
GJOUP MEETING 

Present: 

c 

H.M. Jr: 

Gaston: 

H.I!. Jr: 

Gastont 

llonllher 28, 1941 
9:30 a .m. 

lfr. Bu.t!ington 
Mr. Thompson 
Mr. Cochran 
)lr. Gaston 
Mr. Gra·wes 
lfr. llorris 
Mr. Rell 
Kr. Blough 
lfr. Ode gird 
){1'. !Cuhn 
llr. Haas 
Vr. ihite 
llr. Schwarz 
lfr. Sullivan 
)(r. Fole;r 
Vrs . Klotz 

Herbert? 

Good morning. I gueaa I haven' t an;rthlng 
to talk about except one or two political 
Mtters. 

.Ul r ight. 

204 

Herbert, on these people who are coming in 
all the tiae from Europe, I don't think that­
! think it is quite al l right tor a man like 
Harriman to have tree entr;r, but I don't see 
wh;r these other people should . 

The regulations allow free entr;r to all 
diplomatic repre~entativet ot foreign 
countr ies, including contula and their 
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staffs and their suite• and they allow the 
,.., pr iTil efe to all corresponding United 
States offic ala, consuls and their families 
and --
Irre•pectiTe of how much they bring in? 

I ea. 'l'he only limitation is that they shall 
not bring in alcoholic liquors. 

Well, what would happen, for inetance, if we 
had a ruling that even thoUih they bed diplomatic 
courtesy, they should fila a Custoaa return? 

I think it would be a - I talked to Johnson about 
that aue thing. I think it would be a sound 
thing, only it is simply not according to the 
rule. Of course, we couldn't exact the 
fol'IU . I think we probably could under the 
law aake a regulation with respect to United 
States GoTern.ent representatives that they 
should aake a declaration. 

Will JOU write a letter to Jlr, Hull for my 
signature that in the fUture I think any 
United States citizen who baa f ree entry should 
file a Customa return 1111d then we will let hi• 
coae in, but I will in each case furnish the 
State Department with a copy o! this return. 
That geta back to that case or the llinister 
f roa Persia who brought in fi fty thousand dollars ' 
worth of ruga. 

I••· The rule is that they are allowed free 
entry for anything that ia their personal 
property and for their personal use, and 
that is free, even though it would be in 
ordinary circumstanqea dutiable. The only 
teat is that it is for their own personal use, 
and their own property. That is under the 
regula tiona. 
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It is regulations, it is no law, and those two 
Aabaasadors came back that time, one froa 
Germany and one from Paris, one bringing in 
four hundred bottl6s of wine, and one eight 
hundred bottles of wine. 

That is a violation of the regulation. That 
is not permitted. 

WOuld you write a letter for -r signatur~? 
Wollld you aind it I talk it onr w1 th llr. 
Johnson and the lawyera first? 

No, it is all right. 

Just to see what basia we can put it on. 

O.l. I just don't see why they should be 
peraittea to bring in a large quantity of 
dutiable savings, because I am sure some of them 
cheat . 

There is nothing to prevent their cheating, 
because they have both free entry and freedom 
from examination. 

And then we furnish tha State tepartaent 1li th 
a copy. 

Anything else? 

Well, the only other thing waa that political 
aatter. 

Let i t wait. Just like we are checking theae 
Ambassadors' report• and they put down twenty­
five thousand dollars for Lnter':al.nl.ng, lWDp 
s11111, and then we analyze it and we ba ve thrown 
quite a lot of it out. There is no basis to 
believe that these fellows play the honor rule. 
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Fole7: 
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Folt71 

H.V.Jrr 

Fole7s 

-'-
'fhe7 ao11•t, beoaue 111111er aOM of th••• 
retvu • ba•• tllnla oat a lara• pro~rtllll 
of 11h1t tll17 ~ 1111br lt. I •111 - .a I .. 
nre tll17 ao I lot ol ohlatlq. I doll't ... 
wbJ thl7 uoal.a be pend. ttea • w. lane 
ezialua 0111 -· twe11t7-fl't'e thoulll4 l1111P 
•• for 111hrt1~t. We u..S.Ill4 l t, .a 
there ...m't 1111• 

'l'bere 11111 t real17 1111 locloal reu011 wbJ 
one of theae United Statea repreaent1tl't'11 
ahouU co abroaa ana bv.7 1 lot ot thilll• 
for hie p1r1011al or !111ll7 Ull, and brlDC 
thla l.a irltlulat aut,, but Ulldll' the pr111Dt 
171t .. u 0111 ao 1 t. 

Wtll, aoboclT 1181 fot tbl C'lh to co up acdut 
Ida. 111d I thillk t would be nr7 wholnoa~. 

R1cht. 

Folqt 

I w111t to olear up 1 JdiUilbratmdiDC 111 cOD­
IIHtiCID w1 th that ap11oh that G1111011 Puroell •4• oat 111 Detroit. 01111011 attnpted to clear 
that with u1. He 1111t 1 cop7 to •• ad I 
ahowed it to Joe llld to Barl')'. He waa 1 little 
4iatarbld beo1u .. he ada Chick ha4 called up 
thl pr111 aa11 o't'er there 1114 --

J.t ., r~queat. 

Til. 
Well, how ahoul4 <.'hl.ok or I know that he had 
oleared ltf 

'llllt if •• had b1111 harlDC renlar ••tiage, 
lr• ~cretal')', or if we had hal a oh111oe to 
brllll 1 t to rour attmtloa, 1 oert1illl7 
would han doae it. It h rq fault, t.J17W11, 
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1114 be h in tile ollu. 

1 '11111 Chiolt c10tln1 t U1'e MttlJICI• 
• j 

Well, l t 0- Oftl' Oil Jloaaq lllcht befOI'I 
'ftaubci1'1Dc. 

Chiok cloean•t haYt .. etla,e. 

Well, I ehoulcl han ehoa it to Chiok. 

So .. u ... --
I f11l P&J"tlr r11poulbll. I cJoa • t quite ••e 
wt.,, altai t h goillc to be tile llllllerehnc11JIC 
that .., publlo •pttoh Melt will be referrecl 
to hia. 

Ttl. 

Well, how about a atate•nt that the Federal 
ieltl'1'e BoU'cl Bulletin la etncling ua to olearf 
Shoul.cl that abo go to Chio~ 

Til, 10 that he knon. 

I cet 10M clireot troa the Boarcl abo. 

•11, lt h a aillpl1 utter. 
kaolr that •1 tile prootclUI'I. 

I juet c11cla1t 

He ceta the queatl••· 
motif 

How h he eoiac to 

'1111, lt --·t our eceoh, 1114 that h., 
I clicln't ttncl lt to " ot. It it hacl ben a 
apttoh b7 IOMbocl{ in the Tl'eUUJ'1, of OOUl'll 
•• would han aen 1 t to hia. 

Will, tile olll7 :if I mow h if Chielt cloea, 
.... 10 if TOll w1 1 c1o that. 
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Yes! air, that ia right , and I think if Chick 
wouJ.d call up over there and u;r that --

We haven't any objection --

No, no, that we were in error in calling up 
and criticizing them for not having done 
it, because they had attempted to do it, and 
it was on us and not on them. I think Ganson would 
feel a little better about it. He felt kind of -
a little put out at havinf atte~ted to do what 
was the r ight thing, ·and han being called aown 
for not having done it. 

I didn't know about it, so I called Bill 
1\aJliiOnd. Be had to check and wait for Ganaon 
to come back to town. 

We read it and Herr~ read it , and we didn't aee 
anything objections le in it. We made a couple 
of suggestions and lie incorporated the changes . 

Here is a letter to go to Bell, Foley, and the 
Comptroller on old man Giannini. You see what 
happened, let me explain to you a minute --

I understand. 

I don ' t think ~do. Chick 1enda ae a clip-
ring on this t g. 1hat ia hia job. I read 
t. Why doesn't somebod;r tell me about it? 

Chick doesn't know it, you aee . 

In advance that ,..,, if we have any objection 
than when we get t e oopy we can --

Just remember, "Here a Chick, there a Chick, 
everywhere a ~hick Chlck." (Laughter). 
O.K.? 

O.K. 
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Jll right. What else1 

That is silly. 

we get too serious abmetimes. 

That is all. 

210 

Would you (SUllivan) stay afterward? I have 
got a couple o! thine• · 

Tea, sir. 

Don't bring ln &n7 papers. Thie is just one­
waJ t r affic. 

O.IC. 
O.orge Haas is taking the responsibility of this 
gap study, the committee on which Harry's 
outfit and Roy' s out fit will be represented. 
Then they are going to try to get representatives 
from Federal Reserve, Budget, SEC, OPV, OPACS, 
Agriculture, and Commer ce, and we are drafting --

I think Hansen o! National Resources --

Tea, I think that should be added, and we are 
drafting also !or your signature to the heads 
ot those agencies asking them to appolnt a aan 
to --
Well, weather per.itting, I will leave right 
after lunch for the farm, but-don't send 
anything in for me to sign. Get it to me 
before lunch, if there are any letters. You 
are taking oare o! Congren tan l!lliott? 

I will, yea . 
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aooa. o. JOII -t • .... 1" 
le, Ill', I han lt l'lpt oa rq 41u. 

111Mert111. 

I han a letter hel'l to lip ranlJIC tbl Ca• 
.aia ICI'I-Ilt for &Dother •ath. 

All rlpt. 

&114 J011 mulel'lt&Dcl thllt tl1e7 &1'1 "1elllq 
their 11lY&I' .... to tu •rtet DOlt, ad aot 10 ••Ia to uf 

PU'&IIlt 

TU7 &1'1 11Uiq tlt.ell' 1lher to tbl UPII:et, 
ratlt.er thaa to 111. We oal7 obtalaecl t1lll lmll­
c1rec1 tllouUlcl oaaou lut .ath. 

I whh I W clroppea ~lt.e prloe of allnr befol'l 
... pllt tJuooach tM liflll• leal. . 

!bat beoo..a operat1Ye tbl flr•t of Deo .. ber, 
aa hob 1a ntur oODoei'Decl lut the 
MllloUll aJ 1ell tile dlY&I' to U 01' neD 
wl tbllol4 1 t fl"'la aJI,Jbob tor • wlalll, Ulc1 
fOI'Oe the pPlOe ap 0a till -.rtleto lab 
aa ~. I tlililk, laan wl'l ttoa a letter 
to the Dep&l't.nt of State IJii 1 

11 to o- to JOII• 1Ac11oatlq -m 
lut thla -., 11p1et the lllnr 
10 oa. Waethllr hob natecl 111 to 
the •n•au to tell tU. tllat • 
lf th17 woalcl eel l their ellnP to t .. 
or ..Uther we ehoulcl Illite 1111 ftOh appi'Oaoh u 
thet j111t after •lCDlnc the .,.. .... t~ I h&Ye 
rq c1crilbh. 
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Well, let ' s see what happens. 

All rlght, we will wait until Konda7 and ,., 
lunr it go ... 

we are aeeting with Mr. Bell this afternoon 
on China at three thlrt7. Whether JOU wanted 
to see me for a ldnute this morniny on that 
or lllhether JOU ll:tll.·: ;·a·;her wait, I d'dn't 
know. 

An,.thi ng on China ~ • .:1t Whit• in on. 

Tbia meeti ng thia af ternoon is juat - just to 
aee what la in the mill and neeas to be cleaned 
up. The Secretar,. doean't haTe to be in on that, 
dou u' 
Ob., no . 

Jo, i~ can wait, but there are aome things . 
I aon t know, Verle lU1 hue IOU thlnge, but 
we b.a•e some thinga t oo . 

Oh, tb.ere are definittl7 seTeral things. 

Well, get together, fol~ . 

Well, 70u (Bell) are goi ng to be on the Hill, 
but I did aend you one note which 1 wish JOU 
would think about, anr. that ia the possibility 
of raising the .. ount of F and G for the 
balance of this year to a hundred thousand 
dollars. Think about i t and let me know UQnday, 
will JOU? 

Tea. Tbl ia for the reat of the 7ear~ 
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H.K. Jr1 Ita. 

Btllt 

B.K.Jrt 

Bellt 

B.K. Jrt 

Btllt 

H.K • .Jrs 

Bells 

H.K.Jrs 

Bellt 

.Ul rlpt. • 
AM the other tldJa&, ao 7011 wuat to MtUe 
that uote th1JII toaa;p1 

You •• the Trean17 blllat 

Ytt, bllla. 

Oil, I a.a•t thl.Dk lt h eo l.lrportaat. I tbD.pt 
~ 1t J01l oouU Ulll01llloe t0cla7 that there 
willa bt a re41lotloa la the billa 'btft~ the 
tatk, lt.:Ct llllp ,.. to cet a 11 tle bitter 
prltt • q. lliat 11011411 •nlD&1 I thlllk, 
iillPt bt Jut u well • 

.Ul rlpt. !ha the other t~, J)a, woalc1 7'0il 
4o tb.11 tor •{ 7011 aac1 11ant Wlllc1 llkt to 
ttt ~-I wl 1 cln {: froa ll1u to ta 
W '-ldq tor • - people, '"• • 
'-•hr· 

Allltllbc s.a the attenoat 

All4 tMa lD the attemooa froa thr11 to fov 
thlrtr, lee. 

Ytlo 
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N<>W, let' s "!0 o·:t o~ '·;:"· e.gal!. ,: have 
the~ come here. Anfbodl, aa;y, tram St. 
Louie or even Richmond. I mean, that ia 
Te't7 important, you a... There is Chicago. 

There me.;y be peoil• there that are tollo.­
ing the market c oael;y. I doubt it. st. 
Louh,probabl;y. 

'ir'ell, it is juat to get the feelinj>; and it 
makes theJ:I feel good. 

inybodl from Atlanta? 

Yes, and I want the president in Atlanta and 
the lirst National Bank in Boston. 

Not Pope? 

Pope is ;your baby. 

I spent an hour with him ;yesterday. 

What is his name? 

Charley Spencer. 

I would like to have ~in. But it ;you and 
Dave will fix Ul- a li5t, including a few 
brokers. ill ri~t? 

Someone from Chicago? 

Yes, very much ao and this time fr0111 the 
Firat National Bank of Chicago. 

lll right. 

fe have alwLf• hLd the Continental. l(r. 
Brown might come in himself. He ie a good 
man. 
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W. tight loot at Jlllmeapolh. 
two or three bub up thne. 

215 

There are 

I O&ll l'1lll OYer IIDtil Weaul4q 1101'111Dg, too, 
I 1IOllld realb lib to '" - l would Ute to 
'" IIOH people • I will l'IID onr liD til 
w.an..a., morning •1 th thea. 

Fifhlll or twentJ alnutea ought to be enough. 
ProbablJ three Ill holll'. 

Three an hour ia about all you can take. 

ill right. 

And -ebo4J .trca Klnneapolla, st. Louie. 

Rlohaond and Atlanta, Chicago ana lew York. 

And Boston. 

t ... 

I haTe neTer met the head of the new Federal 
of Phll.aclelphla. 

Let'• see, he h not on the - I don't thiDk 
he is on the committee. 

!hat doe1111' t .all:• &Iff difference. 

~t h1a to co• dOIID? 

TOll aight. He h here 1n Walhlngton with the 
OPK, I hear, or rather with Lend-Lease. 

Ia he? 

Yea, I hear he is fir st assistant to Stettinius. 

Be is all right. He is a Tel'T able fellow. 
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!Wagh, or •-thing like that. 

CJl, DO 1 WiUiaaa, 

!hat im't the an I uu, then. 

TOll ••an the Chall"aD ot the Board? 

tea. 

Well, he ill &11 older aan. 

21.6 

The au I mean ill the head ot the Soott Paper 
~1.111'· 

Well, t hat 1a the Cbalru.D ot the Board. 

Than 1Jllliua 1a 1 t. 

Williaaa 111 a lllloh 70UDger aan who juet went 
ill in place ot John Sinclair. 

Gellllge? 

I han nothing. 

Ban 7011 b .. n haTing aupper w1 th Richard IDe•? 

lo, not reoentlt. 

Bat 7011 han had aupper w1 th hla? 

Tea. 

Juat checking up on f Oil· He was at the boule 
laat night. Bel ther I nor 10111' wile could 
tllld 70u lait night, Ferdie. 

l(r wile was with me last night. 

1Jhat'l 

Sllre. (Laughter) We we.nt out tor dillner, md 
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I cue hoM and the uurae had lett a useage 
a~, •Jt TOU get hOIH before nine, please 
ring £he Seoretar,r'a operator.• 

The operator said, •Jfra . Iuhn •ar• that Kr. 
Iuhn h out. It you want to reaoh hill, I 
.-,be able to, but I doubt it.• She iDdioatea 
i t was Kra. Iuhn. 

Sorrr. 
You had better train her better. It sounded 
lib Krs. Iuhn. (Laughter) 

That is nry unkind. 

You •&J want to see the little fifteen minute 
prograaa that we are getting up tor all the 
radio stations aade up of the beat itaaa of 
the Treaaury Hour, you rem~aber • 

• 
I would like to take that Bab7 Snooke record 
to play tor tha f•ilY. !nd Uaten, young 
tell ow, here ia a 11111t. I want Baby Snooks 
to go on again, our prograa, and let her 
repeat that thing. Let her repeat that one. 
She doean't han to do another one. 

<11, nerybo<lT liatena to it, )(r . llorgenthau, 
real.lT. 

She ia al.waya good. 

Well, let's get another one . 

She oan do it. 

But tell them I want Baby Snooks on the air, 
will you? 

Gaston doean't want to liaten. (Laughter ) 
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I told Ed aa thaT uaed to aq ill the Spanhh 
.&aer i oan 1rar dq a, • She JUku ., 110111111 
quiwr .. • 

She i1 aarTalous. 

'fell, 1J11W111, I Wlllt Babf Snooks. 

The tunniest thlug, aea if I can repeat thi1 
r~ght, who brought in this radio 111&11? 

I did. 

He aaid he used to do radio programs for 
Underwood T)pewriteri but he said the Chairman 
of the Board didn' t ike aiuging, bia wife 
didn't like - what? Scaathing else. .&nd 
he said the7 never could ge~ the hu.band 
and wife, Jlr. and Jlra. Wagner, to agree on 
au;rthing so fillallT ill disgust he gan up 
the radio program. So I said, "Ban 1ou 
got it eas,r with the Treasury?" and he 
aqa, ".&nd Bowl" Nothing that thaT have pu.t 
on could the husband and wife agree on, 
the president of the comp&nT. 

That has happened before. (Laughter) 

What did ;rou 'IT, "lira. llorgenthau doe an ' t 
listen?" • 

<Jl, 1he ia eras, about Babf Snoob. 

liarrT h beillg funll1 • 

. I.e a •tter of f act, 1t as terriblT funnT. 
Jlra. Korgenthau was like Herbert. ~~ thought 
it waa terrible, and she waa home on the farm 
alone and she sat there gripping her chair 
prepared to just have a terrible five minutes 
while Bab7 Snook a oama on, and ahe said it 
was the first time in bar life that aha nt 
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alone in a roo11 and just laugh.ed out loud. 
She aqs ahe has nner laughed out loud 
OTer aDJthing on the radio before. The 
lither nlll:ht when Bab)' Snooks •• on ahe na 
turioua fiecauae her dater oallea up troa 
111orthalllpton ana ahe gan her dater hell 
tor interrupting her. (Laughter) 

W. J. Cameron and the girl that precedes 
Elaer DaTfa. on the PalmoliTe, those are the 
on11 two that I dislike aore than Baby 
Snooks. . 

Cameron is the bead ot the parade. 

I would go along with that. 

Ban you something else? 

em- tara man at Defense Savings got several 
phone calls trom Agriculture to eay bow very, 
Tery pleas~d they all were that you had 
conaultad with them on your farm speech. 
The tb,ing seema to be going the rounda over 
~herei and he said they just are all~earta 
ana F ower•" ever since that occasion, and 
I asked what particular thing, and he said--

They teel just the same way as thol.lgh it 
Boclea enr consulted II& about a speech. 

Well, apparently it waa your talk with 
llck&rd that pleased them the aost, before­
band, about the atoak pllee and so on. I 
don' t know why. 

And I told Wickard I didn't agree with hill 
on ·the stock piles. 

I thought I would just pass it on as a matter 
ot interest to you. 
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I want t o s~ .iicl<al'd 11 w and he 
is making some wcndorful speeches. 

Incidentally, Chick, I didn't see it , but 
Secretary Knox' s explanation of how he 
signed the articles without reading them. 

That is right; would you like to see it? 

Would you give it to me to take ~o the 
country with me . 

~rely. 

I have nothing. 

Blough? 

AnT tax charts or memoranda today? 

Pardon? 

Do you wish an1 tax charts or memoranda today? 

I will take them to the country with me, and 
I wish that you and your laf1Yere would con­
sider this very seriously with Ur . ~llivan . 
~fuen we complete t, ~nup on .he steel, jOU 
see, I would like to p.eaent it in colors 
and with a little book to a joint committee 
on taxation, Ways and !leans and Financing, 
you see, a joint meeting, and t hen with Wr. 
Sullivan you could work out a way whereby 
we could make this oublio 11.1ld then I would 
like to do a ser ies.o! those just as fast as 
we can turn them out . 

Now, i! we can,. akc- n~~ "1ublic, the joint 
cOJllllli.ttee or n c rue. Would 
you look into the law and consult the clerk 
o! the committee and l et--
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I think we had better wait and see what it 
ahona tiret. 

Well, a!Vft1, lll&ke sure in the '1'rea11117 -
how can we go about making that public, you 

•••• 
Tee, air. 

O.K., Roy? 

Yea, that is all. 

Harold, I read your Jaemorand\1111 on SUlde. I 
haven't got ti11e to see hill this IIO~!f• but 
I will eee hill lfonday or Tueedq and er 
the arrangaent that you and I have we k"P 
hill until the first of Janua17. 

Ve17 good. 

And I will eee hill - I read the whole thing, 
but I haven't got the tille thie :aorning, but 
I will aee hill Monday. 

Would you like me to send word to him? 

It you please. 

Tea, air . 

'fhT don't you give hill three o'clock. 

Two o' olook? 

Three. 

Three o'clock JlondaTf 
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Yea, and you look after Senator O'Mahoney. 

Yea, ail' . 

I exaained that record and found that 'llhi b 
he mentioned two companiea , he did not idantit,r 
one, ao I ban been teyln,g thia 110rnin,g to 
reach him to get the JWU of that comp&IIJ, 
and I have so far not been able to get to 
hila. 

What he asked me for wasn't to get him aey 
buaineaa. lhat he is interested in is the 
small buaineaaman, you aee, and he is teying 
to interest me because they won't bur 
Defenae Savinga Bonds, they will use a con­
tract, but I thought that possiblY here are 
a couple of fellows that could uke aoHthing 
tor us over in Procurement. 

Ckle ot th&lll, the one that was identitied, 
that 1e the lfichiP-D Comp&DJ, according to 
Kr. llack, to 'llh0111 I ~· thle morning, and 
he baa been a contractor for furniture fer 
the Goverment. 

Ot courae, they build ortice .t'llrni ture, and 
I suppose it is a matter of the OPK deciding 
that for that purpose thq are not willing 
to grant &IIJ priorities--

Well, O'llahoney--

. . . in these days • 

• • • 1a a ney keen fellow, and I would lib 
to go all through this thhg, just to find 
out what are the facta and everything alae 
so that --
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Uaing these companies meralf aa an example "of 
what ha --

That ia right. 

Well, as soon aa I oan get hold of him and get 
the name of that other canpany --

But his interest isn ' t getting contracts; hia 
interest --

No, he said that. 

But O'J.r.honey is devoting himaelt to this and I 
would like to cooperate with him if I can. 

Yes, sir . 

Anything else? 

Yr. Bell has arranged for a rehearing on our 
estimate. 

Who? 

Kr. Bell, and I am going over to the Budget at 
eleven for that. 

Good. Want me to lend you 11f1 rabbi t la foot? 

Yea, sir. I don't think we will need i t. 

I don't either. 

I have nothing more . 

There is nothing in your report about that 
dra!t buaineea, 

No, I didn' t intend to make any particular point 
of that. 
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Well, I think that that 1e the moat aigllifloiJit 
th!Dg of all. 

Would JOU like a ••or~.~~d1111 about thatf 

!11. George? 

lrr. Secretaey, •1 I mention one aore thing 
brieflJ? I Ul readJ to report to rou MJ t ime 
011 that atoey that .JOU had COIIIIili u onsr 
Belnring talking about, the dism.iaaal of 
those people up in N .. York. 

Bnan't JOU raleaaed it? 

No beoauae Herbert 1.11d Ed and Chick 1.11d I 
and the Coaal. aai oner all thillk it ia dl.llgeroua 
buaineas. 

lie too. 

Well, that ia anough for me. 

We han been checking through the laWJers and 
I was going to bring that up. 

Forget it. 

The atoey baa been done --

We would han 1.11 action oa our hiJida ri ght aW&J, 
lrr. Secretaey. 

ill right, forget it . 

Dan Schenker called up Juhrda7 1.11d told John 
and ma about 011e of the boJa on that list. He 
aaJ• that he knows him and he has knollll him 
all hia lite, and the fellow ia unjuet:cy accused 
and baa been dial ned without hearing and he 
t hinka it 11 terrible and all that. I called the 
Calmiaaioner and the Commiaeioner aaid he didn't 
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want to do an)'thing about it, and I dropped it, 
That 11 what we would be up against it we 
published the list. It is bad enough &nfWR1• 

1'he cue 1a dhmiued, (Laughter) 

Thanks for bringing it up, Ferdi e. I forgot to, 

George? 

Kehl, over in Agriculture, seeos to be following 
up 70ur idea on speculati on . Here is a 
clipping of some of his remarks . How often do 
7cu want to aee then reports on prochlction of 
aircraft and tAnka? It has been about a month. 

I will see them again llonday. 

Speaking of the case being diamlaaed, you have 
heard~ story about JohD"E~Uaok being in court 
ill the !Iiddle of a trial and it was a 'l'l&rter 
of twelve or around f i ve minutes of twelve and 
he looks up and saya, "I aes that Henry 
Korgenthau, rq very good fri end, baa c<111e to 
~et John;,t~ ll&ck for lunch. Court ia dismissed. • 
~Laughter ) And t he lawyer came up and says, 
Dt.rn you, l!orgenthau, I was just about ready 

to get a decision, and now tbe thing may go 
over for a week." 

Peter, are you going to give me a 
that, "There Shall Be No Night"? 
put tbat up to 1ou'l 

Laat night. 

How do you like that? 

It ia a beautiful card. 

Bow do you like the title? 

title for 
Did lira. Klotz 
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I would like to think about it a little more 
todq. 

You don't l ike that, "Theri Shall Be No Kight"? 

I would like 1<111ething "<:11 Guard ~inat the 
Darkneas• better. It la l eas heotio. Jnd 
besides, it ia the slogan of the Defense SaTinga 
starr. 
ht ia? 

"!merica on Guard. " 

You ahouldD' t be afraid of tho dal"'c . 

Tha old bogeyman. (Laughter) 

To be on guard is not to be afraid. 

Yea, I know, rut it .' iaplioa s<~~~ething dangoroua 
and we tey to train our children not to be 
afraid of the dark. (Laughter) 

Barcy, ;you are taking on a bun saw, be ·Careful . 

I will save it for him • 

Qlick? 

Thare ia a telegram fr<111 the Rotaey Interna t1 onal 
lit.gaz.ine aak!:!f for an article from ;you Cll 
currant eoon o probl1111. Unless ;you han some 
reason for --

Three thousand dollars and then I sign it and 
say I didn't re~d it. (Laughter) 

Let the staff llllll write 1 t. 

Yea. 
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We got a good maey oablea from Caaaid:r in 
raaponaa to your re~eat for information on 
excaaa profits tax, Would you like them all 
mimeographed and distributed? 

Yea. 

Do you want them digested? 

Yea. 

Do you want to take them up onr the weekend? 

No, 

We got a report ~ the British fila aet tlement 
that you a1ked for. --

Tee, I would like that. 

••• f raa the British, but they dia.•t replf to 
the other question yet. They m.ay lato~r . Incident­
•111, we have got the r eturn of the Dutch••• 
of Windaor as to what property abe baa hare. 
I will aend it for your tditication. 

Jir. Bewl ey asked thoae two questions about gold, 
one of which you answered during the course of 
the di1ouaeion, The ucond one was not 
dtfinitalT annarad. The7 would like an answer. 

What ia the second one? 

The second question was, i n view of t he fact 
that the Ruaeiana are going to 001111 under the 
Lend-Lease and tharafore presumably will not 
have gooda to buy here, or vary lit tle gooda to 
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H.M.Jr: 

,.. White: 

H.U.Jr: 

• tw. t.e. 

ll.l'.Jr: 

Vlhite: 

hlte: 

bu,y here, theu· aalo ot old t ronde dollars 
will be nil or small. In that event will the 
British be able to acquire golc outsids of 
that arrangement whicl:i you lia.d established 
tir•t? 

Well, you can tell thcc - OU" En lish friend, 
wha t i • " 
Russians. 
jockevin • 
ilorgenbau, 
the P.u•~ 

to doinb - .'( • 
Frtdarick Phillips to walk in here the way 
he always does and say, "l~ok, ~ . WDrgenthau, 
•• want t o sell the Russians so and so much. 
Wa want t o get paid in gold." O.K. 

.And you would like to 'cr t e.mount and the 
1peoi!ic transaction which is involved and 
~ek ie raiaing t he question? 

Yaa, and I would give h wer like that. 
Jll of this j ocke~ing for poDition, I don't 
lllce it. I havt" t been on t basis with 
the EnP'l; ~' 

.... ... . 
To walk in he~r and •ell ~ ' • All o~ 
this mys ter;, be t. e t 1 ething 
the Russians Leeu, I 11111 give .u:; &r• an!Slfer 
ao fast it will shate hiD !alae teeth. 

Sir Frederick? (Laughter) 

You wantea me .o oa 
proposal to establish 
Do you want t ta'a 
the future? 

~· , . ~;.~. 

on to the 
cO!l!ltit tee. 
sCDetime in 
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(lfl'. Bell lett the oonter111oe.) 

~ committee? 

Or a colllllittee to elWdne the food nttcla of 
the publ1o. 

Not today, 

With respect --

I han got a alight illcllfeation. I oan 1 t talJt 
about a mln i m111 of nutri ion. 

Then thh next thillg ahould be paaaed, 'l'hia 
ia the letter you aald looked ao good that it 
lll.lllt han been dra11J1 b7 lawyers. 

Did you get that alreadJ? 

Wellt Jliu Cheunoey had i t 1 that is whT you 
ooulttn't understand it. (Laughter) 

I read that th!!:f through and when I got through, 
I aaid no eoon et oould hen written that. 
It must han been a laWJtr. 

I see, 

i page and a hal! of nothlllg. 

1fell 1 _I will ban the laWJtrl rnrite it and 
aee lt they oan do better. 

Who 111'0 te that 11 t ter? 

I 111'0h moet of it . (Laughter) 

It ia terrible. 

It is kind of a aubtle point. (Laughter) 

Too subtle, Bury. 
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!bat b 11bat I set tor tJ7Ug to be a laWJer. 

.b.;rthhg 11 .. , lJ&rr(l 

'1'ha t h all. 

Bothing. 

Dan, Bell isn't here, but laat night I d1cl 
read the m•oranclwa which JOU tellowa eote 
ba .. cl on all of thia atuf.!i ancl wbte I got all 
through reacling it, the 1 thing that I 
noticed •• that ennthlng that JOU peopltl 
were 1D tuor of waa the 26~ oallh. 

!bat h praotlcall)" alll ancl aeparatillg, which 
we are doing, the oallh .rrcm the retuncllng. 

But «Nhicle of that I ooulda't get a tb1Dg out 
ot it. • 

Well, the answer ia that we don't see •1• to 
t7e with the Federal. 

Yea. 

~ cion' t JOU get an tcCIIlcaiat to w rl te it? 
(LazlPter) . 

ill right. em Friclq IIOralng• lJ&rq alftJI 
hae beetateak tor breaktaet. 

I aa willillg to go along on the 26~, aee, 
acl the ~ other wggeatlon, I kJ1011' that 
the7 will MJ that tht7 oa get the Detaae 
Sanq• Bcmcla but I think I w«Nlcl go baok 
api.D. I would let lllJboclJ that 'ftllb to 
buJ ta thousand clollara worth of thia ent 
i11ue ancl hold it tor 1ix aonthl, ha~e a 
lmaclrecl percent allotaat. That ia a auggutiCIII, 
not an order. ' !en thouaancl clollira, hold it 
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lix months, register it, put up 25%. ..ill 
fOU pass that along? 

Yee . 

In oonnection with llrs. Hone:flll&n 's nomination, 
I assume fOU wanted me to hold that until we 
get !ref's report. 

That is right. 

I understand that the President asked for it 
immedia telf. 

No. 

I inquired Ed Flynn's position on that. Be 
i1 a thousand percent against it. He was 
talkinf to the President and Airs. Roosevelt 
about t . 

That" i a all right. I just want to be in the 
clear about it . The President wants it and 
Frances Perkins wants it . As far as I 11111 

concerned, it is all right. 

I think in view of the fact that I found out 
he talked to the President not once, but 
unral times about it, we can ignore &nT 
further efforts to clear it with FlJDD, as 
far as we are concerned. 

Yea, but I think --

That ie a atter between him and the \bite Houu. 

That is right. ThougA tho President followed 
Flynn's advice on LaGuardia, that is no reaaon 
wh1' he should do the aame on Mra. Honeyman. 

I hope eneybodf haa a nice weekend. 

-•• 
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'?!lc•to~ tats of the attached furnisiled to 
ssrs . Bell, Foley and Delano on this 

ate . 
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THIE WHITIE HOUSIE 

WASHINGTON 
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lena11er 2'1, lNl. 

MIKOJWIDtJX I'OR !BI 

SIOIIJ:'l'.&JIX or 'l'BI !REASURY: 

J'OR YOtlR IBJ'a!IU.'l'IOif. 

r.D,R • 

.. 

' 
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Pr esiden t Franklin D. Rooafvelt 
c/ o !dwl n ~. watson 

61S6 Oly• pic Blv • • 
Los Aa&olos , Calif. 
lovoaber 17th, 1941 . 
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1l'hi t e House 
~ashing ton , D.C. 

Ro: First Trust & Savings Bank 
Pasad ena finallY suoouabs. 

:.C:t d e ~ r Gove rnor: 

I do not wish to burden you at tbio time but 
~new tha t you would be interested to learn that A. P. Gian­

~ •n1 o f the Bank of America baa finally taken over the First 
Trust & Savings Bank through an exchange of atoek by tbe 

Bank or Aaerica I. i ndirect bold ill& eoapan,- -- Traneaaerica 

: orp . The deal ia one share o! B. o! A. Stock and $15.00 
cas h for one ebaro of Fira t Trust & Savings stock. The 

~~rgal market tor First Trust & Savings be i ns $)0.00 per 

3hnro . In other words, a $60 . 00 considera tion for $)0. 00 stock. 

tn s oae cases they gave as high as &7S . OO to get the doal start ed. 

Ur. ~oDonnell, the Fir st Trust president will receive 

'.hr ee-quarters of his preeent salary as a pension , and we.s practi­

cally told to leave the keys on the inside after having buil t up 

nj bein& a credi t to tbia bank and community tor over forty years. 

It see=• that tho Italian's blitskriog• wa s too powerful 

ror this s~all independent bank t o cope with. This is a blow 
a~ninst free enterprise. Mr. McDonnell advises me that be had sent 

• l etter to Ur. A. P. Giannini admitting his defeat and added that 

they bo t h were getting along in years , and when they bad passed on he 

a t least would get a great deal o! satisfaction knowins that he bad 

bad no part in selling our present and future generation down tho 

r i ver. He is defini tely right, ao per ~y letter of November llt b and 

t he enclosed. 

The aiddle aan is being squeezed between tho to p and tho 

bottom by c r oups like Giannini and Oeneral Wood on the top, and 
Ler.is and Bridges at tho bottom -- one group i s well organized poli­

tically because they hav o tbe votes; tba other is financially able to 

contr ol and operat e a largo lobby in washington and several other 

statao . Tho only way for the aidd lo class to s urvive is to unite like 

the Unions. 
Very contidentiall)" , 

(Signed) B. R. O'Keefe 

P. S . t nota whe re "r. Uelson, foraorly of Soars Roebuck & Co. 

will resi6n 1! xr. Odlua who handles tho small independents is 

t r nnted Four Hundred Killion Dollars wor th of detente o r ders. to be 

distributed. Be , Belson, does not want to avon give the independents 

th ! erumba. 
B.R.O. 

IICPORTAIIT 1 

Don 't 70u agroo that the secrot ballot should bt de!inittl)" included 

in your now labor setup. IT WOULD GIVE EVERYONE THE RIGHT TO VOTE 

AS HIS CONSCIEIICI DrCTATlSS. 
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ASSISTAirT SECRETARY 0' ntE TREASURY 

November 28, 1941. 

J.OO(OJWIDUK 

To : Secretary Vorgenthau 
From: Vr. Gaston 

Ed Flrnn called me from 
New York just now (11:45 A.K. ) 
about the proposed Hone~ a~­
~intment . Hiisaid it wou a e 
£e!ri.l>le • and wolll~ "&:Yi_IL\Is out 

tnere~. He said he was going t o 
wr1te to Vrs. Roosevelt and asked 
me to ask 1ou to hold it up while 
he was taking the matter up with 
the White House. Since we have 
ordered a character investigation 
the matter will have to wai t 
until the President's return in 
~ ennt • . 

;f;. 
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ICr. Orane read UU.e oonnreaUon. .. 

HMJr: Hello. Bello. Hello. 

V1oe Prea. 

lonllbu 28, l~l 
2:04 p.a. 
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Wallaoe: Hello. 

IIMJr: Bello, BenrJ. 

W: Bow al'l 7011' 

HMJr: Well , I'•• at111 got a baok, untortwnatelJ, 
be t wean the tb1rd and tourth lu.b&r. 

W: 

IIMJr : 

W: 

HMJr: 

II: 

HICJr: 

W: 

HICJr: 

W: 

IIMJr: 

W: 

HICJr : 

W: 

Ooah, that' 1 tough. I wae bop1ng 7011 oollld 
plaJ. 

But 1t'• gett1nc better. 

P1ne. I 1TI got an &l't1ole Wl'1tten here tor 
the AtlanUo Montb17, 1o wb1ob I 1 a denlop1ng 
aoaewbat tb1e eaae theae that 7011 deTeloped 
betol'l t he Orance aeet1og. 

Yea. 

And there'e a reterenoe or two to gold 1n 1t, 
and betore I eend 1t I'd l1ke to baTe 7011 take 
a look at 1t, 1t 7011 oan take the t1ae. 

Well, I'• leaT1ng at two-twant7- t1TI, but H&l'l'7 
Wb1te'e aTa1lable. 

I'll Juet eend 1t oYer to b1a t hen. 

Would 7011 do that' 

!bat 111 be t1ne. 

It 7011 don't aind, beoauee I 1aag1ne 7011 want 
aoUon. 

Yll, I want to lind 1 t along now. It' • ob1etl7 
along tb1e eaae l1ne • •• . • 

Good. 

• •••• that 7011 were br1og1ng up there. 
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rine. Well, I appreciate the oourt117; and it 
rou'll eend it to Karry, he'll look at it. 

I'•• got a letter here troa Neleon Rockefeller ••. . . 

Yea. 

• •••• about a .. tter which 11 ot gr .. t i ntereet 
to h1.• and to K1lo Perk1ne and to ••····· 

Right. 

•••• • and it baa to do with the etteot1Ye 
functioning ot the eoonoaio detenae prograa. 

Yee. 

It eene that Meleon baa gi'fan a hundred and 
tiYe thoueand dollars; Perk1ne 1 outt1t a hundred 
and tort7 thoueand dollars, to the Departaent 
ot Coaaeroe t or expansion ot t heir etat1at1oal 
and reeea.roh groupe ••... 

Yea. 

•••.. tor preparing the bae1o aater1al on wh1oh 
both ott1oea reet. 

Yea. 

!bey - Jeeee Jonee and Harold Sa1tb and Wa7ne 
!arlor and Mllo bad all gone oYer the propoe1t1on 
all in accord, and - well, I 111 quote now tro• 
Rooketeller'• letter. !he7 were ooneolidat1ng 
oerta1n group• in Mllo' • outt1t and Rockefeller '• 
outt1t on the South Aaer1oan tront • • • •• 

I aea • 

•••• • with oerta1n ot the group• in eo .. eroe-
that 11, ther're ut111~1ng the groupe in Coameroa. 

Yea. 

Reall7 aak1ng a un1 t be tween three 41tterent 
departaent1, r ou a1ght aaT· 

I Ill. 

• 
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Wa7na Ta7lor waa greatl7 pleaaed with it, but 
tbia ia wb&t came up apparently - well, I'll 
quote: 

•warne Tarlor waa delighted With \be arrana .. ente 
and etated \bat an unuaual oirowoltanoe would 
aake it poaa1ble aa the Xar1t1ae eo .. iaa1on ... 
le&Ting \bl Co .. erce Dep&rtaent to OOCupJ ita 
new building, which Will be read7 next week, 
therebr Taoating a hundred and ten tboueand 
teet in the building. rin&l arrangnente tor 
the coapletion ot the whole prograa were being 
aade yeaterd&r, when it waa diaco•ered that 
Secretary Mor gentbau bad gai ned peraiaaion troa 
\ba Preaident t or the a.llooation ot the new 
Xarit1ae co .. iae1on building t or t he Public 
Building• Ad•iniat ration in or der to get the 
latter out ot the Treaeur, building i .. ediatelr 
to aake rooa t or the expana1oo ot Treaaur, 
act1Yitiea. • 

Kelaon goaa on to ear, 0 Vblle we praewoe 
Secraterr Morgenthau'a neede are real, we 
teal that ther ehould not be taken oare ot 
ri&ht awar ac aa not to Jeopardize thia 
1aportant ccnaolid&tion ••••• 

Oh • 

•.• • . beoauae ot the tar-reaob1ng iaplioatione,• 
and eo on. 

