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This nation ot ours has had a shock, but 

it is wiser and stronger tor having had 1t. 

Every one ot us must be conscious today ot a 

clearer vision and a deeper understanding than 

we had two weeks ago . The bombs on Pearl Harbor 

have destroyed ~h more than what the censors 

would call •mtl1tary objectives" . They have 

r1ppe~ our complacency to shreds . They have 

blasted the old comtortable belle! that the wide -
oceans could save us !rom harm. They have 

blown away the notion that brutality and deceit 

and murder in another part ot the world could 

never touch us 1n ours . -
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we now ~ow, or ought to know, that thl B 

whole world struggle 1s our war, just as much 

as it was to the people or Chungking or Warsaw 

in 1939, or to the people or Rotterdam or 

London in 1940, or to the people or Athens and 

Jloscow 1n 1941. We now know, or ought to know, 

that there can be no halt way method or 

fighting an attempt to dominate the entire 

earth . We now know, or ought to know, that 

this total war will require total errort on 

our part , with everything we have and everything 

we are, w1-th all our resources pledged to 
/ 

final and decisive victory . -

3 

. 
• 
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We in this room, the men and women Who 

direct the Defense savings Organization in the 

48 States, have been working hard tor many 

months to mobilize our financial resources in 

the form ot the people's savtngs . But we have, 

I think, done more than that. 

Since the very inception ot the Defense 

Savings program, it has been on~ of our major 

objectives to give the American people a sense 

ot their own direct and inescapable involvement • 

in this great battle !or our way ot l1!e . We 
~ 

have tried to make them realize that they were 

not isolated and could not be isolated !rom a -
struggle that would shape the future .or 

everyone on this planet. 
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we have tried to gtve the ~r1can people a 

greater pride in their own country and a greater 

awareness o! the dangers that !ace them. We 

have tried to give every man, woman and child 

1n this country a sense o! direct participation 

in 1ts defense, a !eel1ng that there 1s something 

tor everyone to do in a great e!!ort !rom which 

everyone will benefit in the end. 

Looking back over the past eight months, · 

I think we can all be proud or what has been 

accomplished. I believe in all sincerity that 

the devoted work or the Defense Savings stat! and .J' 
all our thousands or volunteer workers throughout 

the country haS helped greatly to crystallize 

American opinion. 

Regraded Unclassified



-5- 6 

I believe that the response to tbe bombs at 

Pearl Harbor was deep and wide and iDDediate 

partly becauae ot our groundwork in the Detense 

Savtngs program. 

We have given to millions a new sense ot 

being partners ot their Government, ot having 

a direct share in America and in American 

treedoms. To me, it is an achievement ot tar 

greater proportions than the raising ot the 

more than 2 billion dollars which have rolled 

into the Treasury since the Defense Bonds tirst 

went on sale in May. 
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Now that we have cleared the decks tor 

action, it is up to us to follow thrOUgh, and 

that is the main purpose or my being here with 

you today. We must follow through, not only in 

terms ot a tew million individuals or a couple 

ot billion dollars, but by a determined effort 

-..... 
to reach every individual in this country. 

For total wars are peoples• wars; and tn thts 

total war that has spread around the globe, the 

battlefront now reaches into every factory and 

every home. 

There ts no exe111Pt1on tor any group 

or any sectton. The Nazis and the Japanese 

make no .excepttons in their conquests. 
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'!'be bOIIb8 that tell at Pearl Harbor were a1MCI 

etra1ght at enry one ot us, &Dd'llbatev.r tbe 

NU1e ~ attempt 1n the .ltlant1c Will be a1mec1 

at every one ot us. We are all 1n thts war 

together. 

Not all of us can p1lot a bombing plane 

• 
or fire a gun from the deck of a battleship. 

Those of us who are too old or too young to 

get into untfonn will be asked to work longer 

houre and pay heavier taxes and do without many 

of our accustomed comtorte; but in this Defense 

SaVings effort we are not even being asked to -
g1 ve our money. We are just being asked to lend 

our money to the GOvernment, to invest our 

aavtnga for victory. 
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. 
That, 1t sea• to .. , te a call to wlltch 

everyone w111 WilDt to respond. Ye Will WilDt 

to do tt to the nry 111111t ot our &b111ty. We, 

the people, want to show that we are ready and 

eager to be ot some servtce to our country. 

It has given me real encouragement to be 

told that you ot the Defense Savings •z:gantzatton 

have been discussing detailed plans tor 

intensifying and widening our ettort, and that 

you have shown so much enthusiasm in these 

meetings. Our problem, as you all know, is one 

ot ttnancing the enormously expanding cost ot 

the war while avoiding the immense and dangerous 

evtls ot inflation. 
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I have said right here in Chicago, in a talk 

to the American Bankers Aaeoctatton, that we are 

in reality tighti ng two ware -- one, the great 

struggle on all the continents and all the oceans, 

and the other the war against an insidious ens~ 

here at home . That ene~ 18 intlatton. It creeps 

. 
up on us as stealth1;tY as a thiet in the dark. 

As the President has said, inflation is a torm ot 

taxation that t~es no account ot the ability to 

pay and strikes directly at the American standard 

ot lite. Our job, therefore, is a double one, 

and in this renewed ettort to which we ot the 

Detense Savtngs start must now dedtcate ourselves, 

we IID1St make sure that we deal ettectively W1 th 

both enemies . 
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For that reason , it seems to me, our major 

ettort now must be directed particularly at those 

/ / / 

in all walkS ot lit e who r eceive regular pay t rom 

/ / / 
wages and salaries . Inflation teeds on current 

income, rather than on the money that now rests 

in the vaults ot savings banks . It may seem 

heartl ess to speak ot excess spending on the part 

ot millions ot people 1n the middle and low 

income groups; but in wartime , 1n the race ot a 

limited and dwlndling supply ot civilian goods , 

there is such a thing. In warttme , excess 

spending means the buying ot any commodity that 

we can sately do wi thout . 
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Therefore, the most effective course !or us, as 

we have known !rom the very beginning, has been 

to enlist current income and to divert excess 

spending, to persuade our people to set aside a 

' part o! their pay every pay day in Defense Bonds 

and Stamps. 

\..... \ \ \ \ 
Let • s now make every pay day Bond Day. And --

when I speak o! regular investment every pay day, 

I am speaking not only o! the m1111ons o! factory 

workers, not only o! the teachers and accou.ntants, 

the clerks and civtc employees who live on 

regular salaries , but also o! farmers who are 

earning solid incomes ! or the first time 1n many 

years and who will be the first to sutter 1! we 

allow inflation to get out ot hand . 
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All these are the people we must reach, 

with a determined ettort that will have an impact 

...... \. ' 
in Berlin and Rome and Tokyo, an ettort that will 

give new heart and courage to the tree peoples 
........ 

who are tighting on our side everywhere . 

I have been asked many times whether we have 

a goal, a quota tor the UDited States. I have 

always avoided answering with a money tigure because 

I have been much more interested, tirstly, in 

reaching vast numbers or individuals, and secondly, 

in absorbing current income rather than accumulated 

savings in the banks . But I will tell you now 

what my goal is, what our goal shall be and must be . 
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It is to reach quickly, within the next rew 

' ' .... ' ' ' 
months, every single recipient or regular current 

.... \ \ ...... ....... 
income in the united States, and to have every 

one or these 35 million people setting aside some 

part or their PS¥ regularly w1 thln the shortest 

possible time. And when I say •some part or their 

1)8¥, • I am not thinking merely or a token 

contribution . I mean a real investment, the very 

limit that each person can attor<1 without actually 

taking rood and other necessities rrom himself and ' 

h1s family. 
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When thiS meeting ends , I hope that this 

organization w111 set to work in every State 

and every community, throughout this great front 

line ot freedom that 1s the untted States, with 

the same devotion and determination that is now 

being shown b.v the man in our fighting forces • 
• 

I have complete confidence in the ability ot 

this great group to reach the goal I have set tor 

you today. we have been more than fortunate in 

the men and women who have rallied to our help 

stnce the first ot May tn all parts ot the country. 
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It bU ben a ~ tbJ'tllllll uperteDce tor • 

u BecretarJ ot 1:be 1'l'ea81u7 to aee the euperb 

cooperat1oD n baYe ba4 troll labor &Dd 1Ddu.8tr.r, 

trom Republ1c8Ds &Dd Democrats, trom tore1gn-born 

and Amer1can-born, trom all the assorted groupe 

and nat1oD&l1t1es ot wb1ch th18 united .AIIer1C8D 

people 1s composed. 
• 

I am genuinely glad to see all our State 

leaders assembled bere 1n one room, &Dd to thank 

them and the1r volunteer helpers on bebalt ot 

tbe1r OOverDMnt tor the work they bave already 

done. 
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Now that the greater and more 1ns1stent 

call has come, we are· ready to meet 1 t. OUr 

organization has been set up, our people are hard 

at work, our country knows what Defense Bonds are 

and what they do . It 1s up .to each and every one 

ot us to do our part . 

OUr !1ght1ng men 1n the Ph111pp1nes and 

Iceland, 1n Hawa11 and Wake and Midway, 1n all 

the posts o! danger on all the seven seas, are 

looking to us to supply them with the planes and 

guns they need . The whole country 1s looking to 

us, right here 1n this room, to raise billions 

ot dollars to win th1s war - and let none ot our 

\. ' ' enemies make any mistake about 1t, we are going 

.... ' ' to w1n 1t. 
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our allies in all continents, Who have been 

fighting our battle nth our coumon enemy tor 

long, hard years, are looking to us, and also 

the oppressed peoples in the conquered lands Who 

are now living in darkness -- they, too, are 

looking to us to sweep ·that darkness away. 

It i·s by tar the greatest test and the 

grandest opportunity that has ever come to our 

country . We in this room must prove ourselves 

worthy ot that challenge . The words that Winston 
~ 

Churchill addressed to his own people a year ago 

can now be applied to ours : let us so bear 

ourselves that it these United States should last -
tor a thousand years, men Will still say, •This 

waa their finest hour.• 

-oOo-
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December 17, 1941 . 

lmi.OP..IJfDUW ~~'t THE SEC!\ETA'tY' S n~ 1 

!lise Ch .. uncey inf~rmed JAr. tlhite ~hat the Secretary 

te1e;-honed her thie :nor ning, ir.struc~inc U:-. 1\hite to forward 

to Lorxlon !>y ca!:l<! t!le speech l:e me l'&kil'\h t«Jay i n c>Ucago . 

1'he uteria.l ""s """t to l!r. Dietrich for tr=::ittal 

19 

en Decuber l?t.h , at four o 'clock. l!r. Dietr1c!l said he would 

sea ~hat ~he cable went forward 1nnec11ately. 

H.o.w. 
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Dcccnbcr 17, 1491 

L 1 NDOI: . ( E HGI.I\ND) 

I 
5920, scv~ntccnth. 

FO::t ~1.3/,D!.Y FRO:.I T'lE 3EC!lE:Ti.~ OF T"E 1'REJ.3URY. 

Tc.xt of 3ccrcts.ry 1l0r3cnthau's speech before 

first national m~tt1na of Defense Savings Organization 

in Chica~o Dcccnbtr 17, 19(1: 

QUOTE This nation of ours has had a shock, but 

it is wiser and str"ngcr for having had it . ~very 

one o f us must bE conscious tofloy of a clearer 

vis i on a nd n deeper undtr3tond1ng than 17E had two 

we eks a6o • ThE bombs on Pearl narbor have destroyed 

much mort than what the censors woulrt coll ' mi l itary 

objective,• . ?h£7 hove r inptrl ~ur conplactncy to 

shreds , ~1cy have blostt1 the old confortoblt belief 

t~ot t~c ~1dt nctan3 could sov~ us fron hc ~n . They 

hove ~' ·· "' 'l"e:- ~~! r.ot1on t~JI~ brutality r.:"lcl rl.tcti t 

ond :~ur·d•·· 1n ~:tot!;;~ 'Xtrt of the world •could ncvt r 

touch uo 'n our~ • 

. It :tow knon, o::- ou,3ht to •:no" , thnt ~his w~olc 

world 3tru33lt is our wor , just oo MUch o3 it was to 

the "'ltonlE 

20 
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t ht people of Chungki ng or Warsaw in 1939 , or to 

the people of Rottcrdom or ~ondon in 1940, or to 

the people of Athcns and Hoscow 1n 1941. •.Tc now 

ltnow, or ought to know, thnt thtrc onn be no half 

way method of fiabt1na an c. ttcmpt to domJ.M tc tlu: 

en tirE cnrth. Wc how know, or ought to knOYI , t hn t 

this total war will rtquirc total effort on our 

part, with everything''" hr.ve o.nd cver;1thint5 we o.rt , 

with all our resources plcdgtd to fincl end decisive 

victory. 

We in this room, th£ mcn ond women who dircct 

the Dcfcna e Savings Orgnniznticn in th£ 48 3 tntcs , 

hc.ve b££n world.ng hllrd for many oonths to mob111z:e 

our firu:ncio. l r esources in the form of the peoplE's 

snvin3s . But we hllve, I think , done norc tbD.n thc.t . 

Since the very inccotion of the Dcfcnoc Savings 

progro.m, it hns been one of our nn jor objcct1vc3 to 

g ivc the A.ancricnn people n senoe of their own direct 

end 1.ncscopeblc involvement in this grco.t bo. ttlc f or 

our wny of life, VIc hnvc triEd to Make them reo.lizc 

thn t tP~Y were not isolated nnd could not be isolate~ 

from n s truggle thnt would shnpe the future of cvcryonc . 
on this plant t . 
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on this plenet . ·:se rove tried to 31ve the AMerican 

ocople a greeter pride in their own country end 

a greeter ewareness of the dangers that fac e them. 

We hnve t ricd to z i ve every Mt~n , womnn nnd child 

in this country a acnse of direct oartici~. tion 

in ita dtftn3E , n fttltng t11nt t:, cre 1s aoracthin,; 

f or everyone to do inc great Eff ort frcn which 

cvcrrone will benefit in th e end. 

Lookinz br.ck over the peat eight nontha , I thin:: 

v1c can all be nroud of r~hct has been cccom'>lished . I 

believe in all sincerity that the devoted .wor:, .1f 

the Defense 3avings steff end ell our thousands of 

v..,luntccr worl<crs throuJ}lout the country hos helped 

gre ft tly to cryst cllize Anericon opini on. I believe 

thr.t the rea-.onsc t n the bonba " t Pearl llcrb~r "as 

deep rnd wide end i~1ir.te 9r rtly because of our 

grount\ "or:: in th~ Dtf!:nse 3nv1nss progrcn . 

~e hnve 3iven t~ nillinna a new sense of being 

pnrtner s of their Covernr.u:nt, of havin.J a d!rect shnr£ 

in AMerica and in Atltric~n fretdnma. To nc , it is 

en r.ch1tvemcnt <>f far grc r. ter orop'lrtiono than the 

raisin3 nf the m~re tllan 2 billion dollars u~ich hnvc 

r olled into t~e ~r<csury since the Defense Bonds first 

nent "n 3clc 

22 
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went on oale in l!ay . 

Now thAt we hove cleared the decks for action, 

it ia up to u~ to follow through, and thnt is 

the main purpose nf my being here with you today . 

We must f?llow thr"n.~st• . n ot only in terms ,., r c 

ftw ~illi~n individuals or a couple or billion 

dollars, but by & determined effort to reach 

cve17 1ndi vidual in thh country . Por total 

wcrs crt pco~lcs' wars; end in this total war that 

h4s spread cround the globe , the battlefront now 

reaches every rectory end Every hone. 

Thtrt is no exemption for any group or any 

section. The Nazis nnd the Jnpnnc se li'lllke no except­

ions in their conquests. The bombs thot fe ll ct 

Pearl llcrbor were nimcd straight o t eveJ7 one or u.s • 

and w~tcv~r th£ Nazis coy nttcmpt in thE Atlantic 

will be ainEd ct EVEry onE or us . ~c arc all in this 

wor together. 

Not all or us cen pilot a bombing plonc or fire 

a BUD from the <\eck or o bnttleohip. Those or us 

who ore too old or too young to get into uniforn will 

be r.s1< Ed to flork long£r houra end ony heavier taxca 

end do without nany of our accuotomcd comforts; but 

in this Defense 

23 

Regraded Unclassified



24 

- 5-#5920, December 17, to London(England) , 

in thiS Defense Savings effort W( nrt not tvtn 

bt1ng aaktd to givE our coney. We art just being naked 

to ltnd our money to thE Government, to invest our 

savings tor victory. That, it actmo to me , i s n 

call to wP1ch everyone will wrnt to rcaoond. WE 

will want to do it to tbc v ~ ry 11)"11 t ot our ability, 

We , the people, want to show that we arc rtsdy and 

eagEr to b c of sotiE servicE to our country. 

It has given C£ rEal Enoouragtncnt to bt told 

that you of t he DEfense Savings Organization have 

btrn discussing detail£~ plano tor intensifying 

ond widtninB our Effort~ nnci.' tho t you hove shown 

so much tnthusiosn i n thEsE MEEtings . Our Qroblcn, 

as you all know, is one ot financing thE enormously 

Expo.ndina cost of thE war \'!hilt avoiding tht irm.E:nsE 

and dangerous tYils of inflation, I havE said r ight 

hEre in Chicago, 1n n tDlk to thE Antrican Bnnkcrs 

Association, that we ere in rc~lity fighting two 

wora--onE, the great struggle on all the continEnts 

and all the oorana, and tht othEr tht wnr ngninst 

an insid ious cntny htrE a t honr. Thot tnt~r is 

intlntion. I t crttps up on us as stealthily os a 

thrit in tht dark. As thE President baa said, 

1nflnt1on 1s 
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inflation is a form of taxation that takEs no account 

of the abili ty to pay and s tri'<Es dirtotly at tb£ 

AMtrican standard of lift. Our job, thErefore , is 

a double onE, ond in this rEnEWEd Effort to which 

wt of thE DEfEnsE 3avings staff must now dtdicatt 

ourselves , ~E nust cake sure ~~t we dEal EffEctivEly 

with 'both entniEs . 

For that reason, it sttm to nu: , nnr nnjor 

Effort now ~ust 'bE dirEctEd particularly at thosE 

in ell walks of lifE ~ho rECEive regular pay from 

wagta and salcriEs . Inflation fttda on currEnt 

income, r ntht r thnn on t hE monty that noVI rtsts 

in the vaults of savings bonks . It may SEEm hEart­

leas to speak of E~CE3S spendi ng on thE pert of 

millions of ~toplt in the middlt end low incomE 

groups ; 'but in wart~, in the face of a l~ittd 

nnd dwind.l1113 su'>oly of civ111nn gooda, thErE 13 

such a thing . In wnrtimt , EXceoa s pending menn::J the 

buying of any commodity that we cr.n oofEly do without . 

ThErEforE, the most EffEctive couroE for ua, as lYE have 

known from thE very bEginning , hM 'been to Enliat 

ourrtnt income end to divtrt cxocao spending, 

t o pcrauadE our people to act aside a part of thE i r 

pay EVEry 
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pny every poy day in Dtftnat Bondo and Stnnps . 

Lct ' o now rnkc every day Bond Day . And when 

I s~cak of r£gulnr 1nvt3tmtnt every pay day, I am 

opcnking not only of tbt millions of factory worktr3 , 

not only of the tcnchtrs end accountants , the clerks 

nnd civic cmyloyccs who live on regular salaries , 

but also of t~ fnmtrs who crt tnrn1.ng solid incomcs 

tor the fir3t tine in many ~tcrs nnd who will be 

tbt rtut t·• s~l'r.r· i f W£ r llow intlnt1on to get 

out of b;m<l • 

Al l ~h<oE .. :·<: th~ people we muat rcnch, with a 

determined cfi'm·t tl;nt will hnvt an i~rp~.: t in Berli n 

and Rome and Tol~·o , an effort thnt will 31vc nrw 

heart end c our cg<: to the f ret pco.,lcs t~l.o a rt 

tighti ll<! on our side _EYE'l'Y'htrt. 

I have bttn csktd many t1ot3 ~htthtr we have 

a gocl , a quota for tht Unittd Stnt cs , I lr.vt always 

avoided r.nswtrin3 nith a money figure because I hsvt 

bEEn much more interested, firstly, in r eaching 

vnst numbers of indi viduals , and , oecondly, i n 

absor bing current inc omc ra thtr tllC\n occumulh ted 

savings in tht banks . But I will tEll you now wha t 

my gocl io , what our goal shall be Gnd must be . 

It is to 
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It ia to recch quickly, wi thi n the next few ~onths , 

every sinzlc r ecipi ent of regular curren t i nc ome 

in tht United l t n t es , n nd to hel ve eve ry one of t h es e 

35 ~illion people s e ttinz nsidE some por t of t he i r 

pn;; rtgulnrly wi t!li n the ehor tcat posa i ble t L'11e . 

And when I sa; 1 noce !JOr t of t ht ir pcy, 1 I nn not 

th1n'k1ng n eJ•tly of c toke~ contribution . I MEnn 

n reel 1nvestnent, ~e very 11o1t that tach pers on 

eon affor d n1t!1out nctunlly t n k1n(; food end otbf: r 

neccositieo fron l:innlf and hio fnmily . 

''lhen this ru:e tins cno.n , I hope that thin 

or ganize tinn wi ll s e t to wor k i n e very 3to te c.nd 

e very conMUnity , throa~hout th i s g r cr.t fron t lint 

or freedon that !.s the United !!trt tc :~ , wi th thE 

sane devotion and d e tcrmin• tion t'11lt i:J n ow being 

ah""n by th~ n cn in '>ur fi~ting f'>rees . 

I have conplc tc c onf i dence ~:1 the ab111t:; of 

t h1.1 .:; r en t .;r oup to ret:ch the .3onl I hr.ve set for 

you today. ''lc hnve been nore tl .cn f ort=te in the 

ncn nnl\ woMen who !>rvc rallit'l to our ht lo since the 

27 

first or May in all :x-rtn of the oount.ry . It hr.s beEn 

n tt'1.1l Y thrillinJ Exocricne c for nt n:J Jccr e tnry of 

t he TreasurY 

~ 

• 
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the Trcnoury to sec the superb coopcrntion we hove 

hlld froo lnbnr r.nd induotry, fro~:~ Rcpubllcnns and 

Oemoornto , from foreign-born and Amerionn-bnrn, 

t;r<>n all the n s3orted 3roupo and nntionnl1t1es of 

which th13 unitErl Aner1oon people io onnpnscd . 

1 Qn genui nely 0L~d t~ ace r.ll of our ltctc 

ltP.dcr3 noocnble~ here 1.n ~nc r oon, nnd to thank 

then nnd their v-:>luntctr helpers an bchlllf of 

their ()tlvcri'IOEnt for the work they hr.vc already 

d,..nE . 

Nnw thn t the grtn tcr P.M. 1'1" 1'£ ina is tent call 

hn3 C<'.lt , 1~£ nrc ready to o cct it. INJ' orgnn1~:,, tion 

hso been set un, cur peopl E arc ~~rd at work, our 

c ountry !mnws what Dtfcnot Bonds nrc tux\ whet they 

do . It is up t o each and every one of us to do our 

port , 

28 

Our fi5htin0 ~en in the ? h111pp1nts ann Iceland, 

ln 1Jc.l'1a11 and t1nkE and tl1dwc.y , in all the posto of 

danger on all the seven ocns , nrc lnnking t o us t o 

supoly them r~1 tb the planEs and guns they need , 

The "hole country is 1Mk1ng t n U3 , right here 1n 

thio rnon , tl'l rnisE b1111ono of dollnrs to win this 

war -- and lt t n ' nE of our cncoic a ::lllkc any n1stnkt 

about it, 

-• 
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-l0-15920, Dcc er.ocr 17, to L~on (England) . 

nb~t it, we ore go i ng to wi n it . Our allies in all 

contincnto, who br.vc been fiGhtin3 nur bottle with 

our ce>"!MOn cncny for long, h erd years , nr c l ooking t o 

uo, and nlso the oppr cos cd pcopl£3 i n the conquerEd 

lando Who nrc n~ l iving in d~rkncsa --they, too , nrc 

l ol'l<l DS t '> us t o s 11ccp tbnt d~.rlmcao nvroy . 

It i s by fr.r the grcnteot teat end the srnndcot 

"~DD"rtunity t l".t\t hoa ever c'T"£ t o '>ur c"untry. 7/e 

1n thi o ro~ nua t prove oura clvco W'>rthy nf t~t 

challenge . The m rds thct './1n:Jtnn Churchi ll nddreoocd 

t" bio 'J!In ycnpl c r. year age> con n ow be nppl1ed t c:> 

rouro: let \Ill 3<' bear "uroclveo thnt 1f t h eoc Uni t ed 

3tntco oh, uln loot f o r e thnu3nn<\ yenro , r1£n wi ll 

still scy , 'Thi:l "cs tt>.rir finca t lv>ur'. EliD QUOTE. 

Fltr.n oh n\1 to the Ar.tbns:lacl"r on<! ..,thcr:J intcrc 3t£d. 

FD: FL: '!E 

lf'JLL 
(FL) 
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CONGRESS OF THE UNITED STATES 
-'OINT OOMNITT'a 0H ~..,.. fW 

f iOr ' fTlAL ~ CXJIDrC)fTUfiM:e 

There will be a meeting of the Joint Committee in 

Room -~!:.~71~~~~~-~~-~~~-: ... 00 )¥-~~~_Y-1-Dec_:]-7 , 
at --~~-'-~-~:~_: __ 

To ---·-·····-··--··-·---···--·----··-······---· ............. .............................. . 
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HARRY FLOOD BYRD, 
C\\4irm<rn. 
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WASHINGTON 

MJIIOIWIDlll 011 ICilll!lliG 01 'l'BI JOll'f 

OOIOil'l'I'D 0111 BllUC'rlOll Ol JIOLlllrDSI El'DDI!UDS 

.1. aMtiDc vao callecl tor 10100 A. M,, Yedneedq, Deo•ber 17, 
ln tu Bou.oe Yqo end Meona Co•Ut .. Booa 1D the 0-.pUol, !here wro 
preoa\ 

s-tore! 
B7r4 
w.llar 
Wolhtto 
ll7o 

CoJI9'fO-I 
llo.to .. 
Oulla 
1'roodlfiiT 
Ounon 

fr.....u"TI 
Under S.Orot&%7 hll 
Mr. KottoltiJicor 

Ju.d.cet :auz-, 
Mr. Lawtell 

General .l.ccount1Jic Ott1cel 
Mr. f71er 
Mr . BRrcer 

Co~~&r .. ..,. Ouno11 len tho aeet1JIC before 1\ cot Wl4er WilT 
bDt roWrnect tor a lbort tla before tho Coa1Uee a4JOUl'I>Mo 

S.notor B7r4 elQ>l&1ne4 tbot he bo4 tohpho11ed to tho S.creta!7 
ot .f.crlelll. turo 7eoterdq aali:Uc vhethor ho would appear before tho eo.. 
:a1ttoo tod.q lo P"' hie Tiwa collCOI'IIlBC tho 1'<1CC•oUo11 contail~M 1A 
S.nator ll70 1o aot1o11, ...U Just botoro e4Jo...._\ on "'-a4q• u to 
vbot tho S.Orotor7 ot J.crlculture vould. recor on4 lt the appropr1.ai1ou 
fo r hh Departoe~~t wro COl\ $JOO - $1100 - $500 - t600 a111.1o11 or 
$1,000,000,000 a..r1Jic the llazt t h crl 7e&ro llbortl7 before tho 
Coulttee coD~ S....t or liTl'4 w.e DOt1f1ecl b7 the ott1ce of tho 
S.orot1117 ot .f.cr1cul ture tbot tho S.Oret&%7 bo4 t o appear before tho 
Bouao Comoo1 ttee oD .f.cr1cu1 ture an4 vould. lte 'CUiabh to appear bet ore \ho 
Jol nt Coam1ttee tod.q. 

Senator liTl'4 read f rom a aoeorand.ua turn1ehecl b7 tho l!v.rMO. 
of tho Bu.djtet 1n conneot1o11 v1th pu.bl1o vorlte. a:. Wl4erot ood. tho 
reaoran4tuo related to a 11ot ot DO~et011ee pu.bl1c vol'lte proJeoh 
elthoucb aa.b ooqu nU7 clurl.JIC a d.hcuuio11 lt appear.- .\hd -tho .l1e\ 
oontalaecl all ol.uooo of ))Qbl1o vol'lto, 1Dolu4111C \hoM llhiob a1cl>\ 
be could.orecl n-•OfU'7 troa tho otan4po1at ot II&Uollal d.et0110e, 

-
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J,ner a Ilion 41MUoioa of oena1a u- qpearlJIC 1a the Uot ln&wr 

17r4 r&qUHt&l llr. I.a1Aoll of tu lade&• hn&a to .UUt at tu uzt 

... ,lJIC of the a-itt" Oil !lan4q •l'lliiiC a lht of p&nlo wort<a 

proJooto 111h1ola are not -0&01'7 boa the a\allllpllat of •UoMl 

ufaoo, lllow111C •u -" appropr1at&4 for llloll pnJooto ill 19lle. 
It appo&l'&4 froa the ot&t-t -.hlola ln&wr :t,1'f. .,.. rM41JIC '~!at 
tl,Jl!J,OOO,OOO w1ll M I'~ M ~oto pi'OJMh &1J'M4T atul'l .... 

1UI4or \1M prooat propu u4 '~!at IIJIP&l'a\17 U •• oott.a\&4 Ulat 

t6so,ooo.ooo WO'Glil bo llMile4 to oanT oil ROll pnJooh tlai'111C 19~3~ 

0oJICI'O&- frMAWT iAqQ.lNil ..U\MI' ~Uu proJooh 

were ol&01lfi&l ao 4efOilM proJoob u4 llr, t..onoll Z'Qli&l \bat &11 

rool&o&Uon proJoob 11l'10l'I'111C the punr.Uoll of power wore illol~ 1a 

\1M ootecoi'T of 4et••• proJooh. llr. loawtoll poillt&l out tbat \1M 

Jail&et ......_ I'OCftUT .UUU&l ll!ppl-t&l ootlatoo to .oc&lanr.to 

oonotro.oUoa oa proJaoto of thio obaraotor, llr. La1Roa &lao poiaW 

out \Mt ill oono14erat1oa of tu 1~3 llll4pt tu llll4pi lla.r- we 

roqull'lJIC &11 uw or nr""., poblio wort<a proJaob to 'bo JuUfie4 

1A tba llpt of iM1I' ....,_ h'OOI \1M o..._.lat of aaUolllll 4et-

u4 'll&t approprl&Uou for proJaoto Mt ill thlo ootecoi'T 'bolt &l...,.q 

1UI4or wq were MlJIC 11&111. to tu a1~ for \1M noxt roar. 

!hero we a paol'&l 41-.oion _,.. tiM Oo.iu .. -.Mn 

w1 \b roopoot to the appropl'latlono for the J'am propu 1Uiiler tba 

Depanaont of Jcrloul i'o.ro, loA& tor 17M read froa a llot -.hlola 

U•h&l ....noue appropriaUoao Utler \1M ~-• of Jcrloultva 

toW111C tl,:!ii4,000,000 1a &11, !be Ooaittoo -'bora &obi!. the '11.W8 

of 0oJICI'Oo- Oalmon w1\b roepoot to hlo reo..,.&llil&Uono for re4noUou 

in -cl'loultural upen41i'o.roa. 0oJICI'O•- Oaanon poillt&l out oonaia 

acrleuliu&l appropriaUou, ROll u for tu aoquioitioa of foraot 

lu4o, foroot roe4a u4 traUo, orop la..araaco, f&nl t......,q, lu4 

lltllhatlon, oto., whlola, 1a hlo opinloa, 0911111. k 011\, lo roitonr.W. 

ho-r, hlo 11...,. that no 011h llbwlil k u4e ill tu appropl'latlou 

for pal'l\7 ~-- u4 for ooU oouanaUoa. 

0......•-llollchtoa wao 1a canor&l aero-• w1\h Oo,......_ 

Oalmon1o '1'1..,., 'bolt aolceil ~r ill now of \1M faot tbat \1M &Oil .... 

.. .,.uoa qproprl&Uou ..u 4nr1111 the ~·t ,_... bail 1Jiproft4 ooU 

ooll41tlou ot the f&nlO, whetMI' \Mro 001&11 aot k -at 1a the 

~.ooo,ooo approprl&Uoa for thio pupoM u- \MI'O were klJIC 

canor&l 011\o rooo•OII4e4 1a othor liuo of ao\1'11.\J', 0oJICI'O•-

Oalmoa 0&11 tbat \1M t!;oo,ooo,ooo approprl&t.t for thlo procru we 

tba ahl aoooo_.., for thlo pupo ... 

Bona tor Jloiel1 ar ot.t&l ih&t u •• in acro-t tbat turo 

ohoul4 M 110 011\ 1a the faa appnprl&Uou -.hloh were of Uroot 

Mutit \o the fUMJ" 1a .a:pporliJIC pl'l- for faa prodacr\o. •• \bat 
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o\Ur ~t of Jcri4101lt11n uU.t.U• 81* llaw ........... ,._ 
tiM to tiM wn of • -.tuu.J. 'Muftt to tlla "' ra ..& ~ 
to ••• l!lalo pout et 9lw ..-1 to k ....,.u, apnl to 'r 
-tore ot \M o-ittoh lt -. poiatol ftt tllat U.. faa IS a 
pl'ia\l.ou, ..U. tr. tlloH tor JUl'' ,.,.. .. ..& ..U. -u-. 
-utol to .-..t t!IDO.ooo.ooo. • 

OoacrN- ............. tllat. -· ...... 
qpol.lltol to ,..,..... a report ~ tlla MataUw l'-** 
tile Oo.ittoo IleA ~..., aCNol ... IMn .... o'Jeett• .. 
Wo ..,...uoa ~~ Ooacro•- au..a otatol tt -u. k 
...Uretoof. ..,Wac waU k ctwa •t ... ,u \M •Ure o-ittoo IIIIIA 
oa opporhai" to roftW U. 

h aa .... , .. tllat \lie leofttarF ot JcriRlnn -a k 
.-..to qpear 'efore tile o-ittoe toMI'I'ft, e.r....-• ._kr 11, 
at 10100 ~ .. ~a tlla o-ittoe a4JH .. at ..... Ull' ~ .. 
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%s\tcated Defenee Expend.t turee Cozrpered w1 th 
J:Hiaated Ratio~ Inco..,, Calender yeare 1941-43 

Celender yeu 

(In Deceuber 1941 Prices) 

:£st1aated I Zst111ated : 
defense naUo~ : 

eX"Cendl turea 1ncoae : 
(In billions of dollare) 

92 

105-110 

120-125 

Of:ice of the Secret.:r;· of the 'l'rusury, 
:>iv1s1on of Research and Ste thUcs. 

Source : Office of Produc tion ~et:ent , 
Burea11 of Reaeerch Md Stat1at1ce. 

Defense expenditure• 
aa percent of 
natio~ inco•e 

(Percent) 
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INTER omca COMMUNIC ATION 

TO ~ .. ~~» 
r~toM ::r . ~~ 

on 1·o7e:3'ler ~ . l Ql!l , t~fl Secretary 1\tlced tl"At ''e t;ive hln fl soon 

.., . nJadble c!"-'rtt "''"' let .. wul~ "ho\o' th• ~,.,nro·nt,ttona 1'\Vailable u.nder t,....e 

.. f''en•~~' Pro~. toov :u.ch o~ t t e P'l'\nro"'lrtPtlorts ~re no"' un~er eontr,.ct, 

"'"d ~.,w much none~· Md ~ctually bePn di~b\traed wuier the P'M!"<)"nrt,..tiot~& . 

~~ \Mier t.ec! t ' :11 t hP HiBhed to Mve e-ach l>e!enae :'\.'TlnrO"\rln.tion eontJidt!red 

A!"tPr invf!l!l '"'1\t~:»n PO f')Wl .. thst t~e onl.1 11'llr.c• tbe ~t.A v tre 

'\Vl'"il"-~le ~~~ in :he Dena.rt;;:ent.t the'1aelvea . Acco:-41r.c1;.·, lettPra vere 

""'tl!")t\t'Od for the Sr~cretRr:" IS litnr t Urf' And. It'D t to the Secret~ry or Wr. r A.nc! 

t l- e Sreret.rrt of lf,,v;, on f~ovo~A'ber 5, t>-nd to thtt Cl'IRiro,n of t t.e H"r 1t1me 

,:.,:.._lttl~:tn on Uoveuber 10, 1\.t ' ... int: for the fol lcu1 )1€ 1n!'orrmt1on for ~'1\Ch 

8 ., ro,Jr~nt!or. act r.nd cont.r-nct nut~or1 :fl.tton A.et, &'Onro•ed &inc~ J"-f't!JAry 1 , 

1aL~. or~!di~ for t~eir ~~~art~t~t• P~ defeneP nid ~u~~eea o! e~ui~ 

: fnt for ~t1onAl de!en•e: 

(l) 1:""'" of set 
( ? ) :ate a~oroved 
( ') ~ount A~ro~~1et8d or aut~ortted for ~e~aea ~f ~111t'TY 

~t-·,;1...:nent ( P..rd excludinG '"'".vrolla . su!Je!atence , t::"Avel , etc . ) 

(L) ·;,.lue o!' c:mt !" .. Ct& l~t to drote 
( •) Dioburee~enta ~Rd• to dflt• 
( 6 ) Dellverl •• recelvt~ to c!Rt• . OXllreoaed "" ~ Tlercent•••e o' the 

tot~l vnl~~ of contracts let . 

I! ~~~ened t~~t in the case of t~e Lend-Le&se ~~~r~rtAtton , ~~ 

_., ~.ert"l •"Pe r-e ,.c' \l;t ava.iltt.b lP . A ee...-mltt chl\rt .._. U:erPfore '"lreNt.red , 

l!'ever 1:-..; th.F! a..,..,ro.,rt&tion , l!nd \IRS au·b.,itte<~ to the IJf\C.,.etr--:r on '·ovt-cbe r 7 . 

?":e Sae r~tn.r;' NSlted t~"t rutd1t1oM1 Ct)1)1ft l be lmoedit\tol:r nret')~t'\red ~o tl-.l\t 

t '"ej' could be • "'own to t'":e other ~e'O"..rt-er.ta r.& l!eintt th~ t;lt)e o~ thine he 

-~~• look1Ci"' for . 

:?:e Secre:.nr;; in~t~.lcted 1::'. :>. fl . ""~ell u~ :t·•self' to aee Secret3I? 

St 1:'1,~11 1"-'l~ bi ve t i re A COY);t of t he Lease-Lend ch&rt . Cn fov•nber 7 , l~r . Rel l 

Md l r•lled on S•rret~r.r Stimoon (Ao • l • tllnt Socretttr;· Lovett """ ••1th hl~:~) 
'\nd l!r. 3e!l eX111 '\lnec\ tht- chl\rt . Sf"er~tt\r:t St1oaon t'XM1ned t l'tt Cht\rt and 

!n~t~s.te~ C:o::laidernble U:~treet in i t. On 1:oveaber F, t~ t tt.e See:-et'lr71
& 

!~at~c:t1ona . I a~u SecretAry Xnox r-nd ~~ded ~~c A coo~ of' t~e c~~rt, ~~ 

" P v- a .,~rticul.Arl;: intet"elted 1a t'!':.e 1 ta:tl of s!-..io re,.,&ir , etc . a!'tovn 0:1 

t~~ C~b rt . Re l ft ter t r nnked the Ster etArl , by letter , !or t~e c~~rt ~nd 

~•k6~ th~t he be given eonlea of other c~~rte ~& t hey were n r enar ftd . 
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The Secretary also aaked that cop iea of tbe Lend-Laaee chart 
be ctven to llr. StettiDiu.a and Dr. wbin. OD llov .. ber 10 I poreoul17 
delivered a copT of the chert t o Mr. Stettiniu.a obo vae ver,v plaaae4 
to receive it, and on the oaae day telephoned Dr, Lubin who said he 
should 11ppraciata having the chart , .Accordinglr I oent a copT of t be 
chart to Dr. Lubin at the Whi te Bouoe by special maooenger, 

The Lend-Leaee chert """ later revited to include the t111W'•• 
to rovegbor 1, 1941, and copT of t ho rovited chart wat given to the 
SecrotarT on November 26. 

'!'he dAta on the Army Air Corpt omnl'01)riat1ono _.. oeeured and 
orooontad ln chart to"' to the Secret&r7 on llonmber 24. .t.t the Secretar,. •e 
reQueot Anla~t Secretar,v LoVItt wee h&Dded a cop7 of tbe chert on the 
....,. dAy , and on Dec .... ber 5 the Secret&rT o1t:n~d a letter to the Secret&rT 
of Yar enclol1nt; a copy ot the ehart, 

!he da t a on the !1&'7 Dep&rtmen t appr opr1at1ono were oecunld and 
preoented in chart form to the Secretar,v on Dec•ber J, '!'he Secret&r7 
oigned lottort to Secretary box on December 4 and to Admiral Stark, 
Aooietant Secretary l orreotal , and Colonel Donovan on December 5 enclooing 
copieo of the chart, 

The 41\ta on the Ml\ri t ime Commhoion apnropriat1ona were secure d 
Md preunted in chart form to the Secretary on December 5, and the osme 
dAy th o Secretary ti gnod a letter to Att.iral LMd enclot1ng " copy of 
tho ch&rt. 

On Dec..,ber 5 the Secretar,v oigned a letter to t be Director ot 
t ho Budget encloaing a copy of &&eh of the cherto (lend-Leaoe, Army Air 
Como, llsy;y, and l!&riti<>e Comaiooion), 

t'o date the neceuar7 lnforaAUon baa not ao ;ye t been oecured 
from the War Dep&rtlllent (other t han the #..rD!f Air Corp a), !he Secretar,v 
eddrened a letter to Secretar,v SUmoon on Dae•ber J , AOldng .Cen \he 
inf OTIII\Uoa aillst be expected, and Sec.-.t&J'7 St1aeon replied on Deceaber 
10 ota t1D4 t hAt the information would be turn1ohed uo 111 soon AS it could 
be eomp11od, 

The SecretBr;y hae by letter Alkad tbo vsriouo depBrtmento concerned 
to furniah uo Yith thio information on a monthly bAoit hereafter, ADd ch8rte 
wi ll be pr~Bred ln thio Diviolon Bccord1ft6l)' , 
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Decellber 18, 19Q.. 

Confer.,.,• in llr . Wllite ' • Ottiae 
Qee!!ber 17, 1941 

)tOO P. ll, 

Pres en to llr. Wll1 te 
llr . Winant, State Departunt 

11r. Wi.nult called at hU requeet. llr. Wi.nult told llr. 'lb1 te 
that he wu wr1 tin& up the Leod-Leue arrana-te with II~ 
and wu aeelci.ng aoooe eeonoaic i.ntoraation with respect to the 
llorne1&n eapac1f.7 to~ after the war, S... of the 1- in 
the ~~ arrana_,t called tor repe,._.t to the United 
Stat ea in dollara, and llr. Wi.nult wanted an opinion of tbe c~ 
cuutaneea in which llo~ would be likel¥ to find itaelt after 
the war troa a belance of pa,....ta point of Tiew. llr. 'lbite 
described what he tbouaht the llorngian balance of ~ta 
aituetion would likely be, He auueeted that it would be TflrT 
helptul to Norway it the period of repay~~ent would be long- term 
rather than ehort-terll, eo aa to enable Norw.,- to adjust i te 
balance of payaeote , in the event aJV eubetantiel caah paYJIIIInt& 
were called tor, without looa of too 11.11ch aold, llr. 'lbite ,..,_ 
tured the opinion that we would probebly be easer to help 
Norwq set on i te teet econOIIieally after the war and therafare 
the aou.llar the burden that could be i.apoaed on ber durin& the 
earlier ,-aara , the 110re quic~ could abe reONM eeono.ic 
beelth. llr. White told llr, Winant that it be felt be wanted 
110re intor.ation on tbe subject, we would be (llad to send h1a 
a ae110rand- on it. 

-• 
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'IIUIIll.nctaa, D.C. , 0.0-..r 17, 1941. 

All Collectors of cu.au-

220-T. 1'1- ~rer to circ:ular t~t1ecna 214- T dated 

Deced>er 12, l94J.. lll aircraft not DC II Unc 6oO houapa..r 

_, be conaiclered tral.ni.nc'-qpe ~rcrett. Acoord1.a!!l7, 1W 

M7 pcml. t the exportation or all a1rcrett not ucaecl1JI& 

6oO horeepowr, and ap&ra parte and acc .. aoriaa tor .. ch 

~rcr&l't, without ragarcl to C1roul.ar 1lt1agraa ZlO-T dated 

Deoellber 9, 1943., prottded export lio-•, where oaoea&aJT, 

are praaented. In caMa of doubt whether aircrett daacribacl 

in apac1t1c lhi~ta ahould be cOft&i.cMracl tnl.n1.ac-qpe, 

7W *uld obtai.D a dao1a1on o- tN Dtpar1Mftt of State. 

larr - au.r, ottioa ot K:lport Cootnal 
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~ D.O., D11 t 1?, 1941 • 

.tJ.1 CGU.eotan ~ ~ 

2:11-t. 1bol - ........ •t~~orUM to ,.., Ule • 4 tata. 

~ aUorst\, lllnr&n .-rt-, ~. or I 15 

'llltbollt. ...,.ard w Clraul.al' ~ ZlO-t datlld Du ' 9, 

1941, pro!l'd4ed ~ u-- i...S - 01' litter Dill ~II U, 

.... .,-w '111111 eMil ""'s t.. 
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Deoaber 17, 1~. 

Dear Jlr. Chali'Uilt 

I .. eno1oe1Dc an un•l~ea 

l etter which I baTe reoeiYe4 in regar4 

to ealu of Tranauerioa etoolt 'b7 tha 

brokerage lira of Wellton & Ca.p~J!3. 

Yeey trulT 7oure, 

Ca..t) L •...--..;. 

Seoretar7 of the Treaaury. 

non • .Edward c. Eioher, ChairMD, 
Securltiee and Ezob&nge Co.alaaion, 
i alhington, D. c. 

inclOIIII'I 

EHF:gmb 12/16/41 

'"''' ~ . 
...... _ .... 
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TREASURY DEPARTMENT 

INTCit.OI'f"'CE COMMUNICATION 

DATa Dece11ber 17, 1941 

TO 
secretArY Morgenth&u 

,..., .. l!r. Dietrich ~ TRICTLY CONFIDENTIAl 
Of! i ciftl aeleo of Bri tioh-ovned dollar aocuritieo under the .... ti ac order 

efftctive februAry 19 , 194o• 

No. ot Sh&ret $ Proceedt of Nominol V&lue $ Pr oeoedt of 

Sold Share• Sold of :Bondi Sold Bondo Sold 

t.•c . S l"U !111 5.500 J ,86o 

~ l"ll nn lf11 liU 

lfl lltl 1111 llll !Ill 

ll NU 1!11 NU !Ill 

1?. NU liU 1111 !ill 

13 Ul 1111 1111 1111 

1:11 llU 5.500 } ,a6o 

;,t lrs !'roiD 
Frb. ~2 , 194o to 
~ec . 6 , t~41 9 ,847.580-1/2 28l ,S56,68l 45 ,604. 516 31 .433.186 

$tllts froa 
?··1: . 22 , l~l.r. 
Dec . l},lS4l 

to 
2 .84z . ~.so-1l2 2111 , !!~6 ,881 ~ ,610 , 016 l 1 ,4l!,648 
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TREASURY DEPARTMENT 

JNnlt-OI'PlC& COMMUNICATION 

DAn Deeeabor 17, 1941 

TO 
Secretary Mor centbau 

,oo .. Mr. Diet rich STRICTLY CONF ID EN TIAL 
Of!iclal oOlloo or l!r1Hah- ownod dollar ooour1t1eo under the noting or der 

et!ect1•• 7ebruary 19, 194o: 

$ Proendo or $ l't'oeoedo or 
Shareo Sold llondo Sold 

Doe. ! 1111 J,S6o 

9 1111 1111 

10 1111 1111 

11 1111 Ill 
12 111 1111 

13 1111 111 

111 3,86o 

Sales from 
Feb.22,1940 to 
Dee . 6 ,1941 281,856.881 37. 433.788 

Saloo from 
7eb.22,19lo to 
Dee.12,1941 281,856.881 3],43],648 

S vroeoodo of non-vooted oecuriti100 oo1cl. 
Dee . 1, 1941 - Dec. 6, 1941 

$ proeoedo of non-vootod oocur1Heo eold 
Sept. l, 1939 - llov. 29. 1941 

S proeeedo of non-noted oeeur itieo eold 
Sept. 1, 1939 - Dec. 6, 1941 

fotu 

J,86o 
1111 
1111 
1111 
Ill 
1111 

J , 86o 

319. 290,669 

319 0 294 I 529 

:!00,000 

239,100,000 

239.300.000 

q Un1 h oo1d from AU&. 18, 1941 - Doc. 13, 19111 tor 

11 Sh~eo Stock Dividend oo1d Aug, 18, 1941 - Dee. 13, 1941 for 

50 Ricnto oo1d on Dec. 12, 1941 tor 
~ RiSbto oold tro• July 24, 1941 - Dee. 6, 1941 tor 
55.822 Rigbto oo1d troa July 24, 1941 - Doc.13, 1941 tor 

$ 68 
$102, 853 

2}9. }00.000 

558.594.5f? 

$ 

$ 123 

$102,921 
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00.. - -==.-.;:;:==---­, ............ .., 
M1LITARY INTELIJGENCE DIVISION W. D. G. 8. 

MlLITAIIY ATr.t.CU B&PollT Q&JlAIII .-,-,.--
;&:::o;;..;;.. .. 

SubJe<• ..J(ho!.L.Jiho._.._.~._ L G. No. -J990--

From M.A. !HtaR. .. Dan.. Bepor• No. - 929·-·- Oao.e .l»Gal>hez •• ~?-.--~94l.-

l ._--;:7:::~r1o .. aad bah Bou4 I 
8liMMAU- lltre t n\er ~ IIUJIUII:Wy ol l't'l><ri. -IIIIDIDI tuWIMot ~ -.....dt lndud.t 

hnporUont.t~ ......... ~ ~ •• 

f I 
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Oil Deoeubn 1, 1941, ll<>~~alcl. Oor4on, DeputJ 
oorernor ot the bank o t Caa.4& aee~ ~he j ob ot 
prioe oontrol and beooce Chairman or The warti .. Prioea 

and Trade Board . 

!be n<nr OhairMD oC thiB iaJ)orte.nt Go.erJUMIIt 

asonoy ia 40 1eera old. Re woe born 1n Ol dnslGrun, a 
•illal!" not.r J.beNeen, Soot lt.uO, e.nd oat~e t o Ct.na4a lohen 

lie we o 1) with oUiu ..-llera ot hie tallilJ 11110 .. tu.o 
1n Toronto. Ria aonooling conaiatad ot t.ttandanoe at 

the !:aAn1111 AYenue PubUo Sollool 111 'l'oronto and aoae 

a~udr at n1$bt eoJiool. J.t tho &I> .. ot 15 Dollald Gordon 

wellt ~o worlt as • JUlltor o1er.lt at the Bank ot •o.a 

sootia. \lithin tell yeare, at Z6, he wae aaeieta.nt ob1at 

aooOUlltant . At t.ba &Ga or 29 he was aaautut l'lllruogar 

ot tbe baJ>It'e uain ott1oe in Tor onto and at )4 !Jr. Oordou 

1ru appoillt.O 1'1 rat eeoretarr or tile newly t or::uod JSant 
ot CeoaOa, t ile Dot\1n1on' '* oen trc.l bank 1D otta"". \'I hen 
onlJ' ) 7 .t.:r. Gordon was 11ade DeputJ Oou rnor ot the l!aliJt 

ot Cauada and ee auoll becane t.be r1eht Mll6 a n ot 
Graham Towere , the ban.lt' e ga.arnor, 

!nlan tbe war broke out 111 Je:-tanber, 19)9, and 

canada bed to set U,P a lore1p nobe.n0e Control SOAN t o 

conee~e tore1gn ~oney and praeerve tbe nat1on•e 1ntar• 

natioll61 balance, Ueasra. 'l'owara an' Oordoll g&T e an 

.xoellent aooount or tbenselJeo. 

llr. Gordon 1a a herd ttorker and llo.e made 

ool!a1duablt. ; l'()&rtsa ill hie presont asals=ont . i!e 

a;>poaro to 11e•e tile faou.lty ot surroundint; htMelf on tb 

tbe right Mall to aas1at ~~~ in the 1nportant task ot 
price control t or oonada. 

Ur, Gordon b ouo ot the llaNa.ot worl<1nc ,..w 
1n <ba D~n1on and bAa little leisure bUt last year 

be o14 aooept tt.e praddency or the O.tawa Canod1a.n Clu1>, 

)'rom M. A..O~t&\ra , Oa.no Report lfo. 929 Deoenber 17 , 1941 

John :~ . Ou.l1et 
Lt. Col,, Air Corps 

111litar'J J.t tnobe 
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COORDINATOR OF INFORMATION 
W,._SH INGTON, 0 . C. 

December 1? , 1941 

'The ilonorable, 

The Secret .. ry of t he Tr"usury 

\,· snin~ton , u. C. 

De .r Henry: 

'l'heru: you very much for your letter 

of t~e lbth, enclosing a ~emur nuUill of data 

uud t;1J6~.,stio;lS on stevs that might be ta,ren 

i n coruJSct ion with l ire . 

o.>incerely , 

l:illiWl J~~ 

48 
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11r. :D. •· ~u 

, z- I 
lit' .... om. 

DHM'IIer 1?, 1M1 

I liMe ,.._, .. 1lftH4 to taw IMeral .... ne 

Joalt of lu J'reuleoo ohMk for $11,811,462.11 for 
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Tbo 1D!or.at 1on requested on pace 2 of the a\\&ehed dlepatch yill 
be obtained troe t he l'edornl 118eern llank of lin Torlc lV llr. D1otr1oh. 

·­·-
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In roplJ rotor to 
7f) 851· 515/150 

~. Socretar-J ot Stote preaonte hie complia.nte to the 

51 

J 

l!oncral>le the SooreterJ of the Treaour:r u4 enc1ooee a cow of cl.eepatch 

no. 136, cl.&tecl. Doceaber 5, 19111, fro• the Aaeri can C..naul&te, ll&rtlnlque, 

french Woot Incl.iee, concernlnc the ~rif1cat1on of the preoance of lranch 

~· 6oorot&r7 ot Sta te requute the &cl.T1ce ot the TreaturT Department 

e.e to tho repl:r to be cad• to the cl.eopatch 'IUicl.er retornce. 

ioc1oouret 

Jroa Conaulate , Martinique, 
no. 136, Deceaber 5, 191!1. 

lbtcow 
la.-18-41 
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!~t.1n1aue, J.V.I., 
December 5, 1941. 

