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Dee•ber 12 , 1941 

IIJIIOJUIDOII JOll filE SI CIIftAI!r 

!he :f'ollowi~~& pueoao aet at ., houu 1aet naa1.Dc tr .. 
S to about 10130 P••• • 

Chairaen loolet ot the Jederal lltotrn lloard; Ill', Leo11 
Be11derooa ot SP.&l!; Ill', Harold Slllith, Director ot the Budcet: 
Ill'. t.uchlia CUrrie, J4aiaiotratiYe Aooietaat to the Preeid111t: 
aad the :f'ollowiDC peroono troa the !reaeUJ7 Departauta lloooro , 
Deaiol :Ball, :Blouch, !uUit~~ton, O.Otoa, GraY eo, GroYeo, lad eo, 
l:ulul, llorrh, Od-cardo, llaadolph Paul , !'arloau, Tiller aad !!anT 
lbUe. 

I prooaatod tho 1111eral probl• of the tiaill& -of the te.x 
procra- aad part l cularlT the queotlon of otrooolll& the oaYlllco 
bond C&llp&lp, while pootponillc the lntroduCtiOII of taxoo t o be 
collected at oourco. 

Ill', Paul oald 1t wao felt thet ooao addltloll&l withdrawal 
of purchullll power throuch taxeo would bo aeeoot&l'7 ia dealilll 
with the 1atlat1on probl•. Be aald thet 111 hlo oplnion 1t wao 
110t deoirab1o to paoo a ovppl ... nt &l'7 collootio~t-oourco tax 
except aa part of a oo~~prahllloiYe tax procraa , olllce the lowor 
i11co• croaJ>• ohould DOt be 'burdlllld Ullloot the taxeo are in­
croaaod 011 tho hl&hor braeketo aloo, Be o aid that a eo~~prah.,... 

obe tax procraa could aot be reaq before JI11V&l'7 15. 1.11. hlo 
opillloa tho olllT Mthod of withdrawal throll&h taxation of addl• 
tloll&l purchaalDC power prior to the pal&a&l o f a cc.prahlllliYO 
tax procraa would be throll&h colleotlDC a t oourco 111 1942 part 
of the iaeo~~e taxee which would be collected r&&ularlT ill 1943, 
Be .acgeetod that ill Ylow of the UD.Cortailltr when wuch additioll&l 
tax colloctlono wuul.d bo aocet1&1'7 aa en eat1-1afiat1oll&l'7 dniee 
aad due to the detlre DOt to lllpede the bond procraa UlllliCttoarilT, 
it would be dotlrablo to heY& t-edlato l e&ltlation paaood lllpOWOr-

1111& the locrot&l'7 of t he !reaftl'7, with tho oppron.l of the 
Protldaut, to p'llt 111 force the adYeaco paraoD.t procodllro, o:f'tlclal 
ratoo raac1D& up t o 10 porcaat . 

Other ..,.bore of the croup were t haa aokod :tor their poillto 
of Ylew. Ill'. Beaduoon oald that 4no to th.o dlo1ocat1ouo of 
luduatr,r, tho proeouro of lucoaet oil prl cot would not be roeuaod 
until llarch aad that 111creaeod prlcet between aow and than would 
bo duo to n ante 11hlch han alreadT taltoll place aad oould not be 
otopped 117 taxation. Bo felt, howner, that boclm>lOC ill llarch, 

• 
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the preonre of bcoaoo .,'llld 111cr ... e and that lal-cor with­

drawalo of purchaotoc powor wo'llld be noceooar,r. He tboucht 

t hat the plan for opoedi nc up oolleeUou •lcht be put 1D tho 

roc'lllar taz bill and the11 paned ooparatel7 111 oaao tho bUl 

nre delqed. 

llr. Ollrrt• appeared to be 111 llaNo~ with tbio poolUo11. 

Bo tho'acht that tho ca.. for a otronc taz bUl atcht be ,. .. kolled 

if there •• a prior re<11111t for d1ocrot1o11 to adYanco tho date 

of oolloctloll. 

llr. Harold aoith Jcroad. Bo falt that to uk for tho 

author1t7 to collect at eouree aicht han the rel'lllt of diui­

pattnc the otre~~Cth of tho .. ., ... .,t for a otronc tu prosru and 

that if dolar ...... r ... tblo, tt wo'llld bo bettor to tllclude tho 

ro<luoet for diocrotlo~~&rr authorit7 ao part of t he recular tax 

bill. 

Jlr, .lcclu clheuaoed the c..,erel ottuaUoll at l&ncth, 

oopoo1ell7 the 11ocoooit7 for roetrtcttolll on -co• a11cl priceo 

to pr..,&llt tax .. froa incr ... tnc prtcoo and thu faillnc to 

accoaplioh the duired purpooe, Bo,...or, he appeared to bo 

in c-erel harao~ with llr. Handeroo11'• Yiew. llr • .lcclll 

n:prenod the Yiew that the people wo'llld not be wil11nc to 

talto a otronc tou: prosru 1111ttl there had beo11 eo .. fUrther 

111tlat1on. 

On <!Uoettoninc, llr. Harold Gran• aatd that ho thoucht 

tho oartnca bond procraa oo'lll4 illor ... o the oaleo of W bond• 

!rca $115 a1llio11 to $1100 aWton a .. 11th. l'l'of'TOilO •••ad 

eiU'prhed and crattftad at thio fipro, al tbouch eoae potllhcl 

out that .,.ch of tho lller ... o •tcht e•o froa eourceo other 

thall =•t lllco••• of tho lo..ar illcoao crouP• whore tho offo<>t 

wo'lllcl be aoet anU-iatlaUo~~&rr• llr. Gr&Yoo eaSel thet ho tbo"Cl>t 

that the pr .. a~~eo on the otatuh boolco of the cltecroUOIIal'T powar 

to illtrod110o collootioa at aource -"cl DOt aatoriall7 affect tho 

oaYillp boll4 prosraa, bv.t that ao aooa ao tho collooUo11 at eovco 

,... put 11lto oporaUo11, tho aadap bond purchauo throuch pqroll 

cled.uotiou would. oluap. 

!here 1rere ot.har el .. ata t.o t.he Uac:u.~a1oD, of cov••• 

eoao of which ware rather far attald. 1'ho UII&IIS..UO eo11Uae11t 

appeared to be, how..,or, that it wo'llld aot bo Deceoo&J')' to aall: 

1-adiahl7 for tho anthori\7 to collect at oovco, but that 1t 

wo'llld. be d.eoirablo to aol< tor ncb aut bert \7 ae part of tho 

roc'lllar tax bill. 

2 
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RE TAXES 

Present: 

Paul: 

H.!J.Jr: 

- Paul: 

n.u. Jr: 

Paul: 

R. i.: . Jr: 

Paul: 

JI.M.Jr: 

Paul : 

llr. Paul 
lfr. Blough 
Jlr . Tarleau 
l!r. Bell 
l!rs. Klotz 
Ur. Sullivan 
llr. mute 
Yr. Kuhn 
L!r. Viner 
Jlr . Graves 
llr . Kadea 

Dec~ber 12, 1941 
8:45 a.m. 

We had a very interesting conference last 
night, aa a result of which I will state the 
result first; we changed our mind. 

Your mind was fluid? 

Proving our fluidity, yes. 

Very good. 

3 

I will tell you what made us change our mind. 
It is basically this . 

Now the question ia, is my mind fluid? (Laughter) 

I think it will be. Our praniaes were somewhat 
shifted. Henderson gave ua quite an account 
of the inflation situation and 4ees not expect 
any really acute condition until at least Uarch. 
Lauch Currie and Eccles and I think more or 
leas that Smith agreed with that conclusion. 

Harold Smith? 

Yes. he was there . So that fact , coupled 
with the fact that it would be somewhat confusing 
to come in with an earlier bill, which wasn't the 
whole program made ua feel that it would be 
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Paul: 

H.lt.. Jr : 

Paul: 

Tarleau: 

H.1!. Jr: 

Blough: 

H.hl.Jr: 

Paul : 

H.U. Jr : 

Paul : 

H.t: .Jr : 

Paul : 

H.l:.Jr: 

- 2 - 4 

unwise now. Then ther e was also a feeling 
based on some est imates of possible sales up 
to four hundred million a month --

or --
Savings bonds, that we might make very good use 
of that period, shooting out a lot of bonds. 

Viho gave you that estimate? 

Graves . 

Graves did, yes . 

Well, if he said four hundred, I will make it 
five . 

He said it was the first time anybody had 
succeeded in for cing an estimate out of him. 

\'as he there l ast night? 

Yes. So that we felt - I have a memorandum 
here but to my mind it is academic now, because 
I don 1 t think we ou&h t to go ahead ni th this 
isola ted bit of a tax progrlll!l. I think we 
should concentrate on the bond selling and 
turn around to the whole tax progrBJ:l. Now, 
if you can change your mind - -

Will you (J.:rs . lQotz) get me the ammonia, please? 

Here is a memorandum anyvtay. 

On what? 

thi ch you asked me to get in case you don 't 
change your mind. 

Let's take this fellow (Blough) . You Vlere the 
most active proponent of doing something now. 
\'lbere do you stand, l!r. man? 
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Paul: 

Blough: 

H.M. Jr: 

Paul : 

H.li. Jr: 
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I stand juat where I did yesterday morning, 
with a slight change . Yesterday morning as 
you recall, I said that if it wouldn't d~lay 
getting this tax, it seemed to me that we 
ought to give the bonds a chance . If it would 
delay getting it, that we ought to go after 
the tax now. Now, in the light of what Henderson 
said particularly, I gave in my own mind a great 
deal of weight to what he said, on the fact that 
we wouldn't have much trouble until March, and 
then J.lr. Daniel Bell pointed out that in March 
the income tax collections would be extrecely 
heavy, so that might take care of Uarch, anyway. 

Two billion seven. 

And with Harold Smith pointing out that 
dividing the program would give you confusion 
in the public mind~ I feel that to follow thia 
along as Randolph raul has pointed out, putting 
the request for this sort of thing in with 
the tax bill when the tax bill goes up - Harold 
Graves says that the adverse effects on the aalea 
of bonds will not occur until the tax is 
actually collected, eo that we have plenty of 
time to drop it if we want to drop it, In fact, 
it could be put in as an authority enyway. 
I am quite in harmony with what Randolph Paul 
aays . 

The point you have attributed to Smith was also 
made by Lauch Currie, that it would be confusing. 

In fact, I believe he made it first. 

What would be confusing? 

It would be confusing to have this early bit 
of legislation and then another entire program. 
Henderson pointed out that there is going to 
be a great deal of dislocation in the first 
two montha of the year, a tllamendous amount. 

Well, of course this takes away the biggest 
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arguaent that you ueed on me the latter part 
of yesterday's meeting, that if I didn't do 
this, what would Henderson say in three months 
about 1Irf not --

That wasn't 1Irf point, but it does take that 
argument away, 

But you did say it, didn't you? 

No, somebody else said that, Ur. White or 
somebody else. 

'White . 

I think it was Harry \'/hi te . 

I don 1 t think it was l.!r. f.hite, but it was 
somebody back in that part of the room. 

It may have been Viner . l.!r. Secretary, Mr. 
Viner is completely in accord --

(Mr. Bell entered the conference . ) 

Sit do11I1 and back yourself up with two cushions 
!or a shock. 

He was there . 

(Ur. Viner entered the conference .) 

Shock? I am in favor of it. 

Were you there last night? 

Yes, sir . 

There ia one point that I would like to make . 
It is a point o! detail. That is that in 
disouaaing any bond program, I do not think you 
should commit youreelf to any definite date, 
certainly &n1 date beyond Yarch; and another 
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Paul: 
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point is that this apparent abandonment of 
this idea we gave you yesterday is not - is 
only a temporary abandonment. We still 
feel that that mechanism ou~t to be rrt of 
the Revenue Act, but we don t think i is 
necessary to go ahead non, at this precise 
moment. 

You have also raised the point, haven't you, 
that it ought to be put into our program to 
the House so that if the~ go slowly on the 
main bill we will say, 11.'/ell, then, put this 
through in a hurry. " 

That is right . It is a card up the sleeve. 

That was one of the persuasive arguments last 
night . wbo suggested that? 

• 
Henderson . 

Are you through ,for the moment? 

Yes . 

Dan1 give me a thumbnail opinion, after listening 
last night, please . 

I t hink that the first thing to do is to go 
all out on a savings bond program, unrelated in 
any 1'/ay to the tax program, and nothing to be 
said about a tax program whatever but to go 
all out on the savings bond pro~ram. Go ahead 
with your tax program as early ln January as 
possible and not relate it to the bond program 
and include this flexible provision in the 
program in a separate title, so that it can be 
pulled out at any time that it is urgent to 
put through and put it through separately from 
the regular bill . Now, when the tax bill goes 
through, if it goes through in the regular 
manner, it may and it may not interfere with 
the bond sales . Certainly if you put the 
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Tarleau: 
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Blough: 
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Bell: 

Graves: 

Bell: 
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flexible provision in it will interfere with 
the sales of bonds . 

(Mr. Graves entered the conference. ) 

Excuse me. Do you (Blough) remember who was 
there so you could give me a list? 

There were eighteen. I counted thsn. 

Write it down so I can give it to the President. 

I had it with me. I have dictated a memorandum 
on the meeting. 

No, just the peopl e Who were there . 

I would say it vtas unanimous, wasn't it? 

Put the non-Treasury people first, at the head 
of the list. 

As I say, a tax bill might interfere but the 
tax bill you put thro~li last summer didn't 
interfere materially w1th your band pro~ram, 
but when you put in the flexible provis1on 
I don't think there is any doubt 

~hen you put it into effect. 

Put it into effect. Putting it into effect 
might interfere with the bond program, but so 
what? There isn't anr.hing to do but to go ahead 
and put it in, I thin , and use a little more 
pressure on the bond program. When you come 
around to m'llect your taxes, even though you 
don 't put in the flexible provision for 1943, I 
think it might have some effect . I am not so 
sure t hat your March sales this year and your 
present bond program won't fall off and you 
might get some redemptions on your savings bonds . 
the people won 't have the cash with which to 
pay their taxes . I think you will have th.at even 
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in greater volume in ' 43, if you go through 
with a regular tax program and the bond program. 
I think this is a good program. 

Harold, give me - well, now, give me your 
opinion of last night's meeting. 

I agree Ylith Dan . 

Was Kuhn there last night? 

Yes, he was, and Odegard. 

And Gaston and Kades . 

Harry V.'hite. 

Well, would you (Graves) , while I am over with 
the President, you and Kuhn and Ode~ard get 
together beginning to write my outl1ne for my 
statement . 

At Chicago? 

At Chica~o, so nhen I come back from Cabinet 
or any tlme this morning after Cabinet I could 
see it. Do you see what I mean? 

Yes, sir. 

(Mr . Sullivan entered the conference . ) 

\'iinat happened to the Army truck? 

Oh, that was here on tiJQe . That is 
to, is to have the Army truck here . 
am l ate . 

Did the machine gun freeze? 

No, sir, it is 1·:orking very well. 

all I agroed 
I am sorry I 
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You know, John, all I kept watching this morn­
ing was the clock, and I said ·~ God, I have 
got to get there be!ore John.' I just got here 
as the clock atruok a quarter o! nine . 

They told me eight !orty-eight. 

It is all right. You are a slow arriver, but 
an early starter . Go ahead. 

Well, I had finished. You had just told me 
to get together with Kuhn and Odegard. 

But on last night, did that register, to have 
something for me? 

Yes. I think I understand. 

But as to last night? 

Yes . 

All right. 

Jack, I will ~ve you a chance to catch your 
breath. I will tell you what I would like 
you to do--

The lesson I drew !rom it is that it always 
P'YS to take another chance to listen to some 
other fellows because we were pretty set here, 
and yet the minute these other arguments began 
to be made they clicked with us, and they 
didn't have to persuade us. I think we all 
immediately saw that that seemed to be the 
right strategy. 

Wel l, you didn't hear Paul make his report. 
would like to get your impression, from your 
mind. 

Aa to what thei thought you ought to do? 

I 
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11 to the argmaenh !or changing 1f11lr poai tion 
ytaterdaf. What t.preaaed ;you, WbT ;you a~ould 
change? 

!tter all, all that was changed was the ques­
tion of Congressional strategy and of impact 
on the Dt!enae Savings Bonde thing. 'ftle;y all 
accaftad the idea as a good idea, but the;y 
didn t think we ought to introduce it now as a 
separate bill. Some thought it would affect 
the Defense Savi.ngs sales . Others thought that 
we mi.ghtn' t be able t~t it through quicklT 
so that we would be t up the attention 
ot Congress with what, a! er all, is a aaa1l 
measure and then when we wanted the big measure 
we would have spent all our ammunition. That 
was one of the arpenta used. Then somebod,y 
came along later with the idea, put it into 
the bill. Push them on the bill, mention the 
whole tax program. Push them on the whole 
tax program. If the;y are slow and if ;you 
are not getting results., then tell them, we 
will ;yank this Title 2 out, it that is what it 
is called, and pase that in a hurrr if we 
need it to stop inflation, and then ;you might 
get it faster that wa;y than if ;yol' sulaitted 
it in the penalty. Whereas if ;you sulaitted it 
in the penalty, Congress might say, •ra that 
what Treasurr thinks h a tax program?• 

I wish you would explai.n to the Secretarr the 
impact on the economr idea too, because ;you 
are better able to do that than I am. 

Well--

Hender son' s idea? 

Yea, Henderson surveyed the economic aitullll: ion 
and he iDdicated that the present situation 
plue the impact of the transfer fro. ciTilian 
to mill tarr use will probablT lll&lr::e a bad 
J&11UA17 and a bad Februarr !rom the point of 

J 

Regraded Unclassified



Viner: 

Blough: 

H.ll.Jr: 

Bell: 

Viner : 

- 10- 12 

Tin of eapl01J1ent not a bac1 one but IOIH­
what of a little aiu.p. In aD1 caae, that 
in those two 110ntha there h no inflat1ona17 
danger. He thinks that the danger •1 c\)llle 
in Kar ch or in April and at that tiae we m41 
begin to need it, but that there isn' t 1n1 
1Died1ate urgenc7, he thinks, in Janua17 and 
Februar7. He 1111,111 on the contraey the Febru­
&1'1 sentiment , business sentiment, will not be 
inflationary. The7 will see the effects of 
the priorities, of the lack of aetals in the 
civilian industries, of unempl0711ent for that 
reason. He thinks that in Much or April 
there will be a veey big pickup and that then 
we m41 reallT see the inflationary forces work­
ing fast, but he doesn't see 1n1 Tlll'7 imaediate 
urgency. 

(Kr . !&des entered the conference.) 

He did make some comments in one way or another 
about how quick action you could get fr om 
Congress on &01 t7Pe of measure, and therefore 
I thought that on the whole he felt that you 
had better get 10ur stuff in as soon as 70u can 
because 10u can't count on veey quick action. 
I gathered from hia that he would want us to 
push ahead on our tu prograa aa soon as we 
oan because he would want it 1n effect at least 
by !~1 if it poaaibl7 could be. Wasn't that 
the ression 70u got ? 

DiatinctlT. 

BT April? 

Yea, by April he said. He thought that was 
about the deadline. 

That if 70u didn't get it then, then there 
would be a doae of inflation at that time 
which 1RIIlld be eo auch into the pot that 1ou 
oouldn 1 t get back. 

Regraded Unclassified



Paul: 

H.l!. Jr: 

Viner: 

Paul: 

Blo~: 

Viner: 

Bell : 

H.lol.Jr: 

Graves: 

H.Ji.Jr: 

-11 - 13 

I think one other point ot strategy was .. ae 
b7 Eccles, it I re.ember it correctl7. It was 
that there might be a little inflation which 
would be a good thing to help rou get the tax 
bill through, that rou could take a little. 

We have got a little now. Y&rbe we have got 
quite a little now. 

I wouldn't plan to take it. I wouldn't be 
shocked it it occurs, but I would plan not to 
han it i.f rou possibl7 can. . 

Well, I don't think Henderson guarantees that 
we won't have a little. 

He said we would have price rises in Januaey 
and Februarr, but ther would be due to con­
ditions which have already occurred and not to 
the pressure of purchasing power. 

In other words, the retailers begin pricing on 
the basis o.f the prices ther are now paying on 
their stocks and that will show up in the 
retail prices in Februaey and Jlarch. That h 
already done . 

He also said that i.f we could increase Savings 
Bonds as much aa a hundred million dollars a 
11onth, it would be a tremendous help in this 
next few months, and April and Kar. 

'~hat is easr. 

He came to me afterward and told me that he 
was very much impressed with the possibilities 
of this bond program, and incidentallr, he 
said that if there was anything in the world 
that his or ganization could do to help that 
progr am, he wanted us to call on the~~. 

John? 
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I think the big thing I got out ot it waa 
that the tour gueat etue all agreed that there 
wasn' t ~ gun to our head aDil wouldn' t be. 

Who were they? 

Harold, Leon, llarriner , and Lauoh. 

Currie, Eccles, Henderson, and Salth. 

And the;r were unani110us that there •sn•t &IIJ"­
t~ too bad that we had to tear tor three 
montlis, maybe tour. 

Now, as Randolph just indicated, lrarriner, I 
think, would like to see a little inflation. 

(Mr. Kuhn entered the conference.) 

I didn' t think the discussion on the strategy 
was ~ too brilliant, but that is entirel:r 
aside from the point. They were in accord that 
we had that much time to turn around i n. 

Well, where a.re you this morning as to your 
recommendations to ms? 

Well, I think that we have got to present the 
entire prograc, that whichever plan you decide 
to adopt must be a part of that and that :rou 
have got to recognize all the 1ra1 along that 
a situation mAT arise in which this collection 
at the source may be separated from the rest 
ot the bill and rushed through as a - one part 
which, because ot conditions, has to be hurried 
ahead of the other par t . 

Well, I em awtull:r glad I suggested having that 
meeting last night . 

Oh, it was a ver;r good meeting. 

I hope it will--
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Ol1r yeaterd&T Meting, thtl meeting last night, 
the President this morning, aDd tlieae t110 men 
!or lunch, it ia a good program. 

I hope it will teach us a lee eon that we can 
get a great deal of help from those people. 
!hey are very helpful. 

Tarleau? 

Well, out of the meeting I was trying to glean 
what they would want you to do, what - they 
thought was the best program for the next few 
months, and I was impressed by thei.r reaction 
to the Savings Bond program and ~he importance 
that they attached to the Savings Bond program, 
and that even a moderate success from your 
standpoint of a hundred million dollars a month 
would mean a great deal to them. They seemed 
to feel that was much more important at the 
moment than going ahead w1 th an immediate col­
lection at the source in taxes. The next thing 
that impressed me was the fact that they felt -
it waa the general feeling that this flexible 
provision, ii inserted in the general revenue 
bill, which ought to be part ot the whole revenue 
bill, was a desirable instrument to have and 
consequently it aeema that the course of action 
ought to be pretty clear, to push as QUch as 
possible on the bonds, because every hundred 
aillion dollars on the bonds seems to mean a 
great deal to them and for us to work on the / 
Whole tax program. 

On the E Bonds. Isn't it E? 

That is right. 

And on the pa,roll deduotione, specificallY. 
That is the only think that real~ interested 
Henderson. 

So it is not the figure of bond sales but in 
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this categocy. 

tee. 

Incidentally, Kr. Secretar;y, some one asked how 
the;y felt about Social Seourit;y, and Harold 
Smith said he hoped it hadn't been abandoned, 
that just now it was prett;y dead. Then I think 
Leon made some remark and it got off on another 
subject, and we never did get back to it, and 
I wonder if aDfbodf here asked the other three 
fellows how the;y felt about Social Securi t7. 
Did aDfbodf? 

Currie said he hopes vecy 1111ch it will go 
t.hrough. 

Well, I will come to that, but I throw out 
the suggestion now, I think next week ;you might 
have another meeting like that and have the 
same people, but bring in the people who are 
interested in Social Security, see. 

I was terriblf impressed with the value of that 
sort of meeting. I think we ought to have them 
regularlf. 

I do. We could have another meeting and devote 
s011e night next week to Social Securit;y. I aa 
all for these meetings as long as I don't have 
to go. (Leughter) 

Ferdie? 

Nothing else . 

Chuck? 

Well~ . apart from the considerations that To~ 
has JUSt mentioned, with which I agree, what 
struck me in what the;y said was that it ;you got 
this flexible instrUIIent now, ;you wouldn •t use 
it, in which case it would - it might materiallT 
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affect adversely the imminence of getting a 
tax program through in 11arch or in April, 
because the Congressmen would say, "Well, 
you have had the power for two months to 
impos~ this withholdine tax and you haven ' t 
done 1t, so what is the rush about it , whereas 
if you were going to use it in the next two 
months it would help get the program through 
but as far as t hey could foresee, January and 
February would be months where you wouldn't 
~ant to use the ipstrument if you had it . 
\ llr. \'/hi te entered the conference.) 
Harry, you have got a minute and a half. 

Well, I am sure I have nothing to say. I 
didn't know ther e was a meeting. 

Well, all the better that you haven't heard. 
Give me a summary of what you would recommend 
to me this morning. 

