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41rica, Northwest 
Boo Var CoDd1tioDo 

jullot in, Inter-American 
See Latin Amorica 

Cableo 
Soe State Depart=•nt 

011nada 
See War Conditione 

Churchill, Winston 
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See Var Conditione: Lend-LeAse 
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ldvardo, 8. M. 

See l'inMcing, Govenutont: Detenoe Sa,.lngo Bonde 
~ra•t• Morris L. 

See Revenue Revle1on 

Piaonctng , GovernMent 
Detonoe Saving• Bonda: 

- , -

ldvarde, B. M. : Thlnke work ia about !1nioBed-
11/12/41 . . . •.•. . ....•..••••..••..•.••••.... 

a) ~eee to be •on call"- 11/14/41: 
See .ooolc 462, ?"'le 82 

Cler.any 
See War Condition• 

Gold 

- 0 -

See Revenue Revieion; War Conditione: Canada 

Inter-Amer ican Bulletin 
See Latin AmericA 

- I -

Boolc Pago 
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LaUD Aaoriea 
Iat ..... AaorlCOOA !rMWJ'7 Julle\1.11: locltofeller 

ottou $6000 for prel1alnar7 innoUpdoo -
11/13/41 ................................... . 

-. -
Ror\hwoot ~rica 

See War Conditiooo: ~rica, lortHwoot 

- p-

Price Control 
S.o War Conditiooo: Inflation 

- R-

a..-~• leYio1oD 
Dilouolloo w1 \h H•doroon ao4 :lccl11 - 11/12/41 •• 
"PreliaiDal')' Outll.Do of Poooi'blo fax OD 

IDoro&oe4 Inc~ of In4iY14ualo 0 - 11/12/41 .••. 
Oo14 ud Sllnr (Iaduotrial): It pro•hiOill 

atfloUnc aro contell))1ato4, Jrnwt aoko to 
41ocuu - 11/12/41 ... . ........................ . 

SUnr 
811 RIYift~ RIYiliOD 

SaHli, Gerald 

- s-

Copy of apoecb- 11/12/41 •.•••••••••••••••••••••. 
a) Poooi'bllHJOf fl.D&Dcinc 117 Ool"Mft t\mdo 

'belq l.Dnotlpted .......... ............... . 
State Depart .. nt 

De1q (utroao) 1.11 dollnrinc ea'bleo to !'rMWJ7 
called to Hull'• attODtion (lo• .. 'b•r 6, 1961) •. 

a) Hull' • proal eo of l.Dnotl,caUon -
11/12/41 •......................... 0. 0 0. 0. 0 

(lee aleo Book 470, P&«el 222 and 234) 

- T-

Taxation 
S11 leYanu. RIYhion 

Book Pac• 
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1151 

164 

163 

386 
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Vu CoD4it1ono 
Africa, Jor\hweot : 

-v -

"!he Probl• of 0.~ Ooc:upaUon ot Wortllweot 
Africa - ObJeo\iYII aa4 Coot e• - Coor41Dator 
ot latorw.tton report- 11/12/41 •••••••••••. 

(a .. abo Booll: m, PIICI 13'7 - 12/10/41) 
CaaUal • 

llooll:ed oterlia« lloldiACI diocuooed in Coe 
••oran&wa - 11/12/41 ••••••••••••••••.•••••. 

Oold Miaell "-orand• on boportanoe ot 
.. tntainias tlov ot equip .. nt to- 11/12/41 •• 

(lee alto Booll: m. pej~ee 1!06 and 307 -
11/26/41) 

lzcllance aarll:et reouae' - 11/12/41 •.••.•••••••••••• 
O.nan:r: 

'The Probl .. ot 0.~ Oocapat1on ot Wortllveot 
Africa - Object1Yeo and Coeto• - Coordinator 
ot latoraat1on report- 11/12/41 •.••••••••••. 

(lee &leo Booll: m, PIIC8 137 - 12/10/41) 
latl&Uoa: 

Price Control eo .. tttee ... tine - 11/12/41 •••••• 
a ) Poeelble lectelation dlocueoed 

Lencl-Leue : 
Aid to I ri \&11>: Churchill' e epeeoll •wt ot 

dollar•• - BIIJr -..a and d.1ecuueo vi\h 
PIIU11po - 11/12/41 ••••••••.••••••••••••••••. 

a) !'ext ot actual ep .. oll .................. . 
(lee &leo Booll: j§i, p-ee 106) 
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RE AID TO BRITAIN 

Present : 

R.L!.Jr : 

Phillips : 

H.!!.Jr: 

V.'hite: 

Phillips: 

H . JJ. Jr: 

Phillips : 

H.!.:. Jr: 

llovember 12, 1941 
10 :00 a .m. 

Sir Frederick Phillips , 
Mr . White 

The reason I asked you to come over, I 
read with amazement the statement of t he 
Prime ~nister of England that t hey were 
out of dollars and they asked me at my 
press conference, so my answer was simply 
this : "He ought to know. " That is all 
I said. 

Vfue re did you get his report? Vfuat papers? 

Oh, our papers were full of it . 

The report t hat I saw said t hat he Tias at 
the end of his resources . 

I saw the thing, a report of the thing, 
in which it seemed to me he had done sooe 
fi~ing out of his own head, but - is it 
do~ng any harm? 

In the first place, I would like to get a 
correct report of what he did say. 

Yes . 

And in the second place , I simply feel this 
way. I have worked l ike hell to get you 
fel l ows those dollars and if the Prime 
~ister i s goi ng to say anything, well at 

1 
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Phillips: 

n.:·. Jr: 

\/hi te : 

H.C:.Jr: 

Phillips: 

- 2 -

least I think he could say, "thank you," 
instead of sayin&~ "'.,ell, we are at the end 
of our resources,' which isn't true . 

But did he really say that? As I recollect 
the speech, what he said lias, we had used up -
what was it - five hundred million pounds, 
~vo billion dollars ; that we were then at 
the end of our resources ; that then cace 
along the Lend-Lease Bill, which he referred 
to, as I thoucht, in particularly appreciative 
terms. 

Well, I got the impression - t~aybe I got it 
~ong - but the impression r~s that as of 
today they r1ere out of dollars . I got the 
impression the. t they were out of dollar 
resources . 

I didn ' t read the whole speech . I read the 
excerpts that came over the cable. I haven 't 
seen the whole . From the par t I sa1·1, I 
think either in terms - I didn't get quite 
the same impression that you did but I didn't 
read t he v1hole of it . 

I am disturbed. '.,hat was the Prime l:inister 
trying to get at? 

I don 1 t think he was trying to do anything, 
sir, except to express great appreciation of 
the assistance he has gotten from America. 
Then it got to a muddle-headed writer on 
financial topics and he expressed himself 
badly. It n'l!.y have got mangled by a reporter 
or in telegraphine it over here, but I am 
,quite sure that was his purpose, to explain 
that in the f irst t1ro years of the war we 
used up our gol<l, r:hich brought us dovm to where 
we couldn't go on getting supplies ·in any 
quantity and that then came along the U. S. 
Gover=ent with the Lend-Lease Act, ;-;hich he 
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H.l.l. Jr: 

Phillips : 

\',hl te: 

ll. l:.Jr: 

\,bite: 

Phillips: 

H . ~:. Jr: 

Phillips: 

H, i:,Jr: 

Phillips: 

H.lJ. Jr: 

- 3 -

said was the least sordid dealing of its 
kind, or some such phrase . 

3 

Anyway, it disturbed me enough t hat I think 
i t would be worth your while to get an 
accurate statement of what he did say. 

This was at the Lord Mayor's banquet, wasn't 
it? 

I don't know what the occasion was. 

I saw it on the ticker. 

I don't think the papers carried it in full, 
to my knoViledge . 

I only saw the ticker and I would very much 
like to see just what he did say, as far as 
the financial thing is concerned. If I am 
right, then I think somebody over there ought 
to set the people right, because our figures 
show, after all, that your situation, as far 
as dollars is concerned, is get ting steadily 
better and by March we figure you will have 
six hundred fifty million dollars. 

No, we shan't be up to that amount . however, 
that is --

\'/ell, that was the last fieures I saw. 

But I am quite certain --

You see --

I am quite certain you have got hi.;n wrong, sir . 
I am quite certain his sole purpose in that 
speech was to say how nice everyone had been . 

I woul d like to see the speech and then I T/ould 
like to gp over it with you, because it has 
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i'lhi te : 

H. l.:. Jr: 

Phillips: 

- 4 -

left a bad taste in ~ mouth. Now, I sa1v 
what comes over the t1cker, a piece l ike 
this , Well, it is right here . This is 
what I read, you see . It is right here . 
This is United Press . 

4 

"Regarding -- " and so forth . This is quote . 
"By very severe measures," he added, "we 
have been able to gather and send to America 
about five hundred million poa~ds, but the 
end of our financial resources is in sight. 
!lay, it has actually been reached. " 

That is the thing that disturbs me . That 
isn't true, you know. Here it is twice . 
Here, I will ~ ve it to fOU . (The Secretary 
handed t he cl1pping t o S1r Frederick Phillips . ) 

The i:nplication from that seems to be that 
the situation is getting worse . 

That is the thing that disturbs me . It could 
very well be garbled but I take your financial 
situation so seriously and I am so anxious to 
be helpful that I don 't want, for instance, the 
President to call me up and say, "Look, you 
tell me everythi~g is all right wlien Mr . 
Churchill says that thef are at the end of 
their resources . \'ihat 1s the matter with you, 
Henry? i'1hy don 't you inform me? ;·,hy don 't 
I know what J.:r . Churchill knolVs?" And aside 
from everything else, why &ive the impression 
to the world that you are at the end of your 
financial resources when you are not? 

Now, all I am trying to do is to follow out 
my general policy . Come what may, wind or 
hell or high water t I am going to continue to be 
hel pful, but that doesn 't - I can' t believe it 
is for home consumption . 

17ell, I will find out what he said. 
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H . l~ .Jr : 

Phillips: 

- 5 -

•:;nl you, and try to get me straightened 
out? 

Yes, sir. 

Right. Thank you very much. 

. 
' 

Regraded Unclassified



909 \'I illard Hotel, 

Washington, D. C., 

November 12, 1941 . 

Dear Mr . Secr et ary, 

The tape message which you showed 
me this morning is clearly garbled by substitut­
ing the present for the past tense. The text of 
the speech was published by the New York Times 
and showed that what the Prime Minister sai d was: 

" · · ·· · · a t t his time last year we did 
not know where t o turn for a dollar. 
By very severe measures 11e had been 
able to spend in Ameri ca about L50U 
millions. But the end of our f i nan­
cial resources was in si ght - nay, 
it had been actually reached ." 

The Prime Minister went on to 
ref er to the poli cy of the United States in 
terms of the h!gheGt encomium. On reading the 
whole speech I do not think you wi ll feel that 
the r emarks made by the Prime Minister showed 
any lack of appreci ation of the efforts of the 
Unit ed St ates to assist us in our f i nancial 
diff iculti es . 

Yours s i ncerel y, 

The Honour able 
Henry !.lorgenthau , Jr . , 

ecr•t· . .,. oi t 1e Tr · .~Ul'Y, 
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., '!bot~~ ... Pl--. 

LOY DON, Sw. 1o-r o110"""" k 
th ttrt oJ Ore ~pted• Pri-. .v•• 
l>oCII'T WiMtOit Ch~llill 4tlleerel 
lod4y al tA:4 lfaMiOJt Ho.;,. (II 

l.Qitti014: 

Alike In urn .. or per.ee and war 
tho annu~t Brltllh te•tlva1 wt 
hll''fl Qb'"' \'td today h~ LOrd 
·"">'Or'" luncheon) h•• bttn by 
lonJ:' cu..,to.m the oeeu lon lor 
epeet.ht.ll a; t b tt GuUdh&ll by tbt 
P1lnlt. )tlnltU•r upon fortli'D at• 
f tln. 
Th~. )'OW" andt nt Gulldhall, Uu 

In ntiJIJ , our !on:!p a.ttaiN havt 
•.hrunk_.D and almc.t lht wbolt 
of E\JTOpe t. prottrate u.ddn tl:lt 
N ·nl t)Tanny. ,.._ 

Tht _.._,. wbkh Hitler 'Dtpn b1 
lrv•uUnr Pobn.:l rand which now 
•nJtulb the European Contln.nt 
and hu brok~n Into t he not1h• 
•·•n ttt Africa. may wen tnfuU 
the Contin('nt of A•la- ·na)', It 
lllll)' 1oon •t>r~ild to tht remain• 
lnr t ounh of t.h e~ atobt . 
~It\''' thrleu, In tht tame arArlt. 

In 'Ahll"h )·nu (lhe Lord )!ayor) 
h t\' t t'dl'tl.-ated )'OUr •••umpUoa 
tloft of o!f1C'1'! with tht um .. hon• 
o~J ...,.r.nnl ot t be Lord l&ayor•• n.,.. 110 I, ~ your rueat, wtll 10• 
•d.\"Or 10 ptay, tbovP ..-.ry 
brttn\ 'or i:s wa.rtime IPt.ChN 
tb~uw boo •Mrt-the t ra41UoMl ,.n 11•.-i,gn~ 10 tboM who bold 
m)' othc~ 

8 UIC'hf'riH by :Sa.d. 
The ~ondltton ot Europ. l.t t e,.. 

rtbl" in the l•tt deane. In a. 
doun C'()U rurt~• N"orwetlan• . Bta. 
J i t.l}t, Frenehmtn, Dutch, Po tu, 
C~:t~h•. Subt, Croat• . 81ovenu. 
Gr11k1, And fl.bo\ 't! all In I C&II 

Ru.t•l•n•. a rt be!nr butehtrtd by 
thounnd• and Ull\1 ot thoute.nd.t 
attn thf'y ha,•e .-urr~ndertd, 
whJit mu-• I' XH'\Itlor~• In a11 
COWIUiu ha\"f! bHhUM part Of U11 
rt.EW.u (h-rnun routlnt~ 

1'bt wor-W hu bMn t.Attutb' 
1Utf'td bJ' tt<f' Dt.U.nCrt ot I"'Nllldl 
tto.a&•·•· Tbot ~bole or P''nlG«. 
-.lt h lhe ~•«ption. of th"t ema!1 
~~tllqu• W'ho-• '7tlbl~e eal'9•n 1'1•· 
pend upon a c., •11•n •1e1ory, t\M 
ken unlttld In J"t:~fn"r and ln<iiJ• 

n1.tJolol q;ahm tbla ataqht.u of 
JMrft etly t anoe.e.nt people. 

Tb• Fn~:~ch people Jlla•• oot 
bHn l mprueed by Ad:mt ral 0.,.. 
t&n'• tribute to Oerman teDtr~ 
otlty and bb e&J.I tor Iovin• eoJ;. 
l1 b0nt1on wSth CODQUeron an4 
murdtren. 

Enn the arch er1mi DI1 bhn111t, 
the N••l osn Hitler, bu bttD 
t·rl.btt nt -d by tht volumt o t world 
lndl111atlon which hl l aptetacular 
atrocllfet have excited. 

ll I• not that the Frtneh peol)~t 
htve bttn ltlttm lcl~~ottd . 'Hitler 
h.u not darlld to JO turthtr wttb 
b.la proV&m ot kiiUnr . Thlt 11 
not du.t to mercy, comp&Nioo 01' 
compunctlon but to fe•r u4 a 
contlrn&lnc UJ1U.tln.,. of penonal 
lnt«urlty rbii'I,J Ia • wk kt4 
bt-~n. 

\'kt.J.r:M \'fo~ ot lfoo-tr 

1' would aay IJ':Rtrally tba t •• 
mut t nc&rd all tbt" vlt~Um• of 
Nul u .teullontra In ao m•ny 
Ianda who are l&bllt4 COmmu· 
nlata •nd Jew• u If thl)' were 
brave aoldle.r. wbo died tor their 
C!Ountry on tht t lt ld ot be. I t11 . 

l'n a way tbel r aae rlflet ma.)' bt 
more trulttul thin thll ot a tOI• 
dler wbo t•U-' with erm• tn hta 
hand. A river o t b lood h u flowed 
and Ia nowtnc bt-tween tht 0•"" 
m.an nee ud. tbl peopl•• o t •II 
Europe, It it DOt tht hot btood 
ot battle, Whi!N c-ooct ltlowt a rt 
11v~ttl. an4 ~tura..S. It 1.t the 
cold blood or U.. o ecuUoa yare 
and .C.UoJd, wbkb ltaYII a etala 
ll'ldtllblt for l"tiMnUoru end tor 
unturiu . 

Hen, then, are the fOunda tion• 
upon .-hlc.b the New Order of 
Europe I t to bt ln•UI'Utattd. 
Here, then, t• t _he h.ou•• •armtnr 
tullval ot tbe Htrrenvolk. Htrt, 
then, Ia the tyttem of ttrrorltm 
by which the N u S criminal• and 
their Q ulalinl' aeoom.pllou a .. k to 
t"Ule a doun uctent 8te.t11 ot 
Euro~ and It JktulbJe a.U the trte 
natlont ot the world . 

In no more etteeth·• m&ftDtr 
couJ4 ther hav e tt"WWt:rated thl ao­
compJb.hme.nt of t.belr owa d.,. 
afpt.. Tbe tunare tad It• hU.tory 
a rt: tn.tt.rv.ta.\lolt . On• t hinl lt 
pla::..-tw"""' ro •b."•• bklorl.ll&lnM 
a.n<l act"•tr'lll"d ha..,6c. •-:'1 ·~ !U· 
t ttre of Eu~ bfo Ol)ftfid•d 

l!lnc. Lord ~..,.cr' .t ""\ l.ut 

,..._,. ~~C~mt p-ut dl.ar&&• ha,. 
taltea pJ&oe Ill our 14t....UO.. Tho 
Wt wue lhe .ole ehanlptou of 
freedom Ia ....._ Tb• we wtn 
~ aDd ••ry muc.b outau• 
1Mred eno Ia tha atr. 

Now • la.rl'l put of the \lftltt4 
8~tu Na..,., u Colonel Knox bu 
told. ue. Ia oonatantly In t.etloft 
&p.Jntt tbt oommon toe. Now U'l• 
vallut rulttanet o t the RU11lan 
n•Uon hu lonlcttd ft11httul In· 
Jury upon German mtUtary power. 

And at the preaeftl momeat the 
Oermao tnvadtnr ann)', •fttr 
thel.r IT•t loMU, Ue on the ba,.. 
re-o t teppu upo~H to the apo 
proac.hiD.I' anerltJu ot the Rlilfo 
alu Wlnttr. 

Now w-. ha'rt an aJr toree wblc.h 
t. at J.tut eqll&J 1ft .U.. ud au.o 
ber. oot to •pule ot qu-.11\1, t.o 
Gumaa air powe.r . 

J&al~M NaV7 MoraM l110kn 
Rather MOrt tht.n .. ,. .. , aao l 

&r~nounc.d to PuUament we wen 
eendtnc a battle neet back l.nto 
tbe lhdltert"&at•n wtth lnttrue• 
tlont to d.Htroy German and 
Itell.an coonvoy .... and t.b t Admiral· 
tY brlnt• Ut today newt o t tht 
deet-ruc:Uon ot anothtr ltallen dt­
t li'Oytr-an4 to ln•u"' p ... ,, or 
our o..m suppllu ID man)' d lr"" 
Uou; throU&'b that •••· Tht 
brokt-D moral• or the lta.JI.kn 
N&"'7 abowl that Wt a r• • liJI 
muten there. 

Tod.&J' I .,. a blt to , ., Nrtber . 
Owtnc to tbl ettectt• • http we 
are l'etttaa' from tb• VBJttd ltlttt 
tn the AU...OUe. owta.& to the t1e k• 
lnJ ot the Bl.amuclt, ow'l.tll to tbe 
com~etloc ot our epletLdld ftfW 
battl11btpe a.od aJruatt u rl'ltn 
or t he IUI'ttt • lie. u wt11 u to 
the eour&l'• or the ltalta n NaY)' 
already mectlontd, I ant t.blt to 
ro further and announce \0 Y0\1 
bert tha t we now tu l ourl tiVt-t 
t trOnl' t noup to provide t. pow• 
ertuJ raval rorce o t htavy ahlpt 
with I~ ntoe ..... ry • n4 &ncllla.ry 
''IIMII tor MMOfl tt n•td td ID 
the ladlan aDd PaeJfto Oc!Mn• . 

Ttuu • • .tU.Uh out tt1e e.rm ot 
lmJtbtrbood. ot Clotheabood. to 
th• Auatra.ttao atMt s._ ... ".eaJand 
ptOplu an4 to t.b• •""111" PIW'P•'•· 
wbQe ·~ L.\'• ad7 h''re btW .... 
ftJhtlDJ" wtth to moc.ft dlttlnc.tlon 
In the Ytcllt.-rranean th~•tt'l. 

Thl• movement of our nawl 
-..o«u 1ft conJunt-11on witb the 
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V &Jled St&tea• -ma.la fit.n ...., Fw Ea.n llftd to d...tuci t.bt com-

-'"• • pnellc.l proof to a ll ,.,.,... mon call.M now a. t .t&Jte b&e bHa 'twa4 UlfOI'tlly of lbe l.DCI"M.daa 

h••• •Y .. to • ._. that the fONt• and Ia betar ma4e . aid • • ..,. r~h1q. 

ot freedom and dtm~n.ey have llta.nwbU., how can we wa teb Wt .ban made unp&reJlt Jtd "· 

by no mt&tlt r -.cbt4 t.h e ltmlt of without trnoUon \.bt w ond.t.rhtl aanclal &l'ld t OOI'lomlo t tcrlttcu 

lb41r po,..r. dt f.nM of lbt lr a &UY41 10u u d 1 oW'Miv .. , ud now tbat tbt a-ow. 

1 m u.t admit t.bal M..t.q- TOUd of U•elr frtoedoat uc:l l.a4tptn4- ,,......t uc:l peop~ of UN Uolt.H 

tor the Japantt t alliance ne.arty:eace wbleb hu btfn matata.ltlt4 ltatu have 4~ tllt lr r..ot•• 

totty )'Urt aco, t.n 1002, a.nd h .. v.lel nfl .... handtd tor nve lonr YMI' Ula t lbt aid they ue l tvln& t hall 

lrlf a .I'Wa.)'l dOI'I I b\,Y VII')' btl l lO by tht Cblnt M p.oplt UD4tr tht ,.loeb t bt fllhlll'l. lll\11 WI t hall 

IH'OMot.e 1004 ttlallona. wttb the 1-.d.trlblp of tba t anat A..l.atlc h a ble to t trlkt with all our 

tlluel aftlpiH of J apu, &Del ha ... bero 1LD4 comm.a.o4u O•• ral mtabt a.nel IUJA. 

lnr alwaye tMen. a Hntlm.entlll Chl&.ftl KaWhtkt 'l'inu,... my , wlt.bout •ZJ~GaJ.., 

wtll·wl•htr ot Japan, an admirer It woul4 bt a dlaatt.r of t.bt ft rtt ounetYM to • ...,,. cbure of co• 

of th-.lr- many ,Ut. a.n4 QUa.UUee, ma.pllutt to world dvlllaatlon lf jplaceney, without In tht t lllbltt l 

1 abould vtew wttb kMn .onow'tha nobt. rMIIta.Qce to teYutoa de,..... rtlu.lftt" tbt tnt.rutly or 

t!M OPtnlel of a conftkt brttWM-11~4 eaplolt&Uoa \wblda ha.l bHD. ".t war effort, lft• i lhanb to 

J •p.n and lbe Enall•boocpedlnr m ad• by t.ha wtlole Chin .... ~ Al.lahtr Ood m tllt matay WOfto 

world. ,,.. not to r"ult In t.bt IIbera.- dttl wbleb ba,.. bMn wroqht In 

tlon of their hMrt. a nd hom ... 10 brief a • PM• of llmt, and Wt 

Waratnr to lapaa "l"ba.t 1 fHl 11 lb• H nt.Lment d.Mp m_, dutve frNb contldenee from 

Tbe Uttlte4 State. Um~hooo....t 1a all ot ov b4&rU. &II lb&t bu b.appenM a.nd bend 

lftltra.tl Ia lbt F a.r Jtut aM Wtll \; OU.rM:I'f'H tO OUT tu.c wilb all tiM 

known. They art doln• lhtlr A~aa'a rlnMdal A14 for« lhal It In ou:r 10\ll.t, w1tl'l 

ULmot l to fllld way• of pre .. rv·. To return for a moment btfOrt evtry drop Of blood In OW' vtlnt . 

ln.r poe&ee ta tht P adflo. 1 do not I etl down to tbt eai'ILraet b.. Nul p._ ou .... ·we 

lloow Wbt th•r tbelr .tforu wlU' twMa our poe:ltJoa DOW aad....l 

lN •ueee• nat. but •bou.l4 tbt1 -~, 1 ~"A.Y:KM tfu-l We au tol4 ftonl 1D&D7 qu,u. 

fall, 1 take thl1 OOOilllon to 1&)"- don't need to remind you btrt Lo. ten tb&l wt mu• t -oon es:pect 

f.l'ld Jt lt_ml duty to •~Y l_t-tbat the Clly-tbat at lhJa time Ju t wh&t It ealle4 a p•1.oe ottlntlve 

ahouJd lha t11\lle4 itar.i beocomt ·ur we 4ld not bow where to from Be.rUn, 

IIIYOlYed ta WU wUb Ja pa.a a t:urn tor a dollar, 8)- Y1'7 teYfN All tba UI Ue.l t l.&'JU ud aymp-

8riU.h dtela.ratlo• will follow meuuru we bad bel:a able to lom.l art atrudr maeU..tC (aa 

within tb• hour. • pend In America about fOOO.• the l"ontrn lecNt&'7 will eoa,. 

Vtewhtr t uc.b 1. 110mbre • una 000,000. But the end of our fl· finn) LD neutral c.ountrl11. 411 

u dlapu~1on&tety u pou:lble, tt na.neta.l reiO\lrcu wiu tn • l&bt- thoM • lrn• point In one dlrte· 

wou.J4 ...... nry huarclo\1..1 .... ~. It bad be• actually t'MObM. I lloo.: lbey au l bOW thAt th.e I\IUty 

Vtntun tor lbt J&~ue people All we c.ould d.o a t lb&t tfDM a m• n wbo ha'h let bt.ll looM upon 

to pl\ll'l•• quite nMdlt• lr btto a year aro wu to pla.et orden in t.he world. are hoptnr to t.Kape 

wo••ICI atruJJ'I,.Jn wb.lch t.bey m ay the trnUtd Statu without belnc with their' n .. unr triumph• and 

well fi.cd thf-mae.lvet oppoaed Ia able to ' " our war tbroufb, but lll•1otten plunder ft'Om the clOt• 

the Padfle to St.atte whoM popv-- on a Udt ot h.o~ ud aot without ln.r net ot doom. 

l.t.tlona compdM a e.arly t.b:re .. lmporta.nt I DCOW'a,fUIW!ftl. Tbt-D W e ow-• It to OWM.IYM. • • ow-e 

quutue of the human raot. came tba ma.J" tlo policy ot lbe It to our Ra .. tan &lUte, aad to 

tr auel I• tht ba.tlo foundation Pre•ldent and CoarrtM or tb1 the t ovemment and people ot tha 

of modem war It would be rt.thtr United ltt.tN In pualn.r tbe Unlttd 8tatea to make It abllo­

dan«eroue for • power Ulce J apoe.n, X.......tADd Bill undw whtoh lA lutelr c:IMI' tba.t wbether we are 

wbole at .. l produellon 11 only two .~.-. eo~.e.LI about 1\Jpport.M or a.loat , howevu )on, 

about 1,000,000 ton• a year, to, li,OOO,OOO,ooowu dedleatM to lh• aad hanS the toJl ftla.1 bt, tlM 

provoke, ctultt patuttou111, a eauu of world fr .. dom without- Btltl•h nation ud H ll M.e,Jttty•a 

at runle with lbt United. Stattl, mark thle, for IL l.t \lniQue-tbe iOovemmta\. at t.be head ot that 

who.,. etMI produc:Uon t. now 11LUn.r 'Up ot a.t17 &OCO\Ult 1a n.a Uou, In lntlmat. ooneert with 

a bout 10,000,000 tona-aod Uat. mo:eer. ' the I(Vt'ent.IDI.GU of the pat 

t.t.kll no &ceou.nt of lbt powe.rtul Nenr ar:aln Itt ue ht&r Ute doashdcma, w1U aever eDtar l:ato 

contribution Wblch t.he Br1tlah taunt that money ta the ru.U.cr aay ne,ollaUoa wtth BlUer or 

Em pin can makt ln varioU.• Jthouaht In tht l'learte or tbt wHh any pa rty In Germany whleh 

way•.. Amt-rlou d.tmoor.c;y. Tbe Land.· repre~t-nta t.be N u lreltmt. 

I bope de¥Ou.tl)' tha t tb• Pt"';t..ue BUI muet bl rep.niM wU.b- Ia that 1'MOIYI we art I'Urt: that 

of the P&clno will bt prue,....H out quuUon u the moet UMOrdld tbt Uldent Qty ot Loltdoo wUI 

In aceord.anct with tbe kno•n,&et In tht wbolo o( rl<'orded bJ.1.. I'" wttb ue to the hilt and to the 

wt1btt ot the wlt"L •Latumen ot'tofl· t nd.. 

Japan. But every preparation to W~or our pt.M:, bue not bMa 

dtftnd Britlah laetruta Ia tile 
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RE GRANGE SPEECH 

Present: 

H.t:. Jr: 

Kuhn : 

H. i.: .Jr : 

Kuhn : 

P..I.:. Jr: 

Kuhn : 

H.:.:. J r: 

Kuhn : 

H.?.· . Jr : 

Kuhn : 

E.::. Jr: 

Mr. Kuhn 
J.lr. \\hl te 
L:rs . Klotz 
Mis s Diamond 
L:r . \,bite 

November 12, 1941 
10:20 a.m. 

l:ould you like to read this? 

Yes . This blossomed out fron e fifteen 
minute speech into a bventy-five minute one. 

That is all right . ':lho listened t o the 
Treasury Hour last night? 

I did, and there was one thin~ on it the 
play about Lincoln, was the f1nest piay they 
have ever put on in the Treasury Hour, since 
it began, the five minute play about Abraham 
Lincoln, done by the same boy ¥1ho did the 
Statue of Liberty thing that you liked so 
well . 

Now, where is the - I asked Callahan 

The r8cLeish thine, he is --

rles that tied up together? 

No, the l'acLeish thir. r; was the last on the 
program . 

\fuere is the play? 

10 

The play w~s in the first half of the program. 
It was beautiful. 

Inc:dentnlly, I nay have told you t his, but if 
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I haven ' t , the minute this t hing is f inished 
Sherwood want s i t . 

And ~liss El l i ott . 

No, Sherwood wants i t to have a chance l ater . 
He i s going to put it on the ai r , He said, 
for instance, when the Pr esident began speaki ng 
on his Navy Day speech, as he spoke that speech 
went on the shortwave broadcast in hventy-one 
different languages . He said they got it the 
night before. He said he won't use i t until I 
begin , 

Shall I read this? It is just the rough 
draft. 

I understand. 

"Today as never before i t is an honor to be an 
American farmer , The future health and happiness 
of all the world depends, as never before, upon 
the American farmer1 s work and skill and enter­
prise. I am very happy, therefore, t o have 
this opvortunity of speaking to a great audience 
of Amer1can farmers, and to accept at your 
hands, Mr. Taber, thi s pin that certifies to 
twenty-five years ' membership in the !fi!Ltional 
Gra.nge . I shall wear it as a badge of honor. 

"To anyone who lives and works -- " 

Excuse me , if you don't mind. You don't WI!Lnt 
to say something, a little bit about hov1 much 
I have enjoyed being a member of the Grange? 

Well, I suggested at the end you do that if 
you want to . It is the easiest thing in the 
world to put it at the end. 

I would say a little bit more about what it has 
meant to me to be a member of my local Grange. 
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\\by not say both lira , .L!orgenthau and I have 
enjoyed it . She also is a member. What? 

That ie easy to put at the end. Vlhat han 
they done? 

What have they done? 

Yes . I mean, what does it mean to you. 
you meet the other farmers that way? 

Yes. 

That is all it amounts to? 

Do 

Yes. You llli~t as well bring in the name, 
the Vlicopee Grange. How do we spell it? 

I t hink it is W-i- c- o-p-p- e-e. 

You can get it from my dues, can't you? 

Yes, I can get it from the bill. 

The town spells it one way and the Grange 
spells it another. It would be nice to mention 
the Wicopee Grange, you aee. 

"To an1one who lives and works on the good 
earth 1t brings a new pride year after year, 
to sow the new crop, to tend it carefully, 
and to harvest it at last . " 

I think I will let you run through this 
without interruptions , 

"Speaking to you as a fellow farmer rather than 
a Secretary of the Treasury, I can assure you that 
the greatest satisfaction of my life is t o see 
the trees that I planted on my O\"m farm twenty­
five years ago grow and blossom and bear good 
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fruit , To me there is a .far greater sense 
of achievement in helping to gather a .fine 
crop of apples on my .farm than in conducting 
a successful financing operation of a billion 
dollars at the Treasury. Sometimes the two 
jobs mix, although they seldom conflict or 
compete. At the Treasury we have, for 
example, been appealing to farmers to invest 
t heir savings in Defense Bonds and Stamps , 
uhich not only help the Treasury to pay for 
the arming of our country, rut also give an 
opportunity to every farmer to win future 
security for himself and his .family. Insecurity 
has been the nightmare of American faroers 
through the generations, ever since pioneer 
days; I believe in all sincerity that the 
Treasury's savings program can help to banish 
that nightmare from farmers ' minds . 

"The same is true of the Treasury • s program 
f or fighting inflation, which at the moment 
occupies more of my tine and thought than any 
other subject . Your National Master has 
spoken eloquently to you of the danger of 
inflation to farmers in this country . ~y I 
quote a few sentences of what he said: 

"'Next to the suffering on the battlefield 
and the anguish of those at home, inflat ion 
is one of t he calamities of war ••• Ho~ could 
any farmer forget 1921 and 122, or 1932 and 
' 33? This is one time when Yle dare not forget 
t hat wild inflation means economic disaster. 
Inflation endangers all forms of weal th, every 
bank deposit, and, in fact , all of the 
established accumulations of generat ions.•" 

\Vhen did he say tha t 'l 

That is in his speech to the National Grange, 
two days before you get up . 

Fine . 
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"There are many ways to fi~t inflation, but 
one of the most effective lS to produce more 
of the goods which do not compete with our 
defense effort for materials or for labor . 
That means, quite simply, to produce more 
food in the interests of the consumer and the 
farmer as well. I should like to pay my 
tribute of respect and gratitude to the work 
of Secretary li'i.ckard and the Department of 
Agriculture in the past six months in encouraging 
our farmers to grov; more of the right kinds 
of food -- more dai~J products, vegetables, 
fruits and meats, the so-called protective 
foods on v1hich our national well-being depends . 
This is admittedly a revolutionary program, 
a revolution away from the staple crops which 
have been the backbone of Amer1can agriculture 
until now. Yet it is not a bit too revolutionary 
for the crisis that surrounds us and for the 
opportl.mi ty that confronts us . 

'The opfortunity ahead of American farmers at 
this h me is so vast that very few of us, I 
t hi nk, can conceive it . We have prided ourselves 
on being t he best fed nation in the world. 
Europeans who have come to our shores have 
marvelled at the stacks of fruit and vegetables 
in our shops and at t he abundance of the diet 
available to American families. Yet only the 
other day the President of the United States 
expressed his sense of shame at the high 
percentage of recruits to the army who had t o 
be r ejected . " 

Let me interrupt you again . There are a number 
of things in here which, for a farm audience, 
are not farm language, you see, which you would.n 't 
knon. Should I invite Bledsoe, who evidently 
is t he chief Ylriter for \'licker d, to come over 
now and sit in 11ith us here at this meeting, or 
do you want to see him later? 

I think aft er this f i rst draft because I think 
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there is same question --

There are a lot of things we would want to 
change . 

How would you like to work it? 

15 

I would rather wait with Bledsoe until I have 
a chance to get Harry's comments and yours . 

You 110uld rather he would go over this? 

Sure . These are verbal things, stylistic 
things? 

That is all, I mean, just things which are 
highfalutin' for a farm audience, I mean 
little things here and there. Bledsoe would 
catch it . 

That is good. 

He is the man, ian 1 t he, over there? 

He is very good. 

In any case, it is a speech mostly on agriculture 
and somebody from there ought to be in on it. 

Well, I have called up Wickard and told him 
that I would have Bledsoe go over it. But 
you would rather work with him direct? It 
makes it easier for me. 

Silre. 

O.K. 

But I would. like not to show it to him in 
this form until I have sean --

I have a suggestion to make a.fter this draft is 
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changed. It will be some time probably 
today. 

Yes . 

1G 

Then ~et Bledsoe in here and let him first 
hear 1t here and it will put him off to a 
better start . You will ~et his ideas directly 
and then he can work on 1t. 

Here is my time schedule. I have got to 
prepare myself for this testbaon7 ·on Friday 
and I have given Barnard eleven o' clock tomorrow. 
llow, I have tied myself up this afternoon, 
at least from 3:15 until four in Sullivan' s 
office, you see, so I would be available again 
at four o'clock and I will be ayailable again 
at nine t omorrow morning. 

Well, I would like to have 

But this thing bas to be put to bed by 
tomorrow ni~t because I won' t be able to see 
it again . It really ought to be put tc bed 
t omorrow morning. 

Well, I muld like to get a new draft of it 
to you late this afternoon if it can be done 
unless there are serious changes to be made. 

Wby don't you put you.rsel! down for four 
o'clock? 

Think it can be done? 

I think we can get you a draft by that time . 

We will just have to, that is all . 

All right. I would be glad to . 

Then if you want Bledsoe have him here at ths t 
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time and if you want to, have Miss Elliott 
here at that time . We could save it . 

If you do . I am not impressed with her 
contr ibutions . 

Again I don't want these people to say I am 
talk~ about food and consumers, and damn it, 
I don't let them know. 

Then l et her be here . 

Now, I say one minute one thing -- you see, 
Harry. 

She can't do any harm. 

This i s consumers so we talk about food . If 
we did Agriculture, the Oonsumer s Section 
there, so you see, Mrs. Klotz, so i f you are 
goi ng to have them here l et ' s have them here 
at f our o' clock. I wili l eave it to you (Kuhn) 
to contact them. Check? 

Yes. 

Do you agree with me? 

Yes . 

I don 1 t want W.ss Elliott to say, "If he bad 
only given us thisi I could have s;iven him 
this angle ." He a so mentioned his head of 
publicity. 

Oh, Salisbury. 

Yes. 

I think Bledsoe is the man who is with Wickard 
all the timll and who writes Wickard's speeches . 

That is r ight . But you are dol1Il for f our o•·clock. 
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Yes. 

"Yet only the other day the Presi dent of the 
United States expressed his sense of shame 
at the high percentage of recruits t o the army 
who had to be rejected. Nearly 50 percent 
of t wo million men examined for selective 
service were found to be mentally or physically 
unfit, and of those re jected a large number 
were suff ering from dental defects or other 
results of faulty nutrition . The President 
was understati ng when he described these 
conditions as an indictnent of America . 

"Several years ago just after coming to the 
Treasury, I took part in the conception and 
inception of the food stamp plan, vmich was 
an attemvt to bring BOlli! of our surplus 
c~odit1es into the hands of t he underprivileged. 
The plan was begun at a meeting between Vice­
President '\'iallaoe, l~. Harry Hopkins, Ll:>ctor 
Thomas Parran, and myself . In line with this 
effort Doctor Farran, who is now Surgeon General 
of t he United State! and was then the head of 
the Public Health Service, undertook an 
investigation into the f ood-buying habits and 
nutrition in the Di strict of Coluobia. Here 
r.as a coopact area where per capita wealth 
was hi gher than that of any State, yet Doctor 
Farran found widespread under-nourishment, 
caused in part by the lack of the right kind 
of food, but caused still more by a lack of 
knowledge or of willingness to buy the right 
kinds of food . He found that among those with 
the lowest incomes, too much of t he weekly 
pay envelope went for candy, tobacco and liquor, 
and that whenever sacrificing had to be done 
it was done by saving on food and by endangering 
t he health and strength of the family . 

"I suspect that similar investigations in other 
parts of the country might yield a similar 
result even t oday l'lhen our public is more vitamin 

' 

Regraded Unclassified



H.M.Jr: 

Kuhn: 

H.M.Jr: 

Kuhn: 

White: 

H.M.Jr: 

Klotz: 

Kuhn: 

1.9 
- 10 -

conscious than when Doct or Parran's study 
was made." 

Have you located the study? 

No, we have never had it. 

You are going to read it, aren't you? 

I ought to. Does this sound like the r esults 
of tne stud,y? 

Well, he is sending a lot of stuff this 
morning. Maybe it includes the --

Supposing I send for Miss Diamond and tell her 
what I want . She could find it. 

Oh, definitely. 

"This is a challenge that we as a government, 
and we as fanners must meet together. The 
Government can help by means of education · and 
by heavier taxation of those goods which are 
not essential to health and strength. But 
farmers can do by far the bi ggest part of the 
job by producing more - - not the wheat and 
corn and tobacco, of which we have been 
producing too much, but by diverting land and 
effort to the production of milk, butter, eggs, 
pork products, fruits and leafy vegetables. 
It must no lon~er be said of this rich country 
of ours that mlllions of our people still 
go without the food that is necessary to good 
health and good morale . 

"Side by side with this challen~e that confronts 
us at home, there has cane a st1ll more urgent 
and insistent call from across the sea. The 
British people, as you know, have had their 
chief sources of food supply cut o~ either by 
invasion, as in the cases of Holland and 
Denmark, or by shipping shortages as in the case 
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Australia and New Zealand. The British 
todar are living under conditione of siege. 
Their island home is one Taet fortress, 
and every man, wanan and ·child ie in the 
garrison, fighting our fight as well as 
their own. For more than two years their 
resistance bas been the one unshaken obstacle 
to an attack by the Axis powers upon our 
Atlantic world. It is our responsibility, and 
our high honor, to see that they are fed 
not with a trickle of occasional shipments, 
but with anough warm and sustaining food to 
enabl e them to carry on there with health 
and morale unimpaired. • 

It is bard not for me to i.nterrupt you, but 
make a note . The English bave something 
very definite about the minimum requirements 
and Miss McGeachy could give you tbat. They 
have something ve~ definite. They have 
eatablish~d a minimum. 

They call it the minimum standards . 

Uaybe you could tell what it is, you see. 

I come to tba t minimum standard in the last 
part of the speech. 

All right. 

"Ameriot.n farmers have already cbne a mighty 
work Ln sending food to England in her time 
of greatest need. " 

(~as Diamond entered t he conference.) 

Do you know these people? 

I don' t know Mr . Kuhn except over the phone. 

Row do you do, Miss Diamond. 
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Miss Diamond, same time four or five years 
ago there was a meeting in Mr . wallace ' s 
offioe where the Secretary of ~riculture 
got this idea about trying to f1nd out what 
the peofle needed in the way of food, in 
connect1on with the food stamp thin~ . Then 
I asked Doctor Farran to make a study of the 
District of Columbia and we gave him fifteen 
thousand dollars to make the study. 

I would like you to find for me, if you can, 
a report of the District of Columbia. There 
mu3t be a summary of it, you see. 

In your diary, do you think? 

Yes . The person who knows about it and who 
sat all through it was George Haas, you see. 
If you could lay your hands - George stayed 
behind that day - on the report of what took 
place in Wallace' s roam - ~opkins tried his 
best to stop me from doing the food thing but 
the principal thing that I want for this man 
(Kuhn) this morning is the Parran report 
on the District of Columbia. 

If my memory also serves me right, Farran 
did another stud; on Hagerstovm, Maryland, 
about food conditions up in Hager stown and 
than there was a third stud; where the 
doctors in \'/est Virginia did samet hing. Those 
three things . 

District of Columbia, Hagerstown and West 
Virginia. 
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lliss Diamond, same time four or five years 
ago there was a meet ing in l~. tallace ' s 
offioe where t he Secretary of A&riculture 
got this idea about trying to f1nd out what 
the people needed in the way of food, in 
connect1on with the food stamp thin~ . Then 
I asked Doctor Parran to ~ke a study of the 
Distr ict of Columbia and r1e gave him fifteen 
thousand dollars to make the study. 

I would like you to find for me, i f you can, 
a r eport of the District of Columbia. There 
must be a sllllllllllry of it, you see. 

In your diary, do you think? 

Yes. The person who knows about it and who 
sat all through it was George Haas, you see. 
If you could lay your hands - George stayed 
behind that day - on the report of what took 
place in \'/allace 1 s room - Hopkins tried his 
best to st op me from doing the food t hing but 
the principal thing t hat I 1rant for this man 
(Kuhn) this morning is the Parran r eport 
on the District of Columbia. 

If my memory also serves me right, Parran 
did another study on Hageratovm, Maryland , 
about food condi tions up in Hagerstovm and 
then there was a third study v1here the 
doctors in West Virginia did something. Those 
three things , 

District of Columbia, Hagerstown and West 
Virginia . 
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District of Columbia, Hagerstown and West 
Virginia, all on the question of nutrition . 

If you could dig that out and particularly 
what took place in \'lallace's room, because 
the Vice-President, who was here yesterday, to 
Ill;{ amazement, said, "You never took credit 
for Tlhat you did on the food st~ thing, 
and I think it is time you did. " 

You knort, I never go back to these thing~1 but do you think it could be gotten togetAer 
and have it for Mr . Kuhn? 

I will certainly look right away. 

I think it was later than five years ago . 
I think it was three . 

~ell , she has it all in there. 

But it probably started as long ago as 
that. 

The one is really what we need, isn't it, 
the District of Columbia? 
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Well , that Hagerstown thing was very good. 
That was a question of getting people to Fow 
food in connection with the feeding of chtldren . 
I mean, I can' t remember all that thing, but 
the Ha$erstown thing and the District of 
Columbta. 

They had better control in the Hager stown 
study. That was three or four years ago. 
I don't think it was as long ago as five . 

\1\ell anyway, you get it, and you can use Miss 
Chauncey to help you. 

Yes, and then I will leave word with your 
(Kuhn's) secretary as soon as I find it . 

Thank you, 

(Miss Diamond left the conference) . 

"I asked him particulsrly whether his people 
were getting enough to eat . He said that the 
answer depended on what you meant by "enough" . 
The health o !'fle ers throufhout England have 
assu1•ed their BOvernment hat in terms of 
calories and vitamins the Rritish people 
are not getting too little . Yet Ur. Attlee 
told me, and I have heard this borne out by 
my friends who have come back from tngland, 
that the Rritish peopl e are hungry all the 
same , and especially the heavy workers who 
depend on plenty of austaining food to keep 
them hard at work" --

Is that an extra copy? 

Yes, I am sorry, ).Irs. Klotz. I am terribly 
sorry. 

It is at the t op of page eleven. 
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I t is all right, thank you. 

We believe in service in the Treasu~. 

"especially the heavy worker s who depend on 
plenty of sustaining food to keep them hard 
at work on the railroads or in the mines or 
in the factories where heavy war work must 
be done . The coal miners of.wales , for example, 
are performing a job that is absolutely 
essential if the war effort is to continue, 
yet for months their productivity in the mines 
suffered, and their endurance to carry on waa 
impaired, because they did not get the meat 
and cheese that they are accustomed to bring 
to work with them. N0w, thanks largely to 
your help as American farme rs, r estaurants have 
been established in the mines themselves, 
so that the miners now get a more adequate · 
supply of the food they need to carry on." 

What would you think of having liiss McGeachy 
here at four o•clook? · 

I don' t think it is necessary. This passage 
here I can clear with her. 

I think it would be good to do that. She might 
give you something else, 

I think it states the case as I have heard 
it from many. people. 

I would like her . to read this thing if you 
have time . 

Yes, 

You may not have between now and four o'clock, 
but certainly she could read it - she might­
you know, she might give you a nice little 
story. 
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"That is an achievement which must be continued 
throughout 1942 and as long as the war may 
last . It is by far the greatest single call 
ever made upon the productiveness of American 
fanaa . If you add it to your own requirements, 
it is a call that will use all of our ingenuity, 
all our effort, and all of the experience 
that we have gained in recent years , if we are 
to meet it successfully. In this effo rt the 
American farmer is as vitally important aa 
the aircraft worker who builds a new bomber or 
the ahipyard worker who helps to 'send a new 
battleahip on its way. Knowing what I do of 
the greatheartedness of our farmers and of their 
capacity for hard work in a great cause, I 
am confident that that call will be answered 
and that England will be able to win the vic­
tory that is our own hearts ' desire. 

•But after the victory -- what then? The 
opportunity for American agriculture after 
the war and the need for colossal production 
of the right kind of food will be many times 
greater than it is even today. Where tens 
of millions in England are depending on us 
now, hundreds of millions throughout the ravaged 
continent of Europe will be stretching out their 
banda to us when the r1ar is over. 8 

Please add Asia. 

And China. 

Asia. Asia is more, isn't it? 

Tea. 

"I am in favor of seeing that the credit of the 
Uni ted States is used to do the humanitarian 
thing, the economic thing, the sound thing, in 
putting the greet food production of the United 
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states into the s tomachs of the needy 
millions . " 

That is Henry Wallace dictating to me. 
di ctated that . 

26 

He 

''I am one of those who believe that in the long 
run service to humanity is economically sound . 

"I am thinking not only of the actual hunger 
that will be sure to exist when the next 
Armistice comes, but also of the ruined 
agriculture of many countries that depended 
upon farming for their very existence. I am 
thinking of the herds that have been slau~htered 
in Denmark and Holland which lived on the1r 
exports of dairy products . I am th~nking of 
the scorched earth in t he great farming areas 
of Russia, where farm houses and farm implements 
have been destroyed in the past f ive months on 
a scale unparalleled in all history. 'l'here will 
be a l ack of seed, a lack of feeding stuff for 
livestock and in many countries a l ack of 
manpower to tend the farms . Again, as so 
often in the past, American agriculture can 
save Europe from hunger and from the anarchy 
that comes with hunger on such a scale. " 

Make a note there . Uake it a little bit more 
as though I was talking to these people, so 
Sherwood can use this, you see, a little 
cit more along this line. I ~ant to assure 
these people that within m:y power -what Wallace 
said, as Secretary of the ~reasury, as a member 
of the cabinet. Something like that . Make it 
just as i~ressive as possible , t hat I want to 
do this th1ng, you see, for these people, 
so that when he uses that, you see - 1t is 
more important t o have it in mind that he is 
~oing to use this thing becaus e they will say, 
Well, here i s the Secretary of the Treasu.ry 

because with all his billions of gold he is 
saying to us t l.at 11hen thi s thing is over he 
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is going to come around and help feed us , " 
you see, to have that in mind. It is terrible . 

"I pledge myself" --

Something, you see . 

Yea, you are right . 

It is very easy to put in . 

You see wnat I mean? Then immediately this 
thing becomes - I mean, it was so valuable to 
me to have lunch with him yesterday. 

Sherwood? 

Sherwood . 

Yes . 

"It l.s true, as the President said recently, 
that" --

Excuse me . To me it is orienting my thinking 
along entirely new lines, what I am saying. 

That is the Donovan line . I am sure the Presi­
dent does it now in all his broadcasts . 

I asked him, He said that in the thing, that 
the sentence was written particularly, "Of 
course I am going to be attacked," and so on 
after his Navy speech. He said that was put 
in for the short wave broadcast . 

I think it was too obvious in that speech. 
I think you could see it.st icking out , but 
you wouldn't in this way. 

I wonder whet her there doesn't have to be 
some qualification that assuming,of course, 
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t hat the Allies win, because otherwise i t might 
be interpreted - I don't know. 

Well , --

I think it could be worked in to make that 
clear, that when the democracies emerge success­
ful, I pledge myself --

And they are going to . 

Something like that . 

It is a good point. 

Very good . : 

"It is true, as the President said recently, 
t hat our job now is t o win the war rather 
than make blueprints of what is to follow. 
I agree with him, yet I think there is one 
great fact about the coming democratic 
order in Europe, " --

Excuse me. You could say something like this, 
"Of course it is only the democracies that 
can do this because the storehouses and the 
food anc the power to produce is with the 
democracies." Something like that. Take the 
t wo and make something of them. 

"I agree with him, yet I think there is one 
~reat fact about the coming democratic order 
1n Europe, the true "new order , " which we 
should do well to remember now. That is that 
great masses of decent hardworking men and 
women will no longer tolerate the economic 
insecurity which furnish4d so much of the 
fuel for the political turmoil of the past 
25 years . They are going to demand certain 
elementary guarantees for a decent l ife, and 
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I think they will be right and amply justified. 
If we are to build a better world fr om the 
old -- and that goes for our own country as 
well as for those abroad -- we shall have t o 
recognize that the citi1en should be guaranteed 
a minilllWII standard of food wi t h which he can 
live the life of a free man. We should 
guarantee to every citi1en the right to have 
enough milk and butter, enoufh fruit and vege­
tables, enough of the protee ive foods of all 
kinds so that he can be fit to play his part 
in the world of tomorrow.• 

Kight I interrupt t here to say something 
Gaston said, and I am merely passing it on. 
I don't think I disagree with him. He called 
me and he said that he wondered whether the 
implication of this position in this statement 
was fully apyreo1atea, that it is a question 
of guarantee ng a standard of food and it 
involves pretty draetie changes . He was for 
i t . 

Changes in what? 

Possibly the methods of dist ribution or in -
he mentioned methods of distributi on. Wbat 
he has in mind I don't quite feel, but I thought 
I would pass it on. 

Well, the only thing - that doesn't bother 
me. I don' t know what he means . He wrote 
me a memo not to do thi s speech at all . 

I suggested that he pass his comments on 
directly to you. 

':Phe only thing that bothers me, which I 
told Kuhn, in talking wi th Wickard over the 
phone, I found that the keystone to his arch 
on this program is stock piles to be accumulated 
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now tor when this war is over, that he 
wants to immediatal1 begin to use - to 
accumulate condensed fruit juioea and 
all thoea kind ot things now. 

Does he have it to spare nowf 

30 

well, so I said to Claude Wickard - now wait 
a minute, I .want 70u to get this because there 
is alwa7s a nigger in some woodpile. This ia 
hie, and avidant1770U didn't kilow it. Thh 
is the amazing thing. He said, "Well" --
I said, "I can't go along with fOU on that, 
Claude . • He aa7s, "That ie the whole thing, 
tha whole idea ot this thing, that we get it 
now,• but I said, •Wh7, Claude?• Re said, 

WWell, how aa I going to get thea to produce 
more and when the7 do begin to produce mora 
what are we ioing to do with i t?• r said, 
WWell, what? He said, -well, take pork, tor 
instance . There is a danger ot over-production 
ot pork." So I said, ~all, Claude , I can 't 
go along. " I said, "You mean to sa7 fOU are 
going to let them sit around and wait and 
starve until fOU can accumulate this stutt?• 
He said, "Jo, the7 won' t have to wait or starve 
but fOU can't tell 11e that fOU can go out to 
the American public and 117, 'You have got to 
grow more to take care of the increased pur­
chasing power in this oountr7, grow more in 
order to send to 1ngland and Russia and China,• 
and then aimultaneousl7 begin to accumulate 
a took pllea." 

The wa7 to accumulate it is through increased 
production, accumulate capacit7, not auppl7. 

But I want fOU to know about it . 

But 70U haven't taken anr position in hera 
on the matter of stock p lea . 

Regraded Unclassified



H.V.Jrr 

J(uluu 

H.M. Jrr 

Whiter 

H.K.Jrr 

J(uhnr 

H.'f.Jrr 

l!:uhnt 

Whiter 

- 22- 31 

lo. Ia lt in hia apeeoh' 

!11, it h. Be talb about lt in those ten~ 
rather than in tei'IU of a guarantee. 

But that 11 thia --

That ie just in oppoaltlon to the thesia here. 
The theda here le ·thet rou don't hen enouah 
1t rou have an adequate auppl7. You are noi 
proaucinf enough. It rou are not procluoiq 
enough, t JOU hue an adequate auppl7, .l, J'OU 
can't accu.Ulate etoct pilea, and B, it JOU 
are acCUIDlating atoot pllea JOU appareDtlr 
don't ..te neceeea17 the aaae lnel of p~­
tlon later on, eo the fal'llll' h again cCmb'onted 
with the tear that he la accWIUlatlug a .toot 
pile and after the war he is not onl7 going 
to have - after rou teed atarYlng EUrope one 
yea:1 he is not onl7 going to have a diminution 
of n1a market, but he alao ia going to have 
a stock pile as he had in cotton. 

It ie again the whole thing I said in Boston. 
I aaid th, ti .. to e-,t7 rour bina ia ln 
tiae of high prices, ana the ti .. to till 
thea up again h in tiM of low pric11. You 
can • t clo three thing a here al..U. taneoualf. 

Wiokarcl cllcln't accent the atoct piles. 

Be clld with •· 

Be siapl7 used it in hie speech, when he was 
talking ot feeding Europe after the war and 
the Wlf to clo it. 

If he uses the stock pile argument, it should 
be brought forwarcl this Wlf, that even 
should the demand tall ott, in order to prevent 
falling prices we will accumulate a stock pile, 
it he wants to use the stock pile argument. 
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But Harr7, look, ,au ••• the two thinga 
don' t go together, aa tar aa I aa concerned, 
Wickard - I don't know whether aoaebod7 aald -
rou don't haTe to keep bribing the A.erican 
farmer to do the right thinf• low, he just 
doesn't have to be bribed a 1 the ti... lhat 
Wickard is t1'7ing to do ia to bribe thea again 
to raise more b7 ••ring, ewe are going to 
make a stock pile . • Row, that goes againet 
ne~hiug that I han ner stood tor. '"I 
don't belieTe it. I go back, just to let .. 
philosophize a ainute. There were two plana 
orlginallr iD •s2 tor agriculture. One waa b7 
the fellow troa Montana who waa Undersec,.tarr, 
Wilson, was that hie n•e? 

No. 

What was hie name? He was Undersecretar7 
tor a while, and then the7 got rid ot him. 
What is his name, from Montana? 

No, he waa --

1.nrwa1, this aan had i t and Wallace thought 
it was wonderful. He wae the head of the 
state college of agriculture, the head of the 
extension aei'Tice or aoaething like that, and 
he went out in Montana end he went to eTI1'1 
count7 and he got nerr fal'lller to •11• "Now, 
rou can onl7 grow 80 much wheat, because if 
rou grow more, it is going to hurt ever7bod7 
else. If rou sign up on a Tolunteer baai8, 
70u can onl7 grow 80 much," Tbe7 bad co.-it­
tee8, and if anrbodr broke the agreement thef -
the7 did the thing entirel7 on a volunteer 
bash, and it worked beautitull7 in Montana. 

Then the other suggestion waa that on account 
of a change-over from hor8ea to mechanization, 
I think it was fortr aillion acres went out 
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of production, I mean, they didn't produce 
the stuff that the horses had to eat, which 
were replaced by the use of gasoline . We 
use gasoline as a fuel instead of oats and 
corn. And the thing was at that time to pay 
a rental of four dollars an acre and rent 
this stuff and put it into grass, and so forth . 
Of course at that time a hundred and sixty 
million dollars looked simply t errific . 
But that is where we started. We have gone 
from that until we have doubled the amount of 
money t hst the farmers have received in ten 
years and we are still paying them over a 
billion dollars subsidy. It is a long-range 
program from where we have started to where we 
come now. 

Of course the farmers come back and say 
that their share of the national income is 
lower than it has been . 

But George Haas has given me some figures 
to show that the purchasing power of their 
dollar today, dollar for dollar, is way 
above what it was in 1932, so the income 
that they get buys that much more . They 
are getting twice as much, and I don•t know 
how much more it buys. 

Anyway, there are fewer farmers proportioned 
to the total, so the{ ought to get a smaller 
share of the nations income. 

Fewer than there were? 

Yes , proportionately, anyway. 

Shall I go on? 

Yes . 

This comes aft er the guarantee on page sixteen. 
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"There is nothing really revolutionary in 
what I have said, although to some it may 
sound like outright communism. After all, 
the governments of free countries decided 
about 100 years ago that every citizen was 
ent itled to police and fire protection as a 
matter of right . Our police departments and 
fire departments were established with 
State funds to give to the citizen an essen­
tial service which he could not afford to 
provide for himself . 

"We in America decided about 75 years ago" 

Excuse me, is that good fo r dis tribution, 
that that may sound communistic? 

I don't know if we shou]d go that far , 

"We in America decided about seventy- five 
years ago that every citizen was entitled 
to a decent educati on as a matter of right , " 

Vfuere are you? I have lo st you. 

Page seventeen. 

Just a moment. You have got to do it again. 

It is after the police and fire departments, 
you see . 

Do you mind going over it again? 

We have talked first about police and fire 
protection, 

"We in America decided about 75 years ago 
that every citizen was enti tled to a decent 
education as a matter of right, and we established 
the greatest free school system in the world 
to provide that right. We found that it was 
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not fair and that it did not pay us as a 
nation, to permit illiteracy on a vast 
scale and to enable only those with wealth 
or other advantages to have a proper schooling . 
We have provided that aohooling with State 
funds and nobody would dream of abandoning 
it now. 

~e decided eight years ago that every citizen 
shoulft have protection against unemployment 
or old age or disability, and we enacted a 
whole series of historic measures to give him 
that protection as a matter of right . We 
found that it was not fair and that it did not 
pay us as a nation to leave millions of our 
people at the mercy of economic eycles over 
which they had no control . These changes, 
like the others, have been accepted, and I 
doub.t whether any except the most uncompromising 
Tory among us would abandon them now. 

"nhat I am suggesting would merely carry the 
process further . I apeak of it today not as 
a wild dream but as something which I am con­
vinced· must follow, not only in this country 
but all over the Ylorld , 1f we are not to 
revert into an endless barbarism of wars and 
revolutions. It ia our method of ensuring the 
sum val of the way of 1i fe which we treasure 
in common with other free peoples throughout 
the world. 

"I have suggested it to this particular audience 
because I want you to consider for a moment 
what a tremendous opportunity it brings to 
American farmers . If our people and other 
peoples are to be guaranteed a minimum 
standard of living which I believe is their 
right, then we in this ooun~ will have to 
produce the food that will e that minimum 
stan~ard poss~~le . If we guarantee a ~~mum in the 
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protective foods for everyone in the United 
Sta tes it will mean an increase in consump­
tion to times what it is now. 
It vtoul d mean that the farmers would have 
a greatly increased mnrket here at home --
the best kind of market for i t would not be 
subject to foreign tariffs , and it would also 
increase s t eadily as population increased . 

"There need \-e no agricultural collapse after 
this war. There must be no repetition of 1920, 
~hich was the black year for American farmers . 
If we produce more of these crops of dairy 
products, f ruits, ve&etables, and meat, and 
lf we ensure an increased demand for them, there 
will be less need fo r crops for which markets 
no longer exist, and for which the Government 
has had to provide artificial support . The 
farmer will he alle at last t o throw away his 
crutches . There will be les s illness due t o 
fa111ty nutrition, gr eater vi tality and produc­
tiveness among our workers , and a great er 
l ength of l ife for all our people . 

"I have never been one of those who believe that 
1·.e are heading into a pe riod of misery and 
darkness. The future of free peoples is bright 
if we only have thP wi sdom to use it r.ell . 
The future of the American farmer has never 
been so bright, if only he will have the fore ­
sight to live up t o its opportunities . " 

I think it is swell. 

