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TREASURY DEPARTMENT 
Washington 

fOR RELEASE, MORN I !iG NEWSPAPERS, 
frldant December 5 . 1941. 
!2/4/ 

Press Service 
No. 28- 75 

Secretary of the Tr easury Morgenthau announced last night 

the subscription books for the current offering of 

S~?".J)),?O? , or thereabouts, of 2 percent Treasury Bonds of 

1951 ~;and of $1,~0~,?3J,~~J. or ~h~reahouts, of 2-l/2 percent 

r 

l:onds of 1967- 72 cl<>~ ·: 1 •H the close of business Thursday 
1 

4 except for the rec•1~t o~ subscr iptions for amounts up 

to Md including i:5, 0~~ 11here the subscr ibers speci fy that 

dPllvery bf made i n r eetster E>d bonds 90 days after t he i ssue date . 

subscription books for each of these issues will be clos ed 

the receipt of subscripti ons of that class at the close of 

s1n~as tomorrow, December 6 , 

Subscriptions of either class addressed to a Federal 

Reserve Bank or Branch, or to the Treasury Department, and placed 

in the mall before 12 o'clock midnight of the respective closi ng 

days will be considered as having been entered before t he close 

the subscription bocks . 

Announcement of t he amount of subscriptions and the bas i s 

allotment will probably be made on Wednesday, December 10 . 

- oOo-

-• 
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THE. U N DER SEC RI:TARY O f" THE: TRCASURY 

WA$HINOTON 

December 5, 1941 

IIDIORA!iDUll l'OR Till SICR!T ART: 

1'be report s in thio eoren1r>t: froa tho Yariouo Poderal 

Reserve Banko indicate t hat t he subscrip t ions for t ho 2f% 
bond total $6, 726,000,000; a.nd for tho ~ bond, $4,526,000,000, 

a total o! $11,2!)2 ,000,000. 1'b1o would indicate ~ro:daatel;r 

a 16:' allotaent on tho ~ bond a.nd a 1~ allotaent on tho 

~ bond. 

The intereot1ng thing about t hese f1guroo 1o thot the 

total subscriptiono at thi s point excood tho oubscriptiono 

for tho laat bond 1otuo 'b1 $800,000,000, all o! whi ch 1ncr041ot 

1o 1n New York C1t;r. The total aubacriptiona for t ho reat of 

t bo countr;r ara about t he oaae ao for the Oetobor hsue, but 

tbo Atlanta d1atr1ct abo•• a decraaoo o! $100,000,000. It 

looko a o 1! wo ba .. eliai,...tod aoae of the padding 1n thia 

aectl on. 
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TREASURY DEPARTMENT 
Washlngton 

FOR RELEASE, MORtliNG NE'.OSPAPt:RS, 
Friday , December 5. 19~1 . 

The S~cretar~ of the Treasury, by thls public notice, in­
vites teneers for $150,00), 000, or thereabouts, of 91-day Treasury 
bllle, to be issued on a d1scount baaie un~er competitive bidding, 
The billa of this series will be dated December 10, 19~1 , and will 
m~turP. March 11, 19~2, when the face Pmount will be payable with­
out inter~st, They will be issued in bearer form only, and in 
denominations of $1, 000, $5, 000, $10, 000, $100, 000,$500, 000, and 
$1, 000,0)0 (maturity value), · 

Tenders ~ill be received at Federal Reserve Banks and 
Branches up to the closing hour, two o ' clock p, m., Eastern Stan­
dard time, Monday, December S, 19~1. Tenders will not be received 
at tho Treasury Depar t ment , Washington , Each tender must be tor 
an even mult iple or ~1,000, and the price offered must be expresseo 
on t he basi s of 100, with not more than t hree decimals, e. g ., 
95. 925 . Fractions may not be use~ . It is urged that tenders be 
made on t he printed ~or~s and f orwarded in the special envelopes 
whi ch will be supplied by Federal Reserve Banks or Branches on 
application t herPfor. 

Tenders will be received wi thout deposit from incorporated 
banks and trus t companies and from r esponsi ble and recognized 
dealers in investment securities . T~ndtrs from others must be 
accompani ed by paymen t of 10 percent of the rae~ amount of Treasury 
billa applied for, unl~ss th~ t enders are accompanied by an express 
guaranty of paym~nt by an lncorporated bank or trust company. 

lm'!l c:d1ately aft ,~r the closing hour , t enders will be opened 
at t he rederal Reserve Banks and Branches , following which public 
announcement will be made by the Secretary of the Treasury of t he 
88ount and price range of accepted bids . Those submitting tenders 
will be adv~ae~ of t he acceptance or rejection thereof. The 
SecrPt&ry or the Treasury expressly r eaPrvea the right to accept 
or reject any or ell tenders, i n whole or in part, and his action 
1r. any such r espect shall be final. Payment or accepted t enders at 
th~ orlces of fered ~ust be made or comoleted at the Federal Reaerv1 
Bank in cash or other immediately avaiiable funds on December 10, 
19~1 , provided, however, any qualified dPpositary will be per­
~ittPd to =.ake payment by credit for Treasury bills allotted to it 
~or itself and its customers up to any amount for which lt shall 
bp oualifi ed i n excess of existing deposits when so notified by 
the Federal Reserve Bank of its district . 

The income derived from Treasury bills , whether interest or 
g~in from the sale or other disposition or the bill s, shall not 
have any exempt ion, as such, and l oss from t he sale or other d i s­
pcsi tlon of Treasury bills shall not have any special treat ment,as 
such, under Federal tax Acts now or hereaft er enacted . The billa 
shall be subject t o estate , inheritance, gift, or other e xci se 

2S-74 
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taxes , whether Federal or State, but shall be exe~pt from all t axa­
tion now or hereafter lmposed on the principal or interest thereof 
by any State, or any of the posseesione of the Uni ted States, or 
by any local taxing authority. For purposes of taxation the 
amount of dlecount at wh1cb Treasury bills are originally eold by 
the United States ehall be coneidered to be i nterest . Under 
Sect ions 42 and 117 (a) (1) of the Internal Revenue Code, ae 
amended by Section 115 of the Revenue Act of 1941, t he amount of 
diecount at which bills issued hereunder are sold shall not be 
consi dered to accrue unt i l such bill s shall be sold , r edeemed or 
otherwi se disposed of, and such bill s are excluded from considera­
tion as capital assets . Accordingly~ the ~wner of Treasury bills 
(other than life insurance companiesJ issued hereunder need 
include in his income tax return only the difference between the 
price paid ror euch bills, whether on original issue or on sub­
eequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable ye9r for which 
the re turn is made , as ordinRry gai n or lose . 

Tr easury Department Circular No . 4la, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies or the circular may be obtained from any Federal Reserve BRnk or Branch. 

-oOo-
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GROUP l.!EETING 

Present: 

H.M. Jr: 

Gaston: 

Foley: 

Sullivan: 

H.l!.Jr: 

Sullivan: 

Mr. Buffington 
Mr. Gaston 
Mr. Graves 
llr. Thompson 
Mr. Haas 
1lr . Sullivan 
Mr. Foley 
Mr. Blou~ 
l!r . liorru 
l!r. Cochran 
l!r . Kuhn 
Mr. Barnard 
J.!r . Bell 
Mrs . Klotz 

Herber t? 

I haven' t anything. 

I have nothing. 

December 5, 1941 
9:40 a.m. 

Here is a memo I thought you might want on 
the thing you mentioned. 

Oh yes, thank you. 

Stam has written another Letter to Commissioner 
Helvering askingh.im to forthwith. produce all 
memoranda prepared by the Income Tax Unit and 
the Chief Counsel's Office . 

5 

Do you ramamber, such a demand was made last 
spring and it was approved by Doughton . You 
talked with. Doughten and the l etter was withdrawn . 
This one is not approved by Doughten although I 
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Foley: 
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Mr. Buffington 
Mr. Gaston 
Mr. Graves 
Ur. Thompson 
l!r. Haas 
Mr . Sullivan 
.Mr. Foley 
Mr. Blou~ 
J.!r . llorrlS 
J.fr . Cochran 
l!r . Kuhn 
l!r. Barnard 
Mr. Bell 
Mrs . Klotz 

Herbert? 

I haven 't anything . 

I have nothing. 

December 5, 1941 
9 :40 a.m. 

Here is a memo I thought you might want on 
the thing you mentioned. 

Oh yes, thank you . 

Stam has written another lett er to Commissioner 
Helvering askinghim to fort hwith produce all 
memoranda prepared by the Income ~x Unit and 
the Chief Counsel's Office . 

5 

Do you remember, such a demand was made last 
spring and it was approved by Doughton . You 
t alked with Dough ton and the letter was wi thdra11!'1. 
This one is not approved by noughton although I 
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H.M.Jr: 

Sullivan: 

H. ll. Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H .!~.Jr: 

Sullivan : 

H.!!.Jr: 

Sullivan: 

H.~.Jr: 

Cochran: 

H.L;. Jr : 

- 2 -

think he probably knows about it . Ed and I 
are convinced that we can't permit a thing 
like that t o happen. 

6 

You can tell Mr. Doughton - you go up and see 
him and tell him I am very sorry, I don't think 
it is in the publio interest and I can ' t do it . 

All right . 

.And tell him that the example is the story 
that the ~{ashington Herald sprung yesterday. 
I mean, I cannot be resronsible for the Treasury 
if I give Mr. Stam and his staff departmental 
uapers and I consider it not in the public 
lnterest and I cannot be responsible to the 
Preside:n t for this thing. 

Randolph can came doll'll tomorrOIT morning. 
think he had better . 

You think he had bet ter? 

I think so. 

You do? 

I 

Yes. I told him I would call him this morning . 

l>ould you? 

Yes. I just wanted to make sure you T.ill be 
here. 

I will be here. 

Here is the statement of the Fund for Novamber. 
We bought no silver ¥et this month. We have no 
word of what Mexico l8 doing . The market price 
was thirty-five and one eighth • 

. 1hy don 't we do it (taxes ) at 9 :30? 
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Sullivan: 

H.J.f.Jr: 

Sullivan: 

H.lof. Jr: 

Cochran: 

H.U. Jr: 

Cochran: 

H.U.Jr: 

Cochran: 

B.l:. Jr: 

Cochran: 

H.1!. Jr: 

Cochran: 

- 3 - ? 

O.K. 

TCIIIIorrow. It it ia agreeable! I would juat aa 
lief have Fole7 continue to a t in• --

Yes, 

••• on matters that are legal. 

You mq remember Jaoobuon ot the B. I. S. 
who called on 70u a couple ot 7'&rl ago. He ia 
on his n7 over now t or the Carnegie endo•ent 
which is assembling an international cOIIIdttee to 
stu~ post nr pro'&l~s . He will be down and 
70u might get some stories tr011 him. He has 
travelled over Central Europe ainoe ha baa 
been over here , llatthewa is in town !r011 Vlohf. 
He is on hie wa-r to London. You remember , 
MAtthews, who did our reporting !rCIIII Paris, 
He is being made oounaellor o! the embau7 in 
London. He is going awa7 toda{ tor a few da71 
but he will be '&aok about the ime 70u return. 

I will see him. I would like to see him, 

I talked with some ot the people in the 

Being ma.de counaellor at London? 

Yea , 

Is that Dt.mber one? 

Under Winant, 7es. Herschel Johne011 baa been 
ma.de lfi.nister to Sweden, 

Quite a promotion. 

Yea, it is. I talked with the Far Eastern 
Division of the Department ot State 1••terday 
when I ns on Thailand and the7 had a complalnt 
from Consul-General Southard against th~ 

• 
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H. !.!. Jr: 

Cochran: 

H. J.f. Jr : 

Cochran: 

H.ll. Jr: 

Cochran: 

H.M. Jr: 

Fole7: 

H.U. Jr: 

• 8 
- 4 -

oont•plated r•oftl. o! the little g1111boat 
that the llaTT atill baa there. We han one 
g1111boat in Chungk1nf and one in Hcngltong and 
one in Shangbai tha we o~icate with. It 
these are r emon d the Department o! State 
would han to set up ita own radio stations, 
right •111¥· Their cODIIlunioationa were aix 
dafa l ate this last week, practicallf ever,rthing 
the Departmant o! State baa. 
I have a memo here - I talked with llr. Hull 
and the other people on Thailand. I will give 
1 0U that. 

That isn' t sewed up 7et? 

No, sir. I see todiy that the British are 
urging their people to get out of Thailand at 
once, so it is a prett7 risk.y situation . 

Now, 111¥ arrangcent h this, with llerle Cochran . 
All cables go to Bell, Fole1 White and llorris 
but I am placing the reaponaihilit7 on Kerle 
Cochran that if sCDething comes in like that 
gold shipqent or aCDething, he has got to break 
through the resistance to get to me. I Wl'ote a 
letter on that to the President and I conaidered 
that important. 

I aee. -~ We got deliTel"f o! much of that last 
night, fOU see, in San Francisco. 

No, I mean the Casa Blanca gol d. 

Oh f88o 

Incidantall7, Herbert, who wrote that letter 
for me t o sign to the President on that Brazilian 
thing? 

Sem Klaus. 

Oh, did that c<De through fOUl' office? 

/ 
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Foley: 

H. M.Jr : 

Foley: 

H.ll.Jr: 

Foley: 

H.M. Jr: 

Gilston: 

Sullivan: 

H. M.Jr: 

Foley: 

Foley: 

H.M. Jr: 

Foley: 

H.l!. Jr: 

- 5 -

Yes. 

I didn' t have time, but he used - what is it 
double point. 

That is right . 

The double point was used in a cable, Mr. 
Secretary. That referred back up . Double 
point. He thinks that has to do with micro­
films . 

Oh! 

It wasn't his word. 

Then Herbert is relieved of that great 
responsibility. 

Yes . (Laughter) 

He looks better, doesn ' t he . 

I think he looks much better. I wonder how 
Ssm looks. (Laughter) It Wt put Ssm in 
Aniline and D,ye, he will find out what is the 
matter. We could do lots worse. You are 
not doing that, though. 

No , I hadn' t contemplated doing that. Sam is 
more useful where he is. 

I don't know where he is. 

He is sifting all this information that comes 
in. 

Is he happy? 

Yes, he is happy. 

How many cylinders is he running on? 

9 
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Foley: 

H. K.Jl': 

Foley: 

H.){. Jl' I 

Foley: 

H.K.Jl': 

Foley: 

H.){. Jl'; 

Foley: 

H.K. Jl': 

Foley: 

H.K.Jl': 

Foley: 

Foley: 

H.M. Jr 1 

Cochran: 

- 6 -

Well, I think he gets aorou the atl"eet all 
l"lght in tl'&ttio. 

He would be DAt\U"al tor that AD!Une traat. 

J.ll right. 

What? 

0.[. 

He would be . You remember I 1p0ke to you 
about it. 

Yea, I reaembel'. 

This is just a suggestion. 

It will be perteotl,r all l'ight 'lfith me . I 
will talk to him, and see wliether he 'Ifill 
want to do it. He might not want to, because 
he has this little unit oYer there, and there 
is nobody else that really can handle that 
it he is put on an auignment where he 'Ifill 
be awa, tor months. 

JbT not giTe h1a a chance? 

I 'Ifill. 

1.0 

Tell him I suggested it. He would be a uatural 
on that. 

He and Wolnel' could go into the J.nsoo Division. 

Well, ~. I would giTe him a ohance at it. 

All right. 

I am having a beautiful time. 

I have a couple ot cablegrazas from Chiua you 

I 
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H. U.Jr: 

Cochran: 

H.ll.Jr: 

Cochran: 

H. ll.Jr: 

Cochran: 

H.ll. Jr : 

Buffington: 

H.M.Jr: 

Bu!.t'ington: 

H.ll. Jr: 

Buffington: 

H.M. Jr : 

u 
- 7 -

11&1 not want to read, but which are just a 
11 ttle encouraging on the aet-up we han been 
working there on controls . Both Honikong and 
Shanghai report blaok markets are befng 
better contr olled. 

Well, that is enough. 

Here is a statement on the Fund for November. 

.lre we still maldng 1110neT. 

Yes, sir. 

Is that aU. 

Yea, air. 

George? 

Nothing. 

George, I am wondering if - you are going 
home tonight, are fOU? 

I had planned to. 

That is all right . 

Before TOU go, could you get into rq hands 
just a little renew of what four plana are 
for the balance of this fear or &II¥ plans fOU 
have from now until the fifteenth of Jrarch to 
let the tarptcy"er know what is going to hit 
him? What? 

Yes, sir. 

Would fOU put it down on a piece of paper, 
and then I think fOU llli&ht clistribute it to 
the nine- thirt1 group. I think everybody is 
interested in that. The1 might have ideas, 

Regraded Unclassified



Buffington: 

H.M. Jr : 

Blough: 

H.ll.Jr: 

Blough: 

H.Ji.Jr: 

Blough: 

H.M. Jr I 

Blough: 

H.ll.Jr: 

Blough: 

H.Al. Jr: 

Blough: 

Barnard: 

Barnard: 

- 8 -

TOU see . .llalce a 11 ttle report, 'llhat TOU are 
doing and what TOU propose to do !rom now 
until the fifteenth of Maroh. 

In that review TOU want what has been done? 

Yes, I do. 

There are a bunch ot other charts I will send 
up. We did find a comp&.DJ' with over aixtT 
percent total taxes, just barel7 over the line. 
There ma7 be a few more . We are hunting tor 
tha. 

lha t CCIIIp&D,T ia that? 

The Heald Jlachine CoDJP&l7l' . 

Heald? 

H-e-a-1-d. 

What do the7 make? 

I think it h machine tools. 

Small capitali&ation? 

Yes, or big profits, either war 7ou wish it. 
Their average earnings credit is less than a 
third of their current earnings. 

I see. 

1940 earnings. 

You wanted to know whether Mack had gotten 
&D1 ot the men he was looking for. 

Yea. 

He has seen Alr. Loeb and he is undertaking to 
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find a •talurght tor hia, and he haa also 
tallted with Dr. Coapton, but he ham't got 
1J17 ot th• Jet. 

I am 1eeing you at eleven? 

Yes. 

Ferdinand? 

Bothing. 

13 

Fercllnand, lira. Lewhohn oalled up lfra. 
lforgenthau and was nr,y IIUch worried that 
no publicity - I am just repeating - on this 
Toscanini concert. 

I thiDlc it haa been wonderful. EYer,y Sundq 
paper carried a big picture ot Toacanini on 
its radio paf! and printed the program in full, 
and we haven t had such publicity tor ~thing 
since the Tre&aU'f'1 Ho\1! began. 

Could you give me a little aummar,y and send it 
up to the house tonight? 

Yea, ot the papere I have seen. 

'l'he7 have been plugging it on the air, also. 
"'~ Well, get aoaeboq to do me - will yon take it 

on? 

&lrely. 

Bave it at the house tonight, will you? 

Right. 

I saw the one in the Sundq Times. 

The Washington Post had one, I thlDlc, the Herald 
Tribune had one. 
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Well, whatner it ia. It rou can do more 
publicicy, go ahead. 

I have nothing else. 

George? 

I have got that }Car1t1me chart. 

14 

Oh! Can I see 1t now? Ban rou got one tor the President? 

Well, this i s just under the wire. I &Ill not 
sure ther had a second cow made ret. 

He most likelf will ask the same question. 

I think it IIIUst be a ney pertinent qu.estion. 

We have had three men working on it since 
resterd_, morning. I told them that rou 
wanted it reaterdar, but it was impssible. 
ther promised something b.r noon toa_,, 

You had better ask these - Yrs. Klotz, do 
rou mind taking a lett er to the President? 

~ dear Ur. President: 

I take pleasure in sending rou a chart on the 
expenditures ot the Uaritime Commission. This 
chart is prepared along the same lines as the 
one I gave rou"- what date was that, Fridar? 
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Tee, 

Thuradq? Or was it Wedneadq? Wedneedq. 

• .Uong the eame linea that I gan ;you Wedneadq 
on the IJa'97. • 

The;y hann't done eo well, have the;y? Ia thle 
the whole thing? 

That h all of it, ;yea. Onr here is the 
ship ;yards. 

The M&ritt.e Comaiasion - what? 

That is the long-range prograa. Thh is the 
emergencT prograa. There are two programs on 
shifts . 

This is facilities, is it? What is that up there? 
That is emergeno;y ahipa up there, the;y call it 
that, and there is the long-range ships. 

When does this start? 

' 30. J.nd ;you asked to have something this 
week, prellminar;y on airoratt . 

Tea. 

Here is the total fi~e . Here ia the prel~ 
inar;y figure. It is leas, ;you see, but here ie 
their explanation of it. That ie legitt.ate. 
You han got an increase . 

Good . 

You said ;you didn't want a.ey more, but bert! is 
a ~ of the seven months. It is a. little 
over two billion dollars of savings bonds. 

Good. Over two billion dollars, Harold. You 
ought to open a bottle of wine on that. Chick? 

• 
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I have same o! the first editor ials on non­
def ense econOJII¥. There are a !n good ones 
but moat o! the people are disappointed. You 
might like to thUIIlb through ths. 

Thank JOU, 

That is all. 

Harold? 

In that connection, llr. llcEntee testified 
JUterdaJ afternoon on the CCC and he said 
there was no exouae !or continuinf the CCC 
&nJ further as a relief organilat on. It na 
a ney frank statement, I thought . Ther e was 
an excuse !or the work that the boJs were 
doing, some of wnich was tied in with defense, 
but there is no excuse whatever as a relief 
organiza t1 on . 

That is amazing. 

I think it is ver1 !rank !or the head of an 
organization to come out that nJ. 

He ought to get promoted, 

He reall1 should. 

He will most likelJ be sent to Siberia. 

The WPA man was just the opposite. They had 
two of tham on and theJ incllcated veey stronglJ 
that there was a good reason !or continuing WPA 
!or relief purposes . 

Chick? 

That is all, 

Harold? 

\ 
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The last time we talked about the Hugh Baker 
.. tter ;you asked me to hold things in abeT&Dce. 

Yes. & ;you mind telling me about tba t after­ward? 

Jll right. Shall I sta;y behind? 

Please, 

I have nothing more, 

Lhtm, Dave, I hear rou are volunteering to 
io to Atlanta, the citf, (Laughter) 

I didn't aa;y that. I said I would go it ;you 
• wanted me to. I didn ' t know wha.t fOU bad in 

mind originally and I just didn't want it to 
get lost but it is all over the dam now. 

Is it? Who is going? 

Well, we sent a man. We could have sent Dave 
if we had knolVIl he wanted to go, We sent a man 
from Kilby'' a office. 

Does he know anything about it? 

.b 111.1ch as an;yboq, I gueu . Kilb;y is going 
to Philadelphia llonda;y, himself . 

ihat da;y do thq do the policing? 

The;y start tomorrow moming. llonday will be 
the big da;y and also Tuesdi;y, and the;y report 
to us Tueada;y night and we Wlll know Wednesda;y. 

I would like to make a deal with ;you. You are 
going to take thh weekend with ;your famil;y 
down at the shore? 

I was, but I don ' t have to. 

Well, supposing I made a deal with ;you. Supposing 
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Foley: 
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Bell: 
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you go at noon today and then took the night 
train for Atlanta Sunday night out of Waaliington , 

All right, That is all right. C<111e back -
be there llonda;y? 

l'lhat have you got, something in New York? 

I would like to be in New York Tuesday night; 
I will go down for the day, 

Good plane connections fr<111 Atlanta, 

Yes, 

Well , if you have got something important -
what do you think, Dan? 

Why, I think that is all right , I believe the 
other boy left last night , We might have 
held him up and let Dave go down £here . I 
said Kilby was going to Philadelphia . I should 
have said Richmond , · 

It isn't a "must, • Dave, to be very frank, 

No, it would be all right with me , 

It would interest you? 

Yes, but I think it might be a mistake from the 
Treasury point of vi ew to have two of us do1111 
there , 

I don't--

If the other fellow hasn ' t gone, I think we 
might stop him, 

What do you think, Dan? 
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we .s.at .t~ hia. I uOIIla 6!ak • IIOillc't 
.at lo aad two. I rtalb .. e.a!Jaa n111T 
ttr RiohacDcl eo aa to 1&7 lo J.UUta that n 
are aa~ Cllle an to .atlanta ana one an to 
Rlolaorla ancl that we han aat acaebo(J" to 
1ft tort OD a oouple ot oooalicma ana lt w1ll 
lWa4 of aol .. n the blow. 

Well, the onl7 thillg on that, the .ltlanta 
aituatioa ia reallJ bacl. 

It baa b .. n bacl. I clcm' t know what thia will 

"·· 
.. ll, TOU ooulcl tab a train fl'OII .ltlanta em 
lrondq night right through to IIW York. 

Or I could flJ up. 

Doea it upaet JOUI' --

No, I can work out a plane oonnecticm O.K. 

'l'htre ia no pl111e todq. When ia JOur flllilJ 
getting d01111 there? 

'!'hat cloean't atter. I can go there 1111t wett­
ed j111t aa wall. 

Wlll thq be there thh wetted? 

Yea. 

When will the7 get there? 

This afternoon. 

'l'hen lean right after lunoh. Ia that all right? 

Fine. 

That will gin JOU Fridq end Saturda7 night. 

• 
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llonday is going to be their big - ­

I think that fOU --

Thef are going to start there t0111orrow 
liiOrning, though, aren ' t the7, I&n? 

Yea but Saturday 1a a short da7 and the big 
da7 will be K0nda7 and Tuesday • 

.lll right. 

I •ould juat lllce fOU there one da7. 

Jll right . 

One da7, Konda7. Do you want to do it? 

Yea . 

Have a Treasurr oar cOllie over and get you 
Sunday. 

Well, I will work that out. 

Vlell, it is available ~· 

Thank you. 

And then you lean at lunch time toda;y, will 
19U? 

.lll right . 

Tr;y and be there before your family gets there, 
how ia that? 

Per!eot. 

J.nd a Treasurr oar is available to take fOU 
over there this afternoon. 

• 
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Well, I would go OD the train, &JQ'11aT• 

lln't it auoh qu1olter by oar? 

Yea, it is quicker. 

2J. 

J:qwq, a Trea11U7 oar h a rulable and it 
will take you over and bring you baok. 

Thank you. 

.bel I 110uld appreciate it both froa the stand­
point of the Treae111'7 and the !.portance. I 
thinlc an .heietant to the Secret&J7 walking 
into Atlanta would baTe a very gooa effect 
beoauae the presidents of these four banks 
just h&Ten' t plqed ball and you liA1 filld eoaa­
thing that doesn't look eo good. Don't be 
afraid to step on it. 

I think we had better cancel this other boy, 
don't you, unless he hae gone? He 'I1IA1 han 
lett last night . 

Wlv not let him be there and then he can 
report to Dan Jlorrie lfondq what baa hap­
pened on Saturday. That ie a bad situation 
d01111ther!t, Dan, and then i.t Dan eqe--

And then he can at&T over fueeday, too. 

I would let hi.a go. h that agreeable to 
you? 

Fine. 

Thank you verr muoh. 

You are welcome. 

We had a billion and a half of eubsoriptiona 
last night on the two' 1 and two billion and 
a halt on the two and a halt's. 
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Very good, 

That is about tour billion total, which is 
about nine hundred million less than we had 
at the same hour on the October i s sue , 

That is good, 

Very good, 

Less panic. 

There is s0111e indication that it is tallinf 
ott. The best eatimaj;e we can make is tha it 
will run between eight and ni!B , 

What I would do, Dan, I would give Schwarz 
some in!ol'lllation to prepare the public that 
our regulations are working successfullr, rou 
see, and therefore we don ' t expect as much 
padding, No\' • the Tribune todir had a long 
article criticizing it. Then right down at 
the end o! the article in one sentence, "but 
the regulations seem to be working.• 

So I think if rou talk to Schwarz 70u might 
sar, "\Veil, now prelhainary reports show those 
regula ti em are working and we don 't expect 
as much because there :in be less paddi.Dg

1
\nd 

ther won't write the storr that the issue ls 
a failure . 

The \'/all Street Journal pre~ared the market 
somewhat along those same hnes, 

I would do a little more of it . 

I prefer to wait until the evening reports, i! 
rou don ' t mind . 

I 'lj'il:l wait, t.K. 
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I think we bad better, beoauae we will ,get 
more. The mail ia nry heaY)' this mornlllg • 

.Ill right . That ie all right. 

'l'he .market this 110mlllg is ott. Two and a 
halts, '67-'72 are down to a hundred el~en 
and thirteen. The nn two's are quoted at 
a hundred and eight, nllle and ten. There ia 
quite a bit ot bu7ing p01rer out. The lllaurance 
compeniea are atalldillg there readT and the 
Continental ot Chicago baa get twenty-tin 
lllillion inn a ted in the two and a balta. They 
think that the reason tor this ia this Japane .. 
n•a this aorning. 

Good old Korgenthau. (Knocking on wood.) 

<ne day in advance. 

Plus careful checking with Kr. Roosevelt . 

That storr didn't help much yesterday. 

I .urt to say a nry llltereating thing. George 
Harrison, tor inatance

1 
now George ia the 

president ot the llutua Ute. 

lfn York Ute. 

:!in York Lite . I asked him, "How would 70u 
feel i! this nna broke about we were golllg 
to break ott relations with Japan and start a 
ahootii!S •r on the day of the issue?• He 
says, "You know what I would do?• I said no. 
He a&fa, "I would buy more.' I would be curious 
whether the inaurence compenies took .the lull 
amount o! their net worth this time. - Would 
fOU have that checked? You see, what we did was, 
the 1musual part, the thing that kept Bell and • 
ae !rca getting our normal beauty sleep was, 
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crrer Dight we !iDal]J' !oiZDd a -.r to do thb 
pollciJ!i &Del we ODl{ let the Mrltet lmow the 
night before, and i •• quite a olanp, but 
we dicln't lmow - uJbe we had gone 1 0 tu on. 
OU1' policing thet we kept nel'fboq out !rca 
bwiiig. It 11 quite a ri.q piece o! buaine11 
but it looked all right. 

It wae tine. I 'll)ndn it I flight m.n acae 
time around twelTe o'clock, 1! I could get it, 
to cleu eca e thinge. 

Would 70u aettle Oil a quarter ot tweln? 

Tee. I thought 7ou had a conference. 

No. Ill'. Bunard hae elnen and I han got 
Callahan and Raine7, it the7 ehow up at elenn­ti!teen. 

A quarter of tweln will be tine. 

Right. 

'1'ha t is all I m. n. 

We are gett~ cloae to the tiae !or our budget 
he&ringe on 1943, atate.iat. bet ore the Bouae 
.lppropriationa C.Utt11. I think 70U will be 
aalted to make 70ur usual appearance be!ore the 
Committee about December 17 or 18. 

You alwa71 write it and I alwa71 get it juat aa 
I get in the car on the •1 up to the Bill. 

I will han a etat11111nt read7 !or 7ou 111uch ahead 
o! that. 

I han a ticket on a plane Sunda7 to go to 
Tucson. I hope to be able to go. I will be 
gom !or a w111t. U &DTbodT ante to reach u 
please go through Cenaorette nota. (Laughter~ 
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Sh. 1a tough. I! b7 ohanoe she shouldn't 
bs here, tlien Censor Bell will pau an whether I 
ehould or should not be reached. An7boq that 
wants a rest, that is a good time to take it. 
(Laughter) 

How, I han been Te1'7 good when I go to Tucson 
Dan . That ie the one plaoe I go to that I don't 
send a lot of messages. 

I rtllllember one time JOU weren' t ao good, (Laughter 

You 111.ean on the question of poor Ben Cohen? 

Yea , 

I wasn't so good? How about Harold Iokea holding 
me there while the plane was warming up? I 
didn't start that fight. O. K. 
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0 See chart which is attached to 
ltr addressed to Admiral Land 
toda1 - 12/5/41 
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TO 

TREASURY DEPARTMENT ... 
IN T ER OI'"FICE COMMUNICATION 

OAT~ 

Seoretar,r Korgenthau 
Ferdinand Kuhn, Jr. 

Dece11ber 5, 1941 

Here are aa~~.plea ot the adTance publicity in the 

SUDdaT papers about the Toaoanin\ oonoert. The prograa 

waa generally included in full in the Uat ot radio 

oonoert progra~~.~ tor the coming week, 

!a we don't keep a clipping aerTice ot this kind 

ot publicity, we are tr,ring to get a better selection 

tor you from N. B. C. in New York. 
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M Ort nnt 

ABOUT TELEVISION: BY WAY OF REPLY 

Some Charges Agaillit 

Pic1orial Radio 
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Notes of 
NEW VO K H ERALD TUI8 XE. Fl' SOAY. l"OVEMBtR 

Programs on Stations • 
1D th 

f. .U.~. I:uruprnn ' (''' .( h if'f. 
un \ u••.11iun. In Hnt:-t•1,·a .. t 
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PROGRAMS , __ 

RHODE ISLAND 
MEDICAL SOCIETY 
Radio lroadcaat 

Sunday-November 30 

1:3G-WPRO 
JOHN O, HAM, M. D, 

"TUBERCULOSIS TODAY" 

DEAFE 
' A ~f!W "IM·I~G 

"TELEX,'' THE WORLD'S 
VACUUM TUIE ORYITAL 

Telex Hearing 
SUITE 1013 INDUSTRIAL 

.. ROVIDINOI, A, I . 
New MONDAY, 
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TREASURY DEPARTMENT 

INTER O FFICE C OMMUNICATION 

•o Secretary Kor genthau 

Vi ncent '· Callahan 

32 

DATit December ~ , 1941 

Attached is a copy or a t el egram which 

was sent out this afternoon to radio editor s and 

newspapers in cities in which the Toscanini concert 

will be broadcast. 

Alro attached is a copy or the list or 

radio editors and newspapers to which the telegrams 

were sent. 
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COPt 

TREASURY DEPARTMENT 33 

TELEGRAM 
OF'Fit:IAL BUSINESS-GOVERNMENT RATES 

··--- ....... ,, 
STRAIOHT TBLIDIWI IIICJ!IB!R s, 1941 

(Ploa .. aond 1llcl1 vidual wire to Blodio ld.itono U at.ed oa the a tt.eched pas•.) 

APPRECIATE IT lF I OU CAN f!IOHLIOHT TREASURY li!PA.Il'N!liT RADIO PBOOIWI D1 JOUR COLOIIIS 

0? TOIIORROII SATURDAY etop TREASURY WILL PR!S!IIT AI!TUIIO TOSCANDII .liiD TIIB IIBC SliiPII<*Y 

ORQIFS'JRA OVEII NBC BLUE !1!'1"110111 l'Bal !11111 t!UIITT 'lO TBN Tf!IJITT I'll lWITERII ST.AIIIIARD 

TD!I etop PROOIWI I' ILL DICWDB BLUK llliUII w.u.rz lrHlal 'lOISCAIIDI WIIJ. OOHllOCf Pal 

nRSI' TDIE Ill PUBU C e top PII001WI Al30 DICWlii:S BUJIIJVIII'S SJ:PtST .AIID TliZ OOOD PIIIDU 
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SILIC!""..D LIS'! or 

RADIO l:lDITORS OF NEiiSPAPD!S IH TI!B UIIITED SU'l'!S 

l!r. t:clw1.n INl Un&x 
RAdio Ed1 tor, 
Annist on St&r 
Anniston, Ala. 

l!r. Turner Jordan 
Radlo Editor 
Bin:linghUI llewa & Age-Herald 
Binn!.ngh&~~~, Ala. 

Jean lloyer 
:<aciio Edi t.or, 
Bin:lin&haa Post, 
B1 nainghaa, Ala. 

Arkanua 

Jlr, Kent ~h 
iladlO Edit or 

11r. T..S llatldel.l.a 
Radio Ecl1 t.or, 
Saoraaento,Bee, 
Sacr~JMnto, C&l1l'. 

11r . Kirt We Bride 
lo.dib Idiltor, 
The Union, 
Secrutento, Calif. 

lolr. Earl Buey 
Radio Edit.or, 
San Bernardino Sun, 
Sen Bernardino, C&lit. 

t.lr • TOll Woods 
Radio Eclitor, 
San Bernardino Independent 
San Bernardino. Calif. 

Hot Sprinis ti8W Era and Santinel-Record 
Hot Sprinis, Ark. CoMecticut 

Cali forrda 

1~ . Halph Krei ser 
kadlo Editor , 
Bakersfield, Co.lifornian, 
Baker sfield, Calif , 

1:r. Jack Holmes 
il:lclio Editor 
Los Angeles llewapapera (Synd.l.eat.ed) 
JOJS Fanodala Ave., 
Los Angeles, calif. 

11r. Bob Hall 
kadio Editor 
~n Francisco C&ll-Bulletin, 
San Franciaco , Calif. · 

l!r . Edward J.!urphy 
Radio Edit or 
San Francisco Examiner , 
San Pranciaco, Calif. 

~iss Dailia Hodel 
!>.ad!o Editor 
:.an Francieco News , 
San Francisco, Calif . 

t.lr. Harold B. Wo.lr.lo 
Radi o Ecl1 tor 
Hartford Times, 
Hartford, CoM. 

Mr. Robert F. Prantis 
Radio Editor, 
Hartford Courant 
Hartford, CoM. 

l!r. W, Rockwell Clark 
Radio Ecl1 tor 
Bridgeport Post.-Telegraa 
Br1dceport, Conn. 

llr. Leo llillar 
Radio Eclitor, 
Bridgeport Herald, 
Bridgeport, Conn. 

Colorado 

Mise Betty Craig 
Radio Edit r 
Denver Poe t 
Denver, Colo. 
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loredo 

J..,..• BriW 
~clio Ecl1 tore 
Den•er Rock;r JIOunt&in lien 
Dennr, Colo. 

I.eo-.rd 
aeacn I'Nn1.llc 11o1n 
!llech, Fla. 

Francee Brids•e 
Editor, 

Journal 
Jackacnv:l.lle , Ple. 

Jamee lloi.e&n 
Editor 
Dtt ).tdllen 
Yle. 

r.. J. tw.sood 
Editor 

llrliLndr Sentinel Star 
Fla. 

llr. llarion Stenne 
Radio Editor 

111.8111 Herald 
ll1aod. , 1le. 
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nor14a, 

llr • Oc4•" lbarpiiACI< 
la4lo 141tor 
It. Peterebllrc !tau 
St. Peter eburc, Fla. 

Mr. 1111 lllmlep 
Ra41o 14Hor 
It , PeterebuTc IndependoDt 
St, Petereburc, Ple, 

9'9£''' 

Mr. lraut Bopre 
Ra41 o ld.ltor 
~tlanta Jowrnal 
~tl&lltl, o.. 

Mr, l""oU Jo1001 

Ra41 o 141 t or 
~tl&llta CODt tltutloD 
Atl&llta, 0... 

Mr. Job Parke 
lla4lo 141 tor 
~ucuot• Obronlcle 
~ucuota, o.. 
Mr, Su 1Co11 
lla4lo 1<1.1 tor 
~UCU~tl Herald 
AU«UJtA, Oa. 
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11r. a..,. •uen. 
~MAe Miter, 
Olat .... ..,_ 
0111 .... w . 
.... ...,. ... ..u. .... ..... . 
Gill ... lenl&-.AMn.a, 
Ola1 ... , uu.u .............. 
JMJ.• ..... . 
OIU ... , l'tMe 
Olat ..... w. 

............ -. 
IMJ.e MiMI', 

IWpll 

, •... 
.......... ~~·· hn ..,.., t..a. 

... . ... 111Uo,.P. 
IM1o Mi\er, 
, ... , ..... . _ ... ,Uel 
ron..,._, la&. 

laea-.. 
IMJ.e Miwr. 
late .. r\ I uuAs..ler ._..,n,I-
!eeO' Ieua 
IMJ.e ..... , 
DaY ....... "-De•••"· I-
llu7 J.U\le 
le41o Miwr, 
Dea .,lae• a..&ewr 6 !rt'llue 
Dee .. 1 .... r-
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.... ~--- leq, 
lloi.U ..... . 
Olal ..... .u~ .... 
Olal .... , lU. 

l.ullla~ 
at .... ... 
at ... , lU, 

llr • .._ I . r..a., , J r ., 
a-Ale MiMI', 
Jlllll•••"··· .... 
l .. tee,..l1e, lal. 

llr. !ea l..,q, 
SMie MiMr, 
lM1...,.11e, !bPI, 
JM1...,.11a, 1 ... 

7all-co 
IMie Mlwr .... .... ~--s-1 
Rt O.rt, 1 ... 

IU. 0enr 
IMI.e Ml\er 
llnz Oi'T Jtoli'Ml 
11.-a 01\r, I• .. 

Jella leUr 
lieu ot-, !rt'llue 
IMI.e Mi\or 
11ft& 01-, , ~-· 

Regraded Unclassified



Ken tuc lcjr 

JueaShHhJ 
Radio !di tor 
touierllle Courier-Journal. and Tiaea 
touierllle, "1· 

LouieU.na 

Ernest Queylll8.rd 
Radio !d1 t.or 
Btt on Rouge Stat. TiMe 
Bat.on Rouce , La. 

~.arr18 Jackeon 
Radio !dit.or 
Bat.on ROlli• llorni.ng .t.dToca t.e 
Btt.on Roue•, ta . 

Veroia lla t t.aau 
Radio !di tor 
l:ew Orla&M TiMe- Picayune &c Dail,y Statee 
New Orlean• , La. 

Ken Qonain 
Radio !d1 t.or 
New Orleans Item Tribune 
New Orlearuo, ta. 

ll!nland 

J . Haaoond Bro.! 
Radio !dit.or 
Baltiloore N .... -Post. and ~ .._rican 
Btlt.iloore, lid. 

l!meet. 0..~ 
Rad1 0 !d1 t.or 
Sal tiJoore llorning &In 
Baltillore, lid. 

Harry s tewart 
Radio !d1 tor 
Btl timore Evening &m 
Balt.U.ore, lid. 

Har17 Haller, 
Sal timore Sunday Sun 
Radio Editor, 
lltl t.iJoore, lid. 

llluMChwoet.ta 

llliubet.h t. Sulliftll 
Radio !dit.or 
Boeton Globe 
Boe t.on, ..... . 

.&lice C. Quinlan 
Radio !d1 t.or 
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Boe ton Herald &c Traveler 
Boet.on, lias e. 

Albert. D. llugbea 
Radio !di t.or 
ChrieUan Sci..,ce 11on1 tor 
Boet.on, 11a ... 

Hcorard w. P'1 t.ep&t.ric:t 
Boeton Poet 
Radio !d1 t.or 
Boeton, ...... 

ll•coor.b Tho.pean 
Radio E.l1 tor 
Boeton '-rican 
Beeton, Illes 

Regraded Unclassified



K••••chutett • 

C.nr)' P. !Av lo 
J!tod to !dB or 
Sprln,~lold Union 
Spr tncrteld . M&oo. 