Wel l, I felt that the conclusion that was arrived 
at l ast evening was a very happy one . I presume 
what it was has already been indicated to you, 
and I am in favor of that conclusion. I t hink 
that the fact that those who were closest to 
the problem seemed to feel that during the next 
two or three months the price situation was 
not likely to run away, but from then on there 
might be sharp increases, indicates at the same 
time that you ought to have something and that 
it could well be presented with the larger 
tax bill as a separate part . The only thing 
in retrospect that I was a little bit sorry 
about, we didn ' t ask them whether they thought 
there was anything specious, anything slick 
about that advance payments . I t didn' t s trike 
anybody that way, but wl1ethor they would have 
had some worth while collllllents if it had been 
metioned, I don' t know, but that ~oint was not 
brought up. No one else br ought 1t up. I think 
that the opinion there was unanimous . 

. 
• 
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There was some discussion of that . 

Yes, there was. 

There was of that? 

Yes , they didn't comment on it at all. 

18 

It came up in the way that whether or not having 
t his on the books would adversely affect the 
sale of bonds. 

llo , that isn't what I had in mind. I had in 
mind the point that troubl ed the Secretary 
as to whether the Treasury - whether anybody 
would think the Treasury was being slick. 

Well, Gaston made that point, don't you remember? 

That argument is out of the window, because the 
general tax bill is already telling them what 
they are going to pay next year. 

I guess that is right. 

Th.a. t would answer that . 

Fortunately, my mind is also fluid, and I will 
take this over. Now, one suggestion I made, 
Harry, just before you ~e in, that there 
should be a similar meeting next week, same 
group, but add the Social Security group. 

I would like to say that I thought that meet­
ing last night was very worth while , very well 
handled, and there ought to be more like it 
at the proper occasions. 

Did anybody act as chairman? 

John. 

No; I just made a general statement about our 
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principal concern being whether we should go 
abead and intensity the Defense Bond campaign 
and if that didn't ~cceed, if we should tr,r 
to go ahea.d with the withholding or collection 
at source tax, and that we had a couple of 
schemes for doing that, and we would like to 
present the general problem, and tell them 
about these two schemes and get their comments 
on the two schemes and find out if they had an, 
alternative schemes, and I told them Randolph 
Paul had been doing quite a bit of work on that 
and asked him to describe it to them, and then 
he proceeded. 

How late did the meeting last? 

I guess the last f ellow left a little after 
eleven. 

Harol d Graves gave a vecy good talk, and they 
were interested and it was new to them. 

And they were very much encouraged by i t . 
The way they rose to Harold's recital of 
what he thought could be done was - in fact, 
they discounted him. 

They stabbed me in the back. 

It is better not to promise them too much, you 
know. 

Harold never does. What are your reports from 
the field , Harold, that I can take to the Presi­
dent. 

Mr . Secretary, we couldn' t ~et figures that were 
any good. Some of them are not reflected yet in 
the accounts. 

Those are the general reports from the Federal 
Bank. Here are the on4' reports that we got in. 
The Post Office Department sent out wires to over 
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a hundred cities, but as I told you, on acoount 
ot the congestion--

This isn't -

••• that is interesting. 

This is good. 

I would wait to see, even in giTing hila an 
iapression, how long that lasts, on that basis. 

I think Dr. Viner is right. 

It 'lllq be a little flurey . And then what you 
raq have to do is hard elbow grease to get it 
up slowly without jumps. 

But there is no question that there is a 
tremendous increase in interest. 

No doubt of it . 

Harold, at eleven o' clock I would like to see 
you, ~Juhn and Odegard and Callahan and lfah.an 
and I want them to tell ae veey briefly - I 
didn't get it the other day at all - the pro­
aotional stuff which you have been doing, new, 
and what they propose to do, new, you see. 

I have it; if you would like me to get it now, 
a two page summaey. 

No, I would like to see those men at eleven. 

All right. 

Do you want to bring General Sloan too . 

Sure. 

Keep it down to that, will you? And then let 
those men be prepared to tell me at eleven what 
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what th~ han dou and what they propose to 
do and I will han a t .. ideaa of rq own. 

II i t clear that Mr. laith, Mr. Ec.olea, and 
Henderson, and Mr. Currie all went on record 
as favoring this idea? 

Yea . 

It you want to check that up--

No, that is clear. I have got the list. 

They were all warned that you wanted this kept 
right w1 thin the roo111. 

Well, I &Ill not worr,ying about Currie because 
Harr,y took care of hilll. 

I know, he guaranteed the whole group, I 
think. 

No, I &Ill not worrying about hilll without that. One 
ewallow doesn ' t 1111ke a night club. (Laughter) 
That is not bad. 

Yea, but a night club sometimes lll&kes a gutter 
snipe . 

Yes, alter while. 

There ill one obserntion I should lll&ke. I don't 
think the Director of the Budfet is friendlY to 
the bond progr&lll. He was a 1 ttle skeptical 
in his comments, I thought, in the open diacua­
aion. He Cllllle to me afterward and told me he 
didn't think we were getting important money or 
t he right kind of 111oney. He doesn ' t like our 
publicity, the tone ot our advertising. He 
aqa 1t ls baaed on the defense note, not o.n the 
anti-1nflationar7 note . He certainlT is cold 
to this Defense Bond prograa. Were you there 
when he was talking with 111e, Dan? 
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No, but I got his renw:lc in the general discus­
sion. 

That isn' t quite fair , Harold, to what he said, 
and I think he has got a good point . You are 
speaking of Marriner Eccles aren' t you? 

No, about &dth. 

I am awtullf sorry. 

No, Eccles was interested in the bonds and very 
friendl7, but he thou,c:bt that the publici t7 had 
been bad and wrong and that it stressed defense 
of the country, and we need your money, and didn' t 
stress the anti-inflationary nature of Defense 
Bond buring, the need of getting payroll allot­
ments . I think he is wrong, because we stressed 
it very heavily. 

Well--

Thef hadn' t read the literature all the way 
through. 

O.K. , this is good. 
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1, IDflaUon 

It h ce~~.erall7 hllnecl. tbat tbare io a coneicl.erable ~ar of 
• 

iDflaUon 1D. 1942, !bere 1o oo•• doubt ao to WeD. 1Dfl,aUon IIIIT attect 

thO OCOD.08iCOo llllt the ceneral acre•ent io thet it 8T T~ well clc 10 

earl7 1D. 1942, 

rear of iDflatioll 1o llaoecl. upon 1D.creaoecl. purcll.aoillf> power canoed 

24 

b7 defenee expend1turoo at the rate of 80re thall 2. 5 billions per aonth • 

anrace for 1942. SUCh upelld1tureo will put a heaT7 pressure upon the 

price otructure, The pp botwoOD. purcb&a111f> povor aDd the UO'I!Jlt of 

aTailabh goode hao bee oaUutecl. at Ttt.r7illf> ficur•• up to tc b1ll10D 

cl.ollara , Tax pa1mo11ta are one of aoTerel •ech&Diaaa to absorb ooae of 

thio illcreaaecl. purchaoi,JIC pover. :EYe if t&xoa are &II 1nautt1c1ent 

• 
aech&lli"" &Del. price control aboulcl. be neceeeary • the absorption of pur-

cbaoiog power by t11o1oo raliOToo preeeuro &lid aicl.o the policiog of control, 

2, Coll}>rebellaiTo t-... pr<!FM• 

!he need of a roorpnhation of CNl' tax a7ot•• epparant before the 

var baa D.OY boco.,e iaporaUTo, !be poliC7 aDd dotaUecl. probl•• ill'l'olTecl. 

ill &II entire progrea aro 8&11:1• &lid will req)liro tu.rther consideration 

by tbe Troaour;v &lid a atill longer period of conoideration in Congrooo, 

'fhit 1o true 110t onl7 ao to lmlldrecl.o of t echnical aaolldmenh, but aloo ill 

roopoct to baaic uttero of pol1C7, It 1o d011bttul 1f a aathfactor;v pro-

cr• c&ll be put on tho atatute book• 1111t1l the 814411 of 1942. 

3. !he l.!potiUon of ecl.d1Uollal taxo• ao &II 1natruo~ent of iDflation control, 

To ..,coaplhh t ho control of 1Dflat1on taxat w.at reach u.tor1all7 

into tho lo.,.r incoao br.Uoh 'tlhicb haTe tbo .... purcbao1DC power, If 
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a. .......... ot Ual• JftliOoal -· 

(a) IIlii --,.., .. wall 1m•"·~ wltlllnw JIG ' .. lac ...... 

Regraded Unclassified



-a-

(\) !U propoeal w.l4 pi'I .. Z'TI la\M\ \be FOII'IUln ra\e 
etruc\are; 
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(c) 'lhlle 110\ 'Al.Uahl~ eol'r1ac the probl•,..acla a uo"•'• 
.......U acoo.pliall tor 1H2 the •U-btlaUo»UT obJech of 
• M41Uoal tez, clrlac tart11ar Uae tu \be oo .. 1teraUea 
ot ~ parllc'Alarq .toptet to the w.r eUuUoa; 

(4) !U propoeal wo'lll4 aooosplloh \be ~naat obJecUn of po.\­
tlJI& the boo .. tez 1a a large par\ 'QPO» a curreat oolleoUoa 
bula, tbua lllhll'&thc it with pereoul 'ba4cehl 

(•) !fhe propoeal wo'lll4 -ble the ••HlAc 11p aore laellatel7 of 
.. e4a1ahtraUre 178\• tor collecUea a\ the ~ vhloh will 
'Altlateq 'IUI401lbtl417 be -•MI'7• !bJ.e w1ll .._ the la-• 
\az a aore e.aeltbe iaet-t of -DOalo pol1CT. 

(t) !U propoeal llu the cr-t 84Y•tace of tluibUlv 1a \bat U 
Mil be uel eaq 1t 1\ ll>o'Al4 be UOIII&r7• !bJ.o h parUo'lllarq 
~rtaat la nw ot __, uacertal.atlu u to the Uae ot t.peot 
of latlaUoa. Ii eaablee control of lotlaUoa lt, u, aa4 *'» 
illtlatloa ooaee, but reatere aotloa uaaeoe•e&rT u long u there 
h DO eerlov.a latlaUoa. 

!U principal 4he4.,....tNI of \lllo propoael h thet 1t aueq poetpoaee 

the probla, Bownr, poetpo-at 1a uactq wbat w ue4 eo \bet laoreaeet 

tuee oa low ~ croupe, 1t MT• Mil be 11ltlll'ate4 lato the .. ure \u 

e. !fhe plio r-'loa 

Ii M1f be aaeerte4 tbet •- tup~T~re, parUoularl7 tho•• 1» the low 

1•-• II'CJ11PI, vill not ._.....,,..,.. tllle FOP'• u4 will erroae(I'Uq tlllal< 

tbat M41UOD&l taxee are bei»C ~•14. !bJ.e w1ll 110 toal>t •be tru u to 

1 0111 ~. \ho,.P aoe\ t8XPIIT're w1U '11114oul>t~ t&YOr ncb .a e4Yaaoe 
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\he propoeal •-• \be Na1T aYall&'Uo al\-\1To h . • e441UoMl \oz 

1t we oro \o ... p~e4 \o coa\rol 1Atl&Uoa. Ia o\llo1' worU, \he ~ 

alhraaUn \o \be e44U1~ papa\ plan b \to 4o ao\IWI&o Laolt ot 

praporaclaaaa tor 1DtlaUoa aT wall ... or1Uohe4 -.., tho polbllo 1t 

1DtlaUoa uao&D4a 1IPOJl u baton a oo.ple\a \ax propwa 1a _, .. 
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RE AIR RAID SHELTERS FOR THE PRESIDENT 

Present: 

II • .M. Jr: 

'fuompson: 

H.M.Jr: 

Mrs . Klotz 
Ur. Thompson 
?Jr. Wilson 
?Jr. Reilly 

I sp~ke to the President . Well, in the firs t 
place, get this. Urs . Helm stopped me in the 
street. She came out in the street to ask me 
whether I woul d back her up with Mrs. Roose­
velt that the foreign students should not come 
to the White House reception, and I said I 
would. Could she use my name, and I said she 
could. Also, that the Army reception should 
be called off, for the Army and Navy on Christmas 
Eve and I said she could use mf name on that . 
Of course, this is so everybody gets it . Then 
I mentioned to the President that we were going 
to go ahead and prepare an air raid shelter 
for ·lllm in the Treasury. 

That is right. 

And he was very much pleased. I said could I 
have some of his secret funds if necessary to 
buil d this. He said I could have any amount 
that I wanted. Then he said he wanted a 
similar arran~ement m.ade in the State Depart­
ment and also"' in the \'fuite House, and he said 
also that then - he kept thinkinb about this 
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thing - that it should be done in the Capitol 
end some place at the Senate Office Buil ding 
and some place in the House Office Buildi ng. 

Nolf , what I thought was that you (Thompson) 
and the Chief could call on - I think it ls 
Colonel - who is head of the Public Works? 

Reynolds. 

No. 

Jlcllutt . 

No. 

Fleming. 

And tel l him in strictest confidence - we have 
got to have somebody to do this building. 

Reynolds is always helpful. We have had him 
before. 

No, this is his superior. I think he should 
go to Fleriling or I could ask Fleming if hs 
could come over here . SUpposing I ask Colonel 
Fleming whether he wouldn1t come over here. 
Is it Colonel Fleming? 

Yes. 

And perhaps you would want Reynolds. Reynolds 
has given it study, and he talked with us about 
it just day before yesterday. 

Reynol ds, who is his subordinate 

Get it . The President has agreed on havi.ng one 
in the White House and al so we can use his 
secret fund. 

Regraded Unclassified



Wilson: 

H.M. Jr : 

Wilson: 

H. IL.Jr : 

Wilson: 

Thompson: 

H.M.Jr: 

Thompson: 

Wilson: 

H. J.!.Jr : 

Wilson: 

30 
- 3 -

Reynolds, who is his subordinate, has tentative 
plans for buildinr, one right across the 
street, a seven storr bomb proof structure that 
would take them five months to build. 

You mean underground? 

No, above ground. !i.e dreiV the plan out in my 
office for me roupftly day before yesterday on 
the ground where the Customs Court is right 
now. 

Well , an underground vault is what you would 
want. 

Well, as a layman, I don't know- he has made 
an extensive study for over here. 

Reynolds made a survey of the Treasury building, 
and he thou~ht the thing we mentioned lias the 
best thing 1n the city of Washington today as an 
emergency so we fixed that up immediately but 
the question is construction. 

Is that what those men are doing down there now? 

Oh, that is all available . 

We had that open last night for use in the event 
it was necessary. 

But you haven't put the channel through yet 
to the President? 

Oh, no. 

(Telephone conversation 11ith Colonel Fleming 
follows:) 
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HMJr: 

Operator: 

RMJr: 

Colonel 
r1ea.tng: 

!!MJr: 

F: 

HXJr: 

r: 

RMJr: 

r: 

RMJr: 

r: 

BMJr: 

r: 

HMJr: 

r: 

HMJr: 

r: 

RMJr: 

r: 

Rallo. 

Colonel i'lealng. 

Hello. Colonel Fleming. 

Yea. 

Morgenthau speaking. 

Yea, Kr. Secretary . 

O.oeaber 12, 1~1 
10:33 •••. 

Colonel, I'Ye Juat lett the President and 
there are some apeolal arrangeaeots be'd lllr.e 
ae to .ake, but I need you to belp ae. 

All rlgbt, elr. 

Do you suppose you and Hr. Reynolds could ooae 
oYer here at eleven-tblrty to my ottice? 

Yea, elr. 

31 

To give you an idea what 1t'a about, Cbiet Wileen 
ot Secret SerYice wlll be bare. 

All r1gbt, air. 

It'a about boab-proot - you eeet 

Yea, air. 

I underetand Reynolde baa been doing aoae work 
on it. 

Yea, he's rlght bere with me now; and we'll be 
there. 

And it you'll oome to my priYate entrance, I'll 
arrange that you oan get in and get through the 
barrier. 

All right, air. 

hat 

All right, air. 
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Will you - 1t Will be Juat you and ReJDolda. 

Oltay. 

Ele•en-thirty. 

All rlght, elr. 
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He laughed at the barrier, about him tryin~ 
to get through . The usher had to show hisa 
pass six times to get in the White House 
t his morninz . And then I think you three 
gentlemen ought to be here. 

We will be here. 

At eleven-thirty, because this other thing - I 
mean, I am not go in& to worry, but I am going 
to tell him that the President wants it and it 
is up to him to take care of the Capitol and 
those people , but State and the Vfuite House 
and Treasury, we will do that !or the Presi­
dent . It is a good thing, because he oan go 
in either direction. If we have one in the 
White House he will never come over here. 

That is a six months ' proposition in the White 
House , Mr . Secretary. 

How long for this one? 

This vault is available today. 

But can he get here under ground? 

Yes, sir. Since Sunday night we have beeo aet up 
to move him into the vault if necessary. 

Under ground? 

Not under ground. 

How long will it take to do this thing? 

Reynold was going to let us know today. 

They ought to work day and night , three shifts. 

He said they were working twenty- four hours a 
day, three shifts ftnd shove it through in a 
week probably. 
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They ought to do it tonight . 

I wish they would ~~ve some thought to puttin~ 
in an arrangement .Like they have between the ., 
Senate Office Buil ding and the Capitol. 

Le doesn't approve of that. He says for a 
bomb-proof tunnel it oueht to zigzag. If it 
was a straight line, it would shatter the 
whole thing. 

I am thinkin~ about the President and t he 
speed. 

I am f oin3 to talk to Reynolds about it . 
idea s curves. 

His 

Supposing we talk about it at eleven-thirty. 

We had thought about a.n automobile going through 
it . He said it should have lots of curves in 
it . 

I told the President, Chief. He was pleased with 
everything except about darkening the ~~ite 
House two nights. 

:ie did not order that. 

I know, it was the usher, and I tol d the usher 
to stop it. He didn't like it, but everything 
else he likes. 

Fine. 

I will see 70u gentlemen later. 
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Operator: 

IIJIJr: 

Mr. 
Eicher: 

lllc.Jr: • 

E: 

IIMJr: 

J:: 

IIMJr: 

. It: 

IIMJr: 

J:: 

lllc.Jr: 

E: 

HMJr: 

J:: 

HMJr: 

J:: 

IDIJr: 

J:: 

IDIJr : 

J:: 

lllc.Jr: 

Oo ahead. 

lieU o , Ill'. &1 ober. 

Bello, Mr. Seoretal'J. 

Deo•ber 12, 1941 
10:44 a •• • 

I'• aci'I'J. I Juet got back tro• the lihUe Rouee. 
I call ed aa IOOD ae I got back. 

Well, I know :rou 're Tei'J, Ter:r bue:r. 

No, I'Te alwa:re got ti••· 

Wall, I ' • Tei'J, Tei'J anxioua to aee JOII ~eel! 
either toda:r or taorrow; but I'• ill, and the 
doctor woa ' t let •e get back to the o!!ioe 
bef ore Sunda:r. 

Oh, I'• IOri'J. 

And I '• - I '• calling directl:r tor thh purpou, 
to eee it :rou won ' t giTe Oo .. ieeioner Ganaon Purcell 
a t ew •inutee or ti•e either toda:r or to•orrow. 

Who' 

Purcell - Coaaiaa1oaer Puroell . 

Oh, aurel:r. 

Can :rou tell •e the U•e now eo I oan let hi• 
know when to ooae oTer' 

Yea, I ' ll eee hie at a quarter or twelTe. 

At quarter of' twelTe' 

Yee. 

!hie •orning' 

Y ... 

I'll baTe hi• there. 

'!'bank J OU. 

Thank J OU TII'J •uch. 
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December 12, 1941 
10:43 a.m. 
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RE GOVEm!AENT BO!iD lWUCET 

Present: 

H.!J. Jr: 

Klotz: 

H.M. Jr: 

Bell : 

H.L!. Jr: 

Bell: 

H.JJ. Jr: 

Bell: 

H.ll. Jr: 

llr. Bell 
llr. llorrie 
lira. IO.otz 

I am sorry, I just get back from the ~~te 
House . 

(The Secretary held a telephone conversation 
1'li th l.!r. Eicher.) 

\'dlo? 

Purcell. 

Well, you gentlemen be back at a quarter of 
twelve, SEC, Purcell. I don't know what it 
was. Go ahead. 

The prices are up from one to five. The 
dsmand, both taxablea and the tax ex~ta, but 
there ia no suppl:r available. The two a are 
fin and the new two and a half's are three 
thirty-seconds premium. 

\\hat do you mean, no supply available . 

It aa:ra no suppl;r available of those securities, 
tax exempts . 

I han got some. 

Have rou? 

Sure, and the7 ere for sale. 
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Well, I wouldn't sell them yet, but I think 
they are !or sale later on. 

Don't hold on to thea too long. 

Let's let the market fluctuate a little, I 
agree with ;you that they should sell them later. 

What do ;you mean, later? 

When the market gets a little better tone . We 
may have bad news again. 

Another five thir ty- seconds . 

What are the two and a hal! ' s selling at now? 

Three thirty-seconds premium. 

You mean a hundred and three thirty- seconds? 

Yes, a hundred end ten oenta. 

And the two's? 

Five thirty-seconds premium. 

Welli I agree with ;you. When they get up a 
litt e bit more ;you would begin to--

Even if they kept this for a week and the 
demand is still there wi th no supply, I would 
let some of them go, but I would let the market 
get pretty well settled fir st, and be sure that 
we got the distribution through. 

~rkinaon oalled me yesterday and he said he 
wanted you to know that he had bought forty­
five million dollars of our securities in the 
last four days and Bob Rouse said that he and 
Ketropolitan and New York Life and the New 
York Trust had been very helpful, and Morgan's, 
also, Morgan's and Chase. Guaranty had been in 
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there also, 

Parkinson is the beat III&J1 doWA there. Is he 
liolt? 

I don't think he ia siok, but I think he is 
getting along in rears and he is just kind of 
drifting out . He still comes to the offioe t.o 
or three dars a week or something like that, 
but I don't think he is as aotiTe as he was a 
rear ago. I don't think he 1a aa well aa he was 
a rear ago, either, But, on the other hand, I 
don't think he is wba t rou would call sick. 

ill right. 

' 

Regraded Unclassified



\ 

TREASURY !>EP ART>• Ei\:' 
•1\Shin{ton 

39 
!"On F.EL!:ASE, !·.O!'J,gv r;:::~SHFERS, 
Friday, :lecember 12, 1941. 

The Secretar~ of the Treasury, by t his public notice, in­
vitP& ter.ders for ~150, JOO, )JJ, or thereabouts, of 91- day TrPasury 
bill&, to bP issued on a discount basis under competit ive bidding. 
ThP billa of this ser ies will be dat ed December 17, 1941, and will 
matur~ l~>~rch 18, 19112, when the face 'lmount wi ll be payablt: with­
out intcrPst . They wi ll be issued in bearer for m only and in 
dPno~lnation& of ~1, )JJ, ~5 , J?J , ~lJ,JJO, ~lJO,JOO , ~500 , JOJ , 11nd 
:1, )1),?)0 (matu~ity value~) . 

Tfn:l.<>rs ,.111 bP r~ce l.VE'd at Fedl!ral Reserve Banks an~ 
~r•nch• suo to thP closing hour, two o'clock p. m., Eastern Stan­
d~rd :i~P, Moni ay, December 15, 1941 . TPnd.,rE will not be 
rP<•I'iVPd 1\t th" Treasury Department, "·laE>hlngton. Each t en1('r :nust 
b., f?r an PV~n :nultiolP of :l,JJ?, an~ tha price of~erPd must bft 
PXorose~G on t hP basis of 10?, with not mor~ than threP decimals, 
o. ~ .• 99 . 925. Practions may not be usPd. It is urg~d thst 
tr-nd•'rs bt> made on the crint.-d for ms and for..,ardP<i i n the spPcial 
envelooes ·•hich will be supplio>d by l"pdcral RPs~rve Blinks or 
9rRnchPe on aoplication therefor . 

':'enders ••ill be received ••ithout deposit from incoroorated 
banks and trust comcanies and from responsible anc recognized 
dealers in investment securities . Tenders from o thers must be 
accomnanied by paymen t of lJ percent of the face amoun t of Treasur y 
bills RePlied for, unless the tenders are accompanied by an express 
guaranty of payment by an incorporated bank or trus t company . 

Im~ediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Brar.ches, follow ina which publlc 
announcement will be oa;e by the S~cretary of the Trea~ury of the 
amount and prlce ran~e of accepted blde . Th,se sut~itting tenders 
will be advised of th2 accept ance or rejection thereof . The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, ln whole or ln ~art, and bls a~tion 
ln any such res)::ect shall be flnal . Payment of accepted t~naers 
at thP prlcee offered must be made or completed at the Federal 
Re~ervP Eank in cash or other Immediately available funds on 
Jecerrber 17 , 1941, provided, however, any qual ified depcsitary 
~<111 be permit t ed to :r.Rke payment by cr!'d1t ror Treasur y bllls 
~llotted to lt for i t self and its customers uo t o any smount for 
•·•hlch it she.i.1 be quallfied in excess of existing deooslts when 
so not i fied by the Federal Reserve Bank of its district . 