I know the r•eakncsses in it . 

The re arc not very many weaknesses . .I am delighted 
to give it . In t he summat ion, you make al l the 
plea for a minimum standard for America and you 
don ' t say anything about a minimum st andard for 
the rest of the world . 
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I think he doeaMDtiozUbe ether, but I think 
he is on sound ground if ru do thet, because 
if you befi: talking abou establishing a 
minimum, rica establishing a minima. for 
the rest of the world, a permanent minimum, 
I mean it just becomes an impossibility. 

For China, tor example, tor India. You open 
yourself --

It )'OU talk Oil SOIIIthing they think 1a prac­
tical, and I think maybe that needs to be spelled 
out possibly a little .ore, that really is 
within the realaa of probabilit7, not possibilit7, 
here in America, that they can go forward with 
increased production with ever)' assurance, or 
with assurance that that market will be maintained, 
whereas if )'OU put it on the foreign basis it 
becomes a hope, a wish. You can take care 
of them for a year or two, but )'OU certainly 
couldn' t see that --

I thinlt if )'OU wanted to bring in the English 
minliiiD standard which the~ave got, ;you could 
bring it in there and say land ia alreadf 
tr)'ing to proYide such a Din mua standard. 

Except that if the tull implications of this 
are realized it is quite a revolutionary or 
d r.aatic step for America, If they can swallow 
that and accept that, that is a great step 
forward . If you put it on a world-wide 
basis, I am thinking it takes on a little 
bit the air of dreams . 

And, what is more, you will get a lot of 
irrelevant complaints. The people who will 
kick you for it won't look at the merits of 
the case, 

They will say, ~e are taking on now the job 
of raising the standards of living of the world." 
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But he does mention the other and I think 
he can emphasize the need for it . I think 
he does that . 

I do . 

Now, do you mind if I just go over this once 
more with you? 

I want you to . 

Have you got a pencil? 

Do you want to interrupt , a paragraph at a 
time? 

He has got a paragraph in there about the 
farmer that I didn't like . 

You mean about the mixing and the competing? 

Yes . 

Do you want to do it paragraph by paragraph? 

Yes, we will take a paragraph at a time . 
Well, the first paragraph, there is nothing. 
Te can fix that up. Haa anybody got anything 
on the first paragraph? 

"I think you will find that anybody who li vee 
and works on the good earth" - I think you 
should say, "with the good earth. " 

"With"? 

Yes. You work with the earth. 

It is a nice phrase . It is one of yours and 
that is why I included it. Do you want to 
say "the greatest satisfaction of my life, 
apart from my family"? That is at the top of 
page two. 
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Why not •one of the great aathfactiona•? 

•one of the great satisfactions of mf life: 
that does it . 

39 

How about raspberries? Why apples? It is 
a fine crop, unless they know you as an apple 
farmer . 

There is a new book out that tells about the 
day when you got all the newspaper men and gave 
each of them a sprig of raspberries f rom your 
farm. 

Delbert Clark wrote a rather bad book about 
Washington correspondents, and includes 
Chick among the three or four best Government 
press officers in Washington. He takes 
others for a very bad ride . 

You ought to get a marked copy for Chick. 

It was quite nice of him. 

And you say it is a bad book and then you 
apeak of --

It is a bad book, but it has someJood things 
in it. The thing that ia bad is 1 the old 
nonsense about Lowell Mellett being trotted 
out again, , the would-be censor, and so on, 
and he tells about the sprig of raspberries. 

It is a very good speech. 

In the middle, about the two ~oils ·. mixing, 
I don't like that , And I don t like t hat about 
it being successful . 
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You want the whol e sentence out' 

I think so. 

It does need comparison. 

And saying the two jobs 11l.x, I don' t like 
that, 

On this investment and savings of Defense 
Bonds , I would like to say something about 
it, but after all you know the farmer 
could have saved before Defense Bonds came 
along. It is the saving that gives him secur­
ity. I don't knowi maybe you can word it 
a little different y. 

You could cut it , and go right down to 
where the Treasury is cushioning inflation. 

I think, in other words, their investments 
in Savings Bonds, if you are going to 
strike that note, ought to be their con­
tribution to defense , rather than that 
you are providing them with a way to pr omote 
security. 
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Personall.J', I think fOU are bringing Defense 
Savings Bonds in by the hair. 

I should leave it out. 

I would leave it out. 

You can pl&1 "Arly Bonds Toda7," as I come on 
the stand. 

I was tr7ing to shout, fOUr friend the farmer, 
but it isn't neceuar;y ln view of this speech. 

I think this Defense Savings Stamp thing 
could be taken out . 

Just think how much better friend the banker 
ia. He leta him deposit mone7 in his bank 
at two percent . Now, why say which, at the 
moment, occupies more of mf time? 

That is all ou~, isn't it? 

No, th.is next paragraph is inflation. I will 
put in a sentence in place of that, Barr7. 
And then we will go into what the National 
Master said about inflation. 

What that National Master S&1S, 70u know, is 
tilting at windmills. There isn't the 
alightest danger of wild inflation here. 
The kind of inflation that he is talking 
about is the kind that occurred in Russia 
and Germ&n7. and Austria and Hungar7 and to 
call that one of the worst things that can 
happen, next to - I think is - I think it is 
a little exaggeration. 

What were 70u sa;ying about inflation? 

Harr;y says he didn't like what the National 
Master of the Grange said. 
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Well, it is kind of a oompUMnt to him. 

All right . If fOU need it cut, you can say, 
"Your Rational Master has apoken eloquentl1 
to fOU of the dangers of in?lation to farmers 
of this country. I know maey people are say­
ing this, but they are really not honest.• 

Well, Harry, this is the Secretary's job of 
sa7ing inflation is terrible and we are 
against it. 

I would leave it in for the time being. 

You have said it. 

I like it. I don't think you can cry it too 
often. You are using his words. I would 
leave it in. 

Are you leaving in--

That whole introduction is going to be 
changed. 

I am on page four and I would like to say 
this: "I should iike to pay~ tribute of - " 
instead of "respect," I would like to say, 
•from affection and gratitude . • 

Well, You are talking about the work of 
· s.cretaey Wickard. 

Well, •respect and gratitude." 

You can say, "pay tribute" and take "respect 
and gratitude" out . 

·~tribute to the work of Secr etary Wickard." 

That is all right. 

Above that, "There are •111 ways to fight in-
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!lation, but one - • you need an "and" to 
make it a separate sentence. I think rou 
should rt in a period and make it "One of 
the mos effective of those wars.• It 
would give it more foroe . 

Now this thing, in view of this talking of 
colllllUD.i8111 and this thing: "This is admittedly 
a revolutionary program.• 

I don't think it is . 

Well, ther call it a revolution in American 
agriculture . Wickard calla it a revolution 
in American a_,.ioulture, and it is a com­
plete shift !rom everything we have ever 
done in the past, and it is being - rou 
mention it here , to point up the immenaitr 
ot what rou are going ' to describe. 

Well, I don' t - -

It is all right to talk about a revolution 
when you are not recommending it , but when 
rou are recommending rou don't talk about it. 

Well, I don't like the word, if you don't 
mind. 

I don't think it is necessary, Wr. Secretarr, 
and I think. sinoe ther will need some expan­
sion later on, rou had better out wherever 
possible. 

All right, that sentence is out. 

Take a man like Father Coughlin. "I admit it 
is revolutionary and I admit it is communistic: 
Well, there rou are. He just picks those two 
thingsand runs those sentences together . 

It is not necessary to--
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You mean the later reference to communism? 

Supposing he picks this sentence: •Morgenthau 
recommends a revol utionary program which he 
says is communistic"? 

I think the rest of that whole paragraph 
can come out. 

Out, Harry. 

I think you need a phrase before that "yet" 
in the next paragraph, but that we can work 
out l ater. You need something in between. 
"On~ the other day the President expressed 
his shame . " 

Are you on page six yet? 

I am on page seven. 

May I call attention to something on page six? 

Please. 

The assumption is here that all dental defects 
a.re due to faulty nutrition. 

Which isn't true. 

In llll,Y case, why say that? "Rejected a large 
number who were suffering from faulty nutri­
tion, " or "the resu~ts of faulty nutrition." 

That is not true . It doesn't show any figures. 
It shows that twenty-one percent of those 
re jected were suffering ! r om dental defects, 
ana ther e were some pulmonary troubles and 10 
on, but I have always supposed th.at dental 
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defects were the results of fault,r nutrition 
in the people or in their parents. 

Usten, Harry, may I explain something? 
Ferdie had a tooth out on Saturd~. (Laughter) 

Sure , that explains it. ~mother didn' t eat 
enough spinach. I have been telling her 
that since I was born. 

They haven't proven that, though. 

You haven' t read the book that is titled, 
"You Don' t Have To Eat Spinach. " 

No, I don't have to, but m1 mother should 
have more. And I wouldn't have had so little 
calcium. 

That is true . 

And I don't like this, "The President was 
understating when he described these condi­
tions as an indictment of America." I don't 
understa.nd that. 

You can say, "He was not overstating.• 

This is where I think you can bring in the 
illustration of the British camp, the 
effects of malnutrition, which is a much 
more effective experiment . What do :rou 
want to ~ow? You want to ahow that under­
nourishment results in Armf rejects, and you 
can implf that the cause of these rejects in 
this country were that by bringing in the 
British episode without definitelf saying--

Well, there is a case in Honolulu where they 
ran a food experiment on the whole community, 
and what they did to it was perfectly amazing. 
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I think if you switch here to an English 
experience as an illustration you are 
weakening your point thnt America isn't 
all that it is cracked up to be . 

Can I do this? Let me give you my objections 
and let Harry and you go into your room, you 
see. 

Yes . 

That is all right . 

It will be faster . 

I mean, if you don't mind , let me just run 
through and let me tell you what I don't 
like and then Harry can tell you--

! will only raise questions of policy. 

No, and then I am sure t hat if you and Harry 
agree that something should be changed, I am 
ready to accept it, so that makes it easier . 
Isn't that all right? 

Fine . 

That is all right . 

I am ready to accept it . There is no need to 
consult me . 

Now, on the top of page eight, why not bring 
in the consumer ? They are also consumers, 
the farmers. There is also mor e malnutrit ion, 
I think, certainly in our part of the country 
amongst the farmers than there is in the 
cities . 

That is rieht . 
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Jlra. Ooh, if JOU haYe~hing JOU raiae 
it. 

Yea. 

J.t the bottom of page eifht, JOU keep talking 
about the Brithh. J.ren t JOU going to talk 
about the Buaeian people? 

Well, are we feeding the Ruaeiana? 

lot 7et. 

.lDd the call haan 1 t co .. out. I would lean 
out one aentence on page nine, just to shorten 
it. "For aore than two 7eara their reahtance 
haa been the one unahaken obat&cle to an 
attack b7 the hie powers upon our .ltlantic 
WOrld, 8 I thiDk il unnecellal'J. 

J.a a matter of question, do we produce too 
much corn if JOU want to produce more corn 
producta? 

That h 1lha t Wickard aa71 . 

I don't know. Now the7 haTe begun to uae 
corn for alcohol . 

Wickard eqe th17 produce too llllch corn, 
too .ach wheat, corn, tobacco, cotton, and 
sugar. 

'l'ba t we produce too much? 

Yea. Thoae are fiTe etaplee, aren't the7? 

I diaagree with him. 

"It ia our reeponaibilitJ and our hlghlonor . " 

I like that because it is more than just a 
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responsibilit7. We ought to be glad to be 
doing it. 

All right. 

It 1111 don't give them warm food - well, 
nenr mind. 

What, Harr,? 

Read it and see it fOU don't think that Atlee 
thing can be cut out ; 

I onl7 put it in because it lightens the 
speech a little bit. It gives them a per­
sonal touch. Here is a aan who comes from 
Washington. He sees the great and the near 
great and he geta it tr0111 their own mouth a. 

I kind oi like it. 

It would be fine if his anawer was wNo,• but 
he aa7e, "Itdapenda on what 70u mean b7 
'enough. • • 

I kind ot like it. 

It makes them teal in that audience that th11 
are being let in on a little private aeeting. 

I kind of like it . 

You got ~he illustrations there . 

Page twelve, s0111ebody else will catch this 
8Df'l&1, at the top ot the page . "It is bf 
tar the greatest siggle call ever made upon 
the productiveness.• I don' t like the "pro­
ductiveness." You can use 'the productivit7." 

Would fOU rather have "productivity"? 
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•Kaae upon .berioan faraera. • •s, the output 
ot Aaerioan fa~ra.• 

I would juat a~ "American farmera.• 

I don't like the word "productivenea•.• · 

On the top of page thirteen, I am willing to 
ear, •that En.stland wi~l be able to win the 
victory that Ia our own hearts• desire . • 

I waa going to find aomething better, but if 
you are willing to atana tor it - it ia true . 

It is very muoh true . 

•eur own hearts' desire." That phrase doean't 
fit . It doean' t seem to me to be quite appro­
priate . 

You oould •8.1 "able to win the victory that 
is uppermoat in our minds." 

Something of that character. It ia too romantic 
a phrase for that eort of audience. 

Oh, they love that . It I quoted thea aoae 
poetry, they would just love it. It isn't 
romantic enough for this crowd. It ia like 
what ' s-hie-name before tha labor thing, th-.y 
love poetry. 

Let's leave it . 

It ia all right aa far aa this audience goes. 
Heart~ desire, heart throbs. ill right. 

Then, "I am in favor of seeing that the credit 
of the United States," do you want to 
strengthen that ana '8.1• ·~eaking as Secretary 
ana a member of the Cabinet ? 
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I waa just •~Jing, I have got to ahow it to 
the President, so I think we had better leave 
it this way. I think this is enough. The 
Preaiclent might SIJ, "Well, how clo you get 
that way, He1117'l How oan you clo all that? 
You have never spoken to me about it .• " I 
think thia 1a goocl enough. 

Do you want to quote Wallace on that. 

Well, he clicln't give it as a quote. He-­

He put it in mf mouth. 

I am one of those who believe with Secretary 
Wal.laee--

Vice Presiclent Wallace. 

Or Secretary Wallace saicl, "In the long-run--" 

No. · This 1a goocl on page fourteen . 

Do you want some more examples, Spain or 
China? I think we have got enough. 

No. 

Do you call it "feecling stuff" on the f~? 

I think ao. 

Now, "the true new order," over the shortwave 
broadcast' •the true new order," "the very true 
new orcler ? 

"'nle new order" alreacly means something in 
the publio minds. 

"The coming clemocratio orcler. • 

That is all right . That last sentence on 

Regraded Unclassified



Kuhn: 

H.M.Jr : 

Kuhn: 

H.W. Jr: 

Kuhn: 

H.M. Jr: 

Kuhn: 

H.J.I. Jr: 

Kuhn: 

H.J.f. Jr: 

Kuhn: 

51 

fifteen, "If we are to build a better world 
from the old," I wonder if you don' t want 
to leave out "from the old"? 

"A better world. " 

"From the old" has a lot of oonnotations.to 
it. 

Nay I make a su~estion on page sixteen? 

Please. 

Leave out the sentence, "There is nothing 
reall1 revolutioneey, • and where you s~ 
flatly, ~e should guarantee, " it might 
meet Gaston's point if you were simpl1 to 
s~, "MY own feeling is that we shoUld 
guarantee." · 

Where is that? 

T?.P paragraph, follllthline, of page sixteen. 
"Mf own feelin~ is that we should guarantee," 
see? Then it 1s .an idea that you throw out 
rather than a program, a definite program 
which you are propounding, and you can't 
propound it because we don't have it yet. 

ill right. 

Now, that about "revolutionary." 

That is all right . 

And also the word "communism"? 

That is out. It starts in, "After all, the 
governments of free countries." 

Page seventeen, this meeting you are addressing 
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In the middle of page eighteen, why put 
this thought in their mind: "I apeak of it 
today not as a wild dream"? You could leave 
out the word "wild, " if you want to. 

"Not· as. a dream"? 

Yea. 

Yes, "not as a dream. " 

"There must be no re~etition of 1920," at the 
top of page twenty, which~ as you well know 
from personal experience--

Right . 

• ••• was the black year. • 

"The bitterest year. " 

Yes. 

"For which foreign markets no longer exist. • 

That is all right. 

I don't know what you mean on the top of page 
twenty-one, "future of free peoples ls brljht 
if we only have the wisdom to use it well. 

Use what well? 
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Use the future well. Use it better than we 
used i t last t ime . 

Well, I just thought I would question it. . 

Do you agree? 

It is awkward, yes . 

I think it is very good, and I think with 
vel"'/ little work it can be finished. Any 
suggestions? 

No . 

I will en joy saying it. 

You enjoy talking on these t hings? 

Yes. 

Harry, have you got a little t ime now for 
me on this? 

Yes . 

Do you have anyt hing the Secretary ought to 
clear before we change it? 

No, I think all the suggestion I have, you 
and I would agree on. 

Mr . Kuhn, before you depart down the hall, 
do you or Mrs. Klotz know who is coming to 11f1 

house Thursday night? 

I have talked to Mrs. Klotz about it . I sent 
a message to Kern by wire Monday. He was 
already on a train bound east, and I know that 
the message got to him and his daughter sent 
it on to the train. That i s, I know she 
forwarded it. I put in a call to New York 
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for him this morning, and I will be able to 
l et you know. 

How about Dietz2 

I didn't ask Dietz unti l I knew that Kern and 
Hammerstein were coming. I didn' t know 
whether you wanted to have Dietz alone. 

Oh, yes. 

You wouldn't mind having him alone? 

I told them they were all disinvited if 
Hammerstein and Iern didn't come. 

Dietz will be talking shop and Kern won't 
be. 

I want Dietz to talk shop. 

May r let you know--

Well, here is the point . The evenings are 
awfUlly hard to get, you see. It so happens 
that Yrs. liorgenthau is going out to Miss 
McGeachy's, so she is out and that i s whT 
I am making use of this evening. 

I think it would be useful to get Dietz down 
here anyw~, if you are willing, because he 
has got an awful lot to clear with you. 

Yes . I think I would make use of this even­
ing to have Dietz . 

Get Dietz anyway, with Graves and me? 

Yes. 

And if Kern and Hammerstein can come, that 
is fi.ne. 

Regraded Unclassified



• ~~ ~ .. m.,/ ,.L 

DRA1T OF SECRETARY lEORGENTHJ.U'S ~ ~--
TO THE NATIONU. GIU.NGE · ~ e •• ffl... IJ, 1111~ 

VK>RCESTER, lUSS., NOVXI4BER 15, 1941 N,' ~ty(. ;If , 

55 

Today as never before it is an honor to be an 

American farmer . The future health and happiness of 

al l the world depends, as never before , upon the 

American farmer ' s work and skill and enterprise. I am 

very happy, therefore, to have this opportunity of 

speaking to a gr eat audience of American farmers, and 

to accept at your hands, Mr . Taber , this pin that 

certifi es to twenty-five years• membership in the 

National Grange. I shall wear it as a badge of honor. 

To anyone who lives and works on the good earth 

it brings a new pride year after year, to sow the new 

crop, to tend it carefully, and to harvest it at last . 

Speaking to you as a fellow f armer r~ther than a 
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Secretary of the Tr eaaurr, I can aaaure you that the 

greatest satisfaction of ~ life ia to see the trees 

that I planted on my own farm twenty- five years ago 

grow and blossom and bear good fruit . To me there is 

a far greater sense of achievement in helping to gather . 
a fine crop of apples on my farm than in conducting a 

successful financing operation of a billion dollars at 

the Treasury. Sometimes the two jobs mix, al though they 

seldom conflict or compete . At the Treasury we have, for 

example, been appealing to farmers to invest their savings 

in Defense Bonds and Stamps , which not only help the 

Treasury to pay for the arming of our country, but also 

give an opportunity to every farmer to win future security 

for himself and his family. Insecuri ty bas been the 

nightmare of imerican farmers through the g~nerations , 

. . . 
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eTer since pioneer days; I belieTe in all eincerit.y 

that the Treaaurr•e aaTinga program can help to baniah 

that nightmare from farmera• minds. 

~e same ie true of the Traaaury•e program for 

fighting inflation, which at the moment occupiea more 

of rq time and thought than allf other aubject. Your 

National Kaater has spoken eloquently to you of the 

danger of inflation to farmera in thia country. May I 

quote a few aentence~ of what he aaid: 

"Next to the auffering on the battlefield and 

the anquish of those at hoae, lnflation ie one of the 

calaaltiee of war • • • How could &Of far.ar forget 

1921 and '22, or 1932 and 188? Thie ia one tt.e when 

we dare not forget that wild inflation meana economlo 

diaaeter. Inflation endanger• all forme of wealth, 

every bank deposit, and, in fact, all of the established 

accumulation& of generationa.• 
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There are manr ways to fight inflation, but one 

of the most effective is to produce more of the goods 

which do not compete with our defense effort for materials 

or for labor. That means, quite simply, to produce more 

food in the interests of t he consumer and the farmer as 

well. I should like to pay ~ tribute of respect and 

gratitude to the work of Secretary Wickard and the 

Department of Agriculture in the past six months in 

encouraging our farmers to grow more of the right kinds 

of food - - more dairy products, vegetables, fruits and 

/'r•-t~_ t'f;" I. 
meats, the so- called pre&Yative foods on which our 

national well-being depends. This is admittedly a 

revolutionary program, a revolution away from the staple 

crops which have been the backbone of American agriculture 
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until now. Yet it is not a bit too revolutionary for 

the orisis that surrounds ue and for the opportunity 

that confronts us . 

The opportunity ahead of American farmers at this 

time is so vast that very few of us, I think, can con-

ceive it. We have pr ided ourselves on being the beat 

fed nation in the world. Europeans who have come to 

st~·~s 
our shor es have marvelled at the a~eles of fruit and 

• 

vegetables in our shops and at the abundance of the 

diet available to American families . Yet only the 

other day the President of the United States expressed 

his sense of shame at t he high percentage of recruits 

to the a~ who had t o be rejected. Nearly 50 percent 

of two million men examined for selective service were 
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found to be mentally or phfsicall.f un!it , and of those 

rejected a large number were su.ffering from dental 

defects or other results of faulty nutrition. The 

President was understating when he described these 

conditions as an indictment of America. 

Several years ago, just after coming to the Treasury, 

I took part in the conception and inception of the food 

stamp plan, which was an attempt t o bring some of our 

surplus commodities into the banda of the underpr ivileged. 

The plan was begun at a meeting between Vice President 

Wallace, Yr. Harry Hopkins, Doctor Thomas Parran, and 

myself. In line with this effort Doctor Parran, who 

is now Surgeon General of the United States and was 

then the head of the Public Health Service, undert ook 

an investigation into the food-buying habits and nutri-

tion in the District of Columbia. Here was a compact 
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area where per capita wealth waa higher than that of 

any State , yet Doctor Farran found widespread under-

nourishment, caused in part by the lack of the right 

kind of food , but caused etill more by a lack of knowledge 

or of willingness to buy the right kinds of food. He 

found that among those with the loweet incomee, too 

muoh of the weekly pay envelope went for candy, tobacco 

and liquor , and that whenever sacrificing had to be done 

it was done by saving on food and by endangering the 

health and strength of the family . 

I auepect that similar investigations in other 

parts of the country might yield a similar result even 

today when our public is more vitamin conscious than when 

Doctor Farran' s study was made . This ia a challenge that 
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we as a government , and we as farmers must meet together. 

The Government can help by means of education and by 

heavier taxation of those goods which are not esse:1tial 

to health and strength. But farmers can do by far the 

bigeest part of the job by producing more -- not the 

wheat and corn and tobacco, of which we have been pro-

aucing too much, but by diverting land and effort to 

the production of milk, butter, eggs , pork products , 

f ruits , and l eafy vegetables. It must no longer be said 

of this rich country of ours that millions of our people 

still ~o without the food that is necessary to good health 

and cood morale . 

tl. ttdf c.,.. ~e. 
Side by side with this of:M"ge that confronts us 

at home, there has come a still more ureent and insistent 

call f r om across the sea. The British people , as you know, 
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have had thei r chief sources of food supply cut off 

either by invasion, as in the cases of Holland and 

Denmark, or by shipping shortages as in the case of 

Australia and New Zealand. The British today are living 

under conditions of siege. The ir island home is one 

vast fort ress, and every man, woman and child is in 

the garrison, fighting our fight as well as their own. 

For more than two years their resistance has been the 

one unshaken obstacle to an at t ack by t he Axis powers 

upon our Atlantic world. It is our responsibility, end 

our high honor, to see that they are fed , not with a 

trickle of occasional shipments, but with enough warm 

and sustaining food to enable them t o carry on there 

with health and morale unimpaired. 
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American farmers have already done a mighty work 

in sending food to England in her time of greatest need. 

Secretary Wickard has already told you of the huge amounts 

that we are pledged to send during 1942. It will help ua , 

I think, to produce those vast quantities if we bear 

const antly in mind the relief which our food is bringing. 
"! 

The ot her day I had a talk with Mr. Attlee, the Deputy 

Prime Minister and leader of t he British Labor Party, 

who is on a visit to thi& country. I asked him particularly 

whether his people were getting enougb to eat. He said 

that the answer depended on what you meant by •enough• . 

The health officers throughout England have assured their 

government that in terms of calories and vitamins the 

British people are not getting too little. Yet Mr. l ttlee 

told me, and I have heard this borne out by my friends 
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who have come back from England, that the British 

people are hungry all the same, and especiall y the 
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heavy workers who depend on plenty of sust aining food 

to keep them hard at work on the railroads or in the 

mines or in the factories where heavy war work must be 

done. The coal miners of Wales , for ·example, ar e 

performing a job that is absolutely essential if the 

war effort is to continue , yet for months their pro-

ductivity in the mines suffered, and their endurance 

to carry on was impaired, because they did not get the 

meat and cheese that they are accustomed to bring to 

work with them. Now, thanks largely to your help as 

American farmers , restaurants have been established~ ~ 

the mines themselves, so that the miners now get a more 
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adequate eupplf of the tood thef need to carr, on. 

That is an aohieveaent which auat be continued 

throughout 1942 and as long as the war may last. It 

is by far the greatest single call ever made upon the 

productiveness of American farms. If you add it to our 

own requirements, it is a call that will use all o! our 

ingenuity, all our effort, and all of the experience 

that we have gained in recent years , if we are to meet 

it successfully. In .this effort the American farme r 

ia aa vitally important as the aircraft worker who 

builds a new bomber or the shipyard worker who helps 

to send a new battleship on ita way. Knowing what I do 

of the greatheartedness of our farmers and of their 

capacity for hard work in a great cause , I am confident 
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that that call will be answered and that England will 

be able to win the victory that is our own hearts• 

desire . 

67 

But after the victory -- what then? The opportunity 

for American agriculture after the war and the need for 

colossal production of the right kind of food will be 

many times greater than it is even today. Yfuere ten's 

of millions in England are depending on us now, hundreds 

of millions throughout the ravaged continent of Europe 

will be stretching out their hands to us when the war 

is over. I am in favor of seeing that the credit of the 

United States is ~sed to do the humanitarian thing, the 

economic thing, the sound thing, in putting the great 

food production of t he United States into the stomachs 

of the needy millions . I am one of those who believe 
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that in the long run service to humanity is economically 

sound. 

....~ 
I am thinking only of the actual hunger that 

" 
will be sure to exist when the next .A.rmiatice comes, p,..t-

i-am think~ also of the ruined agriculture of many 

countries that depended upon farming for their very 

existence. I am thinki~ of the herds that have been 

slaughtered in Denmark and Holland which lived on their 

exports of dairy products. I am thinking of the scorched 

earth in the great farming areas of Russia, where farm 

houses and farm implements have been destroyed in the 

past five months on a scale unparalleled in all history. 

There will be a lack of seed, a lack of feeding stuff 

for livestock and in many countries a lack of manpower 

to tend the farms . A~ain, as so often in the past, 

D-A 
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~erican agriculture can save Europe from hunger and 

from the anarchy that comes with hunger on such a scale . 

I t is true , as the President said recently that our 
' 

job now is to win the war rather than make blueprints 

of what is to follow. I agree with him, yet I think 

there is one great fact about the coming democratic 

order in Europe, the true "new order~ which we should 

do well to remember now, 1rhat is that great masses of 

decent hardworking men and women will no longer tolerate 

the economic insecurity which furnished so much of the 

fuel for the~ political turmoil of the past 25 years . 

They are going to demand certain elementary guarantees 

for a decent l ife , and I think they will be right and 

amply justified. If we are to build a better world from 

the old -- and that goes for our own country as well as 
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for those abroad -- we shall have to recognize that the 

citizen should be guaranteed a minimum standard of 

food with which he can live the life of a free man. 

We should guarantee to every citizen ~he right to have 

enough milk and butter, enough· fruit and vegetables, 

enough of t~e protective foods of all kinds so that 

he can be fit to play his part in the world of tomorrow. 

There is nothing really revolutionary in what I 

have said, alt hough to some it may sound like outright 

communism. After ell, the governments of free countries 

decided about 100 years ago that every citizen was entitled 

to police and fi re protection as a matter of right. Our 

police departments and fire departments were established 

with State funds to give to the citizen an essential 

service which he could not afford to provide for himself. 
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We in America decided about 75 years ago that 

every citizen was entitled to a decent education as a 

matter o£ r ight , and we established the greatest fre e 

school system in the world to provide that right . We 

found that it was not fair, and that it did not pay us 

as a nation, to permit illiteracy on a vast scale and 

to enable only those vdth wealth or other advantages to 

have a proper schooling. We have provided that schooling 

with State funds and nobody would dream of abandoning 

it now. 

We decidea eight years ago that every citizen should 

have protection against unemployment or old age or dis-

ability , and we enacted a whole series of hi storic measures 

to give him that protection as a matter of right. We found 
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that it was not fair and that it did not pay us as a 

nation to leave millions of our people at the mercy of 

economic oycles over which they had no control . These 

tA4U/' (etf., 

changes, like the others, have been •n: r' !e'h ... , and 

I doubt whether any except the most uncompromising "'fory 

among us woula abandon them now. 

\Vhat I am suggesting would merely carry the process 

further . I speak of it today not as a wild dream but 

as something which I am convinced must follow, not only 

in this country but all over the world, if we are not 

to revert into an endless barbarism of wars and revolu-

~"~ 'hlt(l"'t . J.. 
tiona. It is e~r ferm of ensuring the survival of t he 

way of life which we treasure in common with other free 

peopl es throughout the world. 
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I have suggested it to thia particular audience 

because I want you to consider for a moment what a 

tremendous opportunity it brings to American farmers . 

If our people and other peoples are to be guaranteed 

73 

a minimum standard of living which I believe is their 

right, then we in this country will have to produce the 

food that will make that min.imum standard possible . If 

we guarantee a minimum in the protective foods for 

everyone in the United States i t will mean an increase 

in consumption to _ _ ____ times what it is now. 

It would mean that the farmers would have a greatly 

increased market here at home -- the best kind of 

msrke~ for it would not be subject to foreign tariffs, 

and it would. also increase steadily as population increased. 
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There need be no agricultural collapse after 

this war. There must be no repetition of 1920, ~hich 

was the black year for Alllerioan farmers . If we produce 

more of these crops of dairy products, fruits , vegetablee, 

and meat, ana if we ensure an increased demand for them, 

there will be less need for crops for which markets no 

longer exist , and for which the Government has had to 

provide artificial support. The farmer will be able at 

last to throw away his crutches. There will be less 

illness due to faulty nutrition, greater vitality and 

productiveness among our workers, and a greater length 

of life for all our people . 

I have never been one of those who believe that 

we are heading into a period of misery and darkness . The 
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future of free peoples is bright if we only have the 

wisdom to use it well. The future of the American 

farmer has never been so bright, if only he will have 

the foresight to live up to its opportunities. 
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::lf')r: .. l 
: ~( enOII'Jm: ::ut is lt still an i moortan t matter? 

.. 
" 

--.Jr: 

-. ~ . 

G: 

-. ... 

~~ Jr: 

Sure it ls . 

:!ell, >~Oulo - you know the t r ouble - ~<ilat we ' r e 
up ec;e.lnet and he ' s had me 1-10rking on thst the 
laet ~<eek and I ' m hllv i n10 a cou'lle of seesions 
to dO. :I on 1 t , and ! I< an ted to know , '"'oul d t her!' 
b~ any real difficulty in hsvin~ the ? resident 
' rite e directive IJSking for that? It ·•e need 
t~t 1n that ~ey? 

O:t, my . Cen ' t you fello>:~ do enything over 
tt.ero unleEil teecher tells you to? 

;:o , ,.., t on e thing like t'lle; because 1t 1 e J:>& t 
taklnif 111oney e·•o:f t ha t 1 

• eo hrrd to get a nd 1 t 1 s 
r ~retty damn tous h t~in~ . It ' s e lot of money 
end lt's one or these t~ings that :hey 're na turally 
very r eluctont to do . 

>ell , I don ' t know. 
taxes to Dough t en. 
Stimson. 

(L~ l!ghs) 

He wrote ~e e letter on 
He might write a letter to 

It t '".a t's w~at St1'llaon wantP. 

I'll see wn8t we C/ln do on the t~1n& . The D01~t 
1& s voluntar y thin.;. .n~n you JUt l., u;> t? the 
different su,, l y-;>ne t o gl ve uo a hundred anc! 
ten mll!lon dollar s or tnereaboute, the?'re not 
very keen to do ~t, naturally . 

~f course, you saw wha t Mr . Chu rchill sAid the 
o ther da y that came over· the tic«er, that they'd 
er.ded their- they ' d renched the end of their 
flna nclal r eeourcee. 

Well, the answer is in your ooini on lt i s ae 
i mocrt ant AS i t wa s bef ore or maybe moreeo? 

No , I sioply say it's juet ee i1nportsnt. 
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!liar: 

G: 
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HY.Jr: 

G: 

fii~Jr: 

G: 

I!MJr: 

G: 

!!I~Jr: 

G: 

HMJr: 

G: 

- 2 -

Juat aa important. 

Yeah. 

llell, we'll s ee what we can do on it, then. 

Well , I'm glad he put a good man on it, &nTVay. 

Well, when i see you about it, I'll tell you 
the ditt1cult1ee. It hasn't been neglected 1n 
any way, but there's An awtul d1tt1cult problem­
nut to crack there. 

Well , you're a good nutcracker. 

Okay. 

All right. 

You don't want those mov1ee, I understand. 

Well, I Just haven't got t i me s ee them. 

Well, whenever you want them, let me know. 

R1ghto. 

Then when you get - I'd like to talk to you 
when you have t ime about that other etutt t hat 
you mentioned. 

Right. 

All r1sht, Heney. 

Thank you. 

Thank you. 
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NoTember 12, 19~1 

MEMORANDUM 

To: The Secretary 

From: Mr. Blough 

SubJect: Conference on Tax Program with Chairman 
Marriner Eccles and Mr. Leon Henderson, 
November 12, 19~1. 

Yesterday, NoTember 11, 19~1, while discussing 
with Secretary Morgenthau a speech which he proposed 
to give before the National Grange on Saturday, 

7 8 

Mr. Harry White aaid that he understood Mr, Henderson 
was disturbed because he had not been consulted about 
the proposed tax legislation. The Secretary said tnat 
he had talked with Vice President Wallace who had told 
him that twice within the last two veeke Mr. Henderson 
had presented a tax plan to the SPAB. The Secretary 
t hen called Mr, Henderson and the conversation was 
heard over the loud speaker by the group present in 
the room, The Secretary mentioned the matter about 
which Vice President Wallace had spoken. Mr. Henderson 
said that he had not submitted any tax plan, tnat he 
had presented a memorandum indicating the factors 
affecting t he inflation situation, including taxation, 
The Secretary said that t hat vas not what Mr. Wallace 
had said and that he vas embarrassed about it. 
Mr. Henderson said that he had been very much em­
barrassed by not knowing about the plane or the 
Treasury Department. The Secretary t hen invited him 
to come to t he Treasury on NoTember 12 at 3115 p. m., 
and said he would try to get Chairman Eccles also. 

The meeting vas held in Mr, Sullivan's office. 
Present were the Secretary, Chairman Eccles, 
Mr. Henderson, Assistant Secretary Sullivan, 
Mr, Barnard, Mr. Tarleau, and Mr. Blough, The 
Secretary explained briefly what the situation vaa 
and Mr. Sullivan outlined the matter a t somewhat 
greater length. He pointed out t hat the Treasury'• 

• 

' 
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plan in•ol•ed a nuabtr or thing• in addition to a 
withholding tax but that it wae deoided to break tbe 
plan into tile part wllicll would be &eked tor i .. edi­
ately and tile part whicll would be aeked tor later. 
Ollairaan Ecole• aaid that he thought it would be 
iapceaible to get the withholding tax without getting 
the other part at the aaae time or pre•ioualy. He 
1aid he thought it would be neoeaaary to cloee the 
loopholea, etrengthen the exoeae protita tax, and do 
other matter• which Labor inaiated on ha•ing done, 
euob a• inoreaeing aurtaxee, before it would be 
poeeibla to get the withholding tax. 

Kr. Henderson and Kr. Blough then engaged in 
aoae diaoueaion or the work done by Mr. lboup and 1111 
group; Kr. Blough indicated that the Shoup report had 
been dieoueaed exhauatiYely with aeabera or other 
go•ernaental atarra, including thoee or Mr. Eoclee and 
Mr. Handereon. Mr. Handeraon indicated that it would 
be quite iapoeaible to aate any eetiaate or the infla­
tionary gap without intoraation which hie ottice had 
concerning the plana tor ciYilian production and tor 
the "•iotory program.• Be eaid it waa poaeible that 
ordinary production would be eo diainiehed that there 
would be leee purchaaing power rather than aore until 
the adJuataent had been aade and that thia a4Juataent 
might be a elow proceaa. 

Kr. Henderaon continued, eaying that be had had 
1ome people worlt1ng on the aubJaot and had bad Proteeaor 
John Maurice Clark and Proteaeor Cal•in B. Boo•er check­
ing on the aae1111ptiona. Xr. Blough pointed out that 
Mr. Shoup had been 1n contaot with aeabera or Xr. 
Hendareon' • atarr in the proceaa or preparing the atudy 
and aleo through the re•iew pre•iouely aentionad. 

~he Secretary pointed out that aattera were etill 
in a preliainary atage and that no prograa bad a• yet 
1 Jellad. 1 He aalted whether it, through Joint diaouaaion, 
agreeaent oould be reaohtd on 80 percent (tor example) 
or the program, Mr. Henderaon and Mr. Eoolea would 
retrain rroa attaolt1ng it when preeented by the Treaaury. 
They both eaid there should be a united front and no 
ditterencee before the Coamitteee, but indicated that 
they would like to testify. 
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The Secretary said he would like to have the 
technical staffs of the three agencies get together 
and that after things had been worked out more nearly 
finallY another meeting should be held with Mr. 
Henderson and Mr. Eccles. Mr. Eccles appeared to 
take t he view that meetings should be held quite 
frequently in ~dsr to decide points of policy, 

It was agreed that Mr. Blough would get in 
touch with Mr. Ri chard Gilbert and Mr, Martin Krost 
on Thursday, November 13th, He would indicate what 
we had been doing and bring them up to date on the 
details of the plana. The technical people would 
then meet later also to exchange informati on. 

No decision was reached as to when Mr, Henderson 
and Mr , Eccles would meet~the Treasury people again. 
The Secretary indicated t hat the responsibility for 
seeing that Mr. Eccles and Mr. Henderson were serviced 
and informed about the work the Treasury was doing 
would rest on Mr, Sullivan. 

The general impression seemed to be that what 
the Treasury had done t o date was not opposed to 
what either Mr. Henderson or Mr. Ecoles wished to 
have done so far as proposing taxes or a new anti­
inflationary program was concerned, Mr. Henderson 
mentioned that last Spring when he wanted an anti­
inflationary program the Treasury did not seem so 
willing to go along. 

After the meeting Mr. Blough gave Mr. Henderson 
copies of the "Possible Anti-Inflationary Taxes • page 
which was sent to the Ways and Means Committee , the 
effective rate and tax tables which have been pre­
par ed regarding the proposal, and a copy of the 
Shoup Report. 
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lncone of Individuals 

(1) Declaration of ener~ency . Concressional declaration of 

cnergency created by ~inent threat of inflation and necessity for 

prcventinc exorbitant prof i ts by individuals from the defense emer­

s;ency . 

(2) Ioposition of tax. T'aere is imposed on the "excess of 

spendable in cone" of every individual a tax at the folloning rates : 

1 If ti1e excess of spendable incowe is not over ~1,000, 25 percent of 

the amount thereof ; if the excess of spendable incoue is over $1 ,000 

but not over ~2 ,000 , ~250 plus 50 percent of the excess of spendable 

inco:ae over $1 ,000 ; if the excess of spendable income is over $3,000 , 

~l ,250 plus 75 percent of the excess of spendable income over $3,000, 

(3) Amoun t of tax t o be r eturned in the form of bonds . 

(a) Under re:ulations to be prescribed by the Secretary 

a portion of the tax imposed by paragraph (2) and paid by the 

taxpayer shall be returned to hir.! in the form of bonds , as fol­

lo\IS: If the tax under this subchapter for the taxable year 

does not exceed ~250, 75 percent thereof ; if the tax for the 

taxable year is more than :;250 but not more than .;;1 ,000, 

~187 . 50 plus 50 percent of so much of the tax as exceeds ~250 ; 

if the tax for the taxable year is·in excess of ~1 ,250, 

~G87 , 50 plus 25 percent of so much of the tax as exceeds $1 ,250, 

but the e!.lount of bonds receivable in respect of the tax under 

t:;is subc:u?ter for anr taxable ;;ear shall not exceed $10,000. 
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0 (b) Such bonds shall be p~able ten years after the term-

0 

ination of the emergency declared in paraeraph (1) ·and shall 

bear interest at the rate of ~ percent per annum beginning with 

the date such emergency is terminated, provided, ho11ever , that 

such obligations shall be payable on demand, ~ithout interest, 

at any time more than two years after the date of the termina­

tion of the emergency. The date of the termination of the 

emercency shall be the date stated in a procl~ation of the 

President as the date the conditions stated in parabraph (1) 

have ceased to exist. 

(4) Detemination of excess of spendable income . The excess 

spendable income for any taxable year shall be the taxpayer's Sub­

chapter _ net income less - -

(a) the credit provided by paragraph (6) for the taxable 

year; 

(b) the tax illposed br Chapter 1 for such taxable year 

and not otheF;rise allo7red as a deduction under section 23 for 

the taxable year in ;rhicu paid or accrued; 

(c) the personal exeoption and credit for dependents . 

( 5) Subchapter net incooe . The Subchapter net income 

for the taxable year shall be the net income for such taxable year 

·.11th the followinG adjustments: 

(a) There shall be excluded long- term capital gains and 

losses. There shall also be excluded t~e excess of gains from 

t:1e sale or exchance of property held for nore than eichteen 

• • • 
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months nhlch is of a character "hich is subject t o the allow­

ance for depreciation provided in section 23 (1) over the losse• 
' 

fro:n the sale or exchange of such proper ty. 

(b) A deduction shall be allo~ed for amounts paid in the 

taxable year to any school for the education of the taxpayer or 

any member of his family . 

(c) A deduction shall be allowed for all nedical expenses 

paid for the taxpayer or any uember of his family. 

[ (d) A deduction shall be 3llo1Ted for dividends receiv-

ed from domestic corporations . Such inco~1e, since it is likely 

to constitute uar profits , ou~ht perhaps not to be excluded. 

Failure to exclude <1i videndo , however, will be to adopt a 

policy directly contrary to that of the undistributed profits 

tax, since it \till tend to prevent tho <listribution of corporate 

profits . The subject of taxing dividends also raises the prob­

lem of double taxation, since tho corporate incone may already 1 

have been subjected to the excess profits tax imposed by Sub­

chapter E of Chapter 2 of the Internal Revenue Code . As to 

dividends distributed from profits accumulated over a period of 

years, it is believed that paracro.ph ( 7) (a) bel o11 11ould afford 

some relief. ] 

(6) Determino.tion of credit. Tho credit allo,nble against 

l Subchapter _ net incone in cooputin(; tho excess of spendable net 

income for the taxable year shall consist of tho sum of the follo·.t­

ing: 
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(a) The taxpayer's net incoce for 1~1, 1940, or 1939, 

11hichcver is greater, adjusted in the same I:Wlller as provided in 

paragraph (5) and reduced by the taxpayer's personal exemption 

and credit fo r dependents for the current taxable year. 

(b) 75 percent of so much of the taxpayer ' s net income 

for 1941, HMO, or 1930 , as tho eo.so nto.y be, adjusted as pro­

vided in paragraph (5) as does not exceed $1,000, 50 percent of 

the next 02 ,000, and 25 percent of tho remau1der. 

(c) 10 percent of tha credit allollable by this paragraph 
1/ 

for tho previous taxable year. -

( (d) An unused credit carry-over fron the ~o preceding 

taxable years conputod similo.rly to tho.t provided by section 

710 (e). J 
( ~: Consideration should bo given to t ile possibility 

of pro vi din& an al ternati vo to tho credit provided by this para~ 

graph in the co.so of a trade or business e~ployine invested 

capitrJ.. If the diffieultias of couputin& invested capital in 

the case of a partnership or sole proprietorship can be overcome 

it oay bo advisable to provide an alternative credit based on 

invested capital, as is done in the casG of corporations . If 

this is no t done it may tend to place a premium on the incor-

!7 The effect of this paragraph (G) in tho case of taxpcyers without 
~y incorao oxpvrience prior to 1!)42 is to all?u an excl:lption consist­
~ solely of t he personal exenption and credl t for dcpende~ts. 
~ls is probo.bly not sufficiently lo.rgo to prevent a hardslup. It 
llll0t therefor e be provided tho.t thil .Unbum credit allo·.1o.bla under 
thts paraeraph shnll be ~1 ,000 for tho first taxable year , o.nd for 
any succeeding taxo.ble ye~r 110 percent of that for the preceding 
taxo.ble yoar. 
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poration of businesses i1hlch are not now conducted in corporate 

forr:~. ) 

(7) Abnormalities casQs , 

(a) Include a provision similar to section 721 . 

(b) Include in t ho net inoo1ne for 1941 , 1940, or 1939, as 

tho ot~so may be, net i ncorue fror,t property in the hands of e. 

previous ormer for such year if such property was acquired by 

t:to taxpayer by gift or inheritance . 

(c) Reduce abno~o.l test period deductions . Sec section 

711 (b) (1) (H) , ( I ) , (J) , and (!~) . 
• 

(3) The tax imposed by this subchapter shall apply to taxable 

ye~rs beginning after December 31 , 1041 , and before the date of tho 

toi"OiM.tion of tho emergency doclaro<1 in parat;raph (1). 
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RE GRANGE SPEECH 

Present: 

J! .li. Jr: 

Kuhn: 

H.I.!.Jr: 

Kuhn: 

H.M. Jr : 

llr. Kuhn 
Mr. Bledsoe 
Mr. White 
Mrs . Klotz 

We will let J.fr . Kuhn read this out loud. He 
has a melodious voice. 

Do you want to go over the whole thing? 

I would like to. 

I spoke to Miss Elliott over the phone. She 
can't come, but she told me her ideas . They 
were exactly in line with yours, and I told 
her I would give her a copy tonight. 

"Today as never before it is an honor to be 
an American farmer. The future health and 
happiness of all the world depends, as never 
before, upon the American farmer's work and 
skill and enterprise. I am very happy, 
therefore, to have this opportunity of speak­
ing t o a great audience of American farmers , 
and to accept at your hands, Mr . Taber, this 
pin that certifies to twenty-five r,ears' 
membership in the National Grange.' 

You talk up , Mr . Bledsoe. 
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"To anyone who lives and works with the good 
earth it brings a new pride year after year, 
to sow the new crop, to tend it careful~, 
and to harvest it at last. Speaking to 
you as a fellow farmer rather than as Secre­
tary of the Treasury, I can as~ure you that 
one of the creat satisfactions of my life 
is to see the trees that I planted on my own 
farm twenty-five year s aco grow and bl ossom 
and bear good fruit. And during these twenty­
five years it has meant a great deal to Mrs . 
L:orgenthau an!! to me to be members of the 
':licopee Grange, near our farm in the Hudson 
Valley. The local Gran~e has given us a 
pl ace to discuss common problems with our 
farwing nei~hbors, and it always has given 
us the feel1ng that we are a part of this 
great national organization whi ch for seventy­
five years has been the f riend of every farmer 
in the United States. I shall wear my member­
shippin as a badge of honor ." 

Just a minute . "With ou.r neighbors," leave 
out the word "farming, " because the Grange has 
non-farming members. 

That is quite t rue. 

Yes. They have non- farming members. 

But that was new and that is what you wanted. 

That is right . "'1/ith our neighbors . • 

Right. 

"I had intended to remind you at the very 
start of this talk of the danger of inflation 
as it mi~ht affect the farmers of the United 
States; out your National Master has already 
spoken of the danger, and has done it elo­
quently . May I quote a few sentences of what 
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"'Next to the suffering on the battlefield and 
the anguish of those at home, inflation is one 
of the calamities of war .. . How. could anr 
farmer forget 1921 and ' 22, or 1932 and '33? 
Thia is one time when we dare not forget that 
wild inflation means economic disaster. In­
flation endangers all forms of wealth, everr 
bank deposit, and, in fact, all of the eatab­
lished accumulations of generations.' 

"One of the most effective Wafs to fight in­
flation is to produce more of the goods which 
do not compete with our defense effort tor 
materials or for labor . That means, quite 
aimplr, to produce more !DOd in the interests 
of the consumer and the farmer as well. I 
should like to par my tribute to the work of 
Seoretarr Wickard and the Department of Agri­
culture in the past six months in encouraging 
our farmers to grow more of the right kinds 
of food -- more dairy products, vegetables, 
fruits and meats , the so- called protective 
foods on which our national well-being depends.• 

There is a question there, and it is verr minor . 
Ot course, I think our argument has alwars been 
that the production of food ia not competing 
with our defense effort. 

With our defense effort? 

You can sar "with our industrial defense effort.• 

How about "with our total effort"? 

Of course with the total effort there is some 
competition there. That ia, what I am referring 
to now is the industries we already have in 
competition with farm labor. That is, there 
is competition there . Farm labor andthore ia, 
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for example, some of your farm machinery and 
various - but that suggestion Ur . Kuhn made 
to modify it with the word "industry" would' 
get it all right . 

"Would still not comllete 1'1ith our defense 
industries for na.ter1als and labor." 

Yes. 

'!lhnt paper did you used to be on? 

Associated Press . 

I was just tryin~ to - I never met you. I 
was tr7ing to place you. 

I covered the Treasury for a ~hile . You were 
at that time over at the Farm Credit Adminis­
tration. 

O.K. 

"The ot~portunity ahead of American fal'lllers at 
this t1me is so vast that very few of us, I 
t hink, can conceive it. :'le have prided our­
selves on being the best fed nation in the 
world. Europeans who have eo~e to our shores 
have marvelled at the stacks of fruit and 
vegetables in our shops and at the abundance 
of the diet available to American families. 
Yet we are not as well nouri shed as outward 
appearances might show. Only the other day 
the Pr esident of the United States expressed 
his sense of shame at the high percentage of 
recruits for the a~ who had to be rejected. 
Nearly 50 percent of two million men examined 
for select 1ve service were found to be unfit, 
and of those rejected a large number were 
suffering f rom dental defects or other ills 
that probably were due to faulty nutrition. " 

I checked it with Dr . Parr an, !.Irs . Kl otz, 
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and he said that he used to estimate that 
about thirty percent of all dental cases 
were the result of bad nutrition. 
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"The President was not overstatin~ when he 
described these conditions as an ~ndiotment 
of Alllerica." 

Just a minute . I don't know whether this is 
apropos. Vfuen Mrs. Yaynard Keynes was over 
here, she said the one thing that impressed 
here - she is Russian - is the country being 
so rich but so wasteful. You can use it. I 
would quote her. 

It is good. 

She is accustomed to seeing the way the French 
finish up their plates. (Laughter) 

With a piece of bread. 

All right. 

Incidentally, I saw that comparison. The 
British camp experience building up recruits. 

Yea . 

But I don't think it was in a form you would 
want to use . 

J.li s e J.[cQeacey? 

No, I got it out of some of those documents 
Dr . Parran sent over. 

Good. 

"A few years ago I took part in the conception 
and inception of the food stamp plan, wh.ich 
was an attempt to bring some of our surplus 

Regraded Unclassified



H.l!. Jr: 

Kuhn: 

H.M. Jr : 

Kuhn: 

- 6 -

commodities into the hands of the under­
privileged. " 
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I 111 putting this into the fol'll of a sugges­
tion of the Vice President. 

"The plan waa begun at a meeting between 
Vice President iallace, Mr. Harrr Hopkins, 
Doctor Thomas Parran, and J~Vaelf. In line 
with this etfort Doctor ParranL who is now 
Surgeon General of the United ~tatea and was 
then the head of the Public HealtbSer~ice, 
undertook an investigation into the food­
buyi.ng habits and nutrition in the District 
of Columbia. Here was a compact area where 
per capita wealth was higher t han that of ~ 
State, 7et Doctor Parran found widespread 
under-nouriehllent, eapeciallt in milk, green 
vegetables and citrus fruita.• 

Did rou find the repor t? 

Yea. 

"I auspect that similar investigations in 
other parts of the countrr llight field a 
aimilar result even todq, when our public 
is more vitamin conacioua than when Doctor 
Parran 1 a study was made. 

"This is a challenge that we as a government, 
and we as farmers and consiiiHra must meet 
together. The Government can help bf encouraging 
and promoting the production and use of the 
right kinds of food, and b7 heavier taxation 
of those rods which are net eaaential to 
health an strength. But faraera can do b7 
far the bifgest part of the job bf producting 
aore -- no the wheat and corn and tobacco, 
of which we have been producing too much, but 
b7 diverting land and effort to greater pro­
duction of milk, butter, eggs, pork products, 
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fruita , and l eafy vegetables. It must no 
l onfer be said of this rich country of ours 
tha millions of our people still go without 
t.he food that is necessary to good health 
and good morale . • 

Now wait a minute. 

I would say instead of "corn,""cotton. " There 
is a question. Of course , since corn is a 
great feed crop--

Excuse me, I can simplify it. I don't want 
to say it at all. 

I see . 

I don ' t want to say, &He have been producing 
t oo much." 

That is true in the oases of wheat, cotton, 
and t obacco. 

Granted, but if you don't mind, I would 
rather not say i t. 

That i s up to you. 

Farmers can do more by producing more. 

And by diverting land. 

Yes . Is there any conflict with you? 

No. That is a matter of personal choice for 
you. 

Then I would like to leave out the "whea ~ and 
down through "too much ." 

No question at al l . 
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Everybody who produces wheat, cotton, corn, 
or tobacco would not like it . 

Would not like what? 

If you put it in. 

And if I leave it out? 

They will never miss it. 

Right . (Laughter) 

Why did you squawk "instead of meat"? Is 
that proper? 

Probably the reason was that the British are 
getting their beef from the Argentine. We are 
trying to get them not to produce more beef 
but to market more. 

Have Americans got adequate meat supplies if 
they had an adequate diet? 

No, you are getting into some involvements 
there. 

Pork products means more than just a ham and 
pork. It means sausages ana--

It means from the snout to the squeal. 

Yes. I might add that in the case of beef, 
we are now approaching the top of what is 
~own as your cattle cyole . 

Well, don't bother explaining it . If it is 
all right with you, it is all right with me. 
(Laughter) 

AD1 time you want, Harry will give you his 
explanation on gold in exchange. 

Regraded Unclassified



Kuhn: 

H.M.Jr: 

Kuhn: 

H.U.Jr: 

Kuhn: 

White : 

Bledsoe: 

White: 

94 
- 9 -

"Side by side w1 th this challenge that con­
fronts us at home, there has come a still 
more urgent and insistent call from across 
the sea. The British people, as you know, 
have had their chief sources of food supp:cy 
cut off either by invasion, as in the cases 
of Holland and Denmark, or by shipping short­
ages as in the cases of Australia and New 
Zealand. The Brit ish today are living 
under conditions of siege. Their island 
home is one vast fortress , and every man, 
woman, and child is in the garrison, fight­
ing our fight as well as their own. It is 
our responsibili~l• and our hi gh honor, to 
see that they are fed, not with a trickle 
of occasional shi~ents, but with enougn 
warming and sustuning food to enable £hem to 
carry on there with health and morale unim­
paired." 

I have got to stop to tell you a story. 
Eugene Meyer was over today. He said, "All 
I can tell you is that if I was a German 
soldier I would much rather beat an English 
soldier than one of those English WAAFS, 
because he said they are much, much tougher 
than the Englishmen. 

You mean the women, the WAAFS? 

Yes . He says they are much tougher. 

They look tougher. 

Is potatoes a leafy vegetable? 

Not in the ordinary sense of the word. It is 
a tuber. 

Why put leafy vegetables? 
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Because in all the studies of nutrition like 
the Parran thing, thq •a:t that 1a the thing 
that people l'UJ1 short ot. They get enough 
potatoes. 

You are t alking to a lot of fa1'111er s. Eveey 
potato ~ower in Maine will la:f, "This leaves 
me out. 

No, potatoes are not thought ot as a leafy 
ngetable. 

Why don' t you cut out the word "leat,r• vege­
tables? 

While we are on that question, at the top ot 
page eight, I wouldn't raise any question on 
it. "It must no longer be said of this rich 
countr,y of ours that millions of people still 
go without the food that is necesaaey to good 
health" and so forth . The British have raised 
this question with us and we have stressed the 
nutrition angle. They say, "What are you 
doing over here in this food effort? Are you 
going to step up your own - • that is, are you 
going to produce--

You ae:r that? 

Speaking to the American people. ".&.re you 
going to produoe enouldl to increase ;your 
standard of diet to w!iere eveeybod:Y 11 well 
ted and then make up tor past deflcienciea 
and then give us what is left?" They raise 
that question. They say, "We are in com­
plete ~athy with the idea that your people 
should be well ted," but the question is, 
should you emphasize that so much now when 
a war goes on and the stress ot our needs 
and of Russia ' s needs will demand that you 
cut down and you IJI&1 have to ration. We . 
argue that we won' t have to ration if things 
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Well, my own guess is that we can raise enough 
grain ourselves. 

We think so too. 

I think so. All a man has got to do is just 
take an automobile through the Hudson Valley 
and oee the acres end acres of pasture which 
could be raising all kinde of vegetables. 
Wheat and corn could be put on the back of 
the apw. The possibilities of stepping up 
the milk production ere just tre.mendous. 

Yes, but we are up against that right now. 
It takes two years, you know, for a cow to--

I know, but you can release a little of that 
feed, you know, so you can put it into the 
cow and let it come out through the milk 
pail. 

Yes, you can do something by feedi ng, extra 
feeding, I agree with that. 

Oh, it is tremendous. I have seen the 
fi~res of what you can do through extra 
feeding . 

I will tell you what I will do that will 
surprise you though. Let me get you some 
figures - I will make a little note of it and 
send it t o you - on some of our estimates 
over there. 

Yes, I would like that . 

In any case, this all leads up to increased 
product ion. After you produce more, you can 
decide who is goin~ to get it. 
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That is right. 

But I would like to see you cut out the word 
"leafy." It sounds like spinach. 

That is what it is. {Laughter) 

He doesn't like spinach. 

Spinach is a leafy vegetable. 

"American farmers have already done a mighty 
work--" 

Excuse me, where are you? 

Top of ten. 

" .•• in sending food to England in her time 
of greatest need." 

Shouldn't that be the present tense, "are 
already doing"? They are no~1 doin~;. 

That is better. 

.I1ll right. 

"Secretary Wickard has already told you of 
the huge amounts that we are pledged to send 
during 1942. It will help us, I think, to 
produce those vast quantities if we bear 
constantly in mind the relief which our food 
is bringing. 

"The other day I had a talk with Mr. Attlee , 
the Deputy Prime Minister and leader of the 
British Labor Party, who is on a visit to this 
country. I asked him particularly whether his 
people were getting enou&h to eat." 

Excuse me , F'erdie. I don't like that . "It 
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would help us, I think, to produce those 
vast quantities if we constantly bear in 
mind the relief--" Can't rou glve me a better 
word than "relief"? Think of something. 

•The importance of our food in British 
defense," or something. 

But not--

"In DIAintaining British-- • 

But not "relief." 

You don' t like the word "relief~? 

I would like to strengthen it more . "Necessit," 
or something. 

Something like Harry suggested? 

Something, only better. 

The word "relief" has other connotations. 

All right. 

"I asked him particularly whetherhis people 
were getting enough to eat. He said that 
the answer depended on what rou meant by 
' enough.' The health officers throughout 
England have assured their government that 
in terms of calori es and vitamins t he British 
people are not getting too little. Yet Mr. 
Attlee told me, and I have heard this borne 
out by rq f riends who have come back f r om 
England, that ·the Br itish people feel hungey 
all the same, and especially the heavy workers 
who depend on plent, of sustaining food to 
keep them hard at work on t he railroads or in 
the mines or in the factori es where heavy war 
work must be done." 

- --- ~----- - - - -- -
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If they are all getting enough of these 
foods to eat, why were eighty-five percent 
of their rejects on the grounds of under­
nurishment. 

Because they weren' t getting them before 
the war began. It was only after the war 
began that they began feeding them scientifi­
cally. 

These experiments were just done about six 
months ago, as I understand it. 

The ones I saw were 1938. 

You boys get together afterward. 

Right . 

"The coal miners of Wales , for example, are 
performing a job that is absolutely essential 
if the war effort is to continue, yet for 
months their productivity in the mines suf­
fered, and their endurance to carry on was 
impaired, because they did not get the meat 
and cheese that they were accustomed to br ing 
to work with them. Now, t hanks largely to 
your help as American farmers, the miners get 
a more adequate supply of the food they need 
to carry on. • 

In view of what Kr. ittlee said, if you 
would sq that in tel'Jils of calories the 
British people are not getting too little, 
but say that they are getting enough to get 
by on, because I think they are getting too 
little. 

The British people are getting enough to sus­
tain themselns? 

Yea, because one of our people said they could 
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and our people not be getting enough? The 
more I think of that statement, the more 
quest ionable it is. On the one hand say 
that there is undernourishment here, and we 
want to step up the necessary protective foods 
and then in the very same s~eech say, "England, 
however, is getting enough. 

And also, if she i s getting enough, why do 
we appeal to the farmers to produce more? 

I think you can bring Mr . Attlee in without 
expressing that point. 

Well, you can qualify it . 

Let me just say this . I may reverse ~self. 
I am going on what Frank Coe said . Frank Coe 
came back and said they were not gett ing 
enouel\ . The Prime Minister keeps saying 
they have got all the beer and meat they 
want, which is ridiculous. 

The fact is that they have gone from a 
protein diet to a starch diet . 

Sir John Mooresays they are not getting 
enough and he is the chief authority there . 

So I would rather leave it out. We can't 
misquote that . 
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Leave that sentence out? 

About Attlee? 

Yes. I am just raisi.ng it, the whole 
business, because Attlee - when you talk 
to these fellows they won' t tell you that 
they are not getting enough, but I am 
convinced thAt they are not . Now, they may 
be getting the same number of calories and 
all that, but they are not getling the kind 
of stuff that they need. r.ho was it the 
other day said a coal miner iL~tales loses 
eight pounds on one shift? And then he 
canes back and normally he r egains it through 
eatinf the food thAt he needs, but he just 
doesn t get his eight pounds back in the 
time he is out. 

