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Dece•ber }, 1941 
9:15 a ••• 

HMJr : Hello. 

Operator: Mr. Oaeton. 

HMJr : Herbert? 

Herbert 
Gaeton: Yea. 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Good morning. Where are you? Hello. 

Yee. 

Where are you talking troa Herbert? 

From the Governor Clinton Hotel. 

Yeah. Herbert, remember the convereation we 
bad after etatt on Monday? 

Yea. 

1 

HMJr: That particular agent - did he do what I inetructed 
Ilia to dot 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

Yea. I got it yesterday afternoon, and gave it -
einoe I wae coming up here, I gave it to Ed Foley 
to hand to you. 

No, that 1en't what I mean. The agent who I 
wanted to report to a certain gentleman. 

Well, he haen't reported to Ilia, no. I thought 
we would eend a copy ot Ilia report to the aan. 
He 11 out in Cllioago. 

When ie he going to eee thie certain gentleaant 

When ie he going to eee 11111? 

Yeah. 

Why , I didn't inetruot hill to eee 11111. I thought 
we would deliver a copy ot tllie report to Ilia. 

Well, i1 tllie report written by you or by the 
agent? 

. 
• 
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G: 

BMJr: 

G: 

RMJr: 

G: 

HNJr: 

G: 

IDL1r: 

G: 

RMJr : 

G: 

RMJr: 

G: 

RMJr: 

G: 

IDIJr : 

G: 

IDIJr: 

G: 

RMJr: 

2 
- 2 -

I1i' 1 wr11i1iln liT h1a. 

B)' 1ihe ac•n1i. 

Y11. R• ••• in Chioaao, and Rarr7 go1i bia on 
1ihe phone. Be wro1ie 1ihe repor1i, and i1i oaae 
in 7111ierda7. 

Bu1i i1i ha1n't been giYen to 1ihil aan 711i. 

It hal no1i, no. 

Well, 1ihat 1 e unfortunate. 

Would 70u like ae to eee 1iha t aant 

Ro, I '• going to talk to bia arult on 1ihe phone. 

Uh huh. 'fh11 acent 1e in Chioaco. 

Yeah. Well.... . Ra•e 70u read 1ihe Rev York t1••• 
1iodart 

I han, 7"· 

Yeah. All right, Herbert, I'll - the report i1 
~n the handl or Fole7? 

It il, 7e1. 

Oka7. All ri.ght. 

All righ1i. 

I'Ye got to get i1i into 1ib11 aan'• hande. I had 
hoped it vae in h11 handl, but I'll tell - I'll 
111 1iha1i 11i get• 1iO bia todar. 

Right. You don 1 t van t •• to do anrth1ng' 

Well, I don 1 1i ••e - what oan JOU do? 

I don't think there'• anJthing, unl••• JOU wanted 
ae to eee 1oaebod7 here. 

Ro, I - i1i 11 thie report I want to get into th11 
aan'• hand•. 
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0: 

IDIJr: 

0 : 

IDIJr: 

0: 

HMJr: 

- 3 -

Iee. 

And I'll aake the arranc•enu. 

Iee. Well, PoleJ baa 1,, 

All r11h,, 

All r1Bht. 

'lhanlt JOU, 

3 

• 
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RE l'INANCING 

Present: 

H.JI. Jr: 

Bell: 

H.I!.Jr: 

l!ell : 

H.M.Jr: 

Rell : 

lolr. Hadle;r 
J.!r , Bell 
Yr. Morris 
Yr. Rouse 
Vr. Haas 
Kr. lfurph;r 

December 3, 1941 
10:45 a.m. 

4 

Now listen, let ' s go to town on this thing. 
We have been fooling around long enough. Where 
is Rouse'? 

He went out to telephone to New York to get 
the reactions . I can get him in a minute. 

(Mr. Hadley entered the conference). 

Each fellow take a piece of paper and write 
down with his initials what be recommends on 
this financing , will you please? Is anybod;r 
missing that I usuall7 use on this? 

Rouse is the onl1 one out, and he will be here 
in a minute. 

Let me see. One fellow sa1s eight hundred 
million of the ' 67 - '72's with a fifty cent 
premium. There is no harm in giving the name , 
is there? 

No. 
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H.M.Jr : 

Bul : 

H.M. Jr: 

Bell : 

~orris: 

Bell: 

!lor ria: 

Baas : 

H.M. Jr: 

Bell : 

H.K.Jr: 

- 2 -

That ia Mr. Bell. 

I think I would rather see it at par, but I 
wouldn ' t kick at fifty cents premium. 

5 

Then Kr . Vorris says reopen the t wo and a halfa 
at a hundred and a lialf. 

George has open •67 - •72 at a hundred and a 
half for the seven fifty. 

And then Yr. Kurphy, seven fifty, for .a •65 -
•75. Be likes soaethi~ new. 

Hadley wants a billion of the t wo and a halts, 
' 70 - ' 75 . : .. -

Now, on the twos Bell wants •51 - ' 53, Vorria 
wants '52 - ' 54, Hadley wants •52 - ' 54, Haas 
wants ' 51 - 1 56, and Murphy wants 1 51 - '56. 

I didn't know .here they fell. I just meant 
in that area, I hadn' t seen any price charta . 

Yes, I said •about• . I hadn't had time to 
dope that out. 

But that area is what we mean. 

As a matter of fact, that 1 51 - •56 was in 
George's memorandum, and I think it ia a pretty 
good idea. 

Just a little --

I personally lean toward a billion of the long. 

Do you? 

!nd I will tell you why. I think on the 
refunding we will have to go someWhere on 
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.. 

l!ellr 

H.V.Jr: 

Hadley: 

H. V. Jr: 

Haasr 

H.V. Jr: 

lttlrphy: 

H.M. Jr: 

Bellr 

H.ll.Jr: 

Rell: . 

H.M.Jr: 

Bell : 

H.K.Jr: 

- 3 -

a two, and it we got out a beln DOll', we 
alght want to reopen the two in Januarr tor 
the retunding. a-ad you thought of thaU 

6 

Yea. That ia one reaaon rou ought to put on 
the five-rear call period. 

That would be all right. 

I agree with that, if rou are willing to reopen, 
make it five yeara. 

That would be all right. 

Then I think I wculd like Henrr' • longer call 
on the billion. 

But I was thinking of a billion dollars, 
reopen this one, halt a billion of the two, 
and then reopen the two, possibly in Januarr. 

Reopen both of them in January. 

No, I would say if we had a billion dollars 
now, I would S'f that issue is closed. 

Well, I was hitting at the billion. 

It rou did a billion would you want a fitt7 cent 
preaiwa. 

Nine hundred fittr million. 

Would you want a fittr-cent prealwa? 

Well, the fift7-oent premiua doesn't worr1 me. 
I would lile to see it go off. I think fOU 
have got that much aore cushion out there, and 
it ia very important. 

Would you put on the fi ft7 oenh? 

/ 
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Bell r 

H.l.t.Jr: 

)(orris: 

- 4 -

I would prefer to see I. t not on there. I 
wouldn't argue about it. 

7 

But I mean how about you, DaTe, if I aay a 
billion'? Do you still want to sell at a hundred 
and a half'? 

I would hesitate a little bit, but I would like 
to say something. 

(The Secretary held a telephone conTersation 
with 1ll'. Sproul as follows): 

Regraded Unclassified



RMJr : 

Allan 
Sproul : 

RNJr: 

RMJr: 

8: 

RMJr: 

8: 

RXJr: 

IS : 

RICJr: 

8: 

IIXJr : 

8 : 

IDCJr : 

Bello. 

Deo•ber 3. 1~1 
10:56 a ••• 

Oood aorning, Xr. horetal'7. 

Oood a orning. Bov are 7out 

J'ine. 

Allan, we're down nov tbat we•.,., go t to do 
bueineee, eeet 

Yeah. 

And I wondered a.tter oogitaUng oYer t he night, 
Whether Jou were rea4J to aake a reooaaenda,ion 
to ••· 

Well, I ba't'e oogitated aDd I'• 1t111 of the 
opinion tbat a billion of 'wo and a balt ae 
oloee to tbia outetand1nr ieeue a1 JOU oould 
put it and fi't'e hundred aillion of fift7-two 
fift7-tour would be the belt tioket. 

W1ll, JOU and I are praotioall7 t ogether. What 
I wa1 thinking of wa1 thil. A billion dollar•, 
and I'• v1111ng to r1open the other on1. !hen 
it I do, telling the peopl• though tbat Juet 
after we did thia, 1t would be o1o ... 

Uh huh. 

Row, eoae of the people here in the !'reaeUJ'7 
think it we do the billion - well, I aean, eoae 
of th• think we ol!Cht to obaJ'Ie a hundred and 
a balt. 

X7 reoo-endation would be to do 1t at par. 

It would be. 

Yeah. 

I •••· 

8 
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8 : 

JOCJr: 

II 

IIMJr: 

8: 

IIICJr: 

8: 

IIMJr: 

8: 

IIICJr: 

8: 

IIICJr: 

8: 

RMJr: 

8: 

JOCJr: 

8 : 

BlUr: 

9 
- 2-

It 7011 tblak Ulat the 1eau - a:t pau ia that 
the iuua wUl aaUla dDWD around a lmD4Hd and 
one to a hun41'a4 and one and a quarter or _._ 
wbara around tbara; and I tblllk thU woal.d Mlta 
a llaUer offering than to pgt the balt OD. 

!be bo7e hear JOU on the loudepaakar. !ba7 aa:t 
JOU tblak ot a new i .. ua. I '• talking allout 
reopening the old. 

!bat ' • right. 

Xou et1ll et1ok by thatt 

Xaah. 

It Will eaUle down to a hundred and onat 

It will eattla don to a hundl'ad and one to a 
hun4l'ad and one aDd a balt, 1••· 
Wall, I thillk 701l 11'e a little a ora oonearTat1YI 
tban eoae ot ue, but that'• all right. Ball Juet 
wet hie pante. 

(Laughe) 

Wall, I'll haYe to get h1a d1apen, than. 

(Laughe) 

(Laughe ) Well, aJ17Wa7 - the .. dda reaarke han 
ooapletal7 apeat the aaat1ng. 

(Laughe) 

•ow, where ware wet 

Wall, we were wondering whether tba reopened 
1eeua ehould lie at par and a halt or at par. 

Xaah. Wall, let ae Ju•t go to the other a 
a1nuta. We oan ooae baok. 

leah. 

It we do the tiYe hun41'ad a1ll1on, what do JOU 
raoo .. and on tbatt 
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.1: 

IDIJr: 

1: 

1: 

IDLTr : 

1: 

IDCJJ'I 

1: 

IDLTr: 

1 : 

BIIJr: 

8: 

BJIJr: 

1 : 

HXJr: 

1 : 

- 3- 10 
• 

Well, ~ reu•eataUoa ._ .. wll14 M tU''7-
'-• t1t'7-to•. 

f1t~-no, t1ft7-f01U'. W*ll, let .. Ju, .... . 

!'110 per eeat. 

YM!a. J•n le' .. a1n 70. ~· ~'· I'4 
llke .$0 keep Ula' 1 .. ae 1.D 111n4 u4 po .. U1l7 
.. 1aa u apia 1a .Tat11&&1'7. 

Uh lulb. 

• o•, 1f 7oa 414 tba,, ooul411'' 701& eprMd U a 
11,~e '1'' Make 1' a 11,,le b1t loaaer oall' 

Well, 70a aeu ••• •• 

Make 1t f1ft7- Wo, f1f,7- f1•e or fif'7 - Bell 
..,. fift7-one, f1f,7-•1x. 

r .. , I - if ;rou 1re &01DC W a .. 1n Janur:r Vi~ 
tbat ref111l41DC, I' d ra~er briDC ~· oall date 
ap a 7Mr or aake it, M7, f1tt;r- one, f1tt;7-fin. 

f1ft7-one, f1ft7-f1Ye. 

Yaah. 

l oa wolll411 '' pn ae fifC)'-dxf 

Well, I ~1nk tba' at tbeee .. tee, ~ Ml'ke' 
Unde ' o l ook at ~e aahl'i t7 date .. ,ber ~ 
~ oall daU u4 1t 7011 aet 1' o•n 'o f1U7-
e1x, 1t 111cb' be a little ~n, ba ' I • •• • • 

Well, t olll' :rear• i• plent7. 

rou 7MI'• 1e pl·eu7 for a oall date. 

Well, 4Dn't 70a ~nk we oup' to b&Ye 1' 1n 
111n4 for Janur:r' 

r .. , I dD. A t1n bwi4J'e4 a1111on 1 .. ue &114 
w1 ~ a bU11on or aore of retlul41nc w 'e 4Dne 
1n lat111U'7, I ~ U wolll4 be well w ban u 
'bere eo 70a 111&b' reopen i '' an4 on tba' baeh 
I 14 llke ' o brine ~· oall da'e 4Dn a 7Mr to 
f1fC)'-one. · 

Regraded Unclassified



IIJIJI' I 

8: 

IIJI.Jr: 

IS: 

HMJr: 

8: 

IIMJr: 

8: 

HMJr: 

S: 

IIMJr: 

8: 

IIMJr: 

8: 

IIMJr: 

- 4 -

And .ake it tittr-one, tittr-tiYe. 

Yeah. 

u 
• 

Well, I don't think - I found Obioaco .uoh aore 
ballian ~n New York; and I tind ~ in•uranoe 
ooapanlee cenerallf are Juet ae keen to bQJ now 
ae ~., were laet Uae. 

Yeah. 
elaok, 
great. 

!bdr a'b1lU7 to 'bu7 Mf 'be a l1 Ule 
'but tbeir k.aaeee· to 'bQJ ie Jnet ae 

Tbat'e risbt. Now •••.• 

Obioaco do .. n't think we're goin& to pot in · 
New York tb1e tiaet 

Going to do Wbatt 

!be laet t1ae Cb1oaco .... ed to think New York 
wae going t o so into a ta1lepin and 'be • • ••• 

No. Nobody Mid &11ftb1ng about tbat. 

Good. 

But I aean tbe Cbioago people Juet - I aean, 
ther're not eo eeneitiYe to the foreign neve. 

I •••· 

And one - George Barrieon - t or i netanoe, eaid 
it tbere wae a deolaration ot war or 'breaking 
ott relatione between Japan and United 8tatee 
toaorrow, b1e i nclination Will be to inoreaee 
hie eubeoription. 

Well, ~t eort ot reaotion aakee eenee to •• 
in ~t we'Ye been liYing in tb1e kind ot a 
world tor two rear• nov, and JOU oan't 'baee JOur 
operation• on Wbat bappene or toaorrov. An7-
tb1ng a&f 'blow up at &l1f tiae. 

!be Onlf tb1ng ~t 'bother• ae, be:retotore I'•• 
al¥&1• giYen the aarket one 4&7'• eort ot not1oe 

. 
• 
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oa 1dlat we were p1ac w do, an4 ~~~ ••• 1t 
.. ule down. I'• not 4D1DC ~t tbla U••· 
We'•• .. 11"1 U 1ll be a 10111 bond and a ••41ua 
bond. 

Well, JO'IU' ala would be w go for a b1ll1on an4 
a half 1D boll4a. 

Yeah. 

I don't \biak JOU need to g1Ye ~ .. a 4aT oa 
~·· !llere were wo alhrnaUne 1n ~~ Ml'ket 
und - one all a lone bond and one a long aad a 
•ed1ua - and theJ're geU1ng one of th .. aad ~ 
one the7 prefer, and I tbink that'• all ~e7 
need. 

I aee. Well, Bell tell• •e ba want• tor ~ 
GoYei'Dilent t o 1nYeet •••entJ-f1Ye 81111ont 
trlalke aalde) Oh, well, DO . But euppoalng I 
waat a b1111on and a half tor the publ1o, how 
IIUoh 4D J Oil wantt WbaU 

We •1gb.t put Olll' own eelY" 4Dwn tor aaother 
t1ttJ. 

ror JOill' aooountt 

Y ... 

Well, that would be all 1'1gb.t, too. 

!llat doeen't aake &nJ d1fferenoe. 

•o, I don 1 t tblnk tba t aak" a111 d1fferenoe. 

Wbatt 

I tbink tbat 1 a perteot17 all r11)1t. 

low, I tel l JOU, oould I - ob., tb.e otb.er ~Ill -
I b.& Yen ' t tallte4 to - Bob Jlou" baen 1 t oo.•e 
baok - baYe J OU eeen thoee reculat1onet 

•o, b.e wae Juet talking w •• when JOU oalled. 

Ob., 4aan. Ob., I Yel'1 1111oh want J Oill' ~1oe on 
tho... Could b.e - ab.ould he go eo•enere aad 

• 

/ 
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t1nhh talk1ns to 7ou' 

&l Yea, o&n he do that' 

IIIC.Jr: Yeah. 

8: All r1pt, that'll be t1ne. 

IIIC.Jr : '!'hen 1t J OU don't llind I'll enurt.1n 111•elt 
b7 tall1ng to the CM1run vh1le he'e tall1DS 

tO J OU. 

5: Well, J OU 1ll be good t or qu1te awh1le. 

IIIC.Jr: J uet a ao•ent, Bell'e po1nt1ng. Juet a •o•ent 
I'll haTe JOU ew1tohed oTer to Bell'• phone. 

8 : '!'b.alllt 10 u. 

RMJr: Just a •o•ent. 

Operator: Operator. 

HMJr: W1ll JOU ew1 toll Mr. Sproul to Mr. Roues, Vho 1 a 

1n Mr. Bell ' • roo•' 

Operator : R1ght. 

RMJr: !bank 7ou. 
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H.'M.Jr : 

Hadley: 

H.M.Jr: 

Hadley: 

H. '.Jr: 

Hadley: 

H.li. Jr: 

Hadley : 

H.M.Jr: 

Hadley : 

H.M.Jr: 

Morris : 

- 5 -

(Mr. Rouse left th~ conference) . 

You wouldn ' t make it December? 

My basis on December for a four -year cal l 
would probably be up around one point. 

That is not enough. 

14 

I think I am a little pessimistic on that 
issue, mainly because of the length of the call 
date . 

Have you talked with Piser at all9 

His figures ere about the same as mine on 
this. 

Have you talked with anybody in New York? 

Yes . Of course, they haven't considered the 
longer call. 

Go to ~ork on i t, because I have got to move. 
Will you? Talk with Piser. V~o have you 
talked with, Miller? 

Harris and Miller, both. 

Well, move, will you? And then as soon as 
you have it, come on back. 

(Mr. Hadley left the conference). 

I f you spl i t the issue and then you have a 
mill ion naught seven five for your 
refundings, you get a total for that i ssue of 
eight twenty- five , which isn't a bad si ze for 
that i ssue. Also, I think t here may be some 
advantages, this may be a good time or not, 
if you are going to reopen issues, to get them 

. 
• 
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u1td to taking a taall prniua, and not 
expeotlnc t't'ei'Jthing fiat. It glTu ;rou 
a little better flexibilitJ on pricee. 
It ie not iaportant. 

1.5 

(The SecretarJ held a telephone conversation 
with Kr. Ecclee aa followe)s 

• 
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Deo•ber J, 1941 1.6 
11:07 a ••• 

Marriner 
Eoolea: Hello. 

HMJr: Marriner. 

E: Yea, Henry. 

HMJr: We're getting toward& the point where I 1 Ye go' 
to aalte up rq aind, and th1a 1e the way I teel. 
We'd like to reopen the laat long two and a 
halt, and otter the public a billion ot that. 

E: Well, that's tine. That vae our reeling about 
it. We telt YerJ atrongly that to put another 
long ieaue out eo near to that ae it would be 
neoeeeary to do it would be unneoeaaary and 
poseibly onl7 oontueing. 

RMJr: And then tiYe hundred ail lion iaaue ot, ea7, 
titty-one, titty-t1Ye. 

E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

HMJr: 

E: 

Fitty-one. What date in titty-onef 

Well, I Juet told Radley to go out and talk 
with Piaer and work it out ae to the date, see? 

Do JOU •••. • 

I don't know ae ••.•. 

How auoh do you want t o giYe t hea on •••.. 

Oh, a point and a halt. 

Point and a halt, hub. It f igured yeaterda7 
titt7-tvo- eYen Deoeaber '52 tigured about 
a point and an eighth. Ot couree, tbeee tellowa 
d1tter aoaetiaaa a little. 

Vall .... . 

But I would imagine 1t it 1 a going to be fifty­
one, it would be poaeibly - the laet would be 
Deceaber '51, likely, wouldn 't itf 
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1 : 

IDIJr : 
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WeU, I don't aow. I J••t wld ~ til 
w.lk w - -•'bodT he talke w in 1 .. Yol'lt -
I don't bow - ud Banieon, I peee, Ul4 
~t'• all. Be talked to Pher to ••• 11' 
~ ~· ot Ul-. oould .. t t o1nher. · 

Uh hah. 

If ~t'• what •• 4eoided to do. 

17 

Uh hah. You woul4D 1 t obJeot to IOiDI w tittJ­
two it it -· - if ~ pl'10illl ... - .... th• 
t oo •oh' 
l o. !'he point h, I want f ov , • .,.., and I'll 
tell Jou Vb7 I 'd like tbat lnat .. d ot tiYe. 
I 1d keep that 1 .... ill allld, po .. lblJ w re­
open 1 t in JaDll&l'1 on ov refull41DI· 

Yeah. For the blll.ion dollue ~UftDte ... 

I~ ADd therafore, I 1 d like a 11 ttle 110re 
0&111 JOU bow! 

Uh bull. Yeah, that would be a good one w 
open. 

You •••' 

What - did 1011 41eou.. w1 th Dan at all the 
••tbod of allo tuent tbat •• •• • 

Ye&hl •• ' •• -• w a 4eo1a1on hen, but he 
baan t been able t o l .. n ~ roou. I'•• bad 
hl• l'lcht heN on the oarpet. 

Oh, ,.u. 
ADd the alnute he sete N&41 I want hill w 
aee JOU. 

Yeah. We talked about 1 t , .. tel'd&J a 11 ttle 
wblle, but - about Y&J"loua •••n• of outtlDS 
4oWII th1• pa441q aDd ••• • • 

Well, at leaat we ' re to1ether here, and •• • •• 

• 

J 
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It 

IIL1rl 

11:1 

II 

BJC.Jr: 

It 

BIIJr: 

It 

IOIJr t 

II 

IIL1r: 

- '- 18 

Well ••••• 

lo'll proaoat it to JGa. 

Well, I'a avo \bat JOV 4eo1eio•- .aa. ooa­
oluioaa tbllt 7011 1n - \0 - uo proUJ •oil 
ill liDO W1 \b \bo Oil .. WO 01180 \0 , .... ~ 
W1 \b tho o:trOoptiOD \!Ia t WO tel' \M.' 1\ •all 1' 
DOOO .. &l'J •o pa\ 011\ \WO ie0110 a, bu. WO 41cla 1 t 
tool 1\ ni'J oti'OIIC17l Ud 1t 1\ waa DOOO .. &l'J -
\bat 18 1t it •• tel. t to bo d .. ir.blo oa .aa. 
part ot \bo b-••111'7, aad \boa •• wore Pl'OUJ 
••roaa tor opollinc -qp \be uiUiDI i .. uo ud 
tor pattiDC 011t the ti•o baadl'od toD-JO&l' iaauo. 
8o I \billk •• - I 1a a111'0 ou people Will be aU 
proUJ well plNaod W1 \b \bo 4oo1oioa • 

._ lot ao au 7011 •hia. !bore uo ooao people 
hero \billk •• oacbt to &•t a t1ttJ ooat preaiua 
OD \bo lODI ODO. 

I wo1114D 1 t pat a proa1ua on. 

You wolllcla 
1 
'· 

•o, I wouldn't 4a it, booauaa U ian'' - it 
JuU ioa' t onoup; and poroonallJ, I daD' t 
\billk \ba' •• oQ&ht to axpoo' t o tiDanoa at 
ollaaper \ban •• linanood on \bo laat iaa11o. 
It •• oaa bold a loaa two and a bal1', i' •••• 
to •• \bat \bat'a ao1aa •o bo prottJ cood; and 
to pat a proaiua .on, 1a oquin.lont to putUD& 
it 011t tor a loaaor period. 

Yeah. 

All4 1t aaua 41'1Yilll - i' aoua, 1A ot1'oot, 
ti'Ji .. to P' a 11 Ulo aoro taYOl'ablo tiDUcUDI 
\ball \bo ftoeaolii'J cot on \bo laU iaauo. 

Yeah. 

Ancl w1 \b all tha tinano1na that 1a to bo dono, 
I thillk it 1 • a aood \bina w hen :c two an4 
a blllt point loowaJ. 

Yeah. 

I 
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IDIJr: 

1:: 

IDIJ1' : 

1:: 

IIIIJ1' : 

1:: 

IDIJ1' : 

1: 

BKJr: 

1: 

IDIJ1': 

II 

- .. -

!hac'• ~ •1 we ted abouc U ; 110 U'• a coo4 
Wac, I Wnlt, U leaY .. til• •- le~. 

Well, I'll cell J OU wbac we'll 4o. While ~ 
bo7e ue t11U1'1DC ovc whe~l' 1 c lboul.4 'be t1tC7-
oae, t1tC7-t1YI 01' t1tCf-CWo1 t1tC,.- tOU1' aD4 
wiMl'l U eboul.4 tall, I ll au leU w JO w b.ie 
ottioe an4 calk co JOU abouc tileee ~ac1oae. 

Yeah. 

Aa4 it J'O'Il pl'ltel'- well, &QTWaJ, I'll b&Ye b1a 
p 1Dw hie ott1oe aa4 calk w 70u an4 ••• 'ld!etilel' 
we oaa olMl' Cbac. nan ateel' tile bo7• ,., co­
ceebal', I'll C1Ye JO'Il anotilel' 1'1ftl. 

f1ae. 

Bow'• Cb&C! 

fbac'• nu. 
Ie 1;baC all 1'1(1111;? 

fbat'• t1ae. 

!bank JO'Il, 

All npc. 

Regraded Unclassified



H.!II.Jrr 

Morrhr 
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Bell : 

H.l!.Jrr 

Bellr 

H.ll.Jrr 

Bells 

• 

20 
- 7 -

Ae loag ae Sproul allil !colu both ea7 .. o• 
on the fift7 oenta, Dan --

Well, I agree with fOU for a billion. 
I think there ie a difference. That extra thing 
does it. 

Tea. Well, I will tell 70U what I would like 
you to do, Dan. Juet ae eoon •• you are -
there are two things. Let theae three men 
.ork on the priciag of thh, whether it ia 
151 - 155 or •52 ~ •54, and get that clear. 
When 70U have got that and when you han 
got Ecolee cleared on theee other regulatione, 
gin ae a ring, and I will aee 7ou. You can 
leave 70ur atutf here, if fOU want to. 1111 
70U give ae a rillg? 

Tea. 

I will clear it with Jonee and I am waitiag 
to hear froa you, 

You are aatiafied with thie? 

Yea . 

We .will gin thie to the preu i•ediatel{ 
and wire to the banke, eo the7 can eend i 
out. The7 ought to get it before thie 
announcement. 

• 
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DJr: Bello. 

B. A. 

Deoeaber ), 1~1 
ll:l6 a •• • 

f oapk1ne : Bello. Xr. foapk1ne. 

BIIJr: 

f: 

BIIJr: 

T: 

IIMJr : 

T: 

IIMJr: 

fl 

BIIJr : 

f : 

BIIJr : 

f : 

f : 

HMJr: 

fl 

I'• oa111ng up, ae I real lJ telt eorr7 we 
41dn 1 t ban a obanoe t o talk to each other 
JUterdaJ. 

Yea, I underetood. 

And I wanted to aek 1 011 111111t thie 110rn1ng 
Juat bow J OU telt about tb1a 1aeue. 

Well, I wae go1ng to 117 to J OU - a e I t old 
Darui;J - I think JOU oan open up J Our two a nd 
• balt • . • •. 

Yea • 

. . . . . aatel7. 

Yea. 

I think JOU ahould put 1n a ae41ua two per 
cent 1eeue. 

· Yea. 

With tbe weather aa uncertain ae 1t 1a, I think 
that would be a aeaeure ot eatetJ. 

I eee. 

I think that the - while the l ong-tera aarket 
perhape haen't the 51p 1n 1t that 1t bad 1n 
Ootober, the undertone 1e et111 good. 

Yea. Well ••• •• 

Bow do 7ou teel about 1t' 

Well, JOU and I don't teel YerJ 41tterent . 

And I th1Dk that 1n Y1ew ot tbe p1oture, that 
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-.Jrs 

fl 

JIIIJrs 

! : 

IDLlr : 

! : 

JIIIJrs 

!: 

1111Jr1 

!: 

.. -I-

u a4j '- ..U. .. p .spt •t sf wltll 1t 
......... t ~ .. t.t. . 

I tt1M ,._, .. ftllat, tee • • IIJ ..... 'II-. 
...,be ...... , ................ ,,.., 
'lleluM te .. Jere& ,... toiPl taU"· 
I lett a aos.... tor ro• ..._, ~. 

