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TREASURY DEPARTMENT 
Washing ton 

1. 
FOR RELEASE, MORNING NEWSPAPERS, 
Friday, December 19. 1941. 

The Secretar~ of the Treasury, by this public notice, in­
vi tee tenders for 1150,000,000, or thereabouts, of g2-day 
Treasury bills, to be 1aaued on a discount basie under competi­
tive bidding. The bills of this series will be dated December 24 
1941, and will mature March 16, 19112, when the face amount will ' 
be payable without interest. They will be issued in bearer form 
only, and in denominat ions or $1, ooo, $5, ooo, •10, ooo, $100, ooo, 
• 500,000, and , 1,ooo, ooo (matur i ty value). 

Tenders will be received at Federal Reserve Banke and 
Branches up to the closing hour , two o'clock p. m., Eastern Stan­
dard time, Monday, December 22, 1941 . Tenders will not be 
received a t t he Treasury Department , Washington. Each tender 
must be for an even multiple of $1,000, and the price offered 
must be expressed on the basis or 100, with not more than three 
decimals, e. g., 99.925. Fractions may not be used. It is urged 
that tenders be made on t he printed forms and forwarded in t he 
special envelopes which will be supplied by Federal Reserve Banks 
or Branches on application therefor. 

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recogni~ed 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 10 percent of the face amount of 
Tr easury bills applied for, unless the tenders are accompanied 
by an express guaranty of payment by an incorporated bank or 
true t company. 

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banke and Bra.nches, following which public 
announcement w111 be made by the Secretary or the Treasury or the 
amount and price range of accepted bids. Those submitting tenders 
will be advised or the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reJect any or all t enders, in whole or in part, and hie action 
in any such respect shall be final. Payment of accepted tenders 
at the prlces ottered must be made or completed at the Federal 
Reserve Bank in cash or other immediately available funds on 
December 24, 1941, provlded, however, any qualified depositary 
will be permitted to make payment by credit for Treasury bills 
allotted to it for itself and lts customers up to any amount for 
which it shall be qualified in excess of existing deposita when 
so notified by the Federal Reserve Bank or ita district . 

The income derived from Treasury billa, whether interest or 
gain from the sale or other disposition of the bllls, shall not 
have any exemption, ae such, and loea from the sale or other 
disposition or Treasury billa shall not have any special treat­
ment, as such, under Federal tax Acts now or hereafter enacted. 
The billa shall be subJect to estate, inheritance, gift, or other 
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excise taxes, whether Federal or State, but shall be exempt from 
all taxation now or hereafter 1mpoeed on the principal or interest 
thereof by any State, or any or the possessions of the United 
States, or by any local taxing authority. For purposes of taxa­
tion the amount of diacount at which Treasury bills are originally 
sold by the United States shall be considered to be interest. 
Under Section&~ and 117 (a) (1) of the Internal Revenue Code, 
as amended by Section 115 of the Revenue Act of 19~1 , the amount 
of d i scount at which bills issued hereunder are sold shall not be 
considered to accrue until such bills shall be sold, redeemed or 
otherwise d18posed or, and such bi lls are excluded from considera­
tion as capital aaaets. Accordingly, the owner of Treasury bills 
(other than life inaurance companies/ issued hereunder need 
include i n hie income tax return only the difference between the 
price paid tor such bills, whether on original issue or on subse­
quent purchase, and the amount actually received either upon sale 
or redemption at maturity during the taxable year tor which the 
return is made, aa ordinary gain or loss . 

Treasury Department Circular No. ~lg, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditione of their issue , Copies or the circular may be 
obtained trom any Federal Reserve Bank or Branch, 

-oOo-
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December 19, 1941 
10:56 

3 

RE ALIEN PROPERTY CUSTODIANSHIP 

Proaent: 

H.U. Jr: 

Foley: 

H.::. Jr: 

Foley: 

H.U. Jr: 

Foley : 

Air . Foley 
l.J>s . Kl otz 

Nor;, the President said did we know hor. many 
foreigners own securities and property in this 
country under dllllllllY names . I said I didn't 
know, I didn ' t know whether it was our job or 
FBI but I would look into it . He said, '~"/ell, 
noVI, you take the Queen of the Netherlands , " 
She is no enemy, but he said, "I would like to 
knol'l does she or doesn't she own property up 
on the top of the hill, there. " He said, "Look 
into it for me . " I said I 11ould, 

Now, where Jimnie Byrnes is on this, I don 't 
know. Do you? Is he with us or against us? 

\iell, I haven't talked with him • . Oscar 
i ndica ted he would be l'li th us. 

You had better find out . Hopkins said as 
soon as he got throuP.h he would call me on the 
phone, but I have got to go on the l!ill . Th!.t 
1s the wa;r it i s done . 

All right, Ther e is an Executive Order, you 
know, to set up this procedure. 

i'.ell , what happened - I am past due on the 
Hill . Now, what happened last night? 

The Justice people came over. Swidler, who 
is with Townsend, and we bad a little talk, and then 
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H.M. Jr: 

Foley: 

H.l!.Jr: 

- 2 -

we .-nt b&ck to our respective offices to 
draft orders and we are going to have a 
meeting today. 

Well, can't you find out from Oscar where 
the thing stands? Shall I call him ~p? 

No, I can call him up. I understood from 
Oscar that he and Harry Hopkins and Jimmie 
Byrnes thought it ought to be in one place 
and that it all ought to be in the Treasury; 
in other words, that the Al!C should be a 
part of the Treasury rather than a part ot 
Justice. 

Wellr it waa a lucky break I ~ot to the 
PreSldent before . I don't think he would do 
anything after that without first saying 
something to me, but you never know. 

O. K., Ed, I have got to move. I thought I 
would give you that. 

Regraded Unclassified



I!MJr: 

Operator: 

I!MJr: 

Oecar 
Cox: 

I!MJr: 

C: 

I!MJr: 

0: 

I!MJr: 

C: 

I!MJr: 

C: 

I!MJr: 

C: 

RMJr: 

0: 

I!MJr: 

C: 

Hello. 

Mr. Cox. 

Oo ahead. Bello. 

Mr. Secretary. 

Oo ahead. 

December 19, 19~1 
10:511 a.a. 

Can I bother you about eeveral tblnga? One, 
in working on the next var powers bill •.... 

Xes. 

••••• lt occurred to ae that one ot the thlnge 
that might be done ia to cover all the ti eoal 
povere that you might need. 

Yea. 

Marriner Eoolee had one minor one on thie 
authori~ation ot the Federal Reeerve Banko to 
buy outeide the open aarket . 

Yeah. 

Nov, I wondered it •.... 

Tba t va e my okay. 

Yeah. Nov hov about having your leglelative 
fellove - ia 1t all right 1t I tallt to them 1n 
digging up any other t1eoal leg1elation? 

Yee. Ot couree, t he Attorney General, 1n ay 
preeence, agreed to put yourtg 8p1ngarn on that 
co!Dlll1 ttee. 

Yeah. 

But I don 't know why he haen ' t done 1t, and I 
haven't had t1u to call him up. 

All right . 
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IDIJr: 

C: 

HMJr; 

C: 

HMJr: 

C: 

RMJr: 

C: 

RMJr: 

0: 

HMJr: 

C: 

RMJr: 

C: 

RMJr: 

C: 

HMJr: 

6 
- 2 -

He wrote me about it. 

Yeah. 

But :rou talk with Ed. That'll be all right. 

All right, tine. Now, the other thing ie this. 
The Army is very interested in terms ot the 
tuture appropriations to have them made to the 
Arm:r instead ot to Lend-Lease. Now, that present• 
a problem along the linea that you were interested 
in eix months ago on thie Department ot Suppl;r. 

That 'a right. 

Now, here's the question I'd l ike to put up to 
you. 

Go ahead. 

On etutt like machine toole, ohemioale, non­
militar:r trucks and oil. 

Yeah. 

Would you see an:r reason1 
it it can be worked out, 

why the Treasury ebouldn t handle that? 

Well, the situation ie this way. Do :rou know 
Mcleachie? 

Yeah. 

Well, Mcleachie oaae to me laet week and eald 
that tbe;r'd been studying this at OPM t or a 
long time and tbe:r now want ue to bu;r all non­
military supplies. 

Yeah. 

That 18, beginning with the departments. They 
started in by asking ue t o buy 150,000 deeke. 

Yeah. 

And I just talked to the President - just lett 
there - and said what would be think ot my -
tn the tirst instance - goin.g on the air and 
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HMJr: 
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HMJr: 

0: 

IIMJr: 

0: 

IIMJr: 

0: 

IIMJr: 

0: 

IIMJr: 

0: 

RMJr: 

0: 

IIMJr: 

7 
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nplaJ.n1ng to the people that the 'freaeury'e 
going to do tbi& - no .attar bow &.all a sanu­
taoturer be vaa, we'd want to gi•• bia tirat 
coneideration • . 

Yeah. 

And be vas ora~y about the idea. 

Wondertul. 

And, ot course, be ga•e ae some ot his own ideas. 

Fine. 

Be eaid, "When you're tallt1ng about voodvorlt1ng1
, 

be eaJ.d, 1 that ' a down f11:1 alley. 1 

Yeah. 

Then right away be wanted me to aleo 8&1 on the 
air that it anybody had any extra lathee, they 
should turn them in to the Government. Well, I 
eaid, •Nov va1t a minute, Mr. President, I don't 
know how OPM ie going to like tbat.• But he ea1d, 
"Well, think about it.• He said, "I wanted eoae­
body to do that tor a long time. • 

Yeah. There are a lot ot them around looee, you 
know. 

Be's right, but I don't vent OPM thinking I 1 
• 

crovd1Df them. K1 attitude le, they ' ve got to 
aek me pretty pleaee• to do tbie. 

Right. I think you 're emart. 

And I eaid we'd do one thing at a tiae. 

Yeah. 

So ••••. 

Well , I have the teellng that it you take on 
mort ot these, that you can do aore ettio1e~tly 
than the Arlll.Y can in any event. 

Well, tbat'e no competition. 

-• 
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HMJr: 
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HMJr: 
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IIMJr: 

C: 

RMJr: 

C: 

HMJr: 

C: 

IIMJr: 

C: 

IIMJr: 
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IIMJr: 
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(Laugb8) Well ••••• 

But the way I reel ie thia. Tbie vould be 
again something that I'd want the President 
to reel that he vee puehing at me. 

Yeah. 

8 

I d1dn' t seek out MoXeaohie; he sought me out. 

Right. Well, suppose we get it up until the 
President asks you to take this on. 

Well , it he doee, we'll be glad to do it. 

Al.l right. 

Nov, can I ask you one? 

Yes, 8lr. 

What 18 this? It's now one minute past eleven, 
and where do we 8 tand at one m1 nu te pa e t eleven 
on the alien pr operty cuetod18nehip? 

Well, your tellove, a8 you know, are over 
talki ng to ••.•. 

Yeah, I know about my tellove; but what about 
you and Jimmie Byrnee and Harry Hopkins? 

Well, can I tell you something completely orr 
the record? 

Absolutely. 

Jimmie reels as I do, that without any suggestion 
on your part, that it doesn't make any sense to 
split these tunotione - that you've got a con­
tinuous pro cses there, which in many cases the 
freezing control is more important than the 
vesting control. 

Yea. 

And that to take the halt dollar and try t o out 
it 1n halt, this is crazy • •••• 

Yeah. 
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Yeah. 

•• ••• particularly where the only rational baa1a 
tor it h that Juat1oe eoae 20 yeara &80 handled 
eomething called alien property. 

That ' a right. 

The whole world bae mo•ad on. 

Yeah. 

And aaoondly, Ji~ia taele t he way I do, that 
Juatioe ie not an adminietrative agency and be 
thinks it either ought to be i n the Treasury or 
an i ndependent ottioa . 

Why don't you put it under Byron Price, the Caneort 

(Laughs) I'• a.traid it would Just be beyond his 
depth, and ray own pereonal t hough t 1e that it ought 
detinitely to be in t he Treaeury and •. • •• 

Wall, Oeoar, thla ie the way I teal. I can't -
the thing that really abooka me - I oan talk 
completely ott the record t o you. 

Yeah. 

I haYe a luncheon, a t whlob t he Attorney General 
and Leo Crowley sit down with ua. We're in com­
plete agreeraent that we 'll try th1e ·tb1ng and 
eee how it worka, you aea? Bello. 

Yea. 

I:Yeryboey agreea. 

Right. 

And then soraebody geta hold ot the Attorney General 
and he begins to wiggle. 

Yeah. 

Well , in these times, that1 a no way to dO buaineae. 

Well, I think that j uat proYea the point doeen't 
it? 
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Well, I mean, it I ohanged117 aind, I'd call 
up Francie and eay, "Look, Francia, on Saturday 
I told you eo and eo but on Monday I feel thie 
way and Tueeday I feel thie way.• 

Yeah. Well, I think it provee the point tor 
thie reason. Francia baa got people in that 
office that are ao emotional about thia buaineee, 
that it it 1 e going to take you three weeke to 
work out an order splitting it up, th.en y~u'Ye 
got as good proof aa you want tbat the damn thing 
won't work on a split baaie; because the top 
tellowe can eit there et lunch and agree ••••. 

Yeah. 

••••. but there are a hell ot a lot ot other 
people inYol ved in thia thing who a r e like kida 
playing with a lollypop. 

Well, and then- I agree with you entirely, 
Oeoar. Then there'e another thing. There 
are not many aa good organizatione ae thie f und­
freezing organization are. They're really a 
top organization. 

Well, this - there ien't any organization 
adiDinietrative-viee tbat'e aa good aa the 
Treaaury under you. We've aeen it in tbia 
thing Yery •••.. 

Thank you, sweetheart. 

That' e the honest truth. 

Yeah. Well, I got rq t.raining under you. 

(Laughe) Ha Ba. 

Ha Ha. 

I learned 1t the other way around. 

Well, anyway - thanks tor the tlowere - but 
the point is, here ia a good, well-run, hig.bly 
ettioient organization. Now, why destroy it 
because th ere are two or three whipper-enappera 
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over there 1n the Department of Juet1oe would 
like to have 1t. 

Vall, we all agree - I aean, JiMie Byrnea and 
I are in a hundred per cent agreement on that. 

Yeah. 

And the only reaaon that he auggeated a poaaibility 
ot an independent agency waa, not kno¥ing vbat 
the Preaident had 1n mind on Crowley; but I think 
hie recommendation will be that even though 
theoretically it might be better tor Crowley to 
take over t he freezing control ataft, aa a practical 
adminietrative aatter, he ought to be put in the 
'l'raaaury. 

Don 't have a ny more i ndependent agenoiea, Oaoar. 

No, air. It ' • no good. I aean, even on the 
sheer probl em of apace and peno1la, t or e.xample. 

Well, look at Export Control - what happened with 
that. 

Oh, aure. 

llbatt 

It 'a no good. 

Don' t have any more independent ageno1ea. 

It meana the vaete of an organization like the 
Treaeury to do th1a job. 

I agree with you. I mean, an independent -
Crowley will be glad to come over with ua. 

I don' t think t here's any queetion about it. 

Beet 

Yeah. 

Crowley' d be glad to ooae with ue. It it 1 e a 
matter that oentere around Crowley, he'd be 
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glad to come with us. 

Well, I would be reaeonably eure or that. 

Where doee Harry etandt 

We haven't talked to him very muoh in detail 
about it. I think Jimmie told him this morning. 
not to have t he President eign any orders on 
it until we got a ohanoe to talk to him about 
it. 

Yeah. 

I mean, he didn't want one or theee Justioe 
orders sort or slip through under the wire. 

I eee. 

And Jillllllie teela etrongly thAt oerta1nly 1n thelt 
times you ought to do the Job as honestly and ae 
erriol ently ae you think it ought to be done .•••• 

Yes. 

•. ... instead or oompromising. 

Right. 

There's Just no use compromising. 

Right. Well. •••. 

I'll let you know what happens on i t. 

Will you? Beoauae , Oscar, thie ie one or the 
things I'm really interested in. 

Well, I think it's damned i mportant. 

And - well, it's the humAn relationship. I 
don' t want to see men that have put what they 
have into this thing Just have their - arter 
the months and months or days and nights 
aotually sleeping there with th1e thing ae 
they have - and have theee boye just kicked 
in the gutter. 
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No, I think you're right; particularly since 
they ' ve done a wonderful Job. 

Yeah. I mean - and - that'e not right. 

The only criticism the beys down below in 
Juet1oe had vee that maybe this statute gave 
the President and the Government a little too 
much power, which ie a unique complai nt coming 
from euch an agency. 

Yeah. Well, I'm glad you're over there heloing 
him, because God knove he needs some help. 

Well, all right. We'll try, anyway. 

Okay. 

All right, sir. 

All right. 

Good-bye. 
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DEC 19 1941 

Dear Judge SW1111er11 

l£r , Spingarn hu told M how geuroua 

you were wi t h your t isa and energiea in 

connection wit!. t he waJ' powera bill. I 

woul d be r emiaa, iD4ee4, 1! I did not 

aend you, aa I do, ~ warm.at thanka ana 

nrate!ul appreciation ! or tha r.rana work 

you did in piloting t hia Yltal l egialatlon 

to enactment. 

Sincerely youra, 

11 ..... ) 1. loraoa\M .. , .. 

Secretary o! the Treuury. 

Honorable Hat ton 'I • Sumnera, 
Chairman, Comaltlee on t he Judiciary, 
Houae o! RepresentetlYea. 