52 

Tn oW!4rlnlica~: u l copieo 'ria Na'O'&l Patr<>l PlN>e December 6 to San Juan, 

;heoco Panair. ODe cow •.ror Di'ridoD of Coaerciel. .Utdro•. 

Verification of Presence of Jrench Gold 
at ~W'tin1aue. 

I un the hooor to report the receipt reoteNq of & l!ri tioh 

lottlligence report from Trinidad that the sold etored here had been eecretl~ 

re1:10 .. 11 on lloncber 12t h t o Preeheur, the fartheet point &tta!D&ble by the 

co'"otol road north of rort.-<\e-:FreJ>oa, end there tr"e.lloferred to a Jrench 

na•al yeaul. 

It vaa ..oea1ble for me to erre.nc• a Tioi t a fov hour a l11ter to the 'raul h 

!n Jort Dea~!x vbore , on a height rlting ebru~tly 450 teet abo're the cit y , 

the &old vee treJ>aferred le.et year tron tho cruieer lloile :Bertin. I vent in 

co:r>NIJ' v1 th M:arel Robert' o Chief of Staff , Capt&in :!!enoch, eJl4 tho :BaDZ of 

i'!'NICI official, V.r . de Zatov, vb.o haa re:ained in poroonal charp of the 

sold ner Iince it left llroet in Juno of 19110. The atructur• in wh1cl> the 

&old vc.o :9l&eed (eee eneloaed eketch) 1o near the r.ain entrance to tho :Port , 

Md a squad of oegro ooldiero vae on ~d at eech of three pointe al~ng tho 

ehort !i•t&nce to t!>e nul te, all under tho comoend of a vh1 to ott1cor. 

There are four nul te, of vhich the firet con taint eonral hundred caaeo 

of Hotchkin NI'OllWli t ion . In the other three, I oev oenral otack e of boxeo 

nw:1bere~ up to a~>;>X"OrllO&tely S, COO, which J.lr. de Katov ea1d had been !:lade 

here and the contenh ot 1!,000 sacke or sold coin tranoterred thereto , u.ch 

ILCl: containillf: 62--l/2 kilogra<~e. Another large otLck of boxu, l'.r. de Xatov 

odd, nwobered 1,000 and contained sold coin that had been bro\l&llt fro::~ llreot 

eo packed. T!>o locelly-mt.de boxeo vere du!)lic"to• ot thoae made 1D l'rN>ce , 

the external d1mens1ono bein& approximately c.: tollowot Length 12 or 13 incbeo, 

width 9 or 10 incbu, depth 1 or S incheo. ~e material wao about an inch 

t!>iclt, thua allowing a net CaiJI'.City of betnen 500 and 750 cubic inchee. r..:h 

box va~ he~Yily na iled and bound vith a ateel otrip about one-halt inch vide • 

.l.dm.1ral llobert, Captain llenech and ~lr. de Katov han aasured me fro~:~ tl.llle 

to time that all of the gold brou&)lt here on the :ilc1le :Bertin vao otUl here. 

fhe latter tvo nov told "'e that enry one of the approximately 9,000 boxea 

contained gold coin ve1cbin& 31-1/4 kilogrr..Da. '!'he contonh of each of the 

boxeo I lifted undoubtedly weighed that ::~UGh; whether they, or any of the othert, 

~ctually contained gold, I do not knov a1not the circumetancee vert not pro­

;:1Uouo for & reQueot t hat any be OJMned !or my 1nepeetion. In other vorde, 

=r inepection wae equiTalant to that of 2ear-.&410il"el Greonolade in l!cYmber of 

194o. lie and I ara the only ofticiale other than heneb who ha'rl e'rtr been 

perz itted to enter the 'raulh. 

I t 1a probable that Jrench sold brought t o the United Statoe arriTed 

thoro pecked in a Z&1111tr identical vith that etored here , thuo !lrOTid~ en 

eaoy ctenna of checidtle -.ar1ouo aopoch of the lat~r in the liflbt of r:q oboor­

Tationa yeeterday. Accord1Jllly, it vould be appreciated 1f the Department 

YOuld e.ocertein Nld infora 110 
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1, Vl!.e\J>R Ule 11>14 1a U>e llaUecl 1\a\el h 1a Ule 

fol'll of coia, the fol'll 1a Wioh 1 - told U>e 

JAk of frf,DCI bepe Ue l'lllrfto 

2. fU o:a.c t capae1 t:r in cu'blo iaohea of Ule 

ei&A4az'4 oon\eian- 1A which the pU enlftll., """ 

a deoerlptlon Uleroof. 

J, !U e:mct velpt of U>e pU 1a M4h 'boz. 

4, A ducrlpUOD of the .....,or 1A which Ule pU 

oont ... ta vere peckecl. 

53 

!be opoo11'1o g~oYl v of pva soU 1e auch e.• to cau•• 31-1/lt 11:11ocr .. e 

of 1t to occupr a opec• of about 100 cublo lAchoa. !he ronl UJ!C lapllAIUou 

1n tbio caae e.ro (1) that each box et 7or\ Doealx could oolltaln eenrel U•ee 

tho eDCW1t of t;:)ld colA ae14 to be U>ere1n , (2) that ... , of the epece ill 

each box aq be dOTctoll. to pacldq •terlel, or (3) thet the boxu aq cont&ia 

a aatorlel other thaD soU. !he lnfol'II&Uon requutell. ll>on h 1nteD414 to 

clt.r11'7 theN polnh, but ·~ he1pflal would be Ule oo-h of e:.;perto 1A 

the J'ell.er&l RueM'e who e.re exper1enco4 1A the hen411JIC of lrellCh soU. 

u f&r •• the llriUih lDtelli411lCI report 11 conclrlllll., U reached • 

oviD& to II¥ efforh to conollltre\e at thh pout all illtor.aUon reprll.lllc U>e 

Prtnch Yut lD41ee en4 lrenoh ~ circro.latiac outo14e tho eo po •••••lone, 

!or naluaUon and referlllcl to Ule Depe.r-t -or .jut11'ie4, !he 

llrithh lntellipnlll offloer ill St. Lnole pqe lle.rUn1qUI necro f11hlrUil 

to briac !Ia illfol'IIIUon , and cw:h ot it nov return• to •• fro• eiU>er 

St. Lucia or !rllliW. h hu bHil Ulli!ol'lll.T unreliebll, and et tiMe eo 

1meglnet1n ee to 1eed to the belief thet the necroee hen .... uteoturell. U 

tor &ale to the llrl Uah. 

In thio ceee, 1 t 11 true thet • rrenoh lliTal null, the euxil1t.17 

cruioer lle.rneur, vae ill the Ylcllli\7 nt lreoheur on lloT•ber Uth. It 1a 

hicbl:r 111p1'obab1e, howOTer, thet 350 tone of cold, or lll7 I'Gbei&llUel put 

of it, could han been t raneportoll. there and 1oeUII. o the neael w1 thout 

oo• 1Dkllllc of it reachlJIC thil office thrc'Q&ta the contellh ee\ll>l11h14 1a 

'fiev of an ettooop\ ot precilel;r thh neture. 

l:cloourea 

.. toh of rt. Dollix ...a 
'ricW t:r ( o1Dcle copr). 

Reepoottlall.:r :rove , 

lle.rce1 1 . Malice 
J.llerlcan Connl 

A true COJO' ot 
U>e 11pe4 orl.co 

Regraded Unclassified
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!2>o llecre\ar7 of State pre ... \o hio col!pl~to \o 

tho Bonora"olo the llecre\ar7 of the !reo.ovr 0114 cclooeo 

coploo of the paraphraoo of telep-aa lo. 3064, 4ate4 

Docoa"oor 16, 1941, !rca the .Aaerlc.n •"oa117, IU.o lie .Juoiro, 

.Bradl, concern1.,. the onwr.U on of .Axil "oalllco. 

ltlcloouror 

rro .. •"oaoq, ll1o 41 .Juoiro, 
l o. 30611, lloc•"o•r 16, 1941. 
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JBOMI 

D.ADI 

JO, I 

PDJJID.dl az m ., •• JJCUUD 

.AMr1o.., •b••at• JJ.o 4e .J..,.1ro, Jraa1l. 

Doo .. bar 16, 1941, ~ P••• 

30611. 

here. V1\114raw.la tor pnoral ·~aa••• are .,.u.orbe4 

1>7 u.. ._ ot Jruu. .., 4•poa1\e are ot litth 

Appl1oat1o110 ot lta11..,, .Japeaue IUI4 !H....,. 

Jiaba111 .. tor v1 tb4rawal ot tW14• elll0ee4111C the .. uaate4 

1101'111&1 requ1remeaah contillua to be re,jaote4 by the ._ of 

,, ... u. 
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,..;;,.<·J 

t_;";>"' 

TREASURY DEPARTMENT 

INTER.O,.,.IC E COMMUNICATION 

" Secuu.rr Morgntbau 
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M~. Dietrich 
CONFIDENTIAL 

ko&!oterod oterl!nc tranoactiono of tho report ing b&nko were ao follow• • 

Sold t o co ... rcial concorno 
Purcbaaed froa commerciAl concern• 

£65,000 
£21,000 

Open oarkot oterllng remained at 4 .03-3{4. There were no reported trano­

e.cc. tocl. 

f ho Canadian dollar moTed off to a clooing diocount of 12-5/8~ . ao aga!not 

12-1/~ yeotorda¥ and 11-3/~ a weok ~· • 

Tho Cuban puo ""' offered at a pram!- of 1/'4. roprnonUD& the boot rato 

In """1 yearo. 

! bo Vene•uolan boliTar !wproTed 30 pointo to clooo at .2700. 

In Vev York, clooicg quotationo for tbe foreign curroncioo llotod below 

\tere aa tollove: 

Argentine peoo (fr ee ) 
Bra•ilian a!lroio ( freo) 
Colo11blan pooo 
Mexican peao 
Urugu6¥an peoo (free ) 

.2390 

.05lb 
·5775 
.20b5 
·5310 

There wore no purcbaooo or oe.leo of geld effected by uo w1 t b foro!gn 

countr!oa today. 

'Pbo ?roaoury woo adThed tC.t, on Docoabor 10 , the Gonrnaent of tbe U. S . S. 

depoo!tod about J6,800,000 in gold e.t tbo San Prancloco Mint for account of tbo 

Secretary of tbo Troaoury. Th!o gold wao obipped from Ruooia to Se.n Fruc!oco on 

t ho SS 'Tranabalt'. It will be applied againot our gold purcbaoe e.groomont of 

October 10 v!tb the Ruoa!u Gonrnaent. 

rto State Department forwarded a cable to uo roport1D6 tbat the Bank of !low 

Soutt Wales, Sydney, obippod $lb5,000 in gold from Auotral!a to the Aeerlcan Truot 

Co~, San Frencloco, for e.ale to the San Prancioco Mint. 

I n London. opot and forvord oilTer were 8£a in fixed at 23-l/24, o~!T&lont 

to 42.bu. 
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!lit t ro..-..rr'• pnr<:haa• prlco for forolp oU•or wa 1m01>u&e4 a\ :551· 
s..>41 u4 ~·· ooUloatll\ prloo for forelp olher wa aloo WICballced a\ 

35-l (Sf. 
wo ud• 100 purchaa•• of ollnr todq. 

CONFID·ENTIAL 
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December 17, 1941 . 

IJc o.r J'r . s ect•etnry, 

I enclose herei n ror your 

;>ersonal o.nd secret in1'orma­

t l on copies of t~e latest re­

port& recci ved froc London on 

.he ~Ll1tary situation . 

Believe n e , 

:>en.r t.:r . Secretary , 

Very sincerely yours , 

~ 
!tonournble 

•:cnry . orcenthnu, Jr . , 
U· • .... ~rl :3 tntes Treasury, 

··· ~:1ir.c;ton, o.c. 

.. 
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OoiO' "'· ..LL. 59 

81111.188 UCST Sl!CIIft 

(v.s . Sl!CIIn) 

roUodJ>s 1e ~ .,..,.. or -•UOI'l&l """" • .,..~ 

tho p12'1od 4th to Uth Deoeabor, 1941. 

(I) JJA,YN. 
OUr suburinos, operating &gainot tho Axil oea oupply route to 

AFRICA, udt a ti\DIIbor ot eucceattul attaoltl on ehippinc. L1sht naval tcrcea con­

Unuod to oupport our mil1tllr7 oporatione in I.IBYA. Operation& 1n tar eastern 

.. tort olnoo the outlr.,.t ot ...,. 111th JAPAN h&'fo been tuU.r recorded 1n tbe dailJ' 

..-iOio tho ClOI'MD u1n unito 1Jl tbo 8.\l:rm ,_. t,.ag<ld in 1nt.oM1Ye eXBr• 

o!eoo durt.. tho -11:. 

Snlptdm'· there • s a coocentl"ation ot 3-bo&ts 1n tbe GIB-

IULTIJ! o:roa throushout tbo veek an! a -u_. ,_ 110:ro --~ 1n tbo llorth· 

l eatarn o-hu, but otboroia thoro wu lltUo acth1to7 either 1n tbo llcrth 

South Atlantio. 15 or 1.6 V.booto are bollovod to bo opor&t1J1G 1n the I.!ElDI'I!!IIlWI!loll~~ 

OUr ahippins oasualtioo -• J.4bt, aport f'r<>c> 2 probabl,y 3 ohipe torpedoed 1n co"" 

•oy croat ot IRELAll), all were due to lldnea, Shlwtna loasoa tor Uove~:a.bor aaoun~ 

to 100,491 tone, 88,003 tona being British. '!'hie total 1o near]¥ 100,000 lower 

than tbo pr•Yioue ISOhth1 and, except to%' U41"ch1 19401 repreaonte tbo calleet 

eonth]¥ total einoo tbo bejr1nn1ng ot tbo war. 

lEidl,. ~ tbo weal: endlns 10th Coe-r, 978 ohipO .:ere 

••7'04. laporto Into tho United ~ca trca ehipo 1n oon>fiT tor tbo .....t 

6th Do- -. m ,ooo tone, ineludlng 276, ?~» - ot oU ~. ~ 
o.tno..lqirc br !-boeto and &ircrett toot plaoo ort the oaot cout.. 49 aln6a -. 

OCOOUDtod tor """ire tbo porlnd0 

(II) MP.IWI 

.liiiiXA• tho Britioh fore .. hoYO """ regained tho t.octical ini· 

tlativo. E>ccopt, tor Dal1 pert,ios at H.U.I'AYA an! BAIIDIA, oho llWit ooonor or 

latar ourronder, the ,._ toroea are new oonoontratod J11t or tbe l1De GAZAL\.• 

BII\ HAUDI, ttchtins a rears-<~ ""tion 1n thol hope ot bo!ns abla t.o otond on a 

doranetYO 1W tllrther lloet,. tho obJoot ot the ram&~~to or the 3 ._ CW>Vrod 

4hie.ta., • a:ro - prol>ablT sroupoc1 u o.,. tCI'Mtion, .... t be t.o retain - ­

nct.at .. bU1to7 aod •tr111:1.oc - t.o 1nt11~t ......,_tiaa u u...,. 111t~~~~ra. -

- or the 8r1 tub tllr04IO le t,o alntain ouoh pr'eOINr'O OD tho retreating ·­

t.bat be oannot rt"'1&1du -ncioat,J¥ t.o ~t ottoot!Y&]¥. 

Regraded Unclassified



- a-

IIIL1IA- 1bt - o-1 su.tt ~ -- to ., "' 

otabillH tbok JWdaD trca'o tbo ct._ 1lldoll ..__ t:aiOCJI 1a sro!UlT 

60 

.-.<1 at }Mot Ul1 tbo SJiri,lll. 1bt a.- tl'oope ... ca tbo Mf-w aloiQI 

- or tbo 1J.oo oad on -- - pro • ta - -w. tbot tbo wt~ 

<lnWl or 41..S.01- "' rcti\ - - bo -· Jla tbo ~ --· it 1a ot 

porUoular iJIFGI'- t flt tbo a- to .. .._ tboiJ' """-• bd web ml -

oiblT -lobo ~ - cla.1>M bo1'on tllo7 -to.. ROI!OJ wit.b -pollllllw 

poot1 tor tboU ~ te c&mASD.., ft.nAll.T, tbo cU' c1ea.u... 1a­

~. tttr it-- tbot t.bc -den l ir Poroc a\--~ ~t;r 

•• the ... t ot tbo llroDt, ~lT ta tbo l.taiCCJI --· 

.IM'AII• It ·-• probable tbot tho sri-r7 Ja-&& objcoti­

.,.. SOOAP!IIB ml tbo PI!ILIPPIIDo ~U.... ocataot !lliD lOIII ml tbo hoino 

Ial&ala ore •••:t ) to tbo&& pr1Dc1pal cial1 tbo -t to- &lid BCIISO 

bolJ1i iotoD!od to 40ftlop IIUbccquaDtlT, At lll:O 101111 - t.oope baTo ,_ aoW 

.., thou •tanlhc order• to ....,.to tbo lla1nla.ad ubco a ttoolood ta ~ 

otz.qt.b. 'lbok rc-..t boo b&&11 --•till 111 oo tv u tllo7 baTo tqbt 11ft 

- •"-" to --wit.b ito ........ lT -uoa., a-11.1& 110Unt;r !v tbo 

Cbioeec - .s...J.op later ta tbo ,_ or tbo ••-• att&old.l:lc t-. Illlii.Lt.D, 

our II&T&l m1 au lolooa !>no o-llod our 1aa:1 tttrooo to tlloo o oita&U011 'Obiob 

bod not -· -~to4, ta &I .... b •• tllo7 ... t - boor tbo bzolmt or .. attaot 

1!7 .ra-oo t ....... ....,0)'111c - &lid cU' ouporicrl.t;r, -bu.,8 U.. to rcil1taroc 

ritb littla Bl1.ti&b inter-. 'lbo ~u... or rail- bridpa, oto, , 'Obiob 

our trooPI arc ottcot111S • • t11o7 retire oboul.d 1lopodo tbo •-'• ..,...._, ru.­

tbor north, tho oooupat1o11 ot SIAl! g1'" tbo - an 1z~taot booo tar opora­

t.lol1o ~ataot Oitbor IIU.Ill tJI' - . &lid 0ftl1 ocawt - - ·-m!MU...O 111 

tho B&r at ~ !!>e J._ baTo - tao 41ftoi- &1reo4T 111 JaLUl. SWI 

azd ScNt.IJerol1 IJI)()o()l!lla, ml a tbrtbcr 12 cr ao, 11101114111! -t ot tile _, 111 

JAP.UC, flight bo - uaU.able ~tolT ar a t abart ootioo tar otbor _..u-. 
'lbo lilliti.al hotar, -. CINl4 bo ebl.l'¢.al"""-~ 

l!l!iW11 PJQ!llp. 111t pboopboto plaato 111 OCEU &Ill !WIQJ Ial&llda 

~ - ~-11=bo4 ~ to ~ jii'OIIOr44 p1aaa, 

Dl• !!>e - tlicht ot an IDd1&o il1t&11tl7 bric8 boo 1att 

OODtot~ 

!T''I !!>e - ot Bq ... ial1 Voope ... tbo .... ial1 troo>t 

bu b&&a ~ to ~boon 301000, 

am. • -·"• ~t 1a JUESD, ~ ""1111 rc4wlod, 

•Ull -u "' tbo oqainl&n or &~>out tvo 41'01ai- ta 110Uoa 111 tbo CIUI&I., 
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pp(I!Wil, 'lllo - Palll'iota, 1lbdolr Coloaollliha11<>riob, 

.,.. boi~ borriec1 SA tbo _td.u, bolt - ot.Ul -blo ot .,....iAc tbo a.­
~tzooublo, 

59&'9• tt.e _.. ac.e lD4!MUOM t4 t.a. ~ or o.:r.a 

troop _..vou- SA smo•u•, 

( m) am gnaunma 

Wtr'JP JIIUXI• ~tiona 'If_.. ~ natrloted b7 t.4 

woothor, ~ •--' olll.T bo1Bc ablo to OU'J7 011t their.........- on..,. 

nl.Jbt. 50ftl'ol INOOOOOM &ttaob _.. llll<lo on ·- ebiJ)I>inl1 it to ootiate4 

thot )7
1
000 toM wero Olllllc or d_,.a bT 0111' eiror<Att, 'lllo O,A, P, 1Dth1t7 wu 

MCllcibloo 

csrmu,t MmtmWPil'• A. tot.l ot ..,.q 40 tooa ot a.&. &111 

1-DLii&l'U• were drGpped on IW'DlS SA the OOilZ'M ot too> attaclao, 

.wml· DoT a4ht -· """ ---· cl.lzeote4 hecoT 

craft j oi.ood SA 1>)' -.as IW!Dil doob """ !'elliActona I'&J4acl tliii'OLI. Otr 

fi&btoro patrollacl the battle .,.... """acoountacl tor -oral diYO _.., 'lbe7 

aloo barueed the •- """ tool< l>N'7 toll ot hh •cbanioal vebioloo SA low-

1'1)1.ng att&olce, tho Axio eJr forO<>• kept up a JUch ooolo ot oparoUono with their 

divo boobou and aincJ,o ong1aecl fi&htore, 

VB Wf• Ck71..a8 to hea.,.- eneJO" attaoka tr.y wporior toroea, • 

woro oblJcacl to ..,ODU&to the-· in Nol'thom IJ.U.lU &!tor 1o•1Bc •- ot 

our ticbtoro do~ on the _...s. PEIWil bu beaD -..! -oral t.1Jooe 'llith 

tairq ~ cuuolUeo - tbe o1w1llan .UioUo population. 

llllliUA• Intanaive operat.iona 1>)' tbo au.oioo .&Jr Farce SA CCJ>o 

~Uoo witb tboir l'OCent COIID-ttedca Jll'Ow1do t\a'tbor OY:idonce of the preaent 

Oenoan -·· in f!chtora, c!uo to 'llitbdrawal ot unita tor refit cr o.pl.<aDont 

alOO'rboro, 11» MM:ice abUitT ot G-.. aJror<Att baa prob&bl,y boon reduoed bT 

tho intonoe oolAI to a greater oxtont tbon thoeo ot tbo Runion Air Fcroo vbooo 

ll"ound ot&tto oro _.. tallil!Ol' with ouoh oonditiono and whoeo aorodr-• bo.TO not 

baon within tbo battle ..... , 

(IV) lt!B*QZB llttJf PJmWWRiC NP pms,IJPilRI REP(ItlS ON BGSJlL1'S CF B.A. P• 

41B AMP O:fiWf m mx IJP'D 

aaa. C.~tiee """ <1-c- 011 27tlt/:lhlo ... t r -- tbo 

baavioot .. tor. PbotocrapMciA s.ptooubor """ Qo- - - -.. to ~ 
w.7 oidinc• ot tbo -lnl J-tioa ...S O<llll1ft ropcrio tbot a -tioa 111'aiA .. 

:::;.OJUMI ·-~ w:i&kornacl ~ trca aploeioa""" blut. 0.. port ot tbo or­
•- baa baOD baci1T ~. tooo ~ ~ - at an oU ~""" a 
- .... CU boJAor do~ at tile au --· Regraded Unclassified



IDt-t.iaa .-1'014.., to 7 -· l6Uo Doo o' r, 1941. 

liii!'B'WII ' 6,000 - It.ol.la ~ -1 Sa ~ 
om Jl11'1«>lll (Soutlll!Ht ~) an. boiJII too: hrl liT a 1M tub ~ • 

.... o])cott 1, -n .... trca tbo !Mt.l.lll Cll'll1atr - ott .&lD.UIIIIA, 

QIIDi. ' Dutoh ..-tee MOlt - - -..hut obip 011 tbo 12th 

ono oU. on tbo Utb ott laTA Saatl, 

m pw 
J.llll• l4tb. Qzz: troopo att.clrrl all aloal tbo lJliO OZIII liT 11 

a.o. bod toroo4 a liP 1a - - · 117 2.30 p,a. - _.. .UU ~ pee~ 
U... to rut ot O.IZALI: liAr OZIII ulride .S.. rorl, OZIII al.a tllrt:bw to South ulride "; 

mma u. .am, Do an..-. --att.clrrl 1a latter-~ 21 

toDb, Attaolt ...,UDQid UDUl tbo ....W., bolt - ta.Url to Jlf'NO att.4k -· 

II&Wllo• 15th, Ill Sout.b l!llAII, - ,.,_ bia att.4k at -

ud -- 1D Saolatilw - latt bripSa. 'l'ouob boa nDt ~t - .... tend 1a 

epite or OOIIDter a ttook. OUr r- optr&U.. 1a tbo IROll ..,.. .._ beaD re1D-

toroe4 Ill' a flllllao too bot~ OZIII .,. at pr .. oDt bolA!illl tbo1r p'OIIId wi~ 

ditt10Dlt;)', ~·· .S.. obJeotiw _. to bo to --to bo- .... two 

r~ 1D tb1a -. lit Sa pr, n1DS - bSa at- nth twu.l _. 1a 

Wfftl. Jo obuip. 

... ' ..u ... ·- patrol, ..,.,.tilll 1a tbo - ot 

-.o (1'10 .u.. .,.ot ot IWilOCI), .. t1rrl .., Ill' ss-oo - · 
JT ''E· !be withdra&l. ftoca t.t. w 1"' ,,., to ta. UltaS _. ~ 

1'1at.4 Ill' ~ l.)tb D 1 II , 'lllo - 60 -' --,_ 011 S!'OJB:Onii!S 

Iol.uol ....,.. booD ••tlo7rl liT ,.. OZIII tbo corrl.OOD nloOU8tecl. Hwty OZIII ooourato 

,._ .. OI'Ulla7 t1re .... u-apl»t - -- 1a tbo llortborD part ot tbo 

Iol.uol, 'lllo 1-oo - -atilll r...., oro.tt. 011 tbo lCIILOIII os.le1 OZIII it Sa 

~~--at'-'.- .-...1\ ... tbo 1alaldo 

.a. 'lllo--,_ - _. .. od. tbo1r-- ott-. 
1llq ........... -- (llortll- ot _, llll - ~ .. car.. 

(III) m "'PP' 
~ 47~ ..... -to-!l7,IB'IUI25,­

-.,. ao. ........ Sa--- Regraded Unclassified
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liDo l3tb/14tb. 15 ~ '-bed DllU& ~ aal ... ._. 

H::ta were -. 011 t.ba 'ba'NGD, on a -hen1oaJ. tr-part 4epot aal on a Oll!ICentr ... 

tion or ... h.tcle•• 'l'no larp t1rM ,_ .WW. 

l4tbo Olll' tighter• attaabd a 001m17 ot .&0 South boand' la:'r1N on 

tbe SL JOH8IIA - BBJilBAZI roed, intliot.illl hNYT oa~t!ee on troope, de8tro71nl 

two J.onoiea &Dd c1-a1ns 35, dul"i.Jw the dq, our f1cbtar• ehot down r- 41Daa1T 

droratt. l7e loet tour tighter•. 

14 tb/15tb. lD Walllngtona dropped 16 toni ot ~e on BBI(IfiAII 

Harbollr, all ot wbloh tell in the tcpt ...... 

(IV) »m ACTN M 

l5th/16tbo 'ft a1rGrat't operaW apinst the United ~ .. ot 

llbioh tell .a. laaltllll.. 

MIA• l4tb/15tbo Bight a1rGrat't raidad the Iel&Dd. SlJcM 

d&age .. c-.4 to oi'Oillan p-o]lC'1;:r. 

Htup. l5tbo IPO!lJ'OOB in PERU sum • o tx.bed b7 20 •DaT ahw 

cratt. b M1'oclr- and a petrol"'- hit. 

(V) 41RQIU!T CASUALTmi IH SlfiRAtiOl§ QV1R AlJl IJUII til JNT1SR xstp 

(VI) m Sl!jlllm 

15th ~ 20 ebell.a tell in t.ba DOVl!R - · oauai.llc .- a-. 
to houHe &Dd ~~ 4-.. to a1.Ut&J7 J&'OperVo One tatal .-1M oa.tn»J.t.7 and 

S-.]. people ~ 
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G-2/2657-220; No. 572 II . I .D. , W. D. 11:00 A. JL. , December 17, 1941 

SITUATICJI REPORT 

I . Pacific Theate r . 

Philippines: Amer ican forces had ei tuation well in hin d 
yest erday. There were no new developments. Scall Japanese forces at 
Aparri, Vican and Legaspi still under attack. Hostile :hips oft the 
coast under air attack. Hawaii : Submarines reported off oahu but no 
attacks cade. J.:aui Island was shelled by a submarine on the 15th with 
no appernnt damage. llo further activity has been reported . Wake 
Island : Japanese submarine reported at ::ake. The island receJ.Ved 
liOitlie air raid last night and at noon the 16th. Results unknown. 
Johnston Island: Two hostile ships raided Johnston after sunset yester­
day. ~,;a14ya: Heavy fighting continued in r.edah area in northwestern 
ualaya, according to the press, with Japanese making slight advances. 
Hong Konsr Confused reports . Apparently the island is stl.ll under 
heavy Japanese attacks . 17est Coastr llo !'Urther reports of ho• t lle· 
activities have been received . 

II. Eastern Theat er . 

Ther e i s no change in the ei tuation at Leningrad. The FiMs 
report Russian activity along the Svir river, especially at Osta (near 
Lako Onega) . 

The Germans are continuing their withdrawal frog the salients 
north and south of r.:oscow. The Rus81ans claim the capture of Kalinin 
(north of lloscow) and Volovo (north of Yefremov). 

Ill. Western Theater . 

Air1 British Air l!iniatry announced that the R. A. F. last 
nisht attaCked the German naval t. oo at Oli.lhelmahaven, Bremen and other 
cities in northwestern Gen:>any . Further attacks were ..ade on Ostend, 
Dunkirk and Brest . 

According to the Oeman High Command, German planes 
bombed British ports of Plymouth and Dover last night and damaged a 
supply ship in British coastal waters . 

IV. Uiddle Eastern Theater . 

!!!..!._ The Italian 1!181> Coe>mand admitted R.A,F. attacks at 
Brindisi, Italy, and at Catonia on the leland of Sicily. 

Ground: Bad weatle r has hampered British operations in the 
Gaula area:-Iiis rear guards are still holding with apparent difficulty. 
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GROUP MEETING 

Present: 

ll.l.:. Jr: 

Gas t on : 

a. ;.: . Jr: 

Gaston: 

P..l.i. Jr : 

Gaston: 

H.t.:. Jr: 

Gaston: 

Mr. Paul 
Mr . Blough 
hlr . Thom~ son 
}.!r . Buff1ngton 
Mr. Sullivan 
!!r. Haas 
J!r . Llorris 
Yr. Gaston 
Mr. Kuhn 
Mr. White 
IJr. Schwarz 
!Jr. Foley 
Mrs . Klotz 

December 18, 1941 
9:45 a.m. 
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Good morning, everybody. What have you got? 

I have nothing. 

You haven't got a thing? 

I have nothinb t his morning. 

They gave me this, Herbert, and I think - I 
don't know whether you have a copy, but --

I have a copy, yes . I think that is the same 
one they handed me yesterday. 

Ed? 

I am sorry, there is just t his one thing that 
Campbell asked you t o see from Hongkon~. It is 
just what you would expect as to t he s1tuation 
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H .• . Jr: 

Sulli vnn: 

Ji .. :. Jr: 

Foley: 

H.ii.Jr: 

Foley: 

li.1l.Jr: 

Foley: 

!l.i.: . Jr: 

Foley: 

H.::.Jr: 
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there, from what you already know from 
dispatches . 

66 

Harold Graves ran a wonderful show out there 
in Chicago and it really was inspirational 
and done on a very high plane. They really 
went t o tovm • 

',','hen is Harold coming back, Mr. Secretary? 

Not until tomorro11i maybe. Not before 
tomorrow. It real y was good. 

Edward? 

The legislation, the omnibus legislation, is 
completed except for the President 's signature . 
f;;e have been worlcinf: with Ben on an Executive 
Order. Leo ms up 1n New York all day 
yesterda:r . We are having a lot of difficulty. 
I don 't think we are ever ~olng to be able to 
settle it satisfactoril:r w1thout bri nging it 
back to you. 

That is all rieht. 

Well --

We will have another luncheon . Isn't Leo 
being good? 

Well, Leo backed off the formula we talked 
about at lunch. He v;ants it to be wore apeoific 
and give him the things in the order rather 
than give it to the Committee and allow the 
Committee to decide. 

\"/ants to do it in the order? 

Yes, 

Well1. keep fighting and when you need helpi don't 
let 1t get too far, let oe kno11 and we wil 
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Foley: 

B.M. Jr: 

Foley: 

B.J.:.Jr: 

Foley: 

H.li.Jr: 

Foley: 

B.lr!. Jr: 

Foley: 

H.M. Jr: 

Foley: 

H.J.!, Jr: 

Foley: 
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have another l1mohe011. You are not discouraged, 
are you? I warned rou. 

I lmcnr. 

Hcnr l011g han you been around •shington? You 
ought to know that. 

Jnd Ben is looking !or a war - Ben wants to 
run. 

Vlell, he doeen 't want to get in the Diddle, 

Well, anyway, it ia --

Apparantl.y Jimmie B:Yrnee is going to han an 
aWful lot to do with the final disposition 
of this. 

Jimmie Byrnee? 

Yes. I 1mderstand that he ie going to take 
sc:me kind of a lean of absence frc:m the Court 
adcl help the President 011 the reorganization 
powers of this c:mnibua bill . You see, this 
gives the President oaaplete power now to awitoh 
~g !ram 011e department to another and 
reorganise the defense agenoiea and reshuffle 
the whole works; the story is that he is going 
to devote his ttme to that and both Byrnes and 
Osoar1 who ar e working together - they worked 
together 9n the legislation - seam to think that 
this all ought to be in one place, and the 
place !or it would be over here. 

Does Byrnes think that? 

That is what Osoar aws. 

Well, dan' t let' a take up too much time now. 

Yea. I think we had better talk about it a 
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H.ll. Jr : 

Foley: 

H.ll.Jr: 

Foley: 

H.l!.Jr: 

Foley: 
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Foley: 
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little l ater on. 

Yea, let me know. 

You asked !or a r eport on Mowrer . The aooount 
should haTe been bl ocked when he went abroad. 

Yes. 

VI ell, all Alllericana, Alllerican citizens, when 
they go abroad1 have their accounts blocked 
so they can o!Uy get fin hundred dollars a 
month remittances. The thing automatically 
becooes unblocked when they come back into the 
country. The Chicago bank didn' t release 
llowrer 1 s account when he o811le back and it 
wasn ' t until Ferdie broufht it to our attention 
that Bernie took it up w th the ~ out 
there and got it released. 

Are you sure that all these correspondents 
who r et urn, that their accounts are unblocked? 

Automatically unblocked when they come back . 

How does it work autolllBticall~ Vfuat ie the 
automatic? How do you know when they come back? 

When they come back? 

Yes. 

\'Tell, when they get back in the country, aa 
soon as we find out that they are back in the 
country their funds are released. 

How do you find out? 

VI ell, they should let us know. 

Well, that isn't automatic . 

Well, aa soon aa we know they are back --
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You had better take a look at it. It doesn't 
sound ver7 automatlo with me. I! fOU bad 
some arrangement when the7 oeme in through 
Customs to noti!7 fOU ot the list, that would 
be automatic, as the people return, Ed. 

Yea. 

That would be automatlo. Will you take a look 
at it? 

Yes. 

Aeything else? 

I haven't been able to get Dr. nine on the 
telephone as yet . Mra . notz said you wanted 
an opinion about purchasing --

That is personal. 

All right. 

You can tell me about it afterward. Go ahead, 
John. 

· There is a new developnent in the --

I tnink I will send Ed out on the next 
convention. ~ God, he aesna low. I will 
send you out to the next convention, Ed. Cheer 
up. I spent two nights on th.e train and my 
chin is up. 

There is some feeling on the Hill now that the 
effective date ot the use tax might be postponed 
from February first until July first. That 
would give us a chance to work out some other 
thing•· It is a pretty bad situation. I don't 
know whether it oan be done or not, but I just 
wanted to let you know we are working on it . 
I don't think we should say anything to the press 
at all. 
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Sullinn: 
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H.l.l. Jr: 

Paul: 

B.loi .Jr: 

Paul: 

H.ll. Jr: 

ICl.ob: 

H.ll. Jr : 

Kuhn: 

H.li. Jr : 

- 8 -
70 

I send th• t o J OU and I will k .. p sendln.g 
th• there. 

That 11 fine. I took up tbat matter with 
Congruiiii&D S111era that he has bee o&lling 
rou about. That 1a all taken oare of, I 
think George and I should aee 70u saaetime 
before the luncheon , 

What luncheon? 

This noon. 

Oh. Well, if we han time after this meeting, 

O.K. 

Randolph? 

I han just a report that I am here, that 11 all, 

You and La!a7ette. (Laughter) 

We will put it his •7· Vie will aa7 I am w1 th 
70U, 

You all know the atocy the7 told about Jeaae 
Straus? 

No, I don 't. 

Let's see it I haTe got thia thing atrai~t. 
Oh 711, when he arri n d as J.mbaaaador to 
France, he said, •Galeries La!a7ette, I am 
here, • and the Frenchman annered, "lleroi 
beauooup.• (Laughter) 

That 11 marvelous. 

Had 7ou heard that, Ferdie? 

! 11. 

I s that about correct? 
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Be wa1 Tll'J' proud ot that h18 elt . 

I• it a ti'UI 1toP,V? 

?1 

HI told it on hiJuelt. Benner .. ...a 
ab&rl'&llld. 

I gan laat niltht , ju.at before I went to bed 
at nine o' eloolC - I gan Ferdinand 10111 idea• 
for hie 1p11oh in New York December 28 or 29 . 
When ill it? 

Twent:r- eighth. 

And I told him to talk to both Paul and 
Sullivan about it. I thought I might gin th• 
the buh ot the philoaoph7 tor the next ta:a: 
bill w1 thout going into an:r details . 

It ia all right. The! are alreadt after -r 
phil019}1hT in the Wal Street J9urnal thia 
morning. (Laughter ) 

No, the buia ot how the Tr1&1W7 teeh . 

We will h&Te a talk with him. 

Talk with Kuhn. I mean! girlng ths first 
the Shoup atutf. Here a the aituation we 
are taoi~ This 1a what lfr. Sho~ sa~a and 
thia ia w t we have got to do. t oean' t 
mean we are going to go into OCIJID•mi t:r 
profertrn!r :!{ ot the other things. Based 
on he 01'111& ion which Sho, baa given Ul , 
thia 1a the situation WI are aoing, and at 
oan • do about it? Here are 10111 ot the 
thinJ• we can do, :rou 11e, uireparing the 
pub o before I go on the 11. 

It 1a a good idea. 

John 1a agains t it alread7. 

I 
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Not yet. (Laughter ) 

Only in principle. 

Did you hear that? 

That is wondert\ll. 

I think I see a oampramiae coming, Herbert. 

I don 1 t know that there 1a &DTthlng to be done 
about it, but I think it 1a aCIIIething that 
probably ought to be kept in mind and 11A7be in 
••king atat•anh 11tt]4 phrases might ccae :!k but the 'president of one of the Detroit 

a came in to ue me Tuea!lar and I also. 
heard the same thing in N ~ York yesterday, 
that not only a lot of not too well educated 
people, but a lot of people who ought to 
know better, haTe bean lllisconstruinf the 
reports on frozen tunda and nationa s of other 
countries and eTan exceaa reaerTea, and 
interpreting th• all that the Gonl'lllllent ia 
thlnklng of cl&lllping down regulations on 
how American oitlsena can draw on their own 
checking and eaTings account., and thq are 
really woreying abOut it in large measures 
and taking 011t cuh. 

\lum 1 t that the thing that Dan Bell annered 
to the Ccaptroller up i n llaaaaohuaetts? 

That is right. 

That telegram of Dan 1 a was published. 

You mean that they are hoar ding? 

Yea, starting in to and starti ng in to worry 
TeJ7 IIIUch th& t they ..,.. not going to be allowed 
to llt.Te their own aoo01111h and ~ the in their 
own way. 
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In so far as t heT do that, the econamic 
effects are probablT benefici&l. I don't 
think it 1a significant, in anT case. I think 
I would ignore it . It will pass over. 

I don't agree with Harcy on that, Kr. 
SeoretarT• I think thie ia verT de!ini tel7 
Nazi propaganda, beoauae a week ago thia 
morning the stocy started on the Hill, and 
bT noontime it was all onr up there that 
the Trea-auey had absolutelT drafted plans to 
freeze everT dollar that was Invested in 
Defense Bonds and Stamps and all theJroviaions 
for redemptiCil were golng to be repe ed 
and that we absolute17 had it all drafted, 

What follows from that? Supposing theT do 
think that for a While? 

That isn't going. to help your sale of Stamps 
and Bonds, HarrT• 

I should think they would want to put their 
money in - it wouldn't affect them wanting to 
put their money in Stamps and Bonds , It mil'.ht 
l.ffect tham wanting to keep cash in the banli.s, 
but I should think that if anything, if they 
had to run out of oaah, the7 110uld run in to 
Stamps and Bonds . I think you could make a 
case that would help the sale of stamps and 
Benda . 

Now I think 70u are arguinf to the fact that 
we should rlve more public t7 to the fact that 
Bonds coula be redeemed &nT time. 

Well, we will argue it out if you are going 
to do anything. If you are not going to do 
an,-thing, it is all right. 

Take a look at Bell ' s telegram. The7 asked me 
to sq something about it at Chicago 11sterda7 
and I refused to . It was one IIWl. We had a 
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good preas conference! top fell01fll, and not 
a one of the press fe lows asked me. 

Ferdie, can ;you rem•ber what the fellows 
said was the definition of an economist in 
Washington? 

The;y aaid1 "When ;you fellows in Washington get 
into t r ouDlei;you hire an econcuht either 
to find a so uticn or an alibi." · 

Or get ;you into more trouble. (Laughter) 

No, he just said, •to find ;you a solution 
or an alibi. • 

Both •;ya keep ;you out of jail . 

Anyway, talk to Bell about it; look up the 
telegram, will you? And did Bell tell 10u 
1ou are to handle Ur. Eooles for him this 
morning, you and George Haas? 

He told me I was to try to . 

You haTe got the assignment? 

Yes. 

That makes it impoesible for 1ou to go on 
that inspection trip. I am sorry-. 

ill right. 

I was going to take you along. 

Thank you. Just in cOlllllenting on what was 
said, I don't know about this speech, but I 
think that all these tax proframs are going 
to han a good deal of etl'ec on the bond 
market frcu now 011 and I think that whatenr we 
do on that, we want to think about it on our 
Gonrnment bcmd J!llrket and Gonrnment financing, 
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beoauae I think they are thinldng aboUt that 
a great deal, ~ying th11111 in together. 

O.K. 

That 1a all. 

You and George Haas are going to take care 
of Eccles? 

Do llhat we can. 

George, I had just nicely got to sleep when 
I got on the train --

I hated to send that one. 

And they woke me up wl t h a telegram, but 
thank you for your efficiency • . 
I thought it would get there before you -- I 
mean, early. 

I understand those figures come in around 
noon, don't they? 

Well, I had that right a!ter I oame back 
!ram lunch. 

Well, aa aoon aa t hey oome in today will 
you shoot th11111 up, please? . 

Yes, sir. 

Ferclie? 

I haTe nothing. 
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I han a fn things I think JOU ou 
dispose of nPT qU1okl7 1f rou w.nt to clo 
it now. 

All right. Don't forget Ro7 Blough when 
rou are talldng about m:r speeoh, loo. II 
Carl Shoup in town? 

Be h here toclar. 

'l'oclar, there rou are. Before theee fellow• 
get !Jaersecl in cletaila, Ferdie, tackle 
th•, will rou? 

We are alreadJ immersecl. 

bmeraecl or 

Sulmeraecl. 

~l:aersecl. 

'l'h1a letter frca Knox --

Well, I will --
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Here is the beginning of that job you asked 
us to do, expena ea, you know. 

I will get at that a little later tod&f. 
You hang on to it . 

Here is something that might interest you. 
These things are forty- seven percent. Here 
is the one on those other issues. This is 
the old series from fortr to fifty per cent. 
The average of those years is thirty- three . 

And this thing, do you want us to continue 
that? 

You are doing it every two weeks aren't you? 

Yes . 

Yea, please. 

And the hearings up on the Hill, the appro­
priations, Keefe is going to ask you about 
this legislation for Federal Reserve to further 
increase requirements. He asked me . 

Well, Norma.n, see that t hey have an answer 
for me, will you? I will see you, George . 

O.K. 

Chick? 

Dan would like to tell the press conference 
that the next three issues of Treasury billa 
will mature during income tax week i.n llarch 
in order to level off the money market. If 
you would like, I can give you a memo. 

I will let him do that tonight. Let him 
tell them. Let him tell that to the boys 
tonight. 
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U. S. S. R. is sending another aeTen million 
dollars worth ot gold yeaterd_,, so it brings 
down, I think, thei r 8\llll due to something 
in the neighborhood ot aennteen million 
dollars. 

After we get the aenn, how 1111ch will it be? 

Atter we get the aenn, I thinlc it will be 
seventeen. I don't know. 

We won't sa7 a!l1thing until it is in the bank. 

Oh, fOU don't a-r anything until it arrives? 

No. 

I see. 

I don' t aa7 anything until it is in the bank. 
It might get torpedoed. 

'l'he7 deposit it at the San Francisco mint. 

It 1a alread7? 

That is what the notice ,_,,, I will cheok 
on it it fOU want to use it in the press 
conference. 

I won't use it. Gi ve it to me !or Mond-r. 

You might be mil~ intereated in the !act 
that tfie Cuben peeo ia atronger than it hae 
enr been. I will gin fOU en opportunit, 
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to check that with OW' 'ri11t 4o.a thaN. 

11bat other coatl'f baa a nak 01U'l'R07? 

I b&Yn't ben to tha other 00111ltr1u. It 
won't M&ll IJ17th1Dg. (Lauptu) 

Cen•4• h, 1Jlc14entallJ, getting waker, 'bat 
I b&Yen't been there. 

Next apr 1.ng, llaPl'f. 

Here 1a aou interut1D.g infol'lla tion I th1.llk 
rou woula be intereatea in ana the fact tb&t 
we get it h a little 4htvbing. It .. gat 
it, I th1Jlk a lot of people gat it. · 

'l'here b i.D.creaal.ng talk for the uee of 
allYer, about the necuai t7 of ueing dlnr, 
now tb&t other Mtale are getting acaroe. 
OPK 11 getting lnterutecl 1D. it. I would 
•re17 like you to bow that thare are two 
thillge that are goi.Dg foi'WI.P4. ~e 11 the 
aubatitution of ail't'lr for D.iokel in the 
fi't'e-oent piecea, ana .. b&ve ha4 a nuaber 
of ... t1D.ga, ana we will be alreaq to pre­
lent a 4el1D.1te progrm on it thh week. 
Secondly, •• are in't'latigating the poui­
bllity of aubetituting ailYer for copper in 
MDT Ulll becauee of the fact that thq are 
not granting priorities in copper. We are 
working with OPK on it . If there aeeae to 
be &111 kind of a feasible prograa, we woula 
want to conai4er the poaaibilit1ea of loa- ~ 
ing a11Ter or eomething of that character 
but we are following it in case it oomae to 
your eare. 

I aon•t want to - let'a r.t the legielation 
ob&ngea eo •• can aell i • 

'!'hat would be one of the altel'D.&tiTea, but 
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there are ~ dlaadnntagea to doing that, 
and it probab]J' would be Tef'T dlftioult to 
get leglalation to aell ailver at a .uoh 
lonr price than what 7ou ~a for it, but 
we 1rlll go into all the anglu. 

I wouldn't lend it to them unleaa I firat 
tried to get the authorit,r to aell it. 

You would prefer to eell it? 

I would like to get all the silver legislation 
struck ott the books, all of it. 

Well, the beat time would be now. 

That h right. 

All right, we 1rlll han aOllle meetings and 
prepare ao11111thing if ;you are 1rllllng to go 
that far. 

I would like all silver legislation struck 
ott the books so we can aell or do an;rthing 
and stop bufing. 

The best time is now. 

Right. 

ill right, we 1rlll have SOlllething. There 
have bee.n SCIIIe diaoussions going on between 
Canada and the United States 1rlth respect to 
the llberali,ation of traveling and tourist• 
as between the two countries. It haa ao .. 
political ramifications and it does affect 
their balance of p&Tmenta. The;r have asked 
our opinion. We have studied it , and we 
don't think it would affect their balance 
ot p~enta autficientl;r to justit,r their 
not going forward. 

You aean people t ravel here or ours in Canada? 
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It is both. MOstl1 theirs traveling here, 
but it ia both. On the border there are a 
great DADf cases. I don't know whether the 
war has altered our attitude politically on 
it. That remains to be eeen. The question 
I would like to raise with you 11 tliat in 
the event it does adveraelT affect thea b.r 
some ten or fifteen or twenty million dollars 
a year, can we tell them that the TreaSlU7 
stands resay to cooperate and see it we can 
help their exchange problem in aur way that 
ia appropriate? 

Oh, I would be in favor ot letting the people 
go back and forth. 

The Canadians claim that they would like to, 
too, but it miiht coat them as much as twenty 
or thirty million a year. 

Wait a minute, boy. You said ten or fifteen . 

I said that l8 what the Canadians thillk. We 
think it will be less, but in the event that 
they are right--

W}Q' not let them say, "We will try it up to 
ten llillion dollars worth. • 

Try it for a time. 

! million dollars a month. They should ration 
it for a million dollars a month. 

Well, the advantage is to liberalize it, and 
it they have to ration it, it won't help 
veey much, but what we can do, following that 
suggestion, ia, let • s try a few monthl of 
liberalization and see what happens. It can't 
be very - but it it is much, can we tell 
them that the Treasury will do their beat 
to see that they--
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Well, tell them if it goes above a million 
dollars a month, I would be--

Reluctant? 

, , , CCDCerDed. 

All right. 'lbt 11 all. 

One of the things that would help them 110st 
would be the abrogation of that forty-eight 
hour rule on the hUDdred dollar exemption. 

I will go into that with rou. 

Is that all, Ha1'17? 

One other item of mil d curioei tr. We got 
word from the E;glish Secret Service that 
the Duke of Windsor has violated our exchange 
provisions. I am going to take it up with 
Ed. Before, I gather, Ed will do aeything 
on the committee, it will come to you. 

Is that as a result of rq i.Dqui17? 

I don't think ao, but it ._, have - that i s, 
there ia no direct connection except that he 
might have m0111th.at f OU inquired and they 
thought if rou are interested, ther lllight 
tell you that . I don' t know. 

You mow, I did 'inquire. 

Well, you inquired from another angle, but 
this is - doesn't relate to the particular 
inquiry whioh you made. It relates to some 
other transaction. They are maintaining a 
chateau 1n France, and they are using - it 
isn' t as bad aa - if the violation proves to 
be accurate , then it would not be nearlY as 
bad a violation as would have been involved 
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in the transaction such as you inquired 
about . 

I see . All right . 

I wonder if you will have an opportunity to 
go over this statement for tomorrow? 

No . I have got it here. I will take time . 

The moving picture for today is "Back in the 
Saddle. • 

Good. 

These boys who were down south for quite a 
while haven't seen alJ7 movies, so anything 
is curre~t with them. They are very happy. 

Our mOTie man is coming baok today, what is 
his name? 

I couldn't get any news reels, so I thought-­

Duffus . I told Duffus to see t hat they get 
news reels and cartoons. He said he would 
see that they got them. 

We couldn't get them, so I thought when he 
got back he could get them. 

They haven' t seen any movies - no movies on 
SunJays, to give the operator a day off. 

That is rignt . The boys tell me downstairs 
that the Treasury is giving them such a good 
show and treating them so nicely that all the 
boys in Fort Meyer want to be put on Treasury. 

All I can say is, if it is a criterion of the 
conditions under which they live, if that is 
so good, then the other places they must 
live are terrible, because the little that 
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we have done, the little Mrs. Bell has 
done, all of that is little enough. 

84 

They have wrecked the llaintenanoe Department. 
They have taken over the whole business. 
We have got ninety-two men in here now, two 
medical officers and tour oommisaioned of­
ficers. · 

There is too much paper storing in the hallW&Ts, 
No 1'1111!. n • 

I have to take all of that out ot the roams, 
and I .haven't found a place to put it yet. 

You have got to find a place. 

Yes, I realize. 

What is in the basement of the Treasury Annex? 

Practically everything we have moved out of 
this building. It is worse than this. 

Clean up those alleyW&T•· 

We are worki.ng Oil it. 

Clean up the allefW81s even it rou have to -
what is in the Treaaurr garage? 

I don't know that we could do much down there. 

The White House haa a garage . 

Yea, There is nothing we could do over there, 
but we will get this cleaned up. 

Well, couldn't you give orders to get that 
stuff out of those hallways today? Will you 
try? 
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~~{ have also made a ki tohen out of the 
b ers down here for a hundred and fift7 
men that are detailed all over town, the 
Capitol and various other buildings. 

They have just moved in. 

They like us • 

The Fort Meyer boys still get their meals 
from Fort Keyer, but this contingent takes 
care of the machine gunners all around. 

Haven' t they got some place that they could 
move that paper and all those odds and ends? 

I will find some place for it. 
") 

Well, there must - neither of these garages? 

No, I don't think we oould do that. We will 
get rid of all material that we don't have 
to use currently, but the material that we 
have to use c~rently we will have to have 
somewhere to keep it, but we will go right 
to it. 

Will you do that, please? 

Yea. 

Right. 

I have a suggestion, Kr . Secretary. I don't 
know how III&II;p' are down there, but if there 
areenough down there, there are certainl1 
enough men in the Treasury who have been 
teachin~ in college who could very easily 
give a xew courses, an hour a day, i f those 
men wanted to attend. It wouldn't interfere 
much with our time, and they have got nothing 
to do but hang around downstairs when they 
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are of! duty, no plaoe to r· I think we 
aight utablhh a preoeden and .Xe it 
ney worth while. Let them tlll'Oll 1.n the 
oourau. It you like, I can find out a 
little more about it and aee what ia avail­
able and see what kind of men are there, if 
you think it has &nr possibilities. 

What would you teach themt 

AnTth1ng they want to learn. I think -n han 
got men who can teach them. 

But there is no place to congregate when you 
go down there. · 

Isn't there one room that they han? 

No, they just lie on their cots. 
no place Aown there. 