Tbe hundred •••entr thouaand teet we ' re getting 
are to be uaed one hundred per oent t or Lend­
Lea•• Proour .. ent; and I think \bat between 
Rooketeller and buring ttr the ln&l1ah and the 
Rueaiane and the Cb1neee, I think tbat we'd 
better ooaa t1ret - with all ~ reepeot to 
Nelaon Rooketeller. 

Well, 1t 1 a not really Nelson. It'e &lao the 
Eoonoaio Datenee Board. 

Well, it'• all aet as ot the t1rat, and I can' t -
we a1aplr, Procureaent can't bur tb1a etutt tor 
the lngllah and the Cb1neea unleu we ha•e the 
apace. Tba building 1e oure a01war, a.nd theae 
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fellow• are Jul t 1quattere. All I'• 1ntereeted 
1n 11 getting Publ1o Bui l ding• out or the Pro­
oureMnt Building. !bat '• rq onl7 int.ren. 

Could I ult th11 - 1t 70u oould 11e 1t 70u oould 
pollibl7 glt thea IO&e other plaoe. 

lo, no. I'a not going to i ntere•t rq1el!, Reftl'7. 
Plea II don 1 t think - I' n been all througb ttu.• 
now tor aonthe, and &7 onl7 i ntere•t il to operate 
under L1nd-L1aee. 

Well, it doee t hrow an awful Jaa into our plan•. 
I Juet want ed 70u to know that. 

Well, 1t'e Juat a question ot whether the bU7in& 
or war -teriaJ.• coae• tir•t, that ' • all; and 
~t 1 1 vbat we ' re charged with. And it ' • a 
bw14re4 ~r cent to bU7 war .. teriall t or lbgl and 
and China. And - I aean, a• t o what ha~ne to 
the peopl• when the7 get out , I don ' t know; but 
there'• a building belonging t o the TreaiUI'7 in 
wbich Publio Building• i1 oocup11d and •••.• 

You Juat don't feel that there ' • anr other place 
where JOU could set theee tolke placed. 

llo. I hen nothing to do with tha t . I aalted 
tor a hundred and enent7 thouaand addi t1onal 
~uare flit in rq own building, and the7 gan 
tt to ••· 1eet And th17' r e aoeing Public Building• 
out. Where the7 go, I don't care, trankl7. It 
wa• all 11ttled. 'fhe7 had a big a eet1ng at which 
eee1'7bo4J wa1 repre1ented in thl Publlo Building• 
Ot!iCI - I think on Mond&7. I'a atraid, RIDr7, 
I wouldn't b\14ge an inch, beoau11 I 'n got th11 
r••pon1ib111t7 or bu71ng and atter all, the•e 
tellowe are fighting and we'ee got to glee thea 
the nurr. 

Ye•, I'll agree with 70u on that; but I wae J u•t 
wond1ring it there 1en' t eoae wa7 to handle the 
thing 1n a W&7 ~ t 1 t will take care or 70u and 
ua, too . 

Well, I don 't know about that; bu t the7 had thil 
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·~:t!f wtaJ.Oia t1f\aaa or .,..,1 people anaii4H -
I U •• oa ..-417 - U14 U •• 4ee14a& 
UlaN .._, •• •1114 baYa 1ba Ml.aaoe of apaee 
1D 0'111' Oft bu1141JIIo 

low, wba' 4oaa 1' ••' 4awa 'ot I' f1Dill7 ••'• 
tawa 'o whaH 11111 hbUo A4111a1a1NUoa a oa1-

· t1t 11 ao1a,, 11 ~t 1'' 

Jo. h Jan ,.,. 4on - I .., I DN4 Uae lle.luloe 
ot Uae bu1141a,, u4 Pab11o la1141J11a ..,., 1AU 
r1aht1 7011 O&D baYI 1t. 1 low, wbat MII111Yir1JII 
U117 4o OD Uie ouU14e1 11 ~alt DODI of ., -­
OirD. I .. u, I Jal' baYeD t 1DtiNUe4 .,aalt 1 

llaoauaa 1 t 4oaaD' t - all I •• - I Pl"'leDtet 0111' 

0&11 &D4 tM7 11&14& 1lfall, 4o JOD Me4 U for 
tdlat JO•'r• 4o1JIC' DD4 17M ou t.n u . • 
IMh. 

It'• Juat a1 lbDa&b 7011 bat aoaabD4J alae 1• 1ba 
hpa .. nt ot ACJ'1oal tare DD4 JOa bat to h7 
toot tor tile 1na11m u4 1011 ..,, •I DN4 a 
luaD41'e4 &D4 IIYIDt7 t!loaiDII4 lq .... fHt to 
bQJ 11111 too4 for Jnalu4. lf111 JOU pl.HII au 
t~waa 1Dtarloparl to a•t oat of the hparC.aDt 
ot Jcr1o111turat• 

llara. 

WMtt 

lura, I ' • DOt 41apuUq tbat at all. 

AD4 UIIJ ••t oa,. lfhiN *-1 10 - tbat ' • 
bD4J 1111 I OODMrD. ---
IMh. llow, tM 1aterlopara 1D thil oa11 ... 
11boat 

BXJr: Pulll1o Ba1141aca. 

Pull11o Bu1141DC•• All r1pt, 11r. 
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loUo, 

... hal. 

lello. 

lello, ... Jloraon\bau, 

Paal, oen 7011 hN7 aot 

Pardon? 

Hollo. 

Y ... 

Cea 7011 ........ , 

Yoo, I oan hN7 7011. 

•oraoa\bau. 

YMh. 

llo•MIIuo 28, 1~1 
12115 p.a. 
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!IUo 1o \tao propoeal 'hU I 1 4 11ke to put up 
w 7011 Wb10h I'•• beaD \hlDIUng about tor a 
wet. I \alke4 w1\h John Su1l1nn \tala aorn1ng, 
aa4 Wha' I'a e&71DI 1• ent1rel7 agreeable to 
hla; 1a tao,, he aa14 he •uageeted 1t ten 4&7• aco. _, uao•' 1e \bat John Sul11nn - ae tar 
•• -. as 11111- 11111 be Wbat ttaa lilclleh oa11 
a baftoinar 1111o praaaau \tao b1U on the 1111. 

Yoa. 

An4 1 14 l.Uo 7011 'o bo our eo11o1tor and han 
f1l11 ....._. 1D \tao treaaU1'7 of \tao PNPDJ'DUon 
of Ule b111 - ~· flll1 Ohara• of the etatf a nd 
OYOJ7th111C aa fU' aa 1 t pn 1ft preparing the 
bUl, 

I think I ••• What 7011 aean, Mr. Morgenthau, 
u4 1t aleht be poaa1blo to work out an arrange­
_, l.Uo \ba'; bu' there aro certain coapl1-
•Uoao abovt U, an4 I \hllllt 1t would be 
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-•thlac Ulat I eboll14 ellen .. wUb fOil JIU"­
eonell7 u4 pel'tlape aleo W1tb .Jolla. 

Of -..ee. Well, I waatl4 7011 to tbillk U 0911'. 
I'n W.Ue4 -W1tb .Jolul, I'"' 11YID u "11'7 ...._ 
till tboupt, &114 I 'blllk rou woll14 euPPl•••' 
eaob Othel' WODUI'tllllJ. I WUt 7011 to tbillk 
aboa' 1t OYII' till Wllk-11140 JOU ... , 

r ... 

Now the po1Dt 11 Ulat 1f 7011 - dDWD beN -
I aeaD, oerta1D17 I voal4 - 1t voal4 Olll tor 
JOUI' llDcl1Y1414 attention - ob, 1t we f•t a taa 
b1ll tbl'ollp b7 the t1nt ot JD17, •• ll be 
luokJ. 

Oil, I eboD14 .., 1 t voal4. ... , 
r ... 
All4 I tbollglit rou alglit be tb1nk1q about U, 
all4 tibia rou ooae 4owD llon4ar , we ou biYe a 
talk. 

Well, DOW I OUI 1 t be dDWD ltoD4aJ. I 1a ti'71DC 
to t1D11b up W1tb Ulat 4eatal work. 

Well •.. .• 

Well, DO, lloD4a7 I UYI to C1YI a leo~ - I 
bin to Pl'll141 at a lunobeoa at Jlb1la4alpb1a, ........ 
Well, vhiD wolll.4 7011 tbillk • .... 

•• •• • thea I baYe to c1Ye a leotlll'l 1D !reatoa 
Jlon4&7 ur'• an4 flle14&7 aorn1q - I ou1 t cet 
4owa unt1 !Uel4a7 afternoon. 

'!'bat'• all rllbt. But the po1at voll14 be oaot 
1t rou 414 c•t •••tt•4 here, then a lot of theee 
... uac• that take plaoe 1a 117 rooa voal4D 1 t 
ban to tue pl&oe. You'4 be tree to 1nnte 

Regraded Unclassified



PI 

RICJr :. 

PI 

IIXJr: 

P: 

RII.Jr: 

PI 

IDIJr: 

P: 

IIXJr: 

PI 

IMJr : 

- '- 244 

• 
1D U1Jbo47 Ula1: 7011 waD1:M W help 7011 0 ... , 

U wa14 'be 70111' Job W '1111114 liP a aWf u4 

f•' Uae wola w woft: wUIL. In o ... wol"4a, 
0 4 11•• 7ft ...,.. blalllbe. 

WellL le1: •• Ullllk about Uaet u4 I'll taU wUh 
7011 ~....,.. 

Doe• U appeal w 7ou at ellt 

Paraont 

Do.. U appeal W 70U at ell t 

Yea, I - well, I feel aore or l••• thla wa7, 
that there are probl••• of reepone1b111t7 and 
I 1d 11ke to taU w1 ttl 7011 about a oouple of 
pointe of u . I teal .ore or le .. that one h 
dut7 bound to 40 hle Job thee• 4&7•· 

Bat I ••an• leAY111C out - apereonal - wbate•er 
7011 ... t - ba1: I •aan aa t o the broad, aene1ble 
e14e, ae to the 41•1e1on of the autbor11:7. 

I 41411 1 t quite UD4eretu4 that. 

Well, I ••an ae to the poe1Uon. I •aan, 70u1 re 
to 'be the ·~•t• autbo1'1t7 for the preparaUon 
ot the bill. 

Oh, I •••· Well, 7eah, I auppoae there are 
•ttere ot title theJ'e, too. 

Well, we oan t1z tbea • 

.&114 I feel a ore or le .. thla WAJ, Mr. Moraenthall, 
-that theae AJ'e not Uaea to - one J .. t !laa to 411 
hla Job. heJ'1tl047. I teel qa1 te 41fferent1J 
ti'Oa ttae ·laet oooaeion, where •• 41aou .. e4 a 
eoaewbat e1a1lal' •ttel' before. 

Well, I appJ"eo1ate that aD4 U 1•; aD4 u •• 10 
after ad41Uonal aone7, U '• aore and aore 41ft1-
oul t. AD4 w1 tbout tl'Jlna to natter 7011, 7011 
broupt 1n a ap1r1 t whlob U esaotlJ what I 
wan1:e4 - U'• l.lke a 'bl'aath of freah au- - H I 
bope 7011°11 aee 70111' _,. O].MJ', 
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Well, I'll think 1t oYer and • •.•• 

And John talr.ee the attitude that th1e 1e h1e 
1dea. 

Olr.eJ. 

So he 1 a all r1gh t. 

Yee. 

Seat 

I eee. Well, then ••••• 

We'll tallr. about 1t. I tell JOu what I'll do. 
What tae will 70u be 1n 'l'ueadeJt 

Well, I'a - I th1nlr. 1t won ' t be until attar 
lunoh. 

Well ••.•• 

Ot oourae, I mar be able to get down there b7 
lunch t1ae 1t the weather 1e good. 

Well, I'll hold t1ae tor rou. 

In the afternoon. 

Yea. I'll put rou down tor three o 1 oloolr. on 
'l'lleadar. 

What 1e 7our telephone nuaber ••..• 

Wheret 

•••.. up at Poughlr.eepa1e, 1t I should want to 
aalr. rou anr queet1ona oYer the wee&~endt 

Well - Pougblr.eepa1e LD-20. 

LD20t 

Pougblr.eepe1e. It'a a epeo1al number. 

LD20. 
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JIIIJr& Poqbkeepde. 

Pr AU rf.P'· l dlla'' ..UU l wlU, '"'' l alp' 
.... , to Ull 1ft IOMWJII. 

IDIJr: Well • •• • • 
I 

PI AU 'rlP'· !baaJl fOil 'l'eJ'f 8UO!a. 

JIIIJr: OUT· 
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lo'l--1' 28, 1,_1 
2 106 p.a. 

• •• •. Wa ol4 unar \bat •• c11aouaaa4 wUil 
8\optor4. 

Wl\11 wbo' 

l\optor4. 

lwptor4' 

Ye&b. r or tan allllon 40llare. 

Aoc1 til& applloaUon llae oow oo•• \llroueb. 

Yea. 

247 

It 1ac11oat .. noWnc ezoept &bat \lle7 want \be 
aooount; put; 111 a tree aooount;. 

I •••· 

• o•, til& ool7 turt;ller 1DtoraaUon •• lla'le h 
tllat; a un '117 \be nue of ICJorp -• o•er 
here on tile Ol.lpper t;o ••• a'bou t; \be • Uer, 
an4 be talke4 t;o 1topfor4. 

I •••· 

.b4 t;llat;'. aU. 

ca,. 

JUcbt;. I'll put; U \llroq)l. Ooo4-b7•· 
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248 
November 28, 1941 

On Friday, November 28 1941, Pehl e received 
through regular channels, an ~pplication of the Swiss Bank 
Corporation, New York agency \NY-310733), to effect the 
transaction referred to in the Memorandum For The Secre­
tary's Diari, dated November 5, 1941 . This transact i on 
was the sub ect of a l etter addressed to Secretary Worgenthau 
by Lord Hal fax on Uovember 1, 1941. 

Pehle called Secretary Worgenthau at 2:10 P. M. 
on November 28 and advised him of the apolication and it 
was agr eed that the apolication should be approved. This 
act ion was promptly taken. 

-
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Jow .. ber 5, 1941 

WIMORANDUM FOR THI SIORIT1RY 18 DIARY 

On Monday loweaber 3, 1941, Pehle receiwed by 
aessenger froa the iritieh labaeey, a letter addreee8a to 
Secretary Korgenthau by Lord Halifax, ~baeeador of Great 
Britain to the United States. A copy of thie letter ie 
attached hereto. Pehle diecuaeed the aatter with Secre­
tary Korgenthau on Tueeday, loveaber 4~ at 2:45 P. K. At 
9 P. M. the same day Stopford, of the Dritieh labaesy, and 
Pehle came to the Secretary's hoae and discussed the aatter 
with hia. 

Stopford stated that at the tiae that Italy en­
tered the war Sir Saauel Hoare reported that certain Spaniah 
generals sight be influenced in their actions thro~h aone­
tary consideration•. Accordinglyi the Britieh paid certain 
suss to such persons and an addit onal amount ne placed in 
the Swiee Bank Corporation in lew York in the account or 
the Societe de Banque Suisse, Geneva. These additional 
funds are eubject to certain neutral control• and apparently 
payaents are made therefroa at etated interwale provided the 
Spanish generals live up to their agreeaent. Stopford eaid 
that it wae felt that if the funds were fro1en here the per­
sona concerned might feel that through our freezing the 
British were conniving to withhold the funde. 

Secretary Korgenthau raised the queetion as to 
what position we would he in i! Spain entered the war and 
the Britieh aeked us to re-free1e the funde. It was decided 
that such question would have to be decided when and if it 
arose. 

Secretary Korgenthau indicated to Stoptord that 
the Treasury would issue the requisite licenee. 
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Dear Mr. Secrata171 

BRITISH 1!1111ABsr 
1 

·~. D.c. 
let llo.,..ber, 1941. 

I ~ut ... beaD aakod br tbe 
Secret&J7 ot State tor !>oretan .lttaire perao~ 
to ask tor Tour assiat&Dce 1D tbe tol.looriDc •tter. 
l.looll( tbe frozeD tlmda hal4 br tbe Swi.oa Bonlc 
CorporatioD 1D lew fork 1D tbe - ot tbe Societe 
de BlDque &tiase, Ge.,..,.., ia an .......,t of 
taD llillioD dollars IIIlich are tbe Jlt'OCeeda of a 
-Dt Mde tro. British sources to CertaiD 
pereoosa for political aerricea rallder..s. 'l'he 
Secret&J7 ot State anticipates that a ear1oua 
situation rill arise tor ua UDleae _,. can be 
toliDd to unfreeze tboae tliDda. l!a aaka whether 
it wODld be possible tor you to give directions, 
it an application is dlll,y lll&de br tho Sodae BanJc 
Corporation, for these lunda to be traneforred to 
a Dew tree accoUDt with tho Swi88 Bank Corporation. 
It is tNggested that the reason to be gi0'8n by tbe 
Swise Bank Corporation in thio application ehould 
be the need to tultU on outotandill( obl1eotioD. 

'!'he Secr eta17 ot State adds that 
the Prille w.ntster wiahed you to kDow that this 
requoot io a.l$o a personal one trooo hill. I rill 
olll,y add that, if you feel that 70U would like to 
han IUI7 1'\lrther information 1D regard to thio 
t.rauaction, I alulll be TeJ7 elad to coo:a and sea 

TOU at Tour COUYeDienee. 

BelioTa '""• dear llr. Socrotacy, 

Very aincoroly yours, 

..ftU,·f.-K . 
~ The Honourable Henry MorgeDthau, Jr., 

United Statea Treasury, 
il'aebill(t.on, IJ.C. 

I 
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WESTERN 
UNION (141 

tiAB149 62 GOVT=SN WASH INGTON DC !8 444P 
HON HENRY MO RGENTHAU J R·, SECRETA RY OF THE TREASURY= 

PHON E BEACON 211 FI SHK ILL NY= 

I~ 

RE FERENCE IS ~ ADE TO SPACE MATTER DISCUSSED THIS AFTERNOON~ 

IT IS NOT DES IRED TO J EOPARDIZE LEND LEASE ACTIV ITIES IN 

ANY WAY BUT I E MUST ALSO PROTECT OTH ER IMPORTANT DEFENSE 

ACT I V ITIES~ THEREFORE~ I REQUEST THAT YOU DEFER THE MOVE 
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...ul.el ........ 
,. at' •• .a .. ._ ten 

... , ... 1JQ 

PLI&IJ ~ a " n•n t110 m • n1rm a• 1llift 
AD liD alGI!' 

• 

Regraded Unclassified



lrtn~el.- L IIM?E ''at' .,.a .. ._ ten 

•• , .. .., INl 

n.uu ~ a " n•n., Clll • mrm u• w 
ADJIDatm 

m • ., ll/28/C. 
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TREASURY DEPARTMENT 

WASHINGTON 

OCIIMI!'DI 01 DIIO!mOI OJ' JOS..mniG liD'DDI!IIIIII 

.l ... u,.. vae oalh4 tor 10 .&.. N,, J'ridq, loYeaber 28, ia 
the l!ouee -.;re &D4 N....,.a OoiDl.ttae looa ill tho o.,puol, 'l'here vore 
P~"'•••nt: 

Soil& tore~ 
ll7r4 
horp 
alaaa 
•oKel l ar 
Wounto 

CoDCNo_. 
Do11cbtoa 
!reM'OMT 
!abor 
Olallea 
1fo..u­
O.ZU.Oa 

1!rHftr71 
U.Ur horett.r7 Jell 
...... ttelti-

:ladcetl 
:ladcet Dlrector IIIU\h 
Nr, :Lavtoa 
.... Beecher 
Nr, Jeeohar 1a .luhtu\ 

O...aral .loooua tiDC Otticol 
Nr, frler 
.... frlerle .luhtut. 

Saator J17r4 ~ tlwl _,iDC 10114 np'hhea \hat .... lai\h, 
tho llodcot Dl.rector, 11M. prae•t oenaiA of hh aeeinuh 'ldlo .,.... 
taal.liar vi\h tlwl oeU.-ha ot appropriaUou ot \ha coo 10114 IIU. 
a-tor Jl7r4 e\ate4 \hat DO raco~ _.. 1>- ..U of pre'rioua .. etiap 
10114 1w1 .-cpne4 \hat a truecript 1>e ..U of t1w1 i.atoma\ioa tumiabet 
b7 \ha :ladcet repr ..... tattna. !1M -1\\H t1C1'M4 with \hh oacceettoa. 

Mr. lleeohar of tha :BilrMu of tho ~t u;pla1ne4 tlwlt \ha 
ourr•t appropriaUoa tor tho COO ,.. $2116,000,000 aa4 that vhaa OoJ~CNaa 
ha4 ~\eel \ha &JlPropri&UOil 1\ placa4 a ll.a1\aUOil Oil tha IIIIOUilt 11hioh 
coul4 l>o .,at per ..... u .. , wbioh ha4 tlwl attao\ of pro'r141Dc tor a 
C%'f~OO ......,u-, ot :tW,OOO a \ha Oorpa. .. 0&14 tba\ \hare !woe l>oa 
a 4o-n t....t a \ha -l>or ......,11&4 1Jt. \ha Oorpe 10114 ..,_ .. ot \hh 
4o- ,._ \ha ettao\ of \ha OoDCrOuiooal llaltaUo• ,.. to reotrin 
000 ooqo ••-.... 'b7 - tll6,ooo,ooo for tlwl ourrct fhcal ;reu, '1'he 
:ladcet, bow•••• attar \aldJic ato aoccnu>t \ha 4o- t riUI4 a \ha 
-'ber aaroUa4, _.. pla.oet 1A reoern f95.000,000 of \ha 1'cul4a 
a..U.lal>lo to the 000, Oa ~e ..... h tho _,..., &ftilal>lo tor ......,.Uture 
1a tha ourreat t1~ 7-.r WOill.4 l>o $15C),OOO,OOO laotoa4 of $2116,000, 000 
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-·-... 
IIPftPI'laMt. • ..u ..... ,._, -u..t .. 1111,000 .. --'-' 
aa ooti.MW -u..t ot ISitOOO at tM tiM tiM :: Hpi'latt.ea ........... .,..,..,,:r ............ ....,_. la l-., 1""-

b ~ te a~· Jlr, •••• ataW U.t u. em.ta1e 
of \lie Oorpa IleA at-...w H IIWLIIC la- ........ tM k PI 
\NIIIl of ~ '11r ..,._,tbc _.. 101 - "•••• lan-A ot 
pealtU.C ~ u1:r at - , ............... - .. , u -
•• -HalF te 'M a..._ ot a nUot t.U:r te ....U ta tM Cltrpe 
'IIIAuJZ"IIeat ~ o...r-·- ..................... .....,_ ..... Mel ot 
-.plo,....t of tile ......,_ ~ tu ...-.lta.t 1a tile Oorpe ..a llr, 
,,.,, ............... , ..... 1oee1 w1taN -.-1• oerllf7 ....u- .. 
tile Oorpe u4 .. ....., •• tile uel ot ..- ....u- tor -.pl.,_.. 

la HJ17 M a t(Ud1oa.,. Oncne-.a !'n·'wq llr. J·ert r 

ota\.t that at IIMe'Mr 1 tllen wU1 'M a'-t !JOG 000 ._,. ao -'"' 
- uoo eM-.. ooa~w 1a tile ooti.Mt• oT\IIe ,....,.uuo .. 

Ia rOIIlT te a "'"'loa ':r 0oacne- !a'Mr ae to ,..._ "be" 11..,... ... tftlllla ., ............. .,. aaalalul u.t 
\~aero •• ••• 0.111"•- a.-a ..U lie lllll.erotoo4 \bo ..Uor 
.....,. wro 'bola~ eHw1u\o&. Jlr, lonllw ~-that Will ldla\ 
bo ooaeia.r.t ae nwh ' -. •• ellowbc 11q Ne\aatlel n•uttou, 
-nwoae t11ero .,.. eoae14aahlo rotutlou 1a ~Qn'' tvoo tor 
oporeUoa u4 alate·- of \be Cltrpe ad poiaW n\ tile\ with a 
loeeor ....U..t u '•'-' a\oab ot alo\lllac u4 04[01-\ t ... 
41-au..& Ollllpo .,.. 'bola~ ..... 

llr, luahor __ ..,_ •••tt•U• *lob ebowl tile\ 1,.~ 
of oaroll- 1a \be Oorpe - t.,. t.allloo rooanac Nerel roUot; 
L 7ft ,.,. toallloo reoel'fiaC lOMl re11ot1 111.• ,... toallloo 41cihlo 
ter nUot1 _,_ ,... fwl"oo *loll .n _ ... or-' u Wac 'Mlow = 
otetute llfta& .......... - 1·,. ... w .. ••• ....... .. _...., 
-u..t pu'M 11 tor a1x -"' al-.... ~· ~ 1 .... ,. 
tho ..,. .. .,_, 11 tho Oorpe to - :reer• Ia - te a "'"'loa 
llr, II Rn n:pl•'"' that ouoU- wro cl- \ftolala& la Wlk ...-n-. ""'* u wlkial oa .. u -u• -~-·......, "'­""ut t ot ~Gill nn, 1a \be teroota -•ruttac ftll4a u& "'J o• ad t~tiae tlroo ..,.._ tM l'or.n lentoa, kiae wa 1a 
tiM •uoaa1 .- lt&to tonat~o .. w11 a• ,..-tloi:pattac 1a t11e 
--.uoMl. pro- epouor.t ':r tile 000, 

Ia rOII1T to a.,...__ Mer'• ~17 ae te 'tdlat h tile 
lula ot tM ...._. 1 •• t.,. tile Arnat :reer'• IIIIPriJZ'iatloao llro 
................... \)a ,._ - pr.tl••• ....... ...._ .• 
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t!~~~~ ~~~~a; ~~~r§f~l!~·E t''=1•1g•! i~·: 1!- • .; ., £ ... .. ..a zl:: • ... :r .:13 .. Ill 
&§·~~- r '£ .. !l f:lll.,~·f I '~t ~~-~~ ("ii •l fl ~· .. , ,:r:&":••h ;: J :. -~1· .. ,§. e~ ~ff-~ ,-.!,(fflt=r r f=~~~ ~!" ~ i 
:lttl;l :•i~~~J fl(~·J; it, ;~i:rsllr~i t!fi fi lr!~ fl~i ~ ~= •'z .. : l; !~a~lgir''~ :If ~ 
:.,:faa' .~:, ! i!f~{iJir!rl liiJ'as~ifl' Ji[ n lr1 ;!!: 1 1~1 L 519~1'f e i · .. ~ !l ,:l: .~ ~l If. !,~ I p,.-,,~ iii~! . •a · •:~Juf .JtJi~•t;i f·ff ~ 
~i· f~~ .. ~=lr ·t~· (ltff:af !!,r t~la ~ ifJr 
:§r&i~f ii'~~~ ~~Eii:rrl til IJ2f'(1tti;(; ~~-~~ ~ f!l•t EJ~~il ., £:,~tr~f ~•f ~~.. J 
~~~~~! ;,,&1 p!f~ji;!1ilj ffE£~t=:~t( ;li ,~l~(r( r'l•!l i'-·il~~.~- i=i~tiJ li. lr!f 
i~liflc aJ-~f ~~:'!~!E:J: ·'li c.~1 ltS ~lei 

1: r· fl ~ f ~f ~ ~~ t:; I rllf r ~~~ I ~ ·~ ~ ~ 
1 r at .;, tr l'';~lirf·l[ rl;;i'1gi~t ~~~ 

:o~- l .. g&- I l if I 1' ~~ '"E ~,. !X 
f~f .. • ~? l ~ 

" Regraded Unclassified



0 0 

~li'J''l~ti ! !i(~tl 1 ifllf!~ 1Jtl '~~ [ ~f~';l 1J lct~f • 

~~~ r t· rt& (! •r'Jf~ ~i'l 4'1 
iKt IJr ' • e £ i= ~~; r lc ipli 
.~iltf!fjf ~i ;=ttf;lf J~i;l;,~~ ~~~i 1:, I 

St&J~l f I ,. •t ~t :sur • I I '" • ., 
~- t- ~f) ;of p~ .. ,:rl" l I t~~~f t;· I =I"" I 

I rfl,h·l~~ l !·iif•r ~t ••. ei ; ff:; I; 1 
'ii,~;~,~~ : ~~;,!!i ~~~·,~~~~ : .. :: ::' [ I' . J Bi. I ~ " :1 81·· f ~ f I i I I I I I I • 4ll ~ i• p • ~ • f! . f ~jt f f i = l ~ I I I I I r.: !r·fl[§iE l tiJ rj ~a~tril,! ! :::: I!! 

-. r .. ._ all"!: l l: 111. I ro. f 1 ~ 1 j • 1 1 1 1 1 1 1 1 

p tiL ·~ =i" j '•i~ J"f t"!. ' .... ~ .. ~' h~!i~ M ! dt:r~! •hh:.i I, ~li§~~~}'.; Ill 

=~-~:.. .. l ~I !"i ~~ ~~1-i ~ 
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la replT to u ~17 'l7 CloqN 1 a.-a u to ..... \be 
pro.,.no ue for -' ;rear, '·•-* u \be ...... a.r- ae\ -
'N oouUorillc \lie 1gil) procna. llr. :turr ew\el tlla\ be wa •• 
1a M7 poo1Uoa to MD a o\MrftUo for 1gil) a\ Wo \t.o 

Ill HP17 to u ~17 "117 '-Mr •w•ar u to \lie _...r 
of poraoaa oa \be IU nllo, llr. :~eMber o\a'el u.a• iato ... uo 
tuaiellel •• of Ooto'Nr 11 ebewel \be follewiiiC eueu-•a 

0...\-of-oollool. procz- - - - - - - 1",000 
..... t-au procr- - - - - - - - )70,000 
Det- tnia1ac procr- - - - - 71,000 

, 
!O!.U. • - - • - - - • Q6,ooo 

leaator wore''er ...a tba\ llr. ~111Mr tuaiell a 
uooripUoa of \be ..._uoa rMaift& '17 \be ,..._._ b \be ooa\-of­
oobool procna. la r~ llr, lorobar o\atel \!Ia\ \be 4ot­
\rab111C procna, .-plo7hc - 71,000 • ....._,., oouioW <>f wos 
1a ollopo Qproft& '117 \be 0111. !'be.. obOpo ue .. , 'Q '17 \be IU ..a 
aro .. , oo-tel wi\b aa:r lllllu\rial oo ... rao. !'be o\ber ou\-of-oollo<>1 
procz- 1o oarriel oa 1a ob<>po A r wool wodl:, nAio wodl:, olorioal wodl:, 
powor OewiiiC for -· o\o., aa4 \be P"- ct•• 'llo;roll4 ollop wos aa4 
oor\aia ooao\noUoa wos 1o ,..,."*'- oa a ..U ooalo 1a rara1 aroao, 
~ ao uklac -.11 a44U1oao \o ooboo1o, rooroaUoa -••ra• oto. 
IIICio pail to ;rolltbe ill tho lotouo obop woztt ftiiCI troa tZ! to t25 par 
aoa\1> aa4 1a \be o\ber ob<>po troa $16 to tM par ••\I>. !raiaiac 1a 
si'ND for Qo'll\ tbrao ... ua. 1a w- obopo ..a ....... oil< ... ua. 1a 
"C'Illar \raial.IIC ...,._ llr. :tull!loer o\a\el \hat \Ioera wro •-• 
15,000 ,....._._ 1a rooiua\ _, .... ...,.r tho rocalor procz- all4 
19,000 b roo1ua\ -toro udar \be 1ota11 PncnL 

'-tor •••"•r u1oe1 \!Ia\ bo \1 taraiellel a lin ot \lie 
ooboolo 'llbioll ,., ..,...,. froa \be .U. !'ben wa a c-al UOO'Illlioa 
of \be otUn\-aU procr- ..a - of \be ~-- -\ora ...,.a 
to 'bo ,..,.r \be ~oo1oa \lila\ IU ..U ~---- Ureet to oobolole 
M4 ooll- · llr, :loeober npl•ho4 \hat \lie IU &o .. ao\ -a-. 
p&~~~ah Uno\ to oolloolo or o\ber iao\haUoaa1 \be\ 'llll4ar \lie 1.-
• qu\a 1o 11\ ao \o \be-· 11hioll NT \o llllld .. 1a oaoll ha\1 
all4 \be 1\ato oollool a'll\borUioo la otfM\ ollo\ \be -• oftlla'blo 
\o oaoll to \be 'rariouo oolloo1o All4 otber iaoUtaUoao Uoirillc \o 
porUolpo\t b \be propou. !bo oolloo1o all4 o\ber iuUtaUou \boa 
uolpo\o \booo ;roa\be 1a tboir oiv.toa\ 'NUu IIIIo aoo• aae1 uolo\oue 
froa \be .. .,. ... , to a&ll1o .-. to ooau .. \beir ..._Uoa u& \lie 

..... _, ..a. ~· uno• to tho naua\o. !'be oolooUoao 11:r 
\be oobololo ue ..a. ,..,.r .... rol rojpllaUoao aa4 prooobro 

• 
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.. ..Ullllel " \be IUo Ia ftPl7 to a ~loa " a.-o- !J: ._,. 
llr. IMeller ..,,.,,... \bet 11M ...._,. •* for -. elll'ola la alter 

.. - *MI.r ..... ~ .. al»r ~·-- ................... ..... .-........... ~ •* la llluh, Ulftl'7 -*o .... •• 
JU.Pr elM po1aW -· .... \lie ....... J J ' M ...,, 

0 

U 
hl4l> rte ell lo ts.oo JOI' ..- ..& tM ••=- ,.,._, w ..., ... , 
1a .. u .... le ... , JOI' --. 

._._r _.,. JOlatool nt .Ut *Uo tM .. .,._, MT •t 
..a ,.,._., Uroot to HIIMlo, oou .... , oto., \lao HIIM1e 4a 

-.tit liT \be louw "' -•• Ina .U ....,...lat of \be toaitloa 
J014 liT \lao .-.. nf w tM odlat of ....., w.ltloa ,.U Ina 
aoelo- '117 \lao lo...-t - olllaob are I'OMi~ a Uroot 
~ltf~Wa~ 

0oJICI'O- toller laqlllrool •• w - oen of o,ont181 
1'oel4oat oa:M1'1 u4 _. lato- " Mr. Ju rohOI' tbat - aetlaatool 
ooot of thlo aothl\7 we t1.5,6oo,ooo, u4 llr. Ju Iller ..,lolut 
tbat na4aok la \lao I'OA4at ........ ....alftl ..,.. tf t)O JOI' 
aoa~ f1'oa *lell .. ......._. tba aoet of \ball' _.,.._. oo, 
loo..UC .-t .. w ti.O aet oaeh a~o w nuak ia 1'0014at 

oaetore. 

._ter _.,. ..,,., ... tho plu. of tho -ttao we to pt 

foote f1'oa - .._ of t11o Ja4pt oa tho ..n.... larp PI'OCI "• 
eaoll oo t11o CICIO ..& JU. :M \llat - _. u- w 'M '*-., ...u 
'M W.A. ..& t11o ,._ -- .. ektool .a.t afto1' faoNJ. .... _. 

o'btalee4 f~ \lao Jar.- of tho laqot tho -·- altllt 6tal6t M 
oall npro-ktl- of - ~- oeaool'ee4 w ..,_.. boforo 1t 
to _, ..,. O>' :OnlfT thall' ao\lrttloee laator _.,. etatlll 

\bat llo llopool \lao -stMI .-14 MOt aoi'O o1' lo .. ooats.-.17 
..& 1t pooe1Ua w &oww \loo atlro w w tholr aootS..C. n -. 
4ooSW that - eat __.181 wall llo M14 oa .. ...,, loo~ lot, 
at 10 .A.L, :M .a.t tho W.A. procr- Will& 'M oeaal&al'oolo 'M ;ra 
tho .... 181 ~nna& at 1210, , ... 
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_.....,. •• 1941 • • 

-blol 11eDr7 Worpat.b&ll, Jr., 

'ftle Searet.ArT of U.e Treua.l'7· 

ICr cl .... llr. Searet.ArT• 

"- - -111r or the c-l.tt.M to IDY .. u ­

pte Jloo-eeeeat.ial r..s.r.J. Elpemltaree 1l'1ll be belA 

llood,q, Dn•ullur 1, at lOtOO •·•· • 1D. tbe 110\LM .._,. 

end. - C-.1t.t.M ..... 1A t.be C&plt.ol. A fllll 

at.tend.anoe 1e c1 .. 1rec1 to bear t.c1c11Uooal Worw.tioo 

to be ri'"" bT lblpt ............. 

With beet wiebee, I .. 

Paitbtllll3 JOW"'• 

-i •• 

~ 
.., 
.,.. 
L -~ 

""' 
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DATC Jona~r 29, 1941. 

fwo aaJor deo1a1ona with reapeot to the Deoeaber 

!inaDoins have already been aade. You have deoided that 

the t1nanoins will ~ new money only and will amount t o 

$1.5 billlone. '1'bree aaJor deoJ.a1ona reuin to be made , 

however. !be .. are: (l) Should the tinaDoJ.ng be in one 

inue or two? (2) Should a atart be aaade toward obtain­

ing longer oall perioda? and (3) Should the iuue (or 

the long 1nue, 1! thare are ho) ahave tha 2-l/2 peroent 

coupon '111:11ch haa been used on t he laat t bl'ee lons t&Dble 

iuuea? 

'!'he f1rat tbl'ee uotiona of t ll1a ae110ranc11W d1eouu 

these three problema. It 1e concluded: (l) that there 

ie a small margin 1n tavor of the uee of a aingle 1aeue; 

( 2) t hat a a tart should be made toward obtaining longer 

call per1oda; and (3) t hat the 2-l/2 percent ooupon on 

the long 1uue ahould not be ahaved. !he final section 

ot the ae1110randua~ g1Vn the eatiaaied yield baaea and 
probable :prea1uae of a number of pouible usuea 1n order 

to 1nd1oate approJd.aatel.y mat oan be done 1n the pruent 

market. 
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a.oretar.r Xorgentb&u - 2 

I. lboul.4 the f1DaDo1y Be 011e Iuue or !Wot 

Your deo1e1oll ill puttillg the e11t1re Ootober t1l1Ano1llg 
1n o11e 1eaue baa bae11 .. Pl7 Juet1t1e4 b7 the outooae. !be 
1uue baa go11e exoeed1ngl7 well &lid baa ba4 a tollio etteot 
011 the aarltet. 

The Ootober 1uue 1nY01Yed d1'1T1ng an ent1rel7 new 
guide poet 1n on lo~~g bl"1'1 to!')'. i'hie baa nov be ell dOne, 
&Dd the tel"1'1 to!')' eo opened up baa proYe4 \o be good. !bie 
ore&tee a preewapt1on 1n taTor ot again u eillg a e1llgle 1e­
eue th1e tiae -- & pr .. wapUon wh1oh .)::n onl7 be onrtbl'ovn 
b7 a t&1rl7 atl'Ollg allowing ot t&oh t o the oootrar7. i'hie 
preeuapt1on 1e 1noreaeed b7 the taot that there will be & 
retuAdillg 1uue ot al1ghtl7 OY&r tl bUl1oo ill J&liU&I')', 
all ot wh1oh wUl prob&bl7 be plaoe4 111 the illtene41ate 
aatur1t7 r&~~ge. Agaillet thie b&oltground, 1t 1e Y&luable to 
reY1ev what baa happened 111 the aarket e111oe the beg1nn1llg 
ot Ootober. 

the t ollovillg table ehove the &llotaent ot the 2-1/2'• 
ot 1967-72 b7 olaaeee ot 1nYeetore alld their eetiaated 
ovnerehip on Ootober )1: 
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ll:aU.ad .. ot 1111na 1a 1ale o-a~&~.p ot 2-1/2 hrooa' 

~OUVT •aa. ot 1967-72 ., .. ,. tMU Or1C1aal 

AUo-.., aa4 OoWHI' )1, 1~1 

(Ia c1Uo .. ot &11la1'a) 

: I l 

Olaaa ot 1a•••'or 1 Or1paa1 10o,ober1• ••' 

1allo, .. a,1 )1 1ollaap 

I. Ba.U ucl 1anruoo oollpJllliea 

•• 0o-o1a1 bub 

~1! 1a ••• York au, 
2 .A.11 otta.r ~ ~ ~ 1 

.A.11 oo-ero1al bub •u 50) + 92 

b . .. hal ••Y1JIS• 'bob 212 
212 :~ 

o. Iuuruoe oollpJllliea .....J2I 

!'otal 767 1,022 +255 - - -
II. Otta.r pr1nte 1n .. atora 

•• J)ea1era 70 ~ 
b . Otta.r t1nano1a1 oorpora,1one 1~ ~ o . Otta.r oorporaUou ... ~'"' aooowau Jl •• la41 n4D.ala ] t. OUI.er pr1nw 1nnetora " ,. Unolall1t114 57 

!'otal 675 1121 -2~ 
= - -

III. u. 1. Go•-•' aa-no111 
aaa. torv.at twa41 , aD.4 

1114 1~ 
rea.aral. R11~• llaalta 

IY. !'otal &IIO'IID.t O'Q,It&Jl41D.g 1,590 1,591 + 1 
~ - =-

y Deta11a 110' a.Ulall1o. 
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I a v~ w IPPJ'a1ao 13w a oUoao of 1ilwoo olaoooo of 
11lnawro w1tll roopeo' w 1ilw 2-l/2•• of 1"7-72, U 1o uooo­
NZ'I to kao• aloo »• 1ilw'l M""C04 •uu !IIIla. ... of o~ 
aaru'-lll.e 11'&1 w4 ltewo ooovu1 .. 41u1.ac 1ilw ••til. flleoo 
t1poo ero u tollonl 

laUaaio4 Ohaapa 1ll lfol41qo ot 2-l/2'• of 1967-72 aa4 of 
All Otllor llarkote'blo I .. uoo of 1JaUo4 11;,_too locnar1i1oo 

tor 'h .lloaih of Oow'ber 19,.1 

(Ia mlllou of llollaro) 

I I All otur 
I 2-1/ 2 ' • of I .Ul. Jiarkoi-

Olaaa 'ot Ia~ootor I 1967-72 I llal"kota'blo a~l.e I an .. 
I I Iaouoa 

Oo-o1al 'baako 

m Ia low Yorlt OU'I ~ 
-11 · ~ All othor +loa •m 

All oo-o1a1 .6oo 'baako +50} + 97 

Xutaal oartaa• 'baalta +212 - 9} +119 

Iaavaaoo oollp&llloa +,07 +111* .418 

All o'llor pr1nte 
~1 -17~ +2~7 1Dnatorw 

fotal prlntol.'l-»14 
aarltotal»lo ~1'1 +1·"' -59 +l,:JS~ 

• lot obaap 1Dolll4aa t l61 mlllou of !roaaQl"'l 'b111a , tl50 
a1111oa• of wbloh wro pvohaao4 'b'l Kqulte'blo Lifo of I" 
Yorlt . llal"ltota'blo 1 .. uoo otllor thaD 'b111o 4ooroaoo4 'b'l t50 
111111oao. 
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!be alle•• lata are ftl.•lll• oa ~ pr .. aa' eooall1oa prt.. 
e1paUJ 'D-•• '-bar s1n -• 11141oaUoa at '-lae a'bU1'J of 
.ar1oao ola•••• at ~aaaro a a'boon a leq lone a' 1:1Ua 
uaa •• •OIIP&l'84 w1'-la ~ 'bepanhs at Oea'bar. !be pre­
nQUn o)laqe o1aoe ~ 'bes1aa1q of Oo,o'bar 1a ~ 1an•t­
•n' poaU1oa of KO!l of '-be ola•••• of 1anoaro tor wblo!l 
••• 4Ua are aftUa'llle a&7 'be rn1ew•4 ao teU..Woa 

(1) o-ara1al llaak•· n. .. 1a•Uwuo .. 
hol4 oa Oo\Obar 31 67 fir '-be larpo' 'blook of 
~ aew hne - 1503 .Ulloa• er &boll' " per­
••-' of ~ 'oal pr1•Uol7-hei4 euppl.J. .t.boa' 
90 poroea' of ~• YU hol4 'D7 'ballk• oa,ll11a of 
•• York 01 'T. 

