
" r: a. L, Wtoa-sr, ., lUI a, 1MJ.. ..... 

Sir I 

I !law t11a ~ to refer to t11a D.per-•t'• eilwlar wJ.. 
cru ~ •-•r 16, lHl, ntorrtac to lblp:ID\1 ot col4 tro. Jap~a 
•• 11 .......... "' repan ~ ......uc "' wu lat-.1 '"-Sal 
·- \MN --. ..... u 1111,_..\1 ot col4 arrlriDI tro. .,.,.. 
-t~. 

Ia .. ,,_.. to a II]IMU1e ...,.._, tor 1ato-1oe 01 \Me .,.._ J••• ,... ... ._. to tile •uOMl Jluk ot 11.......,., tile lluapr ot u. De,...._, ot 1•- ... ua. t.U.tac ... ,_,. 

0 1 wSM to laton :roa tllat tlll1 luUtuUoa 
U. • ...,.... ~ .., 1111,_.,, ot colt arr1Y1D& 
,.... ., ...... tllll _.,.. 

•• a. ~ ot lett ... of ... ut opoiiM 
11r 1,.. u tU. ~ ._ Todt le*lDC luUkU-, 
J...-. Sa V.I. llDllan, tor t11a JIIU'POIO of .,...._... 
tootac t11a llll.ftu.at of ooatrute _.. ritll lloanopu 
~ ...... 

Ia u -.Ia u u roo -.._ lleer..,.. .._. .,,.,_ 1o .. --... 
al.Mt • • u .. lf' • • • 1 -u .. lello, u •0114...,.... aalUoo~ t~~et 
lblJIIOit• of pl4 w • tro. .,.,.. wiU- Sa ua. - 1'llftfto ._ 
enr, lbooa1l..., lat-tloa -rDlllc nell lllllp:IDb 'lie olltalDN it 
wm 'N .. ,,....,.,to u. .,.n-t wltaoat -~· 

10»1/ ..... .... ,ltl't 
" ......... ot .... ..._.~u>n 

.. ,..,fill~ :rove, 

Pierro 6t L. Jo.l, 

Regraded Unclassified



-lira 

IIWPl-'bc ..,... lnhr of r-kr 21., " 

•oloM \be foll.owUca 

1. COJT of ca'ilo ro. 61 4aM4 
lcwaller 211, ... , liT u \o 
llalloo 4e l'ol'npl, I.hlloa. 

2. OOJT of oalllo ro. Ito 4a\o4 
-Mr 2, I'OOI1TM liT 'U 
froa Jaoo 41 l'orftpl, 
I.h'boa. 

1•1 ». J. c..roo, 

D. J. c-oa, 
JIMIIC•, Joroiea ~'· 

!bel~ •• 
!he ...... ~ of tho !r_,., 
Vulabc'oo, )). c. 
Jaco. 

Regraded Unclassified



aaft ar GaCiii new 'Y 

Jaaco .. l'Ornpl 

L1oboll 

Jo. ~ 

lew-. II, 19ln. 

Tov letter Jo. 25Q13 tr~ ~· r.

""''" lato~~~&Uaa • \o bow ,.,_, tor coU wU1 

M ..... 1A Wo -uaa rotor \o J<NZ let\er 

Jo. 2105() coYerl.q & :prmou \ruotor. 

Regraded Unclassified



OOft OJ zm••• a•wn•• 
leo!lft& • P"!!)s I. 1$ 

N•.reJ. llee.ne Juk ld • .., ton. 

• .., York 

.o. llo 

tOW' oable Bo, 68 PlllJIIIIt waa .a4e 111 IIWhl 

frNIOio 

:a...oo 4Ao Por"'c;;J.. 

Regraded Unclassified
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INTER.OFFICE COMMUNICATION 

DATE Deceober 3, 1941 

TO 
SocretrJr,r KorgentbAu 

, 1110w Hr . C.,chran 
STR ICTL Y CONFIDENT! ,,_ 

!:r. Livoooy tel.,honed oe A!ld oont mo fro~> tho Dop:u-t:nent ot Str:te ll\te 
yeo trrJov ovcnin5 t he three attached enbleeremo dato4 Novo~ber 27. Kovegber 30 
rr.i Decc~ber 1, r eBpCCtively, froc the Amertenn Miniater a t 33D£kok, concerniftg 
'"" nurchoae of eold from ~aailnnd nnd the noooi•l• extenaion of a credit to thr.t 
e~J..'\try. 

t;oe ~.silr.nd troaaury nov he.' -:J..."''d.er e!U'c.r.rk vi tb the i'ederal Aeacrvo Zcnk 
• ;-..., Yor.: $• ,000 , 000 ot gol d. UnJ.er &rrOJlC!""'nta vltb J apon. the :'h.'l.i CoYerD!lOnt 

h reccil"lc,r. •:ol d i"r o:a the JPW.nese Govern..."1fnt t~•tnat tlea.l.e . Vi tb such tieel1 
: -- .,J1 r.:r been ol.ta.lni~ tin, r ice , rubber' etc . tro• ~land.. Our ;.t4_rdater 
rt,.,,ru th."'-t the GoYerncent of i'"n.!li intenda to a0-11 .-t l~rtat tw,ooo.ooo tlc..J.e 
vorth of the J IU)&I\eee gol d to the United Stat .. Mint. lllth the tical worth 35 conto 
;oda,v, auc:~ f! talt vould &P!U"orlmate $1?,000,000 U. S. currency. I feil to aee ar", 
•'!""'e r~ to Juat bow wch of t he J l!.paneoo gol d htoo rctw-ll;y bten received in 
~h:".llMC. 

Jur 111n1ater r 81)orh t hat there 1a no dollar exohr.nge nv3iluble in ~land 
for 'I)Urcll.rt-oe or eu~>pl1ea desired frolil tho United. St o.toa , and awa.rently no menna 
o! ronu!ring ouch doll:u- excban~ except throut~b our Govorn:nent . He oc.id tho 
lt'-"1edi cotr need 1e for a. credit of $&,000,000 U. s. currency, Lal f of which would 
1:< ut!H·e~ by tho Govcrllflent e.nd half oy tho marlcet. The Minister rc oorta t hnt 
the Go•crc...ent of J apan has released the Governcent o! '1'llo.l. f ro" the ori~inal 
condition tbr t none of the eold acquired f roa J apnn ohould be r eaol d. The Govcrn
:.<nt o! 'lbAl.l c.tld doGS not ...,.nt to d18]'10I& o! ito $9 . r...X. , i)()() ot t,oln ae.fel.T held 
!.so tt.l t Nl S~a.tea. Furthcro.ore, it would. not vant to oh!? the J--pr.nese gold to the 
:.i:&i~:!..t _;!.~tea vitb the !)res.en' ilea'Y)' r1 akl Nld OXJ)8DIOI. 'ZC~ cy.eation is raiGed 
" to V~t:her VO VOuld be villillg t o purchatO OUCh £Old tO be deposited in IW\11&, 
.:.att:o:U.l:t , or , ~referablf. Sin.~re. 

!.r. Livouy 1tated that both Under Seeret:T;r Wellea and Allciotnnt Secretnr;y 
:trle wtro lnteree tod in come credit nr:ange~ent betna cade for Thailand, and that 
:s . i erle hAd r eferred thia correWjonnence urs ently to Nr . L1veaer ¥&&tcrdoy f o r 
J.Ctton. I t1.111 aendin,e copiea of thla r.\emorandum anU. attached correvpo:1dence to 
::eaora. llell , i'olcy, Mor rh and ~'hite. 11111 you (live 01e u.:;y 1natruct1ono1 

• 

Regraded Unclassified
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In reply rotor to 
J'l) 892.51/236 

December 2, 1941 

!be Secret&r)' ot State pr111nto hh coepliaenta to 

the Honorable t ho Secret&rJ' or the Tre&IW7 a.nd e:>cloaao 

copiee ot talegru lio . 537, clato4 J:on11bor 27, 1941, 

copiee or tho J>&r3Phraoe or te1ecr&m Uo. ;llo, elated 

!lon.mber 30, 1941, 1U1d copiu or the par,.pllraae or 

telegra.. No. 544, d&ted December 1, 1941, tron the 

American Legation, l!an6)cok, Thailand, ooncornillg tho 

purchooe ot gold from Thail&nd nnd t he extenelon of 

orodlt to that countey. 

2:nclo•ur••: 

1. 

2. 

3· 

!'rom Leilltion, 1!~, 
llo. 537, iove=ber 27, 1941. 

J'rom Legation, l!a.o&~<ok, 

Uo. 540. llonaber 30. 1941. 

:!'rom Legation, l!IU1gk:olc, 
No. 544. December 1, 1941. 

Cop7: lc: 12/3/41 

202 
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llaW •• 2 '' 21, 1~ 
8M1&12aU p.a. 

vaaur 
,7. Jlcn hr rr. ) , ... 

tJ1e- I hh& JUN ~ aalW Skk8 UllU' 

• ..._. &v1llc rn1at. --., llae - -- wl& \llat. 

110 tv\MI' &ll.o'-\a wU1 11e nppl.W. C..~\4 

110 (nJM\ •I tv\ll8r s,.uh rr- \lie VA1t.e& S"Mt.ee 

~~e poed\le - 'IIIIa ·~t. peralt.e are cnaw. 
ft.t. naw ~ ana11-a &1friac t.11e pn_, ,.Ut.ieal 

•1a1a umrt. Hlp Mit. .. ~ t.e t.M JJ~Ul-

1111& Jlrlt.lM JN1U.. 11a ftalle" u well u a CJ"M\ 

-r4J.t.fqd llaNM!p to \211 1 ,17 lU.Uo I~ 

z.~~:•n \!let. u. ~~e,.n.at. ....._ w •lac a1MIU 

'(\ .. P.J!IIfflf Olt fel1er aUUip \e \PI.1a ..n.t.. I 

r .r.J ~f''-ru.a t.M fta.1 Oftwalllat. -u " 
'11111111c to Hll •'-U.C tor 4ollore t.e nppq 

P- · 0£C S bil ~ 2 9 _ 
• relal»e&a. 

Regraded Unclassified



••• p .... -•• --· ••!II•• 
,_, I • s a -. v , - .. -~.. -· •e II ., INI, I .... •.. .... 

~ 

1. IIIII M•e ft m• .. aM~_, .... -- 11 - kea• 
--'• ... IIIU, ' ErR W • •s 9 I ., IM., a ... Ill 

• ttlr5 w te '- _.. la .-.. ...rw-, I'• .. _. 
te Vel.,_. ...... et •a' I • •e Orr ... g 

Ge -·· ....... It ¢ 11 .. , ur 5 .. _,, I 

.. ' 5 - lllal....... 2 

........... ., " .. 

.... • •eUilirr It, 1Ml..,. u ,.,. 11 

•. a.. .......... "'u ......... ... 
..... ... • , •• Alipat .... •e 2 •• - .au. 
" ... at _.., la ,.u *• .au " ..... .., n s a 
..... , ............ , "'*- ., ..,._ ' .. 
• till - .... • '-"' ., I lt U U auur .,, 1111 

IJ' 
2 

PJTJh 7rM ..... ftlll Pe 3?. f I ·- _. 

fl...,..._ • su•aa. 

•· -...wUl ... _.. .. Pe s a.uer .. 
....... • eah ..... , .-. ...... ..w ........ 
be ._ - ... ..,.,.sdat ... - ·-- ' 5 rt. •no 1,..- wee •• ·--· -• 
sale ., .. - -· .. u. --~ 1111 .tala ,... 

-· sale 111U. -- ... ...ua-. la ,.... - ......... 

tate ... la ,_. • ... teU.wrr la .... ' er .. ..U. 

l?JU e TTital te "' I De et ..... .._ II Jill-It 

.. , IIU. "' ............ --- ... 9 .... 

I ... , _, ._ AIIUII II farE&'" .. -

.. nu .. • · 
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• .. 
•• It ll &18111 Ia -· 1 

7 a as -- lt le .. 

1•--- ., .. .... .... 1 ....... ···= ' 
., .. -tea ................ " .... 1., ...... .. 

ublWsta ... N I If• ftlls -~~----f/1 .. 
_,.11111 M .. u a& ... leew I 1 .. .all'- aftlil-11 'If 

-.-...tile tws. ~ lsoa t, llessow, -.a aaw .. 
•• u at 1ean ~ ..... u-. _. ., ...... "' -
ettMtalWita .... latllls_, .. ~ .... t...U 

M 1&11 tM WJ• IE t p ts - ••t &M tM 1111& 

,.....,, - l"'t.l.U. r.. el 1··- .... ., ... 1111& 
ft.ll ~ aetse wtll&la US Nsalt., tM pa 1 Nl., IIIlA 

111U Mft ts -· 11_. lr .. luu If Iss 1 11. 

I. W, ts tM ,.. ... , tlal U ... Mea - I s' fll 

"" ..... • • ., a.- ...... ., .. pU .... ... 

-... "" 01 r.. u 111 au -. NMl&, •• ,_ ... n ••• 
••r-a• .. psnat lftnsae'll•, c•, 1r w~~~.• .. .._. 
ua ...._ Jl.._ lr t11s ..,,.. at st 1..- te fNe ,... 

... leU I I 1& U fta1JI41 ,..... ll Ue r ,._ .... 

.. .,. .. IIIlA ..... .. wild.. -- .. 1, ..... ~ 

...... J'MdJ' , ..... ., fl'll ............. ..... 

,,,.. _ .... _, .. aasll at.• .. ,.... •• ,.. au-. 
"" .. '· A .... sf ... MW ...... ll '-'• 11M& te I 1 ,N 

larp 1w11 sf ftllll _.., 1U1111l .. t11ss1 st as NS111&1 ............. , ..... 
•• .... .,. "7 .. alee .. , .... 

... 1111. 11 .. la1&A lei 
9 

.... - IJ·n·llll[lll 

tM lllnS..- t1 ft u. Is l1 .. a IT 7 117" ell .. 
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.. 
p a 1 I tMta a. .. '- ..._ .... ••s&lt•••• sr • 
Ill& ...... , lo It 11M~ '&11 a .... Ms ...... . 
MA -... &a OM ..... 1' Wlll le ,.._. a •••1111111~1111 ... 141 •• . . ., .. .,. , • .,..... ..... .,., a,..._,_ 
pw • a ~ 2 'ta 110 wol& 1111" .. &711' a .... ., 
•• e •• aa 112llta ,. .as ... •• s e &.- eua ... u 
.,.. ••• l ... aan n•sa,._...._ .. ,.... .... 
atwea ..,, s ...,. ., _. aa ._ 'left....,. 11-
..,., .... .n .. _ .. ,... ........ ~-.. ... 
sf tM PIFF 11J ....... IIIU M fll a. a& .. J, II .. 
.. ,.... ... ,, -. peat11" a. ..._ '• .. 
rata, a. .... aa n ,_. ... t· u 1r • •• aa •=·• 
0111 111& ...,. ts ,. • aa ... iJI a 1 1 • .,..,.. .. ,.,..ss .. , ...,. 
'- P'llll••-· It sodA le Jl&fWZIA" ?llllt lliBI W9111 ... 
te IIBW ,. .-~& .. ,, ..... aa I*•= 1 t '=1111 aa Db n., 
Atd1 U•, • ••a a '• "-' nur ••nr aa ,. ••rt 1 
~ 'II II - liM l'l*i 24 le •••ea ia ¢,ssa• 
u "'"· It .. _.. e1eU' aa.,. 1nw .. , ••••·" 
'~?!• ..... ia W.l .. 1112 I .. a I MS ... ., otS • 
lllfl\i? 51 I & atlillr II 79., le ... ?llllt I&IW I 

sr ""'* • · ""*• ... ...u.~A~e aa ceJ 112llta
M ..a I I .......... .,._ .. _.._, JlllcA., 

'"a 11 a. 5111&11 .-,...... tlile 11 .. •rr 1 ,..... 

................. *'la11MIWia .. Mts611 5 
•• II &ltr ,_ ......... IIIII& .,. II wiiiiWIIIiiJI~i-'.~ 
LJdbltllr .. I5IIQ - _. - ., ... I I IE • 
.... _ltllte ., ,,..,......" ••• &7 ...... 
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01' ...... .._.._ •l' I l.H WIAA .... te - IliA 

aMIIlJ'M u& a.,.lltl& 1.a •• maw 1lllltll 11M ,_.. .._ 

AeMI'llle&. 
• 

'· l .... & ... lw.U ..... ......,,. ..... as 
"' 1 ,.._. •• , .. , 'Mhle ~ ... ltate les ,...., 

aoat wlU .... " ... , ,_.a tee ' P:lJISSI ,._ -

QUI1 .. 

.10 .lHE l!t~YII 
.lECHHI CVr V . llWl 

OHJCE ~1 

IIIH'C?n~J 0CbVIW1EI4.i. 
IIECEIIIEO 
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IIMIU"W-'U•• fW ......... ._ ... . . \ .. _ 
.... "-'- ....... • $ 

-· ... ' 1, s.a, .... . 
10.1 .... -

ta M''WIW II Dl I ,_ W.. Ill Mr ..... 

1. 1M ... ~,"·--~~·., llld'-1 ......... - .. 1.,... .. .. ····- ·-· ..-&• .. ,.. ...... b ....... 
n. ..... •• at ftlattaM ..u _. .. tNe '-' •= 3 • dr 

l .. l•W • ..., t b p16--.-... • aw&& _, w 7 

,. ... 

-· , ..... ,.. ...... .._... .. , ,..... Wllll& ..... -

.. u. ftll llld ..... at At-.e.' lfl ..... , .. I I' • 
111& nf'laul ,.,..,, ....... tllat pl& M ~- ,...... _. 

1en ls Ia,... a. tile .,. et ..._ ..... 3 •••--

.. ,., .... ..._ ,.,.. u..a .. , ... leta at scelr 

.. ,ooo,ooo Ueale la _.H ._u ... ..,. ... et pl& lll 

••v ·. .. 1-. •• -. pl& ... ten ,.. ,... -· .. 
• ,.. ' hl.t .. , lt .............. ....... 

ISJU'• ,......._ ftlle le • ..._. tile ,.., .. , •· 1s11, 

bltlA ft• sial w ....... llld ••••n•--•· .. 1 l'-1 

-... awe .... • _. a;s 1 • • " "lle ••· 
I . Ia I I' R • ( ..... t •) H .. u. n 

7 

Sl liSe 

was aMinl•~ tw ·• 2 •• et -.. ftlle 1Mil et • 
e.11ar ' Sl IIU "I sR t ...... a ,..... 7 .. -

all VI pcJRI••e lllllt 'r Jll'lftte liiM'f&talle, ft .... 

IP - tile .. ,., at. 1M II "II at ~ ,_ .. IS 

tf rt R .. lll , ... JIIU1_..1., I• ...... , .... 
7 

2 uue •• sa••• 
ZLM 

"., ...... -·~left. ' 
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renlt llae ••• N'-1 lllal«al.,. A e oaU tlea hell a • tall I 

u net (rl)llat nett 11111.,r.1 M fttaladaeUa Nd.ltlall ta 

Ja.,.a ... tM .. ,.rt"' till JIIJll at ~u. ... at till 

pl'inalplla -.u 'r .... , ltftMla aa& -. vt. 

a. ot •v••· u - ., 'Ill ea.t._. *' the ,......._, 

of Japaaall 1111t "' !Mllaal !a,.ft 1l1'1\18YIIIW till l&pJIIIl 

obJ .. U~ o'f \he lrUUh 1111& Aeel'l- '"-alas o ..... 

b .. lllll thlll )llll'eha••• ....... 1111 lltrlhlt ,.,.. •• -
u q.UI'ftaas of Un, 1'111 11114 ftllbeP, ~~ _,. 'Ill aeW, la 

utenuUon, that tho O.ft,_ll, Me anli'YllllllJ' ,...,, .. ,.. 

BJ'i Sl eh an4 Allol'l- epp~rt.nl t)' ta 'IIQJ tile •-• .. MI'tall 

wUIIo•' tnelltaaq •• tor •• reeotnq tl\a all llqlll'taat 

4ollal' uaha ... 11 -.....a. A ...,... of lllpU'tlaU 'F lYe 

I'IIOlllhlF Mill hll-a "' ~llalll, 'rile 0..11'1111111S If 

Aael'ioa ana lba O.'fll'llllnt of Ol'ftt 1!11'1 tatn oan har«l.J 

erp••' t'hl• .all •-ti'J' ta 111 &IIF r.rthlr thllll 1' hu ta 

ue,.....uac tlll , ... t• at a pl_..l'l.,. ... poWIII"t.l aetpbll' 

when th17 aanaet prwtee llilltal')' a1111tan11 ta the '-"-•' 

of 'rhallalll '111\lll\ lt hal 1'11)11tll17 •••• tor. 

4, Pol' tlllet ,..._ I 1l-Nl7 llellne tut 'nlallalll 

thnl4 be !llftll u allis-' at leUII' •nhe•p l'lP' ,...,..._ 

u woul4 lie Olll7 tetr, .. well u polUta. VMthl• •• •' 

'l'luoUan&'e pll e11a11 "oe pu!'tllae_. ntript or .... .;w •• 
aeiUJ'tS, le net 11 18J)Irtut 111 e..,.rt•• ta Ula llol~ 

btll\7 er enntias aeotetaaM all& '"'"".-•' ta ale 

COil.lltl')' lll a UM of 11'1111. SIWJ'ltF 111114 ftll 'M Nlaa& 

ln Ylew at fllal1 ... '• lnu ... llla t'\aaa.lal ruua. lila tllla 

........ , tbe .-11 ~- " .......... ,.,. ..... 1 

--- - ---
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I. 'I nt•"''• I • ........ a ••• 
,.,... ... ts till• a rel .. ,... ,._ -. ••.._ ,.. ,.......,.... .. 

P" ' DEC S ~~~~ i 1~ 
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TREASURY DEPARTMENT 21.1 
INTER-01'1'1«:a COM MUNICATION 

OAT& J)acn:l>or J, 1S41 

TO 

'"0 ,. ~r. Oochru 

CONFIDENTIAL 
Boclotorod otorll~ tranoactlono ot tbo roportlnc banko vore ao tollovo: 

Sold to commercial concern• 
Pure~ae4 fro• eoamerctal concernt 

£57.000 
£48,000 

Opoo urlcot otorllnc -. ~· qw>hi et 4.0J-l/2. ao4 there vere no r t'ported 
\tan.actlon•. • 

lo 1ov Tor£. cloal~ tuotat1onl for ~he !oreicn currenctea listed beloY ~•r• 
•• follovt: 

Canadian dollar 
£rcontlno peoo (free) 
nra:lllan milrelo (freo ) 
Oolo,blan pooo 
Mextcac peao 
U~n pooc (tree) 
Vene1uelan bolivar 
Ol&'bau pooc 

11-7/1~ dlocoi&Dt 
.2JSJ 
.0515 
·5775 
.2070 
.5275 
.2580 
1/Sfo diacollDt 

Yo pllrChaood $1 ,125,000 In gold tro• tho o&n>Arlcocl o.ccollDt or tne l!anlc of 
.-.u1co. 

I< Loodoo. opot ao4 rorvard olher vero aplo !11od at 23-1/ 2:1, oqulnltnt 
to 42.67f. 

~~. ~reawury' a purcL&ae price tor tort1CD e11Ytr waa unchanged at~ 
l!&oAI7 ""~ llar:&D 1 o oot tlomont price tor !ortlp ollTtr wao aloo llDC~"d""ir 
35-1/Sf. 

•• z&dt oo p..rcboeeo ot on ... r tod.a¥. 

Regraded Unclassified
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fhe r.Unllln•~ hal<'• NJOrt ot loftllbll' 2& , uouac 4epollb of 11Mb 
lA Aala wHh the IIY Tor!o: ...-leo of ol'11pU111 bulto, ollow4 that ....,h 4epool\o 
totalt4 $6o,1SJ,OOO, U lDCHUI Of $55(),000 lllloe 1-Mr 19. .Uoo r.por\14 
wrt ultotl4 1\- tl'Oa the I U.t-a\ of \Ia Tokobua lpeol• lluli:' 1 1ft T<lft 
~11 \ heat ollow4 DO 8PPnola'b1o obuco. 

the nport o! lo~Mr 26, reool ..C fro• tho l.Unl .... .,. lluli: of IIY 
t on, chla& foralp ~~ poolUou ot 11Mb ~builtin b U o 41otrlot, 
rt.oalod tbat tbo total pool\loa ot aU _,rl .. wu abort tbo ol('llftlODt of 
$},~,000, a 4ocraaoo of $1110,000 la tbo abort poa lUoa llaoa 1-.bor 19. l ot 
cboDCtl Wlrt &I tollOWII 

Short PollUoa Sbort Poll UOil o~~uco la 
Cow>trz lo~•l•r u lloT .. 'ber 26 lhor\ lolltloA• 

Jr:oclaD<i•• $ 992. ooo (Loac) •1.lloll,ooo (Loac) $1112,000 
iurope 2,515 ,000 2,~.000 • 56.000 
C.-4& 310, 000 (fooolc) ,000 (LoDC) !)6,000 
Lat lA ..._ri ca 185.000 lSJ,OOO 2,000 J..,.. i&1,000 200,000 • 39,000 
Other All& 2,JJ1,000 2 ,)12,000 • a·ooo All Othort l212Q2 (LoDC) z•.~ (Loac) ,ooo 

! otal $J,65S,OOO ., ,ltlls. 000 .1110,000 

OJ>lua alp (• ) 1D41coaho laoroua l a thort poll \loll, or iloorauo la loac potlUoa. 
Ml•uo tlp(-) 1D41coatoo ilocraaoo 111 thort poa1t1cll, or l acrau• la loac pooltloa. 

\tr- nJ E NTIAL 

/ 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

December 3rd , 1941 

PERSONAL AND SECRET 

Dear ~r . Secretary, 

I enclose herein ror your 

pereonal and secret information a 

copy or the latest report rece i ved 

from London on t he military situati on. 

Believe we , 

Dear ~tr . s eoretar y, 

very s incerely youre, 

The Honourable 

Henry ~or,entbau, Jr. , 

United Statee Tr easury , 

washington , 0 . C. 
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IIRITlSB IOIT SIICltft 

(O,S , SIICltft) 

Intoration recaiTOd up to 7 a,a., 2lld Deoeabor, 1941. 

214 

(I) A Bt-1 tieh destroyer and a llrittezo 1 nuo Wllm0'11D1 shot d""" too 

Geroon bc:abors ott ~ HU1!B1!R 19aterday, Two British oruieors with 2 deotroyero 

on the ovonins o7 tho let int0l'C6ptad and sank """ doatn17V1 OllO 81000 ton 

tanker and ona 61000 ton 110r0hant ehip1 all South· bound, about 80 llilaa H. N.TI, 

or lRII'OLI (L), 011 the evening or tho let a 81'1tiah orul.oer intercepted in tho 

South Atlantie, a vaaMl or about u,ooo ton& which aouttlad ~aeH on a 1IU'IIi.q! 

ahot bo~ tirecl, 

(U) MP:UW 

~. 30th/lat. Tho onaiQ' attacked in atrongth trca South• 

west with tanka and Wantr)' and eoptur<ocl SIDI REZml!, A oO\IDtor-ottaok by our 

troops woo unouooooo!'ul and oarl¥ on lot the lSth Oerman arDOured Diwioion re

nowod tho attook 1'r0111 the Sou-at and oaptur<ocl BDl EL IWI!D, OUr .,...,.od 

toro01 oounta,.attaokod at tirst lisbt trcc the South-oaat and by r:dd-clq 

~paarod to bo in tho BDl BL IWI!D are• v~o tho poait1on was TC7 conCuood, 

In the frontier area on tho .ornJ..as or tho lot an attock by 

our trwpa on O"""'' poaitiona llorti>-Uest ot IJbJan CIIAit •t with stout nail· 

~. S.. ..,_..,., has been lllldo but tho situation 1a obooun, 

~. JI(SC(Ji Sector • lloa"7 f'i&h~ 1a eontimd.lls but no 

'Pproeiablo ohu>co has been repartad. 

RCSTOV Seotor • Int~t1on reooivod esta1111ahi.ug that tho 

Ruaaiana hold RCSTO.' but does not indicate hov tar to tho Tloat ot the town tho 

Cermano have rotroatod, 

( OI) Ant OPfN.tiOf§ 

)Oth/lat, 8AiiBO!IO - 122 wcratt attaokod in good weather and . . 
dropped 160 tone ot 11.£. and 9 1000 incollll.1a:riaa, 64 toni ot K.E. and 31500 

• 

ineondier1ao 1IVO dropped on ~ Ground ha8l and ....-obligbt glore pr<m~nted 

clotinita ~intiJol but - t1roa _.. _. at bath ~. 

lot and lot/2nd. bbor oparrationo oaneollad, .lt duOk lb!aonr 

- """'-1 hita on two ~ TO ... lo at IDUSTIAIBAIII, 
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Wl(l. ,._. 0 t1Pt repca W 1D ~ta I -

OGTW oat ~ cae Britobh ..S cae '-tNl1ul 8q 
2 

Cillo 15 .._. aSzo..n 

..... -·~ ... 15 4-ce4. 
nt•. 

30th • 5 ~- or Ucbt ~. atW ll.'l'o 1D the SIDI 

REZIOR • !L DUDt.--. ~ ··~ Ia Ul4 ~-p4 9 eiJIIIit' .u..ft 

on tbe sroaaS at IIAR!Uao 

J..t. Deosn!w - ott_1,. patrol or Nl'ral ~ u14 '-

h&wb •'*aced 20 111. 881• eeaarW ~ 12 •• 109'• Ul4 .,... l'taii.S.u 00 50'•• 

tbt7 deetr<qed ODe .711 88 Ul4 ) Itellu ti&btera Ul4 ~ deoatz...,.S teo 

OerMD &D4 Ia Itelia ..S dalpl 3 a-~. 'l'lo ,._. , -

(IV:) Wool• 

tbe East Oout. 

(V) Alli!Wt G!S!!N4'liS 
In operat1aa. Clftl" Ul4 trca tbe Br1t1.eh Ielea • OeNUl • 3 

(VI) 

Diah~ IPe bMD ~ u to iDIUaete that thq b&'fe at leaat 11000 ~ 

operatial to tbe South of m!SI, or 1lhioh about 50ll - ~. a.-\ 

aoti~tle• 1n tbe Southern Seotar _.._ line not been aooCI'Ip"n,.., ~ UQ' 

notioeable falliDI ptt 1D the IIO&le or opcoat1onl 1D other aeotara, 

(VII) !be -*' or lap&MM airGr&n DOW ea~ted 1n JftMh 

I!l)().cRia 1e &boat 250 or wh1oh etocNt 1.60 - 1n the Soutb, 88 ~ 

(of 'lbloh at leut - Sq 2 

. .. - prcbb'7 teo - or lateR t;rpa), ?0 

I'Jcht B ' a, 83 -.,. • •I • ..S 9 Reoo-'•-! 
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o-:.2/2657-22/J; No. SS9 II. I . D., li.D. 11:00 A. II., Deced>er ), 1941 

SITUATION REPORT 

I. Eut.ern Theater . 

~: Ruasian attempts to break out ot Leningrad con-

tinue . 
Tho German advances north and south ot Moscow 

continue. The Voronesb-loloscow rllilroad ia threatened. 

The situation west of Rcetov is unchanged. 

ll!:_: German sourcea mentioned the strong support turnieh

ed their troops advancing againat llose<W by bombers and dive-bo<t>era. 

n. ~fe:st.ern 'Ibeater. 

ili• Coastal Comrand aircraft attacked Geman shipping 

ore the coast at Norway yast.erday, and laat ni;#lt bombed objectives 

in occupied Prance. 

Last night German bombers raided a seaport on the 

southwest coast ot England, and also clolmed to have damaged ship

ping ott the Engliah coast. 

Ill. lliddle Eastern Theater. 

Gt"ound: The Axis has maintained control or the corridor 

eouth or Tix:l=iik." Rough, Zaatran and Bir el Hamad are held by the 

W... ~i£hting continues on a reduced ecale, weather conditions 

are poor, no ehange in the situation in the frontier area or at 

Gialo. No news concerning activity of the long-range desert group 

patrol south ot l.!echeli and in the coaetal area northweet at Agedabia. 

RESTRIC'I'm 
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TREASURY DDM\'IMENT • 
Washington 

FOR RELEASE, MORNING ljEVSF APERS, 
rhuradf¥• December ~. 19~1. 
12/374 

21? 

Preas SerTice 
No. 28-72 

Secretary ot the Treasury Morgenthau today announced the 

December 15 financing, dttering, through the Federal Reserve 

Banks, tor oaah subscription, $1,000, 000,000, or thereabouts, or 

2- 1/2 peroent T~easury Bonds or 1967-72, and $500, 000,000, or 

thereabouts, or 2 percent Treasury Bonde ot 1951-55. An addi

tional &Mount or $50,000,000, or t hereabouts, or 2-1/2 9ercent 

Treasury Bonde ot 1967-72 may be sold to Government Investment 

Accounts during the next mont h, For tho benefit ot small investor• , 

preferential allotmdnta will be given t o cash subscribers up to 

$5,000 o f the bonds or either or both aeries, where delivery in 

registered bonds 90 days after issue date i s spec ified; those who 

enter such a subscription for preferential allotment may not enter 

any other subscription !or the same issue. 

The Treasury Bonds ot 1967-72 now offered tor cash subscrip
tion will be an addition to and will !orm a part o! the series 
issued pursuant to Treasury Department Cil'oulal' No. 670, dated 
October 9, 19~1 . They are identical in all r espects with such 
honda, vith ~hich they will be freely interchangeable. The bonds 
are dated October 20, 19~1, and bear intereat !rom that date at 
the rate or 2-1/2 percent per annum, payable semiannually on 
March 15 and September 15, wi th the firs t coupon due Karch 15, 
1942, for a tractional peri od. The bonds will mature September 
15, 1972, but may be redeemed~ at the option ot the United States, 
on and after September 15, 19o7. 

The Treaoury Bonds or 1951-55 , also offered for cash sub
scription 1\t this t i me , ••111 be dated December 15, 19~1, and will 
bear 1nt~reet at the rate of 2 peroent per annum, payable semi
~nnually on June 15 enJ December 15. The bonds ~i11 mature 
Uece~ber 15, 1955, but may be r edeemed, a t t he option of the 
ntted Stet ee , on and atter December 15, 1951. 
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The bonds of both ser1ea will be iaaued in two forma: 
beArer banda with int~rest coupons attached, and bonda r egistered 
both aa to prinoipal and interest. Both forma will be issued ln 
the denominations ot $50, $lOJ, f5vO, $1,000, ~5,00J, $10, 000 and 
$100,000. 

Purauent to the provisions or the Public Debt Act of 1941, 
interest upon the bonds now offered shall not have any exeootion, 
as such, under Federal Tax Acts now or hereafter enacted. Ot~nr
vise t he securities will be accorded the same exemotions rro~ 
taxation ae are accorded other iseuea of Treasury bonds now out
standing. Tbese provisions are specifioally aet forth in tr.e 
ortlcial circulars released today. 

Subscriptions will be received at tb~ Federal Reserve Banke 
and Branebea, and at the Treasury Departmdnt, Waeblncton. Banking 
institutions generally may sub~t subacriptione for account of 
custosera, but only tr.e Federal RPsarve Sanks and the Treasury 
Department are authorized to act sa official a$encies. Subscrip
tions for the bonds from b~nks ~nd trust companies ~or their own 
~ccount will be received without deposit, but subscriptions from 
~11 otbers must be accompanied by psyment or 10 percent ot the 
Amount or bonds applied tor. The bnaea on wh1oh subsoriptione 
will be entertained from the various olaesee or subscribers were 
publicly announo~d yesterd~ and the limitations then fixed will 
apply separately to subscriptions tor each series ot bonds. 

The right is r eserved to close the books ~o to any or all 
subecriptlone or classes of subscriptions for bonds or either 
eeriee at any time without notice. Thl' b"'&ia ot' allotment or· 
eubacrlptione will be publicly announc~d, and payment tor any 
bonds allotted must be &ade or completed on or bvtore December 15, 
19~1, or on l ater allotment, a~d in the case of 2-1/2 percent 
Treasury Bonde or 1967- 72 must include accrued 1ntereet r:om 
October 20 to December 15, 1941 (S3 .g674 per $1, 000 race amount). 