I Uda 1 t 1•t lt. 

Well, I poos Daa •• too lNSJ. 

You. 

!boro'u DO 4h'14otlcla 1a this, 'bat theT'ru DOt 
.. Gllll• to hoar. 

roo.· 

I tappoas4 w ta•u a poap ot tln oaoJ.ps 
41al ... , ,., ••••••• talpt 11M .... ,. .. .... 
.... tree ttat aollool. . 

Ola, ,. ••• 

Aa4 ~ aUo4 •• lt I lmow lob, aa4 I aat4 tbat 
I ba4D't aa4 thaT aal4 tbat ho •• the aon 
Nopoete& au 1a tbat uu. 

JIIIJr: Is tbat PlpU Well ••• •• 

! 1 I IIIDow that ha't a tal'4 thilll tor a father 
to .... 

IIIIJra 1o, -t• a •orr a1oo. 

! 1 .. -t 'lie a ll'Mt 1&4, aa4 I 4o -t to coo 
111a- uao. 

IDI.Jr: Wall, be aue& .. whoa be hoar4 tbat ,... wen 
0"1 "1· •• aal4 1 11a44J, ...... Ill'. ~ ... , •• ,. 
Aa4 I aat41 •woii; thsro we a ooatus1oa u4 
be' o pao •* to lllow ron. • But be 414 .. , 
to ... t ,... 

fl Well, I taope •'U 4o U. '-r w111 pt llo14 

Regraded Unclassified



_,_ 
f/6 Ida ... UM, M& W 1U pt • IPOF. 

llllr1 w.u, Den u.. ~·u 1N • .-tu1H. 

!1 AU J'lPt, dl'. 

lllrl AU l'iP'· 
! I 8oooa-'111e • 

...,., loo4-'111•· 
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IDLJr: 

lf l 

Blc.Jr: 
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ID&Jr: 

lf l 

IDCJr: 

'If : 

JIII.Jr : 

lf l 

I••· 

... hi''· 1,_1 
Ual5 •·•· 
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!!Ua 11 Ule ato17 'ba' 1 P'· 1 a4eraMI!4 
... , haa,or !!aoaa• approalbl4 Ull WbUe Roue 
OD 11.11 OWil, 

!ba''• r1pC. 

U waa DOC our llllaiiUOII. 

!bac'• r1ch•. 

All4 he waa•• to Cake two peraoll&l fr11n4a w1 Ul 
IIJ.a . 

lfeU, cu•'• all r1pC. You aNA 111 !rl&allJ'7t 

1o, of 11.11 oWD tr11D4a. 

I alb. 

All4 Ull11 •• han co aelld two peopla ou' to •••11' 
111 Chi OJ)Ia1J11 of '11.11 1 JOU 111t An4 WI ChoupC 
•• loq •• Cha Az-a:r'• plana •• co1nc u4 •ha:r 
ware Cak1DC a Bena,or &114 cwo of 11.11 fr1a114a, 
we ooul4 aall4 two of oura; ba' U'• 11111aporC&Dc 
1f •••• • 

AU r1C)lc. lfa O&D 4o u •• l oq •• Che:r'r• 
11•1111 U to the S.na,or, 

Yllb, 

Ic'a okaf. Be 11 Cba1.-. of Cha aubo tU11 
of Ull Appropr1at1oD Oil XU1 ur:r Atfa1ra, • • •• 

Yeah. 

• • • • • &114 th&C Jua,1f111 - JOU 111, Chi CIIJ.DC 
that'• 1aporM~~c 11 'h• Cr1p. 

Iva. 

ADd ••' re co1q •o a aDd •• loJII •• Ull:r ODD 111114 

/ 

Regraded Unclassified



IDLJr: 

"' 
IDI.Jr: 

"' 

• 

-·-
w. 01' tiiNe ..... IMN'a • ... _-
~ l!lo1114111

' Uke ...... ,...1 ... Ull7 Uke 
U..ll' ~~~an ... oa aHU• ._. u4 eo ton~~. 

Will, 70• Uke .. , 1't'e'7 ..,. 

r~~~a. tlae7 oua'' Ukl ._, u4 llol4 ae 
reepoaal'!e tor $bat. 

Jo. 

Jo. 

IDI.Jr: Jo. Well, Wba' elaet 

W: 

IDI.JJ!'I 

W: 

IDI.Jr: 

Aa4 tt~a•'• all ttl&' I ba4 ooae our here 7e,. 

Well 1 I 1a 1'.-47 to tllk to !ala DOW U7 U.e. 

All l'lP'· All rilll'· 
!huk 7011. 

31 
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a.Jrt a.uo. leiiJ'f .,,.,,.,. ... ... 
Jlola'7••• Yoo, leiiJ'f. ...., 'o ..... ,, 

JIO I 

Mo: 

JDLJr: 

Ko: 

BILJr: 

Mot 

JD&Jr: 

JCo: 

IDIJr: 

Yoo, olJ'. 

Lo' ller P• 

All 1'1P'· 
It'• • coo4 tiao. 

It 11. 

.... 60 fO• o10II 1'' 

Woll, •• ·ope U 'oeorrow •nllll• 

Yoall. 

AD4 o10II 1' to•I'I'OY ftlP'· 
-.;, •• po4. 

• 

n•u h • '111111oa 60llan of .u-no aM 
• half loe•o .._, n ottoro4 a ••Ill ....... . 
Y11 • 

• • • . • u4 balt • b1U1oa id no pe -'· 

Jlo 1 llalt • 'II Ulloa ot two por oo•'· Bow loqt 

IDIJrt W1 1ro flpriDc OD 1,. lt1ll 'Ito IDa tiN U'C*JI4 
1 51- 1 ~. ftla''o frH 'ID to tbll"tiiD fOU'Oo 

llo t Yoe. Yoe. 

IDIJr: !111 to 'Ill•'- roar•. I aean, 1•'• • q~~oeuoa ••• • • 

Mot Yee. low noh 11 \be lolll_,, .. 1enot 

IDIJr: 

llot 

It'• .... ,, ..... 
!Woatr-t1••• tlllrtrf 

.. 
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~I 

1o 1 too4. t11a t 1 
• t1ae. 

IIIII' I 

XOI 

IDIJI'I 

Xo: 

IDIJr: 

MOl 

1111Jr1 

flrea'J-•lz, al"'J-o••· 

... , •• all npt. -
Aa4 U wlll lie ..... tuN w1ala tile ... . 
.. , '" tlalllk ._ .... u .. po4 ..... .. .. .., 
I tb1llk Jot& MT J11•t pt IID4er tile WiN. 

Woaclel'hl.. 

leah. 
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RF. FINANCING 

Present : 

H.l!.~r: 

Rouse: 

H.Y.Jr: 

l!r. Rouse 
Mr. Bell 
llr. Uurphy 
)(r . Haas 
Mr. lt>rris 
Jlr. Hadley 
Wrs. Uotz: 

December 3, 1941 
11 : 50 a.m. 

34 

Well now, how does Sproul feel about this -­

I went over it with him, and he felt it was 
all right . It was a good thing, and it would 
not hurt the market . He was sorry that we 
didn't have a little more time on it, for 
the fu.l consideration and so on, but after I 
had discussed it with him, he felt it would 
be better to go ahead with it now, rather 
than wait for the next time, and he thought 
it would not interfere with a successful 
issue. 

In general, I think his ideas about it are 
pretty much the same as both Randy 
and George Harrison expressed, that this 
thing over a period or time i s going to 
solve itself, and that the evils were 
not as great as is sometimes feared. 

Now, are you people together as to what the 
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fiTe hundred ldllion ia1ue 1hould be! 

Trea1ur7 .ad New York aa7 that a •Sl - •ss, 
June lS, •Sl - •55, ia nine and a half -
thirteen and a half 71ara. 

Nine and a half --

35 

!nd thirteen and a half. Will sell at a pre­
alum of about one point ten to one point 
tiftee.n thirt7-aeconda. 

Not a hundred and one! 

· 1 hundred and ona ten --

You didn't a-r a hundred and one. 

No, I said a preaium of one point ten. 1 
hundred and one ten to a hundred and one and 
fifteen tbirtr-aaoonda, Piaer feela it will 
be richer than that, with tha probabHltr of 
a hundred and one twentr. 

He baa DeTer been right ret, haa he! 

He ia on the right aide if he is right. 
Now, if rou want to move it up to December lS, 
1951, I think the7 feel it will giTe 70u 
one point preldua instead of the ten or 
fifteen extra thirt7-aeconda. 

You mean that makea it what, ten 7eara 
and t~teen reara~ 

That makes it ten ana fourteen . 

That aakea it a flat what! 

One point . 

About a point, 
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What do JOU thinlt, Routtf 

It wpuld be all right. The onl7 consideration 
that le ada to the dnlrabili t7 of the higher 
prelllua ia the pouiMll tr of reopening 1n 
.Tanual'f, adding a billion to it, in 11hlch 
;you would want for the billion perhaps a 
little aore cushion. 

For the reopening'? 

The refunding in Januar,. 

So that I think I tend back to the ni~e and 
a half - thirteen and a half. Though I like 
the idea of the ten to fourteen better. 

Now, aa to 151, there ie a June, September, 
and December - there ia quite a large aum that 
aar be called in eaoh of thoaeJlaoea. There 
ia a billion and two that actu l;y matures 
in Karch, but rou have got several call perioda 
in that area - be7ond that area, which ;you 
can call, all of these aaturi tin or iasu.ea 
separatel7 and I don't think the7 would 
interfere with each other. 

Of course 70u could reopen aoaething elae. 
It ia just a question or five hundred llillion 
of twoa at --

You mean at that tiae'l 

Yea. 

Oh, yes, you could reopen --

Well, of oourae thia thing too a&f fo 
a little better because of the aaal aize 
of it. 
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Didn't that one ,.aterda7 go YeJ'1 well' 

That lew York State iaaue' 

Yea. 

ODe fortr-four. 

well, it ia tax exe,t one to four 7eara, 
and the co~etition s keen. 

One fort7-four ia the aYerage rate. 

It would be keen for thia fin hundred. 

Oh, 7ea, thla .. eta a different aarket. 
'l'hia 1a a bank aarket, and the7 are keen 
for it. 

I think that the beat polio7 alwa7a ia to price 
the thing aa of todq, not what we are going 
to do in Januarr. How the heok are we going 
to mow where we are in Jcwar~ If 70u were 
doing it juat to aell fi"fe hunared ~llion, what 
would 70u do, Bob' 

I would do the ten - fourteen. • 

Yea. 

That 1a one point. Do 70u think that that -­

That ia the one eight7-five, ien't it' 

Do you ·think that pre~ua will throw the 
subscriptions to the other side, to the 
long bond, because of the higher preJd~ 

Tea, I think it will throw the corporate and 
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in4hidual aubsoriptiODa, and I thillk the 
b&llb will be iD ther. fllllJ, and the iUUl'­
anoe OOI!p&Dill partiallJ, on the two per 
cent bonaa. 

It ldlht ha~e a teDdenoJ then to decreaae the 
aubaoriptiOD.t 011. the fi~e hundred ldlll011., 
increase the subscrlptlODI 011. the bllliOD? 

• 

7bat li about a one eightJ•tlght rate. isn't it? 

Well, auppoaing we did throw th• lD to the 
long. What ia the aattar with that? 

It 11 no hara. It would just out do111l the 
percentage of allot..at. 

Well, let -.. find out 11hat tha7 aH thinking 
in Jaw York. InoidentallJ, I cleared thia 
with tha Prealdent. Ha ha1 guaranteed u 
tOIIDrrow. 

Be ia here todaJ, ao now we can send a latter 
o~er. 

Oh, rea, he ia in hia offioa. It ia a tunn, 
thing, Ka~ KcintJra called up and aaid -
thaJ said Karnn KointJI'a wanted to apeak, 
and I han got ordar1 that noboq oan uaa that 
phone but the Preaident. It wu Karrln 
KointJre, 10 tha7 threw hia on to thia 
phone, and than tha next thing I mew, the 
Preeid111.t wae on, on thie wire. 

Well, I suppose the rsa1on the7 did that wa1 
because Kervin wa1 calling flr1t. 

The7 couldn't tell who it •••· 

But when it •• Kanln KointJI'e, ehe wouldn't 
put hia on that phone,_ becauae I won't let 
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4n7bod7 else use it. 

(The Secretar1 held a telephone conversation 
with Kr. Sproul as follows}: 
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I I 
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lh 

IDL11'1 
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IDIJI' I 

8: 

IDCJr: 

81 

IDL11'1 

81 

IDL11'1 

81 

1111.11'1 

8 1 

IDL11'1 

Rollo. 

.. 11o. 

Allan. 

Iol. 

Dt..-v '' 1,-1 Ut55 a.a. 

Ycna '•• on the 1oud1peak1r. low, I'"'' CO' • 
oloi.N.IIoo ti'Oa Ul1 P1'111doU to co lhoad tor 
t-I'I'OW. 

nne. 

lo b.1 OUib' to IIDow wba''' C01DC on. 

And 1t'• Ju•t a qu11t1on Wb.otb.or we aako ~· 
two per oont ~DC Doooabor or Juo ot ll1no and 
a b.alt, ~rtoen an4 a balt, or ton, tourtoon. 

11ao an4 a balt, ~rtoon and a balt or ton, 
tourtoon. 

It 4ooan't •••• to •• 1t eak01 a IP'M' 4oal 
ot 41ttorenoe. 

Well, JOU1'1'0 COt to b.a'I'O an op1.1l1on. 

(La.ap.) WoU, I wollld lllko 1t ton, tOill'tOOII 
a:r••1t. 
Io• wolll4t 

Ioab.. I 1d aako 1t Doooabor. 

1'be bo71 t1gure tb.a t' 1 about one point 1n H. 

I ~at tb.at'• onoueb. on tb.at t1Yo b.un41'od 
a1U1on 1eno. 

!b.o71U bo b.1aacJ7 tor lt, won't theJt 
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I tlllM aat•o liMa tM •• I IHt ...U. et 
0. MJ'tet, Ul4 U'o npt .... tM alliJ et 
a. 'llalllto Ul4 o-.llt to 10 ..U. 

:P"' 11U talk to IIUrl ... U14 ... 1111at lie 

1t _, .. ::::;. ·:-:.:~":!: .C:, '='' 
,_ t11111k 1t wwlt lie a .... ~ 1t I "U 
.. preoo ... ,.. Plal to P ollaat 1110 tM 
flaalldJIC to~nollt 

I 41oUaoU, Go, 701. 

I tlloapt oo. 

Y01U' 1tatoaoat &boat tho -tiler •• 1atorprow4 
ooi'1"00U7 aa4 I tll1llk 1 t 111Dal4 bo a po4 UWIC 
... to toll tlaoa .......... 11 all I'J.cllt •• 
tar •• till t1DaDo1q 11 ooaoo...a. 

~~· .::!:' t ~ rL,: ::.tho~~·_ ·r:::. blat 
... u • ...,.· 

lo. (Lauch•> 

!bat 11 Wbat I DIAD. 

Btl -\!lor'• 1taUonarr tor till -lilt. 

Yoall. 

I th1U Juit AI IOOD &I I oliU' 1 t W1 \ll 
llarrlaor, I \lllllk I w1U 11.,. oo .. tblal oat. 

I U1111k 1 t 110a14 bo a po4 141a. 

N.pt. All J'1Pt. Ua1111 Xarr1nor )lal ooao 
ot111r 141DI. IA4 aow •• tor tllat - tllo11 now 
ral11 an4 riCQlatloDI, oka7t 

Y11. I tal.ko4 tllat OYer tlloroapl.J with Bob 
lloa11, aJI4 I \Ill Ilk U 1 1 okaJ. 

!baM roa.• 

t 
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AU npt, all'. 

w, • 1111naw, •u' • eq1., •••Will· 
(taao ao14e) llllatt 

Ola, llarl'laer 1o ~ oa U.O .,...alaUeao. 

lo 1o. 

.. U looko a 11Ulo weak. I 41411 1 t bow what 
bappeao4 ,. lala. 

(Laapo) tho7'n probabl.7 ba4 • loaa ooa­
•oroaUoo. 

Yeah, tbat ' • 11bat bappoao4. 

(Laueho) 

AU rlpt. 

All rlpt. 

otq. 

Ooo4-'b7•· 
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I had a nice talk, juat ao that JOU (Rouse} 
!mow. I caUid up to-r Tompldna anc1 had 
a nice talk with him. 1 think he had it ceiling 
to him. But I still say I waa qpneoeasarily 
disturbed, but that waan't hia fault, It was 
a combination. I shouldn' t let things disturb 
u , that ia the anawer. 

Jlr, Secretary, we would like to put on these 
two issues a five thouaand dollar preferred 
allotment, stick to the five this tiae. You 
suggested ten , I think 1 would stick to five. 

What were they laat time? 

Five . Two, we did. 

Five? Are you going back to five? 

No, it was originally five. 

But last time there wasn't any preferred. 

Since the F and G's have been out. 

What do you want to do that for? 

You suggested tha ~hllher day you wanted ten. 

I made a lot of suggestions . You didn't taka 
them all seriously? 

Yea, I did that one, because I have always 
favored it, but I thought it was a mistake 
for this time. 

(The Secretary held a telephone conversation 
with Jlr, Eccles as follows): 

/ 

Regraded Unclassified



IIMJr: 

Operat or: 

HMJr: 

Marriner 
Eoolee: 

HMJr: 

E: 

HMJr: 

! : 

HIIJr : 
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Hello. 

Oba11'111ln lool ... 

Hello. Marriner. 

Y .. , HtiU'J . 

De-her 3, 1~1 
12:00 Joon. 

Mow I 1 Ye cleared t hie thing t or toaorrow 
w1 th the President. 

FJ.ne. 

Be' • f1Yen ae an all clear weather aignal, 
eo we re read7 to go ahead. Now, I under­
etand that Dan '• tal ked to JOU abou10 the 
new rulee and regulat1ona. 

Yea, he read t hea over the phone. 

Tbe7 1re all right? 

Yea , they 're prett7 auoh in 11ne w1th What 
we dJ.aouaeed 7esterdey. AI I told h1a, they're 
tine ae t ar ae they go, that I would go farther 
than he'• gone, but the7 1re - oerta1nl7 could 
haYe no obJection whatever to an7 ot the pro­
viaione and the7 1re all 1n the right dJ.reot1on; 
and he aaJ.d that attar all , tht7 were the reault 
ot a coa pr oa1ae and it 1 e abou1; aa tar a a he 
telt the7 oould go thia tiae. And I aa1d, •Well , 
ot oouree, we oertainl 7 could have no ob Jeot1one 
to the aodJ.tioati ona JOU 1Ye .. de, beoauee we 're 
all vei'J strong t or thea, except we'd go farther. • 

Mow, dJ.d J OU know that the preaident - or the 
head - ot one ot the biggeat banlte 1n Atl anta 
oue in and told ue that the tour banlta down 
there agreed tha t they would aake loans to 
customers to bur Government aeourit1ea and 
put up the Gover nment aaouritiea ae col lateral? 
And that'• the war that tbe7 were operating 
down there. 

Well, I d.1dn 1 t know that apeoitioallJ. I dJ.d 
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t.Dow Ulat ill AUanw. - troa wbat. RoDfld 
llan._ bae told •• - ~t tor 7eare \he7're 
a bunch ot epeoulatore down there, and 
nen Uae \he7 set a ohanoe to 1 n a rake­
ott, \he7 set it. 

Jo, thie - eoM aan eaid ~t \here'• an 
asr•••nt aaonset the to\11' 'b&Aite and Ule7 
ll&ke lone to their ouetoaere to bQJ 
GoYernaente with OoYernaente ae oollateral. 
I think it'• outraceoue. 

Well , now, thia aeaorandua ot Dan 1 • - I aean 
thie new regulation - oalle epeoitio attention 
to ~t proYieion, eo ~' it eeeae to •• tbat 
it thoee banke don't oooperate, wb7 we oan do 
eoaethins about u. 
Well, I '• SOi114f to eend a 'freaellr)' au down 
there Juet to obeerYe thie tiae. 

I think 1t '• - I think 1t a i s:ht be all risht. 

But 8Yident17 the7 ' re - the7 baYen't been 
pl&7ill4f \he saae, Marriner, down, there. 

Well, wbat - I think we're perU7 at fault, 
beoaue With the twelYe banke and \he branoh" 
througbout the e7etea, there bae been no uni­
torai'T. 

'!'bat '• right. 

And I think ~t ~t'e been one ot \he 
taulte. 

Yeah. 

low W1\h thie ae110randua ae a bade, we oan 
tis:hten up troa now on a baeie ot un1tora1t7, 
and thie will giYe ue the baeie ot experienoe. 

That'• right. 

Outeide ot Atlanta - well, \here'• Atlanta and 
ll1ohaond, in parUoular - we're bad. 
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Yeah. 

ADd I ~lllt ~~ h all 1n the r1pt 41racUon 
., .. lt. 

OkaJ. Jow, one other th1q. On ~~ two per 
cant. 

'!here 1 1 ~e queeUon ot Whe~er we u.ke 1 t 
Dec•ber or June. I n o~er wor41, 111.ne &Ad 
a hal.f, ~rteen &Jid a halt, or teD-Jill', 
f ourteen- ;rear. 

I would go Deoeaber. I think J OU 1Te f Ot plent;r 
ot - plent;r on 1t tor Deceaber. '!hat 1 ten 
Jill' I . 

!en-t1tt;r-two, ;reah. 

!en-t1tt;r-two. I think nine and a halt 1e too 
lhort. You're g1T1ng a prea1ua that ;rou don't 
need to g1Te, I th1nk, on that tJpe of bond. 

AU right. 

Don't ;rou agree on thatt 

Yeah. Well , we'll aake i t ten-f ourteen. 

Yeah, I wouldD • t go DJ.ne. Who Wll1U nine and 
a haltt 

Oh , we 1Te got a couple ot coneerTatiTe tellowe 
here at the !reaeu1'7, r ou know. 

In fact, tha t eounde like t he bankere. 

Well, we talk to banker•. 

(Laughel Yeah, ~ell, nine and a halt eounde 
aore like the ba.nkere than ~~ 1'reaeur7. 

We don't aeeoc1ate with thea, but we talk 
to Ul•. (LaQCbe) 
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I I (LaQ&b8 ) I .... w.u. '- HZ0'-1Jil7 look• 
beUn to ... 

RMJr: All r1pt. 

I I r1n•. 

IIIIJJ' I All right . • 

1: All npt. Goo4-'b7•· 
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There is quite a difference. Now, what I would 
do ie, I would have Chick Schwarz announce that 
it is a billion dollara, and we are reopening 
the old issue, and that five hundred aillion 
would be offered ot the new iseue, and that 
there will be some new regulation• coming 
along. 

They will be out this afternoon. Let•e see, 
you are going to announce now that you are going 
to reopen and five hundred mil lion of - you 
are not going to say that ia an intermediate --

I am going to aay the whole thing. 

Rate and everything? 

Sure, I want the whole thing out . It ia too 
tight . We will get the whole thing out and 
give the fellows a chance . 

You didn't decide on that five thousand. 

No, I want to get the thing out. Wouldn't 
you? Or would you juat tell thea we are 
going to go ahead? 

I think I would first tell thea you are going 
to go ahead tomorrow, and then after the close 
of the merket, tell thea tbie, unless you want 
to get the effect in the •67 - •72's today. 

No. We have never done that. 

We have never given out anything except the 
amoUnt when we aplit one blllion of a long 
bond and five hundred million as an intermed­
iate . 

O.K. 

'that is fine. 
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Now, what about your tlve thousand dollars! 

well, I think there ia a real nata for ua to 
go back to that the thouuna dollar allotaelit. 
I think you have got a lot of aaall banks that 
refuse to subscribe beoauae of the limitation 
·on their capital . 

Why not make it ten, if you are goi~ to make 
it mything'? The tin thousand didn t br ing 
in twenty-five aillion dollar a • . 
Thirty-nine llillion on the last, and we had 
ninety daye before the7 could get their securi­
ties, and statistics show that when the ninet7 
days were up, onl7 about halt of thea asked for 
coupon bonds. They showed about the same per­
centage as the first one on which we got twenty­
one million. 

You don't announce a hundred per cent of them 
as preferred allotments. It you get too much, 
you can uke it partial. 

Fifty or sixty, yea . 

What ia the argument against the Baby Bond 
thingt 

The argument i a that there are a nuaber of 
indiTiduala, for exa.ple -- of course banks 
can•t subscribe to Baby Bonds, small banks, 
but on the indiTiduala, there are a nWiber 
ot people who would like to buy marketable 
Government seouritiee because thef don't know 
when they will have to borrow aga nat them. 

Oh, banks can ' t take the others? 

Can' t take any savings bonds at all. 

Anfbody don ' t want to 1ee five thousand dollar•! 

• 
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I 111 in favor of five, I Juat queation t m , 
but not str onglJ, 

I would go along with ten. 

Fin h all right with me, and I woulcln't 
worry about ten, 

Ten is O.K. with me. 

I vote for fin for thia iuue; ma;rbe ten on 
the next one. 

It is all right with ae, 

Vlhat? 

Fin. 

O.K. 

Ia that ninet1 da;ra? 

Oh 1ea, definitelf. 

One reason I would like to han it ninety da;ra 
ia because it falls in llaroh, and I hope that 
we won ' t have a financing in Karoh. I woulc1n 1t 
want it to fall on the d.i.7 when we have a 
financing. 

Now llbat else do fOU want, Dan? 

That ia all I have, I am all eet, 

The Government bond market ia up two thirtf-&eeonda, 

That reflects the conference ;reaterda;r. Jia;rbe 
thia long bond will go up instead of aown. 

Now -.hen do ;rou want me to eip\' 
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It will take sCIIIe 11 ttle time to get readf. 
Wb&t I would like to do 1a get thb m1111ol'&Ildllll 
on the subscriptions out l'ight an;y e.nd then 
I would like to send & prelimine.r;y telegram 
to the banks, 2iving th1111 just e. little mor e 
than ;you are gfving to the preaa, ao tbe.t the;y 
ce.n get the. t readf to go in the first m.e.il. 

I ce.n sign for ;you at two o'clock. Do ;you 
want me before that? 

No, I am sure we won't be readf. lla;ybe a 
little later than two, even. 

Thank ;you veey much, Bob. You have been ney 
helpful. 

Thank ;you, air. 
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O..t. 15 RFC 7ftlf.----- ---- -J20(T) 
NoY. 

Doo.15 Note 1· J/l!l' ----f---23'-2-+--:--:-~f----f---:--:-::--+----lf----t 
1,000 906 1,214 Tot.tll 

194}-.lan. 
hb. 
Mar.15 Mote}~----- _66(!) 

~·· XOJ1 CCC J/1110-----1-- - - _ 2119 
Jllno15 Mote 1-1/~-- -1- 629 
June15 Bond }-3/~ (1943-'71 1--- f.-- - 1- ~' 
Ju1J15 RFC 1·l7S1>---- 1- - -- - 32'1!) Aus. 
lopt.15 Note 1~ _ r- 279 
O..t.15 Bond 3-17~(191i}-45> t- - - - --- f- 1,1101 
Nov. 
Doo .15 No to 1·1/tlf.- - - - _ 4.?1 

r.1-,J=9=5--r-67.1=3--t=1~, 8=575-r----_.-----+----~ Total 

19114...1&11. 
h b . 1 U8 Hio 1- J/t11>-- - - - - - - 114 X&r.15 Mote 1~-__ "".,., -515 
M&r.15 mlo 3-1M (19......,,) f---- - - - ,_.,-­
~r.15 Bond 3-~ (1911.11-46)f---- --- r-1,519 
Apr.15 RFC 1~------ ---- -571(! ) 
xor 1 BOLC \119"-52!-- - - - t- - - - - _ Mar 1i m~o ~ 1911.11-119 _ _ _ _ _ r- _ _ _ _ 
Junol •oto )/ _ .__416 
Jul7 HOLO 2-l/~ (1~~ f-~ - _ _ _ _ f- - _ 
Aug. 
lopt.15 Note 1~1:7 _____ -28} 
l opt.15 Woto }/..,. _ _ - --- 6}5(!) 
Oot. 

--95 

- 779 
- 1135 

--- t- -----875 

No•. 
Doo.15 ' Bond ~ (19"-5'1-- - - -1--- .. 1,037 

~~,_~~~~~--~---~--~ To till 1,849 685 2, 556 1, 709 875 

];/ b -olu4ea apeo.W 111\ltl, 111Utl recleeaablt a c opC1on ot bolder, Po t tal hT1J'tCI 
bon4e , FHA 4t benWl"'l , an4 b auee tor wbloh an txo~ otft 'r bat been a.adt &n4 
aoooptod bJ tbo bulk or tbe boldero. 