I&Ait• "'•148 of •• York 01 'J AN ·~ 1a 
a aCIIIforUble NMr.a poii1Uoa. !!aa1r uU1'7 
w •'baon a •• 1•n• •' ~. uaa, ~retera, 
h l1a1h4 oal7 'b7 ~1r YUllqaa .. w 4o eo. 
tlle7 woal4 pro'balll7 uaor'b a n'be~aUall7 larser 
aw•P'- __ , 1a no hn .. 'haD 1a ·:~how-
anr, Hoall .. no hn .. wolll4 DO' oalr p 
.. ,1•f7 '-lae1r 1a~1a•1o prefereaoe tor a ~r,er 
u'ar1'J, "' Yelll4 alao penU.t '-Ia• '• o'b~a, 
1&114er e.ld.otilas rule•, alaoo' ~·• ao aaoh oa 
or1s1aa1 allo~ea,. 

o-aro1al 'ballko 1a ... York 01 '' are un-
1111talr to paroha•• aa4 hol4 &a7 ooao14orUle 
uOilDt ot a aw loag 1ona. tlle7 a1pt hol4 
0011awba' aore ot aa 1ahrae41ah 1 .. ua, 'INti ao' 
aao!l aora. fta n•er.o poo1Uoa ot •• Y.ork 01'7 . 
'ballko h otUl DO' .. ., , al ~qb 111 hao 111pron4 
o011811!1a' 1a '-be lao' oneral ••*•· .U oholrll 1a 

:.r;f-t;~~:i' Y.ark 01'J 'ballko han al1pU, re41loe4 
·~ halU.S• ot UaUe4 l~ho oaov1Ueo 

olaaa Ule 'bepaasas ot Jau, 4ar1q wh1o!l por104 
oO.r 'ballko han ooa,1aae4 a aolte n'botaat1al a4-
41t1oao a ~1r por'fol1oo. 

(2) *Wal la~n I&Aitt. Oa .Jue 30, Ule 
laot ~h tor iiilOJl~proo ar• &ft1la'ble, aaWal .. •las• 'ballko hol4 t96S a1ll1oao ot oaoh, or a'bou' 
t329 .Ul1oao aor• 'baa 'h• 6 poro•U ot '-lae1r 
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d~oai'• Wh1oh, we are 'old, 'beT oonaidar aa •re­
quired rellrTea.• 81noe J\&ne 30, ~e7 ha•e aoqll1red, 
on ne' balance, $192 a1ll.1ona ot United a"te• ae­
ouri,iea -- $119 a1ll1ona ot thea in Oo,obar. Ae it 
ia unl1kalr that the dapoeita ot autual e&Yinga banka 
be•• inoreaaed eubatantiallf ainoe June 30 (ther baYe 
probabl7 deoreaaed aligbtlf), ~••• banka ba•• rala­
tinl7 little oapaoitT to add to ~e1r total bol41Dga 
ot United atatee aaouritiea at this tiae. 

Bu' au'ual aartnga banka at1ll bold a eubatant1al 
uount ot tax-exeapt eeourit1ee wh1ob the7 oould awap 
in the aarket tor a new iaeue, and thaT b&•e in the 
past abown tbeaael•ea ••rr willing to do th1e. The 
autuale mar probablT bs counted upon, t~eretore, to 
take a aubatantial blook ot the new ieaue, but aoetlr 
on a ewap baaia. The outatan41ng eeourit1ea ao 
awapped would go prinoipall7 to oOilllero~ banka. 

(3) Inauranoe Coapan111. At the tiae ot the 
laet iaeue, inauranoe ooapaDf oaab waa near i t e all­
'iae bigll. During October, 'he oaab holdings at the 
36 large lite ineuranoe ooapan1ea whiob aupplf ua 
data dropped b7 $324 ailliona to tg15 a1llion .. - ­
the lowaat ainoe the end ot 1939 (Chart II). The 
current aooretion ot new inYea,ible lUnda b7 all 
insurance ooapanies 1a onlr about $150 aillione a 
aonth, aoat ot Wbiob baa been ~ent 1D the reoent 
paet in aoqll1ring aeaeta o~ar than United ata'n 
uouri,iea. Ineuranoe ooapaniee baYI, 1D the paat, 
been quite reluotan' to d1apo11 ot aubatan,ial blooke 
ot old aeouritiea in order to acquire new. It ia 
olear, theratore, that inauranoe ooapaniea are in a 
auob weaker poai,ion to aoquire a large aaount ot a 
new long aeouritT now than in October. 

(4) 1All O~er PriYate In•eatora.• PriTAte 
inTeatora other tb&ft b&nke and inauranoe ooapan1ea 
acquired, on net balance, $247 aillione ot aarket­
able iaauee ot United sta,ee aecuritiee during 
October. fbeae in•ea,ora bad aoqll1rad onlr 

• In a441tion, ~e 1150 a1l.liona ot billa purobaeed b7 
iqll1"ble Lite ot »ew York during ~• aontb aar probabl7 
be oona1dered aa aT&1lable tor rein•eetaen' 1n a long 
1eaue. 

. 
• 
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1100 a1U1oa• &t Ml'k&k'blo bn .. , oa ao' Ml. ... o, 
411naC ~~ t1Hal. TN!' 191U. Dvlq ~. Ulroo p:re­
o.Uaa t1M&l T•r• ~IT lla4 4sree•;• ~o1r hol..,_ 
1qo ot u&ota~lo hn .. ot triiiia'•• &oours­
'1•• -T a ~kl ot 12 ~1111oa&. !bo1r ••' 
a-nrpUoa 1a Oo~ller Ql ~~ U'NOIIIU.UrllT hlgb. 
Wbo~or ~~ a441t1oa '• ~o1r por,to11o tazo1as 
Oo,o'bor wlll. prooro por.aau' ..-1a& ,. -· ••••• 
fbo pohatlal rOIC)'IIJ'OOI ot '"I ol&ll Of 1aYO&Wro --
1aolii41JI& all 1M1Y14111J.o aa4 trvoh - aro Yll"7 
larp. tho ., .. , ,. Whloh ~••• potoaUa11Uoo 
oaa be roal1ao4 1.a prao,1oo 1& oao ot tho CJ'I&too' 
uakJIOWDo IIU'l"O•II4' ac ~~ tluaolq pro~. 

n 11 a uuor ot Ja4poa' nether tho otaUoUoal ooa­
o14erat1oao Jaot .. , tor~ oawo1p ~~ 1D1Ual pro.-pUoa 
1.a tanr ot a a1aclo loaa 11no. !bo:r 11114ov.llto41T 4o eotab-
11111 that wo 11noo 11'11114 llo aoro ooaoonaUYo. !be 
4oo1&1oa o1thor W&T ... , llo olooo. I' ..... w v.o, howoYor 
- parUov.larl:r ooa&14onac tho larco .T&IIv.&l"J' rotv.aUac 
whloh 11'111 probablT tall 1a tho 1a,ora.Uato br&olto' - that 
~oro 11 eoao l4co 1.a t&Yor ot ottor1Dg a &1aclo 1oov.o at 
tho proooat 's..ao, WbatoYOr tho 4oo1o1oa 1a thlo .. ,,or, 
howwor, U •••• til&' 1' lhov.l4 bo aaao1111ood •• oooa •• 
pooll'blo, 1a or&or tala' 'hi •l'k•' UT bo a4Jv.ato4 ~ 1t be­
foro 'ho '•ra• ot tho 1&&v.o aro flullT 4otora1ao4. 

!be aost pro'bl• b, lho1114 a &tart bo M4o ~ ob­
ta1D1as loasor oa11 por1o4o. Wo roo-u4 that 1t oho1114. 

It 11 oorta1a that tho 1Rir4oa at 1a,oroo' oa tho pabl1o 
4ob' 1D tho poat-war por1o4 11'111 bo hUYT• thoro 11 an 1.a­
portaa' &ohool ot tho1J8bt whloh bol1w•• that 1ntoreot ratoo 
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· . 

..... '-7_. ...... _. 
• • 

._1M Woo pei'U4 111U M leftl' 111aaa ~ an --· Dlo 
oUNI et ttsx.t ..,-, • ..,- aot, M 1'1.t. If U *"'I 
Jlft'h tie M 1'1pt, MWIC, U w.1A M a •"- et •tar 1 
.-& rw.._, .. u w.1A ...,., .. ~ ...... u.. 1a 
aa 1at ... ot 1»w lla 1a llllF e'hat MaTT • 

'1M ozteat tie *la tllit fftwar· 111U 1te ano w a'hil 
1 tMlf et .a r....Uoa 1a 1atweot raMo oenl'l'1q 1a n. peot­
war ~o4 111U ........ 1a brp ._.,, wpea t111t epU.Ml ..U 
c1a'-• lllld.u u 1aewte 1a Uo Ieaia at t111t ,... .. at Uao. It 
..... tlaat e'hi'7Woalr p .. eible IIM.U. M .. ao '- aate nell a 
roCIMIUoa 1.a 1atwoei eooto peoe1n. 1t tM opperhaitr U.-.1& ··-· '1M ••• uo-..t oal.1 .. ._of ar 1eno aow •••••z-t'ac 
1o .._, of a. aow 1-l/1'• of 1"7-71• !ld.o oaU 1e I ;.... 
Uetat. Die oo ... IIHat u leq .. u 1• pl"11t.eat • •..t• 
tu ........... , et t111t vauo& 1'-'-• w tu ...,_., of llllF 
p'ha 1atweot ra-.. a. ........... , o•• -. lla'h t111t OJJil'­
hlll'r at lout o ... oaeb )U!aooo paoratioa to taU a&'t'aa­

tap of a 111'oa& of 1a._..o, ra'-• 1a 1 •• faftl' 1t na IIM-.1& 
OOFl'• 

U 1• .._..-.a, a.oofOl'o, 1111at a. 0&11 tato oa tllt1ro 
1enoe lllnl& aot M u&e aoro a.otaat tlaaa 1"7. tu ft-.1 
-'-itr of tat_.o 1•-• a1pt, of .. _. .. , 1te M4e .. leac 
ae tJae ooo•etoa JII'OOW11teo. ' 

A traae1Uoa '- le!lpl' eall p .. 1o&o, 1t U 11 to bo .... . 
U..U. M 11'•4••'· n 11 _.., .. , t!wrofwo, a&t tile MW 

f1aaao1q, 1t 1a & olqlo liFO, Glnal4 M'h & lO....JO&l' oall 
pW1M. It ._ 1•-• al'o ...... u 1• ....... a ._, u.. 
~e..., U't'o a ~,.... 0&11 pel'1o4 a4 a. ......... a ~JO&l' 
oaU ~oa. · 

U 1• 1at•o•Uq '- •'- 1a Woo ooaaooUoa tbat of a. 
tow 14llu '' Lea 1•-• tleatM 1a t111t laet war, tw IIIIa& l~ 
ro.r oa1l )lel'lo&o aa& oao a ~,._ oal.1 pel'lo&. !M r r 1 at.q 
110u _.a flu& .-.u,. a. leq optioMl oa11.-1oao 
oa't'O& n. lofti'Moat a nbotaaUal aao-' of aoaor a-1&1 tM 
poot-.., pel'1o4, aa& aoro wo.U. llaft lteoa M't'o4 U4 noll pW1o&o 
HOD att.aob·4 '- aU 10ROI . 
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of a relaUYely early oall 4a1ie 111 the or111&&1 1 ..... • aa 
a nbdaaUal OOIItrilNUJIC fao~ te the BI'U111h reooYery fl'oa 
1ibe ~JII' .. a10II. 

III. IM1ll4 1iM 2-1/2 hr-1; 0.11po11 Be IU.Ye4t 

!he lle&1i :pi"'ltlaa h ae1iUIP -. llew h- (or -. laac 
1811ua, 1f tbere are ho) ebolll.d llha'fe the 2-1/2 r.roe111i 001q1011 
wiUoh hu ben uaad 011 iike laa1i Ulree loag 1iuab • 1 .. 11 ... 

!he arguae111ia 111 faYor of Oa'fiJIC 1ibe ooapo11 are (l) 1iba1i 
11i woul4 M'fe U. Go'fer-111i aouy, &114 (2) 1ika1i U wolll.d help 
l ead 1ibe aaru1i 1io..rd ya1i lowr rdea . 

!he alton ar,_uh are .... r ,.a1n JII"''fi~d 1ibe1i 

11i 1a 'bellned feaa1ble 1io ~~~~;aa:0;lo:nr lolllt'" 
hra rate. I1i u eoaaU•• arpe4 a lTiac 
w1 th111 the reala of aorale or awo., Go•--•• a.ul4 
D01i ou1i U. rate below 2-1/2 peroo111i . Ill 0111' op1A1e11, 1ikia 
reuo11111e 1a ..S.1ilwl111i -u. 

I1i h 'fRY &111b1iflll. bow'fel', wbe1ikel' U 11111 be feaa1ble 
1io M1111ia111 a loag ra1ie io .. r 1ibaa 2-l/2 peroe111i for 'be aur ... 
Uon of 1ibe ..r. !he payobologl.oal ••' of 'be aarb1i a1i the 
Jll' .. an1i UM h 1ioo a1iroac qai.u1i u . If 1ib1a U ao , U would 
•••• 'beUer 1io bep 1:lle 2-1/2 peroea1i rah 1ibaa 1io ou1i 1 1i aow 
and re1irea1i la1ier. 

n 1a nss .. hd, 1iherafore, Ule1i 1ihe 2-1/2 rroen1; ra1ie be 
aaJ.n1ia1ud on a loq 1ane a1i 1ih1a Uaa, &114 1ika 1ihe GoYernaell1i 
tab ad'fan1iace of 'be pr811ea1i a11iuaUoa aeraly by laq1ihell1nc 
1ihe oall per1ed aa pranou•lT r•-•u•d· 

IY. Poaa1bla Itau811 

.An 1a41oaUon of 'lba1i air;bt 'be ob1ia1ud 1a hraa of 11l1iar .. , 
rdea a.ll4 aaWl'Uiea a' 1ibe pr .. an1i UM 1a gl. nn by iike epeo1f1o 
1en .. Ue1ied below. !he pr1o1aC of 1ibeee 1 .. 11 .. 1• prallaillai'Y· 
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TREASURY DEPARTMENT 
272 

INT~R OF'F'IC• COMMUNICATION 

DAft lloYe:~bor 28, 1941 

TO Socret&J"J Morgen\~ 

.,..0 ,.. D6Ya H. Morrie, Jr. 

SubJect! Sumnary ot Troaaury letter re proDooed •rorm Credit Act of 1941" 
(S. 1797 and H.H. 5336). 

Tbe propo11d Trea.aur;v latter vaa !lrat oont t o t.ha l!wlgat Bureau on 
UoYoaber 6th . Recently, representatlvec of tho Fora Credit Adodniotratlon 
reouee ted ch6Qee1 in the letter and aoat, thoueb not all, of their reoueat1 
vero .. ccedd to. Tba tollovin& •W!Ca17 11 t.b4t of tho t1nal latter. : 

FiYe IUL.Jor M"M•• in the J'ederal. Land B3oQk anta nr• "Drorided in the bill. 
rs follova: 

l. Connrolon of land banks and ""tioMl fAD loan uooclationo into 
meaberlhip cooperatl~a. 

2. Sharing of loss eo and aarningo betvoen t.he land banlta and t.he aa­
aooiatlona. 

3· Settlna of Interest ra tes on farm loono . 

4. 7oderal guarantee of the presently outattuldln& federal term loan 
hondo and, In effect , an Indirect guoro.ntee of futuro borrovin&· 

5· Roa4Juotment ot excess i ve debt of termers. (In effect thro~ 
tho Government aboorblng the looaeo. ) 

Add! U oDAl cbw•• are noted. aa folloVI: 

l. Aut.hor1sat1on of land bank borroring troa Jederal Reserve Banla. 

2. Shifting of Puerto Rican buolneao troa t.bo Bal tllloro Land Bank 
to tho Joderal :l'a= Mortpge Corpora tion. 

3• .Ailtborisatlon to desist troa enfOrClllj~ deficioDCY J~eDts WeD 
ouch vould prnent tarmero !rom maldng a llvlng. 

4. Jmpovorlng the land bank o~t• to buy land, atlko Yarlouo adjust­
menta on indebtedness, etc . , where aece aeary to help the farmer 
oporato a profitable unit. 

It lo notod that tho general proviolono ot t blo bill are of pr imary 
lntoroo t to tho Department of .&Qiculturo, but tho Treasury Department 1o 
concerned vl th the flaeal aapeets of certain pro•lalona 4nd comoents ~u 
t.bea u tollovo: 
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1. 11uo proriel• fer.......,_ 111114 '-* ~ ~ Slul :r.tera1 
ru. .... ..._. o...,...u • ...._ •rWa oir-'-• te, ta etten, 
- ia41ne' ...... - of hUft1 t ... loa '-48, .. II'IW I 
Dq:&:? ',_... • .,...._ ., ,. .. t-. Ia ~· __ ._ 

u.. tllair teal .. , .. 'blU 811R14 -\ala • Jftftd- ... 
?lui h- of aU .-tu .. , .. ._..or .. ,"'* a :r.tera1 

....... -. 811R14 '• ..u nil~-- .. IIPPI"'ft1 " ...... '-7 
of tu lroanr7. 

2. .t.U•Uoa to ..Uo4 \o \llo pooell>lll\7 that ~ btU -...,. 
ft..aoliiC \llro'lllll ?lui .,.,. nftlol•\17 attr..,UYO oo u.a• a 
lal'p proporUoa of ?lui cnl\a\11114111C f.,. 1D4ob\Maooo - U14 bJ 
o .... 1..._. - be \rauforro4 \o *• 1ea4 buka OYOr a porlo4 
of ,_.... .t. 11.111\ will 'bo pllioo4 \o ndl a \ruafor 'b7 ?lui e11-
clb1li\7 roqW.ra&h of tha .,.,.. llhilo ao •tl..aa\• oro aYOil­
ablo M io how aob of \llo OllU\aa41JIC fU'Il 4o'b\ to ellclblo aD4 
how aob 11 lultclblo, H to polato4 ou\ tha,, aa of De-bar Jl, 
19llo, OUU\11114111C t ... 4ob\ .... 41T1W aa follOWOI 

W4 wl~ Jaa Cro41\ •7•­
W4'>oeu... 

toW 

t2.6oo.coo,coo 
ll.mo.ooo.ooo 

t6 ,100. coo. coo 

3· lluo prorielou ""C11r4111C: lD\oroa\ ra\oo oro YOI'J' OOIIJIUoa'o4. 
la\oo oa le- - ou\a\u4Uc 0114 011 loau ae4a }lrior \o 11117 1, 
19116, are \o be 3t porcea\ a\U .TU17 1, 191!6. U\or 11117 1, 
1,116, ra\oo are \o 'bo tlu4 a\ \llo coo\ of _., \o tu b...U pl.u 
lt por-\, h\ ao\ al>oft or 'bolow opeoitlo4 llllih, Ill•• Ualh 
....,., priaolpallT wl\ll ?lui \l.lle *• \llo 1- wu ..... lluo o'b­
ftou lD\oa' of ?lui blU 11 \o 11oft a Jl por-\ ra\o an ... .TUl7 1, 
19116, aloo. to ...-pltoh \Ilia H wUl be -•OI'J' for \llo 170\a 
\o benow oa a ~per-\ baoto '» .TU17 1, 191!6. U h po1ll\o4. .,.., 
tlao\ U.o a\\ai-\ of \Ilia ob~ooUYO - ao\ bo pooolblo 8114, 
\horofore, 1\ to .,...\M tha\, aa a p.._Uoa, a pro<rlot oa be 
luma4 bJ *ldl ?lui •turl\7 of •• 11nao aa4 lo•• woalcl. bo 
ooor41aa'o4. 

II ... Jlftftal• for.......,_ ........ Mor\-\o .. 1-.. \o llia4 buD 
wo1114, U..\M .U, penoi\ -.1Up1o apaotoa of-* 'ba* 4o­

pooUa. IIllo - -·• a4ol' proaa\ co..UU.O •cl. \M 
tr-ill') D8pal'tn\ f&ftn \llo ollaluUoa of *lo Jl"'ftd• Ira 
\llo bill, I\ 11 na:oo\M that \he <rlowo of \llo .....,_ of Goftraon 
of .... Jo4oral .......... a,.,_ w1 \h roopoo\ \o \llh prortoloa be 

ooOUI'o4, lf \bh llao ao\ a1roa4J' bo.., 4oao. ~ 
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WAUIJ.tcO·TOH , O . C. 

lonabel' 29. 1941 

Dear a.IIJ7t 

lbat & ollandDI DOte of TOQr'8 

about t.bo broad.out ot "heedoa ' a LaDd•. 

I aa ~Uc!>tecl that 7ov. l.1ied it and 

p-ato.t'l&l teo 10Q for putUac 1t OD• 

hit.bt~ 7<>Vr8, 

i... .. ., . f 

,u-ohl.b&lcl liac!A1all 

llr. a...,. llarcaat.b&u, ;fr. 
'lbe S.aretarT ot tl.- 'lreanr7 
11aeb1.1lcto1l, D. C. 
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November 28, 1941 

TO: HAROlD IT. GRAVES 

SUBJECT: PROGRESS REPORT !!'ROM DEFENSE SAVINGS STUF 

SALE OF BONDS 

Actual cash receipts from the sale of E, F and 

G Bonds tor the first twenty working days of November 

were $20), 589, 000, which ia an increase of 1. 1 par cant 

over the same period in Octob•r. Balas tor the first 

twenty working days in October ware $201,)88, 000. 

Salas during the corresponding period in September ware 

$182, 658, 000. 

~ 
Three of the tour \Vashington newspapers are now 

publishing the •Minute ~ Number or Shopping Days to 

Christmas" feature . 

Roger w. Babson's Column "Facts About Defense Bonds", 

appeared in the Washington Post on loionday, November 24, 

and was syndicated to 274 other daily newspapers. (See 

column clipping attached . ) (No, 1) , 
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PRBSS (continued) 

Photographs of all CIO Tlce-presidenta ehown buy­

ing bonds, with captions explaining action taken by 

CIO Convent i on on Pay Roll Allotment Plana, were sent 

to union publications. A photograph of Philip Murray, 

CIO president, was sent to the labor press in mat fora, 

with caption citing CIO endorsement of the Defense 

Savings Program. (Copiee of cartoons serviced to labor 

press are attached. ) (Noa. 2 ~). (Copy of cartoon 

captioned "Speaking of Bonds" from Sheboygan Preas ie 

attached.) (No. 4) . 

The Chicago Tribune requested information on total 

administrative coeta of the Defense Savings Statf. The 

following information was supplied to John Fisher of the 

Chicago Tribuna Washington statf on Thursday, November 27: 

"Total Expenditures and obligations , in connection 

with the promotion. and sale ot Defense Savings 

Bonds and Stamps, from May 1 through October )1 , 

1941 -- $1, 626,564. Total Sales - - $1,775,124, 000. 

The percentage ot expenses to the total sales is 

approximately 9/100 of 1 per cent. " 

, 
' 

' 
r 
~ 

' 
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N;!!SPAPJR CARRIJ!R PLAN 

7iYe hundred and fi.tty-aix newapapera h&Ye notified 

the Defenaa Savings Statf that they are adoptins the 

plan inaugurated by the Phlladelphla Bulletin to haye 

nawsboya aall Defenae SaYings StaJI!Pa, Among the news­

papers already an.rolled are the Chicago Tribune, The 

Chicago Times, Chloago Newa, all Washington, D. C, nawa­

paper a, the Loa Angalaa Timaa, San 7ranoiaco Chronicle, 

San Francisco News, San Diego Tri bune, New Haven (Conn,) 

Register , New HaYen .Journal Courier, Atlanta (Ga . ) Journal, 

Loui sYilla (xy, ) Courier, New Orlaana Times-Picayune, New 

Orleans Item, Bangor (Me,) News, Baltimore Sun, New York 

Journal of Commerce, Brooklyn Ragle , BrollX Home Nawa, 

Oinoinnati Enquirer , Pittsburgh Preas, Pittsburgh Sun­

Telegraph, Providence Journal-Bulletin, Kanaaa City Star, 

Dallas (Texas) News, Dallas Journal , and Dallas Times-Herald, 

(A complete list of the newspapers cooperating in the 

Defense Stamp Carrier plan ia attaohad. ) (No, 5) . Replies 

are still being raoaived at the rata of about fifty a day. 

A full page ·advertisement from today ' a (Friday, 

llovembar 28) edition of the New York Times, "They' re u!dng 

Liberty Balla out of Door Balla", explaining the birth of 

the Newspaper Carrier Dafanee stamp Plan, ia also attaohed. 

(.No. 6) . 
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A series ot tifteen-mi nute transcriptions, teaturing 

the nation ' s leading talent in outstanding bite trom t he 

"Treasury Hour" programs and leading network shows, has 

been prepared tor release to all r adio stati ons. The 

recordings are miniature patter ns ot the "Treasury Hour" 

programs, both in entertainment and in commercials. The 

talent was "dubbed" tron the original transcriptions. 

The tirst tour programs tollow: 

1, "The Man From Cemetery Ridge" - A story ot 

Abraham Lincoln writing the Gettysbur g Address , 

starring Henry Fonda, 

2. Fanny Brice as "Baby Snooks" , buyi ng Detense 

Savings Stamps. Also , Igor Gorin describing 

bow be got his Ameri can citizenshi p papers, 

end singing the impressive "1 Pledge Allegi ance 

to the Flag". 

J , Walter Pidgeon in the Ben Hecht-Cha.rles 

!.!aoArthur Play: "Wh.at Is America?". Barry 

Wood singing 110ne For All, All For One"; 

11l!ack the Red , White and Blue with Gold"; and 

the new song, "Abe Lincoln Had Just One Country", 
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RADIO (Continued) 

4 , Fay Wray and John Beale in the highly 

patriotic drama, "The Last Boat", Bar ry 

Wood singing "I •m A W.li tary Man Now", the 

new tuns dedicated to Oeneral Pershing, 

Bing Crosby and Donald Crisp devoted six minutes 

ot dialogue to the promotion ot Detenas Bonds and stamps 

on the "Kratt liUsic Ball Program", Thursday, NoTSJ:lber 27, 

ending with Crosby singing "Any Bonde Today", Because 

this program is heard in Canada, an appeal was also made 

tor canada ' s War SaTings Certiticates , 

Radio announcements tor Detense Savings have been 

set tor the Army and Navy game in Philadelphia, Two 

announcements are scheduled through the postmasters ot 

Philadelphia, to be broadcast by NBC, WUtual and Columbia; 

tour additional announcements are set t or reading oTer the 

Publio Address Systam, 

ANY BONDS TODAY 

The ;r, P . Seaburg Corporation has produced titty 

special Minute Man automatic phonograph boxes, and i n 

cooperation with State Administrators is placing them in 

such spots as Grand Central Station, New York, and i n 
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.ANJ BOND§ TODAY ( Oont1Due4) 

Tarioua banks and departaent etorea netione1ly. A box 

attendant preaante a 25- oent D!tenae SaYings ~ to eaoh 

person peyiJ:18 a quarter to bear "Any Bonde Today~ A 

maohina in the I•Stlle Street station, Cbioago, eo1d $)60 

worth ot Stamps on SUnday, November 2). 

Kigbty-tive per oent ot all Rudolph WUrlit~er Company 

eaplo:reea have signed to participate in bu:rina $))1,500 in 

Defense Savings on an annual baaia. 

J40'l'ION PIOTUR!8 

Printe ot "Amerioa Praterre4" have been IUpplied to 

titty Ford Motor Compan:r fila loan librariea. Fillll troa 

tbeee libraries ie abown to approximately 1,500,000 pereona 

monthly. 

OONVXNTIONS 

Speoial Detenae Savings display booths will be set up 

at the national convention ot the Aeeooiation ot Aaus .. ent 

Parke, Poole and Beaobea to be held at the Hotel Sberaan, 

Chioago, Nov.aber )0 to Deo .. ber S; aleo, at the u. s. Savina• 

and Loan IAague Convention at the MJ.Uii-BiltiiOre, Coral 

Gables, Florida, Deo.aber 1 to Deoeaber 5. 
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BYSINISS P!IBLIQATIO.NS 

The ti.ret 1D a aeriea ot adYertie-te 011 pq roll 

allotment waa released this week to 1350 buaineaa publi­

cation., with a basio, unduplioated oi.roulation eatt.ated 

at aore than 4,ooo,ooo. These publ1oat1one are read b:r 

adm1niatratiYe otticere ot induatrial org&Dizationa, 

department heada, purchaaing agenta, aaleaaen, plant 

auperintendenta, toremen, and owners and managers ot whole­

eale and retaU bua1Deaa. (Proot ot the adYertha-nt 1a 

attached. ) (No. 7). ~lectroa ot it haYa been aailed to 

400 publicationa with an audited circulation and ottered to 

950 other noneudited publioationa. 

The Aeaociated Bua1Deee Papers, an organization ot th.e 

moat 1aportant "Paid aubacription• publicationa (tot.al 

circulation approxilllatel:r 2,000, 000) and the National 

Bua1Deaa Papera Aeaociation, repreeeotiQg the •tree-controlled 

circulation• publicationa, haYe written to their .. abera 

urging cooperation •adYanciQg the cause ot Detenee Bonda and 

BOUSK ORGA!I1l. 

/ 
Firat ot a aeries ot column teeturea describing the con­

nectiOD between Detenee BoD4a and ailitar:r equi~t, waa 

releaaed to ))00 houae organa with an .. tiaatad to~ e i.rou­

latiOD ot 15, 000,000. (Cop:r ot the tirat releaae ia attaohe4. ) 

(IJo. 8). 
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mrp OPICJ 

Nineteen .tate ohairaen, ad•tntetratore, aa4 d.,_t1ea 

participated in a ooDterenoe here. 

Statue or the riald orpnizat1on throughout the 

country follows: 

state ud Local Co.aitteee 

state Co.aitteea Org&Diud 

•d•ID1atratora &D4/or 
Chai:raan appointed 

Not started 
TOTAL 

Stat .. 

28 

14 

8 

+ 
(See map attached, ) (No.9). 

Cbangee Since HoY. 21 

0 

t J 

-. 
t 1 

(including n. c. , 4laaka, 
Hawaii and two field 
diYiaiona in California) 

X1gbt field repreaentatiYel are at work 1D the rield 

aaaiating state adaiDiatratora in Y&rioua phaaea of orpni­

zational work, 

The .&aerican IDatitute of Bank1Dg, the educational 

aeotion of the .&aerioan Banker• ~aooiation, &DDOUDoea a 

nation-wide 110bil1zat1on of .ore than 2501 000 'baDk .-ployeea 

to aid the Treasury Department ill the eale ot Def&Dae S&Yinga 

Bonde and Staapa, Pour hUDdred and twenty-one local chapter• 
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aaPJ lCoptpp!f.) 

u4 otu47 pooapo ot tlae ~1- INtltute ot ,.•\1•1 

throupout tho MtlOII will hol4 tol'D8 U4 paul 41.­

ouodcma to aoqll&ht Milk ... lo,..a witll all pii&Ha ot 

tho J)otuao Sa-r1D&o hogna u a -.. ot ab.aDo1llc 

oooperaUOD with tho publio. 

WM PFYr"""r AI TP"Y'r V,!• 'COftlWDi I fl) 

The J'iD.aDoe J)epvtaut ot the War J)opartl&ellt b.ao 

.. oh1lle17 aet Ill' tor a POT roll allotM.Dt pl011 to aell 

Detuoe Ba-riDsa Bo11do to 1,500,000 ooldiero u4 about 

400,000 oh111&11 poraouelo Ott1o1al &IIIIOQIIO-Dt h 

ezpooted about Za~~uary 15, 19~2. the otteot1-re date ot 

the pl&ll 4epolld1J13 111 large .. aeure OD how ooo11 the 

GoTO~IIt Pr111t1Ds Ottioe ou mpply .. outial .. terialo 

:riuuoo Departae11t ott1o1ala ~ot the pl011 to oell a 

aso1ana ot tso,ooo,ooo 111 Bouda &~~~~ually. 

The pl011 oalla tor appo111t.aDt ot a S.Dior DetODae 

BoJI4 Ottioer 111 enry UWT ou.p 111 the utiODo All appro­

pr1at1011 ot $)00,000 b.aa ben M4e tor oirtl1011 help to 

b.u4le bookkeep1Ds, aoo0Wlt111g, eto,, 0114 auht the S.Dior 

Dotaooe Bou4 Ottioore, wboae oole dutieo will be to praaote 

the aalo ot Boll4o u4 lltUipa to eD11oted peroOADelo 
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WAI! DEPA.R'l'HBN'l' ALLO'Dmn' PLAN (Continued) 

Pamphlet• containing illformat1on baaed on the Defense Bond 

Quizzee, prepared b7 tbe Pre•• Section of the Detenee 

SaYings Start, aDd including a menage trom the Saoretar7 

ot War, will be iaaued to all War Department peraomel, 

ciYilian and ailitar7. 

DIRl!CT MAlt 

Direot mail order sales tor tbe week ending NoYaaber 

28 were t772,351, bringing tbe total mail order aal .. to 

date to t7, )39,004. Preliminar7 testing ot adYertieing in 

amall quant1ti .. occupied the Mail Orde.r Dhhion through 

September 4 wben tbe tlrst mailing or size (397 ,000 names 

on Firat Industrial Mailing) waa dispatched. With tbe 

exception ot t329,)68 produced in tbe prel1minar7 teeting 

period, tbe total sales to date represent an ettort coYering 

leas than three montba. Tbe tirat prospect mailing to a 

liat ot 2,000,000 namea is now in progreaa. Orders receiYed 

trom tbe tirat quantities mailed to thia list in tiYe daTa 

ot pul.Ung haYe produced Bond sale a ot t22 ,158 • 

•••••• 
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Much Loose Talk 
By Roger W. Babson 

F11Clil i1 b6nt l}efell.!~ Bo11ds 
Whii; ji;;;ni~; 10 many r~nt cotwu:ai.i~~;, l )tt~ve C'Oine to 

bc-Jit'\-e lhal too many lndivldu.all are lod*Y decidedly t alkin; 
out Qf ordtr. Tht'N! is a .~;00<1 dhl of ··ao.aip" .:oina: the TOUtlliJ 
~bout u.ne:mp!oytMn1. dtten~ bonda, lntlation, fu:nhe:r dev01lua• 
110ft ot \lie- M&l.t, 11w pll,#lt ot l ilt 

'ousltsn.nw.t~. IM Qr. 1¥ 
0C m. UIJOI!.I l cl011bl, 

Tbt Jtt re:at me .. ns t:t an.nel.tl& 4e• 
tmH: o:pe:Ddrt\IRe,. ncx\ to an tc;'lll• 
t.o~!' fl'•t•.m et lol•.tiOQ. I• 11'11'0'.1111 
tile u lf>, by Ule Trt"'llll' J)ts:N"f~· 
mmt, of OdC!nM Docl64 Hftt b • 
IMolfham lhl'ou.&h width eyeryollf, Jn 
<W~~Iort.bl11 « ltiOdeu tlrcum-o 
tu neeo, ee.n dl.tfttl.y ~Lrlbute1klr 
UI'Yif:N ift lbbor ctil!Ul IJmu,. 111 
bU)'tn~ llleH bond.l ll'f l UI pro1Ct1.• 

ftl1 s.ll tb.ll OU! All'ltrklltl ••1 ol 

tl.a~ for. $co '"''· lilt, ).tor. 
)\u b«D 1blt ~ diJPQM o! 
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I LAl)Orl- \ I SAVE~ 
' TO 

$ AVE. I 
\ A MEI'I.ICA. 

l 
( 

"Hitler smash my union? We'll smash Hitler!" 

TO A~~ ED I 'lOllS: 
Thia cartoon wu .. pocially drawn by Rollin Kirby fortheexclusive useoflhe Ameri· 

can lAbor preaa. ll is supplied to you in the encloted mat form for your use in cooperating 
~·ith lhe Defcn .. Sa\'inga Program. Publication in your paJ)I'r will be a \'&luable contri­
bution toward awake:ningthe rank-and-file of ):'Our union to the neeeuit)~ of intreas:inc their 
88\'lngs lhrough Defense Sa,·ings Bonds and Stamps. and will be a~preeialed. 

• 
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~hebo!!9an fres ~ss 
THE 

APPENDED 
COMMENT 

IS FROM TI-lE 
ISSUE OF .. 

ov 25 , 19 I 

BY 

life may be p......,rved you Sheboygan Prtss 
readeno are uked to Buy A Share in 
America. Liberty wbleh we hold sacred 
and priedeu wu acquired over a 150 years 
ago through Innumerable saerifioes. That 
liberty we oan only enjoy u long "" our 
democratic Conn of go,·emment endurt$ 
on th;. hemllphere. Buy bonds today. 

• 
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• lao 

t. .... s. e.u.u .. , Larule, G~. 
Lar.!e oi,...blio-llooa•......,, Larasie, ,al.l• 
iloeic S~rlaca - •t., ~ SprSJI&a, 1M1AI· 
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c Defense Sa 
~at/: Jllo, 7 305 

y-Roll Allotment Plan 

c 

\'ttlunhn·y 
pay-1~111 

allot llll'll t 
11lnn 

lle ) j)S ,.or-k:~ rro-viclc- roew the ruture 

he] ps •·~~u.s hll•~ tJu,t"' ~n 

hcl p · "'r-~ A-"<a ..... r 

II••• 1, _"IN" I' pt..-.. h I• • _.4 --~lao· pt'~hi• tMI 

.. u.Lh • __ ,.,.., 1lw pt-ftt Md hatlltll' ..,,.lfllfT el ~-' ~·~•>• 
_, ...-..pl•nrr .. -tJ ,_..,._...,, 
lhmiiJ tltr ptt•t>•~tr &wr;od of ,.-lldju .. hiH'IIt. )OU hill)' '"' 1~1 

.. uh 1hc- 1mplf'ihiNI~ ltfft'-*h ) ttf ll~tnl~IJ ~mpll)>~ out h110 • 

oot~fn .. •l lll'lol ,.,.,.., .... ~ ,..,I~L U111 :vll. a:e •n f'nlplo~ll!r, nm 1lo 
..... , .. ,hl1111 114110 tot ., .. ,,, •IIIIW tl~ d<:edn;~ ... r )QUr I""OIIIf'. 
'-1 ,,,.. ul l oll• II!!' .. llol'll+l• h aH! •JOI~II"ol llw: Voluntary l'•r•rGII 
\ll .. lluonl l'bot II• II ·implf' .......... , ... II,. r .. r C'\CfY ~oo·urkrr II\ 

n .. '·""' .... ,,,, ll opfotml'llir lltUI tominuOIH 01.'ll'll~ Uo•··· 
•o~\lnJ• JHo;r•m• 

u,,,. lwtwjill• • , • /li'C"Ptll mul future. h h 
11111,. •t)lol.ll II •i'fl•lt.l .- •h·IJ IUIUrd ITdUtill~ tht" Nil\• .rf t tl~ 
, .... ,'"lit ,. .... ,h. II ... ut IHI1, "I)'~'"' tin•nnat partif'ipa tion in 

'""''",."'' Hd"" ... •m~tn• 1H fit ,\ntf'rk•• .,.,V r-an~otr ... 
n ... .,jl ... '1)1f' ........ .,, lhit pl ... -m m•li!!rially retard ;,.n .. 