Rlch.ord Fernald 
s, rtng!leld Daily Republican 
Springfield , Naoo. 

IUch!~..n 

Louio Sincloir 
ll•dio ~Hor 
Zettle Cre~~ ED~utrer,-Neva 
Batt'e Creek, Mich. 

Naro:arot El.lioon 
R d!o :::41tor 
Bay C!t7 'l'imoa 
Bey Cit)', Mi ch. 

Rerocholl !!art 
Radio Editor 
:>etr l it ~eve 
Dotr H , Mich. 

~endoll Parker 
Radio EdHor 
Detro! t Tllo .. 
Detr oit , Mich. 

~ Oueot, Jr., 
!'adio r41 tor 
Detro! t Free Pro oa 
:lotroi t, Mich. 

!l,•e !!off 
i!adlo r41tor 
Flint Journal 
?Unt , Mtch. 

Irvlns Chl~ovltz 
Rlo.d to Ed l tor 
i" lnt lleva Advortlaer 
Flint, lllcb. 

Jerr;y Roo t 
Llulal 110: State Journal 
Lanatnc. Klch. 
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Carl Carloon 
Dall;r ':ime o 
Minnoapolh, II!Jua •. 

Oeorp Cria 
llad.io ld1 tcr 
lllnnMpolia Star-.Joumal. 
lllnnMpolia, 1111m. 

Regraded Unclassified



1Jttltt1g1 

Ia I .... 01 Mltk 
h'~ 
lroaue ... a ... 

AMIM-f 
Wio l&l\01' 
JutaoaAbei'UHI' 
Iuken, llloo. 

Mleeovl 

•· ~. lo&oro\roa 
Wlo l&l\or 
Colaa,la llloeoar~u 
Colaa,la, lo. 

Doro\ lo' IIllo 
Wlo l&l\or 
laaaaa Ci\7 lovul 
luau Cl\7, llo. 

11. Dou ll \Nr 
Wlo l&l\01' 
laaaaa Cl \7 1\ar 
laaaaa Cl\7, No , "-· .,. ...... Wlo :141\or 
1\, Lov.io Poot--:Dlopa \ oh 

''· LoU•, llo. 

......, Loillel'\ha 
Wlo Kl\or · 
1\, LoU• Olo-Do.ocra\ 
1\, LoU•, •• 

laft rr.t.rlok 
W1o l&l\01' 
''• Lftlo I~• 
"· Lftlo, llo, 

lol\ll lllaae 
Wlo l&l\or 
o.lla lorl6ool..,alt 

I 
O.U.., '''~"• 
lt)rylst 
I 

Tal Po\Or 
Wlo Nltor 
o.u.a Dallr !1'1'-
0.U.., ... .... . 

"'' 41. 

•• •· ... t te 
llatlo 1111'­
._..._..,\a\OI.....al .... ....... 
Je' Idle 

ltll!Mr\oa 
Wlo:IU\ol' 
.....__ Valoa 6 J.ee4el' 
.................. hl ... .. ,.,. 
1 .... , .... 

llatlo l&l '"' 
htfalo • ... 
htfale, lew T 01'11: 

Doa !ru\er 
W1o l&l\or 
htfalo Coarto....aq.rooo 
htfalo, lw Tork 

ltlllu I, Prloo 
PoeWOVMJ. 
: ... ,, ... ,I, T. 

haOrNO 
llatlo Nl\Or 
lw TOI'k Dallr 1 ... 
lewTork,lewToft: 

.U\oa OMit 
Wlo Nl\or 
Jew Toft: lor~l­
lw Ton, lw York 

• 
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J ev Jork (Cont . ) 

LaoD&£4 CarlatOA 
'!dio Ell U or 
, ov I orlt Pool 
' "'York, I. T. 

Jlek 1•""1 
P.adio Ell! t or 
lfev Torlt Mirror 
ltv York, D. T, 

Doa R~tchene 
Rtdlo 14ltor 
Nev York fia11 1 
5ev York, I , T, 

Bett7 ColcloU&IJ 
P.acl! o !<11 tor 
Wev Torlt Rtra14 Trlbuno 
J'•" Tork , J . T. 

f o:t Bro::ka 
Radio D!Uor 
Jov Torlt .Journal-A=orlcan 
ltJvTork, I . T. 

T, l!dlanuo 
l<Utor 

York P11 
York, ll. T, 

l 1t•&era14 
Jl!ltor 

lla&e•ho 
and Ll to Bu1141n& 

York, I . T. 

Vakoloe 
FA I tor 
Tlmu-Ro reld 

, Nev York: 

fho .. a h.rrall 
b4lo IUtor 
Plattoboarc ll&ll7 tepubUC&A 
n.a~\at.aorc. 1. r. 

O.ear .1'1111CCJ'oa 
b4lo IUtor 
Poucbkeepeh flaoo-Borald-5tar 
P~eepelo, B, T, 

lllltll 11, S~ter 
llad.lo :Eillt or 
Pouchkoopolo l unda7 Oanrlor 
Pouehkoopolo, B, T. 

Donald T orcer 
lla4lo :14ltor 
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Bocheotor T1aoo-Onloo A Democrat A Cllron1clo 
Kocheater, I. T. 

Z. V, Stra tton, Jr. 
lla41o !dltor 
Bochootor ll&ll7 Bocor4 
Bocheater, I , T, 

0TT1llo .U loa 
lla4l o :lclitor 
Boellootor !1111 
Bochooter , If, T, 

Merlo .Jonoo 
lla41o :lclltor 
S7raeuao Poot-Stan4ard 
ST!'acuae, lJ. T. 

£., r. O.era 
lla41o ldltor 
fro7 flaao 
~07. W. T, 

l!qdoa Hickok 
lla4lo Eilitor 
S7J'&C'UO Borald.e.Touraal 
SJT&eull, X, T. 

Louio lotlott 
Bo4lo 14\tor 
S7racuoo Prou 
Syracuee, lf. T. 

Borth OAroUaa 

JlarT VUllo 
Radio Ell! tor 
B1ckof7 Bocor4 
Ricltor7, B, 0, 
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~oreh Qarollsa ( Oqnt. ) 

Vertt.oD Secritt 
l!a41o !41 tor 

Roelc7 " """' fetev .. 
Roc leT Mo""t, I , c. 
CMrleo Voot 
Radio U.itor 
'illl•lnt;ton Poot 
'illt.lncton , I , C, 
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~1'0\bJ ..... 
laUo auer 
.ii<I'O .. :a.-.....rellJ'Ul. 
.&ID'ea, Ollla. 

.. ,.n '· ,,.,.... 
lla41o 1141 t or 
Olnalul na1a Dealer 
Olnalu4, Oll1• 

........ sa1ca1 
lla41o 1141 tor 
Ola.alao.A Pra•• 
Ola.alao.A, Ohla 

11ollaN Pbaa\' 
W1• a1 WI' 
~1 ... -..,mau 
~1 .... ou. 

W1a1fre4 MGA11oat ol' 
ladio Klwr 
toaaca\Oft Y11141cator 
ro.....,.wn, Ollie 

Pal. .Bacl>••· 
a.Al• JUwr 
.t.4a lloraD1ac • ••· 
..... Ota • 

._ .. llar\1a 
lla41o a1 \or 
.lr48ore Da1l7 ..-. .. 1'"' 
.iNMn' Cll:l&. 

llerel4 ..... 
lla41o alwr 
lo.U l ftl lllcl• 
I D14, Cltla. 

--

m-.. ._ .. 
lad.11 a1 wr 
Ola.•l .... l ... 
Ola.el..,, ClUe 

Obac* lllr 
IM1o lcl1wr 
Dqwa Dall:r lfta 
~ODo Oh11 

..... r, llal\\;r 
lla41o JUwr 
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Dqwa Jo'Cll'llal lleral4 
Dq\oa, Oll11 