Regraded Unclassified



.,. .. 
1,115-J .... 

rol>.l.~ 
ll&r.l 
Apr • .. , 
.TullO 1 
Ju1J 
Aug. 
Bopt.15 
Oot,15 ..... 
Doo.1~ 
Doo.1 

1'116-Jan. 1 
hb, 

JC&r.1i .. r.l 
Apr,1 
II&J 
J'untl~ 
J'untl 
Ju1J .... 
Bopt. 
OOt, 
MoY. 
Doo , 

19117-.Jaa, 1 
Jaa.15 
h i>. 
Mar. 1 
Apr. 
11&7 
J'u.nt l 
JUD015 
JlllJ 
.... 1~ Bopt.~, 
Oot.15 
l OT. 
Doo,15 

19118-Ja n. 
h b. 
llar.1~ 
Mar.l 
Apr. 
11&7 
JW>o15 
JlllJ 
.... 1' Bopt.1; 
Oot. 
loT. 
Doo.15 

Oaloo4ar or Dlreet ... ......... ,_ --~ htoo V 
leu a II' ), 1'.\l 

U• a11Uoea or .. u....) 

P\JW4 •"'"""" 
Callalal.e 1 .... , 

DooorlpUoll Plrot oallalllo Plul•-Ulo o 
DlNOt ~- DlNo' 'to "!I"- Ill NOI ~ 

ceo 1-xr---·-
llo\0) - - - -- -::.ila- ~IJU(f) 

I!I)L0 1-1/~ (1,115-l171 ---- --- --·- --755 

Bond 2-~llf! !1~( ~.211J i--- i----
.1.~1 8ond )- ~ 1'11 :..--- f.- -- i--·-

8ond 2-1/~----
~oto )/11\'---- 3'1 )1(!) 

Total 1,790 412 1,214 755 l , IW>l 

Ooanrolon "'---f-- 16 

Joto1~ ~ -50)(! ) 
Bon4 )-Ml~! --- ---- -~ Bond)- ~ 1' 1------ 1-- - 1--- 1,51' 

Bond ~ ( ~116--u ;;-; 1,m --- f-. ·--Bond -1/ (1' ~ - - - f-. --- - 9 

fotal 519 2,}" 1,519 

0oDftN10ft ~-- - --1) 
1- _2)6 

Pn!O "' ( 1 -117) __ 1--- - - -- --- - -- ---
nxo 2-)/~ (1,112-47 f--- f-. -- - - - --1---· i- _10) 

ROLO 1-l/~ ! 1'~117 1--- 1--- 1--- 1----
.::..~-

1--755 Bond )-)/ei' 1911)-117 1---1---1- - ·- - - -
Bon4 2-~/~ !19115-117 _l, 2111 1----1--- f---1----Bon4 lU- I 19117-52 - - - - -- -159 
Bond~---- - 701 

total 7111 759 1,b08 1,0911 

Bond ~ <ulla-501-.., --- --- 1,ll5(T Bond 2-)/ (1,48-51 1--- 1---- 1,22) 

Bond "' ( 19116-IJB)_- - - - 1--- 1---- --- i-1,0)6 

8ond 2-1/~-- __ - 1151 

Bond ~ ( 1948-501- _ - -- - I- 571 
'total 11;1 2,'}09 1,0)6 

1/ lxolu~• epeo1al 1ttutt, l ,aauee re4e..ablt at option or ho14t r, Poetal laY1Qgl bonder PKA 4ebentu.rtt, an4 1eeuta tor wh1oh an e xob&n.ge otter baa betn ••4• aD4 aooopto4 1>7 tho bul k ot tho bo14oro . 
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.. 

Do to 

1.,..,. rob. 
llor, 
APr. 
1117 1~ 
lunol 
IU17 ..... 
&opt . 
Oo•. 
lo•. 
Doo.l~ 
Dto.l 

1·~"'1:;: 
1111'.15 
APr. 
1117 
June 
llll7 ..... 
8opt,l5 
Oot. 
Jov. 
Dao.15 

ll95J.-Jan, 
rob. 
M&J-.15 
APr. 
IIIJ 
Junol5 
IU17 ..... 
8opt.15 
Oot, 
lo• . 
Doo.15 

...... 
'=-::15 
.t.pr. 
IIIJ 1 
Jwlo 
llllJ 
Aug. 
hpt .l5 
Oot ,15 
l o• . 
Doo.15 

54 
Oalo- of DS.reo' - --- - - lotoo J1 .._,, lt'l 

eta .uu .... , .aa ... , 

rtse4 --l'lU.I Pli'Ot 
~ll-

ln-1 Duol'lpUoa _, -=-
_, 
~ 

_, 
me 0 • . .... A . ---- ·------ _n,·-lon4 1- -- r--- 1---

-
Jon4 )-1/~ km ---1---
Bon4 Z-1/ --- ·---

!otal i 2,277 819 

Boo4 2fo (19~>- f---- ------ 1-- .11.~1 ~1 

lon4 2-1/Zf, ·-- ---· 1,U!6 

Bon4 2fo ( 19111!-5())_- ---1--- 1- --- --- r- 571 

'l!ot a1 1, 186 [1,686 

Bond 2-}/~ I ---1---- ---1- .. 221 

Boo4 2-)~ "~' ·~ ---1---- 1,627 

Boo4 , ( 1951-55>- - --- f.--- i- - 755 

Boo4 2-1~ ('~'-"" 1- . - 1,118 

total ),SOO [1,22) 

Bond 2-1/Zf, --- ---· . >.OPIII• 

BOLO , ( 19lill-52l-- ---1---- --- 1---- f- - --

Bon4 2-1/~ ); 11,186 --- --- --- - --Bond 11-11'1* --- ---1--- 1- --- 1- 759 

Bon4 )·1/~ . -1- ·- · - 1- -- 1- 1191 

!otal 1, 021f ,2,,}6 

~---

_ 8)5 

8)5 

-779 

m 

Y tzel~• apeo.1al t aaue1, 1aauea Nd.e..abU at opt i on ot bol-der, Poetal 8arln&• 
'boDile, PIA Ubea~a, &D4 t a.-a tor whlab. u es:obuf:e otter bae bHc .U aa4 
aoetP~ b7 \be bull of t be bol4era. 
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55 
Oal-or.._, _____ T _ ..... J/ 

ks::A:u• J, 1,- · • 
(Ia atl u.l at ..U.ol 

PI- •lviUio 
Oallabl1 loneo 

Daw DoiWI!IIIoa PIN\ Oo llabll Pl oal .. IU'IU11 -· "==" -· a.:::r -· -=r-
195)-1 ... 

r.b • ..... 
A.pl' • .. , 
J• .. l5 
Jul.r •- ~ (195H51- - 1--- f---- - 725 

.&q • 

.. pt. o.•. 
J'O'W'. 

·- 2-~ l1~~~~ 1,~ Doo.1~ f--- >---- --- - --Deo.l joo4 2- 1951- . - f.. f.. · - 1, 

!olal 725 2,,.a 

1954-ofaa. 
hb. 

~on4 2·1/~ ( 1952~5111 ~,0211(!1 Ku . 15 f- --· >--- >- -- f-- - -Apr • .., 
=~D4 2-~ l1951-·sn f1,627 JUM15 

,_ ___ 
,---- _u1 1-- --JUM15 on4 2- 19511-56 c---- ---Jul7 

.l.llg. 
a.pt. 
Oot. 
JoY. 

[Bond ~ ( 191111-54>- -Doo.15 --- --- --- -- - 1,0)7 
total 681 ),684 

1955-Jan, 
hb. 

[Boo4 2•7/1!11> ( 1955-60) 2,611 l'ar.15 1--- 1----Apr, .. , 
J-15 
Jul7 

lloft4 ~ ( 1953-551- - ---1--- -- f--- - 725 
Aug. 
eept,l5 
Oot. 

Bond ~ (1951·55)_- ---1--- - -- 1- --- -755 
MoY. 
Deo. 

'l'olal 2,611 l,lleo 
1956-Jan, 

rob. 
l'ar.15 ~- ~-~ fl9~561 f---· 1----

1~'1' 1---- -lla9 1'ar,15 lloft4 • ~ 1956-58 f--- >----Apr, 
KAJ' 

Bon4 2-1/~ ( 195"-561 1- 681 Juno15 f.. --- ---1--- ---Ju1J ..... 
~- 2-J/~ (1956-59) .. p •• 15 1---- ---t--982 Oot. 

l'o•. 
Doo. 

!olal z,1131 1, 170 

Y boludee epeo1al 1eeu.e, 11euee ""-tMbU at optloD ot bolUr_, Poetal la•1·nc• bon4a, ntA. Ubtnwne, &D4 111\lilt l t or wh1oh an exohanp otter hal 'been a&dl a.nd aooeptod bJ t hAI bull< ot thAI bo14or o. 
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,,, p' 

• ..... .. ...... 
.... •• :. 
N4 .... ..... 
oe• • ..... 
Poo. 

1959-Ju, 
Jwb • ..... ..,r. 
11&7 
~­.11&11 .... 
lepC.15(1- 2-~ (1956-59)i~ 
oe• • ..... 
Deo. 

-919 

---1---

l/ lael ... a -lal s..aa.a, l•-• ,..... bla •• opuoa or ...U.r1 Poakl la'l'llllo --., !II' .. 'lloatueo, U4 lao•• ror Wblola u anllup ottiiP ,... lion ae4a UA .... , .. .., ........ , ...... , ..... 
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Poh 

1961-Jan . ,. ... 
KaT. 
Jpr. 
KaT 
June 1 
J\llJ' ...... 
llopt . 
Oot. 
Jfoy. 
Poo. 

1962- Jon. 
Feb. 
KaT· 
Jpr. 
KaT 
JWIO 
J\llJ' ...... 
S~t. 
Oo • 
lfoY. 
Poo. 

196)-Jon. 
7eb. 
xar. 
Apr. 
KaT 
Jun015 
J\llJ' 
Aug. 
Sept. 
Oot • .... 
Poo. 

1964-Jon. 
,.~. 

Mar.l5 
Apr. 
KaT 
Jue 
.1\llJ' 
Aug. 
Sept. 
Oat • .... 
Poo. 

Oal•- or Dlreet ... -...- -. - ..... ll 
........ 3· lt'l 

(Ia al11~ or .. llaro ) 

Oall.alllo lo-a Plu4 aaWI'Uleo Plrot oo1lablo Floal aatur1• 1•o Pooorlptlon -· o=r~ PlrooS o.:::r- PlNOS '="" 

Ponua)~----~-50 

' . 

. 'lotal 50 

. 
Total 

Bon4 2-)/\~ (1958-63) 1--- 1-- - - -- - -- - 919 

Toto.l 
919 

J'PIIO }-11\~ (19"-611) 1---- --- 1---- - - - 1- --- --95 

Total 
95 

V lxolv4ta IJ)eo1&1 1eeuee, 111~1 N411Mblt at option ot bolder, Poetal 8aY1AP bon4e, rBA 4ebeatuoee, &84 111uta tor wb1oh u e:zohan,p otter ba• Men -4• aa4 aooepte<l b7 t1» 'balk o r tbo bol4oro . 
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58 
Calo- or._, Ml----· J/ 

h-r ), 19'1 
(la _,,, ,.,. ., .. , ,..,, 

Pllle4 a -.irluu rtre• .,, , • .,. lleM Dooor~pu .. -· 't:r -· '=- ._, 
1965-Jan. 

hb. 
Jl&r, 
ApT, 
11&1 
J ..... 
Jt&l7 
Aug. 
lop,, 
Oot. 
lo•. 

Bond 2-}/~ (1960-65 . lla5 
Dto.15 

Totol 
1,1185 

1966-Ju, 
rob. 
IC&T, 
ApT, 
11&1 
Juno • .rulJ 
.t.us. 
lopt, 
Oot. 
JfOY. 
Dto. 

Total 

1967-.Tan. 
hb. 
IC&T, 
ApT. 
11&1 
June 
Jul1 
Aug. 
8opt.15 
Oot. 

Bon4 2-1/~ (1967-72 • 590(!) 
No•. 
Dto. 

Total 
.590 

• • • • • • • • 
1972-lopt,15 Bond 2-1/~ (1967-72 ---- 1,590(!) 

y &xolu4ea epeolal 111uaa. 1aauea ~deeaabla at option ot bol4er. Poatal Sa•~• bon41, riA 4e'tHIDWNI• &1)4 111UII for wbiob U IXOha..n.ce Offlr h&e biiD .. ct. Ul4 aooepted b7 tlM 'bulk or t be holdeN. 
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HMJr: 

Colonel 
DonoYan: 

HMJr: 

D: 

RMJr: 

D: 

RMJr: 

D: 

BMJr : 

D: 

IIMJr: 

D: 

HHJr: 

D: 

HHJr: 

D: 

f!MJr: 

D: 

HMJr: 

D: 

Hello. 

Henr:r. 

na. 

Deoa•bar 3, 1941 
12:05 P·•· 

I '• aorr:r I ca.n 1 t be there at lunoh • •••• 

I aa, too. 

••••• but Ji• Baxter will talk Yer;r open1:y and 
treel:r • .•.. 

Good. 

•.... and- haYe :rou been getting aoae ot a:r 
l1 ttle etor1eat 

Yea, I ha"re. 

!bat will be a etead)' tlow, Henry. 

Fine. 

59 

And it t here 'e an:r particular thing that we can 
do, I 'll let :rou know. 

Will )'OU do thatt 

Yeah. 

All right. 

Now, I wae glad to haYe Oaaton oYer :reate.rda)'. 
lfe expla.ined the whole thing to hi•. 

Good. 

All right. 

!bank :rou. 

All right, Henr:r. 

Regraded Unclassified



JDIJI' I 

Opera~or1 

JDIJI' I 

Oper&,OI'I 

JDIJr : 

Opera,or: 

JDIJr : 

Ju .. 
Jonu: 

HXJJ': 

J: 

JDIJr: 

J: 

JDIJr : 

J: 

J: 

IIIIJr : 

Bello. 

8eore~ Jon .. 1e 

Well, lea• • word I 

R1~'· 

D1o1abor J, 1,-1 
12107 , ••• 

at ~he Capitol. 

oalle4 h1a. 

Lean word I oalle4. 

.1\1~'· 

Bello. 

Bello, HenJ'7. 

Dloellller J, 1941 
12110 p.a. 

Jee•e, we're abov~ rea47 'o blow. 

leah. 

We're go1nc 'o reope.n Ulat lae' two an4 a 
half per oen' 1 .. 1le f or a billi on 4ollara. 

Oh bub. 

60 

An4 ~en aell a new two par oent ten-four,een ,...,.. 
Ten-fourhen. 

leah. 

I ~nk 7ou'n hit on ~·right - that'• 
abov~ ~· war JOV ware talking Jeater4aJ, 
waan'' 1U 

l eah. 8oun4 all r1&ht ~o 7ou? 

Regraded Unclassified



J l 

-.Jrl 

J l 

IDLJr: 

J l 

BlUr: 

J : 

J: 

61 
- I -

Well ••••• 

AD4 I beUen wt 1re 10181 to Ute U. 

!he Pl'le14ta' pYe ae a ol-••• tor toaoi'I'OW. 

Ull bllll. 

lo til&''•· ···· 
Woll, I 1a wbolo-hMI'h417 for u. 
!baAk JOU, Je•••• 
OU7. ftlant•. 

Regraded Unclassified



TREASURY DEPARTMENT 
Waehifliton 

FOR IM!~~IATE RELEASE, 
WednesdaY, December 3. 1941 . 

62 
Press Service 

No. 2!-71 

In advance of the cash offering of Treasury securities to be 

announc~d tomorrow, the Tr easury today announced the basis on 

which subscriptions will be enterta ined from t he various classes 

of subscribers who wil l participate i n that offering. The primary 

ourpose ia, eo far as possible, to meet t he l egitimate investment 

reouirPmente or the publ i c, and to accomplieh that purpose sub­

scriotione will be grouped broadly into four classes , as follows: 

Banks and trust companies ror their own account-­
not to exceed 50 p .. ·r c .. •nt or cn~l~-..1 and .aur olus . 

Mutual savings a nd cooper ative banks, Federal Savings 
and Loan Associations , trust accounts and investment 
cor porations, pension funds , i nsurance companies, and 
s imi lar institutions and funds -- not to exceed ten 
per cent or total resources , 

Corporat i ons organited for profit , and dealers and 
brokers -- not t o exceed 50 per cent of net worth. 

Indivi~uals -- not t o exceed 50 per cent of net worth 
or 100 per cent of cash deposited with subscription . 
(Note: No oreferred allotment will be made on such 
full-paid subscriptions . ) 

Notwithstanding the general l imitat i ons outlined above, the 
FPderal Reserve Banks are authorited and i ns tructed to continue to 
Pxa~ine applications for cash offerings or securities issued by 
thp TrPaaur y , and to report to the Secr et ary of the Treasury any 
which, ln their Judgment , r equire special treatment, or which 
appear to be excessive f r om the standooint of the resources or 
tnvestment p•·act1ces of t he subscribers , or for other r easons , with 
r ecommPndation as to the acceptance , r eduotion or reJection or any 
such aopl1cat1ons , whlch recommendations >rill be promptly acted 
upon by the Secr etary. 

The cooperat1on or banking i netitutions, and of the sub­
scribing public gener ally, ls earnestly sol i cited so that subscrip­
tions forwarded t o t he Federal Reserve Banks and the Treasury will 
ln each inst~nce be for amounts not i n e xcess of the limitation 
a•t forth above . Attent i on i s again invited to the requir ement 
thPt subscriber s agree not to sell or other~ise dispose of their 

. 
• 

Regraded Unclassified
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63 

subscriptions, or of the securities which may be allotted thereon, 
prior to the c losing of the subscription books. 

It 1s also requested that banks and othera refrain from 
mAking any unsecured loans, or loans collateralized in whole or 
in part by the securities subscribed for, to cover the initial 
deoosits which are required to be paid when subecr1pt1ons are 
entered. 

- oOo-
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RMJr: 

Xr. 
O'Dv:rer: 

IIIIJr I 

O: 

RMJr: 

0: 

RMJr: 

0: 

RMJr: 

0: 

liiiJr: 

O: 

RMJr: 

0: 

IIIIJr: 

0: 

liiiJr: 

- • 

Bello. 

Bello, Mr. Xorgenthau. 

Row are :rout 

Splendid, thanke. 

Mr. O'Dvrer •• ••• 

Yeah. 

Deoellber 3, 1941 
l:lf.O p. a . 

The r.aeon I'• oall1ng :rou it thie. Xonda:r 
ot thie week it vae brought to ar attention 
that our llarootio -'8ent, Albert 1 . Aaan. 

Yee. 

Y .. , Ver:r Well. 

He bad eoae inforMAtion Vhlob be got troa two 
aen Vbiob :rou gave hia peraieeion to talk to. 

Tba t' • right. 

64 

Nov, I aeked hia to give •• a written report 
Vhlob bat Juet been banded t o ae thie aorning 
and I think it'• - it aa:r be ot intereet to 
:rou. And AuA it in Cbioago, and be' e leaving 
there to.nigbt and will arrive ln New York 
t oaorrov and hand lt to :rou pereonall:r. 

Tbat 0 t lOYtl)'. 

Nov, it there'• an:rth1ng elee that ve here oan 
do, oall on at pereonall:r. 

Yee. Well, that'• ewell. Thanks a lot, 
Mr. Xorgenthau. 

Nov, thie hat certain inooae tax anglee, and 
ve will pureue tboee tbrougb our Internal 
RtYenue agenu. 

• 
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01 

IDIJr : 

o: 
IIIIJr : 

01 

IIIIJr: 

0: 

IIIIJr: 

0: 

11MJr1 

01 

IIMJr: 

01 

IIIIJr: 

0: 

IDIJr: 

0: 
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lhac there an o~r ~~~~· lD Jhere -.biob 
an of lDCil'eiC ~ JOU an4 ODD 1; oo•e aader 
~ !'realllll'7· 

I •••· 

Ia., ••••• 

Well, thalllt 70u Ye'I'J 11110h, dr; and wha w1ll 
I heYe ~· pleaalll'e of aeeunc Jout 

Well, aD7 clae - I Ye'I'J rarel7 aec to lew York. 

You're rarel7 1D toWD, aren't 7011. 

Praot1D&ll7 De•er; but lt I do, or {ou llhoul4 
happeD 1;o ooae ~ Waeh1~D, wh7 I 4 be 4el1p1;e4 
1;0 IH JOU. 

fballlt JOU Ye'I'J aoh. 

Ooo4-bJe. 

I will take a4nD-.e of ~1; 1DYUaUoD wheD 
I oo•e 4owu. 

Do ~1;1 will JOUt 

Yee, 111'. 

But I 1;h1Dit 7ou 1ll be 1ntereece4 lD wbat JaaD 
hal. 

All r1p1;. tballk JOU Ye'I'J IIUOh. 

~,. I 
Ooo4-l1Je. 

Regraded Unclassified



JIIIJJ'I 

f'J'&II011 
8144111 

JIIIJJ' I 

8 : 

HIIJr: 

8: 

Bollo. 

IODI'J1 (blo lo r.&no1e. 

floo4 .. l'lllnc. 

Bow .,.. rou w4a)'t 

.. IZ , •• '· 1,_1 ts p.a. 

BoDI'J, I baYI hO MUIJ'I - ODO POJ'.-1 an4 
Ulo otlloJ' 'bllllno11. I ' • atn.14 Ia UlJ')'D aa4 
I wa' t be ablo w Mko )'0111' part)' ln low Yo a. 
Cia, I 'a 101'1')'. 

66 

IIIUI"I 

8 1 I 1a WJ'J'lbl)' 101'1')'. bll I WJ'UI )'OUJ' IOOJ'Otal")' 
about lU 

HXJ'r1 Jo, no, I 1a ••• • • 

8 : bll I IID4 Ul1 UoltoU bloltt 

IIIUr: If rou 4oa' t ala4. 

8 : I'll IID4 ttl- 0'111' toaol'J'GW .. l'llllljE 1f that1 1 
u ... 

IIIUr: ftlat'• Uao onolllll-

8 : 

IIIUr: 

8 : 

.... Ulo otbar (blJ~~E, BoDI'J. John llaolt 11 
ooaliiC 0'101' W IH )'Oil. 

then &110, I Uloupt I 1 4 1&1 a wol'4 &boat til&' 
1lwaUon. 

HJLJr: I wllll )'Oil woul4. I bow noWnc abouC 1 t. 

8 1 John llaok bal NOeDtl)' 'IIHD M41 prea141at of 
hllel'lll AaUlao. 

/ 
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SIIJr: 

B: 

8: 

SIIJJ'I 

8: 

SIIJl' l 

8 : 

SIIJr: 

8: 

IDIJr: 
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Yea. 

Yea. 

!U •Jor1 '' of ~ nook - ,...oueall7 all ot *' ltooli:- ll OWIII4 'bJ a lw111 MeJUI• oall14 
• O..t.Go~·· · · · 

Y ... 

• •••• wbo u40Qbte4lr ooul4 '"''' 1a 1111 poap 

*'' -~~··'· Yel. 

Yel • 

• • • • • 1114 bae bleD pee41ac for •-• U.H. 

Yee. 

I think 011 *• wbole • ••' •• looked •' 1t preUt 
oarefullr, ~t *• pra11at boal'4 llblab b.ae baeD 

~-·· · 
Y ... 

•••• • 1114 tb.a ... oo1aUoa of bo\ll .. ok 1114 
au..tac• wUb ~ 'boal'4. &1• .. •• •* •n 
oonf14oaoo \ban tbo otbar poap1. IIIIo ll'l 
•uob. ,..oat. 1114 A1 11111 \ll. · 

Y ... 

Of OOill'IO• wbat tboJ 1l'l tl'71JII to M 11 to Cit 
tb.a ~11\ 1 1 OOIItl'Ol OYII' tbil OOI!JieUtol' 01.,.117 
111& 41Y14a liP tb.a boo4la peauac tb.a wr. 

Yeab. 
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68 -'-
low, 1t'o a •o,., ~1aplo •Uor, blat apparoaU7 
tbaro ' o. 'booa a poll 4a.l ot 'baelr.1J11 aa4 t1111JII. 
t1ae7 .... t ua to tl'1 to lOt \be .. " pootpoaoll 
qa1a tor thl'oo Mathll. 

Teall. 

ror •••oral rMaoaa. 11&11117 'bo .. an n oaa 1•t 
a 'bettor p1otaro ot 1t. 

Teall. 

I appron tbat. I thlalr. tho Iotor-Dopanaoatal 
c-J.uoa, tllbo aat11rall7 6Da1t 111r.o to Woke 
roopoaa1b111tr tor ooao ot \beao t111111• Witboat 
101Da to u, are a lUUo oll7 about U ; altbolllb 
hui 8baa IOUOD 1Dto \be poo1 Uoa Wlloro be 
apooa. 

Yoab. 

You'll want, ot OOIIl"oo, to W.llr. to 14 about U 
attoi'WU'48. 

111pt. 

I th1Air. 14 1o a 11ttlo 1not1aot1Yol7 &1&1Dot 1t. 

Yeah. 

ht 11 torall7, all I ~nlr. aoo4 be oSoao 1o to 
ro 4otm to oolll"t aA4 M1 tba t thlo 1D•olno a 
001'1011& 01 '-UOII &114 WO are alr.4r oe ftOON 
111 a or1a111&1 proooo41~~& 11114or 'be AaU-!no• 
Aot 111 llhioh n otato lbat u 1o oar 'bol1of 
8114 n apoot to pron tbat tho 0 3 Coep&QJ 
1o ooatroUo4 aA4 owno4 b7 O.aoNl ADU1ao 11114or 
• IOOCftpbloal that 41otr1'1NUOII qfteaOIIt. 
~rotoro, .. ••o 0&14 tbat alrN4.J, •o repeat 
tbat, aa4 .. talk a l1Ulo bit aboat aatlooal 
4otoaoo aa4 tbe .. O"'ODOJ o1taat1oa. I b&Yon't 
tbe o11ptoot llolabt tbat tbo oo\IJ't Will roopoall 
eo tho7 b&Yo alrN4.J oaoo Ilona, oo I tbJ.alr. 1t 
.a.o1114 bo Ilona. 

IDWr: •o11, Z u .. M~JII about u . I'll lhtn to 
' 
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II !U, •• 11'1P'· .... UlOil talk , .... 

IIILJI' I 

I I 

IIILJI' I 

8 1 

IIILTI' I 

81 

IIIWI'I 

8 1 

RI.Jr : 

.... tlaOil U1k .. ... 

111Yo .. a 11'1 .. 'lllllOII JOII1YO 4NUo4. 

I 11l YOI'J 4ef1D1,0l.J pYO JCN a 11'1 .. ~01'0 
I 4oa14a. 

ota, laolcloa~, •u•o boon OYOI' -. •ao UIO 
Pl' .. lcloD,, I Ullok, alloa' U; all4 I Ullllk lao 
•• pa' la uao OOIIJIOAJ wlWII Ut• Pl'ou4oa' '• 
approftl. 

I .... 

Whlob wvl.4 11141 .. ,• Uta' UIO llou wvl.4 llko 
•• ~ p1., al-e: Ul4 1t , ... ... , -. ..u w 
lala, Ula' 1101114 bo all l"lP'• "' I 11a1'41J Ulllllt U'• a•n•UI'J• 
Voll, bot•ro I IMk• 11p ar ala4, I 111 'alii:. ,. 
JOII IPlD. 

!baak , ...... III'J. 

!UIIIt , .... 
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TREASURY DEPARTMENT 70 

INTEitoOI"l''CIE COMMUNICATION 

TO Secretary Korcenthau 

....... Kr. Cochr&ll STRIC TLY CONFIDENT IAL 

At 4 p. m. th11 atternoon Secretary •!orf>'l:tthau roeeind Sir l'roderielt PhUUpa, 

3 t the latter'• reauect. Ura. llotz and Heaars . White and Cochran vere preaect. 

Sir Frederick at~ted that he dta1red to r~ort to tbe Secret&rT on ~o~eaa bel~ 

3848 00 • take oute• troo old contract•. While it had reeulted fro~ the recent 

ceetlo,; parUei.!>ated ln b)' 116aaro . Phlllipa, l!eClos, Grear.~. llihon and otbero 

t eat th•r• vore no funda available to tho ArQY to relieve the Britiah trom &Oy ot 

tho contr~eta vtlot ~>eYe been unuer diacuoaion. Xr. St ettlniua seoced vlll1~ to 

·i v, •~ch relief out ot the aecond Len~Leaac appropr1Btion, pro• lded free lunda 

cM •• toWld in this allou:ent. Phillip& J:lllde tho .!>Oint that $1 ,000,000,000 ot 

tt l o oeeond oppropr tation hao been aot aol do tor Ru.ata, but that otu~ lo nov bolnc 

ea~o Lo to whether the deoired relief can be obtained tro• tho re.atnl~ tundo . In 

antwer to tho Soerotors'• 1n~1rs, Sir Prederlek otBtod that Colonel Groenbawo had 

beoc <!nit• htl.!>ful. Tho SeerotN7 had et roaaod to Colonel Groenbnum. on the latter' o 

vhlt to the ~eaoucy, tho 1"'Portanee which he attoehed to thio =H•r. i'b<l Seore­

~ary ee~d to be kept currently i nformed of develop~onta. 