• -. h •ltl .... llrl'"' JN!rl .r wr p)-raetidina -tiorutl lnc.-

.wll ....... w .,..,.,. , ... 1~ "~' ~ tao.~ .,. h'• ~r-et. int"tT•,.in.a 
_., .&r....t fw wr ••••••l.thina .. ,,pJ) M ~-~ ,....t ... 
\..d ..... , ~rtl+tl •'- '•~i•te "'-d1 •• • .....,..,. f•r 

:.lr•.., ..... r~-. qw~lj, ,...lift•-~l,t. •illU.tJy. 

L••t'$ !lo ir thtt ~~~u:•r·ico11 1my! ~· • ..w.. r., 
..... ,L ... , ~~ .....,..,.,...,.., ,...an.~ dea•Krttrif'tilr. b lwu•a 

t~• t .. ol td1, \ • •h•ol)' ""' •i11 "'""" h ...... hJMat P"'"U~ 
.. , ,..._, ... ,. ••• in th;ll o ltl \nwriHrt .-ay; t'kh bcblltdll-'••n 
~tr ..... tlwnir~a hh tHt" ltut~K: , .. , w•itinJ fur hit _i,hbor 10 1Jo 

llwt •ll•ltt"' h.t-. thto)wafwut hi~tur,. ena.t.t ... d Arotrrin to 

• .t ltoUOI• •Jonl' fJ/ il• tMUI /re• 1dll. 

lu t'tiH''I!' '" cit_·$· • .4uw ri t•fl flot•tn' t d o lhings 
" /,i t•Or·mi ... J(, •• \\" •uut. l !Ld tl1.r.n· f!t'<'" .tm.ll, if "'" 

1.0·tl•h h , ,.,,, ,,,)l•t~•l>'• .,h hu tt1 lm)' o~r~,. .. t' Oun•l• "'l•t-n the) 

·I••·"~'·• .. r ••· lt111 "',.·,,. 11 n•titm uf bu•ir'~~~~~con •h~ "ndrr· 
•t.nul 1h11 t tho' 'oil) ttl Jtl 1 ll!lll' 1IUIIC' 1~ to •Y~l~lflliU' t l1"' <IJk"' 

"''""· ' I hilt I· ~~oh) •O 1111111) t'IIIIIIO)l'"l!- •no @r-UiPJ bai'L of tt.i. 
\ "1111\lllt) "•nil!,.. t•l••t. 

ltl., .... ,, f'lllri"'" "'"'"'""" it lt • .,,l tinJ!y .. bupk. ,\II )Otl 

'"""'" •• 4~ i• ...r ... , )Mir "'npl•)~ d w ""''"'"'!"'n' af f.a, fn !L 
h\~ ..... uv~ ... d.. ,,.,.. ,...,h IH'l ""'dOJlf'. , •• ~ .... "'~., 

q ... .., "-4-.. Thto I'Npl•)t'f' hoold! ,.......,.. IIIIIICk i•. ~· ... 
l. Mt-..t • ....t -.r,u·~ 1 s...d •• ....,. f"'lllpk-)ote ~ liuw 

•• u .. - .... .,...... ... &. .... •• • .. ~ ....... Dt. 
t .... ...,. .. , ..... " ... I'~• •• -tlrt thi! ~ ..... 1!. pi- ..... dh. 

f-. a.. .... u tlw ..,._,.._..._... ef thr a...J, to H pwrr'-H ....e 
.._., •• br all414t"'41 ,,.._ hb ... .,.... """h IMl •t.J. 

1#01~ bif! dtk!8 n COittfHIIIY hn~e lo b1•? rnnu 
tl~r"" l' lll llhl)t'~• u" UJI. Si:.tf' ltat nutlilnl tu do 'With It, It worL• 
.. ttl.llll)' .,.,.11 In "'tu·~,. tot.hi)OI., p\lbli.fhina ,,. .. .,.._ f•rtorl ,.., 11r 

IJan lil -. 'I'M• •h-.h: ldn ot pll)'•roll •llotm.r.nt ha. b""" f'\ Oh f'd 
by bu·l"r--nf'n '" ruol)f'MII.ivn .. tth the Tkllil.lr)' Or<plrlltlf'"t. 

t.MI1 *'lllnluti-.1 1Jupt.A iu o.-n Mmple. rSrif'nl lppliNti!Ht 

.I tlw ldr• lrt ~K"~ •ilh the ne.-.:1~ ol it. o•'ft "''""I' 
No t hor-c ol all. n... J)'f4(' .. it .. ei.ltlpk tl.at \ . 1'. , . T. 
"""'• r\.IM'I.I)' tlw ... ~ .,..,..,.. rani t)..&t!m thll i• lwifiJ uwd by 
t.~d• J ~.,..._ko. l•\ln.IJ f~" ,.._ ~ ""Pt.),._.,.! h i• 
,Jmpl"' ""'"a.h to IN" handkd t., a rfwd.-..tt • a f"M11 r-" .,.,,..,. 

• Pl<•11ty of ht•lp orailnble. .•to..olo oloio ;, , .. , pt.., 
"'"'"- )Ill p411 it iat• df't't. ~- T~-ury ihput-•• i, r...d) 
M~J • IJiiftl II ai\f }W all kifWI,. J hdp. J..anl f'hlliM ,.._ 
"'ill«>• Jn Jl S.lf"l' • "' .cl •P lo Jw,co t:-\"prriotiW'otd -• ,.,L 
... hh )41U j11~1 1 -• lllltfh a, )H WIIU thf'"l 16, and ... -'"• 

Tr\11), al'*"' 111 )'ON h•\e to dct i. to indlnt~ ,·•ur ""IIU"'nr"" 
ht ll"' ' )'"" tJrpr~lutioll o.lllrtt-d. "'c wUI .uppl)' m .. l ••' tllofl 
""""'~"Ill')' m•tl'ri11l, 11nJ "" em:l of hdp. 

Tht• /irsr • tt•p ;, W lffk•-, t' cl01'4?r loo/,•, $.ttufir~~t In 
tl'!f! I'CIIIIt{tl\ h1 Ill) 'ollf lfl•li llal!!oo )Ull tU irUI&fl thr 1•11111._. h will 

olmply lht! )'en• 11 ,·bant~t 10 &tnllin i~ tb" •uilllblt" f!llllrrlllll lwoJ 

o4'11 ""l1a1 '!ll11'r CVIIIIIII'III'!- .,,. II IN"III)· JointL It ""ill l.riii!L >•••• 
... IIISI Io•• of fhl'nhlfot 1'\:JIIIIinin! tlte btrklih to f'lll&ll ll)l~• an~l 

•l,.~·rthlr•IL lhf' '•rio• .. J f'4tCimiNtin.tt of Q.o.(,.n,... :\i\h•ll" lk!mt. 
tltll I'll" lw 1'""1.-._.,.d t l•,.lllh ~~ Pbn. 

:V-ndinlt dw ,..._, .... ~~~ -•hin" tJJ(Hy dt.an •i,:nif) that , ... 

af'f! aR\IOW• ll d• MiM"""'"' II iw:lp kwp )-r lk'OPlr el r.-ll..t 

"'""' d...r_. ..... ~~- .J .. lbo •I: ...,..,.,ltia.t •• ,. .. a~~a... Jl 
, • .,. r•nwn •• l~ttil'tfNio' t .. fia.Kina.INif'-; _....,._.,.w.l' •• 

~,;.a, •-~·· IM')in& ,_..""' ,., ,_,. ........ 
llfi•: _.ft.l.._.l ta vt _, riJ}u ._. ,., !PM'• 

_. t.aiiL ..... pW..e. .... ..hip... 

• • tllll«! kO il ............ t.... ... .. INid .. i"""'L 
~~19- , ... , . .., •• wt! "-•iltiM 1'_,... 
.., .,,;," Ttn•ul)- Orp.ttiiKtU. :i'rn;en A. if't 
T ... u ... ~ x.:-_ 'f."~hinJI41ft, 0. c. 

Tf•a~ rr 0• !Mtl.-•ow.•l• SHcta.. A, 

~et-rw .. thh S•. rrow .• w .... , .. ,.._ .u. c. 

~ • MI - ' "'- r ..... t.1' .t -~·"•' ....,~ _.... ~., 
_ .._.. • .._ tk•l ... . . " le.4alleol tM v ...... llU1' Dd•­
t'a91...,. r.,..a.a .UI••-•• rba. 
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( I otJ:', No , 
DEFENSE BONDS 

BUY TANKS 

THE TANK i.s to che 
• h11r the t~ctcle 1.t to the forw:u...-1 line: o( a (oocball 
It ,, thc"brtak. throu&h.'' Hcad4n, it cnshcs timber, 
C'lkm) IOrt•lic:•tiOft'- Once it h.as opened the w-ay, 

au•kull kin-e !OIIowt for rhc:''moppin& up.•• 

'~m.. '"'"~ chut ~ac atcd pa<'h)-dcrmJ whjeh c.bty 
.. u~ q~UnUt.U, have b«n able co brt;Jk through 

iumif-4 liM' 1ft 1" tonqwf'fd oouncrin. 

.\ mmra, tiM- medium-sized ran\ is the- popular size. A 
..JNm-s•u.l tank oa't'lght 30 tons. To mate it ukes as 

n td as .-oWd bt uted in 500 rc-(ri~nfON.. as much 
as p into 87 uco:ra.ac: automobile tirct. 

,dannina o( I tan\ tlllkts •• £rcat Jkill as a largt...sca)e 
. ,><n"'""' job. One re«ndy too\'ctrcd automobile plant, 

with f'(!toolini (or tank production. had to put '200 c:ngi. 
to •vrk in chly 11nd night a.hiftt for one month, mapping 

milthintry rft!uircmcnt.t and plant layout. 

••··M""' the m~hank11l miaht of agftuor n.attons today, 
nmlt rhousanJt of thae rankt. TMy"rc rolting off 

WIC'mblt liMt now. They Cott r~aJ mon<y. Evtty ri.m~ 
buy an 'f,JI.i S Dcfcnte S.vinp Bond or a taf: JX(~me 

StaMp you pvc your courury mon~y enough to buy a 
put ior anothu new ••nt. 

Y DEFENSE SAVINGS 
BONDS and STAMPS 

AI All IAHKS. I'OST OffiCES, AHD SAVINGS AHD 

IOAH ASSOCIATIONS 

Regraded Unclassified
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FIELD ORGANIZATION ~WS ~/fer 
DEPBNSE SAVINGS STAPP 

TRBASURY DBPARTMI!NT, WASHING TON, D. C. 

NOVJMBIR 29, 19<U 

TO TKE FllLD S'l.I.J'J'1 

There are throe laportant ac tlYltloo of tho • o•ent, vhloh azo bolnc 

JNthec! b7 UJ17 ot our c ... lttoeo ond which ohould hen t he pro•lnont oH on­

tloc ot all . !he7 &re : 

1. The toraottoe ot !!uY_,.-llond-o-Month Cl\lb•• loporh troa ..,., 

aoctlono lndlcato tho crovth ot plano which proaoto tho parchooo ot a bon4 

everr month. Aoooelotton ... berohipo &lld other croupo oro aoklnc plodco• 

to thlo ond. In PaT loll U.lot•ont Plono, uoeutlno and other htcbor 

pold emplo:ree o ore oubocrtbtnc to ollotaento coll!nc t or tho purcheoo ot 

o bond oooh I>&¥ dar. BOJlko, Sa•tnco and Loon Aoooela Uou, and Crodlt 

Oa.tone are apocaortuc ew:b club e. I t 11 t..port&Dt \o the w ee••• of our 

vorl< thet over:r ottort be uood t o lncroaoo tho nuabor ot lndhtduolo l>lll'­

IDC bondo vtth regul.orit;r. l>'er:r ooloo aothod vo aro u ot nc boo o.o H o 

purpolt, - recular, qateM.tlc, CO.DYI D1 C t U.YiDC• 

2. fhe uoo ot Defonoo Bondo and Sta.po oo Ohrl•tl!o Gitt o. Our 

oecurltloo ohould h&Yo a pro•lnont pl ace en t ho IIODJ' clft llot o. Thl o vlll 

be done, porttoul.arl:r If attention 1o focuood on It , A real oonlco .., bo 

performe~ b7 our coeaitteee i f tbia idea 11 CiTeD pro•icenae in all our 

ae<lrt tloo. Aloo, Chrhtuo cordo contolnlnc Stup Albua o, nov n a lloblo, 

MY vell oone to otart IIODJ' tndhldualo on tho rood to bon4 oworohlp. 

3. Th• t tfchiy of thrift. op the tYt ot bol14a.7 epencHy. btr'J' 

Indication potato to oxtono1•• holld&7 and Chrl otaoo opondlnc thlo :rear. 

It 111.1 r .. ch ataaertnc proporti on•• low, •• otTer before - tor tYtl')' tu.D4a­

m&At&l roa oon bohl.n4 Deton oo Sa•lnc• - our coal ttou oboald t oocb t ho Y&luo 

of thrttt and enloe. A half •UlloA ro\&11 aorcb&llh - tolrtnc • lone ronco 

point of •lev - ore dolnc tholr par\, Vo obould J oiA th .. w1\h a ll tho 

otroncth at our co..and. 

21 SHOPPING DAYS 
to Christmas 

AIM> Gill£ 
u.s.oq,..:;...,.., 

BONDS and 
STAMPS 

u-• 

S1Dctrt l7 7ourt , 

<lALI 1 • JOBISTOI, 

f i eld Direct or , Dofonoo So•tnc• S\atf. 
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:JI.0vs JStter 

,, 

- a -

:J(_ews JStter 

rrm Clft t1 m WJOI to •iae• • 
OIIIJIIa1CD to ttU t 4tfl!tt• ..,., o·f ~ 
fntt S.Y'lACt S~· yttMp t clttp nrlo4, 
tL,...1lal h ll.ltfalo, Sw York, lo U:1t olOt 
dal• be\w .. o lo• .. b•r 24 u4 Ileo•'b•.r a, 
cltltto• of JQifalo will lDYtt\ a •••~ 
of 117&,000 lo l>tt.o .. S..T1oct Stupe, 
acoor41D.I \o ,,_ .-po:a.on of thh cupatp. 

gu wxun smncup h \bt taOUt 
ucpJ.u4 to pvo.batt tv o :tuffal~hll\ war 
plaat .--a O!r' ' '' l=19 &D4 a Jtll Alrasg)rt• 
Jec~~C.t, tb.e t lo.,U. of tbt e.pdp• 1lant t 
la w .... ~~· - Yo liQ' :laffalo--h.ll\ 
Ai.rtlutt . • 

•t.rllat bnt·ttMt ~ tiM 
$250,000 w.:»rth o! n.r••• .... _ 
Uc• S~• -.roo.tt \o hltalo 

• RICUL JUIR ot $4,000 for .,.olal for t:bt fi«btu pl&u oupl.lp. 
pothU aA4 ot'Mr pra.oUoll&l • t.rlah • , , 
..._, rahe4 for thh cupaip 'b7 lh oH&Ut.H of .. rcbaah .,ouorl ac t~ 
,.,.ot. f'bh oo-Uht h he64e4 'b7 41)'1 0. 11914u. 0\~ .._llttt an 
Btw y. ga .. took, ltApt\h y. !falltp, .toem B. Sc)lpt\QOk, litppetb 1 • 
.lllll.IZ.o HtUut M. Olht, .a. • •• Jrlch\ 1 u4 Joy r. Zlttlqr Jr. Jmr4, L. 
IJl.&MU,o uecu.U•t t.cntat'J' of tbt Jv.tt&lo Cbultt:r of Coueru, aa\4 ~all 
s . PpUtr, Dep!.l\7 .A4a1.ohiRtor for tb.t ""''" Di:t'hioa of the r .. Torlc n... 
flll ll lat'ill.lt SWf, art a.ho \.&kiac • oU•t Jl&l'lt hi \bh bLC .. ut .. 

leteU e\Utl 1.0 all Jd.a4.t ~1'1 t\Mpl 0& Mlt &1. COG't'-.1•1. 
pla.ou, ..._,. o1 tb• baYl.aC ••' ., qeeiall¥ 4.eco_,..t.a •"-P 
\todat . ~' \be dowa\.oft ..,.,., .,.cta l ·wlo4ow 41q~t 
)layt , ... IU'rac-1· 

4 eptpltl a lUy to pre.;Uoall¥ "''7 boutbol4 1D \.oWD (tht 
221,000 aocovat• of tbt Bllf'falo Jl....,. ll.totrlc ~) broGCM 
a 41uo\ a-pptal to n!T7 otth•, •• tM 4rht o-,.at4. 

kB· lur· !larlpt CorP' '" Qo11t p.r4 prodb4 tq'Qi,_eat u4 
4t\a llt of at1l for • b1C pe.rad.t. 

pt.t fO RtJ nooms Of \U oupalp h ll-tiiiC Cllar\t4 OD a bill~ 1a 
httalt ' • L&t-.rtUt Squr•• 'ftLt blll'toar4 oarrlu l.&rct plctu.rtt of tht 
two a1rpl.uu vblda CJ8lloll .. tht ~p'• p l . .a.u .. u-at of th.h coal 
wlU \t rtOoca.ht4 ta !!!!Sial p\"'" oa two 0. s. l.rtq pla4tt, .;-...a,.\. 
lac ltlh .,.oiflc eoDU"Ih\.1oo of hlfalo r ttl&•t • to .. UGM.l Del,..,. 

IIILLJCI'J '91. tppQ,' \lM h'• nrt low procr&a for Dtc-• kr 3 1 

( tu..., n-n.l-c froe 8:00 to 9t00 P. M .• , O't'tr s\4.Uoae of t.M Col•\l& It"'" 
• o!'k) wlll boh4t a Se.lgt• to htft lt, lot _,., to t.uu t.ol 

- a- Regraded Unclassified



:J(_ews .(stter 
0J0 !ffttUJ ... 'PI'! 

tiiLIQlDI to ta J'(IJift U~UU. ~JCII .t u. rae"• ,, a•uu 
or.s. u, .. , -..u.ac r••tl.F ta ~•ron, -.o.rM4 u.. n.t . .. Jutac

1 
ll 

Ptocru -, MoJ"t.ac \1M follovt..ac r .. obUoat 

....au, \t.. Oil.lh4 1\at .. 'f'r• tv7 n.,ar'-t bae • • t.Ql1 aM4 
the DefPN II:Ylac• ~ • • • 4• ocra\lo •-.a• of ti.II&IIOl.ac 
the laUoa' • tr•• D4o\\e up.4Uve tor 4.t•••• &o4 

' W'IIIIUI, the po!'oha.ee of thee• \oah h a pl\rioUo clG\7 1a thh 
perlo4 of u.ttc.ul ••re-ar, u4 

' WKIUi.S, tiM Ukr&l JIIIU"Cba.te of u,,,, \OD4e b7 wor'b u ooa1 t.t• 

"''"' ' a ...r~ ..-.u t t l.atlaUoa u4 a t tbe ... u. .. Jlr0Yt441 
a rpl..U4 U.aaae.l&l 'bacltl .. for l~Hb .. u4 tb.tr f M Ut .. 
.,.lot \ uq poet.-4iMJ'~ ,......,••ta.eot. 111 a -.:te U4 MCVe 
... .. \aft\; 

' lOr, l&DDOU, II: 1! usoz.qp, Dt.t tMe CoupU9f M u tt e -
4outl th• p.tptt S!ri.I«J rr,qy fl4 V U• U t &{f111tSt4, hd,­
ltt. l9S!tlt ap4 ltabtrt . '9 purgMu l)tleu Strlan Jgefe. • 

UPOI IlliG l:UOIJmD of thh &oUoa, ltgtflft! KorUAUteg • lncl a 
•••MC• of eppr..ctaUoo \o CIO Pred4ta\ Q111p Murt•r • 

• • • 
orm WQID!I•-

.AC!lQ: .USISDICJ: of tN lw lt[ptr lt&tf lt4mUop of kHr 1a tbtJ 

laeulla Uoa of PQ" roll a.Uota.ot pl&a• a._, "- a a.nr.S. ae a ru'&lt o1 tbl 
•puoa b7 tlliat or,..Uuuo.•• ......_1 coa ... .o.uoa of two ,. .. otv.Uoat , o ... 
M4ou .& t~ ~ 1a pz.eral t•rs•; th• othu pro'rict.a for U. appot.at .. 
... , •7 t~ 7MvaUoo.' • pr••ld.aat ot • 1 Po.t DefA•• hc::u'l\7 eo.t n i.oa,' 
w1Ucll • • ,._ 4D.t7 of: 

•Ytaltiac all local unloa•. to polat out the patr1ot1o 4~\7 
of \be uioat u4 thtlr ••bere, oa a •ohmt• l'7 aa.la r7 a llo\­
••~at plu , to uaa pt.r\ of their • ••tlT n.rpha • ro.la,t for 
\he )NI'cba .. of U.tta4 8\a t .. tltfu .. Joncla. ' 

U l)CpQftj,ft .&Ol'Iat wat We• ncntt.t 'b7 tt. JsilcUy '"'" CW£11 
at Ita hv,ehso wbu U &4opl.& • f'i .. Ohtloa plac1ac 1\N lt oa raeor4 •• 
la ra .. or ol q at - Uc .... bet thro"Ch Ji&1 roll a.llo,._t aa4 appolatM • 

o-U.taa to OOOJI'I.rata ritb au hueh c.o r••••t&Un a ot tbt Det••• 
laflaca 1\oa.tt 1a JII'MO"llac vi .. .,.._. p-.rtlot,.ua 1D allot..lllt pl.aaa. 

IPaf&lf ot teo,ooo 1D tlrtt••• loe4.a '.7 tM IatwoaUoaal oatoa, 
U.Ut4 e •-ltue l prAn w.a rqorhd. raoaa\lT ~ horg 7 • .AMtt , a.or.­
~tr•evw ot th traloa .. 

-· -

1 

:!X!;ws .(stter 

lf.W MW nmtU tt.M II OO'NP 

SALIS 01 DlriiD U.YlmS lUMPS for OotoMr r.-c.U4 a to\4ll of 
u 9al,9341 ee\a\1hh1.&c tba la!cNt t aoatbl7 tot.al •lac• tM S\Mp• wert 
l~M oa eale laat Ml7 11 the 'tr• IVJ' Dtpar \Mat uaoacM oa l"• hr 

~4. fth f1CVt, o....,..a wUb tlt.e t-4,9?8,000 wortb of DltMtt ,.._,, 

aol4 la Sept• bar, ahowe u taor• •• of 19.; ,.rent. It ~b tbe fov\lt. 

1tratcM •oatb t bat the •1• of St.upt hat rita .• 

NOftRLT SAloiS of Defeo" SadDCt 1\a.~Gt t1DOt Mq 1. wbeo t.htz w• • 
nrt t -'• anUabla. ban b•• •• follova (ucv .. rO'QOAa4 t-o t.ba • ...,.,,, 
tbW. .... t )l ..,. 

hM 
1>117 ._., 
s.pt .. \u 
Oetobv 

••w 

13,47&,000 
a.eoa.ooo 
3,aM,OQ) 
4,4&4.oco 
4,9'7a.oco 
O.?H QOQ 

Ia.. t3a,ooo 

m .,, rap mom I!I!I cttn• MfiiO smp4ftc.uJ.t :rga PPPP DR' 

GJ:D Al1ftT, ~ olaU• tbt 4.hU.utloo u4 lloaor ~ 'betJtc: \bt 
ftr• t tao.orpora.tad. ton. 1a Ole a.! tad. ' '--'" to ban ... .,., olth• pl...,.. 
\0 )oq Drat•M S\a8pe or •0114• r·acolul7 for U.. 4an.Uo.o. of \be .... .. , 

.. :r,aaq. 

till CAaf'll OIXIftT fOWl of ZSI tababtt-utt ,fo.....rl.T tb tow. ot h"Jll, 
P• offlolall.T ou.t • Gee.• .ltltrt1 ta Moor of lh aot\ Foaia•t onta•, 
who ha• a ruoh oaar'bf, at. cer..aot .. oo lo••bu 16, Oonno:r ~. 
fbUUpe v.a the prlaolpal •paakar. lt&h U.lahtra\or L C. ,Jpee W.t 

pr•••ot u4 raeel•ad. fro. Mr. On• 4»tg \t.. t oroll prepared 'bJ' LaW 
Uu».. C..rter Cout7 Daf111ta Sadoc• A4aUhtrat.o:r, bautac \b. ...... of 
all otUuoa of the t.QW'D &CI4 thelr Daftata k•la&• pladc••· 

• • • 
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Ill. PIIIIRMI 411 PQIIIIIIO!t 
II ... MftW DM Ap ft"• 

b e &yn cec;fll• tW!I«lnl IM MUM '-• ~ U..tr -.lee .... 
etW ooah•h te t!M .UJeot wtdob 4oal.Mtee all ...,. , ...._" ._ .. e.,. 
~ uJtc Def•N loa4e ae4 ,.._,. laeteM of •M or ~ .. 1a '"­
•••••• • wblob tb4T eoa4u.ot ._,.. tMlr Mle-, otlaw tii!Pl., .. ,, U4 
ou•to..rt . 

rv.w '"" 99'""'· \N n.t .... .. .,,lap h..,_ M4 tM ••••tL&l 
fNh Mout Ut. .IOG4e Ul4 l~e are 'trwciat \o \M au .. u. ot ..., ..,._ 
.o .. - \be parUctpaau 1a tbt 6oahth, u4 & cr•t __,. otWe to wa 
tbo up1&la U• coatute aD4 t}M awu4p . 

''*" M4 ltC!Il ctwi"" w'hre ~n 4oM .,a. to ,._."- t~ .. , 
ot holt ..... 1'-Pt u prtue &a4 pr..t•• · 8owww, U.. 14aa h etUl a 
1004 ..,. u4 -.. coaaUoee ad.aptaU•• aa& appUc.Uorae. Bue aro e r .., 
••IIPhtr-

Yl til a tJ reo\ ..,.a1 to 1 h ~ , ... , to 
-..port the •uoul Del••• ~. tbe Alual 
Wrtw. Llft lp•\llMot q..py ot l t. Z....h, 
IUuovt, ooa4uh4 1a Ootober, • MU-...,14t ealet 
oo•teet ta boaor ot lU J'r..t4 .. h ~1 prhu were 
b Dlf••• had.! ........... 

Weau loa4e u4 lt.aepe are \U .,.ol&l ...,.., 
~\ )¥ tlte ...... ot tiM tnrtw At.wUr Qe. 
l!YZ or a.ua,, .r .. v t Taal.a, 1a tte .. u .... tu 
-.l.H 01111Ja.i4a wlllob olu .. luvarJ U, 1M2. !'tat 
-.pa.tp h ' 4.U•t .. to u.. •uc.a1 w ... ....._. 
er-a ot \M Olal\e4 l t&lt• fd ~1• a4 ov ~liet 
U..t "'17 olu ... aa4 hAu•• tlra .-J.Il OM\ril'Ut 

tltr.tl.r • ._, , , totll fbuelal1.7 ut •nll7 to t.M -.t.ataMao. or .v ~ 
o~\lo '-7 of Lito . • 

ftt .,..lal ~~ b \bo 1httl4.ut • t MOan• -.lto coa\td ot tho 
lee(ltltl LJft Ip~t CwMez ot kll .t..b CU7, 0~, wtrt h J)eftON 
)oad.t aa4 1\Upl, lOO:Iowl.t WtJ't CiYtD \0 1Ttf7 .alt-. wbo YI'Oh f80,000 
worth of luvuot 4.wl..Dc tbo coahll ,.r1o4.. 

Dtttot• .10114t "'" ai!IU'4t4 \op-4o\oh w.t.rwrU.:rt - ••••r• of t.bt 
htl14. .. \ • • ClU - of the Qre t 'ntbtra leltt IaDl'MS' c..., a t itt 

~ ttttloet 1a io'Utoa. • • !M Aet•*MA lire tp4 Ctwlt:r e-At• ~ 
lu.to, nortu, PYI $to wortb of n.t'••• l w.p. •• utrs Ft••• t.. • • tf 
ltt _,, ... , coat.teh \hh taU •• • p1.u t.t ~ n.r .... ....._, -' 
, ..... 1a r.coc:at\1-. of llol• o:rcaalMU• "Wir: •• ...._ Kop\.14 \7 tM 
PtottU *t•l W e li'RM9t C-u. • • IW•N W t ""' .....-.. U 
prll•• la \be f..U 1 ftdof7 ttrho• of tiM *lMl wte IaWfM• s-z t1 
Ctl....._, Oklo. 
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~ews .(slier 

I I !II ICIOOLI 
MUt;ptrU. qt•• p 7 $ I br'tsf!J. btrJ Pzv= b ... 

At ..... ICIDQL la --... u.r.. ...U• 
..,. U.Nlnt •.....,.. 1a .......,_ca tne 
• •· a. •· MS.at, wbo h 1a dl&rc- or u.. 
~1' 1 IW.., laltt \ootL tta. oldl«r• 
..,., lld.rlq •w. ,...,..u., P.U u.t 

~~-··· • • • a. JaM ....t4 '"' .... 10, 
18 u4 ~-• ''-' 1a .-aU\T fro. tN P .. t.otttoe, u4 411\rihte ta.. 
to Mbtoh 1a ..O.h 41\t.ralMCI b7 -.c.b prlao:t)l&l, ft. 10Moll Wftl' Mt 
Mft to Jill\ .. _.., 1a a4...aoe, 'ht wcn&l4 rehra proo ... t ot UN .Ut \.o 

•IN llulr. 1- ....,., h ool4 1a U.. 141>ooh ..u ,....., )t -lal -
• H tMI ho• tM ..,.leN! ... U4 School t..pee, 

Mrt, l•tr ·~• tbt ,..._ wU.h a wMk ot pUUo ........... tale 
f1nt w ... a~ '-•"*1' llrOQCht t.. •1 ,100, \be ....... • •" .. ta,eoo. 
i~ thiN ti,OOO ae4 tU fO'U"U:: $1,500, att ott t o ••• h tr lla6 tbe 
.ot.btu of Akr• Wb.t an • ..._.,1¥ whh W • 'Ill• ,.,..,_, 

- I • 

IQIQOJ.I 

ts't"•' -·tNt (OMU .... ) 

Nl ............ .... U'tld.••· 

1w gt "" ek s•Wrt' mcl1y• u.t 
b&Yt notaU.r ,Ulhbe& uUol .. oe. Dllf•M 1111rtace taol•• 1M 11..-n ... 
uoaUOMl ltwt (OaUfora1a), 'Ill.-J~ of \be ftortM lllbloaU• Ae ... taU•, 
O.Orct• M,._U• lov.al., X4oabo JOU'Ml of --.u., lll4lu4 lobooh (l .. ), 
I&a•• !-.o ... r, alae !'-..oW•' :Dt.c-••· ... ~ .. ~ . ... Mlad.oo 
Scbool antw, Orecoa ..._u .. J..--1. ~wuia loMol Jtllir'Ml, OtM 
~taoaUOMl a..-tw aa& u. wt .... Ja ~~ .r -..u-. 

4 1ft vUtlt fw ....a.n• ..... S...e 4 .. orl\UC U.. ....U0 ..alC. 
~ .. ,u. ... llrS.eflT la last ......... 12111 h ......... ,..,.,. ... 

""u. Dlr:f .............. '"-"· 

• • 
.., ... Dee 

• 

-ptotve •' 'M ..... a Ul .... 
u. rr. • ..,.,., ...._ n .l'la 
eo!lool _,.oll.lac \e U. alre til a .., ........... .a..._,., ... 
.. nout .. ,. ""' u.u • .,..... 
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:J(_ews .(stter 
to til l.Aplll 

"""" tC Pi''*' 
0 

7 
•• Q1=je1• aeti•• 

• • • 
-pl-..,... 
1eft W ria• I lho 
WJ.l.too ec.p&a, x:re. 
~ •• hllatt, 
..... 0 Dud.el •• ..u, ..... ....-~. 
- · o ... u ......... ..... loU lilT o•c-­_., ........ ..,.,. 
.... - n. 
~-·tWo 
...a....-s. .. ~ -lurlob-· 

:J(_ews .(stter 
zo Jll J.APIII 

De •·b'M1" my (c.au ..... ) 

.._.,.._... ,....,..., a.rraacert ...... lrek bntr· ...... "' ... -.!•'• 

..... ......t..c .....,.., ,_ .............. -- ............. talk - -...... ot IW•M a..t.ap. 1M ..._.. ,... pa..r\t tf .. , tall ... h 
1u ea: ~·· .uua.ac u.u ,..._uu .. , •w.....,. Mil._,, 
~·· la PnMni.lc 1\.

1 ~ ............... ""' ................ 
r .... a ,.,, fll .,. Ovt.•' • ~''• 1 1\ h .. , he Jaw.• ""-' ..., w. nat..W tllh ~ . .. -.14, • n h "' l.a\e tw ..._.. • • tM 
•-' •ttr Po1M1.11 ,.,_ \bW •tor hlcl•' • u4 eo • la ..... u-. 
Mlliac Ul ot \be .U)vrela\el OCNatrlH. "'-• •• a al~ ..., all 
\hNt r.,_t.t 1a at ... a .._, it " •n • 41u • ..,, n h .. , "" 
l ah tt:r \M tJ, lo A.' 

la other '--l kt, MH4 oa \ be lecn\UJ''• ~b •n. rtcbt .&t-b•t 
IatlaUoa, 1 u4 o\bu otttot.l pa.blloaUoe•, \b •'J.oU••• AM •t.M411 
of \be Dei•M Ia• tact h'ocr'U ••,.. oo.\.ll.ae4o !'b. JC'OC"M •• la~ 
_,_, ... 'T \lM etact_.. et ,.\rlo\to MIIC•• A\ Ut otMlUt .. , \be ol • 
•• -., ... ...o\e4 .. ,n.taaU•lll' to .adorN U.. ...,..,....,,, w-... .... 
..... Procr-. , ....... , old tu4a 1a n.r .................. lie-
, ••• ,._.. .. -.1• , , _._, -.u.ac .... ,....... .r u.. Cld, u tM 
.. ._.,.. l .t'l u. ... ,t.ac. ~ ou •• c:t.,.• a kl\ ... \a1al.la U. the 
,...a.J.oh h....., \7 \a. At~• .. krlAp Staff .Ud. ...., JftYI...., U. 
• •h for U.~· 

• • • 

to oall aUtaUoe lo \ho IMtoaoo S..,.U..• lrocr•, \be Miaaeapolh 
ltv Jnrpel h na:al-c • .... , .. of •'-'--to oa Defoe .. k•lac• ..,. ,..-.t­
• •\ looal wo.eo. Ia a r•••' hn.., Mre. L. I. RpMe, Jlr .. t &-.t of \M 
Msaa. .. o\a Jo4ont.1oo of v.- •. ClUo, •14: 

• ., llll1-..A u4 I ... Dtf•M a.YIACt lo .. • at a _, of 
FOY'14.Lirc ov•ol nt wUit aa --.1\l'o ..,._,. .. , .. wo ...., 
a ._. tor $3'7,00 tr. oar lluk: 10 ,.,.. tr• aow" .a.ll 
r.oolu too a -\2:1 •• ...U. lMm4 talh 4u. •• eu. ...,.,., 
•u-...1 llll"•,. ..s . , u. .... ts.. -a ov ... ,., • • .... ......... 
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~~ .(stter 

' rt 
7 1 1'D 011&.11&1101 11•1 

'ftzzc'eW "111 ,..,.,, • r•,. •• ,,.,, hlto .,._ 

• • • 
•wn• .... "*HA" .c 'Me• PmttrWe"• 

••enu. la . reo.at ·-·-·· ~ a ,........ .. ot w ... la91act hM.a ..t ,.._..., '· M!'., vp& u. 

' IJ.aot ~-... h 1ad:utriall.T --.ruu., ...,. ••erta1.1.1 
~ tbt Del'••• ~.· u. GoTenor - ··· ' l .t .... all 
'"'.,... •• tlat ..... • ••• e&U ~ ~ Dlt ... ln1.ace 
lo.d.t U4 1--.. 1a a c-erou ___.. • 

lt.ate .W.tahtra\.or a. 9. •=yL n.,.'T .Aataht,.tv g. r, ,,.,.. 
.-. aa4 l . 9 • .,turn, pro.j._, hdutt- u4 olno .. ..._, u ... 
W.Hd. ........ , ..... 1a ... w ... •.....uc· ......... la • 1 ..... , .... , ..... 
t.an o rMto , ,...,.,_,, ..... ,l.r. ,.. procru •• ,,... .. , 1w ..., ,.._ ,,... 
Hl'lpU• h tlelltc .. , to "'tt'J' rMJ.o e\aU• 1a Aftaa••• 

,... 'crowp ...... Ma4 ......... paroM-.. plu h ~1 .. plao.t 1a ..,._u. tw UN __,I.\ ot State ~o .. .,._, e.p1.,._,, !li~JMV Mal&lt~ 

'- C. I. 11115erw .. nla.S. the pla reoat}7 to .._,., e1 all 1\ato Dfpal'.._, 
... . . ....... , .. 1a ....... ca..Mt ...... 0191\el. 

IaUbe h tttalat.e iat_..d 1a U.. -.u .r ., ... ...._. ......... 
- - looU la hrio ....... ,_. (Mba-). 

••••• A''A'''A''I' II II 

11•-• .. lt.•..t ... llll..:'ll'w•llll.• a.••lllll•.a•..Jotot.J••••~a=lllllt~~.'••u" co.n..._., 
.. .,.... ...... 7 •' ....... _...... ................ 

" ' ........... ~- ...... ....u.ce ta ... ..-..t .. ~ .... 
tdool 1a ....................... ......... .._. - .u. .. .. 
.._ .,_ 2 .......... --lid~-, ................ ........ 
........,.~ .... • .., ...... -.~--. Ill' t . t .. .-... ftnt ..... ._. 
w ... ._... ... , ........ run ...... et • w. .. ._. la aa- ... • 
to-r-r--ou. lltl, uut. wee rwr ftnn-· 

Q+LIZSIIU· .,•Mllc .......- 1a u.. a-n «t ..._.._ Lt• -..lee 
wlll \ o \be •U• of \.M •w .... Bou.M1 whio!& ~· lb4re tor • •la-weeln 
•rua• oa DM•kr 1. 

i&Q16. ~ ...... aa4 OCIIIal\\M .,__,., tr• oou\he ta tM •1-* 
u4 • SP\b O..,.••SN~Al Dhtrloh .. , ta M41llac• ... 14 ,....," la ..._ 
N4 ..-.,crou.. 11. 1. a-tor lle"'d I, leeetll lr .. ...,.., ... U. ...U.C 
l a Ml.o•• 1\aM ca.atr.a *"W teo'•· IM.\e Maia1elft\er .,.,. L t"• 
u4 Depat.7 .W.lahtrator ...,_ CI!M'W .,......._ Ul .,.a •• ... ._....,... 
l-cs • •• llerfN't' Mlts lrell. •tbtr of •o.. wtU fte WW1

1 Mi. ... ,.._. 
of A\luM, •• p)Mt..,....... ,....,1.7 ri\h hUe ......._,,,_,.,. All• ..... 
m • ..a • 1\a, .. , ,...,....,.. • 

••u..r .,. p laW _,. or- aot., w -.n k ....,..,... ,.,. 

..,. •.• u J .... J.elp "' .....,.... Dlf ............ J -
&1M, ... ... . 

h h H'la'.t \M' MH U.. IQ.OQO IM£d"1 .,.. ... ...UC f w le-
f•M Joo4s lJu'oilcll U.. pa.z roll allo.._, ~ ••• w ... ,.._.. ._.. 
¢ • .. 1a , ... ••late br- sf nn lxneue• • ,. ... , ...... . 
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:JX!;ws .(stter 
p11•1 OIIAIIIA11p1 1111 

7 " .. r•'•••· " • ' IP!ltwe'• (O..tl...a) 

JaiiBUI• Ill; .... iall.l' tJIIM' .............. UO ft ....... -.... 

-.. _...... •• ..., U...-1 ., ta. I11..l.Mh ..... • , 5 '*• , ... s.. 
tl ..... \a. .... ,., ..... ,...,.,.. Ia ~ Jll• .... , ... ltlt, .. f6 

..._ ,, a a' h '• .._., •• u. ~. 
'"'"' .... u. 1a Cld..... ,_ ........ .. 
.... p.rb ~ tlle oHlM ef ..... Malalnz.,. 
hr * tt6 U.U..., 'fOUU• 
u4 et \N .tM:late\fttor 
or J:de ...,.uee, ... •Ure ,.,._..._ 
.. ..., atteroooa ....... lac .... au ..,. .... 
dq to a\\.Uac U. ''- lloet~ 1 .. ,_. .J••t ..,_ 
dh &ha »-\rloUO&l.lJ &Ment• pboaocHpb whtC!il 
pla,-t ·~ .JoaA• 'fodAFJ ,• tor all th .. e no JIU'­
obaM •t.MIP•• ftal.r .tforh MU.S. O.oh .. 
a\oat taM. 