The t exta or the official circulars follow: 

I 
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UIIITID S'I'ATIS or AIIIRIC4 219 
3-l/2 PIIICEIIl' fti.LStll!T BOJIDS or 1967-72 

1)\Ud and bOIU'Int; lntereot fro• October 20, 1941 

awn••»tZ AT 'l'RJ OP'l'ION OF Til!: UlliT!D STATES AT PAR Allll ACCRUJID l!l'rl:RBST 0!1 A!ID 
AFTJ:R SEP'l'EII!IIIS 11!, 1967 

Intereot papblo llarcb 15 end. Sept•ber 15 

No. 672 

nocal Somce 
~rO!\U of the Public Debt 

Alll>IT IOJW. ISSUIS 

I, OFFERIIIG OP BONm 

'l'lmASURY m:PABTICEN'l', 
Office of tba Secretary, 

'laohlncton, Deceber 4, 1941. 

1. '!lle Secretary of tho Treuury, puraUMt to the authority of the Second 
LlbtrtJllond Act, at ,...andod, Inn tea suboeriJ>tlona, at p&r and accrued lnteroat, 

fro= the people of the UD.ited Statoa for 3-l/2 percent bendt of tho Unlted Stattt, 
4ttlpted !re&aury lloada of 1967-72. The &liOUJit of the public o!!erinc It 
$1,000,000,000 , or thoreabouta. In addition to tho amount offered for public oul>

ocrlptloo, $50,000,000 , or thereabouta , of theae bond• may be allotted to Gonrn
aent investment aeeounta. 

I!. DISCRIP'l'!Oll OF BOIID6 

l. '!he 'boDdt no• offared •ill be an add! tlon to and ri ll for. a part of tho 

urlu of Z..l/2 percent Treeaur:r Bondo of 1967-72 la1111ed purouant to Dopartaent 
Circular llo. 670, dated October 9 , 1941, rill be freely latercM.nceablo therewith, 

oro Identical In all respects therewith , and are described In the following quota
Uoo fro:~ DopiU't.,ent Circular No . 670 : 

•1. '!'he boDdo rill bo dated October 20, 1941, Md will bear lnteroot 
froa that 41\to at the rata of 2-1/2 percent por nnnum, payable on a oa=I

&ODD&l boola on 11!\rcb 15 aDd Septomber 15 In 01<cb year until the principal 
aaount becc,oa paynble. They will mturo Soptabor 15, 1972, but .,..,. bo 

re~eoood at tho option of tho United Stateo on and a!tor September 15, 1967, 
in whole or in part, at p&r and accrued interoat, on any interest day or 4&7•, 
oo 4 contho1 notice of rodo~tlon given in oueb D8nner aa tho Secretary of 
tho 'l'rO'\oury ahall preocrl'bo, In ceae of partial redqtlon tho bondo to bo 

rodee::od • Ill be detol'!!li nod by ouch eet hod I\ a ~ bo preacrl bed b;y tho 
Secretary or tho TreaoUI')', From the 41\to or rede::!ptlon dotlpatod In M:1 

IUcb DOtlee, lnteroot 011 tho bond& called tor rede::ptlon ahall cease, 

'2. 'Pho Income der!Yed from the boDdl thall he oubjoct to all Federal 
tueo, now or hereafter lopoood. 'rho bondo ohall be oubjoct to eatato, 

leberltanco, cltt or other ezciae taxeo, wbetber Federal or State, but ahall 
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~e e~C~Pt tJ'Oft all tuaUo11 110• or hiii'Mfter l~p~oeol 011 \he l'rlllotpal or 
lntor .. t thereof b7 IUIF State, or lVIII of the poooeeolou of tho tllll \14 
St.atee, or b7 an:r loCf\1 taxi,; authority, 

•3. Tbe ~nd.a will be aooept.a'ble to loCIU'e 4epoll ta of pu'bUc .. ...,.. , 
'but will cot 'beftr the ctrC'J.laUo11 prh1lep &114 will o.ct 'be 111t1tle4 to 
....,. prl rilfco of ccrrroratoo.. 

•4. lllllrer ~114• with t11hreot ooupo111 attad>ed, a~~d boDde re&tatereol 
81 to \)l'lnolpal a~~d llltereot, will 'be 111u1il to. deiiO•Inatlou of $150, $100, 
$500, $1,000, $6,000, *10,000 all4 $100,000. Proridon will 'be •de for the 
Inter~ or 'bondl of dl!!orao.t donoa1mt1ono &114 of coupon aDd roghtere4 
'bo!ldl, 1.11d for tho transfer of reclotered ~1141, Wider J'Uloo and rogulat1o111 
proocrl'be4 'by tho Secretary of the Treuury, 

·~. Tbl ~1\1!1 will 'bo ou'bject to tho jloneral rtt:Ul&Uono of tho 
Treuurr Dopart•ont, ccw or hereafter proecrl bed, COYOrllioc tJn1 te4 State• 
boD4t •• 

III. Stll!SC!II!'TIOli .IJID .ALLOrliE!IT 

1. Subecrlptlonl will be roco1Ye4 1\t the l'oileral RoeorTo llo.Dka a!ld :SraiiCboe 
and at tho TriMUry Depart11ont, lraslrlll«to~>, Su'beorl'blre wet acr•• not to sell or 
otboroi1S dlepo11 of their subecrlptiolll, or of the eocurltles which may be allotted 
tberson, prior to tho oloolng of tho ouboe!'lptlon ~oklo, llanltlng , lnatl tut1ono 
pner&ll7 may 1u111Dit oubscrlptlons for account of cuetomoro, but only tho Federal 
Reserve !!alike and tho Treasury Department are authorlled to act aa official agencle• 
Other• than bonltln& 1111tltut1ona will not be permitted to ontor aubacrlptlone 
except tor their own account. Subocrlptlono fro11 'blnkl and trust companloo for 
their own account .. 111 be received without depoelt, Subeorlptlono froiD all otbort 
... t be acco~~p&nlod by ~nt of 10 percent of tbo amount of bow applied for, 
Tho boooo on whlcb eu'bocrlptlons will 'be ontortnlned froa the varloue claooeo or 
oubocribere are contained In Treasury pr .. e otat....,nt of December 3, 1941, a copy 
ot whlcb II attftchod. 

2. Tbe Secretary ot the Treuury r01erTto tho rlcbt to reject &11:1 eu'blcrtp
tloft, In whole or In pl\l't, to ..Uot leeo than tbo UIOUD\ of ~ndo applied tor, 
and to clooo tbo boon a• to &11:1 or all eubecript1ono at an:r tlao without notice; 
and IUVI action he •r tl\lce In theae reapoch ehall 'be final. SU'blcriptlono for 
&IOimh up to and lnc1udlt>t; ~.000 where tbe eu'becrlbere epoclf7 thAt dellnry 
be •do In rectetored ~!Ida 90 ~ after tho llouo d.!lto will 'be «i'nln proforre4 
lllotMnt, In eo.ch euch caoe a euboorlbor uy cct enter o.nr other ou'bocrlptlon, 
&Dd PI\YIIInt IIN.It be 1111\de ao proTided In Section IV ot thll circular, Allotment 
notlceo will be eont nut promptly upon a1lotaont, and tho 'boaio of the &llot .. nt 
wiU bo publicl.y a~~nounced, 

IT. P.t.TIIIIIT 

1, P~ont at piU' 1\114 accrued lnteroet trom October 20 , 1941, for bonde 
~ttod hereunder auot 'be cado or CQapletecl 011 or 'before Doc•blll' 1!>, 1941, or 011 

hr allct•nt, In ,.,.., ceeo where J11110&nt 11 110t eo coaplotod, \he peycent witb 
~licatton up to 10 percent of the ...,.,t of ~~~de 1\ppUed for shall, upon declare.. 
~n ll&do b7 tho Secretary of the TrMOUl')' 111 hll 41rcrJIUon, be forfeited t'l the 

hd StAtll, .t.nv qual1tle4 4epoo1tarr will 'bo p&nll\\14 to ealce ~nt b7 
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,...ut for bo...U au~ue4 \o U for thdf u4 lh -· vp \o UiF -..t tor 
:e,,ch u oWl 'b4l qa&Uile4 b.- ot -.1eu,. t.poelh, ..._eo •Uilel 'r 
tho rt4orlll a.o- 111111t of 1\o cUotriet. .la1Ri04 late .... , ,., ~1/2 pero•t fl'oll 
Oeto'IMir 2(), 1941 to J)ec.,'b.,. 15, 1941 011 $1,000 ,...,. ri'IOQJI\ h $3.8674. 

f. ,.,.r. PIOTJSIOIS 

1. .U fleoal aceto of tho tlll1to4 Stoteo, rad.....t looon. JuiD are autbol'lnd 
and requ01tod to rooolTo ou'bocrlptioao, \o -a allot .. n\1 fill the 'bulo u4 vp to 
the -Wlh lndlooto4 'b:r tho Socrotar:r of the '!reaour:r to tho h4eral 1"- Juk11 
of the r01pocUn 41otrloh, to looue allot-t notlo", to reoolw ,..,..,., for 
~Ddt ollotto4, to .U. 4e11nr:r of bonda OD tu.ll-pal4 ou'boorlptioiiO allotted, 
al!d they 0101 1t ouo lntorla recelpto poll41nc dallnr:r of tho 4ofln1UTO bolide. 

2. 'ftlo SocrotfU'1 of tho Treuur:r 0101 at •n:r u .. , or troa tiM to tiM, 
preocribo o~l011entAl or aaolldlltor:r 1'1lloo &114 recul&tloiiO IOTOrninc the otf.,.lac, 
eblch will 'b4l co_,iCI\ted pro,.Ptly to the Federal BooerTO - · 

KDliY IIORGmi!A.Ul .JII, , 
SocrotN'y of tho 'l'roaoury. 
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Ullll'ED SUDS OP 41111UCA • 
2 P.Ei!C£11! ~T BO!IDS or l~5l-!i6 

Doted and boarlnc lntereot troll December 1~ . 1!'41 Due Dec,..,ber 15, 1955 

p!J!UII!Jit.l loT fl!ll OPI'IO!l OF THI UI!ITZD STJ.TES AT PAR .lllll ACCRUED Ill'l'niST Oll AliD 
.u"l!R mt:j!Ml!J:R 15' 1951 

Intorett Pft710b1o JUDo 15 accl Dece~~ber 15 

1941 
Dtpocrtmont Circula.r No. 673 

Fiscal Son'lce 
hrw~ of the Public Debt 

I. OFJ'EB lNG OF l!OIIDS 

'l'RZASlJRY D.IPAilTliEliT, 
Offico ot t;e Seerotnry , 

lrathln&ton, Dec011ber 4, 1941. 

1. 'I'ho Secretary of the Treasury , purouant to th~ authorH;y of the s,cond 
Llbarty llond Act, &s Al!l&nded, Inn teo ouboC!'IptiOIUI, at par and 1\ccrued interoot, 
rroe the P""Pl• of tho United States for 2 percent boada of t he United Stntu, 
4talpted 'l'rOilaury llonda of 1951-55. 'l'he uount of tho otforlu,s 1e $500,000,000, 
or thereabout.. 

I!, DltSCRIPTION OF l!OliDS 

1. 'I'he bondt will be dated December 15, 1941, &ad will boar intereot fro• 
tb&t date at tho rate of 2 percent p•r """""', pe.yablc oallliann'Jolllly on Juno 15 and 
Docaber 15 Ia each year until the priacipl\1 MO'lDt becomeo pa¥able, 'I'ho7 will 
aoturo Deecbor 15 , 1955, but <»¥ be redee:~od at the o;>tlon of the United St,.teo 
on end eftor Dec ... bor 15, 1951. in whole or in part, at par and ~ccrued lntoroot, on any lntoreot 4t\Y or 4eyo, on 4 11ontho' notice of redemption clven i.n ouch 
.. nnor as the Secretary of the Troaour;y ohAll proocribe, In caoo of partial redaop
Uon the bondo to be rede&~~od will be determJ.IIOd b7 ouch 11othod aa ""J7 bo pr .. eribed 
by tho Secretary of the 'l'renoury. From the 41\te of rod .. ption deoito"ttd In any 
•udl notice, interest oa tbe bonds CAlled for rt<IOOil>tioa ahAll coaae. 

2. n>o Income darlved fro• tho boac'.a ohall bo subJect to All l"eder&l tueo, 
now or bcr wtor I"Pooed, '!'he bonds ohAll bo oubjoet to 01tato, Inheritance, gift 
or other excise taxoo, whether Fodernl or Stl\te, but ohAll be oxempt from ell ta~ 
tloo now or hor•nftor i~oed on tho principal or intereot thereof by any State, or 
lll¥ or the pououlone of tho United St<>teo, or by any local te.xiu,s authority, 

3. 'l'be bondo ,.111 be acceptable to oocure depooita of po1bHe :>OM7", but will 
oot boar tho circulation prlnloce and will not bo entitled to Aey prlwilojp of OOD'ftra1on. 

4, Bearer bondo with intoreet eoupona nttached, and bonds re«iotored •• to 
prloe!Pf\1 •nd interest, will b" i11uad in d•noMIMtlona of $50, $100, $500, $1,000, 
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$5,000, $10,000 And $100,000. Prodoion will be lllfldO for t ho 1Dtorchallce of boll4a 
of dlfforont denomineUono and of ao~pon and re«iltered bondo., and for tho trl\n.
!er of roslotared bondo, under ruleo Md re«ul,.tiono pr ooori bod by the Secret..,.,. 
of tba Tr011oury • · 

&. 'l'ho bondo rill be oubJoct to the cenerol reculat1ono of the 'lrOMUJ')' 
~taont, ..,,. or hereafter preocribed, &<> ... rniq Ullite4 Stateo bondo. 

II I, SUBSCBIPriOIJ JJ1D J.LI.0T1111rr 

l. Suboerlpt1ona will be roce1Ye4 &t the J'edaral Re .. ne l!Mk8 and llr1ulchoo 
and at tho 'l'roaeury Deportment, ..,ohiqton. Subecr lboro I:IUit "«"•• not to ooll or 
otherwise diopooo of their oubooriptiono, or of the oeouritioo which may bo 1\llottod 
tbaroon , prior to tho cloalnc of the eubaeription booko. !t.nklnc l natitutiono 
gone rally m8:J oubonl t aubacriptlono for account of euotomer o. but only the Federal 
Reser•• ! anko and the Treoeury Deportment ore outhori1ed to act oe official ~oncieo 
Olhoro than bankinc inatltutiono rill not be permitted to enter oubacriptiono 
except tor tholr o.n account . Subocriptiono from bonko and truot co=P&Qieo tor 
lbtlr own account will be r ecehed without depoait, SUbocrlptlona from all olbaro 
llllll be acoo11p011ied lrJ payment of 10 percent of the MOunt of boado &Pl>llod for, 
Tht bottt on which oubacriptlona rill be entenaine4 froa tho ftl'10U8 claooeo of 
n.bscrtbtre are contained in trre&•UJ7 press etAtaea.t o! Dec•be.r 3, 1941, a cow 
of obich 1o attached. 

2. 'l'ha Socreta%7 of t ho Troaoury reoervoo tho right to reJect any eubocrip
llon, In whole or In port, to allot leo a thM tho amount of bondo applied for, 
and to olooa the booke aa to any or all aubocr1ptlono at any tlmo without noticoi 
ood any action he may take in theoe roopect• aball be tinel. Subocriptiono for 
uounto up to and includlq $5,000 where the eubecribero opeeify that delinry 
be 11t.do in r egh terod bondo 90 de¥1 after the lasue dote will be cl•en preferred 
allot• ent. to each such caae a aubecriber -.y not enter AD¥ other subaerlptl oa, 
ODd ~tnt ..,.t be mdo aa prot ided In Section If of thlo circular, lllolaont 
oouc .. wi ll bo oent out prollq)tly upon ollot .. nt, and tho baoio of the ollotaent 
•ill bt publicly announced. 

IV, P.I.Tl!D'l 

1. P~ont nt par nnd accrued intereat, if An)', for bnndo allotted hereunder 
"'"I be made or coi:IJ)l eted on or before Decombor 15, 1941, or on later allotment. 
In every cue where PR:rm•nt it not eo completed, tho payment ri th "Pl>liCI\tion up 
lo 10 percent of the amount of bondo applied tor oball, upon declaration m..da by 
tho Secretary ot the TrOI\oury in hh d1tcret1on, be forfeited to the United Slaltt, 
l.:>:t qualitiad dopoaila%7 will be peraittod to make payment by credit for boado 
alloHod to It for itoel! aad Ito cuoto.,..ro up to All¥ amount for which it ohall 
~~ qual i fied In oxcoas of &Xiotlnc dopooito , when oo notlflod by tho Fedarol 
Hor.o Bt.ok of ita dlatrict. 

l', ODIIU.L PIIOVlSIOliS 

1• .l.o fiocal agente of tbe United Stat ao, Federal Reoer.e Janke are authorised 
aod roqoeoted to recai•o eubecrlptione, to make allotaonto on the baeio and up to 
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u.a _,..u h•U•te4 liT \be ~ of \ho 'l'il a 1 w llta ~ •u vw 
BoliO of the r .. peoUn 41ewto\o, w to- allot_. 110\lHe,w 1'8081n ,.,_, 
!or boodo allotted , \o .U:a a.u.....,. ·ot 'llolltla oa fl&ll-PW14 w'lltocrlpUo• allotte4, 
ao4 th•T ..:~ toouo 1Dtorla rede1ph pao41q 4el1.....,. of tho 4otla1Un 'lloDoloo , 

2. 1'111 Soorekr)' of tho 'l'r~U1>r)' ~ at ear UM, or troa UM to u .. , 
proocrll>e ouppl-otal or ...Utarr ruloo aa4 r ocul&Uou conra1111 the ottor1111, 
.mtch will bo ooaoua1oato4 pro~~ptl:r to \he le4oral RooarTo llaab, 

IIJIIIIT II)ROJI'l'IW1, JR. , 
8.crot¥7 of tho !'r...-ar)', 
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GROUP MEETING 

Present: 

H.L:.Jr: 

Gaston: 

H.!.i. Jr : 

Gaston: 

H.!.!,Jr : 

lfr . Buffington 
J.lr . Morris 
l.lr. Barnard 
Mr. Blough 
lfr. Graves 
J.lr. Bell 
l.!r. Cochran 
lo[r. Gaston 
l.!r. Kuhn 
J.lr. Sullivan 
l!r.Haas 
l!r. Schwarz 
Mr. Thompson 
lfr. White 
Mr. Foley 
Mrs . Klotz 

December 4, 1941 
9:30 a.m. 

Herbert? Goodmorning. 

Good morning. 

225 

I am glad to meet this staff again. \le have 
all been submerged for three days trying t o 
borrow a little money, I hope successfully. 

You asked Mr. Peh1e for a report on somet hing 
that was shown on that investigation, and the 
answer is that the transactions hap~ened before 
freezing control, but they are look~g into 
some ot her .phases of it. 

I see. Well, you know, the question arises 
on the books of that firm; how many other 
transactions are there like that besides for 
this one man? 

. 
• 

the 
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t ... 

I aan, a7b1 thb tira h doing a lot ot 
that. 

T11. I take it tr<111 hh aeaorana~a that he 1e 
going into that but we will call h.la up. 

Ifill 70u? Jla7be there ere a lot ot other 
tranaaotl011s o! that ldna. 

y.,, 

I han had rq suspicions o! that firlll tor a 
loll8 tlae, 

You perhaps noticed that he -.ae a speech, this 
man aaa. a apeeoh before a gathering of bankers 
da7 before ;J8Shrda7, The atoey was in the 
New York papera. 

No, I dian 't. What else? 

I haTen't &QTthing elae. 

Fole7 can tell 70u what I did 7estera.,. 

!111 I le&l'Did sCIItthing about that si tllaticn, 
· That atter haa been a atter of c- ~l' 

aoouna !f• York f or some acntha, 

Well an~, a man il on hh _,. We orauea 
him troa Chicago. J.n7th1ng elle, Herbert? 

That la all. 

Folef? 

The ~ltC81 guard in Honolulu was ginn ten 
7'al'l ot hara labor b7 tha jwige ana our people 
ve en thair •1 hcae b7 Clipper. 

lhll, I th1nlt be got ott eas7. 
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H.U. Jr: 
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Sullivan: 

H.:.:.Jr: 

Sullivan: 

H .~. Jr: 
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I think he got off much easier than he would 
h&ve gotten off if t he Treuury h&dn' t inter
vened. 

When will I get a report , how many more people 
in Customs have not got police records? 

There are a lot of police records, but it is 
going to be a terrific job if we have to go 
ell through Customs . I h&ve a preliminary 
report on what is disclosed by fingerprint 
f iles in the Department of Justice and it shows 
some rather interest!~ things but thef are 
mostlf offenses before they went into Customs . 
This thing of getting the police records of 
all of them is going to be a tremendous job. 

Vlell1. I don't care how big it is1 I v:ould do 
it, Herbert . I very much would like to have 
it done, 

Yes . 

\'/hen the man canes back who is out there I 110uld 
like to thank him for wh&t he has done, your 
(Foley's) man, or is he the west coast man? 

No, be is here. 

Bring him in and introduce him. Anything else? 

llo. 

You had asked me to see Congressman Elliott. 

Yes. 

He t alked with you on the phone . Mr. Blough 
and I went up and saw him and I think he is 
all straightened out . Here is a report t o you. 

Just file it? 
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H.J.!.Jr: 

Sullivan: 

H.II.Jr: 

Sullivan: 
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H.M.Jr: 

Sullivan: 

B.J.I. Jr: 
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Sullivan: 
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That ia right. 

Good. Haa anJbo4 heard or a .. n Randolph Paul? 

No, I fta going to aak 70u it 7ou ~ted 111 to 
phone him. 

He was supposed to have been here either 
1esterda7 or toda7. It he ie in town to~ I 
would like to aee hla. 

lll right, I will lind out. I han the 
recCIIIIIendationa !rom Kr. Belnring about the 
two corporation experts. .Be· gave ae a 
list at tin dltterent aen an! reoo-ended 
two. I think 'llhen 70u are rea4 I can get 
thm both onr here. 

When are we going to have another tax meeting? 

That ie what I 1111 wondering. 

How about three o' olook thie afternoon? 

It ia all riltht . It Randolph ia in lfn York, 
do 7ou Want li1m to t17 dom tor thia? 

Well, I would tell him thla . I a going to be 
here through until noon S.tur~ and I would 
like n17 .uch to aee him be! ore I go en;r. 

lll right. 

!lot parti011larl7 tor thia, but I would like to ••e hill. 

I aee. 

.&n7thlng elae? 

Ro, air. 

/ . 
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B.Jt Jr: 
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llr. Bell and liJo. 1111 te and I aet Cl1 'l'hail.and 
thil aoming. Jfr. Bell oan tell 70u ldlat we 
d14. 

ill right. ll'lorge, what c1id7oU 'aJlt? 

The Gl81Ul Jluotin C0111pf.D1 -.nt thirt7-one thouaana 
of tho11 folders whiCh we han sent th•. 'l'hq 
decided to die tribute thea, 

Good. 

in •plo7er came in to eee me 7Uterd&7 -

That 1a quite an aoooapllehlllent, 'l'he7 .., 
Glea Kartin1 the great indh'iduallat, it be 
ia with JOU 118 will do &nfthing within re&IOil 
for fOU, 

He ..,. the need for it, 

Cboe he ie oonTinoed, then he b Jour friend, 

in liR}llOJir 08111 in Tllhrd&fwhO aplOfl 
thr11 thouaand 11111n end said that thq had made 
an innetigation and that the1 felt tbat ney 
f .. of their aaplofeee were pr~ed finanoiallJ 
to p&J their taxes in Jlaroh, He •• quite 
disturbed about it. 'l'ht7 art working out a 
plan ,.t1utb7 the am will go to tht local banb 
to boi'I'Gif the aone1 it ntOtle&l"f and the O"Rp&"J 
will quietlf guaraatee their aooounte,. Which I 
think ia oonetructin. Ha abo lql t!lat he ia 
c1iaturbed beoauae the7 art not aware of the 
p811&lt1ta for failure to file or to pq. I 
wouli" like to -.Ice an innatiption throqh 
unral of the Fedenl Re~trn oenteu to 111 
if that eaae thing ie true in other inatanoea , 
It eo, we ought to talk with 10111 aaploJtl'l 
about how the7 are going to handle 1 t. 

I would do it. 1lha t elat? 
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H.li.Jr: 

Mti ngton: 

HJI.Jr: 
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H.ll. Jr : 

Buffington : 

H.ll. Jr: 

Butt ington: 

H.li.Jr: 

Blough: 

B.II.Jr : 

Bloughs 

H.li.Jr : 

Tbat 1a all. 

You nner bl"oupt • in O..tlla tlal 'brlftl". 
I thoupt I aipt get a oaae ;? 'beer out ot u. 
Well, he offered to aencl lb aclnl"tb1ng •• 't. 
11Wlager1 'llho 1a a WllUD1 &Jill I thoupt proDMq 
•• hid Detter not ao t:Ut. (Laughter) 

You aean fOU will t ake oare of the libation? 
(Laughtu) 

I :b&TI 10 far, 

ill right. lh111 7ao. n .. a anJ help let • kn~~~r. 
I oan offer you the aerTio .. ot 'Ill ICil up 
until dae o'olook. 

Be ap~entl7 hu bean t1.a up em acaethin«, 
aDd eaia nut tiae hi-· dOD ha would an it 
a point to 1top 111. 

•t about the 0&11 at beer, ao yao. c•t that too? 

I preii1D8 10. '!'hat 1a all. 

All right, 

I aent 111 aenral oharta !rca tlae to tlae. 

I get tha ana bell en ~ t or not I reaa thta. 

I :b&TI a eouple aore. I doll' t launr 1t JO'l 
wi.ah tJM. thla aorning. 

I would a&Te tJM. until three o'.olook. I • at111 
loolti.ai: for the OCIIIPfJIT that PIJI onr fort, 
pero!~!t or 111 that- nelghborhooa. I aa uaaea. 
I thuvpt I •uld find eoa1 who were ~~ • 
I .. uaur the JllprelliCil IGal were P&J1ni 1111 
ill tbe aiztiu, in pll"OIIIto 
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HJi.Jr: 

Blough: 

H.U.Jr: 

Blough: 
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H.JJ.Jr: 
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H.M.Jr: 

Graves: 
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~~might find one or two but there wouldn't 
be very many. 

Well, you haven't given me any that pay over 
forty-five. 

No, I think tha t is right , I can say for the 
m4!11bers of the staff here that I have had a 
lot of these charts, not the excess profits 
ones, but the other ones, photostated in 
letter size, black and white, no colors, but 
if they are interested in accumulating charts 
of that kind I have some seta here and I will 
be glad to make them available . 

What else, Roy? 

I think that is all Wltil the tax meeting this 
afternoon. 

Nothing. 

I have nothing. 

Harold? 

Mr. llack gave me the info~tion about the two 
companies that Senator O'l.!e.honey talked with 
you about, 

Oh yes . 

And 1li th l!r. Foley' a approval I have turned 
that mtter over to l!r. O'Connell, who is studying 
it and I thought if fOU approved we migllt have 
him, when he has finlahed his study, go down 
and talk with the Senator. 

Joe O'Connell? 

That is right. 

Good, 
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~ the space matter, the '-bllo Buildings 
.lckinhtl'ation app&1'entl7 hat decided tJiat it will 
not iteelt take OYel' the H Stl'eet pl'opel'tf. · 
That makes it ponible tol' that Rooketellel' 
mattel' to be settled, but it etill leaves 
Public Buildings Administl'&tion in the Procul'tment 
Building. Appanntl;y what the7 intend to do is 
to detel' a IIIOVe tl'Om the Pl'ocUl'ement Building 
until the completion ot some tempol'&l'f building• 
down here on Constitution Avenue about mid
Jan~aey . 

It that ia l'ealq mld- Januaey, that ien't too bad. 

No, it ie not too bad. Well, it ie a question, 
I 1uppoee ot how quickl7 the7 can complete 
those buildings the;r have. The7 have completed 
BCIIIe within thil't7 to fol't7-five da7s, ao that 
is llhel'l we stand on the apace thing. 

An;ything else? 

Nothing else, 

Barnal'd, could fOU find out! unless fOU all'eadf 
know, what euoceea, if an;y, C itt J.!ack is having 
in getting some man out ot the engineering 
echool? 

I don •t know but I will find out. 

IOuld 7ou? Geol'ge, the Pl'eeident l'ead and wae 
veey muoh pleased with tba t obal't on NaT7. 

Fine, 

You got rq m•o on the quutiona he asked u? 
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H.J.!.Jr: 

Haas: 

H.ll. Jr : 

Haas: 

H.!.!.Jr: 

Haas: 

H.IJ,Jr: 
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Yea, I will try to get the anawera today. 

And then will you aend a copy of that to the 
Secretary of the Nav.y, Under-Secretary of 
the Nav.y, and Chief of Naval Operati ona, 
with a letter from me . 

I han done a third of that. 

ht ia thia? 

That ia a chart on the eplo)'llent in the air
c.ra.ft i ndua tl'J. 

Fine . George, this statistics on Graves ' 
work once a week is enough. 

All right. 

Jlondaya will be time enough. 

All right, I will do tlwt. 

When will you have Karitlme Commission? 

Tomorrow morning. 

You know1 the President ' s questions were very 
intereahng. You understood what he meant? 
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Yes, the time they designate the amount of 
completion, how long the lapse ia - what 
ia the time elapsed from thAt time until 
the check is received by the individuals 
and they are disbursed. 

Do you think we ought to send the Director 
of the Budget one of those, Dan? 

I think it would be information in which he 
is interested. 

Then prepare a letter for me to the Director 
of the Budget . 

This question came up at Cabinet . The 
Nuy, you know, has been bragging quite a bit 
about their schedule, a.nd the President 
laughed at them and said1 •sure, you put your 
schedule out on an eightDOur basis, and now 
you are working three shifts , so you are tak
ing credit for being way ahead of schedule. " 
He says, ~don't you put your schedule on 
a t hree-shift basis, and then let ' s see how 
you stand?" So he uked for a memorandum on 
that. I thought it was rather interesting in 
view of all the publicity they have had on 
it. 

But you think I ouibt to send it to the 
Director of the Budget? 

Yes, I think it would be very interesting. 

All of them? 

Al l of them, yes. ~ thouiht was, the Navy 
chart, I wouldn' t send it £o the ~. I 
would just send the Navy to the Navy, you 
see . 

I see. 
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B.ll.Jr: 
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Ban7? 

We had a aeetlDg last lr14a7, I think, o! 
Kr. Carnell ana Cox. 1'he aeohion -· that 
the Lend-Lease would be aoat reluotant to 
extend their practioe to inolude the sort 
of thing that Howe nnted, but the7 would be 
in a better polition to mow whether ther 
wantea to do that it they mew what the 
status of the Canadian exohan&ll situation 
ns. To ua it looked good. Carnell 
thought that the chauged statue would altel' 
ite prospects, eo we are now exuaining that 
10 the-. letter that we al'l annering h in a 
tentatiTe fora. Final decision hal been 
aade. In that aeeting Carnell aentioned 
that Can•da had a couple of hundl'ed Hurri
canes which thq pnotioall7 finished, which 
England didn't nnt beoause it wesn't good 
enough tor them, and they had offered them 
to tlie Russians !or sale. I mentioned that 
in the light o! yeetera.r•e diacussion. 

The Ruaaians don 1 t nnt thea? 

I don't mow. 

HaTe they offered them to the Chinese? 

No. I don't mow. Thq had offered them to 
the Ruaaians, and it n• a question aa to 
whether the Ruaeiane would lian the gold to 
pq !or it or not. I think the7 were offered 
for sale !or gold, but I u not positin, 
&ad with respeot to the boabers which Phillip• 
raised a qu•stion about, you r~a .. ber the 
letter you got a couple o! months ago -
eeYenl weeks ago stating that that decision 
had already been made. 

Well, we will eee. 

' 

Regraded Unclassified



Cochran: 

Bell: 

H.III.Jr: 

Bell: 

H.li.Jr: 

Cochran: 

H.ll. Jr: 

White: 

Schwarz: 

Bell: 

H.IL.Jr: 

Sullivan: 

H.K.Jr: 

- 12- 236 

Merle, when rou attend a ... ung like that, 
I don't know whather Mr. Bell want. to be 
kept poeted or not, but tell him, and then if 
he doesn't want to be kept posted, that is 
up to him, fOU see. 

I have sent him a oov,r of the ... orandua of 
festerdar ' a meeting. 

What one? 

I had a meeting feahrda:r w1 th Sir Frederick 
Phillips. I don't know how 111.1ch of thet 7ou 
want to follow. 

I would like to follow that . 

You sent him a Or~VT? 

Yea, he gets a COPf of all of· thoae. 

.lnything elee, Harry? 

'!'hat is all. 

I have been trying to find out where the 
Internatio.nal News Service got hold of our 
attitude on the Vinson profit llmitations. 

It looks like the7 got scaething over in the 
Budget . I talked with ecae of our people 
here. You m87 be asked at press ooDterence -
I th1llk fOU probabl7 will be, because it ties 
in with the exoess profits situation--

What ia rq attitude, John? 

You haven't made any decision on that at all. 
You understand that the Vinson investigating 
oOIIIIIIittee is bringing out a report. 

I meant to ask fOU about it. I read that, and 
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I uant to ask Sull1Tan about 1t. Han I 
written a letter on it? 

No, eir. 

A report baa been prepared, I understand, on 
the profit limitation bill. 

Han I signed it? 

I don't think so. 

Well, then, t hat atorT--

It ham' t gone to the Budget to get clearance. 

No, I think it is held up here. John wanted 
it held up until the Vinson committee made 
ita information available to the public. 

Then it came out of here. 

Then the leak is here. 

The ator1 is that I have written a letter, 
ian •t it? And that I had u de a report to 
the committee. Well, have I? 

That we had prepared one for the committee . 

You will recall that I suueated that I ask 
Doughton not to se.nd &n7thing down tor a 
report1 _and 70u said, "No, don't do that. 
You wiLl be put in the position ot holding 
it u~.· ~ell, I aald, "then it it coaea down, 
and It certainlf will, we will just b7-paaa 
it until we have had time to atudT the report 
of the committee." And 70u said, "Yes.• 

I think that - I don't recall whether a letter 
baa gone to Budget, but I know one was pre
pared. 
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Could you, between now and ten-thirty, let 
me know? 

Oh, yea, I will. 

It I have signed it, beoauae it I haven't, it 
is very simple . I will simpq say, "Well, 
gentl8111en--

I know you haven' t signed it. I aq have. 

Well, you~ have . 

I will find out and l et you kn.ow. 

Will you do that? 

Yes, air. 

Thank you. Sullivan will clear it up. 

The other matter you 11&1 well be pressed on 
1a Senator George • s statement that waa in 
yesterday's papers. 

What waa that . 

That &nf substantial inore&ses in taxes now 
would upset our eoona.r, and that we had better 
do JtOat ot our tinanoing through boJ'l'OWing, 
which is--

Well, he has changed. 

He has changed position. 

It is quite a atate~~ent. He said we had 
exhausted the taxing power, or we would it we 
went much further. 

He aaid we could go to s011e new sources and 
s011e ohanges in rates on existing sources, but 
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.. 
not large increases. 

When I concentrate on financing, I miss everr
thing, I hope, except tinanoing. Last week 
he made a statement that we ought to do it at 
the source . 

That is right. 

This looked like a prepared statement. It 
was quoted. 

It was just an interview. 

Did he see the President yesterda7? 

I don't believe so. 

He was on the .ticker for seeing the President. 
You might look that up, and you might look up 
whether he gave it out before or after he 
saw the President. 

He gave it out night-betore-leat. 

It was in the morning papers. 

The general comments are the beat on it this 
morning. 