~he income derived from Treasury bills , whet her interest or 
gRin from the sale or oth~r disposition or the bills, shall not 
have any exemotion, as such, and lose from the sale or ot her 
dieooeition of Treasury bills £hall not have any special treat~ent , 
Rs such , under F'~deral tax Acts now or hereafter enactec . The 
bills &hall be subJect to estatP, inherit~nce, gift, or other 
PXclsp taxes, whether r ederal or State, but shall be exe~pt rro~ 
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all taxation now or herPafter im~oeed on t hP principal or i nt erest 
thpreof by any Stat e, or any or the poaeeasione of the United 
Statts, or by any local taxing authority. For purposes or taxa­
tion the Amount of discount at which Treasury bills are originally 
sold by the United States shall be consider ed to be inter est . 
Und~r Sections 42 an~ 117 (a) ( 1 ) or the Internal Revenue Code, as 
amended by Section 115 of the Revenue Act of 1941, the amount or 
di scount at which billa issued hereunder are sold shall not be 
considered to accrue until such bills shall be sold, redeemed or 
otherwise dis~osed of, and such bills are excluded from considera­
tion as capital assets . Accordingly, the owner of Treasury billa 
(other than life insurance companies ) issued hereunder need 
include i n his income tax return only the difference between the 
price paid for such billa, whether on original issue or on subse­
quen t purchase, and the amount actually received either upon sale 
or r edempti on at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 

Treasury Department Circular No . 418, as amended, and this 
notice, oreacribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 

- oOo-
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December 12, 1941 
11:00 a .m. 

4.1 

RE FOREI GN FUNDS CONTROL 

Present : 

H. M.Jr: 

Foley: 

IJr . Thompson 
l!r. Foley 
Ur. Pehle 
Mr. Bernstein 
Mrs. Klotz 

I have here a report from J . Edgar Hoover, the 
report of his man Piper with our man in San 
Franci sco, confirming nhat I only sensed, that 
this man in San Francisco got a bad nerve and 
went off completely helf cocked and Hoover was 
kind enough to show me this thing and that is 
that, that we weren't prepared and that the 
thing is being badly handled out there, and that 
this man that we are relying on is no good, this 
so-called expert in the Japanese business. 

Now you men can read that thing. flow here comes -
you read these telegrams out loud. They came to 
lt!rs. Roosevelt. I knew this thing would descend • 
on me personally sooner or later. 

"RESPONSIBLE PEOPLE IN CALIFORliiA FEEL BAtiK 
ORDER PER!JITTING AMERICAN FIRMS TO RECEIVE 
JAPANESE GRO"/IN VEGETABLES MID RETURN !AOIIEY 
NOT TO JAPANESE BUT TO CERTAIN BANKS WHO CAN 
LATER PAY BILLS INCURRED WILL WORK TOO SLCI.'ILY 
TO SAVE VEGETABLE CROP VIHICH CONSTITUTES SEVENTY 
FI VE PERCENT OF WINTER VEGETABLES FOR WHOLE 
COUNTRY. THIS CROP PERISHABLE AND INVALUABLE 
TO COUNTRY AS A i'IHOLE. PEOPLE HERE FEEL IF 
RECEIVER COULD BE APPOINTED TO RECEIVE UONEY AND 

-
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DOLE OOT TO JAPOOSE HATIWLS JJfD !MERIC.ll 
CITIZENS J.lPOOSE EXTRACTIONS SUFFICII!HT FOR 
UVIHG EXPENSES THESE CROPS lliGHT BE SAVED. • 

"THE YllCA OOT HERE AND YWCA WCH DISTURBED 
FOR .J.JlERICAN BORN J.lPJ.NESE STUDENTS IN COLLEGE 
WHO CANNOT OBTAIN 'l'RJ.NSPORT.lTION. 'lHEY \YJ.NT 
CLARIFICATION OF FEDER.lL ORDER !PPLTING TR.lNS­
PORT.lTION, ALSO BAt« AND MONEY FOR JJIERICAN 
BORN JAPANESE CITIZENS AND P.lRENTS UVING WI'DI 
CITIZENS. THEY ARE ASKING FOR LIVING EXPENSES 
FR()){ THE B!NXS. THEY SAY GENERAL ORDER FROW 
TRElSURY DEPARDmiT IS INTERPRETED DIFFERENTLY 
AND IS CRE.lTING GREAT JWU>SIIIPS. 

EWHOR ROOSEVELT" 

Now, how are y-ou going to answer those? 

Those were taken care of last night. 

The first telegram--

It was? 

Yea, sir. 

Which one? 

Both o! those were talcen care of last ni~t 
by- two licenses which were issued last ni~t. 
one of which allows 11Ting expenses and the 
other one takes care of the food situation. 

"The Treasury Department today- announced regu­
lations governing lhing expenses and wages for 
Japanese nationals in United States and regula­
tions governing Japanese nationals engaged in the 
production, marketing, and distributing of food 
aad agricultural produota within the United 
States. 

• 
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"UDAer OIDeral Lloenee Jo. 11-A ~ Japan••• 
natloul 1a the ocmtlantal UD.1 ted stat .. ~ 
reoe1,.. up to 8100 ptl' 11011th fol' 11 'ring ancl 
pel'IOD&l. ezpenaea fOl' hill m1 hie fllliq. • 

I ,. cme thlnf. In Honolulu we alloncl th• 
two hUDcll'ecl clo 1&1'1. 

Ther clid that on theil' 01111. We delegated that 
to PoiDdextel'. 

Ia this a release? 

Yea, ail' . It went out laat night. 

"'l'h1• license perai te such pa;yaenta from either 

the national' a banlc account Ol' fl'ca hh •P~{el' 
in the form of wages. Banke and llllplCJ1el'l -
1ng such p11menta are required to make certain 
that the Japanese nationAl is not drawin~: •ore 
than $100 1Ulder the llcenee. 'l.'bua a Japane" 
national cannot draw $100 f: month in the fol'll 
of wages and at the aame t withdraw $100 per 

month fl'Oil hie bank account.. 

8 Uadel' General Licenee No. 77 Japan••• national• 
•ngar.d in the buaineaa of producing, marketing 
Ol' cl etl'ibuting food or agricultural product. 
..,, with ainol' exceptione, engage in all trane­

aotiona incident to the normal conduct of euch 
bueineee. HaweTer, under the licenee a Japaneee 

natioul cannot w1 thdru !roa hi a accounts duriq 

aDf one week for auch enterprieea ruae in exceaa 
ot hla aTerage weeklJ' withdrawals during the laet 
six m011the. Moreonr, the llcenee conre cnq 
Japaneee nationals who were preTiouel1 liceneed 

undel' General Lioen" No. 68. This action 11 
latended to permit the orderl1110Telllnt of fr11h 

Tegetablee and other food in areae abch aa the 
Pacific coast in order to auppl,y the neede of 
our oiTilian population and aillt&rT !oroee.• 

When wae that l'eleaeed? 
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Last night . 

No paper carried it . 

It was vecy late at night. 

Now, I will tell you what you do. Arrange wibh 
Vincent Callahan that this be put on all the 
'Nest Coast r.adios, you see. Arrange with him 
that all the '/lest Coast radios put it out . Cal­
lahan is in Graves ' room. Let Chick Schwarz -
he should be able to do this, so we don't get 
the t wo thin~s crossed out. He ought to be 
able to get the West Coast radios to announce 
this thing. 

I should think so. It would be pretty important 
to them. 

Now, and then we will find out where Mrs. 
Roosevelt is. 

That ought to take care of the transportation 
thing as well . 

Well, the transportat"ion is not only freezing 
but the enemf aliens where they won't let them 
go fr om one point to another, but that is not 
our problem. 

And CAA won' t let them ride the airline$. 

Let me tell you a lit tle story for the first 
time. Never say that again, it isn't our 
problem, when somebody like the President 
or !.Irs. Roosevelt brings me a complaint. It is 
mf problem. Now, wai t a minute. Get t his thing 
straight. Just telling poor Urs. Roosevelt who 
is out on the Gest Coast that it isn ' t Treasury 
doesn't help her any. 

(Wrs. McHugh entered the conference.) 
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Take this telegram to Eleanor Roosevelt. 

•Thank 70u very IIIUch !or 1our two telegrams. 
I am sending 7ou herewith a cow ot the two 
press releasee which were given out late last 
niJdlt. We hope that this will take care o! the 
situation which tou were kind enough to bring 
to 1111 attention. 

Now, what are the other things which will have 
to be taken care of by other people . 

Well, the transportation, ~. Secretary, is 
caused b7 the proclamation which the President 
issued barring enem, aliena !rom moving !roa 
one place to another except under certain regula­
tiona. I should think that that is Biddle 's 
problem, although !--

Biddle and Cli. 

She 8a78, "Japanese students in college who can 
not obtain transportation are disturbed. The7 
want clarification Federal order applying trans­
portation also bank and money tor the American 
born.~ 

That is taken care o!. 

Paragraph. "As to the transportation question, 
while that does not tall under - is not part 
ot the Treasury' s responsibility, we are con­
tacting other Federal agencies and will hope 
to have a report for you on that shortly -
hope to shortly have a report - hope shortl1 
to have a report !or you on that.• 

Bow what alae? 

Is this a telegram? 

I will explain it . 

.. 
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How did the first of i t start? Did he say 
releasing two licenses? 

46 

"Thank you very much for your two telegrams. 
I am sending you herewith a copy of the two 
press releases which were given out late last 
night." 

Just one press release, and there were two 
general licenses. The press release and the 
general licenses. 

•The press release of the general licenses." 

•The press release covering two general licenses." 

Just say, "the press release." She doesn't 
know what it is . 

Just say, "the press release and two licenses . " 

Well, "the press release covering two general 
licenses ." Is that technically correct? 

Yes. 

All right. Now read it again, please . 

"Thank you very much for your two telegrams. I 
am sending you herewith a cop;y of the press 
release coverin~ two general licenses which 
were given - wh1ch was given out-- " 

"Which were released late last night ." 

"Wb.i ch was • " 

Yes • 

~ch was relealed late last night . We hope 
that this will take care of the situation which 
;you were kind enou~h to tring to my attention." 

). 
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hniNPh. ".la to the truapol'tatlon quutlou, 
11h1li that 11 not put ot the !Pea1111'7r a 
n~libillty, we an contactw the other 
Fedel'&l aganoln ana will hope IMrtq to han 
a report tor you on that.• 

low, this h the thought that I had. It h 
Tl1'7 Dice to do thla reltue ud all that. It 
ia like what I originallY told rou, I sent a 
letter to the DIDka, do thia etutf, and they 
don' t do it. llha t would you gentlaen think 
it I oould. put W. I • . lf;yeu, who ia both t&r~~er 
and tinanc~er, on a plane to go out there to 
Loa .lllgelea and watoh thia f&rlll eituation fol' 
ua, you eee, and have hl.a atay thne aa Olll' 
representative until this thlng gets straightened 
up, Bill lr)'era, you see . Send hl.a there 
aaongat the farmers to aee what the situation ia. 

What? 

Sure . 

It he would go and get on a plane tonight and 
go out there, he would know. He would do it. 
These aen (Foler and Pehle) sitting at a deak 
can't tell. He will get the Farm Credit r.ople, 
IJI1bod7 he needa, to go out and see what a the 
aatter andia it worllig. I want aomebodf OD 
the ground whoa I have confidence in. 

It baa been ao tv a'ft1 froa Washington and eo 
raond trOll nerything. 

But look, I want to know wh,y aren't the crops -
what ie the trouble . There are tew sen in the 
Ualted State• who al'e both a tinanciel' and a 
farmer and to have a IIW1 on the gound would be 
Vt'q1'euauring to 1M. 

I think that 1e right, but I waa wondering it 
he waa your beat bet. 
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Well, I will have him contact Helen Gahagan 
and between the two of them they can do it . 

You told your people, didn't you? 

I told them to get in touch with the Agricultural 
people there. 

Well, if I can get Bill and put him on a plane 
to go out ther e- -

We won ' t be crossing Agriculture by doing that? 

He is there as a Treasurr man. I will tell him 
to contact the A~ricultural people. This ia a 
serious thing. 1 mean, I think that - if I can 
get him out there. Do you think it would be 
crossing them up? 

It troubles me a l ittle bit on that score be­
cause by the license we issued last night we 
took away all t he financial control s so they 
won' t stand in the way any more of the farm 
situation, so it becomes a disturbed farm 
situation caused by the attitude of the Japanese 
farmer. 

lte,ybe you're right. This is the way this is to be 
handled, Urs . McHugh. Sign it, ttAffectionate 
regards." This is to go by Secret Service 
t eletype at Seattl e to be delivered by a 
Secret Servi ce agent to Mrs. Roosevelt . From 
here by teletype . 

Our men down stairs will teletype i t ? 

Tell Chief Wilson to teletype this thing to 
Seattle, and then the Secret Service agent will 
put it in the hands of Urs . Roosevelt. Ask him 
to wait to see if there is any answer for me. 

She is wi t h the Boettigers. 
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We ban tin men with the Boettlgera ao tbare 
ahould be no trouble. 

Chlet Wilson should get this thing, and the7 
should contact Mrs. Roosevelt and put it in 
her hands and wait tor an' anner. 

Do ;you want this transcribed also, theae 
general licenses, or just the tirst thing? 

I think the press releases are enough. 

Who is ;your an in charge there? 

Towson. 

Read the last two pages ot that. You know on 
rour orders, I have got telet,pe all over the 
countr;y and the telegraph wires are all jammed, 
;you know, but ;you can get through on telet;ype. 
Don't torget about that. Did ;you know that? 

; 

No. 

Did ;you know I bad telet,pe? 

lfo, I didn't. 

Yea, I have teletype all over. 

Swell, because we can't get through on the 
telephones tor so long--

No, I have teletype all over and the thing to 
do is--

Secret Service? 

I will show ;you. I will get a teletype director;y. 

We have a teletype direct to Hew York, but the 
other one goes through the Treasur;y board and 
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Board o! GoYernora and then ~t_seta held up 
at Chioago and it takes an a~ long time . 

I haYe a teletype upatalra. It ia -r own 
teletype . I sel: thla thing in. I was a ora.nk 
on thla coJDmication. It ia upstairs with 
rq own room, and I will show ;you the places 
;you oan send it to. 

Fine . 

This does not - this is our own paid s;yatem. 

It is in the office that Secret - Secret Service 
Oftice? 

No, this happens to be in our own telegraph room 
on the third or fourth floor . 

But I mean on the other end. 

I will show you. 

Now, let me ask ;you this. I want to write a 
letter to the Attorne;y General in which I sa;y, 
on aeoond thought we haYe decided that we are 
going to confine ourselYes - where is Towson? 

Federal Reserve Bank in San Francisco. He ma;y 
still be in the hotel. 

(The Secretary held a telephone oonYersation 
with Kr. Hamilton of the Department of Agricul­
ture ae follows:) 
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RMJr: 

Open tor: 

Mr. Ce.rl 
RaaUton: 

RMJr: 

R: 

HMJr: 

B: 

RMJr:. 

B: 

HMJr: 

B: 

RMJr: 

R: 

RMJr: 

R: 

IDIJ'r: 

R: 

Rallo. 

Go abead. 

Bello, Mr. Secretary. 

Deoe•ber 12, 1941 
11:11$ a.m. 

Mr. Raailton, this ia Morgenthau speaking. 

Yea. 

We have been having a lot ot trouble with the 
Japaneae farmers in the Loa Angeles Oiatriot. 

Uh huh. 

Wa think we've got them etra1ghtened out •••.. 

Uh huh. 

••••. but we're not aura. I want whoever your 
very top man ie in the Loe Angeles area - it 
Claude Wiokerd would aek him to get on th1e 
thing - whether your Farm Bureau ~ente - who­
aver your best people are, you eee? 

Uh huh. 

We don't know whether it -• the t1nanoial 
a1tuation or whether they've juet gone on a 
e1t-dovn etrike and don't want the t ood to go 
1n, you eee? 

They're withholding rood. 

That'• the point. 

l •••. 

51 

Nov the a~cuse that they gave waa - the exouae 
that tbay gan wae that 1t they aold and got 
any .oney, we'd look 1t up. Now, we've changed 
that a1tuat1on and they baYe no exouee. 

Uh huh. 
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.. , .U IUUUOD - ~~ t004 IUUUOil loi'OUII4 
Lei .... lH 11 '1117 ....... 

1lb ..... 

Aa4 I '• ... .., anz1oa1 " P' a t1n'-llaD4 report 
ot .. , Mppene4 ~· .ol'lllac - 414 ~ tood 
.on 1n" ~~ ..n:au, u4 wba' bappane4, and 
10 tortb and 10 on. 

Wall, we'll 11\ \bet tor JOV r1p\ • ..,. 

Row, 1t 7011 want to t1n4 o11t about wbU olll' 
riCIIlaUona ara - now Ju•' a D1nu\a, an4 I'll 
\all 7011 wbo to oonaot. 

AU 1'1Cb\, all'. 

Wa lila 'II a ..., bJ ~· naae of Joaepb lllll'pbJ. 

Joaepb llero7. 

IIIIJ'pbJ. 

lllll'pbJ. 

MIIJ'pbJ. 

Y11, all'. 

At the Loa Aacal•• Fe4aral Ra11"• llranob. • •• • 

tlbbab. 

And be'• there repraaent1na ua. 

Uh bab. 

8o 1t, tor 1natanoe, tbl7 ..,, well - tbt7 want 
aD7 obaJICe, or 'llbat are the realllaUone - ._, 
p r1pt to Ulll .... 

teab. !bale Japantll an, of oourae, o1t1&ena. 

Well, -• an aa4 •- aren' t. 

' 
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But there's about a hundred thousand of thea 
down there. 

Ye Gode. Vhy, I thought we were taking up the 
nationals &8 faet a8 we oould. 

I think FBI took - oh, I don't know- leee than 
a thousand. 

Is that 80. 

It they took that many. 

Uh huh. 

So there's a hundred thousand of thea in that 
district. 

Uh huh. 

Now, I want the f ood to flow. 

Yeah. 

And the hospitals are oomplaining and eo forth 
and eo on. 

Yea. 

And if you could - I think it 1 8 important enough 
to get word to 70ur Yarioue count7 agenta and 
what haYe you. 

That's right. Well, we'•e got our Defense Boards 
out there. They'll get right on thia. 

Get right on th1e, and I ' d personally like to 
be informed. 

All right, air. 

And don't hesitate, it you think we're wrong, 
it we haY en 1 t c!o ne anything, oall a spade a 
epade. 

All right, air. Tell ae th1a, from what eouroee 
have you gotten the coaplaint. Tbat a1ght help ue. 
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Or do 70u want to •.••• 

Well, we get them troa eYer7Vhere; and the laet 
one that we got was trom Mrs. RooeeYelt, who '• 
on the West Coast. 

Well, that 1 e good enough tor ue. 

It 1 e good enough tor me. 

(Laughe) All right, Mr. Secretary, right away. 

All right. 

Good-bye. 

Tha.nlt JOU. 
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Your (Pehle's) suggestion was good. I am 
glad fOU made it , because that puts the whole 
organ1zati on to work. 

Now, this is ~ impression, gentlemen, and you 
can come back at me . After reading that 
stuff there, I think I would like to wri te a 
letter to the Attorney General and to J . Edgar 
Hoover along these lines and si mply say, "A~ter 
giving this matter careful consideration we feel 
that all that we can attempt to do is to close 
the fusinesses on which we have these T. R. Forms . 
We feel that the situation is full of dynamite, 
that this is a responsibility - that thi s 
situation as we see it as brought now to your 
attention and we realize that you are fully aware 
of it and will take what ever steps are necessary, 
but we hereby want to serve notice on you that 
we are just going to take care of the businesses 
wh.ich we have these forms on or which you ask 
us to go into." I want to stop all this going 
halter skelter through a telephone book on the 
Japanese stuff and so forth , you see. I want 
to s top it . 

Mr. Secretary, could we first be sure that we 
all understand this T. R. business , because i t 
is a little confusing. The firms which were 
operating under license before Japan was frozen 
are the ones we are talking about . Those were 
the ones that were either owned by Japanese in 
Japan, such as the big enterprises like Mitsui , 
Mitsubishi, N. Y. K. , or were owned by Javanese 
who came here after June 17, ' 40. It won t 
cover the bulk of the Ja~ese business in this 
country owned by people, (a), who are American 
citizens, Japs who are American citizens, or 
Japs who aren 't American citizens who have been 
here since June 17, 1940 . 

Now let' s, f or the time being, eliminate those 
who are American citizens. 

-• 
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From the control altogether? 

For the moment. I mean, for the next cou~le 
of days until we catch our breath. What 
about the aliens who have come here since 
June 17? 

We are controlling .those. 

You are contr olling those? 

That is right. 

That have come since? 

That is right . 

What about t he aliens that have come in before 
then? 

We are trying to control those. Thet is what 
the big problem is out in California. That is -
in Little Tokyo in Los Angeles, it is just tull 
ot those people, a great many of whom are not 
citizens but have been here for several fears. 
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~~~ I aq, in the att.-pt to nall.ow thh 
bicl wol!, we are oholring. 

I agree. 

Bow, we are taking on a lot of people that 
aren't u .. a to th11 bu1ineu. 

'I'Jiat 11 right. 

'!'he reperouuiona on Ul will be bad. I woalcl 
uoh rather we got ott to a - too!u:ck a •tart. Row, what. I want to clo 1a ut to 
•top fol' a couple of claf• ancl oat our bl'eathl. 
I aa telling 7ou that I w.nt to 1top and I 
w.nt to fh! out of this thing, th11 l'equut I 
ude ot J.ttoi'Def Genel'&l to &l'reet eenral 
thouaancl people, beoauae I don't "aDt to do it. 

Do rou "aDt Ul to atop hiring guards 1n California? 
I tilled to rq people 78lte1'd.a7 and Kal.ODq, 
who 11 the oool'clinator out there, who lllight be -
pei',E! thue are sane doubta about hie et!iol enor 
but t 11 beside the point. He 11 hil'ing 
gauoc1a in groeat numbers aoool'cling to our ol'dere, 
liat the7 han eaae queahon ae to what kind of 
people he b hiring ancl whether he will loacl 
this thing up w1 th frienda of hie Ol' what. 

How ~ people han r ou got now out there, 
l'OugJllf'i' 

I .,uld aq we han about fin hunclred. 

What I would do 11, I .,uld stop riJtht there 
ucl let'• '"what we han got, 11ef Juet 
stop hiring \for a oouple of claf• and let' • 
juat atop, look end lletan. Ia that all right 
nth rou'l 

''rf goocl. 

Let'• juat etop. !low, 'llbat bulineu 11 - ou't 

• 

I 
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JOU oon!ine Joureelf Just to taking care of 
the aliena? 

Well, that ie what we han been doing. 

I thought JOU were taking &nJbo~ in the telephone book. 

Japaneae citizens? Oh no. I think the7 have 
been going to the places and if thef couldn 't 
prove thef are Jmerioan citizens then we trr 
to control them. 

I 'Rilt to f't this evan more - I mean, I am 
not eathf ed. In the first place, I 'Rilt a 
letter withdrawing that request that we 
reccmumded that the Arm7 and NaVJ go in and 
arrest these - I am on record as making this 
request1 JOU see. I want to make it perfectl7 
clear tnat we are going to do the best we oan. 
I haven't still satisfied mraelf. But I 
want to formallJ sa7 that whatever the di.oision 
ie in regard to alien propert7 - alien population 
lmerier,, I feel that having drawn it to the 
attention o! the AttorneJ General it ia hie 
deoiaion and that 1t 1e a separate ~:~&tter and it 
he doean't, we don 't want him to do it in 
connection with freezing of the propertJ. Be 
has got to do it beoauae he thinks it ia a 
danger to the oountr7. llake that ver7 clear, 
JOU aee. 

The request we made waa in connection with 
doing it to help ua do this freezing. N:J 
I want to sq, I withdraw that request, if 
thia thing ia going to be done, he haa got to 
decide to do tliie thing , because he thinka the7 
are a menace to this countr7 and not because we 
want to freeze theae busineu .. That I em 
not going to argue about. That I W&llt to get 
over. 

I am not arguing about it. 
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lfo, 

The onlJ' point I 110uld arge about 1a that 
rou made.'lt in connection with freezing, I 
think that the whole thing was niud aa 
aomethlng that we cue acro1a that waa 
bigger than we oould handle, that was be7ond 
the scope o.t the freezing control, 

That 11 all l'ight. &tt I want to ll&lte it 
perfectly if:l.aili to them. I don 1 t want them to 
do it~aole because he thinks I want it done 
to hup ua the freezing, I.t be wants to 
de it, he haa got to do it in connection with 
the de.tenu o.t the r..:la because he haa got 
to decide tl.t thil 1a neceaaai'J in order to 
protect the United Statea, but not to do it 
because we here in the Tl'eas1117 han got 
bTsterical llonday night or whenever it was. 
DO JOU see wl.t l mean? Ia that clear? 

Yea. 

You agree with me on that? 

Yea , 

Let ma do it once more. 

I mderatand it . 

I &II foing to de it once more. You han got 
to wr te the letter .tor me. "' have brought this 
to rour attention, llr. Attorney General, I.t 
rou decide to do this thing, you have got to 
decide this thing aolel7 on the ground, is this 
a menace to the aafetf o.t the United States, I 
don 't want you to do t because -as an adjunct 
to the freezing." .lll right? 

Ript . 

Han Jou &n1 question on that? 
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lo air, none wbatao .. nr. 

Ban you? 

No. 

60 

But I 111Ult that in writing and I 'DDt it aoon. 
I would like to get it to him before Cabinet, 
in oaee he bringa it up. low --

It can be done. 

