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Present: llr. 
lir. 
lir. 
lir. 
l!r. 
!Jr. 
Mr. 

Gaston 
Sullivan 
White 
Cochran 
Cairns 
Bernstein 
Blough 

December 71 1941 
6:20 p.m. 

1 

Hl! Jr : 
cral Counsels 
did I get? 

I thought I would get all the Assistant Gen­
toge ther with their war orders , etc. How many 

White: Well, there are two more . 

Blough : To~ i s outside, t oo . 

IDJ Jr: I won't need Tommy. I don ' t think I will need 
Blough e1ther but sit here any way. 

Herbert, is that what I sign? 

Gast on: Well , those are two things that Bernie has . 
They are Foreign Funds orders - one revoking licenses and the 
other closing the border for the Japanese . We will have a 
little later Customs orders under the Trading with the Enecy 
Act, forbidding t rade by Japanese or communications by the 
Japanese except t hrough the mails, and also forbidding the 
Japanese to go in or out of the country. 

You have the word as t o the Cabinet meeting, of course? 

IDA Jr: Yes. 

(Reading f rom Public Circular tlo. 8, dat ed Dececber 7, 
1941, copy attached hereto) : "All general licenses , specific 
licensesz and authorizations of whatsoev.er character, except 
General License No. 1, as amended, are hereby revoked in so far 
as they aut horize , directly or indirectly 1 any transaction by, 
on behalf of, or for the benefit of, Japan, or any national 
thereof." 

Why "Except General License No. 1, as amended"? Whet 
does that cover? 

-• 
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Bernstein: That permits payment into an American 
bank in a blocked account in the name of a Japanese . 
The account would be blocked. 

IDA Jr : Why - why should we say t hat? Do you mind it 
I disagree with you? 

Bernstein: Well, we don't know what possible transac­
tions we might upset if we don't do that: 

}0{ Jr : But why - why should we do that? I can' t -
I just can ' t see it that way. 

Bernstein: They can' t get it. It goes into a blocked 
account In an American bank in the name of the Japanese . It 
would be frozen tight as a drum. There's no way they could 
get around it. 

HM Jr: Is that the customary thing to do? 

Bernstein: Mr. Secretary, there is no precedent for 
t his . 

liM Jr: V/hy make exceptions? Why not go the whole way? 
Why just one - why do we make any exceptions at all. You get 
it into their - I 'm just going to argue with you. 

Bernstein: Well, Yr. Secretary -

l!lrl Jr: llow just wait a minute, Bernie . Once it' s 
in there and for any reason you don' t want the transaction 
consummated, you have to go to the oourta. 

Bernstein: Wel l, it' s blocked at that point. The other 
thing would b8 considerably more. All Japanese property 
would be t aken over. 

HM Jr : You say there's no precedent . Why don' t we 
revoke ail licenses with no exceptions snd. then e. fellow 
comes in tomorrow and says be wants t o consummate a certain 
transaction. ?le will say, "Well, give us the information 
and we will i ssue a license ." Do one at e. time. Consider 
each individual transaction. · What do you think of t hat? 
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Cochran: Wouldn't there be objection to a payment 
to an alien ene~ even in a blocked account? 

HW Jr: That - I don't see whf - I think Bernie ia 
absolutely wrong about this . !very transaction should be 
considered. 

3 

White: Bernie, can ;you think of any advantage of doing 
it this way? 

Bernstein: The only other thing - if it is left in 
the hands of the debtors it may not go into a blocked account. 
It by become dissipated. Some Americana might use some 
device to 1:~ to get around our controls. I might sa;y that 
I don't th it would be a great blunder no matter which 
way we did it. There ' s a good deal to sa;y for the · 
Secretary's argument. It might mean a little more confusion 
or a little more work for ua but it is something t hat we 
can handle . From the psychological point of view, it may 
be better. 

HM Jr : Sure, let's be American No. 1. The public 
will sa;y 4NhY don 't they quit this appeasement stuff?" if 
we leave that in. If you permit this thing, once it is in 
there, how do you get it out? 

Bernstein: But I don't think there is anything wrong 
with it. 

Gaston: It seems to me they are simply paying money 
into our hands . We have absolute control lhere. We have 
a padlock on it. 

HM Jr : I don ' t see it. 

Cochran: With the war on, I don't think we ought to 
make any such payment. It's much better to have it in 
.Alllerican hands . 

Cairns: Can you get the Americans to report their 
debts t o Japan? 

/ 
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Sullivan: Is there any danger that the American 
nationil would be willing to settle for 50¢ on the dollar 
and pay the Japanese? 

that. 
Bernstein: That ' s a possibility but we can catch 

H» Jr: (Reading from Public Circular No. 8) : "All 
genera! licenses are hereby revoked." Leave out "except 
General License No . 1, as amended". Then tomorrow you 
begin considering each individual case on its merit. I 
think that for the public react ion it is cuch better to 
leave that out. · 

Does anybody differ violently with me - or partly? 

Schwarz : The psychology is much better if that part 
is out. 

HY Jr: Yes, i t would be very much more interesting 
to t he pubhc. 

Bernstein: Well, just strike that out and then you 
can sign It. 

HM Jr: I think the thing bett er be retyped. 

Do I have to get anybody'& approval on that? 

Bernstein: You m&1 want to clear that with State 
or the President. 

(HY Jr placed call for Secretar] Hull> 

Bernstein: (Handing Secretary Order dated December 7, 
1941, to Collectors of Customs) The effect of that will be 
t o preven.t any Japanese fellow from leaving the country. 
We did the same with the GeMnans and Italians, and we used 
our Freezing Control powers to do it. 

HU Jr : (Reading from above Order) : "You are hereby 
instruct ed to take the same steps with respect to any 
Japanese national departing from the United States as you 
were instructed in the telegrams of June 16, 1941, and 
June 20, 1941, to take with respect t o German and Italian 
nationals departing from the United States ." 
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Hli Jr: Where are telegrams of June 16th and June 20th? 

Bernstein : Here they are . 

(Lt. Stephens entered the conference and handed ticker 
item to the Secretary which he read as follows ) : 

"The U.S. Fleet steamed out of Pearl Harbor tonight. 
Departure of the Fleet coincided with reports that the attack 
on Pearl Harbor had been launched by Japanese aircraft carriers 
somewhere off Barber's Point. Barber's Point is west of Pearl 
Harbor, in the direction of Japan. Pearl Harbor is shielded 
from Barber's point by a ridge of mountains to the Northeast 
over which planes could appear in a surprise attack. 
Whi te House says Gua.n attacked. " 

I~ Jr: I can' t understand where the patrol was to 
let these fellows come in. · when I was down there, there was 
a continuous patrol for about five or six hundred miles . 

(Operator reported that Secretary Hull was not in). 

HM Jr: Don 't you think we ought to get Dean Acheson 
to clear-tfiii with Hull? 

Bernstein: Yes, sir. 

HY Jr: I will see if he is in. 

Bernstein: The rest of the program - we are arranging 
to place Foreign Funds men and Coaptroller of the Currency's 
men in Japanese banks and business houses t onight. They 
are goin& to prevent the Japanese from taking any of the 
books off the premises, etc. VIe may want to shut down 
the places and also place men in any other places which ne 
suspect . 

HM Jr : I wouldn't let the Japanese in. 

Vlhite: Do you have any provision for that - any 
legal authority? 
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Bernstein: There is provision for that in Trading 
With the Enemy lot and also in our Freezing Control Act 
whioh includes powers t o investigate . 

6 

HM Jr: You think you have the legal right to do itY 

Bernstein: I do. 

White: Don't you have t o do something with the local 
author!t!ii? 

Bernstein : Our men will be in those places to~rrow 
morning and, of course, they will be in touch with the local 
police . 

HM Jr: We have two reasons - one, .we want to do it, 
and tio, we have the legal authority for it. They' re both 
gooA reasons - unless Harry can think of a monetary reason 
why we shouldn 't. 

White : The other two are good enough. 

(Operator reported that Dean Acheson was not in.) 

Gast on: Breckenridge Long was over there. I talked 
to him a little while ago . 

(lt this point HU Jr called Secretary Hull's office 
and asked who was in charge over there and was informed that 
Sumner Welles was in charge. HU Jr then spoke to Kr. Welles 
on the phone - copy of their conversation follows.) 

• 
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HMJr: 

Clerlt : 

HMJr: 

0: 

RMJr: 

C: 

HMJr: 

C: 

HMJr: 

0: 

Ie Mr. Hull 1nf 

Deoeaber 7, 19~1 
6:30 p ••• 

No, a1r. He lett about three quarters ot an hour 
ago. 

Well , who's in charge over there? 

I don' t ltnow whether Mr. Wellee 1s here or not. 

Could J OU • •••• 

Juat a moment, pleaee, I'll eee. 

Hello. 

Mr. Welles 1e etill here, Mr. Secretary, and I'll 
transfer you to hie ottioe. 

Pleaee. Hello. 

Just a moment pleaee, Mr. Secretar y. 

Operator: Operator. 

0: Please t ransf er this call to ~2~ . Mr. Welles' 
ott1ce. 

Operator: Tbanlt you. 

SecJ. to 
Mr . Wellee: Mr. Welle• ' ottice . 

RMJr: 

S: 

HMJr: 

S: 

Sumner 
Welle a: 

HMJr: 

W: 

Mr. Morgent bau calling Mr. Wellee. 

I e the Secretary on the wire? 

Thle ie the Secretary. 

Just one moment, Mr. Secretary. 

Hello. 

Sumner. 

Yea, Henr1. 

? 
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HMJr: 

II: 

HMJr: 

W: 

HMJr: 

lf: 

HMJr: 

lf: 

HHJr : 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

- 2 -

I'd like to do two thing& if the State Depart­
aent will giTe ae their approTal. I'a aura they 
will, but I want to clear it. 

Right. 

Ruaber one: we want to ieeue the fol.lo~ng 
oiroular, "All general lioeneea, epeoitio 
lioeneea, and autbori&&tiona ot wbateoeTer 
obaraoter, are hereby reToked i neotar aa they 
authori~e directly or indirectly any trana­
aotion by or behalf ot or the benefit ot Japan 
or any national thereof.• 

Yea, of oouree. 

Beet 

Yea. 

And it and wben theae peo~le - Aaerioan oit1~ene 
who haTe traneaotione, we 11 aake thea coae in 
and we'll paee on each t raneaotion. 

Yeah. 

All rightt 

You bet. 

8 

!hat 1 a nuaber one. Nuaber two, we want to eend 
out the f olloWing inetructiona t o all collector• 
ot ouatoae. •You are hereby inatruoted to take 
the eaaa etepe with reepeot to any Japaneee national 
departing troa the United Stat•• ae you were 
inetruoted in a telegraa of June 16, 1941, and 
June 20 to take with reepeot to Geraan and Italian 
national • departing troa United Statee. • 

Abeolutely. 

Well, We I 11. • • • • 

Coapletely in aooord. 

Well, we'll do both ot thoae. 

All right, Henry. 
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RMJr: 

lf: 

RMJr: 

W: 

HMJr: 

lf: 

RMJr: 

V: 

- 3 -

An:rth1ng elaet 

Nothing that I oan th1nlt ot at the ao.ent. 

lfell, 1t I - :rou'll be there 1t I want •••• • 

I'll be here all night. 

All right, Suaner. 

All r1gbt, Henr:r. 

Tbadt JOU. 

Oood-b;re. 

9 
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Gas ton : The Custons Orders should be ready in a few 
minutes . Those Orders will prohibit trading or communi cation 
with Japanese aliens and will prevent them from leaving the 
country under the Trading With the Enemy Act. 

HM Jr: I will clear each one . I want a copy of each 
one for tfie President when I go t o Cabinet. Have a ribbon 
copy for me to take to t he President, Bernie . 

White : Wouldn't you want - about betting local aid, 
don't you need the Secretary' s assistance? 

Bernstein : VIe are preparing instructions that will 
go out to all the Federal Reserve Banks . 

IDJ Jr: You better hurry with them. 

Bernstein : We have called all the Reserve Banks back 
to the bu1l d1ngs. They will all be in the offices awaiting 
these instructions. Then Schwarz can begin feeding these 
things out to t he press . 

HM Jr: What I l'lant to do - I won' t need Blough or 
Tarl eau, but I would like to see Gaston and Chief Wilson 
alone for a few minutes, pl ease. I ' d like to have Sullivan 
stay around, too . 

Bernie , when you have those t hings r eady, br ing them 
in. I will be here . 
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Present : Yr. Gaston 
Chief Wilson 

December 7, 1941 
6:35 p.m. 
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Gast on: I t al ked to the Chief and he t ol d me he had 
already g1ven order s t o double the guard over at the Vlliite 
House . I had already t alked to him and asked him t hat. 

(Chief Wilson ent ered the conference . ) 

Hll J r: Now, first, what have you done at the White 
House? 

Wilson : 1'/e have put extra men over there now and I 
have arranged to double the guard permanently. I have also 
arranged to have some men come down from !lew York tonight 
to be here tomorrow. I pr esume the President will go t o 
Congress at one t omorrow. We ought to have extra men on 
duty in order to take care of his movements. 

ill! J r : Do you think we OUf>ht to have soldiers ar ound 
the Wh1te House? 

Wilson: Well, I think that should have a little consider­
ation. Maybe we ought to wai t until war is decl ar ed . 

Gaston : The war is on - Japan declared war on the U.S. 

Wilson : ~ell , personally we have got 80 first class 
men over there and we have 20 high class agents who are 
up on their toes, and I think they can handl e the situation 
in pretty good shape. 

time? 
HJ.l J r: Bow many men are in the Vlliite Bouse at one 

Wilson: Appr oximat ely 25 uniformed officers and approxi­
matel y 10 t o 12 agents. 

• 
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HU Jr : Well, what happened during the World War? 

Wilson: They had a detail of A~ soldiers . 

HM Jr : That ' s what I would like . I would like to 
ask the President's permission tonight . 

Wilson: All right. 

1? 

HM J r : Because how - look how they have taken us by 
surprise today. No telling what the~ will do next. ' 

Wilson : Certainly they took us by surprise today. 

BY Jr: Bow do you know what trick they might pull 
from Wlthlri? 

Gaston : Better to have too much than to have not 
enough. 

Wilson: Yes it ' s better to have too much than not 
enough. It might be better t o play safe and have a military 
detail like they had the last time. 

Gaston : Well, we undoubtedly have a much better Secret 
Service now. 

Wilson: There's absolutely no comparison. Thanks to 
t he Secretary for getting after me three or four years ago, 
we have a first class outfit. It really is due to the 
Secretary' s keeping after me on it. All our men are real ly 
good now. There ' s no comparison at all. 

HM Jr: But those men should be with the President when 
he moves. I think regular soldiers could do the White Bouse 
ground stuff, When I came back, they had soldiers outside 
the War Department. What would you want - a couple of 
companies or just one company? 

Wilson: There should be two companies because they 
divide their time, and they don't work on eight-hour shifts . 
They work on short details - military details , We should 
have a couple of companies. 
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ID1 Jr: How many are in a company? 

Gaston: 250 in a company. 

Wilson: Yea . 

18 

IDI Jr: How many would there be on the grounds at one 
time? 

Wilson: There would be approximately 75 to 100 men 
on each shift . 

lnl Jr : I think there should be 100 all the time with 
machine guns, etc. 

Gaston: And protect all the gates - inside and out­
side . 

IDI Jr: I ' lltry to get the President now and ask 
his permission. 

(HM Jr placed call for the President over the 
White House phone . ) 

Wilson: I just had three men from the White House 
down at the Chemical Warfare Plant getting special training. 
Just before that I had two other men down there taking a 
specialized course for two weeks. 

We have a man on duty up at your house now and will 
have him on all night. 

HY Jr : I appreciated your sending those men down. 

Gaston: Had you beard about it before we got you on 
the phone? 

HM Jr: I 'll tel l you how I heard it. When we came 
out of the restaurant - when we came out at three o' clock, 
Charles, the chauffeur, told us . He heard it on the radio. 
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the 
{At this point, the President cace on the wire and 

following is their conversation:) ~f--.,~ u'IL............h· ,_/_ 

The President: Hello, Henry. Cabinet at 8:30. 

Hll Jr: Yes, sir. 

I nave some orders which we are get ting out . I cleared 
all of them with Welles . 

The Presinent : Fine. 

HY Jr: We are freezing all Japanese funds . 

The President : Yes. 

!D.! Jr: We are not going to let any Japanese leave 
the country or to carry on any comr.~unioations. 

The President: I see . 

IDJ Jr : V/ell, our responsibility is the border. 

The President : Yes , yea. That ' s right . 

10.1 Jr : And \Ve ' re putting people into all the Japanese 
banks and business houses tonight and we ' re not going to let 
the Japanese get in there at all. 

The President : That's good. 

HU Jr: Now the other thing I would like - Chief Wilson 
and Gast on are here . 

The President : Yes. 

HM Jr; We would like permission to put a detail of 
soldiers on the White Rouse grounds . 

The President : Well, 
seid something about that. 
talks aside .) 

wait just a second . Steve Early 
{Slight pause while President 
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The President: Well, the thing has been suggested by 
the War Department but I don ' t think - mr idea is this . 
Suppose you get some additional White House guards? 

HW Jr : We 've done that. We ' ve already doubled the 
guard force . 

The President: You've doubled the guard. That's all 
you need . Is long as you have one about every hundred feet 
around the fence, it's all right. 

tn1 Jr: But you think that's enough? 

The President : That's fine. 

HK Jr: Well, the guards have already been doubled. 

The President: What you could do is this: Block off 
both Executive Avenues. In other words , the one on t he East 
and the one on the West. Put up barricades between the White 
House and the Treasury and also on the one between the 
White Rouse and State Department. 

RM Jr : We will do that tonight. All right, sir. 

(End of conversation with the President.) 

RM Jr: He said Steve Early bad suggested it but be 
said we shoUld close the traffic on both Executive Avenues. 

Gaston: That won't mean the South End? 

HU Jr: Well, we will have to let the cars get into 
the entrance. 

Gaston: We'll barricade it with guards but let people 
get into the Treasury Department and State Department. 

(HU Jr walked to window and showed Chief Wilson and 
Gaston where the barricades should be pl aced at each end.) 

HY Jr : Place them in those two places. Start them 
right here (motioning out of the window) . Just so the cars 
can swing around there right at the corner of the fence. 
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ID& Jr : Do it right &WIT• 

Wilson: Yes, sir. 

21 

!Ill' Jr : Now what about puttlng on those same instruc­
tions 1n the building? Thompson was supposed to have worked 
that out. 

Wilson: Be has a plan ready, and we will go ahead and 
put it into effect now. 

ID& Jr: Yea, put it into effect tomorrow morning. 

Wilson: Yes, sir. 

ID( Jr: And, while we're on the subject - I think there 
is too much traffic through my private door. I may want to 
tone that down a bit and have it fo r myself. Do you think 
t hat would be terrible? 

·Wilson: There are quite a few officials using that 
door. 1 thiDk it would be all right to limit i t to yourself. 

HM Jr : Well, I ' ll think about it. I may limit it to 
the Under Secretary, and maybe the Assistant Secretaries. 
There ' s too damn much traffic ,going through there. Everybody 
would have to clear down through the other way. 

Wilson: That' s reasonable . 

HW Jr: And then with this car business and everything. 
Will you (i[ra. llcBugh) get a list of the people who use my 
entrance now and also who use my elevator? I think that 
the man down at the door has it. 

Wilson: In order to put this pass system into effect 
in this buildin~, we will have t o have photographs and some 
sort of ·partit1on down at t he money room so I don 't know 
whether we' can put it int o working order ty t omorrow morning. 

HW Jr: I told Thompson three month• ago to get that 
ready. Re1a cer tainly had enough time and it should be ready. 
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Wilson: He has a plan on paper but it is not i.n 
working order. 

Gaston : I thlnk we might well start with a reception 
desk by the door and have everybody stopped when they come in 
to find out who they want to see, etc . 

Wilson : Yes. 

fill Jr: Where is Thompson? 

Wilson: I will get in touch with hi.m. We will get it 
goi.ng JUst as soon as we possibly can. 

HW Jr: Herbert, as these orders come in, I will 
sign them. 

Gaston: Yes, yes. 

HW Jr : That's all I want for the minute ,but, Herbert, 
the President is going to put all the Japanese in concentra­
tion camps. But at least get the other order and have it 
for me to take to the White House • 

•••••••• 
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Hll Jr: (Looking at order to all Collectors of 
Cu.stou Personnel) Does this apply to the Japanese alone? 

Gaston: It says •or any ally•. We don ' t specify 
any allies because we don' t know yet. 

llll Jr: Oh! 

Gaston: As soon as anybody is declared to be an 
ally, poss1bly tomorrow, we can put in the name of the 
country - like Germany. But I tilked to Breckenridge 
Long about it, and he said to just use the word •ally of 
Japan,• since we were not at this moment able to ·give any 
ally of Japan. 

I!}{ Jr: Isn't Germany an ally? 

Bernstein: Not yet officially. 

Gaston : Not officially. ToDorrow ~be we can say 
that Germany is an ally of Japan. 

HU Jr: It just means -

Bernstein: You are doing three things - supplement 
our existing trade control, make it illegal to take any 
people out of the country -

Gaston: And communications. 

Hll Jr : Have you cleared this with anybody in the 
State Department? 

Gaston: Yes, with Breckenridge Long. 
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H)( Jr: (Looking at order to all Collectors o! 
Customs Personnel) Does this appl7 to the Japanese alone? 

Gaston: It sa7s •or any all7•. We don ' t speoi!7 
any allies because we don ' t know 7et. 

1D1 Jr : Oh! 

Gaston: is soon as anybod7 is declared to be an 
all71 possibl7 tomorrow, we can put in the name o! the 
countrf - like Gel'!DaJI¥. But I talked to Breckenridge 
Long about it, and he said to just use the word •a117 of 
Japan,• since we were not at this moment able to -give any 
ally of Japan. 

Hl4 Jr: Isn 't Germany an ally? 

Bernstein: Not 7et officiall7. 

Gaston: Not o!ficiall7. ToDorrow ma7be we can say 
that German7 is an all7 of Japan. 

HU Jr: It just means -

Bernstein: You are doing three things - supplement 
our existing trade control, make it illegal to take any 
people out of the countrf -

Gaston: ind communications. 

H)( Jr : HaTe 70u cleared this with an7body in the 
State Department? 

Gaston: Yea, with Breckenridge Long. 

-
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HU Jr: This goes t hen. Have you a set for me to 
take to Cabinet? 

Bernstein: I have them here. 

JIJ,I Jr: Put them in an envelope and mark it for 
Cabinet . 

Now where is Johnson? 

Gaston: He is here - has been here all afternoon. 

HU Jr : Well now, Herbert, will this thing flow? Do 
I have t o worry about it? 

Gaston: It will flow. 

Bernstein: This is the announcement we had retyped 
(handing Secretary Public Circular No . 8, dated December 7, 
1941, copy attached hereto) . 

HM Jr : What about getting into Japanese business 
housss7 . 

Bernstein: I have t hat right here . 

Here is a covering telegram to the Federal Reserve 
Banks . 

HU Jr: What does that do? 

Bernstein: That just transmits this public circular 
(CircUlar No. B, dated December 7, 1941) . 

Ill! Jr: What about getting into the banks before the 
Japanese ·do? 

Bernstein: Here it is. 

HU Jr: Do they know this is coming? 

Bernstein: Here is what I have done . We have told 
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ever, Federal ReaerTe Bank to be open and haYe ita eta!! 
there. All the national bank examiners haYe been notified 
and I talked to Elmer Irey and I asked him to get in touch' 
with his key offices and haYe his men get in touch with 
the Federal ReaerYe Banke . I told him I thought hie aen 
would be in better position than the Federal ReaerYe Banke 
to get cooperation from the local police , and he said 
that was so. 

All the wires are tied up terrible. Delano hasn 't 
been able to get Frisco for a couple of hours . Fortunately, 
we have eight good Treasury boys out there and we're very 
luclcy. 

Hll Jr: Well, we can always send a message by Cout 
Guard. 

(At this point HM Jr held a phone conversation 
with Chairman Eccles on financing.) 

Bernstein: This is a press release which we will get 
out right now (see copy attached) . 

Hll Jr : Just this one thing on preventing the.m f rom 
leaving the country~-

Bernatein: That's right. 

Hll Jr: I don't know- you know the President is going 
to put them in a concentration ca.p, he tells me. 

Bernstein: MJ only point was to indicate the basis on 
which we are acting. 

HM Jr: But that last part seems to weaken it. I 
would s~ "prevent Japanese nationals from leaving the 
country" period. 

Bernstein: I don't want to appear technical. 

HI.! Jr: V/ell then don't . Don't pull any of your God 
Damn teohriioal stuff on me. Look hera Ed - "At the 
same time the Treasury issued instructions to all Customs 
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Collectors to prevent Japanese nationals !roa leaving 
country •• • • I would atop right there . You're not 
writing this thing - I am saying this thing. 

Foley: Sure . 

Bernstein: What's the matter? 

Foley: We're at war and J 

th.e 

HY Jr : Herbert, you're a newspaper man - what do you 
th~ 

Gaston: I don't know what it is. 

l!li Jr: Look, Herbert, YOIJ are a newspaper man. Read 
this . 

Gaston: Well, you don' t want that because we have 
issued duplicate instructions - we have issued absolute 
instructions . 

Bernstein: We are not announcing the part on putting 
men into the Japanese banks and business ho.usea because we 
might need a couple of hours to get together on that. 

Foley: He wants to be sure everything is going along 
all righ~before he gives it out. 

HY Jr : That ' s nothing, I don't care whet her you 
announce It or not. But leave off that last part. 

Gaston : We will have to add a sentence about trading 
and communications . 

{Kr. Bernstein left the conference.) 

Gaston: Did you get any information on the losses? 

HM Jr: I was there when they phoned them in but I 
can't t ell you. They were terrible . 
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Folez: They must have been auoh worse. 

Gaston: There was one story out about two battle­
ships being sunk. 

27 . 

HM Jr: Well, it'a - I can 't S&f but it's - it's just 
tough. 

• •••••••• 
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LITTER Oil 01'BER WiiTIIIG, 8001, MAP, PUJ, Oi 0!11£& PAPER, PICTUil, 

Qi !It m.Ea&.Ui, CAIUQ!!&M, Oil f(lREI.ISS MISSAGI, 01 OTIIii fOIII( at 

ectllUJII C!TlOI ImiDIJ) fOI Oi to Bi DILIYII&D, DlUCTl.T 01 IIDliiCTLI, 

lO .ui UM Oi ALLY 01 iDMta PiOVIDID, BOIIYU, !BAT !It PIUOI ttl! 

SUD, · T.UE, Oi !RAISMI! OU'l fl TB1 OIITID STATU Alt'IIIIO IDlll 

fQUHDDU IF Hi SlllLL fiRST SUBKI! m IWII to !D IUSIDII!, 01 TO 

SUCB OfPICiR AS TBI PUSIDD'f IA!t DI.UCT, AID SIW.L OBUll 1'Bl LICD81 

OR COISEI! OF m PiiSIDIIIT, OIDU SIJCB liiJLiS 1JD UOUUnOIIS, AID 

'fl'l'll SOCB iliWP'fi OJS, AS SlllLL ai PiiSCIUIIJ) 81 !Hi PUSIDDT IJIQ!ml 

'1m 'fOilll • D&Mr W • ALLY 01 ima" 1111U SICnOI 111> 01 !II 

!W>IIG lift m 11M ACT IM:LD'DI •• (a) AI! IJDiliOUAL, PAilftiUIU, 
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OR Ofii!R BOD! or lJJ)lllOOALS, Or 11! ll!ICIW.ITt, IUIJ)Ift WI!IU 

'I'll! TERRITORY (IJCLU'DIJG TII1T OCCUPUD BY Til lfiLIUiY .liD lUlL 

FORCIS) OF l1P11, OR Or 11! tUTIOlf WBICB I G AI .lLLY OF llPAJ, (Jl 

IUSIW! OU'l'Sim !BI UIITID SUTIS .liD DOUG BOSIJISS Wlftll SUCB 

TURITORY , AID AIT CoaPOil'l'IOJ IIICOUORl'fiD WI!Bll tlJCI TIWTOlY 

OR IJCoaPOllftD Wl!Bll 11! COUJ'l'il OTIIIi !1111 m UIITID SU!IS 

A!ID DOIIG BOSIIISS Wlmii SOC I !UliTOlY (b) TBI QOlUIKDT or 
llPAI at or lit 11!101 WIICB IS 11 .lLLT Of llPll, OR UY POLITIC1L 

OR IIUIIICIP1L SUBDIVISIOJ !URIOJ, Oft 11! OfflCD, OF1ICI1L, -'GUT, 

OR 10111CY THERIOr. 

BID! llORGDT111U, a 
SICRIT.li! OJ m TUlSUiJ 
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FOR IIIIIEDIATE REL&ABE 
Dtce~ber 7 , 1941. 

TREASORI D!P ART1II!Irr 
W&abinctoc 

Preas Service 

Secretary IIOrgentbau toniibt rnolcad &ll outstending 

general and specific licensee authorbiDC &J\1 trenaact1ons bJ 

Japan t.nd her nat1011&ls. The etteot ot tbia action b:r the 

on &ll tin&nci&l and business deali.na:a, &a well as trade tr&llS-

acti ons , in which Japan or her nationals b&ve any interest. 

i t tba same time the Treasury issued instructions to 

all Custou Collectors to prevent J ap&neoe nationals froa lsaviDC 

the country. npt1J t.ho Tr·er't:Y c•n M e••urM Um\ ..a ••• Me ~-en 
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COPX 

FoN1CD lxcban&• Control 

DEO 7 - 1941 

TO THE PRESIDEm'S OF ALL FBDEP.AL RESERVE BAI!XS: 

YOU ARE RD:lUESTBD TO EFFD:T THE Illa:D:UT& INSTALLING OF Tll&ASURI 

DXP.ARn:EI>'!' REPR!ISENTJ.'l'IVES IN ALL BLOCIED J.tPAN!SE BANUIIG AliD BOSIIIESS 

ENTERPRISES. TllllSE REPRESENTATIVES IIAI BE NATIONAL BANI( EXAIUNERS, CUSTOIIS 

OYI'ICERS, TRUSURY INVESTIG.I.TOP.S, OR ANI OTHER AVAU,ABU: Tll&ASURX PERSOJlNEL 

M.L 0J1 1ffi011 ARE B&ING INS'l'IUJCTED TO GEl' IN TOUCH 1II1'li IOU Dli:EDliT!LI 

AND BE AT YOUR DISPOSAL I N THIS CONNECTION. SUCH REPRESENTAn~ SHALL, 

n:IIDING FUR'l'llli:R INSTRDCTIONS 1 PREVEIIT ANI ACC'F$5 BY Alii PERSON TO Till 

PRDIISFS OF SUCH ENTERPRISES AND SHALL PARTICULARLY PIUlV!ln' ACCESS to, 

!LT&RATIOI!, DESTRUCTION OR Rl!UOVAL OF BOOKS, FILES, RECORDS OR OTHER 

PROPERTY OF SUCH &!i'1'ERPRI&S. 110 P:BRSOII SHALL BE PEiilllTrED 'TO LEI. VE SAID 

PROOSES UNLESS SAID R!PRESENTATIVE GIVES HIS CONSENT UPON BEING WISFIBD 

THAT Tllil: PURPOSE I!ERDlJI' IS NOT BEING VIOLATED. IOU ARE RD:lO&STED TO OBUIN 

THE COCI'tl\ATIO!I OF LOCAL POLIO& IF !IECESSARI . LIST OJI .tPPLICATIO!I lltlJISliiiS 

I NVOLVING SUCH BLOCKED CONCERNS l"'Lt OIIS BY SEPARATE TELIIGR.UI. 

(Sicoed) H. Morgentbau, Jr. 

S.cret&r7 or tile Tre&81117. 
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H.~t.Jr: Hello 

Mar r iner 
Eccles: Hello Henry. 

H.M.Jr: Yes, Marriner. 

~cember 7 , 1941. 
7:53 p.m. 

. . ' 
35 

F: I just thought I'd let you know before you went 
over to the \'lhi te House that I'd talked to Rouse 
end talked to Sproul end talked to one or two ot 
the Board Members and - we're to meet in the morn­
ing before the market opened - but this is the 
thing that Rouse · and Sproul end I discussed on the 
phone and I'm sure that the other members ot the 
caDillittee will support it. 

H.!&.Jr: Yes. 

E: Now tonorrow your bill market - you've got 150 
mill i on ot billa .•.•••• 

n.M.J'r: Yes. 

F.: •• •• • e.nd the tiret thing in the morning your going 
to get around to the market that Fed will stand 
ready to take bills ott of the hands of any of the 
banks or dealers that might buy the bill s at around 
the last week' s price , ~~ich would mean they may give 
you a 11 ttle above it. They \'.Ouldn' t bill at the ewne 
price end then expect to sell et that. But that ought 
to assure that the billa would go - in feet I think it 
may look e little better if it wee slightly above l est 
week ' e . 

H .~.Jr: I see. 

:E: Ah - it would look lese like complete tirtng. I'm 
sure that with that there will be no hesitancy to buy 
these bills and likewise to not buy them at too high 
a rate - they• 11 buy them eomev1here around lest week' e 
figure, I feel sure. 

H.IJ . Jr: I t sounds good to me. 

E: Now on the bond end of it. 

R.L •• Jr: Yes. 
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Of oourea, thie laet 1811ue 1e .,ra or leee BW~pe~~decl 
1D aid air. 

Tee. 

By the WB7 d1d - ah - haTe you sot all the fi.gurae in 
on the eubeoript1one? 

I don't think eo. 

Wall now wtaat we thouaht wae thh. .Ulan 1B soins to 
talk to eou of the leading baDken up there in the 
.,rDing and &leo the deal are, telUJic thla that of oouree 
thie eituation h&e no way oh&Dgecl the .,netary picture; 
there's etill the abundance of 11\mde thet there's alw;re 
bean llll4 , or cou:ree, thie thins'• soiDS to be t1Dance4 
llll4 the 1e Juet not to rock the boat llll4 thq're 
net to do eJJY eelliDg and to paee the word out to the 
oountrr wtaen 11D.7 inqUiries oou in. 

Tee. 

Then we Will stand ready to gin IIUpport to these lons 
bonde . 

Good. 

Of course, tbe new ieeue isn't out but I mean there'e 
acme or the other iaeua wtaich 111110u.nta to the s1111e thins . 

Well we'll be glad to go Joi.nt account Witb you. 

Tea, well now I thought that - I don ' t want to - I hate 
to g1Te any profit to these tree writers or underwriters 
that Juet want to run, eo it would be 'lilT tbougbt to not 
bu;r Tery IDODey and let it gradually work down, 1r that • a 
what it' 8 goiDg to do, a8 long a a it doeBD • t reach any 
panic proportione. 

That ' a r1ght. 

An4 than when it got around par, to bold it . 

That'• right. We~l I•ll tell you, Bell Wi l l be i n in a 
littl e ella and :t'll tall him of this oonnrsation and 
I'll aek him, as tar ae I•m oonoerned, to work With :you 
on this tommorrow - that Will be hie reaponeib1lit:y. 
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Well I Just thought I'd let you know t het we don • t 
eJCI)eot anything, and if there 18 we ' re fully prepa.red 
to take care ot it. 

I•m deli ghted to get this message, appreciate it end, 
as I eey, st the end of the dey we•ll be gl ad to go 
joint aooount with you. 

Yes, o.K. I tine then , 

And i t ther e•s anything speoi sl tommorrow, I•m always 
available. 

Yes. 

I ' m always avallsble. But I mean I Just W8llted to -
eo that you' ll know there's eome one person - it will 
be Bell. 

Yes, well we usually, or course , work w1 th Bell but I 
understand that Dan was out ot town. 

No I want ed t o talk to you myself but I meant ss tor 
tomorrow it you went minute to minute, i t will be hie 
responsibi l i ty but anytime you went to t alk to me I'm 
always available. 

Yes , well Sproul isn' t coming down. I figured he'd 
better stay in New York, so both he and Rouse will be 
in New York and we ' ll be there wben the market opens 
with the idee ot meeting whatever the situation is. 

Well thenk you very muob. 

All right then. Goodbye. 

Goodbye. 
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Pre~ent: Jlr, Fol17 
Jlr, Guton 
Jlr, Bernstein 
Kr. Schwarz 

Dloea'ber 7, 19U 
8:10 p.a. 

38 

II)( Jr: Now look, Bernie. Of all thlnge - rou cOM 
in here and aak ae to approve a preee release and the 
thing is alreadf on the ticker. Under theae conditione -
fro• now on an, alatakes like thia, I'a not going to fool 
with people. What the Hell 1e the uee l 

Bernatein: I didn't give it out. 

II)( Jr: low Ueten - for God'a eake! I henn•t tiae 
to tool with blunderera. Dum it an, wq. I don ' t -know 
whoae reeponaibility thet ia but you oome in here with 
something you have already given to Schwarz to release, 

Bernstein: Who did'l 

II)( Jr: I said Schwarz gan it out. Why ahould Schwarz 
give it out if it hadn't been approved. Where did you (Schwarz) 
get it froll"l 

Schwarz: We got the press release from Bernie. 

Bernetein: We worked together on it - Chick and I. 
I told hii 1 waa going to take the papers in to you. I gan 
hill a cop7 to start almeographinlt it but it hadn't been 
approved. There weren't &D1 initials on it. 

II)( Jr: lfow, Bernie, for God's uke be honest! Did 
you maii""i"""'6lunde r? 

Bernstein: I told Chick I waa bringing it up to you. 

II)( Jr: Who 1e reaponaible for ghing it out'l Should 
you or Chick -

Sohwarz: That wee given to ae as a press releaae. 
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Bernstein: I didn ' t give aD¥ authority to release it. 

I told Chick I was bringing it up to you. 

HJ.I Jr: Somebody brings a thing in for M to approve 
and the th1ng is on the wire. and it might be or terrific • 

importance, and I just won't have this happening. Now whose 

fault was it? Somebody ought to at least admit they mede a 

blunder. 

Foley: (To Schwarz) Did 10u have aD¥ authority to 
rtease itY Bernie sar~ there were no initials on it and 
we never release anything that isn't initialled at least by 

an Assistant Secretary. 

Schwarz : It was given to me as a press release . 

HJ.I Jr: Now, Chick, for God's sake - stop passing the 

buck. 

Schwarz: I've never passed the buck. If I'm wrong 

I would 68 the first to admit it. 

Foley: There were no initials on it. We don't put 

out press releases that way. 

Schwarz: You said you were taking the things in to 

the Secretary that were being sent. 

Foley: But that doesn't mean that it was ready to go. 

Schwarz: You wanted to get it out as fast as possible . 

HJ.I Jr: I ' m just not going to get excited about this. 

We've been through it before . I wasn't pushing anybody. 

Schwarz: I thought that was what we were supposed to 

do. 

IDI Jr: Who gave it to Chick? 

Bernstein: I gave it to him. We were working together 

on it. 

HY Jr: Well, should I say that you are both under 

suspicion! For Heaven's Sakes ! Somebody admit that they 

did it. 
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Bernstein: I didn't give any authority to relea.se it. 
I told Cb1ck I was bringing it up t o you. 

KU Jr: Somebody brings a thing in for me to apvrove 
and the thing is on the wire, and it might be of terr1fic ' 
importance, and I just won't have this happening. Now whose 
fault was it? Somebody ought to at l east admi t they made a 
blunder. 

Foley: (To Schwarz) Did you have any authority to 
r!ease it? Bernie says there were no initials on it and 
we never release anything that ian' t initialled at least by 
an Ass istant Secretary. 

Schwarz : It was given to me as a press release. 

HU Jr: Now, Chick, for God ' s sake - stop passing the 
buck. 

Schwarz: I 've never fassed the buck. If I ' m wrong 
I would be the first to adm1t it. 

Foley: There were no initials on it. We don't put 
out priii releases that way. 

Schwarz : You said you were taking the things in to 
the Secret ary that were being sent. 

Foley: But that doesn't mean that it was ready t o go . 

Schwarz : You wanted to get it out as fast as possible. 

HY Jr: I 'm just not going to get excited about this. 
We've been through it before. I wasn't pushing anybody. 

do . 
Schwarz: I thought that was what we were supposed to 

1111 Jr : Who gave it to Chick? 

Bernstein: I gave it t o him. We were working together 
on i t. 

HW Jr: Well, should I say that you are both under 
suspicion? For Heaven 1 s Sakes ! Somebody admit that they 
did it. 
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Schwarz: I was given the press release by Bernie . 

HM J r : Do you ever give out press releases that 
aren ' t initialled? 

Schwarz: Sure I do . 

40 

Foley: Not from us you don 't. We always have them 
initialled by either an Acting Seoretary or the Secretary. 

Schwarz: Oh, yes, we have. 

Foley: Oh, come on now, Chick - play fair. We have 
never released anythin~ that isn't initialled. We sometimes 
tell you to start gett~g it ready but not to release it 
until it is approved. 

Bernstein: I said I would take - he got no word from 
roe to give it out. 

Schwarz : We used tha same routine that we have always 
used. 

HY Jr: That isn't true - it can't be true. 

Schwarz : It was handed t o me as a press release . 

HY Jr: I don't care - if somebody would only say that 
he made a blunder. 

Schwarz : I just don ' t feel that I made a blunder. 

Foley: Now, Chick, be fair. We prepare papers and 
we prepare press releases, but he never gets authority to 
vut it out unless you (Secretary) or somebody in authority 
lnitials the release and says to go ahead. 

Schwar&: It was given to me as a press release . 
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Foley: But, Chick, you sa.id you would have it changed 
right away. 

Schwarz: I gave it out as soon as we got it f r om Bernie . 

HM Jr: Bernie comes in to show it to me and the thing 
is already out. What ' s the use of my looking at anyt hing -
what's the use of my being Secretary of the Treasury? 

Schwarz: There's no reason why a press release 
should be brought up here any way. 

IDl Jr: You're crazy, Chick ! 

Somebody has made a blunder and nobody wants to admit 
it. 

Schwarz: If I made a mistake I would be the first 
to aamit it. 

!!1! Jr: Now, listen - the next time you send a thing 
out make sure that it has been signed by either the Secretary 
or an Acting Secret ary. This is a warning. The next time 
it happens - this was No. 1 -No. 2, you're out. 

Schwarz: There won' t be any No. 2. 

IDl Jr: You're right there - there just can ' t be a 
No. 2. 

Schwarz : From now on, I will demand that everything 
is signed. 

IDl Jr: Fro1:1 now on I want to work this thing - we 
went through this once before. 

Gaston: Chick, did Bernie tell you he was taking the 
press rel ease up to the Secretary for approval? 

Bernstein: There was no specific reference t o t he 
press release . I said I was takln& all the papers up to 
the Secretary and Chick was working with me. 
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Foley: Well, I think it is pretty co~on knowledge 
that when we say we are going to take things into the 
Secretary they shouldn't be released until after he has 
approved them. 

HM Jr : Well, all right. But we're at war and the 
next t ime - I don 't know whether it is - but the next 
time something like that happens you both will have to 
suffer. 

Schwarz: From now on I won' t take things without 
initials. 

Gaston: Well, there should have been a clear 
understanding that this wasn' t ready for release until 
it was okayed. Bernie apparently thought that impression 
was clear; Chick didn't get that impression. 

HM Jr : Now look - it just - it just won't happen 
again as long as I sit in this chair. 

Foley: Ur. Secretary, Bernie never assumes authority 
on a thing like this and I'm sure he didn ' t do it this time. 

HW Jr: But why - why shouldJou bring in a press 
release t o me for approval that's ready on the wire? 

Foley: We never intended to do that. 

HU Jr: Gentlemen, let this be a warning, please. 
I won't stand for it again, and that's that. 

Schwarz: Nobody told me that it shouldn't be released. 

Bernstein: We worked the thing out together. You (Schwarz) 
knew what we were doing. 

Schwarz: Yes, but nobody -
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IDI Jr : Chick, please get out . Go on - both of you 
get out, pl ease . 

{Messrs . Schwarz and Bernstein left the room) 

HM Jr: Now, Herbert1 this doesn ' t hap~en to be a 
ma tter of v1tal importance out just the same 1t's not going 
to happen again. I t might have been serious, and it just 
casts suspicion on everybody. 

Gaston: The matter should have been checked. 

HU Jr : I haven't rushed anybody. 

Folry: Wel l , I know how these things work. ~/hen the 
Le~al UfV SlOn prepar es a press release they don 't put it 
out unless they are told it is cleared. 

m& Jr: It might have been of i mportance. It isn't 
this t1me but it might have been. 

Foley: If something is being shomt t o you, you 
certainly should have the courtesy of cetting it the way 
you want it before it is put on the Tlires. 

mt Jr: \'/ell , all right . 

I guess I won't eat ~ dinner now. It doesn't do me 
any GOOd to eat when I ' m excited. I ' ll save it. 
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1'0!1 IlaiEDIATE RELEASE 
oecocber 7, 1941 

Press Serrlce 

Secretary llorgentbau tonight reToked all outstanding 

pnerel and specific licenses authorising &Jl1 tr&neactiona by 

Japan and her nationals . The effect of thie action bJ the 

TreaoUI7 Depe.rtcent ie to place an '..Mil ta and c~eta stoppage 

on all CillAncia.l and business dea.lln&a, aa well aa tr&de tnna-

actions, in which Japan or her nationals have &Jl1 interest . 

At the same time the Treasury issued inatructiono to 

all Customs Collectors to prevent Japanese nationals from leaving 

the country . 

H. 11. , Jr. 
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---· 
All MeaC:ENUAU 
SIMULTAN~USLY, ftt IEVIKEI AL~ IUTSTANI ING (;(N[IAL AMI S~CIFJC 

LICENSES AUTMIIIliN; VITMIIAVAL IF •FIIZIM-. FUMIS IY JAPANESE, AKI ITMEA 

FINANCIAL TRANSACTIIMS IN TME u. s. 1Y JAPAN ANI MEA NATJINALS. 

TKE IRIC:INAL FREEZING tRIER ISSUEI 8Y TKE PRESIIEMT IN JULY 2~ , 

PLAC[I IN •ttKPIRARY CUSTIIY• APPRIXIMATELY S1J0,0001 000 IF JAPANESE 

ASSETS. 

• 
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DeceAber 7, 1941 

Fol' the Secretary' s Files : 

The Secretary called me fror.1 the White House at 9:45 
sa;t inf( that the Presi dent had instructed him to call the 
Securities and Exchange Cor.nnission1 directing theu to do 
nothiny, toward closing of the StocK Exchange until they 
had consulted the Secretary of the Treasury. 

On directions from the Secretary, I tried to get in 
touch with llr . Eicher , Chairman of the Col:ll:lission. !lot 
beinb abl e to get him, I called Purcell and gave him the 
cessage, and tol d him i t was the desire of the President 
not to close the Stock Exchange or the Co~odity Exchanges, 
and that they should keep in touch with the Secrete.ry be­
fore taking any action in this connection. He said he 
had been in touch r.ith the peoplP in !lew York and everyone 
agreed that tl1e Stock Exchange shoul d be kept open. 

D. VI . Bell 

. 
• 
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Present: 

December 7, 1941 
11:09 p.m. 

Kra . Henry Uorgenthau, J r . 
Henry Korgenthau III 
Kr. Foley 
Mr. Bell 
Kr. White 
Yr. Cochran 
Kr. Sullivan 
Yr. Gaston 
l!r. ll:ubn 

47 

Jl)l Jr: It is just unexplainable . And they caught 
us just as unprepared as the others - just the same. 

Foley: llust be worse than anybody realizes . 

HU Jr : }(uch, much worse. I just can't say - much 
worse than anybody realizes. 

Have you got something for me to sign? 

Folet: Yes, these wires (see attached). I thought 
we oughto send telegrams to the Governors in the Pos­
sessions authorizing them to put people into all Jasese 
business enterprises and into all the Japanese bank and 
financial houses, and prevent anything being taken ou and 
they can get in touch with the local agencies for available 
personnel to carry out the instructions. I called Dean 
Acheson's office . He wasn't in but I talked to Donnie 
Hiss , and he thought we ought to do it. It is carrying 
out what we did with the Presidents of the various Feds. 
They are all about the same. 

HY Jr: They're all about the same? 

Foley; That ' s right. 

Hll Jr: All right. Then I'll sign them and wi ll you 
(Foley) see that ~ office gets oopiesf 

Foley : I'll give them copies of all of them. 
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Present : 

December 7, 1941 
11:09 p.m. 

Mrs . Henry Yorgenthau, Jr. 
Henry Yorgenthau III 
Yr. Foley 
!Jr. Bell 
:Mr. White 
Mr. Cochran 
:Mr. Sullivan 
:Mr. Gaston 
l!r. Kuhn 

47 

HY Jr: It is just unexplainable. And they caught 
us just as unprepared as the other s - Just the same. 

Foley: }lust be worse than aeybody realizes. 

KU Jr: Much, much worse. I Just can't say - much 
worse than anybody realizes . 

Have you got something for me to sign? 

Fole{: Yes, these wires (see attached). I thought 
we oughto send telegrams to the Governors in the Pos­
sessions authorizing them to put people into all Ja~anese 
business enterprises and into all the Japanese bank~g and 
financial houses, and prevent anything being taken out and 
they can get i .n touch with the local agencies for avaiiable 
personnel to carry out the instructions . I called Dean 
Acheson's office. He wasn' t in but I talked to Donnie 
Bias, and he tho~ht we ought t o do it. It is carrying 
out what we did w1th the President s of the various Feds . 
They are all about the same . 

HU Jr: They're all about the same? 

Foley : That's right . 

HU Jr: All right. Then I ' ll sign them and will you 
(Foley) see that ~ office gets copies? 

Foley: I'll give thee copies of all of them. 
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(Chief Wilson entered the conference) 

liM Jr: Just a minute . I want to see the Chief alone 
for a minute. 

(HM Jr and Chief Wilson left the room.) 

(IIU Jr returned in about five minutes .) 

HM Jr : I just made an inspection - I was t elling 
Chief vhlson - and in the whole rear of the Vlhite House 
only three men. I asked one man to take out his gun. He 
started tugging away (with motions) and after about two 
minutes got the gun out. And I told the President the 
guard was doubled. The whole back of the White House -
only three men. Anybody could take a five ton truck with 
20 men and they could take the White House without any 
trouble . 

Bell : Have they got police around the White House? I 
saw tnree-of them when I came in. 

H).! Jr: They're not stationed there . It is terrible. 

All right . What else do I do toni ght? 

Bell : Nothing else - that's all. 

Foley: Well , there is one thing we ought to do in 
the morning. There is an old Executive Order issued by 
Wilson in 1917. This Executive Order was issued by 
President Wilson in 1917, and under that order there was 
vested under the Trading with the Ene~ Act in the Treasury 
the Administration of Foreign Exchange Transactions, which 
is much more limited than what we are doing now because 
the powers we have under Freezing Control have been 
enlarged, and we have specific aut horization since this 
time from the President in that field . The other was in 
relation to the bringing in and out of -

(Yrs. lolorgenthau entered the conference .) 
(lolessrs . Gaston, Sullivan anll Kuhn entered the 
conference .) 
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Folet: There was Tested in the Treasury under the 
Trading w th the Enemy Act supervision of taking in and 
out of the United States tangible forma of oommunication, 
and we are aut horized to eatablhh a licensing system with 
respect to such cocmunicationa . 