)(y answer is verr simple. I will just keep 
~ing, "Until I appear betore the committee, 
I don ' t think I will s~ an,ything. • 

That is all. 

Do you want to do anything about this lest 
paragraph in the letter to the Budget about--

Yes. I want to see a couple ot people ri~~t 
atter this meeting, it you aon't mind waiting 
outside. We will finish it then. I will aa;y 
now I want lira. nots to stay and Bell and 
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QraTea and Iuhn. 

Star 011 that? 

On aouthinif else. It 7011 would at~ behind, 
then we wi clear up the Peat. 

!hen I will tell Heffeltingep to go on to the 
B7JOd Colllni ttee. 

Yea, because 70U are going to be here at 
ten-thirtT at -t preu conterenoe, Dan, but 
I n.nt to 111 Bell and Iuhn end Grana end 
)boa. notz, end then it ;rou (Monh) atq, 
I will tell Bell and Grana to etq, and we 
will cleu up that other thing, if ;rou don't 
llind wait.ing. What elae? 

That il all. 

H&Pold, did ;rou have aom.bod;r look into Kra. 
Dopothf Bellanca. 

Yea, I haTe a report about that. 

You might gin it to 11111. Want to talk to 
ae about it? 

llow? 

lfo, but--

Arrr ti.ID.e. I han a written npoPt. 

Well, ask Fib to fix ;ron up with en appoint
Mnt. 

Yea. 

Ch, 1"• and I got a - what happened, FeJOdie, 
on the Whe~llng Steel Comp&DJ'• oroheatP&? 

Well, tu Wheeling steel ec.paDJ h TII7 

/ 
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delighted that we are interested in them. 
Tbe7 are not an orcheetra of steel workers. 
It h a comp&D7 orchutra made up largeq 
of relatives of steel workers. 

But not actuall7 steel workers? 

Kost of them are not actualq steel workers . 

Then I am not interested. 

That ia what I thought, but it is a ca.p&QT 
proposition, and the oomp&D7 was ney pleased 
that we were interested in them. 

No, I thought it was like the needle workers 
put on. 

No. 

U.ke Pins and Needlu. 

AnT relative. of a ateel worker can join the 
Wheeling steel workers' orchestra. 

lhat degree of kinship. 

How far had we gotten? 

You had gotten through me. 

Something else? 

No, I am through. 

Bell? 
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Ql the oniltfop !llailu4, I 111141retua the 
state ~t 1a .,,., •oJa latll'latecl 1a 
g1"11Dg Wa ol'l41t, u4 1t 1!111 ~ it, of 
OO'IU'H 1t h P'III'IJT politlo&J.. 'l'hq UYI 
111M alW011 iol.laPa 1a p14 lD In York, 
whloJa thq &ppvllltq do ut want to 1lH. We 
'11114uat&ll4 that Japa baa ao14 10M fltt
allUon doll.azoa 1a gola to the !llailm4 GoYIPD· 
IIIJlt. 

Merle 4oea1t th1Dir: that 1101'1 thaD fl.,. of 1t 
baa been delinred. low, •• o011l.d lllter illto 
an ~t with that Gon...ant elall&l' to 
the 0111 7VIl a tired illto with Raul a for par
ohaaiq plcl. I'Pobabq 7011 lhouldn't exceed 
the fl"'l alWon that - ,, ... to be anUable. 
You co1llci l'1lll that tor alxt7 da7e, and tha n 
o01Il.d 001lYII't 1t ill to a credit lt that h wbat 
70U 1101llci lib to ao. 

'lho ill tha state Depart.nt h inhreated ill ltf 

Thll lql 1111'11 &1111 lhulerHOI'It&PT 'ltllllo 

Well, 1t would ha"'l to oa. fl'ca Hull cUrect. 

ot 00'111'11 I aalll&l that tha7 would be latll'uted 
1a it 1t thq could bep 'l'hailu4 ill oppoli
tion to the Japan••• Go"'«PD&ent. 

Well, I will tell )'!Ill wbat 7011 do, 1t thla h 
agreeable. Let 1111'11 p OYII' u4 111 Jlr, Ball'a 
IIOI'It..,. What it hh Dial! ' 

stone or Grq. 

stou. fell h1a about thh aDd tell hia that 
lt Ill'. Ball 110uld - ante thia d0111 if he 1I01llci 
write IU a little note, wb7, we wouid be glad 
to do 1t, but I don 1 t ftllt to undertake it 
1111le11 I get a ute OYer Ill'. Ball 1 a aiglla t'lll'l. 
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I think we ought to do it along that line, 
I don't . believe we ought to purchase the gold. 
and leave it over there, 

Jo, no, but I don't went to do it unlesa I 
get a a .. o troa Jll', Bull. 

Eight lll.llion ia the tigure that coaes troa 
Bangkok, and they have nine million here, so 
I think, Dan, you aight go above the tive. 
We aight aake it eight . 

What do you say, Dan? 

I have no objection to that. I was wondering 
1f we shouldn't probably lllke it in two 
inatallmenta, hoping by the ti .. the aacond 
installment caae along they would have had 
delivery ot the second five ldlllon ot gold 
!rom Japan. . 

How much have they got here? 

~ have got nine million ot gold in Jew 
1 , eer.arked. 

So we are not taking any chancea? 

We will han to han a eecret understanding 
with the Federal Reeerve, They lllgbt hue 
to release that gold. 

Barry, lllwre are you on thh? 

I think it is wholl7 to be deterlllned b7 political 
conaideratione. It ia not an econoaic aatter at 
all. The7 don't need the aonel, and I aa in 
agreement that under no condit one ought we to 
bu7 the gold there . 

Well, I won't aove unleaa I get a little letter 
over Hull'• own aignature. 
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I will go over and see him. 

This hasn't come from the Government yet . It 
comes from the Minister out there. 

Well, I repeat, I want to make sure that this 
is what Mr. Hull wants . 

· All right . 

Here is a further liquidation of the Railroad 
Administration, 7he President has to approve 
i t. 

Am I still Director General of Railroads? 

Yes, you are licked there. 

Am I? I never did use that pass. You know, 
for a while I was Di1·e~tor General of the 
Railroads . I could have gotten a wonderful pass. 
Did I ever have a pass? 

No. 

I think you did have one once. 

I never used it, though. 

Here are some memoranda for your files on the 
Byrd Committee meeting. 

Oh, yes, good. 

And we will have the others as we go along. 
Dr . r~ldenweiser asked if his office, and 
just his office, could have these figures on the 
British financial situation. I talked to Harry 
about it, and he sees no objection if we can 
get a definite understanding that they will 
go no further than his office. 
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British financing, what does that aean? 

The current figures that -e gat troa the Britiah 
on their balances. . 

We get figure• alaoat eve1'7 -eek of what cash 
they have. When you apoke to the British, you 
said it was ring to be kept within the Treas
ury. I don' know, it is not --

well, I think that we ought to aak Sir Fred
eri ck's perldaaion. I think we ought to aak hia 
perldaaion, and I would gin it to hia on a 
thirty-day lag. That ia good enough for thea. 
What? 

I don't know, they like t o have thea currently. 
They know that we get thea weekly. 

What would they do with thea? 

Oh, they would just know what their balancea 
are i.n this country, and they olai11 that they 
need it in their operationa, as to what the 
poaaible withdrawal• ldght be. 

It ian't wthey•, i t i s probably lalter Gardner. 

That is_ right. 

Well, RUIIber one, I would ask Sir Frederick 
Phillips' pemaaion, and two, I would do it 
on the bas1s of a thirty-day l ag. 

I take it Barry oan ask Sir Frederick next tiae 
he comes in. 

Will you do that? 

Shall I write a note tor your signature, to do 
it foraally? 

Tea. What elae? 
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By the way, I did infol'lll )(r, Be·lrley and he 
told 111e he would in!ol'll Vr. Phillips right 
away- that was within an hour after you had 
given that answer last week. 

On this Russian business? 

You asked Sir Frederick whether he had heard 
you1• answer? 

Yes. 

I didn't give it to him; I gave it to Bewley. 

Bewley didn't paaa it on, evidently. 

I don't know. 

We got verr good publicity on our regulations. 

Yes . 

I still have my fingers crossed . I had a 
number of t elephone calls last night, one 
aort of criticizing ua for reopening the •67 -
•72•s. They thouglit we were going to kill that 
market, .and probably get down to one and a 
quarter or one and a halt. 

'Mlo was that? 

Oh, one fellow waa Oil Wartin. Do you know 
Gil Kartin, Dave? 

No, I don' t. 

He is one of the dealers. 

The only dissenter seemed to be the Herald 
Tribune. They said our timing was bad. 

The financial writer of the Tribune baa lost 
hia sense ot humor. I haven' t, 
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The1 n re prett1 sour. 

Jnd others thought we were a little too liberal 
lD Olll' regulation•, lone of tba pqen han 
add that. 

I thought we got good publioitJ. 

Got good publicitT out of it, but I still haTe 
mf fingers croaaed, 

Can I S&J that one of the reaeona for the regQ
lationa wu that one of the Federal Renne 
Districts didn't carr1 out Olll' ordera? 

I thinlt th.at we are probabl7 u 1111ch to bl ... 
u 1117bodl' for not huing aou standard, at 
!nat I thinlt n o~ht to feel that wa1 until 
the7 have ' had a ob&Dce to operate. 

0 .~ . - Well, JOU will be in here anJWaJ. 

Tu. 

Jnfthing else, Dan'l 

One 110re thing. • han a lab e,lo7ee dOWD 
in Loana and Curreno7 who baa bad ortJ-fiTe 
Jeara' ael'Tice, and baa been extended once. 
Under the Preaident'a polic7, abe wouldn't 
be entitled to a furthe r extenaion. Kr. 
Broughton and )(r, Weale7, who 1a chief of the 
diTiaion, do not want to aak for an extension. 
She ia TerJ popular and Yel'J capable, and 
we haTe a petition here froa one hundred and 
twent1-eight a.plo7eea aakini that ahe be 
extended. It ia unusual. What would be JOill' 

polic7 in that? 

Well, the fi rat thing, I would like to know 
what her financial condition ia. 

She would like to ata1 on, and the 'llllderatandlq 
ia that ahe neede the 110ne7. 
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Do you know that she doeso 

We could f ind that out. 

24.8 

If t his legislation passes that is pending 
now it would give her that much more, too. 

That ia right, and that is probably one reason 
she would like to stay on. 

I don't bl&me her. 

The legislation that is now pending would give 
her half her salary as a pension, where if 
she retires now I think she would get at the 
mos t around thirteen hundred dollars . 

Twelve or thirteen hundred. 

She would get about twenty-one hundred if she 
s tayed on and this bill passed. 

You are set t ing a precedent . 

Setting a precedent. Of course, there have been 
precedents, but whether or not we ought to 
go this f ar down the line. Of course, we gave 
Miss O'Reilly about three extensions and we 
gave Mr. Simon you notice, about six ext en
sions. You notice where he retired the other 
day at seventy-six. 

?~11, you know bow I am on those things. I would 
give it to her; sure. 

~11, that is the way we feel about i t . 

I think i n t hese t imes where it is so difficult 
to get help, the policy should loosen up a 
little bit, if they are capable. 

Sure. 

Regraded Unclassified



Bellr 

B.ll. Jrr 

Bell: 

B.'II.Jr: 

Bell : 

Thompson: 

B.li.Jr: 

Gaston: 

B.li.Jr: 

~aston : 

• 

- 25 - • 

We may get turned down acroaa the way, 

We will try it. 

If you are willing, I aa. 

suve. 

O.IC. That is all I have. 

249 

That report on reports is a very voluminous 
affair. There are over a thousand report s in 
the Department . It will be ready possibly by 
tomorrow. There is an example of the way 
we are putting i t up, covering the ·Procurement 
Division. Customs has over a hundred reports , 
and there are quite a number of them. I think 
it is a healthy survey, because we have been 
able to study them and perhaps eliminate a 
good many of them. 

Have you heard what I said to Profeaaor Gas
ton about wanting the police record on all 
men who had police power? 

Yes, you know there isn't merely the matter 
of searching personnel filea, but there ia 
a matter of going to recorda to see what 
has occurred that hasn ' t come to people since ·
in addition to what their personnel recorda show. 
That is more important t han the other, I 
think. 

Aa a matter of fact, Herbert, with so little 
coming into the United Statea, I shoul dn't 
think Customs would be t erribly bua7. 

As a matter of tact, their receipts now are 
greater than last year's. Last year was 
greater than the 7ear before, and on top of that 
the7 have had all this Export Control stuff, and 
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a lot of actual searching stuff. 

There has been no tour ist business, and that 
must have taken thma a lot of time. 

In llexico, 

They don't pay any duty. 

It is all officials . 

They stay three days . 

W1th all this policing going in and out, they 
are busier than they have been when things were 
wide open. 

well , this thi~ of a police officer in the 
Treasury, check1ng his record, all police, 
I don ' t want to be caught in that position 
again. 

We are going to find a lot of peopl e th&t have 
police records that we won't want to dismiss. 
It is more a astter of what is a man's attitude, 
is he truculent, is he a trouble maker~ 

Well, Herbert, I may disagree with you on that. 

Doesn't it depend what the police record ls on? 
I have a police record. I once hi t a guy 
(laughter ). 

Traffic violations and so on. 

And he happened to be a policeman. 

I don't mean traffic regulations . 

I a'llllp thought you were a cop hater, Harry. 

I could run faster than he could (laughter) . 
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That is the most concei ted remark I have 
heard you make in a long time . You sound 
like an Australian. 

An Australian or an Englishman. 

What? 

251 

He ia just bubblin~ . You will hear it after 
a while. Wi•at is 1t'l 

That is a form that is ready for you. 

Oh, yes . Do you want to hang on to that? 

I had one other matter, if I can stay just a 
half minute, t o clear wi th you. 

All right . O.K . 

• 
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TREASURY DEPARTMENT 252 
IN'nR.OI"''lClE COMMUNICATION 

DAT C December 4, 1941 

TO Secretary Norconthau 

PlitOM Nr. Cochran 

I n 4Ceor4ance vith the inotru.ctiono of tho Soerot•ry, •!ea•ra. Bell , 1/hito 
:;nd Coc!lran met thio ... rning at 9 o 'clock to rocotlltond moaouroo which might be 
t akeo to ~eet tho foreicn exchange requirezento of ~land, 81 outlined in the 
: e::or&DdWI , accocponied b7 throe cablegrl'Aio f r oc the .lmorican l!inilter at 
!.MtJ<.ok , vhich I oullol.tted to the Secretary yeotor<l.o,y. 

J.t tho 9:}0 10oet ing l!r. Bell into..,..d the Secret ary that hie co=ittu of 
fu~e vaa of the op lnion that the co1 t !ea•ible &rrMr,g•ent tor XhaS) end vou1.4 
be one lioalar to tbat tlrot cono=ated Yith Ruuia. 1'hat 11, the 112-euur-; mght 
llll4ert.Xe h ~ s old fro10 ~end for <lalinry ni ... t1 or one hundred. ei&l>t 7 daJe 
later, vi th a 95~ down pa)'nent bein& llado to tho credit of the !r-reaoury of 
~l;u:d with t he J'edoral Reoene Benk: a t Uov Tor<c, It tho arr~ent rectu1re4 
ext0!1oion beyond ninet7 or one hundred oicht7 dqo , 4"• conoideration vol>ld be 
' i?en thereto, bl>t a oon"ico charge of l-1/~ ohol>ld be impoood after the firat 
<Aturlty. !be coaittee of three did not f a-.or told.nc cl.elitery of gold froo 
'="••1lrnd either in :Bo.G6kok. Vll!nila. or AUatralin. llr. Cochra.n pointed out that 
epp<U"cntly not 10or& than $5,000,000 out of the $14 ,000,000 of gold which J ap3J\ 
• • • ucdorotood to bave oold to Thniland had 70t boon deliterod in the latter co..n
t ry . It vao explained that t he Tronoury of 'l'hnila.nd hao $9 ,000,000 of ~;old 
under ea.rmar~ vith the Fodora.l Reserve Benk at Nov York bl>t doeo not deoire to 
dh pooe thereof at preaont. l!r. :Bell 11184e tho OIICCOoU on t hat we mlgbt havo 
some intorm,.l Wldorotandiac vith tbe l'ederal l!eoerve Ba.nk: of !ley York not to 
releooe thio e,..,.,.k:od gold so lon& a• Tha.ilancl. mit.l>t be iD arrearo vi t h reopeet 
to doliter:r of sold contracted to t he Trea.eurJ . 

>'he Secretary appreciated that aD7 arraD{;o:ent with ThaiU.J><I vol>ld be in
spired ool ely ~ politicol reaoono. Re !eoired, therefore, to receive a foraal 
letter fro= Secretcrr of St ate l!ull 1nd1cd1DC the cl.uiro of hio dopartunt t hat 
tl:e ':'rero..rr 11Ddortolte a credit arra.nge:ent vith Tb41lan4. The Secratary 
inttr~>Ctod c o to co to the State llepartiOont and let one of the J.es iatant a in 
Is. Kl>ll'o office know of hio cl.oo1re for o110h a letter if tho matter io to be 

otudied in tbe Tronoury. 

At ll o 'cloclc I ca.lled nt ~lr. Hull'• outer office and told Hr. Gr ,cy the pur
J••• or~ vloit. He oald that Mr. Hull hod inquired nbo"t me olnce my ret11rn 
f ro:.. Chi na. Oonoeq110ntly, loir . GreY volunteered letting llr, Rl>ll lcnow t hat I vu 
1o t he office. The Secretary received l:le i llll:!ediotely an4 t alked with me for a.n 
hour in ro~:&rd to Ohl.DA. \/hen I brougllt up t ho !t'bailnnd credit q110otion, I fo..nd 
he vao frmilior therovith . I t ws decided that I ohould tal« with oomeone 1n the 

( 
?or Eaotern llitioion and that the latter ohoulcl. clenr a draft letter wit h the 
ietereoted officialo of tho llome.rl:ent of State before oub:l1tt1"'! 1t to the 

Secretary . After thil conter.:.tion. I vent to the l'ar l:a.tern llirtoion and 

• 
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rmovo4 •ho attar with .&uh'-"t Clliet O.Orp .&•abeeon an4 two of hie couo.,..... 

Vo •ried to c•• 11> touch with Mr. 1.1'00oq 'bllt tho latter vao •• tho J>pcrt-l11p0rt 

lleJ>k, 

J!r. I.1'00oq •elophonod .. at 21,~0. '1'ho 7ar •••am D1wiolon hod tol4 h1Jo 

ot rq ndt. 1 re..- tho r~,..•• to llr. I.l'OOoq tllat ho wrUo o latter f or 
11r. l!u.ll' o o~.cDoturo U tho ltah l)opartant 4oolre4 til&' tho !raa01D7 ~t-t 

couldor fuoral>lT a credit arraac--nt to "'•' h"". I «q>41nod •o llr. I.lvo•lll' 

OIU' lJ>hroot 1D hoYillC 110 .. OOllahrel arruc•••• prorlded thh Jd.cjlt aot 
rl uate tho whclo ohar&.ettr of tho arranc-~>t, or bo unaccop•ablo to tho Ita to 

DopartaODt for political rouou. llr. I.1vooq oaU ho would 1-41atel¥ draft 

0 leUar and coDoult 111'. :Borle thereon • 

.&t 3 o'olocl< thio aftU'IlOcn the Secrotaz7 talked with •• 1v tolopho,.,, o.Dil. 

1 p n IW> tho forecolQC 1Dforaat1on. I tol4 tho Socrot&l'}' thot our roq,..ot of 

tho st., to Dopart:ont for a letter ol.cne4 lv 111'. !!\Ill hod broQCI>.t tho qnaot1on of 

tho polltleol 4oolrabll1t1 ot aD aerlean OoverDIIent credit to !ho.U&Dd 41rocti.T 
to a tocoa alnoo there hod bool> a 4Uforonco of opinion in tho Dopllrtllont of 
State tbaroon. Con .. q...,ti.T, tb"lll had been a 4ooirablo otop. 

Regraded Unclassified



r 

c 

IOIJr: 

Colonel 
Donovan: 

RliJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

IDIJr: 

D: 

HMJr: 

D: 

D: 

Bello. 

Henry. 

Yee. 

Deoeaber 4, 1941 
10:24 a ••• 

Jim Baxter waa entranced with h1a visit 
yeaterday. 

Oh, r eall:rt 

Yea. 

Well • ••.• 
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And, ot course, I hope 1t1 a clear to :rou; but 
it 1 t ian' t olear, anything that we • ve got 
here ie youra. 

Well , what could be nicer? 

Now, I tell you one thing that I suggest that 
you might be interested in. 

Yea. 

I told you and I th1nlt Baxter enlarged on it -
th1e experi.aent we're malting in visual pre
sentation. 

Yea. 

Now, on this - I th1nlt t or the t i r at t iae - the 
Pree1dent ooaprehended the depletion ot Ruee1a.n 
induetry ••••• 

HMJr: Yee. 

D: 

IDIJr: 

And I'd be glad to let you aee thoae two mapa 
it you aend- I'd be willing to eend anyone 
over, but I th1nlt it would be better tor you 
to haTe ;rolr aan oo11e over • • ••• 

Yea . 
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D: 

IIII.Jr: 

D: 

HMJr: 

D: 

IIII.Jr : 

D: 

HMJr: 

D: 

HNJr: 

D: 

IDIJr: 

D: 

IIIIJr: 

D: 

IDIJr: 

D: 

IIIIJr: 

D: 

BlUr: 

255 
- 2 -

••••• &114 ••• 87 .. ora~. an4 I'd Mka U~• 
•••1labla togaU~ar w1\h ooaa athnocrapb1oal 
-P•· • .. • 
Oh, won4ortlll.. 

••••• oo JOll oould Aka a look at Uw.. 

lfh1 I'll ba•• ~olt ooaa onr. 

Yeah, be'a a good boJ; and tbeJ 11ka b1a bare •••. 

Good. 

••••• eo tba1- and it there'• Oft1\h1DC alae 
that be aaka t or , he'll gat. 

Wall, I'll tell laaarok \bat 10u ba•• aoaatb1nc 
and be abould so onr and gat 1 t . 

Ood, RaiU'J, it'• a Ul't'i'bla \bloc to ••; I tb1n.lt 
\baea tallowe, 1t UleJ ' ra oaqht, ou.cbt to be 
bald t or treaeon 1n 41eoloe1ng t boaa war plane. 

Ob, well, it \hat happened to ••· I'd be eo e1ok 
I 4on' t know Who t I would 40. 

And I tbin.lt \bat UIIJ 41eoloead there are the 
110re 0 Aaar1oa Firat• plane \han •111 rea1 •10\01'1 
plan. I tbin.lt \hare - 'bllt \he t doun' t u ovea 
it. 

Well, it tbat happened to •• - JOU 1re retarr1ng 
to \he Wuh1ngton Hara1d. 

Yee. 

Wall, it t hat happened, I'd - I Jult would be 
111. 

Yeah. 

All r1lb t , 8aftl'1. 

'fban.lt JOU. 

Al.l ript. 

!ban.lt JOll. 
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IIIIJr : Hello. 

Ulan 
Sproul : 

IIIIJr: 

8; 

IIIIJr: 

8: 

IIIIJr : 

8: 

• 

Yee, A1lu, bow' • 1 t 101111' 

Well, I th1u U'• co1q all r1cb,, and I tb1u 
1t w1ll co all r1cM. !he urlttt 1e down v1th 
the open1nc, but tbt e1zt7-••••n, ••••nt7-two'• 
art a hundred and one twent7-tov 'b1d nov, and 
the new two ' • are a'bou t a'bout a bluldrt4 and one 
and twwnt7 thirt7-ttoonde or therea'boute. 

Well, look, I'•e cot to eee the prttl. Can I 
H7 that the thine b.ae 'b .. n well reoe.l,nd' 

Y .. , I think 70u eb.oul.d 1&7 that there vat a 
lUtlt unoerta1nt7 at tb.t optnlftl • .••. 

llo. 

••.•• 'beoauee of tbe new 1netruct1ont •• to 
eubecr1pt1on. 

!DIJr: llo. no. I'• not co1nc to 1&7 that. I'll let 
the Jew York !r1'bunt 1&7 tbat. 

8: (Laugb.e ) !bt7 neYer o•erlook a ob.ance. 

IIMJr: But 1t1 t - but I aean, the tb1ftl 1t all r1gbt, 
1tn't 1U 

8: I thillk tb.t tb1ftl 1t all r1Cb.t. 

IIMJr: It 1t 1n tbt bas' 

8: I eb.ould ••1 eo. 

IIMJr: 0Jta7. 

8: All r1gbt. 

IIMJ I' : 'l'haDIL 1 ou. 
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December 4 , 1941 

The Secretary related the rollowin~~: to llr. Fole7 
following Judge Wack's call on the Secretary: 

"After telling me his usual l"roup of stories , I 
gathered from John E. Mack ti-e t evidently what they 
have been doing is they have been tryinl" to work on 
Shea on the queation he came in t o see me about and 
the formal letter he left with me (attached) , because 
he wants to transfer that stock. I told him that I 
very seldom pot in on that thing. He said Well, 
could he have Homer Cummings to see you ( Foiey) and 
I said yes , that would be the normal thing for him 
to see you ; that this was a matter to be taken up 
• ith the Committee. And I told the Attorney General 
I would tell him and I will tell him. • · 

Mr . Foley: "That is not what he indicated to you in 
fils telephone conversation. He was talking about 
continuation of the action up in Wilmington and about 
the two slants, (1) the Swiss crowd wanted , and the 
fres ent Corporation, and he thouyht because Wack was 
1n chlll'fe<11e ought to continue the present Corporation. 

~ ·ir "Why we should transfer the stuff from the Dutch 
e Swiss - - just as if I knew nothin~ about it --

I would say no. After all, we cooperate with the 
Dutch and Switzerland is a bi~ question mark especiall7 
in view of the fact that durlnr, the past few days there 
is all this question of German pressure on Switzerland. 

"Then the other thing,he told me that the Attorney 
General and the President and Ambassador Bullitt met 
last night , evidently to discuss this company , and that 
Ambassador dullitt phoned him that he would accept a 
Directorship in this company -- but leaving the letter 
behind -- and in caae they voted these Directors out 
that he would resign. I suppose what he means , the 
controlling compaby in Switzerland, if they voted that ••• • 
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"I said, "Bill Bullitt aeked ., advice on thie 
thing and I told him not to do it and I think he ie 
a damn fool to have done it. " So Wack eaye , -w&ybe 
I am a d&mn fool." I said, "The e1tuat ton are dif
ferent. • I said , "Bill Bullitt ie now an Ambassador 
on the payroll of the United Stat ee. • (Bullitt must 
be awful crazy to get something to do to accept Di
rectorship on this Company and he eald to me when he 
lold me he wanted to go on it that hie rather had al
ways advised him not to take a Directorship where he 
wae just a front . ) 
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GENERAL ANILINE & FILM CORPORATION 

230 PARK AVENUE 

.. ~ ........ , 
., 11• ••• Ml~\ • ••100 

NEW YORK 

r.orablo enry ~or~en~r.au 
e~retar; or tne :reasury 
: :n ton , J , c. 

J'ar r . Secretary: 

Dece:11ber 4 , 1941 

1ore arc ;Jendin .... before tho .l.'l~ea~ur: &!)plica
t•or.c rcr ;o0 1~1tz to trO.Jl3fer certs.ln larvo ::Olocka of ztock 
: ·c oral Aniline !< F:.l .n Corporation, to- •.tt , 1, 550, 000 " 

"-' ~oe , frou1 certain Dut c!-1 na t1onala and the no.:-.inee of 
o .. o Du tch nutlonal to I. G. Che.llie , n Stliss corporation. 

·r .• ere is also pend i ng before the Chancellor in 
•.. o State of Doln<~are n proceedln,_ to l.lrin• about n :nee t -
~ ot the stockUolder s of ~~io Corporation for tr£ purpos e 
of sloct1nt a ~onrd of Di r ec tors . 

7he decisi on of the ~reasury on t~c oald appli 
c~t~o o for ,er~its ~or ouct tr~orore is , therefore , ot 
~roct ~~.o~taneo in the pre=isea . 

! ereforo respecttull:· re~ueot tte See:-ctary 
t.:le .reaour- to ensure a npeedy dec1o1on on tr.e s aid 

.. !.!.,.at!cr.a . 

Ver7 reepectrully ~ours , 

JO"' -; . .ACK, 
President 
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BMJr : 

Operator: 

IDIJI'I 

J'rano11 
8144111 

SMJr: 

B: 

8: 

BMJr: 

8: 

IDIJr: 

8: 

IDIJr: 

B: 

Bello. 

!be At\OI'DIJ Otnaral. 

Rallo. 

Rallo, BIDI'J. 

Good -I'Dlng. 

Good 801'Dlq. 

... hr ~. 1~1 
12:00 looa 

260 

Wall, .Joba &. Maok 414D' t alk •• au JOil UloliP' 
he waa plJI& " aalt •• U all. Ba' • left a toi'Ml 
1attar w1~ •• 1a wtuoh he' 1 aaltlac \hat •• pant 
h1a I 110IDII " U.Difll' the 0011\1'01 ot thll 
Oaaaral Aall1aa troa the 8w111 Coapa111 to ~~ -
I a11a, troa ~~ Dlatoh to the IIW1 ... 

Wall, that'• a taohn1oa1 •Uu. B• •• go1ac 
to alk JOU about ~~ - wba' he nau " 4o and nat 
Ro.er 0Uaa1DCt ... t• to 4o, 11 tor Ul to aalta a 
80t1oa to heYa ~~ aattar pottpontd tor another 
three aontha. 

Wtll, he 414D1 t - I cot \hat troa ro117 betort 
I IIW .... 

x ... 
ht bl didn ' t u:r a word about U. 

Wall, ~''• qmaar. I J••t 4oa't undaratand 1t, 
baoauaa ttl&' •• the aa1a thiac he •• p1q to 
•PMk abo•t. 

Be ••••• aaationad 1t, an4 h•'• g1Yan •• a toraal 
latter an4 than ha' • ••n41nc Roau Oa.alac• 
II'O.ad to Ill ro117 to plea4 OD \hll par'ioular 
thlftl and nothlac 1111. 

Wall, I - wall, wba t doll 14 thlnltt We hue to 
aalta up ov a1n4t 1117ft7. 

On thlt parUoul.ar, •• •• 
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Ill 

JIII.Trl 

8: 

IDIJr: 

8: 

JIII.Tr : 

B: 

JIIIJI' I 

81 

RliJI'I 

8: 

-I- 261 

'f... llo, • VIe po.Spl •••'· I Wnk wo 
oaab' w po.Spo• U, ....... I Ul1nk UIU 1t 
wa toa'' aa4 1t Vlere'a aa oleoUoa, Uao ~o 
OoiiJIUJ 1a p~ a ~"" u. 
Well, I'U 'oU 14 w Mll 7011 hla .. lt. 

Bo1 o 1D Uio- DOW. 

You baYo no panloular Y1owat 

Jlo, beoaa .. U 'o 'oo OOIIpl1oaU4. lfba'nol' 14 
MJO w1U 'be all l'lrh' w1Ui ao. 

'fOI'J goo4, hDI'J . 

llow, lo' •• J•at aok JOII ooo oUlor WDS ao 
a MUOI' of oar1ooUJ. hll1U no at ov 
bo .. o •on4DJ lll11b' for ouppor. 

Too. 

An4 bo aolto4 ao aboa' p1DS oa ao a 41roo,or. 

Bo aolto4 •• lao\ Dlp,, too. 

KMJr: AD4 I 'ol4 hla, 18111, 1 I oa14, "I Wllk aa an 
AalNiaoa4or of Uio UD1 ,.,. ISu,oo be oboal«a'' 
·4o u.• 

8: 

8: 

RliJr : 

8: 

IDIJr: 

lfelli I oa14 I 41411'' ooo ADJ obJooUon to U 
bll' Uiollib' be oap' •• off 1f Uioro wo ADJ 
41ff1oal". 

WoU, Uaon be oa14 to •· •wou, ~''o Uio 
a4Y1oo ., fa~r al-.,o pYo ao, 1nnor be a 
41roo,or ~ Joa'ro Ja•' a fro•'·'" 

lfoll, bo 1o 101118 on. 

tbU'o Wba' •• •ol4 ao. 

Yoab. 

AD4 be oa14 ~' 1f I ••••• 
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_,_ 
1: WoU, I tiW* t:lll1 lea 11"1o Utf .. t, 'MneM 

•• ·~~.- 1a 'lbl&ta u u.,., ... 1& ... , 
,., - ................. ottlelal.J aouaw .. ... 'f' 
Mar«. I tiW* lt11 e UtUo Utt-t tl'oa a. ·---· IJIIJI'I Wo11 1 I •• JaU 0111'10&1. loW •• • • • 

I I WoU, tbet1 1 &U 1111 1&14 So M. Be 1&140 1Jow1 

c1D 1ft IH &IQ' beN •• tar •• U '"'' 
1 

I 4141a'' tiWik ot tJae ...._.1&4Dr1al. teanro, bat I 1&14, 
11111, aollo47 lalo1rl wbll'l thlo thlJIC'• co1111 to 
1ea4. It 10• &I U, JM1 4 lienor tlll4 JIMII' 
nolpaUoa to ao U4ato4 tbet I OUI Ul &117 
U.. bt I thlllk U woal.4 l&'barl'all JOil wbllo 
JOil11'1 1D AtJol•• 1 

BXJI': Woll, J••t •• e .,,,,. - I'e Jlllt Olll'louo. 

II Yl&!a. 

IJIIJI'I low t:bat JOil thlllk, Ml'l be 11, &D Allllette&ll'
et-lu'll. Woul.4 JOil take - wul4 JOil ••••1114 cut D0.-1177 

8: I f!•'t th1alt U 110ul4 ...U ••1'7 euob 41fforoaoo. 
It o e UUlo - I eoen, be't solar oa 1h1• tpoolal. 
D1ti10D of Sial PI'Oe14at en4 bo tpOko to tho 
oblot ellout U ; ea4 I ptbel' tiM oblof - I \h1llk 
au' thlt 11 e •ab linter vow4 t11aa Sllet oUsor 
_..., RIIU'J' too. 

IIMJI"I Ob, Usil'l 11 DO quottlOD ebaut \hit. 

B: Yoe!a. 

BXJr: I 1e DOt - \hll 11 puJ"IlJ poi'IODal., llo•uoo I 
e4't'1104 11111 .. , to. Ro tol4 •• sus'• Use k1114 
of e4't'loo 1a11 fetlaol' al.WoJ• P•• lale. !hoD be 
414 u ..,..,. 

81 Yoo. 

IDIJr: lo tbet1 t Wbat DJ e4't'10I 11 WOI'\h. 

B: (Leupa) I 40D't \hlllk prolleb17 lt I'4 ben 
1&14 Use - 1 t 1101&14 ••• •41 Use o11Chtan 
41tt-DH. 1111 Jlllt llkll to telitl Pill' 
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8 : 

JIIIJJ'I 

8: 

IIICJr : 

8: 

• 
263 -. -

a4dOO lleaatao be _.U ~ tall a'llod lllaHU • 

WoU, ~ I - eo the W7 .... •Uer a~ 
DOW, I'll 'oU hleJ 'o P' 111 tlla otf1H 0114 
oal.l ,.. liP• 

•ow, 1t 14 an4 I 41HCJ'OO, I UJ .-peak ,. JO!I 
,_J'J'OW &'bOll' U. 

tho•'• aU 1'1ib'· 
AU r1&M• 

!baJik J'OU. 

Cbook. 
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JIIIJrl 

llobtr\ 
llou"l 

JIIIJrl 

Btllo. 

~·-,.._ ~. 1~1 
alt P·•· 

Bow art rou We .on1nc' 

O.b, I '• al.l 1'1pt. I - .bow are JOU' 

264 

II: Wtll, I got in ell l'ipt. 

JIIIJr 1 Yta.b. 

II: I t"l \.bt - war, I IV"'· 

JIIIJr : I cu .. • eo. But U ' • 'tiiOr\.b btlnc UNit tor. 

