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TREASURY DEP.~~TMENT 
'.YI\shington 

FOR RELEASE, MORNING NEWSPAPERS, 
Friday, November 14 , 1941 . 

The Secretar~ of the Treasury, by this public notice, in­
vitee tenders for i200,000,000, or thereabouts, of 91-day Treasury 
bills , to be issued on a discount basis under competitive bidding. 
The bills of this series will be dated November 19, 1941, and will 
mature February 1g, 1942, when the face amount wi l l be payable 
without interest . They will be issued in bearer form only, and in 
denominations of $1, 000, $5,000, $10, 000, $100, 000, $500,000, 1\nd 
Sl, O??, OOO (maturity value) . 

Tenders will be received at Federl\l Reserve Banks and Branches 
up to the closing hour two o'clock p . m., Eastern Standard time, ~:onday, November 17 , l9tn . Tenders will not be r eceived at the 
Treasury Department , Washington. Each t ender must be for an even 
multiple of $1, 000, and thr. price offer~d must b e expressed on 
th~ basis of 1001 with not mor E' than t hreP dAcimals , P. . g ., 99 .925. 
Fractions may not be used. It is urged t hat t enders be made on 
thP printed forme and forwarded in the sp~cil\l envelopes which 
will bP suoplied by Federal Rpserve Banke or Branches on applica­
tion therefor . 

Tenders will be r eceived without deposit from incorporated 
banks ~nd trust companies and from r esponsible end r ecognized 
doAlPre in investment securities. Tenders !rom o t hers must be 
accompanied by payment of 10 percent of the race P~ount of Treasury 
bills applied for,, unless the t enders are accompanied by an express 
gu!lrMty of payment by en incorpor~ted bank or trust company. 

Immediately af t er the closing hour, tenders will be opened 
at the F~dcral Reserve Banks and Branches, following which publ ic 
1\nnouncement will be made by the Sccr~tary of the Treasur] of the 
acount and price range or accepted bids . Those submitting t enders 
will be advised or the 1\cceptance or rej ection ther eof . The 
SPcretary of the Treasury expressly reserves the right to accept 
or r aject any or all tenders, in whole or in part , and hie action 
in any such r espect shall be final , Payment of accepted tenders 
at the prices offered must be made or completed at the Federal 
Reserve Bank i n t ash or ot her i mmedi a t ely available funds on 
November 191 19~1 , provided, however, any qualified depositary 
will be per mitt ed to mAke payment by credit for Treasury billa 
allotted to it for its olf and its customers up to any amount for 
which it shell be qualified in e xcess of existing deposits when 
eo notif i ed by the Federal Reserve Bank of i ts district . 

The income dPrived from Tr~asury bills, whether interest or 
gain from the sale or othP.r disposition of tho bills, shl\ll not 
havp any exemption, PS such, and loss from the sale or other ~is­
position of Treasury bills shell not have any special trPatment, 
as such , und~r Federal tax Acts now or hereaf t P.r enacted. The 
billa shall be subJect to estate , inheritPnce , gift, or other 
P.Xc i se taxes, whether FedPral or StatP., but shall be exempt from 
Pll t axation now or hereafter imposed on the principal or interest . 
th~rPof by any State , or any of the possessions of the United 
28-44 
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StAt es, or by any local taxing authority , For purposes of taxA­
tion the Amount of discount at which TreP.sury bills are originallJ 
sold by the United Bt ~tes shall be considered to be intPr est . 
Under SPctions 42 And 117 (a) (1) of the Internal Revenue Code, 
as emPnded by Sec tion 115 of the Revenue Act of 1941, the amount 
of discount at which bi lla issued hereunder arP sold shall not be 
conaidPr ed to accrue until such bille shall be scld, redeemed or 
othprwise disposed of, end such bills are excluded from considera­
tion as capital assets . Accordingly, the owner of Treasury bills 
(other than lifP insurance companies) issued hereunder need 
inolude in his income tax r eturn only the difference between thA 
price paid for such bills , whether on original issue or subse­
quent purchase, end the amount actually received either upon sale 
or redemption at maturity durlng the taxable year for whlch the 
return i s made, as ordinary gain or loss . 

Treasury Department Cir cular No. 418, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of thei r issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 

- oOo-
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Y.orrle 
.• 11eon : 

HMJr: 

•.• . .. 
H~.Jr : 

·. : 
'f:.~Jr: 

't: Jr: 

Ht·iJr : 

,,, , 
" . 

<J;.Jr: 

.r- Jr: 

'!! Jr: 

t-: .Jr: 

How Are you , slr? 

Fine. 

Lovely dey . 

::,ve:llber !~ , 191.1 
3: 35A . ll . 

Mr. • ilaon , arp you eo th•t you aan t slk a 
llln•lte alona? 

Yes , I G:L olor.e . 

Good. I'm aall1nh you u. on s eort of e 
)er Eone 1 ce t wer. 

Jo ~heaci , sir. 

There ' » P :aee Hszelet t over her e ..... 

A :o:nen by thP name of Hazel et t . 

Oh, I 1v9 h~erd of her, yee . 

..... -... 

An<! h"r mls!'lon 1e t ? ? loll ten women i'rom :Jnl ~rd 
States •.... 

Yee, yes , i 've reaJ t het, y e . 

..... tO eC ovor tO £ngland. 

Ant! your !l.rf . B~ddle on t!'le otne:- side l e sort 
of S!lonsorln t~~ th1r._ , lsn ' : ahe? 

I bel i e ve ~o . 

Yes . 

~o .. , you kno ·~ , !·lr• . l~ort;en t '1C.'J le asristent t<> 
krs. Ho?s~vPl t . 

Yes . 

On this Clvlll~n D•fene~ . 

3 
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W: 

'fl.!Jr: 

ii!~Jr: 

HJ.lJ r: 

'tl : 

H::Jr: 

HI1Jr: 

\,, . . . 
f'l:Jr : 

W: 

'!Y.Jr : 

HJ.lJr: 

Hl·lJr: 

HJ.lJr: 

- 2 -

Yes . 

And l f , whe~ they got a r ound , and they t hought 
the t they mi ght like l~ rs . 1~oro,enthau to go ..... 

Oh . 

. . . . . as aesl~tant to ~.rs . Roosevelt , not as my 
wi fe •.. .. 

I know, I know . 

. . . . . I wen t~d to s ay 1 t would be very ol eas i ng 
to me. 

Oh , well, now. That ' s P ree l sugges tion . 

See? 

'"llll you 1 eave it to me? 

I' d like to. 

He , l eave it to me and I'll tell you what ha~~ene . 

I ' d like to . 

Sure , a nd you can t r us t my dlecret1on. 

Ye~ . b•cause i t ne~ds discretion and ..... 

A!l , \olell no - you know m• ••ell enour.h for 
that. 

':iell , t he t 1 e why I've called )IOU . 

Nobody ••ill know your name and I ' 11 Just tell 
you where the t hing s t ands. 

It you ... ould . 

I will, ond I ' ll do 1t right away . 

:lo~• . on llnothor subject which is ouite different. 

Yes . 
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Hl~Jr : 

~.Jr : 

'1.-.Jr : 

'~o : 

:iMJr: 

!-!!t.Jr: 

'il!Jr: 

~!Jr : 

. ,, 
,, 0 

HHJr: 

" : 

'fl(J!': 

' 0 
.. 0 

Some "'eeke a go , 1 think you told me the t you 
were yet to reoelve your flr et u l a ne under 
Lend-Lease, ~nd I wondered if th~t was sti ll 
true . 

·.;ell , ! will check t ha t U'l , It ce:-telnly was 
t r ue 9 ~ew ••eeks a go . 

And I t ell you wha t I - if you could eo this, 
n~t only ul aneA - under Lend- Leese, what hav e 
:;ou reoelv~d U:J to ~lhatever the moat recent 
elat e l s tha t you oo er a te- let ' s say November 1 . 

Sur e . 

\iha t? 

Sur e . 

I :r.ean &s ot ,;ovember 1 , what na ve you o;ot 
under t h e firs t Lend-Lease . 

Oh, eur e , su r e . ',vell , I can get tha t f or you. 

~l ha t ? 

I con g-t t ha t for you . 

If you cou1C. . 

Sur e , sur e . Leeve t heo1 b oth "'i t;h me . 

Because I ' m - ~Y i nter e s t i s - I' m outtlnG 
ell t he l r eeeur e I ca n ~hPt they should roeed 
uo oroductlon so that you ' ll get more . 

Sur e , I itno>l tha t . 

·,ell, ! always fe el you 'rp workin,; for us behi nd 
the P.cenee . 

·,.ell, I' :o doing ell I ca n. 

I kno>• 1 t . 

5 
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HMJr : 

H!(Jr: 

II : 

HI~Jr : 

'II : 

HHJr: 

HMJr: 

·~ : 

f.ll~Jr : 

'!:·.Jr : 

HI!Jr : 

lo! • ... 
Lrr~ Jr: 

:l!~Jr: 

" · .. . 
Hlo!Jr : 

·--- ~ -
I tell peool e how l ittle you ' ve go t t en , an~ 
they ' r e ehooked. 

Yes , I know. Ed Stetti nius, who apparently 
wae soeaki ng f r om the book, mentioned t o me 
:1 ester~ay that they were v~ry close t o a 
billion ~ollers under Lend-Lease now. 

Oh, t hat ' s . .. . . 

or course, mind you, that includes rood . 

'1/ell. • . .• 

Food would probably be at leset a t hird of it 
Anyway . 

Look , for your ear s only • . . .. 

Yes . 

.•. .. as of the fift eenth of Oot~ber •. • . . 

Yes . 

• . . . . the total amoun t of munitions .... . 

For munitions, yee . 

. . . . . ~tes a hundr ed an<" sPven million dollsrF 
to all countries. 

All. 

It >res a hundred and seven million. 

! eee. 

And that includes everybo~J . 

Sure, sure . Chinese s~d RuaaiP •.... 

R•~ssie and ..... 

. . . .. end what have you . 

• . . .. and what have you. 

6 
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1,, . 
'. 

HI1Jr: 

fil(Jr: 

';l : 

fllol Jr : 

· ... ·: 

"!J.:Jr: 

HMJr: 

lfi(Jr: 

!lMJr: 

HI~Jr : 

'.i : 

;;Jo.Jr: 

" : 

~-.. -
- 5 -

Sure , sure. 

I mean , thot'e deliverie s. 

Yes. 

N~w , we're - the o ther t hing, and t hat 's 
juet camouflage and that'e wha t I'm t r ying 
t~ t ake . They talk about a billion; well , 
but when you ge t down , ship repai r s is a 
big item . 

Sure. 

Food is a big 1 tem. 

Oh, yeP , cui t e . 

Anc when I g~t do~r. to r ood as or t he fifteent h 
~f October, a huncred and seven milli on •.. .. 

Yee . 

•.. . . with munitions . 

Yes , yes . 

See? 

And t hat looked oretty small to you, didn't it? 

It l ooked t oo damned scall . 

Yeah, I know. 

I mean, it ' e ridiculous . 

I know. I kno1~ . 

So •.. .. 

•:o ... , I ' l l get that fig~re t or yo'J . 

Th:!-1~ you. 

Fine . You ' ll hen r from m~ . 1\nd the other 
matter - I ' ll ge t bu sy right nway. 

? 
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R!~Jr : 

•• • .. . 
if.'oJr: 

W: 

HMJr : 

1;1 : 

<w.Jr: 

tf: 

- 6 -

Thank you. 

And 1 t will be a bright i dea o f mi ne • 

Rit;h t. 

Yes . 

'.>'onderful . 

Al l right, fine , sir. 

Thank you. 

Good- bye 

B 
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L1Pu t . 
Si n t on : 

ll: :Jr: 

" ' .... 

HI•.Jr: 

S: 

:l!~Jr: 

5: 

<;J..J r: 

"· 

5 : 

' lovember 1 t , 1941 
12 : 56 p . m. 

I checked th;, 1~eath er aga in, and t r.at con-
cH tion oreva il~ from '·la sh ing t on nor th over the 
en ti r e ::ew England Sta t es , and the a tmceohere 
ie ,.p,,ar en tly saturated wi tl: smoke ; ana the 
best t hey ca n or edi c t i e two to four miles 
vis i bility et LaOus rdle a f t e r dark. 

·.vell , wl'l."l t' s t he Bns•~or , Si n t on? Cen you or 
ca n :~ou no t !ly . 

~o , sir, I don't beli eve eo. Und er t he 
instruc~ions I have , no i ns truc ent landing~ 
end t l:e chanc es are i t mi ght be instrument. 
I t's ri~ht on t h e bor d erline . Tnree milee 
i s nece~sary t or cont a ct, and t l:ey predic t 
between two a nd t our. tt mi gh t b e f our and lt 
mi gh t be two. 

•::el l, I 'll ha ve to try to go conuuercial , t hr.t ' e 
a ll. 

Yee , sir. ':! el l , t he r e! e no dou':)t t lwt corn­
merciel ol enes will be running . 

Yeah. ·.lel l , the next t hinG ie to get a s ea t 
on one. 

Ye e , sir. ·~ eetov~r t'i eld 1 e th e same £1 t uP tlon 
uo t h ere. 

But ;here 's no chnnce o t' it ge t t ing better? 

llo , sir. .It ·•111 b e be tween two and t'our 
miles , s ir. 

Tnose a r e your i ne truc t1ona, h~~? 

Ye s , s ir. I ca n ' t eO in it' it ' s i nstrumen t 
wea t her. ·.~hat we coul d do , we could t ake ott 
and - or wait until lat~r. until I see how 
1 t ' s making out - we could t ake off, and if it 
we.e t •.1r ned t o instrument on eocount of the 
smoke a t LaGua r d i a , we could noss lbl y go into 

9 
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S : 

Hl~Jr : 

S: 

- 2 - 10 

Fl:>yd Bennett whe r e 1 t m1E,ht be still contact • . 

~<o , no . All r.l.eh t . You keeo wa tch1n!!. the 
~ eather and let my o1'!1ce :tn<:.w . I' m B01ng to 
han.s u :> now. 

:lee , s .l.!'. I'll no tl!:; them. 

• 
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Mo r rill 
'to l l son: 

fr..!J r : 

!iJ.IJ r: 

HMJr: 

H!olJr : 

\,, . . . 
HMJr: 

~· : 

f!!.lJ r: 

\ : 

!!li.Jr: 

HMJr: 

November 14 , 1941 
4:20p.m . 

Di d you get my message? 

I got your meesage and I want ed to cal l you 
and t ell you how kind I thought you ' d been. 

Oh, no , I haven' t . I t was one of t he e~ei est 
t hings I ever had to do down here. 

Tell me what hanp ened. I was curioue . 

'·/ell , I nut it f orward , of course , as a bright 
suggesti on or mi ne . 

As wha t ? 

As a br ight suggestion of min• . 

I see. 

You see? 

Yeah. 

1.1. 

And they jumoed at it. 'o'hy , they said, "!·:onder tul . 
'lie Just d1dn 1 t have the ner ve to oek. " You know. 

Oh, r eally. 

A woman i n t hat - you know • .... 

Yes h . 

. . . .. cl8se . "But it you think there ' s any chance .• 
I se.lci , •:>ell, you never know, but why don't you 
try. • •wonderful ." "You mustn ' t stoo a sking Just 
bec8use you ' re 8 li ttle timi d. You mustn 't be 
timid. " 

So, ae I say, I ' m gett1nb the credi t t or having 
o r e&lly ~1orthwh1le ideo . 

Oh, you di d? (Laughs) 

Yes. (Laughs) No , no . Seriously , they just 
Jumped 8 t it. 
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'JI : 

HMJr : 

'II : 

HMJr : 

W: 

HMJr: 

11'1 : 

HMJr: 

'tl : 

HMJr: 

't! : 

HI~.,Tr: 

W: 

IC-!Jr: 

W: 

HMJr: 

- 2 -

Tha t 's gr and. 

Why, they eay it wee an eclipse. 

That' e tine. 

And they f urthermor e argued back and sai d , "Why , 
the lady in ouestion i e on the inner council s 
now, sitting around and try i ng to help us work 
the whole thing up. 

Well , isn't that f i ne? 

Yee. 

You mean my wife? 

'!ee , surel y . 

The t' s r ight. 

Yes. 

Tha t ' e r ight . 

Yes . So I hope that everything you ask me tHll 
be ae pleasant and as eeey to do as that. 

That ' s terribly kind of you. 

( Laughe) 

Thank you. 

I hooe you have a good week-end. 

Thank you. 

Good-bye. 

Regraded Unclassified



!o!EMORANDUM FOR THE SEC!\ETARX' S DIARY 

Conversation Between 
Secretary Morgentbau and George Buffington 

November 14. 1941 

In a conversation this morning we discussed the 
progress of distribution of the folder "Know Your Taxes•. 
I stated we hsd distributed direct or sent to Federal 
agencies tor redistribution approximately 30,000,000 
folders "Know Your Taxes"· The Seore t a.ry stated he 
believed t his was the largest distribution or literature 
made by the Government . 

I told the Secretary I was concerned by the fact 
that t he public did not eeem to be buying Series A notes. 
I consider the Tax Savings Plan in its present form 
cumbersome and believe more emphasis should be put upon 
educating the public to accept taxes with the belief 
t hat they will find their own adequate means for saving 
wnen they ar e alive to the fundamental problem . Tne 
Secretary agreed that the education campaign should be 
oonaiderably broadened. He gave me clearance to procsed 
on this basis. 

Tne Secretary s t ated that he was pleased with 
wnat already had been done and wanted to tell me that 
tnere was a place for me in the Treasury and suggested 
I make my pl ans accordingly wnen I go home next weeK. 
ne asked if 1t had been necesnr.ry for me to f orego income 
oy being i n Washington. I told him I bad been deprived 
or a substantial coomission from a business transaction 
by coming to ',1ash1ngton at this Ume. 

13 

I told the Secret~y aoout recent conferences with 
the President or the American Association or Advertising 
Agencies with respect to publ icity on taxes . The Secretary 
seemed to think possibilitiee had been overlooked in the 
past oy not working closer with commercial agencies in 
the effort to secure their cooperation . I told him I 
mi ght remain in Chicago next Monday in order to see the 
head of the Financial Advertising As sociation there, to 
which he agreed. 

I told the Secretary it might be helpful to have 
the President say something publicly on the question or 
the Tax Savings Plan. This apparently wo uld be difficult 
beyond what has already been made public regarding his 
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letter to Congressman Doughten on the broad subject ot 
taxes. The Secretar;y stated that this tlbole question ot 
educating the public is a selling job and he would like 
to have me undertake it. 

The Seoretar;y said be would l ike to have me teel 
tree to d i scuss the possibility ot changes in the broad 
aspects ot the tax program which may now be causing 
publi c irrit ation. These questions oan be discussed in 
his ottioe with Mr. Blough it it should develop that any 
suggestions of mine have merit. 

The Secretary pointed out that newspapers continually 
emphasize reduction i n corporate earnings due to higher 
taxes. Little or no empbasie has been placed upon the 
tact that certain corporations have increased their 
earnings in spite or taxes. He would like to have me 
analyze conditione and see it publications like the New 
York Times will aid us in pointing out the optimistic as 
well as the pessim1st1o side ot th1s whole tax progra.a1 1 1 

etreot upon corporations. He baa asked me to talk the 
matter with Mr. Eugene Dutf1eld, Chief or t he Wasb1ngton 
Bureau ot t he Wall Street Jour nal. He also suggested 
that I work with Mr. Merillat who was formerly in Tax 
Research. 

The Seorete.ry suggests tha t I have someone read 
editorials and other newspaper publicity on taxes with 
the idea or famil i arizing myself with public opinion. 
He al so said that his personal correspondence on tax 
matters 1e available to me upon request . 

~· 

Regraded Unclassified



loorotary Morgontbau 

Mr. Goorco lhlf't1111ton 

15 

Xr. John s. Flook, tho preo14ent oloot ot t ho 

In~e•t•ont Bankero Aoeoo1at1on, tatoo ott1oo ohortl7 after 

Deoo•bor e. Ho happen• t o be a poroonal trlon4 ot m1ne 

an4 I ohovl4 l1ko t o talk w1th h1• t o ooe lt we ml&ht 

ad~ontagoouel7 uoe t he aeooo1at1on ln oonnootlon w1th 

'l'u Ant1o1paUon Nouo. In Ch1oaao, JOU oxprou od 10.1 

4oubt about uo1n& t h1s oraan1&at1on. I t JOU ha~e no 

obj oot1on, I ohould 11ke t o talk wl t h Mr. Fleek. Ma7 

I haYe Jour approYal . 

GB:amo ll/H/n 
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TO 

,rlltQM 

TREASURY DEPARTMENT 16 

INTER OFFICII COMMUNICATIO N 

o~T& November 14 , 1941 

Ferdinand Kuhn, Jr. 

Herbert Merillat 

PRESS COMMENT ON 
TAXF.~ AND PRICES: 
GROUP AGAINST GROUP 

There is a growing editorial demand for vigorous Presidential 

leadership on the home front . The rising cost of living, labor 

nni"P•t , ana the imminence of heavy new taxes give urgency to appeals 

immediate enactment of an effective price-control law . As labor, 

f•,•m•••s, and industrialists compete with one another in a scramble 

a larger respective share of the national income, the press 

that the time for political bargaining is past , and that the 

dete~ined action to stabilize the dooestic situation i s 

Few papers have quarreled with the President's appeal for new 

anti-inflationary taxes . The need of more r evenue snd of siphoning 

off purchasing power has long been recognized. But the President's 

appeal would come with better grace, it is said, if in the past he 

had pressed vigorously for effective price control and for substantial 

cuts in non-def~nse spending. 
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It is being said that the call for new taxes fails to 

meet the issue squarely. The time baa coae ~or a coordinated 

attack on inflation on all fronts . The rumored new tax prograa 

is an inadequate parry. There ia general agreement in the preaa 

that the first job of the Administration and Congress ia to enaot 

a reallf effective price- control law. The President also should 

actively support a program of government econo~. Only then 

should new taxes be considered, aa a complementary anti-inflation 

measure. This is the gist of typical editorials on the Preeident•a 

letter to Mr. Doughten. 

Treasury Tax Plan 

The editorial •line• on t he Treasury's moat recent tax 

proposals has not yet become clear . Usually, in the past, the 

press has lined up quite solidly for or against anf pending 

proposal before the debate was over, but editorial reaction to 

the rumored proposal of a 15 percent income tax withheld at 

source ao far has been mixed. 

1. Ma~ papers , both conservative and liberal , find the 

15 percent withholding tax ao shocking that it should 

not be taken too seriously. Such comment classes the 

proposal with Secretary Morgenthau's suggestion of a 

6 percent profit limit, as a "shocker• intended to 

soften up taxpayers for acceptanoe of taxes leas drastic 

than tboae proposed. 
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2. Some paper s, again both conservative ana liberal , 

see in the 15 percent tax a wholly unjust blo~1 at 

v:age earners, many of whom have not received the 

increasec income wl:ich the Tr easury proposes to 

"mop up." 

"Labor", Ue paper of the railroad brotl:erhoods, 

bitterly assails the plan as a "hear t less , senseless 

pr oposaL ·• It is joined by so 6iss l.milar a paper as 

tr.e f'ansas City Star , v.bicr asks -- If some vtac;e 

ear ners anc contractorE now heve more income, what 

of the masses who face hi~her living costs? 

3. On the othe r hnnd, ther e a r e hints in a number of 

conservat ive paper s that a tax a imed so directly at 

wage earne r s is not unwelcome . 

1.8 

4. There i f ~cneral approval of the principl e of ~ i thholding 

income taxes at the source , at l east in the case of s~ll 

taxpa-·ers . The cr eek-off s;; stem is consioered as a 

simple r, sur er, and l ess costly me thod of coll ection. 

5. !. any p:.1pers have protested against t!:e size of the 

prorosed tax burden. :>oes the Treasur~· seriously intend, 

it i s askea, to cernand payment next y~ar of a 15 percent 
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income tax in addition to the heavy new taxes recently 

imposed? Although the need for revenue is recognized, 

time must be allowed for taxpayers to make necessary 

ad justments in their scale of living before they can be 

expected to pay drastically heavier taxes. 

6. Much editorial criticism now, as when the 6 percent 

profit limit was proposed, is directed at the alleged 

lack of a Treasury over-all tax program. Secretary 

Morgenthau -- these critics say -- should stop bringing 

up startling tax proposals f r om time to time . His 

department shoul d prepare an over-all, well -considered 

tax program and present it frankly to Congress. 

Conspicuously absent, however, is any suggestion 

that a tighter excess profits tax should be a part of 

any such program. Only the "Nation", of papers so far 

seen, has said that a tax on low-income groups cannot be 

justified until an iron-clad excess profits tax is on the 

books . 

7. The Keynes "deferred savings" plan has a growing number of 

adherents who favor it as an alternative to the proposed 

withholding tax . 
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The preu continues to oppose any increase in social 

security taxes which is not required by increased social 

security benefits . Editorial writers are almost unanimous in 

condemning usa of the social security system as a method of 

emergency financing. 

Price Control Bill 

The House Banking Committee's bill ia almost unanimously 

condemned in the press as a caricature of a real price control m 

measure. The triple-option "ceiling" on farm prices is the 

• feature moat bitterly criticized. The omission of wage- controls 

ranks next as a favorite target . 

The House Committee, it is said, hae failed dismally to do 

ita duty, and the Administration must share the blame because 

of its failure to support an effective price control bill. 

Even papers in farming regions denounce the farm bloc for 

pushing through amendments which will allow farm prices to rise 

above parity . Some such papers, however, minimize the inflationary 

effect of higher farm prices and retort t o farm critics that wage 

increases, not farm prices, are the chief threat . 

The C.I .Q. News calls for the speedy adoption of a really 

effaotive price control bill, meaning one which will hold food 

costs down. It points out that "working people spend from 35 
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to 45 percent of their income on food, and if food prices are 

not kept within reasonable limits, the wors t and mos t immediate 

dangers of inflation will remain uncurbed. " At the same time, 

the paper exhorts labor to oppose vigorously any attempts to 

control wages. 

In general , the tone of the press is angry t hat no effective 

action has been taken to halt price advances , and almost despairing 

t hat such action will be t aken. 
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28 
SOIL COUSJ'JtTA!'IOI AIID IJOIOI)S'l'IO J.LLO~ J.C't 

.U1 ~enta under thia claotlfiCl\Uon are iDc1u4ed in the pDeral 

Expenditure• (checke paid) ( l D m111ioDe)z 

liacal year l93S - - - - - - - - - - - $303, 9 
1939 - - - - - - - - - - - 477· 9 
194o - - - - - - - - - - - 6o5. l 
1941 - - - - - - - - - - - 465.1 

ltUme.too for 19421 
Janua17 l!udgot - - - - - - - - - - - -
October 5, 1941 ReviaiCD - - - - - - -

.I.e tual axpeDJU turttl 
July, 1941 - - - - - - - - - - - - - -
""'«• • ------------
Sept, I - - - - - - - - • - - -

Oet. 1 
- - - - - - - - -.. 

- Total, tirat 4 monthe - - - - - -
Total - July-Oct, 194o - - - - -

475· 0 
475. 0 

25. J!/ 
9. 0 
6,4 

19. 2 

6o.r» 
70· 3 

}} lneludot $15, 0 repe.id to Coccodity Oredit CorponUon 
in fiscal year 1942 vhioh vat borrowed from that Col'­
poration nnd apent in 1941, 

~· 
Tho .let of July 2, l 94o prondeo that the S.oreta.1')' of J.gric:ul turo 

11&7 borrow up to $5(),000,000 in ench ! heal ;roar bo«inning vith 1941 troD 
the Com:odi t7 Credit Corporation. to aal<t crop ineuranee pre:Uum ad...,eeo 
and to cake advance• tor eonaerTetioD ma.torialt (grante of aid), etc,, 
such loane to be repaid from aubaequent a~ropriationo or unobligated 
balNICII Of appropriatione, 

.lctiYl.Ueo covered br prograa 

are-
The objectiveo ot tho J.griculture Conaeroation and related procra:a 

(1) Prooenntion and illlJ)rovement of ooU fert1lit;r./ j 
(2) Promotion of t he economic uae and eonaerT&tion ot 18114. j 
(J) Dimi1111tion of oxplo~ation and vaateful and unaoientitic 

uae of 11.'\tioD&l. eoU ruourcea, 
(II) Protection of rhore an4 barbore ag:einat the reaulta ot./ 

toil eroaion to aid iD 111&1nta1111ng the nenpb1lit;r 
of vatere and veter eoureee and in nood control, 

(5) Rteetabl itbment ••• of the ratio between the purchaaincJ 
pover ot the Det iDcome per portOD on tarmo and that 
ot the income per perooD DOt OD farmo that pre~ilod 
during 5-:r•ar period ~et, 1909 - Jul;r, 1914, etc. 
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(6) Aaaht 1n Darlcetiq of qri cultural co.,.od1t1ea tor ../ 
domeat1c con.woption an4 for e~ort, 

(7) Re,ulate 1nteretate and foreicn comaerce in cotto~ vheat, y/ 
corn, tobacco and rlee •••. t hr oueh etol'88• of r eael'ft 
lllpPliea, loana and marlcetlq quotaa. 

(S) Aaeht conwmera to obtain adequate and otea~ lllpP17 of ,... 
ouch commodit1aa. 

29 

The Soil Ocnoer.ation and Domeetic Allotment Act authorize• paymenta 
or cranta of other aid to producer• maoturad b7 

(l) 

(2) 
(J) 

their t reatment or uee of their l and, or a part t hereof, 
for eo11 r eetoration, ooil eonterTation, or the 
preTe.nt1on of eroaion; 

changea in the uae of thei r lend; 
their equitable ahara of t he normal national production 

ot &r>:f eo=o41 t7 or co ... o41 tie a racpi.red for doaeetio 
consuapt ion and ezporta, etc. 
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rtiOI .&l»OitiiDf .&Df 0'1 19]1 .AIID P.AI.l!Y PA11111'!1 

All pqanh lllller thh o1a .. lticaUon ara iacl'GAM. 1a the c-neral 

~andituraa (cbacka paid)(In a11lioaa) 
71oul T&ar 1931 - - - - - - - - - - - - - - - -

1939 - - - - - - - - - - - - - - - -
19~ - - - - - - - - - - - - - - - -
1941 - - - - - - - - - - - - - - - -

lotiaateo for 1942 
l&llU&r7 BuAc•t - - - - - - - - - - - - - - - - -
Oct. 5, 1941 leTioion - - - - - - - - - - - - -

Actual expenditure• 
Jul7. 1941 - - - - - - - - - - - - - - - - - - -
Aacu•t - - - - - - - - - - - - - - - - -
S~teaber - - - - - - - - - - - - - - - - - - -
October - - - - - - - - - - - - - - - - - - -

!otal firot 4 aoatho - - - - - - - - - - -
!otal Jul7-0otober, 1941 - - - - - - - - -

tl9·5 
215.0 
198· 3 
225.0 

205.0 
205·0 

11.1 
12. 5 
18.1 
28.7 
J0.4 

1112. 1 

30 

lluriDC 19112 the total !Dade uailable for expenditure are ao followll 

11nexpelldad baleace Ju17 1 , 1941 - - - - - - - -
~ropriated Jul7 1 , 1941 in 

1942 ~ropriation Act - - - - - - - - - - -

2.02. 0 

212.0 
414.0 

Parit7 pqaento 11&7 'bl 11&4• on cotton, corn, wheat , rica &Dd tobacco. 
I t appear• froa the heariDC• before the Bouoe Appropriation Co..tttee that 
the prce of the 1941 crop duriDC the period tb.rouab March, 1942, detera1nee 
whether there will be eq pari\7 pqaauto for 1942 cropo. Producer• of the 
tin buic c-diUeo will plant th .. for the crop 71ar 19~2 dur1DC the 
fiocal 7ear 1942, the ear1ieot plantiDC beiDC that of winter wheat ill the 
fall of 1941. About the olll7 parit7 pqaanto to 'bl aa4e before June 30, 1942, 
troa the 19~2 appropriation will be for wheat, the other parit7 P&Til•nto, 
while beinc obligsted and appropriated in the fiocal 7eer 1942, will be paid 
in the fiocal 71ar 1943. 

!hue , P&Til.,h currentl7 beiDC u.de in the thoal 71ar 19112, are , tor 
the .Oit par t , ill COJlDICtiOn With 1941 cropl &Dd Oblicn\iODI for eucb p&T­
•nto arooe ill the apriuc of 1941, 

·' 
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SlliPLI1I IWID!IIG ADIDIIftU!'ICIIJ .AID 31 
~IctnmlllAL .ADOIOS!Kilt AIICINIHU!ICIIJ (ACt QJ .lUIIVIf 24, 12}5) 

.. All upendituree liliAn th1e Glau1t1Gat1oa are 1&Glu414 1& u.. ,.,.enl 

hpll>d1turee (checkl pa1d)(Ia a1111oae) 
liacal 7GC' 1931 - - - - - - - - - - - - - -

19)9 - - - - - - - - - - - - - -
19110 - - - - - - - - - - - - - -
1941 - - - - - - - - - - - - - -

l etiaat ea for 1942a 
Jaauar7 Bu4cet - - - - - - - - - - - - - - -
Oct. 5, 1941, Rl?iaioD - - - - - - - - - - -

Actual n peadituree 
Jul7, 1~1 - - - - - - - - - - - - - - - - -
Auguat 19~1- - - - - - - - - - - - - - - - -
Septaber 1941 - - - - - - - - - - - - - - -
OGtober 1~1 - - - - - - - - - - - - - - -

total, tiret 4 IIODtM - - - - - - - -
fotal, Julr-Oot, 19~ - - - - - - - -

lrocraa author1aed 

200.0 
2~.2 

21.1 
18. 9 
11.1 

....!hl 
70-7 
58. 2 

Sec. 32 of the ~ct of Jul. 24, 1935 (1Q, S,C. 612G), appropriate• for 
each fboal 7ee:r en 11110\lM e(IUU to 30 per cent WI of the cro•• recliph froa 
dut iee GOllect ed 11114er the cuetoae lave dur1nc the period Jan. 1 to Dlo, 31, 
both 1ncluehe, precldiac the be1111111ac of each auch fiaoal 7•or , to be uald 
b7 the Secretar,r of Jcrlculturo to (1) eacour.,. the expor&atioa of asricul­
tural co-.o41t1ee and produoh thereof b7 the pA1JMnt ot benef1h 1a coueo­
tion vith the exportation thereof or ot 1a~it11a tor loooeo incurred 
1a cOIIDictioa with ouoll exportation o.r b7 p~enh to prodncera 1n ooueotioa 
vi th tho productioa of that part ot 11D7 asr1cu1 hral ..... u t7 reqnirld for 
4oaeet1o coa~tioa; (2) enoour.,. the 4oaeetio coa.u.pt1oa of auch coa­
ao41t1te or prodnch b7 41Tert1nc thea, b7 the p~eat of benefih or 
1a4*-D1t1ee or b7 other aeane, froa the aoraal ch&llllele of trade end c .... rce; 
&&4 (3) reeotal>liah faraere' purchadnc power b7 ul<iDC p~enh 1D ooueoUon 
with the noraal produotioa of 11D7 acricultural oa.mo41t7 tor doaeetio oon­
ouaption. 

la addition to tha peraaaent appropriation ~thoriold un4er Sec. 32, 
the Concru• ha8 &J1Fopr1atl4 a441t1ocal ..,uate for uplll41ture plll'.,...t 
to S.c. 32. !he a441t1ocal UOUilt appropriated for 1942 it $100,150,000. 

