
TREASURY DEPARTMENT 

WASHINGTON 

Qllf~lCII' 

"'"" II( I U I'\ 1 l ..... fl('t'(Ji"l( 

December 10, l9t.l . 

~U.'ORAI;DW f'OR lffi . THOI.\PSON • 

In re : Leo J. llullen, 
New York, N. Y. 
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(Applicant - Collector of Internal 
Revanuo, Second D1~r1ct of New York. ) 

In accoroanco witn the request cont.&l.nod 1.n the .....,randus 
acQl"'asod to 70u under dat.e of November 26 oy llr. Gaston, an in­
vos•igation has bee n made to determine tho character and general 
ti tneu of !.!r. Leo J . Mullen tor the poe1t1on of .:Ollector of 
Internal Revenue for the Second Dilt.rict of !low York, and tnere 
is at.tached a report of Special Aaent James A. Ronayne, dated 
December 9, l9t.l, with accO<Ilpanying papora. 

•.r. llullen was born 1.n New York City on January 29, 1900, 
and lives with two unmarried sistere. He attended the College 
of tho City of New York and the ColW!Ibia Univeraity Exvension 
Scllool and graduated f rom t he Foraham Un1vore1t7 Law School in 
June 1925 with the degree of LL. B. He was admitted to the bar 
in t.ho year 1937. l.lr. Mullen was employed in a legal capacit y 
b; t ho Insurance Cot.pa.."')' of North ..a.erica, 99 John Street, !lew 
fork City, fro.. February 1929 until June 1940, when he resigned 
to occopt the position of General Law Aosiatant, Now York State 
Supre~:~e Court. His salary witn t he Insurance Col1.pany of North 
.baric& re.n&ed f ree $1700 a year to $2400. lib salary as General 
L&w AUistant 1e ~a year. 

l:r. llullen 's returns tor the years 19)1. to 1937, inclusive, 
.. or• delinquent . He stated he was only maKing a SQ8JJ. salar:t 
at Lhe tilr.e the returns were duo and there woe a doubt i n nis 
41ina wnothor he was required to file euch returns , beUeving 
ths t he wae the head of t ne household in whicn he reoided · In 
NovoJnber l9J8 he cltdms he discovered that ho waa in error and 
then took tloe matter up with the Collector's office. It developed, 
nowevor, in the course of the inveetigation that no returns were 
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tilod by hiJD covwring tbe rearo 19:31. and 19)5 ancl 11r. llullen 
was ourprised to hear of this fact . Ao ooon ao he learned tbat ff 
no record coulcl be !ouncl for these yearo, he immediately went 1 

to tho Collector'• office and flled returne covering 19:31. and 

1935· 

llr. llullen is a member of the New ~ork Athletic Club, 
Pritnclly Sons of St. Patrick, American lrioh Historical Society, 
Ancient Order of Hiberniane, and 1s vice preeiclent o! the 
'1!\anawaga Democratic Club &Del secretary or the D..ocratic County 
c;oc,c.ittn. He s tates he would resl.v> both thoao pooitiona in 
tho event of hie appointment. 

llr. llullan'a charactAr, industry, and intogritr are Youched 
!or b7 a largo number of Yery pro.inont citi&one, and wbilo be 
IIU not bad an oxt.enoin law practice &Del practically no 
oxporionco in an axocutive capecity, Special Agent in Charge 
l!c~an of New Iork expresses tho opinion that hie education 
and excellent reputation will make him a oatio!actory Collector. 

Considering all the information ohown in tho opocial agent'• 
report, and the further fact that thia i a tho largest Collector'• 
ot!ico in tho United Statea, I am tranlllllitting tho report for such 
attention aa 11J41f be deemed advisable. 

EncloJurea . 

- 2 -
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TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICE 

New York (.'ll_.,m 
Sl·2J424·A-A&C 
lf,!cQ:hnr 

Clli e£, Intelligence Unit 
Bureau of Internal Revenue 
:r .. hington, o. c. 

New York, New York 
December 9, 1941 

In re: Leo J. l!ullen 
!lew York, N.., York 

Applicant - Collector o! InterrAl 
Re•enue, Second District 

There is transmitted herewit h a report by Special 
Agent Jues A. Ronayne of an investigation to determine the 
character , reputati on and loyalty of llr. llullen who has been 
r~omended !or the position or Collector, Second Distr ict, 
No .. York . 

As will be noted in the report, ~r . l!ullon is U 
years of age, a memwr of t he New York Bar and a brother of 
Judfc John llullen, General Sessions Court, N.., York City . 
!lis character, industry and integrity are vouched for by a 
large nWtbor of very prominen t citizens, and while be has 
not been very successful as a law;yer and has had no experience 
in an executive capacity, it is believed that with bis educa­
tion and his excellent reputat ion he will ake a satisfactory 
Collector. I have there tore to reeOIIICIOnd that hie applicatioo 
receive favorable consideration. 

~~ 
Hugh llcQul.llan 

Special Agent in Charge 

• nel. 
ease jacket 
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TREASURY DEPARTMENT 
llfl'ERNAL REVENUE SERVIC£ 

21.4 

""""""" .... Jiew York, N. Y., Dloea~r 9, 1941. 

NP Xprk 
C.'i .... ~ 

SI·2S424·A·A&C 
l'l.nol 
JARtAD6 

Ch\tf , Intellit;onoo Uui t, 
t.,I.N a\1 ot Intemal Revenue, 
,.ahin&ton, D. c. 

In re; Leo J. llullen, 
420 East 84th Stroot, 
liP York, N, y. 

Applicant• Collector of Internal Rnenue, 
Second Diotriot of )lew Yorlc. 

'!hit report relates to an 1nvoat1gat1on to dotel'llline the 
oharaoter, reputation and loyalty to thil Govo,..,...,t or the 
abon naNd inclividual ..no ha s been rooo.,.ondad. for the posi· 
tion of Colleotor of lntemal Rennuo, Sooond. Diatriot of 
New York, looated at the Custoa J!ouae, !low York, N. Y. In­
ve•t1p.t1on •• made at liew York, l~ . Y •• on Deoember 1 , 1941, 
and aubuquont datea. 'Ille caae j acket a.nd all related papua 
art rotumod herewith. 

Ptroonal Hhtory and AppearaDOo 

llr. llullen ... 1ntervie1Nd by ... at hil place or eaploy­
-t on Dto.,.ber s, 1941. Ho atated that bo na bom at Now 
York, J< , Y ., on January 29, 1900, tho yount;oat of ti.,. 
ollildron . He ia single and li'UI with bil two IDl.IUrried 
a1atara 1n a bouoo at 420 Eaot 84th Stroot, Now York, N. Y • , 
in llhiob be baa lived all hil lifo, 8oth hil 1110thor and 
father have been dead for many yoar•· 811 oiatera with 'llltoa 
he liveo are both teaobora; Q:taoaary 11 Head of tho Biolo£)' 
Dopartaont at Wubington Irving High School 1n !low York City , 
and Ireno 11 a teacher 1n Publio School 121, l:&nhatton, Now 
York . Ono brother, Frank, h a L11utenant Senior Grado in 
tho Uni tad Ste teo Navy ond 11 now in activo aorvic o. His 
other brother, John , -• olooted a General Souioa o Judge in 
tho Ci ty of Now Yorl< in tho yoar 1939, 'llidch poaition carries 
I tara Of ottice for fourteen yo&rO• 
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IIJ', ll\1lhll 1o tortT-o• JOU'O ot aco, tho teet ll1u 
illohoo tall, -is)lo 186 poUIUI.o, baa thilllllDC br""" hai.J', 
ollchtly cro.r o.t tho toolploo, bluo 0)'11, t.lld .... r. cluooo. 
Be woo .. cood o.ppoo.r ..... o. 1o .. u drooood IJid OU'I'ill hia-

• ult wll. B• baa o. ploo.ot.llt d1opoo1tlon, tho o.biUt;y to 
aoot poop1o IJid dioouoo thoir prob1 .... 

lduoo.tlon 

21.5 

.lttor tho t.ppllolllt vo.bo.tod t...,. Publlo Sohool TT, ha 
ontorod Do Witt Clillto.. Bish Sohool, low York, 11. Y., t.lld 
ottoll4od troa 18U to 1V18 but did 110t cro.duo.to. Bo tboll 
ontorod tho Collop ot tbe City ot - York wt..ro ho o.ttolldod 
tor """ro.l to,..., haYiJlc to 1ot.To oo.oh tiM booo.uoo ot poor 
I)'Uipt. a.oo.uoo ot hh oyoo ha -• plo.ood ill tho 1918 dro.tt 
in tho 1onot olo.ooltloo.tlon. Bo thon o.ttolldod tho Co1c.bio. 
Ullinroi ty lbttollliOil 8ohoo1 =til Boptabor 1U2, wt..n ho 
entered Pordhaa UlliToroity Ler Sohoo1 wboro ho o.ttondod tor 
throo )'IU'O t.lld £raduo.tod ill ' JUliO 1826 with tho doCJ'IO ot 
u.. 8. Ho wao odloi ttod to tho bor ill tho year 1981. 

E"!>>rionoo 

1!1o oppUot.llt bo£.,. ...,,.It in tho year 1922 u o. prooooo 
oonor ill tho law ott1oo ot 0. ,J, Do liMa, wlloro ho workod 
tor about o. year. Jo:rt ho workod o.t tho &.rkloy IrTlDC 
School u a ..ru.iDC lnotruotor tor o.bout o. year IJid o. halt. 
for tho lllxt olx ..,ntho he ...,rkod u o. rontlDC acont tor tho 
J. Jortllo Roo.l Iotito Co. t.lld worked thoro ""tU ha cro.du­
o.tod troa Pordhaa Ler Sohoo1 ill JUliO 1U6. !he oppllot.11t 
then waa a.ploy..S by tho R..S Cab Jfu~ :D>a. eo. u o. 1• 
olork ill tho lo&o.l dopartaat ""til Doooabor 1926 -.o ho 
w.,.t to Al~ u aeo...tary to .UaoablJ!ot.n lf&urioo Slook, 
llinori ty noor loo.dor o.t tho 1928 ooaoion ot tho 1oc1olo.tmoe 
wl>loh bo&.,. oil ,J~ 1 , 1928, llld oxtandod throush lf&roh 
1928, At1;or tho OOIIiOil YU OTII' 0 he YU &co.ill a.plo)'od 'by 
tho Rod Cob Jfutuo.l Iuur.,.oo eo. ill thoi.J' 1o&o.l do~llt 
until tho Olld ot tho yoo.r 19U. Bo thon ftllt with tho Wllll• 
A. llhi to Roo.l lot& to eo. o.a o. rollt1DC acont, Yhoro ho r.UilOd 
o.bout olx ..,,.the. At thh ti.IM hie oyoa bo&.,. to bother h1a 
o.cun u d ho outtor..S o. """""' broo.kd.,.... Bo YOo o.clrlood 
to to.l:o o. pod tloll roquiriDC outoido -...uo.l 1o.bor, wllioh ho 
d14 u o. Ot.rpolltor•o helper with tho tira ot ~t.ll • ~ 
whore he workod till Pobruar7 1929, wllon he took o. pod tiOil 
with tho lo&o.l dop....-t ot tho Iu\IJ't.llOI Coa~ ot Jorth 
Aaorloo, 99 Johll 8-ot, - York, 11. Y • 

- 2 -
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· lila--.. wltll tilt !We 11 r a u .t....., z lea 
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... oarprl...S to bear or tblo toot. ... - .. be 1---;;; 

that"" reoord ooul d be t.- tor 1tl4 Uld ltll , be-

1.-di&tiJ.7 to tile Colleotor • 1 ott1 .. Uld tiled l'lt1lru 

oonri~~& tbeoo ~aro. 

,. tollowiJI& pa '"""'t-- Jlr, 11•11• perooul1:r 

in .,ot oaooo tor ~ paro IUid llan """abed tor bio oz­

ooll ... t oho.raotor, bio iDd""tl"J', boMot;r Uld iatocri V• 

Robert r. Wapor, laq. , 'OD1tod ltotoo --

Robert r. Wopwr, J r . , laq. , 1- York l toto .U-1:r-a 

s-1 llllldolbea, laq,, 'OD1tod ltotoo Diotrlot Collrt 

Jlldc• 
s-1 Roo_...., laq., .J\IItioo ot - York a...,.._ Coart 

For41BIIIId Pooon , laq., .J\IItioo ot - York a.- Court 

eo ..... lillo IIIIi tb, laq., Juotioo ot - York a......- Collrt 

Fronlt IIDcaa, laq,, Dl.otriot Atto.....,. llloot ot - York 

c...... . 
Jlr. O.Orco Y. llotauchlla, Proo140Dt, -ltlJD ~t Co. 

llr. LoaD rraoor, Fr1114•t, Plrot ... ti...U. ...,. 

Charloo Bllthr, laq. , 11u1o1cff, Iaawo>~oo ~ ot 

lortb liMrioa 
J-o 1, o..tt, laq. , Atto.....,., -....1 Co-ol tor 

IMur"""'o ~ ot lortb -loa 

._. 8. llatlor, laq., ._.....,., ,_ UDinroit;r 

L .. lobool Prot oooor 

(loMr oJ. l!!qo1!f 

,. rooordo ot tbo Dal.l;r Orod1 t llalhtiD dloolooo 110 

.-.oord ot u:r oh11 oaito or j~tl aca.Uot the applioaat. 

1ho rooordo ot tbo Polioo Oep....-t or tile Cit;r or- York 

and tbo 'OD1tod Stotoo Ci..U llorri" c-iu ioa do DOt dloolooo 

~ rooord ot U.o appll-t 110r ot hlo ott111at1cm with &DJ' 

oumroln or --.....n·- orpllioatlou. 

Jlr . lllall• 1o a --.. ot tile - York Atillotlo Club, 

FrloDdl:r ao... or st. Patrlolt, -tolD lrloh Jllotorioal 

Soolot;r, .U..t•t Order ot mberaiuo, Uld 1o noo proo140Dt ) 

at tile '1111 ap O.Oontlo Club Uld ooontar:r ot tbo -

oratlo Co•t;r Coooof.ttoo, Jlr, ..U• ototod 1hot be would I 
roolp bo1h tlaoao pooltlou 1t bo oooared tho oppola-t. 

-. -
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nnano1al CoD41 tion 

Tho appl1o&Dt oub.l.tto<l a nom DOt worth ota-.ot 
Hot1nc hie au•t • at t l&lo w1 th no U ab111 ttoo. 21w ••••to 
ooneht pr1no1pally ot olotbiJlC &Dii peroonal ottooto, oaoh / 
in b&DI<, ouh ourrol>der nlue ot "" i.,.ur&lloo pol1o7 11>4 ZOO 
eht.ru of 8t&Ddard Brwillc &took which ooo,t ttlo applioc t , 
•zoo and 11111oh 11 not worth qui to thio -=t todq. .,. • 
IIUllen ot&tod that boo aoquired tho br ... ry otook oneral 
yoaro q o &lld would hATe oold 1 t bet oro thio only he loot 
tile otook oort111oatoo. Ill ot&to<l that he ..... talc1JI& otopo 
to b&w - oort111oa too 11oae4 &Dii that w!>en tide 'ftl 4oDI 
to ooll o~>t h11 1ntoroot therein. 

Coaol ..,ion 1111d Roo Ddatlon 

It 11 bel1ne4 that tho appl1o1111t 11 ot tho b1&)1oot · 
ob&rootor &ll4 1n tbo oouroo ot tbio in ... •t1cat1on it wao 
u oort&1nod that hi hal an o:nollont reputation &ll4 thoro 11 
no ~ot1o11 but that he 11 a loyal &lld triM -rioon. It 11 
roooaondod that t&'t'Orablo oo.,.1derat1on be chen to tho 
oppl1out. 

IDoloavea. 

- 6 -
----~~~-
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0 
IOAID OP !EDUCATION OP' THit CITY OP NIIW YOIIC 

DEWITT CLINTON HIGH SCHOOL 
MOSHOLU PAIICWAY AND PAUL AVIINU& 

Internal Revenue Service 
90 Church Street 
New York City 

Centlemen: 

December 4, 1941 

Leo Mullen attended t hla school from 

Pebruary 2, 1914 t o January 31, 1918. He did not 

gr aduate. 

Hia da t e or birth wae Janu~ry 29, 1900. 

The place or birth ia not recorded. 

Very truly youre, 

PRINCIPAL'S 01'1'105 

220 

Regraded Unclassified



( 

f"OUN OCO n • e ~..I.. 