II: 

IDCJr: 

II : 

JIIIJr : 

R: 

IDIJr: 

lh 

JIIIJr : 

Ill 

IIIWrl 

111pt. 

h'• COiDC ell rip\, a1o 1
\ iU 

It 0 I COiiiC fiAt. 'ftlaJ't .baa b"n IMt llllJiiiC 
in \.be IIAl"lttt \.bia -rn1nc of \.bt laat boll4 
•• btinc ou tt\an41q. 

!bart'• baeo wbat' 

loae burin& io \.be aiztr- ••••n, ••••ntr-t'tiiO'a 
ill \.bt IIAl"ktt. n ° 1 prtltllUJ \.be .bull41'e4 all4 
ooe, tweotr-•1z bi4. 

!tall. 

An4 I \.bink \.be WDC 1 1 1D YtrJ .beal.~ a.blpe. 
h ' • been well reoe1Ye4 llotla R7'· !be -ut 
of lluaio .. a W4aJ 1n \.be -.Ret 11 ~1, bat 
it 0 I .ore OD \.be 'bQJ li4e Ulan tilt tell. 

Well, ••tJOJ\.binc 11 - u4 \.beJ 11kl ov recu
latione all rllbt' 

Y... I \.b1Jik 'bJ an4 l.al'l• \.bert are ao•• ancl .. 
ot U \.btJ don't, lnlt t.bl oo•enU I'•• .bl4 
tro• people - t or ·~•, fo11Pk1Da oa11e4 • 
up an4 \.be 'banktra a n4 B. B. an4 \.be Kutlla1 Lite. 

YN.b. 
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R: 

RNJr: 

R1 

IIMJr: 

R: 

IIMJr: 

R: 

HICJr: 

R: 

265 
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An4 •• 11&4 oo•ent• fro. ••••Nl oGler•. All4 
Gle prinoiple of it, Gle7 all like ••1'7 auoh. 

Goo4. 

Ono• in awhile I'•• ba4 a oo•ent - a detail -
tbat Glt7 4141l1t think one thins vae ript or 
anotb•r thing vat ript; but tbat ooul4 be 
•ua1phoe4 out another U••· 

Well J. it vaa ••1'7 u•eful baYing 7011 4own bere, 
an4 ~ appreo1&1:e 70111' btiDC bare. 

Well , tbat '• awtu117 n1ae, air. I 1a glad 1:o 
btlp in Aft7 V&7 I aall, a• 7011 kllow. 

Well, i1: va• UI'J u .. tul. 

Good. 

1'llanlt JOII . 

fbaftk JOU. 
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Bello. 

Operator: Mr. 8&raoff 1• not 1n hie off1oe. I b&Ye 
Mr. !ruaell. 

IIMJr: Hello. 

111111 
tr ... ell : Bello, Mr. Beoret&rf. 

IIMJr: 

! : 

IIMJr: 

!: 

IIMJr: 

T: 

IIMJr: 

! : 

HMJr: 

!: 

IIMJr: 

Bello, Mr. tra..ell. 

Yee, e1r. 

Mr. tr ... ell, I b&Ye before •• JOW' telesna 
to ~~r •. not& about Mr. Barnott'• eua .. uon. 

Yet. 

"ow, ot oouree, I'd be del11hted ~ 1nY1te 
Leopold BtokowUi, bu' I'd Juet lUe to rale• 
th1• qu .. uon. 

Yeah. 

Bow would the .. ••tro feel about b&Y1ng another 
oonduotor theret 

I don't think tb&t he w1ll ban ~ obJeoUon 
to 1t at all . 

You don't. 

"o. I Juat ant to tell J OU What happened. I 
had a lunoheon here ln aJ lunoheon rooa 7"ttl'-
claJ •• ••• 

r ... 
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! : • . • • • at wbl.oh U•• I had Mr. Outro, the oonotuo~r 
troa La'1n~er1oa • •••• 

IIMJr: Y ... 
T: • • • •• and Mr. B~kowaki and Mr. BaJ"DOft and the 
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HlJr: 

- 2 - 26? 

Coual Chaonl troa Clio .lrlnUao ••••. 

loa • 

• •• •• aa4 aa wo lot,, Mr. Iamott J•a' ~k 1' 
OD IUa .. lt W l11Y1U 8wkoWak1 '0 -· aaot 

loah. Bo dll11a 1 '· 

! : All4 8wkowllk1 aooapto4. 

J!I(Jr: 

! : 

J!I(Jr: 

! : 

J!I(Jr: 

!I 

HMJr : 

! : 

RKJr: 

! : 

IIKJr: 

!: 

!: 

I aoo. Vall, ChaD Chore'• noUl1DC w u . 
... I ~Dk 1t1U bo aU 1'1pt. ID faot, I'a 
poaU1n u W1U be. !!lo aaonro, aa a aauor 
ot taot, ra-oll4o4 w ue ~t •• ..p107 
8\0kowllk.l. 

Be 414. 

loa. 

loah. 

It •a 011 IUa raooaaondaUon tbat •• took lUll. 

I aoo. 

Otbai'W1ao, WO wou14 DOYOI' !laYo \akiD IUa. Vo 
aalr.o4 IUa tdlo wo ahou14 lOt, aa4 ba .-14, "lfb7, 
'b)' a11 llO&DI 1t JOU 0aD 11\ 1\0ir.OWikl , lit )lla. 1 

I eoo. 

All4 I tiUIIk ~t W1U be pal'tooUJ aooap~bl.o. 

Vall, I Jut - \baJ 1
YO all P' ao 10 fl'l&h~ 

ot Ule ••ova, ~t I 4oD 1 t nn' lUll w Chl'oW 
4111111 IUO baWD at tho lalt a1DUU, ~t 1 0 aU. 

(Laupo) V.U, I 1a poe1Un ~t tbat W1U be 
all r1111at. It Chon 11 aD7 qu11U011 about U, 
blaao h 011 ••· 

loah, but tbat wou14n 1 t holp U 1t ba blow up. 

Vall, ba won't blow up, no. 

Regraded Unclassified



IDIJ'r : 

fl 

HJCJr: 

T: 

IDIJ'I': 

!: 

IDIJ'I': 

! : 

IDIJ'I': 

f : 

IDIJ'r : 

- '-
Well, w'll .. D4 h1a u 1n•1wUon tcldaJ. 

Well, ~1; '• \'el'7 lr.1n4 of Jou. 

268 

Jut, •• - well, &IIJW&J, I'• a l1Ule Ua14 about 
u ; "'it he'• 1n'f11;ecl aD4 h•'• aooep1;ect, $here' • 
no wac 1;o do "' to 1111 1 t • 

.R.1p1;. U' • alrM47 heppene4, u4 I knn ~t 
the WDC waa - I felt that UJbe JOU a11ht 
quution 1;he 1;h1q an4 I thouellt I '4 telephone 
JOU abou1; U. 

Well, ~t' • all 1'11M• 

But I'a quUe poa1Un that U wU.l be all r11ht 
w1 til the .... ,ro. 
A1l. r1pt. It' • on JOW' head. 

(LaiJIIl• ) A1l r11bt . I'll take the reapona1bUUJ. 

!baJik J OU. 

All r1pt. 

Cloo4-bfe. 

Regraded Unclassified



Merle 
Coohl'an: 

JIIIJJ'I 

O: 

JIIIJI'I 

C: 

JIIIJr: 

0: 

HNJr: 

0: 

RNJr: 

0: 

IIIIJr: 

C: 

IIIIJr: 

0: 

ID!Jr: 

C: 

Yu, IIF. S.ore~aJT. 

Merle. 

Yee, e1r. 

Dee.,..,. ••• 1 
JaOJ P·•· 
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I '• u.klll& juet tbh auob obaace 011 the 41et1'1-
but1on of the oablee. I want to leaYe 1t juet 
the 87 1t h DOW, 

Iee, e1r. 

But I'• puU1JI& the eoll rupone1b1l1 tJ on JOU 
tbat I s•t the 1aporunt onee. 

All rJ.cb t, a1r. P1D e. 

But, DOW who a•te ooplu ncnrt 

U depellda on the .,, ... ,, Bell aeu a oop7 or 
IYII'JtblJI&. llan7 lfb1 tl Site, I tblnlt, a OOPJ 
of IYII'fth1ns - 711, be doee; and then "' epllt 
1t up on freulq. .ln7thlns on fordp fund• 
oontrol; of ooUI'ee, fou to Peble, Bemete1n, 
Wblte, ole:r and Bel. Ae I ea:r, Bell and ·Wblte 
aet oop1u of ner:r telecraa that ooau 111 here. 

lfeU, let Bell, Wblte, and Dau llol't"le set ooplu 
of- DaYe Morrie , Bell, Wblte, and PoleJ ••• • • • 

Bell, lfblte, and Pol•7· 

, , • , , &et a OOPJ of IYII'Jtblft&. 

Cop1u of eYei'Jtbln&. 

!'bole fov. 

AU r1pt, air. 

aut 

Yu. 

Blat I'a looklna to :rou to en tbat llbea tben'• 
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eoeatlllac 1ap0naat , I cat u. 
You look to ae to cet to JOU aJ17tbliiC 1ap0rtant. 

'llbat 1e rlpt. 

AU rlpt, al:r. 

'fbanlt JOU. 

And 1iaJ I tell JOU Jun ou thlJicf I went o'l'e:r 
to kr. Bu11'• offloe ••••• 

Y ... 

••••• ADd wllen theJ told ~ I •• out there, he 
bad ae 0011e 1D aDd he anted ae to talk to hl.a 
about Chlu •.... 

Good. 

•• •.. and thaD I talked wl th hle Ohln .. e - or ra:r 
lluta:rn aen - ADd theJ're wonlac on a letter to 
JOU on '1/ballaDd. 

Good. 

low, there'• a little 41'1'1e1on oYer there on 
wbethe:r thAJ ahould co ahead, eo I tblnlt J OU 1 'l'e 
dODe :right. !ble fooueee the Whole queetloD 
aDd theJ'll thNah 1t out 'before the Seo:reta:rJ 
liCDI AJ11th1D& to JOU, 

Well, 1t' • too 1ap0rtant for •• to do a tll.lac 
lllte that. 

Oh, of oou:ree lt le. lo, no . We're dolnC lt 
the :rlcht Rf· 

Wall, I'a glad JOU acr••· 

I do, a'baolutelJ. Mr. Bull wae 'I'II'J Dloe, and 
I enJo7ed the 'l'lalt with hla. I wae clad t o . 
get o'l'e:r. 

I'a llad 70u eaw hla. 

So we'll ba'l'e tble elthe:r tbll l'l'enlac or 
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01 .&114 I 111 •tell tad. I etllar tlalq, taaea. 
IIMJI' I fllaU ,. •• 
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,..~•<>1 . TREASURY DEPARTMENT ~Y"J2 C.·• tlif,, I 

·, ot INTIER-OI"I'ICIE COMMUNICATION 

TO Socretaey •:oraenthou 

1:r. Coehru 

DATC Docul>u 4, 1941 

11h1le 1n the l'u katern Dhiaion of t he Departunt of Sta te thia morninc 
1 opoke of the dolO¥ i n eoCI:IIUAicatillg vlth our officoa i n China, and 1nqu1roc1 
whelbor tho r~Yal of tho Unitecl. Stctoa CUDbos ta Lu%on aDc1 Oahu froa tho Ts,tao 
i'•trol to Huila lllicl>t not ll&ko thio oltuaUon l:lOro c11ttlcu1t. Kr • .ltchoton 
atr ltcl. thet the llaY)' vat abo conte10pla Unc tho re:ooval froa Bone ZoJl& of tho CUD
bo~l 1.1~. Conolll General Southucl. at HoJl& li:oJl& baa oont ln a loJl& c:ableqoa 
ot proteat ae;ainat au.ch action anc1 State nov heo the matter up vith l!aY)'. I t vill 
be r ocallecl. th&t ou.r moii5600 to State encl. !l'reAtury repreaent atlna ln Ch\lll&ld.Jl&, 
gol\fl Kolljl ond ShoJl&h$1 are trenaml ttod by !laval !!adlo to tho \lnitecl. Statoa CUD
boat& at t he roapectivo porto. Thoro nov r emain ono gunboat at aach of tho throe 
porta. Oceetiona].4· in the paot the gunboat atationod at BoJl& Zon& hao cruiotd 
avq ! r o11 that hubor for t wo or three cl.4l:T• anc1 co::::nnie.. U on vaa illpo .. lblo 
du.rloc ita abse:>ce !ro::o port. It one of aoro of the veaaelt ahov.l.4 nov~ 
r~•ed , State v111 cona14or totting up a rac11o otation of ita ovn, probebl7 te 
b4l J3l\Dl\ed by one or two Ua•al opere. tor£. alnce au.ch an arrCQGuent Ua beeD made 
ol other places. liithin the paat fortniGht oome meaaacoa reco1n4 by the State 
De;>nrtment fro" Chinn have been dol<cyecl. at mu.ch aa aix "-11¥1. 

• 
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TO 

Mr. OoobftA 

Dr. Per Jaoo'boooa, lwo41ah -110111ot ot tbo ll. l. 1., 1o ....., 1a I.io'boa ..tt-
1"' a plaAo to 'brlac b1a to tba 11a1 to4 ltatoo oa. a rtol i tlaaa.oo4 'b7 tbo Oaraoct.o 
w..-t. .loa latoraaUoa.ol croup 1o to d.l.ocuo poot-,... probl_., It 1o 1Q' 
Wl4orotaa.d.l.ac tbat Jaco'buoa. YlU rtou WublJictoa. vlll~ la tbio 001Ultl7. Wo 
oboul4 'bo ablo to o'btala. ooao idoraaUoa. ot la.toroot troa bllo, oi.Aco bo bao 'bola. 
1a. 9rlhorloD4 4\U'1ac tbo var aa.4 bao 'bo.,. ablo to 4o •- traYoll.ac la C...tral 
lutope. 

J.t tbo State D,opart...,t tod.q I .. t llr. llattben, tol'llerl.7 our reporll.ac ..,. 
at Parlo &114 TlchT, >d>o 1o aow 'boiq traa.atorro4 to Lollll.on ao Ooauolor ot •'baoo:r. 
lfr. II&Ubeve Ylll 'bo out ot to"" a tw 4aTo, llo.t on bio rotv.ra v1ll oaU at tbo 
'l'r&OIU17 'bot oro loartac tor bio DeW poot. 

Regraded Unclassified



TREASURY DEPARTM ENT 
274 

WASHINGTON 

!0 liL DLL1 

lilt t"'7 of DO_l'111¥ aeet1y of the Joint 
mmittee on Jeduot1on of IoD-4efen•• 

§liend1 tureo - Dec•ber 4, 

!be =•mille oo11ion. Dee•ber 4, .,.,.,......_ a t 10100 .l, 11. 
and ad,Jouru4 at 12100 loon. !he meot1114 ..,... taken 'll> b:r tooUaon7 
o! Mr, • .,.., J. ll.,.,too, Director of Ohil1a11 OonaoM'aUon Oorpo. 

llr. Mcintee turniohed a cr1at d&al of 1DforaatioD eo~ 
cerniDC YU1ou• actiTi Ueo of the Oorpo, !be principal poill\ he 
brcU&t>t out ,... the fact that the Oorpo heo eoot to date 
$2, 278, 000, 000. lie broke tbio !1gv.ro 6o"" to lhov how 1t ._. 
opont and hov 1t had b.,oflted 'fariouo 1ndnotrioo, ao follovo: 

tl72, 000, 000 tor h•"7 autoDOtho equipment, 
.uch •• trucke, traotore, eto. 

93, 500, 000 for 1uaber and conotruct1on 
utorial for caopo 

173, 000, 000 for clotbiDC 
)0,000, 000 for oho" 
20, 000, 000 t or ..U tooh 

4oo,ooo,ooo for food. 

Prchab1;r tho 110ot iaport....t otat•ant IO&do b;r Mr. ll.,.,t" 
""" to th1 effect the\ in hh peroonal op1A1on there h 110 need to earr:r on th1 Ch1lial1 Couonation Oorp1 at the pr11ont tt..o oolel;r 
frca tho relief otandpo1nt. lie clalao the -..J.ue of the Oorpo at 
prooent h 1D the •ount of vorlt H do" and atated t hat 1A bio 
opinion if tho Corpo w r1 diooontilllled Ooncreoo would appropriate 
!:Ioney throuch other acenoi .. to do a croat deal of tho work wbioh 
tho Oorpo 1o nov doi"«• lie reiterated later 1D bio t11tiaon7 that 
in bio opinion onl:r bo faetoro Juotit)' eontiaaanco of the Corpo -

(1) !be aaount of writ 1t h do1DC, aDd 

( 2) !be benef1 t Wbioh :rou.,. - roooi,.. free 
••borabip in the Corpo. 

• 
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• o\ate4 \llat U \be Ooacnoo ·414 110\ oou14n tlalo \o 
\o ..tfloloat Jao\Ulaa\1oa for \be ooa\1...-oo of \be Oorpo, 1t 
oboal4 M ollo11obol 1114 \llat bo ..tf. - 110 JuUtlooUoa tor 
tho oo11U- of \be Oozpo tr. \be o\oad;polat of rel1ot. 

!bo _1"11 will _, apia at 2100 r. I. \o boor 
roproooo\a\lno of W.&. 

Woro ~·"' a1alltoo wlll \o ~ ao oooa ao 
poool\l a. 
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TREASURY DEPARTMENT 

!0 IlL -.Lt 

!ho attonooa ao .. loa. lleooaller II, oo.....o& at 2100 P ... u4 
o4J.,..,.... at 3•115 P.X. !ho _u., .. toaa '9 111 tM toatlMIIQ' of 
ltr, Jraaote II. llr74oa. Aaabtaat o-iaatooor of Wozt: ProJ-• 
Adal.D.lotratloa, -.. aa ao~o4 111 llr • .a.nm.r Jvu aa411r. L 1. 
OoUla. 

llr. ~ ..U • c-ftl atat-t ~ - ...&8 of 
IP.l uo4 ata\e4 \bat U .. aaUelpatM \bat ...Uot .-. wUl b .. 
ttviac \118 ..tatu ..,.\loa. • pola\e& ..,, \bat at tu .,.._, ts.. 
tbaJ'O wore - a1111oa -~~ _ .. allc1Uo for IP.l nllot, ot 
*loll OM II!.Utoa WN oa \118 11P.l nllo. laol'CI4111C \118 e., '•ta of 
tlloto on the 11P.l zollo, U 1o oatlaeto4 \Mt f .... dz to •- a1111oa 
;por .. u .... buotUlJII 1>1 \118 WA :pro-. llr. ~ ota\e& \bat 
fzoa 1......, to lllllt•MI'• 191Q., O'IW ou a1111oa }>ai'IOU 'lalutaftlT 
loft \118 VA zolla to tab prlw.to ~o,._t. 

la roplT to - ~ "' Oo-·- Dllqlotoa .. to -ooaU....t 11M& for tM WA ,....._, Au& tM .... t• $ pr t 1a 
leoo aa4 tile ftatM .... aU• to _.,._a ,..._ • ...Uat 
'llvdaa aa4 tu Neal o.-t looa U1e to _.,. 8llell Nllot 
'bv4au la Ylw of tile eoat of tile 4otaoo ,..._ llr, ~ 
ota\14 tile\ he ~ tMn - l"a 11M& for nllot \Ilea \baft .. 
- ,...... ........ , tile\ tile ..... at - ... a1l11oa -- --.ploJ'M oa tile 11P4 nUe wro prellabJ.7 Nro -to \Ilea tile ...&8 at 

tho ooat of 111'1111 Ilea 1aol'llll4 ,. daoe lut 7'&>" u4 11 II1Me 
tu ;poreou ~·1M •• - rolla ·- fw 7aN -· .. rlatM ... , / 

"""•· 1939· 
Ooacn•- Jlaoaclltoa atoto4 tile\ U .. plJII to lie ft17 

«UtloaU to pt a - taz 11111 -~~ lato 1.- alooe tM Ooecna• 
oaa ooa't"laoe ~-· \ha' •• .., .. 1111 r u tuoM are M1ac nt. 
1o ao-.t \bat u -u 'Ito ltott• to !left l"o U1tt pooa oa to til"'" -uou ao& 1 ... -. to......._- poep1e ..ttlt. at 
pro-t - 1t w - ._.,. - lloar4ell1po 1a a fw - llr. 
~ .taW \!let lie tit .. , WK tile aton.ato Jlettlo • tile 
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04 nlll ..... ORU Mt e'IIWa ...,.~ lllnU 'Ill pelaW .. , .. a 
"""" " ....... tlla .......,... lawlftl 1a .. "1111 ... ... "'-· 

............... pelaW ........ - .. wU ..... OOOuAII'Awn.UIIte:I'W .. , • ...,._ .... u....,. .. 
- ~ ''- -- ..... ·pad .. ~~MalA .... a.-•· '• --
\be ''- -- ... -'!J'- ..... ,... ·- ... " .. - ...... .. o'll.-wl .. , • "• tlf5.oao,oao , ... tillazi ..... , • ..u 
............ tlla ......... w " leU " .... , •• " -~ ... ... ..,. 

"' ~·-- le " -·- ..a ., 10100 4.JI. .. :rnur. at 'lllliob ts. ....-tau ... ,_ t11a .AcftCIOiltual .....,...._. 
.t.lal.a1nrau... t11a laU O..o oatlea lea rt•, uA .,. JUa IMultir 
.waill1etratloa ara apooW " tenll)', l .............. ,_ •· J.U, lleore"*7 to ._ .... _.... tllat tllaoe wtll ,..~ 'Ill \'Ill 1ut 
~ people " tootll)' "Oolore t11a ~ttea. 

4 ..... o.ploto _ ...... ol *• ...uac wtl1 ............. 
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~IIIJLI811 Itt •11MAI4d --·---- .., ··--- ·-------- ._... ,_ --.. -·-- a-n..--..... -. ... .,.,..---

_. .. _______ _ 

Honorable Rear, 1Drgcu1bea, lr., 
The Secl'etarJ of the TNUU17 
lfuh1Jict.oa, D. c. 
ICJ'· deer 1111:'. SecretaJ7: 

-·-Deo. 4, 1941 •• • 

The nut ...tine of the .Joint c-ittM 011 

lled11ct1on of JlooeooeDt1al Pederel Expe,.S!~ will 

be held Prida,r, Decelllber 5, at 10:00 a. a. , ito tbe 

Rouee lf~,Ta a,.t lleaAo C.-itt•• 11oo<a ito the Capitol. 

llitb beet wialw o, I a 

Paitbf\lllJ' 70UJ'e, 

• 

Regraded Unclassified



279 

De&r ll r . SaUh: 

I h&Ye been &dYiaed t h&t the eetiaate of 
appropriation for t he Defenae SaYinga atarr for 
the fi scal year 1943 baa been reduced froa 
$5, 900, 000 eubaitted by t he Tre&!Ury, t o $4 ,800, 000. 
1 under stand t hat t hie eatiaate ie baaed upon the 
1942 appropriat ion increased by an anticipated def iciency or $1,200 ,000 . 

I do not t hink that I need to advise you t hat 
I am sosewhat 1urprieed at t hie &ction on t he p&rt 
of the Budget in reducing thh vital eet1u te in 
view of the size of t he Treasury' s t otal financing 
prograa. I aa sure you do not wish us t o be haapered in any way in t hh prograa because of t he l~tck of funds . 

One month after we st art ed the preaent Defense 
Savings Bond and ataap progr&a l es t llay 1, the deficit for t he fiscal year 1942 was eothu~ted t o 'be 
>12,800, 000, 000, whi ch repr esented an increase of 
aore t han $3, 000, 000 ,000 OYer the January eatteate . 
Also , et t hat tiae we bad oending a t ax bill fro• 
which we anticipated appr oxiaately $2, 500, 000, 000 
of edd itional r evenue in t he fiacal year 1942, 
leaving $10,000,000, 000 to be financed t hrough 
socia l aecurity and unemployaent t11.1ea, and the aale of Savinga Bonda and other Treaeury aecuritiea in 
the r egul&r aanner . Thia progr&a of se l l ing Def enae Savings Bond a waa adopted , as you lcnow, in order to 
r lace aa aany of t he Treasury aecuri t iea aa it ia 
possib le in t he banda of the inveatinp public and ' ' keeo t hea out of t he banda of t he banlca, thus aYoid
tng an increase in bank d~poeits and helping to 
control t he infl ationary trend. 

Wow the r eYieed Budget defici t ae of October 1, 1942 , eYen after paea&ge of the t ax bil l under which we wil l get approx1aa tel y $2, 5QO,OOO, OOO of addi tional 

. 
• 

' 

Regraded Unclassified



- 2 - 280 reYenDI, 11 1\111 S12,600,ooo,ooo. I\ 11 ~,,, o1ear, \herefore, \ba\ we ~·• \o ratee \br~ \be ea1e of Dlfenee I&Yllf• eecurltlee aad \hroa,h open earte\ operation• .ore \baa $11,000,000,000 durin& \hll f1eoa1 year, exo1udtna \be tande requ1rld for fOYtrnaental oorporattone and orldl\ ageaotee. I ~ue\ do DO\ 111 how the fr~ oan aYold a treaend~• tnerea1e in bank depoel\e \br~ freatufJ financ ing opera\lone ualeea the eale of Defenee iaYlaf' eecur1ttee te aater1ally tacre.-.4. ll JOU lmov, bh h 101n1 \ 0 COl\ 110n1y. 
Wblle we are DO\ tntoraed ae to what \ be Budgetary pror.aa 11 for 1943 , there are deflal\e lndlcatlona t at the Budget deflolt for that yea r vlll be tube\an\lally hlaher \baa \he conteapla\ld deflol\ for the f11cal year 19~2. If \bie ie true, it certainly aagniflee the frea.urr'• flnanctna probl .. and vlll aate a ll the .ore neclll&fJ tor it to uee eYery aean• at 1\e coaaand to lnoreaee the eale of Defenee SaYlna• eecurttlee. 
f he treasury 11 vtl l lftl to aooep\ the 1~,800,000 eetlaate for the fl ecal year 1943 vl\b the ••rr deflnl\e underetandtnf that, if olrcnUie\ancee ~uetify it, we wlll be perat\ ld to lnoreaee oar proaraa and aelr for a4dUlonal fundi for \bh pupon u the profraa deYelope ln line with \ he other ldaln1•\rat1oa pol ole• to control Inflation. 

Yery truly your•, 

, ..... , .......... Iii 

Seoretsry of the !reatufJ 

The Honorable 

! be Dlreator of the Buqet. 

DWB;nle 12-1-41 
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!0 !D Pllllmftc 

li •-u .. O!Ur • · ~. h.ut *r 6, 1935, ,_ u....... • 
Socn\U7 ot \he fnuu7, UlroaP U.. Ooo.loo"- et·.&oo--. aA ..... lw 
( nov U.. eo.doal-r ot Ao-\o), \o pertora ..W. ouuatbc -'ral 
and nporUIIC haoUou 1a -'loa w1U. \loa .-tab\raU• of \loa 1Ioft 
ll.ollof Procfta. 0.. .Juo 111, 1935, U..ro - lana4, w1U. 1'AI' 4» ;cal, 
B.oculoUoa lo. 1 ud.or \he ol'ler, p .... orlblJIC \he oalalo\ra\lft Jftllliue 
for \he u:ola\o• ••oo of a qo\• of -h aa4 Uoftr:o-b. .....Uft 
Order lo. 70}4 u4 llac'AloUoa lo. 1 (frMnl7 ~' Oll'lllll.u 5\3) llaft 
boon -1-\o4 u4 -..4o4 .u...,._u.,; llovwnr, U.. bulo pr!Mlploo 
containo4 \hartla J'M&la h offoo\. 

hrnaat to the alltborlv cruh4 1a u.a -U•• ol'lar, u.. 
Troal!l17 D.partiMllt ootab1labt4 aoooatliiC offlooo 1a MOll et \he _.rill 
ota too and pouooalou. .AaloiiC other \hlJICO, \heoo o\oto -tliiC tttl ... 
..,.!ntain a .. paroto aceoua\ for MOll IIPJ)roY04 proJoo\, 1a order \o -
tab that ozpondi tnrao .ra kopt w1thla tho pnoori'bel 11Ju1 \o\loul ,.._, alto 
118lce t. prundlt of p..,...llo u4 Yallohero 'before tr.a1aholoa \o !.....,.q u .. 
burolnc of!icoro tor paJSOn\ , 

!he opproprloUon to \he !roa1U17 llopor\aent for \he tlooal 'fMZ 
1942 tor tho pupooo of 011n7l11C Oil \hlo vork lo t2,02~,000, u ~ w1Ul · 
an a!'!'roprioUoll of $4,268,000 tor the !110111 roar 1941· !hlo ......,.loa of 
$2, 253,000 voo pra4leoto4 oa (1) a dooroa .. of ab<nLt ~ lD. \loa oo\S.\o4 
•oluao of vork-ro11of paJSOil\1, (2) t ho eon•o114ttloa of ~7 of \he 1\o\o of• 
fleoo la 15 roc1oll01 offleo~, and (3) ilproY-\1 la odalnlltrt\lYo pro
eedure. 

In order to pertora thla vork 4nr1DC the bolllllOo of the flooal 
year vlthla tho fundo oYollablt thoro boo 'beon ..U, vl\h \he oooperoUoa 
of tho Work ProJoeto J4ainlotrotlon, a ~UrYq to dotortlat What o\tpt .tCb\ 
be tekon to effect tho necoooUT oooDOaloo. At a nnU of \hl1 ~UrYq U 
h reeol!Cen414 that tho , .. ........, Aocallllto Oftlcoo 'be n llOYid of t h1 t oll
i ng tunctiono, of!oct l•o .r.,..,. 1, 1942: 

(1) Tho •lnhiWlOo of a ooporato account f or MOll 
&J>!>ro• ld proJoo\ of tho Work ProJtch A4alnl .. 
traUon. 

( 2) Tho roeolpt and ozamination of on....,bronoo 0114 
obll~atlon doeuaento of t ho Work ProJoo\o Adala-
1otrat1on «<etpt forme! nuabertd controc\1 0114 
1Ueh o t her 4ocuaento oo ..,ot b o forvordld t o tho 
General AcoountiDC Offlco la oo1111oetlon vlth t ho 
ur.udlt a.'\4 oot U oJDtnt of 4loburolDC otfleoro ' ao
counta. 

(3} The • e r1!1eot1on of ohoclco houod b7 4loln!.rolJIC 
offleora. 

(4} !he reeelpt of notieoo of ehock otock 4t11Yorloo 
fro• t ho lluro811 of IDCra•lDC u4 PrlnUDC t o u .. 
buroiDC offloero 0114 tho por1o4lc l nnntorrliiC of 
otoeko of UllUood ehoeka. 

!l I n cortaill eoooo, !>r1ne1pa117 'Doooooolou, ,. conoolldt\locao wore ..a.. 
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(5) 11M YeJ'UtoaUoa et ""P ~'&Me oa ,.,..ua d tM 
Vod< hoJN\o 'H•h\raUoa .,..S.t 1IIIP elM~ 
tloaUoa Mbeollll• ..a tM ...,.-..loa elf ..,. ,., ... 

11M .. _uoa ot \be o44Uloul ... .,..unuuteo-,. tM Volt: 
ProJocto .A.dalalt\raUoa- 'be eocaplleUA wl\b ao .utUoul apeuo te 
t hat acuCJ other \bu \be\ rewltbc troe \be poed'ble recl .. dtloatloa 
ot a Uel\e4 IIUber ot aco'""''Uc :pot1Uou. 

Io u ... of \ bo lteep1Jic of la41'r14Del proJect eoo'""'h 'b7 \be 
froa•urr Dopar\-.o\ ~'' ~e 'b ... ofteote4 vl\b \be Volt: ProJeo\e 
Adaln.letro\loa t or perlo41o iaepec\lou ot \be aoooaa\e, recorda OD4 pro
cedure• ot \bo Volt: ProJeoh .&4111a1ttroUoa JI.Mnoe Ott1cee 'b7 .-plCJ"' 
ot the tr .. eurr j,ocoaata Ottlc ... 

lsoep\ u otbervlte boreill proY14e4, ~oUoa Jo, 1 (freoeurr 
D.p&rtDOD\ Oli'OQlor 5113), .. · e-•e4 OD4 Rpple .. ote4, ¥111 ._u ill Nl 
tor .. u4 ettect. 
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~ 4Mr Mr. Proold.ea\1-

TREASURY DEPARTMENT 

WASHIN GTON 

Dtce•b~r 4, 1941 

S.oUon 12 or tho 1ed.eral Coatro1 .t.ot oppron4 March 21, 

191S, pro•1d.oo 1a par\ •• ro11owol 

"!bat ..,Do71 184 othor proporUoo 4orhed. 
rroa tho oporaUoa or tho oarrloro 41lf'1QC Po4oral 
Coatro1 .... horo~ 4oc1aro4 to ~. tho proport7 or 
tho Ualtod. Statoo . U.looo othorwloo 41rocto4 ~7 
the Prea14eat, nch MDeJ'I eball ao\ 'be coYere4 
ta\o tho 'fraooUJ7, 'but ouch &OD071 184 proport7 
ahal1 ruala 1a tho cuoto4T or tho aaao orttcoro, 
184 tho aceouaUac \hororor oholl l>o lD tbo -
-.naer ud for. •• 'beton led.eral C·oAtrol. • • • 

•u ouch por1o4o "' tho Proo14ont fiAT 41roct, 
tho boolro ahal1 bo OlOto4 184 tho baluco or 
ri'91AUII OTir di abur·tiMD\1 1b.tJ. l 'bl CO't'lred. lDt·O 
tho fraaoUJ7 or tho Unlto4 Statoo to tho crodtt or 
tho rwrol•1ac tua4 oro&t o4 1>7 th1o aot. • • •• 

!ho S.crotarr or tho !roaoUJ7, oucooooor to tho Dlroct or 

Ooaeral or la1lroa4o bao tO hil orrtcla 1 cro41\ wl\h the frtllll!'Or 

or tho Ual\ed. ltatoo a 'balallco or a l>OOlt $72,000 oa thh accoW>t , or 

•bleb ao\ .., .. \hiD ~32,000 •111 l>o aoed.o4 1a tho tlaal Uqu14atloa 

or tho atralro o r \he la11roa4 Ad.alah\raUoo. !hero h alto a 

baliUICt or ., .... , $115),000 \o \ho ored.lt or tho appropr1at1oa 

•Po4oral Coatro1 or !raaoportatlon 17••••", •hlch ll tho rwrolnac 

t'cla4 rororred. \o 1a S.oUoa 12 al>on . !hh ~al18ct will aot bo 

1111414 to aalto U7 tllrthor """'eah oa &4COOlD.t or lod.oral Coa\ro1, 

!ho oppropr1aUoa ahOGld. aot, bowwror, l>o oaUrel7 olooed. oa.\ a\ 

~ \bh \1M \o-aa ot oertaia roco1p\o wb1ch •111 ooaUaa.o to •-
~1 ~ .. ~': 

•httt 

""''"' ' ....... . -.. 

• 
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la 41aria& \1M pi'OMII of ll.,.U.Uoa, *loll .... a\IMriiM IU4 

4\rao\et .,_ \lie ao\ \0 lie U,OaiW \0 \1M CII'Ml• of tba\ 

appropriaUoa. 

h h 1111r udre w uo~11 •lie•• \aluoee oerrle4 oa 

\1.- 'booka of \hla DepuUa\. 11\ll \llh 1a Yi01 1 rue• t \lla' 

Sllo,OOO of \1.- klaaoe e\aatlaa to \lie orotl\ of \1.- loore\ar7 of 

\loa fr~a....,., nco11aor \o \lie Dirao\Or o. .. ral of llailr..ta wl\ll 

\'ba tnanrer of tile 'Dal\ .. Sta\11 'be \ruaterrot aat u,oau .. 

t o \1.- oretlt ot tlw appropriaUoa •reteral Coe\ral ot fruaport... 