ADt1T1t1ee 

!he &et1Tit1u ua41r thb upen41ture CIIPtioa, a• indicated 1n the 
eetiaatee of erpendituree for 1942, contained 1a the 1942 JnA&et, are at 
follow II 
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Jood ot.-p plaa, r ede.pt1on p.,aento - - - - - - - -
Cot ton otllll}) plu , 1 1 

- - - - - - - -
Purchao• of .wrpluo co..od1tieo &D4 

d1otr1but1on to State relief asencieo - - - - - -
.lncourase•nt of e:rport of ecrtcul\ural 

c-41t1eo, procru ~-h - - - - - - - - - -
Divoro1on of ecricult ural eo.aodi\ 111 

to b7'"'Fodw:to ud DIV u .. o, 
procru pa7111nh - - - - - - - - - - - - - - - -

Ada1n1otrat1ye ·~""'' for ourplua 
reaovel procru - - - - - - - - - - - - - - - -

Other - - - - - - - - - - - - - - - - - - - - • -

' otal - - - - - - - - - -

32 
~-h 

( h a Ulio..,) 

$125.0 
s.o 

4o.6 

10.0 

10.0 
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Part of \he 19112 ezpoa4.1tvee are olanltle4 1a \he a-eral. ll'ftPo 
u4 pert are renenet 'IUIUr \ra~~aaoUoae 1a olle*iac -'-of pnra­
... tal. .,...oleo. 

Szp.,.41turee (chacke pa14)(la a1111oae ) 
Jhoal. , • .,. 1938 - - - - - - - - - - - -

1939 - - - - - - - - - - - -
19~ - - - - - - - - - - - -
1941 - - - - - - - - - - - -

:lniaahe for 19112 
JaDQ&rT !QAcet - - - - - - - - - - - - -
Oot. 5, 1941, :aerte1.oA - - - - - - - - -

.letu.l ezp...Utv•• 
Jal7, 1941 - - - - - - - - - - - - - - -
~t. 1941 - - - - - - - - - - - - - -
Sept .. ber, 1941 - - - - - - - - - - - -
October , 1941 - - - - - - - - - - - - -

fetal fire\ 4 aoathe - - - - - -
fetal - Jul7-Dotober, 194o - - -

:UCOIS!II,tJOflO. JIII.AIIO:a OOIPOIIAflOJ 

haeral. 
lhiAdt 

• 3.1 
26.6 
41.1 

_ll:l 

5· 3 
.....1..& 

· 1 
·1 
.6 

----£i 
2. 5 

16.1 

) 
) 
) 
) 

:a.r.o. 
"!'' 

la e441t1oa to ezpea41tv•• troa recu!ar .ppropr1at1oae 1ac1u4e4 
1a the lnulc•t t or \he fhcal. 7aare 1941 u4 19112, \he :aacoutn.c:Uoa Jlaa~~ce 
Oorporat1oa vaa u\hor1ae4 to aate &4Taaoae to the lecretarr ot Acr1cultv• 
up to t50,ooo,ooo for 1941 aa4 t5o,ooo,ooo for 19112 tor 1oaaa 1a accor4uoe 
with fiUe 1 ot the llukheed.-Jo .. • Jara !hut .lot • 

.ioU1'1Uee 1acl'114e4 ua4er the oa<pUoa •r ... f-t .iot• troa .ppro­
pr1ate4 t'aab aa4 &4•ucee troa U.a :aacou\ruoUoa .rtaaace Oorpora\1oa, aa 
1a41cah4 b7 aeUaot .. ot azpoa41tvae 1ac1u4e4 1a the 19112 b114ce\, are aa 
tollove1 

Jara ,_07 1o .... - - - - - - - - - - - - - -
faobaical eerdcu, 1ac1'1141a& 

CO'Gil\7 co•Ut .. a - - - - - - - - - - - -
A4a11L1etraUn hpea6ee - - - - - - - - - - -
L1qu14ai1oa aa4 ....... .,., of 

ruetu • .,., proJach - - .,. - - - - - - -
Laa4 u\111aa\1oa .,.4 rat1r...,.t ot 

nbaarclaal. 1aa4 
.ioqub1 Uoll10t laiL4 - - - - - - - - - -
w ••• ..,tat, operation, •to . 

of 1u4 acqair&4 - - - - - - - - - -

fo\al. - - - - - - - - - - -

(la a1ll1ou ) 
t50.0 

1.6 
·9 

) 

Regraded Unclassified



34 

1"..-& SIOUilfl' .miiJIIDi!IO. 

:Pan ot the 19112 a;>eii41WNa are clueif1e4 1D ~ a-ral. pwp, 

aD4 part are retlootet Wl4ar trueacU ou 1D obek1q AOOO'IUlh ot lOft~ 

••atal aceaot••· 
:a.p.1141 wrea ( oUob :pa14.) (I a aUliou) 

It ural. 
Jv.dnt 

Jiaoal 7ear 19JS - - - - - - - - - - -
I I 19J9 - - • • • • • - • • • 
I I 1~ - - - • - - • ___ • 

I I 1941 - - - - - - - - - - • 
loti .. toa for 19421 

lr.m>arT ~·· - - - - - - - - - - - -
October 51 1941 BeTiaioa - - - - - - -

.i.ctuaJ. a;>eDditUH&I 

lul7, 1941 - - - - - - - - - - - - - -
~ I • - - - - - - - - • - • • • 

lep'• I - - - - - - - - - • - .. • • 

Oot. • - - - - - - - - - - - - - -

!otal, tirot 4 ao11the - - - - - -
!otal, lul~ot, 194o - - - - - -

!} Appro't'ed authorisatioll 111 .A.ct ot Jul7 1, 

l!ooy\!!19\ioa l'ly"a !!orjoratio!l 

tl*l.1 
1SJ.6 

1~·5 
2. 2 

65. 0 
6o,o 

·~·2 

~ .2 
4. s 
4.5 

111 addi Uo11 to u:peD4Huroa troa recul&r appropria\iou 1Do1de4 1D 

the budcet tor the tiaoal year& 1941 an4 1942 tho Beoollltruotioll Jiii&D.Ot 

Oorporat1o11 waa authorised to malr:t ad.,...ota to the S.ontary ot Acricultul'l 

up to $l2!),000,000 tor 1941 &114 $l20,000,000 tor 1942, 

.A.cti T1 tits of tho 7ara houri ty -'411111htraUoll troa appropr1att4 

tuM& &114 adftiiO&I troa the BeoolllirucUoll Jiii&D.O& OorporaUo11o &I i...U.. 

eated b7 ••ii•h• of qp&D41iUH& 1JlClded 111 tho 1942 ~t, &rt aa 

tollonl 

ll1ral rthebi11tat1oll 1o&~~a - - - - - - - - - - -

lazal rebab111tat1oll create - - - - - - - - - -
Jural rebab111tat1oa aol'Tioeal 

:ram ae4 .... ----· •••iat&IIO& - - - - -
laftat1cat1oll ot app11cat1oaa1 eat ~~ 

oollootU., &114 aol'Tioiac 1oeaa &114 cra-b 

Jam Ult' ad,Ju-.\ - .... - - - - - - • - - • 
lli«rato17 Labor ooape • - - - - • • - - - • • -
Other aot1T1t1oa - - - - - - - - - - - - - - - • 

~et:ra\1Te expaMe - - - - - - - - - - - -

~tal --- ----------- -

( 111 ailUou) 

t9~5 
20.9 

Regraded Unclassified



111UL ILIOBUICAID ...Uli'Bdi O. 

Par• of \lie 1gllz o..,.UUaroo aro 1aol11U4 ulor coaeral 'budpi, u4 

pari aro ret1eoh4 u4U' v ..... uoao 1a obocldac aocoah of co••r e i al 

apaoion, oic. 

Al:poa4Uvoo (obOcko pa14)(1a aUUoaa) 

J1ocal ,..r 1931 - - - - - - - - - - - - - - -
1,,, - - - - - - - - - - - - - - -
1,-o - - - - - - - - - - - - - - -
1941 - - - - - - - - - - - - - - -

l o\1aaion for 1942 
J..-.r7 ,...., - - - - - - - - - - - - - - - -
Oc\, 5, 1~1 18Tio1oa - - - - - - - - - - - -

.t.oha1 upoa4Uvoe 
Ju1f, 1~1 - - - - - - - - - - - - - - - - - -
~- - --- - - - - - - - - - -- -- -
hpi.Uor - - - - - - - - - - - - - - - - - -
Ocio'ber - - - - - - - - - - - - - - - - - -

!oial, firei ~ 80niha - - - - - - - - -
!oial, Julr-Qoh'bar , 1~ - - - - - - -

'-oral 
lllket 

15.2 
31·1 
JI,O 
M.a 

~. 2 
s .o 

1.5 
1.2 
1.~ 

-:t 
11. 3 

a.r.c. .... 
11&.5 

100.0 

36.o 

llo.:v 
1J9 • 

) 
) 

25·0 ) 
) 

25.0 

!JIIal&llco aft11ab1o - no oe\1aaio of upo,..Uvoe nllaU\ol, 

•• ' · c, 
1a a441Uon \o 1oaae aal o:~pen4Uvoe p\borhol froa IIIFOF1&h4 

tan4a ulor iho 'blldcOi, \ho :a. r. c. hu 'b- •U.Orhol froa \lao \o u •• 
io o4Y&Doo aoaqe for u1<iJ1c 1"Val o1ooi ttft .. uoa 1oau, u follow• 

Jiacal ,_ar 19~ - - - - - - - - - - - - - - - -
Jiecal ,_ar 19~1 - - - - - - - - - - - - - - - -
Prlor 7oare - - - - - - - - - - - - - - - - - -

tlOO. 000,000 
100' 000. 000 
111&, 500.000 

311&. 5()0, 000 

Praoi1call7 all oxpon41iuroe of iho Rural llooir1f1oa\1oa A4aln1oira\1oa 

aro for 1011111 aa4 \ho J~Vohae• of r.opor\7 1a aooor4allco w1 \h \ha luzal 

llecir1f1caUon U\ of X., 20, 193 • 
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lilc&l leal' ~41 
i&Bke forop•ra•1 .. 1, 

reduciioa ill capt hl o\ook - - - - - - - - - - -
ho4uetioa CredU Corp. 

re4uCt1oa i a capitol o\ock - - - - - - - - - - -
0\hor - - - - - - - - - - - - - - - - - - - - - -

l1ocal zoaz 1942 
Ada1D1o\ra t 1TI SzpiDIII - - - - - - - - - - - - -
Baaka for Cooperot1Too, 

iacrouo iD capital otock - - - - - - - - - - -
hcductioa Credit Corpo., 

illcroaoe ia oaplt&l otook - - - - - - - - -
0\hor - - - - - - - - - - - - - - - - - - - - - -

, 
, 

( Ia 111lliou) 

-$6o.o 

- 15. 0 

·' 

5·0 

59·0 

15.0 
- 2.6 
76. 4 
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Expenditures 
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( lteading copy used by the Secretary) 
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There are certai n classes or non-defense 

expenditures wnich consist in large part o! 

construction proJects, such as reclamation work, 

river and harbor work, road building, etc. 

Reductions in activities !or these p~poses will 

have multiple advantages, as tollows: 

(1) Reducing non-defense expenditures . 

(2) Releasing man power needed tor defense 

plants . 

(}) Increasing the supplies or materials 

and equipment which can be devoted 

to defense efforts. 

(4) Building up a back- log o! projects tor 

conti nued employment in the postwar 

period. 

38 

' 
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There are other instances 11bere there appear 

to be overlapping and duplication, both in ettort 

and in expenditure ot funds. 

39 

In other cases, the Government undertook 

programs aimed at correcting or adJusting certain 

inequities which had grown up in our economic 

system. Some ot these inequities have been 

eliminated and circumstances Which made the initial 

program urgent have altered. Nevertheless, large 

sums continue to be appropriated and spent under 

such programs despite the greatly reduced 

Justification tor such expenditures during the 

period o! defense expansion. 

Regraded Unclassified
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I shall reter brietly to certain specitic 

non-detense exPenditures which I recommend to the 

Committee tor its consideration. 

RECI..AW.TION PROJECTS 

(In M1ll1ons) 

Fiscal years 19'2 to 1941, inclusive 

Total expenditures during the 

10- year period (19,2-1941) amounted 

to about - - - - - - - - - - - - $880.0 

This includes expenditures tor 

irrigation and water conservation 

under the Emergency Reliet Appropriation 

Acts. 

• 

40 
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Fiscal year 1941 - expended (checks i ssued) - 86.0 

Fiscal year 1942 - estimated to be spent - - 95.0 

Economy auggestion : 

It is suggested that all reclamation work 

be re-examined 1n the light o! our present de!ense 

program and i ts anticipated acceleration. 

Wherever it i s possible to delay existing or 

postpone proposed projects which are not necessary 

in connection with the generation o! power ! or 

de!ense purposes, thi s should be done . 

• 

Regraded Unclassified
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RIVER AND HARBOR WORK AND FLOOD CONI'ROL 

(In ll1ll1ons) 

Flscal years 19'2 to 1941, lncluslve 

Total expenditures during the 

10-year period (19,2-1941) amounted to - $1, 870 .0 

Fiscal year 1941 - expended (checks paid)- 219.0 

Fiscal year 1942 - estimated to be spent - 200.0 

Economy Suggestion: 

It is recognized that certain river and 

harbor, flood control and soil erosion work must 

continue in the interest of the lives and safety 

ot our people . But all projects which are not 

vital from this standpoint or necessary tor def inite 

defense purposes should be re-examined. 

Regraded Unclassified
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work on all projects ot this character which can 

be delayed or postponed should be prohibited and 

tunds heretotore appropriated should be cancelled. 

Regraded Unclassified
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PUBLIC ROADS 

(In U1ll1ona) 

Fiscal years 19'2 to 1941, inclusive 

Total expenditures during the 

10-year period (19,2-1941) amounted 

to about - - - - - - - - - - - - - - - $5,800.0 

This includes expenditures !or 

highways, roads, streets, etc., under 

the Emergency Relie! Appropriation 

Acts and the Publ ic works Administration 

Fiscal year 1941- expended (checks paid): 

Regular - - - - - - - - $174-1 

w. P. A., etc. - - - - 485.0 659.1 

r 
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Fiscal year 1942 - estimated to be spent: 

Regular - - - - - - - - - - - - - - - 175.0 

w. P. A· - - -- - - - - - -Not available 

Fiscal year 194} - expenditures in this 

year were obligated on or be!ore 

January 1, 1941 • . 

Fiscal year 1944 - exPenditures 1n this 

year will be obligated on or be!ore 

January 1, 1942. 

Regraded Unclassified
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Fiecal year 1942: The aaoun.t appropriated and 

being spent in the current tiscal year covers the 

Federal-aid highWay, grade crossing, etc., 

authorization ot $162 , 000,000 t or the tiscal year 

1941 and balances ot prlor years • authorizations. 

These expenditures were obligated on or betore 

January l, 1940. 

Fiscal year 194': The Act ot September 5, 1940, 

contained an, authori zation ot $1,9,000,000 tor 

Federal-aid highways, etc ., tor 1942. This 

authorization was obligated on or betore January l, 

1941, and there is an obligation on the congress 

to appropriate sut!iclent amounts in the next 

!iscal year to pay these obligations . This cannot 

be avoided. 

Regraded Unclassified
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Fiscal year 1944: The act ot September 5, 1940, 

contained an authorization ot $1}9,000,000 tor 

the fiscal year 194'· Under existing la. this 

amount must be apportioned among the States not 

later than January 1, 1942. After such 

apportionment specific proJects are approved. 

The approval ot projects constitutes a contractual 

obligation ot the Federal Government tor the 

payment ot its pro rata share ot the cost ot the 

projects approved. This can be postponed. 

Regraded Unclassified
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Economy auggest1on: 

It 1s suggested tnat the Congress, by 

appropriate enactment, rescind the 194' hignway 

authorization. Th1s woula result in a redUction 

ot expenditures tor public roads in the tiscal 

year 1944 (July 1, 194' to June ,o, 1944). 

Inasmuch as money spent by the Government is matched 

by the States, a reduction in the Federal road 

expenditures will most likely bring a desired 

reduction in highway expenditures by the states. 

State and local authorities should be 

reQuested to deter undertaking new proJects, even 

though allotments have already been made tor them. 

Regraded Unclassified
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Other maJor proJects already under way wntch can 

be appropriately discontinued or curtailed should 

be suspended. 

AllY new roads or enlarg81lent ot existing road 

" tacillttes required by national detense activities 

could be spec1!1cally authorized as detense proJects. 

Regraded Unclassified
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MJ!;[:CIES E!IGAGED lN YfX:ATl CtiAL ACTIVI'l'IES 

Ao0Uf1ts appropria!-:!'d for 191.2 E:lti­
ll'Jlte<l 
Expen­
ditures 
1942 

Civilian Conservation Corps - - -

Nntion~l Youth Adrninis t rntion: 
Rocular - - - - - - - - - - -
National tofonse - - - - - -

Cftiee of Education: 
Re{;Ular - - - - - - - - - - -
!lational IJBfense - ---- -

TOl'AL 

Adminis­
trative 
Expenses 

$19 ,2 

5. 8 
J,O 

0 .. 
1, 2 

sp.1 

Other 
Activities Total 

(In l.!il.lioiiS) 

$22?,8 $24?.0 

86.0 91.8 
5?.0 60,0 

28., 29.3 
- 106.9 108 .1 

15()6.1 __ S5J6,2 . 

$200.0 

90.0 
60.0 

JO,l 
_p8.s 

$498.2_ 
·-

Regraded Unclassified
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Economy Suggestion: 

Each of the above agencies i s under the 

Federal Security Agency, and its primary function 

is the vocational training of youth, with present 

emphasis on employment in defense occupations . 

It would seem that the regular activities 

of the Civilian Conservation Corps and National 

Youth Administration must confli ct with the more 

important def ense program, and should be eliminated 

or drasti cally reduced . 

Regraded Unclassified
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It 1s suggested that all vocational training 

activities be consolidated in a new Bureau o! 

De!ense Training . Any overlapping !unctions or 

duplication o! wor k could be eliminated and one 

comprehensive training program, integrated with 

the de!ense program, could be !ormulated and 

administered more economically than appears possible 

under the present organizations . 

Particularly, it i s suggested that grants by 

the O!!ice o! Education to States and educational 

institutions be reviewed . In making this 

recommendation I should like to point out that I 

have always been a strong advocate o! measures 

designed to protect and !urther the interests 

and wel!are o! young people. 

Regraded Unclassified



-16- 53 

However, at this time the number or young people 

needing assistance is being greatly reduced by 

the exceptional employment opportunities o!!ered 

by the expansion o! the De!ense Program, together 

with the demands or our armed !orces. Such young 

people as have not entered employment througn 

normal channels or are not in the ArmY should 

receive vocational training designed to !it them 

!or employment in de!ense . 

Regraded Unclassified



FARM PROOIWl 

Retlected in BUC1set 

-17-

Expenditures included in the BUdaet under 

54 

the Farm program Whlch was 1n1t1ated in 19''· attar 

the catastrophic fall 1n prices in 19,2, were 

designe<111ainly to uet conditions involving low 

prices tor tara products, surplus production and 

loss of export ,markets. 

Present conditi ons are radically different 

tr011 those Which the Farm program was designed to 

meet. 

MaJor expendi turee under the Farm program 

are included under the following captions: 

Regraded Unclassified
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Expenditures J!h IJilliO!!_sl 

Estimated Actual Actual 
1942 19411 ..,.lliO_ 

SUrplus llorlceting Acbiniatretion, 

and Agricultural AdJustDsnt 

A&niniatratic:c (Act of 

Ausust 24, 19)5}- - - - - - - - ~.o $21.0.9 i].42.6 

Soil Concorvatic:c and llallestic 

Allot~t Act - - - - - - - - - 475.0 465.1 605,1 

A<!nl:l.nistration of Sugar Act ot 19)7 48.0 50. 4 48.8 

Price Adjustment Act of 1938 and 

Parity ~'~~/~menta - - - - - - - - 21)~,0 128.~ 21~.0 

TOfAL - - - - - - - - fi68,o ~S4·:Z 1;!,011.~ 

Regraded Unclassified
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EconomY Suggesti on: 

I believe that the Adm1nistrati on has done 

a wonderful job tor the farmer in nearly tripling 

his income in ten years. It is e~timated that 

'· 
in 1941 the tarmer•s share ot the total national 

income will be 20 percent greater than in 19,2, 

notwithstanding a reduction ot almost 10 percent 

in the proportion ot the farm population to the 

total population ot the country . 

56 
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Eat.iJaated farm income and population, in relation 
to national totals, 1932-1942 (in lllilllons) 

57 

Fera popu­
lation u a 

Grose cash farm income 
percentage 

Net. 1nme 1roat auiculture of total 

Year 
19)2 
19~ 
1942 

From !ana Governnent 
marketings p~ente 

$ 0 
650 
650 

Total 
Amount 

$3, ::132 
8, 600 

Percent of population 
national incaae 

8. 1 
9.7 

Regraded Unclassified
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Although governmental aid was necessary in 

order to bring the farmer•s net income from three 

and one-quarter billion dollars in 19'2 up to 

eight and one-half billion dollars or more in 1941, 

certainly after having reached this goal there does 

not appear to be any reason to continue spending 

at the same rate. This is especially important 

when the money we are using for this purpose is so 

badly needed for armaments and lend-lease aid . 

The farmer is getting his share of the total 

expenditures made by the Government, as the increase 

in his net income indicates . In addition, there 

are substantial benefits that will accrue to the 

farmer from the lend-lease program. 

Regraded Unclassified
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AbOUt tive hundred ll1llion dollars bave been 

allocated under the lend-lease program tor the 

purch.aae ot agricultural cOIIIIlOditiee. In view ot 

all these circumstances I teel at this time that 

we could well attord to make drastic cute in our 

agricultural expenditures. 

Exception should, ot course, be made tor 

those expenditures which are tor the purpose ot 

helping the lowest income group, which suttera 

trom wholly inadequate nutri t1on. 

Regraded Unclassified
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FARM PROOIWf 

Not Reflected in Bugget 

There are other phases ot the Farm program 

involving loans tor rural rehabilitation, !arm 

tenancy and rural electrification. In 1941 and 

1942 expenditures tor these purposes have been 

shifted trom the Budget and transferred to the 

() R.F.c., which has been authorized to advance funds 

to the Secretary ot Agriculture to enable him to 

Eke loans . 

Activities ot this character are as follows: 

0 
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ll.xpenditures• 
Farm Security Administration• 

\_ 
•, ' 

O.neral 
Dud got 

Fiscal year 19"' - - - - - - - - - - - $158. 5 
Fiscal yeu 1941 - - - - - - - - - - - 62. 2 

Par: Te-~t Act1 
Fiscal year 19"' - - - - - - - - - - - 41. 8 
Fiscal year 1941 - -- - - - -- - - - Zlo) 

Rural Electrification Administration• 
Fiscal year 19"' - - - - - - - - - - - )8.0 
Fiscal year 1941 - - - - - - - - - - - 24.2 

EstiJu.tes for 19421 
Far~ Security Admi-~stration - - - - - - - 60.0 

Farm Tenant Act - - - -- - - - - - - - - 7.0 

~ural Electrification Administration - - - 8.0 

Y Unused balances cf authorizations. 

61 

a.r.c. 
funds 

)6.0 

Regraded Unclassified



- 25- 62 

commodit y credit Corporati on 

Inter-related with the Farm program are the 

actiY1ties o! the commOdity Cr edit Corporation. 

Expendi tures have been made by this Corporati on with 

funds received !rom the !olloW1ng sources: 

From the Treasury 
Included in the Budget 

Capital and surplus: 
Fiscal year 19'h - - - - - - $ ,,ooo,ooo 

: : 19,
8
6 - - - - - - 9f,ooo, ooo 

- 19, - - - - - - 9 ,000 , 000 
~ ~ 1940 (net) - - - 7 ,000,000 
• ~ 1942 - - - - - - 1,600 , 000 

$271,600,000 
Not included in the Budget 

Purchase or notes (net to 
Nov . 10) - 120,00~,000 

From Public Borrowing (net 
to Nov. 10) - 701, 000, 000 

TOTAL - - - - - -$1,092,600,000!/ 

!I In addition, receipts !rom repayments ot loans 
and sale ot commodities are available tor 
expenditure. 
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Recent estlatea turn111bec1 to tbe Tre&sUr7 

by the comodity credit corporation abow tor the 

current fiscal year, the following: 

Estimated disbUrsements - - - - $1,100,000,000!/ 
Estimated receipts - - - - - - 91},000, 000!/ 

EXcess ot disbursements, to 
be covered by borrOWing 
funds !rom the Treasury - - - $ 187, ooo, 000 

!I Include transactions under the lend-lease program. 
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Economy 9uggestion: 

It is suggested that we reexam1ne the need 

tor continuing that part or the Farm program Which 

is not reflected in the annual budget and which is 

financed !ran funds obtained through corporations 

or borrowed !rom the Treasury. Ttle congress is apt 

to overlook the substantial expenditures which are 
.t . ~ ,e.:ft.( 

not r eflected in the annual budget. Eventually t"' ..., 1/ 

any losses which may be incurred through these 

programs Will become budget charges. Each ot these 

items should be reexamined in the same manner that 

has been suggested tor the Farm program expenditures 

which are reflected in the budget proper. 
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I should like it understood that in making 

the suggestion that this class ot tara expenditure 

should be reexamined, I do not refer to the bulk 

ot activities undertaken by the Farm Security 

Adm1nistration, inasmuch as the need tor much ot 

their expenditures is, in my opinion, still urgent. 

Just as I suggested earlier that there should 

be no reduction ot expenditures t or the help or the 

undernourished, so I believe that there should be 

no reduction in our help ot the share-croppers and 

farm tenants who are in urgent and continuing need 

ot economic rehabilitation. 

-ooo-
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November 14, 1941. 

T01 Secr etary Morgenthau (for the files) 

FROM 1 Mr . Schwarz 

Secretary Mor genthau appeared this morning at an 
execut ive session of the Joint Committee on Federal Expenditures, 
of which he is a member, as the first witness following the 
organization of the Committee. Chairman Byrd and Vice-Chair­
man Daughton, with Senator !lcKellar and Representat i ves Cullen, 
Treadway and Taber and Budget Director Smith were present. 
The Secretary was accompanied by )1essrs. Barnard, !~orris, 
Whi t e , Ku~~ . Heffelfinger and Schwarz. The ~~eting, scheduled 
for 10130 a.m., got under way at 10145 a.m . 

I t was deci ded that the Secretary should read his 
prepared statemen; (copy attached) by the sections into which 
it was divided, and that questioning should follow each 
secti on. Throughout the testimony and cross- examination, 
Secret ary Morgenthau provided the stimulus f or action at many 
points when it became apparant t hat the other Commi ttee members 
were leaning toward postponement. 

On Reclamation Projects , Rep. Treadway suggested a 
break-down be obtained, and the Secretary agreed. 

On River and Harbor work, Senator McKeller asked whether 
the Secretary had any recommendations on the St . Lawrence, 
~lorida Ship Canal and t he Tennessee River projects. The 
Secretary replied that they ought to be postponed at least, 
that he t hought the Congress, in its rush to get t he def ense 
program under way, had not had t i me to re- examine sooe of 
t he pro jects, that in times of national emergency we cannot 
burn t he candle at both ends. 

Senator Byrd r aised t he first point in the section on 
Publ ic Roads by asking if the ~485 , 000 , 000 shown in the 
t able under Yr?A , etc ., was all f or highways . Mr. Heffelfinger 
replied by sayi ng that the figure represented hi ghways , 
roadways, streets, etc . 

the 
was 

Rep . Taber observed that t he $171,000, 000 spent on 
regular roads program, with t rai ned help and contractors, 
probably core effecti ve than t he much larger amount 

-r 
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expended u.nder WP.t.. !then Seater llcKellar •de the :t1rat of a 

) eerie• of de:teneea of the public roads projects. Be conceded 
that the regular program waa more effeoti n, but pointed out that 
acme of the WPA allotment ia intended to keep men employed. 
Revertill8 to the regular roads program, Senator llcX:ellar said 
that acme reductions have been made and arsue4 that authcriaaticna 
are neceeeary -- otherwiae the States could not uae their plannina 
:tac111tiee. 

~dget Director Smith inquired bow the ILlthcrizaticn for 
:tiecal 194:5 could be poetponed and Seoreta%'1 llore;entbau replied 
that the method he waa e;cine; to suueet would ebcw bow an 
appropriation could be avoided. 

senator McKellar auggeetad that etrategic de:tenee highwa,ra 
migb' be built more cheaply than under exieting methode and aeked u 
if it could not be required that all raode money be appropriated ' 
:tor euoh highways. !the Secretary ea1ot1ie chancee are that the 
authorizat1one for fiscal 1944 have nothing to do With national 
de:tenee . In response to a queetion by the Secretary, Senator 
McKellar eaid he wae not ehccked by the euggestion that ~ederal 
aid be postponed but added, "We can't do that" when Senator Byrd 
broke in to say, "To poetpone 1e one thine;; to abolieh, another.• 

Senator Byrd inquired about parliamentary procedure neceeearr 
to e:ttect a saving in thie item by January 1 and asked whether 
the authorization would have to be cancelled by the Public Reade 
Committee. Senator McKellar thought it wae up to the Appropria­
tions Committee. Senator Byrd then said a decision would probably 
have to be asked of the Rulee Committee and Director Smith 
advieed that a positive act rather t han a negative one would be 
neceeeary. Rep. Taber thought it would be possible to bring the 
matter to the attention of the Bouse 1n connection with the 
Deficiency Bill scheduled to come up the week of November 24 
and promised to look into it. 

Senator Byrd said he thought the euooeea o:t euob a move 
would depend on what other economy r eoo.mendations were made -- on 
WPA, :tor instance . Senator McKellar said such an e:t:tort would 
be a t tacking one of the moat popular programs in the country and 
a minute later suggested that possibly a fifty percent saving 
could be recommended. 

Secretary Morgenthau aeked that the Committee membere be 
frank with each other. He eaid be ..as taking this assignment very 
eertouely, that he thinke the countrl hae, and he knows tha 
Committee ia eerioue about its job. If we :tumble this one, • he 
said, "the country Will think we don't mean bueineee . • Be said 
he knew it ..ae like aekine; a child to throw away a piece o:t oand.r, 
but that anything short o:t euepension of the appropriation ss a 
teet would be unsatie:taotory. The Secretary said all the projeote 
subject to eoonomiee are popular and have adherents but the 
road program eticks out like a eore thumb because action Will have 
to be taken in six weeke. He eaid be would be very much disoourae;ed 
if the Committee :tailed in this respect. 
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Budget Director Seith said that hie Bureau considered ita 
hands tied, that nothing can be done Without changing the law 
itself but pointed out, entirely apart !rom the money that can 
be aaved, most road building requirea a considerable amount of 
steel and that priorities might be invoked. 

Senator McKellar made a final stand by asserting that a 
real problem would be created if road building organizations 
were to be put out of business, but Senator Byrd pointed out that 
the Federal Government had nothing to do with the letting of 
contraota . 

Rep. Taber wound up the discussion on roads by saying, 
"I! we are going to succeed in this , we will have to put an 
amendment on the bill i tself." 

On Vocational Activities, Vice-Chairman Doughten stressed 
his belie! that the States should oome forward at this time 
and take over much of the work of assistance to youth. He pointed 
out that the normal need for ass18tanoe is being greatly reduced 
and that the States are now in a better position to take care 
of the young people who do need help. Senator McKellar was sharp 
in his cri ticism of t he CCC, which he said he had voted for 
originally, argued that the agency was spending too much on each 
boy enrolled, that many first-olaes colleges would be glad to 
provide educational facilities at muoh lower costa, that he had 
had the time of his life to get the current appropriation reduced 
from $247,000,000 to ~200,000,000 . He told of Senator Lodge's 
testimony that CCC trucks in the streets of Boston were carrying 
large signs urging enrollment in t he Oorpe as a means of avoiding 
service in the Army. He called this "monstrous" and said he 
believed we would have to cut out this activity at this time. 

Secretary Morgenthau expreseed h.ia opinion that the CCC had 
been a magnificent conception at the time of its founding , that we 
had to take care of our youth and that the CCC did its share very 
wall. However, he said, we have been eo busy passing appropriationa 
for llat ional Defense -- and we shall have to pass more -- that we 
haven't had time to re- examine thoroughly so~e of our other 
activities. Rep. Taber was critical of the young people who have 
been receiving CCC and NYA training and Rep. Doughten said there 
would be "a wholesome affect• if we oan out out these erpendituree , 
which he said were irritating texpayere . 

After Secretary Morgenthau had completed his discussion of 
the Farm Program, Chairman Byrd observed that there had been no 
reference to the WPA. The secretary explained that he had seen 
in the papers that the President 1a planning a new defense progru, 
that the Secretary was eager to see what transition effect this 
might have on employment throughout the country, and pointed out 
that the President will have to make up hie mind within the next 
six weeke, when the 194~ Budget Mess age is due . 
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Rep. Doughten eaid WP.A. expend! turee would have to be out 

if approval of the tarmera ia deaired, that tarmera in hl.s 

district tell him they have trouble getting help, because of 

nearby WPA projecta. Rep. Taber suggested that the WPA waa 

the natural place· to start on any economy program, and Chairman 

Byrd aaid a balanced program would be necessary it the Committee 

hoped to get its reoommendat1ona through Congreaa . 

Budget Director Smith broke in to argue that, tbough 

unemployu:ent has fallen to a new low, there ~ well be a 
problem of temporary character due to dislocations whl.le the 

nation is pulling away from non-defense industries. He said 

there may be "pretty serioua trouble" in the next few montha . 
Mr. Taber asked whether that would relate to the 1943 budget 

and Smith said, "It may.• .... 
Rep. Doughten wound up the aeasion With a long etat~ent 

in which he said that all of us are called upon to make 
sacrifices, that we must all thl.nk of what we can put into 

the Government rather than what we oan get out of it . Be made 

a veiled appeal tor White House aid by saying that unleas the 

Co=mtttee was given the tull cooperation of the nation's leadere , 

it was not going to accomplish what it 1s trying to do. 

The meeting was concluded at 12:10 p.m. after tbe members 

agreed to convene again at 10 a.m., TUeeday, November 18. 
Secretary Morgenthau thereafter read portions ot hie prepared 

statement to the press and answered a f ew questions put by 

the reporters. Asked if a large tax bill would still be 
necessary in the face of proposed economies, the Secretary 

replied, "And howl " . Be said that he still felt that a billion 

dollars could be saved out of non- defense appropriatione . 

-ooo-
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TO: HAROlD N. GRAVES 

SUBJECT: PROGRESS REPOOT FR(l[ DEFENSE S1VINGS ST.lFJ 

SALE OF BONDS 

1ctu&l oash receipts !rom the sale of Series R, F, and G 

Bonde from November 1st through November 12th were $103, 041, 000, 

a decrease of 1. 2 per cent over the similar period in October. 

Sales from October lat through October lOth were $104,317,000. 

Sales from September 1st through September 11th were $91, 954, 000. 

The comparison i s based on the first nine working days for 

each of the three months . 

CIVILIAN DEFEIISE WEEK 

Stamp booths were set up in the Dunbar and Woodrow 

Wilson High Schools in Washington in cooperation with the 

Committee f or Civilian Defense . The film, "America Preferred," 

was shown during school assemblies. 

MOTION PI CTURES 

The following films are in varying phases of production: 

(1) 1 short subject at Ketro-Goldwyn-Mayer Studios 

featuring the talent of George Burna and Gracie illen. 

(2) Three cartoon subjects being drafted by Walt Disne1 

(3) 1 short subject with "Bugs Bunnt' singing ".Azq 

Bonds Today• ; Leon Schlesinger , Producer. 
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(4) A Gene Autry "abort" , baing prepared ~or showings 

in Oklahoma, may later be distr ibuted nationally. 

Mills Novelty Compa.ny plans produe~tion o~ short ~ilma-­

at no Gost to Treasury Department--a~ ~amous persons atatill8 

their views on the De~ense Savl.JI8s Program. These will be 

used i n the continuity ot the reels in Panarom machines which 

are set up in hotel lobbies, stations , eto. The Mills Co. has 

4,000 ot these machines which show to an estimated 400 ,000 

people weekly. 

RADIO 

Network time devoted to the Detense Saviii8S Program during 

0Gtober totaled 204 hours and ~our minutes, representing the 

Gooperation ot 43 s eparate companies on 73 programs. 