Ohaaier lloi'Wa 
lla41o a1 \or 
~1 ... "1M• 
~1 ... , Oll1• 

01 0. hA,I.-ia 
lad.l• IU tor 
~~~~.atocaa Dall:r Pllo.-1:10-4&aat 
.... ,.. • Okla • 

llarollall llol .. 
laUe auer 
Qklall4- C1 iT Da11¥ Oltlabo..., 
• 'fl ... 
Oltlallo- cu:r. Cltla. 

......1, •. ~ 
Ja41a •u•r 

·-· llonia& . ... .-.. •• Cltla. 

Regraded Unclassified



2!:!2 
IAIIJ'ei)Co o~n 
Radio lditor 
ro..u-t a......, .JCIID'Ilal 
Pt>rt.lend, On&on 

llilliaa ..,.. 
Raclio !dit.or 
Portlallcl lllomine ()re&oa1an 
Pt>rt.l.,d, <>reaon 

Ruao lloJ'MII 
l&iio !dit.or 
Call-Chroniclo 
.Allentown, ,..,..., 

Cbarle• lfellAI 
Redio !dit.or 
!rio TiaM 
Erie, ,_... 

c. s. Rensncer 
Radio !dit.or 
!rio Diepatcb-Rerald 
Erie, r.-. 
Earl,.,.. .. 
Rtdio !dit.or 
Lanc11tor-Intolli&encor-Journal 
1Anc11tor 1 r.nna. 

4.5 
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El.Jitr Cull 
f!acliO !d:1 tor 
P!liUdelpbia Bullet.in 
Ptdladelptd&, P..na. 

frank Rosen 
!!&clio EdUor 
P!liUdelpllta Inquirer 
Ph1ladelpbia 1 Pa. 

eeorge Opp 
!tadio Ed1 tor 
Pl\Uadelpbia Public Ledger 
Philadelphia, Pa. 

l!r. George LUley 
llaclio Ed1 tor 
Fbiladelpbia Record 
!'hlladelpllia, Pa. 

l!r. Ra;vmond ()a tbrid 
Radio Ecl1 t.or 

~~r.:::~~~~:,Dt.Uy Newa r Pa. 

• 

lfr. Robert Ol...Uer 
R&dio lldi t.ar 
The au.tw 
York, Pa. 
Rbocle lalaDd 
liT. Ben kiplan 
Radio Ed1 tor 
Providence Journal and Bulletin 
Providence, Rhode I eland 
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I 

s. L. Lat18tr 
a.dio alitor, 
Oollllbia state, 
eo~, SouthcarolJAa 

Calclwll WitMra, 
Radio S<litor, 
Ool\llbia Raoorct, 
Ool\llb1a, South CarolJAa. 

Don wen. 
Radio Bditor, 
spartan burl lie ralcl & J ouroal, 
Spart&nbolrlh, South Carollo&. 

J-• o- n, 
Radio Bditor, 
8rMOrlll• ..... lllcl Pie.-oot., 
Creenrllle , South Carolina. 

South Dtkot;a 

B. Dennie 
Radio Ecl1 tor, 
Sioux Falle Argus-Leader 
Sioux Falla, South Dakota. 

tenne•••• 
~bert Grq, 
Radio Eclitor, 
~· ec-rcial Appeal, 
l:elophie, '!'eon • 

Robert Jobnaon, 
Raclio Bcl1 tor, 
lieaphl.a Preea-seiaitar, 
lleaph1a, ,..JIQ. 
Robert 11. Seale, 
Radio Bditor, 
Naehrllla TaNMIMall, 
Nubrllle Tann. 

llilton Randolph, 
Radio Bditor, 
Nuhrllle Banner, 
NuhYilla, T.nn. 

.T!!!L 
S.a Fainber,, 
Raclio Bclitor, 
Be&IIDOnt. Journal 
Be...ant., 'l'exaa . 

""' Coe•d • 

.. rua llllh, 
~Wtor, 
... " lllt.erprt.e 
Be-"· 'luaa. 

Doql:u llurle7, 
Radio Sllitor, 

4.? 

Dallu Tw.-&Nlcl, 
Dallae, texu. 

Viotor Da't'ie, 
Radio Kcl1tor, 
Dallu line 
Dallu, tuaa 

Bill Potte 
llacl1o K41 tor, 
Fort Worth star-'l'ele,._, 
Fort 1brth, Tuaa 

Bill r1aber 
~ Sllitor, 
o.J.l.aa .Jouroal, 
Dallu, Tuaa 

!Iorrie BoJI<iA, 
Raclio J!:clitor, 
Fort WOrth Preea, 
Fort WOrth, taxaa. 

llilAred St;ocbrcl, 
Radio ali tor, 
Routon Cluoaicle, 
lbuton, tau. 

'l'o07 Triolo, 
Racl1o Jllitor, 
llo\Jat.on , .... 
lbuton, Taxaa 

ltbel G. Clark, 
llacl1o Kclitor, 
Opn Standard-Br-'ner, 
Opn, Utah. 

Trilb7 llllrMa 
DeMrt lien 
Salt Lake 01t7, utah • 

Don ~'18Y Houaton Preea 
Raclio &tn.or 

l!oueton, Texas 

Regraded Unclassified



Y!rdnla , 

J .. e• B!rch!lold 
Ra4l o 14ltor 
Richaond !laoa-Dlopatch 
Rlch=ond , Vtrglola . 

.. lluboth Jlorneet 
Radio !dltor, 
Rlch=ond Nevo-Leatler, 
Rtchomond , Virgi nia . 

Robe rt Helluo, 
!ll>dlo :EdHor , 
Seattle ':'lat~t , 

Seattle , f,. abtnc ton. 

!4< le Ill tcholl 
Rodlo Idltor, 
Se&ttle Poo t-Intelligencer, 
Seatt\ e , ~eohlngton . 

J ohn RAndol ph S=1tb , 
Rndlo Editor , 
s .. t tle Star , 
Seattle, ~aahln~ ton . 

B1ron Johnarud , 
P.ad1.o z.cu tor, 
Spolulne S]>Oktu.an-Rev-lav, 
5-ookane, lublngton . 

:orford Conrad , 
!!.•dlo l:d Uor . 
s,.~. Cbronlclo , 
Sfokant , .. ·aeb1n«ton. 

!ln . J . R. Duntb)' 
a ~ ~. Editor . 
Al toelated Oountr1 P8pera, 
S okane , ~athington. 

t oo Socord 
M• t ropoliton Record 
S okano , ~aohlngto n . 

• 

Vlaconllc 

Vuuu L. Doudna 
llad1o Sditor, 

~8 

ll&dhoo llltcontlo State Journal 
Madhon , llhcondo • 

(, 7, Sch*itt, Msr. WIRL 
lladio Editor , 
Madioon Capital Timet, 
lladioon , W1 oconoin. 

Walter na­
lladlo idi t or, 
II ll vault.. J ourn&l , 
Kl l vaukee , Ytacontln. 

Jv.cll: ller&og, 
1Ad1o 141 tor, 
111lvallltee Sontlnel 
Milwaukee , Vlecontin. 

l ber Krohn 
lladlo Editor , 
Mllwalllteo Poet , 
Milwaukee , ~ioconoin. 

Vxom1ne 

Irene Bohl 
llad 10 14.1 tor , 
Vyoal ng lia&J.o, 
Cheyenne, V7omlnc 

Mh o :a. Wboel.ocll: 
llad lo ldltor , 
ll7oalng State 'l'r lbwlo, 
ChoJOD.DO, V:roalng, 

Dlotrict of Col~bla 

llad1o Edltoro of Waohlngton 
Newop&~or o a re being contacted 
por oona\17 by mombor • of tho Proto 
Section, Dofonoo Sarlngo Staff , 
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T REASU RY DEPART MENT 49 

INTE R OFFICE COI\41\4UNICATION 

o•n December S, 1941 

ro Secretar.y Morgenthau 

FRo... Mr. Kuhn 

Here is some news from Mr. Julian Street, J r .: 

1. Booth Tarkington has agreed to drop his other work 
temporarily to write an article for our picture 
paper "Our America" and has also agreed enthusiasticallT 
t o do aQYthing we wish him t o do after January let 
to help the sale of Defense Bond1 . He is willlng to 
write a play for the Treasury Hour, perhaps with the 
Penrod characters, and wante to be of help in eYe1'7 
way he can. 

2. Thoaaa ~ann has offered to do a dramatization for the 
Treasury Hour as soon as he finishes his pr esent 
lecture tour. 

3, Carl Van Doren, Clifton Fadiman, and Alexander Woollcott 
are among the authors who haYe agreed to cont ribute 
articles to our syndicate aeries on leaders of AJnerican 
tbo~ht. The feature will be oalled "They LiYed the 
Amor1can Way" and, as I reported to you last week, will 
be distributed by the Bell Syndicate. 

Attached is a detailed report f rom Mr. Street which 
you may find interesting reading. I t hink it is an impres­
siYe picture of hard work and accomplishment along new linea. 

:J: /( . 
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TREASURY DEPARTMENT 
50 

I N'TIE...OI'Jr!C E COMMUNICATION 

DATE Docoabor 4, 1941. 

TO 11r . 1ord.iund Iulu1, Jr. 

,NOM Mr. Julian Stroot, Jr. 

following i1 a report on tho people I have been in touch with, 
who hove volunteered their 1oniceo to help in tho 'l'reaoury' o Dofenoo 
Savl~~&o co=poicn: 

OlTmtS 

( 1) lalph Eeaderoon, book editor of tho RE.UliRS' DIG!ST hao 
•d• oncecl a t houoaad dollaro to Jack .Uex&ncler for tho proparetio.n of 
a l one piece which BaT later be printed ao a book on tho Nucky Johnoon 
cooo. Mr • .Uezaader hu A1reedy conw.ltecl Mr. Iroy &ad vill 1tart 1n 
on tho actual vriting of t he piece in tho aidcllo of Jonuary. 

( 2) Carl Van Doren. Pul.it•er Prho biocraphor of :Ben l'ranlclin and 
a cember of the Committee of Soloctiono tor the Book-of-the-~~nth Club, 
hao agreed to do a piece on Ben franklin for a oorie1 to be 1ynclicated 
by tho Bell Syndicate. Tho ti tle of thit torieo i1 "They Lived tho 
American Way. • Kr Von Doren hat boon moat belptul in aclv1o1ng .,. 
nbout the other people to be approached. He hat volunteered to do any­
t hi ng ol oe thet we want in connection with tho 'l'reaaury'• promotional 
program. It it propoeed that thit Syndicate aoriet will be later aaoemblod 
by tho 'l'reaaury in booklet form tor tree dittribution to colle~• · achoolo 
&ad otucly croupa. 

(3) Booth Tarldncton hu aqeed to drop al l work in order to turn 
out a pioco by Doce~ber 15th tor tho Dei lor 1 0ur America• on the ...._. 
avakeninc of intoreot 1n our Acericon tre41tiono. After the !~rot of 
t ho yoor he hoo aqeod to do on article for tho Syadiceto 1 Thoy Lived 
tho ~rican Yay1 • a okotch for the 'l'reuury Hour, aad anythinc eloo vo 
"'117 whh . 1(11nterview with Mr. Tarkincton wao particularly gratiftinc 
oinco, when ho full7 underotoocl the purpoooa back of the 'l'reaoury'a 
Dofe noe Sav tnco progr BJ:> ao outlined i n J>.ter Odegard 1 o 1 rhapoody1 , he 
offered t o do far more then had boon anticipated by other who had already 
been in t ouch with him by corrooponclonco. 

(4) Carl Sandburg hao agrood to do a fin-minute tranocription 
for tho Dofonto Sevingo Radio Di vioion any ti=e they care t o have it . 
Arter t be firtt ot the year, he hat agreed to do an article, or perhept 
two. on Lincoln 1f Douglas Southall Freeman will do one on Lee. Kr. 
Saadburg hot aloo agreed to go on tbe 'l'reaoury Hour with hio guitar. 
He heo agreed t o edit hi e veroeo, including ouch worko as "The People- Yeo .•, 
vitb e Yitw t o making them avai lebl o t o a co~ter. 
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(II) llaz'qu1a l-•· Jllllhar Pl'he lllocrapller of lMIIaoa, -
oae of \Ill tlrat ,.ople ooanl\14 allout \Ill lpd.loau lartaa u4 11M 
ecree4 to write two pleoea, oae oa lMII:aoll u4 oaa 011 1M ........ 

(&) .....,. PI'~ 11 lllur .. \14 ill 4o1D& u aruw 'llllic.la I .,...w oa 'Bad&etill& tor Dlteue.• • 11M •- oua ws-, auw 
of llcCall• .,_.laa, u4 I • loold.ac fttr tv\ller •urtal for lila. 

(7) Mlmro r. .. t llel apwe4 \o 4o a 'book for 411\rlnUoa la ~ 
u4 to_,.t etorea , \n\aUftJ.T UUa4 1 1a?lap 0aa Ia ha', U1a 
pvpo11 of ..tllc.la 11 io lu\111 balllh of \hrlt\ ill 7ftlll p~~ople. 
Mr. Llat •- to Ya~hl~oa where Ill coofel'l'M rith llr. llahll, llr. ""•1111'4· 
11r. J-• Clarl<, tile Dlfallll 8aY111C8 :114-Uoaal Jlhllloll, u4 llhe laln 
~1u. lfr. c. v. DeY1U, Pr .. 14eat -of tile llhU- eo..,, lara,.., 
~b1lehlr ot flYI aa4 tea-oeat atore booka, hal expreaa..t aa llltarea' 
ln thl.e 14 .. u4 I .. ••UD& with hla u4 llr. Leaf lD . .., tort oa 
Molldq, Jleceaber 8th. .&II lll\erea\ill& aa,.ot of thh 'boot h that al.aM 
plll'IDh b'CQ' it, it hal I YalUllll llltl-1 Oil \Ilea too, !be plu h 
to tie thia boot la ri'h tile •al• of Jlefeue .,..,. Oil a baale elallar 
to the Chrht ... GreatiD& oar41, eo \hat \Ill aale of \he boot .. w.uo.u, 
1DOln4ea \hi pal'Chala of a Dlfeue 8artap 1\uop a1 a practical/ ,._.,.. 
etratloa ot I&Yill&l . 

(8) .Ufr..t hopt otfel'M hh coaple\1 oooperatioll aa4 vu lu•n­
IIIDtal ill c•ttillc .. ln touch with 1'holoal llau. 

(9) 'l'hoau ICau wolll4 1111:1 ••r7 nc.la to 4o aDTthillc he oaa u4 
hu ottara4 to 4o a 4raaau oatloll for tile 1'l'luu17 lour a1 aooa u he 
ph back to hh hOM 1a Sou than Callforala froa a lecture tour. 

(lC) Clifton l..u- hal acriM to 4o aa article oa 11ar11: !'va1a 
for the S7D41ca.te Hriel . 

(ll) .UUIID4er llo4lllott llel agree4 to 4o u article oa Olinr 
11oll4ell lloleea, the Jurht, aa4 hlla Y&M low. 

(12) lwmal17 lohllaoa, \he aote4 lluorht, hal ottel'M hh DDllaltM 
help aD4 will 4o aD7\h111& for tile 1'raUU17 Dlf•••• SaYlDCa effort u4 will 
auht lD procurlaa other vrl tero ln the llolJ.Twoo4. 11'11 to help. 

(13) luliaa Stree\ vlll 4o aa arUole for · the .,..lna\1 oa 'llleo4oft 
lloooeYOH. 

(14) lall17 Steele Co~~MC~r rill 4o aa article oa .Uberi hllatia. 
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Poeu w ... e ee....-.4 at U. requut of S.oret&rJ M4rpntlla. rroa 
toe folloviDC wll-lalOVD .&Mrlc&D poeh 11l ooueoUon with a proJect 
1uccootod bJ the Aaerican co-pooer Vernor Jooten1 

11r. Ia bert llath&D, V.A!CII, .AMD1 OJ. a 
Mr. Lolli• 011terlle)'er, ms 11. s. J.. ; 
11r. llorii&Zl Booten, LIS'l'Ell TO T1ll VOIOIS II T1ll LAID; 
Mr. Do Tid Corul DaJoJ:IC, PJUJI lOI AMJIIICJ.; 
11r. J.rthur Ouiterman, lllJinD VI S!'.AID; and 
11r. hill J:ncle, JlllllC.&II BDIIJ • 

.&!tor Mr. Jootu hal ...,_e hit oelection of the poea 'Which be viobeo to 
oot to wolc for the !'roao11r7 lonr, Mr . Llcler, \boo e41 tor of 10v 
Aaerica1 bee aokH tbat tboo root of tbeoe poeao be ...,_. anilable to 
bla for uoe 1Zl tba aailer •ov .&Mrica•. 

!hro"Ch !race Goul.4, .Utor of the L.AJ)IJS 1B(I(I JOOBUL, I cot 1Jl 
touch vHh Miu Caro1Jn Iber, fruha&D at Sarah Lavrence Collep, who 
bee vritten qllite a reaarltable patriotic poea vhioh appeared in the 
lioYuber ioaUI of t he L.AJ)US 1 HOME J01miiJ.L. Milo Iiser vu aoot inter­
ootid ic beYiJ:IC thh poem oet to •uolc f or Ull by the Defnot SaTiDCI 
11114io Dhhion. Therefore, I ban bun in toiiCh with Dr. Henry J.lliJl 
Moe, Bead of the Guggenbela J'oundation, who boa referred ae to Marc 
Blitsotein, a younc J.merican coapooer workinc on a Ouccenbeilll IIIUiioal 
fellovobip. 

J. poem 1>7 DolGroooo, lurY1Yor of the leubln J ... o, vao eecured 
thro"Ch the llayy Department and offered to the Wio DiYilion for Ho 
uoe. 011fortUDOtel,y thil effort 1>7 Mr. DolGrooao il14icate4 tbat boo vao 
a better tailor than a poet. 

I han bHn in toooeh with the follovinc litor&rJ apnta: Georp 
JJe, Carl Brandt, and IanuiM Joeeph, all of whoa h&'fl expreooed their 
41oiro to CiYo fulleot cooperation in oocuriDC aaterial froa their 
vritero for the Dafenoe SaTinco effort. J.ll of thea ba'fl ohow flu'ther 
lJltUIIt bJ llalt1Jlc IUCPitlOnl vi th a YliV t o iDoreao i"C the I all Of 
DefiDII s ... inco Stupo and Bolli!. I. 

POJILI SUilS 

I h&Yt vritte11 Caoo CIU!io,J.d, Bud of Harper lo !roo., recardinc 
the freaour,r 1o intereot ill Jack J.lezan4er 1o book al14 h&Ye receiYo4 a 
cordial letter ill repl,y. 
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ho•. 
anllDle 

Jolul Jarrar. rarrar 6 111ub&r\, lou *" laot..-atll 1a oll\&lalac 
pootrr. II 11 ulctac ~. lfJllo to do • rowrUo of • lllUloll lllecorr 
for 10v AMrica• ud vlll prooure llerT lolllr\1 llaeb&r\ ud J&ltb..,lall.vlll 
for origillel article• ia 10v Jaorlca.• 

ll&r17 Sobor..,, '1114 of tbo llool<-of-tlle-lloatb Clull, lou nproooe4 
an hlteroot to cooperate vltb tbo lliofoue luiaco cup&lp. 

llerebell But of TlldDC Prell , lllo.. b vorlclac on a llool< Wicb 
tHe I.JI vltb tbo pol1e1u of tbo Odocard ...... &1>4.... 'II 11 allo c•tttac 
• 1ll touch vltb lllcbard Wrlgbt, a lliCI'O wrHu, vbo .., v11b to coatri­
buto aatori&l to tile Dofonee S&YillCI c•o;etp, 

!be &tbore 1 Lea&IU' of Jaorica thr""CC> Uo .1Zocutln-Socrot&17, 
Mho Lubo SUlcox, 1o arranclDC for u 14rloorr coa&ltteo oitlle.r oa 
a fcr&el or u llltore&l bull to aollot 1n procurlnc aater111 for tile 
Dofen11 Snlaco effort, It 11 tboro11&h~ Wldorotood tbe.t tble couHtM 
vlll act in an entirely edYhorr capacH;r &ll4 vlll not atteapt to dictate 
pollclee to tbe 'l'rouurr, 

.Ali!ISTS ~ ILLUS!UTOJI8 

Wallace Morgan, for .. r~ Prolldont of tbo Society of Illuotratoro, 
bot offered 11.11 eei'Yicoo in colllllotlon v1 tb dr,.,1aco nooded ll;r tbe lliofon" 
SaTiJlCI caap&lp. 

!rl4obo Crandall, tile well lcllow poetor artbt &114 Wuatrator vbo 
dooe all the COTOI'O for tbo COSII)POLI!.d aacosllll , lou offorod blo 111'­

Yleoo I.JI &DT va;r poulble &114 would lllce to do a pootor for tbo lliofolllo 
SaY1JlCI caap&lp. 

liD I !Oil 

Bruce Oould of tbo I.U)BS' BONE JOUIIIUL offorod ble cooperation '1ll 
all v..,, pooolbll &114 boo ecre•d to por&lt tbo Defense S&YiDC• cup&lp 
to uoe all eultallle aateriel ill tbe I.U)UIS'. Botal .10tiiiii.U., 

Herbert liar•• of GOOD lk>OULCIPIJIG, vbo vu porturllld ll;r tbo Oonn­
-.nt'e attitude regarding &dYertitlJll, altbougb poreoll&llT entbuelutlc 
for tbo Jov Deal, 11 oo-vbe.t on tbo bol'llo of a dllem>&. 
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s-r Blooooa, JU\or of t he AICIIIC.AI ""'"'du, baa been aoot 
helpful 1D e4T111.ac on c enoral prol>lou. Be voul4 lib "" article 
to~ \be JJCIIIC.AI OD \be 11aUoul Jal&DCI Sheet. 1 

lr&~~CII McJe4<!An, IWI&el.OC ldltor of 116D'1118 lliUJJI, 1o 111\oroo\el. 
111 1nYoot~at1nc tbo pooo1l>ilitioo of &II article on the Tre&IU%7 Dogart­
,.,.t. She 11 aloo pl&lllllDC one on the Dopartaont of Jcriculturo. 

MtJSitJICS 

Diocuooiono baTe boon otarted vith Mr. Jranc1a ~~lor, Director 
of the Metropolitan lltlooua, rocar4inc an u .b1b1tlon deToted to leadore 
of .laor1c&ll achlnement. '!'hie u h1b1tlon vUl conoiot of pbotogaphlo 
blov-upo of print• and other &Tailel>lo aatorial vhich voul4 aaka it 
pooo1blo to open identical exb11>1t1ono i n liTeral Aaorican citioo at 
the .... tiM. Muoowu are, of couroo , not al>l)- olov 111 cot tine IUI.dor 
vq i n ouch aottoro , l>ut I .. checldnc froquentl:r vith Mr . 'l'e:rlor 
to urco hia to put thio ouggeotion of hie in concreto fora for diocua­
oion. 

• 
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Deo•ber 6, liMl 

Dear ll .. DOrr 

t now bl'lt a report troa l!owari Dleb 
about the patrlotle eong oalled "All For 
One• • blob TOU .. at - 011 Ro'Ye•'ber lCth. 

Tbt tODf hat beea tried, a84 I aa tolt 
t hat it hu a oertala roul, , .. ut,• ,.­
uolltl t or the TPOUDPJ Rftp I n eoa.lt 
tla.d the rlcht •lace• to io lt. 

/)V f PO£NIU aPO ...,letelJ flllM fw 
U.t reMlD!n& three nob or t he preaoat 
urlu, llllt 1f n t boa.ld Hatbu. tho Troatiii'J 
"our tor uother t blrtaea weeka after De•­
ber ~. t here will M pleat, ot opportalq 
to Ult t bit I OQCn 

Tban.k you aga l. n tor aeDillnt lt to •· 

lffaotlooe tely, 

r•r ,, ... a r • M 

~r •• Fronklla o. Rooao"Yelt, 

The Wblte Pouae. 
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TREASU RY DEPARTMENT 

Senry Margen tbllu , Jr. 
Secretary ot the Treasury 
Washington, D. C. 

Dear Mr. Morgentbau: 

WASHIN GTON 

December •th, lll.U 

"All For One" i e a t ormule type 
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of song. It hee e certain rousing qual i ty and 
couln be done on tbl!l progrEilll. Nonnelly we would 
not go out ot our way to present it unless e 
singer or the ty~e ot Gracie Fields or wbat might 
be de scribed ea a "gang personality" a~~ered on 
the show. On the three progreJIIB re111elnlng on 
this session, we would have to stretch a ~oint ' 
to get it ln. ~ ,., t>.<..._ ,_j sd.·• o. r ..:r- b.J c..A.A# 

N~xt week we ere rendering e big 
production or "Angel or Mercy" the Irvin& Berlin 
Red Cross song t:>setber wi tb a Cole Porter medley. 
On the 16th we will cut in from Chicago for 
Victor Moore, Willi~ Gaxton, Irene Bardonl and 
Zorene ,.llus other planned IIIJ:>ical reetu.res. And 
on the 23rd we heve e Cbri stmas show w1 th hal t or 
1 t CO!!Ii ng rro:~~ Holtywood. 

Mrs . Dietz end I ere l ooking forward 
to seeing you on Sa turday at the concert. 

L 

,JY-v 
~ ., 
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,.~=il=l~·=p~s:a:r:,~·~a:K:;:s:x:e:s~s~x~._;:'":l:l:t;n~l~tl~fii=&:n~ . .,:s:s:a:Q~·~~~·.;!is=8:1:1::&:8l:l:::"\:·t~:&c:a:•:.t:(' G: W.G HAIN(I, () 

Our Ref : 
.oli/ KP . 

Temporary addroo. e :- 48 Fello·.ts Road, 
London , ll . l'l . 3 . 

2Bt'1 October, 1941. 

urs. P. D. Roose~elt , 
The •lhlte House, 
1 ~s!~D{GTOU . U. S . A. 

Dear Uadam, 

It occurr qd t o ~e that the President m16ht like to 
aee a cop or our patriotic song "ALL FOR O!IE .\ND ONE FOR ALL" 
he r oltith , Ylh ioh was f irst inspired by a s il:lilar phrase used by 
him in one or h is stirring speeches some montho ago. 

If ;·ou t hink t'hat such a sonc could be used ror 
reoru1 tin£! campaigns &c ., I sh ould be happy to arra nge with 
llessr s . Chappell & Co. , or 1 619 Broadway , llov1 York, to handle 
t he America n rights , and donate a portion or t he profits to 
any •lar Effor t FUnd named by your good aelf . 

llop11'lb for -- rur kind approval and support. 

I am, 

Your Obedient Sorvant , 

p . p . THE CAJ IEO UUSIC PUBLISJ! ING CO ., 

k . .d~<-
= -

I Song Hit.t supplied to Mia G RACIE FIELDS 

.. "Sally;· "He's Oead but be won't Lie Down.'' " Q-ueen or Hearts," 
.. Loottaa on tbe Bri~bt Sldt:• "'WalurJ Walttrl Le&4 me to 1.ba Altt.r," 
''01 nenr Cried so mueh In AU mr Uta,'' "You're more than a.lllbe World to a e. .. 

Ut tn the Col4. COld. Snow;• ''Cbtrte,·• .. In mz UlUI Bottom Drawe:r." 
... One or tbe lltUe Orpha.1u ot the St.ol"ll~ etc •• elC. 
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our Re1' 1 
WH/KP· 

Tea~orary address: - 48 Fellows Road, 
London, li . W. :1. 

26th October, 1941. 

Ura, P. D. Roose?tlt , 
The White Bouse , 
'IASHIJIGTO!I. U. S. A. 

Dear W.d&lll, 

It occurred to me t hat t he President might like to 
see a OOP.I of our patriotic sang "ALL FOR ONE ~D OliE FOR ALL" 
herewith, which was f irst inspired by a s imilar phrase u•ed by 
him in one of his s tirring s peeches some months ago. 

If you t hink ~at such a song could be used for 
recruiting campaigns &c ., I ahould be happy to arrange with 
Meaara. Chappell & Co., of l 6XQ Broadway, New York, to handle 
the American rights, and dooate a portion of t he profits to 
any war Effort FUnd named by your good self. 

Hoping for y our kind appronl and support. 

I aa, 

Your Obedient Ser~ant , 

p. p, THE CAMEO J.!USIC PUBLISFIINO CO . , 

k. d~. 
-
____ __,_....-~ --

I Soaa llita 18ppUod to Mho G RACIE FIELDS l 
••laUJ," "81•$ Dead bat ltt WOD't Lll DoWD/ 0 "Q11MD Ot 8MJ1.1."" 

.. ..,Lootia.l OD lobe 8rUbt Slde.'• "W'alWPI Walc.trl IA&tliDI to tbl Altu " 
lonor Ci'lod 10 maolll• Allm7 UtL • "Yoo'M morollwl all U.o World co ilo, • 

"'ot In liHI Col4. Cold. Snow;· -·--.· "lo •1 UWo -Drawer," 
.. OD, of U.ellu.lt Orpb.au or Uae Stora. t&e.. e&.e.. 

5? 

./ 

I 
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I ROOD A~DE" 
JIMMY HARPER 

£ WILL E · HAIHES 
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Deu liP. Dleba 

I han NM1ncl tha J.ul .... 
oorNipoaUaoe u4 -1• haa 111"1. 
Rooeanlt. 

Wollld 1011 plouo haft • .._ 
bod.r t17 it out u4 let • bow 
whltbll' JOlt thlU 1t 1o up to tM 
'l'NUIIJ7 lov•• .tudua. 

SiAMNq 7011h, 

liP. Boward Dlata, 
Loaw• '• lao., 
lS4o Broadn;r. 
In York, Jew York. 
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Doar nenry. 

T H E WH ITE: HOUS~ 

WAS'C:NOTOH 

November 14, 1941 

\Till 1011 have this tried and tell ., 

Affectionately, 

Regraded Unclassified



December 5, 1941 

TO: HAROLD N, GRAVES 

Sl18J'ECT: PROGRESS REPORT FROM m:FENSE SAVINGS STA:n 

SAIJI! OF BONDS 

Actual cash receipts rrom the sale or E, F and G 

bonds tor the month or November totaled $2)3,487,000, 

which is a decrease or 1),8 per cent rrom the month or 
October. Sales tor October totaled $270,71) ,000, 

September sales were $232, )27, 000. 

SPECIAL 

Click Magazine thie week began publication or a 

Detense Savings emblem in colors on its rront cover. 

(See attachment - No. 1) . 

BUFFALO STAMP WEEK 

From November 24 to December 2 the City or Burralo 

conducted a campaign to sell enough stamps to buy two 

airplanes. The amount sought was $175 ,000, The amount 

sold was 0249, 000. De:tense Savings bond sales in Bu.t r alo 

during the same ten-day period totaled ~807 ,000 . (See 

Buttalo Evening News tear sheet attached - !fo . 2) . 
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December S, 1941 

TO: RAROLD N. GRAVES 

SUB.ni:CT: PROGRESS REPORT l'ROM DEFENSE SAVINGS STAn' 

SAL! OF BONDS 

Actual cash receipts t r om the sale ot B, ' and G 

bonda tor the month ot November totaled $233 ,487,000, 

which ia a decrease or 13.8 per cent trom the month or 

October. Sales ror October totaled $270, 713 ,000. 

September sales were $232, 327, 000. 

SPECIAL 

Click Magazine this week began publication or a 

Defense Savings emblem in colora on ita rront cover. 

(See attachment - No. 1) . 

Btm'ALO STAMP WEEK 

From November 24 to December 2 the City or Bu.ftalo 

conducted a campaign to sell enough atamps to buy two 

airplanes. The amount sought waa $175,000. The amount 

sol d was $249,000. Defense Savings bond sales in Buffalo 

during the same t en-day period totaled 0807,000. (See 

Butralo Evening News tear sheet attached - l{o. 2) . 
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NI!SPAPJR C!!!!!P'! PL4!! 

Uore than 200, 000 carrier bora or oTer 600 newe­

papers are now serTing their countrr •• Special Derenee 

Agents br selling Derense SaYings stupe to the cust011era 

on their routes, In addition to increaeed ealee, the 

enrollment or these bora 1n the eale or etampe aa4 the 

cooperation or the newepapere ie reeponsible ror a con­

tinui ng flow or inTaluable newspaper publicitr which 

could not haTe been obtained otberwhe. The Cbioago Sun, 

Karahall Field's newspaper , ie aaong the papers partici­

pating in the Carrier stupe Salee Plan, 

O:Q'EN'SE BOND BOWLING TOURNEYS 

The National oarenae Bond Bowling Tournament, 

orieinated 1n Walh1neton br the B'rening Star, bee beeA 

adopted br eleTen newspaper• and one radio etation. Duck­

pin bowling toUl"lllllll8nta, featuring Oetenae SaTinga Bonde 

aa prizes, a.re being conducted or arraneed by the f ollowing 
sponsors: 

The Rartrord Times - Hartford, Connecticut 
The Bvening sun - Baltimore, War rland 
The Richmond News Leader - Richmond, Virginia 
The Twin- City Sentinel and Journal -

Winston-Salem, North Carolina 
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DD'JNSZ BO!!J) !!ll!J.!!!9 TO!IR!Tft ( Oogt1gf4) 

Tbe .A.tl&Dta .TOIU'nal • .A.tl&Jita, Georgia 
The lliaai Herald • Kiaa1, J'lori4a 

loo-C 

The Herald &In • Durllaa, North Oarol1u. 
The Florida Ttaee Uni on • .TaokeonYille

1 
Florida 

Tbe T-.pa Kornins Herald - Ta.pa, J'lor1da 
Tbe Hew HaYen Reg1eter - New HaYen, Conneotiout 
The World 11 ... ADd Ro&Doke Tiaee - ROaDoke, 

Virginia 
Radio station WJU, Hageretown, ilaryl&Dd 

The poster deeigne4 by tile Washington ~ening Star is 

being adapted t or local use in all or these cities. 

Attached is the poster or the Atlanta Journal. (No. 3) . 

WORlD ' S LAROZST .I&URAL 

The largest mural in the world, urging the purchase or 

Defense Savings Bonds and Stampe, will be placed on dieplay 

in Grand Central Stati on on Sunday, Dec8lllber 14. Approxi­

mately 75 by 1.20 teet , the elaborate mural will be dedicated 

with appropriate ceremonies to be br oadcast over a nation­

wide network. 

BUSI!WIS PtlBLICATIONS 

Two hundred and eleven busi ness publi cati ons, with an 

approximate circulati on or 2,150,000, sdYiaed the Defense 

Savings Starr that they would publish the pay roll allotment 

tull page advertisement in either their December or January 

issues. Returns trom other publications are being received 
daily. 
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BoslNBSS PUBLIC,ATIOliS (Cont1nut4) 

Two ot t he 110at. illpor t&llt publishi ng houses 

UoGraw-Bill , with twantT-four publi oationa , and the 

Chilton Complll1.y, with alenn publ1oat1ona - - han advhed 

that they wi lt devote one page a month i n eaoh ot t heir 

publications to the Defense Savinga Prosraa. 

BOUSE ORGANS 

One hundred and fifty house organa have sent 1D noti­

fication that they are scheduli ng the new one oolumn 

featur e series, WWhat Your Defense Bonds Buy• , tor their 

January issues, (Copy attached- No. 4) , 

At the request ot the Defense Savings Staff the A. B, 

D1ok Company, manufact urers of mimeograph equipment , have 

prepo.red and will distribute a apeoial mimeographed inset 

page, featuring mimeograph ateno1la ot t he Kinute Ken. 

This page is being sent to all mimeosraph users 1D the 

United States , advising them that the Kinute Man stenci ls 

are now available and urging their widespread use. 
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DIRBOT )UIL 

Direct mail order ealae tor the weak ending Decembar 

4 were $899, 204, making the total or mail order aal88 to 

date $8,2)8, 208, The "'iret Proepect Mailing• to a l iet 

ot 2,000,000 namae, and the •Second Ouetoaar Mailing• to 

a liat ot 600,000 namea, are now beins mailed, Ordere 

trom the first prospect mailing already are being receiYed 

tram the tirst quantitiee mailed and in tan days or pullihs 

have produced sales or $25), 6)2, In twenty- two daya or 

pulling the Regular Purchase Dietribution haa produced bond 

sales ot $197,479 as the result or three •triends' order 

torms" mailed to each regular purchaser. Forty-rive per 

cent or these orders are tor the Regular Purchase Plan, 

RADIO 

Radio's participation in Pay Roll Allotment starts 

~onday, December 8, when a special Treasury Department 

announcement will be read by Larry Bll1ott, •Treasury Hour• 

announcer , on the •Telephone Hour• broadcaat over the 

National Broadcasting Company. Other commercial programs 

already scheduled to give similar promotion to pay roll 

allot ment in the near future include, Major Bowes ' Amateur 

Hour, sponsored by Chrysler; Lux Radi o Theater, aponaored 
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!W)IO ( Oont1m•e4) 

b;r Lner Br other a; bao .... oana, llpOUOI'ed b;r the at~ 

Oil oompan:r; &114 The J'udl;r lour, 8poaaore4 b;r the hwteDtial 

Lite I n.uranoe Oompan;r. n .. e aAAOWlo ... nt• ere a:perm..t&l, 

deeigned pr imaril;r to deter.ine the tea81'b111t;r ot att.apt1Dc 

to i oduoe widespread 1natallat1on ot the pa;r r oll allot.ent 

plan b;r praiaing, on their own ooaat-to-ooaat broadoaata, 

oertain oompaniea who haTe atr .. d;r adopted it. 

Jordp l anguage aJliiOWlo-nta were aent thia ... 11: to 

all stations. (Saaplea attaohed- Bo. 5) . Announo ... nta tor 

uae at publi o gat herings ot all t;rpea .. ra prepared and 

forwarded t o t he Field Ottioe t or diatribution t o all atate 

aommitt eee. (Samples attached -No. 6). 

The BuloTa Wat oh time-aignal broadoaata are aet t o uae 

anoouoaement a about Detenaa Bonde and Stampa between Chriat.aa 

and New Teare and during the tirat and third .. eta ot .J&IIIlar;r 

19'-2. The .. Bulon tille-a1gnala era 'broadoaat oTer 134 

l eadinc atati ona ot t he Dation da1l:r t or a t otal ot 428 

broadoaata a da;r. 

Arrangement• were completed to publ1o1ze widel:r the 

excellent promoti on aaplo:red b;r the Timll:en Roller Baerinc 

Company t or the Detenae SaTi ng• Program in Canton, Ohio. 
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RApiO (9ont1Due4) 

Designed to ahow all citi .. how theJ' cu aiel De:tenae aanq. 
by enliatins the cooperation o:t a local illcluatr,, a newa­

paper and a radio etation, etoriee have bean placecl in the 

Detense Saving• Newe Letter tor the attention o:t the field 

statt and state co..ttteee; in Broaelcaatiac Magazine tor 

the attention ot radio etation aanagere; 1D aditor allcl 

Publisher tor newepapere, 8Dd 1D three hun4red anel eigbtJ'­

two or the largest trade Journal• read bJ' .zeoutivea ot 

oompanlea which might eponeor the aotivitiee outlineel ill 

their oo-n•n1tiea. 

The Division ot Preea Intelligence hae adviaed the 

Detense Savinge stat:t that dailJ' newepapere in all eectiona 

ot the countr, are uaing the "lluaber ot De.J'• to Chrht.ae 

7eatu.re• eent out bJ' the Preae Saotion. (Ini_tial ahowiac•r, 

are attached -No. 7). ~~f' ~ ~ 
Kight)' ot the leading oartooala:e~ing to MJor 

magazinee have been contacted, 1n the .... -=•r aa -re 

the newspaper cartooDiate, and ursecl to incorporate the 

Detenee Saving• theme or uee a Kioute Mall poeter 1n their 

4rawinga. 
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PRESS (Continued) 

Mate ot tour Detenae Savings Posters were sent to all 

daily and weekly newspapers. (Proota attached - No. 8) . 

DEF&'fSE HOUSES 

Defense Houses were opened on Thursday, December 4, 
i n Oklahoma Ci t:r and in Loa Angeles tor the ee.le ot Detenee 

Savings Stamps. Appropriate and ettectin cer81110lliee 

marked the openiJlg ot both houeea. Representatives of the 

city and county goverume~a and ofti cera ot the Ullited 

States Army, Navy, Marine Corpa and Air Corps participated 

in the inaugural day exerciaea and attracted large crowds. 

FIElD OFFICE 

Status ot organization work throughout the country 
follows: 

State and Local Committees 
orgllllized 

State Committees organized 

Administrators and/or Chairmen 
appointed 

Not Started 
TOTAL 

(See Map attached - No. 9) . 

••••• 

Chllllge Si nce 
States November 28 

JO 

15 

2 

+ 2 

+ l 

- J 

52 (including D. o., 
Alaska, Hawaii, and 
two tield divisions 
1n Calitornia. ) 

.. 
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What your 

dchnM clollan buy 

THE TANK io to the 
Army what the tackle Ia to the forward line of a football 
tum. h ia the ••bruk·throo&h!' Hea.d-on, it crt:.Mt 
timbn', houau, entl"''ly forti6c.atioot. Once it hu opeacd 
tltc way, the auae•ina fottt follows for the "'moppina up ... 

Th< Nozio, ooina tbeoc put oted pachydcmu which 
tltcy prod\tCC in vaal ql.lantitie&, have ~ able to break 
tbroqh cvtty forti6ed line in 14 conqutted countries. 

In Amtrica, the m~ium-tiztd t.IJ'Ik i.J the popular aiz.e. 
;'\ mcdium .... lud tan It wtiaha 28,M tona. To make it take• 
~• much tt«lat would be ul«i in 500 refriaenton, a a much 
rubbu •• &Ott into 87 avcraac automobile tires. 

The pllnnina of a tank taket as g-reat akill aa a larJe­
tcale connructton job. One recently convert~ auto­
mobile plant, faced with retooling for tank produClion, 
bad to put 200 enaineen to work in day and night thifu 
for one month, m1ppil\8 out machinery requirement• and 
pltOI lo)'OIIt. 

To match the mfdaank;al might of agg:renor n.attont 
today, Amtrka necdt thout.andt o£ thetc: tan b . They're 
bqinnina10 roll oB the auembly lines now. They """ 
rWIDCln<y ••• ~ thao 110,000 fo• ~ mediom tank, 
-pletdy equipped •.• the eq~ival<11t of 3,740 Ddenoe 
S.viors Bonclo coat ina 118.75 each. 

Buy DEFENSE SAVINGS 
BONDS and STAMPS 

AT AU IAI«1, KIST Offla:t .tH> SAVINGS .tH> 

IOAH ASS0C1A TJOHS 
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TREASURY DEPARTMENT 

WASHINGTON 

U:: S.......7 of a ornl"C ... u.., of tho Job\ 
Co•Utoo on Re4uoUon of Ioa-4ofnoo 
Expendlt uroo - Doc .. bor 5. 

6t 

!bo morniDC oooolon December 5 con .. nod at 10 :00 A.M. end edJourned 
ot 12:55 P.M. !be aeetiac vu taken up b7 teoU.110D7 of repreoon\atiY .. ot 
tbo Departa.,.t of J«rlculturo, repreo..,tiac tho Acrlcultural Ac!.Ju\aoa\ 
Adalniotratlon, the l ara Socurl\7 Adalniotratloa and the Soil lroolon 
SerTice. 

Onl7 SoiU'tor Bzr4 and Ooncre•- Doucbton roaainod throuchout tho 
11oo1on. Co ocr eo- Cullan lett at 12 o 1 clock, Senator McXollar cue b 
late at 10125 aa4 •tared until tho oooolon clooecl., Oongroooa&A Cannon .... 
1D ot 10:55 and lett at 12, and Coocr••- !aber caao ln at ll:}O and left 
at 12. !bo Bu4«e t Director vao repreoonted b7 llr. Scott of the ll'cld«e\ 
Bureau. 

'l'horo vao a ceneral dilcuooion of tho J&rlcuUural Aci.Juotaont procraa 
vhich vas not particularlz ouh\endlnc• It vao do.,.1oped that on tho bao h 
or tho l oYoabor eot1aateo of t ho J&rlcultural AdJUIItaont Adalnl otraUoa, 
paritz Pllllltnh tor next zoar are ootiaated at $199,000,000 aa coll]lared 
vlth $1116,000,000 baaed on Oo\ obor ootlaatoo. In roplj.. to a queoUon b7 
Congreu..., Do\l&hton a• t o whore cute CIIA be aado ln tho $500,000,000 ap­
propriation !or ConoerYatlon and Uoo of Land, Mr. Viloon, Special Aoo1otant 
to the Adn1o1etrator of tho Acr1eul\ural Ac~.Juotaon\ Adalnletration, etated 
that b hil opinion \hero vao no baelo on which reduction• could bo aado 
1D tho Acricultural .ldJUIItaont prouaa. A auallor of \boo 4url.q llr. V1leon 1o 
touiaonz ho etrooood tho noco11it7 of ha•ioe an a4equto food ""''Plz troa 
tho otandpoin\ of the national dofenso. 

Mr. !Aldwin, Who t eotified tor tho l ara Socuritz Adainiotration, vao 
on1z giYon about tb1rtz to tortz ainutoo and &11:1'••4 to turnioh certain data 
!or tho r ecord, Mr. Mzore, vho tuUfhd tor the Soil lrodon Serrlco, vao 
onlz chon about ton alnutoo and 01:1'••4 to furnioh certain cneral 1nforaa­
tlon tor tho record. !he 1nforaaUon roquootod \hroQCbout tho tootiaonz, 
part1cular17 b7 Sen-t or Mcle1lar , wi t h roopoct to tho nuabor ot oaplozo•• 
1>7 COWltleo &lid their ealarioe , otc., 1a SQiiiC to iapOIO qul\e a bnrdn Oil 
tho acooeioo in order to compile i t. 

Regraded Unclassified



62 
-I· 

!1M OoMi\- e4Jovae4 a\ 12&55 P••• MI. \loon - • ret-
117 lleu\ozo 1Jr4 aa h wba U. .-z\ ••Uac 111..U M loll4. 

Xor• oowpl•\• Ilia\•• of \lol -uiiC wUl be )ll'ep.l' ... aa proap\lT 
.. pou111le· 
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TREASURY DEPARTMENT 63 

DAft Dto="er 1, 1tU 

TO ...... an llol'pa~ 
,_,. Qeorp llattlJIC'OD 

Ill reqoa .. to 70111' requet tor a zon1ew ot 1dl&t bao 
b .. n 4oae to pu\111o1ao taxoo, I oabaU tu tollowiq: 

'IIIli yoga !t!"l 

Wo ban 411t1'1lNh4 appron.&h17 4.1,000,000 tol .. re, 
•~now Your !ax .. 1 , tbrouch tlw olooo ot Kl1ao•• !bar•~, 
Deo .. \ler •· 

tollon: 

Pe41nl. a. .. no \lulko (DIIII%7 A) 
eo-ore1al \laDkl 
.. w.1 .. n.,. llallkl 
J'o41nl. an4 tate acono1 .. (DBIB%7 B) 
Xol'l'11 Plan Ballkl 
Jew Yo~ Btook ~OMDCI 
Oolleotoro ot Intoraal Be~onuo 
IAtRotr1al oorporat1ono 
Alooo1at1on ot Aaor10&D Ra1lroa41 
141oon lleotr1o Aeooo1at1oa 
Aaor1oan Gao Alooo1at1oa 
Aaor1oan .. 410&1 Alooo1at1oa 
u. 1. Obu\lor ot a-roo 
lat1oaal Alooo1a\1oa of Jaaataocaroro 
!be laUoaal Gruco 

1'1'111 rol•n relaUIIC to 1Iaow Yov.r tauo• tol41r 
ftl .. DC to 800 nonpapon Chl'oachollC \U IOIUlCrJ Oo\o\lor U 
l'llulUq 1D oonl141rab1o ooutl'llOU'Ie p1l\1110UJ• (DIIIIIY 6) 

Letten 4aCo4 ••~•bor 10, 11po4 bJ tlw ,.orotarJ 
were MDC to approziuhlJ 4.,000 \lul111111 pu\IUoaUou, hollao 
organo, an4 oollp&IIJ aacaa1Doo, ono1oi1DC oopJ ot 1 111cnr Yov 
!axee• an4 proee ro1••• tor pu\111oat1oa 1D thooo ~ar101lO 
1uu... (IXBIBIY D) 
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'ftw lleorebr7 1a ••oac• •o ~ora, 11ab4 lon.bor 18, 
vu 4Utribute4 •o all ballka aa4 •nq• aD4 1- a10oo1aueu. 
Conring letter h naUoaal llaAka Wll a11Jao4 bJ' ,... Co.p,nUor 