I think we ought to get together with Justice . They 
admit that the powers are revived by the declaration of war 
against us. I think we ought to get together with Justice 
tocorrow. It was handled during the last war by Customs. 
It refers to tangible forms of communications except in t .he 
regular course of the mails. That would be somebody trying 
to carry letters or documents on their person or in their 
baggage. We ought to get t ogether on the censorship end. 

Gaston: Did you (Foley) know Huntington found that 
that old po.,er under the Trading With the Enemy Act appears 
now to rest with the Secretary of the Treasury so that we 
need an Executive Order tomorrow placing t hat where it is 
decided it should be? 

Foley: Huntington told me that. It is already here 
insofar as tangible forms are concerned. 

Gas ton: All other forms -

Foley: It only applies to the enemy. 

Gaston: Communication with the enemy - that's right. 

Foley : So we ought t o get together with Justice. 

HU Jr: Better do it tonight. He is over there - Biddle . 

Foley : Biddle is - all right 

Gaston: That involves creating a censorship . 

White : You're getting together with Biddle - how would 
that solve it? 
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Gaston: That involves that whole problem which that 
Committee of the President's waa supposed to be considering. 

White: Isn't that something right here? 

Gaston: That's a Committee set up - Frank Walker was 
the chairman. 

!!},{ Jr: Who represents me on it? 

Foley: Herbert Gaston. 

Gaston: I attended the only meeting which was ever 
held. 

Foley: You and Huntington Cairns. 

Gaston: Yes, we both went. 

HM Jr : Well, Huntington is younger and so is Ed. You 
and I have to go to bed. Let the young fellows work all 
night. We're too old. 

Gaston: Yes. Well, I doubt that they will get it 
together tonight . 

KY Jr: They don ' t have to. But if you (Foley) and 
Francia get together -

Gaston: I think it is quite clear we don't want 
that censorship power. 

Foley: No, I don't think the Treasury wants this 
censorship stuff . 

Gaston: We can handle the baggage with the Customs 
inspection at the various porta to see if they are carrying 
tangible evidence - carrying any doownents, etc . We're 
doing that now in the regular course - whether they are 
carrying on their per son or in their baggage any pictures, 
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memoranda, and that sort ot thl.ng. That ' a all r ight but 
not the mails, not the radio, not the cable, not the 
telephone . We don't want those . 

H» Jr: I certainly don ' t want mail censorship. 

Gaston: No, no . 

Hll Jr: Okay. Vlhen are you (Poley) going to get to­
gether witb him? 

Folet: I will oall him as soon as I get out. We'll 
work on i tonight. As soon as I get him, we will work on 
it with him. 

Gaston: I got a cable from Daly in Shanghai saying he 
had destroyed all the confidential tiles and recorda. 

H» Jr: They have taken those 200 poor Marines prisoners 
in Chllla - in Japan. 

Poley: I thought they had taken them out. 

H» Jr: They took all but 200 out. 

Bell: They took the gunboat, too, I hear. 

Cochran: How about the Trading with the Enemy Act on 
properf.Y now in Japanese hands? 

Foley: Well, that ' s ilien Property Custodian Property 
Statute. 9fhat wouldn' t be much use because the' alien property 
baa been pretty well taken oa.re of. The Germans have realized 
that there would be another ilien Property Custodian, so 
they have been for two years trying to keep the control ot 
these companies by personal relations rather than b,r stock 
ownership or actual title. So the statute as well as our 
own statute will have to be amended, and I thi.nk we ought to 
aak Congreaa - ju.at u soon u any emergency legislation is 
sought now - for power which would permit us to take over 
funds of companies that are frozen. 
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~ Do we need legiala~ion on that? 

Foley: Our present powers aren't broad enough or 
clear enough, and I think that there will be a great deal 
of this emergency legislation coming up, so we ought to get 
ours in at the head of the list. . 

Bell : Wouldn't Trading with the Enelll1' let teke care 
of itr-

Foley: It isn't absolutely clear. 1nd we didn't put 
it in when we expanded the statute the other time. 

Bell : You probably wouldn' t have gotten it through 
at tbitffme. 

HU Jr: We probably wouldn't have. 

Foley: We are working on the statute and it will be 
ready tomorrow or Wednesday at t he latest . There will be 
a flood of requests for legislation now that war has been 
declared , and we ought to get ours in while the men on the 
Hill ere still recovering from the shook of this. 

Gaston: Ed, isn't it pretty clear that this censorship 
thing - that this provision under which communications with 
the enemy can be su~ervised - isn' t it clear that that would 
enable us to superv1se ell foreign communications? Wouldn' t 
that cover all forms of communic•tions abroad? 

~: I haven't looked at it myself but that is 
what HUntington bas told me . We will have to get busy 
with Post Office, Justice and the Federal Communications 
Comission. 

Gaston: I doubt whether enyother statute is necessary. 

Cochran: But this other statute you were talking about -
isn't that all right? 

Folet: That, Merle - that question has been kind of 
playing r~ng-eround-the-rosy with Justice because nobody knows 
whether we are going to use t hese freeting powers , which 

• 
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are quite adequate, or whether this old !lien Proper ty 
Custodian statute is going to be revived and something 
done to get around the difficulty because of the title 
concept in that statut e. 

Cochran: I don't lmow whether it could be revived 
in conjunction with Foreign Funds Control. 

Poley: We have much more actual control without 
having tbi title to property vested in some agent of the 
United States, and I should very much like to see the 
Foreign Funds Control ~lemented by such an amendment, 
and have us put people r1ght in each one of these 
corporations - Japanese and German - and be in direct 
contact by having a civilian in each corporation who 
would exercise licensing control over all the financial 
transactions the corporations carry on. 

Of course, we would have to have quite a staff, but 
I think it is much better to do it that way than to sell 
t hese corporations which takes months and sometimes years, 
and involves the nastiest kind of problems . This idea of 
putting people on the Board of Directors I think is an 
absurd way of trying to control the situation. I think 
it would be much, much better if we could put a man in 
General Aniline and Film, and he baa to put his okay on each 
expenditure that the company wants to make. That is the 
kind of control this Government needs in these times to 
see that the funds and the personnel of these corporations, 
or their actual productive capaoity, aren't used against 
our interests . 

BY Jr : Herbert, have you seen that these men are going 
into t hese Japanese 1nstitutions - these Customs men I mean? 

Gaston: Well, they are Foreign Funds man. 

Foley: We are using Controller of the Currency people . 
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Gaston: They have talked to Del&no and to Irey, but 
in every case guards will be supplied eo that the Jape 
won' t get in. 

HM Jr : They won ' t get in? The President said his 
policy would be to put all the Jap&nese in concentration 
camps regardless of what they are . Then if they can prove 
they' re all ri~ht, they can oome out; otherwise not. 
But he is putt1ng all Japanese who are not citizens into 
concentration c~s tonight or to~orrow morning. 

Gaston : You ' ll find that most of the people in 
charge are citizens of the United States - I mean in those 
institutions, etc . 

White: It is impossible to do anything about that . 

IDl Jr: Well, I thi.nk everything is in pretty good 
shape. We have a tough time ahead of us, ana those of 
us who don't have to work tonight - this is just the be­
ginning of a very, very serious situation. I just can't 
overemphasize it. Of the news that is out - it is much, 
much worse, really. 

Gaston: There was a story on the radio that there 
were two cattle ships sunk and one damaged, and three 
or more destroyers. 

White: Has there been negligence or is it just the 
fortunes of war? 

HW Jr: Harry, how the thing could happen - to me it 
is just unexplainable. They walked in just as easily as 
they did in Norway. And they didn't do it in the Philip­
pines. Let Stimson take credit for that. 

Gaston: I understand they have taken Wake &nd Guam. 
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11M Jr: I think the;y han taken Ou.a but I don • t know 
about Wake. But I just - t he Navy ie supposed to be on 
the alert, and how this thing could have happened - all. 
the explanations I have heard just don ' t make sense, and 
Stimson eaya they don ' t make sense to him either. 

They attacked the Philippines but the i~ drove them 
off , They attacked Manila. 

Gaston: They did attack Uanila? 

11M Jr: According t o Stimson, they at tacked Yanila, 
an.d they drove them off. 

How this thing - I think when they get full knowledge 
of it, it is going to be the most terrific shock this country 
has ever had. 

Kuhn: Well, they are going to be allowed to get it, 
aren 'Ttliiy? 

ID& Jr: They won' t get it tonight. The President 
didn' t t ell the full story t o the leaders . They may not 
get it toni~ht but they will certainly have it by Tuesday 
or Wadnesdar. 

Kuhn: They should have it. Don' t rou think so? 

HW Jr: Don't worry-, Ferdy. Ther'll get it. 

Kuhn: Well I know how I feel about those things and I 
know 'ttiityou reel the same wa:y. 

Gaston: Did he tell either the Cabinet or the l eaders 
the full story? 

11M Jr: He told the Cabinet but not the l eaders . I was 
with Frank Knox when he got the repor t from Pearl Harbor, 
and that telephone conversation was taken down, and I read 
it, ao I know the President read the same one at Cabinet. 
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Gaston: The Chicago Tribune bas an editorial saying 
everything that is past is past, and it is st ill our country, 
etc. 

ffi! Jr : Yes. And don't worry about the shock, Ferdy. 

~ Well, I feel strongl y about it. 

HU J r : We have always been led to believe that the Navy 
was our first line of defense and Hawaii was impregnable . 
I mean that bas been sold t o us . 

Well , I'm going to go to bed. 

Yrs. ~orgentbau : That ' s what I came down for - to 
bring you home. 

ffi! Jr : We have hard days ahead of us . We better get 
~ as much sleep as we can. 

Cochran: You don' t want any more t icker stuff? 

HM Jr : No, i t isn' t right any way. 

Mrs. llorgentbau : LaGuardia and Eleanor are leaving 
for the Coast tomorrow. 

lnl Jr : What for? 

Krs . Yorgenthau: To organize these defense things 
for c1vilians . 

IDi Jr : I gave Starling the mos t terrific dressing-down 
you ever heard of . I made an inspection of the back of the 
White House and I could only find three men after Wilson 
had said he had doubled the guard. And that's under you 
(Gaston) . 
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Gaston: He said he had talked to lUke Reill7 this 
afternoon. 

HU Jr : I mean I personally made the inspection. The 
only tbing Starling differed with me on was he said there 
were four men and I said there were three . I asked one of 
the men to take out his gun and it took him two minutes to 
get it out. 

Gaston: I guess they just didn't move fast enough. 

Jll( Jr: Herbert, somebody could put 20 men in a five-ton 
truck, crash in there and take over the White House. But 
Wilson is over there now. And that Starling - I think he 
just should be fired. 

Now you (Bell) have tried to keep the Exchanges open? 

Bell: I tried to call Eicher but he wasn't in so I 
talked to Purcell. He promised to keep in touch with you 
and wouldn't take aDf action without first consulting you. 

ID! Jr: Fine . And Secretary Wickard said he would let 
the limits take the regular course . 

Bell : They are on the job at the Federal Reserve Bank. 

Jll( Jr: Did you read that phone conversation? I thought 
Eccles was very good. 

Bell : Yes, he was, and Sproul is going to have a confer­
ence early in the morning with the banks and Rouse with the 
dealers . I think you have assurance from the bankers that 
you needn' t worry about the bills tomorrow. 

ID& Jr: Oh, I don't think so. 

Gaston: Have you ~ot 250 tomorrow? 

Bell: 150 tomorrow. 

Regraded Unclassified



58 

- 12-

Hli Jr : How about the Jlorgenthau luck? 

Foley: You're luckf you got your financing out of 
the way last week. That was pretty close . 

Bell: It ' s getting too close . - . 
HW Jr: Well the President told me I better do it this 

week because it might be worse next week. 

But Tom Connally kept saying, "But, Kr. President, 
bow could this thing happen? Bow did this happen?• 

Bell: I can't understand it. -
HW Jr: I can' t either. Inox feels something terrible. 

White : It is his responsibility. 

Yrs. Yorgenthau: Was it a terrible shook to the 
Presidentf 

HJ.! Jr: Yust be - must be. 

Bell : Yerle mentioned when he flew baok ten days ago 
what i'""Woiiderful target those ships would Jllake at Pedl 
Harbor. 

Cochran: Those ships were all tied up and they were 
a perfect target. 

HW Jr : That ' s what Stimson kept saying. He kept 
mumbl ing tbat all the planes were in one place . 

Cochran: Yes - in back of that little peninsula. 
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HI( Jr: They haven' t learned anything here. They hue 
the whole Fleet in one place - the whole Fleet was in thia 
little Pearl Harbor base. The whole Fleet was there . 

Cochran: But away back in the very inside . The only 
place beyond that was the place they tied the clipper up . 

HU Jr : That little place where they come in - they're 
still coming in in back. 

Yra. Vorgenthau : We flew over that when we went over 
to Hawaii. 

Hehi{ III: Daddy and I flew over there in a Navy 
plane t a time. 

Bell : You would think they would have patrols on 
the oiifi!de . 

11M Jr: \'/hen I was down there, they patrolled for 5 
or 600 mllos. I don't see how these people came up. 

White: Vlhat Admiral was in charge . 

Bell: Kimmel is Admiral of the Pacific Fleet. 

liM Jr : Block. He is in charge at Pearl Harbor. 

Gaston: The Navy has a curious decentralized system. 
Each district works differently. It depends on the man who 
runs it. 

HJ.l Jr: They never can explain this. They will never 
be able to explain it. 

Foley: Another thing we ought to do in the morning is 
to take up with the State Department the addition of all 
Japanese firms to their South American blacklist . 

HU Jr: Okay. Take i t up with State . 

Yrs . Yorgenthau: Don't you think you better go home? 
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IDl Jr: Yea. Well, good night, Gentl-n • 

•••••••• 
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TO 

TREASURY DEPARTMENT 66 
INTEIII.OI"JriCE COio41o4 UNICATION 

DATE December 7, 1941 

Secretary Uorgenthau 

Mr. Foley 

A part of the Executive Order issued by President 

Wilson on October 12, 1917, vesting certain authority in 

you "ith respect to the Tradlng With The Enemy J.ct, is 

still in effect. You a.re thereby vested wi th: 

{1 ) the executive administration of foreign 

exchange transactions ; 

{2) the executive administration of section 3{c) 

of the Trading With The Enemy Act, relating to the send­

ing out of, or the bringing into , the Uni ted States of 

tangibl e forms of communication except in the regular 

course of the mails; and relating to the sendlng out of 

comunications intended for the enemy. You are also 

authorized to establish a licensing system with respect 

to such communications. 

On April 11, 1918, the authority of the Secretary 

to l icense the sending out of the United States of articles 

forbidden by section 3{c) of the Trading With The Enemy Act 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 66 
INTD.OI"l'1CE COMMUNICATION 

Secretary Yorgenthau 

Mr. Foley 

DATa Deceaber 7, 1941 

A part of the Executive Order iaaued by President 

Wilson on October 12, 1917, nating certain authorit, in 

you with respect to the Trading With The Ene~Q' Act, ia 

still in effect. You are thereby veeted with: 

(1) the executive administration of foreign 

exchange transactions ; 

(2) the executive administration of section 3(c) 

of the Trading With The Enemy Aot, relating to the send· 

ing out of, or the bringing into, the United States of 

tangible forms of communice.tion except in the regule.r 

course of the IDI.ila; e.nd rele.ting to the sending out of 

co!Dunioationa intended for the enellij'. You e.re &lao 

e.utborized to este.bliah a licensing system with respect 

to such communice.tiona. 

On April 11, 1918, the e.uthority of the Secrete.ry 

to license the sending out of the United Ste.tes of articles 

forbidden by section 3(c) of the Trading With The Enellij' Act 

Regraded Unclassified



- 2 -

wae rnokecl. Bat tlUa aut:MritJ •• rnutecl in tu 

Seoretal'J bf BXeoutiTe Orcler Bo. 8180 on BoTeaber 25, 1918 • 

.Tuatioe &Cl'IU with Ul that the abon proTiaiolll 

are ati11 in effect. 

Regraded Unclassified



68 

110201» 
SelloriM ... lq 18-

DEC 7- 1941 

10. 83~ H8 l~SUD 01 DIC. 7 1 19411 

•w. cmr--lW. u c11aa, SP .orne u c:ms..s, J.llll 

.lllrt!OilU!IOliS 01' t l!AfW,.YIIl C!.IB&Cfi>lo 1111: 1Di:a1 

lilJOUD 11' SO ra. All 'l'l!n AIITSOIU~I, lllaLCl'Lf oa 

L,DIR!CI'LI1 .uJ: 'fllAJS.lC1'1011 et, OJ &WUIS 1)1, Oil l'OI 

'fHZ Bili!:J'l'f or 1 I I.Pd 1 OA IJI lmOIIAL tlU!i!Df • • 

IOU QUU. !IS ~Dill .t.CCOJUlli'OLJ. 

EPlhh•c - 12/'7/41. 

Regraded Unclassified



-·---· 68 

• Mr'r .. PC OF 

S1r ':57 7 9 a a 9 ·-· ....
 •• 

DEC 1- 8t1 

ar· us•=•• 
.... -=---·-· ..... ·-··-----· 

·-~-----·-------..--..... ·-
AI -··--··- s• ( -
sr-•u-,.,.•• w =•· I• 

.131 ,_-ZIE•t••• a-...... lola. ·=--• lot'-···--.-.'· )Nl---··-.. -..... ·.-........ , ...... __ ... --.-~-.· 
---~-, .,.,., -·--·1,[·---

L"l''"lllr 1, r.a.. ,.., 

Ao\I.Da -~-• • • • .,. .. 

Regraded Unclassified



" ?0 

sa 
., 0 - •• 6 

• ,, ...... 7 7 ..... ., ..... 

l£c'-• 
.. ------~~·-·· -... ._ 

-------~~·--·--· u ••e; w-.u-.••--•·••• 
-•1111 ...... - ..... ,. •• .,,, • !lfl••'lee • -

_., • • ,_ •• •·••u• •-•w11w-., ·--UAI&&I·--·----UI· 
.Ill aa• •-.. •*~~~-. • •-.. • - . 

1iU ••n•&r m=• • ._ iAIW- M i?FW 

ia\i.lla -~-• •-_ ..... 

Regraded Unclassified



HMJr: Where are JOU , Chiett 

On1et 
W1leon: In -r ott1oe. 

Deo•ber 7, 1941 
11:10 p ••• 

HMJr: Ohiet, oan JOU oo•• r1gllt up, pleaeet 

W: Xee, e1r. 

• 
71 
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YkO u .A~Mr1oan Bmbauy, Rio de Janeiro , Brazll 

~,TSI O.oembor 7, 19~1, 11 p . m. 

!10 , I 19)1 

:..-. ?2 

The Rio branch ot the Yokohama Speoie Bbnk haa 

depoait• with thl Bank ot Brazil approxim&ttaa )4, 000 

oontoa (about 01,700 0000) , Looount• with oo~roial 

banke are mai ntained pr1n o1pal.l7 1n t he St ate or Sao 

•' aulo by J apan .. • t1rma but are relati'Yely ~1 11:1 

&:10\lllt, The lUniltor ot J'in.a.Doe Wl4 t he Director ot 

J>n bani;e will diaous a t h1a -ttor tomorrow, O.oe!llber 8 , 

wh1oh will be a bank hol1d&T here, I haTe oxpreaaed 

hope t hat t hese t unda will be blocked by the Bru111an 

Goverii!Unt , 
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HMJr: 

Robert 
Rous t : 

HMJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Hello. 

Good morning, eir. 

December 8, 19~1 
9:0J a.m. 

74 

Hello. Bell's in here with me. We oan both 
listen. 

Yes. 

He said you were going to tell him whet you're 
going to t ell the dealers. 

Well , I Just wae telling hi• that tiret I had 
in a1nd that - there are three baeic things -
to tiret ooerate in the interest ot the market 
ae a whole-and certainly not tor personal profit 
or gain or lose; that in general t hat we feel 
ae they have expressed themaelvee generally in 
conversations yesterday that - a nd last night -
that the thing should be able to take care of 
itselt; that there are two particular- two 
other things particularly - the general market 
with the interest in cotton traded and the when­
issued aecurit1ee; that we believe tha t the banks 
will take - insurance companiea and the like -
will take care of it. 

Yeah. 

We don ' t anticipate a large volume of selling. 

Uh huh. 

But in the event they don't, we believe that the 
resources of the Treasury and of the system are 
adequate to do it. 

Right. 

And third, in reepeot to Treasury bills - there's 
a sale today ot a hundred and fitty million. 

Yea. 

And we also believe t here that the market will 
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HMJr: 

Robert 
Rous t: 

HHJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

R: 

Hello. 

Good morning, air. 

Deo~mber 8, 19~1 
9: 0} a .... 

74 

Hello. Bell's in here with me. We can both 
listen. 

Yes. 

He said you were going to t ell him what you're 
goi ng to t ell the dealers. 

Wel l, I Just was tell i ng him that first I had 
i n mind that - t here are three baeic things -
to first operate in the interes t or the market 
ae a whole and certainly not t or personal profi t 
or gain or loaa; that in general t ha t we reel 
as they have expressed themeelvee generally in 
conversations yesterday that - and last night -
that the thing should be able t o take care or 
itself ; that there are two par t icular- t wo 
other things particularly - t he general market 
wi th the interest i n cotton traded and the when­
issued aecurit1es; that we believe that the banks 
wil l take - i nsur ance companies and the like -
will take care or it. 

Yeah. 

We don't anticipate a large volume or selling. 

Uh huh. 

But in the event they don't, we believe that the 
resources or the Treasury and or the system are 
adequate to do it. 

Right. 

And third, in respect to Treasury bills - t here ' s 
a aale today of a hundred and fifty million. 

Yea. 

And we also believe there that the market will 
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HMJr: 

R: 

IIMJr : 

R: . 

IIMJr: 

R: 

fiMJr: 

R: 

IIMJr: 

R: 

RIIJr: 

R: 

IIMJr: 

R: 

fiMJr: 

R: 

HMJr: 

75 
- 2 -

take oare of 1taelf. Ve don't ant1o1pate anr 
probl .. ; but 1t 1t w111 help, we'd be 1ntereeted 
1n reoe1'f1DC otter1nse ot the new b1lla toaorrow. 

Yeah. 

W1tb1n the ranse ot ratea and b1dd1ns 1n reoent 
weak a. 

'l'b.at ' a all r1ght. 

And that rea111 1e all. 

Oka7. 

I don't eee anything alee to aa1. I tb1nk that 
we '•e gone a long wa1 1n the laat two 1eara with 
a general understanding ot .ona1 tunde o1roulat1ng 
w1tb1n our own econo!Q', and I tblnk tbat we'•e 
gone through or1e1e attar oriala and a better 
underetand1ng'e been reached. 

Good. 

Bo I'• not looking tor a prcbl .. there. It it 
de•elopa, we'll be ready to do bue1neea. 

Oka1. 

Bu1t 1ou? 

Ent1re11. 

Fine. 

Bounds good. 

All r1ght, a1r. Allan'• talking with aoae ot the 
bankers and 1neuranoe oompan1ee, our general aarket 
ooiUil ttl e . 

Ok&J. 

Fine. 

Thank 10U. 
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III(Jr: 

Allan 
Sproul: 

HMJr: 

S: 

HMJr : 

S: 

HMJr: 

8: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

Hello. 

December 8, 1941 
9:38 •.•. 

Good morning, Mr. Secretary. 

Hello, Allan. How a re you? 

Fine, how are you' 

I 'a alive. 

76 

I Just wanted to mention now, I Just bad a 
meeting here ot representative• or tbe banks, 
the eavinge banke, the inveatment bankers, 
the insurance compan1ee, and Mr. Sobraaa 
ot tbe Stock Exchange •.••• 

Yea. 

• • ••• merely to express to thea 51 opini on that 
there wae no reaeon t or any eerioue disturbance 
in the market and that in the circumstances 1t 
would seem the proper thing t or banks, insurance 
companies, and others certainly not to oontri­
bute to any nervoue selling; and in tact, 1! 
they bad an investment program and investment 
tunda to proceed with their buying progrll4. 

IU.ght. 

And that, however, it there were any difficult 
eituat1ona, that we in the Treasury were ready 
and willing to talte care ot thea. 

Good. 

There was general agreement, I think, with that 
point ot view, tiret with the reeling that there 
abould not be any eer1oue diaturbance but that 
it there wae, the situation waa such that 1t 
could readily be taken care ot , probably by 
the market itselt, and only in an extreae and 
unlikely oaee, would we have to step 1n. 

Good. 
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IIMJr: 
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HMJr: 

George 
lla.rr1eon: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

H: 

IIMJr: 

H: 

HMJr: 

H: 

IIMJr: 

H: 

- 2 -

I think tb&~ repreeen~e4 the Y1ev ot eYer,one 
a~ the aeeUng. 

Well, 7ou keep Bell and ae poe~ed ae we go 
along, vUl :rout 

I'll do ~bat. Nov, George Rarr1eon vae a~ 
~he aeet1ng and 1e here and would 11ke to 
apeak ~o JOU tor a aoment. 

Go ahead. 

Hello, Mr. Secretar7. 

Hello, George. 

It eeeae like old t1a .. ~o be back here 
again. 

Good. 

Henr,, I Just van~ed ~o 1a7 that it tor an:r 
reaeon or tor an1 purpose :rou want •• tor 
an7thing, I'm right here and I'll be glad to 
do anything at all that you or the Pree1dent 
or aDJbOd1 elee might van~ •• to do. 

Well, that'• Yery uaetul, George; eometh1ng 
ma1 come up ~hat I ma1 want :rou. 

Well, I doa't know; and I'm not going to bother 
:rou and keep on calling :rou up, but I did van~ 
JOU t o know th1e ao.rning. 

Well, ve'Ye been through a lo~ ot d1tt1cult 
~iaee together; and I know 7ou're one ot the 
people that I oan ooun~ on. 

Well, :J'OU can. 

I v111. 

All right. 

Thank ;rou. 

Good-b;re. 
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llliJr: 

Den1tl 
Bell i 

HMJr: 

8: 

HMJr: 

81 

l!l!Jr: 

8: 

Hello. 

December 8 , 1941 
9:41 a ••• 

!'be Stock and SEC and Foley baYe been together 
on the Japaneee bonde. 

Yeab. 

And tbe Stock Exchange • ntt to euapend trading 
1n tbe Japaneee bonda, and SEC and Foley think 
that'• rlgbt. I th1nk it ie, too. I think they 
ought to, boweYer, iaaue a atateaent that -
1nd1oating Yery clearly that this i e not tbe 
tiret atep in oloeing tbe exohangea. I tblnk 
they agree to tba t. Do you eee any obJeoUont 

Well, who'll i aaue tbe etateaentt 

BEO. 

78 

Yea. And it tbey want to aay that - bring me 1n 
and say that they ooneulted wltb ae and I concur, 
I'd be glad to baYe thea do eo. 

All r1ght , ewell. 

Regraded Unclassified



TREASURY DEPARTMENT 
Washingt on 

;oR IMl-IEDIATE RELEASE, 
MondaY. Oecember 8, 1941 . 

79 

Preas Service 
No, 28-81 

Secretary of the Tre~sury Morgenthau today announced the 

aubscr1~tion flguree and the bases of allotment for the offering 

of 2 percent Treasury Bonds or 1951- 55 and of 2-l/2 percent Treasur) 

Bonds or 1967-72. 

For the 2 ~erccnt Treasury Bonds of 1951-55, reports received 

~rom the Federal Reserve Banke show that subscriptions total approx~ 

~ately 84,695,000, 000. Subscriptions ln amounts up to and includ1n£ 

~5, 00? , where the subscribers apeolfied that delivery be made in 

re~1stered bonds 90 days after the issue date, were al l otted in 

!\Ill . AU other subscriptions were allotted 11 percent on a 

straight percentage basls, with adjustment s , where necessary , to 

the $100 denomination . 

For the 2-1/2 percent Tr easury aonda of 1967-72, reports 

rece1v~d from t he Federal Reserve Banks show that subscriptions 

total approxlmatrly $6,955, 000, 0JO. Subscriptions ln amounts up t o 

and including $5, 000, wher e th~ subscribers speclfied that delivery 

be made ln reg istered bonds 90 days after the issue date , were 

all otted in rull . All other aubscr1ptlons were allotted 15 percent 

o~ a straight percentage baaia, wlth adjustments, where necessary, 

to the SlOO denomlnatlon . 

Further detalla as to subscrl~t~ona and al lotments will be 

an~ounc~d when final reports are received fro~ the Federal Reserve 

Bfmks . 

-oOo-
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HKJr: 

Adllliral 
llaeache: 

HKJr: 

II: 

I!KJr: 

11: 

HY.Jr: 

December S, 1941 
10:4o a .•. 

~iral, ia it agreeable to JCU that Btephene 
be detailed to ae again t or awhile? 

Yee, eir. 

Ie 1t all right? 

Yea , e1r. 

I asked Stephens i t it wae agreeable t o h1a , 
and he said it wae. 

Yee, I knew lt would be. 

And it that ' • all right, I'd like to han ha 
until turther notice. 

W: All right, air. I'll have hia report to JOU 
right away. 

I!KJr: 'l'hanlt you. 

II: Yea , air. 

.81 
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Present : 

:tr . bell 

IJece:nber 8 , 1941 

11 a . m. 

.~r . Foley 
i.~r . •hompson 
Or . ;,), ite 
~'.r . t.a i rns 
·~rs . Klotz 

illJ , Jr : ·•hRt 1 v.e.n ted t o 1 ~] 1 ~on people is 
this . I have spol<en to eACh of you inili vid•Jally , 
~~rtrl l/ot•man , and that Is tl.ls , l:orl!llln : in order 
to ],ave t he least friction , ~s fa r as Jam concePned , 
And lo ma ke life easier fc-p me 11nrl at t he same time 
lr il Is easiet• ror ore it's better for tl,e Treasury , 
T Yoanl lo p i.ve harry V.hi l ~ the st~ tus of an Assistant 
Secreta ry . ! can't m~ke hin an Assistant Secreuary. 
I .,.ant to r-i ve h in the ~ t~ ius just as thouFh he were 
An~ I.e will b:e in charfe of all fore iyn affa i rs tor 
-ce . See~ 

.82 

·;ov: , I t.ave tPlked to each re r son , in tu~n, and 
it · ~ erreeAvl e to evPrybody but :·erle Cochran and h., 
Ita~ 11sled me to have him tran~ferred t ack to the State 
C•partnent , Yohich I am poinr to do , because I cannot --
! ~PIIn , everybody else sai~ "Fine! ~lad to do it !" , 
b11t ••erle ~~tid he could not and w~nted to be trans­
ferred , so I have a call in for J.r . hull , and tha t ' s 
that. 

('~r. Cair ns ce.me in a t this roint . ) 

hi! .Jr : You 're {~:r . Cairns) reFJ'esen t iny !Jr . 
u~sto~e . I just said I have ta lked to each 
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person separately so everybody knowe this . I am 
ri vinp Harry V•hite the status of Aestatant Secretary 
of the Treasury in charge of fore i~n affairs that come 
lo l he 1'r easury. Everybody is enti rely &!!reeable ex­
cept Merle Cochran and be has asked to be transfer red 
beck to the State Department , which I am asking , and 
that means that the thinp-s that I have to pass on , that 
I hAve to know about , that have to do with foreign af­
fairs , Harry has to know about . 

J.:r . Gaston said , "Does that mean , well, if I f.:ant 
ln call up Breckenridge Lonr , I should first talk to 
harry?" I said , "Yes . " he said , "That ' s ent i r ely 
avreeable. " 

Foley will continue as cheirnan of his committee , 
bul if il is a fore irn matter or somethinr like that 
he wants me t o know about , he wi ll discuss it with Harry 
end Harry will come in to me with Foley. In other 
words , lhe way it is now, nobod~ knows everyth ing that 
ls p,oing on except me and I don t Always know . 

llr. Bell: That ' s true . 

Hv. Jr : I want it in one brain and I WBn t it in 
harry~e ' s brain . He will tell bell as much as Bell 
wants to know. If Bell wants to know i t all , he wi l l 
tell bell everythi ng , as much as bell wants to know. 
Thet ' s up to Bell. 

~r . Bell : I would like to be informed . At times 
I am Acting Secretary and it's a little difficult to 
pick up loose ends . 

HM Jr: That's the purpose of this meeting. If 
you wiii'ho know all of it , I want to know all of it , 
It ' s hlo responsibil i ty to service you as I expect him 
to service Mr . Hull. But the questions -- when it is 
some quest ion of fore ign JD8 t ters, harry wi 11 come in and 
see me and 1 wil l give him a deci~\on end when the de-
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rerson separately so everybod~ knows tl.is . I am 
r ivlnr harry '.',h ite the status of Assistant Secr etary 
of lh~ Treasur y in char l!e ,f foreipn affai r s that come 
Ln the Treasury . Ever ybody Is entirely arreeable ex­
rerL ~erle Cochran and he hee asked lobe transfe r red 
back to 1he State Department , which I am askine, and 
th11l meens tha l the thinrs that I l•ave to rass on , that 
J h11ve to know about , that have to do with foreign af­
fAirs , !.arr~· has to know about. 

~~ r . Caston sairl , "Does that mtlln 1 ?iell , if I ~~nt 
1~ r11ll up Brec~enrirlpe Lonr, I should r irst talk to 
,,qrry'?" I said, "Yes . " I.e sairl , "1'hRt 1 s entirely 
'lr reeahle . " 

Fnley will conti-lue as chairM'In c-f his comittee , 
tul i r it is a for eiyn matter or somethlnp l iYe that 
he wants me t" know abont , he Yrill dl5cnes it with Ha r ry 
anti !:arry will come in lome wl t h Foley . In other 
11 ords , the wa y i.t is now, nobon~ knows everythinr that 
Is yoinl" on excert me and I don t Always know. 

!.!r . Bell : That 1 s true. 