Beginning Deoember let, Prootor and Gamble Company will 

put into et·~ect a new schedule on their various programs to 

include 29~peoially dramatized appeals every tour weeks urgill8 

the purchase o.t Defense Bonds and Stamps. Evening programs 

arranging new, highly dramat i o spots tor the Defense Savings 

Program inolude ~Vhat PriGs Glor y", (Mennen); "Sherl ock Holmes , 

(Grove Labratories) ; "Fibber MoGee and Molly" , (S. c. Johnson 

and Son); Shirley Temple program, (Elgin Watoh Co.) ; laok 

Benny, (General Foods); "Big Town, (Lever Br os.); and the 

Gens Autry, Ben Bernie, "Scatter good Baines" , end "Deer ~om" 

programs (Willi am Wrigley Jr., co.) . 

Elaine Sterne Carrington, writer or oommeroi al daytime 

-• 

bas volunteer ed to serve the De~ense Savings St~t , Radio Section, 

as script consultant. Outstanding authors or OOJIIDlercial radio aet 
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with Miss Carrington in New York November 14th to formulate 

plana tor production ot rive-minute Bond and Stamp dramatize-

tiona, 

A new Treasury Department program, under auspices ot 

Thomas B. Hassett, Massachusetts Collector ot Internal Revenue , 

was inaugurated November 9th over the Colonial (New England 

Regional) Network. 

The ""NE, THE Pl!!OPL'!" broadcast trom the Wardman Park Hotel , 

Washington, on November 11th, featured two Treasury Department 

representatives: 

PRESS 

John F. Moran, Chairman ot the Public Debt 
Destruction Committee 

and 

William Burch, printer trom the Bureau or 
Engraving. 

A special holiday edition -- tor Thanksgiving, Christmas, 

and New Year's -- ot the Retailera- For-Detense "clip sheet" 

was distributed to 25,000 outlets, including daily and weekly 

newspapers, chambers ot commerce and Defense savings state 

co=mittees. This double-spread clip sheet suggests editorial 

and advertising tie-ins tor newspapers and merchants during the 

holiday season. (Samples ot clip eheet attached), 

Stamp sale figures tor October, which established the 

highest monthly record, a total ot $5,9)5 ,9)4.50, were released 

to daily newspapers and editorial writers on November 14th. 

Photographs ot Margaret Uitchell, author ot "Gone with the 

Wind", buying a Defense Savings Bond in Atlanta, Ga~, were 
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released through the Associated Preas, International Newa 

Photos, Acme Newspicturea, Inc., end Western Newspaper UDion. 

Xxclusivf poses went to each photo serTics along with a 

statement trom Miss Kitchell endorsing the Detense saTtnga 

Program. 

A aeries or matted Minute Man emblems with copy remind4DC 

reudera ot the number or shopping days to Christmas, and ala o 

to "Give Defense Bonds and Stamps", went to 1550 daily news­

papers. (Sea sample sheet attached) 

"Editor an.d Publisher", weelcly newspaper trade magazine, 

deToted its lead article to the proposal ot newspaper publish­

era to adopt the Philadelphia Evening Bulletin newsboy Detenae 

Stamp sale plan. 

Cartoons , especially drawn tor the Defense Savings Starr, 

were received trom Charles G. Werner, Bernard seaman and 

Dr. Seuss , and are being matted tor distribution to the Labor 

Pre ea. 

BUSINESS PUBLICATI ONS 

The Nati onal Defense Committee or the Associated Business 

Papers, representing 1)2 publications, passed a resolution in 

New York on November lOth, which states: 

"It is the patriotic duty or every business paper enthu­

siastically to extend its tulleat cooperation to the 

Treasury Department to aid in the sale or Defense Bonds 

and Stamps". 

SerTices or Schuyler Hopper, promotional expert or the 

Asaociated Business Papers, were loaned to the Treasury Depart­

ment. Mr . Sopper ~11 begin i~ediate preparation ot a series 
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of advertisements on Bonds and Stamps to be distributed to 

business publications . 

HOUSE ORGANS 

Twenty-five editors or leading house organs throughout 

tbe nation have been invited to serve on a House Magazine 

~itors Committee for Defense ~avings , chairmaned bT Robert 

Newcomb, Editor, or "Stet". Fourteen acceptances have been 

received alreadT. 

Replies from the October 11th mailing to a selected list 

or )00 house magazines suggesting the use or the Yinute Kan 

symbol, indicate that virtuallT all are now publi shing thi s 

Defense Savings emblem or will do so beginning with their next 

issue. 

FIELD OFFICE 

Status or the field organizatio~througbout the countrT 

aa follows: Ch8118es ainoe 
States 

organized 28 State and local committees 
State committees organized 
Administrators and/or chairmen 

November 7 

t ~ 
Not started 

appointed 

Total 

(See Map attached) 

11 
12 - ) 

- 1 

~including D.C. 
Alaska, Hawaii, and 
t wo field divisions 
in Calif ornia) 

Twelve field representatives are at w6r~ in the field 

as sisting state organizations in various promotional activities. 

TREASURY BOOTHS 

Defense Savings ~tamps and Bonds and Tax Anticipation Notes 
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were sold in the following amounts e t the booths listed: 

6eoht s: (Opened 11/)/41) 

Bonds $975.00 

LansburRb's: (Opened 10/10/41 

Tax Notes ---
Stamps ~ 

l ,'(ll0:85 

Bonds 
Tax Notes 
Stamps 

$174) . 75 
25 .12 

10!2. 85 
2,86 .72 

Froln ::ctober 3rd to i'lovember 1st, Garfinkle's sold $1,252.80 

in Struups , Bonds end Tax notes . The ."Iillard Hotel, f r om October 

1.5tn to J<oveJttber 1st , sold ,..222 . 45 i n Sta.-rps, Bonds end Tax 

.Iotas , while .;oodward &. Lothrop' s booth , trom October 6th to 

.:ovember 8th, sold .,\10, 331.80 in 3tamps, Bonds, end ~<otes . 

Tot al Tre~sury ooth sales to date : ~16,949 .62 . 

FAI RS .Um 3:Xi'OSITIOi!S 

• 

A print of "America Preferred", i s bei nB shown alon~:~ with \ 

other films by t he travel ing display unit of t he Anheuser Busch 

Co. , of Jt . Louis, ~o . This unit , which has complete motion 

picture projec t i on equipment, is set up at various fairs end 

expositions. 

Tho General ~otors ffParade of Progr ess", carr ying a decor ated 

Defense ::>avings Booth , 1·1as i n Tulsa, Oklahoma, From Saturday, 

November 8th through Tuesday, November 11th , end v11ll be in 

~uskogee , Oklahoma, Satur day and Sunday, November 15th and 16th . 

DIRZCT !!AIL 

Orders from the indu::trial mail inc; to date show sales of 

~2 , 856,)38 ; tho customer mailing J2 , 862,726; total $.5,719 ,726 . 

Initial results frcm tho ::>aries I V tests - - 1) tests to 

approxi~ataly 10,050 na.•es each, mailed November 8t h -- are being 
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shown. First two days ot pulling produced $5,681. 

The second industrial mailing to a list ot approximately 

400,000, ottering F and G Bonds, and also, on a special 

Cbdstmas order torm, E Bonds tor employee bonuses and gitt 

buying, will be completed November 15th. A second industrial 

mailing to approximately 600, 000 names newly available since 

the September- October mailing, delayed by non-delivery ot 

certain material on schedule, is now expected to be completed 

by t he end ot the month. 

• •••••• 
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CHR ISTMAS SHOPPING REMINDERS 
I>C'Jt f.;.ditor: 

r"' of tht"M' )lfrt05 in your news rol~ 
11"'"' durint the Chris:cmas shopping 
,r;~.son i) suttgf'sttd as an import:anl 

mtans of tooptratint in tht Trt:I.JUr\' 
Dcpanmcnt's Drfrn~ Sa,·in~s Pn). 
t n11m for 1he s:tlt uf DC"ftnR S2l"in,ts 
Rond• and Soompo. Th•nk you. 

r,:--3_ 
, ;) SIIOI'PING DAYS 

to Christmas 
Also GIVE 

l '.S. /A•/o·n,.•.'lm-INJ(J 

BONDS and 
STAMPS 

lll)o.llll( l , • ti.\NK!C. 

, ... ~. 0 1 1'1(.1;$ 

'" 

32 SII OPPING DAYS 
to Christmas 

Also GIVE 
l .S. I'l./oiN,\JtiHU 

BONDS and 
STA,\IPS 

•'"''" , ... M..,""--5 
'"' ... ' ••• f l(.l .. 

" 

30 StiOPPING DAYS 
to Christmas 

.~l.ro GIVE 
( ·.s. /),f,·~~~·S•'' I "'ll 

BONDS and 
STAMPS 

.,,., ... u .. . ... ,, .... 
1"-.IUUtU., 

3 7 SHOPPING DAYS 
to Christmas 

A l.<o GIVE 
tl .• 'i.. /l.•fi'll,\o•o\'ui•IIIK,f 

BONDS ond 
STAMPS 

11~Uiftl' ' 1\,\1'\i"'-1\ 
1'11'>1 Ul'tW':I:,O 

" 

34 SHOPPING DAYS 
to Christmas 

Also GIVE 
l. :S.JA•f,••u.•,\ltt•IUXI 

BONDS ond 
STAMPS 

tfl'tfrttel II. • 11.\J~.)(I 
l'l'lS'I' ()fl'l(:t:l( 

"' 

32 SHOPPING DAYS 
to Christmas 

Also GIVE 
{ T.S,.f~knK'.~It-1"1• 

BONDS and 
STAMPS 

•• STOll£'!; . ""'' .... 
~r t.lf"rtc.r, 

" 

29 SHOPPING DAYS 
to Christmas 

Also GIVE 
C'.S. D,f. ·~~tSm•lnt• 

BONDS ond 
STAMPS 

t1 S-nlltU: • u. ... .-s 
n..,r arr.r:rt 

rr •• m: l'r•" """''"'" flc.ftn~ 8tnin~ :i-•aff, 
T,.. . .. '"' n .. ,~ .. rllht'nl. 

\\ '*"l•tnoUt•ft1 I) (' 

36 SHOPPING DAYS 
to Christmas 

Also GIVE 
U .. ").ll._•f,•n,(f!Sttt'IIIJ!,J 

BONDS nnd 
STAMPS 

"''' '* ':. ... '"''"'"). ..,,,, UI IIU" 

'" 

33 SHOPPING DAYS 
to Christmas 

A lso GIVE 
U.S. J)..•f._·~r~·Suri~· 

BONDS and 
STAMPS 

•• .. ,.,,u;~ . "·''"'" 
'"" ~ ~ ot'• u.r.:o-

'' 

31 SHOPPING DAYS 
to Christmas 

Also GIVE 
l '.S. Ik/~•srSariiV!.S 

BONDS and 
STAMPS 

••S"tfl«_~ • ll.\'10:"' 
,.._..., OfTir.l" 

29 SHOPPING DAYS 
to Christmas 

Also GIVE 
U.S.Ik/t· IlK SfH ·Juts 

BONDS and 
STMIPS 

,. •• • , 1 .. '•W o ol ..-• • , ... • 1"'1. 

.. ............. _ .............. . 
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CHRISTMAS SHOPPING REMINDERS 
Our f.ditor: 
r~ of the:M' Sl~rtos in rour ne"'S tOI· 

umn.s during 1~ Chriscmas shopping 
)('IliOn is suggested as an important 

mtanll of C'~nting in tht' TrC':;~.sun· 
0 C'par1mtnt'a Dtft~ S:nin~s PrO: 
•ram for the ulc of Drfcnu S:n-irap 
Bond• and S11mps. Th•nk you. 

28 SI!OPI'ING DAYS 
to Christmas 

Al.<t~ GI Vt; 
( '..~. /Jo•/.•11 ,\o • ,\'it l •/liJ!..f 

BONDS nnd 
STAMPS 

101 "IH~I " • IVoi\KI 
1'11"1 UlttU~ 

II fl 

26 SHOPPING DAYS 
1' 

1 
to Christmas 

~ Also GIVE; 
c ·.s. J>. .. t.·""'·.,.."·'••ts 

BONDS and 
STAMPS 

111 !<I OMI.JI • IM.NKS 

1'1 )lfl' 0 1 I IC :K$ .. ,, 

23 StiOPPING DAYS 

1 
to Christmas 

Also GIVE 
( .S,/')..jrNN,'\411-1-«s 

BONDS and 
STAMPS 

.,,,. .. ,.,, . M.SKI 

n~tor cwro.s 

•t f11NtU • BA!OKS 

r"'rttTOtttr.O 
• 

27 SHOPPING DAYS 
to Christmas 

A l.vo GIVI> 
U .. f\. / )1'/('IIS..' SIIt'IIIJI.I 

BONDS and 
STAMPS 

IO IJii,'fllill 10 • 1\A,Sii;tl 

'"~ 1' o~ .. ,cu 

25 SHOPPING DAYS 
to Christmas 

Also GIVE 
{ ~ •• ~ l>dt•".Jt! ,\IJ "'JtJt,l 

BONDS and 
STAMPS 

111 ~ 1'051LS • lt..\l'tKI 
IUS'I'OfPICF:II 

lifO 

22 SHOPPING DAYS 
to Christmas 

Al.lo Gti' E 
l '..~ IN/ntN.'Vlrlnb 

BONDS ond 
STAMPS 

., nO..&I • BASKS 
.... .-r orrM:Dt 

20 SHOPPING DAYS 
to Christmas 

Al.ro GIVE 
I I S. /Aoft•~a .~c·Sm•lntJ 

BONDS nnd 
STAMPS 

•• ~TOKI.J • lASKI 
I'OJoT UfTMD 

... n.en: ,.,..,...,_., ~ti..n. Otftou!'t" S.'in~ Std'. 
Trt•••un Otp.~rtnHI'nl, 
Wn•llin,;rtotl. 0 C. 

27 SHOPPING DAYS 
to Christmas 

Also GIVE 
{I.S. I ).ofrll.•t',\'m•I•IJ!s 

BONDS and 
STAMPS 

101 -.JtMCI.:- • IV.Sii:$ 
1'1.1!!-f ue n cu 

"~--

24 SHOPPING DA 
to Christmas 

Also GIVE 
l '.S. f),~fcR.<ff'."WI :-/J#1J 

BONDS ond 
STAMPS 

II O,IOit .. l< • ll.o\SK$ 

I'<IS'r On'ICMl 

21 SHOPPING DAYS 
to Christmas 

Also GIVE. 
1'.$./NfrttNStnints 

BONDS and 
STAMPS 

... 

19 SHOPPING DAYS 
to Christmas 

A lso GI VE 
U.S. Dcfi·~,:,;c·St~dnt.s 

BONDS and 
STAMPS 

"'""" _, ............ -1 --""" ..... ..,.. 

··-·-.. ·---· ......... _, 
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CHR ISTMAS SHOPPING REMINDERS 
Our Edi1or: 

l'M' olthc:K s1c:r-eos in your ftt'1'1'S tol· 
umn.s during the: Chrl5tmas slwppin.f 
~, ..... .son h. s.u«gestcd II$ 2n lmpor::ant 

mtans of NOpt'Bi inf in ahc Trnsun· 
Dc:partment'J Ot-fcnsc: Saxinp Pr~ 
.fr.an' for the a.alc of Dcfcn~ S:n-intJ 
llonds ond S11mps. Th•nk l""· 

]8 StiOPPING DAYS 17 SHOPPING DAYS 16 SliOPPING DAYS 
to Christmas to Christmas to Christmas 

' llso GIVI> A l.vo OIVI> Also GIVE 
l '. S.Ih·/.·~t~·.'\,duxs U.S.. /),"fi•n,t~+ !\11 f'111Jl1 U.S./kf,•,,,(,•,\ 'ttt•IIJ/11 

BONDS and BONDS und BONDS and 
STAMPS STAMPS STAMPS 

•t'"IOMI <ri • IIA'KS •t l!>l'OICN • '"""'1(1 ., l-1 fltl ~:. ... tiA ... t'. 
1"'1"'1 UII IU~ 1'0:\ r un•tet' ~l'UI IICI>S .. '" 

}5 SHOPPING DAYS 15 SHOPPING DAYS 14 SHOPPING DA 
:!J to Christmas to Christmas to Christmas 
~ ··> Also GIVE Also GIVE Also GIVE 

\ l :.";. /J.f,·nG.'S.II·I~t/lJ U.S.Dt"/t•n••Sm•f,~l t'.S.IR!""·~·~"'i"ts 

UONDS and BONDS and BONDS and 
. STAMPS STAMPS STAMPS 
• • MOIU'1 •11,\NICI • • ~il'OM I:!l • 1\Jo.NKI t1 !i"rtlofi.ES • 11.1\NI\:5 

t'<la'r Urt'tCil.a t'li6T 011Pict:• l '<)li.T Of'FIC:I'-.:8 

" " 

]3 SIIOI' I' ING DAYS 12 SHOPPING DAYS 11 SHOPPING DA 
to Christmas to Christmas to Christmas 

Also GIVf; Also G!VE Also GIVE 
(, :S. f).-/~lfN,').It'#lt# t:S.J.H}~RNSat'IHU ('..S.Dr/c•KSuti~l 

BONDS and BONDS and BONDS and 
STAMPS STAMPS STMIPS 

lt"'U*r" • 1\.\.'KS •t .. rOIIE.&• IIA"'ICS •t ST'Oilts • M."'KS 

'"'"'f C:WFK:&S l'O'.tr orriCU """" ()n'IC<S .. ..... 

1 0 SHOPPING DAYS 9 SHOPPING DAYS 9 SHOPPING DAYS 
9, to Christmas to Christmas to Christmas 
~ ,. .-1/.w GIVE A l.<o GIVE Also GIVE 

~ l '.S. I)of,·""•'•'Wwlut.s 11.S, l>do•uw• \i11•l,ts U.S.JX/cnN .')at'lugs 

llONDS and BONDS and BONDS and 
STAMPS STAMPS STA~1PS 

•• fi"•ltU • IIA,KS IISTOIU:S• IA.."oiKI It STO"r.:s • ""-'"XI 
P'Os T (Jot f tc.;U tolMiTOf'f"ICQ ..,.,. Of1'1CES ... ... ~· 

J.",..,•n: r,..... ~~~~·n. n..r .... ..,. S:..\ lll~"' Staff, 
Ttrll•llr\ l~flolrlllll 111, ~ 
\\ ll•lun~:h•u, 0 t' 

,..... h . ,_ . . ........... 
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CHRISTMAS SHOPPING REMINDERS 
¥/ Dt-ar Editor : 

L'" of 1h~!ot Jtt~5 in your nrws col .. 
umm during the Chri:stnus shoppint 
S('l$00 i! suu~rtd as a.n imporcanr 

mean~ of COOpt:fllting in the Trtuury 
Otpc~nme:nc'a DtftnK Sniop Pro­
gr~m for the sale of DtftRS(' S:~rints 
Bonds and Stompt.. Thonk you. 

8 SHOPPING DAYS 7 SHOPPING DAYS 
to Christmas to Christmas 

.•llso GIVI> A lso GIVE 
l i.S. I>o·/m~o~·Sin·lnl.l U.S. /Jo'fi't~$i.t ,'\lt 1•lnJl1 

llONDS and BONDS and 
STA~li'S STAMPS 

•I 'II t0tU::8 • IIAHKS • • ll"'R F.1 • fiAN Kl 
I~ 1'!1. t Ofi'ICCI JOOST O f l'teltl 

~~·· 
... 

5 SHOPPING DAYS 4 SHOPPING DAYS 
to Christmas to Christmas 

Also GIVE Also GIVE 
t '.S. /'J.:f,•tt"':i4Rintl li.S. Ddt'n.r.•.4Wwln., 

BONDS ond BONDS and 
STAMPS STM11'S 

•t lli'()Mf'JI • bAN KS •t~'I'Oiil t;S • 11.1\ l'IKI 
1'1 )11' O l'li iCF"..S POS'J' OI'I'ICI I 

ow " ,. 

3 SIIOI'PING DAYS 2 SHOPPING DAYS 
to Christmas to Christmas 

A uo GIVE A uo GIVE 
l 1.S.I>drnxSat'i"l.$ U~lk/~NNSnrl~l 

BONDS and BONDS and 
STAMPS STAMPS 

•• a rt NlD • MN1t$ •• JT()II:t • aA.'<U 

"""1 ornc:a 
...,.,....,.,_ 

~ .. ... 

~·rt·m : 1·""'-· S,.1i.•n. O,.(f'n~ S.\ in~ 3taft', 
T~ .. UrJ o .. , •• lrHIIrnl. 

"'"•tm'""''•· 0 ( ' 

6 SHOPPING DAYS 
to Christmas 

Also GIVE 
U.$. Di.•/.w$4•SIIt'IIIJtS 

BONDS and 
STAMPS 

•tai'I'OMtl$ • M NKS 

I"'ST OFTICP.$ 

"" 

3 SHOPPING DA 
to Christmas 

A lso GIVE 
U.S.IN/~NJ¥0,'\m•ints 

BONDS and 
STAMPS 

till S l OIH-" • IIANK5 
I'()$T()IIl'IC".J'$ 

1 SHOPPING DAY 
to 

A lso GIVE 
c.s. D<l··--Sari"" 

BONDS and 
STAMPS 

.. S'T()(t£5 . BA....-c$ 

POST Of'FlCU -

. . -······ .... """ -· -, .. _, 

Regraded Unclassified
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TH.!: SOUTH CAROLIN A NAT IO N AL. DAN to; 

D M EDWARDS 
~IE&!DC'" 

Dtar Mr . Morgenthau: 

CO L UMI!t ! A ,8. C. 

Novomber 14 , 1941 

After seeicg you in '·U<t.ington yesterday nm! 
her •tr.t your co,.,..,ndation of the r.ork that! hsve done 
f' r you dur!.ng the ;:att eight aonthe, r c:=e ho::e 
feellr.~ ~lghty good . 

I tal;:eci :orHb Ht.rold Cr~ve: esain over the 
'phone and it is underctood thot for the preeent, ~t 
lea•t , I will r etain the official title as Assirtant 
to the Secretory of the Trencury and t rl' to hold my­
eelf in r endiness to r e:pond to nnj' callc >7hich :nay 
be mode upon me i f my servicen aro needed fr om time to time . 

I thlnk you bectowod a vary high honor on 
me in lvi:!g n:e th!.s title "hen I 11er.t to 7:ashington, 
~nd of course ! a~ pleased to hsve It contlnuea e t 
your plcaeure . I u.ndersto.nd tr~a!. there , re •.rery !"et: 
ot thote of!icial pot! Lion& aM If at any tiae you 
need this p;rtic:ul.2.r tit.le t.o ' !ve t.? aooeoz.e Tho my 
be called In to as•:•t 1n the :atters of the Trea•ury 
Ce,~ rt~ent, you will have ~· ros;£r.btion on a mo=ent's 
not!ce . Tten if you care t o c~l :o by scm• otr.er 
d~s!gn.a.t!.:Jn , rega.rdless or the r&r.k , 1t will be entir-ely 
!ll t !sfcet.ory. 

I am 
Ag~in thenltlng YO'-' ond l.lth all ;;ood 1;iohes, 

-

82 
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BSIIDIX .AVIJmOK CollPORAnOR 
AVlATIO N , AUTQMOTI'n., MAIU'N!. AND lN D U$TlUAL PRODUCT$ 

30 ROCKEFELLER. PlAZ A 

NEW YORK., N . Y. 

November 14, 1941 

The Honorable Henry Y.or gentbau, Jr . 
The Secretary or the Treas ury 
Washington, D. c. 
!Jy dear :.rr. r.rorgenthau: 

I wn delighted to acknowledge your 

l etter or November lO th , and note your 8XP1'8SS1ona 

of appreciation and confidence . 

I can a ssure you t hat it i s the 

unanimous desire of our Directors and my rellow 

executi ves to continue to cooperate ?11th you i n 

our common task until ~1e have achieved .ful.fill.lnent 

of the aims i n behal.f or our countr y t o which this 

tas k was dedicated. 

Regraded Unclassified



TREASURY DEPARTMENT 84 
INTER OFFICE CO"'"'UNICATION 

oAn November 14, 1941 

Secretary Morgenthau 

E. Jl , Foley , Jr. 

\ 

Although it is quite lengthy , I think the attached 

l et ter from Frank Watson, now with Consolidated Aircraft, 

in regard to their flight delivery service will make 

interesting reading. 

I have already sent it to Jim Forrestal and Bob Lovett. 

I am also attaching a copy of Admiral Tower's reply • 

• 

Attach:nents 

Regraded Unclassified



COHIOLJDA11D AIACRAn COJUIORAliOM 
Li NDBERGH FIELD S AN DI E GO . C A LI F O RN I A 

Mr. I. B. Poley, Jr. 
General Co11111el 
Tr•••ur.r Depart.ont 
l aob1A(ton, D. C. 

O.ar ldt 

8 Ooto'ber 19141 

,,. ..... y ....... ,. 

T'bere 1.& & •"K'•tion whl.oh I teel ollould 'be preae-.4 1a the "'7 _,. 
tllt\11'1 to the propar people, It 4oea aot ooDOera Ccmaol14&te4 p&rtloul.arl-7 ..,. 
pou 1bly .SO.o 1t ..,_ra the 1&'1)" 41re..tq, It •- to •• h_.-.r, to 'be ~­
Whi l e tor l&t10D&l Detenoe ooDI14erat1on. 

Th1o o~~geot1on relatee &&•in to the •tter ot tlipt 4el1'rer1ee but 
thil tiM 1t oo.,.ra .s.u ... ry ot approxia&tel-7 150 ot ov C&talia& typo tl.¥1"'C 
boate llllder len4·l•.,• oontraot with the 1&'1)" IUIIl to 'be rea~ tor the Br1t1ah •­
t1• 'betor• the a1ddle ot .....t year. At the pr .. eat tt. Couoli4&te4 baa reoe1..,.4 
oo roqueot or 1ntaat1on 1a oo-otlon with the tlicJR 4eliTery ot toM•• &trptoa.e, 
l t 1o preo-4 tbat they will CO trOD OW" ta..tory to hi'INda IUIIl theDOI OD to 
£acl&n4 u 1a the - ot t.be t~ bo&ta .s.u ..... .s th .. t&r. 

Perbapo tlw 1&'1)" Dep&rW.nt bu or 1a plennhll a tlipt clellTery pro­
croa ot 1to .,... tor the•• a1rpt..o. It •1 'be tbat 1n a 441t1oa to the lar&• 
niiO'ber ~t oiallar type tlyi"'C bo&to 11h1oh n are pro4110iill tor the ... .,., tlwy will 
.,.,, th•i extra -1n1nc wh1ob ooll411ot1"'C thio tl1Cht 4111.,.'7 procroa will ci..,. 
or wi ll ba.,. the .,,.... anilable to oarry on the procroa. It thio 1o oo, •7 
I IIU .. t 1on DHd Dot 'be 11 .... 11 OODiilleratiOilo 

Bon.,.r, it the Ia 'I)" Dep&rtaent oan 'be aoo1ato4 by II&Ti"'C theN llritiab 
a1rplao•• tlicbt clel1nre4 without tui"'C their oaa tao1litiea, 4et1n1to adn.lloe 
pl&DDln& will .... ry ollortl)' 'be ...... .....,.. 

CoD1ol14&te4 DGW baa an a11et ot oona14erable n l • tr .. tba et&ad.poiat 
Of l&tiOD&l Detln11 1n tba fora ot & Wll•ooorcliMWd IUIIl lffioient tlipt clellnry 
orc&Di&ati Oilo !'bl.a ... ,anl&ati oo 11 app&relltl)' •obe411le4 tor 4111olution 1• the 
n ry Dlar tut..... It .... .s tor it lbould ac•in appear, it '"'"ld appear &dTiaabl• 
to talw atopa to lotep it iata..t, 

it':· . ' 
~ · Regraded Unclassified



CONSOLIDA TED A IRCRAP"T CORPORATION 

UNOBI"ROH I'I E'LD, SAN 01&00. CAL.,, 

86 

ur . E. n. roloy, Jr . - 2 - 8 October 1941 

Thil organisation woo created nearly a year ago to ac002pli1h tligpt 

delivery of flying boat• and land bombers bei~~& built by Coneolidated under 

contracts with Britain, Canada, Auotralia, and Notherlando . Booauoo of tho 

nomber of deliveries oohodulod and bocaueo of tho el zo and range of tho aircraft 

to bo doHvorod, careful otops wor e token to build up an ottioiont or sanhation. 

This flight delivery orr;anisation i l not a miocollaneOUI pilota pOOl IUCh as has 

boon aufficiont for tho other aircraft manufacturer• producing smaller airplane• 

and caking their delivorioo in a seriea of short daylight hops . Step1 wore t aken 

to aocuro tno serviooe of the beat available pilot peroonnol and well-planned 

additionAl training programa were carried througn in order that all orowo would 
be qualified to fly day or night, contact or inotrumont, to practically a~ point. 

Thla orgaohatioo today 1o tho only one in the country having such an unlimited 

rati "' . 

Rooulte , of courae , are what count and the rooord of tho Coneolidated 

flight delivery department 1a worth montioni~~&• Thus far nu.rly 100 flying 

boots have boon dolinred from San Diego to Bermuda, imol ving in a IO&jority of 

enos a 21.00 mile non•otop tran~oootinental flight at nir;ht. Thirty·aix flyin& 

boots are now being de livered to the Philippine Islanda, a total trip from San 

Die&o of approximately 7400 milea. Dearly 20 more have boon t aken over tho 2}00 

~ilo j ump to Hawaii whore these have been turned over to Auetralian crowo. 

Eighteen more flying boate nave boon taken non-stop from San Diogo to Ottawa, 

Canodt , • diotance of 2}50 milo a . Approximately 26 four-motor bombers have boon .1 

taken thro~h to llontreal. The ..... tou.l of thole adda up to several years of 'r 
non:al airline operations. The Philippine Ialand delivery, for inatance, is equa~ 

to a you or Pan American operation over tne aa.mo route and 11 bein& accomplished 

in a period of approximately tnreo months . It mi&ht be said that this ortoni tation 

io capable of taking thoao long range flying boa to to practically any point on 

the globe. To all of this must be added tho very important fact that there is 

invoho<l tho handlin& of new aircraft setting out on lon& flights onr land or 

nter after only four hours of shakedown flyi~~& at tho factory. Tho record of 

accomplioh:ont without a crash of any kind i1 cons i derably in excooe of tho law 

of probability and con only indicate a highly capable oreanitation. 

It is difficult for thoae not f&Diliar with tho buoiness to real1to 

that such a oucceoo it baaed alaoat entirely upon organisation. It it true that 

the crowa aro good but they are 'ood pertly because of the organitation which 

included their t raining and which functions with them. They would not and could 

not accomplish tho same results as individuals or as crews in any otner less 

effioicnt organitation. Succeeoful ferry flyin& involvoo many of tho aopects of 

airline operation but includes additional factors as well. The e l o.-nt cf group 

confidence 1o ~ery important. In all eaoeo very new a i rplanes are involved and 

a background of knowled,e of factory operation• must bo preeeot to enable tho 

crewe to sot out on their two and three thousand =ile hopa with full confidence. 

Naturally , thoro must also be oonfidonco in weather predictions and tho personnel 

who analy&o and make them. I t gooa without saying that all members of tho 

• 
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CONIIOUDATKD AIRCRAI'T CORPORATION 

UHDaOIOH 1'1.LD. IIAN 01&00. c:AUP'. 

- 3 -
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e Ootobor 191.1 

cr,&ni&ation ..,.t each haYO tlw tulloot oontidonoo in tbe ability ot the other• 

in the &roup to porto1'11 their a .. i&IIOd took tor in t. -11-kni t flight delhor,. 

orcaui&ation no crow 1o nor tull7 on ito ~. 

'llith th1o all .. tobliohod o.nd. oporotiD& with aoothnooo , it would. .... 

worthwhile to preoeno the orct.lli&&tion under OoM ot&tuo it, tor tho inter .. to 

of ll&tiont.l Dotenoo . thoro -r• ~ 1nclioat1ono or futuro U IO tor tbe depar-nt. 

Conoolid&ted •a prop-oa ot tlicht deliTerieo will proceed o.t t. doore&dJII 

tampa around tho firot or the oolll.l.t~~ yeo.r and ohollld be entirely tel'lliD&ted by tbo 

aid<llo or 110xt year. lrootward doli'ftri .. to tho Ph111ppi110o will be ewer 111 

Doooaber . \'bore will r-u. tberet.l'ter but t. t 1t~~l• r;roup of Ct.110<1lan tl)'iJII bot.to 

bolas ....,orlced o.t l!li&&beth City, Jlorth Co.rollnt., tor di'ftrdon to tbo 8rit1tb 

&rul which will be nicht deli .... red to Boraudt. , 

It -.y well be that tho undertokiJII or nicht dol1Tery of tho 150 lend­

loa .. tly1as bot.t& to 8e1'11ud& by Conool1d&t&d orh8 will oonotitute dolus only 

holt the job t.11d, therefore , not preoont an ont1rel7 wortJ.!>Uo oolution tor 

&•ttil!f; the t.1rplo.noo to IJIIland, 'l'bo oooi~nt troa lle1'11Ud& on 1o in tho D&ture 

ot 011 extra ohoro tor tho Atlt.ntio terry orct.lliat.tion of the R,A,P, oinoo thooo 

Conoolidated booto aro tho only airplanes goinc to Ez>glt.nd which han tho rt.t~~• to 

.,. ... thro~a&h Bersud&. 1'1h1lo tbo Conaolidat&d orowa oonoilt mostly ot older pilot a , 

n&Ti&•tora, and other ... bera, a1noe theae are the beat and moat experi•noed men 
in the ,_, it 1o poooiblo that tho croup would be will1J11 to oonoidor fl)'itll 

bot.to olot.r thro\l&h trca St.n Dieco to ~lt.nd it tho)' could do tho job under tbo 

preaent or,&nbation, All haft retu10d to undertake uz:r connection under &JIT 

oircumotanoo with the oxioting Atlantic ferry orcaniaation, To ototo their 

roootion TOry tranlcly, thooo Mil oro oarotul, oldllod. and aofo tlioro of thouao.nd& 

ot houro orporionoo and they do not oonoidor tho prooent trano-Atlt.ntio oporationo 

u be1JII oorrootl)' orcanhod or correctly ht.ndlod, 111hllo they reoogniao the rialto 

ot flight into tho w.r 10110, theoo riob are not oonoidered &a deterriD&• '1'bo 

riolco or tlyinc with an orct.llization in whioh they do not han contid.onoo , with 

&round or..,. wbooo abilitioo o.ro doubtful and omclor other oonclitiono not oonduoiTe 

to aototy, aboolutel)' rftcwo tor thea all oonoidoration or joininc the Atlt.ntio 

ferry aenioo under tho proaont ootup under uz:r oircumatonc .. or ccapenoation, 

fbe group toolo the •- way &bout tho Pan .berioan South Atlantic nnturo, -.ny 

of thea haYiDC prorloualy worked tor th1a orcani&o.tion. 'l'boy would, bOWTor, -

tho trip on to IJIIlt.lld ao part or thoir own croup if return tripe and all d.ota1lo 

wore to be ht.nclled by thea, 

Thia io 110 put up or abut up propooition, tor tho ... ttor or torr,. 

operotiono to ID«lt.lld hao not boon ooriouoly ouccoatod and all of thooo •n are 

to & certain extant worried about poaoiblo apl.,...nt when our oom oporationo 

olooe clown. '1'boy ........ tht.t there io .. cood .arlcot tor erporionoed pilote ...... and 

all han rooohod ortoro both trc. tho a . A.P. terry oonico and. tra tho Pan 

AMrioan orcani&&tion o.t ot.lt.rioo rt.DCiDC froa double to throe or tour tiaea what 

thoy are n"" beiJII paid, 

-• 
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CON&OLIDATIID AIRCRAP'T CORPORATION 

UHDeiiRQH P'I&LD. SAN 01•00. CAUP". 
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Mt· B. H. Poley, Jr . - 4 - 8 Ootober 1941 

lor can it be hoD8otly ooid th.t.t it io a •ttar ot intar .. t to con­

aolid&tad. It io -:J peroOD&l t.ol1111 th.t.t the ocapu;y would hodtato to oODduot 

operation• trca San Diego to Jl:a&land non it requ .. tad to do ao and on an 

apparently profitable baoio . Conoolidatod io a .-nutaoturiDg organi&ation and 

flight operationo h&•o na.or been more than a minor oer.ioo naceoaity. Doubtliii 

aoy d&tail which would be worked out would be IIDder lond-loaae and on a ooot-pluo 

tiJred-toe bad a with l1 ttl• or no prot it 1D•olnd in ooaparioon to the cletail work 

which would reolllt . !hera io, ot oour .. , oonaidorable nluo to tho Mnutacturer 

in nary caoe in being able to ••• ito own a1roratt oarried through to final 

deli•ery to the point of oer.ioo uao . 111 a iroratt manufacturer• are aloo begin­

ning to rocogoi&o to a greater extent that they are no lo111•r in41•1dual aDd 

prl•ata buoinuoeo but are diotinotly a pert or a oingle National Defolllo prograa. 