ot the C\ll'renOJo 'fN ~ Ot .... Pob:ral DopeoU IA-0 
Corporation aen' ooYel'iDC lo•••r 'o all o"'er baaka, 1Dolu41DC 
ooo mutual aaYiqa baako. 'fN Gofti'DOI' ot ,,. Po4o:ral ._ Lou 
Bank Board .. nt t"e leUor h all ••'11Dc• aD4 1- uoooiaUoao. 
(EXBIBIT I) · 

Tbl'ollgh tho ooopeNUOil ot t"e Aaorioaa AIOOOiaUOil 
or A4Yert1a1DC Agono1oa, 14w1n B11'4 1f1l:!!k Illo., ot Jew :rorlt 
C1t7, ie 418tr1but1q 41reot to 16,.000 • oop7 tor three 
1uggeete4 newepeper a4Yortiaoaenta, atatiq \bat banlta are at 
libert1 to uae an7 one ot theeo a4Yert1aoaenta or auoh Yar1anoo 
ae 4ea1re4. 

We baYe in proooea ot preparetion 360,000 poetora tor 
d1etr1bution by tho Illtoi'Dal RoYeaao ~ont 'o Collootora' 
orrlcee, banke1 poet ottloaa, aD4 oorpontiona. Thaao poatora 
contain an exp.L&DaUon ot proae4111'0 'o be 1'ollowe4 b7 taltpaJel'a 
when prepering l'ora lO.O..A. 

8 T.AX IIATIIGI PLA118 

•• ban pr1nto4 e,ooo,ooo oopioa ot tho "Tax 8aY1DC• 
Plan• leaflet (EXHIBIT P) ot Wbioh approziaatelJ .,0001 000 
copies haYe been 41atributo4 through aoat ot tho aaao obannola 
preYiouslJ mentioned. 

PROPOSID J!IJWBt!JIOI up PUBLJOM 

We ban in proparotion a new toldor b be inolu4e4 
vlth incoae tax tol'lla to be •••' to lO,ooo,ooo taltpaJera on or 
about JanU&I'J 6, 1~2. The new toldol' oonu1ne 1netl"'loUona 
for filing Pol'll 10.0-A and a '-bla ahowiDC 1n41Yi4ual ino .. o 
taxee on 1941 net inoomo troa aalal'iea and wagoa ot aalecte4 
eitee it Pcra 10.0 11 uao4. Thia new toldor baa boon appron4 
b7 the Coamieelcner ot Illtel'D&l ReYonua. 

It h ccnt•plate4 plana will be aado tor a .. rloa 
or ra41o talks en inca.e tuea 4ur1q tho next thl'oe acn"'e. 

It aay alae be a4•11able to aalt tho n.rlna Woaon' a 
Olube to &l'l'&Dga tor a eerioa ot '-lito b7 tro&IUI'J people 
to aembare regal'41ng •ax••• 

In ad41,1on to tbe aucgeetione tor publ1o1'7 aaanat1q 
here, the Internal Re•enue Departaont baa plane tor a441,1onal 
newspaper and radio publio1tJ. 
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11u7 bub u•• ·~ tu la•lllc• 01abe f• tile 
benefit of depoeUore. .. plall to en-...ce tileee olubo both 
tbJ'oua:b tbe 11Mb &114 OOl'pONUou. !be .Aa•1oaa lllulr.en • 
A .. oolaUon bat olro~ 1D41oato4 a W1ll111111011 to oooporato 
w1 tb 111 1n tblt en4oanr. 

I ban alto 1n 111A4 a plall for IIOY1DC p1otura 
publ1o1t7 about wblob I ~4 llko to talk w1tb 7au at 7our 
oonvenltDOI. 
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UPJW)XDI.A.D DIHillllftiOJ or JOLDaa 
•uo• mua !.ua• 

!'0 ,.,,,, •••• ,, ••• 

Po14ere 
!ou..l 8h1ppe4 

1;o 
•==1atq 

W11;h re4eNl 
Federal Pe4el'al Reeel"Ye llaDlte 
IIUIMI BIIIC:I I!IMI :l&l2lt:l. 

IIDk 
Atlanta 1,1100,000 232, 000 

Booton 1 ,900, 000 1110, 000 

Ch1oago 11,8&0,000 eoo, ooo 
Clne1and 1, 8112, 000 12&, 000 

Dalla• 1,400, 000 212, 000 

ICanaae C1t7 1,.00, 000 100,000 

M1nneapol1e 7110, 000 10., 000 

New Yor k 2 ,900, 000 1180, 000 

Ph1la delph1a 2,100,000 •o,ooo 
ll1oblllond 2, 000,000 72, 000 

San Frano1eoo 2 , 8&0, 000 1182, 000 

St. Louie 1,400, 000 12&, 000 

TOUL8 24, 002, 000 2, 1122 , 000 
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EXliiBI'f 8 

Daoaa~r <l, l9U 

ComAodi t1 Credit cor por a tion.............. &co 

Farm Credit Administration ••••.••••••• • .• 1,689,106 

Fedaral Dapoeit Insurance Corporation.... . 2,600 

Federal Home Loan Bank Board • .. .. .. .. .... 6 , 000,000 

Federal Loan Agency . . . ................... . 

Juet1oe Depart.ent .... .............•..•.. 

Leg1al.a t 1 •• .•. • ..• .• •...•....•.. • ..... • .. 
Capitol 3, 600 
OoYeroment Pr1nt1ng O!!ioa 8,000 
Li brar1 1,600 

Na't')' Department ••• 0 •• 0 0 •••• • ••• 0 ••••••••• 

6,080 

26,260 

13, 000 

Navy Department (Washington) • • • • • • . • • • • • • <i6, 660 

P a.n aJnA 0 an.al • • • . . . • • • • • • • • • • • • • • • • • • • • • • • 1 , 600 

Poet Ott'1oe Department • • . . • • • • • . • • • • • • • . . 2, 637,6-iO 

Tenneaeee ValleT AQthoritJ •••••••.••.•••• 0505,796 

Treaaury Department• ............. . . . . . . • . . 431,360 

War Department • . . . . . • • • . • • • • • . • . • . . • . . • . . 640,000 

Federal Ho:ne Loan Bank Board • • • • • • • • • • • • • 875 

Home Owners' Loan Corporati on (reg.ortioea) 6,706 

GRAND TOTAL ••. . ••.•••• 10,975,970 

• InolQdee all agenoiea r or vhioh the Ch1er 
D1abura1ng O!!ioer d1eburaea. 
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START SA.VING. ~W 
ID ttu•/tt li6X P"J"'IIIIS IRSi,... 

To.-'~-'-d. t.aWa cbJ il ,._-. ~ 
for lHI "·~ ... ,..- ......... ptno-~ .. 
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~mo STATES TUASUlY 

dos • • ,.. - .. .,.. .. * , .... • S«J __., 11!:::::1 
---$41) • ,.. .. ,_ FMnJ '--' tuft. u,_ _ __.._._ .... ~,_ 
»YIIIIIC' b t.UIIl....W a--. • S}l pn: ~or 
$»1 .. ,.,. If ,.. ..,. -..rrW ........ - .... 
........ ,.. - .... A1,., ... - SllJ . ~· 
ll JOG -. -n..t Mil ..... rwo ~ 708 
- ..... $U ,.. .. dl Of lnl .. ,...,-. u 100 Aft 

.....W ~ ~u .. dww ~w. fOil •- "" 
Stl f"" .... or ~' • feM b dM .,.,_, ol Fed· 
cr.tJ iOCOIM u.. 

CONSULT Y OUR BANK 
about Ta x Satlirtgs Not11 

1'bc Tu S.....,. No.. bftnt ... md br the Tttt~t_,. 

to aal:t '' -- .. ...,..,.. to plNI aheM! Uf: 

m..,..,.... .. rwo...,;.. boctl4a.W Auc-1. 1,..1. 
... ~ A.,.C 1. IMJ. 'J"ll,q be. "-mt 
.., ..._ ..... ,..,--. UMI., 10 iiiiMI _,_. 
.. dk .......... IQ ,.,._ ..... 11:w 

--"**"' .. .,.... - ,..,._o~-.., lUt'l 
ldon.J;-r •• 1-'42. .. --..... ..,. .. ~ ........... tl...,..., ... _. ... 
.... ,....... OoJ-71o/_,_ .......... l 
rwo _ _._o/No..-a ..,.........,. dau a 

~CM.JWJof' ,....._,......_. ... :::o• 
fU'- ......... ...a;._. ....... .. -
p,-tol.._..4 ... ~,-. .... .t . ......... ,.,..ot,_ ...... ..., ...... 
iq IIOIIdw ollifl ~- TfiM 110M -.d b ..-: .. 
..., ol fWrfnJ iD(oat CUfto 

n. T,....., •p du.c 70111 ., '--dt.uJr • 
10111 •i,tlbothood butt to MCUn 41eu.ikd Womt.. • ' 
t.lo. abo.lc dw- T &JI $n i9 Pll.a aad how you pc ... ?' 
..:w.Ur uo bHc uk• acf•..,.UI!I cl ic. Trna111 
~' O t'CIII.:.It No. 667 .t.crl~ the 1\ .. .,.. 
Sa•U.,p NOM!t ill dtWJ tt.u bea tem t0 .U bMit -. 

w!Mn 1011 wiU W ---- wllo wW ._ Jlad 10 ,.. _..,...,..... 
h -~)'~dll.l ........ Ftdttt.l 

i1ooo1ee lUiN .tu.ll)' .....,. for NtdoMI ~ 
............ b .. ,_ ........ ,.. ..... ,...w. 
bodoc-··--- ......._ 

KNOW 
YOUR 
TAXES 

I 

0 

TAX SAVINGS PLAN 

A Message to T ~ayen 
from the Secre/4ry 0 "" ,r 1L T: ~ .............. .-,.. ... ~ ... o1 m: reasury ..,. .. _......,- .._ .. ....., ..., ......... ., .............. ·--\.W.T 
~ ._ ~ • c.o.- "Y ._.~ ~ . ....... aeecW eo..,. u... lt41 .._."" -.a.w.,. • .a... ...... ,..... ... ~ ........ L..... .-1~-· 

at.o ~ ........... ,..,..., ... ... -.......ol ... _ol ...... fllc-e.--.p. 
Tow~. a.-fort, it .._ *'- udt. 

cup.yw bow .. fi"C*!Pdr • ,_....., ,.,., rra. -. 
CCIIII& tU bill will bt. N • '""'keto dlt t'UPI~ I 
Uw •ad ~ t.bc "ud~M ubla ~ wlrl•c 
,W wiD lu,.-, tO pay I• the cOla! .. ,_., ...A bow 
•uch. ol ,_ JhOftdlly Income yo. Not;.~• tott ..U. 
rr,pl...-lylor ru fM'f'lltCICt. 

Tax Snl.o.p Noceoa .,.110w bttaa .old brl.be ,.,...,. 
UIJ' boclUM tboot.Jed.t ol dd~t~» Nbo! b a pl&.n to 

«table lh«• 10 ~~;av. IIIOMT •)'tctla6tktlty •..t ClOD• 

ftlllatftdy lot cWt pwpow. """' yo. ,...,.,.. t.bc 
•rtKbtd cahlct 7'0' wlU, I thJalr, wt tht _,.l.,.ol. 
tbftor T~ N'*" iii iM.I ... ,.0. 10-,_ owa u.s,._,._....,,..,. I ..... ..._ac row .ep. 
~ t.o1: will be ,w tO ..., '" loCM1 ... . 

A"riiiJ' ........ U JOlt .... .., ............. 4 

..OO..Iatill M,......, ... .,.,..wn•••._ tk 
T...-y.,..._.w..w..-.o.c. 

..... ......... "~ ......... 
·=~-:- y----~ .. r ........ 

"11·-... -:....::r..~ ._ .... ... ... -171(1 ____ ·----., ·--·r, S800--·-·--1900--··--- II 
Sl ,OOO.--·-- 21 2 11,100 •• _ .. __ •• I 
11,200 ____ .. • $1,100.. ___ .. • $1,400---·· .. • 11,600 ____ .. • u,ooo ___ 

117 10 

:::---= ... .. 
Ill .. ---- .. .. 

14.000 ... .. u.ooo ... .. ....... ... .. d-; /111 -~'L..-IC:.}-
0...... ...... 1. ' r::J u 

17.000 ... • ...... 1, 011 • r.-.-:. I, SU ... 
I. ttl ••• 

T .. a iQC ... UW.. .,_ ~ 1i11CJ. 1C* wUJ 
lrl•-..10 f"!1 !.IMI•W....J t.co.,.....,. Oft 1.94l 

Alary~ .... iacowt ol td«car4 ·- ... 
che AYillp ....,..W 10 ... C c.lwM Jlllrcacoa.. 

II,..,. Jf'OIII iDeo• It eoc .on tb.aa $).000 
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As a cQnvenienoe to taxpayers, Seorctar~ Morgenthau made 
public today a folder , "Know Your Taxes , " ' which &1\ows at a glance 
the ppproxim~tc amount of individual income taxes due next year 
on 19~1 salary ~nd wage incomes or selected sizes and the amount 
or monthly s~vings needed to meet these paymeats . 

Arr~ngements have been made with the Federal Reserve banks 
to rurnieh each commercial bank in their district an ample 
supply or thes e folders for enclosure in t he next statement of 
accounts mailed to depositors. In addition, it is planned to • 
include the folder in the December 'reminder• t o taxpayers 
=ailed out by their local Collectors or Internal Revenue • 

.,.-
By using this si~ple guide, the Secretary explained, a 

taxpay ~r m'ly ascerteln with a :nini !f.um of effort the portion or 
his monthly income he mus t se t asid~ regularly to meet next 
ye'U' ' a t11x payments . 

The new tax tables ~ugment t he easy savings plan i naugu- \ 
ratP.d lPs t Augus t 1 . At thet time the Treasury placed on sale 
A nPw type or securi ty known as Tax Savings Notes which enables 
taxpayers to &Rve aystpmntically and convenient ly to meet next 
ye•r'e higher t~xes . Theee no t es beer i nterest when used in 
p~yoent of PedPral i ncome tRXP& and provide thP purch~ser with 
~n inv~etment ln advance to meet future tRxes . 

In making the P~nouncem~nt , s~crPtAry Morgentbau 
reiteratPd his belief that it 1a ~xtrP~ely important for tax­
P'YPrs t o budget the ir taxes ln view of the gre~tly incr~ased 
l evies, P~d exorcssed thP bonP that this n~w plAn would be 
helpful , · • 

The new ~blP.s disclose, for instance , thRt if your net 
lncom• for 1941 is $5, 000 god you arP R single per Gon wi th no 
d! pend~nta , you must sqve at the ratP of $40 every month, or 
S~3 " yo11r, for your Fcdcrt~l income taxes . If you are marr led 
out h•vc no dependen t s , your ssv lOEB for taxes should amount 
to S31 per month, or $375 a y~ar . If you ar e marr i ed and have 
one dependent , you must seve $27 a month, or $323 a year . If 
You are married and have two dependents, you must save $23 a 
month, or S27l a year . If you are married and have three 
~~pendente , you must seve il8 per month, or S219 a year, for 

• payment of Federal income taxes . 
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These tftblee begin at the lowest taxable amount and 
lnclude lncome t~x classifications up to net inoomes or $25,000 
11 year . The Tax Savings Notes being offered by the Treasury 
are 1seucd in two series, both dated August 1, 1941, and 
m~turlng August 1, 1943. They cannot be presented in payment 
or 1nco:ne t~xe e before January 1 , 1942, and .must be held by 
the purchaser at least three months if they are t o be used for 
that purpose. On January 1 ot each year hereafter, two new 
eerles or not es will be provided eo that a taxpayer can 
alw~• purch~ee notes duri ng the enti re yeftr in which he is 
reee1v1ng hi& income tor use in p~ent ot taxes due the 
following year . 

(A copy or the "Know Your Tax.ee• ptllllpbl.et is encl~) 

-cOo-
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TREASUR Y DEPARTMENT 

WASHINGTON 

I have had prepared recently a to 1~or, •xnow 
To~r Tazta•. contalnlns tables ahowtna taxpayers how 
auoh of thelr aonthly lncoao will h&Yo tc be ott aol<lo 
rosularly to aoet tax payaonts noxt yoor . •• bollovo 
I t dulroble to hue tb11 lntorutton In tho banda of 
taxpayora at prooptly as poaslblo. 

EXHIBIT D 

?1 

A copy or tho folder and a aussostod press 
r oleoos •hlah you aay desi r e to print In tho noxt lsauo 
ot your pUbl ication ar e enclosed herewith. Cor poration• 
doelrln& to dlat r lbuta tho folder to amp1oyooa may 
atour o a aupp1y ei t her fro~ t ho Federal Rooor vo bank 
In their dlatr lot or dlroot f ro• tho Truaury Dopart•ont, 
laohlnston, o. c. 

I tblnt you will asroo that t axoo aro a VI tal 
part of our dotenn prosru, and I ohall approolato very 
auob you r cooperatioft . 

Very truly youra, 

Se cretary of th e frtaa~ry . 

£no1oaur u . 
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~ 

seoretar)' ot \be '!'ft• I ............. liN ub4 .-platWe till' IIIICid till 
c0Uiltt7 t o writ• to bill fflr ooplN ol tile - ,... Ya fADi" row.. ra. a.. t r1butloo t o tbair aploJHeo 'ae f.U. ....W tift tlllllM 111111111 tell .. 
1 alU•• tiM appron.te -' flit llltine.l ,_ ._. ... -' ,_ • · 
1Hl aalt r)' ad !MP 1110- ol •lMMt •'-· ...... _. ol ~ 
aa'I'I.A~• ue4e4 U -' tile• ..., ••• 

Barl:r th1a -"'• t11rau111 PI'NIIR au_.. wltb tba ,.._1 .. _ llalal, ooploa ot the t clder wre ••at to clepoeltan flit o~lal 'belllre aloac wltll 
tbolr rogular all't-t of -••· 'rl'M-r ottlolale 'bell..,., Ia oar, t~~e• 
\bo wmwouon ebooald be 1a tile lln4e of-.. --• 'lllo 4o liCit baft ......... 
aoocuata aDd t'leMfore are ut1aC IIIPl"'WWN to NqQNt • eottlel- .apr~ ol tho toldan t or tbair crpal•Uoae, 

seoretery UOI"Iolltlleu ezpl81M4 tile - tell Mill•• ~· \he .. ., 18Y111p ple 11111118111"8ta4 lan .&uaun 1,. At tbat tiM \be '1'1'eo.eur7 pleoed Oil Mle a -
type ot aaour1t:r lal.- •• -r.z S.YlaSa Jrotee WlllOII a1111blee •~ to -
o:rn-tlcalJ.:r ao4 ooaYaiat~ to nee\ .n JMI'' • 11Jc1Mr '-•• ftue _... bear I.Atereot 'lllaa U...S 1a ~at flit h4.,...1 '- \azM ..a PI'"* tile ,.... 
ebaaor with u 1DTU-Jit 1a ad'falloa to ~• til\,_ tezoe. 

Tbo ~rotar:r reiterated to tbe -..r1o:rer• hl• b~li.t tllllt ' ' 1• ez\~~ 1IQ)Ol"tet t or tiXJ~~Tor• to bu4pt their \dee lD •1 .. of t he CMOtlJ lDcraued 
1 .. 1 .. , ao4 oxpreaaod \be bopa \bet t'11a ... plDD iiCIIIld be belptul. 

'lila ...,. tablea dh olc•, tor lastaoe, t!lat 1t .,._. !let ••- tfllr 1941 la t&,ooo 0114 :rou ore a elall• par- wltb 110 de,.llcleata, J'OD .an ...,. et tbe rate 
ot t4o ..,er:r 11011tb, or l6eS a .,....., fflr J'CIII' red'>J'al s.- tezoe, It J'W a, 
Mrriod but baTe no d•peD4oat•, )'0111' ...,1np t~ tuoa &01&1.4 _. to i:'1 par 
-th, or 137~ a .,...r, It J'OU 81'G Mrrled r D4 brta - cleJII1 aD\, J'OU -• -
127 a aco.tb, or 1323 • J'OIII'o It J'OU are ....rlod nll4 he'fa ..,. clepaatat,,.J'OU ••t ••• tz3 • IIOD\h, or tan • .,....., It J'W ~" urrled ut lien tiii'M 4.,.,.Seote, :rco an • .,. tlll par -n., fir .. lt • .,._, tor 'be ~' flit h4tral I.Ac,.. tuoe. 

Tbeae teblea beclD a~ tho l-et taable -t 11114 lDolacle '*- \as 
o1ua1t1oat1ooe up ~o Det '-• flit 1111,000 a JMI'. 'I!M !'ell 8Wt.DP Wot.. 
bo1111 ottore4 b7 the TI'II•IIIII'J' ll1'tl lellu4 1a two •rlea, botll elated .lllpn 1,. 
19U, and Mtlll'1111 Au&ufl 1. 114:!1. 'l'lla)' -- he Jlf"'IHDt•4 1D ~at of 
lee- taxea before 1anurrr 1, 1141, 11114 nut 'be bol4 b7 the pui'Ciba- at laae\ 
throe liOIItba 1t tbe7 are t o bo ......s fflr ~ purnoM. Oil 1-"1'1 ~ Ott ..- J'MI' 
laraatter, two.,.. .. riea ot aotea w&ll be 'll'ftl 4'>4 ell ~b· t • \alqla7e1' - alW78 
I"U"Obue 11otoa dl.lrl.nc t !le entire 10411' 111 eiob h• b ll"flO~ldnc hle lDoae for 
Gae I.A Pl1lloo.t ot taxoa due tba f olloooiDS JMr. 
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To tho bank addresoed: 

TREASURY DEPARTMENT 

CXliiPTROU.ER OF TME CUil!IIINtY 

WAIHING1'0N 

Tho b&nke or the oountry ars ehowinc an &clairable 
epirit in their eupport ot the Rational Defense Proar... The 
reeponaibility ie areat upon every financial institution in \be 
oountry to enter actively into the pr01r .. ot detenee tinanciftl 
and to educate lte cun ... re to eave. Tbb ie a oonUnulftl t&H 
and one ot t.lediate 18portanoe. 

FUrtherance ot the de tense pro~r .. invol vee upend! turea 
by tho aovernment at a rate unprecedented in our history. a 11 
urgently essential that ae lara• a portion ae poa1lble ot these 
oxpon4lturoa be covered currently by taxea. 

Thoro ie enclosed a communication trom the Sooretary 
ot the Treasury dealins with Tax Savincs Kote1. The1e notes 
are an excellent vehicle tor eavina to •eet taxes. Their 
universal purchase, be&iMins now, will epere t inanoial .. berrall­
••nt to 111&117 taxpeyere who do nOt: realize the iapaot ot taxes 
P13able next year. 

I trust that In the interest ot your cuet ... re and ot 
your bank you wi 11 do everythlns in your poftr to pr011ote the sale 
ot these notes, and otherwlae to encouraae eavins• in anticipation 
ot tax paymente next year. In thi1 connection, the encloled 
letter may appropriately be ueed in your advertiaing, it you 10 
4uire. 

Enclosure 

Very truly your•, r .l.t f ~ t... .... 'Z ............... -4J., 
PBBSTOR DBLAIIO 

Co~troller ot the Currency. 
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, , DE1..-111•r c• ca ••• ...... 
Deo.._r 1, 1M1 

To \bt bank &d4reeal4: 

The bt.nlce or \be coun\17 are &bowinc an &dairable 
eplri\ In their auppor\ or \be la\i-1 Detenae Procru. fte 
roeponelblll\y ia area\ upon eYe!')' financial ine\i\otion in \be 
coun\rJ to enter acUnly in\o Ule procru or 4etenee tiaancinc 
an4 \o e4uce\e ite cue~re \o AYe. Thia 1a a conUnuinc t.u1r 
an4 one or imi41Ue Ulpor\anee. 

Furtherance or tbe detenae proaraa involve• ezpenditurea 
by \he covemment at a rate unpreol4entl4 In our hla\ol')', I\ ia 
uratn\ly lllentlal that •• lar&e a portion al po&lible or tbeee 
expen41turee be covered currently by taxee. 

There ie enclosed a communication from tbe Secreta!')' 
or the Treaeury 4ealina with Tax Savin&• Rotea. Theee note• 
are an excellent vehicle tor eavin& to aeet tazee. Their 
univtreal purchase, blginnina now, will epare financial ubarrue­
aeM to lll&ny taxpayer• who do noi realiae the iapact or tazea 
Pl¥&blo next year. 

I truet that in tbe intereet ot your cuetoaere and ot 
your bank you will 4o every\binc in your power to prooote the eale 
or tbeeo no tee, end otherri .. t.o encouraco a&Yiftll in anUclpatioa 
or tax payaenta next year. In thle oomeotlon, the encloe14 
lott.or .. Y appropriately be uel4 ln your a4Yert1a1nc, it you eo 
dulre. 

llncloeure 

-
LBO T. OBOILIY 

Oball'll&n 

c!:;_ 
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EXHIBIT E 

FEDERAL H OME LOAN BANK BOARD 
WASHINGTON 

orne.& 01 '"' IO¥t•o• 
,. ......... . . . . ~ aA .. " ' ". December 1, 1941 

TO THB ASSOCIATION ADDRESSED 

The members of ~he Federal Home Loan Bank Sys~em have 
been and are contributin& truly valuable service to the 
Government In its effort to prepare this na tion for 
defense. You are again being cal led upon to lend your 
assistance in an impor~ant matter that will affect ~• 
t ax payers of ~is country. 

Through the Federal Home Loan Bank of which you are a 
member, you have been furnished with a supply of paoph­
lets entitled "Know Your Taxes• . l t has been carefully 
prepared to show in understandable form the amount or 
tax that wi ll have to be paid on incomes during the com­
Ing year, and how much of one's monthly Income should be 
set aside regularly to meet these payments. It especially 
emphasizes the importance of preparlns to meet these taxes 
through eystema~ic savings. 

There ie enclosed a communication from the Secretary of 
tho Treasury dea ling wi~h tax aavinse notes. These notes 
provide an excellent vehicle tor eavlng to ceet these 
taxes . 

You will be porforming a real service in ~he interest of 
your combers as well as that of your association by pro­
.at!ng the sale of these notes. To do this effectively, 
the direc~ors, officers, and employees or your association 
should familiarize themselves with ~he details or tho plan 
so tha~ you may be in a position to oxper~ly advise all 
who cal l upon you for information. 

Enclosure: 

Very truly yours , 

J ames T'trohy 
Governor 

75 
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TREASURY DEPARTMENT 

A UESSAOE TO TAXPA1ERS 
FROII THE SECRETARY 

or THS: TR!:A3URY 

WASHINGTON 

Noveaber 
29, 

19<11 

··•• folder, •Know Your raxea• , wntoh t e 
btlns d1stl"lbuted by t he Tr .. n r y, ehoWI at a 
Sltnoo what you wil l have to pay In the oo~lns 
yoar and how •uch ot your •onthly lnooae you 
ehould ut aoldo roslllarly tor t ax payeeoto. 

Tho purchase ot Tax Savina• llo to a, now on 
on lo by t he Treasury, Ia one way to aavo ayotom­
atlcolly and oonvenlontly for thla purpooo--but 
tho Important thing Ia to save. 

1 augeest you consult your local bank, 
aovlnsa and loan asaoclatlon, or employer, rhoy 
will, I •• sure, aaalat you In arranslng now a 
aavlnsa pl•n to provldo tho •oney for lnoooo tax 
pe yaentt next yea!'. 

rlnanolal lnstl tuUona are now • tUna. and 
know • 111 continue to •aka, a rtal oontrlbut loa 

to tho dofonao pro~r•• by oducat lns t ho publlo t~ 
oavo, By aavtns and t hr ift wo can ooabat tho 
throat ot Inf lation wbloh ondansera 111 all. 

Very t ruly yo1.1re, 

Soorotary of tho Troaaury. 

76 
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A- I' • t U • dS T T N [ WMo«o..,!eted,ooolltoF•"--R._book, e<""'-<h,ol yow] 
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C1MPOUANT.-.- .-1 f't/W •....., • ~ ,._ ~ UJ-6 
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" 
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~ rt:m.ltl 

of orr-

-·-------.. --.. - --
huob~ appUoo le>< United St&ta 
I ["] Tu s.r;,. A ["] Tu -
tM fona to tht 1Jt.. 

.c. abou.ld. bee dtawa 'Co tM order 
o!U.. UDlted Sta,_, oo po,..._) 

---~ .........,..,~......, 

N_ .. ...__ 

oi - .. -.:,:::..:.:=;;,-----

.. ..-.;;;;·;;..-=::;,----­--,_.._,..._...a .. ..._ ..... ........... _CI._. ............. , -
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ooolo 4urlnr INI aro daf44 A..,..tl. 1Nl, 0114 
wiJJ znatuN Auau.t 1, lt&S. The .a.oeeeclillc 
not:te. aladlar ucept. for \bel.r --, oa. .... 
4urlnr 1042, will be daf44 In I an...,. 1142 0114 
wlll mat:urt i.o J~u.ary Jt«. 
"ltla OF NOTU. The notn of both llerle• an 
told at par and accrued lnl.e.l"Ut from \heir 
dat.o to mon\.h of purehue. CN!Id..lt f or aocnaed 
inttruL lneh1ded. In the purchue price, . ph1.1 
turthu accrual of lnt.trut. i.t pvtn t.be tax· 
payer wtt.n tht 110tea an uMd to pay t&ul. 

OfNOioiiNATIONS. Sorioo A, IU, $50, $100; 
Sttl• 8, t100, ~. $1,000, uo.ooo. $100,000, 
$500,000, $1,000,000. 
IN'TIUST. Aeeru• On Seriet A et rate of 18 
OUl\a a IDOftt.h pt.r flOO, or ai a rate of about 
1.12 pt:I'C!mt • year; oa Suia B at " cata • 
UIODth per $100, or at a ra~ of about 0.48 pu ... 
.... . ,.. •. , ....... .........! aftu ............ 
allowe4 oDly u DOCel ...S for tax pa.JlD!Iltl: 
aM wU1 aot &OCnN af\u the mabttit7 of tbe -TAX PAYioiiHTS. Tba - lo.oc:n'bed l.o \he 
namo of \he \UpaJU 0114 ~ ma1 
bo uaocl 1>1 \he ownor, hla .,.,.., or hlo -to, 
du.rinc' and atttr the third month from mor.th 
of purehue, ln payme.nt of Federal lDcame 
tu• (eurrtnt a.nd baek penonaJ aDd c:ol"J))ra .. 
tJon t.axte and excea-proft.ta taxes) a.ueued 
agalnat. hla lnoome. The note1 are recel•ablo 
at par and aeuued lntere~t from their date to 
month preeented to tho Collector of Jnte.maJ 
Re"ma .. 
AloiOtJNn ACCli'TAII.E. Not more lho:4 11,200 
prlnelpal amounL and acc.rued interest thereon, 
of notea ot Sorl.et A of any date and ma.turit)', 
w-Ul be aeeepted on ICOOilnt of a taxpayer'• li&· 
b11Jt1 for a t.axab .. period, bot thb Umitat.io.a 
appU.. Mpon .. ly (1) to hcuhaod and wife oa 
a jolnl rotura and (2) to a doo<edmt befono 
..... u. 0114 to hla eotaf4 for \he 1lal.o.- of lha 
eame ,_,., No Umltatioa is pl.ac:ed OD the 
azaoa.nt of Seriee B IIOIC.e. ac:oeptable., either 
alont, or l.o addiUou to - A ......_ Tu 
- wtllbe '-'* l.o po....,. of tazeo oDIT 
iA amotmta of t.hotlr dmomlaadona plua acuved. 
lnter...c. 
TAXAI IUlY. lntere.t. hu no exemption from 
Fedtral IMOIM tax. Interest aeaued after 
purchaM ahou.ld be rtt>Ort.od u iDCOllle fo-r J'U.l' 
in. wh5ch notcl were u.Hd tor tax p&ym.e.Qt. 

lEOEM"ION, Not61 not uted for tax·pt.}'ment 
P\1r))Oitl may be Ndotmed, in whole or in part 

' . 

IXIIDU r 

(eoi"NNPPQd:J- to aa authoriled. denomiu· 
tioDJ, al. porcllalt priot cmly, Sen. A &IO\el a&. 
any time wtll>ool notb; Sorieo B DOtto aftu 
GO da)'l f,_ dat4 of 1-•• 80 dart' notb. 
PURCW.SI OF NOTI$. Tax noteo 10&7 be pur­
cbued from any Pederal Re.erve bank o.r 
branch or trom t.be Tl'OUU.r"er of the United 
Sta&.M, Wuh!naton, D .. C. Banka, tnatt com­
panlll, and aavlnp and loan uaoclat.lons ren· 
or&U7 t.hrou1hou&. Lb6 UNt.ed States wiU teeU'rt 
tM not4t for u..t.r euttomen, ma.ki.q no 
cha.rrt for thla teniee. 

FUR1HlR INFORiolATION. Consalt any lo<al 
b&nk. lr'Uit company, or •'¥'1rl*' and loan &NO­
dation, or writ. to the Federal Ratne buk 
of lho cllatttct, •• to lho Soentuy of the ,......._ 
017, Wuld.qton,, D. C. Por &AJ' tpedal iatot'­
maUoa ~ .. \he .... P.._ of \he tax 
D1M1 lD payment qf Fedual me.:.mt tu-. 
-'' lho Coll«lor of lal<..-...1 ~~nm ... 

* 
Prioo of lliJO ,.,._,.. 2' ... Notu, S..W. A 
wB r-w........,w-<......_,...,. 
~· MOI&tl&l; ot.Mr d~ UJ.,.... 
,ortW") 

lUI 
(ForNtfl do.ud Avgw.d 1, 114.ll 

Seriee A S.rSu B 
Alll\lll---··--·---- '100. 00 f100. 00 
S.pt4mber------ 100.18 100.04 
Oetobe•·------ 100. 32 100.08 
NOYtlllber----- 100.48 100.12 
o-mbe•-------· 100.84 100.16 

lUI 
(I' ... *''., doUd i• J~ JJU] 

SerieoA SuieaB 

1UJUry;===== Fab,...IT 
M&t<:a•----­
Ap•nL----­
ll&y 
J•• 
hl1 
A-L------­
S.-ber .. 
October--------·--
No~••--------­
n.otmber --····---

* 

f!OO. 00 flOO. 00 
100. 16 100. 04 
100.32 100. 08 
100. 48 100.12 
100.84 100. II 
100. 80 100. 20 
100.96 100.14 
10L 12 100. 28 
IOL28 100. S2 
IOL « 100.1!6 
IOL GO 100. 40 
101.76 100.44 

Regraded Unclassified



Du ' " 5, 1,-1. 

Doar llr. ~'' 

JD ""1¥ n, 1M\, 1• -n1oa wlU. u.. ta 
Sartloi:• Pl• ta.-la'-' lir tala fi'Mnl71 ,.. P" .,_ 
appronl \o U.. ,._ ot Wo 'IU ..n. .. at a.,._ 
Tl"eUlJI7 DO\o&1 \be ... \M bel.ac .NI.pM tfllr \lie -
ftlli- ot \upi!J' ... , aDd .... 1 .... _., \o Uloa to 
•• .,. tree .,ft'Oa\ s.ao- tor \he f eclu'al "-• \ollea 
dlla ~ba toU""i"' par. 

'Die Mla ot U.M DD\oa will toftl1aa\e oa 
Do ... ber :Jl, 19411 ud, 1a ••Uaa\1011 oZ U.. .,.._, 
Tu Sa'f1.oca n., I pi'OpO&a \o -• aftilabla s-tatoa}¥ 
t.baraattor t.wo - .. rho of ""-'7 1U aotoo, \o be 
clatod J......,. 11 1942, &lid to a&hN .,...,. 1, 1944 • 
.ltbonr1ao, U. toru will be l ,_Uaal Ill U. \a- ot \be 
prior DOtoa, noep\ \ba\ U.y 111.U be raaohiMlo tor 
f ec!aral utoto ODd ~It \aea1 u wU u tw 1110- t.uoe. 

n>• .. u.or i a1111 Ac\ Jl"''t'idea t ha t aotoa arq be 
1 .. uec! on~ w\\1> \ ha lj)Jli'O'fal ot U. I'Nal -t. Aoooi'II1JIIly, 
I t.rwot thal U.. pro,POMCI 1a ... aa will aaa\ wUb yar a pproYal. 

n>a Pru 1daa\ 1 

The White HouM . 

Fai t.bt\111¥ -""'" 1 

Ill .... ) 1. l oronn.•• · 1,-; 

Saore\ary ot l.ba ~· 

8JrMCII P,.ao· ~ 
c I! • .,.!k ..... f-- "' 
h?n.J. 

78 
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o.pw.tatt.a of hz ll.alUlt)' •• 191!o "­
...urpnea\1.. 

~· 1a.,.a\e4 0191\el .. u.,, la ue4 1a ...,..,lac u.a -• 
profUo \as. 

Ccs!\aUoa of opeu J?J'OfUo taz 

1 • •• , ~ 
2. j~Jao-\o 1a arrlrlac a\ ezoeaa l'ftfUo .. , lao. 
)

0

, •- pretlh cr·e4U all4 8p41oltla • .,.uoa 
~ ~'" -• pr..tUa 
5·. bONa pMtUa taz 
6 lolaaoo of .. , laooae, attor J,p,f,, ..UJoo\ to 

II01'IIel taz aliA oranaz 
7• loraal tu 
•• hMaz 
9. fohl lao- all4 as-• pl'<ltlh tUlia 

10, total la-• aacl •-• protlh t&ZM aa a 
por-t ot .. t taoo.. 

1!!••114 sUe]. ora«U 

.._, or unotacl. eqltel 

• 5,000,000 at ,. $ lloo,ooo 
52.9:H,ffl at ~ J, 705,,53 

fotel cra«U 

.t.•ora.ca taral!p oraci.U (tat& aot ovppl1o4) 

80 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

CRUCIBLE STEEL Co. OF AMERICA 
Invested Capital Method 

Net lncomtt S9.5 mil. Adjvlttld E~<ceu Profitr s 5.7 mi l. 
E. P. Crttdi t t 4. i mil. Normol ToM Nrl lnt:ome t 6.2 mil. 

I. Comput.stion of Excess Profits T .sx 
IOOX ,.------.--------.----.....--.-------r---._,....] IOOX 

' 

BOX f-

60:1( 
•••••••• 0 •••••• 0 •••• 0 • 0 0 • 0 •• 0 ••••• • ••• 0 0 • • • • •••••••• 0 •• 0 ••••••••• 0 • • • • • • • • • • • • • • • • • • • • • • • • 0 ••••••••• ••••• 0 0 • • • •••• 0 •• 0 • 0 • • • ••• 0 •••• 0 • • • • • 0 ••••• • 0 • • 0 ••••• 0 • • • • 0 • 0 ••••••• • • • • • • • • • • • • ••••••••• 0 ••••••••••••• •••••••••• 0 •••••••••••• 0 • • 0 0 ••••• 0 • 0 •••••••• 0 0 • • • •••••••••••• 0 0 ••• 0 ••••• 0 •• 0 • • • • • • • • • • • • • • • • • • • • • • • 0 •••• 0 •••• • • • • • • • • • • • • • •••••• 0 •••• 0 • 0 • 0 ••••••• • • • • • • 0 ••••• 0 ••••• 0 • 0 • 0 • • • • • 0 •••••••• 

401. f)/)))) ~{\(\})~ ////}\~ 
:. :-:-:.:-:-:-:.:-:-:-:-:. !/!. !"«!J! ~--.. :.: . -:.:-:-:·:-:. :-:. :·:· 

20X ~: ~: ~: ~: ~: ~: ~ :~: ~=~= ~=~: ~ ~=~=~=~=~=~:~ =~: ~: ~= ~ =~~= =~= ~: ~: ~= ~: ~: ~ :~: ~: ~: ~ 
~ :~:~:~: ~: ~=~: ~ =~=~=~=~=~= :~=~=~=~=~=~=~:~:~:~:~:~:~ ~=~ =~ :~:~ =~: ~ :~:~: ~: ~: •••••••• 0 •••••••• 0 •• 0 • 0 • • • 0 0 •• 0 •••••• •• 0 • 0 •••• 0 • • • • •• 0 ••••••••• 0 0 • 0 •••• 0 •• 0 ...............•.......................................................... 

0 2 4 6 

' I 
' ' I ., eor. 

I
AcYilstmenul l 

·~o.z L , 

E.P. Credit 
14.1 

8 

I 

' -l 60X 
' ' I 
' ' ' ' I 

1 40X 
I 
I 
I 

' ' i 207. 
' I 
' ' ' I 
' -· 0 9.5 

MILL IO NS OF DOLLARS Net Income 

eor. 

60Y. 

n. Computation of Income Tax and Balance after Tax 

8a1'oncze ofter 
14.3 

4 6 

...... 
• • • 0 •• 

• 0 •• 0 • 
• • • • • 0 ..... . 
• • • 0 0. 0 

........ . . . . . . . . 
• • • • 0 0 •• 

• • • • • • • 0 
•• 0 ••••• 

• 0 •••••• . . . . . . . . 
•• 0 ••• 

:::::::::-£·.·P. .. 
:::::;:::.:::::-: :-:-:1:· 

8 

BOX 

207. 

'1.5 
M ILLIO N S OF DOLLARS Net. lnc:om• 

• 
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JWI• 

o.po-.uoa d tu Ua'IIUtv •• 1MO ~ ...... ,.._,J.. 
._...-..o • ., 

1M t.uW .-pltal •tM& 18 uel La ..... S.. tile -··· ,...,u. tu. 
p MaJ• tf sw weOtt p 

82 

1 . .. , s.- ....... a. MJu._ .. La ..n..s.. •• - ,..on .. _. ... - l.MI a. a.ooe ,..llflte aroUt .a ...US.~ l,ll,,llt 
•• MJuW - ,...nto 1 ..... •. .... ,..onto .. ft,, • .. . , .•. ., .. , ~ . .,..... .......... .,... .. ------­'· ..-..J.-...... 
• • htal ....... - ,nftto .... 

10. •w .._ .a -•• ,..on, ....... a ,.._.d ... ~ 
lme"' _,111 ..... 

....... .,..._ ... ._tal 

1,000,000 •• .. ....-........ "' ....... , 

...... 
1,.,111 -·­.. ..... ... 

···-·-
htal •oUt t I,IU,IL' 

4nan ••'•" ..... , (lata ••:uti) ------ -
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COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

REMINGTON ARMS Co. 
lnv~sted Capital M~thod 

Net !nco,. s 4 .9 mil. Adju$ted E" ceu Profits s 1.3 mil. 

E. P. Credit t 3.1>mi l. Normol To" Net Income t 4.Z mi l . 

I . Computation of Excess Profits Tax 
IOOX r----------;r--r-------,-----------,----------,----------,1007. 

807. 1-

0 

E.P. Cr~dit 
# 3.6 

2 3 
MILLIONS OF DOLL AR S 

4 

n. Computation of Income Tax and Balance after Tax 

807. 

607. 

407. 

201. 

looxr---------,----------r--------
-,r---------~~~~~ 

8or. 

60Y. 

40Y. 

Balance olter Tox 
1 2 .9 

80X 

: ::::: : ::::::::::~ 60 ?: 

:: i.ii ra :: 
: ,0.7 : 
:::::::-:-:-:-::::. 40'' 
:::::::::::::::::: ,. 

1-----------lr--------s=-u.-r~t-ax_I_O-. .J------+----------+~}})}~: 

2ox 1 :::::::::::::::::~ 201. 
:·: 0:.:-:->;.:-:. 

Norma_fl Tax 11.0 ·:<·>:<·>>>: 
•• 0 0 •• • •• 

::::::::: ~~:. :-:-: 
0 OL---------~--------~2--------~3----------~4~~~~~4.9° 

MILLION S OF DOLLARS 

&·249'10 

• 
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Co-\a\ioA of \u liabili\7 oa 1~ laooao 
....tor p"ooat low 

llou-8botthl4 ftool &114 Iroa Co!!p!!!l 

lo\ura filed oa aa uaoaool14&tod balie, tor tho 
oaloadar Jo&r • 

84 

!bo ianohd capital .. tbo4 1o ued iA OOJ!PUtiAc \bo 
exeeu protih tax. 

Co!IJ!!lt&Uoa ot na .. o protih tu 

1, J ot iacoao 
2, A4,jll.otaeh ill arr1 'rille at ox.cou protlh aot il>e, 
3.. l x.cou protih credit aad opoc1t1e a.p\ioa. 
4 A4JU\ed I:ICIII profi h 
5. l :a:ou profih \u 
6. Jolaaoo of 111\ 111ooae, ..nor J .P.!., n b,!oot to 

IIOraal tu IZI4 aur\p 
7. Joraal tax 
ll. llurla:r 
9· !otal illooao &114 no••• prot1 h tane 

10. ! otol i acoao 6 excooo protlh \ana ae a perc111t 
ot 111\ illcoao 

lDYeotod capitol crodlt 

Uo'OIIl ot l11notec!. capitol 

5,000,000 a\ ~ $ leoo ,OOO 
17 ,lllll,o65 a\ 7f. 1, 2116,955 

$1 ,S1J,Jlll 
• 7.059 

1,651.985 
22S,JIS 
105,6911 

1, 767,620 
11211,229 
123,1143 
653,ilo6 

)4.~ 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

SLOSS-SHEFFIELD STEEL AND IRON Co. 
lnv•sted lApital Method 

Net Income S l.9 mil. ,A.dj111ted EJCc•u Profit# s O.Z mil. 
E. P. Credi t t 1.7 mil. Normal To• Net lncom• s 1.8 mil. 

I . Computation of Excess Profits T 4X 
laar. r-----~~------~--------r--------r-------,--------~100% 

ear. 

60X 

.... 
401. ••••••.• .... . . . . . . . . . . . . . . . 

• • 0 ••••• 
0 0 ••••• 

:-E.P. Tax 
2ar. 10.1 

a 

...... . . . . . . . . . . . . . . . . 

0 

• • • • 0 •• . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
.3 

E.P. Credit 
11.7 

.6 .9 1.2 
MILLIONS OF DOLL A RS 

1.5 

I A,Yustment~ +t .o1 I 
' 

I 
I 
I 
I 
I 

1 eor. 

bar. 

4alt 

1.9 a, 
N•t lnc.om• 

n. Computation of Income Tax and Bolance after Tax 
laar.r-------~------,--------,------~-------,-------.~• 

ear. 

6ar. 
Balance after Tax 

1/.2 

.b .9 
MILLIONS OF 

60% 

40Y. 

201. 
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coanut• tion or t&x liftbility on 19~ income 
under preeent l&v 

Pi tUburgh Steel COI!!)?&l)l 

86 

Return filed on an unconsolidnted baai a , tor the calendar 
yti>X . 

The 1nveoted cani tal method ia uaed i n co~utin& the 
txc111 nrotita tax 

Co~\atton of excaaa ~roflte tax 

1 , !let incoge 
2. AdJuat=ento 1n arr iTin& " t exceu nrot1to net inc , 
3.. ZXceu profits credit and .-pee1tic exem t1on 
4 AdJ u. t od excen pro!lte 
5· Excess pro~its tax 
6. Bnlance of net 1nco~e, after E,P,T,, aubJect to 

normal tex and surt ax 
7. llorlllal tnx 
8. Surtax 
9. ~ot&l income and excess ~rotita tRXet 

10. Total income & exceaa protita tnxea no a uercent 
ot net ineone 

I•veotad caoital credit 

Aaount or inveated capital 
S 5,000 ,000 at sf. $ 400,000 
32,0;Q,515 a t 11> 2,243. 536 

'l!otel credit 

A••N• earn1M• credit (Data not •u!'Plied) 

$1,1!67 ,864 
• 305.351 
2,648,536 

- 875.321 

1,1!67 ,864 
352,287 
102, 500 
11?4. 787 

31.~ 

$37.050. 515 

$ 2,643. 536 

Regraded Unclassified



COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

PITTSBURGH STEEL Co. 
lnvrut11.d Capitol M11.thod 

Net /nco,. 1 1,5 mil. Adjvsted E~<cu:r Profits - I 0.9 mit 
E. P. Credlt 1 2.6 Mil. NOI"fr't<<l rIll ~t Income $ 1.5 mit 

I. Computation of Excess Prof its T dX 

1007. ~~------

80% I­
I 
I 
I 

- ---, IOOX 
I 

I 
1 
I 

J 801. 
I 

60X ~ 
I 
I 
I 
I 

401. r 
I 
I 
I 
I 

Exe• u of 
E.P.er.dit 

-10.9 

E.P. Cr~dit 
12.6 

I A<tfitstm~t 
•10.3 

I 
I 
I 

J bOX 
I 
I 
I 
I • 

-1 407. 
I 
I 
I 
I 

0 ~ .8 

207. r-

0 U __________ _ 
-.6 -.4 12 

-l 201. 
I 
I 
I 

____ _ J 0 ' 
1.5 

M I LLIONS OF DOLL ARS Nt;t. Income 

ll. Computation of Income Tax and Balance after Tax 
IOOY. 

801. 

Balanc~ oftu Tox 
11.0 

1001. 

BOX 

601. bOX 

Regraded Unclassified



88 

Doo-...r I, lt41 . 

Dt• r l"leeao.r 1 

t oa wi ll -ler \lla\ at rnr -·• I adM lltftea ._.. 
t o ~n •• poootno ...,.rauoa wt\11 \lla &rtlloaNalo &ooootaU•, 
u4 \loa\ I vn\o 7ft •• loY .... r lt\11 aq~., \lla\ ,.,. ProWJ-a\ 
DIYioloa vao .... ,., • - \a ,.,. too\017 \lloro \o ..- u lana\1-
pUoa ot vllat .,.I'll: \lloq .. 1114 llaMlo, 

I \llo.,..., ,.,., ,... ..U lib to ._ ot .,.,., llao ..._ •­
olooo ,.,.., .... -.a npei'\M ,.,., attar u lupontoa ot •• 
taontUoo a\ &n..,..l o , U ~ .,.,.... .. \loa\ \lla &ooooloU• 
vu aot oqo.ippot \o -...t•o\uo ... Ira, viii-' \M Pneu an lltn-
oloo woo la \M •rlla\ h pvellaoo a\,.,., \lao, ................ ... 11: 
lohr klbt loon la Waolll.,.oa wt\11 b. Don4 laM, ..,.... ... u., 
t lla .l.~tooloUoa, u4 \oolr "P vl\11 lila ,.,. poool'tU U;r ot nppl;rt• 
.Hioloo •'lll•to, tor vllloll ,.,. p..._,_., Dlnol• .,.. a ou­
o\&aUol ol'Ur. lr, laolr taU \ .. \ t•n atcta\ le o\Mr u-
IIJ>O• vbiolll \M .l.oooola\loa vo1114 le Ia a poll \loa \o ,,..,, l ahr. 

I ban - '""''""' a ••1'084• fi'Oit lr, laolr _,.., tlla\ 
olnco \ IIIla 41-oloa wt\ll lr. laM, .,. llao llto.r4 ••Ill• tan•r 
coaconlac \M •nor. II', lralla .,.. o\a\&4 at ,.,. ooaol•taa of 
tbolr la\omov ,.,., .,. vo1ll.4 laton b . look lt \lot AooootoU• 
co1114 bu4lo •• frUJ' tor ,.,. •lolao\o. ... ... r , .,. alae l.o4l•to4 
tllat lot vo...U pntor \o olo\ala voft: • ldclt ...... fllln1 ,..,., llaoo 
tlllo Pronnaon Dlnol• to ..,, ta ,.,. ...... , l or \loa\ \;rpo fll 
ahrlol, lr. look lelleno \loa\ b . laM ao:r le l••••s.auac ,.,. 
J>OIIll>Ult;r of nppl;rt• u nUo\ lor Wo vorlt \lo.rnp prloa\o 
I OVcee . 

I olloll 1lo lla4, of oovoo, t o 1oMp ;rea lalo,...4 of u:r tanlllor 
wor4 "" •:r neoloo tro• II'. lou. 

• ••· Praak!la l), loo .... l \ , 

'lbe WbUo love, 

(111p~l lolt.ZI. 

, 
J <,_,.,...__~/ ,..t--.t-•- t L 

'Bl )! ,,eiien~ I :_ ; I $ 