k tt1Yffll£(!/ ~/vu'Y"'J/{].1//~ ~v 
~~~ 

.9.9 ~$~, ~rp-.t. TC~C-oto ..... .......... . 

• •••.,.- a-••• • 

Tre&lur7 Department , 
Internal Revenue Serv1Ge , 
lie• York, 11 . Y. 

OontloMns 

DeGember 4, 1941 

Ret Leo J . MUllen 
420 B. 84th Street 
lie• York, ll. Y. 

. - - -- - - - - - - -
Replying to JOIIr inquirr regarding the above 

former snplo7ee, we are plea1ed to into~ 70u aa follo•• •· 

1. ll 7eara , 4 aontha , 7 da71 • Pr. 2/l/29 to 6/8/40 

2. Legal Investigator 

$1700. 
1980. 
1'782 . 
19'52. 

4. Sat1ataeto:1:7 

'5/l/,S $2100. 
'5/1/;}9 2220. 

(Oaneral Gut) 2/1/40 2'570• 

5. To accept better poaition 

6. Good 

7. Wo believe Kr. Mullen would qual1f7 tor a poeition with 

the ~,aaurr Department. 

RP1IM 
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HMJr: 

Opera tor: 

Hello. 

Mr. W1laon ia out or the building tor about 
fifteen 111nutea. I b&Ya Mr. KurpbJ. 

HMJr: All right. Hello. 

Operator : 

Jou ph 
Jo!urphy: 

HMJr: 

~: 

HMJr: 

I!MJr: 

M: 

IIMJr: 

!1: 

I!MJr: 

II: 

Go allead. 

Hello. 

Jo. 

Yes. 

There'e a Mr. Caeey, wbo 0 e executive aea1stant 
to the Preaident ot the United Btetee, who Calle 
in to aee •e and eald that be thought we ought 
to protect the V1ce-Preaident. I eaid, 1 D1d 
tbe V1oe-Preeldent aek tor ltt• He aaid, 'No.• 
Had be talked to tbe Vioe-Preeldant - no. So 
I ea1d, 'Well, I'll b&Ye Cbiet Wileen go up 
and call on t he V1ce-Pree1dent and again otter 
the eervicee or our Secret SerY1oe t o do that,• 
it tba Vioe-Preaident wanted it, eee. 

Yee. I'• glad you aald 'again', beoauee we 
orrered that one time, you know. 

I told that to Cseey. 

X ea. 

I told hb. 

Yea. 

But let the Ohler go up tb1a afternoon and do 

it onoa more. 

All right. I'll eee that be does . Poalt1YelJ • 

I • 
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R!l FREEZING 

Present: 

\ 

Foley: 

H.IJ. Jr: 

Foley: 

H.l!.Jr: 

Foley: 

l!r, Foley 
lir. Pehle 
lira. Klotz 

Deosber 11, 1941 
12:00 .. 

On the telegrame to the banks, in so tar as 
the going enterprises are concerned, we made 
oerta!n - -

Did you talk to She&? 

Yea. 

l1ba t happened? 

I hann't sent it out yet. I made certain 
changes so that the things would be tied up 
until we could get personnel into these 
places and I read the thing to Shea, and ha 
said, ~Send it right over and I will give you 
criticisms and suggestions in half an hour. • 

I had a call in for him llhen I came down here. 

The changes are - I will show you. We added 
here •as promptly aa you are able to effect 
the installing of representatives." 

-

Regraded Unclassified



H.ll.Jr: 

Foler: 

H.li.Jr: 

Foler: 

H.li.Jr : 

Foler: 

H.li.Jr: 

Fole)': 

H.Y. Jr: 

Fole7: 

B.V.Jr: 

- 2 -

B011 •• Shat 

He wae all right. 

lou were worried about it? 

Well --

lou thought he 11ight be uaatfl 

lu. Well, I th1nlc there has been quite a 
ohange onr there, and I th1nlt he b.t.1 been 
quite ohaetened aa a ruult of bringing in 
Crowlq and so forth . We added this extra 
•to keep out officials and 10 forth.• ' 

That 11 detail• . 

Yea, the7 are all details, Kr. Secretarr. 

You knc~r at m, preas conference the7 pressed 
me on t.lll.e allan propert7 thing. The7 gan 
out a atat•ent 7uterdq that Crowle7 •• to 
oQie in to head auch a bureau. 

He waa to hnd a bureau to do work 1111ilar 
to the 110rk clone b7 the illen Propert, CU•toclian 
in the laat ar, but no llien Propert, Cuatoclien 
haa been appointed. In other worda, the7 han 
taken arer-the alien propert, work that uncler 
an lxeoutin Order baa been ginn to the. Claiu 
D1Tiaian haded up b7 Shea and th17 haTe 
ornted a nn diTlaion. ~'1 han inetallad a 
buainu..n to head it up, end he 11 going to 
do tho11 probl .. and n• problca aillilar to 
tho11 done bf the Alien Pr0pert7 Custoclian, 

(Kr, Schara entered the conference.) 

Did 1011 oatoh thia aiatake in thia th1n2? It 
11 iaportant. -secret&J'f liorgenthau aaid that 
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Soh:nn: 

R.II.Jr: 

Sohwarz: 

R.li.Jr: 

Sohwarz: 

Fole;r: 

- s-

the !Pe&IUJ7 cd the Federal RIIIPYe had 
ne bU71Dg - bUb. • 

.lnd the Federal Ruern Bank in lew York, 101l 
add. 

'l'he Federal Resel'Ye System, that h all right. 

I said, •supporting the market.• 

.Ul right. Did ;rou call thea? 

Yea. 

(Mr. Schwars left the conference. ) 

Joe O'CoDDIIll ana Dr. Wollner and lll'ln other 
fellows are leaTing on the one fort;r-!iTe plane, 
ana thq are going to General J.nillne ana Fila. 
Wollner 11 going to Binghaaton becau11 that h 
where the liboratorha are. Joe 1e going to 
the •in office. I han given him soMthing 
to ahow John E. llack when he goes in showing 
hie authority, and we are getting up other• 
!or the other fellows that are going up with 
thea. The other groupe will han to • we will 
han to or~se, to2rihei' with the rea •• and 
.. han talked with l_rq 10 he can not1f7 hb 
coordinator• in the ciA ' headquarter•, 10 
that h being conred. J. ~eetion baa c-. 
¥.1' ~z:l CODDI!ction with a colitllot between the 
1D'ad1ng with the •-.,Act, Section s (a)' ana 
oar general !raesing lzeoutiTe Order• and 
pow.ra. Biddle gan Shea thh ae110randua which 
Shea lent onr to M about the problea in Loa 
J.ngel11 &lid the Foreip lzchange C~ the in 
Bn York 11 also working on it, ana thq wanted 
to pat out a atat•ent auoh 11 thia. 

I .. not ping to bother JOU with u ~beoauee 
that b going to con!u11 the thing. What .. 
are doing 1• getting up a at.ple atateaent 
11hioh aqa that a lloenae 'llllder our lzeoatiTe 
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H.ll. Jr: 

Foley: 

-.-
Order ahall be a lioen1e under Section s (a) 
of the fncliDg with the Ia.., •ct. 

Listen, can 70u handle it? 

.lDd that h for 70ur aignature and Biddle • a , 
signature to be approTed ~ the President 
and when we put that out that will clear up 
this question. There is nobody to adldnieter 
this Section 3 (a) of the !radlng with the 
IDeJQ' Act and thue tellowa •a:r it h in 
existence and we have ene.iea and therefore 
nobod7 can hav!8trade whatsoever except 
as it ia licensed whoever the President 
designates to ster the Section, eo we 
will tie in so far as freezing control is con­
cerned. That section into our section, and •• 
won't trT to get an Executi n Order to gin 
us the authority to admlnieter the section or 
&nTthlng else. Then we would han a jurisdic­
tional fight with Justice about whether the 
!lien Property Custodian or Justice or Treaeur, 
should do it. Juet a eillple aemorand11111 sqing 
that a license under our generel order is a 
license under that thing. That will be in in 
juet a llinute . The bo71 are writing it up. 

SIC called and said that Schram h haTing a 
aeeting of the Board of Directors or GoTeJ'Jlors 
of tha Stock hchange this afteJ'Jloon, and the7 
want to teke eoae kind of foral action in so 
far as trading in these Japan"' bonds h con­
cerned. 'lhq kind of feel lukewara about it. 
The7 haTe suspended trading, but they h&Ten't 
for.allf announced it, and there ia eoae oTer­
the-counter tradinf in these bonds and se~ae of 
the anbere think f it h going on they ought 
to get the comaissione and eo forth. 

!ow, Knoke happened to be in mf office, and I 
~poke to hill about it, and he thinks that these 
fellows ought to forget about the coa.dssions 
&Di--
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H.li • .Tr: 

Foley: 

B. II • .Tr: 

Foley: 

H.ll.Jr: 

Pehle: 

H,J.!,Jr: 

Foler: 

H.li • .Tr: 

Foler: 

H.II.Jr: 

Pehle: 

H.II. J'r: 

Pehle: 

. Foley: 

- 5 -

bob 1a there? 

!II. 

From New York. 

\fell, he hee gone back. , I aent hill back. He 
happaned to be down here todar. He took the 
tweln o' clock plane to get beck up there to 
help with this. Be thinb thet it would be 
bad to heTe bond• of our enealea traded 1n on 
a public exchange. He thinks all trading oaght 
to be 1Uspended. 

Well, how about aaae of thoae standstill bonds, 
I aean · 1011e of those--

Dawii-!OUDg. Ther are ot the ame character. 
Tbe7 are not being paid. Ther are all de­
faulted. 

lhateTer they are. 

Well, should we tell the SBC then that we feel 
thet the bonds of Japan and Ge1'11&111 and ItalT 
should be 1Uspended on the exchangea? 

Det1n1tel7, clean cut. 

Right . 

l'hile the7 are doing it, they mlgjlt alao aua­
pend - what 1a llr. l;iannlnl ' a cutti t? 

Bank of America? 

No, the holding c~. (FacetiouslT) 

Tranaamel'ica.~ 

Ban rou got aJqthing 1110re to report, John? 

• 
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Foley: 

H.lf.Jr: 

Foley: 

Pehle: 

H.li.Jr: 

Foley: 

H.V. Jr: 

Foley: 

H.K.Jr: 

Pehle: 

H .II. Jr: 

Pehle: 

- 8 -

lo, that 1a all. 

We baTe an ExeoutiTe Order on this other ques­
tion that oaae up, but I think th1e 1a better. 
I will bring it down ae aoon ae it ia readf. 

Row long before it will be read7? 

.It ought to be readl now. 

Well, it has to be caretul.~ checked. 

lhat ia the order? 

It h just a short -orand1111 which sqa that 
the purpose--

Who 1a writing it? 

I don't know. KcGuire wasn't doing it, it waa 
being done b7 John DuBoia' aecretary. 

Do they know I &Ill waiting tor it? Uae rq phone 
and see. 

I haTe a report on the tood eituation, Mr. 
Secretary, ~t you would like to hear it. 

Teai one second. ill rigllt, tood on Loa 
.lug ••• . 

Thh 1a a wire that ctJDe in this 110rnlng saying, 
~ere ia an extremelY critical aituation con­
cerning the interruption ot the tlow ot products 

' to .ariet d~e to the tact that a ver,r con­
alderable portion 1a produced or handled by 
Japanue net1onela. We are advhed that the 
d1l1Tirles of ngetablea to Loa hglea lll&l'keh 
on Decaaber 9 con alated ot 25,783 orates, com­
pared to 41,434 crates on December 5. It is 
estlaated that prices haTe increased traa 25 
percent to 50 percent and a serious situation 
u1ata. 
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Pehle: 
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•~~t.q Jaerioan OOf'POr&tlona -.plq J'apaneae 
labor, both in agricultural ana oo.aeroial 
induatrlea. 

"We urgentlT request that en17 etfort be •d• 
to iuue euoh general lloeneu aa will peralt 
the orderlJ moY ... nt of freah Tegetablee to 
•rkeh in order to euppq needa of our cirillan 
population and ailita17 foroea, aDd that ~­
ment of n.gea to Jepaneae nationala, as nll 
aa scae proTision for liTing expenaea be ginn 
rour earlJ consideration aa the exclusion of 
Japanese nationals froa pro'flaiona of all general 
lloenaes ia disrupting production and .oTeMDt 
of m&D1 eaaential commodities in a aerioua anner. 

"These problema haTe been dlaouaaed with Kr. 
Towaon and hla aaaociatea and they are giring 
thea their moat carefUl and prompt attention, 
and you will no doubt receiTe recommendations 
from thea in this reepeot. 

"We will forward reports at frequent interTala. • 

That ia aigned by who.? 

J:liT. He ia the head of the Federal ReaerTe 
Bank there. I asked him to gin us a current 
report. 

low, what are they going to do? 

I don' t !mow. 

You will know between now and two- thirty, won't 
rou? 

I will haTe a plan by two-thirty. 

O.K. What did Kiaa JloQuire say? 

Saia ahe would go right in there. 

I 
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lbat woulcl bappen_1l I clio 't lip 1t 111lt11 
0118 o'clock? -Woulcl 1t •low it up ur'l 

I clon't thinlt eo. I will bring it 111 attll' 
7ou ca.• upatalr•. 

lbo hu to eip it after it cc.u to M'l 

Bic1c1le aipa it anc1 then I thillk it ought to 
be approncl 'b7 the Preeiclent, ancl then there 
will be DO queatiOD about it &Jid We O&D get it 
out to all the biiDice anc1 that will olean that 
thlq right up. 

I can sign it at one o' olook. 

ill right. 
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l'tlll&lDa 1"11118 Q M •c. 231 
20201.20 
SalvS.....SJ; I 

, .............. CGIILrol. l~ -
Ul<lt. 1.4> 

Dec. u, l9U 

SUfAiJSJIJI orm•-m lWfiLWIA!lRS. D SUCI tuaw•• B QOOnD B 

~ !0 B1 lliSilttAI ll TS LICDSa r:tl SUCIIII!IIIlllll!l8, IIIAI>ml loS 

POUDIS• 

"'flml t.IC!IISI DOIS a:7f .IDrlllRIZK m TIIAIIUCT ID1 l'IIOBlBlDD 

BY TS T.IWSU!I! IIII'!IISII:U!ln loSSDID TO Tlllll lllniiLI'Il1SI. 

!10 PUla!, TIWIIDIR 01\ lnlllliWIAL IMI 8& U'J'IO!JD UIIL8 

.lPI'RO'fiD BI SUCII tJIIASUIIt IIIPR UTll'l" • 

II ARI OOICIRIIIII jJIOO! ts POSSIBUI DJIIIIIJP.UIO ()119'1'1+¥ 01' fS 

srco.l Siif&M:i 01' fS AllOR A81DIEIIf ll SUCII LJCDSIS l'lllDil !0 TS 

11suu m; or SUCB tnecmn 1CII'IIISiifJ!l'fiB, .&Ill TBZ IOftiDII our or A 

I'!!OCIIlGll BY T8ll 11TH TB1 III!IIU'IllSI8 Alii tS II!IIJII! IE!D'II!lDE 

DIVotnD, 90 TIUof OVl'SrJ.IIIJIIl CIIICCII J1D orsa JDIII .. ourstAIIIJIIl Alii 

'10 Bl I.S:lO!Il II fill liAR Plmllll, WIU. Ill aonn • TMIWQIII, !OIJ .&II& 

-ISIIID !0 mlllllLD fS salCa Slilfiii)l r:6 SUCB ,_..,-.r Alii a:7f !0 

USIRr S11AK II Till LlXlDSIS 01' SUCH lftiiU'fllSI8 1111fiL IIUCi T~ AS A 

su:ttABL& l'ROOIOOltl BioS 81111 IOitlllll our. ll m ClloSI lfllllll 1f APl'IAIIB 

'10 too !II&! THE FACTS II&B. 1f DI'BIU%DI TO DI9IR! SUCII l'IIO'I'JIIIDII 
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~urm :11 .t. r.t..lf:a:at.a~. CAll, toll ...u oo.n:m nrs,.. 
DII'.&BriiDf • ~. 

II m Cl.ll- tml-ll'JIIWII:*a .a n•em ... 11-BBAIJ» Aim ... 

fRO!AMMI BAS--~. ltiJ .&a AiftMMIWt !0 SVW& IIICB s::scc. 

.{8iplt) a. L rolaT, lr. 

&aiwl • m or m ,. . .,. 

' 
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D1ot&t&4 'b7 llr. lo,... Dlt.ru owr tM t.lep•• - U/11/n - lloH .... 

Propoood. otat••t to be 1uue4 117 the rorolp .,.._P C-t-1 

0~r OOilolllt&tlca with the freUIIr)' Jlepa..-..t, 1t 11 

"""oote4 th&t -til tllrt,.r olar1t1oat1ca t'r'oa t,. froolllr)' Depart­

alllt, tho tollowillc P'o...turo be a4opto4o 

"(1) lo tr .. aaotlcao ot &ll)' k1a4 with or with~ 
proport)' of &ll)' • ...., or all)' of •nv• T,. word •..-.• 
11 4ot1Do4 tor ~ purpoooo of th& 'l'ra41ac w1U. ~ ..... 
.t.ot u &7 1a41n.,al, ,...._oro!Up or oU..r be4;)' ot 
1a41n._ll ot &117 -t1•al1'7 reol._t wiUola-
Mrr1 tery ot (or t.rrltory oooop1od b)') aar •t1• w1tlo 
'lfldoll U.. 11a1te4 ltatoo 1a at-... or rool._t oooto14o 
ot ~ 1lll1 ted. It& too aad 4o1ac 'bulao11 witlo1a nollo 
t.rrltor)' _, -1 oorporatlca 1aoorpo,..te4 witloill ·­
torritor)' or 11loorporat.4 witb1a Oil)' •-trr o~r the 
th& 1lll1 t.4 Ita too &ll4 4o1DC bu1aou wi tlo1a ouob 
torn •rr. 

"(I) lo trallooot101l witb or wltb tbo proport)' ot.., 
llltlcm&la ( ao 4ot1,..4 1n •ooutho Cr4or lo. NH) of 
~. Ital7 or .I&,_ eitloor 1n tbo ~1te4 Ita­
or •la..-re. 

"(J) Oporat. u u•l with opooltloallr or c-orall)' 
11•••" 1a41n-..l utlealo lllro 1a tho 11a1to4 
Ita- ozoopt D.&tlealo of aor-7, ltel)' or ,.,_.• 
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December 10, l9t.l. 

u.s. A ~tomey Fleet Paker """ t phoned aa !rem 

!AS rn;,.•leo that the Federal no .. rva Bank in tha Loa 

An.;tl"" area heo directed the other banke not to tile arv 

cheoke ot Jllpeneee 1n order not to viol.ltte the pronsiOM 

of the Trading with the E~ t.ct, and that is oauoing a sreat 

d•al of confusion and it 1a hard to G"t vecotablesJ 1t even 

&ooa ~ the exl.ent of not pend tting Americana to pay their 

Japanese gardeners who ha'!e been w1 th the IUI'I'f )'ears; moot 

of the Japanese fal'lliera aro not Aaericana; th07 are resident. 

but not A.,.ricana. 

I told l!r. Pal.Der that we would 1nvut1~te and see if 

wo cannot iaoua oCElli regula t1on. 

Fronoie Bidclla 
Att orney oenorol . 
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!IEMOIU.NDI.IM TO THE ffiESIDENT: 

rbe Attorney General has ruled that section 3(a) of the 
Trading with the enemy Act has come into effect. This section 
prohibita any person, except with license of the President, 
to t rade with an enemy. Thro~out the country banking and 
business i nstitutions are refua~g to put through transactions 
because they may involve German, Italian or Japanese interests. 
!ne Treasury is attempting to control the situation under the 
free~ing control Order. 

It ia necessary, however , that you issue the attached 
general license which will have the effect of licensing all 
transactions under section 3(a) of the Trading with the eneay 
Aot provided that the transactions are licensed by the 
Treasury under the freezing control Order. The general license 
has been approved by the Attorney General. 

J.ttachment. 

Regraded Unclassified



236 

GENER1L LICENSE UNDER SECTION 3(a) 

OF THE 

TIW>ING WITH THE ENEUY J.CT 

By virtue of and pursuant to the authority vested 

in me by sections 3 and 5 of the Trading with the ene.y 

Act, as amended, and by virtue of all other authority 

vested in me, I, FRJ.NKLIN D. ROOOEVELT, FRESIDENT of 

the UNITED STiTES OF ~CJ., do prescribe the follow· 

ing: 

J. general license is hereby granted licensing 

any transaction or act prohibited by section ~(a) 

of the Trading with the enemy Act , as amended , 

provided, however, t hat such transaction or act 

is authorized by the Secretary of the Treasury by 

means of regulations , rulings, instructions, 

licenses or otherwise, pursuant to Exeoutive Order 

No. 8389, as amended. 

THE WHITE HOUSE 

\l'lped) B. lt ........ u . 

Secretary of the Treasury 

Attorney General of the United States 
Regraded Unclassified
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1Ml- 10 ,. •• 
PIHLB 

.u ~II) TtQI liD PIC'WIP t C:UCIII.&& JIO, Tl, U 1111!! fO IDGa A& 

roJUJliS• 

TI!EilE l8 AI IIUUIIII.Y OllTICAI. II!VAnOI COICIUIIO !II Ift ... PtlOI 

111 !II n.D1 at PIII1111 • 1 ftOIM:!I fO IIADI! DUJI fO !Ill PACT 111.1.! A nat 

ClliSIDW!LI POR!'IOI IS ftOIIIIJCID 01 RAJIW ID IT JAI'UIU MflCIIAU, U All 

.&ll'llSID 1'IIAf fill DILITIIUII OP ...,ftAILII fO LOa AIKIILII IIAID'II 01 o.catu 
t COISIS'I'ID at U,fU CII.UIII, CUII'.&IID !0 U,tM CIADa 01 DIC._ lo IT 

II utW'I'ID 'DIA! ftl all ILUI JXBUID Plllll II IDCDi !0 10 fiiCDlt AID A 

UIIOOI SI TUA!IOI UIITI. 

ILOY AIIWW CCIRPORA!IOII arL01' JAJ'AIIIII '-'-• 10ft II AOilla/LfUJW. 

!ID COIIIEI1.0IAL IDSBIU, 

IJ Ulll.!L Y IIQUa! 111A! nlft IPrOI! • lWla !0 I IIIII IQc:l GIIIIAL 

UCIIUS AS IILL PlaiT !Ill Olllai.Y ~liT til P1t11111 ?F"••IS !0 II&IIITI 

II CUD fO llfm.Y 1111Dt til 0U1 oniLLI.I• POI'ULI.!IOI AID IIILIYAIY 1'010111, 

Alii TW PA'IIIIn at IUOU !0 .tAPADI& MfJOUI.I, A& 1'11.1. AI SC. JljWUJOI 

Pia LifDIIl LlPIIIIa a GilD 'ftlla U1L Y CCDIDII.UIOI A& !a Zla.liiiOI at 

J4PAIIBS¥ IIA!IOIAI.I l'ICII ..wlllOII til ALL GRIIAI. LJOIIIII II Dllartla 

I'IIOIIUC!IOI UD 110,_ or 11UY 11G1!U1. OCIIIIIIIYIU U A JDJGUI JIADD, 

t!Q.SJI JIIOPD• Uft - DlJGISSIII UTI •• ~ AID Ill A&JOCIUDI 

AID !IllY W II'fiiO '111111 !111IJ1 -.T cau:rvL Alii ftCIIPt ~01, UD ... 

1111L 10 OOUft UCIIl'l IJIO+MIIAflOII P11011 '111111 II m1 lllftCT, 

'B 'IIU. J'CIIIIAIIIIDC8!1 AI rwat lftll't'AI.I, 

lilY 
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HOLil l"'!! R.'l.l!ASS HOLil FOf: RELUSE 

~!'l::SER 11, 1!!41 

OOilfiDS I'i'L\L: To te he1~ in ~"'i'RlCf CO~TIWIC: 
and no por tion, GynO!J<is or·int.1r.aLion t.o ue 
published or &iven out until d~livery of the 
President ' t messace to tho Consrc!~ J;J.S a::Gu~ . 

RGlea•e exp6ct~d about 12: 30, E. S . T., 
Oeceober 11, 1941. 

CAliTil'N: ExtN:r.>e cnr e r. ust be oxer<:isod to 
awid pru.ature publication. 

ST?..""!E?: .i..'.!ll.l' 
Sccl"'lto:"y t.o the Prc!i~ent. 

- -- -- -------- -- -- - --- --

On t,he rr.orni nc of Dec<l"lbcr eleventh , the Government of 
rn:nn~tny 1 ('UrsninC~; its cour~e of v;orld CO~U\!~t J declar ed war 
arllino~ ~ho Unit ea :;Latos. 

The lonr :-nown and th4 long ,, xpocwd hu thu6 taken 
plocv. The forces cndeavorinp to t.nelnvc th& ent ire W)rld now 
arc. ~cvln,tt towarrt:s tr.is hcr.rl.spttoJro . 

t:ovcr before hes th~ro beon • &l'<'stcr chall""f'~ t o 
lite, l!bert.y , and civ!li2aUon. 

Dc1a,y invites srq:t or dan (:\or . hapid u:d unit<:a ef-
fort by ell of tn~ ocon!eo of th~ ..,r1d n!-.o u-.~ ci~ta;:in,o t.o 
r .. cU.r, fr'o will tn'surC l: liOrlt' vlct.ory ot tJtc. fcrc'"'s of 
jus t.icc ard o! right·tousnc.~s o~~r th(; J·oret.s of tavae:cry nnd or btrbarh,.. , 

Italy nl.so has doclar.:d wrr c.cainst- the l!nitoc! tt.at ts . 

I tku .. :rcfon. rcout.S>t tht. Connr ... s:: t o r~cognizu 21 state:: 
o! .. or between tlk. llni ted ;,tnt~• end Gwrmany 1 rnc! between thJ 
United 3tatoo an<l Itnly . 

:"liZ • 1'17! IIC~E, 

L..cc::bc r 11, 19-:1. 

FFANKLIN O. !'.005.':'JELT 

• 

' 
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Grace 
Tully: 

f()CJr: 

T: 

I!MJr: 

T: 

HliJr: 

'1': 

HliJr : 

T: 

Yea. 

!he n .. e 1e Morgentbau. 

December 11, 1941 
2:111 p.a. 

No, really' (Laughs) Mr. Secretary, nine­
thirty toaorrow morning. 

Really? 

Uh hub. 

Wonderful. 

(Laughs) 

I can't belie•e it. 

You didn't expect it in other verde. (Laughs) 

HI!Jr: I did as long ae you were on it. 

T: 

III!Jr: 

T: 

HI!Jr : 

T: 

HliJr: 

T: 

III!Jr: 

T: 

HliJr : 

T: 

III!Jr: 

(Laughs) I see. 

Listen, any tiae you want to rent a couple of 
those eold.iers, I can fix it up. 

Any tiae I want to rent thea? 

X ea. 

(Laughs ) 

Lend-Leaee them tor a night, I aean. 

(Laughs) 

It you need any protection. 

All right , eir. I don't think I will, though. 

You'•e got company there ; otherwiee you'd g1•e 
ae a good anever. 

No, no I don't. 

Well, it you think of an anever, oall ae back. 

240 
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~ 
JIIIJr: 

f: 

JIIIJr : 

! : 

-·-
I wUl. It caue M a UUle UM - I'a a 
11 nla elow oa tile ~p..U tlwH ••· 

11Qt11 tw eoltlen lea'' •••· 
(La~~Dti) Oil, I lllppOII t~~a•'• 111pp0 .. 4 to 'be 
a 'bllllcblp. (lnpl) 

If 1011 tblnt ot a po4 anner, aall •• 'baok. 

All rlpt, I wlU. Oo04-'bJa. 
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December 11, 1941 
2:30 p.m. 

RE FREEZING '\. 

Present: 

Pehle: 

foley: 

R.ll.Jr: 

Pehle: 

H.Y.Jr: 

Foley: 

H.ll.Jr: 

llr. Foley 
llr. Pehle 

We have prepared a press release which will 
show that tlie Treasury is taking whatever 
aotion is necessary in order to allow the 
food to continue and be marketed in the regular 
and normal way. That, I think, will do some 
good. It m8f not cure the situatlon,but it will 
cure it as far as we are causing the situation, 
The rest of it remains to be seen. 

O.I. 

How, did the orders go out to confine this 
thing to T. R. Fol'lls? 

Yes, we t.rked to San Francisco several timee 
and told them that t he firet responsibility was 
to take care of those business enterprises and 
that we weren't going to try to shut up every 
laundry and shop. 

Whf isn' t Bernie here? 

I don't know. We didn't ask him to come. I 
thought this na Just between us. 

There is no rea1on aa far as I aa concerned that 

/ 
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Foley: 

H.U.Jr: 

Foley: 

Pehle: 

H.JL.Jr: 

Pehle: 

H.IL. Jr: 

Foley: 

Pehle: 

H.loi.Jr: 

Pehle: 

- 2 -

he shouldn' t come to these meetings. 

~ll, heis~q.~.~~taey. 
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Oh, I thought maybe you asked him to stay a-..,. 

No, I did not. John end I had been in here 
three times . I haven't asked him to stay a...,. 
I just asked John to come. 

So the orders have gone out, and we have talked 
to San Franeieco and told them that. 

Does that ease that situation? 

Yes, it does. 

Then you have got the same thing for the 
Germans all over the United States, German 
and Italian ~sinesses. 

We designated them. 

No, we haven't, Ur. ~oretaey. On the Germans 
and Italians, we didn' t issue the public cir­
cular that we issued en the Japanese. We 
didn't revoke all t he outstanding licenses. 
ill we did was, we took one group of fil"llls that 
we knew were operating under our licen.ses and 
ought to be closed. We are cloaing those and 
putting supervisors in. The ucond group of 
the baa: firms that have to keep operating, we 
are putting supervisors in. 

Wel l , w~ did you handle the Japanese thing 
different, s&J, than the German thing? 

Well, I wasn' t here at the time the Japanese 
thing was issued, ~t I au11111e that everybody 
had the feeling that the Japanese do not aeelmi­
late into our population. They were in one 
area in which we were having difficulty on tbl 
West Coast. '!he Germane and Italians here V8'17 
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ott~n &l'e tU •at ar4nt 'bellenre 1A tdaat 
w &l'e t1pt1Dg tor u4 to do tbat to the 
Ge~WU~ ad Itilleaa, tbat ..U 'be a tenlble 
ahtake • 

.lD4 there an ret\lgee1 here too tbat -.nt to 
beocae a p&Pt of Jllerioa, whereu there nre 
DO J'apan"e refugee• over here, ud the7 are 
not part of our ideo log. 

We ha~e corrected that now, ha~en't we? 

In the first instance w out oft ner,1;h1Dg 
as f&l' u J'apan ns oonoei'D.Id. 

But 70u didn't do tbat for Gel'UJI1 and It&q. 

Jo, •• did not. 

No, and I think the situation 1a different. 

You mean a German alien t01110rr011 can still do 
bueineee in thie countP,Tf 

If he ne here before thl ae~enteenth of June 
1940. 

U. oan? 

Tee, air, just ae he hal in the past. We are 
not touching him. 

Under OUl' lloeDJIII· under OUP lioeneee, if he 
o .. e after the ae~enteenth of June - it it wa1 
before the ae~enteenth of J'une 1940, n bnen't 
1Ahrfered with hie buaineu, but I don't think 
n Ollght to interfere with it except in ~p~oitio 
oaae• &ere .. ban rea1on to bellen -thine 
h WI'Oill• 

.lD4 we. ban dne1oped thaae oa•" 1A eo f&l' u 
all of the til'lll are concerned on the two ll•h 
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that fOU signed thi a 11101'1ling. 

Well, how m&Df wore thoro of tho Germans? 

Well, I should s~ on eaoh list there wore 
approximate~ twont1 Gorman firma, making about 
fortr in all, and on eaoh list thoro were 
approximate~ seven Italian outfits, making 
them somewhere around twelve to fourteen. 

Well, all I want to •1.1 ia, TOU 11181 have been 
too harsh on tho Japanese ana not harsh enougll 
on the Germans and Italians, but lot ' s see 
what happens in the next d&f or two. Let • a 
see what happens in tho next day or two. But 
the W&f it atan.da now, fOU are devoting four 
time to those Japanese people on which the 
banks have filed a form, is that right , on 
which thOT have this T.R. Form? Is that right? 

That is right. 

That is right . 
' 

And after fOU have got all of those under con­
trol, rou will come around and see me, is that 
the idea. 

The1 are all under control now. We have somo­
bod;t in enr, one of those fil'lls . 

What are rou doing with tho r es t of it. 

The rest of it, thaT are continuing what thq 
we~e doing in San Francisco. 

Doing it with what thor have in hand? 

That is right. 

With what thef have on han~. We have told t hem 
to forget Justice and forget help f rom Armf and 
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Juet do i t w1 th their an p.ople ad ill eo 
lar ae n can do it w1 thin the lilli h of oar 
periODDel, it 11 anilable to thea out there. 

IDw much peraoDDel haTe you got? 

Well, they are hir ing the1e ~de all the tiae. 
They nre authorized ,..te.U, to U.• ... it IITID 
hundred? 

Fifteen hundred altogether. 

I think it 11 fifteen hundred all oier the 
countey. ll'ey oaae back todq and said he 
thoui'Jlt we ought to take the limit of!. We 
ough! to let the Coordinator hire what he needed 
for the situation in hia particular district. 

Well, let me juat say this. I would like a 
report again tomorrow morning what, it anything, 
ot a aubTersiTe nature they find amongst these 
Japanese houaea who are not on the T. R. Form, 
you see. Let ' s see if they find anything. I 
11&1 want to atop it. I mean, what do they 
find? I mean they found one naTal code so tar, 
but I don't know whether that waa in the T. R. 
Fol'll or not. 

Probabq not . 

Tell th• tonil'.Jlt to tile a report with you ot 
what they touncl during the dq of a auspicious 
nature, aoaething that would ccae under espionage 
or aubTer aiTe aotiTitiea . 

Right . 

In the non-T. R. oaeu. 

Yea. 

Right. 
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Little individuals that don ' t have to tile 
repol'ta. 

And tell them to do that until further notice. 

I talked to Shea again and he hasn't cleared the 
stuff. 

You sent it out, didn't you? 

Yea, I sent that out. I asked him it he had 
the memorandum tor the Executive Order tor the 
President and he said he is holding it until 
Biddle is available. Cb the telegram, he aaid 
he dictated a ~emorandum and he talked to 
Biddle and Biddle agreed w1 th him on both 
points and Biddle had to go out again, and when 
he came back he was goine to send a memorandum 
to ;you a.BOit that telegram. I didn't say any­
thing, I didn't tell him that. 

Was he pleased or displeased2 

I gathered that they got suggestions to hold 
it up or not to do it. 

Well, it is gone, isn't it? 

It is gone . 

You can't run a Governaent like that. 

But it is vecy urgent that we get that other 
situation clarified, oaused by the conflict 
between the Section 3 (a) of the trading with 
the 'neii\Y ,l,ct and our Ollll act. 

Well, keep after it and see if ;you can' t handle 
it without me. If you need me , I am here. 

All right. 

0. !(. , gents. 

I 
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TREASURY DEPARTMEtiT 
Washington 

f'CR IMMEDIATE RELEASE, 
Thursday. December 11 , 1941. 
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Press Service 
No. 211-97 

The Treasury De9ar tment today announced regulations govern­

Ing 11v1ng ex9enses and wages for Japanese nationals 1n the United 

States and regu.lations governing Japanese nationals engaged 1n 

the production, marketing and diatributing or food and agri ­

cultural products within the Uni t ed States. 

Under General License No. 11-A any Japanese national in the 
continental United States may receive up to tlOO per month for 
living and per sonal expenses for him and hie family. This 
license permits such payments from either the national's bank 
account or from his employer in the rorm of wages . Banks and 
e~ployere making such payments are required to make certain that 
the Japanese nat ional is not drawing more t han $100 under the 
license. Thus a Japanese national cannot draw $100 per month 
ln the form or wages and at the same time withdraw $100 per 
month from his bank accounts. 

Under General License No . 77 Japanese national s engaged in 
the bueineee ' o! producing, marketing or distri buting food or 
agricultural products may, with minor exceptions, engage in all 
transactions incident to the normal conduct of such business . 
Hovever, under the license a Japanese national cannot withdraw 
tro2 hie accounts during any one week tor such enterprises sums 
in exceee or hie average weekly withdrawals during the last six 
months . Moreover, the license covers only Japanese nationals 
vho ~ere previously licensed under General License No. 6S. 
TMa action i e intended to permit the orderly movement of fresh 
vegetables and other rood in areas such as the Pacific coast in 
or4er to eupoly the needs or our civilian pooulation and military 
t'orcea . 

-oOo-
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.,.,.._ •sm u, . . 818· 
Ottloe ot u.. ~,..,, · · 

.. ho ... 11, 1,.1. 

CJIIIEIW. LICIIIH _,, 11-A. 
UNDD IXICU'l'IVE ORDER 10, 8389,' 'APRIL 
10 19~ AS AIIDDD, .uD RIOUl.A!ICIII 
ISSUED PURSUAft tliiRI.'rO, RELA'l'IIIG '1'0 
TRANSACTIOIIS 11 rag;IGN pCJW!GI. qc.• 

(1) A general Uoen .. le hereb:r srant1i'd author1&1118 pa;r­

mentl out of' the blocked account or an:r natlonal of' Japan 111 "the -

continental United Statea tor the 11v1ng an4 peraonal expeneea ot 

1ueh national and hie houeehold; provided that the total pa:r­

.enta under th11 general lloenae rro2 all the blocked account• 

at any one national shall ,.,t exceed 1100 ln &n'f one calendar 

110nth. 

( 2) Banks, employ ere an6 otl\ar peraona making any such Pl!f-­

eenta ehall aat1sfy themeal._,, through attldavlts or otberv1ae, 

that'payments out of blocked accounts for living expanses for 

any one national and h1s household do not exceed 8100 ln any one 

calendar month. 

.· 

E. H. Foley, Jr., 
Acting Secretary or the Treasury . 

'Part 131: - Sf'o. 5\b), Ill) 5tat,1 41~ an& 966; Sec. 2, 4! Biat.i; 
S!• ~·t• t. )79; Ex. Order 8389, 'apr11 10, 19~0, 111 uended b;r 
Ex. Order 8785~ JunP 1~~ 19~1. Ex. Order S832, July 26, 19~1, 
and Ex. Order 8963, December 9 , 19~1; Rcgulatlona, April 10, 
194o, aa amended June 1~, 19~1. and July 26, 19~1. 

2&-99 
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TREASURY DEPARTJIEII'f 

Ottioe ot the Seor~ta'ry 
December 11, 19~1. 

GENERAL LICENSE NO. 77 
UNDER EXECUTIVE ORDER NO. 8}89 APRIL 
10, 19~0. AS AXEHDED, AN REGULAT!ONS 
ISSUED PURSUANT THERETO, RELATING TO 
TRANSAC':'IONS IN FOREIGN EXCHANGE, ETC. • 

(1) A general licenee ia hereby granted licensing any 

pereon engaged, prlor to December 7, 19~1, ln the production, 

marketing or distribution ot food producta ~lthin the continental 

Un1ted States and who ls a national or Japan to engage ln all 

transactions ordinarily incidental to the normal conduct or their 

bua1neaa or producing , marketing or distributing rood within the 

continental United States, Provided, however, that this general 

lleenae shall not authorlte 

(A) any trAnsaction which could not be effected without 
a licene~ lt euch person wer~ not a national or any 
blocked country . 

(b) total paym~nta , transfers or withdr~~als rrom blocked 
accounts ot 11ny such person during any one week in 
excess or the average weekly payments from eueb 
account during the slx months' period i~edlatelr 
preceding the date or thla l lcenae, or 

(c) any transaction by or on be~~lr or natlonala or 
Jaoan who were not generally licensed nationals 
under GenRral Lloenee No. 68 prior to December 7, 
19~1. 

(2) Any person engaging in business pursuant ~o this 

general license shall not engage in any transaction pursuant to 

thla g~neral llcense whlch, dlrect.ly or indirectly, eubstantlal1y 

1 Part 131; - s~c . $(b), 40 Stat . • 415 and 966; Sec. 2, qg Stat.i; 
54 Stat. 179; £x. Order S389, Apr1l 10, 19~0, ae amended by 
tx. Order 8785 June 14, 1941, and Ex. Order 8832, July 26, 
1941; Resu1at1one, Aprll 10, 19~~. ·aG amended June 1~. 19~1, 
and July 26, 1941; Ex. Order 8963, December 9, 19~1. 

28-97 
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dl~iniehee or imperils the assets or such person Within the 

continental United States or otherwise prejudicially arrecta the 

financial position of such person within the continental United 

Statee. 

(3) Any bank effecting any payment, tranater or withdrawal 

pursuant to this general license shall satiety itself that such­

payment, transfer or withdrawal le being made pursuant to the 

ter~, and conditions or this general license. 

(~) Where any blocked account in a bank is debited in 

excess or $5J0 per calendar month pursuant t o this general 

license, such bank shall file with the appropriate Federal 

Reserve Bank a rP.port for such calendar month setting forth the 

detnila of the transactions in such account during the calendar 

mont h. 

E. H. POLEY, JR. 
Acting Secretary or the Treasury. 
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RE TAXES 

Present: 

Paul: 

H.:J.Jr: 

Paul: 

H.!l.Jr: 

Odegard: 

Viner : 

Paul: 

l.!r. Paul 
l.!r. Kadea 
!Jr. Viner 
!Jr. Blough 
l.!r. Tarleau 
l.!r. \\hi te 
).[r, Sullivan 
ILr. Buffington 
lolrs. Klotz 
lolr. Graves 
lolr. Odegard 
lfr. Kuhn 

Deccber ll, 1941 
3:00 p.m. 
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We have a reccm:nendation, L!r . l!orgenthau; i t 
is briefly described here on one page, for 
which we are grateful. 

I will join the "one page club. " 

I think everybodj- is in agreeoent exc~t that 
perhaps John has some doubts en the first 
point. 

The reason I asked Odegard in here is, I wanted 
you (Odegard) to see if you thought that in 
any way, one, the morale of the countr1, and 
two, wha t effect if' all1 it would have on our 
Defense Savings Bonds . You m.s;r be hearing thb 
for the first time. 

What was this? 

It is his first time. Have you got a copy of 
that paper for him? 

Yea, 
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It is much better that he does hear it for 
the first time. Then he hasn't heard all the arguments. 

Do ;you want to read that? 

I would like ;you to read it, please. There 
are two things, Peter, when ;you get throUgh, 
see, the country and then our own particular 
Defenee Savings Bonds . 

Let me make it clear that thie is not a tax 
program in ita entirety. It is merely an 
expedient in respect to collection at the 
source or advance pa1111ent of taxes, and it 
contamplates as a premise that there will be 
additional taxes later in the ;rear 194.2 imposed 
on incomes for '42 and with that understanding 
we go on to these points. 

Alsot points 4 and 5 are leas important than 1, 
2 and 3. I go on to point 1, "In order to 
erpedi" tax collections, ask immediately for 
collection at the source of a per centage of 
taxes on 1942 incomes, otherwise payable in 
1943, the amount collected being a credit in 
1943." 

Now wait a minute. "Roosevelt aigns war 
resolutions.• What is that? All right. 

Now, this point does not oon_template a 
separate or supplementary tax, but rather the 
advance collection of part of one integrated 
income tax. 

N1111ber 2: "Let the Secretary of the Treasury, 
perhaps with the approval of the Preaident1 _ 
blve discretion as to the date whan the collection 
at the source begins.• 

Three: •Let the Secretary of the Treasury 
have discretion, also with the approval of the 
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President, as to the rates of collect ion or 
advanced payment, within limits frcm 2 t~ 1()%. " 

Then, as I said, those next two point s are 
less important . Four: "Let Defense Savings 
Stamps be acceptable in payment of t axes, 
also in payment for tax notes and Defense 
Bonds.• They are now for Defense Bonds . 

Five: "Let collectors of Internal Revenue be 
authorized to accept Series E savings bonds 
in payment of ta%os according to the tables of 
redemption values.• 

Now, as I said, I don't know about Ur. Odegard, 
of course, but everybody else here is agreed 
on this - well, not you, Ur. Kuhn . I think 
Mr. Sullivan has some reservations. On point 
one perhaps he should state hie own reservations, 
I don ' t know. Do you want to stat e them for \ 
us? 

Well, I have just been doing some thinking out 
loud, asking same questiono, and the answers 
thus far haven' t satisfied me. I moan, we have 
only been at work at this since we l eft you 
this morning. In the first place, this is a 
substitut e for a direct withholding tax. Under 
the withholding tax you would put on, say, 
ten percent and that would be withdrnn fr<G the 
fellow's pay check everr week in '42. Then in 
!.!arch, 1943 he would fill out his incone tax 
as usual and the amount of the tax that had 
been withheld in '42 would be a deduction . 
Under this syst8111 the amount that is withhold 
in 142 becomes a t ax credit, and is deducted 
from t he tax that is due in '43 and hence you 
have to raise the rates that he will pay in 
' 43 to make up for allowing him to subt ract 
this t ax f rom his total ' 43 taxes. 

Say that again . 
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President, as to the rates of collection or 
advanced payment, within limits fran 2 t~ 10%. " 

Then, as I said, these next two points are 
less important, Four: "Let Defense Savings 
Stamps be acceptable in payment of taxes, -­
also in plcylllent for tax notes and Defense 
Bonds . " They are now for Defense Bonds . 

Five: "Let collectors of Internal Revenue be 
authorized to accept Series E savings bonds 
in payment of taxes according to the tables of 
redemption values. " 

Now, as I said, I don't know about Mr. Odegard, 
of course, but everybod¥ else here is agreed 
on this - well , not you, Mr. Kuhn. I think 
Mr. Sullivan has some reservations . On point 
one perhaps he should state his own reservations, 
I don't know. Do you want to state t hem for \ 
us? 

Well, I have just been doing some thinking out 
loud, asking same questions, and the answers 
thus far haven't satisfied me, I mean, we have 
only been at work at this since we left you 
this morning. In the first place, this is a 
substitute for a direct withholding tax. Under 
the withholding tax you would put on, say, 
ten percent and that would be withdrawn fran the 
fellow' s pay check eve't7 week in '42. Then in 
!.larch, 1943 he would fill out his income tax 
as usual and the amount of the tax that had 
been withheld in 142 would be a deduction , 
Under this system the amount that is withheld 
in ' 42 becomes a tax credit, and is deducted 
from the tax that is due in '43 and hence you 
have t o raise the rates that he will pay in 
' 43 to make up for allowing him to subtract 
t his tax from his total '43 taxes . 

Say that again , 
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Under the original withholding proposal, t he 
~ount withhel d in 142 was not a tax credit 
but a tax deduction. 

Yes . 

In other words, if the man•a inoome was two 
thousand dollars and he had had withheld a hundred 
dollars during '42, that hundred dollare would 
be deducted, not from the tax due, but from 
his net income . Then under this proposal the 
hundred dollars, you would compute the tax 
due in ' 43. Suppou it ia a hundred and fitq , 
You would then aeduct from it the tax withheld 
under this present proposal because it is a 
tax credit . Then you have to raise the rates 
in ' 43 - the rates upon which he pays in tlarch, 
' 43 to make up for what you lost by allolling 
him to take it as a tax credit. It seems to 
me i t is merely a different way of accomplishing 
t he same purpose . There was a general feeling 
in the group that this was a simpler way of 
going about it. I can't share that view, because 
under both proposals you have money withheld 
during '42 and you have the same amount paid 
in '43. 

Just one minute, will you? George, just come 
here a minute. 

(Discussion off the record. ) 

It seems to me the merit in this proposal ia that 
you can do the same thing without calling it an 
additional tax at the present time. You call it 
accelerating the payment of next year's taxes, 
but your result and the effect upon the individual 
is just the same as it is under the original 
withholding proposal. 

Well, John, what was the original proposal? 
What is the alternative? 

That the money that waa collected from the with-

-• 
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holding tax was to be supplementary, additional 
to the mone7 collected from the income tax. 

You mean it was to be a separate tax? 

No, in addition to it . It ia baaed on income. 

But it is reall7 two taxes . 

That 1a right . 

.lnd this war you are simply advancing it. 

This way you advance it, allow it as a credit, 
and then boost rour rates to make up for what 
rcu lost by allowing it as a credit. 

Wall, I take it thh is done in order to fool 
the people . 

No, not entirel7. 

No, I don't think that ia what they had in 
mind at all. 

'Nell, aa Babf Snooks says, "VVb;f, Il&dd(l" 1'1111 
isn't it? 

Why isn't it fooling the people? 

Yea . 

It haa no meaning with respect to fooling or 
not fooling. The idea of this tax ia simpl7 
to get collection at the source started now 
before we have our entire t ax program in order. 
I would think it would be a grave mistake to 
impose an additional tax bearing down on the low 
incomes before we are read7 to equall7 bear 
down on the high incomes and yet we must check 
inflation . Therefore we have to take some 
money out of circulat ion illlnediately now, and 
this 1a a way of doing it without imposing any 
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additional tax burda which the lowu inCCIIe 
braoketa can aa;r ia d11orLainatol'J ~nat th ... 
.lnd turthermore thh plan hu the Til'tue ot 
gaining us a little time, beoauae things are 
moT.lng ao !aat now that we oan't eee Tt1'7 tu 
ahead. I oontaplate that bf lfq we woW.d han 
an entinl;r different 1942 tax and what we 
han done under thh plan 11 atart euller than 
lla;r b;r adT&Doe p&7lllllh of tuea, tak.ing l(qe 
mone;r out o! eiroulation. 

Wall, do I unduatand, John! that ;rou are tor 
a atl'aight out ad out aupp •mtarr withholding 
tax? 

I don ' t aee the adTentage of thia one oTer the 
other. Then b another point hen that I think 
ia ot equal importance that haan 1 t ;ret been 
reached. I doD ' t want ;rou to get the illpreaaion 
that I am opposed to thia. E're1'7bod;r elae h 
ao muoh tor it that I perhaps have appeared 
to be more hostile than I nall;r am - ;reef aa 
Paul aa;ra, "derll' a adTooate• 1a right. han 
;ret to be sold that the differenoea between the 
two plana faTor thia one oTer the original 
proposal. 

There il another Tirtue o! thh plan which ia 
thi1: tbet 1t ia a simpler plan and tax 
1truoture. It doun•t lmpoae an additional 
tax and make two twin tuea but it integrates 
an adT&Doe collection into the one schedule 
ot tax ratea. 

It haa a great additional adTantage of the 
tlexibilit;r. . 

(~. GraTes entered the oonferance.) 

Harold, did ;rou get the me1aage I aant out to 
fOU'l 

I got rour auaage. I han uked tha to und 
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that airmail instead of by telegram today. 

Why? 

Because the telegram facilities are already 
clogged everywhere, and i t seemed to be wrong 
to put that long telegram on the wire for fifty 
places . I t hink probably airmail vdll get it 
to our peovle as quickly in the main as telegrams 
would and 1t will save tha t load . 

They are clogged up. 

There is an endless dela1 now in getting 
telegram messages throueh. 

Well, anyway, go ahead. 

I haven' t yet seen the advantage either in 
s~t~icity or in flexibility. You see, with a 
wi olding tax, if, at the time you go to the 
Congress and ask for a withholding tax of one 
or two percent, it is made abundantl7 clear 
not only to the Congress but to the country that 
this is what you are asking for now and as the 
situation changes, in the Interest of flexi bility 
you expect to come back to the Congress many 
times, as lli8.Dl times as necessary and have tba t 
rate changed. This proposal gives discretionary 
authority to you to advance those rates as you 
see fit . 

Within limits. 

\'li thin certain prescribed limits. 

Don't you think there is a very great difference 
between going to Congress and asking ~or what, 
in effect, is and will be so considered,an 
increase i n taxes and expecting Congress to act 
on that with any degree of alacri~y_as . 
compared with the Secretary's dec1s1on that 1t is 
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t ime for the rate of advance payments to be 
stepped up or to begin . I think there is a 
ver.y great differance. 

Ye~, the latter, Barry, would be a little bit 
qu1cker, but whether or not that saving in 
time would be worth whatever loss of morale 
you encountered, on the story that Congress 
had turned over the taxing power to the 
1dministration - -

But this isn 1 t turning over the taxing power. 
This has nothing to do with the taxing. It 
merely has to do with collection. 

That is right, advancing the date in collection 
for the fellow who works in the shoP-
That is all the same story. I am just wondering, 
here we are going into a war to fight Hitler 
and we are turning the money over to one man . 

You wait until you see what they turn over to 
the President in t he nut day or two . This 
will look like peanuts . 

Well, that may well be eo. 

The war llower that he ill asking for - this is 
ver.y inc1dantal . 

I think there is one point about the two 
al ternatives, one of the separate withholding tax 
and the other of the advanced payt~ent. The 
advanced payment provision doe an 1 t change fOur 
schedule of progressive rates at all, fraa 
what you want it to be . The schedule of with­
holding taxes makes a new schedule. 

That is right. 

ibether you like that new schedule or not, I 
would be disturbed, where if it were a one or 
two perc ant tax, I wouldn 1 t care . If I knew 
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the withholding were going to be only one or 
two percent, I would make it a separate tax 
like gross income, but if it is going to go 
up to ten or fifteen or twenty percent, then 
I say you are adding twenty percent income 
tax to your present schedule, whiCh means you 
are adding seventy-five percent taxes at one 
end and three percent at the other. It is 
& bit arbitrary all the way along. I suppose 
:l(r. Sullivan would aay that he has in mind that 
he is going to reconstruct his incaae tax 
schedule in the light of this new oeasure, but 
that ia the second proposal you make to Congress 
and if you don ' t get what you want, the two 
together aren ' t going to be what you want; where 
if you get this alone, it hasn't in any wa:r 
made your tax rate structure ei th.er better or 
worse th111 it ia now. 

Jake, let me ask you a question, because to me 
this is terribly important. My principal 
objection on second thoup,ht, to the straight 
withholding tax, was that it bore down unmercifully 
on the white collar worker. This thing, if I 
understand it correctly, gives them the same 
examptions which they enjoy now, is that right? 

Unless you want to change it in the rest of 
your tax program. B¥ itself, it does nothing 
to their exemptions, it does .nothing t o their 
tu liability except the date of the liability. 

Again, if I understand it correctly, this group 
believes that we oultht to move forward fairly 
promptly with an adaitional tax. If they feel 
that way and they feel the way Blough did this 
morning, that we haven't got time to rewrite the 
tax bill, then we most likely won't be able 
to rewrite it anyway. Frankly, I am afraid If 
the straight withholding tax for three reasoo.a: 
One I don't think it is taxing on ability to 
pay: I think it is unfair. Two, I ,don ' t like 
the people that were for it. I don t mean our 
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own Flace, I mean publicly. It is like When 
l!onBlgnor Ready was here to have lunch 1li th us 
some months ago , I forget what the tax was 
that was up, and I was under fire , and I asked 
him. I said, ~How do you feel about it," and 
he said, ~/ell , I don't know anything about 
taxes, but by the people that are for i t, I am 
against it. • That 1e the way I feel on this 
fifteen percent . I mean, I 81:1 afraid of the 
people that are for it. I just didn ' t like 
the people who finally, after they thought it 
over, seEmed to think that this was pretty good. 

I am not being in any way personal. And I 
frankly feel that we han very, very dark da7s 
ahead of us and we don ' t yet, any of us, realize 
what they are. To take these six million 
white collar workers and do something which 
might get them, if their letters are any hint -
I don ' t say it might, it would get them definitely 
down on washington . I mean, the letters were 
the most vitriolic that I have ever received on 
anything. I just think it is stupid at this 
stage of the game, where the war news is going to 
be dollllhlll, and I am not convinced that we 
need the money badly enough to go up against 
these six million people at this t ime. They may 
be in the bor that we may be desperate, llhere 
we need it 1 a year fram now. 

So, for all of those reasons, on second and 
third thou~t, I don ' t want to go alon~; with the 
straight nthholding tax . Now this thwg here 
eeems to have - I am fNn~l nry much on the 
fance as to asking for an lng right away, but 
if all of you people thi that we should, I em 
willing to take your advice, you see. I am 
very much on the fence as to the necessity, but 
if this combined group - I don't know whether 
Sullivan is with them or not as to the need of 
some kind of taxes 

Oh yea, I am. 