n;:. Jr : I want it in one brA In ancl I r8nt it in 
i.arr~ '"7.!':ite 1 s bra in . He will t ell bell as much RS Bell 
~~~~ls t o kno~ . If Bell wsnts to know \tall, h~ will 
tell bPll ever~thing , as much as bell wants to ~~ow . 
n.~t' s up to bell. 

~·r . Bell : I would lilce to be informed . At times 
lam Act in~ Secretary and it's e little difficult to 
ricr up lo~se ends . 

111.1 Jr : That ' s the purpose or this meetinr. If 
~·ou wiii'fto know all of 1t , I want to know all of it , 
it ' s hi s J•esronsibili t y to serv ice you as I expect him 
to set•vice Mr. Hull . Bu t the questions -- when it is 
some question of fo r eien matters , harry will come in and 
see me and I will rive him a decl~ion and v.hen the de-
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ciaion i1 .. a. he will tell JOU about it. If it 
in an7 W&7 01'01111 anJthi!lg that 70U han rot, he will 
come ln first and aee JOU and aak 7our vlewa. Ia 
that all right? 

Kr. Bell: He will not oroaa me, because I take 
it China will go over there. 

!Df,Jr : 'lhat's right. 

Kr. Bell: So he will handle China and I will be 
in on the aa.e aide aa JOU. 

Ill( Jrc 1 That' a right. But I told hari'J that 
where t&ere la a deciaion1 aD7bod7 in the Treaaui'J af­
fected, he will first talk to them before he co.es to 
see me eo eveJ'1bod7 will have a chance to talk to Harr7 
before he co~s to me so that on .every question there 
can never be a time "Mr. Woryenthau, 70u d~clded on 
that. I did not have a chance.• So Harry will see 
that person and talk to him and he says , "I don't agree 
with you , Harr7"· "Well, come on in . We will both 
see the Secreta I')'. • 

Mr. Bell: Certainly. 

IDfdr: But there has to be· one brain cell and 
not a 1a now. Ia that all right, Dan? 

Kr. Bell: Fine! Swell with me! 

Kr. Thoreson: I au1.1111 he will continue to have 
the same ti~ aa Assistant to the Secretary . 

HK,Jr: He hasn't fOt that. 

Kr. Thompson: Oh, 7ea! 

lDI,Jr: I ant aoMthing drawn up. 

Let's just go a little slowl7. 
aDJ euuut1o111? 

Bell,haveJOU 
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M.r . Bell : I have a qt•estion . V.hat a r e we 
poinp to do with the Stabilization Section? 

Dr . \,hi te : I will have some svp,p.estions to offer 
and d\scvss 1t with Dan be fore it cornea to you . 

hJJ , Jr : Will you? \\hat dse , Dan? 

Ur . Bell : That ' s all , for the momen t . 

1~ , Jr : (To !.lr . Ca i rns ) For l·r . Gaston? 

Mr . Cairns : The only thinp hot at the moment is 
the censorsh1p problem and hoover is to be t i e censor 
until a civi l ian can be appo·nted . Treasury will ad-
minister censor ship of tanl'ible communications otherwise 
than i n the mails . 

Dr . \\h ite : Hunt i npton , I don ' t believe the Sec­
retary wants t o discuss this her e. 

liM Jr : 
has t~as 
to know and , 
know? 

',',},at I mean , is there anythinp Mr. Gaston 
between State and Treasury which I ourht 
puttinr; Harry in th is position, he should 

Mr . Cairns : The only thinp is censorship. 
Is trer.tendonly interest ed in it . 

Dr . 1;,hite : I will yet in touch with him. 

Hld , Jr : Ed? 

Stat e 

Mr . rolef No . The only sugres tion I have is 
that Har ry s 1 i n on Fcr eipn Funds meetings Vlhenever 
he can . I think i t wi ll help h im. 

Ur . Foley : Don ' t :. ou now? 

Yr . Fol ey : He does occasionally . He always 
has a couple of people in . 
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HU,Jr : It's t~king t wo good men, yo~ (Foley) and 
Harry . 

Ur. Bell : How many meetings a week? 

Mr . Fole1: A co~ple of times a week; sometimes 
once . We can work it o~t with Harry. I can send 
min~ies of the meetinrs to tarry j~st as I do io you 
now. If there is anything Harry wants to raise , if 
he has not been in on the meeting we can strairhten 
it out , b~t our fellows and Harry1s fellows very closely 
topether and I daresay nothinf has been done in F'oreiyn 
Funds that I know of ths t Harry's people did not know 
about and did not approve . Is that rip,ht? 

Dr. V.hite: That's definitely true . 

1~ , Jr: Norman, do we need anythiny.? 

Mr . Thomtson : I think we can prepare a little order 
puttiny it ~n 0 errect . 

Yr. Bell : I would make your order p~blic. 

HU,Jr: Yo~ would? 

Mr. !Sell : I think I would . I think it sets ~p a 
little eect1on in the Treas~ry to handle this matter and 
vives Harry a better stst~s publicly . 

1\U ,Jr: Well , think that over, llarry. 

Or. nhite: I don't see that it is necessar) . Let 
me think about it , b~t as far as f~nctioning is concerned, 
Dan , you don 't have any suggestions? 

Ur. Bell: No. !lot now. I *ill think it over. 
I thin~ it 1s all riyht . 

HI.I , Jr : I have had a pr eliminary talk with Dan. Dan 
and 1 have talked this over. I have talked to everybody 
else. 

(At this point , HK,Jr spoke with Secretary H~ll and 
copy of their telephone conversation follows this pape.) 
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Operator: 

!O(Jr: 

curlt: 

Secretary 
Hull: 

!OIJr: 

H: 

HHJr: 

!l: 

!OIJr: 

H: 

HHJr: 

H: 

HHJr: 

H: 

!IMJr: 

8 : 

f!MJr: 

H: 

December 8, 1941 
11:08 &.II. 

The Secretary 1s on the line. 

Hello. 

87 

Mr. Secretary, Secretary Hull ie ooalng rlgbt 
on. 

Hello, Henry. 

Hello, Cordell. 

Xee, slr. 

This is only a small matter, but nobody could 
handle it but you. I 'm rearranging 111 organi~atlon 

bare l n the Treasury vbere ve deal ln foreign 
att airs and vbere ve deal vltb you. 

Xeah. 

And I wanted to center it ln one per eon eo that 
ve wouldn 't have tvo or three people calling up 
the State Department. It vould be one person, 

:rou eee? 

Xu. 

And I - the person I'm deeignat1ng 1e Harry 
Wb1 te. 

Xee. Well , he's a m1gbt1 eultable man. 

I vented to knov whether that vould be agree­

able to you. 

Xee. He'• a very hlgb-Claee t ellov. 

Well, now ••... 

Capable. 

•. •. . everybody 1n the Treasury 11 uleaasd wlth 
1t - Mr. Bell and Mr. Gaston and Mr. Foley. 
They're a.ll pleased. 

That 'a good. 
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HIIJr: 

II: 

HIIJr: 

H: 

HMJr: 

II: 

l!liJr: 

H: 

HMJr: 

8: 

Hl!Jr: 

R: 

RI!Jr : 

R: 

HMJr: 

R: 

- 2 -

But Merle Cochran 1a not. 

You .. J be'a not pleaaad' 

No. He'• aaked •• to aak JOU to haYe b1a 
traneterred baok to the State Departaent. 

Oh, I didn't know that. 

88 

Well, I juet took th1e up this aorn1ng and 
talked to e•erJbodJ 1nd1YiduallJ to ask thea ••.•. 

Yeah. 

••••. and e•errbodJ vae delighted and eaid it 
would be belptul; but Merle Cochran ea1d that 
be ••••• 

What - did be want to do that b1aselt' 

Yee. 

Yea. Well, he'e - ot oourst, he ' s a •erJ 
oapable tellow. 

A Yery oapable tallow, but- and he's been 
extremely usetul to as , but he didn' t like 
the arrangement and he eaid he'd like to be 
transferred baok. 

Yeah. Well, I'll take 1t up w1tb •J tolka 
then 1t JOU e&J eo. 

I w1eb JOU would, pleaae. 

Yea. All right, Henry. 

Tbank JOU YerJ aucb. 

All right. 
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Mr. Bell: He said he would? 

1111. Jr: He would. Ouyht tha t be done in wri t ing? 

Mr . Thomason: To the State Department ? I don' t 
thtnk you n~e to p\lt your renuest in v:ritinr . 

~M , tr : You mif:ht look up wl1en I asked oriyinally 
lh8 t loaned to us and l r I did -- look up and 
see ir there is a letter and if there is in this letter 
I wovld like to say " ve~ valuable service he has rendPrPd 
tn us during ttl~ time -- which he hAR -- and I r reatly 
Aprreci~tte the fac t the.t n.e Stille Derarhent has let 
us have him duri nr this time , but at l'r . Corhran 's re­
ques t he would like to be t ransferred back to the State 
Depll rtment . 

1~ . B~ll : Would you do that anyhow, whether or 
not you di d 1t in the first instance? 

Hl.I , JJ• : Yes . 

Mr. llell : I think it v:ould be a nice thine to do . 

HU J : I think he has earned it . 
earnelftt' 

oOo-oOo 

I think he has 
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RMJr: 

Allan 
Sproul: 

RMJr: 

8: 

liMJr: 

S; 

HMJr: 

S: 

liMJr: 

S: 

HMJr: 

8: 

HMJr: 

8: 

HI!Jr: 

S: 

IIMJr: 

S: 

IIMJr: 

Hello. 

Deo .. ber S, 1941 
11:2~ a . a . 

Hello, Mr. Seoretar1. 

How'• thlnge goingt 

Going Ter1 well, I tb1nk. 

Good. 
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The aarltet was ott , ae JOU know, at the 
opening; but there waa •err 11 ttl& trading 
and when t rading reallJ began to deYelop 
ita atrength enough, tbe two new ieeuee, 
which ara the onlJ .ulnerable epote, around 
par and a halt now, wb1oh I tb1nlt 1e tine. 

Did JOU ban to bu7 anrtbing? 

Hot a thing. 

Wonderful. 

P'ine, I think. 

I think tbat'e ewell. 

Yeah. 

Allan, did t he tree- ridera unload a little 
bit? 

Yee, but it wasn't heaYJ. Tbe7 baYen't ooae 
1n heu1l7 7et. 

I ue. 

There were aome - the largest lota we heard 
were two ot about a aillion eaob. 

I eee. A aill1on eaob. 

Yeah. 

Yeah. Well, that aounda Yer1 good. 
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8o tar 1 t' • taken care ot 1 t .. lt ••1'1 well. 

!bank 70U. 

All right, air. 
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Deoeaber 8, 1~ 

MJ dear Kr. Preaidentl 

Alter Cabinet last nicht, I .. a. an inspecti on 
ot the White Bouse &Nunda aco011panied by Rdnrd 
Starling, and found t hat rq ordera had not bean 
carried out. ~~ a reault of thia inapeotion, I 
atro~~gly reo-nd that Edward Starll.ng han all 
ruponaibility tor supenhing the White Bouse 
Secret S.nioa detail and guarda taken aw~ troa 
hia1 and aWlar reaponaibllity aa tar u B7de 
Par.r and Vlara Spr iDga are concerned. Chief 
Wilson oonoura in thie reooaaendation. 

In Yiew of rq pre• ious oonYersation with 
70u, if 70u etill wiah F.dward Starlins to do the 
ao·oalled "adYanoe work" tor you, of course, we 
wil l o&rry out your wiah•• in thla aatter. 

I ainoerelY hope that you will accept rq 
reooaaendation ln regard to Edward StarllDg. 

Ioura ainoerely, 

'!'he Preaident, 

'!'he White Bouse. 

-
92 
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Hl!Jr : Hello. 

Deoeaber a, 1941 
11:}8 • ••. 

93 

Operator: Grace Tully. 

HMJr: 

Grace 
Tully: 

Hl!Jr: 

T: 

R)(Jr: 

T: 

R)(Jr: 

T: 

R)(Jr: 

T: 

IDIJr: 

T: 

IDIJr: 

T: 

HMJr: 

T: 

Hello. 

Mr. Secretary. 

Yea, Grace. 

The Preeident eaya okay on that r ecommendation 
but t o keep hia on t or ad•enoed tripe - you know, 
aaking the ad•ance arrangement• on tripe; 

I ' ll do that. Now, do you euppoae he'll want to 
know who we decide to put in charge? Ve ha•en't 
quite decided yet. 

He di dn't &ay anything a bout that , air. You 
didn 't aak him, eo I didn't take it up with him. 

All right. Before I do - wboe•er we decide, 
I ' ll submit the name t o him. 

All right, tine. It you'd do that, then I'll 
get his okay on it it you would l ike to ha•e it. 

Ob, natur ally. 

Yeah. 

Don't you think I' • right? 

Yeah. 

Yea, I do, it you •••.• 

Oh, I wae out late laet night. I was • .• • . 

Well , I told him I thought you were •ery upset. 
I didn't know exactly all the details because I 
didn't ha•e time to get t hem; bu t that I took it 

., 
• 
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HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

IIJIJr: 

T: 

IIMJr: 

T: 

94 
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JOU were upeet about it. 

I vae terribl7 - there'• no uee trightening 
the aan, but JOU aae, ••er Iince thole children 
vent up into the White Houee on New Year'• EYe ••••• 

Ub bub. 

..... I'•• alv&Je blamed Sterling. 

Ub hub. 

• •••• and laet night vae the tinel atrev. 

Yeah. Well, JOU oan go ahead end aot on it 
and keep ~ t or t he other Job. 

I vlll. 

All right, . tine, grand, Mr. Secretary. 

Thank JOU. 

All right. 
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Operator : 

JIICJr: 

Jo .. pb 
MurphY: 

JIICJr : 

N: 

Oo ahead. 

J'ranlt. 

Deoea'ber 8, 1~1 
ll:4) a.a. 

No, tb1e ie Murpb7 talking. 

Who, Joet 

Yee. Be Juat etepped out ot the ottioe. 
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RIIJr : Oil. 

N: Be' e in the bulld1Dg. Be'• getting reacS:t to 
go up with the bo7e at twel'fe o' oloak. 

HMJr: Well, juet tell the Cb.1et that the letter 
that I wrote the Preeident - be'• eent •• 
word that be'• aooepted ar reooaaendation. 

N: 

HMJr: 

)4 : 

HMJr: 

M: 

HMJr: 

N: 

IIMJr: 

N: 

HICJr: 

M: 

I eee. I'll tell Ilia that. 

Do rou know what that aeanet 

I know what it aeane, r••· 

And that I want - eoae tiae tb1e afternoon -
I want a reooaaendation troa the Cbiet who 
to take Starling'• plaoe. 

Ub huh. I'll tell Ilia that, t oo. 

Tell b1a that, and 8tarl1Dg 1e to do the 
ad'fanoed work, and - hello. 

Bello. 

Starling ie to do the adnnoed worlt and 
notbing elee. 

I eee. Oka7, I'll tell hia that. 

!be Preeident eaid be'• to do the ad'fanoed 
work and notbing elee. 

Ub huh. 
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IC: 

• 

96 
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lila' I wan' tbe CIUef ~ reo-ec4 'o •• 1lbo 
he •nU 'o Yke Sw.rllnc'• plaoe. 

Y .. , I'll 4D tbd. OkQ'. 

.I 
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'II> I 

t...-ra.~ 
ottloe ot tile leoretarr 
e.cret ~enloe DiYhloe 

rna.,. 

I 11111 aait. 84'f1ce of t.lw 

.. 

• 

.. 
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:101.0 F'OR REU:AS8 IPID FOR RRLRAS! 

Decemoer 8 , 1941 

COI1F!DRNTIAL: To be held in STRICT C0~1FID~CE 
1nd no portion, synopsis or intimation to 68 
published or 'li"'"" out until delivAry or the 
President ' • nessnge to the Congress ~ ~· 

'l•lc•se expected aoout 1.2 :50 P. !!. , E. S. T., 
Dece:::Mr 8, 1941. 

CAU'iiO:I : Extrem ear" oust be exerci:ed to 
ovo[d p~eoature publication. 

STEPHEN !ARLY 
Secret.:ry to the President 

--------- ---- -- -------- ----- -------
iO T!lll CO:lORP.SS 01' THE UNITED S'rftTFS : 

Y~stcrday, Decenber 7, 1941 -- o date which will 
l i ve in infamy -- t~e United States ot P~erica w~s suddenly 
' nd deliber at ely ettacl:ed by na"'ll ond elr forces of the 
~t'rtro or Jopan. . 

'l'he U::~itee St"'·•• wes at p41aee with tlv!t nation 
~~d, ~t the solicitation or JnpAn, W3S atill in eonv~rsetion 
w~th U • G?n~raent an-i its l'h,..ror lookin£ toward the 
uinteMnc<: o: l"'ace in t hn Padfic. lr.dc•d, 01\01 hour after 
Jnr•n~s~ nir squadrons h.•d C<J"D<lnced bcabing in Oahu, the 
Jornne•., Al::lbas3ador to tt.e United State• ~nd his colleague 
delivrrrrl t o t he Secr<tr.ry of St"to n tornol reply to a 
r\leent. A.ilcrie; n n4)SSAge . Whil'l this r opl!' atnt.ed that it setaed 
uaeloss to continue the cxisttn~ dJplol'lAtic negotiations, 
i t cont,1r.cd no threat or hint of .,.Ill" or IU"IIIOd attack, 

It Yf\ll bo recorded tilnt tho distnnce or Jlawa11 
rrC>r.l Jnpon T.lakcs i t obvious that tho nttncl< was deliberately 
plnnncd rnMy dnys or eY<'Il •-:eeks ego. Luring the intervening 
tioo U10 Jopaneso ;)ovnrnment has delibl'll"" t Ply sought to de­
coivo tho United ~'t:>tes by taloG stnt<!lllcnts and expressions 
o~ hope for continued peace . 

~e s tt&ck yesterday on tho llmrlliian Islands has 
e~u:ed SOY~e d~e to kocr1e~~ novrl •nd adlit3ry forces , 
V~ry !WI)' heric"~> Uves hove boon lost. In oddit.ion 
A: ••r1cm ohips h•ve bean r eport..."'<! t orp41dood on the high 
aus b.!br~ S-.n f'rMcisco and itonolulu. 
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Yesteraay ti1P. Ja-se Govem•lnL abo launcbec an attack 
again3L l;.alaya. 

LasL ni6hL Japane~c fore"• attacked /long Kong . 

Ltut lliant Japanese .forces "t.t.acketl Guam. 

Last n!t:ht Japanese forct:s attlocked Ulo Philippine Isl ands . 

Last 1\i.;ht the Japanese attack6<1 Wuko Island. 

Thie """'fling th& Japanese attacked Huway Island. 

Japan has, therefore, unaert.airen u surprise offensive ex­
u.•din~ Ulroughout t.IIC Paci!ic area . T!lc fucts of yesterday spea;, 
!or tn .... solvcs. The people of ttl.. Ur.it.eO S!.dtes ho.ve alreaay iorced 
Lh•ir op!J•1ons ;.nd well undersU!nd t.:"' lnplica•ions to the very life 
anJ safety of our na tl.on. 

As Co<;i;oanoor-ln-chie~ of tJw. An::~y ana >/avy 1 :>ave directed 
tha t all r.easurvs be ta.<on for our dcfenu . 

Ahays -.Ul we rere&~r U.. cuarac ter ol the onslau.>ht 
&j;ol.ns t us. 

No mat.ter how long it. may toke U'J to overcolt.<: this pre­
ceditatod invasion , the Alne•·ican peo?le l.n t.iluir rl.Jhteous 
t>ight will win through to absolu"" victory. 

I bell.cv~ I btt.rpNt the will ol' th<> Consr•ss ana of th• 
P"Oplo wt\tn I USG•.rt ~at •"' «ill no• only Jcton•J ou:·sol vu to t.he 
utt.cnnos. but will .,..k~ v"I'Y c~rtnin Lh t..t !<\is fonn of treach~ry shall 
nev~r und~gdr U3 acain . 

nostilit.hs tx.i.St . 1'h~r~ is no bll.n!dn;; ~t tlM. fact that 
our pcoplct 1 our Wrrit.!)ry o:.cl our 1.·\t.\.NCt.S aro in c.ra'V\.1 da.ngvr. 

111 tb confl.u.nce 1.n o•Jr ,.,.._,.,c for cvs -- 1<1 tb "'" unbou!V\e."' 
n•Lbnoi.Notl.on of our ,,..,?1" - " " .tlll gal.:\ tbn l.n~rtuoola tri~ -

$0 hr:lp "" Ood. 

I ask ,_.., t thv Con~;...,ss de clan. t.h .. t otnc~ tb~ unprovoked 
anJ Cl.ISt.urdly o~twck by Ja,>M on Swld .. y, O..""n:.t"r s.v~n~, <: state 
or 'ft''lr ha! "'xistbd b.:tw\,.~n the: Unit..:d St:..at.Js 4U t.hv Jtl}XL"k.St: Em9ire. 

1";,, 1Min; HOUSE, 

D<c..:b,r d , 1941. 

F'illJI KLIN D. hOOSf:VE.LT 
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Dece~ber 8, 1941 

Tho Secret ary called Pa Vlatson around 2:00, and the 
followin(l is lll.l Jr ' s end of the converRstion: 

"If you think well of this , I 11ish you would take 
it up 1'ith the President. I would like to have four 
libht tanks on duty wi th the necessat•y crew at the four 
entrances of the White House - one at each entrance. 
If the President does not ~ant this , then I nould su&best 
r.a• ing one ~t each end of Executive Avenue. 

"If he will not let ne have theu at the ~~ite House, 
then let's sa_y tha t they are guarding the Treasury and 
tht St ate Departoent . 

"I urge it on hi.Jr. very stron~;ly . 

"You will t ake care of the orders ni th the V/11 r De­
pertJ"ent if he approves? 

"It will take over-ni~ht t1l bring them fron Fort 
Knox or wher ever they are . 
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GROUP !.!EETI NG 

Present : 

H.l!.Jr: 

Uorria: 

H.!.:. Jr : 

~.ferris: 

H.Ll.Jr: 

Bell: 

l.!r. Bell 
Ur. Barnard 
llr. Blough 
J.!r . Cochran 
J.!r , Foley 
Air . Graves 
Mr. Haas 
J.!r, Kuhn 
J.!r . Morris 
Mr. Schwarz 
Mr. Sullivan 
Ur. Thompson 
.ur. White 

December 8, 1941 
3:30 p.m. 

Mr . Henry Morgenthau, III 

Where did you (Morris) come from? 

1.03 

I heard there was a little t rouble around here . 

Have you been around all day? 

Yes. I didn't get to Atlanta at all, Mr. 
Secretary. I turned around at Lfnchburg last 
night in the middle of the night . 

How do you turn around in the middle of the 
night? 

He called me last night from ~chburg and 
I said I thought the situation in Atlanta could 
wait . 
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H.Jl.Jr: 

Foley: 

l! .J.' , Jr: 

Foley: 

E.!.!.Jr: 

Bell : 

H.1l. Jr: 

Bell: 

1.04 

- 2 -

It was probably less important and it might 
be a good thing if he came back. 

I see. 

Norman, t his i s somet lling from the President 
sayi ng, "I am today directing J. Edgar Hoover 
to take charge of all censorship arrangeme.nts 
pending such further arrangements as I shall 
presently take." 

That is right. They are preparing an Execu­
tive Order for a civilian adginistrator for 
censorship, and that probably won't be out 
until tomorrow, and in the meantime, Bi ddle 
said that Hoover had been asked to kind of 
pull everythins. together and it will be a 
civi l ian adoinistrator. It won't be in the 
AI"'IJY or tleyy; and that is along the lines 
we were talking about last ni~t. We will 
do tan~ible stuff, and they Wlll do the 
intanglble stuff. I eot him last night about 
one o 1 cl ock . 

Who? 

Biddle . 

Dan? 

The market is going up a little. At the 
close it went off to one thirty- seconds 
pr emium for the two and a hal!' s and six 
thirty-seconds for the two' s. Back now to 
six and eleven thirty-seconds. Seemed to 
go off right after the President ' s speech. 

Well I suppose--

The seriousness of it probably shocked them 
a lit tle . 1'/e have bids of three hundred seven 
million dollars on the bills in New York, 
renging all the way - enoueh bids to take the 

Regraded Unclassified



H.M. Jr : 

Bell : 

E. I.!. Jr: 

Bell: 

l!. !J. Jr: 

Bell: 

Thompson: 

H.II.Jr: 

Thompson : 

il .M. Jr : 

Thompson: 

1.05 
- 3 -

bills f rom prices ranging f rom point thirty­
six down; and the rest of the country, of 
course, we have not heard from. 

Bob Rouse thinks i£ it all went to New York, 
you would get a rate o£ somewhere from thirty 
to thirty- two. 

Up a lit tle bi t. 

Yes, but the r est of the country may bring it 
doiYD below the thirty's . 

I think the stock market is off four points. 

Yes. 

That also happened mainly after the President's 
speech. 

Yes, some of it two points aft er that. 

That is all I have . 

I have nothing. 

Norman, again I congratulate you on the 
over-night arrangements for entrance to the 
Treasury. I asked one question. I understand 
you have people escort people to the office 
where they are going? 

That is right . 

·,'Jho escorts them out? 

If i t is a short call, the person escort ing 
will remain and t ake them out . They also have 
a card they have to sign. 

But supposing that fellow stayed and the 
escort left, the fellow could wander all over 
the Treasury? 
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Thaapson: 

H.li. Jr: 

Thompson: 

H.li.Jr: 

!Cloh: 

H.M.Jr: 

Klotz: 

Bell: 

Foley: 

l'hite : 

Thompson: 

Foley: 

Thompson: 

1.06 
- 4 -

No, the escort st&1S with him, and if he is 
going to be long, they phone down to take him 
out . 

I gather it is working all right. 

Yes, that is the arrangement. The escort will 
stay with him or , if he plane to stay a long 
time, that office will phone down when he is 
ready to leaTe and the guard will escort him 
out . 

That is good work. 

HaTe you (Klotz) t r ied to get in the Treasury? 

I came in and out the front way and nobody 
stopped me . 

The Fifteenth Street door? 

Yes. 

They must know her. 

I think so, because they rotate on the 
Secretary' s door . 

ire you going to arrange that our cars go 
through there? 

They have remond the blockade. You can go 
around the street. 

Could it be fixed that cars equipped with a 
T.D. sign could eo through without any trouble? 

There is no trouble. They have taken the 
blockade ott. Oh, you mean into the Secre­
tary ' s entrance. Yes. I will apeak to Wilson 
about that. He told me it had been taken care 
ot. 
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Foley: 

Thompson: 

H.ll. Jr: 

Foley: 

Sullinn: 

H.I!.Jr: 

Bell : 

H.Y.Jr: 

Thompson: 

White: 

H.~.Jr: 

White : 

- 5 -

I think a little insignia on the front of the 
car" will take care of that. 

I will take care 'of it. 

All that was necessarr wae to get out and 
remove the barrier and come through. 

I told the cop he was making it awfully 
difficul~ to win t he war, keeping people out 
of the offices. 

Uot in those exact words. You are over­
simpliffing it. 

I am glad the cops are so good. 

Are you through, Dan? 

Yes . 

Norman? 

That is all. 

We got a cable from Brazil in which they e.re 
worried thet declarations of we.r will be 
preceded tomorrow with withdrawal of funds. 
They have a holiday tod&f, so we don't know 
what is happening tod&f, and they are afraid 
it will reSult in weakness of the dollar 
rather than depreciation of the milreis. 

We h&d a meeting in which possibilities of 
helping them through freezing was canvassed, 
e.nd Foley will report on that, but since 
that was turned down, we are going to prepare 
e. cable. 

Who t urned it down? 

Foreign Funds, but the State Department really~ 
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H.J.l. Jr: 

White: 

H.M.Jr: 

\Vhite: 

H.J.<.Jr: 

'lthite: 

H.li.Jr: 

Schwarz: 

H.M.Jr: 

1.08 
- 6 -

We thought ~e would f reeze all the 
rest of the world and give general 
licenses, et cetera, but the State Depart­
ment said they are now engaged in getting 
the cooperation of the Latin American 
Republics, so we are going to answer that 
cable in a way to indicate that we don't 
see that there is any mat t er for concern 
as to t he weakness of the dollar . 

In other words, it will be a monetary 
answer, with nothing to do with freezing . 
As soon as it is prepared, it will be 
routed through. I think you ought to see 
the ·answer to that. 

All right. 

We will 1Vl'ite it sometime today. 

Have it in English. 

It will be in English. 

Not Portugese. 

We could put it in Portugese. 

Chick? 

I have nothing. 

You will be asked for comment on the Govern­
ment bond market and also any new tax pro­
gram. That is the main thing. 

Foley has not had time to turn around at 
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ni~t yet to produce a new tax bill - I mean 
Sullivan. 

Got one in there for you at any time. 

They may ask for a change in the name of the 
defense bonds. I mentioned it to Harold. 
We can go slow on that. Somebodt asked if 
they would be called "war bonds. 

''War savings. • 

"Victory." 

George? 

You nanted to see thi s each Monday. It is 
up . 

It is up? 

Yes, five days. 

All right . What else,George? 

I have nothing else. 

Harold? 

1!r. Ra:w. has closed the Bureau of Engraving 
and Printing to all visitors, and I asked 
the people in the mint to wire out to our 
mint institutions to apply the same rule. 
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Blough: 
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Sullivan: 

H.l!.Jr: 
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O.K. 

Visitors have been admitted to all these 
places . We jus t cut that off because it is 
sight -seeing. 

I have nothing further . 

You wish a continued flow of those corporation 
charts or not? 

I think I would acc~.mulate them and then when 
we sit down we can discuss them. Are you 
through with the steel group? 

I think we have all the important steels . 

Well, I think we \Till sit down. 

We are working on a memo on steel. 

Good. I think if you will get them all together 
you can give me your ideas on them. 

All right. That is all . 

Barnard? 

I have nothing. 

flothing . 

I did not see the statement Mr. Doughten made, 
but Chick tells me he made a statement that he 
was ready to sit down with the Treasury any 
time and di scuss a new revenue bill. 

I think in place of going to Arizona, this is 
as good a way to have a good time . 
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You will get more exercise thia way, 

I thi~ you had intended that Carl Shoup was 
to actually carry the ball on the continuing 
gap stuff, and Roy had a letter from him 
Saturday, I think, that indicated that he did 
not think he would be able to do that , 

~ybe you turned around at night too? 

Well, Roy and I 'Ifill tallc it over lllld J.!r . 
BlollAA will have some conversation with him 
and the three of us will tallc it over and 
give you a letter to sign. That is all. 

All of you who weren't here last night missed 
something. You should have seen Foley's 
sweater. The moment it walked in, things 
began to lighten up. You don't use any 
headlights at night, do you? 

All ready for the blackout! 

It is a warm sweater. 

The State Department sent a comprehensive 
cable to all its missions in South America 
about the steps we have taken lllld about getting 
in touch with the local governmentsdown there. 
Do you want me to read it to the group? 

Please . 

It is interesting, but a little long. 

Who drafted that? 

Well, all t he steps except the last one in 
regard to export control are those we took 
last night; and while they did not show us 
this before they sent it out, it is merely a 
caopilation of the information and the steps 
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contained in the documents we sent out ~st 
ni~ht, copies of v1hich I sent to Dean Acheson 
th1s mornmg. Donny Hios br ought this over 
to the Foreign Funds meeting at a quart er of 
three . Dean wasn't able to oome . They are 
contemplating a ~eeting - I think this is very 
confidential - of all the Latin and South 
Alllerice.n represen ta ti ves here this week t o get 
parallel controls from t hose local governments 
and also declare tions of war fr0t1 each one, 
and Donny said he thought ther had a declaration 
of war from every one, r.ith the possible 
exception of Argentina, r.hich may be our Ireland . 

Not being I rish, I can't appreciate that. 

!here is another bit to t hat story. There 
was one paragraph drafted by the State Depart­
ment and then Bernie and hi s boys, in looking 
it over, expanded it to its present form and 
then it went to the State Department and they 
followed it . 

Two things I vrould like to suggest being done. 
I think Canada ought to get one --

They turned that doYm . If you want to re-open 
that, re-exanine it --

••• for their info~tion . I nould siooly send 
one to Canada and one to &~gland for their 
information . 

All diplomatic consular establishments in the 
American republics got it . 

That does not include Canada . 

That definitely excludes it . 

I will ask them to send copies - excuse me -
I mean Harry will . 
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Anyway, H&rry, I think it certainly should 
go to Cas&d&y for his in!o~tion at once, 
and I strongly urge it go to C&nad& . 

Except it is a State Dep&rtment document . 

\'/ell, c&ll UtJ De&n Acheson and tell him that 
is what I sa1d;and at the capitol I brought 
it up with Hull &nd told him I hoped he would 
let Dean Acheson h&ndle everything viz-a-viz 
the Treasury and he said he did not see Why not, 
and would take it up; and until I hear from him 
I think you should call him up and say I think 
it shoula go to Canada and Chungking, Chungking 
definitely. -

that about Australia and Africa, just as a 
matter of courtesy? 

Let's say the British Enr.ire and Chungking, the 
United Kingdom and Chungxing. 

That is what I was thinking of, the whole British 
~pire . 

(The Secretary had a telephone conversation 
with Gener&l Watson. ) 

I tried to get a tank at each end of the street 
and move over into the White House grounds 
gradually, because I was unable to get the 
President to let us put troops in. I got mod. ern 
machine guns, ostensibly to guard the Treasu.ry 
and State. Department, and then we will gradually 
move in, but that is the first step. 

You don't have to use muoh imagination . The 
President 's bodyguard reminded me what they did 
to Dollfuss in 1934, just sent thirty or forty 
Gennans across the boraer and he was a marked 
man. They went over the border and nobody got 
them. 
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We got wonderful assistance from the Federal 
ReserTe Banks, putting people in these various 
places. One ot the things I want to mention, 
ln mf talk with Biddle last nignt, he said, 
"Ed, I am aitting here with John Shea discussing 
some sort ot a court order we could get to go 
into Japanese establishments to keep them from 
taking their papers out and burning them.• 

I said, ~e don't need any court order. We 
have people in eve~ Japanese enterprise. • 
He sald, •you have? I said, .. e have a 
fellow in every Japanese institution and every 
Japanese enterprise in the United States.• He 
was quite surprised. Shea ran out to call me 
up to see what we had done. I said we had 
covered everything except the consular offices 
and he said he thought they would try to do 
aomething about the consular offices. 

In a day or two I think you (Bell) might pre­
pare some letters tor me thanking the Federal 
Reserve Bank. · 

Frank Wright in San Franclico was particularl.7 
helpful. He said, -what are you going to do 
it you encounter opposition?" I saidi "Our 
people have been instructed to get he p from 
ill Federal age.ncies, and if they don't get 
it, they go to the local pollee and they will 
give it." 
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Decuber 8 , l91.l 

C!RCULAJ\ 

TO ALL OI?LOI.!ATIC AND CONSI1LAR EST ABLISH.IIOOS Ill Tll~:. JIIIRIUCAN 

ROUBLICS . 

TIUPLt. PRIORITX . 

OtpartiMnt' a circular telegraa to All lliaoioca in t.ho Allerico.n 

Re;>~~blica, Docubor 7, 1941, 7 P••• 

Reference 1a aade to circular telegru of Dece:aber 7 , 7 p. a . , in 

ohich you nra requested to get in touch ~tely with tbe appro­

p:iatt authorities of tho gov• ,.,_nt to whicb you are accredited in 

connect ion with J apanese econo~c activities in the Jeetern lleDisphere . 

You are requested l.mllediat ely to call tho attention of the approl)ri<tte 

~u~ooritiee in tho govdrnQent to which you oro accroditod to the 

meuurea which ho.ve been taken by this GovertUDent affecting J apanese 

occnoaio activities in this country. Those ••••urea probibit all 

!inanciDl, 'bwlineas and trade transactions in wnicb Japan or bar 

notionala have &aJ interest . 

In con!'ondty witb inter-Aaerican docl&ratlona of eolid&rit1 in 

tba event thet t l'le peace, security, or territorial integrity of &llY 

.borican Republic is thraetoned, particularly of Resolution XV adopted 

by the Second llaoting of llinisters of Foreisn Affairs of the American 

Rtpublioe , you are req\leatad to atute that it in prauumad that t he 

GovtrnQont to wl'lich you are accredited will bo diapcsod to adopt im­

...U...t ely, nece88ary financial and econo:aic .,.aaures to curb J apanese 

t cOilOIIl.c activities in tbe f.estern Huiapbere . 

-
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rooa lbolll4 po1at ae til&\ •• •- n-1a1 ~ - .. 
t.bo ""~ or t1a1a rr- llub, n oe'-N, - 11e en......_ "" • 

-''• ~l.oe, 1\ ia fallaol•&~ •-\1&1 til&\ til& n.,. taa. ill tb1a 

.u.r.oi1on ba tatea witbout dalq. 

ror 70111' 11ltonoat1oo aDd tor t.lla ...UUo• or tile appropriate ~ 

autboriti.tl tbare t..u-a a ...,... dataUacl atat..nt ot tha -•• tat• 

bf IIIia OoYI.,._t atteot,.,. Jap&~~eae eo..,_io aotlYiU .. ill this a-try. 

(1) All lloaMe ieeuec!. lllldar the thlitacl 6\a\aa hee~ COCltl'ol 

...Ut,.,. to tr&D&&otl.ou 11r or .., babalt or tor the toeD.N.t 

ot l&IJI" or aliT na\looal tbeNOI ban bMD ......a.c!. the 

effect or thU aotioo 1a to plaoe u • rlhte &lid o~ta 

atoppqe ~ all. till&Do1&1 &lid W.l.oeee daallD&e, u well 

u trada tr&Deaotion1, in tdlioh la!JI'l or bar Datlonal.e ba•o "117 

1Dt.ereat . bong otbor th1nce1 uoept aa UJ ba author1Md 

1D appropriate ca ... 1D the fllt.ll!'la 

(a) •• w1thdran.la 'llb&t-Yer are au- tr.. ozq 

aooooat ill "117 baDidaoJ lDet.ltuUCID it Jap&D or 

uq Datiooal or lep&D baa uq illtel'lat ill -

(b) llo withdran.le ~t-nr are ~ tr. &1fT 

.ate dapoeit box br Jap&D or "117 naUooal or 

Jap&D, aDd aooeaa 1.1 not all :wacl to uq .ate 

dapoelt box-'1.D t.be ooatente of tdl1oh l apu or 

uq natiooal t.bareof baa aliT int~ 

(o) •• raaittanoee in uq uo•h wll&t-·oer MT ba 

aade to Ja!JI'l or "117 national of Japu, ..,_..,._ 

...... looatacl. 
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(cl) Jo ~ v..A1aD wltla .., .... ~ .. -

ill a1ob ,.,_ or .., .u-.~. ~ ,.,.. 11M _, 

lat.er .. t ~ be ett .. w. 
(e) lo JapueM ao.t1aDa.l ur ...... ill _, W'•• 

o.oUrltiea ill t.be ODitecl 8\o.Me. 

(2) ~ reprea.ot&Urea baft 'bMa plaoe4 ill all. 

l&j)OIIYM benk1nc ud bwlineu ellterprio.ea ad \My 'beft 

'bMD inetnOted tor tba tllle belllc to pra1w\ _, -• 

liT arq pu- to the pi'CHa ot INOib antarpriMa ud to 

pre'l"o..lt arq pu- b-oa barlac -- to - &1\airlll&, 

4aatro:riq, or ..-1llc arq boab, tU.a, reoor4a or 

other propert .- or aiiOb aDterprla ... 

(3) O~r Export Control .t.o\ 0 all oo&•h""'nc expert a­
tor all. o~tiea 4a.t1Aacl to lapea ita poeH•icaa• 

lleDGblllNo, occupied China, frenab Iado Cll1aa ud ThaUond 

baft .... reYoPdo m export u.o ...... tor all. .,..sa 

tor all. 4a.t1Jlaticaa to oonaipMa ot Japue" aatl.GUl­

alitJ baft - > et"oloo<l ud cooda a1reacl7 at - ill that 

oo.teFJ are to be plt ill tba outod7 ot 11Ditacl Statu 

alao.icaa at 4a.tinetiODa • 

.UtbfNIIl 1t _, be lett to tba dlaoreticm ot Holt ohW ot tiM 

o.1u1CD tcw tbe preeentatioa ot the De~'• rteea, it 1a boped 

the oallirol8 ot tba tJ'POI OlltlJJMd w1.ll be re~ aclop\acl liT all. the 

..--ta. the .s.t- ot t.be llll1tacl Statu &lid ot uob ot tba ot.ber 

.bou'1ou a.pU11oa 1t 1a felt w1.ll be ill 4aapr 11 the -.1aD ot tiM" 

--.. td.l or 1a oielaJacl, 
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Opera tor: 

HMJr: 

Operator: 

HMJr: 

General 
'tauon: 

HMJr : 

V: 

HMJr: 

V: 

HMJr: 

V: 

HMJr: 

V: 

H)(Jr: 

V: 

HMJr: 

\1: 

KMJr: 

Deoea'ber 8, 1941 
3:55 p. a. 

Do you want beneral Vataont 

Yea, I do. 

All right. He's right hare. 

Hello. 

Hello. 

Henry talllng. 

Yea, Grandpa, I got to hi• t1nally. 

Yeah. 

And he sai d to tell you that he i a opposed 
to the tanka- doesn't want any tanka under 
any cir cumstance&. But he aaya you can put 
machine guns. 

Well, now, who'll man thoae? 

/ 

us 

Well, the Army ca n. You'd 'better let me aak 
them about it. 

At each end ot Executive Avenue? 

Yeah. He said he doesn't mi nd that. In 
tact, that' e more etteot1•e than t he other. 

I think that would 'be tine. Hov t aat do you 
tellova vork in t he ArmJ? 

Well, maybe ve oan get aoae ot those new 
ones. 

I mean, do you t hink you oan ha•e them in 
there by tonight? 

Where would t hey want them? I told hi• 
frankly I thought it vaa a method to pro t ect 
him rather than the ot her. 

Yeah. Well, ot course, the plaoe - 'but he 

• 

Regraded Unclassified



lfl 

HMJr: 
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HMJr: 

V: 
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V: 
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11: 

HMJr: 

V: 

III!Jr: 

Y: 

IIIIJr: 

V: 

IIIIJr: 

W: 
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won't let ue put thea on~ •• .•• • 

Jo • 

••••• White Boule croundl. 

llo, no. 

U9 

Well, we'll .oYe oYer ~ere cred - I'd Juet 
b&Ye thea at each end ot both l:uout1YI 
AYenuee. 

Tbere 1d be tour, then, the two ende. 

Yll, but wb7 not haYI two at eaob end, ~116 
1t e1pU 

Well, let'• don't oYerdo 1t. 

Wbatt 

Let'• don't oYerdo 1t. We oan cet tour b1g 
on••· 

rour whitt Wbat do JOU oall b1C on••' 

Well, theJ1 YI got eoae new onee, JOU know. 

F1ttJ oal1bret 

Yeah. 

Wb&U 

Yeah. I dOn't Jmow wbether theJ'n got aDJ 
ot thOII or not. I'll hiYI to epeak to 
General Mal'eball . 

Will JOu, and then twentJ-tour hour dutJ . 

Yeah. 

All r1cht. Well, that'• a etart. 

All r1cht. Mow, hi a1cht haYI a equad at 
eaob end. 

/ 
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V: 

RIIJr: 
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RIIJr: 

V: 

RIIJr: 

V: 

IIMJr: 

W: 

IIMJr: 

V: 

HMJr: 

V: 

ID!Jr: 

V: 

V: 

IIMJr: 

V: 

1.20 
- '-

Yeah. 

All right. 

Shall I lean it vi tb 7out 

Well, i t'• goi ng to be awful oonepiououa 
out there, ian ' t i tt 

Wall, I tb1nlr. H abould be. 

Uh bub. All right. 

No, I needn't tell JOU, Pa, we're dealing 
wi tb tellowa that hue got 41abol1oal ••• • • 

Yeah, I Jr.now. 

••••• iaaginationa. 

Yeah. Well, the point ie, we better put thea -
wbo would be the un tor thea to coneult witbt 

Chief V1lecn. 

All right. Suppon I tell h1a that. 

Yeah. 

Who'• going to be in charge beret 

I Juet eent a reoo .. en4&tion o•er to the 
Preeident - Bei llJ. 

)U}tet 

Yeah. Ie that all rilbt with JOut 

Yeah, it'• all right w1tb ae. I like old 
Starling, JOU know, ae a .. tttr of taot. 

Yeah, but be 414n 1 t oarrJ out a:t ordera. 

Yeah, well all right. But Jou're the boae . 

He 414n' t oarr, out &7 order a. 

Yeah, all ri~t. You know, I ne•er interfere 
with &nJbOdJ e bue1ne••· 
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HI(JI' : 

V: 

HI(Jr: 

lh 

HIIJr: 

W: 

- ~ -
Yeah. Well , 1ft theee t 1aee, JOU1YI 10' to 
oarrJ out Jour or4ere. 

Tbat' 1 r1sbt . All r1pt. 

Yeah. 

But I ' l l set t he AZWJ now a nd ban th• ''' 
1ft toouoh w1 th W1leon. 
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BJCJr: 

Ollitf 
111110n: 

HJtJr: 

V: 

fi)(Jr : 

V: 

IDIJr: 

11: 

IDIJr I 

V: 

IIXJr: 

V: 

IDIJr 1 

V: 

IDIJr: 

Deonber II, 1~1 
,:01 P·•· 

• •.•. but- bello. 

Y .. , air. 

Cbief, be'• going to - bt told General 
Watton to order at taob end of lzeout1•• 
AYtnut a aquad With a .odern, up-to-dati 
.. ob1nt gun. 

At .. ob end of Katt and Wttt lxeout1Yt 
AYtnuet 

Yeah, .utng tour 1n all. 

A equad W1 tb .. ob1ne gun a. 

Yeah, and Watton .. 1d that tbtJ would tell 
tbt ~ to oontaot 7ou. 

Yet, 11r. 

Well, that'• the f1rat •o•• on the path, 
and .. ,be graduallJ we oan aoYe 1n on the 
Whitt Bouse groundt; but that'll help. 

Yee, that'll help a great deal. 
.ake all of ue feel better. 

It will 

And oetena1blJ, 1t't to proteot the- 1t 
· anr~ aalte - 1 t 1 1 to prottot the State 

Depart.ent and tbt !'r .. tUl"J. 

Yet, Mr. SeorttarJ. 

And don 1 t tboot an7bod7 tbU' 1 oo•1ng into 
-r entranoe. 

Well, we'll t1'7 not. (Laught) All r1gbt. 
I eent that other letter up to 7ou, Mr. 
Storetar:r - about Qual tert. 

Well, now, I- wa1t a ~nute. I don't know 
wbttber be't haok. I tent thea o•er to tbt 

I 
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Prae1dant to gat hie appro•al. 

Ob, 1••· Well, •• aoon •• we bear troa tba 
Pree1dant • • ••. 

Hold on. (!alka aaid•l 

We lett tbea with M1ee TUllJ, and eba'e going 
to ebow it to tba Prae1dent. 

All right. And •• aoon •• JOU get word, I 
can talk to Colonel Starling than. 

Ae soon ae we get word, · Lieutenant Stephens 
will get word to JOU. 

!bank JOU, Mr. BaoretarJ. 

All right. 
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December 8, 1941 

CONFIDENTIAL 

On arrival home , General Watson called ~:te and 
said he had talked nith General Marshall, and that 
they thought it was e. Distake to have machine guns, 
and that he would put ~:ten at either end with Garand 
rifles , but I better talk to him lll¥88lf. 

I talked to General Marshall and told him what 
I had in mind . He said he would like to think about 
it and he would call me back in 15 minutes , which he 

( 
did. He then said he t hought the best way to handle 
the situation was to put 30 men on t he detail and 
one man would have a Garand rifle and another would 
have a To~ Gun. Then he would like to put a truck 
somewhere with machine guns in i t. I told him he could 
put that in the basement of the Treasury. He said he 
would consider that. 

Then I called up Chief Wilson and gave him the 
same informati on. I also told him that I had asked 
General Jlarshall to synchronize this thing with Chief 
Wilson. 
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December 8, 1941 

At 9:45 tonight I was brought a memorandum from 
the Attorney General signed by Lawrence M. C. Smith in 
regard t o the censorship bill . They asked me to 
initial it which I did. I also asked them tor a copy 
ot this memorandum for ~ files . 
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TELEGRAM 
Of11CIAL BUSINESS-GOVERNMENT RATES 

r- freHIU"' D!partaeat 

......., bne11 ot Loe.Da 

126 

CHG . ......... ,.nc,.. D!f&ll Sa1'1ng1 Staff 

.. .. ___ -·flil 
Pleu• ae!ld t he followinc 
!!GilT UTTER to the IWIII 
Ol1 the attached lleta 

\'/uhlngton, D. c. , Dtollaher 8, l~ 

The Dtolu-atlon of Wu plaoea a new and i noreued reapona1b111tT 
on Dt!enae Sal'lnga Commi tteea. 

You ahould at once adTiae all local cOIIIIitteea t o redouble tUir 
acthitiea and oonduot a ulea c~mpaien whloh 'bf i ta reapon .. will 

1 daonatrate to olll' ennd11 that · .lmerioa to a man 1a behind OIU" greateat 

' national teet. 

It ia auggeeted that Pfoll'Oll allot..nt p&l'tioipation be 1nonue4, 
' that each locallt)' puah t hit b&nk draft plane, atup banb, eohool progru., 

' d other pl ana t o aeolll'e increued conaiatent pur0hu1nc. 
\ 

• 

.Uao local oommitteu ahould fol'lll group• to aol1o1t Ullit t:'Jtuing \ 
of all aeriea of bonda for 1941. I noreued cooperation 1n 118ro elng 

I 

• , 

ot all .financial groupe ehould be ub4. 

~ oomitte .. han perfol'JMd a aplend14 tuk 1n organisation &Jill 
promotion work t o date. low that wv h on ua, let enry an, ~, 
and child be given the opportunity and Ill' ged t o puroha" bond• on a 
reJ;U.lar plan. I know you and your ootmdtteu will perfora great 
aenice. 

HKliRI JlaiGEllTHlU, JR., 
Secretary of the Tre&aUl'f• 

":1t to all State Chai r men and State Administrators . 

\ 
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TO 

ntON 

( 

( 

TREASURY DEPARTMENT 

INTER O FFICE COMMUN ICATION 

secretary Morgenthau 

E. H. Foley, Jr. 

DAn December 8, 1941. 

By 4 :45 p.m., December 8 , telegrama had been 

received from eight Federal Reserve Banks . They indicated 

t il&t approximately 228 Japanese concern.& had been placed 

in the custody of Treasury representatives and that 331 

Treasury representatives , local police , etc . were engaged 

in supervisory work. 

Dallas 
Richmond 
Philadelphia 
Kansas City 

Chicago 
San Francisco 

iiew York 
Uinneapol1a 

f -J -1 . fl.. . 

Concerns 
Supervised 

Kansas City 
Qnaha 

San Francisco 
Seattle 
Los Angeles 
Portle.nd 

9 
0 

Several 
1 
1 
6 

49 
38 
41 
2 

76 
4 

""'22lJ 

Personnel 
Used 

16 
0 

Several 
1 
1 

16 
67 
52 
35 
2 

140 
4 

m 

-• 
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TREASURY DEPARTMENT 1.30 
INTER 0~ COMMUNICATION 

DATt December 8, 1941 

Employment under t he Work Projeota Adm1n1atrat1on reached 
1 o60,000 persona during the week ended November 25, 1941. 
Th1a waa 2,000 more than the prev1oua week's employment ar.d 
13,000 more than the number ot persona employed at t he end ot 
Oo~ober. 

Attachment a 
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WORI PROJECTS ADMINIS!RA!IOM 
Humber or Worker e Eap1oJe4 - Week17 

United State e 

·1.31. 

reek ending Number or Wor kere 
19~1 

llay 7 
IIAY 1~ 
!lay 21 
llA1 28 

June ~ 
June ll 
June 14 
June 25 

July 2 
July 9 
Jul:r 16 
July 23 
Jul y 30 

Augue t 6 
Augue t 13 
Auguet 20 
Auguet 27 

September 3 
Sept ember 10 
Sept ember 1

2
7 

September ~ 

October 1 
October 8 
October 15 
Oct ober 22 
Oct ober 29 

November 5 
No• ember 12 
No• ember 18 
November 25 

Source: Work ProJect s Adm1n1strat 1on 

( I n thouean48) 
1,519 
1 ,~97 
1, 474 
l , li64 

1 , 442 
1, 423 
1 , 410 
1 , 368 

1, 172 
1, 03Q 
1 , 016 
1,025 
1, 036 

1,~1 
1 , 042 
1 ,~3 
1,~5 

1,~3 
1, 037 
1 ,035 
1,o:n 
1,032 
1, 037 
1 ,olio 
1,o44 
1,o47 

1 , 05Q 
1,056 
1 , 058 
1,o6o 
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WORK PROJECTS ADMINISTRATION 
Number or Workers Employed - Monthly 

United States 

1.32 

Number or Workers 

1939 
July 
August 
September 
october 
November 
December 

1940 
JanuarY 
February 
I!Aroh 
Apr11 
IIAY 
June 
JulY 
August 
September 
October 
November 
December 

19lt1 
January 
February 
IIAroh 
April 
!lay 
June 
July 
August 
Seoteober 
October 
November 

Source: Work Projects Adm1n1atrat1on 

lIn thousands) 
2, 200 
l ,S42 
1, 790 
1, 902 
2, 024 
2,152 

2, 266 
2, 324 
2,2gg 
2, 092 
1 ,926 
1, 665 
1,701 
1, 691 
1, 7o4 
1, 779 
l , g21 
l ,g7g 

1, g95 
l , g67 
1, 7M 
1 , '>6o 
l , li64 
1, 3M 
1,036 
l ,o45 
1,033 
l , o47 
l , o60 

Uontbly t1gures are weekly r1gures tor the latest week 
or the month. 

They include oert1t1ed and noncert1t1ed workers . 

• • 
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TREASURY DEPARTMENT 134 

INTE" O F1'1CE CONNUNICATlON CONFIDENTIAL 

DAn December 8 , 1941 

TO 

"'OM 

Secre~ary r enthau 

Ur. Haa ' 

3ubj ect: The B siness Situation, 
Week endlng December 6, 1941. 

Summary 

(1) The existence ot a state or war nit h Japan w111 likely 
lead to a renewed buying movenent i n the commodity markets and 
ln the marketo tor various consumer goods. Developments last 
~eek, in tact , had indicated that a renewed price rise was 
getting under way, strongly influenced by t he growing realiza­
tion that no effective price control legi slation was in pros­
pect in the near ruture. The effect or the war on commodity 
orices w111 be te:npered, or couree, by whatever emergency ac­
tion is taken to control price advances , and by the tenor ot 
news !roo the war fronts. 

(2) Basic commodity ~rices rose last week, with the BLS 
index ot 16 industrial materials reaching a new high tor the 
war peri od. The all-commodity index in the last week in 
November rose very sli ghtly to equal the 11-year peak reached 
earlier in the mont h. 

(3) Evidence ot renewed buying in the reta11 markets is 
aeen in an uoturn in the deoart ment store sales index tor 
November (seasonally-adJusted) to 115, as compared with 105 
in October. 

(4) The increased buying reflects a rising trend in con­
&ll:ler i nco:oes. Thus factory 'Oa.yrolls in October aga i.n rose 
to a new record level. However , factory employment declined 
a trifl e , largely as a result or a sharp seasonal decl i ne in 
the canning and 'Oreeerving industries, although employment 
dlaloeationo due- to materi als shortages nas a contributing 
f actor. I 

(5) Weekly bus iness i ndexes in the last week or November 
rose shar'Ol1 due chiefly to a substantial gain in freight 
earloadinge. ' The New York Times index of business activity 
rose }. 6 points to 133 .4, While Barron's index advanced J . g 
point s to 141. 7. 
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Rtptg4 PrlH a«!apot 1.g vapto! 

fhe entr:r ot the Va1te4 Statee into war with Japan will 

11kel:r be followed b)' a renewed r1ee 1n o-od1t)' pr1o .. 
perbapa ooaparable to the adYuoe that began lut epr111C' 
IIIIich wu halted t..-porarUr 1n l!lept•ber. It wUl be 
teepere4, ot oouree, b7 WbateYer aotion ie taken 1n the 
preeent eaergeno)' to halt 1ntlat1on, and .Ul be 1ntluenoed 
b;r the trend ot nen troa the ar tronta. Prioee ot Yar1ou 

oomo41t1ee roee th1e aorning on b'IQ'1ng inspired b)' the war 

nen. 

DeTelopaente ot the paet .. ek indicated rather olearl)' 

that a renewed pr1oe r1ee wae getting under war. Bae1o ooa­

ao41t:r pr1oee, both 1nduetrial aater1ale and toodetutte, 
roae to higher leYele. An 1Jiportant bllll1ah intluenoe re­
oentl:r baa been an apparent awakening ot the publ1o to the 
realization that no etteot1Te pr1oe control leg1alation wae 

1n prospect 111 the near tuture. 'l'h1a real1r.at1on beoaae 
clearer earl:r laet week, when preee report• etated that 
hope bad been abandoned tor paaa&«e ot the price control 
bill thie :rear, and that rebruar)' 15 bad now been eet ae a 
tentat1Te goal. It wae aleo etrengthened bJ .f.da1l11etrator 

Renderaon'• statement that aaendaente to the pr1oe bill ae 

paaaed by the Houae bad rendered 1t 1netteot1Te tor preTent­

ing 1ntlat1on, ooupled with hie pre41ot1on that the coat ot 
liv1Dg ie sure to adYanoe anot her 10 percent b7 nert epr1ng 

unleaa an et(eot1Ye b11l 1e qu1oklJ paeaed. 

Other taotora haTe alae oontr1buted to a renewal ot 
bu:r1ng intereet 1n the o-41t:r aarkete. One 1Dtluenoe 
wae a atrengthen1ng ot pr1oaa 1n the etook JU.rket laet week 

on an 1noreaeed Toluae ot trading, 11h1oh II&)' 1nd1oate that 

the peak ot tax eelling hu been pa .. ed. Both the eeour1t:r 

&&rketa and the oomao41t:r aarkete were doubtleee taTorablJ 

1ntluenoed b7 the more opt1a1et1o new• trom the Ruee1an 
trent, and by the etrong etand taken b7 the Bouee againet 

datenee etr1kee 1n pau1ng the 8a1th blll. Nen that 
Senator Bankhead 11 prepar1Dg 1eg1alat1on to ra1ea the leTele 

ot Government orop loane aore traquantl:r aa par1tJ pr1oea 

advance waa interpreted bull1ahl:r tor &«r1oultural prioee. 

A renewed price a~anoe will doubtleaa be acoa.panied 

b;r a marked 1noreaee in epeoulat1Ya aotiT1t:r and probablJ 

b;r another wan ot ooneuaer buJ1ng, which .Ul theaaelne 
contribute etrongl:r toward ra1eing oo .. od1t:r prloee. Since 
the bulk ot the 1941 orope hae been aarketed, epeculat1Ye 

bu;r1Dg 1n the aontha 1111111ed1atel:r ahead 11 11kel:r to baTe 
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8 greaur UfUq ettAO' oa pnooo of Rail o ai1Uoo ao 
wheat u4 oonoa ~ 1D tbo •aGo Jtan paooo4, W1tla looo 
benefit to groworo, 

Bao1o oo.o41V pl'101! 84Y&DOO 

Pr1o .. of bao1o oo.o41Uoo 11000 otoo4117 laot -Jt 
oarrJ1DS t~ BL11 lJallu: ot 12 foo4o,11tfo to t- 111daoot ' 
lenl o1noo oar]J' Ootobor, &114 ~ lJallu: of 16 1al.otr1al 
aater1ale to a aew hlp 11noe tho war bop.D. ( llee ClhaM 1.) 

bong t~ 12 foodetutfe, sharp pr1oo 84Yano .. ooourro4 
1n Wheat, oorn, ootton1oed o11, &114 ltoue, W1th 1104orate 
1noreaeea in IOYoral ot~re. Butter pr1ooe ooat11l1104 to 
deollne. !he a4't'1Uioo 1D prlooe of bae1o 11l4utl'1&1 .. tori­
ale vaa toatlll'e4 b7 a sharp gaJ.n 1n wllao pr1ooa oo t~ 
rar Eaet or1111, a furt~r aarlt-up 1n pr1at oloth pr1o .. 
ullder the oporaUoo of tho fl.oltible oe1Ung plall, aod a ooo­
unua4 adY&DOO 1D 1'011D pr1081. 

'!'he BLII a11-o-o41 t7 11l4u: 1ll tho WHit oo4o4 loY•bor ., 
held With!D t~ narrow ruge of thl prOY10'Ill 2t 110nthe, 
r1 o1ng o .1 porooot to equal the l1-7oar peak rellllho4 1ll 1114-
lfoYember. ll1ghor pr1ou for agr1o'llltural pro4uota, part1ou­
larly 11Yeatoolt, largel7 aoooUilted for the adYanoa. 

Pr1oe IIIO'I'e&enta 11DOO Auguat 1939 lboW Wide 41Yerg81101 

In Cb&rt 2 a au.a&r7 Y11W 11 lhoWD of t~ pr1oe IIO'I'o­
aente of 1D41Yid'llal bae1o oo.ao41t1ee o1DOI ~ beg1DD1q of 
the war. !ht ohart lhow1 for oaoh o01111041 t7 ( 1) tht hlp 
reached 1n 1941 prior to Dtoelllbtr 1, (2) the low reached on 
the reoent deoUoe, &Dd (3) the quotation on Deollllbtr 5· 
Eaoh 11 erpru1td ao a ROJ'OeDt&ge of t~ Auguet 1939 pr10I. 

It Will be noted that -oog th1 16 bal1o 1Dduetr1al 
aater1&11 the largllt pr1oe 1ooroa1ee were eboWil b7 two 
1aported oo-od1t1u, wll&o &114 burlap. ~llao pr1ou 
have continued upward to DOW h1P lenle 1D ~ paet week, 
etan41ng oo Deol&bor 5 at 333 peroeot of the Auguet 1939 
lnel. Burlap pnoo1 b&Yo been pat UDder oe1llng rutr1o­
t1one eubatant1all7 below the 71&1'11 hlp. 

!he ohart illloWI Ol'l&l'lJ' ~ larp a4Y&n0 .. that haTe 
been a&dt b7 oortlllll 4o .. lt1o o..-odlt111 aadu GoYirD&IDt 
bu71ng and lou progroa1, ootabl7 oonon, pr1Dt oloth, &114 
ootton1eed oil, Ia aarlted oootraet ar1 the .all pr1o1 
adY&DOee 8141 b7 oortllln or1t1oal 1DdUitr1al aoter1&11 ooo­
trolled b7 pr1oo ro1tr1ot1ooe, ootab]J' Un, oopplr, lead, 

and ahel eorap. 
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Para pr1cea lowpr 1n IOVf!ber 

Department of Agriculture data tor individual tara 
products show t hat prices ot aanr 1apor tant tara produot1 

declined i n November, vbioh reduced t he pr1ce 1D4ex tor all 
rare products to 135 on lonaber 15 troa 139 1n the preY1-
oue aonth. Th1a ooaparea, however, With an index ot onlT 
99 on Novaaber 15 laet rear. (See Chart 3 . ) 

In oontraet to the decl1n1ng tendenor tor aoet tara 
or1oea 1n the past t wo aonths, 1t Will be noted that pr1cea 
of dairy products and poultrr products continued a seasonal 
rise, and that pr1oee ot r1oe and apples aade noticeable 
gains. 

Cotton textile pr1oea lifted 

On Wedneedar, and again on Pr1dq , cotton pr1cea roaa 
enough to 11ft automat1oallT, tor the t hird t1ae w1th1n t ea 
daya, the slid1ng-soale oe1linge on cert ain standard oott oa 
clothe and on certain rarna. The conclusion can~e drawn 
that the flexible ceiling on cotton textiles ettaota little 
or no control over intla t1on, but aerel.r 11&1nta1na a1ll 

( pr1oee 1n line v1 th pr1oea tor raw cotton. 

( 

Sl1d1ng-aoale crop loans proposed 

Among the developments laat week which contributed to­
ward rahlng prices ot agrioul tural oo~~~:~odi ties vaa an an­
nouncement by Senator Bankhead t hat legialat1on waa being 
prepared which would autoaat1oally revise the level of 
Govern.ent loan• on basic commodities whenever parltr pr1oea 
for auoh product a change as auoh ae 3 percent. 1'h11 wuld 
be a aubatltute tor the present legal prov1a1on that the 
loan rates remain unchanged t hroughout the cr op rear. 

It the proposed legislation 1a enacted 1t Will aean 
that the loan rates on var1oua ooamod1t1el would probablT 
be raleed aomewhat to bring thea ln line with preaent parltr 
levels. Wheat would be among thoae moat affected, 11noe 
the present loan rate wae aet earlier 1n the rear before 
parity prices aade their marked 1noreaeea ot recent aontha, 
In the oaae ot lo. 2 bard Winter wheat at X&naaa Citr as 
ot November 15, the loan level under the Ban'kh•ad propoaal 
would be about tl.l9 per bushel as coapared With the loan 
level or $1.10 par bushel ae ot July 1. 
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Retail 'l!y1ng inorea!Uyt 

our entry into war, V1th the threat of h1per o011-
aod1t7 price• and intene1f1ed ahortagee of Yar1oue aater1-
ale, eetlll llltely to bring another expua1on 1D oOD-l" 
buying ot Yarioue produoh, althoup the eoberiq etfeot of 
the reallty ot war aaT 11a1t the buying ot l'IIZII1'7 ueu. 

A greater than eeaeonal 1norea•• in retail bQT1ng vae 
under way during HoY .. ber, aoool"d1ng to data on departaent 
store ealee. The eeaeonally-adJueted index ot departaent 
store ealee roee t o 115 in Kov .. ber troa 105 in Ootober. 
It 1S still eubetant1ally below the August peak ot 1}4. 

As the ueual &bArp eeaeonal expaneion in departaent 
store ealee got under war in the week ended KoY .. ber 29, 
sales ran 15 peroent aboYe rear-earlier levell ae ooapared 
with a gain ot 11 peroent in the previous week, (See 
Chart~.) While the ealee gain OYer year-earlier leYell 
his Yidened aoderately einoe Ootober, it is etill running 
behind the rate of gain tor the tiret ll aonthe ot the 
year. MoreoYer

4 
after allovanoe ie aade tor the riee in 

prices since 19 o , it appear• that the actual phyeio&l 
volume ot goode sold in departaent etorea recently 11 
11 ttle changed trom a year ago. 

P'aotorz pyrolla at new high 

The 1noreaae 1n retail bU71ng reflect• a continued 
uptrend in con-r incoaee. !hue, taotory paJrolle roee 
aore than eeaeonally froa aid-Sept .. ber to m1d-Ootober, and 
attained the h1gheet leYel on reoord. Factory .. ployaent 
during the eaae period lhowed a Yery alight decreaee, deepite 
further eubetant1&1 eXPane1on in such 1nduetriee ae ah1p­
bul.ld1ng aDd airoratt. (See Chart 5, upper eeotion . ) 8h1p­
bul.ld1ng .. ployaent 1ncreaeed 10 peroent during the aonth 
while aircraft e111ployaent vaa up nearly 7 percent. KeYer­
thelesa theee and other gaine d.id not quite otteet a eharp 
eeasonal eaployaent decline in the canning and preeerv1ng 
1ndustr1ee, and certain employment dielooat1one caused by 
ehortagee ot aateriale. 

Thie laet-aent1oned taotor reduced eaployaent in such 
1ndustrill ae thoee producing waeh1ng aaoh1nee, refrigera­
tors, and eillt and reyon, and even caused slight eaployaent 
deoreaeee 1n eoae iaportant defenee 1nduetriea. Thua the 
steel aorap ehortage and a lack of steel at !1n1ah1ng ailll 
vaa largelT reapona1ble tor an eaployaent decrease ot 2,1!00 
at blaet furnaces, eteel work• and rolling aille, whl.le 
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aetale shortages out eaploTaent b7 1,000 in the braaa 

bronze and copper product s induatriea, according to the 

Bureau of Labor 8tat1at1oa. 

Reference to Chart 5 Will disclose that factory P'r­

rol le during the past rear have expanded more rapidly than 

raetorr eaployment, oWing to higher wage rates, inoreaee4 

worki ng hours , and greater overtiae payments. Thia trend 

nas been reflecte4 in a eubatantial riee in the average 

weekl y earnings of factory workere, and by mid-October the 

gain over year-earlier levels amounted to nearly 22 percent . 

Accentuated production rise in oroapect 

The initiation of an all-out war effort Will tend to 

accentuate the rising trend of industrial production, sinoe 

the output of var materials Will doubtless be apeeded by 

1ncr eas8d shifts, increased working hours, and a greater 

effor t to expand the output of necessary basic materials. 

In the week ended November 29, wesll:ly busineu indexes 

=oved up sharply, thus abruptly reversing the previoue 

veell: ' s declines vbich had been due in part to the coal 

~trike . Barron's index or bus1neea activity rose J.S points 

to 141.7, while the New York Times index advanced 3.6 pointe 

to 13J. 4. 

The pri ncipal factor in the rise in the Times index wae 

a substantial gain in freight oarload1nge , Which pushed up 

t he adjusted index of aiecel laneoua oarload1ngs to the 
highest level on record and resulted in a Vide gain 1n the' 

index of •all other• loadings. Freight oarloadinge are de­

clining lese than eeaeonally, in line With earli er axpeota­

tlona. By the laet weell: in November, carload1nge were only 

6 percent below the October peak, in contrast to a customary 

decli ne or around 13 percent. 

Scrap shortage may binder expansion in steel production 

St eel operations last week rose elightl7 above the level 

prevailing just before the recent coal strike, but the pro­

duction outlook continues to be clouded by the steel aorap 

shortage. The magazine Steel says tbie week that •conditione 

grow worse in regard to scrap , and eteel production ie being 

curtailed at some pointe as a result . • 
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fbe Inet1tute ot Scrap I ron an4 Steel recentlJ eet1a&te4 
thnt ecrap coniUIIption th1a Tear voul4 t otal about 52 a1l-
uon tone, vh1ch ie 1110ra than 10 a1ll1on t one abo•re the pre­
vious reoor4 high eat in 194o. !he Deputy Director ot the 
oPK Mnteriala DiYie1on etate4 laet week tbat he taYore a 
national campai gn to collect iron an4 eteel acrap an4 other 
waste ~ateriale, and in41cate4 that the OPK vae giving thought 
t o t he ~atter. Atter rising 1.7 pointe to 97.6 percent ot 
capacitY laet week, steel operatione 4ur1ng the current week 
are achedule4 at 97.5 percent ot capacity. 

Nev orders 1ndex lover 

Due to a reacti on 1n nev textile ordere trom recent 
unusually h1gh leYele an4 a drop 1n new eteel orders to 
the loveet leYel ot the year, our nev ordere index ehoved 
a further aubetant1al decline i n the laet veek 1n November. 
(See Chart 6. ) Bev order• tor eteel 4roppe4 t o 70 percent 
ot capacity trolll 99 percent 1n the prn1oue week, although 
the decline lll&J have been due 1n part to hcl1d&T 1ntluencee. 
New ordere tor products other than eteel and textiles 
ehcve4 a moderate r1ee. 
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PRICES RECEIVED BY FARMERS: GRAPHIC SU MMARY FOR THE U HITEO STATES 
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TREASURY DEPARTMENT 

WASHINGTON 

~ember 8, l94l 

IJemorandum to llr. WUoon, 
Chief, Secret Service. 

Tho Secret4l'J approns tho ueo o! tho Secretory'• 
pri wte entrance and elentor by the ! oUO'O'in( 1nd1 vidualo: 

Under Secretary Bell 
Aooiotant Secretary Gaston 
Aoaiatant Secretary Sullivan 
Galnorel Couneel Polq 
lira. nota 
llr. F1 tzgerud 
And: An:i gueote or tho Secreta ry 

The tollowin« pera<Jf\S are authori~ed to uu tho 
Secretory's private entrance, but not the elentor. 

1. Alob&ssadora and biih ro.nldn& o~!icielo r .... 
other Depal"ttllents when ther c~ to aee 
llesoro. D. ti. Bell, Gaston, Slllllvan, Poley 
or lira. Klott. 

2. All persona allowed to uae a Treooury car. 

14.? 

). ChaufftUro who drive caro at the Secretory ' s entr-..nco 
and the Secretary'• uas-era, which will Include 
Oowlill!l and thoae doaipated by bill. 

This Order superoodeo all prior ordero •ith reopect to 
tho uae of the Secretary'• private entrance and elevator. 

Adoiniatrativo Aa otant 
to the Secretory. 

Regraded Unclassified



~· s.o,.urY 
11:0· non 
.u.o.'f.5ol\ 
).:!' . ~11aD 
)lr, Get~OD 

liz. !ol•Y 
11r. !'I t•s•:oal4 
~tr. lar4 ( .ouut ) 
MQ. Iauchu 
llr. Xdoa 
J!r. Ka.ma rok 
J!r, Bt~r<l 
MbacM40r ~o Mex1oo 
l(r,S\U!Itr !loll.,(Oueot) 

l!r. ColodAY 
}:r. lW>I> 
](.·. C""1~o(Cueot) 
liz. A<choraOD(Guostl 
t!:. Panes 
l!r. tawlor 
!be Brlt llh .lnl>uoedor(Oueot ) 
l(r. l!e.~I7UOl<la (O""n) 
11:-. alousll 
l(r. Jo .. ph o•CoiUloll 
llr. Bo~r4 !leruoteiu 
l(r. i!WltiD&tOO C&irlll 

( 
\lr. ~. N. ThCIIlpOOD 
""· l!J.r.or L, Irey(Ouu t) 
Dr. 'Nhl to(Ouut ) 
llr. and llra. IIGHuah 
l!r. Harold Grana 
l!r. c. s. Btll 
Dr. VIDor (Gueot) 
-'3. Nl.:ltJ(Oileot) 
Sir hedrick l'h1ll1pa (Oil0at ) 
Dr. a.. st.lh(Ouut) 
l.:r. Br<>lli!ht oo 
llr. Steey l!ayo(Gueot) 
l:r. l'r<>••Oll (Guut) 
ler. Coldonwlaor(Guoat) 
t:t. I'. 'lcoloa (Guo at) 
llr. Currie(Ouoat ) 
Dr. Stowart(Oueat ) 

S.,crettU"J' ' • ott!oo 
• • 
• • 
• • 
• • 
• • 

U.S.Coast Ouar<l 
General Counaol 
Monetary R• ooerch 
General Counool 
(Ouost) 
O.pt . ot State 

? 
l"orolgn l"undo 

(Russian Bbbasoy) 
De;>t.ot State 
Ceno=al Counsel 
~oreign FuDda Control 

Oopt. of State ~ito Ro~o 

Tax Research 
General Counael 

• • 
• • 

S.crat ary' & ottice 
I nterusl ReTonua 
Seorotary'a Ott1oe 

• • 
• • 
" . 

Na.,y Oopartmont 
Bri tllh lbbaooy 
Cbineao Ambaaaador 
Publio Debt D1Ytn. 

l"'llllioh ~ator 

federal ResorYo ~ate= 
• • • 

llr. Noloon Rockotollor(Ouost) 
Secretary tnox(Ouoat) 

OoJ>t. of St .. t o 

Pan.Amor.COod Wi ll 
Na'f)' De,artmont 
Pros. of c.I.O, 
Socretary'o Oft1oo 
Acots. & Dopoei ta Dl...n. 

l!r. Fhllllp Murray(Ouoet 
l!r. S.hoenean 
l!r . !cyan 
!.lr. Kllns..Uth 
Ad!!!, 1ohnaoo (Oueot) 
Kr. ~U4rk (Gueot) 

( •;,.. l>.ttlnstcu(Ouut) 
tb, S.hwon 
l:r. l<utor<! 

c/o c.s. Bell 
u.s. Coaat Guard 
llatl . Bur .of St:ondarda 

? 
Seoretary'o Office 
eeneral Ooun&ol 

• • 
• • 
• • 
• • 
• • 
• • 

~allced up, 
Used l!l.o..a tor 
~alkod u,(Used car) . "(" • ) 

" " ( " ") 
Used Hlnator 

• • 
Walr.ed up (Used car) 

" . ( .. " ) 
Used iJ.eTOtor 
lall<od up 

• • (Car) 
• " (USed Car) 

U.ed :O.owtor 
• • 

Wa~•~ up (Usod car) 
" . ( . " ) 
" •(• •) 
" . ( . • ) 
" "(" •) 

(Used RJ.oyator) 
• • 

Walked up (UoK ear) 

• . ( . . ) 
• . ( . . ) 

Uood EJ.e..ator 
• • 
• • 
• • 

Walked up (Used oar) 
uaed a.ln ator 

• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • 

Walked up(Usod carl 
" " ( .. " ) 

" "( " " ) 
uood l!J.evator 

• • 
\'ialkod up(used car) .. "( " " ) 

" • { " w ) 

Regraded Unclassified



It-. lck<r-!!&CZ 
( :r. nott 

1(:. ~~~.., 
l(r. suttlnl>la (Ouonl 
c.p:. aal!our (Guutl 
J:r !dnrd Beroatoin 
Dr: culi ol< (Ouoat) 
l(r,.!ilrS• DelillO 

Dr· Vioer(Oueotl 
~ •• Sarri ... a(Guoot ) 
l(r. St,..uu(Guest) 
r. v. Soon&(Ouoat) 
l!r. Tar loa u 
&:-. ~cGill(Guoat) 
~:r. I.<Jnaotrtat( Ouut) 
C¢"4!• Strn~ua(Ouon) 
~:r. l. Uear Hoo .. r(Ouoet) 
11:. ShtrbM-1.1 
!:lSI Forbuall 
Col.GrotobOurD (Guo at) 
~:. l!d.eilh(Guen) 
llr. Lubin (Guootl 
l!r>. D. ~. Bell 
llrs . lolly 
J.trs • Gs non 
lo:r3. Sull!na 
3ecy. Wickard(Gu,st) 
Y.r. Hopkina(Ouoatl 
!(r. GranoUo(Ouaot) 
llr. Bl ough 
Jlr, Gartland 
ll.r.ll.aao!ag 
!(r. )(arUD 
Cco.g. Do\lfl)lt on(GuOit l 
l:lu Di.m0:1 1 
l:r. ~ere 
l:r. Stcptord(Guaat ) 
~. llaloa 
tloo<ll"& 
Jlill Xlt!~ 
l.:r. Eartell 
S.utor Byrd(Guut l 
l.!r. V.onia 
'l'lla 'l!ca Proaldaat(Guost) 
!~. Shorwood(guoot) 
Y.111 l.!oGulre 
IU-. Kllba 
kr. Rousa(;uoat) 
lo:ra. I ooao(guoot) 
Dr. Paul (guest 1 
l!r. Dtarhoart(guoot) 
:..r. Carlock 
l:r. CtcllreD 
l!r. Bo., 

Tox l!aaOOl'CII 
Procur• ent Dhan. 
Genorol eoom .. l 
O.P.M. 
BrH1oll G<narncant 
Wonotary Reeoaroll 

CCJQpt. ot c·urrenay 

Whit t Houa o 
l!'ed. Boua111g A4mD , 
B6nlc or Chiaa 
Gon.Counsol ' a Ottioo 

To aoo D. 'I .Boll 
U.S,Congras~n 

l!'.B. I.,Dopt. l uotloo 
Goural Collnael 
Secret&rJ'S Ortlco 
u.s.Am;y 
Libr6-"7 or Congraae 
iiib1te Housa 

Dept .ot Agriculture 
t\bi te Hous e 
To soo Or. 'llblte 
Tax Research 01.,.. 
Treas . Labor torco 
l!'orelgn l"Unda Di'UD· 

• • • 
u. s.Congreaoon 
Traasury L!brar:< 
Tu Rosearcll 
BritiSh -tel' 
D1rls1<m ot Acoo:.mt• 
s.cret~ry'a ~···ne•r 
1'oro1gn l\uldG 
Public Dol>t 
u.s.sonator 
Secretory's Ottlo• 

Genorol COllnSOl 
otf!ce ot S..orotary 

To oeo h!rs.!O.otz 

l!'ore!e;n l"Undl 
Secretary's Otrlco 
l'ore1e;n F\::>4a 

1.49 
'llalko4 Op(04o4 cu) 
Oeecl ID.nator 
Walko4 Op (U .. d car) 
Uaecl nnator 
Oeo4 lllontor 
ialkod Op(Uoo4 cor) 
Ueed elentor 
lfall<o4 up 
u .. a nontor 
Uaed eleTator 

• • 
• • 

lfalkod liP ( uao4 car) 
Uao4 ltlentor 

• • 
" . 
• • 

Uaadcu-lalkod Up 
Uao4 Xlontor(u.oo4 oar) 

• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • . " 
l'lalkod up( uoed oar l 
Walked up(uood oar) 
" " ("•) 

" " ( " " ) 
Used eleTator 
111ilked up 

• • (used carl 
• • 
" " ( " •) 

Used elo•ator(uaod csr) 
Walked up (asH carl 

• • 
Uaed eleTator 

• • (uao4 <>arl 
• • 
• • 

'llalkod up 
Used eloyator (uaod car) 

• • 
• • 
• • 
• • 

Walked up 
• • 
• • 

(ueed carl 
( . . ) 
( . . ) 

• 

Regraded Unclassified



l!t noiiOlU 
~r: •~•rt llorl.,.,~~.a .. lcuoonl 

( ~. JrOO l 
Col.DaDonJI ,.,... ' 
]!t,.AIJ'<II' 
l[r.JIDrPII 
llr. CGx 
llr. !!otfeltiaa•r 
llr• l!aCOI 
J«:, 1!1110 
11r. Diotrlob. 
Jlt, 1euo 1onoa(o .. oet l 
llr• TCDpldlli(SUOit) 
11r. !lUbOJ•(eueet l 
l!r. l!arr1• cc ( suoo t l 
11r. SUitor ISU~•tl 
1::. So•lor 
llr. co. 
llr.Colap.rd 
a®t.Bouclr. 
rr.Portar 
Jlt,L!paccO 
llr. !iear.l 
llr.Pala -Or-

e; 
Pel'l')' 
BWiktreOD 
IC®.roe 
Coot .. 
11lllau 
X.Uc 
Iowoa 
hnch 
Cotton 
l'rular 
Oloudo 
?4frartJ 

R.aoaroh ~ ~atle\111 
Cocm!.1D.t.tor ar lllr-t101l 
J'oretp l'lm4a 
Chief Clerk 
C...eral Co1211.1el 
S.or•tar1•• ott1oe 
J'orelp J\uocll 
J'orolp J'lmcle 
Soerotar.r' • ottioe 
Dopt,ot OCIIIIIIrOe 

J'o4oral Roaerre Syet .. 
to Secretary' a otrloe 

ll<m•'-'r.r Roaoaroll 
Secrotar.r'• ottioe 
U,S,Soarot Serrtoa Agent 
'l'reaaury Ouar4 

• • 
• • 
• • 

Seeretar.r'• ~•••ne•r 
• • 
• • 

Trouury Cllautto..r 
" • 
" • 
• " 
• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • 

150 
•104 up(- oul 
lJee« elnator 
~ up(•o4 earl 
Uao4 elnator 
.l.ke4 up(- out 
llao4 elnatoz-(,.114 oul 

" . ( " ., . " ( . . ) 
lallto4 "P ( ~Ue4 oar l 

• • ( • • l 
Ueo4 llo.ator(,..e4 earl 

• • 
• • ("'14 oar) 

Wall<o4 up( uo4 au) 
Uao4 elevator 

• • 
lal.lto4 uP ( uao4 carl 

• " (uao4 oar) 
Uao4 olontar(uao4 oar) 
'lll.llted up 

• • 
• 
• 
• 

• 
• 
• 

lt~kod "f 
• • 
" " 
• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • 
• • 

Regraded Unclassified



Ill ., ••• lMl. 

1.....Uawt' • .,..w....w.-.. 
,_ ann ,......_ ..,. .. ,, • "'" .. wt• ,.. 
.. " -lft& t.- \M IIUOJUF Ia; 1 $ la 
...... , ..... ~ ,_ ...... ., l'8tal.l ·"- -... r.-e.t.u ..... .._. 

1 .-u '- .w '- - "-' .... o•.._u 
... 11r. c..-, ..-. ,.. .,..u..kw~ ..aa... 
- 81 ,_ a•te• 81 U-. I f•l -, .. , ~, ..... ~ ....... ,.. , ........... 
1»1 JW a.a.t, 11M wlll M #' I te ....., \Mt 
,.. _, ...... \Ml1' ................... . 

·-~. 

'"• I) ............ ... 1 

.... mas... .... -. 
..... tala.ntter, Otft• ., r.s.. ............ 
··~ ..... 

./ 

151 

• 

Regraded Unclassified



----
OmCE OF PRICE ADMINISTRATION 

WASHINGTON, D. C. 

1.5 2 

Ref er t o S1l21DFW 

\ 

Tho Honorable 
The Secro\.&17 of tho Treu\117 
1iub111Ct0n, D. c. 

l(y coar II r. Secretary: 

I sreatl;r approci.at.e t.he cooperat-ion 'Ohicb this Office haa 
neei vod fl'Ool your Depart.ment with respect to tho ga thering of c;;ta 
on pre..allins retail pricea for mot.or nhicl o tire• and t.uhea, 

The Cl>rta1lmen1. of t.iro proc!llction because of priorit:y 
regulation over crude rubber, has ~>&do it imperative that thio Office 
be prepared in the near f uturo t q ,t alco noe'esea,. action t.o 
otabil izo retail prices of t.i r es and tubea , The survey which ia 
to be ~&de on November 26, through the enliotmont of tho servicea 
of tho deputy collectors, will .t'urnioh thia Office with necessa,. 
price data 'llhich could not be collected at the present time by 
our O'M\ organization 11ith its limited a taft, 

Our reqlle&t tor assistance u.a ghen procpt and courteo\lO 
attention by l!r. J . J , O' Connell and l!r, A. H. Cro .. , who genero\lOl;y 
worked with members of rq sta!! 1n organisins tho field """' 1.o 
be done by the doput:y collect.oro. 

I feel aure that the results of the aurre:r will be of great 
uainanee to t.hia Office 1n the disch&r&O of ita dllt1es, and will 
servo our mutual deairo to prevent in!lation&ll' price movcenta, 

Sincerely :yours, 

4-~ 
Leon Henderson 
Adm.nistrator 
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De·--· 8, lMl 

., ....... a.o •••• 