Uoa lb'a\oaa•, .atoll wUl \Ilea 'brla& Ue 'bah- Ia Wa 8ppropr\r 

Uoa "P to a'bout tli9J,OOO. ot Wa - 1 reo~ tbat $1100,000 

'bo \ruaterr .. \0 \1M nzplao tut of \1.- fr......,.. fh••• are, of 

couaa, oalT 'booltkMpla& ea\rlaa aa4 4o ao\ ianl•• aA7 ••• ClUb 

pqMilh \0 or fro• tile ,.._.....,. or otteo\ \lla ~n~tce• · 

1t 7"" appro?• of \lie oov•• of aoUoa propoe .. , 1 ollall 

'ba cla4 It 7"" will 'be coot ......., to • • la4\oa\e oa til• 'boU• of 

fila haa14eat, 

the 1111\e ...... 

.l.ppn\'MI lle1111hr ~' 1,..1. 

~~-~~ 
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DEC ' IIMI 

117 ..... liP . .... , ,._ 

...... 12 fll ... .....u w ... us ., ........ 21, 
19'11, ,..,,,_ 1a psft - ~. 

•u ..... ,.n• - ........ a 2 .., dlrsft, 
t~~e-.a....u .. ~........ d 
:us ...,. 41 7 n· ...U • wac ... 111M 
tale '" 1 el tale hlW 8\at. \o tile ...ati\ e1 
tale~ IWcd ••W "r \Isla -"• • • • • 

• ••••'-Y fll ... '"" ... -7,, ..... ___ ..... ~ 
at tale hlW II""- a llal- e1 ~ fr.a,tJl/0 • \Isla , fll 

'Sb1all ... - .... Ul,fiiiii.U ........ 1a ... AMl ~ 
ol tile ath1n el ...... , ..... ~. ften 1a elae • 

bal.- ot ..._ kSI,OOO "' tale _...1\ at tale ~ 

•rerc1en1 eo.u.1 et !'Ius; •••'· a,., •. wllltll u tM rnol'fbll' 

....... "' ..... .., ,.....,. "' ,. - • c ' at Peillde'a1 C:O.WOl. 

1'be OS ... taU• ~· ... , k uw, ..... !.nlT ._.. M a\ 

• 
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Sa .............. -· el , ...... , ....... - $' tnt "' 
~ .......................... ,el ... 

40 ......... 

ft Sa ........................... Ill &def-

-.-...e~w.na e '• aUaw.Sa,_z .. .,. __ .,,._. 

.. ,.. ., .. tlliiiiJ'-· .. "• .... -'1, ., ......... , el 

.. trll •• --- ........... 1nln1., .... .. .. . 

*"•• w ., .............. " 9 ............. 

....... ,eltllll ssc;:'rttn.,, eto t:olet~ a,.. 
"'" .,.,_.,**wiD .... -.u. ....... Sa We " ....... 

Un ....... ···-· Olt!U- J ----.. .... 
W \I,_M,ilwiUNef ... tllll -&7 .... el .. ~ft' __ .,,, ftne -· etl 

... .. .. - ..... 1111.1!1_..,, - ................ 
It,.a aaosset•-etMMnpa:ef,Ir.D 

--- u,.. .&11- ............ - Satlnt. = ....... el 
\lda~nt ..... u•-

...... 22 '• 

'llleW ....... 

•se uosta • a 

lllllUaM:Ir ,..., 

ra-t) . . .... tM •• , .. 

•• .. ... , ., .. II' »• 

,1Nlo 
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.l.e cl.art re!'erred to is the sane 

(
ne &$ tha l a ttact.ed to ltr to Ad:niral 
lark lrday (12/S/41) 

• 
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DEC t 1941 

-- ... llr. I···~· 
.... h -.Je ... I .... t1t Ule ...... .. 

... ............ tlt ... t .......... ,.. 
..WtW .......... ,-., lite- et •diad ata.n-
U.. ... + JJOpat•U.M - ..... hp , a • 

I ....,_. U. ts a.p Ullls ellon .. ts ._.. 
.. 1 ~ •••• ... .....U q; wlats l\ lt ,_ 
..U ... u. r ; a: a "' tv .. n..,.. 
" " us"" " 11r • ..., ta ... - ,.. • ,_ 
4U b ··· - .. ., ....... ~ •• • .. ,. 

~. 

!lio d) 1, h ruaU&a, ''~ 

.. a J "•, 
• 0 •• .., ., ....... 

......,...... 11. O • 

.., .. 

'if'.,.llllffiLE COPY 
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Daoaaber 4, 1941 

MEMORANDU){ FOR THE SEOR&:TARY 

SubJect: Statue or preparatory tax etudiea and 
oonterenoee. 

289 

The Yarioua matters whiCh ha•• been under recent 
oonaideration by tne 8eoretar1 and the group working 
vi th him on the tax prograa are aWilllariud in this 
meaorandum. 

A, Amount and timing or taxes needed tor inflation 
control , 

1 , Shoup Study, The etud7 inltiated by Mr, Shoup 
has been rurtner re•iaed in a ear1ea or oonrerenoaa 
with persona trom the Treaeury and trom other go•ern
mental depart.menta and agencies , The raaulta are being 
written up , Further reYision or t he eatimatea at thi s 
time would require aubetantial work in oolleoting and 
compiling additional data, 

2. Re 11aroh co .... i ttee on • Income, Ermendi t ure, 
and Prioea, 1 To proYi de periodic new eat iatea or 
national Income, defense expenditure•, price riaea , 
and etracta on them or various governmental policies, 
along the linea or tne work begun by Mr. Shoup, a 
Treaeury research coamittee , including repreeentatiYea 
from tne three research diYieiona, and an interdepart
mental ooami ttee are being 11t up vi tb Mr. Haas a a 
Chairman, 

B, Personal income taxation, 

1 , SupFleaentar!rwitbholdine tax. Further analyais 
ot this taxa procee ng in thei•ieion or Tax Research 
but no further group aeetinge naYs been held on the 
eubJeot , A memorandum summarizing the advantage• and 
diaadvantages or this torm or tax waa prepared sometime 
ago and submitted to tne Secretary and tne group, 
Charta showing ut1u.tee ot income diltribution and 
a table showing an estimated breakdown or Withholding 

. 
• 
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w U•"'' s Uoa 'IIJ ,_.._ eluMa baYo Mea 11e-
111"1W te ........ at 11M sr.la A HaiiUMl -
lllttee •n~FU. 1M Jl'-'1• .r llilmaloteftlll ..U 
a tu lllu Mea Ml"• nplar ••U••• 

2. ... hnllal' 
•n~Ffd ....... 
u4e. A nqll aaUate .r .... ""- 11blell u.. ao-ealle4 "hal Pla1 ~~ pra'aN lllu Moa pn
pue&. A aaaor....S.. la41MU ...... e4YUUaee aa4 41N4Yubpa or 'Me tol'll or 11uaUoa baa ioea pro
paN4 aa4 eu'llll1 ite4 to 11bo looNb.l'7 aa4 1111o P'011P• 

3• fp•11M td 11u oollooUoa. !hi pnpoMl to wubboi Ia ~ Ot & 1942 iia- w 
UaliUlUoe aa a aue11Ua11o tor a wUIIhol41ac 11u la 1111&11 Je&l' llae rooo1Ye4 tvtber ooae14onUoa. A 
aoaoND4a 1D41MU .. 11.110 e4Y&Il1lape aa4 41aa4YU11apa ot 11M 11u baa No a propo.I'04 &ll4 n'bla1 tto4 to 11M 
looN11&1'7 ..& ao.bere ot tbo IJ'01IP• !he Holla1Ml ..UUM woft.l• • 11M •••••ta11nUoa or 11.110 npple••11&1'7 w11illllo141as tax haa 11Ma ooae14erl .. aleo tbo 114alale11nUYo prolllou or WS.Uahe141ac par1l ot tbo 
Nplar laOOM 1lu, 

w!Ueh llo 
it ot oorpon11o ao11 lDooao 11okoa 1a 1 or e11IOI'II&UY0171 ('b) lf all Ml'p0l'&1IO ae11 
la- 1a •-•• ot ' poroea11 td la\'oa11o4 NP111al wro 11U.a la 11uoa. 

D. &&eoaa p!!fl11a 11aza111oa. 

nov•• alu 11M .!.! .. ~.~.~!!~:. 
11u 11o aaN1'11ala wba11 olaealtleaUoa or 
oorponUoaa alp11 llo teaallllo aa4 wba11 ro-oa4a
Uou tor 'llaalo ohaap 1a 11Ao law a1p11 '- aal.o. 

2. -.m. Cllal'ta • apoaltlo •• 1 •••• an ooau...a1:~ ,..,. •• , ut aon .. ._ ... 1aa1 ... 
••' td 1llla 1&l'p ateal •••n•oa, - a1....r11 ...,.Uoa aa4 oonala a1111ar n ;•l••• 
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1, Sal•• tasat1on, 

1, Bata1l Hlaa taz. A aaaorall4a waa praparad 
and auba1th4 to thi lioratar:r &114 tba poup, 11141-
oauns t ha &4Yan1:agaa an4 41a&4Y&n11apa ot a rata1l 
aal•• tax •• a aatho4 ot ooabat1ac 1ntlat1on, 

2, Salta taz w111A ooaplllaoq aaY1nla raatura, 
! he augu U on to iiiPOn a ail a a az wit a ooapUiaoJ'7 
aaY1nga ttatura baa b"n aubJa otllt'to turthar an&l;ra1a 
1n tha D1Yh1on or !az Raaaaroh, 

r. Coor41nation with othar aganoiaa, 

1 , llr. Leon S.n4traon baa auba1ttt4 a auggaata4 
Uat ot arUolea tor tba iapoa1Uon ot 4atan .. axoht 
tax... llr. R1ol:l&r4 Gilbtrt ot hia ott1oa oontarra4 
with llr. Blough on tbe 'rraaaur;r tax propot&la and 
parUo1p&ttd in tha oonteranoaa on tha u ount or 
taxea nttdt4, wb1oh waa diaouaaad aboYe (A-1) . 

2. llr. lro at or Cbairaan l oolaa ' ott1oa baa 
oontarrad with Mr. Blough on two oooaa1ona, Ro 
aaaorandua baa been reoaiYtd aa ;rat troa thia eouroe 
but 1t 1a un4aratoo4 that a aaaor&lldua baa b"n aub
a1ttld b;r Mr. lroat to the Cba1raan. 

) . lCr, Blough alldaaYorad to olaar up eo•• aia
oonoepUont about the progru w1 th llr, Gtrl:l&r4 Cola 
who h tha tax and tieo&l polio)' aan t or lCr, Barold !IIlith, 
Dirtotor ot tht Budget, ! he d1aouaa1on waa deYotad 
pr1u.r1l:r to tht relatiYa .. rite ot Y&rioue aatho4a ot 
attacking tba intlaUon pr oblaa, 
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ore 4 1941, 

WF._. •• ,..., da 

ftlo lo la r~ te ,_ 1-• o~ •--.r :=, 1941, 
..,.._.,. \IIIII qpls .. u .. o~ \11111 \u .. •tooloao \o 
ft?or\ol-ato bolt,.,- &a \IIIII alll?UJ'- -..1 -
•loo w1tlda \IIIII llal\o ~ \IIIII \ralalac - • o\ots
T• ....,. - ~ (1) -- \IIIII \oa lo oppll-o te 
....,.holo,. \o oat.W-\o ·~ \hlo ~~ ( 2) -nr .._ 
loU..o at \IIIII ~? ? ..U -"- oh-'o Nh~ 
~ N nl o~ \IIIII '-1 _., (S) ~ •'• .....,_ \IIIII 
~? .-14 ,_., \IIIII I ot 1.,.Sa1&U• \o 

CJ"Ut • .._...,. fW' ...a~_._ U. eta ••••••• ••• ort-. 
., tlllll ---· ot ' -''- Ml ot \IIIII... . ,... at 

1141, tlllll Cez .... oo ,_ ...... \IIIII ..,.u ... pHWt...U, 
Cf'tii'W -or S-'loa 1'701 ol tlllll lo?orul R .. _ CMo t., 
•&o.s .. 't rpo t• \IIIII MMnt ot ro1lel .... .._u.-1, 
or -\Mlo laoUteu ... or orpm•tl-, .l.o,... -· 
1M -tor \eftlaaUoa ~ \IIIII __., ... - nat -
la.Uroo\ MMtl\ ................... - ,_...... .. 
wt\a \IIIII eUI.alo\J'o\1.,. UflleelU• laftl ..... C..-?1.7, 
\IIIII .olooS..o \oa lo oo-oot - \IIIII -• ,..s• ,., ...,. 
lllod• .. - pl.- ... - -''" .. -~· 1111114 
wt\ala \IIIII- ,_ ...n..- ra ... ~ \IIIII ., .. _ 
ota\>&'-J' pi'Oift.S..o - la , _ _, ..- of \IIIII ._.._ 

..,., o1 1141, u ...u •• 1oe poa&no .-..&o\rottftl7 tw 
- ., npla\1 ..... -· roUol ,_ \IIIII -. 

filii b 1e P7 D ; 1'1-\ ...... L u•, ..WUot te 
?IIIII-- ol \IIIII..,.... a .._n oWl., ?IIIII\ Wo ~ 
-• .... •• oppeoo \IIIII _.._. ~ l.,.SolaU.. •sa 
.-14 --' ,,_ \oa -'• paU fr \IIIII .-toot.. of 
oolUoro _. •llro te \aee.V.. _. o\111111' -lrlU• 
o-,.n.to« ))- ?loa Yor llo,..n••? or tlllll rc., OltJU\ t 
vUlla \IIIII- ..U\alo .. "' \IIIII alll?a1'7 or-" 
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-·-
...... 2 ...... ,... ... .. .... 21 ,._ .... ~ 
_ .... - 2 ..,,._ ... , ,.,_...u .... ...a ,....., ... _. ..... ,,.. ., ... es •=u,. 
MMftt ... - la .us-. ..... .. .. • .. , 2 
- .. ?' 1 = ....... .-..& ............ .m::: ..... 
• II I,_, ...... _ _,........... .....-' 
::::r: .:·;. ~ =- :-.:r ..=.-.:. ;•.-::.. - =--= 
.......... 2 .. ,_,..a .......... _. .. "',. .,_ 
eo _.,_, aaalltMC. ........ 

II rc...,. fll ... l'i 0 

I .... , .... "·50 .... ._..,·a • t ,, ... .. , ......... 
-• 
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OFFICI 07 fl!! I!AJOili!Y LEAD111 
HOUSE CP RIPUSI!ITATIVJ:S 
W.SHINGTOII, D, 0, 

Honorable Henry Morr;enthau., Jr, 
1'be StorotaJ7 of tbe 'l'rouu.ey 
Waohington, D, C. 

Ny dear ltr. SocretaJ7: 

MoYombor 22 , 1941 

294 

I ban ha4 C8llK to 117 attention a o1tu.at1on that I fool 
h of iaportiUlCO a t loaot fro" a Pl7cholo.riC8l anglo 1f not 
from a fin&nei&l anglo for tho aon in tho oor.ico of tho u. s. 
Arrq. 

• 

In t ho Y&ricu.o ~· of tho eou.ntey, the UDitooi SorYico 
Or~tiUlhll tion IUld Ctlllll> Sbovo, Inc. are condu.ct1nr; an ontortainmont 
pro«r&ID tor the Mn ot the TaJ" i oua ca.oa. 1 ha"Ye been 1o.forma4. 
that in tho larger tam9t en a4miooion of twenty conto io charged, 
which io nominal, and in tho omallor c&mpo an lldmiooion of fiftoon 
oenta it charged, thia charge beina neoeeanr.y in order to help 
do!roy oxponooo. I vao also informed that t ho adaioo ion tax 
ouot bo paid by tho onliotod moo attending tho ootort11inmonto. 
You. and I know that theoo ontortainmonto aro not being condu.ctod 
for any filWlci&l profit , bu.t are ot importance 1n tho Uno 
and morale of thooo in tho J.ray. It oouo to •• that 1f tho 
tax h apnl1c.ablo, it vonld hAn a •oey fine oftect, i n &441tion 
to betnc a dooiroble policy , if leciollltion voro onactod that 
vou.ld el1a1nato tho nocoooity of tho 7011ng aon in t ho ~paying 
thh part1culo.r ta.x. 

I vill anproc1ate it 1! 7011 vill adYioo mo: (1). It tblo 
tax i t apnlicablo to ontortainaonto of thio kind; (2) 1f tho 
rer;u.lationo of the Dopart~ont can moot tho oitu&t ion; (3) 1f not , 
vould tho Dopart.,ont faYor leghlAt1on t hat vollld ol1minato tho 
payment of thio tax. 

l(tth lcind regardo, I ..., 

Very e1neerel7 youre , 

/of John W. Ncco,.,...ck 

NJ.JOili'l'Y LlW>ER 

• 

' 
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c_..to.uou ot tax 1 iobility on lt40 illo
.....s.r pro • 11t law 
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Return t11oc1 on a ooD.IoUc1at.c1 bo.oit, tor tho oo.lonclo.r 
y. o.r. 

Tho illwoto.c1 oapito.l aothoc1 it u•d ill o-utiDC tho 
ex01 11 proti t a tax. 

C-euta.Uoa ot exo••• protita tax 

1. Bot iiiC- 12, 828, 462 
2 . .&dJut-tt ill arr1Ti.J>« at ex .. u protlto ut iuo. • 865, 39a a. IJcoou protlto orod.it ~ op+oitio o-tiOil 14, 8M, 881 
4. Mljuot.d oxoe u prot1ta - 1, 860, 841 
&. hot u proti to t ax . .... 
5. Balance ot net inoo.. . after B.P.T., wbjoot to 

norM.l tu ud aurtax 12, 328,462 
1. llor~~&1 tu 2, 958, 8$1 
8. Surtax 882,742 
e. Tot.1 illo.- &Dd. axoee• profit• tuea 6, 821, 573 

10, Total 1noca& & exoeaa pl'Ofi t• tu•• as a peroent 
ot not illoo• 51 . 0 

ID" ot.d oopi tal orocl.i t 

AaOIIIlt ot illwotoc1 oapito.1 
t 6, 000, 000 a t ~ 400,000 

2ll,la8, 609 

~,138,608 at 1% 14, 429, 886 

Total oroclit 14,829, 686 

Anrc:ge e U'D.tya credit (clo.ta not aT&ilab1o) 

• 
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COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

JONES AND LAUGHLIN STEEL CORP. 
lnvt~•t.d Capit al Method 

Nee /nco,. • 12.3 mil. Ad}ult-.1 £~<CUI Profiu-t l.7 rail. 
E. P. Credit tl4.8 mil. Normol r.,. Net Income • 12.8 mil. 

::r ' £p.~;, J:: 
I I 
I I 
I I 
I I 

20X 1- -t 20% 
I I I I 
I I I I 

0 ~----·1-------L-----~-------L------~------L-----~~--J 0 0 2 4 6 8 10 12.3 
M I L L I 0 N S 0 F 0 0 L L A R S Ne~ Income 

II . CompuUition of Income Tax and Balance after Tax 
100% 100% 

BOX I . 80% 

Balance after Tax 
18.6 

I • 60X 601: 

401. 1- 40X 

Surtax10.9 

--+·--20% 201. 

0 0 2 4 6 8 10 
M ILLIO NS OF DOLLARS 
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0~\ation of tax liabilit7 on 1940 1Dcoao 
1ln4er prooont low 

YheoliDc Stool Corporation 

297 

Return filed on a conooli4ato4 beoio , for \he calendar 
'fe&r. 

fho inYootod capital method 1o uood in COJI!P'ltiDc \ho 
OXCOI O profito taz. 

Cgegut&tlpp pf liP''' protita t&J 

1. J:ot inoo .. 
2 • .&.d,)wltaonto in arriYiDc d ucooo protih not inc. 
a. :lloooo profi h credit and opoc1fio tiXOIIJ)Uon 
4. .&4ju.oto4 uce11 profih 
5. .lxoooo protih tax 
6. llalanoo of not 1Dco.,. , at tor .I.P.!., oubJoc t to 

norMl tax and ourtax 
7 . J:orlllal tax 
8 . lurtax 
9. ! otal income and euou prof.ih taxoo 

10. !otal inco110 II oxcooo protito taxoo ao a percent 
of not inco.,. 

l ay•nd e pit&l qt41\ 

.l.ao'a.llt ot inYooted cap1 tal 

6,000,000 at tJf. 400,000 
89,594,167 at 7f. 6,271,592 

6,619,588 
+ 4 93 ,4i8 

6,676,592 
<&36,494 
219,072 

6,o600,&16 
1 , 536,1.31 

447,786 
2 , 202,982 

94,594,167 

total credit 6, 671,592 

Ayoruo •arpiye grt4it (data not npplled) 

Regraded Unclassified



100% 

80% 

60% 1-

r 
40r. 

E.P. 
Tox 

20X 102 

0 
0 

80% 1-

60X 

401. 

20% 

0 
0 

COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

WHEELING S TEEL CO RP. 
lnve•t•d Copital Method 

Net Income • 6.6 mil Adju1t«< E~tceu Profit# t 0 .4 mif. 
E. P. Credit t 6.7 mil Normol To• Net lt~coma $ 6.4mif. 

I . CompuU!tion of Excess Profits T Clix 

£ .P. Credit 
#6.7 1 Actfu.stment.s~ .. ,.5 ;.... 

~ IOOX 
I 

' ' ' 1 sor. 
I 
I 
I 

.J 60X 
I 
I 
I 

-l4o7. 
I 
I 
I 
I 

-: 20% 

I 
I 
I 

2 a 4 5 
MILL I ONS Of DOLLARS 

6 
- - J 0 

6 .6 
Net lncomt. 

n. Computation of Income Tax a nd Balance after Tax 

Balance after Tax 
•4.4 

Surtax i 0.4 

I 
Norm[' Toxtt.5 

2 3 4 5 
MIL LIO NS OF DOLLARS 

IOOY. 
.. 

BOX 
.. 

60X 

IEP. To.t( 10.2 ·-: 
407. 

.. 20r. 

.. . . 

Regraded Unclassified



Cooputation or tax liability on l i60 inoaDO 
under pr·• Mnt l aw 

~public Stod Corp, 

~turn filod on an unoonoolidatod baoio , tor the 
oalonclt.r yur. 

Tho inwotad capi tal aothod 11 u•d in ooaput1nc 
the exCMII proti t a t ax. 

eoaputation ot exc••• protita t u 

1. !lot inoaDO 
2. .&djuo-nto in arrh1.J>C at exoooo protito net ino. • a. i xoooo prot!. t o orodi t an <I ~ oitio uoqotion 

•• .&djuotod o xoooo protito 
6. Exoooo protito tax 
8 . Balance ot net income . 

normal t u and aurtax 
after E.P. t. , oubjoot to 

7. Nonul tax 
8. Surtax 
9. Total ino.,.. and e xceae profit• taxea 

10. Total 1nocae & exoeaa pro tit 1 tue 1 .. a poroont 
of net ino<111111 

lzrrutad capital orodit 

.llloolmt ot inwoto<l capital 
5,000, 000 a t 8" 400, 000 

304,468, 025 a t 7J( 21,312, 762 

total orodi t 

299 

27, 8U, 863 
2,06~,uo 

21, 117, 762 
8, 182, 001 
4,883, 201 

22, 975, 452 
6 , 614, 108 
1,808, 032 

11,985, 341 

43ol" 

21 , 712, 762 

.A:wr•r ea.rni"'! • oNdit (Data not oupplio<l) 

• 

' 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

REPUBLIC STEEL CORP. 
lnvtzsted 

Net Income $27.8 mol 
E. P. Crtuii t 1 21.7 mol 

Capital Method 
Adjvsttkd Excus Profits s 8.2 mil 
Normal To1t N•t Income s 23.0mil 

I. Computdtion of Excess Profit s T d X 

1oox r---------r--.------ --- - --.--- - -----.-- -- l'oox 
I 

80% 

.... .. . .. ......... .... .. .. . ' .. .... . . 
:::;:;:: E.'P. 'fa~·,4:9 ;:;:;:: ...... .... . ....... . . . . . . . . . . . . . . . . . . .................. 

....... ...... ..... 
• • • • • • • • • • • 0 •••••• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

• • • • • • • • • • • • • • 0 0 • • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

E.P. Credit 
121.7 

I
A,Yil3tmenut 

•121 ..f'-

I 
I 

..J sor. 
I 
I 
I 
I 

-' bOX 
I 
I 

I 
I 

-1 40% 
I 
I 
I 
I 

-1 20Y. 
I 

0 ................ .. 
0 10 20 

__ _ _. 0 

27.8 
MILLIONS OF DOLLARS Net lneome \ 

n. Computation of Income Tax and Balance after Tax 

Balance after Tax 
,5.9 

: ·:: 
:::::::::::::::::: :! bOX 

:::::: £.P. ::::: 
·.·.·. Tax .·.·. 
:::::: ,~9 ::::: 

1---------~----.,.-------1---i/~H\?::!1 40Y. 
Surtax l l.6 ((((\ 

20
7. 

-f,r-... w , 
10 20 27.8 0 0 

MILLIONS Of DOLLARS Net lru:ome 

Regraded Unclassified



~utatton ot tax Uol>Uit)' on l$60 izloCIM 
UDder proooDt l aw 

InlODd Stoo l Co. 

301 

Rot\ll'n tiled on &D unconoolid~ted b~oi o, tor tbo 
calendar year. 

Tho inoome •thod 11 uood in ocoaput1zl& tho oxoo 11 
proti to tax. 

Ccaeutation ot exoeaa protita tu: 

1. lilt iDc.-
2. Adj\lat:unt• in arrl:ring at exoeaa protita net 1D.o. 
3. Exco 11 proti to oredi t ~ opooitio IXOIOj)tioo 
4 . AdJ uotld oneoo protita 
6. Exoou protito tu 
6. &alaDoe ot net inccme, &.tter B.P. 1' •• 1\&bjeot to 

nomal tax aDd eurtu 
7. lloraal tu 
8. S\ll'tU 
9. Total 1Docae and exa.aa protita t e.aa 

10. Total inooma & exoeea profit• t axea •• a perce nt 
ot net ioocao 

ID"'atod oopital orodit 

Amount ot 1zlTe etod oopi tal 
• &,000, 000 ~t Ill' 400, 000 

107, 129, 826 at ~ 7 ,499, 074 

total oredi t 

12,425, 922 
• Zll, 709 
9, 234, 9SO 
2, 979,ZSll 
1, 741 , 670 

10,664,a&2 
2, 5&4,244 

747, 666 
6, 053,469 

7 , 899, 074 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

INLAND STEEL Co. 
Income Method 

Net Income t l2.4 mil. Ad)u•ted E~tce•• Profit• t3.0 mil. 
E. P. Credit t 9.2 mi l. Normol To• Net Income tl0.7 mi l. 

I . Comput.ttion of Excess Profits T 4X 
1007. ~------~---r--~--------~-------r--------~-------nniOOX 

80X 1- A<tfilstmmt~ 
... 0.2 807. 

607. Iff((/( j{) 
407. ~>><<~~~ ~<> 

·:::: 'i.'P. fa~ ., ii :::: .......... ... . .. . . . . . . . . . . . ... 
20X ~::::::::::::::::::: ::::::::: ............... . . . . . . . . . . . . . . 

• 0 ••••••••••••• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
• • • • • • • • • • • • 0 •• . . . . . . . . . . . . . . 
• • • • • • • • • 0 •••• 0 

60X 

407. 

201. 

0 ~·~·w· ~ .. •·~·w· ~· ~· 2~·~·w· ~· L---~4--------~6--------~8------~I0~------~1 2.4° 0 
M I L L I 0 N S 0 F D 0 L L A R S N•• ln<;.om• 

n. Comput.ttion of Income Tax and Balance attar Tax 

Balance aft «r Tox 
IU 

. ..... .. . . . . . . . . . . . . . . . . 
::::::::: :~:: . :: 
:-:-: E.P. . . :-:-:- . : -: 

BOX 

60% 

:.;.;Tax . ;. 

~------+------~--S'::'u-r-ta._x_l::-:0:1:.7:--------l-------+---1 ~; .• 

20X -.mr+• ; 
0 

12.4 4 6 8 10 
MILL I ONS OF DOLLARS 

Regraded Unclassified
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THE COMMANDANT Of' THE UNITED STATES COAST GUAIID 

W.UHIIIGTOH 

4 o.a.-, 1941. 

UEII>RANDUII FOR - Aaa1.t.nt Storet.aa Gut on. 

SUbject.• Repa1ra to the Stc,..t.&r7 ' • plane. 

I aa at.t.ec~ be...t.o, a copr ot a _rand,_ troa 
tba £naineer-in-Cb1at, clat.d J Dec Miler, 194l, ,..prdin.f t.be 
repair• to the Secret.ary' a plane. lie ha.,.. been keepin.f in 
clo .. tCNCh with tbie aituat1on, and rou will note that the 
11&"7 now etat• that the c011p1et.1on elate 11 chan&e<l !!'OliO 15 Deceaber, 
to 29 O.cellber. I aa ., • .,. eOfT'T that thie <lelq hal occurrecl. 

• 

11111 rou pleaee brine thie Jll&tter to the attention o! 
Secretary llorgenthau? / _ \ 

~,y...._-'--

Incloeure. 

R. R. 'IIAESCKE 
Rear Ad.lliral, u. s. Coaet QQar<l, 

Co=·ncSant. 

Regraded Unclassified



I®IORANDUlh 

P'roau 
To• 

SUbJect• 

URITED STA'I'ES COAST OOARD 

EIIBineer--in-Chiet 
eo-anclant. 

304 

:) Dec-, 1941. 

llodel ll!i0-1 airplane Vl88 (Lockheed}; change in 
eat.imat«< ~ date, 

1. A progreaa l'<lpo~ l'<lcei'NCI tl'Oa the Nanl Airc.ratt 
Faotol')' indicat.u tbat tbe COIIPlet.ion elate tor l'<lpo.iro to allbJect 
airplane baa been cbanpd troa 1S DecNiber, 1941, to 29 DecNiber, 1941. 

2, Thl.o delay ia OTidentl;r due to nee ... ...,. a>diticationa 
/ / to the new wing panelo ina8J1111Ch u tho new panola nro not oxact]J' 
( ( ei.llilar to tho dl.llllp:l panele, 

/a/ P, B. EATOII, 
Acting. 

Regraded Unclassified



THE WHITE HOUSE 

WASHINGTON 

B,X, Jr. 

305 

! o apeak to • about th1a, 

r.D.R. 

Regraded Unclassified
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/,t /,; /· 

/,/! /t_,_< ' /, ..... £ 
•·'y;. :;z- 7~A //, ,~•n.~ 

J 

Regraded Unclassified



I 

r 

• • • 

DEC4 1M1 .. .. ,, 
It 11 a P'•,.,.. te wlte ,_ U..t 1M 

,,... •tt• ai& ,.. "a pt te ., att.ati• 

U. Mell aalU-' b liP. Aubt.U.•a .. u .. 
t .. u-. 

iiUI klM r ..... , 1 • 

Stnunq, 

(l!caec) ltQJ 

file U IN\la• 

11M n .. ,._l._t at u.. ldW nat., 

30? 