Could you say merely that 1~ . Att l ee, when 
I was talking to him, told me that the British 
people feel hungry? You begin by saying --

He didn ' t say that . Look, Ferdie, think 
about it but if we have to quote Attlee and 
where Attlee has left me with the impression 
that they hAven't enough, I would rather not 
quote Attlee at all. 

Leave out that whole section. 

I T/ould rather leave out the 17hole sect ion. 

And onl y give a picture of what the American 
farmers are doing . 

\'lha t do you think, Mr. Ble dsoe? 

I think if you wanted to leave it in, they are 
not getting too little, or to modify that, are 
getting enough to sustain life, or are getting 
enou~h t o get by, some phrase like that, but 
I think really they are not get ting enough. 
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I honestly believe that they are not getting 
enough. 

Well, all our reports show that they are not 
getting enough. 

Now, certainl y I would even be willing to do 
a little white lying if necessary, which I 
am not in this case, in order to appeal to 
the people, in order to get tham to raise the 
food . I am convinced they are not getting 
enough. 

One of our men lost ten pounds and the other 
eight while they were over there . 

Frank Coe said he was hungry the whole time 
and he was outside of London. You believe 
they are not getting enough, don't you. 

All our reports said they are not . 

Then let's just say that all our reports show 
firstly that they are not getting enough and 
secondly that the imports from America in the 
last six 'months have made a difference to 
the miners, the railny men and so on and so 
fol'th, and that ia en achievement that we 
have to carry on in 1942. 

They tell us they would have to give up if 
our food were cut off frao them. 

Well, the thin~ that I have used again and 
again, you can t expect the British people 
to fight on an empty stomaoh. 

I think if you agree that those two sentences 
in there in place of all this Attlee stuff 
would shorten the speech --

And why not say you can't expect besieged . 
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people to fight on an emptf stomach. I 
thillk we e.re in agreement and we had 
better leave the thing out . 

Yes, definitelf. 

All right. 

The two points I wanted to me.ke were that 
thef e.re running abort but the. t our American 
food makes e.ll the difference to them. We 
want to indicate that. 

Oh, I am with fOU e. hundred percent. 

Pe.ge 12. "That ia an e.chievemant which IIIUst 
be continued throughout 1942 and e.s long e.a 
the war m&f le.et . It is by far the greatest 
single call ever made upon American farms . 
If you add it to our own requirements, it is 
a call that will use e.ll of our ingenuitf, 
e.ll our effort, and all of the experience 
that we have ge.ined in reoent years, if we · 
are to meet it successfully. 

"In this effort the American fe.rmer is e.a 
vite.lly important e.a the e.irore.ft worker who 
builds a new bomber or the shipyard worker 
who helps to send e. new battleship on ita 
way. Knowing what I do of the greatheartedneae 
of our farmers and of their aape.city for 
hard work in a great ce.use, I am confident --• 

Excuse me~ Ferdie. "It ia by far the greatest 
sin~le -- I want to ask Bledsoe something. 
Is 1t a greater call than we were called upon 
in the V/orld War? 

I doubt it in terms of total effort, that is, 
comparatively speaking. Of course, the 
statement could stand, because to meet it you 
have to have a reoord of production of '42. 
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It would be more than baa ever been prodllced 
before in &D1 one year. 

Well, that answers my queetion. Thank you. 

Let it ride? 

Yea, let it ride. 

•I • confident tbat that call will be 
answered and tba t England will be able to 
win tba Tictoey that is our c.m hearts 1 dee ire , 

"But after the Tictoey -- what then? The 
opportunity for .American agriculture after 
the war and the need !or colossal production 
of the rie; kind of food will be m&D7 timee 
greater t it ia even today. Where tans 
of millions in England are depending on us 
now, hundreds of millions tbrOIWiout the 
continents of Europe and Asia will be stretching 
out their banda to us when the war is over." 

I don't think you can say •many times greater. ~ 

That it ia doubled. 

You are not going to double or triple or 
quadruple it. Don't you think so? 

•still greater"? 

"lluch greater. • 

I think Yr. White'• question is good. 

Why use any adjective where you have "coloeaal"? 
-w111 be greater" or "much greater." 

Good. 

"I m in fnor o! seeing tbat the credit of 

• 
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the United States is used to do the 
humanitarian thing, the economic thing, 
the sound thing, in putting the great 
food production of the United States into 
the hands of the hungcy millions , I am 
one of those who believe that in the long 
run service to humanity is economically 
sound, 

"I" am thinking not only of the actual hunger 
that will be sure to exist when t.he next 
Armistice comes, but also of the ruined 
agriculture of many countries that depended 
upon fanning for their very existence . I 
am thinking of the herds that have been 
slaughtered in Denmark and Holland which 
lived on their exports of dairy product s. 
I am thinking of the scorched earth in the 
great fanning areas of Russia, where farm 
houses and farm implements have been 
destroyed in the past five months on a 
scale unparalleled in all his tory. There 
will be a lack of seed, a lack of feeding 
stuff for livestock and in many countries 
a lack of manpower to tend the farms . Again, 
as so often in the past, American agriculture 
can save Europe from hunger and from the 
anarc~ that comes with hunger on such a 
scale , 

This is all different , 

You ai:ght make that "feed stuff. " 

Vlhen has so often in the past American 
agriculture eaved Europe from anarchy? 
that stretching it a llttle bit? 

Didn't we, after the last war, Harry? 

Isn't 

So often? It sounds as though it bas happened 
many tiDies. 

• • 
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You can say, "again as in the past. • 

Wouldn' t th& t do it? So it will be a l ack 
of feed, 

I think you ought to, in all sincerity, put 
under here, •unaer the leadership of Mr . 
Herbert Hoover . " (Fe.cetiously) Don't JOU 
think so? 

I think the.t would be only fair . He would 
probablJ drop dee.d if he hee.rd it . Uaybe 
that would be a good thing. (Laughter) 

Nice people w• he.ve here in the Treasur,. 

We.nt to try it? 

No, I didn't ree.lly mee.n that. 

"It is true, as the President se.id recently, 
that our job now ia to win the war rather 
than make blueprints of what is to follow. 
I agree with him - - • 

~ben did he say the.t? 

After he got back from the Churchill meeting 
and they questioned him on the peace aima. 

He has given several agencies just a blue­
print. 

He told me when I had this discussion before 
Juliana and llaoKenzie King why, there are 
forty different agencies studying post-war 
conditions and the Treasury is one of them. 

We can make it our me.in job now. 

Yes, it is to win the war. 

Regraded Unclassified



B.M.Jr: 

Bledsoe: 

H.M.Jr: 

Kuhn: 

B.ll. Jr: 

Kuhn: 

H.M.Jr: 

Bledsoe: 

H.M.Jr: 

Kuhn: 

- 22 -

Well, why not eay "our firet job." 

That would be even better. 

"Our first job . " 

"I agree with him, yet I think there ie one 
great fact about the coming democratic order 
in Europe whioh we ahould do well to ramaber 
now. That ie that great maeeea of decent 
hard working men and women will no longer 
toler& te the economic ineecuri cy which furnished 
eo much of the fuel for the political turmoil 
of the past twenty-five {eare. They are going 
to demand certain elemen ary ~ranteea for a 
decent life, and I think they will be right 
and amply justified in their demand. It we 
are to build a better world -- and that goes 
for our own country as well as for those 
abroad -- we shall have to recognize that 
the citizen should be gu11ranteed a minimum 
standard of food with which he can live the 
life of a free man. Uy O'lllll feeling is that 
we should guarantee to every citizen the 
right to have enou~ milk and butter, Slough 
fruit and vegetables, enougb of the protec{ive 
foods of al l kinde eo that he can be fit to 
play his part in the world of tomorrow. • 

Do you mind1 instead of saying, "fit to ~lay, • 
I would rather say •live,• "fit to live. 

"'fo live in the world of tomorrow"? 

"Play his part"? 

You could substitute "to do his part . " 

Yea. 

I wanted to ask you about something there. 
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"Play" is all right , I don 't mind that. 

In that McDougal report that I saw, he used 
the same language, practically, about a guarantee 
but he did it only in terms of children, 
that every child born into this democratic 
world should have an equal opportunit;y for 
health and long lite, like getting milk and 
other foods. Now --

\'le are going them one better, 

We are going them one better. 

What is the matter with that? 

How can a child have it unless his mother 
had it? 

You were complaining this morning that your 
mother didn't eat enough spinach. 

She didn' t , 

That settles that argument. (Laughter) 

Is there any ambiguity in using the word 
"citizen"? Should we say "everyone"? 

No, I think it is all right . 

"After all, the governments of free countries --~ 

Yea, I think t~ure is, now that you speak of 
it . 

It should be "everyone." You can say, "recognizee 
the cit izen,• and then say in the second 
sentence, "\'le should guarantee to every one -" 

"Every man, noman and child, " if you want to 
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have a mouthful. 

I like "every man, woman and child. I like 
t hat, 

"After all, the governments of free countries 
decided about 100 years ago that every 
citizen was entitled to police and fire 
prot ection as a matter of right . Our police 
departments and fire departms:t ta were 
established with state funds to give to the 
citizen an essential service which he could 
not afford to provide for himself, 

"We in America deoided about 75 years ago, 
about the t ime the National Grange was founded, 
that every citizen was entitled to a decent 
education as a matter of right, and we estab­
lished the greatest froe school system in 
the world to provide that right . We found 
that it was not fair , and that it did not pay 
us as a nation, -- " 

Don't you think that needs a little qualification? 
We enacted a whole series of measures to help 
give him a move toward that nrotection . I 
mean, he hasn't got it , He Lasn' t got pro­
tection against unemployment. 

Of course your old age covers all citizens, 
all classes, but there are quite a few 
exempt from your unemployment insurance, 
including farm labor, 

Yes . 

Some qualifying phrase . 

Put a question mark on it , 

You mean you question "every citizen"? 
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Well, it isn't true. 

Yes, in same states I think it is a matching 
proposition. 

Well, household servants is an example. 

We can say that the citizen "should have . • 

~Ve enacted a whole series of historic measures 
designed to help achieve, or to obtain that 
protection as a matter of right,• or aocething 
of that character. It shows that you a.re 
moving in that direction and you have made 
a good deal of progress. 

"A whole series of historic measures to 
help him obtain that protection as a matter 
of right . " Wh&t? 

The correct - if you want to say1 "We are 
enacting, have enacted and are - ' well , 
we wi 11 rest the way it is . 

''We found that it was not fair, and that it 
did not pay us as a nation, to pemit 
illiteracy on a vast scale and to enable only 
those with wealth or other advantages to have 
a pr oper schooling. \'Ia have provided that 
schooling with State funds and nobody would 
dream of abandoning it now. 

~e decided eight years ago that every citizen 
should have protection against unemployment 
or old age or disability, and we enacted a 
whole series of historic measures to give him 
that protect ion as a matter of right . We 
found that it was not fair and that it did·not 
pay us as a nation to leave millions of our 
people at the mercy of economic cycles over 
which they had no control. These changes, like 
the others, have been accepted, and I doubt 

• 

• 
Regraded Unclassified



Whi te: 

Kuhn: 

White: 

Kuhn: 

H.M.Jr: 

Kuhn : 

H.M.Jr: 

- 26 -
111 

whether any except the moat uncompromising 
Tory among ua woUld abandon them now, 

''What I am suggesting would merely carry the 
process further . I apeak of it todar not as 
a dream but as sanething which I 11111 convinced 
must follow, not onlr in this countrr but all 
over the world if we are not to revert into 
an endless barbarism of wars and revolutions, 
It is our method of ensuring the survival of 
the war of life which We treasure in COIIIllOn 
with other free peoples throughout the world. 

"I have suggested it to this particular 
audience because I want rou to consider for 
a moment what a tremendous opportunitr it 
brings to American farmers . If our people 
and other peoples are to be guaranteed a 
minimum standard of living which I believe 
is their right, then we in this countrr will 
have to produce the food that will make that 
minimum standard possible . If we were to 
guarantee a minimum in the protective foods 
for everyone in the United States -- " 

Excuse me, aren't rou saying a little more 
than fOU agreed on to aaf? Are rou guaranteeing 
a minunum standard of living? 

No, of diet , 

Either diet or health, because living implies 
a lot of other things . 

You are right, Harrr. 

You are right. 

J.!.inimum standard of nutrition? 

Good ol d Harry, he would like to have me 
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guarantee a standard o£ living, but that 
doesn't mean to say without my !mowing it. 

Standard o£ nut rition. 

Nutrition is what we are talking about, or 
health . It is nutrition that you talk of, 
really, diet . 

Nutrition . 

Nutrition, all right . 

Hutrition would be better than diet. 

"If we were to guarantee a minimum in the 
protective foods for everyone in the United 
States it would mean a vast increase in our 
consumption . " 

And in there I want to insert one sentence, 
that if we were to provide everyone with a 
minimum standard of the nilk and tlilk products 
that are needed, it would mean a fifty percent 
increase in our present production. 

\.onderful . 

That is fran Dr. Parran's office today. Is 
that all right? 

or milk alone? 

It is certainly all right . 

To indicate that there are other things too. 

As a matter o£ fact , the fundamental work was 
done on it by Dr . Stevens in Agriculture . 

Yes . That is correct, isn't it? Fifty 
percent? 

Regraded Unclassified



Bledsoe: 

Kuhn: 

Blsdsoe: 

Kuhn: 

H. M.Jr: 

Kuhn : 

H.ll . Jr: 

Bledsoe: 

H.J.!. Jr: 

Bledsoe: 

H.ll ,Jr: 

- 28 -

As I recall it, yes . 

It is enough in there, just as an illus­
tration? 

Yes, that would be excellent . 

"It would mean that the farmers would have 
a greatly increased market here at home -­
the best kind of market, for it would not be 
subject to foreign tariffs, and it would 
also increase steadily as population increased. " 

Excuse me, couldn't you use something else 
besides milk? 

I don 't have any figures . 

L~ybe Agriculture could give it to you. 

I think we could give it to you. 

Want to make a note on it, Bledsoe? 

Yes , sir . 

I am impressed by that, if you had milk 
and something else . 
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Well, you could use milk and t here are other 
examples . 

I need &nother eX&mple besides. 

You w&nt milk and something else too? 

Yea , 

Bledsoe, do you think sanebody might interpret 
this rem&rk, "where it would not be subject 
to foreign tariffs," as implying that the 
farm producer would have free access to the 
market? 

No, you say it me&ns the farmers would 
have a greatly increa•ed market here at 
home. It would not be subject to foreign 
tariff. Of course, if you want to 9uestion 
that, you would argue that, does th1s cean 
to imply that other farmers won't be able 
to reach our market? But I don't believe ­
fOU would have to be reading something into 
1t in there . 

"There need be no agricultural collapse 
after tlus war. There must be no repetition 
of 1920, which as you will know from 
bitter experience~ was the black year for 
American farmers . ' 

Would you w&nt to strengthen that b1 sayine, 
"There must be no agricultural collapse 
after t his war"? 
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I f eel it is stronger to say, "There need be" , 

Probably 1931 and ' 32 were the worst years. 
From 1920 the recession was very sharp and 
severe, but the recovery began in •21 . 

Th~ reason we are using •20 was the collapse 
after the last war . 

Yes . 

I mean, that is the --

I think '31 and ' 32 were the blackest years. 

One of the blackest years in the memory of 

That is right, one of the bl ackest years 
i n the memory of American farmers. 

What you are aql.ng is, after a war . Was i t 
' 20 or '21'? 

I checked this with Wallace and he had it -
the break took place in '20, but he said we 
didn't really get the impact until •21. 
He used •20. 

The only question I am raising is not the 
break in •20, but the black year. 

I see . You ~d just change "A" instead of 
"B" . 

That is right . Undoubtedly the crash came 
in 1924. I remember i t very well. 

"If we produce more of these crops of dairy 
products , fruit s , veget ables, and meat, 
and if we ensure an increased demand for them, 
there will be l ess need for the crops for 

• Regraded Unclassified



White: 

Bledsoe : 

Wh\ te: 

Bledsoe : 

Kuhn: 

H.ll.Jr: 

Vlhlte : 

Bledsoe : 

White : 

U 6 

- 31 -

which foreign markets no longer exiit, 
and for which the Goni'IUDent has had to pro­
vide artificial support . The farmer will 
be able at last to stand on his own fe et 
wi thout the artificial prop of State aid. 
There will be less illness due to faulty 
nutrition, t here will be greater vitality 
and more productiveness among our workers , ~ 

Excuse me. Will there be less need for 
cro~s or less need to plant crops? There may 
be JUst as much need for crops the world over. 

I have another pcLnt here. 

t ess need to plant, if anything, it seems 
to me. Somethin~ there is wrong, 

The argument you are making ia, if you plant 
more of dairy products and what not, of 
course there wl.ll be le ss incentive to plant 
cotton. You will have to make a living. 

You will have a big demand, a st eady demand. 

But you get into a pretty t ricky thing there. 

Well, it should either be less need to plant 
crops - it certainly shouldn't be less need 
for the crops . 

Even in the case of cotton and wheat, t here 
has never been a time - or wheat, probably, 

·but in the case of cotton, there bas been 
plenty of need for cotton. 

I say the need for crops exists, but t~e 
idea which is here is that the farmers , by 
diverting, I take it, their effort and labor 
to these, will find less need to rely on -
less need to rely on, you can use that . 
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Just a second. I would almost rather leave 
this out. That is an awfully controversial 
point you are bringing out . 

' 
There is one sentence in there that I believe, 
in view of trends, the condition of the world, 
that the i•e will be - the farmer will be able 

. . 

to stand on his own feet without the artificial 
prop of state aid. Of course a consummation 
of that is to be desi red, but I think the trend 
of the world is the other way. 

Before we come to that, that ;frevious sentence 
~here , would it spoil the speech very much 
1f we left t hat out, "If we produce more of 
these crops"? 

Yes , you have to wind up your argument, and 
you haven't yet shown the farmer that this 
minimum standard of nutt•i tion will help the 
farmer . You have been talking in terms of 
the undernourished consumer. You have some­
where to point out how it will help 
the farmer . 

Is the idea that you have to produce more -
isn 't - t here is - there seems to be a little 
illogic there . Couldn ' t you follow that and 
eliminate the point that disturbs the Secret ary 
by saying ~here need be no agricul tural col­
lapse," and then, "There must be no repitition 
of t he black year, if we insure an adequate 
demand for farm products by insuring a minimum 
standard of diet . " That is the thought, 
rather than talking about any production and 
then you can escape the rest of it . Then, 

"I have never been one of those who believe 
that we are heoding for," and so forth. Your 
thesis here , I take it, is that you want to 
be sure that the demand fo r abricul tural 
products is maintained. 
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That is• right. 

That is right. 

118 
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Then why go into the qu~stion of products? 
If they produce more, it ia - that is 
another point. 

Harry is right, and this whole thing there, 
this whole question - I have lis tened to 
this discussion so long - I mean, about 
conversion from one crop to another. 

There is no question, Ur . Secretary, that you 
do need to produce - we are trying - and this 
is the crux of the effort now - these very 
products here, but of course if we insure 
an increased demand for them, the whole question 
comes down to what it means to us . They 
would be all right . We haven' t any question, 
"for which fo reign markets no longer exist, 
and for which the Government has had to 
provide art ific ial support." That is not 
controversial, I don't believe. That is just 
stating a fact, There wouldn't be any question 
about that . 

Let me see , "we produce core of these crops,• 
and so on. I think we have got to put in 
there, "through a minimum." 

"By providing a minimum standard . " 

Wel l , that is kind of under. You can spell 
it out . 

Yes , spell it out . "Ther·e will be less need 
for the crops for which foreign markets 
no longer" - -

Put in your "may" because it is barely possible 
t hat your revival of trade will give you 
back the markets . 
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"May no longer exist and for which the Govern­
ment has had to provide artificial" --

No question about that. 

I still t hink now as I read page nineteen 
that page twenty, ' that part, does not fit. 

Vlell, Harry, what I would like to do is, 
I just want to go through this and I am 
goi ng to ask the three of you to go into 
another room. !J.r. Bledsoe may have something 
else . 

No. 

Then l et ' s settle it right now. 

No , I haven' t any other question on anything 
else . 

&ut Harry has some questions . 

The questi on I have, in the previous pages 
you have been building up a case for maintaining 
a minimum health or food standard, and you are 
saying that tha t will provide a sustained and 
adequate demand for anything that they could 
produce, and if you carry that through on the 
last page you are through, and then you change 
to say, "If we produce more of these dairv 
products" - you are i ntroducing an entirely new 
and complex thought, namely, that if they 
produce more dairy product s they will have 
to rely less on the other. Now, that is _an 
additional thought that isn 't implicit at 
all in what you have been saying before . 

Let me ask you if this meets the point. 
"It would mean that the farmers" - I am on 
page nineteen - "I t would mean that the farmers 
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would have a greatly increased market here 
at home -- t he best kind of market," and 
so on and so forth , "It will mean that there 
will be less illness due to faulty nutrition, 
with greater vitality, more productiveness· among 
our workers and a greater length of life . " 

Period. End of the speech. 

The point you are making, I take it, what 

iou are saying to the farmer, Kr. Kuhn, 
s that if you do this and if we insure this 

increased demand, this will be a stabilizing 
factor . 

That is right . 

Well now, there is no - of courst, the question 
comes - it is not controversial , and if we 
insure an increased demand for them. That 
covers everything, and I t hink your point 
is well taken when you follow that, because 
you can sa~ to the farmers, if we do this, 
then all r1ght . You don't say how we are going 
to do this but --

If we insure an increased demand for them by 
providing a minimum --

Of course the next thi ng 110uld be, "!'he farmer 
will be able to at last stand on his own feet 
without the artificial prop of State aid . " 
The question is, how can you insure this in­
creased demand unless you --

It is State aid. You are subsidizing. 

You have got your stamp plan, and so forth, and 
if you are going to guarantee it, in all 
probabili ty you will have to go further along 
cer tain lines than you have ever gone before . 
Whether you do it by regulation of industry, 
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to provide that industry operate full time, 
because you have never been able, as you 
pointed out in the case of the fire department , 
when the states moved into that field the 
states stayed there . 

Would you cal l education a state aid to 
teachers? 

Oh, yes, it is a subsidy. The taxpayers 
par for it through the state , so it is the 
th1ng with the other examples cited. 

Then you woul d call our armament program 
a state aid to officers? 

Do you know him very well? 

No . 

Don' t take him too seriously; 

same 

Well, it is maintained by the State , of course. 

O.K. 

I wish Jake Viner were here. We would have some 
fun now. 

Well, we would be here until midnight, and 
I r.ant to see a play t onight. 

The only thing I would question on t~enty would 
be to hold out that hope that the farmer will 
be abl e to at last stand on his own feet 
without the artificial prop of Stat e aid, be­
cause I do have - you have held out - -

It is a good point . 

Let me just see . If all of these things were 

Regraded Unclassified



Bledsoe : 

H.!l.Jr: 

Bledsoe: 

H.1l.Jr: 

Bledsoe: 

H.M. Jr: 

Rledsoe: 

H.J.!.Jr: 

\\'hi te : 

H. ~!.Jr: 

- 37 - ' 122 

accomplished, there would be no need for an 
agricul tural collapse after this war. 

That is r ight . 

There would be no need for a repeti t ion of 
1920. Then I would atop there. I would 
leave out - I think the point that Bledsoe 
makes, that if he are going to have school 
lunches and all that. This meets Wickard 
half-way. I am against his stock piles, 
you see. I told him so. Did he tell you? 

Yes, sir. 

So, on the other hand, there is no use 
rubbing it in. I am against his stock pile. 
On the other hand, I don ' t have to say, "From 
now on the •·e will be no State aid. " 

Well, the only question, really, the only 
thing that you would have - of course it 
would be different with your - would be to 
hold out all this promise and say you are 
going to be able to do it with mirrors and 
without State help. 

Don' t you think we ought to cut out the thing, 
"If we produced more of these"? 

That is a matter of choice for you, because 
I think Mr. Kuhn here was saying that if 
you do that and if you insure the increased 
demand, there will be less need for it. 

It is introducing a new note . 

It is. 

I would leave it out . I think the thing 
flows very well. ''I f we produce more of these," 
and then I think I would cut it out dor.n through 
"StRte aid" . 
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Then I think i f you put those other sentences 
before, you would get really strong. After 
the end of the previous page, nineteen, 
"It would also increase steadily as population 
increased." Then you say, "There will be 
less illness , a greater vitality," and then 
you end up by saying, "There need be no agri­
cultural collapse after this war, There must 
be no repetition of 1920 which as you know waa 
one of the black years . I have never been 
one of those who believe that we are heading," 
and so forth . I think that will be gooa . 

I think that is all right . 

Of course, on the stock pile, ~r. Secretary, 
I know the Secretary expressed it, but the 
point we make in Agricul ture is that if you 
aon•t build them up while the was is going on, 
you can't feed them after the war. That is , 
it takes you a yeor at least , and in some cases 
more than a year. 

Well, Claude Wickard and I will sit down over 
a lunch table and argue on that. Listen, 
by the time they sign a peace treaty, it 
will take three months, and during those three 
months we can la~an awful of food aside. 

Well, perhaps the crop season won't be so good 
then. 

But let ' s be awfully honest . 
he has in his mind. He wants 
as a bait to these fellows to 

That isn ' t what 
the st ock pile 
produce more , 

Of course there are two things he has in mind. 
One is that he is going to need it, and the 
second thing is that, of course, it is a way 
to - his whole argument is , you have got to 
keep a certain level of prices or the firH 
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thing you know, your production will drop . 
That is the argument . 

124 

I am willing to be sold, but you will have to 
sell me . 

I will let somebody else do thst . But on the 
question of production, l won't pursue this 
because I know you are busy. 

As far as my speech goes 

It is excellent . 

Is it all right? 

Yes. 

Do you think it is good enough for you people 
to send out to your non-dai ly li st? 

Yes, I think it is good for di stribution. 
It is a statesmanlike speech. 

I mean, t o your non-daily l ist . We can take 
care of the dai ly l ists . 

We will give you any list, distribution list 
you want over there. 

Would you like it to go t o farm journals and 
that sort of thing? 

Oh, yes , indeed . 

Would it be helpful? You don ' t have t o say 
so . 

I wouldn' t say so, }.(r , Secretary. It is, indeed. 

Just one point . You end on this note, "if only 
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he will have the foresight to live up to 
its oppor tunities .• It is not the farmer 
who needs the foresight . It is the Govern­
ment . 

We. 

Right. 

we. 
tn fact , that whole sentence, "The future of 
the American farmer hea never in my opinion 
been so bright . • 

Try the preceding sentence and see how that 
would be • 

. "The future is bright if only we have the 
wisdom to use it well." If is all right . 
Maybe you can think of something better. 

?le hope to have someone to discuss that with 
you on the length of time it t akes and how 
long it will take to &et the reserve . 

Right . You are sati sfied? 

Oh, indeed. 

And it fits into --

It fits into everything we are trying to do. 
I wonder if I can keep this copy. 

Definitely. 

Mr. Bledsoe is going up on the train with 
Secretary ~1ckard t onight. 

Fine . 
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Kuhn: Will that copy do to show him? 

Bledsoe r Indeed it will. 

White : He can give you a oorrected copy tonight with 
these changes on it. 

Bledsoe : Well, we would be glad to have it, but the 
fuestion I raised would - t he Secretary might 
eel, if the Secretary of Agriculture 

rai sed some question, he mitht feel under some 
obligation, and I don't wan you to feel that 
way at el l. We can give a copy to him 
informally. If we gave a copy to you and then 
you msde some suggest ions, we would feel that 
we were bound to make the changes. 

H.'A.Jr: Leave i t the way i t is. 
r 

'-
Bledsoe: And I think this is excellent . I am ever so 

) much obliged, 
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DRAFT OF SECRETARY KORGENTHAU'S ADDRESS i~ 
TO THE NATIONAL GRANGE -

WORCESTER, WASS., NOVEMBER 15, 1941 

Today as never before it is an honor to be an 

Ame rican fa rmer. The future health and happiness of 

all the world depends, as never before , upon the 

American farmer's work and skill and enterprise . I 

am very happy, theref ore, to have this opportunity of 

speaking to a great audience of American farmers, and 

to accept at your hands, Mr. Taber, this pin that 

certifies to twenty-five years ' membership in the 

National Grange. 

To anyone who lives and works with the good earth 

it brings a new pride year after year , to sow the new 

crop, to tend it carefully, and to harvest it at last. 

Speaking t o you as a fellow farme r rather than as 
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secretary of the Treasury, I can assure you that 

one of the great satisfactions of ay life is to see 

the trees that I planted on ay own fara twenty- five 

years ago grow and blossoa and bear good fruit. And 

during thea~ twenty-five years it has aeant a great 

deal to Krs . Korgenthau and to me to be members of 

the Vicopee Grange, near our farm in the Hudson Valley. 

The local Grange has given us a place to discuss 

common problema with our fa••tns neighbors. and it 

always has given us the feeling that we are a part of 

this great national organization which for seventy­

five years has been the friend of every faraer in the 

United States. I shall wear ay membership pin as a 

badge of honor. 
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I had intended to reaind you at the very start 

of thie talk of the danger of inflation as it aight 

affect the !araere of the United Statee; but your 

National Kaster bae already spoken of the danger, and 

has done it eloquently . Kay I quote a few eentenoee 

of what he eaidT 

"Next to the suffering on the battlefield and 

the anguish of those at home, inflation ie one of the 

calamities of war . . • How could any farmer forget 

1921 and 122, or 19}2 and 1}}T This is one time when 

we dare not forget that wild inflation aeans econoaic 

dieaater. Inflation endangers all !eras of wealth, 

every bank deposit, and, in fact, all of the established 

accumulations of generationa.• 
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One of the aoet effective Wife to fiiht inflation 

is to produce aore of the goode whioh do not oo~ete 

with our defenee effort for a&teriale or for labor. 

that aeane, quite ei~ly , to produce aore food in the 

intereete of the conauaer and the faraer ae well . I 

should like to pay ay tribute to the work of Secretary 

Yickard and the Department of Agriculture in the past 

six months in encouraging our faraere to grow aore of 

the right kinde of food - - aore dairy produote, vege­

tables, fruite and aeate . the eo-cal led protective 

foods on whioh our national well-being depende. 

the opportunity ahead of American faraere at thie 

time is eo vast that very few of us. I t hink. can 

conceive it. We have prided ourselves on being the beet 
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ted nation in the world. luropeane who have coae to 

our shores have aarvelled at the ataoka of fruit and 

vegetables in our shops and at the abundance of the 

diet available to Aaerican faailiea. Yet ve are not 

as well nourished as outward appearances aight aeea 

to show. Only the other day the Preeident of the United 

States expressed his sense of ahaae at the big~ per-

centage of recruits to the aray who had to be rejected. 

Nearly 50 percent of two aillion aen exaained for 

selective service were found to be unfit, and of those 

rejected a large nuaber were suffering froa dental 

defects or other ills that probably were due to faulty 

nutrition. The President wae not overeating when he 

described these oonditiona ae an indictaent of Aaerioa. 
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A few yeare ago I toot part ia the coaceptioa 

and inception of the food atup plan, which wu an 

atteapt t o bring aoae of our aurplua ooaaoditiea into 

the h&nda of the underprivileaed. ! he plan wae bepa 

at a aeeting between Tice Preaident Wallace , Mr. Barry 

Hopkina , Doctor !hoaae Parran, and ayaelf. In line 

O wi th thil effort Doctor Parran, who 11 now Surgeon 

General of the United Statea and waa then the head of 

the Public Health Serrice, undertook an inyeatigation 

into the food-buying habits and nutrition in the Dis­

trict of Ooluabia. Here wae a coapact area where per 

capita wealth was higher th&n that of any State, yet 

Doctor Parran found widespread under-nouriahaent, 

especially in ailt, green yegetablea and citrue fruita • 

• 
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I 1u1peot that 1iailar inve1tiaation1 in other parte 

of the country aight yield a 1iailar r11ult even today, 

when our public ie aore vitaain con1cioua than when 

Doctor Parran•e etudy wae aade. 

• 
!hie ie a challenge that we a1 a governaent, 

and we ae faraer• and coneuaer1 au1t aeet together. 

0 The Gover1111ent can help by encouraaing and proaouna 

the production and uee of the right kindl of food, and 

by heavier taxation of thoee goode which are not eeeen-

tial to health and etrength. But faraere can do by 

far the biggest part of the ~ob by producing aore --

( noHbe wheat aud corn and tobacco, of which we bavr 

been pi'8.W01as '88 ·~~ but by diverting land and 

effort to the production of ailk. butter. eggs, pork 
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products, fruita, and leafy vegetablaa . It aust no 

longer be said of this rich country of oure that 

millions of our people still go without the food that 

is necessary to good health and good morale. 

Side by aide with this challenge that confronts 

us at home, there bas come a still aore urgent and 

insistent call from across the sea. The British people , 

aa you know, have had their chief sources of food 

supply cut off either by invasion, aa in the caaee of 

Holland and Denmark. or by shipping shortages aa in 

the caeea of luatralia and New Zealand. The British 

today are living under condi tione of siege. Their 

island home ia one vast fortress, and every aan, 
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wo-.n and ohilcl 1a ill the garriaon, fightiq ov 

tight aa well aa their own. It ia our reaponaibilit,r, 

and our high honor, to aee that the7 are tea, not 

with a triokle of oooaaional ahi~nta, but with 

enough waral.q and auataillillg food to enable thea 

to oarr7 on there with health and .oral e unt.paired. 
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Aaerican faraers have already done a aighty work 

in sending food to England in her tiae of greatest 

need. Secretary Wickard has already told you of the 

huge amounts that we are pledged to send during 1942. 

I t will help us, I think, to produce those vast 

quantities if we bear constantly in aind the rel ief 

which our food is bringing. 

The other day I had a t a lk with Mr . Attlee, the 

Deputy Priae Minister and leader of the British Labor 

Party, who is on a Tisit to this country. I asked 

hia particularly whether hie people were getting 

enough to eat . He said that the answer depended on 

what you aeant by •enough". The health officers 

throughout England have assured their governaent that 

in teras of calories and vitaains the British people 

D-B 
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are not getting too little. 

137 

Yet Mr. Attlee told 

me, and I have heard this borne out by ay friends 

who have coae back froa lngland, that the British 

people feel hungry all the same, and especially the 

heavy workers who depend on plenty of sustaining food 

to keep thea hard at work on the railroads or in the 

ainea or in the factories where heavy war work auet 

be done. !he coal ainers of Walea, !or exaaple, are 

perforaing a job that ie absolute ly essential if the 

war effort ia to continue, yet !or aontha their pro­

ductivity in the aines BUffered, and their endurance 

to oarry on waa iapaired, beoause they did not get 

the meat and cheese that they were acoustoaed to 

bring to work with thea. low, thanks largely to your 

help as American !araere, the ainere get a aore 

~B 
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adequate supply of the food they need to carry on. 

That ie an achieveaent which aust be continued 

throughout 1942 and as long as the war aay last. 

It is by far the greatest single call ever aade 

upon Aaerican faras. If you add it to our own 

requireaents, it is a call that wil l. ues all of our 

ingenuity, all our effort, and all of the experience 

th~t we have gained in recent years, if we are to 

aeet it successfully. 

In this effort the American faraer is as vitally 

important ae the aircraft worker who builds a new 

bomber or the shipyard worker who helps to send a new 

battleship on ita way. Inowing what I do of the 

greatheartednese of our faraere and of their capacity 

for hard work in a great cauee, I aa confident that 
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that call will be anewered and that lngland will be 

able to win t he victory that is our own hearts' desire. 

But after the Yiotory-- what thea? fhe opportunity 

for Aaerican agriculture after the war and the need 

for coloseal pro~otioa of the right kind of food will 

be aany tiaes greater than it is eYen today. Where 

tent of a1111ons in l ngland are depending on us now, 

hundreds of aillioas throughout the continents of Europe 

and !eia will be stretching out their hands to ua when 

the war ia oYer . 

I aa in favor of aeeing that the credit of the 

United States ia uaed to do the huaanitarian thing. the 

eoonoaic thing, 'he sound thing, in putting the great 

food production of the United States into the 

~B 
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banda of the hungTy ail lions. I aa one of those who 

believe that in the long run service to huaanity ia 

economically sound. 

I aa thinking not only of the actual hunger that 

wil l be sure to exist when the next iraiatice comes, 

bUt aleo of the ruined agriculture of many countries 

t hat depended upon farming for their very existence. 

I aa thinking of the herds that have been slaughtered 

in Denmark and Holland which lived on their exports 

of dairy products. I aa thinking of the scorched 

earth in the great faraing areas of Russia, where 

fara houses and farm implement• have been destroyed 

in the past five months on a scale unparalleled in 

all history. There will be a lack of seed, a lack 

of feeding stuff for livestock and in many countries 

D-B 

Regraded Unclassified



- 15 - 141 

a lack of aanpover to tend the farae. Again, u eo 

often in the past, Aaerican a,riculture can aaye 

Europe froa hunger and froa the anarchy that coaee 

vith hunger on such a ecale. 

It ie true, ae the President eaid recently. that 

our ~ob nov h to vin the war rather than aake blue-

prints of vhat ie to follow. I agree with hia, yet 

I think thez:e 1e one great fact about the coaing 

deaocratic order in Europe vhich ve should do well 

to reaeaber nov. That is that great aaeeea of 

decent hardworking aen and woaen will no longer 

tolerate the econoaic inaecurity which furnished so 

auch of the fuel for the political turaoil of the 

paat 25 years. !hey are going to deaand certain 

eleaentary guarantee• for a decent life, and I th1Dk 

D-B 
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they wil 1 be right and aaply ~u1tified in their deii&Dd. 

If we are to build a better world -~ and that goe1 for 

our own country as well a1 for those abroad -- we 1hall 

have to recognize that the oitisen should be guaranteed 

a miniaua standard of food with which he oan live the 

life of a free man. Ky own feeling ie that we should 

guarantee to every citizen the right to have enough 

milk and butter , enough fruit and vegetables, enough 

of the protective foods of all kinds eo that he can be 

f i t to play hie part in t he world of toaorrow. 

After all, the governments of free countries 

decided about 100 years ago that every citizen was 

entitled to police and fire protection aa a matter of 

right. OUr police departaenta and fire departaente 

were eatabli1hed with State fundi to give to the oitisen 

D-B 
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an essential eerrice which he could not afford to provide 

for hiaself. 

We in Aaerica decided about 75 years ago, about 

t he time the National Grange was founded, that every 

citi zen vas entitled to a decent education ae a aatter 

of r i ght, and ve establiahed the greatest free school 

system in the world to provide that right. We found 

that it was not fair , and that it did not pay ue ae 

a nation, to perait illiteracy on a vast scale and to 

enabl e only those with wealth or other advantagee to 

have a proper schooling. We have provided that schooling 

with State funde and nobody would dreaa of abandoning 

it nov. 

We decided eight years ago that every citizen ehould 

have protection against unemployaent or old age or 

D-B 
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disability, and we enacted a whole series of historic 

measures to give hia that protection as a aatte r of 

right. We found that it was not fair and that it did 

not pay us as a nation to leave millions of our people 

at the mercy of economic cycles over which they had no 

control . These changes, like the others, have been 

accepted, and I doubt whether any except the most 

uncompromising Tory among ue would abandon t hem now. 

What I am suggesting would merely carry the process 

further . I apeak of it today not as a dream but as 

something which I am convinced must follow, not only 

in this country but all over the world, if we are not 

to revert into an endless barbar ism of wars and revolu­

tions. It is our method of ensuring the survival of the 

way of life which we t r easure in common with other f r ee 

D-B 
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peoples throughout the world. 

I b&Ye BU~B•sted it to thia partioular &DdiiDOI 

because I want you to ooneider for a aoaant wbat 

a treaendous opportunity it brinae to Aaerioan faraera. 

If our people and other peoples are to be guaranteed 

a aini.ua standard of liYing vbioh I belie•• is their 

right, then we in this country will h&Ye to produce the 

food that will aake that aini.ua standard possible. If 

we were to guarantee a ainiaua in the proteotiYe foode 

for e.aryone in the United Statee it would aean a .aet 

inoreaee in our oonsuaption. It would aean that the 

faraers would bave a areatly inoreaeed aartet here at 

hoae -- the beat kind of aartet, for it would not bl 

subJect to foreign tariffs, and it would also inorl&ll 

steadily as population inoreaaed. 

D-B 
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aa you will know fro• bitter experience, wae the blaot 

year for Aaerioan.!araera. ( If we prod~oe aore o! tbl11 

• 
crops of dairy products, fruita, Yegetablee, and ..at, 

and if we ensure an i.ncrea1ed deaand !or thea, there 

will be 1111 need !or the crop1 for whioh foreign aartet1 

no longer exi1t, and for which the GoYernaent haa had 

to provide artificial aupport. The faraer will be abll 

at laat to stand on hie own feet without the artificial 

prop of State aid.J Tbere will be 1111 illneae due to 

faulty nutrition, there will be greater Yitality and 

more productiveness among our workers, and there will 

be a greater length of life for all our people. 

I haYe neyer been one o! tho11 who bllieYe that 

D-B 
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we are hea4iq lD•o a aenocl of aitelrJ ... dariiM••· 

The future ot tree people• it brilbt it we ODlJ baYe 

the wi1do• to utt U well, fht tuhre ot the All riO&D 

tar•er hal neYtr been 10 bri&ht. if only he will haYe 

the fore1ight to 11Yt up to itt opportunitiea. 

D-B 
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TO Secr.:taPy J.:orgenthau 

••o~ Joseph J . O'Connell, Jr . 

November 18 , 1941. 

\ 

rot• your information 

The regul81' weekly meeting of the Pl'ice Control 
Coc ... lttee 11as held t hi s moPnine at 11 o' clock. 

J..r . Hender son and members of hio ·staf.f reported on 
t ,., present picture in so fap as theil• lc.;islation 
is concerned. Of course , the ffiajor point in cont roversy 
j,s the far.J provision of the bill 11;1ich is , L'l the bill 
ss reported , much too liberal. As I reported l ast neek, 
t,\c bill reported by the Cor.:Jittee will mean a possible 
l~crease in food prices of froa 13 to 15 per cent over 
existing l evels. They are still hopeful t~at they can 
pc!'suade the Committee to offer a Comc1ittee amendment 
res toring the provision to its ori$inal form. This 
is the llO per cent of pari ty proVlsion to l'lhich you 
lll(licated onpositlon when you appeared before the 
Co;nittee , but is definitely preferable to the provision 
cont ained in the bill as peported. I unders t and the 
President has indicated his onposition to the bill as 
re~orted and has indicated to-Chairman Stea~all that he 
m: :ht feel obli~ated to veto it unless it is reformed . 

It is honed that the Con~ittee can be prevailed upon 
to offer another emendment pestorln: the licensing 
p••ovisions and the buyin"' and selling provisions , both 
eliminated b;y the Committee , as tnosc were consi dered to 
be the most ~mpor tant parts of the bill in so far as 
eH.i:orcemen t is concerned . They also hope to eliminate 
t:le new provision vroviding for uandatorJ industry 
c~~ittees and giv1~ the Chairman of each such Con.li ttee 
t!le ri~ht to call meetin.;s to consider matters wilich r:ould 
l o.;ically be the responsibility of the Price AQ~inistrator . 
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They expect that the bill will be oa~d up on the 
floor of the House early next week and they are working 
on the Committee to see whether the needed changes will 
be sponsored by t he Committee at t hat time. It is too 
early to tell whether. they will be successful, (Leon told 
me late this afternoon that Steagall has agreed to call his 
Committee together within the next day or two to consider all 
these matters) . 

During the discussion the representative of the 
Department of Agriculture pointed out.. that another bill, 
well on i ts way to bee~ law, offe~e more immediate 
aanger in terms of price r~ses of agricultural commodities 
than does the Price bill itself, This is the bill to 
extend the AAA program, which would otherwise expire at 
the end of this year. An amendment has been tacked on 
to this bill, and has already passed the Senate, providing 
for loans of 100 per cent of parity on the five basic 
farm products (cotton, wheat, corn, tobacco and rice) , 

The bill is presently being considered by the Agricultural 
Committee in the Rouse . The Department of Agriculture · 
representative indicated that there is some hope that 
the Commit tee can be prevailed upon to continue the 85 per 
cent loan policy. However, this is far from certain, and 
ties in, not only with the problem of getting an adequate 
provision in the Price Control bill for farm commodities, 
but also with the benefit payments which have heretofore 
been made to farmers to give them the equivalent of pority 
for their products. 

As the Agriculture representative explained i t, the fa.rm 
block is not sure that Congress will appropriate the necessary 
funds to make benefit payments to farmers for the difference 
between the price rece~ved for their products and parity (in 
view of possible action by the Byrd Committee and other forces) 
and in anticipat ion of this possibility becoming a reali t y, 
are tending to support a provision providing for 100 per 
cent loans. Of course , the immediate effect of such a 
bill would be to put a f l oor under the prices of these basic 
commodities at the parity level. This would mean a 
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substantial increase in the level of prices for several 
of the commodities , and, inasmuch as the grains involved 
(wheat and corn) are used for feed, it would have an 
!=mediate effect upon the price of meats, dairy products 
and practically all foods . 

Apparently the strategy of the farm block continues 
to be to ~et all they can whether it be in the Price 
Control blll, the AAA extension Act, legislation making 
appropriations for benefit payments., or what have you. 

Members of Yr . Henderson's staff also reported on 
recent developments in connection wi th their efforts to 
control the prices of particular c~odities, particularly 
oil and sugar. In connection with the former , they were 
able to ·~ersuade" Sinclair to withdraw a 7 cent increase 
in the pr1ce of crude oil in West Texas. In connection 
with the sugar price, they have so far been able to 
maintain the existing price ceiling of ~3 .50 and hope 
to be able to continue to do so. The su ;ar probl em is 
complicated by the fact that the maintenance of the , 
domestic price hinges upon a satisfactory price for next 
year ' s Cuban sugar crop. We were informed that negotiations 
are pending involving the purchase of the entire crop by 
the United States and Great Britain, and if this cm be 
done at a proper price, the domestic ceiling can be held 
where it is. 

The meeting adjourned at 12. 45. 
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HOD. Henry Morgenthau • Jr . 
secretary or the Treasury 
TrellDury Department 
Washington, D.c. 

Dear Henry: 

N ~W YORK 

November 12, lP4l. 

151 

c . . 
I 

It tn the consideration of new revenue measures pro11sions are 
being contemplated that attect industrial SOld or silver , I would like to 
have a chance to talk w1 th you or your boys. A8 tar bnck as the last war, 
I represented industrial sroups with respect to then proposed legi slation 
arrcct1ng the use ot these metals tor industrial purposea. Silver now 
having additional uses replacing other metals, o. t ax prog%'$1!1 1mping111g on 
silvo.r or gold carries with it an additional serioua implica tion which 
might be overlooked in the absence or a special presentation or the racts 
involved. 

Incidentally, I have followed with sane interest, the soseip 
end ne~spaper reports or tho proposal to heavily tax lower group and middle 
cl ass incomes. l,fy guess is that irrespective ot the necessity or such a 
move , e.ny such tax would be disastrous in tams of hwoo.n reactions ,unless 
therewsre brought forward as "conCln!nl.tant, the reeling that the tinanoial 
and industrial giants would likewise carry sane or tho burden. I use the 
word "giant• particularly because I have spent quite sometims with O<llum and 
others in a concern over the brutal mistreatrr.ent of slll8.l.l concerns. l.1ed1um 
class mnufaeturers, now threatened vli th the closing ot their plants • ere 
naturally taking the position that war could not be worse because t hey have 
already been liqu idated. Hence, it seems to me that the new tax program 
should ot necess1 ty carry the clear philosophy 1mpins1ne on these three groupe, 
namely: small and medium class people, small and ~dium sized businesses , ..nd 
on the other hand 

1 
those whom Brandeis warned ua about years ago. who now 

retuse to subcontract 1n order to use the plant and man-power or the nation. 

Beat to you , 

• 
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THE WHITil HOU&IE 

WASHIN GTON 
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• 

Noveeber 12, 194l 

Honore'ble Henrv :t.!or€entbau. Jr., 
~eor@t~TV ot the Treasury. 

In resl)()n&e to yo ur memorandum, I Bill 
lookiPC! tcto the (lU8Gtion or further im"'ProVeiUint 
ot the landtn:o t'ieold at New heckeneack., .~ ew York, 
tDd e·ttach tor your lnfol"''Utton a orelUrlnary 
•ecor~ fro'- !looald Connolly or Civil AoronauUca. 
I will lot you know pro&otlv Wbon I ~et rurtter 
int'o:"Jte.t ton . 

- r. 
Secretary to the Presi dent 

' 
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DEPARTMENT OF COMMERCE 

CIVI~ AERONAUTICS ADMINISTRATION 
WA8HINOTON 

laJor a-n1 una ........ ._...\&.,. \a tile PNoUieat 
1M llllto a-
WoeldJacUa, D. 0, 

11r dear o-.1 la\eat 

.... hr '• 1941 

153 

IIMel-,t lo •• .....,1...,.. II ,...., _ ....... of lena'ller 

'• 1941, .-l•lac o re a h\lla l"Na \M lllerl\ery II tile 
~ oliO! 'be 01 !Idee\ II tile IUW .__ Ceu\ ....... 
tor tiler.:._.~-' or \be late......U.te , .,,,. n.u 
at In Ia ' • *• .. to,., 

ta eNir \!Ia\ I .aT .....U. 7'1" hll;r la tile preei-
I .. obtllalDI a pnaJ>t reporl l"Na oar laaloul ...... r lo Jj 
1.,. to,. wltll .,..,.., w t.ba atea\ of - of \hio t1114, -
1 ; o• w .._. _ ... .,. to oeo ll.tte .n.u., 11101 
t.1>1 oo\laW _, ot \lleM ~-w. 

u - •• Wo roper\ bao ~ rooolftd J'ID wlll be 
..tn.M ~ 1a \be preei- ot \ba roe 'oUou ot 
thio otfleo. 

lloeorol;r, 

u-lnlo\rot.or of Clwll Aorou~tUoo 

,~ ...... •·VII ll • II 1.1 

• 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMU N ICATION 

Secretary Morgenthau 

Mr. Foley 

154 

D ATE ~ov ) ?, 1'l4f 

The Department of Justice has appointed a 

member of the Honolulu bar as Special United Stat es 

Attorney to represent Yeung. The Acting United States 

Attorney, Mr. Tayl or, is disqualified because the 

prosecution has disclosed its case to him. Further­

more, he shares the Army view of Yeung's guilt, but 

he believes that it will unduly prejudice Yeung's case 

if Yeung is not represented by the Government. The 

attorney selected was also recommended by the Treasury 

representatives in Honolulu. 

The selection of a jury will begin on November 13, 

and the case will probably come to trial on November 17. 
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~w-.r 11, 1861 

Mf dear Mr. Prtal4eata 

laowlq tba t 7ou ban a ,artlo•­
larl7 ara apot la 70111' M&rt fer S.ttle 
bt .. u•• &ua llne tllere, I aa .... lq 
7 011 hernltb a booklet pttea nt ahowlac 
at the Ptt&lltrt baYt Ma iolq la 
Seattle to ll.tlp ••UualM ov Dlfeue 
Sa 'flqa Stqpe. 

!he wort la the St&te t f .. lalqt• 
1t 1D OW&f ot Sa 'Ill .... 

Toure elaoereq, 

!he l r .. u .. t, 
!he lh1 te Bout. 

{11ca.t) ••U7 

155 

S,M 1 t o/'j:tf' 

~.,.c 
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TREASURY DEPARTMENT 156 
WASHINOTON 

November 11, 1941. 

l.!El401W1Dllll FOR THE SECRETiRY: 

Herewith a book giTen me b7 Saul Haae 

about the "Retailers tor Detenee• week in 

Seattle . 

Kr. Haas thought fOU might be inter­

ested to glance at thie. 

GRAVES. 
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II DV 12 »tl 

.I)MI' llr, Edftrda 1 

I • aol'l7 to han dalqed IUIIWIIriDg 1fiVI' letter 
111' it t111 !rOll Colllllilla on Oo to 'ber 31. 

llr. Grana b.u told ae th& t 7tN aDd he han .,._ 
r ived at t ba underatandlng that 70u will reuah em 
our ata!! !or the p.r .. ent, but that in the !utuH w 
will oell upon 7tN !or aoti n aerTloe in V•ah'nctcm 
oDlJ u apeoW oooui ona M1 requin. 'l'b1a ot .,_. .. 
hu aJ approT&l, 

Let M tab thia occulon to express rq qpPICila~ 
t1on a~ln for t.\e n ry !lne work whloh 70u have dou. 
1M aupport ei Ten the Dehn11 3ul.n~;~ pr or,raa b7 tM 
banlca of t he countr7 h H b 11n l nnluablll, and !or thia 
WI owe a eJ"e&t deal to )'OUr i ntelligent plannillg W 
the zeal and energy wi th which 7ou haTe applied 70UP~ 
eel! to our probl1111. 

I will be glad t o 811 ;you an )'OU &PI next in 
\'luhlngton. 

i7l th lclnd Peb&J'da, I .. 

SlnoeNl ;r, 

Cls..H) a. •••tt•U&•• ,.; 

llr. B. ll. Edwarda , 
Aubtant to the Seoretar;r, 
Tri~UPf Depart:.nt, 
Waahlngton, D. c. 

miG/mt! 
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TO 

ntOM 

INTER OFFICE COMMUNICATION ~ ~59 TREASURY DEPARTMENT 

DATI November 12, 1941 

l.lra. Klotz 

Vl noent F. Callahan 

The Secretar r asked me this morning to make recordings or 

t.wo parts or last ni&ht 1 s Treaeury Hour. He wanted two records 

or I. he Archibald llacLiesh poem, Freed0111 a Land, and a record ot 

the ske~ch about Abraham Lincoln. 

All Of these Neords have been IIA.dO 1 and have been sent 

t.o l!r. Gr8ves . 

-

. 
• 

' 
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TREASURY D EPARTMENT 

WA&HINaTON 

November 12, 1941. 

I.!EMORANDUI.l FOR THE SECRETARY: 

160 

We have sent to Mr. Murray in the Projection 

Rooo on t he firs~ floor , recordings or "Freedom's 

Land" (poem bf Archibald l.!acLeish, music bf Raf 

Harris); and of the ''! braham Lincoln" sketch, 

with Henry Fonda, Bill Adams, and John Brown. 

These were a part of the Treasury Hour program 

on November 11. 

The "Freedom's Land" recording can be 

pl&fed on any Victrola; t he "Abraham Lincoln" 

sketch can not be pl~ed on the Victrola. 

GRAVES. 
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TO 

... o~ 

lira. nota 

TREASURY DEPARTMENT 

INT&R OJI'PICC COMMUNICATION 
1.61. 

DAft Nooreaber 12, 1941 

Vi ncent Y. Callahan 

frank B. Walker, Vice President or RCA utacturing Co., 

advisee ..., that he has ordered "sheila" o! "London Pride• and 

•Collld You Please Oblige Us With A B,..n Gun• !roa &lglond. 

Kr. Walker se.id: 

"We cannot do an:rthina about it untU tha shells 

are or?ered. As quickly as the7 are received b7 

us 1 we will pre as up ~wo or three samples and listen 

to them most caretully." 

llr. Walker will be in touch with us as soon as they reach 

a decision. 
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lira, ICloh 

TREASURY DEPARTMENT 

l~lt OI"''"'Ca COMMUNICATION 

11r, Vincent r, Call.&han 

1.62 

Wo havo followed-up t he Sooretary1e euggeetion about getting 

talont f1:om Broe~ a howe, and to date, we haYO broadcast parte 

troa three ebowa l'anaaa Hattie, , Tho !looker, _!nd .La<tr in the Dark. 

The next one, on llovemor 25th, will be a bit rr- Best root 

Forward, In this will be featured tho •ona •Buckle Down llinaocld• , 

and one other nlltlber, 

We are worldng on other allowa and wUl adviae )'OU as they oro 

bookocl. 

• 
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FROM: WR. SCHWARZ'S OFFICB 

The Secretory 1.63 
'10: ········································-···············-····-

Pleose note pege ~ . I learn 

tbot several groups outside the 

Government already e r e at work 

on re~orts t bet this can•s 

renewed ac tivity is being financed 

in pert with German funds, One 

or these groups is tm Anti-Defamation 

League. 
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SPEECH BY GEIW.D S!.!ITH, STATI<N VIOL, 9 :15 P . !.!. , NOV. 12, 1941. 

Members of the Congress, President Roosevelt , and 

Jlembers of the Cabinet : 

One week from tonight I shall speak directly to the 

President of the United States . lJy entire manuscript will be 

prepared especially for him. I trust that my friends in 

:.a shin~; ton will r.ire the President and call the Vt'hi te House 

end remind him of this broadcast. I know the President is a 

very, very busy man, but at the same time, he must knor. that 

1~e speak for three million constituents from forty-eight states, 

all American citizens. 

I am fully aware of the way our President ' s time i s t aken 

up with the affairs of the Government and the preservation of 

peace or the execution of war, whichever you want to call it; 

but I am sure that ina~uch as he has been able to entertain tho 

!:int; and the queen, ~Val ter \'/inchell, Charlie Chaplir., Holly-rrood 

sters, as well as numerous menbers of foreiGD royalty, I 8.1!1 sure 

that the President will be able to listen in next Wednesday 

nic;ht if he knows about the broadcast . The President may not 

Rt;ree with everything I say n ext \lednesday night , but he will 

have a hard time proving what I say to be wrong. 

Now a word directly t o you, Senator Prentiss Bronn of 
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Michigan: In voting to amend the Neutrality l et you deserted 

your people, you ignored the will of your constituents, As a 

candidate for re-election to the United States Senate in 1942 

you are finished, waahed up, done ! If you believe I am wrong, 

I make you this challenge, Senator Brown. Come back to Detroit . 

Rent the convention hall, announce that you are going to make 

a speech explaining your vote . I challenge you to hold such a 

meeting! In fact, Senator Brown, I challenge you to set up a 

big mass meeting to which the public is invited in any populous 

center in Michigan and announce in advance your subject, ~ 

I Voted to Sand American Ships into War Zones . " If you ever 

announce such a mooting, Senator Bro~m, I doubt if you could 

quiet the audience long enough to make your speech heard. You 

have no idea of tho resentment that exists in ~chigan against 

you because you voted the way you did in the Senate. 

And I aay to you members of the lower House, before you 

vote with the war party on the Neutrality Act, you had better 

imagine yourselves making a speech in your Congressional district 

to explain why you were voting t o send American boys into the 

death zone of this war . Ramamber, American boys are going to 

be killed, and when your opponent in the next election gets 

hold of this vote of yours he is going to accuse you properly, 

he i s going to accuse you of sending those boys to their death, 
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and that accusation will retire you from the United States 

Congress. 

The speech that Congressman Dewey Short made on November 

cixth in which he dealt with Wendell L. Wi l lkie has had a 

very popular response in the lo!iddle West, and nobody knows it 

better than Wendell Willkie himsel!. I passed through Elwood, 

Indiana the other day and the people in Elwood ar e saying the. t 

they were willing to have their cornfields tramped down, thei r 

streets littered up with pop bottles and paper eacks when 

Vlillkie spoke in Elwood in 1940. In faot they said they were 

willine t o do anything or t o suffer anything to get a President 

who would keep us out of this foreign war . Now that J.fr. rlillkie 

hss gone over to the war party, the;y might even have a difficult 

time in renting the town hall for a meeting in Elwood. I 

prophesy that if Yr . ~llkie is read out of the Republican 

Party, that the campaign will be led b;y members of the delegation 

from his home state of Indiana; and I am willing to wager that 

r.hen the fight comes that out of the twelve Congressmen from 

Indiana, t here won't be one who will stand up and defend Mr. 

i'iillkie . Even Congressman Halleck will be in danger of defeat 

for re-el ection merely because he nominated Wendell Vlillkie at 

Philadelphia, but I prophesy that J.fr . Hall eok will be smart 
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enough to do what it takes to g•t himaelf out of U.t hole 

in time to save hie aeat in the House of Representatives. 

In the Neutrality !ct debate on the floor of the Senate, 

Mr. Tydings of :V.ryland expressed the unique sentiment which 

is experiencing a verr popular response among m, followers. 

He said, ~e have twisted Hitler ' s tail on the floor of the 

Senate and in the White Houae . We have started a shooting 

nr without legal sanction, while our little a~ of a million 

and a halt men walk up and doom, up and down, with beer trucka 

for tanka, wooden clubs for 1111chine guns, and with imaginacy 

aircraft guns to hold off the mightiest military force in the 

llistocy of the world." Senator Tydings' speech opened up a 

whole new strata of voter interest. There are millions of 

people who are beginning to say, "Hold on, what goes on here? 

Are we being asked to spit in the face of a gangster loaded 

down with machine guns, when all we have h a pop gun and a 

slingshot, and not even enough of them?" 

We sa, to you members of Congress, if some of you men 

continuo to cooperate with t ho policies that might get the 

United States into a D.mldrk episode which might result in 

getting one or two million of our bo7a killed or wounded 

unneounrily b7 being br ought into thia war by a aet o.f bl owharda 
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and windbags, you will not only be retired from Congress, but 

you are very likely to find it di!fioul t to get along with 

your constituents even as retired Congresmnen. 

As for you Congressmen from the deep South, the vote of 

Senator Bilbo of Mississippi, who has always been considered 

as a shrewd interpreter of political undercurrents and popular 

t rends, his vote should constitute an omen of caution for sane 

of you Southern representatives who have been aW&y from the 
forks of the creek for quite a while. 

Now here is another terrible mistake some of you msnbers 

of Congress and leaders of the Administration are making; that 

is, if you care anything about the people, Vlha t they think, 

or about your getting re-elected. One day Mr. Morgenthau 

announces that he would like to double the Social Security tax. 

He wants to increase the income tax fifteen percent even above 

the big tax bill that has just been passed. Now that is all 

vary well from the 11tandpoint of national defense, but the next 

day or so the President comes out and says, "I have turned 

over to Russia one billion dollars . • How do you think that makes 

the people in your dist.rict feel, you Congreamnen? 

You of course remember that the President said about six 

weeks ago that Russia wouldn't need any money, t hat she could 

II' ' 

. 
• 
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pay cash for eneything she bought . Now we not only give her 
a billion dollars, but we give it to her for a birthda7 present 
on the twentr-fourth anniversary of the Revolution, the anniver­
sary of the big day when t her slaughter ed the priests, liqui­
dated the Christians, seized private property and proceeded 
to scientificall7 starTe three million Ukranians to death. 

Here is part of the United Preas dispatch which appeared 
in the Detroit Free Press . I quote: ~ashiagton, Novsmber 7th. 
The Russians who found a billion dollar bab7 1n a local Lend­
Lease store responded handsomel r tonight by throwing the hottest 
partr Washington has seen since the historic recognition of 
the blowout of 1934. It set back the Soviet Embassr about 
ten thousand dollars, but between friends, what is one of one 
hundred thousand ten thousand dollar billa? The mere sett ing 
up of a beer and pr etzel! At least three thousand guests, 
f rom admirals and generals to OPM clerks from the grass roots, 
dipped in the caviar, sampled Scotch and champagne and admired 
a super sturgeon baked and liberal17 bedecked with red flags . w 

I think if Nero could be resurrected from the grave and 
come back to Washington wi. th a fiddle he would sar, "Bora, I am 
a piker. Take me back to the cemetery.• 
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Gentlemen of Congress, when you go back home between 

now and the election, when you start visiting your constituents 

during the campaign, they will begin to ask you same verr 

pointed questions . For inst ance, I have a le t ter from a veteran 

of the last war who was wounded. He is living in an attic 

with seven children. He gets thirty dollara per month . He is 

f rom Oklahoma . Now, Senator Lee, when that man asks you 'tlbJ' 

he should have to get along in an attic with seven children 

on t hirty dollars a month while you vote a billion dollars to 

Russia, what are you going to say to him? 