There is 

Of course you could make a little lecture 
room out of your moving picture flace if 
it doesn't interfere with something else . 
I don' t know. Well, it is an idea. 

Right now th.e officers are giving the men 
time off, at least !our hours a day. 

What they need, they are going out on the 
ellipse and playing football, which is what 
they want. 

The two aren't mutuall7 exclusive. Well, 
think about it . They play football part of 
the" time, and the7 do nothing the rest of the 
time. 

When I speak to this lieutenant - what is his 
Il.llllle? 

Lieutenant Beebe. 
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Beebe, I will ask hill. 

I JUant to tell fOU, air, that Mondaf the 
Preaident o! Amtorg oame ln end - on a Tef7 
ditticult tax problam tor the corpor ation 
and presented a letter to fOU, and I am 
haTing an ackn01Jledgunt prepared. 

Well, let Harey White see it, rq Kinister of 
Foreign !ttairs. 

I called Ha.rey about it. 

I will wear tails when fOU call on me . 

I haTe alreadT called fOU. I called fOU 
Kondaf afternoon, and fOU didn't han fOur 
tails. on then. · 

You didn't give me enough notice . 

Like all Ministers ot Foreign A!tairs, he 
has his hours. 

I have one other thing. 

You stay and let eneybod,r--

We have men in Hawaii and the Philippines . 
Is it four thought that fOU want them to be 
treated just as the other Gonrument emplo7eU 
or should we tey to use whatever intluence 
we can to get them back here. 

Oh, do whatenr we can to get them back. It 
70u treat them like the rest ot the Govern­
ment emplofeea, God help them . 
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General 
llateon: 

HMJr: 

\1: 

HMJr: 

II: 

!!liJr: 

W: 

ID!Jr: 

'II: 

KHJr: 

V: 

ID!Jr: 

IIKJr: 

W: 

KHJr: 

W: 

Deo .. ber 18, 1941 
10&27 • ••• 

Tbll bullet-proof and ahatter-proot oar ••• • • 

Yeah. 

•..•. they have to bUJ a oar that ooate a vhole 
lot more than aeven hundred dollara. 

Yeah. 
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Nov, I oan get twelve thouaand tor you, I think, 
rroa the Aray, 1r they'd be reiabureed. 

Yea. 

Ie that all right? 

Well, here's the point, Pa. I think that ve've 
got a lot ot expeneee, you aae? 

Yeah. 

And I eent over last night - I vas in Chioago, 
Bell did - aeking the Preaident - I don't knov 
whether it vae tor three hundred thousand or 
tive hundred tboueand - I target vhat it vae -
to take oare ot all or thie vork that we're 
doing around here, aee? 

Ooo<l. 

llbat? 

Yeah, and then you oan get that oar there. 

And they aight Just ae well ad<l that to the car 
and- because ••••• 

Well, good. The.n I von 1 t do anything troa the 
Army aide then until you tell me. 

Well, I've aeked what I've aaked tor, because 
I'a afraid by sending it to the Preeident the 
automatic v41, be Just aay lola eight ot it; 
but all or - bello. 

Yee. 
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!IIIJr : 

II : 

ID!Jr: 

V: 

IDIJr: 

ll· 

IDIJr : 

II· 

Hlo!Jr: 

II : 

lll!Jr : 

W: 

Hlo!Jr : 

11: 

Hlo!Jr: 

W· 

- 2 -

But all ot tbie work I' a do in& around here, 
I've been doing 1t on the outt. 

Yeah. 

And he'• got to take oare ot ae and give ae 
th11 aone)' out ot hie own tund. Now, it be 
wante ae to be r eiabureed troa Congreee, I 

89 

oan do that later on; but I think the eaeieet 
thing would be to juet to add that oar to that 
11et. 

Well, will )'OU do tba tt 

I 'll do that. 

It'e twelve thoueand dollare. One ia a new 
oar, and the other ie t o aake over into that. 

I'll tell bia to add that to the liet. 

Good, then I'll torget it troa the Arm7 e1de, 
then. 

Until Ieee ••• • • 

Right, until you tell ae. 

Yeah . 

All right. Now here' e Juet one other thing. 

Yee. 

I told the Pr eeident about that, but be eaid 
that there bad been eo aan)' people who aeked 
to be included 1n that, that he'd rather keep 
1t aa it 18. 

Well , I told JOU - you explained to h1a I 
waen 1 t ..... 

I told bia that )'Ou wanted to know- that'e 
all 70u wanted to know. 

!ll!Jr: Yeah. It tbet' e the wa7 he teele, that' e all 
richt. 
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IIIIJr : 

W: 

IIIIJr : 

ll: 

JDCJr: 

V: 

JDCJr: 
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- '-
Yeah. !bat'• llbU be ea14. Be ea14 be UUiupt 
he ba4 ft1Ye4 - turne4 don 110 UD7 people tbat 
he'd better o11nc to Jun the 41etl'lbuUon •• 11. 

'l'ba t 1 I all r1pt. Vbat el11t 

'l'bat'• all I'n pt on rq a1n4. 

And - OUJ. 

All right. 

!bank JOU. 

Oood-b7• · 

'l'banlt J OU. 
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RMJr: 

Operator : 

Hello. 

De-.MI' 18, 1,_1 
11:00 •••• 

Kr. CPOwleJ 1 1 eatenaion ia bu17, and Nl'. 
Welle• ie oa11ina Jou. 
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HMJr: All ript, I 111 talk to h1a. Hello. 

SUJiner 
llellee: 

HY.Jr: 

11: 

RMJr : 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W· 

ID!Jr: 

RMJr : 

Yee. 

Suaner' 

Good aorn1ng, Benr)'. 

Good aorning. 

I wanted to let JOU lulov that I han th11 
aorn1ng two aeaaace• troa the Bra&il1an 
OoYernaent. 

Yea. 

'l'be t1ret ia that thiJ han alreadJ told the 
Condor people that the7 oan no longer tlJ in 
Brar.U ••.•• 

Good • 

•.•.• and the aeoond that tbe1' re 1nt or.ing 
Lutu that the1 auet put an end to t heir tlJ1ng 
1n Brar.1l. 

Oh, vondertul. 

'l'bat means that th11 eh1p that v1ll nov be 
leaYing - I think on the twent1-th1rd - troa 
Bra&il tor Ita11 will be the laet one; but 
JOU know we'•e already aent a meeease to the 
Brazilian OoYernaent urging thea t o preYent 
the ah1p troa l eaYing a nd let ue ban it. 

IYen the one on the tventJ-th1rd. 

Yea. 

!bat'•- JOU aean, that '• an airplane. 

-
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'II: 

KMJr: 

II: 

RMJr: 

II : 

- 2 - .. 
Yea, 1••· llo U U7 be that thiJ will do 
tbat and let ua ba .... that airplane; bat 1n 
the e'fent tbat thiJ don't do U an4 let u 
co, I tblnk tbat'll unqueeUonablJ be tba 
laat one. 

Oh, well, tbat1 1 tine; I'a del11hCed. 

All right, Beiii'J. 

Thank JOU 10 auoh. 

Not at all. Goo4-b7•· 
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coiiJ'IDIIIfiAL 

Leo 
crov111: 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

C: 

HMJr: 

0: 

RMJr: 

C: 

BHJr: 

0: 

HMJr: 

C: 

.. - Ill'. h1Q' 

Dl .... l' 18, 1,_1 
1110) .. .. 

Bello, Ill'. horeUI'J. 

!be reaeon I U'1e4 ~ 1•t ~~~• 1ll a blli'J'1 
u beoault I'n 1ot to p oat whh -• "-7 
people. 

leah. 

I Juet .anted to ea1 thia to 7011, 14 tell• •• 
that ~· thine do"n' t ... to be soiDC ao well. 

leah. 

And - are 7011 alonet 

leah. 

It, 1n thia V71ne to etral.ahten thia thine out, 
I'd like to han 1011 f"l ~t I would be 
de111hte4 1f 1011 would Join ~· fl'ea8UJ'1. a .. t 
Bello. 

leah. 

I'd like to ha•e 7011 han that 1n ~· beak of 
JOUI' allld. 

r1ne. You know ••• •. 

I aean, I'a JuU •UII"UIII that 1n oa" 1011 
allht ..,, •tell, here I aa; I &II'" wUh ~· 
fi'M8111'1 and abould be ~'"• but I'• O'l'tl' 1n 
.run1•.• 

!bat'• r!lht. It'• ••1'1 .abal'l'aea1ftl for •• 
r1pt now, beoau" I oould work thie thins out 
w1~ 14 ro1t1 1n fifteen a1nut••· 

leah. 

Now, ~· onl1 tblftl I'•• 10t to oa - rrano1a 
11441• h&a got to either let •• work thia ~101 
out ., own -., w1 th JOU fell owe Lor I don 

1 
t 

want to 1-' 1n~ the thiDI at &l.J.. You know 
wbat I aean. 
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!DIJr: 

C: 

!DIJr: 

0: 

Hl!Jr : 

C: 

- 2-

lfall 1 
I aiaplJ hal thia W1'· 

haen t talked 100 ••· but he'd 
it. 

Yeab. 

'l'be Pre aldan t 
like )'OU 100 do 

I 'd l1ka 100 aM JOU do U . It JOU oaa't work 1t 
out, I Rnt JOU 100 know 1n tbe baok of JOV a1D4 
tb&t it 1t '• -czo .. abla 100 tba Prea1dent and 100 
rou, I'd like t o ba•• JOU o•er with ua. 

Fine. I'll do U a~ wa7 tbat JOU want •• to 
.t1 it, beoau .. I feel th1a W7 here now would 
d81ti"OJ an oraanir.aUon tbat' e alread)' ball t up, 
and would onl7 br1DC about a lot ot obaoa. 

'1'ba t 1 e rip t. 

And I told ld tbat I'• oon•inoed tbat 1t we bad 
no beouUn Order at all, 10bat •• oould writ 1t 
out b)' oooperauon W110hout d1aturb1nc ~one. 

Hl!Jr: I know JOU oould. 

0: And I'a goina to tall the Prll1dent tbat a)'allt . 

Hl!Jr: But JOU aight get to a point where it'e iapoaa1ble 
and the aoluUon a1gbt be 100 ba•• JOU ooae •i th 
U l . 

0: 

l!MJr: 

0: 

HMJr: 

0: 

HMJr: 

C: 

Fine. I'll do ~10h111i JOU want •• 100. 

Well • •..• 

And I appreoiate 1t, too; I want JOU to know 
tbat . 

Well, I'• not - I aean, I 1a onlJ offering tbat 
ae a final out tor )'oa; and attar all, tbere are 
a lot ot organ1r.at1one in lfaah1ncton wbloh aren't 
cllo.klng ••••• 

!hat 1 1 r1&ht. 

•.•• • but the Fole)'-Pehle orsani&at1on 1a. 

!'bat '• ript. 
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I!)CJr: 

0: 

HNJr : 

C: 

RY.Jr : 

C: 

f!KJr : 

95 - ) -
And \1111 ' " &t1J11 a beaut1N Jo'b. 

Well , I appno1ah \bat, an4 l'a ave .. oaa 
work U out. 

Wel l • •• •• 

And I want :rou to know tbat I appreo1ato \bat 
a \t1 tu4o. 

r1ne. 

fbanke. 

Thank :rou. 

.. 
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December 18, 1941 

~~DW FOR TI!B FILBS a 

There """ • 11101eting in the Attorney General' o ott1ce 

attended by lluora. Biddle , Crcnrley, B. B. Foley, Jr . , Ben Cohen, 

u......., Toornoend, John ~ble, and Be~rd Bernotein, to d1ocu oo 

tho mothcd of •cl.ldniotering toraign property control including 

the worlr: of the Ali .., Property Cuotodian. Tbe Attorney Generu 

ototed th&t t here wore tour pointe to be •greed on• 

1. llhe!l a buoineoo enterpr1oe """ noted 1n the Uni ted 

Statu, it would be handled by the Alien Property Cuotodian . 

2 . The a dod.niatration of foreign tundo would remin 1n 

t he Tr eaoury. 

$. Who would deoide WbOil proper ty would be noted i n the 

Alien Property Cue todian. 

•· Who would run buoineu enterprioeo 1f 1 t were determined 

to put people in to oupenioe the• before noting tbe pr operty 1n 

the United Stoteo . 

The Attorney General , Crmrley, and Tmrno•d 1ndio:>ted thet 

the Alien Property Cuotodian obould bATe tho r ight to determine when 

property obould be noted 1n ht.. Tbe l're•oury people pointed out 

thet thlo would uan tbet the Alien Property Custodian 11 0uld han i t 

in ito power to ll.>lit tho juriodiotion ot the Foreign Fundo Control 

by doter lllining to n ot the property 1n itoolt1 tbet the alternatin 

ouu oatecl by the 'l'rnaury """ thAt the Interdepartmental Coii!IOittee, 

whlob had been fUnctioning 1n the pe.ot, obould continue to function 

with the Alien Property Cuotodian being the r epr eamtetin ot the 

Attorney Ge.ceral1 and tbet the ooiBittee obould cloo1de when t he 

l\mct1on1nf> ot tbe Foreign Fundo Control ohould oeue and Tootlnf> 

in the Ali on Property Cuo to dian obould tUe pla <>• • 

~. Cohen to l t tbet ei ther approach to the problem did not 

l ook 1n the direction of tho 1110ot efficient a dminiotrat i on ot the 

control onr to reign property 1 tba t Wldor oi thor propooal the 
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properlr wa14 • replaM4 tor a ••llderalllo p«'io4 ot ts- 11)-

tiiO tr_.lll"7 Dopa..-..~ wbo .SP\ baft U• s...,..~-. _. ftbel' 

,.,.m•arr rw .. • s.. • ....... -- .,, til&~ ,.,. - "'" 

properlr _. .... w, tbo Tl'eanJT p ... •-•1 a.14 M 'llit'? •• 

tiM .l11• Properlf C...toc11aa ...... 0'-Zlll wo.lol lie ... ~ 1a. .. • Coa.. 

tolt tlat tid• -.a aot CDlT !.Mtt1olet llat -u renlt 1a tbo 

!.DJ..U ... ot ..... u.ra~t.... tor'llip • tbo ~u- ot tbo 

o!Joclo tuuo •• to tbo 4ooira11111t7 ot '""i:iac t'N1l tbo ~t'• 

poiot ot Tift. *'· Col>c felt •trucl:r tbo Wbolo joll oboal4 bo 40JM 

bJ a oU!llo orpnl.u.tiOD IUider tbo '-4 ot a Dir- ot J'oroip 

Propertr Control. llr. er-117 oa14 tbo t 1t tbo • ttor were to lie 

4oco onr acain, bo acr .. 4 'llitb ... Cobe'o •7 ot -41111& 1Nt tbot 

lJo rt• ot tho oiroUMtonooo a oo10proa\oo oulbt to llo wrtet out. 

11r. C...-ltJ apparct17 414 not tool tbot tbo Uic Proport7 

Cuoto41e 11&4 to lie ill tbo lluia11o ontorpriooo prior to .,..ts.., oa4 

ho oxproulr oa14, retorri.D& to tile aporlonoo ot buk •--ill .... 
111 tho nat1ooal 1loalt ..,_, • .., IID4 tbo J'DIC, tbat bo ...Uol lie ct1rol7 

oat1•fto4 to rol7 vpca tbo 1n ... ot1p.U ... ancl oup•rn•arr olatto ot 

tu !riUlll')', proT14ocl tlat tbo !reanJT a.14 - aw.ii.Ulo to tbo 

Uioa Proporl)" O..oto41an tboir nporto ant tbo t tbo Uhn Proporl7 

C..Oto41e ooulcl -.to opoo1al 1a ... ot1ptiCIII.o Sa tbo 1n41T1-l ouoo 

tho t bo thoucbt appr opr ia to. 

llr. Polo:r •clo it part11t17 oloar tblt thoro ~not lie 

tiM olisbtoot ill-tion on tbo pan ot tbo Interclopar1ac1al CooolitMI 

to cloprift tbo Uic ~ Cuotocllalr ot 1D7 ot tbo ctorprlooo tbat 

o~t t o 111 .... otocl in 11.\Jl ancl pn aoour&Jlooo tbat eo 1~ •• bo ftN 

.., tho Intarclopar-lal Coool1ttoo tbo Ui• Propon,o Outocl1aa would 

haft liOro ""rk ta.. bo ooulcl bantlo. 1'bero -• allo a cllooulliCD ot 

tho pouibi11t7 ot an uo~~&nc• ot lottoro lle\n• loorotaf7 llor&&tboa 

an4 tile .lttorno7 Gonon.l outlilll..nc h<nr tbo toroip proporl)" -lei Ill 

hanclle4 eel tlma - it _ ... ,..,.7 to 1aoluclo it ill tbo Orclor. 

llr. Coban tbo\lCbt that -to .... r pol1o7 wu acrooc1 011., ftrclo OO!Ilcl Ill 

toun4 to Saoluclo it in tbo Orclor ri tbout bo~ to n•boDc• lettoro •. 

It wao tiall;r 4oo14ocl to clratt - Orcloro, ..,. oCDtatniDC a 

prortdon wh&rob;r tbo oo-tMI ftulcl cloo14o wile lllloillooo •torpr1 .. • 

would ftlt ill tbo Uiq Proport7 O..otocliu ancl tbo ot.Mr proT141DC tbot 

tbo .llhn Proport;r C...tocliu ooulcl Oftrntlo tbo o-.ltMI ucl ooulcl 

•••t tho buoillou ctorprloo 1a blaooU cloopito tho olljooUooo ot tbo 

ooaittee. 
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DEC 18 1941 

1(111orandlll tor the Pr .. 14at 

It hu b~tn a:r pol1c7 not to trouble 7ou w1 th 

the problea• th&t ar111 1n t he foreign Fun4a Control 

but to ruoll'• auoh probl•• w1 thin the Departaent 

and throug)l the lnter4eparbllntal Pol1o7 C-tttee 

with the other gonrDaental agencill eonoernecl. Con• 

11quentl1, JOU 11&7 not be faa111ar with the acla1D.htrat1on 

and polioiu of the Control and lta et teot1Ten111 1D. 

ita wide field of operation. 

~inc• I felt that 7ou might llke to bal'e at 

tlil tiu a brief outline .. to cat 11 being done ill 

thil laportant aru of econcale warfare, I a tJ'&U• 

llittlng bare·dth a aaormcl111 with reapeot to the 

Foreign FuDda Control. 

EHFJr/JWP/ta 
Rewritten 12/16'41 

!' 

• 
I 
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ttar Pruelll 

I \MII(bt 7011 • 1gllt be 

l a\tl'tttH 1D \M att&ehH Npel't 

w!llth 1 b&Ye 111'-ltt.M to ~~ PHelcleat 

t~t.T 011 t he dalolatraU oa of foN1p 

11o.l14t t;oG\1'01 troa 1t1 l aeoptloa la 

April, 1~0 dOIID t.o tM pr11ea t tlae. 

Cortla1q r ove, 

(lip .. ) ••111'7 

The HOIIOMille 

TM .A t\OPM)' GeMra.l 

tuhl~toa. L. C. 
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ERF:mp 12/18/ 41 
.,111 ........ .-.-~J: ir 

71, ~-~ 
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t .. r !MAl 

1 \Aolol£l\ Jell alcllt \e 

1uttrea\" la tba attacM4 Nport 

c h h I ~n aull!tlU .. to \be Pl' .. lhat 

toGa: ot l b• a~lnht,.,tloa of 1oNlp 

t l.llllla ' oAt POl t..- 1 ta boeptloa la 

J.prll, 1~0 to.a to tU preHAt u ... 
CorUalq rou,., 

(li11W() • ...,,. 

, ... ,.lila lltt.ll a. h M ... 

Alalatut Seore\arf ot Stata. 

EnF:mp 12/18/~1 

100 

n.m.c. 

Regraded Unclassified



DEC 18 1941 

lltaP llalf71 

I ~--\ 1ft alp\ M 

la\trt~\t4 la ~ aUat'lltt ",.'"' 

.alu 1 MY• .... wuet te u.. healt ut 

\o4q OD tU ... lahU.tloa at f '"1P 

1*• Coatrol r .. lt1 lMepUea la 

Aprll, 1MO "- \1 tM pr .... t U.111. 

C. .. lallf ,. ••• 

(111pot) ltliZ7 

!U BoMM~le..,.., L. lofldae 
n.. ru\1 a ..... 

tMloiVt. 

1.01. 

E!IF uap 12/18/.U ., ~~- ,. v _._1. .) ·.f!' 

?J, -?77. c . 

I 
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• , .... w. 
I ~~ a\' ,_ ~ .. 

...., • &a. 5ttatauaU• et l'ws'p 

,... ''-'"l ,_ 1u u..,u. &a .,u, 1NO ...... tM .... ,., tiM. 

Cer''•'lr ,...., 

I unllle 's"M D. I.&. 
tlfts-., D I" et U. Jlil&d 
..... llqtw ••• , DlllAll& 
~.D.c. 

'Mhsao. 

• 

. . 
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Peat..,... 
I U.•pt 7ft ldpt M 

lattrtlt .. la Uae attuM• npert 

IIIah~ I laan eu'llt.lt\et to Uae ,,. .. u .. t 
toU.J on \u alalslli\,.UOA ef F•Nlp 

~ rub Coalrel r ... lto lMepU• 1a 

' 

r 

April, 1~ .... \e tM ,, .... , u ... 
c. ... lall7 ,....., 

lii!F:ap 1~18/C. 
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DEC 18 1941 

Pear Ltel 

I _., 'P\ ,.. ~\ M 

u\ef'eiW la \M aue•e& NJirl 

.ala I ••• .. wu.a w u.. .... w .. , 
t*J •• \u str'•latraU• et ,.,.lp 
,... C.a\,.1 ,_ Ua laMftl• la 

!prU, lND .._ w \M ,..,., U•• 

CtrtialJ, ,... •• 

I a ..... ~ LH t. c;,..Hr 

I 
CMt .... ,~ De,eel\ ~ .... c.,. 
llaU-.1 ,.. .. a.lWIIC 

1 •••bet~•· r • t . 

r 

BHF1ap 19Jl,8/U 
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• 

!I4U u•r• 
1 \M•IJl\ 1" allb\ lie lateneW 

la ~· a\tatbe4 ",..' ala I llaft 

111~lt"' t. \U l'nll.ea\ WMJ ea U.. 

ehhlatraUoll ot for•l&a r.h Cea\Nl 

traa ltt 1 .. .,u .. 1A ,,..u, 1NO •­

" \Ill preMd \S..o 

tw4s.au, ,... •• 

(ll.caM) loaq 

n.. nee PHaU•' 

,._ UGU. .. II \1 \ea lelia to. 

EHF1ap 12/18/41 
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n . ~.e. 
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THE A!IIINISTRATial OF FORElllN l'tliiOO CQITROL: 
APRIL 1940 TO DECDIBER 1941. 

1. Incoptign tnd rapid tXtenaion ot the Control, 

The Foreign Fwlds Control program waa 1ni tiated in AprU 1940 

by treezi.ng the aesete in this country ot Demark and Norway when 

Genaany invaded these two neutral countries , As other countries 

were inVaded or dominsted by the Axis, the Control was auccessive:cy 

exteoded dur!..ng the suc::~~>r and tall ot 1940 to the assete ot the 

!letherlends, Belg11111, France, and the Baltic and Belltan states, 

In JUDe 1941, the Control was extended to Gennan;r and I te:cy and to 

the rest ot continental Em-ope. Short4' thereafter Japen and 

China were also frozen, At present the Control covers over 

$7 ,ooo,ooc,ooc or assets and t he transactions of 33 countries, 

includirlg all or continental Europe {except Turkey), and China 

and Japan, and their nationals . The frozen aseete in this 

ccuntry consist not on:cy ot• ben!< deposits , gold and securities, 

but also a groat mll:lber ot business enterprises ae well as 

cerchendiee, patents and other tot"IIIS ot property, The Control 

affects all financial, caccercial and trade transactions in which 

the 33 cOW>triea or their nationals have an interest, whether such 

transactions are purely daaestic transactions or transactions in 

tcroign axchange or forei gn trnde . 
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2. rs SF eP4 *'0 Ia 3 p'• 

!lie Cll"iCiMl piU$1111 ~ ..... , ..... o.VG1. - ~ 

to JD••=~ the uNtil ~ tile .1m Ill -wu. tiNa ,.,, .. taM .. 

... of the 1.Dftda'8, .... to JII'OMR -..s.. Jantta~U-. a. 

poeal~ ~- olaDJ &1'1ai'll - ot tile .sm.taa. u tile :r.w­

a&u-1 crUia ~ u...- a ll1ft1Jiat 1111tt sa the a' ... 

ot tile Control n.:. a role ot ~ protcotiCIII to - ot 11111\iw 

eocr"'o artare. 

1'he wbiliv ot ._ au to - the dDllal' .....-. ot -. 

-trice OOYft'C4 }If the Cclatnl .... to lllllqldft otMr dDllal' ....u 

bu greatJT 1IQla1l'cd the us.uv ot t11e au .--.. to n- JII'OIII­

cm~a, cabot.p Cllld otUr IRJ:eww1w lllllti'l'iticll ill tile lllliW S~tcll 

aDd otiMir U'CU of iltnt.cic S.. ' I to t.bi8 _.,., 'J'bc Ccllltrol 

bu Pl'ft'Ctcd the Ax1a _tn ...... tlleU •tcllJ.tcll n.:. ua1JIC the 

.laoer1oc!.D clollal', Cllld .IMricu t.nk1'11 cmcl tillaDDUJ. flloW u.. tor 

c oiel Uld other actJ.'I'itiM ill the 1JD1tecl Stcl~e cmcl otbel' JIII1"W 

ot tile _.14, '!hrolalb tile Ccmtrol, w an tGk1ac appropriate 1tcpe 

~ lllllli17 or ell at Mte 'l'ioi- cmcl lllldealrablc illfiueoec ill bull-

,... cmtorprleoc 1n t.b18 0011Dtl7 OBI4 cmcl dlllinll.t.od }If tbc Axla, 

1'he Calltrol Jatcprcla tile lnteroe~ ot ...noan oroditon ot blocltcd 

CCIIIIt.rioe b7 prnontlnc tboeo COSIO- wbiah Gre o.blo to M&Ot.iatc 

apoo111J. docrJ.a w1 th tile Axle 1lroa reootn,. prctOI'CDUal JIIQWC~ at 

tho expcmeo ot otbel' Da-1oaD orodltorl, 
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'l'bG control bo.a not boon oant1Dcd to tho roplr.tion ot ba*'"' 

~ t1=>0141 t.ro118C.OU-. It Dl.80 18 aa iub t tar -uol· 

l1JI8 oll oxporla aDf illporta botDoc!D tho 1JD1 to4 ftetee Gllll II J.4rso 

~ian ot tho t10rld. For .,.,.p!o, tho W ~ ill&~ 

111 etroctina 11 ccaploto etoppo.go ot oll trc4o, 1lllport o.a t'10l.l ea 

axport, vith .rnpan. 

). Opomtim ot t.bQ CaAt.rql.. 

Tho otrocti vo cCIIlduct ot IIOda:rn ocODCllllio r=tcro roquiroa 11 

~ tloxiblo org-... nbc.Uoc, CDd 11 trn!Aod, caapotont, aDd 1DII&inll· 

tl'ro stott OQPnblO ot rcpl4 Cld3Uatloaat to -ten~ ~ 

probl-. ~luring tho couno ot tho peat ~V moctba tho ~ 

Dopartmont hc.e bu1l t up IIICih c.n orgc.niantion !:blob 1e nw ottoo· 

ti~ oporc.ting 011 n nctlaro14o acc.lo. Tbo CoDtrol. 1a 0011torod 1n 

ond cl1rootod trca 1!~, 70t it bo.a wcoooclod 1n 4olocc.tiJIC 

to ite tiold ollicos, tho tTIOlvo Fodott~ Roeorvo Bculke, IICjor eos­

IIOIIta or tho tnelt. Sinoo ooCI!Iaic r.artnro ie oaaont~ tho of· 

tocti'WO appllontioc ot tinc.lloinl eoctrol.a d>1ch enn bo applied ~ 

t.brclucb tho bc.nld"' ~. tho Tro<>.8U%"1 eolootod tho Fodorol 

Roaono Bonka to 11ct o.a ita tiold ottiooa 1n cdlll1nietoring tho 

Coc.trol. Throuch tho P'odorol Roeorvo llNika tho ~ 1a nblo 

O't'1lr niCI>t to roc.oh tho bc.nka ot tho country CDd to put into ottoot 

""" lQSUlo.tioca o.a rr.p141J' cbcDci"' cocditi0111 dOIIIC.JI4. '1'boro boa 

boon catohliabod nt onoh ot tho Fodorol Roaorvo Bcnlce c. coapotont 

etotr tr•lHcr vith tho intricnto probl.- tr.ood liT tho CoDtrol., 
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~ ill tala , 0 4'11 ~ ,,... •• ftp tn1 .,....u.-, .. Ja 

~ ~ al.tla t1111 N h 1 s.nttd'wr ~ tt. 

dittnot, IA t11o Podorallhrauo lallll ~ b t• tlaU nett 

-.~,ate ol ~ ,00 parr_, 'llllar- ill wtwol ~ U.O 

othor Foclorcl Roeor9o llaDb a I'GlaU~ -u POIIII ~ parraBF 

baa boCil able to bmldlo U.O dA1.q opclll'lt.U.. ~ tllo Caatrel., 

lD a&Uti ... to tllo t1llld o1'ti-~ 1D tho Foclal'lll 

problome, 

'l'bo CCiltrol, u ctoaHnc 'llith tte -=r !Darolla1nc ~. w 
vbon oc~ion d._.,.sM 'boca ahlo to 01111 ap111 tho ~ aD4 

taoilltio. or othar ~ ~ tho T1'oc1Rz7 ~t, 1z1o1mtnc 

~. llati<JDill lloDk J!ma1""'"'• c-t OaoJod, Soorot Sorrloo aD4 

4. Orspp1rti51l of t.hp 9f=knl, 

'l'bo baaio polloioe toU01~ 1D tho oporat1oo or tllo Ccatral. 

M'fO boon ror.ulAtod q, aD IAtordopar'blaoto.l c-1 ttoo, 

COUiltinc or I, H, J'olo71 lr., ~ tbo troe.azT Do-
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Jkpo.rtMDtJ and l're.J!cla Sbee., NprueatiJir tM Dr.jiU'-Dt til 

/utioe • Tbia C~ tt« 8CCte ptrlodlcell,r to CCIIIider tbe 

b..,lc probleu cCIDtl'cat111c tile CCDtrol ud the IICift 1apcrtut 

applicaticaa tar llceneu. 

(b) Ada1Q1atmti!5 •susm. 
Llr. lolm 17. Pehle , .l.aalatc!lt to tb' Sccroto.r)' ct tbe 

Trcll8\IT7, 11 cht.J'~d ritb dlreetin£ the ctda1A1atro.t1ca in tbe 

Fcrdil' l'lmda CCIItrol. .t.warl8Cte)Jo 650 pcracma are ~ 

in the ottioe ot tiK Ccmtrol in ~aahiJictca ca wark ct Clll e4aill-

11trat11re cbctraeter . The o.da1JliatrltU'ft atlltt 11 dirtded 1ntc 

.c~Jcr ocetiCIII , eAch ot 'I'!Uch apccio.liaca in belldliJic probkaa 

rclctt1D& tc dittcrent t~a ct trcnacctione, aucb ae SeciD'it1u, 

Buaincee !ntcrprlaee, Foreip TradCI &lld tbc Procldad Llat, 

'l'ruete and EatetCJa, Foreip Baaka, al>4 Rcaittulcca , 

(c) L!W mtp· 
Fart:r lll~ra in a epccial eectica ct tbc OcDCroJ. COUDael 11 

Office budlc t.bo lcl'!-1 upccte ot Forwip l'lmda wcrk, clratt 

doel*nta, I>Ml.:rae tbc ltiJ'l i.apl1ccUC1111 in eppl1Cilt1CIIII , al>4 

llCti .. )Jo Jl(IJ'Ucipcte in the policy dotcnoinctiCD, 

(c!) Icgpswtg BSt.iSfl. 

The D1v111oc ot "cmet.llry Rceeuoh minteina n aptcicl aec­

tion or trdned cconaoiata, 17ho &ko etudiu ot the IIMT <Uid 

c .. plex eccm..to probl0111 ccmtl'cat111c tiM> Ccmtrol tar ua in 

Mkill& policy cleciaiale, 
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(e) Imd'nM!e 7 sn=. 
All ia~uu.ptlw ftatt wltll ...Awal n.lt atts- S. 11111111 

't17ltro !rlria -· ~- ,...._, ., ..... u ... ua., tld8 

-uaa •plop a l<!rp natt vi ...-tnt Saw.U.tan filii• 

liAr witll tiJIIIDCial pr~M, wbo lllwltJ.ctlt& atta..,tla nola• 

tl.CIU ADd naai0111 ot tbo trM•iAI OC!IItrol. 

S. tat.sqQticm ritb, thp ysp ge nthE rpn£Wrrt.al An"'il'• 
!lie prl.arJ •4i• tlaraqp *loll tile 11 .. 1o probleM vi tile 

CCIItrol baWl 'be .. braapt to tile a\WIItiOil ot tM Depar11.rllt8 vi 

State Ul4 Jut~ bat b&ea tile ~Dtol C~ttM. !1118 

State Deput.Mat bu been •ere OOilCI~.-4 'fitll Ul4 ball pu't1oipote4 

lt:r. cctiwlJ 1a tile aolut1s ot the Jll'~ ooall'Oilt1JI& tile 

'l'rcuar7 Dopol'tllcat 1JI itt edw1 n1 nn tloa vi tbo e.trol, !llraqp 

Clooptr&tiCIII bftwoft tbo Steto ADd TrelliUI'7 Depol"t88Dta, tbo COiltrol 

bu beca ~aed 1a llD ettcet.h• vtJ.'f to 1apl ... nt thit Oow~'• 

r-Sp pollq, at 1a tbc on• ot lc. .... 

Otllu •maple• ot tbo attwoUw Ullilca utabu.IK4 bet.wen 

t.be rcntp P'aD4a C011trol 11114 otbcr a-r.cat G.FDCila ""' 

(a) 8trcto'1o -.t.arial Jll'abl•• !Mlw 'beea "1101'1114 1a 
• 

coaaultetioa 'fitll tile approprle~teDM ~~&~DCiu. The CCIII• 

trol bu bfea r.blt to \IDOcm.l' I1Jid direot iato dot- IIMI 

.m,_ vi dollan -ua v1 b1P1J atre.wcto -.t.ariala, 

"*'• w.la, 1\Dd other •terlall. 
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O~i11lon, D.Jid tbo Stda aDd I'IC'WJ D.pai'laAta. 

(c) Proel.c1Mcl Lilt ~ an bendlM 117 a _._ 

llittee cooaiatiDC or :repre .. 11tct1w1 ol tile !No.8UI'7, tile 

SU>tc Depcr-nt, Olld tbo fccmcalc Det- BOIIJ'd. 

(d) Sclcuritiea probleu bnw ~011 wcrkad out r1tb tbo SEC. 

(c) Vo.lueblo illt-.ticm obtcilled tbroucl> caucrabip 

bna beCD recciwd 117 tbe Ocmtrol. r ... - U.. t'J-aa tbe Brit.Ub 

CDd Daaicioc Gowuwllta. CODtideati.cJ. illtCIIW>tiCII 1a nd1011cei 

with the In! I, the artice ot lla...nl Intelli&eiiCe, tbo ~ 

Intalll&ence, c.nd oth<T &owrmentc.l inteWpnce ottioea. 

6. liQJgr mna at Oper;t1•. 

The tnr•reechin& c!ID=c1aJ' ot the Ccmtrol. oe.n beat be -~~ 117 

ccnaidorin& aaae ot the ..._j,.. t7J)ea ot trellllt'.ctle~~~ vbicb cen be 

errt cUd onl7 under rreuiDC ccmtrol. ll-•· 'Die Ccmtrol., in 

cddltioa tc llceJOaiDC t<reSCn ezchtnp trnllrcU- ud c wid~ 

vuiltr ct otb<r Pl:J'Dtllta cJid reait~a, ha.a C!DI'ciaad CODtrol in 

eueh lilft1tlccnt U"eca of •oCDGaic cctlritT .. • 

(II) haWy Epkrw' , 

Appre~~<111nteq 2,500 W.lnua c11terprl .. a in tbc Ulliwd 

Stctca bnw bee11 operctin& IIDCiv lloeuaa i...S 117 tbc Celltrol.. 

'l'beae 811tcrpriaca eJIIIIIC8 in o.ll r .... ol 'buincaa ccU'I1t7t 
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troc long...,sttlblilbecl Axil-owned cbeld.oal ~ plaDta 

to the .,.,.lJ' eatabllabed """r1.CM dit\DOIId l.DdlaltJ7. IT• lu:.n 

closod dom (! llllllber ot Ax1a tl..- rliDH ut.h1.U• 114ft biNa 

dJ';ncorow: to tbo Dl\tiODill l.Jiterut.l aJid moe. opere.Uce -

not iapor'UJtt to tbe ,..tiolllll. or locr~ OCODOI:Q'. ~ 

roprosonttltivoa brve been plc.ced 1n O'for ~ bwol.Jiese onter­

priscs r:hicb bc.d atrol'l8 .lxia co=octiona •n.d t:boao contl.Jiuocl. 

opsrnUon tn>.a conai.dorod ouonti~. 

111 ti.Ma operl'tinc under llconao M'fO been roQUired to 

ruo rith the C<'ntrol llt'tW.~rlta pro'lid.1Jlc dot.o.Uod w ...... -

tion "" to orstJliv.Uon, otricors aJid directore, cnpitlo~ 

structure, relo.tionebipe ritb other cO!:!pNiioa , tho ~ture ot 

1 to oper.~tions Mel pr1noipt~ cuator>ero. Tbeao time r.ra t~ao 

requirod to tile por10'\io reports r:bicb pt'O'fide aignlt1cnnt 

1ntonr.t1on uitb respect to thoil' operntiona. b c result ot 

tl:e operntlons or tho Control 1n this field, the Tre.uury now 

h::• 1n its filoa orrJliaed Womo.tion "i tb r .. pect to the 

structure, cctivities, t~ beckgroun.d or the ~roua Axis­

ornod or doal.Mted concorns, •.s r.oll 1\11 concerns controlled 

by n~tion.el.s of other bloclrod CCIUIItr1N , 

(b) loralcp bnnA ta4 iM1mH¥;U "f""P'''· 

J.s e!lcb DO~ oOUDtr)' rro troao>n, ~ foreign br.Didng 

neoncies r.nd inwl'rnoo c.,.....Uo• t:erO broulbt under tbe Colltrol, 

Such ontorpr1aea r.oro peml tted to operete under tbe cnretul 
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rupemo10D ot freuar7 •¥11<11J\a\l ... ~ Ia 11111111 S.U• 

tutiOM wbo iupooW all ~"- W .,_.. Ulat tM 

rutrloti- ot tbe Co1aUD1 _..Will~ uturt.._ 

The fr'ean:7 bU o'bt.a1Mcl tbe t1a11 aaape .. u. ot nate ~ 

tho Control. 

(c) SgquriU•. 

Securi V &CCOIIIlte ot D&t.ioub were blocbd, omd par­

eh .. oa and 1141•• ot aeouri tiM tor 1111011 GOOGUIIIta ooal.4 be 

ettoot.od ~ UDder u-o. De!K ..me. omd •1DII1Dc t'tiDcl 

operat.ione ot blocbd COUDt.riM bne belli -\l'olled *'oaP 

a Ueoneinl ll)'at OII. In order t.o prennt the 41.-al ot 

' looted aoeurltiea 111 tbia arbt 'lllr tbe .lxl.a oCIIIIIt.riH, the 

Poro!.cn Flmda Control. eorl;r 111 1940 probiM.t.ocl the lloporta• 

' t.ion 111t.o the Uni te4 Stat• ot HCnD'i tiee rra. UfT tore:tcn 

country except Wid or Ucenee. l.poi'tod eeour1 tlea are held 
I 

by the r.deral Re111"h 11an1r:a =til eo Uatect.ory eridence ea 

to oricin and O'IIMI'8Itip ia torthcood.!ll. 

(d) lqntm fn!4t. 

Tbo Control b 0110 or the -t iJl:loi't&'.Dt -- adopted 

by tbia <loYel'lllll!lllt Attoctiag the qUni W Stat.. Jllpoi't end es­

port tredo 'Pith torelp count.ri•. lot oal;r 11 trade '1!'1 tb all 

blookod oountl'i• nlljoct t.o the Con\l'ol1 blrt. tro4e with~ 

ot tho .... t ot tbo 1101'ld 11 atteoW 'lllr it. Jbl' ezrap1e, the 
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bltckUatiDir of Ana Nl4 &zs • •dm'n8\e4 ru- ta kt.ia a-t. 

b7 u,. Proclr.l.Md Listie dealpod to sm-to boal.tlv ~rV 

trcl• rod to olild.Dnte tile 'lllldeelnble aetlntloe and s..an­
ot tbeeo .lxia t11'1118 1a Lrtill '-lOA • 

• (e) Prpgln1Md Uat• · 

llhon tho Proclclllod JJ.at 'IIU lecuod, tho Cclbtrol e.s......S 

a aeJor pGLrt of the> edl:dn1etrntbc .,rlt lnYolnd. lloproeca• 

to.ti'roe of tho Steto ar.d Troneul7 D~te hAw roceatl,7 

Yieitod the Cc.ribbenn COWitrioe f'boro Proclc.1aocl L1et probl-, 

p<U'ticulcr)¥ these rol.atills to coffee, requ1rod l..lr:lod1r.te 

oot1on. lleo, t!t tho preeomt tillo, 11 IJ'OIIP of fro<>eu17 o.n4 

Steto Doprrtmont poraonnel ie tounns South .lli!Oric~, eoniNlt• 

1ng .-1 th rnd ndvising diplol'lt'.tic llli .. iona on Proola.imocl L1at 

probloni. 

(f) Conpys of Foroiln\Jn118m. 

To turthor the pul110Soo of tho troosiac control aD4 to 

~.a8\U"' 80ro effective odl:linht.rnt1on, tho Trocl!W7 b.::a ro• 

contl,7 tr.lt.ln t c01:1plote c.nd wwpa ebond w c=- of all 

toreicn-omod propert)' in tho United Stntoa, lrroapectin of 

rhothor tho 0111lor of such prOpOI't)' bAa boOD blooltod Ulldor the 

troozina ooatrol. This cODIN& anl'.loe r.YIIilnblo for the tirat 

tbo procioo dctr. ns to tho idont1 ty of tho toroisn int ... rccto , 

Md tho Mturc nod locr.tion of tho propert.J, 
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!be ~till ot t.e P' I,_ ...... , 1J 0 .a1 '- fll 

1noet11111blo n.luo to -- pvw W ..,......_ IIIII 

111onc1ou, aot ~ Ia '-'~'11 wltla puU- ot tlllt I lin. 

prc>8ellt 'bat ll1.o Ia tbmllAU,.. 1 • .... ..... - .. 

ruturo. 

1. togMiguo ot ltrc•·•pl• wmt.'n 
In Yiw ot tho wide llftl\8 ot eooaoalo actin t7 'lldob uo .ab­

Joct to tho Control, 1 t hila 'beGII -OCUN7 re.pi~ to de'rolop ,.tbod.e 

o~ opomtion dlicb ....uld nllcr. tr-IICIICtione aot -tftu7 to oar 

utiol\lll int oroat to be etfeoto4 '111Ua 11 ntnten of intoJ'tozaoe, 

this N:a been ncco!10liabo4 lnJopl;r UlrcJaP tho- ot .--1 u­

consoa, Tbe.., cenorel lie- pondt wU-clot'1Mcl VP- ot U..• 

actions to be otreetecl t'ithoat indl.ndw\1 u-·· pnrt14o4 tbo7 

ere consll:Q\tod atrletl,y Ia tho •- Nld \'d.Uain tho 11111\lo etipa­

l<>ted in IIIICb liconaoe, Vbon .....s.d, thooc c-1 U- reqaUo 

Nporta obich r.ro wood to poUco tho IICti'fitioe coadDDto4 IDler tho 

liconeee, to inlllll'O complio.nco flittl tho toms ~f, c.Dd 1111 n 

bnaia !or reatrlctinl 01' 'broo4e1'!1 tho _,. ot .. u-. 
Undor tbe 75 s-1'111 lie-ee ddob bftft been s.un.s, atlltopa ot 

trr.naaction. MYO boon otteotecl rl.Uaaat tho -...sv of 1ndi.Y14aal 

applicntione boing tiled nilS indl.ndlal U...ee 1eCM4. !be ro­

'rietTinc atntt o! tbe Control ._ t.a.e been able to -trr:te 11po11 

tho 1'101'0 d1tt'icult Vpoe of v.-r~ for Tidob epoo1t1o u-
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crc ffi)uircd , cnc1 llt.a bcell able ..,.uu~ to an ...- _. 

)5(1,000 tpec1!1c cppl1Cdt1caa. ·- tbu eo ... ~ of u.. 

4ppltct.t101111 nn 1!.01'1 bciJii be.ndle4 din~ bT tile FeciGnl a.­
&nlte in the ! ield, 

s. spegwl e pt. 9P .,, ,, 1J'•::SmtrN'"' lwlw•• 
ept.orrri"?'• 

In the t!fcnty ycnr period bttt:£cn 1919 llJld 19)9, C.l't'C.II intueate 

be.c auccotdccl in ortnnid"€ withiJI tbe U n1te4 Stfttca llDot.lwr 

l.nduot.rial end cc:aocreial r.ctaork ccnUJ"ccl in the chcn1ecl. ! id.cl , 

but oxtcr.dfn& also to the clectri~l 4Dd bee.,. 'oocla incluatrio&, 

tor< i&n c~rec, 4Dd !incncin&. It ia IIZilWCOtacry to point oat 

tbet the~ buainue <:nterprbca conetituto •. bc.ac or OJI'rctioca 

to C4rry out Axia plc.na to control p-oduction, to hold 1110rkc:ta 

in this h<:lliaphcre, to IIUpport ti!th-oolUI!Ill mo.,..IIICnto, nDd to oolcl 

our poet-ur.r ccor.0111;r to .Ada pl:>r.a, 

One ot the prl.rlr.ry r<rsona tor trnatne 1xia ceacta wca to 

ce&bc>t thil oituction, Til<> probl<, r.ith which nc ere ncr. r::cccl, 

11 ocr< <11tt1cult olthcucb aca.:.h&t ein11cr to the problcc !ocecl 

by ua in 1917, The bc.eqrOUDd todo.y 1a watly ditttr<nt trm t."'t.t 

cHcb <~iatcd in 1917. 

rcr c.l.J::o•t fifteen yr·ra t~r bit buairw•• int< r t sta l:nft bcc·n 

lckinc CC<lprtheroiw steps to i!'eul::tc thneclwc r."r.inet en r.lien 

rr~pcrty cuotodicnstip \/itt itc tc izur< ct 1c l"l title 1.• c. 

r oeult c.f thr 1r c fforte onl_y :: nrgligiblc portion of A.da- Wlucnced 

propc rt)' in th1o country rculcl pllU into the ~.:or.de cf c. euet.odir.n 

"l:.ccc l'""'r• ~.rt lin1 tee! teo t bt •<iaur< of "• DefV" ti tlt . 'lbt 
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•titJ.c• CCIICO'pt ....,11111-' Ill -u.c ille alt1Cif fll Altft ....... , 

01ftod11111a tile nr.t Wclrl4 ... S. - w' alii«, 1M U\18 to 

·- ot tbo _, ""J - or u. as.-~ ..W.pi.IM .Ia 

swue, Dutch, til' P 1
••. otblr ~ - J00 .. I ' 

Allorican, eo tar u title S. aaeaJraaJ . 

Undor tbo b-oad cletinitiaD ot the --.1 .._u-1• the b'oesiiiJ 

order baa~ 1Dier t-ip 1"aad8 coatrcol 4 tbaee ... 1 ••tta. 

llldch aro actuallr .a-iou .m otllolr DCIIltral •tNata • !or .&x18 

activ1tioe. llaD;r at tboao OClDIICIIDa aro nlatoc: to the Axia poave 

ODly throueh coatraot\al Uu, patont U-ia6 I.J?'-t& .m the 

l.iko. In ._. .,...,. the t1oe aro iat~, baaed larao1J ca 

poraOil&l £oolt7 or tuF1J.7 reJaHmehipe . ftlo fiaxiblo proc:oduro ot 

roro1sn f'uDda ccat.rol, doYolopod - tbo paet torontr -the, Mltoe 

it posliblo to doal ottocU'I'OlJ' with th1e t,.pe ot a1tuat1CD. 

117 1atoaai.f7inf; our ocmtrcole - tboeo buaiaoea ODtorprU•, 

e1 thin tho f'reJ::oowork ot tbo fc:roien tlmda ccatrol licorusinc proco­

duro, wo C&D, 1a -t ouoe, MtOJ!Im'd aur .. u~ iatoroeta 1IICir'O 

ctroot1~ than cca14 be 4alo 111111or tbo •oimD"o tocbaJ.quo. 

9. Tbt J'Ccqnl gt t.l!p pmjrgt. ftlo DDpertacDt .... _.., tbu 

'-7, 000,000,000 ot tr01011 u•ota -.!or 1 ta 81ll"'fttil.la a\ tile 

prosont tl.ao. Ob1J b)" ocmQ-ut with tbc ~soo,ooo,ooo ot ueota 

arvnht.orod bJ tbo Wen PNpc:a t)' CU.todian cll:l"ia& tbo lut warl4 

oar 1e it poeaiblo to p111 - -,uca ot tbo .apitalo ot tbD 

tuk tho 1'rouuJor .... boCIII do1llg 4ur1A£ tbD lut tw.tr -tile. 
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Mo> 0 than Jso,ooo applicationa have boon ban.:lod br tho Ce11trol 

""' in addition literally millions of other UanaactiOM have been 

ortccted only on terms proscribed br gonoral liconsos . In spite or 

tho highly restrictive character or tho Control and its ruthloas 

adhoronco to tho principals of outright economic wllTfBTo, not one 

dccioion or rulin: of the Control has been so much "" challoll(;-od 

1n tho courts . 

ill of this hils been possible only oa ll result or tho coni'i­

dcncc ahoom br tho 9Ublic in general and the l:>onldn5 and btl!lincss 

cCICIIUDity in particula.r in the r oASonablonc33 and integrity of 

tho Control. This eonfidonco hns r ecently boon r o-ai'Zirmcd in a 

oost striking l:lOllllCr when both Houses of tho C01187"oss Wlllllimously 

approved H.R. 6233 which greatly cxpnnd3 tho porr~rs of' the President 

ovor thiG fore ign property. Throuthout tho consideration of the 

bill both in tho c01'11littcos and on tho floor oi the Eousc and on 

the noor of tho Senate ~!hero =s not on:> "ord of ci'iticisc lcv<.lcd 

at the llallllC1" in 11hich the Control has b..."CD o.dainistercd. 
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llY dellr ~~r . At torney General : 
/ 

I h~ve your letter or December 1g about t he 

coord1n t1on or recues t s for wAr leg1ijlAt1on by t he 

You reme~ber when you wer e ovpr he r e for 

luncheon lA&t urday you told ~e about the war 

!le!)artnent be repr ese 

Ste~hen Sn1ngarn o f our 

I su~gested tha t this 

on the committee by 

At thot time 

you •ndlcatcd your approval t his sugges tion. 

your contnl t tee, 1}1\d I know th11 t 
I 

valu•ble fron our st~tndpo1nt to 

1 t A work. Under the c1:-c•tmstonoes, 

S?!n~ern t o the cooo1t tee. 

Si ncerely 

r eal service t o 

would be extremely 

oloee touch with 

you can edd 

Seoretfl r Y 
The Honor able , 

The Attorney GenerAl o r the United Stetee. 
' 

SJS: I:!!F': mp 12/20/41 
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Attorney General: 

your letter ot December 18 

the ooor nation ot requests tor 

tion by the ar1ous agencies. 

first-rate idea, and 

cooperation with yo selt 

ha& been 

You 

together Sa turday you 

legisl ation commi tte 

1t 1 s a 

our oolll!)lete 

e committee vbi oh 

matters. 

we bad luncheon 

ut the war 

that th1B 

t ee by 

our l egal division. 

indica ted your ot this suggeotion. 

mutually most helpful it we 

The Treasury i ll an over-all 

t he entire Government, and 

nt need tor l egislation will be 

1.19-c. 
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accentuated by the war. I think we could be ot 

real service to your committee, and I know that 

1t would be extremely valuable trom our stand­

point t o be in close touch with ite work. Under 

the circumetancee, I hope you can add Splngarn 

to the committee. 

Sincerely yours , 

Secretary ot the Treasury. 

The Honorable , 

The Attorney General ot the United States. 

8JS:arv 
12/lS/41 
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Hl'.Jr : 

Mr. 
Broughton: 

HY.Jr: 

P, : 

HY.Jr : 

P: 

120 
December 18, 1941 
12:20 p .ID. 

Brough ton, bow are you? 

I'm pretty busy. 

Yea. Well, now, listen, Broughton, I want to 
know where we are short ot Detense Savings 
Bonde in the twelve Federal Reserve District&. 

Yea, air. 

Now, where i s there a shortAge? 

Well , the shortage is general. 
tor stock. (talks aei~e ) Let 
t'1guree. 

They 're aellng 
me have t hose 

RMJr: ll'hat? What's t hat? 

8: 

Hl!Jr: 

8 : 

H!!Jr: 

8: 

lfMJr: 

8: 

K!-IJr: 

8: 

K!-IJr : 

The requisitions trom t he banks- there's a 
general shortage everywhere. This 1e divided 
in all the banks. 

Well, t hey say - they tell me - Hall telle me 
there 's all kinde in et ock here. 

Mr. Secretary, t he shortage is i n the 25'e and 
50 'e, and they're being shi pped out proportionately 
t o t he banks and t o the Poet Ottice Department, 
ond the Bureau delivers. 

Well , ie the Poet Ottice deliveri ng them? 

Oh, t o their postmasters, eurely. 

Yeah, but how about the banks? 

The Fed Banks get them out to the agents Just 
the minute they get them. 

Well , how rapidly are you shippi ng them out? 

How what? 

How rapidly are you shipping them out? 

Regraded Unclassified
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KMJr : 

8: 

HMJr : 

8: 

IIMJr: 

8: 

Hl!Jr: 

8: 

lll!Jr: 

B: 

IO!Jr : 

8: 

llliJr: 

8: 

HMJr: 

B: 

lll!Jr : 

- 2 -

(Talke aa1de) How •111 are 7011 eh1pp1ng waa,t 

'l'wo hundred and .. untJ-~ee thoueand bonde 
are 'being ah1pped todaJ. 