. 
• 

Regraded Unclassified
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' 

V ICE PRESIDENTS OFFICE 

ll-2S-41 

lb-a. note~ 

the V1co President hao Juat oont 

SAor~t~ry Morcenth&u a vire as per attached 

C0)>7. l!o ~ •ked "" t o alao t eJ><I. t bh COJ>7 

to y,u at the office. 

~~~ 
fho Vice Preo1dont 

Regraded Unclassified
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.COPY OF 
WESTERN UNION TEl .EGJRAM 

1101. llllllf ...muu, lL 
.:JU'!AIII 0' !Ill ft''"'f 

\ 

DW280 1941 

nMJu,. .. n. ('liLIPIIOOa 11U1D 211) 

Ail~ IS IWI& '1'0 SPAC& 8&ftllt DIIICO!IS!!! !lUI .rtitl8Wi. It IS lOr 
Dlmlllll '1'0 .... .AIIIIID ' "'*''R AC!IYitiiB Dl Ali lA! IIUf II Dr £LID 
fJCfi/ID! O!IID DIPOilt.Aft DIPIIISI AC!IYIUJB. !111RD0111. I RIQIIIIIr lilA! 
IOU· DUD !Ill Ul or rum.IC IIUILDDICIS .umlll8!1.lf101 AIIOU! A ..S AI 
!II.Af 11LL rm.tt !Ill '1'0 OBr.WI SPAIII Dl IBJ90"CC IIUILDIIG -
COio&lliWt'ICII. IDGLD APPIIIC1Aft &aiL! IIII'Llo 

L A..- ••U•CI 

~u. .. _,_ 
ottloe of fJ TU.....,. .. _'hm 

. ~ 

Regraded Unclassified



DEC ' 1941 

. , .... ... 91 ....... ~-·· 

I • .elefllll ... , fit ..,. ... •-

....... ,. -- ~-.. _,.u ... .u. , .. 

... k .. , .. • , ••• "· lf'.l . (~«- 1((....- <t: ) 

n.e .. ,.,. aa ... _. ..... , na 111e 

....... ,~ell u. le;we u er oo-.e~r"•• ,_ 

, .. r......, .......... . 
·~*' ,_, 

..... ..., ., ... ,....., 
,.. 'flee , ....... '· 
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.. u .... , ......... 

••*lie'•· •. o. Jlr 11.111-.. 1· tt.- A-!£-

·"·-li/JI'l 

-n . ..,..,.. .c.. 
~- u .c.r.:.-n-:-

ili :/.., ~ .... ~~ ..... 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATI December ~. 19~1 

TD SeoNtal')' Horgenthau 

Subject: Emplc,ment ~n the J•r~ation Hanutaoturillg Induetrr 

l. Employment ~ the aYiation manutaoturing ~duetry 
it reported at 317,000 tor September 19~1 , the latest month 
tor which data are aYallable. 'l'bere were g percent more 
f actory vorltere employed than in the prece~ •ontll, and 

136 percent •ore than a year ago. 

2. During the tiret 9 monthe ot 19~1, employment in 
t he ~duetry vas ~ncreaeed by 90 percent. The number of 
emploreea added to factory payroll,s vas 150,000, as compared 
w1th 69,000 tor the aame period last year. 

3· All the major manutacturillg plante contributed to 
the 1nduetry 1 e e2P&Dtion in employment einoe the f1ret of the 
year. The greateat g~ vu reported by Lockheed, an 1ncreue 
ot 17, 000 vorkere. Boeing, Ooneol1dated, Douglaa, and Kart1n 
were next, v1th ~cNmente of appro:d.a&tely 10,000 eaoh. 

~. The attached chart above total employment ~n the 
industry, and~ selected companies, e1noa January 1937. 
Data frcl:l which the ourYee vera plotted are g1nn ~n the 

a CCOIIIp&nfillg tablet . 

Anachmenta 

Regraded Unclassified



!able 1 
312 

lap10:J'II811t ill .lY1&Uo11 Mamafaoturillg I114118tJ')' 
(.Urplall .. aD4 .Urplane lllgill .. ) 

1937-1941 

1937 1938 1939 19lio 1941 

Airplane• 
Jan. 22,100 23, 700 25,251 ~8,000 1~,900 Feb. 

24,100 0,500 1 • 700 
Mar. 24, 200 27,875 64,500 1~5,800 Apr. 67,000 1 7,048 
llq 73,000 175.371 June 25,200 22, 800 35.973 80,000 190, 200 
July 90,000 210, 729 
Aug, 

23,4oo 41, ~5 
97,448 229,938 

Sept, 22,050 105, 3{;2 250,191 
Oot, 115,241 
Nov. 123,492 . 
Dec. 23, 800 24,~ 52,800 • 131,200 

.Urplane Engillu 
Jan, 5.500 6,500 6, 989 13, 900 ~:~ Feb. 1~,800 

(Mar, 6, 000 6,6oo 7,825 l .rag ~. 869 
Apr. 18, 00 44,8::2 
May 

6, 6oo 6, 900 
20,800 48,5 

June 8,727 22,~ 51,816 
July 25, t'-·702 
Aug, 27,019 ~,304 
Sept. 6,4oo 6, 772 9, 289 28,~81 6 , SS9 
Oot. 32, 33 
NoY. 34,~ 
Dec. 6, 6oo 6,847 12,6oo 36, 

'fotal Indue t!:[ - - .U!:J!1&nu and llrPlane Eg,s;1ne1 
Jan. 27, 6oo J0,200 32,24o 71,900 177,m 
Feb, 76,300 190,1 
Mar. 30,100 J0, 800 35. 700 81,800 198, 669 
Apr. 85,6oo 211,897 
May 93,800 223,91I 
June 31,800 29, 700 44,700 102,~ 2112,01 
July 11~, 265 , 4~ 
Aug, 12 ,467 29J,2 
Sept. 29,800 28,822 50,714 1~4,34l 317,080 
Oct. 1 7,87 
Nov. 1f,6~ 
Deo, ,o,l!oo 31,297 65,4oo 1 7,2 

0tt1oe ot the 8eor9Ur)' of the treaaUl')', 
( D1v1e1on or Ruearoh aJid staUaUoa. WoTtaber 29, 1941. 

8ouroe: Bureau of Labor 8tat1et1oa. 

Regraded Unclassified



'l'ab1o 2 313 
.:.plOJMBt Of loloo'-4 .&.1reNn llaafutuoUc .,.,.NUOU 

1937-19Q 

I 1937 I 19,a 19,, I 19~ I I I 19~ 

Bell .uroratt OorJ!. 

Jan. 615 222 65~ :29 4,.)99 
reb. 5,041 
)la.r, 850 290 912 =~ £:~ Apr. 
llaJ 804 ~ 1,410 87~ 7 ,0~ 
June 1,19 7,7 
JulJ 1,1W!o I: l1~ Aug. 718 1·1t' 
Sept, 2,5 70, 2, 13 9,117 
Oot, 3.35~ 
No•. 6o6 ~·~ Deo, 21, 799 • 5 

8oe!5 .urorott Oo, Boattlo 

Jan .• 1,83~ 1, 1193 2,380 a·1li 6,9~ 
J'eb, 1, 726 

.9 8,1 
)la.r, 1, 700 2,7119 ~· 759 7:~ 
Apr, ,198 
llaf 1,2119 1,736 

5,190 t.m 
June 2,989 ~ , 882 7,920 
Julf ,571 8,720 
Aug, 6,926 11,1~ 
8ept, 1,109 1, 798 3,985 6, 9llo 16,26 
Oot, 6,)91 
IIOT, 4,7119 

5.l51 
Deo, 1,)40 2,285 5. 57 

Oonao11date4 ... 1roroft Oo!]!. 

Jan. 3,169 2, 5llo 968 2,837 11,13~ 
hb, 3.~77 1 ,09 
llar, 3.2~ 2,518 819 1, 807 1 .. ,~~ 
Apr, .~ 1l' 
llar 

5,0110 1 .~~ 
June 3,099 2,1o4 8)2 £:~ 

1 ,oo 
Julr 15,~if 
Aug. 

7,8 18, 
Sept, 2,617 989 1,llo8 9,289 21,682 
Oot, 

11,018 
Nov. 2, 5llo 

12 ,~~5 
Deo, 2,580 981 12, 8 

(Oont1nue4 on pap 2) 

Ortioe of tlii 8eorot&r7 of & 'froaeUJ'1, 
( D1T1e1on of Reeearoh and 8tat1et1oe. 

•onaber 29, 19 .. 1. 

SOIU'Otl Bureau of Labor 8t&t1et1oe. 

Regraded Unclassified



!Ule t (ooaU-4 -2) 

-1o,..u ot lolooUcl .t.lNn.n ._atub.rlllc ~Uou 
19n-1~ 

• I I • 1,7 1,, 1,, 19~ I 19~ I I I I 

Ourl111..WI'3 I!!' i•EI• - .. ,tal. 
Jan. 1,2~1 2,211 ),1102 ~.m a,t7i 
J'w'o. ~. ··m llal'. 1,500 2,~7 2,9)9 i,o16 9, 
Ql'. ·~' 9. 
lla7 :m lO,ii 
JIIIIO '1, "' 2,)10 2,8lle 
JulJ • 

6,5)1 1:1 
.Allg. 2, 7,0 z:~I 1 .9 
Sept, 2,202 1,~ 1 .)2~ 
Oot, 7,612 
No•. 7,119 
Deo, 2,007 ),1191 ,.~7 1,010 

Doulu .t.il'on.ft Oo1 , lao, 

Jan, 5. 591 6,)24 ~.~ 11,9~ 17,~ 

J'w'o. 12,0 14,~7 
llal'. 5,961 6,17) ~.177 1l,119 19, ) 
J.pr. 1 ·m n,m 
lla7 6,65) ~.672 5.11115 

1~. !2, 74 
June 1~.221 n:ou Julf 

1~. 2 
.A>~g. ~.024 6,}11 

1~ •• ,. .z~7 
Sept. 5.5)2 1 ... ,219 .... 72 
Oot, 1~,1if 
IIOT. 4,110 10,)62 ~~:m 
Deo. 6,771 

Loctllet4 .t.il'oran Oom. 

Jan. 910 1,577 2,}05 ~·121 11,~ 
h'o, 

1,59~ 1.509 .... ~ 12,~ 
Mar. 1,09~ 1l,o 
AJ)r, 

... 1 ,f29 
' 

llaJ 5, 699 
5,016 ~~:~ 

Junt 1,))1 1,797 2•591 
JulJ 1:m ~l::t~ 
q, 5.)2 ... Sept, 1,)1) 1,997 7.5'2 27,155 

Oot, 4,51J 
NoT, 

10,0 
!leo, 1,~4 2,12) 5,156 10,~ 

(Cont111uo4 on pap )) 

• loTn'ool' 29, 
D1Tio1on ot Beooarob aa4 lta,lo•1oo. 

aouro.1 Bvooa~~ ot Ldor lt.UoUoo. 
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table 2 <••••tDae« _,, 3:!5 

DIPl•,..•' or lelootea .unran ~hrUc Oorpoau-
19n-1 

I 19n 19,. I 19" I 1~ I 
I I : 1~1 

Oltnn L. Jlart1D Oo1 

Jan. 1,:J6-. 1,11-- 2,905 lO,zr 1--·m 
h b . 1, 716 

9. 7 l Mar. 1,892 -..092 9,1~' 1 • 
APr. 

9,0 0 1 ,1182 .. , 2,~ 2,1,-. ;:~r 1 ,180 
JU.Dt 6,029 u.m 
Jul7 9. ~ ~ 21, 
Aug. 2, 032 2, 311-1 

11,00 ~l:m 
Sept. 10,070 10,011 
Oot, 11,11-1 
NoT. 12,m 
Deo, 1,118 2,777 11,17-- 1,, 

forth Aarlou A1'1at12D1 
IDo, 

ian. 829 1, 713 2,223 --·m ~:Iy 
hb. --·~2 
.. r. SS9 1,935 2,~7 -.. ~ 1,~ 
J.pr. --·J 9. .. , s-.1 2,lloo "'· 9,803 
JU.Dt 3.125 "'· 12 9,ijo 
July 

-.,918 9.! 
.t.ug, 2,685 

-.. 916 9 • 
Sept, 1,272 2,992 !'111 10, 

Oot, := wo .... 
Deo, 566 2,530 3.795 6,867 

Unlto4 J.lroran Oo!:J• 
(exoiu4ln« Pi'ih Wh1tD07) 

Jan, 2,350 2,2115 1,826 2,m ru hb, ~:0 ·'~ 
Mar, 2 ,~ 2,161 1,766 ·' 
J.pr, i:U~ ·~ 
X&J 

.7 , 
JUDt 2,1197 1, 972 1,952 ,282 7.;z--
July 

-..uz l:22l 
Aug, 

5,01 

Bept, 2, "-39 1,SSO 2,123 2·~ ··'" 
Oot, 

,010 

Nov. 
6,1~ 

Deo. 2,331! 1, 77"- 2,581! 6,110 

( Ooatillu4 oa .,... -.) 

Dhlet011 of Jleooarott. UIA nauouoo. 
Jo...U.r 29, 19Jt.1, 

Buroaa or t.Hr ltat1ot1oo. 
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M6 

: 1937 : 19)1 : 1939 : 1,-o : 1"' 

vu1 we :UJ'!nn. Iae. 

laJI, 
reb. 
w. 
Apr. 
lla7 
.ruoe 
lul7 
Aug. 
Sept. 
Oot. 
RoT. 
Deo. 

ottloo or tlii 8ooret&l'7 or tlii freaeurr' 
D1T1o10D of Reeoaroh &D4 8tat1et1oe. 

Souroe1 B~~rtau of Labor 8t&Uat1oe. 

533 

288 

662 

ioftibir 29, 1§41. 

Regraded Unclassified



!Ule' 317 
lllplo,..a, ot lelene& ~ ... laa Gwporau.a 

19}7-1 
I 19)7 I 19,. I I 

: 19-V. I I 19)9 . 1~ • 
.Ulioon 1:y1ne1rl y; Oo1 

Jan, 2111 262 ~ 1,UII. 6,11e2 
Feb. 1,261 '·m xar. 2~ 297 11.66 1,610 J· ~ .f.pr. i:~2f IJa1 2,. .:m June 339 5511 3,2~ 
Julr l·9 7 •• Aug, .595 9,192 
8ep10, 2311 3112 6112 2·212 9.11111 
Oot. ,210 
lloY, 

266 6,m 
Dec, -., 901 6,3 

Jan. 151 153 1Jij.. 2111 
Feb. j liar. 153 152 1,. 
Apr, 
11&1 162 1lj.lj. JUJle 171 
Julr 
Alii• 3112 
Sept, 135 1116 203 ~~ Oot, 
llo.-. 1112 2'3 

11~5 
Deo, 152 • 5 

LlcoelnR D1Y1o1on of AY1at1on X&Autao!ouriDS Oo~. 

Jan. ·~ 7~ 519 2; 
Feb. 
Mar, 1119 70~ 521 ~n AJ)r. 
11&7 901 5~ 573 l~ JWle 
Julr :n Aug. 6" Sept. 756 514 1,010 
Oot, 1,~9 
IIOY, 1, 0 
Deo, 762 506 6119 1,576 

(Cont1llued on page 2) 

Ottioe of \Iii Sooroi&ri of \Iii fftuUJ'1, 
D1Y1a1.on of a.oo&Hh allll ataUoUoo. lo...U.r ~. 1~. 

8ourw1 BUl'Oan of LAbor eau.uoo. 
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l!lplo,_n ot lelene& "!!=- hi'• Gupoaat1o• 

19:57-
: 19:57 I 19:58 I I 

Pratt 6 WhUM;[ ~!:!Ein 

Jan. 1,931 2,567 
Fe 'b. 
Mar. 2,119 2,1189 
~r. 

lla1 
June 2,~ 2,555 
Jul:r 
Aug. 
Sept. 2, ~71 2,,S~ 
Oot. 
lOT, 
Deo. 2,618 2,227 

'lfrlgbt .t.erouuUoal 00!:2z - Pawreoa 

Jan. 2,2~ 2,6o7 
Fe 'b. 
Mar. 2,515 2, 705 
Apr. 
lla:r 
June 2,800 2,9)0 
Jul:r 
Aug. 
S.pt. 
Oot. 

2,690 ,,!A 

lo•. 
lleo. 2,6oll 3.37~ 

Otr1oe ot tb8 aeoretary ot tt. ~reaa1U'1, 
Dh1110D ot R.,eareh aa4 8taU1t101. 

8ouro11 Bureau ot Labor 8taU.t1oe. 

I 1,, I 1~ i 
I I I 

1~ 

1,~ 2·~ ~:qz 2,,, 
7:m 11.2 

I:~ 
1~·m 

),o66 t2;§l 9, 
,,,9~ 

9, &m 9, 17, 

'·m 10, 
5,022 ll,UII 

'·'" z.~u 

~:m ,0111 
,, 771 !:~R 1 ,11 

7,11112 1 ,2 
,,,7 11,682 1~,6~ 

9,1191 ~:~ 
~.026 

10,1~ 10,7 6 ,0111 
11,~ 

5.1~1 
11, 
12, lloll 

loftaber 29, 1~1. I 
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EMPLOYMENT IN AVIATION MANUFACTURING INDUSTRY 
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OEC ' l94l 

ll,y dear Kr. Preeident: 

The Trtu ury Cr;yptana}Ttica1 Unit bu deciphered a radio meaeaco troa a O.ran agent in Braall reporting to 
Germany NoYember 17, 1941, the efgni!icant portion o! which h u !ollow11 

"I REI'e!T li'TER RET1.1JUI FRO.II TRIP TllE URGENT REPOOT 
RECEIVED IJATE NOVEI£BER 8TH FRO:& ICf ABSOLUTELY 
RELIABU: INFORIUIIT Vii!O SITS IN THE 1£! El.II\ASST !llD 
ALREADY TL'RliED OVER TO .l'l''UCK£ STOP ORIGIJW. TEXT • I:l DOUBU: POIII'l . IH THE mT N O TO SIX n:as !I 
OVERTIIR~ OF THE GOVERmllT WILL Till PUCE 
I NDIRECTLY ON THE IIISTIG.l'l'IOK OF TilE USA GOVl:R!MlNT 
HI CONJUNCTION WI'l'H ! RGENTIIfE GOVl!RN'1EliT STOP 
OVERT!IROM Vli LL Bt IWlE BY OOii! UlO W NHA !lfD B.IS 
PARTY .Ufil lfO RESIS'WICE IS EXPECTED STOP SROULD 
THE IJ.mR NtVERTHBLESS OCCUR 'CS! !IRPU.lltS APPROXl· '!.liTELY THREE HUHDRtD .ll/D ARGENTINE lANDING TROOPS 
i';OULD BE AVUU.BU: TO SUPPRESS .lNT DISTURBANCES 
STOP TilE ARGEiiTI N! IUSSIOII WHICH RECEilTLT 'f!S Hru 
IS REPOR'l'ED TO HAVE PROPOCED TO Y.ARGAS TO RESIGK 
IJID HiTROliOCE CONSTITUTION STOP A1WII!A V.OULD BE 
IOREI G!l IUNISTE!t AND C.u.!POS PRESEilTLT UINISTER OF 
JUSTICE '~ OULD Bh PRESIDENT END I All BEHIG ltEPT 
I :IFOR!.!ED. URGEIITLY REQIJT.Sf ADVICE 'fiiETBER I 
SHOULD PURSUE Tl:IS lU TTllR FURTHER STOP •• , •• " 

I am br inging tbh utter to your attution not aerely oecauee ot the contenh o! the aeuage but becau.ee o! the indication that tha GeJ'II&na clal.alto ban an agent 1n our f:abau y 1n 3ruil. J. report decoded by our CJ7Pt&nalyeh on November 14 ebowed that the O. l'lll&ne claiaed to han a te:aalt aeoretary empl oyed in our Uieeion 1n ~uito , Ecuador. 

Double point h , I u t old, probably a !ol'll o! 
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- 2 -

aJ.oroacoplo photography uae4 'b7 the 0.1'UAa tor the tPU ... 
aiu loa ot hldUT c:oD.tlautlal MaMc-a b7 poat. 

ra1 thtll.ll7 7oura, •. ., ........ ... 
Seoret&J7 ot the frea11UJ7. 

!he Pr .. laut 

fU WbJ. te B.O'IIM • 

S!C:EHF/IIp 12/4/ 41 
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3..,., ....... 

Dec•b.r 4, 1941 

11J dear Ill' . Prealdellt 1 

The Aaerican Conaulate at Caeablanca, Morocco, 
advi sed ue thet on Noveaber 2let the French cruieer 
Pri•utuet, o! 8i000 tone, arrind at Cuablanca 
wit h approxiate 1 $250,000,000 worth or gold on 
board and that t hi e gold waa depoeited in the Moroc
can State Bank in Caaablenca. 

I have in~uired o! Ill'. Stoprord , or the Britieh 
labau7, "how co .. "? Hh poellai11.&r7 anawar wee 
that aaaett..a the{ let t heee French naval veaeel a 
proceed without in errerenoe; other tt.ea, the7 don ' t. 

I certainl7 ~ueetion that $250,000,000 o! gold 
being depoeited at Caeablanca ie tor •D7 good purpose 
and I thought that 7ou would like to know about thie 
particular tranaaction. 

The Pruldent, 

The lh lte Kouae. 

Tour • eincerel7, 

( A-,,J.. ) .W<.-v- '"" \ 
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TREASURY DEPARTMENT 

I NTEit.OI'l'ICE COMMUNICATION 

To Secret er7 Morgent~ 

'"o"" Mr. Oochrao 

SHU CTLY CON FIDENTIAL 
In a ccordance wi th oral 1ostruct1ona given to •• by the Secretary at 2:15 

~h1o at~ornoon, I •~ko by tel ephone at once with Mr . Stoptor d ot tho Er1t1oh 
t:ob~lt)". I p Yt hi iiL the l .aton:ation conta i ned. i n the co.blegrua of lfoYember 21 
•.nd 24 fro" t ho Alller1eao Consul at Caoabluca 1n rt£arcl • • " ohipment of 250 tono 
of t;'>l d tro:> :DaJo:ar to Caoablnc" on the Prencl> cN!otr Pr1muguot, wl:ie!:l cold 1t 
vea ~eratoo4 had been trana!erred to the Moroccan St ate 3ank. 

In aa•~or to GJ queation ae to bov each a lhipaent could take pt.ee. Stoptord 
• ., .. ., th:•t ht woulcl Hko to contult t ho l!awl autbor1Uto at tha EJ.ban;r on4 call 
Le ~,c~. A~ ~: )0 tbia o!ternoon Kr ~ Stopford telephoned to atate t bnt the pos1~1on 
v~• that t he Br ltlah UaY&l vessels are or41naz1l7 not atte.pt lnt to ioter~ere vltb 
71chr lrtnch ••val • • •••l• operating along the African coaat . Vben it l a a eaa• 
of ,. Vich;r aorcbant ohl.p , tho :Prl.tilh clo intor:tort pro.Uod they are in a otronc 
poa1Uon and no l1aTN. con•oy ia inYol•ed. St.optord =o.de the point thet the policy 
Is vor 7 flo~~lo. Tho l.~or~t1on in r o&arcl to t h l.o i Old oh1p•ent W&l highly 
lnteroot1~ to hl..111, r.nd ho thought this "'i;ht be Yaluablo 1n clote rJr.1lling which WAif 
• he ! l exiblo policy under rotoroneo ehould be cl1reotocl. He thanked ua eincorol7 
for tJe 1atorwat1on. 
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TO 

.-.ow 

TREASURY DEPA RTMENT 

Seoretarr Korgentbau 

Jlr. Kamarck 

Information on the Prilllauguet ( aecured from 
Captain Beard, Foreign Intelligence Branch, 
Director of llanl Intelligence) 

324 

1. 'lhe Primauguet is an 8 , 000 ton eruiaer carrring 
6-inch guns in the service of VichJ Prance, 

2. 'lhe Prilllauguet, like other VichJ Prene>h n&Yal 
Yeaael a, moves treel7 in Weat Atrle>an and 
Kedi terranean watera. In line wi tb our polle>J 
ot limited collaboration with VlchJ Prance, the 
Sri tiah have neYer attempted to interfere wi tb 
the Pr1mauguet1 a movements . So tar aa our naYJ 
knowa, this is still true, 
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J'IOMs Aaerleaa Ooanl, OMaltlaaoa, Mof'Oooo. 

DAD: lo._'ber 31, 1941, 6 p.a. 

Jo.: 63$. 

!1>11 110rD.lD& (31o\ of lo••'ber) \he oruhor ldB .!!:aU U'J'l'"' fl'fiOI 

Doltar. w. SWford. lle14, .....,rlou hoe Ooaoul, ropono oo the louh of la

ro-uoo fl'fiOI a port ooataet \bat the oralur heo ........_, piA for a..q.. 

•• rruce ..,_,. lo abo 1&14 \ba\ ,..,.ral llcnlro af\lr the arrl'flll of \M 

ohlp , he ..... , .. alae ,.,._ wi\h _..u wbo ..... _.. .. 1 .. n .. \M port 

nlha\11 wl\h 'bol<ll hel4l .. \hi co14, Pro-~11 \hell ... SII Wlfl \Mea 

to tho Moroceao lta\1 -· lle14 ...., DO\ able to follow t-. 
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noMa Merloe.n Ooaewl.a\e, Cu.ablaaoa, Moroooo 

Ja!lo lo•oa'ber lK , 1961, li p.a. 

JO.o 643 

lotoreoe h M4o \o ov t o1ocr- 110. 636, 4&\M lo..ll'ber 21 , lMl. 

Coootlraatloa loao 'booa clna br a rolla'blo ooat.o\ ot floe Coanl CaathlA 

\bat t'bo p14 wbioh 'leo Coaov.l lol4 ropono4 t o be alloar4 tloo obip 

PRlii.I.UOO:I! 'boo aow 'beoa \r&~~otorro4 t o t.1oo Noroccaa State llaalt. !'wo 

- ro4 aDd. tinT \ooo wao tho total wolsbt ot \hll p14. 

lUIS ILL 
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December S, 1941 

Wemorandum for the Secretary: 

Cable 635, dated November 21, from Casablanca , 
was delivered to the Treasury llovember 24 , at 12:24 pm 
(noon) and a copy was furnished Kr. Norri e on the same 
day. 

Cable 643, dated November 24 , from Casablanca, 
was delivered to the Treasury November 25, at 12:23 pm 
(noon) and a cnpy was furnished to Mr . Worrls on the same 
day. 

There does not , therefore, appear to be any undue 
delay on the part of the State Department and I presume 
you will not, therefore, wish to wr ite a second letter 
to Secretary Hul l . 

N.).I .Chaunoey 

Regraded Unclassified
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'!'1!E l!lll'l'ISJ! lrnPPLT OOllliCIL I ll 1\0M'l! .IIIIRIOA 

Doar Coab.ran. 

Box 6so 
BenJamin Franklin Stntion 

llaob.ington, D. C. 

Daeembor 4, 1941 

tlo ~><>•• reeoind a aop7 of a tel.,ram v!Uab. 11&11-Petab. aont 
to tho 'l!r&OIIU7 vlliab. oald tb.:lt the StabUhaUon Board b.ej! e.~lced IWa 
to iuuo ::otifi~tiono t o :Br1t1ob. apprond benko i n ""••sb.ei to tbe 
affect tb&t:-

(o) 'l'ho bank• vere requeot ed to ellov v1tbdravelo from 
tore1gn currency d~gait accounts on their book• only in Cbineae 
national dollaro on the bao1a of tbo off icial ratoo of oxcbanso, and 

( b) 111thdr,ll<al• lr.; p<Q'monto io ourronoiu other than Cb.lnooe 
notional 4ollnr • at the off icial r atea of oxchon6o ohoul4 be cade ool7 
vHh tho prior appr o•al of tho l!oard. Sic1lor4' tho prior appro•al of 
the 3oo.rd. Yol.Ll.d be needed for inte.rn.al tranatera ! rom one ltocount to 
AnOther and pay=enta i n foreign currenQf not••· 

I t a.."P"o.r• that both tho local .&corican and Brithh baol<o 
oro concerned abollt the r1olt of l egal action 1f t hq rofllud to act on 
the 1nltrw:Uona ot foreign currency •ceount holder• beuuae of co::
'Dl11D~; v1th the not1..ticat1ons centionecl abo••· 

I 1 \.l.j);>OIO that i'ox vill !:an aonaultod JOU about t hh. an4 
ptrhapa va ai gbt cUaeuea the point~ e.r111D.C o.t O\LJ' torthcozing ceet· 
iJII. 

I ban ::ot hurd what London'• a ttltllAo on tho .,.u er h. 

l·.r . H. •!orle Coab.ran 
United Statoo 'l'roaoury 
'olo.ohincton, D. 0. 

OO?T:lap-12/5/41 

Tour• dneero~· , 
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DATi l ~MI' 4, lNl, 

~0.1 414 . 

ro11 rox PilON t IIIAlltlft'r. 

• •U-1 ct. tJ •• CII&H 1Mk1 Mft N1 ... wUJI 

333 

Troa1NJ'7 ~·• \llo ~•ntea u to ttle ... ,.., ot 

Cl\laiH e.rl'eMJ' ""''' aat ae W tbo PlW ,, ..... 

'b7 tile ..,,..,..., om. ... ar tboeo lla9a ta -aoetsoa vUII 

nell wetMJ. Ve haw atw\014 1M llaalt1 tlla\ tlla11 .,. 

aaUer1 w1!111t ••' lie. wortet ft\ w1 tb \Ito S\ali!Uta\lea 

8oal'4 , ~ •• ,.. alr alllq oo.r;l•• or t l'IU HPNopellteJIM 

but , ... on tor 70U' Nrl7 letlll .. ratsoa tlla •-au\lft 

or the '111191 tbet _,. ChlaaM ...,...,, aohe be tu\1'1,. .. , 

Toa •J' vlell w talle ap w1 tb ne I 'PPN prtl\a Clllln .. o atllarl

U •• the unor of •••"'-•" M or \he ftrl'lftiJ' no toe, 

Pei .. Olll~ ll &leo bllJic •'" .. \a Awrt ... CouaJ., 

S~~~Apat, ... W -.rt-. r.oeq, ~til .. . 

I1JLL 
(rL) 

Tho allow wl...- •• ropuwt \a"-"- C18111al, 
tlha~, Olllaa, ... 1~. ~liar 4, lNl, 

The e'llon tel..,.,. ,., ropeawt to A .. rt ... llabaeq , 
t'lu•c"nc• CMu, -lMNt, ta\at O.onlMr 4, lNl, 

' 
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liA 

AMEMBABSY , 

TEl£ GIWI eE: NT 

GRAY 

DEcEmbEr 41 19~1 

CHUNGKING, (CHINA) • 

281. 

FROM TI£ASURY. 

QUOTE REfErEncE your 432 or NovEmbEr 6. Thia 

rEquEst ror information to bE submittEd to thE 

ChintaE commission for thE control or forEign Ex

change was mad~ prior to t hE announcEmEnt or thE 

334 

nEw program EmbodiEd in thE gEntral lioEnata issuEd 

by thE Trtaaury DEpartmEnt on NovembEr 12. In viEW 

or tht ntw program i t ia bEliEvEd that thE Stabili~&

tion Board or China will acquirE information concern

ing t r aneaot1ona i .n which China 11 intErEatEd. 

PltaaE advisE Fox of tbla cablE . END QUOTE 

FD:FL:ME 

HULL 
(FL) 

. 
• 

Regraded Unclassified



~'JL 

A!:ERICAN CONSUL, 

TELEGRAM SENT 

GRAY 

Dtotmbtr 4, 1941 

6 p .m. 

5:\A!\G'!AI (CUJNA) Yia N. R. 

109:5 

335 

FROJ.! TREASURY :>OR YQUR IN>'ORJ.<.ATION. FOLLOWING MESSAGE 

IS BEING CABLED '10 F OX: . 

QUOTE We have licensed Chase National Bank New York 

to pay Nederlandsohc Indiaoht Eaoomptc Uaataobappi j 

Batavia aoooun t Chase Bank Shanghai $1, 200, 000 1n cover 

of Chest Bank Shanghai orrdits issuEd prior to NovtmbEr 

12, 1941 oovtring shipmEnts troJD Java to China and to 

pay Amcrioan Express Company Bocbay $80, 000 tor account 

Chase Bank Shanghai i n cov•r of Chase Bank Shanghai 

credits ioaUEd prior to Novcmbtr 12, 1941 covering 

shi pm<nta from India to Shanghai. Chase Notional Bank 

has btEn advised informally that you art being adviaed 

of tht foregoing and further that our lictnoc m<rtly 

permits th< f inancial t r ans action and in no way 

affects the r t sponsibilitiea of thE Chase Bank Shanghai 

as an appointed bank to the Stabilization Board of 

China . END QUOTE. 

FD :FL:VCL FE 

HULL 
(FL) 

ifu~ATIS :~TANDIS to Hong Kong es DEpartment ' s no . 
449 of December 4, 6 ) . m. ------ -

Regraded Unclassified



T0 1 Aaol'\un Conalil, Hon11 lone, Chino. 

DATta Doo~-.r 4, 1041, 10 , ••• 

THI FOLL01 I IIO tl r *ll! TIIZA 1Jl4Y r OR r ox. 

l'O'I'f i>orerenoo 11 U41 \o 1Ml" 4 ' 6 or Monabor l! , 

& p . o ., I n v~\oh tho ro• uoa\ or ~~ •\abdll~&\loa S.ar4 

o r hlna vaa ozpnuae \ " ' Ban "' Boll• pooar 1'o.'lPIIICir 

~o\ be 411\ena\od - • an a p no1 n \o4 bonk. Tho 1t 1an 

""'bol•u~or \ o t ho Un1\o4 ' "'•• hao cow ;>I'O'ol\o4 oa bohe1r 

or , .. ""' 11•1p po.- 1' ~\r.nsor \hi ftl la1011 or \Ita\ llen)l 

•• an o p:>el n \14 llenll. Conll4er• U on U boln, f'i YeJ~ \o \llo 

4utrelJU1t7 or MY181.,. \ho llllel811 Aalleua•or "'~~~'• 

11 neo the !la110• llolp wr 1 '~r ,.., 110\ t ne1to4o• te 

\ be l it\ or blnka reaa ....... tor 4111,...,1 .. •• o ppola\14 

ben ke 'l>r \llo n obllll•Uon ~r4 ot Chlna, 1\ vttl no\ 

hohded t n Ute Uo\ or a ppoh\14 benkl ud U rartbor 

tu · r 11\ \o \ he llllst• n Aalleau41r ,,.,., !!-•• ' ol1 1 pewr 

l ' '""""r ehoul4 p roolft\ 1 h " " .. '' ror • ••t cne\lon u .. 
P?l>Ol ll\14 banlt ,. \ h i 1 \ablll&t\1011 ':loa..- or Ch t n• tor Olftoo 

• t 4or• U on bJ 11\11\ !oa r4. l cnar eO'Il• on\t on \hta proeonre 

~111 bo a pproota\o4. U D ... •cu 

•uu. 
( n.) 

• 
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EJ TELEOR;J,i SENI' 
33? 

Glt.Y 

Deccnbtr 4 , 1941 

s p . r.t. 

/,I:ERIC..ll COllS\JL , 

!I)NG KONG, (Cl!Ili.. ) VI.. II , R, 

418 

QU01 ~ Per ??x troo Trec aur; f l r y~ur inte r

nation. Folluwinu r"•ssnge is being cabled t o 

.'.r.u:r1c~n Conoul , Sha.nchn1 . 

REference your 1692 of Novecber 15 ynu arE 

aevised that the terc • tully effec ted• in por~

g r oph (1) ( d) ( 11i) c :f Oe ncrcl Li ccnec llo . 58 r.:cans 

payctnt i n united St~tc e dol l ars . Such p~yncnts 

LJUDt hove b een fully Effected pri" r t.> J!.>vco:.cr 12, 

19.;} 1 and <> n IJ.> vltlbtr 12, 19Q 1 tlu: consignor of 

thr shipocnt t>ust hcvr h nd no further olll:l3 o r other 

thin(;& o>f v olue o wi"G t o hi, in c:mnecti<>n with 

ouch shipru:nts . 

Su; ilc r restrlcti~ns ~pply t o> shi~nts fre~ 

Slulngb.o.i t o the continrnt~l united Stnteo via =na 

a nd c onsular invo ices oh?uld no t be certifiEd by you 

c<>ver1n{; such shipuents unle sa tlu: terns and con 

ditions o f Gene r al License N, . 58 c~c fully eoopl i ed 

with . E}!D QUOT<:: . 

FD: Pl.: J:E 

HULL 
(FL) 

l:Ut o tis =t~m:io t . Shr:ll(;h::i o s DeJX!rt!'lent • s n , . 1092 

Regraded Unclassified



338 

h , '· 191& ......... 
... ··--
., ... '--1 • ........ 
JW ,..,_.. • · 

• • f . f . n . 1 - , , - ......... le elll. ,._ Ia .._.._ 
'1 II ,,_...U..,._ 9 9'~~ .. 1TIIT&a ..... _ 
--.. .... le ........ I ,_ ~ 0 .. 7 -...... ~ .... -.a "" 
.a&..., w - ,_. u 11•• &a ..._ 1M etu 1 a --.. ... '-1 
"" Ia wUUat .. nl-. .... u ... ....Ul .......... ., ..... 
.-1& ........ - la.............. • ... -. ·-..... .... ............. _ ... , ... ......... ...u. ........ ....... 
ef * W'-l "" .... ....., .. ,..a"- ... 5 ' · 

... ,. -'1 ...... 1M ........... It I I V,? a' '• ..... .... • ,... .... ._ ......... " ta' . .•. 2 • ..wet ... 
....... &ea. .. ' wlU l8t ....... ....., • .-.J 7 ,.., 

............... .a ....... ,, .. .-Mlt'-l ---·· 

Regraded Unclassified
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DIJGPAM SD! 

.AKERIOAll COllstJL, 

11011(1 XOliCI (CIIIU) V:U. Jr. II, 

Doooabor 4, 19\fl 

"~"'' 

cpl!l Nr. c. l. -., &A Jaorl...., clUs•, 1o oaUlJic 

trca Saa h&Acloco Doc- b tor IW>ll& attor oxton4o4 loftO 

ot aboo""o la tb.o Ull1to4 Statu. !l'boaao 1o Aoolot&At ~~a~>acor 

ot SbaoPl braach ot llaUcDAl Clty aa4 b.ao bo4 _.., yoaro 

uporlo""o la Ohlu aa4 oloowb.oro abroa4. llatloaal City 1o 

villlDC to roloaoo 'l'hoaao 1t tl>o StablllsaUoa lloar4 of Chiu 

voul.4 be l 11torooto4 1a o~~plc:riDC hla. It lo -oto4 that 

tho lloar4 alpt vioh to contact l!r. !hoaao thronp tbe IW>ll& 

or IIODC loDC b~ of tb.a liatloaal Clty vitb. Ylov to pooolblo 

OllplO:rMDt. 

lroa yoar c>abl•- aa4 Cochr&A1 o report 'l'roanJ7 

.....Urotaa4o lloar4 DOo4o a fow .laorl....,. vitb ••"•...,. lA 

Me)rtllc, ••hMc• control azul orpalaatioa.. T'l'eUU'T VS.ll let 

JOil bear ohortlJ oa ropl&coaoat for lrooo aa4 porbllpo aloo vith 

roopoct to &441 UoDAl aoolotaaco. DD Clll0'1!I 

OopJ: lo:12f6Jin 

IIUI.L 
(JT.) 

339 

Regraded Unclassified



• 

--··-- . . .. 

-
7 »·•· 

.uaaiGU OOI'IIUlo, 

1105 lXIII~, {CKIXt.) 1'U. II,L 

., .•. ,, 
~ llofor enca TOUZ 1713, lfoY•bn 18. lOll 

ara o4noltd. that ill tho .. oa .. o wllaro ao 1-,portar 11u 

111&1\ltd. ataho 4ollara 011 dqooU w1 til ao oppo1Jlh 4 

'-t - IIPPJ'C>Yal of tho StaUlh&UOZI lloar4 of Cllill& 

h r..Uret llaforo &II appoillh4 kilt .aT 11ot1fT a 

'-eoUo ~ tllat tho trou..,Uoll aaUa1'1oo tho , .... 

- .-tU-. of ~-nal I.iCoZIOO ao, 58. 

toa IIUl llaar froa ua further 011 TO>a otllar 1a(la1I'T. 

D 

llULL 
(I'L) 

IIUIMII IIDIADII to lllnlh•' ao l)ep&l'tMa'' o ao, J.09II 

Regraded Unclassified
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In repl.r rotor ~o 
J'l) 

D!P~or 8!1.9 

W.LSiilllOIOII 

• 

~~ Stcrttaq' oL State .Prtle.A\1 h11 COIIplillcnta 

to \be Honorable the Secretarr of tbe tre~.urr and 

IU010101 oopieo ot ~t1ogr .. Jo, 45o, 4&~14 DOOI2ber 

~. 1941, ~o the Amorioao Oonoul, Hone Konc, China. 

~ho text ot ~hie moooace vao aloo h10UtPhocl ~. 

uUon, "" Deparbent• o Jo, 1~. 

!O Ooneul, Hong xonc. 
No. 450, Doeomber 4 , 1941. 

Regraded Unclassified



,Ill ... II. UIQ 
. . 

!lie ..... t.J7 ol It&t. Jlh-M 1111 I 131-te M 

.. ~ .. e.or.'-7 fd .u ~.. J .. -.l.o- ..,... 

of telecroa ... 516, ..... lee.- :J, 1~, h-. a. JMrS.. 

O.Rlate hural, -.c l'ac. CIII1M. -..sac ...... -· ., 
..,.11 .. - '"- la -.c r... 

.clo ... l 
h.- O...:late ...... 11. 
loDe~ ... 516. 
'ho ... II ), 1911io 

• 
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' l ~ r [ ~ f ' f a ~ ~ 
ir~. frf1fr 
~ i r I I • l r r ~ r ~ ~ 

• 
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; 
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liT !WiD 

Kr. L. V. X..Oloo, Tlce Prui4nt 
i'edoral llaoerYe llaJ>k 
33 tdberty Street 
l!w Torl<, li.T. 

])oar llr. Xaoloo. 

.. 
343 

Ve are iD receipt ot iutrucUou froa U.O Jator1 !n4iJII 
Corpoi'&Uoa, .., Torl<, requeo\1111 uo to aoUfy you, ao fi~ .._, 
of tba 17a1ta4 Stat .. , that, ill ocooriaace vi\h tho i11etJNOUo11o ot 
U.O Trea1U17 DepartM11t ot tho Uai te4 8\oteo, ve are .,.\llorioe4 te 
4epooit fortmri th all of the 1014 arrhe4 011 tho •/• 11loab&u1 vi th 