' 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

NoTeaber 27, 1941 

JIEIIOR!NDUii TO TIIK SECRET.lRY: 

Supplementing ~ meaorandua of loTeaber 
26, 1941, concerning the irthurdale ieaociation, 
Vr. Dnid Iahn, Jlanager, called tocla7 and he il 

fOillg to let Ul mow within a few dqa what he 
• going to be able t o quote on llildicine cabinet.. 

ia eoon as n han a quotation n will 
then know whether negotiation• can be entered into 
ana you will be adrlaed proiiptly. 

~n~~ 
or of Procure .. nt 

89 
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TREASURY DEPARTMENT 
_,..,......,...,.,. DIYIIICIH 

WASHIH81'QII 

•• '•• •• 1111. 

90 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

Deceabn 6, 1941 

lll!VOIWIDIJ)( TO 'l'BI SICRI'Wl!: 

SllppleMnting rq M:aor&Dda ot Nonaber 
'1:1' 1941' nothing ruther hal ben h .. ra troa 
Mr. lahn ot the Arthurdale !11ociatlon aince hi• 
Tiait with u1 on the 27th, at which tiae he wa1 
giTen the opportunit7 to quote on woolen aedicine 
cabinet• ana he lett with the ltate..at that he 
would let ua heu trca hia it 1he cabinet. could 
be supplied. 

He indicated during the diacu•alon that 
he would pretu to obtain work on high grade fUI'­
nltUI'e and it 11 pouible that he h looking to 
that poaaibllit7 troa prlTate aoarcea aa we ue 
not in the aubt tor that qpe ot uterial • 

. ~-A' 
l!ttlltln. 1. Jlack 

I' ot ~ocur ... nt 

91 
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-....\er 11, 1141. 

DMr 11-r• 

.t.o -• ao 7ft' laUer ot ...._r 111\11 .....W 
M , I aolaM 01lftea lluk W cift • a .... rt • \M 
pooo1\111\7 of ...,.,.,, .. wlt~ \M .t.rt-..&alo ..._ 
-.l\7 la •• •twr ot &lalla tor \M .... _.. 

fo4q l Mft a _,..._ tne lr. lull wM \ella 
• \1111\ M lo anucta& \o .... a - to \M taa\or, 
at .t.rt......_ll •• .- aa t8ftot&t~aUaa at ••• won 
oootl4 \e Matlo4 \Mro . We ••• wo..U \1 la a MUer 
poolUoa M ....., Mw wo alp\ won n\ liM fora of . ..,. ....... 

Vbea I M9e tar\Mr 1atorao\laa •• •~•. I dal1 
\o elM M wrth ,_ IIC&la• 

Rro . lraolllta D . ....... 1,, 

n. "~"· ..... . 

92 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

loTeaber 17, 1941 

PiRSON!L 

liElllRANOOll TO THE SECRftlRY: 

Wi th reference t o 70U1' aeaorali4UJl of 

NoTemher 1,, 1941, tranaaittiDg a photoatatic cop1 

of a note t o 70u froa Ira. RooaeTelt relatiTe t o 

the lrthUl'dale 1saooiation and the poaaibi litT of 

looking to their faotorr t or certain furniture 

which we pUl'chaae, I u arranging t o aend a 111&11 

to the faotor7 to f ind out what the7 can handle 

1n order that we will be in a poaition to know how 

beat to help thea. 
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TH£ WHIT!: HOUSE 

WASWNCTO' 

11r. !)nid lohn who n"" 1a oon­
DOoted with the factory at ATtburddo 
reoontly oaw Jlr. Clifton llaok at Proouro­
•nt who into,...d h1a that tho Gonr-nt 
ooon will be 1n the aarlcot for a &reat 
nuabor or dooko. 

llr. lohn ·~· thooo deoko oan be 
•do at Arthurdale it an order oan be 
uoured, thuo -.kin& it pouible to ueo 
all tho planto there and praotioally all 
aT01lablo workoro . 

I &Ill oa.lling thio to your atten­
tion, tor I a awe you know how auoh 1\lOh 
an ordor would Man to tho Arthurdale oom­
aunity. 
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J.:Elll!WIDUU FOR THE SECRETARY. 

December 5, 1941. 

Mail Report 

The outburst of protest on tax matters bas some­
what abated, but the general trend of the mail follows 
that of the laet two weeks . The f alling off in volume 
is characteristic as there have been no newspaper state­
~ents , speeches or other incident to arouse comment. 

The spec ific feature of the taxation program that 
is most mentioned continues to be the 15% deduction from 
wsges . There have been quite a number of letters ap­
proving it dur ing the past week, and the ratio is now 
7 pro to 24 anti deductions at the source, General tax 
co~~cnt is still almost entirely antagonistic, and has 
more than doubled the letters speaking of the 15%, Social 
Security, etc . Increase in the Social Security payments 
was mentioned in only 3 letters. There was a large group 
deal ing wi th the new auto tax - more t han half of them 
givin[ sugges tions for methods of collecting them. Of 
these suzgestions, about half considered it sensible to 
have the tax collected when l icenses were given by the 
st~tes , and the next most popular suggestion was that of 
having a stamo l ike the duck st amps for shooting licenses, 
etc . ~bile there were 13 letters ver{ indignant about it, 
there was one which not only praised t but sent the check 
for $5. . 

Individual income tax cases on which advice was sought 
n~bered 142 up to Friday noon. 

There were 10 rrotests of curtailment of the N.Y.!. 
probram, including etters from the following educational 
authorities : 

l~ry E. Meade, Chairman, N.Y.!. Advisory Committee 
for Staten Island, St. George, New York. 

t rother A. Victor, President, Manhattan College, N.Y. C. 
G~orge II . Shus ter, President, Hunter ,College, ~ .Y . C . 
Eaward J. Walsh, "President, St. John s Univers1ty, 

Brooklyn, N. Y. 
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~emorandum for the Secretary. December 5, 1941 . 

H. N. Wright, Ac ting President, The Coll ege of the 
City of New York. 

Robert B. Shumway, Head, Industrial-Vocational Dept. , 
Board of Education, Rockford, I llinois . 

There were no anti-Russian letters this week, and 
7 anti-British . 

Only 6 complained of labor conditions, although there 
are still a great many letters suggesting that Labor Onions 
be heavily taxed . 

There were 21 letters commending the Byrd Committee 
and urging greater Government economy. 

6 letters spoke of the Grange Speech and wer~ on the 
whole, favorable , although thi s did not meet with the 
enthusiastic support that some of the other speeches have 
had. 

There was a great increase in abusive letters, largely 
anonymous and largely direc ted against the whole Administra­
tion. Those abusive of either the Secretary or the President 
happen to divide absolutely evenly between signed and anony­
oous ones. In the anti-Administration abusive letters there 
ere 9 anonymous to 2 s igned. 

During the month of November we received from the White 
House 593 letters, of which 329 were answered in the Corre­
spondence Division. Of the 593 perhaps 25% were letters 
protesting the 15% salary tax . This accounts for the in­
crease in acknowledgments here -- for inst ance, in 1940 we 
had 444 letter s during November, handl ing 290; and in 1939, 
575 le t ters , of which we answered only 191. 

Regraded Unclassified



- 1 - 107 

Dean Tristram Walker Metcalfe, Long Ialand Univeraity, 
Brooklyn, N. Y. Students at Long Ialand Univerait7 who 
have been assisted b7 N. Y. l. contribution• thia 7ear, and 
those who anticipated such aid are greatly concerned over 
the reports that N. Y.l. asaiatance ma7 be further curtailed. 
* * * It would be most unfortunate ~re the achedulea 
establiahed at the beginning of tbia academic year changed 
during the 7ear, since many of the students have planned their 
budgets f or the 7ear on the expectancy of receiving N.Y.l , 
aasiatanca. 

Leona Knight, Pleasureville, K1· (l School Child) I re­
ceived lll,f information about 110ne7 Wedneada7, and I waa so 
pleased with the bookleta I can't do anything but look at 
them. I t will help me out ver7 much in Hlstor7 becauae we 
are atud¥ing about mone7 in our Hiator7. Well, this is 
all I have to sa.7. I just wanted to thank you ver7 much, 

D. ~. Bogdon, N. Y. C, I wiab to cal l to your attention 
a practice of the income tax bureau which seems to me 
could be improved for the benefit of tax~ayers , and at 
the same time prevent a. very unfriendly feeling rapidly 
growing in the public, and especially among teacher s . • • * 
1 teacher who has an aged mother (77 year a old) to care for, 
deducted $400 from her income , as permitted by law. The 
statement waa clearlJ made on the income report and was 
sell evident that abe was head of the family, yet abe was 
asked to give up a day's aalar7 to appear before the division 
in hew York to aimply explain what was clear}J stated in the 
re turn. Such procedure seems absurd and totally unnecessary. 
The teacher could ill afford to lose the day ' s paJ, and the 
tLX divis ion obtained no fur ther details . The money could 
have been better spent buying Defense Bonda. * * * Still 
another case ia where a teacher bad the receipts of the 
Post Office or American Express showing money spent to sup­
port parents , such expenditures ~ere not allowed in spite 
of the law. Yet this teacher must continue to support his 
parents , * * • If teachers are to be called to an income 
tax division, why not select an hour or a day ~Saturd~y 
morning) when schools are not in session instead of dla­
rupting classes and teachers' inoomes. These calls have 
so frequently proved to be a waste of time and money -
especially when the income return clearl7 sbo~ed the status. 
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Harry D. Gideonse, President, BrooklJU, College, Brookl7n, 
N. r. The sudden ourtail.Mnt lut week of funda for the 
National Youth 1dml.nistration College Work Progru ia of 
deep concern to us in the municipal collegea of New York 
City. Tbe very bright young people from the poorer faBdlie s 
of the city make up & sizeable group in the student bodies 
of these oollegea. We have always felt , therefore, that 
the Nll college work program was especially needed here 
and tbet whetever wea expended represented a pert ioularly 
good investment of netionel funds . For these persona con­
stitute the essential human resources of. the nation, once 
they are properly educated. * * * The 25% reduction in 
the NR.l student work appropriation at the beginning of 
this college year has already worked decided hardship. • • 
KanJ had to leave college at once ; othera whose fathers 
are employed in industries advereely affected by priorities 
(and there a.re m1n1 such in Hew York City) will have to 
lean in the middle of the year unleu some I*rt tiae eJD­
ployment can be found for thea. * * * 'fhe facta as to reletive 
needs in the variou.s areas of education and defenae effort. 
are not known to me. But I do lmow that in t his city the 
need of able students for NYl positions baa not diminished, 
I would urge you, therefore, to reconsider the reported 
further curtailment of our college work program. 

Cherlea P, Gulick, National Oil Products Co . , Harrison, N.J. 
I congratulate you upon your membership in the joint Con­
gressional-Economy Committee. I believe every !mericen 
c! then 1a more seriously interested today then ever be.fore 
in what may be done to promote economy in Government. Cer­
tainly such en objective must be attained if we are to con­
tinue reasonably sound fiscal policies in view of the magnitude 
ot the National Defense effort. The country ia to be con­
gratulated in having men like you directing thei r genius end 
energies to the objectives of your Collllllittee. 
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Paul Dietr ich, Vice President , Bank o! America, San Francisco, 
Cali!. The courteous interest and aympathetic concern over 
the difficulties and problems which we are incurring in con­
nection with the freezing of foreign funds which you ex-
hibi t in your letter of October 17 are highly appreciated. 
We likewise, real ize the difficultiea with whioh you are 
oo~ronted in the administration of the freezing control . 
rt is , therefore, our urgent desire to cooperate with you 
to the best of our ability in making things run smoother and 
simpler . May we, therefore , suggest that our local Federal 
Reserve Bank officials be kept well up to date wi th decisions 
arrived at in your close collaboration wi th the New York 
banks and the Federal Reserve Bank Office in New York? From 
our experience, it would appear that the New York banks have 
had a considerable advantage over us due to the prompt and 
efficient decisions the Federal Reserve Bank in Hew York has 
been able to r ender. Apparently by reason of their closer 
locat ion to Washington, a clearer and fuller understanding 
of aris ing business problems has been given them. The in­
tent ions of the freezi ng regulat ions have not been made 
suffic iently clear and the office of the Federal Reserve 
Bank here does not appear to have received &. sufficient 
lat itude to determine on their own responsibility, based on 
fundamental banki~ methods, the merits of the applications. 
The staff of the Federal Reserve Bank in San Francisco to us 
appears to be a highly efficient body and it would seem that 
a greater f reedom of action would be justified. * * *We do 
not wish to miss this opportunity to bring to your not ice the 
very valuable assistance your Yr . Pehle has extended to us 
in accelerating delayed actions because of side-tracked ap­
plications and in bringing a clearer unders tanding of our 
problems to those with whom the making of decisions were lett. 

R. Clark, Bronx, N. Y. The question comes to mind. Since 
inflation is just as much of a menace to this country and 
just as vital to our national defense (all the experts agree }, 
why does not the President, in his capacity as Commander- in­
Chief of the Nation in times of emergency, take the reins 
in his hands , as he did on that memorable day when he ordered 
the Navy to shoot at sight any axis raiders who threatened 
c~r f reedom of the seas, and order a proper price-control 
h1ll for the people ' s protection, instead of allow~~ the 
~eople 's betrayers in Congress to take us on a pol1t1c~l 
joy-ride , spreading demoralization, poverty and suffer1ng. 
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E. L. llulehill, Pr .. 14eat AMI-lou a. .. "' Inauruoe Co. , 
lf. t .C. (Telegru) ltw Oonn.at BoD4 aubaoript1on ter.a 
for fire illi'III'Qce o~ulll allo.W 10% of toW riiO'III'ctl 
against for .. r baaia, •t~llins oap1~al and l'lll'pl'lll , aeri· 
outl7 dilorial.natu !f; t fire o~Uliea , In praot1oe 
a~tu&lly allows ua o about 25% of O'lll' foraer aubaoription. 
Do not belln• thia waa JO'III' intention, 

George W. Marke7, Dailf Rewspaper Publisher, N, I . c. 
(Telegr&a) I personally complained two weeka ago againat 
favorable action without rigid inveatigation in connection 
with ForelJD Funds caaea . Have learned that throU&h undue 
political interference , hast7 approval waa given without 
careful consideration to the welfare of 500 contented 
American emplo7ees~ Immediate inveatigation urged. 

Magus F. Smith, State Representative, Pleasanton, Texaa . 
Wr. Eugene Mlrian, Route •1•, Box 88, Pleasanton, Texaa, 
a good, aubatantial citizen of l taaooia County, not long 
ago went into San 1nton1o aiiAl paid hia Rational Fara Loan 
of!. • * * He haa since received a letter !roa the Federal 
Land Bank of Houston SlflDg that they could not let the 
San Antonio Farm Loan iasociation have his stock back ao 
that it could return it to hilll, beoauae the San Antonio 
Farm Loan isaociation waa in default to them. * * * Mr. 
Kerion !eels that he haa paid hia debt up in good faith 
and the Federal Land Bank ahould let hia han bil atock 
back, or ita value in aoneJ. He ia about the only aan in 
Southwest Texaa that I know of who has paid hia loan in full . 
* * * He baa struggled along through the 7eara when otber a 
hne given up and ~ t'lll'ned an-old worn-out fara back to the 
laaociation ln aatiafaction of the debt, which tbe7 sold at 
a big loaa. We feel that he ahould be given a little con­
sideration for his effor ta, and therefore earneatlf solicit 
your help in getting hia atock. 
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1• R. Stefhna, Colabua, Ohio. iea41.q of 70111' propoaal 
of enforced aaYinga at the preaent ._.rceno7, I with to 
state that ia the beat plan I baTe heard of. Hothill£ would 
please ae more than to haTe about ten per cent of -r weeklJ 
ngea taken out, ana han the GonrDMnt deduct WI lnco• 
tax when the tiM ooaea froa tbia aaTince, it will aaTe a 
lot of fl0l'r"1 aftei'Warda, to Pl1 it in full. 

Nathan Gropper, New York Cit.r. Thia aftei'Jloon I waa told 
by a Customers' man in a brokerage office that he was Yer7 
busy executing ordera for aalea ana repurchaeea of aecUI'itiea 
to establish losses for income tax iUI'poaea. What can be 
the moralit7 quotient of auch •patr ota•? It aeeae that the 
lower income group ia more conacioua of -ita obligation• than 
those in the higher onea . * * * Theae examplea of tax dodging 
b7 the better earners is a depressing and destructiYe force . 
It abould be atopped. EYe1'7 one of ua - no exceptiona -
abould p17 a little aora than he actuall7 owea , Thia 7•ar, 
I shall piJ all I can, whether or not I owe a111 taxea. 

!Cen 114Catterty, Long Beach, Calif, I wish to co-nd JOU 
en your suggestion for a withholding income tax . I write 
a column whloh appears in two local papers , and included 
those sentiment& in one of the iaaues, So far, all the 
comments on that particular oolu.n haTe been faYorable. 
! pparentl7 the idea ••t• with aore faYor than waa expected 
by some, 

Miss Jane Parker, EvanaTille , rna. I am taking the libertJ 
of writing this letter to JOU, ana I am sure JOU will giYe 
it your consideration. I am stronglJ in fnor of Incoae 
Tax pa7D1ents to be paid at the source, and for deduction• 
to be ude fro.m earnings. • • • There are • good a&JI1 peraona 
working in the office where I am esplo7ed &nd while the7 
make good mone7, hardl7 any of them p&J a cent of income tax, 
even though the7 make more than the exempted amount, beoauae 
they generall7 m&nage to find some excuse for maintaining a 
dependent, usuallJ a parent. * * * Man7 persona I know think 
the same way that I do. It the tu 1a talcen out right at 
the source before the7 haTe a chance to spend the moniJ, 
they will be for ced to do their part, and the Government will 
be sure of getting the revenue, almost in adYanoe, whereaa 
if sn income tax return hal to be filed and payment made in 
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one aum later, it will be harder, &D4 ia harder, tor .all 
persona to Pal• eapeoiallJ alter the7 ha•e apent their 
110ne7 tor other thing•. 

Louis Necho, Couneellor at Law, Philadelphia, Pa. 11 a 
motorist I aa verr much in fa•or of the five dollar 
Federal tax, and I would not complain it it were ten 
dollars. However, rour propoud aethod of colleoting 
the tax doe• not aeem to me to be the moat praotioal Wa1• 
* * * ill )'OU have to do ia to arrange Wi tb the GoTal'llOrl 
o! the varioue atatea to collect fi•e dollara on each car 
at the same t ime that ther collect their reapective state 
taxea ao that no aotoriat geta hia licenae without p~ 
both the Federal and the State tu, &D4 the variou atatea 
can each make a remittance covering ita own collection. 
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William R. Bryans, !aaistant Dean, x .. York Univeraity, 
Univeraity Heights , N. Y. I hava diaousaed with some of 
my col leagues the matter of bu,ing Tax !ntioipation 
Certificates and neither I nor they hava done 10 for 
the reasons that I will explain in this letter . 1a far 
as we have been able to find out, while the name of the 
individual purchaser is written on the Certificate, that 
onl7 aervea to make it non-negotiable and don not in 
any wa7 protect against losa, While moat of ua rent 
safety deposit boxes, it is tar from convenient to bUf 
theae certificates, store thea, haul t hea out at tax pay­
aent timet and have to regiater a letter to the Tax Col­
lector. It is hardly worth the trouble for the aaall 
uount ot i ntereat involved. I would like to propose 
that the tax~ayer be permitted to send the purchase price 
of a Tax int1olpation Certificate direct to the Collector 
or Internal Revenue and be credited for that amount, plua 
the interest, * * * If the above does not aeem feasible , 
I and others would be glad to send monthly payments to the 
Collector of Internal Revenue to be credited toward our 
year's tax, without interest. i t the present time we save 
the money in advance but merel7 leave it on deposit in 
our checking accounts where it draws no interest, and we 
would be just as well off if the U. S. had the use of it 
Instead ot the bank. It aeeaa to me that this is a matter 
of importance to the middle-clasa taxpayer, and the fact 
that Tax inticipation Certificates have not been widely 
bought by this middle-class indicates to me that a change 
in aethod would be desirable. 

F. ' · Barber, Conneaut, Ohio . I have an old 1925 model T 
jalop7, (the only car I have) that I use to ride to work, 
and to run around with, and aa I understand t he new law 
recently passed, I am required to par an annual use tax 
of $5.00 (about the value of the car) , while the more 
fortunate mant with his high-powered and expensive car pays 
no more than do . Do you think that is justice? 1 nice 
set of Congressmen and officials we have In Washington, 
I must declare t 
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Gtorge B. Benioff, !l'e11Uat, Geor11 Benioff Fw1, S.. 
Franoiloo, Calif. hU'J U.. a n• tu h -lme41 U. 11 
necUI&I'J for the bualllle..n to Pll out a &Hat aeal ot 
unneoeaaarr notarJ f•••• ~11 the not&rf feel 4o .. t 
eonetituh a lara• !tea, tll•J 4o a44 up at the ..a at tM 

1
ear and, in thtll 4111 when lt h lllperatln that the 

1mall bulineu.-n take a41'11Lt&at of '"'" 111'lna, thtJ 
could readi l.J be 4hpeut4 wltli. !he Int ernal hnnua 
Depart.ent baa rea47 aoo111 to the raoord1 ot all bualneu 
oonoerna a.nd oa.n de\ertinl whether or not lnoorreot or 
fraudulent uturu ban been .ae, 1114 oan oolleot t1ae 
delinquent ucnmta whetlaer or not the returu ban been 
notarhed. 
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c. E. DeCamp, Program Direct or, Rot ar7 Club ot Soaradale, 
N. y, Soon alter the current aale ot Dttenae Stamps and 
Bonds was started, I inquired ot Mr. Harold Drur7, local 
Postmaster , how the Scar adale Rotary Club could cooperate 
in a timula ting that aale in this co111111uni ty, • • • llr. Drur7 
wrote to the Federal Reserve Bank of ftew York Cit{ request ­
ing a repreaentative to apeak to the Scarsdale Ro ary Club. 
• • • No repl7 to this request waa ever given, but in ita 
stead a professional speaker waa directed to ua who would 
come to our club and speak on current events , for a fee . 
* • • It a department of the U. S. Treaaur7 is no more in­
terested in providing this asaistance than shown in this 
ease, bow much interest in aiding our defense can be ex­
pected of the American Public? 

Clipping f rom the El Paso Herald-Post, El Paao , Texas. 
Yesterday various people all over this Newspaper Building 
received a big bundle of matrices and a four-page circular 
of stories and advertisements for Defense Stamps and Bonds . 
The idea was that we are to print some of the publicit7 
and run some of the ads , which we will be glad t o do. But 
the point is, why were two newspapers honored with SIX SETS? 
Each set cost more than a Defense Stamp to prepare and send 
out. * • • Wonder if Treasury Secretary Morgenthau, who ia 
always popping up with new plana for taxing the people, 
can't tind time to look around his depart.aent and kick out 
a few of the wastrels? 

R. D. Lamson, Sec.-Trees. ()pelouaaa (Louisiana) Group, 
National Farm Loan Associatlona. In connection with rq 
business I often discuss savings stamps and savioRs bonds. 
* • * One farmer told me in a ver7 rough manner tnat he was 
not interested in doing an)'thing, in any way, until the 
strike situation is cleared up, and he aeana cleared up 
by leaving an open shop. • • • The f act that stamps and 
bonds cannot be obtained easily ia another drawback. Ohe 
young lady told me that she has not got time to wait at 
the Post Office t o get stamps . It alie could buy a stamp 
quickly, she would do i t frequentl7, but she can't wait 
thirty minutes or an hour to be waited on. This suggestion 
comes to mina. Why not make a atamp vending JU.chine just 
like we have at present for postage atampa in hotels, drug 
stores, etc . ? 
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T RaJIIOnd Rathllour Oaelcla Cutlet 1. t. Olltllb of a 
p; t r iotic oo111Uora~loa, • ahoula I b117 Gno.._.t Bo114at 
Fraokl7, I h&n loat faith h tho Goni"'IMat. liT wito 
and I han both wort .a all Olll' lin a, aoql&lJo.a a hoM 
which we han Jut flD.bhod p&TlDg for, ...a had hoped that 
wi th what .ore wo oould aaTo, wo oould lnToat &D4 baTe 
aecurit7 in our old age. But wba t baa our Gonl'IIIUilt dono 
but by lte polioiea create a condltion whereb7 it is ~ 
possible to inveet with aatet7 and cet a return on whloh 
one can live. * * • Then too, what about inflation? ip­
parentlT the Government doeen't want to atop it, baTing no 
concern u to what the investor 'a dollt.r 11&1 be worth. 
And f inally, the firm I han worked for all rq ille 1a 
threatened with extinction on aooount of prioritiea. I! 
I lose rq job where can I, a clerical worker in aiddle life, 
find another one? ina how could I PI¥ en inco11e tax? • • • 
I' n l ost tt.ith end &II pretty 1111ch dhcouraged. 

Louie Bluaeatock, Peoria Ill. It ia dift ioult to under­
stand why Waahington ott!cieldoa givea newapapera the 
opportunlty to prove that no thought ia given to the waata 
of effort and material. Juat left the Journal-Tr&lllcript 
office when I aaw five large mail pouohea tilled with 
literature to promote sale o! De!enae Savinga Sta.pa, which 
cannot be una. !lao aaw aeveral lengthJ telegruu bearing 
70ur and other signatures that indicate a lack of underatand­
ing of the problema that !aoe the newepapera. • * • NewaboJ• 
do not have tia to aell atupa while delinring papera. 
People went prompt delinrJ. • • * The atendardbed, aonot­
onoue hf~fel ia no good -- it laoka intereat, inapiration, 
everyt • Buaineaa n.nta to do a 11 ttle !lag-waving --
to wave 0 d Glor7 !or ita glory. VerJ well, let the retailer• 
do i t . Provide the ideaa (which should be a1mple) 1 aak the 
newspaper& to aell thea (which the7 wil1Jladl1 doJ, then 
watch your atupa atick in the public ai ~ 
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f11QUBTI CawJDta oa Speooh .. 

t . w. Ronlter, hoa14at, Buk of Bartlaatoa, llal'tlqtoa, 
Neb. I heU'd 70111' .ab••• ltlhort4 at tlio Aatrloaa laakora 
iaaoolation oonTontloa at Chioaco, •uaa••tlDC •aolootlDc 
credit con troll•, aad that bUIP ahoull Tin all applloa­
tions !or loana ·oarofnll7. * • • 0111' Beak ltarted lil lut 
Sept. with an &aTortla...at ln the looal weoklJ papera 
urging our eeoph to Ull tho pr .. et hlcber lu- •to rt 
out of debt , ana •to put their hou11 1i ora.r•. • • • 
Thia month we han -fotlowod aloDC tho ,.,.. llno with author 
aeange to olll' ouato•r•. Tbia thought h 'boclnnl nc to 
•tue hold" in olll' area. Woula not a ceneral progru vcb& 
all borrower• to get out of debt, reduce the tren4 towar4 
inflation, atrengthen the in41Tldual an4 the nation II a 
•hole to ... t whateTer oon4ltiona we find when the defenae 
progru 1e onr, and Ttl'7 dotlnitelf reduoe the ill-etfeota 
of any dilaltl'OUI reduatlOD in retul'DI to produotrl and 
laborera? 

Suuel R, Guard Editor-Publiabtr, Breeder'• Gasette, 
Spencer, Ind. Would you bo ao kln4 aa to aend .. oopie1 
of tb.at remarkable addrell which you delinred before the 
Net;onal Grance? 
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UIF1VOR1BLE co .. .nta on Speeobea 

Larry T. Gt.vin, .lllnneapolia, .lllnn. I note JOil aq, 8 I 
oan give fOil onl7 tbi a pledge, - that tbie 1dalnistratlon 
will do enr)'tbing bnmenl7 pouible to prnent inflation". 
~1 I reapectfllll7 ask jllat what autborlt7 JOU have to 
speak for this 1dalnlstration? It ia a fact known to 
millions, and certainly to JOil, that no one baa a r ight 
to epeak for this !dminiatration except onl7 one aan. • • • 
Yell have advocated reduction of non- eaaential federal 
expendi t~.~res . No one knows better than JOil do that our 
President collld redllce these at once if he onl7 wollld. 
He may pass the buck to Congrese , hilt ever7one kno• • that 
he gets ner)'thing be wants from Congreu if be onlJ in­
slats on it. (Co~~~~~~ents on labor, bond nlea, etc. ) • 

John Karcia, Detroit, .lllcb. (Enclo•e• clipping on speech 
before the National Grange) Thia news article expresaea 
the opinion of this and countle11 other laerican familiea . 
Those in power alwaJI seem to want to feed the rest of the 
world while children in our own countr7, even todaJ, are 
underfed and undernourished. 
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TREASURY DEPARTMEN T U9 

INTER OFI"'CE COMI4UNICAT10N 

oAn Deo•ber 5, 19(1 

To Ferdinand !Cuhn, Jr. 

'""" .Uan Barth 

Resolution 

EDITORIA.L OPINION 
ON FOREIGN AFFAIRS: 
NO "APPEASEMENT" 

Nen and edi torl.al pages throughout the countey now present 

~rican inYolYement in a Pacific war ae an !.ainant probabilit,r. 

The newspapers haYe b1 no aeans relinquiahed hope that war r1a1 be 

a•olded. TheT are oYerwbelainglT opposed to seeking the aToidance 

through a111 substantial acquiescence in Japaneae delll&llde. 

So long as basic American principles are kept inTiolate, there 

is a general williugnen to be patient with Japan. For this reason, 

the renewal of exploratoey talks with the aieaion headed b1 }(r, Kuruau 

•u appron d - - although not entirelT without aiagiTinga. The 

interruption ot theae talks a week ago waa heralded bT -.uy news­

papers with aucb headlines aa, "No Pacific llunlch". Secretaey Hull ' • 

forthright declaration of A.lllerican principlea , followed bT the 

President' a firm request for an explanation of Japeneee troop mon­

•enta into Indo-China, appears to han alla1ed the rather widespread 

fear that some "appeasement• of Japan uy ban been contemplated. 
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It ., felt Qat lr• Rooenelt penUte( H1111ptl• of the talb 

oDlJ oa tbe ..aoret•""• that tM .Ja,.... .... ,.. pHpani to aa'U) 

their poaltlolln 

The raerel u.aeaalneaa of the pre11 111 reapect to tbe uptla• 

tioDJ wlth lapau flllde falrlJ repreeentat1Yo ezproaalon 1u the 

editorial page of the St. Paul Plouer PH111 •There han h11u 

UllcoD!il'llld MliiOrt that the Sbte Depart-out b t171Dc to .Uo a 

deal with Japan b7 which the Ullited Statu would throw OYer Chllla, 

ruuaillg trade ill nr •hrlala to lapau lf tbe latter .Ul oulJ 

take ita troopa out of IDdo-chlll&. Tho obabclt ill tbe -., hal, 

it ia aald, beau tbe atro~~& utl-appeaaeaeut lllltlaORt ill thl 

Ulll.ted Statu wlth r .. peot to .Japan • • • • If tbe State Deparblat 

ehould han · aey auch thlDC ill alllll, tho public outc17 at the aiteapt 

rill ake the Brltbh rnlllaion agailllt Sir Suauel Hoare tor hb 

Ethiopian deal with Pierre Lanl look weak 'bf c.-parboa.• 

bd The NaahYlllo !ollll8 .. eeu rearb ill thb oolllllotlolll 

'lhlle ooutoroDC•lll W'uhlDctOil uo colDc oa, tbe Ch11J1ckhc COT•,.. 

... t oau do 110thiDC 'but -u the 011to-. But lt baa cooa rnaou 

to hope, and to bollon, that tho .&Mrlou d0110orto7 wlll do u 

1111oh to ean Chlu•a neok u to P"""' Japan'• JlllOh-talkld-ot 

taoe • • • • Wo oallllot abiJidou ou e110111 ot totalltarlalli• without 

•on~~g the aeed of doubt ill the aillda of aU who are rqod agalut 

the .lxla. Our OWil faoe, aa well aa our on woltaro, 11 YitallJ 
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ftl •••·n ,._ et •J •' .u .Ut.lal ••-• 

117 Ja•t 11 taltll 1a • .. u .. .atr at • ~ IPlU... 
ClliM" ..a lllateb ton~• .,.,. llp"'e ... ,.... p p h 

to •••FJ ooCiliJ'I'tllllt whloh ·~ tlalo IOUlaU-. tile ftl 1f 

arrlYal of a atro111 Brlthh •ftl It I INa at Sbp,..e, tw ot ... IU 

"' balled nthudoatloalll'• !hN lo ... &a~Nl ~~~"-'• !zbal, 

tbat the joiDt atre~Ctll &I'NJM oplut the Japueae h oiti"'•'lwf•~ 

!hi but hope for peooe, the eiltorlal pacta I'IOooa, ll•• 1a z.,... 
recopitlon that thia atl'l~h 11 laa.atnotlble. '!'e l'ltNot, ~ 

ue OOJIYiDOed, h to mlte aJ.autol'o 

UncertoS..tz 

i ajorlt)" of tu berlou pn11 atlll llo1ta te U. .... Qat 

tbe .Ub oan be dtftotea without hll•ooolt .&Mrloaa JU'tlolpatloa · 

at the aotual fl&btllll froata. It 11 11ft pae....U, tlba for puW 

that thl Uaited Stot11 rill ooatrlbute unl uohtute to the •­

effort, iA additloa to atnliiC •• •tJie ara..al of._.~. ltlthel' 

fl'lll 101' plllllio, holrenr, 11 pi'IJOI'e4 for .&MI'loaa mol .... at .. 

tbe tc&le clepiot.a tJuooach tu oO'IIl'teq of ftt Cbleap '!'l'lhM. 

Pllbllcation b7 th11 -•paper of wu plou olle~ pi'IJ&I'e4 1lf 
the Joat i"'l-•"7 Boari h 'bcnm4 to han o clbooaovt~ ttfoot, 

DOt neouaariq uatortUMte, upon popular hope• for a leu oootq 

"IIJ of piniiiC YlotOPJ. 

• 

• 
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currentlT the prea1 takea a rather opt~atio •i .. of the 

progreu of the nr. While the earl7 hopu for a nUt Brithh 

triUIIph in LlbJa han been dbappointed, oontidenoe peraiah tha~ 

eYentuallT the Nazis will be routed in thia aeotor. Extremel7 

heartening inferences are drawn from the turn of e•ents on the 

Voacow and Roatov fronts. The abilit7 of the Rutsiana to counter­

attack and to pursue what ma7 be a mere te•pora17 adnntage in the 

south haa given rise to highl7 opt~atio speculationa that the 

power of the German offenain hae, at last, been broken. Continued 

Serbian resistance and atoriea of waning Italian •orale have helped 

to induce a greater measure of assurance in the final •ictory of 

the anti-1xia powsra. 

There exiate, however, an oppressive fear aa to the economic 

consequences of full er blerican involvement in the oonfliot. In 

thh at.oaphere, the disconnected l'UIIOra of a colossal Victo17 

program entailing fabulous suaa of 110ne7, and atoriea euoh u 

fhe Chicago Tribuna• 1 concerning the • intenance of huge al'lliu, 

tall on frightened and unrecepthe e&ra. There appaara to be no 

full public understanding of the genuine n~tda of Allerican defen11. 

The American public, insofar aa ita thinking can be interpreted 

through the preaa, aeema detel'lllined that Hitler shall be beaten. 

But it ia, aa 7et, reluctant to acknowledge that the • ictoey can 
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111 JIID'CbaH4 oalJ 1lr peat ...US.. of \loo4 ..a b •• uo. 1 YloteJf 

proVU ou beat be proooatoa to lt. therofoN0 la pM#tl1 to .... 

fbt pablio d...U.t .. bl1aepl'lato It kMn tJI&t t .. Jl'lOO of 'rieto.J0 

wbattnr it _, proYe to 'Ill, la •cllcl'llle la e p11toa wlth tile 

prio• of IU'bahdon. P4 1t bolrt that there la • lliaale pooullll. 

It 1a readf to be told that the prloo pala ao tar -t 'Ill .altlpllu. 

It will ... t thh prloe aa the MH for 1t aatoldt ..a 1a ozpltlaH. 

'frellll -
b the .berloa Fil'lt C.-1ttae _,,, lato polltioal battlo­

atatiolll for 1111rl rear'• OOII£roaa1oD&l. eloot1ou0 theN la a oo'llllter­

actillg tendenor toward aooeptuoe of the •JorltJ wlll. EcUtorlal 

wrltere, while the7 aclalowlodgo tho right of the holatlonltta to 

tUI'n their organintion into a polltioal M1'e-t, oond- the 

action u an inciteaent to db'llllitJ in a t,_ of atloD&l. -r£tll07• 

There h greater l'ltpeot for the attitnde taken bf Seaatol'l 

Taft aJII1 Gillette. The Codar Rapido Gaaette, a uwtpaper whioh 

uh-ntlr oppoeed the Lend•Leaoe lot, offer• a -nt oa &tutor 

Gillette•• aotlon, which~ 'be a alpltloant otraw 1D the wia4s 

'Fer hl.a to alee thh ohange probabq no aot eaq, upeolalq 

u he ttill bellnu berloan partlolpatlon na 'llllDIOUI&I'7 • • • • 

But the faot h that no uout of wlthlnc oan alter tho situation 

troa •hat 1t h. .l deohion hao been .Ut and •• are eabarked on 

' CO'III'It. 'l'he daooratic n::t 11 to abldo '117 that deohion. • 
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1JIIl'J ll reoophM aa U .. aeatlal Of •tloal MOUlt.,. 

tattnal ora.r h ooulUNa a prere¢alte or alt,. ft. liltS... 

SO clna the foUtlriac tzprellloa to the prnaltat MUt of .... 

tor veater or4era • • • • tilt rut rtalu tllat wltll the ........ t 

uacer 1o both of the ooaua whlola w a .. ,.. to 1la ov prottttloa, 

n ban aot put ov fillaaota la or4tr, •• baYa ut pat ov -.w11 
orpa.llatlou uitr oontrol, n U:n ut pat ov t.awtrlal pro­

a110t101 ader aaftpril 11111oh are ea11at1al. !lae patloa 1a thla1 

Jill our lne of eaae -thar the r.u t~preaaloa of nr lJiteUlp ... 

u11 our tiiiJ'I7 a1... .Japua aotalq foreea fl&htlac la tM Pultlt 

udlllllt~a •- oataatroplle la b11la 'brlaca Bitler IIIU'Ir to ut 

811&11 •• unr •-• tha M1M11 of ov pDlua a1 ... fate oa.pelat 

lluat we aln:a aot after the MDIII Ulll DIYII' b1fora'l• -
Bnl'JWhtra 1D tha pl'lll there b aa wbtlat a-a for 1t..._ 

pruiaentlal leaclenhlp to prochlot 'IIDlt, oa the ~ froat. 
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Peal\ .. \o --~fer \M -r•'-7 \M 

...... , , et ,., letter et lu••er 11, 1,-1, -1MU. .,_ 

..,lle\loa tor \M WMk ...._ ..... -. 16, 1,-1, ......._ 

uu ... "•"-"--. .. , et tile ••u• .., .... .., ,._ 