And where are the7 ao1ngt 

TheJ 're going to the twel•• banke and the Poet 
Ottloa. The Poet Ottioe ie getting tlttJ thoueand. 

I "e. Now, doee t hat take oare ot all the 
oallet 

Oh, no, n.o. We'•• got requ1e1t1one in hand. 
Atter we .. ke theee eh1paente todaJ, we'll etill 
owe eeYeral hundred thouaand bonde, that 11, that 
theJ'•• aeked tor. 

Well, I tell 7011 what I want 7011 to do. 

Yee, air. 

See that 1t 1 e giYen to Mra. Ilot& and aarked 
urgent. I want t o know how •an1 7011 1 re eh1pping 
out t OdaJ • • ••• 

Yea, lir . 

•.••• to what dietriota ••••. 

Yea, air. 

••••• what the dano.tnationa are •.••• 

Yea, air. 

•••.• and what the requieitione are you haYe 
lett on hand. 

Yea, eir. 

Now,_ why don't you till all the requieitionat 

Well, we haYen't got the bonda. You aae, the 
Bureau ie deli•ering. The1'•• epee4ed up • •. • . 

Di d 70u aay that when 7011 ehS.p the two hundred 
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81 

II!IJr: 

8: 

IIICJr : 

8: 

HMJr : 

8: 

IIMJr: 

8: 

BlUr: 

B: 

-3-

an4 anan~ 0414 u.o....a Gen'U Mao bo ... 
len ln Waah1JicWat 

Oil, wa1U llaYI -· 1001a, 50011, Ul4 1,000•1. 
We 1fOD

1C lla .. ~ 1511 8114 5011 toalpC. 

Well, Will 7011 .., tb&C lD 70111' aa.ot 

8urel)'. I'll 11 .. 7011 Chi llbole ploCUn, 
Mr. lleor.CaJ')'. 

I .ant to kDow- I aeaa •• .•• 

Yea, e1P; WbaC 11 CllaCt 

I w nt to know wtat nook - attar f OU m!p out 
tllle - -.bat )'ou'•• pc letc 1n lfami .. con. 

Y .. , alP. 

lfllet 11a .. 7011 pc letc 1n walb1nrcon. 

Y .. , llP. 

All4 what are the 4nan4e on 7011. 

I Will - g11'1 7011 the llbola p1otUI"e. 

An4 what oaa 7011 ezpeoc to 111:, 117, toeorrow, 
troa Ball ott the PP•••••· 
x... All r1pt. I 'll &1n 7011 the wbole p1oture. 

BlUr: Let •• p tll!'oap 1 t ap.ln. 

8: Y .. , alP. 

IIKJr: You m!p out 10 DID1 bon4a Coda)'. 

8: So DaaJ - , ••• 

HMJr: Rallo. 

8: x... lllb1ppec1 1;odaJ. 

RMJr : You'•• got 10 DID1 l'lqll1aU1ona unt11lec1. 

B: Ill. 
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IOIJr: 

8: 

IOIJr: 

8: 

IOIJr: 

S: 

- 4-

S••' 
Yee. 

And - DOW hOW JOU 1 rl I01ftl to till tboll. 

Ye• , dr. 

In oth•r wordl, how -n7 oan Hall g1•• 70u 
tomorrow, and tbe nest 4&7. 

x ... 
And I want t hlt eaoh 4&7 tree now on. 

All r1gbt, 11r, Hr. 8eor1tar7; 70u ehall 
hl'l'l it. 

IOIJr: But get 1 t up e&rl7 - -•t1•• 1&1'17 thie attel'­
noon and put 1 t in Mr.. not&' hindi and -l'k 
1t •urgent• and 1&7 to g1'1'1 1t to ••· 

B: I'll do it, and 7ou 1ll ha'l'e - •••rr •orn1ng 
7ou '11 haTe a e1mlar etud)'. 

IDIJr: Right. 
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II)IJr: Bello. 

Deonber 11, 19'1 
12:29 P·•· 

SeoY. to 
Sen. Welah: Yee, e1r. 

HMJr: 

S: 

HIIJr: 

S: 

HIIJr : 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr : 

S: 

flli.Jr : 

S: 

HMJr: 

S: 

HMJr: 

S: 

Tb1e 1e Mr. llorgentbau epeak1ng. 

Yee, Mr. Morgentbau. 

I don't know 1t you know 1t, but I'•• been ti'11RS 
all morning to reach the Senator. 

Yee, e11'; I baYe trane.ttted that aeeaage to 
h1•. 

Wel l, 1e he ••••• 

Be'e been 1n oo .. 1ttee •••t1ng, e1r, but I 
expect to eee h1• 1n the next •ery tew ainutee. 

Well, you tell h1• that I'll oo•e any place 
to talk to h1• atter lunch 1t he'll Juet g1•e 
me t1•e •1nutee. 

All right, e1r. I'll get that meeeage to h1a 
and I 'll oall you baok. 

Any place between two and three that he'll tell 
me he'll be, I'll be. 

All r1gbt, eir. I'll get that aeeaage to h1m 
end I'll call you baok. 

Beoauae he eaid he would call me th1e morning. 

Yee, e1r. 

And - any place between two and three o 1 olook 
that be eaye he'll be, I'll ooae to eee him. 

All right, Mr. Morgenthau. 

And I'a very anxioue to eee him. 

Yea, eir. 

Thank you. 

Good-bye. 
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I!JIJr : 

I!JIJr : 

T: 

I!IIJr: 

T: 

RM.Jr : 

T: 

RM.Jr : 

T: 

RMJr : 

T: 

RMJr : 

T: 

... ' .. 11. ~t'l 
110) ,. .. 

I _, u ol'teJ' la tbe !He...,, all U,OI'tallt 
paper1 at ~t llllnll 1le loobl la eatoa - DODO 
ebOull lie left 111 U.. 4o.U. 

'!'bat'• rs.pt. 

Get 1U 

leah. . 
Ao4 bJ 411'10\lOD Of tbO leOI'Otii'J. 

!oah. 

8pl'oa4 tbat tbl'oqbollt u.. !l'eallli'J. 

All rllbt, 111'. 

Ito ltlportant - all laportut papel'l ahoul4 be 
looko4 liP at niaht. 

'1'bat 1 1 tho 1'1111, but 1t11 Jult 11 woll to ro-
111111 u. 
Get U oat aDOUiel' ono. 

Yoah, I'll 11t 1t r1cbt out. 

fbaDk JOU1 Jor..D. 

OllaJ, 111'. 
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Jaeu 
t.an4U : 

IDIJr: 

L: 

IDIJr : 

L: 

BIIJr : 

L: 

HMJr: 

L: 

HellO. 

Hello, J1a. 

How are JO'II, Ill'. SeoretarJt 

..... Mao l.a, 1"1 '•311 p .a. 

Ftne. J1a, I'•• Jue' been up 'o eee S.na~r 
Vallh. •••• 

Uh lwh. 

•.••• and I tound h1ll nn 1111ob aoUena4, 'bat 
be aalte4 to ba•e unUl to.orrow noon, and -
ot oouree, there •e no thilll elee the t I oollld 
M1 'bat Jee. 

!eab. 

Be eatd, •VbJ don't JO'II brtna Dean Lan41e down 
w1tbout aeking tor • Sena~rial oont1raat1ont1 

I .. 14, •I wouldn't do tbat.• Hello- beoau1e 
I wouldn't aek JOU to do tbat, JOU 1eet 

Yeab. 

IIMJr: I think JOil 1 d be etlll Uf71"1 JOur .. lt. Hello. 

L: !u. 

BIIJr : I aean, a1 long •••• • 

L: I think JOU 1 re r1&bt on that . 

RliJr: 

L: 

AI lone a1 I'•• 
Jou, I wollldn' t 
I'n railed the 

Well, thank JOU. 

ra11ed - a1 ore&J a1 I u to ba•e 
a lilt JOU to do the t a1 long ae 
111Ue. 

• 
RliJr : And be 11 ~ let ae know between now and two o' olook 

'o.orrow. 

L: tJh huh. 
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!IMJr: 

L: 

IOIJr: 

L: 

IOIJr: 

L: 

BliJr : 

L: 

BliJr: 

L: 

IOIJr: 

L: 

IOIJr: 

L: 

-,-
!low, I baYeD'~ nn aellecl J011 'llbeUiel' 70'1 ... _. 
to ooao beoauao I *lllll~ I'4 t1rn be able •• 
.a7 ~0 JOU, •I GaD 10~ JOU OOnt~.· 

Yeah. 

'l'ben I 1d au rou. 

(LauCh•) 

Bo - I k.Dov abou~ lira. RooaonU. 

Yeah. 

And ao lf rou would gl•• tho 8ona~ol' and •• un~U 
eoao~lao at~or Cablno~ ~o.oi'I'Ov, I'll g11'o toa 
ano thor 1'1 DC· 

Sure. 

But tor tha tlri&Uao, I feU I'd 1aproaae4 1:11a. 

Oh huh. He' a bog1M1DC ~o Will lUo - Wllk loll 
pol1~1oa nov, 1a hot 

That' • W.~ ho aa1d. 

Oh huh. 

That '• W.t ho aaid. 

Ho' • solng to baYo a bard row to hoe up hero nov. 

Pal'dont 

Be' • going to ban a bal'4 row to hoe up hero nov. 

IOIJr: Yu. You aoan pol1t1oallJ. 

L: Xeah. 

HMJr: Well, I - ot oourao, I don't undoratand tho .. n. 
I'• not solng to .., ho'• go1ns to •ar r•• or no, 
but ho oorta1nlJ lot •• go ou~ of ~he rooa tool1na 
that I had roaaon to hope tha~ he would 1&1 r••· 

L: Yeah. 
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Hl(Jr: 

L: 

HXJr : 

L: 

HXJr: 

L: 

HliJr: 

L: 

Hl!Jr: 

L: 

HMJr: 

L: 

IO!Jr: 

L: 

lll!Jr: 

- 3-

But you qree V1 tb ••, don 1 t JOU, that to oo•e 
down under tho•• oirou.etanoee would be a mletaket 

Yee, I quite qree with JOU. 

I wouldn't aek it. 

Wel l, I appreciate tb&t. 

It's t oo big a eaoritioe t o aek a aan to oo•• 
down and have h1a teel tbat t he Senate ot the 
United Btatee at war wouldn 't oontira h1a. 

Yeah, I think J OU1re dead right, and I apprecia t e 
your attitude. 

Well, Ji•, I'll oall J OU up atter Cabinet t o• orrow. 

All r ight. 

Can I reaob you through tbe ... e nuab ert 

E:xactl.Y. 

Right. 

I 'm on 24-hour service on t h1e one. 

Oh, yea. 

(Laughs) 

All right , Ji•. 

Good-bye. 

'!bank you. 
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HMJr: 

General 
l'l.te1ng: 

HMJr: 

r: 
lll!Jr: 

r: 
IDIJr: 

F: 

lll!Jr: 

F: 

Hl!Jr: 

r : 

Hl!Jr: 

F: 

I!I!Jr: 

r : 

Deo•'be• 11, 1~1 
~~-- p . a . 

129 

Tbe Preaident bae ecreed to ••• •• toaorrow 
aorn1na at hie bedeide at nine-thirtJ. 

I wonder it it would be ecreeable to JOU to 
eend J Our aan oYer here at nine o 1 oloGk -
what'• hi e naaet 

ReJnoldet 

Re7nolde, and let hia ellplain the thin& to 
ae once aore. 

AU right, elr. 

And I'll tPJ to eell it to the Preeldent wben 
I ••• hia at hie bedeide. 

OkaJ. 

Ie t hat all PighU 

Yea. One ot the people oYer there in bit ottice 
t elephoned ReJnolde and eaid to do nothing OYer 
there until •• heard troa bia. Ot courae, we 
weren ' t doing auch ot aQJthing ezcept a&Jbe 
getting read7 to take eoae boring• . 

Well, I'a going t o trJ to ee11 it to the Preeident 
when I'a with bia alone. I think 1t 1e one ot 
thou things that I'Ye got to trJ to do alone. 

You'd like t o baYe ReJnolde at JOur ottioe at 
ninet 

Nine - with the plane. 

Yea, air. 

And he'll haYe titteen ainutee to ezplain it 
to •• betore I go oYer to ••• t he Preeident. 
I aean, I don't want to bother JOu. 

All Piibt, eir. 
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JDIJr : 

r: 
llliJr: 

F: 

- 2-

But lt Jle7DOl48 t. bere aD4 eaplalae u to 
••· an4 thea I'll tell bla, lt I ~. that 
thla 11 •••*DC - that We '*1141DC 1e 
IOIIIthllll 1;11&1; fOil ......... tel" tha1; 1;Jpe 
of bu1141q. 

Yll, Ill". 

X. tbat rlcbU 

!bat'• rlgbt. I'• abaolutelJ 1n tawor of 11;, 
and I .. ... 

lll!Jr: I •~&~~, u' • wether the Pl"ealdent •nu U; 
tbat'• ap to tbe Pl'ea14ent. Bat 1f be anta 
the bu1141ng, thla 11 the k1JI4 of bu1141ftc 
tbat JOU H-1114t 

r: Yea. It'• 811Gb 'better 1;o p abo•• 11"011114 thaD 
under iJ'OIIftd. 

llliJr: h tbat all rllbt to UJ' tbatt 

F: Yt1, a1r. 

RliJr: fbanlt JOU 10 811Gb. 
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lllfJr: 

a.m 
llopk1nt: 

JDIJr : 

II: 

JlliJr: 

II: 

Wr: 

II: 

IDIJr: 

H: 

Wr: 

II: 

l!lt1r: 

H: 

III!Jr: 

Bello. Barr7t 

Rello, RtDI'J. 

Row are rou. 

r1ne. 

... ,.11, lt'l ,,., .... . 

8a1T)' , I want J Oill' help 1f JOU bel119t 111 Wbat 
I'a S01"C to N:l· You woal4 kllow, 8114 I 1n been 
t old, that ChllJ'Oblll u·n• 111 a aepuoate 'IN1141nc, 
1n Lon4on. 

Y ... 

It that oorreott 

Y... a. 4oea aot un '' 10 DoWDiac ••net. 

But I aean, ther built a bu1141nc tor b1a or 
eoaethlnct 

No, he l1Yee 1n a b1c, t1nproot ott1oe bll1141ac. 

Well, 414 the)" 'IN114 U tor blat 

No, but ther han a 'IN1141nc. fbe7'n 'IN1141ac 
a new - a peat new ahel ter •••• • 

A new ahelter. 

•••• • wbloh 1e J•e' be1ac 'INllt tor Slit 'llbole 
OoYel'!llltD,, wbloh 11 reallt a bonq - a ana•. 
b1c, •ao-u th1ac where .., .... col• so han 
the wu _. a114 all She -.pe when Sbe War 
Ottloe wUl be, 'llben She Wal' 6ab1net w1l1 ban 
1ta plaoe, 8114 'llb1ob 1• •o be Sbe plaoe e.n 
the Oonmaent wU1 reall7 p IIA4er '"'" a1r 
N14. 

We!!i now, I 1Ye cot the 4upl1oate wbloh General 
f'l ac llae 4 .. 11Dt4 w1 th \be belp of Sbe 
•DClnMn; 8114 llf nup141S7 I Hilt wol'4 w the 
Prea14ent Sbl'oap Wateon tbat he bA4 th1a, 7011 
eeet At She tlnt blull, Sbe Prea14ellt aa14 DO. 
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Nov, I'• oo81ns O'ler ~" •'t D1De-~r'J 
to!IOJ'J'OV 801'1111\1 vl~ the pl.aDa ot ~~ 
'bu1l41111· • • • • 

Y .. h. 

~Jr: •••• • to do Jua't wha't JOU 1re '-lklDC abou't •• • •• 

8: 

~Jr: 

B: 

Bl!Jr : 

8: 

I!MJr: 

H: 

IIMJr : 

8: 

HMJr: 

B: 

I!MJr: 

H: 

JIMJr: 

H: 

Yeah. 

••.•• to be 'bu1lt aoroaa ~ wa7 tl'O• the 8'-te 
Department. 

Uh huh. 

And we oan bulld a tunnel tl'a. the llh1 te Route 
to thl• bu1141QI. It woul d bf 420 t .. t lons, 
and 1t'• f1'1e etol'lee, and 1't • aot e1ther ten 
or tvel'lt teet on the roof, of oonorete. 

Yeah. 

And theJ •1 1 't' • b .. n done - detlaned - V1 ~ 
the help of AJ'87 £nc1neere vbo ret\IJ'ned tl'Oa 
England. 

Yeah. 

Nov, 1 t would take e1x •ontbe to 'bulld lt. 

Yeah. 

And I thlnlt ~e Pree1dent abolll.d let ue go ahead 
and build lt. 

So do I. 

e .. t 

Sure. 

And ...... 

You oan't ba•• the aeat of Oo'lernaent .o'led under 
eeYere boab1ng. !bat'• what tbe Br1t11b deo14ad, 
and I'• daaned 1\11'1 tbat'• what we lbolll.d 4eo1de, 
70U .. ., 
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B: 

!OIJr: 

R: 

I!IIJr: 

8: 

!OIJr : 

R: 

RliJr: 

R: 

RliJr: 

H: 

BI!Jr: 

H: 

BlUr : 

R: 

HIIJr: 

8: 

133 
-)-

Well, Jlan7, 1f lOll llp'H wUh .. , would lOll 
put JOIII' - aUM JOV .._. 111 &114. •••• 

You be' I wUl. 

Beoau .. all I oan .., 1a, ~· 1a ldla' tba ~ 
and Genaral nall1nc and 11.1• •r~~1naera .., 1a ~· 
lut wol'd. 

You bet I Will. 

And we oan ban ~· ll'Ound 1n a week •• •• • 

And ~en an :plantJ of ~nc• ~· bu.Ud1nc oan 
be ueed tor ••• • • 

Ob, ,e •. 
••••• diii'1D& the da7 &114 D11b' UJbo•. 

And I waa under tba 1.preaa1on - I didn't know 
Juet ldlat the7 bad, but ~· would be to 'at• 
oare ot tba whole Oonl'IIMnt. 

'l'bat'a Wba' theJ'Ye aot. !hA7 bandh- U'e tor 
the - all the 1aport:ant O.b1nat 111n1nara, ~· 
Seorat:al'J ot War, and the ob1at ot ~· ~ • •• •• 

'1'ba t I. l'1pt. 

••••. and ~•1 baYa all the 'WU'ea an4 telegraph• 
runn1nc 1n there tro. aU oYer. • 

Well, ~· 110uld be ~t eo~ ot ~nc. 

Yeah. 

And •• baYa the propart7 Jun aoro .. the •'"-' 
troa the Bt:a'~ Depart:aen,. 

Yeah, I know ~t. !hat'• a t1ne propert:J. 

llbatt 

I th1nk u I • a pan4 1dH. 

BI!Jr: Yeah. Wall, thea .Ul JOU help aat 
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H: 

H: 

R: 

SIIJr: 

R: 

SIIJr: 

RIUr: 

R: 

_,_ 
teah. to11 bU I WU.l, BeDI'f. '1011 bet I wU.l. 

!bank 70'11. 

You bet I vUl. 

Hello. 

Yeah. 

Do 7011 WDt to laQibt 

Yeah. 

I wae U"JiDC to ret lfaUoD. lfaUOD 11814 1 Wben 1 a 
rq oft1oet• After Ull1nc .. - I 11814, '"•'ra ro1111 
to II.. JO'II aa baU an4 at1ok 7011 01" OD the f-1; 
lava. 1 

. ( Laupa) All r1pt. 

Okaft 

Yeah. All r1pt. Goo4-b7a, B•IU'J• 
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I operator: 

Marriner 
Eccles: 

HMJr : 

E: 

HY.Jr : 

E: 

l'l!Jr : 

::: 

HMJr: 

E: 
( 

Hl·IJr: 

E: 

!ll!Jr : 

E: 

HMJr: 

E: 

HMJr : 

E: 

( 

Go ahead. 

Hello. 

Marriner. 

Oh, yes , Henry. 

Dece•ber 18, 1941 
5: 56 p. lll . 

They said you wanted t o talk to me. 

Yee, I 01d. We didn ' t get to see Glass. 

Oh. 

No~, you remeMber on t ha t legislation that we 
telked the other day with you? 

Yeah. 

Now, tha t Omn1bue bill t hat we were talking 
about tying 1t to, ae you know, paeeed. 

Paeeed, yea. 

:135 

And it 's too late t o get on that. Now, in talking 
to Cox, who's handl ing t his t hi ng, he eaye they're 
getting up another Omnibus bill that ought to be 
ready in the course ot-well, a week or two •.•.. 

Yeah. 

•..• . and I was wondering it it wouldn't be a good 
thi ng tor us to try to clear the t with Glass , it 
we could, tomorrow. 

I can't do it tomorrow. 

You can't? 

I've got that committee meeting, I'm up there in 
the morning. 

Oh, you're on the Byrd Committee? 
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c; 

1: 

IIIIJr: 

1: 

!IIIJr: 

1: 

!IIIJr: 

1: 

!IIIJr: 

1: 

IIIIJr: 

1: 

- 2-

A114 be wea't ~ - ..... I - I we P"IC " 
talk ~ bla, Ul4- "' 1t be

1
1 the .. '-1'1'0•, 

I'U talk " IdA!. 

Yt&b. 

I 1D ~1'1 all DOI'Il1111, llll4 Qab1net 1D tbl Dttll'­
noon. 

Yeah, 7ou1re pr1tt7 well t1e4. 

8o I tb111k that ••••• 

Well, I 40D 1 t a.&1111 tble OaaJ.bue blll w111 go up 
tor a week or two - I Dllll, 1 t 'e eoeetbJ..DC tbat • •••• 

I want to help, but I Juat oan' t 4o 1t toiiOI'I'OW. 

Ytt. Ytt. Well, thea either I'll tl')' to ••• 
b1D or I'll ln the thlac r14e tor a little aue. 

I'll bt gla4 to Jo1n JOU nest wae.lt. 

Yt&b. Well, I wo11 1 t be here. 

Well, tben, DaJbl JOU 14 better 4o 1t tODOl'I'OW. 

You tblllk UJbt I 1 4 beUer 40 U toaol'I'Ow. .ln4 
I 0111 117 to Glaae tble, ~~~. 1f I get to eee 
b1D - oan I 117 ~ b1a that the !reaaVJ 11 
ta~oreble to th1e' 

IIIIJr: Iee, a tuu14recl per otnt. 

1: Yeah, well, I'll tell b1a that. low, one other 
thine - that ID4uetr1al Loen 11t-up ••••• 

IIIIJr: Yllh. 

1: ••••• 414 JOU get a ob&Doe to rea4 that' 

IIIIJr: No, MuT1ner, I haYeD 1 t. 

E: IJh bWl. Well, De.Ye'e han411111 that, 1en't he' 

IIIIJr: I .. _ 1 ee, - e. 

I: Da~e llorrle. 
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-.Jr: 

1: 

_,_ 
r ... 
8o I'll Ja8' wa dtla llaft ....... 

It 1•• aoa'• ......_ 
I : Pine. I real Jo.r lfll_.,,,,, 

-.lr: 

1: 

IIICJr: 

1: 

IDIJr: 

II 

IDIJr: 

1: 

liJIJr: 

D14 JOllf 

.•••• 1n Cb.1oap. I' •• - I tbeqb' U •• 
nrJ effeoun. n •• llbOn, aDI bU -
"ftr'J p04 po111U Of 1 '· 

'fballk 7011, llaJ<rinv. 

D14 JCM& feel •UIIf1e4 wUil tiM ... ....._, 

Ob, 1' •e a woD4el'flll -•1111· 
Ob bab. 

' tol&lll ou• 'he" 414 blaeelf baa41oae17 tor ••· 

Rt 41dt 

Oil, he ne .. .u. 
II Well, I 1a lla4 W blaJ' .... 114 taw o~r tellOWI 

tro. ~ buke 40 all l'iP'' 
liJIJr: herJbo4J ooul41l1

' be tl.Der. 

1: lib lulb. 

liJIJr: herJbodJ ... -u. 
1: Well, I ~~ope u.' "' woo'• ban w - .. , ~7'U 

1e' eo c1uae4 •* tlaanollll ti'08 .. , IMII'OI • 
wn 1 ' ban w c1ID aDJWIII aboll' U.. •rile\ tor 
a 11\Ue 'llb.Ue. 

HMJr: You nner lulow. 

11 I'• eorrr •• 41illl'' ''' OYer \berea "' at\er ••1111 
a 41eoaedoD WI aon111111 I flU *' U wolll4 
.tun"' tM'DI11P - of JCMar uae ••••"IU'UJ 
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tor ua ~ aU ... lll -. a& ....., llle 
td. 

IOIJr: Vall, ... JCN1 11111'1'1 .... 

&: Oltaf. 

HMJr : OoocJ-bJa. 

E: Ooo4-bJa. 
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aunoo . 
••1 Be •••~• .. -••.-1111141& t~ W .. - fill"-\ r.-., ... 
..:r: 

1: 

IDIJr : 

1: 

-.Jr : 

x.u . 
.. . . ..... 11 .... .sa .... W1 til ,... Left, .. , u, &a 
tht .... lOIII .,. 

Yeah, I ,...4 JOID' _N...,_, 

Well, nov, Pa'lll. L1llll oo'lll.clll'' - wt.aa •: "'Ill 
r eo- tn4t4 'bl' fellow .Jo!ut Loeb YePJ ''"-.17· 
Yeah. 

low, I ..Utcl wta .Jolul Loeb renei'IIJ. 

Yeah. 

1: VancUok WID' 1DW oonl14tNIIle IIUU, aD4 I ... 
baok in ~e ott1oe oalr a f" .a.,,,, 10 I "n14 
t o b1a Ye"1 br1ef17. 

HIIJr: Yeah. 

J : But he look• •ePJ pl4 'o ae. 

IIICJr: Well, hal he eYer &IDI &QJthiiiC other tbiD tell •w*­
an4 bon4et 

1: Well, ree, hi 414. Be ba4 HYeral JIU'I Vi~ a. 
Aaerloan Keal. 

IDLJr : Yeah. 

1: An4 ~e Pl'lau7 .,... 11 ~~ ... , hi .... w .. .,. 
eoae •ePJ po4 ooa"'"• aD4 th1• ..,.uuaa "•* .. 
ehooUIII Job ... , w be •N a •'"" of P'tUI 
thllll• Gl»ne, r oa Jmow aa4 ba'llq a a-Nl. llacndetp 
ot the oo•aiUUII 111'101'114. 

IIICJr: Well, let ae aakl J~•t thll •UII••tlon, 11e. 

1: Iee. 
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RMJr: 

M: 

HJ(Jr: 

140 
- 2 -

No, I don't. I ll:nov ~ t be can :rour naae 1n tbe 
appl1oat1on. 

Yeah. Take b1a on tor three aontbe. 

Yet. 

llan 7ou already taken b1a ont 

M: No, no. No, 1t1 B v14e open. 

HJCJr: Ob. Taite b1a on tor three aontbe. 

1!: Yea. 

HMJr: And tell b1a at the end ot three aontba 1t he'• aade 
good, all r1sht. 

M: I eee. 

HMJr: Stet 

l!: 

HMJr: 

M: 

HlCJr : 

M: 

HlCJr : 

M: 

Ver7 good. 
l1ltel1hood 
and Navy. 

Yeah. 

Now he tol4 •• that there'e a etrons 
that he'll set a oo .. 1ea1on 1n the Arm:r 

He doesn't know, but he'e tr:r1ns to set one. 

Well , 1t he wants to so 1n the Ara:r or Nav:r, I 
woul4n 1 t tool around v1 tb b1a. 

Yee. 

Becauee tor the t1ret three aontbl he won't be worth 
a 4aan. 

Well, that'• poea1ble. Be eeeae to think that 1t'a 
bopeleee, however, beoauaa ot 41tt1oult1ee be'e ba4-
be eald he'e been tr:r1ns t or two or three :reare to 
get a co.m1ee1on. 

I!MJr: Well, I would tell b1a, nuaber one, 1t he wants to 
coae down Juet to elt hare until he oan set 1n the 
Arii,Y or Nav:r, we don 1 t want b1a. 

M: IU.sbt. 
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M! 

!OCJr: 

M: 

f!)(Jr : 

M: 

!OCJr : 

K: 

Hl!Jr: 

1.41. 

- '-
seet 

All right. 

But- be won't be worth a 4&8n the firet three 
monthe. 

That'• it. 

Then - but, you no aoonar break hill in, then he 
leave a. 

That' a right. 

On the other hand, I wouldn't tie up •1 banda­
I vouldn' t tie JOur banda for oYer three montha. 

All right, fine. 

In other words, you want an option on h1lll a hundred 
per cent. If, at the end of three aonthe, he like• 
the work and you like hill, all right; but oerteinly 
1! he'e . going to spend all of the time looking for 
a oommieaion, I wouldn't fool with him. 

K: Yea. Well, I think that - ae he put it, he aaid, 
'For two years, I've been trying to get into the 
Aray or Na•y. • 

Hl!Jr: I know, but he better 11ake up hie aind whether he 
vant e a ciYilian Job i n oivilian olothea or whether 
be vanta a civilian Job i n ArliT olotbee. 

M: lfell , very good. Very good, and ••••• 

IDIJr: Do you think ray advice 1e goodt 

I!: I think 1t' a nry good. 

IDIJr: See? 

M: And I think th1a thought of getting in the Aray 
and Navy ia aort of wishful thinking on b1a part. 

l!lo!Jr: Well, I'd h&Ye it out with h1a, and eiaplJ eay, 
'Look, Mr. Loeb, if JOU want to ooae down and try 
it f or three aonthe, we ' ll take JOU on and try ' you. 
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M: 

HMJr: 

X: 

HMJr : 

142 ---
But va vant JOU DOW, On JOur VON Of boDOr1 tb&t 
1ou vant to o011e aD4 •\&7 w1\tl ue 1f rou .aka 1(004, 
r or tba du .. uon; aD4 we 40n1

\ ~\ rou b ... aad 
than u .. ue •• a apr1naboa1"4 to ••' 1nto \be Aft7 
or NeYJ. • 

Well , I think ~\' • YaFJ pod. 

WhAt! 

I think that'• YeFJ 1ood, 7e1, air. 

Beoauae be won't be worth a daan for \be fire\ three 
a ontba. 

11 : Well , that'e true. !lwt ' e t1'11e . 

HMJr : 

K: 

HMJr: 

M: 

HMJr: 

M: 

lDIJr: 

K: 

!O!Jr : 

M: 

And 7011 take the t1ae to break hia in, aad thn be 
ee7a, "Look vbat I'•• done i n Proour .. ant,• ue•that 
•• a reference , and then 1•te a Job o•er in Ordnance. 

Xee. Well, that'• ••FJ true; aa4, of oourae, •• 
don 't want that. 

All right. 

I told hia Jeetar4&J; I aaid, •Vell i now, what are 
7011 going t o do'" And he aaid, •we 1, I think I oan 
be of better uae to JOu here. • I tblnk 1t oueht to 
be defin1talJ atrailhtened out with bla. 

llell , let hia aake up hie aind. 

All right, fine ; I'll do ~t. 

o~,.. 

Xee, air. 

Thank 7011. 

All right. 
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14.3 
TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Uecember l d, 1941 

In re : Jo:u< L. Loel 

a·~t~cnts ~ro Lei,~ t$de of industrial srecirllsts 
•• or : -er: , chcr.1ic~ls , steel and lUMber Md in each case 
•r -~ e:~rUished "L~ ,' ou is Lein- col'nlicd with . 

• e c•~e of tl,e !lor.-fePrOtl~ r.Pn , ho·.·ever, I tP~ked 
• 1 •s ··o•; s•tr-·ested . •. e reconrended Paul Linz uut it 

• 't .e nP.s n.:~t •wailcble for aF.:-oint~ent. ':'r:.e da:· ~e -• ·· ... !.'~-= tele•:.o!led e ad-.. isir.- tr.st ~crl Loei; ' s lrvtner 
e :!: .o.s:~ln-ton tl.nd reco:r.::ended ni:n .,i~~l; fer ;.:e ro­

. e~'·2~ on non- ferrous netals . 

" · .;onn Loeb wns in'.;e rviewed Pnd AlH>cars to be queli-
' ' e ros i tion . •,e is a!'reeable to apno~ntment at .,5, tiu0 

l i. •cre-o an;• sahr,v f rom hi s present .f'hm, Cerl r . Loeb, 
' ' :o· "~I~- . Investment !!Pokers, in ~·r, ich he i s a ~eneral 

:s nillin" to revise bis statl'S ?tit~ t te co'icern f r om 
e er·l •rtner to that of e lir.ited n~rtncr in order to 

· r .-olic, . .e ''oul:l, hcr:'!ver, leine nis fi:~e.nciel 
· · .. e 1:., si~eSs . 

' ( ::r:; oes not l.•ve en~ defense contracts a:~·: I.e 
• • ·~"e is no lL;eli;ood of havin"' M~' . l.e is el:;o a 

" ~ ' + " o.·.e Cable Cor"Ol'lltion Dnd the Penns;vlvPnia Cen-
. :·1; 'S •::" offered to tercine.te t.i s directorsHip \'lith the 

l ur ornt:on • 

... . ou f_ ~ro\~e of t:.ls arrroi!"!.t!tent? 

trbHo~ 
or of Proc~re~ent 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

December 18, 1941 

~ .'J, !>11' TO THE SEC~TARY : 

Supplementin;" :ny r.:emorandum to you of 

we~·c~~er 13th, rel~tive to procure· cnt studies 

· ~i • i • :ed July lst wit!! t he recordinl" of all non-

-;liter " nrche.ses by Federal o~encies, t he re-

s 1lts l 11us far indicate pro3pecti ve se.vin-s of ap­

;rcx imqte l y .,2, 500, 000 . The studies include va-

144 

rl J' s paper and miscellflneous i terns, househol d and 

off" CC f UI'flish lDE"S, paSSeflP81' aUtOtnOLileS and te l e ­

)'' J!le surve: s . The inforOlllt ion recorded since July 

lt~ is non bein? used to ~eke concurrent studies of 

he·~ equi r -ent, electrical sup~lies and chemicals . 

The sevinc-s are due to verious reesor.s, 

t rimAri l J lowe r costs th roul"h consolidated purches­

in~ , s i~rlification of specificAtions to br oaden com­

pailt ion or reduced expenses throur-h direct handlin~ . 
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TREASURY DEPARTMENT 145 
INTER OFI'ICE COMMU NICATION 

DATE 0£C 13 I!NI 
Saoretary :~orgenthau 

;.:. ' . Foley, Jr . 

You have requested my advice on the question whether 

the ~ ederal statutes prohibit t he purchase by you of 

bonds or other public securities of the Territory of 

ar.aii. 

I t is my opinion that, as a stric t legal proposition, 

the statutes of the United States do not forbid the 

~ecretary of the Treasury f rom purchasing obligations 

of the Territory of Hawaii , , but probabl y the spiri t and 

purpose of section 243 of Rev. Stat. of 1873 (u.s.c. 
title 5, sec. 243) are such as to make the purchase by 

70u of such bonds of doubtful propriety. 

At the outset, we may set aside as irrelevant sec­

tion 103 o~ the Criminal ~ode , 35 Stat. 1107 (u.s.c. 
title 18, sec. 192) . That statute forbids the Secretary 

of the Treasury, among others, to "carry on any t rade or 

business in the funds or debts of the united States, or 

of any State ". I do not understand that you have any 
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intention of carrying on lllf business in the obligations 

of the Territory of Hawaii. I aasUIIIoll, on the contr1J'7, 

that 7our intention h to purchase the Territorial ob­

ligations merely aa an inTeatlllltlllt• 

Section 243 of Rev. Stat. of 1873 provides, so far 

as relevant: 

"No person appointed to the office of 
Secretary of the Treasury * * * shall directly 
or indirectly * * * be concerned in the pur­
chase or disposal of anr public securities of 
anr State, or of the United States * * *•" 

( There is no question that if you purchase bonds as an 

investment you are "concerned in t he purchase• of such 

bonds. ~ predecessor, Herman Oliphant, so advised 

undersecretary ~gill in an opinion dated ~ch 11, 1938. 

( 

The next inquiry ie whether bonds or public securities 

of the Territory of Hawaii are "public securities of anr 

State" within the meaning of that phrue aa used in section 

243. I have been una~le to discover any published opin-
1/ 

ions or decisions on that question.- The word •state• 

- The statutory history aeem.s silent on the matter. 
See (1929) 86 Op. ~tty. Gen. 12, 16. The broad statements 
with respect to the purpose of the statute in Ex parte 
~urtia, {1882) 106 u.s. 371, 373, and (1847) 4 op: Itty. 
en. 555, are not helpful. 
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as used in other laws of the United States hes sometimes 

been interpreted to include territories, and sometimes 

not to include territories. No good purpose woul d be 

served by col lecting the numerous cases . See, however, 

.clbott v. Si lver Bow County, (1891) 139 u.s. 438, 444; 

•. laska v. 1roy, (1922) 258 u.s. 101, 111 • 

.. here t he v.ord "State" is used in the Constitution, 

i t ~enerslly does not include a territory. Alaska v. 

Troy, supra. Section 243 of hev. Stat . of 1873 is de­

r ive<! f r om section 8 of the Act of September 2, 1789, 

1 ¥tat . 67. That is the same statute which established 

tte Lepartment of t he Tr easury. It was enacted by the 

. irst Cont;ress . ..i neteen members o~ t he r'i rst Congress 

hec been oelegates to the Constitutional Convention • 

.. strong ar~ent can be made t bet when the f irst Congress 

used the word "State", they intended to refer to the same 

entities whi cb are generally covered by the r;ord "State 11 

\'.ben it is used in the Constitution. That proposition 

becomes even more pr obable r.hen i t is considered that 

the onl y 'ferritory of the United States which existed 

on Septe~ber 2, 1789, was the "Territory of the United 
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Stetes NorthJ!eat of the River Ohio". There is no 

indication that that Territory had any authority to 

1.4.8 

issue bonds or other public securit i es . I t is, there­

fore, extremefy doubtful that the Firat Congress intended 

the prohibition against t he purohase of securities of 

States to ext end to the purchase of the securit ies of 

territories· Whether t he Fi .r st Congress would have in­

cluded territorial securi ties within State securities 

had the pr oblem been befor e them does not seem r el evant 

to en inqui ry wi th r espect t o what they actually did. 

1 recognize, of cour se, that the enactment of section 

243 of Rev. Stat . of 1873 operat ed to r epeal the orig­

inal provision in the 1789 Act . Section 5596 of Rev. 

Stat . of 1873. It is settled, however , that in inter­

preting the Revi sed Statutes, recourse may be had to 

the origi nal statut es when there exis t s en ambiguity. 

unit ed States v. Bowen, {1879) 100 u.s. 508, 513. 

On the other hand, there ar e broad general state­

ments in the cases such as the foll owing : 

•o o * while the word St ate is oft en 
used in contradistinction to Terri tory, yet 
in its general public sense, and as sometimes 
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used in the statutes and the pr oceedings 
of the government , i t has the larger mean­
in~ of any separ at e political community, 
i llcluding t herein t he District of Col umbi a 
and the 'l'erritorie s, as well as t hose po­
l i t i cal communities knovm as States of the 
nion · ·' . ;, " (Talbott V • Silver Bow Count y, 
\l~Jl) 133 u.s. 438, 444. ) 

", ... « r:e think, as a 'Draotical matter, 
a territor y mus t be considered in the same 
cate!';ory as .a state, ..- <; •"" · (Inter- Island 
... t e8J!I .. c.v. Co. v. Terr1to2! of ual"lall, 
c .c.I . 9tfi, 19381 gs r.c 1 412, 41<-417. ) 

149 

.. ovever , section 243 is highl y penal. It should, there­

!or e, "be taken s t r i ctly, end not extended by construc-

tion". (1873 ) 14 Op . At t y . ven . 352; see also .~ . Oliphant ' s 

oninion to l.Jndersecretary :·agi ll, dated ;.:arch 11, 1938. 

decause of t he r equir ement of s t rict constr ucti on, as 

~ell as for the reasons set f orth above, I do not be-

l eve that such broad statements necessitate a constr uc­

tion o. the 1.ords "public securi ties of any State" in 

section 243 r.hich v:ould prohibit yo\\ f r om purchasing bonds 

or other public securities of t he Terri t or y of !lawaii 

e.s beine the purchase of t he sec\lr i t i es of a "State" · 

ll second o,.uestion e.r ises, hov.ever. '11ould the pur­

chese of securiti es of the Ter r i t ory of nawaii be a 
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pur~ase of the publio aeouritiea of the United StateaY 

Technically, it la doubtful that the aeouritiea iaaued 

by the Territorr of Hawaii are publio aeouritiea of the 

United States. Formerly, the aeouritiea of that Terri­

tory could be issued only with the approval of the 

President of the United Statea (U.s. c. title 48, seo. 

562) . Subsequently, 'however, various securities could 

be issued wi thout such approval (u.s.c. , Sup. V, title 

48, sec. 562a et sag.). The securities of the Territorr 

of H~waii are issued •on behalf of the Territory" . The 

securities are not legally guaranteed by the United 
2/ 

States,- whatever may be the moral obligation of the 

~nited States with respect thereto. Under those cir­

cumstances it would seem that technically public securi­

ties of the Territory of Hawaii are not public securities 

of the United States• See, in t hat connection, (1878) 

16 Op. Atty. Gen. 173, 176-177 (concerning certain District 

of Columbia bonds); Opinion of Acting General Counsel 

- The public debt of the Republic of Hawaii waa, of 

course, assumed by the United States. (u.s.c. title 48, 

sec. 499) 
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Harlan, dated October 9, 1935, addreeaed to the Chief 

ot the DiTi.sion of Booklceeplng md WU'l'anh. .l.dded to 

those consideration. are the proposi tlone that, ae 

ahol'ID above, section 243 11118t be strictly construed md 

that the First Congress probably did not have territo­

rial securities in mind. 

On the other hand, in (1903) 25 Op. !tty. Qen. 98, 

the i t torney Ganeral ruled on a situation involTi.ng cer­

tain Philippine Island bonds. It was pointed out that 

the bonds were issued under provisions of an A.ct of 

Congress and that, while the bonds were not legally 

guaranteed by the United States, there was a moral ob­

ligation of the United States in connection therewith. 

The precise question involved waa whether the 

Treasurer of the United States, in the absence of ex­

press statutory authority, could receive the principal 

end interest of the bonds from the Philippine Government 

and distribute euch principal and interest to the hold­

ere of securities. Section 243, of course, places the 

same restrictions upon the Treasurer of the United 

States that it placee upon you. The Attorney General 
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said (at page 99) : 

"Section 243, ReYised Statutes, f orbids 
the Secretary of the Tr easury, the Tr easurer, 
and the Register, among other officers, to 
be concerned or interested direct l y or indi-
rectlr in the purchase or disposal of public 
aecur ties of the United States or of &nJ 
State. The obvious purpose of that law, as 
shown throughout the section, is to prohibit 
peraon&l interest in auch bond iuuea and 
certain other affaire and business, ~nd pri-
vate emolument or gain in the t r ansaction of 
!!!l buaineaa in the Treaeur7 Departwnt. 
•~eceuaril7 no such interest or e1110l11DU1Dt 
is contemplated in the present case; but 
while the spir it and purpose of that atat-
ute would contr ol the exercise of the func- ~ 
tiona now invoked, it does not prohibit t hem.* * *" 

I gather from the last sent ence in that quotation that 

tbe Attorney ~eneral believed that the spirit and pur­

pose of section 243 should guide the Treasurer of the 

Lbited States in connection with the proposed procedure. 

Tbat would seem to indicate that the .lttorney 11ener&l 

waa of the view that the spirit and purpose of the stat­

ute was applicable to the Philippine bonds. 

I reoognite that the opinion in (1903) 25 Op. Atty. 

Uen. 98 is by no means a square holding on the instant 

problem, but it is submitted that the position t aken 

therein with respect to the application of the spiri t 
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and purpose of section 248 ia euoh aa to make the 

purchase by you of bonde of the Territorr of He.aii 

of doubtful propriet7. 

:153 

I am further inclined to that concluaion by the 

fact that the Supreme Court haa held that the obliga­

tions of a municipal corporation of a territory are 

not subject to tax by a State of the Union because sulh 

territorial municipal corporations are instrumentali­

ties and agencies of the Federal Government. Farmers 

and Mechanics Savings Bank of Minneapolis v. Kinnesota, 

(1914) 232 U.s. 516. If municipal corporations of a 

territory are agencies and instrumentalities of the 

Federal Government, the territorle• themselves are cer­

tainly agencies and instrumentalities of the United 

States. In f act, in the course of ita opinion in the 

F&Mners Bank case, the Court adopted the view that ter­

ritories are merely political subdivisions of the outly­

ing dominions of the United States and t hat territories 

have much the same relation to the United States that a 

county has to a state . It would seem to follow that 

bonds of a terrltory are bonds of an agency or instrumentality 

/ 
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of the United States. Although, aa a strictly legal 

proposition, they may not be securities of the United 

~tctes within the meaning of section 243, I should hesi­

tete to advise you t hat the spirit and purpose of sec­

tion 243 ooes not prohibit the purchase of obligations 

of an scancy or instrucentality of the united States 

5h>ch bears as close a relation to the . ederal ~~vern­

-:ent e.a a territory does. 
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Date .:Qe.Q.e.lllll.eL-1!, __ 1~1 

To: Seoretarr llorgenthau 

From: Mr. 11h1te 

You may be interested in the allocation 
ot ports tor eh1pmente or Lend-Lease goods to 
the U.S.S.R. As currentl7 contemplated, the 
following porte will be used: 

Boston (to Archangel): tanka, orated planes, 
aluminum, duralWil.num, 
chemicals, barbed wire 
and mlsoellsneoua p roducts . 

New York (to Baerah): trucks, bombers, leather, 
shoes, and clothing. 

West Coast Porta : ms.ch1nerr, and all metals 
exceot alullllnum. (These 
ahlomenta will be routed 
to Boston and Naw York 
uotll the Pacific area 
bas cleared.) 

Gulr Coast Porta (to Archangel): petroleum 
products. 

- -
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TREASURY DEPARTMENT 156 

INTER OFFICE COMMUNICATION 

oAn: December 18, 1941 

10 

fft0~ 

Secretary M.orgentha.u 

!Jr. Foley 

A meeting of the Committee of Alternates of the Foreign­

Trade Zones Board wa.s held today in the Department of Commerce 

buildint; · The Secretary of Commerce was represented by Sout h 

!ril:ble, Jr., the Secretary of War by Lieutenant Colonel Robert E. 

eourblin, and Robert Chambers a ttended as your alternate. 
v 

[he meeting considered a request of the City of New 

York for permission to p_ostpone for one year the erec..tion_of a 

large utility building in the _!oreign-trade zone at-St&t&n Isl a.nd, 

Xe~ Yo rk. Colonel Coughlin pointed out that, due to the loca­

tion and facilities of the zone , there is a strong possibility 

that the army or navy lllight take over all or part of it for 

nr pW'poses at some indetei'Illinate date during the war. He 

indicated that the large open space back of the piers in the zone 

would probably be of greater use for war purposes without the 

ut ility building on it. 

In view of the present war-time conditions , the co~ 

mittee a~:reed that the request of t he City of New York for delay 

in erec tin& the buildi ng should be gran ted. 

( 1. }.1. 1-/. 
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CONGRESS OF THE UNITED STATES 

.JOUn' CONMrnw:K Ofil ...oucTtON a.' 
: mAL.~~ 

There will be a meeting of the Joint Committee in 

Room II:>Wio '/fays oDd J.:ean. CO!!D • • 00 Thurocley , Dec. 18, 
-· l n t be ctrPitOI. 

at . .!~.:.~_.!'.:_"'.:_. 

To·····-········-·--·--···-·························-·····-····-··············· 

----
HARRY FLOOD BYRD, 

Ciloirman. 

1.5? 

• • 
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TREASURY DEPARTMENT 

WASHINGTON 

Dece.ber lS , 1941. 

KWO!WIWM 011 MD'l'IIIO or TD JOII'l 

COIGII1'1'11Z 0!1 REIJUCTIOII Or 110~51 :&JPDDI'1V1118 

159 

J. meetill{t IIIli ce.lled at 10100 J..ll,, !bur~, Dec•bor 18, bl 

1~0 llwot V,.yo an4 Meana Co-it tee Rooa 1n tho Capitol, 'rharo vore 

pruen\ 

SOJ>atorol 
Byrd 
Mclell&r 
ll7e 
L&lolle\\o 

Co•.;re·­
Doughton 
Oullon 
'Prood¥&7 
Voodrua 

!:reaourn 
Under S.oretat7 .kll 

Mr, lle!telfl.n«er 
Bw!pt Bu.ro-1 

Mr , Lavton 
GODorol jccountinc Of!icol 

Xr. !yler 
Mr. llarger 

Departaent of J.cric:ul ture1 
Secretat7 Vickard 
llr. J 'llllp 

Mr. J!J.edeoe 

Con&ree-.n C..U.On arrhed at tbe a eetinc attar it vao vell 

uoder ""'~ arul ot a7ed f er about 45 aioutee, atter which he len to 

attolld a neet1JIC ct tho J.pprop rlation Collltlittee. 

Senator Byrd opened t he mooting and explained t hat Secrotat7 

V! ckar4 ""' preoant 1n order to co•ont upOn t ho motion IIID.de by Senator 

Sn on 'l'I>AoU,. to all< tho S.oreta>7 of -'«rlc:ul turo to .ubml.t a r ·eport •• 

to •bat bo can do it $300 - t11oo - $50<) - $600 ailliono are cut troa h1o 

arpropr1at10DO for tho noxt fhcal 701l!'• 

Secret &t'7 Wickard Olll>la1ned that he bad. not bad. llllch t i110 to 

coco1dor tho quoot1on oinco ho •• edvioed o! 1t onl:r tvc d.oo:r• aco an4 

ha4 bo•n ver:r bu17 ;rootord.oo;r teoti!)'ing botoro other coamitteeo of tho 

Coocnao. llo oaid, hovo'Ur, that 1.! an:r ..,.botant1al cute in tbeoo 

II&Oilllto voro made from the appropriation• for -'«rtc:ulturo, he vculd 

hOYa t o begin by cuttiDC dow on parit:r pay~~onto vhich nov aaount t o 

$212,000, 000 toDd other ~anh &OiDC to tho tarnoro , tuch ao tho 

101l conoonation ~enh aacuntinc to about $50<),000,000 and cut 

other h•o UDder tho -'«ric:ultural prosraa co-111rato with tho 

- uot or reduction 1n'f0he4. lle then otated that he deoired to 
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,.,w• wllat wo1114 l>e .._ etteot of Cllh 1a pertt7 _._ u4 poiatN 

ott ~' 1\ 1a hio Au\7 to oazr7 out the poliq al....,q 4eol4N ~ 

eo..,..,. to cl,.. tam .... pertt7 prloe.. lleontar, lllollarol a:plalut 

\llat parUr prlcoo - olll7 0101 pan of the hm prcpa u4 the 

..noua parlo of the prccra wn bhnalateA. Be a»laiul \bat the 

proc:- tor lo ... IIPO" tam proolueto •• IIIIP.Pl-W ~ pertt7 ,.,._._ 

uA 117 ,.,..,.,. _,. to r-. tor eoll colll .. rftUon prloeo u4 \llai 

riU.C•t tho l oaD prcpa lllloll cr-ter -'- ~4 l>e DH4N 'llll4er 

perltr papeDh to apport tam prloe .. 

s.&tor w..r..ner aaloM \bat lt pert\7 'P81111Dh wn re1r4M 

..-..14 pr1coo vbicll f&J'IIIro ncolft tor tbalr pro4v.cto be Holueocl. 

Jocretarr Victar4 roplil4 tbat the t&r~~~r cote ntv.ru rroa ho oov.rcoo 

for llio prcc!'llob. Jirat, troa the oalo or the prodlaoto b the -.t::.t, 

oa4 oooont. froa ])a111olllh lll&4o b7 the Gonn.o111t, .,.4 the\ oac11 or \hell 

!octort oro lJltort.prded "PPD tba other. Be oal4 then 001114 l>e DO 

n:ppon of tara prlc•• wltllov.t the l06D prc&ftll u4 DO loan pro&ftll 

ri\hollt OOM fora of b1110fU ])a111alllio Be lll .. ira\14 hio otai•IDh 

rit~ o roteroaco to the acUo111 HOID\17 t.- Ml\11 roQOOt to &1rtnc 

pentr prlcoo to taraero 0111 ""-'• Be oal4 the tamara 001114 ..U 

t~1r vhoat ai tba pro-\ II&J'kot u4 tbai tlllo prloo plv.o the uov.at 

of ~ prooODt 'j)a1111Db to taraen ~4 cln \lila a pertt, rotv.ra. 

Be ea14 tba prlco ot 11baat 0111 iba II&J'kot ""ul4 DO\ be at lh pnOIDt 

fl&'U'I vUbout the proOIDt loaD prcpa 11hlcll bao \&Iota o...r 500, 000, 000 

ba.thalo of vboat ott iba -.rite\, 

S....ior llcEollar ota\14 U tboucl>t \bare waa CODOral &CJ'I I I t 

1D tM Oomi ttoo tbai there oo1114 be DO obaDCo ln tho pert t, or eoll 

coooonaUon procra-a, bOlt \bat then vera oilwlr l t•o 111 the J)eport.aot 

of .Acrlelll ture llllicll Wlllov.bto4lr coul4 be cut, Be ntorrot to tba larp 

... bor of ocuto •lDtalao4 1111 the ftl'iov.o oO'IlllUoo 11Jl4er the Acrlolll­

turol .&.dJuotant propa b a44U1olll t o tu r.colar cov.a\7 DCOD'-• 

8oon\al7 lllollart na\N ba 4ooiro4 to lleko a tutbar _, 

rit~ roopect t o cora. Be oai4 w 11M the croatoet ...,pp1r of teo4 oa 

rooofdo ooao 3,200,000,000 bv.ohelo of cora bclv.4iDC tba prooe111t orop. 

lo ea14 the Coao&i\7 OrodU OorporaUo111 OMu4 al>ov.t 170,000,000 nolwlle 

of lllleot &114 bao4 3501000,000 wolwlle 111111er lou. • alao oai4 tbat tba 

Coao4itr Oro41t Oorporat1oa oitur owao4 or bao4 lo.,.. oa cloeo to 

II to 5 bund.n4 aUlloa nohelo of cora. • po1Jito4 Cllt the\ tba prloo 

of oora coatrolo prlo" of •llko eep aa4 boca aa4 tbat tho D.partact' o 

preoct pol107 vaa to MU atocn of cora aa4 other .....,41\lM OMDo4 

1D or4er to otabUl" prlcoo aa4 l<o.p the troa «•tUnc out of co111tro1, 

lo 0&14 thia vu ooaoi4oro4 ,.., llq)onant ._,_ .. of tho ottoo' or 

Priooo ot tbaao cooooo4H1ao oa tho paoral hnl ot co•' ot llrtac. 

