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lfo'N.ber 22, 1941. 

TO 1 The S.~ret&ry 

FROib llr. SUllhan 

Sl.JilJB;Tr Deeentral1aation of ca.prood.ee authorl ty. 

On !'rl~, llo a :ober 2l.at, a c~nfarenca was held in 110' 
office at whicb the following ,. ... preeentr eo.:d.asioner Hal-terl.Dc, 
lleasn. CaDn, bbn and Sulliftll. 

Durin& tbia c~nference the Coo.daaioner and lolr. Cann 
outlined tba prnailing practice of the Bureau in set tling in the 
field tax attars involrtng doubtful liab111 ty and questionable 
ability to pay. llr. ltuhn expressed your new as to the extension 
desired, and it was agreed by all that a 111e100randua should be 
prepared shoring juat ..mat 1a done """• and that this memore.nd.la 
be uaed as a basis for consideration of extension of. this power, 
and whether or not legblation would be required to acca.pliab tbie . 
this -ranc!Ua will be read;r on 1'ednea~, llo'fUiber 26th • .., ""~ 
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TREASURY DEPARTMENT 

WASH INGTON 

NOV 19 1941 

~ORANDUM tor Assistant Secretary Sullivan: 

Reference is made to your request tor a aemorandua 
which will sene aa the basie tor answering the inquiry 
ot the Secretary as to whether or not the Collectors• 
offices are adequately prepared to advise taxpayers con­
earning their tax problema. 

3 

Eaoh ot the sixty-tour collection districts, in addi­
tion to the Collector and the Assistant to the Collector, 
consists ot five aajor divisions, the Income Tax Di rtaion, 
Miscellaneous Tax Division, Emplot;ent Tax D!ilslon, Cashier's 
Division and the Plaid Dirtslon . ach or-these dlrtslona 
has lte Chief who ie well vereed in the tax eubJects coming 
within the Juriadiction ot hie Division. In addition, de­
pending upon the eize ot the District, there are assistant 
ohiets ot the Diviaions and correapondenoe clerks 'who have 
tull knowledge ot the laws and regulations and who are re­
quired to answer any inquiry eublllitted to the Collectors• 
offices in connection with tax 1118tters. Thia plan ot organi­
zation has been in ettect tor years and as a result, the 
811lployees are adequately trained to perform the tunctiona 
ot their positions. 

It 1a eats to eay that the collection district• are in 
a position to properly answer substantially all inquiries 
submitted personally or through the aediua ot oorreapondenoe. 
The employees assigned to the task ot answering correspondence 
are well versed in the regulations and, ot oouree, their ex­
perience makes it poaeible to give proper assistance on 
praotioal problema. In addition to the printed regulations, 
the Collectors' ottioee have the benefit ot published rulings 
ot the Chief Couneel'e Office, Particularly in the answer­
ing ot inquiries concerning inooae tax and •ployaent tax 
aattere do the Collectors• ottioee employees depend upon 
rulings troa the Bureau in oonneotion with oases involving 
eimilar principles. Every District baa the benefit ot either 
the Collllll8roe Clearing Houae or the Prentice Hall Tax SerTioe. 
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There are occaaiona when the Bareau has found it 
expedient to aubait to Collectors atandard answers to be 
aaed by them in their replies to the inquiring taxp87er . 
Tni oal ot tbia plan ie the enclosed set ot quastion.a and 
answers sent to all Collectors in order that unltorm replies 
aight be aade to inquiries concerning certain phases ot the 
acceptability ot Treaaary Tax Rotee. 

In connection with 8D1 questions aubaitted to thea which 
can not be answered on the bases ot the regulations or actual 
experience, the Collectors then present the matter to the 
Baraau tor appropriate intormation. This represents a 'WerJ 
eaall percentage ot the inqairiee. 

Perh.ape there is no branch ot the Internal Re'Wenae Senioe 
where the employees possess a .ore di'Weraitied knowledge ot 
tax matters than in the collection districts. The field deputy 
collectors, who in a great many cases are assigned aW87 trom 
headqaartera 1 auat keep thaaael'\'ea aatticiently intormed to 
ane-r questlonil trom taxpaJera in connection with the 'Warioue 
claaeea ot internal re'Wenue taxation. All field deputy col­
lectors and ottice e.ployeea assigned to technical work are 
reqaired to participate in the correspondence atady courses 
conducted by the Bureau, and because ot the great variety ot 
questions which are constantly baing propounded to them,by 
experience the &'Werage deputy collector has become amazingly 
taailiar with the duties ot his position. 

It ie certain that the collection districts will ha'\'e a 
nry ditticalt tiae during the next tiling period, but it will 
not be because ot a lack ot knowledge ot the requirements ot 
the law and regaletiona but because ot the tremendoas 'WOlume 
ot detailed work that must be performed within a 'Wery short 
period. 
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. . 
TREASURY DEPARTMENT 

WASHINGTON 

BOYOibor 19, 194l, 

• 

M<:<OJI.U!Ilt!l FOR Ur. John L, Slll.ll ven, 

Aaeiatont Secretary of the Treaoury, 

?he followinc et a temont outline• the atopa that are being 
taken to brin& to tho attenti on of the public their oblle&tiona to 
f1le 1nc0!1t tax roturna nnd PB1 ineo:oe tuee under the Revanuo 
Act of 1941. 

fhe Preaa 

(1) Laet 7ear t he articles "Your Je4eral lnco~e Tax" were 
aont to cor e than 2, 100 de1}7 nevapopera on the Treasury mallin« 
Hat with o personal l etter over m7 d«natur e to the m~in« 
e41tor o! each paper (JI!xhibit A) . The !lrot article vne releaascl. 
January 27, 1941. ~ia year the number of article• will be in­
creased to 50 or aore and the releaoe o! tho firat article will 
occur on or obortl7 after January 1, 1942. ~~ &~ocript for 
theoe article• i o in courae of preparation and will be completed 
on or about JloYeabu 24. !he~ are to be oont to tho DaDe&in& 
e41toro of nearl7 2,200 4a117 papero on tho !reatur7 Jtnilln« Uat 
vith a per sonal letter oYer ~ si&DOturo thaatin« thoa for peat 
courtesieo and re~ueatin& their continued cooperation. A eupplY 
o! the article• will ~loo be aent to each collector of internal 
revenue for di stribut ion to t he proaa in hie collection 41atrict. 

(2) Separate releaaea, 8 or 10 in number , wi ll be prepared 
tllld mai led to the veek17 nevapopere, of vhich there are about 
11,000. 'l'heoe articlee vill be pr-x>azod on wlt1lith or mi&eo­
&ri>J>h cachinea thua auins eome of the tiao and 01one7 that vould 
be \nYolved if tho7 voro printed. 

6 

(:!) S;>eciol reloatee will be prepared tor flll'D Jclll'll&la, educa­
tional journalt, labor pepere, trade pepero , technical Journalt, etc. 

(4) Special articlet. EVery 71ar epeoial vritore !rom prtl l 
aasoct a tione and =acnzineo call at t he BureAu for i nfor=ation 
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K•or udus !or l~r. John L. SUllhu, 
Aooht&At Secretaey o! the Treawey. 

" 

rel~ting to income taxea upon which to base opocial articles to 
be publ ished during the tiling period. A large scrapbook in thio 
office shows many exemples or tho special articles uood by the 
proos lnst yeer . 

(&) Collector• of lntornr l revenue in t ho maJority of caseo 
hnvo clooe contact ~th the proos in their respective dlatricto. 
Clippi QCS reached the ]Urean ohow\ng that thoutADda of nevepaper 
nrtlclet . man~ of vhieh ~ro illustrated , are publiehed ln nevopapero 
thro\14lbout tho country durb•t the income t cx flUng period, evidenc­
ln& tho clooe and effec tive cooperation botveen collectors ud the 
pre••· 

~ 

(6 ) A yeer ngo there were oent to all radio st~tions lioted 
with the Feder£1 Co~icetlono Coumiosion 26 it~o ot approrimatelJ 
12& words each entitled •Income T~ !roYitieo• (EXhibit!) and 30 
Spot Announcements of about 25 wordo each (ET~ibit C). There are 
approximatel1 900 ouch r adio station• ~nd t o each of them was sent 
a personal letter over my s i gnature thont\ne them for t hei r coopera­
tion in the paet and oollciting lte continuance. The plnn thlo year 
calls tor incre&oing the nu=ber ot ltcmo ln both groupo end sending 
tho:o to the 900 radio statlone vlth a peroonal letter early ln Janu­
ar:•. Theu announcements will otrus the olmpl1fled Foro 1040A, 

? 

ct\ll a ttention to the filllOW>t c! weakl;v i ncome that would make a r eturn 
neeeosary and bov :ouch ot tb"t lneo:oe vlll be used in pa11ng tho tax. 
!he deoirabillty of filing returne early vill aleo be otreaoed. 

(7) l or the first tl.ga , thlo year pl ans are under VG:f to ben 
collec tor• of i nternal revenue make a aerie• of radio talks to 
answer ~estlons that ~ be ' ropounded as the result of an inYitatlon 
extended t~ the public oYer a national hook- up. The pLon ls to haTe 
the ~eotlcns sent to the ]Urew ln lloshingtcn vhere the anaver s vtll 
be prepared and diotributed to t he collectors !or uae in their rrAio 
ta.lka. The prol>lem of contnetlng tha national rn<!.l.o chain• for tho 
purpoao ot havins the:o solicit the public throu~ the medium of the 
oir, for questions to be anewered by "Mr. Income Tax• baa been taken 
up with Mr . Schwarz by the Deputy Oemmlaaloner of t he Inco~e Tar 
Unit . 

No tier• 

(8) The S4 collectora ot lnternt\l ronnue hove bean tnrnlohed 
vlth a 4r&tt of a notice (E<hiblt D) t o bt oont to all employers ln 
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lle:ooranchloi !or )lr. John L. Sullluo, 
Asaietant Secret~ of tho Treaauzy. 

t heir reapectiYe 41atricta vitb a letter of trana.ittal o•er the 

collector's eicnature, enl1oting their cooperation to the exteot 

of poetiot the noticoe in a c.onopicuouo place on tho employer '• 

premioea. Tho let ter &lao aeka the aeai otance of the employer& 

in diotributi nc 1nc~e tAX ret urno to tbooe of their employeeo 

"uo did not file a return laat :rear. '!'be notice calli particular 

e ttention to the chance• i~ the peroonal exemption and to tho 

simplified Fono l 040A. Tho noticeo ond lettoro will be printed 

and furniobed collectoro for mailing to all emplo:rera r epreoonted 

in each collector '• eddreuocra~ plate file in the ll:plo,.,.ont Tax 

DiY!Gi on. '!'bote lettero and noticeo will co to approxicatel1 

2 ,171,000 mplo;rero with a totnl omplo1"ont roll of r.bout 33,000,000 

persona. Poatorr 

(9) A pooter hDI been prepared ADd a50 ,000 copioo will be 

printed tor d1ttr1bution to p~ot ofticee, b&Dko end other eotahl iab­

menh !or displo;· in publlc placet, The potter dealt epecU'ienll;,r 

vit h the eimplified !orm l040A nnd io d1rectl:r applicable to thct 

elate of tarp~•ero Wbo vill be filing r aturno for tho :roar 19~1 for 

the firtt tiDe. A statH~ent re~rdinc filing requirements h printed 

on tho pooter , thuo aiding 1n the cenernl publlc1t)' protr'""· Tho 
p~&ter olso ohowo tho dollar tnx due , if the l040A return i o uoed, 

thne clearly ohowing the ta."'Pa:rer what he oweo the Oovernment in 

taxeo bued u:ron tbe grou incO!lle received by hila . 

Information Roturne 

(10) '!!'!e intol"l:lAtion return Form 1099 for 1942 (!::<hibit .1) 

bas been bprovod over t ho fo,.., uocd laot :rear b;r i ncludinl p-enter 

dctailo as to filing requiremonto snd a etat~ent aa to opti onal 

u•e of iorm l040A. About 25 ,000,000 of theoe forme will be f i led 

in 19~. A copy of tbh fora, Yhlcb 1o furnished each employee by 

the 83ployer, conatltutea one of the ~or 171teca of a~vlce re~d-

1ng the neceeeity of tiling returno. The 15,000,000 taxpa:rort ~o 

filed ln~ividual returns lest year will receive returns tbio year 

from the collector• ' mailing liota. The ad41tionnl 6 ,100,000 now 

t nxpa;rers vill be to a creat extent in tho employee oleos , hence a 

great aaJori ty will be adYised of the1:- tox filing r .. poeelbili t:r 
througn tbio information form. 

Other Pybligity Koaauret 

(ll) ~h year the !ureeu edito n p~hlet o~ incoae tazoc 

1esued by the American Auto~obllo Aoaociation which i n tnrn dietrib­

utes i t to motoriets. Officialo ot the Internal Rwvenue Service , 

8 
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~: ... or Andum for llr, John L. Sullivan , 
Aeaiatar.t Sccr et&r' of the Treccury, 

9 

both in ;iubin&ton Uld the 1'1eld, appear before trade or~ze.tiono , 

Ch~bera o f C~erce , cluba , convent1o~• AAl a1a1lar bodie~ t o •~ 
plai~ pr0Y1s1ona or the 1nco~e tax lava. Collector~ endeavor to 
reach the f:~::n:aer' \1lo are required to f ile returno unier the uev 
l c.,r , through cooperc.tlon with the C!)unt)" agente , or county co;:;;altt eea 
o! the ~rieulturel Adjuctment kdo i niotr nt ion. In t hos• collection 
Hotricte wher e .,illtnry co..,ps are . lcectt4 the collector. aooign 
8QZP of their deputiee t O ftl&i &t the OOl diers i n the preparntion Of 
their retume. 

A great deal of euceeac vao attained during tbo laat tiline 
period as t he rooult o! • r ren(;.,ents "'~de by eolleet~rs ~o hove 
deput7 eolleetor o vioi t pl cnto end r~etorieo for ~be purpoee of 
ooaiat1DG lar~e srou' • of eaplo~eeo in the prepertti on of their 
returna. Similar action v1ll be t a.\:en durinc the e~<!Uhg filint: 
period. 

It ie felt tbot the ~blieity measureo uaed l~ot yaar were 
very effective, oa 1o evidenced br t he fact thnt it .,... originrlly 
eetionted that 16,000 ,000 income tax r et urne of al l cloaoe• would 
be filed in 1941. From Jrnue~ l, 1941, t o September 30, 1941, 
16,053 ,211 r eturn• were file~. The l a tter number •dll be coneider• 
nbly increased by r eturns filed du ring the l eo t three montho of 
tb1e calendar " ecr. 

Atta.ched.: 
i':xhi bite. 
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'l'b1a le\wr beartq tba - atsuture ot ec-1 .. 1o .. r B.elnr1118 
._. _, \o ..,~ ~ 1100 -.p~~pera .., ~ Millll8 U a\. 

TREASURY DEPARTMENT 

WASHINGTON 

DHIBIT •A• 

Of'"IC I! O ,. 

IMI •• ON'" Olf t Nf(.RNAL R£VOIUf January 15, 1941. 

PUB: BEL: JLII 

Dear Sir: 

For m~ny yeare the newepapers or the country have cooperated 
wi th t he Bureau of Internal Revenue by publishing information de­
aigned to assist taxpayers in preparing and filing their Federal 
Income tax returne. For the part your paper hae taken in thie 
progru I deaire to express 110' sincere thanlce. 

The preoo baa been particularly helpful during the -income tax 
filing period each year by giving widespread publicity to a eeriee 
of about thirty short articles Issued by the Bureau under the gen­
eral heading "Your Federal Income Tax.• These articles contain in­
formation of vital interest and importance to the millions of per­
sons whose Federal income tax returns are required to be filed not 
later than Warch 15 or each year. 

This year, due to Important changee made by the Revenue Act or 
1940, the necessity of furnishing helpful information to proepective 
income taX payera ie far greater than usual. The new l,aw requireo 
income tax returns to be filed by aingle individuale, or married 
Individuals not living with husband or wi fe, having a GROSS IIICOIIB 
of $800 or more; and by married Individuals living together having a 
combined GROSS INCOIIE or $2,000 or more. Laat year the exemption 
tor a single individual was $1,000 and tor a married couple $2,500. 
A year ago the net income was used in determining tho liability for 
the tiling of a Federal income tax return, wh ile this year grose 
income is the baeie. For these reasons million• of persons will be 
required to tile returns this year who were formerly exempt. 

These changes and other imPOrtant facta will be explained in 
the series or "Your Federal Income Tax" article• which will be 

mailed to your paper within a week or two. 

The purpose or this letter ie to thank you tor your coopera­
tion in the past, and to express the hope that your newspaper will 
be able to use the articles this year. 

Very truly yours, 

C~laaioner. 

10 
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rua lettv bMr111& the pea •tcaature ot 0 -'-•1.,.... Balwn., 
aa ••• to all n41o ata\1011a, about too, oa l'adnU c •• oa-
\10118 Uet. 

TREASU R Y DEPARTMENT 12 
WASHIN GTON 

February 5, 1941 

JLiot 

Dear Sirs: 

In pas\ years \be Radio Broadcas\ins S\a\iona or \he coun\ry have 

senerouely cooperat-ed with the Bureau or Internal Revenue by broadcast-

ins be\ween programs, as time penoi\ted, brief announco:onts, advising 

the people to file their income tax returns promptly. This patrio\ic 

eervice hae been much appreciated by ua, and because it was so helptul, 

we are anxious tha\ you render it again thi e year. 

The Bureau estimates that fifteen million persons will tile re-

turns, practically double the number who filed thee i n 1940. It has 

increased ita force or field deputies to care ror this added work, bu\ 

we realize the necessity or making the people more \han ever income \ax 

conscious , so tha\ the re \urns will f low in in a constan\ s\reao and 

not in a las\ minu\e rush. 

Your S\aUon can make a decided contribuUon to this end; and as 

an aid to you in doing eo we are enclosing \wo seta or scripts tor your 

use. 

A eon\inuanee or your tine cooperation will stir anew the grati-

tude or us all. 

Very truly yours, 

Enclosures. co .... iuioner. 

Regraded Unclassified



IHCOKE TAX BREVITIES 

For use by 

RADIO 
BROADCASTING 

S'lATIOUS 

Sugceated items of t1oely public 1ntereat 
to fill gaps be tween echecluled 

progrtu:>s 

Spot Announcemonta 

Prepared by 

'1'IIEA.S1.ll!Y !l:tPAR'rlmNT 
~ Ol' INTZ.1IIW. P.S~ 

WJ.Sl!I!iGTOll , D. C • 

1.3 
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niCOII!l UX :B.'lEVlTIES 

!10. l 

Here 1s an important 109aa:>ge from )'Our V:lele s,... 
ll'hen )'OU pay )'Our ineoCJe tax, you contribute to the llat-

ionnl Defenae program. 

Now is tho t1:oe t o cake out your in como to.x return and 

fUe it vith the "6&1'eat Collector of Internal Revenue. If 

~ vait, ond eneybodjr elae vaits , untU IID.rch 15, to per-

foru tlas duty, ;you 1:167 not ccl.-e the deadl1:oe . 

Save you ever been in one o! thoae 10'4! line• at an In-

tarnal Revenue o!fioe the l na t veek of the f1l1ne; poriod, va1 t­

ine: rest lessly for oervieeT 

What a vaate of time and coney! ~ou uclailo· 

that vast el That ~ are t!le source of your ovn an:lO;rance1 

SaTe your ti:le ond eave your coney by tUine )'Our incone 

tax return early. 

National Defense cannot afford !2_ ~· 

• • • • 

14 
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JO, 2 

~ J'Uoo !!!. Indindual Income !!5 Jleturn. 

Ind1Y1dual incoll8 tax returno for the calendar ,...r 191() 

.u• be fUod b,T -

1. Sll>&lo peroono, or ...-riod peroono not 11 Tille vi th hua­

bez>d or vito , ha'l'illC a~ U.co• of $800 or 110ro: d 

2. llarr1od poroono 11Tille topthor and ha'l'illC a coa'b1llocl 

Jli.!!. inco• of $2 ,000 or 110r•• 

!be l1a'bU1t7 of a citioon or rooidont of tho United Stot oo 

to file a return 1o determined b,T hio ototno ao a 'Ml'l'i od or 

oinglo poroon and the emount of hie or her m!.! 111COII8• 

It a oinc).e 1n41Yidual roce1Tod $800 or more or a aarriod 

inclJ.Tidnal roceiTod $2,000 or 110ro, 'IN.t findo that allo-'ble 

docl110tlono aal<o hie return nontaxable, that doe• not rol10T11 h1a 

of tha r .. pcno1'b111t7 of fUinC a return. 

!hero ohould be no doubt in 70ur a1nd ao to 70m 11a'b111 t7 

15 

tor tiline a return, 1t 70U are a oinc).o poroon and roco1Tod $800 

or IDro or if 7010 are & 'Ml'l'iod poroon and roco1Tod $2,000 or .,re. 

!hero 1o cert&1ul7 no doubt at all &'bout 70ur roopo,..1'b111t7 

t o &id tho llational Dofonoe b,T f111nc 70\U' 1nccu tax r e turn proap\17• 

• • • • 

I 
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11100111 '!&X Blllntl• 

10. 3 

!!Ill!. !2. !!In !!!!! !2!!£ 11100.. !s. ..... 

It :rou han ..,.r u4e out u booM \ex reftnl, :rou Dow 

that 7D'GJ' Uncle Baa gino :rou UlplO !.Jio\rucUono bow to a.o u. 
J.ttacbe4 to t.he rom :rou wUl ha" to ue :rou wUl tlll4 

ho pace• ot UreoUou on g to tW Ollt tha rem aJI4 _. 

:pll \8 the \azo 

IIM4 t.ho lAIV'AcUou onr atU lOll 11114ero\an4 t.hea ,._ 

tore J'D'Il 'bec1A to •- t.he queUou OD t.he rom 7DU .. 

fllllll« O'll\o 

8ho1114 J'DU net 11114erotaJI4 the inotNotlono, oono11l t wit.h 

er write 70ur ,...., •• , Collector ot lnten.l IIAITeDill• b wUl 

.,._ 7D'GJ' 1Aquir1oo, aJI4 11\tll 7D'GJ' 4.ou'btl• 

1lbT ne' a.o thil to4q1 

..... J'DU :pd ott tU!.Dc 7D'GJ' UOOM \ax return, 7QU -

41~11& t.he :rational Detlllll propou. !bat lOll a.o net _, 

to a.o. 

• • • • 

18 

Regraded Unclassified



DCQIZ W lll!ITI'IDI 

10. 4 

, 

11nole Bam otfera an allloat 'WU'1Taled aomoo of halp to 

tho income ~· 

17 

Attached to the oixt7-four Internal ln..,.. colleotioD 

cUatr1cte 1Jl the lhUt.cl St&tea ere 110re thaD 4 ,000 f1ald UpllU ... 

In as 11an7 of theee 41atr1cte as po .. 1hle, an4 ,...,..NZT, 
tho hreau of Internal llnenue """ducted oohoole of iJlatZ"'ICtioD 

for thh oorpa of field deput1eo , tho purpooo beinc to train 

th• for inoome tax ""rll:. 

Whore the aohool vaa not fe&eiblo , the Oolleotor held 

olas111 in hio office for tho nev peraonnol, to acquaint th.., 

vi th the 4ut1oa they ere nov pertol'101nc• 

l'ren thio ..._,ted and hi~ trained force cannot proporl7 

aone the .Uliona vbo vUl rue return• Wll••• tho:r co-

operate vi th tho Collector• 'b7 fUinc prc~~ptJ.7. 

'lhia :rear tho Collector• collect tho dlfenoe tax at the 

.... tlce the:r do the 1ncoM t&x, and vUl h&ndle double tho 

n1111ber of returno handled last :reer• 

• • • • 
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DICOICI f.U marrt'I'UI 

JO. 5 

Tour Income Io II!J!Ort.a l!Z. Other a, ~ 

" . ' 

If 70u are liable tor fllinc an inco•• t.x retorn, 4o 1 t 

"""' Uncle So.11 hae 11111Z17 vqs of t1n41nc 7'0'0. out. 

Tour Pplorer, 110 .. u.ar >lho he ie, -...t tlle with tbe 

Collector of lntarnal llnenue 70ur - &114 the oaU:q or -.. 

he paid 7'0'0. in 1911<>, abo the bonu .. o or other fora of '' 'I liD 

oaUon, it the ere•• 8110'1mt 1e $800 (it 70U ce a •l.ncl• per­

eon), or $2,000 or JDOre (it :rou are ll&l'l'ied) • 

You will pt a form, 1t :rour - b on the tax roUt; 

18 

but i t :rou 4o not, thie doee not relieft :rou of the reapono1bll1t:r 

of tiline a retorno 

!he Collector ot Internal ReYel1ue noareet 70u will tend 

:rou the Jon :rou need, if :rou appq to hill throucb the ueuel 

olwmelt of coaamication. 

!hio -:r be the firot time :rou han ner filed & retllrn• 

If eo, it 1e a proud .,_t in :rour Ute. 11h1111 70u PaT an iD­

ooae tax, ;rou thare 1.n the detonee pro cr .. • Sharing 1n that 1o 

not onl:r a dut:r but a creat JlriYl.lop • 

• • • • 
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IIOOIIf fu BIIIYI~BI · 
.,, 6 

u,. l!!!, 1111!l! t lora in !!eH nc Q!!! a b)Pn• 

P. 

Income tax returne are filed on rona 10llo and rona ~. 

19 

Thoae who pe.id income tax last yea:r han alro.AT r-ind a lora 

for thh yeu 1a fllin& from the Oolleotor of IntU'IIal bnnu.e. 

If the fona reoeind this yeu h not the proper oM u 1.D4ioate4 

bT the inatrucUona on the fona, 8ppl1oat1on lbould be u4e \o 

the Oolleo\or for the propar fona. 

!hie 78U' euaral llillion pereona lObo nrnr before paid u 

in- tax will han to file returne. lfuT of th .. e 1nd1T14Dale 

will IIIP:e a contribution to the llat1onal Defenee procr1111• 'lhq 

oan cet the proper l'orm by IIPP17111{> to the neuoeet Oolleotor of 

Intarn&l bnnue. 

It the 1nd1rtdnal1a m!.!. inooM 1n 19l!o vas not 1n exoHa 

ot t'),ooo , and vas receiTed froa aaluoiea , wacea , dirtdeoda, 

inter .. t or annu1Uea, he should u.ae lora lOijo..,#. in wHns ea.t 

the return. It it was in exceaa of $5,000, or was ree.i\'8d fr08 

other aouroea raprdleae ot amount, lora lol!o ehoul.d be uaed • 

. bold runnin& into ditticul u .. by ueinc the correct loZ'II• 

• • • • 

I 

.~ 
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DrCOICI !U BRIVITDrS 

110. 7 

~ Paaaiy of l!!.!, ~Sheet. 

!rhoae who file 1nco""' tax r eturna thia 1e&r will find their 

labora cut in halt. No du;.li.,.te return need be filed. 

~ !1m!! .!!2l!Z !.! ~ 

In foraer yeara llilliona of poaen copi .. wara filled out 

by thoaa -.ho filed returna. '!'hat conaUDed a lot of tiM end 

a lot of peper. 

!rho poea.n copies vera for the uae of State authorities, 

checldns for tha benet1 t of county 1111d 111Uhic1pal authori tie a 

in determinina liabilities for political eub-diviaion taxoa. 

'l'he;y oerved their day - well and fnitht\llly. !rhe Stetee 

and countlea and tcwne nov have their o"" lhto of taxpayers. 

If, hc.,.Tar, they whh to aea any of tha l'ederal return a, they 

can do ao - -.;.on written requeat of the OoTarnor of the St a ta, 

4aa1cnatln4: tha r epre .. nteu.., of hia State to lllllte the inllpac­

tlozh 

llo taxp~era 1110urn t!le paaainc of tha p-een aheet. It you 

do no t fila ;rour i ncome tax return pro~~~ptl;y, and that alowa 

up the llatlonal Detenae , 106117 of ua u:r mourn. 

• • • • 

20 
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lJCOIIK !AX Dlfl'lDI 

JO , II 

Inforll&tioll ~tuny. 

An 1A41T14llal 111come tax return con11ltl of a 1inc11 folil.od. 

ohe1t of PIIP•r , 011 which the tiler report. hlo mn 111- u4 

other roqu1ro4 data. 

• '!he Bureau ot Internal l!eTenua cbocko th11 Wo.-aUon to 

"" 1t it 1o correct. 

:lolploTerl and othera are requ1ro4 to report, 1ID4ar oath, 

011 Jora 1099, all "p81'1811h of fwcl. or cl.etermlnable 111co- to 

anothu, 111 the calendar ;rear , of $800 or 110re. • P81l1811h ot 

oalariel , or other compenaetion for perlonal eorrtcel , accresat-

11141: 1111 than $2000 made t o & lll&l'riecl. i11cl.1 T14llal are 110 t requ1rl4 

to be reported.. 

!l!he11 report. are ett&checl. to the 111coM tax return1, an4 

the au41 tor u .. 1 thea u & check esa1J1• t tho tazp&:ror 11 ti&UHI• 

Lut T6ar 2l ,J50,000 11l1tormat1o11 at IO\Irco• reporh were 

f1114 vi th the OoiiGI.uioller ot l11terll&l R.,.IIIUI• 

Jora 1099 1o & molli tor, &1cl.11141: ;you to bo accurate 111 MldDc 

out ;row i11coae tax return and uaht1nt; the rl'fellue apnt to 

cboak • 

.. tioa.al Defelll8 1&71: ~ BQ! ~ ll novt 

• • • • 
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IJrCOICI !.U lliiYITIIS 

JO. 9 

~ BMA 91 ~ J'aa11z· 

'!ho Internal lle.,.enue Codo reoor:nh .. onl)' tvo Qluoeo of 

l.n.Undualo 'IIIIo ue liable for l.nooae \ex - oiDCl• peroono an4 

IIAJTi~ poroono. It -.k•• pronolon, hoveftr, in tho parooDal 

exapUono, for another paroon, 'IIIIo h oalhd 1 the hee4 of a 

f..U:r. 1 !Ilia pvoon -.:r be oiDCl•• or a vidovK tathv or -othar· 

4a datined liT tho llaCQlationo, for inco• \ex purpooeo, the 

hee4 of a faa1l:r 1o1 an in.Unc!ual 'IIIIo aotDall:r eupporto 1D on• 

houoehold one or more dependente 'IIIIo 111\Ut bo Qlooel:r oonnoot~ 

vi th h1• liT blood, liT marriap, or '1>7 adoption. B1o right to 

Cl)ftl'D. thb houoehold and wpport hh depondento 111\Ut be bo.o~ 

on a local or .,ral oblipUon. Aa ncb, he u:r oleJJa $2,000 

u.pUon. :r .... vtheleu he will be roquir~ to tile a retlln1 

1t hit cro•• ~.noo .. tor the :rear 1o $800, or -or•· 

!he hee4 of a foaU:r hu an lllportant place 1n oocht:r, an4 

the law recognise• it; lnlt 1t doeo not rel1eft hill of the dnt:r 

ot tiline an income tex retlJrn, "II' tho~ it h non-tuabl•· 

I t it 1o tuable, it 1o hie prinlep to ~hue i n the J'ational 

Defen11. 

• ••• 
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IJICOMZ! '1!.I.X l!RITI!UII 

JlO. 10 

~ ~ Tour PereoMJ. !xe!!l!tion• 

r 

·-

Poote 811d i ncome tiiX uperte al1lc:e pq tribute to 111meD, 

tho 40d of marriage, tho~, truth to tell , tho tax uperta 

CODcerD themaelTea only vi th the tin&Dcial a tetua of the 

novl.J-.weda. 

23 

CoD aider the case of two 701XDC peraoDa, each llartnc inco,..a, 

ldlo were married on June 30, 191lo. In their conjupl state their 

tax l i e.b1li ty depenu upon their combined ~ income· 

11>.\t what about their exemptionat 

ilaoh was single six months of the :roe.r; they have been 

married for six J:lOntha. The le.w allowe t hem to prorate their 

exqtion on this basio; oaoh $~leo for the first period of the 

:ree.r, unleaa thay vera 1n f&et entitled to e. h&ad of a family 

atatua, and together $1,000 for the oecond period. 

lf either of the:> vaa the h&ad ot a famlT during the f irs t 

aix montlla of the year, he or abe uould be entitled to a prorate 

share of a personal exemption of $2 ,000. 

Their interest in this, however , 1t not eo greet as their 

interoat i n llational Defense. .Ul the more reaeon ,my they 

should f1le their r eturns nov. 

• • • • 
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• 

Lo11ee netained 'b7 an lnd1Tl4ual mq 'be deducted troa hie 

£2!.! lncoma on hie lncome tax return. 'l'o 'be allowed, llowenr , 

the7 mat follow cloe~ the wordlnc of the Internal llneane 

Coda. 

Lo11ee to the anent not coqoceated for 'b7 ln8Ul'ance or 

othervl11 are 4.ednctl'ble lf lncvred -

1. In the t&xpqv 1 e treda, bo.ttlnen or proteoeion; 

2. In &n7 tranoactlon entared into tor protlt; 

3• J'ro• tlree, otorma, ohipwreoll:, or other caoual.tleo, or 

fro• theft, 

Lo11oe from va&•rinc are deductible onlr to the extent of 

the pine recel"ed froa W&&Wln&• 'lhe nat loll troa euch trane­

aotlone ..., not 'be dedD.cted troa lnco .. recel"ed t~ other 

IOurGII • 

In pner&l, rruch loe11e mat 'be aotu&llr rruatained cl.uri.DC 

the taxable period for vhich they are cl&iud and mat 'be 'bona 

fide and ldentltla'ble 'b7 '"idenoe that can 'be cheoll:ed· 

• • • • 
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• 25 

Deduction ~ Travoli~ lxpenooo• 

In tho conduct of a buainooo, t ranlinc exponooo 11 an 

illportan t i tem vi th ll8IIT incoae taxpaToro. &u.ch l:l;!)enooo are 

484uot1blo from tho filer'o £2!.! iDcope on a return; b!lt tho 

llv.roau of Intarnal llenlm.o lqo doldl certain rocnlationo vbich 

-.at be ob .. rn4 to obtain tho 4e4nct10DI• 

'lho expe11oeo =at be raaoonoblo &D4 loeitiaato, &114 neo­

oooarT to the operation of the buainooo iD vbich tho taxpa;ror 

h ODCD&ed· 

'lhe taxpe,yer 11111at oat down tho IIUIIlber of dqo he wao ave;y 

from homo 4urinc tho texable 7oar on account of buoilloee , the 

total lUll he paid for travel1nc, for locl.cinco &Dd for Malo, 

cd tho UIO\IIlh of 1othor exponooo1 incident to hie Journqtnco. 

ftpo , prortdod tho7 are reaoonoblo 1n aJOOunt, -.::r be il>­

clude4 bl 1o ther ex:penaea• • 

• • • • 
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nooMI !AX liiiiTl!III 

JO. 13 

ln001111 !ax fllinc ~ 1! !2J! Grou l n001111 . 

• 

1be liab1li t7 for !Uinc a Jederal income tax return thia 

7ear 1a baaed. on £9.ll income. Reratofore it vaa baaed on net 

inco=-• 

26 

Jor tax purpoaeo, cenerall7 !}'Mkinc• £9.ll ~ inclw!.ea 

cain•· proti ta ancl. lncou cl.eri Te4 1'roa aalari•• . vace• or oo»­

panaation for personal aemce of vb&tner klncl. and 1n vb&tner 

form paid., or pine or profit. ancl. inco.., cl.ariTed from anT aour.,. 

vhateTer, except gitta , 1nher1tanoee, ancl. other it..,. epec1f1call7 

exclw!.ed by lav. 

1be regulations aa:r that all amount. recoincl., inclw!.inc 

prilee, avardo , bonuaeo, ret1r1nc allovanoea for paat aei'Ticea 

and honorar1Ulll& of n10r7 klncl. are part of on•'• &!:2!,!. ~· 

Profeoaional men han 1111o117 eourceo of inco.,. to report. A 

alnhter of the flDepel, for 1netance , 11' be 1a liable, ..,., ret11rn, 

in a4dition to bie eal&r7, all tbo fo81 be receind for anT rite 

or office of the church he maT h&Ye performed.. 

lnco"" tax paid contribute• to tbe National Daten••· 

•••• 
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Il!OO!m UX BUVITIU 

10· 14 

lthat ~ ·aet J'or !.2J!!:. Income !!:!!.:.. 

27 

~. peroon who pqo an income tax pte a biuer return on 

hio 1110ne;v than does the taxpqer ot .:~>¥ other c1Til1sed countrT 

in the ,vorld. 

It 1o a token ot hio cltisanlhip. To be an American b to 

be the peer ot an;v man. 

ll suaranteee hiD the protection ot the moot poverf\>1 l1at1on 

on earth• Wi thcut the revenue deri 'fOd hom thh tu, 11111.eh of the 

pover of the llation would 411D1nilh· 

ll make a him a partner w1 th hi& Government in all of ita 

activities. That 1s a great inapiration to the honeat pride and 

aelf-reapect of .:~>¥ man. 

ll aafeguarda these inalienable rifitlto cuaranteed hiD by the 

creat charter of hio 11bart1eo - the Conatitution. 

llo """' vho 1s not aohalled of h1o countey ohould or doea t.h1nlt 

it ~ng but a privilep to pq an incoco till<• 

!rhia :rear there ia a troeondoue incentive tor doing ao - the 

National Defense program 1a financed oubotantiall;y throufitl the 

income tax. 'l'he more reason to fila your return nov. 

• • • • 
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IICCIG !U liiiiYI!III 

JO, 15 

28 

-
• 

!1!1: 0Y-$'&r !2¥. l!IOO!! bi5!. . ..,..,. 

X..t 7-.z MDT perao11a M4e vrora aca1Bat th-eln. 1.11 

tha1r ~ taz ra\llrl\a, ml4 paid the Go,._, 110re thall tllair 

owed. VI\Ola •• wUl retlm4 thaaa o~ta. 

lfw:lb ot thla 111Ft han bee!~ &1'01484, lt tha ~ W 

followed tha lu\ractlGI\8 1.11 Mk1llc wt hia retarl\. 

:87 :tUbe a correct rat-an be 0&11 a&Ya hi!!alt tl!! ('llbiab 

oBoe &I)Ba, 0&11 11.,. ... 'be rect~pturad), ud IIOD87 (wich be ..,. 

Bead ldllla lt la lD Uncle 8•' a haDda) • 

'llb.lla the lnatructiona aoco"'I)M11nc the tax tot'IIB are 

o.raf'4ll7 prep.rad, 1t TOU are in aer1oua doubt aa to the &Oell­

r&OT ot TOur~ tax ret-an, oononlt tha necaat Collector 

or D.po.t7 Collector o:t Internal l!nmua. 

Uaa thla avrtce nov 1t 7011 ....:U.7 need balp. •atlol!!ll 

• • • • 

• 

Regraded Unclassified



mO<ICII Blt lll'll!IJa. 

-.:>. 16 

ll!5 h•t !!:.«!! lpcOIItl !s:_ 

'!bare are -al itema ot 1nco• that are uupt troa 

the l'ederal inoou tax , aa follow: 

l o Prooe.U of Ute inwrenoe paid b)' reaaon of the death 

ot the inwred. 

2. Aloounto recei ved una... life Iawrance or endo,..nt con­

tract, which an leu \han or u:aetl:r ~ to the pre:al."""' or 

oona1darat1on paid tharator. 

3• Oitta, be~eeta, deviaee , or inharitano••· 

4. Interest on oblicationa ot the Di atrict ot Colnmbia, 

anr Territory, State, count:r, or municipality. 

5· lntereat on oerta1n bondt ieeuod by the United Statea 

Oovel'l>.llent or ita poaneeione , and on Jederal tar,...loan bonde. 

6 • .lmounte rece1Ted thro~ accident or health ineurance 

or liZI4er ""rlaoen 1a coq,eneation acto tor peraonal 1nJur7 or 

eiclalua, and ~· received on account ot euch inJuriee or 

llcknau. 

7 • Peneiona and compeuaat1ona received by Vaterena tro• 

the United States tor eervicea rendered in time ot war. 

8. Pena1ono received b)' the family of a '•'•ran f or eerv-

1cee rendered to the United Statea. 

29 

9• Ali110ny and an allovance baaed on a aeparat1on acr-nt. 

lO.'!be rental value of a houee and ,1to llppVt&ancu tw'-

111Wd a 81niater of the coepal u part ot hh ool0p&aat1oz~o 

• • • • 

Regraded Unclassified



IIC<III !AX 1111Yl!II8 

JO, 17 

! l)>eJ l!!!C! ~ M8r1oa• 

• 

•It 11 DOt eDO~ to deteod our n&Uonal. eziotonoe•, NJ.d 

Preoldeot llooenel t 1D ble Menace to CoJ>&rno. "D-oraGT u 

& va:t of Ute 11 equall:r at otak• · • 

'l'hio 11 tho hMl't &D4 IOUl, tho 1nop1rd1on of O\U' I&Uonal. 

Def111111 pro-. 

!he Uot&toro are bat oa wrld domn&Uon - aDd th&t ...,. 

doetruct1oD of our fora of co~t. 

'!ho:r haft oh&llea>pd the al>1lit7 of the U.Ocreo111 to -

plo:r their full reo~ ~t thoa. 

Our l&tioll hu eooopted th1o ch&llcce, &ll4 eftr:r reoowoe 

at 1h co-nd 11 l>elDc orpnised to Met it• 

'!he Cl'l&t &rfl1 Of 1nco• t&xpe.:r9r1 hal & detillite part 1D 

thie pro-- not l>:r l>earlDc erae, not l>:r produc1Q& :plan••• 

not l>:r lN.ilcliDC verlhipe - 'IN.t l>:r proY141DC eome of the .. ..,...,.. 

for finaDclDc I&Uonal. Detenao. 

Do DOt del&:r, theo, 1D f1UDC 1'0\U' 11lco• tao: rotUl'll• 

• • • • 

30 

Regraded Unclassified



Il!COlOl UX liRllVITn:s 

liO. lS 

~. Countz !!!!! Oltz J!!!lplozeeo. 

Tiae """ when the aalarieo of the off1c1ale end eaplo)'lleo 

of Stateo, eount1ea, 1!2W>1e1pal1t1ea and other poli tioal oubd.l.­

Titiona vore exempt troD the i neo.,. tax - but thoee ~ are 

gone. 

life. 

Enrz official or OIIIJ)lo7ee <If a State or looal pYa.,.....t 

unit DUet f1le an income tax return, if o111£).a and hio E9.!.! 

~ 1o $800 or 1DOre, or , if married, and 1t 1e $2, 000 or 

110re. 

The reoponaibilitl" for setting tho necel&a%'7 income tax 

Jon> 1o the1ro. If alll" of th8D noodo assistance in filling out 

the return, the looal offices of the Collector or Doputz Col­

lector of Internal llnonue v1ll help them. 

'ale7, too , ben a part in the llat1onal Defenee prop-am. aDA 

obouJ.d not dolaz in f1linc their returna • 

• • • • 

Regraded Unclassified



' 

IIIOOIII !AX IIIYI!X:. 

10.19 

Or!tt O!!W S I2l!£ lnooM !a:_ 

32 

Great C..!IE, while valk1nc the otree\1 of ••• ,.. otoppM 

'117 a eoothoa;rn, -.bo 1&14 to biaa 1Jeware the luo of llcchl 0 

!be wvniDC _, UDbee<IM, eD4 creat C..!IE loot bb lila. 

All of u tnov an old cau- ..t1oa .,. oall tlncle a.. 

.a. IIIIJ"thical pueon be 11 to ftiJ'7 OM of u, llllt be 11 the ~ 

of the ai&lo\ eD4 power o1 ow •\loa an4 0111' Gotw :t. 

It :rn Uo\• cloeal7, JOU vUl hear hl• MQ'1 "llenn the 

14u of llaro111° 

llaroll 15th 11 the lut 4q on wbioll JOU ..:r tUe JOW s.n­

\ax return. lt JOU taU to 4o tbla, JOU vUl not Met cr&a' 

Oaew'• tate, llllt JOU Ifill ban to pq a paaaltT• 

•tional :o.t .... a abo r.1ll4a JOU of cr•t a.-. !be 

tax llbioll h nov 'beillc collao\ad vi tb the iDeo- tax v1ll 'be uead 

to bep ona.l.ao fro• our ahor••· 
Tour duq h plaiD. J'Ue ~ 1n00118 !S retwn ~· 

• • • • 

Regraded Unclassified



Il!COMS 'UlC ll!l!:VITIZS 

'NO. 20 

Keeping~~ .1!!!. Old Cue tom. 

'nla l!ureau of Internal Revenue 1e ueinc ~ ~ t o no­

tifY t ho W&6& earnera of Ao~r1ca tha t thoy car b• liable for 

tho i ncooo tax. 

33 

Collectors of lnternal Revenue han • ..,t to all &l:lj)loyara 

vboao na=ea are on the tax rolla printed 110t1ceo c.alling atten­

tion to the J.m:>ortant changes in the income tax law, and asked 

them to poat those notices in conspicuous places on their prem­

ieoe f or their emplo7ees to see. 

Thio in follo•<ing one of our oldest notional cuetoms. 11hat 

i s ao f....S.liar as the bulletin board in a courthouee, poat-U­

tice, church, f'actorT or clubf 

People vUl atop to read a notice on a bulletin board vbo 

would not halt to hear so:>eoce t ell the vbat 11 in that notice . 

N1ll1ono of c.en and Yooen l<ho hAn n ... or fUed an 1ncoce 

tax return rill be linble for :tiling one thia TOar· llanT of 

them work in mills and factoriea. 'nle7 ""'¥ be 110tified of their 

l1Ab1l1 t:r over t!l.e radio and thro\ll;h tho newspaper , but aolll&­

how the bulletin board 1$ part of their do.ilT life , too. All 

threo are ueed bT the G<>ver111:10nt in telling tho people of the 

National Defanoe program and the p..rt tho 1ncoce tax haa in 1 t. 

• • • • 

Regraded Unclassified



IJ:COMI W l!DVl!US 

110, 21 

P,duetiona 12t Ooptributiopa, 

34 

Some latitude is given the taxpayer in allowing deduction• 

for contributione on hla income tax return, hi gen.oral, the 

deduction it limited, tn the caoo of indh1dualo, to 15 percent 

ot the net income oxcluaive of contribution • • 

!be organization to vhicb the gift 1a aade 1111at be an inot1-

tut1on CNiatod and orgonhod in the tlnittd Statoa I!Jld operated 

oxoluaivoly for religious, cbaritablo, aciantific, literary, or 

eduoational purpooea , or for the prevention of cruelty to children 

or OA1mala. 

Gifte made to the epecial fund for vocational rehabilitation 

of World War Voterane, to poata or organi•ations of war veterans 

or auxiliary unite or aocietieo of auch pooh or organhationa, 

or to a doaeat1c fraternal society, order or aaaociation , operat­

in& under tho lodge oyste= (if such gift. are u .. d ea the lav 

indicatea), are alao deductible , 

lt the contribution• are made to a church , they may include 

pew rent , aeeeaamente , duea, «ifte to a m1tt1onar7 enterprise , or 

to other religious activitiea, 

Contributions for oxcluaively public uee m&y be made to the 

United Statu, aa the gift of a yacht tor National Defenao, or 

to any State or political aubdivioion thereof - like land for a 

publio parll: , 

• • • • 

Regraded Unclassified



IICOMI W BliiTITI:U 

DO, 22 

k !'axpmr' t !!lUx· 

In hit Budget Keooaco to Concrttt tbe Pretidont oaid: 

35 

1 !be threatening vorld tituetion torcet ua to build up lend, 

lOa end a1r torceo able to Met and aattor ""7 contingency, It 

it d&ncorout to prepare tor a little dlttntt , It ia aete only to 

prepare tor total cle!enae , 1 

llho dhputea thitl Jvny true Aaericen h uaited behi.Dd 

tho Pretident in the program !or ~ National Dotenoe, 

!'bit program vill coat huge aUIDt ot money, All o! uo knov 

tbat , They are to be raioed by taxation, Nobody reoento that , 

Taxpll)'ero - your duty 1o clear, Speed up lational Dotenae 

by filing :your 1ncou tax return llmt• 

• • • • 

Regraded Unclassified



ucca m llll'fl!UI 

10. 33 

111111. Jar. Wga k£ liUllra Apq»rtH 

.ln incou tax r eturn aade b:r a11 indhi 4ual .mo .. oole 

oou.rce of inco .. 1o coepenoaUon for peroo11al eernoeo 11 11ot 

a ooapln 4oC~aeJ~\o 

36 

lie wao paid ao .uch aoue:r; the i11otrucUono with the retv.no 

adnoe h1a ao to h1o eaapUon and ao to h1o cred1 to, all of h1o 

inco .. 1o earned, and the credit on that aeeo>mt 11 eaa1l:r COIIpUHd, 

'1'be tax on the balance he call calculate vi thout d1!!ieult:r 1! he 

follow• the inatruetiona with tho return, 

In ce.ooo where an in4iT14ual hal w1l!ull:r aa4e a faloe 

return, the 4el1nquanc:r aa:r coot h1a a fine of $10, 000, or 

fiYI 7earo in ~rioon, or both, toeothlr with cooto of ~rooa~ 

tion, i11 addition to tho tax penaltieo, 

!he honeot peroon 4oeo not teapt the lone ara of tho law. 

lie aabo out h1o return aceuratel:r, !bh :rear he ohould tile 

H ~roaptl;r, to opee4 up llaUonal Dofonee , 

•••• 

Regraded Unclassified



• 

IIOCIII !AX lllnfBI 

10.36 

m1A& .111 Ingg• 1K IIIDra 1.1. h lpr!!ep, 

37 

ltearlr a1ne a1ll1on incoae tax returnt vue tlled 1n 1940, ud 

more than half of thee were not tazablt, 

1'ht l&ll requ.troa an incoae tax return to be filed by •inch 

pertont if their croaa 1ncoae wet $800,00 or aore end by aani•4 

pertoat lf their crou 1ncoae wu . 2,000,00 or aore raprlltN of 

the tact that the net 1ncoae aa:r not be autticlent -in MOuat te 'Ill 

tazable, 

lach in41rtdual h required to co10p11te the tax due "PPOl * 
beth of the tncou ahown on the return, Authority to check. te 

determine the accurec:y of hh co1DpUtet1on 1o lodeed in the B~~r~eu 

of Internal Revonue, 

Bow CIIA tho Bureau 4otera1nt 1t a return 1t taxable until U 

1111 itT And how CIIJ1 1 t aee 1t unleaa 1t 1t til edt 

A cueral rule utabl11h1CC a bela for eoeputtoc the tax vaa 

fo"OAd to be the onl:r feir and naeonehle aetho4 of reechin& all 

incoae1 liable tor taxation, 

C.rtein euapt1.ont all4 credi te ere allowed, and the Bureau 

au1t paae on theae , 

In all tho :reara tbe incou tax ha1 been le"riod, no per1011 bel 

ner coapleiud that the aero ainhterlal act of (111v a return 

vaa a burden. 

lationel Dafenee 11 an a4dad rtelon wbf rou ahould 110t dala:r 

in tiline now, 

•• •• 

Regraded Unclassified



.. 
IICOKI f.U BRITITIU 

lo, 2li 

Bouoewiut 1IA!l M Jnttrett lA Ipggv h& • 

... 38 

Man7 bou.aewina will .tilt incoae tu r-eturno tbia :f'eal"l • ll&DT 

more vUl rem1a4 tbeir buabande to do oo, !'be7, too , ba'"' a 

diroot and pooitift intereet in lat1onal Defonoo, and will want to 

know oo•tblnc about tbe INCh-talked-of 1nc0111 tax return, 

!'be prooont ineoae tu return 1o tbe product of tbe eo:11110n 

experience of tax experta witbiD and wltbout tbe Bureau. B7 

tollowia.& the 1natruct1ona on tbe income tu form the tazp.cyer 

cannot go -.ron&. 

National Dotenee ea)'et Hurr7 up with thlol 

• • • • 

Regraded Unclassified



11000 t.u :aunnu 

10, 26 

Yanripc M a Souroo g,.t. tnow. 

39 

Oaina from wacerinc are a source of in coM, 'l'boao who 

1ndulce 111 tbia paaUM are required to keep a record of tbdr 

v1nn1nca, and report thoa, 111 their avorn 1ncOM tax roturna, 

ao part of thol r Q:A1! 1pcoM, 

I<> waceror who ell tho tlao, Tho fabuloua pablero of 

blatory, wboae luck waa pro•erbial and vhoee Yinnlnce wore 

aaid to be enor100ua, often bad corroaponding loueo, 

The a•orage vacerer ooaatimea flnde himself on tbe loainc 

end of a wager , He h not required to keep an account of aueb 

loueo, but be D&7 do 10 and report thom 111 bia lacoM tax re­

turn at a olaia for cleductlon from bia &!:l!!! ~. 

Should tho balance ahoet of bia Wa;!8r1ac account tb!>V all 

lcaaea and no p1ao, be will be allowed to deduct notblnc, Be 

~ deduct no acre than be baa piDed, 'l'bat 11 tho l .av, 

In proporlnc your income tax return be aura to report ""1'7 
1 tom of your .G:.QU. lpgg••, In this w~ you will be holplnc on 

tho National Dofenae prograa, 

• • • • 

Regraded Unclassified



' 

IIICX»a TAX 11113VITIIS 

'lor uae b7 

RADIO 111!04DOASTI JIO STATIOIIS 

1941 

• • • • • • 

• • • • • • 

Uae care in •llldnc out :your 1De<>llt tu return. Thla 1!I&T aan :you 

time, annoyance and unneceuaq expenae. lli ooonor XRll t1h lllli 

!!.tll.a.t. 

• • • • • • 

1. 

Regraded Unclassified



IJICXJMB w B..Y'l!~ 

SPOT Alll!IOUIICJ)(Eil'r 

• • • • • 

liMY persona overp81 the Go•ernment on t heir income tax. Thia is 

aVOidable if tho inotruCtiODS OD t ho J'ol'lll are followed, /i!.g_ YOU iD !!!1J. 

mWW:l 

• • • • • 

2. 

Regraded Unclassified



~2 

IIC<Jq T.U !!I!I!ITIW 

• • • • • 
Uncle 8ul baa expert. vho vill help ;you lllllk• out ;your lncoae tax 

return. Th1a coat• ;you aothlng, Conault the neareat Collector o! lateraal 

Bennue. 

• • • • • 

Regraded Unclassified



Ilico;.!E '!'AX l!U71TI~ 

SPOT .A!ll!OUIIC!KZI!T 

• • • • • 
When you PQY your inco~e tax you become a pnrtner o! your Government. 

Tbia it a higb priviloae. Shov your appreciation by filing your return 

to~. 

• • • • • 

... 

Regraded Unclassified



Ili<XJB W l!l!l!lTIP 

SPOT .Alll!OUIIOJMDT 

• • • • • 

llatioll&l O.hnoe 11 a burden all of '" vioh to ohare, one W&:f or 

another . You cont ribute directly to i t whan you Jlll1 your 1ncoae tax. 

• • • • • 

5. 

Regraded Unclassified



SP<Yr Alo1lOUNCJW!NT 

• • • • • 
Tho both now for f111n& a return 11 tho u.R.U ~. R..,ember t hh 

1 n mald nc out 10ur return, and t..U.t. ll pro11pt1x, 

• • • • • 

6, 

-• 

Regraded Unclassified



l~COKI !AX BR!TITll$ 

SPOT .AllllOUIIC"lC!!'r 

• • • • • 

It you wait until the l aot moment to file your income tax return, 

you may not &et 1 t in in time. That will coot you money. J'1le 1t ~. 

• • • • • 

7. 

Regraded Unclassified



4.7 

SPOT Alli\OUIIC:E)I'i:liT 

• • • • • 

If you need aoaiatance, thoro ia & Collector of Internal Rovonue 

or a ReTonue Atont near you who vill help you mt~e out your tneoma tax 

r e turn . 1iU. toryicAe ~ ~ notbins;. 

• • • • • 

8. 

-• 

Regraded Unclassified



rnmn TAX BR-:v.!!!S 

SPOT All!iOU!lC:Uu:h"T 

••••• 

Every tinele person whose ~ incou h •soo or 1110re a year cn1at 

tile an income tax return. It ""*' not be taxable, but ll. 1m!! l!!: ~. 

Got your• in at once. 

• •••• 

9 , 

Regraded Unclassified



49 

••••• 

lllver)' ll&l'l'hd per eon 11 'riD& 'fi th huabMd or 'fife , 1t their 

&MJ'Og&h gou illcoao h .2,000 or aore e ,. .... . 11111t file en 1noo•• 

tu return. llo not poatpou thle acUoD • 

• • • • • 

10. 

Regraded Unclassified



50 

l P!'J !AX RJ!l!IP 

• • • • • 

-111eoae tax retUMI au1l!.t. t.l..ld bT lll4111ght Marcb 111. VIQ­

e.et •111v.\e ruoht Malee ov.t ;your return alld !llllll2m• 

••••• 

11. 

Regraded Unclassified



51 

• • • • • 

It 7011 aro the hoad ot a tuil)', 7011 • .,. olaia •a, 000 ex.-pUoa 

.,.cl a orociH ot f400 tor aaoh clopenclont. lu•bor t hlo, aDcl ~ f.2K 

• • • • • 

12. 

Regraded Unclassified



52 

• • • • • 

A lin&le pe:raon IliA¥ be cl aued aa ~he head of a fa!liU:r for incoae 

tnx pu.rpoaea , Read the 1netruct1one before makin& out your return, and 

fi.l& ll ~· 

• • • • • 

13. 

• 

' 

Regraded Unclassified



IRCOQ W l!RM!It$ 

SPOT .AllllOUIIC.Da!IT 

••••• 

5 3 

rho exe~pt1one allovod to income tax payer• ore $800 tor a elngle 

pereon IUlcl $2 ,000 tor a !11At'riec1 person or the head ot a tamil:y. 

• • • • • 

Regraded Unclassified



T!9'l" '*! IRI!JIQI 

• ••••• 

l11p tho ~ta froa "hich JOUZ incoao tax rotUl'll 1o oolll)lile<l. Tou 

a&J neod it for ~rifioation "han Uhclo Saa audito it. !bl A21 ll1! ~ 

ro turp 1U,u:t 

• • • • • 

15. 

Regraded Unclassified



!I!D '*I emrw 

• • • • • 

Tou 1110' N 70U!' 1- \az in toU!' quarter17 lD1~t1t Ule 

tint w1 th ;yoU!' !'1\U!'D, tba on .l'une 10, S.;p\eot'ber 10 u4 'Du..._ llo 

h\ 70U lllo'Cil4 U1a 111111: raSpm &lllallao 

• • • • • 

u. 

Regraded Unclassified



56 
IICCICI w: !RI!J!JM 

• • • • • 

fifteen million pereono, i t io eotimated, will tile income tax 

returno thio year, Receh1Jl4 tbo, 1o en 1111menoo Job . ~ Jl2l ~.IZ 111 

filipc ~ ~. 

• • • • • 

17, 

Regraded Unclassified



, 

57 

pcgg Ttl PmfQI 

• • • • • 
• 

Isnoranoe ot the law will DOt proteot :rou, 1t ;you fall to f U e 70'111' 

1Doo1:1e tax return. Get the 7ot'll toda,y, 1! :rou llaftD 1 t <lone eo . Mi~. 

ll W AQl{o 

• 

18. 

Regraded Unclassified



58 
• lP'!M w liRl'!J!QI 

• • • • • 

You aq pey your 1ncome tax b)' chock or b7 110..., order. Do not 

aend caab throU&h the mall , or ~ caab to any ona excopt a Col lector 

of lnterll&l ReYenue. 

• • • • • 

• 

19. 

Regraded Unclassified



59 

• • • • • 

ITnole s.,. bu 11&11)' w~• of tincU~ out it you haTe not filed you:r 

1nco.,. tax retu:rn. Reat eaey at ntgbt by tiline m &1 ~. 

• • • • • 

ao. 

/ 

Regraded Unclassified



60 
T!!!M! 'W: pm!IJI 

• • • • • • 

1'hare h a Collector of Internal lleY8niUI near :rou ~<be will •­

a.ey quu tlon :rou aolt about :rour income tu return, Couult h1a DOW lt 

:rou nee4 help an4 a't'014 errore. 

• • • • • 

21. 

Regraded Unclassified



Il!nq W: pmfiM 

81'0'1' .un;oum)]lllft 

•••• • 

It 1011 va1t until March 15, to tile )'our 1nooae tu return, and 

OTOr)'bOi!¥ tlot dOet the 011118, D&D1 Of )'Oil lt&J DOt Stt tbetl 1D. o\!214 

!.!It mtll· 

••••• 

<1ll. 

Regraded Unclassified



62 

• • • • • 
S..ote lllllceo waote 11 a Yel7 old and true prnerb. Your 1- tu 

return 11 too important to bo 1011do out 111 a iou'r7. Do 1t and file lt IIDY 

before t1118 i'U~I 70Uo 

••••• 

Regraded Unclassified



63 

sPOT .u:rourcarm.rr 

••• • • 

Inetructiono on tba 1ncoae tax Forme will CUide you in making out 

your return . !lead them carefully now and tackle t he Job at once, 

••••• 

• 

24. 

Regraded Unclassified



SPOT .&JIIiOUIIOllt~ 

• •••• 

A• a sood o1t1oen, ~ou owe 1t to youroelt and to your OoYernment 

to tile your 1nco111e tax r eturn earl:r. Be 1\U'e thl\t 1t 1o Accurate ..nd 

file 1 t nov. 

• • • • • 

25, 

Regraded Unclassified



65 

SPm AliHOU!IOllllln 

••••• 

It you need help coneult 7our local Collector of Internal Reowaue 

end avoid errore in 7our inco:u tax re Wl'JI, lie vUl cherge :!'011 notbiiiiC 

tor hie eerTic••• 

• • • • • 

26. 

Regraded Unclassified



• • • • • 

1'horo h al\la,vo aathfaction in do1>'6 .. sood Job, 

1nco•o tu payere can do is to file their roturna nov. 

by voJ. tinct 

• • • • • 

'irl , 

66 

Tbo boot Job 

What do )'OU gaio. 

Regraded Unclassified



6? 

f!?!'fJ w P'!I!IJI 

••••• 

All illcca .... tax bottl .... lleck 11 like all other bottl .... llecko . ODl7 10 

UZJ:f retune C&D paoo thl'o"&h lt 111 a d.q . J'Ue 7011!'1 oov • 

• • • • • 

28. 

Regraded Unclassified



• 

68 

• • • • • 
• 

!'ho II8A vbo f1leo h1o l11oo• tu ro'UJ'II earl7 llltural.Jr p ta 

Mre OOD<renl.nt IIM'ioe then can be Sholl to h1• wbo ... ttl Wltll 

tbe ••1'7 loot IIO .. nt. 

• • • • • 

29. 
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Iicht a11Uon per~<>na will file an 1ncoae tax return tbie 7ear tor 

t ho f1ret UM, !he return h ... ,. "' prepare, Ill> H uov and. fUa H 

., -.. 
• • •••• 

:J), 
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Oct ober 29, 11141. 

RcferODce 11 mado t o Jt..C..II.lllloosraph Coll. ll'o. 5123, dated October 23, 
1940, relative to tho distribution of inoo~• tex return blank• to new tar­
payero who, for tho f1rat tllllo , vero roquird b7 the pronaions of the lirot 
lle.,.n,.. .loot of 1940 to file returno . 

'1'l:o RcYenuo Act of 11141 h&a lowered tho perooul oxell!pUon baaoo to 
$750 for a111Clo indi<riduals a.nd $1,500 for a~>niod ind~Yidualo, thua atfoct­
ia& a lar&"' n1labor of in:U<ridualo vho , horotoforo, he"" not been required to 
file return. 'iherefore, as i n the put, a c..,paign of publ1eit,' bearia& 
upon ouch cllanp will be conducted tbrough tho 010d1a of the radio , the new.­
pa;>ero and othor pUblication• . Colloctoro will be expected to augll!ont the 
lluroau1 e offorta alonc thio line bf oeeldn& tho cooperation of local 
nevapapero, radio ctationo, publieboro of trado Journolo , etc. 

!hero ia onclouod herewith a draft of a notice , a oupply of which will 
'bo printed nnd dictri'buted to Col lectoro, collin& attention to tho cbanso in 
tho inco111e tax lav, vi tb respect to tho peroonol olllllmpUon aa provided by 
tho Be'"'""' Act or 1941. 

Tbore 11 oleo encloaed a draft of a lottor t o be aont to all emploJera, 
ao repreoented in tho addreuaograpb plate file in tho .lbpl07"'8nt 'l'ax D1 Y1oh11, 
aolici t iD« their cooperation in pootin& tbooo noticeo in conapicuoua placao 
on their preaicoo, and oeekin& their a11htanco in oohint: the pro'ble10 of 
tl.lrniohia& 'blank fonoa of retune t o thooe of their ocplo;roee vho will be 
required tor tho firat tillll to filo rotu...,o . ".he letter to O::ll>lOTOr• will 
aloo be printed and a.n adequate supply thoro of will be forwarded to ;rou vi tb 
tho printe d noticeo. 'l'bo letter will be printed on letterheads and tho 
Collector'• office will cooplete thea b;y o tampift& thereon tbe diotriet o44re t ' 
and t tw. Colleotor 1a """"'· 'l'ho procedure outlined in )!i...,ograph C..ll. No. 512. 
Will 'bo followed au'botanti all;y in tho diotribution of the oneral fonao of 
returno, ao vell ao 1Dfo...,..t1on returno, Fora 1099, for tho taxable TO&r 1941. 

Corroapondonco vi tb regard to tho inotruo tiono outlined baroin ehould 
refer to the number of thio mimeograph and to tho O:f"''bole .A&C:Col . 

IIOl'IIUII D. CAll'li, 
Actin& Coaaioaioner. 
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Tbo enactment of the l!evenue .let of 1941 hao reoul tod i n an iarport ant 
ehanp with roopect to the liability of ind1T14ualo tor the fil i ng ot income 
tax roturno, 1ndh1dualo under the tollov1D& eircUIIIotaneoo will bo required 
to file return• covering the calendar year 1941, 

Sin&l·• indh1dualo, or married indhiduolo not l1 TiD& v1 th Ina band or 
vito, hart~~& a GROSS 11/C<JOI of $?SO or .. re, 

Married indirtduolo lirlng together haTing a eo•blnod GROSS !1100101 ot 
$1, 600 or mora , 

Tbo liability of a citizen or reoident of tho United Statoo to filo a 
return 1o dependent upon bio otatuo ao a married or ein&lo peroon, and the 
omount of hh GROSS 111cao:. Therefore, oftry cithon or rooident of the United 
Statoo will be required to file a re turn for the taxable year 1941 it bio GROSS 
INCOMI in 1941, regardlooo of tho amount of hio not income , oquelo or exeeedo 
the amount opecified above tor bio particular otatuo. A return must bo filed 
oven though, by reaoon of all owable deduot1one troa grou income and of 
allowable oredito agalnot not income , 1t develope that no tax 1a due, 

A 11mpllf1ed return, Form l040A, hao boon prodded and 11&7 bo Wlod if 
groaa incoao 11 not .. re than $3, 000 and if ouch income coneioh wholly of 
aalariee, vape, other coapeneation for por1onal eorrloee, dlvidenda, 1ntereat, 
rent , annuitioo or ro;yaltieo. Hovnor, Fora 1040 1187 bo uoed if desired, Fora 
1040 mu•\ be uood for Gl!OSS I!:CQC£ of zoore than $3, 000 from oalarleo, vageo, 
i ntoroot, dirtdenda, ronto, ro;yaltieo and annuitieo; or if &87 part of the 1D­
eo=e 1e 4or1ftd h'o::a aourcea ot.bar tban aala.r1e a, vacee , int·ereat, dirld.enda, 
rente , royoltieo or anaultioo, .ll'o%'8 1040 obould be uoed regardleoo of the anount 
of tho in eo•. llblle returns auot bo fllod on or before March 15, 1942, v1 tb 
t he Collector of Internal l!ennue tor tho diotrlct in vbicb tho taxp8J"'r reoideo, 
1t 1o urged that they bo fllod ao ooon ao pcoliblo atta r January let, 

Iodi Tldualo vhe fllod Feder al income tax return a for the year 1940 vUl 
receho appropriate blank return forma fro111 the Collect or of Internal l!eTOnue. 
It an indhidual 1o in doubt as to hlo liability for the tiling ot a return and 
1! bit Olllplo;yer hao no blank re turn formo avAilAble , a requoot obould bo made 
of tho Collector of Internal Ren nuo for tho dletrict in wbl ch tho 1nd1Tidual 
rooldoe, or of &87 deput y collector otatlonod in the rtclni t y , fer t he appropri­
ate 1941 ind1Tidual inco.., t ax return blank and tho printed inotruetlono 
accompanying the fora. 

Failure of lnd1Tidualo , under the circllllotancoo outlined abo,., , to fllo 
returno will oubJoct tho• to the iopooi tloa of tho penoltleo preocri bod by 1 .... 
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TbAI Rennue Act of 1941 prondea , ai!IOD& other thinp , that, effective vlth 
roturno for tho oalondN' year 1941, the poraonal exo10pt1on for lneo111e tu: pur­
poaoo In tho caee of oinglo poroono ohall be •?eo l notead of $800 ao laot year, 
and In the oaae of A&rrlod persona, linns toptbor, $1500 inotoad of $2000. 
Tho Act turtbor prondeo (ae did tho J'irot Re ... nue Act of 1940) that tho uoao 
and not the not Income ohall be tb& detormlnln& factor vi th reapect to the 
llablllt7 for the fillns of Income tax returna, 

laturall70 tho ohanr;e in tho lav vi th roapect to the poroonal eze10ption 
will affect •~~AT indh'iduala vbo haw not heretofore filed ?adoral income tax 
roturna , Vi thout IIJIT intention or doaire to lapoao upon fOU, the purpoae of 
thia lottor 1a to roapecttull7 enlht :rour cooperation with this office to tho 
extent of poatlnc the encloaod notice in a conopicuoua place on the preJ>loeo of 
your ootablial>:tJnt for tlle 1nfonaat1on and &Uidance of your OIOplo)llloa, 
.l.ddi tional coplsa of thio notice ~ bo obtained troa thio office upon requeat. 

While the lluroau of Internal Be.,..,,. 1o c1Y1ns all possible publlclt7 '" 
laportant chaD&ea In the law, It Ia bello'flld that vlth your aoolstanco none of 
your oq>loyeoo , because of a lao~ of k:novlo44;o of the requirements, will fail 
to file returno for tho calond.>r )lllar 1941 and thoreb:r bocomo liable to the 
ponaltios pro'tidod b7 law for ••>ch failure , Tho dlotrlbution of blank for~~~o to 
lndlnd.uala liable for tho fllir.r of lncolto tax roturna proosnto a aerlouo 
probloll to thia otflco. In t h• ·;ell of that you would bo wllllns to cooperate 
with your Oovo=ent In th.ls i:oportant taa:C, it 1a reopactflllly GlJ&geotod that 
you can auiot further by adnolng thh o~tlco of the nu::~ber of :!'orcs 1040 and 
l040A which will be r..eodad by :rour ompl.o)llloa for the nuns of their returna. 
TI>Aiao of your e10ployooa vho filed roturne for the )lll&r 1940 vlll rocel..., appro­
priate blan:< return fora• by mail from tho Collector and It will be appreciated 
It you v lll take thlo into conaldoration when eat1aat1ng the nc;1>n of foma 
you will nee ~ . Pr'IIOJl\17 upon rocolpt of aucb adrlce tro::a you, the necau&l'7 
foma vUl be 1-diatoly f orwarded to you for dhtr1but1on to the o:zplo70ea 
vbo will need the:o. The circuz:stl\!lcea Wider vhlch l'eraa 1040 and l040J. ahall 
be uaod are flllly explained 1n tho cncloaed NO'l'ICS:. 

B)' reaaon of the c:hange In the lav referred to abon , It Ia quito poulblo 
you vlll be required to report an additional ntlDbor of e10plo;reea on l'ora 1099, 
information re turn (copy encloaed) , and will, tborotoro , neod more of tboae 
formo thnn horet" fore , They are nov aYallable In thia offico and. tho dell rod 
number vill be turniohed you upon roqueat, 

1'hia offiCio Ia reluctant to 110poae IIJIT aori oua burden upon you and )lilt I 
am auro you vlll realise that ouch cooperation on your port will moan much to 
thlo office 1n 1 ta dealre to flllly adainiator the ronnuo lava aa enacted by 
<lf!ncre••· 

Collector, 
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To .,..., .. ''''''* .. I E=plor-:'·~ 
lltC!Uri\ 'I awDbtt. 

P.t.ID . 

Chi..-... .._..wr-) 

• 
0 $1NGU: 

MAAJU£D 0 

tt .. r-----·· 
(UM,.,_ ... ..,..,. ._.._--ttl~ ..... .a. b...,......., 
KINO AND AMOUNT OF INCOME PAID 

• 

Qftu 'ru e oa 
Dni .. I U II'.-. ... 

l JO'CU• I 

I • • 

--
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,>!\f!JE!!TS 

TE:ITnTI\ £ Sl"E.'\LIJIG JJU:.I. BA~ ... c! Sdh.t.T 
HOVE:.!BZR 1,1941 TO W.Y 1, 1942. 

( I n ll illlons of llollars) 

On B. P. C. Colllllitments . ................ .. .. .. 
• hipping, Films , Interest, e tc •••••••••• • • ••• 
0 t:1er n,oods and services , urgent or 

1nol1gi ble f o r lend- l ·J&se . . .• .. . .. ••. ..... • 
~c.ymonts by r"st o!' s t er ling oren ... •• • ••• • • 
Gol d a nd Lollar payments t o third cowttriea • • 

U . ~. Ex~orts , •1s1b1e and invisible •••.• • ••• 
. •~ t of sterlin;; ex;>orts , visible rnd 

1:'l\'b1b1e . .. . . . . . ........................ . 
GOW :1l:.C£I,>n, : 

. ,c pro4uet1on a..~ dishoa rdin,g .... . . .. .. . . 
!pecl~ l s~le by ~ outh r-:rica . • . . .• . ....... 

Cni~ont1f1•ble receipts or Em,ire Countries • 

Ool <. ..d Lollar d"ficit L'l six .. onths , 
lst ~\I)Veobcr to lst taay nex t . . . .. .... ... . .. . 

Gol o nu Dollar balonc" ot 1st !love:nbe r 1Y41 . • •.• 
To bo rocutved wtder RFC l oan .. .. ...... .. .... .. .. 

; 1f10 ted gold Hnd dollar balonce as , t 1.\fy ht 

4Jj 
';0 

140 
.260 

_..2Q 

1, 005 

.365 

~90 
00 

8.35 

170 

(l) 

( 2) 

0) 

392 ( 5) 
1).5 
.347 (6) 

(1) .. • y Shl}J-'ing ~· 30 ~ . , Films ~ 40 \L ~ 0 ther 110 ' ! . j e . .. 
Filcu ho.vc bee.1 increc..::ed since ll\ t return b: new l zre~.:<6;1t . 
• ,, ·.•,>in,; p;yment s tenci1ng t o fell ; little. 

(~) Inclu..cs half ($"7 ~ 3il cll:ion!l) ,f ou" 19~2 .-w·cru. ,es of 
Cubto.l sugar wd -olass~s e:sou.'lti:l!: to $60 mU ... ions or !!!Ore, 

Men ~Y be inel!;;i l>le :or le11d-le. e . 

(J) .. uo•<l.n,; • 40 r.Ulions for •-le ot str:.t~c1c scoc" ot 
~tr~ll'n ~ool to rJN: . 

(4) " re.idu; 1 lte"' of l5J . viz.; 'JO.:I • . • ye r w .: 1ncbded 
in l&:::t six nonr.hly esti ~tc . lx_,o:-ienee of last t hre'"'" ..:.onths 
~U•i• ... ts th t t.11s rctidur.l 1.t&a 1.:. an·ob .... bl:r· now r~minb .:i:.UCh 
lower . 

(5) In ndcition ,•e hJld , 105 ~:1J.J. ions .olu borror·•d t r oc ;:el,;i uc 
.. !,d ;.. 10 r:ti .li.:>ns ,&old roscrvc se.'\t tor~\;1 . 

(o} .,lur ''W\ioontifiatle receipts f:Jr .. c ~ :)nt~"l:l , .J:.u ... -;;.<'l t cvsr 
:Ji-·i" 1A r~ lisc<a by 1st :..:.4-.y by t .... l<o-out!! n.>t yet fi:1al i ;.eG . 

#a-tAl 4 /Itt. w~ ~ ~ f4t:Pv. . .-J., ~ .21, IN I 

• 

• 

' 
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From the experience of the three mo.nths 
August, beptember and Oc tober 1941, i t looks as though 
the residual item of unidentifiable receipts i s running 
at a good deal less than the r~te of $ 25 millions a month 
assumed in the table on Page 415 of Supplemental National 
Defense Appr9priation 1942. That t able assumed we wer e 
losing tbout $50 millions a month of which $ 25 millions a 
month was made good by unidentifiable r eceipts . 