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Well, that makes it lDlanlmoue , I aa;y if e.ll 
of ;you feel that we.;y, I still e.m on the fence 
but I ask ;you people to e.dvise me and I liste~ . 
If I have e. whole grou~ wno se.;y -rou have 
got to have something, e.ll right. I se.;y to 
;you, I won't te.ke the atre.ight withholding on 
account of bearing down too hard on t he middle 
classes , This has the benefit of the exsnptiona 
which the;y enjo;y now. 

Oh, the other does too, sir . 

Well, ;you can't pron tt. t. 

I beg ;your pardon, You ask an;ybod;y in the 
group. Tbe exemptions \Dlder both of these are 
exacU;y the a me . 

I think possibly, John, that ia a little bit 
misleading. 

They are not. 

The exemptions can be the se.me, but in the 
sense that ;you gl. ve them both a thousand or 
fifteen hundred dollars exemptions, but I don ' t 
think that is quite what the Secr eter;y hae in 
mind, that the burden is greater on the low 
income groupe lDlleSS rou offset that burden by 
revising t he progress ve rates in ;your tex bill, 

That is right. 

But the people getting this will feel that there 
is a greater burden placed on thsn than there 
is on the higher income groups. 

You have always said those progressive retes 
would be increased to accomplish that. 

The Nav;y announces, "One Jap cruiser and one 
Jap destroyer sunk. " 

In addition to the be.ttleship? 
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Yes , it would be. That 'llllS the Army and 
this ia the Navy. 

It goes under the name of socialist c~petition . 

Mr. Secretarf, is it clear that in the proposal 
which waa submitted this morning we are not 
agreed that these t hings should be called !or 
but merel1 to give fOU the authoritr to do 
so if, when and as . 

I understand. 

That 10u might not see fit to do so until 
June, Jul7 or March, 

I understand, 

I think the point Jake Viner made is ver1 
important. I t hink llhi te baa the same idea, 
that this arra.ngement - it isn't a tax -
collects some mone1 now and takes the mone1 
out of circulation without disturbing the 
whole tax strticture, and we don't want to 
disturb that structure1particularl1 in relation 
to the low income bracxets, until we have got 
a whole tax i'rogram that bears down equally 
on the high wcomea and the corporate incomes 
as well, without discrimination and we haven 't 
got that now and we won't have it for a while , 
and if we are going to do something instantly 
we ban got to do something neutral like thi• 
that aerely affects collection and doe an' t 
diatu.rb the whole integration of the present 
bill. 

I think we ou~t to tell the Secretacy t hat 
in so far as the silt million white collar workers 
are concerned1• thef will paf exactly the aa.me 
amount under tllia proposal as they would p41 
under the other in '42, 

They will pay in ' 42 but in '43 under this 
proposal they have credits to the entire amount 
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of their payments on thh account against 
their taxes in 1943. 

That is right, but in the meantime you have 
to increase t he rates in '43 to ge t the same 
amount --

But you may not want to get it from them, whereas 
your method at once makes that decision and 
I 1111 not saying that that ia a lrl'ong decision, 
but I am saTing that I hann't been sold on t11e 
argument yet as to wh,y, The point is this: 
Sullivan's scheme can be made to work out almost 
exactll the ame aa this, but do you want it 
to wor;r; out the same as this? Are you sure that 
the ten percent or fifteen percent additional 
that you collect this year you want to cane as 
additional revenue fran the persons who will 
pay it this year? I am not at all sure of tha t . 

Moreover, you say that John Sullivan's scheme 
can be made to work out. 

If Congress cooperates. 

I think that is not quite stating the case 
clearly, that a scheme can be worked out which 
will be put into effect n•xt year, which would 
have that effect. In other words, you are 
putting part of it now and you are canpense.ting 
for that next year. 

This is the explanation of that ticker message. 
The Navy announced that the defending Marine 
ge.rrison on wake Island has sunk one Japanese 
light cruiser and one destroyer by air action. 

They are still on lake Island, then? 

Yea . 

That is fine, because we thought that we.s gone . 
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Well, ma.;ybe that occurred Konda;y. It could 
have occurred llonda;y. 

It doesn't aa;y. 

The;y have just announced it. It must be now. 

EYer;rthing is air. 

Peter, without- I don't know whether ;you want 
to get in to the techoiaal thing, .nether ;you 
want to ea;y an;rthing, but frcm the standpoint 
of the countr;r and the standpoint ot the 
Datenae Sni.ngs Bonde, have ;you an;r feelings 
about this suggestion? 

Well, I just wanted to ask some questions, 
Mr. Secretary. I would be wholeheartedl;y in 
favor of an;ything that would expedi. te tax 
collections. This is just doing in another 
wa;y what the Tax Anticipation Notes undertook 
to do except that this would do i t b;y administrative 
regulation rather than b;y voluntary solicitation. 
The question I had - the two questions I had to 
ask were, first, is it going to be possible to 
make it clear to taxpa;rera that this is not a 
new and additional tax, but is limpl,y the PB.1lllent 
of their current tax, currently? The reason 
I asked that is because inevi tabl;y there are 
going to be more taxes and if the;y pa;r this in 
advance, aren't- the;y going to think that this 
is actually a new and additional tax? 

I think it can be made clear, but in so far as 
it can't be made clear, the sohame is no worse 
than the other fifteen percent and it has the 
advantage of deferring the incidence of the t;ype 
of tax imposed. 

It is much better than the other, I think. 

J.s to whether it can be made clear, probabl;y not 
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to every taxpayer, but to the majority I think 
it can . 

I like the element of flexibility . I would ask 
a question - I am not clear about this - as to 
whether or not it ia advisable to use Defense 
Bon?a, Series E Defense Bonds, for purposes of 
pa;y.lllg taxes. 

You can't stop it now. 

Well, ;you can't stop it. 

It is one of the privileges of the taxpayer, 
but now he has to go to the bank and froa the 
bank he goes to the Collector of Internal Ren nue . 

There must be some difference, or else he 
wouldn't advocate it, 

The difference is this, that I don't want them 
to sa;y --

Jake, do ;you mind my saying this? I want - I 
have an appointment with the President of the 
United S't:atee at 9 :30 t<1111orrow. I am not 
going to br~ four and five to his attention 
oecause I don t think it is important enough, 
;you see, so I don't want to take the time now. 
I do, if ;you don' t c ia! - I would like to settle 
one, two and three and I want Paul t o have time 
to write me a paper for the President explaining 
wh;y we want one, two and three, with the 
argumentsL the pros and cons, which I can present 
to him. lou don 't mind m;y stopping ;you, Jake, 
do ;you? 

Oh no. 

Because I am not going to present four and five. 
I don't want to get into four and five with the 
President. I am not going t o ask four and five 

-• 
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of George and Dougbton tanorrow. 
one, two and three . 

It is this 

I think ther all felt that, Ur . Secrotarr. 

I said that at the beginning, that those were 
less important . 

I think the four and five are for your benefit 
and your interest. 

And under two, let the Secretarr of the 
Treasury, :;_perhaps with the approval of the 
President, for God ' s sake, knock out tho 
"perhaps . Do you want to go ahead, Viner? 

I was saying that on four and five the question 
was raised as to what the effect of this would 
be on the Defense Savings Bonds. 

That is an administrative matter. 

It is inside here. 

I can do that, csn•t I 1 HArold, as an administrative 
matter? I don't need to go to Congress on that? 

I didn't understand what Dr. Viner meant when 
he said five was possible now. 

You can go to your be.nk. 

The Federal Reserve Bank is the only one. Thoro 
is a long gap there . If rou want to r odeOill 
your bond it takes you two weeks to do i t . 

You are not boas&g about that gap . 

You are not bo~ng but you might just as well 
say that you can apply a churn or washing mchine 
and turn it in . 

I say when you make a bond r edeemable, you ought 
to facilitate t he process of red81llption. There 
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ia nothing to be said for malcing it hard for 
them. You don't want to keep them in their 
~oxes for that reason . That is a defect in the 
administration of the program. So if you are 
going to give th~m redemption - I don't mean 
by notice - but if you are going to give them 
redemption then you ought t o speed tliat up ae 
much as you can. 

Sure. 

This is one way of speeding it up. 

You can't decentralite that because 

It reminds me of llano , You oan' t get him to 
let go, 

Listen, not this afternoon, see , It is of 
no importance this afternoon, as t.r as I am 
concerned, 

ur. Secretary, there ie one --

Excuse me 1 I want to go be.ok. On the one, 
two and three, Odegard was aak.ing some questions 
and is he finished? 

Well, the question I asked first was whether 
it would be possible to explain whether this 
was not a new and additional tax but was merely 
pa;yment of current tax obligations and I think 
that can be done. 

The second question related to the four and five , 
as to whether or not that ought to be in here. 

And I struck it out for tomorrow, 

. 
• 
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I think it is safe to ~ - it is fair to say 
that the straight withholding tax, the announce­
ment of the straight withholding tax of ten, 
fift een percent , would seriouslY affect the 
Defense Bond program. 

Peter, how about this the way it is set up here? 

~ reaction to it would be that I would be very 
much in favor of it. 

That is what I wanted to know. 

If this point could be made clear. 

olell, that is a matter of public information. 
It can be done, I think. 

May_he a little bit more than that. \Vhat led 
you, Mr. Secretary, to scy, "Aren't we fooling 
the public?" Isn't there something we may be 
overl ooking? 

I think the worst that can be said about this, 
Mr. Secretary, is that this is a part payment 
on a tax which is going to be increased. 

But what I mean is saying - here is another 
messar · "The garrisons have defended the 
islan in the South Pacific, and so forth . " 

?!hat I meant that bothered you was this. 1.Vhen 
I saw Paul at lunch, he said - do you r emember 
wha t you said? 

Yes, I remember. 

You say what you said and mf answer. Do you 
remember it? 

I think you said--

You raised it . Do you remember what the discussion 
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was? That is the point. 

I am not sure exact!r what I said. I am rather 
more sure of what you said. I think you said 
that if there is going to be an additional 
tax, let's not fool ourselves. 

No, the way it was put was this. Paul says, 
"Now of course this will not be an increased 
tax on next year unless we increase the taxes 
for the succeeding year," and I said, ~ell, 
don't at least fool me that we won't increase 
the taxes. • 

Well, I think we should Sl:f very fr&nklr thet 
we pro~ose to increase the taxes, but we are 
not go1ng to do it yet without an entire 
program, and we are doing this now and leaving 
the pro~ram to be reorganized after full con­
siderahon. 

And if I understand Jack Viner correct!r, after 
seeing how this falls on the white-collar classes, 
we may not want to tax them again in '43. 
Isn't· that your point? 

It will leave you free to have the sort of 
tax structure you want. This will be a col­
lection provision and not a tax provision and 
will leave you perfect!r free to move on your 
tax schedule , raising it or lowering it wherever 
you please , whereas the other proposal is a 
definite proposal now to raise the level of each 
rate by so -what is it? It works out -well, 
a varying rate. Eleven percent net of the 
present rate . You mar or may not think that is 
a good thing to do. 

It should be made clear in course - I am in 
favor of t he pro~osal, but it should be made 
clear that if th1s is done and the tax structure 
was not changed in any other way, collections 
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would rise in '42 and tall in ' 43 and in order 
to keem them as high in ' 43 as ther would be 
in '42, we would have to have stiff increases 
in taxes . 

In other words we can't over the rears get more 
revenue without raising our taxes. 

That is right, but ' 43 ia a rear ahead. It is 
further than we can look now. 

Well, now, Kuhn comes next. 

I wanted to get back to our original problem 
of this morning and of a few dars ago. You 
have to make up rour mind before Tuesday or 
Wednesdar as to whether rou can give a pledge 
or commit roursel! in some way, at least make 
up rour own mind. 

I have to do it tomorrow. 

You have to do it tomorrow. The reason is that 
the proposed- the earlier withholding tax 
would have had a very bad unsettling effect on 
stepping up - in our efforts to step up the 
voluntary saving. 

Now, it seems to me that in this sc.heme , be­
cause of all the publicitr that has gone with 

"lDa. Your Taxes" &nd other things of the kind, 
people know much better than ever before how 
much ther are going to have to pay next rear. 
You don' t add in &ny way to their uncertaintr 
or unsettlement. It seems to m.e that this 
makes it possible to collect more money and 
at the same t ime to put the steam on voluntary 
savings quite effective1y. 

That is not quite--

No. 

No? 

• 
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No , because this does tell that the President 
and the Secretary are going to have the 
discretion to increase the tax collections. 

Yes, but not the amount of the tax. 

But from the point of buying securities, they 
have to watch their cash balances. This does 
add to their uncertainty about the cash balance. 

I think it is much less than it would have been 
under the-- · 

It is limited to ten percent of the t ax . 

Yes, and the other one adds to i t--

~ybe one hundred percent of the tax. 

This says ten percent . 

Ten percent of income . 

I would like to ask how Graves - whether he 
checks with me on that? 

Well, I don • t think I do. 

You ~on't? You think i t would add to the 
uncertainty? 

I think very greatly. 

But remember t his , I am not sure that we are 
talking on the same issue. You don't know 
any way in which we can take cash out of the 
people without l essening their ability and 
willingness to subsori be to the Defense Savings 
Bonds do you? 

No but I am talkine about something more than 
le~sening their ability. I am talking a~out a 

. 
• 
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kind of uncertainty and unset t lement which would 
take awat all their desire to. 

That is what I tried to aeet in five. 

That is right. 

Well, let Graves finish. He didn ' t finish his 
sentence . 

I don't know that I am well enough informed to 
comment at all on this. For instance, I am 
not sure that I know exactly what the object of 
this is, whether it ia a matter of raising 
money in advance or whether the object is to 
draw off from people's earninss in order to 
check inflation. 

Principally the latter. 

If it is principally the latter, then I would 
suppose that, consideringthe moraleo.s well as 
the financial side of this thing, that this 
proposal would in effect be the same as a 
withholding tax, as an additional tax. I 
don't think that the kind of people that are 
involved in that lat ter point are the kind of 
people that will understand clearly that this is 
an advanced collection made currently now 
instead of the usual thing of collecting it a 
yea.r later. I think most of the people that wear 
overalls and work at the bench, fellows of the 
kind that we are going to try to reach in order 
to accOJ!Il>lish my ite.m two, are people who will 
not readlly understand this matter of advanced 
collection, and my off-hand opinion is that by 
and large they will not distinguish between that 
and a straight withholding tax. 

But will you agree that as between this and a 
withholding tax, thls leaves the situation much 
more f l exible for future treatment of an entire 
program in accordance with what we ought to do? 
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The most you are saying is that these low 
income groups won't understand, but, in the 
end by this mechanism, we will get a better 
tax, even if they don't understand it. 

Well, I t hink they are going to always think 
of this in terms of how much tax they have to 
pay this year and next year and next year and 
the all ocation of the amount they pay this year 
to any particular period is not a matter that 
they care about orknowmuch about. 

1'/hat do you think the consequences will be of 
such failure on their part to understand. 

What I was saying, Dr . Viner, was that I 
thought by and large there would be li ttle 
difference . 

They woul d find--

Between thi s and a withholding. 

They would find a difference in '43. 

That you don't know because having found that 
it is possible for peo~le to pay this much tax 
in 1942, I would ntrsell doubt whether the Govern­
ment would then recede in ' 43 and say, "You may 
Pllf less. • 

I should suppose the Govern=ent isn't going t~ 
decide in ' 43 in terms of the acounts of cred~ts 
they have on the preceding year, but in t erms of 
some equi t abl e schedule. 

That is right , and we will understand that but 
all that the fellow in the factory is going to 
say is "That I paid ' X' dollars in ' 43 and I 
paid 'X' dollars in '42." He is not going to 
stop t o think about the theoretical objections 
of his payments to any current period. All he 
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is goin~ to think about is that he paid so 
mucli this year and so much last year. So I 
think it is not any better. 

In other words, the worker will say, ~es 
I am payinr- in advance this year and next' year 
you are go1ng to make me pay in advance, too.• . 

That is right. 

Well, we will see next year whether we will or 
not. 

\;ell, you know you will, Dr . Viner. You know 
you will take this out of the pay envelopes in 
1942, and you will find it can be done in '42 

·and it is scarcely likely that the Government 
wi ll in 1943 be satisfied with a less charge 
against people's cash. 

llo, but i t won't be distributed in the same 
way. 

They won' t know t hat . 

Of course they nill, if a man has faid a hundred 
and twenty dollars in ' 42 and he f1nds he is 
only paying eighty-five while somebody is pay­
ing a hundred and forty next year, who paid a 
hundred and twenty, they will know it. 

He is going to regard it as a new and additional 
tax, isn't he, because there is going to be a 
new and additional tax. 

That is my opinion. 

You are not fooline anyone. If you are doing 
it , you are doing it to be clever. 

No, I think that is disposed of a little too 
quickly. The question as to whether when a man 
p~s in advance he is not going to say to himself, 

-• 
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as many unquestionably will, "Oh, res , I know, 
and next rear they will ask me to ~ay in 
advance e.galn and next year again. However , 
that--

Or to increase tho current rates to make up 
for that difference, which is perhaps more 
likely. 

Yes. But the fact does remain, however, that 
you are not going to impose this unless you 
need to mop up purchasing power. Therefore, 
the choice is not between this and nothing. 
The choice is between this and the withholding 
tax and as between the two, I think there are 
a great many intelligent people who will -
who can be made to under stanil. There r.ill have 
to be some more publicity work. They can be 
made to understand--

That leads me to mf inquiry at the outset, Harry . 
I was thinkin~ that if your object is to raise 
funds -. this lS the kind of thing you can do to 
corporations. It is the kind of thing rou can 
do to taxpayers who have been accustomed to 
pay taxes and who are familiar with these 
technicalities, and that, by the way, would 
probably result in your collection of a large 
proportion of the tax that would be involved, 
but you are talking really about applying this 
to a large proportion of people who have never 
paid taxes before or if they have, they have 
paid a very small amount, and ther are the 
people who won't understand and, as a matter of 
fact, they are not going to produce much income 
for you either, as I would suppose, in rela­
tion to the total. 

In other words, I was thinking perhaps of apply­
ing this principle from the top down to some 
exemption limit , some limit of ~n~ome and leave 
the people who are below that llm t free from the 
advance--

. 
• 

' 
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You see, that doesn't meet your objective. 

It meets the objective by the Defense Bonds 
prozram. 

No. I think the -well •• ••• 

The reason I like this is net because of aQ1 
of this so-called cleverness, but something 
quite different, and that is that it gets the 
tarp~er caught up each year on the income 
tax liability which is due for that year's 
income. The average man with small income--

Wait a minute. It you are going to go to the 
Swedish ~stem, where they hold parliament 
until the last d&T that they ~ass the last 
appropriation bill, and say, Then we will 
pass our tax bill for this year on this year's 
earnings," the way they do in Sweden after 
we know what their earnings are, that is some­
thing else again. I know what they do in 
Sweden, and I have always been for that . 

l'lell, that is not quite what I mean. 

That is what they do . They wait until the last 
epvropriation bill is passed, and then they 
walt until they ·know what their earnings are 
for that year, and you pay on that year's 
earnings. They know exactly what they ere go­
in& to get to the last dollar. That has always 
made sense. 

That is from the Treasury point of view. He 
is talking about it from the taxpayers point 
of view. 

That makes sense because they know how much the 
appropriations are and they know how much the 
earnings are, and they pass the tax bill on 
the known earnings of the corporation. 

-• 
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I am thinking of poor John Jones who has an 
income a.nd a ta.x of a hundred iloll\l'a .this [Kr. tlext 
year he has to pa;r that hundred dollars, bu 
he may not have aey income next year. If ; ·e 
oan get caught up so that he can pay his ta.x 
this year while he is earning the money, and 
next year When he is in hard luck and doesn't 
have aey income, he doesn't have any tax to 
pa;r, that will make i t a whole lot better in 
~ mind because at the rates we now are im-
posing these taxes, it is ~uite a hardship to 
pay the tax in the ;rear in which you don't have 
an;r income and that is the reason I am for it, 
and not these other reasons which have been 
given. 

Well, I don't think that reason is enough to 
lustify an;r step at this t ime. I think we have 
got to keep our eye on the ball . The whole 
purpose of this kind of an arrangement is to 
meet the danger of possible rise in prices and 
the question is, how are you going to prevent 
it? and I think Harold ' s point, though well 
t aken, overlooks one fact , that the authority 
wi ll rest with the Secretary whether to put 
this into effect, and if your Bond program is 
going to be successful, he won't put it into 
effect. He is not putting it into effect 
right awaf. It is to give him the authority 
to do so ~f your baby bond program doesn ' t do 
the t rick adequatelf. 

I was.n' t s~aking with reference to that. I 
was speakinl with reference to- -

Well, that is--

Let's be per fectly clear. 

And on Mr. Blough' s point, if you will excuse 
me I think that lust overlooks What we all 
re~ognize as the probability, that there will be 
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every bit as much reason to take money away 
from the people in taxes in 1943 as there will 
be in 1942. 

' I am not questioning that a minute. It will 
be the people in '43 who have the income in 
'43 . Not the people in '43 who don't have the 
income. 

That is all right, the fellow at the bench e.nd 
the factory, if you have taken a certain rate 
or amount from him in 1942, certainly there 
will be every reason to take that S8.1!1e amount 
in some form or other in 1943. 

But if he is sick or broke his leg or lost his 
job--

Most of them won't be that way so they won ' t 
distinguish, that is mf point. 

You are quite right about that. 

Of course this i sn't going to get them caught 
up to date &n:fWBf· This will only bring them 
more nearly up to date. 

If it is ten percent on the income, it will 
bring a lot of people up to date. 

But that isn't the motive for this. Certainly 
this is not the time to take up a tax bill. 
If that is the motive, let's drop it . 

Harry, let's get the two issues that we have 
before us perfectly clear. One is, whether 
we should do anything nolf, and the other is, 
which of two things we should do. 

If we do something. 

The fifteen percent tax or this arr~ngement. 
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Or what have ;you. 

All that uraves said was directed to the point 
of whether we shoul d do anythine now. 

No, I didn ' t try to make that point . I was 
trying to say merely that I coul dn't dis­
tinguish between this proposal and the with­
holding tax . 

But you t alked about the effect upon people 
and whether they would understand it and that 
all poes to the point of how this would be 
received on the outside. There are many 
differences between the fifteen percent pro­
posal and this proposal . 

We recognize them, but the people generall;y 
1' 0n' t . 

So if we are discussinr the i ssue which we 
should take , we should take all those into 
consideration, but there is an entirely 
di ffe rent que stion of whether ~te should do 
anything at all now, and what effect this 
will have on t he Defense Savinl s Bond program. 

I would like to ask ~. Graves i f he thinks 
the;y would understand the fifteen-percent 
one . 

They would. 

The peopl e you are talkinz about wouldn' t 
understand anythin~ . 

They know the Government is taking something 
from them in the form of ta.xes, that they will 
know. 

In a vague way. They won't see its relationship 

• 

' 
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to their income or war or &nJthing ezcept that 
they are being_ asked to pay. 

That is right'". 

Well, that level of illiterates-­

Not illiterates . 

Well, ·nearJ¥. You can't uplain &ll1 tu law 
to them. 

I think it would be general with the people 
who have not throul!b these years been pa.ying 
income tazes, and therefore realizing that 
they are paying 1942 on 1941 income. That 
sounds verr simple, and easy to do, because 
we have been thinking about it for twenty- tour 
years, but these people have not been accus­
tomed to that. 

All you have to tell them is:"'lhis is going to 
give you a credit against your taz payment 
nezt yea.r. " If the ta~ rate a next year should 
be the same as this year--

I will tell you the truth, I don' t mrselt under­
stand ezaot ly what that means. You say this 
will give them a credit against their taz next 
year? 

They are paying in advance. 

And next year you will pa.y in advance tor the 
following year is the way they will interpret 
it. I think it is quite right that way. But 
I think you have got to go back to the funda­
mental point from which we started because that 
has raised the whole iesue. The question ot 
the withholding tax relates to the que stion 
of inflation and taxes. 

If itweren•t for inflation , I wouldn' t be 
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bothered by this program at all now. I 
would wait and ban the whole thing done· 
at one time. 

282 

Kr. Secretary, can I ask a question in the 
li~ of what Harold said? 

I don' t knew why ;rou can't. Everybcd;r else 
baa. Even Chuck Kadea oan ask a question. 
(Laughter) 

He will answer it. 

Would it have &nf good anti- inflationary e!!ect 
i! this scheme were limited to corporations 
and to the higher brackets. · 

No. 

Mr. Secretar;r, let me answer that question. 
(Laughter) The advant age of this ach«me, it 
seems to me, is that it is purely permissive. 
It gives you the authority to invoke an 
advance' payment, a part payment o! the tax 
in the event that the sale of tax notes and the 
Defense Savings Bonds doesn't go as well as 
you expect it to go and that i s the controlling 
advantage. 

Chuck, let me answer you. It will take me a 
couple of minutes. In the first place, the 
more I listen - I said that at lunch. !he 
thing that I didn't like about this t~ is, 
it is slick. And all t he things - that 1s one 
o! the reasons I asked Odegard to come in 
here, not because he was slick (Laughter) -
I wanted him to see whether he got the reaction 
that I did. I think o! all the things we don't 
want to be accused certainlY in the Treasury, 
o! tr;ring to give these people some ether and 
then take the thing away !rom them, and then 
next year repeat the thing, and I don ' t think 

• 
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{ou can tool the people on this thing. Just 
o ahi!t a minute !rom one argument to another, 

here ia the thing I am afraid these fellows 
will aq t0111orrow. •Now, look, lfr, llorgen­
th&u, you oa.me up and saw us three months 
ago and you had the jitters about intlation, 
and you pled with us to gin you something on 
the first o! January. Well, now, todq are 
you just aa worried?" 

~ell, i! you are not just aa worried, when 
you want something, com.e on up and tell u11. 
We will get it through. You don't have to have 
this discretion. Either you think you want it 
or you don't.• 

They will think I am afraid. That is the e.rgu­
ment they e.re going to give us . They will say, 
"It you are so worried, you come up and we have 
told you and here is this letter from Doughten. 
If you say you want it the first of January, 
U,r golly, we ~not be able to give it to you 
then, but we will give it to you in the middle 
ot Janue.ry, but you tell us when you want it, 
and 1! you want two percent, e.ll right. If you 
want five percent, e.ll right.• 

I think there could be an answer to that, lfr, 
Secretary. 

U that were the tact I would aq that would 
be a - I would be inohned to say, "Well, that 
is not too bad, it you could count on it.• 
You ought to know troa past experience. 

Well, I don't know whether you oe.n, but at 
least they hold all t he o&rds. 

Well, you ask them to show you !rom the put--

• 
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'fell--

If TOU would han confidence in that, I would 
sq all r ight . 

The answer ia, Jake, pretty near en17 ti.lle 
I have aeked for a ~of money, I have got 
pretty near the total that I have asked tor. 

Thia ia a question of the speed, not the 
total. 

Well, they will argue about it, but they will 
say, "You asked us for three and a half billion. 
Did we give it to you? Yes, we gave it to you. 
You tola us what you want.• 

This is a time schedule. 

I have never asked it from the~ on a time 
bash before. But they will say, "Well, when 
have you asked us for something we haven't 
gott" 

Thie year the publio debt of '41 and the uend­
~nts to morUlation, we got them both. We got 
splendid cooperation. 

You aald something this morning, which, ·believe 
it or not, aunk inJ the Treasury should have a 
progru, so I would like to have a program and 
not trade with them. 

Then if we are goinf to have a program, let • s 
be realistic about t. We won't have one for 
someti.lle . We won It have a vrogram probably until 
the aiddle of Janua17, Let a face that faot 
and tell them nothing. Thia whole eoheJU 1a 

dlreoted to give control of inflation, and when 
you talk about the tax progrua being read7 in the 
middle of January, that ia only when we can be 
read7 with one and how soon that will be passed, 
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God alone knows, ~~qbe the aiddle o! J1me, 
and we ue teying to do se~~ething before the 
aiddle of June in respect to inflation. 
Now let's be perfeotlf realistic about that. 
That is the beat we can do, 

Well, I e.m tr7ing to be realhtic. 

Well, excuse me, I didn't want to be too 
argumentatin--

No, be as emphatic u you want. Don't anybo~ 
take anything peraonel that I u sqing, but 
I u just t!7ing to think. You see, when fOU 
go out to expla.in this thing and 70u sq, lll 
this is do~, fentlemen, is asking 70u to 
anticipate •43 e.xes in '42." 

"ill right, Jlr. llorgenthau - • you use the word 
"anticipe.te"and that is the word that you 
people he.ve used with me . 

"That means if we P&T '43 te.xes in '42, we are 
not ~oing to have to pay the same thing ove~ in 
'43? 

"Well, I u sorey, I can't anawe.r you. • 

You can answer that 70u ue not pqing the saae 
thing, but 70u are not sqing what 70u will have 
to pa, in '43 for '42. 

Because it ~ be more. 

Jlr. Secretacy, I think that if there is aq 
one thing that ia undel'lllining moral" in thi a 
countey at this time it is that the people 
resent being tree.ted like a bunch o! children. 
They think the7 are old enough to know what the 
facts ue, and I think the7 want to know them, 
and I think that so tar as pqing the bill !or 
defense is concerned, the countey h a aillion 
alles ahead o! Congress and ahead of moat o! 

• 
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the '1'reaSW'7. I think the7 are r eaq to pe:f 
and I think thq want to pq. ' 

Did you r ead the letters that came in? 

Yes. 

Kaybe that was before the war. 

I have read a lot of letters that came in, 
Harey, but I am telling you that the rank 
and file of the American people want to know 
the bad news, and they want to get readf for it, 
and then they want to go ahead and do whatever 
ia necessary. 

Well, John, there is nothing in the mail to sub­
stantiate what you said. 

I beg your pardon? 

I have never received a letter that substan­
tiates that . 

Maybe since the war. 

I am readf to agree to a large extent with 
what John says, but that doesn't answer the 
question. The question is an entire tax 
program here. I think they will be ney loath 
in the low brackets to pay taxes which they 
see are not being imposed on the high brackets. 

I agree with that. 

And we have got to do one or two thin~s here. 
We have got to have a temporaey exped1ent and 
get something done right awq to control infla­
tion or we have to wait and have an entire pr~­
gram. 

Well, Randolph, let me ask you, could you caae 

• 

I 

Regraded Unclassified



Paul: 

B.ll.Jr: 

. Paul: 

H.ll.Jr: . 

Paul: 

B.ll.Jr: 

Paul: 

Kades: 

-86-

d01111 u 111r tu adTher? TOll hATe heard all 
thh diiOUIIion, aDd. JOU t .. p JOIU' lliDcl fluid, 
7011 eee. After lhtelllng to all of thh 
dlsou11lon; I aa asking JOU, do JOU still 
reoo .. na this or should I tell the Preaident 
and Senator Ge!!fe ana Doughten toaorrow, we 

. don't want to e 1111 reoo-ndatlon until 
we are readf with a whole tu progra. 

I still recOJBelld. thia ae a t•pol'&J'1 expedient . 

You do'l 

Because I want to han aCIU illatl'liUilt with 
which to control inflation it it ooaea, and 
this doeen't oblige ua to do &llJtblng. It h 
entirelJ permissive. 

That 1a a straight lllawer ~. That is what 
I want. I like a straight answer. 

I 1111 entirely in favor ot this program as it 
etanda on that basis, but it we don' t adopt 
it, then I aa in favor ot putting ott eTer,r­
thing beoauae thh 1a the beat program th&t I 
think can be deviled on that one itea of our 
prograa, t .he control of inflation. 

Well, now, eupioeing the•• people aa,, .. ell, 
we won't give t to JOU on a per.iaaive baaie"? 

Well, thlll I think the &llawer to that is, tate 
it o.n a n17 low bash to get Jour aachlner,r 
set up and so on, and then JOU can go back to 
th111 tr0111 time to tiae tor lnoreued rates aa 
inflation deTelops or as ;rou don't auoceed with 
JOur progr1111 of eellin& 8e'fine• stamps. 

Mr. Seoreta17, the statute oould provide that 
thla should be invoked b;r the Seoret117 of the 
TreaiUJ'1 with the appronl of the President 
onlJ upon a filld.lng that it waa neoeeS&l'J to 

I 
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oontrol inflation, and then, it Jour Detenae 
Sarlngs Stups go, JOU -·t need to inToke 
it and all the reaaona--

Oh, fOU get all those oa.plications. 

lo, fOU can't applf that. 

It is in the Secretar,'a discretion or it isn't. 

You can't do that, Chuck. 

There 1a a lot ot opinion, )(zo. Secret& rr, and 
the7 hann•t st opped haTing changes. 1Je aereq 
hann 't heard thea. Tbaoe are a lot who still 
teel that there ia Ter,r considerable danger ot 
inflation and who still teel that the Treaaur.r 
isn' t doing &n7thing about i t and isn't ire­
paring tor it and in order to aeet that arge 
opinion--

That is right. 

We haTe nothing. 

That ia veey important. 

Ia it important? 

I t hink so. 

&lppoaing Henderson blues 7ou in two or three 
aontha, that JOU lett hia with just the control -
price control, but didn't r1110ve the pressure I 
on cc.lOditiea. 'fhat would 7ou answer? 'ihat 
han 70u done? 

We haTen't got anything. 

Well, I don't like to work - I mean, that line 
ot thinking ot what Henderson ia going to a &7 
about me three months tram now--

Regraded Unclassified



'Miite: 

Viner: 

H.J.f. Jr: 

Sullivan: 

H.l!.Jr: 

SulliTan: 

H.II.Jr: 

Paul: 

- S8 -
289 

I don't 11111an the individusl, I uan as a 
reflection and as a fact . 

If I were a price controller, I would s~, 
"Unless the fiscal authorities cooperate with 
me, I can't make this thing work, and I will 
tell 70u in adTanoe.• 

Tbis 1s what I think wa will do. I want Paul 
to write me a brief ~ust as short as possible 
supportillg this position. I mean, long en.ough 
to coTer the whole thing. I want it at nine 
o'clock tomorrow morning. 

Th.en, as I IUlderstand it, 70u people are meeting 
tonight, aren ' t 7ou? 

That is right . 

And I had better get down here at a quarter of 
nine tomorrow morning. 

)Uos . Klotz, wil17ou please take a note and 
see that the truck with machine guns calls for 
Kr. SulliTan so that he gets down at a quarter 
of nine. 

I driTe that down eTer,r morning. 
it is here •o earl7. (Laughter) 

'l'ha t is why 

~. we will meet at a quarter of nine to­
morrow morning with a brief in support of this 
thing. 

The President is entitled to haTe this. This 
is the concerted opinion of the people h~re 
with possibl7 one or two exceptions. You 111111 
ohange tonight. 

Well, I hope I am still foolish enough to 
change 111l mind. 
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Good. I wouldn't have aaked rou to cou down 
here if rou hadn't been. 

That is the acid teet, to write it out . 

I wouldn't have asked fOU to come down here, 
if I didn't think your mind would atay fluid 
up until the moment you were final11 convinced. 
I have got to have a brief. 

J.ll right. 

And I will be here sharp~ at a quarter of 
nine toaorrow morning to get a report on tonight ' a 
ueting, and then you present the plan, this 
plan, to the group tonight and see what ther 
have to sar. 

J.e I understand it, Mr. Secretary, in addition 
to the merits of this plan, the other thing 
you wanted to discuss was whether or not any 
assurance should be given in rour Chicago 
speech or whether we should drop that because 
that was the original reason. 

Oh, I wouldn't bring that up. 

I think that should be decided here. 

I do too. 

J.tter I have seen the President and Senator 
George , we can settle that in five minutes. 
We can settle that afterward. I mean, we have 
got to go up against three different groupe. 
You go up against thia group tonight, the 
President of the United States tomorrow, and 
the two leaders of the Senate and the House 
at noon tomorrow and at which Sullivan and 

Regraded Unclassified



-40 -

and Paul will be present tor lunch. Make 
a note, Mrs . Ilotz. So there are three 
people who still haTe to eee this thing, 
three di!!erent types o! people. It ia a 

i rett7 good teat . Then after that, a!ter 
come back !rom Cabinet tomorrow, GraTes 

and Iuhn and I can get together ana we will 
decide what we will aq in Chicago. You 
can han what is lett ot 11e, Grana • 

• 
Regraded Unclassified



292 

December 11, 1941 . 

TO: Secretary Morgenthau 

?RO~:: J.!r . Paul 

Program in respect to collection 

at the source 

1. In order t o expedit e tax col lecti ons, ask 
immediately for collection at the source of a percentage 
of taxes on 1942 incomes, othernise payable in 1943, 
the amount collected being a credit in 1943, 

This point does not contemplate a separate or 
supolementary tax, but rather the advanced collection of 
part or one integrated income tax. 

2. Let the Secretary of the Treasury, !ltPI<a~e 11ith 
t he approval of the President, have discretion as to the 
date when the collection at the source begins . 

3 . Let the Secretary of the Treasury have discretion, 
also with t he aporovel -of the President, as tc the rates 
of collection, or advanced payment, within limits from 

2 to 10%. 

4 . Let de 
ment of taxes 
bonds . 

collectors 
eries E sav 
tables of r. 

Internal R enue be 
s boncis in ayment o 

demption v 
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Dece11ber 11, 19111. 

To: Secretary Morgenthau 

From: Mr. Sullivan 

SUbject: Repeal of requirement for certif icates 
of Government protection and nonreimburse­
ment as prerequisite t o amortization 
deduction. 

The President has requested the Supply priorities 

and .U locations Board and the War and Navy Departments 

to submit to him a list of matters requiring immediate 

legislative action in view of intensification of the 

war effort. The War and Navy Departments are very 

anxious to repeal Section 124 (i) of the Internal 

Revenue Code . In the case of manufacturers desiring 

amortization and having contracts with the United 

States, that section provided for certificates fro11 

those Departments either that the Governaent ' s in­

terest in facilities paid for by the Government is 

adequately protected or that the manufacturer is not 

being reimbursed through price or otherwise for the 

cost of any facility wi th respect to which amortiza-

tion is desired. 

I feel t hat there ie no r eason for us to oppose 
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repeal of Section 124(i). !be revenuea will not be 

aaterially affected, there will be a leaa oner~a 

burden upon the ao .. iaeioner in the 0&11 of tazpayera 

who have not aecured oertifioatea of nonreiabureeaent, 

and finally the war effort will be aaterially accel­

erated. 

You will recall that thia provision waa inserted 

by the Ooaaittee of Conference on the Second Revenue 

ict of 19~: that the Departaent waa originally in­

clined to oppoae the provision aa being iapracticable 

but that it vas finally agreed at a aeeting in your 

office not to interpose any objection. 

The War and Javy Departaenta atate (a) that 

thia provia1on requires the full tiae aervicee of 

fully two hundred officer• of high rank whoee abilities 

can be uaed to better advantage on aore productive taaka; 

(b) that procureaent of eeaential aateriala and conatruc­

rion of eaaential faoilitiea ia often delayed weeks and 

aometiaea aonths pending deteraination of the queetiona 

raieed by Section 124(i)i (c) that 30,000 contracts are 

awaiting certification by the War Departaent alone and 

the backlog ia aaterially increaaing avery day; and (d) 
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that the objectiYes sought to be reached by certificate• 

of Governaent protection and nonreiaburseaent are en­

tirely procureaent objectiyea rather than reYenue ob­

jectives, particularly since no aaterial revenue would 

be lost by the eliaination of tbeae requirement•. 

It baa been suggested that an executiYe order to 

all governaental agencies baYing procureaent powers, 

r equiring adequate protection where the contractor ia 

being reiabursed for faoilitiee through price or other­

wise is a far preferable asthod of handling the problea. 

This position of the War and Navy Departaents is sup­

ported by all defense agencies. 

Unless you think otherwise. I will state the 

Treasury has no objection to the repeal of this require­

aent when the bill ia subaitted by the Bureau of the 

Budget . 

• • 
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George Bullington 
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Harold Grana 
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Herbert Guton 
ROJ Blough 
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I!MJr: 

Operator : 

HMJr: 

Operator : 

HMJr: 

Robert 
Rouee: 

I!MJr : 

R: 

HMJr : 

R: 

I!MJr: 

R: 

I!MJr: 

R: 

IIMJr: 

R: 

IIMJr: 

Bello. 

IMo•ber 11, 1~1 
-: 25 P· • · 

Mr. Sproul la on ble wa7 to lfaebln&ton. I ba'l'a 
Mr. Rouaa. 

'fbat' • all rigM. 

Oo ahead. 

Bello. 

Bello, Mr. 8eoretar7. 

Bow 41d the Oo<rei'Dilent bond ..rltet bebau' 

It 41d prett7 well todaJ. It cue prett7 well 
out ot it. I'• not eure tbat t he operation ia 
o•er ..... 

Yeah. 

••••• but the eubetantial uount ot bUJing oaae 
lnto the outetan41ng ieeuee. 

Good. 

ThaJ''I'e gone tar enough to attract lt - not oD17 
the ehort etutt, but the l on&er bonda were l n 
d_.nd and at the prioel tbat ellleUd it oouldn't 
be aatietied, and. •• •• 

h could not be .. uatUd. 

It could not be .. tiatied, and pr ioee .o'l'ed up 
i n a nu.bar ot oaeee qulta - e'l'en o'l'er laet nlght'a 
oloea. 

I aee. 

'ftle 'I'Olu.a ot bonde tbat we took i n the cure ieaued 
ware aubatant1all7 lee• - nineteen aillion - Juat 
under twentJ •lllion - nineteen a1llion nine hundred 
odd thouaand. 

Bow web doae tbat aalte t or the three 4&7•' 
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The total to!' the thl'ee dar• 1e twentr •.•. . 

Hello. Exolud1ng b1lle. 

Exoludlng b1lle, e1gbty-e1x a1ll1on appJ'Ox1-
aatel;r. 

i1gbty-e1x. 

i1.ghty-e1x. 

Yeah. 

So that's- I th1nlt that ' • p!'ett;r eat1etactoJ'7. 
It wae about twentr-•e•en a1ll1on - tol'tf, 
tort;r-tbree, and nineteen - that'• l:'lght - ten, 
nineteen - that adde up t o e~ght;r-n1ne. It wae 
aJ"Ound that tlgu!'e - e1ghty-e1x, e1gbty-ee•en, 
ln tbel'e. 

A.b • • 0 •• 

DuJ'1ng tbe perlod tJ'o• one o'olook on, we 414n 1 t -
we boucht Ye!'y little until the oloee. 

Well, ar atateaant at a;r p!"eee oonterenoe 414n't 
buJ't anr, tben. 

It 414n It bUJ't a blt. It ... a thing tba t ... 
known - hadn 1 t been talked about - but people knew 
and 1 t - I thoucht the t1a1ng wu quite all J'lgbt. 

Well, tiler aeked •• a queet1on and I haYe to be •••.• 

What'• the uee. Ther •1gbt ae well know it. 

I'• peoul1aJ'. I happen to bell••• in telling 
the truth. 

(Lauch•) 

I'• an eeoent!'1o. 

-• 
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Well, I Ulillk, t1r, that 1t worll:e Ollt Yei"J 
well 1n Ulle Ull1ns; beoauae there'e b11n enouct~ 
d1eouee1on of the poaeibilit7 and eaauranoee and 
th1qe of tbat aort eo that tbe truth 111ght ae 
well -e out. And our eta t•ent won't ebow 
~th1118 exoept tbe billa. 

Well, it look• aa tbougb the worat ia over tben, 
bubt 

I th1llk 1 t 'ia. If the new• 1ta71 on th11 wa7 -
and 70u ebould baYe beard the ob11r1 tbat wnt up 
all. around Db tbe Uoker announoe•ent aa to the 
oruieer and the deetr071r and tbe battl11h1p and 
10 on. 

I eel. 

Juet a little touch of that. 

I eee. 

I th1nk we'll bave a •ei'J good report tor 7ou, 
too, on tbe ealee of Detente Bonde. The reeponee 
ie being ver7 great. In eoae oaeee, eeven or 
eight hundred per cent •• the banke tell ua. 
And 117 wife goins down to our bank in tbe oountr)' -
a little oountr7 town- telll ae tbat the line in 
front of the window wae - ebe'e never eeen one 
before and tbere wae one botb t1aea abe'• been 
in tbe bank th1e weell:. 

Well, that'• fine. 

So we bave a good deal t o be tbank.tul for, I guua, 
after all.. 

Good. 

Well, etr, th1e thing' 1 going along well. 

'ftlank JOU. 

Yea , e1r. 

Good-b7e. 
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Subject: 

(1) 

(2) 

(3) 

TREASURY DEPARTMENT 300 

1n December 10 Prioee ot Treasury Bonde 
Indicated by a Oomputed Market Pattern. 

An analysis or the price movements or Government 
aaouritiea during the paat rev daye 1ndioatea that 
some iaauee have auttered tar larger deolinea than 
others. The pegging of the price• or the two new 
bond iaauee haa permitted them to make a better 
shoving than many 1eauea or a1m1lar aaturit1ea. 
Th1a auggeata that attention should be given to 
the poaeib1lity or extending ottioial bu,y1ng to 
those iaauea which have been getting out or line. 
In order to determine vh1oh issues are out or 
line we have developed a computed market pattern 
tor Treaaury bonds and notes. 

In developing th1a market pattern, we have taken 
aa benchmarks the three most recently issued ae­
ouritiea. Theae are the 2 '• or 1951-55 and the 
2-l/2 1 & or 1967-72, both or which we have taken 
at par, end the Treasury note ieeued on November 1 , 
which ve have taken at 99-l~/32 (its closing price 
on Tuesday night) . On the basis or these bench­
marks we have erected a price rel&tionah1p tor all 
Tre&aury bonds and notea similar to that existing 
last Saturday, but on the lover level or pricea 
tor the various maturity olaeaee &I indicated by 
the three iasues. 

The attached table lists e&ch Tre&aury bond end 
note outat&nding, and shove tor e&oh issue (l) the 
price aooording to our market p&ttern, (2) the 
&ctual closing bid pr1oe last night, end (3) the 
d ifference. These d1tterencea represent incons1s­
tenc1ea between our market pattern and last night's 
pr1cea. In the caae o! aoat iaauaa, it 11 noted, 
the difference ia relatively small. For eeven 
bonds, however, the dUtarence 1e subs tant1al enough 
to suggest that the prices are out ot line. The 
iaeuea involved are checked 1n red on the attached 
t&ble. 
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Secretar y Morgenthau - 2 

(~) 

( 5) 

For t he immediate tuture there appeare to be no reason 
why long-ttrm Treasury bonde ehoul.d eell on a yield 
baeie higher than 2t percent. The pri ce ot the 2t'• 
ot 1967-72 cannot, ot course be maintained without re­
gard to the pri ces _ot other 1eeuee. Ooneequsntly it ie 
ot the ut~ost i mportance that etepe be taken to keep 
other ieeuee in line with thie ieeue. Otherwise it may 
eoon beoo~e impractical to maintain the pricea ot long­
bonds generally, 

Ottioial buying will be ~ore effective 1! undertaken by 
the Federal Reaerve Syate• rather than by the Treaaury. 
Thie tollowe trom the tact that Reeerve Bank buying pro­
videe a dual eupport tor the market by reducing the 
eupply or Government aeour1tiee available to private 
i nveetora on the one band, and by 1noreae1ng the volume 
ot tunde available through the reeul.tant increase in 
exoeea reeervea on the other band. 

J.ttaobaenh 
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lncone1otenc1ee 1n Deoeaber 10 Prlcee or freiAur)' Bonde 
and liotea Ind1oate4 b7 a CoiiJ)ute4 llarltet Pattern 

( Deo1ula are thlrtr-aeoonde) 

Treaeury bond a: 
' 3-3/81i 6/15 
• }-1/4~ 10/15 
"}-l/4~ ~/15 
4~ 12/15 
2-3M 9/15 

2-1~ 12/15 

~3M ~~ 
3-l/8~ 6/15 
fi-1/4~ 10/15 

12/15 
3/15 

§~~ 
12/15 

12/15 
12/15 