Under tho lleutrality Aot aa it now ot&ld& it appearo that an ..._rican 

orgaoi&ation oould not aak» direot doliYorioo ot airoratt to England. !hio, ot 

oourae, may be oubjoot to ohange in the near futuro. There io aloo tho possibility 

U.at tho present flight delivery dopartount ot Conaolidated oould be oroated aa 

a oorporato entity, either wholly owned by tho go•er:omont IIDdor RJPC poworo or under 

acme other oort ot arrang-nt if 1 t 1o felt d&lirablo to aooign to it tho toolr:: 

ct COOipleta delinry to England. It tho operation oould be more eftioiootl:r 

handled by termination or flight deli•erieo by thio group at Bermuda al in tho 

oaae ot proYiouo delivorioo of Britiob flying boato, the problem would of courao 

be p-oatly a!Joplitiod and oould doubtlooo be handled by direct oontraot with 

Conaolid&ted, 

!be principal point to be m&d&, and ono which auet be ~~&do in tho n17 

near future, 1o that an u:perionood and efficient organhation does exiot but 

will not oxiot at tho time of poaaiblo futuro nood if otopa are not tak»n for 

ita proaorY&tion. It ia roali&ed that 1D tho maoo of prooont problema now oon­

frontiDg thoao 1D r .. ponaible pooitiOilo, tho i oo111 ot dolinr;r of l ond-loaoo 

Con&olidatad flying boato approxi•tely eight aontha fr011 now r:>AY find ditfioulty 

in oaao&nding proaont attention. However, gi•ing that probloa attention now 

would produoo a oimplo oolution a nd ona whioh will rooult in aoourod oati otae>tion 

at a later data, It will be muoh more difl'ioult to re-oroate an orgaoiaation 

equal to that whioh now oxiato. And even with tho extra offort, tho new orgaoi­

•atioo will probably reoult in a looo oati etaotory porfonosnoe and a more expenoi•e 

prograa than a dYaneed deoieion oan now proYido . 

Within the nut oixty d&yo, a tag-oDd deli•ery ot nine C&talinao io 

to bo made to Beraud&, Thereafter, u previouoly aentioned, oonvertod Canadian 

Catalinaa will be .., ... d on to Berauda for the naxt few aontho . The total ot 
tbuo will not require a large portion ot tho prooent Coooolidated flight delivery 

orsaoiution and rotronol!Mnt 1o now on oobedulo, The Brithh han a nry liaited 

.\tlantio tarry orgaointion tor tunotiooing out ot Borauda with th.eoe aire>ratt 

and it .ay well be that, auiJIIl.ns Neutrality Aot probleu oan bO onro-, thooe 

&roupo ot &irplaneo could be taken on to ~ngland by the Conoolidated organiaation 

&I • prelude to the oxtenoin dalborioo undn lend-leaoe whioh are to OOII8o 
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8 Ootober 19141 

Suoh a pro&raa would preeorre the organicatlon 1ntaot and giTI it 

the oaoo11&ry a4T&noo experienoe tor the larger operation whloh will break at 

the """iA'III intanaity or R • .l. f , tll&ht c»linriu ot land boabera throU&)t _ 

Halltu aa4 will in itaelt inToln an operation oo111iderably larcer than AliT 
previous tlyinc boat doliTerlel through Berauda, 

I aa 11ndlnc you thh letter entirely unottio1ally and beoau .. I 

llnceroly t .. l that the •uuoat10111 made are worthy ot oonaldaratlon, It baa 

been~ peraonal prinl•g• to work nry oloaely with Couolidated•• tli&ht 

del1nry progru. I aa frankly 1apr<t11ed with the orcanitation, non in uoe11 

ot the 1&pro11lon wllloh their reoord to date tull:r juatitiu. Tau know that 

in addreuing thil to you I aa tull:r aware that the problea in1'olnd •r already 

have been given dlreot oona1derat1on and a more appropriate eolution reaolTed, 

To aay nothi"l;, on th.o buio of auoh an a111111ptlon, would not be an appropriate 

dloohargo ot dutiea on ~ part, h ... ,..,., 

ProduotioD U!f;lOI out bore are ironing th..,..el,.u out with great 

opead and the reoord to data u well aa aubatantlal proaieu tor the tuture 

appear 11111ch better than oould have been reported olx &ontha ago. There 11 

n&tlll'&lly auoh to be done yet and no llaokening ot effort. II¥ own houri .... 

to get lo"l;or rather than ahortar but tho important thi"l; 11 that tho reeulta 

are •atietyi.n&. 

Sinoerely your•, 

+_ . 
• 

.. 

-• 
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Bureau of Aeronautics Jh"f-Ca 

fir.sbington 

12 November 1941 

uat.r r..r . Folat , 

Tao letter of r.ir . Frwuc I>atson dated 8 Oc tober WlD eao1·essed to you ..no 
..• 1cll y~u .,.,~.., on to llr . Fo>rrestul, e ventu...lly c..:ee .:.o;.u to c.e . I "" 
r.<.u·"izl6 b.l·o.itb tn.t let;:.u::-, .hich c.et.lb wit.h tbe • li>Ject of fLight fer:y 
~·1;..:b vr&tiJai~eu oy Conwlio.atea Aircrcilt.. 

?Nbol>ly ~-u ..,-., ~ .. are o>f tile f~c t tb..t lJl ao fo.r hS CnT.'.LIN;. ty,e& ..re 
~vnc_,::,eu, tue tea') crt#."& h....vo celivur eo. t.nom to .Bemuia in acc.o.ruance l.ith 
t.~a t.rr=s of tAo contr ... c t , ...na ii. . r •• F. cre\1.6 lwv_, t.....<en ta~ frOOi: Ber-~ooouib. to 
t:.• :Jnit.eu Ki.n11oor:> . lit one time ,,e •UJQeut.:o to t he oritisb .. clu.n&" 1o t ills 
,t..l\!l51...\U'" un<h;r ~.h1ch oeliveries ':ioula be W'..a.e ... 11 the "'L.Y across by Ameri can 
c:r~ .. a, but thut prefurreQ to uvhEu··e to their orm tJCilCllte . A!'Wr .,.,c rc.c.:~ivco 

Ill . ~~uttt .. m 16 lot t.u l' -..c a.guin tooK thu m"'t.t.(Jr U:) with tne Briti sh Air Coo­
~ib:...l.on GOO 'four d infol'med that i t v:us onti wnich eoncernt!d the Roy ta.l nir Furce 
:.r:y co, .. n ... nu , Air Chief r&.rshhl Bo•hill, R. A. F., who• e baaaqua.rters r.re a t 
.:o1.tr.r.l. Kllowl.ng t hut ConsolJ.c.at ed f • rcy cre.a a r e reluct.:nt to est&bJ.l.sh 
.rc; ~vr.nuc tion .. Hh th4t orgu.ni za tion , I folt th"t littl" Y~oula be accom­
_l1cn•<- by onue .. vorin8 to pursue tile sU:>ject f ur th•r 1o tiwt oirectian. 
Ho, over, ... c-vv ~ritt.en to Bc'P.hill1 whom I • .n-.>¥o very 'lttell, S\.'Geesting that he 
C\) ~ l~> MlS .ingt.on for "" consult&.tl.on, ant.. .. ill :Jr~ucnt tr...u c.att~r to n1m u.-on 
l:... '" ..:~~ion of his vibi t . 

1 ~ .,w., t.:u.l 1\lU ret.lize 'te c.,_ve grt:::t.l airt-icu.L.ty a t tices in our en­
.... te.\· .. s~ t..J hw.,.. Wt~ Briti~b, !:.ll..• it bas been ~ ex •• •ritmce that btsst resultb 
C-H Cd •C~o•.~1tinec by o irect conversbti~na rather ~ b~ cor:~b~~~ence. 

Sioc~rely , 

/s/ J . H. '!oY.ers 

J. H. '!o·•vrs 
i-.ear l.umi ral , U. S .N. 

:.a~ar~J H: F\u.uy , Jl· . 1 Esl, uire 
Gencr~i COUObol for the Treas~; 
Tr.:.h..,ur.,. De:-rw.\.tnt 
l ... s .. in&ton, D. C. 

• 
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TREASURY DEPARTMENT 91 
INTE"·OI"JFICE COMMUNICATION 

DATR November 14, 1941 

Secretary Yorgenthau 

Jlr. Foley 

Fred Ironside of the Post Office Department 

telephoned me Thursday afternoon and requested that a 

Treasury representative attend a meeting on censorship 

in the Post Office Department at 10:45 a. m. today. 

Herbert Gaston and Huntington Cairns attended the 

meeting, at which representatives of War, Navy, Justice 

and Post Office were present. 

At the meeting, Yr, Ironside explained that at 

the last Cabinet meeting, the President had appointed a 

committee, with the Postmaster General as chairman, and 

consisting of Treasury, War, Navy, Post Office, Justice 

and the Library or Congress, to consider legislation 

authorizing the imposition of a system or censorship. 

At today's meeting, Justice presented a draft of bill 

for consideration which we are now studying. The bill 

is so drafted that under its provisions the President 

will have plenary power to adopt any system of censorship 

he chooses and to make such subsequent modi fications 
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thereof as he may desire without further authorisation 

from Congress. It is not belieTed that anr ob1ection 

will be raised to the principle of the bill. We are now 

studying the bill from the teohnioal legal point of Tiew 

and will furnish final drafts to the Poet Office by 10:00 a.a. 

Saturday. 

J. aeeting of the Cabinet ottioere appointed to 

the committee by the Preeident will be oalled the firet 

part of next week to oonaider the draft subaitted by the 

euboommittee. Section 1 of the bill will be submitted 

in three forme: 

(1) To authoritr:e a system of cenaorehip in tillle 

of war. 

(2) To authorize a eyetu of censorship during 

a national emergency. 

(3) a. To authorize a system of censorship during 

a war. 

b. To authorize during a period of national 

emergency examination and inspection of communications. 

Thus, during a period of national e~~ergenoy, you would not 

haTe full power of oensorahip but merely ex••lnation and 

.. 
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illapeation. Thl•, for exuple, woulcl exalucll the powr 

to clelete puh of aeuag••· 

The c•n•nl Tiew of the aeetiDg -· that the 

Pruident 1hould be chen full power of oeuor1hip now, 

but Justice felt thlt Congreu woulcl not grant suoh a 

power e.t thil tiae and thlt the third fol'lll of the bill 

WIS the one whioh woulcl be .o1t liltel7 to pus. The Ne.~ 

stated thlt there waa an urgent pre1ent need for full 

censorship. 

The J.nq and N&T7 h&Te been working on e. plan 

of censorship for some tiae, md it i1 expeoted thlt thl7 

will urge their plan upon the Pruident, whioh he would be 

fru to put into effeot if the propo11cl bill beco•• le.w. 

Tree.sur7 and Juatioe hln been oppo11cl to the irfq e.nc1 11&"7 

plan, which enTiugu e. milit&rT, re.ther the.n a ohilian, 

eet-up. The J.:nq and NaT7 do not want to run the aenaonhip 

but the7 ant it 1t&ffed with J.rrq and NaT7 penonnel, e.nc1 

with the emploreea in an J.rrq or Na~ ruern 1tatua. The 

chief arguaent for thia proposal ia that it will prnent 

reaigne.~ions from the Senice. We hln been adTilld b7 
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the British on the baaie of their experience that such 

a set-up is undesirable. However, the NaT,r stated thAt 

they have heen in consultation with the Britiah and that 

their plan is in accord with the British experience. 
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INT IEIII 01'1'1CIE COMMU NICATION 

DATS Novaobe.r 14, 1941 

TO Secreta ry Worgenthau 

Ur. Thompaon 

The c010plete mailing of copies o! your address to be deli verad 

tomorrow 1n Worceeter was completed last night . Approximately 

1.),000 copiee nre mailed out. 
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Dear X11171 

111nor and I were delighted to 
learn t hat 1ou bad arri~ed aatel, at 
Wara Spring• and alao that rou are 
feeling auoh bettor. 

I cannot begin t o tell 70u how 
much we haTe alsaod 70u here 1n Waah­
iDgt on. It doean't seen like the 
aaue pl ace. We ba~e often aaked about 
7ou, and onl7 reoentl7 •• inquired of 
7our brother u to bow 7011 .. re gott.lJig 
along. 

It t here ia an7thing that 7011 
woul d care for, Elinor and I would 
l o•e to send it to 7ou. Pleaae let 
us hear troa 1ou. 

Wi th kind regaria, 

S1ncortl770lln, 

(81po4) 1eaq 

Ui ea Marruerite LeBand, 
, ,,. Spring•, Georgia. 

96 
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TREASURY DEPARTMENT 

INTER OFFICI: COMMUNICATION 

to Ferdirutnd Kuhn, Jr. 

'"
0

" Alan Barth 

o•Tr November 14, 1941 

EDITORIAL OPINION 
ON FOREinN AFFAIRS: 
ANOTHER 'l'tTRN!IiG P'JINT 

The press of the country presents an unhappy contrast: 

helr.ntened resolution and morale toward events abroad; confusion 

and cross-purposes respectin~ the domestic scene . The climax of 

t~e fi~ht for neutrality repeal found editorial thinking dis­

tracted betv1een continued support for the Administration on 

forei~n policy and bitter hostility to labor leader ship at home . 

For the moment, .John L. Lewis loomed as a more immediate enemy 

thsn Adolf ~ itler . 

Labor 

::ewsrnpers, this past week, have cemonstrated anew that they 

are business enterprises anci that tl:eir publisters are employers . 

Des?ite an unremitting insistence on passa~e of the ~eutrality Ac t 

amenaments , they all but unanimously rejoiced over the ~ediat ion 

Fonrd ' s unexpectec decision on the captive mine issue . They take 

it fo r granted that the !Hne ···orkers' s tr ike will be renewed; and 

almost obviously they re joice over this , too, for they desire to 
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aee the strike broken bJ the power of the national Government. 

As the Scripps-Howard papers put it somewhat exultantlJ: •Now, 

at last, this Government must take a stand against •strikes aa 

usual • • The alternative is unthinkable . It •ould be to 

admit that America must buy the permission of dictators here at 

home before it can arm itself and others against dictators abroad." 

This point of view -- that unionism end Naeism are comparable 

manifestations of dictatorship -- appears to have produced the 

nearlJ disastrous revolt against the Administration in Congr ess. 

It seems unlikelJ that the preae aa a whole wished to foment such 

a revolt. Last-minute editorials in influential conservative 

papers, such as The New York Herald-Tribune, implored the legis­

lators to separate t he issues •hich their o~n news pages and 

editorials had helped to confuse. With the Neutrality Act amend­

ments passed, there is no doubt that editorial tom-toms will beat 

unreatrainedlJ for anti-strike legislation. 

Encouragement 

The peat •eek has produced a marked uplift in editorial 

spirits about the progress of the •ar. The following factors 

seem to be chiefly respons~ble for the current wave of optimism: 

1. Moscow, Leningrad, Rost ov and Sevaatopol are still in 

Russian banda. It was widely feared that eome, if not all, of 

these cities would be taken bJ the Nazis. That the Red 1rmf con­

tinues ita stubborn resistance and even, in some areas, is launching 
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counter-attacks, is now taken as aura eYidence that an eastern 

front will be maintained throughout the winter. Editor ial writers 

have found a good deal of pleasure in requoting the Hitler boast 

of october 3 that "The ene~ is already broken and will neYer rise 

again. • 

2. Stalin's speech made a profound impression, despite an 

editorial tendency to scoff at hie estimate of German casualties. 

The ~erican press seems at last to be persuaded that be is 

genuinely determined to fight Hitler to the end. Accordingly, 

there is increased editorial support for the shipment of war 

materiel to Russia, together with increased confidence in the 

utility of this measure. Application of Lease-Lend assistance 

to the Soviet Union was generally accepted as logical and desirable . 

S. Even more impressive to commentators over here was the 

publication of extracts from Goebbt ls ' article in Das Reich. It 

was interpreted as reflecting a marked change in the Nazi out­

look -- a shift , in the psychological sense, from the offensive 

to the defensive. The Kansas City Times remarked of it that , 

"The exuberant boastfulness that has characterized eo many pro­

nouncements by leading Nazis in the past , Herr Goebbele included, 

was gone , sunk apparently without a trace . . It almost sounds 

as if Adolf Hitler ' s chief pepper-upper has begun to whine." Once 

m.ore the press is speculating hopefully about a breakdown in German 

morale. 
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4. Prille )(inlater Churchill' a unequhocal pledge of 

support in the Pacific , coaing on the heels of a ainor Britiah 

naval victory in the Vediterranean, waa taken aa an especially 

heartening evidence of growing anti-Axis strength and collabora­

tion. The editorial response to it takes the form of a toughened 

insistence on firmness in thie count17'a dealings with Japan • 
. 

Refreshed hopefulness has brought with it an increased zeat 

for making Amerioan intervention effective. There is widespread, 

almost uninreal, dissatisfaction with the pace and scope of th.e 

production program; along with thh goes an ashamed coneciouaneea 

that Lease-Lend deliveries han by no means measured up to Lease­

Lend promieea . The insistence that America produce and deliver for 

the fighting fronts is now urgent and impatient. 

Annlnrsarz 

Editorials on the occasion of Armistice Day were much more 

than the customa17 stylized a.nd stiltedly ironic tributee to the 

World War dead. Taken together, they support the thesis that 

isolationism, in the sense in which this term waa employed during ~ 
the 1920•a, baa largely disappeared from the American approach to 

world affaire . 

In many of the editorials there ie now a candid acknowledg­

ment that American failure to participate in collective security 
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efforta after the laat war wae a tragic error. In •oat of th .. 

tl>ere is a til'lll inahtence that the United Statu anuae a 

leading role in the reconstruction of the world when the present 

war is ended. "Although the enlightened world pays just honor 

to the glory of the valiant heroes of the world war,• aaya The 

Indianapolia Newa in a representative editorial, •it ia forced 

to give a long thought to what it did with the peace that theae 

men won. It failed to preserve the peace, hence it failed the 

men who won it . Today the aame forces -- of democracy againat 

tyranny -- are locked in an even greater struggle • • • The 

errors of the council table are being corrected on the battle­

field • • • The proper memorial to the heroes of 1914-1918 is 

thus prescribed by events as a solemn vow to win back their 

gains -- and more. To win, this time, not only the war, but 

also the peace." 

There baa grown, and there is growing, in the United States 

a mature aenae of respon.sibility about the problema of the world. 

The prase ie preaching and events are demonstrating that the earth 

cannot be segmented. All portents indicate that this is a view 

which has grown from the grass roots up, that in this the prase 

reflects the public . It is more than an editorial opinion; it baa 

become a basic popular attitude. 
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TREASURY DIEPARTMIENT 102 

tO Secretary Korgentbau 

....,,. E. H. Fob7, Jr. 

In reepo11.1e to the 111gg11t1on oontainecl 1D JO'III' -­

r&lld111l o.r lfonaller 12, 19G, the queetlon ot toocl lhipMD.b 

to Unoooupitd France waa dilouuecl at a ae~tiDg helcl 1Ja the 

office al .luiltant Seoretarr ot State .loheeon at 10:80 .l.ll. 

on NoTe.ber 1:1, 19G. Keura • .lcheeon, Dmm, .ltherton 1114 

Reber nre 1D attmdalloe tor the Departaent ot State, 1114 

lleure. Fole7, Peble, B. BernateiJa, Coe, 1. Jl. BernateiJa and 

Tlmona for the fi'e&I111'J Deparlact. 

I euggeeted furthar contideratlon ot the recent applloa­

t1on made by the French Gonrmunt to releau $200, 000 ot 

ita blocked tlmda to the Jaerioan 1r1ellda Sernoe Co.itt11 

f or the purohaae of allk 1Ja SwitaerliD.cl. fhe prnioUI releue 

of $50,000 to the Aaerioan Fricncll SerT1oe Ca.aittee ... 

diaouued. .llthough there na aou clela;yiJa exportiDg and 

distri buting the milk puroh&lecl, 1t wa1 ultilllatelJ diatributed 

by the Friencla Committee through itt center• in UDoo~iecl 

Fr&llce. 

It ne generall7 acreecl that thb application wu part 

of thw broader problea of food ah1paenh to UD.oo~iecl france. 

l!r • .lcheeon atatecl thet the Jaerioan Reel Croaa h purohaeill& 

ailk and aedioal euppllu 111. th !111141 allocated b7 the PreaUcnt, 

and a Teeael, the SS •capuliD", 1• tcheclulecl to tail !or France 

at the &llcl ot Non•ber. Brithh nartoerb oonrill& the carp 

han been allured. fhe oargo will oouht of the followin& 

iteu: 

2, 528, 000 lba. 
185,000 O&UI 

:.!0,000 

Powdarecl K1lk 
En.poratecl K1lk 
Lqettee 
K1aoellaneout aedioal euppllee 

The total Talue ot the cargo h $1,600,000, ot which $1,~,000 

h ailk. 
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'fhe dhtribution of the food and Mdioal 1appl111 will 
be entirely in the banal of the Jaerioan Red Cro11, mdlr 
the aupenilion of Allerioan periODDil, ud the11 111ppl111 
will bear the inlip.ia of the Jaerioan Red Croll. l>lltribu­
tion through the Jaerioan Red Cro11, a a-.1-govermuntal 
agenoy, proT1d11 the neoell&rJ 1a!eguard to a11ure the uae 
of thue aupplles· for the pUl'pOie intended and without 
political benefit to the Vio~ Goveru.ent. .lt the .... 
tl..m.e it il felt that thia token 1hipaaent will be of IOJU 

propaganda value to the United Statee. 

The applicatipn of the French Goveru.ent for the relea1e 
or $200,000 of blocked French f1mds to be u.ua bT the .&erioan 
Frienda Serrlce COJaittee in the purohaae of ailk in Switserlud 
for distribution in Unoccupied France ia believed objectionable 
by the Foreign Funds Control Coaittee for the following · 
reaaona: 

1. It is 1mdeairable to han competing agenoiea diatribut­
ing relief in France. .1. unified program 1miier American super­
viaion and a«<lli-govel'DIIIental control ie auured when the 
.imerioan Red Croae is the distributing agenor. 

2. The application of the French Govermunt would rele&lt 
blocked French funda in thi1 c ountrr for the purpou of purchal­
ing food auppliea in Switaerland, and 111&7 be the vreludt to 
stronger efforts br the French Govei'Jiment to obtain the relea11 
of much larger amo1mta out of the 1ubetantial blocked French 
funda here for food shipments from thia heailphere, ahipaanh 
which would conatitute a aeriou1 breach of the Britilh blockade. 
Representatives of the French illb&a81 now approalh the State 
Department almost week17 with requuh for the releue of 
blocked funda tor the purohaae of food for France. 

3. J.ny food purchased with French Govermunt funds ud 
distributed in France will provide invaluable pro.E!'anda for 
the Vicq Govel'llment. In the oaae of the wheat punta b7 
the Red Cro1a, the VichT Govel'Zlllltnt aade vigorous but unsucceasful 
efforts to gain control of the diltribution of the grain for 
the purpoae of aalcing political capital. 
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4, It is clear that the Friend• Se.nloe Coaalttee 
could not purchase enough milk in Swiherland to meet U7 
real part of the French needs . The Swiu export surplus 
of milk is very small. Consequently, the Friends purchases 
of milk in Switzerland are really nothing but token purchases, 
the only r eal effect of which will be to keep the Friends 
organization in the field in Unoccupied France, where it 
is supplied with funds by the French Governm.ent so long as 
it is able to import foodstuffs. · 

In view of t he above, I shall not approach the American 
Friends Service Committee to obtain a detailed report with 
respect to ita existing f acilities in France as you suggested 
unless I hear from you further. 
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Trt a eury O.par~nt 

Dlvltlon ot llontttl'Y K., ... ,reJ 

De\t..!!_':• 14• l94l19 

To: Secretary lfDrgentbau 

Although the t i cker made 

Churehill '• statemente read in the 

?resent t ense, t.he speech as reported 

in ~he 118'11 York Timet (paragraph 

=arkf'<l in r od ) it in the paet t ense 

on t.be q\ooet.ion ot reeourcea. 

ll'o have not yet reoe i ved an 

o!ticial copy. 

IIJ!, WHITE 
Branch 20~8 - Room 2141 

, 

• 

I 
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".c:.u.5. 
NovumVdr lv, 1941 
l0 t4'1 A. IJ . 

J.llll CHURCHILL, LOUDON 

.-
I 

Reeardir.;: Brit.al.n' a buyina power, Chun:hlll 

recalled that last year n tnia tiolo Br i Lain did not 

know " here t.u turn for dollars for !.rerican exchange . 

"D.; very severe measuros" , he added , 

•we havo been aole t.o eat her MCI unt tn Are rica 

aoout 500 , 000, 000 pounds (J2 , 000 1C.M)1000) out the 

ond of our financial r<~sources io in sit:hL-- nay it 

loaa wun actually reacht!d.• -

CI:![Vllilt:Xl[JI 
Jnsm.nJJq$(1 '(1U~T 

rtet o .r vm1 
lo aolllh'KI 
d~ "(1Aieaoll 

-

1.06 
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NOVEMBER 

xt of Prime Minister Churchill's Speech on W 
•r n• •·-*•t-' h, ... 

, ~·0,., 1&-Tollbwhag " 
,. , , •• ·~(¥'111 ,,. •• JliJI.­

a· oetr~'~• Ch rtJitll 4dn-·crelll 

_, ''"" ..,, _...,. Ht"U f11 

l.a 1,_,.. • f Plf&C• an4 .. ,. 
fl:tUit ll r~nlval • • 

CodAY Uh• l.Md 
ba-t bf•n by 

lh." O«AIIon for 
111 ,,, Chtlldhlll by 1h• 

)hnl.tl~r upon torelfn at• 

.!~~·~r.~!\"'''•! ll'l im••lf. 
been ...... 

"PIC:lacula.r 
• • cited. 
the FTtnf.b peoplt 

lnllmlda1ed, H IUer 
d.ar•d 10 ~o further with 

Of lcilllnr, ThJt It 
l(l llln"Y. comp11tJon or 

Singapore Prepared lor Any Japantlt Mo11t; 
British Na11al Bast Gets Own Striking Foret 

ltJ' F . TILLliA.'"" DUBDI.S 
.,......... .. .,., ~...,.. 'ftn: TDa .. 

SIN(;APOJU!, 1'\lttday. Sov. 1J tinu.d J apanf:M retniOfdA& In 
- Prime Mlnbttr Wtntton ~ureh- Indo-Chin& ln nctnt WMkt and 
lll't announcement at LOn4on yu- evldtneu In Japan ot polllleal and 

ptyet\OioCical pre~rallont cor a 
ttrdf.Y that t trCNtf 8rit.lth naval new major mov1 ot a,nrtulon 
unilA had bt~n lp.ttt d rrom the have produced htNt a ttate or 
At lltntle and MedltttTanu_n tor ~adlne•• for anythln4'. 

I
Mt-r,•fee in lhe Indian And Pacific BriUah land force• In M1taya 
oceana cauatd Jl'U.t .. u. rac:Uon hAve bHn prepared for tny Jap­
here. tocllt,y, aneae a.c:tlon. 8pec~a1 prtt:auuora 

lntentl in the new. was hell'hl· are belnK taken •&•tnat pouible 

I 
ened by the fHlln.t thtl nlaUona nrt.h..oolumn _ tot•a .. 
wl.tb Japan wen at t .. t appro~~ch- Ma.ny obten'trw btn ted lbe 
lng a abo-'Oown. Obetn•t.n nottd c:risil: may oomt w1th UN: medlfll' 
that Britain had \.a.ktn the lniU.- of the Japanue Oitt at LIM met G( 

th-e from tN Japan... and «"X• t.he wtoek and pi&.M are btlll~ c:u• 
Pf'f'utd the optnlon \hat ~mfu ritd out wfth New. lO .. ptdally la 
Hideihld Tojo'a probltm Lt framing mind. 
hia .-pMC:h tor Ult Dltt at Tokyo A notable u pect ot tht Britllh 
Saturday woul4 b4 whether to put mUJtary poaltlon In tM Far Eut 
up OT ahut up. ba.l been tbe atrtnJ1henln.r or 1• -

Stngapon~'a reliance on the po- land outpoeta. Point. that had tor. 
tcntlal aid ot the United Statu merly be-in only 1tron1 enourh to 
Fleet wu ended. It waa remarked. tfght delaylnt" aoUont have now 
and tho rreat. naval b.ue here had bun relntorctd untU tht)' •re but­
Itt atrlklnJ" tof'Ct. wa.rka of the eentral BrtUih po.ti-

M.r. Churchill'• rtvtlallona eo- Uon at SJnraport. Ma)or revlalona 
lnddo wlth prepuallona ror any of Britlah atnttol')' are betn.r 
emer,-eney and a attadJI)' mount- blvuJ"hl about by "'ll new t1lU.· 
tnr atate or ten.tlon htr... The ton- lion. 

upon w bkh U1e New Ordf't' of 
Europe I• to M tnau.curated 
Hne. then. U the hou .... warmlnr 
futh.-al of the Herr•nvolk Hut, 
th•n. I• th• •)'t ttm ot tnrorlam 
by which the Nul criminal• a_nd 
theJr Qulallna- aecotnl)llc•• •eek to 
rule a do'len •ncl•nt fHatu of 
Europe llnd If pot~.tlbte a lit be free 
net.IOftl Of lhll WMlcl, 

In no mort t Utctlve rnanntr 
could ~hey have frutU'I\ttd lbt sc­
c:ompll•hment of their own de• 
algn.. The future and lt. hlatory 
are lniCrutabl t~. Ont thin, Ia 
plain-never to lhe .. blood.taifted 
and aec:ui'Md handa Will tht (Uo 

tu.re o ' Eu.""pe; be conrld~ 
Slne:e Lord 14~'• Dar l.ut 
~u aoma Chat tl'Ja.nau ha-.e 
taken platt~ ta our .tl\u.aUofl. Tbea 
,.,. wtre the 1611 champlou of 
fre-edom In arm.. 'l'ben we were 
Ukl'ft'l.~ and very mlilch Oliltruua­
be~ ewen In tht a ir. 

Now a '-rt• part Of the United 
Stat .. Navy, aa Colonel Knox hu 
told tu, le conttantly In action 
qaintl the common roe. Now the 
valiant l'ttlatanet or the Ru~U~I•n 
naUon haa tnnlclad rrlthtful In· 
jury upon Oi-rma.n military power. 

And a t the prNtnt momt.nt the 
Oum•n lM·adtnr army, attn 
lbelr lftat 1ouu . lie em tha ba,.. 
rtn eteppe_t upoted to the ap-

ot the JarwHt tJu. u ••II •• to 
the coun.a• or ttrle lloJlan Navy 
•lTeady mentioned, 1 am a blt to 
ao fUrther and a nnounce to )'OU 
here that wt now fttl oun•l"t• 
atron.r enoufh to provldt a pow­
errut naval force of huv)' •hlP" 
with Ita neceiJ.ary ane:t llat')' vt"• 
Ml~ loT t .rvlctl If ne•d•4 ln t h• 
lndl.an and .,.clflc Oclf"lfiJI, 

Thut we tlnteh out Hit IU en of 
bt'Olht.Thood, of molhtrhood. to 
the AuetraUa.n and N•w ZH.I•nd 
peoplu and to the Indian PfOpht, 
whose trOOPt already ha v• bte.n 
ll&htln, with .o .nvth dlatlneUon 
in t.be )f~lttrrtntan thutra. 

Thia mov .. m.nt or our na.-.t 
toteM in coa jvnctloe wttll tbe 
Utlited St&IN main nHt may 
J!vt a praetlc:al proof to aU who 
h ave •Yf!• to H't that U11e forcu 
ot frHClom and d•mocr&C'l' have 
by no meana r .. thed tbt llmH or 
lhtlr power, 

1 mU-It admit tl'lat havlnr woud 
for the Japanett alltanc.t nearly 
forty yean AJO, In 1002, and hav• 
Ins aJwa)'t done my v.ry b~at to 
promote aood rtlllllon• with tht 
ialancl empire of JII.I)An, •nd hav­
ln• alW&)' t bten 1. t tntlmenul 
wdlowllher M JaP!'n. 111.n admlrn 
of their mA.tly rlh• and QuaUtlu . 
I l liOV.Id vi•w with kHn IOtrOW 
the ooenlnc ot a f'Onflkt bat•·nn 

aboul4 the VnltM Statu booome 
LnvoJved tn war with Ja pan a 
Brtdab d.c1araUo" will t ollow 
'tt'llhln tht hour, 

Vie..-Ln~ • utb a tombrt .cac• 
... d..l.lipa..aaloa.al•b' ... poelllbl .. tt 
woWd .-. a ""' bu&r4oua _. 
ventut't for the Ja,.n ... ,.o,:. 
to plucr t 4ulte uedltNiy Into • 
world atf'V.Iat• t:a wt.le:b th•r «M7 
w eU nnd tllem.M1v._. oppoud I• 
U&e Padflc to Stat•• whoM pop• 
latloM comprl•• nta rly t b.n .. 
qu:artera or tht ll11man ••e• .. 

H l tHI II the bAIIC fOIItUSAUO" 
or modern war It would b• rathn 
cl•nanou• foT a. powtr Ilk• Japt~n. 
who11a •teel proch•ctlon 11 only 
about 7,000,000 con• 11. year, to 
pro\•Oke, QUite 11-t\lltOUJJ)', I 
t u •ua::a::lt with tha Unued 8t.fltf:l. 
who.e •tee.l pt'Oduetlon I• no•· 
a.bout 10.000.000 ton.-and thl• 
take. Do aecount of tht powe•·f'ul 
eoDtrl.hliltlon .-hltob '"'" Btitllh 
Empin. ca.a ...... '• variou 

~'":"ope davouO,. 
cr lbe Padfle: W1JI 
tn accordance with 
wbhu l.bt wlMtt 
Japan. 
de! end 
Far Ef,at 
mon eau.M 
and Ia befnr 

)tunwhlle, 
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TREASURY DEPARTMENT 1.08 

INTIER OFFICE COMMUNICATION 

DAn November 14, 1941 

TO Secretary Morgentha~ 

H. D. 1'lh1 t e 

Subject: conrerence of Kr . Bewley with Mr . White, and wi th Kr . Hicks 
present, Wednesday, November 12, 11:30 A.w. 

Mr . Bewley called upon Llr . \'/hi te (at lll'. Bewley • s re­
quest) to ask about tne terms under which gold was to be sent 
from Russia to the Uni ted States . He asked: 

(1) Whether gold would be shipped to the United States 
1n partial payment of materials received by Russia under 
the Lend-Lease Act, and he asked whether, if that should 
be so, the United Kingdom would be able to receive pari 
passu gold payments tro:n Russia; 

(2) Whether the arrangement with respect to the sale of 
gold to United Kingdom pari passu with the United States 
applied to the $30 million of gold sold to the united 
States Treasury for future del ivery. 

ur. White said that he would speak to the Secretary about 
th& matter and would got 1n touch with All' . Bowley when he had 
the information. 

Ur. Vfnite asked Ur. Bewley for the following infomation 
(in pursuance of the Secretary's request): 

( 1) Because of rumors th.at had reached the Secretary, the 
Secretary was i nterested 1n learning where the DUke and 
Duchess of Windsor obtained the foreign exchange for 
their recent trip to the United States; 

(2) The Secretary would also like to know the details of 
the recant exchange clearing agreement between the United 
Kingdom Government and the American motion picture 
caupanies distributing fillns 1n England. 

ur. Bewley agreed to provide this information. 