In the three months .:.ugust, September and 
October , ~e had t he following special receipts: 

RFC Loan •••••••••••••• •• • $ 300 Mi llions 
Froo South Africa in 

gold • ••••••••••••••••• _ _,60=- " 

$360 ld.illions 

and our gold and dollar balance rose 
BY: •••••• $233 llUlions 

Apart from t he RFC loan, and the South African windfall , we 
lost $127 mUl ions or $42 mill i ons a month. This would corres­
pond to unidentifiable receipts or about $8 . a month (say $50 
in six months or $100 in a yea r) about a t hird of t he rate 
assumed in the t able. 

(It may be noted tha t t he ac t ual ~ayments (B. P. C. ) 
in August September and October (Item A- 1) v:ere 
$245 millions and tha actual receipts from new 
production or gold and dishoa r ding (it em C) were 
~140. The d ifference is $35 mil l i ons a month, 
ex&ctly the monthly ra te shown in the t able. 
It is not , therefore, 1h!!l items which account 
for t he difference be tween the act unl experience 
or August, Spptember and October1 and the es timate 
for the six months t o ~arch l s t . J 

Washington, D. C. , 
November 211 1941 . 
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No'rellber 22, 1941. 

PllraU&Dt to your t~wtractiooa a c*~ on boot­

dCiiJ!& collditiODa in •- Yorlt Cit)- bu 'bMn acle b)" Ilepd;J 

c~.u1otler Bertah1ra. lJI 62 ret.a.U U<taor aatabU.'-nta 

iJ>apect.cl on one Sa-7 entdnc there _. DO 1Nrtance !OIIDCI 

where noDtalt'1MI14 spir1ta ,..... beiJIC uaed. On 8 of the 62 

pl'ftll.aaa there -• erl.clence that the bar bottles had 'bMn ..-

filled 111 th cheaper tU'1MI1d ap1r1ta than the label on the 

bottla indicated. tbia cloea not eonat.ituta an;r fraud upoD 

the Jewea•, eJid I aa adoriaecl b)" llr'. Berltab1re that it ia 

apoanbl e to prnall upoa the proaaoutiJIC autborit.iee to 

tate action ap1nst nch a practice. 
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FIELD ORGANIZATION ~WS ~/fer 
DBPB~S! SAVINO$ STA PP 

T R BASU RY DRPARTMBNT, WASIJINOTON, D. C. 

IOVJIIBD 2Z, 1941 

Loo Aftseleo, C&llfornla 

'!'here are t wo illportant 1- ill t he Det ..... Sanace Pr- that 
ahould be a otad upoll b;r ov.r oo•lttMa at thla U••· !bt;r are: 

1. Bona p!.l!Uta. Oft1cera of ~ oorporatloae ud ba.li aeaaee 
wUl •••t 1-diatel;r t o clater.ille the tne and •out of Chriat­
..., bODilOIO that -rill 1>e palcl to their ptii'OOllllll, fbte1 bCIIIUIIn 
UJ' be ill caah, Which tiM 1Ddi-ricl!aal will prohabl;r a44 to the 
aptDdiDC that we hope t o deter: !or Cllr1•-' u ... all4 lliDrl", 
or ! or other artlclaa wblch -rill 1>e 1a direct cc..,.u tieD with 
prodllot1oll of needed defellOI .. ter1ala. Or theae bonuaea ..,. be 
paid lll De!ellOe Sa-riDCI Bollcla wblch .-..;, workwre -rill w lco.e , 
both aa all attractln bcnuo &lld u a direct a14 to the defeoe 
pr- &lld aclclacl eecult;r for .ber1ca' • tlttve. 

2. Chrh-., prenDh, Olrr c- \t11a eh011ll4 epreacl tbe word h 
ner;r pou lble wa;r that De!OilOI Bondi &lld s~ • ..n ideal Chrlot­
-· preoenh. '!'here will 1>e ao - ch of a thrill to li-rint; or r ... 
cel-riDC a lift of thil lr:1n4 ao to liwilll or rooel-riDC OlV' other. 
llaD;r, .-..;, peopl e will follow th11 oageatloll 1t 1t 11 ado 1>;r our 
eo• ltteea. 

!here ahOIIlld be - bora or CIU' local c- tten Who be•• the abon 
projech ao t hei r reapona11>111 t;r. It 11 arced that tbt 1.portance of the .. ef !orta be e\reaaed at oace. 

-
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IT ftlS IS!DI 

CZIJI!MA.I , .. ,.,, J.ftil a\ le .. Pace 3 
Jti'UJLII:I ~Mf"l\e ftleb &fuse SaYll!IC* l"'rocr- • Pace 3 

IC8001. Procra- "'--1 1 Slla1"111C Jafrloa' .. heM 4 u4 8 
P.t..T .:nJ. ..u..t..Oftl:lf Plu !o :Be Preen\ ~ All 

n r. 01 !100 Or ttore - Pactt ' 
J.L1.0iftiD! Procreu .,,.. .. P41CM ' ud. 8 

lftllll.fi()ajL 01101 • hrt•• Ulot.ct PW • P-.. I 
&AnliOI 6 WJ' A .. oclaUoce C~r.Uq - ,..,. 9 

C.W JODU IJJIIIIS Auoe1Atioa .t.U.e P'I'OCJ'M • JI"*C't 10 
f'O !D LiDIJS .. Pap 11 

n J:LD OIQ.llfU.A'rtOI I'll'S • Pace• 13 M d. 13 
DUftl Of 01 OOLtldU Coet u .. l.eporh - Pace• 14 u4 U 

nr TOll hrrlne Ste.p ne.o:aetra.Ucm .. Pace• 18 an4 1? 
omor.u. Jaq., 7or fh14 s~tt .. Pece 18 

Oll.d- C<lC loo,l - he• U 

IADlO Ph~ ror Coal.rtc Yee:k - Pac- 19 
Ill' DDOO 01w.tnaa C~at-o.latee Ia41..- 1Aa4e:-r .. Pap ao 

!ULU QNrte tte •t..-t.lu J CB4 lall1M Wl tll. 
' h7 ~o.~a to4qt • - P-et ao 

llu.JO.t.l%) Of ~~ C.atr..t Powtt A t.t• M C.,..,. • p ... 20 

- 2 -

) 

) 

I 

I 

:A(__ews lJJIIer 
qmaw t!l!T!!'!l! m111'14n trq.ura 1'!llim ama m••• 

Plotyt4 lte\2! &H Ua. P"O 'fr....w"7 8ippi"''YM 4adpt nc&"t•tt4 ftlr ... 
'b7 ret.a1lere fto .. d ,. t o ct•d. tbt1r ~-· ooop.ratlOD • Ula t)M; 0.0: 
t.ue S..lccl Pnc:ra 'b7 1DC1'041.ac »-tu .. ~ .. ,._., b U..lJ' ooali-
4o0r 4hplap for tM lloUda;J e-..oa. 

A.MoueoetD\ of the • ••1lab1Ub of tbue poe ttn baa 'hen ..-.4t to & 
la.rc- Dub41r of retailert \J)' lenJuin R • ..._, C~rau of tbt DtfeMe ,. .... 
iQCe St.alf' 1 b\a.Ll A4'YhOf7 Co-1 tt... la \be ~t.U.\ t !.lt, tblu art 
an.Ua'Dt. to a4YnUt n • tor 1-.d.ia\e 11.11 at a a.-ua,. prlc. of U .. 70 
plu Lapr!.a\ ooet.. Or4.trt t bollll4 b• t ee.\ t o tbe ltut IUrirUU.ac lot tltutt, 
301 l orth Wtllt Str .. t, Ch1c.co. 1111ao1t. 

BI'AILDS J.DCP! 12...,pQlft Pa:::wll.lrr» 

fb.e tollo-t.y lhohtt RJ'9F!! for tbl W t of o.r .... laYUp , ,_... 
tau ._a dra.flM aa4 M.opte4 )J U.. bw.ll JAY1t 017 ~UMr 

1.. 

2. .. 
•• 
•• 
6. 

7. 

•• 9. 
10. 

11. 

12. 

PrO"S.M tor Nlt of Dtfe .. SaYl.rlp StMpe t!u'~t •Urt 
t tore , pu-Ucal&r17 oe Mr.l.D noor. 

Dtt lpa\.1 oet t&KQ:t.ht to u~ tbll r .. poul'b1Ut.7 for 
t.be O.teaet l a YiQit c.paiCD-

a.r.r t o Dtfto• • SUire• St.up• 1D ""'17 a.•tJ)tlptr a49e:rUt .. ot. 
w.kt J>t!uu S.ri'QP Stoup• aw-.1-Ubl• to '""1"7 cluk wbo 

bi.A4ltt a.tb. 
h~oaucv.nt.t • coat"' wttb pr1u t t o ~lo7t" -t1o Mll the .ot t 

t \-.pt . 
t'l'aia ' "'1'7 ohrk to ta:r. •Wq I ~·• 70U pa.r\1 of 7ovr chuet lo 

t lMPt?• 
'" tba\ • •tr'J' ou.tto..r lth Ut.vature oa. Dtfeo.11 la•1ec• ,,..,.. 
Dhpi.a, Dtttau larlnlt .tp a aad potttn tbrwchout \be t tore. 
M&la\&J.a a pn•uot wtl\d.ow 41epl&7 rep.r41DC Dthot t S..•lnc• • 
n. bOftt t • art pa14 to aplo)"tll, pe¥ t.bt• wuh Dilen• • la't111C11 

ltupt M4 JcmdJ. 
A4&1ahtll", wi\b tts. cooptraUoo of Ml4.1.tpOD tbt loltlatln of. 

70lU' a.plo>""•• , a , .,., ... uc t.a't1.cp plu tor tbt pucb.l.N of 
O.ftau kYlac• Bo:D4a thrcJa&h pa;:r roU allo'-"· 

C.ep la ol011 tc:Rleb wU)l loe&l r.t..Jl dlain&a ...... 'b7 \ be O.t•••• la'Y!QP cba1nM or ,-car es.t,. 
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~s .(stter 
QIZIIII 14'1101 II !I I IC IOO LI 

'Jlaer:l y +eedM' t e eW ftf It! Jsl!gol trgcne 

Stat• W•htpwr. u• r.c.l TI.Dc '~' ... t , -.4ft.DC:t oopl• or a ... 
JfllliUc.Uoaa 

•n.t.m_, J.XII:ICJ.l UM J)lof.-e s.rl.op Plaa tor lcboot..• 

lotn&M to billp tea.c.ban aD4 prioolpab .. tNl h h 
io.iOC;i,lo•.,•l.1 t OGA4 Defen .. Sa-rtap acilYlUtt la lloUa el .. •••'-'7 u4 u ooa4Ar7 pne prl.Mr7 recopUloa t o t.blt tNtha t .bat. 

tbt t clloolt of Merle& art ..tw:laUo'GA.l lGatl tu\looe , ao4 t boG14 'M ubd. to 
cooperate • l tb tlM J)e;ft'BU S.'t'lliCf Procraa oal.t • • tuoh. 

Ig 1h prtunt ton, 1 Slllii)I) J.MDJCA1 h ocl7 a 11pllot •4el1 oa which 
1.4ah lltraton ~"' bMn eete4 to o'btah the r.actloct of leadJ.nc tdalcatort 
-.n4 Coaal Ute ... 'bert la tbt.lr eu.tet. J. pr1ott4 t41 Uon •'ood.ttnc the btU 
eqcetUOG.t rtot l Yed wtll l&Wr 'bt a?al l&ble for 4htr1bv.t.loa to ..,.., tw.ob­
u &D4 prlulpal no want• u. 

'ftl• sbltt !tly or tbt •n.uu110 JJOIICI.' procraa pro,.bl.r u .. tn. l h 
proTtt loa fora 

1. J. sb!!;Uady procr• tbat rewlh ta ttM4;J, ,,.., .. uo 
"'-" .. of J>tr ... S.rl~ Ste.pe u4 aoa4a nther tbt.A 
h p-.lr t altt , • U.b n'buqo:teot ·~· 

a. PU llc1patloa oa \hi pu-t of e tQ4.nh, 

S.. Act h e ooqp_.u. oa \U part of penate. 

4 . .ieUYl u ., baTiDC cen1ne ·~uouJ. Tal• •· 

1\t ry.aU10f!• tor • oootlchc p!'9p"U en puUOILl.arl.T 1111P01't.aat at 
\hh u... V..,., echooh u4 eobool e,.t .. hlln ucdhot prOCJ'Ut al,...q 
\ltiUr •Q"• 111WIIO AXDICJ.,• u4 the ducational utnlale tbl.t. • 111 tot.­
l oeo lt., are latead.M aot to h terrupt. or to 4hn~p\. tbt u 'PI'Ocr .. •, but to 
help t .. Clbtre ucl ecbool offtolale 4nelop tbelr plane tor t.U lor:~& pv.ll. 
lii.I.Q1' Of t.he I"CCnUODI CODta.1Dt4 h the tleW p!.t"UcaUo.a • ere, la fACt, 4!'.,... 
fro. the dp4rln.ct• of eoboola alr~ lawloM4 o.a a procr• of tlefenu 
S&'fl,.,.. Mth'tUee . 

lngpelt o( t!WJI) tWICJ.I 

Certala praoUCtl f\SI eboald 'bt tabn loy l'f'l-"7 e cl)oo1 ho oat for. or 
u.otbu U ltt Deteau S.T1ap Procru 11 to pt ott t o a 1004 etart M4 
~•llo, to U e hll ttfloU•-...e. 1 S!U.Ila) J.kDICl• -.be ncceeUoot Yltb 
nfe:re~aee to -..., of Ua••• ew,. n cb. u a 

1. PN'f'l41ac a OOD-..leat atl4 M:leatloa.all.7 MUllS ~ tor 
enus.ah to "v D1!111.11 Sta.pe aa4 I ODd.t, ,...., llootbe 

-·-

) 

:J.(_ews .(slter 
Q llllll 14!1!91 IJ !II I CIOO LI 

spop!le of • saus:m AMDlCA' (Coauau4) 

la the e oboot. . • d:lool liMk ]Wmt, ua e t.4.nt acu-n v 
&• ,.._.uoa M4 eel-Ua.c we 4hottll4. 

a . bUe Uac tlM t..l;p aa4 coop.,.tloa of ,..,. . ... 

3. J'ond 'QC' JacoGl \7 u4 Sw.tet De.t~• S.Yl.ftl" C-l u .. e 
.;.u..sa each eob>ol. 

t, Ja\J'04u.Olfl& thit tllfiD.II Se:rlllrP Procr- b)'- MUI Of 
.. e .. )1l ee aa4 ot~ .. ettncs. 

J. oertfl.lft p¥\ of the Defen11 Sarlnn PTogu C!Atl 'be -.de l)l.l'i ot the 
11!1 of the t oboo1, an4 oaD help to cooraiDAte olaatroo. • ork wt th e~l~ 
C'lll'l'10U.lar MihU\11, In thh COI\tiiOtiOD, ISRAJtUIO J.IIIDtiOA• ukfl ..,.. 
Cllt.loae fort 

1. lf\l.eic.al uct d:.r--.tlo pr~. 

2. !be; Nkt.ac ot poetere. 

4 , OP•al ec:bool aaa•\lhl at Qicb ..cb 4epartant o f 
e t«aq oaa .-b 1 te ~~pec!'f.al eootn'baUoa to a p!'Opl'l' 
u hntuAlq: ot lattoaal Dd'e~~~ ao4 o.t.ue Sat1ttp. 

&. !'be tralDlr~& of e«rtala JICiille to 41eee.1batl 4etal114. 
.oaon.te u4 -..117 111111!.ttstoo4 wo,..u" a boot all pha••• 
of U.. Dtfuee S.Yl~ h<ICI'M' to thet.r • cl:loot.atee &D4 ot)lnoe, 

4 T1 t.a1 J!!'t or the W'O£- e.IUI be eoMQct~ h t.l'l• olueroo. ltlllt 
1D. noh a._ that U • U1 t\U'tb«r, rather tbe:a t.atnT~~pt, tbe ectacatloMl 
proc.... Dtteau ltYlftC• u4 lllltlO'Ml 'Dt.fen•• 0&11 be olo .. ly nlatM t o 
ctu• eorkt olau • ortr o.an \11 Nlatect t o Deren .. kTt-c- ..r~4 l aUoNLl n.. 
leon, Ia tbh COMt oUoa, •SKWJIO .ua:mc.L• eus«e•h thatt 

1. r..obere de'f'llop e tu4eDh' qu.e-•tlone ud o'bee1"'t'atlon• oon­
MI'MIIC ,.tlonal htoee lo ftrlC\1.1 n bJeot• or etu4J u4 
ola n roa. clieC'IUe lone , a.nd 

2. tfM.ob•e 1ftt'l'odb.OI Defenee Sa"fiJ2C1 ete:rie.le h\0 olaee•e 
h W.tb-Uoe , CU1 t eneblp. R11toJ'7, Zzt.slhb, 0oeocriiP~ 
u4 otber olA•••• h Which llllch .. tert&le omtl4 'N .._,_. 
llpp'I"'prla te 17, 

1441 Uopel etertal• .,.. 'kt.ec pr~e& for thl Deleo .. laYi• Staff 
to Mlp teaeMN 1"elate 'Oit ... e S.'f1t!C8 to the Ute M4 • nt of tl'Je aeMol, 
U4 .t. ll h IAMillDOI4 lo tble DW'S Uftll. ae thq he-. a'ftllable. 
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:JX:J.vs J:gtter 
PAX lOLL &LLQT IIII 

flp Jq It !ueptt4 Tp All nrw qC faOQ qr Mppt 

m np.p pt!UICQ of u. t~~tfeaae s.Yl.- swt. all a tate aM local 
~u .... ao-o ..,..,.. tht: l.c.t&l..laUoo of tlM pq roll allot.ellat pl.u 111P, 
011 tb.lr a,pa.S. of thlacs \o M done •to .ta.n aD4 .... \hi t Ale of 

~c .. 5a't1..Dp Joa4a1 • 

!be tlut CJ"'''IIP ot pllou u.4 boet­
..... of lrul tt &.L rwep prtp&rt to 
tde M•uterc- ot the -.olu.a\&17 
e.ale..r7 allota•t plu tor the p!U'­
chue ot O.t .... loa4t b7 dp!DC 
allotau\ a.atborhaU• eard..e. 

m nBSf e&riO'fln h \t. pr .. 
eent.atloc of \b41 plat~ \.o \be e.:plo~ 
ere u4 taploreu 1A all 'blaelntn 
orpalaaUoce of eoo or .,,.. Coa­
ceo\reUon upoa thh O~J.oUn ll:r all •t•t• atl4 loe&l co•U.t.eee t houl4 r ... 
e\llt ln a. rapl4 &04 eubttltl\lal 1Qooo 
crea.te ln \M nuabtt of workere to 
• boa th:h ••tbo4 of pNUcipat.ion h 
aqll.abla. 

11 I.A.SHUiGTOK, lD \be Off let or 
tbe J'hl4 til rector. a e,.-olal ul \ 
bM been ut '-P to r.oor4 •• aceu.t ... 
11 u.d. t'Gl17 .. po .. l\te. tht procn .. 
o·r u .. allotaeat plu aA4 to rtod.er 
eT«rT pou lble ... hteaoe to lt.at.e 
.U:a1J11e·tratora u4 otblr ~ of 
tbl thU eWt • M •• 41nou, OODoo 
~-with tble pbaM of U. pr..-.. 
Ia !¥1\109, ,,.,..ral ro~pr ... at.aU•• 
of t.M J't.14 Director• e Otttu are 

.,.e:lalhte la pe:t roll a llotenL a.c4 ~ prepe.n4 t-o a .. ht a-..te Ualal ... 
trator·• l.D pr-.ottac tbh pl.u tor lht p;u"*-t o! O.feue JooU. 

ml JWPCIIf.UICI 01 I'D .u.LO'!WXft Pl.AlW ..,. pob\N Oil\ 'b7 .bth\.U\ 
S•e.retar7 of \bt 1'r..,WJ'7. S.rbert. L Outoa. ttl a r ·tcu\ addrnt to the 
COMIOt.l¢1.1.\ MUII.lft.otl.tr., t AUOC1at1oa: 

"'• thall aot ...n a euccett or OW' Def•a.• sa•tcrc• procr• 
tltbtr •• • obeck ~oa inllatloa or • coctribu\loa to Aatr­
lO&A • orale, utlltn " llo&ke a tuccett ot tbt 1*7 roll tllo\­
aut plu • htttb7 -..ce •ucvt can .. , aaU.a a por\loa of 
tbelr p., .-ob • ttlr to bu.)' a boa4.. • 1&. O.et.oc ea.U. • • 
•u 70IU' pl.Mt bqpeu to be orpnbt4, a.ll4 lf 7ou.:r • orbn 
upntt a 4tdre tbrOII.l.&b thei.r tLDloa t o Jo1D lD tbt P'F roll 
allotaeot tcM.e , I hope ••rr weh that 70'Il .. tbt --c•n 
• 111 Mkt facilUltt a....t:L.'ble ••• H 70Q.r plaat lt oot 
OJ'CNhM. 7011 1ri.U btl clot.~:~~- a cr•t ttrrict to )'Wt' WOF!rwt 
aa4 to 'fWI coaat17 "' brl.q:lrc U. pq roll allot ... \ pl&a 
u \btlr auuuca M4 -.1c1.ac u. poutblt for ta.. to .. .,. 
• • ,,.u.uc &114 rll&U).c baale. • 

- 6 -
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l A X lOLL ALL O! II IJ 

mc!P!!' lrOfD .. . ,.,, 

34-000 •ork!n la '75 Mtnrrolle ~oeru a~-. .. tlM wortultr of 
partldpa.tlac la Mlar7 .Uo\110'\ pl.&u. .W 14.0CO of U...t • orbn ..,.. 
tlr.-Q N-'f'liiC tor Dtftatt lolllb a \ the rak ~ 1140.000 a .oaUa or u 
._..,...... of SlO a .oetll per -..J 

rarUsatHlr n U ''"'l• h tbt ncorcl of 01:11 llllu...,olh ,_. - the 
.-plo,... of t bt lor!l!fn ,_ c ur 4()(X) -.plO,.tt • ...,_ part.lotpaun • 
• on\blT allotautt NO,OOO~.ao pw- .a.nl 

t7W or tbe t.§t3 mlol! .. of tb.t Bot.ay • o,..hcl Mlll! of Paualo, 
, .. Jere..,, .,.,, ea•lf\C r~l7 tor Dt.tentt Bao4t tbrOQCb u. a llo\MO\ plu. 
a.c:-cor41f1C to Col. c;)w:ltt r. fl, ,Johlltcn, pr .. 14t.tlt of tbt OOIII*Q1• The .ott 
r.et.tlt tabl&laUoD t bo• t4 that thett ••loyttt ban tl tber pw"ohAit4 or tub­
t crU,.4 to purabut t 37'4o , 828 • ortb of Dt!enu BandA - $4.0 plut J)tr -.nt' 

101 of \bt tat • orkU't at tM Cl..,...\C' (14abo) plea\ of bll!..1:U 
7onth. uo •• ba .. tDI'Ollt4 lA a •a..l.azT allot•eat plu la wbicb tbt •1D1• 
wa allot MAt h p, '76 a •cmtb. lD a httC' aMrtu t4 to 'botb tbt __.. 
of tbt Ol..,...\tr plaat &Ad. \M prttl4tn\ c! tbti loe&l uloa, wb1ob "J)rt­
•ut• tbe .-pl.,-. ... C: L. JtWw. U~i4tll\ aD4 p oen.l ......,.,. M7'11 

•N • h a 4hpl&r of bt.lllmt pa\rloUn wb.lch W1 ll 
p"ba'bl)o t t.u4 Utqll&led. •=c larp 1Adat trt.l or,....U­
aauoae ••• Pl ... • M:f to tbe u:dOD o!t1eert , t t......S... 
tor_.• alllll wptria\.-Ats, w!1o an r.epoul'blt tor 
thit e&Otlltat t tao-iDC u4 to tbt .. tlMattl.-... thAt 
the offiMrt u4 41ncton f4 lbt CCIIIIp6D7 .,.. prCIIIIS t.o 
,._ at~oclattcl • Ub peoph who 10 r...a.u.z a.a4 ce:ae:rorul¥ 
..., tbt oltUpUou of clth--.b.lp. • 

Mr. 11111M!, -. 1t a ... bar of tt. I4&bo Dtttue s...-l.op co.tu ... 
baa trr1 "• to a larc• ..-"o•r of bh frlc4t atl4 .. , ooiah• la \he 1~ 
1Ddutl')' pro'f141DC th• • Ub t\ll.l 1Afor.at1oa concera1~ tbt proo"-vn• 
follow.& lD 1n.t tallhc tbt allot•at pl&D lD tbe pl&Dh of 7otlatob hrtttt . 
IDo., u4 VCiDC tbM to Ci" tbt plu tbe1r wpport. 

A@cor4ly t o reotp\ mort! rwhiq tbe 11114 D1.rtotor1• O!flct. CN\­
• tao4lDC rtoorU for ptJ'UC>.lpaUoD 1n Dtft:Dtt S.•tt~r~• allot.MD\ plan.• art 
al•o bt1nc Mde 'b)' tb• uplo,.-u cf1 

ftte Claolau\1 plut of C!!rth .... Wr1pt - ... ., .. 1 t.bcN.N..I4 
·~107••• · ~ pe.rt1o1patloa. 

~. of IMl•r• Whcoo• la, 4..500 ..plor-• . •• pal'tlCl,paU•. 

S&ac!ro~J:Otbtn Of Dallu, fPNo M'f"'2"&1 bud,rt4. ... l01'"1 o 
1 Pu-ttoipeUoa. 'l'bh h the l&Tc .. t ntaU t \OI't la 
Dall.u t o MDc qp a 100!' reeor4.. 

_, _ 

. 
• 
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~s .(slier 
PAT lOLL AL LO tMIII 

i.llo!f!!pt Proqtn lOtte (CoaU-..4.) 

nM • sc J.e•OCltt.!t 011 £m·v. 10,000 -.pl~ •• 
,_uot.,.uo. aM rtsl..DC a·t-.4:11.7· 

Wbto she alloUnt plu ,... 1.u\elbc1. 

Joy Mdtp• lt Pec!dv fr=?'ny hl !vliDCtoD, ftr.ont, tbe 11rtt 
cooctra t.u \~t cl\7 to r.,ort 1~ partt.ot.,.tloo. 

fbt 11»1U4 J\&m1tun l orbre of A.aerloa (010) h ou ot t~ tl:r• t 
labor '\LD.lon• to ln.~ \all a Dtftnu S.'+'it~,~t •llo~at pl.u tor 
orcut. .. r• u4 t1tl4 •n. Tbt wbol.tleartd 11.1pp0:r\ of tbt 
Dtt.nu S."iGC;• Prc;lpu. 'b7 thb wUOJl 1e l'UrtUr ba41oat.M 'b7 
tbf.u other aoUout edon •ut bJ t~ po-.1 eucnttht boe.r4• 
t.uv.uot of o1f'C'Illar t.tt-ao• to all local UD.loot vet DC s• io • 
ct._ tbe p.rocru ~lth wpport: 4htr1ll\:lUoo to NU.o:rt of 
loc.l US.oo ftl.hu.u or •tvl.al 011. n.ru .. le"Ylapt aa4 t. 
""\Mat ot *1000 of lllllon ~ 1a a Dlftatt loot. 

• 

-·-

c 

- npcrl.e \hat. M'Yl.rwt .nd l,o. ....ocdat.ltnt 
.,.. t..t. eal.e of O.feee llxl11. "- ~Ni«m ot 
u... o.r- SariJip ,..._ lo portl .. lul7 holp. 
1U1 btc.GM of U.tr clo .. CIO.OLect.. -t.Ua t.bc:liM .s..u.s.on. or ...u...- t.a.-...... 
l«"e• upon tboa t.ht n.cu.ee of Gar ~ eo J.utel7 nne • 

.,or O'l'el" 100 ,...,.. •niltp and lotn .. .oc1a:U0r111 a.. ... 

..._....s-~. aDI- tho ~o ..... ot 
th.rUt., • • t.he ~· of MTizwa - of pu\UQC ,_, 
in ~rlocUo intt&n.ritA a cert.&in .,. each _. or 
acnth, • u14 l•• t.ot\7. <lcmu"aor ot U. 1ed•Sf! !!pP 
~:! Bt.nk ~·· 1n a recent. radio •dd:Ntt. al"t 
I ., rc J'OU t. ,._ •••ac• nCIW and ur&i.a& t.h&t :rou.r ••'tina• ~ im'tet.ed in the tblhd st.at•• of AMrlca.• 

• • • 

~~~~~~~~~~~~~~~~~~ hi..,. been ded«ntd b7 t.h! clot1<>no prc.ot·e the tale of 
are po.tAr ttat.uett4i or the CoDooH 

or tall, and. are d .. i&'ned !Of' we 1n dt.btlr 
wt.rdc.w cr " • b t.e.ac- hu al.lo 4•d.pd a tari.et ot 10 ,..._ 
p.t,ptr W de~ .S.t.h Dtten.e BLxde; a red, tllbtt.• 11M blw .ucar to M 
att.ac.l»d. t.o lett4r• and. em-elop .. , !u.turizw U. .W:Ctn "'.e\. U. Ntlp 1ft. 
S."e .Wriu•J .nd a •pM:ial o.t.,.. Bard folder tor IJII*'a1 4t.etn.bUUGn • 

!HI: 8f3T R1XXJ!D !« bold aal.ea of elfT ·~• alliS lo• ln.t"\.1\Q&.ioft 1ft 
t.ht DUt.r:l~ ,.:qc~, b7 tt. Fect.ral Kc.e J..oaft B..nk ot Topeka ( c:olONdo, l~n­
•u, Nebruka and Okl.-..) hu bMft bl.q: up 'bJ' the Flo. tersl 5!!1"• t 
tp&n M•ocitUm o t "1'\W,a, w1t.h •lrl .. ot $236,S2S to ita CJ"tldit. 

~ !'PI!!! of \he t\&tt of the Pedual fblol Lop Btnk o( CW&mftl 
hN JOLied ~teue 8oo!S Cl\lb• llft!ch. baa 'bt>., Ccr.td tht!"t', ac~ to 
~.ut.n\ Jf, D. Ss!NltJ, 
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I« thl .tforta 
en:ry ph.u• 

Otten.• Sa•inc• Pro&:r•. Throuah it.• publlc r•l&tiona ~tt.M, of 
wb1dl. Jvl r. £n;t ot tM C.ntral Bltlk or O&klani u tt. ch.Urwn, the u­
eocia en I. d t but.l.~t 

1. A ltpbdr or Coopntlcn." 

tb.1. S.. an attraeU~ prlnl.ed. ~t. witb a nd, wtdt• 
aft1 bl\11 bCJrdt:r whJ.dl nada I 

... the .... " ol u. btllU .. \.h.al. 
tbe prctlatt. Uftlt.ed St.&t..s De!C~M s.rtz., 8ot'ld.- __. 
~ U o.ocr.e,•s .., of u:rdt.nrrlt~ naUoMl. •~ 
U.7, ll'd w Mnb:r pled&• ourael.na to bq tht 8ond.t .net 
Stape &nd. to urp other l07al ... rs.e.n. t.o M UM.U. 
to tile .n:i tbl:t. patri.Otk dol..l.azo. aq M _,, aftil.&hh 
tor U• bu1ld.t.rw ot an ~ Mtn.• tor •rio.." 

Th1a J)lq• b b.t,na UMid b7 b~, thtil' d.,.rt.alnW, .rd brtnch .. J 
ch&pWra of the .-.r1c.1n Inl'titut.. ot BaNd,.; .. mce clW.J _,., or­
c.n1u\10MJ tncl & widt -.a.rt.tJ of {tlOupt to &ln ft;JI't .. ion to tht dHire 
of their ....,..,., t.o oOOptl'ate with tt. .o.r.nae S&vtnc• Prorr•• 

2. A ll§petkar'• Handbook.• 

Th1l condth o.t aa attrect1•.q pot.nt,ed loot• le&f binl1t r 
.nd .. "rt.' ot -.a-•t.ed t&llce, ·~ prtpand bJ tht Calitol1\ia 
Banlotrt .t. .. ociaUoa am U • belanct b7 tbl Publlc Wat.ione 
CounoU ot U. .t.rlcan &em:.n A .. oc1aUoo. S1xt..- talla WC­
... \44 M •~hbU tor sru•nt.Uon t.o ,....n1 •et.inp, rl41o 
....u...r. •• Mel to lpiCial. crour:- .,.. DC* 1ncladed 1n tbt ....a.l 
.... ..OCU.Uoul. hlb are to be ~~ 0.. u .. \o u.- to 
\Mare W «.hen .- '~** recUarlT GO o.r .... S.Tlnl• · 

- lll-

( 

:J(_ews .J:stter 
tO THI L ADIIS 

1"110 t.J'P'II of -·· Procr- aN ~ ~ 'bJ t.bt Wio $K'\10ft 
of t.t. Ott..,.~· St..tt. 'l"t. tint. t. a ...Ua ot ~ lf'lftOWIC._ 
-*-• on o.r .... Bonde ....S ""-"· ,._.,..Mat. out. t:do. a ...tl \G .U 
of t.M- l'cCioolllca t)lr"t.Gn of radio.~, &ad U. b •.U..Wd t.Mt. 
at. JA.ut. ),000 ol U.M are GHd .. cb ....t.b. 

!be ••oonl \;7Pf b ot pe.rt.lc.ul.ar ~ to arprdl..cl CJ'O\IPI ot -~ •iDe• 1t. prorld•• tor t.t..ir p.ert..l.o1J~tt1oa 1a. radio •klt.a ~ rowd t..&ble• to 
be bro&deut. onr U.1r l.ooal •t.&tione. ~ 1~ Jd"'CC"- • OM fllr 
uch .cnt.b 1n the olW ,..,., aN be1.Qc witt-en. Tbt tint t1110 proc:r- 1n 
t.bie ••rle• ... tho .. tor October and IIOY..ber - ban UreadJ 'bHrl dUt.ribllt.ect 
to t.ha preald.nte or radio ch~ ot Mil¥ ~·• olube. 

'ftw Oct.obe r aor1pt. ull.ed for a cut of eb&ract..rt that. lncludad a ., ... ..n•• cl\lb prea14ant, t. .-..•a club !)e;feo.e• Bond.• and St._,. oNJ.~. and 
t.M v.tor or ~ oU'~er cidc oftiot.al. 1bl a.aond ac.r1.pt., which wu on the 
aubJKt ot Thaftke1i..U. tnd O.len.a s..iJ:tca, called tor put.l61.J*t.lon br II\ 
ott1c• r ot a,....., club, a cbio otticlal, a cl\1b ...-bar td.th • 110t.Mrl1 
\'Oica, a.od ~· ch.lld:r.n. 1M O.C::IIIIbar .cr1.pt. td.ll a\11&'11\ t.bat O.fiNf 
St.~ ID1 Bonde be &1"" u au1.et... PJ"M.me. 

'be•• eor1$1W a.;r be aM\II"'fd f'roca U. ~·· Did.1on of Ute Otten.• 
Sa~• st..tt in ... hlnlt.OD, 0. c., or~ Stat.• Altlin1etraton. &. 
pbc:oop'lf'h rMOrd.t.ne ot •w Bonct.a Tod.q1•, ~ •oac tor \.be .. JII'OII'_ , 
b nailAbla .t aac:b local rad.to .t.&Ucra. 

Fook'e· Seh:o!))• s.u lond• n e em 
ID ~ CU.J, a S..d.q coelk-

1ac • cbool r.cant.l:r brou,aht o.t .... 
S.Yil'll• to t.ha att..nt.ion of _..... ~ 
201(1)0 ..,_,. At. a Dtf.n.N S&'l'i.rw• 
booth at. t.ba N&.r o t t.t. tcN>ol' • 
a.\MU.tor1• ( piotloa"ed. at t.be rl&ht.), • 
u. s • ..,.,. Pidd ~tans• wu on cU..tplq, 
and •t.e~~p ..,.. •old. i.t. tba act\ool, 
- .... \U'Iocl to koop so...., Al­
ln tbalr ltitch.n oabUwt.• ancl to but a. 
at.•p on •wrr •hoppin& tour. 

In H&rt.tord, COnn. • ba-twe t.wo 
and. t..tln• ~and ...n at.t..ncl1J:Irc 
•uh ot the tin .. a.teft8 of tba AMu.al 

"11 

. ' (···· 
· ----r e 

~., v-. ~ . . 
I . -

~ Scbool of ttle Ka.rt.ford Cow &tit., a..nt t&lb oo O.t.rw• ~ arr.~&• 
ad. 1:17 ~ftr te!Jg• a ...,.r Gt t.be Stat. Det.nee Sed.rlc• ec-it.t.M, 
&ad r " t. , raeod.•ad. copies ~ the tblMr, • Oel.t IWN To 
SUck toce\bar. • 
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:f1.0os .(stter 
l JILp OIQ A IIZA%191 11 1 1 

!be Ofn'ft'MI'I ol ~ aa4 IJ.Lllm$ haft ~t-.4 $ecrllt~ lilorp.,_ 
U••• • luU.auoa to ••rn .. Booorw7 ~ ot tht Dlf_.t .. '~'lap 
o-Ln•• 'hlltc erpahM la \Wr tt.at... 11M ...., loaor'u7 c:Ml,... en1 
Oo•weor zr-t M. R\:191 of ~. u4 Oonnor p!!pt L 91'.., of 
lllt..aolt o 

Ia tOfA u4 UJOtSUJA, S\alt ,Ualcht:raton ba..,. r.oeoUt Mea appola\o­
t4, twtact., tbe to\al DWiber of a4a1111s lraton to ·U. !be " " ~lDl" 
la to-& 11 !tnOD 1. Clark of De;• Mota ... , 'Yio.-pnt1¢tat or tbe tue..r o-. 
pu.:r of huo4, lv4e• I Clwk.. lD Louhla.oa, Paul B. M&low, Coll.otor 
of lottroal lt•tw.. h J•w OrltAAt, bu ~a dutp&tl4 Stat·• ~nhtre.tor. 

Bichltcbtt lJM Beceal State ll!J!:(?!'h; 

~· OrCWl4work for lbl st&te-• 14• prop&~~ •• 1&14 notAU)' at a 
MtUQC of the P.feue S&rtl:lp Co.:alth1 for &rhooa, btld. la Phoe nix. 
St.h CbairMA Jwt z. loxlt outlined the e.o.altt••' • a1••• 7oU.owiac \be 
... uac, tbe o~u ... a • •• p .. t .t of Stat• .u.iahtrator w. r. lt'wt 
at 1 lv.ac'IMoa. •• Cbaz:h• A. S\el.ffa'l' o! the J.rla~ Pllblll hlDC CCIII!pl47 la 
Pbo.aU:, bAt aoc.,t.H tM 'Y1o...c:ba1~th1» of th1 ¢CIIUI1Utt. 

PLOIID.L.. 1\ate Cbaina l.bton 1 • .LUtn NC.UU,J a&lrttt.O. tiM Cu.\Nl 
nort4a l.lh 0'114..-.nt.u. fhl• orprJ.uUoo bu YOlua.t.MJ"H t.be ac\in 
wpport. ot Ue .. Mro \ o p:rc.os.. Y14espNM a4opt.loa ot U.. p., roll allot­
... , pl&a. • • a...,. ltak u4 \lail4U& an4 l.oB Utool.aUoa Sa Dltri'\OM 
...ca. npor\,t J.OO:' partlclp&Uoa o! o!flcen u4 aptor•• l ,a pq roll allot;.. 
-.at pl&at . 

!Y:!!2!!• MLtor I•Jee1• I • ...,_, C~ of UM •\aU .Ad.?h017 
ec-.1 "•· Der .... S.T\IP 1\atf. w:Ul 'be &'&"\ epe&k:v at. a 1~ ot 
\he Cbloyo Af' O:Cit \loe Of Co.t'I"C!, Dec•kr 3. J.4'1'UiaiO wU1 'be \alrao 
ot Wt,Jor .._ • Tt! U to CM~. to 'brlrle toc-thn , .. ot ctua.co• 1 lMil* 
lq roh.llwo u4 ottlo.n ot r•'-11 ttore auoc.laUoas tor tatorMl rOUA4 
\t'bh 41t~uioo of \bs role of tho ro\allu 1a tho !tete., kY1Dp h'ocru· 

!!&!_g. D!olttln.c that t~ public loeb t.o lA.,.!I't tor ltt4tnh1p 
f, Jluol4 llubor4 Of ! thnlUt, ••'ber of the St.ah Dofto!t $t.Yh~Ct C~ \ooo 
'" rt~tretta\.iQC t.bo l epl prohu1oo., ~•••tel a ltthr ~0 ,.,._ at\or»t 
1D \.be t tatt. -~ 

J. 
( . 

~s .(stter 
1 ! 1 Lp OIOAIIZ Af iOI 11 ! 1 

1tf!tUQ1o ,_ l!wt 1\.att l:epoth (Coctl..au4) 

Dr. Q-"'- +, CWB. Stat. of Ma1u Mlm-al• trator, r.,...h U.t. 
n. DalHW4' • nu l t t!tr W rtrnlt-t4 1a a .0.\&DUal 1I!W:I"!Uo 1a u. 
.-.r of M& neil \ ..... w1.UII o\ate aD4 local ~t~ M a•,..UMlt 
r.- ..,.-Jdac u ot....,.h. 

tassaml. • r11oltaUoo •4CIHbc the Dlt.ut S.Yl.oc- ITOCJ'U -.. 
pa.ut4 'IUIMiaoU.t l.7 _,. tbt tfiseovi .a.r UwlaUo~ at 1 h rtc«\ cotiTn-UOII 
1D St., 1.0\U ! o !be roeolv.Uoa I'! ·i'id;t iil&t. ill a .. bll'! of tM hr Att~ 
clatlorL 1•4 OYOJ7 po" llllo a.uh\.uct to tbt S\ah J.dlllalst,.tor, ~ 
!!!.. 1a t'\lr\WlDC; tb4t Mlt of D.ruu S.rtac- I I'OIU'l u .. 1a M1u 0\al'l, •• 
All 44p&rtauil of tbo Stat• Gcrroraaut haT! aow 1D.s t..tlt4 ''*' ,,..,._u0 
nYille! plaA ucl f1•• cl.opart.M.a.h r ·oport 1~ partlclpatloa. 

~~ of the C&atoa Jl6tra\loa of 
Labor a:o4 ot tU Unloa of Optrauac JIQclutro, bu 
btu crutt4 a 1 .... of a'buac-• b7 tht Canton B!flntnc c=mr u4 1o • ......., 
1QC •• • •••bor of the Ohlo Dtfonet Sa•U!«< swt. Hh a~•lc-ea\ 1o to 
! ICW"' tbo aoUn oooporaUcm. of 11&4are of orptL11t4 l abor la ObJ.o, 1a the 
lu....U.tloa of pq roll &llo\Mo_\ pl&u. 

Y11GJIU.. IaUlal orpoilaUoa ••U=c of tbe S\aW eo-1\\-M ... 
)»14 1a tioa.oot, Ooto)or 30. Oo!•nor Prl.e•, Stat.o CMJ.naA lDu!! 
Pn4lt\ft Qaiw, u4 St.aU ~a.lurat.cr ~t l, !ll!M ..,. •-a tho 
sptaktr• • ' • ... uac au~ 'b7 pracUcal.l7 all ot tM .-.tu .. ' • .c> 
a.-bon, 11.-o.d. ......,o 1 \eUou coop«N\.14 lJor 'broa4•n 1ac a por\loa of 
tM pt'OCM4.lap ••• 1bo • otlt toUowtac U. ... t1QC. St.at.t ~al•t,..tor 
.&l!.s u4 O.,.t7 Adalalt traton iohtt n .. Pan!· .Jr. u4 c, 1. Je:t l.rt 
11ct.oo4 tor • ,...,. of th t tat• . d'll::1.oc ~eh P'f"CCC1"••• ... ..a. s. ' *'"IIC 
'QP local c-s.u ... aD4 la lMDcb1ac tht pq "11 al-lo'-•' plt&. •• A 
stroac n t ol•Uoo ot M4oro .. a\ o·t tlM D!to:ut s.nfiCI ~ WIU pu• t4 
'b7 a rtou\ rec10Ml ••Uac of tb• Ylrc?n'• BtU•• J,uoolatla. follOiiiiC 
u a44r,., 'b7 ~~t7 Adltlah\:rator Pqnt. , • !be L!.apt of Drchlt ba1c1 .. 
pe.U the at 1 t • &MI.ial ooaYatioo a4opte4 a rt•oluUon oatu-. ,.oa all ..... 
bar ot\1•• &ad t-.e to ooop«ato wUh tbl1r -.pl~•• 1.n ,.t\lftrC \1Jp • ol­
v.nt.t.JT pqo roll tllot .. at plaat , 

YDWOIIt. Plr• t 01\7 1a \bo ti:a\1 to a4opt tbt P'l roll tllot .. ot pl.en 
wu th• Clt7 of lurll'QCtoa. a&qor bu tnlhllll tbe ooopor• 
tlaa of oit7 d.f'J)t.r\MAt baa4t u4 rlfpoo-t ho• oi\7 .-plOT-
•••· • • A Dtfei\U 1\.t.IIP Olv.b 1A l'nl'7 cl\\lt. lo4&o, ad U!OO.i&UOQ 1o tht 
et&to 11 a coal ot tht Ten~oot D!fouo Sa'rlOCO St.t.ff, It bop•• that tht10 
orpJUatUoat • 111 ~ to baft StUI!PI oc ltlt a\ n't!J"7 •MU~~C-

! UOOIS!I, Both tbe CJO aD4 .a.J'L •tate orpDia&UCIIlt Mft -.d.onM the 
tllot.,a·t plu.. •• Co-ohal,..._a of t.ht J1&T roll allo\Ma\ d.l•h ioD ot \bt 
f'ICbt.l7 orpahe4 kclAt c-s.u. .. art Jrt4 Toa;qc, proo.l._, of \bt TOII.Uiil 
b41ator eo.paa,, u4 A.. 1, MoDtch , prt•14nt of tbt Mol.lt Dhtrlot Couoll 
ot U.. o. A. r . 
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~! f:!:tter 
Dllta tC ! O P COtU MJt A 

Qhtrlqt AwJ.Un Mpt J!rMra f9 I !!!.Qh AU Qtmpe Ia Qp1.tt l 

f.ltm80 ftl PASt two MCII!D. Chalr.a L L. h at . Jr •• ...a .t.dalahtft\or 
J!P J;z!!C) .._,.. .._. eoU•• b ~a\loc tM cbain •• M4 Ylo.-o,.l ntn of 
tiM ftl't ou f.l91 elou of U.. Detaue Sa"YiOC' eo-nt .. fw t!loe lthtrlct or 
Col•'tta M4 l• ~IIC a COII!Pr••-"" PJ'OP'P t.o '"--1' t M ... , .,. ot 
.,.,..,., S.rl-c" t o fi""'T CI'CIIIP aD4 f!Hr'T ta4h14ul ta U.. llaUnt 1 C.ttal. 

ra..u. tXI.DIXIU~Olf of tlle Dhtrt.ct c-tttM' • aoUrtUeo t ook tbol 

ton of a r..Uo Wo64oa.tt •• t he , ,.e:s.tcc of Octobtr 23. .u that u ... tt,.. 
n.41o 1taUo.a• t a • ••htoctoo cl..ro4 their oel»nlo• tuul bTroadout thh 
ooo pr ocr• t liNl t.:IHU..Pl7• 

UMt W OI MUltO! to bo14 ttl orpllit8tlOft a ptUf\C ... tho W0! 4m' P 

pt.-:t.•\1!• uclor tbo chalran•hip of W.u. Wl)s OtD c.pton. On Ooto'bn u 
tbh DtYit loD 'br~t tocother tho bea~h of !r1 •oMr~' • orpntu.tLon1• ,.;.,.. 
,. .. uua, l ))llroztutd7 200 local Wlih u4 -.n7 thoa.•an4 1rt41Y1Nl u .. 
'out. fhl • 11'0\lp ll-.rd a44Tontl Oft tho Prou- &1\$ • oh4 W\Mlaoo&ll7 to 
COOJ>!Nho AOUOI \7 • arlou WO.ID11 ~· follP14 &1Jio1t 1._.4lato\T 
ror eu.pht ' 

1!41o ll'ocr'W tp~>aur .. "7 :Ohtrtot h 4.,..UCI!I of 1'o.n' • C'bt.. 
• •n 4e'ro\H t.a ,.,., to n.r.uo SaTtacw~ 

h14et• u t ,..\lth -.n 41.a trllN.tell 'b7 the- lo-.1 ..at t of the 
C.tllioUe Dlrurc'lW! of U arl«*. 

91•) f!Mt .. ,.. lJrre.t.S. 1a Deta .. Joa4s ~ tM J.oat4 of 
0.....-.on tf ta.. w .. u actoo Cl•lrl: -.l 

4 oon• •f 1! !12.-bf'! ... tn.lu4 )7 u .. n.r .. .. Sa"91ac-e et.iftiUl 
of t)M Orftr of \be Juhra S\Q' to pr,.nt t'be :D!ftflt ! s..tap 
Procru to \be 40 cblpter• of this or.-nha Uoo 1o tbe Dhtrlot. 

W'ltiLI. t ! '!mC!!T 1 tN ollla1 .... a of tht I 1 Gttallatloo h lo1ac cln• • J OP ooneu.,..uoa b'7 
"' ae!! , luktac Nl4 OUU \let Dh1.tlOI'I! • 

All p!'bllo e.UllU•• 1a tbt Dh\rict - t!lephoae • ltatricltr IN 
::41 \~aatlt-- baYe 1ottallt4 \be f laD, t o the PUbllo Uttittl•• 

y ! lOG -tl\ 4tYO\! 1\! !\tto\lOD to lftOJ'!!!lR• a.ft}O._! ~ Uotpauu. . .. ~-... ,_ ,..ar-o 

... 14-

:-. 

:J{y.11J f:!;ller 
p ! lfltQ! 0 1 <IO L V X JLl 

"t'!!!1P 1!111 of tM ~ 
tac of tM ... etoro ktlf.lac et 
\M Jt@\ Cm!" .... , ... Ml,.iY.., 
to t u Jl""1._t, •)onMr '«" ., "" ··= " " tM .. ,, • 
_..,. ot tM lth trlot et cot.~~~ta 
1'.-a' t lt~:rt!1M, of & 110,000 J)e .. 

, .... Ja\1ap loa4. <•• ,1ohn 
at t M rt,.t.) Oa '"- eft&lac ot 
tM c--.1 opn.tac. •bio ..., 1~ 
Utlll a pl.& atfatr. J>tr .... S\ellp! 
aa4 loab ••• ""' ta\r H ' tole• 
o• aelt h "" flU" t !ort. 

'10 AllnlftOI J».t 11801 of the 1'aah1act,oa Sbopptac .,..., fMft.re4 a 
crurl.,....,... t.hplaT Oil l h h'ont pact, ftioll in ro« , nih, aa4 \l!:at abwr­
U s!4 Deftau loaU u4 ,,..... r. a441tloB. b thl• l!n.e. 11 e4•nU,.n 
hl;lu4e4 l'ofenaoee t o Dtfnat 'loD4• u 4 St.a.epe; h thtlr r•l ar .,.er \h.., 
ad\s u \lle r•••U of ....,uou -.dt 'bT \be »-pa.ty .ldldah tra tor !&...R.• 
~1. 

!'1M .. ...,...,. I U ,., f• lll.u' • tP:t to all Wu htactoalaa• . wU1 •oo• 
CU"'T l)!fu!! la""tl..aee e tr_... 

• • • 

flit p1otve aMYe ~~ aa a Utw:\l're D!fetlM St .. 
\oot.ll •r-oot.,_ 'by \be hAlor CJ-'b!r of C..!J'O! of ~ 
• r . Dol...,.• . oa OM of tbe Mia e t ,...ts of t 'Mt ctty, 
\U C.,l\&1 of ltt St.\! • 

- l& -
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~s .(slier 

Il l YORl 
ao .CXX) ryr;hn Sty• Colorf'ul O.!enH Bon4t 0!1 ! 

~PM TIK! in tht biltoJ'1 of tbe 1\&r iacNitl7', labor 1M ~ 
-.s•~ u.p to Mrch tcctt.her in a col.Oirl\al .U..-&nd~al.t-lq S*l"'­
a4t t.hrOUJ,h the t\a' diatrict. !he paradt tndi.t at a rrr1twitte pl.attora ~ 
S.ftnth A'ltnu., Wl.rt t dNIIlf.lO halt-hour Cll"UUii:MVt trOll l2t30 to ltOO 
P. u., eowded t.ht lct)1'IOU of tht d..:Jmtration. 

TK! P8QQRAM Of THL'5 BIG EV!M'tl 

9-rearr..old aeeordionitt, ~ •.,..:rica• anct 
a l()f O.ftnse S&~e Shep ho. b1a WHkl.J ~f 
urc~ ~hn chlldre:a to abow t.hdr patr1ot.1 ... 

£!' tye;:tr cloud tbt c•~• td.th t.ht •~ire of "Cod ... .... . .. 
-16-

!IW IOII 

~~~~~·~•rc~~(~~l 
WIC6TI!J (l B M Dll!§!!!'S ~ .U.b tt. Dtt-.. SWtzlp 
~ ,..,. t.bt ~-r& at. t.bia t.S.. of U. 1m•~ of 8190,000 Ia 
o.!«~M loftlt lw7 ...,.,. of t.ht [¥rr!ara' dolnt ~11 ot ll!! M· ....Sot 
a a1a11a.r 1n. .. ~ of $1$,000 "' ttl. •i&ht ·b'llrlrlre4 • ..,. ... of tM JU221-
•te4 rur Cott, tpS 'D1.w1• Mtf!!l!tgtF!n, Ifto. 

II! ~ 10.~ fllPS -.rebid ln t.bt pt.rfld.t. ot Ulit nt.lll6er, ~ 
pnud..-t.:i7hai7 ,.,..11\ t.ht 4b1don froa U• f'U.roriert ' .Jo.ltlt Cow\oil ot 
NP York. Ol.lt.tt.&nd~ 1n t.h-i.t Di•t.ion wu tt. ,_am, dtpict.JJw the Stolt• 
of IJ.bert.J, ard t..,.ral. ~-"'" liOI'bra in the ooet.u.t of t.htir n.&\.in 
ht1ie-rrenot, Pollnd, .\!.l.ltria, Cuchodonkia &nd Hol.l&nd. 

L!ediJw th• P'ttdit wu tlMI Gr&ftlt lW"•h&l., tollowtcl by t.M "Spirit 
0!110-• 

The.rn:• Ue ~upt r.pr .. ent.td. in tt. 1'\G" :rndl.w\.1'7'• Oe.t.n.e 
St. . • Bon:~ a u ... 

Th• Pr1Stft ~don wu repr••mt.ed b¥ tbe Son.~ ot t.he -..ric.,. 
t.eiion BaRS o t.l'!! Oeorc• D1lbo7 Post.J b7 t.he .Wrican 1AC1on PUr 
Pott., and b7 t.M ....,_,, Awd.l..1a.r7 oC tt. Fur ,_t.. 

~ji!&if;tur•• ot U. p&r.S. tncl:u~Md: (1) U. blm:lrecl eolio1t.or. 
o appoiliL«< to •!CUJ"• pledp• tor tl• p.rcbu• ot .....,, 
1o7 u. ,.,. w .. •rn (2) ,,. "111.-. _., ..., Dl • .,..,. ot 
.o:lela ~ "ht.ri.ot.SD• 1\lre, t'roa Userrt.U.., leuedor, ,_..,. •la, 30UU...\ Atriea, c.n..ta, BroU..-h, Oaat..-.l.a, Col.c.bl.a, 
Od.nt, a.t.r.U., llradl, r-na, lkx:lco, Buae1a d t.M OftU,ed 
3tat.ee. 

--0~ 

• 

Regraded Unclassified



~J .(stter 

ill !HIII>!n ot 3\«t.• ec-1t.t.eN ad ~ of OOW'&J', o1t.7 aiDd \olD 
oo..it....,. are t.o .....s.'" 1A U• oear Mur• ... t.t.1r -bed~• ot ofttc•,• 
atu.c\i w ltpll. bvtt.GN 11b1cb Ctl"'7 an ~ted MitN:t.e ~ dteip .ra4 •.tc· 
flit7 t.ha'\. t.be1r ...,..ra ..,.. oftieial ....t-ere of t.ht Ptt!!'!f! Styinp S\tft. 

J!;~= (rcr ...... pil>o) t4ll be r~ •• St.&•• .ldlo1Aio•ra­
t.ora «ion or Jrt..a\at.1c:n to t.bt p~r..on. 'lho are cpaUIUd. t.o 
,...,. thea. 

lt5!h 5reoo rnabitw a butt.ca or pin will bot uktd to t1ll out tnet 
•ian a ru¥ pt. urt.1t71nl t.h.tt. he or abt hN reed net the b.lt.t.on or p1.n u 
a ...-,tr of tt. t t.aU ~t.e or as the ehdrur\ ot a 00Wlt71 o1tr or 
tollln eo-.u.w., _..d the .. nceipta .au be placed on flli 1n •uh1ncton, 
in the office of ~ Pield Director. 