Now, I aa not ret aatiafied, Jo~t aa to how 
you are going to rea trio t thia tJU.ng, Can 1 t 
{~!n:- in the tirat place, I want to alow 

Well, there are a lot of wa11 of alowing down, 
1lr. Seoretaey. 

Well, lll&ke acme reoomendationa. llow can we 
alow thil d01111? 

What I rtoCIIIIIlend that we do 11 to &llOif Japaneu 
people in thia oountey who ·are operating ~1 
buaineaeea to continue to operate thaa and not 
go up and dom the streets alappiJIC pdlooka 
on their doora. It we do t!i&t, n are going 
to haTe to aupport those people tor the duration 
of the 'Rl' and I don't aee anr point in abutting 
d01IA nerr Japan11e oonoern in the United 
States and that ia llhat we are trying to do 
in California. It ia almoat hopeless. The 
Japanese grocer, we han been tl')'inf to abut 
doim, We han eaaed up a little bi on that, 
but it 1a not a problem that we are equipped 
to handle on the baaia of iuuing indiTidUal 
lioenaea. 

.Ul right. Are rou raising a queation or 1a 
this a reocaundation? 

Regraded Unclassified



Pehela 

Fole7: 

H.U.Jr: 

Fole7: 

H.Y.Jr: 

c Fole7: 

• 

H.ll.Jr: 

61. 
- 17 -

It 1a a reoCIIIIadation. I bna't dbcu .. .a 
it with aJ17boq elae. You aalted tor rq 
rettcneriatlon and that would be it. 

Kr. Secretary, on Sunday night after the attack 
ill Pearl HarbOr and the declaration ot w.r 
agalnat \II, the order a went out to treeae 
eTePTthlng ill so tar as Japu waa conoemed, 
and we would take a look-see afterward. low, 
that ia farther than we haTe ever gone before, 
T&atly farther than we have ITer gone before. 
We ahut down evePTthing. 

I know. 

!nd now we have got to relu. 

That ia what I 1111 aa7ing. 

We achit we went too !ar. That was the purpou, 
ud now we are lookillg at it and we are fh!ting 
the complaints. What Jolm ia aa71llg ia t 
what we did last night ill ao !ar aa these 
food bualneuea ia concerned and 1n ao far aa 
the hundred dollars a .oath tor these t .. iliea 
1a co~oemed, ia still too little. 'le han 
got to relax the oontrola ITan more. !a you 
.. id yeaterday aftemoonf. ~ight nar we ban got 
to re-examine the whole tlll.Dg and aee it we 
han not gone !ar enough with the Germana and 
the Itall&na and we have gone too far with the 
Jape. 

Now, we are not tocether with the two problaa. 
The Japaneae thiJiii waa ahut down entirely 
ud thin we baokea ott Juat a little bit --

low look, I can't keep this an waltillg. lou 
know now how I teel, aee. Before I go to 
Cabinet I would like to aand thh letter 10 that 
ha doem't bring thla thing up 1n Cabinet. 
I want to be on reoord and f't it 1n hia banda, 
rq change ot the request. a to the aeoond 
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H.l.!.Jr: 

Stone : 

H.J.f.Jr: 

Stone: 

H.ll. Jr: 
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thing, think thi a thing over, how we can do thi a 
thing. Now, I told Ed a little story. I 
don' t know whether he repeated it to you, 
(Pehle) but this is apropos. When I c1111e in 
here we had this law enforcement. 'nle{ eaid, 
"We want twenty- five hundred mol!e men. I said, 
"Well, what for?" "Well, we have got to go 
after those people in the Tennessee mountains 
and North Carol1na. " I said, "I am not going 
to do it." We always get so many people killed, 
is the reason they wanted them. Well, I am 
not going to do it • 

(Ur. Stone entered the conference.) 

.lre you in charge up there? 

Just in Chick ' s absence. He is over at the 
White House. 

Never mind, then. What is yolir name again? 
Stone. 

Thank you. That is all. 

(Mr. Stone left the conference.) 

I, with ~ eyes open, have left the little 
fellow who makes four or five gallons of alcohol 
to make it up and down the Appalachian chain. !q 
men haven't got shot and I have half the enforce­
ment people - I will leave them alone. There 
has never been a complaint. The stuff has neTer 
gotten into co~ercial channels. That is the 
same thing here. In other words, I was prac­
tical. I said, "I can not go after aU of these 
people , • you see, with t.he result that we han 
had good enforcement, but the little fellow 
with the lit tle still we haTe left. It is the 
same thing as here . I want--
(Ur. Thompson entered the conference. ) 

Sit down, Norman. I want from you people a 
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Fole7: 

H.l.l. Jr: 

Fole7: 

H.ll.Jr: 

The~~pe 011 : 

H.ll.Jr: 

Thtcpson: 

B.U.Jr: 

Thompeon: 
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practical r •oo•endation what we 0111 ctoroe wll 
during the next ten daJ•• .hd then aa in 
extra oasu, inatead of !iTe gallon•, wheJl 
the !ella. j-.p1 to a hundred gallon • till, 
then we will take oare of hia; bllt I ant 
fraa 70u fellOWI a practical auggestion written 
out so that order oould go out if I appron 
it when I ce~~e back from Cabinet. That fiT" 
7ou fre~~ now until four o'clock. '!'here 1 
no quution . That gina JOU time? 

I don't know whether it gina ue enough time. 

It giTee JOU plent7 of ttae, 

W. 11011
1 t do an:rthing elae betwem now and the 

time TOU CCIIe baok, 

Listen, Norman I aeked for Chick Sohwara. I 
1aid - the7 e;!d he h at the White House, 
We Will t to get se~~ething out on the radio. I 
laid, "Well, who h in charge?" Z!,jf und thh 
fellow Stone d01111 here, who h a -wit. 

Shaeffer ie euppo1ed to be in charge in hie 
abeenoe. 

Look, Norman, I uked JOU two months ago to 
olean that thing up. Bow, I 11&1lt it cleaned 
up. You told lie 7ou were going to mon the11 
two <r three liiiiD and so forth and nothing happened. • 
Now I 11&1lt that prtu offiot cleaned up so 
thai if Chick Schilars 11 sick I can get someboq 
down here that iln't a half-wit, 

I will get right at it. 

I don't want - 70u han had this auig111181lt 
for ful.17 two moo the. 

Yu. Of course, the{ han all told me that 
these men were all r ght • 

• 
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Klotz: 

H.ll.Jr: 
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Th& t la r ight. 

J.nd I h&n juat bem 

You told me ;you were going to move three mm 
out o! there. 

That is right, a couple o! weeks ago, and I 
was getting a report in - -

Well, tba t waa a couple of weeks ago . 

But Shaeffer ia supposed to be Schwarz ' 
assistant. 

Well, he is not here . 

He ia over in Procur ement, ian't he? 

Mr. Morgenthau, the;y have no t eletrpe to 
Seattle. 

Well, wai t a minute, just a second; just 
tell them to wait a miDUte. Vlelli at Seattle, 
United States Treasury has Federa O!!ioe 
Building s. E. one hundred !ort;y- aix, U. S. 
CuatCIIIs Agency. 

I will send it to CuatCDa. 

lllo said that? 

Mrs . McHugh. She said Chief Wilson told her 
that. 

Vlell, we will a end it to the Customs office. 

Narcotics has one too. 

CustCDs is all right . Tell them tha number 
is s. E. 146. You aee1 Pehle, in this book 
;you oan look at anr cit;y. There is Seattle . 
Now we will look at San Francisco . Customs 
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is two eiJtht;r-foul' . It ia mostl;r Custou, 
;you see, Instead of Coast Guard, but here is 
this book, you see. 

All these in San Fl'anoiaoo? · 

No, this 1a U. S. Gonl'DID8nt, 

Fedel'al Reserve IIDlst have one there. 

No, I don't think that they have - thq han 
al~s been ver;y f'11nn1 about that. The Federal 
Reserve Bank, s. F. twenty. I will make you 
a present of this book, 

Thank you. 

But you see, between them - and the one ;you 
want to use - Ed, you can do this thing. That 
is ~ number, one hundl'ed sixt;y-eight, isn't 
it? It is Chief Clerk, Message Center. Isn' t 
that upstairs? 

Yes. 

We have messages coming there. What you do is, 
tell them to put one in ;youl' o!tice and get a 
number, but until thq come, use mine. I would 
keep that open, but get one and put it into 
rours, ;you see, and you will find, I think, 
Customs all over. BUt han one put into fOUl' 
o!tioe direct . 

Yes, sir. Thank ;you, 

I sent that in a long time ago. Now cheel' up, 
Bd, this is going to be all l'ight . 

Well, I have got a oouple of other things that 
I would like to talk to you about in so far as -

Well, I have got - -
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••• a request that •• uae 1nterdar
1

. ana 
he oertainlT isn't helpful on this tn1ng. 

Well, I haTe got Colonel Fleming outaide. 
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TREASURY DU'ARTME!lT 
Washington 

FOR IMMEDIATE RELEASE, 
Thursday, December 11, 1941. 
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Press Service 
No. 21:.-97 

The Treasury Department today announced regulation& govern­

ing living expenses and wages for Japanese nationals in the United 

States and regulations governing Japanese nationals engaged in 

the production, marketing and distributing of food and agri­

cultural products witbln the United States . 

Under General License No. 11-A any Japanese national 1n the 
continental United States may receive up to ~100 per month for 
living and personal expenses for him and his family . This 
license permits such payments from either the national's bank 
account or from his employer in the form of wages . Banks and 
employers making such payments are required to make certain that 
the Japanese national is not drawing more than $10~ under the 
license. Thus a Japanese national cannot draw $100 per month 
in the form of wages and at the same time withdraw $100 per 
month from his bank accounts . 

Under General License No . 77 J apanese n~tionals engaged in 
the business·or producing, markP.tlng or distributing food or 
agricultural products may, with minor exceptions , engage in all 
transactions incident to the normal conduct of such business. 
Howev~r. under the license a Japanese national cannot withdraw 
from his accounts during any one week for such pnterprises suma 
in excess of his average weekly wlthdraw~a during the last si x 
months. HoreovPr, the license covers only Japanese nationals 
who were previously licensed under Gi>neral License No. 6&. 
Thie action is tntended to permit the orderly oovement of fresh 
vegetables and other food ln areas ouch as the Paciflc coast in 
order to supoly the needs of our clvillan pooulatlon and military 
forc•s . 
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TREASURY DEPARTMENT 

Office of the SecrPt&rJ 
~ece=ber 11, 1941. 

GENERAL LICENSE NO. 77 
UNDER EXECUTIVE ORDER NO. S389, APRI L 
10, 1940, AS AMENDED, AND REGULATIONS 
ISSUED PURSUANT THERETO, RELATING TO 
TRANSACTIONS IN FOREIGN EXCHANGE ETC.• 

(1) A general license is hereby granted licensing any 

person engaged, prior to December 7, 1941, in the production, 

marketing or distribution or rood products within the continental 

United States and who is a national or Japan to engage in all 

transactions ordinarily incidental to the normal conduct or their 

business or producing, marketing or distributing rood within the 

continental United States, Provided, howpver, that this general 

license shall not authori~e 

(~) nny tr~nsaot1on which coul d not be effected without 
a licensP. 1f such parson were not a national of. any 
blocked country. 

(b) total paymPnts, transfers or withdra~als from blocked 
accounts of any such person during any one week in 
excess of the average weekl y payments from such 
account during the six months' period imned1ately 
preceding the date of this license, or 

(c) any transaction by or on behalf of nationals or 
Japan who were not generally licensed nationals 
under General License No. 68 prior to December 7. 
1941 . 

(2 ) Any person engaging in business pursuant to this 

general license shall not engage in any transaction pursuant to 

thia g~neral license which, directly or indirectly, substantially 

• Part 131; - Seo, 5lb), 40 Stat. 415 and 966; Sec . 2, 45 Stat . l; 
54 Stat. 179; Ex. Order 8389, April 10, 194o, as~amended b

6
y 

tx. Order 87S5, June 14, 1941, and Ex. Order gg3,, July 2 • 
1941; Regulations, April 10, 1940, ' as amended June 14, 1941, 
and July 26, 1941; Ex. Order 8963, ~eceober 9, 19~1. 

21!-97 
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d1=1n1ahes or imperils the assets or such person Within the 

continental United Stat es or otherwise prejudicially atrecta the 

financial posit i on of such person within the continental United 

States . 

(3) Any bank effecting any payment , transfer or withdrawal 

pursuant to this general license shall sat isfy iteelr that such 

payment, transfer or withdrawal i s being made pursuant to the 

ter~~ and conditione of this general license. 

(4) Where any blocked account in a bank is debited in 

excess o f $5JO per calendar month pursuant to this general 

l icense, such bank shall file with the appropriate Federal 

Reserve Bank a repor t for such calendar month setting forth the 

detR1ls of the transact ions in euoh account during the cal endar 
month, 

E, H. FOLEY, JR. 
Acting Secretary of the Treasury. 

-
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TREASURY DEPA..ltTMEtlT I 
Otti ce ot t he Secretary, 

December 11, 1941 . 

GENERAL LICENSE NO. 2, AS AK~NDED, 
U!IDER EXECUTIVE ORDER NO. 8389, APRIL 
10, 1940, AS A;~NDED, AND REGULATIONS 
ISSUED PURSUANT THERETO, RELATHJG TO 
TRANSACTIONS IN FOREIGN EXCHANGE, ETC . • 

General Licenee No . 2 is hereby amended in the following reapecta: 

(a) Paragraph (2) thereof is deleted; 

(b) The following sentence ia substituted for the 
sentence deleted by paragraph (a) of th1s amend­
ment: 

"(2) Any banking institution within the 
United States which during any quarterly period 
enters any single item in excess of $50 to any 
account under the authority or this general 
license shall file with th~ appropr i ate Federal 
Reserve Bank at the end or such quarterly period 
a report showing the name of such account and the 
nature and amount of each item in excess of $50 
entered tp such account under the authority of 
this genPral license durir.~ such quarterly period." 

£. h . Foley, Jr . , 
Acting Secretary of the Treasury. 

1 Part 131; -Sec . 5(b), 46 Stat. 415 and 966; Sec. 2, 45 StPt . l; 
54 Stat . 179; Ex. Order 8389, April 10, 1940, as amended by 
~x. Order 8785, June 14, 19u1, and Ex. Order 8832, July 26, 
1941: Regulations, April 10, 1940, as amended June 14, 1941, 
and July 26, 1941; Ex. Order 896~. December 9, 1941. 
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TREASURY D::PAR'n!Et<T 1 
Otflco or the Secretary, 

Dece~bor 11, 19~1. 

GE~ERAL LICENSE NO, 11-A 
UNDER EXECUTIVE ORDEP. NO. S3S9,' .APRIL 
13, 191>0, <iS AI~ENDED, A.'ID REGULATIONS 
ISSUED PURSUANT Th~ETO, RELATING TO 
TRAIJSAC'!'IO:-lS IN fOhEIG!l EXCHANGE, ETC . * 

?.f 

(ll A gener'\l lloense 1& hereby granted aut!'!or1zlng pay­

m~nts out o!' the blocked account of any national of J apan 1n "'the -

oontln~ntal United Stateo fot· the l iving and personal expenses of 

such national and his household; orov1dnd that the total pay­

ments under this general license fro~ all the blocked accounts 

or any one national shall n~t exceed $100 in any onP calendar 

month. 

(2) Banks, employPrG and other persons maklng any such pay.­

ments sh~11 satls~y themselv~e. throu~h affld~vits or otherwiee, 

that' paymer:ts out' of blocked accounts for living expencee for 

any one national and hls household do not exceed $100 in any one 

calendar month. 

E. H. F'oley, Jr . , 
Acting Secretary of the ~reaeury . 

' Pqrt 111: SPc, 516), no Stat . 415 and 966; Sec . 2, as St~t .i; 
':'1 ~t•t . J 79; Ex. OrC.er g3s9, 'Aorll 10, 19ll:>, AS a:nPnde<l by 
Ex, Order ~7S5, JunP 14, 191>1 , Ex. Order SS32, July 26, 19~1, 
and Ex. OrdPr S963 , Deceober 9, 191>1; Rogulatlcns , April 10, 
10~0. as a:ne~d Pd JunP 14, 1941, and July 26, 19~1 . 
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J Here are tbe papers 70u aabd 

.. to locate. It to+ M auob 

too loo&· But bare 7ou are. 

IIR. I'OLft , 
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·~ llarta11 of J a rllllgAdllla 
llldlril &~n lltiSVfllltnl of l llllltrr 

• ...,.llglllll. • . Qi. 

~cember 11, 1941 

Strlotlu Personal and ConCtdttntlal 

Honorabltt Htmry Uorgenthau, Jr . 
Secrtttary of the Treasury 
United States Treasury Dttpart:nent 
iiashlngton, D. c. 
Dear Jlr , llorgenthau: 

73 

Fi th reference to our conference of las t 
nl!'ht, I aa inclosing herewith a copy of the teletype 
l:leasagtt IDhich I received from Illy Special .Agent In Charge 
at San Francisco , I IDould of course appreciate your con­
~iderlng cttrtain co.,..ll'lents in thia teletype conf idential 
in vittw of the fact that thtt Agent In Charge of my of­
/lett there was advancing them for my personal informa­
tion . However, I did L1ant you to have the complete 
p icturtt and benefit of such observations as the FBI 
S.oeoial Agent in Charge at San Francisco saw fit to 
make, I have , of course, advised the Attorney General 
of the report which has been received, and have suggested 
to h i llt that it might be desirable fo r ao .. e representative 
of the Gene ral Counsel's Office of your Depart~~:ent in 
~ashington to proceed to San Francisco to survey 
thoroughly the p resent si tuatton , If it Is considered 
desi r able to nalre an y large nullber of arreate, either 
no10 or In the ,,_.,ediate j'uture , 

Pleaee do not heatltate to call •e any 
tl•e If I can be of any a4siatance in thts or any other £14ttc r, 

I nclosu re 

Br SPECIAL Ui:SSENGER 
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Dee.-ber u , 1941 

PBI SAll F!WiCI5CO 12-ll-41 4-10 All R1111 

SPECIAL PU.CI! 011 DIRECTORS DESK IIOIEDL\'l'I!LI. 

DIRECTOR 

RE TY.LEPIIONIC INSTRUCTIONS TENTH, CONFERF.NCE WIT/I TRBASURY OFFICIALS 

JOSEPH B FRIEIIWf .WU RICHARD AIKEN RI!OIJ!DINO JAPANESE SITUATION 

OISCLOSRD TliA.T A?PROXDII.TELY TiiO HUIIIJlEI) .WD FIFTY Jt.P.U.'ESE BUSINESS 

!'lACES IIAVR BEl!N CLOSED IN THB SIJI F!WiCISCO AliBI. SINCE D!!CDIBER 

SEVEtm!. FRIEIIWf 'IllS SPOKESIWI. OBVIOUS THAT THEY ARE PROCEEDINO 

ON NO WELL PLANNED PROOJWl. AlJIIT 110 REAL KJIOWLEDOE OF JAPANESE 

SITUATION, PROB~S, OR SETUP. ADliiT THEX ARE RELYING ON ONE JOHN 

E. AJIDF.RTON FOR OUII».NCE. 11ANY PlACES CLOSED NOT OUA.RDED i!EING 

IIERSLY POSTED AS UJmER OONTROL OF THE US TR.8ASUJI!. FIIIEliiAK SUS HI 

HU BEl!N GOING AIIEAD ON THE STRICTLY TRE.t.SURI PROG!Wt BUT BllGAJI TO 

F&RL THAT THEY •ERr NOT ACCOliPLISHING PURPOSE BECAUSE IT IS PHISic.u.LI 

DIPOSSIBLE '1\J COVER ALL JAPANESE TRANSACTIONS THROUGH PRESENT PROCEtmll. 

FEF.LS OOVERNWENT SHOULD CLOSE Otrr EVERI ALn11 AND CITIZEN JAPANESE 

BUSIN;:SS OR FUNDS IfiLL BE OISSIPATED. !XPRESSm> BELIP.F THAT '1'111S IS 

NOW A PI'.OBUll POR llliOLI! OO'lmOOIENT lW'IIER THAN JUST TRE.t.SURr. S'I'Al'ES 

HI.VE NO EVIDEIICE NOW TO SIIBS'l.u.'TL\TE OO!iVICTIONS BUT BELIEVES If OX 

!WiSACI'l!D PLA.CES OF ALL JAPANESE IIIGHT FIND EVIDENCE. AIJIITS NO SPJ..CIJI'IC 

FINOI~GS, HAS ONLX GENEIW.ITIES TllliCH IN HIS OPINION SOOlY CLOSE 10\'IT 

RELATIONSHIP OF ALL JAr.WESE AND GENERAL FANA TICISII OF Jt.PS. BELIIM!S 

• 
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IT iORTII WHILE TO EIECU'tl HIS PWS IF OIILY THING ACOOIIPLISI!ED IS TO 

St«l'l TI!ESE aEMERA.LinES. FRII!IIWI '&HTS TO TAK! IV!RI JAPANESE D1 Till 

OHITED STATES INTO CUSTOIJJ . THIS IS HIS 111!1. QUor! 0 110'1 CAll 0 PICI 

OUT THE I»JiGERROS JAPANJ!:S& WillS OR CITIUIIS 11Ifi!OUT PICKDIO UP Till 

'lol!OLE IDT .LliD LllTTIIIG THEil liORX THEIR llli OUT OF DETEWI'ION. CAN .. 

AFFORD TO LET EVEN .L I£INORI'l'Y BE .LT LIBERTY BVEH THOUGH IT IIEANS 

CSTUNING A WOE NtlliBER o~· LOYAL JAPS. " END QUOTE . HE REPEATEDLI 

EXPRESS&O VIEII' THAT .LLL JAPS RFXlARilLESS OF LOULTIES, POSITION, .LGE 

OR I.OCALifY SHOULD BE IBr.UIIEO AliD TI!A'I' 10! COULD ST.LRT F!IOII Tlf.Lr 

POIHr .LS TO OI!ICH JAPS iiOULD li.I.VB THEIR LIBERTY. RELA'I'IVE TO IIAV.LL 

CODE HAVII ASCERTll!IEO THAT IIIPRESSION GIVEN SECRETARY IIORGENTHAU BY 

FRIKIJWI IS NOT SUBST.LNTUTEO BY FACT. JOliN HALLY 1 JOHN OXANE AND 

JOHN L. ANDERTON IWONO CURSORr RJWIINATION FILF.S IN OLYMPIC PRESS, 

FOUR FORTY SANSOIIE, SAN FIWICISCO. SOJIRO HORIKA'I!A, PRGPRrETOR, 

FOUND SSV:·:RAL SLIPS OF PAPER Ill AKOIIG SOliE INJJEI CARDS. 'l'HESE SLIPS 

BORE CHIIiESE IDIOOIW'I!S liHICH ARl! SIIIIUR TO JAPAN'ESI. UIIIER IUIOO. 

GIW'HS WERE FIGURES IN IIUIIERIC.LL ORDER. .t.LPH.I.BETIC.LL LET'I'ER FOLDER 

FILE li'ITH BOTH LETTERS AND NtlliBERS ON GUIDE TABS ALSO FOUND Ill PR&IIISES. 

IT US ANDE:!i'l'ONS BELIII:F THAT ImOGRAPHS A!lD liUIIBERALS ON SCRAPS OF PAPER 

. 
• 
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COliFOIWED 'IIITH THOSE ON GUIDi: TABS OF ALPHABETICAL FOLDER FILE. 

AND&RTONS WJ.IINATIO!l C!JRSORI. HE SAYS HE 'liAS NOT PARTICULARLY 

IN1'ERESTED, HAS NO EXPERIENCE IN CODi: WORK. EXPRESSED IDEA TI!I.T 

S01!E CODE EXPERT 'M)ULD HAVE A GOOD TillE WI11! IT AS HE BELIEVES IT 

POSSIBLE TO liORX OUT SOliE SUCH CODE IN JAPANESE CHARt.CTE!lS, REASON 

TOOl TO IIAVI WAS BECAUSE COIICLODED lllS NAVAL CODE IP CODE SINCE A 

PICTURS 011 THE 'IALL PORT!I.UED THRES JAP NAVAL OFFICERS .lliD CIVILLUI 

JAP PICTURE POSSIBLY TAXEN liiNETEEII T'IIENTI T.ro. HE COliCLUDilD CIVlLWI 

76 

11\JST HAVE BEEN <miER OR PICTURE WOULD NOT HAVE BEEN THERE, ALSO Bi:CAOSil 

PRIJITINO COIIPAIII HAD DONE SOliE \'fORK FOR JAP STEAIISHIP LINES FELT 

PROPRIETOR lll/ST BE FAIIILIAR l'iiTH JAP NAVAL liEN. ADIIITTED TO liE TIIAT 

DESPITE HIS POO~ED THOROUOH KNOWLEDOE OF \tHOLE JAP SETUP HE HAD 

~'EVER HEARD OP PROPRIETOR BEFORE NOR HAD HE EVER SEEN Hlll. ONI, WHOSil 

liEN GOT SLIPS PAPER EIA11I!iED AND STATED THAT THEY COULD BE A CODE 

BECAUSE OF THE PECI1LIAR g COIIBIIIATIOII OF CHARACTERS .lliD lf1liiBERS BUT 

4DIED TH.l T IT COULD I.I1tEWISE BE IIERSLJ SXFERIIIEIITING AS THE ':JUTDIGS 

li"..Rl; 0HLI SCRIBBLINGS. ONE PAPER BHOOGHT IN AND 11!HOiftl Ali'AI 1l1S A 

CHINESE POEII, 0111 ADVISES SHEETS SEE11ED SDIILAR TO COPI PAPER USED Bl 

li6WSPAPER!o®l. THAT CHARACTE!lS THEREON DID NOT IIAKB SENSE. NOTBING LUE 

AllY ltiiOWN JAPANESE CODE IF A CODE. ONI SAYS llOT JAP NAVAL CODE, 

EXPRJ::ss&s OPINION KNOlllNG ANDERTON TH.l T SCRIBBLINGS WERE BROUOHT TO 

THEIR ATTENTION IN A IIAGNIFIED IWiiiER. TKEI DO NOT TIIINit IT A CODE. 