Kr. White also told Mr . Bewley that while Secretary 
Stimson had not yet replied to the Secretary' s letter of 
October 14, he thought the War Department waa making some 
progress on the problem. 

• • 
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Nov 14 1841 

•'l dear Llr. Pzo .. ident 1 

The Treaaury Cryptanalytic&! Unit h&e juat decoded 
the following IILU&&fll 11nt by radio tloom c;.l'!l&n agent. 1n 
South ~•rica to O.rlll&QT on the date1 indicated. The 
or iginal coded mell&£11 were intercepted b7 Coaat Guard 
:110ni tora1 

•s October 1941 

CH To Alli (South America to O.rman1) 

!lo, 11. Renewed applicati on o! strong USA pruaure 
that Urasil Government declare Portugueae enti t l ed 
to equel ri&hta &I Braailiana. Occupy Atlantic 
ponouiona o! Portur;al d th ai:nul taneoua aum:;eation 
u,~~.t Portur,e.l Government be rooei ved hore eince 
invuion of Portugal ia lJapendinG· Oral negotiations 
between Caffrey, Oawaldo, C•tulio. The latter 
poatponed decision. ~b&say adviaed . (Si&ned) 
Alfredo.• 

"G October 1941 

Cf.L to ALD (South Auric& to Germany) 

Suppleaent to our 1/o. 11. Accordi ng to 1t&ttoent 
•eoret agent ! rom pre1idential ch&noellt1'7 counter­
propOI&l Braailian Governm.nt i n c&lt o! occupation 
Portutal !rom our aide providea: Firat, aettlng up 
Por tugueae Government hertJ aecone , occupation all 
Por~eae colonial poeaeaaione b.1 mixed Pan-American 
contingent•; third , &dminietration coloniea b7 
Port~~g~Jell Government !rO!ll hen. Suppondl.I Pan­
America Government• agreed. Stand of Sal&car atill 
unknown. Thia (meauge) No. 15. Alfredo, • 
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• 
!1141 f.- tht 1atoraat1ta eoatalat4 1a tiLtH 

u•aac•• tiLt lar.rtaat tlliq b• ov ataa4po1at 11 tiLl\ 
tht7 1a41tatt t at aa.eoae laallt tiLt ofl1to of t~ 
Preel4ent of Braall 1• la tht .. ,1., of tkt lalla. 

I .. lafontl that a partitularlJ ta.plleatt4 oolt 
••• ueo4 for tht auilar of ilia aor1t1 of .... a, ... 

I thought t h1a woul4 bo of l attraat to JOU• 

SiMorolJ• 

!he Prollbllt 

\b .. fi1 
(1\ .... ~ • • ' •"" 

!ht lhl to l ouo. 

- t· .. 
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November 14, 1941 

Uy dear Ur . hoover: 

Thie will acknowledge receipt 

or your two confident ial letters , dated 

~ovember lOth, which I have read with 

inlereat . 

Yours aincerel)' , 

(81 .. •4) 1, loraea\kaa, ,,.. 

~. J. Edgar hoover , 
r'ederal Bureau of Inveati~;ation, 
Department of Juatice, 
laebington, D. C. 

111 
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Mov .. ber 14, 1941 

¥7 dear ~. hoover: 

t hia will acknowledge receipt 

ot your two cont ide.ntial lettere, dated 

~oveaber lOth, which I have r ead with 

intel' .. t . 

loura eincerely, 

(111Ut) 1. l.ran\Ue, hi 

~. J. Edgar Hoover, 
Federal Bur eau ot Inveatigation, 
Dtpartaent ot Juatice, 
laahingt on, D. c. 

-
11.1. 

. 
• 

' 

•. 
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lt/o-/<t-1 

Photos tatic oopy to Mr. Ire, 
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~mnl ktm llf Jmtntl!lltlll• 
•alttll &t.t,. Brpataand or Jwiltn 

·~It, I. Gl. 

November 10, 1941 

113 

PERSONAL JJID CONFlD:c:lTIAL 
BY SPECI!jL IIESSFliGER 

The Honorable 
The secretar)' o! the Treasury 
l<aahinet0111 D. C. 

1/,y clear ll.r. Secretar)': 

As o! possible interest to you, I am trans­
odtt.ing herewith a copy of an anonyzous CQCI1ll.lflication 
elated October 17, 1941, which was postmarked New York 
City, Qct.o:.er ll, 1941, at 4:30 p.m. 

In connection with the Dr. Rudolph Hutz of 
the General Aniline and Dye Corporation, 230 Park ;.verruo, 
New York City, referred to i n the enclosed letter, there 
1s aubnll.tted herewith a m ... orandum concerning thia indi-
vidual. 

Sincerely yours , 

:onclosure~ 

~ · 

'{' 
Regraded Unclassified
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hderal Bureau of Iunat1gat1on -

•· r. o1v 
Oot. 17-'41 

1111.7 I •~~A•t that 7011 1mut1&&te the I'M- !ax 

ti4 

Report. of Dr. Jlud.olph Jlllt,a - c.=~) An1l1n• an4 nla Corp. 

:oo l'aft ........ - •· r. c1v. 
Dr. R. Hilt. aa 1ntelnlll4 cllll'inc WoJ'lcl War I . Be loNpe 

a 11.- 1n o~. It Dr. Buta baa bMn c-ro ... with thll 

OoYam.nt or ~ blat b1Melt 1 t will be eurpri•inc• 

Youn tZ'ulJ' 

J. C1t1sc with acoa 1n the J.rrq an4 WayY. 

·{· 
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.!HMQ!H!!!t!U! 

Novembur 1.0, 1941 

Or. Rudolph Hutz ;-,as born in Rouadorf Rhein• , Germany, on 
Deceobor 10, lJil?. He arrivecl in the United States at the port of 
r.ew York on the "Kronprincessin Cecelie" in 1909. He served one 
)1!3r in the Geman arll;)l' and had three brothers, 'llalter, Heman and 
Eric Hilt:, who also servecl in the a~ of t.M.t COUI'Itry. Or Allgust 20, 
1916, Or. Hutz ..as arrestee! at Concord, New !!Ulpshire , upon a complaint 
r.:orn on the SUte t!ay for viola tion of S&ction ) (e) of an ;.ct en­
titled "An Act to Define, !!e;r..:Late, and Punish Treding trith t..'le Enem,y. " 
On Allgust 2l, 1918, !ollow1ng a plea of not guilty, he ..as cO!lr.littecl 
to j21l without bail. Upon a Pre3idential 'harrant lle ..as taken !ron 
Concord, New Hampshire, to Boston, l.!asS3CilU5etta, 10here he was incar­
coratecl a""&it1ng an order of internment. On October )1, 1918, the 
United States l.:<lrshal at Boston ...as ordered to deliver him to the 
United States l.:?.rsllal at Hartford, CoMeoticut, for transfer to Fort 
OClothorpe, Oeorgia, for internl!'lllnt. His release ms autnorizecl on 
Jun~ 12, 1919, and he >~as actually released on June 19, 1919. 

i'rom a letter datecl Septanbor 16, 1918, addressed to t ho 
J<ttornoy Oonoral by tile United States Attorney at Boston, ~'assachu­
setts, certein excerpts nhich appear to be pertinent concerning Hutz•s 
intorncent are hereinafter c;uotecl: 

"Very soon after Or . Hutz' a.rr1val in this country he ..as 
sent t o Bo~ton as Technical W..nager of the Bayer Conpany, and later 
he w;.s given ch:>rge of t!le entire business of t hat concern in Boston. 
The business of t he Boston office was that of dealing in dyestuffs. 
ilr . Hut: """ tlrl t the Bayer COI:IpiUl;f wt~s Gen.an oomed and controlled 
and knew t.M.t the nanagement of its afr..ir s rest.ed with Dr. Duisberg, 
who """ and perhape still is a sort of director-cencrol of the Faben 
Fabril<cn Company in Gernany, which is the o'll'!'ler of the Bayer Compcny 
or Kew York. 

"Hut z had in his custody here a. cons1clerable amount of prop­
erty belonging to the Bayer COIIIP'f'IY• I t ...as somelOha t clif ficult to get 
.!'rom him an estimate of the valuo or tile property of that company 
which was in his custody and control here in Dos ton at tho time tho 
Traclina w1 th the Enemy Act """t into effect. There is no doubt in my 
mind tnat the stock ..as much less at that time than in normal times, 
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l.!emorandum Page two 

but there seems to be no reasonable doubt that he had a t that t:IJDe 
property of the Bayer Company to the value of several thousand 
dol.Jllrs in his control. He failed to make any report llhat ever of 
thb property to t he Allen Property CustodiAn. 

"The business of the Bayer Cmpany beinll greatly d.1m1J>.. 
1shod by reason of the war conditiona, it ...as found that the concern 
known as tho Williams & Crowell Company of Providence, R. I . , ...as 
able to produce certain d)'estuffs, and the Bayer COillpllny became the 
sel ling agents for that concern . In January lAst a scher..e developed 
for the purchase of the business of this coc:pany, and a .,... c~ny 
r.as organi:ed in N"" York City under the aame nace, changing frca 
PrO'Iidence to New Yorl<, that is, the naoe of the n"" cocp1ny was 
Williams & Crcmell Company of """ York . This was orianized by .:en 
who had been in the ..,ploy of the Bayer Ccapany, Dr. Hut: among the 
number . The Doctor states that he did not take his stock in the """ 
o~ny in his Ol'l'D name, but act ing under aclvico of counsel, put it 
in the name of an American citizen, a llr. Pierce, in whose name his 
stock still stands . He invested $10,000 in this company, the 
e«pitolhation of which was $100, 000. 

"The rea ture the t seems worthy of romtll'k in this organiza­
t ion is that while the company was making a net proi'J. t of from 
$40, 000 to $50, 000 a month the stockholders agreed to accept a 
dividend of l()J per annum and be satisfied with that, and also hac:! 
an agreemont to ':'lbl.ch, Or. Hutz states, t hey all assented, that the 
Bayer Ccapany should have an option on their stock in this !lew Yori< 
C0111pany to take it over at pu- within six months after tho 11ar, 
which chOirs very clca.rly a scheme to hold the dyestuff business of 
this ccapany tor the Faben Fabril<en Ccapaey of Oemaey and turn it 
back into ito old channel after the '"'r• 

** * ******** 
"I feel t hat a man who is willing to do injury to American 

COilll:leroial interests would not be lilcely to hesitate to do other 
injury to American interests, should opportunitf offer, and that the 
harm he may do to this country is really l1m1 ted only by his oppol'­
tuni ties . I , therefore, reprd Dr. Hutz as a dangerous person to be 
at large, and r ospecttully recQI!IIIend that he be interned for the period 
ot the war. " 

-

• 
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Pnotoatatic copi es sent to: 

tAr. Foley 

141'. Pebl e 
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•~al ktm of J mrtlllgatllln 
Wlllltll &win Btprllllttll of Jullltr 

•u~~tqton. 1. e. 
November 10, 1941 

:118 

PERSONAL AND COtlf'IDEN'I'IAL 
BY SPECIAL lo!ESSDiGER 

Tho Honorable 
The Secretary of the Treasury 
Waehi.ncton, D. C. 

~·y dear llr . Secretary: 

As or possible interest to ~u, the 
attached mea:oraru!.um sbollilll: the credita of cold 
storage t1rllls against t he French Qoverrzent has 
been obtained !rOCI the Banco Central de la Re­
publican Argentine, Buenos Air·es , Argentina, and 
is bein& tr~&!!dtted herewith. 

This i nfomation wu obtained from a 
reliable, eonfidenti.al source . 

Sincerely yours, 

Regraded Unclassified
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\'io.ahington 

In repl y r e!e1· to 
il November 14, 1941 

:l"U;e secretary of St:ite !'f81t;\ta bi& cv:.:,l)li :t.enta 

to the Eonort\~le the C•e:retary o! t.he '?r eusury &..'ld 

transgita copies o! the par nphraae or telser~~ 

:io. 037, ~ted I;ov~bor IG, 1941, iron tbe A&ericar. 

Lo;~tio~, Budapest, rl~~ry, CODCtr~i~ " o~mprehen eiYe 

~oc LeBnti~n , 3udn'e,t , 
:ro. 637, l:)v.,ber 12, 1941. 

COi'Y::ud: 11/15/!.l 
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DA'l'£: llovember 12, 1941, 2 p. m. 

NO. : 637. 

'rii?: l"OLLO•l::G IS ST3 ICT:.Y COlirlll!l!iTIAL, 

I M..,. been informed 1u tho Proaidont of tho National 3anl< that 

the following compreboneive scheme to meet the servi ce ln the U. S. of 

Hunaorinn Gebts, ia inapired by tho desire to utilize Hungerian dollar 

nateta in the ~eric~ manner •h1ch ta t~ireat to the autual tntereata 

of U.S. croditoro rnd Hung~rian debtoro, t~.at ao long eo fro•en dollor 

as co ta ore availnblo no time li~it whntever ia mode with a view to 

serv!cing deb~o i n tho debt service aehcoe. At t ho rrese~t tico i t is 

not poaaible to foretell t~is but it ia estimated that for near~ two 

yee.ra outetand1ng reaourcee and pretent eredite will ca!;e peyr~ent ~oaa ible. 

1. The !>llor. h to service t he Le&g\le loan in the 
s ame canner aa wae prevtoualy done. 

2. On t ao relief loen 1" will be y&id. T!>h cqualo 
an &!'Jli"OXilll&te peJment of $20,000 a ;yonr. 

3. One par cent interest will be received by the 
Treaai.U")' b ill-holdera. 

4 . !!'he aervicing of lon,r-tono :erivate dobta will be 
done according to loot c~h offer: t hat ia, tho 
oervicint; will be C:.ono a t an i ntenoat nte of 1-l/~ to 1- 3/4 l. 

5. One per cont •nd one nod one fourth per cent intereot 
ree:reotive~, with no cunorti.ation, will still be 
pei d ~ Hungari&n stcndotill debtora. 

It 1a roqueatod 'b)' IV' iofomcnt t ho t thh offer l>e ke:pt in 

stricteat confidence beci!Use 1f it were lmo"n to Ger11:8Dj" prior to accord 

being reached , Hungary would be in n very difficult position. 

l · {' 
Regraded Unclassified



TREASURY DEPARTMENT 

IIITD OPPICa COMMUNICATION 

To Storo\&rJ' llorcntbu. 

roo• Mr. Dlo\rlola 

! be 8 \a\o Deparl_,\ baa a4Tlee4 u \ bat , 111 \be ooplH ot \belr 

eable Io. 9&6 ot Iofta'ber 11 \o \be AMrloaa CoHill, ~henp!, 1\a •r• 

1D \ be l h \ ot appo1Dh4 b&Dlte ebould Mada 

Cbekiaq IDdu\rl al :le.l:.ll:, L\4. 

$ .. Regraded Unclassified
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U:T 

Hong rong via N. ~· 

DatEd . No~mbEr l~ • . 1941, 

REo ' d, 3:44 a.m. , 15th. 

SEcrEtary or Stat£ , 

Washington. 

491, NovEmbEr 14, 3 p . m. (SECTION ONE) 

FROM FOX FOR SECI'ETARY OF TRE TIEASURY. 

CONFIDENTIAL 

1 T F --X (?) Stab1l1zat1on Board bas bEforE 

it a numbEr or appl1oatione Whioh involvE quEstions 

with rEspEct to whioh thEy would likE to obtain your 

nss1etnnc£ . Enrly ocnsidEr(ltion or thEsE quEsti ons 

will bE grEAtly appr~ci~ttd. I hnv£ takEn Each or 

thEm up 'Yi th Cochran. 

pnE. Th£ Board hAs bEforE it an application 

for EXOhang£ rrom •s.x.r.• calling tor an allo~mEnt 

ot UnitEd StatEs dollAr EX.ohAng£ tor about $65,000 

to covEr a e~~pme:nt which arrivEd in Shanghai from . . 
Hangohow rECEntly, thE bulk or which appEars to 

hnvE bEEn di sposEd or prior to nrrival. DElivEry ts 

now bEing hEld up pEnding thE granti ng or EXChAngE • 

Applicant all EgEs t hat 65~ or (?) importEd i nto 

Shanghai EmanatE from s.K. F. >0 rke and that th1B is 

an EssEnti al 

~ . • 
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- 2- 491, NovEmbEr 11, 3 p . m. (SECTION ~) fro~ ~ong Kpng. 

nn EGBEnt i l\1 import. HE nloo nsko for M ... ssur nncE 

t hat EXC~nngE will bE grantEd AgAi nst furthEr i mports, 

It appEars thnt commoditiEs of this charactEr art 

aonroE and di fficult to obtain but t hEy nrt producEd 

by numbEr of mnnufacturing oompnn1ts in thE UnitEd 

StatEs nnd GrEnt Britnin. QuEry: moy ExchnngE bE 

grp~tEd undEr any of thE gEnEral licEnSES i n rEspEct 

of (a) thE sh1pm~nt now arrivEd in Shanghai (b) any 

futurE stupmcnts, nll of which arc from thE ( ?) • 

Two . Shpngha1 is vitnlly i ntErEstEd in cErtain 

i mports from Indochinn such ns coal nnd ricE . In 

thE Board's rEcEnt nEgotiations with rtprEsEntnt 1vEs 
thE 

of/Shnnghni Municipal Council i t wna di sclosEd thnt 

nnt~rnoitE conl of gradE au1tnblE fo r thE ChinEsE 

popul~cE could bE obtainEd from Indochina pr oyiding 

pnymtnte cnn bE madE i n UnitEd St~tES dollars . In­

dividual co~l compnniE& art willing to havE thEir 

United StatEs dollar paymEnts rE mAin rroztn "btcausE 

liE undErstand that thE I ndochi na Govtrru:l£nt would 

usE thEsE frozEn assEts ns sEcurity tor 1pi<tstrE 

notEs ' which would bE printEd to bE usEd ns paymEnt 

to mi nErs 

SOUTHARD 

GW 
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Hong Xong via N, ~ 

Dattd NovEmber 141 1941 

Rto 1d . 1109 a . m., 15th 

SEcr Etary of StatE , 

Wash!ngton, 

491, NovEmbEr 14, 3 p . m. (SECTION TWO) , 

will 1noludE : 1s thE undErstanding oorrtot that pay­

ment 1n Un1 t <d Stetss dollars ror coal and othtr pro­

ducts of J.;,do.}h!na may bt mad£ providing 1 ts assEts 

r Emai n fl"J:..Fn 1n thE UnitEd Statts. 

ThrEE. S~nghal is also almost EntirEly dEpEnd­

tnt upon bit~r.ous coal shippEd 1n by thE nxoilan 

l.~n1ng Adm1n1stret1on• . UndErstand that contracts 

1:ErE prEviously payablE i n pounds but mort rEcEntly 

UnitEd StatEs dollar paymEnts art rEquirEd to pay 

for imports of machinEry rrom thE UnitEd StatEs, 

Thi s ~Estion was raisEd with rtspEot to Shanghai 

Power Company l n my cablE or SEptembEr 13, Your 

r t9ly of NovEmbEr 6 was not oltar. QuEstion has 

arleEn again 1n connEction with thE nEgotiations 

111 th Shanghai llun1o1pal Council reprEsEntat ivEs and 

ln othEr applicat ions, I am informEd that thE British 

havE 
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~2- #491, NovEmbEr 14 , 3 Q. m. (SECTION TWO ) from 
Hong Kong . 

128 

hAVE drcady authori zEd paymEnt of sterling for s~P­

mcnt of c oal by KI4.A into Shanghai fro:n north China. 

Board. is of the opinion that Shanghai will suffer a 

sr.vcrc >Iintcr unless paymen t for coal from KMA ' s 

north Chi na mince a rE authorizEd in UnitEd StatEs dol~ 

lnrs. Query: Will UnitEd States Treasury gra~t 

op£ci~ licE~ or give pErmission for pay~cnt in 

UnitEd Etat~s d~llcr~ for coal to KMA? 

Fo~r. Board in some instancE s has receivEd ap­

JlliontJ.~ns ~ron: banks l i cEnsed in 59 (* ) for Exchange 

to co-:cr financing of imports from Swi tzcr land and 

Th!'.1lMC'. . Son:c cover r EtirEmEnts of thEir matured 

bills drewn bEfore: i m?orts from SwitzErland consis t 

.nostly of anilinE dye s , phnrmlloEut i cals and watchEs 

and from Thailand ricE nnd phArmaceutical wood and 

ch~ulmoogrn oil usEd in th~ trEatment of leprosy. 

Query: Hny thEsE onn:<s pr ovi dE cxchnngc for financ­

!ng in::>ort s w1t!J.out s;:>Ecinl licEnse? • 

END OF I·<ESSAGE . 

SOUTHARD 

-!' 
·. Regraded Unclassified
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Sr.or r.tary of State, 

Washington. 

492, Novtmbtr 14, 4 p. m. 

GRAY 

Hong long rta N. R. 

Dated Nov~mbrr 14, 1941 

Rro'd 6:25 a.m. ; 15th 

CONFIDENTIAL FRO!! FOX FOR THO: SI':Cfi<:TARY OF 

Tl£ f fi<:ASIJRY • 

"TF-L (onr) had madt arrong!mtnte to leavE 

Friday night for Chucking in ansWEr to summons from 

Kung for board mtmbtra to dieouee Shanghai situation. 

(Two) Hsi TE - - Moa and I have b~tn dEsignatEd 

by boerd to makt trip. In ordEr to rfftot distribu­

tion of long comm~roial oablt to intrr~sttd parties 

ua postponing trip until Monday nrning. '!xptot to 

bt in Chungking pEnding rtotipt of instructions WEEk 

or t~n days. Hall -- Fatoh hae gonE to Shanghai for 

tEn days and Expects soon to go to Singapore for a 

oonftr~noE with British authorities. 

(Thrrr) Am greatly impr~eetd by nrw provisions 

end brlitvr that it should go far to 1mprovr situation 

htr~ and particularly poa1t1on of Stabilization Eoard.• 

SOUTHARD 

ow 

.it· 
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IEPARZC!.'r OF S'l'A'!t 
ifASi:n:G'roll 

In r eply r efer to 
i'S 

November 14, 1941 

The Secretary of Sta te present s his eomp11men~a to 

the Honorable t he Secret~ of the !re&sury and trans-

mits her ewith rara~raeee of two telesr~ . no. 1696 and 

no. 1?26, dated October 28 and October 31, 1S4l , res?Oc-

t1vel,v , f r on t ho Aoorice.n Embose:r a t Toleyo concerning 

ehi pmonte of gold f roo Jn~n to Peru. 

Zneloaura : 

l"ara'llhrases of te1esr&~~s 
no. 16~6 and no. 1726 , 
dated October 31, 1941 , 
froc Tolcyo. 

130 
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Jll(Jh AICI!I!!+slJf , !aqo 

1'0 1 leONt&rJ o! State, Yaohlacto• 

llt.1'U1 Ootober 28 , lMl, 3 P•• • 

IIJIOEIII 1696 

ICr Perunan colloacu lD!oru .. that 260 ldloa 

o! gol4, Which wore Yal'Wid at 71D ODI •1UioD twol ... 
I 

thO'WI&IId, wore oh1pped to hie COWltrJ lv tho Japanooe 

Oil tho 110'.1'0 WABD OD tho 27th o! AIIC\lot, 1'horo wore 

aloo oh1pped OD tho 16th o! 8opt111'blr 5611 k1loa at ;yon . 

two 111ll1on !1Yo hW>drod thouaand OD tho Tl:RillWIA IW!U. 

I t 1a hoped t hat I will obtain ~rthor deta1la, 

wb1ch will be reported in a later telegram, concerning 

tbaao ohipmeDta, eucb as tho d1apoa1t1on ot tho gold, 

tho cona1cnoea , et eotora. 

131 
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JICIIa .a,uwusn, 'loqo 

1'0: leontaq of State, Yaalllactoa 

~~ Ootober )l, 19'41, 10 P••• 

lruiCBDa 1726 

Tha abipaeat of colA to Pel'll o" the !'lii!IJIU.'IU IWB1 

&1>4 IO'lO IWD.I waa uat thro'o.cll tha Tolr:obeaa Speoia Jaak 

IUII!.e to a llr. ll. l:o'Da1uhi lJ1 Ll.aa, wbo wae dui&aated. 

tb ... e aa tha Tot:obea ~ie llaalr:'a aceat . fboo colA, 1\ 

waa atatad to the Collra.late of Peru ia Tokobeaa ,... to be 

,. .. , for tha ~nt of aalariea to oftlciab cf JIIP&D ill 

Peru and tor aporte ill Japa.n of PeruTlan aercb&Ddlte. .f.t 

tha eue t be illformatlon wao abo elTon to tho Oonoul.ate 

indi®UJlC tb&t at a later d.ate aore gold would be obipped. 

It 11 tha tul11lc of ~ PeruTlu colle~ that tha 

fact that this gold -• oellt at tbe - tlae that a lar&O 

n•ber o'f otticiale of .r....,.. bad beea unt tc Pel'll ,... 

aore tbaA pvel7 co1Jlcid.ental. lloo &lao t .. lo that 

llltlaatel¥ tbe cold ~ be uead tor propacende purpoau or 

othar aotlTitlea inahad o~ tor tbe apecifiad uea. In 

turtber collftection vlth tbia be aald that tbrOilCh arranp­

aonh M.d.e tbrOilCh Jt.paneae 'banll:a in Jraall &1>4 J.rpnUna 

&1>4 Wider arrancoaeah vhlcb were aade 'b7 tbaae baoka vlt b 
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1leKe l.a J'erv. tllne are a•rallall1e .. oo•oilaUou tor tile 

ootnl.ac ot .Japauo..,..ro...U.. aoooua\1 All4 tor tile 

ooto'olllb.lll& in Poru. of .r....-11 ol'Mih. Be tv.nlllr 

1tahd tlllt it ,... , tlllrotore, not niOIIIai'J to \ranoter 

till p14 to Peru. tor tllloo rouon1. Bl 1\ahd that 1n 

till llcht ot r .. triotion1 'o7 P1rv. on till ozpon or 

otrahcio raw uhrialo .Japaa can no 1oapr o'otal.a tlllro 

I'CICII ~Npplleo All4 otlllr prodnoh wb.loh o01&14 'oo OlpOr\14 

troa Peru oonl4 'ol paid troa orl41h roonltl.ac troa ~ 

n porh to Poru or .Joq>UOII •rcllla411o. Bl turtlllr 

ototo4 that on tile t1r1t part of Io.,..'oor a ohip 1>14 

bo111 10hodalod to oa11 tor tho South Aaoriou wet coaot 

oltb~ o lOtor roport vhloh ho bao roco1Yod 1nd1oatol 

thot 1t vill not touch o Peru nan port 01 1 t vaa or1c1nlll7 

lllppOIId. It ftl oliO 1tohd 1>7 87 b forunt that 1800 

boolr:o -.I>J.ch ban boon lloto4 a1 achoo1 boolr:o voro ab.lppo4 

to Poru oA board tho 110!0 awm. 

Oop71101 ll/ 17 /41 
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DAft 

CONFIDENTIAL 
lleci•MHA •••11.~~& \na-uaa fill u.. ntenbc \-a wn u follwet 

lol& \o -rolal -uno ~.ooo 
rvollu ... fr• -..olal •- GJ,OOO 

Ope& IIAI'II:e\ e\erlbc r..ta ... •• II.0}-1/2. !he ~ repor\ ... tr•oaoU• 
coa11l\ ... fill .U,OOO ooll. h a •-otal .......... 

!Ill Uooou' Oil \lie Qaaatiaa 4ollar w14ou4 '' U_,/tf. •• \lie olooo, u -
par ... wi\11 U-l/2f, lu\ aiCI>\ , 

hi' 1-.1 -·• \Ill IW JOIIl lfi'MI .,.,, t• \lie lrasUlaa alll'lll ... 
Me ........ , ,Q505, IW JOifl Nab han ... w1104 \lie J'l4ll'al JlOIOI'YI Jal< fill 
IIW Jorll: \ha' allrolo _.. an.ll-'lo at thlo ra\o oal7 for uo la e<n>II'Qc u.n., 
oat u1a•-• upeuoo, ooa,rU•Uou aa4 a few o\Ur olaller pvpoooa. rw 
Ill o\her •raaeaoUau ••• &W-- liJ' \lie •0505 ra\a or \he oftlolal qu\aU• 
(wblch h •*' . 0606), allnll are an.llallla la lew Jorll: •• ,()5151 \hll 1a 
olll ... \1>1 •tree• ra\o liJ' \lie llaall:a. OapUal \raalfero, lhlpplJIC aa4 tralp\ 
Ghar .. ,, laiiii'UOI ,.,_h, aa4 \he 1111:1, repor\141¥ co \hroaCh a\ \lie . 0515 rah. 

Coa\lalac lh lapl'-\, \1>1 1J1"GCCIAl''a tr11 }1111 ... ., ...... aao\1>11' 25 }IIlah 
to a ... 111c11 at .11750. 

Ia IIW Jerk, oloabc qu\aUou for \lie tor•ica Cllli'I'Oiloloo lie\ ... hllw wn 
u folliWit 

.Lrpa\lal }1110 (trll) 
Col•lllaa :p11o 
llu:ioaa 11110 
Teae~aelaa lloll'rar 
Ollllaa }1111 

.2)U 
·5775 
.2070 
.$ 
1/t/t tlloou\ 

!hare.,..., ao JVohul• er Ialii .t colt eft10\ ... liJ' u wi\h tonica C.,..Ulel ,...,, 

...... pl4 ••• lllh ................... 

•-Ia loeMa, epo' _, tii'Wori elher were JIC&la fiDI. •' 23-1/K, ~'ral•' .. ...:.b71· 

file !nai'u7'• puelaue :prlee tor tonlp elher we uollapt at 351· loUT 
oat Baraaa•e "'u-•' :prloe for tonica ell't'ft we alee -~~apt •• 311-J/111. 

111 llll4e ao llber :pvohula MUir. 
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!ho roper\ ot •OTaller 5, roco1n4 froe ~. h4oral 11 .. ...,., J1aak ot • .., Torit, 

I1Y111( toro11J1 uchuce pci1Uoao ot 'beall:o u4 'beall:oro 1a ih 41o~r1c~. rnoalo4 
lhol tho total poo1Uoa ot all OOWltr1oo wao ~ort tho oquiYalent of $4,o65,000, 

1 4ocroaoo of $430,000 1a tho •n pooi\1011. o1aco Octo'bor 29. .., cbaacoo woro 

11 follOVII 

Shon 7oou1 .... Shon 7oo1Uoa Chuce 1a 
cout!'T Oc\oller 2CJ •OYn'bor 5 Qort lool u,..o 

IJ>«l.OII.d .. • bill, ooo (Loac) • l88,000 (LOGC) - • 147,000 
I:IU"opl 2,fl05,000 2, 32,000 + 27.000 
COII.Ido 50,000 ( LOIIC) 98,000 (LOGC) 48,000 
LOI1D .Aaorlca 154,000 151,000 3.000 
/apOII. 201,000 93,000 103, 000 
Othlr All& 2,207,000 1,986,000 221,000 
All OlhiU 19,000 84,000 + 65.000 

total $4,495.000 $4,06;,000 - • 430,000 

OZlu oliJI ( + ) 1D41cat .. lacroaoo 1a abort poo1Uoa , or 4ocroaoo 1a 1oac poolUoa. 
Mlnu oll)l (- ) 1D41ca~oo 4ocroaoo 1a ~ort poo11lon, or 1acroooo 1n loGC poo111oa. 

••oomb1no4 poo1t1oa 1D rec1otoro4 aa4 opan aarkot otorllGC, 

CONFID i TI AL 
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PB!lSOIIAL Al'ID SSCRft 

Dill&& -fST 
w•w•"lTTN. D.C. 

lfO't'.-ber 14th, 1941 

Dear Mr . Secretary, 

I .noloee herein tor your 

pereonal and eeoret 1ntoreat1on a 

oopy ot the lat est report rece1Yed 

traa London on the 11ili~al'1 eituation. 

Believe 11e , 

Dear Kr, secretary, 

Ve1'7 elnoerely yours , 

The Honourable 

Henry Koraenthau, J r . , 

United Statee Treasury, 

Waahinaton, D. c . 

Regraded Unclassified
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SITUATION REPORT 

I . Eastern Theat e r . 

~~ The situation at. Leningrad is unchanged . 

Fighting continues along the entire l!oscow tront. tree 
Tula , along the !lara river to Kalinin. The Russivls claim local 
successes. 

There is no con!inoing in!oroation available covering 
the situation in the Donet s Basin, 

The "mopping up" operations in the Crinea continue. 
Kerch and Sevastopol ar e being invested . 

Ai.r : The luftwaffe was said to have put the main Russian naval 
baee at SeViitopol out of commission. 

II, West ern Theater , 

Air: G~rnan planes attscked Faloouth, England last night despite 
bad weather:- There is no indication of the end of the lull in British 
air activity caused by recent heavy weather . 

III. Uddle Eastern Theater. 

!laval: The British Ad!>iralty announced the loss of the Drit ish 
aircraft carrier, ARK ROYAL. It was return inc 1.'1 the Lediterranean to 
Gibraltar when to'1'edoed yesterday afternoon, and sank this corning while 
an attempt wae being made to tow it. to Gibraltar. 

Ground : The Italian war comunique reports heavy fighting in 
the Gonder region of Ethiopia , the last Fascist. stronghol d . This in­
dicates a final effort by t he British to clean up t he &est Atrican 
campaign. 

Air : German dive bombera were said to have bombed Britis h 
pillboxes near Tobruk . 
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Today, as never before , it is an honor 

to be an American farmer . The future health 

and happiness of all the world depends , as 

never before, upon the American farmer's work 

and skill and enterprise . I am very happy, 

t herefore , to have this opportunity of 

speaking to a great audience of American 

farmers, and to accept at your hands, 

t~. Taber, t his pin that certiftes to 

twenty-ftve years• membership tn the 

Nattonal Grange . 

------------------------~, 
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To anyone who lives and works with the 

good earth it brings a new pride year atter year 

to sow the new crop, to tend it caretully, and 

to harvest it at last. Speaking to you as a 

tellow tarmer rather than as Secretary ot the 

Treasury, I C8l'l assure you that one ot the great 

sat1stactions ot my lite 1s to see the trees 

that I planted on my own term twenty- tlve years 

ago grow and blossom and bear good tru1t . And . 
during these twenty-t1ve years it has meant 

a great deal to Mrs. ltorgenthau and to me to be 

members ot the Wicopee Grange, near our term 

in the Hudson Valley. 
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The local Grange has given us a place to 

discuss common problems with our neighbors, 

and it always has given us the feeling 

that we are . a part ot this great 

national organization Which tor seventy­

five years has been the friend ot every 

farmer in the United States . I shall 

wear my membership pin as a badge ot honor. 
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I had intended to remind you at the 

very start o! this talk or the danger o! 

in!lation as it might a!!ect the !armera 

or t he United States; but your National 

Master has already spoken o! the danger, 

and has done 1t eloquently. May I quote 

a rew sentences or What he said? 

"Next to the surrerlng on the 

battlerteld and the anguish o! those at 

home , tntlatton ts one or the calamities or 

war ••••• 
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How could any t armer forget 1921 and ' 22, 

or 1932 and '33? •••• Intlatton endangers all 

t orms ot weal th, every bank depos it, and, in 

tact, all ot the established accumulations ot 

generations . • 

One ot the most ettective ways to 

tight 1ntlat1on 1s to produce more or the 

goods which do not compete with our defense 

industries tor materials or tor labor. 

That means, above all, to produce more tood 

1n the interests ot the consumer and the 

tarmer as well . 
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I should like td pay my tribute to the 

work or Secretary Wickard and the Department 

or Agriculture in encouraging our rarmers to 

grow more or the right kinds or rood -- more 

dairy products , vegetables, rruits and meats, 

the so-called protective roods on which our 

nat ional well-being depends . 