IAIMI· m ...... , ., teo,ooo 1a w ... 
.,._, tl7 u. '--- loMol .... o.-~. .. t .... 
\lie aotlc. \aka "' , .. h ....... et ...... 1 eltl-
dalt to a1p.it)' _..r ..... \ til ,.._ hi•M trn-..,. .,__ ... ,.-..,_1 UU.,._,. _. •• ~ .. 'r -tor 

w ......... Mt ...._, . • • 0.. ol the flrt\ ....._\rhe 1a U.. IMM M 
""'" ... .....,... ,_ _, ~.,... J•rUolJ&U• 1a • Ji1r N'l1 aU•'-'' 
..,_-. .a. FepN• baH" 7 ., l8aae ott,, ......... .,. ,_,, 
..no ,....,., -~ w ... ~ s~ .u-..e fer ~. t-.. .,.._ M 
_..a,_.,.-~.,...,....,. r.catll' 1a J.\clda_.., r.a .. , at \~ ..,..,u. .. 
., tiHl t. P!I'MM'•· C'lla1.nM ot U. w ... ._. c-tu .. .t "' 
• ........_ hal• aa..Mr .t c--oe. 

£nhUoe Da;r ,_._.te, la t..Y..-onb ...,., la oMI'p o1 nute P, 
111111: .• '"- eothe oll&lnaa o1 t• Lo-.•.-orU w ... ean.,. c-JUH. 

•..., MI'OMn 1a \lM ,..,.._. OU'Tled. ICS.ah tlu. heter .. 

JWN!WI• A .,_1&1 .r'foH '0 Mll ~-M 1\llllpe -· .... S.. a-ie­
Y1Ut Oa ....... 7 ..S. I, 'Uilc the aupto .. ot U4l IHA' ltfMl lt\IU .. 
•tt ••ugleUap. ~ .,...s,._t t,_ rort laos, p.l~ U..rt\ .. \M\bl, 
wl.._ •t.,a,t, u4 a,.,..... wUb ••~......, bebfi6 .U. t.M ... , e 
....... Yol•'""' rr.,.. etv•• l...U.C .,....., or,.S.~eU••• •Wf ... 
lM ,..., Mtltae . 

"'l!'qrrme. .,...,. pt'OCI'••• 1a pr1 .. tt.c t.be ,,._,lal taott ._, 
tbt ,., rou &llt'-t plN. h lllplqct ..s. ..,1.,.,., 1a t.t.e lerpr t-. 
UrlM aM "-lt.tttll lt U.. '"-'- h repor\.!4 'o7 1\et.t ....._. ... .,.._...,. 

•• 1a •tro ... Uaa ~aJAR ... 14Mf meJte ._..,. .. tlOO 
.... NTOlriac t.4t '0 pl.Mt Dtf-- ........ .all La Ol\f 
~ .. 

.. 14 -

:JX!;ws J:jtter 
pl!.l patAIIIAilll 1111 

..,,....,., (o.U....t) 

.... ,.,. ..... , ..... ..... ..,u.. ~ .. Oa'tn 7 ., 
.~~:::. 'W'- b 7 t• lMI' ........... ,.,.... • ftr..,--. 
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"'IIU. oo1ll1ou of .. riAIDo ~ Mk1ol 
~~""' uoriti.oee tor .-.rua•• Jll'.,..._e•, 
it. ·- a lltu. U.U. to aelr: tb&t. ·~ 
~ tbt trou.bl• t.o IMk• • pei'IOMl ~ 

em= 

- wlliob 111.11 pranAo - tor Uta 
otfort., M 110 -t..r 11ow ...,.s oar 1110-~~~ 
-.tot - .,.. ~. bJ' nature. !M 
Dot- - Cl"' ot , .. -.,. Oooat,r -.. 
ilc:• lldc .._ to • to ott• e.a ..,.,u.,. 
ooJJIUOD, fto ~ tllloc tor - poopl.o 
1a \o 1ft ~ OiDoe .t.art..c~, I • nre 
Ulq wUl -l.Mo Ula1r -*17 ~!.to, • 

-·· ~oUT all ..... Jol.M4 u. 
eld>~ ..... --•""-w 

aad otar ~ ot "' .. _.. ,. ...... 
b Ute a:l'-7, -.sac t.IM1r oo ; 141•. 1111 ta.k bM twttet!M U.t it. 

1o - t.. - ... - ··- e.blo -. lor ..u la - t.. -ta.s. •nace p1a .. .. -... .. ,.e:i.blA!. 
.. .,. u. aouw , •• Ml»t tba\ ..._--. .,.. IMft ,. .. ,.. 

- et '-•" ~ - s. -• .. eon.. •u t.a~o -t. Atllowd, tbe co•• L 1d.U IIICit oaq r.oetw '-bl •• .....,. tu4e 
t• ~ , .. , ,_, ~, ucl .U. ot.Mr . _.. w n.t U 
...S ot, til& • Mb boad:tlol.4lr will be ~ up tor ~ a ,....,.... 
ftltltl *1M llll1 nllld bla oad Uta -'7 J..o 10011 ftMt1 - u.. llol.l.od ..... ....... ... ... . ,....,.~ ~-· 

• • • 
... lQl • !F· ypr !pl 

tii'MP'I II 

..... ........,_. .................. ............................... 
..,._.. ... ..... uu.....,l 

L &ittlt...,.... ..... laM. ..U.. * 
w .. ~ ...... ,..... .. ~. 
,..., .... _..... ...... u.. ...... , 

. . ..... t to """ .... ~ ,, ... -
OMII-WW \.ll,....,._.t Ute--~ NMIIW alft. 
IS•tel•f• ..... t _,UV'I 

L A ..,..,. .. •IN wlltdow .... l11· 
t...u.. , ......... ~ ... "-~ .. 
u.. ....,_. _,. ............ u. 
~ .... ,..1 

L ""'......, ......... .A...._ .......................... .,_._.. ........ ........, .............. .............................. 
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TREASURY DEPARTMENT 3C9 

INTER OFFICE CONNUNICAT10N 

o•nNovember 28, 1941. 

SECRETARY MORGENTHAU 

E. H. Fol ey , Jr. 

Here are the facts in the Guex tax matter: 

1. The McKesson and Robbins Trustee in Bankruptcy 
has impounded through court order proceeds of the insurance 
rolicies ryable to Marie Girard of Fairfield, Connecticut 
{sister o r . D. Coster) on the eround that the premiuns 
were paid by Coster with stolen funds . I should-think if 
the total premiums were turned over to the Trustee by 
~s . Girard the Trustee would be willing to release the 
policies . This is a matter over which we have no control. 
It is true that we have a jeopardy assessment against the 
proceeds of t he policies in connection with our tax claim 
but even if we released this it would not result in payment 
of the proceeds to Mrs. Girard. 

2. There is an action pendi~ before the Board of Tax 
Apreals arising out of failure to d1sclose certain capital 
ga1ns in connection with stock transactions carried on by 
Coster in the name of Mrs. Girard. \le are clailaing a tax 
(includi~ fraud penalty) of $108,000. The transactions 
occurred 1n 1928, 1929 , and 1932. The Statute of Limitations 
has barred the action unless we are able to impute fraud to 
t~s . Girard. Clearly, there is fraud on the part of Coster. 
V."bether or not r;e will be able to attribute this to ~s . Girard 
is another matter. Mrs. Girard is represented by Mr. Koerner , 
formerly Chairman of the Board of Tax Appeals, and ~{r . Blair, 
formerly Conmissioner of Internal Revenue . Counsel for lJ.rs. 
Girard have not been near Treasury representatives in the 
New York office for over a year . Any disposition ~n the part 
of counsel to negotiate a settlement might result 1n a mutually 
satisfactory compromise arrangement . 

r. ~~ :J-/.... 

. 
• 

' 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON lonaber 29, 1941 

IIEWOJWDU)( TO THE SEORE'UR!: 

111 th reference to yoiU' llltaor&Ddllll ot !lonaber 2?, 19G, 70u 
lre adTised th&t & atudy has been initi&ted rel&ti Te to coata and 

prices in the eteel i.nduatry IJid you will be currently into!'lled aa 
to its progreu. 

With reg&rd to the gener&l problem ot purchasing the present 
situation m&7 be coYered under two categories, namely, those caa­
aoditiea subject to allocation b7 the Ottice ot Production MAnage­
ment and those not subject to allocation. 

'!'hose ite11a eubject to alloc&tion are, aa you know, certain 
raw 111terials, IJid ot these our subatantial purchase• han been pri­
~ilT i.n the tield ot ferrous and non-terr oua .atala. In the case 
ot these critical aateriala, where allocation is 111de by the Ottice 
~t Production Manageaent to specific supplier• our procedure is to 
L egctiate with the auppliera tor t he best price co-naurate with 

the onrall aarket li tuation, It h true that the allocation to a 
particular aupplier b7 the Ottice ot Production Kanag111ent to fur­
nish a critical aaterial precludes coapetition, howeYer, in general, 
pri ces paid by the Procur«aent DiTiaion t or eeai- tiniahed steel prod­
ueta are $3.59 per ton lesa than the price liaitationa eatabliehed 
by the Office ot Price Administration. Copper is being purch&sed tor 
$4.10 a ton and tinplate tor $1.80 per ton lese, rupectinl7, than 
established ceil ing prices. Zinc i1 beiag purchased at pricee aa 
established b7 the Ottice ot Price Admlnlstration IJid not in excesa 
ot published trade prices. 

With respect to coaaodities not subject to allocation, coa­
petition is obtained through established atatutory pr ocedure or nego-
tiation dependi~ upon the !acts in each case. In no case h&Ye 

prices paid been 1n excess ot established ceiling, while in aanr 
c&ses the7 are below the ceilings, and alaost inTariably below pub­
liahed trade prices . 

Constant ettort 11 being dnoted to the problea o! antici ­
pating requireaents, consol idating piU'chaaea, broadening aourcea ot 
eupply, eiaplitTing apecitications b7 eliainating non-essential iteas, 
&11 ot Which, ot course haTe a definite bearing on the price situa-

(-lon. ' ~·ff YJ •-

"'/) ton E~~. 
~ D of Procurement 

• 
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),IEJ.!OJWIDUJ,{ FOR THE SECRETARY 

November 28, 1941. 

lf&il Report 

The subject of taxation still leada all othera in 
the comment mail recehed. Specifie~ mention of Social 
Security taxes has practically ceased, and mention of the 
15~ payroll idea has substantially fallen off. General 
tax comment continues to be very heavy, and we have just 
one letter supporting the idea of heavy new taxes to ninety 
protests . In all, the tax mail haa totalled around 500 
l etters during the week. 

Anti-labor letters and those urging the restriction 
of strikes have also somewhat fallen off, only 11 having 
come in during the week. There are 5 anti-British to 
2 anti-Russian letters . 

Endorsements of the Secretary's statement for Govern­
ment economy have come in every day, and include a number 
of resolutions by business associations, etc . 

The abu.sive mail has been directed largely againat 
the idministration in general, and baa numbered 6 anoQ1BOUS 
to 1 signed. There have been only S such letters abusive 
of the Secretary, and 1 of the President during the week. 

16 more letters commenting on the Grange speech have 
been received, and in the main, are favorable, although 
the phrase , •charity begins at home: occurs in a number of 
them which then relate the ~ifficulty the writer haa in 
feeding a family on the present income . 

When it comes to ideas in regard to taxation, the 
usual suggestion• are still to the fore. Those include 
sales tax, lotteriea , inheritance taxea, tax on all aorta 
of amusements, and alot aachinea, etc . 

There is also a small but steady demand for the exemption 
of doctors' and hospital billa, and there have been .ore 
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GENERAL COMIIENTS 

Frank R. Pentlarge , (Lawyer ) , N. y, c. The efforts of the 
very small corporation invol ved to free itself f rom an ab­
solutely unju.st blocking of its accounts ia almost pathetic , 
Its very existence bas been jeopardized through a delay 
since August last of any action being taken by your Depart­
ment. ~ * * Every effort baa been made since August 1st to 
have this matter given consideration. The writer bas even 
taken a trip t o Washington to see what could be done, even 
though as was heretofore explained, trips to Washington by 
attorneys are beyona t he financial resources of tbe concern 
involved . It is handicapped in that it is unable to incur 
large expense in obt aining its rights , and must rely on the 
integrity and fairness of the Treasury Department in receiv­
ing proper consideration. If there is any reason why this 
corporation should have its finances blocked,· then in all 
fairness to it, such reason as you think you have should be 
fully and fairly stated wi t h an opport unity for a bearing, 
American citizens have a right, it is believed , to the open, 
American way of deal i ng to which we have been accustomed in 
the past . We ask on behAlf oi' our client prompt considera­
tion with an opportunity of knowing the full details , if any, 
why the request should not be granted, if you te.ke such an 
attitude , with a further opportunity or presenting the 
corporation's side of the case . (Letter referred to Fore1gn 
Funas Control.) 

Warren A. Seavey, Cambridge, ~ss. (Harvard Law School) 
In the Pacific there are now immobilized large English and 
Russian forc es, There lies also a la.rge part of our American 
naval strength. If the Japanese menace can be removed, these 
forces will be available for vital use elsewhere , The Japan­
ese evidently cannot be removed until Japan's military 
strength is broken. This can be done by China ir given in­
tensive aid or tbrOU6h more direct methods. The destruction 
of Japanese ' power can be undertaken with a minimum of risk and 
without use of the draft Army. I t is t he most effective blow 
agains t the Axi s whi ch the United States can now deliver 
without a declaration of war . Further , many 1mer1cans who 
are opposed to action in the Atlantic would welcome activity 
against Japan. * * * I urge your earnest consider ation of 
this suggestion. 

• 
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Hobart Huson, Refugio , Tex . (Telegram) Re defense industry 
strikes , why not freeze asset& an<! bank aeposits oi' offending 
Unions sa~e as done in cases other enemies of the u. S.? 
Also suggest an or~anization of volunteers to be known as 
Loyal Laoor Battallon composed of platoons of' skilled workers 
of same craft or skill, to be a civilian organization, but 
entitled to same rights after completion of service as mili­
tary veterans. The various platoons to be sent wherever 
needed to take place of strikers or speed up defense work -
under protestion of the Army. 

Congressman James A. Shanley forwards a letter from G. F. 
Stoeber, New Haven, Conn., which says in part - The follow­
ing plan is to raise money for the defense of the U. S. of 
~er1ca . I think a law should be passed compelling the 
people of the country t o save a certain percentage of their 
weekly wages , or personal incomes. It could be 15, 20 or 
25 per cent - whatever the Gover~ent thinks best. These 
savings accounts could be called Defense Savings Accounts 
and would be available to the u. s. Government alone . 
They should be made in any bank in which savings accounts 
are insured, and in order to keep a check to see if everyone 
is depositing the proper amount, the deductions could be 
made ana deposited by the employer . 

Frederick L. Kahn, Chicago , Ill . To simplify income tax 
payments an<! collections from millions or smell taxpayers 
of $25 or less, why not permit the use of Defense Savings 
Stamps , and accept books with such stamps in lieu of cash 
payments? Also, in order to encourage full payments of 
taxes on March 15, and to save the tremendous clerical ex­
pense of sending statements on the small balances other~1se 
due, allow a discount for those amounts that would otherwise 
be due in June , Sept. and Dec. , if paid on March 15. This 
should be on the same oasis as the rate of interest on the 
small tax savings notes so that very small taxpayers will 
ge t the same benefits as those bU3ing such notes now. 

-• 
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F1VOR1BLE Comments on Taxes --
K. B. Walton, President, Kents Restaurant & B&king Co. , 
Atlant io City, N. J. It is a welcome relief to see in 
this morning' a paper the report that you in the Treuury 
have now turned to a more common sense path of wartime 
taxation. I refer to the report that you are now pro­
posing higher excise levies on consumers' durable goods, 
competing with defense articlea for critical matters. 
Surely, this is the soundest &nd wisest plan for any 
additional taxation which may be needed. It taxes those 
who can &!ford to spend for items which most people c&n 
do without . ***This proposal from your Department 
really meets the needs of the day and is infinitely to 
be preferred to the alarming vropoaals for 5% to 'l5% pay­
roll taxes on ALL individuals earninga . This latter 
would attack many who are earning little if any more u 
a result of the defense program. Theae newer proposal• 
are alao far more worthy of wise statesmanship than the 
talk we heard some weeksago about drastic increases in the 
Social Security taxes. We are already having enough dif­
ficulty in carrying that load. 
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Wal ter E. Olson, Secretary, Minneapolis Committee for Defense 
Savings. The press has been carrying reports or proposed 
l egislation for the deduction at the source of a payroll tax , 
We f ind that these reports have been embarrassing to us in 
our efforts to make a success or selling Defense Bonds and 
Stamps . Three months ago , with the cooperation of the 
Federal Reserve Bank of the Ninth District, we inaugurated 
a comprehensive plan for voluntary payroll deductions for 
the purchase of United States Defense Savings Bonds . • * * 
Employers and employees alike have readi ly assented to the 
plan. Organized labor without a dissenting voice endorsed 
it and is actively supporting it. * * * 1t this date , 240 
firms with 72, 386 employees have pledged in writing their 
support to the plan. M&ny concerns report 100% participation. 
* * * The proposed legislation interferes with our campaign. 
"Hby buy bonds if we are going to be taxed?• we are asked, 
ON!:: OF OUR CHIEF ARGUMENTS FOR VOLUNTARY PAYROLL DEDUCTIONS 
IS TO ESCAPE A COMPULSORY SAVINGS PLAN. The latter may be 
the alternative for the voluntary plan, but in our opinion, 
such alternative should not be resorted to unless the voluntary 
plan fails . 

Frank E. Wetzel , N. Y. C. Your typically New Deal folder , 
"Know Your Taxes•, has been received, I am struck by your 
introductory phrase, "Through our Representatives in Congress 
we have decided upon an •all out• Defense Program•, and I wish 
you would tell me whether you really believe that our• 
representatives have done thi s or whether it was done, as you 
must know, through every sort of pressure from the White Bouse. 
(Asks a number of questions on economf, etc.) ***This letter 
i s written in the hope that you will be willing to provioe a 
fa irly accurate answer to these questions , for I am still 
laboring under the delusion that we are a sovereign people and 
not slaves of a foreign power , or a political gang. I recognize 
that there is some danger in writing you thu.a candidly, but I 
f eel that you ought to know how some of us have reacted to a 
continuo~s program of fraud and deception. 

• • 
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Ensworth Reisner, Pastor, Strathaoor Kethodiat Church, 
Detroit , Mich. 1 great furore haa been aroused in Detroit 
over the recent tu: on admissions and I belieYe the matter 
is no longer something for only the Bureau of Internal 
Re venue , out something which should be brought to your 
personal attention, for rightly or wrongly, many churchea 
feel that a total defense program of the Government is 
bringing totalitarianism into 1merioa, and if this feeling 
spreads, I believe that there is no greater danger that can 
come to our Government. 1 great deal depends upon the inter­
pretation placed upon the recent ten per cent tax ~aw on ad­
missions , dues , fees , etc. ~ ministers fee! that there is 
involved the principle of freedom of religion. • • • The main 
means of destruction of religious freedom in Russia was the 
taxation of the essential functions of the church. Certainly 
the Government should a.nd has t he r ight to tax collllll8rcial 
enterprises conducted by the church, but as long as there 
is freedom of religion, backed by the theory or the separa­
tion of church and state, m&Dl of us believe that the state 
should not tax the essential functions of the church. 1n 
additional difficulty 1s placed in the way of Methodists. 
Our Discipline (official rules) specifically forbids us to 
use the agencies of the church in any way to assist in or 
promote the preparation for war. This includes financial 
involvement specificall y. Shall our people obey the Govern­
ment and be their agents for collecting a tax for war prepara­
tion, or shall they obey the rules of the church and the rule 
of their own conscience? This is a question which, though 
quiescent at the present moment, has serious dangers inherent 
in it. 

William D. !Cizziah, Salisbury, N. c. The IUD on a small 
salary now is barely able to live and there are millions 
of them and they have millions or votes that are ready to 
break party lines if ~ushed too hard. They are patriotic 
and 100 per cent lmencans , and they want to remain t.bat 
way. Do not break their backa with income taxes . This war 
cannot be paid for overnight. We of the South, are still 
paying pensions for Yankee soldiers 76 years after the war . 
This present affair cannot be paid for in this generation 
without ruin to the imerican people . 
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Joaaph c. Raua, 1. I. C. The baaio idea of inoreaalDg 
the lncoae taz on those peraona whoae incoae haa been 
doubled or trebled due to national defenae apendlng ia 
sound, and none oan quarrel aerioual7 with it. • • • I 
realise that with the treaendoua influx of people to 
Waahington, and with the billion• of dollar• being appro­
priated dail7 it m&J be difficult forJou to realise that 
these are reallJ depreaaion 7eara for lliona upon allliona 
of workera. Those of ua eQgaged in buaineaaea not neoeaaar7 
to national defense are being diacharged or receiving aalar7 
cuts because priorities have made it imposaible for ua to 
obtain the materials essential to our busineaa • 

. . 
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Fi VORlBLE Comments ~ Bond• 

Edward Lindsay , Editor, Decatur ffewspapera , Inc . , Decatur, 
111. 1 Decatur church has accumulated some $19,000 in a 
building fund. It baa postponed remodelling and additions 
it had in mind because of shortage of materials. One me.­
ber of the committee suggested that the $19,000 be put in 
Defense Bonds. The four other members of the committee 
were opposed to such action. In voting no, all four re­
called that Liberty Bonds bought at $100 during the last 
war eventually sold at $82. It seems to me that all of 
this adds up to the importance of redirecting the publicity 
on Defense Bonds to emphasi ze the point that funds put into 
Defense Bonds cannot shrink, that the U. S. Government 

• guarantees a return of every cent invested, plus interest 
- whether the funds are withdrawn at maturity or earlier . 

I am sure it would be useful if the President would be 
willing to make this guarantee in a radio address, if you 
would make it, and if local banks could be persuaded to 
make this statement prominently. I am convinced that 
$5,000,000 could be transferred f rom Decatur savings ac­
counts to Defense Bonds if our ~eople could be convinced 
on this point. There probably 18 at least another $1,000,000 
in open accounts (like the church fund) also available. 
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FlVORlBLE Co .. enta ~ Speeohea 

E. v. Krick, San Francisco, Calif. I ea associated with 
a bank here in San Franoiaoo, and it waa rq prhilege to 
l isten to four addresa at the lmerican Bankera laaociation 
convention. I was partioularlf struck with the coapre­
henaiveneaa of fOur preaentation, and wiahed at that tiae 
that it were poaaible for ao .. of ue in person to give 70u 
our ideas, That, of courae, waa out ot the queation. I aa 
therefore taking thia means of sending fOU an idea that I 
have had regarding the aubject of taxation. • • • From coa­
menta I hear from thoae with whoa I aaaociate1 the average 
.lm.erican ia perfectlf wUling to stand hia fUll ahare of 
taxation, provided the application of the tax ia equitable, 
but I find a good deal of fear among groupa of people who 
cannot look for anf particular increased incoae . There also 
appears to be considerable resentment over the fact that 
those who are profiting bf the defense prograa are not, in 
the opinion of the first group, carrying their proportionate 
share of increased taxation. 

Dr . J . W. Hickson, Kontreal, haa read with much intereat and 
approval the enlifhtening addreas of the Secretary of the 
Treasury, Washing on, on the Fight 1gainat Inflation, and 
thanks him for having sent a copy. 

B. Hood Wilkerson, l ttorney at Law, Euatia, Florida. The 
(inflation) speech is replete with ainceritf, honestf, aound 
advice to the public, and sincere, honeat, wise and efficient 
atateamanahip and leaderahi~ . It ahould remove all doubta 
from one•a mind aa to tae a1ncerity, efficiency, intelligence , 
understanding an.d high purpose of thh ldainiatration to applf 
lofty prinoiplea of statesmanahlp and leaderahip in the 
administration of iublic affaire tor the benefit, welfare, 
advancement and we 1-being of every man, woman and child 
wi thin the border• of our countr7. I think that it.ia one 
of the aoat stateamanlike, far-sighted, underatanding and 
sound speeches anf stateaman haa ever made in our countr,. 
I t certainl7 set me straight and aolid against inflation. 
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}liu Anna Sinolair, Loa J.ngelu, Cali!. I aa writl.Dg thil 
on our National Da7 of Th&Dkaghing beoauae I aa thailldul 
end al ao delighted to know that there ia a aan in one of 
the highest office• ot the United State• who ooaea out 
with a statement, all aar read, •That eTery one •aan, woaan 
child' the whole world oYer, abould haTe enough :food to 
maintain health and morale, alao that it ia their right ao 
to have.• I think this ia the beat statement I baTe beard 
for a long time. 

Dr. Nathaniel 1. D&Tia, Loa lnaeles, Calif . Thla morning 
I read in a looal newapaper, wlth deep emotion• of sati•­
faction and joy, that auch a statement ahould have been 
made by a Secretary of the Treaaurr, who ia one of~ 
brethren in :faith and race, your outline preaented before 
the Grange, of eaaentiala in a program for national care 
of our oltir.ens and nentua.lly of llllf.Jlklnd enrywhere. • * * 
Your plan ia not a mere theory. It i1 in no sense hypothetical. 
I t 1a SOU!ID. That which you urge llUST BE DONE and sooner 
or later will. IIAy you be able to uke it .lliERIC.lN PR1CTICE 
in ;your d•Y· 
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UNF1VOR1BLE Co .. enta ~ Speeohet 

Ira Jewell William& (Lawyer ), Philadelphia, Pa. I have 
bed verioua oo..unioationa f r oa you urging auppor t of the 
Defenae Savings progru. We fuor ill out effor t i n 
support of the Allied cause , which is oura , but we are 
suffering deat hly diaoouragement by the pro labor cloaed 
shop polioy of the Government, and the antica of the 
Frankenstein monster created by the present Admini stration 
and encouraged by it. * * * The beat way to fight inflation 
is to ellainate so far as possible the cause• of inflation. 
These include the purchase of gold and silver at fantastic 
prices , and to the detriment of the Treasury; the reserved 
right further to devalue the gold content of the dollar; 
the reserved power to issue $S,OOO,OOO,OOO of greenbacks, 
and the oontinuanoe of non-defense spending including the 
W.P.A. and the C.C .C. and the like. 

W. E. Jeffer a, Square Deal Stock & Fruit Farm, Albany, Ohio. 
I do not understand how you can expect we peo~;: to take 
your last stat ement seriousl y -- 'That this 1 niatration 
will do everything humanly possible to prevent inflation' -­
when this Administration haa continually allowed labor to 
compel inflation by unreasonable increase in wages and 
organization dues. * * * If labor is allowed to exercise 
the desires of human greed (there is no Umi t to such desires) 
and refuses to allow the producers to receive a correspond­
ing increase in prioe for his products, then the difference 
between the high cost for labor and high taxes , and the low 
price for products will soon bleed the producer whit e, 

. 
• 
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TREASURY DEPARTMENT 323 

INTltR O I"'F''Ca COMMU NICATION 

DAn November 28, 1941 

<o Ferdinand Kuhn, Jr. 

••ow Herbert Merillat 

PRESS COMMENT 
ON PRICE CONTROL: 
SPOTLIGHT ON LABOR 

The labor problem still holds the attention of editorial 

writers. If the settlement of the captive coal-mine strike brought 

a sense of relief to all but bitter enemies of labor, it did not 

aiminish the demand for laws t o prevent strikes in defense industry. 

The press can spare only a passing glance at price-control legis­

lation and other domestic issues. Its eyes are fixed firmly on the 

coming fortnight, when anti- strike bills will have their day in 

Congress . 

Some few commentators have come to appreciate the relationship 

among strikes, farm demands, tax worries, defense profits, and the 

rising coat of living, and have called for an over-all program to 

dispel domestic confusion. The vast majority of the press, however , 

continues to ride its hobbies one by one. It can demand restrictive 

l egislation on labor one day -- anti-strike laws, wage freezing, 

beavy taxation of low incomes - - and deplore labor unrest and low 

national morale the next. It has long assailed the Administration 
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!or failing to take decisive action to check inflation, but 

there ia seldom & hint in editorial columna that aey groups in 

congress other the.n the fe.rm bloc or friends of le.bor e.re blocking 

efforts to hal t price adve.nces . 

The Price-Control Bill 

The chaotic situation during the House debe.te concerning 

price-control legisle.tion is reflected in the press. Neither the 

Congressional Record nor editorial discussions offer much e.ssis­

tance to. the hypothetical avere.ge man .who seeks a guide through 

the maze. The press continues t~che.atiae labor and the fe.rm bloc 

as the bad boys who are punching holes in the price-control bill. 

Clamoring for a crack-down on these two groups, it virtually ignores 

the vital problem of enforcement provisions. 

The press discussion all along has been cast in genere.lities 

"over-all price control is the only effective control", "lov1er 

ceilings on fe.rm prices and 1 st&bilization 1 of wages are necessary. • 

The Gore bill has been widely praised as a mee.sure embodying the 

Baruch plan, with very little critical analysis of its provisions. 

The press is more concerned with the size of the chunk that 

should be bitten off than with the strength of the teeth wherewith 

to chew it. "Effective" price control to most editorial writers 

means "over-e.ll" price control, not price oontrol that can be 
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adequately enforced. Should the bill authorile the Price Admin­

istrator t o b~ and sell commodities as a means of stabilizing 

prices? Should the bill include a provision for licensing dealers 

in commodities , in order to police its prioe ceilings? These 

questions get little attention. News stories note the opposition 

of Republicans and some Southern Democrats to these provisions, 

but that opposition does not move many editorial writers to comcent. 

• 

Some few papers - - the Baltimore Sun, the Chr istian Science 

~onitor , the Richmond Times Dispatch, the ~ashington Post, the 

~all Street Journal - - have discussed the enforcement problema 

and have reached varied conclusions . The Wall Street Journal and 

Baltimore Sun oppose the licens ing provisions , echoing Republ ican 

alarm that they constitut e a threat of intolerable regimentation. 

"If we cannot have price control wi t hout the terrorism of a licensing 

system" , says the Journal, "we had better get along wi thout it. • 

To this the '"ashington Post repliee, "It would be absurdly illogical 

for Congress to vote billions in support of the President ' s defense 

policies and then refuse to set up an effective system of price 

control on the ground that the agents of the Presid·ent would thereb1 

acquire too great powers of control ." 

The Christian Science Monitor, noting the unseemly squabble 

among labor, agriculture, and industry, eeea in the f ight against 
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the licensing provisions an attempt by industry to hamstring 

price control. "The groups in Congress will better serve the 

general welfare i f they will strive to make price control work 

on everybody instead of t rying to keep it froro working on them­

selves. 

The liberal press is strangely apathetic on the whole question 

of price control. The New York Post and PM support the Administra­

tion proposals , but elsewhere there is little comment. Even the 

publications of organited labor have l et up in their demands for 

"effective" price control -- which to them means low ceilings on 

food prices with no control of wages. "Labor", the weekly of the 

railroad brotherhoods, did, however, applaud the re jection of the 

Gore bill as a defeat for those who seek to freeze Vlages. 

It i s generally felt that the fight on the House floor will 

lead to enactment , for sake of form, of an inef fectual price­

control bill, something that can be passed on to the Senate for 

shaping up. Therefore , while deplor ing th~ spectacle of a four­

month "study" of price control coming to naught in the House , the 

press sees some hope t hat an effective measure may yet be enacted. 

Taxes ~ Non-defense Spending 

F.ditorial comment on taxes and non-defense spending has 

dwindled to almost nothing while the press has concentrated on 

the labor problem. Incessant rumors of Treasury tax plans continue 

. 
• 
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to appear in the news columna, but there is little editorial 

discussion. I n the field of government economies, there have 

been some protests against the Rivers and Harbors appropriation 

bill (particularly the st . Lawrence waterway project) and the 

proposed veterans ' pensi on bill. There also continues t o be a 

trickle of praise for Secretary tlorgenthau' a econOIJlf program, 

but nothing indicating real or widespread interest in the subject. 
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TREASURY DEPARTMENT 328 
IHTmt 01'1'1Cil COMMUNICATION 

To Ferdinand Kuhn, Jr. 

••ow Alan Barth 

Readiness 

OAT& November 28, 1941 

EDITORIAL OPINION 
ON FOREIGN AFFAIRS: 
EYES ON THE ORIENT 

The prevailing editorial attitude toward Japan is one of 

extreme exasperation. Tbe press is prepared, and is striving to 

prepare the public , for American shooting in the Far East. 

Only a vigorously interventionist minority of American news­

papers aotually desires a war with Japan. But a heavy majority 

of newspapers prefers war to any Amer ican "appeasement• of the 

Japanese. There are few signs of dismay over the intimation that 

talks with Japan's envoys have broken oown; on the contrary, the 

feeling cocmonly expressed is one of ~reat relief that the Pnited 

States maint~ined a position of unqualified firmness. 

For some time the press has been uneasy about the negotiations 

with Mr. Kurusu. It saw no basis for a settlement between the two 

countries, save through retreat by one or the other. Uany commen­

tators were apprehensive that the tinited States might do the re­

t rea t ing -- at the expense of China. The State Department's 
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declaration of Americen principles quieted .oat of these fears. 

Every sign that there will be no 7ielding on this aide ia warmlJ 

we lcomed . 

In the judgment of virtually all American editorial writers, 

this country bas exhibited a high degree of tolerance and patience 

in dealing wi th Japan. The truculent tone taken lately by the 

Japanese Foreign Office has, therefore, in.tlamed a long- smouldering 

hostility. Behind this anger is a candid contempt for the Japanese, 

a conviction that they could readily be defeated by the combined 

Amerioan, British, Chinese, Dutch and Russian forces. 

The Atlanta Constitution declares that there is practically 

no public or congressional opposition in this country to a decla­

ration of war against Japan. "From time immemorial" , it states 

'editorially, "Americans are not the people to calmly and abjectly 

accept a 'dare' from any nation. Japan should learn that fact and 

t rim its so-called diplomacy accordingly • Americans , right-

fully , feel that if ultimatums are to be sent, they should be 

directed against Japan, and originate in Washington, not Tokyo.• 

This attitude, if somewhat extreme, nevertheless seems rep­

resentative of a widespread desire to compensate for the patience 

which the United States has displayed in accepting a "dare" from 

Germany. Japan is currently a target for the aggressive impulses 

/ 
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which caution baa hitherto prevailed upon the t-erlcan people to 

repress. ETen the Scripps-Howard papers, which coneiatentlJ 

counseled restraint in dealing with the Jepaneae , have .arkedlJ 

sharpened their tone. 

better than nothing. 

•1 truce now,• they reason, •would be 

But at beat it would be an uneasy affair, 

masking preparations for. a bigger war. Tokyo can get a fair deal 

if she will settle now. If she mlsaea this opportunity, she may 

not get another one. She cannot continue as Hitler's partner 

without risking the consequences.• 

~Jhile warning that war in the Pacific is a lively possibility, 

much of t he press incl~nes to the view that Japan will retreat 

before the heavy odds against her. But nothing l ess than a full 

retreat -- embracing withdrawal from the Axis, an end to aggres­

sion in China, together with reduction of Japanese forces along 

the Thailand and Siberian frontiers -- would be looked upon by 

the American press as a satisfactory basis for the settlement of 

far eastern problema. 

Discontent 

Despite awareness of crucial situations in the Pacific, in 

Russ ia and in Africa , editorial attention continues to be focussed 

in large measure upon the domestic aspects of defense . Settl ement 

of the captive mine strike by arbitration does not satisfy the 
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editorial writers. Some of thea - - Frank lent, for exa.ple -­

feel that, •Actuall7, it is rather a pit7 this coal strike did 

not go to a final showdown;• 'they seek the smashing of John L. Lewis 

as a symbol of organized labor and are ready to charge, should his 

demands be granted by the arbitration board, that the President 

employed this solution merely as a deYious meana for capitulation 

to Lewis. Some, like the Birmingham Age- Herald on the other hand, 

rejoice that the strike was •settled without extreme departure from 

democratic methods • • • • Settlement of the etrike not only was 

immensely gratifying from the standpoint of national defense, but 

it was deeply reassuring as to the democratic processes of this 

country. - The pr•ssure tor anti-strike legislation by Congress 

is unabated. In general, the press insists upon a drastic solution 

of domes t ic problems affecting labor, production and prices as 

indispensable to the national unity needed to face enemies abroad. 

Uneasiness 

Newspapers baTe been jolted into a sudden realization that the 

British are not going to have clear sailing in North Africa. The 

optimism with which Prime Kinister Churchill announced the co .. ence­

ment of the drive into Libya gave r ise to premature rejoicing oYer 

here. Nazi resistance, coupled wi th fresh news that Moscow is 
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seriously endangered, aerTed to dierupt the ca.placency with 

which the press had begun to regard the progress of the war. 

Response 

Two measures undertaken by the President during the past 

week evoked the prompt editorial endorsement which seema invar· 

iably to follow concrete executive action. The extension of Lend­

Lease assistance to the De Gaulle forces was war.ly applauded. And 

the occupation of Dut ch Guiana was approved as a wise precaution 

agains t possible Axis activities in this hemisphere. Both steps 

were viewed as useful warnings to the Viohy Government. A number 

of commentators have renewed their demands for a full severance of 

relations with Vichy. 

Unity 

In the stress of excite.ment over more spectacular events, the 

press gave curiously scant attention to the statements issued 

recently by Senators Gillett e and Taft, pledging their support to 

a'll// action taken by the President with the consent of Congr ess. 

Since these two Senators have opposed the whole of Administration 

foreign policy with considerable vigor, though with relative tem­

perance , the present modification of their attitude seems highly 

significant. It constitutes e further winnowing of the isolationist 

forces and may presage a drift of all moderate and rational element• 

in the country toward national unity. 
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TK£ ASSISTANT SECRF:TARY OF WAR 
WASH INGTON 

111 , .... llr . ....... t.aql 

~ I ba4 llorri• wu-. Sir hederiak 
PhUUp a , 0~ Cos, ld.. 0......~ &114 ld. . lw"1Diu 
1a on \h e Br1Ueh \el< .. ou b . A!Wr - dhcuaeloa 
U- qlliW Gle&J' that tbt GIIJT- tG ...... 1.,. 
t he -\wr •e \4 ba.,.. llr hederiak ftUlipe -
llorria llll- elt do"" t..cether u4 detenoiae .,...tiler 
aoU)"e cGuld u4 obould lie ..U a....U..llle t.-- tba 
eecoa4 lea4-l .... appNJ)riaUoae tG ... u .... tba e\noia 
OD tbt JriUeh dollar poa1Uoa. 

!hq t..U ae \ba\ \bq would,., at 1t 
~atalT u4 let ae lalow prQIIP\17 llba\ their de<>i­
e1oa vould 1M. 

!l:le ........ 1>1 • 
.....,. llor-\MD, Jr. 

a.c ... \a%7 of \he heaiiDI7 

, 
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rtJAIC OUOTC 

BRITISH AIR COMMISSION 
t 7811 MAB•Ae HU•ICTTB AVIDIUK 

WASHINGTON. D, C. 

t.itb the coapllunt.a of 5r1t1sb 11r Co:x:dssion, 
who enclose Statecent No. 8 , covorine aircraft 
shipped. , for week ended Noveaber 25, 1941 

The Bon. Henry Wor,ontbou, Jr. 
SecretAry of t l".e Trea• .ry 
Waa~-ton, D. C. 

Nove~bar 28, 1941 
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Ct'II§QLlilA:m! 

Liber~tor n 

,Ol!!JI tJ~I!:t-1 
H&nard II 
llw!to.ngs 

PITCADUJ 
Autogyro 

'IOTAL 

SU"'P"!T 10. §, 

AIRCRAfT DESPA!C!I!ll l'RO. !II! UIIIDI> STArES 

!!W PBJ)ED l!9J'DP 25 . 19.U,. 

DESTINATION ASSEIIBLY FOIIIT BI SEA BI AIR 

CanAda 

U. I. U. I . 3 
!Uddle East 2 

Middle East Port S\ICien 14 
C4nada 

Middle !as t Port S\IC!en 6 

Canade 
U. K. 0. K. 8 

u. x. o. x. 

31 s 

~tiah Air Commission, 
~ MOTeJiber Z7, 1941, 
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FLIGII'l' DELIVERED POR 
USE Df CAJI.DA. 