?hilllp• t hen r eeollod to the Secret ary that the 3rtttoh authorlt teo had s1T•n 

the de!lni te rullnc when re..~•• ! ro;o tha Bl'i thh Iolu C&!d out to Canodo and 

United Statea th3t fore ign cxc~~ could not be remitted to theso countr!ee to take 

c.vc o! cuch ref'u«eoo, princl.!>&lls VOPn ud Cl:lllll children. Pr tncl:gally "" a r oeul t 

o~ experience -.1.th Ca.hata , 1t has nov developed that • trict. c6hereo.ce to tbla rule 

co.-:•.>~ be :oabto.ined, ~• :Sritiah caleule.to that coeothinll like «:2$0 , 000 .9or yeor 

vill bf.l requi:-~d. tor rcmittMcea to ,..-.:>::en e.n.d chlld.:ren ncv in the t1Dlte4 Stc.te1. 

Sioco thio vould ccan an odditlonnl drain on :Sritlsh dollnr exchan«e u oourceo , Sir 

:Frederick: d.Ot ired to coneult the Secretary be!ore g1:ti.o.6 hlA a taent to the a.rr~­

::o:~ . Tho Secretary tal<l that he slMlY ""d hecrtlly ~>e;reod thereto . Incidontally, 

he aaked ?~illip1 ao~ttce to brfn« h1a to date on the recent orrangement con~ted 

,.ith the Br itiah Treaaucy authorittoo by tho Acortcan E:nb .. )' in I.~nclon with roopect 

to div\decda tor A:er1cen ooYie 1nttresta. 

Slr ?re4ertck then ~nt1oned the ~es~lon of ~~ente to Rueola. The Secretary 

tol~ ~~llllpo that t hlo quoot lon had been brought up, particularly in Sir Jre4erick1 t 

a~cfl~'::',. . QD o11e or 110re occad.onc, but 1u a catter ot 1 trad1nc", ro.ther thAD 1.n the 

dir•ct taoh!on vh!ch hao .. lv~a chor.,etorioed dealiDf>'l bet....,ou Sir Jredtriclt f'J>tl. the 

Sec"et.,.1. T:o latter ho;•d that o~ thia, aa on oll catt oro, Sir Predertck would 

toll the Secret ary directl7 whnt ht vLDtod, ~~d B tranlt re,ly vonld be tortheonlQ&. 

?~~llln• otated t hat the !trot ~oint waa vl th r•opect t o aupolies v~ieh the Brit ish 

hnd obt•!ned ! roc the United Stat eo eoN-not actual ~ent in 1/ni ted Stat e a dollar a 

'before Land,...Leaae v&e opera t 1Te. When au.ch arti cles he.ve nov been t rue.terred b7 

the Bri tto\ to the 3uoalano, does the Uni~ed Sta\te ~eaours a&r•e to the Britloh 

collecttn& dollara or colt!. t roa the Ruoaiona thoro!ort Aa '-'" oecood po int, 

Regraded Unclassified



71. 

- 2 -

Phillip• retorred to certain !oot on bomber o wbiob had boon acquir ed by the !ritilh 
and vhicb oze nov to be rel eaoed by t he !ritioh t o tultill tho American co.oi tment 
t o the RIIUiiUlo undor t he Koocov protocol. Should t he :Sritioh expect p~ent i n 
dcllo.ro or in ldo4T To tbtoe two queotiono t he Socrotary repl1o4 thet he would lilco 
t o bon " vr1 tten IDOlAOr&ndw:l tro!ll Sir lredericlc. a. would then gin an early anowr . 

• 
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TREASURY DEPARTMENT 72 
INTII:It-0~11: COMMUNICATION 

DATE Doc .. bor 3, 1941 

TO Soorot..-:r llort;ttntb.ou 

word 

vao toclq rocoi.,.d ho• the So't'iet :&:aba10y that the SS DOIIB.lSS vao erri..-l.Jic in Sen 

!'rancilco to<lq, .,4 thAt en uount of $6 ,000 ,000 ot sold wonld be depooUod et 

tho Mint in San :runciloc t o onr credit. hoa tho SS ~. erriTi.D& at Sen 

?n.ncilco oil Doc .. bor 6, a oiJ>ilar aaount ot $6. 000,000 in sold vUl be depoaitod, 

lOilTiD& ot1ll d!lo troa l!natia nnder tho $3(),000,000 ad .. .,., •• o. 'b&lallco ot $13,326,000. 
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:EIIlll.SST <W !Iii: 

UliiON 01 SOYU! SOCIALIST I!EPtJBLICS 
IUSI!IJIO!OJI, D. C. 

Doc .. 'ber 3, 1941 

M7 ~r Mr. Socret&I'J'l 

On or about December 6, 1941 theN v1l1 'be 

d~ooited at the United Stateo Hint, San Frcnciooo, 

1D O.OUDt of &Ql4 for the O.CCOUDt Of the SocNtary 

of the TrMourT of tho United Stat .. 'by orll.or of 

tho GoYornment of the Union of So• iot Soo1111ot 

~u'blica. !rhia £0l4 vill arri•• on the s.s. 

'rronahelt and 1o to 'be applied acainat the IIIOUIIt 

of t;o1d a old under the llgroemont of Ooto'bor 1.0 , 

1941. 

Very t rul7 you.ro, 

(Siped) A. Gro,qlto 

J.. Gro.,.lco 
Charp d 1UfalNI 

'l'he Honorable 

!rho Secretary of the !l!roaoui'J' 

Waohillgton 

. 
• 
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Co.pdation of tax ltabUl\7 on 191!o lnco• 
uader pr•••nt law 

Xatlonal Stool Oozporatlon 

Return filed on an unconaolidatod baoio, for t ho calolldar 

Tho lnco .. ••tbod 1o uood 111 CCIOpll u nc tho oxcou prcfl to 
tax. 

Co!pUtatloA of exc .. a ~ro!1te tax 

l. Xot 1Dcoao 
2 , .A4Juot..,h 1n arrlYine at UCMo proflh not lnc. 
3.. hcooo profHo crodlt end opoclflc oxoapUcn 
4 Adjuo\od OXCMI prcfih 
5, hcooo prcflto tax 
6, Balanco of not lllcome, aftor E.P. T,, oubJoct to 

nol'lll&l. tax aod aurtax 
1. llormal. tax 
8. Surtax 
9· Total lncomo and oxcooo proflto taxoo 

10. Total income A axe••• prof1 t1 taxet u a percent 
of net income 

ln•ootod cap1ta1 credit 

J.aount of lnnotod capital 
5,000,000 at • lloo,ooo 

123. 780,993 d 1f. 11 ,664,670 

Total crodlt 

A:nry:t t&rD.iDC• credit 

$1},5011,570 
- 1,029.699 

U,lllll,79l 
66o,080 
350.o48 

13,158,522 
3,158,045 

920, 847 
4,4211,9llo 

1211, 780.993 

U,SlJ , 79l 

. 
• 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW ,.;,," 

NATIONAL STEEL CORP. 
Income Method 

Net Income Sl3.5mll. lldju,ted EJ<ceu Profit# S0.7 mil. 
E. P. C,.edi t t lf.Smil. Normol To, M#C Income $132 tnil. 

I. Computation of Excess Profits T .sx 
IOOl: IOOX 

80% - a or. 

:r -
A,Yustm•nt,[ 

E.P. Cr~ditl/1.8 -11.0 

60X 60% 

401. i' 
40X 

E.P. Taxi 
10.4 

20X 207. 

0 
0 2 4 6 8 10 12 13.5 ° ' MILLIONS OF DOLLARS N•t lncom• 

H. Computation of Income Tax and Balance after Tax 
IOOX 1001. 

.. a or. 80X 

601. Balance oftv 
1 9.1 

Tax 
1 E. P. Taxr -: 

lOA > 60X 

-
.. 

Surtoxl 0.9 
201. I 207. 

Norjal Tax #3.2 . 

0 
0 2 4 6 8 10 12 135 ° 

MILLIONS OF DOLLAR S M•t lncom• 
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Co10!J11t.&t1"on of tax lU.l>1l1t7 Oil 19110 1Dco .. 

=w pr-,••t 1av 

Locl<heed Aircraft Corporation 

Return filed Oil an wu>onool1clated bub, for tl>o calo..W 

~~ 1Doomo (grovt11) aotl>od i o uood in coaputinc tho 

exce11 protitt t.x. 

Co.nntation of exceaa ~rotita tax 

1. !let inco::ae 
$5,149.1109 

2. AdJuotDento in arr1o1Ag at IXCIII profi tl 

net 1nco1111 

~: 
E><cooo prot1to erodit and opecUio uo:nption 3.53~.306 

Adjuotod OXCOII profitl 1,61 ·~ 

5· Exceas profits tax 
922, 

6. Balance ot net incoaa, atter i .P.~ •• oul>Joct 

to noral&l tu: and Olll'tax 4,226,~7 

1· Jonoal tax 
1,014, 7 

s. Slll'te.X 
295.636 

9· Total income and exc••• protita tu•• 2,232.565 

79 

10. Total income & exctaa profits tax•• &a a 

percct of net 1neoQ8 IIJ.~ 

L~ount ot 1Dno ted capital 

5,000,000 &t 11/t l!Oo,OOO 
21,96} ,853 at ~ 1,5J7,470 

Total credit 

3 ,5}0,}o6 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

LOCKHEED A IRCRAFT CORP. 
Income (Growth) M11thod 

Net /nco,.. • s.l miL Adju#ted EJ<cU# Profit# t 1.6 mil . 
E. P. Credit . 3 .5mil. Normol To"' Net Income $ 4 .2 mil . 

I . Computation of Excess Profits T d X 
IOOXr----------r----~--~----------~--------~----------~IOOX 

BOX 

60X WR ..... ·.:::;:::::;: ::;:::::::::::: 
·.-.:::::::::::::::::: ::::::::::::::: 

-:-:-:-:-:·:.:-:-:-:-:- <·:-:-:-:-:-:-
40X .::::::::::::::::::::::: :;:::::::::::: 

;:;:;:;: E.P. rax 10.9 :;:;:;: 
-:-:.:. > ..... ·.· ... ·... · ..... -=· :-:-: 
0 • • • • • • • • • • • • •••••• 

20X ;.;.;.;.;.;.;.;.;.;.;.: .;.;.;.;.;.;.; ..... ' .... ... ..... . <-:.:-:. :-:-:-:-:-:-:-: -:-:0:-:-:-:-: ......... .. ......... 
• • • • • • • • • • • • • • • • • 0 0 ·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.· . . . . . . . . . . . . . . . . . . . . . 

807. 

. 601. 

407. • 

- 201. 

< ·>:.: ·> :-:.:0:.:-:-:. ·. :-:-:-:-:.:-: 0 0~~~~~~~~~--~2~------~3~--------4~--------~5. 1 ° ' 

0 

MILLIONS OF DOLLARS N•t lneoma 

n. Computation of Income Tax and Balance att.r Tax 
r----------.---------,r---------,----------.-,~.~.~. ~. ~ .. ~.~.~. ~ 100~ 

!i\/Ul/ ~~ ,. 
Balance after rax 

1 2 .9 
. 

... . ...... 

:: : •• ..... .... .. 
E. P. rax .0.9 : ........ . . . . . . . . . . . . . . . . . . 

sox 

60% 

I----------+ --------;:S:-ur-lt:-a.-x -=-10':'.3':'"""'----+---------+--J/ H ~ C \) l j 40X 

I 
Normal rax 11.0 

I 
0 2 3 

MILLIONS OF DOLLARS 
4 

}}}}~: ·~: 207. 

?~//Hi~~ 
0 

5.1 
N•t lnc:ow.e. 
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mnuo S'I!.U:IS s.t.'fDIGs JOJI)S 

Oocpan\ln Stat~aent of Saleo Dvlac 
:rtrot !wo lluduu llqo ot Docea'ber, lofta'ber, aDd Octo'bor, 191U. 

(October L-2, lona'ber 1-3, Doc•'ber L-2) 
Oc Bull ot loou Price 

(Aaouato 111 tboue&ll4o ot 4cllaro) 

lal .. 
~UAt ot Iacreaee I 

or Deort!ll (•} 
Deoea'bor t loY•ber I 

1 Decea'ber lona'ber Ooto'ber O'Yit I OYIE 
I Joyabtr I Oo\gUr I 

lerloo I - Poot Ottloeo • 4,205 • 4, 3911 • 3,320 .. 189 t l,074 
lerleo I - Banko 6.lt96 ...hl1! ...5..lli ~ __.§!!!! 

lerl .. I - !'otal 10,701 9.565 9,134 1,136 ~~ lerl .. r - I&Dkl 1,956 2,009 2,153 53 -larl .. ~ - I&Dkl l2.'J70 ~ ~ -___m ~ 

!'otal t;!5,627 t24,s66 t2J,SS3 • 761 • 983 ---

CONFIDENT tAl 

Paroeata&e ot Iaoraaee 
or Deoreuo (-} 

».oea'bw : ae.,.a'ber 
OTV I nar 

loTtabq I Oo)OHr 

- 4.~ )2.~ 
~ - 11.1 

11.9 11.7 - 2.6 - 6.7 
--hl ..5..i 

J.l~ ~ 

Ottl.oe ot the lecrot&1'7 ot the !'reaw.l')', D1Th1oa ot lleooarch aDd StaUoUoo, Docnbor J, 19!11, 

lourcll .t.ll tl«Ur•• aro depollto rltb tbo !'reaouror ot the Ull1te4 Stahl on aooouat ot prooeHo ot 
tal•• ot United Stateo laT1Jlll Boodo , 

lotel llsur•• baTt been rOUAded to neareot tbouoand &ll4 will not nooeoaarllJ e44 to totale, 
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DEC 3 11M1 

Dear.....,, 
I woader lt J oaa'\ atart a 11\\le 

real ooepeU Uoa M\weea ~ .,_, ... tile 
NaYJ! 

Oil lloYe...,.l)O Ule ,_, A1r Oe.,.a 
euppllecl u wUb lllta ... uoa _.rallla 
ua ao\hUl... oa ... ...., ZJO Ule .. .,. 
oaH t lll'oiiP 1a r-u. ..._ _, I up .. \ 
t he Azorq \o 4o •• well ~ • u Ule lla"Jt 

'f.- e1MenlJ, 

{81pe&) !o-n 

Booorable BearT L. 1\laiOa, 

Seore\&I'J or War. 

88 

• 

.., m c. 
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DEC3 *I 

liJ daar PI'• II 1 

un .. raaehl .. JOU.P lat\er o1 ••-IMrr aeu., I un 
.. aarhl ... tu' 1e1al aeuoa •• lleea t .. unMcl )J t~~e 
COIIlltroUer o1 \he cw,..., ltl ta.a Olreu' c..n ot c.­
CCNA\7• 111lM1t, aplM\ llr. Cl ...... a r • ... II aD4 two 
alll'atr ~laa wblah lloD4t4 h1a u ....... ,. at tbl Cela-
•' laUoaal laDk ttl Chl..... ftM ...al t ... tllt4 tor U. 
purpo .. o' noonr1q ~a .. a 'llbleb ..,.. auta1M4 'IIJ tM 
reoal nrilhlp u a n.-1' '' al~c" .. ,u,_ 001 tile 
part or .11r . l!\toll 1Jl eonduatln-5 tlw oltalra ot tba reool"r­
ahlp. l t1D4 the\ a .. _, tboro~ l n ... nlletloa .. a -.de 
prior to tha 1aet1tutloa •' tlw a\l.lt an~ the\ oxtr- aara 
n a ta llan 'bJ \be Cc.pb'oll-•a vt floo to aaHrt.a1Jl aD4 
altt all t he a.,.lla bla erld anee lllefore NMl•cUac \o 80M 
reooYaJ7 tro..a llr. ihMir or Ala _,,. ... 

ln Ma1 of l~~e. at~ Mr. IUOII a nd bia oouaeal, 
ror-.r Senator Otla ~ . Ol6DA, bad ~n aftordt4 an ogpor­
t~l\J t o praaent to ~ Co~trollar•• Off1ea ar~'a 
anti rauona Wh1 raeoY&rJ abo.U.11 a.- M ao~ap' aa as a1Jlat 
llr , B~aall, a la"ar .. a wrU,IIl to *• hell ~7 tba Co.p­
trclla.r'a ornae UUlftS tbet ...Sar \be oue-taao .. 
1t h~d ocnal~acla4 thU \1111 'a•ta abo\&ld M aw.l,ted to 
a ccurt ot raoor4 o f Cleltpatall' J'IU'hdletl.a, lll erar 
t.hat tbore .tp' M a J..Ualal deta ...... UOII or llU Ua• 
b1l1\J or laell ot U allllttr tor tba 1•- au\&1M4. 

tha Coaptroll••'• ottlaa 1a eonYillaod that \bare la 
110 aUaraaU" aUloo •blah -1&14 M 1a ~late aaaoN 
• Uh 1\a 4•Uoa aa4 olllllat.loaa wUb rata ..... te tala 
adalntatratlon ot tba attaua of \be 1Jlaol"• Cal_, 
lot1enal a&DJr tor tba MDOtl' ot \ha 4epoa1tora aD4 
oredl t ora t haroct• 

liOAorable Pl'alllr '-• 
fba S.oretvr ot tba Ia.,., 
Welh1D~toa, o. c. 
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• a • •· lMl. 

I a- ,_..~.e.._ s1 .. bur...._ u& •• 
..,tH et ..... "* I a '-' La .... . II IOlt 
n&Jft. 01-lwwUa-'-,WM-Jft 
........ a u ........ '-..,.._l..u .. 
la , .. •tMI' ..... Will* 7ft wnM. ..sun, M l a-
vrl\\ss II'S ... _slt, * lwsaauF .. 1 .... 1' llu ,lvls-
tlstlss ..,. .. .-. la~!Na&UF lldUU. la .., Tan, *' 
... .,...nllltF ......u. '- t-.rsns~. .. .-. ... u. 
h114111c& ............ ,. sl ........ ...,. .. wb ....... . 

l -- ................ ··--1\ , .. , ......... .. ............................... ... , ... ._ 
,., \a ,.. .-. ..,Sss till •• lstMn ,_ _,, la -

7ft wlO M fa_.. U. ,_.alt M •• sttlss sf •• 
PUlls lldUU.S ....Usla\lss. 

lr. lll'ls hclsr, 
101 ~ ........ 
.., Tan, .., Taft. 

.. , .. 

, ...... , ........ ~. , .. 
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loaorable 1'nr7 llorpatlla 
lecr•tal'7 ot !be tr_,., 
laelli~ .. )), c. 
Dell' )lr. hen \al'71 

.,,....,.r aeu., lMl 

J • • ..,loetac a leu ... · troa lift. • ••nelt0 aloac 
et til ooptee ot tile ao\ee "' ber, "' Whloll tile l et\«1' 
ret•"• 

lllp~ U 'lie .., .. 1\le for JO'Il "' flt 1a a llriet won 
wUil )lr, llellu"T u4 .,..lt ia IMili~D a~ eo• 
bo1l1' 1a ~lie - tutare OOD1'eai .. ~ "' JO'Ilf 

I• cn.14 ov .. h•• \M~ oo• •~ D"T llov oa lelluedl!r, 
flalredl!r or Jridlir ot ~~ext neko u.n.p, ot oov .. , at 
D"T otller u .. tllat 70'Il ~ ...._.u. 

• J do !lope U..t JO'Il caa ---rJV· 
h~~~ 
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Dear E:ric1 

Tbl 111d.ta RoliN 

•••b:l.nctoa 

IIOYIIIber 26, 19-U 

I gne 'Tf"U letter and tbe encloeura on 

Federal Hall to the Preeil:lont. He 11 all for 

it and ie gi'ring it to llenr7 llorgenthau. He 

euggeete that you get in touoh w1 th llen%'7. 

SincerelT, 

1•1 Bleanor Hooee•elt 
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~ee ~lvina Thoopson 
The Wh1 te House 
Washinston, D. c. 

!lear llalv1n&1 

mrc otniER 
101 Park Ave 

New Yor k 

94 

November 14th, 1941 

I aa enclosing a btter to !Irs. Roosevelt. I reallze ho1r busy she 1s, 
nevertheless, I do want to see her - it has been altogether too long. 

The essence or the Gl&tter is this - t hat Federal Hall, the Sub- Treasury 
Building, 1a the birthplace or so 11111\Y ot the ll'"eat accoa;>lishments 
that established our government - among them, the Bill of Rights, 
December 15th, 1941 , marks the 150th anniversary of t he ratification 
of the Bill of Rights. 

There is to be a cer emony there on tho anniversary, We should so much 
have liked to have had the Pr es ident to be here on this sacred spot 
rather than in washington on that ·day, but he will be addressing both 
Houses o~ Congress , so we !113Y have the Chief Justice o!' the Supreme 
Court here for an address to take place at the same 111010ent. 'fe would 
like the President to take this occasion to say that this building shall 
~~~ now on becom a national 1110nwoent and be given over as a 11111mrial 
ohrtne for the public forever . In f act , what would delight :oe would be 
H he would indicate to soiDI!One that t he partitions and desks that now 
clutter up t he bif room could be moved out by the 15th of Decemer so 
the people could walk through the building and get the benefit or the 
tine d ignified shrinRlike look t hat it even now has . 

l!r . NcAnen1 has fathered t he idea or preaervine tbe building and ;>utting 
it into shape . He bas collected peMies , as wall es spent from his own 
money, and we here i n New York who care about our bert tage are very 
grato ful to him. 

l ~hlnk the ?resident ....,uld undoubtedly be delighted to do all or this 
wl thout tiny quost1on, except that it might not occur to hia or come to 
hie not ice . ~ guess is that he would be more than pl eased . 

1 wish you would read the a ttached letter to !Irs. Roosnelt and let me 
know what you think I ought to do next . 

'llith kindest regards, 

~ l! :. /!t: 

Sincerely, 
(Signed. J o:ric 

• 
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Mro . JroAI<llu D. iooooYol~ 
't~ Vb1to Houoo 
Waohl111ton, D. C. 

!Mar Mro. looMYolt: 

• • 
llno Oachr 

101 J'vk .lYo. 
1.., Tort 

95 

f ho S..b-f ro&IW'7 hil41J11, 1A low York, h COlnc to be l'IOtoro4 aa4 bee- & 
""- 1A a01101'7 of lleor .. Yeoh1QCtou, .U. of tbo cr .. t onah Vhl.oh took pleoo 
011 that oito. It veo the olh of tlw old F&dor&l 11&11, flrot Aaol'lO&A Capitol 
Ulldor tho CouotUutlou; tha Staap .lot COJIII'Ooo aot than, &loo tho Pron110l&l 
J.oooab~ aDd tho COAC!"IOO of tbo CoA!o4tl'&Uou; tho lorthvoot Or4111811.0o V&o a4op­
to4 t~ro; on tho &lh, 111 1789, Yaoh1nc\Oil w&o 111&ucurato4, .U. tbo CoJICI'ooo, 
t~ Cabinet, aDd the Supr- Court vero or&&~~ioo4; aa4 CoJICI'OU a4opto4 tho 111.1 
or l!igbu tboro. !Mcaahar 15t h, 1941, h tho 150th &IIAlftro&r)' of tlw r&tl!ica­
tlon or tho Bill -or Righto. 

J.o you know, ln front of tho blll.ldlDc 1o ouo of the CH&toot &114 acot 41otlJIIUlobo4 
portrait otatuoo 1A Aaorloa aa4 tho 1Ator1or of tho loU141111 h h&U..-. It boo 
booo uoo4 1>7 tho Cuotoa Authorltloo atll l&to~ &114 tbo oontr&l circular doalc&l 
rooo 1o otlll &11 cluthro4 up with belt oorouo, countoro, otc., &114 1t Jwo han 
alaoot lopooolblo to ooo or approclato how flu 1t ro~ lo . h obould be ro­
opoct!ul1y rootoro4. 

Mr. Ooorgo NoADo117 hat hac tl'7111C t o oolloo t fundo &114 to doYOlop pllbllo llltoroot 
in thlo nry wort~ proJoot. Vaoh1QCton'o oturd.T oharaotor oo olooo1p ooooola\14 
with Mow York 1o to be h&U.ooaolp aa4 proporlp aphaoh&d he-re. It obould be nl­
uable tor tha o4uoatlon of TOWIC Aaorlouo. V. oro &11 tl'71nc t o bolp ltr . ltc.luDT 
ln hio t1no otrorh. It h uot 0D1p OUl' 41ltp ao a Jl"bllo oornce, but it 1o our 
p1oaouro to bolp. 

So"• tlee aco I aado a aodo1 tor ltr. ltckOII,)' of tho o:dotliiC outruoo h&ll, which 
lo oo ologut &lid fino arohlhotural~, th&t 1A a4dlt1011 to tho hlotorlo A&turo ot 
tho oito, OYorpono would IICl"•• that 1t would a&ko a .,..,. t1tU1141: aa4 proper - &114 
quito ucro4 - oottlnc for a acot l .aportut Aaorlcou Veoh1QCtou ltoaorl&l, uot to 
~ e<apar&d 1A &l'Chltoctur&l l.aportuco with tho Vaoh1QCton lt011118&Z1t, but a aoot 
vortq, couutorpart. 

liow I would loYO to ohow thlo aodol t o ltr. RooooYolt aa4 .. , hla to &1'1'&1141:1 for 

. 
• 

tho ~thorloatlou ot &llOQCb aouop to at loaot put tho loUldiiiC back 111to good coou­
dltion, but ro&llso, of couroo, how l.aport&nt tho Prooldont' o tlae h aDd how urgont aro tho aattoro th&t l1o hatoro hla. llut I &loo ro&lloo th&t ooao U .aoo & "cboDco 
loa root• : thot it a14ht be • 41nr&lou to hla, that bo alght thlu 1t V&o OD.tor• 
t&ln111g t o hoYo Mr . Mc.Auup .U. ao brliiC tho aodol oltbor t o Veoh1nc\Oil or to IIJdo 
Park for h1a to look at tor a tow alnuho, but pou .,.. tho o~ ou to 0&7 >lhotbor 
thio would be a ploaout .U. good ldaa, or >lhotbor pou ohoul<l gln ao &II l<loa of 
vbo would be tho right ouo to turA to to help uo. 

I fool thot u Uao o ot otr ou Uta thlo the ._rl&ll .. Uoll of Vaoh111Ctou'o o\urdp 
:~:"~or IIDil o\aw.ch c...,...., &ll4 of \booo o\har o"totu4lnc f1guroo who aa4o OUl' 
• 0.,..._,, 1o oopool&l~ t1aelp aa4 lllfi'OPZ'ialo- opeo &1'0 olo&ror aa4 .:"'~ a oro a4Juo\o4 to \lw llll4orataa41nc ot tbo \ri&le u4 troubloo of the uUOil' o ~-··· .•. 
~~~/lll 51m:!i1 zrtc 
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.Ut .... , '8lr· 
(B11DM) leaq 
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Tt'C: WHlTE H O USE 

WAS"CIS G TON 

~lover.>ber Z7, l 94l . 

Dear Henry: 

9? 

1 showed thio to the Freeident 

IUid he uid to send it to you. He ie all 

t or it. 

.Ut ecti omtel;r, 

' 

• 

• 
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DECI ... 

!.IU rlMAN'I 

You wlll lie (fttlfl .. , I aa.-, to 
lean tbat tu latlal&U• to ~\ 
, .. 1~1• ••if• to n\or ~1• WWbp 
•1lh Uatlr ~ al _.tua, alu aa 
bNiltilt t.o TOV attntin laat hlT v 
aerbut r . c;.lallr, tu bUM ~ r... 
C!Ucat o1 bu puiH lletll MUMI of 
CG!If"ll a.M ll ao. ...q tar U.. r..au..t•e 
llpah"· 

~e 111tor IM.looe7 ... CCIIID'Oe-. 
l enb•e ,nre b aet1n allarca of tlae ---· 

I aa cJellr. bt.a tbt the !rouv7 
~epart.unt. waa a ble to eoetrl\111t.e to U.. 
aucoe11 of t.ll.la wor\ll wiUle uiort.U:lece 

AtfMtliD&telT, 

Krto ,.•kliD Le ieooeY~lt, 

Tb• \ blte B-. 

LJB:EKF/111p 
1212/41 
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j?.J.t, -(;-~ 
117 Mei"" ~r~~ 

i: 1.;-

e t - ?1!-t?'m,7 .. d.....-
,. n~. c . 
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• 
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Treuury Depart.centi.OO 
Divlolon or Monetary Research 

Due U/J/41 19 

To: !!11s t..hauncey 

NR. WHITE 
Branch 2058 - Room 214! 

. 
• 
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TREASURY DEPARTMENT 
1.0 1 

TO lir. White 

llr. Hotllch 

Subject: Sritieh - · • l'ar l'orlc &nd the J.lleged Deterrent Ettect of the Present Iiloo .. fax. 