The opportunity ahead or American rarmers 

at this time is so vast that very rew or us, 

I think, can conceive it. We have prided 

ourselves on being the best red nation in 

the world . 
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Europeans who have come to our shores have 

marvelled at the stacks ot tru1 t anc1 

vegetables in our Shops anc1 at the abundance 

ot the c1iet available to American tam111es. 

Yet we are not as well nour1shec1 as outwarc1 

appearances might seem to show. Only the 

other <1ay the President ot the Unitec1 States 

expressed his sense ot shame at the high 

percentage ot recruits tor the army who 

hac1 to be reject~c1. 
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Nearly 50 percent or two m1111on men 

examined tor selective service were round 

to be un!1t, and o! those rejected a 

large number were su!!er1ng !rom dental 

detects or other 1lls that probably were 

due to faulty nutr1t1on. The President· 

was not overstating when he described 

these cond1t1ons as an indictment or 

America. 

1.47 
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A rew years ago I took part in the 

conception and inception or the rood 

stamp plan, wh.ich was an attempt to 

bring some or our surplus commodities 

into the hands or the underprivileged. 

1.48 

The plan was conceived at a meeting 

between Vice President Wallace, Mr. Harry 

Hopkins, Doctor Thomas Parran, and myself; 

later 1t was perfected by Mr. Milo Perkins 

ot the Department ot Agriculture. 
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In line with this errort Doctor Parran, 

who is now Surgeon General or the united 

States and was then in the Treasury, . 

undertook an investigation jnto rood-buying 

habits and nutrition 1n the District or 

Columbia . Here was a compact area where 

per capita wealth was higher than that 

ot any State , yet Doctor Parran round 

widespread under-nourishment, especially 

in milk, green vegetables and citrus 

rrutts. 
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I suspect that similar investigations in 

other parts or the country might yield a 

similar result even today, when our public 

is more vitamin-conscious than when 

or. Parran ' s study was made . 

This is a challenge that we as a 

c 
government , and we as farmers, must meet 

together . The Government can help by 

encouraging and promoting the production 

and use or the right kinds or rood, as 1t 

is beginning to do right now, under the 

leadership or Miss Harriet Ellidtt or the 

Consumers Division ot the Ott1ce ot Price 

Administration . 
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But tanners can do by tar the biggest 

part ot the job by producing more -­

by diverting land and ettort to the 

production ot milk, butter, eggs, pork 

products, truits and vegetables. It 

151 

must no longer be said ot this rich country 

ot ours that millions ot our people still 

go without the tood that 1s necessary to 

good health and good morale . 

Side by stde with this challenge that 

confronts us at home, there has come a still 

more urgent and insistent call !rom across 

the sea. 
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The British people, as you know, have had 

their chie! sources o! rood supply cut ott 

either by invasion , as in the cases o! 

Holland and Denmark, or by shipping 

shortages, as in t he cases or Australia 

and New Zealand . The British today are living 

under conditions ot stege . Their island 

home 1s one vast tortress, and every man, 

woman and child ts tn the garrison, fighting 

our tight as well as their own. It ts our 

respons1b111ty, and our high honor, to see 

that they are ted, not with a trickle o! 

occasional shipments, but with enough 

sustaining rood to enable them to carry on . 

Regraded Unclassified



- 14 -

153 

American tarmere are already do1ng a 

mighty work 1n sending tood to England in 

her t1me ot greatest need. secretary Wickard 

has already told you ot the huge amounts 

that we are pledged to send during 1942. 

It will help us, I think, to produce 

those vast quantities it we always remember 

that our tood shipments are bringing 

I 
renewed strength and renewed courage to 

those who are in the tront line ot 

treedom. 
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That iS an achievement which must be 

continued throughout 1942 and as long as 

the war may last. It 1s probably the 

greatest single call ever made upon 

American ranns • It you add 1 t to our own 

requirements, it is a call that will use 

all or our ingenuity, all our effort, and 

all or the experience that we have 

gained 1n recent years, if we are to 

meet 1t successfully. 

154 
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In this effort the American farmer 

is as vitally important as the aircraft 

. 
worker who builds a new bomber or the 

shipyard worker who helps to send a 

new battlesb1 un 1 ts way. Knowing 
; . 

what I do of the great-heartedness of 

our ta.rmers and of their capacity tor 

hard work in a great cause, I am • 

confident that that call w111 be 

answered and that England w111 be able 

to win the victory that iS our own 

hearts• destre. 
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But atter the victory -- What then? 

After the Allies wi n thi s 'war -- and they 

are going to win 1t -- the opportunity !or 

American agriculture and the need !or 

colossal production or the right kinds 

of food Will be much greater than it is 

even today . Where tens of millions i n 

England are depending on us now, hundredS 

of m1111ons throughout the continents of 

Europe and Asia Will be stretching out their 

hands to us When the war 1s over. 
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I am in tavor ot seeing that the 

credit ot the united States ill used to 

do the hUmanitarian thing, the economic 

thing, the sound thing, in putting the 

great rood production ot the united States 

into the hands ot the hungry millions. 

I am one ot those who believe that in the 

long run, as Vice President Wallace has 

said, service to humanity is economically 

sound. 

. . 
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I am t hinking not only ot the actual 

hunger and misery that will be sure to 

exist when the next Armistice comes, but 

also ot the ruined agriculture o! many 

countries that depended upon !arming !or their 

very existence . I am thinking o! the ! 1ne 

herds that have been slaughtered in Denmark 

and Holland, which lived on their exports 

ot dairy products . 

Regraded Unclassified
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I am thinking or the scorched earth in 

the great rarmtng areas or Russia, where 

rarm houses and rarm tmplements have been 

destroyed in the past five months on a 

scale unparalleled 1n all hl8tory. There 

will be a lack or seed, a lack or reed tor 

livestock, and 1n many countries a lack 

or manpower to tend the rarms. Again, as 

in the past, American agriculture can save 

Europe from hunger and from the anarchy 

that comes with hunger on such a scale. 
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It is true, as the President ea1d 

recently, that our tiret Job now is to win 

the war rather than to concentrate on blueprints 

ot what is to tollow. I agree with h1m, yet 

I think there is one great tact about the 

coming democratic order in Europe which we 

should do well to remember now. That 1s that 

great masses ot decent hardworking men and 

women will no longer tolerate the economic 

insecurity which turntshed so much ot the 

tuel tor the political turmoil ot the 

past 25 years . They are gotng to demand 

certain elementary guarantees tor a decent 

11te, and I think they will be right and 

amply Justitied 1n their demand. 
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In order to build a better world -- and 

that goes tor our own country as well as tor 

those abroad -- we must recognize the 

citizen's right to have a m1nimum standard 

ot tood with which he can live the lite 

ot a tree man . ~ own feeling 1s that 

we should guarantee to every man, woman 

and child the right to have enough milk 

and butter, enough fruit and vegetables, 

enoUgh ot the protective foodS ot all kinds, 

so that everyone can be t1t to do his part 

in the world ot tomorrow. 
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After all , we tn Amertca decided about 

75 years ago, about the ttme the Nattonal Grange 

was rounded, that everyone was entitled to a 

decent education as a matter or right, and 

we established the greatest tree school 

system in the world to provide that right . 

We round that it was not !air, and that ·it 

d1d not pay us as a nation , to permit 

illiteracy on a vast scale and to enable only 

those with wealth or other advantages to 

have a proper schooling. We have provided 

that schooling with State funds, and nobody 

would dream or abandoning 1t now . 
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We decided eight years ago that every 

citizen should have protection against 

unemployment or old age or disability, and we 

enacted a whole series ot historic measures 

to help him obtain that protection as a 

matter ot rlght . We tound that it was not 

!air and that it did not pay us as a nation 

to leave millions ot our people at the 

mercy ot economic cycles over whlch they 

had no control . These changes have been 

accepted, and I doubt whether any except the 

most uncompromising Tory among us would 

abandon them now. 
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What I am suggesting would merely 

carry the process a step turther. I speak or 

it today not as a dream but as something which 

I am convinced must tollow, not only 1n this 

country but all over the world, ir we are not 

to revert 1nto an endless barbarism or wars 

and revolutions. It is our best hope or 

ensuring the survival ot the way ot lite 

which we treasure in common with other tree 

peoples throughout the world. 
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I have suggested 1 t to thts particular 

audience because I want you to constder What 

a tremendous opportunity 1t brtngs to American 

rarmere . It our people and other peoples are 

to be guaranteed a m1n1mum standard or 

nutr1t1on, which I believe ts their right, 

then we 1n thts country will have to produce the 

rood that w111 make that standard possible. 

That m1n1mum tor every adult was recently 

set by the National NUtrition Conterence 

at 4l quarts or mtlk per week, one egg a day, 

one serving or meat a day, and two dally 

servings ot vegetables and two or !ruits. 
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I! we were to attain such a minimum 

goal, i! we were to recognize 1t as a right 

that belonged to everyone, it would mean a vast 

increase in our consumption and our !arm production. 

It would mean an increase or at least forty 

percent in our present consumption or milk 

and milk products alone . It would mean a doubling 

or our presept consumption or leafy vegetables 

and or the tru1 ts that are rich in vitamins . 

It would mean that the !armers would have a 

greatly increased market here at home -- the 

best kind o! market, tor it would not be 

subject to foreign tar1!!s, and it would 

also increase steadilY as population 

increased. 
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I have never been one ot those who 

believe that we are heading tnto a period 

ot misery and darkness . Certainly there 

need be no agricUltural misery in our 

16'7 

country after th ts war. There need be and 

there must be no repetition of 1920 and 1921, 

whtch, as you know from bitter experience, were 

black years tor American farmers. 
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It we could provide a minimum toed 

standard tor everyone - - and our tarm lands 

have the capacity to provide it -- there 

would be less 111ness due to faulty nutrition, 

more production from our workers, a greater 

length ot lite tor all our people, and an 

assured tuture tor all American farmers • 

• 
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FIELD ORGAN IZATION :JVi!.ws a(§tter 
DBFBNSE SAVINGS STAPP 

T REASURY DBPARTMBNT, WASHINGTON, D. C. 

MOVI'JIBIR lS, 1941 

Helena, llontana 

TO TilE FIELD STAFF: 

Ehtol'ing t he aeventh month ot Defense Savift«e oalee, the,.. 1a cauoo 
tor ut1.Cact1on over reaulte. Total sales l'lpresont an i.llpl'lsain Tol...,, 
which aoon will reach the t110 b1llion dollar ll&l'lc, The nuabor ot bond a 
ool.d has crossed the seTon and one-halt ..UUon ll&l'lc. At the some tiloe, 
110ro than sOYent;r adlllon 1nd1Tidual atampe have been purcb&.led. Thea• to­
tale, or course, repreaont uny new owners or U. S. GOYimMnt oecuritieo, 
and they i ndicate that w are on our wq tow&rde our goal or llilllona ot 
Do!onso Savero 1n America. 

Tho beginning 1a impl'leai ve, but it 1a onl;r tho bo&innift«. SCIIIO a tate 
e.nd l ocal organiutione ,,.. juot •wtn«in« into the &l'l&t progr8D. !Yory ,.._ 
pCIO't indicatu that the buildift« haa been nry aoWid-duigned to proaoote 
regular bu;r1n«, continuouo oaving, 

The tens ot tbouoan:le ot Tolunteere who ll&lat up our vest field orsani.­
utiono, aDd the countleu buoine .. e s end ueociationa ot .&l.l ld.nds llhieb 
ere contributing eo .ucb, de .. rn areat credit t or the unnor 1n wbieb the 
pubUe 1a being brought into this 1110s&ic of .America. 

The Defenee SaTing• loedere and ccaml.ttee meabero 1n l!ontano, Ut&h, Ne­
vada, and Calitorni&, juot viaited, send enthuo1aetic Defense Savinge &~'~et­
inge to other state groupe . 

Sincerely youra, 

GALE F. JOHNSTON, 

Field Director, Detenoo Savingo Stet!. 

P. S. A lfeste.m trip • IIPhubu the gJ>~&tnou end the potentialitioo or 
our lan:l , America's future 1e u br1lliant as the put. We have juot 
ocratched tho aurtaco ot the frontier, 

G, F. J , 
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:7X!;}IIJ /j;ller 
rnaqts to m;, p;mm SWPS 

•r·•e-en ~ri.r bo,. all mr tht eauo:; eooo 9'1U ba.n tlM oppo,... 
, .. ,,1 of eolhtlD& a.t 'Official U. S. Dtfenu J.&t!'lt.t fer U~o~t S&h of o ... 
tenet la'fti'IC• St.upt• \lAder a plu U<!.tfl\.17 u4oru4 'o7 nPtpaper pu'blhh­

1.cret.r7 Mo-rce=thw 
pta• boaor nhld an 
Jobn CotfttT, Jr •• 1~ 
yfllt.r ol4 PIU la4tlphia 
111 rb • chool boy and. 
ne·• •pll.pttr Cftrrtrr, • he 
1014 tbl Otlt ail u~ 
til o.rtnlt St.lu!lp tn 
tMt ct t)' . 

er·• an4 ecbtduh4 to CO lM<> operation Jro~•btr 24. 

Th• dtr•o!t tele of Detente S!.Mp• b7 n .. t 9Aptt 
carrter bo1• to the cuetoaere on their routee wae 
1n1Uat.e4 tn Pb1l64dph.1& Wider the a.ueptcu of U\11 
Ph11Adelphh X'Ynlq: Blllletic. tlb0\1\ the aJ.ddlt of 
S.pt•ber. In the tollo• ii'IC ,,.,..n " •b, U'lll bo7W 
eol.d. aon tMo OM ail lion te~cent ,,....,, - apptOJ:l­
aat•lJ' oa ... tturd. of all :Detenu St-.pe .old. ln PMl ... 
d.elpbla du.rl.DC lhh perto4.l 

l'MlM.•lpN•' • Gect'" lri tb. the pla.za of c&rrhr 
M)' We of Deftott S~t b:r~t ~ for t u 
~t.aelo. to othe'r et the. ~l'Jt Pbll•cblphl• !Yea­
lac ~letto •olunteer~ to CODtttbute tbt tt ... 
-h.teb H bad d.t•elopK Md. tbe conw.lur~o~ .. r•tc .. 
of Howo.rd. W, Sto4chill, He bi:I..S.neu -.cwt.C't'• S.o­
ret.arr UoJ'&tnU..-.u ud. other heui.U'J ofttotah • ere 
entl:ll.tl61UCo All4 t.ht Dll'1CU Newlp.tlper Pu'ol1th­
erl A••oclat.lo~. the Inter national C1rculat.ton 
liMA&•" .ueochUon , Attd. tix other nPoMl ancl 
et.ate auocht.ton.• or ne• epe.per pu'ol11h.r·• , afte1' • 
~•ettnc in 8t• York C1t7 oc October 31. ~taoutl7 
nco..bd.td. t.bat. d.dl)" ae•~a.pe.r• adopt the J)lt.a. 
e..M .o 1aforae4 tM S.Cre\Ar)" or tboe ttea•WT• 

4£cor;:ut~dr, tM Dll!lferote ,_,.,..., Staff h ~.DC to ....t. aYatla'olt 
nan t•for.Uoe coace:ate,c: tbe ltJibll.ad.elphla PlaA• c.o all 1!&117 pllptl'l at.l4 
te prG9&4e papen W:Ucb \Uelde -.o P'l\ the plu lato opeTaUOD -t th a ll wp­
pllee Uld. Mtt:riale r:..e~e4. 

~.r.!.!.t..)'o:e of paot1s.i:pM1nc ntt• •pgere • 111 be ukd to 1'fllu.ntttl' 
\btlr 11ntcn. Tb&7 will recel're Un\1f10IU1oo 'o&4a:e1: 1peclal al'owu tor 
t~lr 0\Ut.OIIen wbo u k to Mn t\.hlpe 4ehvne4 to the:~ rep.l&rl7; an4, for 
'be ule or the !lret 187 t.en-eeut 1\.Upe, ••rtt pine, w1tb GM.tttonal a•ar4t 
tn thoft ron o! 1Lher a.n4 sold bare for aMt ttonal staap ul .. of tptcifltd 
AMountt. At the elo1e of the procr.-. each boy te to r ecelYe ~ ctr\lftc•~• 
ora pueh~ten~ pn;~u UAtlQ4 Uv.t •• a vol\U\teer •u.s. Defenu A&eot• M 10lcl 
a tptct!ted. waber o! Deleo .. St.MIJ't. 

tht t!l?•rhnce o! Phlla4!lph1a 11 that canter bo)'t; ull Dtteau Stupt 
U ice tM pl'01'er~ial •hot calcet . • Of eqW or ez"MUr t.apor\&tlct 1e tlM tact 
tbat tbtlr patriotic 41Yotloo la thl1 .a4 .. •or l• a •ert~le toolc to all 
- hATt fll opp.c:rtutt:7 to . .. ~ la actlort. Ul:!4cubtriJ.7 tbt CIU"t'ltr or­
pahatlooe or UY~ which p&rUClpt.te '"the pla= W1U. lD tlM ·o~· 
or s.c,.,..,.,. ~~~or,ec:ltbl\1. •ren4tr • CJ'I'f\. ud. pe:I"U.ne:lt ••rt'ice \.0 t.lM D..­
f•t~•• S.•tt~~e PJ"'g• M4 to t:t. at.Uoe. • 

-. -

l 

r.U.U.r too or t ht 
o! Bc»toOo AdoptJ.on. Of tbt 4ratt 
c111 of th.1e phu• ot our procr• 
lardo 

tbe to,. 1nol.a.d 1D tbl &MOGDC-t or the p&rehue ple I"KII'It}T 
ctatributed too t.ht banJc:•• ,S,OOO c~ro.i&l aeoounw i.e ehcMD. Ml.ow: 

AU'IMOIIIIA110filt fiOitM • ~ ..vaoN 
{TJiiiJII •t-~fr ...... x.,...,,.,_.,_.,.___,.) ..... .__...,._ ,_.,.,"...,. .... _ ... _ .., -.,.,,.. ... .-. ..................... ,..-~ 

............. ~. ;;·;.;,.:,;;.:.::.:.:.::.· ..................... ~· :;·:~ ...... .............. 0 ... . 

L\~J /wtlw •omt I Mrt? u1/wtu 1" n tiMJt •J t4HI, .., «t- I -. tM (II•H•""'_,........., '"' t' 
!lim IIDD llliiD IIIiD lliiiD WiilD!limlamJ lllmJ Clii!D l:iED 111m Nt••~v 
.. ,.._. t4r ·~~' t/ 1• t.W ,.,..,._ ,u .._, t/ ~' 1 ,._, lt.-o ¥,.., 1-4., .. -~4 .... ,._ ......... ,.__, .. _ " ___ .,_._ .. - ~-

·u cxmp a A pma am rw • .., I!!CIF' 
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MCitl BOMP II DI7USI X'!IDI 

l!l.liT SS!IfAlQ p 'llhlc.b Mn paid. 'bo:aute lD. Dtfu•• loo4a ud 1'-P• 
M•• , .. ,. lht .. lo PJ'..,.iOIU l u uta of tb.h DIS t.s:rnl. aH•t r.,oru 
l.Ucat.e that thlt p.ct.iet h b~ acre aM. IMI't -tu.,r...s. 

gpnq1 qr J. msx !'TI'l!!!! USQLurtOI urctac tht ,.,_.., or boat•• 
lt. ~reue Jo.4t ~ the JoaN o! D1.r.ct·on of \be ChtOMf AuooltUoa or 
~ • Ul 11.64ov.btdl7 4o •ch t-o t'tu-\htt tblt ao'ft.._.t.. ftl t r .. oluUoa 
fM4• ta pt.rt •• f ollo• t t 

•rbe ••1• or Dtte.n .. Sa•lacs loa4- ah<Nl4 'h P 00\1HC'"t4 
.,- ,., ,.7 M&M, u 4 U. h t h-or e!ore lhl&&' .. h4 ,,_, t~ 
0'111\011 of 4ht.rlbu.t.1Jll periodic bo:nu.t pa.yMO\t, in t f• 
r~t •oftC 11M¥ NIJ)l07ert, of! ere a 4tdl'Ablt Mt.nt ot 
e!ftcUf'll the 41ttr1'bu\-ioo of a • ubt WUtl MCNA\ of 
Dtfttltt h•tna• Bor"h b7 ulda& pe rtodio bonut ~tn~t 
hi t~ rora or Ddtn .. Sart.ap .Bonclt in Uw of caab. • 

'Vbt C:Mcaco AuooiaUon ot Coa:oerct, tb•r etore reoo.ta4e, 
•rn.uur, to all ot t h ... ~n e.nct to all oUwr uploytrt , 
tlwtt t.ht7 u.b bow• ~eatt by &hinc -s'lO)' .. t I»fn•• 
••tac- lon4a raUt.-r t.b.u by pa,ytcc web boau• • • tn oat h. • 

• • • 
nar MAlt PJ.I!S or !U: CDIJHB! cou r.,orta o.r .__. ,..,._,, 111 

De!..ut loa41t .. 

b{OO,t. -.,1.,. .. o! lbe !!!.!.!!!. store ..ut r.cd•• Ou-h-.ae pru 
--or DsftG.IIt loo4a aA4 $~s 1.n.ttu4 O! ca..b tb.h ,_r. b Chrh~ 

Mt ctrt ~rt.tf1cat ... "Nte 41s b"1Wte4 Oct.o'bu at &D4 N't to bt 
ndteu4 Ju•t .,,ron Ch!'hblt.a tor the 10114• &114 Stupe •••• • 
Also h luffalo, the WtlUaa !ie9CetK C77'9r, OD 1 U 10U h un~ 
•trelrJ', preteat•4 botr.l.llu ta tbt for. of' tlsfeu t loftb u4 $\N!JII 
~0 ,,. 95? • .,107ttt . 

C1nq1ngatt. fht Pot\ Ot!lc• here worked OYertt.ae reoen~17 11lltnc an 
or4er tor Deftnu lotlds , coat1nc aore thM t 24,000, r.quute4 b7 
.. ploy••• of tht C1nctnnatt Mtlltnc X&chtne CO!p!nl. !bt co~ 
~t•• t.,lOytta the Cholet of takia, botlUttt tn OAt h or tn O.ftot t 
BOfttil, Nl4 a 1-"l'le mtabtr or4.er'414 t bl! 8on4t. 

~· A b«w.t of $18,000 tn Dtfenu BoDd..t and St.NIIpt wae ctw n to 
1, 3)() taplo,"' of the nen•er PIT Gooda Cmuz nce:n\17, 

i•sk-opvtllt. PureQ&At to tt• poll~ of ab&rtac profits wt\h lt• 
apto,..tt h th• ton~ of bemus each 7MI', the 21!!1 J r ela 
~ tAh ,_,. ca•• cor e tbu t lO,OOO ta O.t.ctt Joa&U to t u 
..,lOJ'ttt. 

-. -

:J\(_ews ..(fjtter 

Macon. .U utre 'ba:u of au t z o.te.e 
........-load eu r.o .. tl.T a...,.._.S. &o all of 

\be 140 s.plOJM• ot tM Uatoc prz 
Ooo4• E'"fT• t'bt fl.ra lut.alltd 
p &llOlMD\ pl&a A t bort tllN aco 
&64 Prtt14t.a\ W, .l. &he.ft &ni:IWDCt4 
tb&t • ·M.a .., ... lo79t M4 ~ 
latt4 t ACN&h 1D t.b1t wq to W7 a 
'bot14, thot fl,. • wl4 pree u,t b1a 
wltb uotbtr boo4 at • beAut. Tht 
UD10ft Df7 Oood.t C~, undtrtt.e.l'l4.• 
aU7 enouch. • • • oa. of t hll fi rst 
l&r~ ooooer ot 1o Otorcia ~ report 
1~ partlo1patt o3 io the •llotetot 
plan. At \he r t &b\ i t • pictur e of 
the w\G Ott 41tpl&y • Mob ft&tur•d the bond.a 
• tore• 1 .-ployeu . 

!!:!...I!£!• A 'Doau.a of • • • P .000 1D D'•f•a.• Boodt &0.4 $t.Mpt • •• 41.., 
tr1Wtt 4 lAte 1D l ept•b•r 'b7 L 'StlllPSchu & CO!I!Mt, 4ultr lrl 
!abrtc• u4 J"'IC'' , to 1 t t 299 nplo,.eet • 

St, Lou!• · Appzo.al a&ttl7 $2? ,000 • crth <d De!t.~;~ .. JQQU Mel St.pa 
..., 41t trl-.t.e4 r«tetl.7 U~C;CQC tM .ore tbu. 1."100 aplo,. .. of 
U • knacn=tw•npu'=Rtmn Pcpt;-tc• at sssn. 

f'laht. A $21 n.r . .. lce4 • tll 'be ctn= to e.aeb or tbt 30 .., • .,. .. 
of lbt l!!enn!! l\lr!1tllft CO!rp!M, I . W. Sbt.tuum, Pre• 14ect, 
&DD~t4 r~eot\7. •We \boQcbt it •oul4 •tt.ulate lat.er•• t ia 
Dete.cu .,..tt, • a. s.&14. 

1'ath1nctop. On ,.,, .. b.,. 29 , \be Cad.illai>L&Sallt Sal•• !114 StuUt 
AuUz t bau4 U a pl"tnta • tth 108 apl07ttt b7 41atrlbu\ln, • • 
bo.w .. , lZ St:rh t 1 Dthnu Borub, wortb about 113.!00 (u.tW'l t7 
TA.l!H) o 

"I •h~ld U ltt to otter • • a •auestloA, t hat u ti')' 
Ohrl1l .. t bonu1 ia the united States~~ P6ld in Dt­
ftntt Bond• or at~• th1• 7ear. • • • There could 
bt no •ore tlo•r t~l• to tbt publ1c. • • no aora 
t t.rlkiftC r .. indtr of the apt rit of these tlatt • •• 
co 'bauer t AftfCU&J'4 tot' the ~ of ecoco!Uc etr.lo 
thAt v • IIW't t o follow t~ w-.r." 

Rurr Wor,.at:..U, Jr • 
Secnt.&.ry of cbt t'r .. W17. 
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:J(_ews JSIIer 
tO , •• LAPIII 

n scppll 4'4XI h tiM ...,_ Stato. •bo h Cltai,.... 

... or ••• , .. , , OrpahaU-.. D'l'f't t t.oa h .. ,Ute 
liP u pe..-.1.1 orpalaaUoa .-oac tbl • o.- of Mr llato tMt. p:ra.h•• to 
H&Ch u~ toto ..,uy c;ra .. root. wtUace. 5b4l _. ..,otat.._ a 1&071 •t:IMII 

l• ' "'"' cur u4 ~H7 U~at M• a Poet Ottlco. al\4 2lu wrUtR w th.Ho 
wa.a a t t:lfiC th.t!e for 11•~• of .tl looal • OMn'• OTaaai aaU.ooo, ud tho 
..... a:o4 &44.:rt t tll of t~ll' Prot14tntl. Ill ordn DOt. to a l u aq rural 

orplliuUoco, lire. Jtltt.or alto appohh4 a Wo.ea' • OFINt,haUoo Ohair-.a 

lD eTeiT oout.7 ud. .. t.4 '* to tUJ!It>lJ' da liMit of t.bo proelUcte of 

• MCUUo .. of t u. ·~· 

n. t1nt M!U u t.o tU.o rr .. luate of loW or,..S.uUou -.. a COJ7 
d tbe 1-not *We O.h a.n to SUdl To .. t.ts.r-. 

n. Pru lftph pf tll ettt*=ri4e Jpeep1• Q;a.nh eupqe ts.Yo all btu 

wce6 to eort rith \1-A Pullden'o of U1tlr local &ft1Uahel oll:.&'b ln t.M 

u lUDC 11W of ttU, P'O'qt, n41o PPOCNM, Ul4 pl.&\forw. pi'OCI'Mt - Uw 

nbJ.ct of J)tfelut l aTl • • 

4.!4 Y!t ruu tau ao\ ,_, torconea. J. ·~· H•' oa \be .cttYiu .. 
of ltA w-.•e Ort~~ahaUo•DlYhlo• lila• ~ rel..._.. t.• &11 t.M e4tt.oi'W 
o/ ,.....;, la Ulol Jta\o. 

I I OCIDJCTtWf tb. Yo.a OD \be 1\a\o C-.IU .. &r! -orld.oc olouJ..r 

-t.\111 Uw •••"' ' Old•ha of thf. lta\o Dofuu CO\lMU. Mr o, porothr 1. 
12!l!!.,• ho ' ' a •••'b•r of tN fo,..r, 11 abo 1a cbal-co or \M l olfuo M4 

c.c-..ait.7 S."icu of \ .ho latt.n, ~. ~·· Oreo• WU. of fol~ bu 
bon u hcte4 IU a • • bar of tho S\ato D!!oau Sa•t.ac• COIIId tt.ao. Sbo 1! 

1 .. \U.ato l'a• t P'Ho14u\ of tN ._Uoaal loo~Ui\ J.uOClia\loL 1!..J1! 
~. tlle YOMa1• co-1u. .. h aad.or \bo ~hlp of It!. Pat-rt.U 

•ea H-• of ""'1..-oM.. 

• • 0 OIUiD7 ••• •• • • •• 

41u o\t4 ~ . _.., Ia Dohto COWI.tJ, rlo1'14a , Mro, 
Muioa hrkw of i,road.J.a U rTO! u t~ Cou.at7 IOlecNoo 
tho Chair.an ud t ho l>tpv.\7 Cll&ii"Mft u4 .. oro\arr 
aro aloo ---.. 

:J(_ews JStter 
JO !II L 4 D1 11 

' " ' tor thouCJ!t 
tt.aoo . _.. 4o • • ' of tbo Cbzoiot..u ilhopplac, t.t h to tM. ·~ 

1.a117. U..t I!PPMl• c...., ~eca• ICIID4al u4 1""9• for Chrio-.. "-n •. 
ollctllll6 M ...... h 14&bo, Mr!. Jolm I. len! , fto h Cll&1nu of • - •• 
M't.<rt.U .. for \bat Sta t o , ._. ••' tho toU...S.ac btt.r \o , .. Cou\7 

Cbai,..l!l of DefoaM .. n .,.. c..ltt••• 
•unm S'ZAWPI rca ODJS!MAil 

cu • • .u:. tbh olopa • r-.I-t.t7 tbh ,....? r .. r after 7Mt t b41 
pro'bl• of Cbri•t•• cttt.o la a • thr of a.., oOAc .... tor pu'tat• 

..._ ralatina u4 trlo• 4o of dlilVu M4 ,oa.\h "~"· It " 
21ian UUl• to cift, '" t-.r \bat tbt lit\~ , ... lUlplflOMt; 

lf • • ba..-• a l't.1Mr9U C...S.ot.u -.t • .. ftl"'''7 for f .-.r \M 

u loctt= aT DO\ \ o .. t1.1'ol7 approprla\o tor tb tano or ... u 
of \be l"!e1p1•\• 'l'bat to ctn h alW~~¥t a \l"'''l'bl!! o.e tu• Uoa. 

' 'I'M• ,..,., U . .. , ao\ ba. G1Yo P.Ctnl! '''"lDI• SlMpt. l't't1'7 

'b07 or prl , f'r'o• k1a4nprteo ac• \O oolloca. Will 'N Mpn \o 
notl..-o ~~. !2Mro l a u obu.oa \ba\ •'-It• Will bo OOII.t 14!rH 
u 1011pp!'Oflrl&te lit\. 'lbe7 fU all pocD t"oD-u llUlo &! 

t• oe•"'• Yllllla7 ... ~ M7 be 1114 t.a boob oon 1111 f 3?.80, 
~lo tor a tao b4. .l t1Uo6 'book ot • ...._... a \ook 
pe;rtl.J f1ll!4, or a •laCl-• • '-P 1a U • ..,.....U\• tolW. 9b&t.­

'"J' rov ba4p\ •••U ...... tbat h ,.,_ cltt \o br!Q'. 

•tw vo wro to t .. l tMt 'fWZ •oa.~ l! • • 11 '11•••, , ..... , t• 
t.a .. a44e4 tO OIQI' OO'U\1'71 0 4eflft!! &.04 \bA\ JOG b&YO pl!Mo4 

oo.ooao 70U ~4 to pl..,, w1. th ~ &if\, tb• raoah•• of JOV 

cit\ will boo t.b• oau a f..:Uc.a of bol41nc a abar·• 1D the CO"•~ 
atilt of U.. Vll1\o4 ltatoo aa4 _, 1..,.. a pr.eioo.a l ooe.oa of thl'1tt. 

"Leta li"'• I!AMPI &D4 DD'IID for Orl•••·"' 
• • 
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~ws lj;tter 
l i i LQ OI G A IIZA!l OI 11 ! 1 

fa~. • Cb&lT&Att aDd. tQ •t.~.....cbal,... ban -.ea .,ot.ated, fn 
taa. ha.tt t»fee .. S.rl.QCI' c-HLH be.i.tiC MpahN tbt:H.. l4 L!t.ch 
~of lf'..-10!!1 baa .cee;~tei UM Cba.lr..ah1p. Stn"iiiC Wi.th ~- u 
nc ... c:bl.l,..a r Ul 'be fbo&U •· ~. pl"H14ut ot • · 1. ""'*" 6 ~ 
•f JtnlftCbu, L"l4 Iee:l.aD Jll.lnt, llqor of S.~ 

h PII'ISTI.fJJlU., Dr. yol=. A.. S'tfl'nuoD, pr.aU.Mt of the hM IN\Il&l 
Llft ht\11'-MCt ~ of 'Pb1ldelph1a, Will .. :·u at t.M Ch&ln~M of tht 
1\ete c-.Httt u4 Jes.taaln Lu4low u Sta.h .ldahhtrator. 

• • 
HtpUcbu trO! Other St.at. .. t 

Wllaru1m'S· CU:y aa4 to-n Defe.caa Sa<rl~ CumUMt t.o llauaohuo­
ltUt oo• rtprutat. praot.l"l\7 9~ of the atat•'• pop~uoo. , , !J'weftt.,.. 
ffNl' MAua.c:hl.lttUt .AIItrloM Leeton Peate hA•a )KU'Ohut4 $30,97& worth of 
Dtftll .. SA•lap Booch. • , Prh" \o1oal1_cc tl5,CXXI 1a Delta .. londl and. 
''MP' • 111 be a.• arde4 u eollud a.e.n t t.Miq in tlM ltrtt Corp• Ar• 
tor tiM btu ltHue oe 111rhat I Ltke t.o Do nat. ta Jouoo.•. ftw ooateu 
h tpootoTH ~ tl·A Jouoa Soldlen an4 Sailor• bcr.auon eo..tu11, 

"'CKIC.U, A ... lnaat Secnt.t~z7 of State Jlr.ekhu·i4cf LoflC ..,. t~ 
priftC'i,.l 'Pftltr at t~ d.b.!ler W!:tlc.h lau:l:cbd. the Uallao-J.IIuiou o.­
fu•• Sa'f1ec• c.t~:tuaa t~ tlet:ro1t. l'-.rl¥ t.aoo au aD4 ._.. r.,re .. •""" 
liiC 1.2& e.b~ a4 todel.h• of autea=. of t \al.lu 4ttcut aUt~ tbh 
... u-.. • • VleMj;M St.al.t Chatra:&A hull; l. hber h aYe:ra,ch~e a d.ou.a o.t ... S.'f1ftP .-pMchtot • • Hk. 

IC lOZIOf.&, J.UGW~C•e.ot that Robert 7. P!ok, Chai,.... ot Uw MiMI•• 
apolh Dtfeou S.Ytnp Co.lttee -wld. retire u pret U.eAt ot the Jortberc 
1\atee Po•er CO~QJ . .. c~ted ~poe ed1tor1all7 b7 the Mlnn..,oll t 
l.atlor lntew, The e41tor1al retend tq the obt.tlet4 NO. 1-.pron4 la\lor 
rtlaUOflt of tbt fOTthiU'I'J Statu Po• er COCKpU¥ aa4 e t.att4 that. •t.bte • ._, 
r:tl•cted 1ft the flnt receptloo Mr. Pack re4ehe4 Wb4A' • • Ohatr-.o ot the 

OAl co .. lttee tor tbt ealt or Detente Bonde, be reoent}7 A4drteet4 the 
W11m.apo1h Cectral Labor Uoiort. • 

$a c~' h CooptraUon with the Defeau savJ.nce 1\alt Oonrnor 
• _. lorf, proolahe4 Jlo• .. w 2 to 8 .,re•lflt I onauon• W"lt iD 

MontaAa. 