14 

SJS:II!w 
12/19/ 41 

Jlr )bu· IOIOOC ?7t ~ 
~~~ $.5 

I 
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[l'OD<!C LJ. W 354-77TU CoNOUII) 
(CBAP'I'"R 593-I&T S EIOION) 

(B. R. &233] 

~N ACT 
To ~pedlte lbe proeeeutlcm of the war eftort.. 

15 

D• il erw:ltd by t~• Senat• and Hotl.8• of Reprountatl•t• o/1114 
Uniud State1 of .4 merica 1'n Oon.gru# a~~emJJkd, 

TITLE r-COORDI:-IATTON OF EXECUTIVE BUREAUS TN 
Tll£ IXTEREST OF THE MORE EFFICIENT 00NC!::N­
TRA1'10N OF THE GOVERN~IL.'IT 
Sr.cno.'> l. n,., for the nation.a.J security and dt.ft.nst, for the IUC. 

ceuful proeecut.ion of tbe war, for 1be support and maiutena.l'lal of 
the Anny and Savy, for lhe bttttr utiliuuon of re!OUret8 and indus­
trits, and for the more eft'ecth·e exercise and ulOre tr&cien" admini• 
tnt ion by the Prtsidtnt . of his pow-ers u Commande.r in Chief of 
the Anny and NII'1 Y, the l,resident is hereby authorized to make &Uc.h 
redi.lllribution of fUI'Iclionsamong exec:uth·e IJ..I'fllt.iet u he may dt'f.Jn 
nectSS&ry, including 1my funetions, duties. ruul power~ hithtrto by 
law conferred upon any executi,·e department conuniss:ion, bure1au, 
ageney, go"ernmenttLI cort>Oudon, office,_ or oifice.r1 in .ruch manner 

• 

as in ··hisj'udgmem slanll seem best fitted to carry out tJto purr>osea 
of thi~t til e, nnd to this end is nuthorized to nuske such 1-cgulndona 
and to issue tmch orders AS ho mo:r deem necessol'\', which re,rullnions 
and ortiC.I'lil shall bo in writiug aJld shaH be ~Hibli~:~ht.'tl in accordanc:o 
with the FcciC'rnl n egister Act of 1!>35 : P.rotuded, Tlmt the tc1·mina· 
tion of this thle f!l\all not affect RI\Y act done or any right or obli;;ta· 
tior\ aecnain~ or a<.-.:rued pursuant to this title and durin~ the ume 
that. thi!l title it in force: P~vid~d further, That the tnthority by 
this title franted al•all be exucised only in matters relntin~ to lh& 
oonduc:t o the prt:slnt war: Procid'tlfurther, That no f('(lisuibution 
of funt'tions ~hallllro\·ide for the transfer. COD30lidation, or abolition 
of the whole or any put of th~ General Accuunting Ot5eo or of all or 
an,· (Mirl of itt furt«ions. 
~oc. 2. That in rnrrying out tbt purposes of thi!: title the P~ident. 

is autboriud to utiliu
1 

eoordinate. or coo...1110lidate any t.atcuth·e or 
admiuU...t ... th·e rommiss1onJ. bureall!.l~i~ go,·tmrntntal ("'")>Ofl• 
hOM, oft:'icH, or ~n now esistin,z by law, to trander any dutat'S or 
powera from one esiFting dt>p6rtment. conunission, bureau, agtncy, 
got>tmmC':ntal eorJ>Oration, ~or officer to another, to tnntffr tho 
JM!NOnntl tbC':~f or any part of it. eit.lttr by dttai1 or a~i~'1'1ment., 
tvgc-th(•r with the whole or any pa1t of the recorda and pubhc l>rop­
trtr bclon&rins: tht rNo. 

$1';0. 8. That for t hf' purP'(l5e of earrying out the pro~lsiont of this 
title, nny moneys heretofore and herea!ter appropriated tor t.ho tUiO 
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of any e.ueuti•e department, oommisriont bwuu a~ncy ~ntal corpontion, Ofti<:e, or ofticer shall De e.xpe,;ded onl' fo•tro· 
p11rpo&es for which it was appropriated under lhe directio~ 0~r tho 
other agency as may 1;>e direeto;d by lhe President be~under to SUch 
form and execute "''d funetiOOS, eX<>Oipt to tb6 extent h '*" 
authorized by the ConlJT"'iil in appropriation Acts or olherwrd~ 

Soo. 4. Th11t should rhe President, in redistributing th f se. · 'rnon~o: the exeeuti\•e agtncies as provided in this title co~cl ulcll~ns 
any bureou should be abolished and it or their duties' and ,u< e ~ at 
con.fe1·red upon I!Oille other department or burenu or el'un.et•ons 
cJitu·rly,, he shnll J'\lflOrl his c'Onclusions to Congress with auct

111
'
1111

ed 
merulutlonfJ ltR he mny deem proper. 

1 
recom .. 

Sr~. 5.Thnt all lnws or pn1·ts of laws confticling with tho provi · 
'\f th.1s htlo nrc to the extent of suc.h conflict eusnonded h ' l stons 
IItle IS In fon:e. r- W I 6 thiS 

UIJ?n the termination of this title ah exkutive or admi · t • 
agenc1es1 {;overnmental eorporations, departrnenU. co.:.:i ~live 
budreaus, o .,.,., or officers shall •xercise the same f~nctionJ ~:~ns, 
an powe'" u heretofore or .. hereafter b 1 " be ' • ,.., 
any ~uthoriution of the President under ~·uti rn~! U provldtd, 
notwithstanding. & ~ IO contrary 

TITLE II-OO!oo'TRACTS 

Sro. 201. The Pre.ident may authori7.e on' d . rl 
of the Government. exerc.ising functions in co~ etP.• m~nht or agtncy 
cut ion or the war C!ffort · . rd . nc: ton w1t . the proee­
tbc !'resident for I he 1;1~~~~gn :f'~h "'.'th regu lations prel!Cribod by 
to tnler into t-ontrllCts and into tunend mt~rest.s o!t~~e Onvernme.nlt 
trod& hcl'tlofore Or hereafter mal . men or m lncn tiOI\H or COil• 
!11<1 ?' "" I' pnyment. thel·oon with~:t ~~gdll~ ;~·t~c adj VMi>c_e, Jl!'Ojii'OS8 
relotmg to the m•king >c / . '" P 'OV •1ons of law c~mh"'ld& whenever he d~~s ~~~~hnc~. a~nendJt~t'lt, ,t)!' n·•od iRcntion of 
bon of the w•r: P•rovidtd Thnt ~~~t~l ~ou. !acliltdto the pi'Osetll· 
authori7Al the use of th~ cost 1 ng erem shal l be conlirued to 
oontractin,~;: Pt'Ocidtd furtA 1t us-a-~rtentng~-of·COBI oystem of 
t~ ~uthome any contracts fn• ,· t!totlung h~re,m ahnll be conBtrued 
limitation of J>rofitt· PM 'dtd10 IOn of Ulatlhg law relating td 
authority of th11 l!eCti~n ohal; be fu,r~er, . That lll acts under the 
~'Illations p.....,ribed by th p ~de • matter of pubBc record undtr 
to be incompatible with the •p bresl. I. ent and when deemed by b.im not u •e mterest. 

TITLE tn-TRADL-<0 WITH THE ENEMY 

Sr.c. 801. Til<' first sente f bd' Trading WHh the Enemy nActo su 1•1sion Cbj of 80Ction $ of the 
amended, is htreUy a;.tnded t .of dOctober 6, 19 7 ({ij Stat. 411), as 

"(1) Duringthelimeofwn~~· ~follo-:s: ~m .. ·~:oncy dt.elnrtd by the Preside~fr~hg fY ~th,er pe"riod ol notional 
Ogl'llcy thn~ he may desi nate ' e !"s1del'~ may, through •nY 
and 1-cgul•!''o"~ 11s he mny 1ll'e ' ·t'. obtherw1se, •vel uhder &ucfi rulco 
or oLhei'WIIl(>- scr1 ' Y mean5 of lhstrucUons, liceiisea, 

1.6 
~"'"- ...... 16L) 8 

"(A) inw.tltigale, rt~ale, or prohibit, any trtnsaetione m 
fore1~ e:rchange, trans!en of credit or paymenta bet.,.een, by 
through, or to any banking institution, and the importing, upon: 
ingl· boarding, rnellin.g, o~ ~rmt.rk:ing of gold or silver oom or 
bul1o0

1 
currency or ee<:Urltlell, and 

"(B) investigate, regulate, direct and compel, nullify, void, 
prevent or prol1ibit, any •oquisition bolding1 Withholding, u..., 
transfer, withdrawal, tt'nsportation, importation or exportation 
of, or deoling. in, or bxercising nnt right, po><er, or privilege with 
respect to, or lranl!llctions lnvolvmg, nny propmty in whlch ony 
foreign counlry or • n.ttionnl thereof has any interest, 

by any person, or with I'CSpect to hny prope1ty, !lubjoct to the juris· 
d1ction of the Uhitcd Stat"e!· and any property or interest o 11ny 
foreign oountry br nntiluinl hetwf shnll ''est, when, ns, and iipoll 
tho terms, dh'\ICted by tlte President, in such ag~ncy or person us 
mny be designated from time to time by the P resident, nud upon such 
terms and condition• os I he President may pres:ribe such intei'Cst. 
or prol"'rlY shall be h~ld, ustd, administered, liquidated t!Oid, or 
othe<'<tSe dealt with inlbt lnteretd.of and for lhe benefit of t\1e United 
States, and 1!\lch de<~ignnted ag<ncy or person may perform any and 
.U nets incident to die accom\>li£hmellt or furtbenln<lt' of tllel!e pur· 
poses; and lhe P1118ident &hoi, in lht manner bereinabo<t Jlro•ided, 
require any penlOn to keep a full record of, and to fumUd• undi'J' 
oalh, in the form of report.l or otherwiJ!I.', complete information relative 
to atiy act or trluJSilcbon referred to in this subdivi£ion either bofore, 
dnring-I or rtfter lhe completion •he.a'tOf, or relative to any interest 
in f.orclSrl pi'Operl~', or refuth·e lo uny JU"'\ltrty in which any f01-tign 
counh·y or nny nnhonnl thcrL-bf hnri or hns tad ::my interest, or nfi rhay 
be otherwisl! necel!l!ar.Y to en fo1-co tho provisions o! this sulxlivision, 
nnd in nny case in wh1ch a l'ei>Oii could be n.'(jllil·ed, tlte President n1111l 
iu the mannc.J' hercinnbove providtod 1 requu-e tbe pt•oducliou, or i 
1\e<:CSSU.I'Y to the nntionnl security or defense, the sei1.ure~ of nny bool<s 
of accou~t, l'ecordsi conlrnctll, lcttea-s, memot;'lUldn, o•: otllet· pup';rs, in 
the custddy or con 1·ol of eueh pel'lron; nnd the P reSident mtty, 111 the 
manner hereinabove provided, tnke oUter and further mensures not 
inconsistent herewith for the enforcement of this subdivision. 

"(2) Any paym~nt1 conveyan<-e, transfer, assignment, or delivery 
of property or interest therein, made to or for lbe account of the 
Umted States, or as otl1erwll!e directed, pursuant to this sulxlh,iJion 
or any rule, regulation, in!tn•etionl or direction issued hereu.nder 
shall to the ex~nt U1•reof be a ful acquittance and dischargt for 
all pUI'JlOE'IIS of the oblirtion of the person making the same; and 
no !)enc>n shall be bel liable in any court for or in respect to 
anything done or omitted in good faiUt in ccmneetion with the admin· 
istration of, or in pursuance of •nd in relia.nce on, this subdh•ition, 
or any rule, regulation, instruction, or direction issut'd he.reunder. 

"(31 As used in this subdivision the term 'United States' means 
the United States ond ~ny place subj ect to the jurisdiction thN'POf, 
including the Philippine I slnnds, and the severn! conrt.l of first 
inst.anco of t11e Commonw~aith of the Philippine I slands shnll hnvo 
jurisdict ion in all CA808, civil or eriminol , nri~ang under this subdivision 
m the Philippine I slnnds und concnr•·cnt jurisdiction with the district 
courts of the United States of nil ease•, civil or criminal, arising upon 
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the high 80a&: Pt<1~ided, lal>fMI:er, That the foregoing shall n~ bt 
col\51 rutd as a limitation up~>n the )JO":er of th~ Preaoilen!•. whieh ;. 
hertby conferrtd, to prescrtbe fro~ bme .t~ .lome, deJimuons, llOt 
in<Oonilittnt with the purposes o f this subdivosooo, for any or aU of 
thr cernv~ uo;e<i in •his subdivision." 

Sr.o. 302. All acts, actions, regulations, rules, .orders, and proelarn1• 
tions heretofore taken, promulpted, made~._ or ossued by, or pursuant 
to the din.oction o f, the J>resictent or lbe ~retno·y of thn Treasury 
under the Trnding With the Enemy Act. of O<:lober Gf lD17 (40 Sta~ 
411 ), ns nruentlecl, which would hnve been ou~horized i ti.H.l (Wovisions 
of tl1is Act und the nmendments mnde by ot hud been Ill effi.OCI, '"' 
hen·by npJwm·cd, r·otiflcd, and confil'mcd. 

Ht:c. ooa. WIINH'Vt!l't dul'ing the (l)'Cbellt WtU', the Presid~nt shall 
d(ot!U t lluL I he public sn (ety cremnn<[S it, he HH\.)' ('IUISC to be C(li\F(IJ'td 
uudea· "'uch J•tdf'S und r<·gul:ttions ns he mny fa·cJm time to time estab­
Ji.:lr, ("'illtnunicutions by mnil. cnble, radio, o r other means of trttns­
mh•.-tion pu~ing between the Uni ted Stttlefl nnd nuy foreign eonnuy 
he mny from time to cime speci fr, or which mny be cnrratd by an1 
,.t,.~l or other mean~ of rrnnspor1nt ion touchiu~ Rt nny port. pi~ 
or Terrilorv o f I he United StatfS and bound to or from tuty fo~i;.'ll 
country. ,\ny per$0n who willfully evad.,. or attempt" to ende the 
~uhmi~ion or any 11.11Ch eonununicat1on to Fuch ctnso~hi)l or willfully 
uses or auempi.S to use any code or other device for the purpose of 
toU(~nlin~ fr<un f'uch oensonohip the intended mrnning o f ,.-urlt rom­
muni<'111ion ~hall, upon can,·iction, be finro not mor-e thnn $10,000, or, 
if u nnharalperson, imprisoned for not more than tf'l1 ycn rs, or OOihi 
ond •he oni<Xlr, d irector. or a~rcnt of any COI't>Orntion ,\•ho knowin~ly 
p:u1 icip .. teR in such violnlion sha ll be punisl1cd h,Y o like fine, imp,.;.., •. 
mc·1,1t1 or both, nnd nny pl'OJlerty, funds, secm·Jt ic~ papers, or· olher 
IWliC~INi or· documents., or nny \'~--stl, toget her· with her tncklc nppart.l, 
ru ,·nit ua'<', tUifl Nluipmc-nt , COUCCI"flCd iu such \'iOlntion sho JI bo, Co•·feittd 
lo I ho Uu itcd ~it.ntes. 

T ITLE IY- TJME LDITT AND SHORT TITLE 

S f;C· 401. Tit II'S I nnd Il of this Act shallo·eonuin in for(·e durin" the 
C!'HIIII\mnc..-c o r the pr£'--c-nt wor nnd Cor sL"t months nfte1• the t<'J•:,'intt· 
t1on or .th<' WJut or unti.l !'IICh earlier time as the Congress by concurrent 
rt~lutumc,or II'! Vns1dem nuty.d~it,~nate. 

Soc. ·1~ •. Th~< .\ ct may be cued as tho " F irst War P owe"' Act 
11).11 ". ' 

Appro,·cd, Dcc<mber IS, JI).J 1. 

Regraded Unclassified



December 19, 1941 
11:00 a.m. 

17 

RE RADIO ADDRESS TO SMALL ~!ANUFACTURERS 

Present : 

H. L!. Jr : 

H. !." .JI' : 

Foley: 

H.M.Jr: 

J.lr . Kuhn 
!.!rs . Klotz :.rr . Foley 
Ferdie , if you don't mind listening, you make 
notes. I e.m an hour late on the Hill . I 
S?oke to the President about ~ 30ing on the 
e.1r about these desks. The reason I spoke 
to the President was that I didn't want to 
have somebody running to the President that 
I was trying to step out. 

He said, "Now, when you talk about woodworking, 
that i s right down rcy- alley. " He says, "I 
think it is a swell idea. " He is crazy about 
it. Then he said, "Can't you fix the price 
in advance and tell these people that the 
Government is willing to pay such and such a 
price much they have figured out would keep 
a small woodnorkin~ shop going?" 

(Secretary held a telephone conversation with 
Oscar Cox. ) 

He called me. 

Yes, I gat hered he did . 

Just stay here e. minute and hear the rest of 
thi s , Ed . 

Now, the President on this woodworking thing -
it i s sort of hard to r,et back to it . ~fuat 
had I told you? 

• 
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Kuhn: 

H.U.Jr: 

Kuhn: 

H. !.l. Jr: 

Kuhn: 

H. ll.Jr: 

Kuhn: 

H.JL.Jr : 

Kuhn: 

JB 
- 2 -

You said if anyone had 'any extra lathes they 
should turn them over and that the Government 
should p., such a price as would keep the 
small woodworier going. 

Set the price in advance. !low, I don't know 
whether that is good or not. I don ' t see 
how we could fix a price in advance for the 
desks. You might not get an7 bids. 

Then you have to come up to specifications 
set by the Government. If you go on the air, 
you have to specify--

By sectlon.a, and we are doing it by districts, 
and, for instance, in the Northwest where they 
are close to the wood, they might be able to 
bid one price and in another section where 
they didn't have access to the wood, they 
ooultn•t, and the hardwood workers of New 
Hampshire and Vermont might go way below the 
fellows who had to work with pine in Georgia. 

Don't you have to state your specifications 
on the air when you go on the air? 

You ask them to write me - either ask for a 
copy of the speech or to go to the nearest 
Procurement Office . There are only seven of 
them. I will have to list them on the air. 

When you 'have finished, I have got one ques­
tion that has been botherinf me. That is, 
the Local Defense' Councils n each of the 
forty- eight states exist for the purpose of 
putting the Government in touch with the 
small manufacturers. 

Don' t make me laugh. I haven't got tiM. We 
will uae them as well. 

That ia what I mean. 
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H. L!. Jr : 

Kuhn: 

H. l.!.Jr: 

Kuhn: 

H. JA.Jr: 

Kuhn: 

H. l.f. Jr: 

Kuhn: 

ll. !L. Jr: 

- 3 - 1.9 

But I , Henry Morgenthau, Jr., wi th the Presi­
dents hearty approval, am ~oing to go on the 
air and say, "NoVI, we are 1n this business 
and we want to reach the small manufacturers." 

That is right, but I meant use the Defense 
Councils and direct some of your--

~e will use everybod{. They wil l send them 
copies of my speech. I have got to go on the 
Hill . Have you started on this? 

Yes, I have, and I want to talk to the radio 
people about it . I have not yet talked to 
them about it, and I also wasn't clear whether 
70u ~anted to do this yourself or--

I do. 

••• have announcers all over the country-­

No , I want to do i t . I want to talk to the 
small manufacturers of the Uni ted States. 

O.K. 

I want something after Cabinet on this thing. 
You ought to see Clift ~ck and get t he technique . 

• 

' 
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S.na\or 
1111'41 

HIIJI'I 

81 

IIIIJI'I 

8: 

IIIIJr: 

B: 

IIIIJr: 

81 

HMJr: 

B: 

HIIJJ'I 

Bt 

••••• oxp1a1no4 1\ \O ao. 

........ 19. 1~ 
Ua17 a.a. 

Wou. I jtll\ p\ baok t!Uo ooooa4 tr• Ulo 
tlbUo louoo. 

An4 I Anted to lmow whether thoro' o 1Ull Uae 
\0 o- up. 

lo. You 110, tho Bouoo a .. boro hod o YOPJ la­
portallt aoounc of all thl AppropriaUono Co~t­
alctoo, a n4 tho7 hod to leaYo at olnon o'olook. 

!ho7 1YO adjoUJ'DI4 now. 

Well, I'a OOrTJ. 

I told - eo I told Dan wbat we wue able to do 
on tho tara bulin••• - not ao auob ae I would 
hoYI liked to hoYe 111n done . It'll reoo .. end 
the abol1t1on ot the tara tenano7 end the tara 
-od1t7, togethll' with the 1oan1. 

Ob, , ••• • 
And then a hundl'ed a1111on doller reduot1on in 
tho ozportauon and 40aeetio ooneuapt1on ot asri­
oultural pro4uote, and thot the onl'bead ezpen" 
of tho Dopartapt ot Aar1 - I aean , tho ol1a1naUon 
of thlll Boil Conlei'Yat1on paJ&ento - tbooo bundrl4 
~Mftd ooaaitto- he aut out at a e&Ying ot 
tonJ-foUJ' a1ll1on; thl ol1a1naUon of all laD4 piii'Oba••• dUJ'inc tho pel'1o4 ot tho ••rsonq; 
t!lat the Pe4onl. Cl'op IniiiNDOO be aa4l aotual'117 
eoun4; and \hat the Runl. Qootr1t1oat1on all be 
4otii'I'Od. 

I •••· • 
I 414 Ulo Ylrf bll\ I oould with thea. 'fila\ •• • 
a \1ok111h t~Unc, and th17 11114 W1okal'4 liP bin 
711\ol'4a7 tor two hOUJ'I. 
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BMJr: 
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BMJr: 

8 : 

BMJr: 

B: 

BMJr: 

B: 

BMJr: 

B: 

21 
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lo I heal'4. 

An4 bo argued and arsuod and volll.dn' t acr•• to 
.ako a e1nclo 4ollar roduot1on. 

I ooo. 

8o I tbol.l&bt - wollld 1 t be oathtaotol')" to 7011, 
RoDI')", 1t Dan Boll and I volll.d work onr tble 
report and tbon oond 1 t up to 701.1 toaorro"' 

Aboolutol7. 

J'1no. Voll, be '• ooa1ng down tb1e •~on1ng. 

'1'banJt 701.1, 

You'•• boon a groat bolp: I toll 7011, 1t 1t 
hadn't boon tor 7011, wo oollldn't ba•o done &nJ­
tblng. 

Well, that'• YOrJ n1oo ot f OU. I'a eorr7 I - but 
I'•e boon 1n Cb1oago and I •• been ~ well, I 
ba'f.en' t be on loat1ng. 

No. I know what a terrible etra1n Jou're under, 
but ·7ou'•• been 1n•aluablo. 

Well, thank 7011. 

Thank 701.1 nr, auobi and I'll get bold ot Dann7 
thlo non1ng and we 11 euboit 1t t o 701.1 then. 

Thank 70U1 Barr,. 

Oood-b7•· 
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BlloJI'I ' 

lal'olt 
GN'I'III 

IDIJl' l 

G: 

HMJr: 

G: 

fiMJr: 

G: 

IDI.Jr: 

G: 

HMJr1 

G1 

RNJr: 

G: 

IDI.Jr : 

G: 

IDIJl' l 

G1 

IDIJl'l 

BaNlt. 

~ ••• al •• 

... 2 .. 1t. Ufll U•" a.L 

•.u ..... u.. ..... , Ml••.....,., 
Ob, I'• t1DI, UlaU fOil, 111'. low .... JOilf 

I'• all••· 
(La .. ) 

!bat •• a loo4 •••Unc. All the atter-taua 
-·pot. 

Y••. I u.o.p' u •• roocs. 
lluol4, Ulla 11 Jun a lUUe ohore whlab h 
teeOI'lpU •• ot to•. 

'fee. 

lblle R1'1DC ~ aee ~· Prea14ent, St••• lal'lJ 
1nto .... 4 •• that he 14 ha4 lunab down at Rocatea 
ReI t&lli'IID t. 

Tee. 

And that the aanager ot the r .. taurant ~ld h18 
t!lat the raatalll'&Dta 1n Wallh1nctoo do ten a1ll1on 
&tllara a •on~ 

'I ea. 

Be' • a ... bel' e1 ther ot the l ooal or· oa Uooal 
Beetaurant !a1'1tt Aaaoo1at1on. 

'I ea. 

And t!lat theJ would 11Jr.e to baYe ~all' patron• 
do all the Upp1nc w1 th Daten•• 8aY1DC• Stupe. 

ftna. 

.... I 414D't let on t!lat I 414D1 t Ullllk Ulla •• 
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BMJr: 
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BMJr: 
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BMJr: 
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BMJr: 
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an orJ.c1nal 1dea • • •• • 

Yeah. 

• • •• • but I \bink 1t'• aood bua1neaa to oontaot 
the aanaaer ot Bocatee ••••• 

Yea. 

• •• •• and tell h1a 70u 0re doing lt at Kr. Bte•e 
larl7 1 e auggeet1on. 

Yea. 

23 

Ve'd 11ke h1a oooperatlon- lt he'a a go-getter­

he rune a goo4 r .. taurant - a&Jbe he oan get all 
the r .. taurant· peopll 1n the oount17 and handl.e 

that tor ue. • 

Y ... 

An4 then when 
lltUe letter 
a report what 

Yee. 

JOU get the \bing 40ne, tlx up a 
tor •• to Stan l:arlJ, glYlng hle 

we '•• done. 

And thanking hlm tor aaklng tbe euggeetlon, 

Yee, e1r. 

KaYe JOU got itt 

I haYI u. 
Now don't let that ellp. 

No, I won't . I'll take oare or 1t rlght awaJ. 

!hen w111 J OU orgaalae a aeetlng t o be 1n 81 

ottloe at t our-\birt7 ••••• 

Yee, alr • 

••••• between 7oureelt and Bell and Broughton and 

Ball. 

Y ... 
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G: 

IOIJr : 

G: 

HI!Jr: 

G: 

!l)(Jr: 

G: 
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I want a report on vbat 1 1 happened i n the 
laet tvent:r-tour houre on unutaoturing and 
what'• gone out. 

Fine. We'll be t here - t our-th1rt:r to4&:r. 

And an:rbo4.Y el .. that bat an:rth1ng to 4o with 
it. 

Yea. Very good, e1r. 

24 

But at t our-th1rt:r I want a report. I'• going 
to get e dally report froiD nov on until that 
ge t s on ite teet. 

Yee, e1r. 

'1'ba nlt :r 0 u . 

I'll take oare ot 1t. You're welooiDe. Good-bye. 
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December 19, 1941 

TO : HAROLD N. GRA~ 
SUBJ]!;CT: PROGRESS REPORT FROM DEFENSE SAVINGS STAFF 

SAL'!!: OF BONDS -
Actual cash receipt s trom the sale ot E, F and G 

Bonds ror the first sixteen working days or December 

were $223, 610,000 , an increase or 33. 4 per cent over 

t he same 1leriod in November. Act ual sales r or the same 

period in November were ~167,587 , 000 . 

Act ual cash receipts trom the sale or Series E 

Bonds for t he first sixteen working days in December 

were $128, 588,000 , an increase or 65 . 8 per cent over 

the same period in November. 

SPECIAL REPORTS ON SALE OF BONDS 

The Feder al Home Loan Bonk Boord reports en increase 

or 376 per cent in the sale or Bonds tor the week, 

December 8 to 13, as compared with the week, December 

1 to 6. or the 120 cities, the highest increase ~~s in 

the Los Angeles, California area , which was 1400 per cent; 

the lowest , in the Des !Joines , Iowa area , showed en 

increase or 104 per cent . 
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SP!C!AL REPORTS ON SALE OF BONDS (Continued) 

Reports trom 89 major poet otticee showed an increase 

ot 95 per cent 1n the sale or Defense Savings St~s tor 

the week, December 8 to 13 , ae compared with the week, 

uecember 1 to 6 , The aotual figures were: 

December 1 to 6 $1,145 ,118.90 

December 8 to 13 - $2, 236,431.04 

This is an increase ot $1,091 , 312 .14. Percentages ranged 

trom a lose 1.n some cities to more than a thousand per cent 

increase at Atlanta , Georgia. 

CHICAGO MEBTmG 

Those who read tbie report are generally tamilisr with 

the successful meeting held in Chicago; however , a special 

detailed report is being preps.red and will be ready next week. 

This report is being made in the torm ot a tour-page news­

paper, copies or Ylhich will be distributed to all employees 

or the Defense Savings Start 1n Washington and elsewhere, 

as well as volunteer workers. 

. • 
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COOPERATION 

Telegrams and l et ter s are pouring into t he Defense 

Savings Statt t r om movie , radio and stage stars, individual 

business men, corporations and numerous organizations ot ter­

ins assistance in the Bond and Stamp Campaign. 

Among the stars are Dorothy Lamour, Ronald Coleman, 

J aok Benny, LilY Pons, Andre Kostelanetz, and Brian Donlevy. 

NATION' S ENTERTAINERS PLAN AID 

Leading representatives ot the amusement industry have 

ottered the aid ot 165, 000 entertainers and have promised that 

they will launch a plan immediately to get Detense Savings 

speeches , skits, songs and mention into every show, concert 

and other amusement acts given in the country. This is on a 

continuing basis . Plans were completed at a meeting in New 

York today, Friday, December 19. These plans are being put 

into operation bY the following: Paul Dulzell, Executive 

Secretary ot Actors ' Equity; Leo Cluesmann, assistant to the 

president ot the American Federation ot Musicians; Gerald 

Grittin, Executive Secretary ot the American Gui ld ot Variety 

Art ists ; and Blanche Wither spoon, Executive Secretary ot the 

American Guild ot Musical Artist s . 
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~ 
The Rud7 Vallee show on Christmas night will be 

dedicated to Defense Bonds and St~s, with Lionel BarrT­

more reading Dicken's Christmas Carol. 

The Columbia Broadcasti.ng System has turned oYer seven 

one-halt hour l ate even.1ng dance progro.ms to t he promotion 

ot Bonds and St~s . These will be broadcast on coast- to­

coast networks and will include such band leaders as Bennie 

Goodman, JiS~T Dorse7, H4rrT .T8JD8s, Cab Calloway, GUT 

Lombardo, end Glenn Miller. The band leaders will personallT 

read Bond and St~ announcements. 

All radio stations have been contacted and asked to sell 

Bonds and Stamps directlT to the publio, following up the 

plan used bT station WFVA in Fredericksburg, Virginia. 

David Sarnort, president or the Radio Corporation or 

Amer.1oa, has been named chairman or a committee to organize 

loiDiti'1'E KEN speakers t .hroughout the 1Jn1ted States . These 