T "!'!'! 09C l.OCf POP. l'IIP1!IISI Myp!C.l 

hlT .., 1A U. Zi Clrtli.&n Coaetrnt.lon Carpi c..- 1:a ~, a 
t.ohl ot •,789 earoU... atd cl.u..t.D ~. hu purchu;«l- or~ o.r.,., S....S....t ft...-, ac~ to St.aW ~n.tor H. C. ior!t. 

~~~._!:(d .. cr1bo4 Ill \ht ...._, )Otb -
Ueut., COl, I, S, llhitt.e.are, 1lbo 

On pq dq in t.ch c-.p, a '"-" talM 
table, '07 t.tO Mllllbtln ot tba loc:al o.ttnat S&'Y1.1lct eo.lt.t.H fro. t,,))l 
aw.,...t "'*"• 11 aet. up at the per .tndcw. On S.pt.•bw 1 MM!n t.tw p11n wu 
tt.vt.d, 22 of ~. 29 o..,.,U.t -m. l.CIQC, Oa Mcnwlbw 1, "WT Nn 1n all 
29 OOIIpln.tN boucht one or .ore at-.. 

.iiiU..2Lt .. U!e ~ CCCI 

• * • 

• • * 

-18-

~J .(stter 

pa 111 11 IAJIItl 01 111 4 11 

, ... ,.lr!mM, ftt c.t• ~ 

Dr. rr-k Jlaokf • ~tra ........... 

to»-10.00 P, a. ( Iff) 
DOnuw.~ 

Q1Dft ~~ !ltra:r!t JIJJ!e • • .,_.,of N41o .... .....n •tace 
• • owe 1e. Do!!! • .ote4 \ut ..... . 

!Motq, lo .... r 10 'llt.LICII lSI, PPFP a·,()().oltOO P. w. (M) 
DC Jb.o W.teorlr 

ftl ftiA.mT 1001; ftrio\7 Jll'ocr- .t th l..at.ac •'-" or ,...,. 
.. lertu ... t wod4.. 

.,..,..c1ar:f, I01'•llft'" • AOIICA PHDiiRRJII 9tC»-10tOO P. v. (.., 
b tul llo twoR 

i.lfie4 l allnoWl•' o Of'obootrat n. .. fatlor Co...et.tor. 
IZB% •W• ft1ntoroJeog&1otrol, llltt~ll\N Ope:ta -...eo • 

• • • 
lmg 9Uy WJt lt,e,Up Qlyn •ttrt liar tg P.two lr''" 

0. J,n.httoe :a.v. 1\e.tt• W! t. J .nq Cl\:7. 1 .. ~~. ,..., .. • 
•tin a6 t.ov J14111,M t o .._ ht.._.o S.rt.arp ~ ,..... .S.WPt of 
.,.._.._.,. 10 utU .s.w.-t ot ~ u. ao _.trial ... ....,. of .,_. 
•on. ..-n liNM.out ul"• U11r7 _.. opoc111o Nf.,..ot to o.r .. o ...... 
ora~. 

a.ol ho ~ .. t"-•• O-.r-G1a.ll7 .,.U~ ..... .,_.to , \1M 
o\atioa lrrt ted. ...,. pPOialuat ,.,. . . .. to .- a.Joiac U.. tq • .... 
,..... of tM o.r .... Ianace Prop--. Oo!.nor 14h••· Mtm ltp• of 
I N"'q Clt7, Mpor Xvp)r of l...tk, u4 offtc:l&l• of all liMb h a.a. .. 
Ccrut7 WeFO MQC tliOto wM M.Oitpte4 la"f'1taU.ou to ..,.... ftloe 4&71 0 pJ"0-
11'• -. U"t"'&ap4 )J' ! t!t!!' htrlok hllt, ~'bllo rolaUou 41r.ot0'1" fO? 
ataUoa I .A.U', aa4 • • •"- of U.. p~aliUc la.f--.Uoa 4.hhtoa of tbe 
n.r .... Sanae- Co.itt" tor J.-nrr CH7. • 

Z,.o17 •Mk·MJ noaiac troa ?rOO to 7tl5 P. w. ('Jft) o•rn otattoa• of 
tbe Col•'bla Mteork, a1Uloa• llotn 1o oa tta. a tfali"' ot tM OWJwUo 
blpte of U.. I•' u4 OTNto 1.a tbo ll.,.. of ~· ,._,. oba:raot•• 
' Moe all4 ~. a.otatl.J, • aoo aa4 b4t' '*'" ...,...w that l)otfOMo 
•••..,... a~ -.ke n .. Cllrle.._. pna. 'Ro-o...,.. a.rtac ' "• .. n .. t.._ 
tbifir eorlpte wtU _. .._._._.1acl7 ~at ,..,_..aoo• to CIIV ,...,._. It 
1o ...Wo\ooa tbet ta tM ..,. t.ta:r. all .-...n of tM -.,.uo b.t&tato of 
tM a.• wtll ~ ..,...... to _,. ._... &114 s...-. .,.. aot twao 1a -' ~ 

•- of u. .. .,i..,..., 

- It - Regraded Unclassified



~ws J:stter 

I IDUD !0 !lAlii raa Dil-l BOlDS 

• • • 
!he 4ea1p •h~ at the richt, bu 
1lee11 plaoed b)' the Jerae:r Ce11tral 
Power ud Licht COIIpaJ17 on 14 Ulu.. 
i~~ated balletin 'boera. 12' x 42' ia 
aiae, located aloft& hea'rll;r tra•el ed 
hi~ 1a lew Jeraq. It hae &lao 
111111. reprodnced 011 lM eheet poatera 
ud placed on 70 prood.D111t17 located 
11ill11oera. throachoQt tern tot')' 
aerYI4 117 thia utili t:r. 

h1Uik c. ll.and, Jr., Cbai~ 
MD of t~ State Def111ae 
Sa'rl~~&~ c~ ttee fO'f' !lew 
Mexico, c~atulatea 
J'al1an llarthlea, fiUIOila 
potte~T Mkv and Oo•~ 
11.or of tbe San Ildefonao 
Pueblo on 11tt1D& up a 
plu wbereb)' Indiana can 
take part in the Defenae 
Sa'rl~~&~ Pro&r• 'b;r tn41~~& 
prod:aoe and H•••toclc f or 
:Boll.4e aad Sta.pa. 

CIWIPI ar :B.AJDID SBCI' (37AIIulft 
PWOS a.uy :BOlDS !Oilln• 

KTUL 

!U Chord :Butere , 1world cbaJ>­
iCDa, 1 accor41~~& to o. C. Caeh, 
f~ of the Societ:r for the 
Pre11nat1o!' and hc~nt of 
Barber Shop Qaartette SinciD& ia 
Dlrica, IDe. , are helpift& to p11t 
OYer oar procraa 1ft Oklaho.a. !b.8)' 
llppeer in coa~a •• ehon abon, 
ud lift& 1h:r Bona. !oda;r1" , at 
-erou •eeti~~&~ 111 and near 'l'u.lae. 

S'!IIInBG :BILLBO.&Jm :aoomm BOIID 
SALIS II <mmw. g .r.at 

. ' ........ , .. ,,. .. ,, .... ,., 
-ao-

I 

Regraded Unclassified



0 

78 CONF lEN 1t1 
llnUil 8'UDS SlnJGS llOIDS 

Co~~p&raUn S\a\e..,n\ of laloo llur1DC 
l iro\ Sin eon Buo1Deu .De,yo of hpteabar , October, aDd llonabe.r , 1941 

( Septeaber 1-19, Octo bar 1-lS, :loftaber 1-21) 
On Baolo of Iooue Price 

(Aaounto in tbouoando of dol1aro) 

l&loe 
I "-"""t of Inoreaae 

or ».creaM ~-l 
n .. I I lloTOabor I Octoller 

1 :lonllber 1 Oa\aber 1 Sep\aaber 1 Oftl' OTir 
Octo bar I kp\aabar 

Jerlee I - Poe\ Offlooe • 27.551 • 25.oo6 • 25,052 • 2,51!5 _. 116 
Serlo• I - B&Dke 50.003 1!8.107 43,1j22 1.896 ~.585 

S.rloo I - 'fatal 77.555 73.~ 68,574 4,442 4,5)9 
lorlol r - Janke 13,007 1J, 10,SS7 797 2,917 
lorloo G - Janke 17,025 75eQ24 69.29Q 2 .001 5.n! 

'fatal $167,5!7 $161,9112 $11!8,]52 • 516115 $13,190 

Ott leo of tile loorotar:r of \he 'fre...,..,., D1Yio1on of Beeearoh and Sta\lotlao, 

1 Porcontaco of Increaeo 
or l!!croaoe <-l 

Jo..-.r 1 Ootober 
: .,...,. I o..r 
I Ootoffl I hs>t•ber 

6.1 
- 5.1 

..hl 

I ,_,~ 

- o.~ 
~ 

6,6 
26.s 
...!.l 

_yf. 

lourco1 .Ll1 fliiU'OO are depoolh with the 'froaourer of the United Statu on accO'IIllt or proooode of 
u1oo of UnHod Statoo SaYinp l!olldo. 

Jo\11 lliiU'OO h&YI baen roullded to neareo\ thoutand and will bo' uceeaarll:r add to tota1t , 

•• Regraded Unclassified



79 CONfiO£Nil 

vnDD I!ADI ~niH lKJIDI 
. 

JJa1lT lal.o - :lonaber 1941 
0.. IMh of Ieru Prioe 

(Ia t.bo......W of tollare) 

Poot Oftioe lui< loa4 Woe .a.u loa4 eu.. 
Date 

:loll4 lal.e 

leriM :1 leri .. :1 lerioo ~ lerioe I fotel lerie• :1 leri .. ~ ler1ee. htel 

..,.,.._ 19111 

1 • 1,017 • 1,~ • !567 • ~.201 • 6,,u • 2,767 • !567 • 11,1!1111 • 7.535 

~ 3.~ 3.1121 1,ltll2 9.092 13.m '·.,. 1,11112 '·* 17,3:51 
1, 2,111 ~ 7.~ 10, 3·~ ~ 7.= 

U,l22 

i 1,~ 1,~ 3o 6,232 2, 
l: 

r.llo7 
1, ~·'" 

,.. 6,962 U,l50 5.1167 ,.. ~,IU 
7 2,o62 ,271 1,251 9,280 "·11' '·= 1,251 9,280 .171 

I 1,219 3,U3 352 1,~ 11,922 II, 352 1,1157 6,2U 

10 2,~ 3.313 ~ 3.1159 7.136 5.135 ~ 3.-, 10,za 

u 2,Ul 3.321 ~ ~·312 l:~ 5o50e u: ,.Jl2 u.~ 

~ 1,~ 
2,U5 ,1115 2,967 .1115 T.~ 
3.162 ~ 3.107 7.~ 5.110 ~ 3.107 ··= 15 1,191 2,!563 2,375 ,, 3.~ 2,:J75 

'· J 
1T 2,~ 3,111o ru ~·259 7 • .,7 '·~ ru ~= 

10,611 
11 953 2,613 .025 7o320 3. J6 •.m 
19 1,503 3.215 807 11,811 1,903 11,711 807 11.111 10,11115 

21 3.971 11,5112 9.669 6,1175 1,1ll9 

hW • ~.551 • 50.003 • 13,007 • 77.025 tlllo,oJii • 77.!155 • 1),007 • 77.1115 t167.517 

1eente17 ot ~ ll"IUUTo lll.net• of .._. .a4 ft»uu ... 
., . I •• 

.a.u ts.ne. en U,.elh wi\ll tile treuuer et tile Ual'-4 ltet .. • -• ot pnooole ot u1H et 

111dte4 ~'-'-• laftap ....... 
llan bela ......... Regraded Unclassified
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,.,_.. II, l,all 

-'· ' i! _I 

... Jir ....... 

...Ut M te ·mwl .... , • WI fll tM 

, ..... ,..,., tM r_t,t fll ,.., l•"•r &ate& lftsAer 

1,, l,all, -le•l .. ,_ ...,u.u .. , .......... 

..... ,_-.r 11, 1,al1, .a..wt .. &allar thw•-•• 
•• II .a.. ..-ttla -11'1 1M ,.._. --•• at tM 

lMan1 .. 11111 _. II ... Tift 1M .a.. - 'r 

* ............. 1 ...... _, ..... 

(Slqnedl 0. W. BELl 

........ ...,. fll ... .... • • • 

Jlr . ... . . ... . 
fl ....... l .... . 
JIUI'I1 ....... lull fll ,.., fel'll • ... , ...... , .. 

Regraded Unclassified
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On'IOI OORI!IIPOJJIIICI llonaber 22, 1,9111 

hbJKtl !elophoM 0ollftl'l&t1011 vUlt. 

Mr, !vlt of tlt.e lealt of Caaaa 

f o JUee 

Jroa L. V. Illolte 

llr, !vlt ~4 tb.l.e .. rllillc with retereaco to _, 
telepbolle cOllftr•Uoa wUh GoftrDor !owera Oil lonaber 19. 
Be b.a4 .....-. .. 4, » •14, tlt.e Oouoliutet IU.D1Jic &114 alec 
tlt.e IlltarnatioliAl llloltel whloh, behaea tbaa, bed. tll.rll111lt.e4 
pracUcall7 the total ... llllt ot eilnr oftere4 ue b:r the 
BNilt of CeaaU thu tar 1ll 19111. Both wre acre .. ble, 11l1Ul 
further noHce, to otter their aUnr to the •rat. llb.oul4 
there be o olt.ellce 1ll ooli41Uou , l!anlt ot OAZI&4a woul4 aotlfT 
the pro4uoeu when tlt.e:r ello1114 -ill o.tter ae beutofore. 
ll...,wb.Ue tba lle.lllt of OanaU ""1114, aa ullal, a t tba oll4 of 
each .. .,,h req-uat a ronewl ot the ~ .. eat wlth u, !u1it 
collt1ll,.4 that tlt.e Ooneol1ute4 IU.Dillc bed. -uo...t to b.1a 

tbelr 'llllhllpp:r u;orleDCo •- wake aco wboll thaT bed. otteret 
au ... r for lev Torlt 41liftl'7 1ll the lev Tork -.rloot at 35 1{14, 
not upectillc to pt that llllCb bllt .. tiler bop1Jic tor a CO'Qlltor 
offer, !lt.e letter, bo...,.er, bed. llOTir •terlal1114, !»7 
pTI ao roaaoll tor aoltillc tor a bJ.cber p rice \ball tlt.e 3~ pa14 
b:r tlt.e United Stat11 !reuur7 (tor ullyerr San lrllllOhco or 
!low Tork) , tba tact that 4eliftl'7 1ll law Torlt aotliAllT coot tbaa a 
lltUe aore tball 4ol1Yer:r 1ll San lraDCloco, tbair aluo btolllc 
locate4 1ll tba wotlrll part of Oo.Da4a. 1 polll\14 ou t o Mr. !vlt 
tbat 1t the Oouoliuto4 IU.Dillc vo1ll4 offer to the low Tol'lt •r­
at for ul1Y11'7 1ll San :r....c1oco, I w.o nro tba7 vo1ll4 ban liO 

41tt1cnlt:r 1ll f1l14111c a ~r beoallH I ltll8w of •- 4.-..l t or 
41llnl'7 a t tba aht 1ll Baa JraDCioco tor colllaca pvpo .. a Oil 

behalf of tba Dv.tch kat In41oa Gon~t • 

.la reprto the price, I repoato4, a a alraa4J' atate4 h 
Mr. !owu. that ll0bo4T vo1114 apect tba pro4uoora to c•t loll 
b7 oolllllc 1ll the l&l'atl on tba other baRd, 1 felt nro that 
nou of thea voul4 vut U oa14 of tba that tlt.e:r w ra wz1llc 
tat aa a renlt of the ul.attnc ••rcellC;r. llr, !vlt repl1e4 
that ba ""1114 pt 'llv.a7 &114 "" to 1t tbet tba Oouol1uto4 
K1Dillc. 1ll aecor4all0o with_, -atloa, ...,1114 offer ollnr 
bore 1ll tba ~&rat tor ullni'T 1ll San lrallClaoo. S. 84484 
tbot be tbo'QCI* tbe:r wore rea4T to offer a bollt 350,000 o111lCoo 
tor 41liftl'7 baton tba oll4 of loYOaber aa4 pooalblT t..-
6oo ,000 to 100,000 tor 4al1YoJ'7 clllrillc Daceaber. 

L'nlllOO 

Oop:rleclll~l 

Regraded Unclassified
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NUPIIIUI OJ mwtw a.! 

!01 ~rs- Oanl, .... ..-..ac, Ola1M 

DAHl ...._..,.r 22, JS~il 

10,1 li2o 

IIllo \elecrM 1e Hat froa tloo horo\&J7 of tloo 

!--...,. to llr, A. ...... 1 roz • 

...... aq n-t~• lie• \Uala lilr t1oo JoaN l.a onu \1 

pt Dldcll coope .. uoa l.a ....,.... to tile procru for t1oo 

ropl.aUoa of ,.,.... aa4 f1altacS&l nl&Uoaohipe wi.U. 

tloo CltJ.u" t Vo'CI14 7"1l ll.loo u to .. aq\biaC ....,....l.ac 

Regraded Unclassified



:!! i !f!l Jl e t~ $~ ~ ~~r· i -~ ~ ~ i · !'.. r a r~ -s-
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~ !' I" h • i · :r.r. .. • i1· - "'• u._ · 
4? •ii ~ ~ il ~ . _ ..... 
~ •:: ~... . "' ~ i "'i ~ r (2 ~ f 
I ~~~ ;f i 1 ~ r ~~ § ~ :• "' r· ... ·"- ~:: IIi£ ... ·g : ., 

' 1 .r~ •••Ei l,i[ i f . ·~ ~ ~ '". . 
ll • iffll :t !£"'1 

• 11!'f:ti "'~l!'" li1f! ~ f · .. .. oo • l ~~r. .... i£ I ij r t: I ! i l(i.J!!ji ~-~~~ i~ ~~ • • . .. 
~ o l4 ' ••:w:h i !1'! ... ;::· I 
• ~ 1 s .. ,r~ r .. • • t .. ; f •§ ~ ... 

;, . r ,r •tl r.r=' ~t ... .. 
r ~ ~ ~rf=rllli i ~ £~ ~ :'!I :t • ! l···l· ~- · · · ~!f•• ~ ~i ! f I s ! I ~ I : "" ·~~~?··· ~~-· .. ! 

0 ..: 

i ~ ill f . u . . !> ... .. r • ... •. ... 
fi ~ ; • ... "' ... -

;.() 
~ 

/ Regraded Unclassified



7513 781>1.04 

20 14 7818.90 

20 15 7782.'}8 

20 16 7847 ·90 

20 17 7822.50 

20 18 790:1.99 

20 19 7891.6) 

20 7674.75 

20 2l 7872.25 

20 22 7852.)9 

23 7'191.05 

Willi Tor. t2R 

84 SOOIICE DATA 
duaai.a 

s-
ec....., 

1585·172 

7128.414 

T6f4.$24 

7707. 408 

7741. 691 

7619.895 

T6f 9 ,463 

7393·120 

8(.66 . 6$1 

8010.918 

8028.681 

Tol<d Tolal 

Regraded Unclassified



7524 

25 

26 

27 

28 

~ 

75)0 

)l 

)2. 

)) 

)9)),81 

7877 .)4 

782.8. )2. 

7870.85 

7854.96 

76<>0. 51 

7887· 17 

711)0.)4 

....... ror• 41JII 

85 SOOACE DATA 

s- .WSSlA 
CouArt 

3675.764 

75«.400 

T52,.S53 

77SS. J98 

7725.044 

7182.183 

8)21.214 

8164.~ 

8117.806 

Regraded Unclassified
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In Np~ Nfer to 
JT 

llonaber 22, 1941 

!be Secret&%7 of State preoente hi e caaplimente t o 

the Honorable the Secret&%7 of the fruaur7 aD4 eD.Cloeee 

copieo of • perethraae of te1ecru Jo. 6315, 4&'-4 

l!o .. aber 21, 1941. froa the .&Mrie&D Conwl, Caaebl&Dc&, 

l!oroceo, report~ mo.....,nt of cold f~ Jlil)ar. 

llneloou.rll 

Jroa Oooeul., Caa8 bl&nce, 
No. 635, ll:onaber 21. 1941. 

86 
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ftCih ~rlou c..1.vJ.. c .... ,laaoa. lloroeoo, 

1».!11 w.,.,.al>er 21, 19•1, 6 :P••· 

110, I 6311 

!b1a 110r111Dc (2lat o! W.,.,.al>er) U.a an1aer 

!!!!!! J!e!! arrlft4 tr• DU.r. W. ata!for4 la14, 

~rlou Tica Co.evl., re:porh .., U.. Mole of lA!o.­

Uoo fr08 a :port c•tact til&' Ula crvJ. .. r llaa •oac~>t 

co14 for llaDqua u J'r&Aca accout. a. &lao aa14 tllat 

..... raJ. hove attar U.a arrlftl. of tM ah1:p, bio coanta4 

DI.JIO tl'llOD with caat"U Who ware arM4 10&YI.Dc tho :pori 

n1unt~ w1U. 'ox•• hol41Dc tbio co14· Pr••--~ t h .. • 

boxoa ware tU.D io the lloroccan Siaia :BaDJt, lai4 wu 

not able to follow ih ... 

IIJSIILL 
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Jr Wo lall4 

{ ... 
• 

I -d. 7V1L bermt.ll a aopr or a lAUor aad.­

olo-•• tbiob 1 ban_,~ to llr. ~ Aaboooa ropr41ac 

rr-ll effrrr~ o to o~tab tvtber f'olllU 1A Jras11 aad. to alai 

,... or u.- tor p·oYhl.W.C u.a .t.auu.o. 

I w.ld. lUa to I' .. so t.lla tao\ t.llo\ t.llo lD:tOl"-

llr. J'rallk Dlotrtcll, 
u.a. treaiU7 Dopo.r-t, 
lto'billoaUoa Otfloo, Booa 279, •ehlJlc••· )), o. 

1•1 a. J. ltopford. 

88 

Regraded Unclassified
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JT We aaa4 

89 

lrtll* bb ..,. 
~.D.O. 

." ...... 22. 1~1 

le b&Te HOeln4 ha. :r-aoa \raula\M e:nnne tNe a r.,..n 
Urlnd -,. tba troa - u&nMq _., _. 'llllloll .UOW - 111\lrlott.ac 
~\ oa J'rllloll ettorh ~ oll\ala tanlow t'tiD4e 1a JraaU _, to ..a ue 
ot \II&& tor }1N'O'llioatac U.. AIIUllu, U .,..re Ula\ a llhlica ....._ 
K. Ar\V _, 11. Marr7 ae _, to •-•·• \laie tueUca 1114 Ula\ \IIHI 
1"11*'• wre a par\ ot U.. do-111\&Uoa ot U.. llluloa. 

I • -41ac J'O'Il coplu ot \bill P&PG'I MriWlt.b u4 ..U -
pbali .. Ulat tbl7 wre Uriftd tNe a 'f'W7 _,, u4 W.loa\e - 'llll1oll 
u 1e u:tr-l.T 111Por'-' ao\ to OGelll"a.ill. 

Tou will aotice \bell -h are all - -t.b• oll loU tbl7 
4o pr01'lll tartUr ma.-e rela\ln to U.. J'ruoo/JI'&I111aa trueactlcae 
reterrM to '117 llr. Ball 111 hie lettere to J'Oil ct llpt•ller 27th u4 Oc\oller 
let lalt, !rM prob&li1U\7 \b&\ U.. J'raciL b&n .-.bow or o\Mr - 111to 
poe11111oa ct tlmdl 111 llruil h &110 coctl1'1114 -,. 1110\Mr ... _,. tlalcll 
w ban Jllllt reoe11'M, ~ t..a a ,._, -ret eouroe, to \be etteo\ \11&\ 
tbo7 b&Ye alkld tor 41\allo ot coo41 Ula\ 0111 'Ill :parollalld 111 U..\ 001Ul\r, 
tor etort.ac. 

010 t.be o~ baa4, u.. e:ftraoh .,..r to 1a41ca\e a Uttal\1 
poeli111U\7 ct U.. uuuauoa ct tree t'tiD4e tor U.. :parollall ot ~U•• 
tor \Ill AIIUllao, It We 'Ill U.. -· 1\ 11 a tac\or 'llll1oll will, liD """''• 
'Ill \ll<oa 111to &COO'Illl\ ..,_ taa- ., .. uoa ot t.be 110at.1>1T l'llea8l ct a ~ 
Uoa tollare, at preee\ a1low4 tor We pupc>ll, -• Q tor r-uu.r­
a\loa. 

llr. Deaa Alibi- • 
.Leoie '-' 1Mretar7 ct I \ate, 
fta\1 Depanaea'. 
•tlalDCtoa, D.c. 

:l'fPsOD 

001 llr. J'raz>k Dle\r1cll 

( Sl.cU' -,. liJS\optori) 

/ 

Regraded Unclassified
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~t troa loPO!'\ ot \U llholoa l.a .rr-1> h•= 6 J!u11 

II. Prorto1oa1Dc \he .A.II.Ulleol 

11aa7 ..,..o oollir1W.t• \o Mlao 1\ -o u4-. dUtlcnal\ \o 
..,.pplloo tor \hit Jruoh .A.II.UU.o u4 .,._ 1D \U 11D.l\o4 1\awo. 

90 

otato ot uaUollal _,_, 4ool.aro4 117 Jrod.._t lo_.U, Wrll.lJIC 
tllo ottorh ot tho couiJT omlD.o1nl7 to~ \hit protlloU• ot ar _... 
ortalo, br.o llrOQf;ht al>oll.t a J'loo l.a pr1ooo to *loll are -leool7 a4clo4 
""rootr1oUoao ao4 prohlMUoao atoll~ OJIIOI'h• !be "-iooa 
'booh *loll v,p 1mt1l 11.0w lla4 pal'Uclpa\ot 1.a \hlo prnlo1oelll.c ar• ll.alUec 
now tho \OJ>D&CO a\ tho 4hpo-.l ot tho Jrnch pooooooloD.O to \he \...tU ot 
tho mator1ol u4 tco4 oa,pplloo 4ooUao4 for tho ID.cl1oll ooloaloo 'OUr• o­
ot raoUoa worlr:: 011. .AaorlO&D. llaooo io colii.C oa. 

J'l>r\hanooro, tho orow«s.ec ot \hit port ot ••• Torlt u4 \he prlorU:r 
CiTOD. to loo41Dc tor Groat llri\aia o-. .. 1Dcreao1ec 4ola:ro for U.O JrOMia 
boah *loll ban •- tor -.pplloo for U.. .A.D.UU.o. 

!berotoro 1\ boo Moll. -•az'7 \o OMit •1,..._. at laat a pan 
of \he •tal'lal latiQ>OD..Ulo tor tho uta ot ov .I.Mrloaa oolealo o u4 o1aoo 
Pobrnar;r \ho •l!-llOliDIIIUI• boo ...S. a trip t o llol•. ( f hl•). 

Ito ....,oeoo coovecot tho &dalral lllch 0-'-ooloii.OI" l.a hh 4oolro 
to - v,p 111. Jrooll tor tho 41ftlcnal.Uoo ot parollaolac oor\ala lllll'Pll•o 1.a 
tho 'OD.Uo4 lltatoo. 81J>oe \hell. la coa,toD.cUoa '111\h tho .,baoo:r at llio , he bao 
otu41.o4 tho rooovooo ot tho ru rlr::ot, \he -· ot .alr::1J1C po,JIIOD.t, aa4 tho 
pro'ol• ot 4ollnrps 

~~-... ot Jl!l1JII 

a) tho 4ollaro roleaoo4 each •• ._ 'o:r tho 11D.1to4 8\a\Oo 
On-\ 0&11. bo u oo4 la \ho tllolo halopboro oa4 
hell.oo 1a llrooll. 

11) \ho col4 o:rrporto4 troa 111>1.- (a'oout 90 "' 100 qo, per 
aoath) 1o ua....torM4 la\o o:rrpor\&Uoa llllro1o o"t'&ll.Ulo 
at \ho ll&ak ot JrooU, 
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o) tiull:r U.e ~- -cr-t of ~ 11, 19'1o '-'•• 
llraall ..,4 J'ruoce - opera\e tor tM proT1aloa1ac of 
ne .uuuu. 

!be pN'Ucml&r &4\'u\apa \bat \hie •tbo4 ottera ban -. ... 
oJ;)la1U4 111 4a\ell \o t!w .A.da1ral\7 1A OI'W \bat ne __ ,lie pv.t 
into etteo\ aa ooon aa po .. tne, U.e llilll.e\er ot Jb.eoao 110\ baTlllc 

91. 

00-4 to -.. Tlr;r lmrr1e4 tor 1h raUtloaUoo. • 

n 11 illportu\ \bat w not lit cv\eln ... \erprlaiDC -....auo ' 
"'"" \nrn to \M profit ot prlT0\1 lAterooh aa IICJ'-•• &!ell cu &14 
111.., etteoUTI prorlalooliiC ot \M ~ .-tr;r ..,4 ot \M ooloaleo _. 
no\ 111 otocli:l"'' 1.a llraa11 .... olvtn4he elcll wU4 ... ueo4 a\ - lnMI­
Wto tate. 

Jor poUUoal r•-.. \M z..-..u;r ot tio lnaloh \bat U.e 1llnk 
u.l4 tor the t r ... ...,Uooo -.. tho lluk ot llraall. !bat lluk lvto IICJ'M4 to 
.U:. all ~-h 1A llounoo ~· ..,4 lloatiT14eo tor ne pvollaee 1.a 
.t.rcutlAI ..,4 tJroacv.;r ot .... cha41o• eicll lira all oaanot t'Gftl ah. 

/Jn concl•aloo, ne report wcceoh cer\eln .. ...,..., whicll lllct>t 
be taken to t.pl'oTI the a1t1laUoo aa4 prepare tor tlw t1ltve, aaonc '*loll 
are thl tollowl"''J 

I 

laYe tu Jrench D8rchant booh ta1t1.nc retuc• 1D. • ..,.. 
~·• oall ln. 9cnl.th J.aerlcu •tara, ollartert&~~ thai 
aocor41DC to .., approprl..ah IICJ'•••t. 

2. Orplll.ae ""'*"' ne Jrench floc ne proTlaiolll.J:IC ot ne 
.UUl llo ln. lb;ull b;r eatabliahl"'' a llne fl'OII Jon...S.. 
Jraaco, to lllo an4ll1lenoo ~·· !ba .......,. boo\ "D.!IOU.', 
tlw ' S'!...DOiaiGIII• or preterabl;r a -on4 .......,. boot coal4 
-.. ob\&1.,.4 tor tho ,... of th1a llne. 

J. IJIDOUon the ~t acre-n\ -..tw• J'ruoce an4llrao:11 
ot hne 111, 1911o 0114 1lUl111 1\ w1tbo1l\ 4ala;r for \M 
prorlaionlJ:IC ot ne .btllloo. 
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~ for .ualrallobert, lllp 
a.m...s- of u.. J'relloll ~-• 
1a tu 7HMil AaUU..o, ta oare of Ill'. 
llarq, ..,. 1al1o 4e J....U.. 

!U •t\er of tile - of pa; l - t. M •Ule4 per-
teo~, •.a.- " 1e a .,...uoa of a.u.ro *iab - • .,_. tr~ 
1a llull. ar of aport llilfth plaoe4 at tlle 41•e1Uoa of :hrt 4e 
haiiiM '7 *- llak ot ,.,, •• 

Il 1e laloc t!lat tlw lnld.Uu 110"-l, at tu req1Wol al 
tu UD1te4 ftat.o, Me li,_ Jft1laiaazT atlloriaUoa ao aa ilo41el*l_.le 
o.U\loa tor tile aporta\loa of a cr•t -*of lraeiliaD JII'O._\e, 

nlo --·· ortd•";r u.t\e4 to apon&Uno 4eotl»4 for tU -lrl•o 
-ou \M -., Me ~ '"- a4e o\U.tor;r for OJIPQrb t. ~ 

-•rt••· 

••••w, aoaerth-c to l.au\no\ioaa 111:1.10 • han reoel..S. fro. 
a coo4 oovoo, u.. .. •\Mri•Uou 11ill '- croate4 tor coo4o _, far 
\bo ,._.,.. Aalill.eo. 

It 1e douUt'o.l 'llllot!Mr prolli•• of a.oa-ro-o:oport&Uoo. 11ill M 
roqulre4 tor coo4a 'b~l 'b;r tu J'reiiOh AaUlloo, but \boro llooa aol •• 
to 'bo aa;r doullt \bat tho lae41ato WtiCIIll\1 .. will lo• liP it tbo J'relloll 
.bUlloo ro-oJ~PQrh BJoaalliaD coo4a to .rruco or h hollllh Atrloa. 

J.a tor tho rolaUoao •••• tu lloak of IIQU1111.,.. &ll4 tu Jaall: 
of lrald.l, w \1111111: 1l 'IIO'Ill4 1lo a coot 14o& to ...... ov Dopo.r-l tu _.. 
Ucatoa of all illOlra.oUou a44roo•4 to \ba- ot Jraall. !llio JII'-Uoa 
__, u•lat.l;r -••-r:r ao far ao llllld.Moo 111\ll Oa1&a h coacorMt &ll4 w 
.... ulo to ....... - IIPJIHOJA'bl• aorrlc•• to \bo - of hi&a. Ia 
tact, OM -.t r tar tbal tho --• • of lho - ot Jraatl .woo rather 
alowl;r aa4 1l h a coot 1M& to baotoa ih ac\ica a Uulo. 

J.o ''"' lalow, o:oporUJIC 11 R'bJeot ill llradl to blf! a'blo u4 
uaoUDC to....Uuo,. 'to oball 4o our boot to aol'fO tboao Wticultloo, 
!'be !1&1> o..-.ao101l0r ~ 11o auurod. ot our co-oporaUo11 011 all occaoloao. 

0oP71ba4tll/~/~l 

Regraded Unclassified



c 
0 

p 
T 

• 

ID Doo•llor, roq'Uoh ..,t to Allbaooaclor 
- c~l.&l ~h and oo~~<~orntnc tho conrn1nc 

of ~*1M"'•· 
- lnhrt'onUoa with U>.o BradUaa JOYirnMa\ and '111U>. 

U>.o l!aDk ot Bradl oo that u...,. '11111 taoWhto 0'111' 

pvohalll. 

1. »- of ~*1M"' - l'r&DOI bao DOt ke &1111 to t'anlllb 
uo UJ, but ~ oll"'"lo bao lllln roaoud !JiiMII • 
obtalAid ponoioo1on 1A Job......, t o Wll 1n U>.o c olo 
hoai!IPMro ~ clollaro accrutnc fro• U>.o , .., l1oonoo, 
and U>.o l!aDk ot CNiua t'anllohoo u uport a1lrola. 

- Pvohaooo 1n :Brasil aro to 'be dloU111d omluo1Yol.T for 
tho looal con.uq>Uon of tho A.nUll11 - ao ro-e:q>OrtaUon 
( W. Pll4c•4 0\11' lllYoo e>r;>ronl7 to U &114 • aro lr:Mpinc 
thla Pllclcl) . 

- '"-"' 1n o:q>Ort - ailroh of tho Bank of Goli- or 
1n $ on tho Uceaoo to I.T. 

- !ho o::q>orhUon to Brasil of JroiMih prodaoh 117 ~ of 
tho AAUlloo h t orb1441n - but tboo o:q>Ort to BraoU 
of llorth African IIDl J.nUll11 prodaoh 1o ponoiUed. 
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rolata to ,...,. 
!be -•ulv of a ~·-• wUII. \lie JlrulUu P"* 1•• 

&4 \'U ~ of Jnlll 1M _... \o IMllUata - ,_... .... 

WI - clrtac ,__, .. ., Wo n llQiartaU• Clalll ,.,_., 
¥II I ' wUII. a Ji'UAJila 1//l 
.... S.. pfti'MIII' 1M JI'Oriabl 
a U.•ll *lCIII. - lla ua4 ia 
.. Ill. 

~u .. 1//l ~hi tiCIII. tu Ct olal oaua~l• 
•• IJit••' .... ---·· 

,.......... .. u ... 

~taUoa 1//l 1"1111 \o Jnlll, ..... 

~ of OOI'1L'eQO .... DO& with Jnlll, 
1Jiipo11lble 117 alzplau aooor4lac to Jllklq, 

.. will 80D pvo~aa ... tor pallllo , 
.....,1 ... (llllppt..,, paliUo -•· 
_ .... lroll) lt .. wl.ll fllni. 
lt.la \lie 4ollaro. 
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lUo u J1111oiro-1Cq 22, 19'11 
370 Pr&ia 4o J'la-o 

Boto recardiac tho proeont otato 
Of J:I.ICOtlltlOJU for 1111 ICJ'O-nt Oll 
p!l7!lODh batv .. n Jruil 1111d l!'!!!CO. 

J.\tacho4 vill bo !011.114 1111 au.l.J'oil of tho ccro•ent cOllCl'11414 bat­
tho two CO\Ultrilo on .rw>o 18, 191i0, a tov A.T• bat oro \he anlioUco. llooontiallT, 
thh acro-t a01111t tho CODToroion of t ho oocurUilo ccoq>riliJIC tho Jruilia 
!oroicn 4obt icto a partial pqJ<ent (aboolt tvo-tbirdA) tor Jlraailion ~ pnr­
ChoiOd b7 tho .rrench Gon>'DBent. 

J.t tho ond of tho ator-t1ono4 note v1ll 'be !OIIlld •- -tanoo 
u p1a1cic4 viii tho acr-ent boa not cono icto ottoct ond otforiDc - _ ... 
tiona !or ito partial, boot "-141ato, t\Uiotiolliq. 

COUO(lUIDtq o toli:::1JI& KTOD\180 Of thO prOOIDCO ic lUo do JaAoiro ot 
tho raproeontatin of tho .rronch 'bonclho1uro (?), ow- off1o1al conTor•Uou 
tool< ploco vlth a r apreoentaUTe of tho Jraoillan GoTornaent vi\h a Tiov to 
otud71nc prooioob' tbio pooo1b111ty of a partial IPP11oat1on, 

Tho llrao111on Gon,.....ent prOTo4 nob aoro liberal than vOilld han boon 
expected. U vao roaq to .alto concoootono, abandon acqu1ro4 r1cbh, etc. 

-- - -- - - - -
n vill be oboono4 that, 1c tho qoo ot tho J raotllan GoTonaont, tho 

41t!icu1Uoo vhtoh otand 1c tho vq ot .rronch pnrchaooo o! Jlruillan coo4• on4 
tho tranaportaUon ot thooo co.U could ba oTorcoao b7 otoclr::ille tho cooU pnrchaoo4 
at onco 1114 thon ohtppiJIC thea to thotr dootiution, at tho firat opportunity • 

.rroa tho .rrench point o! viev, tbio oolution, vhtch dooo not oo• Tl%7 
fuorablo at tirat C].anco, would otter tho a4T&Dtaco, noTOrtholo .. , ot ctTiDc 
force on4 ncor to tho acro•ont of .Tun• 18, l91i0. vhtch o\horvloo voul4 ba in 
dancer ot r011111niq a 4oa4 letter. It aloo po .. uo pnrchaooo of nocooo1Uoo at 
tho TIZ'J a4Tantacoouo pr1ceo vhtch prOTall at tho prooant tiao. 

On tho J raolllan olde, the obJect vCGld 'be t o finance crop ourpluooo, 
which voicb h•TllT on tho Jrao111an eoonOIQ', oapooialb' ill tho ~~&tter of cotton. 

!o put thooo oac&••Uono i nto praoUoo, tho JraoUlan Plnanco Miciltor 
outhor1oo4 a croup of 'bazlltoro to handle tho aa\t or throncb their .rronch ~nto. 
!he .... UlOid aro IIIIa& do OlTolrl> and Dolliii&OO 4o J.IIUIIP"OD .Tunior ( ot tho c-­
aorcial 11>4 IA4uetr1al Jank ot Sao Plllllo) an4 Ol&To Jc4io do Sov.aa J.rODha ( ot t ho 
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brn"ac tU. ot lloahl.ft, .,._.. 6 a.. t4 tio &.IeMbo). !lie~ JnMII .,.at 

1o l(ouievl- :ae<•"=-4 (t4 \118 11001 ... t•JIIpen.U.U n &. a-liA .. ' e6 

l!&no). !hi• pa\1- ..,_., to nut. la 118HeUle• e& )lie wn-t tiM .a 
\o ~ 1n olooo ooa\oot with \bo :root IIWotlrJ liDl tu ,111aioU,o4f n.r--· 

• 
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.... Sa !!l!r4 \o \be ME!••• ot 6,1f.l* 

1. A o.,_oa .auvo of nlu 1o oa\a'bl1olle4 'ba\weu the .tlrail 
u.t. \ho :rruc oa a bula of CIU'roa\ ottlchl qoao\a\ioao 1a Pari• 11114 a\ lllo 
tor tho ullar. I\ olloul4 'bo aote4 t.ll.e\ \hero aro a Tarlo\J of qoaotaUcao 
a\ uo tor tho 4.o1lar eocortiac h t.ll.o u\aro of tho oporaUoaa 'ltlioh ara 
ooa\.-plate4. tu aloaoah of tho caloulaUoa Clhlol&• accor4bc to each cue 
bolt 110\ ~ t-.1& 'ltlioll 1a .. ~ollowaa 

18&91 Ula • 1 toJ.l.uo 
4}.90 rr- - 1 aau. 

1 :rruo - u.,a 
liJ.90 

a. tu ~ ••• •' ..,.., \o '-7 .... &1,7 800 alllloa of 
Jru111u ...-...a .. , tdllCIIr la ekoa\ 67111111oaa per _,h, pl'9rlut prt_. 
aro 110\ l>1cl*' tJI.ea 1a 1"' .- ~ \line are -• o~ tnaaporiaUoa. 

J, ... Jru111• COler-\ ecz'HI h 'bo pa14 1a tile ~ollowiq 
UIIAir lQ' tho Offtco o~ O.ap•aaUoa a\ tho oat of Noh _,ha 

.t.ooOUII\ A. 22 Ullloaa, 1a 4.ollara, 1a friO aoaq • 

.t.ocoaa\ Jl, 18 .tU1oaa Jl'lt 1a roaor't'O ~or \he p-\ of 
J'roaoh aorohllll41ao. .. 

.t.ocouat o. 21 alllloaa pa\ 1a roaorn for \he r.U.Uoa 
of Jru111M cla1aa • 

.t.t ~ 11114 of~ 7-.r cer\ala tnutora are •tlaor111M. 'be­
accOOJih o. 11114 ~. !111• wUl ..a pcaalllle u .aJuaoa\ with ccl4 u.t. w1ll 
l'araioll ~ -·MI7 tu4a ~or ~ nuatera of 41'0'14&41, etc. 

- · tu Jruilla ccnr-•t ecz'HI to raloo a rCIIUI4 tohl of 550 
a1111ou of :rruca ~or t.11.e ...u.puoa of ae.oa Jrulliall looao u wll u / 
U1a\ of t.11.e Oa.puJ aao Poalo u.t. Uo Clruu. ("'r t.ll.a r..a.ler, ucc\la-
Uoao 11114 \aldllc OYer of ~o:Ner ccatr110h.) 

5, tho Jroach ClOYo~ac\ will ecroa h pq the clalaa aeaUoae4 
a'bon 'batore tho ll!t.ll. .tcma, 19ll2. .lf\or t.ll.e\ data, \he Jru111u soY-•• 
will recal,l •at a price 'ltlioh u J114«e• oo..,oaloatt tho yOQOhera ( t coupoao) 
vhl.oh heYo ao\ 'b- tall:• 11J> • 

b, tho ecr•••t 1o oppl1oab1e \o t.ll.o ll01oaioa 11114 will r....U 1a 
force tor oaa 71ar. 
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S'he IICJ'-•• ,.. ao\ ~r1e4 oa.\ \leo- \bo :lr&ob 101'._, 
wae 11Aahle \o lUke :PU"olluoo (au \o laok ot traaepor\aUoa), ...,.. \o pq 
off tbo Yoa.obaro (the GerMao are 1a obar1e ot eyarr\bial) aor to .U:e pq­
aeo\1 ill 4ol.lco, 11.0r _. the tu4a \b-elno wlliob aro a bub ot \be 
a.coor4. 

!borefore, :rr .... o Olliiii.O\ ""&111\bial 1a Jradl, a\ prooeo\ u .. , 
vi\bo\1\ pqial \be aocoa.a\, or 1a 4ol.laro. 

It h 11.0\ a F-' alefortuo 1a \be obh ot •htnp, bd U ca 
bo o\a\e4 \ba\ •-ldU.le \be nppl7 ot Uo col..,ho etdforo 11114 ._, Uftl­
cal.Uoo Cllll be for- 11114 lb .... will be - 4alqw 1a \be oappq ot \be 
coaa\17 1\oolt:. 0\llervi .. \be e41'0111lapo wlliob ~. be• sraotc to uo 111r 
-u ..., be lett .. Ueol. 

Ill \bo ooar .. ot .,. ... " \bo XWoh2' ot JoroieD Ufain a\ TiobF 
llllt Ill a hllll>'• uclar cla\o of Mq 5, reporlial \ba\ \bo J'r-.ob coY...,._ 
aont wao fllYoa.rablo h Jraoili• oac&ooUono an4 roqlllo\e4 oneral .._.-to. 

A prin\o hlop-• o•t 117 xr, .Jaan ]loiabar\ to Jrao1Uan banltaro 
uclar 4at o of Mq 7 l.aUoa\od. tba\ bo upooto4 to ul<o a pvcllaoo ot 100 
al.lliou of J'rllii.OI 4uzi111 \bo pnoan\ aontb ot .ruo. 

Regraded Unclassified



I 

99 

lolppl_, .o. ' 
tio .. laouo, llarOb 21, 1,an. 

Ia \lie oovoo of ott1o1al -•roaUoao vUlt. n. x-o .. a­
Dom\11, Jrull1u upUa\or of \lt.o •-•• of ,rue 15, 19ile, \lie •-• 
c1al a4rl111' of thh abuiQ' u4 JCr, Jorcor haYo ploket Vii - la\ll'll'lDI 
1nUcaUolll oa tho an...,_oah .... 'lllr \lt.o ..... 1lha coY•-• la NIIPift 
to thh lll'•••nt, llblolt. lt.u raalaed. a 4aa4 le\\or 'l&ll\11 ..., 'lllr I'IUoa of 
Ob'C'DI\UOII• 

1. !1>1 Jra.Uiall '"'-' w.lt ..seep\ a pan1al •-Uoa 
of tho oait .......,., oa \lie foUow111c ,_, 

a. btapUoa of tho boato of \lt.o Jru111aa toM. 
'b. aoul-t of \lie Sao Pal..aio 0 ....... ottw. 
o. !he f'l&llto \llu .... ani~le _,_.. .. ...... 

until the 550 111U1oa truce ull:1ac 1IP \lie l1'1Q1 .. Uoa f'l&llt .... .U.."'-
for Jl"..'chuOe llblolt. Jraco 1>1'01>11' or tho JI'UCh oololl111 .....Ut ..a 1a Jruil. 

2. !he Jl'alllioa cous oa\ wnl4 \aperarilT pn 'liP 1•• o1a1a 
h rooobille froa \lt.o J'l'oaolt. pnru~•t .,..,_.,, 1a dollar• ct 1a J'l'oaolt. 
franoo (.&.oocrtlllt J) u prorlted. for la \lt.o .,.. __ ,, u4 WCIOI14 aloo forop 
tho Olauee o'blipUq J'l'aAOo to a .,.,,... ot l>'U'chull la :arasu. 1lhea \lie 
eUuaUon utUl"llo to aoroal apia, tho .,.. __ , WOIIlcl. bo 011'1'114 oat la ac­
cord wi\11. \lt.o prOYhioao of \11.1 or1cioal hzh. !111 tlao 11111h prorlcl.ld for 
1a \lie .,.., • ..,, woalcl. 'be oncted. ad wOOllcl. aot 10 into ottoct uaUl attor 
hoo\111\ioo hat ctN.. 

}. !he J'l'oaolt. 10"-\ w00l14 1iT1 tho JI'UUiu 10"1....,.\ a ro­
oolp\ 1a tll.ll. 1a \lie ,... of tho Sao PAlo tio oruto, u4 WQJ.cl. 'be oreti\et 
liT \lie JruU1aa IOYII'Doa\, a\ tho JoDit of 11'1111, wl\1> allroh ..,Unla\ 
\o tile -· of )'l'oaolt. fraaoa llblolt. 1\ W01114 ban to4lacted. for \11.11 JIUPOII 
froa \lie \otal of \lie l1'1Q14aUon tu4 at tile rate of nolt.•C'I oUpa.latl4 1a 

tho .... -\. 

~. .U tho JI'UU1oa 10"...,...,., recoin• \ be 'boato of ]ll'aalllc 
f14eral louo 111ul4 la ri-u.oe ct -uatl4 la article b of \lt.e .,.._, 
of l'l&lle 15, 1~, 1\ •woalcl. Ol'acl.i \ \11.0 J'l'eDolt. 10\"II'MIDt a\ \he JIDk of Jl'llil 
wl\11. \he oorr11poncl.lal .......,t 1a 11111'111, aocor41JII to \lt.e tlrllioa llblolt. t1t.o 
J'l'lllolt. IO"enan\ .....Ucl. f1D4 1 t e:rpa41eDt to uko -IIC \lt.e 'boato of tho nri­
oue louo, ant at tho rah of ezolt.Mie eUpula\14 111 \lie IIJ'ean\. 

5, tbe J'l'aoolt. 10\"II'Daoa\ W01114 v.11 \11.111 orodih 1D allreh for 
l>'U'chuoe of coot• u4 1a 1•eral for all w-•h wbiob it lllsbt haYe to 
ute 1JL Jraoll. 

b. 1\ - Jlr, l(arCOI 41 SoUa I)U\11 wbo \ook tho WaUn 1a 
uki!IC th11e 1111111t1oao. ae 1114 that 11.1 was ""'hlrhed. 'lllr \lie X1111o\or of 
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J'Orti4:Jl .t,!tair. \0 OOIITq \Ua \o \llo Jr ... oll en ...... t, al\llaoacll \llq 4o 
,.,, tor the -•t, conoUnh u ottlolal otter of tile JruUlu en-•· 

!ht coo4w1ll ehon '117 tho Jraaill.., COT..,....,, 11 4oa'bUooo clao h 
the fact that lt h ~a14, it tho ocreo .. nt of .Tmlo lS "ro to r-.ln a 4M4 
lottor, that lt will lleYt to tlllk8 1>;1 ucoUaUODt lahr with other repr ... t.­
tint Wl4or con4ltloao leu fanvable for tile Jrulll.., en..,..eat. 

In a nllooqaeat COIITer&&Uoa xr. 4o Sanaa l)&lltu lot lt be u4er­
otoo4 t llet ln cuo tho n-eaoll en-• aoceph tho allo'ro fo!'llllla, tile 
:snaUlu COT...,.....t al.cht wepot tbet lt aalto u.oe ot a part ot the tadll 
at l h 4lepoeal at o:ACo for tho paroh&ea of cort&la Jraalllu proAllCh, oa 
torao vhloll vUl be la14 clon., bolt withod atorap rloko or vorahoaao ~teo 
f or the Jrench coYenaeat. f.hlt propoolUoa voal.4 cable the Jr&llllca enn'll­
aaot to fiaaooe in part lh OCZ"lCIIltva]. nrplu.oot ...a voal.4 Ufti'O the no-oil 
conr""""' of a rtuOD&blo lntoreot rotva 011 lh f'uA, utU lt cu aocept 
tile Aolln17 of tho coo4o. BOlNYer, 1n tho ala4 of tile JruUlu epolte-, 
thlo prorteloa 11 appareatlT not a atcot&&l7 coa4lt1oa ot the propoot4 ~ 
met. 

I thoul.4 be cratotul to tov Jzctll.,CJ it :rou voul4 at~~4 •• )"tiGZ 
lutrucUou u ooon as :rou art notifle4 b)' Mr. Ohqnoa, to vbom I ., i!.t11Y­
crlne thA preoent telegram. 
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!he contra.ctl.JI5 ;parlioa poorleloullT IICI"" tllat \he parc:baaoa 
ot J'ruoo u4 J'r.,.ch GOlODiao w1ll 'be 11qv.14ah4 u follont 

J~ 1a coU (tor wed ot 4ollaro) to bo pa14 1a \he atooa ot 
Martiai('U, Oil 4.,ooU 1a 

0

\ho ll8llk for IDton~&Ullul So\tl-h. 

'li1f. ot \ho ~ol block 1a -t X. 1a 11.1lrola, to \he liUir: 
ot JruU with • parutoo of col4, to J'OC•l.ato J'ruch urchu41oo or to 
porau oortoill t...a.fen 1a ooetonuaoo wiUl tho ocr•-• ot 6,U,191to. 

Ill~ of \he ~ooiol 'block throacb aooOQD\ s, 1a llllrola, to the 
:aau: at :aruil, wUh a parutoo of col4, to ro4o• Oil a oortoill 4q the 
Jru1l1a&l TOilohera, 1a oOllfor DOl with the ocro•ont of 6,1S,191to. 

J.o .., 'be Hill U will bo the Suit of llraa11 wi!J.ch will hazl4lo 
tho taAAa (ia tho ,...o ot tho otttoo ot O.-poneat1on, l1qa1&...4 elee­
where) all4 tho aooOW>h will be 1a Milrela illl\oa4 of 1D J'relloo, ~r 
the \erao ot tho oouoraiOJl acheaalo ootabl1allo4 on 6,1S,l91to. 

!ho ocroalllt will be attootln lll4 1h aooholli• w1ll be 
roeq the 4q ... tho Al141 ot OIU' 0011lltiT UTI I pro'bl• llhlch Dl141 

to be oolTo4 with urpDOT. 
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nail .t.Mn.a •"'eq, lledeo otv, llldoe 

lll!ll ...... ller 31, u.l, 6 p.• 

110. I 166 

• 

!bU kl.ecna 1e 1a ~ •• u.e •• u Uer u u:a..­
cr- ot \1M ~\. .U \1M nnl\ of a -'-1 '­

fte\tcaUoa at \1M Buk ot lledeo ,.. ot ,rha\e llub, 

U bee lien 41aaloea4 U.\ DO plt elal,...\e fr. .Jqaa 

lien ,....,~ ...... -· 
.oGaB 

.. 
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l....,..rll, 1~. 

!Oa xr. r. l . Jliftnu 

JIIQia D. l . LUQ 

'lfl\llNf- to Kr. laoiDI 11 _...._of .lep\_..r 15 

to Kr. Ooobna, ul rov _...._ of ...-~ 19 w Kr. o-.-, 

~lac tllo •=''•• of llal.oM..., .. n w \lao 1uoo 1w •oo u 
1a -.rloa Dol 1114. I!Gioo OU;;r·, I • -loolac MN' of a oalllo 

roc:ol9M ,_ \lao llalcllo'llulk, \oUlac u \o ..a -ll ..U. la \M 

., \M 'bull: ,..,0.....,. .... Kr. bob Uow4 Ilia • twn ot \Ilia 

oa\lo, *loll Kr. :loru\ola tol\ - all rlib'· 

tllo !roanrp, w lahll4 to o01p}T wUil \lao oalllo lu\naU- ot 

tllo llalolll'bulll: \o ea4 ..tl &ntf.IIM tor 1\ to \Ill Goraaa llllluQ', 

lfaolalal'oa, D. O. 
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mxllDI cep••• 

lel'lb, ·---· lO, ~ 
:r..teral lteMI'ft leak of ,.., Tod: 

,.., Todl: 

• •• 192 

WUb rofo~HJf1V~ ... ~~ 

tol'WU4 7f1V •ll uo\IMI tot u h o.r.a IIPNq 

*ollbc\oa .... ul tv\bn aoUao _.toalac •- •ll to 

uo\taet for u. 
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TREASURY DEPARTMENT 106 
1~1'1'1Cir: COMMUNICATION 

DAn loYuber 22, 1941, 

TO 

' ItO" Jlr , Dlotrlch 

Roglottrod etorli D& t ranaect l one of tho r eporting ben~e were ae fcllova: 

Sold to co.IIIJ'Mtrci al eonce rne 
Purchaaed from commercial concern• 

£1),000 
£2.2 ,000 

Open •rQt etorliD& wac quoted at 4 .0}-l/2, and thoro w ro no r eported 
t.ranaactlone. 

n. VtnaiUOil&n be11Yer, vhlch baa been q~>~tod at .276o dl>rtAc tba paot 
rov 4&71, adY&nctd 20 points to cloeo at .2780 toda7. 

In ~tv York, cloeing quot a t ion• for t ho toroicn cur"oncloo lis ted below 
ve!'e •• follove: 

CCUIA41en dollar 
Argentino peso ( t ree) 
Eraall!an =llrola (free) 
Oo1o•bi.An peeo 
!lexlc&n peso 
Uruguayan poao (free) 
C1>ben peoo 

11-1/4~ discount 
.2)90 
.0505 
·5775 
.2070 
.4900 
1/81- d!acount 

Tber. wre no gold t ranaact1ona conau:~ted b7 u• toc1A7. 

!bt Federal R .. ano !snit of Nov Yorlc reported tbat the folloviD& eh!punta 
vera conoicnod to It, tho dhpos!tion of vhlch Ia unknow at t he preoent tlrla: 

Sl,l71,000 from X.x.!co, ah!pped b7 the Bank of ~leo for Ito account . 

~59,?00 fro~ Chile, ehl?ptd b7 t he Central Bank of Chile for Ita account. 

l,TJO,OOO Total 

The federal &lao reported t hat a oblp~nt of gold a=ountlug t o $1 ,174,000 
e rrl•ed fro~ Nexico yeetorda7 and vaa earmarked at tha Federal for account of 
the 3a~ of Nulco, 

• 

. 
• 
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PIRB<JIAL Aim BSCRB'l' 

Dear Mr , Beoretar,, 

I anoloae heralD tor JOur 

peraonal and aeorat 1ntor.at1on a 

oopJ or Ule lateet report reoe1Yad 

troa Loll4on on the •1l1tarJ 

a1tuaUon. 

Belie•• 10e, 

Dear Mr. SeoretarJ, 

VerJ a1noerelJ JOura, 

The Bonova'ble 

Benr, lorpntbau, Jr., 
UD1ted Btatea Treaaurr, 

Waahinston, D. o. 

~ 
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MJA• 
!Nrlq ... at\or aUuk oa oca•o1 an Ll IF 

alaU ot 1~\!1120"~ •-r looMa "'laa\e4 '" ._lloua 

oua&, two prollolll7 o..a aa4 olbara 4estl a. I• 

onppaet~\ bJ' It . IJ . I!. '• ort lloll .. a w.o.a. 64 u4 67 

onpaod a\ le .. t tou.r Di• lloa\o u 04.4,..,20\bJ ••••••• 
la&\04 \blrtJ L1nut~a, r anp oaao 4owa 200 ,.r&aJ 

•••a6 tiro ••• w114. Arl•r ootloa &-boa\ 141 r...a 
aUppac1 oUier &-'boata ~~:a4e ottJ S41 auk. aouo...-. 

t our &reupo ?t s-~•to opor a\lna ... lao\ ooa't'OJ' a .. saa 
• o1Jbt. ft lo ~•J•••r'o ablp •, olaor• peeelll17 eaak .... • 

H1o waJoo\7'• ataip "Cellpboll" a.a4 11.0.11. 17 _,._. 

A. K./16\h Hlo II• J••ll' • ~u~rl .. •a .. Lloa• 

25 alloe •••' ott Jorth Cape eot on tire wi\11 pa tire 

lforweaiiUI tan&er .S}l t ono aarrrilla }04 \o .. ot 1Htaa1 .. 

aDd oil to XJrkonoo troa Marv1k. rwo boura la\or 

\eakor ••• a\ill bea't'llr oa tiro. 

Ia ooepor o\loa •1\h aJll tarr ad••••• la 

Llll,. Hlo MaJoe\r'• eblpo ·~o1ad" oa4 •s.rralue" a1Jb\ 

ot 14W1~Ul t'ire4 415 Ci lD\o llaltqa area, aoM 

rs .... otar\ac1J ......... prnntoc1 atroJOot'\ ....... uM4. 

I ILI 1JJCJ. 

R\&Oala. Oerc~loll attao.t oo &oa\o't' •ro• baa 

pre't'en\ed opcra\lono. 

1.1ll,.. 1~\b. }2 ---·· ... u ....... s .. "' 
ia o..llu1,fllal'<li-.'Oepuao u .. aa4 .. _, 1.1'\'8 u4 1ft 

oUui<M/ 
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108 ... ........ . ,... ............ ........ . ........ 
..... "" alae • 7 11 - 11 AAta aM ...._ ltal&• 

flpMN ...... ,.. ... ).) a JJI Nl ...... pJ a 

taU··--· 
~~Mi..._... oa ltU. n•• 111 tsiN 

aUMW -•7 ot u.. .. ahtpe ... _. .. a. ........ 
ta tile CIIIU et atrter - eu, •••a-M& •• ,. .. 
Maa htt e4 left w&• I Uat, IMU... E F )I t 

-1-•IMM ... I .. .._ ......... a Jlo 

ftlla' ot 19UI/20tll. AUMke - ..S1WQ 

_, .. ad ao• werke w.,l••l on •...ura, MrHIIIa 

8114 taderhlo Jll'111411lo '!'PlpoU, .,npnl aM 

.... a. . 
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RES1RIC11,!) 

G-2/2657-220; No. SSO II. I. D. , 1f.D. ll:OO A.ll., November 22, 1941 

SITUATION REPORT 

I. Eaatern Theater. 

Ground: The situation at Leninl!'"ed 1a unchanged. 

TU.l& to Kallnln. 
Hea117 lighting eontinuaa on the lloseow !rant from 

On the south central and southern fronts the Qe,... 
can advance continues. It 1a reported that the Gen:~&M have captured 
latremo't' (75 miles east of Oral). The German H1sh Cccmand has amoun­
ced the capture or Rostov. 

n . :Teste.rn Theater . 

!!!: : A low-flying fomation of R. A. F. planes ,. .. observed 
noar Folkestone this mrning on their "I¥ to continue attacks in occu­
pied France. Laat night British fliers ware again grounded. A f.,. 
Nazi raiders dropped a few bombs in southwest England and South Wales 
last night . 

The German High Cor.mand announced that duri~ a day­
llsht raid yesterday Geman planes scored hits on a railway station 
north or Newcastle. La.:lt night an airfield on the southwest coast 
or Britain ,... bombed. 

In. ILiddle Eastern Theater. 

Ground: Tbe Geman ~ eo ...... nd reports a severe battle 
with strong British tank units, in prol!'"esa. The Italian High c-­
l:l&nd reports cCOJnterattacks by Axis !orcas. 

Air: The British Air IL1n1st.ry announced that the Germans 
are atteopUng to flY reintorcement.a into North Africa by glider planu 
from Creta, but. ar& meeting aev&re oppoai tion from the R. A. F. 

The Geman Hish Colllll&nd states that tlazi p4nes in 
North Africa have been busy bombing the British lines . 

RES11UCTED 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Sunda74 November 23, 1941. 
ll/19 1 

uo 

Press Service 
No . 2g- 5g 

Revised Form 1040 for 1941 i ncome tax returns was made publ i c 
today by the Treasury Depart ment . 

All individuals filing returns who do not elect t o use 
sioolifi ed Form 1040A prescribed i n accordance with the Revenue Act 
of i9u1 for certai n incomes of 33, 000 or less will make their re­
oorts on the new Form 1040 regardl~ss of the size or source or 
their incomes . 

Form 1040 also has been simpliried this year so that persona 
"'hosp income is entirely from salaries and other compensation for • 
personal service, div i dends , interaat , rents, royalties and annuities 
may rill in pages one and two of the new Form and disregard the 
r~maining two oages . The For~ is so printed that in such cases the 
taxoayer may tear orr the second shee t or the Form on •thich pages 
thr~e and four are print ed and fil e only the first sheet whi ch 
contains pl\g~s one and t t<o . 

Taxpayers who have income or losses from other sources, such 
as from business or sale or exchange of capital assets , will fil l 
out the entire four pages of the Form. 

Printing of the forms is being rushed so they will be in t he 
r.ands of Collectors of Internal Revenue by January 1, 1942. The 
Bureau or Internal Revenue estimates that lO, O~O, OJO or more tax­
payers will use Form 1040 this year and some l2,0JO, OOO taxpayers 
the simplified Form lo40A. 

The old Form 104o was used by all persons whose gross income 
vas more than $5,0CO, but under the present system all taxpayers who 
are not eli~ible or do not elect to use Form 1040A ~ill use Form 
1040, if grose income is equal to or e xceeds the exemption or i 750 
ror a single person and ~1 . 5?0 for a married person . 

A large mAjority of the taxpayers who former ly used Form 1040 
will find the revised Form much more simola , Bureau of I nternal 
Revenue off1olals ooi nted out. Ir their inoome is wholly f r om com­
pensation tor personal s ervi ces and from investments , they wi l l be 
able to skip items 7,g,9 and 10 on page one and dis r P.gar d pages 
thrpe and four of the Form. . 

A sheet or instructions is a ttached t o the Form and contains 
the information necessary for the proper preparation of the return . 
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The new Form lO~A prescribed in accordance with the Revenue Act 
of 1941 ror incomes of ~3,000 or lese from salary, wages, compen­
sption for p~rabhal service, dividends, inter est, r ent , annuitiea 
And roy~ltiea , ia even more simple than the new Form 1040, A table 
on the reverse side or this Form &howe the amount of tax on increas­
i ng ~mounts o~ gross income after the proper allow~nce of $~0 t or 
each dependent, if any. 

In the case of this simplified F~rm lO~A, the status of a 
person on the last ~ay of the taxable year 1a the gover ning factor 
i n det~rmining the exemption level aa well aa the credit for 
deoendents . On Form lOijO the personal exemption and credit f or 
dependents are prorated according to the portion of the year during 
which the taxpayer was married or head of a family or bad dependents, 

In the case of the new Form lO~A the tax is the same for each 
$25 block of gross income and the taxpayer need only ascertain in 
which block hie gross incooe (leas the allowance for dependents) 
ralls to determine his tax. A tlat reduction of 10 percent has 
been made in arriving at the amount or tax shown in the table tor 
deductions auch as chari t able contributions and taxes paid, so 
that t he t axpayer who usee this Form doea not llat these but geta 
an automatic deduc t i on of 10 percent, 

Use of this simplifi ed Form 1040A is optional for taxpayers 
whose income le wholly from the specified sources and does not 
exceed $3, 000, Thoee who prefer may use Form 1040 ·though their 
10eome ie l ese than $3, 000, ,. 

-Ooo-
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TRSASUJ\Y D~ART!(EI\T 
WFshin,;t on 

f'OR R!:LE:ASE, MORNI SG N'E'<SPAPERS, 
7v~a~~y{ Nove~ocr 25, 19~:. 
rrn1fi11 

1.12 

?ress Service 
No. 2l-60 

7he Secretary of t he Treasur y announced l a s t eve ning tha t 

the tenders for $2~0,000, 000, or t her eabouts , of 91-day TrP.asury 

blll6, to bP d••-ccd Sovetr.ber 26, 1941 , and t o mature Febr uary 25, 

1S42 , t~hlch •·c:-'l offered on !:ovember 21 , were o:l)ened at t he 

federal Reser·:e oE.n.<:O on November 211 . 

The dr-tails of th i s issue are ae follows : 

7otal epplled ror - i466,6o• ,ooo 
Tots! aece!)ted 200 , 02~ , 000 
Ran~e or acee!)tPd bl ds: ( Excepting two tenders tot a l ing 

$30, 0')0) 

High - 9'J.97l <:qui valent rat,-.. Rppr ox1mat'liy O. J9l percf nt 
Low 99 .92 " It It 0.293 It 

AvPrage 
Price - 99 .9;-2 II It " 0.267 • 

( )0 D"!'Cfnt or thP amount old ror at the low pr 1cP was acce!) t Pd) 

-oOo-

' 
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GROUP MEmTfG 

Preeentr 

Thompson: 

B.ll.Jr: 

Tho~~pson: 

H.II.Jr: 

Thompson: 

B.ll.Jr: 

11.3 

Kr. Gaston 
Kr. Bell 
Kr. Thompson 
xr. Cochru 
Jlr . Bamard 
Kr. Morris 
)(r. (u)m 
Kr. Schnrs 
xr.Hau 
xr. SUllhm 
xr.Blougll 
)(r. Foley 
xr. lhi te 
llrs. Klotz 
l(r. Graves 

lonllber 2(, 1941 
11:16 a ••• 

... 

The Attome7 General has advised 70u that he la 
prepared to take over the investigations of the 
defense aganc7 employees. 

Right. W.ll now, let .e ask 70u a queation. 
Are we investigating now anJbod7 outside of the 
TreaaurTf 

Well, there are about sixteen hundred of theae 
defense cases left to be completed by us. 

But out side of that? 

No, sir. 

Well, without a written order fro. ae, will 
7ou not investigate an7bod7 outside of the 
Treasury unless I give 70U a written order? 
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Thompson: 

Gaston: 

B.lJ.Jr: 

Gaston: 

B.M.Jr: 

Gut on: 

Thompson: 

R.M.Jr: 

Bell : 

R.li. Jr: 

Kuhn: 

Bell: 

R.M.Jr: 

- 2 -

Yes, air. There may be aome Civil Service -
do you know, Mr. Gaaton? 

114 

I don ' t know of anTthing outside the Treasury 
except those income tax checks on the dollar 
a year people . That is the only thing we are 
doing. That waa by your ordera. 

Dollar a year? 

They sent us over the names of the dollar a 
year men to check the income tax recorda. 

But no field investigati ons? 

No field investigations . Kerely a record 
check on them. 

That is all. 

Daniel? 

Mr. Shelton, business manager of the Times 
Herald here in town, is trying to organize the 
newsboys of the town to sell defense stamps . 

ihere is Graves? 

He is at a meeting in Procurement. 

He called me just now and said that he had 
gotten Gordon Leach, who is the President of 
the Boys' Club, to get together tonight about 
twelve or fifteen hundred boys in the Department 
of Commerce audi torium. They are trying to 
get Colonel Knox to come down for thr ee minutes, 
and they thought i t would be awfully nice if 
you could drop in for two or three minutes. 

Since Tuesday night I have had the most 
t errific back. I t has been bandaged the whole 
time. So I am not going anywhere. But we have 

• • 
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Bell: 

B.ld.Jr: 

S.lla 

B.II.Jr: 

Bell: 

H.V.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.K. Jr: 

JCuhn: 

B.ll. Jr 1 

Bell: 

H.ll.Jr: 

115 
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here, the bua!.neu ~~o~~~ager of the Philadelphia 
Bulletin, who ia here with ua, JUU know. 

(Mrs. Ilots entered the conference). 

!lo, I Ud.n •t know it. 

The business .anager of the Philadelphia Bulletin 
is here, and the7 are the people that dlacoTered 
tlie plan and wora..d 1t out. B• 11 n-q able. 

'l'hh 11 .,re for show, ana thiJ didn't want 
anibodf to aake a apeeoh or &DJthin&, but juat 
welcOIH the• tor •Jbe one mnute . 

Well , JUU go do• than. Ban JUU got a social 
datet 

No . I wieh I did haTe. 

Han JUU? 

!lo, I han not. 

Then JOU are elected, please. 

Thank JOUo 

But JOU had better turn thia right oTer becauee 
thla thing - he .oat UtelJ lmowa it. 111at h 
the naae of the .an? 

Stodgill. 

Yea. The7 aaJ he is raall7 prett7 .uoh the 
works ot the Philadelphia Bulletin. 

Apparentlr they want to do a ·better job than 
the Bulletin. 

Aa ao .. bodf in thla roo. told •e, lt ia tat 
and dull, just like ths Star. What else? . 
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Bell : 

li .M.Jr: 

Be1l : 

H. V.Jr : 

Bell : 

H.Y.Jr~ 

116 
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That is good, because I asked Harold particularly 
to get the thing started in washington. 

You were asking about the Icelandic Lease-
Lend agreement . I don't believe there is anything 
there in which we are very much interested. 
We were in on part of it. It is just a straight 
Lend-Lease agreement. We are going to purchase 
food in Iceland for Great Rri tain, largely fish, 
and the Department of Agriculture is going to 
do that. We made ar•·angemeots for the payment, 
the voucher to be issued up there, and they 
will cable us, and we will draw a check here 
to the credit ot the Iceland Government. The 
Icelandic Government is going to operate here 
through the Lend-Lease machinery and they will 
put up the dollars . 

Who looks after the fish in the Treasury? (Face­
t iously). 

I don ' t know, I haven't found out yet. 

But anyway, it is all right, is it? 

It is all right . 

~hat I would like to do, and if anybody isn't 
satisfied they can have a rebuttal on it, now 
that Werle is back, I would like all incoming 
cables, no mat ter what the subject is, copies 
to go to Bell and ~bite and Dave Korris , see. 
Then if nave feels it is something that I 
should see, it is up to him to see that I see 
it, you see? All incoming cables . I am 
sort of dividing the thing. An7bod7 can 
do it. ~bite will look af ter any of the 
Lend-Lease people , and Cochran will continue 
to look after the Stabilization Fund. But 
please, each of you keep Bell, White, l!orris, 
and Cochran informed on anything that has to 
do with the foreign field. 
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.l lot of tho .. baYe to do w1 tla PoHlp hilda, 
Kr. S.ol'ltarr. 

O.r., JOU are lnoluded. Bvt DaYe1 it 11 COiDC 
to be JOW' Job. Do JOU wut to aee the oablea 
toof 

I thlllk lt would be better. 

.lll rlpt, 0.1. 

You do now. 

1e ao now, md I thlllk we abould ooatlnue 
to ,.t tllea. 

That la the purpoae of the Dina thlrt7, aD4 tu 
HalOn I 'ftllt Dan }(orrh to ue tb.. 1a to ••• 
that lt lt la •o .. thluc that nee4e action, DaYI, 
or it JOU thlllk I .ahould 111 it, rou 11e. 

Ttl, air. 

Would rou take that obol'l on, pleaaa' .lnd lf 
..,0047 hn't aatieflad, the7 can talk to ae 
about lt aftei'W&I'd. 

W.ll, rou can't aplit it1 exactlJ like that, 
beomae there ~ be pro~l ... aa, for inataace, 
in Land-Leaaa, which t don•t bell••• Bar1'7 
would be lntereated in. I don't think he h 
interested in the pa,..nt proYiaiona of thla 
Ioelanaio --

You llipt be aurprhad. 

Well, he ahouldn't be, I will put lt that wa7 
(lauahter). 

!kat h .o .. thing diffel'lnt. 

.too MD1 cooke apoil the broth. 
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itll UlJWar, I figure it Btll Uld Whitt Uld 
Foler all eet the stuff, Uld it Dan, who know• 
nothing about Ul{ of thh, would go around Uld 
1a7, ~ell, who a looking after thia,• and 
it not he ia going to aee that ao~bod7 doea, 
Uld that I aa intol'lltd 1t aDd 'llhen necessarr, 
fOU see. 

Ka7 I stand up tor a:t••lt just a little thlrtf 
I uUl, I han had the r tlpOnlibilltr in thl 
paat to set that all cabltgraaa were acted 
upon. Wow, ahall I han that in the future 
or ia it to Kr. MOrriaf I aean, tor a long 
while I kept aort ot a oatalcig of Foreign 
Funda cablegrau. !'her all coat to a:t office, 
rou aee. Enrrthing troa abroad ccau in then. 
Then we arranged with Kr. Pthla ao that I didn't 
do that &ll7 aore, but atill I get copies ot 
the cablu. 

On the other haad, these go to theae seTeral 
people tor action. I atUl, )(r. Btll Uld )(r. 
1bitt haTe ao tar alwara gotten coplea ot eTtl'f· 
t hing, I think. 

· Yea, but I hann' t alnr• got action. That 
il a:t COIIplaint • 

On ~bing apecitic! 

Oh, rea. A nwaber ot thing• hln dragged and 
dragged and dragged. You kttp rour t&l17 jutt 
the s ... , but since Korria ia here, he acta 
aa .., adjutant on a lot ot thinga1 not juat on 
thia, rou aee. You kee~ your tillT a:ad it we 
get actionk then it ian t neceaaary tor hia to 
atep ln. •here haTe been a lot ot thlnga that 
drag out tor weeka. I can't juet reaeaber thea, 
but there art plentr. Well, that Swln thing, 
tor lnatanct, While rou wert gone. 

I don •t !mow what it h. 
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well, let•a tr,r thi1. Ltt'a ••e how it worka. 

I-aber BIDk PeeerYte during the Wltk ending 
the 19th .. t up to two hundred thirt7-fi n 
alllla, of whiM elght7-t1n 1a - waa required 
reaerTII, and a kundred and fift7 alllion IXCIIIo 
lfew York blonue4 ln 110111 n11rvei b7 a 
1umarea ua abt, ailllOD. The countr,r outdae 
ot lew York .. nt aow. ten, ll01t all ol that 
bcreue h a. to reduction ln the Tn•a1U'f 
balance b7 about two hundred IDd nlDe lll.lllOD 
dollar•· low, I thillk 1101t of the utiaatu 
we UTI leiD On e10e11 l'lltrTet Wire for the 
end of the ·;,war. 

Well, • how do JOU do, George" 

How dO JOU do, ail'f 

Bow are JOU feelingf 

Much better, air. 

I could ~ae another .. ao traa JOU on exoeaa 
reaervea. 

SWell. I aa up on that. I know what that h. 

I would like nr,r 111ch it Bell and wboenr 
worka w1 th h1a ana llaaa and Dan llorrh would 
hold a aeeting with the Federal ReaerTe .people, 
inn te thea up here flooa lfew York Wednesda7 
on exceaa reaerTea, because thia tightening 
in the abort 110n17 •rbt, I think ft needs 
watching. 

We han been hanng 10ae uetinge with the 
Reaerve people on financing, ana the rtSil'TI 
pioture ia in that, The7 are aeeting toda7 
at the Board, not with u1. 
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Well, I don't know whether we have been aold 
down the rinr or not, but - certainl7in the 
ehort .oDe1 aarket,and rou fellow• han got 
to get read7 tor a big financing in Deceiber. 
I don't know whln I aa goinc to get awa7. 

We will han a ae.o to 70u thh week on •oae 
ot the thing• we would like you to do before 
the December financing. 

When would 70u want to do the Decellber tilwloingf 

Well, I would like to do it the week of Bovellber 
80th. 

The week of November SOth' 

That would be about the 4th, I think, Thui'Ha7. 

Well, I will know better tomorrow. 

Th1U'1da7 the 4th I think would be a. good da7. 
Otherwise, it would have to go over to the 9th 
or lOth. 

I will be here the Srd and the 4th. 

I would like to do it on the 4th. That would be 
'l'hursda7. 

!I tar as I know. 

And then .. can han p&JlMnt on the 15th. I aa 
afraid if we go over to the following Wltk we 
have got to deter p.,._nt until about the 20th. 

Well, I think the Srd or 4th. Let'• ••t it 
te~oraril7· But don't tell anrodf out•ide 
the 'l'reaaur,r. All right! But aa bothered 
about the tightening of the aone7 Mrket. 
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Here is a .,morandua on the Cabinet aeeting. 

Will ,ou (Kra. Ilots) aena it to the houee? 

Mr. Haas has gotten up a rather .lnteresting table 
on the distribution of the two and a half 
•67 - •72 bonds, showing that in the period of 
eleYen dt71 after the orlfinal allot .. nt two 
hundred and fift7-fi•e ai lioc dollar. ha•e been 
added to the portfolio• of oa..ercial banke, 
101tual eaYiD.gs bank~ and inaurance ca.pani11, 
and that the indiYidual eubacribera and dealer• 
han lost that aount. That will be in tha 
bulletin, won't it, George? 

Yea, 

I ue. 

That il all I han, 

Harey? 

I haTen't ret replied to Mr. Bewler's reiuest 
with respect to the statue of the gold which 
ia to come here froa Ruaaia in relation to the 
gold which the7 expect to receiYe. I had 
.eked a question. Do JOU want to haTe a aeet­
ing, or can ,ou gin • the anewel"f 

I should gin rou an annerf 

Ye•• 

Well, I thought the Ruaahna wanted to mow 
what the7 coUld get for their gold. I thought 
that was the last, 

There was another queetion which the British 
asked and that was whether the thirt{ aillioc 
dollara of gold WBich {ou haYe bough for 
future deli•err oonsti utea the ._erican share 
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of the gola 11b.loh h to be aol.a to both oOUD­
triea. 

The &Jl8Wer b, "!!ute•. I never baa that lD. alna, 
I •an, that •• aone the week before the tena­
Leaae ae an aergeno;y •tter in oraer to help 
theae people get thia thing until the LeDAl-
Leaae paaaea, It waa a life aaYer for two 
we eke. 

I auggeetea that that wae probabl;y the unaer­
et..Ung. 

'1'he ED&lhh t17 to puh .. too hara, aDd I han 
got to eort of take a crlp on ar-elf. 1tter 
all, the;y are fightlac ., battle, but lt la 
that kina of thing that &DD071 .. terrlfi.atlF. 
!tk the Englhh what ao the;y want to eell tu· 
Ruuhna for the gola. llbat h all the trd1111 
fol""' 

'!'hat baa co• out OJl - or it 11&7 han co.e out 
on Frtaa;y, or Thuraa~;y, rather, ana I aa IIDAl­
i~~g a note to ;you. 1\ere h so. uterial whioll 
the;y han boQ&ht, aoM planu. 

'fell, let •• ao it IOM other tiM. There h 
110 rulh about lt. 1'he7 han been .Ue;ylng 
arouna with thie. 

I han here a -oranaua of an initial report 
on thia .... rioan teohnioal aiallon to Cuba 
whioh we woula like to eubai t thl"oucb the Ste.te 
Depart..nt to the Cuban Goni"'IMnt, it it hat 
;your approYal. There h one --

Tu? 

Jo, this ia the reoa.aenaatiolll for .anetar;y 
refoi"U there. Thie h the initial report· of 
the eoonomo - the .onetar;y ahtlon, of wbl.oh 
I wae ohail'UD. 
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Could so-.body elsa, whoever is intereated, 
do it before lt co .. , to .. , 

Tea, I will aee that that is done, and .. 
lllght oou to rou with a propoaal. I would 
like to get it toda7 or ta.orrow. 

I will .. ke it eaa7. It Bell - ia &ft7bod7 
elae interested' 

Tea, lferle and tha legal dhiaion would be 
inter11tad in thla problta. 

It the7 are satisfied, let it go. 

.Ul right. 

I looked over the report• on the .. il which 
rou had aaked it anron• .. s interested to see. 
I think the7 are TII'J interesting, and I aa 
just goinc to ask a question. fhe answer mar 
oe verr at.ple. There are uu.eroue it ... 
in here which raiaa either criticha or alsunder­
standinge or aoaethlng with tha Treuurr. Doea 
soaebod7 have the reaponsibilit7 tor seeing 
that following each one ot those things up and 
seeing that it ia taken --

Norman Tho~aon. 

That ia alreadf taken care of, then. That ia 
all. 

I would like to aar without going into &D1 
detail -Harry doesn't know thie - in the tirat 
place I think what the President did on the 
ooal strike na one ot the great things in hia 
cueer and I called hia up atter I heard it 
on the radio, and I never heard hia acre cheer­
fUr or in a better frame ot alnd. He was just 
simpl7 delighted. Harry had done a very amazing 
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-l'tllllllla ot avatltl0111 oil the Japae .. 
q1111ti0111, 1111 I IIJlt U.. OYer to tile PJ'Nllcat 
ma ... !1111, 10 1 -~ the Pl'eal41Jlt tllethll' 
he W b. a able to .U:e ID1 uae o t th•, that 
... ua 'bHa lllooU.. 111 tiM clart, ma he aau 
,., tJitY~·jlloOptOrate4 H'flnl Of JOUr ncpl• 
\iou. !·~" ra 11pulc! Ub to lain. 

!Mt "'-laletrtttilll• 

~ abe, lan'Jf: 

!bath ap. 
Chlok, JOlllr:an n•I'J tW ·•••,.1'1 u .. , 
but two or three tiMe GP,/lPI7 ua fottea off 
aa.. wiaeoraoka about th~aewalet era that 
cet iuic!e 4ope. Tllere are ealJ" about a halt 
aoan ot tb•, aiiAl tlaeJ' - n\ ca lloll4q. 
I whh J'OU woula red th•• 

I han beeD rtacllJII all of thea. 

.Aud it the7 lmow IOMthlag that J'OU 40il 0 t lain, 
will J'OU brlq 1 t to rq paraODal attiJitioaf 

I oertaiul7 will. I hen ••• a fn tJaillga whloh 
tbaf I&J' are f acta wbioh --

If there are aOM tbiDp J'OU c!oD't lr:an, J11U 
briDC thea to •• aDc! lt the7 partioularl7 han 
to clO with taxee, J'OU OlD talk to people thet 
are haiiAlliq tax ... 

ADc! let thea mow that --

But u I •• ,, thell half ao .. D th1Dgl -

'nMre han b11D occaaiODallT a few liDea now 
...a then which --

(Ill'. GraYII enteral the conference). 
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Harold, did JOU bring hoae the baoonf 

We alread7 had the baoba, it turned out 
{laughter). 

What do JOU aemf 

I hope it waan •t rancid. 

W.ll, that ie fine. What was it, just window 
dressing? 

It was a large aeeting with representatives 
there !roa tlie War and N•TJ Departaenta, OPK, 
OEM, Depart.ent of Comasrce and ouraelves, 
and it was a discuaaion of the whole space 
situation for the entire Governaent. 

An7bod7 particularl7 gunning for the Treasuryf 

Not at all. ll.r. Rey.nolds made it clear that 
he was n .cating that building, aoTing into a 
building on H Street that had been intended 
!or the ll.aritiae. 

Well, if 70u would write a letter !or ae to 
Rey.nolds, I would like to sign it. 

Fine. 

Because I think he did it on a strictl7 personal 
basia. He once worked for .. , and he happenld 
to like ae. That takes care of that. Harold, 
afterward see one Bell . Bell inaiata on going 
to address one hundred newspaper bo71 this after­
noon. I t ried to stop him, but I can't. 

What a gu7 {laughter) . 

You know, it ia funn7. After a while it even 
geta the Civil ~rvice boya. The7 like to go 
on the air, fOU know. 
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It certainl7 doee. You juet can ' t hold .. 
beck. 

We would like pel'lliuion to tr7 to work out a 
.. thod of taking on for a ehort t iae on a per 
diem basis a boy named Jack Turner, who hae been 
collaborating with Kark Childs on a book of 
income tax caeee. I have told Ferdie about it. 
It wouldn't contlict with the Atlantic City caae. 
This boy ie crippled and oan•t work every day, 
but he is - he la doing a good job. I have 
aeen some drafts of aoae of hie stuff. 

What does he want to write~ 

It would be a story on all of the aajor incoae 
tax evasion cases that we have had with a 
chapter for each one. The publishers in !lew 
York are intereeted, but the7 haven't been able 
t o Jive an advance on the thing. Now, i f we 
do 1t, he won't take any other compensation 
from the publishers. 

If you and Ferdie are satisfied, I aa. 

Fine. 

Anything else? 

I have a draft of the story on the deput{ collectors 
up in the third district, if you would 1 ke to 
aee it. Ferdie and I telked about it, and decided 
we ought to let Ed - aak hia to take a look at 
it and he will --

Hu he? 

I ju$t got it. 

He has just received it. 

If he clears it, let it go. I . don't want to 
eee it. 
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All right. And there is a last desperate 
appeal from the Uarshell Field paper, the 
Chicago Sun, for a few lines from you. 
They say they h&ye the President, the Vice 
President , and every other member of the 
Cabinet . 

I once held out on that book too, you know. 
Tell him I am holding out for a cash offer. 

They say if it is only a couple of lines, if 
they could have your picture in the group. 

I have never done it, have I, Herbert? 

No, I think it is improper. 

That settles it. 

That is good enough. That is all. 

It is nice to be lonesome sometimes. 

Harold? 

Nothing. 

<rllorge? 

You wanted to talk with me, I suppose, some­
time soon about New York. I am ready to at 
your convenience. 