A recent article in the London Banker contains the atatemont 
ttat the point has bean reached •at which high rates ot t axation 
exert a deterrent on individual output. J. particularly tlagrant 
case is the joint aaaeasaent ot aarried couples, which reo .... all 
incentive tor .,...ried -en to take up joba in induatey at nonul waco• when &n1 addition to the combined income is subject to taxa­
tion at lOa. in the pound, Even though one of our moat urgent 
needs is to attract the greatest poseible number of women into 
industcy, thia obje<'t ie entirely defeated by the tax ayat•, and 
aey proposal for separate aaaesaent would certainl,y be reaieted 
by the Tre&elli')' on the ground that n could not 1 ettord 1 the realllt.­
in;; loas ot ruenue. For the aake ot minimizing the l:udtet deficit, 
in otller worda, war production oruat be kept down below 1 ts potential 
maximum, even though the only r ational reaaon for colleoting revenue 
at all ia to pq for the war.• 

('!'he Bankar, Lotldon, llov,, 1941, PP• 9~97 . ) 

. 
• 
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:D.e~e.- I , lNl. 

•r 4ou Jr. OI'Hal 

1 nat pv lo\ler of ..,, ..... "' vu• -' lawroot . llafor­
tuololJ, l\ ... , .S.oloU 11M I u OOft7, \Mroforo, , .. , • roplJ le 
laH la roaelll.,,... Pl-.....,, • .,.loct" for I u ftrJ cloA 
of, .. eppon.l\J to- oloor '" n .... of'" troaovr a"' 
opeol tlo , .. ,,,,. rra raloo. 

"'troa....,. .... of-........ .,...,..., , .. loolal .. _1\J 
, ,....... •• a ...,.. ef aevww fer tM r.Mral O..e..-t , Ml" Mft 
,. "''r aea\ .. loMA alolair \M wao oolloo\ .. _..r , .. , ~.._ 
aolooo '" laoroooo von ...._ w "1' f'- \M -..tl\o _..r 
,.,., , ......... 1 • cl .. '' .., '"' I pono•l lJ .. ta aero ' 
villa. JOV ftW U.\ "" , .. oU-... aM ov'riftro' l- aM 
ao..,1o,.-a\ .. .,....uoa preen- ... alj \1 .. ,.- la .... ....,. , 
oa4 \Ia\ , .. erooUoa of a 1011pl o\e ,_nl qot• of __,1-a\ 
coepouaUea lo profora'le \o "'' ,_,.1-lta\e qo\oa of - lOJ­
ooat ....,....uoa - la f oNO. 

Propoaol o 10-nt .. -lal OIOVl\J oa4 __,1.,..a\ DOIIp·aae­
Uoa preporlJ orlcl•h, of aevoo, vt\ll "'- loalal lonrl\7 Jloaft 
.... oro.,... to fl\ ooolal _..,aM aot '" l Uota fl-1 
, ..._. ...., .. l aoa, \'- otflft ..,.. '" fl-.1 ,rocraa of .., 
o•\otaaUa1 ....,_ la , .. loolal loovt\7 ,.._- \1 ooaol .. rad. 
.. , , ... '"'OVJ· Pon-\olJ, f ..... tl-.1 polat of nw, , .. , , ... 
nao\aaooo o\ pro- oro U•lJ fer '" ""aolaa of "'- 1ooia1 
loevl\7 '"- al ... '" Uan nUl&M la JOV lo"or· Wo an 
- la o porlot of rhlair pnooo, of -roa·M .. -rot\J of l ahr, 
"'of ropU a-..rpu• of l UI ..,.11\J la- n\al s.Mutrloa. 
"' noll a u .. , '" ao\ vt\W-1 of .,......,,., ...-r ..... ,­
• • aa npoaasea er '" 1ao1.a1 loovl\J Procraa nrs., '" lolUal 
parlo4, lo aa al4 la ..... u., '" 4oalor of latloUea. 

I llopo vo _, .... JOV ooa\1 .... 11-a\a aM ...... oUoao. 

Mr. Vllllu Or~~a, 
Pntlteat , Aaorl .. ,_raUoa 

of S.hr, 
4. 7. of s.. huu­v -~· •.U..-oa, D. C. e c • 171 ,.. W .La..-7f"«--

..;- .Z.. n .,, c.. . 

• 

' 

Regraded Unclassified



~~. 
' . 

11,y dear llr, Green• { f ) ( 

In reply to your letter of NoYomber 5, 19~. I em glad of tbe 
opportunity to IUI<e clear the vi en of the Treasury on the specific 
question you raise. 

"nle Treasury hu, of course, never regarded the Socbl Securiey 
Proif'PI as a source of revenue tor the Federal OoverMent, nor haTe 
• e ever contemplated raising the taxes collected under that program 
unleu the increase were needed to help finance the bonefi to under 
•hat pro&raa• I u glad to say that I peroon&J.ly u in agreement 
d th your view that both the old-.3ge and eun1:•ore 1 insurance and 
unemplO)'Mnt compenaation prograa should be oJ<tonded in coYerage, 
and •hat tho creation or a coa;>lete Federal eyatAD ot unuployunt 
COIIPOnsation is preferable to tho Federal-State e)'lltoa of une'"!lloy­
unt cooq>eneation now in force . 

Proposals concerning social eecuri t::r and uncplO)'Mnt coapenea­
tion properly or iginate, or course, w1 th tho Social Securit,' Board 
and art shaped to !it social needs and not the ~diate fiscal 
program. Nonetheless, the effect upOn the fiscal program of any 
substantial change in the Social Securi t,' Proaraa 1111st be considered 
by the Treasury, Fortunately, from a fiscal peint of view, the cir­
cu ... tancea at present are timely !or the extension of the Social 
Security Progr&ll along the linea outlined in your l et tor . We are 
now in a perind of rising prices, of approaching ocarciey o! labor, 
and o! rapid absorption of idle capoci ty in many vi tal indust ries , 
H such a time, the net w1 thdrual of purchasing power consequent 
upen an expansion of the Social Securi ey Progru~ during the initial 
oeriod, 1e an aid 1n combating the danger o! infiation, 

1 hope we may have your continued c...,..nto and suggestions, 

SinCerely youra, 

Secretary of the Treasury. 

Jtr , WUliu Creon, President, 
American Federation of Labor, 
A.F. ot L, a&ilding, 
'Kuhi.r~iton, D. c. 
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TREASURY DEPARTMENT 

DAft ..__ 12, 191.1 

TO 

,.0 ., 11r. Barnard 

I IJ)ent - time on C.iat.ice Da7 epecN].atina u to what 

kind ot re!>l7 alcllt be -cle to WUU.. ~. I don ' t lcDow 701r 

phn• on t.hil or wbet.ber 70u bue ueipd it to eo• •-• lnJt. .... ,. "" ......... - ..... ":iii!. ....... 
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THE SE:CAE:TAA.V OF' TH[ TREASURY 105 
WAaHtNOf'ON 

No....,ber 12, l9Q. 

l(y dear llr, Greens 

In repl,y to your letter ot No.,..ber S, l9U, I • glad ot 
the opportlll'li t;r to state the 'rlewa ot the 'l'reuury on the specific 
quutiona you raise; also on tbe broader matters inTOlYed that 
art ot creat concern to all ot us, 

The Treasury baa u yet !olW>lated DO definite recc.>end.a­
Uons to Concresa on new taxes, I b& ... urged prcapt action in 
view or the danger of 1ntl.ation and the croat deficit llh1eh will 
occur it additional reYenues are not quickl,y obtained, 

The Treasury baa, ot course, ginn stu~ to a n~aber ot 
poasible meaaures and it is clear, I think , that se•eral different 
tax plans and adjustments 1l1ll be neceuary to meet the noede, 
Some will be required for revenue purposea and to secure an 
equitable distribution of tax burdens, but are not such ao will 
control intlationar;r tendencies lalediatsl;r, Others are desirable 
as socn as possible not o~ tor rnenue but eapooiall;r to guard 
against intlation, 

Mofti tbe latter possibilities are certain proposals con.­
comiJI& social security and ~l'lo7Mnt caapenaation, Proposalt 
concornifti those u t ters properl,y oripnat. with the Social 
Secur\t7 Board and "OOuld Daturall,y be dettnaintd by social 
security considerations, and aot by the current rennue neede or 
the GOYe.,..ont or by regard tor the probl•s or 1ntl.ation, 'l'lms 
no propolala on Social Securi t;r legialstion ha ... been or would be 
ll&dt by the Treasury as a - ot taxation tor general rr.........,­
purposes, I agree with you that U 'IIOuld be undeeirable to 
iapoae social security and un•pl.,.ent COllpenaation t&lll!! s except 
on their merits as insurance ~iums. 

In tact, the Treasury position is quite the reverse ot that 
iaplied 1n your letter, It 1a compelled, t or the reasons I shall 
sot forth later, to scrutinize critioall,y every proposal calling 
for pq&onte by the people and tor expenditures tor non-defense 
purposes, troas the etandpoints both ot their etrect upon the 
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capeo1\7 of tbe ~ to 1111r tor •r- au of tbe1r affect .....,.. 
prtcea. certaiA poanble c~~u~pe 1A -1&1. -s.v lelial.atiaa 
tmoldzl& s.--e&Md eocial. McariV tuea CUI be edoned ~ tbe 
Tr.uurJ beoaiiM the:r 110111d tor Mnl'al :rear• be &at.1.-1Aflet.1ollu7 
1J1 ettact.. ~ tbeM AN - wbioh ;rou deeiH. ~ 110111d 
renlt lJI .ora iDe.- t.llall outco dur1A& tbia period, altllouC)I tbi.e 
11011ld DOt deore&M the COWmMIIt 'a 4et1c1t and 'WOuld Uait the 
abi.UV o! the conn.eat to obt.UD tru Olll'rent rennu .. ~ other 
tuu. other eocial Mcurit;r propoeal.a wbicb AN Jutified "" 
bt'C&4 eocial P"OIIIlde could uot be audorMd llr tbe Treuur:r at 
thie tiM bec&uM the:r 11011ld &dc1 to tbe beav t.ax burdeM of the 
people witbout. balpiD& t1A&Dca tbe conn-ant &ad without uti.­
lJitl&tiouary a.tn.nt.&ge. rua 1Aclu4aa one 'llhicb :rou alao deaire.-? 

Oor rt .... ou tbia aatt.ar aa wall aa "" the 110ra &caral qae._ 
tiou ct aerlll&• to w!zl.oh :rou retar, O&D beat be llllderstood. ~ 
takJ..ac acocllllt of the trul,y &i&Utic t1D&Dc1&l. '~:~or'*' llldcb our 
detenM proara 1.Dwlna. I • ..,... tbet ;rou are ......., cf tb1a1 
but w ounal.na f1Ad it Deeea~ coD&tantl:r to kaap it before 
u.a lJI 1 ta ai.loplaat ouWMa 1A order tb&t w aball. not bec.­
OCAt\lMd 1JI tb1 nk1D& &bout the apec1f1o probl•a and tbe pr&ct.ical 
cc.pln:l.tiu of tbe a1t.Qat1Jiu. 

Ill tba oalelld&r ;rear 1942 w aat.iate tb&t the •"1*'41tureo 
c! the federal Ooo.........,t 1l1ll b& abcut t3? bUl.iot>a, of wbioh 
.ore than t30 b1l.lioD& 1l1ll b& tor defanae. TheM total 
expendit ure• .aunt to abeat t:lOO tar rnq aan, ,......, and cbild 
1n the Uaited states. The 1noou of the people flllT b& tor the 
- pericd about. $1.00 billlona or &beat t76S tor &""7 aan, 
....an and cblld. Tbua, aearl;r lhf, of tba 1110 ... of tbe people 
11111t co to the l"ft.,....t either 1JI the fora of taxea or ae'fiDgo, 
le&dzl& o~ about t4SS per 1A41rtdul tor upeDditurea on 
con-.ptiou, tor local aDd atete ..,......-t Mrrlcaa, and tor 
"'ob other aerlll&a aa will be ...., •• ~. 

It ia ba:rdlT poaaible to oouaidar theM fi&ure• witbout 
realiaiu& that t.be;r - not "''d nal but real &Dd aubat.&Dt1&l. 
aacr1ti<:ea llr all the people. Soldiara and aailora, eliot and 
ebaJ.l, •d &zwaeDta, AN DOW tbe priM ...... eait;r of tbia D&tiJID 
and are baaic to tbe w.Uare of ita peopl&J but tbe ~ 
catiDOt aet &bot and &bell or_.... -te, nor CUI tlloM wbo 
produee tbeM tb1.Da• be a1.a procmo1A& et the - t1aa what w 
do --· Roucbl:r, two-third& ot our people ... at., tberetore, 
car17 tho load or prorld:l.ftl tor their own neede and tor tbe other 
third whl.cb ia •ll&&&ed 1A detenM 1 and the neede of defense 
uteriala 1l1ll raatrict the capaoit;r nen of tbia t wo-tbirde to 
pro~co u ...ab aa the:r otherwiM could. 
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• ~d oot. tMl fif¥rrT tor oarMl .... be-N ot t.bia, lre 
eball et.ill U w bet.t.er ibM ov II'Uidtatllen Ind. peet.-crandtatllera, 
1111\ "' abauld ~ i.Dj'Cift oarMlwa &114 reat.riot. oar abUitT t.o 
. .. t. t.IMM ooDC11t1olla 1t ... d1d not reoopi.M tllet t.bq are 
Ml'10U8 &114 t.bat t.bq bqloM upon aa beav <llatiea ot -Ml'T&t.1oD 
ead _..,.,.. Tbq MaD tllet tile t.wo-t.birda wllo aet auppl,y u.o-
.. 1 .... &114 t.ba otller t.bird 111~ cidliu ao<>U aet. ts.llt.eD u.1r 
belto, mel tbat. tbe t.b1rcS '11111ch 1e tappcl 1D clef- work 1D all 

ocuc1enc• aet. eSc t be -· 

.,.t cScee t.bia a1t.uat1oD aee 1D tile lMp&p ot t1DolzlceT 
llo1f tbiJ.l cur clef- &114 c1nl.iaD proda.cUon be paid tor'l !be 
$1.00 bUliona ot nat,ional iDc<ae tor tbe -at. part 1d.ll, ot 
ccurae, be paid in aonq or ih equi..alent; but thia ie <>lilT 
noa1n&l Jlli7IIAint, tbe firat et.ap ot real pii'Jiaont, 11oDe7 1a ~ 
&Ood tor what 1 t w1ll bur, llbr tbe peat aaea ot our people it w1ll 
on1;r 'bu7 juet two kinde ot t.biDc• - goode t.bat can be uMd and 
CCIII-ed now, and pzudMa aDd. eJpect.atiaaa ot ~ in tbe 
tuture tb&t em bolo' cooda t.bat can be UMd eel occ-..1 tben, 

&o. -cb can be boQCb\ - .,d how aood an tbe ~"'' 
'lhat con be boucllt now 1e l1a1 t.ed probebl.T to ~ 60.-ocld biJ.l.1Diw 
ct dollar• worth, It allot tbe bel•-, ec.e $)()..odd bUllcna 
were aOftl'ed 11r increaetnc tbe pablic debt, bow aood tbe ~ .. , 
wcul4 be would deJ*'(l upoa how lllld1 debt tbare w1ll be, JJ.re&4r 
the clebt 1e I S4 bUllcna and tbe pre&ellt au~isation 'l1r 
CoDer• .. 1a tar 165 bill1ona, 'fh1e abovt -al.• tbe total pro­
..,cticn ot a1dl1en ·con-•' Coode tar a 'llllole 7e&r, lloreowr, 
1\ auat. be borne in II1D4 \bat tboulll debt. tor tbe oountrT' a 
protecti.., ia neceae&rT, 1t do.. DOt proTide tbe lc1Dd. ot ~· 
to lliT poeat extet, direot.q uMtul in tut.ure c1T1Uan procluction 
or ~ion, 811Cb a debt cen ~ .. e t.bat w ebal..l tax 
oveal.na later t.o pq ourMlwa later. That ia wlv' tbe people 
Y1ll rec&rcS an eliCeaaiw debt. u aen liAike-beliew prcaiMa t.o 
P'i)'J and it 1a wlv' the clebb abould be ltept wit.bin r-hl• 
bowldt 'l1r tbe aax1- ot praetioahle taxation, ~ ot.her poUc;r 
aeaao dal.udinc ourMl••• u t.o tbe real ..alue ot tbe •ODOT n 
recet ... toclq, 

I • atronclT in t awr of ha"rinc t.ba public debt owned 'l1r 
tho _.kinc people ot thia oountl'T, and haft ur&ed 1t in the 
ettorta t.o haw people bqr Sa"rinea lkmda . Berat.ofon, the hulk 
ot the M"rinca haw - trea indirtdllala reoai"rine t.ba aiddle 
and upper inccaea, e el tros oorporatiaaa , !be preiNilt incoae, 
eatat.e and cltt, and protit.e taxaa alre&4r haw aubet.ential.l7 
re..,cacl tbe e&p&o11;:r ot auoh indi .tdlala and ot oorpontiona t.o 
""' in tbe f'lltolre. Jloreoftr, tbeM t u aa will ha"ra t.o be tlzrthar 
11lbet.ant1~ .1Dcreaaed, • •hall, tlleretore, -d iJMao•pebl;r 
tbe MTinp ot all tbe people1 &114 -t. ~ tbe o......x"e1 

COOda wbicb M>uld be claunded 1t theM a&"rini• are DOt aade 'l1r 
all tho~· 

Regraded Unclassified



• 

108 
+ 

Bat w an r ber tllat AOh Nrlqo wUl be IOOCI ca]T U 
ean"tll' taatioD io bill> -.h to .ako til& c:lltbt .....-a'ble ill 
relation to tile wal.th ot tile e0UJ1ir7 u ul tbe tlatano o8pMil;y ot 
tbe oo1111U7 to pq tbe ta.Do whioh 1l1l.l ..a tbe c:lltbt aoocL Jot 
olll,r tbe .. nna• ot tbe peop]A wbetber YOlunt&J)" or ooapo!l en17 or 
tbrOII&b .. rlD&• benko &Dd ill......,co .,..pam.,, but al.eo the 
Social SoCNJ'itT Re-• whialf are illfteted ill tile publ.io dabt, all 
would be edMcered md loet U w tboll~ deol1Dod to tu 
ovoolno beanl<r DCIIf ill tbe tal.ee idea tb&t we 0&11 ben our cake 
111 tbe tutw'e aod eUl1 eet ,.,. -. than w oc beko. 

IA all ot Udo we -et ban f1lll rocard tor poot-det.,.o 
CCilclitiono. WI!& c:lltt..,.. h o1er we ab&l.l. want tho•z1-~ 
1IIC power ill tbe bomdo ot tbe l*'p]A c d aa Utt.lo tu 'bllrc:litD aa 
.. bo. lo llb&l.l th., DHd al.oo ao •oh •'t'i.Dc lv illdhiclaal.o aa 
'" o&D ooouro to raetoro the f1lll oopital OQUiPMDt of. the 001U1't.r7, 
wbioh aliT bo ccu1dor~ :lapUrad &Dd OU>DOt ol!p&Dd DOmallT 1llldor 
P"..,t oircoaotcceo. TheM &ro all coD<tl.tioDo ••-1&1 to 
tllturo MCIIJ'i\7 ot ~t, &lid tbe lllpplT ot • ..,.,.....,, coodo, 
&Dd aro doaired sraatl.T lv the l*'p]A. Our &biU\7 to attaill tbe11 
concll.Uona clepelldo on ou.r pro..,t 11111\7, torbe&Nnco &lid tol'lliatlt 
111d on a&illt.alnlnc tho oradit ot tbe ..,.,.......,t. llltt to detODse, 
to ~>"....,. tbet oreclit ia the n.rat oblleation &lid tho tirat 
intal'lat ot all the people. SurolT, to briJ1C up aod .mea to our 
obildl'Oll w1 tb care ODd expense and eacrUico but ill web a wq aa 
to burden tile with dabt ODd t.axaa and tile dioorc&Diaation 
oonfl<luont on a bad public Ol'ldit, ia not juetica to tboa, 1101' 

&Ood Ullll tor ouraal.na. 

l1DaJ.lT, it aq be eaid tbet tbe oaaioat t.b1.n& to do and the 
b&rdeet to bear ill ita con-encoa io to let oitber parcbaa1nc 
power elaloaain tor our pre...,t oi..uian production cr lllllllliTO 
connaent c:llttioito load to oubetantial. iDilatiOD. 'l'bat OlloliT 
cCllrll -• pq ill bad dollara, ocnatantJ.T riaioc pric .. , and 
~nt ot oar aa't'i.Dca &lid l'del'ftiJ &lid would leon tbe ..,......,._ 
..,t and tbe people ill tbe worat ot oirc•atanoeo to aoo.pliab the 
,..atoral. ot poaoo..tiato prodllotinD and real proopori\7 &lid con­
tionod procroao ill our D&ticmal. waltare. to .....,id tbeM cliaaet.ra, 
parbepa craotor than tbe loaa ot a tlMt or ot ., ..-., 1o ca]T 
1A1tiallJ cd tocbnicallT a proble ot tho 1'reaaur7 or ot Concra ... 
It i a tbe probl• ot tbe wbolo people ot tbe tllli.tod lltatoe ot 
.loMrica and tbet ot orsaniaed lobor at loaat aa -oh aa tbet of 
0\ber P'OI&Pio ADd it 1a a probl• wbiob onl;r tba people 0&11 aolTI 
b.r tbeir undoratanclins. aalt...roatraillt, otriot IOODCIIV', and 
willillpoaa to foll"" tbe loaderabip de't'Otod. to the protection of 
tbeir intoreeta. 
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llfU,•U nt.t~t~I•I'M.t.ttO IIIU.J.,IIoo l •;J•J-4 
UIU AotiUI o\UL. 

'!'he f~norable l!enry L!o rgentbau, 
secretary or the Treasury, 
fuhln~ton, D. C. 

DMr S•cret~ry tlorgenthau: 

Noveober 5, 1941 

The .Aillerlcen FeoerFttlon of r .... bor has be~n an •ctive 
soonsor or the Social Secur1 t y Act, urging its enactment tn 1935 
and oroposlng fa r-reaching amendments to broaden lts coverage, im­
orove its benefit structure, and its finAnoing in th~ years since 
It"'"" onooed. We have a grave conoern th~t It shou1d be regarded 
solely as a program f or t he protection or working men o.nd women and 
their families aga inst hazards socially created or beyond thei r 
Individual control which cut off t heir incomes. We consider the 
Investment or the social securi ty reserv~s in Federal bonds a wise 
orovl t!on or the law but we would protest vi gorously the deliberate 
conversion or the e?cial security sye t en into primarily a source 
or revenue tor the Federal Governnent by raising the taxes collected 
unlesr auoh increllse werP needed t o finance new benefits under t he 
~:-o.:nuc. 

Kn~wing your own interest in the welfare of wo~ing 
people , I want t o give you t~e Ameri can Federation of Labor' s view­
oo1nt on eoc1al aecurl ty and the defense progr am. I am sure you 
•ill give fo i r consideration t o these m~tters before formulating a 
new t•x oroooa~l to send t o Congress. 

Both the old age and survivors' insurance an~ unem~loyment 
00"'9enaatlon programs are t oo llmi ted in coverage . There is' no 
valid reason for the continued exclusion trom protection of mill i ons 
or persons, !ann and domestic workArR, employees of religious, 
ed~cHionAl and chpri table institutions and of vari ous government 
~n t a, •hich hnve no equivalent protective orog rams , and of s~ll-

ncome self-employed persons. To bring t hese persons unde r t he Act 

• 
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Honorable Henry Korcentbau -~ IOYaber 15, 1941 

would tremendouely 1noreaee 1 te •alue, would create a •ore etteot1Ye 

bulnrl< agalnet depl'teelon later, and would add to the reaene tUDde 

no• ,.allable tor Federal bol'l'Owln& w1 thout obani111& the rela Uon 

between 1nd1widual t~e• pald ancl. benet1te expected. 

fhe SOclal Security Act h det1o1ent 1n 1 te tallure to 

provide any protection agalnet loee ot 111-• during 1llne .. ancl. 

4ie&b111t:r, temporery and permanent, and 1ta rauure to malte anr 

paJaente t oward ae41oal and hoep1tal ooete Wbloh otten pauperlu 

workere ' tam111ea. We cannot hawe eeourlt)' ot wage 1nooae unl eee 

the hatards of 111 health are proYided agalnet. To epreed the coet 

of paYments t or permanent and temporary dieabili t y and tor medical 

and hoapltal care ower 111111one ot 1neured pereone and br· ... u pay­

menta over long perl ode ot time Will awoid t he owerwbelmlng burden 

ot expenee illness or acoldent placea on eome tam111ea euddenl y. 

It 1a reaeonable that workers ahould a.'lare thia ooet . We believe 

an lncreaae 1n the payroll taJt paid by employeee would be Juetltied 

to the extent neoeeearr t o add theee additional proteotlone t o the 

aool al ineuranoe progrem. 

The Federal-State system ot unemployment coapeneation ia­

mob111tee unneoeaearlly large reaervea in order to make 51 aeparate 

areteaa eate. The benetite payable under the several atate lawe 

are uneven in amount and a lmoet all inadequate t or t heir purpose. 

le urge the creation ot a complete Federal eyetem deaentralhed in 

a4111nhtret1on but wlth adequate !'ederal benetit etandards and 

t1n.nced froa a single pooled tund into which would be paid all 

aoo1al eeourlty contributions. We are oonY1noed that the eatety ot 

the syetem could be materially inoreaeed and poet-detenee unemployment 

aore effeotiwely compensated t or and reduced tt the unemplo711ent oo•­

peneatton and employment eervioee were made Federal program•. 

Insofar ae theee ohangea in the Aot would increase the 

ruerwee aYailable t or !reaeury borrowing, we bel1ewe t h e !reaeury 

hae a legt t1111ate ·interest in them. In all caeea the tundallental 

purpose ot soo1al security would be preeerved, the additional taxee 

coa1Di! from new benetlo1ar1ea and from payments t or additional fonae 

of protection. We are conwinoed, howewer, that to ralee payroll 

taxes on any other bae1e would be unjuet1t1ed and woUld endanger the 

•hole eootal eeour.ity program by deetroylng oontidenoe 1n the in­

ttgrity ot ite purpoee and the aatety ot ite tunde. 

Payroll taxee are regressive 1n ettect and can be juet1f1ed 

onlr when they are collected to pay apeo1t1o benetita to wage earners 

~~ the1 r ta.Utea greater t han they could prowide tor the•eelwea 

• th that money. It the payroll tax on preeent contributor• under 

~he Sooial Seour1 tr Act were to be inoreaeed out ot proport i on to 

tncreaeed aecurlty tor thoee ineured 1t would be an untalr geneNl 

u, l nted on onlr part ot the popuiatton. 
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Honorable Henl')' lloi'Sentbau 

If it 1e the intention ot the !N&IUI'J' '<I aalt Conc1• .. • 
tor ug1alat1on Which would re4uoe oonauaera' purohaeinc power now, 
the .&aer1can Federation of Labor 1Ub•1t• that tbh ehould be in the 
rorw or a propoeal tor a 1Upple•ental'J' a:ret• of di.-iaeal wage or 
ot required M'linga eo deeigned that eTel'J' worker would be cuarantee4 
the retum or hie own oont1'1but1ona at eo•• future date. When the 
defense esergenc:r ia over, unemployment will inoraaae. It oont1'1-
but1one were retumed at that t1ae the:r would tranater purahadng 
power , helping curb inflation now and deflation later. !hie lhould 
be det1n1tely an ts•l'lency meaeure, eeparate f1'Ca the Social 
secur1 ty Act t though uaing ita collection and 1'80ord keeping e:retea 
1t oonnnUn,., The t'unds should go not into the general reeene 
tor aoolal eeourl t:r, but into a eeparate truat t'und f1'0m which each 
con tributor would, at the close or the emergeno:r or in epeclt'led 
1nd1Yldual aaergenclee, d:raw out at leaet hle own contr1butione with 
tntereat. !he tund could be 1ncreaeed, wlth advantqe, ot' course, 
1t ccn tr1but1one were made alec by emplo:rere. 

It the eoolal eeCU1'ity tax ia raiaed aerel:r to p1'0vide 
extra tunde t or the Tre&SUI'J', workera will eutt'er a d1eproport1onate 
abare or tautlon. A eavings s:retem will pem1 t the eale of govern­
sent bcnde now and will build up individual reaenea to be used by 
tamll1ea when the nation taces depreeaion. The Social Secur1 ty Aot 
Mould be amended to 1noreeae coverage and b~netite, but all amend­
aenta to thAt Act must be made to contribute to lta purpcee, not to 
aubcrdinate ita aocial function to that ot raiaing money to be ueed 
by the government tor unrelated purpoaea, 

Pr • dent 
American Federation ot Labor 
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~¥ dear Kr. HooTer: 

I baTt reoeiTtd and read with intereet 

your confidential letter• dated NoT .. ber 27th, 

ho dated llonaber 28th, and another datea 

uOYt .,ber 29th. 