~~~ 
9/15 

12/15 
12/15 

3/15 
6/15 
6/15 

3/15 
3/15 
96/15 
/15 

12/15 
9/15 

Treaeury notes: 
l-J/4!C 3/15 
2~ 9/15 
1-3/lt" 12/15 
3M 3/15 

6/15 
9/15 

12/15 
3/15 

6/15 ;m 
1~~~ 
3/15 

1942 
19112 
1942 
1943 (T) 

1943 
1943 

~~ 
19114 
1944 
1944 (T) 
1945 

~;~ m 

COIIJ)Iltid 
Market 

1 Pattern 

104.1Q. 
104.20 
105.18 
101!. 25 
106.11 

105.27 
110,20 
101!.04 
101!.21 
116.10 

10Q., }O 
102.10 
101!;04 
107.13 
104.26 

111.19 
106. 24 
106. 2Q. 
101!, 20 
110. 29 

10'1-.2!! 
100.00 
103. 25 
10}.1'1-
105.04 

110,01 
102.09 
109.05 
109.11 
110.05 
100. 00 

100. 13 
101. 1o 
101.21t 
100.10 

101.03 
101.00 
101.13 
101. 00 

100.11 
100. 21! 

99.15 
100.08 

99. 04 
99.1q. 

ottloe ot the seoretar)' or thi Treaour)' 
D1Ylo1on ot Reeearoh and Stat l etloo 

(T) Taxable l aouea 

814 
Prloee 1 D1tterence 
Dec 10 

104.02 
104.01! 
105.07 
101!.19 
106.05 

105.20 
110.1~ 
107.21! 
101!.111 
116.13 

104. 23 
101.21 
107.211 
107.03 
104.19 

111.09 
1o6.o6 
1o6. 14 
101!.14 
110. 17 

104.19 
100. 00 
103. 21 
10}. 04 
105. 00 

109. 27 
102.05 
109. 04 
109.04 
109. 29 
100.00 

100. 13 
101.11 
101. 17 
100. 07 

100,27 
100.25 
101,05 
100. 25 

100. 05 
100.22 

99. 10 
100.03 

99. 00 
99. 10 

- .12 ........ 
-,12 ...-' 
-.llV 
-.06 
-.06 

-.07 
- .06 
-.01! 
- .07 
+.03 

-.07 
-.21./ 
-.12 ...... 
-.10 
-.07 

-.10 
-.11!./ 
-.10 
-.06 
-.12"' 

--,olt 
-.10 
- .04 

-.06 
- .04 
- .01 
-.07 
- .01! 

-.05 
-.07 
-.03 

-,01! 
-.07 
-.OS 
- .07 

- , 06 
-.06 
-.05 
- ·~ ::o4 

Deceiber 16, 11)41 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO 
lira . IO.ot.a 

H. D. llbi t. 

STRICru COJ!DilEJ!J'UL ./ 

DATI Decollber 11, 1941, 
...:. 

Oecuio~ tbuo are conterenee• 1n the Seerot.acy'e o!!iee wb1c.b 
uo writ wo up tor t he til• and are either of a apoeial aature or do 
not cUreellJ' concem Tre&SU17 •ttero. I - not certain thet the 
Secrot.acy want. eucb roporte c1rculated to tho poreou UllOl..4' reeei'ring 
copiee. 1M a t .mn with Dr. Soong and the me with ~oador L1tnno• 
<-ranc!a apPended) .... 1lluat.-at101ll. n would be bllptul to .. u 
you could bOYo the Seeretary indicate which ot the tollowinC procedur• 
be pratono 

l , That no exception be made to b1e 1not.ruct1CIDO tbet copies 
be eent to tho persons be boo indicated. 

2. Tbat there are certain eaoeo 1o wb1eh be doee want excoptioruJ 
ude and t.Mt eitbu 

(a) I should submit the doubtfUl caaoe to ~ 
or you for decision ae to d1etr1but1oo, or 

{b) I aa t.o use '1113 judpent without roqueetl.ng 
a decision rro. hiJI, 

Tbie •tter 1a not •ery iJopc>rtant, but einca be bat indicated s 
procedllre, I would not wiah to alt.r it except at 1>11 direetim. 
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The Secretary lett these with the 

:)resident when he saw him at 9:30 tLie 

morninj!: . 

' 

• 

. . . 

I 
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TELEGRAM 
OfTICIAL BUSINESS GOVERNMENT RATES 

L1r . rred H. Kanne 
rerritorial Administrator 
uefense Savings Staff 
YoWl& Hot el buila.ing 
1055 Bisho~ St~eet .. .. 
nonolulu, 1err1tory of nana~~ 

305 
~----------------------
~----------------------
0.0.-·- ----------

Expenses of Loans .... __ _ 
December ...!,1, 1941 

Your teles r am is another fu rilling proof of Hawaii •s patriot ism 

and devotion. You in the f ront lines are setting an example to 

the whole country and our hats are off to you. Gladly approve 

your suggestion and you are hereby autho1•ized to instruct agent 

banks to issue receipts for Defense Bond purchases until new 

supplies reach them. when transportation permits , banks might 

consider conveying applications and payments to Federal Reserve 

Sank, San r rancisco, for issuance of bonas to be retained in 

safekeeping, safekeeping receipts to be forwarded to the agent 

bank for delivery to purchaser against surrenaer of agent ' s 

receipt. 

Henry Morgenthau, Jr . 
Secretary of the Treasury 
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TEl.€CJII-'PH OP",.ICI: 306 

ilN6 G' GOVT TRSY U XtX 

HONOLULU TH DEC 

GOVT TRSY HONORABLE HENRY MORGENTHAU 

1941 DEC 11 ll4 
8 06 

11 194 1 02JI 

S£CY TRSY WASHN 

~NKS SALES DEFENSE BONDS MONDAY TUESDAY APPROXIMATELY TEN 

Tl~ES NORMAL RAT£ STOP SUPPLIES VIRTUALLY EXHAUSTED STOP 

VI£~ UNCERTAINTY MAINLAND TRANSPORTATION SYSTEMS ARRIVED 

DATE NEXT SHIPMENTS AND UNDESIRABILITY REJECTING PROSPECTIVE 

PURCHASERS BANKS ASK WHETHER YOU CAN AUTHORIZE THEM ISSUE 

SPECIAL RECEIPT FORM FOR BOND PURCHASE THESE RECEIPTS 

TO S£ EXCHANGED FOR BONDS WHEN BONDS THEMSELVES ARRIVE 

KANNE ADMR 
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Deoeaber 11, 1941 

Dear Sten 1 

You may be lntereated in thla avmmary of how we haTe 
alroad~ lntonelfled our Detenae Bond pro.otlon program alnce 
ll•• outbruk ot war. Thla redoubh d ertor t began on llonday 
~orolog , December 8, and the reaulte haTe been extre~ely 
aatlafaclo17. ..,., are trying oonalatently, u peclally on 
tt e radio, to eapl aaize tbat thia la not Juat a war • t • inat 
Japan, but h • wol·ld-wlde atruggle that calla tor bl Hona 
ot dollara and unprecedented effort fro. the A .. r ican people. 

Neaepapera. On VondaJ a abort aeaaage, -war Needa 
Woney", waa wired to all dally newaparrz at our requeat by 
th luociated Preu, Unlted Preu aa International llewa 
~erYioe . r e haTe alae wired 200 political cartooniate and 
25 coaic-atrlp artlata, 200 chief editor ial writers and 15 
leading ayndicated coluanlata, requeatlng all possible help 
in their respeotlTe fielde. e alao t elegraphed the editors 
ot 600 labor publloatlona auggeating that they write editorial• 
urging the adoption ot payroll allolaent plana tor t he regular 
purchaae ot Defenae Bonda. 

Radio. Three new apot announoeaenta, written i n the 
light of war deTelopmenta, were wi red to 865 radio atationa 
for uae heginnlng 6:00 P.V. Vonday, Deoeaber 8th. Repor t a 
alreadl i nd icate that thea• ere being uaed troa aeYen to ten 
liaea dall¥, a t otal ot ~r• t han 7,000 a day throughout the 
country. 1t the -nt of writ ing, Bond and Stop announce­
aont a are being heard oTer eTery at at ion on an aTerage of once 
an hour. On llonday and Tuuda.7 ot thh week 72 aponaora of 
co=n c 111 prograaa uaed epecl.al new Defenu Bond announcnenta . 
fr eol al copy, in eight different languagu, hu been aent to 
200 atatlona broadoaetlng fore ign language programa. EYtr.f 
nowe co .. entator haa aade a peraonal plea to liattntre on 
bebalt ot Benda and Sta.pe. 
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Tht TPMIU7 1 1 - I'Ulo prep'UII Mt.allJ rofleot 
the obatp4 eos4ltlMa of..,.. fte,.,.....,.. Boar tllh wok 
iDcl11ClH • rooltol lrJ lauloo lftu of Wlu\os Ch...Ull•• 
"bloocl, toll, tear• ..a .... t• •pooolll tllt •bclac of tllo o.J ••• 
1o111 "Keep •• lolllsc', ollll tllo ·~ 21 ot Inllc Borlb•• 
nn Rt4 Cr011 101111 '.lac•ll of IIII'Of', wltll • 1poolollJ wrltta 
pota to ooo~ lt. 

!ele.,..a Wire 11at to loa4~ pu\lllher1, 
oorr,r oa thelr troat oo••r• elt~er .. bl ... 

or btDDtrt urglJIC the p11J'Chlle of DefeDH lloll4• oDd Stupe. 
Ttltgt'UII ftre oloo 11at to 400 llul••• ollll trUI -culM• 
requ .. tlDg o41torlol npport tor the POJroll allot.111t pln. 

I thoucbt {ou wou14 lib to 0. of tll111 tllbaa beoou11 
of 70ur lntero• la the pllblloltJ upooh of our DefeDH llos4 
effort. la Udltloa, I UYI ubd all etote ohalrMa u4 ocala­
htrotor• to .. et .. b Chloe.p •rl W.U..U,, Dt...-r 1'7, 
wbtD we 1holl loWMih • -~~ •ro 1Dhultlo4 oellbc Olllp&J.&a• 

Roaoroble Stepbea larlr, 
Stortt&l')' to be Proaiieat, 
The White Roue. 

SlDOeroq, 

.. ......... ~ /.'t > 

• 
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Decaabar 11, 1941 

Identical letters vere aent to the to1lov1ng: 

Colonel Donovan 
Ron. Lovell Mellett 
Ron. Archibald MacLaieh 
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COORDINATOR OF INFORMATION 
WAStiiNGTON, 0. C. 

Dece~ber ll, 1941 

Dear Henry: 

Tbenks veey IBUCb tor eend1nc 

~e the report on the proareee ot 

your Defense Bond program. 

I am very alad to have this. 

S1llcerely, 

W1lllu1. & 
The Honorable 

The Secretary of the Treasury 

Wesb.tn&ton, D. c. 
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SEATT LE POS ·fNTEL LIGfNCE R 
I 6 0 3 J LJ t l I 9 i I 

O.o•~r 11, 1941 

Dear l!eDry. 

llaYo you bad o:A/1 ll>ok cottt"' IUIO Porkino 
to houo propor r eculationo tO ponJ.t p&)'l'Oll d.­
duotlona tor Deteooo BaDe! purohaooo to the Alaok& 
esployeoo nt Anooiatod Shlpbulldoro ot Soottlo? 

It really woundo eo not to be able to ~ 
helpful to thia potrlotio oaployor. 

'll'o are oortainly haYing oxoitiD& thooo out 
her• theee daya. I a.m euro you ar• too : 

Our boat to you al~o. 

Honorable Henry ~orsenthau, Jr., 
Seoretary of the T'reaaury, 
'll'aobington, D. c. 
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December 11, 1941. 

Veroorandwa 

T J: Secr etary Morgenthau 
JIROII : Vr. Gas ton 

Olln Do•s was just ln to 
aee me (3:50 P.V. ) with a ll~t 
ot nlne a rtish. I sent hi• over 
to eee Wr. Roeen , in Vr· Tam2'1 
oftlce et F. B. I . , after havinc 
made an arrange~ent wi th Vr. T~. 
Sh o! the nine are peraonall1 
known to and Touched tor by Dowa. 
Aa to the remaining three Dowe 
would like a quick fie ld check tor 
adequate protection. Temm has 
agroed to report within twenty- four 
hours on the six and by Uondny on 
the remaining three, which Dows saya 
•lll be entirely satisfactory. 

v 

312 

• 

' 
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O!llnl1 ft.I.US uvnros i.OIIDS 

ec.paraun 8\a\_,\ <d Sal .. lluriJ>c 
J'trat JU.ne :h.al1\e11 ~ ot l>ecu.ber, Wo.ea'bv, aDd October . 1941 

( October 1-10, lo ... bor 1-12. Doceabor 1-10) 
Oo Ballo or l oouo Pr1oo 

(..._to 1D \ l>ouso.zut. or cl.o11aro) 

S&loa 
..._..,, or Incroaoa 

or Doer ... • (-) 
I Porcon\ace <d Iaoroaaa 

or Docreuo (-) 

Do.,..bar : l oTOIIllor 1 Oct ober I OTer OTOr nor Oftr 
J o ... abor October I wcw .. ber I Oo~ob!!' 

Sortoa I - Poot O!!icoa • 17,903 • 16,583 • 15,906 • 1,}20 • 677 8.~ ~.~ 
8or1oo I - :a...b 32.572 27.677 29.798 ~.S95 - 2,121 17.7 - 7.1 

Sorioo I - Mal 50.~75 ~.26o ~.105 6,215 - 1,~ 1~.0 - 3·2 
8or1ao P - llo.Dito 7.~3 8,019 8,55~ 556 ~ - 6.9 - 6.~ 
8or1oo 0 - :a...b 52.3~ 50.762 50.05 1,578 703 3·1 1. 

~ 

$110,278 $103 .~1 $1~.317 • 7.<'37 - · 1,<'76 1·~ 1 .~ 
~ 

To\01 -= = = --
orn co or tl>o SocretorJ' of tho !'reu'cu7. D1Y1o1on or IIMMrch and l toUoUoo. Do-r 11, 19111. 

Soarco : All f~ oro cl.opooUo with t ho !'roaouror <d tho lilitocl. ltotoo on a cooUII\ at proooecl.a 
or oolao of 'OAI.t acl. lto\oo ••"- boecl.o. 

I ota 1 'f!.cur•• hon boe r 01111cl.acl. t o naaroot thouoancl. OJlcl. vUl 110\ 11ocoooarilT a44 to t o&ala . 
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Wl5D S'lA'rBS SAVIIII)S BCIIIlS 

DaU~ Sale• - Daeuber 19111 
011 llaolo o~ lame Pri ee 

CONf\O£NTIAl 

( la ~ llan) thoaiiD41 do 

Poet Qtf1.,. lleDt ~ SalM 
All ·- ~~alee Date ~~~alee 

hr1•. krieo • e.n. 7 l.n• G !otal ler1H • hr1•7 e.n •• 

~H 19111 . • 2,976 • ),904 • • • 12,1158 • 6,880 • • 1 1,3)} 7,220 1,333 7,220 
2 1,229 2,592 623 5.750 8,964 ~,821 623 5.750 

~ 1,,10 2,7}4 870 5,289 8,893 ,21111 870 5,219 
2, 11 4,0}6 726 7.530 12,292 6,11117 726 7.530 

i 2,015 4,~ 1,152 12,357 18,}14 6,820 1,152 12,}57 
1,001 2,293 656 2,776 5. 725 },294 656 2,776 

8 J,282 II, 7611 1,011 ~, 810 9.,85 S,ollli 1,011 ~,810 
9 1,828 3.m 6o1 .996 9. 75 5.7o6 6o1 .996 

10 1,651 J, 1191 2,612 6,661 5,217 1191 2,612 

!otel • 17.903 • }2.572 • 7,116} • 52.3110 • 92.}711 • 50. 1175 • 7.1163 • 52,JIIo 

lov .. l .U1 fJ.cv,reo are depooUo vltll \~ !reuurer of \~ 1lllihd lteho 011 a cooWl\ ot prooeada ot o~ ot 
'Dil1to4 lteho ""~ b011do. 

lotel 7J.cv.re• llaft be.,. rOWlded to 11eareot tbouaiUld ..,4 vlll 110t 11eoeuarU7 a44 to totalo. 

!o\&1 

• 15,434 
10,193 
10,110} 
14,70} 
20,}29 
6,726 

12,866 
u.~ 
8,}20 

$110,271 
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DIICELll!ER 11, 1941 

TO: HAROlD N. GRAVES 

SUBJECT: PROGRESS REPORT FRO!ll DRFENSI SAVINGS STAYY 

SALJ3 REPORT 

Complete reports of sales are, of COIU'se , not avail­

able but information from a few cities indicates a size­

able increase in the sale or Bonds and Stamps. 

The Federal Reserve Bank at Chicago reports -

"Chicago, Detroit , Milwaukee and Indianapolis all report 

substantial sales or Defense Bonds as compared with any 

previous period, The increase in larger banks ranges 

rrom seventy to r i ve hundred per cent, !.!any Chinese are 

purchasing Bonds today. All banks interviewed are or 

opinion there will be substantial i ncreases both in number 

and amounts today. We can be assured or rull cooperation 

fr02 banks. We have been swamped with requisiticns of 

issuing agents rrom all sections or district , many 

telephoning ror us to rush shipment, First National 

Chicago reports this their record day and Terre Haute 

reports the Post Office entirely sold out. We are making 

shipment today of all Bonds requisitioned " . 
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SALBS RJPORT !Continued) 

The J'ederal Reae.rve BanJc ot New York reports that 

the "De•nda have increaaed at least 800 per cent or 

even 1 , 000 per-cent". 

The Post Ottice Department hae contacted the 

citiaa and baa given the following report: 

NEW YORJ:~ wr.•t YORK 

Bond Sales 

stamp Salea 

CIUCDINATI I OHIO 

Bond Sales 

Stamp Sales 

ror three days this week 
have increased 100 per cent 
over similar period last week. 

For three days this week 
have increased leas than one 
per cent over eimilar period 
laat week. 

I 

J'or three days thh week baTe 
inoreaaed 100 per cent over 
sLDilar period laat week. 

- J'or three days tbia week have 
increased 25 per cent over 
similar period last week. 

BOSTON I KASSACHOSE'fT§ 

Bond Sales 

Stamp Sales 

- J'or three days this week have 
inoreaaed 95 per oent over 
similar period last week. 

- For thrse days this week have 
increased 25 per cent over 
similar period last week. 
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fWM ,.,, '""'pefl 
nzz'!EPI!b '*iR'PrPP' 

8\up 8aleo 

lo84 -.!•• 

- l'or tw 4&7• Wo -* 
llan laor ..... )0 por 
oea\ nor da11ai' p•lol 
lu\ wook. 

- ror two 4a7• Wo wok 
llan 1aoreuo4 10 per 
out onr da11ar porto& 
lut -11:. 

- l'or ~ .. 4a:ro thlo wooll: 
llan 1aoroaoo4 85 per out 
en-or o1a1lar per1o4 laot .... 

- ror throe 4a:ro thle well: 
han 11loroaoo4 20 par oeat 
o•er e1a11ar per1o4 last 
wall:. 

A •uace trca the Deteue &ada.p atatt repreoutaUn 

1D Boaollllv. otateo tllat tile oale ot 1101140 lias 11loreuo4 tea 

t1•••· 

'l'lle 'freUiaiT ••tall .A&tdoor7 c~ttH llu aot1t1o4 uo 

that tiler llaTI aot a soa1 ot tl,ooo,ooo,ooo tor 1942o !klo . 
repreonto two per oeat ot tho sro•• bllolll••• ot retell 

atoreo 1ll .AIIU'loo. 'l'lle retell ator•• plea to Hll tlleH 

boa4o tlal'ouCil ollal"P aooowato alii. oOPOillOilt parollaH plaaa. 

• 
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BOY SCOUTS OF AUERICA 

OtfiGials ot the Boy SGOUts ot AmeriGa have 

orrsred the services or the nation ' s 1,500,000 scouts 

in every Gity, tovm and hamlet as Defense Bond and 

Stamp aal.esmen, The Scout plan Galla tor Scouts to 

take orders tor both Bonds and Stamps by house-to- house 

canvassing. Further, the plan urgea each scout to 

basin systematic savings himself immediately so he may 

become a Bond holder as soon as poaaible. 

WORLD 1 S LARGEST ~1JRAL 

The text above the World ' s Largest Wursl , designed 

to promote the sale or Defense Bonds and Stamps, has 

been changed to read: "That the Government or the 

People - - Shall not perish rrom the Barth•. The mural 

will be dedicated during a network broadcast on SUnday, 

December 14. 

I>IAGAZIIIES 

Telegrams were sent to leading publishers asking 

tbsm to carry on tront covers or their publications 

either emblems or banners urging purchase or Detense 

Bonde and Stamps. 
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BUSIN!S§ PUBLICATIONS 

As a result or telegrams rrom the Treasury, the 

Associated Business Papers and the National Business 

Papers Assooiationa sent air mail bulletins to their 

member publications urging imaediate strong editorial 

support or the Pay Boll Allotment Plan or Derenae 

SaYinga, 1n addition to the use or the rull page adnr­

tisement on'Psy Boll Allotment already scheduled by 

the majority or these publications, The estimated coa­

bined circulati on or these 186 publications exceeds 

) ,000 ,000 , 

lABOR 
Voluntary sponsorship or the Pay Roll Allotment 

Plan covering the entire membership ot the American 

7ederation ot Labor is expected to be acted on at the 

Meting or the Executive Corm~1ttee or this organization 

on Monday, December 15 , wben the American Federation or 

labor will det&rmine its war time program. 
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PRESS 

A short message, "WAR NJmOS MONEY", was sent out 

IJonday, December 8 , to ell daily newspapers over the 

wires or the Associated Preas, United Press, and the 

International l•ews Service. The response baa been 

widespread, many papers carrying tirat page boxes. 

(sample clippings or this !llAiaaage trom various news­

papers are attached. ) 

Tbia bas since been supplemented by eight silllilar 

meaaagea sent either by wire or in mat e to all daily 

and weekly newspapers. (SSm~lea or this copy attached .) 

Two hundred political cartoonists and twenty-rive 

comic strip artists have been contacted by telegrams 

asking tor immediate cartoons on Defense Bonds. Silllilar 

telegr~s were sent to two hundred cbiet editorial 

writers and to titteen leading syndicated coluanists. 

Editors or six hundred labor publications, asking tor 

editorials urging adoption or the Pay Roll Allotment 

Plan, were also contacted by telegrams. 

NUmerous ettirmative replies have been received by 

telegraph. 

/ 
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RJJ)IO - Morn1~, noon and night all radio stations in 

the United States and ita posseaaiona now are using 

titteen or more special war time Defense Bond 

announcements daily. There are 868 radio stations 

and it is esticated that more than 12, 000 announce­

menta a day are being used , (Copies ot announcements 

attached, ) 
In addition, sponsors ot 152 commercial radio 

programs have notified the Treasury that they are 

uaing special a.nnouncementa on 497 commercial sbows 

this week. 
One station, WYVA at :rrederiokaburg, Virginia , 

started a direct selling oampaign over the air on 

TUesd.ay , December 10, and sold $41, 640 worth ot 

Defense Bonds and St6lllPS in one day. Other station& 

report to us t hat they are copying the plan ot the 

?rederioksburg station, devoting special programs to 

aotual selling ot Stamps. 

Regraded Unclassified



-8-

RAPIO (Continued) 

All atationa broadcaating in toreign languagea 

have been sent new war time announcamenta tor trans­

lation and tm.&diata use. 

New war time Defense Bond copy waa sent to radio 

stations and telegrams rushed out on Wonday and Tuesd17• 

DlQ'liNSK BO!J!f!!S 

Recruiting stations were placed alongside "Defense 

Houses" , operating aa sales and information centers tor 

Bonds and Stamps in Loa Angelea , California and Oklahoma 

City, Oklahoma, immediately following the declaration or 

war ~onday, December 8. 

RETAIL STOIW! 

New York City department storea announced that 

ettective next week they will buy Detenae Bonde tor charge 

acoount customers on a regular monthly basis. The plan 

oalla tor customers to add an additional amount to monthly 

rem.ittanoe checks. Customers nlso will be asked to buy 

Detenae savings Stamps to be delivered with merch~diae 

and charged to their accounts. 
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Rl'l'AIL STORIS {Continued) 

Pe.mphlete e:Eplaining details ot procedure are now 

in production and will be sent to all leading department 

etorea in the nation. 

7IBLD ORGANIUTION 

Plana tor an i.ntenaiTe cupaign will be launched 

at a apecial aeeting in Chicago on Tuesday, December 16. 

Secretary Morgenthau will speak. 

DI!!JCT MAIL 

The Mail Order DiTision has prepared a new letter 

with stronger appeal tor usa in mailings to approximately 

12, 000, 000 customers and prospects in lanuary and February. 

J. war enclosure to strengthen the tone ot toldera to be 

uaed in these aaae .ailinga baa alao been prepared. These 

encloaurea will .aka attactiTe 8,000,000 tolders already 

ott the praaa. J.ll additional printing ot toldera baa 

been cancelled and new onea are in preparation. 
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NliMSPAPi::R CARRIER PLAN 

The number or daily newspapers participating in the 

Carrier Plan to sell Defense Savings Stamps is now 664, 

Approximately 225 , 000 newspaper carrier boys are now 

selli ng stamps to the customers on their routes. A total 

or 4, 250, 000 albuas have been issued to newspapers, 

Arrangements are being made tor Defense Bonds and 

Stamps to be promoted in vaudeville theaters, legitimate 

theater s , cates , hotel dining rooms, ball rooms , etc, The 

plans call tor entertainers interrupting their regular 

shows with an appeal to patrons to purchase Bonds and Stamps 

on a ~yatematio basis. 

PO STiR§ 

seven posters are now in preparation. They are being 

done by several or America ' s top artists, in addition to 

members or the Treasury starr. 
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m,'YISP APJ!:R ADVERTIBll:lmN'l'S 

Newapaper advertisement• are now being prepared. 

There will be seven in all, three tull page and the 

balance smaller units. 

Already newspapers have been aak1ng tor adver-

tisements. Space wil+ be donated • 

....... 