This is a good one. I called up Harold -
sent Harold up to fire a dozen people up in 
New York. I said, "Harold, do we understand 
each other?" He said, "Yes, absolutely. " 
"Now, you know, this is one of the few times - • 
he said, "Yes, sir." And I called him up and 
I said, "Harold, what happened?" He said, 
"Well, it is one of those things I want to 
talk to you face to face about . • (Laugbter) 
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I said, "Is it as bad as that? Well, I 
won't spoil rq Thanksgiv1118 or rours. • 
',\'ell, Harold, it it 1a as bad as that, 
we can l~t it wait. 

That is all right. 

"One of those things I want to talk face to 
face with you about.• 

What did you do, increase their salaries, 
Harold? 

Yes, raised their pay. (Laugbter) 

You know, it is fWlllY how Graves gets a repu­
tation of being a tough gur. (Laughter) 

What else, Harold? 

NothiJl8 more . 

(Mr. Haas handed reports to the Secretary.) 

Send that stuff to the house. It is easier 
to look at. Are you feeling all right, 
George? 

I am feeling all rieht. 

Fine. Listen, young fellow--

! have got a report on the other stuff. 

Have you? 

I wish you would carry Mr. Barnard along on 
this, because I want him to help me on this 
stuff. I would like Bell and Barnard to know 
what I am - let Bell concentrate on the B,rrd 
thing. I want Mr. Barnard, it he is willing, 
to help me on thi s. It is the same sort ot 
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thiDg • &l"e dolllc with taa-Leaae. .. &1"8 
taklig enFJ appropriat101l ill~ ..a •v 
to Me how •oh thq han qeat on the ooa­
traote. I will talk to rou about it. 

ill right. 

But I •an I Dllt fOUl'- (llal'llard 1 e) help Oil 
it. 

We will han a nn Leaae-Lend oh&l"t with a 
nn appropriat101l on the aa. 4q. !he 
11&"7 1a oc.pillig 10M tigurea todq ..a 
Jf&l"ltbte, .. daeadq, ana the 1r&1" Depart.nt, 
ezoluain ot that, the 'b&lanoe ot W&1" Dep&l"t­
JUDt, Undcnr 1a onr there now tFJiDg to get 
aouthlllg out. I doa' t lmcnr juet what luck 
he will !ian. 

!hat b conaldered "feFJ oontidentlal, llal'llard. 

Yu. 

Thla 11 the first. ou going attu the .lnl,r 
Juat the ft1 we clid w1 th the others. June 
18, 1940, appropriation, under two billlon 
tour - u o? Septaber 80, the{ had apent 
juat halJ ot it. On their Apr 1 5, 1941, 
ot a bill101l tin, thq had apent twnty­
tin allllon. ot their June 30 approprlatlon 
ot three billion two, ther had epent •lztT­
IITeD alllion. T'hh atutf helpe fOU •Jrhg 
eatt.atea, 70u •••• Bell. 

Yu. 

low, I want to get a ohanoe to talk to Tf1'4 
(BaJ"nard). lfiT'&e we can piolr up eoMthlng ot 
what ie the matter here. 

Yea. 

• Regraded Unclassified



Blou~: 

B,ll,Jr: 

Bell: 

H,ll.Jr: 

Foley: 

B.ll. Jr: 

Gaston: 

B.ll.Jr: 

Gaston: 

H.ll.Jr: 

130 
- 17 -

• han --. chute n wollld llb to han 
oriticiau on wheneYer 7ou whh to tab a 
look at th~a. 

I can tab a short 1'\111 on tax11 at uound 
three o'clock. I will han a hall hour. I 
aa going to be nry tr&D.k. On thil tax 
thing, until we get eo.ething, there ie 
DO Ull -Well, I will put it thle Wof• 'l'he 
people that han been ccalna are iuite4, 
but I th.iDk it h a nate ol their tlae. 
I thlnlt 1t Blou~ and SulllTan and Folq 
and lhite would co.e t o thle particular 
aeetillg, and then - and Barnaiod, I th1llk 
then ~en we haTe --.thlD.R - I don't think 
it is worth 70U1' while, Bell, sitting &l'OWid. 

I haTen't been elttlng i n on thaa. 

I aa being Tel'1 honest about it, and Herbert, 
'When I han so1111thing then I would like to 
inYite you and Bell in, but to tie you up 
tor hours - because I expeot to do thie 
eney d111 . But I do want 7ou (Foley) and 
Iadee, and I would llke t o meet that tellcnr 
Peterson. 

O.I. When would you like to •et hill, three 
o'clock? 1tter the aeetingf 

tea, three. I aean, I Ill ~'1'1 honest. 
Just as soon aa I han •-t , then Bell 
and IDhn and Gaston, I will in te 70u in. 
Ie that all rl~t? · 

tu. 

Do you aind? 

Bo. 

I •an, I think it 11 a waste ot tiu until 
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;:urt ICIIethiDg. h that all right with 

Yes, sir, ver.r auch. 

I oan be overruled ver.r easil7. 

No, I haven't been sitting 1n at all. 

Oh, I see. 

I think Tarleau ought to be in on that, too. 

That 11 right. 

Do fOU want the Co.aissioner? 

Not at this, no. 

I don't think so either. 

But I did come bt.ck with an idea, and I 
wish fOU would think about it. Harold lllight 
help 70u. I would like to have the names of 
one, two, or three, but particularlY one, 
of the beet .income tax fellmra in the countr.r 
working for the Treasur.r who are accueto .. d 
to going over the taxes of big corporations. 
I ann, who are our etar men? 

You aean 1n private practice? 

lo, working 1n the Trea1U1'7. 

You 11ean 1n the Bureau? 

Yes, from the field or wherever the7 are, 7ou 
see. I would like to know who are the star 
men who know the corporation tax thing the 
beat from just aotuallT working with the 
thing. 

I can give 7ou those thr .. right now. 
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Who? 

Tla )i)onef, loi'IUJI Cann, and Ralph Reed. 

Do 70u agree? 

ell, 7e1. I don't think that aeetJ the 
S.oretary•e point, beoauae those people~ 
all tied up on adainietrative work. 

Well, Ralph does 110etly work for IS.; aloJ!I· 
that line. 

!hat h right. 

Well, WOilld fOU two talk it 0YVt 

None of those would be available to be 
detaohed traa lis preeent latltt. 

That ia right. 

Well, I want aoaebod7 detaohed f9r as long 
as neoess&1'J to sit ln with ue· ~en I fo 
into this new phaae that I aa going 1li o on 
oorporatlon stUff. I aean, I will only talk 
for IQ'IIlt. I han nner worked a oorpora­
tlon' a taxes, and I want eoae fellow that has 
done 1t all hie llte . 

I aee what fOU aean. I will get JOU saaeone. 

I don't know whethar JOU have or not. 

No, I hann•t. 

I want a man who hu done it all hla llfe 
and who is juat a little bit sm&rter, or he 
should be, than the fellow on the outside. 

'!'hat 1a right. I think I au what ;rou mean 
now. 

I 
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I!Arol d went all through it. Soaebod,y that 
went to the X, !, Z corporation and he 
found that loophole or this l oophole and 
lmowa wher e to look. But I wculd lite that 
fellow t o coae here with no reaponalblliq 
except to work with ua until .. get thie 
thing etra12)lhned out. I think we couU 
u1e a man like that, you aee. SO.e fellow 
that 1a outstandingly • art . 

lt; wculd be ney helpful. 

With no reaponalbiliq but just to work with 
us. You 1111et have some f ellow. 

Oh, yea, I think we have - we ought to havt 
at least fifty men. 

But wouldn't it be helpful to you, Roy, to 
have a man like that? 

Yes, it would, distinctly. 

Do you see what I mean? 

Yes, I am all for it. 

Although it is impossible, but smarter than 
the f ellow who used to be in the Treasury and 
who h now with the U. S. Cb.&mber of COIIIIUroe. 
What is his name? 

Alvord. 

He ia a l awyer. 

Well, he can be smart. (Laughter) 

It happens occasionally. 

Incidentall7, I played golt with Alvord on 
Thanksgiving, ana he still doesn ' t know where 
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tblr pt tho11 flpre• Clll the Brlthll 
utloiial l.noc.e, ia4 he a14 thq ban a .a 
who h go1Dc to wort em 1t toa.,. I tol4 
Ida that tUl'l •• a flll4 of •tual l.ntiHit 
thll'l, that .. lhcnal4a •t 01'11'looll:, 1114 11hat-
11'11' utlpatlo' exhte4, I tll.oqht lt woul4 
be a r.oa 14ea if wiLe tll.q got tll.ell' flpll 
they alke4 with u1 befol'l tllq •omade4 ott, 
aud he aid they woul4 llb Tel'J 1111ch to ao 
it. 

But you UDdel'ltud 11hat k1Dd of a tel101r I 
MU'l 

I do. 

m l'ight, RoT? 
Yea. On thole }'!l'tloulu liglll'ea, I wader­
atand ther c&IUI luge}J troa Proteuor Fa11'­
oh1ld of Yale. 

The ones the Chaabel' used? 

In. 

lDJth1.ng elae? 

I thi.Jik )fro, Sull!Tan baa all the otbll' •ttna 
to repol't on. I haTe nothing tul'thel'. 

I thi.Jik, Geopge, you had better be here at 
three. !he charh are auppoaed to be aacle 
by your departaent. You had bettu find out, 
beoauM I han aalted for aOMthing entirelJ 
orirln&l. Ro7 paid •• the ooapllaent, he 
wialied he bad thought of 1 t hiaaelt. Bot 
being RooaeTelt, he couldn't aq he dreiiMd 
it. (Laughter) . 

I don't ban the - well, I ou p1'obabb han 
cme of the onrlqa. I n• going to ahow 1011 
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.. the Clftl'~l waala 'be UM4, bat I aoa•t 

ban thea reaq W• &tt~ 1111le11 ,..a 

put1011luq ftllt tha. 

Well, bl'iq 1a what JOU ban. 

We ban quite a lot of ltutf. 

You ban an iDTitatlon lP011 the Jatiou.l 

A11ooiatiou of IDIIlruoe c-illiODel'l to 
.peak to thea OD Dto•'ber 8 1a In York. 

1tlq are the 1tato 1Upe1'1'hi.Dc agah. I 

ban qitton a note deoliDi.Dc, bat I -tea 

to cheok it w1 th JOU. 

You are perfectq l&le. 

You had a tentatiYe acceptance of a •pelkilll 

date ill Clneland OD the twntT-Dinth. 

I haYe postponed tllat. 

'l'hq han poatpoued it? 

I han. 

IDdefiDi toq? 

Jo, theJ are u!dng M now toJin thea one 

in J&DU&l'J. I hann't anner • 

The Dallu JOill'D&l. h pablhhing a defeue 

bond 1ection, and the7 wanted to dnote the 

whole front page to a picture of JOU, a 

picture of the President, and a letter traa 
JOU to 'be reproduced ill facalalle. 

lho? 

'lhe Dalla• JOUJ'II&l, 'lena. I would like to ban 

a eignature on that. 

II tllat the paper that 11 haYing the tu 
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trouble? 

I don't reoognise it b7 that IIUle. (Laughter). 
lho owns the paper? 

You !mow the one the Speaker br~t in here, 
wheft the fellow died, end thq hid a mnt,­
tiTe thousand dollar corporation and th17· 
earned about a halt allllon a ;reu, 

'!'hat is right. I don't reMaber the -· 

How big a corporation? 

Twent,-tln thouaend dollu capital, and the7 
earn a halt lldllion a ;reu. 

'lhere 1e onl;r one paper, Qllck, that earns 
a halt llillion a rear, end it 1a the Hew• 
in Dallas . 

Yea. This isn't the larger paper there. 

Who owna it? 

Cheok it. I will 1igu it, but please cheok 
it, beoauae they haTe a case pending. 

'lhe7 need rour signature. 

.f. twentr-tin thouaend dollar oorporatlon. 
Wasn't that right, tha;r earned about a halt 
alllion a reu~ 

I don't know. He talked with ;rou before I 
came in, and I didn't hear those figures. 
I am sure I would haTe remembered those • 

.ln;rthing else, Ferdie? 

'lha t is all. 

lothlng. 
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lbat are rou doiug, llviug in a sleeper? 

Prettr near 1T. 
I have been traveling a lot, and I have a 
ato17 on China when rou get around to it. 

It fOU would •tiT behind a llinute, then I 
thought 1t we were able, t0110rrow, I thought 
I would turn the nine th1rtr a11ting onr 
t o fOU and let eve1'7bod7 hear it. 

ill right. I will apeak to rou about that 
afterward .• 

But it_;rou would at~T behind a llimlte, I 
would like to talk to rou. You are looking 
well. 

'l'hanJc fOU • 

You wanted Kr. Bu!!ington and ae to report 
to 7ou on 1dlether or not the Bureau 1a in a 

r.aition to give serTice in the field t o 
upiTers, that ther oould c~ in and .Ue 

inqUiries and so on and eo forth. 

Yea. 

I han a aaaorandlllll froa )(r, Helnring 
attached to rq aaaorandwa, and I aa con­
vinced they are able to do that. 

Well, let'• wait until George gets back, 
George Buffington. 

Well, I hen already sent h1a and Ferdie a 
oopy of this ..a. Then--

Don't let it drop. I can't do it right now, 
that 1a all, 

Well, I have aent a copy of WT aao to rou 

J 
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aDd a OOP1 ot Jfr. Htlnring'•- to u to 
both Ferdie aDd to George • 

.&11 right. 

Then 011 the dectDtralisation ot the ooapra.iee 
autboritr, we had a Meting 011 Prldlf aDd . 
nDt onr that and thq are preparing a 
a11110randlllll in the Bureau which ahoulci be 
readf bf Wedlleadlf. I han got a progreu 
report tor rou here. Soaetl.Jie ago rou -
well, it was at the tlae ot the Danicipal 
electio11. You aated to check up 011 the 
colldit1011e in lew York. !her 111spected 
ailt,r-two d1ttere11t placea, 011e Saturdaf 
Dight, aDd ther found no tax-tree liquor 
at .' ~ 011e ot the lirtn'two and eight ot 
the elxt,r-two places the;y tOUDd were us111g -
retill111g the bar bottles with interior 
;;auor which is 110 fraud upo11 the reTenue, 

I held the report tor some time, because 
I wanted to get hold ot Berkshire &Dd see 
it sOJHtbing could be done, and he said 
that repeatedlr th17 paTe tried to get 
prosecution tor that up there, &Dd the 
Diatrict !ttorner's Office just won't touch 
1t . They c&D • t do &J17th1ng about it. 

.bel' ask Toa Dewey? 

No. Want ae to suggest that to hla? 

Tea. 

ill right. You wanted to be brought up to 
date on the aotlTltr ot the Bureau in 
acquaint111g the public with their tax problem 
next llarch, and I han a me110randum from--

We will han to sit dOWD and go into that 
thoroughlr, John. 
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.&11 rlpt. I la&Ye Mat a 10p1 of We to 
l•Nl• 1114 abo to O.O.p. 

I 111Jlt to 11 t clOIIIIl Oil 1t. 

111 rlpt. I will hold that--

I hope to do 10Mth1111 Oil tuu "''17 a.;,. 

W. baa ~ h a a"tlJII Oil FrlU;r ..a apia 
em Satuidi.J' Oil the PaW. plan, u4 I han 
a report ol oar tentatlYe OODoluelODI Oil 
that. Bo. JOU n.nt u to gin 70u that _ _, 
Jo, theN 11 DO UN £1Yiq it to ae DOWo 
I han JOt ~o go Oil {he Hill at ta toaol"'"''f 
u.a I thought it 70u (Bdl) would go with u 
1ll th the hope that I ooal4 lean 70il behl.D4. 
W. baa better tab oar trld Bill with u. 
I han got eo I oall b1lll Bill, bt the ft1• 

Yea. 

ADd would 7ou or Bill ana~•• the report on 
th1•--
.ti01l&l loODQIV' League? 

tu, •tional. loODQIV' League, whloh 11 1n 
toU;r' • paper. 

tu, I .... that. 

Would 70U'l 

.ana then - well, to anner 7011, I would 
llke to etart on tun at nine toaoi'I'Oif 
aor~. We will riiD u loJII u we can. 
B&Ye Piul here, 1t pouible. He h ocalng 
dCIIDl. 

Regraded Unclassified



SUlliYIJII 

H.ll.Jr: 

SUlliY&D: 

H.ll.Jr: 

SulliYIJII 

Gaston: 

H.II.Jr: 

SlllliYIJi l 

H.II.Jr: 

SUllh&D: 

H.II,Jr: 

1.40 
.. 'i!fl-

I don't think that rou o&D do it Ttl7 well 
in the 110rnlug, beoauae rou "' Paul wam•t 
here efther Fridq or Saturdq--

" 
You don't want to do it? 

Ifo, I thiJik it 1a a nate of :your time 
UDtll Paul ie here and our crowd haa had a 
ch&Dce to go over thinge with him. 

How about three o•cloclc? 

'!'hat 1a all rigllt . Don't :rou think so, 
Herb? 

Yes, I should think eo. 

John, that 1a seic to 11t:f ears. That 1a 
the kind of thing I wut. I don't ant 
people to come in &Dd ea:y, "Well, I hann' t 
eeen it.• It is music to 11t:f eare. I want 
ever;ybod:y to get a oh&Dce at it and have 
a dog tight in :your office or somebod:y' a and 
then come in. 

'!'hat is right. 

You eee, Barnard &Dd Dan &Dd George Butting­
ton--

'l'h& t is the kind of thing that helps 11e 110re 
th&D IJII"thing el ... 

Did you get the copies of the cablegraaa on 
excess profits? 

No. I have got 10111 cables here, but I han.n •t 
read th• • 

• 

·' 

I 
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I think if ;rou will nit a t .. cla11 there will 
be aore •terial &lid we will digeet it and put 
it in fol'lll together with thou and that will he 
aore helpful to 7ou. 

'fhl Bureau hu been aklng for thr11 or four 
11&1'1 aaai-aunual report• oa depreciation 
adjuataanta. That na ude beoauu Conf"' 
ne afraid we weren't going to handle i well. 
'!'hey want to dlecontiaue that job. 

ht job? 

Depreciation adjuataenta. Do lOU r-ber the 
tlae CODgl'en 'ftD.ted a flat 25~ reduction in 
depreciation alla.anoe? 

I a not familiar with it. 

'l'ha Bureau told th1111 they could handle it better. 
We think the reports are pretty onerous and 
not neoeaaary and the Commissioner would like 
to c11acontinue th1111. 

It is not a atetutory requir .. nt? 

lo. 'l'he cn1y other thing h , I had Ullderatood 
you to NY that there were going to be no aore 
taxes on '41 inc~•· Mow, we are getting all 
kinde ot inquiri11 a• to whether or not we are 
going to rec-md an inoreaae in the capite! 
pine tax on tranaaotiolll oaapleted in 1941. 

Ro7 and T• ud I are all in accord that there 
ahould not be and that we ahould i .aaue a 
ate t-nt to the effect tba t we are not going 
to do it, jutt aa last 7ear attar the lbite 
Houae canterance a similar atataent na iuued 
that we were not going to reoaaaend anymore 

. tax•. Cll 1940 • 

I a willing to do it 1t JOU can get George and 
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1111.t.t•a-h1a.,... to laltlal lt. 

ill right, I will take oare tit that right ...,. 

Bat cet Georg• .. a DDqhtea to laltlal 1t. 
• 

111. Thole are the11 thl'" ether -o• t:Mt I 
_., about in the f!Joat part. I aa hel41ac 
tile thinp Jou tola .. to • 

I will tab th• up to tM llouu. Blat Jill 
baa better cet th• to Wti&l lt. 

111, air. 

Coald JOU aoheaule that for OBI of ~ pnu 
ocmfll'GOII'? It woula be a good atol'J to gin 
&t & pl'lll Ocmfll'lllOio 

lfow and when JOU I&J1 •aiti&l it,• JOU IUU 
the t th IJ a ppriTI it, 

That 1a right. 

W BOW the 'l':re&IUI'J JIHhioa, l'lgul&tiona oa 
the Wo:r.tioB to 'be abolo~ta 'b;r ex.-pt 
oorpol'&tiou, 1a prob&hlJ ia the oftioe B•• 
C2mOJt Iai11 •• OTtr there with the C~lliCIIllr 
at & qaarter paat eltTm. 

I ou•t ao it. 

W I lftllldll' whla are •• goiag to dhou11 th&~ 

Well •• will ••t at thl'" th.h &ftel'lloCIIl 1114 
at tk .. a~11 toaor1'011 and JOU oan brillg it up 
a:q tlu. I thiak i.f JOU are going to hen 
a ... t1ng tcaor1'011 aol'llillg 011 the•• other thlap 
Jill baa better throw it liito thl t a .. tiag. 

111 right. Well, JOU 1poke about hiring a 
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asmoranau. to go aoroaa the atreet toda7. 

No, that waa Bell. 

Well, the Preaident eaid be would like to ban 
a msmorand'llll on it in the uxt tiro or thr" 
daTa· 
Wellhif he gete it te11orrow aft.eMloon it will 
be a right. 

Fl'&ncis Biddle oalhd 111 Cll it thh 110Mling 
ud he it going to '" the Prttidmt at noon 
ud I aaid thet I would - we bad ecaething 
thet we had worked on OTer the week cd and 
we were circulating but we wnan't reaq. 

Well we won't be reaq. Tbat thing baa bee 
hanging fire for yeara. Wae I correct that 
Korrie !met baa been eort of needling ue on 
that? 

Yta and ae a utter of fact when 7ou called 
that matter ne already up on the Ccmaieaioner'• 
dtek for hie aJinature and we got it onr and 
went through it frCII the other point of Tift and 
made eCIIle ch&Jigtt • 

That 1e all right. I wouldn't prCIIli11 Francia 
Biddle &DJthing on it before W.aDtia.,. 

Wright. 

It ie too iaportut. 

O.I. 

Then 10U want that t0110rrow 110Mling? 

Yee1 but ban a 1'\llinating hut, if fOU know 
what that 11. The oow hae anen atGMche. 

Sena'l (Laughter) 
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So 117 thl t1ae 1t r•oh .. ae 1t oupt to 'be 
anelou. 

tllle11 1t 1a a o'llllll.atin be~-&ohe. 

In other worcb, 7ou dOll' t .ant ua to take up -­

That 11 tht lfn York State 001fll, lfa7be in 
Vermont ther h&Tt ODl7 got thrte. 

I don't ltDow about VermoDt either. 

B7 the tilu tht7 eat the r ooka in lfn Hlapahil't 
I don't ltD ow. 

I am not eo IUI'e Biddle bote to be in 011 it, 
the Prtaidmt thought it waa a legal quntion 
and hi juat asked Biddle to look into the law, 

Be wanta to be in on it1 Dan, Bt oalled twioe, 
Rt oalled Saturda7 momlllg and again thil 
moming. 

D1d 7011 bow the Pl'taidmt annoUDoed at hb 
preu cantermoe - Chick gan it to •t but I 
dian' t lte it in mr paper - the Prtai4mt 
Mid, •r han bem lafol'lled 'b7 the J.ttoraq 
Gm enl that the 'I'I'MIUI'1 haa had a great 
T1otOJ'1 on thia de!tllle tax buainenP! He IIUit 
han Ultd )'OUI' IIUIIIOI'&Ddua btoaUit he Mid it 
waa the .lttoi'Def Genenl. But no paper 
C&l'riea it. He Mid the Tr•••lll'7 had had a 
Cl'Mt T1ot017o 

!he7 loat the oaee in the Supr- Covt. That 
11 the grMt T1cto17• We t oOk a poaitiOD 
oCilti'&J'1 to the poei tion Bob Jackaon took end 
the7 wanted to litigate it and •• pror-sea 
the7 would loae the oa11 and we didn ·~t to 
take the oaae up. Then, 117 gollT, FI'&Doil 
Biddle amcb the Pr .. idmt a -oi'IJldua md MTI 

I 
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ft han pt & CN&t rlotOPJ' 1D the ooart, u4 tUr pTe & D'DI•ou opllslca OCIIlti'&PJ' t:e tlat 
poa tl• uop.a 117 the Bllloltor Oaeftl. 

ADd 14 ua Chuok ua I "" OTer tMre ..a 
told th• ot ou pN1t1• aa • 'allt.a tM 
oaae leat, •••bll'! 
Sve. 'lhJ.!1 the 11W7 aat.a tM oaae taba 
up ua n cudll•t wut the oa11 tat• 'Ill'• 
J/!I:IW.7, the t:;•t Tloto17 b 1Nil tor ov 
aide bUt it ut happ•• that tM Ualt.a Stat11 
loat in tM r•e Court, 

!he Prealdct nicl the Attorne)' Otllenl 11&4 
Woa.a h1a that the 'l'PMIUJ'11'inpo1Dt aa 
upheld. 

That ia right, •• loat. 

.&D7thing elll, U..rat 

Y11, I han ot her thing•. 

Well, gp ahead. 

&u.lcl l obi oalled 11f Clll 1Joida7 ua Hid he 
Wllllt.a to ateal Joe o Coulll. o•c-eu .. t 
ewer ua tal.bd with h1a .. a O'Cclualll h 
not int ... at.a. Be .. tea b.la te " Chlet 
Coauel tor thla bari tuell aa.lnlatratlCIIl 
that the Prelia .. t hu J••t -a Iok•• head 
ot,_ 10 it it 11 all Pipt with 1011. Jot 11 

r.l.lll to oall up Iokea toa.,. ca tell h1a hi 
not blter11tlcl. 

Well, I • dad it aa handled that -.,.. You 
kDow 1q pollo7. ADTbodf that geh u otter, 
it 11 up to tha to oonalder it. i'.U Joe 
I would hate to 111 h1a let.TI u. 
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Well, that 11 all be-ta. Be wuta to 
ab 11D'e tlat 1t he hlla Iokea tlat he 1a 
aot intereatea --

!ell hill to oou in at a OCIIlple ot alautea 
t4 three. I would lib to tillt to Ida. •elt. 

-- that it iiD't e ... th1.ac rou would lib to 
..... hill •• 

I clon't mCIIIr wh.tl»r rou people 1D it 1a the 
paper. I ou't belien it 11 true. !hq 
were t.elldac about Iokea ua the troubl .. b. 
had with paolille. Thill t1»7 aaU hh aoat 
reoct trO'Illll111 a ... bCMIJ. aola hill a ooat ot 
ana tor the !01:11 taalli mel Iokea 11 au1ac 
thea beoau .. 1 t ain't ao. 'l'wo dollua • 

.Tuatloe retu11cl to uk tor u inalotaat. 
It iae the GI'&Jid Juri that retu11a to illalot. 

He il goillg 1D to all that hillaelt. Be jut 
wutea to see whether the•• people that alllcl 
rou erOUIIIl m ac1nrt11•Rt mel 1&7 tor two 
aollare the7 will &in JOU JOUI' line&~~ ftrl 
Gil the lnel, 10 hit ~a h11 two clol.lil'a aa 
the' act it 1D. It aida 1 t oheok at all 
with thh thine he aenlopecl hlaaelt, ao !» 
ftllted m illalotlla t • 

Be llll4a a p1r1GIIal OOUIIIIlor badl7, (Lauchhr) 

Be cloea't take oouuel ca tho11 thinp. 

Be ne.a. ecaeth1Dg. 

The .ltttl'lll7 Gueral Wlllttcl to mCIIIr aether 
or not we u.a 1111 1ntor.U011 hti"e tlat wcW.a 
Jake Pier•• Rall UII&Tallable tor the rea.ral 
Juclcllhlp in the aouthii'D aletrlot ot Calltol'll1ao 
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QlaJ.Se the ocatrar,. 

Bol• Ot.ha~ Jla4 1111t a oalda to hill autiaa 
the. t u lhOulcl ohaok with J'llll u to a Sal til.­
oaao tllat Pier•• Ball h&iuU.a while ha •• 
Ullit.a Stat" attol'llq in Loa .&Dcelta aacl 
with Harold Iob1 u to certain oil •tter1 
that Pioraca Ball •• innlTtd with. I oall.a 
WaOr 111 Ir11' 1 abunoe, Thq han nothl.Dc. 

Qadh the OODUa1'7o 

People ure r•.aber the ~ th oaae but -­

I know the S.ith oa11. Be handled it ad 
cot a OODTiotiOD, The Slaith Gall - let U 

Jult 111 if I r••b•r 1 t - •• the oaae 
where the IIW1 •d• thirtT or fortr of hie 
emplo1••• abaorb fiftelll or twentv thouaand 
4ollare worth of hie income, Ian' t that the 
oa11? 

'1'ht. t 1a rlgh t. 

Qad te the oontl"U'J. I would lllte to go aD 
reoord, aad let PieraaD Ball kDow1• bioauae 
that 1a ant of the black arkl in ue In 
Deal. Phraoa Ball •• forced out bJ 0111 
Gibba Jla.lcloo beoau11 he would not plAJ the gae 
with that orookecl attol'llq, lmlle. 

1lhD •• a partner ef Jla.lcloo' •· bel than 
appar•t17-Kc!cloo wmt OTer ucl blaokcecl 
PitriOil Ball with tha Prllidlllt 10 whllliTil' 
PltriOD Ball 1 I D .. l 11 UJltiCIDed to the 
Prtlidlllt he I&JI he WCIII 1 t land h11 JIDI to 
the Seaate. 

I woulcl like to lit Plereoa Ball mow. Be 
ella • beautiful job aaa I will toll JOU 
aaothar oaee ha ala. You "jult lbtc a mute. 
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It a1 Pitra• Ball, &I I 1'.-ber lt, wht 
f1111ll.f cot that orooked clootor who •• 
ltl.l.iJai JI&I'OOtiOI to IOOht)" and 10 forth iD 
Loa Angtlll. 

'111111111, I thlDk. 

And I ptraOD&llf oalled up. Ia 1 t that right? 

That b right. 

Ana tu fourth tiae • got it, didn't we? 

Y11. I d011 1 t r••ber the nuaber of tilllea, but 
we got h1a agai.ut hrri!io pre11ure. 

Be etooa up a~net that ao neey oontaot I 
han had with Pier1011 &h, he baa been outetu.diq. 
I would be delighted to han h1lll in t he Trn•U'l'f• 

Woolf baa written a IUIIIorandum whioh he rnd to 
•e on the telephone I&Jing that thq had no thiDa 
Oil reoord OTer there &g&iDit h1a &nd Francia 
la going to han l unoh with the Pr11ident, ao 
I pi'OIIi11d to oall h1a before 011e o'clock. 

You oan tell hill I not onb han nothing 
agalnat h1a bQt I regard hla pereonal l7 Tl'l'f 
hlghlJ. 

All right. 

Rtre b a -ol'IJ1dum to Barey Hopkins in 
replf to a note of hh uklng hcnr a _oertaiD 
Frenom.n who rented an apartzunt up an Park 
.t.Taut - h• ie rttlng tin thouaana dollar• a 
month. Wt dan' aot 11 a probate court on 
tho11 atter1 and •• art aathfhd that wha 
he aaka for fiTt thouau.a dollar• a month it 
h ltgltlate tor hh txptlllll ana it h 
perfeotl7 all right. I &lao baTe a letter here 
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to Coacreaau Sutphin in reprd to J.clnDo.a 
c-ero1al Sol1da, -.hioh 1a a ohlaloal 
OQIIlP&JIT tla t haa 11 .. 11 thd up w1 th G111eral 
Jll111Da and Fila, and all tho11 oca~111 
that ue blooked beoauae at thail' r8lat1aaah1p 
w1 th the Gl1'lll&ll 1nhreata, and he 0CIIIIpla1DM 
about tbe -., I talked to l61llal7, the 
pr .. 1dent of the OCilp&Jl1, and hb laver. 

Wire JOU too D1oe to h1a'l 

llo, I •• a little tollgh, but thq r.t a little 
nut7 t oo, md I thought we had bet v vita 
a letter for JOUr •1SD&ture, 1t JOU daa't 
aiD d. 

II that the ocapu.J that the7ude Johmde 
Kaok pr .. 1d•t? 

lfo, that •• G111eral !1111111•. 

What do I aq? 

Well, JOU juat tell him that I aa a n1oe 
fellow and thh 1a a had Oa.p&DJ md that 
thq ought to be bl ooked, Slltphill 11 --

II thh Sutph1D at G111eral lleotr1o? 

ileotr1o Boat? I don't th1Dk eo, I aaked 
tbll ... e quut1aa. Sutphill haa betll ill 
Ccmg:t'lll --

Rallllbtr -.hen I did a job on Sutphill? Raaberi 
Do JOU mow Sutphill, Bal"'l&J'd'l Down ill B&JODDet 
We did a job on hila. 

I dida't know that but I han kllowa hla. 

Well, th1a Coapll- ocan frca Dal.a-.re. 
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I eat nut to Sutphin --

Be baa bam ill the Bouse a long time. Ba 11 
aa·~ laTil Jlfaire Calldttae. 

ill be -.ataa •• u to let h1a 'baila a 
•ix hU114raa thou&&llll aoUar builllig to 
put thaaa apataboate ill • 

.ma taka four blmaraa '"aa\f-f1n thouua 
aeprao1at1on. 

In heir long? 

'fha fir•t JI&P. 

That -· all. 

Va~ moaeat, waan•t ha? 

Then the Na'YJ Department annOillloea -­

Tee, the7 baa a oolu.n ana a halt OD the 
fl'ont page. 

It na a aaorat. lobod¥ •• to mow what •• 
goiag on a.a thq pn out a public ann0111loa-
11111t ot what -· \o be aone. 

0. K.? 

ill right. 

Barbal't? 

I han jut a fn minol' thinga. 'l'bara 1a a 
latter to Ocnel'al Spaulaing of Lana-Leaaa 
tal.llng him that thit utter of an 1oabrnbr 
for ArOhancal •• up to the la'fJ Dapart.nt. 

Ript. I '" •h• arrh'ea 1n laattla. 
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I 41cln't aotloo that. I 11111 pe.11 that tllo 
crnr to W.nohe, 1t TOU clcm't idnd. 'l'hat 
llaD hero, TOU ha,.. a:ot a aaoruuba trca 
tho Proudet. \Yo doD' t like hh loob tor 
a ld&e ot the Cbatcaa Court. 

What to I •ar to the Pro1idat? 

'!'ell h1a that our 1DTntipt1Cil 1bGn -

'1111 fOil _.ita a a.oru41a tor •' 

I will mte a PDtl'la41a to the Pro1idant. 

!lien 1a uother thiq. I dCD't b• whether 
7W11 .. t a -•I"UUba or aot. You 1poke to 
Ual Prnldnt about that •ttor boforo. 

I 11111 think about it. 

Jad horo 11 a lottor about Bortio' Poll. II 
t1Dd that he h 1D tho Coaot Guard. Ho 
hao IOI'Yod a• Ill eliltod DD for thl lut 
throo acmthl aDd ho hu luot pa11od hh -

~ 10U mto 1t 1D tha fol"'l of a -l'IJI­
to tho Pro1ld0Dtt 

In. Ho baa take hh •nwhoat1Cil for -1p 
and p&uod and 11 go1Dg to go to .... 

0. I. 
But ho h all right and UDder o011trol. 

O. I. 

Mr. Oa•toa, do 7ou want Wa01oho to got thh? 

I th1Dk ho lhould got it. 
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ill right? 

In ProCJUl'-t •• are go1n~c to build up the 
orpnlsatiOD tor what •• oill e:r:p.al tiia.E Oil 
cODtracta that han alreaa, baa let ad • 
which thare il trouble ua the kind ot -
that •• han to han tor that are fallon 
who can go 1n tha tr011t ott1oe aul raaU, 
pt acaeihare 1d.th tke beacl _,_t. We 
cu 1 t get tho" - exeept • a•t th• Oil a 
clollar a 71U' er a partial co.p•Mt10D bub 
&D4 I • uldag whe\laer or aot it il agaiut 
70Ul' pollq to do it. 

No, it all clapancla up011 tha -· 

We han ODe epeoitio ca .. , Be would go to 
work tor ua at titt)'-aix and hil OCIIIcern, the 
American Bl'a11 CIDp&Jl11 will gin lWI pal'tial 
OCIIIP*" tion. 

It JOU cloD 1 t aind, tho" kind of people I 
would lib to take tha tl.ae to ... t th.a &D4 
talk to th• .,.elt. We han to • 

.lrc't there a lot of other oODtaoh with the 
Tl'e&S\U'f 1bere thez_ ... t iaport&Dt P!ople to 
get th!Dga clOile? 11111 ao .. thh parUcUlar job 
require ®llar a r-ar _, 
Because thaJ WOD't tera1nate thair oonneotiaae 
with their oo"Pnlea, Barl'J, and their cCDpaniea 
ue 1nhreated 1n bep1ng t111ir cODDeotiaaa. 
with tho" ••· 

Well, it JOU don't mind, it h a departure, 10 

I would like to take tha tl.ae to talk to th• 
JQ ... lt. 

ill right. 
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You M7 bt right but I 4oa't tnow whether 
ft OU II' not Ctt roplt Wbo will hminaho 
I baTt cot two tha I hana't talked to Jf1D. 
about under oond4erat1on JUit for that, 
I u looking thea up. If lhe{ loot good I 
•1 going to talk tO 7ou. Bu both or thoat 
would han to lean their bu1ineaaea, 111d 
thq ut both topnipt un. Both of thea 
art htada of their OCIIlOtl'lll and topflight 
ftl.lftl. 

m ript. 

But would 70u trot tha in? 

Tta. 

.&D7thlng elat? 

That b all. 

There •1 Clllt other it• I negltoted to apeak 
of. There 11 a atttin.l: thb ifhrnooa in 
Berlt'l offiot to oon1fder the queatiOila of 
priorititl Clll cold .duin.l: aad tlit r•itiCIIl that 
I thoultht we wllul4 tab lhtn woul bt that the 
ct.e1tlo pld ud 11lnr •'n'•c. 1illll't thq an 
not b7-pr0duoh of other lltotltal'7 attale, 
U't not llltitltd to t.D7 prioritita at all. 

What are thq tlltitltd to? 

To 11.0 prioritita for •ohinti'T ud 1tttl and 
10 Cillo 

H• about cold? 

lfti thll' gold nor 11lnr, would be tht 
poli tiOil I 1hould think n would tate, 
beoauet oerta1nl7 inorttatd production of 
cold and lilnr at thil tiat in tht lhited 
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Stat11 or nea •intained produoUOD 11nea 
110 uaetul purpoue, and oODtribut" to iAfla\i.Oil 
and aie-uu of labor ooarpared to what it oeuld 
otbel'lliae be uaed tor and ao forth. I u 
1pealting now of d<Deaho gold and au,er aining. 

Dcaeatic? 

t ... 

llhat about Calladian and South .African? 

!bat raiae1 a ditferiRt probl ... 

I oaa't ie it llCJII, Do {ou han te gin Berle 
u anner? I - ao i 011 tl!. dCJMatic. I 
will go alcmg with ;you oa the doa11tio but 011 
South .African and Calladian --

Thia a11t1ng waa held at rq augg .. tiClll becau1e 
there were acae departacta that were inter11hd 
·1n the foreip 111d we were inhrttted in the 
doae1tio{ and I auggeated haTiDg a aeeting or 
all the ntereated ag1Roie1. 

Do ;you haTe to oro11 the doae1tio field too? 

I --

I :.ilal' the foraign. 

I thought there would be le1e doubt about the 
d<Deatfc. 

I agree with ;you. I aeant the foreign. 

Oil the foreign we will hedge aa we han and we 
will contiDue to do 10. 

I would like to talk to ;you about it. It i1 
tb. tin-. or war for thtll other OOUDtri ... 
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'l'hat b rh:ht, and there na a r11olution 
pe.ued at {he lut Canadian-AIIIerioan meeting 
ihloh eo phraied it that I think --

When it comes to ailTer llininf, unleaa Kerle 
Cochran ina lata, I wouldn 1 t g n anJthing 
tor ailTer llinlng. (Facetiouelf) 

I will '" what I can do to oODTinoe hill. 

ill right, 
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The Ho norable, 
rhe Secretarv of the Trea sury, 
Trea3ur j{ Departaent1 

:ra:~h tngton, D. c. 
;:y dear J!r . secretary: 

159 

I n co~traation of our oral agreeaent, I haue :ode the 
•ece~aary a rranpenenta ~herebu thl a Deport:ent ~ill coneuct 
:•ue~t lgatlona of present and potential caploueea of ~he 
Offici ior I.'Nrgencu 1/anageaent and the Office of Production 
;:ana:;eaent, rt>hlch lnueatiga tlona /laue heretof ore been con­
d~c tld bl/ repreaentatiues of vour Departaent . 

It Ia "Y understanding that you con:e.~;>late coapletlng 
the lnueat lgat l on of the approztmate l y 1, 524 lnuest lgcttons 
~h tch hauo alreadv been initiat ed bl/ lnucsttgators of uour 
PeJartment . It Ia my further understandlnp that you ~ill 
ref er to the Department of Just ice for lnuestlgat lue atteot lon 
t he approzlaatelv 21 922 lnuestlgatlons which /laue been requested 
of your Department bl/ the Off lce ror >'lllerge ncu lla nagntent ond 
·he Offic i of Productio n lfanage ;oent, but "'h i c h investigations 
.~ave not actuallV been Initiated . 

I an noting the necessary arranpeaenta wherebu requests 
f or lnuutlgatlona of tilts tind .,Ill hereafter be Mde cl rect 
:o the Departaent of Justice . 

For your lnfo raatlon, I alght ato te t hat I have r equested 
t.~e Office For i;'ae rgencv L'anageaent to a llocate t o t he Depart ­
· •nt of Juatlce the f unds neceasaru to carry on t he lnuestlga ­
: to na of theae caaea, and the undcrtattng of theae lnuesttga­
t !ona "'111

1 
of course, be dependent upon the rece ipt of the 

1cccaaarv funda . 

Attornev General. 

-. 
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NOV 24 mt 

Dear Barry: 
ltftrnce 11 a..Se \o rou a..on..,_ 

of loY•ber 1'1, 1941, 1D n1o~ J01l 1aqllire .. 
\o \he abUl\y of Jaocru•• Pober•~•tr \o 1 ... , 
aD tzplftli'fl apar\an\ OD Part AYIDQI, 

I .. no1oe1na for ro•r 1nforaa\1oa 
a •••orandua prepared by \he rorelrn r.a4e 
Ooa\ro1 w1\h reepeo\ \o \~1• aa\\er. 

81noere1r. 

(Slpe4) lt11J'7 

Honorable Barry L. Boptlu, 
ne nue Boue. 

ID0101Urt 

., ... - J: .,... rl---

J JP:ged 11/21/41 
~~kP../7~ 

77. ?J7 ·l · 

_,. .. 
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Policy followed by rorlian Fundt Oon\rol in 
liceneing withdrawal• for liYi~ expeneee of 
wealthy tilocktd national• reeiden\ ln \be 
UnUtd Stahl. 

Reference ie aadt to lr. Bopkine' ataorandua \o 
the Secretary of the frea~ury in which he inquire• a1 to 
how blocked national• whott fundi art !rosen oan epen4 
large auae for liYing erpen••• in \he United Stat••· 

It ie the policy of rorairn rundt Control \o .,_ 
~rove application• flltd by blocked national• w1th1a the 
United States for a~oun\1 ln exceaa of tba 1600 per aont~ 
peniHtd under General Lictnll lo. 11. pro•1dtd tha\ tb 
aonthly u ounte requeattd for li•ina t~en••• art rta~on­
able in Yitw of the \o\al &lattt held b7 auoh blocked ~ 
tionala within the United Sta\11 and there it DO adYtrtt 
inforaation aYailablt with reepect to the national. It baYt 
not at t eapttd to eet up ttrict rul .. for \be eaountt thut 
granted but haYt exaa1ned each indiYidual application and 
al lowed expenditure• which appeared rt&lonablt in Yitw of 
t he epecial circuattancea turrounding each indiYidual cate. 

It are at pretent allowing Jacque• PoberejtkJ. 
the French iQYtntor ibout who• lr. Hopkina inquired, to 
epend up to ,5,000 a aonth for liYing expenaea. lr. 
Poberejaty hat perfected certain proc••••J for protecting 
airplane gato11ne tankt and hat innattd 50,000 in labora­
tory equipaent and aaterialt for erperiaenta relating to 
the conetruction of airplane tank• wi\hQut uae of aetal. 
He ie preeen_tlT working with the B. '~ Ooodrioh Coapany 
who are ut1ng hit ptttnttd proceee. at wu \he owner and 
aanaging director of a French coapany which hat an affil­
iate in Jnaland, tptcialia~ in \be production of leak­
proof hose uttd 1n coDQtction with his leak;PrOQf_gatolint i 
tank. Poberejeky hal '360, 000 in cuh and .12t()()() in eecur -
tiea in hie account in the lational Oity Bank 1n lew York 
and ia receiYing royaltiee fro• the B. r . Goodrich Ooapany. 

- T· . 
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NOV2 j 1N1 

Dear Har17 : 
Reference 1e a.de \o your a.-oi'UibP 

of Woy•l)er 17, 1941, in wlllola you lDqa.lre u 

\ o \he abllUy of Jaoquee Pobere~•lrJ w hue 

an expenelYe apar\aen\ OD Part AYenue. 

I .. eno1oelna for your lnforaa\loa 

a •••orandua prepared by \be rorelan FUndi 

Oon\ro1 wl'h reepeo\ 'o 'ble aa\\er. 
Slnoerely, 

(S!pt4) • .., 

Honorable Bar17 L. Bopkln•, 

ne JbUe Bouee. 

lno1oeure 

J I P:ged 11/21/ 41 

...... ,.. 
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Policy followed by rorti,n Funde Control in 
liceneina withdrawal• tor liYi~ tXPtneee of 
wealthy ~locked national• reeident ln tbe 
Uni hd Stahl, 

Reference ie aade to Mr. Hopkin•' ... orandua to 
the Secret~ of the rreaaury in which be inqUire• aa to 
ho• blocked national• wboae funda are frosen can epend 
large lUll t or liYing expenae1 in the United Statea. 

It 11 the poU:tof rorel,n lunda Control to ap-
prove appl1cat1one flled blocked national• within tbe 
United State• f or aaounte n exceaa of the S500 per aonth 
pereitted under General Licenee lo. 11. proYidld that tbe 
aontbly aaounte requeeted for liYing ezpeneee are reaeon­
able in view of the total aaeete held by eucb blocked na­
tional• within the United Statee and there ie no adYer11 
1nforeat1on aYa1lable with reapect to the national. Je have 
not atteepted to 11\ up etr1ot rul .. for the uounte \hua 
granted but haYe exaa1ned each ind1Yidual appl ication and 
al lowed expenditure• which appeared reaaonable in Yiew of 
the tpecial cirouaetancee aurrounding eacb indiYidual caae. 

r e are at preaent allowing Jaoquea Pobere3•kJ. 
the french inYentor about whoa Mr. Hopkinl inquired. to 
spend up to $5.000 a aonth for liYing expeneee. Mr. 
Poberej eky haa perfected certain proceeael tor ~protectina 
airplane gaaoUne tanke and h.- inYeated so.ooo 1n labora­
tory equipaent and aateriale t or ezperieente relating to 
t he conat ruction of airplane tank• without _uae of aetal. 
He is pre•ently working with the B. r . Goodrich Ooapany 
who are Uling hi I ~tented procee1. He eaa the owner and 
•anaging director of a french ooepany which baa an affil­
iate in Ingland. 1peoiali1~ in the· production Qf leak­
proof bole u1ed in connection with hi1 llak-proqf~gaaollne i 
tank. Pobere31kr baa $360.000 in caah and Sl21000 1n eecur -
tiee in hi1 account in the Vational Citi Bank 1n lew York 
and i1 receiving royaltiee fro• the B. r . Goodrich Ooepany. 
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rteferred to Mr. Pehle by the Secret~ 
:;. .. 

lor rep~rt and preparation of a reply. 
• 
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MAISONB'ITE 
IN 855 FIFTH AYE. 

Fttnch Inventor Alto Rents 
Private Oara&t With Rooms 

for Servants on 68th St. 

IN 340 PARK AVE. 

Captain U1111 Suitt 
-Air Lint Eucutivt Will 

Uvt at Hottl Vandar1>Ut 
• ....... ,.,., .. ....... 

laftn:tor. .... ,....., 

~- E. Mlfttonl, broltw. • 
,_..,.....,_ mallonttte apt..r'lDMOt 

&.» F\JUl A VfftUe tot bll own OC­

·~ l.l!i4 • pri¥'ate carar• wtU. 
VILi qu.art•rs abcwe at 111 

ltfttt. K l&l u.,. . 

• 
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REAL ESTATE THE 

APAR'niENT HOUSE Wlm TERRACES 
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THE WHITE HOUSE 

WASHINGTON 

lo.,..,er 17, 1941 

HOW CAll PIIIIICI!IID, WI'DI 'IU PllOZIII 

I'IJIIDS A3 !lila .&Ill, AnORD TO TAD C. 

APAR!IIIIIfS LID '!USn 

1W111I L. HOI'(]]IS 
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!!MJr: 

>.. r . C. D. 
Howe: 

i!MJr: 

H: 

l!lo!Jr: 

H: 

H: 

HBJr: 

H: 

l!lo!Jr: 

E: 

··1-:Jr: 

'!: 

l!:.Jr: 

H: 

lilo!Jr: 

!l : 

llovember 24, 1941 
11:15 ll . IO. 

Thie ie Morgenthau talking . 

Oh, good morning, Hr. Morgenthau. 

How are you? 

Vtry well indeed. 
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Tb&t 'a nice. Mr. Hove, I'11 looking t orvard to 
having lunch with you. 

Splendid, I ' m looking torvard to that. 

Let me tell you - I invited the Vice Pree1~ent 
to come down and havt lunch With ue, because 
he's as much interested aa I am. 

I eee. 

And ht says on account or the Senate. being 1n 
eeseion, would you end I come uo and have lunch 
~<1 th hlm? 

Well, that would be splendid. 

tlo.., , he wants ue ot one-thirty; and i t you ' ~ stop 
by here at one-fifteen, we oould go uu together. 

All right, s~lendid. 

Ho..- ..-oul d t!u> t be? 

That'll be first rate, 14r. ll<>r gentnau. 

He' • interested in exactly tho esme thing t h8t 
I am. 

Quite. 

All right? 

Flret rete , yte. Splendid. 

The t' ll be tine. 

All right, l!r. l~orgenthau, thD.nke. 
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ASSISTAIIT SI.CR£TARY C# TH£ T'R£ASIJRY 

November 24, 1941. 

MEMORANDITh! 

TO: Secretary Morgenthau 
FR().!: l.!r· Gaston 

Re: ){ra. N&n Honeyman, Portland, 
Oregon. (President's memor&ndum 
of November 5. ) 

I see no objection to the appoint­
ment o! Wrs. Honeyman other than the 
usual ones against replacing a col­
lector who baa had some training and 
experience in the job &nd is also a 
Roosevelt appointee with one who is 
inexperienced and will have to learn 
the duties . Judge Fisk, the present 
collector, ia rated as conscientious 
in attention to duty and a satisfactory 
collector , but no t outstanding in 
ability. 
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tmJr: 

3tc;r . 
Perklnc : 

"'·.Jr: 

P: 

:C.Jr: 

?: 

Hl'Jr: 

? : 

"1.Jr: 

P: 

Hl!Jr : 

P: 

"l:J r : 

P: 

P: 

Go $head. 

Hello. 

Hello , !!enry? 

'lea , Frances. 

~ovemoer 2~ . 19~1 
2 :50 o . m. 

:170 

!!enry , you L~ow when I e~ok~ to you t~e other 
dRY about Nan Honeyman • .•.. 

Yl" t . 

You rece .,ber? 

'ofell ~ you hac! e me:1:o or eo!:e-t n1nc;. 

Th•t ' e right. A memo . 

Yes . 

!low, Ahe ' s ln tmm a t the .,recent tlme and .,111 
b~ her e !or ? er hsos anoth~r .,eek . 

Yea. 

And th~ ?r esi den t seems to .,ent to have you 
'1t~ t t.er sa :rou '11 kn?t he~. 

Ye• . I e she good lo~k~rg? 

Ch, awtally good l ook1ne. 

Well , t~ t ' s good. 

:lot JOUr.b , Henr y, but !ulndaom.- ror her 'jea:o<. 

'lell , neither n;n I. 

Really handsome, Jus t like you. 

I get 1 t. 

(Laugh~) And ver y amort , too. '\ell , no~< , I 
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I!MJr: 

P: 

RIIJr: 

P: 

RM.Jr: 

1'1 
r • 

HIIJ•c 

PI 

I!MJr : 

P: 

RXJr: 

P: 

I!MJr: 

P: 

I!MJr: 

P: 

KIIJr: 
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a&ke4 111Dor ~ ooae to dinner to~orrow nlg t, 
and untortaaate17 JOU ba•e an 'ngsaement. I 
tho~t that· wau1d be a nloe t1ae. 

Yea. 

Bllt, do :you ltnow ·o, an) Uce v~n :rou ooulcS .,.. ... .., 
oo11e - .l)nr to tunOh here or to dtlle W1 th mo , • .... 
or eo.etlalng.JID tbat - and aeet lire. )Jfle18:Q£ 
1n & ~d J#::S aaOW1o~ vq. · 

Wfl.)W.· .() O~Q sloae ~ngt I'.Ye al..._j'S GO t to talk 
. to ·~~t l''ll ~ to bar tonight, J'l:ana.e. 

wnt Jl ·OIJ· ~. 
I~ do ~t. 
Aftd I'd ~llte to - beoeuae, I aean ahe 1 1 - abe'a 
Wah oona1der1na. She' a qu\ te en 1111p0rta1a 
peraonal1tJ, I think, 1n the pol1t1oa ot tbat 
area. 

Well, I ' ll talk to Elinor tonight. 

I vent to be sure that you remember who abe i8. 

Ob, yea. 

Fine. (Laugh a ) 

You auat reel very pleased about t he coal atrlke. 

Are :rout 

Ob, I - am It 

Ye&h. 

Oh, I'a del1ghted. 

Well, don't you thlnk that a nythlng 18 better 
than to go thrOugh wlth what waa ln atoret 

Well, I mean I didn't get all the under-currenta 
at the Cablnet two weeka where the Pree1dent al1101t 

/ 
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P: 

RMJr: 

P: 

I!):Jr: 

P: 

!IIIJr: 

P: 

RlolJr: 

P: 

!!I!Jr: 

P: 

I!XJr: 

:?: 

I!KJr: 

P: 

!!I!Jr: 

P: 

!!I!Jr: 

- } -

loat b1a tea~ar trylng to exolaln. 

Y•e. 

1.72 

But I certainly underatood what be wanted. I 
oouldD1 t understand what the Secretary ot War 
wanted, though. 

Well, the Jleoretar y ot War wanted to aaroh right 
l n ~· next' 1!&7. 
I sea. 'lieU.• I knew 'WhAt the Preeldent w.nted. 

yad.,' 

~ ,_.al4aat ..ata~telay, and be wan ted to be 
ablt ~~-· .. tlenoa ~ negot latlon, and be 
dldn't Wlbt all Wild aotlon taken wb1le the CIO 
wae ln oontarenoe. 

Well, ba was r1ght . 

You know? 

He wu rlgbt. 

I mean - ob, and I do thlnk that tbla hae Juat1-
f1ed the Pree1dent'e oat1enoe and fa1r olay. 

Abaolutely. 

Don't yout 

Oh, I think 1t1 e one or the aoat important th1nge 
tba t ' a happened 1n nlne yetra. 

Well, lt eaved t he day from eoaeth1ng tha t I don 't 
know how ~<e would have carried. 

That 'e right. 

It I had felt perfectly oerts1n or hie suoceee, 
why I might have f elt d1tterently. 

Naturally. 

/ 
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P: Between )'OU and me, I dldn' t. 

!ll!Jr: I eee. 

P: What? 

HJ.IJr: I lee. 

P: (Laughs) 

:!MJr: All rlght, Pranoea. 

P: All r lgbt. Goo.!-bye, Henry, good-bye. 
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November 2~ , 19~1 

MEMORANDUM 

To: The Secretary 

From: Mr. Blough 

On Thanksgiving Day, Thursday, November 20, 1~1, 
secretary Morgenthau called Mr. Blough on the telephone 
and ea1d be wanted some charte prepared shoving excess 
profit• taxation for typical companiee with the differ­
ent taxee shown by different colore. Ke said he had 
previously had eome charta in which iaingl ase(transpar­
ent f i lm) with painted l inea had been euperimposed 
over other ciUJ.rts . Thus Plan A and Plan B would each 
be on a separate transparent f i lm and could be super­
imposed on the chart to show the effect or various 
changes in the law. Tnie would be a way of showing 
the comparative affects for different companies. 

The Secretary asked Mr. Blough to start at once 
and d1aouss the problem or getting at the charts with 
Mise Michener and Mr. Banyas. If a bot t leneck occurs 
Mr . Blough is to let t he Secretary know. He did not 
wish to ge t into the problem or prioritiea . This ma­
terial is on a par with the War Department work Which 
Mr. Lindow ia doing. 

He aaid he woul d like to have the eatate taxes and 
the other types or taxes charted in the same manner. 

The Secretary said not to make the charts too emall. 
If there 1a any shortage of teohnioiane, to go ahead with­
out waiting tor the Secretary and eeoure the necessary 
help. He tnen asked Mr. Blough 1t tne stal't or the 
Division was sufficient to handle the work. Mr. Blough 
said that it was not adequate to do a l l that vas being 
asked or it. The Secretary then asked to have a list 
made or good tax men in other departments and else-
wnere whom we might get to supplement our starr . 

/ 
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RE TAXES 

Present: 

R.),(,Jr: 

Bl ough: 

R.l.!. Jr: 

Blough: 

R.:I!.Jr: 

Blough: 

R.!.! . Jr: 

Blough: 

H.V.Jr: 

'llr. Peterson 
'llr. 'Tarleau 
'llr . Blough 
'llr. Kades 
'llr . White 
'llr. Barnard 
Mr. Haas 
'llr. SUllivan 
Mr. O'Connell 

November 24, 1941 
3 p .m. 

Well , Roy, do your stuff. 
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This is a desk size chart , because if we make 
it any bigger We Can It U88 this transparenCy 
business . 

Has everybody else seen it? 

No, two or three people have seen it. 

Well, how are they going to see it? 

Here is one for another company that shows the 
same general idea, for those that haven't had a 
look at it. 

Can you bola it up for the time being? Maybe 
the i r eyes are better than mine. 

Well, we can try. 

You hold it there . As long as I can see i t. 
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Blough: 

H.!l.Jr: 

Blough: 

H.!l.Jr: 

Blough: 

H.l!, Jr: 

Blough: 

H.li.Jr: 

Blough: 

H,IJ,Jr: 
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Now, this is experimental and an attempt to 
carry out what I thought you had in mind. 
This chart is for the Coo& Cola Company. 

This ia a different chart than you have, Harry. 

It looks pretty much like that , though, the 
same principle as for American Car and Foundry. 

I see . 

Now, the income of the Coca Cola Company is 
shown along this axis here. The Company had 
thirty-five and eight tenths million dollars 
of net income in 1940. This little bit of 
yellow here represents income which was not 
subject to excess profits t ax, but was subject 
to normal tax, probably capital gains, which are 
not subject to excess profits tax. The ~reen 
is the excess profits credit which in this case 
was thi rty million eight hundred thousand dollars, 
leaving the remainder here, about four billion 
seven hundred million dollars, subject to 
excess profits tax. 

You mean four billion? 

Four million seven hundred thousend dollars 
subject to excess profits tax. The excess 
profits tax goes up in progressive rates, 
reaching sixty per cent at five hundred thousand 
dollars , so that this dotted area down here 
in the pink is the excess profits tax. 
Now, that excess profits tax 

Let me see. They earn about thirty-six million 
dollars'? 

That is right. 

And of the thirty-six million they paid two 
million eight excess profits? 
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Blough: 

H.M. Jr: 

Blough: 

H.ll.Jr: 

Blough: 

H.II.Jr: 

hlough: 

H.Y..Jr: 

Blough: 

R.l!.Jr : 

- 3 -

Yes, sir. 

What was the total taxes they paid? 

May I come to that in just a minute? 

Surely. 
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We now move do1m to a computation of the normal 
tax. The normal tax is based on the net incoae 
after deducting the excess profits tax, so 
we take the excess profits tax out over here, 
that is the same thing as this, and you have 
left subject to normal tax, thirty-three million 
dollars . 

The normal tax is the blue, at t~enty-four 
per cent. The surtax is the yellow, six per 
cent on the first twenty- five thousand, which 
is invisible here, and seven per cent .on the 
balance, so that you have here the tax of this 
company, t he normal tax is seven and nine tenths 
million, the surtax is two and three tenths 
million, the excess profits tax is two and eight 
t enths million, the remaining area is money 
which goes to the corporation wi thout tax. That 
is profits after tax. 

That is vel vet. 

Well, that is at least the mount after tax. 
Whether they would call it velvet or not, I 
don ' t know. That was twenty-two and eight 
tenths .million. 

'l'hat is the first time I have ever understood 
it. From my standpoint that is perfect. Who 
doesn't understand it? 

Now I had this thought in mind. 

I mean, graphically I have never seen it done 
before. 

. 
• 

Regraded Unclassified



Blough : 

H.V.Jr: 

Blough: 

H.V. Jr: 

White: 

H.M.Jr: 
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H.V.Jr: 

Blough: 

H.V.Jr: 

Blough: 
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Well, if this general fo~ ia infor.ati'l'e, 
we oan then take propoeala for ohangee 
and using the traneparenoy which you euggeetea, 
put thea O'l'er the top here. For instance, if 
the Coca Cola Corporation were subJect to tu 
and had only the lnTeatea capital credit, the 
line - this line would run about onr there, and 
all of thia green would be pink and would be 
eubJect to t~e exoeee profit• tax. 

That h right. 

And thi• then would be bigger doa here. 

That ia Juat the way I want it. 

WbT do you uae a different tcale on the bottoa? 
Oh, no, one is longer and the other is stubby, 
You are oealing with areas. I aa wondering 
whether it couldn't be more st.ply or effecti'l'ely 
produced if you don't deal with areas, but 
with heights of oolumne. 

'fell, look, gentlaen let•a jutt take .&atrloan 
Car because he has got the idea and if somebody 
want. to aee hill afterward - I think for aou­
thing like that, John, the "-7• and Keane ia 
urnlou. 

W.ll, that one that we Just saw ia a good one. 
I would want to see how it worlca out 011 same 
other a. 

Kay I aee Jaerican Car and Foundry? 

.American Car and Foundry, they uae the innated 

Do you ~ant to hold it up? 

Aaerican Car and Foundry uaes the in'l'ested capital 
oredi t and it show• you that you can get nry 
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SUllivan: 

H.V.Jr: 

Blough: 

H.l!.Jr: 

O'Connell: 

1?9 
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little tas under that credit too. The .... 
thing here. Their total inooae in 1940 was 
sis - about seven alllion dollara. The7 had 
a ver1 alight ..aunt ot adjuat.enta. The 
esceaa profit• credit waa aix aillion aix hun­
dred thousand, leaving eubjeot to esceaa 
protita about - well, that would be about 
tour hundred tbouaand dollara. 

lhat happened to Jot O' Connell? 

There be la. 

Hello, Joe. 

Then the excess protita co~uted and never 
got in to the bifheat bracket here waa low, 
and then tbe7 pa d the nonaal tax. Here TOU 
have a caae where the inveeted capital credit 
waa this much, wbereaa the average earning• 
credit would have been praotioal17 nothing. 
Practicall7 that whole lnoo., would have been 
aubject to esceaa profits tax under the 
average earn~a credit, beoauae thia cc~IDT 
made practicall7 nothing during ita baae per­
iod. Of course in that period TOU would have 
bad a territici~T large tas here which would 
have been reflected down here, 

I think that is a - I don't want it because 
i t happened to be a:t idea, but for .. I think 
thia is t he JDOst important etep we han taken 
toward - fro• a:t standpoint, I will just talk 
for me - to understand this thing ana then to 
turn and sell it to Congreae, s ince I have been 
here. I just don't eee how aDT Congressman 
that ia at all open-.Unded can reaiat a thing 
like that. Joe, 70u didn't have anything like 
that up under · -rMEC, did 70u? 

!fo. 
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H.lo!.Jr: 

O' Connell: 

H. 'lo!. Jrr 

o•connellt 

H.V.Jr: 

Blough: 

H.M.Jr: 

Blough: 

H.V.Jr: 

• 

180 
- 6 -

ire fOU at all Ulpreased? 

They are very good. I hadn't attn it before . 

Doea it impreaa you aa an outsider? 

Yea, aa an outsider I can understand it, and 
it isn't a simple thing to understand, ezoept 
put up that wq. I think it 1a nry good. 

You aee what we have done ia, we have .. a. theae 
taz boys - there are onl7 a half dozen of tbaa 
in the United States -put it down so rou can 
understand it. 

Now, is it your wish that we have soae other 
compani es? These are the only two we have like 
thla. 

Oh, yea. I would like to take - well, take 
a company like - take Glenn Martin. I think 
United Aircraft is too co,lioated, I am not 
sure. Pratt and Whitney, he •nalae,is simpler, 
I think. I think you aight take a look at 
either or both of them, but I think rou will 
find United Aircraft is sort of a ho ding 
company. I -.:>uld take Glenn Vartin and I would 
take Consolidated Aircraft. 

we also are getting up aome figures on steel and 

I -.:>uld take this bif u.s. and Bethlehea Steel. 
Take New York Shlpbu lding and Norfolk Shipbuild­
ing, whatever that is called down there, the 
one I waa stockholder in before the Library 
of Congresa. I aa chail'lllan of the finance 
committee of the LibrarJ of Congress . 1e are 
one of the biggest stockholders in Norfolk 
Shipbuilding. lluntingt on' a aon gave this larJ• 
block ot stock to the Library of Congress . Dld 
I say General Votora? 
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No, we have General Motors down, though. 

Of course if you want to take Remington 
Arms, that is good. 

It might be t hat this type of table - chart 
here would give you as much as you want on 
some of these . llay I--

Sure. I don't think you need lll8ll7 more, but 
I would get as ma.ny as you can. I think we 
ought to take a good public utility. Take--

New Jersey Bell Telephone Company. (Laughter) 

Uo. 

'l(tlif don' t you take A. T. & T.? 

Take A. T. & T., but I was thinking more -
what is a good operating electric light? 

Out "in Chicago there is one . I have for­
gotten the name. There is a big one in 
Chicago. 

Consolidated Gas would be one. 

Yes, Consolidated Gas of New York and A. T. 
& T. Is that a good--

'.'lell, thef are all of different types. That 
is a stabllized type with a very large 
capital investJaent . Coca-Cola, I don't know 
how stable it is, but it has no investment. 
Car and Foundry has a large investment but a 
very unstable business . 

Well, those are the two glaring examples. 

This chart i s a simpler one and simply 
attempts to show for a number of companies 
without so much complication what has happened. 
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Now, in 1939,. the inooae ia 1hown in this 
top oolU2D. The tax ia the bl&nk part of 
it. The amount left after taxes ia the dotted 
part, and the total inc0111e 1a shown here. 

In 1940 the income ia shown out here. it ia 
again that column. · 

Now the two bare for 1940 ar1 the taxes coJR­
puted under the 1940 law and the taxes com­
puted under the 1941 law and under the 1940 
law ;rou han the nol'lllll income tax, and ;rou 
haTe the rest of it tax free, and under 
the 1941 law ;rou have the norul income tax 
and the surtax, and there was no excas1 
profits tax in either case, ao the reat of it 
waa free. 

Excuse me, take a good railroad like Penna;rl­
vania Railroad. Then take the Pennsylvania 
and take Atchison, Topeka, and Santa Fe, and 
Union Pacific, those three . Those are all 
good mone;r makers. That doe an •t impreaa me 
at all. The point ia this, gentlemen. In 
this room, I don ' t see how I, as Secretar;r 
of the Treaaur;r, can sit here and without 
a hair shirt on, with 1q conscience, and aee 
that chart there - granted that Coca-Cola is 
extreme and Allleri can Car and Foundr;r is 
extreme, but when ;rou get down, the net that 
the;r pay on their total earnings - have ;rou 
got the net percentage of their gross earn­
Ings? 

It isn' t computed here , but-­

Rough, what is it? 

Here it is twenty-two million out of - twenty­
three million out of thirt;r-aix million. 

~•1 paid taxes? 
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Ie lett. Thirteen million taxes, twent)r­
three million lett. 

Well, that is a third, rougbl7. 

Yes. 

Roughl.J" a third. 

.l little more. 

.lnd in Coca- Cola. 

That was Coca-Cola. 

That was a third. What is American Car and 
Foundry? 

Ther had a total income of seven million and 
had lett about tour and a halt. '!'her paid 
about two and a halt in taxee. 

Well, ther paid a third. Ae I SS¥, I cannot 
talk about an all-out tax bill and an all-out 
effort and all these sacrifices when certain 
trpes of companies - granted we have got the 
worst examples here , but when certain tTPea ot 
companies only PST a third of taxes. I mean, 
somebodf outside of the Treasury is certainlr 
going to f ind a WI¥• whether it is an account­
ant who has been drafted and is getting a 
dollar a dar or whether it is a labor union 
radical official or something like that, but 
samebodf is going t o sar, ~ell, how come? 
You freeze this and rou freeze that and fOU 
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close down this business and you close down 
that, and here you are letting these companies, 
because it is always the extreme they use. 
They don't use the - they won't use the other 
companies that are paying two-thirds . • 

You tried to get American Car and Foundry last 
year. 

But, John, I blame the whole Treasury for not 
putt ing it up in a sufficiently dramatic •81 
to catch the public sentiment. I say all of 
it, everybody in this room or &llfbody that bas 
got aQYthing to do with it, that they just 
haven't caught the popular imagination. 

I prided myself in my own business, I like 
to be one jump ahead of the crowd, and I 
think as long as these extreme oases exist, 
and they are extreme, you can't ask the fellow 
who is paying sixty-six and two-thirds - and 
then you go to him and say, ~ell , I am sorry, 
Wister, you can't have your steel so you 
have got to shut down your business and let 
these other fellows go alone like that. a 

It doesn't make a happy America. 

That is why in the last bill we tried to have 
a special defense tax on those companies 
using invested capital who were earning 
more than they had earned dur ing the base 
period. 
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But Johnh;:!~il I got thh thing on - what 
wae it, agiTing Da7 I phoned 7ou? 

Yee. 

.lnd I think undoubtedl7 that gine me what I 
want. I 1111 willing to f!!J out on the etreet 
corner now and explain it, beoauu I can 
explain that to I'll¥ undergraduate of I'll¥ 
oollefe• The7 will underatand it. ibat I 
want • more ideal like that, I aa tickled 
to pieeee. 1M rou eee &D¥thing tha •tter 
with that, Barnard? 

Wellf it 11 ahleading to me, or it •• at 
tirn eight. It it h juet a deaonatratiOD 
of the caputatione, it ie ney good. I 
hann•t 111n &D¥thing .llke it, But I aa 
unable to abe up whether Car and FoiDldey 
h equitable or inequitable, It looke, Oil 
the faoe of it, a1 if it wa1 getting away 
without I'll¥ taxea, wherau if ih relation 
to ioeattd capital ie low, it u.y be a 
perfectly proper tbiag, 

Well, now, Barnard, the cCDtributioll that rou 
can aake a1 a bu1ineu u.n ie that you go 
to anybocl.Y i.Ja SulliTan' 1 of tie• and aq, 
'!Well, I !ian got the .. doubta. Pleaae gin 
me 1aebody to 1it down with ae. • You aee? 

Yee. 
And eit down, take aD¥ one of thoee thingai 
John will gin rou ac:aebody that underatane1.1 
it, and you •it with th1111 long enough until you 
117, ~ell1 that ien't equitable,• or, "there 
are eam. c1rcumetanoea which Korgenthau 
haen't taken into account.• I would llb rou 
to do that, 1"? 
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Well, I 111 doing it right now with a cCIDIIi tt11 
tor John, We are trring to find out what 
kind o! an anlJu.l. 1t h we are working with 
and we are haTing a bell o! a tilu, Thil 
breed of corporations ia the aoat multi!arioua 
crowd. There 1e eney concelnble kind of a 
o011binatlon. 

You alwa;ya get hung b{ the extr•• caae. I 
uua, tbe;r are not in eruted in the anrage 
oaae. But what we etarted with a.a thla, the 
thing that I put up to the tax bo{•· We 
han got to find 10111 flexible ae bod that 
we oaa tax that kiad o! c011pan;r u well u -
well! -r gue11 ie that Onion Pacific aoet 
llk•LJ ;rou will find pa;rlng a prett;r good 
abare; I don't know, Well, I won't mention 
it. 

You tab an old line c(lllpan;y like American Gas 
and Electric , I think you will find that 
moat llkel;y their proportion o! taxes are 
pretty high. But I 111 just going to dr i n 
t he point h(llle, S(llle aethod, acmebod.T baa 
got to han the eklll and the inganuit7 to 
dlaooTer a ft1 that TOU can aake thoae kind 
of compani11 pa7 their abare during this 
aerg•e1 and that 11 what I want. 

Firat I had to ban it ao I oould get a graph. 
S(llleboq u;y not oar• for grapha but I do, 
I think thia ia one of the beat hours I han 
bad in a long tlae , 

I think llr, Barnard' a point 1a well takm, 
that a CODO i l'D that paid DO IXOIII profita 
tax· at all would look tha wol'lt on thla chart 
and ;yet it lligbt not be in a poaltion where 
lt oUibt to pa;r an exoeaa profita tax and we 
will !ian to work with the probl• of how can 
we keep thla ce~~putatlon chart, which 1a -
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the purpose of it is to ahow how the tax i s 