speakers will include nationally known men and women who will 

speak over the networks , and prominent people 1n looal 

oommun.itiea who will speak over local stations. MINUTE MEN 

speakers will also be turn.ished over stations broadcasting 

in foreign languages . 
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RADIO (Continued) 

For use ten days befor e Christmes special ennouncements 

wore prepared urgi ng people to give Bonds end Stamps es 

Christmas present s , (Samples of these announcements att ached ) , 

Special Pay Roll Allotment Programs of appr oximetely 

three minutes are being used in the next week on fifty- one 

net1 ·ork progrems . 

RADIO DAILY, trade ne1·:spaper of the rcdio industry, is 

carrying a two- column box daily , showing what stati ons are 

doing individually to promote the sale of Bonds and Stamps. 

Tbis is i n additi on to the material furni shed by t he Treasury 

Depnrtment . (Sample copy ettacbed) , 

Every ne t·work childr en ' s prof1,rrun i s promoting the sal e 

or Defense Bonds and Stamps as follows : 

American School of the Air - Monde.y through 
Friday, on CBS (Direct to Classrooms) 

Superman - Monday throa&h Friday - 500 stations 

Tom Mix - Uonday tbroa&h Friday - NBC- Blue 

\','alter Demro!"ch !.!usic Appreciati on Hour -
every Fr iday over NBC-Blue 

J ack Armstrong - every 1·:eek 

The Lone RanGer - every v:eek 

Captain Midnight - three times a week 
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IIAGAZWS 
The Saturdq :tnnlDg Poet, ll_...elt, and the Heart's 

magazines are using Defense Savings ambl ... on either the 

front oover or 1ns'ide pages. Attaohad 11 a oow of The 

Saturdq Evening Poet ileue of Deoamber 20, 19U. 

Pq Roll Allotment advertiaements are ~•nn1ng 1n 

Deo8111ber and .January 1n 575 bue1neu and trade publications. 

The combined circulation 1a 5, 900,000. Attached are a~le 

oopiea of advertisements appearing 1n Business Week and 

Printers• Ink. 

More than 550 house organa are publishing one oolumn 

feature entitled ~Defense Bonds bU7 •••• ~. 

A speoial Pe;r Roll Allotment advertisement was lllllilad 

to 550 labor papers this week. (Copy attached) . 

Cooperation f 'roa niWllpapera oontinuea 1n a -.oat 

spectacular wq. BcU.toriala, oartoona, special box•!'• news 

stories and olippinga ot cartoons are oollling into the Defense 

Savings Btatf by the hundreds. 

Speoial cartoons by twenty-five of the country ' s leading 

oartooniate have been 1118de tor the Defense savings Statf and 

theae are being .. tted and sent to daily newspapers. 
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PRESS (Continued) 

Attached ia a oopy ot a series ot boxes which have 

been sent out to all newspapers . These boxes wi.ll supplant 

t he featur e "VIAR NEEDS MONEY" sent out a week ago . Attached 

are a tew selected clippings, particularly trom Chicago and 

the Chicago meeting. 

A tull page advertisement or Defense Bonds was carried 

1n the Journal Ameri can ot Monday , December 15. (Clippi ng 

attached) . 

LABOR PRESS 

Attached are the picture and cartoon sent out to labor 

newspapers . 

PLEDGES 

Plans are being made in connection with the campaign to 

get 35 million American cit i zens to subscribe to a pledge to 

buy Defense Savings Bonds and St~a on a regular basis. 

These plans will be given in det ail in a later report . 
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RETATT.ERS FOR DD'ENSB 

'l'be F. w. Woolworth Comp8.117 announced that on January 

2 , 19~2 tbey will give to eaob ot eighty thousand empla,reee 

a twenty-tive cent Defense St~ in an album at a s tore 

meeting, at which time all employees will be urged to bey 

Detense Stamps on a regular baeis eaob pay day trom a 

cashier in tbe store. In eTery major etore, an employee 

bas been placed in a booth tull time to sell stamps during 

the Christmas period. Sales in New York City in major stores 

are running more than $600 daily. 

Sears , Roebuck & Company announced the inauguration ot 

a pay roll all otment plan tor all employees in tbeir 900 

stores. Starting January 1, 19~2 a Detense Window will be 

established in all stores tor tbe sale ot Detense Bonds and 

Stamps. 

Retailers tor Defense Committees are asking local and 

national advertisers to use tbe small Minute Man out in all 

advertisements in newspapers and magazines, 

MOTION PICTURES 

Walt Disney bas ottered his personal services and tbe 

services ot his entire organization to make movie aborts. 

Plans to accomplish this are being worked out . 
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SPJC:W. ACTIVHIJS 

Joe W1ll1811s, noted sports writer, has been llallled 

chai:rman ot a comm1 ttee to pro1110te Bond a and 8t811ps throuch 

eports activities . llr• Will18118 is ooming to Washington on 

Monday, December 22, to work out plane. 

Irving Berlin is writill8 a new patter tor the song 

ANT BONDS TODAY . 

The print ot Leon Schlesi.nsar' e oartoon ha.a been 

received and will be screened. 

Detense Houses are being operated in Los Angeles, 

California and Oklahoma Cit y, Oklahoma. 

Des Moines , Iowa; Sarasota, Florida; and Hagerst own, 

Maryland have tormed committees patterned attar the Buttalo 

oomm1 ttee and are bUJ'ing planes and tanks tor the A:J;tit::r . 

WL OBDKR DIVISIONS 

The mail order division reports th.e total sales as ot 

December 18 - $11, 053 ,091. Tbie total has been obtained as 

tollowe: 

First Industrial mailing - t3 ,191 ,441 in 86 daye 

Seoond Industrial Msili.ng- tl , 382, 722 in 29 days 

First Cue-.mer Mailing - t3, 83J, OJ6 in 76 d878 

• 
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liAIL ORDER DIVISIONS (Continued) 

Regular Purchase Distribution - $)04, 598 
in 34 days 

Acknowledgement Distribution - $144,337 
in 41 days 

Enclosures to Outside Advertisers - $12, 563 

Second Customer Mailing - $341 , 898 - in 9 
days with 894,000 new names 
available 

Pirst Prospect Mailing - $1 , 441,532 - in 
22 days 

A large early mailing tor 1942, starting December 30, 

to customers and prospects totalling 12,000,000 is in prospect • 

• 

.. 
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HMJr: 

Colonel 
Smith: 

HMJr: 

S: 

!r.~Jr: 

S: 

S: 

HHJr: 

S: 

HMJr : 

S: 

HMJr: 

S: 

Hello. 

December 19, 1941 
ll:41 a . m. 

Xes. Sllli th, l~r. Secretary. 

Look, Colonel, I'd like to make a couple little 
suggesti ons atter my i nspection yesterday, eee? 
Hello. 

Yee, Mr. Secret a r y. 

25 

And I'm making t hem to you and to nobody alee. 
I didn't say anyth i ng to the Presi dent , I didn't 
eay anything to General ~ataon , see? 

All r i ght, sir. Let me get a pencil here a 
minut e. I have one. 

I !eel t his way, that tor t he Army's eake tirst 
and tor the detenee or t he President- or l et's 
say the det enee ot t he Pr esi dent tiret a nd the 
Army second- it I had thet responsi bility or 
that battery, I would send each group •• . . . 

Yes • 

• . • .• at once, wi thout t ail , t o some ?lace where 
t hey could tire one or those guns. There isn't 
one ot those men, including their ott icere, t hat's 
ever tired a 90 millimeter gun. 

That ' s right, sir. 

And I cer tainly wouldn't sleep until I had sent 
each man and the battery, includi ng t hei r otticere, 
to some Dlace - somsbody sai d Indian Head - I 
don't know it it's Indian Head or wher e it is • ..•. 

Yes, si r • 

.. • . • eo that they had experi ence and knew how to 
tire that gun and didn't wait t o experiment on 
any enemy. 

Xee, sir. ~ell, t hat ' s being taken care ot , 
Mr. Secretar y. 

-
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Well, I gathered it waen't going to be done 
in any great hurry. 

26 

Well, it will be done by inetrumente ae rapidly 
ae it oan be. 

Yeah. Well •••• • 

They go ~own to Norfolk, to the Coaet Artillery 
School down there where there are those guns, 
and they go down by detachaente and vlll fire 
thea. 

But I gathered, the way the thlng vas being 
handled, that 1t llllght be weelte. 

Well , I'll find out. I don't ltnow bow long it 
wlll talte, air. 

Well, I'm bringing it to your attention and to 
nobody else's, see? 

Yea, s1r. 

And the other thlng, I also gathered that with 
theee ears that they haYe there - these mechanioal 
ear e - they don't get - it' a a matter ot only a 
tew eeoonde ' notloe tha t they haYe until they get 
up thla el eotr1oal dn1oe. 

Yea, air. 

And I'd also like to euggeat that somebody put 
aoae beat on them to get up what ln the NaYy 
they call a raid- eye - I don't ltnow what you call 
1t in the Arm:r. 
Yea. Those are the onea t hat they eaid they 
hadn't yet recelYed. 

No, pardon me. They aald t hey'd recelYed them • •.•• 

Oh, they had to flx them up, that was rlght. 

• •••• but they didn't teem to know Just bow to 
tlx them up. 

That's right, tir. 
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And eo I Juet want to aake tbo .. two •ua­
geetione. 

Yee, indeed, Mr. 8eoretarr. 

Beoauee until the men know how to t i re the 
gun or the7 know how to deteot a plane at leaet 
aore than a - wbat il it, tour or tiYe eeoonde, 
I tb1nk, 1e all the warning the7 haTe now - it 
auet be aore than that, ien't itt 

Well, theJ ea1d tiYe ailee. I don 't know how 
UDJ eeoonde that will gin thea; that won't 
giYe thea Yer, each. 

FiYe a1lee at }00 aile• an bour ien't - well , 
it ' e onl7 a oouple ot eeoonde. 

Yee, I get Jour point, Mr. 8eoret&rJ. 

You eeet An~ until theJ haTe thoee electrioal 
raid-eJe• up, the batteriel are ornaaental. 

Yea, air. Well, General Jarman will be down, 
I tb1nk, tomorrow or next daJ, and I ' ll take 
th1e up with b1a then. 

Are JOU going to welt that longt 

Well, rio , I oan telephone h1a, Mr. SecretarJ. 

That'• better. !bank JOU. 

Yee , eir. You're quite welooae, eir. 

'1'hanlt JOU. 
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Deoeaber 19, 1941 
/;'~ P. M .· 

Keaorandua for the Seoretarz: 

Colonel Smith telephoned and aaked u to gin you 
the following aeaaage from hia: 

"I han taken up the Folate you ae.ntioned in 
connection with your 1n8peotion of anti­
aircraft installationa yesterday. The Deputy 
Chief of Stafilf General Bl'J'den, and the Chief 
of Coaat irti e1'7 are in conference now 
aalcing ilaudiate arrangeaenta to put your 
suggestions into effect.• 

Kra. KoHugh 
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H~~Jr: 

December 19, 1941 ~ 
1:05 p.m. 

Thls le Secretary Horgenthnu. 

s,cy . t o 
Sen. Waleh: Yes, sir. 

I!MJr: 

S: 

HY.Jr: 

S: 

HMJr: 

S: 

HMJr: 

S: 

H!~Jr: 

S: 

HMJr: 

Opere t or: 

fw.Jr: 

Operator: 

Ht~Jr: 

Mr. 'A'aleb promlae~ me yeeter~ay ~<hen I sa•;~ him 
~t four that be would coll me before I went to 
Cabinet. 

Yee, sir. Wha t tlme ~o you go t o Cabinet, air? 

Well , I go at two o ' clock. 

'l'wo o'clock. Well, he ' e el ther on the Floor, 
air, or he went to early l uncheon. I can reach 
hlo before two o'cl ock, and I ' ll have him call 
you. 

Well , be promised me faithfully he'd call me 
before I went to Cab1n~t. 

If he pr omi sed you that, be w1ll call you, e1r. 

I hope eo. 

I know eo. 

All right. 

Okay . 

Hello. 

Yea, ei!" . 

Go ahead. 

1:4! p .:l!. 

I have to ge t hlm on. He hung up. 

Hello. 
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SeMtor 
Waleh: 

HIIJr: 

W: 

HIIJr: 

ll: 

ID!Jr: 

\1: . 

HIIJr: 

W: 

IIMJr: 

V: 

HII'.Jr : 

W: 

IIMJr: 

W: 

- 2-

Bello, Ill'. 8eoNWJ'7. 

Be11J7 8peak1q;. 

1 .. , I'a 80"'1 I'•• bad h dele7. I'•• bHn 
4owahw. Juet pt beak uale •-••'· 

R11bt. 

I ruehed baak eo ae t o pt here before two 
o' cloak. 

I u not pre~M~red to gi•e rq oonu nt toda7, 

30 

and I'll ha•e to aak 70u to let t hat go until 
nezt .. ek. I'll Jult a&7 th11 to 70u. In the 
aeant1ae, I tallted to Repreeentati'fe Dlee and 
aaked h1a about the oonduot of that Br1dgee 
cue b7 Mr. Land1e. Be aa1d be would publ10l7 
etate that he wae aoet unfair a.nd ehowed Mrked 
preJudice 1n ta•or ot Br1dgee during tha Wbole 
hear1ng. I want to liCk into that acre. I'• 

Juet telling ~ou wbal'be aaid. 

Yeah. 

I don't know wbe~er D1" - I don't know h1a 
pereonal.l7 u all, o~t whethiP hil Judgaent ie 
wor~ rel)'ing upon at all; but 1t'e apparent­
it locke to •• ae it that ieeue would be reieed. 
I eugge .. 7011 let the Mtter go tor a few da71 
UD\U I cet baak tree Maeaaohullttl the firet ot 
nezt .. ek. · 

Well, it1e 'fel'7 41aappo1nt1ng. 

Yee , wall I'• eorr7 too. I appreciate 70ur, 
poe1tion. It'• Yll'7 troubleeoee to ••· It 1 

been a eouroe ot ••r~ great trouble. 

Y11. Well •..•. 

I'll take 1t up With JOU ae lOOn U I OODI back 

on fue14&7 of ne1t week. 

You'll be baot rueedrq. 

x ... 
ftlallk JOU. 
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Diu a" 19, lNl 

To I The ! 101 e\ar7 

rr-a Jbo~nl ,_lliel 

Subjeett 'fax hllq ucl \be Baclpt Mun .. 

(1) The prioe ~had ola..t .s-~ ~· s.~ • ....n..fti.Ac 
1nc.......s wppUoo and • •-tie of ottookliii"''P• 

(2) fll\ure 1Mr-• 1a .s.r.n .. ~\will be panlell;r otf.n b1 
prlorl\7 ~\1 lAPiDc cmlT •Uch' ne\ .. sa sa ••- buT1DI 
powr. 

(6) Quut.1t.I.N ot food, clot.!Wig, and .-n1- &ftl.lable tor ~lo 
••-• - ccat"- to &llp&nd tbrouct-at _. ar otrort. At. tile - t.l•, ~ olOpOI>dituroe tb.al,..o ..uJ. Jll'll'ricle food, elot.IISAc, 
ud ohelter t or • r ime JII'GpGrtl ca ot t.bo popotlat.1a. 

(4) IIMlot.lcm or ollld..Dat.la or ccm-.• .S.obloo wi.ll aot dl....n a 
oqaa]. _,t. or lN71DC ,.... \o food ead ~ porlllhobloo (• ) bua ... 
tho• doft'bloo - v..U, boa£11t em iaotol~\ O'l'odl\ ..,4 witll tile •-t.s.• or t.Ml.r oa1e tha -dlt will ccmtroet, ud (bl booau• 
doft'bl.oo aro 'boqtat la'pl,J ~ lllddlo- ..,d uppor-1ae- II'01IJIO whl.oh 
~ ~ a'bclat. .. .-11 food .. tho7 -.s. 

fbeee facto lad \o a ocaolu.ica \ba\ CCID- lNTiAI poooer 11 Dot. Ub\7 to 
rl• _,. .-11 ~ u- t.11o ca-\1\7 or o-..uu.. 8114 ~ &ftUablo 
tor Mlo to c""-" tor qlllto a period obood. 

In 'r1ew or \t.oo tMto, 1\ - \be .......-1 -- or t.bo croaP \bo\1 

(1) 
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.. · 
6 PoaitiTea giTen to Mr. Bell today 
in accordance with Mrs. Klot~•a 

) inatructiona. 

• 
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'lMJr: 

OperBtor: 

HMJr: 

Hsr old 
Smith: 

;I)(J r: 

!·f'Jr: 

S: 

~~Jr: 

S: 

Y~!Jr: 

S: 

!!'!Jr: 

S: 

Hlo!Jr: 

c . 
~. 

~l'J r: 

S : 

HJ.!Jr: 

Hello. 

Hsr old Smith. 

Hello. 

Hello. 

Henry !~orgenthau. 

Yeeh. 

December 19, 1941 
4:45 p.m. 

I've Just gotten t hi s note trom t he President 
in regard to his message, and h• spoke to me 
about it t hi s mor ning. 

Yes h. 

Also, be enclosed your note to him. 

I just saw it right this minut~, myself. 

Pa r do n? 

This ie the firet time - I see I have a cooy 

35 

o f it here. I hadn ' t seen it until this minute. 

Yee . Well, any time th6 t you went to sit down 
~lth our ? eoole, they' r • av~ ilable. 

Y!eh. 

I ' m available. 

oell, I think that we'll have to make some - we've 
got a tentative Clref t ot a Budget meaeege ••... 

Yes . 

. . . . . and my (;eneral f eeling is that the Budget 
message ought to be mo r e comprehensive then 
lt' F been in the oaat becAuse o f thie particular 
situati on. You rem•mber whe t I sai d in the 
memorandum to him. 

Yea. 
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S: 

IIMJr: 

S: 

IIMJr : 

S: 

IIMJr: 

S: 

IIMJr: 

S· 

HMJr: 

S: 

Bl!Jr: 

S: 

IIMJr: 

S: 

Hl~Jr: 

9: 

- 2 - 36 

And that vaa the point I bad in eind, and we're 
running againat tiea on it; and let me aae where 
the draft etanda and then I'll get in touch with 
you or wball I gat in touch with Bell •.... 

Either one ot ue. 

• •.. . and aee what the next move- I th1nk poee1bly 
you and I ought to ait down and talk about it a 
11 ttl e. 

I think you and I should. 

Yeah. 

But it there's going to be anrthing 1n there 
about taxes, why I want to be sure 1t' s ••••• 

Yeah. 

••••. in agreement witb what we bere in tbe 
Treasury reel. 

Yea. Yea. 

And eo any time you're ready, it you ' ll just 
give me a little notice I'd l ike to sit down • .... 

Yeah, I'll do that. 

••••. I'd like to sit down with you myself. 

Yeab. Well, I ' d like t o talk to you about it. 
Now, let me remind you - aaybe you don't need 
to be reminded - about t hat epeecb in New York. 
Rave you got it all written? 

No. Now, let ' s eee, what night i s that? 

That 'a Sunday night, aa I r aoall ; I th1nk 
that ' s about the twenty-eighth or December. 

Yes. No , but we've made a start on 1t. 

Good. Good. 

Tbe radio time, I understand, ia fixed up. 
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!!Y.Jr: 

S: 

HMJr: 

9: 

HMJr: 

S: 

!!Y.Jr: 

5: 

!n!Jr : 

S: 

HMJr : 

S: 

HMJr: 

S: 

HMJr : 

9: 

l!ljJr: 

8: 

HMJr: 

8: 

HMJr: 

S: 

HVJr: 

'1'hst 1 a right. 

Yeah. 

- 3- 37 

Now, ther e ' ll be soroe people r rom the Treasury 
thst would like to go. 

Yeah. 

Do you euppose there could be a Treasury table? 

Why, I would th1nk eo, yea. 

llhat? 

Well , I would think ao. Now, I don't know the 
arrangement or the hall. 

Well , who takes care or ••••• 

It's not a dinner meeting, you know. 

Oh, I thought it was a dinner meeting. 

No, no. 

Oh. 

It's a big assembly or the two organizations. 

Oh. 

Yeah. 

Well •••.• 

Do you recall the radio tlme, whether lt'a ••... 

I th1nk it's eight-thirty. 

Yeah. Well, that's wha t I was thinking. 

~I ell, 1r anybody s t the Treasury wants to go, 
how will they get in? 

Oh, eaey enough. There are no limi tat.ions. 

Well, I mean, how - do they have to haVE' tickets 
or what! 
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8: 

I!M.7r: 

8: 

IIMJr: 

8: 

HMJr: 

S: 

l!MJr: 

S: 

IIMJr: 

8: 

HMJr: 

8: 

• 

- 4 -

I don ' t think ao. 

I aaa. 

One ot the groupe, I don't think, ia even 
reg1ater 1ng people. 

I aea. 

No, tble 1a pretty much or an open meeting. 

Oh. 

38 

But I'll check into that and get the arrange­
aenta to eoaebody over - over t o your secretary 
eo they can taka oare ot it. 

Right. And it you - nov, on this thing, I 'a 
ready any t1aa it you'll Juet g1ve me a little 
not1oe. 

Yeah. Well, vbat I vaa thinking ot, ot course, 
ve're running into the Cbriatmaa and these other 
reeponaibilit1ee. 

Vall, it your draft ie 
par t and the tax part , 
ouu it. • 

ready on the t1aoal 
vby ve're ready to die-

Yeah. F1ne. All right, I'll get in touch vith 
you. 

'lbank you. 

Good-bye • 
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RE DEFENSE SA.VIBGS Blllm 

Present: 

H.lof. Jr: • 

Grana: 

H.li.Jr: 

Haaa: 

H.U.Jr: 

Hall: 

H.H. Jr: 

Hall: 

Broughton: 

Kre . nota 
Jllo . Bell 
Jllo. GraTel 
Mr. BroughtCil 
Kr. Baal 
Mr. Iilb7 
Mr. Ball 

Well, I 11e we ue atill aellillg the. 1'hh 
last daf1 I il the bigg11t, 11111 t it'/ 

The beet da7 was reall.T llonda7 looltillg at 
the E Bond oolumn. Eighteen ~huon B Bond& 
llondaf ~ -~s I recall 1 t, and thirt11n 111111oa 
JUterClllir • 

But the total 11 --

The total 1a the bigg11t 711hrda7. 

It doesn't giYe the total. Yea, it ia all 
right. Bow, how M117 did 70u produce? 

We turned out Clle hundred twency thousand 
alread7 and thq were dellnred toda7. 

Mow, haTe fOU got a ahlet !or me like 70u gan 
me Jlleterdlr 'l 

)(!'. Broughton 1ubdtted that this mornillg. 

You haTe _got that report, haTen •t fOU'l 1'hat 
h lt. Hire h what the Bureau plana for 
the next three daf•· 

' 
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H.JJ. Jr: 

Hall: 

li .U.Jr: 

Broughton : 

!I:~. Jr : 

Broughton: 

II.:!. Jr: 

Brouthlon : 

H.:.:.Jr: 

Hall : 

H.:.:.Jr: 

Broughton: 

tL::. Jr: 

!!all : 

H.l:. Jr: 

![o.ll: 

H.:i.Jr: 

Hall: 

- 2 -

Well, what did they do? 

We did that today. 

VI ell, how many have you sent out? 

40 

I haven' t got the figures , but i t is about 
tvto hundred and fifty thousand in round 
nuobers, two hundred fifty thousand pieces 
in round number s. . 

How can you do that? 

Well, we shift in our stock, you see . 

Well, you have only got nine thousand -­

Tha. t is the --

But how many of the one hundred twenty 
thousand is twenty-five dollars? 

All twenty-five's. 

A hundred and twenty thousand? 

Yes, sir. 

Then you shifted. 

No, that figure shows all twenty-fives . I t 
canes under that column, you see. 

Oh, I t hought you said you didn ' t have the 
plates . 

No, I didn't say thAt. 

I underst ood you didn ' t have the plates. 

No, I never said anrhing about not having 
plates. rle have go plenty of plates . 
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Bell: 

Hall: 

H.!.:.Jr : 

Hall : 

!l.l!. Jr: 

llall : 

H.:.:. Jr: 

Hall: 

H.:.!. Jr: 

Hall: 

JI .i.;, Jr: 

Hall : 

H. t:.Jr: 

- 3 -

Mr. Secretary, he is on a production basis 
today of how many? 

41 

Five hundred fifty thousand bonds are being 
plate burned by the day. 

?lhat does that mean? 

That means they are being actually printed. 
The finishing operations is where r.e tdll be 
havin& the bottlenecks. 

I understood you said you had only so many 
master plates , No111 you used that twenty-five 
dollar plates - I mean, you couldn't increase 
them because you were limited in the nuoper 
of plates that you had. \'le were tall".ing about 
going up t o four hundred thousand. . 

No, I don't recall saying --

I wouldn't k:low what a master plate was. 

·;/ell, we don 't print witlt. a master plate. 
I don ' t know how that came into the conversation . 

You said you made twenty-five dollar plates. 

I t hink I !mow what you are referring to 
now. We have muter plates in the bath, 
depositing plates, and we are taking thea out 
in one day rather than allo11ing thee to 
deposi t for tno days, cutting down th~ time. 

Well, I vton't argue v:ith you. I got the 
impr ession you vtere limited --

Our plates are in excel lent shape, llr . Secretary. 
Vie are in excellent shape on plates . 

But these you are &Oinb t o concentrate on t hat? 

' 
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Jl&ll: 

H.M.Jr: 

Bell: 

H.l!.Jr: 

Haas: 

H.li.Jr: 

Haas: 

H.M. Jr: 

Bell: 

Graves: 

Jl&as: 

Graves: 

Bell: 

H.!.f,Jr: 

Haas: 

H.!.!,Jr: 

- 4 -
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There are hundreds now being called for, ao 
we will ban to get twmtr-fin, fift7 &nd 
one hundred a. 

Let me aak JOU~ George, if~he7 - just take 
JOur pencil, HOW much ia a hundr ea &nd fiftJ 
timea twent7-five dollars . 

A hmulred &nd fiftJ what, thous&nd? 

A hundred and fiftJ thousand times twent7-five 
dollars. You have got to take off a quarter . 
Th.en JOU ban got to deduct a quarter. 

Thirt.J-seven fiftr. 

ThirtJ-seven fiftJ what? 

Well, JOU have got thousands up here, have Jou? 

J. hundred and fift7 thousand at eighteen- aeventJ­
five. 

Three million seven hundred fift7 thousand 
dollars . 

Now take a quarter off, George. 

One quarter of that amount? 

Yea, because that is face value . 

You w&nt the cash value? 

J.nd then if JOU do fift7 thousand -­

It is about two, six. 

Then fiftT thoua&ndz _fiftT dollars. That 
is two &nd a hall million, isn' t it? .And 
JOU take a quarter off that &nd it makes it 
two million, rouJthly. So how much is that -
I am getting at It ~-
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llaAa: 

H.M.Jr: 

Graves: 

Ball: 

H.J.: . Jr: 

Graves: 

Hall : 

Graves: 

H.l!, Jr: 

Graves: 

- 5 - 43 

About fin , now. 
• 

You are producing about five million dollars 
worth of bonds a day and you are selling 
twenty- five million, 

No - well, that is oorreot, but the point ia 
that the production in the high denominations 
isn't in that calculation. 

That is all bonds, you are selling twenty­
five million . 

But Harold, he has got down here <11 Frida;r 
he produced a hundred and twenty thousand 
twenty-five dollar bonds. Saturday he ia 
going to produce a hundred and fifty and fifty. 
The next time a hundred and sevent;r- five and 
seventy- five. I was trying to get tbe 
monetary value of that. 

And relate it to this actual da,ilT r~ceipt, 

There are two other denCillinations, :t.!r. 
Secretary, of which they have stock in the 
banks . 

Sixty perc ant of our dollar volume, Jlr . l.!orgenthau, 
comes or has been coming in thousand and 
five hundred dollar bonds. 

Here is a table ahowing the .percentage of 
dollar volume by danCillinations in twenty-five 
and fifty in relation to the total sales of the 
E Bond , You see, the twenty-five dollar bond 
is only ten percent. 

Vlell , Harold, how many complaints are ;rou 
getting from people that haven't been getting 
them? 

Well, wa get our complaints pretty well 
channelized through the Post Office Department 
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Bell: 

Kilby: 

Broughton: 

H.1!. Jr: 

Bell: 

Hall: 

Broughton: 

Hall: 

H. ld. Jr: 

Hall: 

H.!.!. Jr: 

Hall: 

44 
- 6 -

here and through the Federal Rase"e Banks, 
and I guess all of th• are complaining. 
Dan will know that better than I because he 
contacted them, the twelve banks, the 
other day. 

No, Kilby did but he said that they all 
thought that the situation was pretty well 
in hand, and they were satisfied, as I understand 
it, when he talked to all of them. 

That is right . 

Two days ago the Post Office called up and 
their urgent requirements were three hundred 
thousand twenty-fives and sixty thousand 
twenty-fives. A lot of the requisitions are in 
hand and the Federal gets us on the wire, on 
the telephone, when they are out, and it ia 
all twenty-fives end fifty's at the moment . 

Who gave the order to Hall to atop printing? 
Did you? 

There was no order given. 