( Some of you Congressmen may not like me, but you can' t 

( 

laugh off the importance of what I am saying. For instance, 

the greatest strength of our committee of one million is in 

the states of Ohio, Indiana, ~ohigan, You shrewd politicana, 

l ook up the record, see ~ow the delegati ons in Congress from 

these three states have been voting on these war issues. Not 

only have these three delegations got what is perhaps the 

best voting record against steps that lead to war, but I am 

going to remind you of something that every good politician 

in America knows, whether his name is Jim Farley, John Flynn 

or Mayor Kelly. These men know that there is no instance on 

record where Ohio, Indiana, lachigan all bet wrong on national 

policy at the same time, I repeat, there i s no instance on 
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record where Ohio, Indiana and Michigan all bet wrong on 

national policy at the same time , \Vhenever these three states 

have stood to~ether they have interpreted the results of every 

national election of this century; and I am willing to wager 

tonight that the attitude of Michigan, Ohio and Indiana 

delegations on these war issues foretells the kind of Congress 

there is going to be elect«& next fall end the kind of President ~ 

that will be elected in 1944. 

You say, "Oh, we will beat tham down with defense cont racts." 

Vfuo has the biggest defense contract in America? Detroit. 

But what is the mos t completely isolationist city in America? 

Detroit . Dead set against all these war measures, so isolationist 

that Wendell Willkie, Dorothy Thompson, Claude Pepper and the 

rest couldn 't even think of setting up a big pro-war rally in 

Detroit , The same l olds for Indianapolis, Columbus, Cleveland, 

South Send. 

I am not trying to tel l you Congressmen what to do but I 

am trying to point out some common sense weathervanes, sign­

boards that will not only help you to do what is best for the 

people but will help to keep you from committing political 

suicide, by going along with these drum beaters, warmongers 

and hysteria experts. 

Although my address one week from tonight at this same 

• 
' 
' 

Regraded Unclassified



( - 9 - 172 

hour is propared especially for tho Presidont, I presume I 

can' t provont the rest of you from listoning in at 9:15. 

We uso as the text of this series tho words of William Lloyd 

Garrison, "I am in oarnest . I will not equivocate. I will 

not excuse; I will not retreat a single inch, and I will be 

heard." 
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hYa'ber 12, lHl 

11J dear Mr • .lloonrr 

Your two confidential lettera, 

dated lo't'•ber 8th, han ben noei't'ej 

b7 ae and their cootanta noted. !baak 

7ou tor t hla ia.to ... tlon. 

lour• •lncerelJ, 

l(p J. Edpp lioO't'eP, 
~MII'al JIWea\1 ot hnatlptl011, 
Dtpartaant or J\tltlce, 
••hingtoa, D. c. 

173 
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1lllllril 61.1111 ltpatllltftt of JIU!ltr 

•ulrbqp.a~~, I. ca. 
JIOT.-bc 8, 1941 

174 

P!RSOIW. IJID CONFID!IiTIAL 
Bl SPECIAL IJESSENGER 

The Honorable 
The Secretary of the Treaaury 
Waahineton, Do C, 

IIY dear llr. Secret&r)"1 

Aa of possible interest to you, Woraation b.u 
been receind b-oa a reliable, confideotial eource that 1n 
July 1941 an official of the National City 8aDk of II'"' York 
atated tbat his f1nl bad credited to the Vetican City aeco'GDt 
$2S,OOO,OO rece1Ted trot:. !licbael Vidal, Newark, "'"' Jereey, 
aDd that thie eua bad been deposited by the Federal Truet 
Cocp&DJ of ll'"'arlc• 

This official also aaaerted tbat the Vaticeo Cit:r 
aoeount bad been debi ted with $10,000. 00 for tro.na!er of 
tunda to Banco Eepirito Saoto • Comercial de L1abon, L1abon, 
Port\lialo 

Sincerely yours, 

~ -

. C .... 
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Jfrllrrll lana of Jarmtt~~~~toa 
lhlltrll &lldn lriNII'IIIIrftt ar Juttrr 
~ .. .. G!. 

lfonm'ber 8, lMl 
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PERSONAL AIID COYJ'IDIIITUI. 

~he HonorB'blo 
Tho Secretar.r of t ho Tre&8Ur7 
~oohlatton, D. C. 

~1 doer I!T. Secrotaey: 

BT SPICIAL MISSI!IGER 

AI of poool'blo lnteroot t o rou Information hao been 
received from a rell&blo confidential oourco to tho effect t~at 
the Ocvornor of Guadolou9e wao &dviood on Juno 23, 1941, thot tho 
French St ate Official Oetotte publlohod a decree oa oxporto from 
france en April 3, 1941 . He ~•• furt nor advieed that certain 
lmporto into tho Colonioo we r e paid for 'by a draft -sainot forolga 
holding a in Preaee, ead t hat aoroovor certain colonial oxporto 
vor~ contrac ted ao pe.ubl o in freaco and to be oettlod by dobltiat 
torelp accounto 111 :Preace. Sw:h z:ot.bodo of P"11'el1t a re 11ov pr o­
hibited BOd the foll cvlng 1Dotructlo11o for p'~o11to tor cc~orciel 
exche.ngea between torelp countrlet and. irench poaaettionw o•ert eaa 
are to 'be f ollowed: 

Import • a re to be paid tor under a compene8tlon tcheme. 
'hlch Impor t. C 811 be dra~n up in ' "-" curroncr but ..uet alw,vo be 
paid t or In !ronco by payNnt to tho Oltchange office. Iaporto of 
coodo originati~ 111 the U11lted Statoo .uot be contracted ao 
J)6,.":"ftble 1n foreip exeheoce. Roveyer, t he7 auat not be contract·ed 
111 pound oterl lng but o11ly ao payable 111 United Statoo dollaro 
when on aoeuraneo hao boon obtained that the noceooar.r dollaro 
will be unfrozen by t ho Americen authcrltleo. 

!xporte ar~ to be paid. tor uodtr a compenea tloD lobe• 
aod CAD be dr&VII up ln any currenc:r but mutt be oe t t l ocl. on behalf 
of the orportero 111 Franco b~ t ho !xcn.ogo Offlce . ~orto dootlnod 
to tho United Statoo auot be contracted for in United Stotoo dollaro 

J,. ( ' '-
( _,_ 

,1 I I 

..!.,.._ 
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atte r on •••~ranee h&o boon obtained th&t t he dollaro paid b~ tho 
rorolcn pw'Chaaor will not bo l1abla to r ru!lnc by tho Acorlc&n 
""thorltloo . It It lo lll]>oooible to obtol n t blo aoouriUieo, tho 
Aoerleon p"reh&oor oho~d bo aokod !lrot to Import Into t ho 
ColonT tho eq~lvalont In goodo or tho roo~lrod oxporto , 

Other export~ must be necest&r1ly dr&~n up ln tre e foreign 
exchftnge, t or tnatence, tn Sv l et france , e ecu4oe, etc., and eTentually 
In Shonghol doll are. They m\lot only bo drawn ~p In United Stato o 
dol le ro when en atouranoe hao boon obtained that tho dollar• pald 
b~ t he !orelt n Importer wil l not be llablo t o !rooting by tho American 
8 uthorl t iet. Thtt meant t h&t except ln exeeptlon&l ca••~ . the te 
•xporto wot not be drawn u;> In United Statu dollaro. 

Appl tcatlooa ror Puthorlratlon of laporte and exportt are 
ool1 t o be s r antod vbon tho u t bod or oottle .. nt l &ld down contormo 
to the l nttru.c t lona aet forth abov-e. 

~ - 1... . ~"'· .... . .. 
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November 12, 1941. 

MEMORANDUM 

Mr. Loy Henderson, Assistant Chief, Division of 

European Affairs, State Department , called me today and 

stated that the Soviet Charg~ had been to the State De­

partMent and had advised them that the Russian ice breaker 

KRASSIN left Providena on November S direct !or Seattle. 

He said that the State Department had been told by the 

Russians that it ~uld not be practicable to stop in 

Alaska as the Coast Guard had desired and he (Mr. Henerson) 

assumes that it is because they did not want to put on any 

Americana with the Russian crew prior to arrival at 

Seattle. 
at Ur. Henderson's request 

I advised Admiral Waesche,/who estimates that the 

KRASSlll should arrive at Seattle not later than the end of 

the week. 

I 
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i.-!- 1e - · "" TOIIT h~IMT ol ~~ob<or 
:o, 1'-'l, w~ - t.bu 1.,..,. att\c• .. • illin:o "" 
....... ""'"11~ ... -~ up \4 ~.ooo t.o ~ .. ll>ia 
c.por--~ \.0- \lie ... _...,. p.-.}Salnary 1AT•~.L­
.,.u ... or u.. propo-..1 r..._....u .. tuuv;1 Ilk ~t... 

I .u.. "" ... pr ... a.:t •v""""l uJ.• ..: .,­
cc.o,...ra\1'* a 1.-'wt 1nH.1a t l • ol ~hia PI"' ,Jec -. lie 
• n• .1 110.,. !-..! • \ o.-..:• • t ~ l.he pl..na .... 1c1> wve 
ou~ll""" to )'Oil 1a fill !4"<t¥1.0'ta lo,l.n. 

llr. lalaon A. Rocl<al•ller, 
Ooor<llnai.Of' at Iat,__rl.can 

Uto.ln1 
c-zu i:.e.,...-.....,~ ~lA&. 

~UIIIJla:\oe, t:. 0. 

,,\,! ~ 

ll/l/41 

• 

' 
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INTER OFFICE COMMUNICATION 

DATE IIOVMber 121 1941 

TO !.!r, White 

••o" V, f' . Cce /C. 

Subject: CaMdA ' s IUocked St erling 

( 

( 

' 

:1~. Co;yn~ of the Canadian DepartmMt nt ?1Jlance told me the other 
day th&t Canada's boldintt of blocked s terlinr. had now, h~ thought, 
paned 36SO aUllon, H" thought 1t would soon be a bUlion dollars , 
Ho s-Ud they were getting down to t he •nd cf tile Government's 
:ec:urities which cou.ld be repatriated :1.'ld t hat the British woul.Q be 
\"01')1 felUCt&nt t n sell the D""'"'BOVernr.entel can.dien securities wt.ich 
tbe:r l!elcl, 

Coyne ~aid very confidentially that t hey were considering a plan 
au.il ar t o what we had under R. F . C. That is, t.!!e remaind~~ of t he 
Cansdb n sectu1. ties hel d by the British Trc uld nnt be sold to Canada 

1 
but pledged aeainst a large loan. trP thought t he aHernatin waa 
to mlll<e a str aieh t girt of the olncked sterlini or of the gondo ~~~<' 
thh t oo wao being considered , 

AccordJ.ne to Coyne t.'lo nccumul .. tion n! blocked s terling is now 
a llttlo in excess of ~1 billion per aMID (U bilJion in Car.adian 
eoney I believe "as Jte"Ult. ) 

cc c1 rcula t ed t o: Ki • tlar 
Hicks 
HMUch 

• 

' 
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tq dNr *• 111nia\c'o 

!MM ,_ rw ~ le,._. or*' · 3, ..sus. 
a.cccaw c'l.llc • u. '"' t·- ot ~ • n-or err«l...- u us. c·-•ee .,w -'-• 

n ~ - u • .... , \llle ' • u -
•paoU'U ._,.. tw uu. pw; e 111 a.elll. .. -w ua, 
tor 1,._, \e - _.. Mt1al.\el¥ - ..a -l ae4 
- -h ~\bot ...n.o. lr1eeiM <~ eq.t1 "111.u.,.­
•11'7 1A ...,. ... J)l'eftJ&\ .,_ aol<l ,.-u- ,..._ 
.S.OUid.GI "r a ..n.a1a _.a. '1M IIM1.e1an 111&11' ..U 
~.urn U'OIIM ~ Mr&lal. ,.-uu.. but. 110 U.U.U\loa 
ot tha1r .apt.Wda u cL- 111 tM ....s-. 

It :r- -"4 le\ - ........ de...u.l iAC-\1011 
oa \leU •-'"'• w -w.,. .,..._. ~ "' ~ ...... u ... .nu. uu. .... .,..t.a\e CIO¥.,_.. .... , ... 

Sf..-)1' ,-w, 

(11 ... 1) le lk>ttPUIA•• It• 

'1M w ble, 
II. K. . ...... , 

III1At.a\el' c-u.r. 
CanMiM 1ap\ioa, 
~, D. C. 

,.,c. 

18 1 

Jb Meue0@81' 'f,'.:L<J t.L.._ 
...:"' .t. r- ~~. w LM. 

' 
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~945/113/41 Secret - --

Do<r !lr . Dietrich., 

: r1tiwh :!mbaasy , 
W~ehi~ton, D.C. 
November 12, 1941. 

18€ 

ilith reiorence to rq letter ·~.T . l OI;Ij/1')9{-.1 of 

::ovc:.ober 4 , 1941 we h&ve nov be~.; f ro:> Li on thAt tl:~ &lilount 

of co1u d.hchcrt:ed by tlle 'l'orukava I·:...ru. vas ,;570 ,000 , or about 

2-l/2 ~111ion yen. Thio weo evidently the oome ebipment as 

that rctorreo. to oy .!.u.burn in his letter to you of October 13 , 

1341, r eference W.T. 1045/92/41. 

t:r . !rcnk t ieh·iell, 
Staoi1i .. ti~n Of~ico , aoo~ 279 , 
t'. S. :::'rtaeury D"J)Ubent, 
Jeehi:!:;ton, D. C. 

COH - dm - ll/l3fl·1 - (1L) 

Youre aincerely , 

(Sisnod) ~. v. ?elin. 
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The f..roblern of 

GgR:jA:I OCC:Ji'AIIO:l O.F' ;ma?;rnsr AFRICA 

Qll,U;CI!V';':S A:lj) COSTS 

Sw;y:u:r·r ~nd Conclusio:t 

I. Ob!ectives 

190 

The ~ 0111tnrz ~dvr.:ttr.~~s to G~r~ny of 
occup)'in; Horthwtst Africc t re consider:.ble: first , 
1:-t cor.ncct1on with the "iodite rranen:t c~;,:peign ; second , 
with r~sp~ct to the S?uth Atlr.nt1c co~:'lt er-blockade; 
third , r.nd l ess ur~cntly, 11ith rcsp&ct to long run ex­
ploitation of cr~~s bordor!ng on the South Atl~tic. 

Equc.lly , 1f not mor e i'nportnnt , 11ouJ.d be: the 
!fu?>:. till t>dvc :tt:.gc of deny in~ :>.cccss to en in;>ortr.:tt 
.:. ropccn fl t.n!c r.nd :taditer rcnccn r cc. r position, 

fiO:t~m:LQQllY the t.dv;.nt~.g~s of occu:J:. t i on r.r e a t 
bt s t s gh Ii'lffi short r •.t:t , proble .. tc tict.l i n the long 
r un . Thu nc xinum increment to occupi~d Europe of North­
lies t Africt.n supplies ccn:tot be r eg•·.rded a s c signif­
iccnt f a ctor in the Gorr.tr.n decision . Ocoup:.tio:t v;ould 
howcv~r , hrvo the: 1·nportc.:1t n&gn t i ve r.dvantagc to G .. r t.l<.ny 
of !)re~<:rvin~ r. c?nsid~r·cble l c.·.lc i n the All i ed bl ock­
nde , 

Polti..iJ<.;::.lli , occu;mtio:t wo•Jld rc,1ove the lnst 
r<::J:.inl:t:(Epol'tt\nt b: r~r.1ning l&vcrs of Frcnce n:td 
Spain. Ther e v1o•tld be: , for tha•1 , no r e:: l :::lter:-~r.tiv<s 
to f•tll coll~bornti o:1 . Further , occup~.tion ::1ight be 
tho br.sis for :: significant strcngthcnin~ of the morc le 
of Itr ly , 

1ler ti vclv, occ'l!)r. tior. 1:ould 3erve to i:tsulcte t!':e 
politic:: ly vul ner ::ble pe~ples of Southern Europe from 
:.Hi ed i:tfluence . 

II . Cg:ts 

::tlit::ry r.dvise is to the effect th:.t c:t nat ion by 
Gero.::r.y q~r. ir.; t llort:1.:es t Africo. 1:o'.lld tc:~e t!'le f orm of 
l. pincer 'lOVe'"lent throu~h Sp::i n :.nd Tripol i. It is :Jost 
unli:<ely t!l..~ t the Ger"lCns 11111 :Jove through Spc i n ':'lith­
out Sp:::tish co!l::borr.t io:t or ~cquiescence , The force 
nobilized by the Ger rv ns 11ould be of :. size cr.pcble of 
overc o::ti:t~ f'Jll French re3is tn.nce i :t ::orthuest Africc , 
•:hethcr or :'lOt th'. t resis!c.nce is , i n f ::.ct , expected , 
0:: these ~ss~pt1on3 it is c::lculcted that occ~pcti?n 

' 
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would require r oughly 9-14 divisions and sufficie~t 
pla~es to nchieve air superiority , The transport, 
landir~ , nnd subsequent supply of the required force, 
cgainst the air and nnv~l resistance available to the 
llrit1sh :md French in this theater would be a difficult 
but not insurmountable proble~ for Oer~~ny ; this nssuces 
Spanish collaboration or ncquiescence and the nninte­
nance of the existing supply fr.cilities from I tilli~.n 
and Greek ports ccross tho central !Jediterrnnec.n, 

The net politicol and economic costs of c. car.~pr. ign 
ngairu;t Northwest Africn \'1111 vr.ry considerably, depend­
ing upon the decision taken by Vichy with respect to 
collaboration . Ot!ler costs l'lould include the loss -:>f 
pntrepat supplies through Spain, Portugal , end the 
Ca~ries; the probable necessity of ccon~~ic and terri­
toricl conpens~tion to S~in and Spanish Uorocco ; t~e 
danger of exposing Cer~~n tro>ps t~ typ!lus ; the burden 
;,f occupying French !!?rocco, Tunis , r.nd Algeria ; and 
the c-:>st of furnishing the go~ds Mt suppli <.d by the 
c~untry , 

In oddition, Ger:JCny :nust reck·~n with pr~bnble 
Allied occupati'n of Az~res and Cnpe Verde IsL~nds; 
probable strengthening orfect ~n ~:noric~n C)rale and 
unity , cnusod by Gurr'ltln b~.sos r. t Cosnblcncn end in 
Cr.naries , · 

III , Filll'.l ~\llllm 

The military r.nd p~l1ticr l ndvc.nt:.gos of "lccupy-
1ng tl,.,rthnos t Afric.-. seen to ?Utlloi:;h the probable end 
even the ~xi~uc C)sts t"> Gerncny, 

IV. Tinins 

Av~ilcble evidence ·n the pr~bcble ti~ng ">f n 
Gor~n rn~vc is n~t cdcq~tc f~r sure prediction. It 
d)es nppcr r , h'~ever , th~t there is n~ fnctor in the 
present situati 'n thnt oakes 1nmcdinte Ger~n occup~ti'n 
necessary, It therefore is q·Jito p"lssiblc that the 
equivocal s1tur.t1 m in !hrthi?Cst Africa r.wy persist f .,r 
s?me tine . 
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TilE GE!i' :J.l! OCCUPATIO:: OF NORT'i17F.ST APRICA1 

OBJECTIVES A:w CO~ 

I . Oblcctivos 

A, l!ilit~rY Obl&ctives 

r 

Occu;l!lti'n by Oernr.ny .)f N •rthrtest Africn 

reletas t ., f )Ur sccti ms ..,f thf. ;>r esent w:1r: 

t~o c~p:lign ~~ninst Russin in tho ecst ; the 

ccop~i~n :lgcinst Dritcin in the ~cditerrcnenn ; 

the c~untsr-bloc~do o;cinst Dritish s~ipping 

in t~e S'uth Atlcntie ; the ccopcign flr c~~cr­

cic l nnd perhn;>s "1ilitnry ;nr1cr in t!le Western 

heois;J!lere end in West , S?uthltes t , end S·lUth 

Africa . 

1. The nuss.i cn cm.1pr. i 3n r.ffocts Gerw..--.n !I ) rth­

west Africa n ~trc.togy i:t t '.'l) 11nys. (n) Ho 

:n"ve og~ inst Jhr thwost Africo ct.n be ':lade 

if, during the c~ling "l?nths 1 the dc;>mnds 

of the Russi~n ~~r r~ke the nobilizeti?n of 

192 

n sufficient Gcrn:.n stri'ting f .>rce b;>~s3iblc . 

(b) If the Russie n Her is EJQccted to c ?n­

tinue •?n n l l'.rge scnle into) 1942 1 it would 

be t o the OerrJr.n c dvnnt:-.se t ;:> deny the 

1Thc ::~ssumption "n "hich this r eport is b.::sed is 
thct the Axis force i n Libyc. is ro:;-rdcd by the Oer=ns 
cs sufficient or cnpnble ~f beinz mcdc sufficient to 
!'Dld the British in the e~.s ter n . :oditorro.no::m . 
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:lorthwest /.!'ric::.n co~st t' the Allies, r,s :: 

j))tentinl b~.se hr nttr.ck ?n S'•Jthern !illr::>pc. 

2 . Occup::. tion 'f !l?rthwest Africc. "I?Uld further 

thE> Ger::to.n CM1Pil i&n in tho :Jcditerro.nc:nn : 

( a ) by co::~pletely cl?sing the !!editerrnnean 

as n suppl y r?ute to the British nrnies of 

the Uiddle East; (b) by opening i:Jp?rtr.nt 

ner supply ports for hxiS t roops 1n Libya; 

(c) by neatr~liz1ng Gibraltar o.s ~ ~val 

br.se and o,eninz the ~/estern ::cditerrane:>.n 

t, Axis c :n:Jercit..l s1oi;l.)in~; (d) by :>r:>viding 

r. s~c.,ndnry defense .)?siti"n in cE. se .,r a 

British victory in Libyc.; (e) b>• closin~ :~n 

expo~ed rea r position O!"ld c11·1in:• ting the 

p?ss ibili ty of : n t.lli<;d ,1incer :'!?v e:ne.nt in 

No r th Africa . 

3. Occu:>:.tio:>!"l ?f :~orth11eot /.trier. 11oul d further 

the c~unter-bloc~~de in the South Atlantic: 

(~) by providin~ subn~rine bt..ses at Cr.s::.­

blanca and elsewhere on coast; (b) by pr o­

viding nb~,dr.nt facilities for l~nd-bnsed 

a ir ntt::.ck on shi~pine ; (c) by providing 

full C·?ntr ?l ?f the c~nnries , r.s n br.se with­

in protective r ange ?f shore- ba sed nircrnft . 

4 . Occu:'c. tion of :1-:>rthwes t Atric:. 11ould be the 

first and per~ps decisive step in the long 

ran Ger~~n geo- politicr. l )roJrtn f?r c.tt~in-

193 
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ing co~erci~l and poli t ical hegenony in 

L~tin .~ericr. 1 West 1 South~Yest 1 :md s outh 

Afri ca, 

D. Ec ononic Oblcctives 

Pursuant t o the terr.1s of the Arnistice 

Agreeoent 1 tho s tr=. tCiliC resources of North-

llest Africa arc nrm virtu.."\lly under Ger;:u;,n con­

trol . Subsequent neg:>ti~tion end ~neuver hr.ve 

given Ger>Cny nore direct control , cspeciclly 

111th respect t~ :>live :>11 1 n!'lect , phos;Jlu:tes 1 

c-,lybdenu., , C:)bt'.lt 1 l·,n"!cnesc1 end the :1egl1gible 

native ;:>etroleuc1 out pat . T!lc f1011 of :!orthTlest 

Afric::\n go-,ds r.ftor occn.': ti >n1 ns o);:>osed to 

the :;>r esent flon , uill bG detcr:1incd by th£ 

folloni ng considerr t1 'n~ : 

1 . The extent to •.1hich Cor"V\ny •1111 invest 

:J.'\mlf'ncturod C"l?ds to re3eneu.te t!'le co·ner ­

cinl 1 tr:~sport , nsriculturr.l , :\nd ~~n6 

f acilities of !lorth !.fric:: . 

2 . The extent t ' \'!'lich incre::.sed shipping 

fncilitics uill be .u.de r.v::ikble to the 

Nor thwest Africr.n- :>~ut!'l Eur opean routes . 

3. The extcmt t"l uhich toohnicir.:ls .:1nd c.:lpit~.l 

\7111 be invested to discovH r:n:l ex)loit 

sus)cctod ncr1 ' li ncr:-.1 resources . 

4 . The extent t:> 11:~ic'1 pr esent le~s (h·)crding 1 

. 
• 
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non-Zuro~ean ox,orts , blec~ bourse o~ere­

t1ons 1 etc . ) will be stopped, 

liegc.tively 1 occu;>c.t ion 11ould forestcll 

the l oss of very C)nsidorable asricultur c.l 

and mi:10rr.l SU;l;Jlies now flow i ng from North­

\7est Africc to the Euro;1or.'l c-,ntinent . This 

l oss lfoUld presu."lc.bly follotl u~on a possible 

J. llied occu;:>ntion, 

C. Political ObJEctives 

Successful ?CCU.l:>.tbn b;- Ger=ny nf !forth­

nest /.fricc. Wluld r:chicvc the follo11i:13 ;:>oliticel 

objectives , f avorc.ble to the Axis effort : 

1 . The belief in ult1:1n t& Axis victory 11ould be 

s;~ret:d further throughout the tb slc:-l world. 

2 . An end t' the qucsi-inde)lendent French 

s t •. te in llorthl'lest /,fric•. ll?'~ld reaove en 

b;>ortc..."lt residuo.l French ho)e end b;.rlt.in­

i ns l ever; ooreover, all or southern euro~e 

would be forced into arec. ter de)lendence on 

Ger~ny, end in tho lon3 run , probably into 

:;renter collr.borr.tion r11th Gerocny. 

3. The elininr.ti 1n of the :>ossibility of /.llied 

occu;mtion on!cutll\lost Afr ica 1:ould fore-

s tall a :1otentinlly serious inroD.d on the 

morale of the !leVI Order ; for Allied occu::mtion 

would cr~~te serious difficulties for Ger nnny 
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within Fr~nce , Spc in, ~nd Portugcl ; end 

eight- cause n co~~lete oolln~s~ of the 

Fascist reg b e l'lithin Itc ly , 

4, The possible gift of Tunisia to Ita ly would 

signific~ntly strengthen Itc lir.:l :tor clo , 

5. Gerr:u:n 'ccu;.>~. ti"n of lforthi'IOS t Africc. would 

seriously a ffect tho dis;.>:>siti?n of ~tin 

Aoericc. : through the full incorporcti"n ? f 

S;>c.in and Portugal in tho !lc17 Order; throllih 

Gerr-~'1-'1 oocu)a tion of f.fricc.n )?rts and c. ir 

ba ses ; thr,uzh tho ccco~tnnce of c strc.tegic 

sot-bee~ by the t.llios . 

196 

CONCLUSIO;lS : T!-lo positive r.11litc. ry c.dvr.ntcges t o Gerr.u:.ny 
of oocu;:.yin:; ilorthwost Africc. nro vary con­
sidorable ; first , in connection with tho 
Meditorrnne:m cctlpa i oln; second, tlith respect 
to the South t.tlc.ntic c-~untE:r-blockc.de; 
third , :-t:td loss '~rgehtly 1 ~:ith res ;>ect to 
long run cx,>lo1tct1 'n of r.rcc s bordering ;)n 
tr.e South Atln:tt io . Eoually if not cor e 
i c;>ortant , ti:>Uld be tho negc.hve c.dvc.ntnge 
of denyi:tg ucccss t' an i:portant Euro;>can 
flc.nk rnd !lcdit orr.:mt.>:'n r<.n r ;>osition. 

Ec>no~icolly the odvc.ntages of occu;>n­
ti on ore nt best slight in tlle sh)rt run, 
proble~tic~l in t ho lonE run . Th~ rw.xicuc 
incrcoent to ~ccu,>icd !rur";Jc of ll.,rth·7est 
t.fricrJl su;.>;>liGs cc.nnot be rcgc rded ns c. 
significcnt f~ctor in tho Gcroan decision. 
Occupation '•1'>Uld1 h)IIOvcr1 han the in.J'>r ­
tant ne3ative ndva ntnsc 11' ;>rcs~rving a 
cons idorco.ble lo~k in the .\llied bbckede. 

Politica lly , t ho ·1CCU;Joti'ln t7oUld 
ncrrow tho co. lternat~vos t 'l run coll~.b)ra­
tion w!-lich nro now :w c ilcbl c to Frr:nce , 
Iboly , S,>C'.in1 C'.nd Portu6~-l ; in nddition, 
occupc.tion n l ght be tho bcsis for a signif­
icant s tron3thcnin~ of t!1c corale 1f It e ly. 
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II. C'>sts 

T~e dis~dv~nt~~e$ of nnd obst~cles t? n Gercan 

?CC'I,ll'.ti m of lhrthwest f,fricn ~re ::r•'U;:>ed 1:\S f '>llo\"IS : 

(n) nilitr: ry costs ; (b) ]lr .,bnble ;,.,liticcl ond econ·mic 

c->sts ; (c) dis ::dv:mtr:~es based ~n /.llied recctbn. 

t. . Uilitr.ry C?sts 

1 . Tr'o~s and Equi)nent 

Esti~~tes ~f Ger~n f~rce requi r ed to 

'>CCU;:>y lbrtlmes t J'.fricn v~ry nith the de;:ree 

of resistcnce ~ss~,ed . ~e n~xicun o~;:>osing 

force is t~e f:Jll.ll"lin; : 

(c) S;:>nin - 5C0 1000 to 5501000 trJo;:>s of 
which 194 ,000 ln lior occo end 
55,000 in the Cnnnries . 

6 cruisers , 18 destroyers, 5 
subr.v:rines 

400 firJt line 'l~nes . 

(b) P:Jrtu.;·.l - 50 ,000 tr 'Oil~ 

3 cruisers , 10 destr,yers , 3 
submrines 

150 :llr.nes . 

(c) Frr.nce - 86 ,000 in unoccu; ied Frcnce , 
80

1
000 in North Mricn . 

2 bnttleshi >s 1 1 r.ircrr.f t 
cnrrier, 11' crusicrs , 25 f1?tilln 
lenders , 28 destroyers~ 55 sub­
~nrinos (nls~ dn,nced oichel i eu, 
D•Jnke!:ill!e l pr.rtinlly c >::~:>lete JCaii:-R¥rf in Euro;>enn r.nd No:>rth­
i'iiSr r cnn nnters . 

312 pl=.nes in unocCU)ied Fr:.nce 1 
371 ;J1r:ncs in l<>rth Africa . 
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There is, in addition, the Bri tish naval, land 

and s ir force based on Gibraltar and Malta . 

Under no circumstance foreseeable can lt be 

assumed thet the full force of this array will 

be th rown agai nst a Ge r man attack. The Spani sh 

and Portuguese metropolitan forces are , by mos t 

observers, expected to be passive . The Spanish 

colonial force, under the moat l ikely conditi ons, 

must be counted a minor net attition to the German 

strength . Most es timates assume full, but i n­

effective , resis tance by the Bri t i sh force at 

Gibraltar; full or partial r esi s t ance by the 

French force l n Northwest Africa. 

On thi s basi s i t i s calculated that the occupa­

tion or Northwest Africa will require nine to 

fourteen divisions with 8 balanced air force sur-

fioient to achieve air superi ority, operating from 

Italian, Libyan, Spanish , pnd later, Spanish-Moroccan 

bases . 

This campaign, accordi ng to military advi ce , 

will take the form or a pincer movement through 

Spain and Tunis with the tro~ps and planes a~out 

equally d i vi ded between the two arms of the plncer. 2 

A Bri t ish estimate on the length or time thi s 

2In case of Spani sh resistance a Briti sh estimate 
atrtes that 14 German divisions would be required for 
the Spanish pincer. 

1.98 
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operation wouJ.d take calculates that about nine 

weeks wouJ.d suffice , This assumes full Fren~ 

resistance in Northwest Africa . 

2. Transport and Supply 

The problem of transport and supply consti­

tutes a di fficuJ.t but not insurmountable problem 

to the Germans , especially with resj)ect to oil 

and gasoline shipments. 

(a) Assuming full French resistance in Tunis, 

it is calcuJ.ated by the British that a month wouJ.d 

be required to seize Tunisiaa ports, land, and 

concentrate five divisions , Adequate shipping 

and European ports of embarkation are available 

for this operation. 

(b) Assuming Spanish acqu~sconce in Europe 

and Africa, it is calculate~ ~ the British that 

fully six weeks would be required to move five 

divisions from the Spanish-French frontier to 

consolidated positions in Spanish Morocco, Motor• 

road , railway, tenker, and ship transport facilities, 

though neither f~rs t class nor abundant, are, 
. 3 

nevertheless, avat lable for this operation. 

CONCLUSION (Military): Assuming Spanish collaboration 
and full resistance by the French in North 

3It is universally assumed that Gibraltar ~ould be 
by- passed in the occupation of Northwest Africa and ren­
dered useless as a naval base by artillery and air attack. 
The r eduction of Gibl'altar as a stronghold wouJ.d be a 
lengthy and costly undertaking , to be launched by the Ger­
mans and Spanish at a l ater dato , 1f at all. 
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Af'rica , the occupation would require 9- 14 
divisions, and sufficient planes to achieve ai.r 
superiority , Assuming Spanish collaboration 
or acquiescenc~i and tho maintenance or exist­
ing supply faci ities in t ho Central Mediter ­
ranean, t ha transport and landing of the r e­
quired force against the naval and air r esist­
ance avail able t o the British and the North 
African French in this theater, and tho sub­
sequent supply of th.:l t forco would be a diffi­
cult but not insurmountable problem for Ger ­
many. 

B. Probable Political and EconoBic Costs 

I , FrAAce 

I f German diplomacy were to secure the 

f'ull collaboration of Vichy and the North­

vros t African administration , the cost of 

occupation YIOUld consist moroly or the 

diversion of th~ occupying force and the 

loss of A'merican imports now flov:ing to 

tho aNa. Occupation •··ould be almost 

imlnedia tcly undertaken under these cir-

C\UIS ta.ncc s . 

l. VichY 

If Vichy r ofuecd to colleboratc or 

submit politically to a German occupa­

tion of Northwest Africa , total occupa­

tion of France would J)robably follow . 

This would croet o tho rollov1ing diffi­

culties for Gornany : 

(a) An onlargod occupat ion force and 

200 
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cnlarUc4 ndoinist r · tive respon-

3i' 1litios, over on incr~asingly 

r estless po~ulrtion . 

(b) The fr.iluro of the. New Order in 

Franca 1'/0Uld be domonstro ted to 

occupied Europa , 

(c) Vleygr.nd, and p~rhr.ps Boisson o.nd 

the French navy I'Ot!ld be rrc,e to 

pursue on ind~pond~nt pGlicy. 

To forast~ll this sitUQtio~ t~ Gcr oruns 

could b~>rg~in po· !-.. rfully 1·ith: 

(n) n pccco offer, 

(b) tho Frvr.ch prisoners nor; h.:ld by 

Gcrmnny, 

(c) the political aspira tions of Vichy 

coll t\bor · tionists , 

(d) an off~r of incr~csed food supply 

end r eduction of occu?otion costs . 

Gr~ntcd tho str~ngth of these b~g~in-

1ng porrcrs Pct:lir. :md the cnti- collnb­

or,._tionists c:i3ht acca!, t th~ cons"quer.ces 

of rcfusr.l if th~y knuv th-- t the l.llios 

m:r c pro par ed to put o docisi vo force o t 

Vlaygcnd ' s dispooition; ro nd i f thvy know 

thot th .. Fr,;nch rovy would either assis t 

Wcygcnd, or o t l .Jast ne t coll:o.borc. t o with 

Gcr~~ny nor f nll under G .. r~~n control . 
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2. \'leygand 

Tim conditions under uhich Weygand 

might r esist are : 

(a ) I f , under any circumstances , 

Pe t ain ordered resist ance ; 

(b) I f made a free agent and guaranteed 

Allied assistance on a scale which 

nould assure success. 

We~gand might resign if ordered by 

Vichy to collaborate with the Germans, 

and if no adequate Allied reenforcements 

were offered, Such an event would reduce 

resistance in Northwest Africa to a degree 

dependent upon the leadership offered by 

n~n-collaborationists now within the 

Northwest African administration. 

3. The French NaVY 

It seems unlikely thet the present 

?ranch Naval Command would order collab-

oration with the British. The uajor 

condition under which 1 t t:ould order 

collaboration v:ith Gerl!lllnY is the cer­

tainty or ultimate German vic·t6ry. 

CONCLUSION (Fr ench): If the Oer:nans induce the French 
t o collaborate, the political and econo1oic 
costs rdll be negligible. If the Germans can­
not induce the French to collaborate, the 
costs would be those listed above under the 
difficulties of full occupe. tion of metropolitan 
France . 
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II. §a1n 

It may be assumed that Spain and Portugal . 
will submit to, if not collaborate with, a 

German operation agains t Northwest Africa. 4 

Ther e are, nevertheless, the follo\'ling 

irreducible costs to Germany of passage 

through Spain: 

(a) loss of Spain and Portugal as finan­

cial agents and entrepSts in Atlantic 

trade ; 

(b) Loss of petroleum products now 

stated t o be flowing to Canaries 

for usc by German submarines ; 

(c) loss of Lisbon as observation and 

espi one,se center; 

(d) necessity to occupy and police 

minimal territory along the supply 

line and on the Ttest flank (Portugal); 

(e) indirect loss consequent to shutting 

off Spain' s current imports chiefly 

from Latin America and Britain;' 

4Thore are r eports a t pr osent that the Franco r egime 
may even invite German occupation! in order to avoid allegot 
impopding disorders over the Span sh food shortage . 

' To shut off these i mports would r1orsen an already des­
perate situation i n Spain. In order to preserve the form 
of Falangist New Order the German would probably offer 
some combination of food and notably oil supplies as well 
as promises of territory. The alternative would probably 
bo the disintegr ation of the present Spanish regime , wit h 
damaging r epercussions in Europe and South America. 

Regraded Unclassified



SECRET 

- 13 -

(f) tho hazard of tYPhus, now epiderdc 

in Spain. 

If Germany should occupy Spanish ruorocco, 

the loss of currant imports would have even 

more sever e economic consequences than in 

metropolitan Spain. 

CONCLUSIONS (Spanish): All availabl e evidence points 
to Spanish collabora tion or acquiescence 
in a German move agninst Northwest Africa. 
There aro1 nevertholoss, tho considerable 
costs to uermany listed above . And illthough 
those arc consider rblo 1 thoy cannot be re­
garded as costs sufficl ant to deter a Ger ­
man drive , 

III . French Morocco 

Assuming Ger man victory in French North­

west Africa certain minor costs would follow: 

CONCLUSIONS 

(a) the managem<mt or a widely dis­

persed population. 

(b) the necessity ror i Mporting all 

manufactured supplies and petroleum 

products for tho occupying force . 

(c) tho necessity for replacing current 

American exports to Northucst 

Africa or poroi tting rurth•Jr dete­

rioration of capitol thvre . 

204 

(political and economic): Tho net poli ­
tical and economic costs consequent to a 
campaign against Northwest Africa are those 
dependent upon ~ichy's decision; the loss 
of entrap6t supplies through Spain, Portu­
gal ~nd tho Canaries ; tho probable necessity 
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of economic and territorial componsation 
to Spain end Spanish Worocco; the danger 
of .Jxposing Gormc.n troops to typhus, The 
burden of occupying French Morocco, Tunis, 
and Algeria; and tho cost of furnishing 
the goods not supplied by the country. 

C, Disgdvantages Basod Upon Allied Rogction 

1, Probable Allied occupation of Azores ~nd 

Capo Verde Islands, 

2. Probcblc strengthening effect on American 

morale, unity, and action caused by Ger -

= bo:<sos at Ct'sablnnca and in Canaries . 

III. Final Conclusion 

The military and political ndv~~~ges of occupying 

Northwest Africa f ar outweigh tho probablo and even the 

maximum costs . 

I V. Timing 

205 

Available evidence on tho probable tioing of a 

Gorman move is not adequat e for suro prediction. It 

does appear, however, thet thoro is no factor in the 

prosont sittmt1on th.-t mnkos i mmediate Garoan occupation 

nocossory. It thor~forc is quite possible thct the 

equivocal situation in North11ost Africa may persist f or 

some time, 

A. The following strategic f actors argue that 

Gorman action against Nortmvost Africa may 

bo delayed: 
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1. Getman como!trngnts in Russia . the Middle 
; 

East, and Libytu 

According to militnry advice present 

developments in those theatres indicate 

that tho Germans llill probably be ruluc­

tnnt to open a now m111 t~.ry front . At 

the semo timo it should be notou th~t tho 

os~blis~cnt of Gorocn consulates in 

key cities of Northwest Africa might be 

interpre ted as the ~ginning of e diplo­

lll!l tic offensive flhich may r esult in Ger­

many ' s freedom to uso Bizerta , Oren, and 

Casablanca as air and submarine bases. 

2. Nllied Coromitmonts in Rusoic . the Middle 

East, and E~ virtually preclude tho 

possibility of an expedition to anticipate 

a Gorman occupation of tha North African 

ports . It has boon cogently argued that 

rtthout this thr,;,nt the Gorcans may be 

content to lo~vo t ho North and Northwvst 

African problem in it3 present unresolved 

status. 

3. Political crises in France and Spain might 

be prccipi t c tod by a Gor: 1en occupation of 

Northwest Africa. Vichy ' s psychol ogical 

and economic collaborction with Ger=y 
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is bas~ on tho hope of a part nership 

in tha now El!rope:.:n Order . The clw.nccs 

of r ealizing these hopes would be 

diminished by tho almost cortcin r osig­

nution of \'!oygc.:-~d, end by the 1mlli1:ont 

territorial rownrds for Spnin 1n Morocco 

and Italy in Tunis. Such a ro sul t 

eight seriously curtnil Frnnco 's indus­

trial contribl.·tion to the liazi :r.::r 

Q::Chino . A Oel'!lllm occupn tion of SP-!lin 

might hurt Spanish pride and the pro~isod 

Gcrm.~n rcwurds would probably fell short 

of Spanish ambitions. 

B. The fol lonir.g strategic factors o.rgtle th&t 

Oormon action asainst Northwest Africa mny 

como in the ncnr futuro: 

1 . Ger~n gra~rategy uight sec~ 

decision 1n Ecypt by moving against 

Suez , assuaed to be tho key to the Ncar 

and Middle Best. An excellent source 

asserts that the oocupntion of Bizerto 

a s a supply bo.so 110uld be an essential 

preliminary, and thnt such an occupation 

would bo tho signnl for the pincer movo­

me.nt against French North Africa . In 

short, tho time of tho ottnck in the 

20? 
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west mny be doto~inod by tho propitious­

ness of en ~t~ck against Suez. Tho 

proper time for such a ccmpcign is the 

autt~ and uintor season. 

2 . Th0 increased pro~~t1vity s>.I. rro.r indus­

.i!-'J&..L.in .!Jle_Un.i.J;_o_d_§j;g, to!!. end tho in­

crot>.scd rovcl activity in tho Horth At­

~ntic hcvo tho effect of lightening the 

patrol duties of tho Britis3 n;:.vy , increas­

L~ the vol~c of Aooriccn deliveries to 

Britain, end possibly r olccsing the necos­

s~\ry British tonn.~so . This my increase 

Gormcn fea r of tho Allies ontici~~ting 

the Gorman occupat i on of North~est Africa . 

·3 . Rece~O.J2.'Llcr .J2.r..Q.ili!J:.9....!.!! Britain fQr 

noti on in ~!orth· !ost_,Mric::t might further 

t.tflt\ence tho Gormc.n decision. 

4 . I_h~llibili_t.x,_QL£:..:tl..1!£.r lull in thc. 

£m.I£.ign i,n_I@..s_~ \7ould permit the lib­

orc.tiou of tho nocos5Qry Gei'SQn forces . 

5. Rece.Jll. Al_lic,S__lill,<;S..O.,US!l in hnrassing the 

Axis Sl.lpply line to Libya mieht hnstcn 

Goro::tn a ction. 
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APPErDIX 

West Africn 

The problem or \Jest Africa o.nd Dr<!<o.r ,Jill be 

resolved by the degree of co- opcrt.tion or resist<.~nce 

tho Oorl!lllns ··;ill receive from Vichy o.nd ' .. ioyg~.nd . Full 

co-oporc tion by Vichy ::.nd Weygand would extend Oermc;1 

occupution c.lmost cutomt.tically to ··rest Africn o.nd 

nccossitcte no further discussion. Diffic~ties for 

tho Gcrr.cns ·.;ould be erected by :-. policy of co-opcr.:tion 

by Vichy ond one of r csist::.nce by Woygcnd. 

209 

In cc se this l:lter situ::.tion 'JOuld :.rise, Boisson, 

governor of Vlcst J..f ricn, .Jould ho.vo to choose botwee11 

his loyalty to Vichy ond his loynlty to 1:/eygnnd . As­

Silr.linz Boisson' s loyalty to the lnttcr tho conques t of 

n:-.J<c r •·1ould prob..~bly not be undorto.kon inn:ledictely by 

tho Oo~ns for tho follo":irlg roo sons: 

1 . Go~n co~trol of tho ~oroccr.n ports n~d the 

Cnn:.rics CJould suffice for the t1tlo being to joop:.rdize 

seriously British- bound shippinG on tho north- south ~ne. 

At the present tioo British convoys csscoblo 
at or nec r Freoto·.m nnd proc<~od r.orth through the 
eastern rec.chos of tho Atlr.ntic. To interr\;pt 
this traffic the Ocrmnns would hr.v~ a vcil<:>ble in 
Morocco tho e xcellent h.·.rbors or Cns::.blcncr. ( ac­
commodation for n nr.vc.l force of throe bottle­
ships , n sqU!:!dron of cn1isors , o.nd t·:Jo flotill!ls 
Of destroyers ; 10,000 f eet Of quaynge for 23-foot­
draught vessels, nodorn Oct\•iprnol~t ) end Tcn[ii3r (not 
ns ;<ell developed , but better protoctod from south­
:est -,1;:-~ds :;~nd s·~clls) o.s ·:all ns the. e i;>ht uinor 
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h.:lrbors of A.gcdir , llogcdor 1 Snt1 1 FO<k.lo 1 Rnbatl 
Wo.d i Bebout, Larnche1 end Ar ciln or which A.gcd r 
has the greatest possibilities , lt developed t\1r­
ther 1 as a potontinl aubcnrino base, Those ports , 
however , lie somer~t to the northoast of the 
optimlm zone of subQnrino operations , Consequently, 
tho Gor!D!ms would probably occupy the two good 
por ts or the Cnnnry Islands 1 Lcs Pnll:lns and Santa 
Cruz 1 about 630 miles southwest of Casablencn. 
Using t hese bases, the ne11 Ge1'tllln submari nes ~71th 
an operating rango of 8000 to 101000 miles , supple­
mented by observation planes and surface raiders 
could quito ocsily make the prosent British supp{y 
route untenable, An expensive diversion of shippint 
to tho West and from thoro to tho North Atlcntic 
route would be tho Dinimua cost tcrlicted upon 
tho British, 

2 . The operation ngr.inst Dcknr 11ould be extremely 

difficult. 

Dakar at the prosont time is consider ed 
imprognnblc by soa to anything less than a onjor 
naval and oilitcr y expedition, Its defenses con­
sist or more than 501 000 troops and 100 planes 
{of late frequently reenforced by shiplocds of 
non c.nd modern equiptlont) 1 po·.7erful coastc.l bat­
teries the guns of tho stationery Richelieu and 
an ofrlciont nnvcl force of tl'lo cruisers, four 
flotilla lccders 1 ono destroyer and twolvo sub­
marines . Only the co-operation of the Vichy fleet 
with tho Germans night disorganize those defenses 
sufficiently to onko c conpnrc tively easy conquest 
possible. &~rrL-,g this possibility, the Ger::nns 
11ould be forced to tnke tho land-air route from 
l!:lrrokesh to Dakar 1 a distnnco of about 1740 niles, 
llost of this route consists or n trc.ck through 
tho ~estern Snhc.rn 1 rough{ hot , and short or \?nter, 
Before troops end r~~torin s could pass over it 1n 
any quantity, supply d\ltlps 7tould h."'.vo to bo ostc.b­
lished and considercble roc.d ioprovooent carried 
out . Tho saoo considorations apply to tho estab­
lishcont of air bases , 

3 . Dakar' s use as a subonriuo end air base would 

dopehd upon tho ability or tho Gorcons to supply it, 

dotercined largely by such imponderables as tho collnb­

or:ltion or tho French fleet o.nd tho spood mth 01hich tho 
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Germans could complete overland communications, 

4, An Allied occupeti on or Da'(ar, se)X'.r~.ted 

from Northwest Africa by the Seh'lra , rrould not threaten 

tho establishment or an im9ortant second front aga i nst 

the Germans . 

211 

5. In case the Germans would noed Dakar for an 

extension or the battle or the Atlentic, their 90ssession 

or Northwest Africa would give thom a geograohical ad­

vantage over any other 90wer, 

These r easons seem strong enough to outweigb t he 

disadvant3ges which t he possible occupation or Dakar by 

tho ~llies would create ror the Germ~ns: 

l , The 90ssessi on of another good naval base and 

convoy station by the Allies on the bul ee of Africa . 

2, The loss of '1est f,fric:m veaoteble oil to 

Continental economy. 

J , The Germen f ailure to .obtain ndditionel rell 

!)rotected a ir, submarine and cruiser b.·.ses , t•hich night 

be employed not only to stop the British use or Bathurst 

end Freetown a s convoy and naval bPSes end thus make 

British con•1oying doubly difficult , ':lut t'. lso to serve 

as a constant threat to LPti~·Ameriea , 

4, The elimination or a costlier German campaign . 

in the futuro , 

These disadv~nt~ges , serious ' S they • re, seem 
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nevertheless not gre~t en?ugh to forc e tho Gc~~s 

to undortnko on illlllledia te c ttock on Dnk.·.r, l"'hich 

constitutes ~ ~roblem of only soc? ndnry importnnce 

to t ho Germnns \mtil they • r o ror.dy to c.xtcnd the 

·.r or. of their hegemony over most of Africr. r.nd South 

.~l'lcricr. . 

21.2 
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Suoporting ~tudies 

1. North African Chronology since tho Foll of France 

2. Gorman "Eurafricnn" Objectives liS Developed in 
Geopolitical Theory. 

3. Tho Problem of Vichy, 

4, Tho Gcrmnn .,oliticnl =d Economic "roblems in 
Iberia . 

5, Gcrm~ny's Economic Str.ko in French P.orth and 
West Africa . 

6. Tho Military 0 roblems of a Germ~ Conquest of 
North,7est .\fricll . 

/ 
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NORTH AFRICAN CHRONOLOGY 

SINCE THB FALL OF FRANC! 

214 
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Thte chronolOQ' bee been compiled from newepaper 

eouroea, principally tho Nc~ YorA Ti•••· It liata moat 
ot the ovente and aignlticant rumore deolln& with Woet­

om M"diterranoan problema, Unloee otborwiee inclicotod 

ell tho Hoted 1tolll8 are trom tbo New York TiMes. 

Tbeee reports have been olaaaltted tor clarity's 

oake into thoee con~ min&: 

(l.) Thft Axle and the l'oHom lled lterraaoan. 

(2) l'raDco and fie .Urlcen Colonlea. 

(3) SpaiD and ito Colonloo. 

21.5 
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tor•lJ loJal to Peuh ,oUeJ , 

. I . 

.,. . ... , c:-..l ,M"'r.Yea b Spu U • Koroc:c.u 
u ·..,. bn t-akea .... r t ._.,..ler; ac:ll• taM• 
h .. ,..._., wit• lrit-als , rru.cw . ... lt.al.J 
tO f U f'&&tfl z .. t. Mlt-ta lilJ; .. rW ...... 
a t ra ton M ll ...... ...... %oe• f« S,.h; 
h a llaM M U ta.qter occ.•J&ll .. ,; lulh 
. .. rc. •• , .. , J.lli•• .,~ , • ..:ca,.u .. ; 
11:111 .. ,. I.S. wiU •hts h anra• te rrJ.twlal 
rt1•t• . Pcwara a n u••r .. t .Mt lateraatt.• • l 
a tatt• v iU coa tlue. 

Murt4 ,,. ... auer• .._..._ for c:a•ra tta r 
... Pruc • Jlorocc:o. 

, 

Regraded Unclassified



Do to .... 
JalJ J 

JulJ $ 

lra~ce ond {C, AJr(CO~ Col~ioes 

Proeac- 11 llMl ••••• h lt-Ulall pot"lS ,., 
aH~r lrhUtl c:o.u·ol: coMhio .. ofte'"" 
to Pre-ell warsU~ Ia lfcwta Urtcaa porn: 
Brat iall report attad. o. fraac ll allipa at 
Oru atter caclh io .. we re rat•eo. 

Britiall s ilk Preacll banlaaUp, aupt.aae 
carder, two deatrote ra, aa4 d.u'llle two 
oev batt It c ralaera aad oae older battt. · 
alii!) i a tlrh off Oru tnt hi 16 llo.rs: 
tltllt toll<:wecl Admiral G.uoal'a rdqal 
to a.<:cept Bril~.sll tartllt: Pread b.attt. ­
aUp .M"-~qc.&~tt or sc·ro.stourt ••u,..s to 
TOttloa or otller Praac ll pof'l oe. Utlua 
c oast; freacllli ec-Jttae h ~oe. sa p • • 
P..-acll capi tAl sUp h a t a lLn ia to 
Ge..-a OC' h a liaa ., ... , . 

Preac:ll t~•r.._U ,,.. .... • ttll hhah O"ar 
Oru auad:; fre.c:ll au,. Ia Or-aa ONie * 
lion-; Jl i a bter L.So.h att.&d:» CbrdiU.. 
,,,. Fread Uut aaallt. to dafetd aaU; 
ltit.4i• • aru of blockade aca lut Praaca; 
l,OGO caaaaltiu repof'te4 h Ora• ba.ttle . 
A Preaelt p4•• aHad 011 Gibr&lt.a.r reported. 

Brhah repo'f'U u••L f laan c rlp-pU!4 
baul .. ltip Durtiwr~ o r Urerla ; Pru c.• 
-ote6. to dtt .. d n .. t trOll Brltialt ,., .. It; 
rr .. 4 t .. porarllf bJ G4r .. •f aad Ita lJ frOM 
otlli1atio. to clil•"" h tilt "*clherrueaa. 

k i t b., re~' ••cc ... hl attad. oa Pntec:lt 
kttMs.Up licAc1Y11: ......... _,. &f tloCJ 
report.• Hta o. khl .. MUY. cnlaer 1001! 
aM ..._fbi ot two lrh&.\ ... tro,.n U 
battle "i'' fH•d ott M.n•t..&t•ir. 

Praac:o-! r hb\ htd. -'• r.-L Pr•ac• 
l.oN011 eabUSJ .... ,.. UJ it lrh.ab \1.4 
tteld t t re. Fr•ae:\ erewa wo.14 ~ ... acsulH 
aUpa; Geo•ral de G .. u .. ttlla lritl£\ aot 
to tlOit oYtr Oraa • lclotJ, ht d•fead.a 
lritl•• ac tio• b brodeut to Puaee; 
llril.l.e\ dear Pr .. d c\.arce tllat Brtti•• 
•cb h~-t .. aed Prtadl crew• a alt co•t• at loa 
tbat Preae\ lattadtd to dtaUharlu •liP' 
ll nocc:apied Prud poru • 

. . . 
Regraded Unclassified



.... .... ., .. , . 

., •• , 11 

hi• I 

1.-: t~Utr4fo &4aits lt'hah •••uo,.. I l l of ,,...,d flHt aad • e b...S. t t l ; •• ,. Presd 
ana l IMsu ._. ICort., .Udu wiU 11oe • M a ra h.st ltiu.h. 

lritaia U.u Alfnia. lt'f'•c • Morocc o. ••• 
t .. itlh u eHC;J terrhor-J. 

C~udlll offers ldtblll a id to Pf'tad 
sw-seaal-. cu ott tr• Pra~ h\ 
IMiUa iai.ll tlwolr treedca. 

Jelairal J. K. &brtal, •lero o.t Out er•"• 
refl.t.C.a LeBen u GOTusor-Gueu 1 ot 
J taerta. 

lloc&\a aad Sallaa Sid i Kolll..-. ol fiiO<tocco 
pLHr• lorallJ to Pitai• rower .. n . 

f tc.• -.!aural Iaten, c~••r ot r,..aclll 
.. r tt~ torcea i~ tllle So.tl. a ppolated 
lea iMu...Ge•en.l or T•a lala . npJ.AChl 
P.Jroeu•, wlo retuu to Praace . 
U.O.•• t~s . .,._.,. n . tHtJ 

lrhbl cou•la at tca.rn..kul u4 r .. toW 
t o '*•••· 

Prud c M.rrri ._,_. lr ltb l ,.uol l.al.dH h c..-roou. kitialll couter v U III np«t of 
tM esc.as- of Ot Polid a te.-r lf"OIIII~ ttOI'I Dab r. •M,.. tH ntlllorhiet a ll•I MlJ 
tried to lold Mr •t tU tk C.rw.u c..-. • 

Ceaeta l de GuUe ace••• Yldp GO"'•r.-at of a eadhc Ut pl.&n• fro. rr .. c • Utlcaa 
e:olot.lu to r.. ..... , ; 4nl..O. 

Gueral Yer1•1 to ca.-ad r .... e:~~ uoope 
l• Korouo, Guenl hdet h T .. l.tta. 
Yercu upU.cea Moc•l•, retire4 tram 
ail itarJ c~.od lor ac• bl~ r...,hl11 
u l.eald11t-Guual ot Morocco. 

-. -

Geuralisat.lo Pruco •olcea Spa h 1a d-14 
tor Glbn.lt.ar ud .Udc.a• upaul~; Spad1ll 
,,.. .. ure• nitill Fread u.d Spat.lall 
Morocco, uder Spa ia. 

.h T•aci•r, s,....tall 10«-M •rt.•r ,._.,,.. 
to Mu 01 latena.tl-..1 Aa.a ... lr t o repLice 
fread 6dahiatr&tor wltlll S.'ior &aleu, 
Sp .. bll .UL .. er aad llle&4 of l ocal falu.l•· 

Regraded Unclassified



.... .... 
... . If 
ID~J. 11 

S.pt. • 

S.pt. ' 

... , . ll 

Sept. u 

Sept. 11 u . 

f~o~~ a~ tts ~Jrt~a• Col~'"' 

PrH Frucll wi a O"U all o:t a, .... todal 
Urlca u.s ''* Cu .. u-.. sapp«te4 ' ' 
lrh~l otter of ..c:o.Oidc: al4 to catoel• 
.,,,c, fitll • · •fc•J •ropt ••••rat 
corenora, torblU ._.._.u... t.•eh 
,..ported ., i.rrbt La r~ac:• . .. , &hlu 
&.H Korocc:o, wMre bnl ..... ,.._ • • ,. 
appll.O araiut •uaitors. • 

r.'tah is tlrc.4eut to Fra~oe.• ..,,,.. 
.rtH a•ppott Of YidJ I~UUIIIUt; rraK• 
at,..artMa rde ia Fread Mor-oc.c:o ' ' 
reorcuhatto.. It PHad pU.Ma U.N 
at Gibraltar, '-:rbt uc.apN frCII Koroc.co. 

tt.dJ CoYen ... u aeads Guera l Ve71u4 to 
t'reac ll Jtrlc:a u De teeate~ .. ral to direct. 
all~nllhatJ u4 adahlauu h e acthhJ: 
Plato., Seetetarr for Coloalee: Haat•lcer 
War Mh lste r. 

Weuud'a pcw•r~~ •fte .... power to pr~oU, 
ud, lt &Hd b4-, ut. a ll ...... ., •• oi ., . 
r •"J .. c .. d t.ated bJ ••• lllilha rJ a~uitJ 
of tile terrltodu ot Frea.d Urlca. • 

I h .. d q nUs- pua thO.t ll Gllllltahar 
Stral u whllou lrhlaa. l•~rt•re.c:•: • • · 
ialerf•~·~· • .,.,.,., ; rr.e<a. .~., .... , 
aafS ..,._,..u,. k &IIH f.- Dabr. Creben: 
O.O<r~ ~is. Oloirc. Moltlco t.. 
DNtroren: 4~.1~-lcc. J.c lbU•. 
httco.sqw. 

rre.c• ronr .. at.al .,., .. b Taa Yia 
reortn i-"Cl bJ lu iMat -Ga:..ral &.te••· 
• h • ap,..OI'al ot Sldi J.a..M .. , . 

S.rn.ao Saier ia Bulh ae 8pn laa. 
apeclal conOJ, ~ Bitler, li~tlontrop; 
Uricaa ,.nhloa report" cllac••"· 

Regraded Unclassified



.... .... 
Sept. II 

Sept. tl 

S.pt. II 

'*'o 4.' ltoH4 aara Preod: a.cl lelcl.aa 
Africa• to~•••aioas .. at ~ •rearatem. • 
tlaH•; n•aah bia coatHe.c.e 011 ,c.t • 
war dl•ullliatlo. or Ull'ic:a.a col011l" ._, 
C.rN-•J· hair, Sp.h. aM Portacal. 

'·~~rca~ ttS Af•'·•~ Colo,••~ 

c;.,._. radio repotta Prhi•' atur" o. 
Fr••c• IUI'I'&l • •UdrCM off D.U r . Tn1ll 
·-- ro be tUt I PraM: II ••"lit,. ,., 0.1 10 aea v illll tWo •..clara4 htaauoa of 
,.o..-oJI•c • crnr -rc:ku a i l,. N< k to 
Fraac.e, bat t~ Bdtltlll fea rlac •••1 • •tilt 
H plan l l .l i aterfef'UC41 h Gu llla t lq•a · 
t o rial Ud ca , iDtarce~ttecl ' "" , .. , all 
bat ot.e baclt t o Dab r lo .. wut to Cua­
blaDu. for ~paln l . 

• 
lritislll flHt aHll• D.lar ah.r ,.je<:llCia 
ol Lud.ia1 a 11.W.t• t ot hitleii -Pr" Preacl 
a c pedit io .. rr roue lH IIJ G .. en.\ ,. Gadle; 
Ptead Por-e it• Rid•tar &a.soeh up fic iiJ 

lCJIJu ... u v ill ralat .. u. ua 4• CiuU..-. 
l . tll· to. llattle.' l' l lc:..,lin, hJarM 

aul:er, Jolu nu • t.lr •rrhed ••..Uro. h 
4efeaae. 

De Gul~' • obje~thu as ' ' ' "clear: to 
tllvart. Gen-a peutratioa7 to e&Jillf~ <:olo.r 
for ·r~e fuac•"? or to l et vanUpa ? 

ftc:ll r ... ,.. O.IIC~m~p, Toco. tuM'J Coaat, 
M..c1a1••c.ar otl U ,....,, loral tO Pita l a , bet 
acl.llita "disa l4u ce• of &t .. toda l .Urlc.a 
aM C.U.r oo.s. 