ccaputea - keep that !rca being ---

Diatorted. 

llhleading and distorted, 7e1. · 

a.oauee when John or I go before the public 
with this chart we are foinf to be ahot at 
froa enr, aide, 10 oer ain 1 !rca within we 
han to do our 01111 ahooting. 

Well I gather what JOU want ua to do ia to 
t17 to chart the exous profit. tax in auch a 
ftJ that nerrbo~ oan underatud it and what 
thue nrioua propoeab which 111&1 be ~~~&de are, 
and how thaT relata to it, and ao on. 

Let's a&J that that chart on Cooa Cola stands, 
ETecybodf a&Js, "Well, that ia all right now. • 
Sea? 

Unlua thaT han sCilla euggutions for impr09'a­
lllent. 

Than we begin to taka that and aupart.poaa on 
it anJ bright idea an7boclY baa, on iaiil.glaaa, 
eo tha7 oan ••• through the plan. (FacatioualJ) 
Pardon ae. 

If JOU are going to ocapare ocapaniul I think 
that third Chart would be aore aignif cant to 
me aa to the ~raa1aent of th•. 

1111, that doesn't d811lanatrate that point, 
either. You nud a third dilllenaion . You need 
to be able to ahow it in acae graphic ft.T. I 
think it i a a TerJ diffioult t&ek but it might 
be worked out. 

/ 

You apeak of Car and Fo~mdr7aa i! thara h •-wnc 
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wrong there. I don't know what you think 
ie right. You oan 't get it from the ohart, 
can you? 

Barnard, I will tell you what I think ia 
right. If Aaerloan oorporationa during thb 
period - I don't care - p_, •x• percent of 
their profi te, ue, than I think we oadlt to 
be llll&l't enough t o find ••e •Y that £hey 
all p., about the lUll percen~e. 

ot_ their profita? 

Well, ot their profi ta. 

I don't think ao at all. I think tlle outfit 
that ia only paying thr11 percent ought not 
to pay halt ita taxu and the fellow earning 
fifteen percent ought to N more than halt 
hia taxes. 

S., that again. 

J. fellow who ia earninf threa percent and 
nenr haa earned a dol ar up to now and p_,a 
halt of that in taua ia being rooked, 
oompared with the fellow that h aaking 
fifteen percent. 

When we went into thb thing laat year we 
had a lllinilma of four or 11na. 

Four. 

The original waa aix to twelTe, air. 

We didn't atop before he earned aix. 

Then between aix and tweln peroent we allowed 
hill the exceaa profi ta oredi t , ftat percctage 
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ot hh innated capital whioh be had e&l'lled 
in the tour bait period ~ara. In other 
worda our proposal •• the oolllbina t1oa. ot 
inTeated capital lllld aTerace earllinc•· 

We didn't a tart operating 'IUltil he had six 
and we dicln' t a tart to ri&l.l7 take it awa,r 
troa h1a 'IUltil ha had tweln. Ian't that 
right? 

It be had e&l'lled up to twel n he •• allond 
that aa an exceaa protita oredit. 

And than abon twel n ? 

Sock hia, 

That llllners JOUr point. 

Yu, that 1a all right, but juat a percentage 
ot protita wouldn't gin JOU that, 

I &II talking with a broad bruah, We had 
llllother plan which n tried twioe, J OU '"• 

Wall, thank you all • 

• 
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Rello , Mr. Secreta r y. 

Hy God, Grace , you 're gett ins to be a regular 
banker. Thr ee hours for lunclt . 

Thr PP hour s ! or lunch, nothinG; t o ~et my 
halr done , but I we e nere ~ll Satur day after­
noon $0 I have to tnke it or r during the wee~ 
when I don ' t get Seturday t o do 1t. 

~r. SPer etllr y, '.ie,r.eada:y mor n1na;. 

~~!l'h . ..ow, lo:J~t. , t!'la t • a wono.ertul sr.d I may 
ruin ~Y cha nces by what I ' m £Oing to tell you. 

Y•eb. 

You 'll be seeing t hP Pr aei den t again , won ' t you? 

Yes . 

!~r . C. !1. Howe , !Unieter 01' Suo·>l y , ls here 
today and tomorrow. or couree, be could st~y 
over; he was £Ol ng back to~orrow. 

Uh hub . 

I've asked him to exolein to me how be ooerates 
his de~rtment . ~e haa c~Arge or nll curchss1ng, 
all oroouctlon, and t he creation or 1'actor1es 
where lt 1s necee!ery 1n CarAda. 

Yes , uh huh. 

And 1 t w~orks. Hello . 

Yu , el r . 

I 'd16n ' t say, "He ' s the ~·o rka." 

tlo , you es1d , "It work e. " (LPut;h•) 

i 11 th one me.n , and he ' s here nnd he'e exol a lned 
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t ne whole tbing to me. 

Yes. 

191 

And I ~onaer 1r t he Pr esident would l i ke to 
eee h1m , because he ' s e very able f ellow. 

Yes. 

He tlllked or if l~ackenz1e Ki n;;; ever ge te ou t, 
~e ' s su?oosed to be next l n l i ne . 

Uh huh. 

llould be care to eee 111m on '•'edneedDy at his 
bedside; would he ra t ner see me a lene , or would 
be care t o have this fello< eo•e time tocorrov, 
you see? 

Yee. 

aut I really think 1! the Pr esident - he ' s very 
pl easant, bot a good e~~se or humor , takes 1t 
8RSY • •• •• 

Uh hub . 

. . . . . he ' s !;O t the - brought down hit \/hol e chart 
or hie whol e ~eoertmen t ..... 

Yee . 

...•. end I t h1nk it ~ould be ~1st1notly vorth­
vh1le t or the ?r esident t~ s&~ hl~ . 

'/.ea. 'o'ell , no" , let ,.,., Pel< h1ct . I ~!on' t «nov 
ho,_~ t!~(! U ':) he ls or V"leth~~tr "le ·.:tln t s to s~e you 
al one or havP you brinG '11m 1n on '.i edr.esday. 

~ow, t he ~oint 1e , if Howp doesn ' t hea r, h~ ' d 
be £Ol~G back t o Ottawa t omorr?w ~rter~oon . 

I see . 

Bu t H he t hought he co"l~ ee• the i'ree1dent, 
or cou~ee , he 'd etaY over. 
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Uh hub. 

So it 10u could let •• know tonight or the 
tiret thing i n the aorning ••.•. 

Yea. 

•••• . you'd be living up t o your reputation. 

Yea, air. Well, I'll try ay beet. 

Thank you. 

All right. I'll let you know. All right, 
Mr. Secretary. 

/ 
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Hochachlld : How a re you? 

ffiiJ r : 

'i : 

'li-.Jr: 

'1 : 

"!.J:-: 

'i.·.Jr: 

P: 

~Jr : 

"· . . 
'!liJr: 

f! : 

I ' m allve. 

H~nry , I haven ' t hea r d " wor d trom l~cCabe 
slnce I saw hl m on Frlcloy nne! I didn 't commit 
myself to him a t the tlme ..... 

Xee. 

•..•. .artly ~ecauee QC my ?lan• t or the next 
tetl weeks. 

·tenh. 

9u t you eeked ~e to be perfectly Crank with 
you ; and I ' ve thought about lt ~ulte a l ot end 
I - tlell , I'm not sure t ha t - I ' m still not 
rulte sure that I want to do the other thing , 
I thlnk tha t would aopeel to mP more than the 
? rocuremen t . 

I eee. ':iell , I want you to be f rank . 

Xeah. Becsuse I stlll - one t hl ng, I thlnk 
=alnly beceuse I stlll have a reelin~ that I'd 
like to go abroad some time it it ever oecomee 
ooe•ible, ant t~t seems to ~ut me a little 
nee r e:- l n line to it. 

Well, Har ol d, let' • leave 1t th1a wRy. Su?~elng 
eoaet~nb doe•n't a:a t er 1al1te in tha: gr ouo, eee~ 

Xeah . 

Ancl you t t111 went t~ oooe wi th us , we ' c b e 
clell;;h t ed . 

•.;e11
1 

Henry, t he. t ' s t erribly nice or you ond 
thAt p an awfully kind thing ot you to say end 
I ep">recia t e 1 t evPr ao much. 

'>e 111 be glad to tAke you second. 

-
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Well , \bankl •••r 10 auoh, H1nr7, and •.• •• 

I aean, 1t you take ue eeoond, I aeant. We'll 
take 7ou t1ret. 

Thank you eYer eo muoh. 

Right. 

And 1n &ft1 caae, I hope to eee you aa eoon ae 
we get back. The party I mentioned to you 
baa •••••• 

-

/ 
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Yea, Gr ace. 

Nov~mber 24, 19~1 
4:27 p. m. 

• 

The President eaye that he'• all jam~ed up, 
that he won' ~ be able to aee Howe, and that 
he ' d rather _heve you come in Wednesday alone. 

Tba t 1 a all right. 

But he aald tha~ he thought Hove ought to see 
some other oeo?le here, like Knud~en , and Hillman 
and Frances Perkin• and Don Nelson and Leon 
Henderson. He said he thought he ought to talk 
with them. 

·;ell , let a.e think about 1t. I mean, he's a 
very kind ot- in some vaya, he's- you know, 
he Juat doetn't wan t to go around end soy, 
"Look what a wonderf ul guy I am.• 

Uh huh. 

''You're e:tstem l s all wrong." 

Yes h. 

I did have him u~ to ~ ee the Vice President 
tor lunch today. 

Yes. 

And Wallace is very much lntereeted. He lett 
s lot ot stutt, and I t hink that •a11ace is going 
to sort or, you know, he esid be would give lt 
to - what' s the heed ot OE:a 

Uh ••••• 

Wayne-Coy. 

Wn:;ne Coy , uh huh. 

So it will ge t around like that . 

Yeah. Well, Just he~ring who be was , be thought 
that maybe he should talk to soce ot thoee peo~le , 
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bot h t or their benat1t and aa7ba t or hie, t or 
a n exchange ot 1deae on •••.• 

Well, he' e seeing lleleon tb11 afternoon. '!'hey 
know what the olen 1e uo there. 

Uh huh. 

But between you ano me , th1e 11 eomething that 
there ' • no use 1n seeing anybod7 but the Pr esident. 
You know what I'm talking about. 

Yu. 

And ••..• 

Well, unfor t unately he'• going to be Jaa=ed uo. 
I'm e t'ra1d that he won't be able to •.. . . 

I didn' t think he'd aee him, but •.•.. 

Oh huh. 

•••. . you know I ' ve been pluggi ng t or th1o now 
t or months . 

Yee. 

Did you know itt 

No, I didn't know it oartioularly, no. 

Well, I mean, I thi nk that acme day the Preei dent -
t he thing t hat vorriea •e eo ia, aoae dey eome­
th1ng ia going to go wronc. 

Oh huh. 

Why don't w~ have enough planes end enough 
guna and enough tanka, 1ee? 

Ye&. 

'>ell, who ' eat t'ault. The Pr esident can' t point 
to enybo<1Y • . 

Uh bub. 

/ 
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Beoauaa we've got the reaponeibility epread 
aaongat a hundred oeo~la. 

Yu. 

See? 

Yea, uh huh. 

And what I ' m trying to do t or bla eeke, and 
the oountry'e aake , i a to get him to give it 
to one oeraon. 

Uh huh. 

'l'he way t hey have it in Cenadl. 

Yea. 

Then 1t aometbl':f goee wrong, why whoae taul t 
ia 1t7 ~ell , lt a John Jonee. 

Uh huh. Put your t1nger on it. 

Wha t? 

You can put the tlnger on it. 

I n Canada, lt the guna aren't , roduced, or the 
ammunition, it the Canadian troop• haven't got 
lt, lt's Jus t one man's reaconeibllity and bls 
name ia Howe. 

Yes. 

In tbls country if we tall down, why 1t all 
goea back on the President. 

Ub huh. 

That' a What I 'don't want. 

Yea. 

For his sake. 

Yea. 
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I vant to explain it to yo~; b~t , ot co~rse, 
I've got the whole Ar-r and Navy ageinet ae. 

Uh hllh. 

But I keep tolloving, I keep trying. 

Yea. Well, it may work o~t one day they tind 
t hat it is a mistake not to do it that way. 

I don't ~ont somet hing to go vroni and then 
bave it all blened on the Preaident. 

Uh hllh. 

B~t - 1s my aopo1ntment tor ~edneeday at1ll 
good? 

Yes, yo~£ ie still good. 

Thank you, Grace. 

All right, Mr. Secretart. 

Good-bye. 

Good-bye. 
' 
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We have just received the following cable from our 

man in Cairo: 

"I have just retu.rned from Syria. The relations 
there between the British military men and the Free 
French show improvement . The friction remaining re­
volves around differences of opinion as to pressure 
by Spears Mission end long-range political objectives . 
The common danger will, I believe, keep things together. 
Their military weaknesses outside of f8yt~t ere spoken 
of freely by Wilson end Catroux. There 1s very frank 
criticism by British officers of the way things ere 
going. If six divisions can be spared by Hitler, they 
believe he will heve the Near East. If they ere left 
unprotected, American officers ere beginning to wonder 
what will happen to ell installations planned. 

"The Near East needs a total of 18,000 tanks in 
order to clean up the desert, insure Turkish participa­
tion end protect right flank according t o Catroux. He 
also says the Libyan battle is lost for this year. He 
urged that Madagascar be occupied immediately before 
it is too late. It is t hought by the Middle East t hat 
there is a better chance with Rommel where they are now 
then west of Benghasi, but personally I think their 
chances are doubtful." 

. 
• 

• 
~ 

' 
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Hov e r e you? I' v• .o t comt .,oocl newe for :rou 
1! I epn oreR~ ln . 

Go aheAd. 

·:e Jun go t n teleg r llm t'r" " ? ellert !rom 
::a!. r~ . .... 

"! ft 8 0 

•.. .. •,•ho ~ s ver'J mue!'l o r n ;1ese!mlst and has 
bePn thoue !'lt to be so~ewhat ontl-Br ltleh anc 
wha t not out ther .. , 'A'ho Mnt in a v er:J glowing 
teleGr sm sbou t the r eeulta ~ ~ :he fighting in 
Cy r Pnll lCP . 

!!~ ea i d l)c ···as <:>ut t nere, thllt the Four th 
Ar~ored erlgade, which ie C?~O?eed PXCluslvely 
our ~~- 3 11Cht tftn~· ..... 

y_.,tt, 

..... he~ ~1~~stoo~ tn~ ~oat 6e t~~- 1n~d ~r~~rt 

./Pt ~c!e "~ the Jer"r!"1:1 ar:"" r •d cH v ~c 1or'l! to 
oreAk t~r?~en end rP~Ull~ th~~ , hAd ~cu~~t 
'tar · ha ttle~ ~or t hre• e·;.ecttflV~ days- . ... . 

.. .. . e nunclred Pn<l alYtl •·~·'· · ond e t the 
•nd O! the thlrd jej t'\Py ~ncl eigh t y OP ttlP­
'•'Orthy t enO<s St ill tlf,l!t l nu•., .. 
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Me: 

IDIJr: 

Me: 

l!liJr: 

Me: 

IDIJr: 

l!c: 

IDIJr: 

Mo: 

RMJr: 

Me: 

'lMJr: 

lie: 

IDIJr: 

Me: 

IDIJr: 

Me: 

- 2 -

•.••• an4 tbat tbe7 vera ao•tnc thoae e1&bt7 
tanka lD to atteck tbe r .. nante ot the araored -
Ger.an armore4 d1Y1a1on - vhlch the7 eatlaated 
to be at about a1xty; that all ln all, the 
Br1t1eh bad accompllehed a br1ll1ant and wer7 
l~ortant eucceee. 

Wonderful. 

So I thought you'd be 1ntereetad. It bu071d 
JU UD DO end. 

(Laugha) '!'hat' a - you're a amut guy. 

What'• the mattert 

Sure, you gl•e •e thP good atutt - eort ot k1n4 
ot aotten me up. 

Oh. (Laughe) 

What a man. 

Were you about to del1wer me a blow or aomethlngt 

No, I waen't; but 51r Frederick Phllllpa came 
1n to aee me •••.. 

"he. 

•.... and wanted to know whether I could report 
orogreu on the A:r!A'J teltlng o•er thP hundred and 
thirteen cllllon dollara worth ot contracts. 

Yae. 

So I told hlm o.bout the conv•,.~atlon lod :h Sdc1e 
Oraenbaua, and I badn't heard any thing elnce. 

Yea. Well , I got a memo thla mcrnlng - or no, 
laet Saturday - from £dd1e on 1t. I called up 
Ed Stett1niue to tee whether lt wae okay with 
blm. 

Yeah. 

I wasn't able t o reach hlm, either. Then he 
414n't get back until thla aornlng. 
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IO'.Jr: 

He : 

!IMJr: 

~o: 

'll.Jr: 

!I.e: 

HMJr: 

Me : 

l!MJr: 

He: 

HMJr: 

l!c: 

'GIJr: 

Me: 

!i>!Jr: 

Me: 

- 3 -
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• 
lreeh. 

But I've got - ne a catter ot t act, I've got 
it right on my desk nov - my plan i, to cleer 
it with Ed - Ed Stettini ua - and then wi th the 
British; and if the Brit i eh ea1 that they are 
rea~v to uae - I &uppoae W9' d oush t to consult 
t he British as to wheth~r they want to us~ 
Lend-Lease funds. It they do, end Stet tini us 
esye yes , that ' s the end ot it. 

!low, will you do mP " little favor? 

Surel y. 

Sir Frederick Phlllipe Qldn' t aeec to know ~hat 
the 3ell I vas talklng abQU t ae to this proposal 
that Greenbaum told me about. 

Yes. 

So whatever you do - etter nll , wha t we're trying 
to do i s to sctlst y the Brltlsh Treasury. 

Ri ght . 

De you mind havinG him in? 

Oh , no . 

lti th whoeve:- else you .•.•. 

t:o , no. Sure , sure. 

And t hen the suggestion I made tro~ ~die, lt 
they say yes •...• 

Yea . 

... . •• by God eek them to confirm it in a letter. 

All right. 

'.fuat? 

All right. 
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IO(Jrt 

lo: 

IIMJr: 

Mo: 

HMJr: 

Me: 

IIMJr: 

Me: 

RMJr: 

Uo: 

HJ.tJr: 

Me: 

HMJr: 

Me: 

IIMJr: 

lie: 

l!v.Jr: 

Me: 

HMJr: 

lt the, .., 7 ... 

Onl7 lf the7 •&7 71a. I w111. 

I ... n, lllllte thea cont1ra it. 

Yea, I - 70u aean sake tba Brit1ab confira lt, 

The Brl t1ab. 

t .. b. 

S.71ng that tbla U OUJ. 

• And then we'll • •••• 

Now rq tbo~bt •• that I'd talk to - tlia fellow 
that I talk to bare ao1t17 il korrie Wileon. 
Should I get Morrie Wilton and Pblllipl together, 
il that ..... 

That '• perfect. 

Yeah. All right. 

That'• parteot. Phlllipe ••••. 

I'll try to clear 1t thil afternoon. 

Phlllipe it the Britleh Treaeury repreeentat1~e 
aeeigned to Morrie Wllaon. 

All right. 

But Morrie Wileon 1an 1 t ~art1cularly interested 
in thle thing, and Pblll1pe' ohlet a1aalon 1n 
lite ie this; and be oaae over hera v1tb a message 
tro• the Chancellor ot the Exchequer, England, 
to4a7 to ••• "What'• the a1tuet1on'" 

Yeah. 

And it be'• preeent, then he can telegraph back 
to - Vhata~er the Chancellor ot the ~cbequer 

• 
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ll.c : 

lie: 

lfv.Jr : 

Me: 

Hl!Jr: 

Me : 

HllJr: 

l(c: 

fll~Jr : 

Y.c : 

HMJr: 
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11 over there - and Kimteley •tood, and say, 
"This ls the sltuation.v 

All right. I' l l do it - I' ll bu~~ Stettlnlua 
egain thie minute, end I ' ll t r y to clear it 
thi s afternoon. 

tlow, tlul t sounds ewell. l.e t me a ek you, i a 
the etory in the naper true that our light tank 
ia under- & unn ed? 

Well, I don't think eo . Yes , perhAne we ought 
to have a - oh, the light tank, no. I don' t 
t hink that a thir ty-elx - t hat light tank you 
can put much more on i t than we've go t on 1t. 
We're exper1mentin6 v1th a tifty-eeven, but 
we've pepned up the charge •.•.. 

I see. • 

..... in the t hirty-seven eo that unless you ' ve 
got the •;er--; l ast «or d ln armor-nlate , this gun -
the t hirty-seven - will penetrate all the armor 
that a tank - that an ordinary tank can carry. 

Well , that's the an•.,..er ••... 

And 1t 1 e n very easily handled gun ; end with 
that extra vel~clty, lt's reall y e - I Just had 
a t a nk oan ln here •...• 

Yeah . 

•...• eo~andlng one o f the brigodee , and be said 
that be denlored going to the heavier guns because 
tb1e one vas so manPuverable end eo accurate .... . 

I eee . 

.. .. . t hat if they can only ~et that velocity 
a te??ed up a little bit1 it ll be the sol~tlon; 
and the reuorts tha t "~ ve ~;o t .:tre that tne 
G~rman tanks do not have thi e gol6ulate, as they 
oall i t , gold?l a te armor, that it ' s . .. . . 

They don't have the a lloys. 
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Me: 

l!HJr: 

Me: 

l!MJr: 

Me: 

IIMJr: 

Me: 

l!Y.Jr: 

Me: 

l!Y.Jr: 

Y-o: 

!!MJr: 

Me: 
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!her don't haYe the allora, prao11el7. And 
that ~be we'•• got 110re gun than we n .. d 
when we move t o the aeYenty-t1ve an4 the t hree 
1ncb. 

Let me ask •.... 

!low, ot course, our med1WIII have got uventy­
t1ve on them. 

Well, t hey - now what I've read 1n theee 
newapaper stor1ee- t he gun doee ~netrate • •••• 

Yea. 

••••• anything that the Geraan al'llor haa, eo 
tar. 

Yeah. 

Well, 1t 1 a good neve; and thank you. 

Thot'a good, and eo tar aa we can t1nd out, 
the performance - that 1e, the abllit y to keep 
going - 1a really very marked. 

Fine. 

All right. 

Thank you. 

Good-bye. 

/ 

Regraded Unclassified



fll!Jr: 

V1noent 
Csllahnn: 

HMJr: 

0: • 

I!KJr: 

C: 

Hl!Jr: 

0: 

Non•ber 24, 1941 
4:311 P·•· 

What'• the e1tuat1on on New York' Anything 
new on that concert bue1ne••' 

Oh, you mean the auppert 

Yea. -· 
'«ell1 I eent you tva notea th1a.,.orn1ng, 
Mr. t~ eoretary. 

Ob. Oh, that1 e 1'~\· W.ll , there'• aoae­
th1ng elea. 1 c101l ' lulow what I bad 1D a:t 
alnd. I 11.1 .-l.l 7011 llaek t o.orrov. 

Okay, atr. 

I '11 Mll 10\1 beet t 080I'J'OW. 

Oltay. Good-bye. 

. . 

/ 
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O.~r Cener~l Sp&ldln&a 

Thla alll ackno• l•dea racelpt or your letter 
ot No~eaber li, wblcb reter a to the aurg8atlon that 
an !Jierlo&n \ee bre~li:ar • l ght be aade u~llable tor 
uae in the Arc~el r•&lon. 

Aa ~ raault of a .. et1uc in ., office at 
ahlch llr . il&rri .. n aad Adalral St&a4lar •••• )ll'ueat, 
it au a'f underataruHng that tbe .. '17 O.putuat na 
to aupplJ to t he Ruaal&n Go~arnaent lnforaatloa aa to 
the trpe of equlpaent r.•••••ad b7 the Coatt Guard 
•blch r.alcht be ~nllab e t or l hll p~~rpoae and that 
elnce that t\nt word hae bean •~ltad f r om tha Ru1al~n 
Go~ernmant •• t o whether equ l~enl nt t hla type would 
prove aul table. 

In ~le•, bowe~er, ot the tranefar of t he Co~at 
Guard on llonl'lber 1 to t he liuy Defar llunt, it nella 
~pproprlate that replt t o t he \nqu ry of the So~let 
Charge d ' At!~lres ahould be eoucht !r~ the Secreluy 
ot t he ll&'f7. 

Sincerely 1ouu, 

Secretary of t he Treasury. 

Brigadier General s . P. Spaldln~ , U. S. A., 
Ot!loa ot Land·L•• •• AdNlnletratlon, 
615 - 22rui Street, II. if., 
\llaab\ngt on, D. C. 

li£G/uh 
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TO: Secretarr Korgenthau 
FROK: Kr. Gaston 

NoTember 22, 1941. 

209 

With reference to the attached letter from General 
Spaldl.ng: 

The understanding arrhed at at the meeting in 70ur 
office, at which ~Terell Harrlaan and ~dairal Standler 
were present, was that 1raeache would aupp].y to the laTJ 
the information ae to the tJPe of ice breaking equipaent 
we could aupplr and that adTice would then be ao~t 
from Ruaaia aa to whether equipment of thi a kind would 
be of &n7 uae. 

1raeache tells me that he gave the information to 
the NaTJ and that a dispatch waa sent to Koacow or 
KuibraheT and that he baa heard no further word. How• 
ever, the NaT,Y people were doubtful, as he waa, that 
&n1 of our equipment would be of value. The need seems 
to be for more heaT,Y ice breakers. 
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Conference held in the Secretary's office, 
~onday, Novcnber 24, 1941 . 

Present: Secretary Uorgenthau 
Ur. Oromyko , Char~e d 'Affaires, 

Russian Ooverru'"'nt. 
Ur. Wnite 

The conference 1ms held at. W:r. G~"ko 1 s request. . 

211 

J.:r. ill'O:lYko submitted the ::>n:orand..- on t~e condition of 
sh1pp1n;; tor Russia -.hich the Secretary had suggested s everal 
days previously JUght be prepare<! . Tho Secretary elWiined the 
...,.oronduc and said that he would see that it was placed in the 

Presidcn~'• bo~s. 

llr. O"""Yko then said he ""uld Uke the Secrete.ry's 
assistance in anot her oatter. He had boon instructed to ask the 
U. S. Government for deli very o! 600 Dou[tlao pssoer.ger plan~• . 
The Sec rctt\1"} re•~onded that that >r->• ~ matter that would lie 
wholly wHhin the province of th$ Lend-Leaee people and that 
llr. Gromyko should address his inquiry to them. The Secretary 
said thot he would be glad to do what ~o could to aseist llr. 
GrOQyko When oll other approoches had fAilod to yield results. 
The Secretary said he did not want tc ROt into this since it 
was not within the field of his ~espono1b111ty and that he hoped 
Lr . GI"OQykc would not OC!!le to hila with sue~ probl~a unless he 
..... u:>.:ble to s et satis! .. otory a ction through the :oore appropriate 
cbL"U>els. 
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f.l:Jr: 

:r. .Jr: 

"!:Jr: 

!'"""Cor: 

.. ;.Jr: 

O~Prstor : 

Adrn\ r ol 
S t C! rk: 

~.Jr : 

3: 

-: Jr: 

3: 

w Jr : 

S: 

!r.~Jr : 

!ldlo. 

.:oveal'ber 24 , 1941 
11 : 4d l) . lll . 

Secretar y Knox 1 s n t t ho 'ih1 te Bouee and 
lir . ForJ>eetal 1 s out o f town. Ur. Bar d ie 

212 

P t the St ate Deoartrnent . Commt~.nder Forree t al 
is the next one in l i ne . 

'•'ho? 

Com01sn<:er Fo:-restal , aide to i~r . Bard. 

Uh huh . J u,; t let me eee. He' 1 a t t!la :,"!Ute 
ilouse? 

:;o , I'm ce!l1n6 the o ther vey . 

0~ . Th:-~ugh t he ~hlte Hous~ . see lf you can 
loca te Admlre l St~trk . 

IU.,;ht. 

11 : 50 c . m. 

Yes , !!r . Secre t ary. 

!low are -;o·>? 

I' tine . How e re JOU , e1rf 

v,.ry well . ~trl'l, I '11 eall1n; :1ou beea uE e 
1 frenAly ~~r.ot i~t P~ybo4y in t~e ~ecre~-ry ' s 
ott' ice: . 

R1 .. n t. 

So I ~hou&ht ycu m1gr.t tsk~ ? lty on me . 

oel l , I ' ll be blad to do wha tever I can, es 
you know. 

Hr . Grom;(ko 1s here , who ' s the Act1nl! Ambassador 
of the Russ i an Embaeay , and some t l me ago l n 
the good old Cl:ly & •then Coa st Ou&rJ used t o be 

... 
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f!!~Jr: 

o,e !'$ tor: 

~!Jr: 

'!1-!J r: 

C:::er ., t or: 

I!Y.J r: 

Oper s tor: 

Admlrol 
St nrk: 

'!!·!J r : 

S: 

t-::!Jr: 

S: 

'fl~Jr: 

5: 

!IMJr: 

Hello. 

.:ovember 24 , 1941 
4:1!a o.m. 

Secretar y Knox i s nt the Whi te Rouse and 
l~r. Forreetal i s out ot t own. l~r. Bard ie 

212 

e t the State Deoart men t. Commander Forrestal 
ia the next one in line. 

i/ho? 

Co~~ander Forrestal, aide t o Hr . Bard. 

Uh huh. J ust let me aee. Ke ' a at the ~~te 
aouse? 

llo , I'm eell1n6 the o ther way . 

Oh. Through the White Roue ~. eee it you can 
locate Admirel Stark. 

Right . 

:tes, !·lr. Secretary. 

How ar e :rou? 

4: 50 o. m. 

I ' ~ tine. Ho~ a re you, air? 

Very well. Admlral , I'm callin.! you 'oeeauH 
I !ra nkly cannot ee t Anybody i n tne Ssere~ary's 
o!tiee. 

Right. 

So I :bought you m.i gh t take oity on me. 

Well, 1 111 be glad to do wno tever I csn, ae 
you know. 

Mr. Grom;rko is here , who's the Acting Ambassador 
or the Russian Embassy, an~ some time ago in 
the good old days when Coast OuarJ used to be 

-
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s: 
f!MJr: 

S: 

f!MJr: 

S: 

Hl<Jr: 

S: 

ID!Jr: 

S: 

H!~Jr: 

S: 

HY.Jr: 

S: 

f!MJr: 

S: 

HMJr: 

8: 
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ln the Tr easury - you r emember that t ar back. 

'.fuen who was l n the Treaeu.ryf 

Y~s . You remember, yeare ago. 

'tlhen who wns in the Treasury? 

Coaat Guar d . 

Yea. (Laughs) Oh, yea. 

Coa~t Guard. 

Yes, I got you. 

~~ made a ~ronosal to them about the icebreaker 
Crasson - that they leaee it to ua tor eight 
months. 

Yes. 

Which they agreed to, and we got eome money 
trom the President' s tund - hie own rund - to 
repair it. 

Yea. 

Tne Cresson - icebrenker Crneeon - is now in 
Seattle, and the Ruea1sn 'over nmen t now eaya 
to ua that they think ehe ' in good enough 
ahape to go on and go through the winter up at 
t!le 'ihl. t e Sea. 

Yes. 

And t hey 'd like t o oroceed and send her through 
the Panama Canal and send her uo to the ~~ te 
Sea. 

Yea . 

Now, I started this thin6 , but it's- ot course, 
when we hed Coast Guard. 

Yee. 
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!!I!Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

I!Y.Jr: 

S: 

!!I!Jr: 

S: 

HMJr: 

S: 

'!llJr: 

S: 

llliJr: 

S: 

HMJr: . 

S: 

I!MJr: 

S: 

- } -
It'• out ot my ban~• nov. 

Yea. 

Mr. Gromyko would like to have a tairly prompt 
answer. Could you take it ott my shoulders? 

I'~ be delighted to, air. I'll look out tor 
it. 

An~ do you tblnk he oould get an anawer, when' 

Tomorrow. 

Wlll you •...• 

I eay tomorrow. I'll get • dlapatch ott to 
the Oo.aandant out there •.•.• 

Yea. 

•.••• within the next hour or ao, and I'll puah 
it Just as teet ae I oan. 

An~ Juet tor my reoor~e, wha tever you decide 
to do, would you mind letting me know. 

I will, yea, air. 

And whet they want to do ia to let her go on 
up to the Wblte Sea ane go to work tble winter. 
They tblnk tbst a!le'a 1n good enough shape. 

Yea, air. 

And, or course, you know the importance ot 
keeping that open. 

Oh, yea, I do. 

\4ell, 1! I can leave it in your very able handa, 
I will. 

All right, s ir. I'll do the beet I can with i~ , 
right away. 

Thank ;pol. 

All right. Good-bye. 
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Admiral 
Stark: 

!IMJr : 

S: 

l!Y.Jr: 

S: 

!!MJr : 

S: 

!IMJr : 

S: 

HMJr: 

S: 

fll~Jr: 

I'•• Juat been following up on the ioabreaker, 
and I find that aose ot the Coaat Guard people 
who are experta in the i oe breaking line -
aose troa the Bureau ot'Shipa- lett by plana 
today tor Seattle to ·determine the oond1t1on 
ot that ah1p. 

I ue. 

I'm told that lhe'a eeYeral teet QWer-drat\, 
ao that inetead ot baYing bar hN.Q ola-.e 
vbera the ~~~ would •-·qalnu Ua !ca, the 
haa her light olatea. !her &ad an eat1aate 
th&t it would take about t1n INndred thOUNA4 
dollare and t1Ye aontba to •- bar 1n ehape. 

Yeah. 

So thie gang have gone ou~ to look her over 
and re'OOrt. 

Well, all I- he aaya they th1nlt ahe'a good 
enough to laac until apring. I take it after 
you get thia report, you'll know yourself. 

Yea, eir. 

Ia that right? 

Yea, that's right. Adair&l Waeaobe preoared 
tbe letter which thie ia go1ng under. He '• 
tollow1ng 1t tor ue Juat 81 be would it - had 
he at1ll been with you. 

Now then - I mean, the r eaaon I went to you 
wae beoauee he ian't with me. 

Oh yea. Yee, I underatend. All right, air. 
vail, I'll keep you informed aa we ge t the 
newa. 

Now, I'• going to aalt you - ae long aa I have 
you - a Yery ind1aoreet ~ueation ; and it you 
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HMJr: 

S: 

HMJr: 

8: 

RMJr: 

8: 

!iliJr: 

S: 

HMJr: 

S: 

HMJr: 

8: 

!iliJr: 

S: 

HMJr: 

- 2-
• 

don't an .. ar, I'll un4aratan4. 

Yea, e1r. 

216 

Xy ' aon happene to be in tba Navy- be ' e An 

ltla1gn ••••• 

,- ... .. 
•• : •• a~d he'~ Juat bean aaa1&ned- he'• been 
told to report Deo,aber 5th at Boatop to ' he 
Deetroyer Wln•lo•; an~ it 1 GOuld be tQld -
in atrictett contldenoa - Vbere the a~alow 
operate., 1 14 a ppreciate lt; aM U ~-~ 
I abouldn 1 t 'know, I'll under.tand Ptli'l .. ~~ 

'lell, I couldn't anewer you or~. but I'*'­
cheolt up. 

•• 
But it you tell me, 0Morgen~u, rpa 1 d bl,te~ 
not know,• I'll understand perfectly. But it, 
on the other band, you think tba~ it ' •·. ... · -

Well, we've bad eoae secrete before. I think 
we can have some more. 

And l t you decide 1 t 'a all rlgb.t, it you'd 
aend one ot your aidea over, why I promise you 
it'll be all right. But I'll underetand lt 
you don't . 

I '11 • ••. • 

I'll check up on it. 

It you think it'• all right, if you'd aend one 
ot your aidee over, why •.••. 

All right, aU' • 

••••• I'm Just a rather, in this caae. 

All right. 

Be ' e enJoying hia work very, very much. 
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s: 
HY.J r: 

S: 

- ) -
'l'ba t' • t1ne. 

And I '• dellgbted he'• been a eel gned t o a 
deetro:rer. 

Yea. All r l ght, alr. 

HY.Jr: 'l'banll you. 

5: Rlght . Good-bye. 

817 
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Jonabar 24, l!Hl. 

Ou.r Mr. Onll : 

!hank 70U for 70UI' latter or BoTaabar 14, 

written at the •ugg••tion of Dr. Viner, an4 

anolo1ing a oop7 of 70U1' recant talk on 

Oonruant l!Ploa Control l• It Partain• ! o 

lgrloultura. I appraobhd 70U1' thought ln 

bringing thle to ar attention and baTt read 

the aatarial with muoh intareat. 

Slnoeral7, 

Mr . J . s. OaTil, 
Olreotor, Food Raaaarob 

Inatltuta, 
Stanford Un1Ttl'llt7o 
Stanford UnlTaralt7, California. 

O£f th 

.. 
21.8 

. 
• 

Regraded Unclassified



FOOD RESEARCH INSTITUTE 
STANI'Oit.D UNIVEitSITY 

$'TAI'«)aa) UHIVD.Srr'Y, ~ 

Bove~bor 14, 1941 

219 

The oonorob1e Henry ~lorgenthe.u. 
Secre tary of the Treeaury 
•,:ut:1n6ton , D. C. 

Dtar t:r. Morgtnthau: 

At th~ ·~i~ation of ?rofeaaor Jacob ll~er, I ao lending you 
t cc:lot ed a copy o! & talk OD •Gcrrerft.Qent,al Prlce Control "' It Pertain• 
to 4f'lC'll ture.• wh ich I &a•e by requeat 'before t h e Ap-lculturr.l Sect ion 
of tl:o Col 1:orola State C~l>er of Co-roo on Ootobor 23. I b6d alreod.)' 
s•nt a cop1 to ~r. Raaa, with a letter in whlcr I expreated ~ ~ration 
o! you,r ad4rett on Septeaber 9 on ·~e Flcht .,alntt Inrt.tlon. " 

Corretpondence with econo~latt cloat to the a&rleultural situa-
t ion le~dt me to t he conclu•lon th~t I erred ln etatlng certain proportion• 
1r. the uiddl e of P&&e 2. I think I would nov rewrite thtte ttree aentencea, 
"' tol lowt: 

"A cono14erable part of t he atart11ng prloo ad••nee ha• been due 
t o larger economic de~&n4 , arising both from enlorgln& cona~r 
purcr.aaln1 power apent t or meats , other anlm&l products , fruita, 
etc •• end from buying for 3r1tain of lOCI or U-eae ape tb ln&•· 
3ut a craat deel ot t he price rl ee hal been due to governmentel 
pol icy, e:bo41ed in acts of Congreaa--old, new, and in the :ak­
h:t.r-·and. ce.rrled out by offlcial e.genclet tet u:~ Wld.er ti:e ae 
acta; aD4 to conaequent r&mP~~t ape~Jlatlon unccecked b7 public 
M&l'.ll"tl. Thte 1 1, i n e·ff'ect, gOYern::ent-a,onaortd price infla­

tion." 

!hla correepond.ence lt-.aa cot, r.ov..,.er. ltd &I to chnlge ~otter 
eonclullo:o: e. 

HD: t 
!:nc. 

Reapectfu.lly youra, 

Chs. ~ 
()! ~.- Dt-.vle 

Director 
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4rl oul turwl Sootlon, SlxteODtb Amlllal Statewide Jleet!..Q& 
Cel1totnla State Cbuber ot C-roo, Ootobor 25 

OOV!l.ooali'UL P!UCB COiiUlL AS IT PE.rf\IJIS TO AO.UCULTU'lll 

Jooepb S , Dull 
01rootor, Food .. eooarob Inotltuto, Stonford Un1Toro1ty 
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It lo good tor uo \IDinrelty folk to rub olbowo with 1110n ll.lte you, ..,o are 
aotivo in our worka4t.y world, I 011 honored by tho invitation to jol.n in your 
diocuooiono tbie motnlng , But I wao oonotrainod to aooopt 1t, and -r ploaouro in 
boi"41 hero 1o painfully t""'Porod, I tool Ulco a eohool boy -.ho o .... o t o clau \dth­
out h .. in& loarnod hie losann, Tho louon wao hard and long . I am on a opot, and 
It is a hot ono . Sonral ot you oould diaouoo thh tOl)iO bottor than I oan, and I 
cMnot &DIWOr tho queati ona that are 1n yOQ.r aincS. to 1111 own ••tiaraotion, 1D aub­
stt.noo, rona, or tone . But I ' m; in tor it, and. eo are you. 1•11 do the beat I oan 
to state a tn taota, to raiae a. rnr queat:ion~, and to &1•• a little perapeotin 
oa t he eltuatlcm. • ·• I ••• lt. 1 wiah thoro were more tarMra I.IIICIDC you., tor .oat 
or :>hat I haft to o&y I should ll.lte to oa:r di root to tb•. 

Tho U.UtZd Statoo 1a not yet ro,..lly at ,_,., blat we are already doepl:r • 
imol•ed 1n 'torld •••r II. For two yeara our'Pol\oe ecoua.;y baa been 1D process ot 
con•eraloftlnto a war ooon011:7. 1his tranalt10D 11 be1nc acceloratod . eTeD it a·t ill 
too slowly to aoot urgent need a, loolationioto ouroo tho trend i tself, 'fo mollit'y 
those w!\o oount participation in war tho sup._, oataatropbio folly, "" koop 
roaortint to t 'ro•h batchoa of' weaael words . ae well •• to exceaa1Ye caution. wbe 
rorthrishtnaes and e.an boldness are called tor. Moat ot ue ohale at tho snail'• 
poco at whioh (1) momentous dooioiono omorgo rroo t ho oroao-firo of discus sion and 
debate , (2) oontlioting poli oios reluctantly &iYO way to integrated policy, and 
(3) adminittrativo ottioionoy maturoa out or oontuoion, Among tho strains of tho 
time are thoao on our patience and tempera . Today, under conditions that are 
extraordinarily trying, we need to give sympathetio but oritiool attention to 
certain probleaa ot polioy and adainiotration. 

I ~aolt ~ torn between two deai.rea . I am eoat oa~or to aupport tbe Admin­
istration in thia orioia, and do see eye to eyo with it on tho dcminating iaouoo, 
!l<tt 'ihon I aoo tho ..tn drift of qricultural poUoy uooo41ngly dangerous , and 
&ran adttakoo bol.ac m&do along with 00<110 tar-aighted doohiono, I cannot olooo 'Oil 
eyoo or ahut 'Oil -th when I om urged to opeak. 

The nry tona •cor:atrol• ia otten &buaed . ~ro know .t\a.t it aean.a to control our 
t.:~pers, our ohildAn, our autaaoblles , hi;,hway tratfio , and the u.ao ot habit-
romng drus•• it 11 to keep them withl.n a range tho.t,. and others regard •• 
no~l, oven it we do not precisely define tho limitn or thit ran&• • A few &OYe~ 
mental control e 'bolon& 1n this cate,ory, tor example, tboao ex.eroi aed O'Yer illpw"e 
tooda ud o.er &r&1n &r&del. 

But moot ot tho agrioultural controls are not of thio oort, (1) In tho first 
place. tho "nonnala" o.im.od at a re mostly not truo , ooonom.io nonaUa . They are orten 
&rtifioial , political oompranisos , s ubject to ohanso olmoat at a whim. "Parity 
prlcea•• and "parity income .. are f ino-aoundin& phrn.eo11 , but in practical aubetance 
•icioully abnonu.l , oomprom1.ae c;oal a . (2) In tho IOOO.Dd pla.oo, "ooutr ol u in 
prootioo rans•• all tho w~ from aoaothing approaohin& fixation to merely a 
oodor•t e de4ree ot 1ntl\lenoo. In gonenl, u.Mor the AM, acrea&e regulation hat 
been aoat nearly achieTed, but producti on control baa not, aud I do not cooalder 
that we have or haYe h&d price control ot t•rm produote. tlhat I a:\lppoae you W&Dt 
.,. to dhcuu h ottioi al qricultural poHoy 1n tho detonao oooorgoncy as it 
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portainl tlp4I01ally to ra ...... produot prlooo, 
or ar;rioulturo aD4 tho D&tlonal •• .....,. 

221 

u. )'OU awato to What la happ tT'"C to priooo of fana prod .. otot n..,. haw 
booo r1oi"C -ti"ClJo tho ottlolal lnoUz Of faN pl'lcoo Of all faN product& 1'000 
troa 1~ per coat of tha 1-.u &Wf'at;o 1n llaroh lltl to 131 to Sopto.bor ,l In 
tho 12 1101>th1 mdins with Sopto.bor tha rlat hao boon t2 polDto cl' U per oont. 
S.Ory crouP hao th..,..d 1n thit ~oo, Tho loaot rho, lD trulto, hao boon OYOI' 
20 par oont1 tho larsut, lD cotton and oottonaood, ~early 100 pol' cant, C-.paroc! 
with a yoor ar;o, about tho Ollly o-.l1tloo l~ludtd that haYo dropped lD prlot 
are horlll and multo. Tho onl)' othero that hue~• t rio on approoiably aoro than tho 
iodox of prlooo ta.-ro pay are buoltwhoat, hopo, potatooo, aweot potatooo, applu, 
sucar oano, and I "Car booto. Tho Sopte..bor lHl lndtz of priooo faNOro reooin 
h tho h1t;hut oinoo February 19:10, and 6 per oo11t abOYo tho offiolally ooaputod 
prico parlty1 and for tho t1rot tiM lD Zl yoaro tho llldox or prlceo reoolYod hu 
excoodtd tho cOIIblnod lDdox or prioeo pald, lllteroot, and tax••· llo&D11hile, todoi'Ol 
paymenta to tafMrl, ••peolally on wheat, ooJ"D, oottoQ, toba.ooo, rloe, 8\a&U' o&De# 
and "''ar beot o oontl=o to oonotltuto Yery lllportant ouppl .. nto to tbelr oaloo 
rotumo, and ooot tho TNao .. ry o..-thi"C llto throo-quartol'o ot a bllllOD dollaro a 
you. 

1'11• otartl I.J>& ac!Yanoo 1n fu.-produot priooo h not tho rooul t of ollort 0ro91 
or .-11 ouppUoo . Cropo ot ootton aD4 tobaooo are -llor than 1n 1940, but 
Soptecbor 1 otooto of both nre h"'o--and larcer than laot year, with uport outloto 
excoodin&lY roatr1ot.d. Produotion ot aoot other oropo, and total production of 
•11 other oropa, 1a lar&er thaD e. year •&o, well &bO'f'e •••r&&•• &.Dd, 1Ddeed, aot 
tar below tho h1r;hoot on reoord, Part of tho otartl""' prioe adYanoo, b"t oal7 a 
rohtholy ..... u part, 1e due to larcor ooon0111o d.- orioinr; both tr<011 oDlarr;I.J>& 
ooDaumer purohaa1J:tc power apent tor aeats, other aniaal produota , fruita, eto , , aD4 
frCI!I b"yi.J>& for Bri toln of oome of thooo • .,. thins a, Muoh more of tho price rho 
io duo to s ovornmontal pol1oy, embodied 1n aoto of Conr;rooo--old, ~ow, and 1n tho 
u.ldnt;··and oo.rrlod out by ort1o1al ar;ono1oo ut up lll)dor thooo aoto1 and to oon• 
uquont rupant opeoulatlon unohoolcod by pubUo aou .. reo, It h, 1n oftoot, t;OYOm· 
mant-aponaored pri oe 1ntlatlon. 

s ... of uo oan ...-.bel' or oan Yilualloo tho danr;ero, wootoo, and oo.plloatlono 
of s onoral prioe llltlation, non 1t l t doeo not roach aotronoalo dlaenolono. In 
wartlao, lntlatl on oan hardly be prenntad, but aany waya are len""" tor teepint; lt 
within narrow Uaito. But aore than thia t.oMlool tnowloclso lo I'Oquired. "'1lli.J>&­
neas , noea. •ac•rn•••• to a.ploy tbeao aeu..a, &Dd pro.ptly, la eaaentW. 

Io lt &ood tor tano.,.a to bo taloon on thh joyridof llo faNOr 11teo to bo 
called a protit.or. I dollbt 1t taNOro WOilld h&Ye lcnow1Jisly Yotod tor -.hat ll 
uoonthlly tana prof1toor1nt;. But fa.ra leadoro, and tho powert\&1. tars bloo 1n 
Cont;roao, oro ouoooaotully oaahtns 1n on t ho proaent eaorconoy by p~>ttln& tho 
tamol'11 foot 111 tho p1r; trO"'h· Tho next apoalcer h to dliOUOI " Tho Bttoot of · ..... 
on Land Vduoa , " I hope be wlll oonolder not aoroly tho otteot ot war, but tho ettoct 
or current ocrlc,.ltural polloieo . Por rq part, I do not con.aidor thooe poUoloo 
inovltobly ouooiotocl either with -r or with the dotonoo effort, And I do not '" 
how a aorlouo bo<011 ln land prioeo oan be pro.,onted 1t thlo dant;orouo drift or poUo7 
io allowod to oontlnuo , 

Thoro are other oonooquenooo , The Brootlnsa Inoti tutlon baa reoentl! put out a 
PIUOphlot on " Bftooto ot tho Oetonoe Pr<>!na on Pr1coa, lat;u, Nld Profito . 'lh1lo I 
oODDot ondorao ito otat.....,llto 100 por ce.nt, I thl.llk ita authoro are rlsl\t 11he11 they 

1 u.s, Dept, A&•·, A&•• ll&rlcetln& SerY., 111claonth ~ ~ ~ l1oport ('11th 
Parity!!:!.!! CO!Ij!!rioODa), Sept. 29, l9it, 

2By lleyor Jacobotoln and B. G. lloult on, publlohed Sept. :10, lHl , 

• 
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107 , •n.o priooo o t tara procloaoto ba'" l ed tho achou.oo," (p . 26) 

0 Goft..-t poUey with roopeot to acr1ctlt.aro hill , , , bo.., prt.arlly 
roopono1blo tor tha croat rloe 1D ,... -torial prieoo,• (p, 27) 
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0 6, •to are - at tho •toe• where tho Yioiouo opiral of rioiDI$ ootte-rioiJII 
priooa--&Dd acaiD rioiDI$ Cotto and priooo--throatono tbe 11't1nc 1tudard1 at ftl t 
llllllbor• ot paoplo •• ,• (p. U) 

ee, Tho Adlolniotrationf o price OOntrol bill 4001 DOt roaoh to tho heart Of the 
proeent 1ntlatiOD. prooou. 11Dlou tho son..-nt 1a williDC to rootriot turthor 
inorouoo 111 tho priooo ot acriollltural procluoto &Dd was••· it will bo iapooliblo tor 
the Ott1oo ot Prioo Adainiatration to koop tbo priOOI or ~taoturod produoto troa 
r1e1~~& • " (p, 42) 

"Tho laok or a oOIIIId, ooordiaated prloo po11oy hu alr.,.dy roolllted in .,oh 
dUA&t that oo.nnot bo ropoirod, Purther dola:r will .,ltiply tho dittioultioo and 
1noqu1t1oo duriDC tho war period and sranly o011pl1oato tho probl_. or potwar 
roadjuataont , • (p, '3) 

lD yoaro paat thoro -0 .. oh tiDe talk or •otobilhiDC" tus priooa. Baw 1"" 
hoard any rooetl)'f Aotually, otobilirt:! •• a llioo word tor booot~, AD JJ' 
diapatoh 1D yootorday' 1 Cbroaiole ropo tho ottioial annOW>O-t o a lO&D pro-
&raa on a~an• at a raG of t;t ,oo per lN.ab•l, •a1alla.r,• I Cl'lot., •to that UHd to 
stobllho pri ooo or oottcm, .moat &Dd corn, • C&D &Jil'OIIW loot at tho roooot prioo 
rooord or thooo th.roo ourplua oropo, and aay that tho lO&D pros ...... han , 1D any tnao 
aonae, atob111aod their prioea? 0.. llay 26 tho Prolidmt lisnod tho bill rt.ioiDI$ tha 
tlooro ililder thou priooo by -.JdDC lOtU> ratoa Mndatory at 86 per ooot ot parity, 
thua llt&ldDC their priou aore than enr tmeoonoaio, '": 110ro the onr •politiool 
price•" ot "pol1t1oal oropa.• Betore &Dd e1noe, farm an4 market apeoulation, tanNc:l 
by proapaota or further boo&tiDI$ 118&1Ul'OO, and UIIOhOOI<od by reotralnto, hill broupt 
more price advuoee amid violent tluotuationa , How oan anyone have the nerYe to If~:¥ 

that what we hno witnouod 1D the put ol.x t10ntbo 11 "otab11hat1on" or thoao or 
any otbor tano-produot priooo? 

Wboro are the lit;no ot prioe ocatrolf llr. llondoroon' o OPACS, I &&thor tr~ 
one ot hh rooODt t.idoo, hao on<>u&h beadaohoo to be willillt; to loan control ot 
pr1coo ot tara produoto to tho AAJ., But it hao had alJaoot no oxperieneo 1D tldo , 
By C"DCI"'IIioDt.l -..date , tho AAJ. h•• boon pretty oOD.ohtontly a prioo-bcoatiDI$ 
a&IDOJ• Tho ol<yrookotiDI$ ot eotton priooo oould alroacl.y han boon ,;inn a no..U 
ohook 1t CCC loon ootton wore reloued 1D adaquato ......,t11 but tho h.w - prnODto 
the oale or onr liOO, OOO bal .. 1D aq calender - or tDOro th&D 1,500,000 baloo 1D 
Ul1 :rear,S It toot a pi"'aidootial ... to (Aucuat 26) to kill a bUl to freeao aurpluo 
atooko ot ootton and wheat tor the duration ot tho -r&•n•:r· ' Two dayo aso, oharp 
spooulatin adY&DO .. iD o-ity -rlcoto were attributed to Soorotory /{iokard' o 
etot-ta botoro the Houoe C-.ltteo that 1a oona1dor1DC the prioo-control bUl. Ho 
h roportad to han at.id that priooo ot tana o,_odi tioa are not too hi&h, and that 
he ravorod &llowiDC coUiD!$1 on asrioultural produoto • at not lou than 110 par oont 
ot par1ty,•6 On lUll¥ procluoto, inoludiDC wheat, oorn, cotton, and tobaooo, ....,. 
parity priooa under preaent tonoulaa are abaoraally hi&h• Agitation tor raiaiDC 
ott1o1al paritioo ia riai~ , not aubaidi~, 

Noroaror, hU&• tedoral ouboidieo introduood to ouppl-.ent tano retui'DI wbon 
pricoo ware .. oh lower are not bei~ withdrawn now that pri o01 are high. Soil­
oonoorution and parity payaenta tor 19tl, 011 wheat, were at the rate ot 18 oento 
par buahol or DOnaal yiold o£ &OI'e&l$0 allo-Dt, &Dd it -· reoontly ototod that tho 
1942 rate would probobly bo about 23 oento a buohel . InoludiDC priooo reoobocl. tor 
'l"&ntitioo ool4, ra,..ro -.:r t~nw expect oubotontially tDOro th&D parity roturno oo 
bulo orope . 

S Portuno , Oot~or lkl, P• 65. 4 Ibid,, P• 62 . 
5 San Pranoiooo Chrcaiolo , Oot , 22, 00, P• 17 

• 
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Pleolt cloD't make tho ahtt.llo or OOIIDtiJic ... a r ... otiOD&ry ....., ot our 

ontlro Ojlrioultural policy. I u IIDt that, lloal pro&reu 1\u 'boon &Del h boice 
aodo 1D oo .. ral tiolclt, auoh at aoil oonaorTation, tana rohabilitetion, other work 
of t.ho Para S.ouri ty Adaillhtrat1011, &Del crop inauranoo. 'lho Poocl Stup Plan &1111 
oortoiD rolatocl 110thoclo ot IIU"plut clhtr1'but10D are I.Jipi'OftMnto o..r earlier • .,.,., 
1n t.hlo clirootiOD, aDd hole! pro.ito or .... olrlJIC into uootul ol-to ot .... 
not10D&l polioy, But .. et or thooo lie outoido rq prosODt au~t, 

s ... Mftr ol-te or polioy I """ wanoly o.Ddoroo , 'lho D.~ ot 
~rioulturo, 1D cooperation with tho Brttiah purohaai~~& .t11i011, 11u worftcl out &1111 
1o oxeoutln& an oetondft prouu or toocl aiel to BriteiD, ohhrly 1D •iMl procluoto, 
!11th t.hh iD proopeot, Soo ... tory lfiokard ODIIOUDOOd laat apri~~& that prioot or hOCio 
• &&S, ohiokouo, and al.lk would bo oupportocl at Dot loaa than 85 per oollt or parity 
Ull t.ho ond of 19'2· Steto and OOUDty Ojlrioultural doronao bcordo are DOW briJIC• 
ln& h- to individual r..,_r. tho soalo ot illo ... o.oocl output of those &Del oorteiD 
other t ano products tiOW do ... cl ur&ontly noodocl, and tho boot waya to aohi ..... thooo 
goalo, 'lllo ,..opoDoo to ouch ottorte ...,. yiolcl oOOM 1Douranoo Ojl&iDat oODt1DIIocl 
oxtr .... 1ntlatiotl, I .. brooclly 111 a,-.pathy with OTODtQ&l 'bu1l!UD!; or ....... atooko ~ 

ot t oocl 01;0.1Dtt tho clay 'll!wn peaoo cOMa, to ~ iDto rohabl.litotion &Del to help 
aUO & !;oocl &tid durable pe&OOI 'but attar oboer'O'iJIC tho operatiOD or tho .......... 'bao.-1 
gr&D&ry I .uat rooel'ft jllllpoot on tllo way the idea will 'be oardod out, 

'lllo trade qro-t with Ar&entine, oii;Dod laot nok (BuoDOO Airoo, Oot-r 
H) and pronaionally etteotin OD llonabor 15, 111oludeo a rew oonoouioDO to 
Ar~;ont1Do wiohoo oonoiltillt or " roduotiono in cluty &Del iq>ort-oxoho toxoo , 'bindi~~&O 

of oxiotlft& dutho, and 'biDclin&• on tho troo 11at, •8 A. little ooDtr1'butiOD to tho. 

chocking ot lntlation aay 'bo m&do by t hooo applioablo to t l axoood , oaoo111, tallow, 
oleo oil and atear"in, prepared or pr·ooeeaed meata , and woola . AJ"6entiu.a' • oOA­
cooolono •cotly apply to our 1Dcluatr1al oxporto, but oonootaiono aro aloo .aclo on 
OUr oxporta Of froab apploo , pear a, &Del ~;rapes, pruDOI aDd rdo111o, &Del 011 clriocl 
peaohea, apple a, peua, a.nd oherr1••, walll\lta, and led' toba.ooo, S\lob q ·re...nta 
cluo ... &•noral avpport, &Del oboulcl co turther. 

D.oplto nob • .,...., it 11 not too .uob to oay that ,...,.,_,tal price control , 
1D ~ olpitiCODt OODOe , 1o l &r&ely oonapi CUOUO by i to &boODOO 111 tho f ield or t am 
producta, Tho oxceptiona are rolati ... ly petty. OcrnrnMDtal price control 1D other 
clirsctiODO porteiDiJ~c to acricul turo 11 aloo rolati ... l y i noipitioaDto 'lllo •111 
clrlve tor intlatioD of farm priooa ococoo frQII tho powertul ta .. bloo 1D COII&roll, 
puohod and backed by fa no orcanhatiOtl lobbies , SCIM of tho 1Da1otont ciOMDdl ha'" 
boon roaiatod by Secretary Wioko.rcl, ancl tho President, but tor tho moot part 
UhiUOOIIIf\ally, lJnder the intluonoe of loan n.tea at 1nOrti&I1J11lY •bnol"'l61 lnoll , 
gove~ont ~DI• suooeaai•e ooDOeaalona to price booatert , and epeoulation tor 
t.ho rhs l.~;Dorecl, tho inflati on 11 proosecliJic without rooort to brakes that orlot 
but are lo~;&Uy &Del politically unaTOilable, Thooo pot0Dt1al brakoo i~~Cludo lower 
l oaD ratee, treer relea.ae ot a;o·"u·-..nt a-toeD, aore ta.rltt ooDCeaal ona , reduced 
dh trl'bution of oo-oallod ourplua o-.litiea, sharp outo in federal oubaiclieo no 
lC~~to r oeodod, reasonable price oo111~~&• • and perb&po other oorto ot curba em 'bull 
apoculatica, Shall ,. roeolYo to put the brakes on, or let tile juuorD&Ut ""' 111N.7f 

• Soao throe years aeo, 1D addreaaiuc audiences of woatorn bankers , I diaou•••4 
Tho Drift ot ~rioulturo.l Policy. • Nay I quote a few aontODooa from what I oaicl then 

t.hont7 

6Fcro1~;n Cropo and Uarkoto , Oot, zo, 19,1, pp. 609-11 , 

70n ~rloultural Policy, 1928-1958 (Poocl •1oooarch Inotituto, llhot.ll&Deouo 
l'llb catlono §, Staiitoi'd Onlnrdt y, Calif, , 19~9). PP • U8-79 
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'Tho present drift of &&rioulturol pol i oy boars tho marko ot a tidal ·~TO, , , 

"I cannot dioaloo tho illlprenion that an """"couary orioh 1o already in 

t.hO -.t:1.nc • • •., 

"Yot it aoemo a profound pity that wo ahould ba~• to taoo thia outlook • 
. »ally, thoro is no lancer rational oxouao for major blundora in national &&ri· 
cultural policy. In tlma or war. o~ the extreme emer&enoy or oevere depreeei on, the 
praotioal or politioal nooooaity for rapid aotion greatly lnoroaooo tho risk thAt 
£rave 11iatakee will bo zu.de . ~en aga1nat theee, in 1\ituro, -.u.ny aatecu.a.rd.a oou14 
be dnolopod it ouoh lituationa wero r;inn oarol'ul ad~anoo oonlidoration by o..,. 
pe~t expert• •••. Sxc.ept 1n 1ll ght detree, they are not 'bein& ao u1ed. • • •• I tear they 
will not be, so l one aa drt&IU, lnmohu, and politi cal conoldorationa dotanalno tho 
~~&in dr1tt of our qrioul turol policy, • 

I wish I had boon wronc, I hope I u ""on& now, But I cannot .. oapo tho 0011• 

•lotion that in officially promoti ng , inataad ot ourbinr;, thoao powerful tondonoioa 
tow&rd extreme advnnoee in tano-produot priooa, we are not eolv1~ agricul tural 
problomo but mul tlplyinr; o.nd ma¢fyinr; them for tho proaont and tho futuro, In tho 
lon& run , formers thomool••• stand to looo, and hoaYily, by thio arti ficial proo­
perlty apree at the &ran expen.ee ot tho Dation. 
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TBB LD.._.JAN 0. CON'O&aa 

WAI.UfOTOWt O. C. 

llonaber 2.4. 1941 

You:r letur ot 11...-ber 18 a 

.nr-l;f generowo aDd I eppncate it ""'"' 

thaD I ...., aq. 

litb all good wioboa, 

rat thtlllly )'0\IJ'a, 

~ 
Arobibol4 MaoLeieb 

!bo Honorable 
llem'Y liar gen-. 1r. 
The secretory ot tb• Tre&wr7 
l .. bingtcm, D. C. 

l) .. 

-- -
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TREASURY DEPARTMENT 226 

To Seoret&r1 llorpnt'-i 

•RoM llr. Ba mard 

You allked on llonaber 17th tor a Uet of aaterialo 11h1ch 

there wao d1tt1clllt,. in purcbuinc either tar the United Statee or 

tor the Britiob; aleo , 11tt;T utraordinar)' delqa in aatariala. 

I at tach llr. Wen-e' a report ..,nerine thie 1Dq\l1rT. 

I aade a report on tbia subject to 70U on llonabar )rd. '!'bora 

hu been .... chUice in the situation aince tbtn Uld it is qnite ..__ 
like~ that 1 t 11111 ch&D&e ~ IIODth to 11011tb. Would 70" l..l.ke a 

aontbJ¥ report ot thia ~ haracter? 

. 
• 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

November 19, 1941 

LlEI~ORANDUU FOR 1~ . BARNARD 

.'lith adequate priorit ies no difficulties have been ex­
perienced in the purchase of materials for the United States 
Government . However, some difficulty is heine encountered 
in the purchase of the following items for the British: 

But>l Acetate, Acetone, Butyl Alcohol 

Extraordinary demand for use in the manufacture of ex­
plosives and other combat materials have required more of 
these than can be produced f r om the normally available raw 
material and additional su~plies can only be made from high­
er priced raw materi als with considerably increased cost . 

Paller Board, Newsprint and other items 

The demnnd for pul p for use as a vehicle for explosives, 
torether with the fact that one of the world's principal 
sources of pul'P is not no11 available, is creatinv difficul ­
ties in obtain1ng these items. 

Calcium Carbide and Calciuo Chloride 

The supply of these has teen affected by the drou;ht 
conditions w1th the resultant po~er shorta·es . 

Glycerine 

Demand for use in the manufacture of explosives and 
other combat materials has been such that adequate supplies 
have not always been available . 

Digitalis Seed, Leptandra Root , and other raw materials 
! or t he manUfac ture of med1cinal drugs 

Unusual demand, plus tne elimination of cert~n fore~gn 
sources, has made these materials difficult to obte1n at t1mes. 

. 
• 
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)lagneaium 

Diversion for combat use has made it difficult to 
obtain magnesium. New production, of over a mil lion 
pounds annually, is expected to be available about Jan­
uary let and it is hoped wil l relieve this situation. 

Silk 

The well-known situation in the Far East has af­
fected this item. 

surer~hosphate and other items requiring the use of 
a p~uric ac1d to produce 

Demand by the military services for sulphuric acid 
for use in the manufacture of explosives has made it im­
possible for the producers of materials requiring sul­
phuric acid to get their supplies . 

Cop~er and Copper Base Allofs, Construction Equip­
men , llilch1nery, and lgncu tural Implements 

Difficulty with these items is occasioned by the de-mana for metals for use in combat materials . 

~~ 
Robt. LeFevre 

Acting Director of Procurement 
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TREASURY DEPARTMENT 229 
IN~._.OI'l'ICE COiolloiUNICATION 

DATO IoTa btr 2.4, 1941 

Secretary Xor1ontbau 

llr. Barnard 

.Aaoni the lettera received in tha Deputaent • • one troa 

J , J , Spath ot New Jorlt City, ccapl.&1nin1 t hat electric ll'llitchee 

were purcbued at a price subot.tnti&ll,r in exceaa ot tbat tor 

n ich thq could be purdlased trca hie concern, end cl•' • 1f11 

that the apeoit1cation uaed waa obaolete. 

I attecb llr. Lel'enoe ' a report on tbia utter and ban 

d iecuased it with bia, It is entirel;y clear, I tbink, tha t tbie 

matter wee properl;y handled and that tbo bide ot the WUliamoblrg 

Electric Supply Com~ in which »r. Spath wae intereoted, dl.d not 

meet the epeoiticat iono and applied to a dietinotly interior 

• 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

November 19, 1941 

MllllORANDUU FOR llR. BARNARD 

Your memorandum of November 17th quoted in part a 
co~ication from J. J. Spath, New York City, stating in 
substance t hat electric swi tches were purchased at a price 
in excess of his distributor's quotation, cla~ng that the 
specification used is obsolete . 

The purch~se was made by this Division based on 
specifications applicable to a standard qual ity switch used 
by electricians in construction and maintenance work and pr o­
duced by the leading manufacturers (Bryant #2572, G. E. 1558, 
Eart t Gegeman t3672, Pass & Seymour f3090, Cutler & H~er 
#-7007). 

Bids on switches meeting specifications were recei v­
ed at prices ranging as f ollows: 

American Electric Supply 
Baitinger Electric 
Crannell Nugent 
General Electric Supply 
E. B. Lathem 
Noland Company 
Shell Electric 
Wes t inghouse Electric Supply 

.34 

.3323 

.339 

.343 

.336 

.335 

. 3365 

.34 

Bids for a switch not meetin~ specifications were 
received from others, includ1ng the Wl l1amsburg Electric Sup­
ply Company • . The award was made to the lowest bidder meeting 
specifications . 

Robt . LeFevre 
Acting Director of Procurement 
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IIEI«:lRANDUK FOR THE SECRETARY. 

November 14, 1941. 

)(ail Report 

Letters in regard to bxes continue to flood the mails. 
llention of the Social Security ta.x increua has dropped oft 
only 28 letters criticizing this idea to 3 advising it. 
l{ention of the 15~ paJroll deduction, however, has greatly 
increased, and is in a proportion of 79 protests to 3 approv­
ing the idea. There were 174 l etters speaking of increased 
taxation in genera~- all in proteat and ranging from the 
aild to the violent. There ware, in addition, 24 letters 
giving suggestions as to indivioual t axes, and an equal 
number suggesting possible exemption• to be al lowed in cal­
culating present income ta.x . These al110st invariably include 
doctors, dentists, hospital and funeral expenses, next coaa 
expenses for education. The sales tax still has maUJ endorse­
menta , and so has a national lottery. There have been quite 
a few lettera urging the taxing of church properties and 
religious organizations which do not account for their intake 
of funds . 

•Anti" letters of all sorts continue to come in in the 
following proportion: abusive, KWJr, S signed to 7 anonymoua; 
the Presioent, 2 signed to S anonymous; the Administrat ion aa 
a whole, 4 signed to 7 anOQTIOUS. Lettera protesting loans 
to Russia , 7, aa against 19 anti-Britain letters, and 14 
urging that we keep aloof fro• the war in avery way. There 
ware lS anti-labor letters to 16 urginf greater econo~. Many 
letters mention both, and ma.ny of the a.x letters also speak 
ot strikes , Government expenses, etc . It i s thus hard to get 
&n exact count. 

Individual cases reported tor advi ce on income tax 
procedure have been coming in at the rate of about 20 to 25 
a day. There continue to be many requeats for the "Know Your 1 ~ t 1,

1
, 

Taxes• folder , e.nd also ror the speech on inflation. .., ·-· 

~ p~ 2 'J ' Jv< ~ u - c. ,Brv\A-1.~ 
f.i!J 1 .:.(.,. ~r <: 41... d o-~ t. · - ~ ~ 
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GERIIW. COIIIIE!ft'S 

Donald R. Gorbaa, DireGtor, The lutern S.ptiat ThtG!Ggioal 
Sellinarr, Onrbrook, Pa. Onr three Jtara aco I rtt11l"De4 
fGur anlnga atupa 11b1Gh I ha4 pv.rGhaae4 during the World War, 
uklng for a refliJid of the aone7, !G 4ate I han ha4 aot 
eTen a replJ. • • • J!ter waiting for three 7eara, i t i a 
perhapa tlae that I ahoul4 write to uk •h7 7q OKI DOWR 
which waa loaned to the GoTtrnaent to help finance the laat 
war, and which JOU han had for onr twent7 Jtara, without 
intereat, haa not been returned to ae. 

)(l'a, John B. Powell, Bannibal, Mo. JCr hvaban4 owna an4 
publiahea an '--rican ntwapaper in Sh•nghli. B• haa a liaited 
account in the Jational Cit7 of Jtw York. In Sept. he atnt 
.. a Ghtck for $60 which I caahed at the bank in Coluahia, 
)(o, • • • The chuk waa returned to the Colllllbia bank with 
the requut tbat I han 6 atah•nta of 7q natioulitJ, in­
tended uae of the .ontJ, .a4e an4 IWorn to before a Jotarr -­
which I did, an4 after two weelta or .ore rectiTtd the notice 
of check clearip£, I realize thia it part of the free&~ 
aaaeta prograa,-Dut what I want to know ia -- .uat I apenl 
Notar7 feea, extra poatage, etc., out of tTtrJ a.all check 
)(1', Powell writea, or ia 7q identitJ, etc. , eatabliabed? • • • 
It at r UGk .. •• both ridiculoua and pathetic to get a notice 
that I .uat apend $2.60 to get $50.00, in the ,._ aall with 
a requeat froa JOur office to bU7 aore Dtfenae Bonda. I'Tt 
been bUJing a Dtfenae Staap each week for 7q JOUDg f.&ndaon, 
but there will be ltTeral weeka of no purchaae of S aapa. 
That h how .uch aou of ua underatand, through ahur lleceaaitJ, 
the neea-ot careful apending. 

J, J. Spath, 1. y, C. One of our diatributora, Willi ... burg 
! lee, Suppl7 Co., Brooll:l7n, N.Y., haa recentlJ aubaitted • 
bid 011 22,000 pendant awitchea coTtred b7 the inTitation 
referred to aboTe (IIITitation fllt3-S7-1Q-29-tl) , on which 
the7 aubaitted the price of $10 per C piton. The bid, howner, 
wee awarded at the priGt of $88.25 per C piecea, to the Baltingtr 
!lee. Co., J.Y.C. , a dhtributor for a co.petitor of the fi.Joa 
whioh I repreaent. In thia collllection, I would like to be ln­
for .. d whJ our product waa rejected in feTor of a product which 
coata oTer three tlaea aa .uch aa the dtTiot • • aanufacture. *** 
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Thi• deTioe 11 aanufaoturea ~der r1c14 apeoitioatioaa 
and require•ntl b7 the Board ot Fin Ulldei'WI'iten, who 
haTI approTed our ewitoh and we o&llllot find a juatitioation 
tor the loa• ot the oontraot. • • • There woul4 haTe been 
a eaTing of approximatel7 .5,000 on thia one a.all purohaae 
if an obeolete epeoifioation had been ohecked before the 
inTitation b14a had been -'iled out and a oo~ariaon .ad~ 
o! the aamplea aubaitted b7 our 4iatr1butor and the it«a 
pure hand. 
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B. H. lriokeon, San Joee, Calif. There are worker• on the 
Weat Coaet who haTe neTer been eirn-d up for Social Seourit7. 
Now if theae were aigned up, would it not help the tax 
problea for GoTernaental expenae. I .,aalf haTe neYer been 
aigned up for Social Seouri t7 u JV e.plo7er hu al-..,a been 
oppoaed to it. I aa a tailor and baTe been working ateadil7 
for the .... e.plo7er ainoe 1926, except for a ' .ontha• 
noation in 19M. I would like to know if IV e.plqer could 
be oo!lptlled to PIT thia up ainoe 1937. I han oalled oa tha 
Internal. Rn•IW• official in thia cit7 for Woration on 
thia aubJeot, but that office doea not take .uch intereat ia 
rq cue. !hq •••• to be 110re inhr&~hd in~ e.plqer'• 
attorne1•· 

Clarence A.rutrong, Baltimore, Mar7land. I do hope that the 
Treaaurr Departaent will not let the criticiaa which has been 
leTied acainet the Morgenthau propoaal (6~ atateaent) deter 
it froa foi.ng ahead along these linea. It should awaken it 
to the k nd of oppoaition the7 can expect, and make it realise 
that it auat take the issue to the people and persuade thea 
that ther ein lie• the onl7 hope of winning a Tictor7 oTer 
internal condition• at hoae aa well 11 oTer external factor• 
abroad. 

Paul C. Hesaler, Wilaington, Del. I thoroughl7 belieTe in 
the fifteen per cent tax on aalariea and wag••· In fact , 
I bel ieTe it ahould be thirt, per cent. If thia generation 
ia going to haTe the war, let thia generation pa7 for it and 
not our great grandchildren. 
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vra. B. D. Z:oou, Jllmoie, IJI4, I ban reu t.Ut the tre&IIU'J 
b worldJI& on a plaa to cled110t iaoo.e tu11 froa aalviea ot 
e.plOJid people, but I .. at lo•• aa to how JOU VI roil~& to 
do thh UDder our Conatitution, whioh I belien 11 atlll 
operati••· In the •••nt a aan ia not eaploJed, hia tazea 
could not be drawn froa hlaJ thia ltana the tllplOJe4 aan 
a oitiaen who baa been diaoriainate4 againat, ao .. th!JI& the 
Bill of Righta forbida . 

Paul 1f. Bereu, Oakland, Calif. Plene intora • it lno­
tazu OIJl be paid here 1n Oakland, Calli' •• with rood oli 
u. s. CurrtDOJ. It ia atill good lecal ttnaer. The iu­
depvtaent baa b11n requir!JI& the tazpqer to get a JIDRIJ 
Order. 

Lnh Joan, Onrbrook, Pa. I ted aure 1t aploJI!'I are 
required to withhold the inoo• tu froa eaplOJIII aa IJIC­
geated, there will be wideapreu atrill:ea to foro• the 
eaplo7•ra to paJ the taz without deduotiag it f roa the N• 
I would 'UCf''t aa a aubatitute that tantatiYe returu, ao­
coapanied • th the tax, be required enrJ three 110ntha froa 
eaoh indiYidual with an aoourate, detailed return at the end 
of the 7ear aa at present. 

1. E. Va~han, BrooklJD, II'. Y. You are thoroughl7 well libel 
b7 the aajorit7 of ua, aa we know that JOU ha•e done a f ine 
job under the hard oiroua.tanoea JOU haYe bad to deal with. 

With the abo•• in aind, I beg to auggeat that JOU teaper all 
of JOur auggeationa that ha•• to do with inoreaaed taxea and 
their collection. lfe are fed up with atrikea which are cauainc 
coata to rhe abon all reuon. We aid4le-olan people tight 