Ur. Secretary, let me explain. 

Never heard of it. 

There must have been a misinterpretation of 
what I said. 

There is no misinterpretation. If you want 
some wi tneaaes I can bring in Kuhn and Buffingtm. 

Well, . I wish they would come in because --

No, my word - -

I would like to relate what I said. This is 
the point I was making. I made the point that 
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Bell: 

Hall: 

H.J.r. Jr: 

Hall: 

H.!.!. Jr: 

Hall: 

H.li.Jr: 

- 7 -• 
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we were misled on the produCltion program. 
We b&dn' t ~ idea of What ns ahead of ua. 
We had an order for the million bonds to 
be delivered before Christmas, for the 
Christmas rush. That order ns well in 
hand in the early part of DeCllllll.ber. As a 
matter of faClt, l related the same thing in 
these talks that I made before the four groups. 
The first part of Septmnber we Clompleted 
that order on the first operation, wound it 
up. 

There were five or six operations thet followed. 
Before we took the plates off the press, we 
called up either SpanCler Th011pson or llr. 
Broughton - someone in his office, Spencer 
Thompson I guess, 'llho ia handling the 1111.tter 
for you tBroughton) and asked hill-.hether 
another order was coming through to keep the 
presses going, so we woUldn ' t have to t ake the 
~lates off . He said, "No, there is nothing 
~n the making." So we took the plates off 
and put other work - presses on the first 
operation. 

Up to that time the requisitions lw1n •t be~ 
to flow in . 

No, there was no sign of any - ­

But you stopped printing than. 

On the first operation. It didn't hurt our 
program. I Ill! explaining how it misled us . 

But if you stopped on the first operation 
you stopped pr inting bonds . 

No, the first operation runs about four or 
fiTe times aa fast as the oth.er operation, so 
it is a 1111.tter of catohing up. 

You didn ' t say anything about the first 
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Hall : 

H.U.Jr: 

Hall: 

H.l!. Jr: 

!!all: 

Bell : 

H.J.:. Jr: 

46 
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operation. You said you had stopped printing. 
Tou simpl7 said that you had bean tola to 
complete five million bonds and you told me 
sometime after the first of December you did 1t 
You filled the orders you got and you were told• 
to get that many and so you stopped. 

I am sorry that you misunderstood me, llr. 
Secretary. I meant the first operation --

\'/ell , you never mentioned the word "first 
operation.• I never beard it before. 

•• • because following the first operation is 
the most important printing operation. 

Vlell, you didn' t - you most likely thought I 
knew what the first operation was, but you left 
the impression with me that the orders were to 
get out five million bon de and you got those 
out and then you stopped. 

\'/ell, I couldn't make that - i f I made that 
statement I di dn 1 t know what I was talking 
about, because there are so many operations -
printing operatiore that follow that 
operation . The plate printing operation 
was next. 

Than there was a requisition put in on the 
third. It went astray, however, in the Printing 
Division. 

That is the impreaeion I bad and that ia 
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Bell: 

H.M.Jr: 

Bell : 
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•111 I told J OU to go to four hundred 
thousand a ila7 and bu7 enough maohine17 
so fOU could go to eifht hundred thousand. 
I told fOU to send a elegram out . 

I did send a telegram out. 

But he is on a production basis todq of 
fin hundred i'ift7 thousand in bonds a 
daf. 

I can •t help it. I got the impression from 
him that he stopped. He didn't ear an~hing 
more about first operations - I sa d, Can 
fOU go up to eight hundred thousand now?" 

He said, •r can't make &Of more twent7-fiTe 
dollar plates peoause I hann •t got enough 
master plates. 

~. Secretarl, all these orders in here, 
these requis tiona, don ' t mean that the7 
are out of bonds • 

. It means that ther are sending them in ahead 
of •time. Now, some of them are out of 
bonda. 
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Bell: 

H.ll. Jr: 

Hall: 

H.l!.Jr: 

Hall: 
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Now, Dan, this ie a meeti~g !or what? So 
that we d~' t get caught 1~ this same posi­
tio~ again, see. 

That is right, I agree with that. 

That is the whole purpose. I am not tr;ying 
to - I am not creating ~ alibi for mrsel! 
because if Hall is criticized, who comes to 
his defense? I do, publicly, but I do~'t 
~t - I do~'t care whether you have got 
te~ operatio~s or five operatio~s. We ought 
to have e~ough stuff on band ~d that is 
where someboq, I think, !ell d~, ~d I 
don't care what ~bod.Y sqa. In this room, 
someboq fell down. Vfe should have had 
enough stock on ~d !or three months. 

We have. We ·have three months' etock in the 
banks . 

Now, Hall, I am going to begin to get irri­
tated, because you told me you onl7 were told 
to have enough for two months. Now, you are 
telling me an entirely different stor;y here 
than you told me in mr room on the train. 
Don't drive me, because I have got--

llr. Secretary--

Look, these men who work for me ever;y d&f 
never tr;y to trip me up on rq memor;y. They 
know rq memor;y. Now, there is something wrong 
here and this comes under Bell, and I ~t -
I me~, don't - on these things, the men that 
work with me ever;y day, they know rq memory. 
I have got a lot of weak points , ~t one of 
the t hings isn't a conversation that I had two 
nights ago. 

Now, Bell, please build this thin~ up, will 
you, so that each denomination - 1n the first 
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place, the stuff so it can cure. 

Now l et me explain to you a litt le what 
position we are in. 

There should be three months ' stock in. 

49 

We get the best estimates we can on the re­
quirements , and we get that f rom !Jr. Graves 1 

section, Gene Sloan, who gives the best esti ­
oate he can on what we need for a year. Now, 
that has been changed two or three ti~es 
since ;.e put in our esticate last spr ing. 
At the present time we are on an eighteen 
million dollar bond program for the year. 

Eighteen--

Eighteen million pieces . Sixteen million of 
those are twenty-five dollar pieces - Series 
E, I should say, Series E Bonds. 

Now, Harold tel)! us- -

You see, I don ' t know ~ieces. If you talk 
to me in terms of bill1ons of dollars--

\'/ell , you can 1 t beco.use t hey are different 
denominations. 

Well, give me a percentage of the thin;; . I 
mean, talk to me - if you are going to sell 
five billion or ten billion - I mean, trans­
late it . Here are your percentages . 

Well, it is a l ittle difficult to t ranslate i t 
as I go al ong. 

I think the fact is tha t 'Rhat I told Dan is not 
to be found there because we are expecting a 
complete shift. 
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Let' a put it thi a way, Da.n. 1lha t is the 
beat gueae to~ the fl~at six months? How 
111&111 Dillione of dolla~a of bonds a~e we 
going to eell f~oa Janual'1 to Ju~ 1? 

Ha~old aara that we •~e going to sell - the 
scoal 1s now to sell fou~ hund~ed million 
a:olla~a a month. 

it least, E Bonds. 

Now, Kr. Secreta1'7, on the average that ia 
fitcy million pieces a ;year . 

Now, Da1 I make it - inatead of to~, will 
;you lll&ke it five hundred m.illion? I am 
raising it. 

Five hundred million? 

Yes, 

We have got to have some more mone;y, immediate!1. 

All right, then, something will come out of 
me. Let's make it five hundred million. Now, 
how man;y--

We will give the distribution by denominations 
in pieces. 

That ia rigllt, ;yes, that is llbat we have got 
here • 

.But I would aay the way the thing ia going 
DOW that is low, 

Well , I am ~e in a week - in five days we 
will have the full situation clear. 

That ia low. 
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Well, do 10u think it would be uJe to 
as~e an average denomination ot a hundred 
dollars. 

Now, I am no good at that. 

You are not? 

I am no good at that . 

We can give that distribution. 

But I certain11 would do this . I &II goug 
. to put down, until the1 tell me I am craey, 
and then if we get too 111&111• that is all 
right, see. I am going to give 10u a tigure 
ot seYen hundred fifty million dollars. 

Ck1 E Bonds alone? 

E Bonds? 

Yes, sir. 

We can build up the stock. 

On that basis? 

Yes. 

Now, I want seven hundred titcy miUion. 

.l month? 

.l month, and when 1ou have enough on hand 
tor three months' supplf, then,Hall, come 
around and see Papa, and in writing I will 
tell. 10u to slow down. · 

It will be in writing, 1ou oan IIIAlce up 10ur 
mind to that. 

In writing, see, in writing. 'ftlen 10u and I 
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won' t have any lllisunderstandinga. 

I am aor~ about it. 

That is all right. You go on another trip 'IIi. th 
me &ll1ftY'· 

I enjoyed that. 

You are talking technical printing language 
and I am talkin~ dollars, but I would aim for 
seven hundred f1ft;y million dollar E Bonds 
and cut ;your cloth to suit that, and then 
after ;rou have got three months ' supply on 
hand, then ;you can begi.n to slow down. lfill 
;you do that, Dan? 

Yea, sir. 

It i l done . We will get the money later. 

Don't ;you t hink we had better talk a little 
to the Secreta~ about money or do ;you want 
to do that later? 

The;y are talking together about i t. I love 
that. You are not supposed t o be listening 
to that Ur. Secretary. 

I know. 

We have got to go get money, and we might as 
well make Uf our minds to get it now. I 
think that u right. 

Get it quick. 

That is what I - I don't know now m&n1 pieces 
that is. 

I just made an inqui~. How many pieces? 
Yes , sir. 
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I fiAT ,. Ol'&JT bat--

ll'o. 

Old LlOfd George, he ulted hie whole geural 
statt to gin lila utlu.tu. The atol'f ia an 
old one. .And than he said, "The 1110q11t. ot 
·-mJ tion thq need, • he said, 'I .-ltipq 
it b7 tour,• and he geTe it to thea1ur1Dg 
the World War end then theT were ehort. Be 
ju.st llllltiplled it by tour and then they 
were short. I aa e~ing eenn tmndred !ift7 
until we get three montll.a auppq. 

Right. 

.And the etutf ought to oure a~. 

Goeh, when I caae in here the7 told IIUI a 
dollar bill had to cure eix monthe before 
70u oould uae it. 

That ie our old bond. 

That is a little different. 

You can· do that. 

What? 

You see, this is a new process we haTe got 
out here. We are realJ.T in a better position 
beoauae of this new J?rogrua then we otharwhe 
would be. 

We han got ~ee million 110re bonds than we 
otherwise would haTe had. 

You han got to utch the number• up with the 
bond. 'Dlat h what slows ua up. 

And it haa to be oheolted in Loan• and currenq 
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before it is shipped out. 

All right , it waa a good meeting. Good 
night. 

Good night. 

Good night, sir. 

54 

(Mr. Broughton, Mr. Kilby, and Ur. Hall left 
the conference . ) 

We have had several different plans, and I 
think the most satisfactory procedure is to 
get it direct from the corporations, the 
statistics you want. Here would be the 
information you get from each corporation 
which is using the plan. , 

Total number of emplorees, amount of payroll, 
number of employees pledged, amount of aggre­
gate, amount of bonds purchased by employees 
on the pa7roll. 

Have any of you gentlemen seen this? 

Yes, I have seen it. 

Do you approve of it? 

Yes. 

Do you approve of it? 

George just told me about it, and I have. the 
general idea. It sounded all right . I don't 
think you could put that on the agency system. 

The agency does not have--

This is a short cut. 
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That is right. 

This is more di reot to the employers. 

And then, Wr. Secretary, the questi on of· - I 
don!t think we could get this unless we use 
your signature addressing t he corporations. , 
If that is agreeable to you, I could - I 
would go over the draft of a let t.er with 
Kuhn and with Harold Graves and so on. 

Well, look, one, two, three, anything the 
three of you agree to suite me, as long as I 
get it. 

The other thi!hlas your particular thing. 
You want ed wee - I am lnclinded to think 
it is impractica except monthly. 

O.K. 

O. K., all right, fine. Thank you very much. 
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Secretary Morgenthau 

George Buffington 

DATE December 19, l9U. 

Walt Disney agrees to produce and deliver 

on or before ·February 16, 1942, 700 to 800 teet or 

film in teohnicolor with a tentative title ' The New 

Spirit' at a cost not to exceed $40,000. The Walt 

Disney production will consist or one negative and 

one print. The product ion cost will include only 

out or pocket expense and doea not include anything 

tor Mr. Disney's personal services. 

Mr. Disney is particularl y anxious to 

produce a picture that will be a credit to hie name 

e nd will make every ef fort to keep the cost below 

ho,ooo. 
In order to cover the key moti on picture 

theatres ae promptly as poeeible , Mr. Disney euggeete 

that we v1ll need 1 , 000 extra pr inta. The regular 

coat or p~oducing this number would be $40, 000 in 

addition t o Mr. Disney's chargee, making a total cost 

or t eO,OOO. Mr. Disney believes he can reduce the 

cost or prints somewhat. 

He pointe out also that with very l ittle 

added expense he believes thie picture can later be 

adapted tor Derenee savings Bond purpoeeo . 

/ 

Regraded Unclassified



-' 

/ 

1f.:t~i!D STATES SAV!~GS lJCtmS 

Co~l'tlt.lve St.ate.:e.nt of Salea Durln& 
Piret Sixteen 11\a.inou Da,ys or Decenber, Novabor N\4 Oc•obor, 19111 

(October l-18, no .. ecbor l-21, Deceabar 1-18) 
Oc Basta or l oaue Price 

(.Loounto la thouoando of do1loro) 

Amount of Illcreti'oe Percentage of lncroaoo 
or Decree. a a ( -l SC\1oa or Decrease l::) ____ : 

Item December I No• ember December JfoYember 

December 1 No•ombar October ovor over onr onr 
november October NoY&mber October 

Sor1et Z - Poet Offices $ 44,197 $ 27 .551 $ 25 ,oo6 $16,646 • 2 ,545 6o.li-:' 10.~ 

Sor1et :& - Banlao 84,}91 50. 00} 48,107 }4,}88 1,896 68.8 }·9 

Sor1oo I - Total 12&,588 77.555 n.u~ 51,~~ 4,442 6!;.8 6.1 

Sorioo J - Banlao 1}.856 1},007 1},80 797 6.~ - 5·8 

Sor1oo 0 - Banks 81, 166 77.025 75,024 11 ,141 2 ,001 l.:_ 2.7 

!otsl $22},610 $167.587 $161.942 "-16.02} $ 5 . 645 }}·~ }-~ -
O!tlco or the Secretary of t ho 'l'reetlll'7 , D1vhion of :&eaearch aDd Stet it t1ca. December 19 , 1941. 

Source: All figure• are depooito with t ho 'l'ronaurer of t he United Stateo on account of proceede 
of anleo of United Stnteo onvingt banda . 

Note: l'iguroo h&YO boon rounded to nooroot thowonnd IUid will not nocoool\J'il)' add to tota1o • 
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lili"ITED S~'l'ES SAVINGS DOllDS 

Daily Saloa - Decellll>er 1941 
On :Baa 1a of Issue Pri co 

(In thouaanda of dollara) 

Poet O!flce 
!anlc Bond Saleo All Bond Sa1ea Bond Sa1eo 

Data · 
Ser1ea I Serieo I Sarieo J Serieo G !J!ota1 Seriea I Serieo J Series G 

Jleceber 1941 
1 • 2,976 • 3. 904 • 1,333 $ 7,220 $ 12,1158 • 6,880 • 1,333 • 7,220 
2 1,229 2,592 623 5.750 8, 964 ~,821 623 5. 750 

~ 1,~10 2,734 870 5,289 8,893 ,244 870 5.289 
2, 11 4,0}6 726 7.530 12,292 6, 447 726 7.530 

g 2,015 4,805 1,152 12,357 18,314 6,820 1,152 12,357 
1,001 2, 293 656 2,776 5.725 3.294 656 2,776 

8 3,282 4, 764 1,011 ~,810 9,~85 8,046 1,011 ~,810 
9 1,828 3.877 601 .996 9. 75 5,706 601 .996 

10 1,651 ~,566 491 2,612 6,668 5,217 491 2,612 
11 1,909 • 763 719 3. 1123 8,~ 6, 672 719 3. 423 
12 2 ,773 5,012 658 3.768 9. 37 7.785 658 3. 768 
13 2, 767 5,030 584 2,120 7. 734 7.798 584 2,120 

15 7,185 11,679 1,022 4,462 17,162 18,864 1,022 4,462 
16 2,11~ 3.956 893 1,901 6, 750 6,o69 893 1,901 
17 4,16 9. 750 1,180 6,}27 17,257 13,914 1,180 6,}27 
18 5,382 11, 630 1,337 6, 826 19,793 17,012 1 ,337 6,826 

!otal ,856 • 81,166 $179. 

SOOU'ce: All f1gureo are depooito vith the !reaau.rer of the United Statea on aceau~~t of proceeds of o&leo 
of tlllited Stateo ta'l"i.n&W bODda, 

Bote• Hgureo heft bee rounded to nearoot t houaand and vill not neeoaanril;y add to totalo. 

!rot&l 

• 15,434 
10,193 
10,4o} 
14,703 
20,329 
6,726 

12,866 
11,304 
8,320 

10,814 
12,211 
10,501 

24,347 
8,863 

21,1121 
25. 175 
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Ropor~ tor Docnber 19, 1941 

$25 tl,OO $500 $1,000 
,.,al 
l'leeoa 

Oil haa4. e.o. b . Dec. 18 •.• • •.. • •• • .• 9 .653 9,722 102,126 115. 1119 l2l! , 1Sl 294,1J1 

Recol~ fro• !uroan Dec, 19 ••••• 0 0 120,000 • • • • • 0 0 
....... 1111,000 

'fo~al 0 •••• 0 •• 0 ••••••••••• 129, 653 9 , 722 102,126 115,149 128,181 1114,8}1 

Sb.iptaonh , • ..•.•. .. .••.••..•••••• .. 123,64o 1 ,46o 59.955 22, 167 23,211 2}0,433 

Oil hand c.o. b . Dec. 19 • • 0 • 0 •• 0 0 •••• 6 ,013 8,262 42,171 22,982 1o4,970 ~.398 

Sa~t.a\o4 4o11~or1oo ~o be reoo1~•4 fr .. Bnroan of )Dgraoin& &D4 Printinc: 

Satur4&;f, Dec. 20 •• 0 • 150,000 50,000 • •• ••• 0 ••••• 0 • 200 ,000 
Sunciq , Dec. 21 175,000 75 ,000 .... ... . .. ... . 250 ,000 
llon"-J , Dec. 22 .... 150,000 75,000 25 ,000 . ... ... 250 ,000 
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:a....n ot Drec.a.er 1:!, 1:!!!1 

.50 . 100 .500 . 1,000 'h\&1 
ft-

..... ~ ....... · ···'- he. 11 
~ .... ,,. ~ .......•••... )ZII,ollo $,06o 2011,655 115.037 "'·* 171.153 

•• 0. e I '-················ ·· 11)6,000 ,a5,000 1!15,000 ,o,ooo ,o,ooo 1,311',000 

Ott .......... ... ........... ... .. . ....... ••••••• .. ..... . ..... ,,,,, ......... 

'•'-~··············· 
1,0lO,ollo "'·* lllJ,"' ,.017 , .• •r•• 

Pet11la1U- lWei'"' .... 1' uo,6o0 "-* "·"" )1,1,. ,.,,. 
~ .... l'ft ..a. ..... ..... ... "'~ 
•• 0. .._,. ' '-············ ······ ••••••• ••••••• •••••• • ••••• •••••• • ••••••• 

~ •.......•...• ......•. ... .... IDO lpO 100 10 ,,, ,,, 1 ,, 

le\al. ••••• •• . ••• •• • Ul.lloO 6f.6o0 66,1!!0 n.w ,..., r•• 

•w•-
~ .... "" ~ •......•••.... ll)ll,611o J22,116o 1!11),, ~.167 111,111 1.-,-., 

•• o. , 
I ts '·············· ······ 106,000 )115,000 115,000 ,0,000 ,0,000 1.~-

9 
~ •. ..... •• .•....•..•.....•.... IDO 1!!0 190 10 ...... 1.18 

f etal.,, , , ,,, ,, , , ,,,, 1,1111,11110 61z.uo f!'.022 -·!!I uo,m a.m.m 

~ ...... ~eo. 1' , , ,611o 1,116o 11,167 
Nere.l .... rft lult ....... . . . . .... . "·"' u.m lllo,IJ» 

•• 0, ~·········· · · ····· ·· ·· 6o,ooo • ••• ••• 20,000 ,,ODO ,,000 ,. .• 
~ •• ..................... .....• . ...... ,,,,,, . ...... . ...... ...... . ...... 

t.tal •••••••••.•• • •. • 111.@0 1.'-'0 ,., 11,167 a.m ....., 
... .. ~dtleao ••••\• leo. 1' 
~ •..... ~ ..•..•.•.. .... m·ooo )11,000 1)1,000 , .• 61,aoe 1,-.-

•• 0, ~'········ ···· · · ·· · ··· 
,000 ,a5,000 e,,ooo Z,,ODO a,.- 1,-.. 

~ ••••...•. .... ••.••..... .. ...• IDO 100 190 20 ...... J,IP 

t.tal. .. . ...•...•.... 1 ,017,1110 616,100 1115',190 ··- rz.• l,lft,IIO 
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l!!port or De .. •bu 19. 19111 

.25 $50 $100 $1,000 total ., ..... 
Due oa requ1e1 \ion• c. o. b. Deo. 18 •...• 22,000 10,000 }2,000 

hquielUODe re .. l~ Dec, 19 .••. •. • • .. 

total ....................... . .. .... 22,000 10,000 )2.000 

a.1~te Dec. 19 ............ ... ....... 5.000 5·000 10.000 c::r .., requi e1 Uona c. o, b, Dec, 19 ..... 17, 000 5.000 22,000 

.. 
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l!!por\ of Deoetlber 19, 1941 

., tl.ooo llttlll 
"-

lllllt • reqlllaUSolla o.o.ll. Deo. 11 ••.•• uo.ooo 72,000 115,000 J5,000 llo,ooo na.ooo 
lequlalU•• reoa1'N4 Deo, 19 ...... .... .... . ... 

h'-1 ... . . . ........................ 110,000 72 ,000 115,000 .}5,000 llo,ooo 372,000 

-.t,-\a Dao. 19 ••••••.•••••••.•••• .•• 15.00Q . ... 10·000 5·()(X) lO.OOQ !Jo.O!I! 

<;),.. • re.,utU•• o.o,ll, De~ 19 ••• •• 95,000 72,000 105,000 JO,OOO JO,OOO 3)2.000 
, 
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l!por\ of Dec .. ber 19, 1941 

.1.00 tl,OOO hW 
Pl-o 

b ae nt('Giet\1cme c.o.'b. Deo. 111 .•• •• J,OOO 10,000 .... •• •• 1),000 

.. tploHlou ....,.1.-.4 1'-c. 19 ••......•• ~.222 ~.222 ~.ooo 15a000 ~.g ll~.g 

h\e.l •............................. 211,000 35.000 25,000 15, 000 25,000 118,000 

•tpMa\o Dec . 19 .•.•••.. •. ..••...•...• 

().. aa ntploHlaao a .. o.b. Deo. 19 .... • 211,000 35,000 25,000 15,000 25.000 128,000 

' 
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Reoort of De.,..mber 19, 1q41 

$25 $50 $100 $500 $1,000 !oW 
P1eoe o 

Due on requh1Uona e . o, b, Dec. 18. o o II 35,000 20,000 .... 55,000 

lloqu1aH1oDo reeelnd Dee. 19.! o o o o ! o o I 5Q, OOO 25,000 25.000 10,000 5. 000 115. 000 

'l'o~o o o o o o o o o o o o o o o o!! o o o o o o o o 0 o o I 85,000 45,000 25,000 10,000 5,000 170,000 

ShlpMnto Doc. 19 ...................... !j,OOO ••• ! s.S!S!I --\..,Ae on roquh1 U<ma e .o. b. Doc. 19 ..... 80,000 45,000 25,000 10,000 5,000 165,000 
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12/19/41 

Given to HM Jr at L b' 
Secretary Wicka~d. a 1net today by 

-. 

THE WHITE HOU.E 

WASH INGTON 
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Deceaber 19, 1~ 

Dur Claude: 

Dan Bell baa told ae of the atate­
Dent made by San. Jre at reaterd&T'• hear­
ing before Sen. Byrd. I underatand that 
Sen. Nye indicated I had aade the atata­
:::ent that larger auinge could be ude i.n 
the Departaent of igriculture. 

In order to keep the record etr aight, 
I •ould like you to lmow 1 t wu ., auggea­
tlon that you be inYited to appear before 
the Cocaittee before ID1 action wae taken 
on your appropriation•, and that you be 
esked to ahow where apecific cute oould 
ba made on a baaia of saving $600,000,000 
or more. 

Youre sincerely, 

Monorable Claude a. Wickard, 
The Secretarr of igricultura, 
\iuhington, D.C. 

v 
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' Deoembe~ 19, 1941 

You~ since~ely, 

• 
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Socrot&rT Morgonthan 

Mr. Sull1T&n ~ 
Docaabor 19, 1941. 

lgr your IAfprmatiop rt State Tatetiop of Dtttpet J&tiYitiee. 

Tho Vu anc!. llaTy Departmonto are pr opoolns that lesiolation bo 

enact eel. rolinins c!.efenoe acUTi Uoo from State oaloo tuat1o11. 'rhio 

vould ln effect rnerao the roiUlt of tho SIIJ>r•• Court '• docioion ill 

the l i ¥ A Joo1tr et 11. caat. vhich eubjec\ecl w.ch defense acttrttiea • 

h Stato oaleo tuation (vi th the ezcoptlon of tho oituaUon in vhich 

tho Stato oaloo tu: vao on tho purcllaoor and tho tTni ted Statu vao 

tho purchaoer) . 

the Traa111r7 Department hat reported to tho :Bureau of tho llucl&ot 

that 1t h oppcood to such logiolatlon on tho groWld that 1t vould 

dopriTt the Statoo of needed reToDUoo anc!. i ntorfore with our position 

roopocting tu: neapt State aecuri tloo. 

In order to ol1a1nate aclainiotraUn probl•• t hat u.:r arioo in 

thio fitld. bocauao of t.he c!.11tiel1lt7 of aocortaining whether or not a 

State oaleo tu: h applicable, ooao le«illatioll u.:r be 11.oc .. aar7 to 

clar1t7 t ho oituation. You vill ronall that eftor tho &bon docioion 

vat rondorod tho Prooidont aolcod you to atucl.7 tho t7Po of leglalatlon 

vhicb vould be c!.eairable. It 1a "7 lllei!OOtion that thia could be 

dono by haTing tho Federal GoTorn=ent conoont to State aaloo tu:ation 

in all caooo, resardl••• of the local incic!.ollOt of tho tax and regard­

loot of whether tho tTilited Statoo or tho dofenoo contractor io the 

' 
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pvobaNr of ~ r nuu .. la peaUea, llaM ai pre-\ ...,_ 

aothi\lee ue nliJerl to lliaie aalee \ua\loa ia all -• -.,t 

wbare the tas h oa the pvallaaer aa4 the 1Ja1h4 liahe h ilia pv­

c:AaHr, the a44Uioul lnlrtea WQl4 aoi lie lliCalfl-t. :17 Ulu 

uldii.J all traaaaoUoae tasUle, the lAcal cra .. uoaa that ...., 111'1 .. 

•• to the eoope of liate aalee ta:ae wo·o.U lie el.laiaatet. 

!he pol1C17 t"&&tloa, therefore, h .... \her to oJ.ar1t7 the oi\-Uoa 

'117 .UJootiiiC tat- att1'1'1Uee to State ealee \uaUoa ae 1e ~~QCCeot ... 

~e or '117 111~ neiL ao\1'1'1Ueo fHa ltah tuailea ae the 

fu aD4 la"7 D.par\Mah reo =• .&.tier a OO>If- la t.he Jar-

of the )Qdcei ~oterdq, 1t -• 4eo1W that ihe Jareaa Director wul4 

oubol1t the alloTe t"88iioa of pol1C17 to the l'r .. lteat, 
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rr ... : 

Treasury Doparumen~ 
Divi sion of Wone~ry Research 

secretary Morgen thau 

H. p, White 

srlt!Stl joint taxation of husband and wire 
u possible deterrent to emplo:yment of 
marr:ed wo111en . 

Reports 1'ro111 11r. Casaday reveal 
?arl!amentary and press cri tieism that 
Jo!n t tuatim deters married w0111en from 
workln;; outside the home, alleging that 
the add! t l onal tax plus extra expenses 
(due to the wite•s absence from home} may 
exceed the wife' a contribution to the 
full y l nCOIIIe , 

In reply to this cri tlcism, the Chan­
cellor of the Exchequer says the tax paid 

a lll&rrled couple is often 1 eas under 
t taxation than it wruld be under 

te assesamsnt , due to the exemption 
nine- tenths of the wife 1 s earned income 

up to a tlpulated li.mlts . 

Some sections at least of the finan-
cial press are not sa t1 sfied wi th the 
Chancellor 's reply, and. urge him to "take 
freSh advice on this really l.n'gent question". 

Copies to: Mr. Bell 
Mr. Poley 
Mr. Sullivan 
Mr. Paul 

Regraded Unclassified