~------~~·--~-----------------------
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HOW TO DO YOUR PART - Americana, your liTaa are at stakel 
Our treacherous enemies hold nothinc aacred, They bomb without 
warning. We muat answer with actiom. Protect your homes and 
your families by buying U. s. Detenaa Bonde and Staaps NOWI 
uaxe ou.r armed forces ao strong that aggreaaora will ne•er riae 
to attack ua agaim. Get Defense Bonds and Stamps to strengthen 
your country and your self. Make America the greatest force tor 
freedom in the world l ..... 
lEI' YOUR ANSWKR TO BOI.!BS BE BONDS! - A dastardly blow has been 
struck while our hand was extended in peaoe. We IIUst answer 
swiftly, blow tor blow. Let your anawer be bonds - - the 
quickest , surest way that everyone oan help. You oan start 
buying Detenae Bonde by buYing Defense Stamps -- as l ittle as 
ten cents, Start todayl 

••••• 
WAR Nl!DS ~ONBY- YOURS! This is war, grim and to the death. 
war that calla tor-every ounce or anergy, every dime and dollar 
we can muster tor ships - and planes - and guns. Hit the enemy 
with a $25 . 00 Bond. Smash him with a $50. 00 Bond. Blow him 
sky- high with a $100. 00 or $1, 000, 00 Bond. Don' t delay - eTery 
hour oounta. Buy u. s. Defense Bonde and Stamps TODAY • ...... 
lilT TliiK WH11!E IT HUl!TS - BUY BOIIDSI - llalce no mistake -
thh ia a lite or death struggle. Men are dying in your defense. 
Dying that America may be satel GiTe our fighting men the guns , 
tbe planes, the tanka they 11111edl Bonde buy bombs. :KVery dime, 
every dollar you put into Defense Bonde and Stamps is a blow at 
tbe enemy, Hit them where it burt~ - - buy bondal Bonde coat as 
little aa $18. 75 up - - stamps as l ittle aa ten cents, up • 

••••• 

Regraded Unclassified



SA:4PL2S OF "WAR D4F!M::>B BOND ' COPY 
SENT TO ALL RADIO STATIONS 

~1,;R I1P2DS t:oNEY - Adolph Hitler has said "two worlds are 
in confli c t and one must break asunder" •• • Americans, I 
a sk you ... which world sha~ll break? Ours? Or Hitler ' s? 
Pour out your dollars in reply, Pour them out in a 
steady never-ending stream that fills the war chest or 
our nation and keeps it flowing over , Put every dollar 
you can into De~ense Boods ••• sold by any beak, post office, 
or savings end loan essocietion •• ,Put every possi ble dime 
into Def ense St amps , .• sol d by retai l aerchents end even-Dy 
newspaper carrier boys. Buy a Bond now end every pay dey 
hereafter. Make your regul ar Bond buyi ng answer Adolnh 
J.tler•s boast. · 

••••• 
1/A.'l tlb1IDS MOi'<"'EY - Whet is America? It ' s the house you live 
i n. lt's the place where you work at your job, It ' s the 
little plot or gr ound where your grandparents lie in ever­
laating sleep. It 's t he school where your children learn 
to be citizens or the ruture. This is the America that 
Hitler would destroy, It's whet you have to defend , Only 
u constant flow or dollars can keep America ' s war Chest 
tilled. Pledge yourself to put every possible doll ar into 
Defense Bonds now. Every pay dey, buy more sod keep buyingl 
Get Defense Bonds end Stamps at your bank, post office, or 
savings sod loan essocietion • • • Buy Defense Stamps rrom your 
newspaper carrier boy or your retail dealer • • • Buy as many as 
you can, as often as you can • 

••••• 
\.'AA IIZll:DS L:ONEY - Enemy planes bombing our air fields in the 
Pacific roar · ·.vake Up Americans I You bave e job to do,. ,. 
a bi g jobl " Wel l , ~~bed better wake up for it we ' d roll 
the Gr and Coul ee end Boulder Dam end the TVA ell into one ••• 
it would be just a morning ' s work compared to tbe job ahead 
or us . That job takes rnen •• • and materiel •• • end money, end 
the money must come froiii"You • •• money -put into united States 
~onds ••• put in every week , every -pay day , repeatedly end steadily, 

, 
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No one man built Boulder Dam •• , but many, worki ng together,,, 
Do your pa.rt to build the Defense of America • • • with United 
States Defense Bonds .. , Buy them from your bank, post office, 
or savings and loan aasociation,,,Get Defense Stamps from 
your rotailer and from your newspaper carrier boy, Buy as 
many as you can, as otten as you can • ...... 
\VJ.R NRKDS ~.ONEY - Every man, woman and child is a partner 
in the most tremendous undertaking or our American history, 
We must share toget her the bad news and the good news , . , 
the defeat and the viotory, •• t he changing • tortunes of the 
·,tar•. Among t he items or good nawa include word tbet you 
and aver y other patriotic American ia buying Cetense Bonds 
as never betore, Join the linea in banks, post ortices, 
and aavins s and loan associations , Buy Defense Bonds 
repeatedly and t o the utmost or your ability, • • And remember 
to get Defense Stemys from your newspaper carrier boy and 
your retail dealer . 

***** 
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Tr.,., Dt,..n~nl ,_ ,...._,.., The w--.... ,... _. 
......... -,.,. ,. ,.""" .... I ...... : 

1Var add~ montY! 
b •ill con money to defeat Japan. Your Goven-...t calla 
,.,,.r..Jo now. 

Bill cttftnlt boncll ot ''ampt today. BYJ them t:Yfl7 dly, it 
e~n. But buy them 01\ a f'tiU}ar bMia. 

"'" •• little ll $18.16. Slampo _,. u ._. u lO 
bondl ol\d ' '"- - 11o """"-·Ct ..._. 

~d 1.,,,,mo,., ond otompo can oJoo 11o ,.. \'t of1'floll ""'"" 
trom )our newtptpft curilr 'Doz. -
, .. y /1,P,to R- 1#,/11 
AR NEEDS MONEY! 

lt will tOJt -t7 to Ucat J.,... Yoor Con t t calJs 
,_ 11 bt}f NOW . 

J q ldti!.Jt ...,_, ., .... ,. ·~· ~ ,.,._ "~" • .;. 
cu. M,;c k7 cH• oa a ,...,., ltuia. 

COlt U little at l l t.JS . ..... - h toe .. lt 
boll61 and l t &mPI CM be boQcht at all blab 

IIHI • •• ..,. .., .... .. ,.. I .... .. nail 
)'OUt nc• •,_P« carrMr 1Mf'· 
Jluro' urat• .U A- ric- to .-,port 70U 

your lloll•n. 

ONE-SENTENCE !DITOIUAIL---~;1 
Buy )OUr Otfonse Bondo or Sto,_ ~ bocoUse 

llutwor w;u cost monoy.- THE NEWS. 

.. 

ll wtlJ COlt moDe7 to ddeat 
.Tapu. Your Clo'rtnu:nm~ can. 
Oil J'CIU &o btlp DOW. 

IIQ' Mtta. bcxldsor ILI.ID.~ 
IO<Iot. BCI7 U.... nt<f 41.1. 
U J'OO e&ft.. 8a\ bQ;J Ullfm OD ·--· JJI:Incb COlt u Uu» ull&.i5, 
....,.,. come • u )ow u 10 
CM\1. Dtftftll bol:ad4: and. 
tC.ampt ean be boucbt at. all 
boW on4 --. and 
NmPI ea.n aliO be pureb.ued 
at rtU.ll atortt a.nd from your 
ne~pn carrier boy. 
~port. )'OUr Gonmment 

with your dollan. 
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P~ f£f?SD II [ VEKII'I'- /VFUIU' 
1;b'/# 

"n;;UaGO AU. "II :eP4, ... ~ 
sul'fOIT UNCU SAM wmJ 

voua 001 • •a 
FO!.LOWISG •- ... - te­~iHd 0n _r the Auoclatt4 PnM ..._ 

Tbe ~e:wt ofCic:c and it ia I 

A.,., .. ;, .. ·,·.~~;.;:::,;::..::~" I 
trantmiuton of the. lol~ ... 

··a,rrir<nirrg immediately we' woud. ~J. 
your p11blithinc promifteotl:r-e.. u 
11 pouibtt-<h• lollowlnr: ~ ~ l 

•war n:etcb moneyl 
•tt will cos~ mooey to ddut Ja.._ \1:fu,r 

c:J ils on you to help now. 
de:(cnsc bondt or stamps todaf. Buy 

ntf1 day,. if you c&a. But ~uy thea 
• npta.r ba.J1J . 
"BoadJ roo< as Iilii< u fl8.75. ..,.,. 

u tow at 10 ccott. Defcattt boelll ud 
... be bough< " .n bt.w ""'' pos< 
&Dd atampt un alto be .. rc~ at 

rrtaa tlortt and from your ... ,,,,., ra,... 
riu bof. . "' 

"The News urgu all Ame.ricaas to •-f!\1.))+ 
oct your go,·cmn,e:nt ~·ith your dotlau ... 

Se:crcury Morgtnthau annpanced lone 
;1go th1,t the Treuury Dcpartmeot would 
ittlt 10 fin.anc-e ddcnte emergency .tferts, 
u far tt borrowh1g money is c.bn('ttDtdj 
11o•hbout the drivu and fanfare- whida· ac'­
companicd the a.alt o( L:ibnty bonds '! ' the 
WO<ld War. 

GovunrMt'lt obtiption& "'etc to b4t eadt 
a\'liJa.blt, and through quiet bat penlstc.at 
Wl'lrk of citiun commiucu u4 ~Ji:t 
IJ01l the dttirabitity of the ieRttp~~tot. it 
..., hopod lh&l 1h<7 ,..ould bt. "*"'t io auf· 
fic:iat q,~a.t1atit iu without hlP ..-•re. 
~ etc. 

That it a JarJc uaclcrtak\af, " in \"i~·· 
ol ihc hHiioos 10 b< found befGn Ill< Job io 
~ Not many eitia.tnt who In'* hid u­
pt:ntncc ia money.,raitinr e•ID,..._ "-ould 
ettnble Mavity u:pon the tnccttt of·t.Ddtrtak· 
inr to do it without hu' and ery pebccdure. 

lt would be grutly to the «redit of the 
people ol lht Uniltd SIOlU il l~ o:trilld be 
done. It would be (!ue to ace ,tfw\. aation' 
po<kt~book1 spdng 10 hs f<len.., u llr. 
Bryan said \'Oiuntcen wo•kl ovftfllk. ~li.s­
tory has att-n auch thlnaa. \vhm -GemM.ny 
tlacttd an lndcmnhy from France after 1810. 
tilt P'rtnch peasants dUf into U.eir boarded 
ttoru ol fOld coint and prowllled tho bll­
liotl fran~ that wtre de......_ 

Tb4 country •dooluedl)' .-cL if it\ 
:'~~· .b•7 wilhorn Pft-10; nl F 1 all lk 

- il ~ill JMIKhU< il 10<11 ~ .. has 
10 be ••«1 - <: o /yf }' , ,.,, 

0.. oldie--~~-.. ... 
DDIO. whl<~l.!!t be.::~.; ... ,. ju otia· 
• atrar •- •• of ~·~ ol 
lte41nr to the rovera..et it p [ f Ult it 
Mlo ol Dol..,.. 'Stompa b7 onn•pap« lioyt 
S•ch •• •ndtrtaklnr mar l fOUM rrown ape 
to !••I <hat t\oy . ,. not roiar t<l lit irllr 

)Wh It the chiklrtn llno up 10 help lheir 
ltrf:.. 1. • • ., 

I 
Carrier boyo of The· Ncwl haoo~...S 

t"e mOva~tent. Each one pertici,.rilc' witl 
wear a bod(e oad will ol!cr 10 ftis cas_., 

. aa4 to othen who waa.t to boy. ~{tue 
Stamps at 10 cn.t• tech. , 

• It coo b< taken lot (Billed dool lb<t< lalla 
~~ ••ill put iato their tfforu the tadlusiaaa tbat 

~ tr'lh )'OUtlL. That IP7' ba\"'t & kl\"eeiq 
ellec1. •• "ttl ,. tnult, in 'fletJ cort~idera_.e 
•lei ol lk otampC whkb Ira•·• a ~ nlu< 
or, accumulated, mn be cbaocr-4 inCo booU. 

h ..-aa a boy tbat a.&\'"td Holland 111·hen the 
dike opranl ri leN. •loyb< Ill< carrltr boyo ol 
Alurtc.a. in thi• tNtfie·!'cy, are JtOing to Kl 
tfttP.« in thit part o( 11\"i,nc the country 
from dan~r or r.&rm. ' 
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ar Needs Money! 
D ..ul- _,. 10 ........ y- 1#.,1--551 
.,... .. ~~e~p....... . 

1110' ............... ~. ___ .,,.,.._ 
=---~·?~:t~ _ ....... at ~~ .............. ... ..... .......... ___ ... lio 

............. --• - TsllluM ... all.--. 
CUI to ...,.-& rour j$1 t wllll 'IfNi'-

Faith, Cash Into u.f•!llse 
Bonds, Stamps, MtJYtN UtgeS 

"11bal'"" I do to bolpT" 
Lib 111 lood Amtrloono. tho d - ot Aust!D ...., uk· 

lhat \od.ay u newt of Ja,pan't a.ttaa" em tbe Ualtlll 
unturla and our country il broulbt biiO war. 

MayOr Tom MJUa· oomet word of whtt any dtben 
tGhdp-

70\lr t1 ~th tnd motley ln\0 AmerLra'1 deten• eftort. 
Tbt qukkel• and the bHt WI.Y to do that? • 
Buy AmericJn defenlf bonds a.nd 1tamps! 
for 11 little 11 a dlmf, you ctn buy a defense sttmp. 

Thf:rt's • st .. mpoor a bond that wlll match wbatever JOU cao 
il\'ttt In Amtric:t. hownn lltUe or howner laqe. 

Boodt ma,. bt tttured at aU 1on1 banks and at the IJC*· 
olfft. • 

....,.,. .,.,. b. M<Utod ot banU. tbo pooW&o ...S ol 
=oa local a·toru.. 

f. /1£/.IIIJ 7it8 ti#E' -~~~~I 
..... •11111 Iio~<nt-- pc,. J 
lt .. _,..,. .. ~~ ,_,.. .... , 011111-,.. ...,_ 
..,41./,.. ................ . 

........... ... 11 ... - · 
bt .. , f,\pt 011 • ,.,.., ...... 

.lo.., ONf ., Ua&e • 1!1.11. 
au.,_ ellllllf; ., ao. ., " -. DtJtrt.tc_,..,,..,. .... .,..,,u at .u ......... 
liM t:t••P• CO ,._ al pull -
rrtaa •toru "" ,_, .. _., 
,..~~,....._. 

All AMtrko .. att .,.. .. .....,C 
,., IOC"m!Mflll ........... 

• -· ----.. ---·­--- -·-'" ..... -------· -----· =
_ .... ...,_..,. _ - . .... .......... . ............ .,.. ---.. .. E .... - .... ... -----­·---­,..,.", ......... 

1/tNN E 11 Pc t. AI' ST !9 /l. 
"•<~KIY --9 '-- "'If/¥/ 

War NeeJ. 
Money ...... _, ....... 

--~ -......... -. .... .......... .... -· __ .._ ... . ,. ...... .., ..... . --_. .............. .. 
~-. ....... ..... 
~~-- ..... -.. __ .. __ _ _____ .. 
,.,., 1 ............. 
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w., .... .._. 
h ..... _~. .... 

.,.,.,.. y., p lb ,, ... .. .,.. ........ -. ..., .... ~~.._ 
fo<Ny. .., ~!"::..., • 
,. c.MI. lu+ _, .. • 
,._.,. IM'k. t 

looclt coof .0 IIHio • tiLll. St __ ..... _.,_ 

Doloooe ........... "-' -bobou9h••• ............. ,.... 

olf .... . od ""'"'" - .... ... ~ ..... _ 
n..NowY..tW~T .... ........... ·-~ 3:tn. , .... ·-· ... . .... 

._I __ BACK YOUR TEAM_r_-~lil 
w ... -_,, 
n w111- _, lo .w..a llfOL Yoar ......,._, 

...u. 011 ,.,. "' llolp. 
hJ ..,_ looada or .-,. IOdaJ, 11v lllool OYUJ 

di.J, U,..-. Bat baJ U... 011 a ....... -._ 
Jloado-uU~ullL"II. -,o-uJowu 

10 -IL Dol- botl4a ... -,.-be~ :.1111 _ ... ,.....,._ ... _,._ ....... ,... ll 

.-~- ... -,_ ... , ....... ...,. 
fto ·-............ 1111 • rl "'...,.n .,.. ---·--... " 

----::::::;:::---= 

L ilt tYfl'/ c, T ~ I fJ u ,y E- ,..;, /;, 
- - L0WRCN'6£ 

WAR NF.EN MONEl · . . . . ~ . 
w ......... . 
It will--. ........ "-- or-a.: a• _, ....... ,. ..... _. ••rOof_._.._..._...._...,..._ ._,. .. .,, il,..- ., .............. :& 
llooib cootullltle • .... ,., ..... .... 

aoiO-t.. ~~ ......... - .. 
alall ....... _._...,.._.....,._,... .. 
~., ...... __ _. ... ,... .... 
. n.. ~ ... T.._ ._. A.ao _to___ .... ,.. ..... 

-
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Dollars 
Needed r ' I 

Whip'Jopaft. 
wiD -.l .. ..,. ttl ..,.. v-.--­~o ll<lp NOW. 

OdtDM Booda Of I.._.. 

lt.Y. 17.t~F.r-I~J../w 
~W YORK ~1 

I 
wer,.....~ .... --.• ....... 'I- .... I .,. ........ ---·-------· ... - --t-•• ...------------'!P···--------1 .. - .. ·--­............. -... ,....._ .. --'l'bt ... , ............ --·-·--­..... ,_..,_. ....... 
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' Your Count.., Needl Moneu ...... ...., ............. ._ ...... ...... -. . ~ _...__ ......... ~ .., ... ..,.., .. ,.. .... ... .., ___ ....,... .... ..... _ ............... - ............. ...... ................. ..._. ........................ ...... ......................... ____ ._ .. ___ _ .... -
! 

Tliil, llorninc call, ~ ... to.\, Pa. 12/10/IU. 

- ~ 

7 II E - /'1P ~# IIY6--C/} .1- L 

1J L L e" N Tt:J W .N, jl/}. 

l~u/iJI 
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WAR NEEDS MONEY! 
Tt wiU .... monq to dofed.Tapoa. To~r ro-ont 

calli on you to help now. 1 
Buy det .... bonds or atalpo toclq. B~ tboa ... .,. 

cli7, if 70a tan, but bay them o• • n.taJar kJil. 
Bondi ecat u little y tl8.7$. Slaapo eo01e oo low .. 

10 etato. n.r .... bonda oad a1Uipo - be 1>0•111\ at all 
...,b IUICI pGOt otries, IUICI alaalpt ... oleo 1lo p_....,. 
at.....U at.,. oad ftooa 1f1V Btu ourior beT Ia tM­, ...... 

'Be T•me Boote Star ..... aP ~I • to aa~ 

,... ......... ---dollan. 

TH£ T£1.1\E HIJ(ITE.fTIP~-'~t/V! 

' 
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II wlllcooiiiiOI"Y 10 d•leol Japan. Your Gooernm('ftl 
call• oa you to belp now. · 

Buy Dd•- Bondi or SlimP" today. Buy lhem oYUJ 
day II 1ou con.. Bul buy lhttn on a regular basil. 

' BoMI eool u Ultle al $18.75. SWr>po oome u low 
u 10 _.._ O.ftNt bondo and a10mpo can be bou&hl a\ 
all baJib and plOt otfke, and ..._ can a1oo be pur· 
~ olrelail- and r:r-·your IWWIJ*PU ......... 

boJ. • 
"nley Allonla Journal ........ all AJMri<:oDI to 111111*' 

your Go,_,_,.l wtlh your clolbn.. 
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l.t. leea War F•-*1 
Buy Bonds and Stamps 

uwa.r JMtdl moaeyl , 

~ 
" lt will -~ moaer 1e dlloat lap&L Tour ..,...._ . 

IIIIo OD,.. lo l>olp DOW, 
" •1 dof- boBda or ololllpo 10da7. h7- '"«7 .._, If,......., bu~ b~ \hom •• a roplar-.. 
"Boada -~ u ll\llo u flU&, olaDipo -• u low u I 

- Dofoua boBda aDd -PI =• bo boap~ at all 
... poot ott;.., aDd _,. - aloa bo ..,..._ at 

I udfroa JOVWWIJiptr....WboJ. 

I "'I'D DDVD POIT ...- all a-ie• \o nw-t 
.. - 'wtdl,... ........ , 

J) E ;'{II E !?. PoST- , ..t~j/1 
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w .... Nee& ~ 
MO:NEVf't~ 

/tl war-­n wm--10·-
ollfliL Yov auua t .all 
•JOUI.o--. ------· .... -....., *Jo,1r J"'lll CIIL lllat '-J' ~ • a I 

.....:. ............. "' ....,._ .. ..., .. so ..... -----­... _ ... _ .... ,... ______ ... = , ............... 
~=co.,..... '"fi..---­.. .._,_ 

0 , .... 701" ...... 

) ET f({)/T-ftc[ ... p.(£1I 

t-7)• ) 1/ 
....... __ , 
.__ ... ...,. ........ ...,... Y..rQe ,_.. .,.. .. _ .... . ------· ----·" ,.-. ... ...,-............. 
................. ..._._ ....... 11 ...... _____ ... _ .... __ _ .................... ,., ............... ._ - --· ........ ..... .. ....... ,.., ...... .._.. .. ,_,....... . 

1 (17$ JLJ R6- H· PoST'- GfiZ ErTE· I.t}-,j;/ 

• 
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OOffia ofl:lJt!Jlomtv (i mnal 
Wu!fington.11.Ql. 

3~5 

Ooc«nber 11, 1~41 

'lltference is ~radc to your propose<! t.oh ,;r4m of Oecel'!be!' 
n , l?Ll, " aopy of >~hich is a~t.ached. 

l. In reapect of pa,-a.;raph 1 of your t.ole._ram, I assu:. 
that. th_, ourpoae t s to prevent access to t.l"u!J r lant. to persons 
""o • -e Ukely t.o carai ~ act.s of saoota,.. . Thie !o a reaoonoi­
bUHy wh ich by rresider.~tal airec~ive has been \0<1• eel in. t.he 
fedora\ Dureau of Investi!J"tion. I su.;..est the,..,fo;:e that a reo­
rescnta t.ive or the Federal Bureau of Invest i a t.ion be desicnat.ed 
t.O rofuse &dr.\1Ss1on8 to persons who are dro:~ed dant-erous,. 

lie will be inst.ructed to consult witl> your rcpr~sentet<.ve 
nr¥\ !· ivo yO'Itr representative rull coorerntion. It shO'Illd be undcr­
• tood , however, that the sole responsibili ty ond t ho sole power for 
oxcludin;; persona f~<r the r.lant is lod~-od in the F.S.I. At.'ent, so 
far as Lhat pct::er is 'bPl.n~ exercised by the Covernmon~. 

2. :n respect of ywr para .;reph r~~.':lbered 2, I V'.!nl< it ve.f"1 
i <>.!bt!Ul whether a Tnl&S\UY ~f!icial hae authorilo)' t.o bpowx! bocke 
and records. llowe•~er, it rill be " simple r.a~t.or in ey J'>d;;::e"'t t.o 
serure an order of the court auth oridn.; it . I ar. willlr_ t.hat 
your !!lin shOIIl.d be ins~cte<l to ;;o in n onos, provided !:.owever 
It be understood tha~ they will !'IO~ do s o in such a way as t.o lead 
to alt.ercat.1ons or violence o! art,' character. 7:o will t r.oc1:ed 
U';::ed iatoly to secure orders au thcri;i"'£ thi1 a ct.ion . 

). In r espect of ;your paro~rr nu.-.be red ), ~~ ap.,.~rs t.o 
~• thnt if all oail has to be routed tl>rouJ> your "P"'"n~tives 
i t will cake it impossible for thes e businesses ~o fu~c:!on. ~a;.e 
of the buainesses that yoo. hav~ set forth in l'our teleJ$!11 are 
"orryi"l; out ioport.ant defense orders for the t: nited ~t.aws . I 

-
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ahol&ld think t.hat. in thia u,bt. tile 1Mt.Nct.1oaa of 7av t.elecna 
would be b1£1UT Wldaairabla. We will incl.ude in the order wbiob 
we propoea t.o aecure Wider ...-bared par~ 2 abon autborit.7 
tor repreaent.at.ivaa of the lleputaMit ot .lu.t.ioa and the 'l're&INI'J t.o 
look at. the ...U OOIIing into thaaa ooJ'I)Ol'at.ione. Howwnr, 1t ahoulcl 
be underet.oo<l that this doea not mean that I agree that all ..U 
should be rout.ed throu&b theaa repreaeat.at.ivea or opened bJ t'-
or that it eball not be dietribut.ed ur&U thq authorise or approya 
it. Ae I et.eted abowa, I tear t.h&t. the oonaequancaa ot 11110b Ul order 
would be t.o t.1a up aaaential detanae ~et.ri ... 

4. I t.hink paragraph llllllbered 4 1e all ri;:ht., provided eut­
ticier& pereonnel. 1e pzt. on the Job and it. babe• .. aeneibl.7 IIIOOIIb 
so t.hat. non>al bu:Jineas .,_ go ro.......s. 'l'ba th.1ng 11b1ch I f ur h 
t.hD.t. ~ adequate peraonnel. will not. be av&Uabla t.o huldla prob-
1.,.. 011 1111Ch a wide acala, and - ot the people lObo "" • ppo1Dted 
~ hold up 110.-1 t.nnaact.io.,. unt.U tbq caA elN.r thea witb the 
conaequ-- t.bat t.he act.irlt.iaa ot the c~ will pUa up oa the 
de,.. ot one or t.., .., and the c•~ will not be able t.o operata 
with IIV' degree ot ett1c.1111C7. We ..,t, be cerel\al. t.h&t. detenae 1A­
clu.otriaa &re not al.owed dOIID. lD abort, I • wUl1ng t.o approya 
tbia aa a mat.ter ot pol1c7 but. unwUUng t.o t..,... reiJ)ODiibillt7 aa t.o 
ita adminiet.rat.ioa. 

s. In respect. t.o P'U'&grapha I'Uibered S and 7, I am w1llilll 
that. a repreaenta t.iva ahould be appoi11Ud Jointl,y tv the Sacret117 
or Stat.a, Sacret.al')' or the 'l'rUIUI')'. and the At.tOftleT G....-al. t.o 
whoa t.ha field rapreaant.• t i na N:t ub reo ••t.ioaa u t.o the 
appointAent. and diacharea of perSMIMl and t.ba dioqpouol. ott...._ 
act.ioaa oppoaed t.o wtional. 1nt.areat.. I aa w.1l.l.1.llc t.o '1'1 ooa t.ba 
placin& of t1nal author1t.7 in the ~ or tiel.d reprnor&at1 ...... 
l.rfT D&CMM17 -rpDCT action can be handled u.r-ct> t.ba local. 
pollee ..- t.ba r . B. I. 

6. In reapact. t.o pe.re.graph a 'ned 6, t.bera 1a "" obJectioa 
to tbia ;n:oritiOil in 'll'inciple, except that. ...,....ear&aUYea ot t.ha 

• 

Da~t ot Juatica ahoul.d, or .......... be slnn equal. ....... in the 
performance or their clut1ea. Care aboul.d be t.akan in adllin1atarinc 
tbia prorllion to .. ...,..... IIV' diarupt.ion of norNl buaineu operat.ioaa 
through the pi"'Y&&It.iOD ot DeC .. ...., accaaa to bool<o and racordo b7 
llllployMa of t.he buoinaaa -amad· 

Jlaspaot.tlallT • 
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DJOma u, 1941. 

TO '!'l!E PRESID!:IITS OJ' .W. ~ IIISIIft IAIU1 

tOO ARB IIStiWCTiD TO .l])l) !liZ POLLOIIIO +Wi+Hft •mn LICDIIII DOll 

lOT A11'1'11011IU .t.n !IWIS.lCTlOI ~ITIZI It 'IU !II68Ulii IIIPJI8IIIIU!'lft 

ASSICIIED TO ftllS lftEIIPBID. 10 PI.Dift 1 !IWIIIPD Cll lii!II&\I'.lL IAI II 

IPPECTED mn.ISS APhiNII1 Bt SUCI DIAIIUlli JIPIII8III!A!'lft,• TO LICJEIS lJI 

IOOR DlSDICT lJI m IIJII8 OJ' !liZ POLLOIIIO 8U811118S EftlliiPliiSIII j,l 

PIIOIII'TLI AS XOll .lil AILE TO IFJ'ECT m liST 4LI.IIO OJ' fti48VII IIIPI!Sift.l!'lftS 

II SUCH BUSDIISS DfliPilSIII. 

GIIIWL .llllJ.DII • FIUI COIIPCIUTIOI, 
...... l.l.ur, In IOJ'It 
,._ Citr, ••• tort 

·~· ... JOJ'It Ora•M!l! 0 .... ~~ 
2)0 Puit A_, .... IOJ'It C1\T 

.lGJ'.l lAW J1UI CCIIPOILln011 

245 hat ''t~t av .. t, ..., tort c1v 
lol.lrwod, c.utoni& 

AlAI !IWISPCII!ATIOI a.m, 
.&\lt.ate, a.orpa 

OIIII.U. DJ&J.Di COIPOIA!I~, 
435 ~ atrMt., ..., r..rt Clt.r 

IWI'.&ID llBIIIIO COIP.I.D, 
loet.., ••aela&Htu 

SCKDIIO OOIU'OAATJOI, 
noc.t1el4, ... ~~ 
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to !II rwr & • Al.l. I ,, ... ., ......... 
8IDI& OC8PCadllll, 110, 
~ .... ,..., 
••• ~ .... ,..., 

aernr-

411 hr. ._, ... l.n Ql-
1. tA1I, 

... r.k at.tr 

.. All II&AI ~All, 
222 ... , ~ ..-n. ,..,,,,., .. ,. 

!'!W JIIDrDQ l&mTIWI ._...,_, ' 
.. .._ ~ ......... l.n •• .. JDD ............. , ........... , • 

... ~ Cllla'CII&flolp 

.. IU'tll ._, ... l.n lltr ----· :-:::: £.) ... 

ewmew 111111 I ..... , DO • ..... rte-·--r.k----·- . ....,. ..... ~ .... ,..., 

) 
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.... ~. • lllo J!i-11'11.' --· -. 

---- -·~·:.::!-:·:'·~· • ?" ... ,.,.... . ..... .-
., ... ,.. . ... . .. 

lll 0 •••• ~ .... 111* ·-

uta ,.,., •w, -. 
llf 'h 0 II ltneto ...... IIUir 

•• A I ,., 110. 
l.l ... "-' 4ltla ............ Cll.tiJ 

_., - ... ....a. 
ar.. IUl. J.M, 1 "MIIJ'o ._ ,__, 

AIIAil& ...... a..an, 
lMJ IRtJla••.-a-1 etep1 DJt ... e 

l.l.r • ....._, 
2.61 w.n II tr -,, ._ 1.-k CII.V 

3t.9 

J 

... '*' eu.ma m • lldDIIAit ldl a•111111, coa:u. 
Olf'1Cal

1 
••-a DDIIIG.ltca81 • df .._ it•II •s• =•'D! ....,_. 

m t11- .&a.._ wmw to • D- liB a Jl'•nu~t-.w .. 

AID Ill.!- ..,.fL D !Ilia CP ... IIWWo - .-aftUI ~ 

• llu. ......... --·L ... MD I 

w • ,_ IUiol. ... , ---· - • - ... Ill-~~~-· • 
IRa IPIIP-Pallll*• IDMWI UI'ICIUio fll - .... •=•••tid!& ID -

DR- -=aY1 W ,..,. ... - .. A MY PALl IMII--.t 

'nllll IIKftiiAiol - D UU ..... to IILDQ !0 II II •, 

(J) •t-r WIWWIA!DII _.., w PO-- .tiD lollll.fa 

OJ' IOC8 .til IIO•P AID &OCIII !0 a- Ill - IICIU .. 110-~. 

111D11 saau.Lf1C11 111 - ma'9! ~ 1D- a 111•11 

IIIAJ.I. II WDUJ», .,,._, a 8I&Uo .all ..... II _..,,.,. ,_ .. 
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to !Ill~ • AUt JIJWij'llo' •• ,., ..... 

U) • IUfo ....... ~.- WWII ___ --

Iltiii, ___ AIAii * 1*Dm ~-Ilia 

Ull !Ill UGI! 10 I a A"- li *-.. IW au., 

(4) •• ..-. "' - • ·-·~ .. , ......... ,_ - ............. . 

Ql ~WIUUo D IWIIW ~-- ... .-a.-
•• .., ~ .llftiiiAio IUUo-.-~,. ..... 
~ • ..,..,.,,. D-~-.- ...allldliMII.11W. 

at 'Ill liiiii'UDo DftDf.U. ,_ ~ W ll&lole D UW. I W. 

(J) •• D,.l IUUoD-Itw»l'IIIIRD ......... ,._ .. ..,~ 
(6) M .. M WWiUDii mowx Plt&•J--. ,_'Ill ••= II-

AfiNM.I - -·-a a.lllllftd'm All iD ., ... - ' .. L 

m1111 (It A"--, J'IYI, 0~-IIII'GI .. IICCI.,, All .u.&.- IIWIII* •• ,, -

Olllal ... & --uu. •• M EM at •• , ... ='*I' ••• 

&Citlflfi8 aa ....... - a••w• 1111-11111•• ... WI I 10 'Ill 

m .. •='-=-• .....,_.,. • mum a: m • 

lmiW' AI M ..U.. I '''i+ D- E '""= 
AJii'aiU!i ..... ,_ • ..u. .... -·----....... - _,__ 

aoLCIIWt D •a11:•• tD - US '\ lliM .. I!JIIII,, 

• 
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1
\... THE SECRETARY or TH£ TII[ASUAY 

~i"V· WASM I HOTOH 

December 12, 1941. 

!f:y dear Mr . Attorney Genera.l: 

Your memorandum of December ll in regard to my 
proposed telegram to the Presidents of the Federal 
Reserve Banks arrived late yesterday afternoon after 
I had left t he office. 

~ben Ur. Foley furnished a copy of the proposed 
telegram early yesterday morning to Mr. Shea, as you 
suggested, Ur. Shea indicated that he hoped to be able 
to give us a reply within en hour or so. Hot having 
received any word by the middle of the afternoon, I 
sent out the telegrams . 

As I explained to J.!r . Hoover the other night, 
I welcome help and cooperation not only from the 
F.B .I . but from all other agenci es of the Government 
in the protection of the American interests a1•ising 
out of the administration of Forei&n Funds Control. 
I have told our men in the field to ca.ll in the 
F.B.I. in connection with all matters wi thin the 
jurisdiction of that Bureau. 

As to the matter of court orders, I shall be 
very glad to let you know should any situation arise 
which would make such action appropriate. 

Needless to say, we hope to be able to handle 
this probletl in en intelligent manner. 

Sincerely yours, 

Secretary of the Treasury. 

The Honorable 

The Attorney General. 
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<l)ffitt srflltr~tn~ <ltturd 
~II.Ql. 

December 11, 1941. 

Wy dear Mr. Secretar,r: 

I understand trao -rs or your Depart.oent that dilticulties 
are being encountered throU&hout. the Country because va.-ioua banks have 
t&ken tho position that they will not allow transactions with national& 
or ci thens or countries with which ,... are at war .no reside in tha 
Unit.ed Stotea. 

The problec> as originally presented to .. was liOOSt acute in 
respect or transections with individuals ouch as Japanese fatw~r• on 
the ?lest Coast. Thi• problem con be t&ken care or by appropriate in­
s tructions pursuant to the opinion which I enclose. This opinion con­
cludes that domestic tranaactions with nationals and citizens or coun­
trica with llhich 7"e are at war who are resident in the United Ststea 
are not prohibited because no proclamation hns been issued under Sec­
tion 2 ot the Trading •d.th the &'IOIJIY Act. 

I am informed by repreaentativea of your Department that there 
1a a residue of problems ..tlich thio does not solve . 

In connection with these ~roblema I am giving further conside­
ra tion to the general licens e which you have r ropo•ed. I t liOuld be 
very helpt'Ul to •e it you liOuld indicate the s copa or the probl<D in­
volv~. r.hlch the proposed general license 1s intended to oeet. We 
ahould like it possible to have rea.sonably tull l..nto.-tion on thia 
mat tar. 

The Honorable 
The Secretary of the Trea.sury, 

Yil\ahl..neton , D.C. 

Reapacttully, 

Attomey General 
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O.cember ll, 191.1. 

-::, dear IJr. sec nota r:r. 

I refer to your in!omal inquiry ao to whether or not 
Section) ot Uta Trad.in;: with the ~Act pntvents d~ot1c 
tl"llnaact1ons with citizens or nationals o£ countries w1 th which 
we are at war ...,o are resident in tl\io country. 