Snator lind aaloe4 bow the Jlopartaaat coul4 Jv.a\117 lh poll07 
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of 11u1"' com:ooiU Ueo to :prnent the pricoo ot theoo producto I'MCbi"' 
parHT aD4 Co ocr••_, :Do~ ton otated that 1 t oo-.4 ao 1t the n.­
por\aent '• policy bad both held up priooo and hold down pricoo and he 
eould oot oee hov t ho Seorotll%71 o otatoaont could be roconcilod to the 
lfl&t !ocreaoo vbioll hea occurred 1n tho coat ot lh1.DC• 

Socrot8>7 llickard o:q>la1Dod that thoro bad boon an 1ncreaao 

1, the coot of 11 'riDC Iince 1939, but that tho tanoor bad boon faced 
vllh l.ht 1011 ot hio export market eo that thoro vaa no aourco tor tho 
aalt o! hlo producto. Be aa1d the llepartaent ot ~1culturo bad 

1 tarted a 7tar &CO to encourace .., ~ production procraoa 1n 
toe•• alllt and •ceo tor var p~Upoooo and under 1 to procru ha4 aore or 
lou U!l4er~• to &ooure tho fal'more thet their food coato vould not 
he lfU.bJtct to craat 1ncreaaea. Be 0&14 tho !Dcroaoo 1n the coot of 
!ted h ronoctod 1n tho !ncreaeo ot ailJr. ega and hop, thin«o 
Y!Ueh enter into the r8C"J.ar houoohold requireaonto and thet b)' 
keepi"4 teed priceo do1111t t hh had a tondoDCJ t o lo.,.l oft the 
hcreau ill tho coot ot li'rinc. 

Senator llyrd aoked wether ~!culture eoco\U't\gOd or favored 
pricu at lou thon parit7 and Secretarr W1clcar4 ropl1od •too, oo ao 
IO control t l>t 1noroaiO in tho CO Ot of 11 'riDC• I 

Conereo....., Woodl'lllll oboonod that anY ftCtion t oken with 
•upeot to pa.r!IJ or oo11 conaenat1on paymonto would require a 
cl>al!Gt 1 n b.uio l oBi ala tio,.. 

Socrotll%7 Wiclcard pointed out that cotton 1o up to 94 to 
97 per eeat or par!IJ, t obacco 1s aboTO paritr, IUI4 that the :price 
o! cern •• l.aportanl bec:aueo it atabilhod teed pricoo W!oll, 1n 
turn, uortod an affect on the price ot aUk. •««• and pcno 
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CoJI#II- !reo4vq racceeto4 tba\ tbo 0-1\tM lq 

1 1141 !or t ho -t cono14eraUoa o! tho par1t7 aa4 ooil couorTa­

Hoa pqaoata aa4 coao14er otbar it eat '11114or Jcr1cul hr• that lllcbt 

01 ruject to re4w:Uoa. 8torot&rT Wickard• ta14 that he coul4 oulT 

,1 .. a caaeral ata-t booaae t ho Depart.eat o! Jcr1cul""'• vu 

tbta 1a thl a14at o! 411cua1nc w1 th tho !uoa o! tho 11<14.pi tile 

_, o! oppropriaUoaa to be allowo4 !or the aoxt fitcal 'foa:r t1114 

cbat be tbw&bt &117 4tto1lo w1 th reap oct to tbtte it•• ahoul4 bo 

obtained !ro11 tba Blll'lall of tho !u4cet. Coacr••- !roadvq aa14 

tho eo-1tteo onl7 det1re4 tho Secroter7 1 1 co-ah with reap oct to 

tht -it of auch it•• aad tu«~ .. te4 that SOIU'tor B7r4 rto4 ott 

oooe o! tho 1 teat tho Co- 1 till ho4 Ia a .1n4. 

s....,tor 87rd roforro4 t o tho Bur .... of AA1aal ln4utq 

vblch opea4e about $16 ,000,000, Soor ettlo1'7 Wickard oxpla1ne4 that 

vlth the aupente4 pro4ucU oa procraa, th11 ll"oreau wae nov oarrr­

lac aa 1acreaeo4 load 1a 1h a oat 1aapect1on vorll:, B'o aleo oa14 

he he4 bOla alarae4 at a RC&IIUon which ho4 hen ao4o to re4u o 

the appropr1at1oll tor t oot 1114 aoutb 41toue control, B'o aa14 aa 

... tbrllll: ot foot on4 aouth .Uaeaee 1a t bil countq would be T&r'f 

urloul to the a eat laol.uatr7 bacaue our catUo ha4 boon troe troa 

lhla 4iuue tor eo lone th17 ha4 not b0111 able to bu114 up a 

ruhte.Dct to it auch ae the cat U o 1a t ho J.rceatiao ha4 4cllo. 

Senator JITrd referred t o the :roroat 8on1co, which apoa4a 

"'&rlT $22 ,000,000, of which about $J,OOO,OOO 11 tor tho acqu1o1Uon 

of laad. Secret&rT W1ckar4 oxpla1ae4 that at preaent creat 4eatrucUon 

It co111( oa in t ba tor eata becauao ot the 1ncroaaed cuttinc for timber 

aeoda. B'o po1ate4 out that taT1act here aJ.cbt be Pllll171 111 and pouad­

toolilh becauee of the hosard of fire lo••••· 

Senat or B7rd referred to the oppropr 1at1on for foreot roado 

oad trailo tu1d Senator llcl:ellar t houcht thot at lout o11e-helt of 

thh obould be poatponed. It appeared from t he "'ural 41ocuao1on 

tbat the aaount appropriated tor t b11 purpoao .Ud not include &117 

aov conotruction but vat aoatl7 tor aaintenaaco vorll:. llr. Juap 

pointa4 out that recelpto f rom tho aalt of \labor from :ro4aral t oreata 

era 1acreat1ac TOrT cona1derabl7 aad I t it neceota:r7 to u.1ata1a tho 

rot4o 1a or4or to cet out auch Haber. 

Senator 87r4 aall:od whether It waa necaaaar7 to coatiauo the 

Acricult"O!'al llarll:otlnc SerTico cd Secrot ar7 Wicll:a:rd aa14 tbl7 vere 

coaotaatl7 cettinc appeal• troa St~te acenclet for a441t1on&l aOD07 

for thia ...,rll:. 

S~~~ator 17Td aoke4 vbetber t here vat &117 poaaibllit7 of 

reduc111( t ho 100,000 coaalt\- thr .. out the countr7 >tho aro 

• 
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btilll uinta1De4 at ea &aDUal coot of $95,000,000 Widell 11 de4ucte4 

!roa pOlllfDh JUde t o faraero. It appearo t hat tba $95,000,000 
nsur• did not ropreaent the coat of oparat1nc theoe particular 

ocento at it appearo olll7 $44,000.000 ot co=t7 •"J)anoao are de4uct­
ibl• troa paraenh JUde t o taraere ea4 t here 11 a l1a1tat1on ot 
upenditureo froa eppropria\ad f1mlb ot l" 1A Yaohincton ea4 2'{. 
ill the tiold, eao=Hne ia all to ab011t $15,000,000. 

Socretarr Yictard 1A rapl7 to a O'Ueotion e"J)laino4 the 

job of theoe coWlt7 ~~~h. Be eaid it •~• their job to 111 that 
thO r iS)>t kind of productioa 11 obt ained t r oa the &,000,000 t....-o 
ill thO eo=trr. Be a aid there 11 a abort-co 1A tara aacllinerr, 
labor end fer tiliser ea4 1t wu aporteat that there be ae wute 
ill thOu ocarce aat erialo b7 ual.nc th• 1A connecUoa w1 th the 
prollnction ot procluch wbicll are aow ill ab\UIUDce ea4 that thq 
ohoul<l be coueno4 ea<l dn otad t o the proclucUon ot thinee we ne..t. 
!here vu a ceneral dhou .. 1on u to wJ>T th11 vorl< could not be done 
b7 tho pruont orcaniu.Uon of co'IIJlt7 -canh ead Seeretar7 Wickard 
poillted out the eount7 -c•nh could not do thh vorl< without creat17 
expondinc \hair preoont orcaniu.Uoa. Be tbnPt tha OOUIIt7 acento 
eoul<ln't do the vorl< eBT eh~ and that ouce tbe taraero eleeto4 
the preoent econh the7 aro aor e IIPt to cooperate wUh th•• &eer.­
l&rJ Yiel<ard poiated out that hit Dopartaent had clltnced Oftr troa 
a paaee-Uae pol1CT to a war-Ua e pol1c7 withO'Ut aoldne for eBT 

1ncreaaod aone7 for new aet1Y1t1eo or tor additional vorl< 1alpooo4 
b7 the war eaercency. 

Concreooaan Cannon aoll:ad Secrater7 Wickard vhicll IIPJiropri-
otiou co 41ract l7 to oupport tara pricao and tba Sacretarr ropUo4 

tbat 1A addition t o tba loea procra. porit7 )1&11lenh and ooil eon­
•enaUon paraanto , tbe appr opriation upond.o<l b7 the Surpluo llarll:eUne A4-
ahU·at1on tor the purcllaoe ot perilhable product. includinc the 
relief otoap plan aloo ohould come in thio catocorr. Ooncreoamea 
Cannon 1Aqu1ro4 wether if t he Acrieulturo Dopartman\ turne4 l oooe 

1h control and ll:opt ito banda off t he aarll:et , noithar bUTillc nor 
ullinc c-41t1eo, wbother priceo ot tara procluch would co up. 

S.eret&rT Victard aaid that it the Go'fe......,.t leapt ito eurplua .. 
ott tho aarll:ot priceo of eoae prodneh would undoubtedl7 r i ... 

Senator ITO ia(!uired ae to t he coet of .the orop iaeurence 
procraa. Mr. Jmop roplied t hat the coet of &daiahtar inc uourence 
oa vhe.at aounted to about $1)-l/2 aillion and Ita, <CD._ had r ecen\17 
bun &4414. !hie vUl brine the annual coet up to abou ' $1 •illioa 
ror adainietration. Be ea14 t he 171\ea bad been 1A operation for t oo 

•hort a tua to enable tho Drotlz'tant to f orecaat eBT lou \ bet aieht 
be auatainod 'but that they 1>..4 a $20 aillion CIIPital fund &Yail&ble 
to abaorb louu. Senat'or liTO ael<ad whether crop iaourence plqo4 
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_, pert b otabUillJIC tar. prlooo, hor1\a17 Wlcbr4 repl1e4 \bat 

It bA4 ooao effect la otabllblJIC the laooao of 1a41'f'1411al t-• 
'lnl\ tb.at be 414 not tblDI< U oo'Ql4 be OOIII14orlel ao lla?lJIC .:r otabl­

l.II!Jic effect -apoa priooo ao a 'llllolo, Be oa14 \be Acricul\'aral ~t­

_, b.a4 aot lloa able to vo.rk o•t a llaolo ao \bat pre.!- oolllote4 

will toke 0&1'1 of 1o4-1U• aa4 that 11l'ha\o e...,..U11 wo'Gl4 UN 

co•• brotl 1oov111C oa \be baoia \bat the Go ........ , !lao ua4. .. 

abo aa14 that otu4.1ee vore aow belJIC -.4e w1 \h the ooopwaUon of 

prl ... tl elq)IJ'h to u .. iae a preai• buia \o .... \Ill •re•• ...... 
11u-ropport1JIC, 

OoJ~Crelaaaa DoUC~>ton retorre4 to the probl• wllioll hlo Coa­

a\\11, tile Vqo alld llealle C-1\tM, 1a tacillc 1o fora'GlatlJIC a new 

procraa to 1Dcreuo t&De. Ko oa14 that \be reaction \b17 ~t troa 

lho cUhlll& to 1ocreulel tax bVUill 1a ,. • ., creat &lld that \bore 

ouch\ to be oose re4uotlon 1o Oo?ernaoll\ e~a41 tv eo, 

secret&rT V1oltar4 oa14 \be.t eTirTbodT \b1DI<a of ecr1c'Gltve 

u bi!Jic noa-eooctial aa4 that h.o tho11P\ taraaro allo1114 be cl .... 

&be .... cono14oratioa ae othw cU,.oeo ot people. 

Slllt.tor !17r4 ulte4 llcw ooul4 \be procr• 1o?ob1JIC tile 411-

J?O't.l of 1111']>lua pro4uch be reeoaeillel wile w are op41a41JIC abwt 

$1,000,000 ,000 tor ecriwH11ral pro4uch 'QII4er tile W..e-La4 FOil'•• 
11r. JU11p po1DU4 out that $13(),000,000 ot tho 41tpoeal procr• wu 

ull4 for actirttlee ua4er the etaap pl.all. 8eJ>.ator llclellar aoklel 

v11J it vao nec1111r7 tor the Acrlc'Gltve ~•at to calt'r'f a relief 

procr• 1o?Obe4 1o the et- plall vllall VP.A. aa4 ot.bor ~aeleo were 

111pp01od to toke care of \hie probl... horet&rT Y1ctar4 oa14 that 

lbtu aothitho are il>terrel&tlel v1 tb the procr• to &ala tala price a 

of fora pro4uoh. Slllltor W olletto po1Dtlel out t hat azpa4Uurll 

11114or lhl Leeoe-lAd procru are aot u4e tor all ecrlcul \ural pro4ucto 

bat ool7 eortaiD bade pro4uch aa4 that other pro4uah nelel rapport 

at u .... 

S.J>.ator 1171 e44reeoe4 Secretar7 Vlctar4 t.lld oa14 be 4oolro4 

to uplalD the bull of hie 8JOtiOil a • a rii'Glt of whioll t he Secrot&rT 

"" appoar1JIC before the Coaaitteo, SeJ>.ator 1171 otate4 that hie 

moUon CJ'OW wt of a "'"lltlOil ae4e b7 the Seorot&rT of tha frea1J>.r7 

who 11&4 1Jid1oatl4 that larce ·- co1114 be cut troa the ecric'Gl tural 

opproprietlon. hllator 1171 o&lC ....,, wbioll had bee allltlonlel b7 

lht CosalUee 1o 1\o 41ocu .. 1on of the .. uer ..., ha4 ,._. ao 

f111looUo t hat he ,., ..,,.14 to aato hlo 8JOt1on eo that tile Socre\&rJ 

of .\criculture co'Gl4 han all opportw>it7 •• preoct hb novo upon 

lbt aotter. Secretar7 Yloltar4 oa14 tha• he appreo1ate4 tho opportUJ>.i\7 

llhicb tho CoaaittM ha4 11-.en h1a to appear llefore 1\, 

CollCJ'oo...a Tret.4veT reterre4 to a probloa which one of h1o 

lev lllclt.lld ooaotinaato had broUC~>t to hie attontloo. U appoaro 

Regraded Unclassified



1.65 
- 7 -

thol tllio coooU~U8Dt hao a larco claiq hor4 'but ·-~ cot n.tf1c1n~ 

htlp to opori\IO hio f ara. Be otl\to4 that 11 .ppoaro4 that ho voul4 

.,. .. t.o diopooo of llio horl1. Secret017 Wiclt&rd o:rp41Do4 that tllio 

WOI 0 Yflr7 OttlOUO pro'bl• aDI1 ODO that hal1 ~~- ChiDe hla 0 CJ'OOI 

deal or eoncoro. Be oa14 ~hat tho ohortaco 1a tara labor vao 4enlop1Jlc 

10 TDriouo uct1o110 Nld that tho f.....,r could not co10polo with illduot17. 

S.u tor llcXollar rotorro4 to a otat•ant 'ld>ich ho bad HID 

..hlch 1Dd!catol1 that Jcr!culturo vu opool11ac $11,000,000 for pa))l!c117 · 

l(r, Jwop e:rplo1oo4 that the otalo..,l roferro4 to 1>7 Se11ator Mclollar vu 

oubJoct to o!t !ntorprotat!on bocouoo of tho lootenooo of tho lora 

•publlc!IJ". Be oold that lbo Oo.U ttoo vao 'boinc turnioho4 a 'broM:dom 

or lbo ficuroo roterro4 to and ~hal the roal fic=o Which aiCIII be 

\reotod ao o:rpoDUturoo b7 tho Dopar-nl of -'CJ'!culturo for pa))l1c!t7 

woo onlJ about $2,000,000. 

Senator llclollar ukod ,ld>othar thoro could 'be aD7 cuto 1D 

tho liw'al n ec tr!!!caUon J.4a1n1otrat1on prccr•• Socretor7 V!c:brd 

oa!4 ho thoucht th!o procru bad to be cut bocouoo there vao no " 07 

or cett!Dt; copper wi re althoucll ho d111 not like to oeo it cut. 

OoccrooDOD DouchiOD ouaeoto4 t hat a Ca..itho of froa 

lhrtl to fiYI be app01Dhl1 to CO OYer t ho OCJ'lcultural appropri.atlODO 

'"'"' report to tho eo-utoo vhoro $}00 - $lloo aill!on could bo cut 

!roo thOle oppropr!atlOIIOo ~orO Val 00110 CODOral 41oCUOO!OD that 

114 !!xed oaoUDt ohollld be oot but that tho Oha!raan 0114 Coccroo00011 

c-.. could cet tocothor """' doteraino ~h• larceot ... ,., it voulcl. 

bt ftao!ble to cut froa tho OCJ'iCultural appropr!otlono ODd report 

back to the Oo•Utoo to11orr ov IIOJ'Din&• 

Coocrooaaan Troe4v07 ookod vhothor the Co..ttt••'• report 

h to be ae4o before tho clooo of ~he prooon~ oooo!on. Sonotor !17rd 

repl!od that he hoped ~o aeko o report before tho utlion clout, 

aod t lutl a tentotln repor t woul d be avo!lable for ~he Co•iltoo ' • 

co .. !der at!on at tho aootinc on J'rll107. Concroooaan Troe4wq ookod 

Yhother tho Joint Coaaitteo 1atondo4 to bold oeoo!ono next voN; and 

S•nator ll7rd replied that no aoot!nco voul4 be hold. Bo oo!cl. tho 

teotat!Ye report volllcl. onl.T deal with reducUono 1D the aoJor 1tou 

of o:rpend! lurtt vhich tho co-1\\te baa been condcl.erinc oince 1t 

ttartt4 to fllDoUon. 

'!'be eo-uhe a11JOUJ"Ded at 12115 P••· and will aeo~ acoin 

l'r1dar morn!~>& at 10 • ·•· 

-• 
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N• ~uoo wu oohlol1ohe4 par-t to t1Uo 6 of t1uo ._ 

"'' of 19-1, appron4 Sept ooloor 20, 1941, wbicb 41rocto4 H •to - a t'llll 

.. , coop1ttt ot114.1 aAd 1o.TOa t1g&t1oo. of all - •clHvot of tho 1o4nal 

GoTt rutot, with a •lew to reco.-:~eD41ac tM tllaiu.tloD or re4uct1oa of 

aU web u ptn4Uurtt dte•4 b7 the c~U:ttt t o bt llOD.•IIttnti-.1 1 Ad to 

report to tho Pruidnt ao.c! to tho Coocroot tho rtnltl of lh otll4.1, to­

cet.her wU b 1U r eco8Citd.at1ona, a t the eerlieet pra.ctlc.blt 4.ate. • 

\he mrcc, or of t.be Jha4&'et to prepce aa4 eubait to i t 4eta1le4 rKo~ 

~lllloo, 1 l f2 billloo., aocl 2 bill1oo. ao.o.o.all7, !hit oo•Utoo rtcobed 

a COP1 ct that repor t and hat obtained other dAta tr011 'h• Bnrtau. of the 

:!lld4tt. h bAt hoard &lao teoU••"'7 b7 tho Socrotar7 of tho 'h'oaiUJ')' aocl 

•o.rlouo oft1o1alt of tho ro•or .... o.t rarardio.r t ho poooib1l1t7 of IP<IC1tic 

ot t eoAOaitt t r oa c1ric a,c.a.ciea, tupqera 1 cluba, &DIS. prhatt cithene. 

!te eoa1U-•t hat collect« , ira. &d41t1on , ""14toct t ·roa i tt ow tcurc•• end 

4 n 4n-ott4 cou14u&ble u ... to a eurr17 of \ht probl••• ad. on the batia 

ot t h11 h.ton.a.Uon baa pr.-p:ared ita report. 

l)irect~ to report to the Preddtnt and t o tbe Conc:r••• •a.' tM 

tu 11ut pouible 4ate,• tbe coam1Uee conl14ere U b1chl7 4ee1rablt to 

Pf .. tDt a Jll"llia 1.u.J7 report uov. The a,cenciee of &OTerua.t u 4 the --.bert 

of CoQCrtla t houl4 ha.-e at the earlleat pruUea.ble U• the 'benefit of the 

c.oacl'll.aiou tbue f ez reache4 bT the co•U:t ee, u the b1ad&et f or the fiacal 

70or boclao.iac Jll17 1, 191!2, will ohorU7 bo oul>aHted t o tho Coocroot, aocl 

0.0 1'01 iblo • oo" - lll>oo.l4 bo cloforrecl. 

Jttore tbe war , ecoaciiT 1n ao ..... eeeat1al eptu4.1ac waa t.porha:t. low 

h h Yhal. Appt.J'a.\17 ,. .re taeed. with a loac war. !here 11 no rooa for 
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ltlirllll• --·~ Ia a PIIIMI,.W __ ., ~ fw ..... , 0. .Ute& 

,... u .. ,naooe ...tnei.At = • 1M - ,., 1 .. .sa 

..st -· JotkiaC - 'Ill penlite& .. l.aMrtw-u ri~ ~~ ·~MUft. 

1110 _.._ ,_lo -" 'llel.ac MIIM .. .,_, w-u••.,. -· .. - ...... 
.. w ... .... \ o ...,.. ~· .. •••• ' ~ "' ... a'·· 

11o1 Depor-t of \M 1Jaito4 hatoo tlo....., llu tu1.,. \M • .,.. 

..- et ~cU. tM nr. Wa _., a.Jtaue ''• Ultl-.ltleea .. , t ••• 

-. • .. uar oan4 Ia -•oaUelo to -• •' ~~ ... doU.o ot 

.,. _.11, .. \h .. U t&sn or la \onawiac. Jl1 ......... aa\lal IJIM"'II 

- JioU t O Ull ...... I f ..... ..,_ --

tlr-1 otforto .,. 'll•i.IC ...... t o p_, o ... lou p~loe l.atlaUoa. 

r. ... ,._., vUbou va-t ...... u~. -- ouoWoo OHo\14 d:ari.IC 

..,._loa TOU• vlU - IUl oa • U..OV.U l.atlaUoa tlH. 

!Ill c-1\\H OCU'OOI vlUl IIUI\~ lfowa-Uoa Ula\ ~-Uoa If 

_. .... t.l optMi.IC YlU -vn·•· l •aolT .. P'-u- ot _,... 

~rtllod. htlou ... , u ... vou to .,... ... -. _, .. 

Wo ohoU b &YO \0 tl'• 0& O'U' ~11""1 I&Ti.ICo a4 aa~a\14 wallll. 

- oa ..-4 forcoo u4 H\ .. llliiWII at - ov - '-'-•· w -· 

llbrl- to tllrahb alllt~ npplloo of rrft7 uoodp\loa \o .U 

&&Uou flcloUac -·- .ohiall \bl'oo\oa "" ' ro aat _,lao \bio vlU.O.I 

oll.ot , It h • colooa&l on SColllua. 

Oor .... craU o - of l Uo ..,..ao -· ov qolw ot ~•• 'buillloo 

• lorp-bo. It orubl.ac '-Uoa -' ---•• .... al1wo4 \o ~ 

or 4orlror Ul&\ 17o\w, thoro to l ikllT to ronlt •• ton of 11&\o 

,..loU• botnacUn of lbo ha'-• lel ~laolploo - .ohiall ,_ t oubd 

oor aotioa oad U o laoUtalloaa. 

'P pp•LDIB 

... ,_. ..._ ._ wt .. a UNet ..un1 1.eMWbHa 4111 +'81 60 

' 1111oa doUaro, &ad wlU. o poaolUo lAUnot l.aUllte&oeoo It B 111111oa 

t.u.o 1a -- onSCo~t.au ot .. ,. ' ..,....u .... 

"- altlato oeo\ ot \M - 1e '"- _..u-11, ""'' to ...., 
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_,.. 
__.;, ........ .,., zt .... 'J'5 ltt.llJea ..,,., fll' ... ,_. W IT ___ ..... _ 

au,. .-1¥ \110 ,..,..... ~ ..u.- ,..... • * ,..u. ..... 
u.- .... tw _. a.t ... ••et·• a a .. lt_st., ...-eitr 

.s-''""" 
of -100 \0 -• \bl ,Wl- 111 * fWl U .,.se&. Wttll" "Fo 

tMioolJI \0 r-fttJ' of t-s. ..... - I ' ·-· la tftl of ..... 

,..,..uou• ~ \be •-· ~ - _, at ~"•· 
1a lllit Uhtio -14 ov.glo '111\b \t\tlUarlea fo,..o, 

.,1 .. , oalT ooaqoolfl \bq -• praoarn -u -araUo .,.... fta\ 

.... IU P"oonaUoa of oolftal p•w \, ••Uoatl ool...., -

Wflcall Ia IIllo _,_ &104 00 ooo•Utl \o \l>o prooenaUaa of -

, .... ,..., ap-'!tvo of blllt.u for aaUoatl let-• 1>o.o ebnp« 

t)nfllT lbe •-•• &104 14n-Ul\F for -loo, MrY1-, ,_.1001 

ai u:pto41tvoo utor •"4· 

bpa41tvo of ufoaoo tluo4o oo• wU1 M oo WP 01 \a o-..lo\o 

-of \be oooeool\7 for opoa4lal &a rallof &104 o\llor u .. for Wllioll 

lu ooal.Uoo rooo...a. ollalaaUoa or ra4uUoa. 

!ho Tttr lgliZ, 01 J11dco4 'IIF \bo aaUoaal ~. will 'llo - aoo\ 

l'fOtporou roar Ia Aaorloa'o ldo\oq, !boo lgllt aoUaoh of aoUoatl '­

It 105 \lllloao, -.olo \be lorpo\ 1a ow ldo\oq, 'll>lo •-•• \o -

~&lioul Ia- of IJ 'bWloao la 1929, - 1o proof 1a 1\oolf \u\ ..., 

tllbe rollof •-'1•- 1a oo-..uo4 a.proooloa TtlfO oa..., 'bo 

tllala&lot. J'Ullo ••Ito oa4 o\bor pooJono r~o Uyerolaa of ri\&1 

-- oo4 aolorlalo trot 4of•oo \o aa-ut•o• proJooh, lt -

PI'Oltoh oro ooau- dlarla& - P""•' _,_, 
!ho lotorol O...ar-1 aloao aal pq 11>1 oot\ of uUoatl 4ot-· 

lor r-• lllo rotoral o.r....-t 1>oo 'boaa oarrrloc a l>o&YT loo4 of o\o\o 

1M looa1 roopoao111UUloo, !be o-\\oa 'bollOY&o 1a \l>lo _,_ 11>11 

tlolot a4 laoaUUoo ~ ,..._ raopoaol'b111Uoo l>lo\trlotllT -lro, 

._ Ia 1M perlM of arlala roliori'll 1M J.urtl how mt of at J.aan 

0 -\m\lal -' of 1M f'-ltl \a·· ~ ~ otat• - m;lr- • 

J!!l!ll ... 

Ia -.1, - flalA at Uo lafto\~Ull trU1 M 01 f.U..I 

(o) 
n wiU -•a.. 11 -· aU ••q.,.,..•u• ---= ...... ef - J.ural .... '· Regraded Unclassified
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._ .... .-. .. _......_ tatt· .. w:a..e • .,. •. ,,_., • ., ._.,. , ... 
-~~ . 

II ~JJ, 1a t'N u.tot of ..,_ -· ' -a.. • h .. w P 2 12• 

-~··- ·-f-. 
M n ..tu .,..UioaUT •• t•- a. -tnu .. 111 a. .. .. .. 

~ 4ept.r-.Dh a4 .,.aoi oe ot the ..._al huea r '• to tna '• 

..,..., ..... 4fl*'-U - ..... tee - aoo Phi IMU laciel&Uft 

.. ;Jt,oril(, .Utbor tlao\loao U.q porion - ooooa\lal ..... uto\t.c 

toJll\1oao, .U\bor apUoaUou u4 -l'lepoiiiJ.al hu\lou - 'N 

00110uutt4, u4 \bo utoat t o whiall rovacuoa - 1to ouoU\1aU4 for 

upo.uioo. 

(c) It lil ll oCl'1ltW .. tho , ... -~- corporatloao, \0 4ohrm.,. 

11!1tlllor proooot loaa polloloo aro ad.riaohlo 1a n.., of ~a4 coMiuou, 

aa!JIOr )J- &rl bolac ..... ltfflclOilt l.T, vi\b proper r11aN tO IOOVl\70 

,.,.,_,, oa4 o\bor ,_..., u4 11ba\bor aalarho u4 apoaooo of -

(C) II will uoalao pvcloaolac, clau1f1oaUoa, oalarllo , traoeponaUoa, 

poi>l1<117 u4 o\bor 1\oao of ~M &ad. pracUeo !.a bo\b 4ofoaoo u4 -

htoou, 1o 4otormoo 'llho\bor t'NT aro ... lac o4a1ah\ora4 1a u --'oal ..... 
(• ) It will rlriew all pomuoat ..... 111 1a a effor t to 41\ermao \he of­

rtd..., of tholr ad.al.ahtratioa u4 the ad.riooi>Ul\7 of .. ro offocUn ccatrolo, 

l , !he -"" rocc....U that .., ,... ad. ... toroo or _._,, !.a 

JII)Uo .. ,._ or ccotl.T pooa _, -- h .....,\okoa twlac t'N porto4 

of lho --GIF, IXOip\ \heN laporaUnl.T UOIIO&r7 to a&UOOlal 4of_, 
/ 

!he ._1\\lo oaaU cao ap!..aot tho fa\111\7 of rl\roaolt.lac l.a o:dottac 

'"'·•ueoUal opoo41ac u4 ou1>ooquoaU7 -opriaUac for procraao or proJocu 

tbU a>lll4 bo 4otorrad. .... u l at\or \M ·--q. 
2
• !he -"" ro .. that the 01• 1lia Oo.-tloa Oorpo, 1M 

lotloaal TO'dk .IMlaioUatloa- 1M aaUcaal 4ofnM acUnUoo of tilt 

otn. ot ..._,ia 111 .. u.-• ..uoc\i.o .. - .. ,ru\1-lo, -

• lotor \boa hlT 1, 1,-.., - tlull til ... 'Ito oo\MU.- t acilltioo t.r 

tra1alloc ,.._, for wn ia 6ofoaoo -tioUI tloto Mtlri\7 to 'N 
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IW'-' .vtoUT \o aa\lpl -- •* _. ...ttW •• - -un .. 'lllr 

., _..., of ... oa4 \be Ill ,...,. of ._, u ao-~ lor \!oat ~-• 

••• , \laOI'O Ito _. ... 1a- - ,.... • .., .... , - ~ 
ol .. -

¢- ualaiac aow oenh• •- - 1lutt -~ ~ 
-"ell ,uu u ct1'\lfh4 b7 U.o loOJ'o\1117 of War or U.O loOJ'o\U7 of Jaoq 

,. _,..., \o oaUoaal ..,_,, 0114 r.tlJ \loa\ ..U _,.'" laoU 1a 

,._.. 'T 4JrOOUU of \ ... -- of ~· ..... (- 1117 1dl.ll- l.eu.n 

ftr lUIO -oloo) - -h PI'~ -oprla\ .. \o - .-elM 

\ t rti01.D414 Nl4 be CO'f'uel ia\o U. Ire.....,.. 

)• no c-1\Uo re-.a. \hal ,.,.,, Ito appro)ll'l a\04 \o \be Work 

1rtJUtl A4alahtra\loa not: .or• thaa t.he •• ot t5Q,ooo,ooo pw 110at.ll 

tor !llrlo .,a \lao 1to1l.ul.al Jl>lT 1, 1~. 

ne oo•n•oo ltollnoo \ba\ olllo \o U.o coao\ao\lT boroul.al 4of­

upto411woo Work ProJooh Jllalail\raUoa --la\loao ollo'Ol4 Ita a 

tw'lorlT h oil anor JI>1T 1, 1~, _. o\MUlT .......... u -' ,,..., --· 

1 k, !l>e -Uoo r1 ., that ..-q pooo1ltlo rot.rea-\ Ito ..... 

1o \lao daialo\roU,.. cooh of \l>e c l..U .__,,, - h&o M\ •­

nttloleol u .. for U.o •-"" \o la'OooUpte f'OllT ...talalotra\1" ooo\o 
of lu olrtl •-a..a\o. !hlo rill Ito doao u ,._tlT u pooolltlo. 

!1>e Blldct\ .... _ r eport ltoforo \h1o -Uoo oo\laa\oo \!oat -­
• p1aa ~ ... ,.. ~o4orol --l.afoaoo OJ "•• 1 1/2 blll.loa, U.O proper­

llo~&h r•!:oc\1oa 1a roplar .,...,..la\laao \o ol..U ~-· ­
-•h• wval4 Ito $15(),000, 000. l'blo W01Ill. ro4aco \o\ol ;; oprlaUoao 
no.. tao,ooo,ooo •hh 70.., •o •uo,ooo,ooo. 

!l>e oo.l\ho ro-o oUala&Uoa of ..U of a&T aP)Il'opr l .a\loa 
lo olril ..._._ah 0114 -olao *1M aq 'be ..... 4Uoot1T or la41root1T 
for ~\ of per-• - .., Ito ...... ..Uoo\}7 or 1allroot1T u 
pQUol\7 ........ 

1'111 ooo\ of p8llo1\7 aoUdUoo 1a U.. ohU l.opor-h -' 

- olu h eo\ lao\ .. 1t7.,. ..,..., -- \o " 

hD4illl hr\bar la,..oUpUoa * 1* Jli&lot 1Mo4 \o a41.1Uoaol ro-dl­

... ,, \lao c-'.Uoo ••-.a. \ba\ U.o fi.IOI'O oo\ for\11. 1a \U W,O\ 

..,_,, Ullloa 0114 a ba1f ro4acUoa ca\ ... rT Ito aa4o \ ba obJocU'Oo. 

5. !l>e -"" ·--- \Ut •vial \be -- oao halt of U.. 

, ... rol ~ .. u.arlaa\lou a4 -"Jil'laUoao 'llo 4oforro4, at a ...,1&1 

at Wl,500,ooo. V... -·••• ooal-ta, u.lo 4of-t, al~ 

_, .. -, Wall. ao\ llfP1T •Ul 1,_), 

a.-"" lttll- all woprla\1oao oa4 •t~~oorlaa'U.. f• 
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.u JI!IUO _ n , I.Ul ... -.1 ._, ~ •-1, "'"'-'­

proJtti' o.o4 pobllo nil4111p, M\ lb'M~ ••-U.J. \a uUoul &et­

...U ~ totnro4 u \U o.ner \lie .,_ ... 

...... qpr.,.iaU•• .-4 a\lleri ... u_., b o'Mhl IIJtjon;r '-'-• 

1M ata4o\ 0114 ul4 1a r ooWTo flooa ,rniou llfPI'OFiaUou bo ooftl'o4 

,,au~ 1h• trea.nrr w .. _. r••_...• are eet M11 .... 

1· !bt conruon\• .ore u4 aore . i e r •l71ac 1IJOD. \M 110re ~ )0 

ftbral c.orpora\ioae for f 1AAAc1ac bo\b btn ee &DA aoa-4.tt eaee ope:ratloaa. 

- of \he taab tllu '&M4, _,1&1 \o - bl lllou of teu.n, ero 

lOY 111l>J10l h Ulo UW bUce\&1'7 ao.4 01141\ OCI>\ rol, Mr lou Co,..n .. 

ooalrol • ..,. 4la1ran••' of r.4e Ulrncb \laaoo oorpwaUoeo, _, 1a 

1041 b7 lh11o corporaU•• retva \o l»lr ore41 \, !be7 ere nil ,leo\ •1111 

lo coolrol b7 U.. ccrpwaU oo.o 1-elno ouh 14e of a¥ Coo.lr•••iaul 

Jvh41cl1oo. 

!Ill • - 111 .. rocc.n4Ao 1"11ol oUoa \o coor41aa\e lila ac\hU1H 

ot lh'"' -leo 0114 \o eo\ellllob u .__&4 ccavol of U.elr operaUou 

\7 eo..,..,, !lie obl llaUoao of \ u oe ao••-' oorporeU•• a~uUft\0 

aa 1o41reol 7e4era1 b b\ \ o \!Ia u \oa\ l bo.l l her • • cuaru\- by \!Ia 

1t4oro.l Go- a l u4 \!Ia\ t.11q ..,. ao\ .. , b7 U.o lao.Ua\iau -•1.,.., 

\ 
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!!do c;aonitt.eo ,... Mtabliahod ~ t.o !1\a 6 ol tile - - of 

l!U. ~ ··pt- :ao, 19U (S. ... ~ My ... A) wldoh dUwted 1t t.o ·­

• lUll ond -"ot• otoa41' ODAI l..nY~\1011 of all ....,.'- of tile , ......,_ 

oqoadiloiNO - hr tho 0.-1- t.o ... - 1111\S.ol, - ... """~ t.o tile 

, roatd«<t and ... tho c..._. tho ..-lto ol1to """'J, ~with 1\e 

-d4tlon.o, at tho .... uoot prut10&blA •w.• 
PlillCiWR& 

nw CO<U1ttoo 11u 1114 tile -.ont of tho \eo\~ o1 tile SooNt.ar7 of 

lht Tro&I\U'l', o -obor of •Ill C..-it\oo, tho SICJ'Otu7 of Agrioult..,., -

..... ~ow othor otfic1al.AI of tho ao ...... __ , ropnU.ac tile -1h111t7 of 

tpodlic "'" '"- 1o o:x1st.1ac cloport "h- -o1-. n .... .a. hod ber oro 

II ror stuq, t ho roport of tho D1roctor of tho -- of tile lludcft 1 aloo a 

...,., or tho Cconlttoo, ouhloittod 1o rooponoo t.o tho roq~>oot of Aapor\ :It, 

1911, r- tho c- ttoo en n-o of tile s-to, ao -u ao ..U... M\e 

tl10 f~OiYod "'640otlono of ..-lN fl'OIII Ol<tiO _.110, .._,, Ol\lbo, 

and print. o1t1-.. It llao oolloctod, 1o additloo, m- o- ito -

""""" an4 it hu drlotod ._1doralllo "-to a 0'11"n17 of tile probl-. 

ltllo roport h - on tho baoio of all tho loto.-tlon tlou oollootod. 

DIITIAL lll!POR! 

D1roctod t.o report to tho p~ - t.o tbo c.._ .. •at tho .... u­

-~~~. JatG0' tho c.-Utoo oono1doro it 111.1N.7 dooinblo t o sro- a 

~ roport """• n.. C.-lttoo ~· that tllio ropowt. b 01117 ito 

filn, md that. oUM!r ~~ • .,x'iM , ttiDdll, ~~ aDd it... w1ll 

"-~:'<! hr tho C-t\oo- tnatod 1o ...... _. ropowt.o, SuloJMto oco­

lldoi'O<I l.n tllio ~ l#pl.J ..,. 1.1a1to<l t.o - ootohllollod orilloall7 ao 

dtpre111on --.u.rM. 

tho nta1 now .,. - u.o tile ..-uo at ao"•=--' ono1 t11e ......,. or concro-

tar ,_.... hr tho C--, - UIT I tWo --ooi•Lt•• ~ - - be 

ofttctod 8hoooU -' loe dot......_ 

• 
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JJ/O,.. t l\t wr _...,.in •• •u•l&l. •...U..- '"rrtW. low 1\ 1.8 ftt.al. 

f!l'tl 11 110 roon tor ,..........ual.e 1D • p oe ' Ar1pped tor U\1•• oar .s.w 

,..,... u t.o prodl>et ~.. '- t.raS.d,. II ""will u.t.e ..... 

~ ... be .,.rs~.ttod t o tat.>!- wl\11 thb obJ..Un. The • ··n ~ 

.,.. b4lAI u~td t o Pill ed~ N ' - -..., ~ob w1ll boc- ..-.r1 thoir 

.,.. b4lAI ~ ~ - _, _,_.. - ........ -~. Tbo .,.,. I liiRld 

~ -t yiold to the n- ot ov clool-• pro-

,,_. t!!orl.o are be1nc - tor pftnll\l.Go ot ..n- price iatlAI.Go, To 

c«ti=l cor..WMr nbei41• G,.._t.ecl 4illr1.Ac dlpNMion 7Mn wit.W urcea Dltnei\T 

t oh&ll 1\&ft t o - on all 0111' ,._.... on4 .. -atod .-lth, u ...U 

• 

u -r to f1ciit a l Oll ..... Ill addi\loo to ~ ...,. _, .....S to..,.. on4 

.n.hliahln& &t '- OW' _, cloo!-, w haft •1111 1 rl. •- t o l'laftlbb 11111\arT IOIIIP11"' 

ot '"-"1 deac.r1pt.1oa t.o all aaUcme flsM'ec Uw tcanM ot •a r r1•. ce --' 

,,.u ... tllio wltUzt .tiD\. azt 1\ 1.o a oolMoal ~. 

Old' - n.Uo ~ o! Ulo cloopwllb _. 0111' .,.._ ot t,.. bulnea• til\~. 

U CIUIIIWI£ tuat l.Go and 1rd"llto- &ft all- to ~ 01' <iNUo7 til& IJ70'-. 

thoro 1o Ubl,r to Nftlt - t- ot state -1&Ua -n.tln ot I' nd hi 

PI'Io<lploo upon whl.ob ,.,. t- ov aatl.Go and ito iu\lht.lall. 

PIIIIILIL-

;, otut..d tb1t ar ctb a <11net F~ 1114&-aa ot .- 55 bUllOil 

clolltro, 

lbt utlato - ot tba ... 1.o _....u,otoblo todq, but to clooto .. -

*PPI'Opl"late4 &114 ~ 1S b1lllca 4oll&ra !or uts.-1 •r-. Tb1a 1a ool7 

tho be~. &\W7 cloollar-- to tba pUll• - wl-~" -
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1\.u ~ •••• ' 7 - .. ,,_ ......... '" ......... ,...... 

,.... .... ~s....s-~ ....... - ...... , .... :...._ ..... 
~· -~ ,.,_....,... te .~-•ltr, - ..._ '-•-

iii el ... -pu ,,_ .. PRE 0'• ~~.., 

" ,, .u .-... ,..t·d ... eJ '"=·-. =Jr"•, ... .. .... ..-u.&\r 

_.-1~..:-- ~s..-..---.....,..-·•sn-t. 
....,... ..a-" u..r.,.. ....._ nt1etnta .. Ill • 'M' -.. 

,, n.U ,..now all pw - ljj 'win •.,... \e- L tiM., 1l'1r­

Uit fltlcltnft ut \IM&r ~ _. \M a:MnH''tr el _.. e6tent.. , &a, 

,... c.A\tM'• tft.M;e - ....... -.,. ..... ,.. .. ..,, ...... td.U .. .... 

.. ~ ... ""' 

\)o -- oouu- ...- tiM 1\d.Wtr ol ......... in ~ -

-w <poNII.njr - ~ 1$ ..... ~s.. tw --... proJ- -
to<dd ... dot&'ftd ... w ot- tiM -~· 

tl'lll.lJ\11 IUI$i!IVAn<ll Wlii'S, N .r JXAIAI. 'lllii1U AIIIWIJD'IIVUOif 
orne; '! SWQAngt . ll?iU m \*52 ' 9""!'T't'1!'· 

'ftiUI Aa1nieV.U. _. U. =U-=1 ..,...... ..UftU. et \M ott1.ee oi' O • .,. M 

....,,...._ eC't..Uw .. -- .. J tH· _.-' late tiMa N17 1, 1941, ..a _.. 

...,. "-~w s.- .-~......, ,...'"'•,. ....., .... ,..... t• .-
Ia •-_u-, \lola eal'llitr '- Ia UIIL-~ '- .... , ._._-

.. _,_. \o ~ ti8l.M - \e ...._. te Ia ..utW tr tiM I a'-; ~ -
u. lletftW7 ec t1oo .,..,. eo •• , __ .,., - - ...,..., a1a - - 1a 

..,... In l.h1o n•--n• ., JlOift or --~-- tiM --""J ..... 111a1n1olra~- .. ...u Ia ..utW • tiM • • _...,. .r - -tiM .... , '"""" 

I tiM .. .., ae I II IJ .. -~ ·-· ... ~ tiiM all p&tte• fill 

-..q -opla---- ....... -..... -lit'-
r * ...._ ~ • ....- (Wnl',.. Ul •""•) • ...... ...,. u. " »• 
._ a..-.,c > . ....,.. . 

._ , ,,._ \ML..._.._,;spl1 IWU.,..Pftj.u 

~"------~ ·~.-.- .. ----
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__.,IIJ¥ l ,lf4L _, __ ..,.,. ................ ' .. 

..,.,... t• ...... ttl _.._. - ,.. ,., a.. ~ ........ .. • .. 

·--""~_,...,. __ .., -------
,..,,., u. _. ,...,...._ 'Hef • s '= u..,r. 

ftl co-l\- a-u.- - .... -- ... ·- lob:4IF a .... 

- ,.,... ,..,, .... u. '' apia .... -..-w .. - • ' "-" ............. 

Jfll l , 1942, trul uau .. ...,, ,_, tiM u•....., ·sc opt•·- .....W 

., ....,. , a.,.,. c- ·u a· ... R ·> 

-- ... ..--
tdfti",.U¥0 .,.w ot \110 ChU. D.,d11-ia-.. 'No ,.._. .... _.-

, .Jn ._tat. u. t• tM ....... '- la:wt••• r.u, H=' •.Uw ..-.fit 

d.U ~·· 11d• will be ..... pbX4UJ' .. ,. ... .,.,. 

,..... ~ .......-c ... apa ,., 1 J./1 W11te M'we, \alii .U.W Nt'd'e Ia 

...... "I'Jli'OIII'1&- t.e .'IU ---.. 

.. .u ,.._ t.okl •10 .,.. ......... ,_ ,. ;JGO,I!IIO "' t?:JD,aao,aao. ( IN •ss n • 

..!..__.) 

,._\I 11141 ---~- - - - ~ ....... hal¥ - ...... ,... ttl 

_. •..., •..,.... -...u,... ... ' 'II' .. ,.u..&v .....-.. 

, .. .. "' at ~v ..u.s,''" ... - •tU , , " .. ... .. •• s. 

'lllo ----- Ia ~ ... -ll'- lir \loa Dip rt I ,ttl 

-M~stiaa., el U. ~ ..... - _. 

lu..NAGAlAa ..UftUM .,..,_,. t 2 ... w. all.........,.. \0 .._. 2 s .. 

~\llo ... ·-~ --1\e .... ttl~r.& ..... 
1111 .........,. ttl Aer" wJ•- u. - ttl U. Jllolll' - U.e ~~~t.wU.-1 

, lie, .. 'r Kpw1 L eft!""• ._ .-k 111U. _.. JIIII.O- -

(•) ... .,.,..._ e~~ au 1-.1 ,,._,.._• t.r....., ,.,.,..'""_" et .... ,. .. 

....,... \loe ..... ttl .. -.-•• 
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~~ --"' ~ ..... ., ..... _ ...... ., ..,.,, 0- ........ 
..... .u • __ ,_,., esc? '• .. IIIIIS~RII•ol'll'l' tM .... - 11_0.._0 

... $ 'ad 2 9 te 

........ ..... 0 .. _, ---"' ... , ... _. 

(e) .-u."' ...,.,...,. &a * au ... _...,_·a 0 

"a • z ?II 

o,-IUIIIII ~-.1 a M.U. ,..._ 

I•J ,_,., n\eo _. ,rrl- Ill U. r P ill ..... I r .. ,. "a '- .... 

.....,u,.-s-·- .. ~~------.. ?'a._ .... ...,_ 

""""""' (e) AlooliU. Ill 1M ,_-,...,_ "" • w• 0 

•"• ~ -'., 

lf,ut.l" ... ·-Saa\IM .. - ......... 

(I) AlooliU• Ill .a. ,_ ~- I'd• Illata."" ......... &a.._. 

..,..taU. ... -''r \e - tuD.-.*s l\e a"-1 .., Mtl'""'-o 

It 1M- t.llo\ \Mr ... ,,,,,...,. """" -----""-- .......... , •• 

,,, Dot-"' ..... ~u- ... a--
11111 au-1 ..,_ Jrior&"- • •WW.. 

( ... 1;1 ff• IU;i-L_,) 

•· rgpn RE P • ' '' ' · 
!lot Coaall\\eo • J 

0 

\Ia\ ...... \7le I 15' - S.U 1/1 ... ~ 

~ __..U..- •tMna"- ""..,..._ a\ a _..,. fll .... -. •• 

.. Coaall\- "aU ,. aU 45 ... u- - ~u- ,. aU ,.,.u. 

-, ,.,.,.. P-.J. .._, ~ ~ ~"- ,...,_- ,.,.U. ~ 

lap ., .ur..u, •••"' \e a"-1 ..,_ ...U "" ..,_.. ...U fiiMr U. 

,... ...,. .............. ...aa.n.u-. 'ee!.,..., "£ a ,_.,, ...a ez z::4 

• kiiiDO llllUa MUon. ,._ l- ...U "" ~a uol I ._..W,o 

' · s:aupzp rs 
tiOa Coaall\- ___ .. \Ia\ aU ,_ I a 7 I 'r * ..... fll ... ZldiO' 

"'- '""'- 4P +tau- ... S.U la r N - "" NO& ..... l-. U. .,._.,. 

.. Ooaoo&-.. - 1 ... "•"-"" ··-.uti.... 71 ..... 

...._, • ...._.,.,......,. .. _,. ........ "' .. ,....au.,_..,. 
l&la,.- ... -............ • .......... 1st In 

I'- 'I» II• ¥) 
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•· g J¥ 1¥4JI e f111!1tn"'· 

'1110 Q~rN,_, - - -, 1• ~ .... - lO-~ 

_,..UoM to·r "-"dac ..... --- .. .....-c .. • ,. u-.. 
,.,..u..ur - ot " ... ,_ .... ~ -u.. "- - ll&llUo> ....... . 

.... •• IOII>J"'- ........ ..-1 .......,...,. - ... , _,_, - ........ -

~ ~.....n-u-. ~Yllw,.... -- tNa ..u...u-. ... ~ 
... lof IJloN --U... .- W \llal.l' - 1\. ,.... ... oultjoa\ ~ M 

ol!c\IOO. 

'JlwM OO.,......t.iol11 ~ ....... -..u.a.. U ~\1 \lie _, 

ot u.. a. .... - t.o the •- ot ••; •·Ml.¥ ae bUl1Gn dDll.an. -

.U.OI.I.aDa -1\ u'-a 1111 ~ ~ - "' '-he-._ '-loo\ """'"" 

_...t.eM 117 \loo redOftl oa. .. ,,.. __ .. , - ~ \IMr _ - - _,. -

111<\UoUono_l_ 

1ho c...i\tAa ..,..., ... --·· • 'h•\IAn ol - Ni'JIOI'OW oaUd\l•J 

loa1tla\.1Qa 0\lbJM\ilac \he ... .,......u.... a\ l.eu\ \o ~ IM4elt&l7 

ond aullll _.\roll IOid loha\ ~· - '-Cf.bla - dLroa\ -rol -

(Sol~ H ) 
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TREASURY DEPARTMENT 

WASHINGTON 

Dtcoobor 18, 1941 

Fht Sooretary of tho Tr easury, 
Trtasury Dep1rtmant , 
hthlnston, D. c. 

our Sir• 

: lrJt JaJ l co~n~ you on oehalf of t he rr eanury Oep~rtmant 
tor tnt sp\onJid and speedy way In t hloh you oooporatod with our 
ttte;~ra;ll•oi request of last week . The rtu.ndrede o t telearus wblch 
rcso!1tJ •• t he t t r1t •eek after t he deolarat lon of • ar aade 1 t clear­
er Ut.ft t 'ltr otf ore t hat t he •o• •n'a radlo proaraa oan do a tr••• n-
4oJo Job - AHD AR& ll'.) lNG IT. 

£~closed you wil l f lnd new announot•tnta - 1-75 to 1-88 , for 
uti ao oft•n a! posa lol e . As soon aa additional oopy oan be prlnt­
u tr. wlll oe Gont to yo\1 o.t onoe. 

AL1o ono loae d you w1l l f lnd a r eturn poatoard., requiring no 
PODtiQO. rhttll Q.T8 be ing Sl..lbltl tuted for tht for&& Whloh you. hi VI 

roctlvtt1 we t~th Jullretofore . Your cooperation in atndina these oard'e 
ln taon oontn wll! oe gr eatly appreoiAttd , 10 t hat th e flnt •ork of 
·~·en•• re~io progra11a may receive full reoosnltlon in our reports 
t.o t ht .;)toretary. 

ln ~our total number of announc•~•nte ln~lca\e4 on t hese car4e, 
• IU you 01 a oo4 enou&h t o inc lude AHY atnt1on eadt of Otfense Bon~l 
ana .Hasps on your oroadc asta. l t nas ooe e to ay attention that 
~~Y pro,ra.s nave oeen preparlns lnt•rvit • eattrlal and aptolal oopy 
u lon , ,, not. been i ncluded on t ht o ld tor•• - t or t bt rta aon that 
t nw~ atvla t • J froa the pr lnttd announetatntt. It want, howeve r , to 
lttC> a oosplttt r ecord of the nu11otr of Mtntlone • adt ln our Dtnalt, 
and s lncoroly nope that tho poatoard t ill oorvo thh purpooo. 

Onot aga in , the sincer est thankG of tht Trea eury Department t o r 
you r seneroua oontrlbutlono to tbll vital oupalsn during tboao U••• 
of wor ld orlolo. 