~~~will aeU..le~.••••bt ttt 
r.::.l:'!l• tl! b;:tr:.tr.W:.-r!. .. 
Gr••• ... !vbJ at Gana, ... t .. 
JOII' letter •t DeenMr '~ ... lee~ 
a...,...._ • ..,_.._, et Artble 
au et r .... o-halllu PqMAt Av••­
-t et l .. 18, lNO. • 

I lien .... -~ et til••• • t-
oatl ... wl~ htenet. 

'"• II lo ••••tn'l-; IR 

llr.l. ~· ........... 
, .. .,.1 liP•• ot Ianetlpu .. , 
Depart..t •t luU••· 
lallllactoa, D. c. 
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~~rnl knaa llf J.ftlllplllla 
Kldld &tal,. l,.rt•ml of JU1n 

W~B.CI. 
December 3, 1941 

The Honorable 
The secret ary or the Treasury 
llaohl.Jillton, n. c . 

!:.,y dear L!r . Secreta.r;;: 

PERSONAL AND COWIDEl>TIAL 
BY SPECIAL I.!F.SSE?;GER 

As of possible interest to you, there 13 
enelosed herewith a ~emorandum concerning remarks 
aade by the Argentine llinister for Greece IUld Turkey 
who is located at Geneva, Switzerl&nd, during April 
1941, concerning the new order in Europe and the re­
actions of the Argentinians to the international 
ChaJll:OS . 

This information has been received rro~ a 
reliable, confidential source. 

Sincerely youra, 

Enclosure 

Regraded Unclassified
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•.1. tw ~ aco the ....U...bonD MCiolD&Ut, ProfNMr 
OuUl..-o Ferraro, oa14 te .. , 'Thera 1a DO 4olll>t U\at t.bo pr•­
nr will be ......,l.UoDAJ7 1D tho tull -o of tho ......S, Tho o~ 
thine that oan bo torNeoD, 1D rq op1DioD1 b U\at tbe npt te 
•lirtna opaco• and tho a ppllcatioD of tho " "" thoori•, 1t thOJ 
triu.ph, aro coinl to attoot U\8 ocoDoaio aD4 political lito ot 
South J.aol'ioa oooot preto111>41t•. 

'1llleD tbe O.mlfto or Slpor Jlluool1D.1 opMk of tbe 
Jaropo of to•"""" tbOJ oo• to be oOD'I'1Doecl U\at tbe taco ot 
Jaropo 1 1 alrud7 ll&l!'lcecl 1n part 'IIi tJI tile political, OOODOaiO aD4 

aoral oaal ot t.bo authol'ite.ri&n aD4 totalitarian OJOt•. Tbo7 are 
eontidODt U\at 1D oooot lllropoan otatoo oaoh ~ 1l1ll br1Jii ..,.., ,...,_ 

prooovo fro. tho ...... tor • radical ob&DI• 1D tho preoat NC1al 

otruotliJ'e, Tbq cit& Sp&1a aD4 Portapl u U\8 tint OOII&tl'iN 'llbl.ob 

han opoDt&Doouoq aD4 au-Uoall7 odbc'od te tho - ordw, !'be 
o!!orto of llanh&l hta1D aD4 Ilia t-odbto ooll•horaton b&ft Ci..., 
Fr111eo an outlook 'Oflr7 o1 .n"" to tho rnolut.loiiUT plano of tile Daeo 
&Dd tho Pu&hrw, • ,Je&rl7 all of lllropo .. ul4 •-• b7 notur&l ar&'li­
totion, to bo &4aptin& U.o&lt to ito toto, U\at io, to t.bo pr1DciplN 
&Dd OODCopto of tho._ Qrdc, 

'J.DOthw with ..m. I opolro o:lpl!'eOOod bia8olt u f.n-o 
'Gtn&D7 &l.DDO C&DDOt ori&Diao ~~~rope, Tho p&rticipot.lon aD4 ool­
lahoratioD of otb• utiou, botb l&r&o aD4 .ul, io 1D41op-oblo, 
oil>co O&ob hao 4Np rooio 1D tho .... &1 aD4 poJObolD&ical ooU of o,... 
eontl.Mrlt, J.n7 &lt.ernatift '110ul4 brinl tho l'iok ot all lvopo riainl 
apinat h••· 

"!Daaool1D1 1e ooon oxpllcit, or rath• looo 41ocnot, about 
tho dollin&Dt plaoo roo.....S to the .l.ld.o 1D watobinl OTW tbo poacotul 
d~t ot ooli4&1'1t71 111loth..- ~Wit&rJ or 1aipo0od,.,Sol14&1'1t7 
Fo-r<~ppoo• a wl=tarr d1ocipl1Do aD4 41ooipl1Do roqllino a CODtrol 

whl.nh DOl'U!IT &D4 It&l7 utur&ll7 o:a:.orciul It 1o cla1aod tb&t oaoh 

ototo 1l1ll b&ft to .,..,..-... part ot ito oo....-.i&nt7 te tho lvopo&D 

•-m•tr. !bo obiat t&ok of tho poaoo trootr at t.bo e4 ot t.bo war 
will bo to oowro theoo oacl'it1eN. 

•n. opito ot a...11n•o ~· U\at tile Rlliob'o a1a 1l1ll 
DOt be to -.1oo a-.. claaiD&t.lOD 1D kropo, the rolo ot ~ 
D&DDct but pr-ceupr all ooDtiD&t&l oowotl'ioo1 DOt o:all1011D& b• 
allJ, Tho dan&• 1o a'l14et, Qcoo&D tore• b&ft aoquintl web w­
P"-.cJ tbot t.bo7 ean OD&l&n tho CODt1DODt aD4 •"" i to 4Nt~. 

• 
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_,_ 
a me1- !node wi\ll Sollth .....uu -vs.• wU1 .,. • a 1au14r 

IIU1Jo, 

"!ho o--Itall&D aperi ... c_..tllq ola!e.by lboom tba\ 

cold 1Jo WIDIIO .. O&rJ U a backi.D& tor 1D\ena&J. N c!uo1 "'rJ CiJ'wla.U.. 

..... th1'7 uinta1D that paper -r ia.uc! 117 a """" .. c!lee1pli ... 

rtat o M1.Dtaina 1\e 1D\«'D&l pvellaaiJic pww - ,.,.. ~ -

co-\ec! witb the aol4 ree ..... , ~ ... .,.,., tllq oq, 1e oal.T a 

.,.,_ and u wch repr .. ...w Ula - of tbo poww, tbe w1ll &Del \be 

ntali~ of a P*'ple, .,Ool.c!.-M.,.... paper _,. wUl l>e -• ...... 117 
wor!c-Dq, Npr'MIIl\1D& \be po\lll\1&1 proc!v.o\ion of o ""\1011, \be\ 1a 

to ·•"7• the eua of tbo --o &Del -u ... oapu1t7 of 1\e 1.ao11anr7, 
ap'icultu:re &Dd. c rc.e. •• 

. • aorl1D ie 'nll...,.... that thONI io undervom>c! oppooitt. 

1n tho occupi oc! eountrt .. to tMao Oerun ..- oiJoo, Ill hulco, Bolci-. 
Korw1.7, Jlollancl ....S eftll ~.·~of c!oop polltiool a:DJ'OR-

to bo ,..,., But the a- autbor1Uoo now tb .. o without alan! ell • 

aot •- to attribute ll'Clcb 1aport&Mo to tb-. 'lbo7 can l>e \neoc! old.~ 

to tho f a.ot tbat tbooo 001111\riM ~~a ... - aooeaDiiento - - 1ntonl8l ard 

one -..nal - oo that 1n Bol&1•, Bol.lond &Del lo"'-7 tbOTo 1Jo a pnfoad 

dirldon betwMn tbooo at bo .. and tbeeo obrooc!, a- aro t or coll.llooraU. 

n th Ooroulz>7, otbC'o Mlle ... 1n lo;rall7 1111pport1D& tboir uiloc! 1••• u, 
the q..U.a wooal4 •- to be, bow to pren wb.1.ob &ro"P 1e \be ,._\el't 
!ho otr.ac\llot \be W. oi ... ftriM 1a ..,m '-• witll tiM~ oill\uT 

oit110t1JoD. 1!1'1\ioh INCC .. IOO 0~ tbe u1lod CIITWDii•tiJ a­
rlctorioo rw1Dtoroe \be-. pta mete, Y1oto'rJ 1Jo tha baroJoetw et 
tbuo n....tuat1Gco ..... \be """"""""poopl•, ODq tllo torco of-

..., t1nallT tnoHa• th• to ona s1clo or tllo otbet, 

0~ to \be ioop'-ioll of b4h p&'IDDIICOO wile ba ... -

froa ~. Ulld.o\7 oftl' JllrooUat .....-..lt'o attit ... 1a-~ 

1n Berl1D. It 1a c.na1A that ~ attar\ u ba1D& ...., 1>7 tbo wa 
Go•eswt to pN"NDt Mnioll, &Del tbW'o 1a aboolutel7 ro dooiro top 

to war wl.tb u.a UD1\ec! atatoo, .t. l>ellet 1Jo ~t 1D lllrlia that -

.a.m...: qur\ero c!oo1ro wu ..... - all tbe1r 1.un- tl )lft...U 1\. 

It 1a bi&bl7 rneal1D&'w road \llo a-u prooa, 'rU M1Uoo, aUb 

t.hoir Italian co1111terport1, aTOic! diaroopocttlll opitbete arc! ~ 

that aicht ... ....,.... .. ~u-. 'l'be7 ... , .... telPe" .llloW'1Ma 

attacb.,!be pollo7 of tbe wnhelvtnaoo- w be te aw14 oq u\ 

'lllicll ai&ht ll&lco relaUona ..,. c!lttiooaU bo1lne \be tw -ViM. 

!hoT \'"7 to· •bow tbet M1 tbW' • diroo\17 nor 1Ddine\17 do tba7 w1oh to 

irtW'tW"O 1D ....noaa atfaire, 

·~·. a h1lb a.t•b •tt1&1al told .. , ·~1aoo .vinl:r 

1>7 tho ·- DoorViM, ...... 'lll1ab tbe ~ will •t ,..-.1\ llllro­

PtiiM te 1Dtc ,_ 1e ...,..u.a aaase 'BI tM1r ...ua.\. •~~~t~, • 

oc!doc!, 11t "-'ria 1o tv the ..-1-. .....,. •'lll.d 1>e ter \be lillrl-
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•~rnl kru llf 11111Hitplloa 
.alttil eus .. l fiiG'Iand of Julin 

Wu~!b&g~Da. I. G!. 

December 4, 1941 

1.61 

PERSONAL AND COIIFIDEIITUL 
BY SProUL :JESSEilGER 

!he Honorable 
Tho Socretarr of the Treasury 
\faobtngton, D. c. 

1:1 dear llr . Secretary• 

J..o or possible interest t 0 rcu, there 1o 
enclooei herewith a aeeorandum entitled •Enforcement 
o! Article SiX or ~aneo-Bruillan Paraent AaJ'eel'lelt 
or June 18, 1940". dated June 6, 1941, which ..... o­
und\llll baa been received rrca a reliable, confidential 
source. 

This acreement of the French :lovernment was 
confirmed by Jules Henry, Financial Adviaer, french Dnbassy, 
Buenoa Aires, Argentina, to !.:. Oswaldo Aranh4, lo!inister !or 
Foreian Atraira in Rio de Janeiro, Brazil. 

Sincere!1 rcuro, 

Eneloaure 

I 
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!lie ....ut.u. et fiiDde an ll\111aed 'IIUob 1a ~ tw 

ill Aniol.e 6 at \lie 1.ttc at J- 1.1, 1940 w1ll ba .... .., tu bu1a 

of \be raW. at 1lb1ob \lie "'--I Gnw t w1ll ba.w tbo.,Pt 1\ .._ 

..uablo to r..._ UeH lbllptiDM aDd tile ....., of oblipU01111 ,.._ 

•la'"' 1D o1roul&Uon at tile ....S of two ,...,.., talciD& into aooo'GII\ tile 

-to ill c1roulatilla referred to allo-

file Jlrat1114J! GatW t wUl pAJ MCO:rdina to \lie coedit~ 

of tho DoGrM of llai'Ob 8, 1940, aiJ< ....,tba 1Dtc .. t on Mob l.oan, 111.,.,._ 

hDd ~ beilll napoDIIed. 

litll rep1'll to \lie two tlll><lill& ~ at liO aDd 40 ,......, \lie 

- alnedT pa1Al fer~ .... 14 aDd liO roopeoUnlJ wl.l.l be IW\orM 

to \be Brn<Ho Gotw t ao ...U ao \lie - aot aoide t.r \lie a1nk1..­

hlld oD t~~ooe l.eMo ...,. an ,..t unto.., 

Go wa 
!lie eblipUou w1ll t.!Mnfore be reot.ored b7 \be rr-ll 

Lao f.U..t 

,. col4 1909 l'llri u P.-
U col4 19lD • 
u pl4 19ll. • ,. ,.u 1908-J.909 • 
,. 1014 19lD • 
hDd1ac at liO ,...... • 
hlld1ac ., 40 ,...... • 
,. 1901-1909 I\apu:ra 0 

I aoo ooupoa lqu\ 1938 at.Wball 
• ~-ar 1938 a\taolled 
• hl7 19)1 at~ 
• Sept .-ar 1931 attaolled 
• Jve 19)1 a\taolled 
• 0.\obw' 19)1 a\WW 
• Oat.aMr1938 aU.-.. 
• hl71938 .,~ 

lJt --··~ ..... , • ...... tile- •tter, .. et o. • .-.. 
6, 1~, tile tlol.l.ewiac .e41tioaU.. ._.. .... , 

• 

Regraded Unclassified



-a-

,. pW .__ .. s·:::':: JfpWM' .... 7 II 
,. ,.w..-•ru Put 

~.,. 

1111············:«::1:1· ... ~........... ,... 
~ ••••••••••• .14, ... ,111 
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TREASURY DEPARTMENT 
164 

INTt:W OFFICE COMMUNICATION 

DAft Dec, 8 o 1941 

TO 

-· 
Secretary Morgenthau 

Messrs . Foley and Pehle 

As of the opening of business December 8 , 1941, there 

Mre approximately 1450 pending applications in the Foreign Funds 

Control . this does not include more than 550 cases being held 

pending policy questions which have not been determined or are 

awaiting clearance with other Government agencies . 
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To •.. !!!.: .. 99!1~·········-··-·········································· 

D&te •... }.'?1!!/..~.L .............. TiDe ..... .1.!!1!! •••.............. 

llr • . .. ~.~~~!·······-············ ···· ······································ 

or -····-----··----- ······-·····-············-················ 

Phone --·-------·····------·-··-····· 

Telephoned ...:<. Pleaeo call hia -···· 

Called to see you •...•. lill call aaain ..... . 

lants to ••• you ...... Bueb 

.AMrican Coneul General at Sba"«hai wao olond --at 1100 P.ll. tod.y and ooaled 1>7 Jo~nooo -autborl U••· i~loyeee Dot. arreet.ed.. 

~~p 
I -······················-···················· 

- -

165 
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( OOPl tJD ) 

Seore'-.1')' or BU.te, 

lfaehlnston. 

Deoea'ber eighth. 

PWI 

llhancb&i 

Dehd D .. n'ber 8, lHl 

Reo1d. 11 1 .. a.a . 

I ha•• reoeiYid a ro...al ooclllUD1oaU on dated 

\odaT troa t he Japaneee Coneul General reading •• 

t ollowet 

•I hi•• the honor to into ... you that I hA•• been 

i netruoted b7 Hie Iaperial Ja~11e Majeety' e Go•ern­

ment to requeat you that the tunottone ot the Amer1oan 

~naullte General a t Shanshli wi l l be henceforth 

euepended and that tbe ott1oe ot t he Aller1oan 

Coneulate General be oloeed 11 troa t oday. All the 

ot t ioere or the Aaerioan Coneula te Oenel'll will be 

treated in aocol'4anoe with iaternau onal law llld on 

t he pr1nci pl e ot reoipr oo1 t y• . Coneulate Gener al 

vae cl oeed up a t one p . 11. and eelled by t 'le Japr neee 

euthor1tiee. Chilean oolliA£UI wi lli ng to look after 

American i nterests but deairee r ormal aut horizati on 

all of fi cers . Judge or the Un1te4 Btatee Cour t t or 

China and t he Di etr1ot Attorney ~ecuired to li•e in 

14e tropl e Hot el • 
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SeorobJ')' ot Sb\o, 

Waeh1ns\on. 

Deoeaber o1gh\h . 

16~ \>( . \r' 
Dahd lleooaber 8, 1941 

Roo 1d . ll14f a.a. 

I han reco1Yod a toi'IIOl oo.mun1oaUon dated 

toda7 troa \ he Japan••• Conaul Gener al read1ng aa 

t ollowel 

•t haYo \he honor t o inform JOU that I h8n been 

1natruoted b7 H1a I mperial Je~n••• Ma jaetJ 1
! GoYern­

ment t o r equeat JOU that the tunott one ot t he American 

<bnaula to General at Shanghai will be henceforth 

auepended and that tho ott1oa or t he ~r1oan 

Coneulate General be oloaod ae t roa toder. All tho 

off1oore ot the Aaor1can Con aula te General "11111 be 

treUod 1n aocoi'4&Jioo w1 \h 1atern&t1onal law and oa 

tho pl'1no1ple ot rec1pr oe1 t7°. Coneulate General 

vaa olooed up a t one p. a. end eoaled b7 t he Jap~neae 

author1t1ea. Chilean oollo•ru• v1111ng to look after 

American 1ntereete but dee1ree f ormal out hor1zat1on 

all officers . Judge or the United States Court t or 

Chine and the Dtatr1ot AttornoJ ~•~u1red to 11Ye 1n 

Metropl e Hotel • 

• 

Regraded Unclassified
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lll 

Baoro~ or State, 

Waah1nston. 

Deoe•'ber atgh~. 

PWI 

llhanp1 

166~ 
llehd lleo .. 'ber 8, 1941 

Rao 1 d. 11144 a.•. 

I haYa reoa1Yed a tor.al ooasull1oatton dated 

\odaJ tro• the .Jap&r~aaa Coneul General reading ae 

tolloowat 

1 I ha•• t he honor to 1nfor. JOU that I haYa bean 

1netruoto4 bf Hie l•per1al .Ja,anaea MaJeatJ'• GoYai'D­

ment to r equeet JOU that the tunottona of the Amertoan 

~naulate General at Shanghai will ba henceforth 

euapendod and that the ott'ioa of the AMrtoan 

Conaulate General be oloaed ae troll today. All ~· 

off1oar a ot ~· "-•rtoan Con aula te General "11111 'be 

treated 1n aaeorCanoe wi\h 1a\ernaUollal law and on 

the prtne1ple ot reo1 pr oo1ty'. Conau!ata General 

-• oloaed up at one p . m. and eaaled bJ t he Jeppnua 

authol'1t1ea. Chilean oollOafUe w1 111n~ to look attar 

American 1ntereata but deetrea f ormal outhor1 ~atton 

all otft eere. Judge of the United Statee Court for 

Ch1na and the Dtetrtot Attorne)' 11ecu1red to 11n in 

Metrople Hotel. 
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lla,ropl.a BoUl . ~ Jap1111ue c.a ... l ah Gaaanl 

aut .. thla U a teapora17 aa&NI'a tor proheUoa of 

ottlOera. Ot.bar ••bare of a taft -paral nect 'o oon­

U nua ' o reuu d their hoe.. . llr. Lookhan aata 

and well an4 11111 reaain 1a hoapUal. O'bar fta'bara 

ot abtt aata aD4 wall . 

IIPD 

' 
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lloahlngton 

In reply rotor to 
l'D Doco3bor S. 1941 

Zbo SecretorY or State yroaonta hlo co~11aonta to 

the ~ono~ble the Secretar~ of the ~reaeury ond enc!ose: 

c3ploa o! tho para:;>b.raae of tdogr aa !oo . 472 . 4ato<i 

~oco~bor 4. 1941, fro~ the f~erican ~boaa;y. Cbunikins· 

Chinn . concerning lo!r . A. !'..anuel Fox' 1 1n~1tation t o 

beeo~e an odT1oer on f1ocal oattoro t o the Cbineoe 

Oo• orruaent. 

-ncloeure: 

?ro:~ &lboaa7. Clnmgldn~; . 
Uo . h72, December 4, 1941. 

Col);y I J1>t 
12-$-41 

• 
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i'ROM I Amorle..- ieb .. oy , Ch~l<lnc. Oh!DA, 

DA~~~ December 4 , 1941 , 4 p.m. 

lf(), l 472. 

~hll Domin~ I ,..., !.nforaod bl' Kr. A. IW>uo1 l'ox, 

thro04h an officer of aT ataff, that he had boon foraally 

lnYlttd t o boeo•o an ad•ioor on !local .. ttoro to the 

Gon....,..at of CbiDA. lie bad aot Dlntlonod tho matter to 

been approached to accept auch a.n aJiilO lotiDtnt.. In order 

that hlc !ndopondonco &B th• Asnicu .. mbor of tllo Cll!na 

Stablll•ot lon Boord ml~t be fully maintained, had I 

boon aoked my opinion concerninG the matter 1 would ~ve 

ndY1aod that l'ox oho\lld not o.eoopt ouch an appo!ntDtnt. 

169 

Tbt i.mb&ae7 at CbnngkSng bat 1ntonaat.1on to the eff ect 

that tho Go•ern.ent of Chioa Ia either eonto.pl&tiAI ~111£. 

or 1a aa.k:ln.lt. a requeat for a aubGt.$ntial 1oa11 froa t~ 

United Stat oa. 
GAUSS 
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December 8 , 1941 

4 p.m. 

liOi!O XO!IO ( CHW.) 

463 

~oz.;:. \71th r<!fereaee to tho tour quuUons r aised ia 

;your 491, Nove~ber 14, it ia thoud"t bore that the Stabili<at1on 

3oard io 1a tbe b&at position to •&1 whether it wanta to allow 

dollaro to b& used for these aad other !.aporto iato Shaueh&i , 

conoiderinc tho noeda of ChiDA and tho eircumotnncea of the 

tra.ooaction . 

In thoae caaea, such aa your queat1ona number l, 3 and 4 , 

•bare opecific liceru:es fro:~ tho Unite d St, teo ~reaoury will be 

required, we are prepared ord1uarU.~ to laeue the u.eeeasar)l' 

epec1f1c licenses if 10u ao reco~nd. 

'lith reference to ;your quution number 2, recarcUnc ll:sporto 

fro3 Indochina , if tbe ~onto are troa a blocked account iato 

another blocked account , epec1fic liconaeo will b8 neceooory. 

H011ever, tor the time beiac we are Jlrt})lll'Od to iuuo these 

l1ceno"' on your recomendat1on. UliQ.Uaal 

Cow: bJ: 1.3-9-41 

II!JLI, 
(l'L) 

Regraded Unclassified



In rtpl¥ rottr to 
1'1) 

Dtooabtr S, 1941 

tho S.cret&r.r of State preoonto hio co~118onto 

to tho Honorob1e the SecretiU'J of tho tr .. our:r an4 onc1ooea 

a cop:r of tolocrea Jo. 1}0. d.ato4 Decoabor 6. 1941, an4 a 

cop:r of to1ocru Jo. 121. d.atod !loyoaber 29. 1941, to tho 

A=erican Conoul. t1entoin, China, aloo cop1oo of to1ogr~ 

No . 133, dated Noyeaber 3, 1941, froa tho American ConoulAte 

Oenoro1, Tientain, China , concerning r ·eleau of !undo to 

Mro. Gordon llurka, Eleyen llampahiro Road, Gr .. t llock, Nov 

York. 

hclooureo: 

1. to Conoul, t10!1toin, 
Jo. 1}0, Docoabor 6, 1941. 

2. t o Conoul, !ientain, 
llo. 121, lio1'0abor 29, 1941. 

3. Frolll Ooneulato General, 
!1onto1n, llo. 133· 
Noyoabor 3• 1941. 

Cop;r1Jpt 
12-8-41 
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PI.\III 

Deoeaber 6, 1941 

.lllll!.IW COllSiJL, 

'l'Uii!Sili. ( C!!IJIA) 

1}0, eixth. 

JI'OII 1'reawr7. 

CJIOU. llefereDCe JOur 133, IOTeaber J. llatlonal 

City B&Dk of l ev York hea &dT1aed thet t~• reaittanoe 

referred to 1n :your cabl e under repl.Jr will hen their 

proapt attention. They &dTiae that they were not 

a .. re tbet l!r. Gordon Bllrlal vea an OJIIPloyee of the 

Udted Statea goT8rnaent an! heTo cont1rae4 thet 

they will l.natr-""t their office in !ienhl.n to effeot 

futve real.ttancea pro..ptly. W:QPO!ll. 

l'D I JL: lllloll 

Oopya Jpt 
12· 8-41 

lliiLL 
(l'L) 

Regraded Unclassified



CJ 

A!u:RlCI.!I OOl!SUL, 

Tltll'l'Sll! ( Clill!A) VU ll.ll. 

121, tvont7•nioth 

Tour 133, third. 

vlth Ootober O&larr. 

12} D 911/436 

• 

II1JLL 
(~) 

1.73 

PLAt!! 

l!oyember 29. 1941 

Regraded Unclassified
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PLt.ll 

OJ 

Tientoin •ia I.R. 

Dated Jovoabor J, 1941 

Ric'! 12:11 p.2. 6th 

Sacretar,r of State , 

lJJ. !hl.n\. 

K7 112 Sopt .. bor 29. 

~rG. Oordon Burke Elo•en Ra.ooblre Road, 

Grllt Neck, lev York report• unable obt ain fro~ 

llationl<l Clt7 llanlc, low York telegraphic ru1Ue.nceo 

of two hllll.drod, hundred. fift7 and two bundred f ittr 

dollaro tor llrl~ uponoeo made b7 Burke tbroU&h banko 

'l'iontaln :Branch on s.pt .. ber 22, 29 aDd October 20 , aDd 

raprount 1.nc proceedt ot cbacu on bh r~t bank 

aocount conoiotlng oolol7 ot oalar1 dopcoito. 

Pl11oe reDder~ pcoolble aooioianco in offect1Dg 

reloaoo ot fundo, and. tolo£X'&ph vhotbar Burke'• allot•nt 

ot ~ fora dated JulT 28 hao boon roco1•od and wbatbor 

allot•ent to Mro. Burke coamenced with October oolarr. 

01111 

Regraded Unclassified
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..... ____ _ 
.. .., ....... 
" 

... ...... 
... 1 1 I 'f6 fill ...... I le We I ,u 'e .. 

... I ....... , I. fllltM ··--..... I Ill 

...... II tM PI at 111 fill M' rr n., lfJl, ..... 

....... To Qllll, '- tM I '- 7 2 .. , SU .. 
1 

1•, 

.?reUo ··--~ ...... ! J II ..U .. trdlo 

tal'--' 
,_so ....... , ...... 
s.. atJlo 'a ' To Jt't,. 

Regraded Unclassified



JIO:.II .a..i- 3 ' .... aJ.e .. I•M\Nt • ell 

DAB• Denzb• 7, 1~1 U , ... 

110.1 1,1 

176 

fte U. • a•!t el .._ Tolro!to• I JMS. laRk !tu 

U]141a1\a wl~ .._ auk el • ell 1fi1 '"\ilc ,.,000 

MAMa (aMa tle700e000lo AllnaU wl~ I Nial 

Mallo d'O ~ ... ~ la Ulo he~ - ... 

Pule ... .l-r II tbM ., d'O 1Nl&Uftl7 -u la 

Ul'&od. ~ ~ e1 r•vaw Ulll u.o Du.no. fit 

...... wU1 ...... U1a ...... ' .... Del 
7 

·~ •• 

whioll wlU 'llo a 'lloalt -.U•or --.. I 11oft eQII'IIF I 

110,. ~' t.!toM hlllla wlU 'llo •l.eMM "'t.!to Bn&lUoa 

~. 

Regraded Unclassified



• • , ~'" 
' 

.. ....,...... .. . 
• 

.. •• ,$ ........ 'Me .. 

.. 7 nu.. ., .. ,. s••-• 

......... lfO'a ..... ..... 

.... , ...... _.. 7' h .... 7 &; 

srun. o ss , a a u ., .. n nw 'k o 
., 7 2 a • " .. _ ..... Millll!l• .. e• o •• a a 
......... _s-. 

7 a • 

Regraded Unclassified



110111 MW'-a r s ,.,, Ale .. 1-u., a en 
DAft l DU 'er 71 19411 • 14P'I"' 

110., 1na 

1?'8 

All Malle Ia IIUU wU1 M elenl n hJo ...., 

Mlee fit lollu tavee • Tn...,, Des w '• ue 
a.n\1e1,.W • ._ DUo..-tao - TzeM•Po 2M llifte'­

upeeu \Mt t.Mn OU1 lie a ftiWF z u su • ...,, Ia -
rort .u \bat w. wU1 etten • ...,._ 1a .., ou.. 
AMJ'leu ule&P jUS d' -, -loiPIIUF'PIIN. UP &61:;••• Be 

.a. til& ...... u. "'-' "'- ...val .... 1a ... 

AMrl_, M ..._..._... • .._ VlllW ltetee .... ' 

" • ..,.... .. Ia ............ ...... ....... .. .. _. -

of 1111 aeet.naue Ia tll.la npNo 

Regraded Unclassified



1?9 

--.. -...... , 
... , '$ ................ , ........ _ ....... . 

_.,.,,.... ..... a ... ,.. .. .. ... , ... , 

..... • 1 ....... _ .. .. • ..a&.,_ -•• t1 ._ .. -•• a m .. ............................ _ ..... ,, ...... u............ • .. 
7 2 •• 1211• ___ .._... ..... II 

W 12 II tl .. t% 'R 1-.. 7 2 I-

..,. a 'r .. ··-.-.. "7 1 r 1 , ' -...... , ............... . 
........ 

Regraded Unclassified



TREASURY DEPARTMENT 1.80 

1Nnlto01'"1'1Ca CONMUNICATION 

·- Mr. ()oohrU STI1iCT LY CONF IDENTIAL 
V1tb r otere11ce to the attacMd cal>legu llo . 16& from llt.llckol<, Mr. Linee7 

telephoned 111 t o4&7. lle eaid that the "appropriate 101141116 -ceru:T' referred to 

tbtrt1D h the !Jport-t.port llelllc. Jurther .. re, Seoreterr ot State l!l>l.l IJ&ft la,.. 

1trooUo•• toda7 that thh vho1• utter h to be held ill .,.epeue. 

there h 110\hiDC f or the !reanry t o 4o ill the praieee. 
• • 

Regraded Unclassified
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TO I -'-l'lMA J..saUoa, BeDikok, 1'ball•M 

ilJd'i: l O.oo• ber 6 , 1941 6 p.a. 

!10 o1 16. RUSH 

Rotoronoo 1• m ... \o tbo Le&a\1oa'• to~am 

no. ~.t.9 , l p.-. , uwt tlla .t,\h or Do~. 

Toll u. aut11Grlze4 \o a .. uro tho '1'ba1 wtbor l\1 .. 

t bot tba onou l oA w Tbail.aa4 or a arod.U. tor 1\• 

ourront o .. u 1a t'llllT .. n t \o 1A prloolpb, &D4 \ bat 

- no del&T h aat1olpate4 b7 tho O.partMDt 1D wo rldn8 

out doto11• wl\h t.b.a a ppropriate loo41Dc aconoy. 

RtJU. 
(JL ) 

Regraded Unclassified



TREASURY DEPARTMENT 1.82 

INTER.OI'"I'"ICE COMM UN ICA TION 

OATK Dece•ber S, 19111 

TO 
~ecrtt&ry Morcentbau 

, 110,. Kr. Cocbrt.ll 
C 0 r~ r::- 1 ;J E N T I A L 

!egittered eterllng ~renaact iona of tho r eporting bankt vere ae follova: 

Sold to commercial concern• 
Purchated froc co~erci&l conctrna 

.1:35.000 

.t 1,000 

Cpeo car .cot otorlln& vaa !irat quoted a t 4. 03-1/2. Around noontime, the rato 
::o•d to 4.o4. &IIi tho rtnal quotation """ 4. 03-3{11. ':!bore vore oo reported 

, ra.:ti&Ct loa.•. 

r!:e .;...Mtu dollar e l oaed uoch8n€"d &t a dtacouot or 11-1/lf-· 

~ltb &ott South American center• closed on holldaT. no ouot atlons !or t he 
9r inclp&l Sout h berlcs.n cur1-enclea were a.ft l lAble lo the t:ev ""tork ml\r~et. except 
!or • oo,l lllll rate o! . 2370 !or t he Ar~enttne !roe peao. 