0. G .. u e tails to tiM e a pt<tH aappott U 
Dab r, I a u--eta: co La.M ta U . 0.11 ''u 
does •protecth• • lrhbll ,,....,, .. joh la 
all.elHat. r,..ac:. 10M I aa ... rlM•; IN 
c: .. aalties report ... 

S..hr tbt oalJ a fter • • Jor ••.r•!•••'· 
twit II akeddiat of • ell. Preac ll ltlood <:a.a 
Dakar be ta.ba, De Ca lLie Ptra~M4•• llritiall 
10 wh.draw whll •1111. Mta.avllll,., '-ta la ud 
Oarlaa lila•• auaU.-d lrHala Ia VidJ, aad a 
Prucll air s,udroa ba "~d Glbraltu h 
r-epr:laal. Vidp relleratea tllat tttere ate 
ao Gennau h Pread v .. t Utica . · fid t 
otflei.t.l• r•portad plaM .. a t Dakar raul.._; 
boaUa·" P"acll raal•taa<-e ud Gllu•a lt.ar 
ralda reapoul.ble tot lrhlall wltWr.va l; 
"'•• Ca•ll• 4luradhe4; .-.u l011a of 
'"tr~r JaladC1111 a t h b r; Gaoreraor• 
Ge•ra lloino. fC'&t..d. 

... .._., 
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' 

foh tA• AJtU 41114 d .e- _.,:Ct"....,. N•tl• t•rrO"ofQI\ s~ ~~ oAd it3 colOfti•s 

l erra•o Sel"er uaha •-· 
I U t 

S.pt . .. 

Oct. 4 

Oct. n 

Oct. u 

Oet. u 

.o .. ·-· 

Ceaeral Y•Jc••~ te 1•••• tor Dakar t o 
orcaai la Afri c aa dete aae l a rrl 9&l re• 
pond Octohr 211. 

1lltlor ud Lual colter: •cotta•outloa • n•ott e•eke 0. S. wanh1 ; t a l L of 
Praaco-Carmaa peace aad oad a t occ~pa tlea l a rater• tor ••s es, aome wa ra• lpa, 
toltu coloeial diUrlbation: Spala tO h uwar4 .. . 

,,,,, .... , ....... ,, ... .. ,,, ..... . 
of caaera l ceaacila ••• loca l •••~­
~l it• i t coltt lea: colot ~a l t o•t r aora 
a lot t to ~~ respatti~le. 

S.rraao Saaer, a4ai a iatra ti•e •••• of 
•r• l ••• to le-to, Xi oiate r of Go••,, .. , , 
• t k br·• • • power-a. ••• receatlJ Pra.co'a 
apoclal ••••1 to lo.e ••• lerl l o, re· 
placu Col. let c• • 4or u Pol"el l• •hhter. 
howe to lie pro-Asi a. 

Kitl ar coot e reoce • I•• Praeco 0 1 Preact ­
Spu la• •arCer. 

Ka4rid aotrcea npor l Ge aera l l!l oca~a h Morocco " ' l1 naht it fie~, orders at trader to Spah u .ct A•h: c;.raaaa ctt•J raaore 
t ~at t lt ir troops are i a $pal a. 

Ge raAaa a re reforted 4laploaat4 at WtJr • •••• '''''' ple4r i •c tlr. Preac l caloal a l atatcl; tea r ltat Prtac ' fin.•••• caaat 
l pah to r ecoasicler. 

-. -

t att l er Ia t en.allJ l acor,ora ted iato sr,oloo 
Morocco. C:oL Aa t.oa io lute a•oua••• a t or­
u t.loaal c-ht.tt of Coa trol, Lechlat.ht A••••'''• l iae4 Ottict of l a tor .. tlot ; .. ,,. 
• t .. a lt • lllta t J Gt•eraor, rta,.aal,lt to Jill 
c: ... taa toae r ot Spaa1a' Borocco CGtatra l Carl•• 
taceaalot. Spaa la• A~alat.rat.tr, appola t tt ot 
........ , • • ·hlJ 11, cliaat...... s r u h l ,.. .. , . 
• • • • ltltl ctrreacr ot to••· J rlt. •• ttaent 
rtc•u, h flc.att ' ' ' ' e apect Praaco to rehao 
r·•~•••u tor Gt,.t.a trotp traaa lt. 

httf'ta\ltul ... da.etlo alliolhhd, sr•h hht 
OYer Z•••'• l a tart at ltaa liat4 e .... re a l atat tt 
lrlt a l t • aaaa .. • • Spa l a clooa att l t ttad t t tor­
tlt , Jose. Italiaa ••• •r l t tt raport tcl aaclar­
IOhl repairs h port. 
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Dote t A.• .AKb o.llt4 tile ¥•,'•'"" ll44.,4' f'"f'0-"4'0.II f~onc• 4ftd it$ A/~(COA COlOIICa• 

1t4f , ......... . 

.... 1 

..... 

De Gaalh fore:•• a t tad: Lli•A'• I1 l e , C-&tl .. 
t a l or G.-a.a I a Preac~ ltaatorla l lfrl~ 
IJ , •• _...,. 11, ' '-• l aat fie~, atroae~•~ 
h GU a:a is t a.tLa a.M. t h Pne Pruc ' .... 
a U a.a.ator-1&1 Uric.a ISe• t ae. tt - lo•. 
lfl 

t..ors ll.at W.Jtaad'a ta.llare to retara to 
Pru c. iad.J«t• ' i• h teatio. o r reahthe 
YldJ JOUc.r. fldJ 4eal ea •••h i c:a l le4 .,. ·-· 
Pl&toa, laU:Ta.. &•r-ial &..~d Y•U• .. c.oater 
h &Lc ien; •••• Pla toa Mea N"ta h, Mora\a 
• •• 8ut.tr er La TidJ. 

Prea c.l Mere•••• Marlae retorta l.,orta from 
Mort• ,Urtc.-,, ta..ablaaca, a.acl Oahr ..... 
ptt4&-tLme leTel La S.pte.ber 11-Qctober 11 ,. ...... 

D. M. L ••J• rac:ea t lJ al tat4 ec ou•dc pact betw .. a fiC:~J ad Ger.uJ h chdtl tnac • Coloal .. 
&..~4 vrot~toratea. 

1ollo&o 4' Itallo Oreataaa Ada ai UtarJ a.ctloa U Ylc•J c;o.e,...at h it. to atop 0. Oadte•a 
.Uric&.~ es·peci tlou r J force. 

I t Ge~ polic.a ofricen t aroll h h .allu 
~olo.ial pollee ac, ool a t Tl•oll t~ tra l al at 
b Ur-I~ patHl wor-t; .,.. to follow. 

De Gaalle •r1•• P~••c• tt .. t aad Pr.ac • a.-.Je• La lor~• JJrlea aad SJrl a to jot a Jrltl•'­

•lalut h .alla.• • • h ~roMcaa\. 

- 1 -

S,.h c.c.tlete. i_acor-por-ad oe of Ta.atl • r hto 
s,..ta'-..Jior'OC-co Prot.ec.tont.. W het •",...,.• 
J M lc.la-1 1 ... neotahiat bCOl"fOr&tloe •. lit• 
ec-laalo.er ._.•-• coatrol ot a U S..'• 
Mnlc:ea. 

P'ruco c:o.t.r-a wh • rr .. c.• ........ r tt .... trl. 
.,.,. .. .,., .. , Of'f'O&oltioa to s,.i.•'• col .. t al 
M fltUl...._, 
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.... 
U 4t 
DH. II 

Chtc. II 

Dtc. U 

uu 
Ju . 1· 1 

Ju. t 

Ju . U 

Ju, II 

'' o"~4 o~4 tt ~ AJr,ca~ Col~•~• 

"•rraN u Jar All•• iuer• •- c Ui• ' '' 
r ole aa Deterat~ -Guera t of J\iu.h to 
Fraacll: J.friu. is Nul •••r•pr-••• • t H h 
lrhur.., .lne·d <•• ,.as; claaiaa nft • h • 
Plrt ah. 

Pru d rep«tH llr.aliar lrltb' lllotkMI 
• r c on oJnf s•tpe rrc:a Atcerla , , , .. , , 
G•llra lta r ; lritiall: ••(Ill' tiS\t&l U , 

f ic•r rcrrer .. u. orcaa iaas I KMO!Ilc 
c-.Iu " s t o ll:.ud. t. colCMi a L auhh 1 .. 
• 14 trenu fora i ra e c01c:.ic 4 0Miu tl ... 
&a port llce ans toM la.ueG, otkr 
C.Oitf'Ol •a.sorH luthUad . 

YtJt .. 4 recall to Vl.cll:r daa ied; ,..uhs 
hll coaticlnca or llc:iJ t O"'u..,.•t : 
to' rs Africa• ••Pira l aapectlar data••••· 

I.-or tht Pit.la1 s ' 'reat to u lra U a GoYu-.at to Artlca aa4 ,..__._ fttfn b • old h i 
off c._,t.t a w .... oc:ca,.lioe of Pru ca . 

lear U..lra l P~tOI 4-efles asr c ll:alla•r• 
to Preac • ""ira; &C.C UII lrltah or 
wauhr Prue:• c:oloelq as N.f'let t .. tre ­••u: a ttac:b de Gu ll•. 

0. Gaall• cbrcu C.rMc pl&a to laM U00111 h Preadl Ur lc:aa -.... o.t liaena, to 10 to 
ald of ltallau, ara iaat wlla- r r .. Pr"d troope bu jche4 Brh:itll .torr ea . 

G.a. de C..atte appea l6 to VeJIUd t OTe .. la raAilo apeecll t~ joia Free Preacll t o rc:e1 h 
LibJa C'OIIII••at . Ru.or tlu rul 4tftlu1t1 or l'ruco.C.,_, coll.t.,Of't.ll<* la Verrud'a 
,..hnl to '""u to Pruce tr~ Urlca. f lc iiJ ••1• ao tom~~ t bid tor Attlcu ttuu. 

-. -

Fnac.:• c:ou.t-reura l h Tur ier ... ruea 
to ..._., oorer c•t.:.. ,.,...e c .. trol; Taac ier 
aathes protest fOOd aituti•: i u tr.c:te4 
• 1 S.ttaa, RtMo~ .. ca lb • • Spu llll ~~alll • 
U r J IO""Itaor lute, aab c Larlfic a tiOI of 
ahu.tiOio. Uln ,.oa.lt la Saleu of M..-occo'a 
t l treaeuut .. la tile Zoae, ••l•a llJ CM • 
troa nth• a.ctairs . l lriti .. C01aal• 
W aera l prot .. ta dbfd .. a l of lritl" 
offlcla la h zo .. •s &4Jaia t.ttatloa. 

s ..-alall Por.ic• Miaister S.rru o S.i'et I&JI 
occ:apa.t iOI &.M .sat.s .. ,uat h cOI'pot&t i OI Of 
Tuc ier • u •to forta ta ll otMt e: l&'-• t•"' 
to a nr l • • i t..al to s ,. ta . 

l rh1&11 MIOtlate w it. S,.h .. Tur i e r 
c:~rc l.a.l I t &t ... Uil.l MT fOIIII[&l 
•toe bolt ill ,_..,, to wh i ater .. •I,..... II 
M pr ... f'1'a t i oa Of ••r •••Jecta' rlr llta. 
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.... 
UH , ... 
,.. . 1 

Wenaa<2 h rad io SJ'N'C:II Ia U,fle,. 1r1H Pre.c:• &f riu.s troops to s1ppcwt Pl'u.h ... 
s ot to~ ap~a t. to e•t•r w.ar •c•t•t h a l J; r•j.c•• M CO.slllt •1•• tor war a lC. 

• •n•*' ....... Fr•.c• will .... . r &I'" to oc.c •pu ioe ot Bi ... ru. or ••1 cn.ll•r ,art or 
r •• ._.._. ,._. . .. tee••• '"·o.4c.u t. 

Pelt. U-ll Praac:o &ad. ~rraao Sai'er co tO hall to c.o-t•r wtt• Musoliai; !Vt..aia lea•" ''C'J to c oder •it• Pruoeo &her lauer'a c:oehr•~<-• 
witt! Muaoli ai; Pra.ac:o aad S.rraao Saf•r aad "-noliai coeter at lordlc .. ra: C:OIIIIU'• ldeatitJ of haliu-SpuUII • i ... a auo..ac:M . 

Pelt. II 

P•~t. II 

, ••• 11 

.... tl 

Mar. I 

Mar. I 

Plt•l• a.d Fruc:o coder at Moet,.ltl•r: S.rru o Sa'ier c oere ... wit II O.rl&a ; Tub dlac•a.t f Yid J .-.port• Praa.co ,.,...,. wa.r 
.. ", llid. 

Vanaad reported ret .. hc ltaUut ptr~ 
•i .. ioa few Hedar LibJu &f1111 to • • tar 
TuiaLt.. 

Go•ersor-Geaeral J . N, Allrlsl ••••rtl 
Uceria'a lOJaltJ to IVtala cowetlfllllt , 

F;.ac:ll · hallaa •c011~•.c: ,act b c hodhc ~oc:co, Alrtria, Tub La c:osc;hdH; Ita l i n 
roods ru ala i.JJNMI tarirta . 

G .. ual Que: appola~td .. ,, ... C(IIIIIMiod•r 
ot Fread d.r torces h !'r-etell ll«t ll 
Africa; ''" uUic:atlOI t il• ac:Ue•..O. 

Par i• lbUn lhb de G.slt.1s a u ac ll • it• Fread r old ,....,... h Datar, 

G .. eral ••naM reporu to Pltah h 
YieiiJ .. Praad ilrlcu ..,Ire; Nta la 
rea ffh·• Ilia fa h at h W.Jra..S; Ns rcll 
II Wt J taa4 r•tar .. to Africa• ~' · 
Pint trlp to Pruce ahc.e S.ple-.r. 

C.nasa tab o .. r Prucll MOf'occae 4att .. u hallaa c -Usloa ......,.,. lean: G.r~~~au report.•cl coatrollhr Turl•r b7 aeaH•r 
•tecllaiciau.• lllot lllOI'e ,, .. tt Ot..-.u reported h Morocco; .,, .. ,reports dl•arr••· 

Gutral r••l4loe 01. Pr•s.t• coloela l 
&Millatn tioe torec..a.tt, wltll Ytlt.•M 
ta H • t Ol'et PCit'- Of .. tf 'fa aM tria l 
h J.&l•ri• a.lld Tulllla~ 

' 
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1141 
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~r. 14 l r itb' ~~,....to au; h e of tllacb!M Of • on Ill .U rica - as:scra~ ol a o Gir..a hUlua .. 
110. h to Pra•c• Jtric.a. 

J fleal• otWt ! '-" Coloaiu 

Geaar a h .aa '- P'r-aaco INrs Ge~a p&...a tO 
r l r pla ... ac:r~ Spala to lrr lc:a , aa,. 
rapou. 

"-'· ll· lf S,.h oeau M..toeb Si ~ tuat. tr• 
ott tea h tua ier; pe.la.ee t.o M _.. u 
G.r-a c oud&te u tieton YorW Yu : 11 
l.rtl l Ta a•a•n i , st~ecessor of Mited.a.b, 
tabs orli"; ca.pletelJ co.troUI'd '' s,..u• nthdties . llew N.the potanaa 
aot reoapouH•le to Sdtu bit to CalUt or 
Spul811 "otoec o • ., $Pf.ab• ntlllorhiaa. 
New &lfNSahe policy sees, acw •••• 
urotlatloa wltlll lritialll coacl.SM. 

M.r. 10 I',. se ll • •or• banarlH la Mf'IIIO&n, A lttrla 
aad Britis lll waraUPt- trade • •••• • ••• 

' "'· 1 

, ,.., 11 

Apr. ll 

lrh lsi aquadroo audlpU to llalt conoJ 
ot 4 Preacll .. lpe escorted "' a P,...ad 
du troyer. t.ter, wMa lrhlalll aqa&dro. 
c. way bact to Gitrra ltar Praecl ,_..,.. 
atcad: it. Coa,.oJ as capu , Brh&.e• c .I.Ala 
tkor refraiaed. trca tidal c. h . r,..cll 

r.o'"'· d••Ji•r Brhia~ rith t o hter· 
ere wit~ sUpe c.&rrJial aoa ... lUt&t7 

food-a ; IIJ C: O&TOJ VU &tt.acb4. I h .. flO 
lt l t U~ U•• .appU" ltloctade MllutlJ 
to ,,..d ... i pe. 

Mat. ia n.clio &pc!e"e~ ' ' '" u tioul 
aaltJ , a apport of Du Laa u.S nlaa oat 
.t.et lo. ata i• t Jrh bl., 

•ren t .. • elaarces YenaM ..._ aU~ 
U•ell t O be M rlOUlJ veaM ... b l ortll 
Url u , ICW '-u O&lJ IU,MI ••• .... 
t~a I" pl&.u, lad: or cu ... otller 
,. • • •terlala, f00d1UI1a. Cfl'Ci it hall•• 
Anaiat i« C-iuioa • h• a thtCMt• joll 
of diunalaa LlbJ•• border. 'l'raLHG 
Geraau acw bfiltn.tilc wh• MV Germu 
Anniat lee ec-J.aaioa, all.e of did ia 
• •pud h f . «M. f. "a.u, Apdl 11, IIJ 

Perelateu reporte tllat Hitle r i a de•tcUtl ritllt o.t traaah t or Gen.a uoos- ac;rou s,.t.. Pruco report..S ret .. he, S.rra•o Sater 
r e ported rnorht It; Vtc:IIJ dn tea "ht.r dl'na•d for troop pa.ua~:e t•roacll .. oce tple4 Pruee • 

• 
• 10 -
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,.,. 
uu .. , . 
.. , . 
.. , . 
... , 11 

Ma, 14, u. 

,.., u . tt. 

Pint report. of G,,_, hti ltr-uloe 
Sarc••~ '"" ,.,... ot col lAIIora tiOI: 
hrtkr c~tcaa to ja b h Wora ll 

t•r-t t . ,._.,., ,, seat Me t to PA acll 
•~ • • Af rica .a St.ate a.,.rt~a t'a 
-..sener; tall • t seMhc O. $ , , .,_ 
t iler. U uaue4 t llat h •o.' t cat to 
Ge...aa b..a<b .._._. t k&t &.pire ""' t " 
U cl .. e4 b "cel lah•ntioa. • l rhla ' 
.,,_ • • tO i t I f to aw, .b: ia f •c.ea 
h Lt.• J• .. b r ao aeu. 

h to 8r r t., h c l .. h .c u e ot a tl'• r-e. 
U. $. Joiu lrita ia h •·anile Praace •c• l .. t 

or YH t Africa. 

Maa.,llile , r,..ac ll U r Jilh t..u r C.Mu l 
ler1eret reponoH l "f'IK''" a ir • ora ..... 
t llr•.r'"' Ptt.c:ll Attiu . 

&4.a d.aTt- f ldJ ,.,.ita G,.,., tor-pe41o •o..ts t e ,_.. 40t"a I ll•• l hu u 
lltd itern•eu. 

Pr aace ~ to a t raact a.a Dal&r Cefa aa .. , 
wit ll , ...,. r•u • ....., a u i -. ircu U, e tc , 
C.rria .. • • PPCIIII4 • • • • l ttt • • • w h ll 
Lea.s t ba l tl pluea. Tile aw•r·e ,. h d 
licAclieu. I Ceatrorer., I c ra laer1, 
ae•era l a ab•t' he•, •ke •• .. ..-. t ••re .. e . 

llritbll pl.&.au poru llr Lil•ta .. ttou d hallu COU'OJ Ut Preacll aN h a U u au,. l 1 St._. 
h rbor. Tu hl ; fun .. r atrah 01 lrh .lall ,..lat l oe.• wh ll f lciiJ: •'-• ra i cl 01 Aleppo: 
Srd• nd labuo• ea lleel UM.J areu. I rald• o. Stu. 

l r itU.b ud iuuac e ot auteu ta to 
Preecll tiiiJ*. 

• 11 -

•• 

S~in and it$ Colo~''' 

S,. at.ll ••t lloritt~s a t l ••& i•r re,atre 
a U chhe ... or Ge r.a-oc:c:a,lf'4 C:M.•trln 
te Ill Gt,_• ,.,_t-.• i" 10 le••• looM. 

Sflh u.tes onr Tur ter cut • .. ,.·tee: 
l rlca la cou luH eUotta for s,.,._,. 
l ritl .. trUe du.l; Madril. praaa ,. .. .,. 
••• .,• tor Prue• JCoroc:c o aM A lt erla . 

Llnteaut Gneral Lei• Orcu "''Laue 
C.ae ra l A.aceu io •• U cll c ... i.ni•e r of 
Sp .. t•• Koroc:co, a lte c-a4ar h c Hef 
ot troopt t_Wre. Jue I Coloetl hete 
repl.a.eeel ' ' Colo .. l Gnu.;• aa allha r1 
f O"*nor of t aat ier. 

.. .... 

Regraded Unclassified
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tt-41 
J u e ... 
Jsa• • 
,,. .. ' 
J,,. ·-oltlJ II ..... .. 
JoM U, 

• 

rra~~ o~ it# 'l•'c•~ Colo"'•• 

Ve JraN. Petah c.o._ter .. c.ol• l • l ••• 
SJri•• ail_, , ... 

freKll d.eaJ lrhbll nporu tbt l _.oua b re arrhttel b Ddar ., tM.t c;e,._ .. are uur 
fr.K• - • a l ....... 

Venue uta c.a.plA!te ••r.nlel• ef c.olMi&l policy: re·portd to b .-e Utclle• .. u l ch 
•llltarJ eoll.&,«a tlM " t il o.,_,,. aal4 to oppc.e •l.-ertht fored •• nc•••' free 
Preacll ac••hhiou; b pr~al"' t t.at• t•• 1.• Jortll J.Jr l ea, ,,,_., , , ,.. 

" · 

'"" fread ... lrltiall . .... s,ra ... 

We1faad coM~ inul01 of Syria h 
!titter ,,.,,, a t C..ta ltl&t ea . 

0, S. - Preac. lll , Kortll Africa pact 
anonced, f t-eae ll will I~' on. etc . 
l rld• lll b d. a.sun e4 h earlJ $prhl ' 
tllet witlldrew aaaeat, sow ar ree tO t 
• l • h witll aiart.hr a; •••• relu.ee• 
t aater ~c~~•zod4• carrJl• r otl to 
Ca.aa lll&t CA, ca ptsre• aM t aMa to 
.. rMolla wllea lritlall re uke4 ha _., iurt 
h Ma7. Pu-t r .. tricte4 u PNad Urlc.a , 
u • to . .. ..tuury c..._.: M.rtlli t tkr• 
to bsiat -. aulct c-.U...u• wl U u,... 
. ...... i ,_ . ... , • • .,.,.. c ... ... ,.. . .. 
awt of hiM ror w.,. .... to f.nota U 
l•t• J..rric:aa. •cou.•watt•• ' ' ... h e 
ec ... c. striafUCJ . 4 Pt•ud .u,. to 
ah n 1• .,.'--• a. s . ... C....•t.a•u, 
• 111 • rhr D. S. atr.ur lc • terlab. 

bt au.-at b chtu cl•t•Lat· t .. 
••car. l&u-r •c• l• r-J , • ll. •tc. ~. 1. 
to t el cort., ou .. oil, ,..... •••111., 
perf- oil•, c• a.nUc.._ aa lt fborbe, 
t arur, akep euler• · n.ct ut••• .. 
to Jatar, Se•ra.w, .J.ts tt. 
CSH: a bo aote .. S.t t. U , II) 

Pr ead •••J Ge..-.aa ale «•h••• work a t Cud J.&aca , h tar , a.C K.ra .. l ... le,lr: &alert 
•• r.ue acthltl ••• u u. a. o«s .. tloa prop• • J.a: ttts•oa pre•• , .,. ... u. a ... 
a n.ad:iat hor•• J 

lid J tOJ«t .. h Job\ w .. t U rtc:a a 
lliefoue t.alb • h • S,.l l • -•• POtUt al, 
'' fula ,.,.r. • .. _._. r•fOt'td pruu t . 

G .. en l ' • n• .. a.ec..U A .. ira 1 nrial 
a.a GO'ter-aer-ceaor a l of Al,.rla. 
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J dt •• 

.ld.r .. 

hi· • 

,., .. 
, ..... 
'-1• H 

..... , 

fro~• o~ it~ Af~ico~ Colo.(tta 

D.,.lu a,.iu a fac.-A• inl Ja.c•••• 
P••-• N u w-en u•• a ae<ret .. ..-J a M ala 
t l&rl..&.l1 a l U auoa - • a t \lenu41 a 
~ ...... ,u,., 
Fread van Q. S. ot Da.h.r u • ,._rec:co 
atrear t k; stress V.raaa• .dlitarJ 
fOC'c .. ; ••n &&J' ara rouio. will M 
reslate4; Speeck bt loiaao. r l-'f•• Co 
-.tut Oabr. 

Gtrw.aa-coatrolled Path l'reae t.uac ha CMifdt• for Pru c l -c;.,..... •Hh-arJ pac e tor 
••tuae of. Dakar aad othr Pnacl Afrlc:u a rea.. 

Yidt troops to b4' ao•e4 trc. c:o• turH 
SJria to Preec~ Morocco, ~•1 S.aeaaleae 
aad Poreira Ler loua.lrea to Joh Pre• 
Preac~ ~at -oat Preac~a 4ecl•• tO re• 
-11 Lo7&l to YlckJ. 

Ylclt decree o,..ets Geaer•l W•Jt• .. to 
••'-'t •ortl U'rlca.a aeural r. ICJ 
t •Htloas to flce-Pr-.ier Dar u . 

"-••i1al replaces Odic a.a a ir c~ iet I a 
lfortl .Uric.a. J orHa a ppUea u tl..,Jewh l 
n 1H h lictrocco; V.JI&a• arri .. a h 
fldr to •beaN cueral o h M tloa .• 

Gu er-&1 hrau do l&.r-r• Or-th aac.c""• 
c;uenl *••• Gr .. 4• .. IUU t &t'J C..enar 
ot Alraelr-u a n a , .,jacHt u Gihalur-. 

G .. era.J •• Gu U e a,.hta Gu aral P. t. 
GeatlU~ Pn• Pn.d c-... .. r h 
d l d 1• rr..ao Urlca.. 

l~arr._at r.,..r'- of c;.,... t....,. ,....,., 
t l ro•a• S,.h to ••r-t.l Afrtc. .. 

C.aera l Jah , nlaaae4 tr~ c;a,... 
prle .. ea.p, reta raa to ton.er fOil aa 
ualatut to c--. . .. r of .. roccu 
lt'OOfO. 

Gt• ara l Ja i a re9lacea ferae• .. c a...ader 
h cUet of troo,. h Jlorocco; Gueral 
Dt h ttre de Ta .. it&J tot J a4et Ia Tuhla. 
a• d Ge•eral l oelu lot Je••J• h Ure-rla. 
At .... tL.e, J~ral Jaf~•• f•t l a c ..... . 
of Pre•d fleet. 

... II ... 
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ltU 

.... tl 

s.,,_ t 

... "' l l 

'r~~ .~ ' 'J ~fr 'c•~ Ca l~i•s 

Gu ·eul l a_eul rer t a c.-..• • II llart \ 
&fric:u t r .. ps, .,,.,.._u h a•uhc a t 
¥enu••• ut~t'ltJ. tc~bt'-' .SdeM:c 
.fCIIIU .,. • b ( U\ H I 

~-,..._.;--eo. u·ollt4 Pula 1 r••• .CU.Ha 0. S. a f f ilter-Lac •taa rlau • h ta Ah lcu 
tarritaf'iaa, l..c:la• h.a Oa ret I" aarTM .. h C h.br , U.U.er-ia.,. Sia n-a t.aaa, • t eo. I 
~ of akwiat u a.eutaral htereat h t h u ua- S..Uru tail••J• 

flc.\r craata h Ma tu .,.,., • khr , .,.. 
&M ita nerl u4 c-atc.ut" ' wh \ ..,lt• 
erraaau. l.apr"hl t&Ur-• lcar b tlr.M 
.... ~t.thr a t ran· S.• u u lll ttiiWaJ 
apt-. · var k c.aati.naa .. raJir ... ta 
Oe~ a.e••r La llrerta, wr.tc. r. Ia c .. • 
a4C~ '' aarrew 1•••• t a t r.a ~ltarra••••· 

Uaa, wark oa eaw . ... a t n t•Ju, ,. .. ell 
h•'1 C.Ut ,.rt •nd.,..at , wl" kkn 
it will fl&a} l ritlar. ,.,, at ,~, ... l e 
Sierra r.. .... 

'hll aJ Ja ilot <;.f'Wih- Prud• S,.•h • 4ataeaa at ... , At rica tr• 1. S.: l rltda, ut-,.....r 
at&tf u lb a t llelllla., X.r.cca ,.,.,,.._ ta hYa '"'lu• h l h aett h t •• •r a ,.,..,..u 
joh l su.U. Pi • e f c;.,_,, ar. t • p,..ad Jlenc.c.• , S,Ul .. 11• • • Or•. u4 W,u . P•rei t • 
Letios...a.Un• ••• ' t • W.u. h rt11a.l h c W .. 1 

J.rtlcle h ./OW'M ' rca. 4. lwb U • t• a t •J•r Ge_...,.·- ltaliu • ffeaahe h M.4h erru e u . 

·--" · '' l.a s,.u. 
·~·· ..... ,.. ............ u ¢- , . "do' l• ct.. •~cn•l• r• r c•d•,..•«.._ a.t.e•• 
~rt.._.t e1 f'ulala• • •L•r•ttJ• . . .. ,t.t. 
~-c st.ri.s.aeacl • . 

0.. • .-. e1 aa.a lnnarr • t kl.ar att.c:t. Gsa • 
.. taa.e t .• TtelJ ,.. ... ple4t• t• ,.t••• 
Oel•.J ..,a.U..t a.U e- n. n i t-eratH t h t 
t '*" .,.. •• .;.,..,... I I )t.t.u. 

- 14 ... 
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Oc\ . u 

Jl . f , lc-~ald·fd~ r•por' • aappll•• 
recel•e4 ia ~~• lfrl~a alder 0 , a. ~ 
w. 11.u d pAct, paW '• ., .. , ..... ._, 
crtf41U. Ito -.ilh&rJ .,.u,..at aau, 
llat tar lf'or roaa l , ir011 wlr., co. I, 
teuil ... ..fw l oil, t.eroaeM, far­
• c:UaarJ, ._., ,_., tea. t-..c.co. •"' 
••tar; all aiiiH:r 1i. $ . liuan. 
Stt,Mt, ... so ta.r Ia~ to ,..rthl, .. l 
Sta te Depart:.-at .,._,.. .. IJ p&a• 
Slt, IIO,ttt wortll ,aartetlJ ia fatar• . 
JlaQ : Ge,.u •it•t ••' h, ttr tru•· 
diJD!!It or h Motouo. a.portd 
Ya uaad .._. 100,110 weU uahad uoo.-, •• 
u .. ? Abo, it h tnt tbt W• JJUd '-• 
lbeea tCMICII whll Gtrmaa •touUt a atct 
probi-lted c:ootac.ta bf'tw .. a aNIUtlc.e 
cO!flotU Soea a ed Ar.lio&? l"'porta co. lie•· 
111 t be uthe achatlOII. Note, \ow· 
ner, tbt a t11latl.u cc:.t~i.aa loa ha 
IIIU keoe-d Biuna d.etaue ud deMI U • 
u.rhed LibJaa llae • 

.... ,, a&id to a..ell Yena 114 o.tu: reported ar1h1 fldJ co -u Cieaual o. .. u. e s · SJrl& 
c:llld, CGIIM..UI' b Africa; co-tt•MG c;.,._. •upiclo• 01 V•na•d. 

- t5 ... 
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GERI!AN " EURAFRICA\111 OBJECTI'IES 

AS DEVELOPE!> Ill GEOPOLITICAL Ti!EORY 

-
Geogrep~Y Division 

(Compiled with the cssistance or 
the !.lediterrc.not~n nnd 

Western ZUropcan Sections) 
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A. 

B. 

c. 

D. 

• 
SBCR&T 

GERJ.!AN "EUJW'RICA!J" OBJEC'l'IVf§ 

AS DEVELOPED IN GEQPOLITICAL T!IEORX 

SummarY and Conclusion 

The im~ortanc6 of gooF~lfii!s in German military 
plans as not been de n e y established. It 
is possible that Haushofer is an inportant advisor 
to the General Staff and that geopolitical concepts 
are taken seriously in high qunrtcrs in Germany. 
It is certain th&t one of tho aims of tho Geopo­
litical Institute is to influence GorDens and 
foreigners to support German military and econo~c 
il:lperialism. 

Oorgan plans for Africa deal not only with the 
restoration of the German colonies but also with 
tho organization of Eurafrica1 which will accomplish 
the political and ocono~ic integration of the two 
continents . 

Oe~an regional plans for Africa hovo also been 
elo. orated. 

l) 

2) 

3) 

Tho conquest of North and West Africa is con­
sidered the "logical noxt stop" in German 
strategy, for the control of Dako.r and Cesa­
b1anca or of the Vigo-Cannrios-Azores triangle 
would cut the British supply route from the 
Cape . In the long run Gernany is expected to 
replace France in tho exploita tion of ilorth 
Africa, 

South and East Africq are to bo settled :md 
developed by the Gcmons in cooperation uith 
the Boers , 

T~o Western UediterrancAn is to bo the pr&serve 
o a Spain, which1 dominated by Qor~nny , will 
serve as n decoy ror Latin America and as a 
Oernan sentinel at Gibraltar. Portugal will 
probably be p•~ished for its pro-British atti­
tude. 

C~n8lusion: No doubt soems to exist in the minds 
o~ermcn geopoliticians that l) German control of 
llorth and \Vest Africa is an essential part of the 
strategy of the war and that 2) Africa is to be 
organized as a supplement to European, and espe-
cially German, economy. 
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CER!lAll "EURAFP.I;;A:I" Ql3.JCCrpr,;s 

a§_j)EVELOPED r ;l GCOPOLITICAL 131!01'\'i 

A. Importance of CooPolitics
1 

S E C n IfT 233 

The importance of tho group of writers c.ssoci­

n tod with the Zeitschrift fur Ccopolitik hns not been 

definitely determined--in spite of all that h~s been 

writ ton in this country concerning 1t . Certainly the 

function of these wri ters is to pre~r~ propcgand£ for 

Ce~n niliterf ~nd econo~ic i~pcri~lis~ . This propa­

gcnda i5 ci,~d at ~iddlo-clcss and U?~cr-cl~ss reeders 

in Ger many, end a t influential pcopl o in forei3n coun­

tries whose support for Gernr.n plcns is desired . We 

do not know if aaushofcr is t'.n i mportant advisor to 

t he Gor~n Cencr~l Storr . In ccse ho is, his advice 

is not noeess<.r ilY r eflected in his publishE:d writings , 

but probably t ransmUted in other 17~ ys . On the other 

hcnd , however, it ::J:J.Y be tho.t the r• r itings of his group 

e r e sympto~tic of the Genor::.l Go~n plr.ns, for it 

hcs been possible to show that c n~~bor of s~atemcnts 

l Thoro can be no sharp d£linontion of "the writers 
n~socintod with the Cert.l.".n Coopolitik school. " For 
t ho purposes of this r c,port boc~.uoa of the limitGd 
staff nnd the short time aliov•od , it 1·1r.s n~.rrowly re­
stricted for the :nost P.~:rt t -:> tho v1r1tcrs r ssocinted 
with the Zeitschrift f1ir Geopolitik. It is possible 
th!' t si"nificnnt studies mi~ht clso be r ound i n the 
s t r.ndard geo; re:Jhic::.l j ?urnnls . :.:uch mor e i:'lportnnt , 
in r.ll pro!>cbilit:r, c r o the ~-uu:csplcn Raumfor­
~'lung U!'ld P.:-.umordnung , r.nd t !'lo ccono:1ic journ:J.ls . 

• 
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1n tho Zoitschrift prophesied correctly subsequent 

military and political action. Still it should be 

notod that such prophecies could hove boon made by 

Amorioon students of Gorman affairs . Novortheloss , 

.. 

tho concepts of Gcopolitik appear to bo t~kon seriously 

1n high quarters i n Germany. As Niodormayer puts it, 

tho Gorman nation no loneor plans its dofenso in 

torms of mili t ory geogrr:phy c.lono, but studies 1'17ehr­

geograph1e," and even more importc.nt , ''Wohrgoopoli­

tik. "2 Who.t writers on Goopolitik hl'.vo to say about 

Africa nnd the Meditorronoan, thorofare , cannot bo 

dismissed lightly. 

B. tLc.r.l!J!l.ll. .!']._qps J..o.-z-A.f.rj.£ll 

Nearly all Gorman goopolitionl statements on 

Africa and tho Mcditcrrnnoan indicate that tho Nnzis , 

upon ochiovom~nt of Victory in this wnr , intend to 

take over political control of tho ~rooter ~art of, 

if not tho whole Africon col'.tinont. The first point 

of evidence is tho promin,mco \'hich Geopoli tik 111'1 tors 

hc.vo given to discussion of colonial problems . As 

far back as 1927 and 1928 crticlos on colonies wore 

2Niodornw.yer 1 Oslmr von, "VIehreoographio", ~I! !!rul 
~. 1934, j05ff. 
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appearing in the Zeitschrift riir Geopol1tik.3 At first 

mild, and sympathetic with the "oppressed" natives ,4 

therrapidly become more and more belligerent, insist­

ing upon Germany's r ights , and crit ical of English and 

French "dog-in-the-manger" a ttitude , This reached its 

peak in 1939 in the Zeitschr;l,.ft r\ir Pol..llJ.ls, when two 

entire numbers 5 were devoted to the colonial "question. "· 

In 'the course of this campaign there appeared such 

st.'\ tements as : "Germany demands the unequivocal return 

of her former protectorates , "6 "The Gercan Lebensraum 

is too small without being supplemented by colonies . "? 