tho Su heaoioco llillt for aooout of tba Socre\a%7 of U.O 'he&IU17• 

~cor41"1 to ., emh&llp ot telelftU vith av 11&11 ~ 
cioco repreon\o\1 ... , 4eU .. ory -• \olooll yooter4a7 ot U.O .-.,_,.. 

tio11o4 IP'l4, vhillh vao 4epooi ta4 at U.O 11&11 .r,....cioco IIi at for ao
co1ll1t o! tba Socrotar;r ot tho Treaoury. 

n..l.ly fcrvar4 copy ot thio 10\ter to U.O 'lreaOUl'J ll-'-
.. ,., O<t VaohialtoA. ' 

tour• "rt \l"a.l,J, 

1•1 ~. c. 71lllcl< 

I. C • J'wlcl< 
Socoa4 lioe Preo14ellt 

Regraded Unclassified
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• a,,,,.. ....... .......... 
• · .. 9, a 1 I .,,...._., ....... ..._ ....... .... 

.......... ,...'-*WfMI&Wif __ .,, .... $ n lfo ..... ., 

Alta, .. ., '• ..... u ................................... ,.. -
"' ..u•. 

• • Zq 2 ......... ..at ...... II* f11 M&t ...... tl .. __ ,, a 

• 
•• ,_ -"' .. .., ... 1./11 ••••• ,.. ,.. - ....... -.& .. ........ 

... .. 2 ,.. .. ............ ., .... "....._ .... -

..... t&"'-t 11 fl 9? 1 I fll • P'eet o - fll .... - ee llo ..... 21&1 

'- • r'rtr .-..... IIW ,.. ,.. ., M&t, • n , ... - 1 .... 
• "='· .. .. .... ... .. c 0 7 .... "nf- __ ,,.,_ .. _~ ..... 

"' .. "_ .... td t ..... ..,. ••••• ... ,... '-* ·=---
•••• &a w•- 11W tU ....... ..... 'r lt • WI fll ... II* fll M&t, 
b 0 2. 

Regraded Unclassified
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Ia ~ ntor to 
PI) 

!be horo\az7 ot ltoto :pre-to loio ~t..h to 

U.. loaoral>1o ~~ looro\al7 ot ~~ !ro&IV)' aM -loOM 

copioo ot "" pora}llor ... ot to1ocr• 161, 4a\ot llooaMr a, 

191!1, to ~· Mlriou J,ooUoa, 'he&bk, !llailaM, ooeooraiJIC 

U.. quoUoe ot OH4U aooio-• to !11&1~ 

345 
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....... ____ _ 
...-. .. ~ a, lfll, ,.,,,_., 

lOt I • 
IIIla Ml1\IZ& 1a !.ant-'-- S.O."-'• 

\el"pu of •• h2 17, 1!)111, ... 537• 

. . 

U 1o ........ \loa. ,.. MM Mlecr"!" Mt 1110, -· 'II' 

tM I ;we t • ._ '- et ••qatu, 1;n, nann'•• ~ 

"'~ -· -- ... -- ~ ..... 
.. atNtla of - ..,_..,., ia '-lac -.naUT _. 

...,.tMtleall¥ cl~ \e - .-atloa of OHtU aaala-.. \e ... ., .. 

' .. 

' 
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J'II:)Kr ..._rl...,. ••·~, .....,., •lno, ArpaUu 
• 

Jl.\Tllr ».ooaber ~. 19~1 . S p .a, 

NO.I 1)77 

!'bio h la n!on1100 to tbe olnnalar tol~t 

tluo DopartMat oDJit at 6 P·•· oa tluo llitb of lon•ber, 

19)11. fc>U7 tbo Control !auk boo Woi'IIOd. tbe :r.11au7 
• r 

tbet tbe oa4 col4 oblpeut fro• Ja,paa vbleb ... rae.h.t 

luore ,., tbe oao wlUcb ,.. 4ooerl'be4 la Doopatob ao. 335k . . 
ot tluo :r.bou7 4ato4 October 22. It ,.. to !>&¥ !or 

• 
aoreboa41oo Ybloh wo ob1ppo4 oa Oct ober 25 to Japu 

• 
aa4 pooolbl7 to coTOr ahlp .. nto .ado botoro that tl ... 

.,..,, 

/ 

Regraded Unclassified



llecoa'ber 6, 191+1 

!bo S.Crot'""%'7 of Suto proaoDh bh <>OII!)l !..onh 

t o tba l!onor&bla tba SocroU%7 of the ~r:J.Z7 &114 

acoloau COllie• of tba pa.-'!'lbraaa of telarr-a 1}71. 

uttd l)ecoa'ber ". 1941, fro• tba .Allor leu :loo'beaar. 

bnoa Alroa • .l.rpnHno, 1n roplr to ,. clrou.lar tola

Cr&m concornlng cold ablpm.nta frOM Japoa. 

lllnoloove• 

J'roa •botaq, -Do a .l.lroa . 
DO. 1}77• llecoabar ~. 19~1 

Regraded Unclassified



TREASURY DEPARTMENT 349 
INTP-Of'I'ICI: COMMUNICATION 

DAft Dte••Nl" 4 , 194:1 

Wr. Cochru 

CONFIDENTIAL 

legh tere4 aterl1DC t ruaacttoaa of the reportt,oc baDlca were N :tollowe: 

Sold to •~rcial conoerne 
l'UI"cbaaed. fro. c~rclal eoccena 

.«8,000 
£13,000 

Open ...rli:O\ oterU~~~t """"intd a t 4. 0~1/2, and tlttro wort no nportod 

tr.n••ctione , 

In B .. York, cloe1ac quotation• for the roretca curren41te lte~ed bela. • •r• 

.. !ollon: 

Canadian dollar 
A.rpotioe poooo (!no) 
BratU1ao •llroio ( tHo) 
Co108b1ao poooo 
Wexlou paao 
Urucu.oTao pooto (trot) 
Yenecuelan bolt•az 
Cuban 1"'10 

11-3/~ ditoount 
.::380 
.01116 
.6776 
.20?0 
• 627& 
.2680 
1/ef, d1l ...... \ 

We purohatod $21 , 000 1D aold from tho tarmarktd aceoant or tho Ceot ral 

BaAk of Coata Rica. 

~ l odaral !leu"• l!ank of Row York rtportod that tho follO<riDc ohlpoontl 

of cold were conatped t o 1t: 

$3,662,000 fro• c...,.da, tbippod ~ tho :Bank of Canada tor _.:eount of t ho OOTo,.,...ot 

ot Canada, tor tale to ~· llow York .lnq Office. 

2,236,000 froa Coloabla , thippod 111 the Bae): of tho Co1oabiao lle:p>blic for Ito 

aecount, 4iepoe1tlon unknown. 

$4,8a7,000 !otal 

1e ... ,. 1Dfoi'M4 that , duri.ns the • ••k ec.dtn.c wo ..... llb6r 29, Boa~ cold 

prie .. tlu.etuo.tod areatl,y du.e to oontinu.ed tpocu.latht ao\hlty. no hllllt .. t 

urlce re.ehed . .. .qutY&lent to $3&. 42. and tb• cloetnc quot•tion for tbe week 

• orltad ... t to S36.81, or 311; bJ&jlor \ha:l tho ron•btr ::a price. Stlnr lD l!oabt7 

• u equJ.Taleat t o 44.71¥ oa •onabtr 29, or 1/1¥ 1 .. er than tho qu.otatioo for 

bion11ber 22. 

Regraded Unclassified



• !I'll. . • .. . .. 
Ia r..tea, •JOt _. ,_. aUwr- -.&a ts.& .. •liM. ..,..._. 

to 42. 6'11· 

fbt ,..._,., • .......... ~tar faratca allwr - •e+aapt .. •· 
II&Dq aa4 tu.a'• ""~' prt .. far foralp ellwr- alH w+ pt .. 
a&-1/e;. 

• 
re- ao ~ .. at aUwr totlr• 

coNF\DENTlAL. 

Regraded Unclassified



BRITISH EMBASSY 
WASHINGTON, D.C. 

351 

December 4th, 1941, 

Personal and Seoret, 

Dear ur. Secretary, 

I e nclose herein ror your personal 

and secret inrormat i on copies ot ;be latest 

reports received from London on the military 

ei tu11t1on , 

The Honourable 

Henry uorgenthau, J r ,, 

Uni;ed Sta tes Treasury , 

Washington, D. c . 

Believe me, 

Dear 1:r. secretary, 

Very einee,•ely yours , 

Regraded Unclassified



llltm!B IIBT -

(O.S, SJJ:!llf) 

352 

gnp. •· 17 

(I) J1WL 

WJVB8'!5,!,1. A Brituh dMtro7w' •a torpo.cloed 011 la\ 

Dtc.- by ,,_. &tr<>rr.tt to oaat- ot TalRIK and has rotumod to AIZU.JORIA 

unitzt her own at.Ma. 

SQDTH ANlfUC. Bot*Hnoe 0Pm. lfo. 1. 72 8\ZI"'f'1Yerl1 S 

of .._ - a- .U.S, - baeD plcQcl lOP b-. !ritsall ~ •• tor-

toruw.ge cuttllrdbow>d to !IIIZ!alN wu ohallool by a ~boot 200 .Uu South ot tha 

AZCJIP.'l, 

I Britl.oh t.aDkar ot ...U1a tonnage ,.. lllJ>od and 0\llllc oU 

tha llortollt Cout, 

(n) m,rwx 
.LmiA· llothillg 01141t1-'. to OPTI!L llo, 16, 

lllEim• llothins e.d4it1oDil to otticl.&l. cCOilllll1quoo, 

(III) AlR gmu.no!§ 

2M and Dl.aJlt 2M/:lrd, J1o ottoD&iTO ..,....u .... oarrJ.o4 cut 

by~ or _. - · Coootel- nport ~·ins •- "" 
llhlppioc oU STAV.llll!R and en at.nl !larroob JWnZ!l, Four &tr<>ratt an 

WillA• 111C)>t lbv•bor )9/lat -· 20 toDI ot -

...,.. clroppocl oo BSI«lHAZI harbour) large tiraa _., oterted &110116 roillrq •l.MJise 

ID4 at baN ot Cat.hodral lloa, 4 eng1ne4 &1r<>ratt ... dostrO)'Wd OD IWICI .....

"-• PDo ot ...,. -. 1o al.ooil>c. 

t.t n. rwt-. (.lddU.ioo to OP'Jil. ~ro. 16). A ~ 

4_..s 12 l.orrioo laotboomd ,_. smm and oot oo tin 2 rood. -·· 0... 

ttaht.re o&rriod out OYV 220 Sortotee on otton.eive neep tnd bc:llbor oeoort ana, 

in o-t, dootr<rro4 9 • ..., a1r<>ratt sn~>&bl.'r dooll'o10<1 4 and d_.t 4. Pllr 

loa- 6 t1chtooH (2 pl.loto aato), 

2D4. II> lllSliWII·IDIB LDil - a lloou;tl.cJ>- "-<cc 

14 - ~ and oot S 11'0011 ~ OD tin, 

(IV) Wol• 
2D4/)rd, l1 hootile &1r<>ratt opontins bo- LUllS Sill • 

liRJ3'1(:1. c~- .ucLESU ot 1lht4h 6 n.. --laDdo eor D1811t ticl>toro-

• 

Regraded Unclassified



INoot a.-, 2 .... 4.1 lriL11iiiJ.,._,. ...... 
• 

srm. 'h lA 

Wllao Ul> to- o'olDolt- '""ru I boll--
SouU. r... IL Alllll -. - IL GOBI. Our -.to w- IIlii ~ 

ooo\Sa» to - - .., scua, IL .&!IX ...s llolllllll - - -. .& ..U 

·-n.-1 - SOWII - -.. 2114 Do I 
1 bon -- oat lit' 

Mahi.M ..., t1N trc. S<l.l'1ll .... , tw. 

I 

Regraded Unclassified



sow,-m. to-ot Opontl.OMlloooto _,..period ot 
20tb • 27th .,, tw, 1941. 

( I) AWl 

tile 15th - .. troop -07 orri...S (- ...... ) ... ~ 

EJP' wer Lilbt tOI"'M wve oplll"'ot.1zlc oft tito'U Cou\ 

1n ouppcri ot - llllllalrT -u- ud --· ODd 6oo1zo07wo - - .u.. 

pooe4 to 1Dtlroopt niotoro u to It' -

Cllr ollippl.ac lMMo _.. -p\1oJiollT ~to. llo ouaolUoo 

lha oui:MriDoo ar IIIMO 110\"0 nportod. 

.,_. -lqtnc It' Wol'.rt 1D BriUoh .. tort oont.1Dolo4 011 

.,., ~to - oitoatl.oa u kept ..U 1D hoal upooioll¥ u .....,... ropl4 ,.._ 

opool.oc ot ~ oloood porto, 

(n) wn,mnx 
lolllfl· ., llo I I 22uud ~ --- - bod .... _...,.,...... 1D 

'brlnsS.S tho -• port ot tho a.-. Ut.h ODd 2lot - cli'rioi- to hotU..;'; 

aod c!urioc tho - 2 dQW 1D • oor1oo ot hoa"f7 _ ... noctoc .,.... tho dou-'ll 

hoa'7 oaauolUoa _. 1otllotod ud ..-1'1011, tile - ot f!Ptl.oc tluoc ...

~aril;r to WODtl711bllo tho ...........t (7tcrrwat1-)-.. wit.hdnoo tor or

caniaau., .... Zot.lud -po .,._.tod It' Br1Uah Waotl7 toDiuu cOO!>lotod 

prllftiN OD ·..._ &DIS OG U. 26tJa .U.S I I W 1D f'1D&1l7 claaizlc U. I"Ga.t.a to 

'ftlo ( ~) ho" - ..Ji:1D1 dooponto at~ to 'turHk out to r.oot ait.h 

t.ho1r ...-ri'riu>l toob ODd with t.hoao ..-toot IIW'AIA ud SIIli CIWl ~ 

1ltdch SQC II Sed 1D Withdrat.Jc tree troGU.. lD Geaenl & ... bsnlMkta opt.zdoe 

it 1o 'all __ ...,. ud - that ..... --· it tolliDI -· ODd --·. 

Jllll.:ia, Attor • period luUoc .....-.1 - - _, 

to JDCor - to ho - uloc tho - ud ._.w - drift .. n.III ., 

llort.h ud But. of !ULt. a1...s at BUZJI!I ud IUZAN tree South haft oaoo _,. 1D-

_,. ...uablo - ud fthicla 1o ho1oS - 1cto t.h1o 

··-wll1olt-- -u ho -.put to. ttaodoUll (71t) ........ - (11MDh 

11 poed"'•) .... -- .... to ..... ~ 1ato ..s. 

Mh \ ge WR· o.r..u ...._ ,.t to oraee t.a. 1t1.., ...t 

--
1l<l'll&•t. tho1r len n.a.t bolero t.hq - - twt.har Sautt.h loot

...._ ta ~ 11\'loStiiOL 1t at111 11o1u1.1t1 - ud G- - :uot "'" -

Regraded Unclassified



£!1&• u 

.... t...s,.... ... ...,, ....... 5 ... r.u-• 
...... ,, lEla 1 ~ 'tm'D I DluL'_t __ 

cauo416Dl--..,_.., l ~-~,--,u .... ~ 
2-.,._, CIIIIAL 0-6-, 7-~~ 1 .... , 11 

··-1-~.~,---, 
IIUlllll 1 Di'fiAIS.J 111m? IlllOo(lltla ~ D1'11Aaa1 S0V111 DDOoCIIIa ' Di--, 1 

- ft~ fGtolt 62 DiYUtou, 20 - IHclldH, ~ ""* • .., ""' 
Jli'Ail.o 1A a pooltl.olt to 1DnoSo mlUIII + ta olio tr1obN to do ao. 

!+lit mg .ltW a1..U ot 2- +11a ..WV--
1tu Ill''""" aot. AtH.oaD _,.,. to ... -., 

S'b" fm.. 8Qlcvi.ua troope -. t.D ..UC tato ~ 

- --ot IIIZIII, 1lto--u- ("'""') 8Qlcvi.ua '- ("" -> 
tho1r ..._,_ ot s.u- bft1oc pro>tbl7 t.u.! to-~ to II' &a! 

f'7cl!t tor - 1A IQIIJ&, 

-· 11to - pni.J<ll1 i.o Cltlrll IIU - iua _. b<a 

u,ccc to ~.ooo t'OIIIhl7 b<a 1 to 2 41~. u. total ot - 41..U1- 1.o 

B.wwll ..U....- tl>o -· ~ U. 

1'111111• A ~- ot t1ol4 clot- 1o bolltc oono-tod oaot 

Seo ot IWIIICIIA ot1<q a li.oo ot 8AIAIIIl 111<••· 1'oD -and 1a-.e on oal.d to 

be at WOI"k. 

(m) m "1""9"· 
Rs1 n f!Jf• Bird -u.r J:e'....s.tlf all ~debt~ ...-u.c.. 

WO. 0' -''od 011 4 ~~ 011 I Sol~ ) & total of 19) - ol lticb aplooi ... 

w _.,. tbaD u,ooo 1 a 01 ... _.. c!t :z a. Pri.DotJifll obJ .. t.t,.. - amsr, 
UJlDI'r &a! .... 

A\- ... - ohipplA& ~ .. ~.~. .. --·· .....u .....J 
Ml.o - ot Jod.l• ~· _.. ola1aod U bl\ <Jr -17 1110 ... but 01I1Ac to 

dittloul~ ot-to -Uoa 1A--a- uU..to ot total~ 

4oot.Joo)'od ar ~od -t bo 11..., 

-. _.. ~-at- 011- ohippi.oc but o-.o 

- dr aoU•Ur- aa a ....,. low ~. ) - j/IJ _.. doo11roT&d Ill' B1&l&t 

&a! l 10, • 1oft 1\o ~· &a! - 1ltt.n. 

9'"'' EZ'''' as. Coawap-~ .............. 

--~~~- ... _..- aa ~ II Ill-• 1 lt.lJ&--

f:d\ llr......,. • ""£ $ 0 IMIIP'• 1a ~pt.U-.s- $1e11fee ..S n.l1M ~ 

niNo ... u 1a _ __. J.&,ODO - o1 it, a So& • 1.o - -. -._.. .. _ _,__ 
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i'l'eaob BleDbeiM all ...,. izrW.,. ud ·~'"' q:;ad to _. ait.ot ia ,........ 

.t...n. ...,. tlltll ot .Wt.~T ob~'N ... aUMW "' alcbt baiMP _,.. llr 

f4bt8to ud l1slr\ bcllhro It' dq0 '-o4balta -beD'olll tNupcri t11111at 

l orrioo ud ..u-ft 1D dr ud OD .....,.S _.. eoopoo!•Uy oeloeW ff1 .. otnnla. 

0Ur ~ OODOtautl¥ patrou..t battl. U'M II)' 48)' ud a1.o II)' II1Pt, Alii OD d 

'Le&ot""" ........ toa DIIIIM4 a a..- D1cbt' ''"' r-ttoa (1bwrtl)') .--..to 
jettiaon ito ~be. 11>e • ....., -.....! raidinc ool-P'~ •1004 con Mliil)' 

t<zr dr ud croaa! _,....UODI tlda t- wa rt ' .. 1 aDd bu'-.4 It' _. dr-

Ol'&tt before bai'll broucht to batU. IV' our ..-11'14 troo,.e. .I:1Jooratt trao JIALS 

obozoe4 1D ...., ot .,... apiiNUca.. 

ror ( t.lxia) dr aoti'riU.O ud llitl!».UOD - "" ca,IL a.. 6. 

(IV) SD*GJI • ~ pbotecrapbto ud tDtaWc- reparto QD Noulta R.AJ. air 

att.aob • • ......, tarr1tcaT 1D a.ro;.. 

I!Brml· • .Uain1• llarb ...-l'Nd ........., d1reot b1 • 

..... , •• eto~ ot WDrtt. 

.111111111.• .about 600 tou 41eeol o1l _.. lo&t 1D <Rr ral4 ot • 

r.ua ... ' tlii lber .,.part tallo ot ..-rial ...,s ot 

41eCil'plliatioD ot ltdlw.,.) ..-.4 It'_. attaob Gil the al.otria ~ IIIPPlT• 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

December 4th, 1941 

PERSONAL AND SECRET 

Dear Mr. secretary, 

I enclose herein for your 

personal and secr et information a 

copy ot tbe lateet report received 

trom London on the e111tery situation. 

Believe me, 

Dear Ur . Secretary, 

The Honourable 

Henry Morgentheu , Jr ., 

United Stetee Treasury, 

waahinst on, D. c. 

Very sincerely yours , 

Regraded Unclassified
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llltlriSII .. SICII! 

(u.s. SICII!) 

tigbtizl& ccat.SJ~uec! in ore& BDI EL lWIID • WSIWI (tllrM .U.e t11rtbar een) • 

SIDI REZ!l<lll, in wbich tllleiQ' noc.eded 1n eplitt1Dc jllllCtiCD ct • .., Z~ 

Dinoi<ll wit.b 'KIIRtl: .,....Uce, .m t~ ,. tc wit.bclru tc sout~~. T<IIRIIIt 

prriaCID .UU hal4 .BL DliiAo B7111411R 1/.! Dmlllber oar MiD -lntiCID 1!1• 

clllll1nc _. am.......t r- -. .., :u... ct tnot fiGII JL AIIID (SBBrriiiZIIf tc 

EL Gall) troa •-~ llll'r1n& aoutll ot ••oe:rs-te _.. be1nc heruH4o 

Part.iCD ot .... 7-1- Di'riolCD nre patrol.l1.Dc lleet b<a IEXA.S'1'DI (t- kiD 

.U.. WJIJio ct IWIDll) o JboliaD troope _.. ~ QP ~..,.. •re 

•'*'7 atill. hal4 IWIDll, area SCUAII • IWJ'.u.t., eDd a pol.Dt da .U.. JJI, ct 

SIDI awl0 87 aom1ng eac01l4 D-ar cur patrala were forward CD UIIO ct ... 

oe:rs-t fl> .. a paint ~\7 .U.. ..t ct IWIDll ~ a pol.Dt d.x .U.. 

li .S Jl , ct SIDI IIBZIGII, t.heGoe tc I!L GCIIIo mound c.r patrala opont1Dc CD 

• ....,. L, ct 0 , Weet ct AC!Uiol. _....,.,.,..eN, Mid d .. trc11*1 tllleiQ' .. ,, 

(n) Am • 

Dur1nc ts.ret O.OIIItlor, t<><r: Blocheill ·~ wit.b tigbtel' .. oon 

bahed ~ II.! 0 eDd teDb eout.h ct SIDI IIBZIGII at DOCIIo Detllle obacaNd l:l,

clCild but larp tire etal'W ..c1111 wh1n1Mo lD attemocm CDe llar7loDd eqw• 

dl'CID wit.b ~ oecon attacW about t.11ree ~ II,T. uart.b ct smx 

RIZIGI!, Bab11oc .. wrr atteouw, azq ftll1ol .. ciNLv;re4. ~ 1DdM 

IWIDll pa..S.W u.o balll«l c~ a wrr rlo1et ap'l.DeS.. ..S l#p n..e. 
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TREASURY DEPARTMENT 359 
INTER OF'FICE COMMUNICATION 

DAn: l>tceaber 4, 1941 

TO Seoretar7 Korgentbsu 

SUbject: 0.0.1. Report: Obeervat1one ot Vincent Sheean on hie 
trip to the Far laet. 

HighUghtt 

1. Singapore 

!be Britieh coaaander-in-oh1et, Brooke Pophaa (BAr 
officer), ie dial1ked bJ h1a naval tubordinatee. !ba 
Auetralian generals lack confidence 1n the Brit1th and 
1nt1et on autono-r tor their troope. 

The RAF eeeae verr pleated with the Aaerioan 
Breweter t1gbtera and Martin boabere thtt they han. 

2. Thailand 

The Siamese will reeiet a Japaneee invasion but 
feel reeiatanoe 1e hopeless . llanr ot the Siamese ott1-
o1ale would cooperate with the Japaneae. 

3· American Burma Road Flying Force 

The t erce baa 64 P-40' e but ha t no epare parts. 
The tllera lack confidence in the P-l!o, d1el1k1ng 1te 
elow rate ot cl1ab and lack ot altitude. Morale ie bad 
einoe moat ot the force are aeroener1ea or dratt-dodgere. 
B1noe it ia doubtful whether th1a t oroe could defend 
the Bunu. Road agalnat the Japanue, 1t aar be worse 
than no terce at all. 

4. Chungking 

There 1e a frankly pro-Ha£1 group ot government 
ottio1ale, among whoa are the llin1eter ot War, General 
Ho Y1n-Ohing (very influential and the principal pro
JapAnese leader); the Chief ot the Ordnance Department, 
Gener al Yu-Ta-We1; the Seoretarr ot the JCuoaintang, 
General Wu te-Oheu, The Foreign Kinhter, Quo-Tai-Oh1, 
and Kadaae Chiang JCA1-ehek are pro-democrat i c. lladame 
Bun Yet-Ben 11 kept isolated. 

• 

' 
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CoJ'l'llpUon h pre•alent, ••de• luq be1nc •tile 
p~1no1pal o~ok1 • 

lo auppl1ea aft allowed to peu to tile nptl:l 
Route Anq. It bu not been pa1d e1noa Jan•I"J 19~1. 
Ch1ans 1&1-ehak'a beat ·~ 1a uae4 to blookade 1t. 
fhe guerrilla• and 0oa8Uft1ata oont1nua to tlaht, how
• .,.~. 1 f ha guanUlaa do tu aon aotual t1ghUq than the ngulu t~a do. • 

lo Ndetanoa wae .. a. to the Japaneee adYanoa on 
Changaha. fhe Jape ~had 1ft an4 auohed out aga1JI. 
Gene~ Ro Y1n-Ch1ng then ola1Md a Y1otol")". !'he 
Ch1nue attaoll: on Iohang appea~• to ha•e been 1abote.ged 
1a eo•• wa;r . 

Chiang la1-allell: 1hlla tile .oat buataoad uu 
without a ohanga or azp~au1oa•. 

!'he ngaa at~ongl:r Nl1ea on 1h Npreu1•• pol1oa and oonoant~at1on o..p a:ratea. 

The whole go••~••nt 1a wa1t1ng to ••• what 1a go1ng to happen 1n Ruaa1a. fhe ott1o1ala ant1o1pata 
g~aat pa~aonal benet1ta t~o• the Laaaa-Len4 8111. 

5· Proe41oUona 

fha Japaneae will attaoll: the BuNa Road tNa Indo
China. It the Kin1ate~ or Wa~. Gene~al Ro Y1n-Ch1ng, 
1e 1n oha~e ot the detenae, little ~ae1atanoe w111 be 
aade. 

Ir tile GeNana aall:e great proognu 1ft luNpe, the 
Ho Y1n-Oh1ng g~oup w111 tl")" to ~eaoh an e.gn .. ent with 
Japan. 
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TO 

--------~~~---------------------
TREASURY DEPARTMENT 

368 

INTER OFFIC& CONNUHICATION 

OAT& Deceaber 11-,1941 

Becret&ry »orgentbau 

»r. Jtparclt 

su .. arr or o.c.I. Report on Politioal tendencies or 
American Ultra1n1ane 

1. t he Ukrainian organhat1one in the United Statea 
are apl i t into two groupe: the •nation&liat• or pro
Oeraan and the pro-Soviet. the 1 national1at1 leaders 
work oloaelr with Geraanr and the Wazi Partr and are 
aoti•e in carrr1ng on lad propaganda in the United 
Statu. 

2 . The Ukrainian •nationaliet• pro-Wazi elementa 
carrr on their act1vit1ee through t heir Ukrainian 
mutual aid insurance acoiet1ea. theee sooiet1ee have 
millions or dollars or aaaeta IUid sre pou1blr subJect 
to the toreign tunda Control . The report, therefore , 
reooamenda that tunde or these organizations be frozen. 
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COORDINATOR OF INFORMATION 
WASHINGTON, D. C. 

Deoo.ber 2, 1941 

Dear Henry: 

You t:igl:t want to read thie carefully 

because of the concluding parasra~b on pa£e 

14. 

Sincerel,y , 

William J . D~ 

The Honorable 

The Secretary of the Treasury 

Washington, D. C. 

369 
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THB POLITICAL TEIIDEHCIBS AKONGST TIIB POPULATIOI 

OF UKRAIIliAlf DESCENT Ill THB UliiTBD StATES 

C o n r 1 d e n t 1 a 1 

No. 4 

I 
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!HI POLITICAL 'l'EHDEJICIBS AJIOJIGST !liB POPULA1'IOJI 

OF UKIU.IliiAJi DESCEII'f IJI 1'HE tJIII1'ED STADS 

The centres or Ukrainian activity in Europe . _________________ , ____________ , _____________ __ 

371 

The centre of a1l the Ukrainian groups in Europe of a 

more or ).ess irredentist nature was before the war, a nd is 

during the present war -- Berlin . These groups used to 

believe and believe now in national istic ideals, based on 

the aim to create the Ukrainian state out or Russian, Polish, 

Hungarian and Roumanian territories . Within the centra1 

Berlin area two basic revolutionary political tendencies 

are a t work since the end of the first world war; they are 

represented in the Batman Organization and in the Organiza-

tion of Ukrainian Nationa1ists ( the Ukrainian abbreviation -

OUN ) . Both these part ies were instrumental in shaping the 

trends of the tendenci es for Ukrainian independence. 

The Batman Organization, under the direction or Hetman 

Pau1 Skoropadski, united !or the most part Ukrainian el ements, 

coming from the Russian areas. This organization, created 

UDder the pressure or the German authorities with the Army 

or Occupation in 1917, had at first monarchi stic and rightist 

tendencies. In exil e it constituted an organiz.ation with a 

limited number of supporters and with headquarters in Berlin 

and branches in Prague, London and the United States . I t was 

financed solely by Ger mans, who kept it alive in expectation 

or the realization of its aims in Eastern Europe . VIi th the 

advent of Bitler, this organization secured not only a stronger 

support but also a certain influence, among others wi th Rosenbera. 

The nucleus of the Organization or Ukrainian Nationalists, 

which during 1921 - 19.39 was subject to many trans!o.rmations , 

was composed at first of political emigrants and soldiers as 

well as or members of t he revolutionary government of Wester n 

Ukraine, who a.fter the occupation of Eastern Galicia by 

• • 
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CHcboalonld.a. 

- 1939 tbe raJIU ot tbe Ukrain1&D 

were 1Dcreaae4 IJ1 Ukrain1&D 

Tbia organization too 

Geriii&JI7 mainlT tor the 

on atu4J - rroa PolaDd. 

supported tinanciallT by 

or deveraion and espiouace 

in Poland as well as tor political reasons; the closer being -

to toment contusion; the more distant - the realization at 

German imperialistic aims in the Bast. It was headed IJ1 

Konowalec and rlter his murder - by llel.nyk, The Organiza

tion or Ukrainian lfatioualist was and 1s or a republican 

and radical-social character . 

Both orcanizations since the advent or Hitler joined 

the ideolO&T ot totalitarianism. 

Both organizations used to receive and are rece1v1J1C 

instructions in various r1elds ( espionage, diversion, 

propaganda, political probleu) rrom the following Reich's 

cells: 

l/ Abwebrabteiluns at the Reichswebr-llinisteriua, 

which baa a Ukrainian section. 

2/ J.ussenpollt1sches Alit, Which is Rosenber&'a 'bllreau 

and more strictly the 'bllreau tor rore1cn arrairs or the 

Bitler party. Rosenberg's assistants in the Ukrainian 

matters at the outbreak or war were: Dr. Leibbrandt and 

Schikedanz . 

)/ Auswaertiges J.mt, where major Heiden-Hagen was in 

char&• or Ukrainian artairs at the outbreak or war. 

4/ Dienstatelle, Bibbenti'Qtfs special biU'eau outside the 

J.uanerticu J.at, which had an especiallT created Ukrain1an 

DepartMnt. 

S/ llini.stry or Propacanda - the Ukrainian press an4 

literature. 
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!bil OODititlltel a Ye17 1811el'&l Olltl1De ot tile 

central of 1Jia'a1Ja1aD activ1t:r at t.U 1ei'Y1oe or a.~. 

!be detail•• pezotatntnc to t.U aotivitiea or Ukl'atntan 

centra• 1a larope w1ll be oonta1ne4 in a tzoea,i•• to 

follow. · 

A general outline of the aost illportant U'IC"a1D1an organizations 

---------------------------------------------------------------and political centres in the UD1te4 Statal. 
------------------·-----------------

The present treatise givea a aeaezoal picture or 

tncra1D1an activities 1n the U.S. A.; dlll'iDI the next phases 

ot collaboration the political activit;r or various organiza

tions, groups and persons trOD aaona the AMrican nation ot 

U'IC"ainian oriain w1ll be treated in 110re detail. 

The U'IC"a1n1ans 1n the United States are organhed 1n 

political associations or mutual aid-insurance societies, 

the statutory activities or which are restricted to a mutual 

aid or a material character . These latter societies have 

considerable capitals, &1110UDtiDI to lllillions ot dollars. 

Contrary, however, to their legalized constitutions, all 

the mutual aid organizations are active also 1n the political 

field, these activities being to a considerable degree tied 

up wt th the U'IC"a1n1an ac ti v1 ties 1n Burope. Becauu theil' 

political pzoograa bears a close sinilarity to the basic 

propa1anda theses or the axis powers and taktmc into considera

tion the tact tbat the direct contacts with Juropa and 

especially with Eastern Ukraine and Russian Ukraine are at 

present enoraous!y difficult - 1t is h11111T probable that 

these oraan1zations cooperate with the diploaatic pe~t• ot 

the axis powen 1n the u.s.A. 

Below are discussed activities or various oraanization~. 

their political tendencies, thail' pre•• and publioationa. 
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orp .. seU• fer u. .. 'lllnll ot a.u.. 
( Orbuisao1a DerU.WDIIbo W14roM&elda 1lkra1Jd. - - ) • 

!!at• b - of the tiJiuc1&117 •trollee•t orc•maau-. 

It ba• it• own tuDd desigaate4 to help the tiebt tor Ukraine'• 

l1bertT. It h ooapose4 ot three croup• - the ale, the 

teaale and the TOUth orcanbat1ou. !be teu.l.e orcanization 

constitute• the ao called Ukrainian Golden Oro••· !!l1a 

orcanization h not a aaber ot the International Red Crou 

tor it represents a statalesa people; it ia also baa7 1n 

the political field. 

Orcanization tor the Rebirth ot Ukraine baa aa ita a1a 

the acbieTe .. nt ot the 1ndepeDdence ot Ukrai.ne, 'lbicb aboalcl 

be created, acoordine to the orcanization•a wishea, oat ot 

terr1tor1aa not onlT Bllsaian,, bu.t &lao - Polish, Rancarian 

and Rl&aanian. In real1z1.DC these plau, it ia 1n the 

closest contact with the Orcanisation ot Ukrainian Iationaliat• 

in Bw'ope, antione4 1n the preaedine paracraph. It repre

sent• tba pro-Hitler ideoloCT and, hopinc tor 1Ddependence 

~ Reich'• will, it conducts Jazi aotiTitiea in the United 

States in all branches. 

!be headquarters ot the Orcaniaation are 1n ... York, 

149 - 2Dd AnDile, 1n an old bouse. 

!be pre•ident ot the orcanization ia Dr • .lleksander 

Granowald~, professor ot llinMaota UniTersitT· a. was u 

Ukrainian otticer. At the bead ot the Ukrainian Golden 

Cran ( abo 1n ••w York ) 1a Stefani& Oalloqn and the 

TOUth orcan1aat1on 1a beade4 '117 QUater lfoneatTrllld. &Jill 

a-.. Lapioa ( .. w York ) • !be central ••tboritiea ot Ule 

orcan1At1on tor tbl Beld.rtb ot tbl UkraiDI are 1'Vtber la 

Ureot o-taot with tbl -t illportant leaden ot U1e 

Orcan1aat1oD at lJll::ra1n1aJa I&tionallata 1n Berlla. Dw -
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ot establ1ah1DC contact ( probably thrOQ&h the O.r.Ql lll.buq ) 

constitute• a aub~ect or oar 1Dtereat. !be Ger.Qa 1Dtel11ceDCe 

serYice aenda !roa tt.e to tt.e ita e.iaaariea to th1a 

orcanization. Por iDst&DCe aaonc othara enc. llikola~ Sciborald. 

( durinc the present war ) and OIMljan Se117k Br7biwald.j ( before 

the war ) were sent to it; they conducted Bitler activitiea 

within the U.S.A. aDd latel7 ~sterioualy diaappeared in the 

Ukraine, joining the starr ot Ger .. n intellicence serYice. 

!he Organization tor the Rebirth or Ukraine is closely 

m.ixed Up with the attair o! Or. Viereck and Prescott Dennett. 

Prescott Dennett, owner or the Press Acency Coluabia Press 

Se r Vice, who has been arrested tor conductiDC Bitler propa

canda in the u . s . A., was at the same tt.e a .an or trust 

ot the UkraiDian Nationalists; his ot!ice aerYed as an 

ot!ice ot the secretaryship or the Ukrainian Congress, which 

sent out propacanda letters and pamphlets . There exists a 

suspicion that many member~ or the Organization tor the 

Rebirth ot Ukraine are at the service ot Germ&QY, that they 

collect data perta1ning to the induatry and detense o! tha 

U.S.A. In Pittsburgh, Pa. , there has bean even established 

a special !11m concern, which Wider tha JUiae ot artistic 

work, intenda to take pictures or all objects o! interest 

to the O.rlll&ll intelligence serYice. The activities or 

this orcanization have alao been the aubject or the Diea 

Committee i~eatication. ( v .9, pp 5259 - 5321 ). 

Orcanization tor the Rebirth ot Ukraine publishes two 

monthliea - one in Enclish •The Trident•, anOther in Ukrainian

•Ukraiu• ( the address identical with the addreas ot t!1e 

orcaniaatioa• s headquarter• ) • In addition, in tile orcani&&

tion'• headquarters, there is a library wbiob aella 

aatioD&liatic paaphlets iabued with de!iDite Bitler ideolocr. 
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United &e'••n Ora&Diaatioaa. ____ , _______________________ _ 