. 
• 
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O!ILY OOCUliENTS A VAILUI.E WERE SEVERAL JAPAHESB TELEPHONE DIRECTORIBS 

AND TWO TYPIOOUTTEN lll!liOS LEFT .lT YAIIATO HOTEL BY ONE PUIWSHIIII 

OONSIJL\R EIIPLOIEE AT LOS ANGELES IIllO HAS NOll RETURNED TO JAPAN. TIIESE 

11U10S DISCUSS RELATIVE IIERITS V ARlO US WJ. IS TO GET JAP PROGR.IJI TO T11B 

Pi.'OPLE. DISCUSS \lt!ET!I8R IIE.'WSPAPER, RADIO OR LECT11R!S IIIGHT BB BEST. 

lii:liTIOII TWO lltJIIIlRED FIFl'Y P'IVE THOOSAliD DOI.LA.RS APPROIDI!TE AliOOIIT TO 

BE EIPEIID!D. liB RiCOGHIZB IIEJIOS AS PARr OF PLIJI IJSI!D IN IFARS OF 

IIINETEEN THIRTY SEVEN TIIRU THIRrY NINE AND APPARENTLY' HAHilLBD BI LEE 

AND PERKIIIS. PERJ(]J;S IDEHTIFIED AS SUBJECT OF LOS AHGELF.S ORIGIN 

PERCIVAL DEHSIIORE PERKINS, INTERNAL SECURITY - J. FILE REFLECTS 

SUBJECT RmlSTERED IN WASHINGTON AS REPRESENTATIVE OF JAPANESE FOREIGN 

OFFICE. ALSO IIENTIONED Tm.'Y HAD FOUND LISTS OF SOCIETY IIEIIBERS NOT 

KIIO'.nl BI TIIEII TO BE SUBVERSIVE, AT THE NIPPON CWB, JAPANESE CIIAIIBER 

OF COIIWERCE, JAPANESE .lSSii OF AIIERICA, JAPANESE AlalRICAH NE1IS AND IIEW 

IORUl SUN IIEWSPAPBRS. THESE LISTS 11ERE HOT AVAILABLE. FRUtJWAR FIRST 

GI'TIONBD PHOTOGRAPHS ll!ICH 11ERE SDPPOSED TO HAVB BEEII POUND COiiC3lLBD. 

Dit:.l' NOTHl!«l ABOUT NATURE OF PIIOTOORAPHS OR WHERE POUND AND CIIBCK UP AT 

OUR REQUEST FAILED TO DISCLOSE 11HERE, 1'iliEN OR Bl WHOII POUI>'D. FRlEiliWi 

COULD NOT FURNISH US WITH ANY EVIDENCE OTHER THAll MEHTlONED WHICH WOULD 

SHO'R JAPANESE ENGAGED IN SUBVERSIVE ACTIVITIES OR ESPIONAGE. ONLI 

SAI!OTAGE CLADI IS IHOEPEIIIJENT JAPAIIBSE FARIIl:iRS PURPORTEDLY REI'USIHG TO 

IWIVEST 001111 CROPS AND CLADI SASOTAGE BECAUSE PRODUCE P!UCES lH LOS 

AliG&I.ES AREA OOIHG UP 00:. TO L011ER PROOOCTlON OF GARDEN PRODUCTS. 

Regraded Unclassified



?8 

FR.IEDIIAII AIID U XEH AIID ONE HORIWI TOIISal, FOREIGN P1JIIDS DIVISION, 

DIVJO&D ON TillS QUESTION. F'Ril!DIWI CLADIING JIJ' FARIIEIRS IIIGHT BE 

IVA!ITING TO SAVS CROPS FOR OIN CONStiiiPTION SINCE CA.HNOT BE PAID IF 

'l'HET DO 1!A !!'lEST Oli1l8R PRESEIIT SETUP. Tli!IR PROI'OS&D PLAN OF H.lNilLIIIG 

TillS SITUATION IF AU. Jlll'S T.Uml IN CUSTODY WlS TO HAVE IJIIli TUE OVD! 

AIID I!AliVEST THE CROPS. TilEY HAVE NO PLAN FOR A SLECTIIiG PHOCESS IF 

Alll'lllRIZED TO TAU SIIALLER IIUlii!EilS OF JAPANES& !liTO CUS'fODI. I!AVE!lr 

TIIOOOIIT ABOtlf S~ Btlr BELIEVE BUSIHBSS liEN, FRI.TERHAL AIID 

RELIGIOUS I&DERS WOULD BE FIRST CHOICE. HAVE TIJCEN NO CONSIDERATIOII 

FOR DIVISION OF CITIZENS OR ALIENS. F!IIElliiAN STAT&D QUOTE JUST 

RAISIIIG QUESTIONS FOR BE.'TTER BRAIN THAN IIINE TO FIOURE OUT END QUOTE. 

G-TliO ADVISED THE F'ORCE FOR PROllPI' APPREHEIISION, TRANSPORTATION TO 

PLACES OF DETENTIOII AND CUSTODY UliDER CQIDITIONS OF IIINIIIUII FACILITI&'3 

FOR mENTION OF 'l'UIITI THOUSAliD PERSONS ARE THREE REGDIEii'I'S OF INFlliTRl 

API'IlOXDI4TELY 1iiNE THOUSAND 110:11. ONLY THE WAR DEPAR'l'IIEin' CAIIBS'I'DU.TE 

TIIIi! REQUIR&D TO 11.U!: ABOVE TROOI'S AVAIL.I.Bl.B SDICF.: NONE HAVE SEmi .lLLOTBD 

FOR THIS PU'RPOSE IN !liilTH CORPS !REA. BASED 011 1'11& TIIREF.: REGDIBii'l'S 

T1IBNTY FOUR HOURS 1\0ULD BE REQUIRED FOR ACTUAL APPREHEIISIOII AF1'BR 'I'BE 

NIJII:S AND ADDRf:SSES ARE StiBIIITTED BY FBI. AFTER RECEIPT OF ORD5.R A 

IWIIIMt OF ONE l!EEKS TillE \fOULD BE NECESSARY TO IIAXE IIINilltlll SUITABLE 

DET!l.~TION FACILITIES AVA!UBLE. GEHER.A.L J . L. BEN&DICT, CORPS ABBA 

CWWIDER REQUriST&D THAT THE FOI.I.mriNG COUILEHTS IWlE BY Hill BE CALL&D 

1'0 THE DIRECT'ORS PERSOII.A.L ATTENTION. 
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P.IGII SIX 

"'00'1 'I !LUll DISaJSDD THIS IUftD Yl!H !Ill OOIDIUDIJG I)JIIIW. or !1111 JllUlml 

AlOO' Alii> WI ARI Ill AGRJIDIE!o"T Oll Tl!l JOLLOVIJO POII'I!8. Ir JJif SUCH LAIWI 11t11CB1R 

Ol PERSOIIS ARJ '1'0 D 'I'.U:U Ili'.rO CO'STODT, IT OaJLD IIIO'l D .A.COOMPLISI!ID Pl!ECIPITATJI.T, 

lO'f llaJLD !!lVJi ! 0 lll GIWlO.U., PROJWILT liT TAl.! II) TB1 LZADDS J'IIlST, DZPIJG Tlll 

l!JI(I.l iiDD !mlm.I.!J:D I ll J.&PAIIISI .&.RXAS liT S'I'Aft AID la1JICIP.U. A17THO!UTIIS JJ1D 

lllTIBG !!!Ell !0 II.LILY.t.T TII.UJIS GRAD1.t.LLT. VI DLliQ TIIJ.! tJIIlll! 10 CD!CONSTUCIS 

SEaJLI) AllY SUCH WGI 11100111! OP J.lP.fJiliSI D Dl!.t.IDD II !HIS aliPS .u!ll. !lllf 

S:rouLD, IP !AID IftO aJS'lODY , BE ~SPORn!) 111!0 !HI ll'!lii!IOH. VI .t.H1 JUliTIIIB 

O.F 'l'KI OPI!IIOII TBU Ir JJif SUCH CO!iDITIOIS .t.S .ALLJI)J!D liXIS'r Ill Tl!E S..lll l!WICISOO 

.UW., All IIIVISTIGA!IOll SHOULD !B IWlll Ill O'fHIR AUAS, PJ.la'I CUL.ABLT THI LOS .UGILIS 

ARE.!., J'O!i TD lll'l'EIIIIIUTIOII OF 1lliE'l'IIIR 0B !lOT SIHILAll OO!iDITIOIS EltiS'r T1liRI AliD 

A GRV.TER liUXBD OJ' PIRSOl!S TI!IHI SHOULD :B1 TAD!! !liTO CUSTODY' ll:liD (Jl'OT!:. J'01! 

TOUB Illl'<lRkATIOI YI!H BJII)Al!D TO JOBB II. AlllliR'I'Oll, I RICIIVID .t. CO!IJ'IIIIITI.AL 

1&'1'!11! JIIOM O.&PT. H. P. IIC CULLOIJGH, DIS!IIIC! IJ!J:LLIGEIICII OrFICIII! OJ' !Ill !IIILJ'!Il 

lAVAL DISTBIC!, DA!1D AI!ClUS'l !YJLftll, JllllfDI rOHTY, lflliCH .t.DYIDD '!!ill' .umlii!TOI 

VJ.S IM!'LOYID JY TII.U' OrriCI .t.S .t. !IUIISLA!Ol 111011 SIP!IIIHIR JIBS!, llDDII '!I!III!'Y 

nn TO SIP!DIBJR 'lYJI!T, JlLiHtlj !1!IB!Y Sll'fll, YHilf HI BISIGlliD IJDll TO DJSlGBJFIIII!'t 

AS TO COMPIIISA!!Oll. Tlll LlftJ:R ST.t.TJ:S .AJIIIRTOI IS .t.l tm1SU.&LLT DLL QJJ.t.LIJ'YID 

LlliGUIST l!U'I' IS TRIMDDOUSLY moTISTIO.U. JJ1D !!lS Il!J'IJ.Tl!D IIllAS .t.S TO !D f.t.Lilll Or 

!US SEI!YIOIIS. I'l' JORTHIR 111:!1'1'1015 !'RAT .t.J'Tlll! .AJIIIRTOII LU'1' TD DIPLOT OJ OIII 111 U!iUIIJII)TI~I 

-6 -
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P.IOI SJYII 

Pl!ACTICI OJ I.A.Y AIID RliOIIlTJID l!Jl'U.IDRS J'IIOM J.u>.UO:SI GROUPS, OD OJ 'IIBlCB 

BJ?A!BRS D IIIDIO.u'Eil. WOULD IWCI HIM l'IIWIClALLT IIIDIPDDD! J'Oil Lllll. CAP!, 

KC CULUJOGHS Ll!'l'JX SUHD Olll VAS COICJIIDD flll.'f POSSIJILT AIDII!OJ lWl 0017IliiD 

!0 flil JAP.&DSJ ftA1' Oil lWl BDII .lBLI 'fO Oli!'UI UCOI!DIIGS OJ CJX!UI J.u>AIJSI . 
m&PIDII CCIITIII.SJ,!IOIS . JJilJII!'!()J liAS IIII'JUII)LT OJJIDD HIS SJI!TlCJS 'fO US liO! • 

I !!All lWl 110 CarJIDIIOI Ill HIM :I!.L9D 011 'filii IJ.TT 1S ID'IRIDOI. J'IIOK .t.OflOIS !'OIIQII! 

I 7DL D I S 'fiiTliG !'0 IMPRESS 'l'UlSVIT SO 'l!IA'f HI CAll OJ! COIIIIIC'fi:I) VI!l! !l!ll 

GOVJ:RIOOlN'l Ill SONJ VAT OJ .1-U'.UO:S! IU,ftiRS. 1 J'I!J!IL TOO SHOOLD lllll liT PEIISOIJ.L 

PINION OJ' J'IIIJ:IliWI. J'IIU:DIWI, All .l.'l'TOJIDT II GIIIJIIIAL COIISUL0 S OJTI 01 fUASURT 

SIIICI lllnTUN 'rHli!TT nn, ll1ll JUS'l' COMJI J'IIOK Illlll'IR !0 'l'Ill Ill YITB J. SP:I.UIIG 

TOUR OJ' TUASUIIT 11!11 JXPI.AilllliG 'fU!SUI!T DOULf.TI OilS 'fO BAn:IRS, JXl'W1IIIll YJ.S SD! !0 

IllllfER JICAIISI OJ ILLDSS. !l!IJIIS ASSIOJIIIII'l' liJU YJ.S JUST !'0 Gill Hll! W P. .l.lllliD 

fliA! !HiliGS JIIOD SJIID.I.T, SOIOIOD ll1ll !'0 'lAD orR, .tJID HI DID. Allllft:BD !li.t.'f llftiL 

SOJilU lWl 110 DOWLIIDOI Ol' J.u>JJIJSJ SI'f1!JifiOI, AliD SliCJI !1111 IS DIIPE!IDIIG 11J'()If !BI 

.iDYIOI OJ' J.IDI A1ID J.I'DI:R!OI. HI DID 10! DCPIIISS NJ AS BilliG S'!J.IILZ, DID 10! SDII 

!0 lliOV VIlA! 11J YJ.S DOIJG, ll1ll !10! :1YD 'fBaJOII! Ol' !HI lllKil'ICJifiOJS OJ' HIS 

PROPOSJ.LS . D SJ.Ill loft YASHIIG'fOII l'IOOD 'lXDC aJ'f. IIJ I'D II!PRJ:SSJ:D l!ll AS llllliG 

BIT HTS?.'JXICJ.L m TO aJB J.IB llliDS J.S PIDIICllll :IT HIS IWIIID Ol' .IW'ERDCI !0 '1'1!111 

!!IS DJISmJ !0 110! TAD J.1T CIUNCIS Wl !l! AliT fiPJ .1-U'.t.IIS!, PER lfOIImf, HI IS J. 

lWI VITI! .tJI J.SSIGIICII'1' :BlOOD TIWI !Ill OAJ IIAlll)IJl. HI DOIS 10! SDM 

O OV Yml D I S GOIJJG OR HOW HI IS OOIIG !'0 Gl! !IIIIIJ, 'filii l'J.C! 

- 7 -
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'l'lll't HI IS IIJlllll PkWORI IS OBVIOUS 111111 IOU uti 'tO BDl. HI IS 1 

'J'HD)RlS't AIID CIRUiliLt IXl!S 1101' .lPPE1R 'tO UIIIDB!'AID PIACTICAL 

RBALITIIS. 

PUPil! 

IIID ACK PlB 
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Deo.ber 12, l~C.. 

~ w.an .. d&J night, alter talking to J. Edgar 

Hoover, I dieouaeed with JOU over the telephone oertaln 

mattere in oonneotlon with the Japanue dtuation on the 

i'iut Coast that had been br ought t o ~ attention b7 olll' 

Freezing Control people at San Franoleoo. 

J.t that tllle our people were endenorlng to 

cope wl th a 11101t clitfioul t eltuation oau .. d b7 a duire 

to control all Japaneee-owned bualneee enterprleee i n 

that area pending olarlfioatlon of t he Government'• poll~ 

with r eapoot t o Japanese national • l n t hle countr1. Our 

peopl e found that even with all of t he Treaeur7 peraonnel 

in the area the7 were onlT able t o dtal wi th about twant, 

peroent ot the bU1l.ne11 eouerna in San Franolloo and 

Loa Angelle. 

I ralaed with 7011 the dealrab111tr of dealing 

on a more oo.preheneive baale with euoh enterprlees. To 

carr7 thle out we aleo dleoueaed the deeirabi l lty of de­

t&in1De large nlllbere ot Japanue national• until the 

8 3 
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oe~t ooul! "' ••tldlel •• to tlleu leplt7 ..& tU 

a.druill t7 ot abloekiac tUlr bube•n• _. ~ 

their 1'1&W. • I 

JN"IIl• d ha'YI b .. ill alMit ... taat I •loati• witk 

the Wut Cout. I bolln• that tile dhatl .. tr .. the 

polat of 'Yiow ot Forolp 111D41 C..wol oaa n• bo 1tatol 

u folle~~r~t 

1. lba tho wu wob out n a.a.,, I th ... lat 

lt auirablo to I rouo oaplotolJ aa11t1 IDA bul.uu at .... 

prbu of Japaa01o utl..U. ill thla oo•tPJ. t'hb oublol 

u to take a look at the 11tut10D u4 41tll'ldu MPO 

abquta 7 what ton~ ot o•trol abeul4 bo oolltlud n• 

tbe11 Japaa01e utloule. 

2. In -rtw of the tltutlOil that Mpa to unl.ep 

with repri to tho ahlpMDt of t..a to Lot Aacllll Ml'bh, 

a Oeural Ua•u wu lll'ul laet llipt whlah r ... na tha 

flaaulal rutrlotlou troa tho ,.a .. u .. , Ml'kotlac, a1 

41atr1but1on of fool b7 Jepu011 Mtloula. At th1 - tiM, 

1a •av to aable Japaae11 utleula to obtala •'•' 

lhlac a~paa11, a Oenoral Uoou• wu aleo lnu4 peral ttlac 

Japaa11e utloult to obtai.ll UOO a -th fr• thelr blllltol 
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tu4• for the11' lhlag ,.,_... ul alH ponltt1al the~ 

Jllllt Of • &el Uld MlarlN to Apu.oH UiplOJMI 1a a 1twt1er 

&DO\IIlt• 1 oopJ of the nl .... ozplal•la0 theoe pun1 . 

llCIDIII 11 IDilOIIdo 

s. I hue roaoho4 the ooaolua10A that FPH1111C 

Control ahould not be omplo7M t o abut do. all .JapaaeH 
• bueln••••• without ~•gard to elao or lea&th of reela ... , 1a 

thie oOUAtrJ of the o.ora or the laok of apeolt1o ni4euo 

ot dlaloralt1• I aa t•k'•• etepe to per.it the reop•Rlac ot 

1101t of the Japuue oaterprlloa elaoe • haYI no eY1d11111 1n 

tho11 oaau that the pollol11 of lh••laa Coatrol are 'bolnc 
Tiolated. HowiTer, lhoul4 F. D. I. deo1re Ul to ooatlaal 

to fr•••• &JI¥ particular .Japu11o ooaui'Jl I eball be happJ to 

cooperate. 

1ooora~. I wltwru UT n gpetloa that larp 

llllabera of Japuoao ut10Mla 'Ill utalul .... ujuat to the 

Frtealag Coatrol, Uld UT 4Hlaloa ,_ .U. 1a ..... u. 111~ 
the problq of detalalag .Japu.o11 Mt10Mla wllo alpt be 

regarded u a throat to the eatet, of the o-tPJ ohould .. t 

be 11ltlu1Med b7 Freoa.lag Coatrol ooulderatiou. 

SiDoorolJ JOUP•• 

SoorttarJ of the Troaeur7. 
(S11MI) 1. llarpathaa, lr. 

Sooret117 • • lludwr1 uac •co, to r. a. I. • 
1'JM 1ttol'UJ O.Ural. 

Eilr:BB:J'.JP/IIJl 12/l2./U 
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':'REASllRY D::P ART:U:tlT 
Washington 

FCR IMME~IATE RELEASE, 
Thursday , Decem~er 11 , 1941 . 

86 

Press Service 
No. 2t.- 97 

The TrAasury DepartmPnt today announced r egulations govern­

ing llvlng exoenses and wages for Japanese national s in the United 

States and regulations governing Japsnese nationals engaged in 

the production, marketing and distributing of food and agri­

cultural products within the United States . 

Under General License So . 11-A any Japanese national in the 
continen:al United States reay receiv«> up to ~100 per :l'Onth for 
living and personal expenses for him and his ~arrily . This 
license permits such payments from either the national's bank 
account or rrox his employer ln the foro of wages . Banks and 
emoloyers maO<ing such payreents are required to make certain tha t 
the Japanese national i s not drawing more than $10~ under the 
license . Thus a Japanese national cannot draw $100 per reonth 
in the rorm of wages and at the same time withdraw $100 per 
month from his bank accoun t s . 

Under General License No . 77 Japanese nRtionals engaged in 
the business of producing , marketing or distributing food or 
agrlcultural products may, wlth m1nor exceptions, engage in all 
transactions inc1jent to the normal conduct of such business . 
However, under the license a Japan~se national cannot withdraw 
from his accounts during any one wP~k ror sue~ enterprises suma 
in excess or hls averake weekly withdrawals during the last six 
:>onths . Mor.,ovPr, the -license co·t~!·s only J"plll!ese nationals 
··~o were pr!'viously licensed under Oi>neral License tlo . 6!!. 
~hls action is intended to permit the orderly covement or fresh 
''e(!'Hablcs and other food ln areas such :o.s the ?aclflc coast ln 
order to suooly the needs of our civilian pooulatlon and military 
forc•s . 

-oOo-

• 
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Deoeabar 12, 1~. 

NT dear Wr. Attorney CeAerala 

On ¥.edncad~ night , after talk~ to J . Edpl' 

!.oonr, 1 diaouned with 701.1 o·ur the telet'hone oertdA 

R&ttera in connection with tho Japen• •• altuation on the 

.ea t t oaat tt&t had been bron&ht to ~ attention by our 

f reealne Control people at San i r anoiaoo. 

AL t:.a t ti.;ae OIU" peopl e were u denor ill( to 

oope wi th a ~oat di!f iault al tua t lon eauaed by a dtalre 

to e)ntr ol all Japaneae-owned bue1Ae11 enterprlaee in 

tlat area pen~in& olar lfleatioo or tha OoYe~nt•a pollo7 

with rupeot t o Japant .. nat1onall in t l'.h eol:!lti'J . Cui' 

pto~le lO UDd that eYen with all of the ~reaaurt pereonnel 

in lue area l he7 •ore oAlt able to deal w!~ about tw.DtJ 

~crc•nt o> the bualneae ooncerna in Sen Yrencl•oo and 

Loa An&elu. 

I ralaed wit h you t he dealrabl l l ty or dealing 

on • sore oomprebanliYe baela wi th eueb enterpr l•••· To 

oerrJ tbla out we also dl1cuae .. t be dealrabllitt of de­

t ain1ne l&r&l ~UI or Japuue natloMla UAtil the 
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~ne,_.t ooal4 be MtlatlM M " tMlr ~- a1 tile 

.. llra,Ult7 ot mlMkhc tMlr -. ..... u1 ..r. an'• 
t»lr t.U. 

Slaoo taU·hc to Jft 1 M'ft ... u .... to •t.lr ... 
, .. ~ .. u4 • .,. ._. 1a aJ.~at ..... t • ••u. a~ 
tU ••t C.Ut. l bollo'ft tllat tM altatla fra tile 

ptlat ot rln ot Pvolp r-. C..tNl ..... M .taW 

u toU.•a 

1. ._ tM .., -.... nt .. I 'q, 1 u...pt 
lt .. llrablo to booM o..,lotolJ ueotl ... llulMH .. ..._ 

prlloo of .Japauao utloaall la thlo ooaU,. tua ou•loi 

u to tako a look at tM el tau .. u4 .. tollllao •" 

... qatolf •t fo...a ot MatNl ellaal4 M ... ttrss4 Oftl' 

tUao .r.,... .. utteda. 

2. la dft of tM lltatloa tllat Mpa to inoloJ 
with ropri to tM UlJIIIIat ot t ... to LH .&qoloa .ubtl, 

a Ooaoral LliOUO .. 1Hao4 lut upt 1llltJ.U r 1M tM 

· flaaaelal roatrletloaa tra tile proiaou .. , -.rbUac, ... 

ilatrlntloa of, ... 'J h-fi"OO aatloaala. it tlla ... tiM, 

la orar to owlo .Japauoo aaUoaal1 to obtala .tat 

llriq ezpoaooa, a O..Nl Ll•••• _. U.. 11•-' ptralttlac 

.JctJ 100 Mtlnall to o•tala t1GO a-~ fftll tMb •loeb' 
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t.U fer theu 11rlac UfeaMI ... abe peNltUac U. ,.,._ 

.. at of nee• ul l&lul .. t. J.,... .. -.1•,... la a •'•"•• 

UOIIJlt, 1 OOrJ Of tM NlAue ezplalalac tlaeM CIMN 

lilllllll 1• llllll .... 

a. I haft re..u4 tU eoaoluloa that freoq 

Coatrol abollli Mt 'bo ~~ t. aluat de• all .Jap&aoM ! ":: :;: 
buJillUIO~ obe OP loqth If Nil .... la ~l lltW"""""''-
IOIIlltJT of the o•or• a • z e41 el ' b , o~oltle~ 
niitue of ilolef&ltT· I aa tlkia& atepe te poralt tM 

NOplllillc of Mit If the lapaMH eaterpPiHI aiMo W Mft 

llO niaouo ill thoH 0&101 that the polioloo If freoalq 

CoDtrol are lloillr dolateL Bownr, ahouU r. B. I. de11N 

Ul to ooatilluo t. fNIH uq putlolll&r .J&J&MIO ......... I 

ahUl 'bo bappf t. ......... te. 

ioooNLaclJ, I wltUftw o:q aqpoti• tMt laPp 

awen ot .Japu ... aatl--.11 \e utaboa u u uJ••t te 

the Freoaiq Coatrel, ul o:q ... lalla JO• -.b la nuntin 

With tho pro'bl• If utaial•c .Jap&aOH aatiluh W upt 
be rer;ara.a u a throat t. the oatotr of tM ooatrr •bo.U 

Mt 'bo 11ltl~aoaoe4 '117 rreoaiq Coabel oou1urat1oaa. 