Youra dncerel7, 

(1Jo.4) I. lerao•tl•••• Ito 

1/r . J. Edgar HooTer, 
Federal ~reau ot lATeatigation, 
~partment ot Juatlce, 
laablnr,ton, D. c. 
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Photostatic copies to: 

1. Mr. l!'oley 

2. Mr . Pehle 
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Tbe aoaorable 
'!'be secretary of the Tl-8&11111'7 
11aob1J!Ct001 D. C. 

IC1 dear Ill'. secratcyo 

11.5 

p!!IISOI!U. .&liD COHP'lllii!ITUL 
BY SPICUL IIIISSII«lBR 

J.s ot poea1ble int.erut to Tau. , intOI'JI&t1oo b.aa 'bac 
raeai.,.d tr .. a r.Uable cont1dM>t1al eau.rce tb.at C_,.,_. F. 
Tootain, Actina Chief of Sta!t, lluti.n1que, reported on llarch 
'Z'l, l94l, tllat it had been found wost aposaible to cbtein an 
export license for a collective order tor l9,1Pl utal sheets, 
placed tor the acOOUDt of varioue OUadaloupe traders b7 one Ill'. 
I!OIIl'oux, Pointe a Pitre. 

'!hie order was sent to tile llnpart Rolllna 111ll, le­
tuclc7, lllld oo Dec-.r l, 1940, a credit of $15,069.47 ne cpened 
b7 tile Banque de le OUadeloupe in favor of the French AMrtcan 
Banlc1ng Corporation. Dellv..,. waa to be aade in Jan....,. and 

Fe'br1W'7, 194].. 

For the purpose of etfeotina this, the Director, lt1nia­
tl7 of Finanoe, Fi.nancial Attache to the French BllbaoQ' in the 
1JD1 ted stoteo, waa requested b7 C...n&lllier Toetein to cootaot the 
lli.Tieioo of Ccctral. with a vi• to obtaining an axpart licenee 
tor tllese goods aa aooo as pooei'ble. 

Sl.ncerel,y TOur •, 
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Pbotoatatlo oop1•• eet to1 

1. Jlr, J'olq -
2. llr. Pahl.a .. 
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.......... .,, ........ ._.,......_.,_IWIII.tllilllrr 
• \'fA,I.C. 
JoY•ll•r 28, 1 Ml 

!be Honorable 

rmnw 6l!P oomJliiNL 
IX IPJOIA ptlllftl 

!be ltoNtar:"' of tho !NOO\U7 
Vubt~toD, D. C. 

1.1.7 

A. ot pooolblo tnter oot to :rou, 
loto....,.UOD baa bon J'OCelYecl fJ'Oa a Coofldentlal , 
J'allable aouzee that the .Arce11t1u la'bau :r, 
Yaobl nctol1. D. c., ecl'fiood 011 llaJita'bor 6, 1941, 
that they uo nov oncacecl ln nocotlatlono vUh a 
Ylev to uotrooslnc tho cNdlh of tho S • .t..I.O.T.r., 
an .Ar&onttno lir.. 

!boy are &lao prcduol~ uoaotlatlono 
vltb a Ylov t o haYing tho ~anqu. r ranoal oo It 
ltallonno romoYod from tho ~lock Llot. 
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Pbotoatat1c cop1ea amt to: 

1. .llr. J'o1e:r 

2. .llr. Pehle 
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.......... .,J ...,.._ 
._.,....,_.,_IW1411f~ 

• v *' ..... 
llo...-r 28, 1941 

U9 

PIIIIS<JW. AND COIIPIIZNTUL 
Br SPBC:W. IIBSSIIIOBR 

The Honorable 
Tile s.cret&r7 or the Treuury 
Waobington, 0. c. 

lC1 clear llr. Seerew.ry: 

.La or pouible intereat to 'JOU.. wonoation 
hal been receiftd rrc. a rel.iable conticlential. aouroe 
t.bat tbe French c-cial. Attecbe, New York, in ll&rcb, 
1941, aclnaacl that tbe extract& in the ancloaecl -
randwa were aclclreeaed to 11. Robert ll1cl1, tha Pro­
rallional Qroup or llamltacturera or l'harllaceutical 
Proclucta, Vicey. 

Sincerely :youra, 

~ · 
Enclooure 
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.. r 291 1941 

1. • tl!! c.-erc1&1 S1tl!at.1o!1 

•rrench product. with aalea ot uq i.loponaDoe 1a tba Ua1t.M 
Statoa are net_,..,...,, and-t ot thea an- Matt.C\ured u..r.. 
n.. r .. t , '1111011 1ad1'fi4ual 111M an -n bolt the •ll"&&ta ot wbicla 
11 !air}J' CODIIidolr&bla, &n beciJm1Ac to be ·-· IWpreHnta\S.ne 
and wbolalllara aDdMYOIU' to obta.iD U.. hoa ou.r .,........nt.au.- 1a 
tba .&.aricu, and clo a ot. al-.711 auc-. !be rwlllt 1a .aq cu .. , u 
a nry appreciable 1...,...... 1A the pl'ioe to the plbUo, wbicla 1a ita 
Wm eaa .. a reducUoa. 1D a &I.. 

'.Yarican apec1.al1t.1M an OD the wbola • cia obeaper tball 
tbair l..aport.M P'reDCb equ.inlaDta, - _.eower aoo4a ot rr.Dcla ar1c1a, 
eopecial.}J' 1t bear1Dc an-· 1a the occupacl aor., an \oda7 re­
cardocl with •- aupiaioa oa the p-CIIlDcla thet the7..., baft tal.laD 
into I """T banda , P'llrtber, the Jftiab aeo\10111 ot the ...Ucal JII'O"' 
Coulon and ot t he popul.IUoa i ll &e_..1 (&Del the7 an .aq) tH1 r ... n-nt 
at t ho aeaa\IJ'Ia ot raoe dUor1aiD&Uoa taken b7 the V1cla7 OOftrnMnt. • 

2, 'Tb! P1nano1a1 S1Wa\1oa 

'P'l'enoll tiiDcle an b1ocbd ... &Del I t.b1Dic it 1aiprollabla thet. 
Uct ncaa would ba p-ant.M at the preaant t.S.. tor t.be • p1-t. ot t.bMe 
l'unda outalde the u . S, (••I• t.o wppl7 other ....Uta 1a the u.rlou with 
raw ut.eri&la or Nnfebr' cooda ... , etill lela, to J117 tor orpDiaaUoa 
and Jl0lbllclt7 ln t.beH -ta). 

'tbia blodd .. ot tla.sa ...Uob bu .. ita arilia the alA ot pre­
••ntinc apprcpri~Uoa 1>7 • t111rc1 - &Del 'lhlcb u tberetore 1A the 
!ntereat.e ot the !'ranch u-&1.-, 'lllq be Wnlecl t.o t.bair d.iaad'nDtap 
1! poll Ucal. annta alloalcl J..d to the aaiwra ot theM tla.sa. • 

' 011 tb.1a Mtt.ar it U ftll to .-bar wbat. bappaMd t.o the 
Coran trade ..,.lao wti!ch in 1917 wre .. bad and aold tor tile profit ot the 
barie&n IO"fOt"DMD\, Oba CIIIDOt CUU&Dtaa t.bet. denlos-nta 1Jo tile poli tie&l 
a!tuation will not. e&uae a aiail.ar d.t.ncer to P'rench trade Mrlaao All a 
oafelllard apinat. tb.1a the tollowinc -..r.a a1cbt be •IIYUa&&d• 

(a ) Tile cauion ot the t.nda ....U t or a ~l aua to an 1A-
41'f14ual or to aa IIMJ'ican aallll"JQ', ... 
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(b) !M ~ ol a 99 JMN' 11-• for \Mil' apW\aU. w &II 1Jid1Yidual or w • AMriO&D ....,v, ill N"'"' fer a -u illtcen • t.be ~. 

•!Ide latter aolaUoa wwld JIN'bapa be tbe - _, ill ~ 
with tho P'Nnch illtal'll&l law &Dd witll tile u.iatioe coa'""u-. 

"Jiouewu, oae or ot.Mr ol tlleM aclati- 111gb\ pl'Oft w be a prot.ct.1on apiA~\ a110t.ber ci&Apr wbl.ch ill f....- beN (bat w what dosree 1~ h real I 4o net Jmow), rts., tbe poea1bWt7 of t.be PINnell 
boing eoapella4 t o oe4e their tn4a IIIU'Icl to a foN1C)l •ocaoaP7111c' P-. 

•Botll ~ oaallioa ot t.be t.nda Ml'lal &Dd t.be vuUac ot a u­wooW\ na .. a1tata tile vuUac ol _. ol 8'-'-J w a pereoe ~ ill •rtea, tba aoat ni\abla \axt tor tllill, ill t.be opill1011 ot u -.noaa ad­mar, boiac tbat uoe4 iR tbe arraat _, b7 •• L' lop1t.aUar ta 1. lt.erl.iq. 

"!Moe powre ooul4 be prati\ab}T ataadM w all \M OOOJlUoiaa ot 
tbo .t.rlean oon\iDoat, iR - -....... a1a1l.ar w tllon .....s...p4 beN Qooal.tl bo t&Ua 1n uq ol tlleH Sta\ae •• •• •• • • • • ~r t.be7 allould net, iR f1!f oplnloa, bo 12Ullae4 'Ulaea abeol\2\a}T •-Ml"J·•••for t.be \raaofen oould 
Dot tail \o j4 Of oiN OCIIII)lle&ti- e II 

····"'- wade ....... ill Cula4a ot ~· labor&WriN a1\oate4 ill tbo oeoup1o4 ao••••ba"' puae4 i.Rw tile baDd.o ot \be Saqoaao\ra\or - t.be Secretaey nt s tate, at- - u4 "" allbjact ta \be raculaUODa ........,.s..a Trldl.DC with tile IIMq (19)9). U would tllu be ju~ ta ... t.beao 
tra4a aar1c1 to &D AMriou c1u- iR ...-. w ,.....,.. t.11e1r prowa\loa." 

It -. turt.ber atate4a 

(• ) "Ill. lltre4o ......._.r Jr. 'eo., .t.panMo Poatal. to. 210, Ou'-1& Cit7, wiall to .._ ..... \liar Dillaol u4 QdaraiDo &IN ~ 011 tbe 
Aari- contioaat, iR ...-. tllat t.beJ •7 pw '••• atoolol. 
(b) Ill, I , FODC&N l eo., Dac., 7$ Tarick St.reet, lin Iorlt Cl\71 w1all \o raco1.,. )I&Z'Uculan ot tile prctt·- b711bJ.ob ,_... ID410D (DeruM) 
ODd Speeitiqwt LDDoalot (Iaoelot ) are -.tanwed, iR ..._. ta -..lT tha1r Mrloat. 

(c) "'- ADclo-lreaola Laboratarlaa, 7$ Tariok SV..t, In lark Cl\7, llaft e-noa4 tile looal .....ranu. ot eans..re prodllna, llolt ~ w tlM • ~.,. AliT -"-1 .......U. ot tile pl"8fflftU. of \MM ~ ill _... 
"" cbaet \loe1r ...... ot aataftoln.• 
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! ,, ! ~Jnllr Lle 

Jltbnd llarta Iff J .,.NIIplllla 
lntt~ &tu,. ll'l'Vtlllftlt of lurtn 

• ul!toslull. I . Q!. 
No·-ec~ r "' 1 1 J/.1 

£ ~ ••• ""' J.D c~urr.~~.ru.r. 
I,Y , ! A: II- SSf t;GI:R 

h· oo:·ot· ry of tho 'l'rer !J\Jry 
dn 'tiJn, T+ , C. 

or ;o• )1;~:& intarc ... t o jeu, in''om ti"n tv been re-
r.eh·• "J-, ~ .. oli O. ... c om .. hei,t:i 1 OW'ce t· t. on n·ll ... <, J..Q/.1

1 
(loll' 1 "l-e~tcn U.r.irte:- • t r.o~ot· , Co!o,hi· 

1 
CD .... .,.:nt.t-c. s 

• '1r.~ tr·1 of ?oreirn ff tr~, l~'"lu , c. n~>e-!•nin- ._IW 
r-. f f' h•rt I co-~:-eir-1 CM.\,.ilM in ~10 .bi• lll;d ~"'rench W.-

fn 4'-?l.v •nu 1911: 

"' 1i r~~OlUt.icn, in f~·ct, :ices n:Jt "ltt'r t lQ l()Sftion 
a ~-. ,.h c~,.,,_r~1··J. credit~ cooit · unaer the flr·1t C" t~I'Or-,,{ . 

r 1 v 1n•·,,l,1eU our D celiency Since July, lS'~O, the Colo"r.iJi~:>n 
,. ··t+ t.: ·ont.rol \"iffice n~:-; nysteru:.tict<lly r f'!\v-o\' t.o t.Ut!:orJ:e 
" • r 11 .; t.hu:..o crNii t.t.: to :"'1·· nee , e ven tn t e W\OP~U ied 
nl) , en r o •r,Jt.e>.t thr•t the reoittr1nceu \/OUl<.: run tl~o risY ot 

n 
1 

,.... o> In• ~heit• ri;;htful "'"'"~" · l o no~o ih• t ihi offiei • l 
~ .•W'4' 111111 •l)' 1 D0110\Jh•. t lr•te in t ho c ':J 

1 
conrirt1'' tho l l"l'i tt": r:/ 

c ' n of tho roloJnbi n Exei•·ngo Contro l Office . 

"Ii 1• none the less cet•trin thot th• tot·! , . ..,ount of 
'N~·· '1f •ri~ J. eroa.its in Colo::ttbi,... r r '-! v1l•tu· l)y fro. on, 'hot.toor 

:"II. ul ,:· t~c QOJ" toriw: rsgu... t.tion ot roeolution 100, or by 
:.;v tn. 1 (Jf ~rolution 101, or F""bru~· na "'"'rch, r.,..s~ctive~r 0 

" l"'hou. r , for t.;,e Nu sor.r !von it+ n;y let!.er ~!' '"'cb-. 
... J f 0 no~ j>O:..Se,s the e:o-.ct f~[UTUS C:OJ'f'V"":I(), Uil1 to ttJ.e 

,..,. "'· Ct'tn !.t 1 1 '.ien coo-- un er !"e!;:olution 101
1 

I tlli11k t.h t. the 
.r.· o t ~ •• .... l!lU!:t WKioubtecUy be c:on~ic.er" bJ.e - cou S or­

'l "'1tl1nn f'r"ncs . 

• 
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The Secretary of the Treasury Page 2 . 

•In fact France baa supplied Colo=bian !=porters, during 
u.o l""t ~uarter of 1940 and the first quarter of 1941, with large 
ruantl t1ee of t.he type of goode that ...., classified in the let 
cetocol7 - rew ""-terial and c--u. tie e. :JIODg thue are loou for 
.. arlng, s1llc and wool yarn, tyree, wines and liqueurs, book#, and 
pert1c~rl7 ph!:nlaceutical products. 

•To these credi to tho sum of 722,766 !'ranee for fertilizer 
supplied by the Soc . coonmercialo Des Potesses D'Alsaco , J.l\1lhouse, at 
present in rJontlucon, anwt be added, the payment of which i n trans­
rar· ble currency is equally gravoly compromised . 

•Since the Coloabian Exohenge Control refusea to authorize 
the transf er of remittance• to France unless they ar<> civen proof 
th" t. the:Je will reach the t!CI.Ma or croditors concerned aa.fel;y, would 
It not bo possible to obtain an official testimo~ to thia effect £rom 
~• French authoritios ••••• T 

•At the 100ment, when it eeelllS thAt our book tr> de with 
Colccbia is likel;v to be r c8Wlled, it is to be feared the French 
odUoro will not be prepared to carry out furtho.r orders while the 
matter of their credit•, pufHble in transferable currencr but at 
present blocked in Stabilisation Funds, remains unsettled. The same 
ouoation arises for our future deliveries of other coods and phar­
oocoutical spaciall ties . • 

Sincerel7 rours , 

Regraded Unclassified



TREASURY DEPARTMENT 125 

INTE".OFI'IC it COto4to4UNICAT IO N 

ro so~retorr Morcont hau 

, .ow Jl.r. Cochrlll STRI CTLY CONFID ENTIAL 
!!r, o.,.,eron tel ephoned f rom tho J'ederol ReaorTO l!Ailk at !lev York •. t lj: 4? 

:bh enni"-'1 t o let ae knoY that Mr . Kit ado.i, ropreoenti\UTt of tbe llaak of ,Japu 

In Uev York, bed t old Mr . Ce:neron toc!A)r that, under 1utruct1ono fro:a Japan, be 

h clotit:C~ to:10rrov or next cia¥ the aconer o! t he llanlc of J•pan in lie" York. Mr, 

l ltodai vUl lea•e !lev York on Decot:ber 10 and rlll probabl :y 11&11 froc. " """t 

o1 ?, u r 
)K 

oJ 

;r· j -t l I J, 
( I II ! 

I 
; <:__ 

LJ w 

-r ' • 
I '-

1 I ' 'l I Lr( ( 
' ~\. ( 

1 _ , 

• 
I ' .• 

-f I r 1'- ...-J--' 
( l ' - r 

I ( (' ~'-
/• 

I I'-\ ) 
(/--'\/"" 

L 1 \... 
I 

I I ' ~ I • 
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D£c 3 194r 

.,. .... ... I'N.W.,, 

1 - ••1"'"" ........ - - •• , u 
\o eo• MleeHCI •-Wl.ee ... 111& tile --

._, •• , ... 2 ... 22, ltJa,l. 

-;., ..... , ............ , .. 
Seeft'-"J et tbe ....... "' 

'-! ...... 
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....... "· 1,_1 

1qor" te aa .. la, Glllaa! ..._, .... &:He, lapaa, rr.a.o all& othr -J.ookot _.,., ................. , ... .., 
Do ..... , ..... l .. WMk ...... ....... ••• 1,.1. 

1. 'nor'• .. ••m 
&qor" te aa .. la ........... to ... 1Nuu17 wr~aa .-. •oot en4 lnl Jonollor 21, 1,-1 -toe te approu..ate17 .,,600,000 tor 

a to k l ot t 5f,II09,000 ola" .11117 it, 1~1. .. .... tNclllo aliA ••ot• oouUt at M •ro 1:11aa --tblN ot •• \o'-1 alqiOI'to aurtac tale 
week 11114or """· ( loa A;ppea4h C. ) 

2, I XJ?Orh 10 Clblaa, lu,_ &U aoa1 lOIII 

l:xporto to Pl'oo Cblaa •oro oal\IM at about tl,IOO,OOO of whloll 
• lreran parh oM •tor tl'\lollla aliA allaollo ••ro tlto prlnolpa1 ltoao, ( ... AJ)p01141s Jl,) llrporto \a O.nptea Olllaa ••ro h11Mr 
Ulaa tor dJ' alnclo ... 111 olaoo O.teber 11, 19\1, - · • .. to onr e.\70, 000. { ... .AppoMls 1.) 

£sport• to a u .... \otalloa o•• • t1,000, 000 eft& Mter truoko 
• n4 ohe •••• alld ••Ill Uo oo.rtrl4coo aooountM tor about ~~ of tllo total. A brco pe .... ataco ot thooa •111'0••• o.ro pro'llo-17 ........ tor treo Chlao, ( lao AppoB4llr P, ) 

b pcrto to 10ac 10111 -ntH to Koo,ooo. ( loa ApponUs e.) 
}. Cl!J!Orh to Ia!!!! 

Esparto te lap .. ••ro ••allcl-1o a.rtaa tbo •~•t ..a.r rnt ... l apu, llo•••• r, alp t-. t11o wlU.to ... uaau• of 
·- of Silo o:trpoPto to Oonploa Glllaa ....... IMI ( na O...plM Chlna) . 

• . ll!J!Orto te Pn!!t 
IO OliJIOPh to Praaoo 90N N .. l'tod 4urlac tale .. ot •41&1 ....... r 22, 19•1. 

5. ll!J!O"I te o*er ~O't:d f!U\rl!l 

llr.-rh to otllor ~otoa -vtu aro 11- la AppaUa A. 

• 
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c. _._, ,, ,.,. 