Tr.erf were no col d trnoa~tiona coneummated Oy ue today. 

The Feder•~l Reearve: llM.k of !~ell YorJC report ed t hat the Bank of l·~e:dco ahlpped 
y~l9 ,000 ln sold to the Feder~l for ita account, for aale to the N e~ York Aaa&y 

Office. 

In London , apot &ad !orvsrd allTer wor e &gAi n !i>td at 23-1/2d , oqu1Ya1ent 

to ~.oH . 

tee rre~aury' a purchaae price for for•lGD t l l • t r vat unc~~ge4 at 351. 
u~ e.n4 !iatu.D't eettlnent prlce tor fortlcn lll••r nt e.lto unch.l'l..ne;ed &t 

3'-1/o~. 

11 ead• no purcbatet of atl~er todfty. 

rho ?oiora1 Roaoroo Bank'• report o! Docembor 3· 11atlng depoalta o! ban£o 
lo Ati& vltb tht Lev Yor• a~nclet of Japaneee b&Dkt, t boved t hat tuch de~otlta 
<oto1od 060 .98& .000 . an l nerea .. or oiEO},OOO otoce :.o .. mbtr 2b. A1oo report ed. 
vert u l tct td 1t•m• from t he ate.tecent of t be Yo~or...Mill Sp~cle 'Be.Jll: ' a !.ev l or.c 

A~ncy : t l:eae ahoved no e.pp r eclsble c t".Ange . 
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BRJTISH EMBASSY 
WASHINGTON, D.C. 

Personal a nd Secret, 

Dear Mr. s ecretary, 

183 

December 8th, 1941, 

I enclose he r ein ror your personal 

and secret in f orma t1oo a copy ot the l ates t 

r eport r eee1Ted trom London on the military 

ai tuat 1on, 

Belie ve me, 

Dear wr. s ecretary, 

Ve ry sincerely yours , 

The Honourable 

Henry Morgen thau, Jr, , 

United States Treasury , 

\¥aah1ngton, D. c. 

/~ 

• 

Regraded Unclassified
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Intoratl.on reod...S up to 7 ._ .. 7th noo.bor1 1941. 

( I) .liBL 
.l1J' HOOGil&iai&DOO nportod at 3.15 a. .. 6th t11o la-

loo,...O)'II or 25 AD! lD ohlpo ""opooUveJT, aaoartad to:r CnliMro IDII Dtotroywo, 

orr POIIII' CAIIBO (CQli!IH OllilA) oour .. m 4181o 'loot, Contact h .. olnoo boon 

loot aDII DO t\lrtbor -• 1o :ret available, The arwd boor41Di ...... 1 ....Uooecl 

IJI J01tar4&T'• ~ tiU 8ID>t b:r tcrpoclo air.....rt, Sl» bo4 on boor4 )()() 

l!r1Wh -o4 IDII lDC ~· ot wor, :l01 poroono _.. roiCUOII, A ..U 

Br! Uah _.:hint -oa1 wu 8UIIIt orr CRlll!21 loot night, proboblJ' to:r a1no, 

(n) yn.xwx 

WIIU• 6th. Proaouro b7 our moh111 eohlma no Mintaioo4 on 

tho -.bolo front BIJIDIA • BL .&DBII AD! aloo on tho ODI'V llooo of -oatl.on 

IJI .,.or, .lppreciahlo loooeo -.. 1nt'l1oto4, Lotoot .. ,.no indioato that tho 

·- hal OOilCODtrwto4 h1o foroea South or BL .lllllll IDII 11 -as South &oat to-. 
wor4o BL GOBI toll1oh 11 hol4 b7 our troopo, 

~· Ooraao JreltNI"' OD JJOOCCII ie contiiN1.na. ' 
Cm) m !lf!!!!Wlll§ 

6th. Sjldtnna _.iouol7 cl.-pl otorqe eiotoml IDII 

l.q(o at tvo Alcohol Diotillorioa 1J1 tho CllilRliO!Rl Pon1nsulo. S1a1lar ~to 

1J1 tho OO!Itllll ....,. -• aloo attaolcBd, lo oporatioos orr tho ~!an Cout, 

o lbloon o~ bite ou a 70500 ton MrOhaot '1'00001 1D11 Beautorto p!'obable 

hlto OD a 4,000 ton .orolwlt 'I'OUOl W 0 5,000 t0D -..,.., 

.wml· llothiDg turtbor to 'It/ OP'iEL !b, 2:3. 

CJi1'8Al, M£DJ'lfl3R.lpl. 5t.b/6t.h. 20 ~ at.~ 

IW'U.S far tift bouro, OYar 25-1/2 tono of boaho nro clroppo4, two 41000 

PGUD4ora otortins a llrso tiro 1J1 tho to.,..,.o rootorT 4lld other bollba tolling 

OD the craenal., air tHM worD aa:1 the rallftJ' Gontre. Ono ot our a.troratt 

1a Ceaiz1r. 

(IV) ~ 

of PLD.Il111'1l. 

!IAioil· 5th/6th. About 20 -..,., •1'12 coobod tho IalaD! 

clw1J1r a pario4 or - _.,, a.J.7 a oroN«< tho coaot ..,..illl ,_ "-• 
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1.85 
.a. 

(fl ~IItl!IA" OW"A m op~nu- - 81111 ~ u. Briu.b w. • 

o~l. 

(VI) 

].oG_ti ... 81111 rolUJII .... 1DalaliDI taDk ...-. will balp to ...u- u. 

tnJli'PCri aia\SGD Ul4 ...sn o.- ea e•o aploit.&Uaao rt ~ sn­
n- report& U.t U. wbo1e ~ ~ Sa U. llalU. state. bu 'liMa fit 

rill lhcrilT be au a W to ~ ,_.. 81111 1110 u. opt"'• tlat a-• 
illteDI• to -' ibl ,.. ot all. Nil..,. Sa oa qlecl 11118V.. 

' 

(vn) Both ..... u4 fllll oU tn!M to u4 tl'CII I'f1Lr "-" INC 
1

• 

llilitu'T IMfltt.a OD U. a-nt• • &qarSAD leciUOD ot U. rO!lt.a wld.ob ~ 

atM tbl 4epM ot _, Sa li!1IIAB! 81111 RCIIIIlliiA. 

'I DIU I 'Ct 1941 

a.,art u.. 1'1/IJ o.x.t. toa.:r tl'CII c. 1D c. cma u.t 

JapQo" _. at.t 4 ••• to 181111 tl'CII 5 abi~ at lOll IIIWID (OD -..t coan ot 

IIALA'!l • !S•\elT .wt11 ot SUII IIAnn tl'ontSa'.) 

Regraded Unclassified



BRITISH EMBASSY 

WASHINGTON. D.C. 

December 8th, 1 ot1 1. 

~onal a nd Secre t . 

Dear t:r . Sec retary, 

1 enclose he rein for yoQr 

personal and sec~et lnrormk. i on copies 

of t he la t est ~epOrtO reC&iY8d f~On 

London on the military situation. 

Believe me , 

Deur ~r . Secret ary, 

186 

Ver~· eincerely ycurs , 

:'he Honourable 

~enry u~rsenthau, ~r . , 

United qtetee ~re~sury , 

'ashinstc:: , D. c . 

Regraded Unclassified



(I) JiAWo 

I 'L 18? 
Cow... or -

IIIITiliH lQ!f IJDlRBT 

(u.s. SIORI1') 

:lr4/4th. »otcr tcrpeclo boeto """ JOOt<lr ""' boeto -orel:T 

~ a tnwl• 1D loll att.ck oo Mftnl .._ -~ ott CAP GalS •1 -

J.4ht cratt 11111taillo4 .... ~ aod a r .. oaOUAltieo, 

• Pallah -.I.Dt attocto4 ... -=-ted """'07 or tbNo ob1po 

.., 2lat- ott JaVIJtlliO aod ooao!diZ'a 1 ouot. 

{II) HU.Itt,BI 

J.IID1. Q1 ~ or 31-d, .._ oo1 ... or toa1::1 &lld - •oal 

t:raoaport odYaaood lion tr.. a&IIBI7r tonr<lo 118!U.s!'lll &lld SIDI .lZRlZ &lld _.. -

ceaatull,r OJl8opd liJ - 11<>h11o co~ 

~ 4th. -t or III!II&Sl'lll IIJ Genana """ ~. 4 guo~~ 

cap- &lld • ~ - or _, .. , -port 'nlhiolM dootrco'od. 

'"'l\lre oD l.blllll7' centre• of red•tano• 1o frontier ar•• coD-

u-•• 

4th. 4 2500 too -ohont vouol """ attaokocl bJ a lbllon ott 

Sootllonl IQ!ll.li &lld lart OQ n... """ •l..t11<1.11c. 

4tiohth. lll _.u_ ......Uocl. 

.lolllll· 2r>d, ~ fi3btore d .. tr07'1'1 1 ·- droratt on croum 
at BlQ1 p-oboblT dootrQ7od 20 &lld .,_c a ~ 6. 

31-d, !hcaCil oporaUoaa ...,.. ,..otrl.Dtod liJ bod -u.r, -

~. wooeoolUllT attocto4 ••bo.nloal - port N, B, ot Sml RBZI'llH aoari.as 

-hi to. 

4tll. l'Oitrol &lld oU l.otTlM ... ( 1Nt) OQ n... 1D 8 1l1111 -

aJJil 3 ._ a1roratt - • claMced on TAIIft -•-· ~,...t .!rca 11ilitorT oouroo 

•totes ~ fiabtor - 1D BL .111111 • SIDI -B - ft cleetrco'od 13 ..,_ 

&1roNtt, pr r' hl7 do&trco'od 7 """ c~_.s 11, 3 or - f1cbtora .,.. llioaiJW, 

SIM"" RITPBA••. 4\h. BlenheiM troa MAL1l att.t.obcl 

rall'IOT al.4111p at ST. GIOV.l!IIII aaor RBlGIG. A traJ.a or 24 petrol ""''- 1IU 

C<llplotol7 'ban!t ott &lld 2 otbor tire& -. ·- 1D n.1laoT - · 1 llleDbou 

u aiu!Joc, 
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(IV) li.oW• 

(V) 

- 1a " "'"" ou. • n.ou- 0 .... ,,, tlat - - ...- -­

..... t bo 4oU.- (1U) - _.. ntllot.as Wilt- tacdli-, ... ...,.,, 

U. .... rou\1 rla DUIDA.R'JP tau )rCPNd too 0011t1T to be uw' Me• 

rr.u.tla on - _.. W• oo4 \o be ~ .t..W 

...s ~ ~ ~ \o .....,tain ber- ottc:rt,.... ootlaW n 

liJO, OOO teD a 8DDth, ~- floc8 ftCDUJm - clropsoo4 boa llD1 000 -

1a sop- to bololu ao,ooo - 1n o.~ am ~u- .... u.t '11e7 rill 

tall .-no l o.r. 

(VI) 

11117 boYO • • ....- U.t 1n ow- o toolla4 -., lSO -am ~ -

ll:M47 boon t1tto4 witb c-tcn am U.t pl.aM .... 1n - tor =•= tS"' 

lllrtbar _,.~ -.. ....~torali>'anton am ,..,. ....t bor&M 

""o1oo boi.al t1ttod witb --· lD ftl0!1
MT.l, MotboDo au u boi.al ­

•olopod u a IUboti~ tor oil, 

(VII) 8IIW.\ 

- u - to bolie'le baa'f7 bdan ·- - -

-so 1a ooJmZ IIUiAo n. aamw - u. -to. - ~ ... -tt.as o-

... tara. \o 1\1...,. II11Jl ltortb ot 'IWl.l!tiiXI, 

Regraded Unclassified



Sl"f'c 10· 22. 

(1) 

BRITISH llliT SDEr 

(u.s. lllllllr). 

JecW•· (lld'wcaU• NOel"" liP"' 0'100 6UI Do ••nl. 
lt.'f.AI.. 

1 ot B ... ~ leu .,.,. Y-la 1u- .._,.. .., -

betllttlft nea '•1a _. tcllrU. ~ ....s,.,.. ._.. lie• ~. 

)) ...,.t_. tr. a-· alMd llriUA-'~-. lallled n 

Wtl.ft .., 4th• !be ab1p - 111 a Soutllbouod A\laDUo - oad -

t.oJ1>0Ciood ... )Dtla .... 2 ....... -- ot ........ 17 ot- .... 

aluiJIC. 

(U) JPL1!•v. 

WilD· 

4tlle c-. II01'1IlDc ot 4th - o\Woltod Bl Dwla tr. 1101\ 

oZ>d Sout.b laa\ liD! tr. - ot Blr !1 - oad ..,.. Npulaod with bM>7 

cuualUoo . Thio ottact- ,_... 111 tM ot\ll'llDOI> b7- Woo\17 

IUjlpOJ'to4 b7 a ... .,. \ ad •- 01>0ooodod 111 ~ o tootJ.ac. 

Ccuntor otl&ck, ..._nod b7 •1• t.oako, rotoolc •- ot tile IP""""' azd a ~ 

oporoUon, otoc-4 \0 -• 1S ot OW' (f 41ool>lod) t.oato, roi\Orod tbo 11hola 

poeitim. 

- ot\lrDOCII - or 0\11' omourod brlpdoo on4 lUI Indian 

bripdo 111 .., otl&ct em El Ocbl d.otzeo7od lS t.oako ot J.J'loto Dl<rlllcm ad 

150 H,T,I 400 ltollOI> pria-N, 2 M41. .. bottol'loo ...S S onU t.oak­

wro eaptweod. SSOOO plloDa ot - t\lel - daotro7od oZ>d SS OUI'I'l7 

w-h-u ... ~ . 
.a.. • ._ col,_ or )0 \OI>ta on4 )00 : .T, probol>l7 or lSt.ll 

- - Dl<rlllcm· . IICI'I'1IIc laatwrda .,_, ~-c., ... - _..., b7 

1 or OW' IIOblla ool.-1. 

hnbor report ot - Zool.u1d oo\lcm 1 aat or -tlr cino 

100 ao- tillod, 100 JII'U_,..; .. nl7 ItollOI>, ~ ...s 2 -to -tod 

""'· ~ ..-!Uoo wro 9 -· 
Total ~ 1o TobNt oro _, Sl otrlooro ...S about 2,500 

ot.lllr l'OOlc:l, "''F<'xia\117 40 poroont o._... . 

IadSu trocpo 111 tllolr ..cODt opera\lcml 111 Sidl a..r area 

capturoc~ S9 PI of all \7pol, 

IliuM· 
?foe- s.ot.or. a.r..n ,_.""""-.do a oll~t 1oool 

advaDCe DIU' n.J.n. 

C-..J. s.ot.or. - rulo oad laNk till - bon 

-.do--· -.ell Iolria. 
Regraded Unclassified
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(Uil Am QPF.RU'IOI§ . 
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At duok OD 4th lludaona Mt ...S Pl'obel>l:t d .. t.ro)'ecl a 2,500 

.... M/Y ott llonoo.J, 

Sth. llllrrl.eaDa -n and ~tan -rod ""r.l ooutal 

... ..t. ott -t l'reDoo. C:U U,!, 109-~. 4 11urr1-. 

11011 2 Sp!t.tiroa wn J.o.t dur1Dg da7. Ott Dutch Cout 8M1Ificlx!.an _,.., 

1 ... u abip ...S a lludaOD probahl7 &&Ilk a tnmhr. 

Stll/6tll. llo bceinc o~ntlCIII. 

w,m. 

)rd/4th ...S 4th/Sth. rlollingtcno dropped a total of ?5 tono 

or boabo on on0107 ooaoootntio1111 !l Adoa area end ot.ortod large firoo, 

4th. ll Blollbeiolo on4 2 oquo.drono or l.far7l...s• attacked 

tr&n~porto rut of S1d1 lleaeCh. largo fino wore otartad IUld nplolion caused 

- about '100 ll.t, em ~~apuzzo South of <l..Wt, 

Aotinc on 1ntorsat1011 tr- cround -•· 2 S .A.J..I', 

T-wit ~ .,..,..ued, onr !l Ado, a forsat1011 of dift boaboro 

oooortad 117 Italion FiCbtoro . In ensuing ticl>t, 6 JUilklr 87'• nre daot~ 

l o.nd l f iChtar Jll'Ohobly doatroyod aJ>d 5 Junl<er 8?'• d&ne£0d. lio oaouolties 

to Taoaho•ka but 2 ooll1dod vhon returning, both pilot& e&Yod . 

4 Tomahatlk and Hurrioano Squo.drono intorooptod a fol'llaUon of 

Junker 8?'o oooortod 117 Gorman and Italion Fi8hton, about ?0 all told, obioh 

.... attaokin& our gNW1d forces in Sidi Rozo8)> area. Tho din bombers were 

torco4 to jettlaon their boliba; ono Junkor 87 and 8 J'1Qht41rt wre deetroyad, 

one Junkar 8? &lid 5 F1Cbtaro probahly daotro)'Od &lid 6 Fi!llltan daaapd • Our 

ouua1t101 ooo llllrric:aoe a1111 two r~. - p!lcta uto. 

(b ) ~ 

Hotllinc to report. 

A 1rqrat1. egueltita in gpm!Jsma mr ep4 trqp Britith J1!u. 

o.r-n - ono, British • atx. 

I (vi) Since Surion cam!*i811 tile ClolWIIIo have peruittad an 

oxponaion or Freooh J.1r l' or<lo , tile tint line otrength of which hao inorea.ooc 

t'roa about 8SO aircraft on lat October to nearly 1,000 on lat O.cember . 
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(Wl AIR QPEW!Ot§. 
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U cluok "" 4tb lNdaoDa bit &lid probobl7 deot.ro)'od a 2,SOO 

""' W/'1 olt ~. 

Stb. ilw'ri.,.,. &.bora IDd l'illhtaN daapd anol'Sl -.t.a} 

nuola ott llortb-t ....,_, <be U.E. 109 .. deot1"0J**. 4 ilw'ri..._ 

.,., 2 SpittiNa vore loot dui'Sq <Ja1. ott Dll"b Cout Baauti.Cbtan ~ 

0 ooall oblp ml a lludiDD prob&bl7 aanlc a t,..ulu, 

Stb/6tb. "o boolbina oporat10111. 

~· 
)rd/4th ml 4tb/Stb . !rellingt<>no droppod a tot.ol or 75 tona 

of bombl on tn4!1lY conoentrat.iona E1 Adem aroa and tta.rtecS large tirea . 

4th. ll Blonhoi.u and 2 oquadro!\1 or Llu71aodo attooked 

trllllportl Eaat ot Sidi Re~<~gh. Largo tiroo wore otartad m1 e>;plooion .,.used 

- about 700 II.T. 011 Tr1l!I>..Cap111zo South ot Cubut. 

Acting 01> infor.ation "'- II"''lDd _,...,, 2 S .A..l.J'. 

T~•wk equadrona aurpriaed, on:r El Ada, a ton.at.ioc ot d..ht bod>tn 

oscortad 1>7 It&li&n FtD~ton. In eM\11J18 fil!llt, 6 Jlllll<er 87'o nre dest~ 

l and 1 fighter probably dostro)"'d ond 5 Junker 87'o clam4go<l. II~ C8B1Blt1c• 

to TOD&howto but 2 collidod vhen returning, both piloto aaved. 

4 Tomahaltk and Burr1c81lo Sq,uadrona irttorcoptod a fomnt1on ot 

Junker 87' o eocorted by Gorman and It.alian Fishtoro, &bout 70 all told, ohlcb 

ftre ttt&oking our ground forces 1n Sidi Reugh area. The dive boabera •ero 

torood to Jtttiaon tbeir bcab1; one Jun.'«tr 87 and 8 Pif'hten nre deatro,..a, 

""" Junlcu 87 and 5 P'11!11tore probal>l7 deotroyod and 6 P11!11tore damaged. Dllr 

caoualtiee one ilw'rlcane and - TO<:IIba!ID, two pil<>to aata. 

(h ) 

Notbina to report. 

Airsraft wuolt.ies in gpettti9QI pur tnd t'fgp Britith .lllu· 

Geman - ono, Britiah ... eix. 

Since Surian COJlll&il!)> tho Go,_.• havo permitted an 

I (Tl) 

expanaion or Frenoh Air Force, the tiret lino etrenit)t ot which h.ao incJ"Gasec: 

troa about 850 airo...rt on lot October to naarl,Jr 1,000 on lot O.combor. 
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loP· 
Stb· 

IIRITISB lllllf S1C1tEr 

(V..S. SIC!a). 

the ""'""' with -t 11\lCOoo• eopooioJ.b oo Tri~ Copuu o end 1n ona Sidl 

Ropsh Bl Ad .. Whore lwl io oot>ee11tr&tod. eGo ot tl*l returned with 

100 prioooot'll !wiring de• t.roJod 60 ..,..., ll.'f, o.n4 o toi"'IVVI ous>Pl7 depot, 

Ill thAI .. ..w.c, ..., - e"'"'ter attack North ot El Oobl - ropuhod, 

1110 intOZltr)r o.n4 150 II.T. wro oocacod South ot Bl Dud& b)' -

art1llo'7, MCh1no ...... o.n4 &.lrcratt. _.,. e&lw.ltioo .... 1ntlictod end 

ool..,. oootterod 1n ooat\»1011. 

5 Din -ra .... obot d..., b7 our cround troopo, 

6t.b Battle nportod 1n prof)%'011 at 1lOO botwon our armoured 

toroo end 15th Oonoan Arolo\u'ed Divioion l2 llileo North ot El Oobl. 

50 , .. ,tlJ tishtero, at llortubo, o.n4 ?Qat De,., 1000 dioporood J!,T . 

:ZO lliloo l!oot ot &1 - o.n4 onr 1000 ll,T, South of IU old•. 
an-tieano ac.bera oa<!o too attocUH otteoko on U.T. IDI troopo 

.., 'frlclt Copano. s-o cluat atona preYontod llldl"" ..-r opontiool. 

19 T- l..ntoreoptecl )5 din -·• oaoortod b7 JO 

al.xod t141>tero obout to attack cur troopo DMl' tl -· llajorlt7 jettiloood 

their boobo. t-"a'lb deot.roJ'od 17 din booboro 111d 3 tlshtera, proboi>\J 

doot1'0Jod 3 dln boolboro end ) tlshtoro end d&oopd 1 din boobor IDI 4 

I tlshtoro. 4 - · • il•ing. lD 1\lrthor air tisht, - Oonaan 

tighter - doot ro,wd IDI oos I~ 111d ) Co"""' tightoro doaa&od. Two 

llurrioanoo a1oo!J18. 
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TREASURY DEPARTMENT 192 
INTER OFI'lCil COMMUN ICATION 

DATI December 8 , 1941. 

TO 

ntON 

Subject: 

Secretary Morgenthau 

11r. Kuoarck 

Japanese Military Forces 

Our Military Intelligence is or the opinion that the major 

objective of the Japanese 1n the attacks upon the United Statu, 

ral aya , and the Australian islands ia to aid Germany. The Japanese 

hove decided that their fate 1a bound up with a German victory and 

that they must do everything in their power to help. Unquestionably, 

the Germans wanted Japan to attack Siberia. However, t he Japanese 

cust have concluded that such an a ttack at the present time would 

be too dangerous for them, in view of tha large Soviet Far Eastern 

forces w1 th their previous record or beating ott the Japanese border 

v1olaqons . 

The Japanese, it is believed, hope that they can withstand 

~.e Onited States until Germany is victorious . The Japanese raids 

bad tor their purpose to cripple our fleet , if possible. In any 

ease , the raids were to persuade us to divert our naval forces from 

the Atl antic , to l<eep more of our arms production in the United 

Statu, and to interfere wi th our aid to the Allies. 

Our Military Intelligence estimates that the British are 1n 

strong enough force around Singapore to be able to withe tand the 

Japanese. 

Japanese Nav:r 

Aceord.ing to the latest tabula tion (October 10, 1941.) or the 

O. S. Navy Oepartaent , t he comparative total strength or the Japanese 

and Amer1c an Navies, on the outbreak of the war , was aa follows: 

Battleships 
Aircraft carriers 
Cruisers 
Deatroyers 
Submarines 

Japaneae Arm:z 

10 
8 

46 
125 

71 

According to the latest information, the Japanese Army on 

tbe eve o r the a t tack was disposed approximately as follows: 

• 
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NOI' tb against Russia ---- Manchuria 
Sakhalin 
Korea 

Total 

~against China 

Nor tb China 

Central Cb1na 

Swatow 

Total 

26 
2 
1 

29 

9 

6 

15 

Division ot Xonetary 
Research 

diviaiona , 
divisions 

7 tank regiments 

division 

div1Uona, 7 tank regiments 

(750 , 000 men, 1,400 tanka) 

divisions, 12 111he<1 brigac1es , 2 tank 
regiments 

divisions, 7 mixed brigades , 1 tank 
regiment 

1 m1xec1 l>r1gac1e 

divis i ons, 20 mh ed br1gac1ea , 3 tank 
regiments 

(650 , 000 men, 6oo tanka) 

South again at Malnya and Singapore 

Indo-China 
Reserves, 
Reserves, 

Total 

General Reserve 

Japan 
Formosa 

Total 

Canton 
Hainan 

Grand Total , All Forces 

4 divisions, 1 t llnk reg illlent 
~ divisions, 1 tank reg illlen t 
1 divis i on 

8 divisions , 2 tank regiments 

(200,000 men, 400 tmka) 

7 divisions , l tank regiment 

~ c1iviaions 

10 divis ions , 1 tank regiment 

(250 , 000 men, 200 tanka ) 

62 divisions, 20 mixed brigades, 13 tank 
regiments 

(1 , 850, 000 men , around 2,600 tanks) 

(Source: British Mil itary Intelligence , U.K. Embassy Report) 

-

• 
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- ~ - D1v1a1on or Monetary 
Research 

(According to these ttgurea, Russia end China together 
are dlroctl7 1mmobiliz1ng 75 percent ot the Japanese Arm1· 
Tbo Japanoao roroa immodlatel} available tor atriking south 
Alllounta to onl7 a little more than 10 percent or tho whole 
ar~y . It the Whole General Reserve la alao committed to the 
5out11ward move, the total force will amount to 450, 000 men, 
with 600 tanka , or about 25 percent ot the total army.) 

Japanese Alr For eo 

'!be Japanese air forces constitute integral parts or 
the ar.q and navy. 'lbere 1a l ittle reliable information 
on Japanaaa alr power. Our llili tary Intelligence SUIII.S up 
lts eoncluaiona en the Japanese air torcea aa being "small 
and very poor•. According to tbe beat available eatl.mates, 
Japan baa a first-line air strength ot 1,800 planes, while 
its total air atrength 1s around ~.700 planes. 

The composition of the Air Force ia believed to be as 
fellows: 

Ar!DJ Alr Force 

35 Fighter squadrons 
15 Bomber aquadrona 
36 Obaarvation aquadrons 

Total Firat-L1ne Planes 

Planes 

~50 
150 
300 

800 

900 Second-line planes 

Total Army A1r Force 

Naval Alr Force 

1,700 

Plying boata 
Carrier-baaed planes 

Total First-Line planes 

Second-Line planes 

Total Naval A1r Force 

Orand Total 

600 
.Ji2Q 

1,000 

1 ,000 

z ,ooo 

3,700 
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Dlvlalon of Monet&rJ 

Raaaarch 

'!he Brltleh eatllllated that the Jepaneee had 250 
anoy a1rplanea ln Indo-China on December 2 . 'l!leae 
conalated ot 88 fighter• (a t leaat one aquadron and 
probably t wo of the lateat type, or 10-20 planea), 8~ 
heavy bombera , 70 llgbt bombera, and 9 reconnalaaance 
plan•• · 

:195 
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RES1'RICTm 

~2/26~7-"120; llo. ~3 Y.I.D., W.O. 11:00 A.Y., December 8, 1941 

SITUATION REPORT 

I . Far Eastern Theater. 

On the morning of December ?, J apanese bombers attacked the 
island of Daku, centerin~ their e ffor ts on Pearl Harbor, and Hickam, 
~eeler and Ewa Fields. Damaae was extensive . Quam was also attacked, 
snd .lake Island was captured by the Japanese. On the 8th 1n the 
Ph111p~1nes , Davao was a ttacked by air; also ~P John Hay and C&Qp Ord. 
Udw&y was bombed, and Ouao was &:l"in attacked. 

l:eanwhlle the Japanese bombed S1ncapore, and att""!lted land­
ings on the lla.layan coast. 1n the vicWt.y or Kota Bharu. Hongl<oni was 
also bombed. 

The Japanese have started an invaaion of Thailand, and 1nd1-
cat1ona are that. the Thais will capitulate . 

II . Eastern Theater. 

Ground : The German drives to the oast, north and s outh of 
Moscow are still under way, rhe drive east or Dmitrov is believed to 
be stopped. East of Tula, the·~•rmans ar e still makin~ progress in the 
direction of the Ryazsk - ~oscow railway. 

Strong Russian pressure continues against the Huis 
river line north of Ta.ganrog. 

III. ~estern Theater. 

Air : The R.A.F. l!l&de a heavy raid last nir,ht on the ra.il.wq 
town of AaChen 1n wester n Germany, and the occupied ports of Ostend, 
Calais , Boulogne, Ounl<irk and 9rest . 

IV. 111ddle Eastern Theater. 

Ground: Lybia. There has been considerable action in the 
area betwe'OiiEl Adem and Sir el Gobi . Bri tbh mobile columns are 
enga;ed in moppinz up and harassing operations between Tobruk and the 
frontier . 

Air: The fierce battle ra~ing south of Tobruk was preceded 
by heavy R7A7F. activity a gainst AXis ground f or ces. 

RESTRICTED 

• 
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TREASURY DEPAfl':'ltENT 
Washington 

~ RELEASE, MORNING NEWSPAPERS, 
·ruca~ay . December 9 . 1911.1. 
127&/41 

197 

Press Servi ce 
No , 28-83 

The Secretary of the Treasury announced last evening that the 

'150, 000, 000, or thereabouts , ot 91-day Treasury bills, 

December 10, 1911.1, and to matur~ March 11, 1911.2, which 

vtre offered on December 5, were opened at the Federal Reserve Banks 

The ~ctails ot this issue are ae follows: 

~otal aooli ed tor - ll!.03,171, ~00 
Tot al acceoted 150,027, 0JO 

Range or accepted bids: 

- 100. High 
E.o, 

Average 
Pri ce -

99 . 917 Equivalent rate approximately 

99. 926 • • " 

0.328 

0 .293 

percent 

• 

(23 percent or t he amount bid for at the low pri ce was accepted) 

-oOo-

• 

Regraded Unclassified



Presen t: 

ILr . 
JJr . 
Hr. 
i.lr . 
ILr . 
:.!r. 
!4 . 
Ur . 
l.!r . 
ILr. 
Ur . 
V.r . 
Mr. 

December 9, 1941 

9: 30 am 

Buffin11ton 
Foley 
blourh 
l.:llr r t s 
!)ell 
Thompson 
Gaston 
Kuhn 
Barnard 
Sulltve.n 
haas 
Schwarz 
Vlhite 

Mr . Graves 
Mrs . Klot z 

HW ,Jr : Herbert , you ~:o t anyth iny? 

198 

.:r. Gas ton: Ho, I think not. I told you over the 
phone s bnu t those t wo meetinys . ThPy were rolnp to send 
out ths t th lng for you to sirn last nlt;ht . 

HJA , Jr: I will t urn J . Edesr l•oover' s let ters back 
to you. They are mostly For e1en Funds Mstlers anyway. 

Mr. &A ~ton : They 11.re not o f much importance . 

HM Jr : I have read them now for three weeks . Any· 
lhlnp~? 

Mr. f.Bston : On the censor ship mat t er the r e seem t o 
have been hair a dozen people actinp as Censor Sunday 

-

. 
• 
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afternoon. R&YJ waa etoppiD( wire and telephone 
serv!ce J F.B. I. was doing the same1 Federal Com­
munications was doing the same . 

I:IM,Jr: Well, an1ft7 •• ·• 

(On the phone the Secretary asked Yre. S~ngler 
if she bad invited Mr. Cochran to lhe meeting.) 

lfr • Be 11 : Cochran has an a ppo in tmen t at 9 : 30 at 
the State bipart.ent . 

lfr. Gaston: The only other thing is the7 are 
making prett7 heaYJ drafts on our Enforcement people 
and Cuetome guarde on the matter of free&ing.Japaneee 
establieb.ente. I imagine, however, that the situa­
tion will be relieved prett7 quickl7 as the7 round up 
Japanese nationals and we can work out a definite SJS · 
tem. 

11M Jr: We have the same thing here . We can't 
get t~ople , so I finally convinced General Marshall 
he should have some people and as s result ws have them 
here this morning . 

Mr. Geeton: I think it is important that we keep 
our run for ce of fU&rds on the piers on the coast 
pointe; that we don't take them awa7 lonr. 

HK,Jr : Along that line, find out, Dan , froo the 
Chief how .an7 extra police the7 have asked for. I 
think !. t b · 200 or 300 and if the7 are haYing allJ' 
trouble I would like to talk to the Commissioners. 

lfr. Tho;gson: There is an authori&ation for an 
additional ~. Congress ena•t•d that authorit7. 

HII,Jr: H&l that gone through? 

lfr. TJO!p•on: Yes, the7 are trying to recruit 
thea now. 

/ 
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HK,Jr: Read the editorial in the W.ahington Poet. 

Mr. Thomtson: They are having difficulty in 
getting recru ta , but the basic authoriza,ion haa gone 
through tor additional ones. 

Mr. Gaston: The Chief told me the Civil Service 
list tor 6uild1ng guards is exhausted . We have 40 
of the Metropolitan Police now which they are letting 
ua have , but unwillingly. 

BK,Jr: I took another inspection of the White 
house guard last night. It's better but it's not right. 

' Kr. Gaston: I told the Chief that I imagined 7ou 
would. 

HM Jr: You did? Each gun had a red tag on it. 
I aek~at that was for. I mean you hold up a 
gun and here is a big red tag tlaehlng in 3~ur eyes. 

Mr. Sullivan: A fellow stopped me at the corner, 
a plain clothes fellow. Could not have been Secret 
Service. If anybody had a jag on, that was the fellow. 

Kr. Bell: I don ' t think eo. Isn't that the 
tallow Who got in the shootinr scrape and he's still 
shak7? I saw him out front and he looked like he was 
drunk, but the boys told me no. 

HK,Jr: Herbert , you had better look into it. 
It two people in the Treasury th ink he's drunk, he 
had better be given a desk job. 

Mr. Gaston: Yes; surely. 

Wr. Foley: Either a desk or a bottle! 

We sent out a telegram yesterday morning to all 
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Federal Reeerve Banks aaking tor a report on the 
number ot institutions , Japaneee institutions , the1 
had men in and the number ot people they were using. 
By 5 o'clock last ni~ht we had replies from 8 ot the 
banks and they have people in 228 Japanese concerns 
and they are using 331 people . That's a collection 
ot Treasury, local police and other people they have 
requisitioned for that purpoae . Moat of the work is 
either on the West Coast or in !lew York. 

Kr. Gaston: Ed, there's 285 in the California 
area alone. 

Kr. Foley: Not according to that report. Not 
Foreign Funds. 

Yr. Gaston: This is Elmer lrey's report. 

~{Jr: Well, get together. Get together on your 
atati • 

Ur. Folet: The boys think it would be a rood idea 
if somethmgike this on Japanese concerna where they 
have people • •• • (Mr. Foley handed the Secretary a docu­
ment to sign and discussed it in an inaudible tone. The 
Secretary signed it. It was a telegram to the President 
ot the Federal Reserve Bank of San Francisco, copy attached. ) 

Hll Jr: At a quarter of ten last night a MD came 
from ~psrtment of Justice with the censorship bill 
and I aigned it. I have asked them tor a photostatic 
copy for my tiles . ~hat's his name , Smith? 

Wr. Foley : Sam Smith. 

Mr. Sullivan: Last summer , when they were amending 
the amortization provisions, the Defense Commission , the 
Ar~ and Navy were all in accord that the provisiona would 
not , could not be administratively handled as long as the 

• 
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non-reimbursement cert ificate were required and they 
were reluctant to ask Congress at that part icular 
time . Just as I left the office to come in here , 
this morning, Eddie Greenbaum called me and said 
they were going to go up there end wanted to know 
what our position would be. I have not had time 
to lalk to the boys in regard to the present situa­
tion, but I think we ouyht to do that and then talk 
with ) ' OU and then call Eddie back. 

This Legislative Committee of the Legion met 
yesterday and are meeting again t oday a.nd they had 
qui te a ~ng there -- the National W&nufacturers 
Aaaoc iahon; the President of Eastman Kodak Company, 
and I guess the General Counsel of Wes tern Electric , 
and they had frepared a resolution which they will 
pass today wh1ch I think I can atop if you want me 
to go up and take a crack at it. Talks about the 
necessity of corporations setting up reserves to 
handle post-war depression periods, broadening the 
tax , backs sales tax , etc. , just the kind of thing 
you would ex~ect the National Manufacturers to turn 
out . I don t know whether anybody would have any 
influence in this situation, but if you want me to 
take a crack at it, I will. 

HU,Jr: Well , try it. 

Ur. Korris: Nothing. 

Wr. Buffington: Nothing. 

HM Jr: Harold and I had a talk this morning 
whlch~cts you (Mr. Buffln~:ton). We are thinking 
of calling in all bf his Administrators •.. 

Mr. GrRves: ••• end Chairmen; both of them. 

illl Jr: •• •. with a new program and the idea 
would~e would have it in Chiago. I have ayreed 
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to ro out there , preferably Wonday aa far as I am 
concerned . But you might be thinkiny , too, .o see 
well , I mean, Buffington , where you can t ie in with 
Graves' organization to ret the benefit. You see? 
Supposedly have an organization In each State. You 
might ret together , because they might also very well 
get in on this thing of publicizing the tax thing. 
Talk to him any-.y. 

Ur. Buffington; I will, Sir. 

Wr. Kuhn: I would like to see you this morning 
if you have a few minutes . 

HM,Jr: You want to tell them outside? 

Mr. Blough: Carl Shoup is here tod~y. 

liM Jr: Well I would like to talk with Sullivan 
and Blo~gh. You (sullivan) goinr lo be here this 
morning or are you yoing up on the Hill? 

Mr. Sullivan: I was roing up on that Legion t hing . 

HM, Jr: •\hen will you be back? 

Ur. Sullivan: I should think by 11:30 or 12. 

HK,Jr: What Roy can do, get toyether the various 
m~os you have been writinf me recently -- anything in 
the last week or so - - on he tax thing and then it you I 
come in at 11 o'clock I could read it and ask you 
questions. 

Wr. Blou!h : There has been very little since 
you took theast big batoh of stuff to the Farm. 

HK, Jr: Well, I did not read it . 

Wr. Blough: Oh! All right. 
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l!li ,Jr: Go back tor two weeki. 

Mr. Blough: All right. Fine : 

Hli ,Jr: Then this afternoon we will sit down. 

Mr. Sullivan: Fine : 

l!li, Jr: Let's say 3:15, John, this afternoon. 

Ur. SulliY&n: First rate: 

Hli,Jr: Always subject to change on both parties . 
But you come in , Roy, and pick up everything you have 
written. Go back to the 1st ot November. 

Ur. Blou~h: I think I know What you want , Mr. 
Sscrelary. idyou say 11? 

IIJ,I ,Jr: Yes . 

George? 

Mr. Haas: I hav.e nothing. 

Hli , Jr: Harold? 

Kr . Graves: Wr. Slocum, General WAnager or the 
Pbiladelp)iia bulletin , is in \'o'aahington tomorrow and 
sent word to me he would like a minute with you. 

IBI, Jr: He's what? General ~nager? 

Wr. Graves: He's General Manager. 

Hli~Jt= Why don't you ask in the morning? 
do it , u I don' t like to book mysslt up. 

Kr . Gravee : All rirftt . 

I can 

This is the telegram we sent out last nicht to 
all State Adainiatratora and Chairmen. 

Regraded Unclassified



-8-

JIK,Jr: Do JOU need thh back? 

Mr. Gravoa: llo; not it' 70u ant it. 

JIK,Jr: Good telegl'&ll, 

Ill'. Gruea: I hue noth lng aore. 

Ill'. Soa-Joa: I havo nothlnc. 

105 

Dr. 1111 te: '!'here are aovoral related •ttera 
we could clear up in 15 ainutea aa.ttil*cthie· afternoaa. 
We have received a repl7 troa Sir Frederick Pbill!pa 
to JOUI' queation1 and there ia the ~eation ot C.,~dian 
Lend-Lea .. , ana \ianadian fOld and South lfrican gold. 
Could all be cleared up In one eeeaion. 

~,Jr: You put youreelr down on the waiting list 
outei e and we will eee how we get along. 

Dan? 

Ill'. Bell: Marriner Ecclea called up laet night 
end aa14 he Jiad seen in the paper there would be created 
an offloe of Alien Propert7 C111todian and the auggeation 
had been •de that Leo Crowle{ ai&bt be the bead or it. 
He aaid be would like to put n a word tor TreUUJ7 
taking over· that function ae being tied in eo cl01el7 
with Foreign Funde and he wanted JOU to know the Federal 
Reae~e Banke stood read7 to help in the preaent eaer­
genCJ and auggeated it JOU were ehort ot lxaainera tbe7 
aight uen lend JOU Federal Reee~e ixuinere. 

Ill'. Foley: I think that'e~elptul euggeetion 
becauae Preaton Delano'• people are all over the piace. 
I do~'t think the7 are exuinlng an7 banke. 

Mr. Bell: That'a ri~t. We have euapended all 
bank naaiation. 
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HK,:{: Bell, Whr don't 70u and Fole7 get to­
gethe a er thia .. eling? 

Mr. Bell: I han told Delano ot thh otter and 
told hli he iilght alao want to contact Crowle7 and 
borrow aoae or hia Exaainers . 

HK, Jr: I think JOU and Fole7 ought to get to­
gether right after thia meeting. 

Mr. Bell: The other thing, juat tor the record, 
the Aiirlcan Banlers iasoc iation haYe adopted JOur 
suggeation of putting the Minute Man on the commercial 
checka a.d that will go forward. 

"~fr: 11len JOU lllllet , han Dave sit with 7ou and 
watch for ... 

Kr. Bell: That ' s all I have. 

HK,Jr: I would make uae of some of these other 
fellows. 

Mr. Thompaon: Commissioner HelYering ia appearing 
before tbe Senate Appropriations Ca.aittee thie aorning 
on the automobile tax deficienc7 eatt.ate. I don't 
know juet what ther are going to do on that. He hae 
not heard troa the Poat Office Departaent aa to juet 
what tbe7 can do. 

oOo-oOo 

• 
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<l·~ 

The Honorable. 

Tbe 8eore\U7 of the 'frea1n117 

liT cleu Ill'. Seore\U71 

Ulltorl-~ I aa -bl• to add 7<10 • pbotona\ 

of tbe c.....,..ebip b1ll 'llitb the 1111Uale on the •1'11n aa 

:rou requa\ed l.ut Di&h"· Boweoar, I aa enclo~ b~tb 

a COPT ot the b1ll 111 tb the in1 Uale copied on the III&J'I1D, 

the oris:l.na1 of which baa been eent to the 11111 te Houea. 

Reepect.tull;r, 

~Vt4AII a • (!,AJ:l 
La...-. 11. C. s.itb 

Cbiat, SpeGial De!- Un1\ 

.b I 

-

Regraded Unclassified



Dill 'It '· 1941 

........... ~. 
a.tCIII'i-.~ I .. .ul• w .... :rw a ...._., 

ot the nar lftd,p blll wUIII the s.d.u..l8 • the .,.pa u 

:roa ""''ned 1u\ aSch'· a uw• I u ~Milll ~-

• "PT ot \be blll w1\b • s.d.~ .... - \be ..,..u. 
\1M arias..l ot 'lll>loll llu bees _, \o the lid. w ..... 

L II • • o ...... 
Cll1et • .... tal .,_ .. , 

..,, . 

Regraded Unclassified



209 

e•nsrrpom · '"R 'P' 

M'"Ql *!!A I 

llllDl Arft.ICMU ou Jl I'M or .... u ma1 

M mrp mz- p P'"\ 

I! " z,.. • "" ..,. • Inn " z !rt'•" .. 

..., ial *' s• """~ _.,_,. ... .,.._ • te ,..,., .. ""-•'•,...no• 
ot l,ahna\Ua .... , 'el ..... •u-1 tat ........ -....r ..... 

nlM- nclll&U.. .. be .......... s. ... , ="*'' ...... Minda. 

-nldp .,. - w • =-rrl,.. au •=•?Ltee4•s.·-- • ..u. _...., 

Mata& p?e 1 ... ..., ...., - , • •=• ...,_. • ..,_. SUilw, 

lte ~ ... PJINI--2--o ................ A ...,., .... _. tlw 

UldW ......... l\e Wri\e.U. ... ppa-=ll'le•,._J Ill? IE U. ?lalW 

\oli.M .. t I I '- ... ou.r ... t.rri....S.. ... pe £-1 

!m!H· "-' •• •=--llt.t•~• -.u. M .. ,, ''• te t.Niaa •=.:•Lt--
U.. w .... a .... patrt la t1w OnlW • ..._, 1\e '-rit.n. ... 

pou 'we, .......,o- rt eftcta ... ~ !rz:!:W M' , 

lila\ la ....... ~ .... u. ,.,._ ., \Ida .. ... .. , ....... 

h put, •..-n- er ........ ~.Sa~ ... la .,.n, .... sw~t~-.tw=' .. rLI1.t.•·•· 
,., ..... ..,..., \msrrd.U...- ,.._ 

eel'fillc ......... , .. ,_ •• ,. llr'! . ftrat. - .... Ia uu 

Tel ..... 

Regraded Unclassified



.. 
-. 1o .. , la attr1 h 

(a),_.,....., fta • a , ... _. p na .. 
..u.e~ ... ..,.n ... _.,,au•,• .. 
till 0 'd tl' Heel tiiY ... ,llltlla\ ..... t8 CIL'IU M ?a 

,... ... - G' 7 , ..... Aft ell., .. _ ... .. 

~) ~ ._ ... u.. \8 tue ............ .... 

1'118• _. "I •ett-• .... •-•"- ... --•• .. 
~.a-. eU .......... ~lao .. ...u .. __ _, 

w.aw1 ••u .._,., ~-. .... 
(a),_ P *..,...as-..., _...., -uw.. 

esu•.. '• lwlil&as ... ,..,.•w ,,.,_ 
...... .... I • 95 ...... ~ 

U. e+'ef lc "• el tiiU ... , llltMe ..... te lee'U• ,_, 

., ... ,, ... ,._..e~u.-.w ..... . 
c•> ~ .. ,.. .... ,_ ...,. ;urlaUIIII, ".., .... ~ ... 

_.. ,._ ,.u.., 2 .. , • ,a-. ,a.u.e nh»'* 

.,_ la ........ ld' dW te --'LI• .. _ M tile SUI I ~ tiiU 

aet.,tMa..uw~utMWo.ul\W•fdeMaa 

bir ~~!~Me 11 ol t1111t ... awaoM P ., U. UIISo x 

lit'- ........ ,.,., .. 1931. " ...... 43. 

.r··· t -l 

Regraded Unclassified



211 

.. , •-••-r.-.. a sru .. •e.~~r••• 

• ll8a lllr ... ,_a I-*----. llaiiiiiS~t· • tilT .. •• 

•IIIIIIC.l • a, •- 111r en &4 n b...., • 

........... , .. , , -- 1 ..... __ 

" u a.... •• ., ... .., 
.... , .,s,..ll?lnw, •--.. 47 • un s ; m-. u • 
• • MP<•s•_....__....,_ ...... . 
...... ._. .. , 'I , ......... . 

--.. ,_ • ............... ., ._-. 7 PM .. 
....... _ ..... d 2 .. ,.... a ..... 

._. llllr = • a ... _. .. _ .. .,.._.._. 

.... • &: " 111r un u ; m.._ a ~ • • 

.. , .. · en· •- sa:: .. ..,. --. us c t« 

..... lla'=4tl ............ ss 5 , ........ 

.. a r,sr a .... ss cPU,._ 

........................ h ---

.. _.....,., ............. T' a 

.. ......,. •• mv s 

..... , • _., t'm -••••=•--•• - ... --
a's e g pas•? .. .._ ... 1 .. ,, .. , ... r, 

--•* a ••• s , ...... -••••_. 
., .. sa s Sdtm Cdtu ,. .. s e ' • t1 

.. = .. uz • =·· d.. "' --
I ' a ... -- __ 1115, 

Regraded Unclassified



212 

.. ,. ... ?gil ................ ... 

.... .,.. - n s \-• 

........... Jt 2 7 \: .. .....a. .... illllt ........ 
_........, ..... .._....., u en ta••~~~r• u 

-.-•n ........ m ........ -----. 
• .., .. ____ ift 1 I -PI Sd_lf ....... 

r 2 ¥ ... ...,""' .... , w-••' n•~• 
.. JRJ Fl .. su ._. ..... d' • p ""• .. _ ... 

--. us s a 2

• • .-dJ 1 • 
2 n•, p n n a • .a 

...---.-... aa::wp tse'llr•a..,. sate -·-- ...................... ..... 
IllS • lie - 111J •t-IPIN• ... _ .. 7 I ft 

,, 'td ,. , ..... .---·· - rsesew- CIJ ....... 

nn lutllr rts=Jef ... auc; k.Ctepsr lFIInr& 

.. mn· an....., ..,..<c--.... • __ ,. 

.... dtd& --.. __ ,,.,.2 ... , ........... _ .u-

- a P"A •• n s n.a ...a •srt«_, •-
.a lu ..., _..,._ ,_-. d ,.._ CIJIIIS- sf .. 

Regraded Unclassified



213 

._._ ......... .. .. A 5 I 'II _ .............................. , ... ..... 
.... as •••~r..- • ..,... ..._. 
• * ps ••-.. -sssell.lll,.a * JIISS•• • ....... 
W U«ad ' '-' 11'-•s ....... ks 1 9 a 5 5 'd I 

... CSIQI..a ............. , .... slllsll ..... --~ .. 

_.....,sa ol< r. ••• I' a ........... 
ps 'd .. -•zrat~·ee .. •PI-£- • *-.,. Ia Mil•• 
.... ...-...-.-- cera .. • 
eel1fl; 

• 

Regraded Unclassified



211 

-. .............. s ... -., cs 
- 2 ·-·-~ 

2 a ...........
. ?'._ __ -- ....... ... 

.... a 7 5 .. ... ·=•s•=- a 2 7 --3 b v • 

......
......