__ ._ a\ \M r.Mn1 .... " • ..U et ... twt .., \M 

-· 'lir will• ..... o:q· 41 ..... 1 were tiMIIO ... 

(31 cnoJ) !. ~erlo Coohron 

•· -1• o..a.n., 

125 

tooMlaal ..... _, , . _... -...'-7. 

J., • · ..-• • lotain, 
floe Prool&oa\, 
'"-nl .... " ..... et ... twk. 
1w ton, low ton. 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

December 5, 1941 
SECRE:t 

Dear lU' . Hicks> 

The figures at the close of business on the Jlst 

October are:-

total Gold (Including Belgian) 

Official dollar balance 

Total Gold and Dollars 

Less: Belgian Gold 

Scattered Gol d 

Reserve against 
immedi a te l i abiliti es 

AVAILABLB GOLD AND DOLLARS 

368 

ll2. 
507 

lOS 

JJ 

...12. 

.359 

126 

In order to reach the figure given in the note which 

Sir Frederick Phillips gave you we included the reserve against 

1Ded1ate liabilities and only excluded ue lli llions of the 
:X· 

scattered gold. 

I am sorry tha t by an over s ight here this was not 

sent to you before. 

llr • Earl HiCks 
F:cono.is t 
lin1ted States Treasury L~J:. ~ 

~ ~ t..J;· J,-,...l j.. r., l r:· - .,_ l> 

~ 'dA7' ./.J. _,..:J..;__ . I \~ ~ ;,.. :. 
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~ .._ 111' fl 7 lttu 

,.. ~ •t Cla>eawn of \he r....u 
·- .,._ ........ - u \!loot' Gftld ..-... _,_....,.\be t1a- tAa\,... .... 
.t\ .. • et U. pW _. au. JMiU.. 
ot u. ~uaa 'ft t 1 • lle ,_ -.. IIIIJ 
ebJeeUW .. ., ci'liac .,_ t--. ~f 

,..,. ~ JOIV•, 
(~) .... ,. ..... , .. 

Sir lreder1cli: 1'7l11Upe, 
t?ae •usa ~ c n 

Ja lllnb -u., 
IU.lud !!ot.el, 
~. :J. c. 

27Dr tlllllwl 
~ 

127 
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,uAIC OUOTf 

"UOUKOI HO'----

r 

BRITISH AIR COMMISSION 
17R ~eHU8Kn"a AVKNU• 

WMHI:ttO'fOfrt. D. C. 

llith tbe coapU..nt.a ot Br1t1,ah .lir c-tssion 
who enclose St.a ~t llo. 9 - llrorart Shipped -
for tbe ... ek eDdod Dec•~r 2, 1941 

The Hon. Hem:y llorgentb&u, Jr . 
Secret8rf of the Tressurr 
liaahil>,-ton, D. C. 

Decaaber 5 1 1941 

128 
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"''D'P" ... 9. 

UJMUPT IIIBP&!'CIIID 1!10. !II! tlllTID SUT18 
liB prp np;tteee 2 . l?Q. 

-
Ca!lllda 
tr. 1. U. 1". 
lll.ddle lut 

IUddle But Port s...w. 
Carlada 

O. 1. o. x. 
lluaoia ~-··-

ll1ddle Eaat Port Sadaa 

... Z.alaDd .... Z.,.l .... 
Canada 
U. X. 11. K. 

22 

1 
4 

14 

)8 

21 

100 

4 
2 

6 

17 

1 

4 

9 

.31 
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DELIVU\IES OF' AIRPLANES 

JUly to . November, 1941 

J Uly 

3ombers: 
4 engine.. . . . . . .. . . . . . . . . . . 2 

2 engi ne.... ............ . . 288 
1 engi ne ... . ................ ~ 

Total bombers............. 345 

Pureu1 t s. . . . . . . . . . . . . . . . . . . . . 202 

Other t actical airplanes..... 79 

'rralners . . ........ .. . ........ .-M2. 

Total military ai.rplanee • . l,455 

Commercial transpor te •• • ••••. ____2 

August 

19 
298 

___12. 

356 

43g 

163 
__M5. 

l,S42 

l2 --
Total airplanes delivered.l,46o 1 ,854 

- ~ 

Ortloe or the Secretary or the Treasury I 
Oiviaion or Research and Statistics. 

Septe~:~ber 

32 
349 

_n_ 
4Qg 

474 

lb2 

~ 
1,~ 

_lQ 

1,914 
--=-

Source : Ott1ce ot Production Management, Aircraft Branob. 

Oc t ober 

42 

333 
~ 

4o4 

569 

175 
1 .124 

2 , 272 

---1 
2,273 
-= 

Nove:llber 

56 
256 

--1! 
330 

595 

152 

~ 

2,052 

Tot al 

151 
1 , 524 

--..!M 
l , g43 

2,275 

731 

~ 
9,525 

~ 

9 . 553 ......... 
December 5, 1941 

• o, P. M. explained that tbe deoreaee in product i on in November Jae due to t he tact 
that there were 3! rawer worki ng daye in t hat month than in Ootober.Pr oduotion per 
working day actually i ncreased in November, amounting t o 95. 2 planee per day in that 
month ae compared with 90. 9 planee per day in October • 
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I'LXIIIG BO.UB INCLUllED IN AIRPI..UIE DJ:LI'fau:EB 

JuJ.:r to IIOYeaber, 19 .. 1 

Clue or boat &JI4 
clue or purobaaer 

: t : : 
1 Jul.:r .&usuat 18epteaber1 OotobvllloT.aber l ~al 

2 engine fl71ng boate: 

u. 8. la?J' • . ... ... ....... .. .... 35 33 5 1 u a Br1t1ah •• •••.• . ••• •• . • .•• . . •• 5 8 fil 22 ~ Other tore1p . .... . . . .... . ... - -2 _u - ...Jl - -Total • . .. ............. .. ..... ~ 46 42 4o 15 w = =- = 
4 enaine tl:r1ng boate 1 

u. 8, laT7 •• ....••••.•.•••• • • l 
1 Brit 1ah ••.... ............ . .... 

Other tore.1p ... . ......••...• - - - - - -Tota1, • •• •.•••••.•••••••••.• • l - - - ~ - - - = Total tl;r1ng boat• 4el1 Yere4 •••• 41 46 42 40 15 1R 

Orrloe or \hi 8eore\ar;r or \hi treaeur:r, 
DiYie1on or Reeearoh an4 8tat1et1oe. 

Deoellller 5. 19'1 
8ouroe: Office ot Pro4uot1on Ma.nage .. nt, Airoratt Branoh, 
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I'QtiR DIOI Ill: BOMBERS INCLUDJ:D IN .URPLA.IIl: DJ:LITIRIJ:a 

JUJ.:r to • o•eaber, 1941 

Purobaaer J ul.7 Auglat 

u. a. ~ ................. 1 

u. a. 1&'9'7 • ••• •• • ••• ••• ••• • 1 

lr1,1ah ••••••• ••.• • • ••••••• -- .11 
total. • •. .• •......• .•.. ..• 2 ..11 -

ornoe of Uii liCreiUT of £hi fi'iUUI'7, 
D1Y1a1on of loaearoh &D4 atat1at1oa. 

: . 
:aepteaber : Ootober . 

5 12 

..rJ.. ....]2 

.X 42 -

lo'III'Oo: Off1oo of P1'04uot1on x..n.c-at, .Uroratt lranoh. 

: : 
:lloYeaber: 

26 

....]2 

~ 

~'-1 

114 

1 

Hi 

m 
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OEC S l}lf 

•1 dear •r. Secretary: 

u hae recenUy ooae to aJ aueaUoa tat tile 
cu•&o•• courteal ea aow e1tended to oertala repr .. en­
'~tlYte aDd eaployeae of *le United Statee re&ura1ac 
to \~1• ooun\ry froa forelaa alealoae or ~r• of 
du\ y afford DO opportua1 ty for adYlce to noll r.r­
aoo• \b&\ \lie fr11 ea&ry pr1Y11ea•• accorded s 11 
do oo\ apply to artlelee wlllcll are DO\ ovaed by ... .. 
aod 1a\ended for &belr periOD&l or lloueellold ... . 

Tille Depart11at wll l be &lad \o reoelYe &ad 
cona1der any coaaen&e you a&J care to offer re,ard­
lna \ be fol lowiDI propoeed add1\1oa to article 
43~( d) or tile CUetoaa Reaulatloae of 1937: 

Tbe free entry autllorlled by tllle paraarapll 
1b&l l be allowed only lf tile official ooa­
cerned exeou\ee &Dd preeeata to \be oaato .. 
offi cer la cbarae of lnepeotlon at tile place 
of arr1Yal a declara\loD eubetantlally ae 
fol love : 

I. ,aceoapan1ed by 

declare a we •• no ar c •• a our 
aaa• aad eftecte whlcb are aot owned by ue 
and for our pereonal or lloullbold uee, &Dd 
no alcobol1e beYeraa•• in e1ceee of oae 
wlne gal l oa per pereon, t1oep\ aa follove: 

( SliD'SU(I) 

Your early reply wll l be appree1ded . !I,M_,._ 
Very truly youre , 

~ .. a 1 

Ulpt&) a, 1 rroctb••• Jr. ~"' <: 

Tbe Honorable secretary of \ be Treuury . 
The Secretar y of State . 

t!W- eeb 12- l-41 
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DEcs .. 

0n 1ctober 3, 1941, 1 replied t o an inqui r,r !r02 

you relnt ivo to i~or~tion which you had received 

concorninr; the Italian Gonrn::aent br \ntlnc Jewels into 

t~i a country tl-..ro~h the dlplo:Jattc rouch. The Traaaur,r 

\at ta ·eo all appropri a te atep1 to detect the Jowela but 

thua tar have ~ot found ~· 

I &.'l attachi nz !or your lntor.cat ton a copy of a 

letter dat od Hov~ber 18, 1041, whloh 1 r eco1ved fro~ 

the tate Depart~ont [ lvlng ita vtewa on the queatlon 

of t :.c use of the diplo::Datlc pouch by tho ltallan 

~o'·~~•nt tor the iaporta t lon or jiWela i nt o thla 

country. 

, ..•.. ................ ~ 

!IB:nrd - 12/4/41. 
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QEC 1 1:141 

:;y c!eu.r !!!•, : ecrctc.ey: 

fbi a i a t o aeknowl odga receipt of 70ur letter 

of •. ovai:lbll' 18 , 1941, nlati.Dil t o the 1aportatio~ of 

Jnela b7 t he Itall..an Cover r.::aut t hrouch it. cliploat1o 

pouch ! ro2 No3e. 

The co~tanta of your l etter beTa beaa e&rc!ull7 

noted. 

ccrctcrl o! ~e 4r eeaury. 

T ... o .. orabla, 

7'~ cercter; of t ete. 

~&A~~ 
~- 5;~cl~('7 ~~/:/.,/ 

a. :nrd - 11/26/41. 
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TREAS URY DEPARTMENT 138 

I NTI!It•OI"I'ICI: COMMU N ICATION 

DATE Deceober 5, 1941 

TO Secr etary r~rgontbAu 

1tr . Co chru 

.I.e 11:15 this !orecoon Y.r. Liveeoy tolep!:oned cte t o l et ,.. be .. that he ba4 
, .<en u 7ut er .i:t:• A!tor!!Oon vU!l •:r. llorle the quetUon of a credit t.. ::'!!aila4, 
follo>~1DC ~ vitlt to Secretar; Bl.lll' a office yeaterd.q I:IOrllill,!. Si.nce there ba4 
bee:\ no direc t. Pp})roach to tha J:~eriCM Government t or t he cre41t, but merel.7 l n­
for:ol diteuaalont vltn t he Amorlean l'~ni ater at ~ok, }s. Berle had aoked 
::r . Ll .. ae: to dreft a cablecr am to our Legat i on nt !nnei<ok 11hlch mi ght conotltu.te 
eL l nvitnt ion to t he ~overnmcnt of ~~ to oubmit ou.ch raqueat ao oi &ht be had in 
:~tn.l. Before th l a could be ncnt t here wa.a received , howevor, a furt her meaa.atte 
fr~ the Le,Pti1n at Bangkok eett1ag forth a foraal requeet, e~bodici in an aidt­
:te>o lrt f ro;: t he ThAi l:tniotcy Of fer ell;ll Aft airs. Hr. LiYOIIY promited to OeM 
tt.ll btter :.eua&e to u1, and it hal nov been recei•ed and 11 atte clled hereto . 
Sloce tc.o aHe- - e:oire opocUic.U.l:/ roqu.eato a credit o! $3 ,000 .000 f'ro!> the :::xport­
l:·or: ::;.u to P&7 !or i a:>orto fro:: t blo country, ~:r. Lh•eoe:r conoulted :e vi th 
reo·tct to r•ferrint; tho cattor t o ::r. \larren Pierson. I told hla that tl:.io lhould. 
·• 4oot to; oll 01eans end t l:at t he 1'reaoury vol:.ld haTo no obJect1oo it t he vhol e 
::oltt" v a h'\l:<'led b;; the t!:<port-Imp~rt Bank, consld.eria& t he d.lr ect roqu.eat an4 
lt.• n::ture or the use to which tbe f oreign exchange would r.;>porcntl.;; be pu.t . 1\u'­
lh•r .oro , I od<!ed that the '.!r oaaucy vould be glad to aco "'*' credit f ro= t h1a coun­
tr,· dlroct~/ t ied up terousb the uoual formali t ies of tho Export-Import Bank ltoit­
l~>j; t ho uu of t he fu.ads, a! nco I had learned in Cbllll'- t hat nur.:erouo excluulgo 
t1'Nll4c Uont were trudng place between ~nngha1 , !.t!n&kok nnd :lev York vh1ch circw..­
Ht.ttd. OJ.r f.:z:c±E.n~"e Control. Fro111 our delire to help Ctina atralli;t hen her currt~ney 
~dt:•te. t:..,re! ot e , it Wt!.t ~4dlt1on.ells deair£-ble tl:4t e.xchan.t'e een:uor:l!ed. for 
L. o:to !ro~ t he United Statco , r ut her than exchan6o lo'itb DO root rictlono on it, 
h (1Ye~ 1! ~~ Govern::1ent docldee that ~ e7t:en.don o! credit it dedrl'b:le a.t 
t~ts ~cert&i c :ocent . 

1 a.t.nd J.r . Llveeey to l et me know vhat a:av er he ht-.4 f rom t:r . ?ierson, and 
rlu r<::ln<ltd hi: that t ho Tr enouey would otUl r equire n letter fro:> Secretary 
'·"11 1! t ilh D01lr r t:ent It to eonoidor a forward purchau ot eol4 or nllY ot her 
cro41 t occo::;.nod~t1on for Thai. 
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G 
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•• IIlii I, 1M1 

!be henkz7 of ltate pneeDh hie •••U.-ta to 

\he llo..,..lll• the henta17 of the !'reaftl7 u4 •Mloe .. 

• ••w of t•lecru 110. Mt, date« Dee•ller 4, 1Ml, u4 

eopi .. of the pe.ra)lllrue of t•lecru 110, 1148, d&\e<l 

!ba1laD4, tr~ttillc a pnpoea.l froe the !ba1 lliaiet.,. 

of ronic:D Utain tor tho opoDiJic ot • are41t of 

$8,000, 000 lv the lzport-~rt llulc. 

Ooplee of tolecr- DOe. &37, MO, M4 trOll lilulcl<olt 

8114 DO. 161 to Jaaclo:ok, tocethor wl \h eopiee ot \be 

para))llrue of telecr- Do. M8 ao4 tela- 5'9 an 

laoloavoal 

1. hoe LepUoD, Jaaclo:ok, 
DO, 1148, De-ller 4, 1Ml, 

a. rroe tecauoa, .lao&tr'*, 
DO. Mt , Dlc .. 'ber •· lMl. 
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PAlW'I!l!.l.s:: or !!11LZG!WI REO!rnm 

1'110111 American LegaUon, JI&D&lcok, 'l'IIA1l&n4 

nL~ 1 December 4, 1941, 1 p,m, 

1'0, I 548 

140 

!hio 1o in rderenco to tel•crM no, 161 oont at m14nit;ht 

b7 tho Dopartaent on tho 24 ot Doc•bo.r , 1941. 

I ao aoloo4 to call on tho lliniotn tor Poretcn Utairo 

th1o DOmin& at 'lhicb tt.e be suo .. an aide -1r• 'lhicb 

WCio 4atod the Jd of Dec•ber, 1941, In 1t a c-reial credit 

ot $8,000,000 to contraot oecrurtt.r ot sold llblob •o dlpod ted 

in :Bt.ackok •o requeoted. J. tranulttal of tho context ot 

thio &ida memoir• will be oent in a oeparate tole/!1'..,, 

Reference in thi a connection Ia reopect~lly made to the 

tollowinc ta1egramu lio, ~ tro10 the Lop tlon, 5 p, m,, 

30th ot lioYember, 1941, eopecia1ly para,rapbo 4 aod 6: No, 544 

tr~a the Legation, 4 p , m,, the tirot t>t Docaber , 1941, 

PZCJ: 

Copy: bad: 12/5/41 

Regraded Unclassified
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Da\ed 
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~ ... bar II, 

a.ora\&17 of 8\&w, 

Vaai>J.acton. 

l!.oo4. 9155 •••• 

51!9, :O.O..'har II, 2 P·•· ( IIIOtiOI 0111) 

ll'oUoriDC 1a ~ full \&xt of u a14o M.oira 

4a\e4 :O.O..'har J, ~~1 fro• tJ>e ftaJ. ll11lioll'7 of 

loraicll Mfairo w ~ .U.ncaza :t.cauoa at Bucl<oitl 

• .uDJ I!E!IOI.I!I 

Oil&. liio li&Jooty1o lloftn.oat, OYOr 4ooirouo 

of aa1ntoill1DC &114 proacU~~& tho fr1eD4ahip aD4 

OOMUC1ai rolaUou Vi th thoo Uai tad Statto of 

.... rica, ha,.. tha honor to la;r 'hat ora ~ Ulli \e4 

8tawo lloftra.at thoo prooo!DC I1H4 of !hail&D4 

tor Ulli te4 S\&too 4oUaro. 

i'vo. 18 ordu w facUitoto or oaon oaabl.o 

~ ti'Ko rolaUou of thio C0111\tl'7 vi th thoo Ull1 \e4 

Statoo of .U.nca to 'ha <>arriod on .W.riac thoooo 

U010o of tho 41a~ccaUon of no,...l trado coll41Uono, 

liio li&Joot;r'o lloftn.ont 'I'OiltUH to approach ~ 

Uaitod S\&toa lloYoraoat vith a now to crant 1JT t hooa 

to liio li&Jooty'a GoYOrllMnt of Ulli \&4 Statoo dollar 

Ora41 h npoa coll4H1ono, for vhich tho 1>oola of 

llOCOtiatlono 1a ou'halttod 1a tho ••or&llllwo attached 

bert to. 
UIS 
copr:ltaa:l215/lll 

PJCX 

Regraded Unclassified
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S.oretarr of Stata, 

WtthiDgtoD. 

SPIOUL 01.U 

"'&trot 

Beo14. 10112 a ... 

549, Dtctaber 4, 2 p.a. (!&CfiOW TWO) 

!hroo. l!l.a M&Jtatr 1a Clo1'ti'DMDt wUl waral)' 

apprtolata U.. q11p&tbetle coul4eratlon 'br U.. 

IIDJ. W4 Stataa Oonn•nt of \hi a aauo.r; &114 aa u 

be c:ratatul tor ~ atapa vhloh alaht be taken lD 

or4ar to eJI;pacU ta tho conoldara Uon \htroof. • 

to aalntaln lta or4tro !rca tho tlnltad Statao ot 

Aooarlca owing to tbe coaplota drrlDC 'IQl of DOraal 

&ODI'CIOO o! ou;ppJ.¥ ot UDJ. tad Statat pld. 

flro. !!be '1'ha1 Goni'DMn t 1o COIIplo tel)' oobon t, 

aa h oloarl)' ttt ""' tor tbe bea.tn ot all toreip 

Obltrnro ln tbe latal)' 1ul.Uid report ot tho 1"-'>ctal 

1'1>No. Tho fha1 Gonruo.,t raquooto tho UDJ. ta4 

Statao GoTorDMnt to plaoo at 1 to dtopollal throuall 

tho export """' ilopon llulc tho .,.. or $8,000, 000, 

holt to COTOr OUCh fhal GoTarneo11t laporh froa tho 

1/DJ. tad Statoo 

142 

Regraded Unclassified



143 
-a..,_,, »M.wr II, 2 p.a. (IIOtiQI ft'O) t.._ •·lk* 
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hon\&rJ of ftah, 

"~·· 

snow. ow 144 ....... 
IM'4 9a21 a .a. 

co-rolal -•t lllporto troa t ho Ul1lto4 Staho 

ot "-rica ae ~'be poraltto4 'bT l10811N, 

llllltocl Statu OoTo..,..at to IICN • ill pr1ll01pl o 

to t'be ro-at of t hlo ... at "'" ozwl of war, 

whoa lt rHahro illto t ho free uoo of aU ito 

fontcn auohL tho larcor part of vhloh, bo1Jic 

lD ot orliac, MD tor tho pnunt oft17 'be uoo4 

111 tho otorltac area, 

h preparot to I&I'Mrk ae coftr tor t hlo 14co-

4&Uoa 'baht 22,000, 000 (pouat oterl1Jic 2, 000, 000) 

worth at lb cold 4opoe1b ill ~ok lo fuor 

ot tho tlll.ltocl Statu ot "-rica, 

ltoolf tho rtcht o~ r~pe¥1ac, 111 whole or lD 

part at &JIT aarller ••••t than thot oarlucecl 

l n .lrUole rov, ohoftld it f i nd 1\oolt ill 

fu4a that poralt .. oh anUc1patocl 1'1p&¥111nt , 

(lllll or ~a:sUG:~) . 

U!s 
CoJ>r :oc :l2-5-41 

Regraded Unclassified
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11J 4tU l£r, IIOO'ftP I 

TbaDk 7oa tor JOUP letter et 
D.c•btr W, traua1 tt~ Pt,.Pt 
ot Spet1al !ant 1. C. au ........ 
tor JOW' leUer of Dto..-r 1rt re­
ttrrlD& te the Mle of pll at futl .. , 
Medoo. 

llr. J. Jg&r lloenr, 
Pe4tral IVen of Ia.,.atJ.catla, 
Deput..t ot lutlce, 
•ahl.qtoD, D. C. 

1.45 
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;..-­- f 0 .,... t .}:4 "t5 
~ 146 .......... ., .......... ")~ ~---

........... • PWbuwod .t llllinn ""'-- p .v-..IL . 
• • , 7 I. .. 

~ 5 I IYJ.J/W 
DoDoiHII •t lltlb•lll'l" 21 1941 

mmnmvt 

,.. llonoJ'ab~ 
,.. Seortt&I'T or the rr.uv,. 
latb1ne\OD1 D. C. 

Tbere b be1q t.l"Uiaittecl to 7" borewitll a 
copr or the rol.lclor1Dc report. hi oo-uo. witll a iaw.U­
pt.ioo oooc.l"II1AI r-ip t=.s.• 

aoport ot Special AceDt a. c. Alder­
d.aw.i at ... Iork Ci.t,r, ....... 1" 8, 1941, 
&Dt.iu.d "Carl rn.e., Rapt....,. - 0 
(PoNip r.m.t.).• 

~· 

Regraded Unclassified



FEDERAL BUREAU OF INVESTIGATION 

CA IlL PRIESB 

5 - &11 .... 
4- !:.W Torte 

SSPIOIWIB - G 
( !0 !I!ICll P'OIIDS) 

CAliL l'liDISll &lid. lWI3 ltlliDlJ'lR &J'II part.aen 1n 
carl l"rl.eN &Dd c~. ao ... da1 !on 
P-, wl:d.cb S. a tl.za ..tab"....,. 1n i901, 
dell~ 1D wbo~Ml.e ell ,..W-1 ~ 
p1'09iaiou ODd bazdaJ'II. P1ft wo acot. u 
a&a.a ~r .. ~ C1\)" Built ot Jw Yoatc 
ODd Baoo Jlao1oMl. P- Cit)', .,___ 1n 
Boou da1 oro., ml alH- uo eleo~r1o 
11!JR pleD\ &lid. ext.en.1'ft ........ ADd 0000& 
pl.et&Uona 1D ODd arowd lloou dal !on. 
Total uaet. at P"rt.Den eat.S.at ecl at 
Sl,a,OOG. P1ft S. Oil United St '\tea lat. ot 
aerta1n bloalr:ecl ~Wt.iorale or Jllq 171 l941J 
&leo at.etecl t.o ba'ft baeD on Pl'llnoh bl.aalr: 
11atl or llowot>er 28 llld Du 11 be r 6, 1939. 
Anal;rai.a or acoO'GDt .. tlecn. p rinoipal c»­
poai t.e .,..,.tee! troa llnit.ed Fnd.t Cogpt.n.y 
ADd -••llllrral orul Coap.a:y, l!n York C11;r. 
1aootmt bloclteciJ l>Wnce u or 9/2/41, 
$6,892.56. D>to_, atat.H aubjeat' • 
aceowlt. 1a, 1u atteat, U.t or a pr1•t.e 
llaDIIc' ODd illpoaa1ble to .... ~ cl1apoe1-
u ... ot fllDda tZ'OII aooO'GDt. 

- P -

IA~t.e~! au-. t.o .... Yo~ 8/'22/41 ( llurMll 
tl.~ IC>S...363lD). 

..... --- ~ 
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" ..,,. 
AT ... 1011 CID'e 

Con.f1det:lal Iato_. 11 tumiat.d the """-r 1ll\h 
itl!onoa\iOD GODta1Jied iJl Ida f1lalo aDder data ot Fabl'OIU7 ?, 
1~, whioll nneot.a that. CA& rma" OO UP411Y 1a a t1a • 
caW a\ - del tore, , _ !h18 t1a- uwN1e'wd 
1D 1908 \o II Jill tbe tim ot &. !WI'- llld. .... !t. 
part.mn are CUL JIDSIIIId. IWIS IIIJJIDI.I ...... are ~.e­
n port..s to be u th81r late .szu., ud ~ 1114 
oo•\&Dt. 1Dd1rld1ala. !'- n.- 1a rel&thalr ~ Wac 
...,. or the lar.-t. -l"'d4 -.Jpd.au £!:.f:"-• n 
dNla at. -...olMala 1114 ntdl. u c1Jspo4a • 1114 ~ 
..,.., ud alalo .... u apDta iJl lao• del • .., .lllr tbe lhU-.1 
Cit;:r a.J< ot 1ft loS 11101 tbe leu...._., P- Citro 
p--. ID acldS.tloD, 1M 1lft.1a npon.t \o- a- llld 
oo - pla\&U.0.0 a 1• pl&a, ella\lle U•t. pl&\ .,. -
\aaiw r.lutete. 

CODflclaat.1al ID.lll-\ l:l, at. ta la\l..o.-1 CiliJ .ilak 
ot 11ft I OJ'k, ss Wall. et.nn, ._ Yo a cur, lld'l'l.ac the •d. tar 
that. Oarl rd.- ud c~ aiDtal.JIIId a -liD\ u tbe 
.Pbreicn Dtpart.ct. ot \be belld ottioe ot ta Jatio.-1 Cit;:r 8uk, 
wb1ol\ acaount; - openecl lauJ7 9, 1936. 'l'ba IIJ'MI.\ til& aloo 
.. neota that. nbjeo\ ""IIPU9' &1ata1rw a •-• at \be 
1'- cur B-1\ ot the JaUo&l Cit¥ Buk, &Jilt 1a ...u..-.. 
to tlla\ Ua\itatlOBo IDtD-\ .taW t.llat. tbe pe.rt.an -
CA !IL P'IIISI, ap '70 :r-zw &Jill IIAII 1111111t11, 6a JN.ft ot ap0 
4 -NIIIl-~the,_ C1tr BaMb ot \be laU.oal. C1tr 
Beak, 11114er cleta ot ~ 23, 1941, ..C. o\ecl t.lla t lloUl pa ZU.ra 
..... ()e- - .,. iJl ~- 1ll\h tha '"-' a1a ot the c.- ao...-. e4 "" llel1a* to lie a\har ao\iw 1a 
apreadiJic Pl'DP" •, or •111&1.\U.lll o1ber aata wbieh ldP\ be 
ooM!.clfted pc&Dia tor -d.zlc ao,..ftial relatua. 

Con.f1da\1al Iillto-- 1/tlld'l'l.eecl U.t than - DD 
book loa& \ad u Boou del "'"'• &Jill, •·-h u Ul1a pol.a\ 
,.. 1tl the utarior a ntber ia-aibl.e, tha .. bjut. tim 
-. u.c bs' the llauo&l os.v a-It u oou..ot.ioa _.,.. at. t.lat. 
point., IDtoraa\ a \oteol t!la\ t.la tim bad bo~ rra \~ \o 
Ua, ainoo 1926, appanut.l7 \o pro'llldo ..,., t or clelq iJl 

-2-
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reoe1~ ot reod.tt.,-. .1. l.up ~· ot the oawdl.\ !U. 
oo,.itted or ,..,_. eol"'Upa • eo with the •-
Braaob reli.Uw to eolJ.nUac ...U lae.J., 'llld.dl W '­
ad"M~oe4 to tJma O'J'U 4J&tta NnlUac tzva ci.4T 1a ~ 
tre,.aoUono. Intb- 12 otated thet tbio 4ft- • 
tJw P..aid&Uall1a\ ot oenau blooDcl •\1o~~ala, ._... 
Jal¥ 17, 1')41, u nll u la"fizll '- on t» 1'-.b blMII 
Uota ot I!Oftllber 31 ad Deo.bar 6, 1939. lrw'uUoa ot 
tJw Preo1clent.ial tilt. ot oortaia blooloe4 •t1oD&lo, claW 
~ 17, 1941, ron.ot.o u..t. C&J'l rrt.- allll c,..,lll'.,. 
looated at J!!!!!!!g ~ !!12-

1.49 

IatoiW.Ilt. 12 pellld.t.ted t.» mtor to _ _,_ t.» 

lodpr aot.o oow!Uc u. ·~ tzva J~ 1 1941 to 
s.ptaol)er :z, 1941, w u .. DOW t~~at. praouoaq wi1boat. 
uoepU.on, all ct.poait.e t.o tbo aooo'CIIlt ..... w tzva .s.u.r 
cna of two,....,._, U. lhd.t.a<l PM\ Clc>alpaiQ' 11ft Yorlro loeaW 

at Pier 3, ~rtb lher, a. Yolk Cit.7J -·i Dlnal ODd ~. 
Inc. , 90 Bro&Al S\reo\1 - Tori< Cit;)'. 

Oebit.o to \» aooOU!It .. ,. 1cl.,U11a<l lu' <!raft -
bere lliCl .. ,. 1A:. tho ..... ta ~ fJ'I>a •• low ao $1 or S2 
u:p to $2,000. Into.-\ ad·ol.la<l tbat t»oa <ln.tta had booll 

retuma<l to ..,...jeot ""'* 'I ad no raoorclalo: ot ~~~ il.al 
had bean •da bT tbo bull<. .,.,..aq~q it. ""uld be ~bla 
to clata....U. u. <lilpo.tUott or theoa tu:~.e. Iato,.,.t tllrt.bar 
atata<l that tlxl.o OOCIP'IQ' .-,, 1a attecrt, act ao pri11to boDlouw 
ltd o.U. t»1r aboolao to 1.ncli'ridaelo tor a ..U too. IM-dl 
u t.ha aeoOQI\t 11 blooDcl m<l 1o opent111c lllldar a , ........,. 
Uooc .. 1 tba aooOOl.at 11 DOt be1.ac 11111111. toN<!, bolt a 1aa<l 11 
~nc <UNota<l t.o oont.aot the fol'lllp .rw.la CoAtro1 ot tho 
1'rau1117 n.p~t., lin Yorl< C1tr, to u oertain allot tbo 
intoN&Uoa "-7 187 baft 1a ..,_ns..., with tJw 11Mno1a1 

tllllll&cUono oC 1b1o ·~· 

1 laa<l 1o bailiE dinota<l to U. Boreau lu' oapant.a 
latter requoaUJic the' stat.& Oep&rt--' to canduot on ill~ 
e-t1oa at P- C;!!{/--• parUGUlarlT at tbo K&Uolll1 
Cit7 Dank, to uoa OOIIPleto iatoma Uon rela u .. t.o U. 
adti 'fl. t.r or tbo oolii)UIT ill that lcoa tioa. 

_,_ 
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.Jrbral llurfGI of J mrntljpdloa 
llnlld &tat,. Dfl~Clatnd of J WIIttr 

•ul!blgllln. II. Ql. 

December J , 1941 

, r,c ··nnor .ole 
l .C'i Jt•erot.arJ of l..he 'i'reasury 
··• in ·t.on , ll.C. 

PC:'lSO~lAL n.r·u COJ;FIDf) TlkL 
~l SP •• C!AL , .. :SSL1:1ER 

k' or jJOssiblo interest. tO you i.n'or-l& t.ion ' as bren 
'e"e!li ·: -d t:-oo a confidential scur-ee 1 'Oltiosu roll.&b111t.:r is not. 

J:n";;n • o t. o ef!"eet. t'l.ilt as or · e .!"ir:zt. pa ·t. or .. ovenbcr, 1;.41 , 
t. -o wu a "Uc.al"' :>endin- ithe"t!Cy 20 , 000 worth or .\serican 
o:.1 & c.o li• sold at. 1aopieo, '.o.xieo . i"ccord-ln • ~o t'tis 

"'"''• en ovmber 7, 19Ll, an itldivtclual. no,cd LO"''is was 
a.. 1.. L'l'" t. u 1 ·rival o! t.«o oen or ~o 7fere tQ eros· t. e l'nit.cd 
$t.nt.t3 - rxiean border at Bro'>"msvillc , texas , and ':'tho wore 
s·,ppo~cJ t.o =ue lo t•tis ;·old inw o:dco frocn t.he Unttecl States . 
• t. s ' '-'i.O"'t.trl , ... O~'I't:ver , t.,s.t prior to arrivinro nt. tampico t"tcse 
.:a '.11U\F\ .• cd individuals , one of 'n!'tom nay tc 1dont.tcal :rit~ one 

••!J; lod.tin (:lood·.Tin), stopped at ~ontorroy, "1.1Jdco , on 
(!•: 1tc.r 1 l ?Ll , unci ".sol d t.hc .,old" to an 1lnknown wrt{, prior 

too r"""C .... u.n' t.o 1ar.'!pico as .• as oripi~jall r pla.n•,e-d . 

1t, :. ~011rce hl'\s also a dvisdl t.:tnt "anot. or load o~" 
olJ" ta t.o b• bMu --ht int.o ··ex:ico ,fit.hi..n t ... u nt.;(t. mon h Ol"' 

!.+It' "" 11 n · t.t:d St..a tes . 

~ -
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TO 

FAOM 

SubJect: 

TREASURY DEPARTMENT 151 
INTER OFFICE COMMUNICATION 

DATe December 5, 1941 
Secretary Mor genthau 

llr. White 

Exporte t o Russia, China , Burma, Hong Kong, J apan, France 
and other blocked oountriea, ae reported to the rreasur1 Depart!lleu t during the week ending November 29, 19q.1, 

l . Export• to Ruasia 

EXPOrt• to Russia aa reported to the Treaaury during the week 
ending Noveober 29, 1941 amounted to about t 2, 40o,ooo as compared 
~ith 13, 581,000 during the previous week. Motor trucks and chaeela 
atd lll.ll tar1 tanka were the principal 1te•a. (See ApPendix c.) 

2. ExPOrte to China, Burma !l1ld Hone; JCong 

Expor ts to Free China were valued at approxlmatelJ tJ,24o,ooo, 
or which motor trucks, busses a nd chassis and printed a:atter were or the ;aoat importance. (See Appendix D.) Exports to Occupied 

( China amounted t o •120 , 000. ( See Appendix E, ) 

Expor to to Burma totalled over $l,JOO, OOO and , ae in the oaee 
or exports to Free China, the principal item waa motor trucks. A \ 
lar ge percentage ot these exports may be destined tor Free China, 
( See A'pendix F. ) 

G.) 
Expor t• to Hong JCong amounted to about $l , JOO, OOO.( See Appendix 

3· Exporta to Japan 

No export& to Japan were reported during the week under review. 
Japan, however, al.~t be the ultl~~ate deetinat1on ot some ot tne 
exporta to Occupied China and Hong Kong (via Occupi ed China). 

h. Exporta to France 

No expor te to France were r eport ed during the week ending 
llovember 29, 1941, 

5. Exporta to other blocked countrle a 

Exports to other blocked count ries are given in Appendix A. 
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SIMURT OF UJI!BD SUfl8 152 Dt*BSfiC lWt&IS TO S1UCDD CCIUftR.liS 
AS RBl'Cit!l!lD !0 'rHI !UASUIIJ lllPilmlllllf 

PIIIW ID'CR! Ia:W!.U'IOJS R!CIIVID 
ImiiiO !liB PIII!I(I) IliDICA!'III ll 
~ 28 w lfot ....... 29. 1941. 

(Ia U>oua...S. ot 4.U..Z..) 

Ju.lT 28 
w ... t eo<lecl ... k Oftdecl '!'oWl Jsrr, lS b!ztar 22 l'!'lb't 29 Dcw•t;tg lm<r1e 

$48.,480 • 3,581 • 2,436 
·~ 9,939 4>4 120 lD, S:O 

20,'1)4 1,228 3,2)9 25,201 

1,8'10 41 ll - 1.a'/'O 

ll 4,333 1,oaJ. 1,)62 6,'714 

v ' - - ' 
2 - - 2 

.4 - .4 

2,215 1 ll 2,216 

4,475 l33 11 4,619 

9,)'/U ]32 690 10,192 

IrldoeiU.Da 30S - 48 3S3 

XIII;T ot tile export c!Aolantioae Aft recc1'1W4 with a lac ot -ral dip or -.. 
Tber.tor. t1>1.o c<Mqdlation 4oee - aocar~ npreaan\ t.be actoal wM_.,t ot 
• partiCIIlar week. '!'be l&ft&'U' U.. pario4 OO tiJecl, t.be cloNr w1ll t.beee J'l.cal'M 
·- w Depart.on\ of c-rce J'WTUecl tl.pree. 
Ot W.e total $1,864 tb0118810i wu repor\ecl b(a ~ 28 w .t.uga.at 23, 1Jiol .... .,., 
IIIII lhl.ppecl prier to mesi>lg or4Bra. 
n-.t1c expor\1 he Aqut 23 tbrou.Bb w et •DdiJII !lon.ber 15, _,\eel to 
$5,095. 

Frca S.ptaber 11, 1941 to c!A\1 - It 11 pn.-4 tba\ a large pa.....,t.c• ot 
aatertaJ. l1ete4 t>.re, oon.Specl te Buru, 11 c!Ae\iDecl tor Free CII1Me 
laclu4oe both occup1ad 1114 Free Fr_.. tllrollcb -k •ncl1n8 Oct<Mr 4, 1941. 
Occup114 1M Free FraDCI M'J)IZ'a\ecl tb&ftatWr. 
Lt•• u.. t soo. 
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.Jill7 u - Ails. 2 
Ails. ~ - Ails. 9 
Ails. 11 - AilS• lli 
Auc· u - Ails. 23 
Ails. 25 - Auc· JC! 
8ep\, 2 - Sept. 6 
8ep\, 8 - Bep\.lJ 
lep\.15 - 8ept.20 
8ept.22 - lept.27 
8ept.29 - Oot. ~ 
Oot. 6 - Oot. ll 
Oot. lJ - Oot. 18 
Oot, 20 - Oot. 25 
Oot. 27 - loT, 1 
J oT, 3 - JoT, 8 
loT, lb - JoT, 15 
NOT. 17 - loT, 22 
NOT, 2' - loT, 29 

Total 

t6 ~ao••• fo Ohln••• 
controlled Oontrolle4 

porte porte 

395 

J09 
2 
1 

20~ 
2,281 ~ 
3,822 y 

llO 
1,225 
5. 312 

5 
269 

4, 772 
1,672 
2,851 
1,228 
1t!l2 

27,697 

!/ !heee t1guree are 1n part t aken from oop1ee ot eh1pp1ng man1teet e. 

Ezporh 
to 

Japan 

1,657 
1~~ 

6 .. 

-

5 

1,869 

gj f1gu~e• t or expo~•• t o Free Oh1na dur ing the se we ek• 1nolude e~orte to Rangoon wh1eh are 
preou~ed to be deat1ned t or f r e e Oh1na, 

l/ It 1a pr e oumed that a large peroon tage o t oxpor t o to Burma aro 4ea t1nad t or Free C~na. 
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APPE?IDIX 0 

Pr1nolp&l Exports from U, 8, to U, 8, 8. R. 
u reported to the 'l'raaeur:r Department 
during the week ending November 29, 19~1 

(Thoue&nda of Dollar&) 

TO'!' AL EXPORTS 

Pr1no1pal I te••: 

llotor truoka and ohaeele 
10.11 tarT tanka 
AT1&t1on gaaol1ne 
Auto replacement parta 
Refined oopper 
Zino alaba 
Bran and b1'0nze platee &nd aheeta 

667 
638 
435 
199 
195 
100 

70 

154 

rreaeur:r Departunt,bhielon or llonetar:r Rnearoh - tleceaber 5,1911>1 

• 

Regraded Unclassified



APPEIIDIX D 

Principal b;porta troa u. s. to rree Chlna, 
•• reported to the !l'reuul')' Deparaen t 
during the ••elt ending lloYellber 29 • 1941 

(!boueand• of Dollar•) 

TOTAL EXPORTS TO FREE CHDU. • 3.239 

Princi pal Iteme: 

Motor truolr.•• bueeee, and oba1111 
Printed .. tter (Banlr. note•) 
Auto aa1eabl7 parte 
Iron and ateel bare and rode 
Lubricating oi.l 
Auto replaceaent parte 
Ootton piece gpoda 
Braaa and bronze bare and rode 
llaoh1na and heavy ordnance gune 

and oarriagea 
Printing and l1 th.ograph1o inlr. 
Oopper w1re, bare 
Tirea and inner tubea 
Oopper wire , 1naulated 

t~ 
237 
100 
s6 

~~ 
75 
69 
6o 
59 
59 
55 

155 

'l'reaeury Department. J)iviaion of Konetary R .. ee:rch J)eoeiber 5, 191n 
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APPEIIDIX J: 

Prinoipa1 ~r~• troa U.B. to Ooc~pie4 
China a• repor~e4 to the TNu~r)' Dep~tmn~ 
4~ing tbe week ending NoTember 29, l~l 

{Tbo~ean4e ot Dollare) 

TOTAL EXPORTS TO OCCUPIEil CHINA • 120 

Principal. Ite .. : 

Leat ~obaoco 
Burtaoe- ooate4 Paper 
r o@t&1D pen• 
Other paper an4 paper pro4~ete 
Me41oinal preparation• 
A1r-oon4iUon1ng equip .. n~ and parte, n.e.e. 
Xrat~ wrapping paper 

156 

TreasurY Dipartiint,DiTieion of MonetarY RieearCh December 5,19•1 

Regraded Unclassified



APPEIIJ)IX r 

Pr1no1pal ~rt• troa u.s, to Buraa 
•• reported to the 'freaeur7 Departead 
durin& the week endlnc loYe~er 29, 1941 

!O'l'AL J:XPOR'l'S 

Prlno1pa1 Iteu: 

157 

»otor truoke 762 
Other copper aanutaoturu 101 
Pa .. enpr care ij 
llllk and oreaa 
Auto parte tor replaoe•n1i 4 
Rellet euppllee - other 4] 
LubrloaUna oil. ~ 
lla11e and bolte 112 

Regraded Unclassified



APPENDIX G 

Prlnoipal &xporta froa u.s. to Hong long 
aa reported to ~ freaeur7 DepartMnt 
during tbe week ending NoTeaber 29, 1941 

( 'fbouaanda of Dollera) 

TOTAL EXPORTS 

Principal Iteu: 

Tobaooo led 
Otber paper and paper produota 
llotor truolta 
Ginaeng 
Boolta and other printed •tter 
Coal-tar produota 
Otber orude ngeteble druga 
Autoaobile parte for replaoe•n' 
8od1ua ooapounda 
Pr1nt1ng paper 
Wrapping paper 

158 

• l,J25 

!rehaury ISepartment,Dhhion of iklneta.ry RieearOh lioeiber 5,1941 

Regraded Unclassified



Our Bill1 

Your letter of loYeaber SOth, giY1Dt 

me a reYiew of the German oil aituatiou, 

na of great 1ntereet to ae. 

Thla h ju.t the lli.cl of lnfora­

tion that I like t o haYe. 

Youra aincerel1, 

(11,..&1 IIUf 

Colonel illliaa J . DonoYan, 
Coordinator ot Information, 
1dalnlatrat lon Building, 
25th and i Streets, !C. W., 
laahlngton, D. C. 

159 
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TREASURY DEPARTMENT 160 
l~lt OI'F'ICa COMMUNICA110fl 

DAnE Deoeaber 5, 19•1 
f O 

''""' 

8eoreterr Morgentbau 

l(r, J[uarok 

SubJeot: Material tro• O.C.I.: Arnetein 1e Report on the Bursa 
Road 

Preeent 8ituation 

1. There are t oo Ia&!\)' unneoeuarr delar• along the r oad. 
It tbeee were elia1nated, with the preeent equipaent, the aaount 
ot tre1ght oarried oould be doubled. Truoka aalte one round trip 
a aontb, whereae theJ abould ll&lte two a aonth or, ae a atniaua, 
three tripe e•err t wo aonthe. 

2. ror laok or lubr1oation and proper aalntenanoe, the 
u re or a truCk 1t onlr a traction or what it mould be. 

J. Proper inepeotion and adJuet.ent or aotore could ean 
25-4o percent or the present ooneuaption or gaeoli ne. 

•· Kundreda or truoka, out or ooaaieeion due to laok or 
apart parte or other reaeone, haYe been allowed to etand in 
the open and ha•e deteriorated berond eal•as•· 

5· Onlr a eaall percentage or truoka are operati ng 
oo11pa.red to thoae owned and ahown on the bookl. 

6. Tiree are not re-treaded, and, aa a reeult , their 
11ta it onlr hal t ot what it oould be. 

1· Be•entr-tiYe peroent or the truoka returning to Laeh1o 
run eaptJ. r oo Bh1ng hae wood oll to ahlp but the other organl&­
ationa wh1oh own eaptJ druaa retuae t o aell exoept at exorbitant 
pricu. 

S. In June, 1941, there were 140,000 tone ot treigbt 1n 
the Yio1nitJ or Rangoon. or th1a, 24,000 tone wu aaoh1nerr 
and aqu1p .. nt whioh had been brought troa Indo-China and oould 
ne•er be tranaported oYer the Buraa Road. 

9. The Buraa Road ie negotiable tor itt ent i re diatanoe 
and oould handle aanr tiaee ita present load. The Chinese 
truok dri•era do a •er.r good Job. 

Regraded Unclassified



- 2 -

caueu ot Pruent 1Uuat1on 

161 
D1Y1e1on ot Konet&r7 

lleeearoh 

1. There are 16 goYem.ent ageno1ee operaUng truoke on 
the road. &aoh bae 1te own organ1sat1on, ebop tao111t1ee, equip­
aent and pereonnd whloh are not uallable to the othere. The 
truol<l ot one organ1&at1on aa.:r be 1dle wh1le thoee ot another 
are onr-wol'ked. '!'he ageno1ee b1d aga.1net one anothel' tol' the 
ael"f10U Ot 0011111el'o1al baulel'l. 

2. fbe goYel'ftaent organ1zat1one do not take autt1oient 
1ntereet 1n operet1one. The:r b&Ye aan:r exeoutiYee, eaoh w1tb 
aee1etante and eeol'etariee, but appal'lntl:r none of theee 
aotua117 go out to eee bow the road ie operet1ng. 

3· 'I'I'Uok opel'at1ona are baapered b;r papar-wol'lt. The 
Cuatoae ott1oe 1a onl:r open a pal't ot the da:r and holde up 
twndrede ot ti'Uoke tor 1.nepeot1on. '!'he Yar1oue tax oolleoUng 
otf1ou along the I'Oad abeorb 10-15 da:r• of eaoh tr1p. 
OoYernaent ageno1ee gathel'1ng etat1et1oe oauae aan:r dela:re. 
!be aoYeaent ot the ti'Uoke 1e etopped eo that aooount1ng work 
oan be oal'l'1ed out. 

~. The pl'eeent ti'Uoke are under-powel'ld fol' the I'Oad. 
8aleeaen baYe eold ti'Uoka aa --ton oal'l'1el'e wh1oh 1n the United 
Statea on bettel' roade are onl:r rated at 1f tone. Mot onl:r al'l 
the truoka OYer-loaded but the:r al'l badl:r loaded. 

Pl'1no1pel Reoo11111endat1ona 

1. The Bul'aa Road Ooaa1u1on ehould take oYel' the auper­
Y1e1on onl' the ent11'e I'Oad a.nd the oonneoting I'Oada. 

2. A eingle Managing D1reotor, pl'eterabl:r a non-Chlneae, 
should be appoinUd tor the I'Oad, g1 Yen full powel'e of operet1ng 
aanageaent oYel' all goYel'ftaent truoke, b&Ye oonti'Ol OYer the 
oouero1.al ti'Uoke, and be held eolel:r l'leponl1ble fOI' the 
reaulta. 

}. 'l'el'alnale ehould be 11tablhhed along the I'Oad one 
da7'1 run apArt tor lubl'1oation, aa1ntenanoe, l'lpa11' and 
1nepeot1on of ti'Uoke. The tezoainal aanagere would haYe tull 
powera and eole l'eepone1b111t:r tor the11' eeot1on of the I'Oad. 

~. Tbel'8 ebould aleo be eetabliehed a Oonti'01 Otfioe oYel' 
the oommel'o1al ti'Uoka, a pol1oa patl'ol, a ooaaun1oat1one e:retea, 
and a f1nanoe, aooount1ng and etatht1oe depal't•nt. 
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) . 

( 199 

In rtp17 refer to 
J'l) Doctabor 5, 1941 

!!he Secretary of Stato prooou1 blo COIOp1111oato to 

the Honorable the Socr1tar,r of the !re&oury aa4 onolo111 

coplo1 of tho puaphra.1o of taloga Jo. 2SJ, 4ato4 

llocoaber 4, 1941, to the .U.eriean :lobao17, C!:W>t;'d.a.g, 

Chlna, tranuittln& & moo- for Jlr, .a.. llanuol lox 

'rt1og01! llo. 283 rofora to t ho :loh&o171 o to1ocru 

Yo. 434, dated October 20, vhieh val tranomlttod to tho 

Secrotrry ot the Tree.tU%7 1u tb11 Dopart=ent 1 1 lottor 

of October 23, 1941. 

!lo>c1o ourt~ 

!o :&:lba117, ChUD&klug, 
lo, 2SJ, Doceabor II, 1941. 

eb: co;w 
12-6-111 

Regraded Unclassified
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7 , ........ ... 

.. ~- .... - ..... au. 
lld!lll ......... ... 1!111. .. -
IDol .,, 

1D JOUDWDO U llll:. ID ID•ar 11:a I'OL 

..,_ h ...... Uol ..... ~. Mlep• •• ... , 

3 p.a., taW tu IDtll ot Oo..,...,., 
!lie Jlepu ..... ·-l.a-- report ....... .... 

....... --· - .u .. w ........... 'Mlq . 

-.clot I.a. at.. trea ... Ooatl.aatal llaiW ... , ... 

ate ,...~ ..U1 ooats- • ,...,l,.. tu '"--7 

~--•·• .... u..uoa. 

·~ 1 1 

lULL 
(1'1.) 
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..,;m a ....... ........... " , ..... 
. ... , .. 
e s s 
........ so 

- N ' FE ls--........... 
••••• 7 ......... ·---··--~· 
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'1'EI£GR.\t~ SENT 

OS GR.W 

December 5 , 1941 

7 p. rr . 

: .. I.ERIC;, N CONSUL 

456 

FOR FOX t 'rtO!l '.l'iiE .. S~RY 

QUOTE , Plt~ac confirm 1~ed1nttly th~t Taylor 

1'1111 t o.la: pbnt at Hong Kong on Dcctmbtr 10 for wh i ch 

'l'rtasury b -. a ob tained r es trw. t1on . UNQUOTE, 

H~L \ 
(FL) 

FD :FL:BlJcB 

Regraded Unclassified



•·" ...... 
WUl,.. ~ ... tM faU - -'& ...... 

·-"---· hi • · ..... ,.,. ,,_..,. 

::!03 

·s n t. lfll 

WUII,..._tetMf- .... lS.. -..&a.,_ -,a, .. , , 1 

1, , U le Ull ......... tiiM tM ... MU••Ia lssllft U &a tM '-el 

,..uaa te .. .,..., tt -• .. .u.. ... , ... • ,.. _.. tw .,._ 

_. et!IN 1 1 er .. Ute a liP '• _ ......... _.. "'.._ _. .... .._ ....... , ........... . 
, ....... - ....... ,_ ............. 1, ,..,,, ..... 

,,..ua. u .. -. ,_ u. •· •· ,., •• wtU ... ....,. .......... 