In rf/ Opinion, •!nd.er tllft UI~S Of tho Tradinc w1 th the 
EnoCO' t.ct, as aoerded, such tranaacuo"a are proh!bited only 
1t a Prea1d.ant1al procl.al:lation haa been iaaued p.rsuant t.o Sec­
tio" 2 o! that r.ct, arrl then onl,y to the extent o! the covero~re 

or such procl..D.Clation . :lo SJch proclaoa ~ion has been is:roed. 
'l'hc,..,forc, under the tems of the /.ct, domestic transactions 
with "'ch citizens and nationals of enemy states, residing in 
the Unit.<td State&, ~ be carried on axcept insofar ao Section 
5(b) of the Tradinl: ;tl. th the ErwCO' Act prohibi to such tr8ns­
acttona, Alb' do:;,eot.l.c transactions which i t is desirable t.o 
per:>it, therefore, gay be carr!ed On pursuant to '!'ro&SUl"J U­
cOn~a un:lor Section S(b) unless on:l until e p1•oclama tion 1s is­
au ad by the President pursuant t.o SecUon 2 of the Act. 

11Ua opinion has no re ference t..o corporations or,-aniz.ed 
or doinc; buainaaa in eMI:t( territory , or to 1nd.ivid.uals doJ.n& 
bua l neJ a wi thin a:~e~q terM.t.oJ'l'. 

The aonorable 
The Seoratary of the Treasury 

lfnhinjlt.on, c.c. 

fhw..~~ 
Francia Bidd.le 

A ttOM>II)' Ceneral 
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!.ly dear J.!r. Attorney General: 

I have your letters of December 11. 

I agree with your conclusion that Section 3(a) 
of the Trading with the Enemy Act does no t prohibit 
transactions with people in this country who are 
nationals of countries with whom we are at war unless 
a proclamation is issued by the President. This, how­
ever, is not a full answer to the problema which have 
arisen. 

The rroblem principally is a practical one. The 
banks, part cularly in New Yo rk, are very concerned that 
many transactions which they are authorized to engage in 
under our Freezing Control violate Section 3(a) because 
there may be directly or indirectly involved in the 
transaction an interest in an alien enemy within the 
meaning of the Tradin~ with the Enemy Act who is not a 
resident in the Uniten States. The facta of a few 
typical cases have been given to us by the Federals over 
the telephone. We feel, however, that the situation is 
so urgent that we ought not wait to canvass the whole 
range of specific cases that are being raised. 

I suggest that the proposed general license sub-
Ill t ted by me yesterday be re-examined and, if it does no t 
create difficulties, that it be sub~tted to the President 
fo r signature. I am sure this will allay the apprehen~ions 
of banking institutions pendin~ the passage of the omn~bua 
legislation and the formalizat1on of the administration of 
the Trading with the Enemy Act. 

I hope you will be able to give this your immediate 
personal attention. 

Sincerely yours, 

The Honorable 
Secretary of the Treasury. 

The Attorney General. 
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V.!.11JJ5/6tl/41 

BY S.l.l'J !WID 
Bil!ISR EMBlSSl, 
WUlill!G'lOl!, D. C. 
Decaaber 11, 1941 

Copy:ec 
12-15-41 

An lication ot Tra41!11!j vitb the Ene97 Act to tba 
far kot 

I am eno1oo1ng berevitb oop loo ot two 1ottero 

~tblcb !lr. l!all l:aa todo,y &4Areaao4 to Mr. Acheaon. 

Mr. Merle Cochran, 
Roo• 279, 

(S!.pod) 

U.S. Treoaury Deputmont, 
Waablngton , D.C. 

.. 

Tow-11 a1ncerel7. 

R. J . Stoptord 
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Dear Mr, Acbuo111 

Dl!ISI! IIOIUST 
VASBIIO!OI D.C. 

Decea'ber lUb, 19111. 

Vitb reference to wr letter ot to&a7' a .S.h 
r -rdi114 the appl1oe.tlo11 ot tbe !rediiiC vl.tb the InUIT 
Act ill the Jar laat, I haft recoiYod a further talepaa 
from Lolldo11 to the effect tbat ill a ocor.s.nco v1 t b tbl 
uo•l practice all Japal18•• ccncer11a alld 111d1Yl dll&la 
plecod "'POll the Proelallood Llat, -.o do not alr~ ap­
pear "'POll tba Statutoey Lht, vl.ll be 111cl»dod 111 t he 
nut ..._.114Mnt to the Statutoey Llat. J.n Allelldllo11t to 
the Statuto!')' Liat co11tallliD6 a coaoldora'blo aua'ber of 
Japan111 tlnaa •• publiabed oa Decoa'ber 9 t b. !be 
- · of the JapAnl .. eoncar110 1Dcl1>dod 111 tbla ..... nd­
.. llt bin alreadT 'been c.,_i.,.t od to Mr. Diclr:e7 u4 
their -• are ....,DC tbl>ae publhbad 111 t bo 5tb Supple­
.. llt t o the Procl.at-4 Liat hauod en Decoa'ber 9 t h. 
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Lolldon 'be lien , tblretore, tbat tbl !radlnc Vlth 
t he lllta7 Act 11111 ccnr the oi taatloll aa r oprda a ll 
111J)ortant Japan111 111tereete in Lat111 .Aaorica. 'rba.r are , 
bo,..nr , inatru.etlD& H.H. llisoiono 111 Latlll America to 
requoet :Bdt iah fil'lila net, vl.thout tbo Hhelona' permhoion, 
to haft &JI.T :rurtber dea.llD&a vl.th anr Jap&DUO natlobala 
11hether 111el»dod 111 &JI.T Hat or 110t . !bey are further 111-
atruetlD& H.ll. !liaaio11a t bat llbare application 1a ,.de to 
deal vl.th a tina on the Stat ut o!')' Lht tba7 ahould rotor 
the applioaticll to Lolldoll and t hat 111 craatiiiC peralnion 
111 other caaee tba;r lhculd appl;r oiailer prlllcipl .. t o thn .. 
laid do"" f o r t he guidance o:!' 11,5 . lliaaiOlll 111 crantiDC 
l ioonaoo to 11.S. t il'!llll to daal vl.th tiru on tho Procl&lDod 
Liat. 

Co1>i11 ot tbla letter are 'bliiiC alllt to 
Mr. Cochrall d Mr. Pohle. 

Your• a111corel7. 

Mr. DeaD Ache aon, 
Aaeiatant Sooretaey ot state , 
Waahlnc'oll D.O . 

Copr:ec:l2-l5-4l 
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Do&r l(r, ,\WIOII, 

111!1111 ACIIAIIT, 
lWIIInGIOI, ll, o. 
lleo•"Mr 11, 1~1. 

4RPlloaUoa ot Zmhs wUil \llo 1!\-r J.ot 11! \Ill l!r J!!t. 

I ha.,. \o l.!!tora JOU. \hat ....,or41Ac \o a tolocr• rooo1.,.4 tr• 
Load.on, Bh MaJoo\J1 I Clo.,..._ .. , !lao 'llpl1od. lAo Zrad.i~~& vl.lll \Ill 
~ J.at \ o • ...,_.,, :lllp1ro, M•nolm!m~, Ill4o-Cil1aa 1114 \llo wbolo coao\ 
Uno ct C)lll.aa l.!!olUJ.ac IA"""'-Uoaal SoUl••t &114 l'l'IIIOil coauoa1011 
Sh•nch•'· loll ou.hto.ad..111c 811tllcr1Uoo Ull4or Clll.!!ooo ( ao wo11 ao 
J~~panooo) frtoalliC haTe 1>oon rn~ piA4.1J1c rooon.dd.oraUca liT \Ill llanlt 
ct 111&1&114 &114 :rrad.iliC wUil \Ill kaJ :BriiiOil 11! \Ill Ucht ct poniblo 
ona;r bcofU. 

tho ljiiUod. &tatoo .Deparaoat ct .ruoUco b.owo tr<a recant d.1ocuooi011o 
rill> Mr. MoO<allo that OIU' qot• 1o 011 \Ill 'baoh ct roo14anco act aaUoaal­
U;r, but wo UUalt tllot U caa be &114 1o boiJIC oo applied. ao to prnant \Ill 
onoq troa d.or1T111c 11117 ballatH. 1jllitod. XiQCd.<a 'balllr:o 11! LaUa J,aerioa 
llan boan roqwootod. to ratuoo tacU1Uoo to 11117 J~~panooo aaUonal wllicll 
oro or would bo ratuoed to oucll an 11141rtdnal b)' 1jllih4 Statoo or Canad.ian 
banlco. Zllio allould ooYor tllo llllolo t1old.. 

!llo tollovi.D& h \o:r.t ct \Ill l.!!otl'WIUoao to all 1jllitod. Xill&d<a Mio­
oiono 1n all Latl.!! ,Por1ean cou.atrioo 1~> will ell 1!111 ted. Xill&d.<a banlco haTe 
briiiOiloo . 

•Bartnc ropri to ~~ppl1oaUOil ct trodiJIC vl.tll tllo 011-.;r act to Jllp&ll, 
I rat• to rq loUar ct Sept. JOt!> 1~1 to JOU daallJIC w1tll oparaUoioo ct 
branclloo ct 1jlli\od. X''lll'<a balta c&rrJiliC 011 buol.!!ooo 11! tarrltorioo ct 
r~blioo ct ,Par1oaa coatl.!!lllt 11! rolaUon \o poroOilo ct cOilcarno aa 
statu\o17 L1ot or 1jllitod. &tatoo Lht ct Procl&1aod. laUonalo. 

tho acUon oot out 11! oooOild paracrllpll ot rq loUor und.or ratar­
allould nov bo hk:-. 11! rolaUoll to &T Jllp&llOIO ecacerno, vhiell are cuoto­
aoro ct JOIU' baak 11! tllooo tarr1tor1oo aDd, 1n eoctoralt;r vl.\11 111otruet1o111, 
vhicll ll&To ,..., "Man c1"" liT 1jlli\od. Stahl to 1jllihd. 8\a\oo balta carr:r1liC 
Oil buoiaooo 11! ,por10&1l ropnbl1co, 1\ 1o dooirod. tllat no Br1Uall - allould 
accord. tao111Uoo to 11117 Jllp&llOOO aaUonal, wlllcll on onqui17 1t bao bean 
aooortalaod. aro 'bolJIC or would bo a.niod. \o \hal 11!41Y1dnal liT atJ:T 0111\od. 
Ste.too baak or O.ad.ian 'bank, oporatill& 11! ..... torrito17. 

:rho ooad.i u 011 on4 ucopUOilo .... uOilod. 1n Jrd. and lltll parocnPllo ct 
q lottar ct Sept. JOtll vl.ll ~~pplJ autaUo au\and.io 11! tho oaooo daalt 
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vUh al>OTo, Ul4 70V JIIIAAC.ro Ul.cnU.4 coaOIIl\ wi\h Jr1Uoh llhoioa IJl \hair 
t1rr1\or.r 1D aa¥ oa1oo ot doRbt .• 

1 aa ooD41DC oopioo of t.hh letter to ltr. Coobru Ul4 ltr. Pohlo. 

Kr. K\1111 WroDC of t.h1 0Ul041Ul LocaUoo. hal aloo '1>1111 1otoraa4. 

Mr. DMn .t.ehoooll, 
u.s. »-par_,, ot 8\&to, 
D1Y1o1oll ot Oooaeroial Att&iro, 
Yaoh1Jlct oll, n.o. 

, 

toura a1ncerel7, 

( Sicz>a4) 11. IIAll 

-• 
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THE WHITE HOUSE 

WASHINGTON 

Deoeaber 11, l9U. 

liE!IOIWIDUil roR 

IJ:ORE!ARY MOR<l&NTHAU: 

roR YOUR IMPORMATION. 

r .D.R. 
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DEPAR!HEN'f OP STATE 

'rilE SECRE'l'ARY 

December 9, 1941 

ME!-101\ANDUM )'(It 'rKE PRESIDENT 

In returning the enoloead letter tor 70ur tiles 

I attaoh a wbeaquant telegram tram Caeablanoa, dated 

December 8, 1941, etat1ng that the prertoue oontaot 

apparentl7 exaggerated. 

A oarei'\11 reoheolt ehowe 83 tone gold haYing a 

preeent •alue ot 2~,000,000,000 tranos. Eight7 a1ll1one 

ot these are understood t o ha•e been utilized tor pay­

ment ot Portuguese text1lee. It 11 thought that the 

balance 1e going t o France bJ' plan 1n elll&ll 1nstall118nts. 

. 
• 
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TREASURY DEPARTMENT 331 

INTER OFI'ICE COMMUNICATION 

OAT& JI(C 11 1141 

ro Secretary Morgenthau 

'"o" Yr. Foley 

Attached ia a summary of the Omnibua RiTer aDd 

Harbor bill (H.R. 5993) recently reported in the Houae, 

which ;you requeated in ;your MWir&Ddua of October 17 

in rel ation to ;your work aa a .ember of Joint Senate and 

Rouse Co.mittee on econo~. 

We are oontinuing our check on other billa. 

On the floor of the Houee on Monday, December 11 

RepreaentatiTe YcCoraack said he doubted if the Rivera 

and Harbor• bill ;rlll come up until Januar7 (Cong. Reo., 

P• 9495) . 
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SummarY of Omnibua RiTer and Harbor Bill ·- H.R. 5993 

This bill was introduced in the House November 10, 1941 

and referred to the Committee on Rivera and Harbors, from which 

Committee on NoTember 21, 1941 was submitted Report No. 1431 

explaining the measure, 

The bill adopta and authori~ea the construction of 236 

projects with a total eatiaated coat of $987,645,731.67. The 

Committee pointed out that this ia the firat such bill presented 

to Congresa in about 3-1/2 yeara. Of these projects, 39 entail 

estimated expenditure• exceeding $1,000,000 each, and two proj­

ects for Cape Fear, N.C. together total $1,465,000. The com­

mittee report pointe out that 36 projects of the 236 have been 

certified ae necessary in the national defense, 

!e to early appropriation for these projects, the report 

states (p, 2): 

"It ia not intended or expected that llll of 
the oth.er projects which this bill would authorize 
will be appropriated for or constructed until. the 
present national emergency ia peat unleaa dur1.ng 
that period soJM of them should denlop at nec­
essary in the national defense.• 
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t t ~t ~~tee111 ~-· to!{ l .. , .. tU ontou 
ao ....... u ..., Jllllft u a.tllodutloa Mi-

1\IH ..a Uaat with Uaa o:noJ'IOioa of Uaa ~Jooto 
oertlt1o4 •• ••••atill to tie aatioDil 4ifoaeo .. 
approprlatiou uo •ZJO•W to 1lo ntuolto4 of Couc­
rn• uatil the JI'IN&t -1'1107 b 4oflaltelr nu. 
':!'he o~ttee f11ll, lion•••• thet U 111Duld bo wiN 
publlo polior tor the COJICl"lll at thi• tllll to au­
thorill the prot::t• 1a the bill 1a or4er to oreato 
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a rnonoir or ldog of ooaa publlo 11111rb 11h1oll 
oan be entered upon without 4olor aen tho tiM -•· 
both &I I ..... of -tiD£ the lUYitablo lup llll­
naplOJaellt probloa &Jid, UI0 1 to 1t.t.late aK pro­
.Otl the turthor •torlal propno &Dd eooJIOalo 41-
nlopMat of 0111' great oolllltr,. • 

In npport of the bill u a whole, the report etatoo (p. 4h 

"Yov oo.alttoe wiahn to oall attention to tho 
peat OOilYOailllOI &Jid lllOI'IIOUI eaYiJI&I ill t'ioauporta• 
tion ooet1 rnultillg to tho Ualted Statu in the 1!101'1• 

unt of uterlalo, 6oth 1'111 ..a flllllllod, uo4 1a the 
ooJlltructloa of .rllt&rf baooo ..a for the .nutaotare 
of all _.r of equipMat br reuoa of the an.1labil• 
ltr aDd ue of ezil.tiig tecleNllJ illproTecl ntei"RJ8. 
!hie oDlJ oorno to Terltr the ooatllltion that riTer 
&Dd harbor ilqiPOT-h 1a gllllral are of laeett.ble 
Talue 1a aar -l'lnor.• 

. 
Tho aiJiorUr reprt (eul.ittecl b7 RoproMatatinl Sc1ullte, 

Carter, Balter, Do.Uro, Boqero, Ball, Bell, &Dd 0.-:-a) -

phaelaoo the lel(th of tllll required to oo.plete .oat projeota, 

the neoooaitr that ettorta be dlreotod toward the detenae pro· 

graa, -the -calt114e of tinaDolal burdeae, ..a that althoup tU 

projeoto 1a the bill entail a total authorlaa~lon approaobtag 
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oDt billln a.Uan, tM ptaUa1 DUiubatln .. mW. 

ther .. ith 11 tar 1a 1:11181 of \Mt ._at, 1114 tllat bonuel 

Wlual .aiateiiUOe Uarpl wUl &ppl'Ozlate tift lllllioll Ul• 

lll'lo 

For ezutle, tM o-s.ttee repert p!lh the 8Mb lli'IW 

projeot at 180,100,000 ht Boue Doo-.t Je, '106 ('T&th C,.•• 

Sd Se.,, ) l'lftloU th11 11 }IU't of a plaa of 4enlot-at of tM 

Collabla u4 s.b JliYVI, 11hiM it .. t1u.tli Willi ONt -
$158,000,000 withnt pGWV fullititl, u4 the~ 

project 11 ll&ri of the gl't&ter watel"ftf eatlMtecl to ooat 

$20'1 ,000,000, u 11 rnealed Oil pace 88 of the .,_s.ttH report. 

Further, the .tllorit7 queatiolll the lleeetelt,r aaiwillla 

of the l.aJtcuace of the fil'et pancnp)l of the bill authorialac 

the ohief of nciMera to ooutnot JftU Jaout1 ..a lutall 

pcnrer MohiMPJ u4 apparte-...ea f .. the clenle.-.t ef )Qtae 

eltotdo powu at .., ella bentefon or benafter a1ltharilel 

b;r CoiiCJ'ell. 

lelatln to tht 'utborintioa aot appnplatloa• Hatatioa. . 
the llborlt,r etate (p. 16'7)1 

'It 11 ooatadtcl br ptc!pouata ef thla aoann 
that 1t 11 •ralr aa utbirintioa 1M that lt .U.1 
DO •pCJI'l&tloa. nl• ooateatioa, Mlrner, h DOt 
...U ea, .btlaorlntloa 11 the flret etep to ap­
JI'Olll'l&tloa. U &fFOJI'latlou an aot to foU., 
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1111 defeue oea be 1ha to •lrhl& tU aut~~erbatloa. 
Let JIO OM be cleeeln4. • 

With refereue to tU llorida Ship Cual •atloua 1a 

SeoretarrlloJ'IODthn'• _...._of Ooto'bor 17, 1Ml., tu 

oo.J. tho report OD page 61 quot.. froa a letter to the 

cb&il'DD of tU oomttoo, aatocl li.IJD&I'7 16, 1988, tu fol­

lowiag •tat ... at of the Pl'ea14eata 

•n ha• loll& beea rq belief that a lloricla 
1bip eual will be lndlt ou of then clap 1114 
that the 'bu1141D& of 1t h jutltiod tour br 
co-ro1al ..a alll tarr u.U. • 

Sonnl of tU priDoipal projooh are 1tated either 1a 

tho reporh on the 'bello bnotlgatlou or 1A the oo&ttoo 

report oa the bill to 'be of blport&IUie for aatioll&l. dofoue 

by reaaoa of fao111tatioa of traaaportatioa aDd aaT1gat1oa, 

aood for hfdroeleotrio power tor defaaae 1Dduatrie1 or oeatrel 

of the water to preTeat flood• or fer other purpo•••• 0Dl7 

ill the Ea~t lift!', 1. I., projnt, lulnnr, h the aat1oaal 

defouo &Jill• the &11-blportut featlll'e. 'fbi• projoot, 1a 

two p&l't1
1 

propoHI iaoorea11Jtc tu upth of the oh•n•l to 

tho Broolrlfll. laTJ' Yard troa 86 to .0 te~t pr.t..r1lr to pro­

Tide •..to •TlgatioD for Habat lbipa, •Tal aurlliarieo, 

-- --------------
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w1 llllll'obaDt aldpo • • •• (quotocl fl'oa peco 8 of !. Doo. 

554, 76th co-..). 

ittaohocl aro briof orpl&Dationa of tho projoota la­

TolTiD& aoro thaD $10,000,000 oaoh. 
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Projeota lllTObi.!l lllre !Mil 110,000,000 

(The uo1111ta ah.Gim are taba lPoa tha table oa pagea 
5-9 ef H.R. Rep. lo. 1481 (eopy attaohe4) en R.i. 
6998. The firat figure ia the eatt.ated firat ooet, 
and the aeooad figure 1a the eatt.ated •nnpel or in­
oreaaed annual ma1nt«D&DDe ooat. The page na.ber re­
fer• to the pege of the report where the-Co..tttee'a 
•u..LI'T of the projeot ia atatea. The a.o~at .aaber 
of the preTioua report. OA innatlgetiou 11 ginn in 
parentheau). 

The St. I.awreaoe Seaway and Power Projeot, page lOS. 

$277,056,615, none atatea. 

Thi1 projeot haa the approTal of the Preaident aa a n~tional 

defense undert~. in ertenclecl diaouaaion of oppoaition Tiewa 

ia printed in the oomadttee report on pagea 121-147. 

itlantio-Gult Ship Cau.l aerou Florida, page 48 (H. Doo. 

194, 75th Co~~g.) 

$197,921,000, $649,000. 

Thia projeot propose& a sea leTel oanal aoroaa the Yloricle 

peniuul.a. 1 teapor&rJ barge oaD&l clvi~~g ooutruotion of tha 

ahip oaD&l 1a proTicled for aDd it ginn u.tioll&l clefeue 1Uppart 

by the Seoret&rJ of~ (aee page 60, oo..tttee report) and tha 

' Preaiclent 1a queted aa belleTiag the oau.l it jutitled by •­

uroial and aillt&rJ n"da (page 51 of the oouai.ttee report). 
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1Jahrn7 CoiiMotlac the !o.bltboe 1.114 , .... , ... Rhna, 

~e 62 (B. Doe. 28t, 76th CoJI&.) 

$66,000,000, $500,000. 

Tbia proTide• for a 9-foot ohaunol oonneotiug these two 

riTera. The Preaident ia quoted in tlao o...tttee report ae 

approTiug the IUPTeJ report for the nternr. 

llabua &Jill CooN B.inra aJUl Tribut&ri01, Georcla allll 

llabaa, page 80 (B. Doo. G4, 77th Coq.) 

$60,000,000, .. intenanoe ooete ooTered bJ reoeipta fro. 

power aale. 

The o.-.lttee report rneall that thia authorisation 11 

for •the initiation &Dd partial aeoo.pllah.ent of the ulti.ate 

plan•, a oo.prebeuin projeot of denlo:s-nt in thh Pinr 

b&ain. Coutruotion of u'ription allll power dalu, inol'lllll.i.Dg 

authoritr for power houaea &Dd .aohinerr foUDd deairable b7 the 

Secretarr of1Jer, 11 proposed to be authcri&ed preaentl7. 

Colabia RiTer (UII&tilla Du), Oreg. &Dd 1Jalh., page 98 

(B. Doo. 704, 76th ColiC•) 

Regraded Unclassified
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$49,470,000, $315,000. 

This ~uthoriaes oonatruction of ~ dam Y~uable for 

n&Y~g~tion, 1rr1g~t1on, and power purposea. The prelildnarr 

report reYe~l thla ia ~t of ~ prograa of deYelop~ent of 

the Coluabia and Snake Ri nrs which will tot~ $138,000,000 

without power f~oilitiea, and wil l include Snake RiYer denl­

opment aentioned below. 

BeaTer and llahoaiJig RiTera, Pa. and Ohio, ~ge 83 

(H. Doc. 178, 76th Cong.) 

$48,179,000, $52a,OOO. 

Thia proposu conatl"'ICtion of ~ nterw~y aa ~rt of ~ 

project which will tot~ $207,000,000. J. letter elated 

Februar7 16, 19~9 froa Chai..an Delano of the idYieor,r Co~ 

mittee, National Reaouroea Co.-ittee, printed at page XTii 

of H. Doc . 178, aupra, ren~• that Colaitt .. h not ce:a­

Tinoed the proJect 11 .. ritorioua. Digest ot opposition to 

Yiewa on thil authorintion ia .. t forth in the collllllitt .. 

report on pag11 149-lbll. 
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Eaat Rhn, I. t., pace 21 (1. Doe. 664., 78th Coac.) 

$34,509,000, .., ,600. 

Propo"' •khc the olwmel extelllliac to the BrooklJJl 

N&TJ !&re1 geurt.llJ .a feet uep at MUI low water. (There 

is &lao another authorisation of $1,800,000 tor East Rinr, 

pege ~ of report). 

SJI&ke llinr, Oreg., Waeh., alll1 Ielaho, page 97 (H. Doc. 

704, 75th Coac.) 

$ll0, 200.000, $255 .ooo. 
Thh propoau ooutruotion of four loeb UlC1 daaa to 

le.oilitate naTigation of the Snake RiTer •• part of a larger 

$1::!8,000,000 prograa of denlo~nt in t.he Colmlbia ud Snake 

Rhera whioh inollldea the U.tilla C1aa Mntioud abon. 

SaT&JlD8h Rinr alll1 Clark Bill Re .. nolr, a.., page ~ 

(S. Doc. 66, 76th Coag. ) 

$28,000,000, .aintenanoe ooata ooTered bJ receipt• !rea 

power aale. 

Regraded Unclassified
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Propoaea ooutructlon of the C.Lult Bill Reaenolr tor 

the regulation of •tr- n .. tv •rilatloa &all pcllr8P pv­

poael. !he otfloe Produot1o11 Jluag-t pollltl out that 

the project h&a •tiollll detellle Tllue beoauee lt wlll pro­

Tide additlollll power, altboucJl th& pc~~rer o&IIIIOt ba aftll.able 

for defellle purpoaea until ear17 111 19 ... 

Illillcil W&tern7 (Calwat-Sag Ch.a:lme1, Ill., &lid llldi&lll 

Harbor aDd C--.1, !M.), page 81 (H. Doc. U 6, 76th Coag.) 

$25,900,000, $179,000. 

Thb reoo-nda further illlproTftl8nt ot the Illinob water­

AT to proTide adequate ch&nnele to aerTe the South Chicago area. 

lieohu and 1Dge111la liTera, Tex., page 70 (S. Doc. 98, 

76th Coag. ) 

$28,000,000, $200,000. 

Thia propoaea co•truct1o11 of two reaenoll'a &1111 two dull 

on the Bechea IUnr to poo•te lliTigatloll, allertate tlood 

hasarda, &Jill co11tro1' the auppq of wter to thl l.twer Talle7. 
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Tl'initr RiTer and Tributlll'iu, Tex., page 71 (H. Doc. 

408, 77th Cong. ) 

$15,000,000, $155,000. 

Thia authol'lzea conati'Uctlon of oe!'tal n l'etti'TOil'a, ~41-

fication of the Guaa Dea, and i.api'Onuat of lenea and ficoa­

W&TI fol' flood protection and watel' coaee!'T&tloa, and proTialoa 

of a n&Tig&b1e o1wmel. Certain portlou ehould not be UDder­

taken, conclude• the coDaittee, natll the ratio of benefit• to 

coat eatabllahea eoonoaic juetificatioa. 

Conneotiout Rinl' abon lial'tfol'd, Conn. , page 17 (H. Doo. 

165, 76th COD&• ) 

$12,844,000, $200,000. 

Thia pl'opoaea conati'Uction of a lock ,d&a, and power plant 

e.t Enfield Rapida and &ltel'&tion of bl'ldc... !he o~ttee 1'1• 

pol'ta atate Fedu&l opel'&tion of a powel' aupplr in thia lll'e& 

would be &D. aid to national defeue. 

Kiaalaalppl Rinl' between Ohio RiTe!' and .outh of Kiaaourl 

RiTe!' , page 77 (H. Doc. 231, 76th Cong.) 

/ 
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$10,290,000, $70,000. 

Thi• propo••• oreat1on of a lateral o&D&l 8 feet a.ep 

to no1cl a bettle-uolt 1a D&rtgatioa of tu r1nr at the 

Chain ef Roob. .lot1Dg Seor.et&1'7 of Co-roe 'farlor 1n a 

letter clatecl J'- 18, 1941, e:r:pr .... a tu opinioa tUt t.­

pronMnt of tU Chain of Rocb eeotion h ea~tntial to 

u&tioD&l defenee (page 79 of report ). 
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My dear Mr. Seorotar.r: 

You bA~e aoked for an opini on on quootiono orioing 

out of a propooo~ sift of tho Vi4oner Art Collection to the 

llationo.l G&leey of Art. 'rho ;:1ft 11111 'be 11&4e 'by Jooeph E. 

Widener in exeroiee of a povcr of appointDOnt created 'by t he 

v1ll of hit fat her, Pet er A, J , VideAor. vho 41od 1n 1915, 

344 

In hh v1ll , Peter Vi4ener pro~i4od that the articleo 

of houoehold noo an4 ornaaont bolonsinc t o hio ootate be 41~de4 

1nt.o t vo claaaea: ord.i.nary and utraor41nary. tbe 4et.endJLat1o·n 

of tho olaeoificat ion to root vlth Joooph, hit eon. 'rha extra-

or41nar,r artioloo indicAted voro tho art objecto - paintings, 

eculpturo, etc, - here i n queotion. Tho v1 ll declared thot tho 

extraor4111al'7 articloe lhoul4 conoUtute part of tho rot14uar,r 

oat a to, vhich vaa bequeathed an4 dodood to exocutoro ln trust 

tor aoDa o! the teetator end their 4eacen4anta per atirnea 

uctil t vonty-<>ne 1oaro otter t ho 4ocuoo of t ho laot OUJ'Ti~or 

of Potor'o daocandanto eli~• at tbo tiao of hio doatb. Tbo 

treatment of tho ext racrdiA&ry articleo ao part o! tbo rooidnar.r 

oatate .... ou'bJoct to certain povoro crantod to Joooph. Jooeph 

vaa CiTen the care, cucto~, and control of tho art icle• and 

vae authori&od to give them oitbor by inter Yi~o o or toot a­

mentar:r gift to a ID!li8W!l 1n tho citioo of Philadelphia, 

I 
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Vaohia&'oA, or Jln Torll:, w1tb tba p!'ortoloa, bo,...or, that oucb 

cift .uat aot ~bJec\ Potor1 o ootato to tba p_,..at of &DT 

death clutho, mcoo101oa or laborUaaco tuoo, aad that 1f &DT 

1\lOh tuoo oboul4 bo ilopooed on tbo cift, tbq not bo ut &4 

41oebarco4 b7 tha beao!iolary. It wao turtbor prort4A4 that 

1f a auowa 1A PbUa4.elphia were tho doaoo, Jooopb wu atbor11o4 

to toll:o out of tho roolc!Dar7 ootato a .... of aoaq for the 

orooUOA of a propar ball41Jlc tor tho hoaotac of tho ooUocUoA 

aad oado-nt t horecf. With raferueo to tho citt to a IIIli.,.., 

tba followlac cl.oaoe -v.poaro 1a tho villi 

'I" c,..e a7 ooa obould at &DT tl•• 
4ehnl1l>o to ull:o 41opoo1Uoa of oalll. utra­
or4111.&17 artlcleo uder tho autborlt7 borel n 
cronted, then I eiYI aad bequeath to hla 
aboolutel7 all of the aa14 pl ctureo. aad ouch 
lUll ao he 11a;1 4eund •• aforeoa14; az>4 bJ.o 
rooolpt to the koc:utoro ohall bo a fUll 41o­
cbarco to th• for tho oa14 oz1raor4111.&17 
arUcloo and tor the oa14 oua of aonq; aa4 
be oball aot be bald aecoutablo tUber to rq 
••cu\ora or to a'A7 other pUIOil or per10111 
maho ... ar with roopoot to bJ.o 41opot1Uoa 
and uoo of the .. ,..,. aa4 worll:o of art won 
eo recei Ted. 1 

Jooopb .. , aloo e.poworo4 to dlopott of tba artleloo 

at public or prhah oalo, the 111t _..,., rooo1•o4 to bo ad4.e4 

to tbo roolcluar)" eotate. If Joooph !ailed t o 41opott of the 

artlolao under tbt forocoiac poworo (l.o., b7 later Y1Yoo or 

hotaaentary oppolAt•ent to a wowa or b7 oalo). then on bJ.o 

• • 
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._.II ~ -toro u4 t:rutHo of Patw ...,o to aall tile 

arUol ....... .U. ~ prooaa4o to tllo red.....,. anata. lo.-pll 

.... tile taotator'o cru&ooa, loorp Ill ..... , ... ro ........ 

-•tore u4 tra.no .. 1a tile wlll . Pv-t to tllo ,.,... ot 

tllo wlU, t"" oo -taro,_. IIPPOlatot. 

Potar ,... a.iol.lot la P-IIFl•..S.., 11114 loMpll lo 

aloo a roalllat of that 11\ato. 

~otlou1 

I. lo aa:t tiiZ ,_u ...... it oo, at •t rato, ll 

looopb Wl._... pro-to t ho coUootloa t o tho latloaal O.U017 

of Ar1 'b7 ( a ) 1at• rt•oo ~n . (11) tootaaoatarr ~fU 

11, What &llthorttr tadth f or ,.,..,., of nc11 tax 

'b7 t ho Va1to4 11\ahot 

I. !bt'hs a tp 11 pga»t oa *be Qft1 rate of \u 

apl lO&)lt. 

t1uo latlual Geller of Ar1 h onalllltlla4 a• a llor­

la ~ ..Utll-•u laotlnUoa u4 h ~naref. 'b7 a lloar4 

ot trut .. o. hotloa 2 ot ~ Aft of laroll zll, 19J7, !10 ftat, 

52 (V,I,O., lap, Y, Utlo 20, aao, 72). !llo Wtllooalaa 

laotltttloa 1o aa ootaltll-t of tllo 11a1tef. ltoht 0...-t. 

'"tloa 5579 of ~. hat. of liTJ (V,I,O, Utlo 20, aao. Ill); 

Opl.aloa of tile Geoa...U Ccn111ool to aa .Utlnaat to tile loorotarr 

of tile !raaoarr, 4at ot llopt •'- 17, 19llo. 

' 

/ 
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!Mr. h ao .,..nloa lien If a lef.erlll enae or clft 

t.x, daoe .... loa 112(4) of tile Iat.raal ~- C... (enah 

•.xl prortt-1 for tile a.cbaotloa froa tile II'OII 1 nat1 of ,lie 

•oua' of 1111 bequeh, 11-111, «-neee, or 'r•eleu, , 0 or 

for tile " " of tile 'llalht hat11 for IX01Ul••l7 P"bllo pvpo11e, 

u4 ut.r -uoa 1ooll(a)(z) of tile Iat.raal ~ .... C... (elf\ 

box) tile -t of 1111 clfh _.. Crlac a 71&1' to or for 'b• ,. .. 

of 'II• OaUe& ftahe, for aolulnl7 JI'Ollo pvpo111, 11 ...... 

11111.!1 fM eo--II.UII of ,_q1Yuia Ulpo111 M \IX Oa .!I!£ 

y1Yo 1 pft •· It lie• ea l.allerl t- tax law, bonY or, *loll taxeo 

traalfero iatea«-4 to tau effeot a\ till «-&til of tile ll'•tor to 

&aJ' peuoa or pareoae or to llo411e oorporah or po11Uo, u4 *loll 

vo~4 tllae be ~~pp11cable to a pft to tile .. UIIooa1• IaotU1lUoa 

or tile 'l'I'Ut111 of tile •ucaa1 Qallei'J' cf An. It coatalao ao 

c••rlll a.pU011 for r;lfh h tile 'llalh4 fta\11 or for clfh to 

a P"b11o, reUclou, ollarUa111e, or o41oo&Uoalll orpalsaUoa. lar­

UC1llar a.,U•• ar• ,....s.ua for ena•• -olniAC of ... ..u of 

art, eto., paeolac 117 vUl t o aT ..tciplll.UJ', -~-1- or 

aaiiiCOI'pOI'&tM lloq for !I'll alal'lUoa vitllla l-q l YAilia (loot 

of J~ 9 , 1919, l.L. '1911, u •='") eat for c:lfte u4 ...,...., 

lf fill .......,Uoa ooatalu4 1a tile o1h4 o10Uoa1 for pfte for 
rel1pov.e, ollarltabll, 10illlUf1o, 11\&rai'J', or o41oo&Uoalll pu­
po 111 wn14 allo be 111Plloall1e. 
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to a aa\loul ll'iral')' ( MOtloa 27 of tba .A.o\ of 11117 20, 1917, 

P.L. u113, aa -'"> • U h plala tlla' uUhor oxnp\loa opplloo 

to a &1ft to tho la,loaal Gellal')' of Ar\,1/ !be '"ootloa, thaa, 11 

ono oonool'llliiC tho 'I>PllOal>lllt7 of tho P01111oo'l:•a~~la lllharltenoo t"". 