......
..... 

22 a-· ........... ....... ... 
nsr.,--. n at .. ..._ .......... _ .. 

pas ,mfll ... -.efll .. .,..• ...... 

7 7 ;1553 ..a.._ ts us .......... . 
_____ ........... ..s, SF 

.... .... fll ........ . 

..... .._.fit ........ asm ....... s" 

stsSl ............. ussR ........... s?sll? ..... 

•-nauue,ss•••• • 
... _ ...... ,_. ----- = • CFs • 

..... fit ............ , sAps\ s Ia-

-..ussR- > ..... -srs?ssn ... __ - .... - --- ... - ...... 
.,,en ••--. ... .-IIIIIRieo tee•• .a'- s r,. 

-.ss111111o ...... ussR Ia - 7 P "a ·= ... 
...a .. s sus, ......... s e 

...... ? 7 ,, ---..a•• 
...... ussR... .. ...... c 77 

_._ ....... ., 

Regraded Unclassified



--

-

215 

~ -
'I'!IBA81lll'f DIP AJI'I'IIBIIT 

Office ot the Secretary 
Secret Service D1v1elon 

IIBIIOIIAliDUII 
Docember 9, 1941 

TO I llr. Thompson 

From: llr. J..'urphy, Secret Service 

In e<Dpl.Unee 111 t h your tele­
phoni.c request of tbl.s aornill& I waa 
in!on:ed by Assistant ~pedntondent 
Cell.ahM o! til<> I:Otropolltan f'Ollce 
Department t.bat there are 1622 offl.cere 
no• engaged in the c1 ty of Washington, 
there being lB vacancies !,.,... deaths, ro­
tirell'llnto, res1g~~at1ons, etc . 

Recently congress paooed log1olat1on 
authodzing an 1nereaso or 100 in tho 
l!etropoll tan Pollee t'Orco and Aos1otant 
&.:perintendent Callaghan think• they will 
be able to appoint about ?S or the 100 
authodt.ed by January 1, 191..2 . 

l 

-
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12/9/41 

B~ll reported nt Group l!eeting that 

~"A hnd adopted IDI Jr ' s suggestl.nn 

t.1at J!inute J.lan be placed on all 

co::nleroiel checks. 
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• WAaHIHOTOH 

TO MILS. II.D!Z: 

!be Socre~ry raiood tho queotioo tb1o 

ao~ ao to what otopo I bad t&koo to ooo 

that tho KiDUto Mall 1o p~d on 'bult cboo>ko. 

hankl;r, I ba4 DOt 4ouo u;rthinc &bout 

tho utter w>Ul to4a;r. I ban t&koa 1t up 

with 1\r, lleod.baa, Oenorol Counool ot tho .U.r1ean 

l!aDkoro Aooociatioo hero in Waob1nctoo, who ~· 

be will be glad to diocuoo it with their Dofonoo 

l!ond Program Co..,ittoo. Bo tolt that, without 

committing tho or~.ation, oo .. thine could be 

dono alone the t uuo. 

217 
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O...Mr 10, 1,..1 

IIJIIQBJJIQII JOil •r• ,.......,, 
I tolke4 \o \lle hara\arf \o40if """' 

tbo IU•U .... oa !r-'7 oiMODo .. llu 

oppron4 t he t o.,. etob wlU p:a- \lle Ill•'• 

11&1> lD the ., .. , ... oa \lle- of \lle...,.. 

jllot -.low •- \lle- ....,""' 1 • 

eotie& arr..,_,. \o lla<r• W•"" •• \lle 

check• 1o....a '1117 \lle !r-UJ 11114 wlll ooanl\ 

tho far u4 .,...,. ~-'• wl\ll nepeo\ \o 

pu\Ue& l\ oa \lle .-. to....a '1117 Ulooa \W 

u., ... "' .. "'· 
1). ,,, 

• 
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Bell reported to HU Jr he did not think it 
was good idea to t ake Treasury seal off 
1hecks . II!{ J r said he should t ry to figure 

! 
Jut some way of taking care of putting the 
minute man on checks . 

FOLW"l UP 10/2&'41 

/ 
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Ootober 7, 1941 

'rol J(zo. Du Bell 

P~lh !he Saoretar, 

I would like to aee the Tre&IUPJ Minute Wan 
1na1JD1a on aTerJ !reaaur7 check,in the place of the 
freulli'J aeal, with a alopn "BU7 O.tenlt llcmda" or 
•-thiD& of that natve. I alao would lib t o tab 
up alth all the banka 1n the countPJ that thtJ put 
Olll' IU.nuta llan wl th "IIUJ Detanlt Bonda" on all of theiP 
cheoia. It JOU think wall ot thla, plaaaa atart it. 

. 
' 
' 

Regraded Unclassified
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Deoeaber 9, 1941 
11:40 a ••. 

222 

!DIJr: Bello. 

Opera t or : Mr . Stone 1n Mr. Bull'• ottioe. 

BMJr: Bello. 

Operator: Go ahead. 

I!KJr: Hello. 

Mr. 
Stone: 

BMJr: 

8: 

HMJr: 

S: 

BMJr: 

8: 

RMJr: 

S: 

HMJr: 

S: 

HMJr: 

B: 

BMJr: 

8: 

Mr. Stone, Mr. Secretary. Do you vent t o speak 
v1tb Secretary Bull? 

No, I don't van t t o bother b1a. 

I oan put h1a on it you like, a1r. 

No, 1t'a not 1aportant enough. Ha•e you got a 
pencil? 

Xea, a1r. Right here. 

C&ble 1}!)8. 

Right. 

Dated Deoeaber aecond. 

Deoaaber second. 

Buenos Aires. 

R1gbt, a1r. 

llboe•er sent it aee11ed to tb1nlt it vas a portant . 
It announoea that tb1a Uruguayan v111 arr1•e here 
on the ee•enth, to ooneult the Treaeury. I get 
it tb1a aorn1ng. 

I oan't understand that, Mr. Secretary. 

Well, it happen• again and again. 

I knov 1t doea, air. Tbe Secretary looked into 
it the l aat t1ae you vrote hill about it. 

Regraded Unclassified



IDIJrl 

8: 

RMJr: 

8: 

BIIJrl 

8: 

IIMJr : 

8: 

llllJr: 

1: 

IIIIJr: 

8: 

llllJr: 

1: 

llllJrl 

lh 

- 2 -

l )UIOW. Voll, hero 1t 11 apiA. Deoubor 110011d -

wo rooo1'11 1t '1111 aol'l\lnc. '!horo'• -~• 
WI'OIII -owhOI'O. 

VoU, \ho noraol prooedv.re 11, o•e:I'J one Ula' 
lboald poee1blJ attoot rou a' all il to co up 
to \ho loonoalo AdYieor'• ottioo; and tnor aako 
a parapbl'aee 1aao41atolr it ooaoe in. Jow, it 
Ulo oo4o rooa bJ eoae el1p-up doll not eood Ulat 
\0 •• • •• 

!'1111 i e \he tl11rd t1ae 1t • 1 bappenod, now. 

I know it, Mr. 8eorotarr. I t tho oodo rooa aakee 
ooae el1p-up and dooe not eond it to the loonoalo 
A4Y1eer 1 1 office, then eoaobo47 doeen't cliak on 
\he o~r end wbo dooe get it, and I'll ••••• 

Jow, Xr. Stone, look into it and Wl'lte •• a little 
l•'''r on it, will r out 

&v.re tl11n6.t Mr. Seoreta:I'J, I'll be del1gMed. 
!bat'• 1355, Deooabor eeoond. . 

!'b1rteen tirtr- eigbt. 

!'111rtoen t1f\y-e1ght. 

Doooaber eeoond, out or Bueno• Ai rel , and I get 
it tl11• aorn1ns. I t l ett there Deooaber eeoond. 

I'll look illto U, Mr. &eorotarr, and we'll talk 
\o •••• • 

VoU, bow oan I get roa4J t o rooo1YI t1111 1JrupaJan 
Wben he'• euppoeodlY bore two 4&7• borore I got 
Ull oablo. 

I underetand, or OOUI'II. 

I ~Ilk 1t 1 1 terrible. 

I acreo wi th JOU, Mr. leoretar J. I 1ll 40 8J bel' 
and di'Op rou a little ••••• 

I'd l ike a l ittle tloto on it. 

Ye t , eir. 
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RKJr : 

8: 

RKJr: 

s: 

BMJr: 

S: 

RMJr: 

8: 

RMJr: 

8: 

I!IIJr : 

8: 

RMJr: 

8: 

RMJr : 

8: 

- 2 -

I know. Ve11, here 1t 11 aca1n. Daoe.ber eeoond -
we reoe1•e it t h1e aornlnc. 'l'bere' • eoaeth1na: 
wronc eoaewbere. 

Well, the noraal procedure 11, e••rJ one that 
ehould poee1b17 atteot JOU at all 11 to go up 
to the !conoa1c Ad•ieer '• ott1ce; and the7 aake 
a parapbraee 1aaed1atel7 1t coaee 1n. Now, it 
tbl oode rooa b1 eoae elip-up dote not eend that 
to • •••. 

Th11 11 the third t1ae 1t 11 happened, now. 

I know 1t, Xr. SeoretarJ. It the cede roca aakee 
eoae el1p-up and don not und 1t to the Econoa1c 
AdY1eer ' • ott1oe, then eoaebodJ donn' t eUclt on 
the other end who dote get 1t, and I'll ••.•• 

Now, Mr. Stone, look 1nto 1t and write •• a little 
letter on 1t, w1ll JOU' 

Sure th1n6t Mr. SecretarJ , I'll be delighted. 
That '• 1355, Deceaber eecond. . 

Thirteen t1tt7- e1ght. 

Thirteen t1tt7-eight. 

Deceaber eecond, out or Bueno• A1ree, and I get 
1t th1e aorning. It lett there Deceaber eecond. 

I'll look 1nto 1t, Xr. 8ecretar7, and we'll ~k 
~o •..•• 

Well , how can I get read1 t o recei•• th1e Uruga&Jin 
when he ' • euppoee4l7 her e two da71 before I get 
the cabl e. 

I under etand, ot cour•• · 

I think 1t' • terrible. 

I agree w1th 7ou, Mr. 8ecretar7. I'll dO •1 beet 
and drOp JOU a little • •••• 

I ' d like a little nou on 1t. 

Yea, 11r. 
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Deo .. ber v, 19~ 

Dear HenrJI 

I • 'ferJ eorrr to learn of another delaJed n-ane­

aiu1on ot an illportant telegraa to 7011 and I bellen 

tb.et I b.e'fe taken ttepe to pre•ent a reourrenoe, 

In th1e connection I enoloee tor JOur 1ntoraat1on a 

oopJ ot a memorandwa resardins the attendant oiroua­

etanoee, prepared b7 Hr. Stone ot IDJ ott1oe, who b.ae 

looked into the matter, 

With kind regards, 

81ncerelJ -_;:...--..c 

Enoloeure: 
Cop7 ot 

The Honorable 

Henry Morgentb.au, Jr,, 

8eoret&r7 of the Treaeury, 

Regraded Unclassified
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Jnrtu e, 19Q. 

••Ol!A!J!!!! roa 111 11 "! 

I ban look .. 111~ U.. qa .. uoa of Uae fall11re of 

~~ ~aa l 11' ~ prvrt&o .._..., llorpatlllall wt.lll a 

oopJ or panpUoaM of kl..,._ lo. JJM tato4 Do_..r !, 

boa a.-o A1No, ••ll a ..- aftor lh arl'iftl a• 

\ h1o Depart~~•'· I tu4 .... , De U't'loloa wbloll wnU 

ba'n \ru.Un.& ~~ lat'onaUoa 1•.Uakl.J upott lh 

POOOlP' aonp ..__ ... a OOPJ of ~~ •olOSJ'Sll boa llle 

411\Plbi&Uq o ttloo an4 ~' \ he 41'1'1o1on Vhloh en ntuall7 

torn.~e4 U ao4 wbloll aloo lhoul4 han been del1'1'ore4 a 

eopJ of \llo •••aac- ao aoon ao U wao reool't'od, 414 no\ 

reool't'o U ua\ll SaWPdaJ anoraoon, Doo•bor e . tho 

apprapPla\o o\opo han been \ alton 1n o~P to u o14 a 

rept UUoa of \Mo aatonuate 4olaJ. 

Joaut ' · ..... 

I :JPa tAA 

Regraded Unclassified
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UEUORAIIW!! ;'OR !1m SWR£Tl!RI' S ~ 

Deceaber :, 1941. 

FJ /3k-.9· tJ...t/¥-

Dr. Soong called on the Secret.ary at Dr. Soong• a request 
at 12:)0 p.a., Deceoober 9, 19~ . lire. Klotz and llr. 11hite were 
present. 

Dr. Soong stated that the Ambassador ns sick and u,.,r ... 
tore he, Dr. Soong, w8ft taking up the 1111.tter through 3eoret.ary 
Mor aenthau in accordance w1 th his understanding the t when he 
wanted to see the President he should do so through Secretary 

llorgenthau . 

Dr. Soong reported a ~~essage hacl been recei'oed ~ 
Chiang-Kai-Shek asldng hill to get the Prelidant' s advice w1 th 

res pee t to the following• 

China is ready to declare war on Japan at once (China 
hss nner declared ...,. on Japan) but io delJiying doin£ eo in 
the bone or getting Jllueia to join her in the declaration of 
war again& t Japan. China hoped Russia would do eo on the 
ground.e thst both countries bad andes on the Aaiatic Continent 
who were in a position to fight Japanese armies . China, how­

ever, had not yet received a reply !rom the Russian Government. 
If Russia answers in the negative, China 1e prepared to declare 

war at once. 

The apecific que• tion which Chiang-ltai-Sbek wished to 
put to the President wae whether China should declare war at 
once or postpone doing 10 a Uttle longer in the hope of re­

ceiving a favorable Ruseian reply. 

The Secretary colled the White Howoe and told 1!1s1 ~ 
that Dr. Soong """ there and wished to see the President on a 
utter relating to China and Russia and that, in hie opinion, 
the utter was ot autticient illlportance to warrant the i .nterview. 

Miss Tully reported that the Preeident was late in hia 
appointments but would probably see Dr. Soong before lunch. 
Secretary llorge.nthau repeated thet to Dr. Soong and said he 

would let hill knC71f the -ent be heard. 

The Secretary asked Dr. Soong whether be had aey infor­
mation other than that 1fbicb appeared in the press. Dr. Soong 
replied that be bad no ne"" except po1sibly tor Hone Kong, 
wbero severe bcllbing waa reported aa t.aking place. He added 
tbet all the Stebiliaat.ion Board who were in Hong Kong bed 

gone to Cbmgking. 
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December 9, 1941 

HJ.! Jr called the President at 12:00 noon today. 
He spoke to Miss Tully, and the following conversation 
took place: 

ID{ Jr : T. V. Soong is here and he says that 
his Ambassador is ill and tha t he has a message 
froo Chiang Kai- shek about their getting into the war 
and also about the Russians . Uy recomcendation to 
the President is that he see Soong as soon as possible. 

lUss Tulley said that the President was late, that 
he still had to see the Secretaries of War and llavy, but 
that between now and lunch, she would get in to see the 
President . She said that the President saw Litvinov 
yesterday and, therefor e, he would know al l about it. 
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Deoeaber 9, 1941 
12:52 p.a. 
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HMJr: Noraan' 

Norman 
Tbompeon: Xee, air. 

HMJr: I'•• talked tb1a oYer with Harr1 White and 
with l&aarck, and I want Xaaarck attached 
d1rectl7 to a, ottioe. 

T: Xea, air. 

HMJr: And that'• agreeable to White and to laaarck. 

T: I aee. 

HMJr: He'• aitting bare. We don't reduce b1a aal&rJ 
beoauae be'e attached to ••· 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

IIMJr: 

T: 

HMJr: 

T: 

Ob, no. No, indeed. 

But Juet- I don't know what'• neoeaaary. 

Well, 1 111 prepare a letter to that ettect. 

And with the underetand1ng that it he haen't 
got enough to do tor ••, he' e going to go to 
Wb1 te and aek b1a. 

Fine. 

He could get. aoaetb1ng that be could be vorlt1ng 
at a couple ot hour• a daJ, wbeneYer be bad a 
chance. 

Xee. 

A long-tiae etuey. 

Xee, I aee. 

But on account ot fhe oont1denUfl natu,;oe ot 
all ot tb1e and we re at war, he e handling 
a1litar7 intelligence tor ••· 

x ... 
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I want h1a attaobed d1reotl7 to •• · 

Yet. All right, air, I'll take oare ot 1t. 

• • 

Regraded Unclassified



230 

Deceaber 9, 1941 

At 12:55 p.m. today Bell told me that the twosand 
two and one-helTes were selling below par. I told hia 
that before the market closed he had to bring them back 
to par, and that this was en order. 
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HMJr: 

B: 

HMJr: 
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HMJr: 

B: 

HIIJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

Dan. 

Yea. 
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When I told you to bring the bond& up to par 
before the market oloeee, were we talking about 
the long bonds, the two and a halt'&, or the 
two'e? 

We're talking about the - well, I take it we're 
tal.lt1ng about all or t hem. There are Just t;wo 
or thea quo ted at n1nety-n1ne, thirty-one - the 
new two' a a nd t he new two and a halt's. That' a 
a b1d pr1ee and t here are transactions at par. 

Oh, both the two and the two and a halt'e. 

Yeah. 

Well, then, I'm eay1ng both the two 's and the 
t wo and a half's. 

The new t wo' s and the new two and a halt's. 

Yeah. Well, then I'm eay1ng I want both issues 
brought up to par. 

Yeah. That's what we 're working on. 

Yeah, but I just wanted t o make sure. 

Yeah, that's what we 're working on. 

All r1ght. 

It we can do 1 t. 

Well, we've got to do 1t. 

Well Bob - I luet talked t o Rouae and he ea1d, 
"All 1 r1ght welll go r1ght to work and see what • 
we oan ao and ITll call you baok 1n a tew m1nutee . 

Well, 1r l 'a at lunob •••.• 
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And I'a trying to gat toolaa at the aaaa tiaa. 

Well, it 70u want to aend a nota down t o •• at 
lunch and want aa t o ooae up, I will . 

All right. 'l'banke. 
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RMJr: Hello. 

Deo .. ber 9, l~l 
2:13 p.a. 

Under Seoy. 
Pat tereon: Hello, Henry. 

RMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

RMJr: 

P: 

Henry talking. 

Yee, Henry. 

I don't know whether you teel tree to tell ae, 
but 1t you did I would l1te to know what all 
th1e atutt on the neva tloter 11 about enemy 
plana• over New York and New England. 

I don't know a th1ng about 1t. I Juat oaae 
1n troa lunch. Neva t1okere about eneay ..••• 

Vall, there's been an a1r rald warning 1n 
New York and the Un1 ted Pre•• and AP T1oker 
Service have been tull ot the taot that there 
are planea ott New York. Hello. 

Yeah. I - thet'e neve to ae, Henry. 

Yell, would you ••••• 

I'll eee what there 1e and let you know. 

Vould you do thatt 

Yea, a1r. 

I really would l1ke to know. 

Yee, a1r. Yea, I ' ll tr' to find out and call 
you baok. 

Thank you. 

R1~ht away. 
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RMJr: Hello. 

Operator: Here you are, air. 

KMJr: Hello. 

Under 8eoy. 
Pattereon: Hello. Henry' 

RMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

KMJr : 

P: 

KMJr : 

P: 

HMJr : 

P: 

HMJr: 

P: 

HMJr: 

P: 

Yea, Bob. 

!bla ia Bob. General Mllea tella ae there'e 
nothing at all to that ruaor. 

Nothing at all. 

Re eald t hey' •• bean trylng to kill it ••••• 

I ue. 

••••• t or halt an hour. 

I •••· Thank you very auoh. 

(Laughe) You don't know Whet to belle•• 
thaaa d&ya, do you' 

Well, I mean- I don't know what the truth wee 
about t hat San rrano1aoo aturr, but • •••• 

I don't e1 ther . 

•••.. it had anrybod7 up 1n the air on that. 

Yeah. Well, we'll haTe a aar1ea or t baea alar.e, 
probably. 

Wan . . . .. 
I hope they're only talea onae. 

I - the one 1n the Atlant1o aaeme fairly wild 
Juet now. 

No, that eeema unuauallY tantaat1o. 
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HMJr : Yea. 

P: R1gbt. Nothing to 1t. 

HMJr: Thank rou , Bob. 

P: Good-by&. 
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IIMJr: 
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IIMJr: 

S: 

liMJr: 
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S: 

RMJr: 

lh 

liMJr: 

8: 

liMJr: 
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W111 Mr. IIW.l be baok thla afurnoont 

Yea, e1r, I told JOUr operator he' a expected 
baok about twentJ a1nutee paet three. 

Well,now • •••• 

He'll oall rou then. 

RaTe rou got a peno1lt 

Yea, a1r. 

Let ••- I want- I'll g1Ye JOU the aeeeage, 
beoauee I don't want to wait that long. 

All right, a1r. 

Se•eral week• ago - I oan 1 t reaeaber- the 
Pree1dent aeked •• to look after Mr. T. V. Soong. 

Yu , a1r. 

Mow, thle aorn1ng Mr. Soong oue 1n. He had 
to aee ae - on a apl1t aeoond. 

Yea, a1r. 

And he baa tbia Yei'J 1aportent aeuage fro• 
Ch1ang lal-ahek about Obina, Japan, and Ruae1a. 

lea, a1r. 

So I oalled up the Pree1dent'e eeoretl1'1 and 
aaked 11hether he wanted to ue bia; beoauae I 
wae told wbeneYer he wanted to eee the Pree1dent 
to oo.-un1oate w1th the Pree1dent. 

I under• tan d. 

And I wae to look after bia. Well, t odaJ the 
Pree1dent ea1d no, and he doeen't want to eee 
bia. He vente bia to ue Mr . Hull. 
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Xu. 

Well, that'• all right with ae; and ae tar ae 
I'a concerned, it 1 a Juet an extra Job, eee' 

x ... 
eo •.... 
Xcu know in your own aind there's no need ot 
the Secretary - ot hie coaing o•er here. 

What's thaU 

In your own a1nd, there'• no need or b1a ooming 
o•er here? 

No, I think that Mr. Bull ehould ••• hia, and 
I think be should eee hia tble afternoon. 

Oh, I eee. All right, eir. 

Beoauee I think he'e got thie • ery important 
aeeeage; and inasmuch ae the Preeident eaye he 
oan't eee him on aocount ot hie apeecb •••.. 

Right, ot oouree. 

.•••• wby I think that Mr. Bull ebould eee hia 
and ••••. 

Ob, I under a tand. 

But I'a eort ot in between. One day the Preeident 
eaye I ebould look after h1.a , and the next day he 
teela d1tterently, it you eee what I a ean. 

Ot courae, eir. 

So - I aean, I vieh you'd repeat that to 
Kr. Bull but would you take T. v. SoonK ott 
a,y hande' and eee that he eeee Kr. Hull this 
afternoon. 

All right, air; and unleee you get eoae vord, 
I'a eure it could be ~orked out. 
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We1l, 1t rou don't a1nd, oall •• baok one war or 
the other and let - and g1YI the ••••as• to 
Mre. Klotz, vil} rout 

Sure tblng. 

One way or the other. 

I'll do 1t, a1r. 

Thank you. 

One thing, 1t1 a a little d1tt1oult here when 
be ooaee 1n without the Aabanador. 

Well, the Aabaaaador 11 e1ok, be tells ae. 

Well, t hat'• all r1gbt, then. 

The Aaba aaador 11 a1ok. 

Wel l, that'• all rlght. That'• tlne. 

Yeah. 

Thank you, a1r. 

All right . 

-• 
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•..•• ia not going to aake any a ppointaenta. 

Rl.gll t. 

So therefore he aaked •• to arrange t or you to 
aee Mr. Hull •••..• 

Yes. 

•.••• which I've done. But Mr. Hull'• been out 
t or lunch tor two houra ••••• 

'!e a. 

•..•. but I got bold ot h1a aeoratarr and he 
proaiaea •• that he v1ll arrange t or you to 
eee Mr. Hull th1e afternoon. 

Thank you ver y auoh, Mr. Secretary. 

I'a aorry. I'd have got word earlier, but 
Mr. Hull ' a been out a1noa one o ' olook. 

Yea, I understand nov buay you all are nov . 

Yean. 

Thank you very auoh. 

You're velooae . 

Good-bye. 

-• 
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HMJr: Hello. 

Operator : Mr. Sproul. 

HMJr: Hello. 

Allan 
Sproul: Hello, Mr. Secretary. 

HMJr: Allan, did you han too liUGb trouble today? 

S: 

HMJr: 

S: 

IU4Jr: 

S: 

IIMJr: 

8: 

HMJr: 

S: 

Well, we bad •ore than 71aterda7, but no t a 
great deal. We bought a total or twent)'-three 
llillion t oday. 

Well , that'a not bad. 

Eighteen eix in the two and a balt'a and the 
reet in the new two'a. It was emall telling 
•oetly and collins rro• all around the country, 
but it waan 't bad, and dried up i n the laet 
hour or eo eo that we ' • e been resting eaail)'. 

That ' • tine. Tell me, what did 1t close at? 
How did they close? 

Tbe7 cloeed at par, par two - par one to two. 

Well, ian' t thU much better than baTing the• 
oloee under part 

I think it 11 tor day a 11lte yeeterda7 and today, 
vi tb the air alerts and air raid al.arme and eo 
torth. I think eventuall)' we - and alto I think 
it's better wbere we ba•e tb1e ieeue between 
eubeoript1on and pa.)'llent. 

Yeah. 

I think e•entually we'll haTe to coneide~ it 
the .arltet oont1nuea wealt, where we want to 
llllte a etand and then it lligbt be below par 
beoauae 10118 or the reet or the ll&rltet will get 
out or line with theee new ieeuee it"' continue 
to bold thell here; but I think tor the present, 
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1t1 e better t o h&Ye th .. at par. 

Well, I h&Ye Juet two euggeet1one. One, I'll 
be glad to take halt ot thea. 

You'll be glad to take halt. 

Halt ot what you bought today. 

Well, euppoee we talk that OYer w1th Den then 
and ••• what we oan work out. 

!bat'e - and then tomorrow, 1t the th1ng should 
go up a couple th1rty-eeoonde, I euggeet that 
you eell thea. 

Well, that would be our 1dea. It the urket 
wee etrong enough to take the•, that we 'd eell 
out aga1n. 

That 1 e r1ght. And you tallt 1 t our w1 tb Dan. 

R1gbt. 

But I'm pleased that you oloeed 1t, because I 
asked Dan to tell you I Yery det1n1tely wanted 
1t that way. 

Well, we got that ••••age. How, there'll be 
trad1~ oyer the oounter unt11 t our o ' oloclt, 
and we ll keep t he• there and be eure that they 
close eYeryth1ng oYer the counter at tour o'clock, 
too. 

G1Ye •e a ring r1ght attar t our, w1ll yout 

All r1gbt, tine . Good-bye. 

Regraded Unclassified



Present: 

Mr. Sullivan 
Mr. Blo\lldl 

Deceber 91 1941 

3:15 pll 

Mr. Buf.tlngtcm 
llr . Tarleau 
Mr. Bell 
lfr. Grana 
lfr . luhn 
~. Foley 
lfr • lflh it • 
Mra. not& 

~·fr : Why I asked this particular group to 
come n a this. I have got to make up my mind 
between now and Tuesday whether the United States 
Treasury ia going to aay to the President and the 
leaders{ •we would like to try the Yolunte•r aethod 
of ra l.a 11'. aone7 from the feople of the United States 
in a wholesale method, l et a aa7 up to the firat of 
Ka7 would be one 7ear, or would we want to giYe our­
aelna the firat of Jul7, Then, it we are going to 
do that , we will haTe to put our ehoulder to the wheel 
and giYe the thing a fair trial . 

The •7 it aeeu to ae -- people like Lew Douglas 
come down and aay , -won't you .kke a statement that 
it l e golnr to be YOlunteer. I can reall7 go to work, 
but the way it ie now, I can't do it . • So I am pre)u­
dioed in taYor of the Yolunteer method. I think it 
would be a fl'&nd thing if th rouy,h the payroll deduc­
tion pl an tliat we could raiae anourh money -- I aaJ 
•enough•; I don 't know how muoh ia enourh, but a goodl7 
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aum -- $5,000,000,000 -- through Tolunteer subscription. 
It would be a fine thing on the morale and certainly 
from a letter I got , nothing ia worae aa tar as moraie 
i a concerned than deduction at the aouroe. That ia 
one of the things why I wanted George and Dougl:!ton here 
Thurad.ay, bec111 ae we ue calling a meeting in Chicago, 
Tuesday, of the whole organization of the Defense SaTinga 
Bonds and I haTe got to come out one way or the other on 
that day and aay to these people, "Now, thia organization 
la on ita teat from now until July 1, next year; either 
you will make good or I haTe to go before Congreaa and 
aay it i a a failure.• 

Now, a aide angle on this thing -- nothing ia de­
cided. I want *omebodr to argue both ways, but let's 
say tor argument we de~lde to glTe this thing a trial 
until July of ne~t year, then we haTe to get people 
like Eccles and Henderson to agree to keep thei r mouths 
shut . 

Mr. SulliTan: Eccles' economist told Roy that he 
would pliy ilo~ and that he would not come out in an 
open attack. 

Mr. Blough: That was Hender•on'a. 

Kr. SulliTan: That's riyht. I beg your pardon. 

HK,Jr: Lot of difference. 

Kr. Kuhn: It ian't only attack. It'a coming 
out in feTo r of the Tolunteer plan and then haTing the 
eoonomleta around town ll&ke apeeohea and say we han 
to han forced sninga . 

Dr. White : Now, walt a minute . LPt's put it 
this way. I am sure moat of the economists I know 
who haTe been interested in this and who are talking 
about it would , it they were in agreement that volubtary 
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savinrs had any chance of filling the bill , would 
join together and would ~lay ball according to your 
own terma , with t wo prov1soa: (1) provided they 
have(an) opportunity to express their views before 
and 2 that they were convinced. Then again as 
to whether they would keep quiet depends upon what 
his feelinrs are for not keeping quiet. A man of 
intellectual honesty does not say he thinks so and 
so is working any more tlan the Secretary takes the 
view something is not working well and aeys it is. 
So I think the first step I hope and expect you will 
take before any definite or tenta tl. ve concl11sion 
you come to , there will be opportunity for an appro­
priate group to discuss it . If they convince you 
to the contrary or even if they don 't ••••• 

Mr. Bell: How can you get a~reement in a group 
of 25 or 30'1 You won't get half to agree. 

Dr. White : There are not halt that number. 

Mr. Bell: The other half will make statements. 

Dr. White: I th ink you can go a long way in 
gett~ agreement end cooperative action on the pert 
ot a ody llho matters it you get a dozen or so men 
aroun town and if they ere convinced. They are in­
terested in the same objective end you don ' t get a 
numbtr convinced on everything, but I think they will 
be convinced or you will be able to convince them that 
even if they possess doubts 1 it ia in the interest of 
the country not to express their doubte . 

There are two separate problema . I can conceive 
of a program being estebliehea which , in the opinion 
of many men, will not work and I think it is up to them 
if they think i t won't work to cry it from the housetops 
that it won't work, in order to get it changed. There 
are other things , but in the interest of morale and 
general unity , you keep quiet. 
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HK, Jr: Let me ask this , John. The people in 
the Treasury who are working on taxes 1 like Blough, 
Tarleau, yourself. Can I ask each or you where you 
stand on this , starting with yourself? 

Mr. Sullivan: Yes. Yes . I think i t would 
be a fOOd idea. Now, if I understand the question, 
it implies that by going forward on ra ising money 
throuih a more forceful attempt to get voluntary con­
t ributions, we are going to reduce our tax demands? 

HK Jr: No. No. It's )ust, it's simply this. 
I am ~1 saying I am contemplating that we will 
not ask for a forced saving or deduc t ion at the source 
whatever you want to call it , - - between now and the 
fi rst of July in order to give the volunteer method 
a real chance. Does that answer you? 

Mr. Bell: That does not mean that you will not 
have another tax bill in the meantime? 

HK Jr: No. No. But this, what you call 15% 
or l~duction of part of a man's income at the 
source. 

(At this point, the Secretary had a telephone 
conversation with Mr. Randolph Paul which follows 
this page.) 
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Randolph 
Paul: Hello, Mr. Seo~eta~J. 

HltJ~: How are JOUt 

P: I'a tine. 

HltJr: Paul, I don't know- what are JOUr plana tor 
thia weeltt 

P: 

HK.Jr: 

P: 

HMJ~: 

P: 

HMJr: 

P: 

HMJ~: 

P: 

llltJ~ I 

KJ plane are - tonight I baYe to gi•e a lecture. 
!oaorrow I - TburadaJ I plan to be down to lunch 
With JOU. 

Good. 

Satu~ I' • aobeduled to be in Cleuland to~ a 
talk - I think it ia the aaae one 8u~ ia at. 

Ob. 

That - ·•7 onl7 ctber plan ia one I'•• bad to 
oancel, and that ia to be at the rede~l ReeerYe 
aeeting Thu~edaJ . 

Yea. Well, here'• the tb1ng that l'• t~7ing to 
get a dec1e1on on, it poaaible, between now and 
!huredaJ noon when we baYe theee a en do~n. 

Yea. 

And certainlJ - well, I a&J, p~ete~blJ, ThuredaJ. 
We'~• oalling a aeet1ng in Cb1cago to~ next 
1'u"daJ ot the whole atate - all the atate 
orsaft1&at10na - On Defenae 8aYiDg8 Bonde, eeet 
And I want to be able to go before t.boee people 
and a&J that the rreaa~ w1ll or will not aelt 
in the next bill to~ a to~ced eaY1nga o~ de­
duction at the eouroe, wbate••~ rou want to call 
u. 
., ... 
And 11•• - that we e1the~ will o~ won't gi•e 
tbe Yolunteer aetbod ot paJroll deduction• a 

• 
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trial, aa:r, tor anoeher ais •o11~1. 

Ob, well, :rou .. an Juet \be broad e\at .. entet 

Well, \ben - an4 then get an acreeaeDt. And ~en 
go torwerd and ••• wbat tbeee Yolunteer organ1-
r.aUone oan do. 

Well, here'• wbat I'd better do. I better plan 
to 1\&7 our Frida7· 

All right. 

So tbat we oan t.bralb out •• •uob ot \hie ae 
po11ible !hurl4&7 and Fri4&7. 

leab. 

And I think we - on tbou broad quuUona, we 
oan protH&blJ. decide that then. 

Well, tbat'e - I wondered bow •uob t18e ve bad 
eo ve could do Juat tbatL beoauee ve oan't go 
out betore tbia group. TDat 1 e the one queetion 
tbe:r're going to aek ue, and the:r're entitled to 
an anever. 

Wbat 11 the group againt 

It'a going to be all ot ~· tort:r-eigbt e\atee, 
the atate organization• on Deten•• BaYing• Bonde. 

Ob, :rn. 

lou aeet 
l eab. Well , ot oour••, :rou know 87 reaotioD on 
the deduction •••.• 

I think I dO • 

••••• at \be eouroe ie tbat ve baYI to baYe it, 
and I oan decide tbat Dow. 

Ob, :rou think we ban to baYe i" 

Well, I dOD 1 t aean Ve baYI to baYI that par­
Uoular one ve talked about. We ban to baYI 
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to ban -• ~eo1 .. of wUbbol41DC u \be 
aouroe. I 4on t \blnk .,. neoeaaar117 ba•• 
to ban ~t preohe plan of a eappl•en\aJ')' 
us euoh aa •• 41aou .. e4. 

Yeah. 

But \be broad pr1no1ple of deduot1on at the 
aovoe - w1 \bllo141DC US - we do baYe to baYe. 

I 41dD1t know \bat 1 a the 'ftJ JOU taU. 

lfeU, I'a pre\\7 ol .. r on tbat. • ow tbat .., 
be aerelJ de4uoUq 1n '42 part of •41 us .. -
part of '42 US•• 1n add1Uon to 141. 

Wel.l ••••• 

I aaan - \bat in Uaelt do .. n ' t aaan ad41 tional 
le•1•• ot tuea. Do JOU get ., point theret 

I know. But \be po1nt - ••'•• got to baYe a . 
olear-out pol10J, either that I tell Grana and 
h1a organhaUon to fo ahead and ••• what JOU 
oan raiae and put al the atreea there, or Juat 
p1pe down on the thing and set a law thrOugh and 
4o 1t through a undate. 

•o, \bat'• the o\bar and of U. !'bat'• the 
toroed NYinga end ot 1 t . 

Well , \bat'• what I'a talking about . 

Well, I thought JOU were talking tirat about 
\be dedlloUon at \be aovoa. 

'lfbat'• \be 41ttaranoet 

•o, well, I know, but the daduotion at the 
aovoe 1a tax aa vall aa toroed NYin&•· 

Wall, \bat'•- JMh, I lu\ow what JOU aean. 

Wall, I \blnlt tbat it •• atart 'fhurada7 aorn1ng -
are JOU tree 'fbveda7 aorn1nst 

I'll be tr .. troa n1ne o'oloak on 'fhveda7 
aoi'IUIIC· 

/ 
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- a. -

VoU1 I'U otop 111 1•• oftloo u4 .. •u oCOJ 
OD UIO Job Jaot &0 lo .. &0 WO DOo4 10. 

Vltll &be ozoopCloD of prooo, I'll koop all of 
!tua'o4&7 1101"111118 opOD. 

fbOII WO ba't'O CbO lUDUOOD ooDforODOO 1 doD 1 t WO 1 

at oDo 0 1 olookt 

!bat'• 1'1pt. 

ID Cbo aoutlllo, I ou bo 4111118 oou Wllk1DC 
obout u. 
V1U JOUo ploaoot 

AD4 I'U bo •• propare4 for 1' •• I aaa. 

Goo4. 

tholl 10, ao be 't'OI'J Oloal' - 1111&, JOU W&Dt - Cbe 
polUJ JOU waD' CO 4oUra1DO U, &J'O WO 101118 
co reoort •• foroecl N't'1118•• wh1oll U a na,utOI'J 
aetbo4 of ra1a1a& 4efanaa aon•J·· ··· 

lao • 

•• •• • or &1'0 WO S01ftl to 4opan4 OD 't'Olantaer 
41'1'1' ... 

!bat I. r11h'· 

AD4 \bat1 a Cbe ODO QU00,10D 1D wb1ob JOU 1re 
1D,OI'OUe4. 

lea. AD4 &boD, JOU ou 1 t take - U. Cbe 4e4aoUoD 
at Cbe aooaroo -•• 1D U aloo. 

loa, 'blat oDlJ -owba t 1Do140DUllJ, beoauae ••••• 

VoU, I aeau, 1f the au e&J•• •Iou1 ro 101nc CO 
toko 15.00 O't'OI'J woo out of 'A1 pafi'OU ttu'Oush 
tazoo, theD I 1 't'O C' Doth1118 leU to 't'Olanteer 
to bUJ a DofoD. &'1'11180 lon4 W1 tb, 1 

Ioall. 'flloJ slO't'O tosetller, 'INt •• ••• 

x .. , theJ do. 
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- 5-

.. , Ulel'l 1e - Ule ODI queUOD 10 ..... 80ft 
Melo .._. ~~ o~r, I ~Dk. Well, I'll g1n 
lOIII tbo11CIU; to 1 t. I Dl.HD4l CO' Q UokeU 
fOI' We4Deed&J Dl&bt - ~t1 1 \ ODCI'I'OW ~·· 

Well, I'll lr.eep Dll fhuredq 1101'D1• opeD. 

AD4 I'll be at J OUI' off10e at D1ne o'olook 
fbvedq DOI'ft1 ... 

fhanlr. J OU. 

Olr.aJ. 
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~{Jr: He mentions the distinction which I don't 
that i juat a difference bet ween forced saYings and 
volunteer saYings and that the deduction at the aource 
ia something elee again. 

Yr. Sulli.an: He's right , Sir. 

Dr. •hite: Depends upon whether deduction at the 
source ls taxes or whether they are going to get some 
of it back and if they get some back , it ia forced sav­
inr s. 

ILl'. Foler Let' a clarity what we are talking abollt, 
because I don ' understand it. 

HK Jr: These fellows are saying to me - - I don't 
believ~-- deduction at the source. Let's aay a man 
baa to pay $260.00 a year. That ' s $5.00 a week, and the 
Government is going to withhold that much at the source . 
Well , if he does that, that ia the thing which will make 
it ~rticularly difficult for Gravee to go out and get a 
fellow to say, "I voluntarily aet aside $5 .00 a wee~ and 
buy Defense SaYings. • Am I right, Harold? 

ILl'. Graves: Yea. 

HY Jr: Or it makes Yery little difference to 
the ma~ has $2,000 a year Whether you deduct it 
at the source or whether you take so much at the source 
and inYest it for him legally. One is as bad as the 
other. 

Kr. GraYes: I think the point there is it wollld / 
make a difference whether you are taking the form of a 
tax or whether your enforced savings is something that 
ia to be .. .. 

HX{Jr: ~bether you take $5 .00 at the sollrce and 
~lve it o 'ma to buy a gUD or you take $5.00 and say 
ifter the war ia over I · am going to pay you $5.00 back" ••• 

Dr . ~ite: Wakes a difference. 
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ii)( ,Jr: Yea, but either plllll .. . . 

Wr. Graves: Does not make any ditterence on 
Detense Siiines . 

Dr. •bite: I don't agree; makes aome ditterance. 

HKfJr: But either way. Once you take the $5.00 
OUt OC b I payroll , whether you give it back to him or 
whether you take it and don ' t rive hi.JI anything except 
a receipt. 

You go to a DBn tor $5.00. Then JOU go to hi.JI 
and say , "I want JOU voluntarily to set as ide $5 .00 a 
week to bu7 Detense Savings. He will say, "I am sorry. 
The Government is already doing i t.• But if you 117 
to that man , "Now, look. We have to spend so man)' 
billions of dollars, a year. We want you to set aside 
ao much a week to help to win this war and there ia 
nothing he can point to the t you are aiready doing. 
Just that sort of thing. Then you have a chance to 
appeal to the patriotism, but if you manufacture pa­
triotism, 1 don't see there ia much to appeal to. 

Ur. Foley: I understand it now, but ••. 

ii)(,Jr: But 11hat they are trying to do ia mix 
111 up. 

Dr . WBite: You have riven Ul two alternatives 
and there ia a third. Without diaeuuing the merits I 
ot -- and it was the third I thouf:ht we were t&lking 
about aa well aa the other two -- and the third was the 
thought that - - without diaeuaaing the merits - - the 
thourht was that it you gave these persona a promise 
that they would get back soma or what you took awa7 attar 
the war , Jou could take their total, but the total would 
consist t axes and forced savings. 1 think this: 
both ot your statements are true that if you take awa7 
money trom a man , he haa that much leu to buy savings 
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bonds, but 1 don't think that ia quite the wa7 to 
state it, But it your objective is to take awa7 
money, then 70u can teke awa7 more money b7 promis­
ing to give acme of i t back. 

~Jr: You can state it any way ;you want. 
When lve $4 .00, I sa7 I give you three and I am 
keeping one. You earned $4.00. I am the Govern-
ment. I have taken out the dollar before ;you get 
H. 

Dr. 'olbite: As taxes . 

HK Jr: Now I come to you. I said you earned 
$4 .00 .~ease give me another dollar•. 

Dr . ~bite: That is one of the no-e-;ree answers . 
You only give me two alternatives and 1 agree. 

HY Jr: I will give you a four th and I onl;r 
call i~ third. This ie not an intellectual -­
mf suggestion is not an intellectually honest one, 
but it will accomplish things without resistance , 
I think. And that ie tba t we have a regular income 
tax {Which we baTe now) and increase the rates, but 
don't call it forced eaviovs; don 't call it the de­
duction plan or an7thing else , but Whatever our schedule 
ie , we just increase iti and we get the mone;r, but we 
have one k~d of tax bi 1 instead of two and still 
leave it an the volunteer basis as tar ae the volunteer 
basis is saving, but onl;y have one kind of taxes. Now, 
that is not intellectually honest - but I get the mone;r -
because I don't get it visibly. 

Mr. Sullivan: This intellectual diehoneet7 is 
the only thing I don't agree with you . I think it 
ie intellectuel.l;r honest. 

rr·Jx: Well , Harry accuses me of being intel­
lectua y iehonest. 

/ 
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Mr. Blough: The real queation ia a man haa 
$60.00 more tax to ps7 or $50 ,00 more t ax to pay a 
year, whether it will r educe hie abilit7 to bu7 
SaYings Bonds more to take it out in tour inetallments 
ot $12.50, which he must PU b7 check to Internal 
Revenue, or takin~ it out $1.00 a week on his parroll - ­
thst's your quest1on as I see it . 

HM,Jr: The question is thia . You psople, in 
order to help me , I will giYe you everything I haTe 
in my mind. 

We haTe a plan now, which is partl7 oYer , where 
we go to the fellow throuib' his emplo7er and Sf7• 
"Will you Yolunteer to set aaide $1.00 a week? and the 
thing 1a beyinning to work. Then we come along and 
duplicate exactly the same plan , but we do it b7 action 
of Congreu. 

Mr. Blou~h: The real question I am raising is 
this: it we g ve him $50.00 more to pay , collected 
in tour inatallments , it's voluntar7 aaYinrs as much 
as if we take $1 .00 a week out of his Pll · 

Dr. •bite: If yoo are stating the same thing 
which the $edretar7 stated , I would agree to that un­
questionabl7; that is , ~t you are going to gel ss;ooo,ooo,ooo 
and the ~eation of what • 77ou get it-- I think it ia 
quite r ignt that the worker will 1a7 "You are already 
deducting sa.ething from m: pay and this is additional", 
lllbereaa you put it in the form of quarlerlJ pa;raenh 
he will not feel it's additional, but there is another 
possibility, I sBJ , of getting a larger total. You 
are asking only for 6 months' trial? 

HM,Jr: I said from now until the !irat ot July. 

Dr. ilbite: I think you would find ver7 little 
opposition to that. 

HK,Jr: Asking just to tr7 it for the end of the 
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fiscal year. 

Kr. Bell: That is volunteer? 

HM,Jr: Volunteer. 

255 

Dr. Mlite: Do you have some results to show you 
are expecting to get others? 

¥Y,Jr: Graves has the story. He has statistics 
and he s ready to show it. 

Dr . Ylbit e: And with the war you would expect to 
get much better response. 

~·too I think through the volunteer basis we can 
ra ise , ,000,000. 

Dr. White: You can sew it up very easily by not 
asking !or six months , because if the thing works at all, 
now that the war is here -- it would not have been true 
otherwise , - you should get pretty good results in a few 
months -- three months, say. There would be no opposi­
tion to your proposal if all you are asking for ia a delay 
of three aontha in order to teet out the scheme which 
anybody on the face of it would say is preferabie to 
forced saviqrs if it yields as much. 

f'AJa: Don ' t only say •rorced earlntts". sa7 
payrol uction. 

Dr. White: That ' s taxes. That ie something else . 

Yr. Sullivan: The withholding tax waa brou~t for ­
ward with the primary ob~ctive of being anti-inflationary 
in siphoning o?f this additional Budget cost. I think 
the first question to be answered is whether or not a 
sutttoient sum of money is voluntarily contributed. 
Will that come from the same place and from the same 
groupe and have the same anti- inflationary effect? It 
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lt will , I would approve doing il that way and then 
raieinr t he taxes as we bad ortrlnally contemplated. 

"ft,Jr: Again , John , lhia is the first ti1118 I 
hllVe b chance to tall< . I think If you11sk each 
peraon •ho rushed this on me if they reel ti.\a thing 
could etop inflation through taxes that ther feel the 
same way as 30 d11ys ar.o, talking for myself the answer 
ie no. 

Ur. Sullivan : I don't understand . You mean 
it won' t help 1nl'lation? 

hll Jr : .No . V.ben I went up on the Uill and 
Dade a~ on this inflation first and revenue second , 
I have ohanred. 

Mr. Sulli van: Well, that ' s .•.• 

HM Jr : I have chanred. I have chan~ed . I veer 
toward~ school that the next 6 months dur ing this 
period of readjustment there may be a feeling -- if I 
don' t ~now , I don ' t think anybody knows -- but certainly 
the sign ~ of in':l.ation are not so rlar,rant that we have 
to jUDp i n as rapidly as I did a month ago. Before I 
went up on the hill there was onlv one rerson who said 
openly to me they felt tha t way a i u.a t time and that 
was Lauch Currie . Nobody ever exfreaeed it . Jake 
VI ~er has grave doubts . Earry 'i.lt te has r.rave doubts . 
Everybody now has grave doubts . Tarleau is yoinr. to 
buret a blood vessel. 

llr. Tarleau : fthat you eey means so much to an 
outsider. I don't ~<now about Inflation, but I know 
from my own experience . But lUe question of putting 
aaide a certain amount of m~ lncoMn , either you put i t 
aside fo r me or I purchase a Sav\nre Bond , is a real 
probl em in my household. When the baby was born I 
wanted to invest in a bonn a month for her and I knew 
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taxee were going up IDd I knew I would baYe to .ate 
a read jue1111ent. 

HK,Jr: lbat did you do? GiY• the baby lese 
lllillc? 

Mr. Folez: He retranched. 

Mr. Tarleau: But in addition to that, there ia 
one rea1Ie£Ic feature and that i1 it thoee people who 
teal•• oul!ht to withdraw purchaeing power, at least 
are going £o have a fighting chance or getting it with­
drawn .uch ta1ter b7 accentuating thie progr .. now, 
rather than waiting tor Congra1a to paea 1omething, 
because I think it will take quite a while, it the 
Secretar, does decide to go up and aak tor pa,roll 
taxee, deducting. withholding! it will be a great ef­
fort on his pert to get a bi 1 paeeed. He would be 
very luckJ to get a bill paeeed by March, April or 
May with all the strength be baa, beoauee there is 
tremendous oppoei tion to it. In the meantime we could 
try it . · 

HK,Jr: I haYe no pride in trying thie . thie is 
not the apple ot .:t eye. On the other, you can • t go 
out and make a patriotic speech to theee people and these 
people, in turn, ask others to volunteer lt at the sa.e 
tilll in another capacity I c011e along and take it an7. 
Juet aa I tried on uarry, I bold $4 .00, t~e $1.00 any 
and aay •tou still earned $4.00•, but he aaya, •Where ia 
it?• iould JOU rather have the whole $4.00 in front ot 
you and take pert o t it any? 