111\n ans~rer to the burning German question of colonial 

o.ctivity i s given , .hen one contempla tes o.n economic 

map of Africa ," ''When the time comes , we shnll not 

3rriedmann
1 

R, "Frankreich und der Islo.m," Z f G, IV, 
1927

1 
pp . 58-~3; Ross , Colin, "Afrika in seilte~ Welt­

poli tischer Ent\7icklung11 , ~. IV 1928 pp. 1- 4; Von 
BUlow

1 
J ,, "Der Antikolonialkongress in Srussel ", ~- !:·~· 

IV, 19~7, pp. 373- 81 , 

4von Bulow, J •
1 

"Der Antikolonialkongress in Brussel," 
~~~· IV, 19~7, pp. 373- 81 . 

5~schnft rUr P.Q;!.i tik: 11Spezialheft u'ber die 
KOIOnTO: rag!il'";·v. -211,· J'an. -Feb. 19391 heft 1/2 pp. 
1-155. With articles by E. Obst1 H •• ~chnee, R. von 
Epp

1 
K. Sapper, Dr. Zeitsche~l, P , Muhlensj D. Vlester­

mo.nn, H, Stellrecht , s . von 11agenhe1m , K. ohannsen, 
F . c. Will is , F . Stock, M. Ho.gen, M. E. Pasemann, J. 
Loeber , 

6Gbs t Erich, "Lebansraume der \Yel tvolker ," ~.t. Q.., v • 
29, i939, p . 9 

?von Epp R. "Die Wirtschaftliche Bedeutung der 
Kolonieri11 , i.t.Q.. v . 29, 1939, P· 30 
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torget tha t the map of Africa t~e been •ltered since 

1880." •(Germany should) develop Afrioa as a source 

of raw materials, to make Europe completely independent 

or the good will of America and Ae18."8 

That coloni a l aspirations have not be~n gi ven 

up in the eastward military expansion or Germany, and 

that preparation for the administration of colonies 

even now is being undertaken, i s shown in the recent 

literature9, which informs us that Germany intends to 

•construct a supplementary colonial eoonomy•lO and". 

. the paternal system of German colonial policy was 

in right direction• (while English and French policies 

are not)ll. 
Perha?B even more signifi cant is the recent 

tendency ~f editorial comment in the Ze1tschrift fur 

8oert~en, A. V., "Atrikani sche Kolonieations probleme•, 
~.f.Q. IV, 1928, P?·62, 71 

9csmerote, P. d'A o. d1 , • oas raachietieche Siedlung­
eysteme 1n Afrika . " Z.f.G. XVIII, 1941, pp. :!62-?1; 
Diet~el, K. H., "ImperTal i smus und Kolonialpolit1k" , 
Z.t .G. XVII , 1941, pp. :!1:!-22; Diet~el, K. H., 

0
Impe­

r1e 1Tsmus und Koloni&lpoli t ik, tt•, ~.f.Q. XVII, 1940, 
pp . 372-76; Hunke, Heinrich, •volk und Reum in der 
'Airtsohaftpol1t1schen Neuordnung Europae", ~ .f.Q. 
XVII, 1940, pp . 571-75 . 

10Hunke , Heinrich , •volk und Reum 1n der W1rtchaft­
poll tischen Neuordnung Suropas", ~ .f .Q. XVII, 1940, 
JlP· 572 
lloi(t~el, K. H. , "Imperielismus und Kolonialpolitik, 
II 0 , !.f.Q. XVII, 1940, p. 376 
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Geopol1tik to refer to "Eurafrike, the new Lcbensraum.•l2 

An Italian contributor to the August 1941 insus of th~ 

same Zeitsohrift discusses at length this concept of 

Eurafrioa- "Africa for Europe and Europe for Africa . •l3 

It is noted in this conneot~n thot Africa, and particu­

larly tropical Africa, can· be valuable as an economic 

complemcnt . of Europe. If developed, its production oan 

makr good Europe's shortagte of stversl rsw materials-­

vegetable oils, cocoa, cotton, tropical fruits. Here­

tofore, it ls complained, the exploitation of these 

resources has served 1mptr1al , the t is especially 

British, purposes, rather than the ne~ds of ell Europe. 

Tropical Africa, we are r eminded, is a natural tconomio 

entity, end the several political ~nd tconomic systems 

thet have parcelled it out, heve served only to hemper 

thf development of its potentialities , much &s the mul­

tiplici ty or stetes (Kltinatca t crei) in pre-Bismr.rchi&n 

days , hindered the full d6velopment of Oercan ener gies . 

One of the prerequisites for the exploitation of this 

tropical area is its unification, both pol1t 1cel and 

12Anonymcus, 11 Dicsem Heft zum Gcle1t 11
, 1·f·Q·, XVII, 

1940, pp. 569, 596, 597, 598 

13orsini, Poolo D' A., 11 Die Kolonialfrage und die Neue 
Ordnung" 1·f.Q. XVIII, 1941, pp. 432-40. 
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oconom1cl4 (prosunably under Go~~n auspices) . As run 

oconooic sphere for Europe, AfricD. 11111 o tt..~in iopor­

tanco "in tho near fUture", wo nro nssurod by Borth. l5 

No ooro wUl "Europe stew in its own juice, shut off 

rroo nll sources of rnw ontorinl. 1116 

c. Gerpgn Regionnl Plans for Africa 

References by Geopolitik rtriters to specific 

ports of Africa nre equally olnroing . 

1) North and West Africa 

n) The Short- run View 

Gcopol itik stntooonts oloost ol~ys 

re!Gr to long terti objectives 1 but o. notable 

exception to this opponrs for North and 

West Africa . Inn noteworthy o~lyticnl 

article publishod lo.st yea r Horoann Rockel l7 

indicD.tes rony good reasons · thy Geroany will 

tnko over control of French Horth and West 

15Barth , Heinz , "Sp;:.nien 1st oingoscllnltot" , Das Reic.J:! , 
Sopt. 291 1940, p . 4 

16Anonyoousi "Streiflichtor auf den Atlantischen Roue" , 
~.L.g. XV II, 1941, p. 285 

l?Rockol Hormann, "Dakar des Zontruo der Seestrntcgischen 
Stollung Fronkreichs co lolittloren Atlantik, " ~.f. !/.·, 
XVII, 1940, pp. 419- 26 
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Africa as soon ~s it is able . Rockel very 

logically points o~.:t tlw.t s i nce the Hediter­

ranean is 110\f uns~fe for shippL-,g, the ~pe 

route is secor,d only to the t·.ort!l Atlantic 

in i t s import~nce to Britain. And Du':~r 

("an Atlantic Gibralta r--a good U- bont 

b;.se") , seconded by Ct~sc. blanca, col'trols 

t he Cepe route. Gor.lllny ·Rill go n long ;ray 

to •urd defe~tL<s Britc. in if it severs the 

Cape rou te . ("(If Gomnny stop s tra ffic) 

on this second route Britai~'s f a t e is 

sea led •11 ) The L"ltimatio:l ther e fro:~ is that 

Germany ·.1ill not hositc.to to t ake over the 

Atluntic part of West Africa as soon c. s 

she is ready. Decla ruti ons by other respon­

s i ble men support th'is st•:u;ostioa. For 

icstt~nce Adoir:.l Rc.edor sa i d , over c clecr.de 

nzo : "If cv~r t he Vigo- Can.c.r ios- Azores 

tricngle s hot•l d be constitr t ad C."ld placed 

under ~ sinGle milita ry n~thority , the c.ut o­

= t ic cor.soquence ·.rottl d bo n co~plete rc­

versul in the Europen~ s i t vut i on c.nd the 

rel~tions between El'ropellll countries end 

all the othe r co~ti:tu~ts . • . n rovcrsnl in 

fnvor of the Po·.;er whi ch occupied t ho points 

239 

Regraded Unclassified



--

SECR4T 
240 

- 8 -

of the triangle ."l8 

Similarly, Rear Admiral Donner 1n a 

recent speech points out : "Tho projecting 

corner of West Africa is the natural eastern 

end of a blockade line which enables an 

extra- European power dominating the Atlantic 

to make questionabl e German use of African 

territory . " The United States, Donner 

declares, is the power most interested in 

establishing a foothold in West Africa; in 

fact, it is our logical next step. In his 

opinion it will be Germany's vital interest, 

to forestall this eventuality.
1
9 

In another connection Rockel further 

sugaests thet Gibraltar's important position 

be neutralized as much as possible . Casa­

blanca flanks Gibraltar on the Atlantic, 

while Bizerta and Oran do so on the Mediter­

ranean . In the hands of a power opposed 

to England the7 might render Gibraltar 

nearl7 useless . To make West Africa even 

18carter, w. Horsfall1 "Spain and the Axh", ,r:gr_eJ.&!'! 
A[.fa~r~ , October 1941, p . 1?6 . 

19oonner, Kontoradmirali "Geographie und Seemacht", 
Y/J._s_~*l!l Wl.4. y~e.l:\1: 1 Mal' 941, p . 153 ff . 

~--
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more attractive to the Nazis Rockel also 

enumerates the sites for good military air 

bases. Granted German success in Russia, 

Weygand's days in North Africa would seem 

limited. 

b) The Long- run View 

From the long term point of view, the 

outlook for France in l<orth and West Africa 

is just as dark. With Germany ruling the 

world the best it could hope for (as por­

trayed in Geopolitilt) was a free pan- Arab 

state20 on its opposite llediterranean shore. 

But this possibility was probably little 

more than a diplomatic manoeuvre to create 

difficult;• for France while it was still 

fighting . ~uch more likely is outright 

German tlomination. While pointing out 

that France is not fitted, nor does it 

need to be a colonial p~er because of its 

20Haebler, R. G. 
1 

"Saudi- Arabien", .~ . f.Q . XVIII , 1941, 
pp , 328- 34; Lelfer, W. , 11Der Freiheitskampf der 
Araber", Z.f.G. 

1 
XVIII, 1940, pp . 6$- 70; Lindermann, 

H.i 11Der "isiaiii 1n Aufbruok und Angriff" , ~ .f .Q., 
XV , 1939, pp, 784-9. 
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declining birth rate21 , Geopolitik writers 

also note (falsely) that the North Africa 

economy merely brings a sur plus to France, 

while it would bo a very fine compl ement 

for the economy of higher middle l atitude 

Ge~22 , Furthermore, "VIho possesses 

Tunis controls the traffic between eastern 

andwes tern Mediterranean ports • •• and 

242 

also has a "'Osition •·hich domina tcs the 

Sahera. "23 Those facts probably will be 

much more influential in tho final German 

decision that the fantastic, ill- considered 

engineering scheme ~ublicizod in this 

countr y24 of damming all tho Mediterranean 

s traits , and malting a garden out of the 

northern Sahara , 

21 .. . Obst1 Erich, "Lebensraume der Vleltvolker"i Z. f , ? . , 
v. 2'1

1 
1939

1 
P'> · 1- 10; Carter , ,I , Horsfal 1 "S..,ain 

and tho Axis", Foreign Affairs , October 19411 p, 176; 
Gloy 1'1erner 

1 
"Frankreich und so in Kolonielroich 1m 

Licht e der Bevolkcrungs•·i ssonschPft", ~.f.Q. XVII , 
1940, 214-20. 

22obs t
1 

Erich, "Lebensraume der Woltv1llkor" , ~ .f. J: ., 
v. 2'1 , 1939, ') , 5. 

23siewert, Vlolfi "Frankreiehs Stollung in llittlemecr" 
Z.f.Q., XII , 935, p, 755 

24Rotschild , Julie , "Germans Dlan New Continent of 
' Atlantropa"'• New X2!:Js !!oralq. TribUl\91 .•ug. 3 1 1941 1 

cect, 2 ». 3 . (This article discusses a project 
propos~ by a certain Hermann ~ocrgcl . No evidence 
has been round or shovm that tho "geooolitical 
school" have pai d any attention to this , or th<lt he 
is connected with them. ) 
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In all discussion of t ho North African 

question Itc ly receives some notice a s a 

par t nor28 , but it is to be observed th&t , 

although Italian claims on Tunisia :-.rc 

mentioned, German writers ar e careful never 

to stake out any apecific claims for Italy 

in Africa or elsewhere. Italy's prospect s 

thus would seem to be little bet ter in 

Africa than befor e the present war. 

2) South and East A!rica 

Althouch Germans feel that much can be 

done with north andwest Africa their hopes 

run highest for south and eas t Africa , v•hich 

are much more white man ' s l ands. The return of 

German Southwest Africa to the "motherland" is 

a foregone certainty, for all Geopolitik 

WTiters who mention it do so in the oost senti-

mental fashion . Almost as certain is German 

domination of the South ' frican Union. For 

some reP.son, apparently because they regard 

the Boers as kinsmen , Geopolitik writers feel 

that they have a c l aim on the Union. "The 

cul ture.l importance of this purl.llY Teutonically 

28 Siewert Wolf " I talians Kampf um die Mi•telmeerhorr-
schaft"' z. f . O. xn , 1935~ pp. ??0 - 81 ; 1'/ittschell, 
Leo,~. "D!o Tunes!sche Fruge ', z ,f:.Q. , IV , 1927 , PP• 

105~:~-63 . 

24.3 
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oriented country (Riesenrcich) for tho futuro 

cannot be lUlder~stimetod . 1129 "'.''o Germans should 

be mor~ intor-.sted in South Africe. t hen in e.ny 

other region of sottl omont in tho •·:orld, for 

horc Gorman culture nnd tho Gcr l'1an Vlf:.Y of life 

can yet take root."JO Ap-oals and pro:niscs 

thus arc c.ddrcssed to tho 9o rs . "The co!Ul.n-

sottlemont of tho South"1ost c:ucstion ·· ilJ. be 

accom9enied by a eo~ploto undcrstan~i~ ~tueon 
31 GormMs and Boers. 11 Also "In the il'l!!!Cdiatc 

interest of tho ~·ounz Euro:>e , tho domination 

of the Afr il:ancrs in South Africc, their posi­

tion as masters over tho olac!: r:~ass, should be 

strengthcmec. l'.nd as<.urod b~' c•ror~· :>osrible 

means . n32 ~·o woncl<:~r then that "no••: c.lso is 

tho time on the south~orn tip of th~ :aac!: Con­

tinent for ~ cooperative GcrOLn settlc~ont : 

- ·- · .... --
29 Oortzcn, A. v. ,. "Afril:c.ni soh.:: J(olonisa tiOO!;J>ro!>l~I:!C", 
~ .f.Q. IV, 192~, pp. 62- 71 

30oost
1 

Erich, "Lebens riiumo clor V'Cll tvolk~r", ~. ,t:. E,. , 
v . 2y , 193~. p . 65 

3l :::ison, J . v ., "1:udr.fril<e. io GcsC!•ltdoutschen Raum" , 
~.t.Q. XVIII, 1941, o . 273 . 

32Gulch"r! Edwin
1 

"','loltpolitilt von Siidafri!~a aus 
Oosehcn', z . r.u. , XVII, 1940, P• 23 

. 
' 
' 
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'Adveniat r 'lgnum touton1cwn' ."33 

East Africa is to bo &n extension of this 

Gorman nucleus in South Africa , for it "certainly 

has a great futuro before itself". And "it is 

to be hoped that in tho futur o o~rmans will 

develop this r~gion oven mor ' intensively (than 

during tho former occupe.t1on) ."34 

3) Tho Western ~editerr~ 

Although Gorman r elations ld th Soain ~re 

much moro delicate subj~cts for discussion then 

plans for Africa, tho course rocommondod by Oco­

politik is as clonr as t ho African policy. 

From 1933 to 1940 tho historic principle sot 

forth by Ewald Banso35' was thJ basis of Gorman­

Spanish r elations. "Spain iD O.:rmany ' s nntural 

al ly against Fronco ••.• one tho rise of both 

po~ers depends on France 's do1~fall •••. 1t 

must be our first inter est to ccl<e Spdn strong 

again. " In pursuing this policy Cormany has 

constantly so~ht tho os t otlishmcnt of a 

33Eison , J. V.
1 

"sUdofrikc. 1m Oos!UIItdoutsche:n Rown", 
~.{.Q., XVIII, 1941, p. 273 

34oortzon, A. V •
1 

"Afrikc.nischo Koloniso.tionsproblcmc", 
~ .t.Q. IV, 193~ , p. 70. 

35'!kulso , Evrnld, "Gcrmo.ny Prcpt.r es for Wc.r" , Now York, 
1934, p. 316 

• • 
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strongly contr~lizcd governnont in !bdrid, 

Consequently ~tal~~ia~ dcoands for autonomy 

(autonrm,us Cc,t~lonia would tie c sr.tolli to of 

Frcncc); and the destruction of Sp~nish democracy 

wore ~ssential . Spain, in Gorman opinion, must 

bu str'lng on1•1gh to d~vcl'P hor pr,por interest 

i n thE. ifedite.rrr.nean, 'lnd thereby chsll£,n;:c the 

Frunch imperial positi~n .36 This policy pr'l­

duccd r~sults S'l 3ratifying thct n Ger~n mili­

tary nritor st~t&d in 1939 thrt Ger~~ny c1uld 

win a 11r.r in the ~lcditcrranc~n with the hE-lp ~f 

hor all i es . 

Si nce Frcnco in tho foNsocnblt futur<. is 

not liltoly to be n serious riv1'. l ,r r. findly 

vietorinus Gor'JO.~Y, l'le rw.y as sumo that this 

ootivo n' l ·'ngc.-r determines Gcr::~cn policy t'lTI.:trd 

Spain. llcvc.-rthe.lcss , Ournany still trcrts 

Spein ~ith c~ns1dorct1~n. The Zeitschrift rUr 
Ge"p~litik is dt:finitcly friendly to·.1r.rd Spain, 

and it~ independence end tcrritlricl integrity 

arc. takc.n f 'lr gra :1tcd . 37 Tho roas~n ::.;lpcars 

t'l be that Berlin s&us Spain as Usl'f·~l to it 

36Hotzol 
1 

Konr nd , "JJilitr.rischo lJittelmoc. rfrcg~n", 
_:i111tiir \'lpchonblntt , 124 1 1939 , pp. 90-91 . 

37Hcush~fe!J_ K., "SpP.nischc Gc'lp'llitik" (Rovic\'1) 1 

~.( . ~.,XVII, 1940, pp, 395-6 
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in the fUture, and ~t tho snce tic~ appreciates 

the proud and independent nntur~ Jf the Spanish 

pe~ple . 38 Ger~cny hns n )t yot g1von up using 

Spain ns a cultur~.l decoy f or Latin Amor 1crc , 

os tho l a test Ld1tor1n1 co~~onts prove .39 In 

r ecent c~pies ~f the ~schr1£t Spnin hns often 

been referred t0 ns the motherl and ~r Lr.tin 

A.lnerico . To f it S)lllin for her nCI> rnlc , Gcr:1ru1 

writers like Bar th setk the dovclJp~~nt of a 

no\7 a ttitude r-t~,,ng inhabitants ,r th' pe:'linsula . 

The Spaniard , complains Berth , hzs liv~d toJ 

long with his beck t •' his sooc·:>nsts; he has 

been t oo much of c Costi1icn. Tho timo hcs 

col!lo f 'lr him t•l turn outnord t ·> tho <Jcc::.ns--

to\mrd th~ At l cntic as well ns tormrd the Mcditor ­

r:~nc.nn. 40 

With this in c ind Gcrm:~ny pcys lip service 

to , ~nd ~~y cv~n support the Spanish de~nd 

33n:mse , Evtcld, Ger l!W.n.Y Propprc.~ l:2r. \'lnr , !Ten Yor lc, 
1934 , p . 357 . 

39vives Jaime, Vicons , "Spnnion und die Goopolitische 
llcuordnung der '.Vol t" , k·( . Q. . , XVIII , 1941 , pp . 256-63 

40 Barth, Heinz , "Spc.n i cn 1st o1ngosch:.l tc t" , lli'.§. l\o1ch , 
:lcpt, 29 1940, p. 4; Idor.~ "Sp.'\ni cns historische 
t,;issim,A V::-lk und Reich, i94l, ih . 2, PP · 77-93 
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for the repatriation of Gibr~ltar . 41 Con:mcnts 

in the Z~Qrif~ t end to b~little Gibralt~r's 

present importnnce to pres·ont- dc.y rr~rf.1r e , while 

omphnsizing Spnnish rule over i t o.s n ">Oint of 

honor . "Gibraltc.r in for eign hllnds i e ::> thorn 

in the heart of Spain , and will a l w!>.ys romnin 

so ."42 Furthermore , tho l.!cditorranc~n is 

dangled in front of Spain ( ~s well c.s Italy) 

as part of its n.~tu~al lobonsroum. 43 

Against these strte~onts ue 1\::.vc to o· lcncc 

some Germ<.n commentar ies on the imyertance of 

Gibra ltc.r, ~.>nd frequent mcnt~on of the i!'l!'Or ­

t:-.ncc of Sr.>ain I'.S r. l~nd bridge to Afric~. , the 

connecting link boti'ICOn two >:>rrts of the futnro 

"Eurafrilro."44. "Gibrl'ltc.r is before <:11 .,,.rt 

of tho gr eet commcrcic l route to Indi a . " And 

"Gibraltar is ccrtn~nly , rnd wil' continuo in 

the. future to be the oost im:x>rt· nt !~ey to 

41 Hummel, H. :md $iewcrt, \'~\lf , Dor .llll.telr.lccrr_p:1J!!!_~ty'- 6 ~QJ.ll1l\ e jncs !lt-ritimqm Gm<:.srC.\lljl~_. :icidol b·.rs , 193 • 

42Hcrm:mn , G. , !li.Jl.r,?_l_tt.r:.d.i.o. ?.f.o;s.t.c •• <15l.s • .l!!..tt..clm.c_r:r:s , 
Lcipsig, 1938 , p. ?2 

43vglk und ncieh, 1941, no. 2 , p. PA. 

4~, 8 
~, P?• 77, 7. 
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the Mediterrnnean11 , 45 With nmbitious German 

plans for Africa it is likely thnt the t'nzis 

will want to control the Hoditernneo.n aea 

249 

route '.'.S •·ell as tho l nnd route. Spnin probllbly 

will be abl e to measure its im'lort11.nce in the 

Mediterranean only in terms of tho accuracy 

ni th which it toes the Gorman line. 

0 ortugol r ecoivos only one refer ence , but 

that is sufficient to indica t e Germ~ attitude 

toward it. R~ckol46 notes that it hils been a 

nntion fri endly to England, o.nd thnt it has nn 

imnortont str~>.tegic 'losi t ion on tho A tll'.ntic 

routes . That rtns doomed sufficicmt wr.rning 

for Portugal, 

4<' ' HormNlll , G. Gibraltar- -die 0 f orto des lcittclmccrs , 
Loipsi g 19~8 1 '>. /8 . ('lhcso vieWs ~ro sccondca bY 
inform~tion from recent Chilean di'llom~tie r eports-­
nrmoly, t~~t Gcro~ny intends to t~ko Gibrr ltcr this 
Pinter :;>Sa ..,relude to a North \fric"" e:m.,;ig.n. 
(Centra l Information Division, Coordin:.tor of Infer­
motion, Accession #2288 . )) 

46 Rockel , H0rmonn
1 

" D~.knr de.s Zontr~un dor Scostra ter is-
chon Stellung Fr c.nkroi ohs r.m IU ttlor on Atlantik 1 " 

~.!. Q., XVII , 1940 1 Pll . 419- 26, 
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Ill!. P!I_OBLE!l OF VICHY 

FORC"S AFFECTII'G Tlfi;. .P.IS_J!9SITIO_lLOF 

PET_A rr, Dt.P.IJ..2LL!!JLT.KE;. :t\ Yl, 

'''E'(.Gtl:P_A_ml_'tHE JI.FRICA!I .~rury, NOGtrES, AIID BOI";SOt' 

Western Europe~n Section 
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In the confused and confusint situction at 
Vichy, t ho dispos ition of 1 . P6tain , 2. Dcrlcn 
nnd 3. certain persons under them is the , rincipcl 
French foetor; but this must bo considvred in the 
context of tho superior physical force of the 
Gormr~s . Though the ~rmons, in occordonce ~th 
their customs , hove so for soon fit to ocnloy 
"pocceful" means 1n prosocut1n& thoir aims in 
France, their hand may be forced, ond the tocpo 
and ruthlessness or their actions increased, by 
some sudden devel opment. 

l. r6tF!n ~intcins o strona hold on the French 
people , end he possos03 e. fell be.rsoininz 
points ; but his J)Olic~· of grc.clucl concession, 
condi tionod in some :lor.suro by c. desir~ t o 
r emain on good t<~rrns with the Uni t ed ett-.tos, 
may bo brou3ht t o c sudden end by deet h or 
some other cause. 

2. ~. bctnr on opportunist , is o very 
uncertain qu&nt1 ty. lluch dcpo:-~ds on whoth"'r 
or not the r~~orts or" true that ho has 
changed his mind concerning the outcome 
of the wc.r . 

3. In coso of sudden chanac in tho situation, 
tho typical !!9J.J..aJ>!:>;r;..tj.pp._i,s.tp hcv~ good 
chcncos e>f survi vina . 

£.QncJ,usion: The ~rm..~ns, in tho short run, 
1•1ll e.lcost corteinl y cc; t their ney, whethLr by 
pressure or by forc e of arms . 

3. .Y1£ll.Y...l!M...hfrice. 

In Africn, 1. ~~B&P.S, 2. li9aRo~, and 3. 
ao1;~ oro though by no meens pro-~r1tisht 
strongly anh-Gurmon; but , "'ith their l7oal: 1·orcos, 
they c.rc unlikely--vii th tho posai blo o::coption of 
Boisson- - to undcr t r.ko armed r csiatnnco. 

gonc.!WJ.!9n ' Here r.r,oi n , th.:. Gc.rmans l'fill 

251 

probably gain their enGs ~y greduol prc"surc , un-
loas their hand is f orced i n "'hich coso the~· r'ill 
probcbly ongoge in a short end decisive e~d op~rot1on . 
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I.~ PR03LE~ Of VICKX 

Tho present situction in French llorthwost Afriee- ­

and tho sam~ is true of French ~est Africa--is closely 

1nt crconnoctod with the situt'.tion in "!Aotropol1t=" 

Frnnco. Tho AfricD.n r egions oro , in othur end mor e 

importcnt sonsos then tho juridical, dopondont on the 

present ccpitnl of tho French Em?iro , Vichy. 

A. !J!_tropol1 tan Fr=cs. 

With respect to the problec of Vichy, the 

pri~ry consideration is thct of tho ~rincipcl 

fi~ures involved, --nc.mcly, the Head of the French 

Stcto, ldr.rshel Pctcin, his "heir oppcront" , Admird 

Dorlcn , cnd cvrt~in p¥rsons under them. 

1. r.§J..Q!.n. 

(a) public Regerd 

Th~ nost salient considorction conc~rn-
, 

ing Petcin is the strong hold he hcs u~on 

tho French people . Thou- h r~ports persist 
1 

that his prcsti~o hcs become less, distinc-

tion ouPht undoubtedly to be ncde bct11ecn 

?etain as a p•rson end certain nspoctc, 6f 

his acts and policies . Potc.in is v1ithout 

doubt still hold in hi~h ostoem by his 

f ellow countrymen. 

11• y orr1 J' I D Current Events 1151, Rapt . llo. 
'J. • eo1 ' • •• , 
l 1'4f, Oct. 22, 1941. 
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?lltatn, acce>rdi •l~ t'J r. ~la•1 sli>le end 

" an ajl_>ar entl y truotrt'lrthy I'O J,ort~ , is said 

to have co:~plaine<l t :u\ t he is o•lt of touc'l 

wi t h public opinion . 1hls CO:"l!>lnint doubt­

lese has as 1 ts l>a31a nn i•lcvitable fee lin:: 

of loneli'lcss ancl a c">nsciousness of 

effort:; on the _>art of so ,o of those surround-

in~ hin to builu U? further hi~ isolation. 

~n t~e ot~er hanrl, ~ctaln pro~ly ;ossesses 

sounJ instinct C!lncornln-; pr esent pu~l1c 

feelin~ . ·;videnco of his cnnfidonce in 

this r e s pect is to be seen .in h\s ap_>eal to 

the i.l rcnch f)eoplo , con trnry t o s tron: Fre11ch 

t 1·adi t ional sentient , to ucce;)t •mquer.t1on­

ln;:ly i1is \lords ancl clecl.sions3 . ::e i s 

suid to !luv<. been <loe.>lY hurt and 11cved 

to a bittel' o•1tO>ur~t •f1on '>:u-lan sup;..,rted 

one of his _>ro.>o~als throu- 1 reference to 

loss of :>r csti;:e ou tile _>art of t:1e to.rs!lal
4

. 

In an~· evant, Pet!.in h!.o u•1clou~todly s tren;:;th­

ened his ,>ersonal Jl?S ltion, os ·.:e l l as had 

;> Jrl t , !nf . ~ervices, Lo ~tel' to C.?l. ::lonovan conccrnin;: 
one neo_>ell. 

3v . .!.nf.rll. 
4~ . 1 .1., Confident. : te~o . , ~e.t . JO, 191·1. 
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occasion to ap_>r::isa .>ubllc o;>inion, by 

neans of cere!!loninl tt· J ps throu.:,h various 

,)arts of the unoccupie<.l zone . 'ihe advr.nta:;es 

of tXLs pr oceeurc vroro prooumn'oly under­

stood by ·.:e[!nnd \/hen he nt tom,Jted to c.rran;::e 

a v1s.a by Plitnin to .rorti1 ;.'rrica5 . Thou3l1 

it ha~ been said that Darlnn ap;>roved this 

tri;:>6 and thou;;ll it !\us boon insisted that 

no si;;nif1cance attaches t o failure of this 

effort of '.'eyganc:•s7, it sceos likely that 

some of those s•u·rounding ."'itnin nould do 

\that they co•JJ d to Oiolll"'SO such a :'loveS. 

l'inally , evir' enco of the roenrd in l'lhich 

?etain is held personally is to be seen in 

the un;)o,)ulnrity of attac!:a on ?6tain by 

" General de Gaulle ' . in Prance, even persons 

uho are sy:-l;>at'lotic •ritll t he Free French 

uove"'lE!nt have •JJlllou'>t oclly vie~:ed these 

:1ttaclts ni th stron:; disfavour; nne friends 

5,\lciers, Zocret . Tel., {,'47?, Oct. 1 , 1')41. 

,)I!2J.s\ . 

7vichy, ~,ecret Tel. , f.·l2C6 , Oct . 10, 1941. 

SAl:;iers, 3ocret Tel., :.492 , Oct . C, 1941. 

9v . , o . ~ . , ilaval At . , ·r.,.<lrid , F.estrictod Intel. ::e;>t ., 
.lnrch ~.o , 1941. 
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cverY'.~here of a free 1 rant:c rocor;nlze that 

the action 1'/ll.S ol1sta!:en10 , 

The r ec;ard of tho French ,>eople for 

Petain has bcon expressed ln fi~ures of 

speech such as that of a drownln;; ~an 

clutching at an_v support . The hero of 

\'erdu:l is said to be all t:1at t:1o Fre!lc!l 

have . ~ertain asspcct~ of his record and 

of his re,mtati<>n as o. reactionarr are not 

u.'lnatur&lly for :;ot ten or ovorlo.,~·ec , •::111e 

enphasis is /laco~ on assertions that ?etaln 

is a sincere an<l honorablo 1an . Lil{o :1an:: 

niH tar~· f 1eure3, he is co"! 1only rezarded 

as a llO\larc:,istll , Fot• ~·ears before t:1e 

t~~lr, he was !mow:1 as un advocate of an 

auth?ritarian ro-;i·1e a: a solution for 

France' s ?Oli ticnl, social, and econo.lic 

)robl'31S . :te ~:~:,at the t1:1e, al.r.!ost 

certainly not sorry to see the end of the 

'third f.epublic in Franc<' . 

llc r. :l'lacva, Secret Tel. , .. 101, \lc t . 31, 1941. 
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If, as is undoubtedly true, some ,1ersoas 

11ho nere of considerable influence in the 

countr~· before the defeat of F'rance am! 

1rho non sup ,>ort collaboration, carried the'lr 

fascist sym.>athias so far as litcrall~· t o 

prefer defeat by 111 tler to continuance of 

political der.tocracy in F'rance ,--neverthe­

less , no greater :.tistol:e can be 'Jade t !lan 

one frequently 10de 1:l :n(Iland and this 

countr y , t o ass•ne t hat all Frenchmen with 

authoritarian sy1;athies and ant i - parliamen­

tary vie"s are ,ro- Cernan. ilol'lever that 

may be , Petain is s trongly nationalistic 

and u.1doubtc<lly patriotic . J,s such , :1e 

is , ·:thatever 1ay bo his ideol o.:;ical ':>iases, 

f•Jnda."lentall~· anti- Jor:"IE<.n . :as connection 

with collab"lration ou:,ht to be vie11ed 111th 

that fact a:; bacl~~rou'ld . 

(b) Collaboration 

?etain is comr.lonly said t o l1ave 

accepted t>te ; rinc iplo of colla'>oration in 

a s,, eech \'lhich :1e broa<lca3t to the French 

,>eo,>le on veto bar 31, 1940 . T:11s s peech 

followed b:· ono r:eok the 17011-lmol'tn •~eating 

':>e tween Pll t ai'l nnd Hitler at ::ontoii-e, at 
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llhich a military welco:ne •.1o.s secor :Joe! to 

to Petain. In the coursu of his s~oec:1 as 

recorded i n ti~e pross , •'a to. in sa i d : 

"Collaboration botwoon our t~:o countrie s 
was consi J e1·ed . I aocoptod the 
principle of it . 'l'hc ap~lication will 
be cliscu3sed ln tc r ... lie 111\o has taken 
char.:e of the des tiny of !'ranee 1\as 
the duty ~f crcatin: the ~ost favour­
a!>le a t~?~phero to snfe~m·d t<le inter­
est of t'le country. It is r'1 th 
hon':lur, and to nal'\tnin l"renc.1 U.'tit~ , 
a u.1i ty or ten centw·ies , 11i thin the 
fra.':lettor:: of a constructive activity 
of t :1e no~· !:uroJ)can order, tho.t I 
enter toiay the ,)atil of colla!>oration. 
In t ile n~ttr 1'u~•1re 1 the lond of suffer­
ing of ow· cowttry nc.y thus be lis;ht­
ened , tbe lot of our prisoners iL . .)roved , 
the burde'\ of occujln tion o:·penscs 
l essoned, und 30 ti10 lino of denarca­
tion nay 'Jo rencloro.l tort! fle~:1.ble and 
the adni:'llstrn tion and )rovisioninz of 
the territory fucllitutod . " 

ln so f:~r as lose of ,.res ti;;e r esults 

f rom u:t;Jo.mla~ l ty of ueasm·es, •'e t aia has 

recognized ti'lat he d?es not )o:;sess the 

full sU?)Ort of t"lc i r !lnc il ;>e':l.~le . ':'he 

attitude of t"lc peo,>lc in thts respect is 

f r equently saltl to be. influenced ,>rinarily 

')y the V i ch; r-::cord on 1n<io-C:tina12; but 

this, though lnvolvlnl Ju .>an rnther than 

Cer:nany , is ,>ro'lably bc3t viowod at part 

12cr . ;;. Y. •'ffica , u. r.D., l.o.s. . cit . 
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of tho somcwhct vcgu~ nnd l Lrgoly unexamined 

concept of "colc1lorc.tion" . Since o).lposi­

tion to collaboration and opposition to 

GormC.IlY tend to 1>e identified by tho French, 

tho ovcrwhcl minf' evi dence. of an nnti-Gormcn 

end en nnt1-collcbor~tion1st c t t itudo ~n 

tho pert of tho pco,lo is cumil ntivv 1n 

its force . It ucs c~~tainly c~nsciousnoss 

of this attitudv l'hich ceuscd P6tc.1n, on 

Uc.y 26, 1941, to :nc.kc his oxtr nordinary 
13 cppocl : 

"For y<"u , tha Frc.nch J)Copl o , it i s 
simply a ~uosti'n of follo"'ing me 
vdthout :::~ont£'.1 ros -•·vr..t i?n~ <'lone the 
path of honour nncl nc.tionc.l i nt- rcs t . " 

Petc.in' s position is inovitr.bl y c,;n-

ditioncd b:' tho bnsic consid.rotion that 

Frnnco is in so rwny scnsoc ct the m.rc~ of 

G<:r=ny. The unhcnp~· JlOSi tion of Fr cncc 

needs no description. It ccn be C!Jpr ccictcd 

with n little i~~inctinn . Potnin hcs 

phrnsed the mctt.::r in his v:oll-knorm rofcr­

onco to boiDI$ c. r.1c.n ni th c. ropo r ound his 

nock. It t hO f ow bc.r(!cinin(l points l'hich 

Frcncc possesses nro, in this figure , 

258 
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rofloc ted in the fact tho. t the b1·eo. th of 

life still l'emaius, it is nonetheless t rue 

that the rope can at 11ill i>C pulled tl.;;ht. 

In these co!'lditions, :'etal-. atte .. ,_,ts 

to follort a nice l!' balnncou an1 consequent t:; 

difflc•tl t course r:hich ,>Crhn,>s ought not 

to bo ro~ardod as nero op,>ortunisn. ::c 

!1insoli' ap;>arently doos not 1·ogartl it as 

- full collaborat1o'' · :1e is ro;>ortcd to have 

said t:.'lt his actions arc crHicized b:r 

the colloborationists as noll as b~· the 

Allies, and t~nt, this boin~ th~ case , he 

can Sl'lin neither to t:1o one side or the 

ot:1er, but can only " fl<'t•t" l 4
• Unless this 

situation is vie\1ed c>ull'ital>l~·, the 1r.t,>ros­

s1on is gaineJ of a gool deal of rtavering. 

Leah: has sug;;estetl that Pctatn is "al·,;ays 

inclin~d to yield to tn!l ~roatest 1nnediate 

pre~~uro"l5 , i1ot only could .,ot•e fir::~."loss 
16 

be inn~inocl in respect o:: Indo-C'>inu, Iraq, 

~yria, anu ~ussia; cY.a,_>los can l11:e,~1se 

be found in internal .,r,ttcr!: . 'J.h"s , for 

14;raval .. t., :radrid , confluent ., 1.147 , ;.u~ . 31, 1!41 

l5v1ch;·, Secl'et Tel. , . 1225: Se,>t. 5 , 1941 

16 cr . supra. . 

• 
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exaru,>le , l'iitain is said to be ar1are of the 

cr o•:1ing infl uence of the 1anquo Tlor 'ls gr ouJ> 

but not t o oppose it, on tho 3row1d that i t 

nay pnssi:>ly se r ve so:·1o 'lsoful ;>ur ,oosel 7 , 

!le is lEte•.ti se said to have stubbornly 

op;>osed the es tablis:ment of t:to Le,!ion as 

a sin:;le ,>arty, onl y to rive in at the 
18 end . A sicilru· attitude see-:~s to be 

involved i11 the app?lntoent of Colonel de 

la r.osQue to a r elatively uni~portant 

"osi tionl9 , c t :tor exanples , according t o 

r eport , include the ,>nssaco nf foods t uffs 

tilrou:;:t Tu!'lisia to l1~:·o20 nnd tho surrenJer 

of Alli<:d VO$Sels to tile Axls
21

, 

260 

A charitable vie11 of P~tnin ' s positi on 

•:1ould see in it msximUl11 firo,ness on essentials, 

·.:ith reluctant coucessions on detall.s . It 

:my be, as :wd been s •lg=.estod on cl1e.;edly 

l7vichy , :.trict . Confident . , .i ir nan , :.c,~t . 2, 1?41. 

lC ... nf t ., " t 30 1·"1 F . ., .I., Co iden . ,e"''l . , ~o,> . , 7'' • 

l9v1chy , :.ecret TeL , !.· 1:!~7 , Jet . 3, 1?41. 

20vtchy , !.iecret Tel . , ,:· 122~, :>ept . 2) , 191•1 · 

211/ l.<'hy, :Jocr et Tel. , /.12·".1 , Sopt . ~9 , 1?41. 
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strong ero•lJlt!s , lhu t ;>6taln is )lay in.; a 

S;:l1endid game22 . In tills , oanifcstly only 

t.l.me nill tell . 

(c ) l\1' r ica 

T"lough ;>'tain can scarcely be said 

to have re":lained 111thin the ter.Js of tho 

.• r cistice as l'CaSI)Illlb1y lnto1· >retcd23 he . ' 
i!'l cenera1 attu·v~s to ado:>t these ter::~s 

as limite for his a~ tivities . :tore "}ar­

ticularly, he has been vigorous in his 

op.>.,sitlon to collaboration tn respect of 

Africa . f.cc?rding t o Lonhy , f,ist, after 

dining r:i th :>(ita in and ·.;oygancl on October 

19 , stated tha t ho fou.ld the":! both dcter­

min·ted to yleld no concos~ions to the 

Gernans in :tor th ,Sr ica24 . 

(d) k~erican ~up1ort 

261 

?l!tain seens U'luoubt~.:d1y to J esirc to 

re.laln on eood tcr'1~ \'it:\ the united ~tates . 

:!e is re,1orted to t o\in'· t"lut ~mcricn has 

~· d already non th~ war . · J T:loug'' he is sai 

22~· . 3 . !. , Intercepts , June 111 , 1941. 

23cr . Vichy , ~ecret ~el., ) 1241, ::.ept . 29 , 1941. 

2'\·1c:1y, :.ecret Tel., ;·1350, ··ct . 20 , 1')41. 

25.rava1 kt . , ::adrid , Lonfidcnt . , 1.147, J-ue . 31 , 1?41. 
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also to believe t hat the llni t od States 

has des igns on Africn , he has , according 

t o the same r e)ort, ordered Darlan t o be 

e s pecia lly consi derato tol'to.rds ;.tlmiro.l 

Lea hy26 • 

Leahy has alluded to Petai n ' s "con­

t inuln;; f lrruness". Ho thinl:s tt1is is to 

be attributed to our deterMination to 

• 

defeat Ge1•ma ny, to o:tr 1m.>rcssive defense 

.>t·o.;ra..1s , and to r.ussian res is tance28 . 3e 

reports t"'at as a rooult of Plltain ' s fir:n­

n<.>ss , the uormano havo interrupted negot1:t­

tions 014 col1aborati?u29 . J.ccord i ng to a 

re,lort of a conference betl'luon .>~tain and 

Joiss oa, Petain said that :>resident Roosevelt 

!"lad e:-::>r es secl t~e hope 1n a personal letter 

to him that he would not I)Ol'mlt the lk!rJ:IaJls 

to occupy French possessions in lort~ /Jr1ca, 

and t~at he had ;;iven the ~'resident the 

26nnval .. t . , :radri..J, Confidant . , .:·11.7, il' lt, . 31 , 1941. 

27\'ichv , ::;ec ret Tel. , 1!1~25 , ::opt . 2~ , 1941. 

2812J.d . 
29Ibid --· 
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<los ired ass•>.rance30 . 

to have said that no one at Vichy dare~ to 

objec t to the Franco- ,,;,orican econo•nic 

agreeonent 3l , 

Pctai n 1 s nttl.tu<lo to\lards ;,merica is 

<toll illustrated by tile f.i~t affair . 

Leahy rcportud on the . tntto,· on ~e,)teooor 

26. . le stated t:lat t>6t:.in , !larlan, and 

others recog:tized th:lt, in ~pita of Geroan 

disapproval, !lenr 1-!iayc r1ould h:lve u1 ti.u-

263 

a tely to !>e rc:-tove<! I u· l'rnnco- A::>crican 

relations uero to be 1nprovc<t32 . A Rist 

miss i on to the United :..to.tos 1 nith a porsonal 

greeti n:: fro., Petnln 1 •tould ,>avo the 1·:ay . 

ThO idea t:as that J.iot coulu be tol d cate-

gorical1y in ";;.shlnt:ton ululL our .~osition 

is in the 'latt.er ,f .:orth .. rrica 1 soth.lt 

Vich:: co1tl.! ;;et fro·• a source in n:tic'1 it 

has confidence , :~.n acco·tnt •t'Uch 11ou1J 

30onkur , secret 'Iel. , {;3¢1;, .)ct . 2? , 19·H . 

31At!;iers, ~ecrct Tel. 1 (.i'P5, ,let . :!3 , 1?41. 

32vichy , Secret ~el . , f-12?.9, ~o;t . 2~, 1?41 . 
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:mp)ort ,.:mt Len.'>:; '1n~ wo;, re)·>rti,:; :::ld 

would offse t tho r.t1sluod1"'1: vio\1:: t:-ans­

m1 ttgd by :icnrt-:Iuye33 . 

2 . Dprlnn 

(o.) 0 J .or tunis • .t 

uarlan's •ost salient characteristic 

is as~"rte1 on all si<lr•s t o ue :1t:: o.>.Jor ­

t•mis 1. T:1h U clo~cly r elated nit h his 

alleged consu::>i n;; f':tot t ion. In any event , 

l1is .>r esent. :111;!'1 pos1 t ion 1:1\s r o3nched ne-t 

throu;!'l actt·1c .-~t·vico but t.hrou..:h peo.ce­

ti:"le ac t.i vi ty in t.ho :•ronc"t burcaucracy34 • 

:!e is com::>onl~t thou)'lt to bll ant:l.- .31'1 t1s:1 

and pr"l- Ger·•un . 11' , l•l tho event of an 

hllie<l vict1r~· , llc Cll"'l ~ucco5sfullr beco:tc 

,>ro-3ri.tis'l and a :'IU- Jn•no:\ 1 he nlll 'lave 

strong claln t o '>.:ln:; t'\e su.wen~ op,>ortun-

tst of all tl ,e . 

(b) !f_'l..tn;;e of •o~'ltlon 

33vtchy, :,~,.crot 'i:el., i 12)1, J.,,,t . 27, l •l·a . 

34cr . ;,:. X· :icral u Tr1d· , oc t . '1 , 1/41. 

. 
• 
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outcome ot the r.cr. 

enkoottcr testitioa 

Thus, Command~r Hill­

to auch a likol1h?od35. 

Several other stctomonts support tho view 

that Darlan baa bocomo convinced that 

Germany 1"111 not nin. For oxrunplo1 on 

October 3 1 Admiral Fonard, as well os 

another member of Woygcnd's steff, is 

quoted by l!urphy e.s sayi.ng that a profound 

cbcnge had tckon ploco in D: rlan's views 

concerning Frnnce's foroi~n policy end the 

eventual outcoo~ of tho wer36• He is said 

to recognize that ho hcd put his money on 

·-

tho 1\TOng hor sc end to be groc. tly cmb£'.rrassed 
37 

as to ho~ to chrnge horses • 

A dey lc.tor, l!urphy quotes ''loygc.nd cs 

aoying that D&rlon had undergone o chango 

of mind, uith tho r <-sult thct l"hercas in 
' 

June Weygcnd hod to oppose D~lon's 

collaborationist t ondenci's in ~orth Africa, 

' 

bo nov hcs his su,port • A report of 38 / 

35 O. N.I ., F- 3, Confident., #152, Oct. 71 1941. 
36 Algiora, Secret Tol., #481, Oct. 3, 1941. 

37l.ll14. 
38 Vichy, Secret Tol., #1267, Oct. 4, 1941. 
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October 20 of this yenr from Algiers st~tes 

t~~t the French Admir,lty is beginning to 

cooper~te with Weyscnd ,39 

If Pnrl~ bas chr~ged his mind, reports 

concerning him beconw the moro diff icult 

properly to interpret, In ct\Ses where his 

skill as nn opportunist is sufficient to 

deceive the report er, he will still be 

r eg:-.rded cs tho nrch-collnborntionist. As 

n r osult, such r eports 1'1111 noithor confirm 

nor deny one view or tho othor concerning 

his conversion. Tho r eport th~t Dnrlnn 

recognizes tho impertonce of tho good will 

of this country 40 11ould soom on tho whole 

' 

to bo more consistent with ch..".nga on Dnrlnn's 

p~rt. This is still moro tho cr.se with 

r eports of Gormnn opposition t o Dnrlnn, 

ospcci:lllY in vioTI of o~.rlior reports t~".t 

Pnrlrn nns viewed os c t leost equclly 

nccept~ble to the Gorm.~s cs Lnvnl . A 

British report of August 6 r of ors to Dcrlcn's 

loss of strength nnd stnt os thr t Germnn 

39A1gi ors
1 

Secret To1. 1 1517 1 Oct. 20, 1941. 

40vicby
1 

Se cret Tel ., I 1231 1 Sept . 27, 1941, 
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],lressure b bein:; l>ron:;:1t n:;clnst bin rtith 

a viow t o his rernovn141 , An Anoric~~ re­

port assorts t hnt a request by Darlan for 

ViC.l:f control of t:1e i'aris press 11as bll.mtly 

refused by the GormGns ,42 A re~ort of 

opposition by ?uoheu to Darlan43 ouzht 

possibly to be !nterpreteJ in t!1c sa,c l7ay . 

Finally, it is sc.id that D&rlan, on !lis 

last triv to ?nrl$ 1 ~d no relations rtit~ 
44 

the Germans . .re._:otiations with t :1eo1 it 

is said 1 
are c;:u'!'ieJ on aluost o::clusively 

l>y Jenoist- :!ec!l'.n45, 

(c) The r:'1·onch llavy 

3r1t1sh reports suggest that the:r havo 

no dou'>t but t~t the Frenc'1 ilav).' 17111 

coo;>3rate 111 th t:1e Geroans46 , This !s 

a;>parontly deduced rrom the propositions 

that the !lav:• soes eye to eye r!ith i:larlnn, 

4ln.I.D., 0064
1 

311.uat1on :.o ,.>t . , .in. 6, .. u1, . 6, 1941. 

42F . B. I . , Interce~ts, June 23 1 1?41 . 

43vicby, ::.ecrct Tel., ;;:1242 1 ::.ept. 30, 1')41. 

44v1chy
1 
~ecret Tel., (13~5, ' ct. 20, 1941 . 

45'Algiers, Socrot Tel., { 481, Oct . 3, 1')41 . 

4611. I.;). , CI 00 , Au:; . 26 , 1941 . 

267 
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and that :>nrlun is irrevocably unti-Jritisll 

o.nd yro-')<Jrman. It see:ns probable thnt the 

coDJ1t1ona of life and the t.reo.tr.ent or 

French sallors have in fact il;J~ovo<l tr:- t!bl 

~oint t hat tho Gituation oi tno sailors 

comj)(ll'es favourably 111t>1 thn t of t~e ar'U)'. 

Ho rr.tionlnc a,Jpcar3 to ,1Nvo1l in t;te nnv:•, 

and at·roaro of 1>ay have &jltm.rontl~· :>ectt 

net'~7 . i1t tho 31l!le ti!lle 1 the l>o&t vion 

noulJ :~eo t to !>a t hat t'la ;!avy is h1.;hly 

unli'<ol;· to collab:>rate ttitll the Ger:'1£.11s4::. 

Tho "1ajorH:· of the sailor:~ anJ , tany 

OfftCCl'S' OSpeCi£.11)' t!\050 r>t lOTter TanltS 1 

appeal' to l>e ·lerini tol)' ltostile to collabora­

tion4?. Oyini?n is a.l::tost unani<tous that 

:;re:ttcst r'ronc~ roslstn"'CO to Gerl'lQD)' and 

;;reatost syn;>atZIY to~ :n3l11nd aro to be 

foun<l in the coastal regions 1 which are 

procloely the regions tro:t 11hlc:• tho ;•avy 

is pr!rcipully recrulteJ. 

47;•.I.D. 1 1)()64 1 .-11.uat1on t;cpt . 1 .:c- . ~ ~ .. u:;. 6 1 l?~L 

48cr . o.:r.I., F-3, Conf\dent. 1 t-1~21 Jet. 11 1?41. 

49cf . ibJ&. 
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3. ~tw'J'~y;j!.L!Jl.UQl),y 

h French 3Ciantht50 ho.s recently mttten 

that "th<9l'r. are no '!!en of Vtohy " '• There are, 

he 3o.ys, "onl y r:ten i tt Vichy, eucll tryinz to 

c ive l·rance thll •:ind of oriontatio'l that is 

,assiono.tE:!y desireu 1 nr JfrnnM by t~to faction 

or b;· t!M caste \•hic:t s;>nt thee to jlnt:er". 

'i'horc is certainly considerable Justice in 

this remark. Generalization i~ corresponuicgly 

difficult . 

(a) Civil ~ervlce 

In general, t:ul hody of fu'lctionaries 

:l.n ~ ranee consist~ or former civtl servants 

":Jur');orl" of the '"10~ t no tor lollS suppor ters 

of t'le Left. To thoso s:-to'tld b'l added a 

certal.tt nu:~bex· of retired arn)' ofi'icers 

and a sr:.allcn· nunt.er '>f n11vul officers . 

~etain and Jorlan have naturally surrounded 

themselves r£'s_>ect1v~ly with s•1ch officers; 

llut it t.ould be P nb tU:•e t o conclude that 

any far-rea.:hinn o.ntaaonis 1 o<.is t~ betr;een 

the t•.1o staffs. 

:;o fo.r as t:10 French auninistrative 

system is concerned, two SOI10What oj),:tosed 

50cr . Jl. ;(. :Jerald I.tl!2·, l2s<· tl~· 
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tall4eaolea aa .. to han baen MDlfeatlac 

theuel Yea. Pro• foroa of olro1111111 tuoee, . 
the Prefeota han been obl1gt4 to take an 

abnormallf large number of deo1eione on 

their own reaponaibility, thue reali&ing 

in practice a large degree of that •daoon­

centrat1on1 vh1oh the textbook& have so 

long d1aoueaed. In thh way, the Depart­

mente haYe tended to become hi ghly auton­

omous; and the et t ecu ot the 1purge1 have 

tended to become etultitied 1n oases where . 
the Prefeote ooneult the w1ahea and welfare 

or the inhabitants . On the other hand, 

th1e tendency hea been otraet in the 

Oooup1ed Zone by etrong German oontro+ 

and, 1n the Free Zone, by the eeteblieh­

ment of regional Prereota. It, in the 

latter case, the oentral1&1ng intentione 

or the rerorm are tully realhed, the 

Germane w1ll have reeeon to be grateful, 

1n the event that they take over the whole 

ot France. 

(b) Oollaboratore Par Excellence 

It 1e reported that the men who make 
, 

1t moat d1ff1oult tor Peta1n to pureue a 
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course of f1rmne~s oro Je~oist-Jechin, 

Pucheu, LehideUA, and "lar t.,n51, 

• 

3enois t - .!echin, as ha~ been said, is 

re ;Jorted to have boon conducUnt: Vichy 

nesot:!.atio,, s 1ritn tho Ger:.~ans . This un­

doubtedly gives him a certain kind of 

stren:;th. Insistence that nn nnti- AOGI' lean 

speec~l b)• hiu rorlec tet: onl~· his 01':"!1 vi ens ' 

not thnt of the Govsrnnent52, is ~robaoly 

ncc•trate . 

Various ro.o>nrts s•tc:,ost t ;1at Pucileu 

rn~y !le a "'Illi to \!lltch . :lo io nssocintad 

rJith t :te .3nm;ue \:or 19 o·ou~, 11'1000 influe.lce 

is sald to be ll'OI11ng~3 . Publicatiol'l of 

P6ta1n' s Labo~ Chortor , •1llich snacks no 

little or fasch 11 r:as aela; ·ed , Lea.'l;v 

reports, b: op;>or.i tio~ fro; Puche•1, n:1o 

nished to e~'lanco even r.or~ the advant-

n·~es ';o tho capitalist clas~54 • Pucheu•s 

;,asic stren:th, 'lo11evor, co.tes frolll 'Us 

5l!.lgiers, Cecret Tel. , {,'·481 , Oct . 3 , 1~•>1. 

52y1cl1y, ',ecrot Tel. , 1:!1239 , ~c,)t . 29 , 1')41. 

53y1chy, ~trictly <,onft·;P.nt ., ,,ir "lo.il, ::.opt . 2 , 1?41. 

5~'1ch.v , Cec:et Tel. , 1/1393 1 :'ct. ::!9 , 1"41. 
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connection ~ith the police. A recent 

report asserts thlt under h1a orders the 

~m~~bcr of police 1n l>r.ris na 1ncreue4 

froa 23,000 to nbout 4~9000, with 1ndia­

cria1DBto r.~rcst ns the trcD4. 55 

C"HCWSIOII! The situD.tiOD 1n V1cb7 is clo~.rlJ a 

highly cantused nnd contusing one, At the same 

' 

time, Briti sh ro~rta56 of discord and dissension 

r.re , though sup!)Orted to soae extent b7 tcstillocy 

from Woygnnd, 7 , probably oxnggornted, On tho whole, 

the Gormana ~re l1kol7 1n the short run to get 

their 'lm7• l'br.t tbnt wn7 1"111 be would SOCII to 

do.,ond on macy unccr tcin circ\lllstances. 'l'ho Germane 

frequently move, expociallJ when thOT ere occupied 

elsewhere as in Russia ct ~resent , slowly nnd per­

sistently in tho effort to gain their ends b7 "peace­

ful" moan11 but whore soae event, pcrbr.ps untorc­

scocblc, forces their bAnd, they strike swittlJ 

and ruthlenly. 

55vicby, Secret Tel., 11285, Oct. 9,· 1941. 

56cr. , o,G., N,I,D., 0977 , S1tunt1on Re~t., No. 3, lan• 
21, 1941. 

57 cr. A]Jt1ers , Secr et Tel. , 1~23 , Oct. 22, 1941. 
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Pctein1 s positi~n has considerable strEngth . 

He may bt able to continu~ hi e policy of gradusl 

concession ; but he is an old man , and death or 

som~ other ceus t may r emov& him &uddenly from the 

scene . Darlan1 s opyortunism mckee him a very un­

certain quantity . If he has really undergone a 

change of heart, the Gtrmnns are not likEly to 

remain unaware or it, in which case his days are 

a l most certainly numbered. Thorough going collab­

orationists seem to have the beat chance of sur­

vival if a crisis develope quickly . Otherwise, the 

presEnt Government may weather the storm for a 

time longer . The result , i n the absence of funda­

mental change in the military situotion , will be 

basically thE seme >~hcther the tempo is slower or 

quicker, ·~ether the end be call~d coll6boretion 

or eoroe other name . 

B. VichY and Africa 

The s1tuetion in French Africa and its inter­

rela tionship ..-ith tht s1tuetlon ln Vichy arc con­

ditioned in a fundamental way by the chit! figures 

in Africa . The princlpel person ls of cour se Wey­

gand . Of lesser i mportance ars Nogues and Soisson . 

1 . Wevgand 

273 
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(a) Qt•ral t.ttitude 

'!'lo~rc&nU 11 11!\at tru. Fro~h co.ll a 

"cas l part•. :te has said or hilSolt that 

ho &nd his nrny consti t>tto the last trump 

t hat France ,osse3aes58, 

One stateLtent of · .oy: o.ll(\ 1 s ;:eneral 

attitu<le describos h.1.rl ns eq•utlly op.)osed 

to tt:o extre'1e:J ,--nn·tel y, clone. collabora­

tion uit't the Ger CliU\S llllCl su:>;>ort of de 

Gaulle and the Dritish. He is also rego.rded 

as bein;; ver:; anti-Soviet. .lis hostility 

to the Gernans, to 11hich May be added an 

antl- I tal ian senti lent, ernanutos frou hls 

present feelinss ns a Fronch patriot. These 

hostile feelings apJ)oor to outwoigb the 

stren&th of his fe~linG aua1nst de Gaulle, 

the :ar1t1sh, and Russia. 11e~·::ancl is, for 

r.hatever reason, ap;arently pro-Acorican: 

~ince the ;.rmis t1ce , l'ley:;and has in 

his imbUe utterances "'llde some exeee<.iingly 

bitter re""'-rks about the Bl·itls:t. Since 

these are of record, little relevance 

attaches to the qnery 11het:1er 1/ey:;o.nd rJay 

be oonscio'i.lsl~· or unconsciously influenced 

580. ll.I., r-~ , Co'lfiC:ent., t•l52, Oct. 7, 1941. 
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by his mistn!<en euess, tlt the tiue or the 

collapse or France, concernin~ 3rit ish 

.;>onar or rosisto.nce. The r'ree ~·rene!\ 

appar ently conceive t'ult \'loycaold' s ;>osition 

is to be defined lar~oly in taros or his 

attitude tonnrds the Jritish. The Free 

r'rencil Intelligence Service c:luios that 

they 'lave infor"'llltion direct fron r/ey'land 

ostablishinr, his stron~ anti- 3ritish feel­

L~g and his deteruination to prevent at 

all. costs tile 3rit 1sh fro, ~ettin::; a foot­

hold in !Tort:o hfricn. they assert that he 

refuses to entertain tho p:Ja:~ibility tnat 

the :Iritis., nay bo victorious. no believes , 

they sa~·, that tho British uill not be 

beaten, but will boc:o~o so eJ:hausted as 

no longer to be a~lo to continue tho war . 

~e.gand 1 ac:c:ordin3 to tho Freo French 

account, thi~:s t~t at this point 8ritain 

will ::~erely "disinterest herself in 

European arrairs"59. Tno French journalist 1 

Pierre Lyaute~·, whoso reports shoul d 

probably be ncccptod with some caution, 

statdft in September that rloygand ex;>ected 

59naval At., London, Confident., Aug. 19, 1941. 

Regraded Unclassified



s::cnET, 

- 25 - 2?6 

in tM near !'ut•u·e a Jritioh attaclt60. 

On t he \lhole 1 such a."\ nttac!: soe'"ls 30:'l<)V1hat 

l oss likely than tha t neyganl\ nUl j oi n 

ti\O 3ri tis h . In uny evont , Pi erre Lva.~ttoy 

st~<.tes that !.1' t"'o :r 1t1s!'\ r1ore in Tripoli 

in Great force ~~ should ~enace bi s ea 

3izerta or Cn~ablauca, rleyca:m, nith proi)er 

rumdlinJ, mi ,;ht. go ovor to t :tc Jri';1s'.l 1 

declari.n:; his 1nie,>cndo"lce of V1c'V61 . 

\ln3 rel'lt1vel;• rollnble source su:;<~ests 

t!lo.t all ofi'lccrs tn .!orth JUrica o.re p:>ten­

t1al de :Jaullc uen, b:• •1hnni it is generally 

assumed thut should tho l3r 1tl:\h and !:'roc 

cet a fontllol<'l ln . !ort:~ Africa, Vleyg:..nd 

would ta!:e ovar CO"'I!lllnd62 . ilecunse of 

this, r:ey.:;anJ is sni<l to hnve .;ot so<1c 

hun<ircd de Ga•tlle aJherentr. int o his onn 

ca~p by ~~vin~ them relea~ed fron prison 

and jlreac:lin& Jatie"'co to t!le-:~, stakin;; then 

under:;tnnd, tho•t.;h ·'" <1oes not cotl-"'it him3elf 1 

6o,r.,val .kt . I Lladridl Confident. I r.opt . 2 1 1?41 . (#5149) 

6l:;pvat At . 
1 

:!ndr td 1 Couf idant., :.n:; . 31 , 1?41. 

62 lr.va t 1. t . 
1 

J(ndr icl 
1 

L1tcl. Jlcpt o 1 Ua.y 8 1 1941, of con­
J."<.re:'lcu wi tn Joseph 0 . 1\nvot to, :.r . Po Corres;>on•lect , 
!ust buck frnu visit to llorth ,,rdca.. 
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that the richt llQur utll stJ:iku ut a future 

<late63. 

There appear~ to be no doubt b~t that 

:lcygan•'. d1st1n.::u1shos 1 as suggested by a 

hicnly compc. tent :,merict..n mili tar;- o:>sorv.:lr 1 

·be t11een de llaulle o.nJ the 1-'roe 1'renc~1 novo-

ncnt . 01o'.1e·1er 1 •::or=anc.•s ~ost111ty does 

'lOt e;<tend to all 11'80 I re,\Ch lJo.<!er:; . 

·~noul:t he nould 1 t.s tho above-.:~entioncd 

o!>servcr f•u·ther su;nosts 1 )OSSio)l;' shoot 

1e Gaulle as " trr.1tor, hll is nevertheless 

.ln comnun1cct1o.1 1:1 t:1 Conorul Catroux, 

tow&rd:~ Y:hou · :ey:zand :1a~ kinc:ly fcelin;:s
64

• 

I11 Ja.'lucry o~ this year, Coneral CatroUY.. , 

in r.ri~ing to Oe'lornl uo Gaulle uno to the 

3r1 tis:' Foro!.:;n :;ecretru·y, acserted tl\:l.t he 

-Ia:: co:wince•l rley.:;and r:ould tr.Y.e no action 

t~t nould injure the 1U.lied cause anJ 

t,-.,?.t, . tore especially 1 he 17ould be &laJ to 

.>eo t:te Free F ranch t'l;ht a.;t..inst ! tal;,r
65. 

64: 1~ro, ~'2346, Feb. 14, 1941. ill3o, 11atorial3 in files 
"'' :"re .l l'rench in 1.:c..shin~to.\. 

65Lottor; 1n files of Free Fro:rch 1·1 !:c.s'lin:;ton. 
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There is a re,10rt rron a Jifferent so·~ce 

to the effect thut a certain Conte de r.ose 

b at the .satte title an undercover re.,resenta­

time of de Gaulle and in tho confidence of 

F1·onch officilas in torocco 
66

. .-ccording 

to Leahy' rleygand bas been pressed by the 

Gernan~ , so far of co•trno r1lthout success , 

to a tter.pt to reconquer t he Frenc:\ .kfrican 

color.ies held b"· the Free r'ronch67. Cotl­

nander l!illenl:oettcr re,10rts that l:eygand 

has asserted his doter,ination never~ 

consent to such an unLlortaklu;;65 . :turpby 

reports an assertion by \,cygnnd t'l the 

same effect~? In general , 1/c)'ltand has con-

sistently la,-,ented fratricidal rmr of any 

kinfi on the part of the French. ~ore /ar­

ticularly, he is said to have bee~ very 

bitter a~ut the ~yrian cacj)aign. llcr.rever, 

!-'ur;>l">.Y , on sec in:; ".7eyga"\d about Jctober 1 

of this year, fou~d hi, in a confident oood, 

66PriVate intervie•n 

67v.;.•:h), ::;ncret TeL, {il225, r..e,>t. 25, 1941. 

GE\0 •• 1.1., 7- 3, Confident ., t'l52, Cct. 7, 1941 . 

69v1ch)' , Secret Tel., £'1267, Oct · 4, 1941. 
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nlth ~s bi ~tcrn~ss over Syria ~one?O • 

. lever the less, ,>ro?acan<\u orrorts 1n respect 

or ::ortl\ Afrleu ••tiltch attern,>t to create 

pro- de nuullo sont1m~nt wou.l.d soom t o tread 

on <1un3erous r,rountl'/1 ; and •.:o:•~,;antl has had 

occc.sion to enter n "\Ud .•rotvot in this 

?2 
re:;ard . 

Ue:r~lll\d , in spito of his untl-:.cwle'.. 

bia.;, nas recontlj' ro.lroscnteJ as Oll<.asc•l 

ni t!l t:te ~1t·1a tlon ln r:ussia. this probably 

has l'cferonce to t/10 diversion of Gernan 

str<lncth rt.thcr t;,n.n to uny bal.iof l !l ul-

time w r..uasian Ll111 tur;t v lc tory . i.nother 

re,lort from tho M"'O ~ourco stutcs t'lo 

oottcr b)• onyin3 t'lat l'!ey·;and believes 

lloscor1 ttill hold out for a. lonz tine ?3. 

!::loquont teo t1oon::• to ~loygand' s resis­
?4 

tanc<! to t:1e Ge~'11\1\S is to be found ln 

o}croon hostilitY to '.io;tcan·l . A i3rit13h 

?O.tJW!. 
?l~ecrL't Pro!)ug~..nda Plan for i/ronc:1 ;tnrt'l Africa 

(,.~•po:lJiX t. to Fl'OIICh Plan) • 

't 2. ;j c· .. ·s. :..acret 'fol. , {.15'5~ ' oct . )1' 1941. 
,\ 

~ 3r\ltj~erJ, ::.ecrot Tel., '!525, Oct . ·nJ , 191rl. 

74vlch•· :.ecret 1'e1. , i. 1231 , So pt. 27, 1941. 

-' 
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report etatue tlult Oe:'n&IIJ hae "lAde eerioae 

comlllainta a :;a1nat gey:;an47~ 1 an<i 8!1 ADer1can 

report auaseats that the iluil &re anxioua 
76 

to aee fley3and r ep1acod by Dentz , l'or 

1'1111 p&rt 1 •.:e,•;:and i1 1 accord ina to another 

77 repor t 
1 

disguated by the .lad arutal1ty 

displayeu in the matt~r of reprisals. So 

far as the Italians aro concerne.\ 1 ~:e:-o:and 

is reported rocentl y to nnvo clven then 

catezorica1 uar nL'I;;s not to land planes 

in Tun1aia73. 

V!eygand' s pro-J•I'l~rican attitnde a:>pears 

to be somewhnt co.,p1cx. ~u::;~estions have 

been .nnde t>tut 'iloynund and his staff ~rere 

at one til. e hopeful of /.."'er ican o1litary 

intervent~on 1n Africa, thouzh they aro said 

s~bsequently eo navo beco.,e sooenhat dis-

couragad in this h.ope, cane! s1c1lar sug3ez­

t1ons olllVe ooer. mde recentlY that tley~and 

would rrolco-:te ;.merican nrmed ~~.ssistance. 

75N.I . O. , 0064 Situation Rept., No. 6, AUC· 6 , 1941. 

760eneva, secret Tel., ~1101 , .)ct. 31 1 1?41. 

77Als1ers 1 ~· ~· 
78IJWl. 
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Ue is also said at ona tiQe to have believed 

that America, on the assumption of a negoti-
79 

peace followinc British exhaustion 1 atod 

would exorcise crent influence on the final 

terms and that this constitutes a good 

reason for standing in l'lith the United States . 

If this re,lresents his viort, he 11111 doubt­

less find that /.merica' s support to France 

will be forthcoatns only on condition \nat 

France herself displeys some stiffness of 
. 80 attitude , At all events, 1/eygand naturally 

op .Jroves fully of the economic ogreement. 

In spite of so120 hint of violation of its 

terms81 , rleygand ' s desire to r ena in on 

sood terms ttith the United States l'lill 

certainly stiffen hi~ resistance. For 

example, when, accord in;; to Uurphy, \'leygand 

recently refused to pormit delivery of 

79cf . ~· 

from 3000 to 5000 tons of cobalt ore to a 

Japanese co~pany, the motive su3gested was 

that of roar of adversely affectinz American 

80cr. secret ~el. to Vichy, ~·817, llov • 3, 1941. 

8lcf . :::ecret 'lel . , to ;Jnrph:/, t280, Oct. 21, 1941. 
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opinion82; anJ r:ey.:;aud ho.s use<l his influ­

ence rti th Vi chi' to gain consent for ;>ro­

posals emanatinr: rro1 this country83 , 

l'inally 
1 

1'/eygancl is l'eported thorou.;hl.y 

to a_,):>rovtl the plan to sent Rist to rlash-

1n::;ton(l4. 

(b) ~olla~oration 

282 

Ther e is consiJerable evidence ~tronJlY 

tes tifyin'l to the fact that \1oygar.d ls 

op,os ec to collo.lloro.tion. :lo su;:;:estion 

'uls ap ,earotl that ho <10.0 collabornteJ or 

the.t !Je 1~ould collab:>l'L.te . 

n ist lncluJeo.l l':a:rann,l 111t:1 ;>e tain in 

his jucleme~t thn.t no concaosions t~ould be 
C5' 

b)'anted t o tne ~rmans in J.frica • As 

a matter oi fact, \!ey::ancl is probably r~ore 

vi::orous t~ Petain in his opposition. 

IndeeJ, a ·achy oft 1c1al as5erted , s hortly 

bcf~re the f.i~t dinner , that only the voice 

of rley~nnd i s rol~c.d a-;ainst the collaborati~ 

S2vichy, Socrot Tel. , #1267, llct . 4 1 1941. 

S3Algiers, Sacret Tol., #473, ~o~t, 25 , 1941 . 

84Algi er s
1 

Secnt Tel ., ,;<;25' 1 !'let . ?.3 , 19
1
•1• 

85'cr . su;ra, and Vic >l)' , socrot •.:cl. 1 t'l 35'0 , llct. 20 , 1941 
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trend,86 ~ven the 3ritish recognize Uey­

gand's hostility to the Germans and collab­

orat1on87. An Americo.n oboerver "just 

returned froo Casablanca, where he was 

either first or second in command in our 

office•, is of opinion that WWeyeand's 

collaboration with t he Geroans is untbink-
88 able•. According to Hurphy 1 fleygand 

recently 1ecured the reduction of an under­

taking made in Vichy 1 l'li thout consultation 

with ~lenand, to furnish the Axis in 

Libya 40
1
000 to $01000 tons of "beat. A 

r eduction to 8oOO tons was made on Weygand' s 

argument thnt France lacked t .ransport 

facilities, that crops were short, and that 
89 

there was danger of faoine 1n north Africa • 

Again, Ueygand 1 accord in& to :Jur'!'hy 1 recently 

refused flatly to accept a German proposal , 

made through Vichy 1 which asked perr.d.ssion 

to allO\Y the d~stribution of an illustrated 

86vichy, Secret Tel., #1340 1 Oct. 17 1 1941 . 

87N ,I . D., 0100 1 Aug. 26 1 1941. 

88Pereonal intervie~ . 
89v1chy , Secret Tel., 11267 , Oct. 4, 1941. 
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publication, ;>rinted in French and :.rabic 

concernin~ Ceroan ~ilitary atrength90, 

Finally 1 Counnnder :lillonlcoettor asserts 

that \'leygnnd 1 s army flill never be found 

fighting on tho side of the Oornans .9l 

(c) Ports 

The question of the llorth African 

ports is n cruciol one. It is correspond­

ingly difficult ond confusing. The Germans 1 

in brin«in~ pressure in an effort to secure 

one or more of the ?orts , seem to be follow­

ing their usual practice of avQ1ding, if 

possible 
1 

the clear joinillll of the issue . 

French resistance has been not inconsider-

able; but in tho end 1 the Uernans have a 

good chance, ~~ess their hand is forced , 

of (:!lining their end uithout being technically 

~lty of f1a~~t a3gres~ion. 

A report persists that, on August 11 

of this yenr, Vichy acreed to t!>e Oer!'lB.ll 

demands on t he ilorth /.fricnn ,;.orts. In 

one rorm
1 

the report suggests , somewhat 

90A1giers, Secret Tel . , G$04 1 Oot. 14 1 1941 . 
91o.li . I . , F-3

1 
confidGnt., (.152 1 .:>ct. 7, 1941. 

~-----==--
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ylatsibly, that a co~pro~se aerce~nt was 

nade . :1o~1ever this IDil)' be , a rovort oo the 

natter i7'; Lyautoy is not iuconsistent • 

.• ccordin:: to hiLl, Jnl'1an actually strned 

an agreemont r:1.th tho Uernons t., tur 1 ove!' 

to t:1e:1 as basos Bizorta , C.nsablanca, and 

;:.a!.:ar; but P€tain is said t o nave ref•.tsed 

;>oint bla.'lk to acltnolllad:;e the agreeoent 

nnd to !lave annulcd lt'>2. 

There is evidence that tley~and has 

ooen firr. in his roaiotanco to pressure coo­

cerninJ German use or ~1zerta and other 

bases in Africa, thoUJ;h the pressure is 

s~>id to havo become strongot· becanse of 

3ritish damaGe to tripoli and to Jenghazi. 

1:ey3and is said to oovo tbroll tencd to 

resi~n several ti,es on tho issue93. 

::vidence t:tat t:1o Geroons uill gain 

their ends b· indirection is to be seen io 

the natter of t"lo ostablis:ltlcnt ,r consulates 

in 1iorti1 l.frico., other than in 'tunisia. .m 

A~erican roport of October 13 of this year 

;>rophesied thut Vichy r:oulu yield on the 

92,taval :,t., :tadrid, Confident., Au:: . 31, 1941. 

93:!aval ,.t. , ¥1chy, C.oni'i<ient., AUC· 20, 1941. 
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question of n oor,:tn consulate at 1t.l.g1ers94 • 

Three day~ later, a si,llar report stated 

that r:ey;:and tins not conunntin::; but that 

he was botn:: :-.ept in tho clnr!t in the ~atter95; 
and a subsequent ro},ort toctified to J;osuE!s' s 

op )'>Si tion96• (In Octo bel' 23, \:eygancl tins 

constrained to o.cemit that the :lermans l"lould 

have the consulates9?. :Jurphy adr:Uts that 

this gives t~c Gor~s a serious enterin3 

11ed;;e; and '1e is do•t:>tless reflecti:1g ~ley-

,:and's apolo::;in r:hen !10 oboerves that 

Ger nan pressure 1.ns ~·iolclocl to only after 

seven ::~ontlls of cl ilatory treat.tent by '/ ichy 

of t:1e ver·1ans96. Tho por~1stent nature of 

Ceroan pressure is evidenced by a report 

t:1at a1rea~~· the Oeroaans arc press1Q3 for 

f u ll consular ri.;hts 1.11<1 even for their 

for1er ~xtraterritorlal richts99 . 

94vtchy, Secret Tel., {.!1306, Oct. 13 , 1941. 

9J .. lclors, Secrat Tel., f512, Oct. 16 , 1941. 

96cnsnb1nnca , secret Tel ., #569 , Oct . 29 , 1941. 

97/,lgillrs , ::;ccret Tel. , #525 , Oct . 23, 1941. 

~Jgtors, :.ecret Tel., • 539, •Jet . 2C, 19111 . 

99cnsablnnca, :.ecrot Tel., .5CO , ~lov. 2, 1941. 
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(d) Actiye Res1stapce 

Fro:-t ·::ey:;and 1 s so 101:hat stiff position 

on cdla1>oration thoro cnnnot be deduce<l the 

lil:elihoo<l that ho will rosist CarMany 

with force of arms. Tho situation has been 

nell sur:ruari::o<l. b;• a h1Chly coopetent 

l.'lorica.• oili to.ry observer, nho says that 

lloy:;and ::uts little 1till to resist and no 

!!lllitary equi,1-.ent r:ith 11hich to do so. 

The latter consideration is naturally all-

il:rportant . 

fleygand has of course said that he 

will de fend Africa acainat anr a(!~rescor • 

. :ur;>h; reports that, at the be(;innlng of 

October of this year, ·::eyt;and asserted to • 
h1o 111t:1 eophasis that this intention to 

defend i!orth . .fric:t nGain::t t ho Ccroans 
100 

had cheJUO<l. in no uny Lyn•1tey reports 

t!\at \ley:Jand 1 s the,-,o is, )U.s ~en, and nUl 

be "ne 17111 resist the as::ressor no :;utter 
101 

ttho !le ::ta'}' be" • 

100Vich)', :>ecret 'i:el. , 1,11267 , Jet . 4 , 1941. 
101 !laval At ., :tadrid, Conrtdont. , &o,>t . 2 , 1941 W5149) 
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State~nts of this kind by Ueysand are 

almost certainly 'Jaro1y for effect. :1m:­

ever, Admiral Leahy, in a definitioa of 

his concept of our .>o1 tcy, su~cos ts timt 

it is " based on the vic\/ that nhon the time 

co~es for decision Woy•ond rmy be moved to 

resist the Cermans"102 . 'lur ;hy l1ke11ise 

;;ives it as !tis opinion that H the Axis 

unkertru:es o::ressive action in French 

Africa, the French nill ta:<e Ui> artiS . He 

288 

adds that this will be More cErtain if the 

United States t,ives pron.>t nilitary su;>.>or!
03

• 

This view is based on the sup,>osition, 

:enerally acce;lted in ~he sUMmer of 1941, 

that t:1e Ger u1n occupation of .forth Africa 

u111 tru:e place by sudden aecression and 

not by slou diplountic ;>ressure . 

T:1e f'ree French, \:hila reco;:nizin:; 

;.ey:;a:'ld. • s opposition to collaboration, do 

not think that ~1eygand \"ill actively resist 

Gor11any. They are probnb1y ,lsychologically 

sound in their sooerrhat biased judgment 

l02vichy, Secret Tel., #1225, Cept . 25, 1941 . 

103vichy, Secret Tel ., 11267, Oct. 4, 1941. 
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that Ueygand will find it hard to f13ht on 

the si..ie of 3rita1n in vier~ of the filet 

that he , unlilte de Uo.nllo 1 ho.s been proved 

m•ont: in his j•ld(ll11ent concnntnc J r itish 

resistance . Ti1oy so.:· ho ho.s not t he cour­

age to ad"'lit hts .,htolte in thisl04. The•· 

stress his old o.:;e and his lo.c!: of "::out de 
105 

risque". 

There c&n be little doubt but tbht the 

vieu is C!>rrect vh!Cil su;:gosts that · . e~ga.'ld 

is unlil:el:• to fi::ht. 3e1.ns awu.re of his 

snall and ill-eqllippod forces, he uill not , 

as a :~ilitm•y Mn, attempt resistance against 

hopeless odds; and his age and tempero.ment 

cake this decision do•lbly reasonable . The 

general condition for his fightinc would 

be strong likelihood of r.innin.; . This aeans 