' - ....... ....... ... ••• 7 2 y 7 2 • 7 Me? M 

•• •• •• •• ...... ..... ., .• ..... 
I 0 

,,.. .... ... "' * .... ... ... ~ ..... 
~~~ - II 1.1111 ..... • 1.-& ... 

' - - • I ,,, .... • - - • .. - - e4 
leW - 1 .... ,, .. - • --a.- ... - ··-- • - ,. 

._.,.___., c ,, 2 
__ , e .. -..~-. .. wuaull••-
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1 

, ~ $ ,..,, ... - I 10 31 1¥ t .. ~ .. ! ... ~ $0 • ., ... llal...- ......... woo ..... ._-... ·-
-. t 0 1 ' .. 1 = ....... ,., -
:. ~ '-"1 tie* tile I - a IS ... .._ ,., ... 

2 

6 ' 0, tM' I .. ...u,.._ .... l tau .... _..,.,..._ ..,-. '"--.- • • I_...., as e t; hit • -.:wr ,_..,.....u. ....... _._... 2 ... 1'--$01 .. .. '"-ta1 U.W -~ 2 2 te .... a. C 11 I . ..... .... -.. a a .... 
. J .. ~.!!.C..-:,... ;!C:::' :-11 ...su *• • e .t. wo. 
.... .. ... o - s l R \ CT L ~ C n ~ f l DENT 1 A l 
~ 
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APPIDD a 
I I rae,....- 1.1 ... Clllaa, ....... :-J ~ Ja .... aac 1.1.1.11. •• Q • 5 .......... be,. ..... , .. ,..... ... ~ •• 1 1- .. ft .. l" 21, 1"1 C') 

( TbcNu .. o of Doll ra) Jl ~ 

~1",, to Qh1a 
9etal 

~\a bpor\11 ~· 7 , ... 
,.., ...... '• su.. .. -Volleol -trall.C .. .. ..... ..,,. ..... " ...1!!1 ., .• u.a.a.L 

~,--.. t 

~m ··fe '" 1,~ ··m 
.... ---J --..u.-.. , -..u--..~ l,m ··m •• ... , .... 1 - l-
............ , - -............. ~ J:m ~ ••• ~ - S:n ............ , .... -........... ~ ,,. uo = ue - •• ..... , ...... l.lJ • ~m ..... - ..... u 5.m i! l,:M 1,i - '· ..... :l- ..... u 

l, ..... -..... , 
1,Cl - Z· ..... j ..... 

J! ~~ ··i i -.... . ..... 1, 

_i ' a .... • .... :J _m_ •• - • .... 17·'"· • 
1.u. 11011 -'hW "·"' » •• ., "·"' ,,.,., 10,)M l,"' "·"' }/ ..._ n .. r .. are la part t.kft ,_ aoplao of *lPPlDC aur.ah, 

II ftpraa r.r a..-1"\11 te l'rH llb.1aa 41aaa Uaeaa -•u 1 .. 1114a ~'- .. ., .......... •Me -rae & te ..... u .... r- rna mas-. 
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1'rlae1pel ....... ,._ 1. a. te 1. 1. a. L 
.. "' ....... \lie ""...., Jep..-. .. 
411r1aa tM ..u • ....._ ..... Mr u, lf'l 

(t'Hunn~ .. et Oellto PI) 

Fr1 RI1)1al 1\tall 

MOt or tNekl ell4 Clbau1t 
1Ul.UU7 bakt M4 r.U'tt 
L~n•plan••· pewere& 
llet1n .. e opp .. 
l)eeol1M 
...... 11114 ~woa .. ph\.. ,,.. ... ,, 
•-rehUac .. lU.. "'-
J.a\11 .. 
Allh r~l eee .. n\ pU'tt 
ken 11 boo\e .ad •bee• 
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TREASURY DEPARTMENT 136 
INTER OFFICE COMMUNICATION 

DAn Dece~~ber 3, 1941 
&eoretarr Korgenthau 

Mr. ltaaaroll: 

auaaary, British Eatiaate of Axie OU Production 

1. Up to July l, 19~1 . Germsn oil reeervea or 
5,000,000- 5,500,000 tone did not haTe to~ touched. Consumption needs being Just met by producti on, i aporta 
and captures. 

2. rroa July 1, 19~1 to November 1, consumption 
waa 30 percent or ~.ooo tone a month in exoeaa of 
production. During th1a period, atocke therefore were 
deoleted by 1,600,000 tone. 81noa l ,40o,ooo tone or 
the oil reserves are alwa7a ~obilized in prooeaa and 
1n transit, net a TaU able reserve a on HoTeaber 1 amounted 
to 2,0001000 - 2,500, 000 tona. (not quite t wo aonthe con­euaot1onJ. 

3· It is be1iaTed that the axis can meet the excess oonaumption by military or further oiTil eaTing, b7 in­
creased alcohol and a7nthetio oil pr oduction, and b7 exploitation or the Rueaian Pol ieh oi1 fie1da. 

4 . The two Caucaaua oi l fielda aout h of RoatoT 
oroduce 5,000 , 000 ton a a year. If destroyed, the Germsna 
a re not lill:tl7 to obtain more than 6oo,ooo tone or oil 
1n the firs t e1x months. 

• 
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COORDINATOR OF' INFORMATION 
WASHINGTON, 0. C. 

November 30, 1941 

Honorable Henry Korgenthau 
The Secretary of t he Treasury 
Washington, D. C. 

Dear .Henry: 

Attached is a British estimate on 

the en~ oil position contained in a re-

port now under preparation by British experts. 

Sinca11ely, 

\Vill i3ll J . Do~ 

13? 

. 
• 
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During period S.ptaaber lat, 

JulJ lat, 19U, oonsuaption in Axis .Europe believed 

alaost exactly equal to intake, including produc­

tion, imports and loot. Therefore, Axis Europe 

stocks on July 1st , 1941 believed equal to Greater 

Geraany stocks on Sepfeaber 1st, 1939, or between 

five million tons and five million, five hundred 

thousand tons. , 

Estimated about one million, four hundred 

thousand tons always immobilized in process and in 

t ransit. 

Estimated current production totalled 

eighteen lrillion, t wo hund.red thousand tons and 

oonsuaption twenty-five million tons, off~et 

during twenty- two months period by capture of six 

million1 eight hundr ed thousand tons . 

Estimated production four months July­

October four 11Hlion, six hundred ~and tons, 

consuapt;ion six aillion, two hundred thouaend tons. 

/.f<;' 
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three llillion, tour hwldrecl thouaand to three 

llillion, nne hUDdred thouaand to~. of which two 

aillion to two llillion, the hundred thouaand tona 

aTIIilable. 

!xcess consuaption of four hundred thou-

aand. to~ aonthlJIIigbt be •t by: -

(a) ~ saving eett.ated possibii ft statio 

front in Rusaia at three hundred thouaand ~, or .. 
two hundred thouaand tone it in faot front active. 

(b) Increased use of alcohol lU'oducar produce 

or other altel'Jiatives, inoreued SJDthetio pro-

duotion, exploitation ot Russian Poland fields , 

ourtallaent of looal ooneuaption, e~o. 841 two 

h\Dldred thousand tona. 
I 

Cauouua oil tielde it not deetroJ8d, would 

ot 0011r1e oolTe probl•. l'il'lt objeotive llaikop 
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tift aUlloa to... ·-n,. U n.w. wbc»• 

•mUkflr obtab. .en tbu eiz ll.u.4 tlaoa•M 

tou..ia tiret •lz .mthe vt oocn;auoa. U 1'8-

·tiDeri .. a .. trQ7ed 11M wotid be ~ernd aw 

tre.uport afti.la~ble to ~pe. 
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The dismissal of Weygand and the suspension of 

the Economic Accord betweon the United States 

142 

and North Africa have necessita ted slight revi­

sions 1n the ori ginal memoranduc of Nove~ber 12
1 

1941, The most important chanaes apply to Part 1
1 

B: Economic Objectives (reconsiderati on of the 

• importance of cobalt, molybdon~, and olive oil) 

and Part IV: Timing, 

. 
• 
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The Pr oblem ot 

~ERJ-lAN ~}:UP.l\L[Ol! OF.J!.QR.1l~ICA_ 

OBJZCTIV:::S Ai:p COSTS 

Summary and .£:.9Iltl.w!Qn 

I. Ob Jec~Cl._y_ru;_ 

143 
u..£.1i.!Lt 

The rositivo m~~ ndvnntLaes to Gcr~y of 
occupying Nor thnest Africa are considor ablc: firs t , 1n 
connec~ion 11ith the Uedite1•ranean campai3n; s ecor.dl with 
r es) oct to the South Atlantic count.cl·· bloclcade; th rd 
ar.d less urgently 1 rti th r esrect to lon~ ru.'l e:rnloit:> tlon 
or a r • as border ing on the South Atlantlc . · 

Equally 1 if not uore irJport=t, ~tould be the 
I!!!S.II tiV(! advnntuge of denying access to un important 
Europ.,nn flnnk and liadi t crrunorn ronr r>osi tion, 

Econo~ically the advant·gcs of occUJa t i on are 
a t bos t clieht in the short run , problemati cal in the long 
run , I t should be no t ed , llowov·, r , that even snall incre­
r.en~~ to t he pr-::sent f l ow of Nor th Africnn cobalt and 
rJolyb<lcmum aro like l y to be sicni!'icunt i n terms of the 
pr en· 111t s t~. tus of Germ!lll min·~rnl supply, I ncreases in tho 
supply of olive oil ;rould huve loss ir.por tnnce i n the shor t 
ru.'l , ~incc such i ncreases ltould bo of f3e t by a pr obable dc ­
cr·~a;;e of pe-anut oi l shipm~nts frou Dakar ovting to Alliecl 
action 1n tha t r egion. Moreover , occuratioll 11oul1 have 
tho ir:port t nt ncgati v advuntn;::o> t o Gcroany or prcs. rvin& 
n col.sid ~rr bl .: .ien.'< in the :.llicd blocltade . 

Pol1tic<!,).!y1 occuption lfOUld r enove the l as t 
r<'r.:.inin!; ir.>portant bar gaining levor:; of Franco .md Sr-air. . 
Th~rc •,:ould 1>.:! 1 for thc!ll1 no rt>~.;l ultorn-:tiv~s to full 
colkbol'"\tion, Furthe-r , occupnl.ion e ight be tho basis for 
significant str•"ngth.ming of tho ~:orale of I taly, 

llegativcly, occur. tion ·.:0\lld s . rvc to insulate 
th' politiclll1y vuln<.:r nblu n('olll,.s of Couth~rn Eur ope from 
nu.•r\ influc·nco . . . 

II , !t_Q.ll_U 

L!1lit· •. ry advice :to t v tho affcct that an c ction by 
Gor "W IY agains t llort?l\lcst Afri ca IIOIIld t alco tho for m of a 
rinc"r rJoVcl'lOnt t hrouah Sp~in anrl TILlisia. It i s cost un­
li'c . ly thr.t the Genaans 11111 LlOV.;> th:ou;;h Spnin without 
Sranish collaborr.ti on or nc qui :>ctncu , Tile force ~obilizod 
by th-. Gcrnans would b t. of r. stzL c r pr.bl o of ovc rconing 

• 
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full Fr ··nch resis t ance i n North\test Africa, \lhethc.r or not 
th• t r sist~tce isJ in fact , expected . On these 3ss~· ti~ns 
H i s calculated t na t occupat ion would requit•o r oushl y' from 
nine to fourteen divisions and suffici ent pl anes t o achieve 
air superiority. The t ransport , lnndi ne , and subse~uont 
sumly of t he r equired force against the air and n:.iva l 
r osintancc available to t he Br itish and ~·rcnch i n this 
thcr,tor would be a difficult but not i nsurmountable nroblem 
('or OOrt'l!lny; t his assumes Spanish collaboration or acqui­
csct·noe and th<' maintenance of the oxistins supply f acil­
itie s from I talian ~ld Greek ports across the centr~l 
Medi torranean . 

The net political and oconooic costs of a campuign 
agniust Northwest Af1·ica 1'1111 vary considerably, depending 
upon tho decision t aken by Vichy ·.nth respect to colkbo­
r 'ltion . Other costs •tould include tho loss of entrepSt 
supplie~ through Spain, Portu~al, nnd the Canaries; the 
rrobLble necessity of econocic and terri torial compensation 
to sr ain and Sps.nish Morocco; tho burden of occupyi :lg Frer.ch 
l!orocco, Tunisi and Aleoria ; and tho cost of furn'.shir.g tho 
goods not supp i ed by the country. 

In addition, GtJrtl:l.llY CilU:It reckon with pos~ible Al­
lied occupa t i on of t he Azorus and Cnpc Verde I slamln; prob­
~blo strengthening effect on Amori.:r.n moral e and unity, 
cauccd by Go r me.n b:<scs at Cas ablanca unJ in the Cano.r1es . 

III. Uu.:LL<;.onc.l.u.:~.i.o.n 

The mil1tury 'lnd politicul ndvnnta,;·~s of occupying 
!lortht:e~t Africa seem to outrtc1ch th' proboble and o.>ven lhc 
maxica~ costs to Ga~oany . 

IT • l!n!ru!. 
The tioin& of t. Gcrc:!II o:~ovc into ~lorthrto$t Africn 

1s dopondcnt le.r:;ely on the ouccoss Ol' f nilure of tho !Jr o-
s nt British of fensiv" in Li bya . Tho no.:d of Tu."lisi:.n ports, 
as Sl'l'l ly basc: s for t hu Ax1:; force :; in L~bya , rni:;ht pr ocir.-
1 t.,t.) Gernc.n military action1 if tht~no ports : r e not yielded 
voluntnrily. A decisive British victory ·.1ould cndan~;~r the 
rotor,ti:'l control of th.J Gorra:ms ov.~r a ll of Northwv3t Africa . 
A British f ailurE: i n th<:> nr ~ J mt CL\mt>ai:;n •aould mnk~ the 
t:o1•thwst African situ: tion l es s ur::;-.n t to th . Gerna1s; bu t 
i t is unlike l y t h ut thoy will br •.. "k off th.l chnin of cctions 
b~::;un wi th tho dismiss!'.! of Wey..;<n<l until nt l east k.:y 
st1•ut cc1c points 1n Horth;t..-::t Africn iu\Vu bovn occupi.::d by 
G J l'M<.n troops . 

• 
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D;le Problem o f 

GERWJ!I OCCUPATIOII OF NORTHWEST AFRICA 

OBJ:I!X:TI\IE§ ANP CQST$ 

I . Ob1ectiyes 

A, Mil itary Ob1ec t iyes 

146 
SECREt 

Occupation by Germany of Northwes t Africa 

relates to four sections of the present r~ar : 

the campaign against Britain in the Mediter-

ranean; the campaign acainst Russia 1n the east; 

the counter - blockade against British shipping 

in the South Atlantic; tho campaign for commer­

cial and perhaps military power in the Western 

hemisphere and in West, Southwest, and South 

Africa , 

l. Occupation of NorthwtJs t Africa would further 

the Ger~an campaign 1n the Mediterranean: 

(a) by 9roviding u secondary defense posi tion 

1n cas~ of a British victor;~ in Libya; (b) by 

opening L3por tant now supply ror ts for Axis 

troops in Libya; ( c ) by com,lotely closing 

the Mediterranean ns n supplY route to the 

British armios of tho ttiddle East; (d) by 

neutral izing Gibrcltar us a naval base and 

opening the Wcstorn :.todi terrunean to Axis 

commercial shipping; (o ) by closing an exposed 

Regraded Unclassified



• 

• 

• -a-
I'OU' pae!UCIIl Ud eltmnet1q tbe poaa1bWt;r 

or an Alllecl pincer -llent 1n Rortb 4tr1ca, 

2 , !be Bualan c•apetll' attecta Oeran Jorth­

weat 4tr1oan atratel)' 1n two 11a711 (a) Ifo 

voluntar,r move a1a1nst Iforthweat Africa 

can be made 1t, during tho collling months, the 

demands ot the Russian WQJ' make tho roobiliza­

tion ot a sufficient Oorman striking force 

impossible; (b) It tho Russian war is ex­

pected to continuo on a largo scale into 

1942, 1t would bo to tho Oonum advantage to 

doey the Northwest Atrican coast to the 

Allies, as n potontinl bnso for attack on 

Southern Burope, 

3. Occupation or Northwost Africa would further 

tho countor-bloclrodo in tho South Atlantica 

(a) by providin& submcrino bcsos nt Casn­

blnnco and elsowboro on tho coast; (b) '111 

prov141ng abundcnt toc111t1os tor l=d-baaed 

o1r atteck on sJUpp1ng; (c) by providing 

control of tho Cnnnr1os, as " bt.se withiu 

protoct1vc rnngo ot ahoro-bnsod o1rcratt, 
4, Occupt-.t1on ot Northwost Atricn would bo tho 

ttrat and porhnps doc1a1vo atop 1n tho lone 

run Gorman IOOpolit1cal progrr• tor ntteining 

c-rcial. and political ho&eMCIII 1n lAtin 
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.&Mrica, Weet, Southwet, alld Soutb .ltrica. 

B. ESAAomiS QbJagtiyes 

Pursuant to the ten. ot tbe .irla1etica Acree• 

ment , the stratecic raecuroae ot Northwest Atrioa 

are now virtually under Oara:an control. Subse· 

quent negotiation and maneuver have civen Gorcanr 
more direct control, especially with r espect to 

olive oil, wheat, phosphAtes , mol,ybdenuua, cobalt, 

manganese, and the negligible native petrole\111 

output. .lt the pr esent tiiDa Northwest Atrica is 

the decisive source or continentul suppl,y tor 

olive oil1 phosphates, and cobalt--all eztremel,y 

scarce. Molybdenum and manganese resources are 

or considerable importance. The tlow ot North• 

west African gOOds attar occupnti~1 as opposod 

to the present !'low, will be deterl:1ined by the 

tollowinc cansiderationea 

1. Tho acquia1 tion ot arrr stock ot coba.lt, -

17bdemm, and other minerals whic~ might 

hue beell denied to Oe1'11W17 by Pronch polit-

ical resistance. 

2 . The extent to Which Oormaey will invest 

manufactured goods to regenerate the ca.­

merc1al1 transport, agricultural, and w1n1n1 

tacWt1es ot Xortb Atr1ca. 

3. The a:tent to 'llb1oll inore.uod lh1pp1nc 
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b 1le .... ewUebJ.e to -. 
lortllwaat UI'1CIIID Baath IID'opem raat.a. 

4o b atmt to 1lls1ob teo!-ioliU Ull oapltal 

will be inftated to 41aoonr a1111 exploU 

Aapected new 111Deral :reaOIII'Ou. 

5'. !he extent to which pre~ent leaks ( OU'Ilinc, . 
non-Buropean exports, black bourae operationa, 

etc.) will be stopped. 

Negative]¥, occupation would forestall the 

loss ot very considerable acr1cultural and llineral 

supplies now tlowin& !1'011 llorth'tllllst .&tr1ca to tbe 

lluropean continent. This loas would pre111mabq 

follow upon a possible Allied occupation. 

c. Pplitlgal Qb3agtiypa. 

Successtul occupation by Gel'll&llT or North­

west .&trice would acbi~e the following political 

objectives, favorable to tho Axis etrorta 

lo !he bellet 1n ultt..te Axil '1'1ct01"7 would be 

spread turthar throqchout the .llosl011 .world. 

2. An eDd to the quui-indopondont Prench atate 

1n lortbwest Africa would 1'8110ft an illpartmt 

ros14ual French hopo and bar&aining leverJ 

aoreovor, all or southern Buropo would be 

tCII'Oe4 into sroatcr 4opon4oDOo c:11 Go~, 

mr.1n tbo lCIIII l'IID, probabl7 1Dto creater 

eo"ebcr&UGD 11ltb Qorr 'Vo 
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CCIIIplete collapse ot the Paacilt rect- with111 

I~. 

4. !he poeaibl.e 11tt ot flmllla to Ital.T ~ 

•.S.IDltlcant~ ltl'ellltben Italian IICIJ'aleo 

5. OeNan occupation ot IIOJ'thwat AtJ'ica 'IIIDIIl4 

serious~ attect the 41ap011t1an ot LatiD 

Allerioa1 tbrQUih the tllll 1ncOJ'pOJ'ation ot 
SpaiD and POJ'qal 111 the lfew 9.fder1 thrCIIIIh 

o8Nan oocupatian ot Atl'lcan pOJ"ts and a1r 

bases; thr(Nih the aoceptance ot a stratectc 

set-back to' tbe Alllea0 

COIICUJSIOIISa !be poe1t1w ailltll'J' adftllt&lea to OenuJT 
ot occu~ Northwat .&trlca are 'ftl')' ccm­
a14erabliu -tirat, 111 cODDeotiOD with tbe 
lletlltel'l'&DHII cnr'll'l aeo«~ with reapeot 
to the SOiltb .ltlultlc c-te ookad•l tlltl't1 IIDil leas 'ID'Ient~, witb respect to lGDi J'Qil 
exploitation ot arau bOJ'derllll on tbe SCIIltll 
Atlantic. BqU4l:lY 1t not IIOJ'e iapOJ'tent, 
would be the negat!ve advantase ot 4eQ71DC 
aocen to an 1111port4nt luropean tlaDk and 
llecUterraneu rear poa1t1on. 

loonoeio•nr tile adftllt&l•• ot oooapatlciD--. 
at llea\ eUcbt 1D the abort ~ ~at' U-.1, 
1a .. 1c1ac--. 1111 eezt·· ,,.., a • to 

• 
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oocnapie4 Jlllrop. ot IGI'tllwst .ltl'1om nppUas 
oazmot be NCU'Iled .. a slp1t1oqt facto. 1D 
tile Gel n MoiaiODo OanpatiOD waald1 bownar, 
baw tile ~t a.ptlft .S'ftDtqa iJl 
pres~ a oODSidarable leu 1D tlie W1.S 
'bloo'Ah. 

PoUUo•n:r, tile oooupat1oa would narrow tbe 
altemat1w1 to tall oollaborat1oa wbioh are 
now aftilable to Prance, Italrl Spain1 and 
Portucall 1D 11441 tion oooupat on llliBDt ba 
the basis tor a a1~1cant strenctheninl of 
the IDOI'ale ot I~. 

• 
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cost11 (o) U•hctaaet 1DM4 eli( AUf'III'OUUOD. 
"' A. J111MJzQp$ 

1. zrcm• agt lgui=p$ 

hU.tos or Oor.n rarae reqaUoc1 to 

occup,r Jort!lnst At'r1ca 'fllZT With the cSocreo 

or ros1staDce nssw.d. Tho JWlx1- oppos1Jic 

toroe is the foll.owiJII• 

(a) Spain - SOO,ooo to S5'01~ troo.-
{ot Wbioh 194,wo bave 'beoD 
reporto4 1n IIOrooco M4 SS,OOO 
1n tbo CIUIIU'ies). 

6 O!'Uisora, 18 4eatroJers, 1 
submrines 

400 til'lt U.. p]ADes 

(b) POl'tupl - 5'0,000 troopa 

(c) l"raDoe 

3 cru1Mrl, 10 cloatr6Jors, 3 
~u.. 

15'0 plnDol 

- 86,000 troope 1n -cup1c4 l'le-~1 
80,000 1n Jorth .&tr1oa 
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"'"q:cl't ja --~ .. lrltt.lla _,ll;:i 
aDd ail' fiii'Oe lllleecl • 8lllft1tu aal Jill'-. 

Under 110 c1l'c1aatluloe fGNH~~ can 1t bit 
o.aiUIIII4 thllt tile M.l fOI'Oe ot tbia Q1'1'aJ W1ll 

be thrOIID apinat a OeNID attnok. !be lplDilh 

and PortucueP Mtrapolltan forces o.ro, by .oat 

obsel"f''lra, expected to be po.adw. Tho SplDilh 

oolonio.l force, UDder tba aost likelY c0Dd1t1on~, 

wat be counted a lll1nor net o.4d1 ti011 to the Germn 

strength, lloat esti.llltea naSIIIIIO tllll, but 1D­

offecUw, reaistc.Dce by tho Britilh force at 

Gibraltar! tull or partial roahto.Dce b1 the 

French force 1n lfortbnst Atr1oa, Inn if suoh 

resistance doos not occur, 1t soou likolY that 

the Germans will mobilise a force of ocaupnt1on 

tully capable or deal1ng With 1t, 

On this bc.s18 1t 11 oalaulAted thnt the occupa­

tion of lfortbwest Africa Will r equire n1DII to 

fourteen divisions With n bc.lADCed ail' force suf­

ficient to achieve nir supcr1or1t7, operatin& rro. 
Ito.llan, L1l!Jnn, Spanish, and later, Spnnillb-llorococa 

bc.ses, 

This CD.IIIpaign, nacordine to 111111 to.r,- nc!vice, 

will tako tho form or a pincer movement through 

Spain and Twl1a1n With the troops and plo.DIIa about 

equalJ.7 divided between the two aru ot tba 
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piJicor.l A Bl'itish oatSato OG tiM lQith ot 

tiJDO this opel':ltiOG ltoa14 tCllr.o cmlculo.toa tbot 

about nina wocka would 8Utf1ce. Thi• a .. u.,., 
however, tull Pl'ench rosiltiiDoo in lortbwo•t 

Afri ca. • 

2. Trsn~port goo Qupp1J. 

Tho problem or tronaport nnd supply consti­

tutes n difficult but not insurmountnblo problem 

to tho Oennns. 

(a) Assuming full French r odstnnco in Tun1s1n, 

it is cal culated by tho British thot a month 

would be required to soizo Tunisian ports , 

land, and concontr~to five divisions , Ade ­

quate shipping and European porta or om­

bnrkntion are nvoilnblo for this operation, 

(b) Assuming Spanish acquiescence in Europe and 

Africa, it is calculated by tho British that 
( 

tully siX weeks would be r oquirod to move 

five div1.sions from tho Spanish.-Pl'onch frontier 

to consolld.-..tcd positiona in Spanish llorocco. 

Uotor- road, railwny, tnnkor , ond ahip transport 

facilit ies, though noithor fir st class nor 

1 
In cnse or Spanish r osi stanco o Bri tish estimate stntoa 
thot fourteen Germnn div1.siona would be r equired tor the 
Spanish pincer. 
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~li Ml \ 1 ue anUnblo tor thb operot1GD. 

C<IICLtJIIa. Olll1tllz7h AISUII1JII Spanilh collabarat1CID 
nnd tull r esb tnuco b)' the French 1n North 
Africa, tho oocupa tian •~rould require t'roll nino 
to tCIIU'toeD 41\'iai ana , nnd auttioi ent plll.Dea 
to nohicm~ air llllperiorit7. Aaaaina SPQD11h 
col.lAborat1an or ncquioaceooe l aDd tiie m int..D. 
nnoe ot ex1at1Dc aupPlf t nc11 t i el 1n the 
Centra l lloditerrnnoan, tho t rnnaport nnd lo.D4-
w ot the reauired toroe ncninat the llll'flll. 
and air r osi atnnce nvnilnblo to the Br itiaK 
and the North At:ricc.n French 1n this the.'\ter 
and tho subsequent supply or thl\ t force vould 
bo a difficult but not insurmountable problem 
t or Go~. 

B. Probable Political nnd Economic Costs. 

1 . rrc;nee 

It German diplomacy woro to secure the 

tull col.lAborntion of Vichy and the North­

wast African cdministro tion, the cost of 

occupation would consi st morely or the 

diversion of tho occupying force. Occupa­

tion would bo o.lmoat iiiiDCdiot oly undertaken 

under these circumstnncos . 

(a) lli!l.l: 

:U Viol~)- r e tuscd to col.lnborate or 

subld. t poli ticnlly to n GerJIIQn occupa­

tion of Northwest Africa , tobl occupation 

2 It is universally assumed th:lt Gibr:.ltnr would be by- pcsaod 
1n tho oocupntion of Nor~nrost Africa and rendered usoloaa 
oa a nnvnl base by a r tillery nnd a ir attack. The reduction 
ot Gibro.ltar as a str onghold would bo a l engthy nnd coat~ 
undortak1,.., t o be lnunohed by tho Gernnns and Spo.niah a t 
a later dll~ , it nt o.ll . 
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of waa14 JII'Olla~ tollGw. 

'1101114 ....... follGdlll 41mAal ... 

tw ad;' •• 
(1 ) .AD alu104 oo011p0 UOA forco 11114 

ODJ,ruopcl Qdld.JI11t1'11t1vo r o1pou.. 

l1'b111t101, OVO\" nn 1Dcro:1s~ 

rcst1os1 populAtion, 

(2) Tbe fnlluro of tbo !f0'17 Order 1n 

Pr:IDco woul.d bo doiiOIUI trn tod to 

occ:up1ed Europe, 

(3) FroDCh Rorth nnd Ylost Africa D.lld 

tbe Fronoh nnvy might bo troc to 

JIQI'IWI nn indopondont policy, 

!o fores~~ll thi~ situAtion tho 

(k;rmDS oould bnrgnin pcwortul.ly uith: 

(n) 

(b) 

(c) 

(d) 

(o) 

n po:\co ottur 

t11u Frollch prlloiiiJra now bold by 
ClonDiv 

tho polltice.l nsp1rnt1ons of Vichy 
collaborationists 

:m ottor of 1Doronsod aupJ117 of 
too4 :m4 of Jlllm11':'.cturod goods 
DDOesiiiZ')' f or a h1ghor s~rd 
ot llvins 

turtbor roduction ~r occupati on 
OOIUe 

Cllrlmted tho •tnnstb of those bu'cn!Doo 

1111 IICiftl'l fetda Qlld tbe nnti-colla'b-
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ot nftUllf tho7 ... tbct tho All101 

--. .r•II'MM to Nlld a duabho torco 

to JoftbWn u:noa, lllld 1t thor 1mn tbct 

tho I'I'Oiulh IIC.,. troU14 o1 thur n•sht tho 

4111011 !II' At loc1t not collabor cto with 

Gol'IXQF. 

(b) Prynsb !fnrtb Arris; 

fila ro~rval ot Woygr.nd ru,.s r~ducod 

ahcrplr tho poas1b1Utr ~r c uniticd, 

orgcniz~d rosistcnso t o tho ~~~ 1n 

North Arricc, Tho <'DlJ' condition under 

which some or tho llorth Atricc.n forces 

might no~ rosiat is n dociei vo Allied 

victorr. In this cneo ~~ Fronchncn 

oight prutor to tight w1 th the Br itish 

rather than with tho G...r:JC'.Z\8. 

(s) %11.9 lrqnsb •m 
It aco:1a unlikc.ly that the present 

Pronsh Jfnvnl Cn::r.llllld w~uld order collcb­

?rati')D with the Britiah, Tho rw.j<"r 

c~nditi~n under which it -~uld nrd~r 

C'>llobnr~ti m with G.;.r n•.ny is tho cor­

tc1ntr ot ultir.at o Go~ vtctorr. 

COJICUJSIOI (lronch): It tho O.:l'TlllDI induce tho 
lronch t n cnllab~rr.te, tho p~l1t1cal ~~ 
ecOilaalc coati will bC nosl1::1blo, It 
tile GwrncDI CUIII:)t indUce tho Pronch t •' 
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collaborate, the co1t1 vould be those listed 
above under the d1tticu1tias ot tull occupation 
of metropolitan Prance , 

2. ~ 

It may be assumed that Spain and Portugal 

fdll submit to, it not collaborate with, a 

German operation against Northwest Afr1ca,3 

There are, nevertheless, the following ir­

reducible costs to Gcrcany of passage through 

Spain: 

(a) Loss of Spain and Portugal as financial 

agents and entrepSts in Atlantic trade; 

(b) Loss of petroleum products now stated 

to be flo>dng to tho Canaries for use 

of German sub~arinos; 

(c) Loss of Lisbon as an observation and 

espionage center; 

(d) ~ecessity to occupy and oolice ~nimal 

terri tory alon:; the supply line and on 

the west flank (Portugal); 

(e) Indirect loss consequent to shutting 

off Spain's current i~ports chiefly 

3 Thoro aro r eports a t present thnt thv Franco r Ggime may 
~ven invite Goroan occupation1 in ordor t o avoid alleged 
1~ponding disorders over the spanish food shortage, 
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from Latin Amor1ca and Br1ta1n. 4 

If O~rnany should occupy Spanish Uorocco, 