Slnotrtly, 

~i.~ 
Cn l tf , t oaen'a Prosr .... 
Hadlo Sootlon. 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 
W-75 

WAR COPY! 
The bombs of our enemies, with one blow, accomplished the task 

of strengt.hening our national spirit and bringing about the unity 

of the people with our Government and our President. . . . The 

Trcnsury Department has a plain and important message to bring 

to all the people. . . . It is this-WE CAN ALL HELP TO WIN 

THIS WAR! The one sure way we can help-the one way to 

put whatever strength we have into this tight-is to lend our 

money to Uncle Sam by buying Defense Bonds and Stamps, buying 

as many as we possibly can. . . . The Government needs your 

money. . . . Every dollar will go at once to build the antiair­

craft guns, the bombers and the battleships that will wipe out the 

Axis terror. . . . Get Defense Bonds and Stamps at your bank, 

post office, or savings and loan association today and every pay day 

hereafter. . . . Buy Defense Stamps from your retail dealers 

nnd nsk your newspaper carrier boy to deliver some stamps to your 

house every week. . . . Make your dollars heap destruction on 

the Axis terrorists. 

(The Treasury Department urgently request& you to IUie this 

&nnOIIJICement as many times u poeeible) 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-76 

U )'OU want to see tbe sun set quickly on the Land of tbe Rising 

Sun. then~ is one thing all of you can ®-buy United States De­

fense Bonds and Stamps-buy as many as you can, as often as you 

can. . . . Go to your p<l6t office, bank, or savings and loan asso­

ciation and buy them today and every pay day hereafter. . • . 

Get Defense Stamps from your newspaper carrier boy and from 

your retail dealer. . . . Your purchases of Defense Bonds and 

Stampe will insure for America a victoriollll finish to this war. 

(The TreuarJ Department arpntlJ ~ :roa to ue thil 
ID-11( I eat U 111&117 ti.- U .,_u.k) 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROORAM 

Anpouncement 

WAR COPY! 
W-'17 

Adolf Hitler has said "two worlds are in conflict and one must 

break asunder ." . . . Americ:ans, I aak you . . . which world 

shall break? Oura? Or Bitler's? Pour out your dollsn in 

reply. Pour them out in a steady never-ending stream that ftlls 

t.he war chest of our Nation and keeps it flowing over. Put every 

doll4r you can into Defense Bonds . . . sold by any bank, post 

office, or savings and loan association. . . . Put every possible 

dime i.nto Defense Stamps . . . sold by retail merchants and even 

by newspaper carrier boys. Buy a Bond now and every pay day 

hereafter. Make your regular Bond buying answer Adolf 

Hitler's boast. 

(Tbe ,._,. l)epe.rtmmt lll'felltl:1 ~ JOG to - thia 
--t u ....., u- u pcwlble) 

\ 
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TreQsury Depcutment 

Defense SQvings StaH 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-78 

What is America7 It's the house you live in. I t's the place 

where you work at your job. It's the little plot of ground where 

your grandparent:a lie in everlasting sleep. It's the school where 

your children learn to be citizens of the future. This is the . 
Ame1·ica that Hitler would destroy. It's what 11~ have to defend. 

Only a c<nl<Btant jlhw of dollars can keep America's War Chest 

filled. Pledge yoursell to put every po8Bible dollar into Defense 

Bonds now. Every pay day, buy more and keep buying! Get 

Defense Bonds and Stamps at your bank, post office, or savings and 

loan association. . . . Buy Defense Stamps from your newspa­

per carrier boy or your retail dealer. . . . Buy as many as you 

can, as often as you can. 

(The Treasury Department urweatly requeata you to uae thla 
&MOancement as IIWI1 timee as poeslble) 

Regraded Unclassified
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-'11 

Every man, woman, and child ia a partner in the moat tre­

mendous undertaking of our American history. We must ahare 

together the bad news and the good news . • . the defeat and the 

victory . • • the changing "fortunes of the War." Among the 

itell18 of good neWB include word that you and every other patriotic 

American is buying Defense Bonds as never before. Join the 

lines in banka, poet ofllcell, and savings and loan associations. 

Buy Defense Bonds repeatedly and to the utmoet of your ability. 

. . . And remember to get Defense Stampe from your news­

paper carrier boy and your retail dealer. 

(The~ ~ ~ lqllllt. ,.. to- ... 
••• e• IF Wi U .aJ11 U... U po-ihle) -- ----~------------~ 

Regraded Unclassified
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.. 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
Enemy plane& bombing our air fields in the Paclfic roar "Wake 

Up, Americana! You have a job to do ..• a big job I" Well, we 

bad better wake up for if we'd roU tbe Grand Cpulee and &ulder 

Dam and the TV A aU into one . . . it would be just a morning'a 

work compared to the job ahead of us. That job take& mel' • • • 

and material .•. and monev. and tbe monev must come from 

you ..• money put into United State& Defenae &nds ... put 

in every week, every pay day, repeatedly and ateadily. No one 

man built Boulder Dam ••• but many, working together .... 

Do your part to build tbe Defenae of America • • • with United 

States Defenae &nds. . . . Buy them from your bank, poet 

office, or savings and loan aaeoclation. . . . Get Defenae Stampe 

from your retailer and from your newapaper carrier boy. Buy u 

many aa you can, u often u you can. 

('l'he t'reuar)' Department 1UJelltb' reqaetta yaa to - W. 

----~entu~Um·u~~~Ne~)~------------------, 
lit 

• Regraded Unclassified
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WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-81 

You heard your Commander-in-Chief declare that "The livee of 

our soldiers and aailors . . . the whole future of thia Nation . . . 

depends upon the manner that each and every one of ua fulfills his 

obligation to this country." How about you? How do you fulfill 

your obligation to America? Meaaure your a!lfWer in Defense 

Bonds and In the Bonds you are determined to buy next pay day 

and every pay day. Even now, you can make a start ... by 

saving dimes. Your newspaper carrier boy or your retail dealer 

will sell you lCk:ent Defense Stampe but don't atop at Sto.mp~~. 

. . . Fulfill your obligation to America with doll4n. • . . Dol­

lars put Into United States Defense Bonds at any bank, aavingll 

and loan asaoci.ation, or post office. • • • Get Defense Stampe 

from your newspaper carrier boy and your retail dealer. 

(The 1'reuuy l>epartmmt arteDt!Jieq..ta JOG to- thia 

•n- neemeat u ...aJ tl.. u po-lhle) 

Regraded Unclassified



Treasury Department 
Defense Savings StaH 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-82 

You heard your Commandel'-in-Chief declare that ''Th.ia Gov­

ernment pula ita trust in the sumina of the American people." 

At his praise you felt a lift of pride, didn't youT Well, how's 

your sumina, measured in dollan1 Have you bought United 

States Defense Bonds? Have you bought all of them you poesibly 

can? Answer that queetion with action. Go . . • quickly . . . to 

your bank, poet oftlce, or savings and Joan aaaociation, and deserve 

the trust your Government puta in you. Plan to buy Defense 

Bonds or Stamps repeatedly and steadily. . . . Your newspaper 

carrier boy and your retail dealer will sell you Defense Stamps. 

(The 'freuarJ Deputaeat vpnlq ieQ..U JOG to - tld8 
•n-n t mt u .aD1 tim. u poeolhle) ----------------

Regraded Unclassified
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WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
~ruiting is up. Men stand in line anxioUB to volunteer. All 

former records are dwarfed. . . • Over-shadowed by total en­

listment five times higher than the peak figures of the World War. 

If you can't enlist, what are you going to do? Your answer is: 

Go to any bank, post office, or savings and loan sasociation and buy 

United States Defense Bonds ... eighteen dollars and seventy­

five cents apiece. And plan to keep on buying regularly, every 

pay day, for the duration. Moreover, buy Defense Stamps. 

Patriotic retail merchants and even newspaper carrier boys sell 

them. J oin up! Here's a way youean enlist time and ~~gain., day 

after day, repeatedly and steadily. 

(The Trulury Department UJV.Dt.l:r ~ta you to ue this 

--.eat u many tim• u pouible) 

Regraded Unclassified



1~1 

TreQSury Department 
Defense Savings Staff 
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Announcement 

WAR COPY! 
This will be a long war. It will be a hard war. Production must 

be doubled and quadrupled. You heard these worda and you 

agreed gladly. Agreed? How? With your heart and mind ... 

but how about your pocketbook? What have you done to help 

double, let alone quadruple, output of our mines and factories, so 

that soldiers and sailors may be supplied with weapons. How 

many dol/art have you put into United Statea Defense Bonds? . 
Double it/ How many times have you bought them 1 QuadruJIU 

it! Make your Bond buying a regular program. Buy as many 

Bonds as you can, as often as you can, at your bank, poat office, or 

savings and loan association. . . . Get Defense Stamp~~ from 

your newspaper carrier boy and your retail dealer. 

(The ~ Department urgeat.l7 req..t. JOU to aee thla 
an-meat as IIWI1 timee u .,_Jble) 

' Regraded Unclassified
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WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
As you sat by your radio what were your thoughta when you 

heard these words: "The United States does not consider it a 

sacrifice to do what on.e can, to give one's best to ou.r Nation when 

the Nation is fighting for ita existence." Just contemplate for a 

moment, what an Axis victory couU mean and you realize you 

haven't begun to approach sacrifices. Are you even satisfied with 

the way you have been buying Defense Bonds? Hurry. Go on 

record. Buy, buy quickly. Put every dime and dollar you can 

spare into these Bonds and for tbe Defense of America. . . . Get 

Defense Bonds and Stamps ·at your bank, post oftlce, or savings 

and loan 8880ciation. • . . Buy Defense Stamps from your news­

paper carrier boy and your retail dealer. 

(The 1'reuary Department urp:ntly ~ JOG to - tJaia 

UIIIOWICelllent as ID&IIJ' ti-. u "'*'hie) 

• 

' Regraded Unclassified
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
You agreed completely with the following words when you 

heard them being broadcast: "It's not a sacrifice to go without 

many thinga to which we are accusoomed if the N a tiona! Defense 

calls for doing without them. It's a privilege." Well, don't you 

think it is alsc a privilege to "go without" voluntarily so you can 

buy United States Defense Bonds? Examine your budget •• . 

check every expenditure. See how much you can put by for 

Defense Bonds. Ask your baftker, or at your post office, or sav­

ings and loan association about the different amounts you can buy. 

. . . Get Defense Stamps :from your newspaper carrier boy and 

your retailer regularly. Set yourself a quota • . . then beat it. 

Joi11 your country in all-out Defense against the Axis. 

(The 'rnuary Departmeat arcentl7 requests yoa to ue this 
- nceaMGt as IUI1Y times as poeaible) 

~ 

• 

... 

' 

Regraded Unclassified
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WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
It's bad news to the Axis when sales of United States Defense 

Bonds tal<e a jump. Keep the total growing. Buy Defense 

Bonds . . . or Stamps . . . repeatedly . . . every pay day . . . 

and as many as you can. The men in our Army and Navy- feel 

good when they hear that United States Defense Bonds are mak­

ing new sales records. Help them to keep up their china by 

keeping up your purchases of Defense Bonds at your bank, poet 

oll\ce, or savings and loan association. . . . Buy Defense Stamps 

as often as you can from your newspaper carrier boy and your 
• 

retail dealer. 

(The Treuuy Deputmeal ~tl;y reque~ta you to ue this --t .. many tiJDee .. JI""Phle) 

. 
0 

• 
" 
' 

Regraded Unclassified
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Treasury Department 
Defense Savings StaH 

W OMEN'S PROGRAM 

Announcement 

WAR COPY! 
It's good news in Washington every time the sales of Defense 

Bonds take a jump. Help to push them up. Purcha.se aa many 

Defense Bonds . . . or Stamps . . . aa you poaaibly can . . . 

and buy them aa often aa you can at your bank, poet office, or 

savings and loan aseociation. • . . Get Defense Stamps from 

your retail dealer and your newspaper carrier boy. 

(The Treuary ~t 1UPlU7 reca-ta :roa to ue this 

• • 

an-Aeement u .any tl.- u Pa-1-~ble~)~---------

Regraded Unclassified



, . 

c 

!l!pon ~or 1*:-or l.S , 1941 

$25 $50 $100 $500 $1 ,000 

0. ......,_ c , o,'b, 1*:. 17. . . • • 13,921 11,997 112, ')11 62, 663 151',8116 

lleoohe4 frca ,.._'Cl :Dec. 18. • 92, 000 ...... ....... • 0 •••• . ...... 
total •• • • • 

1111,....\e. 

0.. bul .,, .. b. :Dec. 11. • • 

105, 921 18,997 112,911 62,663 1511,11116 

96.150 1,275 10,.,, 17.50h 26.625 

• 9,778 17,722 102,226 ~.159 121,221 

10!1: Allow ncvee .... 'baoio of lateo\ &ftlla'blo lafo..atloa 
a\ 11}0 P,M. !*:tabor 18, 19~1. 

!o\al 
phoeo 

~,.~15 

92,000 

525.~15 

222.lOCJ 

JOJ,lo6 

lafo..a\1- ao \o oo\U.ho of tho ~ ... of .,._'l'iiiC ao4 PriDUIIC eo110ora1ac a.llnrho \o 'bo ..... 
:Dec. 19, 20, a4 21, vlU ""' 'ba &ftlla'blo a\11 late \o4q aa4 od.U 'bo 1oolalo4 lD nper\ w \o ~ 
al \\ell OD aoraioc of lloo. 19, 

•• Regraded Unclassified



• • -..peri r•r lh •• 'hn' u . 191>1 
~·Ml. 

!!2 *:!! !100 ~ .1,000 ft-• 
JIM • ~elUou c.o.~. :Doo. 17 

261.,000 261, 000 66,000 ~elaral a.a.r.e ~-···: ······· '"·000 52.000 1,005,000 
•. o. ~'·· · · · ············· 756.000 )05,000 ~.ooo }5,000 }5.000 1,llti>,OOO 
~~ •••.........• •...•.... .•••• :!!!!! 1"' ~ :!!! ~ !a111:! 

tew ...... 1,121,700 566,1"' 556..., 17,0,0 101,065 1.11)1,1115 

.... hlU_. r-lY-' :Doo. U 
, ... ,.1 .. ~ ..a . .... ...... . ....... ······· . ...... 5,000 . ..... ,.. 
•. o. ~'········· · · ······ · . . . . . . . ······· ....... 

· ··~ 
...... ...••. .. • 

Otaaen •. ••••.•••••••.... ••.•••... la!!:!!! ~~ la:50~ ~ 2.~ 
to\al .....• ,,.., Z.125 ,,,o, ,.~ - "·· 

..,.,... .. he. u 
~.ooo 1)11.-I'~ ....... ...a ...... .... .. . ...... 5J,OOO 12,000 11,000 

•. o. ~·········· ······ · ·· , ,ooo 0 • • •••• 20,000 5.000 5.0110 ··-~ ••.. .................•.... .. 2.1~ !a~ lam 
.,.. f§ !aB 

hW ... ... ,,,1, 1.275 10,., 17,,all -'·"' •. ,., 
(). • ....,.tel\1_. o.o.~. he. U 

}21,000 261,000 P ,OOO 115.000 -,,ooo "'·-J~ ..... ..a ............ 
r .o. ~ .... , . ...... . .......... 706,000 J05,000 275,000 )0,000 )0,0110 t.J116.• 
o-..n .. . • •. •. •. •. • .. • ... • • •. •. •. !!.000 11000 ....... . ..... :L• 

tow . ..... 1,()29, 000 567,000 1179,000 .,,000 15,000 ~..,. . 
• 

riA/• 
Doe.-hr U, 191!1. 

' 

Regraded Unclassified



• 

................. 17 . • t • 

...... '"- ._ .... 11 t 

N; .. 
lltte1 • . . . . . • ... . . . . . • 

.......... 11 • . . . 

bl ......... u .. . ................ . ........... ~~. .... 

.... 

!l.!r" ~u --y. 1p1 

., ., tlOO ~ tlaiDD 

1,.,. u.m -.~ 61."' ~ 
,z.ooo ...... . ...... 

105.911 u,m 111.911 "·"' 
,,.,. J.M.:u6 

...... ······· . ..... . ... .;. ,.,.., ....... ••••••• 
75.000 ....... ······ ······· 

Regraded Unclassified



b!;!rt for ».c-b•r 1.8 1 ~~•n 

$25 $50 $100 $500 $1,000 ~o\e1 
Pleo•• 

~ oa roquiatttoaa c.o. b. Dec. 17 
~edaral Reaerre BaBka •••• • •••••• J65,000 261,000 261, 000 52.000 66,000 1,005,000 
P. o. DapaTt .... t ... . ............ 756.000 }05,000 2_95,000 }5,000 }5,000 1,1126,000 
Ot.hera • .••• .. ••••••••••• o • 0 0 •••• zoo 1~ 1150 ~ 65 1,111~ 

!otal . • •. .. o •••• 1,1.21, 700 566,150 556.1150 87,050 101,065 2, 11}2,1115 

laqutaitioaa r aoetTed Dec. 18 
Pederal ReaerTe Janta • ..... ..•.• 0 0 ••••• • •• 0 • • • 0 •••••• 5.000 0 ••••• • 5,000 
P. 0. Depart•ent •.••••. oooo •o••• • • 0 •••• • •• 0 • 0 • 0 • •• 0 •• 0 •••••• 0 •••• 0 • 

0\here •..•.. o o •••••••••• ••• o •••• 11,!!20 2, 18~ M6o !!21 621 u,zllz 
~tal ........... 11,1190 2,185 J,96o 5.1191 621 16,7117 

Shi p.en\1 Dec . 18 
~adoral ReaerTe !&Dka ••••••••••• 1111,000 8,000 57,000 12,000 21,000 1112,000 
P. 0. DepartMnt ................ 50.000 ••• 0 ••• 20,000 5.000 5,000 10,000 

I 
Ot.bera • ••••••. o •••••••••••• o •••• 2,150 1,21~ l.Z~~ ~ 625 ~.~ 

I.._.., ~tal ........... 96,150 9.275 a>, 755 17.504 26, 625 2)0,3()9 

Du oa requh itioae e .o .b. Dec. 11 
~ederal ReaerTe Janke ••...•••••• }21,000 25},000 ~.ooo 115,000 lls.ooo 868,000 
P. o. n.part•D '\ • o •••••• o o o ••• o • 706,000 J05,000 275,000 }0,000 JO ,OOO 1 , )116,000 
Otber• . o •••••• ••• • o ••••• •• o o ••• • l,Olio 1 ,06o 65~ lZ 61 ~~.~l 

'fo\e1 ........... l,O}O,Olio 559.06o 1179.655 75.037 75 ,061 2, 211,153 

Deonber 18, 19111 
KJJ./o 

Regraded Unclassified



.. - ntmlllti- o. o . . . .... 17. a,,ooo 10,000 5.000 ,,000 

...... lea. JINelft& .... 1.1 .. . .... . 

~ .................. . 15.000 io.ooo ,,000 ,,000 _,,. 
••za•t ... u. ... . ....... ......... . 

0. 

Regraded Unclassified



--· 
• • ·- - •• •w• 

~-· I,,.._ ...... 111 .. 11 17noo us,• ··- UJ.- ··- ,.~ ..... 
• •• ,_. ....... w&l he II ••••••••• ••• ••• ••• • •• ••• ·-

~ •....•............................ us.- ··- us.- ··- ,.... .. ... .-a •• II ••••••••••••••••••••••• ••• ... I -........... I I 
0 

I II •••• w,- -.- II !f. III ~.- ... .. ,..,. 
I 

Regraded Unclassified



• 
7 ,, ., h 7 11. ],!lp 

•• ··- "-tal .. _ 

..... t 'd.S.. LO.L .... 11 .. ·'-- :ae.- ••• . .. ,._ ··-••• • •• 

5.- ··-F 0 , • .._ IIIII-WM. 11 ....... . .. ... ... 
Itt.~ ••••••••••••••••• 

,_ 10,--... 
... 
.. . 

?' a~ ~!!!!t!!!!t!tt!!!!tt! .... ... ... ,. z.e 
... • =e.su.. L ........ 11 •• 

,,_ :ae.- ... • •• u.e 

• 

Regraded Unclassified



M5 $50 t lOO t l,OOO !o\al , • • . 

,_ oa ~aU1oao 0, 0 . :1, Deo . 17 llo,ooo 20,000 ... ... .. . 6o,ooo 

~~tcUuUoaa lllooe~.-.4 Deo. 11 ....... 

!o\al .................. llo.ooo 20,000 ... 6o,ooo 

.. ,... Deo. 11 ••••••• •••••.•... . •• • 5·090 t •• . .. 5·000 

».... oa r eoa'lll. oUtono . 0, o ••• . Dec. lS }5,000 20,000 55·000 

\... 

Regraded Unclassified



!!pr' or -•'!t!r 11. ® 

., 
.. • ...-.ul- o.~··· .... 11 .. 10,000 ... ... . .. .... 
-.-av.- neawl .... 11 ...... . ... .. . ... ... .. . 

llttl&l. • • • • • • • • • • • • • • • • • 1D ,001) ... ... . .. .. . . ... 
11 ••••••••••••••• •••••• ... ... . ... 

.. • ...-au... o.o.• . .... 11 .. 1,000 ... . .. . ... 

Regraded Unclassified



205 

lep9rS o( J)t ) wr 11. l.cWl 

Dllll .. ....-tatU-0.0.1. JIM. 17... 13,000 

-...satu- S'Maiftl 11M. 11 ••••..• 

total . . .. ... 0 •••••••• 0. 13,000 

1,000 3,000 

1,000 3,000 

$1,000 

M,OOO 

as..- 1llle. lJ.... . .. . . . . . . . . . . . . . . . ...:1:J•c::OOO=--~~-.....t.3.!:,000=:......-....:..:..:. ___ .:.·:..· •:..... ___ _;~:ar::OOO::. __ 

111111 .. ....-tet u-o.o.1. JIM. 11... ll::,:•.:ooo::.,_,:I.:;,000:=, __ ...:.;:.:.,_...::.:.:.--...::.:.:.----=•~·:010::., __ 

Regraded Unclassified



206 

V. I. lot.TDIOI lltmll, IDml • - ~ A 
!!!!IIIYIC. JQCOIII! o:r !B1 -.r, ._U MilE o:r 'Piitw • .. 01U1A11 ....,_ 

..,.,. . r -..... u. 191!1 

.· 

a • .,. ln81 --., t!JO .. 
... • fttllldUeu •·•·'h .... 17 •• 15,000 5.000 11,000 .. ... ••••• .... 
-...sau.. neetftl he. u . I o o ....... ...... '(''' •••• ,,,, •••••• 

.. '-1. • • • • • • • • •• • • 15,100 5.000 ll.ooo . .. . ••••• . ... 
- ....... u. • • ••• • • • • • a,ooo •••••• 11.000 . ... • •••• , .. 

0 ... • ...-au ....... ,, .... u. 13,000 5.000 ••••• • ••• • •••• 11.100 

• 

Regraded Unclassified



• 
-~· -. •J L...1__n-w ~ 111'1 I'IPU -""' Ol e= '"t 

I . .,. 'Me$ 

.., .,. ... .,.. ..... .... 
• I I ••• 

.. - ...... u ... _ ...... 1J •• .... .... .... •••• • •••• ... 

.................... u •••• ,,,,, ''M'' ...... .... 7 • 25 I .. 
...a. •.• . ... ··- . ... "' I • • • • • ••••• •••• .,_ 

S' a 1 ..... • • • • • • • • • • •••• ' 77 ,,,, SZ' 

• 

Regraded Unclassified



208 

-.-· .. ar~· - dl CIUGMO ····~·· 

11. ul!l 

., .et - - a.. lnlllha: 

1M- ...-.s•- o.o. .... 'm 17 •••• 15,- 15,- ··- ••• • •• .... 
-..sat•- .....s~ ....... u ••..•...• ••• • •• • •• 5a000 • •• L• 

-...a ••••••••••••••••••.••••••••••••••• 15,- 15,-· 1.0,000 5,000 ••• _, ... 
as ss ,, , ... .11 ••••••••••••••••••••••• , .. ••• 1.0.000 ••• • •• ... 
1M- I a'~•u-o. .... ... ' 11 •••• 1.0,000 15,- • •• 5,- • •• ··-0 

Regraded Unclassified



• 

.., ., .. .,., .... ..w .... 

..... I,_,._ 0,0 ,., ... , lJ, u.• 13.- ,,. ,, ". ...... "- .............. 11 ••••••• ••• ••• ••• . .. •• • • •• 

w.~ •••••••••••• •.•. • u.- 13.- , ... ... • •• .. 21 , .... 11 ••••••••••••••••••••• e.- ••• , .. ... • •• 

... -.._.,._._ •·•··· .... u .. , .. lJ.- ..... ••• ••• ..... 
' 

• 

Regraded Unclassified



.25 $50 .J.CO .1,000 
hta1 
1'1-

..... retatot\1 ... •·••~• .... 17····· .eo,ooo 15,000 15,000 "···· • •••• !111,000 

.._.111\tou I'IM1nl JIM, 11 • ..•.. ...• ...... . ..... . .... . .... ...... 
'-'-1 ..... . .. .. ............... ... . eo,ooo 15,000 15,000 . .... . .... ,,000 

alJPII JIM. 11 •••••• •• •• • • •• •.•...•••• 5o000 5,000 ..... »,000 

11M oa Nfp.iol\toao o,o,\, Deo. 11 ••• •• 15,000 15,000 10,000 . .... . .... llo,ooo 

Regraded Unclassified



.25 ., .100 t,oo tl,OOO t.w .... 

11M • "'"btU- o.o.J. Deoaller 17 •• •• 9,000 10,000 10,000 2,000 1,000 )2,000 

....,.Ut\1- -1"'- Dloaller 111 ••••• •••• . .. . .. . .. . . . . .. . .. 
t.tal ••••••••• ••••••••••••••••••••••••• 9,000 10,000 10,000 2,000 1,000 )2,000 

at,.,. !~Maller 11 .........••.•.......... 2,000 • •• 5,000 2,000 1,000 10,000 

11M • ,...,,.t.utou o. 0.1. Deo•b•r lll •••• 7,000 10,000 5,000 •• • .. . 21,000 

..../ 

• Regraded Unclassified



... Hot III Mr U. 1$ 

., ., tlGO n.ooo t.w.l --.. 
I 

,_ •• NtldlllUoao o.o.\. Doe. lT. • ,z.ooo a,,ooo a,,ooo •••• •••••• a,ooo 

~.us-. rooot"' leo. u . • • • •• ••• •••••• • ••••• • ••• • ••••• • ••••• 

t.tiii1. • • • • • • • • • • • • • )2,000 a,,ooo a,,ooo • • •• •••••• a.ooo . . 
._ ...... 11. • • • . • • • . • • ,,., ...... lO.P • ••• • ••••• p,ooo 

... - Ntllld\Uao .... ,. Doe. u. • e,,ooo a,,oao 15.000 . ... • ••••• (IJ,oao 

Regraded Unclassified



lntr' af Ptn·bn 11 1W 

t1,0110 .. '-1 .... 

..... a ·at-.- o.o.a. .... -. 17 •••• 115,000 !111,0110 !111,0110 '·OliO '·OliO 1, •• 

• IP'al"--.l-n&•u ... 11 ••••••••• ••• ••• . .. • •• ••• • •• 

.. tal •••••••••••••••••••••• •• •••••••••• 115,0110 !111,000 !111,0110 '·000 '·- 1,,_ 

•sa: at •••• , •• 11 ••••••••••••••••••••••• '·"' ••• 10,000 ••• ••• 12,-

... - .............. a: ..... 11 .... .... 0110 !111,0110 11o,0110 '·000 '·OliO ··-.. 
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1.1::."1 T'J:D STABS SA 1'UI04 B<*Da 

Coapora\.iYe au~to.-.ct or S.l.•• Durt:ac 

rtret J'itteOD lt'u..1oeee l)ay"a Ot December. WO'Yeaber a»4 October. 1.941. 
(Octob•r 1-17, Ko.eaber 1-19 , December 1-17) 

OD Baaie o t I saue Pr1e• 

(.....,.,.,h 1A t houaanda ot 4ollan) 

Sa1H 
.bO\IIlt of lnoreaoe Percentac• of lDor ... e 

or Deer-.oo ~-l or Decr-.oo ~-l 

u. I Dee-r IOT-er Doceaber I lcw.Uer 

1 Dece.bor I IOT'nlber October I OYer OYer OYer ewer 
lon.l>or October IOY•bor Oc\Obor 

S.rlH I - Poet Offleoo • )S,Sl5 • 25,055 • 23 ,826 tlJ,760 • 1,229 54.~ 5·~ 
hrln I - lanka 72.761 1!6.025 115.6r3 26, 736 342 58.1 ·1 

Sarloo I - 'l'otal 111,577 71 ,0!0 69.509 ~.497 1,571 57-0 2.J 

8orloo r - lanka 12,519 ll,S58 12,959 661 - 1,101 5-6 - 11.5 

8orloo 0 - lanlca 74.34o 72,4s4 72,011 1,856 ~ 2.6 _:1. 

'l'otal .198,435 . 155,421 tl54,479 t43,014 • 942 27-7f. .6~ - -----
Off leo ot tho leeretar:r of tho !'reaouJ7, DlTlolon of Beooareh and 8tatlotleo. Dece.bor 111, 1941. 

llourco: .U1 t1gu1'08 aro h poolto vith the 'l'ree.ouror of tho 'II>Uo4 8~teo on aooou.t of proooo4o 

ot o&loo of UnUo4 S~teo ••TlAco bcm4o. 
Jato: lJ.cur•• ban bo• rvun4o4 to noarnt thouand and vill not noeHoarll:r add t o totalo • 

Regraded Unclassified
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OlanD ftAS'Sa u....uw ·-
DallT 8&1..-e - :Du rt r 19'-1 

C. ... la o~ Ia-.e hi .. 

(Ia -- <d 4oUan) 

P•t Cltrloe 
ll0114 lal• ll.ak liOII4 ~alae .U.l Joll4 ~alae .... ler1ae. krl•• • •n• • kri•. ..tal hrl• . lerl• • .n... 

, IW 1"" 
1 • 2.9~ • 3.~ • ~.u~ • 7,220 • 12,1151 • 6,110 • ~.m • 7.-
z 1,219 2,592 5.150 ··~ ~·121 '·"' l t~ 

2,.,- m 5.219 .. ., ,2~ = ,..., ... 03' 7.530 12,291! ,, .... 7 MJD 

2 2,015 ... ., 1,~ 12,m 11,'" 6,120 1,; ~~.m 
1,001 2,~ "' 2, 5.~ ,.~ I, 

• 3,212 ... ~ 1,0U ~·110 i:!i 
l,o!Mi 1.011 ~-9 1, .. '·;u 6o1 .996 5.706 &a1 •. m 10 1,61}1 1191 . 2, 612 z.n7 • u 1,909 ~:763 ~ 3.1123 

··~ 
,671 

= 3·= 
12 :~ 

5,012 3.761 9.;« 7.115 3. 
13 5.030 ,. .. 2,120 7. 7 • .,. 1,110 

~ 
... WI 
1,,. 

17 6,:JQ 

hM1 .. 
l&nea AU ts.u- an ..,..u. 14"' ~ ~-•• ot \lle 'Cit.Ue&"fta\• • _, et ,.._.. et ..­

• 11111\el 1\a\ .. MT1IIp , .... 
llnei "-- illaft ,._ 10 •• h _, "'_ ....... rill ... _earl~ 11M \0 \e\e]a, 

.hal 

.~~. . 
~· · ~ .... 
u.,a 
J:l: 
-.m. ..,. 
.-.~ .::= 
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Deoaber 18, 1941. 

reaorandua tor the Pr ealdant1 

Ill'. llloke, or the Federal ReaerYe Bank of 
lew York , telephoned troa lew York a t ~ :~0 p .a. 
toda7 to a &1 that the 011arm t7 Trlla t Coap&DJ 
bad Juat 1ntoraed b.iA that tbeJ bad rece1•ed a 
cable troa the L1abao e uorea Bank at L1aboo 
re~tueat1Dg the 011aranty Trlla t Cc.panJ to cancel 
at once &DJ oo_.rc1al ored1ta o11tatanding mere 
pou1ble. 

(Tb1a a1~t 1Dd1cate tbe bank at L1abon 
hu aoaa adYance 1ntoraat1on aa to pou1ble 
1nnl1on or that tbeJ a&J tear ita s.-J.nence .) 

HDW/drl 
12/18/41 

-
216 
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»a ' 1r u, 1941 
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a 1 nw lw-. Pi a&._'-
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l~J U. .~· 
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. >pa·'"'· Do .. 
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Regraded Unclassified



220 

Llr lo Secy St imson sent to him at 3000 Cathedral Avenue. 

" • " " Vlsrdman Park hote l. 

" 

Secy Knox 

Secy Hull " • " " 500-G, \Yardman Parlr hotel • 

lalen by-lJr . Slye, of Secret Service , e t 6:15p .m. 

•• 

Regraded Unclassified
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07' IIE"ol TOBZ 

Doce=ber 18, 1941. 

Attention: Mr. :5'rank Dietrich 

llo haYO toda1 receh ed tho follcwbc tooted telogra<> 

dated ~coebor 17, 1941 frca tho Federal P.eoern Balik of San 

i'ra.oc.ltCO! 

•C.iEDITI::C: 'll:i!JAY &, 813, 442.13 REPl'l:Sil;Ti liG 
IIDi'l' Si:'l."l'L3!El.'T Oil l 94, b75· 341 l'Dii- OZ. 
GOLD mLI VE!'l:D 1:0 ! ! D.~ lEClll!l!Zll 10 :a. S. s. 
0 TB»IS11Aln°, POE CllEDI'I' Ol' S::C!U:'I'A."\1 Ol' 
TliEASUl\Y, SPECIAL ACCOUll'l'. DOLLM VALUE 
$&, 813, bJb. 93 !J.IA"l' C!!A.RG"'..S $194.60. A!!OUll'l! 
OF 1/4 P:::JlC::ll'r EAlfJlLING CI!A.:Oi l!OT DEDUCT"...D 
$17, 034,09. (STATE llAlil>: Oi' U. S. S. R., l:OSC0\1)0 

I n accordance with the above telesr~~m a.nd :purouant to 

our t elephone connroation of toda)', wo haYI credltod tho 

Secretary of tha Troa oU1'7, Spec1el Account on our booko 

>&. ~1},~.13. and have a&do t he appropriate ontr1oo In t he 

traooer1pt of t he Secretary of t he Troa1U1'7 Spoelel Account to 

rotloet tho 1/4 of one :per cent char&• of ~17,0}4.09 eo & handling 

cw.- on gold. 

?.eopecttul~, 

(S1cned) D. J. CNOoron 

D. J. Cameroo, 
!J.anager, :i'ore1&n Dopert cent. 

'lt. !iocorablo, 
?ht Secretary of the ~r·eas\U7. 
V~oh!J)cton, D. C. 

Copy:lc:l2/ 19/41 

. 
• 

Regraded Unclassified



; For lliu Cb&IIIICOJ 222 0 , 
r 

Dear Mr. Secretary: A~tea\ion: Mr. F.arrz D. Vhlte 

I ~ encloalog our c .. pl lotlon for tho 

veek ended December 10, 1941, abov1QC dollar dia-

b\ll'ltmeot.e out of the .aritieh Etapire and lo''rench 

account• at thit b~ aad t be ceane b1 ~ien theae 

expend! turtt vere fi.nart.ced. 

Polthflllly youro, 

1•1 L· \ . looo<e 

L· v. Kllo.tt, 
Vlco rrt t l4ent . 

Toe honorable Henry Hor6eothau, Jr . , 
Secr~tarl of the Treaeur¥, 
Vaahington, D. c. 

tncloaure 

Regraded Unclassified
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P2lE2AL .3ZSZR'f;: l!A!IX 

C'1 m::~ TOI!I( 

December 18, 1941. 

Attention: !l.r. Fr e.nlc J)lotrl eb. 

::o onclooe a capy ot " CAblo reeoiTod toda7 

froa 'bo Con,r&l il&nk of Cbina !'oqu .. t1114 &D ononol on, 

tor olx aontbo, of the arr&D&"eon' tor tho :PW'J)OOO of 

tupplyia,; the Republic of Cbina .nth dollar oxchoJI6e 

a o outli ned In our letter of Jul7 14, 1937, ao amended. 

Plo6oo adTi•e uo of your vlohoo ro~!'dlnc 

tho roo.ueot of t ho Cent r6l !lank of China for n further 

rtntwlll. of t he arra..n;;ct1ant . 

Reapocttully, 

(Signed) D. J . Ca.r.oron 

D. J. ~ameron. 
I'"""'«'r. r oroiJD DopartiOtnt. 

~· .e !:!onore.blo , 
12. 41 Secretary of the Treasury • 
.lo.ohlncton. D. C. 

Enc . 

226 
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IIICaa¥0 CAILIQIAIC 

lleo•'ber 111, 19111 

J'.Ural ~ae!Te lull: of l'ev York 
• 

lev York 

Jo. 20 

'!!he Central lull: of Cb.iJla 

00PJilOI12/2J/~1 
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Pecember 18, 1941 

1, r<ply r otor to 
-:; .10.51 ?rozcn Cr•<li to 

~e secre~~y of State pre aento hio eomp1~ento to 

the Honorable t.'rte Secretary ot the 'l''rt:s.wry a.n4 tra.ns:21 ts 

ell d1p1oentic and consular eotablllhmenta i n t he ,l,ericen 

re.>ublleo concerning aeaeures adopted to control the 

f inancial and econo~ic activities of Jananeae 1n the Western 

Hemiaphere. 'the ;pe.ra.yhrases are a a tollowo: December 7. 

1941, Deco~ber 7, 1941, 7 p ,m,, nnd Deceober 8, 1941, 6 p. m. 

~e Secretary ot Stnte &l ao t ranao1to her ewith ~ra-

;;br:ueo of certo.in telegrsmo w1 th r eteronce to the Pepart­

cent ' 1 circular te1.,.rl!l> of Dececbor S, 1941 to all 

<11-i'l<zUc &.Dd co.,.ular eot4bl1 ohcento l.11 the ,l,er1can 

rs;u'bllca. ::nese ar e as tollo..-a: 

liucber 

280 

!()lito 

::nclcoureo l 

Ao otated. 

Cooy:!l:ld: 12/ 19/41 

' 

Regraded Unclassified
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r•BA"'M! OJ' !Uif!'" Ill! 

aecn\UT of 8\&to, ...._hhc'oa 

.U1 D1:p1-Uc aa4 Collftlar l o\&hll.-..h 1a 
the .._rl....., llepUlloo. 

Dec .. ber 8, 1941, 6 :p.a. 

OlrcvJ.ar 

DI}IU'tMa t ' • clrcvJ.ar hlocr• to .Ul Mlollou 1a 

tbe .lair lean lle:publlco, Doc .. 'olr 1, 1941, 1 P••• 

lllforoaco 1a IMid.l to clrcvJ.ar hlecraa of Doc .. bor 1. 

1 P·•·, 1a 'lldUch 7V1l nn nquoto4 to cet 1a tO'IICII 

1-41atoq with tho ep:pro:prlato aathorlU11 of tho conn.­

alllt to which 7011 are accn41\o4 1a couocUoa wl\h 

Jopaoooo ocoacalc act1Ylt1oo la tho Vootora Healo:phlro. 

TOll &rO roquotod t.-.41atolt to oall tbo athnUoa of 

tho l!pproprloto autbor1Uoo la \be go.,.r-at to which 

you oro accn41to4 t o thl a~uvoo vblch ha.,. boon talcla 

1>7 thlo Oo.,.rDMn\ attoc t ll>& J8p&llloo ocoacalc acUYlUoo 

1a thlo cou\17. ~·• aoaouroo :problblt all tl-lal, 

buolaooo 1114 t....S. trauacUOJll 1D vblcb Ja:paa or bor 

DOUoaalo ha.,. llq lator .. \. 

la coatoraUt with lato~rlOOD doclar&Uoao of 

ool14ar1\t la tho • .,.,., that tho :poaco, oocurl t7 or 

\orrlt orl a l l atocrltt of 11q Aaer1caa Bopublic lo 

229 
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t11Hatea.t4, ,ant~ of IIHoluloa XT 114opte4 11r 

tbe Seoo114 lletUIIIC of lllalotwe of 7onlp .Atfalro of 

tbe Mtrlcu Jtepv.bllco, JOU an Nq'QIItt.t to otate Uat 

u le pre.-4 tll&t tlw Go..._t to vhlob JOU an 

accre4lh4 vlll be Uepoa.t to adopt t ... dlatelT, _._ 

rarr fi.Jiuelal aliA ecOIIOalc • ...,.... to curb Jopu••• 
ecoiiOIIlc acUrlUu la tbo Wooten l!ealot-lwre. 

You oho"al4 pclat out that ~~ flMacial h·­

aacUou ouch u \ h3 vl t.hdra.el. of tlm4to t'r010 boal<a, 

at cetera, cube effectaah4 at a_, •• DOUet, U 

la abaolutol.T 111111\lal tbot t ho ohpo takea 1a thla 

4lrocUon be takeD vl thou\ do~. 

J'or 70ur lofo,_Uon aliA for tu &Ulliuc• of the 

appropriate local .,.thorltlu tbore follow a 80ft 

1btaUM otahMD\ of tlw Muurtl takoD by tbie Gon..­

-t aftoctliiiC Japau11 oconoalc actlYlUeo lD thle 

C0111ltq. 

(1) .&11 llcoUia hne4 ulldor tlw tlll1\e4 Statu 

l'rl••liiiC Coatrol nlatliiiC to t.......-Uou '117 

or oa bebolf or for tlw beufl\ of Jqaa or 

DD7 uUonal tunof bon beoD .,..,...,, !he 

effect of thla actloD lo to place OD l-4l•h 

aliA co~lo\e otoppace UpOD all flaaDolal aliA 

buluoe doalinc-, u wll u trade tra..aacUou, 

ln which JapaD or bor ~~&Uollalo bon lilT latoreet • 

' 
Regraded Unclassified



"->ac otber thhp, .,... u - le aillorioad 

1A approprlata -• 1A ill8 tv.t ..... r 

(a) J o wiillclrawala 'llllahonar ara alloorod 

!roa &Ill' aoa01mt 111 &Ill' llallk111C 

illaUtutioD 1! .Japa~~ or IIIII' D&Uollal 

of J'ap&~~ has &Ill' 1Dtoreot 1A ouch 

acccnm\. 

(b) Jo withclrawalo whahoeTor &H alloorod 

frca IIIII' uta 4apoo1\ 'box \11 J'apu or 

NfT D& tiollal of J' apu~ , ADd aco .. a io 

Dot allowed to tJtJ:f oata 4apoo1t 'box 1A 

the c011teoh of which J'apu or tJtJ:f 

D&tiollal thereof hu IIIII' 1Dtorut. 

(o) Jo realttallcoo 1D tJtJ:f &aO\IIlh whahonor 

_. 'be aa4a to J'ap&D or &Ill' Datiollal 

of lap&D, where1oenr locat•4.. 

(d) Jo trade tra~~~actioa wltb NfT port of 

the world 1A which Japa~~ or &Ill' 

D&Uollal of J'ap&D hu NfT 1Dteroot _. 

'be effectecl.. 

(e) lo J'apaneoe Datiooal U/1 •ac-e• 1A &Ill' 

buo1oeoo act1T1t1eo 111 tho United St atoo, 

(a) 00Til'DMDt roproae otatiwo haYo 'been plaood 1A 

all J'&p&DIII 'b1Dk1 11C aDd buoi ... U ID\Il')ll'lell ud 

th•7 hau 'ble11 1aati"'IIte4 tor tbe U• lHilac to 

' Regraded Unclassified



prnen\ ..., - • • 1t' Alii' :penon \o \be 

prealaea of auch enterpr1aaa aa4 to ~raven\ ..., 

:penon fr• baTlJIC &DO .. , to or alter1ac, 

4eatr a:r1ac , or raiiO'f1DC ..., boob, file a, racor4e 

or otber F01'8l't7 of auch anterprhaa. 

(3) tJD4er ZlQX>r\ Control Act, all ouhtiLII4l.ng eJQX>rt 

11aene .. far all •-41Uaa 4eaUno4 to Jal*D, 

1h ~ .... dana, llaDdlllla>o , occuplo4 Ch1Da , 

7rendl In4o China an4 'ni&Uan4 ban been reTOial4. 

All aJQX>rt Uceneaa for all coo4a f~r all 

4aat1nat1one to coDOlgDeta of Jap&Daae nat1anal1t.y 

have been r ... oltetan4 s oo4e alraad1 at aaa 1n 

tb&t category are to be put in the cuatod1 of 

tJn1te4 Stateo aiaa1one at 4eat1nat1ono. 

Altbouch it wat be left to t he 4hcret1on of each 

Cbltf of K1tt1on for tbo preaentat1on of the Dapart•ent' • 

vl .... 1t h bope4 the controb of t bo t.y:pe outl1na4 •111 

be re..U}T &4opte4 1Q' all tbe sonrn:oute. !be Aefe!lta 

of tbo Un1te4 Stat .. an4 of each of the other hor1C&D 

lltJ1Ubl1oa, 1t h felt , wUl be 1n 41L11ctr 1f t ho a4o~UOD 

of tho .. -•ure• faU or 1t 4al.qa4. 

Regraded Unclassified



J'IIOIII leelri\UT ot Sta\o, •~DC'oa 

1'01 J.ll llloo10lla i a :La\111 Aaerioa 

llil.'rJDI J)IOIII"olr 7, 19111 

lMIIEl!l Oirov.lar 

.t.d41 Uoaal illa\..,..Uoao l>lola.o tbooo ooa\a1M4 ia 

l>epar\MIIt '• ciraoU.ar ot Decoablr 7, 1 p ,a,, are ao tollon. 

!!Ia tollo'Olllc b.....ebeo aro to 111 a4rtll4 botore opaiac 

11a.o1111oo oa Deooabft 8 tlla\ aa:r truoaotiol> •"D~~q~UB\ w 

11117 2S, 19111, b 'IIIIJ.ob 1~~PM or ..., aaUoDa1 \baroot bao 

bad. fU:I illhno\, 41rect or 1114ireot, wl.tllou\ ,.poo1t1o 

liOII>II fro• appropriate autllor1t1 .. ot tbh OoTon.o11t 

'111.11 be ulawtult all br&IICboo of tllo W. :a. Onoo a~~4 

0~, .u.tou lllpro 11 Ooapu;r, 1 , 1•111'7 l!ollro.._r, 

llatiooal 01\J Bank, Cbaoo laUooalllank, :rtut laUoeal l!aDk 

ot lloowa 'IIIIJ.ob operate b tile oouatr:r to 'IIIIJ.ob JOU aro 

aocro41tl4 alii!. aa:r otbor b.....obao ot Uai\14 ~tatoo Mnldnc 

oonooru tlloroin. J.loo all otblr Un1to4 1\atoo oonooru 

oporaUac 111 tile oouatr:r to ~ob ,..,. aro aoor14HI4 o11Qul4 

bo &4•1114 aot w enceco 1n aa:r ~ trauaoUoa w1tbout 

oooitio liconoo. You are 1u\1'11Cte4 turtbor to bo on tile 

alert tor ..., ert41aoo ot aobate&•· 

' Regraded Unclassified
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P,!JI'IIIJII (JI .. DtM a.f 

J!011J hore'-'7 of ltaM, I~ 

!0 1 .All Mheioo.e 1o. :r.. tiD. .&aerloa 

D.U!JDI Peo.Uer 7, 19'tl, 7 P.• 

~ Ol:roo.lar 

n .... e:o:pre•• to \he _..priaM otflolala ~. 

Go-''' vllb tba\ U.. \rao.af..- of tluo4a or pl4 

'btlODCio.c to \he Go.,...,_, of J.-o. or .rill.,.. .. 'MAlta 

vUl DD\ be ~ral\Mt 1>7 U.. vUb a new to \he 4l'f'lloP-

lh1oo117 
l.a-1~1 

' Regraded Unclassified
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t 

P.''''IIUI a. •• ,, .. .,. 

!01 hofttel7 ot It&t&, WeeMsctoa 

Ja!ll)1 liMeaber U , 1~1. 5 p.a. 

IOol 380 

.t.ppi'Oftlia priaol~ ot ..,uo" _.,..,_"--Mea aaaae4 

ecoor41ac.., ta.. 111Jl1etc ot :rv~ Attain 1M ta.. _ .. ._, 

4eoHI 11 'bllac 41'.- 1lp 'T \be ll!aiatc ot ...,1..._ 

' Regraded Unclassified
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Pjl&pD,UI OJ mptM Wt• 

roa ~retaJ7 of ltate, w~ 

l)dll)a llec.Uer 9, 191Jl, 6 p.a. 

llOol 515 

!U perUa•t portioao of ])epar._,,. c1rculc 

of he•bft I .,.... llaa4e4 '- .U J oreip 111a1ow wUio 

aa enro cow for \be Jore~ IUJI1ow. A V..oleUoa 

will be 1014e ._..,,..,, eza4 .U letter loopeo U will 

contoia waootiono ~t • ., be coi!Pl1e4 wit~>. W1ll 

' 
Regraded Unclassified



c 
0 
p 
r 

P~ OJ' 'ISLlroRAII IUlCEIVllp 

TO 1 Socrotaz;y of St ate, 'lu h1acton 

D.I.TEDI Decollbor 18, 1941 

MO. 519 

SOIC'l'LT CO!Il't:lEli'!'UL 

1 1th roopect to Co-reo' • 1nqu117 contal.Dod. 1n 1to 

237 

letter of Jloftllbor 28, 1941 concorolt~~ r. Aaaoo and C""'Jl&&V', 

llOder Paoau.n1ao law all Jape.oou acUYitllo haft been ou.-

pend.o4 1nclu41DC thoeo of tho forecotac f 1rll and. all Japan• • • 

oat l ooalo haft boon interned. ~11 Jape.ooeo tundl wlro f r ozen 

~ eubeoquont action. J'urther d.otailo ~ a1r aa11 d.oopatch. 

WILSON 

COWibJI ]...1-42 
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TREASURY DEPARTMENT 

INTER OFFICE CONNUNICATION 

secretary Korgenthau 

11r. White 

subJect: Axis oil e1 t uation 

DAT& December 18,19~1 

There are attaChed reports submitted to ue by the 
standerd Oil Co11peny dealing with the o11 e1tuo.tions 1n 
QermAIIY and Japan. The memoranda have been exaa1ned and 
eo..,.red t o other in!ormet1on wh1oh we have, end some 
eoiienta awaarit.ing our information ere a ppended: 

1. It appears, on the basie or the information, 
1~t Japan now bee euppliea sufficient for 1 to 1 1/2 years 
or war. There 1a virtuall:r no diee.gi rC among several 
ut1aatea on th1e matter. However , you w111 recall that the 
Nary Department aoJM t1me ago believed that Jepaneee supplies 
u-e aubetant1ally larger. 

2· The Standard 011 Co~~pan:r etreaeed 1t s op inion that 
tbculd Japan get control over Borneo or the Netherlands East 
Indies crude o11 areas, 1t would be more important than ever 
to bomb refineries in Japan, details of which are noted on 
maJ)a and t ables submitted b:r the compan:r. 

3· Koat or our information, 1nolud1ng data or the 
Standard 011 Research sta.tt', indicate a that Oermen:r w111 
!'each an oil or1sia by next summer. However, Kr. Sadler, or 
the Standv'd 011 Co~~pan:r, b elieves the Germane wlll not au!t'er 
• aer1oua shortage or oil. Ae tar as we know, be is the onl:r 
authority that takes th1a v1ew. 

4. I talked with Ur. Sadler yee tarda:r and be tells me 
that be 1e eu\Ditt1ng the same material to the War 4Jtd NavY 
Departaent a. 
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DAnDeo..tler 18 • 1941 

,.. 11r. 'Illite 

- Ill'. Oll.Jwm 

~jeot1 lotu on the Japaneae Petroleum Situation 

1. A4eguao7 ot Japane .. 8uppl1eu 

varioua eat1aat• plaoe Japaneae aupplha ( atocka and 
production) u autticient tor between 1 and 1 1/2 7eara. 
senral eaU.atea ares 

Standard Oils 
'l'raaaur71 
Br'itiahl 
sooon,.-Vaouuas 

2. .tceuauJ..ated Stocke 

l. - l. 1/2 yaara 
l. year 
l. year 
l. year 

The aeYar&l eatilll&taa ot Japaneaa atocka cas 

Standard Oil.a 
'l'rauur,-1 
Br'i t1ahl 

Socon7-VaCUU&I 

3· Japanua Production 

40 million barrela 
~5 million barrel• 
(Wo recant eat1111&te--but eati ... te4 
aa ~ aillion barrel• a year ago. ) 
~5-~8 aillion barrala 

.Ul utia&tea han placed Japaneaa production at about 4 a1111on 
barrela per 7aar through 1940. Stmd&rd 011 thi.Dka th1a can be 
raiaed to 5 million barrel. a• b7 1ncreadng a,-ntbetio produc t1on. 

4. lartilu Con!Q!!J)t1on 

Batiaatu ot oonauapt1on 1n tbe paats 

Standard Oil. eat1aatea1 Total 1940s ~7 - 42 ail.lion 
barrel• (15-20 aillion barrel.a 
m1l.1 t&rl and naval; 22 million 
barrel• civilian and 1nduatrial) 

'l'raaaur,- eat~ teas Total 1940s ~5 ail.lion barrel• 
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Reeearoh 

British estimates: No recent f igures (but 
est i mated at 32- 35 mill i on 
barrels a year ago). 

Sooony-VacuWl eat i 11ates: Tot&l 194<>: 35-lio 
milli on barrels. 

240 

The Standard Oil est i mate or past consumpt ion aopears to 
be the lllOst oloaely studied. Standard Oil has not estimated 
,.rtillle m1litary and naval demand, but bel ievee that industri al 
and civll use cannot be reduced below 15 mill i on barrels. It 
Is felt safe to assume that military and naval consumption, in 
~ ujor war, cannot be reduced below t he 194<> minimum estimate --
15 c1ll1on barrels. 

I t say be possible that Japan ' s wartime na•al and aeri al 
~c:lfitY will not incr ease the military consWIIJltion or petroleWl, 
since l and ooerat i ons •a.r be curtail ed. Similarly, it is 
ooasi ble t hat t h e military demand tor petrolewa wil l be substan­
t ially increa s ed -- sa.r to 30 llillion barrele. 

According to thi s, Japan's total annual oonaumotion might 
rall within the 11m1ta or from 30 million barrele to 45 million 
carrels. 

5· The above esti mates are based on Japan ' a not acquiri ng new 
su9pl1ea in the Netherlands East Indies or Borneo. 

Standsrd Oil baa correctly poi nted out that conquest or the 
N"herl ands Eaet Indies would change the Japanese situation. 