that be uould !!cod oo'Uiiderable equi;>.1ent 

for his o·.·.n forces, as nell as :1elp from 

forceo lil:elr to prove superior to the 

verJ:~:ms . ..ccordtna to le ttera rn·i tten in 

January of this ;·ear fro:n Catr!>UX to de Ouulle 

104cr. letter of de Gaulle in Free French files in Uash­
ington. 

lOSer.~· 
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and to tile Jrltish Forei'tll teeretary 1 ':Jey­

:;and was eonvlnced that opero.tlons uould 

hevo to be res~d at some future date i f 

certain conditions S!lOlll., bo r~ot, These , 

it 1·tas said 1 lnel•ldeu ndoquo.ta o.nti- o.ircl•aft 

r.nd anti-to.nlt g>ms for lle:·:;and and assurance 

of q•lic': victory 1 in vlo•t or his convic­

tion that the !\ativo ,opulo.tions or :!ortb 

kfrico. r.ould not endure e uar for nore t~ 
106 six oont:1s • On t t1e otller hand 1 accord ins 

to the Froe French Intelli;:encc :>ervice 1 

r!ey:;and intima ted to an er.U.ssary of Catroux 

that if acceptance ol' collaboration by 

Vichy shoul<: precede n ttac:: 1 he would enter 

a last protest nnd ltithdro.l/ 1 arguing that 

he is an old an.! bro'ten nan. 107 

(e) Relations rlith VichX 

~ccording to tho r reo French, Ueygand 

rtill never op,.oso Vichy. They stress the 

fact t!1at he o'beys ::>arlan even tholl,l~ 

excee.Jin~ly hostile to hi~; and they soce­

tlhat illo:;ically su;~3est thnt this J)roves 

ne)•gand 1s r.1ore hosttlo to de Oau!B and Oreat 

l06cr. letter or de Gaulle ln !'reo rrench riles in \iasll­
in;:ton. 

l07llaval At. , London, Confident., ;,ug. 19, 1941. 
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Jrit::lin t'lan t? Darlan. Woygruld's protests 

to V lchy, the l~reo Frenc;t assert ho.l :1as 

sai<l , nre Hade beca•tse he thinl:s 1 t his 

duty t o protest , this action eaoi n3 !ti s 

conscience and roliovoing hi~ of res;ons1-

291 

b111tyl 08 . 
. 109 

A .1111 tar7 At tache rupor t from Tan3ior 

state~ t!lat Uey:;an:l , ir. a tnll: to his 

officers, trietl to dis,x>l any uisa;>;>rehen­

sion about his loynl ty to :>6 ta1n . ae is 

~aid to have oa•1o it clea: that there 

existed no tacit a1l,Jroval of ti1e de Gaulle 

Move.~ent either by h1nsolf or b:r Pe t:.in . 

The nee<! for this tal!c ,>ossibly has a 

soall amo:mt of s1en1ficence . 

It is ;>robn:Jly true t l\8.t \'/eyganu, as 

n o111tary :1an, 11111 nor::~:~.Uy obey his 

s uperiors . For c. t1 'lO , thts ~e:mt o:Uy 

tl\8.t he rrould be oblio~ated to obey Petr.in; 

but, :~.s has bee:t seen, he has oore recently 

been s:.tbject to orders fro"' Darlan as 11ell. 

~is obedience ~ay still r easonabl y be 

106naval J. t . , London, Confi<lont . 1 J.u:; . 19 , 1941. 

109Au;: . 16, 1941. 

t 
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a .. ~. this is true in spito or tbe t act 

tbat, na !Jurp~ reported 1n october ot this 

rear , 7ie:rgaud :liLa been :;reatly irritated 

at the devalopr:wnt ,or hh relations With 
110 Vicb1 • this irritati on ia easily under-

standable , i!e cannot , as a diati.nguiahed 

~eneral, relis~ his ;~»ition as a subordin­

ate or Adail'al Darbn. :tor cnn be ap,rove 

ot the addition to his starr or Darlan'a 
111 

ar;ent, ;,.d-dral !'tlnar.! , 11e~.::and'a title 

as Delecate Gene::-al ctll\ seo.reel:: compensate 

1n his eyes tor his ~1ng deprived or 

m1li tary coomand. Tho sug:;estion that 

app~intlnent of lluntz1Jor to co111111and of tho 

ilortb t.friean forces roprosonted no real 

c~~e 1n t~e situat1on112 1s hardly con­

v1ncin.; . Tlle sUJ::estlon t :lllt :Iuntzin!;er 

·.1as sent by Nita!:\ 1n order to gain tL~ i:\ 

froa the Oer~ll3 

tral u!ll.ikely to inpress l!ey:;..nd 1 vhose 

llO;,l;;iers , Secnt Tel., t1492 1 Oct. !l, 1941 . 

lllcf • .llW:A· 

112Alc1ers , :iecret tel. , /."~25 , uct . ::!3, 1941. 

113aeneva, Secret Tel. , ~101, Oct. 31, 1?41. 
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relations ltith .lnntzln.;er •tore said t o be 

very lx!.d. l.ey~and 1 s ~tr..teuent thc.t 11e fully 

!lppr oved appointment of Juln1 J:oeltz 1 and 

ilelattre- Detassilny bocauso of hls convic­

t i on tlU>.t t:1oy 11oro ant1- colla'loration:st11
4 

onr;ht :Jrobably to be rocoivod with so:1e 

caution. 

su::sestiOnS that 'Je:•:;and IS :>OSition, 

' since his recent vlslt to Vichy, reoains 

satisfactor:• leave to'le 1n j)ress1on of over­

protestin:;. ::oar the end or Octo:,er, 'Jey-

aand 1 s aide asGure<l Cole that ·.:ey;:and 1 s 

position was 1ntact115; and, a day later, 

l.lur:.>h: r·as t old by Weycand hinse l f that 

his position nas in no way changedll6 , 

About a nee:: !ator 1 ttur,>hy 1s report admits 

that 'ilel•t:and nas "u."lder heavy fire• during 

his Vichy trip117• Weycand 1 he says, 

114vicny, Gecrct Tel . , #126?, Oct . 4, 1?41. 

ll5Al:iers
1 

Secret Tel . , ~523 1 Oct. 22 , 1941 . 

116;.lgiers
1 

Secret Tel. 1 <.'525 , Oct . 23, 1941. 

117 Algiers, Secr et Tel . , #544 1 Oct. 29 1 1941. 
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recognizes that his position is difficult 

but hopes to be able to withstand the 

pressure113. 

The existence of a feud between Wey­

gand and Darlan has been generall~ accepted . 

On the other hand, somewhat persistent 

reports suggest, as has been seen, that 

Darlan has changed his mind about the out­

come ot tha war, believing now that Germany 

cannot win. It this is trUe, relations 

between Darlnn and WeyganG can nat\•.rally 

be expected to rest on a different basis . 

It is commonly said that Vleygand would 

cut loose from Vichy if the Germans shotud 

ta!te over all of France. This promise is 

usually not examined very far . It is 

difficult to see how Weygand would thereby 

be in a better position to resist the Germans 

by force or arms. 

2. !i~A· 
Nogu{s•s position is in ~ome ways analog-

ous to that of \Veygand. Hope has been placed 

in his disposition to resist collaboration with 

Germany; and , for this or some other reason, 

he haS been relieved of military command. 

ll8Algiers, Secret Tel. , #544, Oct. 29 , 1941. 
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At the time that the Free French hoped to 

get possession of all French colonies, the7 

sa1v Nogues u holding the ke7 to the situation. 

They thought that if he had joined ,Free France , 

the whole Empire would have done so. It is 

suggested that Noguiis VIas uniT1111ng to be under 

the command of de Gaulle, a man of lesser army 

rank than bimself119 • 

Nogues is said to be inclined to temporize 

and to be conciliatory, evading a definite 

stand where possible. It is said that this 

explains the colourless character of the officials 
120 in Morocco, 

Nogues, upon being deprived of his mil itary 

command, r emained as Resident General of Morocco . 

He is said to have engaged in intrigue with 

Darlan with a view to undermining the position 

of Weygand121• 

Nogues is apparently anti- British. He , 

however , is almost certainlY strongl7 anti­

German. His position on either side would 

scarcely be of great moment; but his support 

is well worth having, 

ll91lilitary At. , London (R. S,-2$67·1- 314), May 20, 1941, 

120Private interview, 

l2lllt~· 
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Governor G~noral Boisson of tho uuch dis­

cussed ~~r end Fr otwh West Africa is c 

cnroorist i 11 tho French coloninl sorvico, Bo 

is by t r nini::l£: prone to obey his superiors, 

After unvoring soccmh~.t at tho title of tho 

J.rmistico, he determined iu t ho cad tlltlt his 

loyalty bo1o~od to Vichy. Bo gnvo this ns 

his ree.so~ tor opposi:'.;; tho British :md Free 

French i:l So:ptcnbor of 1940, for \:hich ection 

ho wns oft1e1tl1y prcisod nnd docorc.ted by 

Vichy, 

Boisson h~s vigorously ~ssortod ~;at ho 

1":'111 oppose nnyono who ntt~.ol:s Dnknrl22, He 

l:i!tertise insists ~t he hns tho gold of the: 

~nk of Frn4co safe \\l!der hio :protoction123, 

Tho port of )):.~r is r.pJX".rontly boine redo 

prog~essivoly stro~or u.,aor Boisoon124, He 

:-.110305 thl::t he fo..'lrs n tt:-.ck by tho Uni tee. 

Stntosl25'; but ho favours extension to Uost 

Africa of tho Fr~>co-Amorienn ocono:aic r.greo­

ment126. 

122onkor, Socrot Tol., 1364, Oct, 29, 1941, 

123nokcr
1 

Secret Tel., #343, Oct. 5' , 1941. 

124N, I ,D. , 0064 Situation Ropt,, No, 6 , AUG, 6 1 1941, 

125'DnJcar , Secret Tel, , 6364, Oct, 29 , 1941. 

126Dnknr , Secret Tel. , w344, Oct. 6 , 1941, 

• 
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O:'lo repo:.-t st.:~tcs trot Boisso:! uould disobey 

r•oye:\:ld 1t i:lstrv.cted to collaborl'.tc ":11 t:1 the 

Br1t1sh, l27 nnd n:tothor assorts t hat he '170\Ud 

resign if Woygar-d should bo dismisscdl28 , 

Boisson hns said thnt ho would not nllo\7 tho 

Gormnns to cntor ~~!mrl29; but n plnusibl c 

suc!lostion points out that tho Goro.-,;u; micht 

gain their end by securin& his removal. 

Boisson, nccordics to report, believes 

thll t tho m1r \1111 end throuch n nogotia ted 

poncol30, 

iloygcnd, rli th :1hom my be ~.ssociated for 

pr.-.ctic~.l purposes ~!ogttcs t>.nd Boisson, is beyond 

ro.-.so:w.blo dollbt dofini toly opposed to collnborntion 

17ith Gorm.:my. At the present time, ho io , ~.s c French 

p.'\triot , nnti- <:crm:>.n n:td .:mti-It.-,linn. Thoro is no 

ovidonco that ho has npprovod nny c ctio:l thllt uould go 

beyond strict ndhorc~co to tho t erms or the Armistice. 

Thoro is some ind1cct1o~ t.hct ho h.".s opposed action 

clearly w1 thin tho terms. 

127Privnto interview. 

128V1ohy, Soorot Tel., rl'l 231, Sept, 27, 1941. 

129N, ! , D., 19..10.• cit, 

130Doknr, Socrot Tel., #364, Oct. 29, 1941. 
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Whether or not ~lc)lgcnd 11ould ccrry r c sisto!'.cc to 

tho point of ngni n taking up r r oo is n cuch more 

difficult questi011, There nr o corto.inly i~gimble 

ci rcUJ:\stcncos in nhich ho would do so, a nd others in 

which he nould not , The Gormo:1s doubtless ltnow this . 

In general, it vrould be a ~ste~ltc 1 i n r. ttempting to 

ant ioipct e possible and probcblo concatenations of 

oircll:!stonccs, to nssuoo that !'loyg:-.nd nill be ft~eed 

with n clear- cut situ.".tion. Tho Gcrmns ct!l almost 

ccrtoinly sec to this. Ho~oo , of the ~siblc actions -
for Wcy&a:"ld--arrned r esistonco, subcission, ru:d r c signa­

tion--ci thor of t he t-:ro l::~ttor oppoc.rs more proroblo 

t han tho first , 

. 
• 
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THE GERMAN POLITICAL Aim ECONO~IC 

PROBLEM IN IBERIA 

Summary ans ~_o.M.].l.!sion 

A. Spai.n 

SECRET 

1) Spanish Fol·~J.IIDJ'.o.JJ.£Y. . Since t he outbrealt 
of the present war Spain has followed a 
policy of non-belli8oroncy. The people of 
Spain wish to be left alone; they ~:ould 
resent the passage of German troops through 
Spain. Franco and the Falancist leaders 
on the other hand have appeared definitely 
predisposed to the Axis and vtould grant 
passage through Spain undor threat of force; 
they might even actively collaborate i f the 
Germa.ns proniscd food, petroleum products , 
and large colonial rouards . 

2) The t;lConomic .sJ..t.uillQJ:l in S,nin is desperate . 
If the Germans pass through Spain Spain Vlill 
lose all he1· curre1~t imr.orts . Wi bout food 
and petroleum products fron the outside there 
is l ikc;,lihood of internal turmoil discroc\it-
c.bl e to the "tle\1 order ." Such a situation 
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would not be to Gormnny ' s advantage, and ' 
therefore , as a JlOSGiblo pt•ice of r.assage , tho 
Germans would f ool oblig<tecl to ma.:o up tho 
loss in i >Jports . 

3) Whereas the poli t..:ls.!l.l _sJ,.tl!ntion in Spain is 
not harmonious, thill'e is no reason to eX])Oct 
a recrudescence of revolution, nor is there 
reason to believe th~ t Gil rman occupation col!ld 
precipit2to significant political disturbences . 

B. Portugal 

A German passage throuch Spo.in all:lost auto:nat­
ically inplios Gcr.mn control of Portugal. It 
is doubtful if Portugal would !J\\t up even toko n 
resistance . The economic situ•tion in Portucal 
is not yet critical, and nn occupntion would 
not put tho Gon,nns under tho samo immediat e 
r osponsibilitius as in Spain . 

C. !<.Q.s ts of a _9g_rr.an_O.s£!l:'.!L~ 

Tho Costs of a Gormnn occu,iltion of Iberia may 
be sumrnnrizod: 
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l) Costs of maintaining a minimal force of 
occupation. 

2) Necessity of bolstering the Spanish economy, 
and 1n the future, perhaps the Port~guese . 

3) Loss of Spain and Portugal as ~A~~e2~~~ for 
German trade. 

4) Loss of Lisbon as an observation and 
espionage center . 

D. £o.'l~l.u,s..i.<lr!'. T~e Germans can occ\~P:' Iber i e "!hen­
ever ready t o move a•ainst French Wo~occo . The 
costs nil! be roall in teros of the sta'te . 
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PROBI.E!! .m .JAEJiU 

A. ~S...!!J 

l) .fu!l!.1n!..§.£oreign...J'~lm• 

The German conquest of French North 

Africa is expected to take the form of a pincer 

movement , one arm of 11hich will move south from 

France through Spain. In taking this step the 

Gerwans must face t he usual difficulties of a 

considerable transit and in this particular case 

mus t be willing to accept unus1~l responsibilities 

and costs 11hich proceed from the special sitnation 

in Spain, 

Spain has followed the policy of non­

belligerency for good reason. The revo).vtion 

and the subseq11ent economic and political weakness 

have made any military effort virtually impossible . 

To stay o1•.t of the presont v1ar has become the 

policy llhich the Spanish havP been forced to 

follow. Franco himself has •hared this view. 

Several reports indicate that in April 1$41 the 

Germans put strong pressure upon Spain to enter 

the war op their side , or 1C not to enter, at least 

to grant a right- of-way to a German force . Franco 

resisted, though~ is reported that he agreed to 

entor the war if Germany should capture the Suez 

Canal. The Germans are reported to have exerted 

302 

Regraded Unclassified



- 2 -

similar pr essure in August with the same negative 

results,l 

Admiral Moreno told the United States 

Naval Attache t hat Spain's only desire was to 

be left alone and to bo able to remain in hel' 

present state or neutrality,2 

No matter how vigorously Spanish leaders 

and the Spanish people protest their desire for 

independence there 1s howevel' little evidence to 

indicate that they would oppose n German entrance 

into Spain by force, Spain is totally unable to 

resist the force which tho Germans would use and 

Spanish acquiescence to tho German transit woul d 

be given in advance of nny Gormo.n move by virtue 

of a threat backed up by armed superiority. The 

Spanish army, numbering between five hundred 

thousand and five hundred fifty thousand men3, is 

neither well -fed nor woll-oquippod. Its disposition 

in tho south of Spain, 111 th about one-third of its 

forces stationed in Spanish Morocco, precludes the 

possibility of any eff ective defense of the country, 

lNrD Situation Report , August 111 1941; Accession 
2583 ' "Q" 

2 ' Naval Attache, Madrid, August 20 1 1941 

3Nnval Attach~, Madrid, September 1? , 1941 1 quoting 
two British estimates 
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?he likelihood ~f Spai~'s taking positive 

action against Gerna~y is sliw1 for the countr y i s 

being given lar~e quantitie~ of Ocr·;e~ propa:;anda 

and the whole philosophy of the Franco r egi'le is 

natur ally pro-Axis . A Oer~an-Spanish agree~ent 

for the exchange of florkers was signed dur ing the 

la t e SU-'"liter of 1941 , A S;anish 11!Jlue Legion" has 

been recruited for the RusJian cam~aign, though 

hatred of Russia Qight havo been core L'lportant 

in t~is enterpri3e then love for Oer~ny. 
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Franco , Serrano S~er, and ,ost of the 

pr incipal s in the 50ver~':lont have ~ade at one ti~e 

or another s tronz pro- Axis ~ronounce.,ents , and 

althou~h t he Br itish re~ort that Franco ' s pro-Axis 

speech 1n July 1941 discusted •1any people and 

angered so~e of the Generals , pro-Axis statements 

continue to be ::tade , A co"'lpotent observer 1 hov1ever , 

stated that he was not entirely convinced that such 

oratory represented th£ true feelings of Franco 

and Serrano Suner . ?or , he points out , the Spanish 

leaders dare not say a0ythins favorable toward the 

democraci es l est it cause an i~~ediate Geroan 

occupation of S~ain. Exco,lt for thi s possibl e 

r eservation the existinG ovidonc6 indica t es that 

the Fr anco r egi oo is stronzly biaoed i n favor of 

Oer~ny and will do all th~t it can safely do to 

help Hitler win tho war . 
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The Germans are in a strong position to 

play to the imperialist ambitions of the Franco 

government, In the last year or so the Falangist 

party has made a point or stating its right s to 

Gibraltar and French Morocco, Inscriptions have 

appeared on Madrid buildings calling for casabl anca , 

Fez
1 

Oran and Algiers , There is even some di scussion 

in Falangist circles of Spain' s controlling all 

of Africa lying west of a line drawn between Oran 

and Capetown, 4 It is manifestly ridiculous for 

the Spanish to seek British or French help 1n 

realizing these ambitions , Germany is the power 

which , on paper at least , is willing to make the 

greatest concessions , It should be remembered, 

however, that within the vague outline of German 

geopolitical theory thoro is tho vision of a German­

Spanish control of Northwes t and West Africa , With­

in the German scheme Spain will be a servant state 

which in turn would have o large share in the ad­

ministration of Northuest and West Africa , This 

would permit the Germans to use Spain as an inter­

mediary in their development of . commercial relations 

with Latin America, At the present moment there is 

a tendency amongst Spaniards to close their eyes to 

the dubious benefits of holding an empire for German 

4New York Times , June 12, 1941 

• • 
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us•, end a willingness to bo unreasoningly enthu­

siastic over tho hopo ot r o- oatnblishing their 

post glory,5 

The above summarizes the main reaaons 

for Spanish w~llingness to permit a German passage 

through Spain
1 
bu~ in any c~lculetions 1 either 

German or Spanish1 the internal economic and 

polit ical situation ot Spain will demand serious 

consideration by both parties, 

2 . The Economic Situation in Spain aM Spanish 

Morocco. 

The situation Which is likely to cause 

the Germans the greatest amount ot concern is 

largely economie in nature , Spain1 devastated 
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by t he Civil War is on the verge ot economic col­

lapse... Indebted to Germany6 and Italy for their 

assistance during the Civil War, and indebted to 

other states for unpaid illlports , Spain is at the 

some time struggling to meet despera te shortages 

in her internal economy, The shortages of first 

illlportance are those ot food 1 gasoline , and lubri­

cating oils. To a l essor degree tho want of 

5see Supporting Study : Qerm&IDY1 s "Eura frican" 
Objectives ..• , ••• 

6commercial Attach61 Madrid , September 81 19411 r efers 
to German credits in ::;pain ot 10010001000 marks , 
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rubber, tin pl~tc , hides , ~~d r au cotton is 

critical. 7 In October thoro u~s , hOI"Tovor , r. 

s toc!t pilo of some tuo hundred tuont y- four thot!s:md 

bales of cotton--en amount calculated to occu,y 

Sp:mish mills until Jam\C\ry 1, 1942. 8 

Tho Spcnish food SIIP!'ly is no•7 rigorot!sl:r 

r~tionod end t here is grave concern in govcrnnc~t 

circles l ost this nintcr 's uhcnt s upply f<.ll short 

of the quant ity do~ndcd by tho na7-opcr~tinz 

rotionin3 system. It ~s been computed tha t a 

full groin supply ollo~s a per capite consumption 

of one hundred fifty- seven kilos per nl"ln\lll\ , At 

present tho !)Or capi t~ ~;~llot."ilcnt hos boon reduced 

to nil1o t y t o 1tlncty- t; ·o ltilos , r.n r.mov.nt •nhicll 

must ngnin be r odt!ced if tho !)resent crop pr oc;:os.:>s 

!)rove correct. 9 t.ccordinz to thooe tho o:cpcct cd 

shortcgo 11111 be bct'.;cc;: throe a:1d five hur.drc.d 

tho"sand t ons (bet-.Tcc:-~ tc;-. ::~nd sixtocn per co:-~t 

of tho o~pcctod totr.l h.~rvost) . lO Rico is bcinc 

rationed in tho Volcnci:l rogion. ll 

--. ·-· ... .. -- ... ·--
7soo r eport s of u.s. ngcnts i:1 Sp~.1n a1~d Spc.nl.sh 

t erri tory 
1 
no~bly Accessions 2170 t:~:ld 3062; tologr:uns 

of ArJbr. ssador 'dcddoll . 

Su .s . Cor.sul Gcnornl, Jh'lrcolon...._ , October 3 , 1941 

9commorcial At~cllo', !:.adrid, Soptoobor 19, 1941 

lOcomcrcinl A ttachc , L:.~drid, August 30, Scptc:ubcr 
19, 1941 

llu ,s . Consulate, Valencia, September 26, 1941 
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Altho~h ~~o 1941 yield is bettor ~ 

th~.t of 1940, the prospects or o novor tho l oss 

disappointing, end, ouing t o a shorkao of fer ­

tilizer s , t ho ou tloo!t for 1942 i s lit tle bet tor , 

Evory recent r eport h..""\s confirmed Sp~.i:1 ' s nood 

r 

for more food: t ho ~.pnl nuncio ~ftor tr~.vcl1;"18 

thr o"ghout tho country expressed his aravo co~corn 

to Anbassndor Weddell on October 7, 1941; c uoll­

inforned citizen of tk~la&a has doscribcc the hard 

condi t1.ons of lifo in his city; 12 Colonel Croel:ott , 

Chief of the ALlerica::J F.ed Cross l!ission, ···ho v::.si ted 

Seville province in "Fobru::try 1941, fO\!.~d th(\ t 

thousands uero s tcrving, tllC\t thor o "ns i :ls"f ­

ficiont rnillt for ton thous:-.~d childrellj J>l'M t icnlly 

c.ll ne•119 reports f r om Spr.in no to scarcity of stc.!)l c s 

and excoodin(!lY hit:h pr ices. It is , ho'.Tcver , tho 

op1nion of O!!c r1cll i~oruod reporter thct starve-

tion is by no moc~s gc~or~l . Thoro ~c ~rc~s of 

tho cou.~try ~hie~ ere nble to ~~oducc sor.ll sur­

J)lusos , uhich if J:.::tio!'~lly distributed ~;ould 

considerably cllcviatc tho !)r oso;:t si tt~"'.t1o:1. 

Tho problem of distribution thus boco:ncs 

n cr ucial one i n moot ing tho food shortage. But 

12conmcrc1c.l Attncho, t:r<lccn , J\\ly 30 , 1941 , 
enclosed this docuoont in one of his r eports to the 
Stato Department. 
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the ;>r obleQ of distribution soecs bey>nd i nnediate 

solution. As noted above , thore is a shortage of 

high gr c.de :>etr olell:l .>roducts 11hi ch i s bei m !:let 

by drastic rati oni ng . No aosoli ne cords nre i s suod 

to taxi cab ~tlners or ')ltnGrS of _>r i vc.te t ouring 

c:.r s \'those vehicles nr~ rated above ei;:;htecn hor sc­

;)OI7er . Ow:~ers Y1hoso cars c.rc thus ;>ut out of 

circulr.tion have been oblilOd t~ store thee duri ng 

the first 11cek ?f S€l;>to:aber and roltc !mo1m the 

;)lace Of storc.ge SO tiu'.t C:OVOrM()nt ins;>ectors 

cnn cssurc thenselvos that the cers nrc cctunlly 

out of use . The r.:>ti'ln for otricicl cc.rs M.s been 

reduced c.nother twenty-five per cont . 13 

Thes e restrictions \'ION> necossitot cd by 

the fnct thr.t 3;>o.~in' s nlrcady lirJitcd c->nsuoption 

mls ecxcecdin; st'lrcs on h:.nd r.nd i!:l;>orts . On 

July 1 ther e 11Cl' C forty- throe thousand t~ns of 

.:;asolinc on h::nd, c.nd bot\le€ln July l end Au.,"Ust 19 

S:>ain g:.s cble t > t;-J;>or t t\7onty-~no thous:.nd six 

hundrod tons froo the Unitod States and Tcncr i fe . 

With c. restricted nonthly consu"l;>tion ?f t1'icnty­

fivo thousand tons tho Jnsoline su:,;>ly YIOS b:! re l y 
14 onough to sutfica . nubbor for nuto~obile t ires 

15 is nll but unpr ocurable . 

13c,~ercial Attache, ~ndrid , Ausust l8i 1941. 
l~nvcl Attach( , ~drid , ~usust 20, 194 . 
l5c~t1Ilerc1r1 ;;ttccnEi', Undrid, A•.l,Iust 18, 1941. 
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The Spanish rni lroads 1 in turn, are 1n 

a dosporate conditi on or disrcpnir 1 l nrgel y bocauso 

of tho l ack of hi gh grade l ubricants . Thoy ar o 

oper a ting at nn os timat od officioncy of forty por 

cont ; the pauci t y of passenger rolling stoclt has 

mado it worth while changing tho cars or the old 

Orient Express ovor to tho Spanish gaugo , l6 Another 

r oport rer~rs to tho railrond system as paral yzed , l7 

Thus, although tho Spanish rond not is good and 

tho r ailroad sys t em (When 1n a proper state of re­

pair) adequate for Spc.nish noods , neither is ablo 

to fulfill tho function for \mich it wns cons tructed , 

Tho critical situation described above 

exists today in spite of an aeroomont negoti ated 

with Groat Britai n nnd sienod on Fobruary 26, 19411 

by v1hich Britnin agr ood to Nlnx her blockc:dc .<nd 

to oxtond Spni n a cNt\1 t of two million pounds for 

tho purchnse of British goods . The nsr ecment wns 

subsequently ext ended to permi t Spanish purchases 

from Portuguese colonies end othor ar eas of tho 

world 1mere Britain had a favorable bila teral bel­

nnco. By virtue of the ~olcxation of the blockade 

and trnde a~rocments w1 th I.<! tin America Spai n \ills 

16u, s . Embassy, Madri d , October 13 , 1941 . 

17llnvnl At te.che', Mc.dri d 1 Aucus t 201 1941 

. 
• 
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ablo to iuport some one hundred forty thousand 

balos or cotton fro~ 9razil and ~raontina, as ~ell 

as three hundred fifty thousand tons of grain. 

Throur,h the British loan Spain was able to acquire 

fifteen thousand tons of Canadian and fifty thousand 

tons of Argentinian wheat, Spain was also able to 

arrange to exche.nge cotton floods With French l!orocco 

and receivo ?hosphates in return; thi& transaction, 

however, bas been O!lll' partially successfUl. The 

Orient has been able to fUrnish s~ll amounts of 

rubllor carried in Spanish ships. The United States, 

still creditor to Spain for tPelve million dollars 

on cotton alone, has been reluctant to issue more 

credits to a government which may movo from col­

laboration rri th the Axis to actual :Uli tary alli-
18 c.nce, The needs of national dofonse ha··c fuxthe:i' 

restricted our villingness to supply certain goods 

or stratesic importance. 

Thus, extension of credi ts end relaxation 

or tho blockade ha•e not succeeded in raising the 

Spanish economic situation above critical levels. 

The situation in Spanish :rorocco has been 

lBTolegrams: Ambassador 'lloddoll to the Secretary 
of State Sontember 16, 1941; Socrotary of State to 
Ambassad6r "loddell, Soptombor 16, 1941; Ambassador 
Weddel l to Secretary of State, Sopto~bar 23 , 1941, 
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oven graver than that in Uetropoli t an Spain. It 

is notewor thy that the very f i rs\ ship carrying 

grain trom Lat in America unloaded in Spanish 

l!orocco, where its need was nost urgently tolt .19 

Largel y as a result or tho economic 

stringencies described abovo an epidemic of typhus 

has appeared in Spain. This disease , >1hich has 

already appeared !n ever:• tor'l'l in Andalusi&, and 

rrbich is spreading not only thro~~hout Spain but 

also into Portugal , Franco and North Africa, is 

destined to put another ~rain uoon S~onish resources. 

Dr. J , H. Janney of tho Rockotollor Foundation, 

who returned f r om Spain this ~ummor , aft~r &l~ost 

a yoar and a half in tho country considers this 

epidemic to be so intonsc that it mey become an 

international problem. Some authorities have 

talten heart at tho netls, roosonine thot the disease 

hazard ~lit<ht restroin a Gorcan desire to J>arch 

throueh Spain. The disoeso, hovovor, is one T'hich 

is oasily guarded against by any organization 

11hich possesses adequate supplies of soap and 

dolousin« fe.cilitios . r:odioal advice scouts tho 

idoa that tho oxistanco of typhus in S:;'!ain 1·oul d 

in any way do t er a German transit . 

19uorocco, ISIS, November 1940 
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Besides attempting to restore prosperity 

in Spain by agreements wi th foreign s t ates, the 

Falangist government has tri ed to mee t the economi c 

crisi s by r egi menting Spanish economy. The program 

ot state controlled economy embraces all productive 

and distributive efforts in Spain. Pespite clear 

evidence that the system has not been successful, 

that it has even retarded instead or stimulated 

production, the Franco government appears determined 

to continue with it . Industrialists have almos t 

unanimously complained th$t governmtnt interference 

through t he Syndicates, often directed by Falange 
• 

tyros, is as hard to overcome as the sotual shortage 

or msteriala . 20 Ambessador Weddell has recently 

confirmed this report and asserts that increased 

r egimenta tion hae caused the regime elgnifioant 

loss or presti ge and approbation among its former 

triende.21 In shor t, it appears as if the govern­

ment were not only adding to th6 toonomic contusion, 

20commeroial Attach{, Madrid, Febru~ry 1~, 1941 and 
August 11, 1941; see also, Commercial Attache , Barcelona, 
September 5, 1941, whi ch describes oome or the re&ulat i ons 
imposed upon Barcelona industry and commerce . 

21Telogt•am, Madr i d, October 28, 1941. 
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by its regulative efforts, but aleo damaging its 

own ohanc&s of .Political survival . 

3. Poli tical Si tuation 

Opposition to the Franco regime exists 

i n many quar t ers . Firat , and moat notabl y, ther e 

are the supporters of the former Republi c, who 

have either been driven under cover or imprisoned. 

The actual number of poli tical prisoners is a 

matter of some dispute. Estimates vary sll the 

way from one hundred fifty thousand givLn by a 

competent observer recently returned from Spain, 

to s~ven hundred thousand.22 The United States 

Naval Attache at Madrid reported on July ;so, 1941 

that there were forty-seven l~bor b~ttalions of 

four hundred ~ighty to eight hundred men oach 

scattered throughout Spai n,2;s a total number of 

only twenty- two thousand five hundred to thirty­

seven thousand six hundred. 

Second, the rivalry between the Falange 

Party (which has developed into the principal 

bcntific1ary of the Franco regime) , ~nd the Army 

has created a small but importent group of dis ­

gruntled !)eople . Usually r eferred to as the "Gen­

erals" , the object of their most ap~cial 

314 

, 
22Thia figure was given to our Navel Attache, Lisbon, 

september 17, 1941, by the Chie f of Prison Campa i n Spain . 
2;sONI I ntelligence Report, Noval Attache~ Madrid, 

July ~. 1941 (Rat i ng A) 
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disapprobation would s~em to P~ve been Serrano 
~ 

Suner, Franco's present Foreign Uinister. Reports 

from British sources tndicato that this group of 

Generals, which includes such im?ortant men ns 

Aranda , Varel a , Vigon and Orgaz, had decided tha t 

Serrano S~cr must go. They deputized Orgaz to 

inform Fr~nco of their decision and a,parontly 

r ere detcrml.ned, if need be , to Eet rid of Franco 
24 • 

himself. Other Eritish r e.,orts cl:-ined that 

family difficulties 'lad crer ted bad rel<> tions 

between Franco ::nd his brothcr - in-lan 1 'lerrano 

Suiier. Still another British 'S itua t i on Report 
~ 

maintained that a nroup O'llOSCd to Serrano Suner 

and his war ,olicy wcs ga thering strength Pithin 

the Falange party and was ~lod8ing its sup,ort to 

Miguel "ril'lo de Ri,ere., l'inistor of Agricnlture and 

son of the late Dictator. These signs of un~~st 

within the pQrty a r c borne out by a t least one 

r ecent shift in ?ersonnol: German ~ lvcriz 'lotooayor 

was dismissed f rom his lo3t as Secreta ry General 

of tho S?anish Syndica t es . Lntor he was denied 

the risht to hold nny position of power 

for t he noxt t wo Y"·•rs and olacod under 

24nritish NID 1 Au~ust 1~, 1941. 

or t rust 
25' 

ar rest . 

25Diar io de Hoticins 1 Lisbon, October 8 , 1941. A 
5ritish-source-recount s the rooignation of Es~iOosa , 
Soonish Ambassador to Berlin, because of a disa~rec­
Y~l. ovcr forei&n policy. Accossi~n 424 1 ~c~tcmbor 18. 
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Though it is true that Serrano S~er has 

numerous ~ncmios and that he is usually blamed for 

tho state or tho nation, most or these reports 

should be sceptically received. According to a 

comJ)etent observer tho Fore ign !Unister' s influ-

ence and power in tho government have increased 

rather than diminished during the f all of 1941.
26 

Moreover, it has been r eported thot the ooJ)osition 

to Serrano Sufier end Franco ~hich arises from 

rivalries nithin tho Falang1. ?arty or from jealousies 

between the party and tho Army is tho vory kind now 

being checked by fear of popular uprising. 

Furthermore, it is extr emely doubtfUl 

that t he r estlessness of t ho Gonorols represents 

n potential coup d ' etat which woul d olovat c an 

anti-German gr oup to power. One observer asserts 

that the Spanish a rmy officers cr~ ardent Germano­

philes almost to a man and thnt they nurse well­

established r 1.scntmcnts acainst England and France. 27 

In the opinion of another observer tho strugelc 

between the Gener als and tho ?arty is purely 

domestic. 

Neither olomont is fcvornblo t o the 

democr acies. Tho ono conclusion which the foregoing 

facts indicate is that tho government is not ablo 

26,\ec~o-;; 423 1 July 151 1941 

27cart er
1 

w. Horsfall, Contemporary Review, Dec . 1940 

• • 
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" 

to put an end t o the economic difficulties and 

that the persistence of these difficulties in 

turn has caused friction withi.n the goverrunent 

and a consequent loss of confidence in it. 

B, E.2.t:tll.K.I!l 

Any German passage through Spain is almost 

sure to imply German control of Portugal. The 

Portuguese friendship with England and the possi­

bility of a British attack on the German flank 

through Lisbon cake it essential that the Germans 

take the necessary precautions . In so doing the 

costs will bo considerably lighter than those 

involvod in the Spanish problem. 

The economic sitt~tion in Portugal is very 

different from that in Spain. The government of 

Salazar has been financially sound and the economic 

condition of the country is prosperous in comparison 

to that or Spain, It is true that food shortages 

have begun to appear throughout the country-28 and 

have produced riots29; it is likewise true that 

the rationing of gasoline has begtm3° and that the 

2Su:s . teaation Lisbon, October 4, 1941- -mentions 
spocific shortages fn meat, sugar, rice and codfish. 

29Nava1 Attache, Lisbon, September 11, 1941 

30Naval Attache', Lisbon, Septcnbor 23 , 1941 

• 
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reduced itlports of rubber tires is creating diffi-

culties in the transportation syste~ .31 But in 

many ways Portugal has boen benefi ting from her 

position as one of ~trope ' s main ports of entry. 

Although strongly anti- Gorntnn32 
1 Portugal has 

no power t o r esist Germany, In t ho last weeks 

the small metropolitan army (fifty thousand men)33 

has been weakened by moving so~e thirty thousand 

tr?ops to various i~land garrisons . 

Although the Gcl'r:.ans cou:d dotaH a Spanish 

force to occupy Lisbon , and alt hough the Spanish 

wotud favor such a comm1ssjon (~s o possible first 

stop t o tho ult imate annexation of Portugal), a 

11o11- 1nformecl source !'ool.o that this \/Ot~lti be un-

11'tely . Tho Gorno.ns '.IOUld bo unw1l.l1ng to sec 

hos t iliti_,s bet•700I'l Spanish and Portuguese troops 

develop when tho~· !tnon tho. t tho ovcrpol'lcring 

s trongth of their orm arm.' nOPld prech~<~c the 

possibility of MY Portu~:ueso rus1s t.tnce . Accord­

inC to this source; tho Gorr,.,ns in all probabUit;· 

would thus undertake tho occu~otion thcms~lves . 

31Acccssi on 1416 

32Naval Attache, Lisbon , Soptombor 17, 1941 

33war Dept . Survay or Portugal , SeptJMbcr ~ . 1~41 
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Thoro is a fai? presumption, bcsod upon the 

rocoval of a large part of the Portuguese army 

319 

to tho Atlantic Islands , that Salazar would transfor 

tho soat of government to tho Azoros and allow tho 

Germans to take ovor.34 

C. ~..ll_~_e.FJll.!lJl.LO.LG.OJ'lll!\n.hl.s.sm_t.ll!:Q.u.s.J\ §pai_n. 

The passage of a Gorman army through Spain 

would probably put tho Germans under several dis­

advantages. In the first place, the moment that 

Gorman troops crossed tho Franco-Spanish frontier 

tho British blockade would cut all of Iberia off 

from Western supplies. As has boon pointed out, 

the already dospora to situation in Spain would 

approach tho danger point. Starvation and disease 

llould follow unless the Go1•mnns wore willing to 

bolster the Spanish economy. Tho Germans might 

feel impelled to do just this, not out of reasons 

or humanity, but out of t \10 other extremely realistic 

motives : 1) To obviate tho developcent of a political 

situation which might nocossitnte a large number of 

occupying troops; 2) To sustain the "New Order" in 

Spain which the Germans themselves have contributed 

so heavily to establish. Should a non revolution en­

velope the country and dootroy Franco's efforts to 

c~oato a Fascist Iberia tho repercussions in Gorman­

occupied Europe and in Latin Amoricn might well be 

34Tologram, Naval Attache, Lisbon, Soptombar 17, 1941. 
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to tho Gorcan disadven~g~ in tho long run. 

In order to pr~vont such a situ~tion from 

developing tho Germans rrould most cort«inly bo 

obliged to furnish petroleum products nne food . 

Tho other goods l'lhich S~min lacks, such es tin, 

rubber, ral'l cotton, «nd hides, aro also scar ce in 

Gar!Dllny. 

In addition to those ponitivo costs there is 

the considerable nega tive cost to Germany ~h1ch 

nould cooo with tho closing of tho Atlantic )Orts . 

For some time tha Gero~s hcv~ boon able to use 

Spain and Portugal as sn.Y.P..n2.ll for trndo d th the 

outside uorld . It is difficu).t to gnugo tho im­

portance of this function . Fore ign Funcls Control 

be lieve s that tho Spc.nish hnvo in tho main boon 

honest in tho use of their dollar accounts since 

June 1941. The onl y spe cific corooei ty r·hich is 

no11 susp::cted of boing t rt-.nsshippcd is rau cotton, 

and roybe as truch as tnenty per ce:lt of this co::a­

oodi ty is passing on to Gormo.ny . 

A third cost which tho Gcr uans oust ossUI!lC is 

the natural one of occupa tion. Grr.n tod trot they 

would occupy only stratoeic oontl)~3 along their 

32 0 

route , ::md granted tho.t troops of se cond or third 

qu:~lity would bo cot:lpot ont fol' this tc.sk, nevertheless, 

this minioun clrnin on Go:m~.n Ll:'.n ;lO,!or is loorth 
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r.~ontioning , 

A fourth cost consists of tho loss of 

Lisbon as an i :n,or tant observoti'ln post for 

ospionago centers . 3 5 

D. Concl us i on 

I n spite of tho costs which the Germans would 

be forc&d to :.oct in paS3inll thro'cl:;h the Iberian 

peninsula 1 the Oer:Dans •11ll in all probability 

occupy the pc:ninsula whenever their stratr:rJ rr.­

quires . Fighting, if any, wo'clld be ncsligiblc. 

32.t 

Even sabotage, it is thOUlht b/ c co~petcnt ob­

server 1 fiOuld be l oss in Spain than in other occupied 

countries less thoroughly indoctrinated with Fasc i st 

ideas . The cxt~nt of tho economic liability that 

the Iber ian Pcninsulr. , isolated fro-n oversc,as trade 1 

would be to Gerr.mny depends chit~Cly on th6 availa­

bility to Gcrcany of the supplils and tcchnic~l 

skill now nc(.dcd in Si)ain. If Gcr:nany could s;>at·G 

food and other essential co~oditics, if she could 

spare trained ncn to straighten out tho bungl~d 

business cffair s of Spa1n 1 sho t1ould quic!<ly produce 

improv~d conditions in tho Peninsula . As for the 

3~It should be notod that Lisbon is th& major port 
for ~oods 

1 
mail and persons travGllin~ botw&en EhE wester n 

hemisphere and Eur ope . It is one of tho fGII places where 
mail nay arrive on tho contintnt >~ithout having passed 
through a censor, and llhGrc pers.,ns mcy lnnd without rigo­
rous Allied qu~stioning , 
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political r epercussions in Latin America, that 

would result fro~ tho ent rance of the Nazis , they 

would probably vary ni th the nature of the arrange­

ment made betncon Hitlor P.nd Franco. An arrongc­

mont which appeared to favor tho Spani5h pretensions 

to grandeur 11ight conceivably win favor in Latin 

America , whereas an outricht brutal invasion of 

Spain and Portugal would not. 
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In the long run1 Germany stands to gain con­
siderably by occupation, The completion of t he 
road and railway linking North and West Africa would 
permit the ste~.dy flo\7 of vegetable oils from West 
Africa to the Mediterranean, and open up i nadequatel y 
exploited intervening r egions . South West and per­
haps South Africa rtould come gt•ndually into the Ger­
man or bit, especially if military forces of any mas­
nitude could be l ocnted in Wes t Atricai and above all 
the Ions run basis for close German-La~in American 
relations would be laid , 

B. ll!lmediate Ge_man !i.e..iMJIII.<LI.o..a;_eA 

As compared to its present economic position 
in North and Vlest Africa , Gernwny has 11 t tle to 
gain immediately by full occupation . From North-
1/est Afr ica phosphates cobalt molybdenwn olive 
oil, grains and other /:oods t ufts are no1v riornng 
in significant quantities to the European conti­
nent; Y"hile West Africa is fUrnishing an important , 
but irregular ly available quantity of peanut and 
pa lm oil. Unless shipping faciliti es end protec t ion 
for them can be mobilized to a much greater extent 
than at present, t he immediate effect of occupation 
m4Y, in f act, be sooe net economic loss . The French 
colonies south and eas t of Dakar might be lost to 
the continental economy; the British would make a 
more serious effort than a t present to obstruct the 
Dakar- Casablanca sea route; shippi.ng facilities and 
supplies would be diverted to supply the German 
forces engaged to hold the a~eas ~ken . 

Specifically , there might be a net loss to the 
continent jn peanut nnd palm oil 1 both bcdly needed. 
Agai.nst these losses would be set merely the more 
energetic expl oita tion end mobilization of resou;•ces 
now present ~.nd florting, in greater or lesser amount , 
to the Continent , nnd n 11eakoning in the already 
inadequate blockade of tho West ern Mediterranean. 
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~u&oJ! : An exact measure of Germeny1s net 
position ~fter occupation depends heavily upon 
the f orm and extent of her military action and 
tho Allied action taken to deal with it. the 
degree or collo.borntion or opposition evoked among 
the French nnd the no.tivos is equally revelant. 
Exact judgment is thoroforo itgg,tsible o.t present. 
This , horrover, co.n be Sllid • j;M_ .P,oss:!.bl.ll, 
Ahort-rlYLJm1.11s . .9.r...l.qsll!..Jl..S:.211.9J·l1~n)J.y_q,r.Jl..Jl.2 
fil..~t . . tl\l!.t. .t.!l.e.Y.. .c.rm. g~~ &e c.s>.I.W..W'.ll..d •• a ~etermn­ng facto..r ..... !JL~Jl.n , c_cJ..siii.n. 
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GERMANY'S ECONQHIQ BTAIE 

IN FRENCH NORTH ANP VE§T AfRICA 

A, Long- Run German Advantagee 

The long run economi c advantages that might 

accrue to Germany through the polltioal and military 

control of North and West Atr1oa are dl ffl cult to 

gauge . They stem from two etrategio consequences 
-cf occupation: free movement acrose the Mediter-

r anean, from the European cont i nent to tfte North 

African coast and h interland; and easy, direct -access to the South Atl8ntio trade routes, The 

letter would involve , of course , an intensification 

of commercial relatione with South America and 

probably with South Africa, both by a1r and by 

sea. Control of tho I bulge' , it is widely agreed, 

is in the long run a neoeesary and almost sufficient 

conditi~n tor German economi c hegemony 1n Latin 

America and in Sluthweet and south Africa. 

The long run economic advantages to be drawn 

from North and West Africa proper are somewhat 

easier to indicate. They would consist of the 

fullest possible exploitation or existing resources. 

In particular, Germany would probably attempt to 

develop further the mineral resources of the area. 

Thus tar the maJor contribution of both North and 

West Africa has been agricultural, And for the 
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durction of tho War it \rill probably bo in that 

directi on that tho Germans \rill look, if control 

is go.inod. In addition, c.s indicntod bolow, useful 

quo.ntities or cobalt, and perhaps c. erucial qU2~tity 

ot phosphates are now avc.ilnbl o in North Atricc . 

Tha array of mineral rosourcos knoun to be prdsent 

in West Africa is impressive . It includes :l diamonds, 

coal, petroleum, quo.rtz, asbestos c.nd other silicates , 

barium, calcium, iron, zinc, mangcnosc , chrooe, 

molybdenum, aluminum, thorium, lead, gold, silver, 

sulfur, garnet, tin, rutile , and copper. EqlJII.valent 

lists for French North Africa, and even tor Spanish 

Morocco, are hardly less inclwsive . The full extent 

ot such resources is, of course, not full y knorm. 

In some cases the amounts, on thorough investigation, 

will emerge as insignificant; in other cases, ex­

ploitation may prove uneconomical due to the availabi­

lity of adequate cheaper supplies. It is evident 

that the Gert!laiiS, in any case, will examine the 

lsee mi.neral map, in Appendix i, "The Economic and 
Strategic Significance of West Africa," b!' Projects 
Section, Plan.~ing D1visio~1 Office of the Administrator 
of ExPort Control , August 27 1941. The map was con­
structed by Henry Hubert, ch!ef of the perr.1ment mission 
for geologicpl research, in French \'lest Africa, 1922. 
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avail a bility of the se ninornls ~th tho greatest 

c~ro , ospeci~lly if , for ~~Y per iod of tioo 1 they 

should cont inuo to be doniod nccoss to r esources 

olsowhoro , 2 

Such bonofi ts, oven i11 tho lonn run , must bo 

regarded ns strictl y sub31diary to tho pot ential! tic s 

of froo or even monopolistic rolntio~s nith tntin 

Amor icn c.nd South ~est nnd South Afr icn. ~~t 
I ...... 

vistn , nnd the short run oonaoquoncos of occupntion1 

oro undoubtedly uppcroost in tho mi nds of Gcroan 

economic strategists. 

B. Immodintc Gormn Gni!l§_.,!Uld Losses 

1 . North'irest Afric~ 

It is tho conclusion of r.til1 tc.ry c.nnlysts 

that tho problem of l!orth Africa r.my bo sepo.r abl o 

2A r ocont Gormnn ovnl\lt'. tion of tho ::ti l'or nl potential 
of llor occo is tho folloning (F , Friodonsburg1 Dio Beu­
uirts~nft dar Erdo 1 Stu ttgart , 19381 p, 1851: "The 
ocono c nnd poli ticel iopor tnnco of cinir.e is not entirely 
insignificant. Yinornls compose nloost n third of Moroc­
cnn exports . I ts phosp~~tos a~d cobalt sup,ly c.n io­
portnnt part of the uor ld ror kot , Tho hope of findir.g 
rich oi~ornl deposits shar pened tho political struggle 
of tho gr ont porrors for !Jorocco ovon though their poten­
tial vnluo \'tns ovorostiontod, Phospht:'.tos ar c cnpt:'.blo of 
dovolopmont for n lot!S per iod in tho futuro , The sruoc 
sooms to bo tho case nith r espect t o cobalt end loo.d orcs . 
Thor o ~.ro possibilities for tho dovolopnon t of coal end 
potrolow:t . It is not to be overlooked that t his cou;1try1 

which ha s only so r e cently boon oxploitod by Europo::m 
coloniza tion, r.tight r eveal hitherto undiscovered deyosits 
of o i norals . " 
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from th:lt of West Africa, ospoeially 1n the 

short run; i.e. , thet Gorman control of North 

Africa may not involve immediate and unequivocal 

control of Vlest Africa . For that reason the 

economic advantantagos consequent upon German con­

trol Will be grouped by aroa . In each instrunco 

an effort will be mado to nnsl7cr the follorring 

questions : What commodities or services ere 

available? In what quantity? What immediate 

1mporto.nce h:lvc they for Gercnny? What relative 

import~nce, uith rospoct to current Ge~ needs, 

do the quantities ropresont? It is perhaps 

needless to remark thr. t Olt£1Ct information on 

German shortages and on North African stocks 

is exceedingly spa rse . 

For these purposes North Africa \till be defined 

a s including Tunisia, Algoria 1 French and Spanish 

Morocco. It is possible t h· t the full possession 

of tlorth Africa , thus defined, t!Ould carry with 

it control of Libya and porhcps Egypt. As a 

problem 1n milit~ry tcctics North Africa cannot 

bo isolated from tho Noar and Middle East. The 

economic nnalysis hore , however 1 will be limited 

to tho short run economic benefits to be derived 

by the Germ.-:tns from occupr. tion of the terri tory 

stretching roUGhly from Tunis to Casablanca, 

. 
• 
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In attempting to measure these benefits, 

we are comparing the present flow or goods 

to Europe and that which YIOuld flow quicltly 

upon tull German control. The German Armistice 

Commission at present superintends the dispo­

sition of North African production;3 German 

agents or collaborationists control the phosphate, 

manganese , and cobalt mines.4 W!thin the ex• 

isting lim!ts or transport facilities from 

North Africa to the Continent, it is likely 

that Germany is nithdraw1ng , via France, those 

goods which it requires, and superintending 

the manner in which output is distributed. The 

degree to which Germany will profit economically 

from occupation thus depends intimately on 

whether occupation will either weaken the present 

inadequate British bloc~de or positively improve 

transport facilities. If it is assumed that the 

British blocltade will not be affected, immediate 

German benefits reduce to those which might re­

sult from superior mobilization of materials 
, 

3See State, casablanca, September 1, 1941, for terms of 
agreement whereby lS billion francs of French merchandise 
are exchanged against S billion francs of German goods, 
at the fixed rate of 20 francs to the mark. The balance 
is applied to the French obligations under the Armistice 

Agreement. 
4see State, Casablanca, Januarv 30, 1941 
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within North Africr. . Sot off ngninst this 

minor ndvnntnge rtould bo tho cost of m<:int~ining 

:: milit::ry force in tho crcn. Tho noutrclizr.tion 

of Gibrnl t:lr, t:'.nd such slo.ckcming in tho alrc~.dy 

loose British bloclcndo o.s \JOUld be consequent 

upon it, emGrges o.s crucir l oven to the short 

run economic ox:>loite tion of North Africa. 

It is like ly thr.t morchcnt ves o;cls 1n North 

Germ~n ports aro r cdundent . Ther e a r e tno 

routes th.~t r ould most cnncern Gc~ny t:'.fter 

occup:>.tion: that from llorth Africn to Me.r scille 

nnd tho other Contin~nto.l ports; th.~t from 

Dakar to North Africn. In the short run, unless 

full cooper~. tion 111 th tho Fr enoh Mvy were to 

be obta ined, tho Dakar-N?rth Africa son route 

lfill prooobly be l oss o.ccossible to tho Axis 

t h.'Ul ;-.t present. The noutr n lizntion of Gibralt.• r, 

hotrever , might mr.ke tho t'os t orn Hcditorre.nenn 

vi~tunlly fr€e . Tho probl em then ft:'.cing Germany 

"Ould be to transfer c pert of its i dle mcrc~nt 

fleet from the Beltic to the Uediterrnnecn. This 

woul d be, without doubt 1 r. diff icult nnd d::ngerous 

operation, even with the coopcr ntion of French, 

Spo.nish, and Portuguese authorities; but it might 

be undcrtclcen if the Wos t orn Mediterranean r~ore 

judged safe . In combin~.t1on ttith the extension 
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of lttnd COI!Illlllllic•tions 171th West Africa r.nd P. 

more effi cient and thorough administration or 

African resources, this complex of actions 

would offer the most reaonable possibility 

of net economic sain to Germany, 

All commerci al reports from North and 11est 

French Africa agree that a deterioration in 

l ixed capital bhs occured since the Armistice 

of June 1940. 5' Railways are overworked, with 
• 

replacements not available; automobiles have 

lain idle or fallen into disrepair; mining 

output has been on a much reduced scale. The 

onl7 form of capital construction noted has been 

in the form of house building and slum clearance, 

partly underta:cen as an offset to unemployment. 

In general, the lack of essential imports has 

caused a perceptible, but not ir~eparable 

deterioration. A certain Amount of ca~ital 

e~enditure on the pt rt of Germany ~ill be 

required to bring mining output es:>ecially :.be:ck 

to normal. To achieve substantial incre~ses in 

P.frican production, still further outlays of 

labor and resources would be called for; although 

1n the importnnt instance of ohos~hates , recently 

installed French Ra1llray lines and mining 

-----
5For railroads, see eeoecielly State, Casablanca, 

August 9 , 1941. 
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equipment have s1gn1tic~tly pre!)U'ed t l!.e way 

for production increases , On the other hand , 

the transport at a •tendy rate or a~~reciable 

~ntities of fUel oil uould be essential; nnd 

the whole area is drastically short or manu­

factured goods of all kinds. 

Oerman occup•• tion of North Africa, with 

or without the ac~uiescence of Weygand and 

Vichy, would certainly end the present flow of 

American goods to Morocco. Arrangements have 

been made to free blocked French funds in tho 

United ~tates to the maximum extent of roushly 

48 mill ion dollors per year . 6 A schedule of 

specific commodities and ~uantities has been 

dravm up representing the goods which may be 

exported under this arransemont, They include 

petroleum products and manufactured goods bndl:y 

needed in the orea. Before the goods may be 

exported, eX!'ort licenses must be obtainodi'rom 

the United States and navicerts from Sritain; 

and the goods must be ca~ in French vessols, 

It socms unlikely that purc~·sos to the full 

potential amount will occur in the course of 

6 This information from Treasury, Division of 
Foreign Funds Control. 
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to be filled, American shipments would represent 

a substantial support to the ~oroccan economy 

since total imports into French Morocco from 

all countries in the pre-war year 1938 were only 

about 61 million dollars . 

German entry would involve , to some extent, 

the necessity tor filling the gap left by a 

cessation of American shipments; or a further 

deterioration in tho North African economic 

position \7oul d have to be tolerated , The 

immediate military and long run economic ad­

vantages of occupation are so gr eat that it 

is unlikely that the Germans would count this 

an important factor in their decision, except 

to the extent that Weygand 's nillingness t o 

collaborate will be determined by the continuance 

or loss of American supplies . The American agree­

ment is therefore to be judged not so m>~ch as an 

economic gain or loss to Germany , as one factor 

affecting the possible resistance to a Ger~An 

occupation. 

?shipments are noiY proceeding at about one quarter of 
the maximum r ate; i .e ., $3 million ovory three months . ~ 
agreement has , ho\7ever , been in offect for too short a 
time (July 1, 1~41) for any accurate judgment to be made . 
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Tho attached table constitutes an array of 

moro important commodities , agricultural 

and mineral , pr oduced in North Africa. Tho 

strategi c items among them aro discussed at 

s rcatcr lonsth below. 

a . ) Olive oilS 

Olivo oil production in North Africa 

is small relatively to that in Spain, Italy, 

Grecco, and Turkey. OUtput 1n Tunisia, 

Algeria, and French Morocco is estimated 

at only 9~ of tho total in tho Mediterranean 

Sin the pre- war years Germany imported 22 ,600,000 
rushels of oilseeds; 42 300 b\1Shels of o1lcakes. \'/ha t 
! s not Greater Germany !s still more deficient; the cor­
responding figures are 26 800 ,000 bushels and 45 000,000 
bushels . In the present derman- dominated area <including 
all of France , but not Russia) , there is a deficit of 
23 , 500,000 bushels of oilseeds, and 75,400,000 bushels 
of oilcakes . 

Germany ' s nutritional deficiencies are largest with 
r espec t to fats and oils . Supplies are low enough so that 
the rations for ordinar y cons\ll:lers are belo11 the calculated 
level of nutritional adequacy. Tha &Dounts , however , 
available in one form or another for this year do not 
appear to jeopardize the current consUI:lption level. Simi­
larly, the livestock and dairy industries 1n Germany proper 
can make shift at the pr esent level of output , although 
the insufficiency of carbohydrate and protein feed in 
Germany contributes to a reduction in quality. 

For Greater Germany and for the dominated lands 1 
ho~tever, there is a serious net deficiency of protein 
feeds . Significant imports must be maintained even to 
supply dairy 1 poultry and livestock products for t he Con­
tinent. It 1s apparent, therefore, that additional 
sources of oils, oilseed and oilcakes would be desired 
by the Germans . 
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c area. ' The normal exportable surplus from 

French North Africa is , however, over 40% 

of the export surplus for the r~hole ar ea. 

In viert of t he shortage of veget able oils 

on t he cont inent , North African olive oil 

resorces emerge as important. There noul d 

appear to have been no serious diffl.ct•.lties 

in transporting olive oil to the Continent . 

In the s=er of 1941 stocks were rep~rted 

abnormally l ow. Prospects for the 1$41- 42 

harvest yield are regarded as only slightlY 

belO'.: peacetime normal; although the ex­

portable surpl\IS may be less than expected , 

dt\e to s eepage into private hoards and the 

bl ack bourses , lthich are at present t oler ated . 

b.) Wheat 

French North Africa has exported some 

12 million bt.:shels of '7heat each year since 

1937- The 1~32-37 a ·crage ex,orts uere be­

tueen 17 and 18 million bushels. The re­

duction reflects, in part, ''eather conditiooo 

to 11hic;1 tho North African crop is particularly 

subject . It nlso r eflects the wor ld l'theat 

9projects Section, Planning Divis i on , Office of the 
Admin is tra tor of Export Control 1 

118\lpplo::>ental Report on 11 
tho Preclusive ~Jrchase of Ves~tablo Oils in French Africa . · 
Septomoor 18 , 1541 , pp 4-6. 
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coupled with 

has tended to 

direct the agriculturo of its possessions 

to complement its own. This has meant a 

repress i ve policy to11ards Nor t h African 

wheat , since France has boon on a net ox­

port basis for wheat in recont years . Tho 

whsat economy of this area has demonstrated 

considerable flexibility over the past 7ears . 

It has e:J)<lndod rapidly since the l'lorld 

nar , nhilo permitting short- time adjust­

ments dot~rrtardo, Similarly, the natives 

have n~de adjustments in typos of wheat, 

pr oducing durtun, hard, and soft typos in 

their effort bost to supplY tho French and 

other markets . Tho present groin shortage 

in unoccupied Franco has made for an ex­

pansion of aoroago and output . 

In general, North African wheat exports 

amounted to about ono ~uartor of tho imports 

of pro- Nazi Germany (1927-32) , In the next 

five ~~ars, exports from thi~ area (17 .7 

million b•lshols) almost equalled imports into 

the oJ.d Ro:lch (18 .5 million bushels). Though 

the present situation in Groator Germany would 

place less emphasis on wheat and grain 
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reqUirements than upon other roods, Ge~ 

could use these supplies to advantage , par­

ticularly in view or the serious wheat dati• 

ciencies in the German- dominated lands , It 

is also noteworthy that normal net exports 

from North Africa added to normal net exports 

trom the Danubian basin make the prese.nt Ger­

&aD-controllad aren• or Europe (excluding 

Russia) virtually selt- autticient with respect 

to wheat, if pre- war production levels are 

maintained, Current reports on the North 

African grain crop agree unanimouslY that 

1941 yields will be abnormally large, despite 

shortages of tuel tor mechanized agricultural 

equipment and binding twine tor the sheaves, 

c) Phosphates10 

10(Footnote continued on next page) Phosphates tor 
tertilizer are obtained trom raw phosphate rock and trom 
phosphate slag , a by-product or steel production. The 
latter source is large in Germany which has ores ot hi&h 
phosphorous content, Fully 350 ,00o tons or P20S1 phos­
phate plant rood, is provided annuallY by the steel in­
dustry, On the other hand, no domestic phosphate rock is ' 
available, so that it has been neoeasary tor Germany to 
import the rest or har requirements, which amount today 
to at least 350,000 additional tons or P205. To produce 
thie amount imports or about one million tons or high 
grade phosphate rock are neceseory. 

Principal sources have been the United States and 
French North Africa, which together provided 90 per cent 
ot these imports the remainder coming from Russia . In­
cidentally! totai Rulsian pre- war exports or phosphate 
rook were ass than halt a million tons, Germany could 
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There is evidence that the Germans, aa 

time goos on, will feel increasingly the 

shortage of phosphates, Even before the out­

brMk of "ar tho soil of Germany appeared 

somewhat impoverished in this raspect , 11 

The phosphate slag yielded by the steel in­

dustry is inadequate; and the normal raw 

lO(Footnote continued from prcced~ page) now draw 
her requirements from Russia only at great cost to the 
Russian agricultural economy and With considerable trans­
portation difficulties, Tho llorth At'l'ican supplies are 
therefore her most li.kcly supplementary source, 

This area appeared to havo as much as 3 million tons 
of raw phosphate rock available for export annuall y in the 
years immediately preceding tho outbreak of war, Much 
ooro could be obtained if tho machinery and transport 
f.~cilities only recently installed by the French wero put 
t o full use . And this volume of rook might yield closo 
to one million tons of P205. 

Phosphoric acid is of groat importance to German agri­
culture in normal times, It is of vital importance in 
this war period, when a shift in production toward root 
crops and oilsoods is taking placo. Those crops generally 
r oquiro from 2 to 3 timos as much phosphoric acid per aero 
as do the grains thoy ar o to roplaco, 

Thoro is some ovidenco that Gorman soils have boon 
deficient in phosphates sinco the World War . Allotments 
for usa in 1940-41 wore said to bo only 40 par cent of 
those in 1937-38. Recant applications were evidently 
made from phosphate slag, and from small shipments of rock 
from Russia, and perhaps from At'l'ica by way of Italy and 
Frenco , Gorman ¢xperimonts, .ado over a period of years 1 
indicate that e 60 por cont reduction in phosphoric acid 
fertilizer results in r eductions in yield of about 10 par 
cont . Thoro is also a quality dotorioration, particularly 
in tho protein content of groan rood grown, which will 
advorsoly affect tho nutrient content of tho foodstuffs 
now so important to Gorman wartimo agricultur,e. 

llstrauss, F. "Tho Food Problem in the Gorman War 
Economl" 

1 
~erJ.x...~u.r..M.l. _Q.Lptc_o_nomics , Y.ay 1941, 

pp. 382-8-o:-
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material source• (United States, North Atrioa, 

and Russia) are now more or less out or reach . 

Some phosphatee appear to be reaching Germany 

by rail from Italy and France , after shipment 

acr~ss the Mediterranean. It is doubtful, 

however, if anything like the normal full 

supply from North Africa is coming through . 

Production, after June 1940, is reported to 

have fallen to about half the pre-war rate.l2 

Any freeing or transport across the Mediter­

ranean would thus be of very considerable 

aid to German Agricultural production. Given 

adequate transport facilities North African 

phosphate rook is capable or filling what 

is calculated to be the major fertilizer 

shortage in German, and perhaps in the whole • 

ot Continental agriculture. 

d) Cobalt 

North African cobalt is obviously or 

l2An American consular report (St6te , Casablanca, 
• January 2~, 1941) cont a ins the following revealing sta­
tistics : 3/4 or the 1939 export or phosphates from Morocco 
was 1,091,350 tons; exports for the first nine months or 
~940 ware 655,483 tons. A telegram, State, Algiers, J anu­
ary 14, 1941 r eports phosphate output in Algeria down to 
20,000 tons per month (normal 45, 000), recently resumed 
after a period of stoppage. Only toreign shipments sinoe 
June 1940 reported to be to Spain . 

Regraded Unclassified



S B C R E t 

- 16 - 342 

strategic importance to the German econo=f. l) 