( So7UZ Betmanci'f O.raha~ki• ) 
-----·----·-·--·-------

'l'b.11 croup cooperates closel:r nth Betaan Skor·fii'JIIIiltllli,. 

organization 1D Berlin. It represents tbut 

views ot this oraanizatioa. With reaard to taotical probleaa, 

it otten ·coordinates ita attitude nth that ot the Or&&niaa

tion tor the Rebirth ot Ukr&Uie. It deplo;ra a areat acthit;r. 

It also is in close contact with the Ber lin orcanization and, 

s1m1larly to it, is at the service ot Gerlll&ny. 'l'he instruc

tions come either troa Betii&D Skoropad.sld or elsa directl;r 

trom Rosenberg's Aussenpolitischaa Amt. !he headquarter• 

and the main strenath ot the orsanization are in Chicago 

( 845 B. Western AYe. ), but the meabers ot this organiza

tion are scattered canerally all oYer the Statu . !'be .. 1n 

activities ot the Batman Organization are concentrated in 

the hetman sicz units , tormed into military detachments and 

organized mil.itarily with the ranks ot hetaan, setnik ac.t. 

'1'he relations between the Betaan Organization and the Greek

Catholic church are sood. '1'he a on ot Hetman Sltoropadski -

Dan1lo Skoropadski, who lives permanently in London, visited 

the States already durin& tha war, 1n order to utabliah 

contact 1n his tather•e ..-a with the '-erican Hetaan 

Organizatioaa . !ha moa t important person in this organiza

t ion 1a Alaltsander Szapowal ( the address ot headquarters ) • 

who at the aaaa tt.l edits the orcan ot the orsanization: 

•Our Benner• ( Jan Stia& ) • '1'he outstand1 nc ticura u 

John Kooa , who as late as on September )Oth, 1938, sent 

Bitler a telasraa ooncr atulatinc h1a that ha aanaced t o 

settle the aiDoritiel problea 1D lurope. 
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1lla'a1Jd.ea JaU-' Aaaoctau •• 

( lllaaiJiakl ~ SoJa - .. ) 

11Hdqurtera1 ll.-13 Grallll Street, ~~ ctv1 ., .,_ 

POWidu 1D 1894, UUa ors&Diaatiou baa a'boct 400 • I' 

brUIOhea 1D tM U.S.A. It baa a'boct 40,000 --· ... a 

joiDt-atooll: ot 6 llil.UOD 4oll.ara. ~le 1D prilloipla it 11 

a aooiaty ot ~tul aaaiat&Dca, ita actiYity ia larsalJ 

political. !he Ull:ra~lllall llatioual Alaooiatiou rapraaaDta 

a datillital7 pro-Jiazi trend and purauea au actin propasanda 

ou this 1~, which, it is true, baa baau rather discuiaacl 

1D recant tt.as. 'ftle •oat t.portant 1Dd1Yiduallty a.o~ ita 

-•bars 11 Dr. Lulta JCr•Zllla ( the addrau ot the haadqcaa.rtera 

.llthOUC)l he holda 110 o.tticial position 1D the ori&Diz.atiou, 

he ~t ba couaidaru as its real laadar. 

!b• di.t.taraDCe between the Ukrailliau llational Alaooiatiou 

and the Oloa&JUaatiou .tor the Rebirth o.r Ukraiue or the 

"hat.alliaua• couaiata aora 1D tactics thaD ill idaolo17. Tba 

Ull:ra1Diall Jlat1oual Alaoo1at1ou ia laaa raYolutiouary 1u ita 

Mthoda and hopes to attaiD the .... objactins bJ' aeana o.r 

political asr•••uta· !bare 1a a clc,. paraoual contact 

batwa.u the 8kra1nhu Jlatioual Aaaoo1at1ou and the Ors&Diaa

t1ou .tor the rebirth o.r Ull:rai.De, a1DCa alaoat all tM 

exaoutiYa o.t.ticara o.r the Ull:raiuiau Jlatioual Alaociatiou 

are ••bars ot the Ors&Diaatiou .ror the Rebirth o.r Ull:ra1Da. 

Dr. JCraausa was invited 1D 1939 by the aar .. u llilliatrT ot 

Propasanda to 10 to la.ropa, Yidtu BarliD and Viauua, nara 

lata Woadcut wu 1Dtrod110a4 'liT Dr. Ooabbab. aa ra..U. 

1a tcNoll witll the '11111'a.1Jdu •llapiouas• and Satlotasa ""booV 

1D .. rlia, ou 'behal.t ot which OMUau S.11Jit - H1"7ll1wak1~ 

<-uOMCl al.raad7 Oil pas• 5) rtdtu the u.s.A. 'ftle .u 
o.r t1ae latter 4ur1DC his ata7 1D thia coutrT wu a4draaH4 

to the Ull:ra1Diall JlaUoual Aaaoc1at1ou or to Dr. JCrsaqa. Regraded Unclassified
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The Ukrainian National Association publishes the daily 
' 
•Svoboda• ( 81-8) Grand Street, Jersey City, w. J . ) where 

a series or articles on high explosives appeared earlJ this 

year. They contained instructions how to mam&raeture bombs 

and were written by Dmytro Horbach, chemical engineer, who 

was member or the Ukrainian guerilla detachments f ormed 

against Poland duri ng the Polish campaign. 

The president of the Ukrainian National Associati on 

is Mikolaj UUraszko and its general secretary, Dymitr 

Haliczyn, both of them counting among the leaders or the 

Organization tor the Rebirth or Ukraine. Dymirt Haliczyn 

is in possession of all the addresses and contacts with 

Nazi agents in Europe . The liaison officer between the 

Organization for the Rebirth of Ukraine and the Ukrainian 

National Association is a certain Eugeniusz Lachowicz 

(the address of the headquarters). An important role in 

the Ukrainian National ' Association is played by the two 

brothers, llichal and William Piznak. llichal Piznsk is 

lawyer and counsel to the Ukrainian National Association. 

His office is located at 51 Chamber Street, New York City, 

and his residence is at 1225 East 95th Street, New York 

City, where be lives with his brother. He was the most 

active member of the reception Committee in honour of 

Danilo Skoropadsk1, son of the •Hetman•, who visited the 

United States on behalf of the German Ministry of War . 

William Piznak was arrested by the Federal Authorities 

in New York according to the Sullivan Law. Police found 

while searching their premises a lar&e number of arms -

machine guns , grenades and gun powder. William Piznak 

explained that he was a collector ot arms. 
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Dr . JCyszuca 1s in contact with Mn of science whoa he 

uses for pro-Oeraan and Ukrainian propaganda purposes. 

RecentlY he delivered a lecture at Coluabia University, 

which had been organized by the Section of _Eaatvn EQropaan 

Languages and the Ukrainian llational Association. His 

lecturing activities are supported by Prof. Clarence !Ianning; 

this latter 1s a friend of Dr. Friederieoh Anhagen, who 

was indicted under the foreign agent's registration act, 

for not complying with the registration law. The Ukrainian 

National Association supports the publishing activity of the 

Yale University Press. Recently two books have been published: 

•The His tory of Ukraine• and •Bohdan, Batman of Ukraine•. 

Both books deci dedly anti-Russian and anti-Polish, advoca~ 

the idea of an independent Ukraine. 

It may be supposed, that since the German assets in 

the United States have been frozen, the Ukrainian National 

Association from its considerable capital finances German 

propaganda . 

National Aid Association. 

(Ukrainska Karodna Pomicz) 

A society for mutual assistance, uniting Orthodox 

Ukrainians under the leadership of Bishop Teodorowicz. 

Publishes a weekly WNarodne Slowo•. I s under the influence 

of the Ukrainian National Association, to whom it is 

politically close and under whose political guidance it 

worka. The most outstanding personality in this is llr. 

Curkowski. Anti-Polish, anti-Soviet and pro-German trends 

doainate . 

Providence Association. ( of Ukrainian catholics in America ) 

-----------------------
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Headquarters: 817 North Franklin Street, Philadelphia, Pa. 

A society of mutual assistance, un1t1nc the Ukrainian 

Cathol.i ce. Before the war i t bad little political ambitions, 

but recently through its daily organ •America• shows a trend 

com.inc close to the "hetmanians • . this chance was br ought 

about by a new collaborator, Bohdan Katamaj, who considers 

himself representative of Skoropadsk1 in the U.S. A. , and 

probably has been entrusted with the task or winnill& new 

adherents amonc the Greek-Catholic clergy. Before the war, 

KatamaJ took part in the Ukrainian organization in Lwow 

and collaborated with the Ukrainian dai ly, •Ukra1nsk1 Wisti•. 

Be was accepted to the Providence Associ ation as organizer 

ot the youth section. Here he won many sympathisers and 

eventually worked among the older members as well. On 

March l)th, 1940, KatamaJ was i n conference in Berlin with 

Skoropadski, who probably gave him his i nstructions. His 

influence 1n the Providence Association is gradually 

strenghteninc from which it may be deducted that the pr o

German policy of this organization is increasing. Elections 

were held this month for th.e execut ive committ ee of this 

organization for 1942 · It was undoubtedlY due to the in

f luence of KatamaJ that the present chairman, Rev. Lotowicz, 

failed to be reelected, his plece being taken by the Rev. 

Wlodzimierz Bylynskij . Katamaj i s in close contact w1 th 

Bishop Constantine Bohaczewski and his aids , Rev. Tarnawski 

a.nd Seneszyn. He also was in touch with Bi shop Buczko, who, 

attar having done similar work to KatamaJ 1 s, left the United 

States on November 6th for the yatican and probablY later 

tor Lwow. Katama j is responsible tor leaseninc the influence 

of W1odz1aierz Lotowicz 1n the Providence Association, a 

former Secretary Genera~ of the Organization and former 
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editor ot •America• . Lotowicz represented but a moderate 

tilo-Garman tendency. 

Ukrainian Workmen ' s Association. -------------------·----·---
Headquarters: 524 Olive Street, Scranton, Pa. 

This is also a mutual assistance society ot about 

25 , 000 members with a joint stock ot approximately 4,000, 000 

dollars . It was founded to counter-balance the nationalist 

organizations and aimed at uniting the democratic elements 

among the Ukrainians . In this field several or the best 

known Ukrainians such as Yiroslaw Siczynski , Wlodzimierz 

Lewicki , Miroslaw Czyz, Niki.for Grigoriew, were active 

members . They would like to see Ukraine as an independent 

state, based on democratic lines . 

The rather undecided political ideas of this organiza

tion at a time when different political trends among the 

Americans of Ukrainian descent were ""increasing led to some 

fundamental chenges within the Association during i ts 

Convention, held on April 19-241 1941. At this Convention 

the communistic elements prevailed . The former leaders, 

with the exception of Czyz, were removed from the executive 

committee of tHe Ukrainian Workmen's Association and the 

da i l y • Narodna Wola• published by the organization. These 

changes were brought about by the communistic elements, who 

demanded that the Ukrainian Workmen• s Association take 

a n outspoken pro- Soviet stand . Unknown communistic leaders 

beaded by Korpan were elected . One of these , s . Stephen 

Uostowyj, went as far as to organize a branch of the 

Ukrainian workmen's Association in form of a press agency 

under the name of •Ukrainian Committee .to Combat Nazism•. 

Therefore, today the organization is under communistic 

influence. 
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anotber na.ed the •DefeDH « llll:rai.ne• , which for a long 

time had been without aQJ political importance. For the 

last few months this latte !las been publishing a fort

nightly paper •Bromacki Holos• . 

Ukrainian Section of International Worker's Order . 

1;;~;-~£-;;;;1~;~-Uk;;i~;;;~-------------------
-----------------------------

The activities of these two organizations is connected 

with American colll.lliWl1st activities in this country and like 

them went through different changes. Up to the time of the 

outbreak of the Soviet-German war the Ukrainian communists 

were adherents of isolationism and opposed the U. S.A. foreign 

policy. But from June 22nd their viewpoint has changed. 

It should be stressed that the Ukrainian communists work 

under instructions coming from Moscow, which they fulfil l 

to the letter. Favorable political situation enabled the 

spread of communistic propaganda among the Ukrainian masses 

and was undertaken on a large scale . It was directed in two 

different ways - it tends t o unite all the undecided and 

democratic elements and fights unconditionally the Ukrainian 

nationalists, d isclosing their c.ontacts with Hitler• s agents. 

The Ukrainian communists are active in every field, publishing 

books, periodicals , pamphlets, organize meetings and lectures 

in all Ukrainian centr es. Their main object seems to be to 

exploi t the present favorable situation in order to win even 

for the less favorable future the larges t possible circl es . 

The communist daily •Ukrainski Szczodienni Wisti• plays a 

very important part i n these activities. Under the slogan 

of • a id to Russia• meetings are held throughout the United 

states, where communist propaganda i s skillfully introduced . 
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The Ukrainian ccmJIWI1ats 

participating in the Slavonic Congress, 

November 21-2), in Pittsburgh. It appears 

383 

ot 

was intended to be another platform tor communist propa

ganda, but as mos t or the important Slavonic organizations 

refused to send their representatives it was canceled. 

-----------------·---------------
!he present t reatise i s intended to give a gener al 

surve7 or Uk:ra1:n1an actirtties in this country. More detailed 

data is being prepared. 

As we may deduct !rom t he above the Ukrainian groups 

in the u.s.A. are domi.nated by two distinct tendencies -

pr o-German and pro-Soviet. The nationalist organizations 

have formed a sort or unity in their pro-Nazi policy and 

many !acts seem to prove that they are in close contacts 

with Gerauuv, either through the nationalist organizations 

in Berlin or through some yet unknown Nazi agents 1n U.s.A. 

Within the last few months it was observed that the 

Ukrainian nationalist tried to keep their activities under 

cover. !his m&7 be explained by the tact that they are 

carried on within the associations of mutual assistance. 

These associations dispose of considerable funds and fear 

1nvest~ation by tha Federal Authorities and the possible 

freezing or their assets on charges or anti-ADerican 

activities. !be same tact explains wh:f the opinions or the 

nationalist Ukrainian press less definite. 
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!berefore, ~aation 1hould be directed not 

aaain~t the orsamza~oDI theuelves, but against their 

leaders, wbo hold the direction of their policies &Dd 

respective docu.tn~ It would be advisable to take note 

of the expense• of different Ukrainian Societies aDd 

eventually freeze their funds, as it is obvious that after 

the freezing of the German assets in this country the 

Ukrainian organizations are financing pro-German propagauda • 

• • 
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SECRET 

The ap .. -..ulal' r out of Axh torcea on the RoatO"f' 

fl'ont and the blunting or r enewed drivee to encircle Koacow 

have acain awakened hope that the power ot the creat German 

thruat to the aut aay finally be spending itaelf. On the 

ot her hand, ·the opplaing armiea in the Libyan desert are 

at1ll locked in 1ndec~a1ve conflict, new and far- reaching 

deaanda al'e believed to have been aade at Saint Florentin on 

the now flaccid leaders of the Vichy government, and war and 

peace al'a reat1ng 1n uneasy balance on the kn1fe-edce of the 

Jrurueu necotietions. The development• of the week of fer t he 

baaia for moderate opt1a1sa on the part of the enemies of 

the Axia . 

CRI SIS IN TRB FAR BAST 

Freah aaaaing of troops in Indochina haa rudely 

ahaken t he nacot1at1ons with t he Japaneae. Preaidant Rooaevalt 

baa aaked for a foraal erplanat1on of t hia developmeDt, and 

Secretary Hull baa apolten abarply and d1ac:ourac1ngly of t he 

1D~11.uoe of the Japan•••· 
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••••t7 Japuo .. tranaporh oarrylnl tbout ) 01 000 troop• and 

lara• quutitloa or war utoriala are IIOYinl aoutbward tro• 

tho central Chino .. coaat. 'l'otal nuabera or troop• in 

aouthorn Indochina &re now eatiuted at •-bere be~ 

1
101000 aZI4 100,000, a ticuro which •un .. h operatlan not 

••r•l7 qa1nat 'l'baUand but beyond. IIID in Hanoi .. tiutoa 

that Japanoao uterial aa or 11on11ber 2' included )00 cannoa, 

260 ~. 600 aut0110b1l.oa, and )400 traotora and truou. 

Tho .. are lloing rap1dl7 auc-ented. 

OUr oOIUUl at Sai&an further repone that the publlo 

DO 1-.or rto .. tho preparat1-. qainet !bailand u blutr, 

1114 IIID belionl that tho OCOuP&t1GD or Thailand atrora tbe 

1101t 1111:ol7 line or aoticm. !ho roquidtion or a big hoap1-

tal &Dd tho oxooU•o• or illported oqu1PIIont londa oolor to 

• 
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of Dee•ber tbe7 w1ll pi'Obabl)- be 1D OGalliU- w peralt 
• 

b1&bwaJ'I• 

1T to tbelr &14. C entat7 on thh attitude 11 of1'ere4 

,.,,..,, be 1&14, haa little 1'aith in B:ritllh pl'Gaiae1 1D 

tbe li&ht o1' reo111t oxperi1110o o1' Juropean oountr1o1 with 

in& Of I'OIOlUtlOII 011 both 81401 aD4 tbe rap14 1'0 .... t1011 01' a 

tbe a:rrlnl an 'l'lllodaJ' at 81D&aporo of tbe nowlJ' created 

aM 1nolllllln& at loaat - otber o&'ltal elal,. Clll tM otMr 
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lin• All or~ illpreaaloa of the o011llat reftnou et 

the .&Mrlcua YoluntHr alrforoo or1Ul1Hf 1.D. au- 11D4er 

Colcmol C~ult to fl&ht for Ch1Ull lta1-abek. !be fact 

1a that •- of tbo pluaoa to bo uao4 l:f' thia .Aurloan croup 

atlll lack aparo parta, and while aupplloa aro boi.D.c ruabed 

to tboa, t ha7 a ro not 70t road7 for auata1no4 coabat dut)'. 

!OWAJID Tll1! BIICIRCLDODI'f OJ' IIOICOW 

!be Battle or Moacow i s &till tho touchatono of tbo 

i-'iato tuturo. 'rho lfui pi.D.cora to the north and aouth 

ot tho cit)' baYo ~ rap1dl7 u ton4o4 durin1 tho paat wooll:, 

and althouih countorottenaiYoa haYO blunted tho Gorman drivoa, 

tho 8oYiota a4a1t that tho aituation romai.D.a acute. 

Obaonora both here and 1n lloaoow point out tbat tho 

Gol'MI1a .ut auoooo4 bo1'oro tho turn ot tho year or po&tJCIIlO 

their offeDdn until 8pr1nl• With troaon roada and rlnrf, 

cOftdJ.ticma oua noi'Ml.l7 atlll bo UJ1loito4 1n Deo-bor, )lat 

later tho ~., aDOWa and 1ntonao cold 1ntorpoao ••••r• 

han41oapa on a1l1tar, action. 

'fBB 'f.U.U. OJ' IINICOI 

loaoow ia a prlao well worth tho trrmdoua o1'tort of 

tho OoNU~a. Ita fall after eDcircl-t woul.d pro-..bl;r 

111tall tlartbor ~., louoa 1.D. Buuiua oqu1paont and captured 
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U.Opa. It ~4 aMD the 41al'llption ot the J>a1lroa4 a71tea 

Sa • epaa Jluaaia (which t&na out tJ'OII the Capital) an4 

aedou ill"*'fueee abon all With tbe nortbo-aouth c--

.unlcat1ona Dear tbe war zane. It the whole ot the &J>eateJ> 

Moaoow industria l area were taken, the coUDtr.r'• tnduatrial 

clapacit:r would autter a very heayY blow (eatillat .. ot tndua-

trial oapac i t:r 1n thia area run aa hi&h aa 30 per cant ot 

the total tor the u. 8 . S . R. ) . rtn.ally the tall ot lloacow 

would baTe w14eapeea4 pa:rcholoaical r epercuaa1ona, taTOrable 

t o the •aai cauae 1n auch cOUDtriea aa Japan an4 Prance an4 

depnalinc to the morale ot the Ruuiana and ot the anti-

.&xi a powera &enerally. 

Ruaaia 1a now weall:er, 1n rela t1on to O.l'llllly, than at 

tba outaet ot boatil1t1ea, accor41n& to KID'• eatt.ate ot 

the 11tuat1on tor the next tour .,ntha. But orpniaed 

Ruaa1an araiea atandiD& behind the fol&l (an4 perbapa aa t ar 

weat aa Moacow) are toJ>ecaat tor the coainc aprin&. Liait-

1n1 taotora 1n the t r anaportation a:rat ea handicap an e t tec-

t 1.a ~rican contr1bllt1on to thia critical atl'llccle, the 

J>epert not .. • .t.ll1ed aid baa been planned on the baail ot a 

\total Jlualian iaport capacity ot ,oo,ooo tona a -th, bllt 

• 

-• 
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I u b .. t 001'\ala \tat _ *· ~- n,... _ • 

r-w. 

what tbe llu••lan8 d .. oribe aa a dbol'derJ.T J"OQt, BartDa 

&BDO~oe4 tbe oapturo ot Boato• with r adio tantaro an17 a 

nolt o&o, Jui propa&&Ddiata wore loat.b to Jiold tbe city ao 

tor b .. iaa cuorrilla acthity), now it ia rationallae4 b)' 

UDlaapJI)' rotol'Cloo to tbe ••••• ot - tbe Rluaiua ban 

bee rilltn& to .. critico, 

.. _hila tbe Bu .. i&D pro .. aad r adio 1a jubU•nt 

c1b1llty bu tiullT been abattore4. At a -t wileD tbe 

O.IWIII8 aro throwin& ovary ounoo ot atrOD&th iDto tho atnc-

&l• tor llo•oow, ~nor, tho:r •:r wall be willin& to accept 

a te.peraJ7 ronrao in tbe aoutb which tM:r fMl -lie 
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ta nllll! na LDD 

7111 1a1Ual. .,u.t .. of U.O Brltlab ('lluo4 upOD u.o 

lalcnrleclla of auper1or force) bal been lllakc liT tbe ~bar) 

raliltaDCa o~ the O.J'Uill aDd notabl;r liT tbe brN!DathJ'olleb 

aouthM1t of t'obrult which baa r..ttecl UMrecl \IDlta aDd 

baa r .. ultecl in the tall o~ 81d1 Ra1a1h aDd B1r-al-Baa140 

••Tartbela.. the .l%11 &J'IIiaa which ban not bee apprae1abl;r 

ra~oreecl in patt -tha 1t1ll occupy a d1tt1oult pol1t1oc, 

aD4 Asia redio attorta baTe ratlaotecl DO 1roat opt1a1 ... 

a- radio flr1t 1tatecl a111rauinl)' tbat Asia torcaa wero 

wipi:AI out the :Brit11b1 and then tumecl to the line alJ'eaciJ' 

adopted liT Boru-tbat the L1'b7aa theater of nr 1J of 

II!Dor lllportaDCa to the Axt• eauaa. 

Foraoaatinc the pro1peota tor tba et1ra ~ddla 

llaatom theater durilll tbe next tour _tba, IIID do .. Mt 

ant1c1pata a 1rand acale atrat e11c ottena1To br o1tber aida. 

1'be l1111tecl atrato11c ottenaho ot the Br1t1ab in Ll'b)'a, U 

auoaoutul, pl'Obabl:r would toroo Oer.&n:r to att..,t ctr;r 

bato !lm181a aD4 to oaoup:r .t.11ar1a aD4 .. roaooo hr U.Oil' 

part the Br1 tlah probabl;r will not be able to o&l'J'J' tl:le1l' 
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for reor .. nt&atioa, 

lliCB UD MD AT BADT FLOJID'l'D 

Of the results of the aeeUnc of Ooarinc With Petain 

and Darlan on lfonday there 1a notbina yet beJODd specula

tion, to Which, bowe~er, aoae liaita aay appropriately be 

aet, 

Pro. Bel'll the Wide~y ru.ored 4~a of tba •uta are 

aaid to includea pel'lliaaion to uae Prench •orth At'rica aa a 

beae of a111tary operation•, the uae of Prench ahipa to 

tranaport troops to Africa, and the cooperation of the 

Prmoh u~ with personnel chiefly Oeraan. !he •uta ben 

offio~ly requ .. ted fac~ti .. at Biaerta, llera-el-ltebir 

and Dakar, according to aD official of the Poreian Office 

1n wa4r14. 

It ia difficult to belieYe tbat Yicby baa either the 

w1~ or the atrC~th to reaiat treah Oeraan 4eaanda, Bitler 

caD &ltra7a ~=t the threat of ooaplete oocupaticm of 

Pruloe. At the - tiae be can offer nry attracUft •• 

0 .. 11_. to the - of Y1cb1, which Darlan at leaat coald 

read~ Jlllt to pollUcal uae. Bitler can capita l S.• 
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ot tho occupied aono. D&rl&n aicht oftll be wil.l.iJic to 

aooopt the la&i occupation or lorth Africa, which could bo 

toraod •protective cuatody• or the colonioa acainat the 

dancora or Bri t iah attack, 

•RJI!BISTDCE• IN IORTH ARICA 

-
In the taco ot throatoned Oonaan action, atirrin&a or • 

r oaiatanco aro 1n ovidonco 1n lfortn Afri ca. Woycandla die-

aiaaal baa .ado a deep iapreeaion 1n French circloa thoro, 

Prom Tunia it ia reported that tnere ia open diacuaaion of · 

lorth Africa declaring itaelt troo, and 1n Alciora Qonoral 

Dol&ttro do 'l'aaaigny 11 a entioned aa potential leader of the 

reaiatanoo, 

Such a fOT-t could only hope tor aucooaa with aub-

atantial toroign aaaiatanco, Tllia aicnt coao troa a aoro 

rapid and apectacula.r Britiah victory 1n Libya than foro-

cute llOW auccoat 11 likely. Our conaul 1n t'lmia 4oolaroa 

pro.ptl.T crlon we wiab to cloao up allop and write ott our 
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!be Pnddmt took a no"bl• atep toftllri 1lbll1 be 

u 'llelioTed tbat thla ••aur• nll baTe • a1p11t1omt ertaot 

1a ao114lt)iac 'l'llrld.ah reai1tmoe to laa1 tbl"Nta at • tiM 

.,_ \be IUQ~ro p0l107 ot tbe 'l'Urlu 11 ot Tital. coaoem to 

llo\Ja .u. •• 

mt+m.J+I APPIIOBA~IP .dD IRJaPICia. 

pelnted thl.t Bru11 did not participate. On tbe otller bud, 
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I ,. .. u ua to pJ"Oeeed wtth evlln plana tor tile ena•.U•._ 

~ ot na .... l pl.aDe patNle at Jleo1te Uld *c•lo• 

.. 
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• 
1 . ftlo toUov1nc b 44rl.,o4 troa .., IIZiottlcl~ oourco ""' 11 lboQCht 

'• 'bo tOU41 

• · Drl\hh OCJ'Uopond.on\ 1A U.. Ll'b7"" 11&\\lo oa oho nl (;b< ot 

Doo .. 'bor 3 - 4 4l8JI'I\ che4 liT Ylro tho ob h aon\ \lie\ a \.ult aJOoa..U ~ : t.Wlcho4 

'1>7 \b4l llaah wao ropo.leo4 oalT 1v \!~roo llrl Hall 11&\\ ... tu or 25-poWidtn 

fro::> o\&Uoao ~1\ !A \luo.!"f&a\q poalUoiU. 

'II . A •-• of a :Srl\leh orttoor ,.. \11&\ .,tc t oey tor ooo 

o14o or tlwl otbor 1A t1w1 uzt plwlu ale!>\ t epud. on tbo :-ol.- L> t ab llhT 

o/ the '-0 la ropalJ'iJ!& 4loablo4 \&nl<t l D Ulo l?I'Ottn l quh~ p arted.. 

o. 1\ it reliably roport•4 t~a\ tho I.A.r. ban ai: '"l~ rtorlty 

ea.t h alll o lo ..., cl.i .,. bochro aaoou "' CJ'OUD4 troo11•. lioro oltoo\ho 

111p1 or a ot \ an.\ o b,1 t•l.uoo 1o 1Hll J'eqll1ro~. 

4 . 'l:llo 3zl U oh 2-polllh r pa ouf!oro 'b7 Cll::lpal'hOJl .,1\11 ~bo 

6-po,..,44ro aod liT lui ;...,... , lloepl \o W o woaiiiUoo 1A ~om•, 3r1Uoll 

\&lab .,.. tauor ..,, 110re - aUTU'Altlo. 

a , !loo tollovlnc ~~ a o~ ot Var Ottl"o luforcaUu>; 

a . J rl\hl> Mohoaiood. CI'OilJ>I uln t ab. U..lr a t \&oh on tho 

J.& l o oa \he i'obnl< - B&rd.ia an4 fr1cb Capuuo roa4o . Sllu1lar t;roll,ll a o\ 

lad 118111 aocll&Ahod. tor110tlonn at Qdlru\ IUI4 U 1a ropt'rte4 that motor 

l oot ol .. ID\o o t o'bou\ 10000 ~on ot rODC\b haA ~oooe4o4 aJ t r r ao &1~1 ~••' • · 

S'ho J.&h 1o proparint 44foaol'ro pollUou al ll1 Oobi. 

a. !lao ort1M ot llllltM7 ap.,..uoaa aa4 ln\ elll&u eo rdaaaeil • 

I. &. 
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I 'o .... L a 

bee a. 

' ''-'-' •tcta• of huaor 3-4, a~ ot wblall t ol1ovea 

• · u la ......, •• .. ,_ '"'' '"' J.ibpa w.apaica h -

JII'OMlll .. U1 .. lllllii&Uoa. .l.u'p Aall ol.Mea\o 111'1 o t Ul to 111 41a-

,., ... ot ""' ... , l o11t.111111t of !owu aa4 \lie ~h ot \he tllne 

kio -14 U•loloaa .., coatlau to 111 '--cervu. 

11 . ep.kh& ...,.rallT ot \lie lol_, ... _,.Jo:a U ,... o\A\14 

t~~a• II fill' , tl.cbtlllc atctat 'Ill 4ooorl 11o4 M "1'111 JaUJ.o or \M PIII'Sll~

..,.,. 1a whl9 a llll'p -.JorltT ot tile ,\sio poolUou la tile 8141 o-r -

leU• ... \ or laa" Mia ol laiM .. & aa4 \ '10"' wh19 are otlll a&l.nt&lao& 

11 ... tile ooao\ •• 011\ oft, Axi l ......,oo4 1'011>!'1¥ 4opoto bavo bo• 

..._ .... tile l&r&tot portion ot Ulo ttna1a 1a \U pnralloJ.ocr .. laM 

.._ -.,o& liP• ~ l.n tho Jor\1"'"' an&le .,. \ o 11• t~ •ho .. _.,. 

ot UlrM Aaio U'IIOI'I4 41Yh1ono. 
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SITUATION REPORT 

~~ The German4 elaim Russiana ~~~&de an attack over the 
ice at Lak~ga against Sehlusselburg, which was repulsed, 

The attacks north and south ot loloaeow eontinue. 

In the Donata Basin, the Gei'IIIIM acbit thq are 
!ichting 40 J:dlea west of Rostov. Gerll&nS claim they have atoppecl 
the Ruasian advance. 

Air: In reporting that new Russian attapts to break out 
ot Leni.nJr&ii'had been frustrated, the German Hi(jll Colll!llmd stated to

d&,)' that the Nazi Air Foree baa been bombinl Leni.ns:red dq and nict:t 
and baa destro,.O a aection ot the 16.1rmanak railwq, 

II. lfeatern Theater. 

M£• No reports. 

Ill. lliddle Eastern Theater. 

2!:2!!!!!• The Ax1a reporta onl1 f1chting of a loeel eharac-

ter. 
The Britiah Sflll they have turned t o the defensive 

south ot Sidi Ruest> w1 th line of comu.nications extending along the 
Trif el Abd tr0111 Shefer:ten to Bir el Gobi. Patrols to t .he Sidi Aziez
CaP\lUO areas continued. Bardia ie held by the Alda. Weather baa 
been very bed, with sand storms and rain atol'11111, 9oth forces are re
orpnizing attar the recent batUe. No further news from Lofll'-llanp 

Desert Patrols aouth of the Gebel el Achdar and on the coast north

weat of Agedebi&. No news from the colw::n at Oialo. 
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