,..,..... eiUaNUI' te '- tile _ _,.. .... Uia llnasu II ,_ 

.. ... p' 

t I '""• II ... ,..._ .. .,. 1- 1 • s 2 I _, -ott lMe ...... 

........ __ .... .,..~.~~a,., ,. wU1 ............ '"• ,_ 

... U. '-&a~ W ... p D ... te ·- ..... lliSI$11 r,...­......... 
(ln1t . l 11. 11 • c. 
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.... 14.....-

llr. o.•· 
VUl ,._ lir:lM1r ..U \M tallewtac ... l .... a l 

,._.,_ Oeallal, ._Itt ... 
,. h:r,.... "'-~· 

,, - l 

.. ._. Jut ,_,ft& ,_ .,. lrUt• ....... ,.,. taUwtac _..._ 
..s• ... pupe& ta ~ •uue& •rnne .. t• ._,._ ._ -..s-•

1 

........ , ..... Ia-- .... .,... ., .... .-.. 
.. ...._, MU• 11M .a..._-..., .... )p tMirltl* •tMntlea 
te laeSa\ - all ...tt ............. tMs• tM S5 ISM...._, 
...... ..-.u- - •seaw& 'r ta~au _._Weoc te • ..,. ... 
wu~ ,.,. ...... a.wtttaa nc-Nlac ,.,. .... •t I ,. .. uu...t ta ,.,.., 

2, It h ..., ,..,. ... ta la......_ tM tallawl .. ,__ ,.._ 
• .._. -~· ta ,.....,._ , . _.. II. hl .. l -

(a) _..,..ft& 11Mb wU1 .,.. -•• wt~ \M .._at ataa, 
~.a .... , ......... "''"'" ... wtll .... ••• us.s, _ .. la 
laaal ....,. ... w\t~ tM .... at llliM la ..... at•U .. ---·· (\ ) 1 I .., .....s., ,_ ttaaalal ubllt-•• ta Glklaa 
_,_, .. ,._. la .... _ ... 

(a) """"" -.a .nlt h ,._ te •• \MU ,._. ta 
t.,t ..... __ __, t.,l ........ 

(t ) ..,....,.. -.a w.lt h allewt ta .... '"" \~ • u.au -•• wt~ tM .._ at a.u. ta _, .. ..,..._,. raaalt­
l-c ,_ es a'Nt ..,uaau- ta ,.,. IWUl .. laa Jaart, .,....,.,. 
tar.....,. ar a._,.,. .. , , 

(a) laMt• aa ..,..aft& \MD ...t ta npl..S• *u t.,t 
tr la•t.r aa tM lhiMlhatl .. hart ,....Uaa It, IS aftt = 
wUl ••at• n•U .. Ina tMll' -•• wt~ tM a..lt at 
ta u.. 0..\ral ,_.at o.s .. aptaat •c;••• ta ll!fl . 
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·•· , ...................... ._ .. =· .-u..-=· ..... - ............ ltla .. ...... _..... ............... -. ........ ..... 
...... .._.... h: staU ....... ..,.._fllt ..... 
~ lull .. Ia ........ ....U.C I h ( .. $1 .... 
-.-. ...... - .... --- ..... .wu.. ~ will--,... ............................... .....U., I lapt 
,._. ··- Ull d I ..... .-.,... Ia _.. .... li'lt&tll ..,,.... (&M& .... Ifttllll "'->•· 

(a) wtU ... ._ • 'M elln•& • _.. M so Ia ...u., 
"' ...... .-.& ... -. .. 

c-) ................. tMV EL Ull lal.lll .. 
U__.., ~ .... Ill II flit Uh •ux us ,.u.s.,"'· 

.... ,... flit tMO J1 Iii- M .... .... II .. Mu 0. 
..u...a,-.&u ........ ~e•s .. 1M_ ... IS o;st ... • s, -.w..-.aa~._. ... ,, .. ,*" ... ...u..-

II ._ 'Mee .. I Uat 2 '-· le = aP 1 - ul ...... ...... .. ...a.el .... sea.&ee. PI Pi& ....... la .... 
... Uft .... J ·- ......... flee ..U.0 I i 1 11& flee ........ 
' · ._... .. p ;•a& .. _ .. .,. eWW peeltf•e ,_ 
.... f. I .. "IIINIO le .... WMftl ....U.C ............. 
... 2 ·- .... Ill , ........ " · '" ..... _ ,_ ....... _ .. ,.. .... ___ ._ 
... ..a,,.....,...,.... .... - .. f111h - 4 ........ 
N siiP&-.aM&....,.kzw to. 

It ..U U. ......... -sr 5 Ill ... -lXI .. 'II'IDII ... .-.,.. 
•• wd& ............ ,... .. ,., ........... ..... 

..... ..Ules& aa ,...,,.. 1 t: ..... ocua•r 1a •• * ,.. 

........... Ia - IFI ali&F IF Tts 
.. , ............ ,... ..... fll - ,.... ... (a) .. c-) 

If ....... '- w ._. .-tft& a~ flw ' 1- '-1 I ill , 
• aP •, .... .a. .. --~ -" .... "'..,.. .,._ a :sill fll .... u ...................... -,..... .... -.a. ...... ...... 
"U. to • * """ flit ..,...... -.-. • tMb tls L I o 
1: '"llrlW ...... ~•-." .,. .... ..a,,. rt .. lis 1 u-. 
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•a....a--, II .......................... ... 
bt 'Na wUl liS i •.... I 'In •- ... Ia .. a& 1 =.:: :, 1.,:::!!:: g71;;.-;:. ':..:.••.:=,-:= ~a.;,_• 
,_ ._ • tala ... ,,, .. -.-. t ... &a .... .,. 'sallr UIUr fll 
,.dlil ,.u.&ai .. lilttlclll ... ' I 1- .......... , 

~~ 
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l 1T'f~'iii'''rtlttfil ·t·r lv 
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2l)I }l TRSY December 5, 19h Jl~ 7 53 

S.Uf rRA.ICISCO CALli 4Pll 1$0 4 1941 

D V :S:::IJ. 

'ii.AS!IIf>O'i'OII 

I:I:C::7! :.:rol::! BODS l!USSU!i OOLll ll3LIVRI!!:D fO Ia: 11llmR CUS'lOKS 

CUS!:'ODT W'1' liiO.i!5! Sro;> liO P~ li.I.Vll lll:!!! P I IZD BY lll:!'OSI'lOil 

A1<1l GOLD IU VJJ111! 'O'IlllE.!! Ct'S'lO:.l$ SEAL PLUS!: JI)VIS2 Pl1Cc..Ill1D. 

SUP1' US lii iiT 

138AH lliC 5 

. 
• 
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TREASURY DEPARTMENT 210 
I NT ER OFFICE COMMUNICATION 

, 

DA Ta December 5, 19~1 
to Secretary Uorcaathau 

FROM Mr. cochran CONrJDENTJAL 
Rt , i otorod otor\ing trano~ctione ot t ho report i ng b..Xo wore ao tol lovo: 

Sol4 to commercial concern• 
Purcha,aed ~rom Com3arc1al concerna 

£ 41,000 
£10,000 

Opon c&rkot oterling remained at ~.0}-l/2, acd thoro wore no repor ted 
H&!llectiODI • 

fho Aritnt1no !roo pooo ~ovod ott t o a final quotation of . 2}70. oo ca.­pared vHh . 2}80 laot nip t . 

In Nev Yor.c, cloala,c quotationa for the tortic;D curre.a.ciaa liated. below "ere u tollova: 

Canadian dollar 
Brazilian milroio ( !roo) 
Oolo,.bian peoo 
HexJ.can peao 
llrll8\UI,Yan peoo (free) 
venezuelan bolivar 
Cuban peoo 

11-1/~ diocount 
·0515 
· 5775 
. 20]0 
-5275 
. 2570 
l/6'{t diocoUt>t 

Thoro vera no purchaaoo or aaleo of gold o!!octod b7 uo with foreign countriee to4a¥ . 

~bo Troaoury vao advioed that, o~ Docoaber }, teo Covornment of t ho o .s. s.a. 
<t;ooHod ol><>U t $&,000,000 in gold at t ho san rranchco Mint for account of tho 
>tcrttar; ot t ho 1'reaoury. 'l.'h1o gold vao al>!pped frOQ Ruu1a to San Pranehco 
on .,. ss ·c~bcu• 0 It rill be ~ppl1od aco1not our cold purchase a&r•cent of 
:ctobor 10 vUh tho Ruuinn Oonnme.nt. 

~o a«v Kol d •ncagementa were reported. 

l n London , opot and forward oilvor voro ecain fixed at 2}-l/2d, equivalent to bz. b7¢. 

The Tr eoourT'o purchaoe price for foreigo oi lver wao unchaneed at }5¢. 
Enndy and Hoi'Qo.n ' 1 settleODont 'Driee f or £ore1gn oilvor wac aloo Ut>c!J&naed at !5-l/8• . -

Regraded Unclassified



BRITISH EMBASsY 
WASHINGTON, D.C. 

P.l:RSONAL A!ID 
SECRET 

Decem!~&r 5th, 1941 

7".!! !lo:>o..rable 

Deer Mr. Secretary, 

I enclose herein ror your 

personal and secre t 1nro1"m&tion copies or 
~~e latest r eports received froM London on 

~he ~11tary si tuation. 

Believe me , 

Dear V.r, Secretary, 

Very ainoerely yours, 

Henry J.:orgenthau , Jr., 

tlnitod Sta t es Tree.l!llry, 

Washington, D. c . 
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dLM9. 19 

(I) WAil 

llll!1311 ~ -
(U.S, SIICI!ft) 

htCII'MUOO r.otb"ed up to 7 .... , 4tb ~r, 1941. 

~rpo<lood and l>mlr !&It ct ClBJW.Ull, 1'h1rd p.a. Britiah ehip ot .. oll '­

olnod and olmk 1D BRillfOL CIWIIG., 

(ll) yn.nw 

J.D. 21111 . (A&uu-1 to OPm. lo, 18). OUr potl'<llo roportod 

..- troa BAIUl:U. to -~'"' .U.. to loot cl.ov ct -· - &J-....1 

cuo wrt eocOIDltencl 1D ClAIIIIIf area, Misllt 2Dd/.)nl, ltollon -po, ~ 

Ar1oto Dividan reporto4 aroa BIR C<UTJ. (oix oUeo South of CloUilllr) ~ Jrd, • 

&ntav motor tr.J>o~ roportod IIO'Iing But olCOIC TRICII CAPUZZO (&L ADDioSIU.tll 

-), .~bout filt7 -..r -~bod roo.ch.c1 Sllll .&ZEIZ and ob«Jt..,. th.........! 

DO~r -~ were t~ a fn oUeo bobiM, bo1ng harueod by - IIObllo 

cal...., , A de- ot tho._.., oleo ..,period d1sg1Dg 1D at &L CCIII, 

~. IIISCQI Sector, 111 thoir North Eut and Eaotwv<l e<tranee 

!roo Ulo Sooter "-<iiatol.T South ot TUU., tho Co..,. han f01'04d a oolial>t 

l'llltbiDc tho~~ South Eut rrc. DSCI!IRI. at a po1Dt a- o1cl>t7 

.U.o iut South Eaot ot TaU , 

RamJV Sao-. !bore are 1.adioau- thot tho - r ...... lwno 

-td back to tho TACJ.UGIOO area. 

(Ill) AIR OPER/,TIQ!S 

1 Beaufort attacked a three thowoand ton -t "'uol ott 

stU.IIQJR and aot it .., tiro . Jrd/4th. No ott-in opo,.u_ OOI1Dc to td4e­

tpr'Md roc. 
.!olGA• Nicl>t lat/b>d , lollu..t- dropped oevento... -. ct 

boobs m obJeotiveo at BEIIOI!AZI and ni:fuu. and en •otcr tranop<rt on tho D!IIN1 • 

Clllll!ll Rood, Hito wore obta1Do4 OD 1>•1ld!np at DERNA and "" tho - tr.Mp<rt, 

but at II!IG!.LZI raoulto could - bo cbMM'04 OOI1Dc to bod -thor, 21111, Opera­

u .,.. wro .... rtl.T rootrioto4 by n.1D and ""- c1Dud, but South ~.M..., Jlar7loDdl 

ICGrtd hits CID ln!ld!np at IW!Ill1, and l!uTri- deotrOJWd - - a1rGraft 

and daapct foortou .., tho .....,.S at JIIII.IIIW and 11E11SA BRIIlA (forth three .U.. 

Sootb llut of J'EIWI1V.) • Jluri.n8 thooo oporotiono we loot five tisllton • 

(ll) a.,w. 
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De a ¢FT. 

BRJl'BIIIIRIIICBt 

(v.s. ••> 

)rd. Dl5 *Ire Qrcal4 ... dr I"ID te Sa-

Moate tlllllll9' Sa - •tnllltb Sa - ~ ami Rmllll • BJR 

CIII.EU (20 .U.a ~ 111ft) IL OCIIle Ollr pa~ ~ 3 

ItaUall tua, 10 .u.. llarth f/6 a. ocm, n __, t1111at -a 
ldl.e• Soatb "But ot ami Pl'l!IW ..S..., DIIIIDiatftW ~ Bll 

CIIL&ti _. eppl, bll$ DO cSn.o. repai'We 

ao,.lW IN 6wUOied 65 cliMbled __, tllllat, 

d ..U.W a tla?F 25 - P ~ •-r' • -"'to Nqldn 

tiii'\W d.olltta. 

cu.o.t ~ air ~ bid rr.ll 4111SIII 

-Sa- 8aaUa ot am w llo AID, alH larp oa:a1 ' atta 

<~~ !IOta' ..... peru 5 .u.. SaaUa •-' ot a. ADD, 1114 • .,.a 
~<II !IOta'-~(~) cliap&Ned to 8cutb r.n ot 

smx. 3 111., '" aq , - affeaU'nlT ~ __, .otor tn:aa• 

part. Dlllll $ aW o:a ftiLII CUUIIO tb'd..SIII .., bite o:a !IOta' 

~ ...s '"·"' .. 

• 
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t2 ....... ;,,__.... 

r..... _ ... Cairo·---·--··-····- rtkd 2aoJO ~ jDcecber S 
---

I 
LIIJY~ I - . 'l'ho t ollotdne io my ,..port on ter:k act.iona to elat e of 1lvv01tbo,. 

29th 1nclual.n l 

1. Ooman tank oe.lw;;c on<l roptJ.r m •thode a,proach lOOS cft'icioncy, 

Doe~l to the C"ct that il.II. I . Ofticor 8th Am;.r oaoorte thnt infomoUon hAo 

cor o ':0 hand Umt nll bu~ threo o.m,.., t:.nka have been clc11~~. Ooman 

a• h e•c and repair ia :10""-'llly c.ifccted 1:: lua t!lan om i\:ll <U7 so t.bat 

cr,cn i f coat or th.., """" baen e.eualtioa therr are r~tun-od t o act1Cil. 

:..._.""~" &~<l ...,.,air JY""""nncl unc!e~ coe>anei of their offic;>r on~~t- b::ttlo 

•Uh ~heir am orod tnit aDd. boctn 1.<1 1\mct ion tl'hilo action i~ ,:oi~ on, 

rD'·"Vin: !.:mk ct:avalties ttltd.er f i re . he o rosult, B.l'.l. astj:;::.\.ea t.ho 

foH= nc ao Axle prcsont ono:orcd etren~rt.tu 

I tcll.an J..ric t.<o 1>1 v. 80 
21st Oem . Aru!. Div.)S 
1$th • • • ss 

2, Brit.iab haYo not roleued .neur~• on their t arJc cmr.:altiea t ut 

7th AnJd, Bri;:..a mll t'e<luiro 90 da;ra or r.oro to refit. lkl Hmcstor 2)1 

.t hall no tanka tit for nct.1on; 0 11 lloYeel>tor 2St b, 6, 

221ld Brig. hes bean "..,t to tho rear for D<IV eqaijl<IOil~. Or\ 

~...,, • )l' 22 it ltad 30 t-anka roody for "e ~ion; on the Z!)t h, L6. 

3. Froo t.ho above O<le 1t0uld bo lod to bollove t1l•t ·.Ito .'.r.,orl.can 

:!-J o superior to th" Drit.ielo tLnlca l.n bal.tlo Cndh1'1~.,ee :rl.nee t he 4th Drie ., 

•,ulc,>ed ttith th~~~:, " " v.oro action th•n tlithor tile 22nd or 7th. 

L. 'l'il\rty-six out of sa V-J·. O~YA!:ad !roc the dosort ltevc boon tNt 

tr. ruiUinc order sea1o nthout. rcnovol !'rou aoc,no or action, !"cn.rt.ocn of 

tl>J 22 ... -..altios '·""..1ch ore lo!t ~re l<n<m> to bo conplet,.ly oe,;tro;;cd by 

I . ll. 
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Page 2 

themite projectllee. '!he tate or the other 8 h 11ot kno1111. 

). Bixty :.o~ loqoria111 t4nku hAYe boen lonranlecl ill ecldi t1oo to ItO 

which ero 111 l41>1a w1 th no pereonnol enUeble tO zan theli. 

6. It 11 t~Jouibt tbat mmber ot Aaeri""" tan1ca deet1'07ed up to 

llaYtaber .)0 inclu.ei"' b ea. 
F!W!l!S. 
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RESTRICTED 216 
G-2/2657-220; Ho. 561 li.I.D., lf.O. 11:00 A. II., December 5, 1941 

SITUATIOII REPORT 

I . EM tern Theater . 

Ru,.ians . 
~: The port of Hongoe is being evacuated by the 

There h no change in the a1 tuation at Leninvad. 

The Germans are stUl pU#hing their advance to 
the east, north and • outh or lloscow. 

Fighting continues in the Oonets 9asin in the Roa­
tov area. The Germans claim to be holdinc at Taganrod. 

II. ~estern Theater. 

Air: The onl.Jr action reported in this theater last night 
was that British bombers set fire to A Nazi supply ship off the Nor­
wegian coast . This plane was hit by A. A. tire but managed to return 
to its base . Another R.A .F. raider, in the same a r ea, bombed a wire­
less station ashore. 

III. lliddle Eastern Theater. 

Air : German sources state that bomb hits on British tanks 
and supply lines in Eo:YP~> were claimed for Nazi flyers . Apparently 
there is, therefore, an increase in the use of support aviation in 
this theater by the Axis. 

Fascist planes made another raid on Britain's air 
basos at llalta and the British attacked a southern Italian port ye ... 
torday. 

o.-cund: The Axis has taken tho initiahve southeast of 
TobMik with three po""rt'ul. attacks on British position at EJ. Duda. 
Other sectors or the Lybian battle are quiet, weather 1s bad, and 
the British still in process of reorranhation . .. 

RESTRICTED 
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KMJr: 

Harold 
Graue: 

KMJr: 

G: 

KMJr: 

G: 

llliJr: 

G: 

I!IIJr: 

G: 

KMJr: 

G: 

I!IIJr: 

G: 

RMJr: 

G: 

HMJr: 

G: 

Can you bear me? 

Yes, eir. 

Dao .. ber 6, 1941 
9:24 a ••. 

217 

Lieten, Harold, now you 've got to do aome th1ng 
in thet Women's Division up in New York. 

Yee. 

Tbie Mrs. Barnes sent word to Mrs. Morgentbau 
through Mrs. Henry Goddard Leach, who ' s also 
up there • •••• 

Yea. 

•...• that they Just haven't got anything to do. 

Yes. 

And Mrs. Barnes eays that she'll atand it one 
more week, and then ehe 1e going t o resign. 

Yea. 

And when you' re up there, ehe never oan talk t o 
you ••.•• 

Well, I ' 11 .Ue it a point to talk to he.r today. 

•••• • that they never have a chance to talk to 
you, that t hey ' ve got abaolutely nothing to do , 
that ehe 's made a aucceae ot everything ehe' e 
ever been given ••••• 

Yee . 

••••• but abe isn't even given a chance. 

Yea. 

Now I 've asked you this about three times nicely, 
Harold. 

Yee. 

Regraded Unclassified



IIIIJI' I 

Gl 

IIIIJI' I 

G1 

!IICJzo: 

218 
- 2 -

All4 I ...... I' .. , '1M to .. lip ~· .,.elf. 
lo. 

h1 u eofto •• UloQih Uloro' • eo.oUIJ.ac WI'ODC •P 
Ulere. 

Yeah. 

And I roall:r - I ••••L well, I 1ol4 :rou, 111o 
oUI' "ate anct Ullo - 1 keep hear1nc u uct hearln& 
U aD4 bolarlftl U ; anct Ule people - Ull11' -pla1U 
11 1bol1 ftObod,J W1ll g1n Ul• &ft1UIJ.ftl to do. 

G: I euepoo1 ~1'1 1'1P'· Well, I Will ~It With 
hll' Ulll .ol'ftlq. 

IIIIJI' : 

G: 

RI!Jzo: 

G: 

IIMJI' I 

Well now, Barolet, I ' •• - 1f :rou oan'' olean 11 
up 10c1a7, ploaeo 11&7 up Ulll'l .. ncla7, W1ll :rout 

All zo11h1, I w111. 

Aftcl 1f J'O\l dOD 1 t 40 &nJ'1h1ftl bu1 Ule WoaiD 1 
I 

D1?1110D up Uloro, tor God 1 1 eake 111 ~1 
e1zoa11htono4 ou1. 

All 1'1ght. 111". 

Wha" 

G: All zo1.1ht, 111'. I w111 do U . 

IIMJzo: 

G: 

IIICJzo: 

G: 

IIICJI': 

G: 

Wbol t 11 Ule tzoouble, Bazoolctt 

Well, tho 1roublo 11 tbol' the;r ' •• b11n epnc11ns 
10 lOftS 1D getting 1hoa .. l?ll ozoganhect that tho;r 
han fOJ'IOtton to do &117 work. 

Well . Who looke attozo tho Woaen'• D1•1e1oD 1D 
W&IIUJ~Stont 

I oan no1 now hear :rou. 

Who looke attezo tho Woaen'• "end here 1ft Waehlngtont 

Mr•. Allen 11 1n Waeh1ngton. 
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-,_ 
.,., 

'• 1 ' 

lella. Ga 

IIIIJI'I Oaa roa •taJ wp *" lo'flff 

Ga Oil, nn. I- do_,., ... 

G: WeU • •• • . 

IIIIJr: loU, -ot~~tac'• ,., '- lleppea .. ..._.., ~ 

G: loU, I'll Uka .... of lt oao -., .. --· 

11111'1 11U ,.., 

G: I .. , Ill'. 

IIIIJra 11U JO• roall7 40 U W1 U.ot 

G I I roo.llJ wlll, 40 U ... . . 

IDIJr : ao bolp aot 

Ga ••••• or t1a4 "' t:bo I'OaMD ...,, 

IIIIJr: 1lba" 
G: I'll 4a U or I'll tla4 oat ...,. 

IDIJr: IN.Il, 'bo ... H Jft now, I 40n 1t oa,Jo7 • HOI'J 
Uao llr1. ..,_oat~~a• 1001 to low Yorlt, lbo P'' 
tbll wor4 abo•t tllll loaoe'• D1•1•1oe ap ~. 

G: Yeah. 

IDIJr: All4 I pthor troe wbat 7 0 11 111 U'• •lib'· 
G: I1ah, I thlnk 1 t 11 r1pc. 

IDIJr: loU, look, ol4 Mil, ao• tak• oaro of 1' tor •· 
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You 1 Ye always ~en oara of eYerythlng else. 

G: Yea, air. I'll \alta oare of th1a. 

IIMJr: 

G: 

RMJr: 

G: 

IO!Jr: 

G: 

HMJr: 

G: 

11111 you pleaae? 

Xu, air. 

All right, and I ' • looking forward to aeeing you 
tonight . 

Thank you Yery •uoh. 

All right. 

I'• looking forward to aee1ng you. 

Good-bye. 

Good-bye. 
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Lint. 
11DIODI 

1111Jr1 

I I 

811.1r: 

8: 

111Ur1 

I I 

mcJr: 

II 

IDIJr: 

1: 

JIIIJr: 

II 

J111Jr1 

8: 

1111Jr1 

, 

.. at 5 •• 

lldle. 

... h• '· 1,_1 10100 .... 

llello, •· ... "....,, W• h llawa. 
llello 1 llDtoD. 

tile -tiler Will H po4 WI afllftiOOD 
---.. bere aA4 wGUrua; bo .... r. 1;bere wU1 h 10M IV'IIallft' alr, .. .. 

r.u. 

. .. .. aact u wU1 .... I'OII&b tllcb' all4 -· n., •••• ..... Ulo•IAA4 lou. 
Well, llow Wa14 1 I H aboYo IOYIDt 

U 1 
• 111JPDH4 to 'N -tiler 11J1 t~~ere. 

••111 4o 7011 nppo11 1;11e atr 11a11 wtu 4o 
tb&U 

I 4oD
11 IUiow, o1r, It U 11 a lbroap tllpl 

fi'OII Wa•ld.•to• u4 ao lall41•• "'"'•• 
1;U7 PI'O'IIIab17 wlll p IIJI to IIYID, It 1;U7 
1aA4 •• Bal.U.oro an4 Jlblla4alplala, I t•stu 
*7 111 baYo 'o 1ta7 lowor. 

Well, I Wak U 1 1 a lbroucta ~'· 
It U 1

1 a lhroap tup,, wo11
1 

Cboa tlaq'U 
p lip lDto till ~ alr, ftq N Ntbor 
oarotlll. 1;be' aJ' a'llcnl' pa•••aaor oo.tor,. 

I Ill. 

Are 7011 oxpooUaa to p b7 a1r 11a11, alrt 

Wollf I ftl l bu' 1t 'bore 1 1 &117 qu11Uoa abCIIIt 
U, 14 Ntbol' p up Wltb JOU, 

• r .. , o1r. 

Aa4 tbon I 1 4 lllll 'o baYo 7011 up tbore aD7a)' 
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I I 

iiii.JPI 

1: 

IIIIJJ': 

I; 

iiii.JJ' I 

1 : 

IDCJJ' I 

8: 

-I-

• allow& at 1t •n•nn - 111 ........ 
aQ Vhlllo 11'"-1 ..,. 

%11, ur. wen, :r WU1 Malt - tlla&'a a tiiNa 
tor~-tl•o .a..n-. .U.r Llaoo plaut 

tao. 

I wlll obelt Ulat 1D4 HI tt Ua•'• a tUoaup pluo. 

I llaow U 11. 

h 11. 

WoU, I'a - ot 00111'111 I doa' C llaow tdlat 
CIM1J' operaUoao 0&11 tor, 'lilaC I'a PI'OU7 ...... , •u ...... . 
Abo•• •••ea ts•a au Pllbst 
too, 11r; u.s '• IIIIaS tt117 pro41a•. Is ltlolll& 
'be -oeb. 'lhoro' 1 101111 Co bo a o1oll4 11711' -
a brokon o1ou4 1a7or - 'bowoon tbPoo an4 t1•• thoUH.114 toot. 

JDCJp; Wen, I SoU 7011 IIIIaS 7011 do. llappo11Dc 7011 
liS PHdJ So 10 70IU'IIlt. 

II : 'IH, 111'. 

BIIJJ': Aa4 I 1ll Clllll 7011 ap1D arolllld SWilYo o'olook. 
Yoa be I'Oad7. Whoa doll eliaS BUS -Sbu' 
I'IPOM oo .. Sllrolllb, arowu~ wolYot 

8: !111 11P. Wo OlD f!S fiU'thop 1ato ... Uoa. 
I doa'S Cblak - 1C I prottJ bar« So pro41oS, 
&boueb, U.. SIU'buloaoo. 

IDCJr: 

8: 
Yoala. WoU, bow about tiM •oathol't 

ftao WHthoP 1 1 plftl So 'be fOOd, 111'. 
be DO Sroublo about Cbe n pS at all 
tor tile roup atr. 

IIMJr: Well, JOU .baYI tho orn PH4J SO 10 up Cia-. 
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_,_ 
II -...... ..... ell'. 

z•u-...., ... ., ... I .. 
a.Jr1 1'111,.. .... ., 
II Alii 1111 ..U ,_ at W.1Yot 
a.Jr1 roo. 

Ill z•u ..u ,.. •• Ml•• •'wu. 
1111Jr1 'loala. 

I I In, olr. loo6-~o. 
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•• n. N .. w..J 6-J-o;..g c...,..., &..!Oo. 
30 Rod,.r.u .. Pl.-. N- ¥..4 

r ... c. ... ., L1 n. N. 8. G. S,.pL-1 O .. L.. .... 
eo,.41-eeeJ L, Art•:ro T o.c-i._i 

_ IJ .... k, 13, 1941, kgiaooiog pro•p.J] ol 9,30 P. jl\. 
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J\ (.'(),.J_i ... l invi tat-ion is extenc.lc-c.l 

to ottenJ o Concert J,y 

l'l.c N. B. C. Symp~ony Orclu:s tra 

conJ octed J,y 

A rturo Toscanini 

prompJy at nine-tJ,;,!Y o"cl<><·k 

ill Tlu· NntiontJ l3roa<leo~Jtirtg Coml>'"')' Stutli08 

ItS.\". P. 
Tt.. S....., • .., of ol.. T -~ 

\\. _:L;._p- J O~ .nil .1... ., 'hiS P. •'I. 
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!OSCAJDI oc.:&RT 

De..U.p II, lNl 
228 

Acl.airal Uolpbu .lD4ftn 
llr•. .Adolpbua WNn 
111'1. Walter Dilllnpu 

Jlr. Daniel w. Bell 
J11u latbl .. a Bell 

llr. Yillo1nt BeaUx 
111u CI.J'Mn ki'IIU 

l(r, Prank Blaok 
Ill' a. Yranlr Blaolt 

l(r , Yinont Callabaa llr•. Villoent Callahan 

Jtr . Boward Diet& 
lira , Howard Diet& 

Jtr, Ted R. Gaabla 
lira, Ttd R. Oubla 

llr. Harold Grana 

llr . Harold Grana, Jr. 
lira . Har old Oravea, Jr. 

O.neral JI!Ma 0 , Harbord 
lira, Jamu G. Harbord 

lira, Cbarlea Beain& 

Kr. ldward J obnaon 
Kra. SohUTler Sldth 

Kr. Btrun Qota 
lira , Htl'IWl l lota 

llr, John Inigbt 
llrt, John Inigbt 

llr. Ferdinand l uhn, Jr. 
X!oa, P'trcUnand l uhn, Jr. 

Gon I'll or S.r bart .t.lmall Mr•. Rerba rt La !mall 
Kra. Pater 0. Lahau 

Kr. Su .1., Lawbolua 
Kra. s .. .1.. La•hobn 

)lr , DeWitt lfillllauaap 
MPa. DeWitt IUllbauup 

Mr. He111'7 Morgan thou 
Kra. He111'7 llorpntlau 

!be Saorat1r7 of the 'rrau1117 
Kra. Henl'J Morg011tbau, Jr. 
Kr. Hen17 Morgantbau III 
Mr. Robart )(, Xorgentbau 
)(in Joan E. Xor genthau 

Mr. Edward J , Nallr 
)fre, Edward J. Kall 7 

Prof. Peter B. Odegard 
Xre. Peter H. Odegard 

Col , Rlohard C. Patter ton 
Xra. JUobard C. Patteraon 

llr . Will i .. S. Rainey 
Kra. lilliaa S. Railla7 

Mr. W. S. S. Rodger• 
)boa, W, S. S. ROdgara 

Kr. J ohn P. Ro;ral 

)fr, Leopol d Stokowakl 

Kr. D"JU 'rqlor 
)(lu Juliua 'fabarna 

)(adaae Ar tur o To•oanill1 
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Jlr. w.lter te"n'•' 
llrt• lal ter feeenlal 

Ill'· 11111 T..-11 
)Ira. 11111 T..-11 

Th• Poatuater Oelleral 
MP1. Jl'allk lalbr 

llr. Palll I lea•• 
lire. PaW. I lea .. 

-I- 229 
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Jr, Wter IN••'•' 
.... Walter tueabl 

Jlr, 111•• f.-11 
llr•• Ill" !..._11 

fh• P••taaater Oeaeral 
llr•· rrull: lalbr 

Jfr, Pa¥1 1111ltr 
lfr•, Palll 11Qtr 

. I . 229 

. 
• 
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May ve ask your cooperat1on 1n retra1n1ng from 

any applause or cougblng durtng tho broadcast . 

---
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'>1)1 SECRETARY ' S INI'RODUCTION AT THE TOOCANINI CONCERT ~Tr./ ~1 

Ladles and Gentle~~~en~ 

For many generations the gi tted men and women ot many 

l ands have cane to America, to Share our t reedom, and to 

enrich our talents with t heir own. No one in all thi s great 

procession has brought more glory with him than the modest 

man or genius who will conduct tor us tonight . In his 

11tetime he has gi ven mankind more cause t or gratitude than 

all the m111tary conqueror s . They have destroyed, he has 

created; they have taken, he has given. He is g1v1ng his 

services tonight to his adopted country; and I am most 

gratetul to him and to the National Broadcasting Company tor 

thls contribution to the national Detense savings program. 

And now, I have an honor that comes rarely to anyone 1n 

PUblic lite . on behalt ot t he Tr easury Depar tment I 

present the N.s.c. Symphony orchestra and -- Arturo Toscan1ni. 

. 
• 
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TOSCANINI TREASURY CONCERT 232 

DECEMBER 6 . 1941 SATURDAY 

The United States Treasury Department, through the 

cooperation of t he National Broadcasting Company, 

presents the concert you are about to hear. Hr. Deems 

Taylor, eminent composer nnd critic, ia our Musical 

Commentator, Mr, Taylol'. 

Good evening, ladles and gentlemen, As most of you 

probably know, the United States Treasury Department, 

as part of its campaign to further the sale of Defense 

Bonds and Stamps, is fostering a aeries of broadcast 

concert s that feature the many distinguished singers and 

i nst ruoentalista of foreign birth vho are nov residing 

in America. Hearing of the series, the great conductor, 

Arturo Toscanini, generously volunteered to conduct two 

orchestral concerts t o supplement the campaign, It is 

the first of these that we ere hearing tonight . Mr. 

Toscanini is opening this evening's program withe 

work that has the curious distinction of having become 

so popular during its composer's lifetime that he ended 

by becauing annoyed every time he heard it played. It 

is Beethoven's septet for stri ngs, clarinet, horn end 

bass oon - the only work that he ever wrote for that 

part icular combination. Following that we shall hoar 

the full orchestra in tho "Good Friday Spell" from 

Parsifal, followed by the "Bluo Danube" . But before we 

hoar t4r . Toscanini end the ore he stra, suppose we hear a 

r ev words from the man upon whose shoulders rests tho 

bur hn of f inane in£ our entire defense effort. (more ) 

• 
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It 1a my great pleasure to preeent Henry Morgentba~~j 
Jr . , Secretary ot the TreaaU17 ot the United Statu. • 

Mr. Morgenthan. 

MR MORGBIITRAUt Le41ea and Gentlelllenl 

For man,- generations the gifted men and VaDen of man,­

lande have ca11e to America to ahara our freedaD , and to 

enrich our talents with their ovn. No one in all th1e 

great procession baa brought more glor,- vith him than 

the modo at man of geniua vho vill conduct for us tonight. 

In h1B lifetime he baa given manklrut more eauso for 

gratitude than all the mUitarr conquerors. They have 

destroyed, he has created; they have taken, he hae 

given. He ie giving hie aervicee t onight to his 

adopted country; and I am moat grateful to him and 

the National Broadcasting Company for this contribut 

to the National Defense Saving J:I'Ogram, And nov, I have an 

honor that canes rarely to an,-one in public life. On 

behalf of the Treasurr Department I present the 

N.B.C. S1111phony Orchestra and - Arturo Toseanini. 

(QRQ~S~:_._._._S~P!E! ~ ~ ~ ~~E!H~N~ ~ L L) 
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(~QB!S~I_._._._S!~! ~ ~ ~~~!~ ~ ~) 

MR. TAYLOR! There vaa a peri od iJl the life of Jollannee Brahnte vhen 

he va• a frequent gueet at tha e~~aer heme of Johann . 

Strause, the famous "Waltz Xing" . And one evening, at 

a party there, Strauee •a etep-daughter aeked the great 

eymphoniet 1f he vould eign her autograph fan. He took 

the fan, rapidly eketohed the opening meaeures of the 

"Beautiful Blue Danube" waltz, and wrote underneath, 

"unfortunately not by Johannee Brahms," Johann Strause 

h1meelf might have written, "Unfortunately not ~ 

conducted by Arturo Toecanin1". Tonight ve ehall 

remedy that omissi on; tor later iJl the program, ve are 

to hear the world's moat famoue valtz, conducted for 

the first time i n public by the vorld'e moat famoue 

conductor, But before that, the full symphony orchest 

now taking t heir placee on the stage, will play one or 

Wagner's most felicitous compositions . 

A lovely spring day in the domain of the knighte of the 

Holy GraLl.. The knight, Pare1fal, returned frcm a long 

and veary pUgl'1mage, epeake of the benedict i on and 

peace that seem to emanate frcm the beauty of the fields 

and flowers. The aged knight Gurnemanz reminds him tha' 

this ia the magic spell of Good Friday, the day that 

commemorates a deed of supreme sacrifice and all­

embracing love , Such is the setting of the scene 

third act of Wagner' a "Parsifal" , whose music we \cnov sb 

the "Good Friday Spell", It will be played for ue nov b;r 

the N.B.C. Symphony Orchestra, conducted by Arturo 

Toece'lini. 
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{.QRQII!S!R!I_._._ ._.Q~_F!!J±!A! _,_ _,_ .._ .._ ~AQ!~R_ ._ ._.l 

MR. TAYLOR : 

MR . TAYLOR I 

The N.B.C. Symphony, under Art ur o Toscanini, nov playa 

"Tba Beautiful Blue Danube llal tz" . 

Nov, I hope you won't conside r i t out of the place f or 

me to remi nd you again that these tvo concerts of the 

N.B.C. Symphony Or chestra under Arturo Toscanini, ore 

a part of the Tre asury Depar tment ' s campa i gn t o f urt her 

t he sale of Defense Bonds a nd St amps . Yesterday 18 

c1ead . TanorrO\I i s a s yet unborn. The Past cannot be 

r e gained, b ut t he future can be saved by f ree aen and 

women. Americ an ' s, bot h recent , and those of l ong 

standing , are i n accord in their desi re t o see a world 

i n whi ch men are merc iful and where little chi l dren 

c an l augh. 

l~r . Toscanl ni will conduct his second concert next 

Saturday evening. The program ll ill i nclude the 

"Adagio for Strings " by Samuel Barber, t he Overt ure to 

"Otell o" b y Anton Dvorak, and, also by Dvorak, the 

"Nell llorld Symphony. 

Thi s is Deems Ta ylor, thanking you for l istening . Nov , 

the Nat i onal Anthem . 

{ORCIIESTRJI : .• . NATIONAL ANT~-·-· -·-· -· ) --- - -- --- --- - - -
I·!R . WALDROP: 

l:IS 

12/6/~ 1 
2:15 

This i s the National Broadcasting Company . 
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FIELD ORGAN IZATION :Aft!ws .J:!,tter 
DEFENSE SAV I NGS STAP P 

T RBASU RY DE PARTMENT, WASHINGT ON, D. C. 

D3CnmER 6. 1941 

Within tho put tow • Hks , I ban atttme4 colaitt.e orcanbation aeeU.ngs and •t with leat:ltl'll ot tuncUoning coaitteea in a do .. n states, It 1a with satisfaction that I report to you that t he etructure ot our nation-wide tield organization neare eo~etion. 

u WI rorlow the tuk ot 11cb state and local co.Uttee, t hese obJec­t1••• stand out: 

1. Every citizen should lmoor the facta about De!enao Bonds and 
St81DP", and the liAll7 tine !eat urea o! the .. eecuriUea. 

2, All should Wlderstaal what tbeee Detenae Savings Securi t i es 
mean in to.- ot the tutve o! 011r country am 111\at the7 can eon­tribute tow&rde the future eocurit7 ot each indbl.dual, 

J, The l!onda thould be convenientl.I anilable t o all through qualU'1ed iaeuins a&ente and tbrougtl pq roll tllotliOnt, bank dratt and other .,.._ tomatic purc:hue plana, and the St- should be on aalt in counUeao etores, ahopa, adloola, •t·c. 

4. Finally, am b.r no uane ot lout importance, enry pereon 1lho can 
at!ord to buT Benda or Swap. regu!ar)J should be aaked , o,-.patbeUcall7 and ualerstandin&l7, and b7 aoMODt in whose ttirn""a and !ntegrit7 be 
hae complete eontidence, to participate in tbia great progr• tor sound­ly and wisely financing Natiooal Dt!enae , "For Defenae - &z Defonat 
Bonds and Stl!!lll!" io an appeal 111\ich is IDOO t et!octiw when made direct­l y, trc• aan to un. 

n ia !.portant that the .,.....,r ot regular pW'Chaoera o! O.tenat Bonde be increas ed several told, It io alao ot greatest illporlance that these Bonde be "purchased" rather than "aol4." I -. aura that 11111bera of the Field Stat! IP­preeiate both of theM facta &nd that .aunting s alol of Defense Savings Securi­
ties wl.ll"beacCOIIpanie4 b.}' an UPIJill"lo ot senuine patrioti• &nd national un1t.r such as th.ia eountr,. hal nenr be!or. e>q>erienced, 

Sincere)J y011rs , 

GALE F, JOIIMSTON, 

Field Director, Detenoe Savings Staff. 
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,.ut...,, &tMC:laU•• • &a4 .,._M,..._ 'b7'" the u.t .... lilri.ac'e IWf ( ... 
.... Llftll, lcrr.\.r • • ) h .._,,, . _,., u • • 600 ,.,..... ,.,., .... U'J'aaC~ 
_ ., , to laelall tiM Jll• u4 a441UOMJ. JlllPC·• .... , h.tac b.ar4 t~ d&.llt, 

De l t M4el4• 1 wta.ao.b au.GUOM 
the plu to aU of tM aeuq 2,000 
4atlt aw.,.p.u ta tbe cou.\17

1 
h 
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--~--~ -------.. __ _ -
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J'tlftlu. ir,, &t.Ut Cha.lrwu lrW 1. hbp, u4 Stott Adltlahtntor 
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••s•Ml. ' '' '' e p4 tt4ml oUlcitlt who are p~l ... t ._lior:.,ot 
aa4 l .-4tto 1a Dotrolt1 t 1\allaa-.&llt.ricu c~l\7 abo .u.rooto4 ' . tU 
l*l berl.ac a.o4 t.U l ht of parUclpaU.ac: o.r,..o:bt.Uoao vhtc.b '"*"" oa 
\ack of t he F ocna prtMOtt t ec.ple\t cro .. - oecUOD of th.h c-ll7· 

-. -
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. ,,.,. .. AWJU h ea ~ -..~,. or "--.otoa, eo .... 
.. oucna.t who anhed. 111 thlo cout%7 two 7e&rt aco attw 'itlae 
QipZ'OO\M M4 Wtftt-' allot.U b thh ....,. &114 the l .. t &114 WS!tr• 
lac the f ate of • r .t'QCtt 1a -.q l aa!.o. ln c-..o ... un ot tU 
fAAJ.n .rttJ7 of hit t ut.rMCe 1Dt<O th.h lu4 of tbt free, t vb.so-. 
:ta. 4eooru. .. •• hh ttoood. lt1rtb4f¥, ~ bat doDa\ed. • wHt'o 
Mlar7 to the- J>etuu hocra. Bh tbt.Dt-offv1Dr& • 111 "' -~1 
the war t\aa4 ••17 web, 'out it wells the hearto of ~louo to 
r••bu vbat tbh OOUilU'7 ~· to t~ tw Vbo naob l h lhoreo 
u4 tho CCNO\ltu alllloDt oba1Dt4 vbtre t.ht7 aro vbo look .,oa 
tbh 1U4 • • tho ODt potat ot Ucht 1u tbe 4a.rbe•• or U'h -.orl4, 
!btu •UlloDt V0\\14 htl fl.M l ba.ttbtt rhu fro. d.,.UI tA4 
'bon acata 11 th.q o0\\14 breathe \bo alr of tro.toa tba\ .a.e.rt• 
oaao t.ab tt oafQ&llr" the ••thor. Ia ctrta.c Ah ••*'• ,_, 
1a &J't.U\Qd.e t o U'aolt SU, Stneo .a...,.. chtt .., au a \latl.7 
r•JA4er of tbt prlool ut worth of v.bat ve baTt to WtD4.• 

- h-. tho k ltorlal Pap of tbt 1 .. Toft lido. 
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December 6, 194!, 

m:~:ORANDIJ],[ FOR THE SECRl:.TARY' S FlUS: 

A meeting relative to the administration of Executive 
Order 8389 was held in Mr. Foley's office at 3:30 p. m. on 
December 5~ 1941, attended from time to time by the following: 

Messrs . Foley (Chairman), B. Bernatein, Dietrich, 
Schmidt, Lawler, E. M. Bernstein and Timmons for Treasury; 
t!essrs . Acheson, Fisher and JJ.eltzer for State; Messrs . Shea 
and Jurenev for Justice, and Mr. Knapp for the Board of Governors 
of the Federal Reserve System. 

L!r, Foley told the com:dttee that !Jr. Acheson had 
heard that Ur. Homer Cummings in a recent conversation had 
said that the firm of Covington, Burling, Rublee, Acheson and 
Shorb had written an opinion that the stock of General Aniline 
& Film could be trusteed and thus be put beyond the reach of 
an alien ~operty custodian. Mr. Acheson said that he had 
no knowle e of this opinion and did not know whether it was 
written be ore or aft er he severed his connection with such 
firm. In view of these facts , Messrs. Foley and Shea stated 
that they knew of no reason why Mr. Acheson should not par­
ticipate i n the deliberations of this committee with respect 
to the General Aniline & Film Corporation, or any other case. 

Mr. Foley read to the committee a telegram received 
from a member of the group which is touring the various Federal 
Reserve districts speaking to bankers and attorneys about the 
freezing control. 1Jr, Foley said that the meeti~s have been 
unusually well received and that the whole group u doing a 
very fine job. 

The State Department in a recent let ter to the 
Treasury Department has stated that the Belgian Government has 
requested this Government to guarantee safe conduct for a 
Belgian boat, the SS "Frederick" , now held by the Germans at 
Casablanca. It is proposed that this small vessel wo~d come 
to the United States and return with a cargo of suppl1es for 
Belgian prisoners of war. It was agreed that the St~te Department 
should be advised that the Treasury Department perce1ved no 
objection to this arrangement, provided t hat no supplie~ were 
carried other than those destined for ultimate consumptlon 
among Belgian prisoners of war . 
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Kr. Schmidt referred to several applications involving 
transfers !r011 the acco1mt of the National Bank of Switzerland 
to the Spanish ixohange Control Inatitute. These transfers 
total approximatelT $3,000,000 and are stated to be p.,ments 
by SWitzerland to Spain ae oharter hire on nuels oareying 
cargo from Spain to It&lT, from whence the oargo ia mon d 
overland to Switzerland. Kr. Acheson indicated that aa these 
applications are part of the whole Swiss problem he thought no 
action should be taken ther eon at the preeent time. 

The Swedish lUnister hae informed the Treaeuey 
Department that there are in Switzerland at the presant time 
approximatelT $4,000,000 worth of Danish dollar bonds and 
$4,000, 000 worth of Norwegian dollar bonds. The Swedish 
Legation suggested that a plan be worked out with the paying 
agents of the bonds whereby coupons would be pre- cancelled then 
sent to the United States and the interest thereon paid into 
Swedish acco1mts. The committee agreed that the Swedish lUnister 
should be informed that approval of this proposal would not be 
in accordance with our policy in administering the Executive 
Order. 

Yr. Sohmidt referred to the recent allocation by the 
Stabilization Board of China of $700,000 for the purchase of 
coal for Shanghai from French Indo-China. The representative 
of the Bank of Indo-China in the United States, M. Soliva, has 
stated in a letter to the Treasury that the Indo-Chinese 
Government will insist upon receiving these payments into either 
the Special "A" account or the Speoial "B" account of the Bank 
of Indo-China before allowing the coal to-be exported. These 
accounts are both free for the purchase of merchandise for 
shipment to Indo-China. It was agreed that a cable to llanuel 
Fox should be drafted setting forth the facta and statin~ that 
We are inclined to deny the crediting of the vurchaee pr1ce of 