WJ..IKU!GfO!, !h. !\rat tuv.e of la.~bioctoa• e IM.ttnlt Sa't'lfiC" ae" 
lt\ter G&rrtee • OODCJ"atulatof7 .... ... troa S.cretar7 v or,.atb&u •• , 
Stel.t Cbai,_. Ja-1 1. l trl'h. S\ate J.dlst.ahtrator Saul le!t . ud Dtpu.t7 
.Aitalaletrator 1¥1 1Ucbar4.e ht.we r.cet~.tl7 ct.wphhcl a tov ot pNOUcall1 
tt~t> .. u ... nate 4w-1ac • hldl tt.u t.bq NU..•~ MA:t larp ... uDCt· 

- 10-

~ews lj;tter 
IIDI.&.I J. 

JW,Uyty lee Rt(e;ae lgp4 Pu• Yqwag Ormt u Ia le4ln•ttlt • 

!WI AlW ·m 4r-H 14,CX'IO 1-.tltt.t crt'l7 t}l.e C1t7 ot .... u .. , ...... 
rlclD1l7 rtUCitll' '-0 p~te l.ate:re.e t la Dt.f.ut Boa4.e u4 a...._,. au .-11 
auuttoa t.o the I.toor Chou epon-.ort4 b7 tt. !'aAUactoo &.ero Clo\ a t 
wt.tch tbl Oeftc.te S.•l.,. Procra .... pcatauU,J t e&t.,..._ Ja tiM ptotve 
at U11: rlc)lt, ..._r• ot tM llwl\-
lQI'tOD J.ai'O Ch..\ art about t.o t• 
off oa tblt ntpt, J.t the u t:r­
rio~b.t w1 tb c.he larp poete:r, it 
D!lapo troYhnr, .-.wttn obai,... 
MD of tbt ll'WIU~oa C~t7 J>e­
!ntt S.Yin&t Ooalli Hte, 

ot ~ht Kun\lftC"' 
ton procr .. • •r• 1 
( 1) A cootttt to ttleot tht btt t 
1tlD4b• 41t pla¥ ftt.\!Uh& Defe.o .. 
SaY1Qit C•on br ih.t Ohl"h llllt Rtttwrant. h r et prhe • • • a ta& Joo4, Md. 
Mr. 11111 t.l:lACNAOe4 that bt • wl4 4.Lt trllN.u u equinltnt UOI.Ult or Detenu 
Ste.trpt to bit eiG)l07tU.) (a) .&. 40lol"f'ul pe.rW to tbt eo....u.u1 o,_.. ,u 
(3) J.n a44.ren \17 .0.4c• Ouo R. Jtlec ~4 (4) J. choral PACtfrP\ • Tbt .&.MriOAA 
,.., ot L1tt1 1D • bleb aeo t cbool chtlUtD puttc1pate4. 

nan Wl&'t'I•o of tbe Wc.u' • Orpt~.hauon Di'rttloc of U·• vanoa COilatT 
eomtte• .. , Nl4 OctoMr 11 at the 11:141~11• r. t .C .. A.. 'fbt Prttl4tau or 
.ort thaD 30 •OMa' • orpo.h&Uou atte:to414 ~~~ ~ tbeir part 1a c.bt p~ 
cr- outl1DII4 \7 Mn. ltr.n L Onro•. Di't'it1011 c:ba.l..rMA; JN .. t ll w. M£P!r­
!2!!.. SatCUt.i'l'"t Cbalru.DJ M4 IOMT 1. C!p!4rt ...... J'Ot!l!!! T_. foMt u4 
Ji&ro14 J;. Wut • ..-.re of tM Marton CCIII:I\7' cc.altue • 

I• UD L!ftPI th1rt7 l .acbet hi~. the f'aJ'eUt knlc • '!'Ne t C~ ot 
CoM.erefl.Ut r-.te41 U t cu. .... 
to .. n \o 'btQJ ~ftatt J.oo.4a . 
lD tbh o1t7 ot l&.QQ), t1Mrl,J 
tbr .... tovtb o! tbt • .ooo fat> 
tOI')' e.,lo7MI DO• ba'H U 
opport1.utH7 to enroll ltl pqoo 
roll allotaeot plua , aooor41nc 
to AMUt Ptatoa. uecutl•e 
chatrt~M or th! OOIIaittu for 
hr¥ttte COW1\J• 

l' I..t'~of;';"; 
Seou.t Tr"J ~. lt - all 43 of 
t!wa - ban plt4ce4 t}M.•elYit 
toW., •t l .... t ou o.r .... S.'f'iQP Stup • •ath. State AdalDl t tntor !111 
a. Saltb ncut}7 aneD4ed. a ... u.cc o! thh 'lroop u4 eoocrat lllatt4 ttt. ~ 
on. the COD\rihtiOD tb~ wer e MltiD.C tt:t t.M tee'lal\7 of ta...elYH u4 tbt1r 
COIUI.tF7. 
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~ws .(stter 
OJ:L.li O WA 

W e \ C:wt Utt Qr«Mt sattog Cgspltte4• ' f1gtttq JlN:II rrea-e ly1o 

11a ftW. PJI, Mrld.q: tbt o:rpmuuoc of t M l.ut totra O.tu .. a. .... 
1.c.p c.-s.uu pl.Uad for ~. 11 'belr.a: pt..ced h tbt -u ... "' 

S\at.t A-.laht~tor L....£a, 
Jon ... Sa t bt plotu"t • t \be 
lett. tt:.. laret~ •u• plu 
et.u4 for tbe 1 Cout7 JAat~ 
htNtO'I'e • - oot la Meh 
OO'I&D\7 ... -.n4 \b.t .... u .,. 'black 
plAt e ttu:ul t or olt7 ud. tc'llll 
oo..lthu. Kate ott to \bit 
Oklabo.a »-t•••• Ja•1QC1 Starr 
for \hl t aobitY ... Atl 

OXL.t.BCIU.•S 11M JOB VlO­
!Q!!! procr• (ouUSntd. ln 
tbe October 2&'b KIWI LI!TXR) 
wae launo~ N.rl7 h WoYeabu 
..s. th a JU'ool ... uon b7 Ooor­
eraor LfOp 9. fh1lllpe l 

•I'IIIUA.S', Uw O'cL t e4 SW.tu h 4.e!1.o..Utl.T •bazoked. upoo a 
procru ot a.uow dAI!uu , 1A • hlch the Mlt of :O.ft••• 
S.YlftCl Joo4a &&4 S\alqlt h an laporw.zt.t u4 Aeclf i MI'J' JIN'l l 

'llm.t.s, •tlOlO:r"J' tw OQt' ocw:at:ry u4 tor Uae Stat e or Qlla... 
._,. t e Ulte pbue of tbe P:rcter• Upec.U upo. ,.,_ ftall co-
opn•Uoo aa4 puUdpaUoD of all of tbe ctu .. . to-a, rur&l 
COII:CilaU 1 .. , ... l .ed!Yl '~!ale, 

'fttaDOIJ, l , Leoa e-. Pbllllpe , tbt ~enor of the Sw.u of 
Otl~. ~b7 proel.a1a •=• 4q of -.cb • oa\b o-...ooimc 
ritb \ht ~~<~nt b. or •~•boer , 1941, u UO!"CCRX AU u4. Ka...ll,l 
c l tlee \ P!R• JA4 pttltt of tbt $Lttt of Ok''hn" to ttt 
'"'' en• ftt MSh "99\h II • 4T 1p !high tg 'en• ettgUn 
pp ppr let 1 Qr.&l ptfepu S,yt PO Prpme. t 

-u-

t I 

:JI(_ews .(stter 
O I L A lO IA 

(Coo.U.we4) 

NLM cpnp 4mno J.j.opU• or u.... :pe.7r0U a.Uot-.t pl.u .,. 
ooc.~u ... lOTI.a& ...,.17 10,000 -orbra; ~ aal" ot l.viP \1tob 
t 7 •4 0 JCIMI t.o O'l"pahaUOILI aa4 Uth•'tctD.tlt; &o4 ~ pc!plllarU:r :r tbt Upoel\or 4n.ft plu, v• •oa• of tbt ld.&bl,..u of a n o•t repOrt 

of IMit Wo OfMl, M M Cou.tr Mabhtratcr •4 l!ltur C. lrtM"'· 
fld .. C1 t:r Ca...tnac. 

•to fU LUUt" PVIIC1LUIS by tb. Mta,.contiae:qt l ttrol g Con oreuoa 
a.o4 1\1 eft1Ueh, tbt Ml4=CC1Dthtrt.\ Plpt Lirt.t C•yz_prto .. h 4 t.IIIUNAO .. 
,,0, tbl.t .-plo:rt .. of the,. OOIIPIAh• Whloh ha.Tt b.ea4q1Ml'hr• lD !~.the 
xoul4 bt able 'O 1ft'fll\ iD Dttea,. Bod• tbrcu&h &0 a.UotatD\ pl Nio 

•Thlt S.e Aft hour of 
creet Ja,S.oD&l peril ' 
lrt'Oh Jtqol lre.nct , 
prte14t .at of YS.clo-Co~ 
tl.Dt.at, ia a ••••._. 
to hi e ..,tor"• · '!'he 
tl tu.a\ioe U.u4e 1~ 
..-.rabl • tao7S.fS.~•• 
oo tbt ,.rt or ••-r.r 
ot U.•••o 0 o o o o 1 
..ratt\17 \tlJIYI 
tbat 1\ h tlM patrl• 
•Uo ..,,, or "'17 
Aawtcaa t1U u a to 
1 ... a part of hie ta­
,... \t \JM~..,...t 

~ tbe JI'IU'Oba•• of 1\e 
D.tuu .,.._0, 

- u-

·• 
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0 8 I 0 
pt(ntt lgp4 P.n 1a fo1t4p y4 Qt)w: Pl41o OUltt 

cancl1 1 1 11 Dl.T, 4tt0l"1W 1a th 1111 UftD of Ooto\w 11, l llllpu.t, e1.al..l.u ..._..\r&Ucu la ,.,..tnl, oSNr Clt.lo olU11. 

II fOUtiO, ncb a 4Hul tr&Uo:a wat t ""P4 Oil WOT-btr 4. !be }ti'OIJ'U 
f.o.cl\lh•, •ODC otb.r 11'1D\I I 

4 1\ttcht oo ••• tt.nc epooeort4 b7 t~ Jro~ Club a t ftl.o~ Jhl4 
Dlnotor Oa.b r. Jo•• sgn ._. \bt prlaclpal ~~ 

lct"ft'!nL!{ S!!e •U.T \7 MJ.u U l -. llra'rh, wo.u n.,t:r of 
ITt , OhlO, .-t\~ 1 Drollar-l h'o. I.MTt A1 - CMJ'\lfie:a\lt 

rt&t-blt br •a.rlou !olt4o 'hila••• ~011.1•• tot a total 
or Sl.OOO ta o.iu .. $&T1QC• StMIJI• u4 1100 rr .. Uolcet.e 
to the tTenJ.oc' • toos'M..u ..... 

J. pflt41 of .:&.11 tal'l yue , ba.r:ut. u 4 n oaht u4 

J. tootMl,l ca- bet" • she trD1TtHU7 ot !olel!o &Ad. U• s--. of 
tbe 3'7tll :Di1'h 1oa tn. Cup SJ»n7 , MhiJ.tdPP1• N • 
41T111QC 1DC11a4•• .aq toledo •o. Bltw.tc ba.l.-u of thil 
p.ae an alrpl&tl• pUotld. b)' a loo.l pUot n .. O'IU tbt 
4a.rktoe4 a ta4h• M4 ... picked. ov.' by J.ra:t aau-atrora.f\ IIUOhliCbtl, 

11 MUfiLLCir a t laU.a.r ~ to &l"'ffll l lat.:r• .. t 1:a Defeau lo::lllb 
a:l4 5'-P• ... ~ .. Ock\11!' 30. All4. 

I I g,p'p *!P durin& J.rahUct Ytek, a ~corate4 n .. tt tOW'I4 c1t7 
t t r..h pl..,.ll'lC '.£zJ:t Jofl4e 1'o4a.1'f ' at~4 41• tr1b\lUoc tcbouau U of tr-11 ooph• or tbe I W'Unlr t cUtloo of thh I OQC, 

!b. • t.up "-tk ·~ at the h .t\ h a M , 
~'' · u4 lll• tr~ bla114.Sltrl lD cu:toa'• 
Pl&tlto Sq"QU't, • blOb h qtll .. Z'Id. b7 tbt OUtoD 
Wlo StaUoD 1'IJO U4 proaiJlU\ C..0hD OODC.R'III 
1aolu41nc th• 'fl.Ua l.olltr Btulnc Co~, 
Dh bol4 Salt & I.oc& Coiii!P<M¥ • Roovtr COQp&nf, 
taata I ron ' ' '" 1 co..,..,. tM Oblo Jto• •r c .... 
paq &114 !be Cuta bpoel\017, 

s.cb U, U.. n41o • t&Uoa 'Wo.4oMc.• t'l'~ 
la fi'Oa't of tbh llt\lt ft114.S~~& a •w.a OD. 'fbe 
''""'' procr .. 1D whlcb -..,. ot t~ tQ.t t iioM u. a'bOQ.t Dtt.o•• SaTiQCti, J.-u7 »••oa illt.,... 
•h• ttel r.c•1T11 a ae oet Dtfaut 1 \Mfp , u-4 
It¢ oornot ........ fov St-.. .,.. ~ 

- l.t -

~~ J:stter 
IJ J ! T l ll~III 4 

&tee• ga lt,),t a \ g.pUgls 9tMa1yt1qy tmMrt PtQRM 

um WU?TJP wUl Maoetor\~ th4 U _., t.o I ICIU'I U..U ~~ .... 
:TlCrrP St.upt. .U tlM .,.,._uca of O!!•nor l!!lz. AoU.-c ...,., Dlno~ !: 9, lL Ja;ll!l bat .. , loJIP a rnol.-tac tu4 of tlOOO t.o .ai.Dt.ala • t~~pl• 

17 of J)llfc .. 1\&lpl a\ tbl ltatt CtipUol, f'bl t h \ha tl.r• t l tl'p lJl ;:t1ac toto optrat1oa tU • F<NP -.ctDt' , ,..,_uo • •Tla,p plu for •'•'­
.-plor•n· 

~rnow. gwpu.p,gw. l!lltQII for \b4o procru bu r.c•tl.J o .. 
hoa u;; ••• , !lrd al• S&rlap !114 leu L!!pa Glob at " ' --...1 coo• .. 
u• pu•l4 a r .. ol•U• vp,._ all ••b• 1.11:1\ltoUou t.o qal.lf7 aa h .... 
l t.C ., .. , ... . 

A4dr ... atz:rc thlt ooa'Un\lon u4 upla1D1ac tbt oe14 for the Dtf t ftll 
SulliP PTocru. • •r• Stah J.dalnh\rator I!Z....I2U u4 ltlpb. L atgbtd• , 
ret 141nt of tbl Je4ual !OM Lou. J.aa.k of P Ut• hrlb. Mr. b~ v p4 I 'f I&Yi a;a4 l MA auociaUOD tO 4o ltl V.'-01 ' to I "DCOGn,p De f ... I :o:' Ialii C:, oallttel tt •a ~1fh4 4'11t7 to tbt OoTtnm.dt' tor ' "'7 

nell h l\lt:oUoa to qul1.tJ .. lA h ildA& e.pat. 

I'll!' VlBOUIU'I 100.000 COAL WIDU wU l 1 0011. bA1't tbt opportultr of 
t, lov11tlR& 1n Dtteau Jod• tbrou,b llllot:ani pla.llt . .u • uttlQ& ~14 ln ~ CbarltttoD, octob4r 12, U~lon r.pr•eentat1••• an4 ot!lc•r• of the • ••' nrcln.1a Coa.l .~ ... ocla \lon cettt 1&trt4 atul IM.orst4 thl• phal• or th.t T>tt~n•• 

Sa•'LAC! Pr~. 

llG!!UGBft:-

1q lalr~~oat \bl P!rle&D Loc1oo Po• • pv.rc,_u 4 t • o flOOO J.ooP u4 sooo • ortb of SWIIP•• 1ft lcewt.• CCNAtz tb! Leocton Po•t aA4 tht local Moe .. 
Lo4Ce aach lloucbt a .1000 lloD4. 

lll Partml!vc• tbe ftlatr. l)dl4 aADounotel 
U.t all prot:lt• hoe t u cat procNO\lcm 11011ll4 co tor Dafeue• JoD4a to bto tu:nle4 onr t o U. 
W Crou ; \b! ffil Chb pn Dtfl~ll Sta~~PI .. 
'brld.p prlut; :1 a:) .-,lo1"'•• ot van&Clt Motor• , 
too • • a:rt par\lolp&Uq 1n a J*1l'Oll a llot.u\ 
plao1 &D4 th1 Ilk! Olub recantl7 ~14 • • •11 
aHeottd. 'DtftD!I DaAo•"• '1'1 th ~·'• ,.;llr'll 
a4ahlloa t1 th D. feu! ltup41. 

h o.. tht J!:!!t\!!1\lVf at • •4r Ul! can 
\be atorJ or 1t C)I.t prltoD!f'l .- toc•U~n ban 
pi.U'obau4 a t otal of . 1,312.5) •or\-. of JocU 
Nl4 ban tberebr 1up1r1cl .-a7 other• \0 bu7 
IOU. u4 StMpt rfCU}arb. 

- u -

A4allll~ J ootb a t. tbt 
Pa:rke' t bl.d'C Slkl' 01\lb 

IJ)e(ID!I DN\0111 
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~~ ..(stter 
0 Z S 0 0 I 

Pstl.e.ef. Qwl"" rem• 91 Accqtllu 't, UWl ,__ 

• MJtPl ar !MJ:AP m,np! r.,.q to co oat •• •bon aou ..... 
f,all.-.:r u .,..-tah ....,..., em De!NLM Sutac- to ..::~ Jd.D4 of ortaat~ 
u .. 01t ctf119 liM M• eot 11p to O.-rTt PorUu4 ad w..lt....a. Cout

7
• 

Cl!&rlf! ••l!!r· QU.,.. or ''-~' »a-.-. or t bt Coutr o-tu .. 
hu rMnUM u . .. •olut..,.., ch·e:;, t lMa tlM ..o•••U7 l utNOUoao aa4 
h &!•tee: tta. tlttt.tr , .. ~,,_..,, .. 

""''='~===='i'=;.";1~bu~.~lpM t o .. u Dorta•• 1\upe 1o 
lbow, ODO Of tbo lMd..\IIC &UNO-

""""•"'"'·· Port.l.U rto.au,, u ,...,., 1.110 
out4oor perfOI'-.alOtt at: oooa 
1a ttl. 4oWDton .. ouo" at 
1rblob. of ttw. 

plotvo at tba 
t old Def•••• ·~· to 

U» lii&AboU Wbo OPOwb4 N'OIId. 
to ••• tJao 1ah r .. u., -steo'-ola. 

A ICIOOL noo"M 11r1u be• 
....,..10)M4 l7 tta. Po.rUaat 1~1 
Dtteo .. S.•tac- Co..tuoe -tucb. 
h ·~· ed. of t-.ebtn , prlo­
clpale u4 a reproooa·t.th·t of 
~ P.t.A. Salt of ·~· ta 
lb. • cllooh h ...,.1 .... ,.., \!)> 

nell ••U-.1 utb1tt u aat tbe 11"r1tlf1C aa4 .aunc or .Pl.,. M4 Uiu 
4•H-c .-t. t• tbrlh aad U'f'1JIC', Rt 4ra.-1~~o~ of pot Wn , a114 the p:rot .olatioe 
or .,-uha &114 Oral a-.portt on tbl u <:W"tU•• .u t.l» S.•lnc• Pr•• · 

- 16-

·~ 

:JI.(_ews ..(stter 

n.s..al7 OI'M lM to act aa a cu!d.oa to a\!ootb "'• of 
\bt ellook .._. tt» ~\ of poet -.r hprtUlOII enl ... 
•• • • •• • l o ..t.oa OCN14. pwfor. a aero patrlotlo *'' aor Mke w1aer p!'Ofta lo: for lto -Mra t.hu to 
al4. lD otttl"l u, a Dafu.at Sa:rtr.ca aalar7 .Uot.eat pl.M. • 

!ip'l AQ!'lDDp ia OOM.CtlOD With t.be De.f .. u JQ114 u4 1'-P Pr~ 
rr-• • .,.. ott to a flTlnc o\art Octo'ooor 6, 1rbea a<lt·• tbu a!IO offloo:r• of 
ar.coa • c:.t.D' • orpa.hatloo• ••' at tbo oall. of kn. P!! M99P• , otat.o 
cbaJ.~ of tbll 4J,whlor~.. .ld:WMW.,:o ... ~$1:1 of tb4> prooODOo h Por\l­
l.M4 011 \ba\ dato of loort\o!Lrl of' Labor 7'ranco• Porldqo, a.n4 her ••moo• 
wero obt&lfld • • a -.>talttr tor the ooeuloo.. Coo.flniac bor brlot a44rou 
to :Difu.oo s.wt.na·• . S.art\IU'f Ptrtd.n• oa14l 

.. , obou.l4 k ... p 1D llln4 bow h1portut l t l • la 4t.1t U kt 
tbooo for all of uo to practice prl~t• tbrlft. Publlo 
o:lptAttl &l"O 'bou.ft4 to be CI'Mt, &tid for that l'MIOl'l U lt 
u.port.ut tor the p.lblLo not t o tbro• too ..ach OGto tho 
-.rkot, l o t houl4 bop our poalliea aa4 4ollaH wt of 
clr~tlon, lf • • -oal4 awol4 1Atlat1oa. !bt..,. 1a 
.alcb Detcu lolltU aa4 StMpo !:aYe booa pr~e4 tor 
N l t -.to th• oao of the b01t forM o! low .. tMat , ,.... 
ofterfl4 \o . _... :ror. ~ ha·n tho roput•Uoe of 
plaobliiC wt a 11 Ule hero aDd. a U tth \U:n , M4 o.ob 
.oath tbAq ~ pt..acb oat a Utth far Daf•u loa4e, aa4 
tbeo tb«ro wiU be MIMI7 uftd. fflr a u. .. 1rhn lt M7 \lo .............. 

4bo-.o, 0. Oootoo. otort \IU'f M4 Al 
lartQAC, 41otrlot prtt l4oat of t~ 
C.I.o. l ooD orke.rt Local Jo. 3, cca­
Phh tta. p\I;I'Obut of f UOO worth of 
Dtteuo ....._. fYoa 1.. 1.- t.ou-c. 
'lu.acu. &u\ Portlaa4 lratiOl:l, 
J'l! ... , •uou1 latalt. 

• crwP of wolutHrt t'l&rah liiM to 
tbe '-fto.n Sawt.oc- Staff ll1 tM 
•cectzal l'oluher lve.1 la Port.­
lu4 . .... ttlt • ' erial for M.!Uac. 
a\ U~e otfie-o of 1\a\e .lAidahtra\01' 
'h4 L Ollablo. 

-11 · Regraded Unclassified



:J.0os J:slter 
DI JIIII IAfliOI 01 !BI ~· 

LM41M rrcq ... for t.bt COid.nc Wttk: 

-~ • .... b«r 1? 
1lQI umg9.4. g IJW 

99Pt IUJS: lgWt !M4f M4 Jaln ,Jtpt M, 

1'utt 4AT, IRonsbn 18 'l' LJ.IOtiS J'OI PVPSI' 
Tbt Trt .. l1!'7 Hou.r) 

511»-lOtOO P. Ito (111') 
DC 11 .. ltt.o.rt 

8100-9100 p, M. (UT) 
lBO Jlut ltt•ork 

'fbQrl4q, IOT._ba 20 uymu;,a. PU1IMI:V IJ00..101(X) P. M. (Df) 
W!.tt\\&1 l t t • ork WIST SUI: Grtt• lt'llt ctpl4, xuu,outu tOpraDO. 

• • 
•Dlllp!SI !J..Ilmts" rQ! 4 JI7!QU SRQ! 

•.ti.7DSI fWntJS,• a •viet of procr-• M?ot414 tDU.rt-17 to De!tut 
S..rt£C,' , • ll.1ch ~ t..c oa tt.. ai.r for ' "<n'&l acmtbl vnr lottou' t Stall• Nil, kit hotl!l *"'" to 'l..u.J ud the Colotaial let• ork. Btooeforth, tbh prccr-a rill bt bl!al"4 tbr~t . .. SQ&l.ao4 MOh ~ attvDOOU rrc. 
4:30 to 0100 P. M. 

~ brod.cpta are wul.u tbt ce:ceral IUJ)tnhlo.D otT~ J .. Buuu, CoUtctor of htterr.al .. ,...btl, b :lottoo.. !My 1aclu4e pl~• of • •11· 
~ baocla he. loe toa' • l...UftC botelt. u4 .a"t.rta.1aaut \')' ttap ac4 ndJ.o pertooaUUet wbo ooatrlblllt. thtir u"to.t. 

»o.toD11 ~ ~llllOQ! for Defentt1 re4io lboW CODtlaU!t OY«r $\&tlOD 
1'Qltl., bu\ 1t DOW hev4 t\ t ti!W U•e-4100 to • 130 P. M. 011 !wl,d.q'a. Tbh procraa, ltkt •Detenaa Yariattea,• ta produoa4 under tha ~~r~tatoo of Collector Ra••att. 

• • 

lepraaaatath" of tin or tbe lu41a, ~U•• ra41o apoaton-Colcft .. Pe.l.&olht•P .. t, Goneffll fooda, Otceral .W llle, LtTor Arot.ba:rt, and Proctor 
e.o4 O..blt-•at at t.~ Traat1U7 l)aput•an\ la Waahi.raat.oo oo Ootobtr 30 to 
tatanaiu ho• tht7 ewl4 baun eooparata • Hh tM Det.a .. k'¥1Q&a Procnao 

""'' fha COI:p&ni .. , • h.l.dl apoc.aor alaott ntt)' procr- ora t~ MJOI' cat-.oa'b kl"'C u. ~~ .. !awn, haft 'bMa Cl•lnc u,. Procna -.ptnc.u\ 
CQOPtraUoo t lDCe t.t bepa 011 aa.,- 1. !ba JIW"PO .. ot the raoant ••Un& • •• t.o coor41r~att plana tor Cl'¥1QI t~ ProgM tlutbar tupl)OI'\o 

-11-

:JI.(,ews J:stter 

,...u. of ... _ .. a.rs.•l"' 
~1, SbtboJ',_, 11UCJOad..ft., ban feud 
1 ._, to b1L thrM Wzocla 111t.b _. a tone. 

A. taw ... ka .,o, the7 at.ar\.14 a 
wa~t.t p&ptr d.rin 1.n an effort. t.o 4o t.hair 
bit. toward• nU.'t"1nc t.ha ~·1' ahortte•• 
Dutirw ont ... tt.7 ool.l.actad .ara tb.an 
... \011.1 or paper. 

With \bt .,., ""bed f '1'08 • w ot 
tJd.a p~p~-r, t.ht7 bou&ht. a De!.aaa IDnd and 
Datanll stupa to Mlp the Oonnwent. 11.­
ntonee tt. d.tfenaa procr-. Pictu.rtd to tbt nc.t~t. t. flOtt.IIINtAr LOW. a .u­
brtcht. delinriQI ~ t.o little Slftdra. WinlW.hartt., a kinda.raart.en JN­pU. tM ott.r ob.Ulll'i'n~in tbe piotu.:r., a dtle&aUon of tbt at.ud.ent bod.1 
or tht adw:lal., .,.., ]Aft to ric~t """ .m Lo:l.e tlcn1a~, Doaal4 aow. 
hat.r1ce &t.e)'!l., Mil Jacob O.ll:br. 

(lbje;ct.ht Of tftt aa'f'i.n&• procr• U \M plilt"obWt of a tleW li&h\.lnc 
•:rtt.• for tt. aahool. To t!t.U .nt, .. eh olu• rooa 1.a tht • chool hat a ••'¥11'11• bank 'lhara tht cbildNI\ dtp011t. tha ptmita t.ht7 aam or NOtl'¥a , 
1.0 htlp IWll tt. t'urd, J.8 lOOft •• t.ht1 haft IIM\l&h .oa117, th17 p1.Ml to b\q' anot.be.r boni. Pupilll of thJ.a .ohool haft aUo Met. l&rp oont.r1Wt..t.Dn. 
t.o tht fWd Crw• aftl t.o Filmilb Nlltf. H~ l'v.l.pt;r U ~ind.pal. 

• • • 

1bt Ul&le-t.rat.Un at. t.bt: len. dota .c-. 
J,.t.k. to t.bt .,.., ·- :roll.lA' •• ~ 
potWr cha1cm4 b7 Olb•• Croch\.t. of t.ba 
lluh.q\on ~ S\.t.r n.att tor • • 1A U. 
bo•lln& t.~at. wb.lob ope.a 1ft the Cap1t..al. 
on O.C•bar 8 . 

HOIN'fV, a&nT ot tM ra&den of U\1• 
..., Ll!'ftR wUl .o<lft h& ... chiDOe to ... i t. 
iA ~ at .. (28• x 42") ..S tu1l c.olor. 
Cop1u haw b.., ..._... t.o ~P"" 111hl.Cib 
•JIIOI»or bo...U.. ~· 111d it. 1a boped 
that. thh ,...,., 1A MrV" of tbt•• ~~, 
O.fen.a &or.:~• will be P'arcM<l • • pr1•• and 
the •lMP '• rolUA' l 11 9QitAr utad. 

- 19-
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J\&_ws ~Iter 

LEGION POST PRESENTS J'LAI) TO ILLIHOIS DUJ:!fSB ~nliOS STJJ'I 

Scene in the office of the Illinois Diviaion when the Ad•ertiaing Poet SUB. 
ber 38 of the American Legion preaented a United Statea fla& to the Defen.oe 
SaYings Staff. Jrom left to rigbt1 Nr. Clifford S. Young, President, Jed­
eral ReaerYe Bank of Cbicaco: Commander W. G. Veach, USNB, aide-de-camp: Najor General Joeeph U, Cummins, Commanding Officer, 6th Corpe Area: Najor Cl7de D. Eddleman, aide-de-camp: Commander Newton Rogera of Ad•ertiaing Poet No, 38, who made the presentation: Lew Tentler, Color Guard: Vice­
Commander Don D. WcK1ernan of Ad•erti a ing Poet No. 38; IVar Roleon, Color Guard: Yr . Norman B. Collins, State Adminietrator: Captain Thomae Shan.le7, 
Commanding Officer, Chicago District, United States Coaet Guard: Rear Admiral Edward A. E•era, USNR, Commanding Officer, Illinois Area: Mr. John G. Gallaher, Firat Deput7 Adllll.niatr a.-
tor : Colonel Robert w. Nontague, CREDIT tnriON INVESTS 
United States War1ne Corps: and Mr. 
George A. Trapp, President of the 
Kiwanil Club of Chicago. 

WIIIDOII msPLAY 
ON CRlCAOO'S S!AXE STREET 

Defenoe Savingo Window of The lair 
bic Cbicas~ Depart~~ent Store. ' 

Officere of the oldeet cr edit un1on 
in Illinois - compoeed of emplo7eao 
of the Belden Wanutactur1ng Comp&nf 
ot Chicago - vieit the offices of 
the Defenee Saving• Staff and are 
photographed with President Young 
ot the federal ReaerYe Bank of 
Chica&o, ae the7 inveeted $10,000 
of credit union lUnda in Defen11 
Bonde, 

Regraded Unclassified
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( 

.... _... ....... 
J:ovember 15, l?U. h 

'lho Secretary o! Lhe Tr. :l::'Jry 

'i'he -ext l!f'Pting o! tl.c .;.:r.-J.lteo t.O 

will Lc h~H o:: 'J:UC$d"), 1:overnl> r lilt I., ut 10 ;. ,;.., , 

in lh~ ~onate Fil'l:ll'lCe Co=il teo ?.oo"', llooio )ll, 

¥enAtc ~!ic• Building . 

.1. li;;;p~ '"'~ ,rr~h t hat it will b~ posoiblo 

r.,r you t o at tend t i.is meting. 

"':it.h Ues-t K.:.sheo , 1 tJJr. 
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II!II'l'Eil ST.U'ES SAVINGS liOIIDS 

COBpntat1TO St a t ooent of Saleo Durinc 

Pil'ot mnon lluailleoo lle7• of 8opteaber, October, and l!on11bor , 19111 

(Septelllber J..-1}, October J..-1}, NoTIIOb&r J..-111) 
~ l!aaia of lone Pri.., 

(Aaounh 111 thCNaandAo of dollar.) 

.Aioount of Inc ..... • Percontace of Incr ... e 
or Docreaao (-2 

Sal" or Doer ... • (- l 

n .. 
llo.-OIIber October -bar OOtobe.r 

OTOr oTer OTOr OTOr 
1 Bo-. .. ber 1 October September 1 

October 1 Soptoabor October 6!pto•ber 

Sorloo • - Poet Offlcoo • 18,68~ • 19, 712 • 17,660 -· 1 ,029 ·~ - 5 ·~ 

S.r 1• lli - JaDlta 33.65 }5.1122 }0,271 - 2 ,1.68 - ...§..,! 

Serlo• lli - total 52. 337 55.5311 117 .937 - 3.197 7.597 - 5·· 

Serl• l' - JaDlta 9,1.6S 10,},5 7. 723 - 1,1117 2,6}2 - 11.5 

Serl• 0 - JaDJta 5!,01} 59,1 l 50, 558 - 1, 128 ...!..5!1 - ...b.i 

total $1!2, 212 ~2.032 ~o6,2l8 -· 2,211 
$18,812 -~ 

a-· .U1 fi&UI' .. aro 4Aopoe1ta vUh the 'rreaourer of t he llllihd StatN Oil &CCOWlt of procoedAI of 

oalM of Olited Stat" Se..UC. llcllldAo, 
loto l l'l&UI'eo han - rOUilded to nearoot thmlaand and rlll not nec .. saril~ add t o totalo • 

11.~ 
18.} 

1a·· 
3 .1 
1], 0 

11·~ 

Regraded Unclassified



~ 
i 
7 
II 

10 

12 

~ 

t otal 

Poet Office 
1loJI4 lelee 

leJoiee I 

• 1,017 

3.317 
1,o61 
1,175 
1,961 
2,o62 
1,2119 

2,~ 

larleel 

• 1,750 

3.~ 
2,SU 
1,694 
3.899 
4,278 
3.113 

3.313 

frea.nrT, 

176 

UIIUJ:D II'UrZB SA VIII OS liOiiDS 

DailT lalea - Jfo,..Uu 1S4l 
On Iaale of larue l'J'ioe 

( lJl tlloue&114a of 4ollara) 

leU: JoD4 lelee All JoD4 kl•• 

lerlee 7 leriee ~ fo-.1 leriee I .. 1'1 .. ., leri•• • 
oJ 

• 567 • 4,201 • 6,511 • 2,767 • 567 • ~.-
1,~ 9,092 13,954 6,791 1,11112 9.091 

7}S 7.205 10,761 3.:g ~ 7.~ 
71111 3.794 6,2}2 2, 3. 
918 6,962 11,850 5.467 ,.. 6,961 

1,2511 9,280 111,816 6,~ 1,251 9.210 
352 1,1157 4,922 4, 352 1,1157 

~ 3.1159 7.1136 5.1135 ~ 

llovoe1 All ftcvee .,.. 4epoe1h vi\k U.. !reeftrer of the l111Ue<l ''-'-• oa -t of :procee<le of Ml•• of 

llldte4 Stat .. lertap JCIII4e, 
letel ftpr .. baft bee ro1111U4 t o -.at tllouMD4 &114 vill 110t Moe .. aril.T .a4 to totale, 

COl\H\)t.WI\ 

.\a]. 