14 

1 

14 

29 
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TREASURY DEPARTMENT 336 

ro Secretary Morcenthau 

, ,.0 ,.. Mr . Cochran ~TRICTLY CONFIDENTIAL 
Ott1c1r1 oaleo of Brltloh- owed doller aocnritleo Wldor the Teot1at; order 

effect!To Febru.ry 19 , 194o: 

$ J>roceed& of $ J>rocoodo of 
Sbarea Sold llondt Sold 

NoT. 17 
1& 
19 
20 
21 
22 

S•1u froo 
Feb. 2~ ,194o to 
!loY. t ') ,t9ht 

Total 
Feb . 22,19llo to 
MoT. 22 , 1941 

32,249 
28, 3'50 
14 ,694 

B 0 

27,147 
1111 

102,44o 

281,Qq5. 374 

281,197.814 

S oroceeda of noo-•e~ted aecurtttea sold 
loT. 10 , 1941 t o lloT. 15, 1941 

S nroeeedt ot rt.on-Teated. aecurltles told 
St)>t. l, 193q to !roT. 8, 191.1 

S oroceech ot non-Yett·ed aeeur1t1ea tol d 
Stpt. 1, 1939 to !roT. 15, 191>1 

13.577 
31 ,4}5 
6 ,579 

1 1 4 
IIU 
1111 

'jl ,S'll 

a 

!!otal 

4? ,s26 
59 ,7115 
21,573 

'1 
27.147 

llil 

154.331 

i18.424 ,838 

9()0 ,000 

2J7. 500· 000 

2}6,4oo , OOO 

q Unitt ao1d from Aug. 18 , 1941 to llov. 22, 1941 for 
11 Shorot Stock D!T14en4 oo14 Aug. 18, 1941 to Nov. 22, 1941 tor 

55,772 R\C)Ita aol4 !roD July 24 , 1941 to !loT. 22, 1941 for 

2}6 . 4oo.OOO 

?56·2!CU69 
$42 

$11} 
$102,853 

• 
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TREASURY DEPARTMENT 337 

! 
I 

INTER.OFTIU COMMUNICATION 

DATa JoYe:aber 28, 1941 

To Socro tary ~orseotbau 

'110" ~r. Cochran ,. T.dCT { 

Otf1c1al oaloo of llr1t1ob-ownod dollar oocur1t1oo undor t he Teot1nc order 
ettoct1• • february 19, 1940: 

llo. or Sb&reo 
Sold 

..... 17 1,299 
18 950 
19 300 
20 B 0 L 
21 500 
22 1111 

3,049 

S Proceou or 
Sb•r•o Sold 

32,249 
28,3M> 
U,694 

I D J. T 
27,147 

1111 

102 ,440 

lloainal Valuo 
of llondo Sold 

45,000 
39,000 
10,000 

1111 
!IU 

94,000 

$ Procoodo or 
Bon« Sold 

13,~77 

31,435 
6,879 

lrtl 
1111 

51,8~1 

C Saleo tro• 
Feb.22,1940 to 

c 

NoT.l5,1941 9 ,829,476-1/2 

Total 
fob.22,194C to 
KoT.22,1941 9, 832.525-1/2 

281,095.374 45.448.016 

281,197.814 45.542,016 37,381,355 
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HANDY 4 HARMAN S I LVER 

HANDY a HARMAN HAS 

STATEMENT-

340 

PRICE RAISED ~~ 

I S. UED FOL!oOW I NG V V 28 I!J41 

-ON NOVEMBER 19 1941 AN ~GREEM~J Wt§ 

S I GNED BETWEEN M; XICO AND THE UN IT ED STATES 

BY WHI CH THE UNIT ED STATES TREASURY DEPARTMENT 

INDICATED ITS WILLINGNESS TO PU RCHASE NEWLY 

MINED MEXI CAN SILVER DIRECT FROM THE ME XI CAN 

GOVERNMENT AT THE DAI LY PRICE QUOTED BY THE 

TRE ASURY ON THE DAY OF PURCHASE - THIS TREASURY 

BUYING RATE HAS BEEN 35 CENTS AN OUNCE SINCE 

~ULY 10 1939 - AS A RESULT OF THIS AGREEMENT 

MEXIC AN SILVER IN THE AMOUNT NEE DED FOR AMERICA N 

INDUST RY HAS BECOME UNAVA I L IN THE OPEN 
35 CENTS -

AC CORDIN LY THE NEW XQBK MA RKET ADVANCED TODAY 

TO A P RI CE SUFFICIENT TO OBT AIN THE NECESSARY 

- oN THE BASis of THis PAl E£ MEXICAN SILVER 
WE HAVE RAISED OUR OFFICIAL OUOTAT ION TO JS 
1-8 CENTS-

HANDY & HARM AN QUOTE SILVER- N y FOREIGN 

35 1-BC UP 3-BC - DOMESTIC 70 5-BC UNCH -

LONDON 23 I-2D UNCH 

-"-
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TREASURY DEPARTMENT 341 

INTII:II OFFICE COMioiUNICATION 

ro Secretarr Korgenthau 

""o" Kr. 1lh1 te 

SUbJect: Exports to atuia, ChUa, Bunu., BOJ18 ltoJ18, .Jap&ll, 
Franca and other blocked countries , •• reported to 
t he Traaaurr llepartment during weelt ending Nonmber 22 
19~1. • 

1. Eroorta to ataaia 

Bxporta to ataeia a1 reported t o the '!reaeurr dur~ the weelt 
ending November 22, 19~1 aaounted to approx1aatel7 t3,6oO,ooo tor 
a total ot t 52 ,llo9,000 e1nce .Jul:r 28, 19~1. Kotor truolte and. chau11 
constituted more than one-th11'4 ot the total exporta during the weelt 
under review. ( lee Append1x C.) 

2. Eroorte to Cb1na, l!uma &114 Bong ltogg 

C 
l;xporta to Free Ch1na were valued. at about 11,200,000 ot wb1oh 

111roratt parte and motor truolta and Obau1e were the principal 1te ... 
\See Appendix D.) lxporta to Occup ied. anlna were higher than tor 
8Jl7 single weelt since October 11, 19~1, uounting to over _.70,000. 
(See Appendix E.) 

Bxporte to Burlu. totalled o•er tl,ooo,ooo an4 motor truoll:a an4 
ohaaa1a and metallic oartr14gee accounted tor about 85~ ot the total. 
A l arge J}ercentage ot tbeee exports are probabl7 4eatined t or Free 
China. {lee Appen4ix r .) 

l;xporte to Bong !tong aaounted t o t6oo, 000 . (lee App endix G.) 

3· Eroorta t o .Japaa 

l;xporte to Japan were negligible during the weell: under reYiew • 
.Japan, howe•er, might be the u1 ti.llate deet1nat1on ot eo• of the 
exporte to Occupied China and Hong !tong (via Occupied anlna) . 

4. Exporte to France 

Wo exporta to rranoe were reported during the weelt end.ing 

NoYember 22, 1941. 

Kxoorta to other blocked count r ies 

Kxporte to other blocked countrie e are giYen in Appendix J. , 
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.&8 1111'111!111 !0 - !111-.r --
,..mat! JW:II I '!IC.a &JiliiD 

WRDIO 1111 1'IIIWII DIDmA!ID 1/ 

NJ:r 28 to ••al: r 22, 1941 

era tbouazacw of dollars) 

NJ:r 28 

• 
342 

to Week tlldeo:l WMic •dtcl Total 

~~err. • .,. t • 1' .,...... 22 bse"' 1mrtc 

145,803 

9,?84 

17, 813 

1, 870 if 

ll 4,245 

6 

2 

o4 

1,,, 

3.~ 

6,8912 

3C8 

88 

-
-
-
412 

910 

2_.4'18 

2 

-
1 

.. 

J/ ~ ot tM ClpOl't deolarati- an notind witll a lac of MftJ"8l 4liP • -

!Mntora u.u 1 a " •tioll doM ..n aoova~ "~"-' tile .nul •s: ' ~ 

a part1oalar ...-. 111oe 1Gacw tile perilld ootw e4, the oloeR will tbeM f~ 

- to n.p.rt.nt of a-.roo reYUe4 tUve•• 

i/ ot Ul1a total tt,e64 tlloliiUCl wa r.,..w troa .7llq 28 to Au&ut ~. inolua:i,.. 

an4 ehippad prior to tru 'ac ordera. 
~t1• aporta boca ...,...., 23 t11raae1t walt aiiC!iq Jlowilillw s,..,mw to .,,905. 

l/ rrca Soptaltber 11, 1941 to data .. It 1a prM.-4 that • lar,. ,....tap of 

aterial 11aW bare, oona'recl to llolrU, 1a daatined tor PrM Chiao 

c' Illol11C1" both -apied ud rr. ~ ~ -- aDd1ac Ootobar 4o 1C)41. 

Occupia4 ud PrM haDoa MJlU'&W tllaroattar. 

V Lass tbm ~~ 
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APPDDD • 

__. .. ,_-. v.a. w Clblu; ._, lloDJ Jteq, .r~. ut v.a.a.L 
u ...,.,_. w 11M !naftl'7 ..,_._.,, ~~~~ U, 1,.1 - •o..-er 22, 1,.1 

~, .... I 

::: u: :::: J -..u--..IJ ..... , ..... ~ ..... .. ..... ' 
lei''- I - ..... lJ 
lel't.ll - ... , •• 
...... - ..... 17 ..... , -.... . 
.... - Get. 11 
.... 11 - .... 11 
.... 16 - .... 1!5 
.... 17 - •••• 1 .... ] -.... . 
.... 1b - .... 11 
lloY. 17 - .. .,. II 

(tbea....aa of .. l.l.on) }/ 

!lttal "'! -'"llH -v.u.a 
eno por'• 

"' -

10,179 

!/ BleM t1proo aro 1a pan takoa ti'H oop1oo of lblpplal ..alt .. , .. 

----
--
- 5 -

..... 
to 

I.I.I.L 

-··m I, 

r. 
,,11 

I, 

'· 1, 

l: 
~~~ 
~ 

!J ftproo tor u:por\o W rz.oo CIIUJia 4ur1Jll 1boH .. ob 1Jlol.u4o ospor\o to ... SOOil 111b1oll &1"0 

... ~ .. be 4oo\1ao4 for rroo Clh1D&o 

"J/ 'l' 11 pro-4 tba' a larp poroon\ap of osporto \o Buna aro 4oe\1no4 tor J'l"'o Clb1D&o 
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APPDDIX 0 

Pr1ao1pal &:l:porh troa 1.1. 'o V.I.I.L 
•• npone4 '' 'be !nanJT hp&I'Caea' 
4111'1118 'he week eiiA!.q lonaller 22, 19Q 

(ftloaeande of hllare) 

'lO'UL DPOR'l l 

P1'111o1pal I t aael 

llotor '"olt' an4 ohaae1e 
llUU &1'1 hake aa4 ~· 
Laad1>l aue, 1)1Wen4 
•t1ned oopper 
Oaeo1 1ae 
Brae• aa4 brea&e 1)1&''' aa4 elle•'• 
lon-rota'lae we14181 '''' 
Latbee 
AQto ft1>1a•• .. •' ~· 
Jell 1 I bOOtl aJII1 eAOI I 

344 

/ 
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APPDDIX II 

l'r1ao1p~ bporta f.&'ea v. 1. '• me -.a.. 
u repone44• 'tw fnulll'f ,........, 
.. ur1ac the"" ••41ac loniiMI' 21. 1,-1 

(~u•aa4e ot hllal'll) 

tO!AL arca!l !0 na cmiM 

rrtao1p~ I, ... : 

t l.UC 

~ 
B 
u 
IT 
25 
!t 

I 
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.&PPIDU II 

Priaelpal. ..,..,.. r .. 1.1. •• 0.1gle& .,... .. .. .,.. .. .... ,......., ....,._, 
411flq -- week ... , .......... 21, 1~ 

(ftnoae4o of hllaN) 

fOUL DPOifl !0 OOGVPID GBIU 

Pl'1n~lpal n-.a 
Wile&' n ... ..,. 
lle&lelaal. pNpuaUoh 
Pl'la,_ papel' 
LoaUiid' 
Jl1lk 
Othel' paper u4 JIIIPel' pre411oh 
A11te "Pl.._.., parte 
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APPDDIX I 

:Pr1no1~ lltporte fi'OII V.I. h Bulla 
u report- h 'be 'freuUT hpa"••• 
4ur1ag 'be woolt •1141ae •o·uabor 22, 19~1 

('fbouoaa4• of Iollar•) 

fOUL DPOB'f8 

Pr1no1po1 Uoao1 

Motor 'ruolto aa4 obaao1o 
Mob111o o~r14g .. 
lho1 8beoh 
Lubr1oaUag ollo 
1'oll aa4 ret1a1ag aaob1ao1'7 
'f~ »1•'• and 'agger• '1• 
Moto111o oon,a1aore 
'f1reo an4 'uboo 

347 

• 1,021 
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APPENDIX G 

Principal ixporte from U.S. to Kong l:ong 
aa reported to the Treaaurr Departunt 
during the week ending Mo•ember 22, 19~1 

(Thousands ot Dollara) 

TO'l'AL EXPORTS 

Pr1no1pal I tema: 

Art1t1o1al l eather , braoes , gartera, 
bel ts and euapendera 

'fire• and 1.nner tubes 
lled1o1nal and pharmaoeut1oal nreparat1ona 
Motor truolta 
Printing paper 
111aoellaneoua ott1oe euppliea 
Gina eng 
Oopver manutaoturee 
Ohem1oal epeo1altiee 
Automobile parte tor replaoementa oo .. od1tiee exported tor ~el1et or oharit1 
IIUit and oreaa 
Pruite and preparations 

348 

$600 

212 
J8 
}2 
22 
19 
ll! 
17 

tl 
ll 
ll 
10 

C: !reaeurr Department, D1Y1e1on of KOnetarr leaearch JoYember 22,19~1 
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11.1'. u?f66/41 .BIU'l'ISH :iKBASSJ 

ll.lSIII!w.OOI, D • 0. , 

28\h IIOY .. ber, 1941. 

Do&r Kr. Cochran , 

I ooo1ooo a capJ of a lott.r vbicb l(r, 'l'borol4 at 
tll.11 :W.bau:r ba.o vritt.n to llr. l!einot.in a t \he Stat& llep&rtllnt. 

A cap)' of Kr. Stap!ord'o lott.r to Kr. Achaoon of 
)0\h .&u&uat vu aont to JOU at the tiM . It rohrred. to our 
Export Licenoillc poUe1 tov&rda China e.D4 puticularl)' tovarda 

Sllancb&i· 

liT 1&proaa1on 1o \hot at proaont ao far •• 1mu 
Deputllent h concerned tba ID4o-Cbin••• pooition 1o covered 
b:r the General Licenaoa in connection witb opoc1&l account• 
A and :a, IUld tbat :you baye &lro~ t.loon all pou1ble otepo 
to prnont the t1nanc1DC of oxporta to Illdo-China otbarvioo 
tlwl 1n excbAD&I for otrateg1c moter1alo. 

It :rou think i t would be u eetul to d hCUoo thio 
~~~&tter at aD¥ time, I ah&ll be p 1eaoed to come and aee :you for 

thio purpooe . 

Mr. Merle Co:hran, 
Room 279, U. S. 'Cfl&ouey Depar liiDellt , 
llaohiucton, D. C. 
\'lla!IMI 

( ¥) V. l!Hcbl.e. 

. 
• 
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ili!UI Sll EMlUSS!', 

11AS!!IJIG'I{)ll, D.C. , 

19th Movembar, 1941. 

11e ba.Te :reeentl.J ha4 occaoion t o oDqllire !roa Loa1on 
ae to tha polie7 which h nov baiJIC followa<l lD the l!ri t ioh 
%ep11"1 in l'ilsp6Ct of e:xporh to lDd.o China. 

In repl;r , we are iofo.-d that , while H h not p ro­
pooad r or the present to denounce tha Dacoux J.cree:ent (which 
prortdu for a certe.l.n uount of l"'Oiprocal trade bat.aen 
Bri Uoh terri toriee and Indo China), a tepa are nov baiJ~C tall»n 
to tighten up the Notriotiona Oil e:xporh to Illdo Chinn !roe 
Britioh territoriee, which b&To hitherto, with certa in oxcep­
tiono, baon limited to norzal trade. Coneequentl.J, Bio M&jeotT'• 
Gonl'DIIont are nov inTitiDC Bri tioh Salpil"' countriea to adopt 
a pollo;r comparable to tb&t nov in force for Occupied ChiD&. 

Undor thia pl&ll, no export lio&Dcoo voulcl, except 1D 
apoeial oaoee Nc.,..ea1ed bJ l!io 14ajut;r1 o Conoul General, ba 
~ranted !roa &D1 Britioh territor, for coodo OD the "nil liat • ' 
ae "tout lD tha a:ppen41x to Mr . Stop!or41 o letter to Mr . 
.Achooon of J.uc!at JOth. In Hopect of I ndo China, there will 
ba a44ed to thh 0 nil llat• !inioNd leather and rev wool, and 
pooaibl;r other co:aodHieo at a later •tac-· C-oditioo not 
on thio 0 nil list• could , oubJoc t to 8QpPlT and conoigoao co.,.. 
o14orat1olla, ba Ucencad up to tho aTor&IO of the ;rear• 1936, 
1937, and 1938 un1eoo, attar further etu47, H ohllllld .... clo­
oirablo to reotrict some of t he• to a lover leTel. It is pro­
poead to maintain the exiatinc embarco on potroleu:n, which wao 
ioapoood ao a uana of preoouro to peroua4o the Indo Chineao 
GonrlllDOnt to aell rubbar t o the United Sta tu. ~· exiotill£ 

Mr. J. J. RelDatein, 
United Statea Depar tment of State , 

Vaohincton, D. C. 

-• 
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a~ato 1D napeot of Jllw ....tao\ueo wlU ..-lJlla foi'CM, 

~ wlt.lOil t.~w .. coo&to an~ ..,pu.a 111 ...Ulol .. , ....,.uu .. 
to poolt rloe for :lrl\1* aa4 AlUM peo .. oalou. 

Bh II&Je•~'• lkl•••-•t propooo w lanw t.ba lot.barlaaola 
<loft~" t \o JI'IU"- a ot an ar poUo7, aa4 t.laq wooal4 llo ere \ottll lt 
t.ba UllliW Swwo Ooft~at oooal4 - \bali'~ t o eolopt roetrlo­
Uoao ao l8oa onere. Par\l011lar~ la t.ba - ot oottoa, lllo 
W.J••t7' 1 Ooft~at an propool., to au h4la 0114 otMr -.plre 
o-..-ab to e44 cot loll, a t l8aot te.porarl~, \o t.ba 111111 lle\1 , 

bolt U h felt \bat Oll4b aoU011 wooal4 llo lllotfteotlft 1t e:oporh ooa­

u..-4 fJ"Oa Bor tll or SCIIltll -rloe. lllo llaJe•~'• o-..... t WQl4 

tl1erofore llo cn.\ottll \o a.... to ..toat exte11t t» \IIIitH Stawe 
Go•e..-at OODol4er \bat t.ba7 oooal4 P"""' 1110h e:rport. '117 tMlr 
fnesl., .aohl:aer7 or 'b7 tllelr loflue-. 

I ahOI1l4 llo cl.o4 of aa opportullli t7 \o 41-.o thlo tU.sUoa 

wl tll 7011 aa4 \o l8ara ,...r newo. 

(lied) o. r. !lloro14 

GHaU 

/ 
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In repl.J' refer to 
JT s4o. 51 J'rosen Oredito/4315 

•onlllbor 28 , 1941 

!l'ho Secretary ot Sta te pruento bio co"'l'limonto t o the 

l!onoral>lo the Secretary ot thAI !roasuJ7 N>4 tranlllllito horowith 

tor hit lntormaUon a cow ot a doopatch troll tho J.:oor1can 

J:sbao~ at lluenoo J.ireo, no. 3487, doted llo••bor 10, 1941 

conce=1nc a propoul that tore1cn banlto and toreicll brancheo 

ot United Statu be.nko be reqUired to doolaro tor >lho oo acco""t 

t hey hold dollaro. 

ll:lolo aural 

:rr,,., lluenoo .Urea, 
no. 3487, BoYe~ber 10, 
1941. 

oh :copy 
1~1-41 
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y 
l!o. }1187 lu&oo Air .. , llonmber 10, 1941 

S\11>Joctl PP.OPIJSJ.L 'mi.~ i'OBEIG!! l!AlliS lll ~llll:D llY !K1 
1lNI'I!JlD SfADS GOVE!!lllC!:H'l OR mE T.r:m:RAL 11ES!1!YS 
SYS'I!III TO DECLAJ!l: l'OR 11l!OS!l .WCOUliTS 'lDY !!OLD 
DOI.J.AllS Ill mE Ul!ITED S!r.u'JIS 

S1'RICfiY OONl'IllEll'rUL 

-.rho Honorable 

!Ito Socroter)' of State 

Sir I 

I han t ho bcnor to report that it hao boon intorl:ldl7 ouu-oted 

b1 tho :Britiob r..baoor here thet it vould oern a uaetul purpooo in 

the enforcement of tho United Stateo aoaoureo free•ing aoaeto of certain 

countrioo if foreign benko and the foreign brenoheo of United Statoo 

bsnko vero required to declare for vholl aoeounh tho7 held dollar• in 

tho United Statu. '-~'hero io enclo ood a oow of a meQOrandu;:~ on tho 

oubJoot prepared b7 Ur. Valter Suon, J'irot Secretary and fluncial 

J.ddoer of tho :Bri Uob kb~toor, IIT&rlll 4a1o 840• 

It vill bo :10ted 1n the on~loood aocorandu t.bat aa en •""""Pl• of 

tho nood for l'~o!> .-. <:ea .-wre, a certain finance coiDJ)eJl¥ in :l.olxe!'lbourc 

vao, aocordilla to reporh , recently planninl! to o:>deaTor, tbrouah an 

operation vith tho Contral :Bank, t o haTe an account of appro:d:atolT 

$100 ,000 u.s.cy. in tho :Bsnlc of London and South America here connrted 

into .Arcentillo :poooa. .Utbc\lCI> tho conTOrtion vould proiUII&blT haTe boon 

into blocked :poooo, tho :Britiob JlmbaoiT foorod t.bat later and botoro 

tho ond of tho ver offorh :>14!1>t be M4e t o rolo..ao tbooo poooo 1n 
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( .. lo-. ... 1 to JIMp&Mil ... 31117) 

(OCII'!) 

I lMI'Ilt 110M ....a -.> that a '-"oe1 fs.-e 008pUT 
11oporld, 1>814 V.I •• 99,900 la Ule lak of loo114oa II l • .a.. here, 
fro~~ Ule pre-l&Yaaioa :perl.o4. Ill -r4uoe wUII Ule .A.rpatlae 
replatl.oae, UleH 4ollaro .,.... llloobt here. 

355 

I &1110 lleazo4 that Ule II ... of loporlu_ II. Woat..,o, w.e lltaq 
\o be oollliiiC \o :a • .a.. troa Iolo'bon. I faareil. \bat be aipt arramce with 
the Oatral llllllk to Hll \Ilea tlleee dollan for pe1101, (llhioll tran .. 
t.etion , the O.ll. told •• tlle7 woulil. willl11Cl7 O&rr7 out) . 

JJ.tlloup reotrictiolll •1cllt be placeil. on tho uae of tlleoe peooo, 
1t woulil. not be 41tf1C'Glt \o ITKe \be rootl"ieUoDI. 

ConHqumotq, I .-ow :.bao07 la 1faalllac'\oA 1t etepe coul4 v.ot 
be teDD la Ule V.I. \o lllook tlleoe dollan, ..tdcll fora part of -
.-oral dollar llol4lap of \be lak of 1.oD4oa It a.~, la •w York. 

!be replT no that proce4nre w.e v.ot TorT il.ef1A1tel7 la14 4.,... on 
tllh polat, llv.t it IIOUl4 be ooaTaiat 1t \be :lllllk of I.ondon here, W!'l 
\o 4eolare the owaerlllip of Ule dollaro, to their •w York &IG07• 

!blo wao done, v.ot oll17 ao repr4o Ule loporlu llolil.1q, bv.t &1110 

ill reopect of all other lloldiqo of fil'lll ill an..,. occupieil. or c011trolleil. 
terr1tor7. 

!be • .., York &paCT 11ao v.ow not1t1eil. Ule :lllllk of Lcmil.oa hire \bat, 
•w aut oonoiil.er 70'111' lpeoial .Lcco1111t bloolclil. .,.. &ll7 tnu~oactiue oon­
necteil. therewith CAA oll17 be atfecte4 11114er lioenee froa tho V.I. freaiV7°• 

!blo diTilo]IMIIt wov.lil. appeu \o open 1IJI a w14e tie14 for o\o~ 
\be leeJr:., 1t tile V, 1. autllor1 Ueo be prepare4 \o iAolot, tllrov.P the V. 1. 
banke llaT1q dollar acCO'Illltl with Central ani!. !reil.1q b~l ill l ov.th 
Allorior., tllr.t the latter il.eolare for ..t>ooe acco1111t tlll7 llolil. il.ollaro. 

r.s. 
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.DA.DI tlnd&tod, but B.ec1d lon•ber 28, 1941, 

9r30 P••• 

10, I l:H?, 

btu to telegru doted WoYoaber 19, 6 p.a. , no. 

H9, troa tlw Departaent; NUl. to1e,:raa doted lloyqber 26, 

7 p.a. , DO. 984. 

lrith nprd to tho .Z.bae171 1 to1ocraa no. 1135 

doted October 14, 6 p.a., t'clrtlwr innlticllUonl hen 

been ada rolotin41: to !l'roabino which contira tho intor-

-uon contained therein. !l'h11 aott1r hoo been rotorrod 

h t!w 70J'Iicn OffiCI , WhO adYiold thet tho)' hen &inn 

no iDatructiono to the J.rpntino laba117 in llocoto which 

could hen proaptod the .A.rpntino Cb.a.r .. 'l 41Utoirol to 

356 

1Dai1t on !l'roabil!o' 1 be inc poralttod to tab out ot Coloobi& 

l6 po=do ot crude plaUDUa. !ho hbae17 hoi been intorMd 

_. tlw :rontcn ottico thet inotrucUou to rotraiJII troa 

t'clrthor internntion in tho attoir, oxcopt whon inotructiou 

baft been rocohod froo ~no1 .A.ino, would be torw&rdod to 

Dilate 

OOJI' &bJ I la-3-41 
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110 1 ICII 

1D r~ "fer to 
Jl) 894. 5111/tll 

!M lecretar7 of ltete :pN .. Dh hie c..-pll.MRto 

to tho BoDOI'al>le tho S.~tar7 of u.. frM.ov7 all4 

oacloooo a cow of doeopa\ch ao. 322 troe U.. .t.ar1caa 

llaolonrol 

rr .. Conaulate O.aeral, 
CNateala, DOo 332, 
10ft8'ber 18, 1Ml. 
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.AJ"'TOd OCSII!LtB qwweJ, 

IIO:IJJO!I lbi:pM&tO of loU flooa 1.- - hatn·le 

!d .,.,tiT.!. 

1rA.EIIQtl3. 

I Ill 

leferr!.Dc to tu :Dep.rt.at'• o~ telecrePUO 
1Ae\l'lllltioa of Ionaber 15, 6 p.a. , l~l, l ban tbe 
lloaor to report ~\ tu Oollnlate Gnoral llal ..... 
,.ppropr1a'• 1Aqtdr1ee of tu w...ecer of the ~ Oedral 
u Oaateula, 1lbo Woma tllie off1oe that there ban 
bHil ao elliJ:~MDt• to tllie lepa.blio of pU flooa liii&L 
!he w...ecer •~'•• that olle or m Mall oo-ro1al ore41 ia, 
other tha pl4, ~14 117 lQOMH 1Atereete, ban boa 

tro•• b7 b1a. 

Oopie1 .-tl 
3 to the :o.p.rtaoed; 
l to the LepUoll. 

358 
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IIAft Jet ..... , ltlll 

CONFIDENTIAL 
aecio\oHI. akl'lliiC v--u .. ot \lie ...,.ns.c -.a wn u fo11-

lo14 \o •-•rolel -n• £56,000 
Pvollue4 froa 10-.rolel ooaoono ~.ooo 

()pill ..mn o\er1111C - ""''"' a\ II.0)-1/2. !be oal;f repone4 tnueou .. 
collolo\14 ot £15,000 :puolaaae4 • - 'baeb froa c-..olal oODCeru. 

conUliDi-c 1h 18pl'crr-\, \lie~ free p11o 114.,...14 105 po1ah (or 

abou\ 11) \1> olooo a\ ·5130· 

Ia Jew Jorlt, olooiiiC eu>\aUoao for \lie foretca cvreaoloo llo\14 'below were 

U fOllOWII 

Oeall41a 4ollar 
U .... \1aa paoo (~) 
JnaUla a1ll'ah ( traa) 
Ooloalliaa paaa 
Kesi- paM 
T .. sulaa.'bollnr 
OUaa ,. .. 

we ao14 •7 ,500,000 1a 1014 \o tho J-.1< ot ;s.,...., '10111oll vao 144114 \o lh oar­

aarl<et ..,c.,....,. 
!be JMII'al &oHrn JMk ot low Torit roponet \lie\ \he ~ ot Caaa4a all1ppe4 

$2,173,000 l.a coU froa CuMa h tile JMII'al for ecc"""' ot \hi Ocrra....,., ot 
Caall4a, for aalo \o tho Jow Torit •- Oftl~>•· 

l1l :Lolld.oa, 'bo\ll opo\ ..,.. fo~ ellYn wro aplll prloe4 a\ 2)-1/24, ..-I.,._ 

~~--~.~. J 
!be ~·· piii'ObNo prioo for forolp d.1Yer r...Ue4 a\ 351, a t'LO\aUoa 

whl.oll bu pnn.l1114 olaoo l'Ol7 10, 1,39· lu47 oa4 DnA' • ao\\1-\ prloa for 

torelp eU•er, wlllola bu liMa 'Yf-3/'41 ...- olaoo....,. 17, 19'1o, wu \o4&T ralae4 

,. 35-1/11· 

111 .... II aUftl' piii'ObNH \o4&T• 

.. 
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0 
To: 

Treasury Department 
Division or Monetary Resoar~() 

DUO-- -------19 

Secretary Morgenthau 

From: Mr. Kamark 

Material from Colonel 

Donovan. 

)~-------------
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TREASURY DEPARTMENT 361 
INTER On'ICE COMMUNICA110N 

..... ,.. I ovelaber 2B ,1941 

TO Secretary llorgenthan 

,.o,. Ill' . Kamarck 

Description of Hitler' s G.H.Q. 

HiAAl1g}lta 

l. 

z. 

4. 

Hitler's G. H.Q. is located in a s pecial train pro­
tected by a large number of anti-aircraft guns . 

All information runnels into thiS caravan and sll 
important military and civil decisions are made here 
by Hitler, personally. 

The train caravan ia supplemented by planes and 
motor cars with which Hitler viaita the front. 

The war does not appear to have affected Hitler: 
he looks the same and has kept "his good humor and 

perfect he.U th. " 
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The !ollowiuc 11 & deeoription o! 

the O.~~el'lll Headqll4rhrl ot iii Uer a.s related 

by an a ide of Horthy of Hungary on a r ecent 

Tieit to Hitlerl 

362 

:rro. his epeoial t.ra in, l!.i tler directs 

all operatione perloll8lly • dnotiag to tnelll hie 

undhided at tention and t.alti~ tne 1101t ecrupu­

loue care onr detuila. froa this truin he uaa 

' conducted' th~: o&:~paigna in Pol.lnd, iel.giua, the 

lo-¥ Countries, Luxemburg, Den•• liorwy, Gr, uce 

and Yugoelana . Still in t he aue t.r.UO, the 

Cbuncellor ie today issuillt) hi s oraera to the 

entire Russian front, ..... ioh extends for thoueande 

of ldloaetree. 

Adolph liitltr llU apent t.eurly t v.'O 

yeara in hi s G.H., . whicn ~ith its nili~ery 

ofl'ioea a Dd ... oae:-n inetal ations constit.utll the 
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.oe\ hi&hlJ pert.oted oaraftll • lt I U1 10 

ten it • 1D t he world. lewa froa ill parte 

oounrse• and il .... bled there; 1\ il thare 

that deoilioua a .·e reached apt all pl.au oon• 

oeruiiiC! the war . are draWII up; to tnut point all 

reports, whether of 114jor or ainor i uporl8110e, 

are directed; troop adn.DCea or retreat., how­

nerr· ll the unite, aoTelllellta and action of 

aubllarinee IUid aircraft and detuila of the 

3G3 

&iiantic, almost inconceiTable , organiaation for 

auppl.Jiug the axuiea - e tHallio tesit, organiMd 

with olockworit preoiaion. 

It will not eurpriae anybody to hear 

th~t tbil GJi.f.o, ie oarefullJ concealed in t he 

wooue, in t be ,ucea where it otlnnot be de,eoted 

by 8lll81 'plane•• It ia kDo~n, however , thnt at 

llhatcner aeotor of the front it bappeua to be, 

a l arger nuabe r ot ~ti-aircraft ouna are placed 
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~o\her wi \11 u extra bea'fl reWor~t ot 

ailitarr pioketa. 

364 

Ia the aiddle of the enoaa~t ia the 

ru.hrer' • ooaoh, and ttroWid hia an the nrio~a 

offio••• whioh oan btl di81111.11tled in a few ailUltoal 

oara, outooara and oaterpillar-oora ooapl eto the 

oirole. 

The g..araphioal oDd topogra~hioal 

aav• on whioh t he deYelop~ent of operation• in 

the laat are not ed hour by hour are aituated ill 

a aeparate tent oalled • the east~rn t ent•. In 

\he tent aet aaide tor \he 'weat ' are the i80-

graJibioal plena relating to operot.iorw ogai~t 

En&laud. 

AaODS t he yarioua os ra at t he Head• 

quarter• ia th~t of Herr Dietrioh0 bead of the 

Roioh praaa; betide the n dio ooaohea are placed 

t hoao t or wirele., tel~.AY· There a etupelldoua 

taalt ia JPTied out. There CWl lwrdly be a 
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Vlinleaa at atioa in tho world whoM wave-luc'h . 

Thv u n in oharp of t hose poat.1 work d11y and 

The lwlh.rer i s therefore upt intoruci 

of' all t h:>t i s happening in t he Rvioh and all 

over t ne worl d, hour by hour, aiDUh by llinute, 

and ii r.e does DO~ go ~d it. ia beouu.a~> he 1a a 

~olliua , o phe1101eDOu of nature • which i ndeed i a 

t ant8110W1t to bei.Do sad. 

HiUe.· ~eneru.ll7 apeoda the gr.. .ter 

part of hie day in t he eo:-ulled 1eaatllrn t ent .• 

~ith hi s aarshala ne aLudiea developments i n thl 

ailitury situat ion with minute u • ~ention. It 

i a doubLleaa in this tent t bnt t he ideas and 

plane whicn surprise t be en-=7 ar~ conceived. I 

~ oven venture to ac,y t hat it. is ;tlerti that 

IIOCler n atrateta is ewh cd. hlll1 those i n the 
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h 'f .,.., t lh\1 .u.a .. 110\ II I I -

WCIK. Bil 1a \be epiri \ wbith su14• tbJ.a 

• Thi \ \be Qlenoellor t .-..here OA \he ... \era 

J 

lad a\ hb dbpoeal u eool"'IIN8 'JOUI!i IULF'" a111i 
( "'TIM'f' .. ? T ... t'-.1' AQC T"'aK"- I" oT"O~ Tlll.OOP ""' ... "-"' , 

a \~ ' Jl!1UJBS ~·~~ ot \he \y;.e 111ed by the air 

S. M&rlJ al"71 \:raYell by pl.aMo S. 
c~MOV"'P 1!.~ FO(."I" \lriUL'f , : FouQ.- KOTOft.. 

toroe. S. uNa 001 or other ot \lwH •ohiue u 

a ~ v.blll rleiUng \ha nriowa aeotor• of \he 

froa\o The lhedl Of \be Q.ll.Q. allo OODWA a 

( 
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lie e~ t he aaue food fl l hh 10ldiel'l 

_. ea1etiJUI tue~ hil aeala in t ... llilih.ry 

• 

Peogle who han had the opprotunitr I 

1oeine hi& at clo .. Ql.lllrtel'l aay thut duriDg these 

two yean of war hie !lPi•Ml'lllloe hn1 not chll~~ged. 

The lines on hi• ruther pule i'aoe baTe perhape 

dee,i)ened a li t tle but he 1till -eopa his good 

hu.or fiDii perfect ht'alth. Hil oair ie beginni~~g 

to go gHJ at t he t•pl11 1 but bit step has DOt 

l o1t its eleaticUr, li!ld he hold• hi.uelf ncy 

ereot. 
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TREASURY DEPARTMENT 368 

INTI[It OI"''''C& COMMUNICATION 

DAft Bovember 29, 1941 

To Secretary llorgentbau 

Subject: Description of the Destruct i on of the Bismarck by a 
British Naval Offi cer 

ai&hli0hte 

l. The Biamarck allowed superlative gunnery. 

2 . 

3· 

She was much bigger than her reported 35,000 tons . 

The Bri tiah battleships • s1lllpl7 could not sink her; • 
aho had to be d1Spa tched w1. th torpedoes atter 2t hour a 
ot agon7 for her crew under tbe pounding of Britiah 
ahella . 

• 

. 
• 
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"''"'f rD A LJrrll iM1iUI If A BY& omm to m IIJI II .,. 

369 

At l.aal lut. • haft W au r., _. oh boy, 

oh llor. what tim, 11bat • putrl 

lo wen tho cal7 ebip to .. U throalll ~ 

1tarl to tbilh, u 70U no doubt pthere4 t:raa ihl 

radio , and n finilhild up with a aloe apot ot botlaer 

houble or d p ot 1a1 ldBd, aoept that 11J oallla 

_. n 1 abd bJ Olll' .,. firiql. 'l"huk God I llad pd 

70U1' ploture to bed. 

the Idee ot the ioe, north ot lael.ad (all thia t. 

o m prolJti'l ria B.B.C.) 8lld " 711 .. to kMJ tolil6 

le had • f'roDt 1'0W of the atalla rln ot t he 

aoUoa betne the Hood and Prlnoe of' Ialii, and the 

apluh .. WJ"e twioo the heipt of her ••'· Poor old 
Regraded Unclassified
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fUIIrl I • lll61lr ... .._. ~ _. t•..., A' s 

I .... tUN. ftisr W a MNlr.llJ .. lek NIM• • 
1114 lt .. all f/lfft la fl1'1 alDI&t... It ..... 

sbsolateq bs: 111~ •• , til • hlass ., 

.U.S. at I t11 ....... tM ..U .. G ' lit fUbc 

with sllllsr .-. M4 with Joatslas ot IPl•nw all 

~ bar, _. • wvs,..to 'lis fOI'FU• sl~~rt. 

Jl * .. Ml'4 hit at \Ids tiM too, ... Wfttll 

..., 111 til bsllltl.a til bar o.. hila• of lelss _. 

two snlrns t• ... •• Jl..nk all 417 dub~ 

- 1'Ua to. S.tll, ad aitb\J ruplstflal. .. ..,. 

ot lt.sir ..,...lsti'l'l F"II'J• Is wre tu oat to the 

.... It, ,_lallcNtll b. ww. ot lodla 

ot Oa e sJ ·t, ... tba mat U..tls sbsss lt ... 

,... ... ...,. u \be .Up, - .. ploksll -

Q 111ft dr I'll stsenss r... su'l'ill'l, ud alow4 

w.., 'r r.Q.A. ,.,, ....... 'fhs awful JI'0111• 

.. oU. Wllll1t w U1's ••• to pt 1lea1'J tonee 

• tO -., w.. au ..,t uto Brwn OD the l.&lt 

~ (I fQ') Tl•'• c!•bo)ea toaad hll' ad al.8ost 

.. / 
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..,.a her wt.n •••a~a, tu'l71111M •..,.... 

ldiftl7 .tled -"'* at alaM I Pa .. ..._ .. 

I al-tJ hot I'IISpUa, --''lJii olela a.)' With ito 

• lut ..alae .... oft tM .., at • ..., 

1a • loJtk .... Ill•. IIIlA! llePJ l'lla .... u., .. 

w bad 8aM dlttloultf 1a pltldJii Q M..- ia 

\ht low nai\lll tJ. alwJI w1 til the .... of 'IIebe 

'bt.o.l •' at 'be .. ,_. '' olOM ~· h looaW 

'ber ad pd • ~0 Ba"l.-ldpa, liq Gecill '· ad 

~. ud \ha '1111- tho 1111tor11"•blo fiaala 

wtdeh I ahall r vM- to., 4JUI ..,. 

M...ok wiu laooapua'bl.J tho blfpn ahip I 

haw..._. ... , ~.ooo-. -lloOthlalll 0u WI 

aldpa looU' uMnUJ un pleat ~~oa••· Sbl 

_. aiQl7 liaiiDUt. 0u betU.Ihipa Nil 1a _. 

aknocl , .. , M1l rolllJII, IDil lho _. ooca boial 

hU with \Ill aol.MMl apl.oaicu of oar.._., lh.U. 

!M zloalou were 1D40MI'lMble• ... !1.- of 

tiN all O'ftJ' hOI', aDd abe ... buftl1q ~· 

a.. tOQibt book Ml!llifioatlr, but to no 
Regraded Unclassified
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ett .... .... ..., ............ .Sl•t •• 

• J , .. _,., ov 11 Ult rh'' • eo.l4 M ... 

bunilll all Wtl' Mr, loolrt•1 li4liDXIq ..U 

• 1wr -.. nnnv.. JtvJ ''- .. Mt, ,._ 

troopeeh....sllb~ 

1J tkle u .. , abe _, ail-.oed, but nUl 

loobcl a iapx peble t orireu cleaih tlw h .... 

1111 • W .U.. '1'bft ltarted the un tat&nla 

,..._ of all, wbioh •de n~~~ the .on blood-thlJ'Itf 

f•l· nther •lot. 

l e elaplr p!d IIQi aiDlt her, ad w apeeW 

l.up -..1.• air aUaolt at 1111 ... , • !llo batU .. 

etdpe ... - aUIC'I at •••• uaallt .... h• •• 

elo• ....,, s-plq all tMr w iato her. n .. 

qalta &.JI ntal• Toa ...U anu beliaft the 

hiabUul etteet ot CN1' *TT abell. Coloual tllah• 

lul.cle Ml', *loh aet haft bl• • ehnh'•l-. 

• fwe Woe, _. nwMII.t - 1 lq hitll• .t 

WW&• Oil blr 4eok, but aht woulcl aeither .urr-.der 

~liM. 
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n l• aUtlJ latiwdl~ ._., ..,. ~, ...u . 

... llalt • ~ ... toot. Ou ~~em ... 

..U• .. , , ... -- .. thne u ........ bela", 

a4 ..-t " h of w 4S anon. wn blcn.a nQ'o 

.... fiMUJ dMpetaM4 wltll tol'1*10No 

A liNt ~ ad iaoaparabla lhlJ. 1Ift 

a :oq t wn .abj..W t o tha loea dftta oat 

laftnbp ot tfi/V 4QI oha•1 u4 ian rr at attaob 

ad tiiiAllT w 1-l/1 laovl .., ot ., .... haft 

liMa &U oa Jarth. !lumk Oo4 w blow .., act •blr 

•n ... u,. 
U w U4 Dot ftllk her, tMJ'I ll DO kDOirilll 

*' .._ • atpt aot MY~ 4oae1 11 ..... 