tho lost of currant iwporta would have even 

more severe economic conaoquanooa than in 

metropolitan Spain. 

CONCLUSIONS {Spanish): All available evidence points 
to Spanish collaboration or acquiescence 
in a Gorman move against NorthPcst Africa. 
Thoro are1 nevertheless, the considerable 
costs to uornany 11stud above. And although 
these arc considcrablo1 they cannot ~ re­
garded as costs st~ficlcnt to dot . r a ~r­
oan drive. 

3. frongh Morocco. 

Assuming Gorman victory in FrGnch North­

west Africa certain minor costs would follow: 

(a) tho management of a Widoly dispvrsod 

population; 

(b) tho necessity for importint all oanu­

facturcd suppli~s and petroleum products 

for th~ occupying force ; 

(c) the nooossity of kccpin( in repair North 

African oconom7 1 partially revived lately 

by impor ts fro~ Am~rica . 

~o shut orr thoso imports would worsen an ~lrcady dos­
porato situation in Soain. In order to orosorvo tho for~ 
or Falangist Now Order the Ooroans would' probably offer 
somo combination of rood and notably oil supplies as well 
as procisos of territory. The alternative would probably 
~ tho d1s1nt e&rat1on of tho present ~paniah regice, with 
lllla'!ing roporouaaions 1n Europe and South Al:lorica. 
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CONCLUSIONS (Political ana Boonocic)r Tho not political 
and ocononic costs conaoQuont t n a C&:!lpaign 11CIL1Ut 
Northwest Atr1ca arc tho~~ndont upoD Vi~'• 
decision; the l oll ot~t eupp11oa thro 
Spain, Portucl111 and o ea; tho probl'.b e 
nocoss1tJ or econooio and territorial coapon~t1~n 
to Sp:t.in r.nd Spcnish llorocco 1 tho burden of occllp7-
1ng French llorocco, Tunis, o.nd Alscr1a ; :u'1d tho 
cost of furnishing tho goods not supplied by tho 
c~untry. 

c. Disadvnntqgoa ~~sed upon All1ed Reaction 

1. Possible Allied occuo~tion ot th~ Azores nnd 

Cepe Verdo Isle.nds. 

2. Probable strengthening ottect on Aooriccn 

norelo 1 un1 ty 1 nnd oct ion c~usod by Gc,rcan 

bases at Cnsabll'.nc:-. o.nd 1n the Cr:.~rios . 

III. FiDQl Conclusion. 

Tho Dilitnry end political cdvcntcgos of occu~~ng 

Nor thwest Africo for outweigh tho probable o.nd even the 

caxiouo costs. 

IV. T1¢M . 

Tho til:ling of c. G•.r= ~"vo int<' Northwest .~<trice. 

is dop~ndont lcrgoly on tho success or tcilur~ or tho 

prasont British otfonsivo in Libya. The no~d of Tunisian 

ports, os supply b:~.sos t or tho Axis forces in Libya, might 

procipitotc <Nrncn nilit~ :~.ctbn 1 11' those ports nrc n,t 

yielded voluntarily. A decisive British victory would en­

danger tho potential control or th~ Gcrm.~s ov~r ell or 

Northwest Africa. A British foilura in tho proeont cn~p~icn 

WOuld ~~~ tho Northwest Atr1c~ s1t~t1on l ose urgent t c 
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bat it 11 unUIM~ tllllt thq w111 broak ott 

thO chD.1D of DCti~ bOIUD with tiM 41a1Hal ot We)'IUII 

Wlt11 at l out key lt:ratecio ~o1Dta, 1D Wol'thweat Atnoa, 
havo been occupied 'bJ Ooi'DAII t roopa. 

A, The f ollowing atrntocic t e.ctora nrguc thnt GGl'I:I&Jl 

Action ncain5t Rorthwo1t Africa :ll'.y cone 1n the ncar 

t'uturo , 

1. Tho inadcquccics of tho Libyon ports to supply 

tho Axis f or ces IUffici~ntly t or a l engthy 

CCDpaign, This incdequccy, caused to a lergc 

dogrco by r ecent Allied oir end aca actions, 

eight nccossit cte tho occupntinn of Tunisian 

ports, with or without French p~rmission. 

2. A dociaivo British victory would endanger the 

actual end potential control or the Gorcans 

over all of Northwest Africa, end consequently 

f orce the Gol'tiOJU tc undcrt:lke e COJ:Ipaign wflicb 

they bad hoped ~o postpone ot th~ present t~. 

3. Tho poasibili ty ot o winter lull 1n tho Clll:lp:lign 

in Russia would permit the libLration of tho 

nocosaary Oornon fnrcoa , 

4, Tho incroosod productivity of war industries in 

tho United States and tho increased novel 

natiVity 1n tho Korth Atlnntic hnvo the otrect 

ot licbtonin& tbo petrol dutioa of the British 
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114'¥71 1Dcrcu1JIG tho Yt'lUDO of ADor1cc.n 4eUwono• 

t~ Br1ta1D, tiJid pt)l81bl1' NloUiDc Britllh t011114P., 
Thh 1:1117 incror.ao 0.:1'11111Jl tocr ,.,t tho .&lUos cn­
t1c1pct1ng tho Gor.ocn oaoupation ot Bortbwo1t 

Atricn. 

B. Tho folloWing stretcgic tnatora crguo 'thct Gol'tlall 

~ction ~cinst Northwest Atricc DB7 be delaTed. 

1. ~nnp corg1tpcntt in &wJ..il.a-.Jibg_ll.l.i1~~~ 

According to oilitrJ7 edvico prosont 

dovolo~ts 1n thoao thoctros indiccto thct 

tho Gcrtk~s will probably bo roluctnnt to opon 

a now mili tnry tront. At tho saoo Uno it 

should bo notod thct tho pcrniasinn to ostcblish 

Gornen consuLctcs 1n key cities ot Northwest 

Atricn, Md tho oustinG ot Wo7cr.nd :light bo 

interpreted cs the bcginninC ot e diplooctic 

offensive 'llhich D:'t7 result in G~r~'s trecdt'l:l 

t , usc B1zcrtc1 Oren, end Cnanblencc ca n1r end 

aubc.~inc bases. 

2, l.olJ.llii\1 cri_s£J.J~~ Spt'.in night bo 

pr~;cipi tctod by e Gor.1~.n occupnti~n or N"rth­

woat Atricc. Vich7 11 plycholo6iccl and cc~noic 

1 cnUcborcti"'n with Gol'l.ll\ey 11 bc1cd en tho hopo 

ot a pcrtnorlhip 1n the DOW !ur'>JK.r.n Ordor. Tho 

ch=.nc:o1 ot rcl'.Using thc1e hopea w~uld be d=gocl 
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by the probable GorDan pronise of French colonial 

territory to both Italy and Spain. Such a division 

of the French Empire mir,ht seriously curtail 

France's present industria l contribution to the 

Nazi war machine. A Gcr::mn occupation of Spain 

night hurt Spanish pride and the pronised Ger man 

rewards would probably fall short of Spanish 

anbi tions. 

) . ;, f ailure of the British C'lcpai gn in Libya vrould 

r cnove all Allied threats to Northwest Africa in 

t he itunediate future and ::~i ght postpono full 

o.•rman military occupati on. 
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1'1111 oolJJl'bolaUOD ot tbo Proaoh WS.tb tao 
aermns would oxtoDd OelWll1 oocnapntlon outoeti~ tr<lD 

llorth to Wost .ltrion t1D4 DDOeultoto no tllrthor dl acuanOD. 

Serious ditticul tioa tor tbo Ool'IX\DII, hollovor, l'lould bo 

crontod by tho roaistnnco ct tho West .t.tricnn co::nmd to 

tull coUnbol'll.tion. _ 

AsSIIIIIin& this rosistoiii!O tho ccnquost ot Da:alr 

eight bo nttooptod U the Ool'tlllDS ahould bow tbo FroDCh 

floot nt their disposnl. Bnrrinc this po1slbilit70 bor­

ovor, it saons llOst llkol.y thnt tho oxtonaion or Oormn 

control to Wost Atrl ca would not follow ir:nodintol.y u}IOD 

the conquest or French North Atrion. Th~; tnctors indicntinl 

tho postpoMoont or a Gcrrnn West .t.tr~cnn cnupa11Jl nro 

oore aubst.'\ntial then those rrhich nrguo tor 1anod1oto 

nction, 

.l, 11:\ctors arguing tor tho pcstpoiiDIXIDt ot n Gcrmn 

West African cncpnign. 

1. Tho opcro. tion against Dnknr w Juld be extrenol)' 

ditticult. 

Dcknr nt tho pronent tine is considered 
illprognnblo by sun to neything l<Js:J thnn n mjor 
1111'11\l IUld J:lilitnry expedition, Its dotonsos con­
slat ot ooro thnn SO,OOO troops nnd 100 pl3Dos 
(ot lAto trequontl.y roontllrcod by lhiplonds or 
aeza an4 codorn oquipcant) 1 poworfal conatal bnt­
t.rloa tho 11m11 ot tbo stAUo~'s"'llPo :uJd 
1111 etHciont ~'fl\1 rorco ot two oaera~oar 
tlot11JA loaders, one doatroJor IUld t'llelw aub­
mrllllla. 01117 tho coopor:~tion ot tho '11~ tl&ot 
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•.11th t!K. Gor..nns ::light d1sorsnn1zo tboso dofoll80s 
sutficiontlY to ~~ a coapnr ntivolJ ons~ conquoat 
po11i 'ble . llarr1Jic this poslibiUey, thl Oei'I:IIJW 
would be f OI'Ced to tab the laDd-nu route flooaa 
llorl'llDIIh to DUar, a diltaDce of about 1740 :JUea. 
Most ~ tb1a rOilte coaaista of a track tbzoou&b 
thl Westem Sallarn1 rouahi bot, ard abort ~ nter. 
Before tz'oopa aDd naterla a could p .. a crnr it 1n 
IUQ' quantit7, wpplJ dunps would have to be estab­
lished aD4 considerable road improver.Miftt carried 
out, The Bll!lll considerations apply to the estab­lishoent of air bnses, 

2. Ger::w1 control or the lloroccan ports and thl 

Canaries would suffice tor the tL~ being seriously 

to jeopardize British- bound shipping on the north-

south lAne , 

At the present t~ British conv~1 ass~ble 
at or near FrootOilll and proceed north through the 
eastern roachoa of the Atlantic , To interrupt 
this traffic the Gernans vtould have available 1n 
Morocco tho excellent harbors of Casablanca {nc­
co~tion for a naval force of three bottle-
ships, a squadron of cruisers, "-nd two flotillAs 
ot dostroyorsi· 101000 toot of quayage for 23- teot­
draught vosso s , ::Jod<;rn <•Quip:'!ent) and Tangier {not 
so \7Cll dovolopod 1 but botter protoctod from south­
west \Yinds and Sl'tolls) ns 7toll as the. eight Dinor 
harbors of Agod1r 1 Yogndorl Snt11 Fodoln, RD.brtt 1 Wad.i So bout, L.'l.rncbe 1 :uld rciln1 of 11hich Agndu 
h.'l.S tho grc.ntust poss1b111t1os 1 if developed fur­
thor 1 ns n potential subcnrino 'In so. Those ports 1 h0170vor 1 Uo so::ICUh:lt to tho northeast oi' the 
optimum zono of sulx:nrino operations. Consoqucntl~, 
tho Gcr:Jnns would probably occupy the two good 
ports of tho Cnnary Isl.:ulds, I.. "'s Pnlnlls nnd Snnto 
Cruz, about 630 miles southwest of Cnsabl."'ncn , 
Using thcso b<\sc.s, tho ntnl Gcr::~nn sub:Jnrinc.s ;lith 
on operating r:.ng<; of 8000 to 101 000 l:d.lcs, supplo­
contod by observation p~. s ~nd surrnco r"-idcrs~ could quito onsily cake tho prosont British supp 
route untenable . An oxponaivo divoralon or shipp 
to the Wost ruld fron thoro to tho North Atlantic 
routo would bo tho o1n1""u:l cost infUctod upon 
the Bri tish, 
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3. Dalmr ' s use as a submarine and air base would 

depend ~r'n the ability or the Germans to cupply 

it. !his suppl)' would be extremel y difficult 

without the cooperation of the French fleet or 

the execution or a vnst road building program. 

4 . An Al11ed occupation of Dok.ar, on the other harul., 

would constitute no dnnger or Allied operations 

against the Germn position in llorth Africa . 

' · In case ti Jcr:nans should need Dal :or an 

extension or the battle of the Atlantic, their 

possession of Nortlr"tost Africa would give them 

a geographical advantage over any other power, 

B. Factors arguing for tho inuninonce of a Corman West 

African campaign. 

1. West African peanut oil is important to the 

continental econocy. A German occupation of 

Dakar would prov1Jo 1 - '-: ~ · • 

from Dakar to Casablanca and also prevent the 

possible loss of this source of supply to the 

Allies. 

2 . The Germans desire additional well protected air , 

submarine, and rLidor bases, not only to interfere 

with th" >nt.i~h use of Blltllurst und Freet01m as 

convoy and naval bnzcs but also to serve as a 

constant threat to LHtin America . 
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3. The Germans llli&ht choose to move et once 1n ord"r 

to avoid a costlier future campaign in case Allied 

forces should r eentorco tho French Wes t African 

garrison. 

4. The Germans desire to deny the Allies tho chance 

to acquire another good naval and convoy base on 

the bulge of Africa. 

those latter fac tor s , ser ious as they are, do not 

seem grunt enough t o force tho Germans to undertake an 

immedi at e attack on Dakar , Tho Germ:!lls CM well afford 

to leave the problem unsolved until they are r eady to 

ext end t he area of their hegemony over Africa and South 

America, 
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SupPOrting StudiJtl 

1 . North Africnn Chronology since tho Fall or Prance. 

2 . German "Eurafrican" Objectiv"s ns Devoloped 1n 
Goopol1t1cal Thoory. 

3. The Problem or Vichy. 

4 . The Gor= Pol1 tical and Economic Problnms 1n 
Iberia , 

5. Gercany1s BconOCiic St.!ke 1n French North and 
West Africa. 

6. The IUlitory Problems or a Gcrcan Conquest ot 
Northwes t Africa. 
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December 3 , 1941 

Al.:EI:BASSY, 

LOt!DON, (OfGIA tiD) . 

5G4C, Third 

FCR CASADAY ? HO" S:CRE~~RY 0? Tii~ TR~ASURY . 

~U01'E In ans·.1er to Er.U'l~sy 1 s 5158 , please 

co:.· .ur:icatc to the ;>rO?~r au thorities thE follow­

l n.:; pa ro c;raphs : 

The fi£U r e or 22 percent in the second sentence 

of tht fourth paragraph of the Sto.tt De~ortrecnt ' s ~570 

is at variance with the l'i!:Urc of 25 percent Given 

by the United State s Clwr.tber of Commerce , due to 

r.>n tcrial dif;"e rences ir: the fi~;ures used for both 

United Stotts tax colltet1cns and United States 

The United St ates tax f1~~rta ore based upon 

(1) a release by the Director of the lureou of the 

J~~cct , Octobers, 1941 and ( 2) ' S ~ntt To.x Collcct1onJ · 

1!:. 40 1 publishEd b:; the 7urtUU of thE Census , :>SSe 

29 . Copies of thesE '' re be1n:; sent by ~1r rouch. In 

these sources Fede ral t ax collections for fiscal year 

1'42 (inclueln: social s ecurity taxes but excluding 

v.1sctllancous re~c1pts) 

• 
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miactllentous receipts) a rt tstimattd at ;12,659 

~illion;Stott and loca l taxes for 1940, thr lattst 

yto r available , art totimattd at ;s, l75 mil l ion, 

~kine total tax collrctiono of ~21 ,8~4 million. 

'!'hio fie;ur£ i o 22 prrcrnt or national incomE ES ­

tima tEd at ~100 billion . 

Tht Cbn~tr or Co~rct of tht United Statts 

ust~ ~z .s oi11icn for Uni t ed Statts tax co11tc­

tlono end ;so ~illion for tht national income rs-

tlD4t t , thus errivln: at ito ticurc of 25 ptrctnt . 

Total Frcitrn.l tax colltct1ono tor tht calendar 

yea r lQ12 orr r xptcttd to bt ~lG billi on before t rons­

trra to social stcurity rtstrvte . ·END QUOTE 

?D :!"L :::e: 

\HULL 
(FL) 

-• 
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In reply retor to 
JD 

The Sec retary ot State pre10nto bh coapl imento to 

tho Honorable the Secretary of t bo freanJ7 and. encloooo 

c~p1co of t be poraphraae or tolecraa No. 5817, 4ated 

Decoabor 2, 1941, tr011 tho M<orleac X.bauy, Lond.on , 

l"4l&nd., t r..,.:111tt1nc a aoooe«• tor Secretary llor,..,nthau 

tro• .t.mba .. ad.or Y 1nant • • 
Telegram No, 5817 r e tor o t o tho Deportment' a telegram 

No. 5402, 4atod NoTombor 24 , 1941, wblch ••• tranom1tted. to 

tho Secrotuy ot tho Treaoury 1a t blo Dej:artmont' o letter 

ot HoToabor 26 , 1941, aloo tolocr .. No . 5169, 4atod. 

lo.,.••btr 13, 1941, which waa \rpaa1\t.e4 t o t he Secretary 

ot tho 'lreuury ID thlo DeportMnt 1o letter of IOTOaber 14, 

1!141. 

l .ncloaure: 

Fro• .iDbaaay , Londoo, 
No. 5817, 4ated December 2, 1941. 

• 
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lonftr, tile llter.U• ll .-u .. 1114 tile et~oer •terlal 

7011 ....,.., .. - M ,......... all4 ere MliiC ,...,_.. fer 7-. 

hnllllM re,.rt, of tile c-•- llew ~ -... 

t .......... \1 IMiltacMa ...... ecrftr at 9VS.U report~ all4 

..,,., ... , 1-r, 7011 wlll reeelft a ·~••• ,., .... 

Ia ne,.... \1 tile ~·•'• \1~ lo. 0111, 

., .. , '-'- 11, lMl, re..,..tac \lle •-• JIHfUe \U 

&lle hWIQ' ll alae \lllttac e\epo to ellel\ tv\lllr oplll-• 

...._ ll u - -. ,. •• wll'bn llwre wl\ll ..._ 1 

I ..... We,_ 1rta4 leUH at \lle U\ll et lllntn 

...... ..., ., ...... -:rea .... a\ ·--· 

·~ 
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secretary of State, 

\lashington, 

5261 DECEmbEr 3 , 

186 

Hong Kong vic N, R, 

Dated December ~ . 1941 

Rcc t d 12:58 p , m, 

Reference Hong Kong ' s telcgrncs 476, 477 nnd 

478 of November 7 quoting messagcs t or Treasury 

from Fox nnd Cochren tmd contirmed by dcspotch 1046 -llovccbcr 7 end enclosures reporting oct ion bz Hon& 

Kong Government to control unduly large operati.:>ns -1n Chinese currency in this colony, Locol author!--tics nuw report thnt thdr action hcs been effective z: 
in s rcc tly reducing so- callcd .. las~ 

cti ons , Meanwhile thE t r ading liccnsc hcs bttn sus­

pcndcd of the Hong Kong gold ond silver exchange 

which apparently was doing big business in Chinese 

currency n~tes ond Gvvernmcnt i nstructed it to settle 

nutatanding trcnsactions at Hong Kung dollars one 

hundred fifty f ive to Chinese notional dollars one 

thvuaand, 

Chinese Vice MinistEr of Finane£ visited hErE 

., · r t ccntly 

. 
• 

Regraded Unclassified
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-a-1&88, Droaa'lln' a, ,.,._ ....... .sa •••• 
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• 
rrornt~ •• rrnlt ot 'llblola O!ll111o1 au..., ot 

rinanor u ltobllbaUoa llol.l'd ot 01111110 utlobtU••• 

a Joint ott1or 1a Boac IDaf to deal lD ooopc .. tloa 

with thr Bll'Uhh outbOJ'ltlca wltb thr problnl ot 

Chlnur oiD'rtnoJ drJ10111te aow troarn 1n the ool~. 

srnt to the Dcpartllcnt, rrpra.tcd to o=ncldnc, PdPlDI 

0 n4 Sbolllba.1 • 

• 

Regraded Unclassified
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~88 

The Secretary of State prooonto b1o ccmpl~nto t o 

tho Honorable the Secreto.rJ of the ! ra&ourJ and onc1oaeo 

a cow ot cloopatch Jio, 97, 4ahd llo.•ber 21, 1941, troa 

the A8ar1can ~t1on, San Jooe , Coota Rica, concarn1nc 

oh1paento of cold froa Jepan to Ooota Rica. 

incloeure: 

hoe Legat ion, San Joee, 
Deopatch llo, 97 , 4ated 
lio~ .. ber 21, 1941. 

• • 

Regraded Unclassified
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lfo, 0097 

SaD Joee, Coeta Rica, 

lloftaber 21, 1941, 

Subject! Shipoento of Gold fro• 
Japan to Ooota Rioa. 

!he Honorable 

Sir I 

:t89 

I ha.,. tho honor to refer to the Department'• circular 

tolocraa of UOftabor 14, 1941 directing thio office to re-

port ~ recut and all futuro ohipoonte of gOld to Costa 

Rica fro. Japan &nd to report in thio connection that a 

ropreoontativo of thit office bao bOlD ad•iood bJ Yr. T. 

llarringtOD, .Auditor of tho :B&nco de Coota Rica, &nd also bJ 

the 11&nco llaciooal. de Costa Rica, tho official baDk of tho 

Country , that DO abipoenh Of COld frot1 Jap&n ban been re-

cthod bare at 8#11 recent tiae. 

Should ~ ouch ehipoente be recohed in the future , 

which appearo unlike]¥, they will be at once reported ae 

directed. 

8&1.51 
IIIJY/f p 
Orici.Aal and three 

Cow I bj 1 J..a..a-u 

Roopootfully youro, 

x. .. u. :E, bod, 
J.Mrica11 CoAiul Ge,..ral. 

copieo t o tbo Dtpart•nt. 

Regraded Unclassified
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llMl' Mr . D1e\r1ob, 

I .. eAOlo• loc 1~ 4Dpl1oate & 11ot of 

.JapaAeOe f1l'IIO clo111& l>uoluoo Vith f11'110 1A J.&\lA 

I abo e~o .. oop1eo of oorreopoza4cce 

4aal1Dc vith .,. •:r.ch&o&e of .J_ ... coUca ec&lao\ 

oorap 1ro~ tr .. lcu&Aor. 

Pr&Dlt D1etr1ch, l oq., 
Jtooa 279 , 

/ e/ Jt. 11. M&e4oluleU, 

.ll. 1(, Hac4olm&U , 
Seore\&1')'. 

!I'OUUI'T Dep&Ma•~•. 
v~o~. D. c. 

190 
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LilW O.i' JAPJJms:3 l'1JI:CS !IWli!IG VI!R Pll!KS IIi 
LUii .&lliiUCJ. 

l'IRIIS LI~ 

~:.~s. ;cs ~:.u.DiliO co., osaka. 
s tatutory, BriUah 1/ .!I'.L. llo. b 
00 \he cana4iiUI Litt of ~eciried 
poraona ROT· uo. b 

:ll!iill. ~IIiO CO. , OSAXA·. 
Statutory, J r itiob lt. ! .L. 1/o. b 
ciZUlAlan Liot of Spocified Peroone 17. 

oJSi\lai s;;o'Z:C., l'OA.'Oii.&lU.. 
statutory, J riUoh l{.f.L. l!o. b 

CULDA CU • .lh"Oll. , 0\aUqriL, EClLI.IXlll, 
Stahtory, llritioh 1/.!I'.L. No. 6, 
~ana41an Liat or Spocitied Peroona 17. 
u.s.!. Proclaimed Liot. 

!m'SUli!O.I. J!Ot;(I II:. !C. XOJ!E, 
statutory, Britiah U.T.L· No . b, 
Canodian Liat or Spocitiod Peraono lb 

;;,~Will & li!:l!M.I.I1N. li.l v .AliA, Ctl'U 
3lac.c Liat, Britioh V.t.L. l!o. 6 
U. S.!. Proclai110d Lht. 

~.iill~. J . c. :q be uooc13ttd vHh the 
G.Hi>33AZ, !W.ClUZ, LII!A, PllllU, vho ia OD. the 
3lac.< Z.ht, JriUoh l/.'!.L. llo. 6 

~•=£:• Shoten. Oaalca. 
Bri\hh l!.i.\1. •o• Lht No. ) 

l!USS.W IC. IC. JA:PJJl 
• • •'1llian II.JI.w. 1 01 Lht No. } 

T!WlillG 'diS: 

l!LII!:ESC!I, OUILLEBUO, 
Statutory, Britioh ~.T.L . 
Uo. b. Canadian Liot or 
Speo1f1ed Ptraono 17 and with 
Z. SOL.&.BI I IDIOS , 
LI!(I., PEBD 

~anclaco Ponaeca. 
Liaa, Peru. 

Jornandes P i t a Federico, 
Bu.tAOI .Urea , A.rgent1ne. 

Ramon Eapin Cordova, 
~aquil, Ecuador . 
Cordova 1a tra41nc;: vi th 
Yagi 4o co., Oaaka, Japan 

! . .FuJiY• t: co., Japan 
PIIJ17t 1o trading ~~th 
Catoorla o1o OOlubotr, 
sanuaco ( Chiler) and vHh 
MiSUtl Oorab z. Santiago, (Ch1ler) 

ootitrr••· J, c. ia gantioned in 
l ettor roterring to Lui• Ooillorao 
Ootalaaa, s.£ , Ll..aa, 
peru and Ban1ya co. (Japanf) 

•• )(. sa-
Par .... aribo, Dlltch Qu.iaca; 
Jerulllmi Hnoa, Monte.-ideo, 
Urllj!llq; )!&rcoa NehoWII, 
Montevideo , UruguAT; Koiaea D. Sacca 
)1. H1Joa, Bueno• £iroa , .t.rgentina. 

Melamed A Capuano, 
KoD.tevideo, urucuaT 

Regraded Unclassified



.1.W !!IJOOIIA IIIDf•, IIOQOU, J!7jz, 
Jri,i lh w.J.v. •o• Liot Jo. 3 

.JULlO s.ui!'OS l 00., OllJIW) DDJILLO, 
JXll(ll/ICWI dPIDILlO 
JrUilh )I.J.v. •o• Lh' Jo, 3 

-z-

L. • · lqlllosa, a. • · 
Uoqulpa, , • ..,. • 

Regraded Unclassified
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120 I>'~ Cellle A44HII 
.., !OIL Slllu..aw tOll • 

octo'ber 210, 1~1 

!be tol<obne ~cl.e Balik, LiaHetl, 
Oulce, 
Jepea. 

!let TOIU B/ B 159 - $2,070, - Oil JIMCIIl 
l!p1A CorcloYa. oypguil. bz XMi A Co. 

Pleaee refer to 701lr cellle ot lep\nber 17\ll r~ 
\be el>oYe 4rett 11114 .....- repl7 ot Septn'b ... 11\b cerel.a ,. Mrteetl 

7ou \bet tbe 'blll ot la41ac bad. - reoei.Tetl lQ' u 11114 \bat ,. 
were eppl71ac !or a ll.c•11 io !orvor4 1\ to 7.,.... 

Ye neb h &4rtee 700l \bot 100 \OilP ot 10r01p l.ro11. ""re 
dDl.7 lhl.ppe4 011. \be a. s. 'X17oi<&wa ll&r1l', which e&Ue4 troa 
Gaqaqlll.1, BO"edor, h JOip&a 011. lll.l7 2}r4. 

Ye oleo IIIIOloN a cerUtlcoh l.oeucl lQ' l(r, !&4&o S&to, 
Gaqaqu11, BouUr, oorreepoll4ell\ ot \be c-..-cl.&l Oe&t& IIU-, 

otatl.ac \bot *II& ,.l.cl>t ot \be ahl.-paell.\ 1o 109 ae\rl.o t011.e. Bov­
ner, 11e11ro. C1&14a Ooowoa1a 1oto ... 4 ibe collooUJI.C 'b&llk iboi 

tile uaot vel.chi ot ibe ahl.puai ebolll4 'be f1.U4 at \be arr1nl ot 
\be ••-or 1a l~~PM· !be total vel.cht ot *II& lhl.-pa•to oou14ar­
l.ac \be tomer ettoote4 011. \be s. s. 'X17cbw& ll&r1l' ebolll4 'be 13, 
aeirl.o iOII.e 11114 - ... _ ..... pe!l u.a. $13· - tor eaall &441\1011.&1 
ioa. Ia \be woai \bot *II& ahl.....,. .. ioi&l acre \~loa 135 aeir1C> 

toae pleaee arrep h re1ebvee C1&14a 6 C-11101• a\ \be rate ot 
$1} . - per \011.. 

ltl;peuN ot $12.115 were l.arrre4 lQ' ibe ll&llOO 4a :ce ...... -.. 
111. ov Uo.,.,. tor peral.eel.011. to reftrll \be or!cl.a&l 111.11 ot emb"~"• 
toptber viib \be llllle o! 1&4111C tor tile ahl.:s--t ot eor01p 1rCIIl, ,. 

b&Ye laC>la4.e4. •ibor1 i7 to 4a'bU 7.,.. tC>r ihl.e upeaee. .&.a eooa u 
ibe ooaio•e ot ov ll.onae applie&UOII. 1e Jaunm, ,. will 1otora :rw 
aooor41ac17. 

fD lOIDBA¥• IPIOO Mil, I.ia1hl. 

Regraded Unclassified
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pors1oo1oa \o no\urD to .,..... OMica -oh \lwl o~ \1U ot 
oscl>aet oa \1181r J/1 Jo. 159 tor t2,070. - 4r.,. liT Taci A 
COIIP""'• Lid. Oil :a-n Jop1A Cordon, Ouqaq'Ail, Jcu4or, to­
cothor vUh a 0011ple'o .. , ot l>Ult ot la41Jll 1a41oa\1Jlc a lhlp­
•"'' ot lo6,ooo 11:11ot aorap 1roll, vh1oh vr.a lhi}IPIA tr011 
O~&~l11, Jowa4or, to OMica, lapaa, oa \ha a. a. 'J:I.T~ ll&l'll" 
of tho •1:• Lbo, datt4 \lwl 23M ot 11117, O\lqaq'A11. 

!bo 4ran 1A flUIUOil, wh1oh COYort4 &ll or!cill&l lhlp­
lltA\ ot 25 baltt ot ooUoa pieoo coodo ahippe4 troa OMica to 
OUJaqv.11 Oil Jl&roh 26th, 1~1. vr.a ortcilllllT 4rAWil oa Jlr, Cordon 
but bo ratlut4 to pq tor tho .... Oil Dec• bar 13, 191to oar 
Ooak& Braaoh 1llltruote4 lUI \>7 G&Uo to dolbn 8 &lld 17 haltt to 
Cialda COIIP&Ili&, ~1, ap.lAtt b1Ut ot 1a41Jll COYUiD& aot 
lloo tbu 50 aotnc tona aD4 100 aotrlo toao of toriiP 1roa, re­
opooUwtl7 . ve 1A Wz& 1At\ra.cttd CIIU' oonoopoad&llh, \lwl Jaaco 
do l)toov.oAto, Claq&qull, aoco~. Oil l'obln&&r7 lith, 1941, 
tha l&lloo da ])oo-\o iatonood,.. that tho7 bad roloaot4 to 
Oioldo a l>olot ot aorcbaA41tl aplut b1Uo ot 1&diq COYUiD& & 

thipll&llt ot 50 tollo ot toriiP troll lhl}IPIA oil t he s.s. •wo ll&l'll•, 
whioh t&Utd Oil l'O'bruaz7 lot tor Otaka. 

Tho bUll of l&d1AC tor 'h1• ohlp.oat, whon roce1Te4 liT 
uo, w.ro forwarded to lop&ll. Oil 11117 21ld .,..... Otaka Jruoh adrlood 
ut b7 oal>1o that t ha1r 1not ruoUont of !)to, 13 voro IIIOildod t o 
that tho rOD&ill1nc 17 \>oleo of aorohalld1to woro to \>o del1wort4 
acato•' "II.Tokura )(aru• l>lll of la41Jll ooTor1Jlc 1o6 aotr1o tou ot 
torap 1ron. opon rocoip\ ot oar l>ruob• o 1notruoUono vo 1A tliJ'JI 
&dwhod our corroopondenh aocoN1Ac17. ! ho \>1111 of lodlD& tor 
t ho th1p.ollt of ocrt~p 1roa hawo now boon roco1Yt4 liT ,.. • 

Vo oloo doo1ro ponoloololl to 11lotruot \ho Chato )faUoa&l 
B&ok to dobU .,..... l>1ocn4 aocOilllt tor tho - ot $12. 115 COY01'1Dc 
o>q>oatoo ot tho ll&ll4o do ])oo-to &lld h plaoo \hit - to \lwl 
crodi t ot tho aocoant ot tha l&lloo de llOtoueoto a&1Ata1Aod "' Chato 
l aUoaol Juk. 

Regraded Unclassified
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he ._ 6, ltll&, ...,.. ._ -... -·r 1 • ..._ a 0 1 n 
l ...... a. ... -.. •• .,1 ....... ......... ..... 
he a 1 7, ltll&. so :Sill &e 12 tle:A pall.., sou a --
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._,._ .... a 1 '*• ...... • 1:., JM&. , "" 11 •"•• 
lla&le, • • .._ h '•'=of u.t ••·-• .... ._.I' .• 

( lnl \. ) U. u, o, 
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lo rep)¥ rotor to 
J'l) 894. !il !!/97 

.. 

lloce11bor 3, l9U 

The Secret ary ot State prooonto h1o co.plt.onto 

to t ho Hooorablo tho Secretary ot tho Treaoury and 

•ncloaee copiae of deapate.h no. 206 , elated loYe-~bcr 25, 

1941, t r <X> t!la A:erican Location, lla.Dacua, 1), • · , 

J:nclo1uret 

Proa Lopt1on, ~. 
no. 206 , :i:loTeaber 25, 1941. 

196 

• 
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