the wara and p&J the tazea, but do not get &nJ of the benefita 
froa inoreaaed wagea or diYidenda. Our atook Yaluea decreaae, 
our aalariea are 110re often cut than inoreaaed, coats of 
living baTe increaaed much 110re than were giTen b7 lira. 
RooaeTelt in her column this paat week. Our profeasional feea 
do not increue, and collection.a are poor. That taxea will 
baTe to be increaaed ia t horoughl7 known b7 eTerrone, and that 
the oheapeat method of collections wi ll haYe to be uaed, ia 
alao appreciated, but we oan be told about thia in a .. ller 
hea4linea aliA with a little honeJ. • * * You han iaportant 
and aerioua thing• to do 1n the 7ear1 ahead, and I •lab JOU 
proper guidance i.nd rood health to help JOU OV!'J 0D for the 
good of 1aerioa. 
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John J, Teal, Greenwich, Conn. I haTe juat read a cop,r of 
;rour addreaa before the 14Ttrtiaing Club of Boaton, and wiah 
to add 111 co ... ndation for the aane and aound aanner in 
Which ;rou treated the aubjtct of inflation, 

Stuart CUlbtrtaon, Head of the Dept. of Modern Lancuagea, 
UnlTtrait,r of Colorado, Boulder, Colorado. I aa grateful 
to fOU for atnding • a cop,r of the apetch on the aubject 
ot inflation. It cleared up a DWabtr of pointe for •• and 
made .ore intelligent 111 aupport of the 14ainiatration. 

Preaton E. Reed, ExeoutiTe Vice Preaident, Financial 
!dTertiaera 1aen., Chicago. Let .. take thia oooaeion to 
•11 that one of the beat, and perhapa the aoat L.portaat 
apeach .-de at the Chicago 1.-rican Bankera 1aaoclation 
ConTention, waa the one I heard 70u aake. It waa forceful, 
tt.el7, and ·oreated & Tltf fine lpirit Of ITir incrtaaia& 
dnire to help. 

lire. \Y, c. Twin, Hollrwood, Calif. California taxplfere 
are watching with intereet 7our atte~t• to get people to 
think and act before it il too late . \Ye han juet read ;rour 
article, "We Cannot Carrr on 11 Ueual•, in •1.-rica•e Future• 
and are .uch intereated. OUr hope ia that other GoTern..nt 
a~lOT••• .aJ have the courage ;rou haTe diapl lfed. 

Sa.uel 1. Gachaa, President, iaerican Chaabtr of Co-.erc• ot 
the Philippinu. Let u lntroduce lfllllt b;r 111ing that 
;reara ago I had the pleaeurt of aeeting ;rour illuetroua father 
in Manila and connning with hi.& at the Round Table of the 
1aerican Cha.btr of Co-.erce ot the Philippinta. * * * I haTe 
read with i.nterut ;rour, •s~eoh and Ple~e•, dtlinred aou­
tlu ago on the aubjeot ot inflation•. Proa the outpoat 
ot 1.-rican dtaocrac;r in the Far But, the Philippineai I wiah 
to congratulate ;rou on that article. It ilaoet uct;L ent in 
ever;r reapeot, with thia exception - that fOU do not e~haai&t 
the principal faotor in the control of inflation and pricee, 
naael;r, the waf'' of labor. In the control of prieta &Dd 
inflation, it a our opinion that the firat aoTt to be .adt 
111.11t be the plaoia& of a ceiling on wagea. lnrrthing h the 
product of labor. • • • Until labor ia controlled, prieta of 
flniahtd artiolea oaanot be controlled, 
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EU&•n• P. Qua, Seoretar,, Oklaho .. Banker& laeooiation, 
Oklahoma Cit7. No doubt the wide-apreai ~era to rour 
telegr~, giTiDg the experience of national banta of the 
nation will be .ore Taluable than &DJ report I aight .aka. 
la far u thia auooiation ia concerned, we are •tn the' 
.lrJ111 Now• and han ti&htened our belt to rellller &DJ &1111 
eTer7 aePTioe poaaible, We are urglnc the bank• to qualif7 
for the aale of Defen11 Boncia, &1111 the auooeu we han llai 
ia TtP7 &r&tifTinc• We expeot to han our banta one hiUidre4 
per cent before long. Our banta are loan.iJII ner, dollar 
th17 oan on detenee oontraota &D4 we are holdlnc .. etlaca 
of our bankera, eduoating thea u tar u we can on the ap­
plication• and rulinra of Regulation W and Por•i&n Control. 
• • • le appreciate the fine aerTioe JOU are rendering the 
nation - no doubt at a great •aorifioe to JOur peraonal 
intereata. I enjoJ•d 70ur addreea before the bankera in 
Chicago &1111 hope JOU will feel free to call on .. tor &nJ 
aerTice I mar be able to render JOU or the nation. 

0. R. 81'igbaa, Direotor, Journalila and PubHciq, 81'enau 
College, Gdneartlle, G&. I write to aoknowltd&t with heart, 
thanka the receipt of tift, copiea of the patriotio aong, 
*AnT Bonde Tod&J?* The &irla were extre .. !J pleaae4 with 
thia attraotiTt •ong, and aa BPenau ia a .uaioal oo!lere, 
theJ aaked if the7 aifht aing it aoft!J in the o!aa1 rooa 
at once, which theJ 4 d, wit6 great pleaaurei and took the 
copiea awa7 for further uae. I alao g&Te a ittle talk on 
the Talue of u. s. GoTtrnaent Bonda, eapeoiall7 aa an inTeat­
JUnt for JOUIIg people and tor journalhb, who .., find it 
the aaaieat and aaleat W&J to l aTe their ••rainc•• • • • I 
belieTe thia ia an extre .. lJ Taluable pieoe of publioit, for 
the GoTernaent &Dd the Treaaur,, and I congratulate JOU on it. 
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Laurence F. Arnold, (Houae of .RepreaentatiTea), Waahington, D.C. 
Encloaed i a a l etter receiTed froa the P?eaident of the Fermer• 
Bank of Trenton, Ill. , in the district I repreaent, in which he 
full7 agreea with rour recommendation to the House Ware and 
Means Committee, I, too, am in t horough accord. ----- The 
following excerpta are froa the letter •i.red b7 D. L. Schaeffer, 
which the Congreaaaan forwarded. ------ I the GoYernaent 
wiahea the defenae worker• and othera who are now aak~ big 
ulariu to han Defenae Benda to •rend after the wu, It aee• 
to ae that Mr. llorguthau' a auggnt on .of checking it off at 
the aourcei that ia pafUJ, h about the onl7 wa7 that thq 
will be ab e to fet &D,711here. People like II,JUlf and thrift7 
folb and patrio ic fol.lta han bun bVJing Defenae Bcncla. !he 
tTP• of folka that reallT Defenae Benda were intended for , cloa•t 
aeea to know there ia auch a thing. ICr candid opinion ia froa 
obaerYationa here about that ther won't know. • • • fhe group 
of people I haTe in aind are going to get rid of their aoner 
aoae war or other, Ther are not going to keef it; t her neYer 
did keep it; the7 neYer will, not under anr c rouaatancea. 
Morgenthau i a right~ He should haTe aoae aupport~ 

W. H. luencil Cashier, Farmer• State Bank, Clrman, Wia. We haYe 
not been act Ye in selling war atampa -- we f eel the local Poet 
Office ahould be able to do that, although we do boost for it 
when the oooaaion coaea along. HoweYer, we are doing all we 
can to aell the aaYinga bonda to thoae cuatoaer• haYing aeYeral 
hundred• of dollara on depoait and don't know how to iDYeat it. 
B7 doing thia we not onlJ get rid of the aurplua cub we han 
on hand uninnated, but alao are doing our ahara for dehn~t, 
which ahould be of greateat iaportance to neey iaerioan oitlun 
at all tiau. • • • When the real call for aoner coan, we will 
again be reaq to do our ahara, enn though we will han to put 
in aoae long houra in order to get our book work done each dar. 
The laat ti .. we handled oYer 200M Libertr and atill were able 
to aeet all deaanda .ade on ua b7 our cuatoaera. HoweYer, I do 
not belieYe it will be aa hard for Ul thia time aa it waa the 
last; people now know something about bonda which in aoat 
inatancea waa not the case last time. Perhapa the •atrongara• 
method used around here last time waa neceaaaey, but I did not 
like it, and people around here , in general , resented it. 
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Thia time we haTe had the experience and I belieTe a small 
bank can do much aore good bT peraon&l touch during dailT 
routine, convincing those cu.atomere who han idle !unde on 
hand to invest in war laving• than t o tr1 to convince an 
irritated customer the amount allotted to him aa hie ah&re 
bT some committee knowing nothing or hie financial &!fair•, 
ie the proper amount he abould purcbaae. 
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100'1VORJ.BLE Coaente !!!: ~ 

W. J, Dungan, (Lawyer), 1ugusta, 1rkansaa. Thia morning 
I read an article in Nation's Business ln which it waa 
stated that the o~aign to market Defense Bonde and 
Stamps is bogging down. The artiole suggested that the 
fault was found in the organization, I doubt that thia 
ia true. I think the trouble liea primarily in the re­
sentment of the public toward the miaconduct of industry 
and l abor toward their reaponaibilities in national defenae , 
I find a lot of bitterneaa in the hearts of father• and 
aothera whose boy• are bein~ taken into the ar-r at a tiae 
when suoh aiabehavior ia betng practiced by industry and 
l abor. * * • I can atate definitel7, Mr. Secret1r1, that 
until the people of thia country quit aeeing in the papera 
that atrikea are occurring and faotoriea are being closed 
down, the Goveru.ent will not have general cooperation froa 
the people. 

lllaa Vargaret Gilliland, ColUIIIbua, Ohio , Sinoe the Defense 
Bond aal e waa started, I have skimped in every way; have not 
been to a picture ahow for more than 6 aontha; have even 
cut down on mf eating, and have managed to bUT a $60 bona 
eaoh month. But I alil.ll not continue to do it, I work in 
an offi ce and mf wages have not been and will not be raised, 
but everfthing e!ae ia higher , I have no hoae and no one 
to oare for ae, and I cannot PIT double or triple Social 
Security. • * * City, county, atate ana f ederal taxea ar e 
being l evied oonatantly until it will take aore than I can 
make to just have the aoney they take away froa ua - whether 
we are willing or not - and I for one u atopping giving the 
Goveru.ent anr acre money in the ahape of eo-called De!enae 
Bonde, 

1noD¥aeu• - I have taken the trouble to aak one hundred 
citisena from all walks of lit e if they have bought Saving• 
Stamps or Bonds , and if not, wbf not? Sixty-two out of the 
hundred had not bought either. The pr incipal reaaon i a 
strike• and l abor trou~lea , whioh th~aay flatly have been 
fostered and enc_ouraged by the Government, and they do not _ 
intend to bU¥ any until it is stopped. The second reason 1s 
non-defense expenaitures. * * * Wind you, these people are 
not kicking on defense taxes , they are for them 100%, they 
wonder why all the delay, in fact, and want to go the limit 
to whip Hl tler. 
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!. R. Forbuah, WaahiDgton, D. ·c . Twenty yeara' publicity 
and adnrthing experience, including handling the •atunt• 
publicity f or three Liberty Loan Ca.paigna in Detroit, leada 
me to aak if those in charge of the preaent bond-aelling 
oamiaign radio programa haTe aerioualy oonaidered the poa­
aib e effect on a large aection of the public of the n .. 
theae aong, •!be Lincoln Had Onl7 One Country•. • • • In a 
section of the countr7 that oelebratea Jefferaon DaTil' 
birthdaJ, auoh a aong will not be too effeotiTe. And moat 
aurel7 a aiatake waa .ade on the program thia week when 
that aong waa introduced, bJ following it with •ne Battle ar-n of the Refublic•. In the de•e aouth, thia .aong i a 
aeoond in publ c diafaTor onl7 to Marching Through Georgia•. 

George F. Blackburn, Waahi.ngton, D. C. In reaponu to a 
recent Gonrnaent appeal I agreed to buy Defense Bolllla &JUl. 
Sta.pa in the uount of about 10% of -.IT aalar,. It waa -.IT 
underatanding that part of the purpoae of thia waa to help 
check an in!lationarJ trend. • • • low I read that JOU pro­
poll a tax which would in effect be a 16% paJ out. In the 
expectation that aoae such tax will probabl7 be in eUeot 
in the near future , I wiah to aa7 that I do not lntend to 
buy anJ more Defense Bonds or Sta.pa. Tha aimple reaaon ia 
that I want to uu the mon•J to buy thinga which I cannot 
afford to buy after thia tax goea into effect. 
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,ROW 

TREASURY DEPARTMENT 

INI£ GII'PIC& CONMUNICATIOH 

DAft lou ITer 24, 1941 

You auep.tM GD J ........ r l?th that 11 W bad not.- llP 

all our appropriat.i oa tor autc.obilaa tor thia tiaoel ,..ar, w 

p~ the o..S.a a t oace. The Procar-t IIJ.n.ioa Mrt.e that 

aot.oliUe reqv.ireaCit.a liP t.o "- haw ~ onUo.lpat.cl, wlth 

tboo exoept.l.oa of thoM reqalrecl tor tbe Cute.. Serrioe, * 1Gb 

1lill auboit ita reqv.ireaenta DOt later t.bUI U.O.ber l at . 

~ 

\ 
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TO 

"'0" 

TREASURY DEPARTMENT 

IHTI:II O I"PPCI: COMMU NICATION 

Socrot.ry Morcontb&u 

Mr. Barnard 

243 

.... ,. lloTaber 24, 1941 

Ro1 001110 BUSDII!SS WITH THE PAOCUit.EIIim' DIVISION 

Did ;you "" ono ot these boo~ 

&c. 
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Procurement 
Division 

l'reasury £Jep.1rlmenl. Procuremenl Oivision 
\VashillJIDn. D. C. 

Nm1!m!Er 1. 1941 
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In trod uctio n 

More u .. n UOO,OOO,OOO, ls now beina a.,.nt a.nr.. .. Uy In 
purch.uln1 Nterlah arw:l aupplie• for tM dvil lan n(ledt of 
th~ ltnl ud Statu OovuMtnt. 

l"hou .. ndl o f lte• Uf'llina fro. rubber bllndt to loeo-­
"--tivu·-practlcally .-v.,ythlna ••nufactured by Nn··•n ..... ., .. 

Bec aUtt of the vau purch .. u wh.ich the Pron~rnwnt Oivi­
uon •b• , lt COMtMtly b lookinc for tdditlond aourC'u 
of supply, ueldnc ,..., contacts • i th busineu.n, The P·ro. 
tur...-nt Dhdtlon .. lcc.ta ttwlrcc.petit.ion tn supplyi.nc thR 
Go.er,..nt't nuda t.rder the COIIIIM!titive- blddin& a)'Ste• U • 

tabJ bhtcl b1 ••• • 
lillnuf~tunra and ~alers· ·...U and t.rs.e a Ji1te••aJl 

t..~ ..-1 opportunity to do bu.sineu wit.h tM Pr«urtw~t:nt 

Dawhlan, and thh boc*l.et h duiCJ'Ied to atM. how to hlw 
tf'&Vht but I nelS rehtions with the Divhion. It thcuJd be 
putlcuhrly helpful to thou: riras which, becauu of hclc 
o' knowled1e of procedure, hu-e hultated ln the p•at to deal 
• ith the Ocwer,..nt. 
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How the Procurement Division Buys 

Cruted •• the Gow:n.ent•a c.ntral pu«:buitlc ..,..c-r. 
,he Protur~t Dbh1on f01iatl a tu potldaa of purchadrc 
.nd buys tho .. •ater lah Mel auppU e-a which . ,. .o.t .cone.· 
lull1 J)Utt:haatd in cpJentltlu and for .ta.kh there are tuf­
flciently l1r1• and recurrtna de-.-nds. ln .ddition to the• • 
ordin~uy (I,IOC:tJont of c.ntralhed purehallnc, the Pu1ldent 
al'ld Conar••• .. stan to tM Procure•nt Divhion fr~ u .. to 
tiM 1pedflc protr ... of pu.rchu i nc. 8oth then orcUnary 
and u tuordJnu)' f\I'ICtlon• wUl be dbcuned 1n detdl ln 

thb boolllat. 
'I'M theory of nntullud purdladlllb a cce-pted 1n bud· 

lMU end 1n the Gorer,..nt •• an u:j~ for eccn• icd and 
effident .O..lnhtntlon. t.pt.elnc dupUcatlon ln purclw• · 
1nc .-ith Cfl'ltrall ... d ,roc:ure:.nt h .. ruulted in eub.t..,tt.l 
N Vlnl• t o tht t u :pe.J'fr. '1'hc COlt of ~r worll: ia ainiahtd 
.twn hundr«<• of Of'd.t.u ara c-oUct.ted lnto.c.ne. ar-.Inc 
of or<ku ,.,.u, la rc•·.-ntitJ purchaus a t lan:r c:o.h, 
and t.JM nlut of the taape,er •a dollar is lnerea.Md. 

C~tntnUud pu~huinc h an aid to vendors ln • .....,., 
of ••7'S· lt rtduee• the vendors• oper•tina co.h , tn ~t 
necotbtlont ~an btr curi~ on • ith ane offlc:e, JJut .. d of • 
&~Jthude. It redueea the MCU\t of pe,per -or k 1twohed 1n 
bookkeeplnc. H del hterin u e to be ..de to the .. r•hou• •• 
It reduru tM riUIIber or dellveriu. These f•etou •Jl tend 
to l itlpli ,, the prcbh• or the vendort. 

The otdlnuy pur~haus U"der contrecta cona~ted b)' tJw 
Procur.-nt Ohhlon .. , be bro.cHy dlwidcd into three ce te• 
cotln . TbtJ a re: purc:N ... • W1der the v.n.r•l Sclwdule of 
Supplie• . put~N••• for ••rehouse s tock. and spec1Uc-qu.ntlty 
purc:hliMa . 

Cotltractt l.lftdet the O.ner• l Sc:Mdule of Suppll .. e re 
thou ~~ted bf tht Proeur~t DbJ.dan \fthr .t\.lch 
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vetdon aa,.e t o s upply the rweds o f all aaenc iea in tht 

Dhtrict of Colt.albia •nd of field aaenciu aa detiCNttd b, 

tlw Dire-ctor of Procur~t and •• spe<.if ied in tht purct.a• 

neaotlf.tian.J, These teUICOf\trleh Call (or indefinite ql.lan. 

hies o f " cORIIOdity to be delivered u ordered durina the 

life nf the contractl, which IIW)' ranae enytlhere from thue 

ftNltht to • year . Aa • ruult of these contracu, 1 sourct 

of suppJy ls avajlable at all tlMes. 

Thul, for uu11ple , there are a .. rded ccwatrects to supply 

all Go\·eri"'!Dt'nt a&t-neiu. both In •shin& ton, D. C •• and in 

the fael.d, •ilh tires end tt.bea for eut~il.u and •tor. 

C)'ClU, Jtw prices, placet of d•livery, and other tU•i lrt 

covered by Uw contracts. lh.never an aa~y of the Govem­

Mnt requires a tire or tuM. 1t .,u be ordered fro. tht 

ve-ndor with whocn the contract .. , .de. 

SOtllttimu the Procurement Dividon finds it fiiOre adv•n· 

... '""eous to have another • cency coniUII'IIIIte 1 tera contriiCt. 

-For eu.mple, the N:avy Oept.rt.-ent because of its •ide experi­

ence in petro.le-IA purch .. u, haa neaotbted the cont,.cta for 

lubrlntinc oH to be used by the: v.,ious civilian de.,_r._nt• 

and a I ('ftC i ••. 

Under the second cateaory, the Procure•nt Divhh.n pur· 

d \11 .. ho- •nubcture-s or dea lers defin.ite qwntit i .. of 

c OINIMXI.it lea , which ere placed ln its warehouse at 7th and 11 

Streett, S. W., in Wathincton. 0. C. Fro. this .. rehoute ue 

met the needs of the Government in the District or CohMibh, 

t~~nd, when '"'rchan~ hOM warehoun stock are aore ecOilOIIleti 

than dlre-ct ~urchaau, the OoYer·I"'IWnt eaenciu in H" field 

eva&l thendves of .. rehoult stock, lllaterialt purchut'd in 

thh • ay ere thoce which lend the.sehea to nrehoutina atd 

d istribution by a Cf'ntrelhed lleni:Y• 

Ar tlc:lu purc.hlnd under the .. t-o cat ecoriu ar4' lhted 

&n pMphleta kno-n as the ~r•l Sclt«Jule of Suppl iu. llwM 

pa:llphlets ue distributed t o v..trchalin& offi.:ers t hrcuct-.cNt 

the Gonrnrnent. who us e the<~! as • auide in order in& Mterlth 

fro. either the Proc.urftl'lflnt Olvhion Warehouse or fro- con· 

tu<'tott. 

Order tM t hird c atcaory coee speci f ic artl c h s for 

spt"Cilic aaenc le• of thf' Goverr.ent . nw •• co-oc1Jt 1es do 

,.:tt lend theuelvea to conaolid ated purchal1n1 or w re­

hOUtin&. Nor h the dtNrd for the. sufUcltnt to warrant 

inclusion ln the ter111 contracts under the f'~rM'!ntl St!hedule 

nf Suppllu, (llaulne btlll are an ex~~~~ple. The~r~oe lulu are 

u~ed e•clusively by the De~M'rt•nt of Acricutture ln uperi· 

wnul work. A. corn r ipena, lhf' baa• .,e altpped over tht 

,.ssels to prevent tM dhbursint. of pollen, To atodc these 

~c.s in the Procur~nt Di vidon Warehouae 01' to •kf' te,. 

contracts fo r thM • .twn only the Dtpert.ent o r AarinJltun 

u.su ttw., would not be .,.neficial to the Govur.ent. 

l n addhion to the forec;oinc, the Procur•~t Davlsion 

has ~en c har1ed 1 ro• ti•c to ti•e with •akin& ce rt•in 

1pecl.t types of purchuu, or h .. been required to handle 

certain purchaalna prottaffiS of wide acope. For exa~~ple, the 

purchuina.of 1uppliea and materials for the !.Mra:ency Re lit•( 

Procnm h11 been and h now beinc perfor..d by the Procure­

.ent Division and Ju forty· three State ur teaional hocure· 

.ent Offices. eat.bUahed p.riaeri17 for thh purpose. With 

le- ex:cq.tions . contracts (o:r the purchaae of •tenah a.nci 

supplies needed for t hb P·rocr- arc ..:M directly by each 

State or RecJ onol Procur~nt Of(ice. 

Another purchllslna proar•• wMc.h has bnn dehc.ated to 

the Procure.ent Division i.• that of bu7in1 •terlela. ard 

suppl ies for diatrlbution by the A.erlcen led Cross to refu· 

ceu or • •r·torn n~~tlona. And today, a very laporhnt ectiv· 

lty of the Procure-ent Oivilion is purchaslnc c~rch1 

it~ lnler the Lend·LHte Act and certain equl~t (l"'r the 

tlr:renre Boulint Prf!Crea. 

Althou&h thue purct..sinc proc.r.-s are referred to u 

""special," it Me been the experi~e of the PrOC'Ur.,.,t Di­

vhion that ttwre t..ve e t - ya be«n s ft'ere l auch proc.:-- in 

proareas-al.aost continuous1y. And as one apec la l PfOC·'­

hu been co.pleted, a ,.... one usually Ms bHn bel\*"· 
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Laws Affecting Federal Proeuroement 

1'ht fw t Jtel t.. of Quos; t ....--... b ca. 

t.oJJwoS u. a.cu .. not ot u. -~- •-· ewe. Ttt~o 
41, a.c. f ). nua otatute, .. ~-·ted ..,. tloe lee oil I_, 
of the Cloft.-t ond U. Qurto, ._tr" tMt , - u, 1 
sd»llc edeencJ, ell purehaMe fw ..terWe, iiiUIIPi l ee , ..s 
aquJs-nt, .,,, be _. after public ..,..,,,._, "• tht 

1-•t bidder - heo offered • ~WG~uct JJo - with -· 
UJ.cet.lone , 

In norMl tiMe, pree:Ucall7 all O..n-.t~t purthl~tt 

an .ubjee t to th.h pnual rule. In t.t.a of -ra-cy, 
..._. .. ,, Caners .. in .._,. c.uH -i"s thh rule ed peralu 
the ••rd of c:clfttr.ch without .tftrtle.lna or whhaut ca. 
petition. It een reedlb loa - that the olt..tl• •­
by euch ••tnoNlM.,.,. •• ....,. .. • ,..J.or!Uee, "J.cealllace, 
and alloeotlona , •-"• ~uy -.lfleeU- U. U. .­
,.ut!Ye .,..,.. 1ht fo....J , ~uu .. 11711t,• «nt-.J-111•• 
• --.1 •rut: - po-.J.Unc -u ... •• ~. 
~.lee ••t be '"'Mel to _., the pr•t.e. 

the Gower~t •a policy • ~ rtlated. to Federal pur· 
ch11es h • .,., .. sed 1n t.he .U. e--.l7 "'-' .. tht Wth· 
Boolo1 Act (IS:, Title 41 , Sea. •-45). 11Uo Act, U. ...,. 
enl, t41Qulf'41 tbet ..,..,. ccatr.ct 1n eseHI of 110.000 ••t 
contain s pro.hlon thlt the cc:mtr.ctOI' le a re.,J.er dealtt 
or MnUfse turer of the erUclee or •terWa; ttt.t he • Jll 
not -10)' child or poh.., lol:>or: ond that he will not ,., 
lou t hen the prnallll,. ratea of -P• f~ ..,. U. IKrt· 
torr of lAbor for the 1-lltr U. WJa. the piCido ero - · 
foetured. The Act Ia .-u.iatered ..,. the locret.., of ~ 
ond pr .. l clao for ,_.1tiH for oololatt- of tloeM ot!,u" 
Ut lone , .. wU •• otber ,.,... of tbe .Act. 

- third -·al ..,u.,. Ia ... , ~teJJoed u. u. ..,. 
Mode .. Act (IS:, Title 4 1, - · • >· nuo t- r-.J rH 

4 

l .t.l ..... p&l a d .., ... Qa I l -· .. .u.ct, " .... 
--· - __, __ .. 1o ... a.lted ltat... It ..... -
_1,: 

1 . ._ arU.clee, -••rlale , 01" M.Wll•• ere f w _. 

ouui.S. the Ualt .. at•t••: 
l. -there Ia not ""fflcl-t ond ree-la -•llolole 

~rcl•l ..-thlH ef Mtlefectory ••litlea ; 
3, - It Ia bell- t o be Uleonelotent with the ..... ll< 

interut: fW 
4. hn ttw eoet of the .,uclea , •hrbla, or euppU ea 

h unreaacwwbly hilh. 

How to Get on the 
Procurement Division Mailing List 

1be U u t a t.-p in do.lnc budnut with the Proa.~r.-nt 

Dhit i CW'I ia t..ln& one ' t ,._. p.bced c:n tbt •lllnc U .t. 
Thit e:t*Jln the _,.,fecturer or dea ler to ~i" !Jwlta • 
tiona to bid or l.Af o,_l notlcea of quotations dulttd hn 
aueh c~tlet •• ht -., he'N to aell. My firw detirl,. 
to have l tl n.e pl.ced on the • 111n& U a t for wch t..mlta ­
tioo.a 'or J.nforMl noUcea fr• tt. Procur.-nt Dl•hlM in 
• ••hincton, D. c., ahouJd .ddrna a requeat to the Dltector 
or Procurt.~ent, Procur.-nt Dhhion, 7th • D Streets, S. W, • 
Washinaton, D. C. My Ura datirinc to hll•• l tl n- pl.cecl 
on • -111n1 lht • Jnte1ned by tt. Stete Procur.-nt OffJce• 
should .ddteu • requoeet t o the Procure.ent Officer for the 
stete 1n which the fir• dedr•• to do budne11. 1tw ed· 
drenu of ta. Ste te .nd le&Jond Ptocure.tnt Office• •re 
tiven on ta. follw Jnc Jill&• • · 

s 
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AI-... • u. I . Tr•••wr o.,t ., OW PMt Ofll• ...... ... ...,,,, Ala , 

..,,.,""""' • u. 1. ':',....,, ar.,c •• •-• a. ...... " ·· LM -.. .... c..u. 

...,..__... • u. I. Treeew)' O.,C., Old ""' OUke .... , LhUe._., Arl. 

C.lllw•le , S.,. Tretc l~• • r. S. Tr-·r O..t .... , .. • 4th It, 

C.llfeule , W. -·1•• • U. I , Tr•• W7 ..,.,, •• I . ....... . 

C.lw..,.. u. 1 , T' .. ""' Dttrtc .. 110- 14tlt St ., a.....-. c.a .. 
C.W.C.t l~.n • U, I. Tr-•wr Dtpt ., 141 St•t• St •• ..,. ...... c.... 
,.,_ ,._. U. I . Tuuwr Dtpt ., 100 I • • ,.he• at ., • ttl.,., .._, 

'lor /de . U, I, Tuu wr O..pe ., ft I , D.wd a . , Jadle.,.i lle, r t• . 

o.,.,, •. u .•. Tr .. I WJ O.pt •• 10 rouyth .... Mid, ., At••·· a.. 
ld4!ho. U. I , Tuetury tl.tpt ,, Ul rectenl Bldt •• a.a ... ld ..... 

111 /noh . U. S. Treetury O.pt .. H2 I , Jrtorth.,. Drive, 0\lceco, 111. 

lnd/e,.. . U, I, Tr .. " "'1 Dtpt., C.nc.•r Bldt •• lndl .nepol l 1, fnd,, 

low• • U, S, Tr•••wr O.pt ., 300..,..._. tltJOftLlfe llt~t •• 7th • Orfltld Ar.e •• 
Dn Mtlnee, low.. 

&.n. .. . u. s. t, ... ~,~,, Dt1M •• lOO w. lth St ., r...,t., ........ . 
«•"-rud y .. u.S. Tu e• wrO.pt,, ...._.8!4&,, J.l.IO..thrJelt, &..h•lll t , lf, 

lAuleletw • U. s. Trtet urr Dt'pt. , 707 c::.....t lldl., ,._ OrleiiM, l.a, 

II• I- • U. S. Tre••wr Drt-Jc ,, P.,.lt Sqyere Bide., .. t . . .. , . 

..,,,~. u. s. ,,. ..... , D.pt •• lOCI . . ... . .... St., •• • ._., .... 

... a.ec,..eu• • u. S. Tr••••r o.,t ., ,._k .,._,.. .......... .... . 

Mlcltl.i M • U, I, TrtetWf Dtpt ,, Old "-t Offlft •••• WM l._, lllc:t.. 

Ml~ttw•.,• • u. 1. r, .. ,~,~,, O..pt., 1181 l.MJ ... r•hr A.•·· St. Pwl , IIi-. 
111 .. J .. 1,.1 • U, I. Tr .. t urrtlq.t ., 5th Floor • T ... , ll<ft., Jld ..... MiN. 

• J .. our I • U. I, Tr .. eury O.pt. , 6th ra0:r ~ Port•r BIQ •• &.ltet CitJ • .._ 

ilottl•l'lll • U. I. Trtuur)' O.pt., Sih•er &D. Co. Cowt._.e, ..,.._, IIIIIDM· 
,., , .... • U. S, Tre .. urr Dtpt. , 243 N, JJth St., Llnceln , Jitlb, 

,.,. • U. S. Tr•u ury O.pt., .)().) S. C.nter It,, .. ,.., Ntv. 

lltw M...,hlre • U. S, Tr• ••wy O.pc.,, Pa.rll Sqw.re •d• ·. B~tt•• 111M•· 
..._ }trH1 .. U. S. Tuu~o~rr o.pc.. , l,.._trb l OfUce lldc •• INO ._. 

ltrH t, ,.._,tc , "· J , 
._ .. ~Ice,. U. ~. Tr•n u:rr O..pt., ,....Mblt» ~Uc • .,.,. ••• ·• liM• 

'•· ... M. 
,.._ r.,l • U. I. TreuloWJ' ""'-" · , 76 - 9th lw••, ""' 'te-t1a City. fl. f , 

..,.,,. C.ou,. .. u. J ., Tr•••wy Q,pt., &o.hlah II de., J • · ., .. u • .. 
..... p . ... c. 

,_,,. O.A.,e • U. I . Tr••••rDtpt.. , J.ll:l u.u..._r Wty lwe. • It, ,_a ..._ 

6 

U • y, .... , .,._.. • . ... , • .., . .. .-...... ...... , c.a...,_ , OIU•. • • 
CILi•· 

~.,_. . u. s . Tr••-'f O.C ·• CMt• ._ ..... 8141 •• Clk....._ CUt, ...... 
orq.o. U. J, TrH•~ o.pt ., ... ,._,,, ...... , Sll J, L ~,I._ lt. 

,.., ....... Or ...... 

,.,_.,J.,-.Jo • u. 1. tr .. wrJ' o.,.t •• •• tc. Jrd St., . , ,.._.,., ,..filM, 

lhodl: z.l ...t .. u. 1. ,, .. .,,, .,.,.._,, Perk htHre IJd&., liNt-, .-.. . 

SOU'tl'l cuollM • u. s. Tree.urt O.pt •• l 42t a.t~.•t• 14:., C:otw.b&. , I. C. 

Soutll o.tot• • u. a. Tuu wrt DI,M ., ltll\Ml-n ltr •-·· St. f"WI, ltim. 

T•me••- • u. S. Treu urt O.t. , 4.U lt.t\1.-n Bldl •• Pll•tw!lle , T"""' 

r..-- . u. s. Tuuurr Dt,t,, Sth floor • &.dell llQ ., s.n Antonio, T••· 

Utlh • u. s. Tnu urr Olpt., <4tt • ••Oft llcf:l. • S.lt lAb Cht, IJt.tl, 

V•r-' . u. 1. Tr•••~o~ry Otpt , • Ptlr ll. _,.,. BJdt. , lbston, .... 

VJ.rf lnie. U, S. Ttt•"''' Dtpt., lt._.dt Blclc ., 7th • Fr .. lln Itt. • 
Jjct.oftd, v • • 

weahlo!!il f• • u. S. Trtu urr O.f't ,, AJn._ Bldt • • Su ttle, ..... 

llut Vlrl lale • u. 1. Trueury Dtpt ., tiOQu:rr ler St. , (huiM lOft, W, • • · 

• Uc:otwJa. v. S. Tre .. l;it'f ar...t ., JOt I . ell.- lt. , W i._, fit . 

~ . u. s. Treeeu•t Dtpt., 401 CUt • O....tt 81 ... . ow,._., .,.. 
f'uuto IUco. u. S. Tr••• u• J Otpt .. Sldt •• r . ..._ . ..... ,. ,.,. • ._,_, 

Puerto l ico. 

The requut thou1d t~ Jnfor•tJon, expl.ainiac tlw proe• 
pec tive bidder ' t Un.enehl ttltul • ..:1 I Jist of the c~ .. 
itJes ..hJch he sellt. Upon uc.Jpt of th .. request . the 
Procurement Dhh1on wlJ 1 t end to t h• protpectbe bidde r 
ccw1111ocUty ehuUiea t!on s heets (deta iled lisU of ltMt on 
whi ch the Procur..,.nt Dh·hlon deaires bid.• ) •nd • qutstlon• 
n..! re for•• •• ~~ by the foUo-ln1 a~~~~ple. wh.ich .,,t be 

t CIIIphted ..ld returned wJ.thJn • rettonebJe tl• · 
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Jf ttw clee.ler or _..fectwer Wlcatn ta.t ..... a 
- fide l.llt•tlon of blditlac • o putlcv.lu artJcle, llh 
.- • Ill bo pl..-1 ., t11o •UU.. Uot to .-1 .. U.lta• 
cion• for thh it• ..S fw a.ll other it- .tUdl ._ •••elf· 
i W17 .Lndleen• on tt. elaeelflcat.i• aheeta. DH.lan or 
..,..f.cturen .._ .,.. d....s IMU&lbla for the • ll.lnc Uat 
are lnlo,.... b1 •.il. 

When 1 _,..facturar or ••l•r fdll t o bid on a pel'• 

t!cut..r it• afhr ttv" auecHd•• lndtat.iGM tw.a bMn 

iuued, the Procur.-nt Di•hion •••--• tNt N no larll•' 
1t intere•ttd end , ..... hll .... f r• the. •l.llnc Jbt for 
this u-. ~al fr• the Milirc Uat fot one ca.ocllty, 
however. dMI not ahec:t Ma lliU.nc fOf' other•· ..,.._.,, 
hlo no• .ay bo rol,.tot .. • the .ail lac Uot ,,_ "''d' it 
... been "aerotchod, • if • _. ... Ia .. uu.. - tllb 
octlon bo t•a. 'IIIIo poUey ~ • _,.,. .Ullac Uot 
and ••oldt un:w-«IM'7 atatlonerJ .,... el8r~ ...-.. 

Invltatlona to 1Jtd 

A fo,..l bid .lmltotl• ~Dod ""'"-111' for r..W ,.... 
ehl.e• c:ontainl thrM ..,.,. .. faatu.na. ~ era: 

1, GenoroJ C-ltl-: Pr""lol- ..hleh apply t o oU 
contraetl c~tacl b)t thl Procure-nt Di•hlon. ,_.,. 
such conditione are tho.• cOFerinc labor requ.lr-.nte, the 
provblone of ttw aq ... , lean Act, recc:a~n•• of tt. Oonm· 
wnt in cue of cSefeult by thl eantrector, HtU...,.t of db· 
putes, etc. 

2. Special Corwlltlfi!M : Prowhlons wh.ich e.re app.11c.ble 
to the tpecific conttect at Mnd. n... inc.bde tuch ~· 
•• •tt.c:.l of delh•ry. bub of lftluetlon of blda, -..bal•· 
sian of a.-pl••· etc. 

3 . Spe.cllle.tJGM: Dt.crlptlona of the: ~tl .. to 
M purchaeed, Mttlnr& forth. in detail Uw quaUtr of ttw 
product. 

9 
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W.C••• of Ualhtl .... lD u .. , or other f~rrt .,.. teeu.lt 
1,. froa the utponcy ol a eltwtian, it often 1 • • NC~ea~e, 
to dloporwo with ror•l -rtlolnl. laotood b•~ ......... ,. '" 
reque ated b)' telephone, tel•ll•· 01' .lnf-..1 lett 

' '• to of 
far quotetlona of pr lcae for the arti cle t o be ho • 

putc •eel 
Ofhu reeehtd b)' th.b •thocf are conddertd, and it ' 

,,,.., U.:ludi,. price•, a re .eceptabla to the " --- t ht \olliW'It,..nt 
a n ... rd h ..cJe. the eont r·actor h not.if led ---....~ r ' · -•on.J 
CCII1tract h u ecvted in due coune. 

In the case of lnfo,..l r..-•t• fw quot.Uone, u. 
bidder ahou.l.d b. . cuaful to at.ata defin.lta.17 the pr lH end 

a.-pleln in det.eaJ the .. tarhh offu ed, ao t.l•t the tOft. 

tuctina officer can deta,.lN without further --• 1 --...Ci t Gil 

with the bidder whether the •tarleb off•red -.t t ht ,...., 

P'or •ny of tht artie! .. purchlatd, there h .. been 1 u.._ 

llahod o Federal Spocillcatlan, lhonovo r o r odord llpoc:Jfl. 

cation exhtl for an .tverthad c~ity. proper refer~ 

is ~- to the Speclflcatlon in the i.rwitetlon. n. .. rec~. -
tral Specifica tiona a re fd»lhhed in l eaflet for. end • .r bt 

pun:hoaed Froa tho S-rlntondont or .,.,.,_ta, loahlft(tao, 

D. C. 
ln addition to the Federal Speclfka tia., tht Procur ... 

•nt Dlvbion t.a pl'epertd • ••t of i u own •pec:Hicetitn~ 
for 1t.., on wt\lc.h tt.n exbt oo correapanli.nc Ptdtrtl 

Sped fieetiooa. Proapec:tlve bidden .. ,. Clbt1in the Proeure­

Mnt Dividon Spe,c:.i.ficetion• et no coet by n itlnt to t .. 

Director of Procu.r.-nt, 

When therr is no atardard apeclflcation, t .t. requlr..,t• 

atd the description of the c~t7 , _,, clearly and .full.J 

&iven in the bid invihtlon. 

lnehded with the t.n.l utlon to bld .re copl.•• of tbt 

pr-da end inatruotlorw , .t\lch ohould be roU_.j <1-IJ. 

OonordJy _.,i.,., tho roJiowlnl Nlu abou.ld be oboornd: 

l . All copies of the bids -~ be ldtfttica l. 

2. Altbou&h lea.ibly written bida a re ac:«pt.lble, t)'PI• 

written bids ne preferable and ere 1 sa feauard to the biddllf, 

10 

3 . IUdo -t be •-iwod - lotor t"""' tho tiM lndl· 

eated in tht lrwltulan. (At auch tt.e , the- openl .. elate, 

all bid• a re orptned 1ft ,_.lie in the PToeur..ent Didaioa' a 

bid .. ~.) 

4 , Bld• _, be ln r•IIJXII'M to .lrwlta tion• .~ ahouJ.d 

not be qu.llfled. 
s. then ,...,1. .. ar·• required, they _, be de lbend not 

t.ter then the hour cleaiar-ted for openlnc bid• and -..et be 

ptoperly Mtked for Jdeat.lfieeti.on. (n. Procvre•nt Di•i­

sion receh'u t.and.r·•b of .-plea and 1f tht1 an l.llproperly 

•rked. tMJ' c annot be ld.nt.UJM • lth tht bld a to whlch 

thay peru ln . ) 
6. FOfMl bid1, OI"'C"I l~tted, C ...... t be wlth:l.rnn aft e r 

tht ti• ••t for openln1 of the bldt . .,...,r , a1 in the 

c••• of c~rcbl tu.naactlCIInl, lnfor-1 bide --now ueed ••­

t.nelvely·-•J' be wlthdr.., after tht open!nc tiM . 

Bid and Performance Bond 

h blcf bond b a 1\&fanlJ' by a uthorlnd I W'ttlH tNt 

tt• bidder • UJ, witM.ta tht tl• apecifled ln hla btd, enter 

into cont ract and l ift pt'Optt bond for l u perforwanc:«. tb· 

J.ss it be d euralned that aueh a cu-ranty h nec«uary to 

protect the lntereat of the united Sta tet , no bid bond• • ill 

bt requhed \dler bJda eubaitted 1n r u pon11 to the irwita­

tions of the Procur••nt Oividon. lhln 1 bid bond b de­

a ired, l h nquln•nt wJU be M dt 1 part of the Speebl 

Conditione of the ln¥lta tlon. 

Pe.rforance bond..l, which lnaw• the Qo¥er,_,.t ... inlt 

the feUvra of the cont racto.r to perfora a U the ter• or 

the contract. e ra raqultad on pu.rct-111 e..untlnc to.,,, 

t.._, U 2,500. SU.,h bonola ... be al..,.cl b)' tho cantroctor 

and • llcan11d corporate awety, O l' t..o or •.r• lndhldu.l 

1uret1u . n.,. inJUI'e faithful pufoi'Mnc:t of dl tht con­

dition~ and prO¥hione of the contrect . 

II 
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In Jieu of ,..,..u., on per fonanee banda, UaitM lta'­
bondo w notu •>' be dopMltod. Certified cllocb dr-..,. 
able to tht Trea1u.rer of t.t. thU:..:I ltate1 are dM -.:.,.. 
obia. 

Awards 

After tho bid• t. .. been opened and otudiod and II• 
pw lee a Ubullted, tht awrd h ..:le to the low It re•ponelbJt 
bidder whoae ptoduct confor.a to the adYerU .. d t ptc:Uitt ... 
tiona. ~ auecuaful bidder h not1f1ed and • contreet h 
fofft rded for execution. 

A.nnounceMnt of the ... rd ca.mot a tw,.. be Mde '-'dl­
a tely, etpechUy 1f • fUIIber of co.pHcated leeton ere 1ft. 
volved. for Jnetanee , when bid• are acc:-...nted b, hllpltt, 
.._.,,..tlon and aNl)'Sh are required to eatablbh queUe,. 

Contracts 

n.o for. of contract are uMCl bJ tht Proeur.-nt Did· 
a lon··tht thort·for• contra ct, usually uaed for lndl•ldual 
purchlut upon .tU.ch deli•er7 h to be ..cle ln • • .,,. •hort 
ti• a fte r the necut.lon of the cont ract , and tht lGftl·fol'l 
contract, which canerally ia ueed for t •r• contract• ~r 
the O•naral S.hedlll• of Suppllaa. 

lb. lint le Mrely t notice of ac:cephnee of the bid­
der'• olfer. ~ latter la a .ore for•l doc~nt • .lntorpo· 
ntlnc the bidt arwf the te,... of tht contra ot. 

Protest 

Jf MJ' protpecti•e bidder (eeb aarJ .. ed at '"' ect l• 
ttken by the Procure.ent Di•idon i.n connection with ' "7 af 
the at•pa involved in the purchaae of any c.-odlty, he .. , 

t ln w lt lftc to tM Dlr.cter of Ptecur-.t, atltlnt prot•• 
.,ec~ueaU)' hh objoctl.,. to ouch action. 

If the arl~ be ... ,,., the !lpiClflatlorw or the 

' 
· • - llwltotion, the pretoat _.d be - ~I· tc,... o ..._ 

.u17 upon r·ecelpt o f the hwltatlon ..t before the ..Unt 
of bid• · 

Inspection 
Before uurial MY be accepted and s-ld for by the ho· 

QJte.ent Divhlo.,,lt w et be Jn.pected for quality and quantity. 
tnapec:Uon tut a are partJcuhrly i11p0rtant Cwn pur· 

c:h._. .. are ..Se \.nder tha ~tithe eyat• of blddlnc. '" 
~_itiea 1 re inverlltbly unifo,. in 4-~ality. It h lne•l· 
table that ao. vendon will ddlver • bettu quality th.M 
ot.Jwra. lhe b.tt ~lfJcatlon.a and proa.Jr.-nt procedure• 
ere of little .-due • hhDut J.nte.Ui&tnt .,d thorOUIF ln· 

.-pcctlon. 
If .,7 e rticl•• ere found to be defeetlv-e in -terJ.tl or 

.,,u.n.blp. the O:t.,.r,..,..t ha• the riah:t to reject thele or 

r~ire that oornctlon be -..de . 
For certain apecHic it•• aold to the <ioftr~W~tnt, it h 

neceuery to pruent certi flcetiOf'l when thue it-. ere de· 
livered. For inah nce, delivered wipln1 rat• .,at be acc:o~~• 
plt\ied by • certlflc•te to the effect t,Mt they MY• been 
l..undered, nw requlr...nt for auch • fo,. of certlflce tlon 
h covered Ln e1ther the contract or in witten inat ructione 

to the contractor. 
Oeusl.onally. 1t h nec:eu1 ry t o Mnd inapteton to ••· 

-.lne dellverh a ln tha field or t o ilulpect ~tl .. in 
the proceu of .... facture. OrdinerU7, hDwn'er, ~tlon 
end eecept.ance of -••r l a.h and a rUcl" h .. lfttr de· 

Uvcry. 
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Payment. to Contracton 

After till -r .. t• 111o - ._.,~ ol IW -"'-" .... ....,. .... e- dub ...,..Cod, .. ~ .... t Ia ~ 
cote to tM a.-.- - ,,.. .tUdo Ill rocebod 111o 
order e ,_rl.)o cortiflod ~. rue ., be ......... 
on ehhtr tht recul•r Oaft,...at tiOC:hlr fon ( fon lOll), 
.~ on p.ce 15 , or on tt. fi,. ' a c- rclal inwolee for.. 

\.lnnKuaar7 dehy in ,.,_.,t of hh l.twolce c.- be 8¥oidld 
If tho eontreetor wlU bee- thorOI.ICillJ foalller e lth tho 
bUUn1 .lnt truetlant ontbapurc: .. te order W with the tuw 
of tht contr.ct wh.ich deal wl th tM required certified lft .. 
voice , l ith • view to e•ptditi,. pe,_nt to the c ontrtctor, 
the followlna au~aeatlona are offered: 

l . • rcMn:Ute for which tbe contrector, 1t fumhhl ftl • 
lnvolce -..at have been deli.ered, lnapected. and ecc.pted: 

2. to.pJt•tlona M tht lnwoice .,., be corrtct ; 
3 . The ,..... of U. fir. •• at.o.n on the lrwoic:. _, bt 

identica l wi th th8t ahow\ en the otlal-na-1 contuct , ......:1 the 

ltw:Uvlctu.l lll"itlc for the f ira -• incUc1te hb orfldaJ 
t i t le: 

4 , The followlnc Ce1'U flcatlon ••t be p..,. on dl ln­
volcet : '1 certif)' tn.t the abcwe blll h conect end jwt: 
ttwt ~)Went therefor hat not tteen renbtd: thet a ll ltttu· 
tory r~lrt•ntt •• to A.eri.can production atd ltbor stn­
.rdt, end ell c ondi tiona of purc:hete e ppllceble to tht 
tnn .. atlont have been ca.plled wJth: and tNt Shte or louJ 
u lu tu11 ere not included in the .-ounh blUed." 

lhen the contractor • • invoice b .. bHn found t o be prop­
erly executed, • check dram in hie fa•or wUl be wt lttln. 
AcCOIIptnyl n& the chec.k will be • copy of the hwoJce to help 
hl• to identify the chtc:k with the ot11.1..Ml contr.ct. ( h1· 
• nt for pt~rt lel delivetin i.e _. only' .t.n thl ~t ...t 
condition. ••rrent .) 

If, in ~ttl,. h.ia YOUCher . the contrectot *''"' 
aU pe rtlnent requir...au . he •Y eapec:t prOIIPt pe,-nt 

fr• the Proc:ur••tn Dhhion.. 
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A.endaent to Information Concerninf 

"Bid 1111d l'e r lormiJiriCe Bond" Found on l'qe 11. 

Effective Nove..,.r 6 . 1941. a auc-eeuful bidder 

wi ll not be requhed to furMah a pn for~ bond except 

""in tbo.e c aaea where 1t h ~lnhtratbely detera.l.ned 

that the clrc:~t..-.cea 1n c..-..ction with the pert icvlar 

p.archel t' are I 'K'.h tMt the lnte reata of tbe thlted Statal 

requ.ire the fwnJahlnc of a perfot.anc:e boo:!. • In aud\ 

uses the requh ... nt for the bond will be p~~rt of the 

Special COnditlona of the ~rticular invitation. 
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TREASURY DEPARTMENT 

• 
I~R OF'F'ICtt: COMMUNICATION 

OAT& 

TO 
November 24, 1941 

"'"" 

Secretary Morgentbau 

Ferdinand Kuhn, Jr. 

Here is a list of people who have been of great help in 

the Defense Savings program. You might wish to invite them to 

the second Toscaninl concert. 

Postmaster General Walker -
The Postmaster General baa been of wonderful help to ua 
ever since the start of our Defense Savings program. 

Mr. Robert McLean -
Publisher of the Philadelphia Evening Bulletin. 

Mr. Charles H. Letchworth -
Mr. Letchworth is our Defense Savings Chairman for 
Buffalo and Western New York State, and has been doing 
a magnificent job. He is a leading lawyer in Buffalo. 

Ur. Jerome Kern -
Mr. Kern will be in New York and I think would appreciate 
an invitation. His song is being broadcast on the 
Treasury Hour tomorrow (November 25) as the climax of a 
twenty-minute program of Jerome Kern aonga. 

~·r. Alfred Wallenstein -
Vr. Wallenstein is conductor of the Mutual Broadcasting 
System symphony orchest ra, and baa been giving his time 
to us every week since last June. 

Dr. Frank Black -
Dr. Black is the conductor of the concert orchestra which 
playa on Mr. Hummert• s program every Monday night. 

Mr . William )!urray - . 
)!r. Murray was in many ways the guiding spir~t of the 
Treasury Hour all last sumner, and bas been giving us 
a great deal of help. 

Regraded Unclassified



t 
- 2 -

Jlr. Harry Varachali: -
Mr. Warachalk ia head of the advertising agency of 
Warachalk & Pratt, which baa been doing our apot 
announcements on the radio ever since the start of 
the Defense Savings campaign. 

\tr. G. '1/. Freeman -
Mr. Freeman has written hundreds of our spot radio 
announcements for the firm of l!arachalk & Pratt. 

Jlr. Paul Munroe -

24.6 

You will remember him from frequent diacuaaiona of the 
Treasury Hour. Be has worked devotedlf for ua ever since 
we went into the radio buaineaa. 

Jlr. Chnlea Marcus -
Mr. Karcue ia Vice President of the Bendix Aviation 
Corporation and waa partlcularlf helpful to ua during 
the recent episode. Bia opinion of Hugh Baker is juat 
about aa violent as our own. 

Ur. Herman Wouk -
Mr . Wouk, you will remember, ie the author of the Ballad 
of the Leathernecks and other poems which have been 
among the beat things ever done on the Treasury Hour. 

Mr. Roy Stryker -
}(r. Stryker, of tbe Farm Securicy Administration, has 
been of great help to Peter Odegard on many phases of 
Defense Savings work, especially in connection with the 
mural for the Grand Central Station. 

Moat of tbese people are married and probably should have 

two tickets. I have many of the home addresses and can get the 

rest when you have checked this list. 
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TREASURY DEPARTMENT 

TO Seoreta~enthau 

,.0 ,. Jlr, Ha~· 

24? 

Emp1o)'laent under the Work Projeote A&a1nht 1on 1noreaeed 
trom 1,050,000 to 1,056,000 pereone during the week ended 
November 12, 19~1. 

Attaohmente 
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WORI PBOJEOT8 ADKIIfl8!RA!IOI 
luaber ot Worker• Japlo7e« - •••kl7 

Unite« 8tat .. 

Week ending 
19~1 

May 7 
May 1~ 
May 21 
May 2S 

June ~ 
June ll 
June 18 
June 25 

Ju11 2 
JulJ 9 
JU11 16 
JU1J 23 
July 30 

Auguet 6 
August 13 
August 20 
Auguet 27 

September 3 
September 10 
Septeaber 17 
Septeaber 24 

Ootober 1 
Ootober 8 
Ootober 15 
Ootober 22 
Ootober 29 

November 5 
November 12 

• 

Bouroe: Work ProJeote Adminietration 

lu.ber ot Workere 
(In tboueande) 

1,519 
1,~7 
1,~74 
1,~ 

1,442 
1,42:5 
1,1ao 
1 ,:568 

1,172 
1,0:50 
1,016 
1,01!5 
1,0:56 

1,<>41 
1,<>42 
1,<>4:5 
1,<>45 

1,<>4:5 
1,0:57 
1,035 
1,0:53 

1 ,0:52 
1,037 
1,011<> 
1,o44 
1 ,<>47 

1,050 
1,056 
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1939 
July 
August 
September 
october 
November 
December 

1940 
January 
February 
Marob 
April 
May 
June 
July 
August 
September 
october 
November 
December 

1941 
January 
P'ebruary 
March 
Apr1l 
May 
June 
July 
Auguat 
8eptember 
Oct ober 

VORl PROJECT8 4DMIWI8!RATIO. 
•uaber ot Workera .. p1oyed - KonthlJ 

Ulli ted 8tatea 
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Kuaber of Workera 
(In tboueande) 

2,200 
1,442 
1,790 
1,902 
2 ,ol!ll-
2,152 

2,266 
2,)211-
2,288 
2,092 
1,926 
1,665 
1,701 
1,691 
1,704 
1,779 
1,1121 
1,11711 

1,1195 
1,1167 
1, 7011 
1,56o 
1,4~ 
1,)611 
1,0)6 
1,0115 
1,033 
l,o47 

Source: Work ProJeote Adlllln1etrat1on 

Monthly f1guree are weekly t1gurea tor the latest 
week of the month. 

They 1no1ude oert1f1ed and nonoert1f1ed vorkere. 
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IHT£R OI'"F!Ct: CON ioiUNICATION CONFIDE!ITI.AL 

DATil November 24 , 194l.l 

TO nthau 

Subject: The B einese Situation , 
\•leek endlng November 22, 1941. 

Summary 

(1) Despite restraini ng taotore, aggregate industrial 
production has continued to expand and 1n October reached 
ao~ewhat higher levels than earlier Federal Reserve Board 
torecaeta had 1nd1cated. The FRB eeaaonal ll- adJuated index 
of industrial production rose to 164 from 161 in Seotember. 
In Aoril 194o, before the defense program got under' way, the 
index stood at only 112. 

(2 ) Weekly business indexes have shown a rising tendency 
i n t he first halt ot November. In t he week ended November 15 
the New York Times index extended its recent moderate gains 
and rooe l.S pointe to 130.1. During the same oeriod 
Ba1•ron 1 s index advanced 1.6 pointe to a new high at 1~2.0. 

(3) Commodity prices continue to advunoe. In the week 
ended november 14, the BLS all-commodity index reached the 
highest level since January 1930, r1e1ng 0 .7 percent to 92. 3 . 
The rise e1noe August 1939, just before the outbr eak or the 
war, 1e slightly over 23 percent. 

(4) Rural and variety store sales in October made a 
stronger ahoVing than department s tore sales , although all 
three groupe declined on a see aonally adjusted beals. De­
part ment s t ore sales 1n the first halt ot November ran 14 
oercent above year-earl ier l evel s, as compared w1t b an in­
crease ot 10 percent 1n October. 

( 5 ) The coal strike cut into steel oper a tions last week, 
and before the end of the week the Onrnegie-Ill1no1B Steel 
Corpornt1cn had abut down 11 bl eat furnaces. Despite settle­
ment ot the strike , steel operations during t he current week 
are scheduled to decline to 95·9 percent or capacity as com­
pared vr1 th 97 .0 percent last week. 
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Induatrial production at new high 

Industrial production haa moved upward to aomewbat 
higher levela t han had been expected in earlier Federal 
Reserve Board t oreoaeta. Instead ot declining alightly in 
October, ae indicated by prel1minarJ eatiaatee ot the Federal 
Reserve Board, actual industrial output allowed a turther 
moderate r i ae to a new high. The FRB adJueted index ot i n­
dustrial production consequently •oved up to 164 in October 
troa 161 in the previ ous month. fheae tigurea contrast 
eharpl7 wit h the 112 recorded in April 1940, Juat betore the 
national defense program got under WaJ . (Bee Chart 1, top 
section.) 

The Wideet g&1ne trom September to October, atter allow­
ance t or seasonal taotora, were ehown by induatriee coapria­
ing the Transportation Equipaent and Xanutaotured Fooda 
groupe. (Refer to Chart 1, lower aeotion.) Although 1n­
orsaaea ware ehown l or ill kinde ot transportation equip­
ment, part1oularl7 eharp ga1ne were eoored by t he a1roratt 
and shipbuildi ng induetriee, both ot which a ttai.ned record 
highs. 

The machinery industry, intimately related to detenae 
production, cont i nued to expand ita output. In this connec­
tion the National Machine Tool Builders Aaaooiation recently 
reported that t he total value of machine tool output in 
October roee tully 12 percent above the previous month to a 
new record high at $77 ,000,000. The value ot production 1n 
the tirat 10 months ot 1941 ran 76 percent above year-earlier 
levels. It the Ootober pace ia mAintained until the end or 
the 1ear, machine tool output in 1941 U expected to reach 
the large t otal ot $770, 000, 000. 

In addition to the gains in output ot durable goode re­
quired tor the detenae program, t he producti on ot non-durable 
goode i n October was maintained at a high level. The gain 1n 
the adJusted index ot manufactured rood products was part ly 
due to a greater than seasonal riee in the meat packing in­
dustry, While the increase in the important textiles group 
waa principally due t o a rise in .oott on consumption to the 
highes t monthly total on record. 

Weekly bueineae indexes higher 

Last month 's aWitt i ndustrial pace continued to be tully 
maintained i n the tiret halt ot November, Judging trom the 
trend ot weekly bueineae indexes. Both th~ New York Timea 
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and Barron ' • indezaa or bua1neaa aotiT1tJ baTe been riains 
moderatelJ 1n BoY .. ber, and now etand abo•• the beet la.ela 
ot the preYioue aonth. Contra-aeaaonal pine in treipt 
oarloa41nga and paperboard pro4uot1on 1n the weelt enct.d 
November 15 were ohletlJ reaponeible tor a rlae in the 
New Yorlt Tlaae indez or l.S pointe to lJO.l. Barron' • 1ndez 
ot bualneaa aotiYitJ during the eame perlod oontiraed the 
riee 1n the Tlmea indez and roae 1. 6 to a new hlgh at 142.0. 

N.S '' 1 -oouo41tY lndex at ner h t gh 

The BLS all- oommo41tJ lndex adY&Doed 0.7 percent in 
the weelt ended NoYellber 1~, rblng aboYe lte level or the 
941t two aontheto touoh 92.), the hlKheat point a1noe 
January 1930. (See Chart 2 , upper line.) The 1n4ex hae 
advanced 2).1 percent since the pre-war level or August 
1939. The largeat price 1noreaaea among the sub-groupe 
4urlng the lateet weelt occurred 1n automoblle tlrea and t1:b .. , 
and 1n cattle reed. Prloe advance• &lao occurred 1n nuaeroua 
other aub-groupe, with relat1YelJ raw ehowlng deol1naa. 

Bae1o CODIJDP41tY 1D4tl h1ghtr 

The BLS wboleaale prl oe 1ndez or 28 baalo oo .. o41tiee 
reaumed 1ta upward mo•ement 1n the week ended NoYembar 21, 
and at the end or the weelt reached the hlgheat polnt el noe 
October 6. (Rater to Chart 2, lower llna.) Thla m&J tore­
shadow a further rlaa 1n the all-oollllo41tJ index. 

The aharpeet advance occurred in the index ot 16 1ndue­
tr1al raw mat erlall (eee Cb&rt 3) wbloh reflected almost en­
tirely a •err large lnoreaea in t he prloe ot roein. The 
higher roa1n prioee are attri buted to trade expeotatlona ot 
a aubatant1al 1noreaee 1n the GoYernaent loan level. 

The 1ndex or 12 roodetutra &lao 1noreaeed, deapite 
daollnee 1n price• or butter, corn, and Wbeat . It will be 
noted that butter pr 1oea, although 32 percent aboYe the 
Auguat 19~ low, &how a relat1Yely amall ad•anoe aa ooapared 
with the large inoreaaae made by other baaio toodatutre. 
Cocoa price• last weak r oaa to a new high, attributed 1n the 
trade to a tlgbten1ng eh1pp1ng altuatlon rroa BracU. 

Inoreaatd prt•fUrt on sugar pr1ot oe111ng 

Recent developments have 1noreaaed the preaeure toward 
ra1a1ng the calling on 8 ugar pr1oea. World eugar pr1oea 
roae sharply dur1ng the put wealt, and doaaatio augar 
tuturaa touched new hlghl tor the eeaaon. In a441t1on, the 
negotiation• which haTe been 1n progreee between the Detenae 
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Suppl1ee Corporation, rederal Loan Agenor, ud repreeeatatlvee 
appointed b7 the Cuban CJovernaant, tor the pvohaee ot the 
CUban sugar orop b)' the United Btatee CJovernMnt, have led 
to nUIIeroue ruaore eioh have been given a bullieb inter­
pretation. It wae ruaored that Cuba would retuee to eell bar 
crop at tha calling price ot 3.50 oente per pound, but bad 
otrered it to the United Statee at ~.20 cente, and that the 
United Statee had ottared to par 3. 80 oente. Coapla1nte have 
been received that under the eugar calling oue eugar growere 
are likel;y to receive leae than parit)'. 

The OPA 1a reported te: lie et.4,ing recant 1n0reaeea 1n 
retail augar prioea. • ... •• oeUinC on raw eugar wae eet . 
at 3· 50 cents per p~ 111 ._...t, the retail price ot re­
fined augar in 51 eUlee av~ed 5.58 cenh. B)' Sept•ber 16, 
tble avarage bad a4vaaoe4 to 6.00 oente, and by alcl-Ootober to 
6.04 oente, !he f'lalller-Cl'llaboaer eugar control bill reported 
out ot Coaa1Uee. to the Bouee Oil Bovnber 19 1noludee a provi­
sion wbioh would 1n atteot lnoreaee the quotae allotted to 
domeetio pooware. 

Reta11 •raAt bt1ow •ea•op•l expeotationa 1n Ootober f 

'l'be elaoken1ng in retail bu;ylng 1n October, ae ebown 
by department etore aalee, baa been retleote4 aleo in varlet)' 
store and raral retail ealea, acQ~~nf to t1gurea wb1ob have 
now come to band. Reterenoe to W111 reveal that on 
a aeaeonally-adJuated baa1a, Octo er retail e&lee declined 1n 
all categoriee, tollow1ng the heavr pre-tax bu)'1Dg ot August 
and Bepteaber. 

fbe deoreaeea abown b)' varlet)' and rural ealee, however, 
were entirel)' due to aeaeonal adJuetaent taotore, wharaae 
department store a&lee actu&ll)' dropped about 10 peroant be­
low Sapteaber. In contraet, rural a&lea laet 110nth were-
1!1 percent hlgher than 1n September, but tb1a eubetantlal 
gain wae computed to be lees than eeaeonal b7 the Departaent 
or Commerce. !he eeaaonal adjustment raotor ueed tor October 
mar be unduly high, however, e1noe the adjuete4 index or I 
rural ealu baa ebown a ebarp dip 1n that month in 3 or the 
last ~ yeare. (Rater to Chart ~.) 

Thua tar 1n November, department atora aalea have been 
showing somewhat larger galne over ;year-earlier levels than 
ln Ootobar. In the 2 weeks ended November 15, department 
store aalae ran 1~ percent above the oorreepondlng period 
ot 19~, while the gain in October wae onl;y 10 percent. 
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ICeroM.DU are reponed to be anUoipaUnc a raoord ChrieW.. 
trade. Departaant: et:ore etoolr.a ware built up at:aa4J.l.7 dv1nc 
t be a~ar deep1te the haaY7 Toluae ot ealae, aa4 b7 
Septeaber (1n dollar Talue) were 30 paroant aboTe 7a&r­
earl1er leYale, 

Coal !tr%le outa ateel operation• 

'l'he aUaot:l •ot ~ etrUte 1n the oapUTa ooal ll11lee ot 
t he etaal 1D4 .. '-7 .-.wed~ in ra4uoad eteal operation• 
near t he end or 1u• wek. '!'be Carneg1e-Ill1no1a Steel 
Corporation, t;ba oqua~' • lus-ft et:ael produoar, b7 that 
uae ba4 o1Ne4 do- U 'bl,1ld t~ aa4 ra4uoe4 operaUona 
at other etael ..... ,. t'-*1~•'· !he ear1ou&Deu ot the 
a1tua Uoa ... lle1pt .... W~ lMit Ulllt the etrUte we not 
oont1na4 t;o o~.., uptl)'a IW!ea, llut apread to 1UJ17 
coeerc~ Ilia... - · 

Ae a renlt: et ~o.,.:l. aUOU., et .. l oparaUone d111'1nc 
t he ourrent week are s«J«Ml.,S to 4eol1na to 95.9 pePOat 
ot oapao1t7 ae o~ a- 97.0 peroaat ot oapao1t7 lut 
week. 

!lev order• 1a4ax !h!rpll h1f5her 

Due largel.7 to unuauall7 ba&TJ bua1na .. booked b7 the 
Amer1oan Woolen Coap&ll7, our new order• index llbova4 a T81'7 
abarp r1ee LD the week ended lloTaabar 15. (Sea Chart~.) 
Var Departaant oontraot a annouooa4 4111'1DC the vaelt inc ll4a4 
a tote~ ot 122,000,000 to the Aaar1oan Woolen Coapa111 tor 
~.500,000 7arde ot aerge cloth and ~.ooo,ooo Jerde ot flannel 
ah1rtinc. In a441Uon to the etaap r1aa 1n tut1la ordera, 
new order• tor etael roea ao4arate17 to 105 peroent ot oapao-
1t7 troe 95 paroant in the prertoue week. Rovner, n .. ordere 
tor pro4uote other than· eteel and tenn .. 111 the aggregate 
ehoved little ob&Dga. 
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l!EWRANDUl! FOR THE SECRETARY. 

November 24, 1941. 

Vail Report 

The mail during the past week followed the general 
treno of the preceding week, with the great emphasis on 
tax comment . Letters speaking specifically of Social 
Secar ity taxes fell off, and we recelVed ody 7 which 
mentioned this topic and no other. The lb% payroll de-
duction still drew a heavy mail , in t he ratio of 3 approvals 
to 11~ protests . Tnere were 255 letters v1olently protest-
ing any kina of increased t axat1on; some mentioning tax 
su~estions already made, others allading to them indirectly. 
There were also a number of letters suggesting possible types of 
t~xation, and as usual , lotteries and the sales tax led in 
these . There were 94 letters asking specific help in indivi­
du.al income tax cases. 

The anti-labor letters seem to have fallen off a little , 
but there Y/8re 11 protests against strikes, and a number of 
t hese said , "No bond purchases antil strikes in defense in­
dustries are ended". 

There were a3 letters endorsing the Byrd Committee and 
urging Government economf. Several of these also said that 
Bonds would not be purchased until the Government had taken 
a firm position concerning Administration cuts . 

"Anti " letters were in the ratio or 7 protesting help to 
Rassla, to 12 protesting help to Brlta1n. 

There were ~ letters abusive of t he Secretary personal ly , 
all anonymous to 4 abusive of the President , anonymous, and 
l signed . Th~re was a great increase in letters abusing the 
whole Adminis tration and ~ mingling of the isolationist argu­
ments . Most of these were anonymoas . 

A brief abstract on r eturns to the Grange speech is 
attached. In addition to the comment letters, there was one 
request for 25 copies. 
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Comments on SPEECH AT WORCESTER 

In all , 15 l etters commented on tne speech made 
before the National Grange . Very few went into any 
details about the speech itself. Moat of them simply 
ment1oned the newspaper repor t of it, and went on to tell 
of rising food prices , special plans for distributing to 
the needy, etc . A f ew quotations follow: 

Major George W, Kirkman, Los Angeles, California , All ac­
claimed your great speech at Boston on September 9th, and 
I was glad to get a copy of it in the envelope containing 
reference to Defens~.Bonds , which I had been and still am 
buying. • • • Reading yesterday's press accounts of your 
even greater speech at Worcester , Mass., I am encouraged 
by i ta noble, humanitarian ana patriotic features to write 
you concerning a crusade tnat some of us writers are start­
ing 1n behalf of our babies and children who now are sulfer­
ing !rom gross malnutrition here in t his land of super­
abundant plenty, shocking to say: Etc . 

E. Hultman, Flint, Mich. I see by the papers t hat in 
addltion to the four phony freedoms that we are to impose 
on the worla , we have to feed it also . Well, up to now 
we haven't been able to t eed our own neople sufficiently, 
so why take on the worla? It seems that you think of the 
U.S.A. only as a Santa Claus 01 un.Hmi ted resources , 

Mrs. Charles Dickerme.n, Hinsdale, N. H. After reading your 
address to the Grange on Nov. 1btn, I feel like complimenting 
you on the menu. I hope everyone in this country of ours 
can have that much food , and I hope there will be enough for 
the rest oi' the worla too. 

Mrs . L. R. Kerr , Fisherville, Mass . Until we can manage 
and improve our own conaitions right here at home , one had 
better refrain from shar ing our suepliea with other countr ies . 
Yea, Mr . Morgenthau, I un~erstana Just how those boys who 
now are being rejected have been brought up, but try to get 
any money even to secure hot lunches for tne children, and 
see just how difficult it u to ~o it. 
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J , B. Patterson, Spokane , Wash. I have Just read in our 
evening paper aome words which were reported as having 
been spoken by you at Worcester, Mass, today, quote: "In 
order to build a better world - and that goes for our own 
country as well as those abroad - we must recognize the 
citizen's right to have a minimum atandand of food with 
which he can live the life of a free man•, Courageous words 
these , Wr. Secretary, but I feel you did not go far enough. 

David s. Satterwhite , Attorney-At-Law, Birmingham, Ala. 
I read wi th interest the press statements attributed to you 
at Worcester , Kasa. , in your speech of last Saturday, 
relative to feeding a hungry world, and especiall7 the 
citizens of the u. s. Both Birmingham papers gave con­
siderable publicity to this speech. I have heard much 
favorable comment on it, especially the part of using t.he 
credit of the United States to guarantee a sufficient minimum 
requirement of food to the peoples of the U. S. • • * Surely 
if we, the richest nation on earth, can afford to appropriate 
$50,000,000,000, and more , for the implements of war (which 
I admit is necessary and highly desirable in this period of 
world crisis) , and pass this debt on to the shoulders of our 
children and future generations, surely we can afford to 
spend slightly more than a half billion aollars a year to 
provide these children with an adsquate supply of wholesome 
milk, (Asks H.K.Jr . •s endorsement of H.R. 5414- Bill to 
provide milk by stamp plan. ) • • • Remember too, that in­
creased production of milk is something that cannot be achieved 
in a week or even a year. It takes at least two years to breed 
a cow to produce milk, and almost as long to develop the pas­
turage and dairy equipment. 
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FAVOIW!LE Comments ~ ~ 

Eben H. Ellison, Boston, M&as . I recei ved your letter 
suggesting tn&t money be set &aide in ant ici pation of the 
payments due on income taxes. I thi nk this is a very 
wise suggestion, aa I ~~ large employer of l abor and 
I lin~ that mAn1 of them are already in debt when their 
paycheck ia received. ** •While the employers nave 
enough to bother thea, it they can collect dues for tne 
Labor Unions , they ahould be willing to collect for the 
Government, on!7 the thing ahou!d be lined up in as at.ple 
a manner as possible. * * * I ~ in favor of the !5% pay­
roll and a&l&ry tax that you talk about . To a certain 
extent, it would take the place of a a&lea tax, and you 
could drop some of these irrit&ting taxea, and still get 
the money. You can readily figure up what & 15% tax on 
wages &nd s&laries would amount to. The way ths thing is 
tod&y, you have so many details that a needless amount of 
energy l s used up with accountants and lawyers. I realize 
the Government bas to have tne money, but try to give us 
something so simple that everybody oan underst and it, and 
also in a way that will be the l east irritating. 

William H. Shepherd, Los Angeles, Calif. I am a Turkish 
Bath Man and Kasse~ at the Los Angeles Athletic Club - been 
here 19 years. I think it would be a wonderful thing to do 
to tax the w&ge check at the source. I work and have 
worked with hundreds of men who live from band to mouth; 
no matter how big their check, they are always broke. 
Trouble comes the end of t he year when they have no money 
to pay taxes . Their family, etc., also surfer. Collect it 
at the source and they have to regulate their budget to fit . 
Their worriu are then over . I have spoken to dozens of my 
fellow workers , and they all agree with me on same. 

. 
• 
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UNFAVORABLE CoDI!IIents on Taxea --
Georgiana Cowan, Toronto. For 27 years I t aught in a New 
York Girls ' School . Latter ly I was inauced to nut ~ savi ngs 
into the Carnegie Endowment as a "safe and sure~ investment 
for an income in my old age. I thank God I did not join it 
sooner. * * * First the Government takes 5%, then 16i% and 
now 271% with a retroactive penalty, making it this mo~th 
38j%. * * * Does your Government want to turn all aliens to 
enemy aliens? Does it realize that this income-iss paio for 
rn-ii1 good faith as a surety for one's old age? It is not 
like stocks ano bonds , or otner investments, but savings 
from a small income . (Salary) Can nothing be done about 
this injustice? 

R. R. Root , Camp Hill, Pa. People of avera~e circumstances 
are puzzled over the alleged excess purchas1ng power. · Who 
possesses it? Why isn't a survey made to determine who fall• 
1n that classification before disastrous tax programs are 
adopted? If we are t o have unity, people must feel that the 
Government is solving today•s problema intel ligently. 

Frank Pemberton, Pembertons Maytag Store, Gouverneur, N. Y. 
I see you want to lift some tax burdens f rom the l ittle wage 
earner, which is being a broad-minded man and doing the 
r~ght thing. What I wan t to call to your at tention is the 
2~ t ax on appliances which is. too much, for it has put 
little fellows like me out of business. We cannot buy de­
fense stamps i t' we have no earning power, so why not modify 
the financ e law ana make i t 10% down p&yment instead of ~. 
Tbia is only fair and reasonable &nd will help the Govern­
ment as I am giving $1.00 in defense stamps with every s&~e 
to help defense, but if the Government puts me out of bunness, 
then I am powerless to help. 

Anonymous - You seem bent on supporting the whole Br i tish 
Empire , wi t h the American taxpayer being the goat. I s ther e 
anything in the Constitution that says we have to support all 
the foreign nations and their wars? Wasn 't the Constitution 