UDt1MNtiOD ot CIIU' tOI'MI .. Dll 1111'7 t o deal 

wl til ller. I w1A J011 eoul4 !~aft ... her. 1Ift 

tolo11.J. ai• .. lib a Oollath, a d her ooaoeatn­

U• _. boa., 1rhS., ot ooapu'talat _., haft ...... 
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TREASURY DEPARTMENT 

INTCR OFFICE COMioiUNICATION 

TO secretary Morgenthau 

~"o" IJr. Kamarck 

374 

DAn November 28, 1941 

j oe t: Sl.l!l'lUl'Y ot' 14111 tary Reports 

Battle of the Atlantic 

See attached chart: Ship losses in the third year 
of the war are running below those of last year. While ship 
launchings have been moving up gradually, they are still 
running below losses. 

The H. U. S. Devonshire (10, 000 ton cruiser) inter­
cepted an enemy armed merchant ship in the South Atlantic. 
Thirteen minutes after beginning the battle the enemy 's 
c&Jazine blew up and she sank. (The British are keeping thU 
ens agement secret . Presumably, it the Germans believe their 

l raider is still at large in the area, they will not send 

( 
another . The mysterious disappearance or the vessel may also 

( 

affect German morale.) 

('O .K. Embassy, London Report , november 22 , 1941) 

Photographic reconnaissance on November 21 sh.owed 
the two German battle cruisers , Scharnhorst and Oneisenau, 
and the destroyer , Prinz Eug en , still in their usual positions 
ln Brest . (The two battle cruisers have now been tied down 
in Brest for nine months . The R.A.F. bombing has not been 
able to des troy these ships but it has succeeded 1n 
neutralizing them. ) 

( O. K. Embassy, London Report, llovember 22 , 1941) 

E- Boat Attaclcs 

On November 19 , at ll:~O p.m. , GermanE-boats 
(motor torpedo boats) attacked a convoy off Cromer (off the 
East Coast ot England, north ot London) . Two British merchant 
ships or 2 , 4oo and 1 , 200 tons and a tanker or 5, 500 tons were 
sunk . The convoy escort ships engaged the £-boats and 
probably destroyed two of them. 

Five hours later at 4: 45a .m., on November 20, two 
British ~ .G .B.'s (motor gun boats) intercepted the £-boats 
returning to their base otf the Book of P-olland, The Br1t1ah 
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3?5 

- 2- Divis ion or Monetary 
Rue arch 

M. O.B. 64 and M.O . B. 67 engaged at least tour B-boata . 'lhe 
battle lasted a halt-hour while the distance between the t wo 
aides was closed to 200 yards. The enemy tire proved to be 
wild. At t he end of the action, one E- boat, s4i, stopped 
while the others made ntr. S4l then sank. Spi ttires aleo 
took a hand in the proceeding• and ott Holland attacked the 
E-boats returning to their baee, They may alao have sunk 
another E-boat. 

During the night of November 2}/24, E-boats made an 
attack on a coastal convoy along theeaat coaet of England 
18 miles ott Yarmouth. One tanker of 5 , 700 tone was sunk 
and another ship or 4 , 200 tone wae torpedoed but was towed 
safely into Yarmouth. The escorting destroyer sank one 
E-boat certainly, another one probably, and certainly damaged 
still another one. 

Later in the night , another at t ack was launched on 
the convoy, and. a Dutch ship of 2 , 000 tons was sunk. (No 
mention is made orB- boat caaulaties . ) 

(U.K.Bmbassy,London Reports , Nov. 20,21,24,25, 19411 

(Theee incidents ill ustrate one or the great dangers 
British shipping faces which is seldom mentioned, but which 
takes a heavy toll . The nature of the defense against these 
raiders is also brought out, Tbe coastal convoys are pro­
tected by escorting destroyers, motor gun boate and an umbrella 
ot tighter planes . It an attack is made, strenuous attempts are 
made to cut ott the raiders rrom their bases b;r a mobile reserve 
of counter-oftenaive rorcea.) 

Russian Naval Activity 

On the second of November , a Russian submarine of 
the Chuka class (700 tons) in the vicinity of Fuglo Sound 
(Northern Norway near Tromso) .aank an uneacorted westbound 
veaael of 5 , 000 tons . On the ninth, the submarine sank an 
escorted eastbound vessel of 4 , 000 tons . On the tenth, a 
4 ,000 ton eastbound vessel was sunk . 

On November 12, the Russian SUbmarine K-21 (probably 
1, 000 tons) near Hammertest (Northern Norway) torpedoed two 
ships of 4 , 000 and 5 , 000 tons . one sank. 

On Bovember 15 in Varanger Fjord (near Kirkenes, Northern 
Norway) a Ruaaian submarine or the llolodki olaaa (I . e.,llaliya Lodk1, 
or slllall submarine, 200 tonal torpedoed a south- bound tanker. 
The tanker was later seen on tire, 

(U. K. Embasay, London Reports, November 20, 24, 1941) . 
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RIS'IRIC'ITD 

G-2/2657~20; No. 555 II.I.D., <f.D. 11:00 A. II., Non lllber 28, 191.1 

SITUATION REPORT 

I . Eastern Theater. 

Orourd: The German advances continuo north and south or 
!.los cow. German forces have reached the Oka River, north or Vencv. 

On the Ord-Kharkov front the German advance 
continues . 

In the Donets Basin tho Russian counterattacks 
in tha vital region east of Arteaosk are still under Wa:J. 

II. <I estern Theater. 

&!:• The R. A. F. last nisflt attacked Dusseldorf indus­
trial installations, Ostend docks, and German airdromeo in the Low 
Countries. Nazi planes bor.lhed objectives in East Anglia last ni!!llt, 
accordin~ to the British. 

Ill. !.Iiddle Eastern Theater. 

Ground: Oondar, north of Lake Tana, in Northern Ethiopia , 
tho last It.::i:I&ii stronehold in East Africa, has surrendered to the 
British. Only a small band of Italians is reported still operating 
in the Lake area south of Addis Ababa. Heavy fisflting continues in 
Libya, according to the German Hi!lh C()l!I04nd. 

The British say that activity remai na great in the 
Ruest> erea, with the New Zeal&M (cotorhod) Division attacking west 
from Rezest> . The corridor between Tobruk and the Reze!lh area has 

been m&intained. 

The Axis raiding force acrnss the British supply 
line in the frontier area has been dispersed but portions are still 

at larse. 

There is no furthet• nowa of tho British force 
which captured Qialo ( 200 miles •test of Jarabub) some days ngc. 

Air: Italian sources admitted that Noples has again been 
bombed. TheBritish said that their air activity against ground 
troops in Libya had been both extensive and effective yesterday. 

RESTRICTED 
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Paryryll &. filtt two •!Dt.!pCH abould readt 

0tbll NUODa put tOI"'IIU'd. tor \be ott.,. ot cl.o• 8Upp01'\ 
.,.. UOI aodt.ahle ~ aiftn.t\ .,.. "'"' na!labte , 
d beo-• ot \be i.nabili\7 to u.n\1f7 BrUUh n- •t.Ue 
\anD.• 

(G-2 oot.a Jo Wo..a\ilxl 1.1 a•ail.able Oil t.be offer 
ret erred to. ) 

0 tbll ~ cinn tor t.h18 nre \be l.oll-cnde ~t 
ot \be Air ror-tJ.on .St,nala, 4rwfT SJ..Inal IIJ11t ••rrlnc the 
ail' orpniu.\iDn 1!7 t.ndll nr 1\e II'OWI'1 line work. 'lh1a 
inaludu \ele\J'P4', tel.,rapb, and \elepboM.• 

Di.!tr1buU• a 

Unclw Secretar7 ot 1f&r 
A .. ia \eat Secret.ar7 ot Wv 
.Uaia~ ~ ot 1f&r tor Air 
Chief ot \be 4rwfT Air JVrc• 
Cbiet ot the Air Corpe ( 5) 
.Ueiat.ct Cbiat ot statt, a-' 
.Uei.l~ Cbiat ot statt, a-4 
Aaei.lt.ct Cbiat ot statt' 'IPD 
o.a.Q. Del-• A14 Direator, W.D . 
Ll.ai.IOil Otticer, .u-r-1 Jbrce 
St~) 

tioe ot Loftd.-Leue ~tor, 0.1.11. 
D1Hetor ot Waw.l. ~" (2) 

SECRET 

a-rd. sec\iDD 
Si-\iDD sec\b 
S SM\iDD 
Sl 8ec\1DD 
C& Sec\iDD 
Air SM\iDD 
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'O'IIDD SUDS UVlliGS BOlDS 

Co.parat1Ye State .. nt cf Sal•• Doria& 
lirat fvantT-tVO Bualaeea ~· at Septcabar, October, and Joy .. ber, 1941 

(lephaber L-26, October l-25, Jonaber 1-211) 
On !aaia of Iaoue Price 

lariu I - Peat Officu 
leriu I - Iaake 

lerlaa I - !otal 
Sariaa 7 - llaaka 
leriu G - llaaka 

!otal 

Joyaabar 1 

• 36.563 
6<J,l76 

105. 74o 
18,051 

100·269 

~.~o 

(.lllounh ia tl:louaand.a of dollar•) 

Sale a 
Allount of Incraaaa 

or Deoreut (_) 
iOnabar I October 

October 1 Septaaber 1 o•e.r I oYer 
Oo\obtr hpteaber 

• 34.205 • 33.11110 • 2,~51 • 325 
65.762 59.9]1 3. 14 ,.831 

99.9611 93.1112 5.172 6,156 
14,5~ 15,663 47!! 2,867 

100.7 911. 6111 _1!!2 6.105 

~121244 ~.116 • 4.!!£i tl~.w 

Ott1o4 of tile S.oratarT of the 'rraaav.J'T, J>lnaion ot Beaearch and Stat1tt1ca. 

Parceatace of Iacr ... • 
or Deer ... • (-) 

1 lo..abar 1 October 
Oft[ OYIE 

Oo\obt£ 1 ln\w)tr 

6.~ 
...5& 

5.8 
- 2.6 
- ...2.2 

1.~ 
..Y 
6.6 

18.3 
.....w 

Source: All tl&V•• are tl.epotih vltb. tile !raanrar ot tb.a Unlhtl. Stataa on accOW>t ot pro .. atl.a ot 
aalat ot UnUotl. Stataa laYl"Ct !ontl.a. 

lohl 7iproa ben bean rOW1cl.atl. to naaraat thousand antl. v1ll not naeaaaarllT atl.cl. to totala • 

• Regraded Unclassified



llai.q lalea - ..,_.. 19~1 
a. ._la rd ta .... Prtoe 

(Ia th"W·ef· .et Ullan) 

... , Clrtl• 
...... ~alae .... w.. .All .... lalae ... 

~· ...ue• ..t..~ letlee • ~Mal ~· 
llrUe ~ lerUe • .. , ... , .. 

1 • 1,017 • 1.1!0 • "7 • ~.201 • '·511 • 2,767 • "7 • ---
i '·m ,,1111 1,llllt 9.091 13,~ ,,lJI J..llllt 9.091 17,,. 

1, l,lll R: 7,~ 10, 1 '·:P. JC 7,i u.• 
i 1,~ 1,~ 6,232 2, 9 t. T .• 

1, i·"' 9. z:. U,I!JO ~,1167 
,. 

~= 7 z,CIQ ,271 1.251 9 • ..0 P,l16 -:C 1..,. tL: I 1,.., ,,u, )5I 1,1157 ~.912 ,. 
10 2,1152 ,,,., ~ ,,_, 7.136 5.135 - , ... .... 
11 2,Ul 3·321 ~ {·311 1:1 5.501 a: tl; U.lW 

~~ 1,= 
I,U5 ,1115 1,"7 T.E 
'·* e~ 3.107 7.~ 5,110 CJ 3oM? •• 

15 1,191 2,"' 2,375 5. '·~ a.m " 17 2,72~ rJ '·~ m r:i ~~.. 

u 953 ~· " ~ 19 1,503 107 .711 1117 

21 2,_,7 1,1_, '·~n 1.= 
,,.. 

~= 22 1,173 llso 3.9 l.tlr 
~~ 

:2 
27 
21 

teMl 

a II 

.__, m a.u- - .,....l .. wt._ -. ~~-·• f/6 u.. a.ste& -... • -• fl6 ,. , e~ .a. .. 
llldte& ..... ..,.,.., a.aa • 

._.., ..._ .... -.. .__,.__ .. _.wlU ... ~eMw~. 

Regraded Unclassified
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FIELD ORGANIZATION 
380 

~ws IJ,tter 
DEPBNSE SAVINGS STAPF 

TR6ASU RV DB PARTMBNT, WASHINGT ON, D. C. 

NOnMBJ:R 29, 1941 IUICBD ll8 

There are three iaportant a ctiYiti oo of the moaent, which aro boinc 

puohed b;y IDAIIT ot our ccui t teeo ud which oho\lld ban the proainont a U an­

tlon of a ll. Tbo7 aro : 

1. Tho fonoatiOQ of Bur~-B9pd-a-Mcnth C1ubo, Reporto fro• a&DT 
oectiono indicate tho crowth of plano which proaoto tho PQrCbaoo of a bond 

ovor;y 110nth. Auoeiaticn ... berabipo and other croupo aro Mkinc pledcoo 

to thlo ond. In Pa;y Roll ~lotaant Plano , axooutlYeo and other hichor 

paid amploJooo are oubocribinc to a llotaonto call1nc for tho purcbaoo of 

a bond aacb pa;y da;y. Banko, Sa•t.nc• and ~ Aoooclatlono, and Cradit 

llniono are oponoorlnc ouch clubo, It 1o illportant to tho ouccooo of our 

work that over;y effort bo uoed to lncroaoe the 111111be.r of l .ndirtdualo bUT­

l og bondo with r e,;llla rlt;y. :l'rer;y oaloo aethnd wo are uliiiC hat a o I ta 

purpo••• - recular, tJtt..-tlc. eonYen1ent .aY1DC• 

2 , Tho uao of Deftnto Bendt and S\al!pt &o Cbriata&t 01tta. Our 

oeeurit1oo tbo\lld bavo a proainont place on t ho &anT cift U tto. Tbit will 

be dono , part1c\1larlJ If a ttention It focuoed on it. A real t ervice can bo 

perf or11ed b;y our co1111ltteeo if thlt Idea It c1Ytn prominoaoo In a ll our 

actlvl tle t , Alto, Chrlotmao cardt containing Stamp ~buao , now available, 

11117 well ttroe to ttart &an1 lndlYidualt on tho road to bond ownertbip. 

3. Th• tPehiv oC thrift QA t h t tYt of boltd!,y apendty. .be17 

Indication pointe to utoalln hol1cla7 and Cbrht•t opandiJIC tbit J&ar. 

It 11&7 roach otacgeriJIC proport1011o, low, a o nnor before - tor eYOrJ tuncla­

mootal raatoll behind DofeDoe 5aY1nct - our co•lttae o t ho\lld teach tho val u 

of thrift and e&Ying. A half aillloD rotall aorcbanto - taklDC a lOIIC l'llDc­

point of -rlow - aro dol DC their part. Ve abo\lld J oin th• vi t h all the 

ttroocth a t our co-..4. 

21 SHOPPING DAYS 
to Christmas 

Also GIVE 
IJ.S.Dd-­

BONDS ud 
STAMPS 

.. . 

S1ncor ol1 1ouro, 

GoALZ 1, JOIIIS!I'OI, 

J lold Director. DofoiiOO SaYiDgt Staff. 

Regraded Unclassified



:JI&.vs IJ;tter 

) 

- a-

~~ IJJtter 
JtllUIQ M!ll to 1Jt liM'W DfW 

fl'lft Qlft II m WI(I to t\aet t 

_.,.lea '' ooll • Atllaltt wpt .r o.­
fpoo s.·t'loco •~· ytth&a • ri!M " ·rtp4 
JL_UU. h hffalo, Jw Tort. la t.b.o abo 
4al• 'bo\wooa Joweabu 24 u4 l>M•\tr a, 
c1tlseao of Jutfalo will lDTttt a atal~ 
of $1?6,000 la Dehn .. S..Tbct S\Upt , 
aecor41DC \o tM tpOUOU of t.hh ~lp. 

uu pputn tmJIC'tl!l h tbe..t.aO\!At 
r~uiu4 t o pvol!AM two BuffalO"''hll\ wtr 
pluo ........ Oystu P::49 u4 a ltll Atgg9)ra• 
loc.e, \~ lloC~M of th.e ~ca: • ta•u t 
Law ..... ,... ... f;o h7 ~alo-"-11\ 
u,.,t-••·' 

Alrltat bot t.ttMt CIMlf'd. \~ 
12150,000 wo.rUa of lle:t .. ,, ••­
la,ct ·~· ~"· ,. htft h J. RJOW IQR of $4,000 for 'P"l&l for tbo fldlter plaAt cupdp.. 

poehn u& ot.ber pt"ceoUoD&l •t•l-.lt • • • 
..,., nhM tor tbh uapalp b7 \M co-.1\\ot of atNbUU epouodac tt.. 
,, .. \, fldt C-lUtt h hM4.e4 \7 Al)lp 0 . 19141[• 0\Mr ••'bon Ul 
Rtprr !. ggaetook, lepatth !. Mtlltp, Joerph 1. Sgbtat \ook, ltpptth 1. 
JIIUU, Bt[)•n x. Vl1Gb • · J, yrtchl, M4 JQhp t. zunr Jr. •• r4 L.. 
~· oa.outl"Yt eecrotarr of tho ~falo Ohaa~er of Co-aerce, ao4 ~ 
S. rptttr, DtPQ\7 j4aials\rator for \ht Veet.tra Dt91tlon of tht •ew Tork Dt­
hut S.9l,DC• SWf, art alto teltlq ao\ln JIU\t 1o this ~11 nnh 

l et4U t UUI \0 &ll 't:lllllt ban 1\UJI - .. 11 at CODT.ai•\ 
pl.M•• · M1l3 of th• barl.&C ,,, ... ~lal17 4teOf'&\.S. •'-" 
'Moths. ~t. the Untowa ...,,. • .,.clal vt.a4ow clhplQt 

ha9t ...... arru.c-1· 

4 ••del a lUM \o pracU<*l\7 "'"' bwn b014 la t.owa hlll z:ae,OOO aoooaau of t.h• hffalo IS...,.. llec\r'lo ec.paq) brnc),t 
a tl ... O\ o.pptal \0 09!'7 o1UI OD 1 at t.be 4rht opat6. 

MV· ltn Mrtpt Corp• W Cou\ 9utd JITOT1b4 ..,a.l:s-to\ aa4 
4etall t of ••o for a b&c pa~•· 
pu zo pn nmygs ot the CMJ*IP h lltlllrrl oWttcl oo a \111~ h 

hffalo' • t&r*l•"" Squn. 'l'ht \Ulllo.u4 oarl'l ll ~up Jllc\vtt ol tbt 
\Vo a1rplut1 vhlcb qabollst \bt cupail*' • pl. At tal••' ol \b,l t pl 
vtU 'bt reoocahe4 la t J!:tCl•l pleqtl •• tvo D. t. J.rwiT plu11. c-..oret­
la& \laJ. t .,..ttlo cooutbllUo• ol hJ'falO ' " "'-'' to kUooal D.fd"• 

I IJWSIJ tpJ! pppsa. I tbe "_..,. IOU procraa for Dec.• 'bo.r a. 
(!M.U, ..... uc fr• 8:00 to t:OO P. M., ..,,. t\.a\1041 of \.bt Col•'blA • • ""' 
work) vUl bol..tt a k)ut.• to Wftlt• h "'' \-0 \Ut kl 

• I • 

• 

Regraded Unclassified



:JV:...._ews .(stter 
CIO rruz x =n= mR" 

...... ,. to m J'OIDft £DaL oonJftltw ~ u.. £m *" et tMa· tria 
Ore l M tieee , ... uac J'eC~a\lT la 0.\J"'U , -'or ... \be llrlf•M •-.tact ~ 
,..._._ '7 ...,.lac \be f oUowtac NMb.tl•t 

........ , U.. traltt4 St.a\ee ~IIV7 ~\ a.o Mt.MU.a..t 
tlile w . .. ••t.ac• ~ •• • 4..ocnuo .... , ot tiaa.-lac 
tar- llaUoa' e .,........_ .,..Ulvo for w . .. , -.4 

1 WIII:IU. t~ )IVOlaato ot •~•• kad.e h • patrioUo 4t\7 la t.Me 
.. rlt4 ot MUOMl ...-r.-o. u4 

1 WIIII:I.U, tbo 11\oNJ. pvollaee of Ua.eeo lload.t llr vorbre ooaeu­
,,.._, • Ml..,.aM ._1 .. 1 iAt'laUoa aa4 a t th .... U•e prn14.et 
• l)ltacllcl tlu..o.olal t.e-kloc tor th•eel• .. u 4 t~lr tutu .. 
._lat \ &q poe\-... rpaQT rM4Jutiau.\ lA a u.to lad. eoove , .......... ,, 
' lOW, swaou, u l'f USOLnD, !hat shh &rguu Mrehz • ­
Aontt tate 1Wg11 StrlHt lryc:J'M !.114 v cu U t etr!Utttd, )spA­
he. lctgtle 114 le)ve, to pvgbf!t pt(g11 lty1Me lef• •' 

1JIIiCe IIUO 1IJ'OIICIZ) ot \bh acUoo, ltcr•\ta Mprctp\Mp. wlr.- a 
.. ,..,. ot epprecletloa to CIO JT.t14eat l)411p "Mrl!l· 

• • • 
qnpup!p!l• 

AO!I YI AISU'UICI ot U.. lw lfi'HT State l t4entlte tt 14br 1a tbl 
lae\&l.taUoa of f/&6 roll aUoWeat pl«Ae M e Ma etl"'!lh4 e e e renlt ot t.bl 
a4opUoa "" tbat orp~alu.Uo.'e MllUl co#YaUoa ot two " ' oloUoae, C..e 
.-d-ou.t \ho ,..._ 1a cu-Nl t.n~• ; t~ o\btlr pro•14~ tor the a:ppolat ... ... , •1 ,.._ lt4u.Uoa' • pret l4ut ft! • ' Pot \ Dlifta•• hovU7 eo..tn .s.o., • 
whtc!t lllat tbt atr ot1 

' fhUlac all loe&l unloat, to potu out the patrlOUo cl:ut7 
or \be u.alODt a.o4 tbelr ••b.rt, oa a nl\t.tl.\1 '7 •la.f'7 allot.­
au.t plu, to Wit part of their wttt17 w.rpl\lt • rota.c• for 
tbo pvoba11 of Villh4 Stat .. n.ru .. loD4t. 1 

U 1~ .t.OilOI •• t.t:• ree.atl{ -, tbt b114ly J'D411 PgMoil 
ot 1M lrtesteee vbea H a4opte4 • r .. otv.Uoa placS-IC lhelt oa rHor4 •• 
1a t a.-or or qtt- u o • •lac• thrOQCb. pq roll auo••• aM -.,olat-' • 
~UN h O..,.N\1 YUh .... h&Dcheo ,..,... .. t.athtt of \M W••• 
.. .......,, lt.att ta ,..,.ouac wU.el')ll".-4 putlolpau .. 1a &llo.._t pleat , 

lifUa&i of teo,OOO la Dd'-.M ~ ll7 \M lat.,...UOMl Oatu, 
P.Ufll. At•••U • l erb,re wae nporte4 r.o.oU¥ \7 fnra l, Wtt, ...,...... 
....,....,......,... ol U.. IJa.loa. 

-·-

~~ .(stter 
... M !M m?!f:P 1! •• g o=e= 

UJ.al,. mr.a unaa ..... for ~t.okr ~ . t oYJ. ., 
N . ta,n6, ... \a\UaM.ac tbe ~·'- .,.,bl7 to\&1 d .... U. , ._.. '"" 
p1.eee4 oe tale lat t ...-, 1 , the~ ~t ._1 1 • • ......_ 

14. !hlt f1cve, ........... wtU. u.. .... 971, 000 """' fill w . .. ...... 
t tl4 la kpt• )w, tllowt .. laor•M of 19.2 ....-c-t. lt _,_. tM f~ 
tt.rt1Pt .oatb tb&t U.. -.lt of 1\qpt baa 11..-. 

MOI'RLT UJ.II ot Dtt•tt S.YiAc:t $\aalpt alaoo Mil¥ l , v .... ta.., .,.., 
tint M4o a-.anane, ba•• \tc .. follow• (ftcv•• ~ to tM ..,.., , 
tbou-...41 ) I .., -· lol.T 

·~·t Sept.•ber 
Oot.ohr 

!olal 

S3,4?&,ooo 
a,eo.a,ooo 
3.288,000 
4,4&4,000 
4, 9'78,000' 
5.9H.QQQ 

i.a., 933.000 

A llrMlalowa of tahl \o' '--lMtlo .. l.~a.attt tMt appru:Lah17 
21 HO.OOQ ..,...... .. ,.._,, wtre tol4 krlac OctoHr0 wlt.b tM Je.l '-••l· 
aattoo l ...Uac all ot~u aa4 aceout.lac tor u .q.OOQ • h •· .lpprul· 
Mttl.7 t 0621.600 t..-en\ ....... wert 1 01\t. 4v1ac tllh .-u • 

mtp• J9!t1 1R5Wt1 1!J1t CltlZP SWJiO mrrputl QW p rPIIQ M" 

oa:a ~ c:m..t.II*A ol.aJa• lbl 4..htlacU.oa aa4 -...w t f \eltc tlM 
fln\ b.oorporet.t ton b tlM Oait.t Sta.ttt t-o han "•"17 d U •• pl.._.. 
to \tQ:f Dtf-.11 Stupt .,. 10114• rep.la.rl7 for U. 4u.raUo• of tbt .,., .. , 

-.J'I•C7• 

ms Qd!D OCIUftl !'OW of 2109 1.abt.\ltan\t.forMrl.7 u . ,...,. of ..,..,... 

we1 otflcia l.l.7 AMI4 ' OoD• Aul1'7' to. bon.or- of U t ••'- proaia•t oUU•, 
wtlo bat a rucb c-.rbf, a t c.tt•oat•• oil •o•• llor 16. Oo•t raor WIL.R• 
Ph1111pt vat the ptiD.Olpt.l epoekar. nato .U.iDhln\or- 1• 9· IW1 WI 

pro••at a d reotln4 fr• Mr. 0.• A»la \be tCroll pr.,.....t4 'J" llaU. 
l!tRAl C..rt.tr cout7 Dett a u S.'fl-c• .U.Uhtrelor, "boutte tbt ..... ot 
eJ.l cthttot of t bt ton u4 tbtlr Datto" ,.'fl..,. pl ...... 

• • • 

-&-
Regraded Unclassified



111111 . •••• ,,., ••• ,, •• , •• ,, •• 

pw •u=n=•wm. 

''*" y4 ltM), qpetU11 ••\trt ••• 4oM nob \o »f' ... , , , ... u t 
ot loD41 &D4 1'-PI &I prlltl u4 pr•l••• low•nr, \.U 14• h t Ull a 
COo4 ... u4 l:la1 aouatleu .UptatlODt &o4 applie&UOAt. line a.re a few 
t-.,1 .. 1-

YUk a 41r.a\ &JIIIIMl \o 1 U ~ ,_., to 
fiiiPPOrt tblt k UoMl ht••• h..,_, \M a..a.&, 
Aeertw Lift li!JliMt 9 r ., .... Lftle. 
IUuovi, ooa.t.ott4 1a Oo\o\.r0 a •U....,1U ealtt 
ooaitet 1a boDor of i h PrttU..t. AU Jl'i ... ...,.. 
b:o.t ................ . 

EW-.. ..._. &114 "-PP art U.. .,..1&1 __... 
...... ~ u.. ac-te fd ... 0. ztw Qtwlb 9e: 
J!Yl_ of a.41act P .. ql'fU.ia, 1a 1\t M\1-...wl .. t 
-.J.n ~ w!Licla olOMI 3~ lf, lMI. ftt 
_,a~,. t. •U4J_., ... to u. •u~ w ... ,._ 
cr- of U. tla1tt4 1\att• of -...s. &114 ov MU.r 
\bat .......,. otu .... aa4 \luta••• tinl do9.14 ... '""'' 

... ..,. ....... ..... f1M&olall.7 &D4 10Nl17 to th ...... ,~ f4 .., »-o-
ON.\10 .., ,, LU • •• 

fta.e l'p!Oi&l ........... 1a ·- 11'rtd4a\1t ... ,~. •h• ...... , tf .... 
IC:(tpttl Lltt Ip~g 9eepy ~ laU lAb Cl\J't V\Q• wert 1a IWtllll 
loM.t &14 1'-P•• 100 loMt W'l.rt ctna io "''7 Ml•- wbo wroh .. 11,000 
worth of la~t 4vtac the ooa\ett ..-rtM • 

.o.t .... IOD4t ,.,,., awar4t4 top-e.otob ..Urvru.,.,- ._,.,., ot ~· 
Pr .. td.nt • • 01@ - o1 tbt Or•• los'"" Lite ranreee• c..., a \ 1\e 
aurtaal ""lou lD ao..toa. • • !N .t.entsap l ire y4 QawlLt 9""N, Of-.. 
1 ..... , nortta, l*"t eto wortb. of net ... ....... &I U'\N ~~'" t.a 001 tf 
ih 1&1•--.'• ooo\.uh t.b.h fall •• A p1u '' ...uo4 w ... ,_., _. 
'"-' la l'tc ... Ul• of tltld. o:rc&at-'U• 'WOft ~. Mea ... .,, .. )T U. 
lMt(te Matel ;u, ken::· P-ET• • • o.t ... ...._, .,.., uavrn• a• 
prl ... b , .. t aU 'Ytetoq 11r1..- ot u.e • ., Ute 1e_., ' • II 
c.t--... w •. 

-.- -·- Regraded Unclassified



:J(_ews JStter 

II ti l tOIOOLt 
Mltt=ntru. QW=• 1 TF') I h reM hbl ,.... le ... 

.A.! ..... ~ la ............... papll• -.., ~••b•• a .....,.. 1a .a..rtca ,._ acr.. •. •• IU.ak. • llo 1• 1a e.barp of u.. 
Mllool ' • a..,. la.ltl \ootll:. fbi c&UVe 
art ltltr1q •a. la...,u .. Peck ..s. ..,.., .... 

• • • 

low 1\ ................. 
.._. U or,. bit ._. h a.. 
lp b.tr, u Akro• ol~ 
u4 •\ht lattlo ao.. &o4 IUool 
t.e.cu ••lin. n. tohool 
start- tbh h ll, Mre. hlr 
J!OUoe4 vUb 1o0M 4.1--., \hl;t 

whih D.l••• .. "'-c• ·~· ••• 
Mtac .o14. ta l:lute, poe\offte." 
aD4 M.l¥ , ,., ••• ,...,. • .,. .0\ .. 

-.l.t la tbt eohol.-tbt •• , 
cOP•l•t plao .. tor ohilV.. 
to lra;r. 

....... ,._.,. ,., n.q. Ia 

a .Jaor\ ''-• aM 21M.""*' ftl 
a ~-. u4 w. ceu•lt .,... 
pront • ot" MMol e:ucau.,. ... 
Pol ..-1\u bt !tU ... '"•14•\ 
c • •• .,.,.,, ol , ... 'tr•t c.-
mltru•~· ~­
•• lldt l 

ftt lult: Wftl4 "' \he 10, 
115 Mil OO.c•t •"-»• la .-aU\7 tr• thtl Po• toltlot, aM 4hll'1hh ''­
t.o .ollooh la --.h 4•hn1ae4 b7 •ch prlact)IIIJ.. !bt eoMoll wnl4 aot. 
baTt to Jill\ 'f 110aq 1a a4ftllct, Nt woul4 rttva ptOOH4t of tW Mlt t.o 
tbe N.ak, ....... voal4 bt 1014 la tbt aoboole t&Oll ,_..., )7 .,.ote.l .,.... 
a lUtt• tr .. \bt ftl'lO'Ilt ••• ae4 Sohoot .r....p.e. 

Mrt. lalr t\U\14 \lit procna wt~ a "'*' ot pallllo td.GNtlu . 11M 
th•t \ n.~ .... ,...., !\1. .. '-1 broueht 1a $1, 100, lbt ...... aeut4 u,eoo. 
,,. \hlH. •a.ooo .... tbt tovu $3,&00. • .. ott " ..... . ratr .. , tbt 
aolbe.te ot Akroa Wbo art Oontra.Ua.r WUh .tau oa t.hit )r'OCNIII 

rs,tr•' · · Wtt .. 114 Qt 'riM! ot JW•• lpiMe 

llart.ac .... ,.., ,..,... -.u.. .... , • .....,.. . ...... t ... ......... , tbt 

._,.,.,.. .. - JIUUoldoc v<lc1o• oa --·~ ,..,.... 't \llo J>o. 
r ... lutace lw.tf er wrtU• ~local ed:llonort. Mott .r U.. ......_...... 
wtdM art tttlc1&1 pUlleU-.. ot 1 tet1 t.•ehen' .... a.au • •• ...._ eST• 

-. -

IOIOQI.I 

rat •• *=''"' (O.au.-..) 

led "ele -· , .. , ., \a. f't:'Ptm 
~~ alA ..... , ... lh .......,. COYW to 
W"aM •nace c ... ••>· n. 1.., .w..,. 1a 
\M ..... d .......... _..,h \o .. , \lo..Q' Yi\ll 
tMi.r ,.....,._, . 1l h UM MOOD4 arUolt • 
thh ft)J .. \ , .. , U.. St'lebW feglatr M t 
,uu._. \hh ,..... n.. •U•or • • bil..J. 
.lll:l.U.• ,._,,,...,_, ot ll lao Cl'J' lobooh 
u4 Chair-.a of \be lll\Ult.Uoa Ph1.t 1oa of tbe 
~ Dtf•M ta•tac• C-lUte. 

•• et ,,. e\W ••Wn• r=•LM• that 
ba-.e J'MID'\l.F pUlhW. u\lobt OD Drlf•M lll'rlap iaol ... l ftlil llwn ~ ~ 
QOt.Uoaal lwt (O&llfonla). !'2M .10'11&'-.1 of the noJ'lda -..u. AtMOLaUo., 
O.Or!ll• MueUoa lovul, I4aho .JOU'Ml of atuoau-., Xl4l.M4 lohooh (l._), 
laaMt !M.O.._r, Maiu haobau1 Dipst, ..._.-.c&...tu ,_..,., lw llaiM 

Sehool ...,.,...,, Orecoa lbce.U• JOVMJ., :r..a.t.....ta IUool l~, U\M 
at.o.Uou.l ln'lw ... tU Whooula l~ of .._Uoa. 

A ee vUtlt fW \...-z-• 1 -..cl.Nt 4e110rlUac U. _._ ~Cl 
~ oa\Uaed. \rl.tl.7 1a l.aat ....a:• • ._. r.II!'!D h ..., Nlac ,...,...... 
)T \M m.t ... a..u,p lt.att. 

• • 
l trt fl4 Dtrt 

• 

Prt4t eeMpl 9A'l4£e &l't 
•t.llll.t!a•Uo ,..._. ,.,.. ... ..,.. !be 
)llohr't . , u. lett ....... w....,.. 
u• rr. a ..,,., ...,..._. n ertM 
.UOOl ~~ , . lM alrt ., • 
.lo7 foi:M.I ....... U.. .., It U.. 
pon.ftl.Ot , • .., U.i.r ....... 

' 

Regraded Unclassified



:ll.(ews .(stter 
ro f ill L AQII S 

pi.Gdn 9( CoWk ? 

... haft ~•bM ..arT ~r&• hoa botb .wctent.e and ••rw 
ot U. ~t.7 oa tbd.r JJ&,e:r..t ill tha De!••• S.Yillce Pro­
&r•," t.hl l.et.t.tr coat.imatd, "and w bop. tbat 7fNI' exo.u-. 
ool>il>1t 111U AW&l&h .,.. ~ ud -. ....__ ot t.11o n-
Ul pu-t -ell ,...,. ....... u ~ l.o ··"~ Dat-··. 
lP !J'iLor !Kiar!4P ot U. le.U... ._.,, 01'1..:1&A1oae 1a t.bt 

~ 1a. b7 t .. -·· Dl.'l1o1 ... --(~ 1a 
t.llo - L&!Ta, ... -. 22) ·~ to ._,. tnUt. ID additt... to tbt 

....Ue .....-n-17 ~. too -·~ ••c->.luU- b .. o - .. -. 
1A«t b7 \bJ.e •eo&.J.QJ 1at.o effitet.ift act.irlt7 oa W.U Ott Dei•H ~~ 
ol>J..U• ... 

n. Wvhlnrt.on Club a ~,.VI-014 _,., orc.UeUoa, ...,._. 
th ~ r.u • ot.l.oc 1.o ... -. to .., 1111-.117 c1r-1o Dtt-• 

• • • 

:/l.(ews .(stter 
!P raw "4R ' '' 

ftt * MIM\M my (Coa\1 .... ) 

s.rtac• .,....,..., a.rru,p~. )7 lrt. lnM ..,tv. • --'• et ,.,. •1•'• 
.... :raJ.ac -..... ,_ ~ ..... . -.cit •'" • ........._,, \al.t - ... 
fMM ot Del• .. h•iJleti· two a.hrs r.U JIU'h et 'Yt •11 an t. 
suo toc-U••·' •UUlac u..u ,.. ... ~au-. •• •uwy .... •--·· 
Joll 1a PrtMntac h. • -..n, tbn41 .. :Mr. s'\oH ,..._u..r -' ..a 
,....., a,...., ot ..._ c-rt.• • ...,Uet, 11\ h l o\ toe Lat.. • Attw \MF 
U4 ft.ahW. thh rM41.ac. •• •14, 1 li h too l&tt ler heacl•' 1 \M 
aU\ • tor Pol.u411 the tbir4. • tor hlci•' t u4 .o oa la "''UM, 
out.ac all ot the n.'&Jue&\e4 coutrht . """-• •• • oU-.s, tMt all 
tu .. r., .. ,.., b ultoat .,_t t.f n •Y• a 41at • 4A.7, U h .. , t•o 
l att for t~ tJ. 1. 1..• 
ID otht.r talk~ , b&tt4 oa th• S.en\U71• ~·oh ·~ r t&b\ l.ph t t 
bflaUoa, • Ul4 o\ber offt.ot.a l pa.blloatt.oa•. the o'bJtOthet ut .. tWa 
of the U.f••• la•J.ac• Procru wtre ntU.aM. 'l'U procr- •• t..at.,... 
,,...,.._ 'b7 t~ t 1QC1 .. of J&\rt.oUo toll&•• A\ 1\t ooaob.doa, ta.. ol* 
••'o•r• • ott4 eath'lldattt.cau.;, to n4o.t"M the con,....t•t ~ ......... 
t..a.c:• P"CJM, to but t old> tu4.t 1a w ... loa4t , ...., to M.Ye h­
f••• ,....,, oa ..t• a \ I'Y"U'J' .. ,,be aa4 propou of tlM Cl'd. .lt ta.t 
••'bert l ett t.u aMtlac, each ou waa ct•• a kit oo.talat.., tbe fl•• 
~~\t h..t \7 \be Dtt•u SaTUt,p St&ff Wll.to11 W ,...n.te4 U. 
'boatt. • for tla.e ~· 

- u-
Regraded Unclassified



:J(.ews .(stter 
~IaLD oat& a ii&IIO• •••• 

'cdr• hrnlntf""' "''"'' •• ... Pd'l'#' .,_ *r .... 

U'POJ:I'!!mlt .r - ....., ca.t ...... a...s.n.. ... ,..,. ... ,. 46at,a.. 
htratwt «vtac; tM ,._,, '- ..,., •...,.l.F OOIIIPltktl ..._ ""-• ., u.. .. 
1-'-t tw t:N Q 4.lrtdoat ot orv fttl.t tt.tt. 

fD DrLT .i.PPOUIDD ... ......, CM!r.aa h 9euper IMrn .. Dlw tt 
low.. he UW17 appota\e4 ..... ot.t ...... h btU atv\•, ......... , ., 
tile I...._.tr1al !nl.tt eo.pa., ot ,.,o.,tU..t, Do4.e Ielud., 

roaa .AIII)I'f'IOIU. IJAD ADCII'It!l&tcal ou M 1&\r ....... M ,.,.,,.,.., 
.....,, of \M fl.U IWt at lbJ.t \lata Jal'« I. a.p . .- Will ..,.1 1a W t oa,..tt.T tor W IMtt of ~: Dllte l. herr Jr . . a...._ 
tMtt• a "o:n.q, wlao llu Mea a ... Jatelll lta.\41 Maiahba\or tw Jw .... 
.a.J.,..: I. L loUq. oM.lr.a of tbe .._,. of l.M k\1--.J, Julr et J-.­
l0ft.1 •bo M t .._ &JIIlOlat.t 1\&W .w..ia1tlft\oa' fo:r -.n.a. DM!tt.a; M4 
9e;rltt Aa Qki•t.niMr••, pt'·ttl4at tf t.M Oaloa larlac- :laak fit lltu 
hUt , a do~ -. Wbo Y1ll Hn"t •• lktt .A4aS.alet.ntw t n ._,, -... 

Wlft Ulll APPOiftXIftl, thert art at BoooNr7 Cbal,..., g Ch&lJ"HHll 
M4 41 1\att .W.Wttratort, OGt fOP eao~ of tb field 41'f't.t•• • wUk u.. 
e.aepUoa of :O.lawvt, r.e.tuoQ' u4 lt'ora.U.. 

• • • 
leMES• ee4 11•1 lclt.h pt legeS p.telpee\e ; 

'"'DM· la • r~t t\at•••• Oonnor * p z 1 0 Ht'u v.- tM 
panlaM of Dtt• .. Srtiac• -.. .• -..4 I\UJHI. 