Al t hough t he Dutch could effectively des troy thei r refineriee, 
they could not destroy thei r wells and p i p es in auoh a wa.r as to 
precl ude J apanese use within a short time. 

I t, theref ore, more than ever appears that t he moat effecti ve 
• •Y or tAking full advantage or Jaoan 'a oil wealtneaa would be to 
~o~b the re fine ries in Japan - - e1noe theae refineries are essential 
to Japan, whether she uses oil stocks or oil gained by conquest. 

6. There is aooended the Standard Oil memorandum, which incl udes 
dttailed t ables and maos. This i nformation probably should be made 
avolla~le t o the proper mil i tary and naval authorities, if 1t baa 
not al ready been furnished them. 
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German petroleum -- Standard 011 1ntormat 1on 

24.1 

1. 11r. Sadler ot the Standard OU Oo11pan;r pereonall;r bel1ena 
\bat Geraan:r w1ll not autter an:r eer1oue ahortage ot petroleum 
oroduota tor it a mUitar:r .acb.1nea. Be bane b.1a op1A1on on the 
i'aot that the Gel'llane haTe 1ncreaaed eoae or their traneportation 
taeU1t 1ee and oan aaake tull uee ot tbe reaa1ning output. RoweTer, 
1ft, Sadler 1a 1n d1aagreeaent w1th the reeearoh atatt or the 
Standard OU Coapan:r on th.1e point. 

On tbe bae1a or Standard OU research intoraat1on and date 
rroa other eourcee, lt would appear that Geraan:r would reaoh an 
oU cr111e at aome t1me during tbe earl:r auaaer ot 1942. 

Standard agraaa oloeel:r wi th other aouroee in eetiaatea ot 
Genun atooke and production, but doea not atteapt to eat1aate 
aoouratel:r Geraan ooneuapt1on. RoweTer, 1t allowe tor tbe 
poaa1b111t:r or a daU:r a111tar:r demand aaou.nt1ng to 200, 000 berreh. 
It eat1aatea o1T111an and 1nduatr1al oonauapt1on 1n Geraan-Oontrolled 
Europe at 208, 000 barrela -- or a total pouible deaand ot 4oS,OOO 
~rela per da;r. Coapa.red to tb.1e, other eet1aatea ot Geraan total 
con.uapt1on are 1 

Ruu1an: 

Italian: 
Brit1ab: 

625,000 barrels per da;r (500, 000 
ot which are tor a111tar:r purpoaee 
perbapa 1nolud1ng war 1nduetr1ee.) 
500,000 - 625,000 barrels per da:r _ 
Ji.20, ooo barrels par da;r 

fbe Ruaaiana perhaps are ln the beet poa1 t 1on to aetla&te 
Geraan a111tar;r oonauapt1 on -- but aa:r be a011ewhat onr-opt1a1et1o. 

HoweTer , 1! we uee an eetla&te or total ooneuaption ot 
500,000 barrels per da:r -- wb.1oh l a nea.rer the Bri t1ah and Standard 
011 figure than 1t ie to the Ruea1an - - German:r would reach a or1e1e 
1n tour montha, aaeuming that 1te m111tar:r o&~~pa1gn 1e aa1nte1ned at 
ita recant tempo. such an aaaWit>tion would probabl;r be oTer­
Gpt1111et1o, howtTer, a1noe winter oond1 t1one ehould oauee eome 
~rta1laent 1n Germaa meoban1~ed operat1ona. It ••••• aate t o bel1eTe 
that the Germane wUl reaume tull-eoale operation• 1n the epring 
'lb1ob would epp!U'entl:r bring an ou or1ah b;r earl:r aummer. 

• 
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Reeearoh 

standard 011 eetimatee that Gersan etoolta at the beginning 
~r the Ruaeian oaapaign were 46 lll.llion barrela. 'l'hh 1e quite 
01011 to the Ruas1an eatiaate or 7 lll.llion tone (about 50 lll.llion 
barrel e)· 

The Ruae1ane eet1mate thet Geraan produot ion uounta to 
~~und 350,000 barrels per da7. Th1e 1e aoHwh&t higher then the 
Sltndard 011 ut1aate, wh1ob plaoee Geraan production at around 
J25,000 barrel• per da~ 1n the t1rst part or 19~2. 

-· On nnt het1o production, Standard 011 eat1-.tea are olose 
10 tbe Ruaaian eatimatee. Standard OU 1 a 1a approx1-.tel7 2 . S 
11111on barrela a aonth, while the Ruaaiane 11.7 about 2.~ .Ulion 
barrela per month. 

5· The Standard 011 meaorandua inoludu aoae detalled ll&pe, 
te~lea and photograph• wh1oh lll.ght be quite ueetu1 tor the Allied 
1ar errort. Kr. Sadler 111.71 thet th1e aaterial hea all been 
turn1ebed to the II&T7 and perhaps to the Ar.7. It would probabl7 
be worthwb1la to oheolt wi tb the Anq and make thh uterial 
sYa1lable to it it 1t hae not alread7 seen the 1n.toraat1on. 
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STA~OARD On. COMPA~ 

30 RocKE .. "ELLER Pt.A7.A 

ROOM 2 6 61 

COIITID!Nti.Y. 

llr. Sllrl'1 White , 
;.u1st1Ult to the Secretary of the Treasury, 
:u~t"ll1 Dt!JArt.Pitn t , 
1! Jbt:·.r!?t., D. C. 

: n r Mr. Yhlttl 

1 •ect c«r tho :ae:oorend& prepared by our St&UoU"*l u4 J.cal7t1CA1 
~p&rt&tct with re.pect to the O.nnan and Japuete eupplJ ettU&tlont l»t 

tif.hl. 

'fith reapect to th e report on Cont t nenf.t'l !o;.'"'Ol)t, I do not Ml ill""' 
<11l!le4 tlle Polloi> production • h1ch p robably M Ounto to 9 , 000 or 100 000 
brrtle 411117, 'Uld hat 1:uportanco for 1ta hi,tth '"" " ecnt ent, ,.b\eh CIU> l>e 
hydrc~•r.ated by tho Germsno t o ~ake excellent lubr1eatlng oil, which 1o 
U~cly to be their &r ootest h&n41eap . 

the •••u~tion th& t civil 1aD &ed i nduotri&l deznnd in al l t he ocQOpie4 
~cuntrlet wt ll u ouat t ·o 25~ of normal demand, a eeme to 11-1 \0 be ou t.he 
:.trh at de. Our eT.pertence in J'rance w&a t.ba t eonauaptton , under war condl­
ttcta, omUe operAting 3ga1not t !le Goru.no , !o r all 1>uroooeo, ..,.. on11 65l' 
o! ,t.c:r ULt 4eand. 

I ncn.• ano~her aa.-w:ptton i a that the Oel"'D'.na are u.sttl£ teat: 100 octane 
~"olh.~. I have aeen Dn1 H'J)Orta ot a na.l1aea o! gaaol t ne rro• Oe rr.an 
~hru =~~~ i .,... &114 hAn hoArd of " o octane Abo .. the 86/88 ranc:•• 'lh• 
~t~na uat aoltd lnJectton, and, conae~~ntly , &e t htr> .ator output .~lt~o~ 
::::tt~ a11cll s.n ocbr.t , u.ndou'bted}Jrtte1 r cona~JtlOD or fuel la eubstantall¥ 
1 ~\tr than \~ the 100 o:te ne lM)tor:h 

T~ •111 a~nrtc\a te, as nur gentle~n ~ve pointed out, ·~'t the asaumptt ona 
'l f c:h"rly auch . I think the figu.r e 1 of crude o1l t \1""11"111tt 4re quite sccura te 
't'tJt !.he a uu.mpt.tone Pre no mor t t.l>AA 1 tudte4 gueto•~. wl th which the wr iter l a 
~t ~'tt.i rely tn accord, M above noted, 

• 
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Prior to tbe invasion or Auseta by Oel'WiliY it """ not possible 
ror Oonrany t o toko !I'll !ldvon~e ot ell Rouml\niM potential production 
•• s.~!p'nOnts to Oel'l!laey were l imited by bsrse oapc.ol ty up the Danubo end 
ertstill" rail fnoll1ties, Since t ha t t imo t hoee holl1t1es bnve been 
e•JI;r>r.tod by r<tcently installed pipsl1neo 11.11d tb e Auts1on Ollllpai(lll created 
a demnd tor all Rou.nanian surpl us tbat could not be mond t o Cel:l!laDY 
becsuao ot tr3J1Cj)Cil' t 1i"J tationa, W! th tho re t1nery a.nd llydrocenatlon 
O!I!"'O!t)' a vailable to Germany it i s po•sible to convert <lvallable crudes 
:::~d eo~1 Into tlle proportl on or prodlc t~ diot.etel\ by requir..,.nts. 'Dlua 
!t •o~elievod that wi t h poscible IIIJ.nor excert!one , oo:;plete flexibility 
exist s 1:: rec<>r4 to petrolewo supplies to Oe....eny both "" regards 
tronsportatiO"l0 <Wd product requ1re110nts so that tho eot il!lated supplies 
r""' all aourc~s rey be added togethe r and oonaidered ao evall<!ble against 
tom ro~u1 re.-ent s. 

'tho attacbed ,..,..,ra<>dun or July lltb (uhibi t #1) ""s prepared at 
t::o bor,lrulin§ of tbs Gsrran-liuss!an ""'r in an att""'Pt to forecast supplies 
anileble to Oorman:r and allows the detail or tb e vo.n oue supplY sources. 
5!1:1llor eat! I'll teo bo.ve been prep ared to show ind tooted ouppl!es rron the 
• .,. oouroee for tb o t1 rst six montho or 1942, the oornpar!oon being ae 
folloHSt 

Suwlteo 

Total oruda oil production 
!:e.t\,~1 e:e.&oline. bc\zol • etc. 
Synthetic oil trcco coal 

Last 6 months 1941 J'J. rst 6 "'ont!>s 1942 
B/D BJD 

171, 000 
21, 000 
88, 000 

280, 000 

194, 000 
:n,ooo 

uo,ooo 

S25 , 000 

• • 

'lbe increase !n crude oil production io tbc aaaumd poteoticl tncreaoc 
in P'O~C~ion froa i!oUJ:enia. For t.!te loot six l"<>nths or 1941 t.lliS .. es osti.Jr.ated 
•t U2 , 000 BfD, 'l'be best produci:>g advice te that •nile It lllight be poss1 blc 
by !nt<naivo drilling to inore:'.&8 Roumnnian proclucticn t elllj>Orsril:l to e s recb 
ts 150, 000 BfD , this could not be ""'inte.!nod over o.r.y e pproc!ehle period. 
Aecordlr('l~· , RoUIW)i<lll pro<lucti on hils boo" oot! r.:o.t e<l to increo.se frotl 112, 000 
to 135, 000 B/D for the ttrot sir montlle of 1942, 

S:t>•1het1c oil production tro"' conl oR! oool de1·1vattvos is based on 
<.!! oat! ""'ted a verage production durins the firat cix ntontlls of next year at 
1he rot c or uo,ooo B/D, conpered w!tb "' oet.lmted J-rodlction rate at the 
t•"innin;; ot the your or slightlY under 100, 000 BfD. '1'be bo.sie upon m!ch 

• l t t e :oaaHlo U.t.t rupnlies to l tely u.. eubjeot to s roator trnnsport 
dltrioulti .. bec3use ot 11::11 ted railrond t e cUHlec ""d the co=;>eti ti o.r. 
ot o::to~ urrout rrotcht . 
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EXhibit ' ' 
tllese entimt.oo ere =do is ocnred in tlle cttnehed report jd t!le 
Jntem3!! oMl C...tnlytic Oil Processes Corporrtion , cover11:>e liquid 
r.:el llll'l'lieo to ContlJ!ent.eJ. Europe, 'llllc h ocntatns doh.1led date cs 
tc loc ~ tioo ond cape.city or ell 1m00111 .ynU\etic procauing rocilities 
n'fllil~ble to Oermaey, 

'lbo above estimates of' supply- in every case are believed to 
re~res1111t ""'xi= quiiiltiti es, and It £!\ould bo eMpbnaized that no 
oUC'·tlllce i e modo for aeriel deotruetion , some or t~bieh he.e doubt less 
occurred. 

It is believed that tile above fl!)lrea on supplies are fe.1rly 
ti m, ""d in net ropresmt mexll"iUl1l wcntitleo, 0::> tile dcr.lftm Bide , 
~"' ever, vary little date ore e.vaileble , so tbot oat l.mtes ot dc:umd 
.. ro c t bee~ but co!'.sl.dered guesseo. 'lbe uounptio~ta upon t'bich tileoe 
estl::U tes are ::.ade are cl.ee..rl.y set out. eo ths t tb e effect ot :a1:; 
'!!z.'l!el i n tbeao ecau::rptio:e: Cn.."! be interpreted. Aey recent eettrntes 
or sll>ckl •re eubjeet to error, since <llCh oat!J:>ates involve de:aa:ld 
c""lli dorett one. 

'!be otoclcs e.s or July l et or tllio :yeo.r In tbe erca under 
conoldorat1on at tile beginning ot t!>o Ruos111:l C""''"'ign ... ...., esttmted 
ct approxl n:atoly ,6, 000 , 000 berrote, I t 1e CllCO eetim to<! that , ot 
tho"" ntoeks, approx:illUtoly 15, 000 , 000 burrolo represent an irreducible 
rJnl=, lllus ler.ving 31 , 000 , 000 berrelo available for eonsw:Iption , 

~ the delllUld s ide , tor purpooee or comparison , the noma! 
p•ncot!~<• coneulll!'tion in t be arens under OOllsidere.ttcn , wh tn eY.cludins 
rcrei'lll trade fuel oil bunmro , ws !llB, OOO B/P. It t s apparent that 
totel Oormcn conswnption must currently be considerably below this 
fi€Ure, cu otl>ar.-ise avaUo.ble otocl:a lfOUld !"avo been eXhausted befOre 
•e>:r, A:1 eath'lbte has been mde in tho e.ttectlcd report ot the mini= te 
Wbicll Oivili:ln and war ind~.:stry rcquiro::ante m1S>t be reduced, wbid> 
correapom:J to 2~ or nor::ml deooand in tile occupied countries, m d eo!' 
In OonnaQll and Italy , c:n this besia, c1 Tilic.n and war industry requi ret1111 ta 
would be oquiTSlent to 206, 000 B/D or 40" or tho noroal peaceti"'e conaw..pti 
or the c tire area. Subtract ing tllie ttsure rro. the C~J:~Dunt available 
durtne the laet six r:ont.be or 19~, 1t ie apparent that 72, 000 B/D ""uld 
be &ftilablo for m111taxy requ!re!:!lnta troa current pro&lction 11! tile 
laet 11 x mont hs ot t bis :year, and 117, 000 B/P ""uld correapondingly be 
uailable durtns the Uret six !'!on t ho of .. xt :yeu, 'the t1 gures are 
IIUbmitt cd. on tllie baois eo that t hoee boot oualitied to esticate milit ary 
rec;.uirer.enta oan arrive nt sonc oonoluaion ea to bow l one the e.bove 
eet\rltlt ed steok qutllltity would laot, For 8JallliPlc , it lllilitary roquiro,.,.nts 
over and ubovo tile r educed c i vilian end war Industry requirel'.Mto ~tero 
eatl,..tod o.t 200 , 000 B/P since the start or the Ruuie.n eanpai gn , stoola: 
woUld be r!K\lced to tile mi nimun irreducible tieure of 15, 000 , 000 barrels 
lllth l n nino r.10nths , starting July l ot , 1941 or by April lst, 1942, 
Sil'.!larly , it totnl military roquil'fttente wore UIO ,OOO B/D, stocks T;oulJl. 
not be reduae~ te tile mininom wit hin twenty-th ree '!!Ontba attor J"uly 1 , 1941, 
or n \lout J"une 1 , 1943. 
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!Hirt>ted lubr1C8tine oU oupplle: ov:ilable t o r.,rrcny are 
t'OVtre1 by Eldlib!' :o. 2 , nth supportlne atat«..er t , =d ~so il'tor:-.t.tlon 
.: O<i ~r tl'e loc . tiC>:l !!Dd e e!'actty of t h plcnto upon >:!Ito'> tl>ese est!Mtee 
ert 't:~ced. Here o.e111n no all~lil!\ce i s r~de ror destruction or p!'Oduclne 
~"e llH!e•. On the otl:<r hllnd, tile e•tt,.,. tes or ou~rly CC>:lt"in ro 
<ll<1.::n c~ r o.r tl:o reclat::C.n.; of used l :bri ectt oils <:!: let Is doubtleSf 
~o11 17 o::u-ried out to a. lo.rce ext.e!lt. It 11 l' Ot ~oli~v ... d t.ltc. t the l1mite­
t\c"l' Oft lubtiOt'..ti nr, Oil ZUf.'~lies r. re OJ\:f ~&O.ter thW"' OD other retroleum 
,ur·rl!ft : . 

Rocard1nc ov1Gt1on gasoltne It to believed tl:et w1tll tne 
., •xlblll tr :.rtorded by exts t ine reftoery t"ctU t1eo , I n co~.J:>inl':tl "" 1·r!t!t 
'yiMfi'I'C.tlc:: , It !t<ould '.:oe rossi'>le to divert !Nff! eto"t rot~nttcl motor 
:N)l!no to oeet -;;.viation 3f:.Soline re~t·i re--ent s. Such dat~ !!.Sore eve.ilc.'blo 
t~d~ e t.e tt • 'tulk or t'J}:'plics ::.Y:lilLble to Ctr nry " 'NI ot tte e ?- 91 cct"l:'.c 
·r-~• ,)t. o~ %o:.:e teo oe':.:.:-e ,T!toli:Je t s, etr..: ue.ed. T~e l0':'1e.: oc::t.:.re 
~t!-ll t.y e t Car. nc avi~t!on 9Upi)lies is to to~• exta"\t orts.et 1;y t:1e!r u.t~ 
or 11 )11~ ru~l !~!5 c::t1on ~-s!tHltJ • 

• • • • • • • • 

I n CO'"lp•rtson •;·ith t.'lo Gerr.M ~ttuctlon , su;>plles to !!ussl~ ere 
r:cre al"!'llt , tlB bflf01'8 the outbreak of the '~>"~r. Ru.oa1u was seeo::.d only to 
r.h~ lf"it ed Stutes in eru d.e oil production , with an eetio:. ted d~Uy 
rrc~uc tton dur1•r 1940 of 630, 000 R/0. 'lbtel refining capec1t:; te \ 
e• t!n. to4 c.t 670 , 000 B/0. Detoilod f1 8 U'C8 ot orudo oU .Pro~uctlon by 
"':"1nci:-el t~ rea:: ent! 1nd!v!duo.l ret1nex~: eepno1t1~o &re :Uo.1n 1n ~ttechod 
E:<!lbl t t:o, 3 . Little dete are available on Ru.oo1an CCJ"'Cit;· for production 
ct lub l"1 catt nr oils P:"~ e'ti.!l.t1oc. gn'lOli!le. It j' t.~\!9 "!'JC~nt tll<:!t , it 
- r.er" J'l invasion ean be avoided ot t !:.e ~JS51M ol !. r roduel:Ig re,fions, 
;b.a!si' :OA:)8SNs a d19tinet surerlori tY" ovor Ce:- :::~~· iD rer;e.rc! to oil 
11!rplloo. 

)ec«:l!er 12, 1941 
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1uly 11, 19~ 

cn::L SllPJ'J.D8 AVAII.AIIIll: TO Glll!l!AliY 

Hofttotore estimteo ot llll.i>Plioe ot orudo and products have 
been Ullli ted to tho area 1n Western llurope controlled or oooupied by 
tho Oemce, oone1dol'ing t hat mppliee trcna Jb.lmania "re' l.1Jn1ted by the 
cmount m1oh oould bo lliOTed by barge or ra11 into thie t onit ory, With 
12>1 oanq,ueat ot Greece and Clret o end the oomenoec.ent ot host1litioe bo• 
tween 0el'NIIY and lluaaia, Oel:llaDy lhould DOll' be able to uee, 1n areas 
tributo.ry to llumanio., llll aupluMe ot Runanien produot1 on and stoclal 
raainin& oT8r tho emount 'ltlioh oan be tranaported into Gemm.y, New 
oatlcatee, theretore, be.n b,eec propare4 oonrin& Oeman-oontrolled 
l\u:Opo Cll Cl llhole; 1r other 110rdo, ell ot Continetal ~. excluding 
Ruu1a, l!p8.1n eel PortueaJ, bolt 1ncln41ng I~. Jlo a tt-t lzs boen 
,..do to aeerossto bet;ween crude end oepsrato potroleua p:oducts, as 1 t 
to baUOYed that with 12>e relatively hisb ertT1ty 01\lde& ave.Uo.blo, when 
oonlidorin& the fiexibWty attordecl by both the avn1lable retinel'ios 
11nd ~zonation plants , Gel'IUlly rdll bo able to control distribution 
of produote maclo to """t their roq,uire:oenta, al tboush this may be liJid.ted 
in apeoitio areas by trsneporti.tion tac1l1t1ea. 

It should be emphuizod tho.t, oa before , no a t tq>t has been 
::~ecle to ollo>Y tor clemeges to.tacilitieo a.n4 atoclca resulting from dr 
nido, Ourrent , conditions b.ii.ve e;reatly i&oroaoecl the potenti alities in 
this 4iroot1on, 'lhe e.ttocbe 4 detailed :naxiii>U1I osti.Ilatae, end posail>lo 
cin1JIIWIIJI, may be I!Wlllal'is ed as tollor:st 

Cnlde Oil Produotie:> 
lio.t.lrol GaooHno , Benzol, ote. 
S,Uthot1o 011 

Total Dcmesti e atPJlleo 
lloath!y ATI%'11&8 

Bbl., 42' s 
Laat Holt ot 19~ 

WnilWll 

27 ,180, 000 
5 , 500, 000 

1:s.ooo.ooo 

~,480,000 
7, 24.7 , 000 

31 , 505, 000 
5 , 910, 000 

16, 090, 000 

51, 305, 000 
8 , 551, 000 

Avera&e Wn1...,. & llaxur.um (l!onthly Avoro.eo) 7,899 , 000 

• • 

'llle mini mum end mximum oat1mo.tu 1n41onte the range within W!l1oh 
it 11 thousllt 12>e probnbl e p1oturo tor 12>e -1nder ot 19~ \'fill t all, 
'lllo mx1.11w1 e at1mate ot orudo oil produotion inoludeo Rumania at 112, 000 
on4 O.nn8D)' t111d annexed tenitory a t ~.ooo B/Do \'lb1cb estimateo have been 
abeoload \'f1th the P1'oduo1ng people. 'lho !1guroa tor oaturol gasoline, blll%01 
on4 alcohol oro- and~ lCIWer , roapeotivaly , then the ootilllltod 
equinJ.ent 1939 ouppUes, '"' th e osiWI;J'tion that pert ot tho beazol e.nd 

' 

Regraded Unclassified



-·- 248 

aloobol .,J>Pll•• !an bee 41Terted froa Mtor tuool use to ~Ill 
ueeo ~t a11&4111 ben lll41oatet tlat 0...... P'"""'-OtlOil ot .,..~ ... 
oU tor tlle reMlnAor of thla ,.,u -.r r- ., aTeroea ot 8,,000 B/1). 
:c:rporto tro:a Ruasla, prnloual7 •tlatet at appronately 20, 000 B/11, 
ban, of oouroo, bee oxola4edo 

It lo felt that tho abon e1t1.•too of lnlPPllel, betoM 
COlllidoratlon of &liJ lo .. th%'CIU&b deatNOtlOD, are falrl:f rallable, llu.t 

rmy oatl.alt .. ot aTailabla atoct1 ar rate of aouu.,tiOll, are of 001U'8I 

opoculatlTio Due to MatriotlOil Of oiTUi&ll 001l8UJI!Pti0111 it i l qll.ite 
pooaiblo tbat to date O.mcy has aotuAl.l:f addod to otocta. Atter 
allowill8 tor poooi'bl.e a44ltional dratta on otoroeo, p'rinoipllll:f iD 
Ulloocupied :rrance am Italy ~ tlle tirat oix 11011th1 or 1941, car beot 

eu••• io that, •• ot :Tul:f lot of tllie year, otocko in OontiDontal Jurope, 
ao ""AboTe dotlned, .,. about ~.ooo, ooo barro:Lo. l!or.l pre-.. 4eand 
throughput the oamo area, excluding to,.1&n trado fuel oil bunlooro, wa1 
opproxl•tal.r 189,000, 000 biU'rllo a year, or 15, ,00, 000 barrelo a -tho 

It preset d .. cd wsro at 1hia figure, 'llhon oonaidonaa tllo aboTO anroea 

production rate, eto'*• would bo e:du•ated in tour ooonthe , otter allO'IIlDS 
for irreducible tlinilllll\ atoalca or 1!5, 000, 000 barrolo. In Tiow of olrtlUm 

ret1CIIiaa, , howoTOr, it 1a probable tllat total oonaumptlon in the area 
1nclu41aa 01 Till an, iDa>.latrial and mUi tory. ia at a ... ch loWer uaroe• 
rete thon tllia tiiJlrOo It is est!.,. ted that it oinllan and war 11l4uat>:r 
:re~nto wore r-od to a aiot••• or 2~ of nonoa1 d...,c1 in the 

occupied countries, and ~~~ 1n Gel'l!llll7 and Italy• tboao r~q~ire•nte wolll4 

total 38, 000, 000 barrels tor tho lnot halt or 1941, Whioh ia ~ ot tho 
enroll noraee normal oonaumption. '081118 thiS ootlmto ot oiTUien and 

industrial dommd end tho aTaraae of tho mXi.mWD and lllinilllm pro4uotlon 
eotlmtea, 151, 000 B/D would bo avai.leblo tor 111111tary OOD.IUIOption without 

drawiaa on 1toaka. Conaided.DS 1!5, 000, 000 barrels u on irreducible 
stock l:l1niaua it ..,uld be poooible to mpport a 11111te.ry re"'iroJMnt t1l 
100, 000 B/D tor 21 =ontlll or a 200,000 B/D requiretJtnt tor 7 DDD.thl before 

eto cko would bo lowered to the minint.llllo 

Others 4oal1ng with this queotlon oro doubtleee bettor qualified 

to estimto IIlli to~ quantities. Ob'fioull)' tho duration ond iDtonoi ty 

or the pre1011t oontllct betwem G<>r:JIIll1 end Busaia will be the "'oat ,.,...,..tm>t 
tocto r , 'lbU. Oemanr il oocupied with baia, aerial c1aatruction or 
flc1l1 tie a 1n ~a ond 1n 'leotem Jurope JJ11t:1 be aore ertectl'fe iD 

reduo11>8 eupplles. 
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Alb&DJ.a 1 , 000, 000 1 ,100, 000 
8elc1ua 
lll&lprla .. -
~ - -1'1lllan4 - .. 
lranoa - -
0..-...y 5 ,eto, ooo 7, 500, 000 
o .... o. - -
B~ l,'ll50 , 000 2,01!1, 000 
I~ ~.ooo ~.ooo 

W.U.al:'lazl4a 
Wozw.:t - .. 
a-! a 18, 500, 000 20,650,000 
lloN4c .. -
8111t. .. rlaD4 .. . -
!.'otala 

1ulT U , 19U 

'll5 , 000 75, 000 - • - -!1, 000 5, 000 
500, 000 500, 000 

l,~vo ,ooo a, ooo, ooo - -75 , 000 eo,ooo 
85, 000 25, 000 
35, 000 155, 000 -1, 000, 000 1,100, 000 
'll5 , 000 'll5, 000 
15, 000 15,000 -

- -- -- -to, ooo to , ooo 
l8, tl01 000 16, 000 , 000 - --

-.. .. -• • .. .. -

--!1, 000 
!ltO, OOO 

80, 895, 000 -1 , 81111 , 000 
6!1 , 000 
SI , OOO -19,50~ 
.,, ooo 
1!1, 000 .. 

• 
11, 'PliO ,ooo 

'PII,OOO 
1!1, 000 
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co-Uoent.U. Euro;>e , EJ:eludi.o§ guu ta, S,.1n and Portw;al. 

Eatl!ol•toa ot lubrteati•.;; oU oup1•lies ln Oeme.ny and occupi ed 
.ro. s ~vr tho yoars 1940 !lnd 1941 are shown i n tho a~ t..cbed bble, It will be 
,,ted euct total SuP lies are estimated tor 1940 at 3 ,e35,000 barrels a~d 1941 
. t 4

1
.,. 1 1000 b:ll'rola . £or purposes of cocparieon tho tlOI'IILO.l poacetiu demand 

0 : t. oJo ; roas io o.pproXiJDately 5, 000 , 000 barrels , 

Accord1:13 to a recant f'Urvoy, Gerna.ny 'o prob3ble produ.etion ot 
1>·' r:eath. oil t:·oo hydro end synthesis procooooa w Ul increase to about 
. , 7!0, 000 b•rrale in 1941 . Tbis prob~btli ty, 1.0 woll as tto pro;ressive en-
l!r ~ ..e~t or t .J uea under ~"'-anr~ control and aaeu:)od b1gher qwmtities or 
'o.!:.olOt~e oru .. ee avtt' la.bl e tor ret'ining , s uggested t ho dostrab1Uty ot atte."'l})tins : . .,,l .. te t • a 1941 situation, ,"bis was dono i& t h3 athcbed tebulat1on. Tbe 
•:•:.. . tlo..a on "hich tte eati:tates are booed Ul bo blvon 1n ~""" detoU 1n 
e-:-U:- tc; .. u~-e their tenabili ty. 

Cer:r'L~Y ' s ::.ajor erude oil Jroduo1ng: area lies lu the ?-rcvtnce ot 
:-.a'i~YJr .~ ... includes such fields as t:tenlutgen, \Jlet:, Obert;;, Reltbrook, ilodoweld 
a.n.i _.lckl1Dt;on, '.!itb. the exception of the Reitbrook and ;"todewald fields, wh ich 
ars o! I he naphthono- beae l ow cold test type , tho crudes produced in this 
oor,l,orJ province of O<>rmany are largely or tho intormodinto- b:.se type, sl.Jllller 
to e!:o : 1d-<lant1nsnt crudes of the Ubi ted St~toe which huve potential l ube yields 
ot zo,: or !"'ro . A survey was made ot the eotillatod production ano quality or the 
io61oOilOUI Crudos by fieldS frO<! the St!llldpoint or lubriO&till(; Oil production, 
ttL~~ i nto ccnlidaration the location and rated oupacity ot the solvent extrac­
tion ll:ld solvont dswaxln& plants :mom t o have beoo 1netalled in Garmany and tho 
t:ulexod orcoo , The stu.dy indicat ed that roti nory outi)ut or lubricating oUs in 
l.{C eight be 2, 400, 000 barrels , r err .saoting n yield ot 165 on runs ot 13, 000, 000 
o.-Toh or d::..aat!o crude , plus yields or 1:50, 000 barrel> and 210, 000 barrels !rom 
L.-o:-te~ "'tu::.=n 1an e.nd ::ungarla.:t crtJde , res:i)Octh·•ly. ?.wu.ni.s e~orted 1 , 57? , 000 
~:-rola o~ crud.a t o Ce=any 1n 19«l tro:o which it ,.., aoaUJOOd that 160, 000 barrelo 
<~ :~otrie~t1n& oil ""8 .,...,duced . .Uttough Rur.:IJ\1-r. potroleu. S:.i!>""nts to r.anoany 
!r !9:1 are ax,eetod to increase a::.teridly onr 1940, it ns ass w::ed thot tho 
.:a.c•lt:- o! crude mlgh t re;;;ain ~bout tho Mo.:e . lt\l.ctnr1 .... crude production thia 
;= Si>Ould exc.od donutic re~uira:.:ent3 by cbout 1 , :500, 000 barrels and it """ 
U:O.::ltl~ tb.t t t ia quantity will be bnndled in Gor:a&n plnnts, ;rloldbg l4Z• or lube 
,)11 , 

Ji:(J.ro . , et cetera outp11t was t~tst L"'tate4 ttt 1 , 750 , 000 b~rels . 

~1,orts roprasent assumed r oolptA rr~ ~uss ia . 

Stock• or lubricntill& oil on Doco.llbor :1, 1939 >~ere est1Jnatod to 
~~ 2,000, 000 bt.rlla1a or 45f. of tho pro- war dOOiand, 
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~·· contiDontal ~!?!. Er.olu41Df Ruaa1a, SR!+D &D4 Pornpl 

All or tho .. tatiaatos aro baaed on tho ao~tion that Go~ 

acquired ott oct1T& eontl'Ol or th o entire uta ao ot J"uly 1, 1940, It waa 

1 10-d that tho que.ntitita which were pl'Oduood, 1.mporto40 and oooeUMd by 

~·•• countrlte 1n t ho tiret halt ot 1940 wel't precti04lly 1n balance , ltaYing 

1tccl<B on w d JUno 30th or about 3,0000000 bartele or 5!5l' or t ho pH-.r d&M~~d, 

Rttinory output ot 5000 000 burela tOl' tho aocond halt ot 1940 wu 
blood on act ual tiguros tor Ruunia, 8JIOW1Ung to 275, 000 burele, oatl.att4 
pro4uct1on 1n l!llngary , IJid tl'OII l'tMilling Ol'Udo atocka 1n J'r&'lco and othar 
oeeup!od oountrioe, Howovtr, produetion during the ontiro yoor 1941 • • 

••ttcotod at only 600, 000 barrels on tho aeaumption that ol'Udo etocke in tho 
occupied countries were oxhauatod by tbo tnd ot 1940, 

Ill preparing tbeoo estiaatoa no alloftJlco wbatnar baa bHD -b 

tor tho ott oct ot a1r raid ~· UJIOl1 pro4uotin eapaoitJI no! thor h .. allOII&IIot 
boon ado t or IUPpliea obtalntd rro::~ roolal.a1ng Wled lubricating oUo, 

'!'llbl88 &1'0 nltO attached ehOw1116 tho detail Ot producti on bt& OD 

¥bleb tboeo oatimates aro baotd and 1ntormat1on aa to l ocati on and capacity or 
the vari ous aouroea ot supply. 
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l 9 '0 l 9 4 l 

2, 

• 

-.J.t.tce ~~r. ~lotnt •l 3Urore L:.at 6 :.:Os. 
uclc..!l~- 1uas 1e. , s;:a1n 1..; ?ortusal 1940 

~"~inery C•utput ~.ooo 600 , 00~ 

· ~·dr>J ., e t cetere output 

:m,ooo 600 ,600 ' ~:orta ·co~---------·------------------------~~·~~~------~~~~--~ lOin! sUpply ·-

\;~t ' ,t~t.ll ;.."UrOJIG 

••:bib., :-:uaa1a , SJ!<!In & Portusa.l 1940• 

-e:-trtr; C"Ut '"-lt•t 

. ... . , e t ce tera cut rut 

' !Mludl ue only the ""cond hut or 1940 tor countri e s ot he r thn.n <:;enr.any and 
t:\nt xed areas. 
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Crude Oil Production 
(Bbla. 42's DoilT) 

Iah .. baeTo, etc, (Ural Region ) 
IUcldle Aala 
Nortedas (TUrkmenia) 
Volga Region 

Sub-total 

Ru .. ian Pol8DI 

Total 

Year 
l 9. 0 

4.0, 000 
45,000 
60, 000 
16,000 
44,000 

3, eo:> 
9,~00 

6. 000 

621. , 000 

6, 000 

630,000 

bh1b1t 3. 

o -6 ... .> 

• 
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l. 

l , I!ITR:>DUCriOil 

Ar• oatimate l.o presentee. or t :\e p roduction of liquid 
ruels in cor; tine."\ tal u-uropa with e broL<down into the moat im­
portant f~Ucta : &Vintion fi&SOlir. e , ~OtOr g aSOliaO, light 
d. csel [col and heavy J'uel . Uli<><l produc t e , lubl'i oating oils, 
ban:ol ard t.olucl are nlso ostimatod, 

The distribution ot' l iquid fuels among tbe various 
cJ~eco:-its ~.e fl~xiblo und co.n be va1•ied considerably to meet 
do.:snd. 'l".lu figures huruin ;>resented are predi ~a ted on tbo 
p -odu: t cut\).1t1es tbe~ Are b elieved to prevail and are aa 

fo>llon : 

\ / ! atior 01!.:~.:!. 

/lvint1on ga~nlino quality ls tha t spec1t1od just pri or 
to the ar nl tnoU(Ih t lm Lurt .. at:.'e h l'Oported t o use some.,hat 
in~orior qu nl1ty. The boeo t'uel is " eaturat <>d product or boil­
~ ra;]£< l>U0 ·l85°C, , 11lt!l nn A.s.T. u. Octune liu!:ober (O,Ji.) or 
7!·7oO .,:ich 19 increa:wd to 87 o . u . ttlt.l totrMtbyl leacl (T.I!.L . ). 

rle mein sonrce or av.tution fuel !.s indicated to be the hydro­
Glnation plnn t s supplrmontod by anl>ll produc t ion from selectod 
ROurJanirr o1•ude oils >atd possibly ben~ol , 

\;> tor Gtt~ o:.:.no 

!'otor gasoline suppl i -9 • e.r,d QUal~ty are believed to 
b> se.crill.cod for tha pr<Xluctio:> ol.' nvl 11 t l on r-e.aoline, on the 
ON ho."ld, nn<l. u. aatis.~nctory fue l rc.r hieil spoed diesels , on 
t'1~ otnm· . It is t'lkon to be o 6H - 60 0 . 11. p r oduc t and composed 
h~c;cl;r of cro cked ;;naoline . 

Ll 'llt !li< sal Fuol 

~hore is <1 .'IJlutively lnrgo dOC!lild J:or l18ht d iesel 
f lOl fo p tho oporntion of true!< 9 , l:>UO U an<l o t C.St' hoavy lo.nd 
t l\l1Dr-.en~ • ;,!npcclally lrnportnnt nre t he f uels fer nubmarlnes 
L ~1 • c or s:.doroble nu:,l>or o1' lc:~g rnnge bor1be ra and t ransport 
pbno.s tl a~ oro power?•! hy <l. 1oe3la. Tbo l~'ght cllcsel fuel cor­
r!spo::ds rouG)lly t c l l1l)lt e ns oil vlh1ch ocoura h ; a:r.ou:lt from 
Z.·-50- Ol ;ho a\·al la";)::.o) crude e lls nncl 1s ulao produced 1n 
l bited 111ounts in che vnr1ous s:,-nthot 1u p:.ant~ . 
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He&'!J l"Uol 

uoavy tuel includes the heavy d1oael and Bunker .f'uela 
~qui.red in marine service and atationar)' d ieael enaine planta. 

Lubricating one 
~1rope produced onl7 1n£erior gradea of lubricating 

oils prior t o the war, but extena1 ve roaearcb work in German)' 
haS supplemented this auppl)' with high-grade aynthetio produote 
~ich are mude from waxes and/or cr acked gaeea. Other raw 
aoteriala tor synthesizing high-grade lubricants are fieh oila 
~ vegetabl e oils . The amount of &)'Dthetic lubricants ia very 
uoeertein tor the reason that the raw ~ateriala are otherwiae 
~~uired for edible fats , s)'Dthetic rubber or premium aviation 
ruol . 1\ separate section of thls report deale with these raw 
a•teriala for tbeae alternate consumptions. 

Ben•ol and 'l'oluol 

nonzol and Toluol are major raw materials for munition& 
production and are b)'•products of ateel production. Toluol ia 
the eaaentiul for munl tiona and in Gorman)' large quanti t ie a ot 
benzol aro oonverted to toluol by alkylation with mathanol. 
Benzol ie al ao a good blending agont tor aviation fuola . onl7 
a limited •mount of benzol may be added to a viation gasoline 
bocause of tho freezi ng point. In normal t 1moe large quantities 
or benzol nl'e used in raotor gasoline . 

2. SllJ.U!A RY 

The vari ous products are · eatioatod. to be produced in 
tho followins amounts. · 

TABLE I 

Avintion Gaaolino (87 O.N.) 
Motor 0Boo11no 
Licht P1ose1 Fuel 
neavy !•'Uo1 
Lubr1cnting Oils and/or Vlnxoa 
Den~o1 and Toluol 
Lt~uetiable oases 

TOTAL 

B/0* Ttyr.~ 
60, 000 
60,000 
96,000 
30, 000 
13 , 000 
17,000 
34, 000 

300, 000 

2,125,000 
2,900, 000 
4, 343, 000 
1, 700,000 

640,000 
1335,000 

1,100,000 
13,643,000 .. 

D/o - Barrels (42 gallona) por da7 . 
T/Yr. - Metric ?ona per 7ear. 

Por conversion factor aee Appendix l• 
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succeed1D8 aeotlou 4J.a- the YIU'101JA aouroea ot tbeae 
•teriala. 

3. ORUIB OIL SUPPkiBS 

Tbe petrol•- auppliee ot Oont111ental Burope (UIIl 
011tei4e ot u.s.s.R.) aN aatimated at 11139 produotlon ot 
55,000,000 barrela/J•ar (B/rr.) (7 ,aoo,ooo Mtrio tona) 4J.e­
tributed u 111dioated 111 Table II. Thall orudu are prec1cwtnentl7 
o! the a1xed baae paratr1n1o tn>a that pi'Oduoa both low S"C• 
paol1De and lubricating oUa but a good grade or di11el oU. 
!here 1a • aall production in Rowu.nia or a'liat1on gaaol1na 
o! 76 o,IJ, which 1a incNued to 87 o ••• with 'l'·B·L· 

'l.'ABLB II 

CRUDS OIL PRODUCTIOI II BVROPB 

T/rr• 
19311 11160 

oeraan:r (including Poland, 
Auatrle and oaechoelovakia) l,OU>, OOO 1,11,,000 

Pl'&nce 67,000 67,000 

Bungar:r 147,000 2711,000 

Italy ( 111c1u41ng .Uban.1a) 1'3,000 188,000 

Ro-11 6,367,000 II I 1120.000 • 

TO'l'AL 7 ,71111,000 7 ,IS&f,OOO 

The ret1nariee in continental Burope b&Ye a rated 
capac1t7 111 e.xoaaa or that required to ret111e thia cl'lllle. JIIUIIi 
ot thia equi~t waa obaolete bat there are ru.ore to the et­
!eot that OOD81darabla n- o0Dlltruot1on baa been inatalled jut 

' 
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'l'ABLB III 

RRPINRRY CAPACITY OP CONTitfKNTAL BUROP& 

tfo . or 
Re!1ner1ea 

D&il:y Crude Daily Crack~ 
Capaol tz - a/D Capacity - BDto 

S.lg1WD 7 12,175 2 , :500 

oen:u.rk 1 500 

France 19 151,500 72 , 900 

Gena.an:y 47 68,770 7 , 920 

llW!gar:y 7 11,670 ;550 

Ital:y 10 57 , ;500 28,600 

l!ethorland.a 1 15,000 12,500 

Norw,&J 1 1,200 

Poland 19 23,050 2 , :500 

Roumanla 48 224, 200 49,200 

'!1l&oalav1a ;5 4,800 
163 570,165 176, 070 

• Converalon Pactor1 Barre1s/daJ x 50 • utrlo tone/year. 

Source s 011 & Oaa Journal, 12/26/40, P • 56~ 
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prior to and durln6 the war . ?.'he dhtribut1on or prcxtuote 
pro4uoed troa thia orude oil 1e ea t111Ulted to be u t ollon1 

'l'AIILB IV 

Bl!! '1/:!.r o 

Aviation Gaaoline (76 o.R.) 3,000 125,000 
Motor Oaaoline (66- 68 o.B.) 66, 000 2 , 360, 000 
Light Oieael Fuel 60,000 3 , 000, 000 
J:!ea.,- PUel 30, 000 1 , 700, 000 

Lubricatins Oils :~ 1 ooo 1601000 

'/OTAL 161,000 7,336, 000 

6o BBJIZOL AJID '!OLUOL 

I. 

Benzol and Toluol are by-prcxtuote from the prcxtuotion 
ot metallurgical coke which 1e eo eaaent1al tor ateel production. 
toluol is a beaio raw material tor exploei vea and ia produced to 
the amount or 12- 20\( ot the benzol production. When toluol 
ellorhges exist, tho O.l'llan chemical 1ncluatry haa 1U4e it troa 

bon•ol by alkylation with methanol . consequently, &llY traGtion 
ot benzol production may be diverted to exploai vee , the re­
mainder being oonaumed in aviation or motor tuel. Benzol haa 
been ~r1de1y uaed aa a blend in& agent in aviation f uel , but the 
l.liOunt cannot exceed about 12!' of the tuel w1 thout potential 
ti'Ouble !'rom the benzol t'Ne&ln6 out at flying temperatures . 

The indi cated production ot benzol ia at leu t equal 
to the largest production 1n each country pri or to the war aDd 
1a or the order ot 836,000 tona which N :f be broken down into 
700,000 tone ot benzol and 135, 000 tone or toluol. 

Along with benzol production, there is about aev~ 
tt:~ea as much coal tar ( 6 , 000, 000 T/'ir.) which y1alda .uny raw 
aateriala tor the cbeaical industry and more than adequate auppl)' 
ot tar tor raw material tor hydrogenati on plants . Conaidereble 
COal tar may be worked up by diatillati on for road tar aDd beaV)' 
d1eao1 fuel but euch producti on ia not included 1n th11 eatiaata. 
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TABLE V 

BBIIZOL PRODUCTIO!t 

Beat Yae.rly Produot1on* 

0 0 l'lllAD)" 540, 000 (1938) 

Franco 78,000 (1931) 

Belgium 41,000 (1935) 

Holland 27 , 200 (1935) 

Czeohoelovalda 33,000 (1937) 

Poland 2~ ,700 (1935) 

Austria 7 , 044 (19~4) 

Italy 13,25.'5 (1937) 

Polllllllrk 583 (19311-37) 

Yll8oe1av1a 59, 793 (1933) 

Bung err 1,881 (1936) 

TOTAL 835,554 

" lo!etr1 c Tone. 
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5 . BYDROGENATIOII 

The major supply or avi ation tuela 1a produced i n the 
nrclroeenation plantG, or which there are eeventoen. Hydro 
avlatlon aau~line i s a stable, saturated product or about 
7~-76 o. N. , reaching 87 O.N. with T.E.L. The hydro plants are 
qulte flexible in that they can produce aviation gasoline, aotor 
gasoline, diesel oil and light lubr1catios ella, The two main 
•~••• or r aw material are bituminous coal and brown coal or 
l J.o!lte. The major product1o.n COIIlea rrCIJI1 tho tara produced by 
the cllatillation or the ra• mater1ala althouah so~~~e or the tQdro 
planto are designed to treat the coal directly wi thout prior 
dlotlllat1on. There ie a cons~ption or energy 1n operat1Q8 
these plants eq_ulvalent to about three tons or coal per ton or 
gosollno produced. This and the demand f'or larae quantities or 
rreoh cool ing water restrict the lo?atlon or thoee plants to 
coal regions that are also close to rlvors with adequate f'r asb 
water supply. The hydro plants and tholr locations are shown 
ln Appendi x II . Tho indicated production in hydroeonat1on plants 
h ao f'cll owe: 

TAllLH VI 

Products f'rom Hydrogenation 

Lubr1ca ti.tlg 
Gasoline Dieeel 011 Oils 

OtMIWI Plante 

81 tuminous coal and 
Bituminous Coal Tar 1,195,000 2:55, 000 

llrcwn coal and 
Brown Coal Tar 1,370,000 540,000 1701000 

Italian Plants 

Albanlnn Crude Oil 250, 000 

Prench Plants ( 
Blt111111noua Coal 2o,ooo 

TOTAL 2 , 8:55, 000 775,000 170, 000 
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tho atorement iona4 figuree repreeent the rate4 capac­
ities of tbeee plants, and gaeolina ref era to motor qual i t7. 
In the final estimate the rated production or h)"4:ro gaaoline 
nas been redistr ibuted to allow for maxiiiiUlll aviati on gasoline 
production as follows: 

TABLE VII 

proration or Rate4 Gasoline Production of Hydro Plants 

Aviation Gasoline 
Diaeel Fu.el 
Liquefiable oases 

(~) 
(1~) 
(1~) 

T/Yr. 

2,268, 000 
283, 000 
284, 000 

In addition to the above-rate4 capacity of the hydro­
genation plants , there is a large p1•0duct1on of l iquetiabla 
cases that has been widely used as omnibus and truck tuel. This 
!Mtorhl may be processed to produce e1 thor prcrniwn aviation 
ruel , aynthot1o lubricants or synthetic rubber , but no intorm­
at1on 1a available on such syntheses. The liquefiable gases are 
discussed 1n mot"e c1etn11 in section 7 . 

6. HYDROCARBON SYNTIIBSIS PROCESS ( FISCHER-TROPSCH PROCESS) 

Hyc1rocal"bon Synthesis Procese, of ten called the 
necher- Tropach Pt"ocass, has been built up very l"&pidly in 
ll<l!'NJly. It ia in the nature or a ecavenger proceas and produce• 
~thetlc pott"oleum from almost any sout"ce or combustible carbon. 
The raw materials mos t wic1ely used are coke , coke oven gas and 
l1sn1te coal. The product distribution is es followa: 

TABLE VIII 

Propane and Dutanes 8~ 
Oaaoline GO~ 
D1oael Oils 22~ 
Waxes 1~ 

-
-

. ' 
. ~ 

. ·~~­. . . .. ' -~ 

-• 
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The gaaoline ie ot verr low octane number and auat 
bo ore.cked. or retormod to pro<luce a aat1ataotory motor tual . 
fh• propane and. butane tractions, together with the l1quet1abll 

6aaee trom cracking, 111a7 be converted. to aviation guoline b7 
selective polymer1aat1on or alkylation. Alternatel,- theae 
llquotiablo gaaoe and./or the wax prod.uction may be ueed tor the 
s,nthoaie ot lubricating oila . Probably the moat favorable 
dtetribution or prod.uota 1a attained with the combination ot 
cracking and. polymerization proceaaea to producet 

TABLE IX 

Polymer Ga.soline l~ 
cracked Gasoline :s"l( 
Dieeel Fuel 33~ 
Lubricating Oils 2~ 

'lbilo UIOst or the plants are operated. i .n combination with crack­
ing to prod.uoe max1mulll yield or gasoline, tho total prOduct 1e 
indicated. to be aa follows : 

TABLE X 

B(D 
Uotor oaaoline 13 ,000 
Li&ht Diesel Fuel 6 , 000 
Lubricating Oils and/or Wft5-.3,000 

TOTAL 22,000 

T/Yr. 

51!0, 000 
285, 000 
155,000 .,..._ 

990,000 

7. SYNTHESES FRO» GASEOUS UYDROCARBONS 

There ia associated with 6&8o1ine production by any 
mothod a aubatanti&l prod.uction of liquefiable 6aaea - propane 
~d butanes with their correaponding olafina . In the production 
or aviation gasoline or in the reforming (cracking) ot naphthU 
to IJ:Iprove octane nWIIber , the yield. or l1quetiab1e gaaes 1a 
aubatantially 1noreeaod. Theae condena ab1e gases are not 
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inola:lad in the rated capacity or synthetic plnnta though thaJ 
haVe been widely used tor heav7 motor transport l'uel, replacina 
either lisht diesel fuel or motor saaoli ne. In the last taw 
yoors there have been developed procesaee tor converting these 
Uquofio.blo so.aea to more useful products . Theae are: 

1 - JJon-Seleotive PolJmorizo.tion which converts the 
olel'inea (propylene and buty1enea) to 82-84 0 . 11. 
motor gasoline with about 00~ yield. There are 
tiva known plants for this pl'Ooeas. 

TABLE lti 

Rowcania 
Credi tul Minier, Brazi 

oormany 
Krupp , 1\ .G. , Essen, R\lhr 

Charging 
Capacity - B/0 

250 

(Hydrocarbon Synthesis) 530 

Ruhrbonzin , A.a ., Jlol ten,Ruhr 
(Hydrocarbon Synthesis) 900 

Dourag, Misburg near Hanover 490 

!'ranee 
Compagnie Franca1se do Rat ., 

Provence 

TO'l'AL 

2 - Soloctlve Polymerization 

l,:SSO 

3 , 550 

~nia process converts isobutylone and some butylene 
to a polymer which is hydrogono.tod to iao- octanea. 
Th1a product la a premium aviation gnaol 1no of 
94-06 o.N , but the yield is aubatwnt1a1ly lower 
than Non-ae1ecti ve Polymol' Prooosn, 'l'he non­
aolootive polymer plants ore readily converted to 
tho selective process. There was one plant con­
structed at Parnis, Hollond ror the hydrogenati on 
or aelectod polymers to iso-octanea but thla plant 
probably has been either destroyed or ~oved to 
another location. The rated capacity of thia plant 
waa 1,000 B/D charging capacity. 

• Regraded Unclassified



3 . 

4 -

f,lkylation i s the most recently developed process 
ror converting condensable cuses to aviation Gas­
ol ine , This process produooa a stable saturated 
easoline of ll2·94 O,N, without hydrogenation. The 
olefins react vti th isobutnno to form paraffi n 
hydro co rbone with yields of ab out 160;{ on the ole­
!'1n8. The process as now operated does not use 
pr opylene because the product frotn reacting propylene 
nnd iaobutane is of lower octane numbor than re­
quired for premium aviation fuels . The butanes and 
butylenea only are used. The l i~uefied gases from 
hJdrocen ation contain excess isobutone and no olef1ns. 
Tills requires a dehydrogenat i on proc~sa for about 
hnlr of t he butanes from hyd r o0enat1on to effect 
olkylation. 

Tho c aseous olef1ns Ltny olso be pol ymerized by 
anothe r process to produce oither lu~rlcoting oils 
or n synthetic rubber. 

S!neo tncso pr~ceeacs mny play lln 1mpor•tont port 1n the production 
ot r.mtorl.ul6 thn t are deficient 1n Europe , tho ruw materials for 
t~cse pr<•cessos huvo been estimAted nu " P oton~ial Alkylate" , ' \ 
This rlet•ru includes an estimate of ~he l1<1Uof1nbl e olef lns from 
refini ng petroleum ond from the Hydrocnrbon Synthesis Process, 
and the butanes produced by hydrogenat ion. 

'rABLt: XII 

• Potential P.11cylate" 

Pror.t : 
Petroleum rtnf1nlng 
Hydrocarbon s ynthesis nnd Cruck1ng 
llydrogenation 

TO'r.u. 

'!/Yr. 