• 1.m 
17,332 
U,DI 

7.1117 
l.J,Ill 
16,171 
6,211 

u.• 

Regraded Unclassified
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1?7 

U.. BOilOrablo ~ sooroiC)' ot iM '!.-...au)" Ul4 eo1oooo 

coploo ot ielecra Io. 1734, 4ailf. In .. bor 111, 191!1, 

conWI& tho :&IIZik o! Jraoll opollhc nov orof.l h vi ih J ew 

tork biiAko tor tho purcbaoo o! oqul.paont !or tho oho1 

pliiAi. 

Yr• Jlllbaaq, Jlio 4e JIIAolro, 
Io. 1734, IOT .. bor 1~. 19~1. 

Regraded Unclassified
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!La talegna lllllat be 
olo11l7 parapbraaad be­
fora balD& oo~oata4 
to antOn•. (br) 

S<loret&rT of State, 

111o a. Janeiro 

Dated Jonmber 111, 1!jll1 

Rec '4 11:111 a . m. 

17311, VoYember 111, 1 p,m, 

TlW llaDk of Brasil 11 openl.ns new creciU • wl tl> 

!lew York banla totalla& $11,000,000 for the parcb.a .. 

of equipment for t he eteel plant, !he bank will 

11 neceoaarT draw on the $25,000,000 reYolYiDG craclit 

for thi1 parpoee, 

OAlTXR! 

Jill 

COP!:hmd:ll/15/lll 

1.78 
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T 

In ~ep17 ~efe~ to 
n 

VaahiJic'oa 

!he Seont&r)' of State p~uenh hh OOJIPll.Mnh 

to the l!onorable the S.on~ of the freatVT an4 

eno1oeu copi .. of telecr .. Bo. 1734, 4Ate4 lloT•ber 14, 

1941, troa the J.mer1c"" Ja'baatJ, Jt1o 41 .Jono1", Brasil, 

concan1nc tho llonk of ll~adl opninc nev o~e41 h v1 \h 

llev To~k 'b811ke f or tho purcluo,ae of equipa~ant fo~ the 

ateel plant. 

~OlOIVII 

J'roa •'ba•tT• Jt1o de .J.,e1ro, 
llo . 1734, :loTecbar 14, 1941. 

1.79 
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PWIBUD • B!Wt M DIWt& 

J'lotll .Aiurlo• Ma117, IUo d.l .Ju11ro, Jradl. 

JU.OI lo.,..'blr 111, 19111, 1 :P••• 

IOo I 17311• 

A total ot tll,ooo,ooo ill,.., o....tih 11 'o•I.Dc 

o:pc-.1. 1A lw Torlt 'o...U 'o7 \be Juk ot JruU. !hiM 

"'" or..t.lh vlU H ,....,_ tor \he 1\111 :plaat lqul:palllt 

puchaall· It lliOIII&r7, \be lalllt ot Jraall vlll c!.zav 

on t.h• $25,000,000 rno1'111lc or..t.H tor \h1 pu:poM 

ot puobai1JIC •qul:paellt tor tba 1t .. l plut. 

IIUOOPf 
ll-1~1 

• 

1.80 
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TREASURY DEPARTMENT 

.... • ............ 15. 19111 

CONFIDENTIAL 
Rec1otoro4 otorllac truuottou ot tba reporUac lleDice ..... u toUo" ' 

Sol4 to o-rclal .,.,..., ... ,.. £7,000 
l'w-oh&ao4 fn>a C-rct~ COilOOl1ll -0.. 

Op.., urlto\ aterllac ,.. qw>\o4 at 4.0)-1/2. 11114 tbare ..... ao raponl4 
tra~~aaoUou. 

!he 11~ free poeo apia rota 25 potah \o cloao at .llaoo, a...., 
Mcb ta eno~ ,.art. .At:cor41Ac \o a roo"'' 4upatc.b frcoo Nontnt4eo, lleDiciac 
olrolu 1A that coator fMl that tba tree poeo qw>t&U oa bat tapron4, an4 will 
coattnuo to lapron, prl•rll7 aa a ronlt of 1Jl1lpq1 a tra41 ploturo. U -• 
polnto4 out that , for tba firot oicht aoatbt of tble roar, that countrr'• 
nporto oxcu4e4 l11pcrt• b7 ..... than 50,000,000 puoe (about $25,000 ,000), 
i'or the •- porlo4, 11l1lpq ba4 a fuorablt tra4t balanot of about )6,000,000 
petol ($18,000 ,000) Tla-a-Tia tba Unite4 Stat••· 

ID New Tol1<, ololiac qw>taUoDI tor the t oroip curroncloa littl4 balow 
wore •• tollowo t 

Cana4ian 4ollar 
.A.rpntlu po•o (free) 
•rulllan ailrele ( tree) 
Coloablan poao 
lloldCO&Il poto 
Tano,.....lan bol1T&r 
Cuban poao 

'lbo le4ar~ B .. ern Bank of IIY Torte reportl4 that it po.rcball4 16o,OOO 
Sve41oh lt:roaor ta IIY Tol1< 701hl'4q b7 or4ar aa4 tor aooout of tba Caa\~ 
ll&lllt: of U~ llepabUo. Tba latter etat l4 \hat tbou lt:ronor ..... uo4a4 
to aut co-rolal onr4ratte . 

llo IIIW C014 oncacno11h ..... rapona4 • 

• Regraded Unclassified
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RE.STIUCTm 

,.,.,/2657-220; No. 545 Y.I.O., W.O. 11:00 A.W., November 15, 1941 

SITUATION REPORT 

I . Eastern Theater. 

Ground: The RU$$i&ns c ontinue their attempts to break out 
of Leningrad . 

Strong isolated Russian counterattacks are report­
ed alon~r the l.!osc"" front. 

OerJ:l&ll operations in t he Cr1Jnea continue with 
s~rong attacks against Kerch. 

Italians repor t heavy Russian counterattacks against 
their troops on the Donets front . 

II. \'/estern Theater. 

Air: A 
onst of England. 
wenthor. 

single German raider bombed an area 1n the north­
The R.A.F. wa$ apparently still grounded by the 

III. Middle Eastem Theater. 

Ground: Fi ~hting on the Oondar front in Ethiopia "~ said 
to have been quite heavy. 

Air: Italian conmmique reported British planes attacking 
Catania andiirindisi, as well as Derna and Barco, in !lorth Africa. 

Italian torpedo planes ,...,.., reported to have sunk a 
large SrH1sh frei ~ter. Oeman planes attacked Tobruk and l:arsa 1.!&­

truh, the co::nunique said. 

RESTRICTED 
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llovember 17, i 91.1 
11 :22 o. . m. 

183 

I tAlA~~ to : . .r. Ho,·p 14 ~ PtJ ':'llnute! u.;~ l n 
~ttr\\8 fJ:"I-3 ~~ me!'.t ~?r.Pd thP f l et t~t ne • ... ·o ~lG 
l l~tF ;"' C<')-:le dc1•n vert ~ t')n to ... t tcr.-1r - t rJ 
.o~r.!.:t_ to:'l .. ... 

I )Olnted out -~~t Thura~Ay wee~ ~nc ld~y . 

Tnr. t' e ri ,ht. 

I on • t bt.: :terr Friclsy. 

•ll , :L '"'b.:: JUt; t r. 11 t tl~ D!rlld of t '1B t 1 bl"oC. 

: t~ld him eo. :oui, - C!)'.!lo ~;onc!r:t - cc.a:..o ·~e 

... or hln!":! 1r: ~ot:.e t r.1rl. ..o~~ .·.v-.op:J? 

·Pll , I ' l~ve :o .t-v,. !:~r"' ..c v ~ luncr: 'O:lth :::.e 
!.t..;:1•.!oy • 

A~l r ight . I tn~n~. :hrt c: r. bP a rrFn-:~~ . 

·Pl l , •;oul c; y'>u P'<~~nd t ne lnvi t eU?n t o ~im? 

I · ... ·!11 , s ir. Ar:v !'le tol~ "'t' to !1Y to y::»u t r'l.tl. :. 
~,.. •.o·J: u come ~'J·H~ .; ! t:'l•. r Fr!d$~ or !1onoeJ , 
,.·t.lcnll!v ~r E-'Jit-"'C yc:.u• o.,nVA1:!.e:"Joe. 
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184 
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Now, this is what I'd like to talk about, 
Mr. Carswell, he may want to bring some things 
down. I' d llke to get detalle on the set- UP 
tha t they have i n Canada tor purchasing and 
production, you see? 

YeA. 

Under Mr . Howe. 

Uh huh. 

T'd like t o know how t hey do lt. 

Yea. 

That's what I have in mlnd. 

Yes . 

So he may went to hsvP somebody pre?are some­
thing tor me. 

Yes . 

Because it's quite different from what we have. 

Uh huh. 

And the little I know of lt, I t hink the Canadien 
th ing ie much better. 

nell, I think it bee lese r ed taoe to it. It 
can go e little ouicker, that' s my e~erience 
over the lest two years. 

Well, t hat's what I 'd l ike to ge t trom hlm, 
eo • .. .. 

Well, I • m gotng t o call him book on the phone 
and I'll tell him t hat. 

And if I don 't hear from him again , I ' ll expect 
h1m Monday tor lunch. 

Mondlly tor lunch. \•/ell, we '11 call this an appointment 

Thank you. 

Thank you ver y much. 

• Regraded Unclassified



!!erbert 
Gaston: 

H¥.Jr : 

0: 

HMJ:r : 

0 : 

W.Jr: 

G: 

HMJ:r: 

0 : 

1.85 

Novea'oer 17 , 1941 
11:50 a . m. 

I've been meaning t o talk 
tor eome time, and now i n 
Averill Harriman. 

Xee. 

to you about thla 
comee e letter from 

• 

There are people coming in and out of this 
country in bombers all or the time, end Cuetoms 
doe en' t do a de.Jnn thing about it. !low Harril111ill 
tells ua about how he brought stuf f in. I t hink 
it's terrible that I have all the tl.JDe got to 
l!.eeo a.ft er Custome. llol<' , be said he brought in 
eeven hundred dollars worth of fura and he's 
honest enough be reported i t. But there are 
peoole coming in at the Army Air Port !rom 
England all the time and never declare e thing. 

I e t hat the Army Air Port here in •...• 

Here in Waebington. 

Here in ilashington . 

Sure. And every other place. I mean , Customs 
Just doesn 't do anything about it. I think t hat 
certai nly when tbe Army brings - or Navy - brings 
in anybody to tho United Statee, that they eh~uld 
make a reT)ort to you end a&l!. r or Cuetoms' clear­
alee. 

They certainlY should, yea. 

Well , I mean 1t'e- all you' ve got to do is 
pick up the oaper end you can eee ~eoole coming 
i n all the t i me. 'Nell, anyway, thl s Harriman's 
letter is an example. I've been meaning to 
talk to you about i t tor a long time, because 
I know it's going on end I was fairly sure Customs 
wasn 't doing anything. Will you get on it, please? 

Xou bet I will. I ' ll ge t on it right away . 

-
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~ dear Mr . Hoover: 

Thank you tor your letter ot 

NoYe~ber l(th with which .. , encloaed 

a aemorandua utl tlecl •carl'11D& ot 

Paaaengera ' Bacgage•. 

lour s alncerely, 

Mr. J. Edgar HooYer , 
Federal Bureau ot lnTeatigation, 
Department ot Juatlce , 
'l.aabington, D. C. 

1).-?J'I.C. 

186 
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November 14, 1941 

Tho Honorub1e 
1'ho ::ocrete.l•y of t he Treasury 
i,roohlnaton, lJ. C. 

18? 

Pi!llSOHAL /JID COIIFIDENTIAL 
llY ~P:,:CioiL r•EZSENGER 

As of possible interest to yoa, there 
lo cnclosod herewith e cop:; ot' a Llo:.>arundw:s <WWI 
;,cpt.<o:ober U , 191.1, ent1Ued •CLrryinj; of Puss~n;;crs' 
O..,;t;...:o• ~hleh ms prepared by the Co::>:IIJI<lcr oi' tho 
..ritish Contrabund Control ;>ervico of llwallton , llermuda. 

Sincerely yours , 

!:'ncloauro 

/ 
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A'""M or PM§pliM' 'tfW'P 

S.p~ ll, 1941 

1. 
(a ) 1'h Col •ial Cu'- autbor1Uea an ....,_.1ble tor tM -

aai.A&\ioa of 1'rau1\ pau-era, _. tll.t aloo ·., •• , .. ADJ' u .. ot­
coapao1ed bulilllli• tboy oonddU' neooa1U7, 

(b) 111 ftllal.a o f tbe kpor\ L1De, aOOCWIIp"nl od '-""'• u CIIIJ'I'W 

1a tU Bo.u"'• ~. but aot 1D alpbabeUoal o...s.r ao tll.t U .Lo -u..o 
cl1tt1e"H to locate ""7 particular ita. 

Ollao~n.n1od .... u .. \OCI ~na• 1a otowed 1D .... o r til. lloJ.de 

aod WIIIA117 aU be.&• a.re plaoed DD \op, 

'fbia \1PO ot buuaao 1a boiq carried 1D 1ooroa• 1D& q...,.t1t.Loe 

aod conahto ot IU)fth1a& tJ'OOl -n po.olta&• • to lit~ftUJ 1\ 1.a &•...U,. 
cl01c:ribod OD tho 118.DitOI\ U OOD\IIB ID& 0por•OllUJ. otfoota0 0 1' '!louoebol4 

attoeto• , !loooe ita& a.ro al.Doat 1Dvar.Lobl/ co- 117 kport Pu•oa aod 

thorotoro CC4t.rolled at. •-· 

2, Ir 1t 1e oooddered llddaablo to obeolt tbie b&gac• a Ml 18-
nDt.ol')' of \bo -toDto oboo&ld bo attached to tba ooftli.Da d-aDt aDd a 

clof1a1te 1D41•Uae troa Lia'boo a1Y• or ...,. par\iCNlar ita it •• -
aiclarod HOool&l')' to ., .. ,... I.n 011r op1D1011, hmr..,U', 1. 110ro Ultal7 .. tW 
o! •ndillil ooat.rol wwld be tor I.DIOOJ'UpoalOI&ll ,. • ._ .... to c!aolaro 1\IM et 
be«"'• to bo tboir poraoaa.l pl'OPU"t.7 wbareu 1D t aot tll.7 bolac to ,...._. 
oot OD til. olUp, 

3, CIUitou alft7o aalt til. I'I&Hor to 418Gloeo &D7 paolta&ee bo M7 h&ft 
1a bia 0&1"0 , 

4. loa~a..S ahlpa al""'7S haft oa:rp tor lla.....S.. and th....tON a.ro 

benbed aloa&ai.do a t B..Ut.oa. loa~~ oldpa, howoftr1 do aot - al_,.. 
• 1clo but 11111all7 auchor 1D Clruo7 k7 (ott til. DociQ'ard), It ba.a .,_ ..,._ 

l*\ldl7 1Dproaaod 011 "' that. tll.ir ohi po .wot DOt be dalqed and \boir ooJovs 
boro 1u thoro!oro ohionr &oYOn.l b)' tno 1-c\h of tiw it \&ltea t+·adlo tM 

11Ail-4&8WIU,. troa t..a how'&, llaar1ll& 111 a1Dcl ouch prAotioal 41tt1wl\1 .... 

••rltlJai at lliibt, bad woathU', IIIIIAll •or1<1Dc epaoe, oto . , Olll7 a YOl')' l1a1t.od 

uaa1n&t1001 1o poadblo ill tho U.. a....U.blo . 

5, FoUOYiD& "''I••Uoea are .ado with a new to UibtoDiD& tbe -t.rol 

1a the order ot tboir iJipoM.t.no••-

(a) lxpor\ L1De abooalcl bo 1Davut.od to baft "B&ua&e DeeJ,a.n.Uoa , _. 

tor """1'7 peao-or oo••t.od betoro arrhal at llaJ 0,, At\01' bola& dealt. 
with hero t11.7 abGoald bo plaoed 1a 011 .... a1..,. a..Ued 117 tM llaJ '" Cu'-
aacl haodod 117 the katU' to til. Cutaa 1D ... 1..-tt with eMl ....... !IUa 

WWld 1aevo that .. tala• or ~-to deolar&tlODa an .... Gild 1a -
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where a pu•..,.• baa 1>0 b&Q&&o M abOIIl.cl e1pl a blallk or 
•nil" at.a-t to tbia affect, 

(b) 1xp0rt LinO ebould bo Woru4 tbat it ia a brMCh of tile 
toru ot their larlcort to Cart'7 &1\7 un-anif .. t«< it.a othC' 
than pu• ens•r' • and crew'• pri~ato ottocta , 

(c) Bot h acccoopaniocl and un-accooopaniocl bauqa ahollld bo atCJIIocl 
in alphabetical order ao u to be acc .. eiblo at all ta.. 

(d) I t ~ Wldoubtocll7 •••• a sreat deal or t~ and ..,ner and 
tacUit.ate tho . .... !nation or baa&&&• it tho ... t boand ehipo 
...re &lao berthod aloncaido at HaaUton, 
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RoTtabtr 17, 1941 

M7 dear Wr. Preaidtnt: 

I am aendi ng JOU enc1oatd with 

lhia letter a cop7 ot ~ auggeationa 

.bich I eubaitted, on 1ridaJ, to tha 

Joint Coal ttee ·on Reduction ot llon­

Defenee hptndi turee. 

Ioura aincertlJ, 

(SI&ae4.) a, lerao•\lla•• lao 

T'he Ptuidant , 

The \11llte lloun. 
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1'\ , ?rr n~.o-~: .~ )")~ 1f1C \ :jlLntoc) H"nr J 
4'"'rt .... 1• 

. 
' ... 1Al1.rc.r Ullened) ~<t!\l"'j' , .. 

1? :r~ r.c l .; lcclP ( Sl. I'H"d I ~~n!':t 
J,:.<t ,. J~~ .. ~ ( ~l._r> •tl) J~rl't';l 
;, p 'JI. •• • ·' lc.t.c.rd ( s1.,-:~ul !-:Pnr.;, 

r .. ··rr.,. ~ K:-::)X ( Sl(.nac) - Pnl"~' 
1 " ~. J'>:" 'J , , 

( Slt.n"' ) ::Pnr ..J "--n-;, ... ~ l!.c.ce ( : : ~ r!P~) ...;P;'l)":• 
r.!'". ' ~t:-.:ccn ( J l t:.Fd) :.:,..r.r~· . ·! ! . . 

' ·1 :: ( '!!L ,..~f'! I t-O:.Jr. .. 
: r -- r ; ( s: ~· . J r. 
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Eeo!IOOG' Suggestions Submitted b;y Secretary Uoreent.hau 
to the Joint Committee on Reduction 

of Non-Defe!lBe Expend.i turea 

Frida,)', November 141 19U. 

There are certain· classes of non-defense expenditures which 

conoi st in large part of construction projects , such as reclamation worY., 

river and harbor work, road building, etc. l!eductiona in activities for 

tt.ese purposes will have multiple advantages, as follows• 

(1 ) lieduci ne non-defense e><pend.itureo, 

(2) l<eleuine can power needed for defont~e plants , 

( J) Increaaine the supplies or mat.eriala and oquijllll8nt 

which can be devoted to defense errorts, 

(4) Uuildina up a backlog o! projects tor continued employment 

in the postwar period, 

There are other i .nstances where there oppenr t.o be overlnpping snd 

duplication both in effort and in expenditure of funds , 

In other cases, the Goverrment undertook programs eimed at correct 

L'IC or •djuating certain inequities "*>ieh had grown up in our eeonoadc 

syat.em, Soooe or these inequities have been el1ainsted lUid cirCUIJ$taz>ce• 

'O'hich cade the initial progr""' urgent have altered. llevartheless, 

ll>.rge SUN continuo to be appropriated and apant under such progrAms 

oeapite the greatl;y reduced justification for such expenditures during 

the period ot defense expansion. 

I ohall refer brietl;y to certain specific non-defense expend­

itures which I recomcend to the Comr-tttee for ita consideration , 
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( Il'l ll1lJJ. 01U1 ) 

Fiscal ;rears 1932 to 1941, inoluei n 

Total expenditures during the l.0-7et.r 

period (1932-1941) amounted to about - - - -

This includes expenditures tor irrigation and 

water conservation .under tbe &oargeney Relief 

Appropr1at1m Acta. 

saso.o 

Fiscal year 1941 - expended ( checlcs ieeued)- - 86,0 

Fiscal year 1942 - estiJIIated t o be spent - - - 95,0 

EconomY Suggestion! 

It is suggested that all reclamation work bo reexami.ned in 

the light ot our present defense p~ and ita ant1c1peted acoel­

crat1CII, Wherever it 1a possil:>le to de~ exiating or postpone 

proposed projects w!tl.cb are not necea....,. 1n cQOliGCt.ion with tbe 

ceneration ot power t or detenae purposes, this should be done. 

193 
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(In 111ll1 ..... ) 

J'iaoal JNr8 1932 to 19411 1D.W..1n 

Total expend•tur• clurin& tba 10-,.ar 

period (1932-1941) -.unted to - - - - - - - 11,870.0 

Fiacal ,..ar 1941 - ·~ (ch.alal peid) - - 219.0 

FUcal ,.ar 1942 - eau.ated to b4o epent - - - 200. 0 

!cOn911l Sumat10DI 

It 1e r.cognised thet. certain r1Yer Nld barbor, flood control, 

and aoil eroaion work -t. contim>ll in the int.areat of the line Nld 

eatety ot our people, &t all projeota which ...,. not Yital froa tb1e 

standpoint or neceeeary for definite defenea purpoe .. ehould be re­

UMJ.ned, Work on all projecte of tbia cbaracter llbich can be de~d 

or postponed ahould b4o prohibited and tunde heretofore approprhted 

ebollld be cancelled, 
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period C193a.l941) --...s w .a.n - - - - - - - ts,aoo.o 
'!hie 111~ ape~ICIS.t.- tor M t 11"• 

.....-, .-t.e, .... llllder t.be .... paq 

a.uet .lppropr1.at.ioll .&ot.e ell t.be l'llb11o 

neoaJ. ,.... 1941 - upeaded (aheolcll paid)• 

.plar - - - - - - - - - - - - - - - 1174.1 
••• ..~. •• etc.- - - - - - - - - - - - -~ 6,g.l 

.plar - - - - - - - - - - - - - - _ ... - - - - 175.0 
W.P.A. - - - - • • - - - - • • • - • - - - - llot A•ailable 

fuoal 7M1' 1943 - apendit....- 1A tld.e 7MI' wve 

oblipted OD cr before J-..q 1, l941o 

be oblipt.ed OD or beton Je'08r7 l, 1942-

?ieoal Dtr 1942• 1M~ ~opl&t.ed ed beiJIC epct. 1A U. ,.,.,..., ... 

t1ocal 7Mr oonn U. Fecleral.-aicl biebnJ1 p-llde oroeaiJII, eto., au11obo•rl.liet.iL.&I 

of $162,000.000 fer t.be Aeoal. JNr 1941 Ulll belen- ot !11"101' JW~rt~' ~ 

h&tiODe. !Mae ape~id!Wz'ee wre oblipt.ed ca cr beton J&'IWrT 1, 1940. 
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Fiscal nar 191e)a tbe Ac\ ot Septaber S, 1940, contained ., 8Ut.bol'1-

.. uon of $1391 0001 000 t or l'ecMral-aid hi11bn1111 etc., t or 1942. Tll1a 

lllthorbation ... oblipted on or bator• J-...y 1, 19'1, 8ld t.boore u IIJl 

obligation on the Conc:reee to appropriate INtticient -.nmta 1n t.boo nat. 

tiocal year to ~ theH oblJ&aUona. Th1a cannot be awi<Md. 

Fiscal Y!&[ 1944a '!be Act ot Septaber S, 1940
1 

contai.ned ., 8Ut.bol'1-

zat1on of $1J9,000,000 for the .fleoal year 194). Undar ex1ot1ng law thio 

aooint GUBt be apportioned -a the Statao DOt liter than J&IIIWT 1., 1942. 

Attar such apportio,..nt apec~tia projects are approved. Tha appZ'OYal ot 

proJects conetitut.as a contractual oblisation of the Federal Clov-t t or 

the p...,..nt ot ito pro rata share ot the coat ot the project.. approved. 

This can be postponed. 

Seol!O!!I,)r Suggeationa 

It is sussested that the Congreea, by appropriate enactment rescind 

the 1943 hislra;)' ,.uthol'isation. 'l'b1.a .,uld reeult 1n a reduction ot expend­

itures for public roade 1n tho tl.ecal year 1944 (Jul7 1, 194), to June JO, 

1944) . Inu:oucb ae JOOne)' epent bT the OOverntumt ie utcbld by the Stat.ea, 

a reduction 1n the Federal road upendituree will ~ Ukel7 bring a daaired 

reduction in Mslnray lllp8nd1 turee by t\14 States. 

State and local aut.hol'it1u abould be requested to dater undertaldnl 

now projects, even t.hou,h ellot.Mnta nave alread,y been llllda tor u.a. 

ot.har UJor proje<:ta al.read,J undar -.:t whl.cb can be appropriote:Qo diaooo­

tinued or curtailed should be auepended. 

IJf¥ new roadl or enlar~t ot meting road facUitiea required bT 

national datenee actirlti .. could be opec1ti~ aut.bol'ised .. dat­

proJecta . 
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.AOWCI!S J!!!aAGBD II 'IQCAt!tN,!, .ACTI!lTII!S 

#.!Ountll appropriated tor 1942 

CivillN> Ccnle~Yaticn Corps - - -

National Youth Adllliniltraticna 
Regular - - - - - - - - - - -
Na tiona1 Do!Clae - - - - - -

O!ficl or Education• 
Regular - - - - - - - - - - -
National Do!ClM - - - - - -

TOUL 

Bcon!SI S!!iieat1on1 

. ..,.,. ... 
trau.,.. 
lxp!nM! 

$19.2 

s.8 
) ,0 

.9 
s2 

tp.1 

1227.8 1247.0 

86,0 91.8 
S?.O 60,0 

28.4 29.) 
~.2 108.1 

l :i06,1 1536.2 

197 

IBU­
MW 
Bxpe­
cl1tur .. 
1942 

pxi,O 

90.0 
60,0 

30.1 m.a 
"98·9 

Each ot the above -cancies il under the Faderal Security Aa..,oy, and 

ito primary tunotion il the vocational training ot youth, with preeent 

empl\asil on 1mplo~t in de!enae occupat1one. 

It •auld ~- that the regular act1'1'1t1el ot the C1vil1an CCII88naticn 

Corps N>d National Youth Adlll1.niatrat1on au1t contllct with the 110re 

1eportant deteruse progzea, and should be ella1natllcl or clrutic&l.l;r recluced. 

It 1e !111£1111tlld that all -.oeational tra1ninl acti '1'1tie1 be 

cCNollclated 1n a new Bureau ot Do!enae Trainin&, ~ <rrerlapp:l.ng 

.t'unotione or c!uplieaticn ot work could be el.1.111n&W and cne cc.pre­

lmaivl training program, integrated with the de!W>Ie progru, coo.ld be 

fotlllllatlld and adlin11tered more eoonall.iea~ thN> appeare poe1ible 

under the preoent orsanizetime, 
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Particular~, it 1a 8\liBtllt.e~ that g...,..t.a by tha O!tice o! 

Education to states and och.leationnl. inatitutiona be revi.,..d. In 

IO&killg this recamt.,d.at.ion I should l1l<e to point out that I haft 

al.,....• boon a strong advoca te o! meaeures d.asigned to protect and 

1\lrthor the int.erosts IIDd wl!t.re or YOWl& people . -v...-, at this 

time the nUIIlber o! young people needing aesietazlce 1a being greet~ 

reduced by the exceptional cplo,yment opportunities ot!srod by the 

e.xpan.sion o! the Dotense Procram, to~;othor with the demand& o! our 

anood !orces. Such ;young people aa have not entored empl(7,)'11Wmt 

through no.xmal channels or are not in the J.n:1r should receive 

vocational training designod to fit thal!l for employment in de!ense. 
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Bxpen<l1 tures included 1n the Bwlcet under the lana progrem 

'lfhich wu 1ni ti&ted 1n 1933, atter the cataatrcphic .taU 1n prices 

in 1932, were designed llll.ill4 to -t caoctl tians 1n'I'01\'1ng low prices 

tor ,tarn> products, ourplus prochctian and loee ot export ll&riceta, 

Jflsent canctltians a.re radiea.ll,y ctltferent trca thoee llhich the 

tare pre'"""' .. designed to -t. 

ll&jor expen<11 wres under the .tam progru are included under 

the following captions& 

!XI>enctlturea (R! llilllans) 

Eetimated Actual Actual 
1942 ..lliL ~ 

Surplus ~fnrkotin6 Administration, 

end Agricultural Adjust.nent 

Administretiao (Act or 

.I.UJUSt 24, 1935)- - - - - - - - $240.0 $240.9 $11.2.6 

Soil Ccncervatian aod O.X.stic 

.!.Uot.ent Act - - - - - - - - - 47S.O 465,1 60;,1 

.!.c!min.1stret1on ot suaar Act or 1937 48.0 S0.4 48.8 

Price Adjustment Act o! 19J8 and 

Pari t:r P~.Ymonts - - - - - - - - ~ ...l2.!!.t1 215,0 

TOTAL - - - - - - - - f968,0 19S4·7 11,ou, ~ 
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Bcono!J 5\lsgeetiont 

I belina that the Adol1n1at.ration baa doM a .,ndartul job t or thoo 

tanner 1n near~ triplin£ hia inc.-. in ten yeare, It ia Ntiatea that 

in 1941 the tamer• a abare ot the total national income will be 20 percent 

greater than in 19)2, notwi thatendins a reduction ot &llloat 10 percent 

1n the proportion ot the tano population to the total population ot the 

Eat.iaatea tan> incxae and population, in relation 
to national totala, 19)2- 1942 (in ailllona) Yara popu­

lation u a 

Oro•• eaab t~ inoome 
Prolo t.... Goverrc ... t 
lll!l'ketinjpl p~nta 

Total 

Year 
19)2 ' 4,682 
1941 10, 550 
1942 12,)50 

' 0 6SO 
650 

• 4,682 
ll,2<Xl 
13,000 

percentese 
Net incoge 1)'s!a arrl£Ultyr! ot total 

Percent ot population 
national inCCDe 

8.1 
9o7 

Although sovenaental aid was neceaaary in order to bring the tarur1a 

net incollle trOIIl t~· ana on~u.arter bill1on dollars in 19)2 up to aisbt 

lad one-.balt bill1on dollars or .ore in 1941, c~ attar havinB 

reached this soal tbara doee not appear t o be uq reaaon to contimae epend.­

in& at the ..... rata. 'lbia is eapecitl.l:r aportsnt - the 1100117 - ..... 

uaing tor thia purpose ia so ~ neaaea t or ..->ta ana lend-lsaaa aid, 

The tarmer 11 getting h1a aharo ot the total expc~Oituree JUde by the 

Oovernnent, u the increue 1n hia net 1ncOM indicates. In addition, • 
there are aubatantia1 beneti ta that will accrue to the tarur trora tbe 

len<l-leue progra, About tin hundred raillion dollan ban been 

allocetea under tha land- leaae prograa tar the purcbue ot qricultural 

.. 
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-.t1t1•• 11a ~ ot .u a.. u-s. 1 1 M~ a -. t4M .._. 

w coul4 .U afford to ..a *-'lo oate ill - llft...U-.1 I a--. 
llloept.ioa ....,,do ot -· 110 .... tor tiiDM 1'111 dl'-- *lola ..,. 

tor tile pwopoeo ot hoJptns ta. ~ .._ ~*lola oottww bGa 

whollT itladoquto llllt.rit.ioDo 

l 

, 
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FARil PROJ!W! 

::ot Re £lectod in Jll!.dJt~ 

Thora are ot.'ler phasoo or t.l-.o r ..... progrc involvin& loans tor n>ral 

rehal>ili wtion, form teno.ncy and rural. electrification, In 1941 and 1942 

ox;x>nditures for these purposes have boo.'l shifted !roo the Budget md 

cronsferrod to tho n.r.c., which ha3 l>oon aut.'lorlzod to a4vanco fund3 to 

toe Socretary of Agriculture to enablo him to make loans , 

Acti vities of this character are as follows: 

:Xpendit.urcG: 
Fnno Security Adcinistration: 

Fiscal yoar 1940 - - - - - - - - - - -
Fiscal year 1941 - - - - - - - - - - -

Far= 7e~ant Act: 
Fiscal yoor 1940 - - - - - - - - - - -
Fiscal yoar 1941 - - - - - - - - - - -

Rural Electrification Adminis tration: 
Fiscal yon.r 1940 - - - - - - - - - - -
Fiscal your 1941 - - - - - - - - - - -

~t~tos for 1942o 
FarJI Security Ad:U::istration - - - - - - -

Fano Tenant Act - - - - - - - - - - - - -

;!ural E1eetr1!1cation Albinlstration - - -

!/ Unu•ed balances of authorizations. 

~tr Credit Corporation 

General. 
!)udgot 

$158. 5 
62.2 

41.8 
27.3 

38.0 
2.4.2 

60.0 

7 .0 

8.0 

R.F.C. 
~ 

$111.3 

29.4 

36.0 

134.olJ 

?1.o11 

l)9.o!l 

Intor-relatsd with tho far.n program are the activities of the Com­

""dity .:rouit Corporation, Expenditures havo been I:Uldo by this Corporation 

wtt:-o f unds received !!'all tho !ollowtnc sources: 
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Included in the Buclget 

Capital. and surplua: 
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P'iacal year 1934 - - - - - - - - - t 3, 000,000 
• • 1936- - ----- - - - 9?, 000,000 
" • 1938 - - - - - - - - - - 94 000 000 
: : 1940 (net) - - - - - - - 76;ooo;ooo 

1942 - - - - - - - - - - l.6oo,OOO 

Not included in the Buclget 
1271, 6oo,ooo 

P\u'chue of notes (net to Nov, 10)- - 120,000,000 

Fl'OCl Public Bon'O'II'ing (net to Nov, 10)- - 701,000,000 

TOTJ.L - - - - - - - - - - - f1,092, 6oo,ooo!f 

!f In aclc11ticn, receipts tra:~ re~ta or loans and sale of 
COillloclitios are available for expencl1ture, 

203 

Recent estimAtes fumished to the Treasury by the Ca:111ocl1 ty Crecl1t 

Corporation show for tho current fiscal year, tho loll~: 

Estimated cl1abursementa - - - - - - - ~l,lOO,ooo,ooo!f 
Eat~nated receipts - - - - - - - - - 913,ooo ,ooo!f 

Excoso or disbursements, to be 
covered by borroung f'Und.a 
from the Treasury - - - - - - - - I 187.000,000 

!/ Include transactiCJns under the lencl-leaae Pl'OI"""'· 

Ecmaqy Suueaticnt 

It is auggnted that - reexamine the noed tor continuing that part 

or tho !&nil program 'llhieh 1.s not renocted in the annual budget and 

which ia tinanced !l'Or.l funds obtaiDed through oorpore.tiCJns or borro,.ed 

tran tho Treasury, Tha Con,ercss is apt to overlook the substantial 

exponcl1 turos which are not reflected in the annual budget. Eventually 

any leases which may be incurred through these program.a will beeaoe 
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budget cll&rges. Each of these it- ahoul.cl be reexaainec:l 1n the ,_ 

aw\nor that baa been sugceated tor the tazw proc.- expenditures '11111c:b 

are retlected 1n the budget proper. 

I should l1ke it understood that 1n lllllc1nc the suggeatiOD that th1e 

elaoa of farm expenditures should be reex81l11nad, I do not refer to the 

bull< of activities undertalc"" by th& P'ano Security Acbl.n1strat1on, 

1naanuoh u the need tor lllllch ot th&ir expenditures is, 1n ..y opinion, 

still ursent, 

Just ae I suggested earlier that there shoul.cl be no reduction of 

expenditures for the help of the unde~ouriahed, eo I believe that 

there should be no reduction 1n 0111' help of the sh&re-eroppers and fanl 

tenants who are 1n urgent and omt1nu1ng noed ot: eeoaoade rebabilitetion. 

-oOo-
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