•at.ao. ~ h la4utr1.all.T ~uu-. nq •••1&11.7 
-.,. tbt llllt••• Jl'roocra., • tM OoTe.raor -.t4, •tn ,.. &1.1 r•..-. \o th cotwr ••' • oall •:r ~ Dd'aM llwt.-c­
heb ... s~. b a ,_.,.... .......... 

lt.ah Mabhtra\or lg t. "Mb'J • l>fpat:r W..htrat.or g. 1. DJRr:­
•• u4 1. '• Jv&hem. pr•i ... t. ball ....... ua ohto worbr, t.i~t­
ouM4 Arlau••' pu\ 1a t.lM W••• 8l'l'i.ac• ~ ta a 115-eint• J'GI'Ill4 
t.Qlo Nd.Jo \roMoat\ reoul.l.r. !be pr..,._ •• \Na101'1W &114 liM uu~ 
N.rlpU• h ... 1_.. ••t to f1ffll7 N4to tiaUoa 1a .lrba••• 

"'" · - -·· - - .._ ,....,.. .. pl.- .. MJac p1.Ne4 u .,.,.u .. tor U. ._.,u ot au.t. .. .,...._, -.107Mt• llll-\7 JM1aleu.-
W Re 1, !'U•w •Uia.t \be plaa r.o.tb lO ......... of all IU.t• Dlf&r""' 
.. ,,, •• a --'he b tM ..... CIIM."r a t. U.. a.ptt..~ • 

..Uht t o tls.J.&." Sat.wett i• U.. -.lt tt ~-- .,._., ..a ..._. 
- - looU ta ..... - ............ ~-->· 

-u-

:J.&»s .(jtter 

IIlLI Q114111AIIQI IIJI 

quzswru, .,..,..U.C ....,._. 1a tbt a..n ot ..._ .... Z..t ..... " 
wU.l .. '"' alto tl U.. •o.tnM ao. .. • ~ldl .,_, tlMre for • ,, • ...,..., 
. .... - ~Mr l. 

~ ~ ta4 ~u .. .-kre tree oo-.\i" la UM t!..U 
.... .tptb eo.cr .. e lOMl. »Utrtoh .. , la .... 1 ... Wt ,.....,l.r l.a .._ 
ea4 'laTor.... o. I. S..tor llsler4 1 . lleeell. h,. ...,._,_. \M ...U.C 
t..a liM•• 1\a\t Cbl.lftu kS)N: Jeee, 1\tt• MaialtUt\or *£1• L t"• 
u4 O.,.t:r MaWt\ra\or k»pt CI!M'liM ' "......_ N4 .pea at \t\ll _.. 
t.Dc•· • • Meran• •nwn. .,.r .tto.. vn~t tw wt.al, • ... "'"-' 
of £.\lu .. , ""' phOtocr•»bt' no•\l.T wUb l\at• .W.WtU.\or All• •• • 
rtl .. M4 a '"'••' r""'-UCJ 

'Wbtth.tr ,, co t..t\o w.r or ut, ""••• M ~- ftr 
wv. , • U I ou btlp )T \oq1aC ntf•tt ......_, , I • 
elM to 4o eo. • 

It h ttU•te4 \bat .o.r • U.. 10~999 1teerclet• .,.. ..., t&rtac ftr ..... 
f•M 1oM• throla&f:t, u.. ~ roll ..u ...... , p1M.. • • w .. •--.. ..,. 
prh .. 1a tbe Attat&lw- at nre rr,.u.• . tt•kr c-.\.tt1. 

-u-

-.--.-
roHIGHT 

'AMERICA 
SPEAKS' 

~~ 

Regraded Unclassified



:/!Cews .(slier 
l 1 1 Lp 011 41 11 4f1 01 1111 

l'll=lllni:IJ•UM4M..I'II'•••'Iol!.dtWIILli&I.JifiL.Oieo..,w.,tc..!!o!9""~1 .. t-_,l .. t ( CoaU ... ) 

!HJilUI. IU .,..l&ll7 Uco:ra"\ ... IMMarc Aat-Uo ..... .,. .... -., 
"-~ at ea. 41...-,1 .t \lie ll.l1aoh 1\ak ~. tw "" la 
~,.._. ,.._..., •q, ,_., !911rir'f'. bU. p.lo\U'o • • U.. ltft,-. 01 

u... '" oc:r•phe h · - ... ,,. ., "- t&kU.t 
,,,..., S\&Uoa 1a c..toaco. n. au....,-. an 
tu.. P-z'.lt tr• \be otftoe of h ah Ao._lahtn. 
tor !ppee I. Collla• . • bo t1 U..ir on • olUloa 
aa4 wttbnl tbt bowl..,._ ot , ... Malait Uatw 
or hit dMpa.Utt , ....,.,, ... oa. .u,... nek•.a4-
Sat1U'4arT athnaooa aa4 nu.t.ac aa4 all M, flra. 
a., to a i\.adla,c tt.. •'-P kotb looat.a Jut '"­
dele t~ palr1oUoal.l7 '"ora tM Jlhoaocrapb Whi• 
plqt •J.zq loaAt !~t, • tor •.U tbo .. wbo JIW'­
obatt t t&apt. ~ir .ttorh noued. thaolt ... 
abou.t $350. 

ww. I•n•taat or •eo,ooo 1a x.t ... 
J.oAAt \»7 t~ r.. .. , So.hool J\aa4 o-!tttoa ._. 
tM aoUo. \aha lrT thh poap of eo!IJMl ottl­
clah to •tc:aU7 -.clou--t of tM llret•M ••-

t.ac• Jlroc:rM .... u tu.O'V~~Ce Kbool ebi-14r• to JIUUot,.to '17 • ••..- tor 
W••• ·~· u4 looh ••• Qu of tM tlnt bdattritt la tiM 1\ah to 
r.,ort • • .....,. ... ,_ c.t ...,t_q .. puUotpau .. 1a a ,., H\1 allota.t 
pl.M .. _. , ... lfp)l• benne r ,, ot ~-- Cltz, raa-. ...... late. 
80Ylo t \&1'1 aa....,._pMd. n.t._.. Sllrl.ap Slap .AJ.-., tu ~~ r ... ~ M 
...&. a pno..al •,...,.....c• ~U7 t.a .&.tcld.a.oa, ~aa .... . at u .. ..._., uoa 
ot Ci!N'l t. Ptt''rM'tr· c-..t_,_. or tU o.r._ .. ~114 c.-tu .. ot t~ 
•toll.latoa Ns.or ._.r ot c-.z.eo. 

.lnhUoo Ill¥ ou..oa.lu 14 r.....-..,orth wor t la ohu,. ot r uue p. 
Ja11lz, tblo aoUn ohas.,... fd tbo Loan:oworlb D.foaeo Sa•tac• eo.JU"• 
Mlq -.rohtro S.a tho Jlll.l"ft4• can-ted. l lDiiltt Mu Poe-sore, 

mmgn, • epooial cttort to u ll llotoaM lt-..,o • • -'- 1a Lw.t.­
•Uh oa ••••hr ? aA4 8 , UDd.or tbo auqicu of tb.t MMD' ll£"' lt\fU­
., Au odt Uga. ,.,., equtp.oat trOll 7ort lAos, cattr 4.oort.tll4 llootb• , 

,._w1114ow 4hp1.,, , ao4 a parM.o •Uh ••ural kD&o bolPt'Cl .-ko the ,,._., • 
noo"'• foluatono troa tho cU7'• 1 .. 41ac woa•'• or,utaatto•• oWft4 
tblo , _, 'bootbt, 

WM&FJml. Stoaq Pl"OCJ''" u pnMDUac t:ta. .... aual t-.ote unt 
tht pq 1'011 allt&.at pl&a to .-plOJ'Ut aD4 .-plo1••• 1a tbt l.Upr f~ 
tori" aa4 'h.•iaouu 1a ~ otot-e it reported b7 Ste.to A4a1a1tt,..to'l' 
PYitl J , Pebtt\z ••• la lldroM1 tiM 12H:a u4 Ltou Ol!lpe .._., .. flOO 
-.ell to aes.ns.u rt't0h1.a,c t.4.t to plao.o n.r . .. 1"-P• oa lll&lo 1a cUt 
edtoolo. 

-u-

, , , ., 9'''' '' ''''' 1111 

...... ,.. (O.t.U...) 

Det ... .._.. ..,.. Jll'f.•• ., u. .n ,.,.. ... fll ..... .,,.. r ·• 
Qll. • • 'ltv.__ 9e11 w lx h f• lMI" ,......,.. u • JIHM • 
blw . .. ..... 

''HI ' 'f• ... ,,. .. ct U.. 10 _.._. .t t-.e Wee 1trtece 9 ,,.. 
'" ,, lltt ""· lllae ................ la . , 1 .. , .. w ... .... 
u4 Me pl ..... ltJ.aooll or W..U t;o ~ oMiUOMl "-'• at nrp1u 
1atOI"fth1 t. I , a ' ' ol h l.r'MaU , lt t.M .-t,_, • M& llh 
coll~• b.u_., la praoticiac what tbrq ...-,chi 

We W'O\Ilt lit cla4 to btn tb.llar 
r rt• rr .. otber o~t\ot•• 

IIIICIJil. !be P•"'" tor ltl£9Jel,Uee 1\, lei• lilat ~ f•r 
..,..,.,. fUllac t \aUoa la \U cl\7 aD4 ~\7 to 41~ ......,..tah Dro­
f•H .... lac-e poetete ao4 \o ~ DG'oit.N Ianac-e ~· • -.la, 

-
• !._ r 

' -. . ' 

. .. i -. -

..... ,.. 1.-R 

-16 -
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"ftt.h eSlltoee of Alllf'10&DI a.l.rea4J -.k:1.Jw 
"'"' .. ol'1t1"' tor •rio•'• PI'...,.._,,, 

mz= 

U - a llUlo t.h~ to uk that ,_,_ 
t.1co \M t......,lo t.o - • poroooal I.Dr.n­
- e!.ob wlll pro.wo - ·ror t11o .w­
elton . M DO M\Wr hair 10011 0\11" W..U.., 
_, ot .. an -..tto.t<ro lor """"'· 'lbo 
Dot- - Cllill or t.bo Clllooada&• 0ooat.1 -.. 
11111• lulk .- to • to ott• a.a. ......, , ... 

--· "" ~ tbiac tor - poOplo s. 1o .. Aart.ed... ODoe ~. l - .... 
\loq • W. ~ t.hoir -*17 ~.!1 • • • 

.. ... \bt 10 1414 
5 

' • be.l.»t that u. .. -.. • .,. .... ,...b ..... 

- or -·· -- - lo _ ..... oort..· •u t.hlo -» jbl~, tbJ jOiW t 1IUl DCIIt ODl.7 .....S.W \M .... ...,. fUd.e 
for bu1.ld..1ac tub, ,_, pl.aDIIe, aad all ot.b.r w..-. w ned 1a 
- ot, ""' -b lloalbal<lor wlll bo bo1.1d~ .., tor ~~!Molt • rooo.,. 
r..t .lob wlll """' blo ""' tbo 00-17 ill 10011 ·- - tho Ollitocl 
-.. .. m ...... w to a~- ...,.... · 

• • • 
'E' s "" mq. !Ill mr 

-16-

"'AMP'' II 

na ~tn eu.a PDI:IIICII JIIOIIIat ....,.... _, o. peu-w 
"""" •uw1 ,... tIDeS 9 \o ~ .. -.1M tl w ... ....._. 
..... -· .. ,1 .... la &naU la u.. o. ....... liQ ..... tl ............. . 
.,_ c--.i&l -...• ..,.. en U.. ~ ~ *SO U.Se ._. a.t 
\aka la ....o\l• wt.U , .. ZIII•M ~ ..... I 

L4 ....... .._.. ......... ..... 
....... w.... ................ .. .................. ...._....,, 

l. a&tka. ...... ...... .w... ... .............................. ..., ................ ""~' 
....... ,10 ..................... . 

-•.,_ 11 ........ , *"\Mli Md. IW .a. .... .. , . ..,..., ... ....,_,., 
4. 4 ... ,. .. .a. .............. 

,.,... t..atu.!M .. M. .~ .. 
............. ~ ....... ta&M 
~ ........ , .. ,......., ............. .... 
....w.. ................ ..,._ ....... ......., ......... .... ... ........................... """ ..................... ......_. ... .................. , .. .,.,._._. ........ ...... 
.,.. "'-' ......... -......... -_., ...................... .. .......... ...,. ..... .......,l ,.,,...,_._. ...... ... ._ .......................... _ ..... ~ ...... -~ .. .~..,, , ......................... ... ........ , ................... ............... "-" .. -................... 

........... , ................ ............... _ ....... .... ._ .................. -· lO..a&..W~M• .... .,..._ ... 
............... ! ........ ~ ..... ....... ......... , 

lL Aliltti ....... MIII......,. (It ... ).._,..,_ ........... ..... 
_.._ I : ................ .. 

.0 ...................... ......... .............................. -· 11.,. ................... .. ........ ..................... 
~ty._..,._ _ _. .. ...., .......... ., ............... 

U. n.. '-h.._..., ...... ........ _, .......... .......... ...................... -. 
l&.n. ....... ,... ... ..... 

c::w..- "'-AAl ............ ...... ., fl:lu......... ... ... 
c:~~~ap...,_ ..... ....,.,. -· ·~ . ..__ .. _," .................. ., ... ....... ..,_ ............... ... ...................... 

•wn ma A pgx •gu;y cpnJJw• 

Il1uttrt'• tt tbt UP' h t ba ~PKl&U7 b­
a t.p.t •c:lf\ .....,. ... tor Def••• BoD4• wb1cb ba• 
'bee _.., aftU .atth to 'bubr; b)' t.ba Aur'• "nt­
tn A•Mtit tlp. I'M t11oolaUoo hal aho pNS~Ued. 
a aw folh r ..... ,,,u, W•M •.a•, wHb the 
.... nt of 11N~1 o. U.. co .. :r. 

Regraded Unclassified



oppa A•P ''P' 

'e=' "'f lpst I•W'!1!!!4 

I.U•bo-. ~ of De!_.. Bo.la _.. llle1ac plllotoc:r e'ttl \p ,.._ ~ 
eiob 11-. .......... eou.ou.... ....., s ..... '-" ................. 
_.. lrhf ,..,..._._ • Del ... ._.., of a poU._. ~ 1--.1 ......._ 
a M\al .,_. tlft, a~''· a 11at.GW • ..a.._ .. ,_._-., ..... u,' ,..._ ......... 

.... h a •1•1• plu for pablichillc O.f .. • ~an-. 'llld.ok ou.. ,........,..lib ...... 

'1lluO'f'a Coll..- t_a PtDU7l....Ua 
Joha t.he crowtlll Awtber ot oollec-• 
ao4 ut."trel u" tlhlob era tb41JW 
tfleoU•• _,. to 'booet \be n..t'«Ua 
lari.,. Procr-. !be oo .. r ot the 
Ooto'Ou l tn.e of tbt ~ Macuiu 
fMturt4 U. lll•h MaD u4 carrhd. • 
Do pace U'Uole OD U. ~- 864 
&1M of tbe u.r . .. knace Jlrocra. 

!"be .U~ AuoclaUoa h al..o 
nc.c-•Uac U•t ¢u to tM eoll.,.e 
'be -.de 11 tbe fora Of lletaM JoKa 
( S.ri .. 7 or G) rect•tu.._ b Ua• 
... , of the &1-1 hDd. 

4 1p 011 Jbr p.twt 1\wp! 

-tt1 .................... 

,,._.,. • a M..a of aiD• 'dlo baa )--. drlllll:iac cu '' a lot, • 'WI'Ott • 
.tri_. of \M u.t .. , laftap ,...._. •!be ot.bw ..., n. JM -..,, .. • 
dzolak, ... , .. ~- ld.t poo:a:.t • $50 ]).t ........ .u-. aa4 ..... hll.7 ..... 
e4 ott t1Jr0 )lab. 

•1 Mb4 ld..• ...,, that _. for, 

"Ob,• .. u a.., • ..,.,.7 u. t t.a. • drt•. t pQ.alh• .,.,u ttnr 
o.t.a. ftt ..at U• I'• DNr a poat otftoe, I'• boaor 'bOWI4 t.o ttll wt 
tbe ..,..., , _.,.,, ' '" ~ pv.t oat boa4 .-.:~. u4 thh •• 11 ull 
- u •• .,. ~ lid ..... \he 'bo.o4. • 

.. ._ ,... bot~ tlat ..- a tr .. dri.-lr: u aout to ooet DC¥. 70il 
tJd.at , ...... 

""'' aot a W 1...._ I '" lltan.t4 1t .,..U.1 

-18-

:J(_efVJ JStter 
0 1 Til I II 

! • '¢'=.,... ,. ,., fr='• ... 

t'llttdq, Dt l '' 1r 2 

'"'=onx@JII 
v'm "'* ••CJ0..9•oo,. <-> 

1110 ... -
'"'""' - Wl.Ua l.oodU& eato•n.as-ra ot .....,., IOI'Me 

• radio. 

~~ DIMIIIbtl' 4 •prot fW 91()()..].0100 N (.,) ---.U.t'HI:l W.U.Dfttia'• ~. 0... ,.~ c 1 ... 

mm n•• IC",.Joll!tt;. ~ '-' o4 ... 

• • • 
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DI:PaSI BOlD AD 
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• 

Abon are the C&eoACito J:aft,Joa who illY .. ted 
$61500 in Detaue Bonde out of the $17 .ooo 
awarded to thea ae the ruuH of a tr&in­
aehool 'bua eraah. '!he lD.cli&D.e 11 n near 
Albuquerque. J:ev Mexico. 

DIP '• P.&.TBOLLIJIO 

'!hh billboard on u. s. lloute 1 fea­
turu the destr07er ~on, which 
vea built at the Iron Works in 
Bath, Maine. It is one of three 
billboard• donated to Defense 
Sa•in~e b7 Coluabia Market• 
of Portland, Maine. 

Soene at one of t he recular week­
IT •••tinea of the Leeeburc 
Liona' Club where Defenee S~a 
are racutarl7 on aale. '!he club 
vaa the firet 1D. :norid& t o r .. 
port all of ita ••ben 'lroTiJic 
s~, eaoh wealto 

Spectacular dhpla, on the 
tower of t he Sa nee lxpod tlon 
Buildi ng, whi ch marks the alte 
of the new hoae o! the Minne­
apolis Coca Cola Bottlin& 
COIIJI&D.1. 

I'UICPS 011 LllWCBIOJ: CLUB 0S MIIUI 

--

e. f --·•-•toot IOt l<rf l .. .,-JIH 

- ao-
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.......... 
•· Me a ......... 
IIUl,..., r _. * "'' a 1 ...... * 3 ram • ...... n .., •• 

.......... *•• 3 .... *. &• 

-.r a - 1 ... * a'l I lla fll srn •" '"' .... .... .............. ...-.......... 
"- ........... a. will ........... . 

~~r 

-
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lJJ!1 'l'l!D StmS COAST GtrAIID 

WJ.SI!INM'Oll 

382 

J'rom1 llr. 08lll)i'!lell, Ron&l<one, China. 

1'o \!he Secrete.ry ot the freo1Ul'7. 

!loT. 29, 1941. 

"!he Do"ei Nev. .&.....,cy a4Tlte4 ou'!llcri'bere lo.ot e<rmdn& 

tb&t 'becmoe ot tress~ reotrictiono t hey were teaporar1l7 

eh1co;w 
13-l-41 

. 
• 

Regraded Unclassified
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D!:PAtttlllrl' C!l S!V.!JI 

WASl!mG'l'OII 

383 

In reply refer to 
:I'D 

llonmber 29, 1941 

'rho Secreta17 o1' St&to preoonto h1o co"'l'11Eento to 

t ho l!onorrble the Secretuy of the Tre&OUZ')' &lid trt.n.,.. 

111 to copieo o1' the parcyhrcte of te1et;ra:> no. 1843, 

dated ITonnber 27, 1941, from the Americll.ll l:mbt.""7• 

Rio de Janeiro , llrczil , concern in& the ]11ll'Cb.,.e of 

ml\l'lc ored1 to by two German bonlco in R.io de J..ne1r o. 

· · Enoloaure: 

l'roa l:mbto.u;r, Rio de J M eiro, 
no . 18113, lloTember 27, 1941. 

eh1co:1.7 
13-1..ll1 

. 
• 

Regraded Unclassified
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rdAJilU.D ~ m••• ~ 

111111 .&Mrioa ...... &14 4a J•olro, ....U 

D.I.DJ ......... aJ, 1~1 •• p.a. 

10. I 1M3 

!llio \olocraa 11 1A tur\lwr roforoaco "' w1ocr• 

ac. 1791 Milt b7 tho •baoq at 5 P••• Oll lo..abor Zl, 191!1. 

IllformaUoa baa acv bon raclln4 b7 .. to tho offeo\ tlla\ 

\lw equbaln\ ot 1.3,000 ooatoo ot OOIIJIIIl&atloa ..rill: orod.Uo 

ban \.- parollaaod. troa the o.r- •baaq llaro b7 ho hraa 

b&llli:a 1A thlo al\7. !be otat-t 11ao beoa aod.o b7 tho Duoctor 

ot ...,~ tllat tho a)oY-IltlOilM iiU'Ii:l OlllllOi bo UIM "' pq 

for bporto tor GerJlD7• !be7 Call olll7 bo uae4 "' pe;f for 

•rcon 
1~141 

CUJIIT 
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!M leon\el-7 of ltate pn-\1 ldl OOI!Plt..\1 \o 

tlw loaor111l1 \:be leon\el-7 of tlw ~ od --.l\1 

oopl11 of \:be por...,.._ of ~el.ecr• ao. 1~, f.aW llonaller llf, 

19111, troa tlw .AMrloa lillllaoiQ', tio 4AI J.,..lJoo, JruU, ooaoo..UC 

& r1cpe1\ IUIIII 'b;r tlw :&alaht'ballk of llr1la \o tlw leak ot JruU • 

. ,. 
I'I'M ... ..,, tio a. lauiro, 
..,. 1~ ......... 17. 19111. 
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J'IOMI AllerioaA ••·~· :llo u Jaa~elro , Jraoll 

DADa Jo,..aber 27, 1~1, 9 •·•· 

10.1 1~5 

!be :B&Ilk of JraoU h&o bee11 requaote4 'b7 \he 

lelcht'b&llk of Jer1111 to h&..-e the oquiftln~ of 500,000 eeoa4oo 

4eblh4 to ito free aUrele aeco'IZII~; !lila aaout vaa to be 

ore4Ue4 to ~he aoooWlt of \he 'b&llk 111 L.hboll, l'ortupl, wUh 

tho Janoo b Lit'boa • Asoreo. !he repl,y ""' u4e that thlo 

tranoaot1o11 ooul4 110~ be lwldle4 b7 the JIUilt of Jraoil. 

eh•oow 
12-)-lil 

386 
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YO leon\Q7 llor.,atlla• 

- ·llr. eoou-a CONFIDENTIAL. 

lol.4 to co•oroi&l ooaoono 
P=cha.-4 fro. co-real OODOoru 

i:21,000 
.!6,000 

Opoa II&J'loot otorlillc r-1ao4 at li.0}-1/2, IUI4 tlloeft wro DO npone4 
tre.neact1ou. 

!rbo 0~ fNI pooo OODUDIIM to rho, MnDClq 80 poiJoh \o a 
f1D&l qQOtaUoa of , 5210. 

la Sov York, c1oolq qQOtaUo11.o for \be forolcll cnarreaot..o l!.no4 llo1ov 
voro aa follovoo 

OIIINi&D 4ollar 
J.rpaUu pooo (froo) 
llrali.li&D llilroh ( :rroo) 
Co1oa'b1u pooo 
lfe:ltioea pooo 
YouiNOil&D 'bo1har 
c...-.. polO 

11•3/~ 41ooowat 
.2)90 
.0!)15 
·5715 
.2070 
. 2510 
1/lf. 41oooaat 

Yo purcllaoe4 $1,}25,000 !.a col4 froa \be oaraara4 acoo .. t of \be Ialli< of 

Mexico. 

lo "'" col4 "'PPI-h wro r<rpor\04, 

Doanac \bo -"• of llonallor, OIU' purobaooo of oilnr Wld.or \bo IUnr 
Purollaoe .Act -wa\e4 to JOO , OOO ollllCio, a uv ao11.tll1T low oiaco Sophabor, 19~. 
!he eowoee of tbh ao11\ll1o Jlll.rGbaOOe wro ao follovoo 

fn! of SilTor 

low Pro4DOUOil 
1. Jroa ~ioua couatr1••···•·• •• 
2. froa CuH.a wa4or acroo-t ... 

!o\&1 • . • • • • • • • • • •• • •.. • 

Owlooe 

liiO,OOO 

100·000 
JO(),OOO 

Regraded Unclassified



BRITISH EMBASSY 
WASHINGTON, D.C. 

388 

November 29th, 1941 , 

Personal and Secret, 

Dear Mr. Secretary, 

I encl ose herein ror your personal 

and secret information copies or the latest 

reports r eceived rrom London on the military 

situation , 

Believe me , 

The Honourable 

Henry worgenthau, J r, , 

United Sta tes Treasury, 

Washington, D. c. 

Doer wr. secretary, 

Very sincerely yours, 

' 

Regraded Unclassified



CIPIIL l 

(1) av.u. 

"' ..... - .. ,, 1iU. 

A ..... "'--l o-tt. hu brcllilla dDft SaQtll '1/ .. t ot to.laDl iD 
I 

bod -"'-'" """ bor ooaUttoe u tboacbt to be -s- -·~ hu ...... 

-to 

A Dlltob ...-na. 1ltdoll hu liHD "" l"'trol ott btl! lien rt47. 

reporle !*'1111 ....t tolo I • Q I Oo 

A llrl\iab oloop .. tG-poaeod W. -,. btl! Jut ot t'olrc*J 

a 4eotzoo1w 10 ... turaiDc to Al- I U with _.,,_ lo ~ clet.dlo 

{2) IIJLl!W: 

liiJa. a.tldJc t'olrtbor to Opt.al ... 2 

gm. 1111 a- ldftlloo Blut ot 2\>l& """ Orel --. to 

proci'Jia., 

{)) .ill Cl'laA!IOIB 

25th/36th. 62 - b1ch Uploa1'" -. ~ at Inn 1A 

-liMit Yt.ibl..Ut;rJ, _..tiool.., lwpuod bT a _,.. -loR- toll 

~ to tho Battle c:z:uu-, 2) t0Do _.. ctroppod -tuJl7 CID the 4-

at~, 

:16th/:mb. ll.8 ~ ....... ~ aut, lDO ~ - """ 1.8 to 

o.-. 1 borlber u -1Ac """ b> - clo;ft 1A the M&i 1 - l>e1Ac ..... 

....s. 
.will- 24tii/Zstbo 24 l:oll1Act0Do att.ab4 -cdi- lluWa 

....S IIaNa """ ....._. at 0 z'•o• , 25tb/26tJa. 21 llol.l.1JI&toaa &~aiA attaab4 

llollCbul ....._.. SaU&hotcrT .,.INlta v.,... ~ CD 25th &DI :!J6tb, 

:n ·,s. ...s Mo17lud.t beom.l7 .~ - r ........ ot taob &DI -:"'"' .. , 

~ 1A SJDI call ud IIlii SlllniiZlll .... , _, lll.ta _.. o-

CID T;MeJ. - ot 1ltdoll ... oft CID n.:-- 25tb/2J6tb. ll AU or• ate 

2 Sq 'mr ot ~ attAabd- tab""" M.t , bo-IIL AID ad 

IL DODl 1111"'1Ac ud dll8c1Ac _. w'd•l•o J'Sc!IW, 24tbr ..,. ~ 

~ dGa 5 M.l. ll.O _. SDII CIIAIIJ ' .. ~. A l"'trollorr7 w 

• .....-.! o"- 1.clrrip .... cle~ ... the rood Soutb ot IIAIIIZo 
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25th. 20 TcwcM*s illteroepted abwt 60 8DUIT bolobera azd 

tightere &fW tbq lwod attadted CNr p-Oillld forcMI ._. S]J)X RI!ZBllft 10 

390 

' 
...,. 4eetro7td, 3 prob&bl;f 4eatr0784 azd 8 "m·pd. 2 ot Our t18htere liN 

&iae1ng. 2 o~er 8'*-Y ~ _.. ebot dOIID dur!DI tbe ii&T aDd 4 cltMged 

on the Sl'OWI4• 
~ Bl.enheillll traa HlL'Il INOoe••tun.Y att&dked a OC1tfllfi!T f4 

pttrol lcll'riea and -Mmoel. ~porte DMr ID&9 I4b7&. 

(4) ~ 

26th IUid 26tb/2?th. Clnl7 alight •DH~T activi~. 1 J,u. 88 

""" brought doom bT A/A tire IUid another probabl;f deatr0784 by t'1glrterei 

1 Spi ttire rdiht fighter 1e at.eahls. 

(5) J.irora.tt oasualtiee ill operationa CTe1' IUid b'CIIII Britiah Isles: 

Br1tieh• 

l deatr0784 
l probehle 

l tighter ....S 3 bollhera 
Total 4. 

Regraded Unclassified



LIBYA 13)0 21th. 

111\ITLSH IICST SECRET 

(u.s. smm). 

391 

CopJ No. /4 

Ncrrellber, 1941. 

Tobruk Foroee reAChed El Dud& at lS)O 26th llbere cODtaot wu 

eatabllebed with aDM or our Nee ZeelaDd Troopa . In trontier area no 

uterial chaDge. Enelo' raiding col\11111 etill being cbued by a portion 

o! our AI'IIOUl'ed Foroea. 

"'1L No, 5 , 

~ 21th teo o! our armoured brlpdea hearll:y engaged 

the enemy moving f'rCIOII area BARDU • SOLLUII toearda EL JJ>9J in the 

area 12 aUea South of CWlBUT. Heavy battle atlll continued at 

),15 P.M. Ella;)' believed to be hla raiding colulm together with 

prr1acll of IULF.&.Il tr,ing to aacapa. 

Regraded Unclassified
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Mmll . . 

24 -·--· .Jelo oept\INIJ 200 pril- taallo 
24th/25th ·~. b .,.., ra14JJis em- -iatJ.al ot . . 

ll'IIOUH4 _.., about 30 taDka .m .... M.T., 1IOYiJlg toRrcla Sbet..-, 

beillc ...-ced dur1ag the ,qbt t., ~ ot our -ed t~. Dlzrillc 

the 25th ot lot6111bar the .,_, ~ wu -ca1n att.cbd •• Sbet..­

t., our tulk.a .m art111CT1 9 eDIIIIT taiiD beillc ~ oat. 

25th NooiOIIbero .,. 1114-dq •• Zeelenc! troope1 euppcrted 

b7 1Dtmiz7 .m tanka, bed reaobed a point 8 .U.. .,.at ot e.but 011 

the llt.z'IUA·~ roed, .m al.eo a point about 5 .U. Beat ot SW 

lleHCII. 

Anooured oars -..re patroJ.linr traok troa Shotenen to 811' 

!1 Gobi the latter bed been -ted by the •IWIV'~ A cOD81denblt 

portion ot wr anoured tCil'ON .m a SoutbotlfrioeD Brlcede lad al.eo 

betD ~ted in tb1.a ..... 

B T n4ht 25th/26th ~ Tolr* Gurlaon bad ..S. 

t'artbG' PICCI' ... , capturing tooo _.. aDIIIIIT poete. I:DiiiiT art1ll.erT t1:N 

reparted Ugbt. 

0111' tank aitw.tiOD ito reported a»h improved. 1bo repori 

ot oapture ot the Coenamer ot one ot our U'1IIOIIl'ed Brlgeclee 1• inocrreot. 

Dur1DI the Disbt ot 25tb/l!l6tb Nove~~'oer llllw Ze•'•m troos-

oaptured SW lleMIII. 

l!i6th .. tiiiiltl4ll'0 Stitt t18btins OODtiDued llartb ot SW 

ReHCb .m by 0900 ~bruk tareee could ... How Ze•lamers e!plH"C• 

At 1300 Tobruk GarritoOD _.. atteoldrc Kl Dada (3 .Uea to 

lfDrtb lfDrth Weat. ot Sid-1 Resegb). 
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RESTRICTED 

G-2/2657-220; llo. 556 II.I.D., ri,D. U100 A.ll., November 29, 1941 

SI'l'IJATION REPORT 

X. Eastern Theatet. 

~I There ia no chanp in t he s i tuation at Leningl'ad. 

On the IJoaeow front, Oermm f orcea are mntinu­
ini their advances in t he direction ot the Volga Canal 1n the north 
and east of TUla 1n the south . 

In the Donate B&ain, Oenoan K1&b Colrmand states 
they have evacuated portions ot the city ot Res toY. 

II. \festern Theater. 

A1rt Yesterda,y ' s eo111!1Un1Que !rom Berlin identified the 
cities in northwestern Germany attacked by British bombers Thurs­
day night as Cologne and Aachen. 

III. lliddle Eastern Theater. 

Ground: Br itish and Axis forces oontinue in combat aut 
of ilezegh . --:rile'"' Axis raiding colWllll which pushed eastward to Halfeya 
and Sid1 Omar began to move westward a gain on the 27th in two columns, 
and is apparently trying to join Axis forces northeast of Rezegh. 
L!ovement of British and New Zealand troops westward from the Rezegh 
area is also confirmed. 

Air: Recent reports tend to con!ira ilritish claimo ot air 
auperiorit~ There has been a~ch British support bocbing and straf­
ing . Oen:>a.n aircraft operated around Sid1 ilaran1 and south or Bardl.a. 

RESTRICTED 

• • 

Regraded Unclassified
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Novcn:be r 30 , 194 1 

Kon. Henr y Mor eenthau , Jr . 
Dopart...,nt o r tho Treatury 
Y.aahin~ton, D. c. 

Oe~r ~ . Secretary a 

~~ ha• e not yet been able to cct a tile of quotes on tho monltorin& 
ot Cier12:1. and Ita lian ahort -wa'le b r oadca1ta althou,c,h we ta.Jc:e hourly 
IUOD&rlea or the propaganda con~ent or theae broadcasts. Eowe'lbT, 
e~cloaed 1& one ~~~~ c~ t~rou~~ the other day ~1eh ia or so~ 
intere1t ~~~ even ~re ~~ae~nt. 

l'.adol\ne a1d ! would really love to &•t out to the ranch thla 
~nth but it la ai~ly out of the queat1on becauae ot the L~unt Ot 
work in this otruczlin~ organisation. r.o hoar that tho CUinsburt• 
and Cheneys are &Ol~ out for Chrlatm.u and r-,,.. lear' G. 

Ycura , 

Robert E. s·harY.ood 
Do(>Uty Coordinator 

Regraded Unclassified
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!loveabor 24, 19<11 

To 1 1\obort E. Shonrood 

"roru F.dd Jolmoon 

In &"' ·nclit!h ... lan~uace ehort-·Ra.vo broadce.at from Ber lin o. t 9 p . :n • • 

~:ov . 22 , f\ broadcaster whom, for l aolc o~ a better n"Me , we cal l "The 

A"\t.S - r'e:od.te .. dt:Hvered a talk , "r~!'\tile a 'lot. Ad <t.i tted ... 'The brG&dcast 

411.1 bea..~d to North ,__,~r ica . The poi .,t • • • that the 7b1to Hour.o 11 

be!n.; 1\•,b!•hed ror tluo r eeept!on or "!:altl lO L1 tv!nov- ?lnlcelste!n". 

Aft.er TfiiCOU"'I~i'1g L!tvino"Y ' £ l if,. a t or:•, wlth lil,eral r erer e!'leea to 

alleted encounters ~th the pdlce . the broaJcaa~er aueceats that h~ will 

r8C~"~1.Ve a hearty v.·elcol:'ltl: e. t tt.e ':".'hl tc H<'•uo , '"at thl'l door of whi ch a larco 

den tshoulrl b~ posted , • r.en.ti l fJ:G Not. .".tlmitted.''" 

Peceptlon ?.'l\r. spotty hu t the ctst ""'>' bft aee"\ rrom t h i s a&e.plo perl\cra.ph1 

"To cxvrcaa hls ( Admi ration.,) ror the Soviet l·o\~n , 'F'resit1c!lt Roosevelt 

rapoAttdl~· decltlre:! that he co.,,1Jcr ed t.ht de!'• nae or the Soviet Rer;i oe 0.11 

ot •lt• l l~r~a~e& to tr.e 1~te~ :tatet ; thua all praparatio~s ar~ ~ade to 

(prct• l'nt•) a happ-; house party ln ho:tor o r Far- Utv-tnof!' ' a: !"a..-.lly . 7:o are 

aure t hat a l l the Jewlah ••• brain t ruetera a-:~ ~r.b,.ra o!' tl':.e C:'1r1. stl&.'1 rar.i ly 

' 

~11 be invited an~ .~11 be r.a,py to pr ~acn t - ~L~rurte~, Ros~., .~rtonthau •• .. 
LA Cuord !.s., down t o the s~lleat ~lke . !.:r&. Pooae·telt wi:ll r edd.ve her SJ.OGtl 

l!C 

with .. . . hand j>U.:npa, and " ill toll th o SAI!AI ne• aar;• thal me se~ t o tho 

Palee~lne Jews throu&h her son Jamoo , that aho 11 one or the 

or ~~darn J ews." 
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ot. ........ W.!g}··-······1•· m. l .l1!!ltll!'b•.r •. ! ....... 191 l 

~ L-------~·~~------·~--~Oh~~=·~·------_j 
from ••••• Jlt.1.r.o.... ... ···-········· ... ·-······ --··· Flied ... 8 1 !i§ . 

R ... l .. d h. I. B • ..•• 8~LS... ··--·-· ( ~ ~!"b!r.~ .. ·-·· 1')1.?-_ No. 219 -··-· 

l . h Aurioan 1.1-) t.nkt cs:ploy.cl in tile 4b71A cc:.ioo b7 tile I~ 

Anlorod Drip.do "C.tlwtoocl ~ tho fidotJ.ne to - o<.~ f -itb ~- !"dnor 

c!az:&llOI \lbioh liWe D01t3¥ bl'Ok•n tllrr.Jt rinCt1 d&N&C m.oa:>Oft'liOD appo.rat..-, 

brol<111 tracka and taJll< !irea, h 11-)'a amor protectioa A;>peorecl to be 

tougllar than the O..ntllll plate. 

2. 'l'U llritiah 22nd A"'ort'd Briauda, ueins loslllh cruieu t..nluo, MYe 

beGrl I"'!)Ort.od b7 var:loua quartan to have oxperiencecl l:!ach&llieal faill.rea trcoa 

.. .., to !ol'"t)"-ona in nu.obv after an app1'0&Ch t:.~rob of tttmt.y "iloa, Tho 4th 

1.11110rod Bripcla* oJ)Oratins 166 .!Mricon lll!ht tanko unc!ertonk their ap~eh 

rJU'Ch at S•)O •·"• Oft llc.,..bar l8 trcoa .U.. 11 !clab, and by niet>t!all had 

aci:Yonood • ..,. 70 l>ilca to ni~t bivouac out.ido Gobr-llol iluo on the 1'1'1eh 11·Ab4 

t reU. In thia c!e.7'• 11arcll, 0111> tank tell 011t "' ..II ...,.~Oil!.cal foil""" (a 

clo~ t\Jel line that ,., rwpo1red ancl the tank cau~t "I' <>t the nOX'> .,..,., . , 

the !ollowin& mornl.ne a t<lnlc attack b'J th~ 2lot Ocman An>orod 

Dividon occu""'d naar tho bi YW.:Io nraa. I n th11 attllclc tl;o O.,mana uSO<! 

100 ta~\a <OVar.cl b7 bo'"7 antitank a"'""""'t in clMe 8'•1'J"''"t . 'tho L~ 

Britioh Dr:lt4do " "" ldthout thi a urtilla1'7 oupJ'<)rtJ nono tho lou, tllo Gernan 

attlick ...,, repo.J.- . Ullc!teckecl omorod =•••••l:")' ti.,_.,.." 0: thia action •""" 

22 tanb ot the 8th lluaO<lra alaoinc, of "hlch lS ora xnoom f,et royed., a:ld acven 

WlacCOIItltecl £or. the .3<1 ond St.h 'l'anlc Regimonta ahow no """'.l&ltiea. 

) . 'lt!a above report rcmrnl'<lecl trcoa li&J<U' llul<e in the tial.d .... broucl>t 

in 117 Ooptai!> llcDta ~ m>rlrod t"tit.h I ajor Comog -..1 Lt . Col, l'ibunl in 

in d. ratting it , PEU.1i1'.S 

<oCoc>poe.cl ot the .3<1 ..,d S"<ll ?anlt Rartnonts un<l the 8ti> Jlwoaara, 
" 1. n. s .. 2, 12/2/Ll 

All co~ioe informational, -

l..._k ~--..,.died. '-- cvn • .,, 'cw-t "" .,... ,..._. o-. 

....... -.;j.i ... .;;. -

MeMoap .;.-enu-t &lllllellt~ ""'I"'-"' uf 1•1t• 

..... .... ON I OUQ O.t.l'f!.' "'"'" OC .Hl C AAF ... C/1 .... .. ~ .... ,c •. 0<1 ..,.. "' 
2 X 2 X " X s " 

X .. " 
~ 

... l!lS l-= •• ••• ... .. .. C ll ... LAI ... ... ..-. 

w . Ord. • X X X " " 
~ 

J"-"Go ~.,.., 
,._.._ 

DAD .... •• c-

" t:.A. X X 
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Regraded Unclassified


	00226
	00227
	00228
	00229
	00230
	00231
	00232
	00233
	00234
	00235
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	00275
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	00277
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	00289
	00290
	00291
	00292
	00293
	00294
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	00297
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	00300
	00301
	00302
	00303
	00304
	00305
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	00307
	00308
	00309
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	00340
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	00342
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	00390
	00391
	00392
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	00410
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	00412
	00413
	00414
	00415
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