>ira. Klotz: I would re ther ban you take it out 
ot my payroll aDd not even r et it• 

Mr. Folez: It seems to ae it is a practical 
problem. Hire you have the first impact ot the war. 
Everybody nnta to do eo~th\ng . Now, it will take 
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some tlae to formulate fOUP leglalatlon and get lt. 
II\ the mnntlae, lt 1111111 to u that JOU can put on 
a pat~lotlc drive and JOU can get on a volunteer 
basil & ve~J ve~J lil&ble IU. of .ane7 froa rople 
who are wlll!ng to aak the corporation• to ae aaide 
a certain aaount out ot thel~ weekly pa7 envelopes to 
buy De tense Bonds md St&llpa. Row, it that doea not 
work, JOU alwa7a can go to the aore draatlc thing, 
which JOU will probabl7 have to do. before we ~et out 
ot this, because it's roing to be a long, tough altai~, 
but why do the drastic thing first lt it ia not abso­
lutelJ neceaaarr, it the aore palatable thing and .ore 
acceptable thing will do aa a atop-gap .. asure? 

Mr. SulliY&D: Aa I underetand lt, the question 
you ere aatfng ua ia whether or not, ln view or all 
the oircuaatancea at thla tlae, lt would be wise tor 
you to bind JOUraelt lor a detinite period ot t iDle 
not to request a withholding tax. 

llll,Jr: Withholding tax or forced aarlng. 

Kr. Sullhan: In wh& tenr form 1 t might be. 

llll,Jr: Withholding tax or forced savings . 

Mr. SulliY&D: All rifht . That's the question 
JOU are uHng. 

l!ll,Jr: Yea . So lroa now, either to the first 
ol Ka7 or the first ot Jul7 -- the first ot W81 ia 
beceuae we have been doing lt tor a year ••• 

Kr. Sullivan: I was goiDF to say the tirat 
tht'e~~ 110ntha woUld be all right. 

It would be tour months. 

Mr. isn't it? 
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Kr. SulllTaD: Yee. 

Mr. Bell: I would eay the tiret of July. Takee 
eome time to get theee progra .. going. 

Kr. su'llivan: 'ftlet'e the queat1on you went 1.11 

anewer to --whether or not it would be eate for you 
to cOlllllit youl'lelr to rea train from any t7Pe of wi til­
holding of ealariea at the source. 

HW,Jr: Yea. Yea . 

Kr. Sullhen: ~ off-bend judpent ia it would 
be sate. 

Kr. Folez: Yee. 

II)(,Jr: You (Sullivan) have changed in the room 
today. 

Kr. Sullivan: No, 

HK,Jr: I thought you aeid you were for forced 
auinga. 

Dr. White: He baa never been. I am the black 
wolr here. 

Mr. Sullivan: I have never been ror it. See .. 
ebaurd. 

HK{Jr: The correct way to deacrlbe it ia with-
holding and/or forced eevinga. 

Mr. Sullivan: No, I would eey withholding of 
incaae at the eource . That covere both of them. 

II)( ,Jr: All right. 

Kr. Folez: Whether you are giving money back 
or not? 
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KJ', Sullivan: !YtD it it ia toroed aaYinga, 

it will have to lli in the nature or a tu. 

Dr. White: Merely thinking uide -- JOU are 
deal!Dg 1ft .. gnitudea which are 10 large -- JOU are 
hoping to increase your aaYinpa in the lower group 
ana $1,000,000,000 h all you get froa that group. 
Ia that right? 

Mr. GraYea: Running a little oYer that. 

Dr. 'Mlite: I think $1,000,000,000 would be a 
Yery generous effort. 

Mr. GraYee: You are right. 

Dr. White: J.nd you are t~ying to atep that up -­
shall we say $3,000,000,000 to $4,000 000,000 a year? 
In other words, you er,eect to triple it. If you 
merely increased it ~ or 70%, if you think that ia 
the beet you can do, then you oul.'ht not enn to atart, 
but it, on the other hand, you tliink there ie an ex­
cellent ohance, you can triple lt -- the rate of in-
coae froa that group. I think it ia worth while. 

But, r._ber, you are aaking for not one purchaae, 
but a cc.ait:aent to aet uide ner7 .,nth. 

Mr. luhn: 'nle uount of wort that haa gone 
into thl1 thing 11 aurely leea than one-third of what 
could be done in the un1ona and corpora tiona. Ia 
that 10, Harold? 

Mr. GraYea; Yea. 

Dr. •lte: You cQlld go to teachers. Somebod7 
either bilonga to a tactor7 union or 1ome organisation. 

HM,Jr: le heYe learned how to do it. Ju1t a 
queatiOD DOW of wh1tber We lhOUld, 
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Mr. Sullivan : May I ask this ~ueation. Are 
we approacfiin~ that degree , or will we approach 
that degree of pressure, which the \'o'eys lllld !Jeans 
and Finance are still afraid of? 

i!l.! , Jr: I don't understsnd you. 

Mr. Sullivan: You recall when ~e were up there 
on the PUblic Debt of '41, there were all kinds of 
ouestions. How you were roi np to sell bonds? If 
you ,;ere roiny to engage in thAt type of propagAnda ... 

h"",Jr : llo, we are not goine to do that. '!'he 
only pressure we are goiny to use in the sense we are 
going to employ more people to approach more people 
end , I mean, I think we get more people . We are not 
golny to do the old Liberty Loan drive, if t hat is tt.e 
question . 

Mr. Sullivan : I am Joe BAnanas working in a 
shoe factory. Does the eellow worl<inr at the same 
bench wi th me snub me and refuse to speak to me if 
l refuse to buy bonds? 

H .. , J r: Not if I h8ve anything to do with it. 

Mr. Graves: I think they mirht snub John and 
refus e to speak to him if he were able to buy bonds 
and then did not . 

Dr. \',hi te: You can 't avoid that social pressure. 

Mr. Bell : You really hev e to put on some more 
ballyhoo . 

Mr. Fole;t: If you triple it , I think it's ri r ht. 

L!r. Bell : So do I. 
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Dr. llhite: Ballyhoo makes a aan buy a $50 .00 
bond or a $100.00 bond who miiht not have otherwise 
done so, but that is not the ~ind of stream of income 
that i s going to pile up mon th afte r month. That 
sort of income must come from the arrangements yoo 
have just outlined. I would be sorry to see that 
kind of ballyhoo renewed . 

Hl( Jr: I might say thh . I think thie would 
be a g~dea . I can see from what they are talking, 
the7 don't much what they are aryuing. Randolph Paul 
will be here Tbursda7 n igbt and I think if those people 
here in the room would have Paul , plus some of the people 
from the outside, people like ~enderson ' s and Eccles'i 
and a few oth er people -- I won't come IJI1selt; I wil 
keep awa7 -- and have a free for all and then ask Graves 
here what you are going to do , and thrash this thing out 
Thursday night . 

Mr. Sullivan: You are going to eee Dougbton and 
George tfiat noon. 

H¥ Jr: I will just have to -- I can postpone the 
thing~ Friday. I can postpone it until Friday. 

Mr. Sullivan: Ra.ndolph coming down tomorrow? 

Let's postpone that f'•J{: No; he's speaking. 
(lunch il Friday. 

Dr. Yohite: I think at that meeting if the matter / 
were drifted in a paragraph or two and sent around to 
the men you are asking to attend to thrash it out in 
their own bailiwick •••• 

HY Jr: That's all right . It Sullivan ' s people 
can drat( the thing, that's all right. 

Mr. Bell : Will Paul be here Thursday morning? 
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HM,Jr : Yes . 

l.!l'. Bell : Couldn' t we say 1'hureday? 

Dr . \'.hite : ~.hat' s Thursday ni£bt? 

Mr. Bell: Couldn't you a ee them Thursday morn ine? 

Wr. Graves : I would like to make one observati on . ••• 

!Di, Jr : Paul not beiny here, John, will you take 
t he responsibility of gettinr the people toeether? 

l.ir. Sullivan: Glad t o . I thinlr Thursday would 
be bet ter . 

liM Jr : No , I want Thursday r. i th mf mm crowd. 
Couldn:r:rYou people do sO'!Ie thinr like th1s -- go to 
an economical place where you pe t supper for $1.00 and 
r.et a r lass of beer ? 

Dr . \'.hite : Vie do that frequently . 

HM, Jr: I mean , meet at 6 o ' clock. You tell me 
you co somewhere . \'.no is it llho roes? 

llr. llell : I ~;o up to brookinrs and have a $1.00 
dinner up there . 

HM, Jr: A $1. 00 dinner? Can 't )OU do that at 
the Cosnos Cl\lb? 

Mr. Graves: Yes . 

Mr . Sullivan : I will have it ot my house . 

Hh!, Jr: No , don' t let John do that . 

Mr. Sullivan: If you have it at t he Cosmos Club 
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and han Lauch Currie and Hendereon, 70u read all 
about it in the papers the next aorning. 

lfr. Bell: Let's hue it in the Treuur7 at 
7:30. na .... our dinner before we cou. 

Kr. Sulliyan: Let ae 4ed14e how we do it. Do 
JOU want Liuch there? 

lfr. Bell: I would. 

BM,Jr: iho's going to guarantee his silence? 

Dr. White: I will guarantee his silence. 
70u can lnYite him and tell him •••• 

'l'hen 

BMtJr: No, I will have John do H. But tell him 
70u (Wbl eJ will be held responsible. 

Kr. Sullivan: Do you want anybody from Budget? 

li)(,Jr: Sure. J.sk Harold Smith. 

Kr. Blough: He might send someone. 

BII,Jr: "nlat's all right. J.nd I en't ben to 
haYe to read Pearson and J.llen, because he does not 
like thea. 

Dr. Jhite: The fact it gets out will be no 
priaa fao{e eYldence that anybod7 spoke. 

Mr. Bell: He's protecting himself. 

HY,Jr: I am going to tip somebod7 ott to talk 
to LauOh till. t night. 

•n, think about it. We will meet again to­
aorre~~r. 

Dli1D't 70u (Blou!;b) write eomething on thia'l 
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Kr. Blougb: Not on that apeoitio one, but I 
will b7 tomorrow. 

!lli,Jr: Dan, fOU ban been Yerf quiet. 

Kr. Bell: I aa in faYor ot the Yolunteer ache .. , 
but I hate to aee you go out before thie ,roup and aq 
they hue 7 months in which to raiae a certain amount 
ot mone7 and that it the7 don't do it bJ that time we 
are going to aoae other method auoh as enforced auinge. 
I woUld rather aa7 we are going to haYe this Yolunteer 
.. thod and nnt enrytbing put into it tor the next 7 
110ntha and Uf nothing about enforced sninga . I thiuk 
it will scare peop\e. 

Dr. White: Otherwiae it will be a threat. 

Kr. Foley: I don't think you ought to threaten 
them. 

Kr. ~: !notber ny to 117 it, we would not 
like to go into enforced saYings; therefore we are 
going to do this. 

Kr. Bell: I think you aoared people the !irat 
part or the war about enforced aaYinga. I would giYe 
the Yolunteer eaYings a chance. 

Kr. Blough: Ian' t YoluntarJ ening going to be 
an euential ~rt of this program throughout the war 
regardleu ot an)'thl~ that ia done? It aeema to me 
thie haa to be pushed and pushed to the limit and I 
would not aa7 an7th~ about taxee, becauae it seems 
to me you can r to ...:ya and J.leane . You uk tor a 
tax withheld a its source. You won't get it until 
June or Jul7. In the meantime, it DIIJ interfere to 
eoae extent, but it it doea, that'• tooabad. But 
wbatner you get, fOU are going to ban Yoluntary I!IY­
inga i'lan throughout the nr on yol1t' tlecal progru. 
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Kr. Bell : I don't think when you put in enforced 
savings you kill this program. 

HK,Jb: Granted you are going to have volunteer 
saving , y does t he tax have to teke the form of 
deduction at the source? 

Kr. Blough: It does not have to. 

Mr. Bell: I t advances the paJments and gets 
\nto a period when you want the money and stope in­
n ation. 

!Ui,Jr: But you can do it another way . The 
way it has been suggested -- pass a regular income 
for ' 43 but have it paid in part in '42 . 

t ax 

Mr. Blough : It will all be paid in ' 43 unless 
you have some provision for advanced collection, 

~· Jr: No . I mean, pass your income tax, but 
pay pa it in '42. 

l.lr. Blough: Pay part of \t in '42 without col-
lecting at the source? Ie that the idea? 

llloi , Jr: Could be done. 

Mr. Blough: Could be done, but pretty dif ticult. 

l!l( ,Jr: It could be done. 

Mr. Blough : It could be done , but the question 
is whether you would be interfering any less with your 
program to have quarterly payments. Not taken out of 
the payroll, but some payments taken out of the payroll. 
I don't know the answer, but that is your wish? 

HW,Jr: Here's the thing, Roy. I am less 
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trightened about intlatlon and I aa more trightened 
about how rople will be able to p17 their tax on 
the 15th o Jruch. 

lfr. Bell: 'l'hat'e right. 

Mr. Bloupjl: I agree we probably oul.ht not to 
~at ai!Jthfiig more coaing in berore the l5Ih ot Karch. 

I:Dldr: The tact that we are at war with Japan 
ian' t ~o g to juap the Mnthly nera~ paJ1De11 t o! 
defenae suddenly to $21000,000,000 or $S,OOOLOOO,OOO 
a month. It juat ian t going to happen. mey paid 
leu than $1/500,000,000 lut month ana how much han 
we apent eo ar this year, Dan? 

Kr. Bell: !bout $6,500,000,000. I would han 
to check. 

HJ(,Jr: lhen we ada $18 0001000,000 fOI' the 
year, they lau&hed at ua. But all I am saying is once 
we get b7 the 15th of !larch and eee how the country 
takes this next inco .. tax, we will all be a lot wiser. 

Jr. Blough: I certainly would agree with you 
on that point. I don't think we are in 8.11)' worse 
condition ae far as intlation le concerned then we 
were Saturday. 

HK{Jr: .lnd I do think Henderson .. y get a much 
better 6 11 now. 

Mr. SulliTan: In this Leylon resolution they 
haTe a flat statement that a withholding tax ;!thout a 

food and effectiTe price control bill would be in!la­
ionary in and of itself. 

ID(,Jr: You han to explain that to Jole7 and 
••• 
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Kr. Sullivan: There are a number of people 
who think a withholding tax ia inflationary. 

Dr. tnite: how? 

Kr. Sullivan: Griswold thinks eo. Wrote a 
long letter to RAndolph Paul abo11t it . 

Dr. White: I had a scheme, but they threw it 
out the window. 

Kr. Sullivan: Tell them about it. 

Dr. ~hite: You think it ie good enough to tell 
him about 1£? I will eee it I can eell the idea. 

Kr . Bloqgh: I don't think you have enough 
prizes [n there to make it go and· it you put in too 
mariy prizes it would cost too 1Duch money. 

!lll,Jr: We. will do this again tomorrow. 

Claea ia dismissed. 

oOo-oOo 
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All all 
Sproull 

IIIIJI'I 

Sa 

RliJr: 

II: 

IIIIJr: 

8: 

IIIIJr: 

Ill 

JIMJI'I 

81 

1111.11'1 

8: 

IIIIJr: 

8: 

1111.11'1 

BeUo, .... a.-~· 

Well, bow 41d eu p! 

IIIII. II' 91 19'1 
.11) , ••• 

WeU, 'be1r four o 1 olo0k oloee 11 Ju•' ~~ 
.... •• ~ ~· o' oloOk olo11. ite blld U 
on ~ \wo nn 1nun a\ par \o '"· 

P1DI. 

tiM \0\ll. •• 'boulll\ tor ~ 4aJ ne \ftD\J-IrfiD 
D1U1011, liP' b1m41"ed \bOulllftd ••••• 

I aee. Well ••..• 

••••• Didl up ot ~· no and • balt'e, "''•~-~· 
Dillion tour; aa4 or ~ no'•• tov •U11on, 

~·· 
Good. 

I ~1Dk 1\ 1 1 a good daJ on \be wbole. 

U'• Une. AD4 ~· rou'll taltt 1t up w1~ 
Dan abou\ the .. t\tl' tba\ I \alktd abou\. 

that'• r1pt. 

I '• ni'J' auab pl .. et4. 

AU rip\. 

"-7 •r• ail' ra1det 

IO, Wl 191 HID aU ollll' bll'l fOI' ID hOW' 01' 

""'· U.auch•l 
toa IUiow, I don't lulow vure \hie \bina - bu\ 
I ..Ut4 up ~ OM., erBeeort~d .!! lfari 4oaa9-,~~d, 
1 Wba\ about \hilt 1 ea1~- i~,..., n .. ,ow 
.. , JOil 11'e \alkiDC about; iet •• tlnd outo. 

1 

ttwn lie oallt4 baok 1n • oouple or •1Dut•• 
u4 1114, •!here ban buD DO a1rplaa11 •••• 
101' biDI'4 of on the A\lan\10 Coae\. 1 

Regraded Unclassified



l!l 

IIIIJr: 

e: 
H11Jr1 

I! I 

- 2-

llo, 11114 DO ODe UH lulew - e-e4 to iii:Dft Wbat 
u •• a11 •"•'· n •• , u •• real, •• u 
we a , •• ,, Ulan U wae DO'bo4J liD .. UIIUilDI 
aD4 1' ba4 en1'7'bo4J al.l upeet aD4 1' Ha1l7 
atteote4 \ll1.e ••Jr.•t •• well •• •• 1••-.l 
popul.aoe. 

'feah. lieU - WIDMe .. ai'11J nup14. 

'feah. We taa4 nporta ooa1DI 1D 1t ••' 4 \alr.e 
oaJ'e ot \he a1r ra14 alan•, \he:r ea14 \heJ'4 
\all.• oan ot \he Mrlr.et. 

(Lauchel Well, U ... n• \he:r bann't loet \heir 

eeD•• ot m..or. 

(Lauctal 

AU r1&11'· 

(Lauel>• l All r11b.t. 

HIIJr: 1111.1, we toolr. oar• ot both, nll tb.•-

81 Yeah. ( Lau&b.e) 

HltJr: 

I! I 

AU rlib.'· !banlr. Jou. 

Ooo4-'IIJ•· 
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Oh1tf 
WllaOII I 

IDIJI'I 

WI 

IDIJI'I 

WI 

RMJr: 

WI 

IIICJI'I 

WI 

W: 

RKJr: 

WI 

JIIIJI'I 

WI 

IIIJI' I 

Y .. , Ill'. ll&orearr. 

lla)' 1 Oh1et, )'011 POW I .ach anotbel' 111~0U011 
lan n1pt. 

Yea, Ill'. lleorearr. 

Jlow, I wa• 41uppo1nh4, beoauu .U. Uia polnU 
I went, tbaaa tallowa ba4 Uiaaa abo\lllfta, buc 
nona of thea ba4 11117 co_, pna. 

Yea, alr. 

Doo'c TOll th1Ak ac aoaa of the aocranoaa Ui&C 
-• of tba Mil oucbC w he'fa at laaac ooa 
W&aT I'WI' 

Xea, alr, an4 the)' will he'fa tb• wDlehC, 
Ill'. llaoratai'J. I waa O'fal' \hera lan D1pC 
rlebt atur 7011 len aD4 u4a arranananu eo 
••' eoaa toamJ aun• t or eo•• ot tho•• pointe, 
an4 Uia)' will he.,. tbn t oD11M· 

I th1Ak tba)' abolll4 - I abolll4 tblllk tbara abolll4 
be ac lN.C one or cwo toaa)' pol at aaob of 
thea• ptaa. 

Yae. We'll ba'fa one at aaob one ot the pc ... 

M4 theta abO'IUft• - thaT etlll ba4 the re4 
talt 0D aae. 
Yea. 

AD4 eo \beT - U the)' tl'1a4 to aboot wi tb tb•, 
witb Cb&t tal nopp1ftl 111 bla •1•• , lt wolll411't 
ba'fa dAHl• b1a llllob 1004. 

Yae, air. Wall, 1f Cba)' Wtl'8 1nua4 wi~ tal• 
011

1 
1lbJ \he)' ablllll4 IIOC ba'fa bean. 

119•1'7 aboti'WI ba4 a ra4 tal on U. 

Yae, all'. Wall ••••• 

lon of a111T. 
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VI 

JIIIJI' I 

VI 

IDL1r : 

VI 

HMJr: 

VI 

IIIIJJ' I 

VI 

VI 

JIIIJJ' I 

W: 

IIIJI'I 

W: 

BIJr: 

VI 

IIIIJJ' I 

- 2 -

%oo, 1t 1o. ~··· ~r. 
It leoUCl k1ll4 of e1ll7. It •• a 'll1c laproYa­•ao• onr Ulo a1pt Mforo, -.at U'• aWl .. , 
po4 ..... 

Vall, Ulan' • p1q to be a "1aor lapro'f-Dt 
fro• aow oD~a .. lan alp' at 111ao o 1olook 
I aa•• Ill'. IIIli)' bla tall aaU!orUJ o•or ~"' 
all4 b.o'• Uao aupenh1nc aaon 1a ob.u'IO· I 
allo4 co Ooloaol 8YrlliiC lut nOD1ac u4 
roUo•o4 hl8 of bla r .. poa~'lllU u .. aoop' 
tak1nc OU'O of a4'fanoo o.J'NIII•••· Bo WOk 
u nrr paootall7 u4 onr,Ullac u aolaC co 
work out beUor fro. DOW oD. 

.... UJ trouble w1 Ul 8tar11DC' 

Jo' tiM aup•on, DO. Bo WOk u Y01"7 paoo­
tallJ. 

'foe, alr. 

Wb.o 1a t ba offloor l n db.arco' 

OoloDol Ranu u4 Lhu,. Col oDel lurl••· 

Vb.aro an Ua•J nauoaa4' 

!her ' •• beaD b.oro u tho troaaurr lta1141DS. 

Vb.ero'a Ulalr .-ploJ' 

Ia tba llwl1 UoDa bu114111C· 

'!oa 81Pt o.J'NIII• co - 1 1 4 Uka t o ban UlM 
oo11 011 •• •oaoii'I'O•· You 111pt brlac tb• 111. 

I'll 4o U, Ill'. horatar,. 

I'll 11•• JOU tlao. Juat a 111nuto. 

All npt, Ill'. Saoro .. r,. 

lappoalac •• .., taD-fortr-fl•• t ourrow. 
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•• 
BlUr: 

•• 
RMJr1 

•• 

WI 

- '-
toa toi"J-t1n ~rrow .. 1'111. ... 

11111 :rn bi"1Jia tiM wo ot Ua• 1Bt 

1 111 do U, Ill'. leore~ • 

1 1 4 llko w ••• Uloa. 

All r11b', Ill'. looro '-1'1 • 

fballk J OUo 

'fbaBk JOU. 
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III(Jr: 

General 
Wateon: 

HMJr: 

W: 

IIMJr: 

W: 

IDCJr: 

W: 

HMJr: 

If: 

I!MJr: 

W: 

IDCJr: 

W: 

IIII.Tr: 

W: 

IIIIJr: 

W: 

HIIJJ': 

W: 

Bello. 

Yel, 1111'. 