It h tho tulo 111 P8111lqlT&llla t llat tho portoll to .-boa 

proport7 11 appolato4 talr:u 'CIZI4er tbe will of tbo 4onor of tbo 

povor of oppol.at-t and not uadar tllat of tbo 4ouo of tba povar. 

CoiiiiOewe&ltb "· Vlll1p 1 o koeutoro, (~) 13 Pa. St. 29: 

C....,l\!!!!ltb Y, !glor, (1922) 3 Pa. :Diot, 6 Co. ~. )06; Powr'o 

!!!!!.!• (1922) 2 Pa. :Diot. " Co. ~. 1161; llet11 o ••tate, (1923) 

ll Pa. :Diot. 6 Co. ~. 311; Llolo1 o •otato, (1903) 22 Pa. Iuper, 

262; s!· Pennql•e1a Oo!pl& tor Inprpc• on L1••• tz!d Grpt1y 

An9~lt1ot v
1 

Lt4fror, (~.D. Pa. 1921) 292 1od. 629: P14tl1tr­

Pb1ladolAA1t !put Oo, y, l!c0on$p. (0,0,.!., Jd, 1929) 311 1 , (24) 

6oo.:J/ !bo nlo -llot .-h!tbor t ho power 1o CODorol or opoc1f1c. 

Sleoo tho 4oe" of tbo powor .-bo oxorclooo U 11 roprdod ao 

II :Jioroa 1f tho ptt 414 fall within tho unp\loe for &lfh to a 
naUoaal 11\ral')' 1t 11 4ou\ttnl mather U ......J.d 'bo tax froo, olnca 
tho otatuto ooetalllliiC tho e>t.-pt1on wao paot od after Poter'o 
death , a~~d pro'ba\17 would aot appl7 to &lfh ll&4o 1!! oxaroho of a 
power of aopo1etaant co~>ta1Jled 111 hlo will. Sot caau oUo4 ll>fra. 
lo ouch doubt ex1oh 111 roopeot of tho ._uo11 for &lfh to ..u>iol­
pal1t1ot, oto., . for ~'bltlo!! l!! Pt1>!!071YoAlal for tbt J.ot of lulr 9, 
1939, P. L, 7911, hat 'been .,.ended to e.pp}T tbo exoapUoa to ot\o.hl 
pato111C '117 exoroloo of • power of eppolllho11t' mother tbo 4oaor of the 
powar died 'before or attar tbo deto of t bo J.ot. J.ot of l1111o 12, 1931, 
P,L, 553: J.ot of l1>11e 211, 1939, P. L, 7211. 

:JJ Oort, 4p1f4 (1929) 280 u.s. 6o2. 
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oriciUl 4aaor of \he ,._. to tbe oppoiahe, \be IPPll-'le 

lDIIerUaaoe t.-: 1e \be oae 1a etfeot at \ he \1M of \be 4oaor 'e 

.... ,h, *'"" ····-'· apt -.. \ .. puNt prior to a.•­
olee of \he ,._. )T \he 4oue. 

!be 1DIIer1\oaoe \.-:. o\atu\e 1a offoo\ a\ \be \1M of 

\ ho 411\h of Peter YU.aar, \ he 4oaor of \he power here 'G114ar 

COIIticlel'aUoa, ._, \ he u\ of .., 6, 1S87, P,L, 79, ..tllch pro­

.,14M t o r • ~ \ .-: 011 ee\aho \rallltorre4 \o talco effect &ner 

\he 48.\h of \be c:raalor 1 \o ozq pareoa or pereoao, or to bo41eo 

corporete or po11U o1 ( with ""'opUo11.o for oar\o.lA -'bero of \be 

c:raa\or1 o f uU;r) ,!/ 

!he u\ of .r .... 20, 1919, P ,L, 521, II ••414, llipoHI 

• collateral lllllerl hace \.-; of 1~ oD. , l11.\er alia , "propertr 

\ raaaterre4 pv-\ \o • power of -la\-t coa\&111.14 1a ozq 

1JI.o\!'11M11\ \~ &ffeC\ aner \he paloal:l Of \hll ac\, I Il 1o 

1\u'\llar prOY14M \h&l the properlr \ raa&ferrl4 pvWIDl to powro 

of - tat-\ 'oll&l1 , 111. all caMo -e \he pcwar h hareaner 

1Xero1M4, 'be t.-:14 aa of \he 11\ah of \he 4oaor, aotwi\ 111\.U.. 

lac aar \1-'l.ac of •ch propar\7 w1 \h the proportr of the 4oD.M • .'J1 
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n le atv hn~ e1eg, ..._ .-. ....,.._ _, ._. .._._ 

••• .,.. .. be "· ...... ,_ ..... ..,u. ....... iDol Jll'OP-'7 

o~ *•"' \IM poww of ..,..._, ......... aft• \he _._ 

-• ot \he naft\o l.a 1919.§1 

h toUift, \lloroton, "'-' \u •r•at• of \he .n 

oollooUoa \o \he W1oaol Gal10I7 of An \llrnct> looopllll._...' • 

uoroloo , oUh•-, Uol or vUl, of \lie poww of ..,.u•-• 
craa\ol ..._. hh fa\IMI' 1 e vUl, vUl te •l>Joo\ to • ~ 1a1Mrt­

•- -.ll 
a- tftM _, llo oae\ oa \ hh ooaol aeioa 117 \lie 

IOIC&'O•Uoa \he\ \he o:L.Loo 1.a Pnor 1 
• wi U, """'*' oa pap 2 • 

.1!!11!!:!• k.-athiae \ho propol'\7 \o I••• abool v.hlJ' oa 111o 

4o\...U.Uoa \o pTO U h a --· hao tho offoo\ of aa al>­

oob\o lift to looepla, aa4 \hal looopll, l.a 4hpoe1JIC of \lie ool­

looUoa, 41opoooo ot 111o ow propoi'\J', lf t ho\ la\orpr olaUoa 

00'0114 llo -.tal.ao4, no noolh ....v.14 follow, ~•f!•c oa ""' 

Mtllo4 117 *ioh loOOOJ* _.. 41opoe1Uoa l 

1, U l oooos* .... \he propol'\1 \ o \M laUoaal Gall017 

-, la\ • '!'1!!• lift, ao tax .-14 te peplllo , llooaa .. , •' \he 

(1922) 2 Pa. Dl.o\ , 6 Oo, :a.p, 11611 £C!!!!!!!!Di!!wJ.!!:!Jl!.llll 
Pa. Dl.o\ . ' Oo, :a.p, JC)6. 
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\Pe , ..... tiUl , • .u..-. tllen- .. liiMrt'- ..... 

a:tft• to u..1 teat•._,,, .at ••• M laMP'• ll!s nne 

ptt ot l1h ow P"liCQ to a ae\uU..._, ot tile 'Ualht .. _.., 

wo'llt 'M ,_.hee. 
1. 'hUr tile .. __.. 111hl'pJ'e\aUoe, lt loHpiL -· 

tile,...,. ... ,. to \lie laUoaal Oall•1'7 '117 vU1, a~ Ullerit-

''"" wo'll4 '" Maille utar ,_.,baia a.. .u tile tw '"•' e 

v1ll 'M- attee\1n, oalJ' a ~ \az -. ~lo oa ••-'-ki'T 
lith to ooUat•'lle (A-n ot lla7 6, 1117, r. L. ~. aa del), 

ro ......... 1a 19}9. attar Jle\er 1o laa\b, \he law ........... . 

I.J!pooo a tax a\ \lie rah ot ~ (Aot ot J1111e 20, 1919, :P .1. 521, 

aa -dM), Vhlah wo1114 be ~~ppll.U1e h U.hae _.. '117 Jooepll'e 

v1ll, daoo lo.-pll, 'IUI4ar \llo ~oUloa etatM, ""'114 be ~~~~ 

a lhpoeUloa ot \he ooUooUoa aa bh oVIl propert:r, lll4opoa4&\ 

ot llh tatll•'• v111. 

11b11o tho prov1e1oa 111 tytUoa 1o .,...,..., 41tt1ool\ 

to euJ.;rto, 1 tllld 1\ 1o clear tile\ U ftl aot lllhatM \o cln 

JoMpll oa a1>to1•U ana\o 1ll tile propct:r oo \bat llo cool& 41opOto 

ot u .. Ill• o• 111 ...,. - 11o - tu. n 1o ax1-uc \!Ia\ tho 

llltoaUoa ot tile hnator ...t lit p\llti'M troa tile taa:r ooraare 

of tile vill u4 aot troa opeoltlo ol-Io lere, lt \lie eoUre 

v111 1o rtew4, u _,. be eoeo \hot tbe \eetator 414 ao\ lllhat 

looepll to ba\'1 oa 11a0oatrol1M povar ot 41opotU1oa OT&I' \ba 
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ooUeoUoa, !bo UllitaUoao v1\h .ml.ch ho ovro'IIJIU4 tho 

UopodUoa of tho art cbJeoh aro 111ooaolt\oa\ wi\h tho crut 

of all abao1uh ootah to Jooeph.Y Joooph ou 10u , but 11<>t for 

hlt owa b011ofU; tho procoo4o na\ 10 111to tho roo111Dar7 ootato 

~ bo 0011\rcllof. I>:< the pro'11.t1o111 of tho truot. Be caa i:h• 

tho properlT a-, \r Uof. or vl.ll, OlllT to a ........ 1ll 0110 of 

tllroo c1Ueo. So .-ell 1t •1_.. Vhat, th&ll, b tho aoo•hc of 

\ho onc:h&lT I.Jicollliot&llt cU!Iloo pro'fiUac that 1f Jooopl> 4etor­

ld»o to pYo to a moeaa, tho propertT bocoMI hil aboolutolzl 

!bo r .... , that the art1c1oo voro 4eo1arod to bo part of the 2:'to14-

UZ"1 n\ato .mioh vao Urt oed 1ll tNt\, on4 that Jo o<rph vao ra4e 

a truoho ao voll ao oao of tho belloficiarioo it o1p1ficont. It 

• 

II'QCCeot o that the prot'ilioll 1ll C(lltoUoa vao lltrol.T btoll4ad to 

•ocr-'" tho art collOC>tioll troa tho truot!!! 11p011 Joo'Ph'• 

Uhnli-\1011 tO clU it to a ar.l-o YOI\1JlC 1a b.1a tho .&olo 

1~ UUo, oo that hil 41apoo1Uoa wovld bo oaUrelT illd<rpoll4allt 

of tho othor truo\ooo end Bocutoro ud oo t hat ho would aot bo 

If la lait~ ,., Jo11, (u.s. 11}2) 6 Pot . 61, a U'<ioo to a wifo 
'allaol'll\olT ,..0 hold to be aorolT a 1 \fo utah, dace tho will 

aloo pro'11.4ed " pn of tho •reui11dor0 to a ooa. 

1a tho 1Jlotaat caoe, Jooeph vao 
oro of\Oil ciYaa \o lifo tacaah. 
(Pa. 1926) Jotl, 119; !!!,..!.!...; 

•• •• 3371 ~~!!!:!!!!..~1!!!· 

Regraded Unclassified



-lO- 353 

UIPO&d'tle \o _, o\w 1!m1•2/ file otaee ... &oolhleoo 

-••aa~T h ..,...,llola \be 4HI.ro& roiMl\ 11M ... pro~l7 

laoono4 ill u -••• of -uoa \o uaro looopll u •-•roue& 
41110l'oUOil wt\ll I'OIPOO\ \o llh 111111:1ac \llo lift to a .,_ I\ 

YOo\o4 o~lo\o Uilo ill Ilia, ao\ tor \llo pvpooo of Cirlac Ilia 

tllo 'beotl\ \woot. tor llh .,.. poroooal a4Yaa\op, 'tal t or \llo 

plli'POOO Of allowt.c Ilia \o OOilT"7 \llo propol'\7 wl\Jo.ool\ fllnllor 

r .. poaol'tlll\7 h a;rou. llor.....,., U lla4 \llo ottoo\ of roll..,­

illc \llo --oro aa4 -\rao\Mo, ao aoll, of &D7 ro-d­

"olll\7 for \llo propol'tT, it &D7 "ooootlo101'7 ollnl4 "'""'lOll \be 

proprh\7 of \llo \r•atar. 

fila\ \llo vor4 •a"ooo1uh171 uo4 't7 1'ohr &D7 "oo 

illhrpro\o4 ao llo"iilc MOll ...,10704 ill ooa\ra41o\laoHon \o \llo 

wor4o 1 1a ll'llo\0 uo4 ill -•oUon wl\11 \llo no1411ar7 oo\ah, 

flab wppon ill Yatll:1ao ... liplow, (lltall. 19011) 100 •.w. uoll. 

!llo 0011.1'\ llloro oa14 (M poco 1109)1 

21 h h ......,. ............. '""'" \o ....... al ............ •••illc 
a Joilll l-"7 \o\w• \!loa, 1t a ooa\r01'7 ill\a\ h u\ -.. 
proooo4. lola\ ..,uoa "o7 lllo -\l'lllho• W01ll4 \bu or41Darll7 
"oo aoooo101'7 ill oo ... "7111c- \llo 01\ah or &D7 pal'\ \lloi'Oof. 
1 Jopr\, fllo Law of tro.olo aa4 !ruhoo (19)5) -· 11!5. !U 
- h ,..,.. Wllero - of \llo \l'llohoo oro oleo "o•atlo101'1oo. 
1 loolal-l of \llo Law of fl'llo\o (1935) 100. 99. ooa•l ("o) . 
h\ \llo ooU1ar OOil pronto for a ooaYq&Doo 't7 ou ll'lloloo, oa4 
elaoo 11o lla4 4ou \W lloro, lllo o1aoo 1lD4or ooaolAeroUon •-• 

.......... 101'7. 
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• • • • !he term 1abeolute cttt, 1 at ueed ln thia 
opiniol> .,.ci i1> foi"::er uohiono of t bio covt, 

ciooo 1>ot .. .,. • • • that tho prt ••t he with­

out eAT conciitiono or li•itationo ao to tho ti .. 
.,.4 .....,or of t ho uoo of tho oubJ oot-aatter of 

tho pf\, 'rho ter. wao and l.o uoeci in contr~ 
ciiotlnotion to '• clft in truot•.• 

354 

It h rq concluolol> t hllt Jooeph ciid not obtain ., 

absolute oototo in t ho property 'by t ho clauoo referred to, and. 

that hio ciiopo oition of it, :purouant to tho tora o of hh f othor' o 

v111. euat be aonetrued at an exerolae ot the pover ot appoint-

...,, coa.forro4 b7 that will &Dei not .,. 1n4op.,..4.,t cii opooi Uon 

of hio ovn, !buo, if ho grant o tho collection to t ho Iotional 

Gallery by inter ~iYOI Clft, the Cift will be taublo U & toota-

aontary ciiopo oition by t ho cionor of tho power, h1o !ather. It 

he grl\l1h tho colloctio~> b:r will, it io not r ogarciod at paoo1DC 

uncier bio will, bnt under tho will of bio !ather, and tho 5f. rate 

will bo pa:rablo, 

II. .lnthorit: for u!!,l!!ant of ta>r liz United Stat oo . 

'rho power to appoint t o a ,,,...,. granted t o Joooph b7 

bio father' o will 1o uproool: condiUono4 on pa:r-ant of tranofor 

taxoo, if &DT abould bo hlpoood, bz tho bono!lciar:r of t h• gift. 

Joooph hao alroaq prodded 111 bio will for a>rorciso of tho power 

111 !nor of tho Sal.tboonic IllStitiiUon and t ho 'lruohoo of tho 

Iational Oollary of .t.rt, prodciod t hat tho ta>roo aooooeo4 acoine\ 
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\lie '"• ft'- .... ,. M4 111o onatJR/ ao a ro.-1' of tile 

11ft 'N pel& 'T 'lie lanlnUoa aa4 '"-'"' 'o \lie fta...r 

355 

lno\1 aa4 to Joeopll'o -.ro. t!lo llf\ lo .,_fer_._ 

for - 7MI' follo..UC lonplt.1 o 4Mlll, or lf \lie ~·•• u.n 

ao\ llaYo ...._ la Mooloa ooaU-ol.T for o\ lou\ '~~~'" -•a.o 

wUIIla lila' porto&, 'lie U• for -~·- lo .n_... 'A\U 

ov.oll 'lao •• \lie Ooacr••• lou 'llloa la 1111loa for \lorN -•II• 

-\1-.lT. Cia fallvo ot \lie laollmUoa •• fru\11o to M­

oept tile 11" Oil~ tile o\a\o& pll'lo&, \lie 011.11 proTl&oo tllo\ 

'lie ooU•Uoa ollall llo 11•111 \o tile fllila&olpllla ••- of Art. 

lt \Ill ooU11Uaa for lllo .. Uoaal Oellii'T lo \o 'N 

aooep\14 \II•, a\llorl\7 for ~· of \lie \ezoo •" 'N foM4. 

t21o ...,...,..laUoao for tllo .. Uoaal o.ll11'7 OOYII' ool.T 

a4odalolra\ho ~··• aa4 cooh of oporaUoa oat ala\-, 

aa4 4o ao\ laol'll4e ~~~poa&lnroo for ootalo1Uoa of an o11JIIh • 

... \lie ..,...prlatioa for \llo laUIIooalaa laoU\uloa la tllo 

~~.,.._, Ottlcoo ApproprlaUoa Ao\, 191!2, Act of .\prU 5• 19111 

(hi>Uo, ... 2f , 71\11 Oo_,roll) . 
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!be loar4 of !nlnMo or ~be IaUoll&l Oall e17 1e 

eu'borbo4 to ""'c~t - a4ainlohr Ci!h, boquuto, or clmooo 

of 1100.7 or other proport;r for tho l atlonol Oallor;r. 8octlon 

356 

4(b) of t he Ao~ of March 24, 1937, 50 Stat, 52, eo uOilclocl (11.S.G., 

Sup. V, tltlo 20 , ooc. 74(b)). !bet authorU;r, bowOYor, clou 

not 1nolu4o eu~hori~;r to oblicato tho 11111to4 l~atoo. Ocn41t 1oll&l 

cifto w!l.lch 1Jrrol•o tbe 11111tocl Statoo 111 uponoo on.cl lolrde COil 

not be occ~~ocl without natutor;r autbori\;r. lhlluo two4a «&iot , 

uto of w!l.lch f or tha accpio1tlon of ~ho Vlclonor Oolloct1on 1e 

aut horbocl, rooort -.~ be had ~o t ho OoJI#ooo for on atborisa-

tlon A>ld op;oropr1atlon COYor1nc t ho UCWit of ~ho taxoo p&1able . 

I 1M3 Wf:lll~ pooliblo oourcoe of p..,....nt Vhlch mcM 

ol>Y1ato tho noceuit;r of aolcine the OoJI#oOO for tunclo to acquire 

tho cift, or obich micbt , at loaet, recluco t he uount to be oup­

pl1o4 b;r tho OoJI#ou. llr. ~Uon1 o Cift t o tho 11nUocl Statu 1n­

c1u4o4 not onl;r t ho Galle17 lnl1141nc A>~cl bio art coUoctlon, 'but 

oloo a $5,000 ,000 .. clo-t tun<l, tha 1noOM froa which wao lnhn<locl 

f or p-ont of tho aalorieo of corto1n officoro of the Gallor;r on<l 

for fUt uro art acqu1oH1ono. Seo Kr. A. Y. ~llon1 o l ottor to tha 

Pru1<lont , <latocl Deceabor 31, 1936, B. B. Doc. lo. 139, 75th Cone., 

lot Seoo.; (1937) Sen. Rep. lo. 114, 75th Cone •• lot Sooo. 2; 

Bear1nc on s . J. Boo. 73 , 75'h Cone •• l ot Sooo. (1937) 6; Boorinc 

on B.J. aoo. 217 , 75th Colli·• lot Booo. (1937) 1· 
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leoUoa 4 of tbe J.ct of llaroh 24, 1937, 50 hat. 52 

(u.a.o., --.p. T, uuo 20, .. o. 74) pronuo, 1.a part& 

1 (\) !ho board. 11 authorhed. to aoo~~pt for 
the r.itheolllaa Ianinuoa aad. to hold. aa4 
a41111llohr cU'h, bo~~Uoh, or unooo of .. aq, 
oeoazitioo, or othor propar\J of Wbatoo .. or 
oharaotar for tho haofU of tho Jatioaal o.nor, 
of ....... 11alooo othanrioo ronriohd. 'or tbe 
tor.. of tho cift, botoeo\, or unoo, the 
board. h authorised. to ooU or ~cheap ao4 to 
i~on or ro~on 1a oo.ch iannMah ao u 
- u\oraiao froa u. .. to tiM t u .. aqo, 
a-nuoo, or other propor\J o-oaiJ&c '""" 
tuad.t clToa, bo~~U&tho:d. or U'rtted. to or for 
\be lloaafU of t ho JaUoaal o.llorr of Art, 
!ho ia- ao ao4 ..... colloo\ed. thall bo 
placod. ia llloh dllpodtarioo ao tho board. thall 
U\W111ao aa4 ohal.l \o nlljoo\ to ~ead.Uvo 
'or the board.. 

• • • 
1 (4) !ho &OtiOIIt Of tho board., 1nolU4111C 

a11J ~et ll84e or 41roch4 t o bo ll&4a 'or it 
troa a:rq truat fwlu, thall aot bo eubjoot to 
ronov 'or azq otticar or acoaor other thaa a 
oou.rt of law. 1 

iaoo,.. troa truot 1\mu it a41111llotara tor pq..at of tbe taooo 

oa tbe ViU..r cttt. .t.rUclo Jill , aootion 2, or tho~ 

for t ho fruahoo of tho Iatioaal Gal181'7 or Art (19)1) pronuo 

that no work of an, tbe acqu1o1Uoa of lfhioh 1aT01Too f1D&D­

oial o\lipUoa upoa t ho :Board., tho Juro.,., or tho r-1 thooaian 

laoUt'lltioa, thall bo acquired. ualooo at tbt tiao tbe obUptioa 

h iawrrod. ih d.iocharP caa bo proporlJ effected. u4or tbe 
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the u:hUac ~ or Wllooo proY!Ilo11 for \he proper 41ooller&e 

thoreof - othorvioo u:1o\. ll11oo u IOOU14 oo• poool'blo \o 

lnGludo 111 oaol1 70U1 o 'bv.tcet a na to 'bo Jl'l\ ao14o 111 0011,_ 

:plato4 :P&TII•IIt Gf tho \az, \hot .t.rUGlo ot tho JJ-Lawo oftoro ao 

G'botaolo to tho :pro:pooal to ])&7 part or, :porlllopo, all of the tu. 

'rra.ot t'o.ato a4na1otoro4 'b7 the 1111th00111aa IaoU\11Uo11 

oro aaothor pood'blo oource ot ])&71llllt of the tu,. SocUoJl 5590 

of ...... hat. ot 1S13 (tJ.s.o. uno 20, -· 51!) :pr .. 14oo that ~ 

111toroot 011 tho !CthoolliaA li&IICT 1o ~~p:pro:prlah4 tor tho por­

:potual Ml.Jlt-~o aa4 ""!)PPrt ot tho IaoUtatlo11, all4 tho\ all 

u:p..,Uturoo 11114 ~~p:proprl&Uo11o to 'bo M4o for tho 1"111'1'0110 of tho 

lllot1tut1o11 olloll 'bo :pa14 hoa t!'o aoorulac lllhr eot. h io 

turthor :pro•14o4, 111 ooctlo11 5592 ot loY. hat. ot 1873 (u. s.o; 

tltlo 20 , ooc. 56), thot tho Rocfth- IIOko 1 ouch 411l)ooal of 

&ll7 other ao11o7o llbich hoYe accru4, or olloll horeaftor accrue, ao 

lllhroot upo" tho !CthooJliaa twl4, aot horo111 ~~p:proprtah4, or 

Jlot ro~ro4 for tho purpo11o horolll :pron4o4, ao \hiT olloll 41• 

'boot IU1to4 tor the :pro .. ttOJl ot the pur:po01 ot the tootator.• 

'rho c1n ot tho t .. tator, .r-o 1111 tlloo11, wao 1atc414 

tor tho tOUiltoUoll ot o.,. oota'bliabMa\ tor tho 111cr•11 aa4 41f­

tuolon of II:Jlowlo4&e aGIIC ..... • 'rho aocpioltlOil ot &ll art oolloo­

tloll tor the •uoJlal Gall&rT ot Art, a 'b'lll'- W1th1Jl the 

llletltuUoll toua4o4 to oarr7 out tho ,..,.o of tho c1n, 1o uJl1-

toot17 1Jl turthoraaoo ot t ho pur:pooo ot \hot Cift; aa4 • 
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contr1but1Gil towar4 t ho tax ~oe4 oa tre.a.o!or ot tho 1'14eaer 

Oolloct1oa coul4, 1a the 4ltcrot1oa ot tho Iaconte, bo .U.o trca 

tho 1nttroot on tho 9aithoon lopq. 

llortoTor, other -o whlch ban beta 4onate4 to tho 

Iootltutlon ln hrao whlch 4D aot uolu4e uoo tor the a4...,.._..t 

of Jmowlo4p lD tho tlol4 ot tlno a.rto, -..:, bo u .. ol. to alol. 1n tho 

acqultltloa of tho l'lli&er Oollectioa; for, 11D4er ooction 5591 of 

an. Stat. of 157J, ao .....te4 (u.s.c. title 20, ooc. 55), tho 

Iaotl tntlon 1t author1to4 •to rocoln aonq or other proport:r b7 

cUt, boquoot, or <lnioe, -..4 to hold -..4 41opooo of .tho -• lD 

promotion of tho purpoooo t heroot.• 

'rho a bon ouu-otlono are mado, not • 1 th tho 1clao tluat 

enoU&I> truot tuncl lncoooo woul4 bo •-llablo tor p111>tnt of tho tax 

la 1 to oat1rot7, but aorolT to point out pootlblo contl'ibutorT 

oourcoo which, 11 uoo4. would. at loaot roduco tho a.ount which lt 

would 'bo noeooa&rT to o'bte.ln troa tho Concrooo. 

TOrT trulT 70ur1 , 

1.#4~~ 
Otnoral Counool. 

Tho l!onorabl• 

'lho Seorote.rT of tho '!'roaour:r. 
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WAR Dlt~AATMENT 
WAaH INO'rOH 

Orar ~r . Secretary: 

DEC 11 1941 

I tlw>k you !or the copy or th• ch&rt which 

you enclosed wl. th your letter or De~ .. ber S. 

!!)' .bsistant Secretary !or .l.ir 1e nldng 

arrantaoents !or tee subaiesion or !igureo neeeosary 

tor the preparation of a:onthly cb&rts . Tl:eae fi,."Ul"es 

will be eul:mlt.ted direct to br. Hue. 

Sincerely yours , 

~A~ 
Secretary or 'liar . 

Tte l'.onorable, 

Tile Secretary o.r the Treasur:r. 
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Fl' 27 ,-.............. ... 
-.~. Jo Jllll&. a ,...._,a .,. 

•r:-• ~t&* 3 s7 e .. -- Ill sate at We 
......... ._tr .......... , ...... _ 
•r 1 a 

a~-..u,.,_, 

'"' ........ . ........... 
....... I' •• 

Fz!lJ~.:;_;.:~. =,~ .... ,. .. 
a H e 

I I&S .. Ia-11'11 

' 

\ 
\ 
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TREASURY DEPARTMENT 365 
INTER 0F'1'1CE COMMUNICA110N 

DATa December 11,19~1 

To Seoretar1 Korgenthau 

••oM Mr. JCamarok 

Subject: Plane Shipments to Bri tish roroee 

1. In the week ending December 2, a total or 137 planes, 
(73 combat planea) were ehipped to the Bri tish. 

2. For t he first time, there ia ment i oned a eh1oment 
or planee r or Brit ieh forcee 1n Rueeia . I n thie week: rour 
Douglae Boeton III •ediua boabera were eent to Russ i a •ia 
the Pere1an Gulf port of Basra. 

3· Since February l, 167 American combat planes ba•e 
been added to the Brit1eh Pacific r or cee . These are mostl1 
at Singapore. In addition, 93 trainers have been sent to 
the New Zealand air f orce. 

• 
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ta'bh A - lb.ls-eah 'bJ ANa 
(rro. re~..,. 1, 19'1) 

To the Un1tt4 11ndot 

Light an4 at411111 'boll'bere 
Keur 'boa'bere 
Maul patrol 'boa'bere 
Pureult 
An~r Cooperation 

Total to the Un1te4 11ng4oa 

To the 111d4le laat 

Light and IM411111 'boa'bera 
Kea "7 'boll 'bert 
Purault 
Tra1nere 

Total t o the 1114dle laet 

To the Brltiah Paoitio Foroee 

Light end ae41ua boa'bere 
Naval patrol boabere 
Purauit 
Trainer• 

total to Paoitlo Foroee 

To the Britith roroea 1n Rgttia 

Light and .. dlua 'boabera 

To the Ofti\841!D roro!8 

Light and aediua boabera 
Nual patrol 'boabere 
Pur au it 
Trainer! 

Total to Canadian roroea 

Light and ae41ua boa'bere 
Heavr 'boeere 
Javal patrol boa'bera 
Purau1t 
Al'ft7 Oooparat1on 
Tralnere 

Total 

Weu endlq 
Deo .. 'ber 2 

1 
~ 
0 

21 
......2 

14 
2 

22 
......2 

0 
0 
0 

_1§ 

0 
1 
~ 

~ 
31 

137 

366 

total Reported 
to Dah 

1,022 
9~ 
S2 

222 
15 

36 
12 

119 
93 

1,379 
9S 

107 
1,113 

15 
1,239 

1,435 

1,102 

1,150 

3.951 
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Table B - Sb1p•enta bf T:ypea 
(rro. rebru&r7 1, 19~1) 

lfaalt ending Totsl Reported 
Dece•bar 2 to DAte 

Bell Airacobra 0 15~ 
Boeing B-17 0 21 Beeton III 0 2~ 

Brewster Buffalo 0 119 
Cesena '1'-50 17 513 
Consolidated Catalina 1 107 Libe rAtor I 0 22 . Liberator II 6 55 • 
Curtin 1t1tt7hawlt 26 ,64 Toaahawlt 0 16 

Douglas Beeton II 0 29 Boston III 5 420 

Fairch1ld-2~ 0 6 

Glenn llartin Ba1t1•ore 14 <;? 
llar,.land I 0 li~ 
llar7land II 0 1 

Gruaman llartlet II 0 · 9 
Lockheed Hudeon II 0 1 

Bud a on III 0 297 
Hudaon IV 0 9 
Hudeon v 0 31!0 

North American HarYard II 47 726 
lluatang 21 51 

PitcAirn Autogiro 0 5 

United Cheeapealta 0 52 

Vultee Bt inson-049 _Q_ ~ 

Grand Total - All 'l':ypee 137 3.951 
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Table c - P1ar.e 8b1paente to the Br1t1ab by Weeks • 
(Pro• rebru&rr 1, 1941) 

L1gbt and !laval Armr 
Week med1UII Reavr Patrol Cooper !I-

In dec!, bombers Bombers Bombers Pursuit t 1on Tre1oer!l !.2l_J 

35 Week• (Pebruarr 1-
Ootober 7) TOTAL 1,241 47 95 741 6 916 J ,Oilo 

35 Weeka (Pebruarr 1-
Oct ober 7) 

RULY .t.VI RAGI 35 1 J 21 0.2 26 87 

October 14, 1941 45 9 l 68 0 44 167 October 21, 1941 21 9 1 50 0 57 1;1 
October 28, 1941 10 12 J 

* 
4 19 8• Noveaber 4, 1941 19 2 J 0 

'~ 
10< Novaaber 11 , 1941 13 l 2 21 2 9 ' Noveaber 18, 1941 ~ 7 1 0 38 11 Noveaber 25, 1~41 _l 0 23 J _jl 61) Deceaber 2, 19 1 19 1 IH 0 137 

rebruarr 1-Dtonbtr 2, 
1941 - Total 1,J79 98 107 l,llJ 15 1,239 3.951 

• 81noe •• do not bave a breakdown b7 weeka of the da11ver1ea to the Cana41ah rorott 
Ootobtr, no •'•'•••n' of dtl1ver1ea b7 waeka 11 g1ven f or tb1a pel'1o4. 

pr1ol' to 
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l:l!ll CIWiJ .iA![OIAJ. 'P.UX 
ot tho Clty of lov Tort 

Deoombor 11, 1941 

Mr. L.V.XnoD, Vice !>rea14ant, 
le4o,..l ll.eterTe l'llllllt, 

:n Liberty Street, 
11.,. York City. 

PurWAilt to ou.:r letter of Deceabor lOth, vo aro 
p1oa•ocl. to quoh herovHh, tor 10111' I.Jlto,.,..tlon, the tollovi.Jl& 
t011~r$a rtCtl~tcl. by Ul from Our San f'*DO!.ICO RrprotontatiYOI 

J• 

"Tll.\'lS:BUIJ! Si!IP:!lrn! II!IO!IliD 194, 708 , 88 OWOZS ES'riiW.'Eil 
VALOa $6,81),447. " 

Tour• yory truly, 

(S1CJ>e4) J.O.JuAolt 

I.C.I'w>clc 
Socoucl. Tlco Prool~ut 
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A'!E?ICA'l EMl'ASSY, 

TEIEGRA,~ SE:1T 
GRAY 

• 
DECEmbEr 11, 1941 

R!:o ' d 5 p . m. 

C'"t'l'GKU' G, ( CH,.>'A) Via li.R. 

296 

FOR. F('X FRI'!-! ~~T~ ('F T'"E . f!£ASURY 

QUOTE. Your 7F-S, DEoEmbEr 9 , 11 a. m. Did Hs1 

TE Mou and >•ifE, !"rEsE snd Ta:t1 or Arr1 vE 1n 

Chungking safEly? UNQU0TE . 

!>D:FL:ll"cB 

371 
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PMi.UJ!M Sit Off~~~ . .... 

r N>M & '-ert.e• ~•11, Clll c'l.lnc , Chlaa. 

DATi l Deee•ber 11, lt41, 11 a. r . 

liO,I 484. 

Tht• "1e~, Mo. t r - R, 11 \n •••te' eonfl4enee 

3?2 

for Che lleere \ai"J' of \ he ,,..,...,. tro. Mr, A, Menul rex . 

The 4111J' ln n~ U\nt \1\e r equired 110nthlJ' reoorb 

or t he Bo!lrd e• of Oetober :Sl And llo• eaber •o e 11d the 

tl "'' quar,erlJ l'eJ)Ort ha1 be en una•oldab!e . I t -• ctu 

to t he followtft« 1 

(a ) Toa onoh oCher worlt tn oonneott on with adopU nc 

prooe4ure• re1e\1n« to new l l oenee1 , 8n4 eo rortb ; 

(b) Bo•• bent• M ft been elow tn un4lr1f; l n re<1ulPI4 

nporb oonoern1ng \ hllr 11\ofh end aequ\11 Uone of exoh•D«•J 

(o ) Prob1eae la res arct \ o the a11ooa tlon ot t h • 8o!lr4 1 e 

expeneee •• be\.,.en tbe Ch1na11 Oonrnaent end t h e t... "'""'· 
BOARD OPii:RATIOIIII 

AporoYe6-Aoolleet\one u.a.cw-r.ne,. 5hrllq 

h&, ?40,&81> ~1' ,111 ,~ 

hJ&enh a 11 cte bJ the Boarct 
•s•tne t Anpr oYect Applleatlone tl~ ,021, 8e'P ~. 'P811, &10 

S.n). !leto r re and <:nllanae 
ftpUr ohala4 bJ Board a«•lnl' 

~61 ,9?2 Aooroyect Appll .. tlone, 2 , Poe , e11 
0 &lAnoee of ApnroY.C 
Aonl \oUlon• . t l l i> , Sil8 ~9 ,818 

Regraded Unclassified
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A _., at ... --- w .,.Uw .... " ....... , ...... "' .. -- ,. =· ., lte ,.. = ll •• ,.,, .. 

1. •n!AIIou n ••n n 

.,. .... ""'""" .. o.s ... , •• 
t U,lM,Cil9 

b~,,..,lll 

u. s . Ouz 1 ar 

fl ........ 

tat!,-

s..-u.. 
&&,..,, •• a.na.-

ot ..... ,..all la ................. _,__ 

ttte a... er O•'*""'lla.I09 _. tlt:t.ftiJ a. r••' .... 
'"* , ... ltH at o•••• '* .._ ... •t ..... -. •• 

a. AnUOAtlO .. 1011 COYIII roll 
DWWZIIO OllilA UUOIIAI. DOLLAII 
-.oms n WOIIO 10. 

v.• ... ,,.., s....u .. 
wa,•n 
... ,1!11 

• • OOWD 10 ._, I O!Ie IIAIJIS AOAUft 
IMftS DP&III! 011 n a n ftiUa 
COM&IJIOIIDD!S U IIOAJI t a OIJIDU 
IIAUOIIAL DOLI.Ai' DMrtS 

SterU .. 