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TREAS URY DEPARTMENT 80 

INTER OFFICI! COM MUNICATION 

DA TE December 19,1941 

TO Secretary Korgenthau 

H. D. White 

SubJect: British Joint taxat ion of husband and wife as a 
possible deterrent to the employment of married 
women. 

Information received f rom Mr. Cesaday reveals that 
allegations have been made in Parliament and t he nress, 
and by Inland ~evenue experts, that Joint taxation ie a 
serious obstacle to the Government ' s plan to attract women 
into indust ry. These critics bold that in many cases the 
present tax penali~es married wot~~en who work outside tha 
hoee, alleging that t he additional income tax nlus extra 
ex~enaee (due to the wife ' s absence from home)" may exceed 
the wife's contribution to the family i ncome. 

In r eply to this critic i sm, the Chancellor of the Ex­
chequer states that, in many eases, the t ax burden is lese 
under joint taxation than it would be under sepsrate assess­
ment. In support of this statement, he points out that, 
under the nresent law, a married couple i s allowed an exemp­
t ion or $5~0 , i f t he husband nlone receives an income. But 
it tha wife ia working this exemntion may be increased to a 
<~~ax1mam or S74o (by nine-tenths or the wife's ea.rned income, 
but not more than $lgo. $56o ~ $lgQ . $740). On t he other 
hand, it each were assessed as a s ingle person with $320 
exemption, their combined exemption would amount to only 
$640. 

Some sections at l east or the financi al press are not 
satisfied with the Chancellor's reply. An editorial 1n the 
Financial News states that the Treasury has always refused 
to treat married women's incomes separately on the grounds 
that the Exchequer cannot attord the financial sacrifi ce, 
reJeote the Chancellor's statement that Joint assessment 
is not a deterrent to ~roduotion, and urges the Chancellor 
to ' take fresh advice on this really urgent question•. 

Regraded Unclassified



THE WHITE HOUSE 

WASHINGTON 

81 

Dec•ber 19. 1 <)41 

~ · 

ICY dear lr. ,.c:retary, 

~ Yirtue or tl• autbori t7 •••ted 1n • by tbe pro­
• lalooa or the appropriatlm entitled "EMrctncJ Pland tar the 
Pre• ldento ear>tailled 1n the Independent Ottle.s Appropriation 
Ae t, 191.2, a pproor.od April 5, 1 <)41, I bertbr all oe.ta troa the 
1\Jnd or lloo,ooo,ooo proYidtd br the aaid appropriation aa 
rolloors: 

To Mannt 

The Director or CeNiarsblp t lOO, OOO 

~o be upended by tbe Director or Ctnaorohlp, or such otflear 
or eap1"1ee ao he ~~q designate for tho purpose, far ca1T71nc 
out t he t'lmctlons and duties prescribed 1n the ExecutlYe order 
establishing the Office or Cens orllhlp one! prescribing Ita 
t'llncttona and duties, blNitd by the president Dtce•ber 19, 1941. 

The funds hereby allocated ohell be nllllable tor all 
ntCeaea:y expenses or tbe Director or Cenaorehtp 1n C&JTTlng OUt 
t he obo .. ..<foscribtd ac t 1 Yitiu, 1ncl udtnc not t o u cetd ta>,OOO 
ror tbe t • pararJ _ pl.,...,t or pereono or argan.lutions by 
controct or otberwbe w1 thout recard to aect l otl 7109 or the 
Reoised Statuea, or tbe cleastticatlon l n s 1 traYt 1 o•zpenses, 
lnclud tnc a ctual trerisportation ol<pllls es , and not to exceed ll.O 
~r dl• 1n liou or subsbtaace and other t:rponOtS of pti'SaDI 
..... tng .. -'•hera • bile an;r rr .. their .,.... • 1 t hout otber 
coapenaetian tr.. tbe United States; prtnttnc and binding; the 
purchtst or one auto.obile. la• books, boolta or reference, and 
news papers and per1odtealo. 

Vecy oinctrel)' )'OUrs, 

T~ .. Hoooroble , 

/ 
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TtiE ATTOitMEY ODIEJU.L 
-HINeTON 

Dill ' I 19, 1941 

., ciMl' llr· a.w·~· 
I • iaolJwS .. ,_ '-'-!.tit a 

_,of • ....Uw o..,... lll.,..t __. 

llr tM PIM'1mt, a• retoraoo to tM 

om. ot a..nldp. I • a1.oo ••1' .. 

82 

a eDpT to tile ..._. ' - of tllo CIDoonlb1:p 
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83 

17 •irtue ot the authority veate4 1n .. b~ the Conttttutlon ead the atatutet of 

the Un1t.tel Statu, an4 partlcularlr b7 aeot1on )0) • T1tle XU ot the act ot Decellber 18, 

l9'11. rubUc u v }Sif. 77 th conareu, lat Seuton , anct dtea1na that the publ1o aatetr deandt 

1t, 1 htrtbJ order a.s to11ova1 

1. Tt\trt 1a hertbJ establU'hed the Ott1ot ot CenaorahiJ), a t the heact ot llhtch 

sblll be 1 Director ot Cen.orahtp. Tt\e l>trector of Cfl\IOrt'hl,p ahdl cauae t() be een.~ored, 

t.n hJa ab1olvte 411cret1on, c~cat1ona b)" uU, cable, rtdlo , or other •aM of tran.J­

atu ton pUill\1 betveen the Un1te4 Statea and an,r tortlcn e.OUDtf'7 or \lhleh aay be carried. 

b7 t.n7 Ytntl or other auns or tTanaportatlon tovchlnrl at 1.117 por t, place, or TerritOrJ of 

w ~lttd Stat.ta 1114 bound to or boa 8.ft7 tore tan COW'Itr'7, 1ft accoi"C1anee vttb such rulu 

an4 tt,Utloa. aa tbe Pre.aldent 3.hall troa Uae to U• pr .. ortbe. !he eJtabl16!:1Mnt ot 

:v.lu and n:&•lllationJ 1n a441tton to tM PJ"'Y1110nl ot th1t 01'4tr tball not be a CODdJUon 

t-o t.M tUNIUt ot tbl: powers he.rt·ln arantK or tbe cen~orthJP bJ' thla order d.ireete4. 11M 

tco;t ot tbla order ahall 1nclw1e al.l t oretsn eountriu u cept t\leh at U .J' hereafter b• ex­

~rtulr udu4t4 bJ' naulatlon. 

2. Thtrt Ja her eby creat•4 t Cenaorahtp Polley Boar d, ~tch ~hall constat or the 

Vtee·Prtt1dent or the United SUW:I, the Secretary ot the TrtUW"J', the Secretar7 or .,ar, the 

Atto~n•r Otntral, the Postmaster General, the Seoretary ot the HtyY, the Director or tho 

Otflc• ot OOvtrnatnt Reporta, and the Director ot the Ottlce ot Pacts and PJgurea. Tho 

Poatenter Otneral ahall act as Cha1.run ot tM Board. The Cenaorthip Policy Board ahall 

ad•tu t.ht Director or Cenaorahip vith rupect to pol107 and tM coor4.1nat1on an4 1ntt&N­

l1on or tM cenaorahlp herein 41rected, 

). n.e Director or Censor ship Shall utabHth a Cenaorlh1P Operat1n& Boa:l"d, Which 

1!\all C-Onlllt. o r reprue.nt.athea or web 4epartatnU an4 qenclu ot tbt Go•en"Dtnt •• tnt 

Dlr.ewr t hall apeclt)'. lach represent.athe shall bt dulJ;nat•d b7 the hueS or the depart ­

a nt or l &tncJ' Vbtch he repreaenh. 'lbt eenaora·hJp Operattnc Board shall, under the t uper­

•tston ot tM Dlrtct or. pert ora tueh ctu.t1u vith rupect to op•ratlons II tbe: Director tNll 

l!ettratn.. 

'· Tht Director ot Censcr•hip 11 author1ttd to tlkt all such .. asures al .. , be 

neeunry or n ,pecUtnt to ac1zl1n1ster the povtta hereby conterrtd, and, 1n addition to the 

utt ll&atlon or extatlns peraonnel or any depart .. nt or aaencr available t~retor, to .. ploy, 

or authorlu the emplo,...n t or, such ad41Uonal peraoMtl 11 he 1111 dee.m requ.taUt. 

S. AI uaed 1n thb order the tel"'l •t~ntttd Statu" thall bt ocnati"Ued t-o l.neli.K1t 

tM 'rerrltorlta and pouusions ot the Vnit.ed State•, inolucUnc the PhiU.pptne Ial anCSI. 
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Dfc 19 *' 
·•e:aorl ndUII tor the Pru ident 

At tached art draft cable• to the Hl[h C~l••ioner 

of the Pbllippinet and the GoTernor or nawall proTlding 

a procedure tor tat c!eatruotion b)' burni ng there, and 

the rei1awtnce bert, ot obeckt, curreno7 and public and 

pr i•&te tecur t tlea. The deatruot lon would take place in 

the pr eaonce ot t. Dutruction Co::mittu ot iJnltld Statea 

';onr~~:~e n t o! tlcl&la ln t he evont the 1\llltary altuation 

maku euch a.ctlon nec:euary. 

The procedure baa been 110rktd out Jointly 1>7 the 

3uro~u of Insular Alfalra, the Dtpar~~ent of t ho interior, 

and t he Treaeury !Jt part:ment, and baa t he approval ol 

~eoretary Icktl and mytell. 

IC ;rou appron, the neceaaaey l nt trucUone to ••t 

up the procedure wlll be unt t o t he rupectln High 

Co:niu ioner and t he ::On rnor tod&7 • 

Approved 

At t&cht:len ta. 
eHF:mp 1?/19/41 

(Siea••l 1. l ort .. ,._,, 1 .. 

/~~~..f. . .-
;:r.J 

Regraded Unclassified
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Ill _.. \0 pn_, Ule la......_w or -a • ~ ot llll\ed l\8\aa 

"'",..\ ~~~ ... _.. ... _ .. __, la llaa11 Ule ~ .... "'--' 

bao op;•rotod \he toll .. t.ac ;>rll Ia a tw .. PNh ... afeii....U.C at .- -su .. , 

• .., ... - · ., ~ .a.. eau-1 _.....,. ~ _, ..-. l'naUea\ • 

ll7 ~'1, 1941• ftlo puut r• a ppUea \o al. llahnl 1\owe a..,..._, .-tU.., 

....., ... .nofltq, - ....,.... •t..._. -""'" er -~~-to t.M....t ._.,. ea 

\h«•w u:r w• • ot.lll ... •\&al> w .. ~1 ..,. elaU&r Mal .r u:t lol.MIIM -vr. 
ftb "' hh 1e \0 .. .-lata- ., ,. .. ... - - r· .r ro• • ..rr .......... 

•. ne - .,. MlAu or IJU- ...... .... ~, _,u ... eiiMU -

...._, w be .. peel- allolWl prepan .. arru ... u 1a a1s __ ,.r\0 

Jlftu., r...-. 

.. Ia•, ...u. ..... e1U..-1p et atttaa\ ... ot .U ; or- Mftllc 

..,., tat.roe\ l a .-su •• , ... ~~a ... ..,. . .. , llel<td ... --- or 

...... ~a .......... 

a. l..h\ or •-'-"• - w.u., l o ... , 1o1.41reo\ aa, c..t .. u.., 

....tal--..... r .. of n,S.I.ft\loa 1.t ....U"'""·...., ... -­
of oo11j100• of - -lUN, ... a ....Sp\lao of •ar \aJI • 

eU.or a\aa;> er M\orlel or alaUu Mal at a 'WMI&M -\rl at• 

•7·~---suoa. 

) , Da\0 .., - .r M~~~ll1 o1Uoa ot - ...- o-sU•• llr pro_, 
- ... llol.oMr. 

4• 111 \lao ••o ot evr<JMI, a lto ~ or auh ...,......, 'u' lriM• &1111 
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The Secretary of the Interior 

Washington 

Dece~ber 18 , 1941. 

The proposed cablegram to the lligh Commissioner of the 

Philippine Islands and the Governor of Hawaii regarding the 

safekeeping of securities and currency durin& the national 

eoergency, which bas been drafted jointly by members of 

your staff and mine, ~eeta wi tb my approval. If you abo 

approve the draft , I will appreciate it if you will discuss 

it with the President when you see him tomorrow morning , 

as I do not expect to have an early appoint~ent wi th him. 

Sincerely yours , 

/a/ HAK>LD L. ICKES 

Secretary of the Interior 

Ron. Henry Uorgentbau, Jr. , 

Secre tary of the Treasury. 

Regraded Unclassified
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J.tta•)" an INft 11tla1 to t\e Jl1&ll c-J.allour 

of tu Jlklllpplua ui t\e Onarur of laa11 prorlabc 

a PJ'OOM111't tor the autJ"'IItloa liT bva1Jac theN, ..a 
tu reiiiiiiDOt heN; of olaeoka, 01ll'l'tat7 ..a pabllo ..a 

pti fttt HOVitln. ·.!be 411tnotloa 1101W\ tab plut 1a 

tu prtltatt of a Dtat!'Utloa c-J.ttH of tllitoa Stat11 

Gon..-nt otflol&l.a 1a tbt nqt the alllt11'7 llt'aatlon 

uba auoh aoUa ~o••lll'f• 
ftM prootcllll't baa baa wort.a out Jolatq bf tbt 

illll'aau ot Iuul.al' J.ftalra, ta. Dtpart.nt ot tile httrlor, 

aDd the '1'1' 1 1 1\lJ'f Dtparwnt, ..a baa tile appronl of 

::>eorttll'f Ioba WJITHlt. 

U f01l appoon, tht UOIIIIl'J i.aati'IIOtlOU to Ht 

up the prootcllll't will bt ••t to the rtapeot11't Hlp 

Ca.ilalontr aDl the Gonnor toclq. _ j 

ApproYtcl . c:#.Ju~Jl . 
q1::./4_ JfZv-¥ -

Att&obunta. 

• 

' 
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T 
Tre.nllation of ReAiogr.,. 1n Code Soot Docoaber 19, 1941. 

S~T1'.!1 , ; ,A;;ILA. -
oec••btr 19 - ~o. 719. 

S1 
deb 

to order to ~roteet the intereoto of ownero or bol4ort of Uni t ed St a t eo 
.., • ..,.... t ueuri tieo, eboekt •Jld currency 1n Phil i p'>inll the Tre.,.ury Do­
y:t·.eot bo t ,..,-oYed the !ollov1nc .,...eeduro for de:>Oiit u d odokeep iJ>& 
•( rocb t t curit1ee , cbee!to end currency daring the 11Pt1onol t;;IOrgeney de­
cl•rti b7 the ?residnt on Y~ 27, 1941. 'i'hio proeo4uro a:rolho to oll 
.o!to4 St•tet Gonrnment oecuritiu, ehee:Co end currency, t n n t bo"!!h bloc:C.d 
c,untr1et or ne.tion.l\la thereof bAYt e.n iatereat thftrein or auch aecur1.Uea 
brn 1 ti'JI"lf4 thereon or o t bervito attt'.ehe4 thereto e.ey tax or other otamp 
or notarlo.l or similar oeol of M;t blocked eou.ntry. Tbit '>roeedure 1e to be 
, dmlnh ttre4 by you t'.Dd euch c embero of )'our tte!! or 06t nta at you oay 

-iea!~~te. 
A. Tao owner or bolder of Uni ted Stetea Oo•• rnnent teeuri tiea, eheeko 

or currency to be depoti ted thould !>r&Pt'.'O an a!!ide.Yi t 1n oi x 
couoterparta oottinc f ortbl • 
1. J;o.r;e, o.ddreu and Ci thonthi'O Of &f~i • .nt and oL all 'OOUODO 

ilPYinS U17 lntereat i n aecurl tie a . ehecka or currencY lis ted 
ond nature of oucb 111 toruh. 

~. List of aecur1t1aa by titl e, loan, interaat rate, deno11in~tioa , 

aerial nucber, tor• at r~giatr? ti)n it recletered, number end 
date• ot eoupona of e ou90n aecuritlee, end a deteriptlon ot 
eny tax or o t her at•mp or notari&l or oi z ilar t eal o! a 
blocked country vbich may appeAr on sucb seouritiot. 

3· De.te e.nd source of e.oquloition of coupon oecurltioo by pr eaent \ 

ovner or holder . 
4. In the e~se of currency, A liet or such currency by kinde and 

denominationa, &nd, l n the ca•e of Federr.l Reaer.e notee, the 
DADI of the 'buk Of 1ttue. 

5· In the ca se of Govern=ent checka, thr t i t , Ooveracent check• 
dr&vn on tbe Tre&~urer or tbe Ul11 t ed St• too or other &utborhod 
depo •lt&r)', a l iat of euch check·• by da tea, NJOunta, ~e of 
Jle,Tte, D.IIJlte of drawer, o;ymbol nwnber ( if e.ey) , and ""-"eo o! 
1Ddoreers (if e_ny), 

6. A r eoueet the.t the oecuritiea , cheeks or currency be a ccepted 
for aafokeepi ns duri ng t he national emergency deelored by the 
Preaident on ):&y 27, 1941. 

1. A r eoueet the.t, i .n the event of deotruetion of such oecuritieo, 
chec::ka or currenc)", aubatl tu t·e aeeuritiee, checka, or c..trrencr 
or check in ~ent bo iooued b;; tho Troe.oury Do10U tment and 
be held f or tbe account of tbe depooi tor or del h erod to A 

deoi~tod be.nk , corpore tion or i ndi viduol ln t he continentol 
tlnl te4 Statoo. 
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All of tho foretolD& 1Atoraat1on 1o oooont1al, 

J, !bo -~:~~~ ~~~ •.xer~u1te .~6 ~~ort...,.roa•~ t. ~f .hthe elf !.daTi t
1
, 

10111.... .....,. ..., M-• - .., • """ ... ... • • proo....,o o a 
4oo1pate4 off1cor or acct. !b.o lht of oocur1 Uu, checko 1.114 
curronc7 ohall be checke4 ~Dot tho iteao 40]10o1te4 &D4 tho 
4oo1CI'&to4 o!t'icu or acont ohall cert1f7 under off1c1al Mal 
on each counterpart •• "' the dopooU N>4 TOr1!1caUon, COWlter­
porto number..! 1 throQ&h 3 lhall bo forwar4o4 b7 ooparate .. .,, 
to •T.rouurr Department, W&lh1ncton, D. o.•; counterpart !l11111bero4 
4 oh&ll be rota1Aed by the a .. 1,.atod ott1cer or apnt; counter­
port numbered 5 ohall be 4ol1TOrod to \he 4opoo1tor; counterpart 
numboro4 6 ohall be plece4 vi th tho oocur1 Uoo, ohoclto 1.114 our­
roncT 1n a oeale4 onTOlopo w1ch ohall be properlT 14eDUf1e4, 

c. In the rrent of deotruct1on of oecur1 u .. , checko or curreDC7 oc 
4opoo1to4, 1f the eY1dence 1o oat1ofrc"'ry and acceptable to tho 
Socrotary of the freaeuey, and oubJeot to all appl1cablo law, 
ouboUtute oecur1Uoe, checlc.o or curronc7 or chock 1A pa;rmct will 
bt houe4 b7 the 'l'reaeuey Dep&rtment and bt bolA for t ho eceonnt 
ot the 4opoo1 "'r or delhere4 to tho dti1CI'&te4 benlt, corpora Uon 
or 1nd1Y14ual 1A the cont1Aental 11n1 teA sta too, 

You 11&1 &leo accept for o&foltooplnc, nn4or a proco4uro o1a1lar 
to that outl1no4 aboYo, oocurit1 .. o ther then thoot of tho 11n1te4 
Stahl Oonl'lUOent , proYido4 it 1o nn4orotood b7 tho dtpooitor that 
nei thor 7011 nor the United Statu OoTOrn&ont aoouat &111 reoponoib1llt7. 

'l'ht Preo14ent approno thio proco4uro and, unluo thoro art 
otronc re~oona which 1A 70ur opinion vo\114 make thio action 1n­
a4•1oable, deo1reo that 7011 put it into offaot immtd1att17 and 
that you make arrangement• with the m111tary authcr1t1eo tor the 
o!\foltaep1nc of auch oecur1tioo and currtD07 at Oorrec1dcr. HArold 
L. Iclcea. 

SlfOPJ, 

eb: c.ow 
1-s-11a 
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SAS. M1lo JIJ., 
Deceabor 19 - No. 720. 

93 

dab. 

Rt my radio ot Deooeber 19. Pr .. idtnt direct• tbat you IItke adeqv.ato 
arr~•••t• in cooperation with •1litary av.thor1t1eo tor co~ltte deotruct1on 
by bW'DiDI of e.ll oocur1t1et, cbololto and ov.rrtDC7 dopoolttd it, 1n 701ll' J~.nt, 
t bo •llitar;- oHuaHon 10 require• and tbat you or your dtt1gnatod -cent 1,._ 
otdlaUlY t hereupon cor tif7 to the 1'rea oury Dtpartmont all oocuri tieo, chock I 
aod curreact which are U otod on att1dnltt pro'l'loutl7 tiltd with t b8 TrtuurT 
Jtpart•nt tbat bo:n boon so deatroted. J'or t bh purpoot 7ou should desipatt 
a UC"P ot United Stahl Gonl'Dltent ottlciala to act llS a spec lal destruction 
cooaittoo and aucb co:aittee, if poaaibla , abould also certify to tbe destruction. 

~old ~. lc~ta. 

S\'01".0. 

CopJ :lc:l/S/1+2 

• 
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OFFICE OF PRODUCTION MANAGEMENT 
SociAL SECURITY BUL\.DIHG 

WASH INGTON. D. C. 

Honorable llenry .:or t:enthau 
Z..crotart or the Treasury 
.. a.orjt.J\;.t..on , D. C. 

t.oear .r. ..Drgentnau: 

December 19, 1941 

You oentioned quinine the other nJ.aht and I am happy 

to call to your attention the a ttached report. which I believe 

· .dlcates that >Ie are reasonably well aupplted rlth this 

~rortant product . 

Very t ruly yours , 

Douelaa c . ~cr.eachie 
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Roo-n 2615, Soc tal Security Bldg. 
December 16, l9U 

IJr. Dout:les C, l.iaeKeachie 
Director of Purchases 
Room 5027 , Social Security Bldg . 

'Willian 1.1:. Dristol, Jr . 

. ,;uinine 

95 

!n res;'Onso ~o your telephone call of today, I &Ill pleased to e;ive you 
~he followl.ne lnfot'lll3tion : 

By ::XecuUvo Cr<!er, ~he Treasury Depart01ent ostabll.etted a stockpile 
of 7, 200, 000 ounces or quine . This ie frozen and cannot be removed 
except by voverru,ont order. CollaboratinG with the Defense Supplies 
Co•·poratlon , there has been authorized an additional etoc<pile of 2 
.tlllou ounces , or v:hlch Soo,ooo ounces ore afloat . In the meantime, 
~here have benn additional quantities coml.nc in roeularly, Yl\lich 
have been perlllitted to flaw t hrough the usual trade channels . 

!.''" osti.Mted annual cons=ption aoount• to from 3 to Jt aill ton ounces . 
u.orerore, we believe we have oore t.ha.n throe years 1 available sup?lY 
'n the ccun~ry or afloat at the present t~. 

!• Is "<! intent ion to brine this :oatter up before the Technical Council 
at Us next !Metin;;, to dete=lne whether res~ric~lve orders should 
bo issue l . 

/s/ ~IL!.IA. - · aRlS"NiL, Jr . 
Assis~ant Director of Purchases 
In cha.ree of llealth Supr Hes clranch 
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Deceaber 19, 1941. 

The Honorable, 
The Secretary of War. 

Dear l.lr. Secretary! 

I haTe your letter of December 17, 1J41, relatiDg 

lo the r equeeted oloeiog agree:ant coTeriQc the Pan­

A:ur 1 can .H 1'111¥ 1 zu. t ter. 

96 

I baTe aeked Wr. John L. Sull1Tan, leaiatant 

necretary of t he Treaaury, to repreeent .. 1n reaolTiD£ 

lhit problm. Mr. Sull1nn will telephone Ur. Amberc 
. 

and arrqe for a oonterence at wh1oh I hope thh utter 

Clllll be .. t tled. 

Sincerely youra, 

....... 
ll~l a.a.n 

Secretary of the Treaaury. 

• 
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December 19, 1941. 

tO: Secretary l\orgentbau 
FROI' : !lr. Gaeton 

Mra. Betay Cuahlnf RooaeTelt 
~d her two chlldren liTe at 520 Eaat 
66th Str eet, 1lew Yor~, ln Yorkville. 
This bulld lnc and two connecting 
buildln;;a, operated as a unit bJ t he 
.lator estate , are staffed largely b7 
mea ot r.ariUfl orlgln. So11e are aua­
rected Naal a. Secret SerTlce baa re­
ported obaerntlona about thea to 
F.B.I. and Cbiaf Yiilaon baa sugteated 
to Car taln ,'aMes Rooanelt that it 
would 1-c better if the fa:!!ily moved 
to another locality. I have the r e• 
port or the e.~;enta if '/OU would care 
to see lt. 

98 
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Jlt:J.DRAliDUU FOR THE SECRETARY. 

December 1~ , 1941. 

l!ail Report 

Reading the mail as it has come i n this week, i t 
has oroved difficult not t o put aside most of it for 
cuotitions on the abs t ract . The whol e tenor has changed 
f rom tha t of sharp cr iti cism to the heart iest suppor t. 

The great majority of the letters speak of Defense 
conds and Stamps . Report after report tells of increased 
sales, and the only complaints are those of the mechanics 
of handl ing the bonds; insufficient force at Post Office 
windows; insufficient supply of bonds on hand at benks , etc . 

The suggestion which appears most often is that the 
name be changed from Defense Bonds to Victory Bonds . The 
next most f r equent term i s , "Remember Pearl Harbor ". 
There are all sor t s of suggestions for stamps , buttons , 
windshield stickers, with the "Remember Pear l Harbor " 
slo~an, to be sold at anywhere f rom a cent to fif ty-cent s 
a p1ece . A number of firms and individuals have asked 
for permission to issue such souvenirs , the proceeds to 
be turned over to the Government. 

Ca~h contributions have been coming in every mail. 
Some "sample" letters transmitting money are included, 
but here again, it i s hard to pick and choose . Amounts 
vary from 10¢ to $1 ,000. There are a great many Bonds 
ana Defense St~ps sent in to be cancelled . A tabulation 
of ~ifts received the first four days of this week will 
be found at the end of the report. 

Abusive mail has practically ceased, although there 
have been one or two nasty anonymous letters . 

Tax mail has also practically ceased to exi st, al­
though the few l etters that do come in, contain pledges 

• 

\ 
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1!e1110randWil for the Secrete.ry. December 19, 1941. 

of ~illingness to pay or suggestions as t o raising 
money. The economy note continues to run through these 
letters , even though it is mentioned l .ess often and 
less urgently. 

Holiday Note: The soldier& quartered on the fourth floor 
have hopefully hung a large spray of mistletoe over the 
door entering their quar ters . Come up and see them sometime! 
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Comment s f rom Letters OFFERING SUPPORT in 

Present Emergency 

1.01 

David Higuera, Burre, Vermont . In the hear t of this city 
there is a Spanish Club. The members of this Club for the 
oast five years have been active agains t our enemy, Hitler . 
~e have been giving money to differ ent organizat i ons, Now 
more than ever we want t o destroy Hi t ler and his servant s 
by giving direct aid to our Government. I would like to 
mow if the Treasury Depar tment would aocept money as a 
gif t . If not, which national organization will accept 
r.oney. 

Virgil H. Frazier, President, Aga Aviation Coro. , Willow 
Grove, Pa. * * * In line with the timely a.nd worthy sug­
gestion of Drew and Allen we discussed that proposal in 
our f ifteen minute meeting of the ent ire personnel. Each 
and every person agreed to give New Year's Day to the 
Government. We will all work that day, and the cheeks for 
that day ' s wages wi l l be endorsed by the workers and sent 
to the Treasury of the Uni ted States . The Company will 
donate its profit for that day and send this to the Treasury. 
• ~ * Every person here wants to help . We are making ar­
rangements to purchase Defense Bonds and St amps . The workers 
themselves ere arranging t o put aside a eertaln amount of 
their overti me to purchase Bonds and Stamps. 

A. A. Crain, Fort Worth , Texas . * * * I was retired from 
actual duty as a railroad fireman on account of heving lost 
~ eyesight and hearing; have since (by an operation) re­
~ained my sight, but not my hearing. I was placed on the 
r.ail road Pension Rolls for the amount of $25 per oonth, to 
receive that amount for life . Thh, and $2 per month that 
I receive from ~ Masonic Lodee is my ent ire income. ~ 0 * 
~ike the widow who gave her m1te, I want you t~ deduct on~ 
aollar pe r month f rom my pension cheek , and th1s letter w1ll 
be authority for the Railroad Retirement Board to deduc t , and 
~ay over to you, one dollar per month from my pension check , 
ror the entire duration ; and please understand that I want 
to give lhis amount t o my Country - don ' t want any stamps or 
anything. 
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Offers of Support Accompanied ~ ACTUAL CONTRIBUTIONS 

Felix Brunner, N.Y.C. Aa a Czechoslovak and as an immigrant 

who is happy to have found shelter in this country for hie 

!udlJ, end for himself, I waa deeply impreaaed by Hitler 's 

declare tion of war against the United State a, FeeUng that 
an all out effort is necessary to crush Hitlerism, I beg 
to accept ~ encloaed check per $100 as a modest and whole­

hearted contribution to Amer1ca'a great task of arming 
against all her enemies, 

Aline Rather, Principal, San Antonio Independent School 
Ois tt'ict, San Antonio , Texas . I am enclosing a check in 
the amount of $50 which is a contribution from the children 

and the P.T.A. of the John J, Pershing Elementary School 
to our Government to aid the National Defense Fund. We are 
sending this with great pleasure, and in honor of General 
John J. Pershing, for whom our school was named, 

Dr. Anson Hoyt, Pasadena, Calif., sends his check for $125, 

the difference between the issue price and the maturity value 

of a $500 Defense Bond, which he baa just purchased, and 
suggests that i ndividuals be urged to buy such bonds at the 
issue price , and in addition, donate to the U. S. Government 

the difference between the purchase price and the maturity 

value, This would amount to a ten-year loan to the Govern­
ment , without interest, which would help in the present crisis, 

as well as reduce future interest payments . 

rrank L, Frazin, Chicago , Ill, ~ * * In memory of mf dad , 
who immigrated f rom Russia some 60 years ago , I am encloaing 

a cashi er's check in the amount of $250' payable to *wi NGS 