llneaber 9, 1~1 
~~~ p.a. 

Well, we'YI got our 1014111'1. 

Uh buh. 

And \beJ ' re all right. 

Xeab. 

274 

And we ' •• sot - I don It lulow bow auob JOU W&Dt 
to know about 1t. We'Ye sot •••.• 

Well, I'll 
re4uoe lt. 
u. 
No, dr. 

t1D4 out. I tell JOU, tb•J want to 
I don't think tbeJ'd better reduoe 

All right. I'll tell thea not. 

llo, now wa1 t a a1nute. I ••••• 

We'll keep what we'•e got . 

I want aoae aore. 

All r1pt. 

I want an ant1-a1roratt battei'J ••••• 

(Laugh• ) 

Walt a lllnute. Will t a lllnute. 

Yeah. 

I want two. I want one on the root ot tbe 
State Departaent and one on the root ot tbe 
'l'l'eaeurJ. W1 tb deteotore ADd eYei'Jtblng. 

tJh bllb. Y eab. 

-
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V: • 

IIIIJr : 

V: 

BMJr: 

V: 

BMJ r : 

V: 

RMJr: 

lh 

IIICJr: 

V: 

IIICJr: 

V: 

IIICJr: 

275 

- 2 -

Olle oa Uw root or 11M 1\llte o.pena•' an4 
one on the root or \he 'h'•HIT, 111 \h 4eteowre 
u4 PeJ'f\11111& CIOIIPletl \O pro\ee\ the Preal&ent. 

Yaah. 

An4 I asa1n - I want ,-our pe1'111 .. lon •• eoon •• 
JOU oan set U \hat I oan allk General Jtarahall. 

Vell, I tell ,-ou. ~ou'4 be t ter let •• apeak 
to Uw b1& boJ. 

Ob, I uow; but I want one on Uw root of the 
8\a te Deparuent • . .•• 

All rlpt. 

.••• • a ooaplete" antl-alroratt 'batteJ'f oD the 
8\ate Departaent ••••• 

All rlpt • 

• • • • • an4 on Uw freaaur:r . 

All rlpt. I '11 a air. hla. 

We'n cot t o ulr.e oare or \1111 aan e.p.lnat 
the•• ora&:r people. 

~eah, all rlf!!t· I'll au hla. I 4on ' t Jmow 
,..\her 11M:r "' s ot oDe aroWI4 here or DOt . 

Well, they ' 4 better tln4 one . 

All. rlpt. All. rl&)lt . 

!bank :rou. 

' 
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HKJr: Rallo. 

O.oea'oer 9, 1941 
5:00 p.a. 

276 

Operator: Hello. Seoretar;y Morgenthau. The General 
aeked •• to get h111. 

HMJr: 

Geperal 
Wateon: 

IDIJr: 

V: 

BMJr: 

V: 

BMJr: 

W: 

f!MJr: 

W: 

RliJr: 

W: 

IIMJr: 

W: 

BMJr: 

W: 

HMJr: 

W: 

Well, I '• here 

Hello. 

Prennt, earl;r. 

Rubf 

Prennt, earl7. 

Preeent, earl7t 

Yeah. 

What're 70u talking about? 

I report. Preeent, earl;r. 

(Laugha) Oh, I aee. Look hare. They're look1ng 
up now what the7'va got a.round here. It the7 1 d 
have an7th1ng, ot oourea 1t would be one ot thoae 
aaoh1ne gun batter1ea. That'• one ot those b1g 
onaa. That' a about aa good ae there 11 an;ywhere. 

l1 God, that'• no good. 

!bt7 couldn't put thoee b1g eevanty-t1vea up there. 

Oh, aure the7 could. 

It'd tear 70ur deaD building down. 

No, no, no, no. 

Rubf 

We want a good- reall7 a 110dern, up-to-4ate •..•. 

Vb;y, the;r're more modern than an7 other. That'• 
all the7've got around Waeh1ngton. 
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IIIIJr: 

II: 

HMJr: 

W: 

HMJr: 

W: 

HKJr: 

W: 

HKJr: 

V: 

IIIIJr: 

II: 

IDIJr: 

V: 

IDIJr: 

lf: 

- 2 -

Wall, wa'll atar\ \bat ~; but I won't be 
ea\Ut1e4. 

Ob, 7eab. I don'\ know Whether the Prnident ' • 
S01n& to let 70u do tbat or not. 

Well ••••. 

I 1a going to aalt bia again. 

Vall, aalt bia in the aorn1ng When be'• not tired. 

That'• better, 7eab. 

Aalt b1Jl 1D tbe aorn1ng. 

All rigbt
1 

tba\1 1 wbat I'll do. I'll find out 
wbat tbe7 .,, got around ben tlrat. 

Yeab. 

I'•• got thea finding tbat out t or ae tiret. 

Well, I want to ebow Senator Wheeler that we'•• 
got a oouple anti-airorat\ ba\teriee a.round here. 

Yeah. Well, I'• finding out what the pro teot1on 
attor ded to Vaahlng ton 1e tlrat. 

Yeab. All right, I'll bear troa 70u in \be 
aorning. 

Yee, alr . 

!'bank 70U. 

All right. 
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Deoeaber 9, 194.1 

Sometime alter nine o'clock thie eTening Foley 
telephoned and eaid he had sent up the paper• for 
me to sign to freeze the asset• of Thailand. I said 
that I would, and I did. 
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DEC 9· 1941 

u.s.a 1a u t untho Oriu 
w!Uoh •....a• the outat&D41.ac boeuUn 

4•re rolaU.ac to out&i.D ?orolp p.ro~rt7 
ao aa to applr tho bM&l.JI: ooutrol to !hal 
pi'Opol'tJ la thia IOilllti'Jo 

rho 4oo,..nt a ban h 011 claa.ro4 
wltb tho i ttOI'll•1 Goaar&l • 

• .., ' ' " '' .... ,. .. . , ·~ ~ ~ f r 
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.. ..,.-. 
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111 .t.PRIL 10, 1940, IJJ !ICIMDI!p 

IT rln\111 ot t'- aut'-itr ftated 111 • b:r s.c\1010 ~\b) 

ot ~ Act ot Oetobar 6, 1917 (40 Stat. 415)' •• .-Dded, 

aDd b:r rln\111 ot all - aut'-1t7 ,.ated 111 •• I, 

'P!WIILIII D. BIXASi!llU, 1'IIESIDM ot t~ IIJ1'fm SUfiS 111 

AJIDICA, do bereb:r ...-! tx.e\ltift Ordn' Jlo. 8)89 ot 

Aprtl l.O, 1940, u ......S.CS, b:r cbonci.D& ~period at~ 

eDd of INblin.ioD 0<) ot s.ctloo 3 of .uch Order to a 

ec,.eolOil aDd add1Dc t.be fou.o-111& ,_ l\llld1..U1oo t.bere-

attera 

(1) .;r,.,. 14, 1941-
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December 9, 1941 

At 10: 35 tonight Harry V~ite called . He had been 
to T. V. Soong' s for supper,· and Soong had the following 
message for me. He either saw the President or got a 
message from the President that Russia had given 
President Roosevelt the assurance that Just as soon as 
they can get their troops lined up they will attack 
Japan. 

-
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1101» 1(11 R!i:IASE 
~10$ 

llliCI'H!!II 9' ~1 

CAU'l'IOII: Tbe f'oll0Vin6 addr&os or the Proeident, to bD broe.4oaat 
trail the Whi to !louse, ~ BE mr Ill CQ;!FIIJE(!CB until releaa&d, 

IIO'l'E: Reloaeo to oditi one. of all runrape..,ere "'''l>"e.rin8 on tho 
etroote NO'l' EARLIER 'l'IIAN 10: 00 P,M, , B.S , T, , December 9, 19in, Tbo 
semo relee.ee of the toxt of tho address e.leo appl1oo to radio on­
nouncere end n""" oCII!lDIOntotor e, 

CARE MUST BE EXERCISED TO PBEV!Ifr l'REI·f<'l'URE PU:lLICA'l'IOii, 

S'l'EPilEN FARLY 
Seorotor7 to the President 

Tbe sudden cr11:11noJ. atte.elce perpotretod b7 tho 
Japanooo 1n tho Pae11'1c proTide the cl1max or a decade 
of international l.m:x>re.ll ty. 

:?oworful and resourceful se.nsater• hllve banded 
together to llllll<c war upon tho 'llholo h= race, Tbe1r 
obe.llongo he.e now boon flung at the l1n1 ted States of 
Amor1ca. Tba Japoneoo havo troachoroualy Yiol.ated tho 
lonsetondins pee.co botvoon ua , Moey Amor1oan eoldiero 
and sailors ho.vo bean killed. by onOlll)' ootion. Amrioan 
eh1po have been sunk, Amor1con n1rplanos havo been 
destroyed, 

Tbo Congress and the people of tho lln1tod States 
havo accepted that challenge. 

Togo thor vi th other tree people•, vo are nov 
t1ght1ng to :a.intain our right to l1Yo -our varld 
neighbors 1n troodCD and 1n CC1210D 4eco!lCy, without roar 
or aaotwl.t. 

I ba...., prepared tho full record of our past re­
lations vith Japan, and 1t vill bD ellbmittod to tho Congress. 
It begins vi th the vis.i t of Ca:modoro Porry to Japan eighty· 
o1S)>t yoaro ago. It onde vith the Y1e1t of tvo Japa.noao 
omiuo.rioo to tho Secretory of State last Sunday, on hour 
attor Japanese forces had looaod. thoir badbo and moeh1ne 
sun• osn1nst our flag, our torooo and our oitizono. 

I con say vith utmoot oonfidenoo that no Americana 
today or a thousand years hence, need toel onytb1ns but 
pride 1n our patience and our otror te tbroush all the 
years toward e.obiovinS a pee.oo 1n the Pacific vbich vould 
bD fe.lr and honorable to ovory nation, largo or amall. 
And no honest peraon, tode;r or a thOWJand. yoare hence, 
vill bo able to oupprono a oonao or indignation and borrOr 
at tho troocbery coa:>i tted by tho 11111 toc'7 dictators or 
Japan, under the T8X'7 obadov ct tho tJ..e.s or peace borne 
1>1 thoir special enY070 1n our Didet. 
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The coune that "- ba1 toll....S tor ttw put. te 
,.ara in Ada h.oa pa-alleled the cour.. ot 111 tler one! 
uu.uollni in &.rope ond .lt'r1.ca, Toclq, 1t hu be- tor 
DOr& than a par.Uel, It. 111 colllboratlon eo well calculated 
that .U the contin8Dta ot the world, lftCI ell tho o0...,. 

are nOll' c01'18ideN<I by the .b:111 etratec:Ut1 aa orw P&onti.c 
battlefield. 

warning. 

In l9Sl, Japan inYaded llllllchulcuo - without warn1nc. 

In 1955, It.e1y invaded Bthiopia - without warninS. 

In 1958, Hitler occupied Aultria - Without wami.nc, 

In 1939, Hitler inYaded C&echo-Slovalda - Without 

•• 

Later in 1939, Hitler invaded Poland -Without warnine• 

In 1940, Ritler imaded No,.,..,., o..ark, tho lletherlmde 
Bell;iUI:I and Luxmabourg - Without wami.n&. ' 

In 1940, Italy attacked Prance end later Greece -
Without warning. 

In 1941, the Ax:l.s Poorer• attacked Juaoelavia ond Greece 
end they dCIIIinnted the Balkans - Without WIU'IIing, 

In 1941, Hitler invaded Rueoia - Without warning . 

And now Japan has attacked Malaya 1nd Thailend -
nnd the United States - without warning. 

It i a .U of one pattern. 

We ore now in thia war. ITe are all in it - .U the 
W87· !very a1JI&le aan, _.., end child I.e 1 portrwr in the 
1008t tr-doua undertald.ng of our Mel'ieon hiatory. lla WBt 
&hare together the bad """" end the good .-., the detaata ond 
the Yietori&l - tho cb.anging fortuneS Of Wll' , 

So tar, the ,.,.... haa .U been bad, lie hln aut tared 
a aerioue eet-back in llawaU. Our torcea in tha Philippines, 
which include the brave people ot that CC..O,....alth, are 
taking puniahculnt, but are defending thelllelvea naoroualy. 
Tho roporta tr011 GuM and Wake and llidwo.y Islands are at.1ll 
contused, but we wat be prepared for the onnouna-nt that all 
these three outpoDta have b$en seised, 

The OI\8Ualty Uate or these tiret r ... clays Will 
undouhtedly be larae. I deapl)' reel the anxiety or 111 fudliee 
ot the 1110n in our an.d tore•• and the relatives ot people in 
ei tiea which han been bombed. I can only giYO th• rq eo lea> 
pi'Q:Iiae that they will got .-s juet aa quioklJ aa poaaiblo . 

Thill Oovernzoent will put ite truet in the 1t.aaina of 
the -rican p&O(Ile, ond willpYe the taete to the public just 
18 aoon 111 two conditions have been tul!Uledt tirat, that 
the Worwtion hM been detin1 t.oly and ottici.Uy oantiraed; 
and, oeoand, thai. the release ot tho Woraat.1on at tho time 
i t 1a rocoived will not prove valuable to tho - direetl,­
or indirectly. 

' . 
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lloet earnestly I urge f113 """"tr,...n to rojoct all 
neoro. Theoe u~ little hinta or "'*Pl•to dis&Oter ny 
thiclc end fast in ....,.._tl.J:e . 'fl'AJy haYO to be oxa::line4 and 
opproiae4. · 

All an tllWiple, I an toll you !ronlcly that until 
turthor surveye are m.ad~, I hove not outtic1ont Woroat1on 
to ototo tM ex.act damage which has bean dono to our nnval 
vosoola ot Pcerl Horber. Adl!littodly tho dtuMr,o u aoriOWI . 
But no ono OM Bay how serious 1 unt.U wo know hort IIUCh ot 
this dtlmngo can be r opaired ond hem qui ckly tho nocosoary 
re~1re OM be made . 

I cite as another exaople n atat~nt made on Sund&J 
ni!lht that o Japon<so carrier h4d been located ond ounlc otr 
the Canal Zone . And 'W'heo you hear atota.ente that. are "t.­
t ribut.od to lfh:tt they cell "en authorit.ative source• 1 you 
can be rouonabl.)t SUrf\. troA now on, that under theat war circu:t­
ot.anooe the "autborlt.a:t1ve source• 1.s not. any person 1n authority. 

K3ny ru:oors and reports whi ch ,.. ,_ heAr orl.gin&to, 
o! course, rit.h ene.y sources . For instance, today the Japt.n@Se 
ere clainin4: that as a n>sult of tho1r one acrt.ion apinst Hawaii 
they havo caJ.nod naval oupreucy in tho P•c1tic. This is an 
old tricl: or pl'OPA~tanda which has boon use4 iMur:or•blo tiDes 
by tho !lozis . Tho purposes o! such fantastic cl~im!l ore, ot 
cour.se, to apread !oar and eontusion among ue, and t..o soad 
us into rovcaling cilitary intometion Tlhich our enemies 
oro desperately anxious to obtain, 

OUr governmont will not be oought in this obvious 
trap-- and neither will tho pooplo or tho United Stnteo , 

It must be reoembered by ~tach end ovary one or us 
that our troe ond rapid c=nunic~tion aust bo croatlY 
rostrictO<I in WOl'- tll:le . I t is no~ poaoiblo to receive !IJll, 
spoed;y, accurate reporta f'ro= distont or4t\s or c-t. 
This 1a part.1cularl.y true whe!"f! naval oper:ttlona are concerned. 
For in thooo days or the llllll'VolS o! radio it 1a often inpossiblo 
!or tha Caaonnclers or vorioua units to report th•1r acrt.intics 
by radio at. al.lt tor the vary s!llplo reuon that. this Woraat.ioo 
-.ld bec<BO available to tho eneay, and ..ould dUcloao tho1r 
podtion and their plan or de!.,.c or attaok. 

or necessity there w1ll be delayo 1n o!tic1all7 
oont'1nnin8 or denying reporta or operations but we will not 
hido tacts rrom. the country i! we knoW the tocta e.nd 1! the 
enemy will not b" aided by their di.scloeure. 

To All n~spapers and rndio stationa -- all those 
..mo re-ach tho e)'--on a.nd ea.rs ot the /tericnn people -- I 
say this • you hove "l:lOst gr~o rosponoil>ility to tho 
nation now and Cor the duration or thia W:\r. 

It you tool thnt your government is not diaclooin& 
enou&h or tho truth, you have cnry richt to say so . But --
1n the ab.eence or Dl.l the !acts, AS revealed by orticial. 
aOW""Cea - you have no rightt in t.he ethic• ot pat.r1ot1sa, 
to deal out. unoanl'u-<1 reporla 1n such a • t.'f as to GOI<o 
pooplo balicvo th"7 are gospel truth. 

!Very citi:en. 1n enry walk or lit 0 . shareo thU 
•- raspona1bilit7. iho lives or our ooldiora and o.Uors -
tho ""ole !\Jture ot t:us nation - depmd upon tho IIOM<'r in 
which each and avery ono or ua tul!Uls hle obliaation t<} 
wr country. 

.. 
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- a wor<l a'bout t he r~~CM~t put - ..S U.. tuturo, 
A ,.u twl a halt haa o:Upeed since U.. fall ot Prance, whon 
the whole world first rosllsed tho .eehanis..S ~t wlll.ch tho 
A>lU nat1ono lwl been bullclin6 up for 10 10011)' yten , _.1eo 
ho~ usfld that ,.u and • halt to creot advantage. KliOidne 
that tho attacl< 111&ht reoch us in all too ahort a u.a, " 
irc!lodintely boson tp"¥.ntly to incruse our 1nduatr1el atrencth 
end our capacity to ""et the di!I!Wlda or DOdem wortaro. 

.. 

Procious 1110nths were gained by ooncling voot quant itioo 
or our war JMteriel to the n&tiona of the world otill able to 
r esist Axis ngcraooion. Our policy roatod on tho run4uontcl 
trut.lt thot tho clotonoo of any country resisting llitlor or Japan w .. 
in the lone rllll tho doteru~e of our own country, That policy hso 
boon juatif1od, It has give<> ua tt...., inuluabla tille, to 
build our k>er1cnn aoseml>l)' unos of production, 

Aaa•bl1 Unes ai"e now 1n operat.iorh Ott.ra are 
be1n& rushed tc ea:opl.et1on. A st.ead7 atrea ot tanka and 
plan•• · ot sun• and sbips, ot shell& and oquii'MJ't -
that is what th""o eiehteea """ths hoYo s1von uo. 

&t i t is all ally a beginning or 111\at at1ll1>as to bo 
dono. Tlo aust be set to face a long wor aaainlt crafty and 
s-ortul bandits , The attack at Pearl H&rber can bo repeatocl 
•t any one or ••DY points in both oceans nncl e1ona beth our 
eout Uneo and against ell the r est of tho lfea1sphoro. 

lt wlll not only be a long war, it will bo a herd 
wnr . That 1o the basis on which we now lay oll our plano. 
Thot I.e the yAJ"det1ck by which wo meaoure what wo ohall need 
Rnd demand; money, ~&terials, doublod and quadrupled produc­
tion - evor-incraasinll· The production C!ll8t be not only for 
our arm IJ"'tt" n,nd navy end air forces . It muat. roWorce tho 
other amico and navioo and air forces !ightin& tho llazia and 
tho war lorde of JApon throuJV!out tho Amer1ceo and the world. 

I h3vo been worldni todo7 on the oubjoct or produc­
tion . Tour govom:ont ha.s decided on two broad poUeiu . 

The firSt 1s to speed up all matinc procluet1on by 
worldn& on a oevm day weolt ba01s in eYoT)' ....,. 1nduatTY, 1n­
clud.1nB the produc-tJ.on of essential raw oat.m-111•· 

Tho ooeond pollcy, now being put into fol"'l, 1s to 
rush additions to the capacity ot production by build in& aoro 
new plnnto, by adding to old plants, and by uain1 the aany 

aa~llor plente tor wer need3 . 

Ovot' the h1rd road of the paet montha, we have at 
til!loo met obetoelos and d1trieult1os, 41vis1ono and diaputes , 
inditforenoe and collouanoos . ~hot i s now all post - and, 

I ao eure, torcot~en . 

Tho root is that the country now h .. on or&tn1ut1on 
in \'/aohinEtcn built around man and ...,..on who oro roeognhod 
expert& in their own fields . I t.h1nl< t ho countr)' mows 
that the people who are octuoll7 r oopons1blo in each and ever)' 
one ot these D&ll)' tiolde are pullinC tocother with a te_...-k 
that M• rwre:r belore been ~celled. 

On tho road c!>ud thorO Uos hard work - vuollinl 
wm"k - clay and nig!rt., eYOT'f boUT and flYer)' DJ.nute, 
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I • •• about to add that lhud th.,.. Uea 11critice 
Cor all o! ua. 

Su1. 1 t ia not correct to uae that word The lhlited 
States does not consider it • sacritice to do an" on to 
gtve one 's beat. to our nation, whM the nAtion 1a r~J~~~ 
tor ito existence and 1 ts l'uturo lite. 

It is not & aacrifiee for any JMn old or youna 
to be in tho Amy or the Navy of the United' Stnt., . JlAth~r 
is it a privilege . 

It. i s not a sacrUiee for the lndustr1al1at. or the 
~ase-anrner , the £nrcer or the 5h~pkeeper, tho tr~i~ or the 
doctor, to pay mor& tu:es, to buy aorl't bond.! , t.o rore£0 
ax1.ra profita , to work longer or hardPr ct the I.JUI~ tor 
which he 1a bast fitted. Rather to it a privUcao. 

It 1o not a sacritiee to do wt thout 01&117 things to 
which ,.. aro eoeuat.aoed it tho national de!fiNIO «lls tor 
do111C without. 

A review t.hls corn.i.ng leads • to the conclusion 
thnt a t presont •• ehell not have to curtail the nonool use o! 
articles or rood. There is onough rood t.odoy tor oll or us 
Md enough lo!t over to send to those who nro fighting on tha 
BBr.lO o1do with us . 

But there •.'ill bo • clear and definite •hortoge ot 
aetnla or many kinds tor civilian use, for tho very good 
ren.son thDt 1.n our increase<\ progrlllll we choll need tor war 
purposes IIOrl than h.'>lf of thnt por tion or the princip&l 
metAls which durin& the prst yonr hove eons into nrtlclos 
tor oivilion uao. t'la shell hove to eive up ra.\1\Y things cntl.roly. 

I .,. tNrO that the people in every port of the nation 
are prepared in thel.r ind1v1duU Uv1n& t o win thil war, I 
1111 aura t hey will cMerl'ully help to pay a lara• part of its 
financial eoot while it t;<>OS on. I "" sure tho:r will cheert'ully 
stva up thcee roawrial t.hings they are uked to s1•• u:>, 

I oa aw-e that thoy rill retoin an thceo great 
opiritUAl things without which we cannot win throulJI>. 

I repeat. that tbe tmited St.a.t.os can Accept. no result 
aove viot.Ory, tinal and comple te . Not. onlY must t.ho shame 
ot Jepi\MIIso trel\chery be wiped out, but the sources or 
1ntc rnntionA.l brutAlity, wherover thoy cxiat., auat be absolutel y 

and finally br oken , 

tn my oossage to the Congr oss yesterdAy I onid that 
we .. Will make very certa.i.n that this form ot trenchery 
ahlll never etldanger us again" . In order to achievo that 
oertal..nty, we muot bagin the great t~k that io bator• ua 
by abMdonin& once and for all the illusion th•t we can ever 
aJ<tin isolate ow-selves frolo the rest ot hUI'I4nity. 

In these past lew yenrs - and, 11011t v1olently, 1n 
the pu\. thr• days - we btve learned • t.crrible l e.ason. 

It is our obll.sation to our ci<'Ad - it 11 ow- aacred 
oblicAtion to their children and our childN'n - that • • aust 
never torcot .mat "" haYe leuned. 

.. 
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And what we baTe liOAJ'I»d 1o tb1a 1 

1hare 1a ao ouch ~ u ooau1.t7 t or •n:r nation _ 
cr et:1 indirldual - in a world rulod b7 the pr1ncipl.. t 
cancat•1•. 

0 

1hera 1a no ouch thing as iapra(llabla 6oten~o againlt 
poorartlll oareuoro who snook up in tho claJ1< an<! str1ka 
wl.thou t warn ina. 

ITo have learned that our ocean-sirt Mmiophere 11 
not. imune trom eevere attaelc: - that. we CMnOt •euure 
our aaret)' in t"""" or 011les on an:r ""P an)' more , 

'We I!I.CL)' tacknowledgo that our on8111oe h&vo performed a 
brilllMt toot of docoption, pertoctl:y t!..lood and OJttCllt<ld 
with croot skill. It woe a thoroughl;y d1ahonoroble 6eod 
but we raJSt. taco tho t1et thBt aodern wttrfaro aa cond:uct.:.CS 
in the Mod "anner iS a dirty business, 1le 6on't like it -
we 6idn 1t wont t o gat in it - but,.. are in it an6 we•ra 
coina to tight it with averyt.hina -··· rot. 

I 6o not think an)' .t:.erican lvla an:r doubt ot our 
abWt:y to e<\oinister proper pw>is'-tlt to tho perpatratcra 
of U.eae criol!ta. 

Your aovft!'llCetlt knOWS th.'t tor wetca Omnany has 
been tellina Japan that it Japan 61d not attad< the tkdt od 
Stoteo, J•pon ""uld not share in 6ividina tho apollo with 
OOT'Oian)' when peace came. She was pr<lllieed by Cltinu.ny that 
1t ohe """"' in ohe would receive the complete and perpetual 
control or the wholo ot the Pacitic area - and that meano 
not onl;y tho Far l!aat, not onl;y a,ll ot the Islands in the 
P•ctric, but &lao a stranglehol d on the weot COOl\ or North, 
Central ond South Ao:orico. 

Tie &leo know that Oeman:v and Japan are ccnductinc 
their llil1t&l7 and naval operations in aoccrdanco with a joint 
plan. That plan ccru~iders all people• and naUono which ara 
not helpin£ the AX1a power• o.s """"""' an..Uo or each and 
'IIV!Ir)' .... or the Axis powers. 

1hat ia their saple and obviouo grand atrataQ. 1hat 
1a wtl1 the AQerican people llU31. realize that it ... be utebod 
only nth aiJo1lar grand s tr&tec1• lfe aust ro&l.ho tor ouaplo 
thot Japaneoe auccesses apinst the tkd tod States in the 
Pooitic are holptul to Oe!'IWI operaUono in !.ibyaJ thot any 
Ge!T.An auceeaa againet. the caucasus is inevitably an aeeiat.ance 
to Jopon in tv>r operationo ocsinSt the lllteh !:&at Indies, that 
a Oernan attack asUnat. Algiers or atcrocco opens tht Wl1 to 
a Oonnan attack agoinat South Jmoric:a, and the Canal . 

On the other side or t he picture, ,.. auot learn to 
knQW tht~.t 8\lftrilla w.rtare .againat the OGnnane t.n, let. ua say, 
Serbia or Norway, helps us; th3t a auccesatul Russian offensive 
acflinat the Oara.ano helpe us; and that 9ritioh auccouos on 
land or Dta 1.n aey part. or the world strengthen our hlnda. 

Romcber &lwa;vo tb&t ~et:l and It&ly, rac&r<llou ot 
any t ora&l dec.larat.ion ot war, conaidftr the&lel.,., at war wlth 
tho QU.ted Statoo at thia -t just aa INCh eo they conoidC' 
th.,elna at war with Britain a>d Ruaaia. And Oe.-onr puta 
all the othor Rapllbl1•• ot the Aaericu into tho •- oatocory 
ot -... 1ha people ot our oiatcr Republica ot thi.a 
Hoalophoro can be IJQnorad b1 that tact. 

289 .. 
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The true goal we seek ia tlir •bove and beyond the 
uel.y field o! battle . llhen we reeort to force, as now we 
must, we a.re determined that this !OI'ca •hall be directed 
toward ultil:late good "" wall as against "-diate evil . ITe 
A:lericans are not destroyers - we are bullclere, 

We are llQW in the aidat o! a war, not tor c'""luest, 
not tor vengeance, but tor a world 1n wllich thia nation, and 
an that this nation represents, will be eate tor our children, 
ITe expect to eliminate the dallger .l't'OOI Japan, but it 100Uld 
serve us ill 1t we accomplished that and tound that the rest 
or the world was dominated b7 Hitler •nd UU.eolini . 

We are going to win the war 1111d we ere soing to win 
tha peoce that follows, 

And 1n the dit!icul t hours or this day - and through 
dark days that ""'7 be 7et t o cor.>e - we will.know that the 
vaat majOI'ity of the mOClbers of tl1e h\llll&!l rece are on our 
aide, UAny of thetl are f1<!11t1ng with us , All or them ..-e 
prl.)"ing tor u.s . For, in representing our cause, n represent 
theirs aa well - our hope •.nd thoir hope tor l1bert7 under 
Ood , 

.. 
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Dec•ber 9 , 19(1 

Dear llules 

1 taka pleasure in aendlof you her .. i th a 
cop7 ot .:j letter to the Secre &'7 ot State. 
1 aa txtreatlJ IOl'l'J the t )'OU fouad i t nec .. &&ey 
to aak tor a tranater back to the State Depart­
aent. 

I want to take thla opportuDl ty to thank yau 
.oat heartll7 tor the excellent aer• lcea 7ou haYt 
rendere4 ... In partieular, lour a11iatance in 
brLnging to a culaination the Tripartite l gree .. nt 
between Engl and, France and tha Uili ted Staha will 
alw71 be reaeabered b7 M. 

lou baYt aJ beat wiahaa tor JOur continued 
auooeaa in JOur GOYerm&ent career. 1 hope that 
troa t~ to t~ you will drop in and aee ... 

lour a a incerelJ, 

Kr. li. Verla Cochran, 
Treaeor, Departaent, 
•lh ington, D. C. 

~:L n4~~%t. 
-77 .-??J. c. 

• 
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., ·-· .............. 
Ia rapt, to JOV letter of 

o.. .. \er ltb, I koro\J .... ,, ,... 
rollpaU• u .lallatut to •· 

I .. atr.ob IOPPJ t.llat ,... 
~ of atQ owlt aot llan Mea 
prolt~~~o4. a-.or, 1 aat to tab 
tbla or,..t..ltr to UaaU 1w ••t 
hMPtllJ tw tu uoolloat aonlNa 
alollr• llan roa4oroi to •· 

I wlll •ll • 1" troa tiM 
to tiM tor .nloo u t.lla oooul• 
pro-ta ltoolt. 

loara al ... rolr, 

lla-t) ............. . 

Mr. CMator 1 • ..._..., 
Aealatut to tu SoorotoPJ, 
,. ... .., DoputMat, 
.. bet., D. C. 
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Honorable Henry Xorgenthau, Jr, 
'llle Secretary o! the Treasury 

lloar 11r. Secretary: 

llocember 8, 1941 

In accordance with our connraation Frid.,y ..,m1ng, 

I h&reb7 resi.gn as Assistant tQ the Secret&r7 or the 

Treasury, errective Docember ll, 1941. It 1a unde.r-

stood that thereafter I shall be happy to uke 11!1Self 

available to you in a consulting capacity whenever you 

t1nd oooaeion to think 111)1 advice might be uae!ul . 

Permit me to express 111)1 appreciation for the 

privilege or working with you even though the period 

has been short. 

toura aincerel;r, 

CIIBS'l'£R I • BAR!I.I.flll 

Cheater I. Barnard 
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W . AANOO~ 8UROUS 

Oocembor 9 , 1941 

Dear Henry: 

It .... ve~· good of you t.o ,..ply oo full.7 

to ~ lottor witb respect t.o tbo effect.a of fnoziog 

c:oot.rol. lie all appreeiLt.e tbo Yory Ct'Oo t effort that 

you and your associates are -.k.J.ng t.o uoot.b out the 

dlffieuHies in this ~~atter and recognize the subatan­

tial progress tbolt is being •do; for all of which let 

me say "th&.n.k you". 

Sincerelr yours, 

Hoo. Henry llorgenthau, Jr. 
Secrotuy of the Tnasury 
Uni tad Sta t.es Tl'easury Oepart.ment 
Was~W>eton, 0 c. 
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DFC 6 1941 

[ oar P.andolph1 

I han rtctind 70ur letter ot Ncnlllber 27 1941 
and I dnctr•l.T appreciate 70ur 1nhrnt in the p; oblem; 
o! our treeaing control. 

1 han receind a large nu:aber o! repliu to ~ 
letter o! October 17. The aucceetiona contained in theae 
ltttera an being caretull,r ana17u d. On the whole the 
react ion baa been TIJ'7 favorable and I an crat i!itd that 
the intereet o! banker• in foreign tunda cont rol appeara 
to ban been atiaulattd. .h a further attp in our public 
relationa progrwm we baTt at pretent a &roup of ei&ht .. n 
conducting .. etinga in Tarioua Federal RtltrTt diat r i cta 
to acquaint b&nkera, attcrne11 and buaineea ~:~en with the 
purpoaet of the Foreign Funda Control and to diacuaa with 
theo the auggutio111 ther ban already oade to llllpron the 
admlniatration of the Order. 

l haTe conatantl7 ineraaaed the autboritr daleeated 
to the Federal Raati'T& Bank o! N .. York to handle appli­
cati on• tor lictnaea. In recent aontha alaoat 90% o! all 
applicationa tiled wi th the n .. York Federal RaatrTe Bank 
baTe been acted upon wi thout pr ior reference to • aahin&ton. 
J.t the 11.21 tw ~:~ore and more authori t,. baa been delegated 
to the other Fedual RuerTe Banlca. I f11l that we are 
aolTing .a111 ot the pollcr queationa lnTolTed in the 
adalnl atratlon of the tl'eeaint control1 aa such deciaiona 
an •de, aol"tt caau can be handled in the !hld. b 7ou 
can well appreciate, !l.&ft1 ot the problna uillng under 
the treeaing order •. re related t o other act1ona of thla 
COTtrnaant 1n ita pro~ of econ~ic defanat. Thua, it 
will alW&l• ba true tha t many eaaea can be decided onl7 in 
•:.u hillj;ton, where co111tant conaultation with other interuted 
dtparbsenta and agenei•• ia poaaible . 

• 
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The tiret tTPe ot caee to which JOU refer, i .e. 
eale1 of ~rican enterprl••• abroad, baa long been ' 
recognbed b7 the Treuurr u one ot the aoet cU!ticult 
that we are called upon to decide. i n~aber ot euch 
application• have been tiled and before deciaiona have 
been taken thq wen thoroughl7 di acuaaed with the Inter• 

Lepertllental c.,_lttH on the tr .. si.Dg contPOl, on whlob 
the State, Juetlce and frtallll')' Dtp&l'taenh are repruented. 
The general policr ot thia Govermunt 1n thh t7Pe ot cue 
baa been &rrlnd &t onl.7 atter c&re!ul weighing of the 
netional intereet aa agaln&t the particular intere1t1 
lnvolnd in the liquidation of J.aerican pi'Opll't7 in blocked 

countriu. 

Onl7 a fn d&TI ago a n11:1ber of our people aet 
with ll.r. Lor .. and other o.rticere of T&rioua lfn York banka 
to diloun the letter of credit pPobl•. On the bull of 

thil pnliain&I'J connreation we are conaiderl.ng what 
appropr i a t e llle&IUPII the Treaeurr can talte. 

The quutlon of the blocking of pel'lona who ban 
entered tha United Statu &i.nee June 17 , 1940, h one to 
which we have devoted & conaiderable aaount o! atu.a:r . h 
rou know, we recentlr l. n utd General Ucen11 No. 42-A, 
which removel the daalclle requir .. ent which heretofore 
bad excluded •111 people from General Ucen11 lfo. 42. 
Further aepect1 of the refugee probl .. ere being atudied 
a t the pruent tl.ae. Our llcenaln& pollcr nth rupeot to 

blocked nationab in the Onlttd Statu baa b11n liberal and 
we are •1111Pathetlc t o &Ill tuPther aeuuru that can be taken 
conai atent with the purpoaea o! the Exaoutive Order. 

i nuaber of application& involving peraent ot 
dividendi and roJaltlaa were under conlideration tor aose 
tillle u the7 involved a quutl.on ot balio polic7. fibile 
euoh applloatione falling into certain pollc:r areaa are 
being conaidertd, quu t1ona often &rill that are not !ullJ' 
annered in the or iginal applica tion. We then tlnd it 
nec:uea1'7 to go b&ck to the appllcanh and :auut additional 
intol'a&tlon before a tinel declai on can be e. You c:an 

appreciate that it i t oot ~· poeeible t o advi ae 
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applicanh of the pol1CI)' conalhrationa l~m~lnd in action 
on •r.oltlo app11oat1ona. We art, ot oour11, •ln.T• r...a1 
to d 101111 ana rtoonaider denial a of appUoa tiona, 

Let • • tbanlt 7011 again fo r 7011r letter. The clo" 
oooperation ntetlllJ'1 tor tht aoat t fftetiTt adml nlatration 
ot the Rxt o11tln Orcltl' can onl7 be obtained through 1111tu&l 
Wldtratandlng of ov reaptotin probl•••· 

llr. 'i. Randolph Bul'geu 
65 l all Strtt\ 
!fft Yor k, Jft York. 

BLT:OAS :EHF/ap 12 ",6/41 

Sinetrtl7, 

Seortt&r7 of tht Trta•Ul'7· 

• 
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December 9 , 191;1 

To 

All Collect ors ot Cueto~:~~~ 

210-T. You are requeeted not repeat not to clear, until 

rurtller noti ce, the sxrortation or airorart, aircratt 

parte, aoceeaoriee, or equipa~ont. or any nature whatever, 

to any doat1nat1on n batever, unlaaa cona1r nad to 

m1Utnry or n11val rorcea or tho United :ltatee Government. 

Tbia prob1b1t1on should be coneidorad orrect1vo 

i.mmeatatoly, and to apply to all abipmenta or the 

character raterred to \'.betber or not lnden on board 

the oxportine carrier, Tlbatller or not a license authorizing 

such exportat ion bas been issued, and regardless ot 

any otllor oircumatances Vlb1Cb may be i nYOlved. 
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T01 lit. 1111h 

FROM 1 The Seoretai'J 

Oa lettera, cablea, reporta ot ... tLnc, eto., 

relat1nc to Ruu la, pl .. u ulld th .. to .. , llr. Bell 

all4 llr. Fole7. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa December 5, 1941, 

TO Secretary lolorgenthau 

,.,._ON H. D. Whi t ·& 

I aand copies of letters , cables, reports of caat.lnga , --ate . , relating to the British do~lar poa1t1on and British 

Lend - Lease mattera , Canadian dollar position and Canadian 

Land-Lease matters , which are received by (ftrat) or ori­

ginate 1n thi a Divisi on , to the following: 

(1) Secretary' s rues 
(2) lolr . Bell 

(}) lolr. Foley 

<4> Mr. Cochran 

I would appreciate it if you would indicate the distri­

bution you wiah w1 th similar material relating to ~a. ---- -
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BRITISH AIR COMMISSION 
178lil M.AU:ACHU.ETT"e AVINU& 

WAaHINOTON. D. C. 

l i t h .. l"e eooyl.iaents ot" !r1Ush UJ· C«=L.Jion, 
•ho cnclos& S~te!:ent t:o . 10 - ll!·cr '""ft. Sbippoa. ·­
tor the ....,ek en<ie<1 Decellber 9 , 1 'JU 

The Hon . Een:y Jlor6 enth:u:, Jr . 
Secret.:.!'? o: ~ ':'rea::.sW")' 
,...aahinu,t.on, 0 . { . 

L'ecocber 12, 19Ll 
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S1Jn:-;r: 1'0. 12 

Hl'.CIId': t£::!'/TCP.ED f!'.C:I "'tl: L'lll"::!i ~':'l':'t! n:::T. 

CJ)LD m:r'P 9 . 1941. 

tr.' TINJ.TlON ,•~CF: lLY " n:T BY f£1 BY TP. FL!CHT rELI\'ERED 

rr u. . 
:.ll0<;1e :::. c t 

Cc.Md~ 

.idole Eas t 
Run' i <> 

u. ~. 

u, r: , 

!T1' 1•h /ir Co=iuion, 
-eee~btr '1 , 1941. 

- -----
.?or-t ~\Wtn 

- ----

'~"'~or t. f:udr n 
B.•. r<h 

:'ort Sudtn 

o. ! • 

4 
17 

13 

6 

SJ 

4 
1 

l 

s 21 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secr etary Morgenth~ 

Mr. White 

3.11 

OATO DeceJDber 9, 1941. 

Sir Frederick Ph1llipa delivered 1n person the apoended 
me:orandum. He aaka t wo apee1fic questions. · 

1 . Would you object to the British ask1ng Russia tor dollars 

instead of gold in payment of ~0 million worth of planes EKat 
the Brltlsli purchased 1n the United Statu with their own 
dollars and have aent to Ruaaia 1n partial fulfillment or 
British co=nt tmenta to Russia? 

2. About $120 million worth of planes and parte (Hated on 
page ~) which the Bri t1ah had paid tor 1n dollars are going 

to Russia to fulfill United States coa21tzents to Ruaaia under 

the Moscow Protocol . 

Sir Freder iek aaka: "Why should we not be paid dollar a 
for these out of Russia's share ot Lend-Lease appropriation•, 

and ati.ll get a corresponding number of planes back oursal~ea 
under Lend-Lease later on? This ia a much handier way of 
gett1.ng ua aome $120 million than alternative me thods ot 

making take- ups. • 

According to Sir Frederick the J.r"'1 and the Lend-Laue 

authorities were apparently propoalng to repay Bri tain 1n 

planes out of future Lend- Lease. 
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,/ 

V•il.lard Kotol , 

1uD.Sn1ngton, D. C .. 1 

Oece~ber o, 1941-

I enclose a note on tho points ,·,llich I 

r t. i sed vith regard to supplies sent by Gre ~t 5rit<: in 

to £\uss1a. 
The great bulk of the ~~litart su]plies 

sent are ~oe in the United Kin~don -n~ r;;ise no 

question. But difficu.l. ties nrice where 1·1e are send-

ins Rucsia finished su,>plles for which vrc tl<.ve 

ourselves paid dolla rs . 

Tne aonournble 

Kenry Uorgenthau Jr . , 

Secr et;;ry , 

'i our s s incerely, 

United ~tates Trea"ury , 

r.asni:ngton, u . C. 
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L bnlLnce of civili· n u 11. f 
t .. ue~ia ove r civilit:n suJ;· 1; ~ e: ro:. ~niteo KL,;;.:aou 
.i n:;do:.l !s p-.1d 40;; in ;>old. ;_10 • <>()';"); IIUh.ia t vnitcu 
Jl c..'l nver ... cu ntrivu oi' 5 e rr. ' I st ... rlinl: creuit 
t u..:so SU)j)ltor.~ e . e; . , rubt~r~ ; · ,.. COHb1t.~-r .... ble ~~~r t of 
11' ·.·a. hr..dn ' t sont t .em to Ru~si~~u tr ve brout.:.tt u:. u. -l;.rt 

This ;.greer;;ent is in force . ·o 
solu to value of , l o , soo , ooo. , .. 

.a VL r ccoive..i to 

2 . ..11 m:litar·r s~.:~~l1e• m · :1"· t 
:\ ioJ.t;doc , even if the·~· · · ,; ... •. c urec in t e :..ni teC. 

• CO:ltai •• <.oolli.T C - O.h:J'ltS Gl"G ~ t "-
• -..;._~ir .• :ree; an:f :-e·:r..in.:.ng 1.:1 cxif't~..: .. ce ·· !;0 rct t.rnb.ble . ...:t.~,;;· t .c .. ~... .·e 

~ • I ,l rt:.r~ c ':_e!: ':."O: tr:.:"'!::f ... r : J:>?l1cs .ulc., ._ ~ o:.r-
_ .,. .... ; .Q tr --~-..~r !.::. ; _,.. __ ... ~.:.vcs .u .. vc obto.1.ncc. u..'"'ld~r Le::.d- l.A t I 

on rucn tcri.ls us ,,ill tr~ nc :.t'ler a-:-o!"it :1 r .oss to t e 
ritisa Ciovet'll!-:'C"nt . 

4 · In !.\l~e ot~te .. Ci;. ~!. \,e tr ... l. .. t"er it····· ··JJl ..;-=s 
: .. !c l 'oro no~ m;'-nuf~ctureti. in e·1t ~ nit«:t.. :1~ ·~.-o~ ~ ~:e- c~:e 
.. rott tile lin1tou L. t r.t es ,,ncre · .. e- ':\. ca JOU ;:tt u.~Lc. · 1;.., .tor ~.e..: 

it ~:> ~r O\,Tl d ~ 1lars under :Jle- l eno-lr. .. c con.trb t.:. . _:lc e 
.. orQ tue Ct\~os · ..• liC:l I o~~.~.tivnc\,o tJ t u: , c:cr .; r:f , 

( e) Some ,40 , 0JO, OJO \;ortn vl sue,, "unl1e• (lict 
ttt( Checi) .u.ve eone t o ;'.uc. i n t l'ull'il -!'1t'.s<> 
)rooi~ e~ r W1aert;...:<in;s . c e 'lf c t. h\...'! ~ t.J :_·,·, 
but 1.:..vo :1ot yet receivcc. .ynt'olt . T:1e • ~"' .... tio•. i · 

~ut \'.~ ... YJ.:tet!ler the ... ecr "' t ;..r, S[.\. ~-1:1 .Jbjtction to 
"~ r :. ~.ti:i...; .7\U!."!" i t" for C:.:ll-~ ·s 0':" •·Jlet.leJ l~;;; t ,ouc-,;.at ..... e 
s.,u~lu c..s.._.. for t=olci . lL~.r tlat.Al' 1 co r .. r! , lf t .e 
.. ccrct .... ·y sees .':.) objecti ... n , , .. :> .. lu b(l t:.> t. :. to~ .. i· 
t.J re ,.1 -.cc t .e _ol..~.o:r::. .. :- ~ _ -}c::t . 

(b) tocc 12J, OJO, OJO _ t 
c.ol ... Lr :. ... re ,o:n.~ t D .. u.::~1~ 
co~ it .ents t .) hu:::sia l.A!loer 

. "- • !. ti' lc ... !."" i' r .!;. 
t :: ...!!"11 t.:n;~»eci ... t.:. ~ !. 
t· 1\: o~cot. 'rotv~ol . 

5. The yroi)os-1 o!' t ~e ;r.':':J .u ..,c:tc-L,eL.t. ..':..~o:-i· i .:. 
is • _>rrently the t fvr t e s _> •. He~ u1der ~(b) .. ¢ 0.10 -" 
r CC~ l t r eyo:n::tClllt in teind V\.i. t 0- !:..)1::0 u13t ...... t. .... e •• ~.o.-t....;~~L: 
•· lpr opr1'"" t.1.Jn 1nstet.u vr r~ceivi:l..! d\)l ..... r ... . . e c .. :L • .lt .. ro:::. 
> s Pi>lY point of vie'h f.ffora t ? lo<·e thir •>I.Ubcr >f rcro:l "···' 
'tliJ. I)Uflille$ , ... '10. .. e t.tu.:t ti1erc:.~oru bJt t.IG:-1 b .:.C,t '"!l~.of,.'r - e::tu­
l CU!.O , but in viC\'? of t .. e protx.ble l1 i:oltno:t.. oif l ... tu~·e Lc .~.a­
Lea :.-o 4·~ppro ~>riat1ons ,,e ar e roluctvat t r. ccE' Jt t"l1Z roposL­
ns f .11 r o;>nyment }'Y itself. 

6 . :.i: que:i t1on ~o t.,.. &Perct. r. o • .._s - -:t. ~..,. .. d~·,;.:t.._ • •. e. 
no t bo >< 10 uo\l~rs for tne-~ J ~ ~- ~u. 1 1 ~ t~~·e O- ~~~u-
Leu .. 0 J "'"':"O":lrl.· t.;.. • ..s , .._ :1- ::.. t!..J.- o t c. co .. l ..... t.!.n.., .u:-.~tcr 

rr • l 1 , • .,. --:11< ' 
ot' t>l ne~ 'Doc t oi..r elves tm~..oe:- e.w- e "' .... "'~.:r ~n . -· ... 
t- much h.nnd.1er to~:· o.!· ;ettin.., --- . t.> ... t:: _ ... O, O..;v , JvO t.u-.n 
ltorn tiv~ ;ethodS o:· ::_tino t .. :c-.n•• • 

• c.:.hin.c)t.:>n , ... . t.. ., 
J.>eco .• bcr ;,, 19..,1 . 

I 
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DIVERSIONS TO RUftT t .oU ~RITI~ 
DOLLAR CONTRACTS (Pre-Lend-Lea~e) 

In fu1filment of British co~ryt~ents 

190 Tomahawks (pr e Uoscow Protocol) 
220 Airacobras plus 20% spare parts 
264 Engines (Uos cow) 
254 Propellers (Uoscow) 

(!!OSCOYI) 

In fulfilment of United etates Commi to:ents 
under tho Uo~cow Protocol 

300 Bo~ton airpl anes 
~5 spores (15 percent) 

7.t0 engines (for installation nne spares) 
no propellers 

1236 engines f o r installation and spares 
for Boston airpl anes d iverted !' rom 
lend-lc&se contracts 

314 

19, 000, 0JO 
13, 200, 000 

5, 280, 000 
1.020.000 

$ 38, 500, 000 

33, 550,000 
5, 032,000 

~b, 790,000 
5, 120,000 

"' 46.000.000 

$ 116, 49:1: , 000 

Some addition would fall t o be made to the a bove 
for such 1 toms as esca l ator ch11rges (1. e ., incre&: ~ ~ in 
wngo and mt.teri t.l costs during t lte life of t .e cont• cts} 
:.nd i nternal freight {mainly bringins th• ellgines to t!.e 
air~lanes) . These figures cnm1ot be kno"m yot , but it 
looltc ns if t:1e overall cost ol' 1 t ems 1 1111d .l :.bove mi&ht 
amount in round figoxes , •o some t40 millions , ~nu llO 
milli ons respectively . 

3 . Outside the J:oscow Protocol altogether ; 

Miscellaneous electri cal eq~i~c.nt t 5 ,voo 
1J5, 0JO 

8 , 000 
) , 750, 000 

136, 000 

1 forging press 
1 Lathe 
~ enrchlight Equipment 
1000 tons Toluol 

In t hese cases sales contracts lulvo been I.:&Oe 

with t he Russilll'lS bu t no payment yet ecked for or received. 

There have a l so been certain diversi ons o1' ammuni­
tion to Russia, in circumstances o f -.lliCil we nre not fw.ly 
informed, but the amounts a t stake are cooparatively z:n<.ll . 

ijeshing t on , D. C., 
December 6 , 1941· 

.:I~ .l.<. .~ 1....._. . ' I 4 11:; ,.,. 0 «;. +-- IC ·-<' ..... ~ """" .,.r ~ 
L .( ~ 1- ~.l·k-< ~ t- S.., ~ ;-""-_. .._ ...-c-s4 
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TREASURY DEPARTMENT 315 

,p-•1_, INTER OFFICE COMMUNICATION 

c? / 
. ~/ 

•' 
DATa 

TO secretar,r Morcettthau 

Mr . Cochran :ONFIDENTIAL 
Regittered t\erl1ng trP~tactione ot t he rtport1ng bankt vere aa follova: 

Sold t o commercial coAcer na 
PUrchsaed fr~ commercial coacer~t 

.£7} , 000 
I: 1,000 

Open aorket eterling v~ quot ed at 4. 0}-}/4, aod there vere oo r eported 
t r r.naacUona. 

In a • ery lt.itod marEet, eo~e firmtteoe de• eloped itt the &ev York quota­
tiona for t he Argent ine f r ee peao, CUbatt peoo and Voooauelan bolivar. clooinc 
quo tat ion• were at tollowa: 

Argentine peoo (free) 
Bra<ilian ~ilreio (fr ee) 
Colombian p .. o 
Mexican peso 
I}~&.D peso (free) 
venesuelan bol i•a r 
Cuban peoo 

. 2)80 bid 
·0515 
· 5775 
.20b5 
. 5275 
. 2bJO 
1/J?:f. diocount 

On Dee .. btr b, Qtntion vae made ot a report recei•ed by one of the New 
Yor~ benEt to the effect that the Svioo Ban<ero Aooociation hod imposed a ?:f. 
aenice charce oo bloc.lted dollar tranoactiono . It VII loune4 t~ lllat ouch 
a c,harge retert onlJr to trB.Dae.ctiona i.o.vol• ine; bt ctYolut and. aubsitt ·e.nce pqJ~enta. 

!hera vert no col d t ransactions con.wczate4 by ua today. 

no new cold en.gagem.enta were reported.. 

In Lon~on, opot and forvard ailver ~ere acain fixed at 2}-1/24 , e~uivalont 
to 42, bU. 

The Troaourr' • purchaoe price t or foroisn oilnr wao unchnn&ed at 35~ · 
Handy and H~ao•o oot tloment price !or foreign oilvor vao olao unchanged at 
35-1/8~. 

We aade no purcb&eea of eilver t oday. 

• 
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,._ 1M S1 • ....., et tile lrl 1 

"''IIII* 1W tw .,.._ ..w. et Ill I I II' I, uu. .... .,.._ 
_,.,..u. ill ~ Sat-u.a ·-\ ~ 8al.an c~u- • 

u\.IAMl zc C't.N. 

x.,.. ,.,.. _, _.. .,.._ ... -~aa ellw\ c .. .fq.,. • alai 

v lioMI' ~\ M 1a p\UIII al.-c ..U. IIU l'l,orla lwN -

u-., ... w -Will.,... ~illl....... u u..r.--. 
1apw\e 1W ..U Uka M ~~aft ,_ •• ~ U\ u ..... 

n- .. Caar'V M pre,_. _. .... _, all' pooMII a ns-' 

oa bolr ..... ua Ula Br1Uah ha" aad• ol wa.r-t!AM ucla• on ~ 
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SEcret~xy of StntE , 

·.:na!Ungton. 

DECE:tbEr 9 , 11 ~ .. u , 

GRAY 

Chungking 
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Dated DecembEr 8, 1941 

Rec 1 d 6: 06 p. m. 

T:'-5 STRICTLY COt<:~'IDEI<Tit.L FROl: FOX FOF. TliE S!:CilETiiRY 

OF T~E TR~ASURY . 

T;~rcugh hEroic c~opErnt1on of Bond <lf CNAC wE wE rE 

r.~l£ to g Et foll owi ng o~t of Hcng KonB to Chungki ng: 

llr . nne. lo!rs . K, P . ChEn, . Tau ~EE PEt 1 Sung Hnng C!>_"Jlg , 

::r.n'\GEr c f Bank nf Chinn, Chi , Adler, Hr:wlEtt nnd Pox. 

Everybjdy snre nnd sound. Plc~oc notify faniltes -

r.c\llEtt ' a tn Bnltt=orE nnd C!> t 1 a in (?) New York . I 

kept l r.ot thrEE plr.ces open t o l~st co:ttnt ror Hal Te 

~bu r.nl'. t~ifE r.nd 'tlol. tEr Frese nnd Taylor nrc t o bE 

oov t d out o r Hong Kong toru.y . Hnll-Pntch :u\cl his 

~~ ttrn.-.te CnesEll got "ut throug)'l intervEntion of 

Governor of Hong Kong. 

GAUSS 

• 

\ 
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lliPAM'Ln"'' OJ' ST&'l'A: 
11.\.S !!IllGI!Oll 

In ropq ref er to 
J'D 

Decombor 9 , 1941 

320 

The Secretary of St ate ~eaenta hla coanlimenta to 

t ho Honorable the See.retaey of tho 'l'roa•ucy ud encloses 

copl .. of the po.raphrau of telep-r:o ~o. 12S9, dated 

Deceaber 8 , 1941 , t o the Aoerietn E~ba117, Rio de J~eiro, 

Brazil, t rano•lttiag the r epq of t he Secretary of the 

treaaury t o a euggeat1on of the ~rac111an EY.cb~e Director 

t hat Qea•ureo bo concerted to otea~ the doll ar exchange 

rat e in the other Americas . 

!!noloaure: 

To Embaasy , Rio de Janeiro, 
No. 1289, Decembe r 8 , 1941. 

cow: bJ: 13-9-41 
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!01 "-•~ h'bMq, lllo 48 J...,.tro , :ar.au. 

!~lSI IIe-ber 8, 1941, ? p.a. 

10, I 1389, 

!Ill JOI.Im DIG Ill l'ltCII 'llll SlClli'!AII!' OJ 'rs:£ 'fiiUstll!Y, 

,. ... Ulallk the Jxo~ Dl.r .. tor tor tho l.oto..-

u ... he ..... a ......... r . 'Ollila •• ehall bap the exch&Dp 

poetttoa uza48r conttlmOOla atv.~ l.t 1a oot felt that the 

ct~taaco• sot- tt noo•••arr to t~ ect t on in t he 

_.. .. 1ll wlll.eh tlw Jxchanp J)l.ractor euu-atod. 1'o 

.. .,... that ohoal4 tb• aUral.a ral.aa 1ll 'falv.a to atJif 

a~ifto.at extant , tba Cafttr&l !&nk would acqutra tbo 

4o1l&rt ebce th• 4ollara acqutra4 thl.a • 83 ora a•aila'ble 

lot•• 

IIIJLL 
(rL) 

!be a'bOn ca'bla rafora to ca'bla llo. 1932 of 
De-'ber ? , 1941, at4ot«<>t, fr,. .uartcan 
Ja'bMOT , Ito <lot Janatro, Braatl. 

r.D. 
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!IESTRlCTED 

G-2/2657-220; No . 564 II. I . D., "'.D. ll:OO A. II., Decombe.r 9, 1941 

SITUATION REPORT 

1 . raci.Cic Theater. 

Oahu: No renewal or Japanese a~tacks. This repor t uncon­
firmed . PiiiiTppines: Japanese air ac~ivity continues . Landing Japa­
nese repor~ed by press at Lubang with help or 1'i.Cth columnists. This 
report unconfir med. Possible activit.)' at Davao with threat to Borneo 
and adjacent Philippines. u"}Q!j' Japanese landing at Khota Baru with 
severe and confused fighting cwed by addi t 1onal Japanese landinga 
to north in Thailand, at Patani, 70 miles farther north and S1ngora, 
50 miles beyond Patani. The British are ruohing rein1'orc0lll!nts into 
area. Japanese troops have occupied B&ncl<ok. Qlam: Has been bo:obed 
several tices and Japanese destroyer may be covering landing near • 
Orotc. Bombing over QJam centered at Agana. lfake Island: Confused 
reports. Alaska: J.:.panese aircraft carriers rumored off the Aleu-
tians . 'VestCOast: Appearance ot un1dent11'ied aircraft 1n San Fran-
cisco a rea with three alarms caused black-outs but no bombing. Some 
evidence of hostile submarines ott Los Ansoles . 

n . Eastern Theater. 

Gr ound: The Finns claim the captur e of Povenets located on \ 
tho northe~ore of Lake Onega. 

The ~ssians cla~ local successes southwest and 
south of !»s cow. The Germans claim extreme cold has stopped opera­

tiono . 

III. \/estern Theater. 

Air : The R. A.F. made daylight """"P" across northern France 
70St.erday,1dth several losses acbittod . The day raids followed 
othora on western France and tha railway centers ot Aachen tha night 

before . 

IV. !Iiddle Eastern Thea\ er. 

Oround: German armored forces have appe.renUy withdrawn 
northwestwar~er recent combat with British in Bir el Gobi area. 
German armored forces were not destroyod, nor is there evidence ot 
British pur suit . Br itish armor ed units oevorely depleted . Axis 
forces in frontier area still hold out . 

RESTRICTED 
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BRlTlSH EMBASSY 
WASHINGTON, D.C. 
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Personal and 
secret. 

9th December, 1941. 

Dear Mr. Secretary, 

I enclose herein for your 

personal and secret information a copy 

of the lat est report received from London 

on the military situa tion. 

Believe me , 

Dear Mr. Secretary, 

Very sincerely yours, 

The Honourable 

Henry Morgenthau, Jr . , 

Uni ted States Treasury, 

Washington, o.c. 

Regraded Unclassified
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CoPT !lo, ;~ 

IIII!ISB UCST SECRET 

(O.S , SIICRH) 

WarMUoa ...,d....S up to 7 o, .. 8 Dac-, 1941. 

PAQIPI!i, At 2030 G,IJ,T, 7th 18 oJraro.tt attooltod SIKl.IPOO! 

but no rop1t1tioo no Naval dllll860 vaa dooo, In attook 00 PEARL liiR80!I! tho u,s, 

Battleohip CJU.\1011. capeised, a dootro,... 1D tho dock was blown up acd u,s , 

Battleohip TEIOIESSU, a doe~ acd a lliD<Ilqor waro aot on t!ze, 4 --· 

wore attaobd lllll bo.Ligaro acd •- A,t on tho """""' ,.... Ht on t!ze, TJ» 

_. otatiocw _. alao hit but not repetition not put out or action, lloco7 

oaoualtiao to poraorv.l are ropartad. 1 ou1:1oar1no lllll at lout 2 .....,. A/C 

MmiliW._W«. Ch af'tornooa 7th a aa .. al aloop aa eeriousl.Jr 

~ bT bcab lllll an ..-d boarding vo .. al ""' II1Dod 1D TOIIIllt barbour, 

On lot a 8r1t1ah oulllariDO 10nk a 21400 ton Halian ohip 

llOI'thboullll about 65 1111oe !lorth or PANrELURIA, 

A O&Didl.ao carvotto haa boon ounk 1D coUU1on lSO mlleo Woot 

or CAPE RACE, 

A IIOC!i\11 oiaod 8r1 tiah -chaot Yoaoal 1D oorthbculld c-tal 

OO<tfOT wu II1Docl ott Baot Coast 011 ortarnoon 7th. 

(D) wpmez 

loml'l· 6th. Tl» 15th a.,.... o,_,...;! D1..U1on •-pod b7 l.D­

t&ntr7 - .,.,..t IlL GOII !r<a tho !lorth lleot, 2lot ~loran ............S lll.rtsion 

With .......to or Italian Arieto dirtoion r.aiDod at J1IIA l!J&at ot IlL AIDl rith 

• 

a U.. ot <hlr~iD anti• took gullol atretohing oCOJth tooardo EL GG81 bot-.reen 2 

..,._,..od dirtoiono, In evanillg tho ODIIOI)' ( till») an attock on ono or COJr r.,...,. 

tiona " 't ot I'lL GOBI but it did not dovolop, 7th 1D tho mornl.Jig ooorq tonka, 

i"'obobl;r -ioing both 15th lllll 2lot .,...,..,.od d1vio1ono, woro a till reported 

""'t ot l!JL GOBI, appor.ntlJ' boiog ~aged by COJr &Z'I:IOUNICI lllll ~ troopa, 

'!be 0- appoorod to bo Oll tho dofoMiVO, In tho l'rowti .. aroa tho - WU 

A~ bold.1.ac a 4oof&ndod area around BAJU)I11 a o~ point botwon SOLIDI aod 

J !DI Clllll &Dd IIUPAD pooition, Patrolo rr .. !CIIU.It JoiDod up at smi REZBlB 

nth ...-...4 cor potrolo whioh bod od'r&nood trca South, 18 abo:x!Ollod Gen:lot> 

tooto lllll -b atarial includi.qr nre:i.ooo oqvJ.~ot ...,.. taw>! 1D tb1o """' 
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Ill tdUU.. • ..._ til ....,.. .,. IMlNII ._ -. tOIIIIII sa a ole o 

--~a~ n.u.. ... - w. - • .... Darla~ 6tll- • I hef 

MbUa ~ ...... ..,.. :0 n.lS.. ..... - 100 ...._Sell ........ ~ Ollll 

• ~a.-a atm"'7 -~. aoo sn- -. w. Ollll 90-

l<1lW. 

IIUiao It _. tbat ltt ...,., u •- .., ICia 81111111 

_, repqlaea boa\ • t 1 -u, u. - ~ ... , 11ltd sa loiiiUIII Ollll -

re,....W 111i'UfttiDI \oftJU -= '• 1'bo7 .. 'bola~ e11PP4 1v _. ltiiiS 

0114 Air '-• 

~ PIIIWil 0114 WII1IliWl Seotor0 .llo ohollp0 c...tnl 

s.otor, 8uob olJcb\ ~· u tho o-"- Ollllo sa t11a1r ott...t .., 

JICI!C(II 'boo 'baell sa llll'll.ar - a acrt~t ot tho oopl\olo - ot Ja~Ca~, 

tho pooo1U... IWft1lll -t .. s. n- ~'lal -~ 1A 'lULl -. -

Ruao:l.o¥ - ot'f1lr1al ·-~. !be a- tllrutt _. ~ 
u.e- to IWZIS • VQIOIEB railJIIi;T ~. 0114 o olJcbt - bu -

Ollllo -'II -t til R!IZIIII, 

- South 1ut ot (1) tho - """ 1o1.D001 _..., sa tho 

cl1l'Mt1on ot DUI'I'll, ID:lm, llo ohollp •-pt 1D ...- oouth, wbon Raa• 

ol.ADp -. o1111a" hll sa pwoh1Dc 'baak the o_,. &.a ROS!OI' to o. l.1Do 1'I1Dll1Dc 

aortb IIIII 1011th ,flalt lut til TA(Il)A!IIC00 1'Mn 11 DO W,._UDO tJ>&t 0....., 

"-" )'M •'='"' :o 1 o l.1Do ot Rhw IIIIB, ORD&lo Jo obol>p, - ~ 

SIV.ISTai'CI. 'boo J'l' atzhl:r ..- u reeult ot "'ftt'&u- 1D ROS!OI' oeotor, 

!be -.. a~ to ~ lll!COI 'boo etda Uttlt ~·• Oa1Dc to 

Raee!- bllo1JII- able to a:pl.oit tba1r -·at ROS!OI' tho a--

to OAOC.toaD 'boo - 1'crtler pooot\ o, 

<xm 'm =mnr. 
'7tllo An 1100 • _,- ...-1 ott llutoh .-t.., at-

lv llall- IIIII lett •'""'"'• DuriDC otteudw operau- - ..,..-.. -· 

1D 111>1oh 1 R,O,A,F0 ..S 1 B, H,Z,A,F, Squoolroll took pG't, 018' filhton at-

the DIIPI'I ~ ota~ 1 Spittire 11 1111o!.Dco 

7th/8th. 254 A,t _.. aoat. oat. • A.IOIU l.n0 IIRIISf 3lo OW..'Ill 

~ Cll!illl) 2), D01C1R1 22, BCXJL(I). 19, IIIII ltatltto (lllu.t.lll IIIII 1'iBl3 .-) ) ,, 

Mlllloo 6th. 2 Sq-- ot II&R!Ill'lll 11111 4 ot montw•• atloo 

""'*""' _,_._, ~ 1D SL All!ll - bbo fall - a - til 

todt ~ IIIII lll't. Ot>o Jl t •• 11 tdoaialo II!AtJ npt.ore o.tt...toll 1/r <· 

taliiAIBill: rotd 11111 o1rCrOtt em tho sz:oua! at II. 111M, 5 ot 1ll>1oh _.. 

~. r... IIIAtJ f1cb'"" _.. l.ori boa\ - ot - bol' o:oll ooh. ~ 
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II&O!Wie l!'lJlD8d Jm.t. Bt.If. larxlt,. ~. doa~ 4 ......, drorett. azd 

d-aiac 7. 3 1iD:T10a11ee are Ilia at,., m.MeiM eoarad trObablea Clll barraclra 

at rod (?JrOap) . l Be&\1 tisbt.. 1a alao rep<rted loat, 6th/7th. llo~­

tona lllde 2 he~ attaata on etatiot~~~ey 110ohant.oel trii.DIIporta on EL AID -

A!CERIIDIA • EL OAZAL\ roeda nauaillg ll8llY th'ea, 

Wel.l.11lgtoll8 attaoked ROIAL araonal. at IIAPIBS droppiq! 13 toDa 

ot boabe in a raid wbioh laotacl. S 1/2 houra, Firea I7IIN started 1n target 

area, in docb aDd in rld.lwaT oontrea, 

( IV) g.w, 

(V) A/C oasualtiea tn operationa aver and 1rcD BM.tiah Ielea. 

(VI) 'l'be total n1.1111ber ot Jop4118&0 A/C 1n Fronah Illl<>-CI!Iltl 1• now ' 

1 
abwt 350. Appr'adllatal;r 100 are 1n Narth lllld 250 1n South. Fi{:htara probabl.T 

do not eXOMd 100. 
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TO 

Subject: 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary llorgenthau 

llr. Kamarck 

Reports on American Equi pment ln Libya 

Use or Amer1.oan Tanka 

Summary 

32? 

Aocord1ng to our m111tary observer s , the American 11ght 
tank ( ll-), 1)-tona ) pro•ed in act1on to be superior to any 
other Ught tank in the Western Desert. It tllao ah010ed it­
selr to be the moat rel iable and rlexible tank i n use. Its 
~rmor protection appeared to be tou~her than the German pla t e. 
It withstood the righting quite well and those that surviYed 
came out with only minor damages: mostly broken turret rings, 
damaged auepension apparatus, broken traoke, and tank tires . 

Table or Experience to November JO 

Ac t 1on was begun on November 18 w1t h •...•• .. 

In t he t welve days, to November )0, 
there were destroyed •...•. .... . .. •. · · · · • · 

Put out ot aotion but later salvaged, 
r epaired, and operating aga1n .••...•...•• 

Tota l casual t1ea .•.•••.. . ·. · · · · • · · · · • • · · · · • · 

Tanka operating throughout, totalled only •.• 

Adding to t hese, th~ salvaged and repaired 
t anlts • .• . .• .••. . • • · · · • · · • · · • • · · · · • • • · • • · • 

The total operating tank force on November 
)0 Will • • • • • • • • • • • • • ' ' ' · ' ' ' ' ' ' ' ' ' ' ' ' ' ' ' • • • 

Number or American 
tanka 

166 

ss 

~ 
124 

42 

1§. 

78 

Regraded Unclassified
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328 
DiYieion ot .anetary 

Reaea!'eh 

1. The ,Brit1eh Fourth Ar.ored Brigade wae equipped with 
166 Aaerio.n light tanka. On NoYeaber 18, the Brigade Ju.ped 
ott at 5:30 1n the aorning and by n1ghtt~l had adYanced 70 
a1lee. Only one tank tell out becauee ot aeob.nioal failure 
(a clogged tuel line ) and it caught up at the next halt. The 
Br1t1eh 22nd Araored Brigade ull1ng lngl1ah cruiser tanka 1a 
reported to haYe experienced 7 to 41 mechanical tailurea 
atter an approach aarch or 20 m1lea. 

2. The. next day, No•ember 19, the German 2let Araored 
DiYieion ettacked the Fourth Araored Brigede.' The Geraene 
attacked with 100 tanka cloeely aupported by hea•y anti­
tank gune. The Fourth Brigade had no euch aupport, but waa 
able to repulee the Geraane. Unchecked tiguree ahow 15 
Aaericen tanke deetroyed and 7 unaccounted tor. (Geraan 
caau~tiee are not gi•en.) 

3· The following daJ, NoYeaber 20, the t wo Geraan 
pan~er d1Yieiona both attacked the Fourth Brigade. The 
Germane withdrew at nighttall alter receiY1ng hea•y but un­
known tank oaeualtiee. In tb1e battle, }0 American tanka 

. were put out ot the tight. 

4. On Nc•ember 21, the Fourth Brigade wee ordered to 
aid the 22nd Brigade which waa being attacked. On the way, 
one ot the three regiaente (8th Huaaare) while ohaa1ng Axia 
truoka, loat t1Ye tanka by German anti-tank t1re. 

5· On NoYeaber 22, the other two regiment• made a raid 
on an Axie airdrome and destroyed 30 airplanee. In the tank 
battle following, coneiderable loaa waa inflicted on the 
Germane while eight more M-3 tanke were loet. That night, 
the eneay aabuehed the brigade headquarter• and the bi•ouao 
ot the 8th Buaeare,and put 15 aore tank• out ot the tight. 

6. On t he aorning ot lo•eaber 23, the Fourth Brigade 
had 75 tanka etill functioning (91 tenke being put out ot 
operation 1n ti•e daye) . In co~arieon, the Se•entb Armored 
Brigade ,equipped with Brit1eb tanka,on No•eaber 23 bad no 
ta.nke tit tor action; on No•ember 25, only 6. It will re­
quire 3 aontha to refit the Brigade. The 22nd Brigade, alae 
equipped with Britieh tanke, had on No•ember 22, }0 tanka 
ready tor action; on the 25, ~- The Brigade waa aent to 
the rear tor new equipment. 
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D1v1a1on of Monetary 
Research 

7· In the whole battle up to Noveaber 30, SS Amer1c8 n 
tanka are thought to have been deatroyed. or tbeae, at least 
14 were completely deatroyed by ther.1te (1noend1ary) projec­
t1lee. The tate ot eight 1e unknown. Th1rty-e1x tanka put 
out or oom.m1ee1on were salvaged and put into running order 
on the battlefield •. 

8. Sixty more Amer1oan tanka were forwarded to the 
front by November 30, 1n add1t1on to 40 wh1oh were already 
1n Libya with no personnel available to man them. 

(Cairo, Military Attaohe, December 1,2,5) 

Use ot Aeerioan Planea 

In a battle towards the end ot last week, 19 Curt1ea 
Tomahawks intercepted 35 d1ve bombers eeoorted by 30 mlxed 
Italian and Oerean fighters about t o attaok British troops 
near El Adem (aouth or Tobruk). The majority or the dive 
bombera Jettisoned their bombs. The Tomahawks destroyed 17 
dive bombers and three fighters, probably destroyed three 
more d1ve bombers and three more fighters, and damaged one 
d1ve bomber and tour fighters. Four Tomahawks are missing. 

Four TomAhawk and Hurricane aquadrona (40-"8 pbnes) 
intercepted a formation ot Ju 87'• (Stuka dive bombers) 
eaoorted by German and Italian f1ghtera, totall ing about 70. 
The AJt1a airplanes were about to attack Br1t1sh troops in 
the Sidi Re~egh area. The R.A.f . forced t he dive bombers 
t o Jett1eon their bombs 1n order to no,.pe. Eight t1ghtera 
and one di ve bomber were certainly deetroyad, t1ve aore 
tigbtere and another dlve bomber were probably destroyed, 
and eix fighters were damftg&d. Britieh oasualtiee were 
one Hurr1oane and t wo Tomabawke. Two or the pilot s are sara . 

(U.~. Embaesy, London Telegram, December 7,19u1) 

• 
' 
' 
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TREASURY DEPARTMENT 330 

INTI:R Of'FIC& COMMUNICATION 

oAn Deceaber 9 ,19~1 

TO 

fit OM 

SubJect: 

Far Eaet 

Secretary Morgenthau 

Mr. lta.aaarck 

Summary ot Military Reporte 

Aerial r econnaissance reported on 3:15 A.M. on Sunday, 
December 6, that two Japanese convoye or 25 and 10 ahipa 
respectively, were being escorted by oru1eere orr Point ' 
Cambo (eouthern aoat t i p or Indo-China ). The couree was 
2700 weet ( i .e. due west). Contact wee then lost. (These 
convoye were carrying the Japanese landing rorcee against 
Ualeye. The report indicat ee that the Br1t1eh were not 
caught napping.) 

(U.It. £abaeay, London Telegram, December 7, 19~1) 

~xie Foroee 1n Libza 

Brit1ah Mil itary Intelligence estimated that on Novem­
ber 29 , the remaining Axle tank strength 1n Libya was as 
rollowa: 

Italian Arleta D1v1a1on 
15th Oer.an Armored D1v1e1on 
2let Oeraan Armored D1v1e1on 

Total 

1!0 tanlte 
55 I 

35 I 

170 I 

( At the eame t1ae, the Br1t1ah had 71! Aaer1can tanka 
in the Fourth Brigade, and 100 more a vailable ror aenning. 
The 22nd Brigade auet have bed at leeet 46 tanke, but max 
have been 1n the rear being re-equipped . The Seventh Brig­
ade wae out ot action. The total nuaber or tanka immediately 
1n uee wae , therefore, 71! with at leaet 146 aore available, 
or a total ot 22~.) 

(The Axle, a t the beginni ng or the battle, probably 
had 500 to 600 tanka. They muet have had a loee, therefore, 
ot 330 to 4JO tanka.) Br1t1ah Military Intelligence aaeerte 
that all but three or the reaa1n1ng 170 Axle tanka have been 
caeualt 1ee, but were repaired. 
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Div1e1on or Monetar1 

Reuarch 

Our a1litar, obeervere etate that the Oeraan tank 
ea1vage aetbode approach 100 percent ert1c1eno1 • The 
ea1vage and repalr crewe coae on the r1eld wh1le action 
1e going on and reaove the tank oaaualtiee under tire 
The ealvage and repair ie noraallJ erreoted in leea than 
one da7, eo that the ceeualtiee are eoon returned to 
action. 

(Oairo, Militar7 Attache, Deoeaber 5, 19~1) 

Aerial reconnaieeance round 55 enea, planee at GaLala· 
50, aoetl7 rightere, at Martuba; and 70 at Derna (a total ' 
or 175 in the area, 20 to 100 ailee weet or Tcbruk.) 
1,000 diepereed aotor vehiclee were obeer.ed 20 aliee 
weet or 11 A4ea (Juet eouth or Tobruk) and over 1 ooo 
eouth or El Adea. ' 

(U.~. EabaaaJ, London Telegraa, Deceaber 7, 19Ul ) 

France 

Since the 8Jr1an caapa1gn, the Germane have permitted 
an expane1on or the French Air rorce. The riret l ine 
strength hae increased from 850 airplanee on October 1 
to nearlJ 1,000 on December 1. 

(U.~. EabaaeJ, London Telegram, Deoeaber 7, l9Ul ) 

luropean 011 Situation 

Ital7' 1 ell etoclte are bel1ned to be virtuallJ 
exhaueted. Her a1n1aua aport requ1reaente to a&lntaln 
ber war errort are eetlaated at 100,000 tone a aonth. 
Deliveriee rroa Ruaania ban dropped rroa 110,000 tone in 
Septeaber to below 80,000 tone in October, and the 1nd1ca­
tione are that theJ wlll tall even lower. 

The Ital1ane appear to be dieputing with t be Germane 
over ItalJ'• ebare or Rumanian oil. The Italians coapla1n 
that their recent agreed-upon quota cannot be delivered, 
ae the Germane are retue1ng tanlt car tacil1t1ee. The eea 
route via the Dardanelle• bae proved too coetly to be work­
able. 
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Another dlttioultr ia that the oil traina to and 
!1'011 Italr ba•e to haYe regular a111tary .. corte on the 
Ruaanian-Kungarian aeotion or the route. Thie,aleo, 
indioatee the degree or unreat in Hungary and Ruaania. 

332 

The Geraane are making more and acre uee or producer 
gae (wood or coal gae) . Ther ba•e announced that in 
German-controlled Europe, 150,000 trucke ha•e already 
been fitted with generators and plene are 1n hand tor 
uonverting aanr acre. Agricultural tractore end eYen 
canal bargee are be1ng fitted with generators. In 
RWDanh, aethane gee (water gee troaa coal) 1a being 
de•eloped ae a eubet1tute tor oil. 

(U.~. Eabaeer, London Telegraaa, Deceaber 5,7,1941) 
• • 
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