1lMerel7 pvo, 

~ lraMP&'blo 

!ho it to no J' Gelll rt.l , 
iHF:BB sJIP/~ 12/12/41 

IMNtur of the freuw7· 
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TREASURY DEl' ARTME!.'T, 9() 
0tt1co ot t he Secretary, 

December 11, 1941 . 

G!lmUL LICENSE NO. 11-A. 
UNDER EXECUTIVE ORDER NO. 8389," APRIL 
1~, 1940, ;.s ~£NDED, ~~D REGULATIONS 
ISSUED PURSUA!iT THERETO, RELATIIIG TO 
TRANSAC TIO:-.s IN FOkEIGN EXCHANGE ETC .• 

(1) A general licens e i s hereby granted authorizi ng pay­

menta out of the blocked account of any national of Japan 1n ""the -

continental United St ates for the living and persor.al expenses of 

such national and h1s hous~hold; orovlded that the total pay­

~ents under this general license trom all the blocked accounts 

or any one national shall n~t PxcePd $lOJ ln any one calendar 

month. 

( 2) Banks, employPrs and other persons making any such pay.­

ments shall satisfy thenaelvas, through affidavits or otherwise, 

that' payments out of blocked accounts tor living expenses ror 

any one national and his household do not exceed 9100 in any one 

cal endnr month . 

E. H. Foley, Jr., 
Acting Secretary of the Treasury . 

~ ?,rt 1>1: - s~c. 5\b), u~ stat. 41$ and 96€; sec. 2, ug Stat.!; 
::a 't•: . 179; Ex. OrC.er 6369, 'Aorll 10, 1911:>, as a:Dende:! by 
Ex, Order ~785 Jun~ 1u, 1941, Ex. Order E8}2, July 26, 19~1, 
and Ex. Order S963 December 9, 1941; Regulatlcns, Aorll 10, 
lo~, as amended J~n~ 1~. 1941, and July 26, 19~1. 

28-9'1 
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TREASURY DEPAR'l'XEIIT 

Ottice ot t he Secretar1 
Dece~ber 11, 1941. 

GENERAL LICENSE NO. 77 
UNDER EXECUTIVE ORDER NO. 1!)89, APRIL 
10, 1940, AS AMENDED, AND REGULAT!ONS 
ISSUED PURSUANT TIIERE'I'O, RELATING TO 
TRANSACTIONS IN FOREIGN EXCHANGE, ETC,• 

(1) A general license is hereby granted licensi ng any 

person engaged, prior to December 7, 1941, in the production, 

marketing or distribution or rood products within the continental 

United States and who is a national or Japan to engage in all 

transactions ordinarily incidental to the normal conduct or their 

buslneas or producing, marketiog or diatributlng food wlthln the 

continental United States, ProY14ed, however, that this general 

license shall not authorize 

(R) any transaction which cou~d not be effected without 
a license if such pel'aon wert' not a national of. any 
blocked country. 

(b) total paymP.nts, transfers or withdrawals from blocked 
accounts of any such person during any one week in 
excess of the average weekly ' payments rrom such 
account during the six months' period immediately 
preceding the date of this license, or 

(c) any transaction by or on behalf or nationals or 
Japan who were not generally licensed nationals 
under General License No. 68 prior to December 7, 
1941. 

(2) Any person engaging in bualneaa pursuant to this 

general lic~nse shall not engage in any transaction pursuant to 

this general license which, directly or indirectly , substantially 

• Part 131; - Sec . 5(b), 40 Stat . 415 and 966; Sec . 2, 48 Stat.i; 
54 Stat, 179; Ex. Order 8389, Apri~ 10, 1940, as amended by 
Ex. Order S785, June 14, 1941, and Ex. Order 8832, July 26, 
19q1; Resu1ationa, April 10, 1940, ' as amended June 14, 1941, 
and July 26, 1941; Ex. Order 396), December 9, 1941 . 
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d1~1n1ahea or imperils the assets of such person within the 

continental United States or otherwise preJudicially affects the 

financial position of such person within the continental United 

States. 

(J) Any bank effecting any payment, transfer or wi thdrawal 

pursuant to this general license shall aatiafy itselr that such 

payment, transfer or withdrawal is being made pursuant to the 

terms and conditions or this general lioenee. 

(4) Where any blocked account in a bank is debited in 

exceee or $500 per calendar month pursuant to this general 

l i cense, euoh bank shall file with the appropriate Federal 

Reserve Bank a report for such calendar month setting forth the 

detail& or the transact i ons in such account during the cal endar 

month. 

E. K. FOL~, JR. 
Acting Secretary or the Treasury. 
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TREASURY DEPARTMEtiT 
Washington 

f'OR IMMEDIATE RELEASE, 
Thursday, December 11 , 1941, 

93 

Press Service 
No, 2a-97 

The Treasury Department today announced regulations govern­

ing living expenses and wages for Japanese nationals in the United 

States and regulations governing Japanese nationals engaged in 

the production, marketing and distributing of food and agri­

cultural products within the United States, 

Under General License No , 11-A any Japanese national in the 
continental United States may receive up to tlOO per month for 
living and personal expenses for him and hie family, Tb1s 
l icense permits such payments from either the national's bank 
account or from hie employer i n the form or wages. Banke and 
employers making such payments are required to make certain that 
the Japanese national is not drawing more than $100 under the 
license. Thus a Japanese national cannot draw $100 per month 
in the form or wages and at the same time withdraw $100 per 
month from his bank accounts. 

Under General License No. 77 Japanese nationals engaged in 
the business "of producing, marketing or distributing food or 
agricultural products may, with minor exceptions, engage ln all 
tranaactione incident to the normal conduct or such business. 
However, under the license a Japanese national cannot withdraw 
from hie aooounte during any one week tor such enterprises suma 
ln excess or hle average weekly withdrawals during the last six 
months. Moreover, the license covers only Japanese nationals 
who were previously licensed under General License No. 66. 
Tb1s action ls intended to permit the orderly movement of fresh 
vegetables and other food 1n areas such as the Pacific coast ln 
order to supply the needs or our civilian pooulation and military 
forces. 

-oOo-
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December 12, 1941 
11:50 a.m. 

HMJr: Hello. 

Operator: Oo ahead. 

HMJr: Hello. 

Mra. Melvyn 
Douglas: Hello. 

HMJr: 

D: 

IDIJr: 

D: 

HMJr: 

D: 

!!MJr: 

D: 

HMJr: 

D: 

!I!!Jr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

Mra. Douglas. 

Xee, good morning. 

Th1e 1a Henry Morgenthau. 

Xes. 

How are yout 

fine, thank you. 

Mra. Douglas, we're trying our beat to get 
that rood a1tuat1on atra1ghtaned out 1n 
Loa Angelea. Hello. 

Xea. What do you meant 

Well, I mean we've laaued licensee eo that 
there ' e no reaeon why thaee Japanese rarmera 
ahouldn 1 t bring 1n the rood, you aee? 

Yeah. 

And I wondered 1! you could make 1nqu1r1ea 
around and aee whether the situation has - ia 
any better or worae today. Hello. 

Xee, I will. 

And then. 1t you would, it you'd cell me back 
collect • •••• 

All right • 

• •.•• my number 1a D1atr1ct 2626. 

Two e1x two e1x. 

• 
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IIICJI' I 

D: 

IIICJr: 

D: 

IIICJr: 

D: 

HMJr: 

D: 

llltJr : 

D: 

IIICJr: 

D: 

BMJr: 

D: 

I!MJI' I 

D: 

-I-
95 

Yal. 

All r11b'• tlae. 

... , "'•• 1ena4 ~ 11-•; &D4 -· 1t t1ae7 
4oa'' OODI la. 1''• beoaaee ~•J 4oa'' ... , ~. 

til b.llb.. 

All4 ~ DlpartDea' ot Aploul 'ure 11 Mk.lq a 

fti'YeJ tor .. "' ebeN. 

Yeah. 

But I 414 waD' 'o 11e wba' 7011 ~olllh' an4 wbat 

JOU foi&Dcl ou' 'llhltb.er 'b.l b.oapl tal"' parUoulal'lJo 
.. re pUlq elM too4. 

Yea. I eee. 

y ..... , 

Yeah. All4 JOll tb!Dit the' ~eJ 414111
' ae' 1Dt 

I •• 1n be4 all 4aJ rea,er4aJ. 

Yea. 

ISo I 414111 
' b.INJ'. I waa YliU. nc abou' o ~ar 

tb!QC8 OD ~ pbDDe •. •.. 

Yea • 

• • • • • aa4 I 41411'' P' aJ17 wl'4 abou' ~e foo4 
., all. 

wau1 -tM u 1aa'' •• ba4 •• ~, aq u 11; 

bu' 1 ~~'·· · ·· 
1o. beoaaae DO'boq ... ,1oDa4 U ~ ... U aen• 

~ •e I woul4 ba.,. b.eaJ'4 u. beoauae I alla4 ~ 

~ uteaa• if'"'· · · · · 

HMJr : Well ••••• 

D: ••••• the 4af1DII people • ... , I'll ob.eok \OUJ. 

IIICJr: You oblu. &D4 parUoularlJ ~ b.oap1 tala. 
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J): 

IIMJr: 

J): 

RMJr: 

D: 

IIMJr: 

D: 

- :J -
96 

lll4 t;beJ uU JOil Ulat Ute boep1'-l.e .. nn't 
11tUac Ut 

Iee. 

I ... 

WeU, I'U oa11 uae Re4 Oro11 an4 ba'f'e Ut• 
f1n4 oat. 

AD4 I ba4 a telepoaa t,._ lire. RooeeYel.t aleo, 
aaklDC •• to look 1Dto 1 t . 

Ob blah. 

IIMJr: '!bat -• 1n uale aol'lllftl. Bat •• cot out all 
tbeee 11oen .. , l.ut Dlpt. 

J): 

D: 

IIMJr: 

D: 

IIIIJr: 

J): 

BMJr: 

D: 

HICJr: 

J): 

'!'bat oaae t,._ San Pzoanohoo, 414n't 1U 

Par4ont 

lhe ••• 1n lle.n Pranouoo Jllter4ar. 

I 4on' t lulow where the tlllll" .. oaae troD. 

I... You .. , 1 t aipt ban b11n a p 1n 8&n 
Pzoanouoo that uale bappene4. 

lo, I - I ~Ilk U - nof lbe •e D1Dt10D1DC 
Loe Anlel .. , I ualnk. 'U oblolt U, &DJWaJ• 

Sbe •an't 1111"1 , .... ~. 

lhe waen't there , .. te~t 

lo. She left - reltel"4a1 lbe wae 1n - 11 t •e 
HI DOW - lan D1110• 

I11. 

lo, Ban Pzonno1eoo. All4 the 4aJ before IItle 
•• 1D San D111o. 

IIII.Jr: Ola. 
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D: 

HMJr: 

D: 

IIMJr: 

D: 

IIMJr : 

D: 

HMJr: 

D: 

HMJr: 

- ~-
toa -· thore'o 'lleea two dill• lba' abe baeD'' 'lleon lien. 

Wou1 11M Ju' aeaUoDo4 .Japanoao tAl'llwa: abo 
41dll ' •onUOII tho looalUJ. h' lho olhot" 
tolosre.• ••'•• ball baYO 4ot1nUolJ HnUono4 
boap1 Ula 1n Loa Azlloloa. 

!'ho7 haYof Well, I 'll cm,u. 
fbank JOU 80 tauob. 

D1Ul"1o' 2626. 

Ooll••'· 
Yeah, all r1Jtl'· 

AU riCh'· 

!'hank a. 

!bank JOU. 

Regraded Unclassified
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OPR 
ce 

SE JU OK 
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Cow to lire. lloHIII;h 

Doo•ber 12, leu 5,45 I'll 

II IL 

ce OPI SE 
ce st 

IIY TillE 2-21 Pll OK liMe AeAII FOI IWVARD PLS 
IC OK VCKTS IT WILL CALL U OK THANK UK o .. 

RDT VITN SE 1., PLS A .. OUICt SE 
SEATTLE J•c OK eA 

SECRET SERVICE WASH FRANK J VILSOI CHIEF CALLIMC 

YRFX 

PLEASE DELIVER TilE FOLLOVIIC KESSAet TO SIPEIVISII' ACEIT WILLIAN I 
JARRELL, U, S, SECIET SERVICE, SEATTLE VASHIIeT~, TO IE DELIVE 

II 
T eA PLLS 
I U READT TO IECEIVEO 
TNIS IS SEATTLE s•c I IAfi ~OUJCED TWICE ALIEADT CA PLS 

THIS IS WASH JP• IIY KEUXX KESS"£ FOLLOWS 

PLS DELlER THE FOLLOVIIC IIESSAeE TO SUPERVISIMC ACEIT WILLIAII R, 
JAIRELL1 Uo $, SECRET SEIVICE FOR DELIVEIT II PERSON TO !IRS, 
ROOSEVELT 

!IRS, FUIIKLII Do IOOSEYELT 
C/ 0 Ill, JOIN IOETTICI:I 
IIERC[l ISLAND 
SEATTLE, WASIUMCTOII 

IN IEeARD TO TIAISPORTATIOI AIIEIICAII lOIII JAPAIIES£ STUDENTS, 
JUSTICE AJIVISES KE TIIAT 10 PIOCLAIIATIOII OR OTIIER DOCUimiT 01 UV 
FORBIDS ANERICAI BOll JAPAIIS£ STUDENTS FIOII OBTAIIII' TIANSPORTATIOIIo 
TRANSPORTATION R£STIICT101S 011 JAPAIIESE SUBJECTS II SECTIOI 3 B OF 
TRAil II 

0 liT 1 COITIIUE PLS 
TRADIIe WITH EIIEIIY ACT ARE lOT &PPL1C&BLE TO TRANSPORTATION BETVEEI 
POINTS 111 UIIIT£0 STATES EXCEPT VHII TIAISPOITATIOII IS IT VESSEL OF 
AlfEAIC&I IUISTIT, . 

IS TilER£ AliT ADDITIOIIAL IIOXXXXXX I.,OUATIOII I CU err FOI 
l'OU 011 TillS SUBJECT, AJ'FECTIOIIATE Ue&IDSo 

THAlli YOU VILSOII END 

WILL DEYLf, THIS NESS&et AT OIICE EIID I 

• 
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Mrs. Franklin D. Roosevelt 
c/o Mr. John Boettiger 
Mercer Island 
Seattle, Washington 

99 

December 12, 1941 

In regard to transportation American-born Japanese 
students, Justice advises me that no Proclacation or 
other document or law forbids imerican-born Japanese 
students fron obtaining transportation. Transportation 
restrictions on Japanese subjects in section S (b) of 
Trading with Ene~ Act are not applicable to transporta­
tion between points in United Statea except when transpor­
tation is by vessel of American registry. 

Is there any additional information I can get for 
you on this subject ? Affectionate regards. 

Henry Korgenthau, Jr. 
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Krs. Eleanor RooseYelt 
Civilian Defense Headquarters 
San Francisco , California 

100 

J...,_, v' ~<('-Re1~sportation American-born Japanese students , 

Justice advises me that no Proclamation or other document 

or law forbids American-born Japanese students from obtain­

ing transportat ion. Stop. Transportation restrictions on 

Japanese aubjects in section 3(b) of Trading With Enem, Act 

are not applicable to transportation between poin ts in 

United States except when transpor tation is by vessel of 

American registry. ~· 

Re bank 

and 

Regraded Unclassified
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DEC 1 ~ 1941 

111 dear Mr. J.ttoi'M;r GtnePall 

Thank you fop youP letteP of December 12 

with regard t o the telegram which I had receiTed 

fr om Ura . Roo1eTelt a1king fop clarJfioation of 

the F•dePal OPder applying to tranaportatlon of 

.llurlcan•born Japanolt atudenta on the Weat Coaat. 

I aent her a telegr&D which expllined the 

difficulty ana clarified the ai tuat ion fop hiP. 

tu._ •• , 1 , • •••Ua•• '•· 

'l'h• Honorable 

The Attorney Genaral. 

iHFJr/t:a 
12/lS'.U 

Regraded Unclassified



Tb. lloDonble 

(l)ffiu of.tJrr.Atbaii"V <fitatral 
~-.Q'l. 

Dta •:ot>er 12, 1941. 

The S.Ont...,. or tbe Tl'e4: uzy. 

1.V d ear 11r. s ... ret...,., 

1.02 

Tb. folloori.Jic 1Dc!uUy -.u roceiYod tr; the t.t tome-; Ge:lCr.>l. 

fro" the office of t he Ceneftl Coi.Uusel of t he Tre=uzy: 

"The Secrct:u::,• of t ho '!:rc>4aur; receivod a 
t elef:lMllll this aorning f ro:o •=. Roo!leTelt ·a3 !<ing 
for cl.nzo1.£i cat1on or t ho _>rocllll\lt.tion :>r"eVonting 
ol.iens f r o::> traveling on rc.U rolU.Ia, etc. :.lre. 
llooaavolt wn.s p&l"tl cularl,y lrx:uirine :.bout the 
d irliculty Al:lerican-l>orn Jupanoso atuclenta were 
buv-inr, • • 

Thi.o I wdentaad refers t o t he rollowinc t c1eer..m r roca 

·.tr:t . R?Oaevelt: 

r • .c.t .r.:m 1.£;. our ;:..JI:.. :..u:.: JJISrllldiD 1'011 
l-.I:li.IC1<:i OOK;.l JllPw ... l>!. ::iTli>E.Ir::. I•• o;Q..:...,C.; 
IillO c;.:i.i\Yl' m:r :..r .• '4RJ.ls;>.Jia • .:riv.. . Tru:t ·.:- tr 
CLiJUZIC.:l'IO .. OF FLlli:JU.L OIIDUt n:':>L'tl .. C 
·i"Rk:S?Jill" ,.x:ro, •• -2- :.. .-.. 

Thnre i .s nothing in the Proc1amo.t1on of DecA:ober 7 wllich 

prcrronta .berlcan-<>orn Japanes e students fro:D obtaining trana 

portutlon. Uor indeed 1e there ...,ything i n tho Proclamntion 

Whicb prOYonts Jap=cs e nnt ionalo i'ro:o obtaininG SUCh trnna;x>r~ 

tatlon. See >q opi:l1on to you dntod Docellber U , 1941. ?an>­

crc lh 10 or the regulnt iona prcaeribed by t he ?re~i.dant in con-
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--- wltld.JI ,. ~ lld.M4 ........... ~1··-
ban b.- pn8a'lbell. s.ua. 12 ,.. ,., .... au- to .... 

upoll ~ ,. ·-** ...... .,.. to \lie p!III.U.e, .. ol 

__... that. would 1D DO ..,. pace=-~ b-;oftd'•· 

, 
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OPR OPR 
SE tU 

MV 104 DO U WISI TO PLACE A CALL PLS ~ 
/f/¥¥1/l /). )-(} ,1) 71J OK 

cc; SE OK 
SE tU C:OYT 

Qic; OPR DA 
DA VlLL CALL U 
Ok TY C: OVT 

REPEAT •• , C:OVT IOk 
Ok M DA WILL CALL U 
Ok TIANk$ 0 VA 1'' 

OK ARE YOU ABLE TO C:ET SE •• , TET VERY UIC:ENT MESSAC:E BCT C:A 
TO st PLS A~OUWCE OICE AC:AII FOI VA 

SEATTLE CUSTOMS AC:SNCT C:A 

U S SECRET SERVICE WASH WILSON 
PLEASE DELIVER THE FOLLOWIHC: TO SUPEIVISIIC: AC:ENT WILLIAM 1. JAIRELL, US SECRET SEIVICE, 220 US COURTMOUSE1_SEATTLE, _WITH INSTRUCTIOIS TO C:IVE PIISONALLY DIRECT TO MRS. FRANlLIN Do ROOSEVELT 

MRS. FRANKLIN Do IOOSEVELT 
CAREHR. JOHN BOETTIC:ER 
MERCER ISLAQ 
SEATTLE, WASNINC:TON 

THANK YOU VERT MCII MUCI FOR TOUR TWO TELERRAMS. I AM SEHDliC: 

• 

YOU HEREWITH A COPY OF THE PRESS IELEASE COVERIN c; TWO C:ENERAL LICENSES WHICH WAS RELEASED LATE LAST NIC:HT. WE HOPE THAT THIS VlLL ' TAKE CARE OF THE SITUATION WHICH YOU WERE KIND INOUC:H TO BRINC: TO lfY ATTENTION. 

AS TO TNt TIAISPORTATIOM QUESTION, WHILE TIAT IS NOT PART OF THE TREASURTS IESPONSIBILITY, WE AIL COITACTINc: OTHER FEDERAL AC:EHCIES, AND VE HOPE SHLRTLY TO HAVE A REPOIT FOR YOU ON THATo 

AFFECTIONATELY, 
HEIIRT MOICEIITliAU, Jl. 

Regraded Unclassified
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TREASURY DtPAR~tNT 
WASNIIIC:TOM 105 

FOR IMM£DIAT£ RELEASE, THURSDAY, DtCE"BER 11 1 1,41. PRESS SERVICE NO. 28•97 

THE TREASURY DEPARTMENT TODAY ANNOUNCED REGULATIONS GOVERNING LIVING EX PENSES AND WAGES FOR JAPANESE NATIONALS IN THE UNITED STATES AND REGULATIONS GOVERNINCJAPANESE NATIONALS ENGAGED IN THE PRODUCTION, NARKETINC AND DISTRIBUTIMC OF FOOD AND AGRICULTURAL PRODUCTS WITHIN THE UNITED STATtS. 

UNDER GENERAL LICENSE NO. U-A ANY JAPANESE NATIONAL 111 THE CONTINENTAL UNITED STAES NAY RECEIVE UP TO $100 PER MONTH FOR LIVINC AND PERSONAL EXPENSES f OR HIM AND HIS FAMILY. THIS LICENSE PERMITS SUCH PAYMENTS FROM EITHER THE NATIONALS BANK ACCOUNT OR FROM HIS EMPLOYER IN THE FORK OF WAGES. BANKS AND ENPLOYERSNAING XX MAKING SUCH PAYMENTS ARE REQUIRED TO MAKE CERTAIN THAT THE JAPANESE NATIONAL IS NOT DRAWING NOR£ THAN $100 UNDER THE LICENSE • THUS A JAPANESE NATIONAL CANNOT DRAW $100 PER MONTH IN THE FORK or WACES AND AT THE SANE TINE WITHDRAW $100 PER MONTH FRON HIS BANK ACCOUNTS. 

UNDER CENtRAL LICENSE NO. 77 JAPANESE NATIONALS ENCAGED IN THE BUSINESS Of PRODUCING, MARKETING OR DISTRIBUTING FOOD OR AGRICULTURAL PRODUCTS NAYt WITH MINOR EXCEPTIONS, ENCACE IN ALL TRANSACTIONS INCIDENT TO THE NORMAL CONDUCT OF SUCH BUSINESS. HOWEVER, U DXX UNDER THE LICENSE A JAPANESE MATIOMAL CANNOT WITHDRAW FROM HIS ACCOUNTS DURINC ANY ONE WEEK FOR SUCH ENTERPRISES SUNS IN EXCESS Of HISAVERACE WEEKLY VITDRAWALS DURINC THE LAST SIX MONTHS. NOREOVER1 THE LICENSE COVERS ONLY JAPANESE NATIONALS VHO WERE PREVIOUSLY LICENSED UNDER GENERAL LICEMSE 110. 68. THIS ACTION IS INTENDED TO PERMIT THE ORDERLY MOVEMENT OF FRESH VEGETABLES AND OTHER FOOD IN AREAS SUCH AS THE PACIFIC COAST IN ORDER TO SUPPLY THE NEEDS Of OUR CIVILIAN POPULATION AND MILITARY FORCES. 

IIILSON END 

liE II ILL DELIVER THIS NSC TO CAPT JARRELL AT ONCE END 

• 
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){rs . Franklin D. Roosnelt 
c/o Kr. John Boettiger 
)(ercer Island 
Seattle Washington 

1G6 

Deceaber 12, 19U 

Thank you Tery auch for your two telegrams. I aa sending 
you herewith a copy of the press release covering two 
general licensee which was released late last night. We 
hope that this will take care of the situation which you 
were kind enough t o bring to _, attention. -

!a to the transportation question, while that i s not 
part of the Treasury's r::Aondbility we are contacting 
other Federal agencies, we hope shortly to have a report 
for you on that. 

!ffeotionately, 

Henry Korgenthau, Jr. 

. 
• 
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TREASURY DEPARTMENT 
Washington 

FCR I MMEDIATE RELEASE, 
Thursday , December 11 , 19~1 . 