FOR AMERICA - U. S. Treasury Department . * * * Good luck 

to you, Kr . Secretary . •LET'S KEEP ' EY FLYING"! eo we may 

pass on this great and noble heritage to our children and 

th eir children's children, 

John K. Collings , President, The Turbine Engineering Corp., 

Hoboken, N. J. Please accept this check in the amount of 
$2,000 which is made in the national war interest and effort. 

It occ~red to the writer, that in addition, an appeal might 

be made sometime in the future to the many of us who may be 
so disposed to refund to the Government, during the e~ergency, 
interest checks which accrue to the holders from the Seriea 

G" bonds which they may bold. * * * 
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Ron. John B. Folger, Hou.e of Repreaentathea Wuhington 

D. c. I have ju.at finhhed rq da7' 1 work. I ' ca.loulate ' 

-t da7'a pay ia $83. 84 and herewith encloae check for that 

amount - for defense - a vo;untary contribution. I do 

reaeaber thla injunction: Do noble things; not dream them 

dl daJ lon~; ancl thu.a aalce ·life and tha.t gt'and forever one 

11eet song. With great respect - John H. Folger . 

Anton J. Klemm, Caaden, N. J. I have just made the final 

paJment on a $25 Defenae Savings Bond at the RC1 Victor 

plant in Camden, where I work aa a tool maker on radio 

equipment for the N&tional Defense. Last lionday all of 

t.be workers &t RC1 Victor auembled in Johnson Park, op­

posite the plant, and there they stood with their hata off 

and their hand• raised and pledged allegiance to the Flag. 

It ns a wonderful meeting. There were more than 12, 000 

of ua. * * * Wr. liorgenthau, I am a naturalized citizen of 

our gre&t country. I came here after I was old enough to 

understand the fr eedoms and liberties we enjoy in laerioa that 

people in many foreign countriea do not have. I want 70u to 

accept the return of 111 Defense Bond 10 that it oan be •old 

again and the money uaed for our nat ional defenae. 

Paul Sounnaire , Pittsburgh, Pa. (Letter addressed to the 

President) Enclose check for $1,000 for Secretary's entire 

disposition to the benefit of the nation. French 1aeric&n 

have been waiting to do such gift - since gangster Hitler 

and his companions have invaded his mother country. Please 

tccept sincere con.sideration and full esteem to U. S. 11&7 

t.be French bbaa~ador (Gaston Henri Haye) at Waahlngton will 

take notice. 

Elizabeth Archer , Norristown, Pa. You have protected ae for 

snenty Je&ra . 1t long last I am glad to co.ntribute for 

defense . Enoloaed herewith i1 a check for $10.00. 

Brice Bowie, Clerk of the Circuit Court of Prince George ' • Co. , 

Wd. Enclosed find check for $50 toward the purchase of a 

bomber to help to aet the •Riaing sun•. * * * The Clerk and 

the clerks in the office, following an old custom, usuall;r 

exchange small gifts at Christmas time, ~d after heari~g 

the broadcast decided that we would der1ve muoh aoreJ eaaure 

out of this 1~1 contribution to the caUie•of nation 

defense. We wish no publicity aa a result of thil action, 

but do think the idea of making this ••11 donation to our 

Government would be an excellent plan for others to follow. 
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G B Williama , Geneva Daily Timea , Genna, If.!. 1 oeouple 
of nights ago we were discussing Defense Snings Stamps 
and I asked our young son, aged 5, if be we.nted to invest 
in some. He did not, but wanted to give some money to the 
Government "for keeps • , (The printed letter from Kaster 
Samuel William& , accompanied by 16~ , was evidently a real 
one, and not a fake as some of the letter a, supposedly 
written by children, are ,) 

~.and Mrs . F, D. Snell , Lansdowne, Pa. Instead of our 
usual $2 Christmas tree, we offer these Defense Stamps 
for cancellation. We hope this small donation will help 
•sea t those Japs •. 

Henry J. Abrahams , Omaha, Neb, Enclosed to you please 
find Treasury Check 142047 for $50 recently received froa 
you in payment of interest on U. S. Saving• Bonde . In 
view of the extraordinary emergency now existing and in 
the realization that the best efforts and unified action 
by each one of us i s of vital necessity in prosecuting tbia 
war to complete victory, I wish to return t his check to 
you. I ask only that ita proceeds be used for our defense , 
and am pleased to make this contribution. God Bless America. 

Regraded Unclassified



1.05 
- i-

fkillp 1!. Haa1lton1 lttoru7 at Law Beanr Falle, Pa. 
(Stncla oop7 of letter addnue4 to Seutor llarkle7,) Thie 
d•T I took the aone7 aan4 for ., 4a1hter• 1 e4uoatlon ill eolhge 
1.11d plaoecl it in the hand• of the U, • TreuU!'J, aDil I atand 

ready to aake aD1 eaori!ioe neoeii&PJ, but, for Go4'e eake, 
cut out the clunabh politloe of th11 14ain11tratloa and ite 
infernal logrolling. We an doll: and tired of a Pnklne1 a 
BiJl•n, & !Awil, & Philllp1, & Jfwor&J and the oontel!ptiDle 
pack of radloala who han b .. n oonnrtlng thia Gonrnaent ia-
to a hopelell aeae. • • • If we had a .an in the P?eeidant'e 
chair who had the gutl to be an lalrioan to the bone, we would 

not tolerate theee oonditlon• for a ainute, Procraetination, 
tTaalon and politic• &l'e taking a terrible toll. Think not 
that you and other ldalnletratlon offioiale will eaoape the 
final aooounting if we go down to defeat, due to inoo.petenoe 

01' negligence. ru. 11 an all out 'ftr and it will talc• an 
all out effort to win, whether or not JOU men in Waehlngton 
beline it. 1 GonrDJlllnt which heaitatea to control in euoh 
a graTe oriaie ie already well on the W&J to ite downfall, 
and I nnu beliend tb& t I would lin to ••• the a., when 
auoh things could be, Talce tho•• appropriation billa and out 
out the uaele11 and wasteful appropriation• tor non-d•f•n•• 
etaentiala . lite., eto, 

Louh B. Kohn, Chicago, Ill. You are on the right track when 
70u auggeated that the GoTernaent reduce ita expenae, not to 
P&J out •D1 money unleaa necea&ll'J• • • • I oan do no better 
than enoloae an extraot froa the Chloafo Sun written b7 Phil 

s. Hanna ana unleu the Gonrnaant wi 1 follow buaineu £r!:· 
oiplea, i belieTe 70u will be inolined to reaign, and I t 
you ahould, beoauu the ruponlibllit7 11 plaoed on 7ou. • • * 
It our P?uident athl!ptl to do enr7thlng hialeU, our W&l' 
policy will not be a auooeaa. • • • lo aan oan pla7 politioa 
in eTer7 one of hie aotiona and forget, it he wanta to be auo­

ceaatul, that he auat be an exeoutiTe and not keep hie no•• 
ao close to the grindatou that he onrloob ao .uoh that he 

muat be ree~onaible for . The iapreaaion ia that no one baa 
~authority and that eTtr7thing auat be referred to hia 
before aotion'i• taken. fbat reaUlted in aleaeter to our fleet 

in llawaii, and will reeult in diluter to union labor u he 11 

handling it. 
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FAVORiBLE Comments on Bonda --
H~o H. Doyen (Formerly Hugo Tomenotti) , West Loa lngelea 
Calif . I can assure you that every penny that I oan ' 
spare will go in Dafense Bonda . * * * The enclosed in­
significant cheque for the sum of $100 brings ~ beet 
wishes for the future of the Country, * • * Once in 
Europe , I was an Attorney at Law. To keep up with ~ social 
life I was forced to spend a great deal of money. ~ow here 
I am Just a humble servant in a private family . I do not ' 
need to a pend money. I have ude an invea tiga tion of 1111 
clfll among the servant claaa . I oan l&f that ner7 servant 
in this Countr7 should be aatiafied if the taxation on the 
inco11e would start for thea at $600 for single person• and 
at $1,000 for married couples , instead of at $800 and 
Sl,SOO aa it ia now. 

A. S. Amerman, The Dime Savings Institution, Newark, N.J. 
!a President of the New Jersey Savings Banks Association, 
I am pleased to advise you that the mutual savings banks 
of th i s State, representing over aix hundred thousand 
depositors with deposita of over Three Hundred Kil lion 
Dollars, pledge their full support and cooperation in our 
war effort. It ia my information that the eale of Defense 
Bonds and Stamps by our member banks during the last four 
days baa been three times over that of any previous like 
period, Thia ia at some sacri fice on the part of the banks, 
as the labor involved is tremendous and about forty per cent 
or the aalea represent withdrawal• from depoeita . However, 
we will "keep them flying" and are determined to eee thi• 
thing through. -

Saa Ongar
1 

Marietta, Ohio . I aa in receipt of 70ur letter 
of the 19th instant for which I wish to thank you. After 
receipt of your letter I purchased this morning two hundred 
dollars more in u. s. Defenae Bondi , which I hope will help 
win the war against Adolph Hitler . At the same time, with 
this letter , I apply for a position wi th the Government aa 
a tailor to be aent any place that I may be of help to win 
this war - without pay. I am a reputable tailor all through. 
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c. N. Waldron, Secretary, Graduate Council , Union College, 
Scbenectad¥, N. Y. I have just read your splendid cir­
cular letter to the purchasers of war sning bonds . l(r 
•hol e family will buy what they can of these securities . 
Aa 'aoon es I know what my taxes will be, I shall put the 
balance, i f there is any, into these same bonds . It is a 
sati sfaction to do this, particularly for older people 
like myself, whose personal services in the behalf of the 
country are limited. 

Donald Set ele, Cleveland, Ohio. Mother ia writing thia 
letter to you from me. I was 9 yeara old November 20th, 
a11J did I en joy that letter you had written to me per sonally 
about buying Uni ted States Savings Bonda . 

John Hoven, Mayor of Three Oaks, Mich. This town beat the 
United States in the Dewey Cannon contest in 1898. We now 
challenge t he cities and town• of the United States in the 
per capita sal e of Defense Bonds and Stamps. 
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UNF1VORABLE Comments on Bonde --
ilexander Henry CarTer, Pbi~adelphia , Pa. (Lawyer}. 
Thank you for your Tery pol1tic letter courteously 
acknowledging '18'1 purchase of United Statu Sn inga 
Bonds. You urge Ill to continue bU7ing thea periodically. 
• * • I would gladly do so, and ao woUld practically 
all of my fr iends to whoa I baTe spoken, were we not 
deterred by the fact that we cannot borrow on the bonds 
nor can we transfer thea by sale, end thia makes abso­
lutely f rozen assets that may well be needed to keep in 
liquid form. 

Dan V. Richmond, Ewing, Va. I baTe been Postmaster of 
Ewing, Va., for aore than 27 years. NEVER have I seen 
a certain class of people t reat the matter of U. S. Bonde 
so lightly. * • • Something should be done about thia 
matter, and immediately. I am in a position to know that 
those who are able to purchase bonds are not the least 
bit interested. 

Harold J. Bowen, Lieut. Comdr . , USNR, Charleston, S. c. 
For the pe.st three years I have been systematically in­
vesting in U. S. Defenee Bonds . On Oct. 23, 1941, I 
applied to the Pos t Off ice, Cbar lestoni S. C., for 3-$100 
and 1-$&0 Defense Bonds . The Postal c erk serving ae ac­
cepted $262.50 in caab and then told me that she could not 
then gin me the Bonds 11 they were locked in a aafe to 
which she did not have access, but would zail the Bonda 
in question to me that aaae afternoon. To date, I have 
received no satisfaction f rom the Postal autboritiea or 
from the Treasury Department, t o whom thia aatter was re­
ferred. I baTe a oaah receipt from the Charleston Post 
Off ice to the amount of $262. 50. Since I have neYer bad 
the Bonds in ~ poaseaaion, I feel that it is up to the 
Postal Department to either return_, aoney, aa they refuae 
to do, or to haTe the Treasury Dept. cancel the lost Bond• 
and issue new ones . Being on ac tive duty with the Navy at 
the present moment, I do not have the time to spend in 
fruitles s appeal to the two Department• involved. I would 
be very obllged to you if you could at tend to this aatter 
for me. • • • The delay of two aontba certainly discourage• 
one in the mat ter of purchasing Defense Bonda. 
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John Doe, N.Y. C. I would like to call your attention 
to a practice of Mew York and New Jeraey banks which 

109 

1 believe, from diacuuion with othera , h preventing 
tbe purchase of Defense Bondi to the fullest extent 
1 refer to the various charges on oheoking account•' 
introduced during 1932 and 1933 to auatain bank dhi­
dends when loan revenue waa low, and continued ever 
since. * * * If I draw out $600 to bU7 a Defense Bond, 
the charges for handling ~ reduced balance will be 
considerabll increased ~e7ond the revenue obtained froa 
the Bond . In other words, I am actually paying to the 
bank, not only the Bond interest, but aore for the 

i
ri.Yilege of bU7ing a Defense Bond. I aa perfectly wi ll­nf to go without Bond inter est in the interest of g.enert.l 

n fare of the country, but I &II decidadl7 not willing to 
sustain bank dividends in thia manner. 

Dr. Thomas H. Bowne, Jr . , Cheater, Pa. • * • Please in­
vestigate your mailing department. I keep getting three 
letter s or ada ever1 time they are sent out. This is a 
needless cost in time and paper and at a time like thi s, 
when every ienny counta , I feel that "Wilful wute makes 
woeful want • 

Harold W. Gould, N.Y.C. May I call t o your at tention the 
first paragraph in the enclosed l etter bearing your signa­
ture, which I and several of my friends criticice on the 
grounds of ?oor taste . • * * No one wanta to be thanked 
for doing h1s duty, particularly when combined wi th a re­
quest for a further demonstration of loyalty. Nor may a 
almeographed letter be claaaified as •peraonal•. 

Wa. H. Taylor , Yonkers, N. Y. * • • Like thousands of 
othera, I went to my bank llonday morning and arranged a 
purchase of Defense Bonds . We don't propose to let you 
down. But we have our momenta, if not our houra, of dia­
couragement. Why should we save, ao rimp and sacrifice to 
buy Bonds if the funds so supplied are often spent with 
recklesa abandon and in some cases, even squandered? 
Should frugality be reserved exclusively for the private 
individual? Consider the spectacle of a nation seeking 
the dimes from little children for Defense Stampa, and at 
that very moment tolerating on ita payroll a labor boaa 
who to aat isf1 his wbtm. is reputed to have flung a cold 
he.U lll.llion dollar a to the wind• by orderi.ng rejection of 
the Currier Company low bid. 
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aoward K. Woolnrton, Philadelphia, Pt. . ~ Friday enning, 
December 12th, I tried to purchase 15 Fifty Dollar Defenae 
Bonds. I was told by the Teller of the Philadelphia 
Saving Fund, 11th and Lehigh ive . Branch, that they could 
not give me 15 Fifty Dollar Def enae Bonda because it would 
t&ke an hour or more to write them up. I then auggeated 
that I could come around aometime dur ing the day when they 
were not so busy, but he atill aaid that I would have to 
take Bonds of the largest denomination in relation to the 
amount of money I wi shed t o inveat. 

Charles T. Hathaway, Rocky River , Ohio. I am a boy of 13, 
I would like to know why the United States does not issue 
small denomination Defense Saving& Bonds , such as $5 or 
$10 Bonds . These would more easily tit the pocket of boys 
and girls like me and adulta who can't afford the higher 
denomination Benda . I know from experience that it is very 
discouraging to t ry to aave the $18. 75 for even a $25 Bond 
and not feel that you ~t spend it on something else, 
usually something very trivial, but seemingly iaportant at 
the time . 

James W. Batohelor, Durant , Okla. Relief clients and old 
age pensioners deaire to purchase Defenae Stampa with 
savings from relief !unda . They fear regulations will 
force their removal from rolla if they eave anything. Sug­
gest promulgation of regulations that any Defense Stamps 
or Bonds purchaaed wi t h fund a aaved f rom relief p~enta 
will be disregarded in determining clients' participation 
in relief lunda. 
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GENEIW. COMIIEitTS 

(lngaleJ K. LJu, Duke Un!we~ait7, Diwin1t7 School, 

~b&•, N. C. 1 waa intoraed b7 t he Citiaena National 

Bank, in Durham, N.C. , a few da71 ago that rq bank 

account had been blocked unde~ the ~egulation issued b7 

the Treaau~ Department on the 8th o! thia aonth. • • • 

I aa neither a Japane .. national, or a Japaneae buainua 

aan, bu t a Chineae-Korean atudent now atud7ing here at 

the Duke UniveraitT Diwinit7 School where I am a senior. 

I do not think it 1a the intention o! the United Statu 

Go•ernaent to f reeae the achooling expenaea o! the Korean 

Jtudents Who are in exile here in thia count~. No 

Korean student baa ewe~ l i ked o~ cooperated with the 

Japanese i,e~ialiatic agg~eaaion, KOreans hawe alwaya 

been eage~ o aeiae ewen a amall chance to break the 

bondage of the Japaneae impe~ialiaa. • • • I wiah 700 

would be kind and thoughtfUl enough to aave the Korean 

students fro• atarwation here in this count~7 b7 not 

free&ing their achooling funda and expenaea . Your kind 

instruction to the bank in Durhaa would be freatl7 ap· 

preoiated. ~ bank account ia not auch, bu Jou will 

thereb7 save m, life and give me a chance to finish rq 

stud7 here . At this time, I aa ~e-aaauring 7ou of rq 

lord cy to this countrJ. 

W. W. Houaenight , Vice President, The San Ben.ito Bank & 

trust Co., San Benito, Texas. One of our customers toda7 

withdrew her entire balance of $11,000.00. So far aa •• 

can learn, the funds were not needed, and apparentlT were 

withdrawn !or the iurpoae o! hoarding. In order to tr7 

and curtail such w thdrawala wbe~e we beliewe the aone7 

will be hoarded, we are wondering if JOU han lilT auggea­

tlona to make that would be o! benefit to us in re!uiing 

to caah such checka. It eo, please nite ua !ullJ. I! 

there is no wa7 to atop such withdrawals, then .. 7be JOU 

would be interested in this bank furnishing JOU with the 

n&mes and aaounta o! auch withdrawals. 
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J, J. Williams, Paaadena, Calif. • • • I aa wondering 

if the manufacturer• of phonograph recorda Gould be 

asked to make, free of Gbarge, thouaanda of tranacriptiona 

of the memorable ~ar Declaration Meaaaga to Coagreaa• 

delivered by our President. If thia could be dona , of course 

with tbe approval of the Preaident, the recorda could be 

sold through the Poat Offices of the countr7. • • • Tha7 

would be eagerly aought - - one ahould be in every hoaa, 

school and collage in the entire countr71 making a prize 

souvenir of the voice of the most popular and grandaat man 

who waa ever in the Preaidenc7. 

There have bean several lattera from bank officiala 

and banking associations speaking of the newspaper clipping 

which indicated that the Treasury would •tap the nation, a 

current savings• , and thus gave depositors the impreaaion 

that the Government might impound their savings , either 

with or without some fora of aecurit7 in exchinge. Moat 

of these letters ask for a statement through the preaa or 

in the form of a lette.r which 111&7 be used to counteract 

this i.mpreasion. Among those who reported anxiat7 on the 

part of their depositors are membera of the American In­

dustrial Bankers Au.ociation, whose Executive Secretary 

urged that the matter be cl arified. 

J. F. Connelly, Cashier, The Thurmont Bank, Thurmont, lid. 

• * * There ia being circulated a ruaor that the Governaent 

will •freeze• bank deposita - or require eaoh depositor to 

take a peroe~!:fe of hh deposit in Government Bonds. • • • 

Money is beg· ng to go into hiding. If something is not 

done to check tbe ruaor, it could eaail7 reach alarming pro­

portions and reeult in inoreaeed difficulties for the Govern­

ment. • • •We are inclined to believe recent ill-advised 

radio and newspaper comments have contributed to the exiating 

fear. 

C. H. Crandon, Chairaan, Finance & Budget Division, Defense 

Council of Dada Count,r, Fla . Did 70u know that million• 

of dollars are now bHng withdrawn from the banke , and 

hidden awa7 in aeorat places, or in safety deposit vaulta? 

Woat oertainl7 thia baa been reported to you, Unless some 

curb ia put on thia withdrawal of funds, as above outlined, 

billions of dollara will find their way into hidden placaa • 
• 
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SUIOilRY OF GIFTS RECEIVED M:>ND1Y, DECKIIBER 15TH 

THROUGH THURSD1Y: DECEliBER 18TH 

In checks 

In cub 

$6 , 393. 29 

$ 141. 25 

Bonds to be cancelled $ 850. 00 

i lso 400 shares in the Lincoln Building 
and Loan, made onr to the Secretat')'. 

.. 

Please note that this includes only mail addressed 

to the Secret ary. It does not inolude that addressed 

to the Treasury Department, or to other officials, nor 

does it include mail sent to the White House . In one 

envelope from t he White House , received this week, there 

na a gold wedding ring, and other readttances heve been 

in cash, checks, money orders, etc . 
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TREASURY DEPARTMENT 11.4 
INTER OFF1CII: COMMUNICATION 

DAn Decemb~r 19, 1941 

Ferdinand Kuhn, Jr. 

Alan Barth 

EDITORIAL OPINION 
ON FOREIGN AFFAIRS: 
'MEETING THE ISSUE 

Conlidenee 

The first feeling of shock and fright engendered by the Japanese 

attack has disappeared. The press now reflects an atti tude of 

reassurance and determination. 

Newspaper headlines during thA past week have been markedly 

encouraging in tone. Their tendency baa been t o underscore minor 

l.merican triumphs. They have proclaimed that the Japanese navy fled 

from a teat of strength against the American Pacific fleet , t hat the 

band of marines on \'lake Island is resolutely maintaining its position, 

tl:at landing attempts have been severely repulsed in the Philippines. 

Ur ra id threats to the American continent ban not materialized and 

are no longer so prominently a subject of newspaper speculat ion. 

The most effective restorant to confidence was the report made 

by Secretary Knox upon his return from Hawaii . Editorial commentators 

found in it a full and frank account of t he war's first blow. They 

liked the candor of his confession that the Navy was not on the alert. 

The losses which be detailed were leas tbLn bad been feared. And, 
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cll• there waa aOM teDdeDOJ to woDder about the 4aap lllldla­

clo .. d by the lnox catalogue, the e~aphaaia in uwa atoriea llDI1 

1o editorial c~nt •• placed •inlJ on the hel'Oila ot Aaericu 

,.nora and otticera. The SeOl'etal'J aeeaa to han ncceeded to a 

nrt high degree in reator1ng the cont1deDOe ot the .laerican public 

In ita first line ot detenae. 

Secret&l'T lnox•a report aucceeded alao in abating criticiaa 

or the GQnrmaent' • policJ on the releaae ot war intoraation. There 

Ia atill, of courae, a good deal ot iapatience for newa on the part 

' 
of tditora. But there DOW aeeaa to be a higher degree of reliaJlOe 

on official releaaea than exhted in the tiret dqe of fighting, 

although foreign aourcea are et111 quoted ntenainlJ. The appoint­

•nt of 87ron Price to the role of cenaor waa receind, in the •in, 

wltb tentatin appronl, baaed on respect for hia atanding aa a 

new epa pel'li8Jl, 

It i e possible that the current contidence proaoted bJ the 

preu will degenerate into a treeh co!lplacencJ. Deapite -ro11.1 

editorial warnings that the war in the Pacific .-, be a long aDd 

difficult one, there ia an undercurrent of anticipatio~hat Japan, 

haYing failed in ita initial coup, cu be quicklf broken b7 blockade 

aDd boablng attack. The traditional A•rican conte!lpt for the 

Japanese h net eaa11J onrcoae. 
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stttttll - lith attention focuaaed on the Paciflo, the .. gnltude of the 

~·i 1etback in Ruaaia baa been partiallJ eolipaed froa the '-erican 

poiRt of new. Repulee of the lDYadera at Luson baa tabn precede1111e 

onr the ateaq Gel'Mll retreat on the loag Run ian fi'Ont. 

The ~erican preea ie, neTertheleee, acutel7 aware of the t.port­

uca o! Rueeia to the intereate of the United Statee. The pledge of 

pbaaaador LitTinoff that the SOTiet Union would negotiate DO aeparete 

peace with Gel'IUilJ wu greeted here with conaiderable relief. Although 

a nllllber of newapapera feel aggriend that the Ruuiana han not 

deolared war upon Japan aDd .. a. Siberian baeea anilable to '-rioan 

dr !orces, the bulk of the preee takee a remarkabl7 tolerant Tiew of 

the SoTiet position. The prnailing attitude ia expreued b7 The 

lew York Herald-Tribune, not usually an apologist for c-nlaa. 

The pressure exerted b7 the Red .ll"DD1 on Gel'lll&n land and air foroea, 

it points out, •1a a llight7 eenl.oe to the ooJDon cauae. It it 

de»nde ao much of an alreaq atrained Ruaaian econoJQ' that the 

Siberian troopa oan onl7 etaDd on the defenain, it U1 be a oauee 

for regret, but it 11 not one for recrimination. • 

.laong the acre lntluential newapapera, t here ie ai.oet unanblou1 

insistence that LtDd- Ltaae aid to Ruaaia, ae well •• to Britain, be 

accelerated and inoreaeed. The Preeident•a lateat report on ahi~nte 
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of .at •hriel n• recebecl with •- dlMppolllt.lllt , but with011t 

"rioue criti<lia&. The th- of ah01t all c~nt h that our 