225,000 
153,000 
750, 000 

1 , 108 , 000 
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~'& ef!'te t i ve d iSposi t i on o!' these condensable gasea must in­
;:ude e foetor of conversion and may be eat1zneted aa follows: 

TAI>LE XII I 

~rial Replaced 

Llt"ht "l1osel FUel or llotor Gasoline 
A7l.&t1on onaoline 
L..br1cat inc ona 
s, nthetic Rubber 

conversion 
E!'r1c1ency ··% 

100 
75 
67 . 5 
67.5 

T/Yr. 

1 , 108 , 000 
830,000 . 
750,000 
750,000 

7 ·ere would be> a larc e inves tmen t requi r ed to t u i ld plants for 
t'e pr ocuc"Cion of aviation gaso11no tro·1 conder.sllblc gsees and 
1: 1s rousooablc to assUIJe that these plants !fill be built onl.y 
1~ ruponse to urgent need. Th n polymer p l ant! are the cheapest 
t> b,_ild i n conjunct i o n 11ith crncl<ing oporot1or.a and t hese may 
b. crou t ly expanded . 

~otrautbyl lead is inuispenooble f or av iation gasoline 
a·d rey be widely used in motor &asolinoo It ls reported that 
c:rrcnt Gcr:r~nn av i ation gasoline ::ontaS.1a 0.4~~ { \\ t . ) of T.E.L. 
(i c.e ./t;nllon) •~hi ch roi Ght correspond to n cor.aUlllption of 
l: ,OCO ton3 por yea:-. 

T-101'0 woro thl'eo p l ant s in europe pr ior to tbe war !'or 
,.c r onufactur e o!' T.r: .L. 

fOuntr y 

Ocrmany 

Franco 
Itnly 

TABLE XIV 

~~ 
On pel ( J3ot woon BNI.lldOnburg & Ratneno'N) 

Pair.>boout ( Be t ween St. Nazaire & Nantes) 

Buss i (Noar Poocora) 

• 

' 
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9. S'l'ORAGB 

'l'lls nol'IIIAl atozoqe at petrolewa zoef1nori .. 1a about 
thre• aontha • auppl7 of zoaw -tezoiala and two-thl'ee -t!ul• eup­
plJ or t1n1a:Oec1 and ae:a1-t1n1ahed pl'Oduc ta . Aa aul:r u 1~5 

tht Qel'llWl oovemment zoequ .. ted tho induatey to provide a ;reiU"•a 
etorega of p.rodu.cta. It ie believed that th1a atozoqe wu not 
generally attained and it 1e doubt.tul it etozoqe ezceede dx 
monthe' auppl;r, except tozo the moat detio1ent producta auoh aa 
priDium lubricants. 

It ia believed that veey large auppliea of aviation 
l ubricating o1la wero atored just pzoiozo to the pHaant will". 
Lubricating o1la are believed to be zoacovered after uae 1n 
av11t1on and automot1 ve equipment with about 6o% zoecover:r an4 
at eomewhat lower quality levels. 

Regraded Unclassified



APPBHDIX I 

.lbbreviationa 

8/D - l!&rrels per da;r. One barrel h lOll litera, 
t2 u.s. gallons or 35 Dllperial. sallcma. 

T/Yr• - Metric tons (2, 204 lbs,) per ;rear. 

f , B. L. - Tetraoth:Jl Lead 

o. N. - Octane Number 

o.c~/sal. - CUblo centimeter per u.s . gallon. 

conversion Factors 

To convert B/D to T/Yr. , multiply by 58 times the denaity 
or the liquid. 

For: 
Aviation Gasoline multiply by tz.o (58 X 0,715) 
llotor Oaeoline . " {2,6 
Light Diesel Puel a • t 9.2 
Hoavy PUel • • 57. 3 
Lubr1eat1ns 01la • " 62. 7 
Butenee • • 32.6 
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:iYil'l'IU>TIC OIL PLAllTS - llUIIOI'I~ 

Uydronens.Lion PructJotttt 

Site and company 

l . Ooloon!:1rchcn ... Col scn'bcrz; nenz1r. 
A, o . (Voreinigte Stahl.\Terke-Thyoson) 

2. Bottrop-1/el hoim - ( :ltinnoa Mulll­
ho1mcr nerswerks A.O.) 

~. Scholvon-Recklinr,shausen 
Hydr1erworke Scholven A. O.-Ili'bern14 

~. i.cooeltnG-K8ln - Union nbeiniocho 
Braunkohlen Kraftstoff A.o. 

LODLE OER:.t.Atl'l 

5 o Launa-uerse'burg - I.e. Farben 

6. Leipz1s -Boehlen-Rotha - BrebeG I 

7. IJ&Gdeburg- Rothensee - Oreb&fl II 

8 . Sohwarzhe1de or Offloben-Voelpke -
8rabag III 

1) , Rehmadorf -Zeits - Or abeg IV 

Ran r!ater1nl 

coe.l 
( Tli tu:ml.tlOUS) 

cool Extr act 
ond c rooooto 

Cool 
(Bituminous) 

coal 

Li171ite and 
Li gnite Tar 

Lie;nite •rnr 

Li!;D1to Tar 

L1cnite Tar 

L1(lD1tO Tar 

capau1ty 
T/Yr. 

:100 , 000 

100,000 

400,000 

200, 000 

500, 000 

200, 000 

200,000 

150, 000 

150 , 000 

Remarks 

Oneoline$ 

Onsol 1ne only. 

onsollne - rapid expansion. 

Gasoline . 

oasol1ne only. 

Gasoline only. 

Oo.soline only. 
~~ 

onsoline or Lube 011 or 
Oil and wax with amall 

oaa 

amount of gasoline. 

oasol1ne or Lube Oil or 
Oil and wax with amall 

oaa 

amount or gaaol1ne. 
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-continued 

Winte~ahal~-Oeiseltal-xeraebe~g 
Minea de Oeiaeltal (llitteldeutache 
~~ibatort und o•~·•~ke) 

P8lita-stett1D- uydro A. o . (x.o., 
Deutsche Oaaolin, Llnde~bank , 
DalbNok Schickler) 

BrGx - Sudetenllndiaobe Bergbau A.o. 

Bleiohh,..er - Oberaohleaiaohe 
8Jdr1erwerke (I.O. ) 

Raw lola ter1al. 

Lignite Tar 

coal o~ Tar 

L.1gn1 te Tar 

Tar 

Albanian 
Crude 

Crude 

o apao1tz 
T(!r. 

80,000 

530,000 

1100,000 

100,000 

1.26,000 

126,000 

Remarl<a 

Gasoline. 

200,000 tona Av1at10D ~aao.~~~• 
96,000 tona Koto~ oaaol1Da 

236,000 tona Dieael Oil 

oaa 011 - little Oaao11Da. 
(11&7 not be c.-plate bJ 
oaolllllbe~ 19U. ) 

oaaoline. 

ouoline. 

li: 
• 
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Si te and company Raw Jtater1al. 
c apacity 

Tjyr. 

16. Beth=e Tar 10,000 Oaao11ne. 

17. L1ev1n Tar 101000 ouo11ne , 

TOTAL 1,780, 000 

• 

Regraded Unclassified
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BIRD:> EYE· VIE\" OF THE UfVIN PLAN1 

)fAt~ or 

f,. t - \,.. ' "''•'- .. 1"- 4oo L,.o loo 

fiG 6 a. 
~ INO '37 · p 78 

ANOTHER BIRO~ EYE VIEW 

,_ .,.-••r-•t.o•·• 

AG 74. 

SC INO '38 P 163 

GENmAL VIEW Of UEVIN PLANT 

... ... . 

\OOGt_ 

WI!Lt!!!l> ~ 

PiOTS CATA\~1 $TOC~ 

f iN\::thEO GA)()LtNE 
$fOQAG£ ANO 
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APPh:ttOrX Il..l 

SlCI1Tilli.'T!C OIL PLAnTS - l::UROPI' 

Pl~tohol~-Tro!>Scb Px-ocoaa 

site and Compwty 

~ . Obcrhcuoen-~olten - Ruhrb~nz1n A, Q, 

b . l!ombor{ljMoors-:.loerbeck -
llhoinproussen 

o. nawccl-cantrop ~ oo-.orlwoht\!'t 
Vlktor (Wintarshall, Kloeok.ner) 

d . Kamen•Easen - Chemisohe ~erke 
&aaener Ste1nkohle A.O. 

e. wanne-&1ckel - ;uoupp ·.rr eJ.b•tof1'weL'ke 
a . m. b .H. (Krupp) 

t , DOrt.nt'ld • P.<>escb Ben&1n Q , .. . h .JI. 
(Verc1n1e te Stablwerke , nooach• 
K&ln- Neuossen A.G.) 

g . storkrade-Bottrop, near Oborh4uaen 

b, Essen - Krupp Treibatottwork Q.m.b. H. 
(Kl'llpp) 

1, DOrtmund - Hoesch Benzin Q,m.b,H, II 

Raw Uater1al 

coke or Coke 
Oven Ga~ 

" 

II 

n 

n 

" 

capacity 
T/'b' , 

70,000 

70,000 

BO,ooo 

so,ooo 

100, 000 

so,ooo 

60,000 

100,000 

50, 000 

•' 

ReJll&rltB 

see toot-note. 

Oaaolino only, 

Gasoline only . 

Gasoline and wax. 

Gasoline only. Large ex-
po.nsion under way. 

oaaoline and ~u. 

Large expansion UDder way. 

Guol1ne. 

Regraded Unclassified



J· ~-l!lllllaD4 - Brabag 

Ire L11Ukendort-JI!obelll-ll'WfPa -
lllthlde1lhcabe 'fftlbatott u. 
oelWI'Irle A.O. (W1Dteraball.) 

•• Liatton-o~rbuaoh - Bma1D­
tabrlk A.B.c. (do Waadol) 

.. ~ .... ·· ·A. DJbl=n 

Raw llater1al 

L1911te 

oolra or Oolre 
OY• OU 

• 

• 

q- L\lbO 0U 
le;l • Oaaol1Do 
liOlC- ou ou . -·-

c apac1 t,' 
T/Yr. 

aoo,ooo 
100,000 

110,000 

ao,ooo 

S.. toot-DOtiOe 

_,. __ __ 
ouou .... 

30,000 ....... 11111, ----· 
1,080,000 

Regraded Unclassified



APPBIIDIX IV 

81'61'!!!! OP par.JIIIRIUpOII PLAI!TS • I!U!lOPB 

AS OP .lBOU'l' .T UU4R! 1 I Uto 

l - co-.p~i· li'rancaiee de Rat'. I Provence 

... 

'1'7Jle • One Won-eeleotlve POl)'lllerbetion ODit eleo 
deeigned ror eelect1ve operation. 

Contractor - Arthur o. lloltee & COJ:IP&nY 
Statua - Believed operat1ng - oo-.plet1on date uaknowD. 
Capac1t7 ~ barrele/etre- day liquid charge. 

2 - comp-anie li'ranoaiee do Ral'., Jlonundie 

• One Bon-eeleotive Pol)'lller1sation Ubit elao 
deeignod tor eeleotive operation. 

Contractor - The Lummua company 
Statue - Thie unit wae never built aa 'all materiels 

Capaolt7 

hll4 not been shipped prior to 1nvaa1on or 
Prance. A low proaaure Hydrogenation Utlit 
was aleo doalgnod tor tb1e rer1no~ to 
handle both the material from the Jlormandie 
and Provence unite. However , thie unit waa 
never built. 

~ - Deurag, M1aburg bel Hano•or, oer.any 

f7po - One Bon-eelootlve Pol,_er1&at1on unit. 
Contractor - Bone. 
Statu.e - BelleYod operating elthout;h ooapletlon date 

unknown. 
Capacit7 - 490 barrele/etream day liquid charge. 

4 - Krupp 1 A. G., Buen, Germany 

Type - One Non-ooloctive Polymer1sat1on Unit. 
Contractor - Bone. 
Statua - Operating. · 
CapacltJ - 630 barrole/etream day liquid Gharge. 

Regraded Unclassified



5- RUbrben&in, A.G., Holton, Ger.&DJ 

typo - one won-aeleotlve Pol,.eriaatlon ~t. 
contractor - Wone . 
Status - OperatinG. 
Capacity 900 barrele/otream day liquid charge. 

6 - s.taaraoho , Pernia 

Type - one Selective Polymerlaatlon Unit, to­
gether with a fi1droaenation ~it tor 
oonver8ion to iao-ootanoa. 

Contractor -
3tatua - Believed Operating. 
Capacity 1,000 barrele/atream day llquld chars&• 

Regraded Unclassified
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STANDAtl D O I L COMPANY 

Nt:wYo n K DeeeJObor l! , 1941 

I(. . !i._r~ 'fbU.e , 
.tnttt~nt to ±e Secret&ry o! thf' TreaaU%71 

frt•uury DePftl"tlltnt. 
Jubtng~on , D. C, 

:leu II r . While 1 

lltOOM aoe? 

I hAve gonf' over the a.ecorand3 s~nt you yeaterday co•• rtnc otl 

,-.:.,..,11ec 1-:. J'apM , At:lA. Md Ccu.nta: and, !n t.bt• conneeUon , Alao coo­
ftt""; thAt the !lcu.N• gi ven on crude ell pro4uctton 1-:1 the ,..r toua area a 
ue .,r?l'ulbly qu1.tt dependable. 

! nottct ln the aell.orandwa that Ja"Daneae retlneriea art a&l d to p ro­

~e• ., .. ren,.t•l:r hl~ of t.ho preduct r~u1 ro.,ents. ~ 1nfor:r. tton of n 

7e"r o r t"1'1., "~ wile that t.bs JalU'-nflae arlcet •&• !!iuppl1ed 7~ ln W tom 

•' ,,.;. ,..,~ 2~ 1n t.he form ot J>roducts, oo that I would M.• o uoed " wb­

attmtlrl ly h1,ber !"1.c.ure !or the c.~rcct t7 ot Japanese r e!1::.e rlaa. 

'l'bit lrJ\Hor 11 1:upo rt&nt bocauoe the mo•t vulnerAble j)l\rt or U:e oil 

lr!u,t r.t f r om 1\ CJ\bOtAt1~ or bomb lfle" atand:polnt, i t the ms.nuJ~acturtag plant"• 

Ct tou r::.te , in ao:ue e&aea , tra" .. no rtatton 1• dt ffl c:ul t· or !~C"tt1.ble, e.e ta 
""o.- r.ht ease tn Japan, bu.t the \lt11t.z4lt1.on of crude stocka dep-end.e on :-e­

flrtri!• '"'\ the:r a ro parUculnl1 .ulner&ble. 

en pl'll~· 3 o( the c.emol'8nd.Uo11 t!le i JI!)Ortfl. 1ntiJ Jep&D are l!ate4 for &D 

tlr•tn yoar period. Up to 1932 it h evident tho.t ltttle otorose orao bel!lll 

AC~~gg]~ tad. Tnktng, therefore, the etgbt yeart aubsequent to 1932, the 

l~ort~ to t.sl 2~0 m1l! ton bsrr,.lt , or a t the rs.te of 35 mlllton 'barrela a 
yM r. If eonowopUon bad been hold down to 20 m1111on ba rrell ~ y tl:lr from 

19~ oo , aceu..ul.atton would l:avo "boon pou1blo 1\t the rato ot 15 ollllon 

!.\rrd~ ~ year, or 120 rillton. b3rrels. t1:tcubteclly, loc.l cone"U.I:ptton "*' 
:.tJt.,.:- then 20 elllion ba:-:-el e a :year ")ut l t would een: ob•ious !roll! &D. 

:aly•ts of tbeoo ft~rea, that .,.;gregate aeCUBll&Uon could havo been gr.,.te r 

th"' l!() 11>1! llon barrels. 

~ own reaction to the a~te.m-,!l t on Page 4 t.b&t the est1mpted mi nimum 

<1•111&n and l ndllltr1al r~utru:ent 1r0ultl be 1 , 250, 000 barrolo" 100nt h , h 

!-~t,under ••••re rAetricUon. thh: a1n1•.u~ could ~~ lower. 

You rlll apprecl&te , of courae , that. tn the analyst s 5·i'f'ftn, oone"Wiption 

!lcu.rea ~t.re Merdy as 1umed; end r:r:t own pttreoD&l. opinion i a perbt\:pt eYen 1111 

"01't~v of cont1derat1 on tbl\n t.boae in the ••morandwa. I only g l • e the• &a the 
r•fU) t of our obaenat1onl' in verlou11 Euro-oe•n cou.ntr1 s on " hich we h&Ye b!\d 

k!:~-lc.!i'e duri n& t he couree of thfl p reaent 

E. 
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!lui a\tached oxhl.bih (l) NUl (2) aro aapo of .t.aia ..,d 
Oco&J>ia which, tocother vith 'l'abl.. l to 8 ill<lluain, ahow the 
principal produoiJ>& and ro!inor.v otntroa and diatriota vithin Japan 
itaolf and in tho araea whore potroleaa o~lioo aicht bo a&do a.sil­
ab1t \o Japan b7 eonqu .. t, or which aiaht ffrn ao aourcu of auppl:r 
to &Dti~a tore••· !he eatiaated proYtn reaerTea of crude oil 
ud prooont, dail7 prcductlon are indloahd '1>7 principal aroaa. 
Rotiur.v looatlono aro abovn, tocother vith da1l7 retinin& capacitlff • 

.t.a the reauH of a oatlonalittlc poliq onr tbo laat tan 
roan Japan hat built up her rofinin& inl!llatr,v, to that her r ·efiDerita 
producod approxl.aattl7 41~ of her total potroltua produot roquire­
s oata of approxl.aatal7 110, 000 !/D, prior to tho outbroak of war 
with thio coUJ>tr,v. liar own crudo productloa, lnclwUq tha produc­
tion froa tho Japacott portion of Sal<halia Itl..,d, it onl7 oapeblo 
of t~lTin& 9~ of hor total product requir•ollh whoa prccofftd 
in rafiaariao ill Japan, laeoiAg thoaa rofinariaa priaari17 dependo11t 
~poll 1aporhd crudo. 'mlott crude oil iaporh ban ill tho paot eoaa 
prillla.ril)' fro• California, and refbtd produoto pr1aar117 tram ra­
!inarito 111 the lletharlando kat lndi ... 

I f Japan vare oucctooful ill in.,..diiiC tho II,E,l. it it pro­
bable thtt tho rafinoey capaeit7 tharo of 177,750 !/D could be oo 
affoot1Yo1)' dootro:rad b7 retreetiDg foroao that it would taka 
18 aontho to 2 )'taro to replace H o•on vith a.sil&b1e ohe1 produc­
tiYo faoili tiaa, and prohebl7 lOJ>&tr whon conoidoring Japan'• i~ 
duotrial poaitioD. Crude production and pipo11nt faoilitioa, of a 
proooat oapae1t7 of 161,000 !/D, non tboucb oabotaged, could be 
broucl>t heclc i nto oparatlon in a llueh ohorhr tao, onn tboU&h ... w 
wello bed to bo drilled, to that crud& oil could thlll bo =ado a.-11-
ablo to tuppl7 the Japacoae rofillorito. IJ> thia cato, the aoat 
o!foeUn inhr!aroaco would bo aorial att&clc of tho JopN>oao r&­
tlnorlta th•fflna. ( lD tbia connection it obould bo poillhd out 
tbat 14,800 !/D of the he&YT crude fro• tho 'l'&r&ll:aA field 1n lothar• 
lando !ornoo it of auch a nature that it can bo uood vi tbout rofiJ>-
i n& tor naY)' bunlcor and hoaY)' diffol fuel. ) SubotanU&ll1 tho aaao 
eonoidor&tlona app17 to tho rotiur;r eapac1t7 iD India and !uraa 
of 37,950 B/D, am crude producing capacity of 28,500 !/D. 

It vill be noted that tho <>rude producin& aDd rofinor.v 
capacit7 ill tho Porai&D Oul.f of 257, 500 B/D it oubat&oti&ll;r greater 
than Japan' 1 requiraente, and 11 eo aucb further r•oTed troa 
Japan that it a&7 bo ccntidorod, tccothor vi t h California, •• a 
aouroo of auppl7 for oporationa acainot tho .t.xl.a • 
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!otlmato of Japanooo lupplloo UAAor Blooka4e CoAditlono 

!be !olloviDC table repreooAto .a e otiaato of potrol.wo 
ovpplho (oJU4e oU ad !lai- prol!wlto) to Japea aa4 Mu•tmlmo 
iD 19110, tocothor vi th .a ooti•t• of o1q>plioo vhlch ..,ul4 bo a·rau .. 
able 1! all t.porto vore cut ott with the ozcoption of prol!wltloA 
froa 8oltbal1D IolaA4, 

Barrell 42'• 

Supplioo 
Crude 011 Pro4uct1oA 
lla tural OaoollAo 
STDtbotio 011 froa Coal 
Alcobol 

Total Doaootlc &opplioo 
l8p0rto 

Total 8\l.pplleo 
Monthly .berace 

Anraco of alniaum .a4 
D&xiiiWI oupplloo -
barrelo per acnth 

194o 

2,317,000 
300,000 

1,000,000 

llot1aato4 

Barrell Annn•'ll 

2,250, 000 
300,000 

2,000, 000 

2, 500,000 
J25,000 

J,OOO,OOO 

• laporte under eondl t1oDe of compl•t• 'blocb.4e are &II'Ciae4 to ooae 
oAly from Se.lchaliA Iol&A4. The mini1111111 tiaura corroopon4o to prolluo­
tion from ouly the Japueoo portion of the 1olan4; the D&ltl.JNII figlll'O 
aoiUIIeo that Japan woul4 oontrol tha Ruooiu portion of the iolan4 
in a4dHioA. 

It 1o apparent fro• tho abc•• tllat Japan boo boen larcol7 4opomant upoA 

t.porto, oAly approxiaatoly lo:' ot her total roq,uirnonto 1D 194o 
being from 4oaaot1o oourcoo, 

llotiaato of Minl.Jol.>c CiYUian on4 Induotrial Con!I!!J!tioD Roquir•uto 

l otiaateo of Japanooo conowoption are onbJoot to ooAo14or­
abla orror 4uo to lack of adequate Alta on allitary &Ail A&Yal co,._ 
IU8pt1on, which in 19lio 1o oot1•to4 at 15 - 20 ,000,000 barrelo, 
C1Yll1u aAA 1ailuot r 1al oonwaption 111 19110 1o eot1aato4 at 22,000 ,000 

barrolo, 00 tllat total e>ODiliiiPilOD W&l probably &roUIII!. lio,OOO,OOO 
barrolo, C1Yil1.a ... a iA<IIlotrial coAwaptioD for tho laot oe• eral 
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1938 
1939 - - - -
l94o - - - -

27 ,700 ,000 barrelo 
24,500,000 " 
22,000,000 " 

In 1939, the broalcdoVll of civilian and indluotri8l coniN8ption by 
produota vae aa followe: 

Oaoolint 
I.eroae.ne 
Inlluetri8l !uol & dieoel oil 
Bunker !uol and diooel oil 
Lubric&UDC oil anci a;roaoo 
l eutrol and light oilo 
Vox, aophal t anci ahcellanoouo 

6,300,000 barrelo 
2 ,200,000 
s, 6oo,ooo 
2,6oo,ooo 
3,000,000 

800, 000 
1 ,000,000 

295 

lroa a conaidor&tion of th<l poooi bili tieo of reduction of 
theoo ~.-nt1t1eo, it 1o oot~tod that, under condition• of blockade 
aDd oeYtre reetriction, tho total c1Y111an anci indaotri&l oil coa­
ou.ption could bo rociuced to a ainiaum of 15,000,000 b&rrolo annu8lly, 
or a aontbly requirement of 1, 250,000 barro1e. 

Eotimate of Petroleum Stocko in Japan 

Japan' • total uoeab1e otocko of orado and product• oro 
eotimated at the outbreak of hooti1it1eo vith thio country to bo 
4o,OOO,OOO b&rro1o, Jspan hao been bu1ld1DC otocko onr a number of 
)'oaro, ao Uo7 be indicated from tho follOviJIC tablo ohoviDC 1aporto 
for tho period 1930 - 194o. 

1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
193! 
1939 
194o 

l t-Tear Total 

Total 
ltarrolo 112 1 1 

16,)011,000 
16,717,000 
20,925,000 
24 ,050,000 
27,359.000 
35.209,000 
3J,482,000 
42, !57 ,000 
4J, 640 ,000 
J6,197,000 
Jl ,J19,000 

JJ1!,059 , 000 

Incl.udoo lor.ooa anci Cbooon, and 
ICanchnkao, coaaonciDC Jul)' 1, 1932 

. 
• 
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!M abo.,. o~oclc f1cur• •• ur1T04 at 'b;r o~ruac vHh .., oo\aato 
o! aono&l oo-oroial o to cleo in 1930 prior to tM illftoio11 of -
cllw"ia, &114 dotorainiac tho &441 t1011 to noako each .,.ar 'b;r a co• 
poriooo o! total knoVII oupplho vi th ooUu.too of oon-Uoa. n 
it rooopho4 that o ther ootaatoo of otoob iD laJI&D h&YO 'boon 00,._ 

ddor&'bl;r hicJ>or (70 - 75,000,000 'barrolo, ooaparo4 vitb tM 4<>,000, 000 
t1cvo) 'but 1\ 1o 41!ficuH, on tho 'baoh of tbo data aftila'blo to 
ooo bov aoro th&ll 4<>, 000, 000 'barrolo coul.4 baTe boon oocuul.a\84, 
l!iper uUu.too ooul4 onl;r be Juotifh4 on tbo 'baoh of 1D.!oraation 
not aftila'blo 1n ll&lduc thio otu4T, 

lo data aro aftUa'blo on tba location of ailitar;r otoclco, 
'but !able 9 obovo ao of Doc .. 'bar 19311 tbo uount an4 location of 
tho ~.,. oziotiuc co-arcial otockt, 

Co"P"rhon of Sv.pplho, Re¢r-nh ad ltoclco 

Boforo an;r oooo14oration of ailitar;r and naTal r~rozonto 
1t io apporont \bat utaatod aid..,. ciTillao and induotrial requiro­
aon\o of 1,250,000 'barrolo por aonth oxcood aurron\ aftila'blo oupplioo 
undor blocx.48 oon41t1ono, of approziaattl;r 675,000 (uoinc tho a•oraco 
of ainiaum and aazi.um oupplioo) 'b;r 575 ,000 'barro1o per aontb, to 
bo att b7 vi th4ra""1 fro• otoob. !o thio thor taco a110t 'be addod, 
b7 thou boot ctualU1o4, an ooUaa to of lap*" ' • a1l1 t&r;r and naTal 
roquiroatllh wo4er proaont C<>n41 Uono, lor o...,p1o, if ouch a ilitar;r 
ud naTal roquiromonto wore 1,500,000 berrolo per ao11tb (18,000,000 
'barrolo per ;rear) tho total obortaco to bo aot 'b;r otoclc vithdrawal ~ 
vould 'bo 2, 075,000 'barro1o per aonth. lhodor ~hooo oon41Uono, ••-
inc JaJI&D wore UD&blo to rocain laporte otbtr ~ froz s.tbali11 
lowd, tbo utaato4 otocko of 4<>, 000 , 000 barrolt vould bo o:<hautod (llO. 
lD 19 IIODtbt. It, tor o-le. ailltar;r ao4 naTal roquir•ento voro ' 
2,500, 000 barrolo por aonth (30,000,000 'barrolo per ;roe.r) tba \ 
4<>,000, 000 'barrel aftila'blo otoclc woul4 bo uhauoto4 vithia- (lie,ooo,ooo ) 
l} aontho, !o tha utont that otoclco aiel>\ be h1C)Ior th&ll 3o075,000 
tho 4<>, 000, 000 'barrel t1curo utaatod, tho;r voul4 1aot corroopon41ncl7 1 
loncor . 

Lu'br1oat1nc Oil an4 AT1at1on Gaoolino 

Rocar41DC lu'br1oat1nc oilo, Japan'• rofinor;r capaci t;r i o 
uUaah4 at 2, 200,000 barrolt per year, lo 4&~ on otocko are &Tilil­
ablo, but iaporto 1n 1939 voro 390,000 'barrolo, an4 are ut1aato4 b 
l94o at 1 , 100,000 'barrolo, 1fbile tbt quali t;r of a T&ila'blo 1ubrioanto 
a1C)It ou!for un4or bloclcado con41 Uono, thoro wonl4 pro'babl;r bo no 
ohort&co in ooaporhon vi t h otbtr pro4uoto, 
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!be oupply of bigh quality anaUon poollne (90 - 100 octane) 
io 4oubtla•• liaitad, but there ohould be no aerioua l1aitationa on 
oiiPJlliu of lover quality, of 87 octane and bolcv. Stocke of tetro.­
cth11 l oad are Wlla>ovn, but illporto han undoubtedly exceeded tho 
de,.and. 

Tacker capacity 

Japan hae 56 tanker• ( 1Dcludin« dx whalers), totali114 
approxi•taly 485,000 grooa tou. Thou han a total doily c&rr71114 
capacity on the baeio of t ha nor•l run between tho D. B.I., California 
...,d Japan of about 36,000,000 barroh &nml&lly. 
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STORAGE CAPACITY ~AP.I.I - I!IC!I!B!I\ 1956 
(ia total. be.rrele or 42 cala.) 

flllU"UAi 
'l'al<etoyo 
Nonai 
Noda 
Oeaka 
Saitosald 
lapaaki 
Bikoehiaa 
l'orea 
rorwoaa 
Deiren 
Bu.ePTO 

Roklcaido 
Sandai 
Tok;yo 
.... 7& 
Oeaka 
Ral<at& 
Choaeo 
Yorwoaa 
1. L. T. 

Total Shell 

Total Others 
Total 1Dc111dioa Shell 

White Oil 

570,425 
82,500 
96,525 

210,575 
70,950 

149,525 

127,875 
55, 000 
24,750 

1.165. 725 

White Oil 
17, 525 

505,250 
1,969,275 

5,775 
407,550 
229,550 
564,850 

4,125 
1.210,21§ 
4.515.575 
5,679. l!OQ 

Bleck OUa 
llhl.te Oile 

Bleck Oil 

511,175 
21,800 

117,450 
221,400 

22,275 
l.Sl,625 

!19,900 
147,150 

52,400 
17,650 
57,125 
85 . 725 

1.215.876 

178, 556 
1 , 821,150 

291 , 500 
1,015,175 

708,015 
184,525 
256,500 
121.575 

1 .757. 488 
5.@.865 

············••·• ................ 
'I'OTAL 

!ABII 10, i 

Crude 
18,125 

549,550 
6,915,050 

5,654,725 

1,504,215 

815.575 
12.757.100 

5,982,865 
5 .679. 500 

24 ,419,265 

3G7 
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TREASURY DEPARTMENT ' o.,.,,.t:Ao 
311 

INT'Eit-OP'I"'CE COMMU NICATION 

CO N~ID Seerota17 llorgentbau 

ll.r , Dhtrioh E: NtiAL 
Regioter od oterl1ng tranoaetiono of tho report!~ banko wore a o !ollowol 

Sold to commercial coneerno 
Purchated from: commercial concernt 

Open eorkot oterliug clooed a t 4,03-3/4, and ther e wore no r eported 
traz;aacttona. 

'!'he C&nadlan dollar cloaed at a dhcou.nt of 13<0, the w14eot discount 
d ace laot 11&7, When the quotation -• lJ-l/6Y,, Soc>~ of t he !lew '!or:O: b&n:o:o 
at tribu.ted the current weala>eu 1D tho Canadian dollar to oelUng of the pro­
eeedo ot C&na41an ooeu.rit1eo llquicated oy .U..riean holdera •tor ;year-end 
?UPO•••". 

In lltw Torlc, clotlug quotationa for the foreign currenc1eo Hated below 
wer" at followaa 

Argentine peoo (!reo) 
3razilian mil reio (!roo) 
Colombian peoo 
llexl.can peoo 
\l'ruclla:van pe eo (!roe) 
Vonoou.elan boliYar 
Cuban poao 

. 2390 

. 0516 
· 5775 
. 2065 
· 5310 
. 2725 
1/~ prH~IWI 

1'ho J'ederal lleeorn l3ank of !low York purcbatod 117, 000 Sw 41oh kronor in 
llew York at , 2387, b7 order and for account of tbe Central l3ank ot the IJrugua,_,. 
Repo.blic, 

... 0014 $997,000 in geld to the Central 3anlt of Soli via , mich ... added 
to ita ~rked aecoun\. 

'a>o i'e4eral RtoerTo &nJc of New York r eportod that t he l3ank of C..tBda 
ohipped ~4, 610 ,000 t roD Canada to the li'odoral !or account of the Goveroaent ot 
Canada, !or ot\le to the !lew York .A.oaay O!tico, 

In London , opot a1lnr remained at 23-l/2d, equ!Yalent to 1!2, 67#. Tho 
for..,...d quotation adY&Dced 1/164, to 23-9/164, equivalent to 42, 78t, 

The 'l'reaoury'o pureC.eo price for for.Sgn 
Rand;y and llarD&n'o eettleoent price tor for ei gn 
3':rl/8;. 

oilver ""' unchanged at 35~. 
dlYer •• alto un.chansed at 
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Personal end 
Secret 

The 

BlllTIBH EtoiBA88Y 
WASHINGTON, D.C. 

Dear Mr. Secretary, 

18th December, 1941. 

I encloaa herein ror your personal 

and aecret ~ormation a copy or the latest 

report receiTed rrom London on the military 

aituation. 

Believe me, 

Dear Mr. Secretary , 

Very sincerely youre, 

Honourable 
Henry Morgenthau, Jr. 

United States Treasury, 
Waah.1118ton, D. O. 
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( I) .li6.YAio 

C.W IIJ.~ 

B!UTISH IDIT SXItBr 

(u.s. SB:Itft) 

Into~Uon ""'oi'NCI up to 7 a.a. , 17 Dec-, 1941. 

313 

- 'll tcro - 16th. 'iho I'Ril!Z EUlBII bu lott dry clock and 

11 reported olqo~ the •oalltw jott;, at BREST, 

.£!Wa. - 15th. IIllO ltOll:l, O...ot H,U., deatr07C'o obellod 

too riTOr balta in lrot(X)!I Bli and blew tbell up, 

(ll) fJILMI 

.LI;U,\. Qno attack on the .,_ lin& boteeon GAZl.L\ and tile 

t!UGH BL APD au contillllel!, and Jll"lCC'CII was DOdo in tile area Eut and South ol! 

GWU, !be position bore and in the South wbera other Incl1an troopo lvld at­

tacked in. t.be 1RlGH B.L ABD area., vas couiderod aatiatootory. Enemqy cuualtJ.ee 

-· thoucbt to bavo boon baa'7, In tho ..,.,tl.llo an armourod tor<>o bad worlcecl 

roWid the • ._. •• Southam tlol1k and rooohed ito objeotivo ot BD\ HA.l.ii'H Et J.LE8l 

(noarJ.T 40 miles •·oat ot GAZAVI) 11hore it engagod ten en"'~)' t.onke and ...., ~. 

It_ 1o thought that prior to thia action tile tneli\Y ... , una...,.e or thio now thrw&t 

to hie roar, During the 13th and lAth, !low ZoalDOd t:roopo capturod noarlT 1,100 

priacnero, and Poliab troopo 200, a. lAth .. doatro,.t six •MOO' t.onke and 300 

tons or a-m.t.Uc:n. 

~· 16th DooQbcr, WlAl! - !loa'?' tigllting continuos, 

OUr to,.... a t prooent on U.oo ot !l.ivcr llUIIA, to :brt~J,.East ot PEIIAlll, but our 

loasao 1n .., and aquip80nt havo been boa'7, and a turtller 1dt.hdrall1Ll ia u.ltoJ.lru 

to be neo•UUT· In D.I.LvtAll1 tbere uas a.ome patrol activit)', but tll~ 

nothing to Npart.. .ur reoonnaiasance ahoned • .l«rge conoentr&Ucn or tOKlT 

tranaporta ott ltO'l'A BHARU and PATA!II, 

!pill l OW, 16th. BcolbL'l! and Jbo])lrg on an l.nore4Md ocala 

took plooo, ~·a !'1n •• aocurato but apart hon '""" 4._• to .1.3:;l1112H 

Dock, ld.lltary daMp: or casualt,t..8 do not appear to have boe!l ...,ere. Public 

-al• 1o c•noroll.T h1Cb and aatialaction at reJeotion ot propoaala ror parlay 

vidol,y ""P"saed. a,. • ._. a1rcr&tt ... shot down into the ••• ott IJJJJAS 

Ial.&rd. 

S61WIJJ• ~ troops ha•e 14nied I:ort.h ot UIRI aal t1:.ere 

aro roporta ot l.an41De• at LUl'O~ (CUr thor to 1brth). l'ea larce Japane .. ,_ 

s.bipe, en• ta.nkar and one INblarine MYe been repartecl oft t.h:a ~ 
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.lllll!llf.• lfo aothi tT beyond .,. emha~ or ehote botwen .,.,. 

ot our p6trole and a 'Dtai poet at J.m!ADI (a !fffl IIUee llarth ot l.l13S<D) . 

R!l§SIA • '!'be Gel'lll&ll IIi tbdrall&l in tbe UCSCal f'l'ont ie oon• 

t1nuil16• '!'be RwleiaD olaia to baYe :recaptured ULININ ia conaidered to bo 

correot. 

(III) AlR prwpo!§ 
15~6t.b. 20 tcma or b<Ua _.., dropped at CS'IEJI) and 

bur ate •are aeen in tbe dook -. .lt BREST 32 tone or boabo ere dropped but 

accurate obeervation or resulta •aa not poaaible ov1ng to clDudo Ei6)1t R. A.AJ. 

airoratt took pert on tbese operationa. 16th. A Beautart bit a F1alc ship ott 

the Dutch Coast rltb a torpedo. 'l'llo Sp1ttiree wre abot dol'lll Deal' CWIS. 

16th/l7t.b. 173 airorert despatched tc • I'!ILHEI1·511AVEN 8;3; CSTEMl 321 IllEST 22, 
. . 

one 0&1118 dol'lll in tbe sea and a tb1rd oraebed but the arn is sate. 

Cli'!'I!!AL §lma!RN!Wf• 15tb/l6t.b. 20 r.el.l.ingtona att4cloed 

!laval abippizls at ~· ao.bs tall in tba target area but a ~-~~ 

prennted detailed obMI'fttion ot :resulte. 

(IV) MiX A!jTlVM 
16th/l7t.b. .u airor&tt operated egainet the u. K., ot vbiah 

!!Arm . 15th. Eno!IIY figbtere oarried out a la-~ a t­

taok on tbe ~ at JroAJftAN but no d.-se or oat>ualtiea ara :reported. 16th. 

Enelo' air aotirltT on a u.ited eoala onl;r. 
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TO 

S'J'bJect: 

TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICATION 

Secre tary Wcrgenthau 

Yr. K8JIIArCk 

DATI Bees dee I e' , 19'11 

Summary of O.C.I. !eakly Bulletin, •The War This Week, 
December 11-18,. 19'+1°. 

(It 1e obvious from the contents that the writers or this 
Bullet1n hove sccees to the inform~tion furnished to us by the 
~rltlsh Embassy. to M11i tary And NaV81 Intellio:enoe dsts. 11.8 well 
os reoorts secured from the foreign re9reeentot1ves of O.C.I. 
ltsPlf.) 

The most imnort8nt inform~tion contained in the reeort th•t 
we hod not received before follows: 

1. General Sikorski (Pol i sh Commander-in-Chief, no~ i n 
nuso io ) reports thAt: 

(a) Germane etill have suoeriority in tanks and hove 
plenty or fuel and munitions. 

(b) The German prisoners, ho•.•ever, complain or t he 
rood and t helr clothi ng i s inadequate. 

2 . The French ere eending 
French North Africa. There ere 
veterans or the Syrian oempeign 
now being sent to North Africa. 
Senf alese from Csssblencs. The 
1n the harbor. 

su'bstentiel reinforcements to 
supposed to be 30 ,000 soldiers, 
agAinst the British, who era 

Dakar "es reinforo'!d by 1, 200 
French hsve nine submarines 

' 
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DECEllB£11 U - 18, 1941 

THE WAR THIS WEEK 

Boldly seizing the initiative, the Japanese have threatened 
the balance of naval power m the western Pacific, have cut 
vital lines of eommulliention, and are steadily pressing on 
offensive which, i£ it cannot be stopped, may well engulf 
great pnrt,s of southeastern Asia. Simultaneously the 
Russian Army has U1rown the enemy back from the gates 
of Moscow and delivered the capital in a dramatic counter­
offensive whose Cull significance cannot yet be measured. 
In the western de!ert the British have renewed their drive 
and are pushing the forces of the Axis back on De rna. 
But preparation, run1or, and the logic of the sitnat ion sug­
gest that the Germans are plruming an early counter­
thrust based on an occupation of North Africa. 

War ;,. the Pacific 

The first 10 days of the new war in the Pacific hove wit­
nessed a widc-~·o nging Japanese offensive. The Japanese 
hn•e inflicted severe losses on American air and nnval 
forces in Hawaii. Tbey have disrupted aerial communica­
tions with tbe Far East via the Hawaii-Midwoy-W nke­
Guam-Pbilippinc route. They have invaded the Philip­
pine Islands. '£bey have occupied Thailond, ond secured 
the active cooperation of the Thai government. They have 
invaded Burma and the Malay Peuinsuln. Tl1ey have laid 
siege t.o H ong Kong. They have destroyed two British 
capital ships near Singapore. 

Tire AUit8 O>< tltc Defc~tsive 

The immediate result of these e..-ents has been to place the 
United States and its oUies on the defensive, and n success­
ful continunt ion of this forwnrcl mo,·e would win the J np­
anesc certain new and notable advantages. 
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The occupation of H ong Kong and the p . . . 
where the Japanese have suffered severe I hilippmee, 
only deprive the allies of valuable ba ~· would not 
~apan an adva?tageous position for th~ r:: w?uld gi.ve 
~e of commurucations through the South ~h. eetion of tis 
Smgapore area. The domination of the ;~~t::a to ~e 
woul.d ~ble Japan seriously to threaten th r region 
mumcahons from the F ar East to the Ne:t. mes of ~om. 
East, to Europe, and to the United S and Middle 
least tho result would be greatly t . tates. At the very 
of relieving the Philippines and of od ~cre~se t~e difficulty 
over the Burma Road. e tvenng ntd to China 

The ThrlliU to China 

TbEven mo~ serious developmenta may be in the makiu 
e occupation of Burma or Japanese domin t' g. 

sea rothntesBto that country would block deli veri:;~:~~::: 
over e nrmn Road. Th .. t f 
would th e spm 0 resistance in Chins 
com ~ be snpp~, and those elements which seek a 

. pro!Dlse pence Wtth Japan would be stren 
T~ts development would come at a time when Ja gthened. 
Without loss of face offer Chin pan can, 
of partial withdra,;al f h a pea~e terms on the basis' ) 

· rom er terr1tory. A serious im 
pntr~e;t of the tlg.hting. power of China or the establish: 
::a~ ::0 modus vwend• between China and Japan would 
elsewh portant Japanese forees and material for use ere. 

Of critical importan · th . 
ti . R . ee m e entire Far Eastern '"tua on ts usstan polic ......,_,,_ '" -
military and naval es~bJi:~-=g the use of her Siberian 
ment h bee ents, hut as yet no announce.. 
against S.:apa: made of any prospective action by Russia 

The Delivery of Moacow 

m;; ~e ::v.entb hour Moscow has been rescued from the 
mvader, as Paris was rescued in September 

2 
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~14. What Bitler himself described as the greatest olfen-
sive of all time has been so convincingly blunted that the 
Britisll arobaasador and his stall have already set out on 
the uncomfortable trek from Kuibyshev back to the old 
capital. Authoritative sourees believe that the Russians 
have now established air superiority along the entire front, 
and notably in the Moscow area. The Russians have in 
fact delivered against the German front by fill' the heaviest 
blow yet struck against Nazi forees in the present World 
Will'. 

In the north tho Soviets have captured Klin, Kalinin, 
and Volkhov, and the Finns are now lamenting the fact 
that the ancient capital of the TS8l'S =ot now be 
wrested from the Russians before the spring. 

In the south the Soviet armies continue to press. the 
enemy westward from Taganrog, where the Germans have 
lost an important advance air base. Militlll'y objectives 
to the east of Rostov can now be reached only by long­
range bombers. The timetable for the attack on Caucasia 
has been retarded by several weeks and. perhaps com­
pletely disrupted. Berlin radio commentators are saying 

0 Jess and less about the Russi au war. 

The Future of the Soviet Offen~ive 

It would be idle to speculate ou how long the Russians 
can maintain the tempo of the present drive. Foreign 
opinion at Kuibyshev vlll'ies. Some observers believe 
merely that the Nazis cannot resunte the olfensive until 
the winter is over. Others contend that the Germans will 
find tenable winter positions only far to the west, and 
hence that it is perfectly possible that Russian cavalry 
a.nd other units with great striking power-prepared for 
just this eventuality-may transform the withdrawal into 
disaster. The harassing attacks by the Cossacks o.n the 
retiring Germans already suggest the well-remembered 
tactics of '1812. 
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Get'fll4fl Lo~&e~ i• Bt!Uia ) 

Th~ Nazis are . explaining the reversal by the cold, the 
Rnwane by herol&ID and bold generalahip. Availab' 
d I l . di te •eeVi­ence c ear y m ca s that the Germans have au4 red 
severe!-Y, bu~ their losses can readily be overstated. ~­
eral Sikorski, who is currently negotiating with Stalin 
behalf of the Polish Army in RUBBia, reports that the Na: 
still enjoy superiority in tanks, that they have plenty of 
fuel and munitions, but tbat prisoners complain of the 
fc>od_, IIII;d that their clothing is inadequate. In this COD· 
nection 1t should be emphasized that the Gennany suppl7 
situa~on is basically ~eak with respect to all textile fibres, 
and &lgns are mo~mting that this weakness bas taken a 
sharp turn for the worse as a result of the ~mexpected pro­
longation of the Russian campaign. 

Na.zl CtUualties 

G1!~an los~ in man~ower and maMriel during the 
Ruas1an c&mplllgn have JUSt been the subject of an ex­
tended report by the Coordinator of Infonnati.on. A 
tentative ~te places German battle casualties to w ) 
c~ber 10 (m killed, wo~mded, and prisoners) at 1,500,000. 
~ estimate does not include losees due to other than 
liattle injuries, ~uch as accidents, cold, and disease, and 
these also are likely to have been high. according to a 
statement from the Office of the Surgeon G1!neral. Some 
con1l.rmation of this view comes in a report that Paris hoe· 
pitals are jan1med with German soldiers su1feriDg from 
frostbite. 

Losses in. Jl aUr.ieZ 

It is estimated that Germany had approximately 24,000 
combat planes of all types at the outbreak of the Russian 
war, and that she bas suJfered totallosees during the sub-
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Qaequent 6 montha of about 4,500 plaM!I Perhape 10 to 15 

percent of this equipment could be made eerviceable by 
repairs. The monthly rate of Ioaa appeare in fact to have 
been less than the monthly production rate, which is esti· \ 
mated currently at approximately 2,000 combat planes of 
all types. Although data on loaaes of other types of equip­
ment ia lacking, military advice would indicate that r&­
placementa can be made from existing atocka and current 
production. 

In coneluaion, however, various increased strains on the 
German economy are noted in the Coordinator 's report. 
And it is suggested that while the Gennans need a period 
of respite from operations on the present scale, they also 
need an accretion of new raw material stocks or resources 
if these strains ar!l.not to become progressively more seri· 
ous. Thia would point to military action designed to 
acquire the maximum in raw materials and resources at 
the minimum ccet in manpower, transport, and petroleum. 

German I fltelllWII8 

0 News of growing Russian superiority in the air bas a 
"sinister ring" for a BBO commentator, who interprete it 
as a sign that the Germans are shifting their air strength 
to another theater. If the Russian front were to be stabi­
lized, and particularly if the Rwlfrians were to do the in· 
comprehensible and accept a Nazi peace, MID believes 
that the Gennans might well launch a powerful attack 
against the British Middle East, driving through Turkey 
toward the Persian Gulf and hoping to join hands with 
the Japanese in the Indian Ocean area. On the other 
hand, it should be emphasized that Asiatic Turkey is a 
mo~mtainous and roadless plateau with winters of snow and 
mud. There is good reason to believe that the Turkish 
army, if strengthened by lend-lease arms, would resist 
stubbornly. 
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French Nmlt, .4frico Nutr 
In North Africa the situation is very di1ferent. WinfAll 

and ~ly spring are good seasons for campaigning in much 
of this area. Conquest of Morocco, Algeria, and Tunis 
would be inerpenaive, would result in the loea of Gibraltar 
as a naval bue, _would conlln.e the British Navy largely to 
the eaatern Mediterranean, and would provide ideal baeee 
from which to interrupt, if n.ot to destroy north-eouth 
convoys which assemble at Freetown and Batburst. Such 
a conquest also would provide bases for a renewed 888aUI.t 
~:~east on Suez and for a drive southward into tropical 

~i~ the ~teady B~tish sueeeesea in Libya, it is b&­commg mereasmgly obVIous that final victory in North 
Africa will depend on which of the two opponents can 
assemble and maintain the greatest striking force in that 
area. The British have it now. A Nazi occupation of 
French North Africa might promptly reverse the situation. 

Fruh "Rui8tanu" at V ichy 
For the moment there are at Vichy mild signa of fresh 

resistance. P~tain has despatched a "very strong" noteO of protest agamst the threatened renewal of Nazi execu­
tions of hostages. The .Marshal brusquely pointed out that 
collaboration is impossible under such conditions, and the 
German authorities refused to receive the note. Moreover 
Petain declares that if the Germans press the French fo; 
measures restricting the freedom of action of the Ameri­
can Embassy, be will not accept notification through the 
French delegation in P aris this time, but will insist on a wr:itten ultimatum from the German authorities (which 
would presumably serve to justify his position to both 
French and Americana). Finally, the .Minister of F oreign 
A1rail'8 at Vichy has informed our Ambassador that 
France will remain neutral in the war betwes.n the United States and Japan. 

6 
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(J On the other hand, an imp~ve and rapidly accumu­
lating array of evi.denee suggests that German aclion in 
Africa is in preparation and that it will have French mili­
tary and naval cooperation in one form or another. Ger­
man pressure will probably soon oblige Vichy to modify 
its relations with this country. 

New EvtdeMe of CollaboratiQn 
Elements of a German Panzer division are reported 

as having recently paased through Angouleme in the direc-­
tion of Bordeaux. E-boats are reported at Obalon&-aur­
Saane waiting for higher water to move down the Rhone. 
Spanish espionage is increasing in French North Africa, 
and French authorities believe that the Spaniards are 
verifying military information for the Armistice CoJliiiiis. 
&ion and are engaged as well in other subversive activities 
for the Germans. 

At the same time the appearance of substantial French 
reinforcements in North Africa can only mean that they 
are being sent for purposes approved by the Germans. 

()
More than 7,000 troops have recently debarked at Algiers, 
8,600 of these being part of a contingent of 30,000 wbieb 
is being transferred from Syria to Algeris by way of 
Marseille. Eighty-two railway cars and four Diesel loco­
motives were also recently landed at Algiers. 

Dakar is not being neglected. Nine French submarines 
are anchored in the harbor, and on December 12 four ships 
were suddenly diverted from other runs to take 1,200 
Senegalese troops from Casablanca to augment the already 
formidable garrison at Dakar. 

Latin-AmeriCOit Rt6Clion to t11e Japanue :Attock 
The J apaneae attack on Pearl Harbor baa intensified 

the conflict between our friends and our foes in the Latin­
American countries, according to a current aitnation re-
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port from the L.tin-Ameriean aeetion of the Coordinator ' 
oftice. In the lliddle American region, which liee within 
ou.r sphere of epecial military and economic interest. aud 
which includes Colombia and Venezuela, our friends~ 
strong enough to 888Ul'e us the continued support of their 
governments. There is continuing danger, however, that 
domestic fascist movements, such ae Sinarquiamo in M~­
ico, may advereely a1fect our poeition. 

Of the remaining Spanish-speaking countries of South 
America, only two-Uruguay and Ohile-have strongly 
supported the United States. And even in Chile, the For­
eign Minister wae able to obtain Government backing only 
after we bad made certain economic concessions which we 
bad refll800 to grant before the Japanese attack. 

The Pearl Harbor attack definitely lowered our pres­
tige in South America and strengthened the position of 
those elements which favor the Axis either on ideological 
grounds or because they believe that it will win the war 
in the end. In the countries on the west coast at least 
the defeat baa fortified existing doubts of our ability to 
defend them against attack, and baa enhanced their desire 
for adequate assurances of support from tho Unitedn 
States. ''J 
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G-2/2657-220; No. 573 li . I . D. ,W. D. 11:00 A. Jo:. , Deeedler 18, 1941 

SITUATION REPORT 

I. • Pacific Theater . 

Philippines: No apparent enemy effort during ;yesterday. Sit­
uation around Aparri, Vigan and Legaspi remained inactive. British 
Borneo: Japanese have landed parties north or lliri, in northwest 
BOrne?. Netherlands East Indies: Australian and n.tch troops tlCcupied 
Portuguese Tiilinr 17th. ll@a • Heavy fighting continues in the Kedah 
area. According to the press Japanese troops are threatening Penang. 
In the Kelantan sector, the pr ess reports Japanese have surtered heavy 
caiiiiAlties in attacks on British positions. !Iawall: No fUrther re­
ports of ene<~~Y activity have been received. liOiii"K~nf' Eerioue 
fiahting continues with no clear picture of the sltua 

7

ion . !fest Coast: 
No fUrther reports have been received . 

II . Eastern Theater . 

Ground: The situation at Leningrad continues unchanged. 

The German withdrawal to a previously selected line 

• 

for wi.nter stabilization continues along the general line: Kursk- ' 
lloseow-J(alinin. 

There is no inforcotion covering the Donets Basin. 

Air: The German High Coa:>and announced that units of tile 
Finnish air-force ;yesterday attacked the ~urmansk railway south o~ 
SoMka and the railway station at harna . Two trains, one a supply train, 
were bocbed . 

III. Western Theater. 

No further reports have been received. 

N. lliddle Eastern Theater . 

Ground: Axi s rear guard in Cluala area has given way. 8ritv 
ish advance elements have reached Tl.Jnimi-llechili road. Direction or 
withdrawal or Axis main body not clear at this tl.Jne. 

Air: According to the Britiah Air llinistcy, R. A. F. attacks 
on Axis motOrized colucns in Libya are continuin{I . The Germ.an High 
COIII&8tld claims that Geman torpedo planes scored two hits on a British 
heavy cruiser in the J.!edi terranean ;yesterday. The Italian High 
COCD8nd ad:Ditted another R.A.F. attack on the Italian naval base at 
Taranto. 
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