107 

Press Service 
No , 21!:-97 

The Treasury Departmen t today announced regula tions govet·n­

i ng living expenses and wages for Japanese nationals i n t he United 

St~tes and regulations gover ning Japanese nationals engaged in 

the production, market i ng and distributing of food and agri­

cultural products within the Uni t ed States . 

Under General License ~o . 11-A any Japanese national in the 
continental United States may receive up to $100 per month for 
l iving and personal expenses ~or him and his family . This 
license permi t s such payments from either the national's bank 
account or from his employer 1n the form of wages . Banks and 
employers making such payments are required to make certain that 
the Japanese national is not drawing more than ~100 under the 
license. Tbus a Japanese national cannot draw Sl~O per month 
in the form of wages and at the same time withdraw ~100 per 
month from his bank account s . 

Under General License No . 77 Japanese n~tionals engaged in 
the business"or producing, marketing or distributing food or 
agricultural products may, with minor exceptions , engage ln all 
transactions incident to the normal conduct of such businees . 
now~ver, under the license a Japanese national cannot vithdraw 
fro~ his accounts during any one week for such enterprises sume 
ln excess or his aver~e weekly wlthdrawsle during the last six 
reonths . Y.oreovPr, the-license covers only JapAnese nationals 
"!lo were previously licensed under Gimeral License :lo, 6S. 
This action ls intended t~ permit the orderly covement or fresh 
vegetAbles and other food ln areas such as the Pacific coast in 
order to suooly the needs of our civilian pooulatlon and military 
fO!'C"S , 

-oOo-

• 
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WAF9 92 GOVT liT 

G£RBER CALIF DEC ll 

THE SECRETART OF TRr TREASURY 

TREASURY DEPT 

RESPONS lll.E PEOPlE lit CAL I FORitl A F£El BA111C QfUI£R 

PERM I TTl~ AIIEliiCAII Fl 11118 TO RECEIVE .lAP ANn£ GRO'III 

VEGETAil.ES AND RETURN MONEY IIOT TO JAPANESE BUT TO . 
CERTAIN BANKS WRO CAN LATER PAY BILLS INCURRED WILL WORK 

ToO SLO'IL Y TO SAVE VEGETAJIL£ CROP WRI 04 CONSTITUTES 

SEVENTY FIVE PERCEitT OF WINTER VEGrTAJILES FOR WHOLE COUNTRY 

THIS CROP PERISHABLE Aim OF VALUE TO COUifTRY AS A WHOlE 

PEOPLE HERE FEEL IF RECEIVER COULD BE AI'POI NTEll 

'rO RECEIVE MONE'r' AND DOLE OUT TO. JAPANESE NATIONALS AND 

AMERICAN Cl Tl ZENS JAPANESE EXTRACTION SUFFI c '1 ENT I'OR Ll VI NG 

EXPENSES THESE CROPS MIGHT BE SAVED 

ELEANOR ROOSEVELT • . , 
8}8A 

•• 
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W:1 0 16 GOYT liT 

\ "• ·" I~IICI CM.-IF •e 11 . . . ' 
114E UCIIETAWf IF' ,..-TIIUMY 

\ 

TI£AIU'T ~ . ' f9'i 1B 12 • f 07 
' . ' M 1WCA 'MFWCA e.T - .aJ-.iiURWJ Flit ... CM ao. 
.WM!iE'anuf:iiai•Citi.Rr-... 'c-M'.Grmai• · · ··' '• 
~mOll TMn WMT'Q.MifoiCATTII.OF FiEJI. IIQIElt 

WtoYIIG nMIPoitrann' ALii M ...i..,. ,_ AIEIIICAII •• ~••••r cer•ua·w ·;-..n Lifltii'wiril' cmina'· 
1tiEy' AilE ..... FORtltiiG IUoaEI Flllli TJII ... nlrT' ' 
l . 0 t I ' ' \ t ' 1 \ • UY GEIIEIIAL IMAII Fa. IIIUIUIIf JIEPAIIiall II" IIIT!IIPII£TD 

iurFtiiEIITLY AU II CJPnll GIIIAT IWOIMIN 

ILUIIOII 11011(f!l. T 
\ '. IOOA 

• 

• 
• 

I 
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Deoeaber 12, ls.l 

I told Foler to tell Gaston to send out the new 
regulations about the Japanese that we eent to 
Kra. RooeeTelt to eTe1'1 Cuatoma !gent on the 
Pacitio Coast, and ask thea to taie it to the local 
radio etation and haTe them put it on. 

Regraded Unclassified



Decsnber 12, 1941 
11:25 a .c . 

11.1 

RE AIR RAID SHELTERS 

Present : 

H. l.!.Jr: 

Flel:ling: 

H.J.l.Jr: 

Flening: 

n. :~. Jr: 

Flal:ling: 

General Fleming 
JJr. Reynolds 
l!r. Reill;y 
lLr. \1ilson 
JJr. Thompson 
Mrs . IO.otz 

General, the President gave me a job to do 
which I said I would do, having :rou in 
mind all the time . That waa this moming. 
I said he could forget it and ne nould take 
care of it. He wants a bomb proof shelter 
in the White House, the State Department and 
the Treasur;y, and he will give us out of his 
secret fund the mone;y to do that, if necessary. 

He also said we ought to fix one up at the 
Capitol and the Senate Office Building and 
in the House Office Building. That is prett;y 
far removed frm me, but ;you know how to take 
care of that . I mean, I would like it i! 
;you would be willing to aa;y, "Forget it, 
l!orgenthau. I will take care of that. • 

We will take care of it. 

Will :rou? 

Yea . 

Because, I mean, it ia prett;y far removed in 
these times. 

You oeen he wants three here, one for the \'.'hi te 
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House --

One here, one in the White House and one at 
the State Department . The Capitol and 
Senate Office Building and House Office 
Building , 

Now, the one here, I don' t know whether they 
have told you, but they think we can fix 
one here for the President almost immediately, 
and whoever is on that, I haven't heard the 
details . I am interested for hie. He strictly 
said that ;1hat we were doing here was for the 
Treasury and not for hio, but I 8JJ doing it 
for him and expecting him to use it, not Jll18elf. 
What is the situation on the one that we can 
do here 1i. thh a week, sanebody said? 

You have looked into some of these vaults 
do1111 here. 

The new vaults that were built in the north 
court have verr excellent protection at the 
present t ime . 

In the Treasurr? 

In the Treasury, that is, in the lower vault, 
There are two thicknesses of concrete. One 
is two feet and then there is another little 
roan above that and then three feet of concrete 
over that with three inch steel over that, and 
that is protection against at least a five 
hundred pound bOMb and there are several 
sections in that vault . The safest place in 
Washington that we know of at the present time 
is right there. 

HoY/ can we get the Prosiden t fra:t the \'ali te 
House over here? 

87 car only, and we are figuring on a tunnel 
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going over to the White House. 

\'/ell, how long would it te.ke to make thi a 
tunnel? 

~ell, I think you would want to just simply 
bore it as a tunnel and not expose the street. 

The. t ia right. 

I think it would probably take a month to go 
across there. It is a slow and laborious 
process when you do i t that way. 

I thought, Norman, they sal d we have a sort 
of a conduit non, 

\'fell, a pipeline is all it is . 

We checked that and it is almost impossible 
to use that. 

Is there any way of expanding that present 
run i nstead of driving a tunnel all the nay 
through? Conldn' t you v.ork off of that and 
save some time? 

It might save a little time. It might save a 
week. 

1'/ell, that is a lot. 

How much time would be saved if you built a 
tunnel by the open trench method, if you used 
the subterfuge that we bad to have duplicate 
heating conduits for the ~bite House? That 
would save a lot of time, would it not? 

That will save time . 

I don' t see how you are going to hide the fact 
that you are digging a ttmnel there . With all 
the workmen that will be on it and the dirt and 
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atutf comi.ng out, it can' t be hidden. It 
aeems to ae there ia an element ot speed 
inTolnd that we might aa well go ahead end 
sa7 it ia connected up with the heatillg 
plant. !lake an open trench and be perlect17 
frank about it. 

Wellt to show 7ou, for instance, how - there 
hasn t been one line in the nnapapera about 
all these machine guna here and the fire truck 
right outside m, window. There haan' t .been 
one line . Let me show 7ou. Here ia this 
equipment down there. There is a radio station 
and machine gun and fire truck and not a word. 

The press are cooperative. The7 called ne up 
last night at miclidght. We han two guns on 
the roof here. The7 wented to know if the7 were 
there. I said I could tell them off the record 
the7 are there, but the7 don ' t publish the 
atutf. 

I think 70u are right, General. I would do it 
the quickest 'JI&'f. 

\V,bat is the soil here? 

Soil conditions are not too bad at the level 
we could fo through. You aee, we would start 
practical 1 at thia ground floor l evel down 
here. So that comes in to all leTela. 

J.ny rook? 

No rock. 

Were 70u her e when the7 put 1n that heating 
plant? We 1r111t •7• wa7 down and there •• no 
rock. 

It is no problem. 

Well, it 11 Just a question of getting the mone7, 
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ian 't it? 

GettinJt the mcme7 and getting a steu ehonl 
d01111 tiiere and -- · 

Well, fix it and the Pnaidct will gin it 
to ua out of hie aecret aon-.r. Be agreed to 
tha~ thil moming. 

Ban 7ou ~ id .. 11 to the abe, the cape.ci ~ 
that 7ou want? 

What I would like to do for the Tl'eae\U'7, 7011 
•••• we ban got thie plaza whide here and 
I think - once we get the President fixed up, 
I • not worried. It eea~e to rae thet ..au 
thia plasa out here 70u could build a place big 
enough to take care of a thousand people and 
there ue not man7 plaoee in Waehlilgton that 
7CU oan do that, I just offer the eureetion, 
the possibility of doing one big enou there 
that a thousand people lilight go in an eta7 
there and work. How 111n7 people are there in 
the building? 

!bout two thouaand. 

Well, enough t or two thouaand people. You 
aaked me. 

We probably could .queue two thousand into tlw 
apace. 

What about lhite Bouse people? 

We han got to stud¥ that. 

You ban this proposition which I think 7ou 
ahould understand. 

You han got to stud¥ that. The ~l7.thing that 
I aa going to put the preuure on u ! .. place 
juat aa pl'OIIptlf aa possible to bring t he Preaidlllt 
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to. I ·hope within a weelc, rou aee. 

Well, we can aon fut on that. We cm go 
to work on it toda7, can't we? Do we need 
to wait for funda? 

·Lhua' t had to wait for tunda on a lot of 
things lateq. 

You hann•t? 

No, I han gone on propercy I didn ' t enn cnm. 

He has the mone7 he eaid we could draw on. 

Two thousand ill an awtul big place it rou put 
in a place for the people to work. 

Well that, 9aneral, I wouldn't expect JOU to -
;you can 11 tudy 1 t and after rou have a da;y or 
two if ;you wouldn't mind cOming back and 
seeing me agalni I wouU like to eee rou. It 
I did nothing e ae toda7 but to get ;you to 
agree to start on thla tunnel bualneu, I 
think that ia a good da;y' a work. 

We will start on 1t right a•J• 

And it JOU want to drop 1n Konda;y I would be 
delighted. Would JOil like to do that? 

Yea. 

You could aa;y --

You han made eCIIle notee, haTan't rou? 

We ban a bCIIlb proof ahelt'er designed for the 
White Hou11 . I ban been working on it for 
aix months. 

Do JOU want to dr~ in at 10:00 llonda;y morning, 
&I far &I J OU kn By that time JOU would 

/ 
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han a chance to look at the thing. I meu 
that ia aomethinR that I want to - whatner' 
rou men reoCIIIIIlenll.. Can :rou get a steam 
shovel to start thia thing right awa;r? 

I think ao. 

Think ;rou can get going b;r tomorrow? 

lee. 

.And Hol'IIW1 Thompson, :rou give him the 111011e7 
and he will fix it up. 

We have alread;r had two ot his angineers over 
this moming. 

We can start tomorrow. Have ;rou got desks 
fixed up in there tor the President and 
telephones in the vault and all that? 

I don't know if we have completed all those 
details. 

But ;rou will b;r the time he has got his 
tunnels fixed . 

Oh, toda7. 

Well, 70u han mond out ot that other place, 
havan' t :rou? 

Yea, the vaults are all read;r. We have nen 
got food in there toat.;r, one hundred dollars 
worth ot food. 

I am just wandering what we will run into when 
we start this steam shovel business. 

We han most ot that data in our ottice. 

How about an emergenc:r lighting plant tor this 
vault tor the President? 
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We are running a power line in !rom -­

But I mean a little 

Deleo. 

That can be eaeilT arranged. 

Then, I think, we will start immedlatel.T in 
operations on thia tunnel and we will probablj' 
get in there tomorrow and then we will make 
these other studies !or these other - !or the 
aix bomb proo!a . 

I aee. 

And Monday we will be prepared to discuaa the 
three over here. 

That is right. 

And then the others 

The Capitol I will l eave with you, i! I may. 
I will tell the President that this afternoon 
in Cabinet, that I em going to lean the 
rest with you, that I 11m not going to worey 
about it. 

You have nothing to worry about. 

Thank you ver,y MUch. 
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TO 

TREASURY DEPARTMENT U 9 

IHTE" OI'PICa COMMUNIC:AT10N 

DATil Dee>O<iber 12, 1941 

llr. Th01:1paon 

CONFIDENTIAL 

(1) Arrangement. tor sleop1Jl& 40 "'"" and ~ ortiooro 1n tho bt.oemont 

(2) Fitty-ca.libre airorafi r;uno wore 110untod on tho Treaaury root 

laat lliG)It . We alopt lS odditioDa.l .,.., i1> RoOD 81 . Will coneludo aloop-

\13& quartoro o1> tho tourth f'loor tor thia dotaol=oJ>t today. 

(~) Main Treasury vault lo. 1 on tho Subbaa.,..nt lnol haa baon 

ulootad tor houain4 President 1n an emersonoy. Tho u.foty or thio 

vault haa bean oheokod with Commiooionor Roynolda . Thio vault was avail• 

able laot ll1£ht. Equipping will follow at onoo . Time looko wore do· 

taohod and aan knowins tho o01:1b11>ation art available on three ainuteo• 

notice on a 24-hour basia. 

(4) llarootioa will be liiOYed to C""'Ptrollor•o ftult cleared earlier 

thia week tor emersenoy uae. 

(5~ Coamiaalonor Roynoldo will ooN o•ar tod11y to &dnao on Moot• 

aary taoUitioo for vault , 1nolud1Jl& lhin& quartora, bath, kitchen, 

phone a, air oont1it1oll1ng, eta. 

(6) Two bullet- proof oara , a 1937 L1nool1> and a 1932 C&dillao , 

havt boo1> looatod and are boinr; rtoonditiOI>td to tho laat word by our 

Treasury saraso. Tho Linooln will bt aYailabla today! tho Cadillac 1n 

Be....., not• .ado tho arr&Jl&omonta tor the ear a , but .,., 
~ 

did not know tho purpooo. 
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Deoeaber 12, 19(1 

This aorning General Wat1on told ae that aa 
a result of Wf1 1nqu11'7 1n refard to the anti-aircraft 
gunda1 he has gotten ten ant -aircraft guns. There 
will De two on the TreaaUJ'f, two on State and two on 
Co.aerce, and I belleYe the re1t will be around the 
Capitol. 

I aa under the !.pression that the1e are the 
first anti-aircraft gun• 1n the whole capital. 
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Deo .. ber 12, 19\l 
ll:55 .... 

The bill goea onto the Floor ot the Senate at 
noon today. 

'Xeah. 

They r etuee to gi•e the Bureau anything at 
al~ ••••• 

Yeah. 

•.... tor the oolleotion ot auto uae. 

For the colleotion tor vhatt 

The autoaobile uee tax. 

Yeah. 

They apparently wan t the Poet Ottioe to aell 
them and they don't want any enforcement. 

Yeah. 

But we will ha'fe t o pay the Poet Ottice a 
million and a halt. 

Yeah. 

And Noraan Iann called ae and aeked it you or 
I would be willing to call Molellar or Glaee 
and aek thea to proYide at leaat that million 
and a halt ve han to pa7 the Poet Ottice. 

Yeah. Well, you do it. 

All right, air. I will. 

You carr y the ball. 

Righto. 

Thank you. 

Thank you. 
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RE OFFER OF S.B.C . iSSIST!NCB 

Present: 

Purcell: 

HJI.Jr: 

Purcell: 

H.J.! .Jr: 

Purcell: 

H.M.Jr: 

Purcell: 

H.K.Jr: 

)(r. Purcell 
)(r . Jlorris 
)(r. Bell 
Krs. Klotz 

I am coming onr, as JOU know, in behalf of 
the Chairman, because apparentl.J hie cold 
isn 1 t ncy well and he !eels he ought to 
ata1 out a little longer, but he didn't think 
that we should del&J giving JOU our message 
an1 longer and that is to 1&1 that we want 
to report to the Chief Financial Officer of 
the Govermnent and S&J that we are readf to 
do whatever we can to assist. 

J.s JOU know, we have an organization built 
up over there which is probablJ the best 
\Dlit in the Govermnent frCIII the point of 
view of corporate affairs. 

That is right . 

J.nd that organization and our facilities are 
at JOur disposal at &nT time. 

That is fine. 

We hope we have ginn good service in the past -­

You have . 

•• • and we will do our beat to do eo in the 
future . 

You are useful beoauae we need all the help we 

• 
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can get. 

Well, we want to give it . 

You know, we haven't thought of S.E.C. in 
connection with carrying out some of those 
freezing things, but they might have some 
people in some of these banks and businesses 
that could help us. 

I think Ed has tel.lced to )'OU on one or two 
occasions, hasn't he, Ganson? 

Ed has . He mentioned about two or three weeks 
ago to me that he would like to use our 
services if he found that the occasion should 
arise where we want that kind of men and he 
thought it wasJoing to come. I think Joe 
0' Connell baa ao spoken to ua more recentl)', 
although I understand that something bas put 
off an ~ediate decision on the matter, but 
we stand ready to help )'OU in &D)' wa)'We can. 

Well, I just wondered whether he had thought 
of S. E. C. because we are so short of men on the 
West Coast. 

I think he has had it in mind, but I think -­

\Vall, )'OU might --

... I think it rests to same extent on this 
larger decision of custodians and so forth. 

The t is right. 

I understand that is wbf there ia some dele)' 
at the moment. 

Well, )'OU tell the Chairman and the rest of 
the board members that I appreciate this TarT 
much and I will be delighted to avail m11elf 
of it and that-~ two ways, if we can be of 
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aq aemoe to JOU. 

'lM.t 11 tine, lir. I th1Dk JOU will n .. d 0111" 
lei'Tiota aore than we will n .. d JOura. I 
would like to menU em oae apeoitlo thing, ud 
that 11 the queatlon ot capital tundl ocmtrol, 
11hioh1 . ot cour11, JOU han been th1Dk1Dg about 
md 111U.oh we han been talldng to JOU aliout 
ainoe Jeri'J Fl"&Dlt, I bellen --

!he IVWer of '89. 

o o oMd that OODTereatlcm With JOU in the 
~r ot '39 md I belieTe JOil aent the 
propoaed - aooordlnf to ld - the propo11d 
:beoutln Order to he Bllqet, ma I g11111 
that 11 where it 11 at the preeent -ent. 
!lao, aa JOU know, I made acme rcarb in 
Detroit about three weeka ago on the subjeot1 which was the apeeoh I aakea Ed Fole7 to loo~ 
OTero 

That •• explained. That •u 't Jour !ault. 

I under.tand, air. 

You know, that •a - but I aem, JOU did JOUI'I 
but 111 people didn't bring it to ae. 

Well, I lMJ'Ded thAt attel'ftl'dr after I had 
gotten b&ok. I didn't intend to niat that 
point. 

I juat ant to aq tor JOU that I &a 101'1'7 I 
ralaecl it, beoau11 it •• 111 OIIJl people who 
were at taul.t, not JOUo, 

Hot at all, air. But what we han done, I han 
had that :beoutiTe Order and letter rtTtaed, and 

J. ahould like to laaTe ooplea !or JOU md r•llT 
would like to urge upoa JOU our ainoere t .. ling 
that acae~ oupt to be 11t up u rapidl7 
aa poalible. 
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Well, n will take 1t and --

The C11l7 further change which I haven't •d• 
which ooours to me might well be ude for the 
purposes at simplicity and efficiency as to 
perhaps leave out two of the five suggested 
agencies, nameJ.7, the Secretary of Agriculture 
and the Federal Reeern Board, leaviug in as 
the chief head the Secretary of the 'l're&sUJ7 
and then 111 th the loaning agency and the s.E.C. 

I •••· 

I don't know; I ju1t -.ke that auggesti011 u 
po1eible in the Intereeta of simpllcit;r and eftic­
lency. 

Well, it you would lean it nth me, we are all 
etud;ylng it. 

Surely, sir. 

J.nd we will see it the people think it. ia 
urgent. 

You think it il urgent now? 

"!!:t personally, yea, I do, and I th1n.k the 
C salon - I am quite sure the C<lllllliuion 
agrees 111 th me the t we oll2bt to eet it up 10 
that you can begin obtaining the pertinent 
facta. I • afraid s01111timea we han started 
too late in thiugs of this ldnd, in getting the 
bac)Quoound so we can act at a time when im{>ortant 
11Uulion1 CCIIII up. I u,of courser not a Judgto 

~ether it i• the appropriate t1111e. I 
l71111ke the suggutlon that it be undertake, 

t>ouible. 

Yw lean it with theu two 11en and •• will go 
to it. 

I won'\ take 11ore o! J1Dr time. 
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!huk 70U Yef7 JIUOh for ocwlng OTer, Sort 
of look to Due Jlorrh •• liaecm 10 that 
1t 7ou ~t 1011ething, he h here, 

Fine. 

And I aean Bell 'a'f be bua;r and ao forth, but 
I aean Bell h operating and Dan ia here to 
help Bell and 111 10 1! there h some~ 
particular &111 tl.e, lf ;rou would aort o! --

JDTthing we ~t to get thrcugh quick. 

... lf ;rou would look to Dan Korrh. 

.And o! couru, •• are contilluing on ae far aa 
the actual lll&rkete are conotl'lled dhcuaeing thoee 
... ttera with Ed Fole;r and Bel'llle. 

On the markets? 

<a question• relating to the aecur.l. ties 
lll&rliilta. 

Tee, 

Frca time to tiu. For lnltanoe, the lap 
and German and Italian bcnda were queati oned. 

The;r are not worrpng abcut tr .. sing right new, 

But 1011ethi.ng like thh, if JOU want to get 
1 t through either Bell or me, Dan Jlorrla ia 
an.llabl.e, 

Fine. Tbank ;rou Tel'f much, 
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l~ ~ear ur. President : 

1Z7 
'l'hrou('h the Bureau of the Budeet 

Attorney General 
Division of the 
Federal ReSister 

There i s transmitted herewith tor your consideration a 

pro~osed Executive Order creatin3 a Capital Funds Co~ttce~ 

i n order effectively t o utilize, conserve, and coordinate the 

l;oLlon' a fino.ncl al resources for the conduct of the .,.r and tor 

national defense, The Committee would consist of the Secretary 

of the 't reasury , t he Secretary of Acrieulture , the Adm.l ni strator • 

of the Federal Loan Acency, t he ChairMan of t he Securi ties and 

Exchan~e Commission, a nd the Chairman of the Board of Governors 

of the ~ederal Reserve System. 

Suc!1 a Committee w;oul c\ provide the means for t he ~ro;>er 

coordination of the various existi ns agenci e s of the Govern­

ment havinc functions relo. tine t o 1:ubllc and prl vatc financing, 

and would maintain continuous channels o f information concern­

inc the supply and use or our f inancial resource, , l'he Com­

Mittee v:ould a l so take aporopriate measures to i nsure and 

foster ~tective utilization , conservetion , and coordirAtlon 

o:· t he flnanciu resour ces o1· the no.t1on f or the conduct or 

th<' >.o.r and for nat ional defense in conne ction "'1.th an:r financ­

i nr , ant' the finMcial inter;ri ty of enterprises engaged in 

or affectinc production for the conduct of the war and for 

~ Deleted portions are indicated by a dashed l~ne , • hM• ; 
inser ted port i ons are !ndlcat~d by underscorine , thus. 
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~~nal defense . It i s believed that t he C~ttce woul d 

be of substantia l assi atenee in connection with the 4e&eRee 

war effort , and that some such device is •••'•·~~. essenti al - -
to help in di recting t he flow oC capital funds. 

The plan embodi ed in t he proposed Order bas the advant­

a ('e that it would require no additi onal governoental machinery 

or new leetslation. 

The Preoident , 

The \',hlto Hou se 

Fa1 thtullr yours , 

Secretory or t he Treasury 
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KXECUTIVE ORDER 129 

- - - - - - - - Dra1't of 12/4/U 

ESTABLISli i~G A CAPITAL FUNDS COLIUI'l'TEE 

A!!D Dl:nNING IT~ FUNCTIONS 'AND OOTIES 

By virtue of the authority vested in me as President 

or the United States and in order effectively to utilize, 

conserve , an~ coordinate the Nation ' s financial resources 

~or tho con~uct o~ t he war and for national defense and 

for other purposes, it is hereby ordero~ as follows: 

1. There is hereby create~ a Capital Funds Commi ttee 

17h1ch shall consist <if {l.) the Secretary or the Treasury 

who shall act as Chair.~an, {2) The Secretary of Agriculture, 

(3) The Adminis trator of the Federal Loan Aeency, (4) The 

Chairman of the Securities and Exchanr;e Commission, and 

(5) The Chai rman of the Board of Governors of the Federal 

Reserve System. Each member may act throu~ a designee, 

The member s shall serve without a~d1tional co~ensatlon 

bu~ shell be entitled to actual and necessory trans,ortation, 

subsistence, and o~her ex?enses 1nc1~entol to t he 9erformance 

or their duties . 