supposed to be for the working class too, or just the rich? 
It seems strange how you men can always quo te from the 
Constitution to justif y anything you want to do, but how 
about the r est of the people? I was under the impression 

-• 
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tbat we bad some rights provided by the Conatitution too. 
But I guess not , according to you fellowa. I t seems to 
have been written for you, and the millionaires alone. 
I thought our forefathers fought for r ights for all of us, 
but it looks as though that job is yet to be done. Yes , 
tax , tax, tax, the working me.n, pay him as little as they 
can, take his boys for $21 a month, but let the rich ride 
on, get richer and richer , the poor get poorer, and poorer, 
etc . , etc . 

A. J,l. Rolph, Minneapolis, Minn. I am wondering if in our 
search for ways and means of taxation we are considering 
sufficiently the middle-aged man and woman who have worked 
hard for years , have contingent liabilities such aa in­
terest and payments on their mortgage, insurance premiuaa 
pale for years, with the idea of protecting their families, 
before the general idea came into being of having the other 
fellow support them. * * * This type of person must meet 
the increased living costa and has absolutely no opportunity 
to earn higher wages , as his income ia now on the downgrade. 
If he is compelled to pay the taxes now being dreamed up, 
it will mean that many of these good citizens will lose 
their homes or thei r insurance , or perhaps both, 

Lilian w. Zinkin, Portland, Oregon. I wish to voice my 
protest against the latest proposals of the Treasury Dept. 
for increased taxation. The idea of further increasing the 
tax burden of the lower and middle income groups is shocking 
and disgraceful. If the President insists on waging 
England 's war, at least let him tax those who most profit 
from the war . * * * The President's policy o1 involving us 
in a wa.r without asking us is not popular, all the propa­
ganda not wi thstanding; ana once the terrific burden of 
taxation will be felt by the ordinary man, it is going to 
be a good deal more unr~ular. it any rate, it is certainly 
unfair to ask the work and middle classes to finance a 
war that is not of tbeir making . 
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FAVORABLE Comments ~ ~ 

A.F.L. Driver, Huntington, L. I ., New York. I believe 
that were you to add to your radio announcements something 
to the effect that in case of financial emergency these 
bonds could be easily cashed, with accrued intere;t, your 
campaign would be all the more successful. I say this 
because I have worked in the field with over 200 insurance 
men, and the question of cash value in case of emergency 
is always a major consideration by the prospective purchaser. 

Lorene lhlers, Rice & Ahlers (Contractora), Juneau, Alaska. 
I feel sure were it put up to employees that they either 
buy Defense Bonds up to a certain per cent of their wages, 
or have a 5% social security tax deducted, that the bu;ying 
of Defense Bonds would be chosen. • • • With Bonds they 
feel they would have savings which would be accessible for 
use du.ring their lifetime, while , with social securi t7 pal­
menta , no benefi t would accrue unless they lived to be 
sixty-five years old. • • • The sale of Defense Bonds cannot 
gain momentum until this tax ques tion is out of the way and 
people know where the7 stand. If social securit7 is not 
raised, and people do not then voluntarily buy Bonds in suf­
ficient number to meet defense needs, then, by all means , 
make it compulsor7. We had to do it during the first World 
War and it didn't kill us. In fact , the enforced buying of 
Liberty Bonds was the seed of many a savings account. It 
made the down payment on a home for the writer. 

Or • .l. Frank Glide, Hanover, Pa. The moat interesting and 
thrilli ng part of the Treesur7 Hour on Tuesday night, to.me, 
is the descr iption of the actual operation taking place ln 
various defense inttustries. I believe if tbeae same scenes 
could be brought to the screen, and shown to more Amer icans, 
it would immensel7 stimulate interest and help for our 
defenee production. 
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UtiFAVO!WlLE Comments on Bonas 

E. c. Thompson, Springfield, Uass. The interest rate on 
Treasury Bonos should not be less th~ a~ because 2t~ 
1s_not enoug~ t? pay for money that lS saved up by sacrifices 
mane by the 1no1vioual. * * * He may as well spend it and go 
on relief when be gets to be 60. This att itude is taking 
something fine out of the American way of life . * * * In 
tne World War No . l , Liberty Bonds paid 4i%· After the War 
the Treasury Dept. began to retire them. The Government in ' 
those days was more careful about expenditures than this 
Adainistration bas been. The idea was to work, save and 
pay tne debts. Some day we shall have to do the same thing. 

W.i lton Samuels , N. Y. c. I believe that the reason for the 
lack of public interest in the purchase of Defense Bonds is 
due to the following reasons: The men in charge of the 
seles promotion of these bonds are men tnat have been schooled 
in national aovertising who base their pro6ram on a long-term 
view instead or quick, hard-hitting selling. Because of this 
fac t, too much entertainment and too little realis~ bas been 
~laced upon all appeals to buy. Our radio programs are 
Jammed with talent that overshadows the important reasons 
and arguments in favor of buying Defense Bonos . 

E. P. Tucker, Merchants National Bank , Port Arthur, Texas. 
Several of our customers have been very much disappointed 
and surprised when they brought their Defense Bonos in to 
make a temporar1 loan from us on these bonos, to finn out 
they ce.nnot be cypotbecated . Several of these parties told 
me tnat t hey did not want to cash in their bonos as they 
only needed a temporary loan. They were very much disappointed 
about this feature of tnur investment. As tltis news spreads, 
I anticipate it will be harder to sell tbese bonds . Most or 
our customers are wage earners and salar1ed people, ~nd they 
want to invest in something that is good collateral 1n case 
they need a little money 1or some emergency. They would much 
prefer to borrow and pay back rather than to dispose of tneir 
investmen ta . 
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R. B. Mateer , Philadelphia, Pa. No stamps or bonds until 
the St. Lawrence Waterway and the Florida Ship Canal are 
dropped for good. 

Russell Fox , Pawtucket, R. I. I have often been solicited 
to buy u. S. Defense Bonds. Up to now, I have bought two 
$1 ,000 bonds , one $100, and five $25 Bonds . I am an old 
man (74 years old and retired) , and have very little income . 
I have a few more dollars that I would be glad to divert 
lo u. s. Defense Bonds . But why should I buy Defense Bonds 
·~ben such men as John L. Lewis and other labor leaders like 
him can saba ttge the whole defense program? • • • Until 
there is something done to limit the labor menace to national 
defense , I see no reason why I shoulo buy any more Defense 
Bonds . 

Anonymous - If you can give us a logical reason why we should 
buy Defense Bonds to carry on non-defense projects, we are 
ready to buy - otnerwise, we are not interested. When you 
men get earnest about defense and quit playing politics, we 
are ready to follow you. 
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GENERAL COMMENTS 

B. F. McLain, W~ager , Hart Furniture Co., Dallas , Texas . 
As the manager of the largest retail furniture store i n 
~allas , I have natura~ly been interested in proposals to 
tncrease social secur1ty payments by employers and Am· 
ployees , and also to make salary deductions to drai~ off 
excess purchasing power. * * * Since the Federal r egula­
tions on installment selling went into effect September 
lst, our store has had a decline in sales which leeves us 
less able to pay increased expense than we were before 
the war developed in Europe. We have had commission sales­
men experience a forty per cent decline in income . Both 
we ana our employees will be faced with tremendous problems 
that wil l , no doubt , continue as long as the emergency 
exists . Dallas is primarily a distribution center . * * • 
Unfortunately, the type of employee working in furniture 
stores and factor ies ordinarily does not fit into the arma· 
ment program. In this connection m4Y I submit for your 
consideration that si nce wood is not a critical mater ial, 
and is made in com~aratively small plants not adaptable 
to defense product1on, t here would be many advantages i n 
removing it from the installment regulations . The present 
regulations have a tendency to divert demand from wood, a 
non-critical material, t o consumers goods made of critical 
materials. 

Charles A. Silford, Modesto, California. I want to send 
our sincere thanks to you for the very prompt and accurate 
way of sending the monthly pension to us, under the Social 
Security plan. We received our first checks on November 1st 
for the month of October . It is gratifying to note how 
efficient business is being done by our Government offici~ls 
all along the line in our Grand o1a u. s. A. I had to q~t 
work on account of ill health and age ·· nearly 73 years . 
So thanks for checks . 

. 
• 
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H. L. Snyder, Massillon, Ohio . I am one of the many "l ittle 
fel lows• who t;ied hard to make a living for the past a 
years, and bel1eve me, from 1933 to 1939, inclusive, · it 
was nip and tuck -- everybody fighting to get an order and 
cutting each others throat . * n * The NRA might have been 
c.k. but when we, the litt!e fellows , bad to "toe the mark" 
but Sears and other s just cut prices to a point where it was 
about our cost, then we just lost out. * • • Now we can get 
orders, but try and get the materials - I know, because I am 
still trying the best I know bow. In the past few weeks I 
tried a number of banks in this section to borrow $15 000 
to purchase a building for our business, that is worth all 
of $40 ,000, but it was just a loss of time and effort. One 
of our local banks has owed the people $600,000 for ten 
years and now want another ten years in which to try to oay. 
• • • The RFC which was orga.nized to hel p the little fellow, 
loaned hundreds of thousands to some of our local banks, but 
I don't know of any small businessman that got a dime . * * • 
We now have enough live prospects living in 40 different 
states and Canada to ind1cate that we cou!d do a million 
dollars worth of business in 1942 alone, if we had two things 
first , sufficient money; second, materials. If we ever f ind 
a way to get these two items, we can furnish employment to 
a good number of local unemployed citizens. 

Walter Salmon, (Tennessee & Foreign Marbles ~lwaukee , Wis .) 
The Roosevelt Administration certainly doubi e-crossed the small 
f irms of this country in more ways than one. He only works 
with the •big boys", instead of using factories likes ours, 
he must build all new ones . In 24 hours our factory could be 
ready for work instead of in 1943. If you are a Chinaman, 
Polook or Mexican, the RFC will loan you money. Anybody can 
get money except an American businessman, 

Edward H. Carus, Carus Chemica! Company, LaSalle , Illinois . 
Our workmen are complaining of the high costs of overalls , 
workshirta, etc ., which are made from ootton. I do not under­
stand why you do not sell or release some of the acc~ulated 
Government stock o!' cotton at the present time , or d1d not do 
so if you care to prevent inflation. No doubt southern . 
Congressmen will oppose this as their constituents want h1gh 
prices . However, the rest of the country is apt to re?el 
against this situation ana I oe!ieve that the wave of lmpena­
ing strikes is caused largely by the increases in prices of 
COI!IIIIOd i tieS , 
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John V. Farwell, Chicago, Ill . I want to congratulate 
you on the position you have t aKen about saving $l,UOO, UUO, UUO 
on non-defense e~pendltures. Every patriot1c man i n congress 
should r ollow this adv1ce, I trust your strong position on 
thi a rna tter will bear fruit very soon. 

The second case has been reported or workers oeing 
dropped from the WPA when it was learned that they had bought 
Defense Bonds or Stamps. Samuel Ostroff , Brooklyn, N. Y. , 
writes that his first WPA connection permitted nim to xeep 
up his insurance policy, but when demoted to a salary of 
$52.80, he could not pay premiums and so surrendered the 
policy, rece1ving $3uti . As tne policy bad been taken out 
for his wife and daughter , he put the money into $~00 worth 
of Defense Bonds . Shortly thereafter he rece1ved his dis­
missal with a statement that resources of $3UO in Bonos would 
be SUllicient to cover his budget for some months to come. 
He bas no other means or support, needs the Job, and does not 
want to caab his Bonds which are meant aa protection f or his 
family. 

The other case reported i s similar to tni s one , although 
the buyer purchased one Bond of a much smaller denomination, 
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OAT• 

TO Secr etary Morgenthau November 24, 1941 

,.o~ Messrs . Foley and Pehl e 

As of the opening of business November 24, 1941, 

there were 2041 pending appli~ations in the Foreign Funds 

Control. Of this number more than 500 cases are being held 

oending policy questions which have not been determined or 

~~aiting clearance with other Government agencies . This 

leaves approximately 1500 cases pending, which is substan­

tial ly less than a week's work at the current rate. 

While this figure no doubt can, and will, be 

reduced furthe r, the work of the Foreign Funds Control can 

fai rly be said to be reasonably current. 

. 
• 

' 
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It has been learned that on i<ovemoer 24, 1941 

the Swiss Legation in 1\ashi~J&ton were in receipt 

of the following information: 

274 

l. - fRANCE: Amal garne t ion of French Hrms with I.C , l'arben 

"Tile Chemiekonzern A.uhlmQJ\n lias culled a General 

.aeetil'll:! l'or t he 12th of Decemoer for the purpose or 

ratifyil'll:! the ,.greement wnicl. nas oeen ::laCe , with tne 

consent ol' tne }'reccn Govel."'lllcnt, oet11een tnis t'in11, 

tne jatiere Colorante Qe St . Ue01s and tne Societe St . 

Clair du Rhene on t ne one hand t.lllQ the I.G. l!ar oen on 

the other. The Deg.otiations, which have lasted f or 

wontns , will result in t he foundation or a joint 

enterprise , ' F'r ancolor,' wnich wilJ. have a cupital 

o1' 700 ""il!ion Francs . The I. v. t aroen will twce 

over nalf t he shares against wnictt it will contri oute 

its own shares and patents." 

II. - Gerpnny ana tOe Occupieg Countries 

"As a resul10 of difficulties witn supf.lies , 

which are experienced not so much in Ger~uny i tself 

as in the occupied countries, the Gorman authorities 

stat e that t his winter and next year will be t he 

most difficult period in nutrition. By t he year 

' 
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1943, the Germans think they will have got so fa1· 

that production in the conquered Russian terri­

tories can be pushed to its utmost limit . Accord­

ing to German views there is t herefore a dif1icult 

period of two years' nutrition problems to be gone 

through. 

German sources declare that an increase in 

acreage under wheat in Germany is no longer possi ole. 

Special Cttre is given to t he cultivation of exotic 

plants; this especial ly applies to wool, rice, soya 

beans, plants producing castor and other oils and 

yarn. More attention will be paid to cultivation 

of thistles , as the heads contain meal and oil for 

fodder , and fibre which can be used instead of capoc. 

Rationing quotas in Germany are nearing the 

maxillllD. 30 to ~ of tne wor.o:ers have been with­

drawn from enterpris~s not oirectly concerned ~1th 

armaments. At the sBll!e time, prices art~ more and 

more strictly controlled . In the place of' new 

taxes t here now exists a skimming off of so-called 

excess profits ; it is estimated t hat the marginpf 

' profit has been reduced by about ~. 
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Not only in official circles in the Reich, 

but also amongst the G_erman !)eople, it is realized 

with regret and some surprise thst in the occupied 

ten·i tories and in other countries feeling against 

Germany is beoomi06 more and more acute. ~~e German 

troops of occupation who for various reasons change 

their quarters fairly frequently have ample 

experience of this unpleasant circumstance. -
The Balkans in particular conati tute a con­

sider~le source of anxiety for the Axis Powers. 

As the Balkans represent a source of supply and 

background for the war in the south of the Eastern 

Front, the perpetual disturbances constitute a 

hindrance from a military point of view. However, 

means of communication destroyed by the war are 

being steadily restored. Bridges blown up by the 

Russians in Galicia have been rebuilt so that the 

approach to Rounania by this route is again open. 

Rail communication between Bulgaria and Italy via 

Sertia and Croatia has also been re-established. 
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The koumanians report that trade by sea with the 

Port of Odessa will again become practicable i n 

the next few days . In the meantime, the Danube 

ports are still overcongested and there cannot yet 

be any question of the Axis Powers dominating the 

Ble. ck Se11. 
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1r. 

~dor dote or S..pt.mbor u, 1941, tb<l Truaury Depsrtmomt 

authorized and 41rootod me to procood on or about Soptombor 26 1941 • • 
rrcm 1/oahingtcn to HongkoDg and China on ort1 cial bus1noat or tho ox­

challgo atab111zat101l tund. By an 1oatruct1011 datod Sopteber 25, 1941, 

tb<l Depar1:ma:lt or Stato 1ntarmod D that I wu 11> proceed to China 011 

tho apoo1o1 :dsa1oo concerning Which I bed roco1Yed orel 1ootruc\100J. 

~ period ot 4ota1l tc.tbs llopartt<llt or State 11u tem.lnatod, ert'ectin 

at tho c1oao or bua1nou on Sept..,bor 2~, 1941, cnd tb<l dip1CDatic pus­

port ~hioh •co issued to me indicated that I waa • e ll'oro4;11 Sorvtco 

orticor or tho United Stetos or J.corica on opac1ul ::liooion, trc?oling 

in Chinn end Songkoog." 

In uooord~U~ce w1 th the abO?e-montionod 1ootruot1one , I lett 

l:lioh1ogt011 at 8 :.0 a .m. Septe!:lber 26, trovol1ca by air to SeD ll'raocisoo. 

procoodod to tbo Sotol St. Francia. nu'ing tbo t'orouooc ot that cla)', 

S:.~, Soptmbor 2:1, I called on tbo V1co Proaidant tecpororil)' in 

chars• or tb<l r odercl. ~seNe B<mk at Sen lranc1aco, li:r. Ira s. C1om. 

I ditounod problaliiS ot' tho Far Eaat 111 th ~. Cloli<, and perticularl7 

trade and banld.na COD.D8Ct1ona between sa.n Jr&Doleoo a.nd QUna. I 

oakod t.tr. Olork to roc""""'ad """'"one of hil atct't •ho ::light be na11-

oblo ,it h1o eomcoo should be required, to prooood to Songkong or 

Cbioa tor poali'blo eomco 111tb tbo Stob1li:Ot1on Board. J.!r. Clerk 

had no ono ~d1ato1y a't'ailebl.o. rraa tho .Ftdtrel RoMno .Ban1c vr. 

Clorlt aooc:.pan1od mo to tho St. FnJ>cU 111lore I bod nrranged to .,.,t 

Sir Otto lihcoyor , tbo Br1t18~ ot't1c1al '11110 bod loft .. 1n wasbix6toD, 

procodiDs at to San rranclaco by train. Sir Ott o and I wtro 1\IQchecc 
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guoaU ot Mr. Clerk at the Bohfl:li&A Club. DllriJis tbt anomoon Xr. 

CloJ1r end 1111 wife took uo on a lq tour by 110tor ot San Fr&Aclaco 

end nolshborlna a.roaa. 
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In ccmpeny W1 tb Sir otto Nlemoyor I lon t bt Sac rranclaco a1~ 

port by clipper ablp at 4.:00 p.ID., arr1'fill6 in Honolulu at 6:30 tho 

rollowlna mornina, Septent>or 29. In Honolulu we otoppod at tho Royal 

Hawa11en Botol. en the toranoon ot our arrl'fal Sir Otto end I called 

at tho federal Bulldlns and vloltod with tbo roprooont atl'foa thoro ot 

tho Trouury•a Jora16Q Punda Control, ,.,.1)", Tree, notz end SD!dor, 

Dllrin6 \he abon...,.,ntlonod rtolt to tbo federal BW.ldlna, and 

on aubaoquont occaalona durll16 cy a toy in Honolulu, I dlocuaaed '11'1 th 

~tr. '!'roe and blo collo-• current probl•• wllloh tboir ottico waa 

fac1116 ln oonDectlon with l'ore1611 rundo Control, 1\Jld endeavored to 

clarity certain mot tara ot Troosury policy. While at Honolulu I re­

calved coblograma from tha Treasury l)epOrtmont, sent by ~roaara. 

Bornatoin and Dletrlcb, concerning tho plan tor Foreign lunda Control 

to cooperate wlt.b the Stabilization Board ot China . I aloo rocoivod 

by mail trom l!r, Dietrich tho cablet;raa or inatructlono to llr. lax 

'llhlcb bad bean diacuued wbile I ,.. aUU in llaabingtnn, but .-bleb 

hod not been co=Plot od prior to cy departure. I ra.lowed the provloua 

correopondonca on thla aub,lect, end apent aonral bouu with Slr Otto 

Nlcayor dloouaolna tho pooalbllltloa or puttl"6 tba proposed oyotem 

or cooperotion into orroct. 

10: • .Tobn Rusaoll ot Tboo Do 'flo&, to -11om the Secrota:ry had 

introduced mo in waohington a00111 montho prnlouel)", onllod on mo in 

Honolulu end took Si.r Otto Nl...,yor and lll)'lolf to 'fG.rl0\11 plooea or 

intoroot on tho 1aland. 

'!be plena tree Son rrancloco, >Ohlob wu to plot ua up in 

Honolulu, wu deloyod throe dayo, eo I dld not leno Honolulu WltU 
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81s:l ~.a. 011 october 4. '!lwo Ch1Jia Ollp-r ~1 b 
- ' Oil - 0 - 'ftYele4, 

~80 

e.rriYOd at 111411a)' Iol~lld at 11100 o 'ol.oolc that ,._lliag. 'fllo tollowlal 

IDOrolac wo lott 111411a)' at 1130 ••·, arr1Yiac u - lalQd at 3100 

p.a. the - data, October 6 (ha'riDC crooaod the InhmaUODal Dato 

Uno durin& tho YO:ra&a). On the 1110rning ot OCtober 7 wo loft Wal<o 

IolODd at 7:00 a .a. &ll4 roached OW. at 5:00 1n tho ~oroOOD. !leper\• 

1ng tr<m Guaa at 6:00 •·•· on OCtober 8, llanllo wu rMch..S at S:OO p.a. 

At 0W1m Sir Otto Ud I bad roooi .. d 1n't'ltat1ona to attend a ooolctall 

portJ at lllrmllo ginn l>J' the Chinolo Con.aul OenorU, J!r. c. o. YoWl&, c4 

• bad accepted. ~ Aido to tho ~r1oan H1el> CCIIIII1oo10Dtr, 11r. s.,.ro, 

met uo at the airport , together with llr. Aitkin, and droYo .,. to the 

K&D1lo Botal. At tho ooolcta1l per\J', llbich the Cblneoo Conoul OenorU 

gan at the llonilo Hotol, Sir Otto &ll4 I mot the .-noon ooneular and 

J'oroign J'Unde Control otticoro. tbe latter 1nol.u41Dg l.!oooro. SuoD and 

ADder.on, aa well a.a a larp nwaber ot Ch.il»u bu.tera. I t than pro-

coodod t o tbe H1$b CCIIIIIl.lulooer• a tor a oooond oooktllll porty, otter 

whicb Sir otto 41Dod witb the Br1Uoh Conml Ocoral and I roaain..S tor 

dinnor with llr. S&J'ro. 'nlo H1&b CCIIIII1oa1onor bed with bill t or dinnor 

tbo tbroe ottiooro or J'Orolgn J\uldo Control, togot bar with h1o lttocuUn 

Al o1at~t and otbor ....:~>oro ot b1o ot~ 1Dtorooted 1D oooAoa1C and 

finoncial ~uoetloAO. 

During and rollowillg the dinner •• bod • dotallod d1ocuoe10D or 

toobAical prol>l.,. arlolllg UDd&r rrooUA& control &ll4 operoUoAo or tho 

Stab1l1zat10D Board or Ob1AO. A Uot or quutiono bad boon tJpod out 

1n odftDCO, to wuoh I , • .,. .. dotolled uoworl u poooi'blo with roopeot 

to Traoourr praouco and policJ'. Ono or t., q..,ouona woro reload whiob 

I &\18&oOtod be oal>lod to Waoh1Dgton, &ll4 I reo-dod thet DO aotlon bo 

taka pondillg 4~1D1to lnotrucUono 1D tho proalooo. J'Urthomoro, I 

roo-Adod \bat 11r. S&J'ro ban ..,, or tho J'oroicn !'Undo Control -

proparo a d.IU1lo4 ronow ot \be ootting up ot tho J'orolgll J'Wido Control 
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probaa. no &441Uoa, I rao-e4 U.t a -.tlJ .,.pon be l.llnlWW 

*lob ll0ul4 PJ'O?ide • Joum.aJ. or ~e ~rol•a aounuu 1.11 ._ 

Pb1llppiJiaa aad • Cllll4 aet ronll a nttloleat -rJ or .....,~.~~e .. ,....,.,_ 

actod to poal.t the artlolala I.D llubiJII\oll \o ba'fe • t.ir plctve or 

aoU'fllt.l at Mlalla. no tba ••o ftpon I IIICIOited then coUld be 

Incorporated t. noltt.l or pollc7 proble .. llblob would not be outt1ot.nu7 

ursont to w&lTIInt cabliJ>s. It •• the OOilMillllo or oplllloa tbet tbll 

-ltl.y report lhollld be In tbe tonn ot a ...,1'&11418, to be p ... p&Nd 1>7 

0110 or tho rore181l J\llldo Control ..... &ll4 be lllbollttod to tho 'l'roUOil7 

Doporlooeat under COYer or a lettor l~d b7 the lil&b C.-1•1-r. 

11bllo at tba 111&1> C.-leolour• a naldonco I ltll'lled that a 

npn•ataUYe or tba Cldnoaa StabllbatiCD Boord bed OODo to Vmlla 

to atud7 tba r.itteaco quutloa and po1albl7 to •rranse tor tunnollD& 

ot Cblaeea reaittuo .. from Manila tbr0\1811 the 8anlr: or CcanmlcatiOill, 

In oontldaaoa, I pn Ill'. 51¥n and blo u-dlato t.IIOCiatoa or Jorolp 

llllldo Ooat rol an Idea or the plan tor rami ttuo .. wblob wo hoped to oot 

liP 'l'ia-a-Yia Cbll>a. I told Ill'. s..,n that either llr. ro:r or I wollld ltt 

Ilia !mow bow our plu procreaoe4 but tbet the.,. would be little that w 

coUld toll b1a Ulltll attor tba wbole quaotiCD bad baea atudlad by till 

Board lll4 pomapa aubolltted to till CblM• OoYamMnt at Q>wsk1nc . 

OIIJ' plane lett VmU.a at 8: ~ 011 the -..u.s ot October 9 md 

arrl'fad at llonsJ<onc at 3:00 p.a. •• wro ut by a larp 81"0\IP of CblMM 

and other ottlolalo, I.Dclud11l8 a ropnaantatln or till .Wrlcan ColliUl. 

Oel>ert.l and ODe trom tile Oonraor Oel>ert.l ot l!oncJ<OJl8. Wltb Ill'. lo:r, 

I pJ>ocaaded to the l'elllli.Deula llotal *'" I .-11lo4 durlll8 Jq otl7 Ill 

Bons~tons, and di.Do4 with llr. ro:r that ,.,.,IJI&, 
OD tba ....... llls ot Octobar 10 I callo4 - Ooll..U Otmeral -th&rll 

llld TroaoiD')' ...,...aantaUn lllobolton, the lattor ba'l'illS b..., I.D Bonskcma 

to.r a taw 4170. I \!loa callod 011 Mr. Jo:r Ill the 8tabWutlcm Boazd or 
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anomo.., Mr-. C,...U llopn, tomorl:r lll"lU&b llla1>1l1aa\1ca .,._ .. ,... 

taU,.. &lid """ F1Jiuol.al Adrtaer to the OOTe'-"t of Bcact..,., oalle4 

oo • at rq botd. ~ur 1ll the attaraocm 81r Otto 11s-,.er oalle4 to 

11ltro4uco to ,. Kl'. Bu:ter, the lll"l Hob F1Jiuolal .A4Y1Mr to the 

Oon""""'~ of B~, who had proooo4e4 to Cblna to Mot 81r Otto &ll4 

become auociatod W1 th tho latter 1ll tho econ0111c ~v.ney or Cb11lo whloh 

tho OhWI&Ici.D6 OoYormaont had art ted hl.m to lllldert&lce. ~tor 1Jo the 

OYenlq lolr. X. P. Chen, Chal.nan of tho Stab1llzat1oo Board, oalle4 011 

me. 'l'be - OYCiq, acoanpanlod b:r lolr. Fax, I •nt to the Oo1'0m.nt 

HoWle tor d11lur, -r• Slr lllrlt YoWl&, the reocUJ' arrtt'e4 0o1'0J!IOr 

General, •aterta1ne4 a.::eaare. Niemeyer , Hall-Patch, Barter, Bocera aDd 

'!'he Britlob financial ropr .. antatl,..o, t:.ooro. Ill-er and l!all­

Potoh, oallod at Mr. Fox• a auito at 10:00 o'olook on october 11 and 

conferred wlth WI thro\J&h tho day, inolu411lj! lunobeon, until 11:30 p.m., 

exohW>&lllj! lnforatlon W1th reopeot to the 01>11looo oitWitlon. 'l'hlo par--

tioularl:r pYe 111-:ror an opportlllllty t o quuuon lo!oeare. r ox and l!all-

Patch concoralJJj! donlo-ta W1th rupoct to tho Stab1UuUoo Board 

mloh had t.-....plrod olnco .. had loft luh11lj!ton. '!'hot o1'0JJ.ins Kl'. 

llaoka:f ot tho National Clty 411lod with,.. at tho hotol. 

Z:Ul:r on tho morJJ.lns of October 1.2 I proparod 1ll "'J' hotol room 

tho drtlft of a 11101110r.,.dU1:1 111 th roo pact to tho Merlo on plan tor 

cooporotlon b7 Foroi!Pl F\lndO Control W1th tho Stab1lizat1oo Board ot 

China. I hod 11r. Hewlett come to lilY roan .,.4 I dictated tblo nt 9:00 

a.m. 1 lunohed W1th IIJ'. Frooo. At 3:30 1n tho afternoon I diocusoed 

Ill)' mOJDOrondum with Jo:oosre. fox , !liceyer, Hall-Patch end SUtor • .. 

tbon Joined tho throe Chlneoo "'"'bore or tbo Board and I prooctod rq 

....,rand..,, a cop;r or mich 1o attached horoto eo ancloouro l. At tho 

.... tiM 11r. Bai ,.. Jlou read and oul&lttod a _,.....d.., 1ll which ho 
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deton4ed t he poaition or tho Contrel Bal>ll: or Cb1Da. I told b1lll tbet 

in tho ADOrieen plene t or eooperet1ng With t ho Chioeoe outbor itiea 

t horo bod boon obaolutol y no deairo to out a07 retlcetiona upon the 

cbility or etanding of the Central Bank ot Chine . We bed concoi •od 

oort ein plene but wel'<l submitt ing thom to tho Chinooo "1th tbo oola 

doth'O to bo or helpfUl ocnice ond gladly ....,ld loan to tho Cbincae 

author1t1ce the doclelon e ~ to What ln•trumonte ot banking and control 

tho Cbinaee thcuolvea lllisl>t ehooee to utili... 111r. Fox preeented at 

tho IIIOetiD& a lette r which btld boon roeoived !1'011 Clmnl!k'ng With roopect 

to tho diTia1on of foreigo CltChaii&O in which t ho Stabilization Boord Of 

Chino would participate With tho l!:ltehengo Control COomittoo. Tbia 

letter Wlla not found aetiafactory and weo to be d1acuaead fUrther by 

tho Boord and e reply to Chungking properod. 

on the evening or October 12 I d1no4 elono With Mr. Taylor at 

1111 hotol. Ho rovicwe4 to ""' tho .,.rk With which ho bee baon occupied 

oince hie collliD& out t o Cbina, includiD& bie apooiol dota11 to Shonsl>ai 

On tho 11110rn1ng or October 13 I reeo1Ye4, at Mr. !'ox•e rcque et, 

Wr. Brueo Saith, on eutamotiTe dealer and officer or the Aooricen 

Cllember or e-re• at Shengbtli, who ..... in l!ongkong tor tho purpooc ot 

coneult1D& the Stebil1zetion Board on allowoncoa or roro1sn excbtlngc tor 

outomot1ve tmporto . tolloWins tho interview ot 1>:1 hotel, I wont to the 

Steb111zeticn ort1coa With 11r. Fox . I v1e1tcd Consul Oonorcl Southard 

end dreftod W1 tb hie opprovel a ceblogrcm to tho DepertJ:ICnt or Stota 

roc-nd1n& an addi tional ell...,nco to bio or rico to pormit tho hiri ng 

or an oxtre clark for code work incidontel to tbe <lutioo or the Altcricon 

-or of tho Steb111zat1ca> Boerd or China. 

• 

Regraded Unclassified



.. 
Later 1D t be ""'mill& at October 13 I co.Uod on llr. NicholsCIII 284 

a~~d ""'""Sad tbro"'lb bia otnce tor trauportau.., to Slw>;;bai and tor 

raaerraUou trao llongkong to VaDUa. I luccbed with ltr. x. P. Cben a t 

tbAI Hongkong Hotel. Ill tbe attamoon I callod on J,[r, Be.llantyne, ill 

cborgo of the Cbooo Bank ill HODgkong, llDII !.:r. Samuel Bittner, ill charge 

ot the National City Bank thoro, In tho neo iDg J.lr. Fox bod ill tor 

dinner ill hie rOOIII8 at tbe Ponninoula Hotel Meearo . NiOODOyer, Baxter , 

P.all-Potch ao4 =Yaelt, which gave ua an opportunity to discuss develop­

meets to date aD11 particularly to outl1110 futuro 41ocuae1cma wit h t be 

8CIIIr4 and contacts to ~take at CbUDglriDg. 

At'tor bre&Jctaot on the morning or Oct Ober lt I talbd with llr. 

Crowe' tho Ford dealer ill Sbe.ogh&i, no wee at l!oDglcong ill C0llll8CtiCI1 

with buo1Deeo -.ich the autC<lotho dealere hU with tho Stabilization 

Boord. 

At 10:30 !.leurs. Niemeyer, Baxter o.D4 I met With the full ,.,mber­

ahip ot tho Stabilizati on Board to consider further the drafting or a 

document which would eot forth tho Alluic&ll plllll, u well eo illcorpoNto 

tbAI v1e"l ot tbe Cbioeae and Bri tioh ma-r• ot tho Stabilization Boord, 

t ho latter w1 th particular reference to tho r .,Uttanco Quoeticm. At thlo 

meeting or tho Board I waa handed llr. 'rau Too Poi • a dratt, and atter """'" 

dilcuuioa. it wee agreed that I lhoul&l radictato a OCIZIJ>Oolto dnot't ot our 

t.., clocumonto, I tool< Ja, l'roae to lunch at tho IICIIIglcODg Hotel. Il:l:a41a­

toly otter lunch I wont to the Conau.lato O..orcl aDII dictated r117 mo.coran­

dum to llr, Hewlett. Tblo wao tillisbod at t:OO o'clock when Sir Otto 

Ni.,oyar aleo came to tbe coneulato o.moral and checked tho dN tt wtth mo. 

At ~:00 o•olook Sir otto accompanied me to tbAI Hopulao Bay Hotel whore • • 

called 001 Dr. A. N. Young. Durl.nf the couree ot our rtatt llr. Young 

gaYe ua eaeh a cop7 of a :IDit.ciOrandum ot augeated reton:a 1n Chineee 

tiii&Dce, a COP7 -.ereot ia attached. I d illed aloJ» at tbe PeoD!Daula 

Hotol . 
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.U 7180 a.a. oa Ootobar lll I :ra41ot&h4 t~~. oouollda­

--4• *1•11. I W 4raa 11p 1a ~~Joan r- \M -adhc a-sac. 

!lie 11r1Uelt. ... __ ._u ... - .Q...lt •• W1U "o llou4 rroa 10100 

to 12100 -· h 4at1Altal7 acre-4 QCa a t laal 4mrt or tloo -

1G41a •toll I loo4 oop1e4 eDl olt.eobcl apia bJ ........ •u..re• u4 

ot u., I tlll'lled 1\ CITor to CO.cl General lol&, ... r4 to be tol"Rl'4a4 to 

tU TJNaallr7 Dlpar\llat, tlm>QIII ata•o, u a jo1Dt 0_,1oaUor. ,,.. 

Mr. Jox t.D4 IIP&lt. A OOJIT ot tlt.lo ...... 1o a•-14. 'ftle ooftral 

Board ..-.oro wo:n prOT14e4 1D41'f1-uJ' wub oop1oo ot tho _..,'-. 

to 1j]>1ch I 11&4 a4M4 •relJ tba 111tl'e4uUcm u4 ooaolu1ca to ..- t• 

1Dto a ot.blocruo. I\ aa llll4erotoea tiiU tloo Qla~ ot tllo lloer4 

would ..U a oopr or till -t.D4• to 111a1otar ot 71Doaoo ... at 

Ch\llllki.Dc. 

At D100 o•oloolt , ... Br1Uoh TloUoro ID4 IQ'IIlt •t ._a With 

tho Board to 41oouoo tloo Sb•ngbal e>r1o1o. 'ftlera bad b- a pJW01p1tato 

drop 1D the tap1 aD4 tho Boar4 •• CCIIComod ao to otepo 'llbtcb ld.gbt bo 

tabn. Mr. llltll·Patcb t&Tora4 tho 141a ot choaSiJIC onUrelT tr<:a tba 

preoct pracUoo c4 roftrtinc to the pollOJ' 'llb1ch •• tollOIIod bJ tile 

old An&lo-<:b18e• Stabllba\1CD Jw>4 ot 1Dtorftllinc em tho open •l!bt 

an4 not •pporUJII till rete at anT t1xo4 1 .... 1. !'bore aa ...,. -•Uca 

thet tllo prooeDt prut101 aiCht bo coat1D,.4, b\1\ tllot tatenaUca ai&ll\ 

be •41 at t~~. - t,_ to teal wt , ... alb' u4 cletem!.lll - he&TJ' 

the proeeuro co tile tap1 111111\ be. Jl&rth....,ro , t ho rec_..uuon aa 

acle bT ..,. -bar that tile Board lla\MI a public atat-nt 4e1lJ'inc 

all ... Ucmo tx- 91l&QShe1 thot tho Bo&r4'• roaouroo• hocl bean 11riouai.T 

4eploto4. It wo • poroonel op1Jl1ca tllat tho Boar4 ob....U rotre1D 

trca UT ota-t to thla attoot at pro11nt. I th""''ht tlt.et if the 

Boar4 b .... at tll1a aarlJ' Uta to heft to oxpl.t.11l ita poo1ttco t.ll4 &in 

... ...._ ... u to ita pa..,...coa , tlllo •1114 be u oa4leu .......,_., 
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aoar<l'o operou ... wro boall4 to be llect1o. 1 fol\ lllat 1uwu 286 

of ci,.lllc oat na-te or altel'!Jic tile *ol o poUo7 troA4, it mpt 

bo o41'i .. blo to - a bol4n' attituh toavd tile ""••pet -t, 

pertioularl)' tbl'OIIIh -ua.c at 011 .. pro-zoro oo .. u 11011u nill 010,_ 

st11141a.c• I lhoa.cbt tbet it -u be IIOCOI...,. nODtllall)' to clear 

up tlleoo cCOODit-Dh 8Dd I feU i t proforoble to do oo ot o1100 , tb,.. 

abowia.c • ceaerouo ODd oou.-pouo atUtudo 011 tho port or tllo Board 

1"8tb.er thOD to pomit the ""oooott:r oont1nuall7 to dnelop for tho 

!mportoro to go 1Dto tile black ~&rliBt tor lhoir oxcho.nco. Sir Otto 

sugootod tbe idea tbet -~~ be 0114 1 -t t o ChUZ>SkiDg w1 thiD tile 

next couple ot c!.aya. • •S&ht, at a preae 11lterrlew, 1Ad1cate that 

t ho Boord had ,..plo tundo, 'l'hio 14oa wao agreed upoo b)' tho Board 

ODd wo lott Witb lho un4orot<u141Dg tllet 110 u copt10110l otopo would 

be taken o t ber than that of lookillg at 01100 ill to t ile pro-zoro ooll>i ~ 

me11t 11t uat1oo . 

It had bean t ile original 1Dtont1cn tor llooaro. 1'01: ODd llall­

Patch, and pouibl)' tho ChiDooo Cha1.- of tho Boord, to go to ChUDc­

ldD8 eillll.l.Uinooul)' With llooooro. IIi-)'Or, Butor and IIII'OOlt, ao lho t 

tho throo •lllhoro of the Board could talk diroctl:r w1 th tho 111D1etor 

ot rta&Dco oA4 hie a .. iota~~to with reopoot to tile plan *ioh - hA4 

drem ~· Conoiderillg the Sballghai p8Dic, it •e at tho loot -nt 

doci4od tbet t ile two Br1 tioh 1'ieit oro and I obould procoad al-, to 

be tollowd tWO dll,l'O later b)' lltooro. J'ox ODd Rall-Patob • Chai_,. 

ChoD, hiuolt, did DOt t oel that l1a ougbt t o loan Rca.ckcns 111 08,l' 

ctrc~aUta.a.eee a't auch a cr1tlcal t;1M. 

Co tlla oftD.ing ot Cotol>er ll5 JCr, Bonar antorto1Do4 Sir Otto 

&Dd Jlll'oOlt at dinner at tho Foo>niDoulo Hotel. At 3 ::l0 a.a. on tile 

...... 1Jic of O&tober 16 lilt latt the hotel for tbe li>WlOOD tl)'ing fitld, 

llhonoo our plallo doportod tor ChUIICkiDI ot • :oo .... , 

I woe aet at tho air tiold 1D the Tongtzo Ri,..r 
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llollter •a --11•· 111-. T. P • .... aa 4eM.tW •o M wUII • 

4ur1JI& ""' nq lA C"'-11<1111 ad, top•Mr IIHII MoMN, A4lar a4 ~, 

&OOc.~P&~~1e4 - to tllo T. Y. iloq lloue wllloh I wu to OOCUPJ' lA tile 

tomporaZf abeeoo ot tlla .U.ricm PollUo&l A4noor, .,., latt!aoro. 

MY tr1ell4o r ... wd to bNUtut With ... Attar broattut lluon. A4J.r 

oll4 l&o& aco011p6nla4 • to tho .._rlou -uor 'lllore I o&U.4 &lODO 011 

Ambueador Gaue. I a:zplai.Aa4 tullr th oir ..... t111coo whic.h ha4 brouallt 

.,. to O!Uoa a:a4 rniall04 4nolo-nto at Ho~~S~<oas. I -phul~ -r a.­
alra to l<oop tho -.A4or lnt0l'D4 ao to -r --nto '111111 1.a ClliDa, 

all4 I 4lecuaM4 all of -r prob~ frmlrlJ'IIlth !WI. Tho Allbuaa4or, 

ln tur11, san - tho banotit ot hlo opln1 ..... With reopoot t o the tlanOtiOII­

lns ot tho Stablllz&UC11 Boe.r4 &114 l'Nozlng Control. I &loo •t lloaan. 

Vlnoant, Drumrisht &114 ll&rt. 'ftle tllree of uo returned to l1111ch at """ 

bouse. 

])I tho a ttarno011 I want 111 th tho Bri tla.h repreaentathoe to oall 

on lolinleter ot llAanoo mm&, who gaTe a torwal tea tor ua. !loa Brl. Uoh 

Ald>aua4or wu t here an4 acc~anled tho thno ot uo to p&J' a ooll oa 

tho 111n1otor of loraisl> .ithire. - .... 111-rer , Baxter, Adlar a114 

""Mlt 4lnod that onotlns , u guaoh of Yioe 111111etor ot Jilllllco T. C • 

.leo, an4 o. x. lUJ . at the residence ot the to~r. Va.riou -ben of 

tho Cabl~t, oo• ot w11am ho4 attG4o4 tho 11m& tea earlier 1n the 4&1 , 

ware pruont • 

.At 10:00 o • clock on Ootobor 17 Sir Otto l!liiMYO r an4 I racel Tad 

tho prua at 1111 roe14anoe. '!'here were about tarty journallata preaeot. 

Tho 1ntarT1ow 11111t •oothlr anouch u4 .... aoouratolr raporto4 1n tho 

prau. 'l'bara 1a attaoho4 hereto a copy of tho proM norr of thio c 011-

tennoe • 

.At :5:00 P·•· llao..-.. m..-rar, Baxter an4 I c&U.4 011 the Rational 

lleoouro .. C....UaoiCI1, -ro 110 •ro raco1n4 1>1 llr. c. c. Chloe. !Ilia 
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otftoer n:pl&iud tbat bla ec-uat.., wu In cbarco ot ouch prod\ICto u 

tin, tunsnoa aad cttmol)T, !Aoludlac thou alo aad 41otr1but1CIIl, u 

•oU aa tholr producUCIIl . He hoped to IDC,...oo tho output ot t in 

thl"Dill!h tho lmproYed IBchlllery tor tdllch a part ot tbo lou obtalaad by 

Ur. Jt. P. Chon In tbo Ubltod Statoa hod boeo allocated. He oxplolood 

t.o mo tha t coal In flll1J>lo '1\l&ntltioo waa O'rall4blo near ChW>gldns, but 

tbut there WOO sreot Opportun i ty to dtYolOp by4ro-olootric power 1J1 

that port ot Cbl.na. Tbo lliniat or ot Eoonomtoo wao about tram ChWlSldns 

durtns our Tiait. 
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~itb 11fT B!'!Ush t riondo, I called at 3::!J P••· on tho Ja.niater 

ot CCR~unicoU0118, llr. C. N. Cbons· 1bto oft ictal oxplnlnod to u tbot 

ainco 1ul:r, 1940, tbo blgbw~a ot Chino, lncluoUns particularly tho 

au. R<>ad, hod boon turaed onr to tbo ailitu-y autboritloa, not only 

tar Jr.A1ntenance but also tor conetl'Uct1on. Ria orti ee reta1Ded contzol 

ot tho >61lwoya which are still functioning, oo well as Tarioua other 

moano ct coamunlcatton aside f rom tho htshwaya. Tbla Minloto r r efuted 

tho ot t-udnncod argument that Chino • a rho in prices results chletly 

trom transportation dlttlcul tioa. Tbla ottlclal pointed out thot tbo 

price ot rico baa sone up sharply a t con tore only a tow milo• l'el:10Yod t roa 

tho productns tume, aad -re tho elecoont ot tronoportattoa Ia ot little 

coa•equenoe. In d1acuas1ng t ran.eparta.tt oo pl"'blen~, be mde the poillt 

tbot truclco bod boon Int roduced Into parte ot China tdlore they had boon 

tcund unoconomical. With hucon labor oo cboap, It bao boon !OWld moro 

tcoocmical to cer17 bu.rd.eoe on the a boulders ot coolies, or to push Ult1111. 

1n Wheelbarrows, then to carry tbem 1D tNck'e whltre heula are not ex­

oooa!Yaly long and whor e t ha t opography ot tho land malceo road bulldl og 

wsd. m.a1ntenmce expena1Ye and conaW!IPt1CG ot scarce gasol ine coetl7. 

Tbe WA1eter adYocatea a e<upromiee betwc eutomotiTe and hUII".flD trL"\8-

portaU OD,conotatiog ot a wheelbarrow wtth pno~~:atlc >tlool whish could 

be puabod by a coolie and could carry a loo4 throe tlmoa that ot tdlloh 

he c&o talr:o on hla bock. 'l'lle eoollo l oad 1n thla p&rt ot Chil>a ransea 
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tr<a elsl>tr to Olle b.IIZidNd poua4e , •u. the """lllurow ooal4 -

tr<a no lnmdred rtnr to Uree lnllldred poua4.1 • 

. U • 100 p.a. .. Call ed Clll tbe k1D.lakr ot J'ood, 10'. J!R DD. 

!blo ottlcl&l, & o ..... or coolli otoclt, lllprellld • u be!Ds ...,. 

or tho ltronsoot •llll>ore or the gtoup GOII 1 . , 1D CbiiDSkiJis. a. 

apoke DO JDsllah but waa eepeclallr alert 0114 !Dtolllsent. Be ex­

plAIDed to ua tbe dittlcultleo or tt.xlns tarmero, or aeeembll.ng ram 

produce, and or ration!Ds tbe -· Be eald t hat UD1 or Cb.lna•e 

aoldlero b.a4 been recruited troD tbe tame, &114 wlth tin mllll<ll 

UDder arDO tblo dr&ID bad been COillldereble. llo workero bad been 
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token rrooa tb.o ohope &114 miDeo to so Into tho Arr:s:t boc&uoe at tbo 

!JapOrt&Dco or IDduatrl&l errort to the Cb!Doao llllltarr eauaa. 1!10 

Cb.IDeae tamers baYa beec alow to bo con•IDCod that tber ehould accou.Dt 

to tbe State tar their 011t1re production or rice. A cmeua baa been 

taken 1n many &.retLa, but when the canaua t &.kert 'beccae ntry precise and 

exact!DS, tho aorease and production report s dlm!Dieh rnther tb&ll ID­

oreaae. Tbor• Ia detinltelr a t ondenoy on tho pert or rice rarmere 

to ho&rd tor their own pooalble needs and t or price gains wben atrlot 

Oow1"'U:llnt control 1a tb.reat «Ded. UDder a new ayat• ta.xee on tams 

are Dow be l as paid 1D k1D4. ~ rico eo cbta!Ded 1a uaed prlu.rllr 

to prOYide the pr!Dclp&l pe.rt ot tho ration tor ooldiare, 10llich-""to 

to around two p01111da per soldier per dar· '1'1>11 rica I a prortdad tree , 

togotber with 0110 or two other or tba staple •1-nte 1D the dallr 

retlon. 'l'be aoldler .... t pa:y out or hU -11 ealarr tor 8111 otber 

toodatutte. Ot the remaiDIDI rice acquired through tuatloo In ltind, 

a part 1e eold to Oonrnmont&l employee. !be prioe t haretor Ia !!xed 

at preoant around $8().00 per plcul. 'Oilllle the currant •rket prlco 

1D Chunsltills wee, on tbo dar at our lnterrtow, apprar!aatelr 112~.00. 

por ploul. !be Oon.,_,.t penlite tbe plll'Ohaao or onlf a t!xad .._t 

ot ouch ottlcl&l rice loot Ita own ol Y!l oorftllto bo t-t•d to 

hoard or protlte_•_r _. -------
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At f100 p.a, • Oetobu lf I 11M u _, .... _.. at tile U.e 

JI1U .&DDalH at-. ol tile llll1hd ~ Wlet, Ill', Z..laa4 ato. 

of \lla Ollloaco Da1~ •-. Ill'. lkrrl- ,_ ot tile •uaa1 --
oaaU.D& C~, ad Ill'. 11lllaa 1. 0... ot tile Oolable -douti.Dg 

SJot•, Ino. !brM ot tllaae lad ""..,4e4 tile praN oonteraaoe Mrl.18l' 

1a tile tar •• Allel"lollll MpreMnt•Uno, u4 Ill.', I.eland sto .. , a old 

frlond frolll Parle, lied reaclled CllliiiCkiDI later 1a tllo 4a7. Ill'. 1lan& 

•• alao praNnt tor tile cUDDor, 

At 91:50 a.a, on OCtober 18 Ill'. y, o. J:Do, Tlco 111J11oter at 

rtDillloo, &nd Ill', 11:. 11:. lllok, .t.cUnc Dlreotar at tbe Boal<lJis Doparta•t 

ot tllo Central Baal< ot Cll.lDa, called .., • at ., bo•. Tbt7 lied before 

tbel:a tile llallci:OII& plan -.hie II bad boc ou'bal Hod b7 Cllel....., a.on to Dr. 

pro'f'ial ... al &pproftl, .. bject to tiDAl >O>rd b7 riDIIDOI JI1Dlotor llml• 

.U ll100 o•olool< I oali.ed aloDA on tllo Seoretary Oenaral ot tllo . . 
Jtuoutln '!IWl, Ill'. '1'. r . Cll1anc. '1'111o ottlo1al alao tall<od to • on 

portaUOD, Bo wu par t1cul.arl.7 m:r:iouo to obtain tile cooperation ot 

tbe Tal"l01101 hpart.nto ot tile Gon,.,..nt to- oCODOIIQ' llll4 1J!proTod 

oe>oDato prooea.... 11oo eaid \llat be oo110t""U7 .. , wUII political 

dltt1cultl .. wl»D andea.ari.Dg to ettoot ooonaloo, juot aa be '•Cl•d 

Goft..-Dt ott1o1alo 1D otber oountrloo exper1..,oo. lloo N.id e ftryODe 

would •11'" to oOODalze W1t1l U beo .. o a qu .. u.cm ot 1111 OWl s.a.diato 

dopa"'"•••· 

lloooro. rox ad Ball-.liUoll arrhed durlDC tbo aonillg ODd .. ra 

111110111 tbe I\IIOh -.11- Jlr, X\ID&, JI1D1otor Of J1Dillloo, oDtOJ'telDed at 

Ilia ~ U a to.-1 lW1ciiOOil at 1:00 p.a, '!'be o\llar I\IOOh wore Sir 

Otto 111-,_r , Ill.'. Baxter, Ill', Y. c. l:oo, Kr. o. J[, Ylli, Ill'. 11:. J:, llaol<, 

Ill.', .A4lor, JIL", '1', C, J[ou, tile CblaoM roro1p 111D1otor, Ill'. S. C. Wee, 

111D1otor of Into.-Uon, Ganoral '1'. C. llu, Oelloral Slorotorr of tile 
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Z:atice&l Pan)', Ill'. S.O.. Ira, ll1niatar ot Food , 11r. Bolli.JII- !IDle, 

vtoe-IUniatar or Iat....,...uca, lb-. C!oeD 8h1u, DtputJ Ocwar..or or tu 

Cctrel. -1< or ChiD&, &114 the 811 Uab ad ~r1ou .-ull&dora. 

At • 100 p.a. I o&Uad With 11 ....... 111-nr ud llall-Patoh 

~pOD tho lo!1111atar ot latOlW.tioD, llr. 8. o. lq. At 8100 o•o1ook I 

dined 111 th !Iauro. N1o•Jer, llall-Patoh aD4 Bu:tar at \hair ho111o. 

lal'lJ 011 the mrn1J18 ot Ootober 19, vtoo 1111111\ar ot FiaeDoe 

Tl11 tolophoDOd that \be Clelloraliaolao would bo b&ok ill to"" ahortlJ 

aod hopod that I oould arr&DSe to reaaio. io. Cb•msJd"S 10111 aooQ611 to 

bo rooa1 nd bJ Ilia. I l'lll"'ttad that AJ echodllle ... o .. e1tated AJ 

clepartu.re co tha ..,....1118 or Ootobor 21, aD4 illdioatod ar approciatioo. 

or the oourta&J or tha Gcorel.iuiac ill o tror1118 to reco1Ya •. I 

atatod that I hoped that I a18ht bo able to roturn to CbqkiDS later 

ODd han tho hoo.oracl prirtlege or •oU"' Ilia. 

At 1!100 o•olook T. c. ll>o &Del L J:. bok callod far mo ao.4 

accOOQP&D1o4 • bJ aotar car to the couct~ he• ot the 111D1ater or 

Jillanoo -.ro .. woro Dr. lim&'• calJ swah. FolloW1118 the lWJCIIeco 

Dr. J:WI& toot • to 1111 ltuo!J -ra w talkod alone for &D hour. !Ia 

ukacl • to ~ tho otf1e1ale or ar OoTo..,..Dt, ODd part1cular1J the 

Seoro\~ or tloo 'tr.ulll'J, tor the Uollt&DOO C lch tbOJ Mft been 

g1Yi"S ODd aro oontillu1118 to gin Ch1D&. Be reealled tho\ socrot&l'J 

llorpDthau wu the .-r ot our GonrmoeDt wllo bad rirat realized 

tho roal ou .. UoD 1D China and bed appreo1atod tho D .. d tor .Aa.rtean 

aaa1atanoe and the opportunity tor cooperation bet .. en our two oountr1ea. 

Dr. J:UJI8 •• qui te touched by the tact that ouoh oooparation so DOW 

dnelopod to a poillt where it ia nry •ter1al and ·~ ettect1TO. !Ia 

th&o.kad • pono~ tor caoi"S out to China ill apito ot the buailleaa 

c i oh ho tm4oratood oocQP1o4 all ot ua ourro11t1J 111 tile t'reuUrJ at 
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aJ.cht a14 lJI tile aol'fillll ot CU. '• HOac.lo a4 tlllaallll Jll'<*t... 

I told tile lllll1at41r lila\ I ... - a.1J tor a lln.t nett "-' lM' a-. 292 
rox 1001114 -u. • m4 tile\ lie r.117 -. tile ••=•'"' to- \lie 

Cl>iaoaa all01ll4 lool< u \Ill -1'1- AaYUar. I ..sa.a tllet a-. 11m 

bad tile u11Jitoaoa ot -~ AAlar lJI ao-o roaa&I'OII, ot .... !a}'lor aad 

llr. Fl'lla oa tba Mal>111&&Uoa Boar4 at Boalk0111, aad that w 1~44 

would 1 ... d out tunller pereoDDal it ..Sd1Uoaal -.noao a111ahooo aJ.cht 

be nquired • 

. U tll11 polllt Dr. J:lms opec1t1oallT ouUU..S ua1ataooo *1oll 

he &aid 1001114 llo .oa\ apprae1do4, 1t w ooul4 pro't'14a it. 11o ratlrrad 

to \he nqueat *toll lie lle4 I'OOtllUT a4a tor.l.J.T lhro\1&10 till Cllioooao 

_.., lll .. e•mcloa,att41r \ok1Dg up tho aa"or lllto-.ll.T Willi .... 

rox, \0 the all4 tbat aa aspen oa our Federal lloaar't'O O}'n• M -t lo 

Cllllla to alli4T aa4 U..I'O'Io the Ooatral a.t ot Cllllla, I ,.... talliar 

With \1111 requ .. t aa4 muratood thot it would ba diaouuod br tho 

'l'ra&•vr Dapar1D11t W1 til till Chli...., ot tho Boar4 ot oonraora or tile 

hderal llooar ... ern-. Dr. Jt\I"C atate4 tbat a replr he4 be ... raoe1•e4 

that the Mtt41r •• boi"C cona14aro4. Dr. Xllllg hoped that ...... woul4 

.... out 'IIIIo could raelll u lome u throe reara. Ill aaawr to ~ 

Federal Baaern O}'n• or ootUallT lJI the -lor ot the ()elltral l*lk ot 

Cll1aa , the 1Un1ator ot Flllaace &aid that either plaa woul4 be agraoallle 

to Ilia, 'to auppla.,t tllie eoodi"C or a Federal lloaarn -" to Cll1m., 

Dr. llml hoped that .. 11>1114 appro•• the 14aa or 1111 laldi"C throe 

appraotiou to our oOW>t!7 eo coul4 ope.o4 1.- ti.M etv.d:ri"C the Fa4eral 

a ........ l*lk ot II•• Tori<, the Board'• ""'11lUI lJI laali1"Cloll,&04 &leo tho 

treaevr•• aretoa ot rora1p hll4• Coatrol. I told Dr. 1t1mc that I wa 

coat14et •rramc-•ta could ba •"' tor tll11 a1aa1oa ao4 that I 100ul4 

dat1o1talr look lllto tho aattor - ~ rotum. I &44&4 thlt oorto1a 

Ceotral 'Oolllbra, lllol..UOC .upns..., ..... t1'0a tiaa t o tiaa llt.4 

appruUoaa em 4e\811 With till Fedaral Raaana 8aol< at !low York, aod 

Regraded Unclassified



lla4 OD o reolpiOaal bulo ••• tllielr- •• \o .,_. tt. lo rom. 

c.otrol a.D. I ooouo4 the lllalotor *-' • 001114 al.lo dn .a .,.,_293 

-~ tllie 'b-tl\ f1l a-18ap of oar .,.._ ot roro1• r.do CootiOl 

'OIIioll ~dell' 'be qlli\e •Hflll -· tlle7 retlll'ao4 to Olllaa oa4 aooin 1a 

ClbU.OO SUbllboUOD 0114 lll:ahnp OoatJd , U 0 tll1r4 polat, J)r, m-e 

Ulltl~d tlat be ho4 oeked Jllo, rox to lll'ft 0.1 blo JIQilOI'Oil'T A4'11111' 

on tuatlOD and hod P"' tbio •tter up ottlolollr tbl'OIIIh tbe Obluoo 

'D!IIooq at Waoii1DCton, !Ia hod not, u ,_t, rooo1Yo4 o det1D1to roplr 

ln tbo pr...Uooo. I poiatod out to Dr. 11m& tla t Jll', rca: bod bo• tbe 

A:~or1oon ,.,.in" to tbe Stablllzatloo 8oor4 on4 tbot w ol8o looi<M to 

b1a to oond100t •r aooJJAaio roMt.rdl *loll IIJ.&bt 'ba 41011'14. I aete4 

Dr. llms wllotber 1a odd1Uca to tbeM two - lie .a.OIIgbt Jll', J1:zX 

would be 1a o poaitlOD to Ml'ft ol8o •• Rcaor..,. A4Y1aar ca tuotlca. 

~ ropllo4 111 tboo attt....tln. !lie Kl:Aiotar \bolo ....., to tbe poiot of 

tho plan •Uoh bo4 bam onlalttod to h1a b:r Ola1....., Clboo of tbo 

St•'bllhot1an Board. ~ wu .,,,., approoiatlYo of tlla Amorloon 4oo1ro to 

land ito rorolp J'W14 C011Uol qot.,. to attootl•o ooeporotlOD with tbo 

Clb1J>Ooo Stt.blll&&UOD Boar4. ~ •• oCII11'14ont that &oo4 r .. ulta could 

'bo obta1no4 b7 thio •thc4, toaotbor Witb ooC11"41noto4 o011trol 'b:r tho 

BrtUoh ud Moll, on4 be tllanbl4 • • ONlr tor 017 ottorto ln tll1o 

41rootlca, 11a quoot10D04 110 port of tla plea oacoopt tllat ..Ucb .aulA 

r.w>YO certain ronr1ct1ona upo1> 1oponOM raCttonooo, 'fo tbeiO be 

poiJ>tod out oortaiJ> objacrtona 111licb I t.~o41atal7 rac-.nhod. I told 

11101 that 1n Y1o• of thoao poioto, w 1l'Oill4 alo417 altar tho plan. Botoro 

180'11"41 mms .... hod • oriaf sanarol 41acuaa1on of tho -.r oa4 partiou­

lt.rl:r of tboo lluoao~....., a1tuat1Cil. I ban lalown Dr. 11.1111& tro. 

earllor Motln&o 1a pario aJ>4 BruooolO. I toun4 11101 18oa Y1SCII"Gua than 

••n I hod •t 11101 oix ar .,..., :roaro a.co, At tbo - UJoo ho 1o at ill 

o.,... ln 1111 t1ttloo tdth on 01poclollr alert lll>4 1ncaula1Un a1a4. 

4ot11l1 tolr otood out hood md ohoul4oro oboYO tho othor OoYO-t 

_..,. of - oro tairlr recent 

.. 
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p-Uua'•• ~ Ool...,ia, Oonell , ·,...,.lftllta, a4 o'llllr -r1-

un1nre1Uu, or '1111 la4aa SGIIOOl of lox .. su. IIIJle U1 of tbe• 

-~ llrpreoo • u lloaorallle a4 Mrlou poalllio IIU'ftllto, I ccmteN ,., 

..,n ot '!Ma wre leoltilll 1D aotlul e>;porluu a4 -- ,__..,. 

n>ey are 110rld.q 11114or &re&' llar&lalo1pe, reoe1Y1JI& ,....er pay, an4 

dotiDltoly MorUtotas 'lla1r o• 1Dtereno for tbo benefit of \laeir 

OOwJ'DJDtnt. I lllld board - atorioo ot tbe ulttab 1Dterena of or. 

JD1D4 ond Ilia relat1no and fr111D11a 1D tbe aouraltus-•a aon ...... nt. 

I bue not attomptod to ratbca tlleM etartu. I cen on11 ee:r \bat tlla 

111611 eo oU1'1'011D4 b.1a &aft to - endance of dnotico to tllll cauee ot 

tree Cb1Da. fllloy are daf1D1hly l1mUe4 in experience an4 '01- an4 

need nrons adnce from outaide aourc... '!'beir preaent att1tlde 1a oe.-. 

t&iDly one of raoaptiYan .. a to-e auie,ence and a4'11oe ~ tbe Ul>J.te4 

Statee, 

Mauro. l"l>o an4 bole acccapanied • to ., bcaa eare w were 

jo1De4 at &aOO p.m. by the political Vice K1n1ner of JiDance, Mr. l\11, 

an4 ~. fox. Jlr, l\11 1'9&4 to WI tbe dratt of a lettor Wbicb bad been 

prepe1'9d tor Dr. lim&'• atsnature aolcnowla4&1D& the cOIIIIIWlicatico frca 

Cbai- Clbell wbich .. 'laitte4 t he Board •a Bon&lcOIII& plan. In tbta dre.!t 

tbere were oertain pbreaea 11b1cb I thousllt abould be ohansed, pertl eularly 

ona *Soh pro'l1ded tbet tbe Board lbould obtain ...Uttance proceeds troll 

tbe C..tr&l BoDle of ChiD& Up<>D the Board •e roq~~eet. I po1Dtad out that 

t ora;tp exollaqe retttancee conet1tute4 an eaoonti&l olo-t tor the 

replentollllent of the Board ' s foreign exolanso 1'9oourcoe, and that ouch 

tunda abould be definitely guaranteed to tho Boord wltbout there be1D& 

&II¥ need tor DlciD& requeata wbiob mi&ht poaaibly bo daniad, if the 

OoYo:rm.ot •e naod tor toreip excb&nse lli&ht tor tho -nt appear more 

urcut t11an tbet of the Board. .Arter oCIM arc-ant tb1o pbreeo wu 

cba;np4 to_,., poiD'· I &lao rec-..dod 'he' a tiDal parapapll bo 

added to the affect •at a coopy of 'he c-1oa~= _. bo1D& llallded to 

.. for tranattt&l to ., oo ... ...-nt. It ... acreod \bat ..... l\11 llhoul4 ..,._ 

--llSoaa~= to 11Ln1ater JDmc tho folloaiJI& morn1nc, ad tllat 
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I aboul4 rece1n a COPJ or the •laDed 4oc~nt bot•on 9 ,oo an4 10 ,00~---­
o•clock. 295 

Oil the ev .. 11lg ot Octo"-r U I Uuecl at the Bri tlllb ~aeoy 

ee the auut or Sir A.rchibeld Clark-Kerr, t<)Cether With llaearo, 111-yer, 

IIU'or, 1!&11-~teb aD4 Jl'ax, 

IIJ', 0. 0. Chien ot the Nat1cnal Reeourcee COIII:l1oa1on called on me 

ht 10:00 a.m., October 20, return1D& DIY rteit. At the eome tl.mo lolr. Yui 

telephoned to let me know that be had received a oeconcl ...,e0 og0 tram 

GenerdUaimo Cb18118 ICa1 Sbelc urs1D& .. to otay OYer in Chongking until 

bo returned. Shortly attar 10:00 o'clock Ur. lraog brought mo a copy or 

tho rev1M4 letter, as a1gnocl tbat IIIOI"D1Jl8 by l.Uniator !liDs· It ..,. 1n 

tho 14ant1col phrases ·which wa had decided upon tho precocling evening. 

Acccap&JI1od bJ llr. 118118, I •ent a t 11:00 o'clock to tho U..ited States 

!lllboaey and clietatod a cablegra~> to tha Doparlmont o f State, a copy more­

or ie attached. It will be noted that th1a incorporates the letter free 

Dr. XUns to llr. K. P. Chan . I showed th1e moeeogo to looiboaocdor Oauoa 

nnd sc•• h.im the bacqround pertinent thereto before tiling it. Mr. 

Oauee bed l!r. W"D& and IIIY&elt etay tor lunch et tho l!lnl>aaey reo1donce, 

oloD& with ~jor l!cllllg)l and lo!r. Vil>c.,t. At 6:00 p.m. Ill'. Yax eontorre4 

with me at IIQ' hac:e and we c:Usc:ueaed our pl"'f:rtiZI tor the next tew days. 

I wu to loan tor BooglcoDg tho following DOI"DiQS, milo lo!r. l'ox •• to 

follow two clayo later with llr. Boll-Patch an4 Vieo 1Un1oter of Jl'inanco 

Eoo, \lj)OD whom ... bed impressed tho DOCOOaitJ ot aetna to l!ongko~~& at 

once and noscUato directl:r w1 tb tho Hongkong autboritloo to-..arcl an 

mol1orut1on ot the o:xcbango situation ill that city . We bad pointed out 

that tho new American cooperation could not bo ettoct1vo eo long as 

current foreign nch81180 leakage cont inu<ld through Bongko~~&. At 7:00 

p.m. Vico K1Dieter ot Jl'ioanco Y. C. Eoo came to IDf homo, accompanied by 

hie daughter, Ann&, •o expoeto to go to the U..1ted Statu Within the 

nut tow 11011tbo t o continuo her atu41oo in aueic. Ill'. 100 '""'ted .,. 

to know her cmd pooeiblJ t<1 servo as one ot her UJ>olea -.bon obo C<EIO& 

• 

---""""".! ... 
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.u 6:00 a.a. Oil the aorniDg or Oct ober 21 10'. wq ancl I lett 

ror t.lul airport. At 7:1.'10 we wero. w.....- tbat u.. plano ror l!ozlgkoD& 

wolll4 not dopart UDtU 1:00 p.m. Wo couoquentl:J ro.turnod to our 

howse at 8 :00 o•cloolc. !be pr1'ft.to aooro.to.rr to l)r. l.'lm& lunchod W1111 

uo and aooompanied ua baolc to tba airport at 1:00 p.11. n. plane 

aotuall.y lett at S:OO p.m. Wle a t tho airport earlier 1D tbe morn1111 

I had Tiaitod With 10'. Tayl or, tba Amoriooo altornato on tho Stabilization 

Board, .t2o waa proceeding to mmmtng at tbt Board • a request to ao:t aa 

0"" or ito two ro.proautat1Toa 1D that oity tl>r t bo proaent. 

I arr1Ted in l!oagl<oDS at 9:00 P••· •ro I wa •t by Gellera.l 

Socro.to.rr Chi of tho Stab111zat101l Board. !!a t old ,.. tbat a cable-

troa t ho 'l'rell8ury Depa.rt>oent tar J.!r. Yox hod boon ro.ceind by Cooaul 

Clenera.l Southard that atternocm and bed bean ropeatod to llr. Pax at 

CbUDSlciDg• At 9 :30 I tolopbonod Conoul GOiloral Southard and be bad !.lr. 

Bruino, •ho 1o rooponoiblo tor tbio work, telephone ,.. directly. It wo.o 

oaro.ed that lo!r. Bruiu would briDS to ""' t ho tollowiae morniJ16 a copy or 

tbo true ro.ad1Dg or this message. I di""d alone at tbe bohl attar 

arr&JI6ing With llr. Ellllllotb 11011& or tbe Traeoury otrico f or r:t1 departure 

t ho next D>n>iDg, end attar telophociDg J.lr. 11:. P. Chon, llh.o had aolced llr. 

1:0116 to haYO - got in touch with bia. 10'. 1[. P. Chon br.alctaatod With 

"" on Got ober 22. !!a talked frankly w1 tb • 1D ro.&ard to the problsna 

raciDg the Stabilization Board and again 1Dd1cetod bio doaire to Withdraw 

from tho Board ao earl:l as poasiblo. I told him tbat we bad made real 

prograoo at CbUDSkill6 and I banded him the orJ&1nal of the letter from 

Dr. ltUD8, whiob had been antruated to me tor a oro c1el1Tt!T. I especially 

Cl))bolized t o v.r. Chen tha step which •• to be taken to add Ch1Deoe 
iJl.y <s 

c.._rcial to tho liat or tboeo &011orally U oonaod. llr. Chan aa14 thoro 
'I 

bad boen oc.pla1Dta l>oc&oe b6 bad been too polite and sontlo aa a 

Chat......,. I told him tbot this •• al>eolutaly wroJI6 Oll.d that I especi ally 
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appreo1atad t lw n .. d ot a ~ o.t auoh &II. 11ltarnat10Ga.l P<>Qp aa 

be •• haa41as ba1as poa ..... d ot &lldaae pat1a11oa &lld 10.1parl.8tha 

pol1te11.aoe. I tbou.cht that tba Clw1ftall _, uoaoaar1l:r be a oooc1l1&­

tor, aD4 I rem11lded Ill'. Chen that the t1rat ll!ld olll:r cond1t1on ..,1oh 

Beoretary J.lor&elltbeu had 11ltorpOMd when a atab1l1Ut1011 acre-nt .if(' 

China wu cont-plated •• t hat ba, 11:, p. Cben, the secretary• a or1s11lal 

Cb11le .. tr1end, ebould be t he Cba1nl&ll ot tba Board. I t old llr. Chell 

that the S.cratar:r muld be srertoual)' d1aappo1nhd 1t tba Board ehonld 

lo .. h1e •rrtcaa. I told h1Jo thet I realua4 tba""' wu a 11eed tor sreater 

hUIOOD)' and atransth within the Board'• arsan1ut1on and thet upaD Ill' 

,.tun> to the 11n1 tad State a I would ondouor 011 Ill' part to arranse tor 

tbo aeDd11ls out ot 810h ad41 tional Al:leric&ll e:q>erta and au1otante ao 

IIWoy be required to illproTO the t11110 ti On1Jls Of tho Board, l"urthemore, 

I asreod not to apprOTe the return or lotr. rrua t o tho United Stat oa unt il 

a competent eucoeasor cou.l4 arri'f'e to tab OTOI' hie duttea. 

l!r. 8ru11la brousbt to mo at 9:00 o'clock that part or the meaaaso 

to l!r, Pox troa the 'l'reaaur:r which baa ao tar boeo ,.co1Tod by tba 

Conoul.ata Caneral. J. copy or thia ••aas• 1o attached. I told Jo!r, 

Brulllo tbat U required no aet1011 OD 1111 part and t h&llbd h1Jo tar h1a balp. 

Shortl:r attar thia Conoul General S® tbard te!Apbo.,.d • to - that I 

had ,..ld ... d t lw ••-· I asked that ••n tba riiU!nder ot tlw asooap 

we rece1Ted, Jo!r, Southard ehould raqueat loll', Pox'e approT&l to treuaH 

1t on to ae 111. code throush the Conoulah Oeneral at Shan&ha1. ACOOIIIJ)8nhd 

by loll'. Clwn and n. Wans, I wmt to tho p1or at 9• •~· Ill'. ~ and llr . 

Prest a ocCDpaniod .. OD board tbo Ill "111111 8&18" ... ortl:r attor 1.2;00 

o'clock the "ll1DS SaD&" departed tor Sbo.JI&ba1 ..,.ro I arriTOd at 4.:00 

p.a. , S.t\lrdaiJ, ootobar 25, aa4 we aet bJ Conoul Central Locldlart and 

Ill'. 111choloon ot tba 'l're&IRU')'. 

Regraded Unclassified



lluora. Loollllar\ &JI4 IUohol.eOD 001 OIAhd • to \Ita •~l'llpol.e 

BoUl *" • allih lla4 ba.., :NMna4 tor • b1 Mr. lloboa.. La"r 

lc tl» n•lDC I Ot.lle4 at 1ho Ccauro.lato o .. oral wbora Mr. tocllllan 

lwulod • tho tloal pari ot t11a oabl.e8J'Ul Mnt by tile ?rouliJ"T Dopari­

m&Dt to ICX". r ox ·~ J!oDCk~, elob ha4 not arrtnd at \bot port _, I 

lett • ft.ro to •~"cbad a copy ot tbaoo t1D&l ooottcu ot tho •o-

under rotoronco. In the Consul Oonoral'o ottico I aloo wao snotod ~Y 

consul Horaco Slllth. ror dlnnor I •• ontortatnod b)' llr . lllchol.eon a t 

hlo h-. llooaro. SIRlth or tho Consulate O..ort.l ud lt.aoka)' or tho 

National Cl tT Bonk woro tho other su-o to. 

0.. Slmde:r IIOI'DiDC, Ootobor 26, I b~utod wUh ICX". !llohol.eOD. 

J.lr. S"'ith ••• 1n clur1ns bnaktut. At 11::10 a.a. I calla4 on Con81ll 

Oonort.l tookllar\ ,&lid Ill". Slllth &lid I acooJOp&Diod 1W11 to tho Ca\l>e:r Botol 

tor l unohoon. In tho attomOOD tho CCDoul O..art.l took 1ho two ot ua 

to tho ~lumb1a CoUDtJ"T Cl\11>. In tho oftlllns I •• Ill'. Saith • o dlD.D.or 

sueot at tho French Cl\11> . }loooro. Grcfto and Calder won tho other 

gueeta . 

I 'rloltod OD4 oaw per\ or tho ott y on tho •orniDC or October Zl 

wlth llr. !ltoholoCil, calliDC later on Consul oonoral Lockhart at 12:00 

nOCD. llr. Loold>art wont alons to tho .Aaortcan Club wboro tho dlroctora 

=-ot1111 , and wbora lteooro. lllcholoon, &lith cd I ..... suooto. 'l'bere to 

attachod a oboot obawln& thooo who attondod tho lundloon. On thlo 

ocouton llaeora. Cro• and smtth, e o bod roproaontod tho Amerloan auto-

mott'ro doolaro lc Sbon8ha1, ncountod tholr trip t o Honskons to tal<o up 

With tbo Shb1l1zat1on Board or China tho quootlon ot t.llotmento ot 

rorotsn oxoboiiCo tor tholr bualcoee. '!'beoo .,.n '"" • "'I'T talr :eport 

ot t holr ooU\llhtlono wlth tho Board. Tboy •ro Oonrtnood that tho:N 
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..., no 4ulro on tho part or ae:r -bor or tho Boar4 to out llb••sll•' orr. 

'nloro waa , em tho other ban4, a atncoro halro to ot104y Sbonpl'o actual. 

~~eo4a and to try to •ot tho aituotlcm ao 1t o%Uto. 
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I opoloo a tn W<ll'4a Witll l'eapeot to tllo p,...po .. of ,.. \rip to CIWia 

ud .-pba.ailled ,.. 111\al'eat 111 balpia& CIWia __ , W1 th bar plau, 299 

u •11 u to 1oolt CN\ tor tba ricbh ot "'-rioaa ln .. u.a •torpr1•• 

ill tloia area. I ~iud tllot no ODo ebotlld o;rpoot protih CN\ baJ"e 

ill tho .. u ... a, but that we did hopo tho Allor1ou oonoaru -.14 bo 

&blo to •illta111 tboir foothold, 111811 ODO of tho oftio.ra oxprooaad 

bie UDhoppi.nue Oftr the pouiblo UDOorta1D llh or tho Stob1lizaUOD 

Boord or Obi"", I poilltod out that tbo 8tab1linUOD asr--nh botwc 

the tlnited Stllh& aD4 Great Britain OD ODO part, ODd OhiDa Oil the other, 

dot1aito1r oallod tor the ootUQS up or .. ob a Bo&r4 ae ia at pre&ODt 

oonaUtutod, t.Dd I aaw no probabU1tr of the Board'& bolJI& d1aecmtiaa.4 

duriJla tbo lito ot tba agro-nte. I a.atttod that the Board noodod 

i.aproYod toobDioal pareoDDol cd _,_,, aa well u 1110ro apace. 

I lot the diJ"eotora mow that Sir Otto IU-ror and I had diaouaood tho 

qu81t10D ot apaoo 'llhilo 1D lloQSlcoll6 ODd that it appeared 11looly that 

tbo Br1tiah autboritioa 1D HoJIS)<one 'IIOuld abortly .rrflll4!io tor bettor 

houa1Dg tor tbo Board. AtJ to peraoDDol, it waa 111f dof1Dito plan to 

send out two or 111>ro Aowricona trcm tho ITD1tod Statoa ehortlr otter I 

roturDOd to aaaiat 1D tho toohDioal ed ottioo IIAD&g-Dt ond. I told 