Ill,.., 
Af911=•-· ., .... " a attt .. ottlm ,_ 

•••••• '· .. a.te n •••"~~~•• • .. , ..... w, ta tile 
hilll , .. 
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TREASURY DEPARTMENT 375 
INTI!IIH>FFICIE COMMUNICATION 

•• 
/ 

To Socrot~r.r Norcentb&u 

!lr. :allirlch POOM CO NFIDENTIAL 
Rt1htered otorlin& transaet1ono of t he nport lru:: banlca ..., re ao follovo: 

Sold to commerctal concern: 
Furchaaed fro~ coa&arei&l concerns 

£81,000 
£5 ,000 

Ooeo :ue.r:C&t :terl1ng w.e quo·tec:\ at !. .OJ-)/4 . ant. there wre :.o nt'P\?rtee 

~:-:lrl.l\c~lona . 

Cont1nu1n8 ite i~roTemoAt, the Argentine tree peto advanced to a h1~ 

of ,?}3o, anc clooed at .2395. At t he end of l aot veek , t hat currency wao 

: :oted at .2}70. 

In Hew York, closing o~)tat tone t or the torelsn currencle~ liated below 
vere At followa: 

C&n.adl.a.n dollar 
3 ra:lllan a l lreio (!ree) 
Colo~ablan lM ao 
~lexiC4n peao 
VfU&Ulyftn peoo (trot) 
VeneaulaD bolh·ar 
C\lb<o" pOlO 

ll-11/16~ d locount 
.0516 
·5775 
.<055 
·5275 
.?625 
1/}zi/o dhcount 

Tho l:o,. York banko reporte-1 t.,.,t they ~tould no lo111;<1r ooll drafts in 

Sv1t s franc&. but cable t~~tfera i n th&t currency could ttill be ~urchseed 

'M:S the~ . 

Vo •old ~~~ ,000,000 ln co ld to the Central 1lo.nk o! t he J.~contlne l!e'O~bllc, 

v" lch ,..., added to lh t l!rll'A1'ked accoWit. 

':'he Federal 'ReiUIM'O .Be.nk ot r~w York reported thot 3arel.Aye Bank. MontreAl, 

•hl:>:>ed ~;> , 00? in (fOl d !ro:o CM&d:l to the Banlcoro 'rruot Co•n.v, liov York, !or 

•ale t o t he 5ew York A&OBJ Office . 

In London, opot and for ... ard sllvor vere n~taln flxed a t 21-l/2d. oqulnlent 

to h2.67;. 

'!'he 'l'ree~'• purchaoe 'Orlce f o r f o roi;:n s il ... r """ unchanged at }~# · 

Eandy &nd R&r~n'a 11ttlement price tor !ore1~ 1ilver ~~ aleo unebanged at 

3'5-l/3; . 

Vt ~· no curcbate i of oll~•r todc7 . 

Regraded Unclassified
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Tbo Honour"bu 

BRlTlSH EMBASSY 
WASHINGTON, D.C. 

December ll, l.94l 

I'ERSO!IAL AND 
SF.CRE!: 

I cnclo$t.,. her.;: in for yeur . '-r:ormal. 

:m:l secret ini'or::•Uo:> co, i.e. or the llltest 

reports reeeiv~d froD London On tl-.., clJ.it .'r'J 

situation. 

Bol iuvo 01:1, 

Dou- 1!r. SceNt. ry, 

Very 31nccr~ly yours, 

r.aohin.:;tcn, o.c. 
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3?? 

(I) .liWio 

Oil nonioe ot 8tb ·- airort.tt a tteOioe<l ~ tHwleN 

otr Eut Cout SooU.U.S. 1 - INillr """ -u.r bodlr ~ 

A BriUoh ~ attocblcl an wWionutl.ecl dutz-"1'>" ott !loot 

Cc&at ot GREll:~ obta1.1W!c 4 Mta 1>7 CW~fi>'e, 

fi2:P1PlQ • On 8th 1D a raid on XCUUJOlf b:r Jap&ooH airar&tt 29 

P"'IOnl • .,.. ldlled. Shore ~iN ODd II&Yal unite •oro aloo a ttocloe<l but 110 

~· ... cuualUao .... npartod. 

s- clq a ~ boot dropped bot.be on OOBI.ll ISLAII> sou-u-n 

l'lotrio, 5o clotaua ..,. -..., 

A ..U 81'1 Uoh ..ohant obip wea ounl< 1>)' llineo 700terdq ott 

(II) uu,max 

J,&. 6th. OU.. tarcoo utoblJ.sbecl oontoct aith Tal!llll sorri• 

oon on BARDD - f(B!IK rood ODd in SIDI R!:Z!CH ..,.., -. '100 How z..lODI ouuol· 

t1eo ..... reoonorecl. 

?til, loot ot !L G<III S • ...,. - ODd IOJCh II.! , _.. c!Na-v,ocl 

&nil 8 - probebl.T cleotzoo10cl, 3 or -· ...... •llBht.l¥ ~. 

8th. ou.. Voopl ,..., TOilR1J[ onrasocl, 2 .U.o !lartb ot BL AIEII 

an ._,. foroe of oppr'Gid-.tel;r :!000 Wanl>T ODd •- tonka .tdoh ...., ldY&ooins 

troo South. 'l'bo ....W.to of th1o •ns-•t oro not I'Ot -..., 

.IIAW:Il· !bore 1o ao .tllrtber C 1) w-t1on ollout opcettooe 1n 

ldci1UC1> to that wbioh •• l'<lportocl 1n ,eoterdq0o ~. 

llliliil• !bore ...., 1Diio&t1ono thot 1n lLill ODd l!IISK or- tho 

Go,_,. ...., - tins doteriW>od Ruu1on rool..otoaoo ODd thot tho ototo ot rooc1o 1n 

r.._. -- 1o .._ bee!, 

(m) w QPIRAmlli• 

'7tll/8th. .1.1rGratt troo 2 R,O,A,P, ODd 2 R.A.,A,P, oquodr- todt 

.-t 1n 111clrt'• opceu-. tJ, obaratt cll'o9l*l SO ~ Msh eacplooin .., &AC!U,. 

ViaibU11;1 .. bee! but llureto ODd a hlooinC tootor7 _.. .... 1n town. 43 toM 

_.. droppocl at 8119! ODd - ~ tall '"' <r - bottle ~. 23 ol.r­

ont\ ot toobcl OAI.llll doob undor lood oo..UtiCI>o and ..uor ..- 1obecl -

• 

' 
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-a-

a\ OllftiCt DUICK.,. ~ A toW fit M tdnnft.....,.. ..._- -

80w. s bciaibol'e ... ......... .,. 1 -·w. . ........... .s·--~ 7-. • ~, -' to au.all aa •'*"' &UU.,O 

.....,.. a - IISl1 ta .. ~ ,.._ .,. aptvs- ... , .. o .. 2. .. 1119'• • ..-. 

Ill dJo t1t11t s- n..-. _.. ... "'co ... 111r • a.c.AJ. ·: •=..,. 4 

~ 10 ~ ..... ,., •• 

liD• 'rtllo a~~-aU•-- 111111 r.t. -

ot - · 1 teat I...,. ... - ...ad.o1oa .... -~. Oar ticbW. - -
2 41n bciaibol'e IIIII 6 ~. ,.- ri h\J' ~ 1 <lin -.. IIIII 1 tlciiW oa1 

~ 2. ~ s ... _. s.to-· ... -s.a, .... al.oo 2. Boo- tr<a ., .. ,_..s. ..... 

- ~ Ao--taroootll~•-·-~ 

on .IORIJIA • OAZAL\ road •t.rt.llol larp .ttraa -. llot. _.. bloolotd1 South ot 

G.IZAIA IDln, ot.bar- r.t. ~ ld.laa - ot OAZAL\ - al.oo att.aeloo4. IIEIII!t.ZI 

&DIS CAS11:L !1!211!0 cacdl- _.. ~ etho'Uftl.Te 

JAWa. '7\blftb.. Oar au-t\ at~ l"P' o ohipa ..,...... 

l.a lao41llor Op.o.~, 2. ot -ob -. aat oo ftn, . 

ltll. .&a aSJoorafi NOOIIDOitrS.., SIJO.Utl aa attaob4 liT 6 ·­

N&btaro but. roturaocl aate!TJ 2. ~ IIIII - O.toliDa oro -l..oc. 
(If) • • AGnJ1ll Pd• 

JAWa. ftb. Bo., ~ attoabol - -. in llllrtbtn 

~ 0114 at S:oo.II'CIIIJ 110 appoeotabla ~ ta ._.w. 

llEPWI 00.-clq- A/0 attoalotcl ·--=dro-J 3 fit­

ahwo.tt ... put ... ot aot;i .... 

I ~ .,... u.s. loMM _.. 6) ftaiJton. 4 l.1clo' -· 

as 1ooa"'7 ...._. 1111 s rw ta- au-n. 

('f) el!rlen Gt§Qnnp p fiNT'Pii qrp AS •tN •JimR mtp 

~ s <INtacotd, 4 ~ Briu.h, ?tl>,lftb, s -· 

,_., lD rtcbton, toW u. 

(11) ='Film 

~ ... ~ ... clroppa4 in ...-lao4 1111 Delila• 

~ ~ ~. S toW! ....Uo 111111 6 oiYiltao ..-J.ttao. 
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(VII) smw 

31) J0 881e ~ witlllrua h-. IIUU., laft UT1ftde It 1e 

~dtiated tbaN - about '10 ot Wa ~ - 111 SJDILt o~ 30 10Q1 n11ft 

bo:~ber• aDd about /1) ].oQI ftiiC8 JdCbt ti&btln. 

(VUI) !J'Ufl 

I 
!be tate ratica lae ~ beeD out tr. 60o to 1SO l!28J'-N8 a 

eontb nduoiDc nmd.eb rat1om to oa1T about 12 I*' oeDt ot 111'1t.1eb ar a-D 

rat10D8• 

Regraded Unclassified



1c..( 
cc.r 10, ---

SPl'FL MO. 29· 

IRITJBB Q'! S!1C111r 

(U.s, SICIIft). 

DEC 10 1941 

lllU.tlt SUuU. 9 a,a, ~ TS. 9th Deoe.blr, 

380 

low 3 re1Dtoro.d laD4 operatJ.cat IUI!tt IOT.t. 111WW, Clllt.re 11ort11eut 

ot IRCII , .U.. DOrtheen ot PIIWil, Lett Sout.b SIAII 1 •late~ 1IOI'tb 

ot Wah boatier. IU&bt u ~ laD4 f~ t~~reat.aaed mu lllWIU 

dwoU.W at 3 a.a. 9th Deo.-bar. lDd1ul Troop. boldlnc a llDa Jllft 

DOrth of mrA BIWID but poeitJ.Oil OOIItiiH4 llitb OODa1d.-able •DIIIQ' 

(t 1Dtil.U.Uon) , Ceatre of 0111' troope oroe...S hcntier p.a. 8th 

Deeetlber adftDoe beinc oppoeed initiallJ' b)' Sta.le Police, 

Lett 0111' reoCIIII1&ialalloe UD.1 t oroued hontJ.ar alr:1ng c011taot 

witb • ...., at !WI IWllO 40 .U.. North ot .lLCJIS'l'AR. Attar 1ntlictinc 

cuu.lt.iel 011 the ~ 'ltlo bad 10 UWIIIred ~tine .,.Melee, our 

forcee withdrew d~ 2 -,jor roed brid&'H betwe BU IWllO and 

n-tiar. Jla1l•J br1..dp .UO dalt.ro7ed· 

AlRt 1D111:J bu OOIICeDU.ted Oil our~ 1JIIIcrtbern 

llala1a· Bearl11t atteck at SUJIG!I PAWl to llortbMit ot p_,, and 

at .lLCJIS'l'AJI, At f-r 1....-.l ot our tilhtere were deltro)'ed on tbe 

ll'OIJII4. 

BCIIO llliGt 3 P••• 8th Deoellber ~ orolled tr.xltier Oil 

bl'oed trent 4uriDc • n•nc- Voopltd.tbdrn -ordinc to plu - all 

.s-u•',.. .... , •. naJ.. 

Regraded Unclassified



BRlTJSH EMBASSY 
WASHINGTON, D.C. 

Dear Mr. Secretary, 

I enclose herein for your 

personal and aeoret information oopiea or 

tbe lateat reports received troa London on 

tbe a111tary dtuation. 

The Honourable 

Henry Morgentbau , Jr., 

United Statea Treasury, 

Wuhington, D.c. 

Believe me , 

Dear l.fr . Seore tary, 

Very sincerely TOUrs, 

Regraded Unclassified



11\l'niSH IJCI!IT 8ICIIT . 
o.a. 8ICIIT 

Poll .... l.a ·-_,~,-~~....,..,. ..._ ~ oponu-1 ..,... -s. 

period •• , I 2'7'Ua • 4tll Du ' • 

(I) &Wo 

~ _.. ootiw ott- Cout 01111 - U."f.Jfo 01111 llotor 

Gun Bo&ta OD 3 m,hV attaoaood I •B oat. 01111 ArM<! Zooozot ot llorob&ot oJd.po 111 

Strdto ~ - wtt.ll ~luo1w l'NUlt., 

lxteodw - 01111 dJ' - haft hJ.le4 to Iooat. - ..,. 

vtvOl"e ot a.M.A.S, SIDJBI, 

"'-- aa oo ..-11>o aat1rtt;y oo - 4i.t...t1o co11907 rout.. 

w o.Boat. ore - •-tn.tod 111 an ..... But 01111 U..t ot Gillnlt.r. A\ lout 

tour are operatillc 111 South Atlantio. 

oar olliJllliJW l.oeoeo tllouP> .-bat l>orrUr t111m ot Iat. -. 

oodorato. 4 repc>rt llu reooatl7- .... 1-s that t.o ...u .. d...S Brit.loll _.. 

olwlt ftUOla OD poe- OD - Ml'oioo 1Moi 1!.\L'IJ. to OII!IW.i\IR _. ... 

picloo4 up -n ........ 

liUII· ~ tlla - Olll!1as Do- )rd 972 ahipo ..... .,_ 

•.,.S. Doporto into u.z. c11u-111s - •llllli>c lin llor 29th _.. cm IIIJl.1oo t.o 

thouaOIIII toM wh1oh lnoltldM 358, T19 tank.,.. l.llpor'ta. 

(II) mm& 

lollla• on,. ..,.,. wu oridontl.T ourprioed b7 our ~ 

.,.. 01111 o-1 -1'•- r ...... _,. llr<Nsht to battla w • -t .-t 

ot t11oa ciAo~ Qo otllor haaS t11a f1&bt has - ld.tt.r 0111 ..-J.tl.ao llon7 

OJ>! ·-wu ollla to 011t T01Itll: oon"i4cr 0111 reoonoantrato tllooo poz-ta or too 

o....., .. a«< 41rto~ wllioh -'Nil tlrot 14 clqo ot •-'I"• on,. _.illc 

- -~~ ap.rt llithciit a~.,_ boillc ..-hoc~ both r....- lwf1lll 

touct>t ~ ~ to a otoaloUU. ~ our potrol OJ>! oold.Ia 

eot- .... ._lalotJT 11oraoo1.a1 01111 111tliaU. lo- UJ>011 - prier to -

pllaoo ot o.,...tiGilo. 

IIIIIUl• Dlo o1tuat111D111 ~ -• ot.lll 81 ... - tar 

~. Dlo-.,. - p1...t ,.- at - po1ata (a) ot n.nr, (b) 1Mo1 

w.t ot olt;y, (o) Jut ot 1M4. Dlo Iaot - ot thooo p1llo l.a tho -t ~ 

tar 110t oolr bao it 4U\ WJIDIA ....n.q ( tl>ouih 110t tho -· l.apol'tant 10~ 

ftDIU ft1llloo' - - laat) bot aloo 1t t- "" ad• ud ~ -
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qrmr, ... u 
lD DID 1•!Jw1 1 194]. 

N'IP· Up to 4 .... lOt.b Dea_._. 9tb. Air rea n•t•••ooe 

r.pcll'W 1 'ba~p, 2 ~. 7 "-•tl:c:;w• 8114 a ....,.. ot tzw.pcate ott 

IO!A BIIUlUe 1 ~ ott l1IAirfd 8114 l5 ~ 8114 1 a1NNft ocrW 

ott SIXICJIA. 

U m .. -. b-.t SDG<IIA --- 'IIMniiJ brllt.-e wve-
011 tbe lf'OIIIIl 8114 &boat IIJ ~ 111 aU (7). Reeult u.obwitede &.n7 aU 

attaolal 011 0111" ecodr~n 111 lli:lniMirll JaLA!l0 At SUHI.II PAt.uii S ~ aU­

craft 'broulbt ciCIIID • 0111" &DU-dNN.tt tSre. IIJA.If't.U urodr- waa -tacl 

1!1 0111" a1NNfto 

troope -- jut -- mn.am ~ 011 .-uac ot tbe 9tb. <a le1't d 

llllAB 110 ..... 7 .... lJcb' t&llb ~ 

A ..U eDi11V !.- wb1oh :a..aJ.cl - 11llftllf at lD Polio OD 9UI 

... ~ oft .... all .. quiet 011 -.we ot tbe lDtllo 

llE mm. Sltuaticll at.iahotcl70 CW 11De ill*t ~ t<Jr 

1 1\eoSoQbt e;:twed ..... cJ\Ir1ac tbe ll1cht ot tbe 9t.b/lOtb. 

• 

• 

• 
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COORDINATOR OF INFORMATION 
WASHINGTON, 0 . C. 

December 6 , 1941 

The Honorable 
Henr7 Morgenthau, Jr. 
Secretary of the Treasury 
v.aahlngton, D. c . 

>.:.y clear Llr . liorgentbau: 

388 

Enclosed is a copy of a new summary for the COI Report , 
llo . 29 "The Problem of German Occupation of Northwest 
Africa". The note attached to this new summery expl ains 
the necessity for revision - - in the licht of recent happen­
ings . 

I vtonder 1f you would be good enoue;h to detach t he olcl 
swrunary from the report encl either return it to me by 
the courier who brings the new one, or destroy it, 

Enclosures 

Sin~urr/~ 
J :ES ROOSSVELT 

ptain, U. S. M. C. 

' 
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Coordinator of l nforuti 

THE "AR THIS ~EK 

tlo. 9 

December 4-11 , 1941 

Sr.cnr.J L l\L 

At dawn on Sunday t he war reached out t o engulf the 

Western Hemisphere. Using the now classic Ax is technique, 

the attoqur brusqurr. the J ap~nese struck without warning 

and with terrific power. Their objective was the United 

St~tes air and naval forces at Pearl Harbor, 3900 •I les froa 

Yokohua. The 111a'n i tude of the ensu i no nava I d I sut er h'S 

~ llered the face of the war. It was fo l lowed three days 

later by the J3p~nese destruction of two Br itish cap i tll 

shi ps, th~ Pn "" of ~. !<S and the Rr P• !sr o f f Ha l ay ~ . and 

fln~ l ly by declarat i ons o f war on t he United States ~Y 

Jap'n ' s Ax is par tners, ~ermany •nd I tal y. 

These unpar~lleled Japanese successes have given the 

Axis powers t he unouestioned initiative just at the tiMe 

when t he ~~raan drive in the east had see•lngly spen t its 

power. The moaoentary fluidity of the international si t ua­

tion 111~kes pred ict ion dangerous, but the fol lowing general­

i zat ions see111 t o sa t is fy most comple t e ly the implicat i ons 

of recent events as read in the l i ght of the disasters i n 

Hawaii and Mal aya. 
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WI NTEll STAB I LI U Tl Qf IN RUSS I At 

Unless the ao•en t ua of fresh ?.ussl an counter­

offensives can be sushined, it "-PPears li kely that the 

Suss ian front wi II soon be stabi I i zed f or t he winter OICnths. 

Th is would be Indicated by the statement of a lie r~an Army 

SPOkeslll&n who declared on Monday that no new large scale 

offensIves wou 11 be undertaken by reuon of the weother. 

At leningrad it i s so cold that not only ara lubricants 

frozen and engines sta lled, he s"'id, but lnfan t ryaen t•~ ing 

cover along t he ground face the dancer of de!th froo 

freez ing. 

The lnabil ity of llaz i spearheads to breo~ the Iron 

ring about Moscow would .be rnson enough for Cler~an an­

nounce~ents of s tabi I i ty on that front. In t he south they 

must concent rate new fo rces in order to bring the Russian 

\

dr ive H ~ostov to • halt, an un,.elcome tasf. for which they 

have already attempted to win the reluctan t Rou• an ians, 

app,rently in voin. 

The PU~IIc declaration of the Gerun sPOI<esaan POSeS 

• n enigaa. Have the Geraans surrendered the initiative 

openly in order to reassure their own people? Or do they 

seek an undorshnding with the Rus~ians? 

- 3-

"''lever l-e PU r.POSes .tlf.•Ul'&.!llinlaas, the facts sug­

gest that theila~i e.chine llas1bogged down In the 'Russian 

•• 
t ..... ~ !)1' .. , *I t f , r 

NOOTH AFRICA NEXT? 
•, 11 ..... 

• ., .. .. A f·' 1 , · r.- ~ • w • t 

\lith ft stale-ate In ftlss ia, North' Af rica Is the next 
~t "•"' '' II , , ,, , 

lo~ical fie ld for German operations. The indeci si ve s tatus 
~ ' I ' I , ~ ~ • 

of th~ libyan camp•ign inv ites drastic llaz i reinforcements 
: ' .. , J • I 

while t he acQuisition of bases on the western shores of 

l~r~co would give the Ger•• ns new faci lilies for the 

acceleration of the S.ttle of tne Atlantic. 

Recent evidence suggests that 11oves on .lfrju ore 

a lre•dy under •ei~h. froo nooe HIO hears th•t • Iorge 

numbers• of r.trm•n planes are flying south and t hat troops 
, ' . 

a~ ~upp l ies a,r, moving through lhiJ •t an ln~reased te•PO.· 

Preparo,qons i q centra,! and ~thern lhly also suggest \hot 

v~ry Impor tAn t oddi t lons to t~e N3Zi air-force !her, are 
,. ' • , • • 1 

. . .. ; . 
:- The lJ)itla l Cri,tish report~ gave • f•I too ~tl•istlc 

i.~Press ion .of the l i bYM offens i,v.e, fl6C ~pt.\tors are now 

'4ftiUio<;, ,eut t~y i,nsist t~al ;~e final outc~• fuH 

!I!P<!ll4 oo supplies, alrl t~ aJ the htter ar~ denied tpe !.• is 

by ~he Br itish ll!lvy. It reot•ins of course to be seen 

• he ther thi s si tuat i on will not be drast ically al t ered by 

overwhel~ing s i r attack of p l anes re l eased from Ru ~sla. 
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VI OIY "RES I STN!Cr IECLIIIES 8 11 

Nul actl011 against frencll North Africa Ia al10 llede 

likelY by the only too obvious weakness of VI chy ( ~r 

'

a•baaudor bel i eves that If future deooanda are backed by 

.. deouate pressure, P~toln will yleld) A ••4., wlv .. 4i 

~hlch •loht bring the anxious Italians once oore Into the 

ll•ellght has been suggested by a news rePOrt c redited to 

"dlplooatlc sources• at Bem. Under Ge,..,. pre•ure, France 

Is t o allo~ Italy the use o f the Blzerta naval base and 

ooeslbly also the use of sooe units of the French fleet for 

oonvGy duty In the Mediterranean. In return, the Italians 

would • renounce• t erritoria l clal•s against f rance. Sooe 

supPOrt for this s tory Is to be found In the urgent call of 

Ciano for a "'"tlng " lt h Derlan a t Turin scheduled for last 

Tuesday. And there Is !lOrd also o f actIve French "Ill tary 

and naval preparations at Tunis and Btur ta. Und er the 

l•petus of the Haw•IIM and Malayan debecles, the Axi s sub­

jects at Vichy and be "loht n09' be hustled Into M agree­

•ent suitable for the Present purpe,.es o f the ""' Order. 

Meanwhile rePOrts fror our e•obnsy at ~rn deeltre 

that Ge""'n E-boat s ere be ing shipped to Mlrsellle with the 

e011sent of Vlclly, that certain railroads In .outhern Frtnce 

hw been placed at the dlspesal of the Qtnoana for trooP 

•ove..nts , end that Na zi trooPS have appeared et 61 zerta. 

- II -

litE MIll TAllY I'Ol84 Of A M!QIQT OF 
MORlHIIEST AFRICA 

The ac t ual conouest of French North Afri ca would 

Probably take t he · for• of e pincer ooveoent and, according 

to lnfo"'"'d oPinion', •ould present no serious obstacles to 

the Gemans. · It Is contemplated that one Ql,.an forea -ld 

•ova aouth through Spain, whil e t he second, Iandino at 

Blzerta, would advance .astward. If Spanish colleboratlon 

and / • II f••••• •••••••••• are as~d land the latter Ia 

very unlikely), the Geruns could execute the caoopalgn wi th 

-..here beh•een nine and tw~ty divisions~ • Mrfffef..­

nu•ber of planet for a i r superiority. 

Goce lend&!, the GerRMs !IOU id have at t heir dls-al 

a t ransoort net sufffclent for .,y Invader. The Ned syat .. 

Is exce l len t, the ral I road syste~ adeouo te, and the air 

facll i ties, except for the shortage· of oaso ll ,ne and lubri­

cants, su f ficient. The road .,d railroad net has •baen buil t 

jlri10arlly for 10llltary Pllrposes, so that the eaat-.. at 

line of co.ounlcat lon Is served by hard surfaced, dou~l e­

Width hlgh,..ys and a s t.,dard gouqe railroad. Go t~a other 

' hllld, tile •orth-south rOII'.Is, wtolch oere daslgned P~IMrlly 

to I•Pf-t the econoalc explolt.atlon of t~e l•terlor, a re 

flnera lly of eecond ouallty, and the rei lroads, excaot the 

Oujda-Kenadaa line, are narro- gauge. 

Regraded Unclassified



A I tlQ,J~~w;p r41.llri9~~1 r'lfWfJit' illi rail roads 
A~ I SIU T231ilfTSIOH 

th .. selves have not deteriorated noticeably under the 
b1 oo a:.111A ~''~~ <oos'~ lo u~uono:. I Aut :>s ~rlT 
stringencies of wa r, their usefulness Is, nevertheless, 
rn 11C:>:>O .~ns )r.,r5\C~ 1~n lQ ~ l c ~10) '~1 '~I I Vld&d01C 
urloualy l•pal red bY on al1110st desperate fuel ahortage. 
oj .,b~lrdo euo,,~p en Jr.~91~ bluow ,no lniQO b....,olni ot 
Guollfte and oil are rigorously rationed and •any auto­
htuo• •~101 "'""~ &no ls(l t o1n lq,&1ooo Rl ,· 1 .eN"'""",~, 
•obllet are running on alcohol distilled r0011 rocel wine. 
j6 or .. r.r~l ,l'!'tO:J"~P 4lf'U ,. l irt"t ,n i sQ2 t1ouo1t11 tUurtt •wQIIl 
The rall way a are likewise crippled fro• a lack of fuel. 
ttOIIIHXI~il~~ ~·•"•~2 11 . b18,.l2 .. • '~n•v~• ~1\ICW ,$l1~s i8 

AlthOugh Afr ica hes been called the natura l habitat 
"' 1~J1el ,.1, t-neJ b!""U2a& s"a.S t::Jr c.h ., , ., 1 ,.,.,, 1h\ ~ns 
of the alrPialle, there Is a paucity of we ll eQuipped a.r­
~J tw no •A· • ,:>~•' bl~ ~",.,.. ..... ..,;: ._. .hle~II"'!J 'f"\!\ 
drOMI. The I atter are to be found on I y near the taroer 
.,.. l'l Ji'h' ._ \J~'IWJ tf'• ~,. ..., .• ,. ,.. ) ..,.,~~ 

cities. The Invader • Il l find the~~ useful ••• alrdrOMs 
•, 41tQL't" "" ., ,.I " J-~ ~ 

but .ust br ing • lth hi• not .. rely his planea, fue l, oil, 
Ill 11 ..,, , h IIIVJ ... ' ? ........ ~ 111t , .. <1\ .. fdSt '\ .() 
bOIIba, but also, and above all, his own repair fl(:ll l tles. 

• h ,,, 'IJ'T I \flG ,ol ;n~1,:,11Lt~ 1'1 ''OC~I\I1J a 

,. • , ~·•• •J 'J!IE-,~AP$.J~ ~R,11!MUIIQ ,!nell~>_. •I 

• , •• I A ~te~, A c~ o&§J§~'8F! .t~, :J!Jtl ~~·~··c~·~ lf( l ,~tr 

•I n D1 ~d.,P.~III 4e4 ,.IM~'!.es~~~~~ .~ e~/-trl:.t/1• ,£~9Mb 

~Mitp,JJ!er,• t-rf 6now if!~~.jl,y~ T.,P,li,l!q J\9, ~81 *IM>,tna 
_ l~v~e.r .~l\'lt, cxx~per~ti8"hv~P ~•Aof9!!~!\U~I ~Mtt 

.~be rap\d ~pa~tOI) <\f .~ ·~~VI,"~:~~· .~~.t~e,,R,Vl 

,a t • tlle -- t 1,.. -t~~he~~ .. 8(MNI:)aret•t•bl i•lw~d~ 

'"-~• f•rther <d01Pi n llt'lltMIJMu-,..,~~Jdj~~l• M 
cSinoaf!lra. ffile1o hlve"aJ ..._...,, U.~flll .. $he.,.l.-r~\·al~--

at Koh Bharu.) ...,., , .. c; , ,, . 

: p : 

The lnvul&fQIIAt\lfi~ea pyta the J.,..,, .. 

Cf.l "PIIifeii i ~Q lfl'>'thV'~ .16biflilt SS1Ii~of !"16irl\ ~ 1 no to 

•fhitn 1~~''""~11\\la"FfY ifd'UIIIr-6Ql\ \~ wriifi~ 
~~e1 1liWiU IIS&d, belli I 8' l~i\\41 <ffil'1111tdrl foia?ff&o 

't'he &li.rU~d ~~d ~Bit Hio!Bo!IV'Ja~ 1'11"'iaQt~~'to 1 n8~ I H"tb 

·ifi'~ 1TII~ tl'Wrl'liUd"l'1 Kfa1lpflln't1Q 9/ell!i0W' NPII ft~l~ 

-- .&ilf1na,ltll l~ ~6'.•!iill' t~CW1n8Alnfallt l&y~ 
'f\lrl~"ifofo~l ~'&aii'·~I!Qing(vri d"-1 naMw. •l~ll!oit>K~cl\fln\1'~ 
'llaSIIN' r~ ~llciul 1 ljQ) •I let-'; and half of the road leada OYir 

very dl ffl eul tJ ter .... ln~t• rft":.n"Y'\!vent>'th Is •rcUte"OPIM' lip 

'l'i!lalHily rllplcf..Jc<less for fM JJrM'Iullifl'\t/ llortfilrn a. ... 
~d 'fhi I>Osslble atran o~la"l~dn of the &lr~~a supply line 

'tO''ChiHi1"11'l .n ,,8 """ ,r-; .,a o-1>"•' ••t :~•' 0 

tti:'J6l~bi1!nO' •' 1 !• ,b~Jt~.luc::oc,ebno el tt:llrfw pJnuQ:> 
STRATEGIC MNIMTMES 

•oo" w~n 5:>~1>0,Q ~lliuli ·•ve rB:> ll:.lllii -bns ,Miatro~ ra,.nl• 
The co•flete occupation of Tha i land would al to 

. hooll• .o~OtOO ,tlO Jloo , .o .ol 101eupnoo ·~J yd b~bun 
Present the Japanese • l th extensive airfi eld facilities for 

attacks on Si~,JQ(,~~~-~.tload ; a railroad 

-tlfl8~ Pel M _...la+w:•\rM~"' '-'lllftl'~ "'"'NIIA~.wllol I rl kan 

_.~I'll> ffriMMo totitanC!IrQC!frSI .. alldttd •"*~«bll 

•v.il~h• a'~tcaht"'w~IP*tj '-'•bl•btlla"ttt 

ni! sJ IO ,~IillOII~l 1o•to ••1 ll .t 1 .~ 1vl1Cl8 b( A"-It lfLH 
Pt,...ade we ._,,...,,, IIIIo are anti COl n- ana an 1-... 1 ... , 

to asalat In action against th e a.r~~a !load u a bid for 

Independence. 
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BDIOCIC N'LICATICIII 

The econoolc I•PI I cations of the occu•tlon are a lao 

hoi)Ort.nt. The J-- • I I I MCUre ric. •d fNit In aNI­

dance; lin, which they desperately need; Md rubber (they 
• I 
hav~ be~n receiving .uch of the rice and rubber , but the 

ll,rltllh have llllftaged to prevent th"" fi'OII aecurlng tho tlnl. 

bper rica cr011s for the rurrent year • I I I In fact give the 

Thai an exPOrtable surplus, which, together with a ... tier 

wrplus froo Indochina, • i 11 exceed the eatl .. ted deficit In 

Japan and other area& under Japanese control. 

The Japanese will also In the long run aecuro an 

eno.-sly prof I table retai I trade, noor In the hands of the 

O.lnese; the banking syst .. , now British and O.lneM; and a 

country which Is underpapulated, which haa considerable 

alneral wealth, and which can eventually prOduce new crops 

needed by the conqueror (e. g., cotton, tobacco, sugar). 

JAIMI AND H941SI'HEIE SOliDIIIIITY 

The JIOMese attack has created P111...,.rlcan tolldar-

1 ty to a deoree hitherto unkiiO"'I. Declaration~ of "r have 

been -e b)' all the Central A.Mr lcan countriH and b)' 011>1. 

Haiti, and Bolivia. All the other countries of latin 

- II -

Aloer lca have declared theIr wppart of the Unl ted Stat .. , 

and even Aroantina, which first look a -ltl011 of atrlct 

neutrality, haa no- granted parelaaiOII to Aaar leM war 

,....Ia to aaka uM of ArQOIItine part. ooltllout tltoe r .. trle­

tlon. faoadorlans and Feruvlens have expr-ed their daalre 

to reach IS rapidly u POSSible a baala for concluding their 

boundary dispute, and Ecuador aleo asks that the Galapagos 

Islands be brought under the protection of tha United 

States. 

•• 
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G-2/2657-220; !lo. 566 II. I.D., 17.0. 11:00 A.U. , Dectlllber 11, 194.1 

SITUATION REPORT 

I. Pac1tic Theater. 

General : Gernl6ll1 and. Itel7 have declared. war on the United 
States . Philippines: Continual attempt• at landing are being made by 

Japanese in northern Luzon. One Japaneoe battlcst\ip, the Haruna, 

29 ,000 tons, wu sunk 701terday b7 American Air Force north ot Luzon. 

Hawaii: Naval action 1s reported ott the cout ot Hawaii. l'lal<e, llid.­

wa,y, and. Guam: Situation is still obscure with air raids reported. in 

pr ogress, llela,ya: The Japanese have landed about three d.i vi dons 

north ot Khota Baru. Heav,. resistance b7 British continues. Hong 

Kong: The British are holding against Japaneoo attacks. 

n . Eastern Theater. 

Ground.: There 1a no change in the situation on the Russian 

f r ont . Because of lack of information, no s ituation map will be 
:La sued tode.y. 

Air: In the Ka11n1n sector, Russia c:la1ma that one Scviet 

air unit d.eatro7ed 600 Nazi soldiers and considerable cateriel or war 

in a single da,. ot f ighting. 

III. 11estern Theater. 

Air: According to the British J:.ir llinistry, the tact that 

the Russian;-now claim air auperiorit7 over the entire Scviet-Oeraan 

battle front 1a consi dered b7 some quarters in London to be a bed sign, 

as it i s thought that the Germans N:f be withdrawing planes from Russia 

f or a r enewal of heav,. aosaults on England. 

IV. lliddle Eastern Theater. 

Ground : Axis withdrawal northwest. from El. Ade:t and Dir El 

Gobi contiiiiiis."""" British Arml! maintaining contact with AriiiOred Car Pa­

trols and small task forces . Axis rear guards have thus flU" prevented 

larg&-scale pursuits and are eftectivel7 covering withdrawal. German 

High Cocmand hu adllli tted defeat in northern J.trica . Axi3 now holds 

onl7 th,..,e points in frontier area: Haltia, Bardia, llizwet, El. Qher­

b1.7a. 

Air1 A British cruiser was hit in an attack b7 Axis t orpedo­

carrying pi:&ries during the shalllng or the Lib7an port ot Derna b7 

British naval units ,..aterda,.. 
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