The other mnjor producing arens, Burmn, Boli~ 

via, Northern Rhodesia, are outside Gormnn 

control. Cobalt itself has many importnnt 

inl!ustrinl usos , ospeoially ns n cntnlyst in 

tho r~finemont of high octane gasol ine and 

in the mnnufacturo of high- grndo steel, tools 

for metal cutting, mngnotic stools, and rust­

less alloys . Tho North African cobalt supply 

(25-3~ of total) , therefore, rntos high on 

a priortics list, although Moroccan production 

does not supply tho full Continental need. 

GerlllD.Ily is reported. to h~.vo forbidden the 

export of co bc.l t to the Un1 ted Str. to s, al­

though L'Omnium Nord Africain secretly 

to ship 600 to 700 tons monthly. 

e) Other Commodities 

Among tho other commodities listed cork, 

wines, nntimony, mnngnnose, and molybdenum 

nrc especially to be noted . Thoro is, ap­

pnrcntly, no groat Ger~~ dem.~d for North 

13A Tocont (Octobur 1941) American report stntos : "The 
Moroccnn deposits oro considered by the Oermrns as of ex­
ceptional quality. A (to us) friondly firm has succooded 
in subtracting 3,000 tons of oro to doto from deliveries 
thnt should hnvo gono to Gormnny llhich aro hidden near 
Casablanca. Tho Oo~ns use tho cobalt not only in tho 
lDil.llufncture of Alnico motal, but chiefly as a catnlyst to 
incronso the degree octono of Roumanian gas, otherwise teo 
poor for aviation motors." 
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African cork, 14 sinco output hos boon per­

mitted to fell off and supplios to accuaulato. 

An adequate flow may bo ovoileblo from tho 

Iberian peninsula; and tho additional quantity 

to bo drown from North Africa mcy not justify 

tho shipping speco roquirod to transport it. 

North Africen winos havo lons boon en i.mport­

ant French steplo. Thoy oro mixed with tho 

lighter French \'lines; and somct1:110s servo by 

themselves as e cheap t eblo wino. The extent 

to ~ich shipping hos boon allocated for its 

transport is not fully knorm, although fully 

65,000 tons - tho l r rgost single item by 

weight - come to l.larsoillo from North Africa 

in e recent six 170oks poriod. Antimony end 

molybdenum, although prcsont in r elatively 

small quanti tics, oro being sent to the Con­

tinent, .mor e thoy or o bcdly needed in arma­

ment production. Tho latter i s especially 

important since tho Oormdns oro short of 

tungsten for tho hcrdoning of stool . 

14Rocont reports, Stctoi Cescblencc 1 February 19, 1941; 
Stato Algiers May 1?, 194 , steto that Germany has boon 
negotiation indirectly for tho purchase of cork for 
1,500,000 lifo proservors, ellogcdly for uso in an in­
vasion of Britain. 
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Molybdenum is th~ boat oXistine substitute 
15 

f o :r tungsten, 'l'horo o.ro reports of ship-

ments of North African mc.ngo.noso to Italy; 

and thoro is ovidonco that unused stocks aro 

available. In gonoral , North African manganoso 

oro is lov1 grc.do (loss th~n 30 pvr cent me.n­

ganosc content), and would not bo used, for 

oxnmple, by American manutecturors. They :oay 

bo Viewed as moro useful on tho Continent, 

e specially since the ioportant Russi~ supply 

is now denied. 

Conclusion: Gormnny and tho rest of the 

EuropoQn Continent oro at present draiTing 

considerable economic benefits from North 

Afri ca. Groins, 1rlnos, olive oil, and other 

foodstuffs aro helping somewhat to relieve 

the pressure on unoccupied Franco , end on 

Goroeny as nell. th~ phosphates , cobalt, 

manganese , 3lltimony, end molybdomm nrc also 

avai l able in emounts not far below normcl; 

a lthough in this r~spoct phosphate rock mcy 

bo an exception. Unless further shipping 

1 5A rocont (February 28, 1941) o~rman c.r t icle, 
"Europo • s L!etal Basis" , ~.J!J.l:.!;srartsrin&, st~.tos that 
current molybdenum supplies from foroeco c.r o of lon grc.do, 
but that rich suppli es mcy bo c.veilnblo , c.ft~r scc.rch, in 
tho Atlcs ~ountains . 
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protection r~d facilities be made cvcil~blo 

to tho Mediterranean routes; end unless con­

sidorcbl c amounts of lcbor and r esources be 

expended in rogonoratinc and impr oving tho 

capital facilities of tho aroa, it is doubt­

ful if a substanticl incrocso in the flo1> of 

goods from North Africa to tho Continent can 

be cchiovod , And in conorcl, tho short run 

success of attempts to exploit ncu :ninorcl 

resources i$ problomcticcl, 

!!o;t A&ricc 

As in the case of t!or th Africr., tho immedicto 

economic cdvantngos to bo derived by th~ Germans 

from control of '"est Africa hingo on mili tery 

considerations. Tho first such consideration in­

volves csti;nntine tho oxt ont to ,. hich non-French 

\'"os t Africcn torritorios nould como into ~rman 

hands if Dakar end ~oncgcl ~oro occupied, Tho 

r esources of Gambia, Portuguoso Guinea, Sierra 

Leone, Liberia, tho Gold Cocst, end oven Higeric -

no~ more or l oss evcilablo to tho British - might, 

unde r certain circumstances , be duniod. In 

add1 tion, Free French Equctorial Africn vrould bo 

endangered, The acquisition of those territories 

would, of course, involve very considorcblo 

345 
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military OXpodi tions; c~"\c! thoy Pould pro~bly 

necessitate activo coopor ction on tha put of tho 

Vichy-French naval r~d lend forces . 

It is more likely that, in tho first instance, 

o G.::rman penctrntion of West Africa •·1ould c-.ntor 

about Dakar. Aside from tho obvious advantages 

of Dnker as o submarino end ncvcl bose, tho net 

gnin would then depend upon consequent improve­

ments in transport focili tics to l:orth Africa. 

~ith rcs~cct to tho soc routes the action token 

by the French MVY l7ould be crucial. 'Ni th its 

support tho coastal route , from Dokcr to Casn­

blonco, mi~ht , td th oir nssist~~co , be fairly 

\'loll protected , Ylithout stron!l nnvQl forces , 

howov~r, thoro might bo, in tho short run, en 

~lnckcnine of the flOI" of su'>plics from 

Y~aRee to Nor th Africa by sen. 3ritish nr.val 

activity in t hose wct ors l'ould, nl -nost certainly, 

incrocsc . But perhaps tho fi rst action tP~on by 

tho o~rm~s, if they ror~ to occupy f orth hfrica , 

would b.:: to extend and complete tho projected 

rood and railroad from Morocco to Sonagcl. Even 

if tho full force of their energy end ingenuity 

woro mobilized on this proj.::ct , it is doubtful 

if overland t r ansport rrould bo cvd l chlo to them 

within e short period of timo, Ono therefore 
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cenn~t count ~~~ns tho shJrt nL~ ec>n>~c gnins 

t o Germnny the exportnblo surpluses of Seneg~l 

and Dnknr, unless tho co-oper~tion or the French 

llavy were attained, In that case, unless strong 

preventive action wore taken, British Gambia, 

conpletely surrounded by Senegal, w-:>uld probably 

fell . 

Britain at present is 

froa French llorth end 17est 

drawing ~o supplies 
16 Africa, The ship-

cents fro:n ll?rt!l Africa to the United Stctes 

have been end probably will be nonin3l , The 

imnediate ec~no~ic loss thr.t tho Germans are 

capable of inflicting on the Allies stems there­

fore fron t•::o c.,nditions: first , of course, the 

s~uth Atlnntic shipping routes nould be further 

disrupted; sec~nd, an r.ren s.,uth·and East ~r 

Dnknr w~uld be threatened :>r o:lccupied , depending 

on the action ta~en by Ger~, end the effective­

ness of Allied counter moves. Specifically, the 

following areas night be nffected: British 

Gnnbia , Sierrn Leone, Liberia, the Gold Coast, 

16 The iMportance of British possessi~ns in West 
Africa t' the British econor.~ is olear from the accon­
panying table. It is especially to be noted that for 
tho year 1941-42 nlaost half of British vegetable oil 
imports ere e:ocpected to co:ne from lliserin, t!le Ivory 
Coast , r.nd Sudnn. 
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Nigeri:-. , ~nd Ecjlll'.torlnl Africo. (Free French) . 

The br.ses ct Bnthurst r.nd Frecto\m are clenrly 

t~e greatest British 3tcke in this cr~n . Dco­

no:nicclly the vozetr..ble oils ?f Nigeria end the 

Ivory Co::.st , end the dino?nds , :nansL\nese , ::.nd 

tin ">f the Gold Coest C'lnstitutc a considert.ble 

potentinl loss . 

The at tcched table lists the otore inportnnt 

products nJ\7 yielded by British nnd French West 

Africc. 

Tho l~:r;:est single ec?n·Jnic gain thP.t ru.s~t 

~:c crue to Gcr~nny fr,, c1ntrnl ? f West Africa , 

end n consequent inprovcnent 'f trL\nsport f eci-

11 tics, ·ymld be in the forn of vesetcble oil • 

T~is :1~m serves not only a s nn cssent ic.l f<:>?d-

348 

stuff, but also c.s :. lubricn:1t in subo::trine r.nd 

other Diesel en;ines . T~is c..,,, ,dity is m~ch 

needed on the continent, nhcrc there is estimted 

to be nvailcble f?r c JnsU!:Ipti 'n onl~· 58:6 of 

cinin~ vegetcble oil needs .
1

7 All of Vichy­

controlled Africa is believed c~p~ble of supplying 

l7Projects Section , Plnnning Division, Office ~f the 
Adninistrc. t ? r of Export C?ntr'>l 1 "Su;Jpler.tentnl Report on 
the Preclusive Purch~sc of Vegetable Oils in French Af­
ric:~", Septecber 13, 1941 , p . 1 , n . 

• 
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an additional 3~ or total minimum continental 

needs , of nhich more than half would be peanut 

oil, 

How much is 1 at present, getting through 

from West Africa is difficult to estimate . One 

estimate is that 25% of current output is getting 

to Germany. It is !mown that the lack of trans­

port facilities has led to a piling up or stocks. 

Fully 7001000 tons ara l:."'Oim to have acc1.1.11U1ated 

in Dakar warehouses . lieu peanut presses have 

been installed at Dakar, and the oil used to 

fuel vessels there. About half of the 1940 

oo:wercial peanut crop is believed to have been 

moved successfully to North Africa end Frt.nce. 

In a six weeks period 30 1000 tons of peanuts 

arrived in Marseille, in the s~~er of 1941. The 

outlook for the 1941 Senegal crop is poor due to 

the drought 1n that area, 

The blockade of ~est Africa has not been 

complete, and it has been the shortage of vessels 

which has , essentially, lillited the flow of 

vegetable oils to the North, The potentialities 

of airplane transport of vegetable oils are 

limited, and the caravan route is slow and in­

adequate. If German notion in 'Jest Africa in­

volved a tightening of British controls along the 

350 
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con=t, the flo~: '"li .!ht be Clven less tha:1 under 

)r.,sEmt cond1.t io:-~s . If Ilriti ; h co•trol of 

Dn thurst ~nd Frt>eto·.m ·.:orr lllint ... tned , sup)lies 

of .>c.l .l oil, co:::in:; fro t l'rcnch t erritor ies 

south a:1ii eaJt of ,) :;l'.r 1 ai :;:,t , in n~11tion , be 

sacrificed. Thcso L~o~~t to ro,~·11y ?5 thouJa nd 

ton3 a!l.'luall~/, or 25,~ or ~he total ve~;etcble oil 

.>r<;>c:i:tce of V~chy-controllcd Africa. 

Concl'lsi?:"l: :. t t'lc ,Jrcsent ti !e the Continenta: 

cc'lno~ is :~tti:l ~ 'ro, ~rene~ -tc~t .'Irica ap-

i)r eciable a..1o1mts or j)Ca~1ut n:-~d .>&l!ll oil . These 

are the onl:r str~ te3ic co"taodities to be drarm , 

in .>1 :nificLnt volu 1c, 1'ro:1 ;rrench . t erritory in 

t llu.t re~ion . Th~ ;)rc sont flo: : is sub- nor: tal as 

co t.>ar cd to .eaco ';1 te ox.;orts . This is clue to 

the Jhort!ze of ?ranch w~d AY.~s shi~;ins 1 and to 

the t riti.;h .>olic; of occas!o.tall~· t&.dnz ,Jrizes 

'>.1 the )r.:t&r- :l' ;c.bl: !tea !"I)Utc . !' ir and land trt.;,s-

,1-:>rt hav<' n'lt :;uccecJcJ in 3i~nif1cwtl7 red·acing 

t!'le ~:~1.>.11.'!: ::"' · " r ::nd )Cr~o.pn sea .>r otection 

on a c~~1;:;:1.dorubla .Jc:c.le 1,.'0 '.l.; l.c nccessncy to 

bring "Jest t.rr ican cx,?or ts bo.c:l< t., nor~l , i.f' the 

BritiZ!l nere to at te"t.>t •tore sys tc!.t&tically to 

disru,)t i.hc Jcr. r 'l•tte. This t :,e:r t:ould al-:tost 

certt.inl:r do 11/>n Ocr ac.n CICC"I,)r tio.l or ;Jorth or 
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The more productive colonies , ~ith respect 

to minerals and pal~ oil, lie south and east of 

Dakar. If the Ger~ns ~ere able, after same 

ti:ne, to oake '.Vest Africa a significant base for 

land and air forces, it ~ight be possible for 

them to move do1vn the coast, getting to the 

dinmonds, ~nganese 1 gold, and vegetable oils 

that are to be found bCt11cen Senegal and lli:;eria . 

They could , moreover, threaten Freetown and 

probably capture D&thurst , en isolated station. 

In th6 short run, howovcr , the Germans ~ould 

have to ass~e ~ net economic loss in thLt erea. 

I 
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TilE MILITARY PBOBLE!.!S_QJ'_ A GER!.!AN CONQUES 't..Qt: 

Ji.O~Tll\VEST...Af.JIICA 

. 
• 

Mediterranean Section 
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T!lB i.ILITARY Pi.OBL.~ iS OF A Gf.R!IAI! COIWOllST OF 

~ORTHITCST AFRICA 

Summary and Conc1usion 

A. Probable German Disnosition. 

B. 

c. 

D. 

B. 

Assuming Spanish collaboration and full r esistance by 
the French in Nor th Africa the Germans v:ould be able 
to execute their campaign with nine to fourteen divi­
sions and sufficient planes for air suneriority. This 
force woul d be sufficient considerine the probable 
support of ten S,nnish and oossibly soce Italian 
inf antry di;lisions as uoll aD the sup'10rt of Italian 
and Spanish eir and naval ~raft . 

The transit of Sjiin would offer few d~fficulties . 
The major difficu t y uould be the provision of food, 
easoline, and war r~teriel for the Advancing forces. 

IJ:le crossing of t he Jlediterranean vrosents t he most 
difficult operation of t he entire campaign. The 
Axis air force aided by Italian and Spanish naval 
units is expected to neutralize the British naval 
forces as well as Gibraltar and i.lalta. The problem 
of the su!Jply of tom1age is noglisible. 

{he German carnnaign ip Fre¥ch North Africa can har d-
Y be considered a di f icu t campaign in view of the 

small military effectiveness of the French army and 
air force . Fifth column action among the nationals 
of Axis powers as nell as French citizens and natives 
is liable to make the task oven easier. 

Conclusion : Barring outside aid little resistance 
can be offered to the extension of Geroan power to 
Jlorth Africa. 

/ 

. 
• 
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THE !;ILITARX ?r.OBIK!§ OF A OWp\N CO!l9!JEST OF 

IIORTHI?P.ST AFRICA 

A. Probable German Dispositions. 

355 

The military effort of the Germans in their 

occupation of Northwest Africo. will vary rtith the der,ree 

of resistance their army will encounter from France, 

Spain, Portugal and the North African colonies of these 

powers. It is improbable that unless the military situa­

tion in Europe changes greatly the Germans will have to 

face the combined strength ot all of these countries, 

and even in that case the lack of modern equipment an~ 

factors of geography make their opposition less formid­

able than their numerical strength IYOUld indicate. 

The military, naval, and air strength in the 

\'."estern rtedi terranean is at the pro sent time about the 

following: 

1) ~ 

a) ~ - 5001000 to 5501000. 

These troops are roported to be badly 

equipped, fed, clothed and disciplined. Their 

armament and training do not fit them for 

modern mechanized combat. 1 

b) ~ - 6 cruisers 
18 destroyers 

5 submarines 

lNaval Attach6 1 Lisbon December 311 1940; idem., 
September 17

1 
1941; i'tlitary Attachfl , Tangier , June 

22, 1941. 
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Four of the cruisers launched betueen 

1925 and 1931 have the S!)eed and gun power to 

be very useful . 2 

c) Air force: 400 first-line planes .3 

2) Portugal 

a ) ~: 50,000 

356 

The size, equipment and training of the 

Por tuguese Army preclude any offensive strategy. 

It is estimated that a Gorman invasion could be 

executed in tuo or thr ee days. 4 The best troops 

and equipment Rre re>orted to have been e~oved to 

the Azores,5 

b) ~: 3 light cruisers 
10 destroyers 

3 submarines 
7 smaller vessels6 

c) Air force: About 150 planes . ? 

2,rane' s Fighting Shios, 1940; Brassey' s I•aval Annual , 
194-1. The naval Attache 11adrld 1 October 6, 1941 re;>orts 
only 13 destroyers in his distrlbution report of October 
1, 1941. , 

3Hm. !:valuation re!)Ort, ::;optember 5 , 1941. 

\•ar Dept. , Survey of Portugal, ':;eptember 9, 1941. 

5oJVI , llemorandum on Northwe~t Africa , 'ugust 15, 1941. 

6\lar Dept. , Survey of Portugal, ~opte!'lber 9, 1<;'41. The 
~!aval Attache, Lisbon, October 10, 1941 ro>1o rts the 
follovring : 7 sloops, 6 destroyers , 3 submarines, 10 
gunboats, 9 auxiliary vessels . 

7; IID , r.:va luation Re.,ort1 Se'ltember 5, 1941. The Haval 
Attach~, Lisbon, July 28, 1941 listed the Portuguese air 
strenPth a t 156 planes : Army - 60 (Bonbers 18, r ighters 
12, Obs<'rvation 30); !111 vy - 24 (Bombers 6, Observation 18) 
Others: 72 (Trainers etc . ) 
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3) france 

a) Army 

"lichy - 86 ,000 
North f.frica - 80 000 
rfest Africa - 50,000 to 70,000 

The North Af rican troops have full equip­

ment in small arms, machine guns , and light 

artillery , but no cechanized equipment, prac­

tically no anti-tank guns, nnd very limited 

anti - aircraft materiel. The supply of ounitions 

is estimated to be sufficient for ten days' opera­

tions of the entire force . B 

b) ~ (I:ffectives under Vichy command 1n European 

and !for thrrest .\frican rraters) 

2 bat tleships 
1 aircraft carrier 
4 heavy cruisers 
7 light cruisers 

25 flotilla leaders 
28 destroyers

9 55 submarines 

At Toulon the bullt of the fleet is stationed: 

The battleships Strasb9urg nnd ~ovence, the 

latter classified as a~ old battleship, the air­

craft carrier Comnnndant Teste , four heavy cruisers 

Sruo, Survey of Northwest Africa 
re )Ort , The Possibili e ,'. ion i French J'or th 
Africa 

1 
1mdated to be quoted in subsequent p?.ges as 

Accoss1on 2466 ) ; State, AlgiGrs, AJ)ril 21, 1941. 

9ot>I, Status of French Fleet, OctobGr 1 , 1941, 7he same 
source is used for the distribution of the fleet . 
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three li&ht cruisers, eighteen flotilla leaders, 

sevent een destroyer s, t"enty-five submarines. 

These 11nits are in good condition, .,ith the ex­

ception of two flotilla leaderr. now under re!)nir . 

Oil and ammunition stocks are very low, however, 

st~ficient for only one complete outfit.lO 

At Or an--1\ers-el-Kebir. (which ho.s su',>planted 

Bizerta as the !)rincipal French naval center) , a 

smaller fraction of the fleet is stationed: the 

battleship Pupkergue, two flotilla leaders, four 

destroyers , ten submarines. The Dunker~ue is 

still under going repairs; tho starboard hole has 

been sheathed with ~teel plates and cement . ~sti­

mates of her possible s~oed range f r om t~elve to 

twenty-five knots . ll 

At Casablanca are the battleshi'.' Jean~. 

two lieht cruisers, one flotilla l oader, six 

destroyers, eight submarines. The ~ nart is 

not in condition to put to sea for operations . It 

is being used as n ~chool ship , with the heavy 

stern battery not installed an~ the secondary one 
12 not com::>lete. 

10Access1on 2466. 

llstate, Tangier, t1ovember 3 1 1941; !liD , Survey of llorth­
vtest Africa, August 15, 1941 (Re!'ort as of t.ugust 2, 
1941); Orli, Vichy, Jlug . 25, 1941; State, Algeria, July 6, 
1941. 

l~ :ID Survey of ilorthwest Africa 1 / .UP.. 15, 1941; '.lta ~e , 
cas~blanca, !Jar. 20, June 16, 1941; !!111tllry Attache, 
O~~~s:~,1~~!~f! 1941; Telegrnm, St~te , Casablanca , 
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Air Force estimated at 84713 

Obser- Sea 
I2l!1 Bombers fighters vation Planes 

Vichy 312 86 164 39 23 

1Jorocco 140 77 ;o 13 

Algeria 138 60 ;o 28 

Tunisi a 93 13 32 15' 33 

Has t Africa 164 100 40 24 

The efficiency of this force nould be fairly 

hieh at the outset, but nould depreciate ra~idly 

after the first fen weeks owing to the lack of 

spares.l4 Other qualified observers do not 

grant "fairly high effici ency" even at the outset. 

4) Great Britain 

The British naval, land , and air forces based on 

Gibraltar and J:al ta t•ill certainly offer serious 

resistance . 15' 

13Th1s re,prt, fort7arded by the naval •ttache, iJadrid, 
Septer.tber 9, 1941, is rated "B", but it is used by the 
Br1 t ish 1n Accession 2446. The l 'ID ~>urvey of llorthnest 
Africa, ~ugust 15, 1941, re~orts 435', instead of 371, 
planes f or ~orth ~1rica and a different distribution. 
(The forty Tunisian planes lo~t in Syria have been re­
placed, nith oermis3iOn of the Armistice Commission. 
State, Casablanca, July 9, 1941.) 

l4Accession 2466. 

l5'For detailed information see ' liD , Evaluation Report, 
~"eptomber ;, 1941. 
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Tile Spanish and ~ortuguese metropolitan forces 

nre expected by most observers t o offer no resistance to 

the Germans.16 In fact tho ~resent dis?o~ition of Spanish 

forces in Routhern Spain and Spanish J!orocco indicates 

that the Spanish Army may bo preparing for action in l!orth 

Africa, Certainly it is not prepnrinc for, nction at the 
0 yrenees. 17 Such a conclusion is reenforced by the re­

ports on the military activity in Spanish llorocco : the 

building of roads, the stocking of supplies of food and 
18 munitions. Consequently the Spanish colonie! force r.rust 

be counted a most probable net addition to the German 

strength. 

The attitude of France rrill determine whether 

tho cost of militnry occu,ation of Northwest Africa will 

consist of e mere diversion of occupying forces or on the 

other hand, a military campaign. In case both Vichy and 

the Northwest ltfrican administration gave full collabora­

tion, occupation could be undertaken imMediately, nithout 

16see the supporting study1 Tho Gerrnan ~olitical and 
Economic ~oblem 1n Iber~a . 

l?on Dec. 31, 1940 the l'aval Attache at Lisbon reported 
the disposition of the Spanish Army a s folious: llorocco, 
150 000; Southern Spain, 100,000; Canary Islands, 10,000; 
~ortuguese frontier, 80,000; Balearic 15,000; Dlsewhere, 
1?5,000. Cince that time the cnrrisons in Northern Spair 
have been weakened to increuse the troop concentrations 
in Horocco to 194,000. ( ~tate 1 Tangier, Aug. 23, 1941) 
and in the Canari es to 55f000 \ !!ID , Survey of North..,est 
J'frica, Aug. 15, 194lj ON , llemorandum on llort~mest 
• frica, •ug . 15, 19411 :>eo also Haval Attache, Lisbon, 
Se?t. 1?, 1941 on the dispositi on of Spanish troops. 

18tlaval Attache, iladrid 1 Pe>tember 25, 1941, quoting the 
tr . s. Legation, 'i'angier. 
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the violation or even the cooperation of Spain. Consider­

in&, however, the ~resent stratesic situation 1n Europe 

and assumin& no great changes during the winter of 1941 

to 1942 , Germany must mobilize its forces 1n the expecta­

tion or fUll (or at least partial) rer.istance in French 

Horth Africa. l9 

On the assumption or Spanish collaboration and 

r r ench t'orth African resistance, it 1s calculated that 

the conquest or French l~orthwest Africa t1ill require not 

less than nine German divisions. This drive will take the 

form of a pincer movement throu&h Tunisia and throuch 

Spatn.20 The Spanish pincer would consist of four to 

eight divisions to be reenforced by the one hundred ninety­

four thousand Spanish troops gnnisoned 1n trorocco21 and 

the German tourists and technicnl oxperts re~orted to be 

on Spanish soil. The Tunisian pincer would need five to 

six German divisions, possibly roontorced by some Italian 

19see the supportin& study: The ?foblem of Vichy. 

2<\iro survey of liorthwest Africa, Augus t 15, 1941, in­
cludes a study by a member of General Heyeand's starr, 
dated Hay 1941; Accession 2466 , British rc?Ort on lb! 
Possibilities of Action in French !lorth Africa. 

21The French re~ort estimated the German rorce at three 
armored, three motorized, and tVto infantry divisions; 
the British calculated one armored, two motorized, and 
ono air-borne infantry divisions. In case of resistance 
by Bpai.n the German force would have to consist of four­
teen divisions, according to the British, 
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intantr,r. 22 Guesses at the nu.ber of German planes needed 

for this campaign vnry !rom one thousand to two thousand 

to be about equally divided between the two arms of the 

pinoer.23 

To judge the lenath of time such an operation 

would take is a most hazardous task. Existing estimates 

varv widely because of different assumptions, unknown to 

the writer, Suffice it to say that the French consider 

thirty days sufficient for the entire ca~pnign from the 

Pyrenees to the conquest of llorthwest Africa, while the 

British estimate forty- t wo days for the concentration or 

the German troops on the Spnnish- French Uoroccan bor~e~ . 24 

Consequently, accordinc to military estimates, 

the occupation of French llorthwest Africa by the Germans 

will require no major campaign. Its success de9ends 

largely on the availability of a comparatively small 

22rhe French predict that the Germans will leunch two 
armored and two mechanized divisions from Tripolitania, 
and one armored and ona motorized divisions from South­
ern Italy to be reenforced by ten Italian infantry 
divisions. The British believe that a sea and air land­
ina of one armored, two motorizedl and t wo infantry 
divisions by the Germans would surfice. 

23The French estimate of the probable German air force is 
from one thousand to sixteen hundred planes. The Brit­
ish believe that seven hundred fifty planes would be 
needed by the Spanish wing, and eight hundred forty by 
the Tunisian force plus flve hundred troop carrying 
planes and possibly four hundred fifty Italian planes. 

2~ench estimate 1n IIID Survey of Northwest Africa, 
August 15, 1941; the British estimate in Accession 2466. 
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amount of mechanized rmr materiel and a irplnnes plus its 

trained personnel. 

B. The Ger man Transit Through Soain. 

363 

The transit of German troops throueh a "pain 

collaborating with Germany should not !Wove too difficult . 

'"he Spanish road oystem, though 1t ho.s deteriorated , is 

in fairly good condition. The goocrnphical diff iculties 

of building r ailroads in Spuin made the Spani &rds eonccn­

tral.c on highflay construction. ll<.> tor transport , however, 

is handicap~ed by the scarcity of oil, gasoline, tires, 

and motor parts, nhich ~n invadinc force woul c have to 

supply itseu. 25' Also, many of tho bridges and trestles, 

Ml'l limited to ten tons , v•iH hnve to be strengthened. 26 \ 

The Spanish rn1 l r ond sy·1tcm should prove adequat• 

for no mor e th2..:1 an aw:Ui nry supply line. In recent time. 

Spanish railroads have been reported as seriously dis­

organized (forty per cent efficient) . 27 The shortn~e of 

rollin~ stock, the scarc! ty of coal and lubr!cants, hnve 

25o11 existing shortages in S;>:lin set' t h9 supportinG study 
'!'he German "'olitical and r.;conomic 0 Nblen: in Iberia. 

26::;ome work, but not intonsivo , is bcin;:: car~ied, .on 
( t!aval Attache, J.isbon, AuflUO t 7, 1941) . 1hc .. ilitary 
Attacht in London r epor ted on September 9 , 1941 that 
tho nrc"larations in North~rn Spain v•er e com;>l eted. 

27u. s . Dmbassy, :1adrid 1 October 13, 1941. 
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made even food distribution in Spain dirficult , 28 Uore­

over , the French railroad gause (41 8t") does not match 

the Spanish one (5 ' 6") , but a possible bottleneck in 

supplies at the frontier has been partially removed by 

the building of a new railroad bridge at Irun-Hendaye29 

and the extension of the Spanish gauge into France30, 

If the Germans will move from occupied France 

they will have at their disposal two railroads and four 

highways crossing the Pyrenees. In ca3e they will obtain 

the use of the unoccupie~ French zone two core railroads 

and four more highr.ays rill become available,31 In either 

case sufficient roads and railroads exist beyond the 

Spanish-French frontier to move German troops to the 

Straits of Gibraltar. Hnlf of thorn could take the route 

to the Hediterranea.n 90rts of Valencia, Alicante, Carta­

gena, Almeria, and hlalasa.32 These ports were adequate 

for tho embarkation of the Spanish expedition against 

the Riffs in 1925. The other half could proceed via 

Wadrid to the ports of Seville and Cadiz which heve large 

harbor facilities; could possibly even use the Southern 

28see supporting study on The German nolitical and Economic 
Problem in Iberia. 

29Naval Attache, Madrid, July 12, August 7, 1941. 

3~laval Attache, Lisbon, December 31, 1940. 

31Naval Attache, Lisbon, December 31, 1940. 

32Alaeciras across from Gibraltar would naturally be 
unavailable. 

• 
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For the tr~nsit and embarkation of f our to 

eight divisions, most of them mechanized, the Spanish 

transportati on syst em oven in its presont condition 

ohould prove adequate. Tho supply of f ood stuff s, spare 

parts , gasoline , and vmr materiel should not present an 

insurmountabl e problem to the Germans in the light of 

their Balkan and r.ussian experiences. lmreover , much of 

the essential materiel could be transported into collab­

orationist Spain beforo the actual campaign began. Al­

ready many rumor s concorninc Gorman MUnition dumps and 

airfields in Souther n Spain nre current. 34 The Br itish 

troops in Gibraltar could do nothing to chal lenge German 

occupation of Souther n Spain. OnJ.y a national Spnnish 

rising of great , roportions could slow up the German 

progross to any perceotable degree . 

C. The Gorman Transit J\cross the Hediterranean 

Once established in southern Spain and Italy, 

the Germans must face three problems : 1) gathering the 

33on the general logistics1 esllecielly harbors , see 
British Admiralty Intellleonce Rc!)ort , Spain 11ith 
~ossessions , October, 1940. 

365 

34A German munitton depot was said to exist at Belez 
(l'alo.ga) (Hi litary Htaoho, Vichy, i.:eptcmber 9 , 1941) . 
A 'radio transmitter at La Corufia (!laval Attache, Lisbon, 
September 4, 1941) . IHD, ::Jepto1aber 9, 1941 r•Norted, 
however, that a thousPnd Germans left Spain during 
August . 
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tonnage necessary for the transit; 2) overcoming the 

resistance which British naval and air forces may offer 

to their transit (this the Germans would have to do by 

making Gibraltar and Malta untenable as naval and air 

bases); 3) reduction of r edstanoe in Spanish Uorocco 

if that area had already been occupied by an Allied force . 

Little can be said of the latter problem until more is 

known of Allied dispositions . 

The problem of tonnage for the transport of 

German troops across the Straits is not a serious one. 

According to military advice, two net registered tons 

per man suffice for the personnel of an army corps if the 

troops are to be sent overseas and ltept in the field 

thirty days. Since tl)e transit of the Mediterranean 

is a short voyage this tonnage allowance per man should 

su.ffice even for the heavy mechanized units contemplated. 

Available Axis tonnage in the Mediterranean is estimated 

at one million, seven hundred t hirty•three thousand tons 

non- tanker ships and tr~o hundred eighteen thousand tons 

of tankers as of June 1 , 1941. This tonnage, certainly 

reduced by recent sinkings 1 novortheless, in all prob­

ability, far exceeds the outside demands of a German 

expeditionary force , 

Thus the problem of destroying the effective-

ness of the British nestern lledi t erranean fleet is the 

most immediate problem ,,hich the Germans face. For the 
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British worships to function pr operly they must have ready 

access to and from their base in Gibraltar harbor, but 

German artillery , air, and submarine attack woul d make 

such access quickly 1mpossible. 35 

The naval harbor of Gibralt ar on the rrestern 

side of the Rock is fully open to artillery fire from 

the Spanish mainland, whlch lins only four to five miles 

away. 0 ower ful batteries are olready installed 1n 

Alg,eciras and the hills beyond as 11ell as 1n the l;ierra 

Ca~bonera to the north.36 These batteries hardly need 

the reenforcement of German cobile artillery to make the 

herbor untenable for the British fleet . 

lloreover, even nithin the St raits the British 

fleet would be exposed to tho fj.re of shore bntteries , f or 

Spanish fortifications on either side of the Straits are 

so placed as to control the sen cotll!llunications within the 

35The British the~selves consider it untenable (Re~orted 
by the As~istant ilaval l\ttsch6, Lisbon, Se~tember 121 
1941; ilTD re~ort from Tongier, Bentley , July 7, 1941J , 

36Br itish Admiralty Intelligence PeQort, October 1940; 
!laval Attache, !ladrid, Oc t ober 6, 194li note also that 
"the only nen railway construction of 1mportance in 
Spain go,.n.g on in the second quarter of 1941 I'IBS the 
Bobadilla- Ugcciras section of the l'a tional Railway 
System, for nil.itary reasons." (State 1 lladrid Embassy, 
Summary of Economic am\ Com"'lorcilll Conditions, Jul y 2, 
1941) . 
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Straita.37 

Air attack represents an even greater danger to 

the Gibra,ltor naval base. The comll&igns or norway and 

Crete heve demonstrat ed the extreme vulnerability of ships 

to land-based aircraft, With twenty Spanish airdromes 

available wit hin eff ective striking distance of Gibraltar 

.the Germans could keep Gibraltar under incessant fire,38 

especially with the airdrome of Los Barrios close by but 

out of gunshot range of the Rock and that or Tetuan (in 

Spanish llorocco) forty miles distont. 39 

Existing Allied air defenses against such 

Gorman air power are hopelessly inadequate. The small 

exposed airdrome at Gibraltar would in all probability be 

quickly rendered useless by artillery and air attack. The 

smell number of planes from tho British aircraft carrier 

at Gibraltar would probably be ineffective against land­

based f1ehters .40 French airdromes in llorocco might 

3711These forts, plus aircraft operating from airfields now 
ready which border on the Strait::, together with a few 
submarines, would render entrance and egress to the 
llediterranean, of belligerent ves· els, practicall y ic­
nossible" (!laval Attachfl, Lisbon, August 7, 1941). Also 
t'eval Attachfl, Madrid, Juno 1 1 July 1, 1941 on coast 
defenses between Tarifa and l'unta Carnera , and Algeciras 
to Punta Secreta. 

38Accessl.on 2466. Naval Attoch6, l!adr'ld, Sept. 28, 1941. 

39Garrett, G. T., 
19391 p, 304, 

Gibraltar and the !!ed1terranean, London, 

40The British IIID report of June 23 19411 also mentions 
the lack of air defense in depth io protect Gibraltar. 
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furnish bases for defending planes, but the existing short­

age of gasoline, spare parts, and munitions uould cut down 

their usefulness in a few days,41 Allied air squadrons 

would have to be furnished with most of their supplies 

from overseas. 

A further threat to British domination of the 

Straits might ari3e from German submarines operating from 

Spanish naval bases. SUch submarines could make serious 

trouble for the British surf3co craft in the restricted 

waters of the Straits, which are too deep for cines. 

~ith German artille1~ 1 air , and submarine attack 

making Gibraltar untenable as a naval base the British 

could do little more than put the German transit under 

hampering but not crucial submarine attacks . The fortress 

of Gibraltar coul.d not prevent the passage of troop trans­

ports except uithin the range of its guns, The Germans, 

knovring the difficulties involved in taking it, r1ould 

probably by- pass i t for the tioe bei.ng. 

In the central lled1torra.'1ean the British naval 

base at Jmlta could do as little to impede the eastern 

arm of tho German pincer novencnt into llorth J~frica as 

Gibraltar, the western. Bombed co:ltinuously from air bases 

in Southern Italy and Sicily, rlalta :ts servinc now only 

British submarines and occasional destroyers. Uoreover, 

• 
41Accession 2466. 
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the fact that U.alta's drydock has been damaged so that 

largo ships cannot be repaired there is or academic im­

portance only , f or the hazard of ~obilizing any ship 

in Malta for a length or time is too great a risk to run. 

Seri ous naval interference with German transi t woul d have 

to be based on Pl exandt ia1 but the shortness of the 

transit from Sicily and Southern Italy to tunis, the 

Axis freedom in choice of time, and probable Axis air 

superiority uould make an affective British naval effort 

extremely difficult. 

Ualta, however, i s also an air base with ex­

cellent anti-ai rcraft protection and a heavy garrison. 

I t would not be easy to capture. It is being used for 

raids agains t Sout hern Italy and tho Axis supply l i nes 

t o Libya. Bombers f rom Egypt refuel there. Air activity 

from Malta, especially heavy during the fall of 1941 1 has 

been increasingl y effective, but estimates on the degree 

of effectiveness vary uidely,42 

42(Footnotc continued on next par.e) . One r eliable source 
asserts that Axis sl.ippinc r~rcly uoes the Sicil,y­
Tripoli route whic:1 l:as bccono too precarious; that it 
uses in3tcad a ro•1te running frc-'ll t.:lc Adriatic ports 

370 

to Tripoli and Bengazi. l~is source states that the 
British clniln only one per cent den•:ruction of ship•>ing 
betweon .Tuly 1 , 1941 and 11ovo1nl•cr li J 941 over this 
second route. A second !lourco aqua ly W/311- informed 
differs greatly. He feolo tMt one per cent is too 
low n figure and areues thnt if thtu fif!ure vrere cor­
rect why does the f xis still use the shorter and more 
proc~rious Sicily-Tri ooli route. ··.'hen told that another 
source had averred th&t the ~icily-Tri9oli route was not 
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Ncvcrtholess, Ual.ta could probably be neutralized 

it tho Oormnns c.nd Itclians employ the estimated five 

hundred to eighteen hundred airplanes, Aa bases they 

will hove avoiloblo tour good oirdromoa in Sardinia, 

sovon in Sicily and ton in Southern Italy, besides twonty­

tiYo airdromes and lending grounds in Tripol1tnn1a, With 

those geographical advantages tho Axis air force could 

probably dotond the transit of Gurmr~ troops against nny 

navel and air forces the British no~ hove ovailnblo, 

In this action th~ Gtrm4ns could count upon tho 

suppor t of some of their o~ nnval units, possibly even 

upon tho smell Spanish fleet, Their main support, how­

over, VJould hove to be tho Italian nt-.vy , At the present 

time tho Italian fleet consists of tho following offoc-
43 

tivos roody for noti on: 

42(continued from preceding pc~o) , 
in wide usc~ he said ho felt thot this was incorrect-­
tho Sicily-Tripoli r~uto wns in ~do uso. By wuy of 
possible confirmation of his vicwi thor o is the r ecent 
stotomcnt purportedly troo Admire Browno-Cunninghcm 
(Now York Rorcl.d-Tribunc 1/ovombcr 10, 1941) v:hich 
assorts British destruction of thirty-five por cent 
to forty per cont of Axis t onncso crossing the Mcd­
itorranoan. Another possible confirmation is tho re­
port thot Italian submt rinos cro scid to be pr essed 
into cargo service ovor this trcnsi t. {llcvnl Attache, 
Romo, September 16, 1941) If true this situation might 
argue the procoriousnoss of tho transit f or surface 
vossols, 

43oNI Memorandum on tho "Prosont Status of tho Italio.n 
Flo~t" october 1, 1941. A r eport of tho Navel Attache, 
Rome , ~optembor 30, 1941 indicat es 4 battleships end ~ 
heavy cruisers 32 destroyers, 23 torpedo boots, end 1 
submarines r coJy for action, 
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5 battleships (none in perfect condition) 
3 heavy cruisers 

10 light crl\isers 
56 destroyers (7 or 8 DOro noar completion) 
52 submarines 

In general Italian naval strength has been cut 

t o less than half its pr e-war strength. New battleship 

construction (noma, Impero) is proceeding slowly for 

lack or materials , and the Italians are concentrating 

their efforts on the construction of small t onnage ships, 

especially on about one hundred l~S boats.44 The person­

nel shor tage is especially acute for suboarines, destroy­

ers, and other li~ht craft. A considerable number of 

submarines and surface craft are unable to operate for 

lack of fuel oil. The situation is so bad that only six 

or seven submarines of the forty- eight in the liediter­

ranean can operate at a time. 45 In ST)1te of these short­

comings , hor•ever, the Italian fleet would !)rove a val ueable 

adjunct to Axis air power in the crossing of the !lediter-

ranoan. 

Considering the cenoral insufficiency of the 

Spanish fleet in n~~bers and equi nment , it would only 

be a small addition to Axis strength. l!onever, Spain's 

principal nav~l bases at Cartacena, Cadiz, and 0 elma, 

as well as the submarine base at Dania in the J!editer­

ranean, would be of great oracticol help to the Germans 

44Naval Attache, rome , October ?, September 23, 1941. 

45Naval Attach~, Rome , Seotember 30, 1941, see also the 
reports ot September 9, . 16, 23 1 October?, 1941. 
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in a drive across the Strai ts. 

In Spanish Morocco the Germans would have at 

their disposal the ports of Tangier, Ceuta , and Hel1lla, 

with a capacity to maintain ten to eleven divisions at 

operational scale. 46 In caso the cuns of Gibraltar 

would interfere ~ith tho use or Ceuta47, the smaller 

harbors or Larache , Arzilla, Tetuan, Alhucomas, and PeRon 

de Velez de la Gomera besides a number of beaches are 

available for the landing of troops and l ight materiel. 

l>oreover , the main and the smaller harbors are provided 

with shore batteri es to protect tho landing against 

naval forcos . 48 Considering the short distance from the 

coast to the French frontier , the hil!h17ay system of 

Spanish llorocco, though not in tha bast condition is 

certainly adequate.49 The main Corman problem 11ould consist 

46Ac~ession 2466. 
47Accession 2466 states that Couta is too far auay to be 

seriously interfered uith by the cuns of Gibraltar. 

48:!ID, Survey of !lorthwest Africa, t.ur.ust 15, 1941. The 
formerly neutralized Tangier is nett defended 1f not by 
concrete fortifications (Assistant travel Attache, Lisbon, 
Sentember 4, 1941) certainly by mobile artillery (!Taval 
Atiach6, t~drid, September 25, 1941) . 

49Twa roads are being constructed at the present time f~om 
ceuta to Tangier (Assistant l!nval Attachf> , Lisboni Sept . 
4 1941 · !liD , Survey of l!orthwost i\frica! August 5, 
1941). 'Improvement work i s being curried on on tho main 
road from Tetuan to Hel11la. (IIID, Survey of northwest 
Africa August 15, 1941; includes n1so the account of a 
recent'trip from Tetuan to !lel1Ua) . 
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of providing f ood, gasoline, oil, end tires , since the 
$0 oxisting stocks are ~tully inadequate. This problem, 

hol'evor, could bo solved boforohc.nd, lli th thfJ support of 
. a collcborotionist Spoin. 5l 

Against ~s Axis strength tho eXisting Allied 

forces in tho Maditorronoon aro hopolossly inedequcto. 

Barring o major Allied expedition only t~o possibilities 

to oronto serious difficulties f or tho Ge~s oxtst: 

1) tho air suporiority of the Axis mtsht be ch.c.llangod 

by increasing Allied air strength' nt tho French north 

Africnn airdromes; 2) tho transit of tho Gvrr.mns eight 

bo made extremely difficult by tho tull cooporetion of 

tho Vichy !loot l'ith tho British, The first possibility, 

however, 18 made impr~ctic~.blo by tho survo111c.nc0 of tho 

Oormcn and Itnlinn Armistice Commissions in Nor th Africa 

and tho second sooms improbable considering tho present 

cttitudo of Vichy, tho superior officers of the French 

tlcot, c.nd tho smal.l. stock of oil 1'\lel c.nd I!IJII!Wl1t1on 

at Toulon end North Africo. 

50!.IID, Survey of Northwest At'rioa, August 1$, 1941, ISIS, 
Uorocco, November 1940, 

5lRumors of shipm~nts of wcr mc.t oriol hove boon fo~nrdod 
again ond cgoin: Assistant Novel Attache , September 12, 
1941• ONI Llomorondum on North1~ost Africa, August 15, 
194ll Llilltery Attache, Lond~n, August 5, 1941; !~litnry 
Attache Tengior, Soptombor 9 , 1941. Tho prope.rction of 
oirfiolAs tho establishment of gasoline dumps, end tho 
accumulation of foodstuffs aro r oportod by tho U. s . 
Logotion Tangior

1 
Ecptoobor 22, 1941. (Quoted by tho 

Novel At!acho, Haarid, Septombor 2$, 1941) , 

• 

374 
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Consequently, the transit of German troops 

from Europe to Africa appears under present conditions to 
' present nd insurmountable difficulties. 

D. The German Campaign in French Northwest Africa . 

Their forces assembled in Spanish Uorocco, 

Southern Italy and in Hcstern Lib~, the Germans could 

easily overcome the weak French forces now stationed in 

Tunisia, Algeria, and French Mor occo, 52 

3?5 

The food supply of the invading force will 

probably constitute the most serious problem in French 

North Africa , which has been stripped of its surplusses 

to provide food for metropolitan France. 53 By accumulat­

ing food stocks in Spanish tlorocco, however, and slightly 

increasing transport tonnage these difficulties could be 

overcome. The anticipated shortness of the campaign makes 

the supply problem less acute. 

The military resistance to the Qerman drive is 

limited by the poor equipment of tho French forces . The 

52The will of the French land, sea, and air forces to re­
sist a German invasion will be determined to a large 
degree by the decisions of t ho trorth African leaders 
(See the supporting study Tho Problem of Vichv) . It 
has been complicated, howeveri by the appointment of 
Generals Juin, Koeltz, and De attre de Tassigny as c .o . •s 
in l!orocco1 Algeria, and Tunisia respectively (NID, 
Situation Report, August 28 1 1941) . Recent reports have 
not made clear the extent or their influence. 

53MID, Survey of Northwest Africa, Pugust 15, 1941. 
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eighty thousand troops now in North Africn are insuf­

ficiently supplied with mechanized weapons, thus m.~ing 

impossible anything more than a delaying action. They 

376 

are fully equipped only in small arms and machine guns. 

None of their artillery iD heavier than 155 mm. They have 

practically no anti-tank guns and very little anti- aircraft 

materiel. The supply of munitions is expected to keep the 

entir e force in the field no longer than ten days,54 

.. Though it is reported that the Fr ench forces could be en-

larged to a~ut ~o hundred thousand by mobilizing trained 

reserve~,55 the proper equipment of such a force is prob­

ably lacking . 56 

The French airforce in J·'orth Africa is. estimated 

by the British to consist of three hundred seventy-one 

planes, by United States observers, of four hundred 

thirty-five. This force might be reenforced by three 

hundred twelve planes now located in unoccupied France. 

Practically all of these planes, however, are outmoded, 

54yro survey of !lorthwest t..rrica, Augus t 15, 1941; State, 
Cas~blanca, June 25, 1941; ~tnto, Algiers, tpril 21, 
July 26, 1941. 

55state Algiers (Murphy) 1 July ::>6 , 1941; a u. P. corres­
ponderit stated in an interview <uar. ~~ 1941) that 
500,000 men were available (Rated B J, 

56Re orts of hidden arms and even tanks , have been4c:r-

~~!~;inf1i~=~~e(~~~hy~t~~~llT~:si9!~~u~il1f~r~9A~tach6, 
' t b r 2 1941' UID , Survey of Northwest 

~~f~~:·A~~s~mlS, 1~41; state , Casablanca, June 28, 
1941. 

Regraded Unclassified



SECR!:T 

- 23 - 377 

Horeover , they would suffer n rapid loss of efficiency , 

because or lack of fuel, spnro~, and bombstocks. 57 A 

further decrease 1n striking power would r esult from the 

anticipated German air nttnck on airdromes at the beein­

ning or the campaign. Conaoquontly, neither th~ French 

army nor tho air forco 1·rould bo able to offer serious· 

resistance to a German drive. 

French resisttl1lce would :llso be 11eaJ.:ened by some 

Fifth Column action. At the present time the nunber of 

Jl::1s representatives 1n llorth Africa is not considerable. 

It is l imited to the six to 3cven hundred members of the 

Gorman- Italian Armistice Commis~ion, 58 a still unkno1m 

number of consular officers now bcin~; sent in, some 

Get·man business representatives, and possibly some under­

cover agontc who have boen succescful in evading the 

surveillance or the French polico.59 

57see nbove p. 5. 

58The numerical strength of the Armistice Co~ission has 
been estimated 17ith Great variations, probebly bec~use 
of frequent transfers of personnel. Tho latest avail­
able re'>ort.s indicate the t>resonce of 436 Italinn 
Commissioners (~cle~rem , ~tnt'> J hlGiers , Oct. 30, 1941) . 

!!orocco: 7 officers, b li,C,O. , 8 civilians . 
Jllge1·ia : 82 officers, 1~7 !".C.O., 12 civilians . 
Tuni sia: 49 officer~, 10? r•.c.o., 13 civilians . 

Tho German Commission ns !ltatcd by '''eygand consists of 
266 mon (Telegram, State, Algiors2 Oct . 28, 1941) , hut 
other obscrver5 have sug~estod 24'l (Stata, Algiers, 
Sept . 5, 194-1), 209 , and 193 member s I'CS!Jectively. 

59state Algiers, Sept. 5, 1.94 1. The existence of 
Costnpo offices in Spanish l~orocco is well kno1m, St~te, 
Tangier (Childs ), 3eptembor 4, 1941 . 
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The influence of the members or the German- Italian 

Armistice Commission on the Atrican population hss·been 

practically negligible. From the beginning the French 

~dministration has aimed to be as strict as possible in 

curtailing the activitiu of the Commissioners to the 

letter or the Armistice agreements. Several times l'oguh 

and others have gone out or their way to be stiff, if not 

disagreeable.60 The French hAve mado it ~idely known 

the t a.ny intercourse between reddents of llorth !frica 

and the •rmistice Commission is forbidden. Frenchmen 

who have been seen in tho prosonce of one of these com­

missioners have been shipped home, natives have been sent 

to the southern provinces and nationals of other states 

have been given orders to leave.61 

In spite of its numerical weakness and its 

present insulation, the Armistice Commission presents 

nevertheless a potential throat to the French. It has 

been staffed by men competent far beyond their formal 

function. ~~d, despite a large number of ~hifts in per­

sonnel62, a well-informed source asserts that many of the 

comMissioners could serve as staff officers in a German 

60state, casablanca, Se9tember 9, 1941. 
6lstate Tangier october 3, 1941; 9tote, Casablanca, 
Seot~ber 9 1941; HID, Survey of Jlorthwest Africa, 
August 15, i941; State, Algiers, June 30, 1941. 

62state, Algiers, September 5, 1941. 
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expedit ionary f orce, while others could maint~in the 

effici ent operation of ai r fields , I h t th n s or 1 ey re~re-

sent a picked start of mi litary and technical experts of 

consider abl e value in case of Corman act i on in Nor th 

Ai'rica . 

Horeover, the impending establishment of consul­

ates in the near fUture with fUll consular power s and a 

complete starr Ylill l a rgely r emove the barriers between 

the German officials and the re~idents or North Africa. 

I t is reported that a Coman Consul General will reside 

at C~sablanc~ and t hat others will be stationed at Fez , 

ttarrakesh, Oran, Constantine, and ileknes or Rabat . Ther e 

is also to be an Itali an Consul General at Tun1s.63 From 

these consulates the Germans can organize the nati onals 

or countr ies now under German control and the large 

Spanish and Italian populati on of North .\frica ; they can 

put pressure upon Fr enchmen who have r elatives in Gorman 

prison camps and the oeeu~ied zone; they can encourage 

the nork ot French "collnborationists" ; they can influ-ence 

Moorish not nbles, and in general undermine the morale or 

Fr ench Nor th Atricn .64 

Among the Europea.ns in French North Af rica the 

Germans and I t alians nre bound to find many sycpnthizcrs . 

63rel egr am, ~tate, Casablanca, l'ovember 2, 1941 . 

64Telogr am, State, Casablanca , October 29, 1941. 
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Accordin& to the census of 1936 thoro were 283,783 non­

French Europeans in l!or th Africa , most of them Italians 

(about 1251000) and Spaniards (about 1151000)
1 

moreover, 

a large percentage of the 11066,654 French citizens are 

naturalized French who have accepted French citizenship 

for the economic advantaces it offered. This substantial 

block of peo9le offors perha~s tho best reservoir of 

ootential fifth columnists that the Gerc3ns have yot had 

available. 

380 

r.vcn ru1ong the French citizons-by-hirth the Ger­

mans Will be able to find many Pctive syn~thizor3 . Some 

larso coroorations have boon judge~ as decidedly pro­

German. 65 The old de la Roque and Dor iot erou•1s arc still 

in action ond thoir ideal3 are boin& stronethened by the 

!lrO!l8.gtmda of the net• Lhion Fran!ftlise des t nciens Com­

battants . 66 !.!any of the officials judged "unsound" by 

Vichy have been pursed and replaced by men r•iHinc to 

follow any Vichy order .67 Some of these men nould probably 

consider all re 3 iDtance t o Corman power useless and work 

65'neport of a United Press corres!l<lndcnt, rnted "B" , 
mentions especially the Omnium l'ord .4fricn1n . 

66State •lciers December 7, 1940; State, Tuniss April 
11, 1941; ~tat~, Al~iersi ~eptember 12, 1941; . tate , 
Casablanca, June 28, 194 • 

67state , Algiers December 7, 1940; British report, 

August 31 1 194i, 
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for a penceful surrender of llorth Africa. 68 

The anonnt of !!Up'lort W~1i<'h the Gernens could <'X­

poct from the natives is in~ossible to predict. 69 Tt is 

com'll1ca terl by l'lany l ocal prejud.loes rnd hatr eds. Support 

of tho Arabs i n l'or occo nncl Alaox·ia •·tould nnta(lonize the 

Berbers . '.~he un!Jopularity of the ltnliann among many 

l'oslet:ls in Tunis r.ight lc'lcl to a l~rge-sco.le rising in 

case It.ul1"n troops \'lould nccom"><!ny the Gennans . 'lO Soce 

of the local leaders hr. t e the i>re:1ch to such a degree that 

they uould s upport. any eh:m:,-e , uhilc ot;hers realize that 

verm-.n or Italian tutelage \':oulrl be "'UCI: more severe than 

French. 71 In general, the n• tt•rc:; have in the 'Xlst and 

probably will in the future supno1·t the nearest and the 

stronJ~eSt, anti the Berbers of tho hj 11:: will participnte 

68The re1Jort:: 0'1 'lUblic O·)inion tn French 'lo:rth .' frica 
are 1nost conflicting: One aourse (:-e,orted by State, 
Alglers, ~eptel'lber 4, 1941) est\r.ntes that ttn per cent 
of the population is collaborationi~t, twenty- five ,er 
cent indifferent, sixty- five ,or cent for ·-ey::and 
against the Gernans; other~ ro'lOrt ninety !Jer cent ?f 
tho t•ork<:!rs, seventy-five p<'r cer.t .,f the Civil Service 
as pro- British, uith seventy- five ner cent and fifty 
per cent of thes<' ready for action. {State, Tunis, 
April 11, 1941). In Septenber the masses in ~lgeria 
wore considered indifferent to the war, at most only 
?assively pro- Jr1tish and pro- r.erman , and above all 
l''ithout a realization of the nntionnl humiliation, 
(State, Alt i er s , Sent . 12, 1941). These esti mates are 
rrthor diffl.cult to reconcile. 

69This account of native opinion i s largely derived from 
the atudies of the :•our· Pnatorn •:oction The ~'atl.ve..2!:.Q­
blcm in North Africa o.nd tho Dr it.lsh T)n"ire Section 
'J'bo tlutive ?onulation of i'rencll.l..Q.~. 

70Violli~ 1 A. , tlot:-e Tu.nisie, Par 1s1 1939; 'Steer, G. L. , 
A Dnte 1n the~rt, London, 193~ . 

?l·.ccossion 360, Inter·11cro, Tnng1er, not dated. 

• 
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in any c~paign nhich nromi sos food , loot, and pay, 72 

German pro~ganda would probably be more effici ent 

among the Arabs tlli~ among the Berbers. The latter liv­

ing in the hinterl&nd nre equally sUS!)icio••s of aJl for­

oicners, but have at times oup'lortcd the French f or their 

pro-Berber '>Olicy. The /•rabs , honever, cs'locially tho 

educated toun dwellers , have been the tnnin instig~Ltors of 

oither nan- Ar abistl or local no.tionc.list mo·1eoents , nhose 

pro!)aganda led t? bloody riots durin!: t he severe econonic 

crisis of the thirties. The ~erMnns could oxyloit not 

only the natural Arab fceltnr of revenge for those de­

faats, but nl so :>ley u•~on the exir.ting anti -semitism, the 

economic shortage "caused b:r the Dr1Uoh blockade," and 

the existing adm:Lration for tho power of Germany ,'/3 

Up to the p'\'escnt tilno Gorcan pro ~agenda has not 

!'roved very effective accordinz to most authoritati ve ro­

ports. 74 Tho French have been abl.o to keep the SU!>:>Ort 

72tSIS , Uorocco, J'ovember . 1940. 

73state.~, Algiers, J uly 6 1 1?41; ::.nit::ry ~ttache, Tangier, 
July ,2, 1941; Stat~J, Ca:Jablanor, .Tune 28, 19·i-l . 

74r:ro Survey of ~'orth1·•est •rricn, 'u~st 15, 194li 
1111hary Attache, ":angier1 So .'Jtember 13, 1941; State , 
Casablanca June 19, 25, J.94.1, Othor observers, how­
over, have' considered German '9l'"r>nr,c.nda a real danger : 
ISIS llorocco novenberJ. l<J4lj f' t a to, Casablanca , June 
20, ~8, 1941; ' unitary ttr.che, Tangier, June ~2, 1941; 
State, Tangier, June 28, 1~41 ; f.ocosuion 360, laD(!ier, 
intel·view. 
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of most of the natives b7 rieid policy control, bribes to 

influential leaders,75 the relaxation of prieo•control 

for Arab merchants,76 and above all by the prestige or 

floygand, It seems doubtful that this policy can be con­

tinued successfully after tho opening of the German con­

sulates. Already some of the native leaders are reported 

to be taking out "counter insurance 11 ,77 Consequently 

Fifth Column support among the natives appears as easily 

developed as acong the Europeons, 78 

Even without a Fifth Column, the nilitary conquest 

of French North Africa uould not be a difficult undertak­

ing. Tho French say themselves that "French North Africa 

cannot resist a powerful offensive 11:tthout prompt and 

adequate material aid from tho outside ."79 They plan to 

meet a Gel'man attaclc by delaying actions only, trying to 

protect Casablanca and prevent the junction of the eastern 

and uestern pincers. After offering only small resi stance 

to a German landing in Tunisia and Algeria, they expect 

75state, Casablanca, June 18, 1941. 

76Accession 3641 Tangier, interview, J.ugust 31, 1941. 

77stoteL Casablanca, June 18 1 20, 1941; State, ~angier, 
July '• 1941. 

78Nat1ves have already been re~orted to be trained as 
German propagandists in Paris. (Accession 364, Inter­
view, August 31, 1941). 

79A French General Staff re'lort, included in IUD Survey of 
Northwest Africai August 15, 1941 1 outlines the French 
Strategy. See a so State, Algiers, Au~st 171 1941. 
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to retreat into the mountains to threaten the main east­

west highway at critical !>Qints . By these maneuvers they 

expected to prevent the junctions of the east and nest 

forces for about fifteen days . 

This defensive plan, howovor, r.1ight not even be 

executed. Lack of military sup·,l1es as well as oil and 

Rnsoline is liable to cut tho French campaien short. 

Fifth collll'lll actions !light render im""lOrtant defensive 

highroys and railroads unusable. 80 'i'he ex:>ected bombing 

of the native quarters of !forth African cities could 

create riots serious enough to occu~y most of the French 

forces . 

Ruling out, however, thoso and !'Ossible other 

French difficulties, the conquest of l!orth Africa can 

hardly be consider ed a difficult m111tnry campaign for 

the Germans. The Freno~ forces are fundamentally too 

weak to offer serious resistance. 

80p0 r exampl e , the sabotage of electric plants nould 
paralyze 431 miles of electrifiod railroad in 1lorocco. 
1 ID , Survey of l'orthwest ' frica, Allf,ust 15, 1941. 
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THE !kCRrrARY OF STATE 

WAaHINOTON 

November 12, 1941 

Dear Henry: 

I have received your letter or November sixth 

and vas very sorry to learn or your delayed receipt 

or the two telegrams mentioned in it. I have, or 

course, been glad to take the neoeeaary steps in an 

errort to obviate any such delay in the ruture . 

I greatly appreciate your calling my attention 

to the matter. 

Sincerely yours, 

The Honorable 

Henry l·!orgent hau, Jr., 

Secretary of the Treasury. 

; 

' 
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....,, waa .. , -heel 'b7 • _,ll 11152 A. II. , Ooto'ber 211, ~ 
t....-4, Je , 229, ,.. ••' 'b7 \lie Merlcaa loepUoa , lerae, 
5wl\...,laa4 , a \ 9 •00 .LII. oa Octo\er 15, , ,., vu ..,, recel1'e4 
\ 7 .. u\11 J r2J P. Jt. , Oo\oller 27. 

lihUe I clo .. , loan \lie <leta a ecet oer)' \ o 4e\omaa ,tu\ 
wbea \liMe cdl .. ,_ Neeln<l 1a \hh OOU\1'7, I ..-o-. \loa\ 
l \ woltU 'be w1 Ull.a \ooea~fD1d' or for\~elllo\ lt.ouro of U.e u .. 
U.e7 were ••'· Oa \hh loaalo, tale delq la \r-U\al to .. 
waa ,.,....ere \etw- el ... • &114 ,_,7 da)'o. 

lt \lie .. at.-pUou are oorreo\, U ""ul4 be a '>precl a\e4 
lt :ro• wov.l.4 \like \he •-• •U7 .,_,. to "" \11&\ 1D \lie tla\ure 
I recel.,. oa\leo wl\h wbooe niiJec\ •Uer I oa ooaaerao4 oa 
\lie ••e da7 at \lie)' are receln<l 1D ta la oo.,.\17, or 1f \h1o 
c-\ \e 4oae, \!lOll a\ leao\ 'b7 \he aex\ 'llaolaen da)', 

'lhalllt111C :ro• "1'7 mch tor )'Ollr llalp 1D \1111 a a\\e.r , I • 

Slaoerel)' :rour•, 

loaar~• Cor4ell •n. 
Seera\&1'7 of S\a\e. 
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ALii 

.u.w.ID.;ssY, 

LOH!lotl . 

5133 1 'i' ~Elfth., 

'l'EU:OP.-..: SENT 

PLAI:I 

l!ov onb t r 12, 1941 

of Oxford !nstit·.>tt ot S;r..i:isties 3tud:; .,. ::i:~:.~ecr 

work ar.c! tff Ee~s of n cv1 1neor.1t ta:t on thos E ans-

rr: L::r£ 

HIJ!.L 
( ?L ) 

-
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TREASURY DEPARTMENT 388 
INTI!R.OFFlCE COMMU N IC.ATION 

DATE !lont>bor 12, 1941 

TO Secretar7 ~orgenthau 

'"OM Mr. Dietrich CONFI D E NTIAL 
Reciotered oterl!ng tranoacticno or tho reporting banko wero ao fol1ovo: 

Sold to commercial coneernt 
Purchased fro= commercial concern• 

£61,000 
.:21,000 

Open ~rkot otorllng remained at 4,03-1/2. and thoro vere no re~ortod 
tranaact1oat. 

In a thin .,.r:Cot t he CADRdiM dollar dlocov.nt vt.lenod to 11-7/ 16{ 3t tho 
clooe. Tho t!n&l quotation on !lovszbor 10 voo 11-3/lb~. 

In tiev Tork, cloatng quotation& !or the torel&n currencies liated below vere 
ao !ollowo: 

Argont!ne peoo (troe) 
~razllian ~ilrelo (!roe) 
ColombiRD ;>too 
Mexican peeo 
iJl'Ugii&O'an pooo (free) 
Venezuelan bolivar 
Cuban peso 

.2388 
.0505 
·5775 
.2070 
.4675 
. 2530 
1/!'4 dlocov.nt 

The re were no gold transact 1ona cone~ ted. by \U~ todAy. 

•rhe Yederal Raae"e Bank of New Tor:C reported thA~ the Bank of C&n&d& th1ppt4 
;2,070,000 In cold from Canada to t he Fedoral !or account of the Govsrnmont of 
~anada. tor eele to the Nev Yor~ Aaaa7 O!ttce. 

Both 7eotorda7 A!>d todal, opot snd Corwar1 o! tvor recalnod unchanged In 
London at 23-l/2d, oqu!YRlent to t2. b71. 

Tho Treaourr' o purchaoe price for foreign ollnr ""' unchanged at 35¢· I'.Aild)> 
ond Harsan'o oottlemont ~rico !or foreign oi\vor vso &1oo unctAng•d at 34-3/41. 
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389 

RESTRICTED 

o-.2/2657-220; No. 542 V.I. D., \f,O, UsOO A. ll. 1 November 12, 1941 

I. 

chan&ed. 

SITUATION SECTION 

Eastern Theater. 

~~ Situation at LeninB!'ad and 1/ooOO>< remains un­
H&rd fighting at Tula. 

The Ge1'1!181'1 advance continues in the Oonets Basin. 

In the Crimea, the Germaz~ High Comand claims to 
be closing in on Sebastopol and to have reached the coast south ot 
Kerch. 

Air: German sources state that the Lutbaffe eentinued 
ita affectiVe bombardment of the ports ot Sebastopol, Kerch and 
Anapa. lloScow was subjected to raids, and also tho Gor ki armament 
plants. 

II. Western Theater. 

Air: Bad weather restricted air activity in this Theater. 
However, Gerlll&llY claims good results against ohipping near England . 

UI . Viddle Eastern Theater. 

Air: Naples and Sicily were bombed with aoderate daJ!l880 
resulting, ""iiiid heavy British loeses were claimed by the Italians. 

Naval: The British Ac!J:Iiralty reports that 4 Axis trcop 
or supply iiiiPs and two saUin! vessale have boon sunk, while t'IO 
armed merchant cruisers and two supply ships have been oerioualy 
damaged. Axio ohip losses in tho LIAiditerranean ainco November 8, 
are said to be a total of 19 ships, including three Italian des­
troyers . The Italians admit only the loss of two destroyers and 
seven merchant ships. 
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