tbo croup that anr atabillzation ottort out bore .. nocoo•rllr ditti­

oult; tho\ wo uUoipatod opoD41QS ,_. ..,...1 1D thio oroa; bUt \bat 

we were out to bolp Cb1Da &D4 illtondod to 4o oo. 

At 311.15 p.a, "" october 'l:l I oallod OD lolr. SOh-obar, 9oaidct 

illllacer ot the c- BaDk. I ba4 •t Mr. Soh-obor 1D 'laahiJ1Cto• aoao 

JDODtba aco -D ho waa on laue or abacoo, and be foro our troez1D6 oDd 

atab111t.ot1"" oontrola bad boocae rooUr ottootiTo ill Chilla. Ill'. 

Sohlaacbor _. ratbo.r poaailll1at1o 1D 41aouo01ne preoont opore.tiona cd 

prcapoota ot tbo stabillsaUOD Board or Chilla. a. adTooatod a rodl.lctiOD 

1D tba Yalue or t11o ott1e1ally quoted hpi. a. aloe tb0118ht U.o Bo&r4 

obOilld han poaittod h1a to •tor the ll&!'bt .,... 4arO aco &D4 ..U a 

tow hun4J"ed thouaud 4ol.la.ro worU. or Olitod Statu beD1I: note& - .. tho 
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4-.D4 tllor.to.r abazp~ ro... Be .. or \ho ~o1Cil \bat tba 

aarltot bd ~ baQ tblD at tllat \1M U4 OCill4 baft - •Ue­

t1a4 wl\b • tall' _, or -'-orto ... paper o_,._ • 1a D.O\ ........ 

now tbat a o~\1.,.~ -u •oaat woW.4 ~"l.a \ba -..loot. 11r. 

Scbllll&obar took 110 \brough bla nul \a and ebowa4 • tbe anent to ftlob 

tbeJ &J'o crowded Wltb GODtalD.an Of f~rpl purobaaad by tbe b ... k Op .... t-

1118 UDder 1notruot1ou tl'OIII tbo stablllzt.Uon J!ouoll or OblDa. 8ome 

ot tbo .. boxu ware 1apanooo III.Dll ti Clll crt. too. I aX&iD.ad a tow boxaa. 

Tile not .. wno or tho and ten dollar danCIIina\lca. ID tblo cannac\lon 

1t w a axpl.al.D.ad t o • by llr. Scb,_obar and otben tbot tbe .... HDC 

OoTen:~m~nt, u4ar 1&pe.AIM i.Dt'luence, b&Ye receatlJ aucceec»d. 111 11ltro-

4uc1DC tbolr o.At.-1 Boaorn bank notoo l.oto olrculatlca 1.o 8haDCbo•. 

Tllero bad <r1&1.oalJ.T beaD a dearth Of .....U CbaQso DOtal Ot \be Cant.-! 

Bank ot Obl.D.a. Oonaaquant~, tbe. NanklDC O<wo.,..nt boo tore ad 1.o lta 

ow not .. tor \hie purpoao and now baa rapl&ood ObiiiiSkiD&'a <Iollar aotoa 

to a -.11 anent. It 1o taerad \bat tho tondonOJ will be gradual~ to 

replace the dollar noteo, .,.d tbon to attack tho t1To and tan dollar 

daocoai.oat1ona. IYaryooo agreed tbot \bora la 0111>1& currency 1.o eircula­

tlo.o 111 tbia area, .,.4 alllloot narrou tnorod ao.,. IIIOYa towrd ratiriD& 

or llJd.Uq tho clroulatlcm. llr. Scb,_obor tboucbt that tbara would 

nnar be ...,. oooaa1ca to put book l.oto olJ'culaUon tbe tapl DOtoe now 

bal4 1.o bia nulta. 11r. Scb-obor pramaa4 to glYa .,. a -rend""' or 

bia Obao....at1ou, tor s:r om poraonal and oontldantlal uaa. A copr 

tbaraot 11 attaobad. ID oo11Daot1on W1 tb tho otoraco or tapl, I l.aarnod 

that tba National Oltr ""d Ob&aa BaDita bad ralood tho queauon or rentluc 

nult apaoo ot the Bank or Ob1Da, a -•alYO otruotura &1ch bu not rot 

baoo oooup1o4 in tblo o1tr. Oonaul Oono.-1 Lockbart bad Sll'lal.ttod a 

rao-nda\1011 to tho ~tot sta\a oppoelDC tblo .......... al.ooo 

be tboucbt lt lll.&bt l.oYOlYO oar oon.-ot 1.o oona1dorabl.a 4111'1cal~ 

1t wa u:Ddortook to put our tla& oD4 protaot1011 DYor tb1o bulldlng 1tbicb 
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llae be• - eUll 1e ~ Wl>Jec~ ot blUer OODtroYeM)' bet..., tile 

fti'1CNe CloTe ..... IIU COIICel'lled. Ill". Lockllart told - tllet ---r 
Gauoe !lad qported hie roc-.tatiCI>. I !:road aleo leer~~~d tllia 

trcm .Ambael&dor O&ull 11b1la I ... 111 Cbqk!J>s • It 11 117 be liar that 

the Stab1l1zat1oll Board ot C!w:.a abould arrt~~~se w1tb tlla &UIIilter or 

T1D&Dca to permit the deetruct1on ot the tapi notee et ored 1n tho 

National CitJ and Obaae Banko, euoh burnilla to ~ale• place under OoTorn­

aent eupenla10D, and the Central Benk sh-1111 duo orodH on ito boon 

t or the 110tea eo deetroyed. 

OD tba nenin& or October 27 I aooc.:panied lb-. Slid th to a -t-

1111 or an ecODCIIIic olub to 10b1ch bo bllqa, and oftr tObich be proa14eo. 

!'!lie club held ita ••tilll at a 41Dll8r 111 the -rican Club. !'llero 11 

attached a -orand\111 by llr. Smith &11'1111 t ho hish lipte of the d1a­

ouoliOD. I entered the ""'"tilll With tho un4eretandilll that I would 

han poeithely nothilll to 88¥, either TOluntar1lJ or 1n answer to any 

queationo. No pointe oamo out in th1a tor~~~> other than thooe tObicb 

are dilouo .. d olaotObere 1n t hia -orand1111. A J'ronch Teouit Prioot did 

repeat ocae aooo1p with roapoct tc llr. Currie hl11111 tried to urge 

Finance IUA1eter IWli'• roplaCU>On~ bJ lolr. r. P. Chan. Tbio S»od Tathor 

thouaht tho otrart tailed tbrouah ll.a.S.. Chians rat Shot haTilll taUed 

to inte!]>ro~ honootlJ to the Generalio&l.llo wbat llr. Currie •• aaJilll. 

At lOoOO a.m. on Tueod&J, October 28, I rece1nd two .1.1a1otant 

Oenerol ll&agera with the Central Bank or China in Shanghai, IIeure. 

s. T. llllaDg and »r. fa u . Tbeeo gentleDD .!JQprooood upoD ""' the d1ft1-

oult1ot under which their 1Det1tut10D 11 oporot1111 1D Sb&lllhai at 

proooDt. Tbe 1apane .. are CODOtaDtlJ brilllilll proaOIU'e upOD thea ud 

part1oulerlJ tryilll tc torce their curreocy illto thie •rtet and to 

dopr11o the CIWleoe NatiODal TUm. I _. illto.-4 that it 1e the 

Ooottral Bet at Nc.ld.Aa tObicb 1e actin 1n b1d4111s up the aol4 bora oot 
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UIJ• •nat. ftla pallo:r -Uaoae4, wUil npl4 14 ........ taoereta, 

..,ul Oo\ol>w a1 -~~ 1\ aa rapon.4 \llat t'- p-t --t at 

NanldJis '-4 11'"" 1118\NOUOil& to olo .. \Ilia col4 bar •Jtcot UllOa 

tro41GC tllarooD aa '-'filii ••II • 4ala\arl01aa ottoot ,.,_ u.. prloo 

t1tua\1Cil. 'lllilo COld bare 0114 .... rlou bOllk 110toa ._.,. baall l'MU7 

...,.11 111 actual 'rol -,thore -.. bMn Mllifoat a -o4 ta4ao:r"' 

••ouro t'- nlue of tbe tap1 ap1Att \laoao t100 ttu4.uda of ftl• , 

At the tap1 baa tbua 4oollllo4 111 oxchaJ1co ftl,., pr1ooa ban aoare4 

111 Sbanc.ba1, 0114 'llblla I • 41ot at111C \!ale nota , 011 October :U, \hera 

1t roall7 a nu>a~ arket with a tra.an4oua looa of c0111'14.,co 111 
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tho tapl. People ba'ra bo011 bUJ1D& OAJ oomo41 ty 111 W111cb tho:r cclll4 

111ntt, pretorrln& to pt r14 of t'-1r CllumPliiC curra10cy na tbon&b. 

tba:r maw tho pr1co tba:r woro paTina .. high. 'ftlo:r nsure 010 a atUl 

turlhor pr1oo rleo witb a oonUillliD& 4otarloraUoll 111 tho Clll'X'OIIC7, ac4 

hopo \o aka o1 thor a profit or ban _,\laliiC OD haD4 1ll rotur10 tor 

\heir tap1. 'l'ho two reprotallt&thoa ot tho Control 8ank ot Ohlllt 

hopa4 that -e me&eure coul4 bo taken tc roatrlct tho c1rculoUCil ct 

the Cbqldnc currtDCT. 'l'lla:r \lao~~gbt tho ballta lllipt •sro• to lockliiC 

~ap a certain port of that cOllin& 111to \lao1r pooooooico. 'l'ho:r woro 

atronalT ap11l8t aq lowerlna of the ott1c1tl exch&D&• rota tor tap1, 

u ootabllohed b:r tho Stab1lhat1on llolr4 ot Ohlllo, at th1t tiM. 

Whether the orlg1DA1 rata lllisht ba.,., baoll correct or not, tbe:r b el1on 

thot a po!'!l1tte4 dool111e 111 tho ott1c1al rata ,.,. 111 thla "'"oua 

par1o4 would laad t o a c0111plota lack ot cCI1t14oAee 111 1114 couap .. ot 

tho Ohlll8ae Jfat101l&l J\al>, 

At 11:00 o •lllook 010 'l'uel!4a.T, oct ober 28, I •t 111 \be OollOul 

Oeneral •a roca,with hia preoent, t he Chai.l'mall ot tho lllmlcipal 0oUDc11 

ot llhancba1, IJir, 1ohll U44ell, and tho 8ocrotar:r, lllr. PIUlUpa. 'ftlaae 

t 110 p 10u-a ouU1ao4 to • tbe probl• the:r han ill obta1niiiC tlour 

part1cularl:r an4 alto other neoooaar:r ._od1Uoo t or Shan&hal• 
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recut -ntha tha Xlmiclpe.l CouncU hao \ali:OD Oftr tllo p~oo of 

l.llop<ln&llt q.....,t1t1oo of rico fr<>a H0118kq, ortctully I.Joportod thare 

tt<a au..., and huo 41o tr1buted tbio rloo 1D tho llllfiD&hol Sottl._t 

at a r ooo011able price, lrreapect1To ot t he rho In no rloo oold out&idio 

tblo ott loiD l oyetom. It haa boon noooUai'J to ration euob otficla.l 

rloe, but tho price baa boon malnh!DOd at a rooo011ablo loftl ODd tho 

ayat""' praoieoe to ccmtiDuo t o tunot1011. Tbo IIW.iclpal CoUDoll hopea 

to ln&\6urO.to a --.hat slmllu oyata10 tor flour. Tboy hno tailed 

oo t ar, how~or, to obtain a pemlt troa tho StabUbatton Bo&rd to 

obt aiD doll.aro to pay tor ouch f lour al nco thare Ia a 1arp quantity 

at f lour alroo4y on b&lld 1D ShU18)1al. 'l'hoaa ottlcialo poiDttd out 

that tber haTe DO control OTer this tlour a.ow btr., uus the 1apaueaa 

hnYt dotln.1toly -do tho threat tbat It o:rporto tllorotra:> t o nol'thorn 

China ohould be blocked, 1apan would not lot Shqhal obtoiD Ito nacoa­

••1'7 oolll from that urea . Tho Municipal Oow.o11 v.ould Uko, therefore, 

to atart acquiring now tlour or who at und handle it In the aame taahion 

u rico, lrreapecUn of tho otoolc of nour IIJ.read.y o:tlatlaa, but outaido 

or U>olr control. 'l'ho7 foal that It l<ould materi ally a trooathOD thoir 

hand I t tho Board oould halp thee 1D U!ie tuh!OD, m d that tho munici­

pal! ty would sroa tly benefit aa a reault. Tbay uy that oaly a few 

laportod toodotutta are essential to Clline .. Uto, namly, rico, tl.our, 

auear, and naotablo olle, ond they hope gradually to ba lnat...-ntal 

In handllaa all or those OOiliiiOdit los. I tdalttod a sympathY with their 

doalro to oooparata with tho Board In ohoolciaa tho r iao at prlcoa tor 

oaaonti&l oaa>oditloa , and I rooommendod thot they so porsonally,or 

aend reproaantat!Yoa to Hcmalcons, to ooneult with t ho Board as&ln 011 

thla &&DOral problem. CoQ&oquontly, It • o dooidod t hat ~aero. Llddall 

and IIOI&llon ahould proceed to Hanskoaa on SUDdoJ, RoYOmbor 2nd. on 

Tuuday noon I lWJChod with l!r. Nl obolaOD. l!r. II&Oic01-. alao prosont. 
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We .u .... - a ,_4ou nr. 1JI --bo.l·e 'bul•u 41otr1ot 1JI 

1d>.tob. a -....boau oonk1li!Jis 1.arp .. ppllu ot toll 
• ••, oudlea, etc., 

.u dell1'07"d. I aoo~od llr. *"looT to b.1a bet u4 ., hl.l 
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... en1 ottloon. .. \hen OOilUzuaod a u 1ouot011 'liblob. w had 11a4 
0
,. 

two earllu oooutou 1JI ll!!eng)>et a1 to the local attuatt011 • xr. llaol<a7 

guo • a oop:r ot late latter ot October U to llr. Bart, u nll ao 

oortaln memor8Jl4& wltb r.opoot to 1117 Thlt, ooploo wllor.ot ar. attached. 

)Jr. iraelt&T toelo detinltel:r that tho Board muot obtain the cooper&tiOil 

ot the torolp benito 1JI Sban&h•• 8lld teela that tbia Olll boot be achlnod 

tbreuah plaoln& contidenee 1JI tbo bontl llld 41plll41n& upon tbam to 

tollow the UDdetee ot tile Board to Ule boot ot tbelr undoret&n41Jia. 

U. teela that a lliatate aa r.ad.o ill eo oautlouol;r illardtD& tbo oxcb&n&e 

o t tbo Board d ita ~aoc~u•na. lll4 rearato that tbero hal boon .. cia a 

dela:r ill tatina oaro ot pro-zero cC18111tanu. He tbl.lllta t1ae Board .,..t 

dotlJiltol;r tollow a bold pollc;r. Oil Tuooda:r IT&Ilina llr. NlcboloCil dined 

With • a t 1117 hotel an4 "" later wont to a oill-. 

tllOWil ao tile roprooo.lltatln t•porarllT ill Sb.an&be.i tor xr. Tou Tee ~1. 

Mr. Sbao odTilloed t ba idea that the prorlaloo ot e>:port control obould be 

diTorood traa that ot otabillaUon cOiltl'Ol. U. tho"'!bt Sbe.nahai•o 

iaporto ollollld tbua be roauJ.otld b;r tho e>:port controla ot the Ullited 

Stat01, Oroat Brl taill &lld otber tree count riel, cd tbat a moderate omcnmt 

or t ore1p uchallge might be placed on the Slae.naha1 arltet by the Board 

under a o;rahm quite ditterant trom that llOW obta1ll11l8• He recCZ11211nded, 

turthor, that to teed the oxch&n&e market in Sbe.n&hal,dollar acoounto 

ot Chillaee ill tho united Statoo be untroZ&Il. He r ... rltod that troezillg 

and torolp oxchanae oolltrol prenntod an:r ropatrtat1on or ChiDeeo tundo 

abroad and lod to a ocarctt:r ot torols> axchanae 1d>.tch 11 daproooillg tho 

!IIAD u4 rateiac prtcu. a. pr<aiaod to pn • a __.an4,_ upoo tbll 
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At 10:30 I recoiTod at the Conou.lato Ocoral llr. lloDDiDSoea, a .:.05 

prcaineat Aarioaa produce doolar 1D Sbauehei. l'll.rtioularq 1D ecmneo-

Uou with 1111 i eee....., bueineae, ltlioh praouc~ IIODOpoll~ the 

Sh"""'ai arkat, he de11roo toroigu exohqo tor tho iaportation ot 

paper contaiuaro, colori1141 and tlucriug mattor1, etc. I could oul:r 

recOI!Illend t het Ill lcoop in touch With t he Boer4 at Houglcoug. 

At 11:00 o'clock I recoind 1D tho CODiulato General Kr. Willi .. 

SchilliDI!, C.._roial Attache ' tor Switzorlacd. '1'1111 senU- tl:loll8ht 

that I •• here aa ropreeentatin or the Stah1l1ut1on Board 0114 he 

had lpeC1t1c quo1t10111 aa t o Whether exche1141o would bo s1Ton tor 4ollo!'l 

to COTir illporto ot Swioo d:reatutte an4 ph..-coutiCall which &!'I ia­

portantq roqulrod in tho textile &d 4rus tre4u or thil cit,. I had 

a cou141roblo diacueaion with llr. Sch1111DI! but told hill that on:r do­

c11ion would hen to c0010 rrem the Stob1lbat1on Board at llouglcoug . 

At 11:00 Ill.". p . 11. Al1doraon, General J.sent tor China or tho Occi­

dental L1h Insurance Compen:r, called on 110 at tho Ccn101late Cion oral. 

Ho tallcod at lollllth on hie problema here and loter san .,. a D>morand\111 

oottiDII t11011 out, a copy Wllereor 1o attached. 

M noon Consul Sr::it h lunched wit h • at 11J hotel. At 3:00 p.m. 

I recoi,..d llr. Piorro Ilqpu:r, a Director or llool&&:r Salu, Ltd., Which oella 

Prench Indo-Chi na coal. Thoro is attaobod a 110morand1D which he lott With 

.... 
At 3:40 I racoind llr. paul Staaley Hoplcino Who lett With m the 

attached boolclot on tha Sllanshei Power CCXI\PioliJ. On We4ooode,y non1ns I 

dined at tho home or llr. Hor ace smith, tosother with llooaro . Stanton, 

calder, Dewaon, Borsor and Ball . 

At 10:00 a.m. on Thurode,y, October 30, I ucoiTOd the Preeidant 

or the Britilh Clla=bor or Co::z>orco at "11' botel. llo tollced to :::e at ~ 

loncth about the rood and labor ei tuotiOD and h11 doeiro to help porpotuato 

tho roro1gu intoreoto long eatabllohod ln Shcghal . "he I aontionod tho 
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ottoru ot \boo -totpal ColmoU t o"Vd oontrolllllc tooelnutta, •• 306 
ae rtoa, ba Mid tboot \Ilia -., ot oovao, a .,.,.. ill tile nc:>t cliftoUOII. 

l!a •pbubed, b.,....,..r, tboo tutuu7 ot aol1'1Dc tboo pi'Oblea b7 •hll' 

oub111zilll tood p:rto .. , 11' tblo Boa:rd 414 llot puau toratp oxc~a.oa&e to 

enable •nutaotu:rere to oar:r,. Oil tile buainaN Wbtob stno •pl-t "' 

Shan&J>&t •o populottoll. l!e reterret parttoula:rl7 to tile toutle tredo. 

He wae qui U dtuppoilltad tbat the Boa:rd had hbD tho dootllOD wbiob. tt 

hod in rotuetnc pazmito to:r e:xobance to illpo:rt :raw oottoD. l!e ta oOil-

YiDOod that 1apan will !lOt pemH tb.e n;port ot coUOil goo~ Ulltil a~ 

aeou:ranoe 11 obtatnad tr<111 tho Boa:rd ill the 41reoUOD ot latttnc ill raa 

cott OD. It will be recalled t.bat the cottao people ..... 1D lloncJ<olls 

....,. •eke a&O 4tecuee1nc tbei:r problem wi tb. the Boa:rd. "!'bore wu ooao 

laekaso ot tntormation to Sbanghat to tho etto~ tb.at tile Boa:rd atgbt 

re.tuee to gtYo exobance, con.o1der111$ tho etoolco ot oottOD alrMdT on 

h&Dd. llhu the 1epaneae got thte 1ntoim&t10D, they "-41ately put tb.otr 

ombe.rso on tha export ot manutactu:red cottoD soode and :ram trorn Shanghai. 

Tile deoietOD ot the Stabilization Boa:rd WOIO then made to tb.e effect t.bat 

DO tmporta ot oottoD would be pemt tte4 eo lq u 1&p&ll retueed to per-

mit axporto ot 111&1111tacture4 cotton goode. 

At ll:OO o'olook I roootTed at m:r hotel tboo B:rtttah CoDoul Geno:ral , 

Jlr. ADthCIQ7 l!o Georso. lie ..... t OTer OCICII Ot tho SJ'OUDd OOYOred by my 

preoe41q "?t.it:or. He stressed, how-eYer, 1Aternat1ona.l pol1t1ea1 feetora. 

Tllronch 111&117 7oare aet•eice tn China and epootaltzinc ill tho c.-roial 

ttold, he had come to appreciate tho taportanoo ot mailltailling Brtttoh 

ad Amo:rtoan illtereete bare. He teola that a OODtillutttOD ot tho 4otor1orat-

1D& eooDomic attuatton will ta•or 1&plllleoe iDtruaton i.Dto the Settlement, 

&Dd h 10 oonY1noo4 tb.ot once tho 1opanoao oomt ill 4ottn1 tal7 aDd the 

Chtnooo populotton to alienated tr<111 ChQ11SkinS, a raeumpUOil ot the old 

attuattoll will be 1110at 4ttttcult. 

At - Oil '!bura~, October~. I attended a l1111oh- at tb.o Jlota:t7 

Blue ...,ere consul Horace Sclitb -.a tho apelllcor. ID t.ba • .,.,in& eo.r..rctal 
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Two ot tho latter h&Yo Hcotucl 110l'cl troa tho Stab111-

tho11" banu woUld bo oclclocl to tho u ot ot cooporatt 111 

b&Uo ' 1t tho Oon.,.nt at 'ilathi.Deton approY... I aclmi ttocl thot tboft 

wue ooao lllOYO on toot 1D thlo cllrectlon and ~pbaahod thct .., Oo•orcment 

hwl oDly been awal tlng Chlllooe otrtc1nl rooo~~~tend~tlon for tho 1Dcluo1on 

ot Chllltat o...,.rcial l>anka on our list, 

At 91 6& on J'rtday, October 31, I rocehod llr. P1D& Yuan Taus, ro­

preaont1JII tho Chinoao cotton mills. Be _,t OYtr tho - ground ot 

.,ti.De cotton 1D to keep I01lla soi.De aD4 prictt dOIID, Ho • ..,.. that ho 

1o auro tho 1ape.naaa will not ra1oo thotr •bol'IO on OJPOrto until thor 

know thot .....,uta<>turare are goil!;! to reco1Yo tlmda tor raw cottoo thro\l&h 

tho Bou4. Be roallzoa tbo dolicacr ot thio 01 t uatlon but bopoa tho 

Board -.ill roaoln 1t shortl;r, 

At 101111 I received the Chllaan Chorgo' d. 'Atto1reo and consul 

Oenorol., Dr •. n-n l!ariu. He ou;unted 1111t to arrunae tor him to receive United 

Statee dollar currency tram tho Notional City !!ant tor tho t4QO.OO chock 

ctoh ho 1e now reco1Y1ng monthl;r, following an untrooz~.De ot thla ""ount 

by our 'l'roaoury, Be hod taken this l!l&tter up With tho Board &t l!ongkOJII 

one! had boon told that th1e wao a matter tor tho OD1ted Statu 'l'roaaury. 

I told h!J:I, 1D turn, that he ne tree to inquire ot tbo Aloerican 'l'ro&Oury 

through b1o Ad>aosaclor 1n Waohillgtcm. I aho"cl hl.ll, bowoYOr, an exchange 

slip 1ndioot1ng that on tho precodi.De ~~~'1 I had oclcl two ort1c1al American 

obooko to tho National City at tho oatabl1ahod rata of exchange oncl bod 

not sone through Unitocl Statoa currano:r nth ~111ch • rato almoot 100 percent 

blgbor could han boon obtalllad 011 tho blwck ... rut hero. 

'l'ho rronob Conaul Genaral, J.!r, clo ~rit, oallocl at ll:OO o ' clock, 

aoc.._,.locl by Mr. Louie doe Courtlla, the Socrott.Z)' ot tho l"reDch Concoaaiea 

bocly, 'l'ho latter •• partic:ularly 1Dtoreatocl 1D tho Board proY1d1q around 
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$20,000 per-th to pendt the J'toeuch ~- 11 -ce• Oil allthoriUee to 

brllll 1u equi~nt cd IIUppUae Which thoy require t._ tho tJnlted 308 
statu. The Collaul Oenertl dealt With t ho pollUcal aide. 

ellJipOrttd the r.quut or hle count..,..., I& ~·-- r ch • • -.,_ , or ex ~m~• to 

brllll in coal t"""' Indo-Chlna. He eaid tbtt the J'reuch waut to ooopernto 

With ua 100 percent i n Sbtnghel and wculd abide by any reglllatioDO Which 

the atabilizatian and fraozio& authoritiea might preocribo tor diepoel­

tlon ot r oreian exchange 1n1Dlved. Tho Ooneul Oonortl thought tho 

pollt ical el tuat1011 nry dangoroll$ and that t rouble might 1>o procipi tat ad 

by -mplo,.,.nt cd aocinl unrest lucidontal t o s toppage or IJ::parta an4 

rile in pricaa. 

At 1.2:00 o•cloelc, October Sl, I rocalnd 1u the Coneulato Oooortl 

J.looa.ra. Oordon ADd B&ll&rd, llrltiob buainua .. , 1Dtoreoto4 1D cotton 

an4 ob1pp1118 . Tha:r wore particularly annc110 t btt cotton lmporto bo 

permitted. 1'bay etroattd the importance ot the cotton 1n4uat::y to 

Shanghai and eetlmted that there are at leaet 70,000 ..,ployoa, or 

280 ,000 people dependGIIt en cotton ....,utncturllll alene in SbtD8h&i. Tbe:r 

oleo •de the point that Shanghai hae boon an Important oxpcrter or 

cot ton geode to the interior or China, 1D addition to euppl71D& ftrl0118 

rorolan arketa euch u tho Dutch S...t Imllea. Sboul4 thle """'utacturing 

atop, i nterlar China Will ha..., pro.ctlcall.y no othor 0011r<:e ot cotton 

goode cd tho toralan e:rchango accl'111118 troco exporte to Ian, etc., Wi ll 

be cut ott. 

Consul Berger ent ertained ce a t lunch at hla apartcoent. '!'he 

other suaat a included Mr. Nicholson and ottlcara t ram tho Consulate Oenoral. 

At 2:00 p.m. I roco1Ted 1n the Conelllato Oenerlll Kr. Couaina ot 

tho Br1Uah Jlmarloan 'l'obacco Company. They ban on hand ample etooko 

to keop their c igarette t aotorioo solns t or eomo tiCia to cam., but Will 

be obl1ged to oloae do.., earl:r 1n l9d unla88 their auppllea are ro .. wod. 

So tar thoy are obtaln! Qg tertian exchll.D88 tor around :10 parcct ot 

their aobll&l requtr...,nts. 11e pelute4 out tu 41rt1oulU oa ariaiag in 

• 
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ocmDaOUOD •Ub the -u axebt.nca &llo1olenta ..,icb u. polll1Ue4 tor ::.09 

-.J.nteoanea ot tllll.Uoa 1n the Ull1 ted SU.too, 

At di...,.r 011 October l!l I -t to the 11._ ot Jllro. llacb7. '!he 

other cueoto ...... 16taara. l!opldDa Cou.oiu ... _ ~-· ··d Chi • • --.-, ~ ...... a aeee 

n-d a..Mll. No buai~~aoo •ttera wore 41ocuaoo4 por\1oularl.J but tho 

political t.n4 oOOIIomio developooonta ot raoact roaro 1n Sbansllol wro 

reviewed. Tbio croup ot l.lllportant buoinua Dn woo ll*nitootlr concomod 

over poaoible 1opanaoo takin& over or SbloJI&h01 ontiralJ. 

At 9130 011 S.tu.rde;r mom1ns, No'tWObor 1, I co.llod OD llr. I!Oilcbmoll, 

head or tho HCD&la>D& 111<1 Slw>shiLi Bank, 11r. l!ellcbllall abowo4 • tho cable· 

pam 11bicb bed b .. n Milt t.,. Sl>all&b&1 :r-otordo;J to tho !loud 1n I!OD&kCII& 

1n roso.rd to tho con'-let ed ioa1>0 at u oer11 data of a naw Curl'ODCJ bJ 

tho Nant1JI& II&Dk to bo quoted ODo tor two topi. This, l.lr. Bellcbllall otate4, 

•• juat one 110ro a'lideo>co ot 1ep&noeo ottart to wort as&1nat tho tapi 

t.n4 to &&in control ot tho currono1 a1tua\1CD, 11o wu por\1eularlJ po,_ 

turbo4 loot thia 111&1 m0111 a 4oubl1ns ot ouatoae 4uUu at Bh&J>.Sh&1 and a 

ooneaquent further r1oo 1n price a. llo tho1111ht tho Board at lloJ>.8lr:Ons 

ebould place mora roepaoj1b1l1\f on tho bantora hare. S. bol1noo that 

control ot export• and illporto obould be d1vorco4 t.- tho atah1l1aat1Cil 

ottorto and be oarrto4 out bJ tho torotp co1111trioo wll1cl1 u. 1ntoraato4, 

A tree o:rcbf.nso arlr:ot lt!ould be pom1Uod with OODI auppart. Jllro, 

S.nc- lot a toow cont1d011Uollr that he 1o c1Y1J>.S - ot hie tep ..,., 

with Conaular expor1oneo, to aeatot Ill'. ll&ll·Patoll both hero and 1n 

Honskons, oo that Jllro, Ball-Patch mo;r have mora tiD to devote to tho 

Stab1lt1at1on Board. ~t tho olooo ot our oonvaroation Mr. Hanobman ad­

wnoo4 o .. t<lea to eupplemoot the ottCf'to ot tho lo1Un1C1pal Council 1n 

oontrollin& pr1ooo. Be thousht 1t ml&ht bo poooiblo to ttnanoe on 

orc&Dtuti"" bore, otor\111& with tbl nuolouo ot a oODcom which baa al· 

raa4J a lo.rp .,....,..,. ot truota, to handle the 41otrtbut1"" ot ~4 

pro4ucta. :DipOrta would bo taktlll .,.,..,. bJ tbio orautut10D md a dot11l1te 
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percon\qo a4dod \o \1141 ~n prtco, no\ ill oxcooo ot 20 porcm\, 

and tbo d1e\r1buUC111 through thta tluok1Dg oyn., IIOuld aYo1d ~ 

or tho ahpa tbrough which \he prtooo aro now oleyrookoted. 

A\ 10:00 o•olock I called on l!r. Hopltillo, 1n cllllrse or \he 

Chnrtored Bank ot Sbansbat. He ahowo4 1:11 tho drott ot 11 letter which 

tho Hccuod bo.nlca ill Shansha1 conto~~~plated 81D41Dg to tho Board at 

Honskon& proteat1n& asaillat certain roat r1oU n cl.aua~o ill rocaotq 

taa\led torma. Be aloo ahond co a cablegrom to tbo Board ill reprd 

to tho l1ab1Uty 1D'I'OlY04 1n tho repll)'rltnt or StorHos loana bJ 

borrowers .U.o now tool that tbey can otter rapt u losel tondor U 

tho ott1c1al rote eatabl1ohad by tbo Bo&rd. loll'. Hopk1Da orpd that 

tho Board obould ba more prc~~~pt ill haodHns appl1cat1ona and broader 

and more genarouo 1n 1te outlook. 
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.• ~ ,un•heon at hla country home on Oc tober 19, ChlneM !.!1nieter . in• noe Xung mentioned three req1eata: 

(1) He had as~ed the Chinese Ambassador tn waahin~ton to see~ 
the services or the lo!Ul of an A!!ler1oan expen on the l'ed ­
era1 Reserve ~ystem, to be sent to China , lor perha,s aa 
lonr ae three yesr s , to at11dy and i:Jlprove the Centr,;l Bank 
or China . (R~ply was Sllbsequently reoeived tha t this mat ter 
had bPcn referr ed to Chairman Eooles and th~t the ~hineso 
A~basandor was to see him. ) 

(~) ~. d~sir•e to send as many as three of hie .YOI1n6 ba~lng or 
econo~ic experts to the United States to ctudy , as appren­
tices , oar l-'~deral Reaene system, Trea(' .1ry "frtezing"', 
stab111Zf\tlon . roblecs , et. cetera. Ue &Y..alta oar answer . 

( 3)Ee had ae.<ed t hroueh his Ambassador in tlashin~ton that l.lr . 
}'ox be permitted to se:l've ns hi s honoJ·ary adviser on taxa­
tion . While :.lr . Fox hnd not previously mentioned t his to 
me , he had intimated that he might ask 118 to s end him , Fox, 
an a•slat&nt who should bo an expert on taxn~ion . 2rior 
to QJ,"' second. visit to =hW'l6~1n.e , :Lr • . Fox Ahowed ~e a cable 
'l':bere1n the i'reasur:,· approve~ this a: po1nt~ent, proY1ded 
it ~ ld not interfere with his Stabilization ~oard work . 

1l 

at. tea on ,~ . ovombor 8 , Gene rnliaaimo Chalng !.ai -ohek t alked to me 
t on- .-eneral linea of cooperation , and snid that his :'1nis ter of 

• b.·~ .. oe 't!Ou.ld preeent me with some concrete prcpor~ale t.oward thle end . 
u i lunched "ith Dr . .:Wl8 the followlz:;; de.y, .iove!:lber 9, he aa.ced: 

{1 ) :hat the Unite~ St .. tes Tre a•.1ry dr~ 'lP the A'lppl:; of u .s . 
currency in Sban£hai , ~nd pr~vent eount~rr~ itinn thereof by 
t he Japanese, throu~h follo~in~ the British ex~=~le of 
" ca l li II<: 011rreney home" . I ooint•d o:.>t tt llity 01 dolhr 
notes as n rei'uPe to invaded n•oll!es; and oommerc1111 use of 
o>tr o•1rrenoy in Cuba , the •'h1H~P!nes , oertnin pe.rts of !.ntin 
Ame rlco., etc . 

(2 ) ~hat the United States ~overn~ent ~elp oon~rol A~erlcan eT­
ports t o China , calllnp 1pon the ~hinese Con• als or other 
~hineae oitlci~s in the J . 3 . for arelat &nce it necessary . 
1 re~llel ~hat the new plan ~t. leb r.e •ere then worAinr on 
would ~rovide ~aterlal a alatanee on o~r part , and that we 
sho~ld not oooplicate the t ,(ete::: oy enllctin;r his :or.s•1la 
:J.ntil it mt.rht be seen how lt was wor"ine . 

13) Tha t the Troe.so>ry set up in the uni ted States a new and 
s pparnte fund ir. $ ( ·nited. States)to conotlt:lte a reeerve 
be.c~np the Chinese "llrrency . rhe 3rltlah would be aa~ed 
to act ai:ollar ly if ... a.prov~d of such pian. 

( ,) 1hat there be a consolld•tio: of the laet three , or perh•p• 
f uur, Aoerican Export - Import SunA lo~s to China, exLr ndln& 
the term and 1nc:easinr, th• t o)tal a:oomt . ::ote that C••a­
toms obli•·ll t ions are pl dg•~ for sone of these but that Jape 
eont•·ol ~ost of the ~ustoms . 

( o) chat to increase tun~eten r rodtetion and m~r~etlnr he be 
£iven ooo• 9lBnee (not ~odern ) s1oh as his~ Con1ors) 

(6J That we 1nerease our eoono~lc ~re~sure on Japan . 
Regraded Unclassified
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;.t l..ner on ~oovember 9 , the GeneraUeohtO referred ln suo:~ary to the 
·o~e:•te proposals which Dr. AUDg had oed• to ce. Chainghai- shek 
··• ted th~t he could hold out ~ilitarily, b~t that the economic eituatlon 
;~r ··~~rioroting end would require ener,etio support within three months. 
~· hcp•d for a plan of American aid in the economic field as definite 
•·· · ~··ocie e us that being devol. oped in the militAry field. He was 
., po[qlly oono'l rned over the currency and price problems , 

IV 

d) A.,erloen Adviser Dr . t.rthur ... Young wants an internal Chinese 
loan to be guaranteed by J .S . and rrc'!t Brit~1n . 

1:::) StudieD by .olemeyer and Baxte r. 

(~) Studies by Adler and ~card's econo~ltts . 

( . .) Replacement for l'rese . 

( !>) liioholson ' s financial work to Coneul Smith . 

( 0 ) .. ung thought Taylor should be with Fox; r'o• will not hnve 
him arou.nd; question of alterr~ate m de urpent by order for 
ruylor to come home . 

(7 ) TechnioalAsslc~ce to the Board . 

(8) <'o£e1bility of resieMtion of Chen and others . 

(9) l' O .I? 

Regraded Unclassified
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In reply ref er to 
11 

tlatb1Jl6tOII 

Novecber 24, 1941 

'l'ho Secret&rJ' o1' State pro .. nto hi o Co=Plioonto 

to the Honoreb1o the SOcretuJ' ·o1' the frbtur7 W 
•r; 

enc1oooo copieo o1' & tel~ elated llo,..cber 3:), 19111, 

/ 

tbo Chin& Stab1Umtion Ba&rd . 'lbio teloa:ru re1'ero to 

tho ~partment 1 o telegram ot November 14, 1941, DO, 9811. 

which h bel"' tr=emitt ed to the SOorot&ry of the 

'l'r&efll!'f tocla)'. 

EncloAr•: 

hoa l!ab&oo7, Chtu>g.'dJl6, 
llon 01ber a> , 19111. 

' 
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Sacratar,r ot State, 

»wtaber 20, l P ••• 

Cb""CkiDC •ta r . ll. 

Dated llona'bn 20, ~941 

Rao14 4•55 • ·•·· 234 

fox 1o requoti.JIC Sta'bUisaUo~ lloard Ho114 XoDC 

to aab 11lto.--t1o~ a,..il&bla to Co~oulata Oanoral 

at Ho114 Xo114. 

Sent to Sban&b&i; rep .. t o4 to Bo114 Xo114 M4 

Dap&rtiMnt . 

GAUSS 

BPD 

• 

314 
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• 

!he hcretu7 ~State preoeDh h1a ~U..Dh 

to U.. llollorable the Secretu7 ~ the !'rea111>7 &D4 

aJ>Oloa .. eopiea ~ a telllf:J'U date4 IOY•bv 21, 19lo., 

the 0111• Stab1Usat1on Board. !hl.a ttl- ref'era 

to the telacraa 110. 984 act 'b7 U.a JJ.partaeDt on 

lloT•bor 14, 1941, 'lbich 1a be1Jl& truaait\ed t o 

the 8eoratu7 ~ the ~001\U'Y toda7. 

hoa ~.q. Chnnck1nc, 
IOT•ber 21 , 1941 

OopTI'I»>dtU/25/"41 

315 
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Joy- 21, ........ 

CIB.LT 

Ollucldac n.a 1.11. 

~\14 IO'feablr 21, 1~1 

bo'4 21}1& ... , ~4 

lh:tt~r-1 ~-·~ 91!11, ot , . ... - 1~. 

:rollowliiC troa :ros for I. P, Ob• of 1\&blUaUoa. 

:lo&r4l 1 1\&\e llepar-t llao requlo\14 cer\&1" iJifo..,.. 

&Uoa. repr41DS tobacco tran...,tio,., P1•ol fvllioh 

1101l\llar4 wUIL u &a.qute 1\&t•eat f or tranaloolon to 

..a.iiiC\oD. 'llbio!L ohould 'be -\14 to Olaulck111C for 

tiL• .t.aMooa.dor u4 .... 

II 

..,;, to JloiiC Eoac· ll.opoet14 to "''"~~"'• ~·'· 

G&.tJSI 

31.6 
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S•cr• t ary of Statr, 

Washington. 

1762, Novr.mbr.r 24 

31? 

PLAIN 

Shanghai vta N, R. 

DAt~d Nov~mbr.r 24, 1941 

Rr.o ' d 6:48 a , m, 

M•morandum ~ue t r<.c•1v~d from Fox, Stab111tat1on 

Eoard, stllt•s that dur to r•vocat1on of g•Mr !l1 l1c£ncr. 

numl:•r 64 t r adr bE t >•<- r. n thr. Ph\l1pp1 nr. I slands and 

Chtna 1s covErEd by amr.ndrd ~nr.ra1 11c•nsr. numb~r 

58. 

P1£P.B£ sdv1sr ~hF.thrr a sptc1a1 1nstruct1on has 

br.£n 1ssur.d to that r.ffr.et 1f tht Ph111pp1n£ Islands 

arr tncludr.d 1n th'- trrm "Un1tr.d Stat•s" as drf1ntd 

1n s•ct1on SE of ~xr.cuttve ord•r numb•r 9~99 . 

Th1s off tcr. has brr.n cr.rt1fy1ng 1nvo1cts for 

thr. Fh111pp1nr.s without special cert1f1c~t1on but 

hes today stopped . Th• matt•r 18 th•rr.forr. urgent , 

STANTON 

Y.G 

Regraded Unclassified
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I" r eploT refer to 
7J 

'!'be Seoret.&r7 of State pr11n ta hie COIIp1ilooAh to 

tha llonorab1a tbe Sacrat1U7 ot tbe 'lra&OUJ7 &114 anc1o111 

ooplll of tha parapb.raaa ot hllc:raa llo. 5595, elated 

lloTIIlbar 21, 19~1. troa \he ..._.rlcaA b baa q , Loll4on, 

J:ncl&Aci, tranllaitti.D& a atrlotl7 coiOflcibUaJ. report 

318 

b7 Mr. La.Dran If. Oaaacl.tir t or t he Saoret1U7 ot the 'lraa0UJ7 

raporUnc a clhoullion with Mr. J. )(. ICI71111 concarunc 

the llrltiah I:ICIII protito tu;, 

te1•&raa lio. 5595 haa rateronoe to ta1•cr .. l!o. 5169 

vl!.lch ,... t raAaaittod to the Sacratary' ot tha 'lreaaU17 ill 

thla DapartaaAt' • letter ot llo111abor 1~, 19~1. 

bo1oeura: 

J'roa llabaaq, LoudoA, 
llo. 5595, lio111abar 21, 
1941. 

Oopr!10I U{25/~1 

v 

Regraded Unclassified
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P.t.li.U'IIl!ASB OP !ELmlWl liJCim.D 

J'RQh ....,.r1C&Il i•lbaaq , London, IO«l&Dcl. 
0 

llAno lfo• .. ber 21, 1941, 10 p.a. 

!10. I 5695. 

319 

mil J'OLLQ!Dn IS SrlllCTil! C01l7UEllTU,L J'ltCII 11!. LI.UDII 

I. Cl SU»T 70R ~ SECn"URr OP m£ !ltlUtJRr. 

!118 :bbMq refers to tho .Depart ... nt' o tt1-cru llo. 5169, 

10 P• •· , 4atod lloTOllber 13, lMl, 

A DUIIber of opilliono nro offered cou..rD!D« tho B1'1Uoh 

oxcon pro1'1to tu 111' llr. J . 11. Xqnoo 1A otrlctoot cont14enco 

for Socrot&r7 llor~nthool. A ,,_..,. of tbeoe op1n1ono tol101111 

!118 u~nt that -e11ent haa been robbed of 1Aconthe 

becauoo tho tu 1o ao hi&)> 1o not """>' coDY11101ng. A groat 

DWDber of JWIII«"l'S, partlcularl,y big concern ~ro, receift 

a oalaey and bonu, or a aalaey onl;r. Tho 1Acont1ft rouiAo tho 

.... ao 1t w01114 han _ , 1A tbo abeonco of excooo profito tax 

bee~• 1A oUber caoe the oalaey paid 1o a coot and 1a declw:to4 

before not profit 1o eaUaatocl. At 11D3 rate, •• ha" tbo ri&l>t 

1A war ti.o to expect people to offor 11l\&Ccutto .. d oerrlce witbout 

t ho uoual reward and porhapo tor oftn 1ooo thon the uoual ronrarcl. 

Tho allegation that the tu 1oafto notbinc 1A reoorn for 

pootwar nocoooitieo and tor deteriorated aoooto 1o larrol,y a 

opuriouo argument and often a 41obonoot one. .Depreciation and 
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.U.r ·"- ""an nhtut1al:q u4 np1ar:q '-l.Dc­

..._ ... lr a lot of co.,ut... flalo 1o a.. \a tile froeno7 

wt U 1o ~ to tuo \Joe l...Ulo ot u 1wftollcat1oD 1U14 to 

41oallow oharl" llloo thia llllloao tho ouao aro ~·· 

..., C>o.puloo feel OU~4 to "'borroor Oil tbo "'l.'dtT' 

1D Ylft ae \!lot tan that ..apltal OOipltauou - 11lola6o 

'boi'I'WIIIp. !laat lo, \Joe oe.poQJ 'borrowo at loa rotao ot ,._ 

'""'' .... roool- oa -.. _ .. tor ua 001p1.taU• _... 

poaao tile ·~ •Jcbt per _, en-. .A. lot of 41a!IA•at 

MwrtloiDI le ._ DO oa:q ia tile - that taohD1cal pro­

""-h ara a4ftn!M4 1D ~ e.cu!Ma .,.. ,....._,. t~oat -

DOt 'ba be4 aro .-..ntaot. at &lao '"-•-· u.oap ellar•4 1D 

fiiJ.l Oil the- ot \Joe -1••• ..,..rtbhl ooaJ. .. loDO are 

nb&ta4 quite haarl]¥. .A.ccor41Jic to llr. Kar•• \he knowlodp of 

thh preaUCIO 1e Tef'T w14o-eproa4. lll hb oplDlOD, quito a few 

time an puttl.Dc u14o UdJ' OIIOUDh for the poetwer psrlod 1:v tu 

toncol.Dc u4 other clniooo. 

lA ropri. to wuUq u .. to ..,4 tho otaa4sr4 psrlo4 the 

llrlUeh haft a bettor euo. It h aot po .. l'bls to a4opt a t~ 

that will tlt all ld!l4.s of firM u4 l..,..trl .. lll either roopeot. 

!he nnlt of this ls that then h q!l.lto a hicl> proporUoD of hsr4 

cues whloh aro ezpeuln u4 elow to settle. 'lbwA the '- reto 

1o at eo per ca•t or 70 por cut - 'bor4erlllla cas•• ooul4 be 

... 1:q aaUlo4 with rc"'!b juaUca whloh aro noll harder to 4ool4o 

wileD the rato 1o at 100 psr out. !boo tax rota oh0Dl.4 pro'bob:q DOt 

be ..,.r eo or 7f11, OD oquif;T crou4o aloDO boat pol1Uoal cou14oroUou 
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llaft to '- ..... tD\o aoo-t aloo. 

'~~He _. ""1'01 al:tu\ape \ o \¥ an41t of\'- '-- .... 

h7•• 1\a\11 \hat it 11 a -1- ,.. ....... ~ of .... -. Ooatl.­

... ,\al Mtlaa\lo , be 1014, 1a4ioa\l \hat -.t ro•tph -1111 

tb11 :rev rill "De tu la -~~ ot urU..IJic \hat .., ... ftPM\o& 

lao\ .i,..U -·lion~, t ba\ nootph llloaU '- .... 'lleUO~ 

.SUllie Ut.o flooal :rev t o follow. DviJic \bo illllrYiew ao opooltio 

ttpno wen •aUoD14. Allor \bo npoal of "'" aaMo JI'Oflh \a 

a n"oe\allU&l ...,.._ will ooau ...... to n .... to ~"'7 for •-

u ... .nor t¥ 'I'U -· "'' tax to colloote4 ill unan. lot 

-oetac -aa1. u... "'"""" n .... 11 "'"' """ &oriJic Ut.o :rou .. 

\110 taz to ptt'O'bll Ulno -U,., of\or tbl clOOI of \111 ftooal 7HZ 

of oaob oOOIJIUI7 0114 Ut.o o- preoUco io oa14 to ftZ'7 wtuq 

with ao putloulor po.thra w1Ut. .._.,. to \bo ac-\iac porie4. 

.... ~· oa14 with nforo- to Ut.o polltio&l aopoot of \lla 

lr1Uoh oxc•11 JI'Ofih \a \hat • ra\1 - ~ wao MCM.-r7 ill 

tloallllc wUh l&hor ta .., wrq, &leo tblt thb raw wao cntal&l:r 

roopoulbll for th• foot tb&t labor P"' all4 lotpt thAI ao otrilot 

·--t. It 11 h1l fooltac \bet M it - o\allu t¥ pol1Uoal 

buldac for Ut.o \a to fi .. &lthoucb ho boo &4attto4 tb&t JI'O"oebq 

\ho orScta&l rato ot ~ ooal4 cot b&ft - puoe4 lt "- -"Den 

ot Pa~-lta.ot b&4 "oeoa oubJoat to froo '1'0\o &ll4 olooUoa ao to Ut.o 

oaoo wiU.. -•ro of COGC"II -oero. !he -~·' to cot prqtac 

0 croot 41&1 of attooUoo to a ca~~J~&ip tor .. aiftcaUoo ""illC 

t o tbl otroac pol1Uc&l pootUoa &1\houcll it to tb1 tooliac of 
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• 

!ho •-••iaeo which wor.- AJ21l broacM tbo Ooft.._., 
DOal'q DO pollUc-.1 boDO!lh. !bo ~ -WU H'ba\o 1o iporo4 

1D 1101\ ot tbo CCIIIJ*IV roporh to ltocllllol4on, Which troat aa 

a taz tho ••Ur. 01101mt po.i4 to tbo lzchoquor. !ho aiiODDt of 

tboll allcwo.DCOo will act bo 4oteraiu4 DDtU attor tbo wu 1D 

•- caaoo. !hoao AOCOWIUDC -Ucoa ar. :pol'bapo aoz4 blat \beM 

pnctlcoa DD4 tba •h'M4'DC at&t-Dh Which baft bolD -.. 111r 

ottlol.ala of cOIIpiA1oa DD4 1lir tbo tlDaDct&l 121••• 111r Which tbo 

CODCOOalou haft alao bolD iCDOH4, baYO bolD \bo IOVCO ot -

UIUIICIIIal')' OCitaUOD. ~DOl bolllftl \bat - ot \bio Woal4 

ban bolD aTo1&14 111r tbo J2&et1co of hol41DC ott1ct&l 12111 coD> 

teren.c••· 

It ia IAyn••' ouccoat10D that 1t DD 1%0111 prot1to tax 11 to 

bo 1IIJ)Oto4 1t would uualq bo a4•1tablo to bo&iD wltb a rate which 

1t ta1rq low w1\b tho tbo~t ot ra1o1Dc 1t oubooqulltq. It 1o 

ditticult to adain1otor thlo t~ &ll4 1t 1t io otarto4 at a l ... r 

rate tbo autborlUee ar. tb1IO oaablod to -lop a tocblliquo aM. 

a4a1n1a\rat.1.,. Ncht.ne17 at a tiH wbtn \he Dlllllbet' of cuH 1a 

l'llathoq loor. 

Ill', r.yuo1 h&e ozpl'l1014 tho with \bat ho DOt bo quoted Oil 0 r 

DIIY ot hie tor.co1D& op1D10ill· 
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rs- ....... - W-.AIIII'IL4n• n llelM\ ,_,l:"~•·•C)'IF caa&"-
.. --.. u .,..,, •• ,.. .............. -. . ._. •ra .... w~N•s· .., 
aMle 11a1 wwe a 1st ..... .u,..... 

•• ------··· so al 1 at I 1-------.. 
~ (e) - WIN 1 '= • ..... ,..,.._ e6 aaaL-.., ~) lt. 11 I a 

tw ...,.._ • lt. a••· 11a1 (a) ua .._ 11a1 wu 1 ,_ *""• 
llltll p ,,_ f/6 -td''• _ ..... ..__ ... , .... 11; ... 

' • l'ft.a WI& 11• • ,.._ .... ,. a 2 _., 2 e6 ..W.U... 

a all-.., llalp 11 wiW~IIaiMftJ'illl-'ta.a­

.... u- ..W • -'-11 ~ na ..,,. .._ • • u. • .,.1 1 e6 

_.. p a c _. ¢' ... 1a 1111"* ...... ,.,. __ cualll • : , -.., ..a a ?"• 

~ '11168---~ .. 1II&W ...._ II 11
- --•ILI.II NlW, 

1-.l..S.. .a. - e6 C I ill,...._ 

et pow rtn' --.. ' d'M .. su-\ c:.-1.'* • .... •n••=n.-1 
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'?EU:GR._ , SEtlT 

•• IJI 

Novcmbcr 24 1 1941 

.• IIEMB..SSY; 

LONDON . 

54021 Tl7cnty- fourth , 

FOR C •• s • .n;,y FROL! THE S~CR~'t .RY 0~ THE T"'i..SiJRY 

~co E Plt~st obtr.i n - t onec 1nformct1on on 

Stl tot P~rl1 "Dtnt::ry Cocn1 t tc t on cconony in 

govtrnmtnt EY.ptnditurts , Send signitic~nt h1gbl1gbts 

by cable ~nd bulkier m~ttri~ l by ~ir pouch, 

·.~1 th th£ .. mb~ssador 1 s O}'prov~ l oont ".ct cht\ir­

m~n of committr.£ to obtnin ( a ) more inform~ t ion on 

::\Otiviti£3 Of committt£ 1 (b) its t>roctdur£ for :>r ­

r1v1ng ~t its findings , ~nd (c) ita 1dtns ~nd mrthods 

for •:t ~ ling 11ith •robltMS of curtl il1ng non-dcfrnst 

cxpcnditurca. 

Sptc1fie 1nformct1on on 1ttma cut, proposed 

me thods of eurt .i l ing t~tnditurts, ·nd pr ocedures 

for s tu~ing e nd c::rryi 'l(l out thts£ rcc .mmtn<l-tions 

IIOUld b£ USEful ; ' 190 SUil' EUt111£ l cl£ " 0 ~D to t bt 

!ll(\(l1\1tudr of cuts ~>roposr<l - nd "chic vtd i n British 

govcrnntnt~l cr.ptnditurcs ; 

• 

. 
• 
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govcrnmtnt ol txptnd1turte; ~nd apccitic actions 

which might bE rtltvant to United St ates problems 

oonotrn1ng r tl1tf , thE ngrioul t ur al program, publ i c 

works , soc1nl stcuritJ, nnd othtr probltnl3 in­

volving the usE of ftdtrnl funds . 

Is thErE ony othEr pcrli~mtnt~ry committEE 

dt~l1ng with th£ subject of govcrnccntal tconomf 

btsidts thE Stltct Cornc,1ttct on government ex-

pt nditurts? END ~UOTE 

FF :F . L . :ME 

HULL 
(PL) 
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no au ._s-a ee.nl&s.. o.""""• • , 1 111 

DJ.'l'J t .. , I • 14e 19Ut J , ... 

}tv.a 64) 

Jletve ... u M4e \o ov \elagq •• 6)J, &a-.. 
No'f.-u u. 19U. eoaru-.uoa 11u ~~eea c.lfta _,.a 

nU&ble _.._, ~ liM o~ eutul4 \lla\ \M 

,ou r..1u '* coaau a.u npeaM4 ~ -. DeaM \Ilia 

Dli1J T..nu.uoun' llu- Mea VDMtN'I'M M \Ilia 
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Secret~ry ot State, 
1.fc~h1ngton. 

Roo1d 10:31 a. a ., 26tb 

The I raq Par11acent yecterdo¥ paoaod a lav providing tor tho 

eon\rol ot torelcn exc~. ~eh becaoe ettecttve todo¥· ~eno­

•e tlon 1n toroicn exch&Dce 1nc1ud1nc dollaro aJl4 Svho tr"ll.co r:.ro 

tor1>1ddc nnlooo :o:a!e tbroU&h baJ>k·o Ueenotd by tbe llinhtry ot 

i1nPnce. B.atr1ct1ona do not eoTer currency o: count~1•• included 

in the oterllng aJ'Oe . Am lntormed unoftlc1&11y that rateo tor 

dollnr o vlll be •• !Qllo"o: knlca buyl.nc rah tor dollarc te1eeraphie 

trcnetere tour point zero tour five , tol\!QS rtte tor dollar• 

t olegre9hlc tranc!ero three ~lot nino eight tive. HAtoo !or ~l 

tranotero beyin& tour point :ero oix fhe ttllins tour point :>.till€ht 

.. ro tin. 'l'ext vlll 'Je fe::-·:>..-<'ed by air uil . Col:l:lent 1o stven 

in telecra~~. 

l!PD 

ob:eopy 
13-1-41 

• 

Regraded Unclassified



Ia rep}T refer h , 

!M Socretv7 of hate :preo•h llio OOII'"""h 

h tile lloao .. 'ble \ho Socmaq of ne !reao,..,. aa4 

-to••• oop!.oo of \he~- of to~ ao. ll!i'J , 

4Me4 l~r 17, 19)11, to \be AMricaa ...... 17. tio 

4.1 .IWI.ft, laall, .._nWoc wt""Uoao l.o..,.4 '117 

\lilA JelcSM ...... 17 h \ho 'bi'IDCblo of tbe loAqu Italo­

Jelc- !.A Jre.oll, J.rpllHDA, &D4 OrupaJ, 

t o •'blo•7• lio 4.1 J..,.iro, 
llo, 1159, lo..,.'ber 17, 19)11, 
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!01 .lMdcu •ba11;r, .Rio <I.e .Jauho, •ra•U 

Dl!ll1 l<>fta'ber 17, 19111, I P••• 

110,1 U59 

!be Dep&ria.,.t bat bNa. a4Yhe4 b;r the BeJ.cl.an 

laban:r tbat inatrw:Uoa.e blYe 'beea. ent to the 'bND.che 1 

of the llanqu Ita1o..Belse 1a. J.rpa.tia.a, Brasil , &114 

11~. !beoe ia.otrw:Uoa.o require the a'boft-.. Dt10M4 

bruches to coa.fora with the coD.l'ee of coa.dllct Which •• 

eet forth ill tba IICOD.4 p&racraJ>b Of the C lroular 1natrw:­

t10D. o! the DtpariMa.t 4att4 Stpteabu 20, aa.d 1a. the 

ctrcula>: h1ejp'lao of the DoportMa.t dated Sept .. 'ber 22 

""4 Septoa'ber 26 , 19111. !be Be}«l.an Go..e"""'a.t b .. 

la.etructe4 tboe• 'braa.cbes aot to baYo OAT 41&lla.co vitb 

tlrao or 1D41Yld""le llho11 -• are oa the Proola1M4 

Lht or oa the Statu.tor:r Ll&t of Clreat • r1ta1a.. !be 

IIICC"ItlOD. WI aa4l 'b7 the 1e111.an labaoo)' tbat t ba 

blade of the BeJ.cl.an aiealoa.e 1a. Brosll , J.rpa.tia.a, aa.4 

Urucua:r teep o1oo•lT coa.taote4 with the Brltlsh &114 

... riC&D. ailliqD.I CCIIICII'D.ia.C Cl ... ltlOD.I a.bollt tho ia.hr­

p l'ltaUO& aa.4 application of tbooo ia.otrw:tloa.s. 

!be Be1cl.an aholon obollld. 'be ca.a.f14ea.Ua1l:r aa.4 la.fo...all:r 

tept 1a.fo""'4 of 4...elopao.a.h la. t blo rep.r4. You obolll4 

aloo pt froa the Belcl.&n alooloa. W oraetloa. concera.ia.c 

the actual oporatlono of the 'branches MDt1oao4 ab<>ft 

1a. 
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1a .. _.ri h \boo lannouo .. ct"" \boo•, •• wll •• 7'>" 

ohoulcl nbolit nporh perioclloooll7 \o \boo D.penMal 

COIIOOnllllc \beoo oper.Uoaa, 

'1'be approprt.a\o Conoulo ohouU be latono4 ot \b.o 

con\oxt ot \hlo tolocr.-. 
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... h1,.Ma 

lf.,.•bor 211, l~l 

!'lw hcrot.r7 of State proooah hio ~U....h 

M tho loDOrablo tho Socrot.r7 ot tllo 'lr•~ u4 oaloooo 

oop1oo ot t11o ~ ot tolocru ""· 6):), ato4 

•-r 22, l~l, fro. the Aal-1- Z.booq, 811At~, 

Chilo, 1.a ropq to a oirc'Alar 1aot,.,..Uoa ol •-... 111," 

1941 roprdill£ cold iaporh frca "·-· 

:bolo..,..., 

J'rca J>.boaq, ao..t~, 
ao. 630, lloT•bor 22, 1~1 • 
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J'IQII .._rl- ._.q, laattaco, Ollila 

DUSt lo.-a'ber 22, l.Ml 

10. 130 

!lou lo a npq to tbo oll'cv.lar tolecna , ... , ..., \Ill 

DoparU...\ a\ 6 p. .. , lo.-aber lol, lMl. 
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.U.Or41Jic to a otato•11t aa4o to Couul b\ ..., tho 

••por1atoa4ota\ of c:utoao at 'falparo.loo, t,.. JDDo 1 throqh 

.. pt .. 'ber \bo ~ ... ~ Cbiloaa looporto of col4 &lid. ~u-. 

whloh an ooa'bl11od. l8 ottleial o\aUoUeo, wao ODlT oao haad.nd. 

aDd. torto:r•o1s 4ollaro. !loaoo la)IOI'to woro t or ,.., 1A \Ill arto 

pro'bab~. I\ cOilld. aot 'be loar111d. whore tho .. allllralo COM tr-. 

~ 71\ tho Oeto'ber ota\1ot1oo aro IIOt aecooolblo, !bo 

IOfO IWIIJ, of which Mntlon wao ..U 1A til;• .-ey ooDfld.oatial 

oll'cular 4&\04 Sept .. ber 26 ont ..., tho DopartMIIt, arrl.-d. at 

'falparal.OO 011 Oc\o'ber 4, !Ill arr1ftl d.ato of thO SIIIJl.l:dJ. IWIIJ 

..... Octo'ber Z?. Qa ..... woato:r--ath of ........... &110\bor ..... 1 

tr• J apu lo - to pl.ck up a ear co of oro. lo .rtd.oaeo c01114 

'be Obtal8od. 1A 'be•lr1nc or o\bor elroloo I'IC&l"d.iiiC Cblloaa la)IOI'h 

of col4 froa .Japu. 

OO]VIbJtU.~ 

Regraded Unclassified



TREAsURY DEPARTMENT 

INTO OI'PICa COMMIJNCATIOH 

TO Secretarr lilorgen thau 

""o" lilr, lt•arck 

Subject: Weekl7 Report: The British Ottenalve tn North Africa 

According to the data available to lilllit&r)' Intelligence, 
the land torcea ot the two aldea are elmoat equal , '!he Brlt­
ieh have probabl7 a alight auperiorit,. in number or tanka and 
an initial aupertorit)' 1n tha air, '!he qual1t,. ot the gCleral­
ship ot the two aldea ia a doubtful factor, In view or the 
Brlthh advmtaga ot the in1t1at1va, their comaand ot the aea 
and initial auperiorit)' 1n the air, our G-2 believes that it 
1a moat probable that the Br1 t1ah will b a able to win local 
aucceaaaa and re-conquer C,.rena1ca, '!he advance should carr,. 
the Bri t1eb as tar aa ther went in their fir at ottena1ve a 
year ago. 

Relative Forcea 

'lbe Axia ia known to have two Garman armored dlviaiona, 
a German reinforced 1ntantr,. regilllent, and eight or nine 
Italian divisions , including an armored divialon. '!he total 
nU.IIIber ot tanka available 1a leu than a thouaand, '!he 
Brltlah have around ten dlvlalona and 1,000 tanka , '!here are 
150, 000-200, 000 men involved on each aida. 

'!he Axis .... ,. have aa man)' as 500 airplanes 1n the fight­
ing. 'lbe Britiab with a total ot around 1,500 a.1rplanes in 
the Middle Bast, probably have 700- 800 in the ttrat-llne 
squadrons engaged, '!he Axis should be able to retntorce 1 te 
air toroea rapldl)' by fiying plan .. trom Crete and southern 
Italy. 

OUr a:my, trankly, ia at beat skeptical ot the quall t)' 
ot British generalship. OUr observer• in Egypt report that 
the aubordinate Britiah otticera have a low eatilllate ot the 
abil1tr and lmagination possessed b7 their higher commanders. 
The American officers generally concur in thia judgment, 
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OUr K1lit&r7 Intelligen«Je &lao diaappro•ea ot tba 87atea 
ot o~aDd ot the Bri tiah. '!be pr .. ~ t opera Uoo 1a "aDder tlw 
joint o-d ot the na•al, land, ~d air oceea11dar8-1n-ohiet. 
With the beat will 1n the world, auoh a three-headed arrange­
ment ia not atticieJit and it, ot ocur .. , Yiolatea 011e or tlw 
cardinal praoapta ot wartara, •unity ot co-•114•. 

On the other hand, the Axia torcea are ooapoaed 1n tlw 
bulk of Italim troopa with a Gal'IU.n atrikiq ads•· 'lba 
German diYiaioJia haYe occupied the ad•mce poa1ti0Jia near the 
Bg)'Ptian frontier, while the Italian trcopa 1n the aa1n ware 
diatributed 1n the rear araaa near Tobruk ~d bebind it. • '!be 
quali t,: ot the Italian 41Yiaiona 1a not regarded u high. 

Bri tleh PlaJI ot Bt. t tle 

It waa not poaaible to JUke plana for the enUre operatiOJI, 
aince opportunit1ea 1n one aector and aat-baoka in another 
would mould tha oourae ot e•ente. In conception, tha Britiah 
are a tteorpting a aariea or encirol1J18 ao•••· '!be plan ia 
eom .. bat a1a1lar to that by which the Imperial foroaa conquered 
Cyrenaica laat year. '!be main ditferenoa 1a that the force 
involYed ia 1111ch larger and the aoopa of the ope.ration ia ,.,.ch 
wider. Laat year, the attack started much cloaar to the coaat 
and the Britiah progreaeed by a aeriaa ot amall bitea along the 
coaat: Sollua firat , then Bardia, Tobruk, Darna, BeJI8hae1. 
Now, the initial point ot departure ia over 100 milea aouth 
from the ooaat, and the awing in toward• the ooaet did not coma 
until near Tobruk, · At the aame time, a British force, etill 
farther aouth (almost 200 milu from the coaat) , haa ae ita 
a1ea1on a dar1JI8 adyance etra1gbt aoroaa the huap of Cyrenalca 
to the ooaat aouth of Balghaei , an airline adYance of around 
4oo ailaa. 

U the Britlah aucceed in cleaniq out Cyrenaica, 1t 1a 
no t bel1end that they will be ehle to puah 011 iallediately 
toward& Tripoli. It took tbe aontha to bring up reeer.ea, 
atocka of material and to prepare baaea tor the advance before 
thia ottenaiva could atart . Aa a matter of tact, thla attack 
waa poatponad aeyeral tlaea, It waa euppoaed to ha•• started 
at the lateat by Bov .. ber 1 . The final data waa set tor Novem­
ber 15, but it actually did not Jump ott until November 18. 
It migbt take aenral JDOntha betore similar preparations could 
be ccmpleted tor a further advance into Tripoli. 
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TREAsURY DEPARTMENT 

INnlt OI"''1Ca eoMMUN!cATIOH 

TO Seoret&r7 Morgentbau 

,.0 .. llr • It uoarolc 

subjects Su.mar7 or K111~ Reporta 

R. A. F. Ra1de on Continent 

• -... 

According to our 1111.11~ Intell1auoe, b1gb eourc .. in 
Britain report tbat large- acale a1r ottenaina aaatnat Ger.JQ' 
han bean pro'l'ed blpraGticable becsauae ot 1ouee due to bad 
weather and that the t'u.ll power or the R.A.F • .U1 be 41recste4 
against Ita17 wbene•er poaalble. 

• 

( 1be t..pl1cat1ona or thia ata~t, U 1t 1a csorrecst, are 
important. 

(a) 1be theo~ that Gen11&n7 could be boabed out or the war 
1e exploded. 

(b) Large region• or eaatern Oerman7 will be relat1vel7 
s.-me rr= air raide. When the weather 18 good in 
aua~er, the nigbta are too abort. When the nights 
are long enough, the weather ia bad. 

(o) Aid to the Ruaaiana b7 ~Han• or R.A.F. bombing ra14a 
ia inerrecti'l'e.) 

(K.I.D. Situation Report , Rovember 24, l 94ll 

lle41 terrane an 

OUr K111t&r7 Attache in Cairo reporta that it 18 claiJaed 
that tbe 8rit1ah now han more j)lanea in the Kiddh Baat alone 
than the7 had in the entire Ro7al Air Forese two 7eara ago. 
( The British probabl7 have over 1,500 plane• at preaent 1n the 
111d4le Eaa t. l 

(111lit&r7 Intelligence, Situation Repor t , November 19,1941) 

Ten Swordriah (torpedo apotter reoonna1eaance airplanes) 
and rour Fu.l.lu.ra (t1gbtera) landed at Gibraltar rroa the Ark 
Ro7al . 1bere ia a probable loaa, thererore, or 20 Swordriah 
and 20 Fulaara in the Ark Ro7al . 

(U. Jt • ..,aaa7, London Telegr .. , •~•er 16, 194ll 

• 
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'lbe indloationa are ltlat tM Corinth Canal. ( acrou the 
neck ot land connecti~~g the Pelopozmeeue and the -lnland 
ot Greece ) ie now open tor all ahipe or the eiae noraally 
able to uee lt, ('!be Corinth Canal. waa clo .. d early in the 
aummer by Britieh bombe oaueing a landslide, This toi!'Ced 
Altla shipping to pau to the aouth or the Peloponneeue 
exposing it more to British eub~inee,) 

(U,~, labaaay, London Telegram, Roveaber 14, 1941) 

Spaniah .Ud to the .Axia 

Shipaenta ot Ol'e (proMbly lna _.. ) liJ' Ma tzooa Spalll 
t or Ger!Uily reached 100,000 tone (._.lllc tiM put aonth) , 
'lbe ahipaeate IIOYed to Pl'anoe both ltf ftJ' Of the ledlterra• 
nean and lbe S.,y ot Bieoay in tM .lUantlo, 'lbla quanti tJ 
ia twice ae 1111ch ae ••• sent du~U~g tbe pnYlO'IUI three -..nthe, 

(U,Jt , Blabauy, Loodoa 'l'elegr•, lfO'I'a.beP 1~~ 1941) 

Battle or the Atlantic 

.A Britiah eh1p ot 71 000 tone 11 preauaed to have been 
torpedoed in the afternoon ot llon.ber 12, 400 ailee south 
ot Freetown 1n the South Atlantic, The eh1p waa indepen­
dently routed (1,e,, not 1n convoy), A Norwegian ehip, 
5,757 tone waa sunk b7 exploalon about ~5 miles from Eas t 
London (South Atr1ca), It 1a believed that the ship waa 
torpedoed, (There have been a number ot einkinga recently 
1n th11 area below the Atr ican bulge , a long way trom llaai 
submarine b aaee. ) 

('O.It. &mbaaay, London Telegram, Jloveaber 15, 18, 1941) 

Ruella 

weet ot lloecow, the Oeraana are again attacking but 
are meeting •igoroua resistance. At other pointe, they haYe 
been tor oed on to tbe detenahe. 'lheir opera tiona are b eing 
much haapered by auppl7 d.1tt1cultiee and cold, 

(U. K. Embaeey, London Telegram, November 18, 1941) 

• 
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o-:l/2657-220; No, 551 ». I.D., lf.D. ll100 .l,)(,, Now ..... 24, 1941 

Sl'ruATION I!EPC!\T 

I. Eastern Theater, 

~: The investment or Leninsracl 1e being maintained, 

Hard fighting continues on the ~oecow trent with 
the edge ravorin& the German rorcea, The penetration at Kl1n hal 
been extend..:! tc include Sol.MchnosorekU (:U llllea northwest ot 
Uoecow). 

The German advance eut ot Orel and Kursk, as well 
u in the Donets basin, ccntinuea. 

n. tfeatem Theater • 

.lir1 Last night the R.A.P. attacked Nazi airdrcroea in 
northern Prance, and the docks at the German-held Fr«~ch ports oC 
Brost , Lorient and Dunkirk. Thla morning wavea or da,y raiders were 
eeen on their WIJ¥ to attack Calaia and barses near Oravelines. 

Hlsh aources in Britain report that large-scale air 

l ortenaivea "8ainat Oeman,y have been prov..:t impracticable because ot 
weather loesea, and the Cull power or the R.A.P. will be direct..:! 
arainat Ital7 whenever possible. ' 

A small torce oC German bod>era attecked the Brltlah 
coast during the night, concentratlllB on the port oC Falmouth. 

III. W.ddle Eastern Theater. 

Orow>d1 The Axis admits hea"l' tishting in the area troa 
the border""i'Tobruk. The destM.ICtion ot 260 Britlab tanka and about 
200 &I'IIIOJ'..:I vehicles 1a claimed. Tho ltaliana claill they have doatroy­
..:1 the 4th British Armor..:! Brigade weat ot Sollwo and captured ito caD­
mander. 

The British claiJil the capture or Fort CapUzto, Bar­
ella and Cl&IN>ut J also the destruction ot 1114111 Axis tanka and armored 
vehlcl... Fighting continues severe. The Br1t1ah also claim the 
sinking or an Itelian deatroyer and a cruiser. 

Air. The British claim complete control or air in the llld­
dle Eaateri\"theatar. 

RESTIUCTE!) 

Regraded Unclassified



339 

G-2/26S7- 2201 Ito , S48 :i. I .D., :: . 0. 11:00 A, l • 1 llovamber 19, 19hl. 

SITUATIOll REPORT 

I, Eaat.ern Theat.er. 

Oround: Stron~ Oer=n attacka aN takina place along the 
lloacow tront"'Triim r.al.Wn to Tula. 

On the south central and &OIIthern !'ronts strona oer.an 
a<IYances are in progress 1"r<>a Tl1la to the sea of .boY. 

Sevaotopol. 
In the Criloea tightln& continuos for the capture o! 

• Air: Oermaey announces turt er boabina last ni :ht of both 
I:Oscow ancl"l:init'U&d. Sevastopol was eleo lwavi]¥ bc>!'lbed last Dight . 

II. West.om Theater , 

Air: The R,A.F, raided Drost docks laat evenlne about dusk, 
~rmn planes raided the harbor of Lo\.astoft . 

III . Ciddle Zaste,·n Thc<1tor. 

Oround: Italian sources claia that tho earrison of Oondar 
has aucceaiJ'iillY beat off another heavy British Attack . 

craft ava1Ii'Sle in the !Iiddle East at present il great.er than the 

' 

Air: A report rr"" Cairo claiaa that tbl nunber of 3rit1ah air-

entire R. A.F. two fG&ra ago. · 

RESTRICTED 
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BR1TISH DOASSY 
WASHINGTON, D.C. 

34.0 

NOT-.ber l5tb, 1941, 

'!'be Honourable 

PERSONAL AND 
SBC!!!T 

Dear llr. Seeretar:r, 

I eaDloae herein tor :rour 

peraonal and aeoret 1ntot'Mt1on a cop:r 

ot the latest report reoe1Ted troa 

London on the mJ.lltarJ aituatlon, 

Believe me, 

Dear llr. Secretar:r, 

Ver:r a1nGerel:r :roura, 

Henry llorgentbau, Jr., 
tiD1 ted Sta tea Treaaury, 

Waabington, D,O. 
/ 

Regraded Unclassified
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\ 
\ 

4ay ot l~th . ~o or t onaive operati ons ot 

atteoke4 ato r oa , ouotpa ancl ratl-1 c \41nc• at 

pound 'boloba , l"ollo•lnc 411)' a0l"a4ro oa l'erca 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

PERSONAL 
AND SECRBT 

November 17th, 1941 

Dear llr, Seeretar;r, 

I enclose herein tor ;your 

personal and secret i nformation a cop7 

ot the l a test repor t rece1wd trom London 

on the lllilitary situation, 

Tbe Honourable 

Henr,. M<J' gen thau • Jr. • 

United States Treasur,., 

Waah1ngton, D. c . 

Believe me , 

Dear Mr. Secretary, 

Ver:r sincerely yours, 

Regraded Unclassified



'l'BL.IIGIWI REOIIVIIL 1"11011 LOJroOJI 
DATID KOY~YUIR l$~119'1 

l!.ill.& 
10 Swordt1ah an4 4 PU~r• l&nde4 •• 

Olbt'al tar f1'0II thol Ark Ro7al , '1'111• 1n41aatac1 u. 
probable loao o• 20 Swordtlah and ao ~r• ta 

t.be llbip. 

!l!t.U 'A!!I, Rll!. U, 

t.Dlzl&ra4 Seotor, Tl»re bu be• 

~•Y7 t1&ht1ft4 ~1tbout an •P9f•o1~bla obanga. 

9r1••· 
e&b .. topol u. belng hala.l)era4 b7 waa~er and NpplJ 

oon4t t !.ona, 

flOXAls All! P0~-::1 I 

Da7 I Oftllbel' 115~, Plgbtara tllw 12~ 

ottnahw IO!' t!aa &a&ln&t on U J'&&tl ln lort.bel'll 

l'ftaoe, JU.ta ala1•4 b7 boaba u 4 O&DnCID t iN OD 

rtw rw r illaPlea. llght or lowllber 15\ll, l o'naber 

l&tb. A total or 110 a tporsr t cSe opatehed •lnlJ to 

llldaft 110. U..l ' 15, 

!IDDLR &AI! I 

11g)lt or lo.,.a 'ber lUll, lo.,. nt>er Utb, 

l! tngbad Blll'tlol.ll' • IIDona an4 B&P41& attaell:ed, Jo.,.~. 

lUb larlc1ln& potU~4a a t Baroa and Jan.ba. lt&}lt or 

..... bel' 14th/15th Catan!a ran_, •••tra 110 toaa 

or 1,a , 

• 

Regraded Unclassified
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••mu t•a.uav, 

WAIHI HCTOH, D.C. 
P: .ISOI:AL 
•.:.0 SLCR ET llovember 15, 1941 . 

Delli' Mr . Secretary , 

I enclose here in for your 

poroonol and secret information 

a copy of t he lat est report 

received from London on tho 

Military situati on . 

1< •ronournble 

Believe me, 

Dear~. Secretary, 

Very s i ncerely youra , 

•Onry [.:Orgonthnu , Jr., 
"n lood Stn~os Crcosury , 

Waahincton, IJ. C. 

• 
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1 1 , .. s nllls n.. ICI&al' .......... •' 

~. O.ala, U.O., ller41.ao n.... 1114 ~ 

~ atl aU tiU"CCMo 11~ ... ,. a .. PSbSf 

tatr t1wa bo<rao lJhb O.la a&,rroodl•-• •"• I I._ 

..s..-ft OD p C C!d .,....,... ..llaba AUICI ....... 

trr~U (L) J a\taoa.do 
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IRITIIH UtiAIIY, 

WAIN I MOTON, D.C . 

P"!RSOUAL 
AND SECRET 

llovel!lber 19th, 1941 , 

Doar L!r . Secretary, 

1 enclose herein for your 

p~rsonal and secret information 

~---a copy or the latest r eport 

received from London on the 

~1litery situation . 

'!onourable 

Believe me , 

Dear ·r . Secretary, 

Ve ry sincerely yours , 

tflC-~ 

t'orgenthau, Jr ., 

States Treasury, 

D. C . 

Regraded Unclassified
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T1A"I AI, 

1. nr 1t1e!l a h l p 1 , a 12 ton. 1n oomrOT bctabed 

&1'1(1 aUDlc p.a. llovo:mber 1Gt h ott Croat Yarmouth. 

a. Norwegian sh1p 6 , 767 t one about ~ a tloa 

ll'l'O:ll t.Ut London (.-outlt ltrloa) wu aunk b)" oxploa10B 

oar17 llOTcr.'lber 17t h , otfleor atll'VlvOl' be11rna ahlp 

torped.oe4 • 

J'ILMMI, 

3 . ~oat or ~oaoow Oo~a are again attaak tns 

but aro noot~ v1goroua reotat~~o, At other pol nta 

t hey havo boa n torood on t o dorena1vo , ~1e1r opor otlona 

uo botna rruob llaDttr41d b:.r oup,>1y dtrrtcultln &1'1(1 oo1c1. 

ROXAL AIN FO~CR , 

' · :;ove;;Wer 17 t !l orr :;O'..It horn ••orway t.'udaon 

n1r cl'il1't aoorod two c.' 'root !1lta and orto noar m a: on 

ah1p .. tl.aat..a a,ooo tona near LUtor L1"'t • :;hlp wu 

lett wlth 20 decrooa lla t t.o port ar~ nuch a.oko ao1c1-

at11pa. F1cbtora attaoko4 wlt , 08llllo n t hl'oo alcohol 

d 1at111arloa planta l n northwoot r ranco . 

o. Li bya. ll1cht or Nov~mbGr 16t h/16th. nerna 

And Uardla attack~. :lovltlllbor 18 t h Darna a nll Oual a 

at taoltled . 

G. 

ot ttu.o corohant ahi po , one doatroyor, GO all .. a outb­

... t or -anto 1n ~roooo , Orw ah1p lott OD t tN . 
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TREASURY DEPARTMENT 349 

INftlt.OI'I'ICE CONNUNICATION 

.,.-· 
To soc .. tar)- Morcutha 

~-,o<> 
""""icl'r, Dhtrlcb - CONFIDENTIAL 

Rechtorod otorllq tr ... ...,Uoa.o ot tbo r~rtlq baa.ko were ao follower 

Sold t o co•orcia1 COIU)ora.o 
~baaed troa co.aercl&l CORCtrne 

£~.000 
£ J ,OOO 

Op ... arlcot otorllliC ... q110tod at 4.0}-1/ 2. aa.d t horo wore ..., nportod 
t r-utact l one . 

!he C.....tlAil 4ollal' 41ocount ll&l"rovad to ll-1/~ at toci&T' o clooo. J. -
-.JO, that C'IUTOIU)T wao cpotod at ll-3/lff.. 

I a. II.., York, :1oo~ quotatioa.o for t ho f ore ica. curreDCho 1htod below """ 
ao followe r 

J.rcoa.Ua.o pooo (free ) 
Brao111Nl a11roio (free) 
Colo•hlNl pooo 
Moxie... peoo 
u~ pooo (f .. o) 
Vonocuo1Ail boli..r 
Cub&ll pooo 

ro a.ow co14 ·~a.to ..... Npartod. 

.2390 

.0515 
·5175 
.2070 
.49()0 
.2580 
1/8ft dhCOWlt 

Ia. Lorr4oa., opot aa.d fonard other ...aia.od at 23-1/24, oqa.halODt to 112.671. 

! be !Nao'IU')'' o ~baa• price for forolca. oU·oor -• unchaJICod at 351· llaii4T 
aa.d l!anoar> ' o ootn .. oa.t prlco for forol£1' ollTor -• aloo 'IUlcbaACod at 3"-3/41. 

Vo &ado a.o oil~or porchaooo todo.T. 

. 
• 
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BRITlSH EMBASSY 
WASHINGTON, D.C. 

November 24th, 1941, 

Personal and Secret. 

Dear Mr. Secretary, 

350 

I enclose herein ror your persona) 

and secret inrormation copies or the two 

latest reports received rro~ London on the 

mili tary situati on, 

Believe me, 

The Honourab l e 

Henry Morsent heu, Jr., 

united states rraaaury, 

Waehinston, D. C, 

Dear Ur, Secretary, 

Very Sincerely yours, 

Regraded Unclassified
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RESTRIC'm> 

G-2/2657~; No. 551 II.I.D., lf.D. ll:OO A.ll., NoYelli>er 24, 1941 

SITUATION REPORT 

I. Easter n Theater . 

~: The investment ot Lenin,red is beini mainteined. 

Hard fi~htini continue• on the ~oscow front with 
t he edge favorin& the German !orcea, Tho penetration at Klin haa 
been extended to include Solnechnosorak11 ( )1 miles northwest or 
lloscow). 

The German advance eut or Orel and Kursk, as w ll 
as in the Donets basin, continue&. 

n. ~fest·em 'nleater. 

Air : Last night the R. A.P. attacked Nazi airdromes in 
northern Fi=aiice, and the docks at the German-held French porto ot 
Br eat, Lorient and Dunkirk. Thia corninB waves of ~ r aiders were 
seen on their way to attack Celaia and berBGS near Gravelines. 

H18h sources in Br itain report that larBG-scaie air 
offensives a&ainst Germany have been proved ~racticable because of 
weather loeaes, and the full power ot tho R. A. F. will be directed 
against Ita.l,y whenever possible. 

A az:>Ul !orce of German bombers attacked the Britbh 
coeat durin! the ni&bt, concentratina on the port of Pailx>uth . 

Ill. lliddle Eastem Theater. 

Ground: The Ax13 admits heavy t1ct>t1ng in the &Na trora 
the bordert:O'i'Obruk, The destruction ot 260 Britbh tanks and ebout 
200 armored vehicles is claiiDOd. Tho Italians claira they have destroy­
ed the 4th British Armored Brigade west or SollWD and captured its com­
mander . 

The British claim the capture of Fort Capuzzo, Bar­
die and Qambut ; also the destruction or many Axis tanks and annor ed 
vehicles . Fighting continues severe. Tho British elso claira t he 
sinking of an Italian destroyer and a cruiser. 

Air: The Br itish claim complet-e control of air in the llid­
dle Easter'ii'\j,eater . 
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