2 , Subject to such 9ol1c1eo, directions and regulations 

G3 the President may from time to time prescribe, the Com­

:'ltt tee shall t ake a l.l l.awful stops necessory to : 
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a. Obtalny ... ..tile- 8D4 IID&lJ'H aU pertl-a lld'or­

mation t roa pr1Yate or pub11o eouroee tor the purpoee ot 

utUU ing and ooneel'Ylng the .. uon•e tiftallolal reaouroee 

tor the conduct ot the war and tor national detenee, tor 

the purpose ot ooordlnatlns tha tlcnr ot oapltal and the 

N~tlon • a r equirement a tor the oonduot ot the war and tor 

national de t enee, and tor related purpoeee . 

b. I neure and t oater etteotl•e utlllaation, coneerwa­

tion a!td coordination ot the t lnanoial reeowooee ot the 

Nation tor the oonduot ot the war and tor national detenae 

in connection with an7 tlnanoing, ep4 the tinanoial inteSjl'1tz 

or enterprises engaged ln or atteotins production t or the 

conduct or t he war and t or nat i onal defense. 

o. Det ermi ne the adequao7 ot exiat1n~ taol l itles t or 

tinancine: budneea enterpriae and Oovenwent needs and t'oeter 

the expansion and creation ot euoh f inanci al tac111tles a e 

lll81 be appropriate t o i ncreaee, ald and expadl te production 

for the conduct ot the war and tor national de t enee. 

d . Plan and t ake a ll etepa necea&!U'J t o tac111tate and 

coordinate financing in accordance with needs t or production " 

~ del1 nrtea ot material required i n connect i w1 t h the 

conduct or the war and the daten•• program. 

e. 11tiliae and ooordlnate t or tha purpoH ot car ,.,. tng 

out this Order the powar and tac1lit1ea aYallable 1n the 
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several department• ~d otber a,enolee of the OoYera.ant 

wk14k-a•e-.. Re• .. e•-.. ,~.,. ..... &l•ae•• .. •• .. rapreeentad 

0 11 the Capital P'lm4a Coaal ttee and woh other depal'tmeata 

and agencies aa are concerned wlth 1n~atry. finance, th3 

conduct ot tbe war, and national daten .. . 

t. Eatabllah and maintain llalaon with the financial, 

!1scal aR( monetary, •e1 ........ ailitarz and defense agenciea 

oC the Oove~nt and wlth auoh other departments and agencha 

or the OOvel'lllllant and wlth w oh ind1v1~al• u the CO!!Idttee 

.may deem nece1aary to carry out th1a Order, 

g . Jteep the Prea1dent 1ntonaed wl th regard to progreaa 

made and probl.u encountered in ca~ng out th1a Order, 

advise him upon proposed or exiatin$ les ialation, and rec­

o:<unend to him auch additional legislation or Bltecut1Te 

Or ders as may be neceaasry or desirable, rela~inc to financial 

act1v1t1ea or reaour cea which at: ect the use or all . auch 

resour ces re~uired tor the con~ct or the war and tor national 

defense. 

3 . The Ccnaittee may prodde tor it s internal organ1aa­

t 1on and tor the con~ct or ita bua1nea• in auch manner ae 

lt deems neoe1aary or appropriate to the performance ot it• 

runc tlona and dut1ea. 

4. Within the Umita ot auch tuDda u ma)' be allocated 

f or that pur,>oae bJ' the President on the rec~an4at1on of 

the Bureau or tbe B1148et, the ec-lttee and the OoTenaeat 
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Departments and aeencies represented on it are ~uthorlzed to 

empl oy neceoa:1ry personnel and :nake provision for the neces­

sary suppll es , f ac111 ties , and services to co.r ·'Y out the ;>ro­

vl slons of this Order . However, the Conunlttee shAll use 

1nsofnr as practicable such etat1at1cal, 1nformst1onal, 

f1sc~l, and other services o.nd t a c111t1es as rnQy be asde 

avai lable thr~ugh other departments and &8encles of the 

~v ern:nen t. 

Aprll7--- - --lQ41 
December. 1941 
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December 12, 1941 
4:00 p .m. 

1.33 

RE FOREIGN FUNDS CrnTroL 

Present: 

Foley: 

H.:.!.Jr: 

Pehle: 

IU!.Jr: 

Pehle: 

H.!!.Jr: 

Pohle: 

?oley: 

H.!.l.Jr: 

Foley: 

H. LI.Jr: 

Ur . Foley 
Mr . Pehle 
J.!r, Bernstein 

We have got this memo ell reedf. This is a 
progrBJ:~ tha t we would like to talk to you 
about. Vie haven' t had a chance to get the 
benefit of the suggestions of the fellows 
on the Coast about it . We put it on the 
teletype end haven ' t got ten one reply. 

!re you having one put in your office? 

Vle are having one put in. \'/e have already 
used this one and we have gotten the reply, 

This one works all right? 

Yes, vecy good, 

You get quick r eplies? 

Right away. 

This program ie agreeable, l:ut we would like 
to work out the details and not put it into 
effect until lJondey morning. 

More than a thousand dollars? 

We have t o start with the tit l e t here . We are 
dealing with these Japanese nationals who have 
lived here conti nuously since the 17th of June, 
1940, prior to Sunday . 

How about those who lived here before? 

. 
• 
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P.Ut: 

H.Jl.Jr: 

Peble: 

Fole7: 

HJI.Jr: 

Folo7: 

H.lr.Jr: 

Pehlt: 

Foley: 

H.ll. Jr: 

Peble: 

H.J.!.Jr: 

Peble: 

Fole7: 

H.l.I.Jr: 

Bunatein: 
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n ... art the Olltl that lind here before uc1 
not the ontl that han oome in here Iince. 

Oh, beoau~t tho~t that han ccae since - h011 
do 70U tr .. t those? 

We han been handling those apeoiticall7 ana 
are continuing to do ao. 

There are not ao mAD1 ot tham. 

I •••L ao that this ia - la&Tea 1' prior to 
the l"lth? 

That ia right, who haTe liTed here continuoualy. 

You don 't think a thousand dollars 1• too 1011? 

1'hil il i!~t tor r eports. That ia the aue 
dollar 1 t aa we uaed on all the report. that 
we got. 

You aee, thh group didn' t han to report 
bat ore. 

Well, ot couru I don't underatand thh1 but 
oan 70u gin lilt & th111llle.il aketch ot wnat 
percentage this would eliminate ot the people 
7ou are tl'7ing to handle now? 

I would aay it would eliminate at le&at ninety 
peroct. 

It would? .lre 70u all together on thia? 

Yea. 

Yt~. 

Are 70u, Bernie? 

Yt~, air. 
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H.!J.Jr: 

Bernstein: 

H.L Jr : 

Foley: 

H.ll.Jr: 

Foley: 

ll .U.Jr: 

Pehle: 

H.!:.Jr: 

Foley: 

Pehle: 

H.ll.Jr: 

Foley: 
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Well, it it will eliminate ninety percent of 
your troubles, I am for i t, without goine int o 
the formula, see . Why do you say - oh, blocked 
assets of more than a thousand. I see. And 
the assets five . That is all ri~ht . I mean, 
if t he assets of their business 1s five thousand. 

Yes. 

Wel l , as to principle, I agree with you, and if 
it is all riibt, put i t into effect Monday. This 
will elimina{e ninet.y percent? 

Oh sure, it will take car e of this terrific 
burden. We are trying to do sanething about 
these little businesses that - where you have 
got to put a guard in and you don 't know what 
they are doing . 

The Gennans you just handle just - -

Well now, I t hink as to the Gel'l!lllns and as to 
· the Italians, that he may want t o suggest 

something t o parallel this, because of the war. 

\Illy not - why wouldn ' t this apply the seme way? 

Well, we never t ook the tightening up action 
on the Germans . 

Well, I am willing to give you until. Sunday 
ni~ht to think i t over. You would like to put 
this into effect Monday morning? 

Yes . 

We would like to notify the Federal Reserve 
before then. 

I am satisfied. 

We will get the papers up tonight and notify 

. 
• 
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B.K.Jr: 

Fcle7: 

B.K.Jr: 

Fole7: 

B.li.Jr: 

Fcle7: 

- ' - 1.36 

the Federal.a ud the1 will han onr the Wilt­
ad to cet it reaclr and put it into effect 
llcadq aom1ng. The I think nut week ft 
will -.nt to OCIII in IUld talk to TOU about 
t1ldltaing up on the Gel'IIIIUla ud ItaliiUla and 
peihapa bringing th1111 into line wlth thil :ao 
•• rill hen aore of a un1tol'll profii: than w 
will han now, beoauae we are deal with the 
d1tferat groupe of nationala ill a ferent 
•1 at the pr11ent tiae end oreatillg a probl• 
tor the State Dtpartaant ill 10 tar a1 South 
Jall'iO& h OOilOil'lllcl, 

.1.1 far ae I aa oonoemed, I real.lT wonld be 
excited it I found that certain people ftre 
allOlfed to 11oape! 10 I wonld auCh nther han 
10u ~-- llll the 1 de of heTillg gou too far 
thaD not far enough. Th11 11 1111oh easier to 
undo. If for a week, there il - aoaeboq 
told me this afternoon that fOU oan't get &nf 
laund17 done out there, the laundriea are 
locked up. Those are th1nga tcponrilr --

Well, I think we d1aconred one thing, llr. 
Secreta17, IUld that il the pctenc1 of thi1 
illatruaent. 

Goccl. 

It OIUl tie up a whole area, 

O.K. 
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O.t' I~.._ ,_. U 0 1 .... _. ._IMN .. _,..liM Ia tM O.illalatal 'lla&W hatee o. .. ..., ... ,,. .......... _, .. 
1. ...., ~- .,..._,. _. Ulelr ... Ja111 .-.,..~e .. 
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t. tue a !ft..aoo ...,.n wlt'da 10 ...,_ U' .-lr \eta! 111 ..... u..W 

are ........ tt.ooo. 

a. -.tr111 •...,..U. ta tiWo -W7 Ml•11•1 N P I '" 

will " rl~ " ..... ._, • ~ twu..u, eiMltleuo 

(a) U \IIIli' ..... are le -•• et 11,000 1o1IIJ wlll 
. ' 

tl.le .. ~ ....... , ..... .,..._ ~I.e - \M ......... (,... tnl-1) . 

,.....UO .. at nMr 11J.eUM 11uiMII -~ le tiWo _..,, 

(11) ........ ill .. __ , _._. " 1111 ..... Ill -

\e , ...... lall7 .,_,_,., \Mll' UMW Ia \8te alW "'""'· 

..-..rw.. • wl1111118tiMP-aJ•~· an Ja - et tt.ooo • --. 

I, .......U ....... loaD wlll M .-.n ... " nel ... tna 

\Mae M&etlw ~ ,__ er • ....,1'111 ..._ "M .,., ... _ w..,. 

11&\laa&l ....... . 

'· All ....... •• ~ ,_,_1 11111 .. , .... ,u:r 

..... .,.. .rna ... Ja_ • ....,n... a.w~aa \M llaatl\e ot tiWo ,....,.._ 

•• .. wU1 ,., *11 prop& JaN '""' ...... - •• , .... , wlll 

\ell .... ~ •• N ...,. .:o.n 1\ ........... - '•I 00 "'' \M:f wU1 

..... - .... wok -· " ........... 
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Preaent: 

H,}(,Jr: 

Bell: 

llOI'l'ia: 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

BtU: 

liP. Bell 
Jrlo • Jlo 1"1'11 
llr. Baaa 
lira. nota 

ht do JOU mow? 

138 

Well, the ll&l'ltet •• TU'J good. The nn bcllu 
&l'e - the ll&l'lte t h geuenllJ up Dlue to 
eighteen thirtJ-aeoonu. The nfta two's are 
the to elenn. 'I r,e•• that h whet he IINDI, 
nn bondl. TheJIII& e no pui'Ohaaea toda7 at 
all. I hann't heard fi'CIIl the O,en Jl&l'bt 
CCIIIId ttee, but I mow the7 did dlaouu tha 
queat1011 ot eelling. I think thq han ginn 
lft Yol'k the authorltJ to eell. 

I th1ak theJ feel - at least IIW York teela that 
we lhouldu't do 1117 11lling thh net, bat 
otl'ta1Dl7 Maad&T. It thie k•p• 011 w lhould 
let th• dl'lbble out a little, not too ._TJ 
hilt juat a t• at a tiae. You called Jlla 
Spi'OUl. and he •• at the bo&l'd. 

I think JOU will ban to talk to Bob Bouee. 

You eaw the reeulta 1111 the tloker ot OUI' laolaT 

I ot 11t. CCIIlplete hai"'IOIIJ'l 

'fheJ ue golnc to hold - both the Senate and the 
loUie are COiDc to hold 11aultane0U1 Meti.np. 

ApinT 

(!ha Seoret&I'J held a telepholle oGDni'Ati.OJI with 
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Jll'. Roue, aa !ollont) 
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HY.Jr: 

Robert 
Rouse: 

HMJr: 

R: 

HY.Jr: 

R: 

HMJr: 

R: 

H11Jr: 

R: 

!D'.Jr: 

R: 

HMJr: 

R: 

Dece•ber 12, 1941 
~:18 p .... 

Bob, I bear you ' ve gone Scotob on me. 

What do you mean, •sootob"? Ob, yea, I'm not 
spending your money. (Laughs) 

Yeah. 

Well, I'm very happy to report t hat lt was 
enti r ely unnecessary. 

Good. 

140 

A.nd I - Allan' a down t here today, and I talked 
wltb blm and a lso wanted t o get a clearance 
from you through Dan on looting t o the sale ot 
eeourl tlee lt tble worked out, and it apPear s 
to . 

I ' ll tell Allan to stay in Washington. I eave 
money that way. 

(Laughs) Well, the way the thing shaped up, 
we've bad a market tor these new bonds - a 
broad marke t i n a small way. I thlnlt that 
would be the talreet way to state 1t. 

Good. 

People teellng their way along, b11ying tit tles, 
hundreds , and pretty wel l over the country. 

Good. 

The b1g people who were supporting the t hlng 
na turally didn ' t t oll ow it up. That 1e eaaily 
undsratood. 

Well, lt's the littl e tellowe that we want. 

Yeah. It really worlte ou t very well. Ot course , 
there's been a number ot ewitohea that wanted 
to be done in a substantial way, but that solved 
the eelllng ot the wben-laaued eeour1t1ee and 
the purchase ot the outstanding; and we've 
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dU0011ft&e4 :.::{, '111-u•• •• 4141l' t want to 
••• a111 1111 ot the 11 .. lieu .. - ln. 

ID!Jr: Good. llcnr, JlMI. •• •• 

R: 

HXJr: 

R: 

IDIJr: 

R: 

IDIJr : 

R: 

!'be 1nllll"&&IOa urtn aleo, 1n •h• ot the tu: 
notea an4 eo oa, I ... aore oonoerned about 
tun4allentall7 tor the Uae belns tban the loq, 
eo 1t'• tlnall7 atralsbtenlns 1teelt out. 

I '• 11&4. •o•, 41d JOu ••• tblt Gregor1 ot the 
'l'r1bwle u .. d rour etor, on tbe t1nano1al paset 

•o, I baY en' t bad a obanoe to read the ol1pp1qe 
to4aJ. 

Well, read GrqUI) - r1pt on tbe t1rn t1nano1al 
paae about - I u"d the etorr about the bond dealer 
l&ld he'd take oare ot the bond .artet it ••'d 
take oare ot the air ra1d alaraa. · 

Fine, I'll tate a look. 

Yeab, r1abt on the troM pece ot the tinanoial 
page bJ Gregor,. 

Aleo, while JOu 1re on the w1re, I want to thank 
JOu tor the inYi tatlon to foeoenini toaorrow 
niabt. llre. Bou11 and I are both annoue to 
go. 

IIIIJ r : Good. Good. 

R: It' • a real pl"iY1lqe. 

llliJr : You 111cbt tell Sproul tba t at Cabinet I reported 
&ow ezoellent the oooperauon wae under ble 
lea4erlb1p ln • .., York w1 th the tinanoial 
-it)'. 

R: Yee, elr, I lball. 

llliJr: rou tell bla tbatt 

R: the aornlng. 

IDIJr: ...... 
R: 

Bank '" ••rr -.. 
IIIWr: ~br·· 
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H.ll.Jr : 

Bell: 

Jlorrie: 

H,J.!,Jr : 

llorria: 

Haas : 

J!OI'I'ie : 

Haaa: 

- 3-

Sutt1o1ct unto the clq. 

Prett,r good. I feel better. 

.Almost happy, too. 

Who, TOU? 

The lll&l'ket. 

Oh, 1 t didn • t decline auoh. 

It wet up. 

1-12 

I uan nc at the bottca 1t handled itaelt 
Tel7 ... u. 
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IIMJr: 

0: 

IIMJr : 

C: 

HMJr: 

C: 

IIICJr: 

C: 

IIMJr: 

C: 

144 
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JNh. 

And " tu11ecl U"Oun4 all aornlng and we ooul4n • t 
r .. oh hl•. I told Ed., 1l.n Ulea 10· 1 

Yeah. 

And •• got a ewell telegru troa Jobn 1. llaolr. 
~&Jlng •• want thle and tble and that. Nov, I 
lr.nov nov bow 70u teel, but I don't tblnlr. tbat 
•••r1bo47 elee ln tbe Attorne7 General'• ottloe, 
tranlr.l7, teele Ule ... e-.,. 

!bU vae Ule r .. eon vt1J. - when B144le tallr.ed to • 
be eald tbat llbea vaen 't gnUng along well and he 
tald tbat he Ulought tbat I oould vortt VlUI 14 
and vantecl to lr.nov lt I voul4n' t cb 11: t or hl•; 
and I uld 1 Jiow, J'ranoh, I'll do tbat proY141ng 
that I 4on1 t get a1xed up ln an1 equabblee between 
tbe Attorne7 General'• ot1'1oe and Ule SeoretarY ot 
the !rueur7 regar41ng Jarh41oUon. 1 I aa1ci;- 'Nov, 
I'•e vorlr.ed vlth Benr1 Morgenthau •••r elnoe I oaae 
to Vaehlngton and oaae here vlth hla. 1 

!bat'• rlght. 

1And ae long ae 70u don't put •• down the a144le 
on &ft7 quarrele beoauee q relat1onahlpe and 81 
tr1erdehlpe oerta1nl1 are v1UI thoee tellove our 
Ulere. 1 

INh. 

An4 tba reaeon tbat I told 14 wu that I thought 
that 14 voal.d gn tblnge oleared through a tellow 
lllr.e •• quialr.er than he would throu.gl:l a tellov 
lllr.e llbea. 

Jlo queet1on about 1t; but, Leo, I don't underatand 
What'• the .. tter and the Attorne1 General eent •e 
a aeao vbioh I don't lr.now vbetber 10u baYt teen 
or not, vb1oh I underetand Sbea bae vrltten, vbioh 
to put 1t •11417, I thlnlr. 1t he'd ban read 1t at 
au, I don't thlnlr. he'd be•• elgned lt. 

Well, let •e 1&7 thle t o 1ou - I don't Ul1nlr. J'ranole 
rud tbat .... Nov, here'• the eltuaUon. I 
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C: 
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414D' t 10 o•er Cbere after J'roano1e C&l.ke4 w1 Cb 
7011 - I 41cla't 10 onr Chere to Cake obqe of 
Cbl Cbla&, beoauM I 414n't -.nt to do 1t aaUl 
at\el' I talked w1 Cb 7011. In Cbe aMDUae, llhJ 
&a .. , of oouree, kind of 10t ble neok bore4, and 
wllat We 1YI SOt to do tOIIOI'I'OW 11 to eU down and 
taU Cbe Ul1ag onr an4 tben let llh .. so baok to 
ble off1oe; and then after the Pree1deat a•t• tbe 
le&11laUoa, llhJ we'•• pt t o eU dow and -.o11t 
1t out and 7011 and I'll llaYe no - we'll ha•e no 
trouble. 

Well , l ook, we SOt Juet ~ne eni8J and tha t ' a Cbe 
Nas1e. 

And Cblt'e Cbe • 1 I tell about 1t. 

An4 I Juet haYen't got t1ae t o haYe IDJ 1nter­
departaen tal. f1Shte . 

Well, now, I tblak 7011 know ae well enough ••• •• 

HMJr : Bee' I Juet lla•en't- I haYen't got tlae. 

0: I Cblnk 7011 know ae well enough that aDJ 1nnuenoe 
that I oan br1n& to bear won't be aga1net anJth1ng 
Cblt JOII •at. 

IIMJr : 

0: 

HliJr: 

Now, I don't Cblnk Cbl t 81441e r .. le that w17. I 
talked w1th B1441e JeeterdaJ ••• • • 

Well, I don't qlllte aaderetand the WIJ 8144le ' e 
aot1ng on tble. I Juet don't underetaad 1t. 

• 
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Yeah. 

And haYe a little organitation so that later on 
in the question or running the•• bu1ineaaea tbat 
the organitation would be there ; but he lett the 
diltinot impression wi th me, certainly, that tor 
the time being be didn't want to do it; but - you 
know, take them OYer - baYe Justice take them 
oYer. 

Yeah. 

But, ae I aay, I'• go ing to 1tart- as tar aa 
I'• concerned- I 'm going to eettle it at lunch 
tomorrow, because that'e all the time I can giYe 
to it. 

Fine. That's perfectly all right. 

Beet 

The t hing that ••••• 

And all I' O like to do is eee that the thing ia 
well done and that these people aren't able to 
be •plea or do something or not turn out the sturr 
or something else. 

Yeah. 

And I'• tickled to death you're there, because I 
know that you're my friend and, ae I aay, one 
luncheon 1 a all tba t tbia 18 worth. 

Tbat'a right. And let a e lAY this to you, that 
it it isn't worked out l&tistactory t o both you 
and myself, then I'• not going into it. 

Swell. 

Because our triendtbip it worth more than my getting 
mixed up with thle oYer in the Justioe Department 
on some damn 11t\le Jurisdictional squabble . 

Well, I couldn't tight with you, Lao, especially 
OYer who's going to dO soaathing. I aean, I think 
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BliJr: . 

C: 

HMJr: 

147 
- 5-

there are certain thinp that the 'h'eaaUI')' m ould 
do and I think there are certain ttuaa• tba t Juet1oe 
ebould do. 

'!'be thins tba t I bad baolt - hue JOU got a aaentt 

I'n got all the tiae JOu haYI'. 

'!'be tb1na that I had baolt in IA1 aind that I thought 
UJbe that ooaina troa out in the aiddle ot the 
Veet and knowing the Gerun-Aaerioan eituation and 
tb1nge l ike that, that I oould be helptul to J OU. 
I don't - I think the thine 1e betna ada1n1etere4 
perteot11 a ll right; it the J uet1oe Departaerlt wuld 
let u e oooperate together, there ien't auob reaeon 
t or aDJ ot thie equabble at all. 

Well, tb1e oo-.1 ttee ot Vb1oh Ed hu b een ohairaan 
bee done a ewell Job t or a onthe now. 

Well , J OU reaeaber I told Ed to t ell J OU that I wae 
atraid that there wae an ExeoutiYe Order . 'l'bat'e 
the r eaeon that I oontidentiallJ want ed JOU to know 
that. 

Yeah. 

Beoauee I won't be" a part7 to aDJth1ng that JOU don' t 
ltnow. 

I want JOU to 1a1ow thie, that in tb1e thing here, 
that JOU 1 Ye got: IA1 trien48h1p and that whateYer' • 
done 1e goinc to be done tha WAJ we'•e alwaJ• 
operated. 

Fine. 

0: And we'll tallt it oYer toaorrow noon. I'a aura we ' l l 
worlt it out tosether. 

BliJr: Yee. But Juet take a loolt at that letter that 
Biddle wrote ae and- can J OU set bold ot itt 

0: Yu, I'll au b1a t or it in the aorn1ns. 
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fi)IJr: Xeah, beoauee he a&)' vant to v1 thdraw 1 t . 

o: Wall, I think that I oan an . .... 

HMJr: Re a&)' want to w1 thdrav it. Re U)' not wn t 1 t 
on the record ••••• 

c: Rare'• what I didn't want to ••••• 

HMJr : ••••• beoauee 1 t certa1nl)' gett )'OU ott to a bad 
etart. 

C: Tbat wouldn't haYe happened had I gone down there, 
but I didn't want to go down there unt11 I talked 
to )'OU. 

IDIJr: Well, Leo,attar )'OU1Ye read 1t, )'OU a&)'- and Biddle 
a&7 read 1t tor the t1rat t1 .. - he 07 decide that 
before he comet to lunoh, he U)' want to withdraw 
that latter. 

C: Fine. I'l1 ta1k to him about it. 

IDIJr: Oka)'. 

c: Good-b)' a . 

EIKJr: Good-b)'e • 

• 
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