perfo,.anoe aa the ar .. nal of de110crac7 ha• ben woefull7 inadequate 

to aate and 11Uat be greatl7 iaprond. There "eu to be a wide­

•pread reo<lgnition that .AJDerican equipment Clan 1101t uaefulq be 

eaplo7ed at the fightillg f ronts. 

! goeld deal of dhagree~~ent prnaile u to the parti11ul&P 

f!gbtillg frClnt at which .llllerican strength Cl&n now beat be con<len­

trated. Some jClurnalistiCl 1trateghta urge that en~hing we Clan 

spare be rushed to the defense of Singapore; othere aee North l!rica 

or Ruuia ae the euential pointe to be bolstered. Fe• editorial 

Yoicu ban been raiaed, however, to suggest that our ai'IIIUlente 

should be hoarded for purel7 defenain purposes et home. 

lnkening 

The Bill of Rights celebration on December 15 seems to haTe 

fostered, at hut in editorial ainda, a heightened awareneaa of 

the geuuine iaauu onr which· the war is being waged. In a great 

UI!J' editorial Clo .... nta on this occaaion, and particularq in ref­

erence to the President •s speech, the preu gan signa of a maturing 

recognition of the global charaClter of the conflict. The narr ow 

sense of outrage against the Japanese onalaught baa given wa7, in 
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ptrt, to a broader uderataDdiug that it 1a totalitarianla aa a 

Jhoh which must be relentleesll destroyed. 

But thie enlarged grasp of the war• e uaniDg does not conceal 

certain denloping tieeures in the domestic scene. Enthusiasm tor 

protecting the Bill of Rights has not prnented sporadic Tiolationa 

of ita spirit, sometimes reported in the press , sometimes reflected 

iD the temper of editorials. Howenr closely they 1111.y be bound b7 

a c~n desi re for Tictory, management and labor still haTe a 

daagercua gap between them; the preee, representing the Tiewpoint 

of the former, demands an ironbound no- strike agreement out ot the 

current conferences, with no apparent recognition that emplo;rers, 

u well as employes, may be responsible for str ikes. Finally, there 

han undertone of fear and suspicion i n the preu - - suspicion that 

the war may be used to mask a continued social reYolution under the 

lew Deal, tear that the costa of war may underaine the existing sooial 

structure. 

These diYergent interests were temporarill joined by a senae of 

eomon danger. The;r seem likell to be welded •tor the duration• 

only by continuing joint participation in directed action uDder fir. 

leadership. 
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TREASURY DEPARTMENT 1.19 

Ferdin&D4 Iulm, Jr. 

J'o11ph )lelia 

DATa 
Deo.U.r 1g, 1~1 

IDmllUL OPm~ <II 
DCIO!STIC UF1IBS: 
VICTORY IS P.llWllUIT 

!)oMatiG iuuu are auborcli.Dated b)" tho prou to the ..... 

!ditoriel writer• point out that thia b total •r, a battle of 

production, and Tioto17 1a jooparclbod b;r &DJthinc that hindora 

tht .obilisation of oUl" proa110t1n faCiilitiu at Mxl ... ofti­

oituo;r. The;r ull tor an olllll ot •puahlnc u uaua1• tor group 

iottreate. .t.Dd tho;r lubt that DGW it h 1101"0 than nor u~tn­

tial to aolYe the •labor proble•, • oi ther b)" legislation or b;r 

a Yolunta17 agl"'tMnt· betw .. n labor and -co•nt. 

J.nnounoe•nt of the utiated ooat ot tho Vie~to17 Progrua 

waa a signal for newapapera to h&aaaer hou the n"d in wll"tlM 

for ef.fee~tin prioe oontrola a Dill plead for non-de!onae ooonoaitl. 

But the pl"'aa 1a ruiped to an •wTitable• inoroaao in tu .. 

lJid the national do bt. 

lewapapora throughout the e~ount17 are wholeheartodl;r 

behind the Detenao BoJ1111 oupaign a Dill ue ae~tiYe}J' puahinc aalu, 

both IS &11 anti-in.flation IUid an illCIOM-l"'hiiiC MIIUl"Oo 
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fiotOl'l ProSJ'!! - )laintain1ng that the W&l' effort .., Hriouaq &1111 perhapl 

peranentlT affect ov ecoac.~J, ecUtol'ial writera throapo..t the 

00utPTDOII auert, abloat without u,r qua.lificatlon, that rlcto17 

if worth whatner it .., coet. In the wol'de of the Cillol.aatl 

EDqllirer: 8 llo tax will be too hea"fJ, no control too c!nntic, 1t 

tbe end ia ultl.ate Ticto17. • 

The preu hope• that additional taxea and non~tftDit 

toono-.iee will def:NJ a large part of the war• a expen11. But 

lt abo expect. an illcl'l&ae 1D gOTe~nt borrowing. 1lld aDf 

nawtpapera ca..lt what prniouelf would han been couidered 

editorial herea7 in relli.nding their reader• that thtl'l h, 1n 

the words of tbe lin Yorker, a fate won• than debt. 

Ca-entlng on the V1oto1'7 Prograa, editorial writer• Rl'l 

quiok to point out that the .. re appropriation ot 110n17 can not 

briog Tioto..,, that dollar• are not a criteria of production. 

TheJ W&J'Ded agelDit ..uclf a.cceptlnc the quick peau.ce ot the 

Third Suppl ... ntal J.ppropriatlon Bill aa eTidence that our war 

ettort ia OOIIpltte. 11au, IIIWip&pere are agein .rebelling the 

arg~~~~enta tor haTing an OYer-all defeue bead to out red tape, 

wipe out waate, ana dOTetall cirlllan allll lli.lltiJ'1 111edt for 

ttticient production. 

• 
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~tloa - Bigh prioea help Bitler a..a B1roh1to, tba ,... .. pohta out. 

It ftll'l that the aucera of llltlatloa aN Mipteae4 'bf oar 

111tl'tliOt iato the nr. lenpapen thl'oupout the ocnmtrJ Mlntala 

that tffeotin ant1-1D.flat1o11Uf •aaUNa &l'e D.GIIf iJipel'&tin to 

btp tha expea. .. of the W&1" at a aiU.. ana the ooat of liYiDc 

!roa aqrooketlDC aa a oouequeDH of 1Doreuea gcrnr-at -cpellll­

ill& allli f111'thn curtaU..at 1a tba p1'o4uot1oa of 00~1' goo4a. 

UDltu uti-Wlatioii&I'J Manrea an pr011pt1J put into affect, 

aq editorial vihra fearfullf foNcut a npla aaoliu 1a 

D&tloul 110rale. 

Firat, the preaa nata Collil'••• to take ~alate action 

to pau a 1 troDC price control bill. It hopefUllf halla the 

atate .. at b7 Leon Ha..aeraon that the acrlcUltUNl oallillg ahoUla 

'bt lowerea f1'011 110 to 100 per oent of parltr aa aa lllllioatloa 

that perhapa the Seaata will alao take a4Yaatag. of tbe nr al tu­

tlon to rulat preuve fr011 tba fu-. bloc. But )(r. Helllleraoa 

h oritlobea for not goiDc •tar enough. • The •jorltr of tbe 

Mtion•a newapapera atill nat a PWialon ooatrolliDC ngea. 

!oooraing to aoat eaitorlal vltara, the next atep -­

after price lacialation -• 1a to luoraa .. taxea aa a •ana of 

&MI.Dg to the GoYa~nt•a 1ao0111 allll at the a&M tiM 41'&i.JI.U& 
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ott 10ae o! the cona-r' • •IJUJ'plua• caah. '!'he;r expect addi­

tional taxes, but the;r nnt the new tax achedule announoed u 

earlJ 11 poaaibl e eo that people will be able to budgat their 

upen1ee. Solllll newapapere aleo aention enforoecl euinge and a 

aalea tu u pouibilitiu. The idea o! lnoreuing the exoeaa­

protih tax ia conapicuoua onlf b7 the wa;r 1t h ooaparatinl7 

ignored, Along with an increase in taxes, the preu calla 

inceuantl;r tor a cut in non-de!enee expendlturu. 

~ 
The nation' a newspaper a .... to be pretq ennlf cHTided 

oYer the present need o! legislation rutrioting organized labor. 

The eplit i a not along liberal and conaenatiTe linea. The 

Chicago Tr ibune, one o! the paperapreTiouaqmoat critical o! 

labor, for inatance, holds no legislation i a now naceaaar,r and 

·~· a Toluntar,r agree111ent between labor and •nagement would be 

better fer national .,rale and all concerned. 

No atter what their atand on ~diate anti-atrike leghla­

tlon, howenr, editorial writers al.aat unanillouaq agree that 

atrikea for au;r reuon can no longer be • tolerated. • J.DJ large­

scale atr ike will be the aignal tor a demand that l egislation be 

proaptl:y enacted -- in apite o! an:y atateaente Dade b7 labor leaders 

that organbed labor ia whol eheartedlT behind the war etfort and 

againat work atoppagu. 
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Whether we haTe anti-atrike legialation or not, the 

preu wants the •labor problea settled for the duration• b;r 

the utabliahlllent of a National War Labor Board along the lines 

ut in World War I. It hopes that the Preeident•e conference 

between labor and manage11111nt will agree on a prograa to freeze 

the status quo in organir.ation, adjust wage eoalee to the anen­

dq week, and proTide for a rapprochement between the CIO and 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTI!It OFFICI! COMMUNICATION 

Secretart Morgenth&u 

)lr. White 

1.24 

DATa ;._- ~- w I 

&xporte to .lluaaia, Ohina, Bul'IU, Bong ltong, Japan, France 
and other blocked oountriee, as reported to the TreaeurT 
Department during t he week ending December 13 , 1941. 

1. &roorta to .llueaia 

~orte to Russia aa r eported to t h e Trea&urJ during the 
we~lt ending December 13, 1941 amounted to 110re t h an $12,000, 000, 
;he largest total. tor anJ eingle week Iince J ulJ 28 . The principal. 
1ttsa were 1andplanes, llilitarr t anlca and motor trucks. (See 
A9pend1x 0. l 

2. ~morts t o China, Burma and Bong ltong 

Exports to Free Chl.na were Yalued at approx1 matel J $2, J 4o,OOO 

( 
u co:~pared with $791,000 during the oreY1oue week. Oartridgee, 
puaenger care, scout oara and autoa ob1le parte tor r eplaoe111ent 
ure tbe maiJI iteaa, (See Appendix D.) Exports to Occupied Oh1na 
uounted to nearl J 1700,0001 the largest figure tor anJ single week 
dur1ng the last 3 months. \See Appendix I.) 

Exporte to Buraa total.led onlJ llS,ooo. (See Appendl.x F. ) 

lio extlorte to Hong ltong were reported during tbe week under 
rn1e•. · 

3· EXllol'ta to JapM 

llo expol't a to Japan were reported during t he week under 
rn1e•. 

4. Cxnorte to Fl'anoe 

"- No eXDol'ta to France were reported during the week ending 
... ce111bel' l J , 1941. 

5. i Xllol'ta to o ther blocked countri es 

£xporta to other blocked countri es are g i•en in Appendix A. 

Regraded Unclassified
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g. S. s. R. 

Qoolll1ld Cb!.na 

!rot CldA& 

Jll* 

3ouU ll 
ltiiiCI !I 

( JCGpiecl Frmco 

h'IIFr-

Spain 

So1 taor lOIId 

,..,... 
Ptooch Illdocb1na 

I'""'! or 1III!ID 8U!II 
IXWIIIIC mmr '1'0 S1Zt1D cantaD1 
AS HiKBIIID '1'0 1D ft!'11'Rt ta'U!IIIft 

:ntal !Utllf IIEJ.AIIA!IQE UW:tlll 
OOBIIIO !liB PllliCJl IIIDICAftD 'J/ 

Jlal;r 28 w DeOIIIber 13, 1941 

(Ill \boualllda ot dollaJ'a) 

Jv.l:1 28 
w 

Rqr. 29 
.... k nded 
J)t ..... r 6 

Yaak eDIIad 
Jlt=b" 11 

$54,497 

10,523 

2S,201 

1,8'10 v 
6,716 

6 

2 

. 4 

2,216 

4,619 

10,192 

353 

.,.~ 

61 

791 

~ 

64 

237 

1.88 

24 

-
1 

161 

17 

17 

125 

tot.al 
p \iclrmrt,e 

f10,U6 

U,262 

28,329 

1,8'10 

6,798 

6 

2 

.4 

2,217 

s,ol7 

10,397 

394 

!riiiiU'J' Dopart.ellt, 01.,.1011 ot -~ BMeeroll Do t.r 17, 1941 

J/ lle;r o! the -.n declarau- an reoeiwcl n\11 • la& of -ral diiJa or 110reo 
!berotor. tb1a co.pil.ati.on doea uot. -atel.J repre•nt. the ec1Ral dit-~Dt. ot 
a~ -"• 'l'l:le l.ooll•r \be per1ed _....,, the cJ.oar nu \baM n......-
- to Dop&MuDt. ot c_..... ....,...S ftCVN• 

U Ot thU total $1,864 tAouallld wu reported tr• Jol:t 28 w .fou&U\ 23, 1Dollw1'N, 
IIICI aid.pped prior w hMI!iD£ ordeN• . »<.otic~ tr• .&llpt. ;u ~b ~ aiiiCU.ni lo....,.r 29, -ted w 16,0S3. 

lf Frca S.pte.btr u, 1941 w da\e - I\ 1a pre_.i \bet. a larp percent.&• of aat.e­
ri&lu.t.ed here, ccaaipcl w suraa, 1a 4ee\1Aed tor rraa Cb1na. 

II Iacloldoo both ocCQP1ed 1114 rr.e Jr- i.brOII4Ill WMk and1lll Ootobar 4, 194lo Ooco­

pl.od ODd,.... Jr- •par•t.ed \bereat\er• 

(' r.. tb& tsoo. 
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APPENDDC B 

J:rporte t'ro• the u.s. to Oh1.na, Burtoa, Hong r;o"6 Japan and u.s.a.'!\. •• 
.-.ported to the t'reee11r7 llepart11ent, JIU:r 211 , l.~lu. - lleoeDber l.J , 1.9~1. 

.11117 2a - Aile· 2 
~· ~-Aug. 9 
Aug. 11 - Aug. 1i 
Aug. 18 - Au&· 23 
Au&· 25 - Aug. Jq 
hpt. 2 - hpt. 6 
~ept. a - ~ept.13 
lept.15- hpt.20 
&ept.22- lept.27 
hpt.29 - Oot. ~ 
Oot. 6 - Oot. u 
Oot. 13 - Oot. 1a 
Oot. 20 - Oot. 25 
Oot. 27 • loT. 1 
1". 3-1". ·a I"· 10 - loT. 15 
loT. 17 - I"· 22 
loT. 2~ - loT. 29 
Deo. 1 - Deo. · 6 
Deo. a - ~o. 13 

total 

(TbDl.leande ot' llollare) !/ 

Export a 
total t o .Jap~•• 

ooatro11 e4 
porte 

'J37 
2.79~ 
1,278 1·m 
3.ill21. 3· a Z/ 

2 
1,Jq5 
5,8" ru 
5,210 
1,83' 
3.00'J 
1,701 
3·8~ 
~ 

~2.573 

2,f:~ 
96'J 1,w 
rU 
352 eo 
552 
267 

~i 
1511 
473 
1~ 
6ll8 

11,7411 

to ClUna 
to Oll1.neee 
coatrolle4 

DONI 

395 -
309 

2 
1 

20~ 
2,281 21 
3.a22 l/ 

110 
1,225 
5.312 

~ 
~.772 
1,672 
2,851 
1,22C 
3·j~ 
hl3I 

,a,a25 

Export a 
to 

~3/ 

m 
1,157 J5 
3~ • 1,0~ 

1,~ 

" _a 

5.683 

&xporte 
to 

Hong J:ong 

~ 
234 

fll 

m 
~7 

1,~ 

1·rJ 
~ 

~ 
1,325 .. 

11,629 

},/ !bee• fipl'le &1'1 1Jl part taken frot~ oop118 of eh1pp1ft8 11&111flete. 

K.roorte 
t. 

.JapaA 

i,657 
1~ 

i -----
--
-5 ----

1,a"· 

&xporte 
w 

u.a.a.L 

~'iii 
2·n~ 
~:~ 
5.217 

752 

::!g 
1,,:: 

t:m 
!:2* 
'·m I, ,, 

lz.oMt 

70.~4 

z/ r1guree for axporta to rl'le Obina dllr1ng th8ee "eke 1Jiolll4e axporte to Jlangooa wh1ob an 
prenae4 to ~ 4eat1Jie4 for rl'le ObJ.na, ~ 

J1 It 11 pl'IIIWIM tb&t a lara• per81ntage of ezporte to BoaNa are 
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AniUJZI 

rrs.ao1~ ....... tM •·•· te w.a.I.L 
01 ..,.,.._. \o •• Ill~~' 
.. 1'1 .. , .............. ._.. 1), 1911l. 

(n.....a. er ..:~.i •••> 

fOUL IIPOII!I 

rnao1pal u ... , 
Leatl)lUII, penNA 
11111laJ"T , •• r .... ~~ .... 
lohl' ,.... 1 ,. li , •• , 
lohr '"*• li to 2i toatl 
Anauoa pooli.lll 
Boo•• u& U.O. 
lripl111n .UU• u& proJoo1:U•• 
IOle l1o1;1Mr 
OiUJ' a1J'Oraft O .. i.llO panl .-& OIOUIIJ'101 
Raft w1ahr wtleot 
Oodo4 wiN of U. or 11ioel 
AlQII1au ploh1, lheo1il, -.e, o1:1'1pl oaf. reAl 
Bafto4 w1N 
11\er '"*• ( .... r 1 ua) 
11'1111o oan..u.o• 
=:r.:-~._:. a •• 

;;r..., •••.• ....... 11,$ 
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APPPDIX D 

Pr1no1pal lxporta trG. U.s. •• rPoo Obiaa, 
•• roporto4 to tho 'froanr:r hpertaoa' 
during tho woolr. oaUDs hoo•~r 1:J, 1911-1 

('f~aaa4a of Dollara) 

fOUL IXPOR'f 8 !0 rBD CBIIIA • 2.m 
Pr1llo1pal lhul 

Cartriqn 

• 

Pa .. ongor oaro 
toout oara 
Aaat-'bUo parta tor rop1a ... •a• 
CottoD ahoot1.aC 
Oouoa b1aalr.o' 1 
lotoro:ro1u 
8tool bv.llot Jaoko' 011p1 

hoollbii' 18,1911-1 

Regraded Unclassified
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APPIDU S 

Pr1ao1p.J. bporiil · i'roil •·•· h OM!apie& 
Oh1na •• reporhf. U 'be !roaiU'f ....,._ ••• , 
during 'b' wook oaua, hoollller 1,, 1911-l 

(~uale of Doiluo) 

fOUL JW'()II! 8 !0 OCCUPIG OIIIJIA 

Pr111o1pll Uaall 

f 1taa1aee aa& •1'••'•role, •·•·•· 
Leailllr ..a , ...... akla• 
krbihal 
Otlllr M41o1a.J. u4 pbal'll&o .. uo.J. preparaU• •• 
Pru1h ul preparaUoae 
WMai noar 
Other 1n411e,r1.J. oblll1o.J.e 
Drill whol e aa& d.Uall ll1lk 
l}iot.l'lloaa'• of eol.a 
!oUet preparaUoee 
Bottle ani ooa,a1aer oloearo• 
Other ooa1-t&r pl'0411oh 

!i'eatul'1 hP&.l'\aeai, ii1'1e1oa of •••ial'J L11&i'ii loooaber 11,1§41 
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ARIDXX r 

r1'111etpal ... .,... r- '· •· , • .._ 
a• reparM& \o 'IM fnUU7 hpar1aoat 
411.1'1111 1it. .•• u. ··~ ..... l' 1), 1,_1 

(fllou.IUII.atot hllm) 

• 
Wire aa1i1 
a.l.T&Il1ae& wire 
Jloaaello14 ... ponou1 afl'ooh 
Au1io np1a•-•' part• 
tharaaoeu1i1oal pl'Op&l'&1i1o•• 
'fl.l'ea aa4 1ia'b .. 

1.30 

7 
! 
2 
! 
1 
1 

hiiiior 11, 191tl 
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Dear Dr. s..,.. • . 

t11u11 J'l" Wl'7 _... tor J'l"l' 1-'\d 

ot Dill. Ill' 16, 1941, -lotlJI& a .. P1 et 

\be \el.ecna ot !llle•lllr 1.1\11. 

Dr.'·'· ...... Clda s.f- I u"••• lM•, 
UGI. ' •'"-'· ••••• ... , ..... ,D. c. 

/ 

:131 

I 
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CHINA DI!P'I!NSII SUI'I'LII!S, INC . 
1•01 Y 8TRCCT N . W . 

WASH I NGTON, 0 . C . 

o. •• ,.. 16, 1941 

O.or Jlr, llorpntbauo 

For your 1ntor.aat1on I enolo•• oopy ot 

a tale£r&a Stalin aont t o Cbi&a& Ka l- abek, dated 

Woooow, the 12th or O.oomber. A oopy or tho aamo 

ht.1 been g1•e·n to the State Depa.rt.eot, 

Tour• ainoerely. 

p~ 
T. v. soons 

Waahin~on, D. c. 

Regraded Unclassified
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SECRET 

TBLEGRAW TO GENERAL CHIANG XU·SlWK FROI.I STALili 

(Tranobtion trCIII Chlno10) 

•your t e l e gram only reached •• yeaterday. I am deeply 
apprec1at1Ye ot your kind eonaiderat1on. I aa 1n perfect a~e .. ent 
with you thet tho lon& beroio atru&&l• Chino boa put up aga1nat 
Japan, end the preaent anti~Japane ae tront 1D the Pacific are part 
&.Dd parce l ot the &eneral a.nti-Axi e tront. At the ••• tillt the 
anti-German front aasuaea apeeial a1~1t1cauce 1D the ant 1-Axi e 
tront, 'becauae a.rmauy ia t he atron&eat putne·r of the Axia. 

"Saoiet Ruaoia today hoa tho principal burden of tho 
w.r a~einat Gera&ny. And So• iet Rueaian •lotory o•er Ge~any 
conatitutea a greet hope of the other ... bera of the anti- Axi l 
front, Groat Brita in, tho United Sta t oa and Chino. It i o my 
opinion that under the c1roumatanooa the Soviet today ought not 
to divert ita otr ength to tho Far Eaot, whon it i o beginning to 
attock the German ormieo, for by dioporoin~ our otrongth t ho 
ditticultie a of the German armieo will be loaaenod. I bo' you 
therefore not to inaiat tha.t So•let Ruttia at once declare war 

• &oinat Japan. 

•sOT1et Ru11i& •ust ti&bt Japan, tor Japan will 1urely 
unconditi onally break the Neutrality Pact. 'lfo oro preparll>& to 
•••t that 1itue.tion, but it tel:•• tiae t o prepare . the.retore I 
•&all> 1aploro you not to tab tho lood !J> d .. andin& thet S<>Yiet 
Rualia at onc:e declare w.r at,a1nat Japan. 

Stalin" 

Woacow , December lZ , 1941. 
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Dtctmbtr 1~ . 1S41 • 

. ."'ElUC/,J: COllSUL, 

l:OliG lWl!G, (C!!I!::. ) • 

477 , ninttttnth. 

TO T.'.YLCI! . .um·PR::S~ }'RCU S_Cn~T."-~Y UO:lG:::THi.U. 

QUOTE If cny op~ortunitits occur to lt~vt Hong 

:tons 3t:f"t l y , you c.rt instructed to do so witho\·.t dt l ny. 

7.) : FL : t.:E 

HULL 
( I'L) 

Regraded Unclassified
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I£C 19 1941 

., c»er •· Sawc...,. • 

'!'ll1a 1a \o .. llilw'hw,...- ....... ba)IJ"' - ot 

- '"""" - ... - 8\NIIIM 1a .... Ieee· .,..,.. - . 
a.un. 1!, r. l'nM &ad W. B. fllrl.or, wn tlllln ww1<1.ac ._\h 
~ c~ Steb! u ••U. llallft, Ull tw - -. Wlb1all w 

do 110\ 7"\" ...... \lilt'--'--.. ...... tM ...... 

uc1 - ot ue nan wn llllrrieG,r n- w cbe=;s,., 

• · ~ t.a a tn• u; "''lP'•• • t at ., •• 1a 

\lie PV IM\. .... torl.or ot - IIW~ 1a tM altene\o te 

Ill'. A. 1. P1111t Oil tM C"' n Staldll..U• IMr'll· lla tU\ 

..,.oltr ba 1a u ~ ot tM Cldr• Ooow •, loa\ 

liMe w r111 ' • Ida~_. nott, w ,.......Ida .. -
IUJ IMU •• 

I\- - ~ \~Yo\ per ... \a. c-1 1a Sban .... 

ooald lldol ,.._ _. fllrl.or \o IIU nott, • \!>&\ 1a ""-~ 

tlla\ 11oi1C 1-c - \eDa 't' \he .... ...._ Wo- -u M 

oble \o retula \o tM u.lW S\ot.ee _. ~ \MD -u 
~MjiO'Idble. 

a,._...l;r r-•· 

(ll.pe4) .... ....... 1.-:l 

The llooloreble . 

1'M S.U • ..., ot S\o\o . 

' 

Regraded Unclassified



TREASURY DEPA RTMENT 1.36 
INTER OF"FlCE COM MUNICATION 

oAn December 19 ,19'>1 

Secret ary Morgentbau 

Jlr, 11b1te 

subJect: 8r1t1sh Preas Summaries. 

Press summaries received trom Casaday covering 
October 19 to No·nmber 9 reveal t he tollcwing i t ems ot 
part i cular i nterest: 

1 . Expreesiona ot d1asatiataction with the War 
Cabinet on the grounde that (a) it 1s too large and un­
wiel dY\ (b) 1t oontalna numerous 1ncoapet ent members, 
and (c t here are 1118Jl1 men 1n b.1gh ottlce w1th an un­
dea1rable and unpopular pol1t1cal outlook. The cr1t1c1aa 
extended to Lord Halitax, baaed on the charge that he 
lacks •the common touoh 1 and that, tor other reasons, be 
11 not au1 table tor the -ooat he holds. There was almost 
no adverse oriticiam ot Prime Minister Churchill. 

2. Announcement by the Ministry ot Labor turther 
r egulating the occupations ot women in the 20 to 30 age 
group, and 1ndicat1ng that a much tiraer policy would 
be toll owed in assigning woaen to war industries. 

3· Serious crit1c1em of t he alleged fail ure ot the 
British Government to g ive all possible aid t o Rues1a, 
eaoeolally t he failure t o crea te a d1vera1on tor the 
Katie by a Br1t1sh 1nvas1on ot the continent. 

There wae, however, a perceptible d1m1nution or 
euch cr1t ic1am during the laat two weeks , acme papers 
calling on t he1r readers t o cease 1 111-int ormed clamour• 
and trus t Churchill. 

' 
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0 

To: 

Treaoury Depar~111ent 137 
Divioion ot Monetary Research 

Due ~· 2_?, 194!Jg 

llr•. Klot& 

I am in doub~ wbeU.er to 
botbt!r t he Secretary about U.is Cl&tter , 
yet I heaitAte to oak& a decision •ince 
the Secretary uy be particularly 
intereoted, 

I! you think tho Secretary 
would prefer not to see this , I 'll 
send t~e appended let t&r, 

H.D.W. 

1111 . llllTB 
, Brlllch 2058 - Rooa 214l 

~~---- ---------

! •• 
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TREASURY DEPARTMENT 

INTER OI"P''CE COMMUNICATION 

s.oretarr Morgenthau 

1{, D. Wb1te 

DA.w Deceaber 19,19~1 

OuadaJ' wrote on Deoeaber 1 n11ng that ab.ortage 
ot help waa prnent1ng b.1a tl'Oil keeping up wUh all h1a 
aea1g~ente. He aentioned that he had been doing con-
11derable apeoial work tor the '-baaaador. He aall:ed 
that the TrtaW1'7 taJ' wb.1cb ot the 't'arioua linea ot worll: 
be waa doing were the aoet uaetul . 

Caaada71a actirtt1ea an rougbl7 aa tollowa: 

1. Oatb.er1ng data and preparing reports on queries 
tro. Washington. 

2· Traneaitt1ng aeaeagea between the two Treasuriee. 

J• A weekly tinanoial report. 

4. Dealing with problema ot Americana invol't'ad in 
Br1tiab exchange contr ol. 

5· Clippi ng preee 1teae. 

6. Weeltl1 p ress summa1"1• 

1· Preparing report• on subJeota Caeada7 believes 
ot 1ntereat. 

8. Work tor the Aabauador. Tb.1a 1a 11ltel7 to be 
on t1nano1al matter s ra1eed b7 other dapa:rtaents, Br1t1ab 
financial quest1one, internal eoonoaic iaeuee between the 
two Oo't'ernaente, and perhape other eoonoa1o work. 

Do 70u stUl teel that 70U want iteme 5 and 6 continued' 
Mr. Ooe teela that it tWIAe were a't'ailable Caaad&J' ooald 
probabl7 hire aoaeone in England to help b.1a on auch work. 

I ha't'e appended a letter wh1ch I th1nll: aight go. 
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DMr Jlr. Cer tv• 

1 - i.WM aJ.-' \liiM ~ 'at· • d I llooil .... 
alia \oe aalr.• ~ - .r 7wa7 _.,..... u ,.. _,.. 
~ .. a- ~\ .. -a. u.. 1"' - •• • ...... 
• ,.. •• 1 wre tv ldao u ..w ~ • -.. ...,.. 
lllle\her - ~ \e V7 \e Ul'a.(e ,_ ........... 

\oe JOII• 

n- 1ft • -· llr ..W... U 1\ S. ; rlilo.te 
-,... \oe ~ bal.p Ia ""&] ... ,_ u. ,.,.. .. 
et pr- 1"-8 ... ~ o1 F - ~-· 

N arelr ,_., 

u . L. •• , •• '•· 
i\'-M 1M ue II »• 
'fllol .._... W L • • &MdoD, _, .. 

139 
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Troaaury o.par~n~ 
ptYiltOn of IIODOt&r"Y BeM&rCb 

0.\0 _DI!:!!!!ber 19. 19.41- 19 -
Se<ret&rJ worgonthiU 

K. D. lhito 

su~J••~• S••'"" o! ~old Purchases t r Oll Ruaei.a 

1
• Til& Aoretment o! August 16 provided tor 

ad'reneo or Q O aillion ogainat the delinl'f 

or sold rl U\1n 90 day•. 

1. Tbe current Agra-t or !foveater 10 pro­
•tded ror ~he adnnco or $30 aillion 
"aiM\ the dolhtry or gold within 180 
Ga)l • 'YI days haYO elapee-.1 and about $21 
o11Uon ot the $)0 aillion has been repi!d. 

(Sehedulo ot Ropayaenta attached) 

Regraded Unclassified
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Omees 
..lQQ2l 

a/!h/41 y )01 

ll/10/41 i/ 90) 

1-tl 
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

o•n December lB, 1941 

ur. \'ihite 

t;r . Southard 

Stat.WI of Gold f'urchasee troa Ru.seia 

J.Dount 
Value Advanced 

$10, 5)5,000 $10.000.000 

SJ1,605,000 $)0,000, 000 

Date of OUnces J.Joount. Applied 
"-J!!!!!nt. .J.QQQl Asainst Advance 11 

: 
: 9/26/l.l. 161 $ S,6J6,42J 

10/25/l.l. 1.40 4,871,938 

)01 $10,508, )61 

: (Excess delivered ur~er 
: abovo agreement) 
• 10/25/41 19 

$ SOS, J61 
$ 662, 908 

5 , ~99,791 
6,629,109 
6,796,408 

11/18/l.l. 160 
12/13/l.l. 1~0 
12/18/l.l. 195 

564 

Advance still outstandinc 

$20, 196, 5'71 

$ 9,!!0), 42) 

ruu value of cold lase 1/4 of l$ and less ldnt chargee . 
This PIIJ'Chaso agreement provided for delivel'y within 90 daya o 
fllis Plr<>hue agreoiD8nt provides for delivery •d. thin 1!!0 days . 
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("-~) L •iial'ni M ............. . 
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143 Niru r orca 41ft 

SOURCE DATA 

s- IUSs!to 
~ 
lllno 

Ow>ooo Doe ~ """ 7454.074 

1!0]2. 376 

1708.?30 

7t62. 847 

7745.6oo 

~ 7699. 579 

$7 62]4 .666 

)6 71>27 . 81, ?627. 077 

$9 71!46. 1!:1 7846.035 

bO c!025.e.; 8o2 4. 044 

iJl 7745.515 

b2 7699· 339 
ToiOI Total 
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BUWON DEPOSIT - WEN() REPORT 

64 

65 

IOUIICZ DATA 

-.s. 

&.48.000 

8421.9Tf 

7S8J.T41 

1515·952 

1182.931 

1216.476 

7189.Ul 
76o3.539 
7621,4lS 

751?.008 
1947 . )8o 
44,59.6.57 
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lli:P~1' or s .. •.t.n 
V.t..SBIWOl'Oii 

Dtcoabor 19 , 1941 

lo rop1y re!er to 
fl' £110 ,51 ' 'r?&OD ~J ... dl ta/40~bj, 

Tht Sec ret ~try of Stat e p .Nn "'ft t t hi t C'"OIIJ)ll a&r.'-t to 

th· hooore.ble the Secret ary ot t he ,,...,um•y and enel oeea 

r.tf'tvltb D ?"ra phra t e of a cl rcula :- t •lecr-., to all 

lc !tnADCl&l, trade and bus1neat matttrt ~ ~ wblch It~ty or 

!-:.cloture: 

PArlltpbr" "' of 
~~~lar t elegram 
Dtcoaber 1~ , 1941. 
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J!I!U!: Socretat7 of Steto, 1/aohincto~ 