coal in these free accounts, and requesting his news with 
respect thereto . 

Reference was made to a pending application involving 
the sale by persons resident in Canada of a villa in France, 
payment to be made out of the acoount of a SWiss holding company 
~mad in part by the prospective French purchas~r . It was . 
~ointed out that this involves the sale of Amer1c~ propert1es 
ln blocked countries for blocked dollars in the Un1ted States, 
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and that it constitutes a WIJ in which blocked dollars in the 
United States mq be repatriated. After discuuion it was 
agreed the Treasury should prepare a IUli\Orandum discussing the 
policy questions involnd in this t7Pe of cue, 

Mr . Lawler reported to the committee that a new 
Silesian-American proposal had been submitted to the Treasury 
Department . The trustees propose to borrow $1 ,700,000 from 
the Union Bank of Switzerland and LaRoche ana Comp&D7. These 
funds would be used to Pl.¥ off the bondholders and the Union 
Bank of Switzerland and LaRoche would receive an unsecured 
note in return for the loan, J!ter consideration, the committee 
agreed that Kessrs . Rosenstein and Finkelstein, who have raised 
the question , should be informed that this proposal does not 
ceet with the approval o! this cOIIIIittee. 

l4r. B. Bernstein rniewed for the committee senral 
conferences between Treasury representatives and T&rious groupe 
interested in the General Aniline & Film Corporation case, 
including l4r. Yolekamp representing the Dutch GonrlllDIInt, Mr . 
Fritzie representing Dutch banking interests, and Mr. Sharp of 
Sullivan and CrOllllfell, attorneys for the Dutch Gonrnment and 
private interests . After lengthy discussion, the committee 
agreed t hat this Government should request a ninety-dq 
continuance at the hearing on the stockholders action set for 
December 10, 1941, in the Delaware Chancery Court at Wilmington. 
J.!r . Acheson pointed out that we must use this period to make a 
t horough investigation to find out what ia happening in the 
General Aniline & Film Corporation, It was also agreed that 
we should proceed to install Treasury representatives in General 
Aniline & Film Corporation toJupervise its operations and t? 
conduct further investigations . l4r. B. Bernstein said that ~n 
t he meantime Foreign Funds Control would continue to hold 
pending without action the year-old application to transfer 
1,500,000 •a• shares of General .Aniline & Film Corporation 
stock f rom-the names of Dutch corporations to I. G. Chemie. 
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COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

THE YOUNGSTOWN SHEET AND TUBE Co. 
Inves ted Capital Method 

Net lnCotM s 7.0 m il . /l.djv lted EJ<ceu Profi t,. - $ 4 . 4 mil. 
E. P. Cl'edi t t 13.3 mi l. Normol Ta .. Net Income s 7.0 mi l. 
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COMPUTATION OF TAX LIABILITY 
ON 1940 INCOME UNDER PRESENT LAW 

UNITED AIRCRAFT CORP. 
/ncom• (Growth) Mathod 

Net Income S33.7 mol. Adjvlted EJ<ceu Profit~ S 22.4 mol. 
E. P. Cl'edi t S l l .4 mil. Normul ToM Net lrocome $ 20.3 mil. 

I. Computation of Excess Profits T .sx 
IOOX r-----r-----r-----r-----r-----r--,--r---~~====~, IOOX 
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BOX 1-
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MILL I 0 N S OF D 0 L LARS 

II. Computation of Income Tc~llt and Balance after Tax 
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Vult" Swalows Fleet 
The biQts.t mc~r in U.S. avlaOoo W... 

tory last week cot ol to I fut Mart. NOI. 
a miDAOW, but a picbrd of u WMtult.ry 
bcpD to swa.Uow a wb.ale. Vuttee Aircnlt, 
Inc. ........,....,. that it ....,lei buy tho 
440.000 sh.ans ol Contoidltcd A.ima.ft 
Cwp. coa'UI'loa. stock DOW !add or toa• 
t..ucd by COG>Oiidol<d's -'<Jmt, W.jor 
Rcvbn> Fl«l (Tna, NOY. 17 ). Tho poi« : 
$10,941.ooo. tQUll to $ :4-&a a lbarc a.nc1 
lao than so; btlow the >~oct·• alhim< 
bip. Alcu fol'llW contract aifninc ln 
Coouolldmd's h""' S&D Diqo plant, Vul· 
tee's PresJdtnt Rjthl.rd W. Millar, Rube 
fltd aod an anny of luo')'trt to.»ttd the 
deal wil.b Coca-CoLu in paper <upo. Thus 
\'uJiee took control of ContoUdattd 
1hrOU«b a J;.-% stock irutmt, and Rube 
tl«t •·ill bt t:.S. .,;,-bombtr·build<r No.1 
no~~~<mo 

Vul1« lw a $1 ;s.ooo.- hactJos and 
9.- rmployes; it ..., "" a $S9J.OOO 
loa in tbr six moaths tndoed la.M )tar. 
Consoticlttcd's JO.OOO cmplo)·" .,. bui)' 
oa a $ps.ooo,ooo backloc : u nmcd 
$J.6u.ooo in 19-4t's fint ticht months. 
But the dtaJ tnl.lc:es JenSC apltnty to nett, 
\'ultrot, and tbt Army & Nll\'Y• 

To Major Flttt, s;~. the dul iJ his bHt 
chance to , .,,,..,P bis huge boldinJS for hard 
~~Jh. thus p.1xe tht .. -ay to dh·cn.i6td in· 
\t'&tmtnt.s and an cuicr UJt. Tf)'i.nr to ttll 
his Wr-1. f""'t SJartffl dJckc~ • ·ith 

W.aU Sl.~t broken a )'tat a,o. Dt\'ff tot 
• lu.1 he lhouPt a dutol olt:t. Vuk~'s 
W wu aadr more templiQc lo •n by 
t•o sidt dislla: •) be: •ta .uy in Coo· 
!OIHbtrd .. \·WI~ as an advber at $6o.ooo 
tnnwJiy lor 6-.-e ynn :• :) by ttllit~~ now 
ht dodns the mucb bicbn capilaJ ~~ina 
ta.a" libly lor aq.cJ, 

ryl':'l ... -
Equally atb6od .,. Ar.y • Na"l"­

oot lriC'rdy btuu.e Vulttt il iD tu aboott 
all ~- Rube f1ftt ;. 0411• AltbouP 
.,..,, PI'Odll<tioo - ""Prircd lllmt 
and bb whopper p~an,..,. tho champo 01 
lhdrc ... •, bolwlooa'--­
VOI• In Ww.._,..._ Too oltm JUo 11tup 
....... lw rUed tiN: Ad ........... aod 
...- ,, ol huoc!U, .... dtl- -
~Too oflta, too, have Cowu "tilt 
-_,.~ ltlt Rube flftt\ Sao Dirco .-a 
, ...... thai "" pri(cs •'--
tilllt .... ..... - -- • 

\'ullte it a ~mart litt1t ptOclud.ioa out6t 

•_hal lw ~- - _hi,. 
fioo l~hnoq..., (~« m ) but itlw ~~~ado 
only~ .... .....,. plaoeo csu.- .......... 
\ '""""rd punuiu, v,.....cc di .. -bomb. 
' ."• <l<.). For It, the Consolidated clcalio a 
"de door 10 tbe .,;,.p~aoe 6dd, wblch k 
~tht~be woWd bavt had to tptQCt mi). 
'""'' m plant and eaprrimmulloe to ap­
- cb. 

Vuhee and CotUOilclal<d ..,.;_.. """' 
"«u .......U.Cihrouclt each.....,., planu 
Wily declclcd lhat~ .. _..: 
comhiocd procluctloa could IN: ilaoocd, 
tllidroey IJUily iDprowd. 

s ...... ........... ., ...... ..... .. 
lll<....t u lloety, ru«-bralocd Vktor 
Em.,..~~rl, 41, prcsidmt ol Aviatioo Cor!' 
• 'bich OWN 71" of Vult~ common JtO<'k. 

The many auba.idtaries o( F..m.manucl't 
AVCO alrudy make airmh enciats a.nd 
proptllen; it hu bi1 in.,·c:stmenta in New 
York ShiJ>buUdlnt, American AirHna 
ran Amtrfcan Airwt)"'; 100ft AVCO wiU 
control Coruolldal<d u wtU. So that Utile 
• C'ntW Flett: .. 11 J c:u"l '*"' tWt .......,_ 
IIIJt.17, 1'1 t.,. le ., tllit Uld t&i.r a ....... 

\ 'ultte <'OUW .... ., tat deal. £mm.aautl 
~bed lhat 1) A\'CO .....wd buy u 
additioul •so.ooo .tY.ra of \'ultu lot 
S1 ,soo.ooo, >) his""" Emnwu•d • Co. 
(invntmtat banktn) would bdp ttO $6,­
ooo.ooo in ntw Vvltte pnJermf t1od1:. 1M 
othrr IJ,..•s,ooo wiU come from Vultee'• 
ell I. 

Emmanutl c~nnot Itt t.be AVCO-Vvlttt• 
Con.wlid:Htd Klup rrm.aiA so complicattd 
fott\'f'r. Ht plans a lull lntfltT of t.he l11to'O 
pl.aNmaktn., but it may talte months. The 
rttUfc 'III"OUid be I b. COftCU'Q fltD"ble 
........, 10 ..U. anythioc 1.- tiwrr 
plaon •• 1-..lc: .tytio<q, lt""'C 
and rami6td ~ DOt to feu lftri6< 
poM·Wlr «~mpcdtioa. F.m.muud bids rw 
10 ... , ............... •iacl<""" .. u.s. 
..... blioa. 
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W¥ dear Kr. Praaident: 

On the chance that TOll aa-:y not 

haTe aeen the inclosed article in 

t he Kew Republic b7 Kiohael Straight. 

I aa aendl ng it to TOU for TOilr 

perusal. 

Sincer el7 youre. 

The Pru ident. 

The lhi te Bonae. 
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little business. The Defense Contract Distribution 
Service, under Floyd Odium, is concentrating prin­
cip>lly upon saving .null nunuhmu·c"" by getting 
them a cut of the raw nu.tuWs th.at should be going 
to defense. A. Robert Nathan, the hardc.~ honing of 
OPl\f officials, said in a recent speech, "Our slogan 
Jhould be 'Use American lndwtry' and not 'Save 
Amcric:m lnd~try.' n 

The Victory Program will be achieved only when 
every tiny tool shop in t\•cry tiny alley is converted to 
arms producrion. Today, the government i! groping in 
dark.nttS. lt docs not know what machines we possess, 
for it h:u never taken a full inventory. It docs not 
know to whom to give materials bccau.se it has no 
means of finding out what m.tnufactUrcrs or wh2t 03\1' 
)'U'ds are today hoarding materials that they do not 
need. If Chrysler holds up tank production by refusing 
to subcontract on transmission gears, r~othing can be 
done because no government cnginee;. knows whether 
Chrysle-r j, prC$C11ting its C23C wrongly. Production i.s 
an engineer's task and muu be given to enginee-rs. 

4- \Vc must deccntraJiz.c the administration of pro­
duction. 

Clearly, as defense production is increased, the sys· 
tcm will h~ve to be re-pl~ced by one of :allocations. It 
is equally clear that, :u the S<hedules of the Victory 
Program arc approached, direct alloc:nion of m.itcria.l5 
and machine tools will be necessary, not onl)' between 
industries, but between individual factori L-s within each 
industry. To do this, the agency which administers :illo­
ations mUl.t have complete information, month by 
month, of aJI the available m.atuW.s, all in\-cntoric:s, 
and all producti\·e bcilities to which the materials 
must be sent. The task ;, so trcmendow that, ine\'i· 
tabJy, as the program progresses, pressure will develop 
to transfer the admini!tr.Uion of :Uioations within 
industry to the industrialists themselves. Yet, if this is 
done, the results will be disastrous. An immediate 
ca.rtcliz.ation of industry will cake place ancl the temP"' 
tation to t.he the weapon of aiiOC2tions to force inde· 
pc:ndcnt firms out or bwincss will be dangerously 
strong. Jf rhe administr:uion of allocation ra.sscs to 
din:tt industry control, then the ~nti.tl control of 
the \ lctory Prognrn will piLSS with it and the Xcw 
Dol will be over. 

T he ~lternati\'e is to decentr:tlize the :~dministration 
of production. In Britain today production is in the 
hands of area boards. In Moddl<>ex alone, where there 
arc 4,000 metal·working plants, ten a.ro boards cor­
relate, on the basis of almost cbily report!, all •urplus 
'upplies of raw materials with the plants which report 
that they arc not operating on t hree full shifts. These 
area boards h.ve sucxceded in meeting So percent of 
rbe nquesu for nweriab which they recei,·e from idle 
bcrories. 

In Ameria, a similar start has been made in Pro,oj. 
dence, where, on its own iniriarive, tl>c Rhode Island 

THE NEIV R E PUBLIC 

lndustrid Commission is distributing every week 1 
li!o! of all >vailable macrunes in llhode Island to d .. 
f~nsc. rrunufarturcn. Sixty pc:rccnt of our urns produc--

1 tton I! todty derived from two percent of the a.ra of 
the United States. \\'ithin thi.s two percent the Rhode 
bland plan mmt be duplic:ued many times. 

S· Procurement must be under a Ministry of Sup-­
ply. 

In :ipite of such basic ch.u~go, a new agency of su~ 
ply could still be undermined, as c:xis.ting agcnci,es =.re 
undermined, by power of the sort that Jesse Jones 
holds over the procurement of essential raw materiah . 
That power renden the SPAB impotent to accelerate 
the flow of aluminum. It undercut' the strategy of 
cc:onomic Yo-arfa.rc of the Economic Defense Boud. 
Aif"C'r.lft and ammunition·production schedules are dc-­
la)·cd for months beetusc of the bottleneck in finance. 
Again and again, Jones has not only sided with the 
monopolists, but h~s been unable to handle transactions 
in which time and not collateral j, of deci!ive im­
portVlce. J. 

6. \ Vc must ma.ximiu non-defense produaion. /} 
On this, no less than on full mobiliz.ation for arm~~ 

production, the Victory Program depe"ds. T his yCllr, 
our tobl rution.al income will be about $8::!,000,· 
()(X),OOO. Our civili1n consumption will be about 561,. ~ 
()(X)..ooo.ooo. The Victory Program alls for amumentt 
production of more than $6o,ooo,ooo,ooo in 1943· 
That me:tns that if we expand total production by 4 o 
percent, we shall barely maintain our present con· 
sumption sta.nd.vds. But if we simply convert ow 
exi:Sling production to defense orden., then civilian 
con)umption 11oill be rotrittcd to $11,000,000,000, a 
level far below anything we experienced in our worst 
depression years. • 

Toda.y, powerful forces in the government arc l 
opcr:uing to prevent the full incre:uc in total produc­
tion. Feu of inflation Ius led some Treasury oBiciah 
to demand that our revcnue of $9,000,000,cx>0 in taxa 
be increased to $1 s,ooo,ooo,ooo by June of next year 
in order to hold consumption down. It is proper to 
fear inA1tion, but these proposals will drive do~·n thc 
!U.ndards of low ·income groups, to whom income tucs 
,...;n be extended. The alter-native is cOOTdinatcd art.ion 
along two Jines: to educate American consumers to buy 
furniture, clothing, food and services inste:td of radio!, 
refrigerators and can; :and to follow Britain's example 
in adopting such efficient means of price control and 
rationing thu aU excess consumer income wlU be re­
turned at once to the government in the form of s.1vin~ 
on the part of the rich, rather than taxa OQ the part 
of the poor. In these ways, rhc standard, of lower 
income groups will be protected and morale main· 
uined. 

Only by th""' measureo .nil our pledge to the AI~ .. 
be kept. 
IVoihit~glon MICHAEL STIAIOUT 
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117 UU' Mr. Prool4nta 

Ia uoerdaaee vlth 7011r req-...H of lao\ .,._....,., I 
loolte4 lato tlae quaUoa of bov -.11 lac then la 1a the oaaa 
ot Wa'f7 n.p..,._ ... , ~ta to ohlJITU'(o. 

!bo ~ D.partaaat cpplle4 • vl\11 • lla\ ot o»alta 
hru4 oa all ahlp•U.41Joc ooa\r,.oh lla"'oaa l n .. llar 1 -
Dac•'Mr II, 19111, •liMI'' tor CU't.ala ooa\rach f or uall looa\o 
-for ooa ,raoto vl\b ohl)ITIIHo 011 \be woo\ ooaa\ ( the~ 
-'-for vh1oh an_... • .Uo'lw'otac ottl...,o 1a \be fl.U) . 
I haft Moa latonM \bat the oa.ooplo o'o\al- pro'oa~ oo­
rtol'7 ohlp~Uiac ooatraot, vl \II \bo ucopUoDo aaUoao4, a\ 
l oaa\ •-· 

!bo ~'pro~ lo for the ohlPJVt to fllo aa ,._ 
""loe vlth \1111 looal ~ ropnoa\aUYo, •YU'iac o:opo..U\uroo 
tor a p.._.uJIC perlo4. !bo la"7 roproooa\a\ln torvar4o the 
1DYOt .. \o lfaoMac'-ta (omop\ oa \bo woo\ ooao\) wi\11 or wi\bou \ 
hla IIIPPft'l'lll . Ia aaaoo -row4 • ht., pqMa\ h -..4o aaoo\ 
at oaoe1 o\bervloo .., ~' h _... lljl\11 the ooa\ronrq lo 
•tUH • the la'f7'• Co~~peaoa\loa lo&H. 

!bo a\\Mhe& \aUo pn-h aa aaa.lToh, f or \he -lo 
oll\alut, of \1111 porlo4 liiYOl'"' loo\vaa \bo 4ato iDYOlooo vera 
ooaloal\W )V t1ae oli1))1Vta '-t the looal Ia..,. roproooa \aUn 11114 
\bo taM ebealto vor o lo ..... \1111 ~ llopanMD\. 

J'al \lotllUT J'OIIZ'Oo 

aU.O• h t IS! e&tl l 1. l or&t ' 

Regraded Unclassified
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THE UNDER SECRETARY OF" THE NAVY 
WASHINGTON 

6 Deo.ber 1941 

I aa TarT apprec:iat1n ot 7'011%' utter ot Deceaber 
5th, with which 70U ancl.oaed a chart llbo'lr1Dc the 
atetua of contract authorisat1one lUX! appropria­
t1one to the k'f7 Dep&n-nt, 
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'I'IIEASUIIY DEPARTMENT 
I'IMDaiiDC:.IL--11"11 .._.. -···· 

Deo .. ber 6, 1941 

IIEIIOR!NDUJl TO THE SECRETARY: 

Supple•nting f111 IHIIIOr&ndWI of NOTellbU 

29, 1941, with reference to your request of Xona­

ber 27th tor a report aa to coat and pricea of 

ateel, information ia baing obtained and will be 

anal;raed in conjunction with data aa to our lend• 

leaae purohaaea of steel, whereupon you will be 

pro.ptlJ adTieed. 
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TREASURY DEPARTMENT 260 
INT~tR.OFI'lCE COMMUN ICATION 

DATE December 6 , 1941 
TO Secretar1 Horgentbau 

STRICTLY CONFIDENTIAl 
OUi c l"l oo.leo of Brithh-owneCl dollnr oeeurlt!ea under the veatllll! order 

e' fec t lve FebrUAr;t 1<! , 19Uo: 

:·, .. ~· ,~ 
-t 
~-,, 
>] 
26 
?<> 

Stlf'a 'ro1o 
i'eb . 22 , 1q4() to 

llo. of Shares 
Sold 

6.19& 
1-.o 
!111 
50 

ll!l 
1111 

5.,348 

!iov. 22 , l041 q ,S32. 525-l/2 

S•l., from 
?eb . 22 ,1~1·" t o 
llov . 20 , 10ht 2,838 , 87}=1/2 

$ l'roceodo of lloalno.l VoJ.~:e S ?roc:eeds ') !' 
Sh•re o Sold of Banda Sold B.ond s SDld 

;!'lZ . S52 23,<<>-J l li ,OfO 
7.}15 t:a lill ::n l'll Kll 
~ . 230 ll!l i 1!. 

M 1 5 ,000 5.205 
Nil 1111 !ill 

305. -;q] C3 ,000 l 9 , il7l 

2a1 . 197 . J l4 37. 181 , 155 

2~1. 'i03 . 2ll 

• 
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TREASURY DEPARTMENT 
261. 

INI~ COMMUNICATION 

DAn DeoeaMr 6, 19111 

Mr. Oocllr• 

STRICTLY CONFIDENTI AL 
0f11o1&1 oaleo of BrU1a!>-oWila4 4ollar ee01U'1Ueo IWler tbe ,. .. UJI« orur 

ettoot1Te r.braar7 19, 19llo: 

$ Proc .. 4o of $ Procea4o ot 
Sharee SoU loa4o Sol4 

ro ... 211 292,1152 111,666 
25 7.315 Ill 
26 U1 Ill 
27 5.230 Ill 
2S Ill 5.205 
2.9 111 I ll 

305.397 19,871 

S&leo fro• 
Feb,22,19b0 to 
lo•.22,1941 281 ,1gz,Sl4 37. lSl , 355 

S&leo troa 
Feb.22,19llo to 
lo ... "-9 ,1941 2Sl,503.2l1 

$ Procee4o of aoa-,..ote4 aecur1t1eo oo14 
lo,., 17, 19111 to lo•. 22, 19111 

S Procee4e of aoa-,..ote4 eecar1t1ee oo14 
Sept, 1, 19)9 t o lOT, 15, 1941 

$ Procee4a ot aoa-,..ote4 oocurit1eo oo14 
Sept. 1, 1939 to loT, 22, 19"1 

!ot&1 

307.5111 
7.315 

Ill 
5.230 
5. 205 

Ill 

118,579. 169 

3()0,000 

2311' boo. 000 

2J8. 700,000 

()RAID !O!.U. 

9 Oaito oo14 fro• Auc.1S,1941 to IOT.29,1941 for 
11 8hareo Stock D1T14ea4 oo14 Auc.18,1941 to l o•.29,1941 tor 

55,772 R1chto oo14 troa Jul7 24,1941 to lo•,29,1941 tor 

218.700.000 

557. 6oll,ll¥ 

• 42 
• 123 
$102, 853 

Regraded Unclassified



December 6, 1941 

Dear id: 

I want to thank 70u for aendlng 
u a c:op7 of )'Our c:hart "Progreu in 
obligating a.nd allocating Lend-Leaae 
l unda" .blc:h I haTe noted wi th inter­
eat. 

Toura alncerel)' , 

(Sliii..S) II&JU7 

Wr . E. R. Stettlniua, Jr. , 
Adainietrator, 
Office of Lend-Leaae Adainiatration , 
515 - 22nd Street, N. V. , 
Wu hlngt oo, u. C. 

::!62 
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OFFICE OF J...ENI).l.£ASE ADMINISTRATION 
f'IVU1Fl1DI :W S'mEET NW. 

£.11.-lr· 
., t1 ..... 

, .uHII«l1llN. D. c. 

rnlfi ilmx•t. 

Deceaber S, l941 

'foa Secnt&rr .,..gentbau 

Fro., z. R. StettiniDa, Jr. 

SUbject• Procreaa 1p obl18!\tiN! and r.UocaUnc 
Lt!!d=L!a•• flmlo • 

The attoehed eh&rt on the above oub­
jeot 11 t ent ;rou tor :rour contidential 1ntor­
•t1on. 
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ALLOCATIONS AND OBLIGATIONS 
LEND-LEASE ACT 

TOTAL 

r-
I rf---L..,. __ ' -
I ~~ ~.Ul~~---J II ..l -

I 2,000 

i ' , , __ 
"' 

o.ooo 

/~1.000 
1.000 ------+-- t 

AU.OCAtiONS 

. ,., 

---~•.ooo 

-----ir.ooo 

.... 
NAVY DEPARTMENT 

~-~;; ... ~· .... ~r:-==~ .. :,..-: ... :;:~ ... ~~ ... ~.:=-: ... =-:-;;:;--:.,::-':,;:,:-. 0 

f ! 
~ t 

lt4 1 I t ,. .. , 

DEPT. OF AGRICULTURE , ....... , 
r-r-------•~soo 

' ' •• ' I 
~ ~ ,_j,,ooo 

' I ,, ll --.,.,"" +750 
: .,.,.. ... rortcn•j 

~~:o..:::;.L.~~..,' + ~ 

no 

WAR DEPARTMENT 

t.OOO 

1,000 

,, .. , . .... , 
MA RITI ME COMMISSION 

r 

.,.. ~•oo 

LtGati()HS 
•oo 

~too 

•_1!:....,...,-,...,-..,_-:--: ... -:--: ... -:--; ... :::-;;-=--::-=-;;-:::--;_::'-;,::-.. · 0 

..... t .... , 

TRE ASURY DEPARTMENT 

r ' 

,..---------· 
: 100 

' I 
I 
I 
I 
I 

l»lit()GitAU Llloi!TA?I()N I 
·-·r--:--~---- ---------J •oo 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

Decem~er 6, lv41 

E ORA,iDl71 TO THE SECRETA.'\Y 

Tho .t'irst .~~ssia.n Pro:::r am called for cer tain 

i tet s to be delivered durin· Deceober, 1~41 , and 

Janu ry an:1 . ebrue.ry 1 .. 42. ..e .. ere successful in 

obtaining co:r.plete deli verj of nickel, c.olybdenu:n, 

zinc and baroed nire during t ne month of vecernbe r . 

All other ite11.s on tnis f irst proeram will be de­

livered as asked f or by the U.s .s. R. 

A letter dated December o, has ueen sent to 

r . Stettini us ci t ing the fact tha t his chart on Al ­

locations and Obligations i ncl<des an allocat on ad­

just ent of ¥5l , o30, ~u~ .vJ, a revolvin fund of 

lO, vvv , vv~, an~ tte a.wo~~t of 15, 5Vv, ~Sv .S~ re?re­

;;entint' allocations o1 :Lunds on req isitions a-::ai tin­

clearance by tne Orl'ice o. Froo.uction • ana e~.ent . 

C" ~z/}._rac!! 
r of Procure~ent 

265 
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OPIIW'ING RIPCRT - LBND-LUSE PURCHASES 266 

IEIK EfimD II!Cil!B!R 6, 1941 

TOUL 11LOC1TIONS 

LESS: REVOLVING FUNDS $ 61,830,609.00 
FUNDS !WAITING 
CLEARANCE BY O. P.M. 15,560, 350. 23 

!lET ALLOCATIONS 

*REQUISITIONS APPROVED FOR 
PURCHlSE 

PURCH.lSBS PREVIOUSLY RE­
PORTED 
PURCHASES THIS WEEK 

Tor.lL PURCHASES 

REQUISITIONS IN PROCESS IN­
CLUDING THOSE !WAITING 
SPBCIFICATIOOS 

$256,207,157.36 
18,180,150. 82 

$434,456,629 .00 

77, 390, 959. 23 
$857,065,889.77 

$321, 064,835.58 

274,387, 308.18 

* THR DIFFERENCE BB'NKEN l\ET .lLLOC.lTIONS AND RBQ.lliSITIOliS APPROVED 

FOR PURCIU.SE REPRESENTS .lLLOCATIONS IN EXCESS OF CO.WUTlllOO'S, RBQ.UI­

SITIONS TRANSFERRED TO orl!ER AGENCIES, AND CANCELLED RBQJJISITIONS. 

Regraded Unclassified



... 3 ••• 11&1 

- ........... u.t. 
I • ...alJtc JW Mrwltfl a 

-q.le et tuM iltte~t 

.. u .. t. et tM lena eU elt­
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Subject: Eet1•at .. or tba Oenaan 011 Po at t1on 

su-.n 

-' .... 

2C8 

.Ul the av&llabh .. tt.atea 1n41oate that Qeraany hu been 
toroed t o d1 p into her oil reaer•ea tor the Ruaatan c ... paJ.on. 
'!be two UP-to-date eatt-tea, tboae or the Brlttah and Ruaatana 
botb conclude the t , •• • reaul t, Oal'III«<J wUl be toroed to ' 
r .. trlot her m111 tel'J oll coneumptton. '!be Brl tleb belle•• 
that the Oar.ana wlll b e able to do thla tatrly euu7 , mereaa 
the Ruaahn a a tate that 1 t m&7 reduce Oer..n anDored opera tiona. 

l. The Ruaaian, Britiah and Treaaury a tudtea all agree 
that up to the 1nvaa1on ot Ruaaia, the ax1a waa able to maintain 
ita roaerYea intact, i.e. production ••• approxi .. Lely equal to 
the reatrioted oonaumption. 

2. '!be Ruaaian and l'reuury eatiutea or the German o1l 
reaervea prior to the Ruaaian campaign ara both 7 , 000,000 tona . 
Tbe Britiah put the figure at 5,000,000 to 5,500, 000 tona. An 
Italian atudy publ1ah e4 1n Auguat ia .ore 1ndetin1te and .. 7• 
only "aOOM a1ll1ona• or atocka ware on hand. 

, . 8oth the Brit1ah and Ruaaiana agree tbat in the Ru .. 1an 
c•paign the Oenaana baYe been toroed to dip into their reaenea. 
Tba Bri t1ah oaloulata tba d eficit to be 400, 000 tone • 1100th, 
the Ruaaiana, 900, 000 tona. '!be Italian d1acuaa1on doe a not 
atate ao flatly but it can be deduced tree the conauaptlon and 
production tigurea giYen that the Oerun r .. erna had to be 
dram on. '!be Tr•••Ul'J baa not made lllJ atudiea or the Oarun 
oll altuatlon during the Ruaatan campaign and ao no uti-tea 
are aYailabla. 

It ia or 1ntereat to note that the Italian tigurea are much 
oloaer to the Ruaalan data than are the En~lah tlgurea. Tbe 
Ruaaiana bell••• that the QeJ'IIIana are cona111111ng 2,000,000 tona 
or oil a IDOnth in their m111 tary campaigna. The I talians aay 
that the conau.pt1on 1a 1,500,000 to 2 , 000,000 tona • IIIOilth tor 
m111tary purpoaaa alone. Tba Brlttah put conauaptlon tor all 
purpoaaa at 1,500,000 tona. 
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269 
DlY1aloa ot aoDotaPJ .......... 

4• 11M o:uooa ot OGD~Uoa OYOP ~daoUGD bf. loYOIIbor l, 1941, bad 4oploH4 Goraua roaonoa to '· ,000 - ,,900,000 teo, oooordiq to tho BrlUob, •• to ,.J.go,ooo teo, aoaor''•& to tho baal-. 

,. aoth tbo Brltlob 0114 lblaoluaa Oil'" thot tho ada 111.11 han to owtoll lto allltarJ o...a.ptloo ot oll. •-•or, tho Brltllb bollon tllot tho Oo-a ou ou1l7 oaYo 200,000 to , oo,ooo tooo a -th lA tllolr allltarJ o-,uoo 8114 _, tho r .. t ot tho 4otlolt b7 olYll ooYlD& 8114 1Dor ... o4 prodlloUGD. 'lho ltllaaluaa 4o Dot llollOYo that tblo ou bo 4ooo oaoll7 ...._ that tho Oom -• will be tarao4 to tlAlob •P their roMrfta oo-plotolJ &114 ~. •tha Oo..ano olll ban to ut ·o -o4 
oporotlooa OP !DY-t D-0 OJDthOUO -·• • 
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...... u. 1,010. 
(1,6oo) 

1,15() (1,100)-

900 laOO •• .. 
IIU.tl IIU.M •caa. I 

au., ..... ,. 

8<Nraaat 

AJII.: .. 
12/6/41 
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TREASURY DEPARTMENT 271 
INTER-QFJ'ICE COMMUNICA TION 

DATK Dece:ber 6, 1941 

To Secroto.ey Kor~nthau 

Souree1 of Sllnr Purcilaaod under tila Sll<ror Purchase Act 

(Jaouar;, tbr01J4b IIOYOIIber, 1941 ) 

Jan.-S!Pt· ~- !2!· ~ 

(In tboua....to of dollars) 

::ev Produc tion SllYOr 
Argentina ~ 262 ~ 282 
CanM.a 2,261 ·2~ " 10 2.57b 
Hondur&a 979 1,053 
J&'rll 239 1 111 253 
Peru 2,268 M 175 35 2.47& 
!lot Dea1pated 1lf ~ - ~.2 

Total !lev Prod . $9 . 233 ~ 1!2.L $10,546 

Other Sllnr 
Cb1na $ 282 $ 282 

Japan 918 91& 

ll.eXico 175 175 

:.ot Deo1pat..t 1l/ ~ 691 -
Total Otbor $2.o60 - s 2,o60 

Gr....t Total sn,m ~ ~ il2.f>l2 

lf After &d.Juatment for c&ncellation of tbe following nov production a11<rtr 

purcbaat cont r&eta: 

Dato 
lft!lot1atod 
February 
July 
~·t 
Soptecbor 

Dato 
Cancelled 
Juno 
t'ovecber 
Kove~:iber 

Ko ... c.ber 

Total Cance1l&t1ona 

Source 
Not Dn1pted 

4149 
52 

}62 
~ 
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t!J A larp ~ ot u .. 11o\ Ileatpat..t.• a11nr 1o belt.-..4 to r.--t 
1-.>0no froa Maico. Jor ca.partooa, \otal. ollnr lllporb t a to thoo Ullit..t. 
Stateo troa MeXioo ara cina belov: 

bH ot ll!!!r Jaa. Seat . ~· loY. !21!1 
lev Pro4u.oUoa • J, 750 $ 4o6 • 220 $ 4.37& Othoor (retlu4) l!j , 8~ 1,zu ~ l~,l4Z 

fotal. 1-.>0rh $19,!>04 $2,117 $2,002 $23.723 
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ot the City ot llev York 

ltr. L. lf. Xnolte, Yiee PNeU.nt 
hderal Re eene llalllt 

33 Liberty StNet 
!lev York, !1. Y. 

Dear ltr. Jtnolte1 

Parouant t o our letter of Deceaber 4th, ve are 

273 

plaaaed to quote herewith, tor your information, tho tollov-
1Dc tolegr,aa receiTed bY ua fro• our 5&11 J'ranciaco Rtpro­
aontat1TOI 

,. 

•oon.us OOI.D VJUGIIKII 189,910.27 OUliCI8 
'IIlliCH !1m liMIM.l!E Sl!OOLD cam !0 .ll!Cm' 
$6, 6115. 530·. 

ll. c. 1w>clt 
Second Vice Preoident 

Copy:~:l2 .8. 41 
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In reply rotor to 
FD 

2?4. 

December 6, 1941 

Tho Secretary of State prooonts h1o co~l1mecto to 

tho Honorabl e the Secretary of tho Troaoury 4nd encl oses 

cop1oa of tho :parapbraoo of toltcr.., !lo. 469, date¢ 

DocOJ:>bor 3. 1941, !roo tho Aaerlcan <l:a))..uy, Clmng'dng, 

China , tran 031tt1n~ a otr1ctly eont14ont1&1 .... age 

fro:~ llr. A. !-!Anuel l?o:.; for t ho Socrotnry of tho ~&aury. 

To leer..,. No. 469 refers t o tho Enbaur' o tolegrea 

No. 491 ('l'XF) of liovember 14th •hich """ tranam1ttcd 

to the Secret ery of the Trea aury in th1a Department's 

letter of llovol:lber 17, 1941, ~10 tolol(1'e.'l lio. h20 , 

detod October 22, 1941. uh1eh waa tr•n~1ttod to tho 

S.orote.ry of the 'l'reaoury 1n thla n..&rt•ont' a letter 

of ~ovoabor 2b , 1941. 

Enoloouro: 

J'roa :ilmbae:y, ChUD{;lcing , 
No. 469 . Dece~ber 3. 1941. 

Copy:Jpt 
12-8-41 
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no• • •=•• •mYED ' 7- ...... , - Cllwlct1ac. Ohw . 
... ... J, ~1. ll •.•• 

, .... ~~~(II !II ftBUnPT ftON O. A. 1W1tJ1I. JOX. 

Ia' !Ito :lOu anuc-ata ... ..., MU Yith tha Shai>D>ai 

lllaielp&l a-u 117 the Bou4 t o euppJ.T 1.475,000 per 

_.-. 111 4ollano, for a period. ot tour IIOothl to conr 

* Wkl OMl Ntt..U..oh ot SMop1 Yith tho provtlio 

.. 14 a fn coal troa tha h o tOW'CII ot •"PPlT· tr .. 
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TeLEGRAM &:NT 

BF 

AMERICAN CONSUL, 

HONG KONG, (CHINA) 

458 

FOR FOX FROM T~ASURY. 

GRAY 

Dcor.mbcr 61 1941 

2 p. m. 

QUOTE: We have just rcot1 vcd from the 

British Embassy the following memorandum which 

was pr epared in London entitled ' Procedure for 

Remittances t o China': 

1 Ae was explai ned in thE Embassy ' s memo­

randum ot thE 24th November , action has alrr.ady 

been taken by thE British authorities to insist 

on all remittances passing through thE approVEd 

banks, whosr. opErations arc govr.rntd by their 

undertaking to coopErate with thr. Chinese author­

i tits regardi ng t he usc of exchange so dtl1 vertd 

to them. 

2 . It i s now pr oposed to i ntroduce thE following 

further procedure subject to paragraphs 3 . and 4 . btlow:­

(a) Approved banks will open accounts with 

the Bank or China, London; and wherE appropriatE 

will op£n subsidiary aocounts i n local currcncy 

with th!: Bank 
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W1 \b '~• Banlt ot Ch1Jia 1n other et.:rUng art: a otntru. 

(b) EltObang£ accrui ng t r oa t1nano1al 

rtal ttanore t o Chi na would bt plaotd 1n thtat 

aooounte. 

(o) Appron:d banlr.e would bt: trtt to uaE 

thtir rteouroEe i n tap1 to makE ntoEal&rJ 

tapi pa11D£nta. 

(d) J.ppron:d banka would bE alloWEd to uaE 

thr 'balanot on th£1r .aooounta with thE Bllnlr. or 

China to &rEt out-p&Jarnte rteultlng from approVEd 

appl1oat1one to thE 8tabl1zat1on Board, whEthEr 

tor tradr or othEr purpoeEa . 

( d I naotar a• appron:d bank• nEEd to rE-

pltnleh th£1r tap1 or 1naotar ae thE Stebl1aat1on 

Board rtqul rta 1t, approTEd bllnlr.a will tranatEr 

atrrUng t roa thEir account• with tht Bank or Ch1na 

to tbr Crntral Bllnlr. ot China again1t paymEnt 1n tap1. 

:5 . To .ro:t thE Utt1oult1 whErE dratta drAwn 

1n etrrllng or stErling arEa ourrrnolE• art aEnt 

to Ohlna, 1t 11 proposEd t o 1natruot banke that 

euoh dratte muat b£ eo marktd aa to lnaurt that thE 

rtaulting txohang£ ie oEntrallztd with thE Bank ot China. 

• • REeldEnt• 1n China wlth 1ttrling aocounte 

( whtth!:r W1 th banlr.a 1n China or w1th banka ln 

thE ettrllng arta) will bE trEE to draw on thEm 

in tapl proTldEd that thE ltErllng countErpart paeeEa 

through t b£ 
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(a) Will continue to be allowrd to uk!: pa:r­

mente 1n ettrl1ns Within the etrrl1ns arra; lad 

(b) aftJ ha.c. credited direct to thr1r aocounte 

1ntrrret and d1Tidtnde, ealar1re and procttde ot 11ft 

1neuranor pol1c1r e, rto. 

Thr obJect of tb1e propoePl 11 that three 

aooount holdErs, while onl:r able to obtain local 

ourrrno:r through tb£ appropriatE channel, ~ hold 

aeeete 1n eterl1ng or maintain fftm111ee in tht 

eterling area. 

It hfte bEEn aaeumtd that AmEricana in 8hangha1 

arr not forced to take thE vholt ot their ealarite 

or untamEd 1noomr 1n tap1 and mrr:t thEir American 

oo..tt.r:nte from dollare rtpu.rohAIEd from t .hE Cb1nEIEo 

&. London arr prepared to ooneidtr eimllar pro­

Tie1one tor otb£r foreign ru1drnte in Cb1na hold1"1 

etrrl1ng aeeete, ehould thE Amrrioan and ChinEse 

author1t1£1 wleb it. 

&. London arE anxious to act ae eoon •• poae1bl£, 

and arc wA1 t1ng only tor oontlrmat1on that thE pro­

poeale arc agreEablE to thE Cb1nteE and United 

• ltatEI Oonrnmrnte. 
WE would likE 

/ 
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-4- 16M , Dnrabtr 11, 1941, 2 p. a., to BoDC loDC (Ch1oa) • 

Wr would 111u: to haft 70ur url7 oo-nh 

oonotrn1ng thr abo'll: ID£morandum. lt would Appear 

to ua, aubJrot to turthtr atud7, that th£ proordurr 

outlined 1n paragraph 2 1a 8Ub8tant1all7 in aocord­

anot vtth th£ pr ocedurE prreor1b~d in our Ckntral 

Liorner: 711. 

In oonntotion vtth tht 8UbJtct aatttr ot 8Ub­

paragrftphe (a) And (b) ot paragraph 4, WI: bft'll: rE­

or1vrd M inquiry trom American Conaul Ckntral, 

8hP~ghRi , a8 to wh£thEr trftnattra oan br mftdE 

vtthout prior approYal ot 8tllbll1zation Board b7 

indiY1dual8 or tirme trom thEir UnitEd 8tAtta 

dollar account• on thE book8 ot appointEd banka 

t o tht1r blocked acoounte 1n thE Unittd Statts 

wb1oh IUQ' b£ oper ated onl7 pu.rauant to Trtallll'7 Uccnat . 

Wt havE giYEn eom£ oonaidtration to rEplying to tht 

tttcot that auoh trsnstEra will rEquirE a TrEasury 

lictner , but that 1n thE ordinary cast tht TrEasury 

vtll not 11ctner auch tranettra unlEaa prior appro••l 

haa bEEn obtainEd !rom thE Stab111r;at1on Board. 

Wt would lik'- to havt your VlEva on this proposEd rtply, 

bEari ng ln mlnd thE dtairabllity ot parallEl poUoiu 

by British and AmErican authoritiEs. END QUOTE . 

FD: f'L:l€ 

HUu. 
(FL) 
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GRAY 

Hong Kong 

Dated D<cEmbtr G, 1941 

Rto ' d 4: 40 c , m, 

Srorctcry of Stctc, 

lfo.sbington, 

532, DecembEr 6, 1 p . M. 

PROM POZ POll SBCll3TARY OP TP.B Tl"EASURY. 

"TP-~ confidrntin l , 

OnE , Rr. my 491 (TF- K, l'ovcmbcr 14t h) Would 

Cr£ntly ~. prtoi a t£ 1\nawErS t o quEriES pcrtiCUl:lrly 

tht SF. ol<lUSES in ( 3 ) , 

Two, S1rl. s s Comm•rr.io.l Attache Shc.n~bai informs 

mE Swiss :>.rt :~p)"llYJ.ng t c- '·cshinaton for permit t o 

trcns shi., Sviss E:-:norts to Shtlngbni vic Jitw York. 

Bc-crd \Tilling tt- ~nt o:ci'.cngc 1\•r same U yi-u 

grnnt p trmi t cnd sh<.uld be nr t • tied of your 

dEcision c s s~rn ~s t~en. 

ThrEE , Tc.ylor mo.k i ng .~1 me oonncoticn. " 

SOII'W •• RD 

PEG 
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J'IOM& Aller1can Coneulat•• Oe.aablanca, Morocco. 

DA~: December 6, 1941, 2 p . m. 

NO, I 677, 

Tho reporto of Cl!ll!1eld '• contl\ct reported ln 1117 643 

of llonober 24 appeo.r to huo been O:Q&«erat~. On a 

clooo rochock tho IUIOunt &'!JPO&ro to be 63 tono of cold 

tho pr ooent n.lue of which 1o 25 b1lllon fr&DCo. Of t h1o 

1t 1o 'IIDdero tood thAt 80,~,000 ~TO boon uood to 112 ~ 

for textile brporto !roc Portu&al• !'ho 'bAlance, 1 t 1o 

bel1en4, 1o be1nf! . .,aen,t~ P~. ,to .l~~· ----·· . l notallmonto, 

oh:cow 
13-lo-41 

RUSS'£LL 
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TREASURY DEPARTMENT 

INTEJt.0fr111Ca COMMUNICATION 

DAft Dec.aloer 6, 19'11 

TO S.Onta17 Morpntbau 

,_ Mr. Oochra.ft CONFIDENTIAL 
Bec1ohn4 ahrling h'l•no&<:tiona or thAI roportinc banlao .,.re •• followal 

Sold to co~rcial concern• 
Purchaaed from co ... rcial concern. 

.t}O,OOO 
.tl.,OOO 

Open •rat aterll.ng ,... quoted at 4.0}-1/2, &nd there wre no reported 
tr&llo&eUou. 

In ••v York, cloaln& quotat ion• for the foralcn currenclea l1ate4 loelov 
vera ao folloval 

Can&clian dollar 
Arcontine peso (free) 
llraoilian a1lreh (free) 
Colombian poGO 
Mexican peeo 
Orucna:ran pooo (free) 
Venecuel&n boliT&r 
Cuban puo 

11-1/~ diacount 
.2}70 
.0515 
·5775 
.2070 
. 5275 
.25l0 
1/tf, diacount 

!he la4erel llaaerTI :Bank of New York woo inatructod by the Control lli.Dit 
of tho Orv.guayan llapublic to purchlal 100,000 Svha franca for the 0~ 
bank' a account. fhl Fedor&l l)urchaaacl thoao Svha franca froa tho IW.nutacturora 
'rruat eo...., at tba rate of . 2}30· fhl M&nufacturera, ho ... Yir • ..,.. tho trana­
acUon aul>Jact to cancellation if it '"'' una'blt to o'btain ouch ftenca f roa Swiaa 
banD at & alailar rate. In thla conuction, one of tho Jev York 'baDka rOJ)Ortacl 
that tba Swiu lla.Dkara Aaaoci&tion bAo i&poaad a 2!$ aerrlce cbarco on 'bloclcacl 
dollar trano&etiona. In tho tranaaction Mntionacl, aw>b a aerrlca cbarco would 
1ncra&ao tba rete to . 2J7S. 'rba Fo4ezel alae l)urcbatacl 110 ,000 Svaclilh kronor 
in Jew York &t the rate of .2}86. 'br order &nd for &ccOWit of tho urucna,..., 
Central 'llank. 

lie aold $11,000,000 in cold t o the Control Bult of the 0rucu&1WJ> llapu.bl1c , 
vbl ch ..... added to ita .,.,...rlaod account • 

lie l)urchooed. $188,000 in gold. fro• t he eor marlcld &ccount of tho Central 

:Bank of Chile. 

-.P'/~r-
7 . ;.-: . 

/ , , 
/ / I 
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o..:l/2657-220; Ho, 562 II. I.D. 1 li.O. lltOO A.ll., December 6

1 
1941 

SITUATION REPORT 

I. Eastern Theater. 

Ground: On the northern t'ront fighting continues at Tikh-
vin. 

German J:rassUM continuea to the east 
1 

north and 
aouth ot lloscow and from Oral . 

On the Roatov front 1 the Russian pre3sure againat 
the southern German flank continuea. The Russians claicl a bridge­
head on the lluis River, just north of Taganrog. 

II. :lestern Theater. 

Air: British action in this theater yesterday atlOunted 
moatly to"""'8ttack:s on ahipping orr the Continent , with fair results 
reported. There is no news from German aources. 

III. lliddle Eastern Theater, 

Ground: British have attacked in the vicinity of El Duda 
to enlarge their salient project ins from the Tobruk defenses. Brit-
1eh l.oases cllring the past week have been heavy. British patrola 
have operated northward acroas the Bardia road to the vicinity ot 
llen&atir and also northwestward !rom 81r el Gobi . The British cl&iJI 
final capture of Sidi Olllar. 

Air: The Brltiah claim heavy anec~¥ losses ot aircraft yea­
tercla¥. Naples was bombed by the Brltieh yeaterclay. 

RESTRICTED 
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