YO: All Diploaatlc Ottiooc 1a the .&.eriO&A X.,W.lloo 

DA1$D: Doc .. bor l~. 1941, 10 P·•· 

LUl!llLl'.: c 11'01llar 

It h N (lW>ttocl t bat :roo. contact the of!lol&ll of tbo 

Oo1'Crmout t o vhlch 700. are acor.,dltocl aod call their at. 

tontlon t o tbo adalniatratlon uncler tho pree•nt conditlono 

of ,.,. of blocldn3 control moaouroa placed lD of! oct vi t b 

the Unlttd St ate a i n Juno 19~1 &ffoctlftl: 1 tDllan IU>4 

Oon•eo ccth1ti•• ln tbio countr y. una.r thlo freodnc 

order tblo Go.,..,....,, exerchoa control of all t rana-

action• in 1'1nanoial, traclt and buoinooo in vbiob It&l1 

or Oo.......,. or blookocl ""tionalo thereof ho.Yo an:r interoot 

by prohibition of ouch t ranoa<>tiono oxcept b>· to>tclel 

llcenaee. Wo ~aymenta, vith4rawala or tranafer1 are per-

1.45 

.Uttoil. f roa an:r aocounta ill boDkt 1.1' ltal:r or 0.""""" or 

blocked national• thereof ~Yo 8111 iuteroot in oald account• 

01cept by epoclflo 1101tbori:at1on. '!'be,.. 11, of couroo, 

pt ollibitocl botwon tbio country 8114 ltal7 and O.l'llll'l17 All 

flnonoi&l , butinooo or tradt tranoaotlono. 

ntoo controlt vMch au applied to t bo lndirldnal aGti· 

•itieo of It~ian or Gers&n nnt ionalo rooldtnt in thit 

countr:r aod to 'ouoineu co..mct -.!. loOtl1Y 'b7 OUDb ,..uoulo 

ln vhlob noithor ltal7 nor Ge~ nor OAT natioN>l tboroof 

• Regraded Unclassified



rotlc11DC in 1\a.lT or o.,_., baa IIIQ' 1Dtereo\, .... 'baM4 on 

,bt onoD\ to vblch No14 uUOD&l.o ..,. wupeo\K of oa&l'c!DC 

1n .ot1Y1t1oo 4otrt.on\al to Oai\o4 Statoo 4ofonoo. 

Th1o uloo\1.,. •tbo4. 11 pon1blo bocau.o thh Oonl'D­

aont po••••••• ourront 1ntor.at1on obtained by .arlo~ 

aotboi1o, illoludiDC a.,..l.l.able intot'1111Lt1on nn6.or tlwo 111tn 

EocUtraUon I.e\ vh1ch pron4oo oopuaUon of t bon alieno 

oupoct e4 of 1111Ch aoth1Uoo froa tbooo under or &bon nell 

oup1c1on ani1 to intern• thooo Italian, 0onoota ani1 Japuno 

noUonall vhooo acUnUeo oooa to be 4otrt.ontal to tlwo 

Un1 to! Uateo. 

TllAo troataont c! Japanooo n&Uone.lo t.o boon OOllo-

1.46 

wt.t aod1f1o4. Upon tho outbrOIIl< of var v1th Japan, ao ;ron 

vero pronoualy a4noe4, an n-1.ol, h-'• ani1 c-rc1a1 

tranaacUOAI of Japaa or ber naUoaalo "'r' otoppocl oubjoct 

to tlwo cr-auoc o! appropriate :ruturo 11oen•••· Suboolf<1011Y 

u ·~' baa boon ..,. 'b7 vblch an;r .Jap&Atoe •Uo•l• 

1n tbo oonUnon\al Oaite4 Statoo not nov in onotcdJ are 

pors1tte4 ai.nt.a 11dDC uponoeo troa baAk ace>outo or 

oalar1oo , ani1 aatie>nall o! Jape.A parUoipaUDC in aczia1tU1Wol 

pureu1to cono1i1oroi1 oaoont1al to tht local oconCOQ' whoro tb8J 

operate, rtq v1 t h certain minor oxcept1on• onpco in &nJ' 

tranoact1on• relati.,. to noraal oon4ucl of oa14 buo1ne••· 
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Ital.iaa N14 Ge.- 1llla!:::a .. wll .. I\all.aa aa4 a. ... 

l>lailltll entorprlaaa oVM4 or contr olled 1>7 ItaJ.iNia or 

Oorm&D• DOt ratldi:l;; v1\hl.a U.. Vaatarn Haalapbue ha" bean 

plaCod. Wlllar a atri.DI;eat control. Go"""""'\ reprea•taU"• 

0toco tba outllraak of tha war ban tal.:an crutodT of fl.u.aclal 

Oll4 bODkins 1net1tutlont of O.ruDT and I\t.l7 tbrollabout tha 

Vnlt ed Stataa vitb lnatructlona vhan nacaoaarr to praYont tba 

ontrenca to auch prelldaaa u4 to llT014 tba ,. ... ,,.aJ. or 

4ootr11Ct1oll of t hoir recorda, lloolr:a or other propor\7. 

Buainaaa anterprleaa contr olled or owned 1>7 It&llllllo and 

Oenwto not retldont v1th1n the Veotorn llea1ephero haYo beon 

placed Ulldor eWlar cuoto4J. Of tbaoa concorn• UA7 be" 

boon don1t4 the prirllap to •J~&&~e in a111 buoinau trano­

action &D.d l1<(1114et1on v111 be necaooarr. In 1natancao wharo 

eartllin llulaaoaao ua s..portant to c!o .. auc .CO!lOIO', 

porsiulon baa been ginn for t- to .,...... ln otriotly 

doaeatlc bullnaoo oulljoot tc 4atailo4 QoyarllBOnt ouptrYlalon. 

Ho trenaactlono, of couraa, are peno1tta4 vhicb are cf lotareot 

to I~ or O.N~U~T or a111 Olltlonal thereof reoidiq outalda 

of t !-a Va1hrn H•i ephara. Hauur•• Ia" bean tal<an ln II'CICh 

oaooa to pron11t I\&17 or O.l'IINIT or IIA\tlOOillO tbaraof outol4a 

tba Voatarn ~niephare froa all.l*ci"l in aJl1 control vbataonar 

in tba affaire of eucb coDCarna u4 t he Gon,...nt ln -

147 

••••• .ar teko ovor t ho iotoreoto 1n tba concorno of ouch pareono. 
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fhoU controlo vblch lnto.,. lt&li&A or o......., u.Uonal.o 

rooidont in thio cOUD~rr vbooo actiTltioo aro conoidorod 

dttri=ont&l to the United Statot intoroott, deprl.e thea 

of tho risht to any buainoeo act1T1tioo whatoooTor, are in 

addltlon to tho controls outlined earlier in tbio cable. 

Oonfonoins vHb tho declaraUono of 1.11U>·-J.oor1ean 

ool14ar1ty in tho eTont that the ooeurlty, poaoo or ter­

ritorial integrity of any laorlc&n republic lo ol~Anncerod, 

particularly l!Qcolutlon XV which ,.. adopted b)' the oocond 

aootlns of the AaoriC"-" Sapubllco lU.Ilhtoro ot J'..,..ip 

Affaire, vbo aro requested to otato to tho Go•ornaont to 

vhich you are accredited, that it 1o proouaod that oald 

GoTernmont vill ~·· to ndopt appropriate otopo to pro­

Toot Italian, oer~an and Japaneoe actiTitioo in the 

11utorn l!niopbcre . 

You obould be guided by your lalovl•cli>• of proout 

cooditiou 1.n tho country t o vblcb :rou are accr..Ut ed, 

includi"' whether or uot it hao declared var at:aiDot Itsly, 

Ja"/&11 or 0.~ when sug,eot1"6 otepo for adoptloD 1>1 

1.48 

t hat Go• ornaent which would control• t he financial and 

econo•lo aotiTltloo of Germno¥. Japao and ! t al)' and 

ll&tionalo t hereof . The mee.olll•eo wbicb tblo GoTOruont would 

viob adopted are conoidered to be moaoureo f&OilitBti»e 

.. 
• 
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t ho accoaplht.ent of the folloviDc rowltll 1. .Ul fi.Jiaocilll. 

t rade or 'bu.alnooa c.--.actlona botwolll It&l7, J~~pU or Gt""""'7 

t.nA tbo country to wblcb ;rou are acorotll ttd will ba pr enntod. 

2. .Ul fl.....,ci"l, trade or 'bu.abeaa tra111actlona In ouch 

coW>tr¥ wblob are partlcip&tod 1n for tbo banaflt of or by 

paraona controlled b;v It£1)', J epan or Gonw>.;v or llt\tlona1o 

tbaroof not rea ident within the Veotom hnh phero vlll be 

pr-.o~ted. 3· JJ.l f1llallcilll, trade or 'bu.ainooa t rOAan.ct10lll 

1D ow:h CO\Illtr)' by l t a.Uan, Japaneae or Gol'lll\ll Jl8tlonalo or 

tholr acento dotrimllltal to t he Veotorn ileDiepboro dof81111 

will be pre•ontod. 4. JJ.l financial, tro4a and buoineoa t rano­

actiono in ouch co\llltr)' participated In by Italllll, J aplllete 

or U.noen national• vlll be aubjectod to aupor•laion. 5· Sw:h 

nat1oll8la of ltal;v, Jepan or Ger.-;r encacod In actlntleo 

~rwa to the Wootern l!n>iopbero dlfonoo vlll ba taken 

!Dto cuatoq. 

!blo prooontat1o11 of the Dopart..,.t' 1 YiiWI ... t be 

loft to the d.horotlon of the Chief of oacb alaaioo, bo.t 

lt h boped that epproprlato control• vlll be adopted 

raadily b7 all tbo Qoyeraaenta . It Ia felt that tbo dotenoo 

ot tho United Statoa and of each of tbo other American r~l!ca 

will ba anll.ancorod if tho adoption of ouch aeaaurea t aUt or 

It d.o~. 
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0010tlmlav.e at1111:r of .,... pn-\ ~.una la pol1olea 

1o 'balDC ..U u4 will be 1104lfle4 acooM!.DC to \be tne4 of 

oyonto &D4 experlaoct. 

1.50 

Tov. an 1Aat.,..,te4 to ..trlat all couular offlctra nl>Jtot 

to 70W' Jurh4loUon. 
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TO 

TREASURY DEPARTMENT 
1.51. 

INTER OFFICE CO~~UNICATION 

DATe l)ececber 19, 1941 

secretary Morgenthau 

!!r. Dietrich ~ON f--"'1 DENTL~L 
?.o, ls terod ater11n& tranaactlono of t ho reporting banka wore ao to11ova: 

Sold to commercial concern• 
Purchaaed tro3 c~ercial concern• 

££>} , 000 
Dlo,ooo 

.ron ~~•t ater11ng reoained at 4. 0}-}/4, OA4 t o.ra vera no reported 
!.r&:~U-Ctl')%11. 

~.- Cana41an dolla.r closed a~ a dilcow.t of 13-l/"f.. The preoe .. t level 
<>=i&rts vHn a low for tho )'e&r of 17-l/~J. 41acOW>t. raac.oed laat Januar)', and 
a c.1.- of 1G-l/'+j., roached earl)' in sept..,ber. 

~no Ar&tntino tree poao declined 25 poln~a to cloao at .2Jb5. I~ vao ro-
1on d teet tAla IDOl"t:.aent mainly reflected. 101111 atrenctbtniug in t he dollar 
C~W~atioll in Uatnoa A1rea . 

TLo Cuban peao , which hao boon offered at a pro41um of l/~ during ~he 
lui two dAy a, mond off to c1ooe at par toda,y. 

!n ·'"' York , cloa1ng quotation• tor t he fortip currencies liete-d. below 
-.tre n tollovat 

Bra•111an m11reio (free) 
Co1o=blan peoo 
Muican peao 
Urucua7All peao (free) 
V•n•~•lan boliYar 

. ()51o 
-5775 
.20o5 
·5310 
.2700 

:c.tre vert no purchaaea or a&les of cold .rrecttd 'br ue vi t h forei.p eountrl•• 
':~tl7o 

; o cew ~old •n&a;~ant• vere reported. 

In tondou, a;ot and forward oilver ~ore uncn&A;14 at 2}-1/24 an4 2}-3/ 1bd, 
'••poctlvely. ~no u. s. oquivalenta vero 42.o7; nnd 42.78f. 

T••• Troaaur7• o purchaoe l>rice for for eign ailYOr waa unchanged e.t 35;. KMd¥ 
000 h•r.>an•a oat t1oQent price t~r foreign ailvor vaa a1oo unchanged •~ 35-1/8/. 

•• ~ado ao purchaaoa of a11vor todaJ. 

• 
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Short Poll Uoll Shor\ Poll \loll ChaDp 1ll 

c ... 111 poc•ber 3 poc•ber 10 Shor\ Poll Uoa• 

~=elu400 • 393,000 ( LoDC) $ 212,000 (LODC) + $181,000 

JDropo 2 ,~,000 2 ,!)88,000 + 3b, OOO 

c...u ,000 (LoDC) 5113,000 ( LODC) 83,000 
Lalla .t.aorlca 98,000 1!7, 000 (LODC) - 1115,000 

l ljllll 160,000 160,000 
ow r .l.da 2,240,000 2,4ol,OOO + 155,000 
.1.11 olboro 78,000 ( LODC) 30,000 + 108,000 

folal $11,125,000 $4.377.000 + $252,000 

•Pluo 11CI' (+) 1a41ca\eo illcroaae ia abor\ pooUi on, or 4ocrouo ill lODC poliUon. 
Mmuo olen(- ) 1n41ca\oo 4acrouo ia abor\ pooi\i on , or 1ncroaeo ill lone pooi\ioa. 

oocoob1Do4 pollUon ill ros1ohre4 ancl opon J:l&fll:ot otorliac. 

CONFID j)TIAL 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

December 19th, 1941 

PERSNIAL A!ID SECRET 

Dear ~r . secretary, 

I enclose herein tor your 

personal and secret i nformat ion a copy 

or the latest report received trom 

London on the military aituet :on. 

Believe me, 

Dear Ur. Secretary, 

very sincerely your s , 

~he Honourable 

Henry Uorgenthau, Jr . , 

United States Treasury , 

•laehington , o . c. 

/~ 
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(I) JIWo 

Cow No, / ;J -
li!ITISH llliT SIICl!n 

(u.s. s:x:Rtr) 

154 

lF1Jw:p. l!tljptp. 26th lbve.be.r. A Ruadan suburine eW an 

a10""' oorcbol>t llhip 1ft I"'XliD SOOlll (S. ll. of 11ort11 C&po) . BeV..'Mn <St.b 1-

~-d 6t.h Doo- another Ruoo10D ouboArifto oank OQo 10, 000 and b!o 6,000 ton 

.-w .... - llhipo 1n tbo 'rioln1t7 ot !larth O..po. 

17th p... 1\lo ot 11.11. 10ino1111Mpora wro 1n oeUon o1th tuo 

,, 4e•trc>F• ott Gatc:tb"'!SXY (ontr.,.,. to fiHI'IIl SEA). Qoo """ ollghtl,J 

~ oe4 tho otbor bu ao tv been unlocated. 

J.ll)trmRANf·Atf• 17th. &.lrl,y in tho aorninc our a1rcra.tt lo-

cata4 o tcroa ot .,_ bett.leab1po, CNl.ooro and 4aa~ra Southboual e3001'1.l.ng • 

.( IIU"cbant ab.ipe, to tbc tTostnrd ot NAVARINO. At 5. S5 p.a. our U&ht tor-ooe 

..,. lJI ocUon o1th t.ho onoo:r 165 aUoo to tbo Sou- but loot louch ot 6.47 

p.a. e.lnee whon no turther roporte have been reoeiftd.. 

At+•slsr AA ebiw1•· 13th. I. Spani.sb tAnker ot M4ti.ZI ~ 

wu tun1: by a 11-boot ott tbo SpODlah oooot to t.ho Uot ot Glli!ALX.\JI. 

15th. J. ~ llhip ot llldi1a tocnoco vao torpo<Soo4 1ft tho 

1'1oWt;r ot CAPS ST. VOOE!fro 

16th. A Dutch COLO~ nosel woo d-od 1ft t.ho BRISTOL C'CI.ItiEL 

1:7 &II anav &U=att cldoh wu pre~ ohot d""" by a Ccrntto. 

(II) rnmay 

~· 16th. lle eont.lnuod to prooo tho one._. WD8 tile whola 

froat t.at:1..tc •bout 1, oco Ital.i.&oa pri.aoner. St:Tons resittonoe vet ono0\llltero4 

- 12 o1loo Sou~oot ot G.I2J.U. lloonullile o IIOirUe do-• bod ..-bo4 

11lliii utr14e t.be GWI.&o-D3RHl road ubero ~ one.;, l:l. T. wo.s deetrored. In the 

~-~ toro<~o 110rt.cg tr<>a Bill !IWilH EL J.IZBl (Soo OJ"lm. It>. )9) 

0"1'114 tho ,.._ 1n tho ,...,. ot h1o rl.cht t'lAIIk !larth ot tho 'DilDH l>L ABD. 

17th. 10 .... 22 ca.w.. w.u (prcbebl.T r-to ot 15th om 

:U.t c ....,.. .,.,..,_ d1vio1ono) eocortin8 a :l.a1'a- ool\IOD ware diocO'I'Ored witll­

drus..c 1ft tho 4UooUOD ot 11lllli. Lotlr ._ bocaD to "'trut all aloD8 tho 

lifto. OUr tarooo toll-.1 up om by --· !le'a ZealAnd <roopo heel roacbool • 

poiftt 10 odho !larth ... t ot GJ.UlJ.. - ll&1n porUoo ot OlD' .,_..e4 tOI'ON 

... ~ troa tho Bill IUIBJH II. AIZill areo oo tllllli. 

Prspt.t.er An&. Soutb Atrican trooo~ captured an ~ poet. 

r....,_ ~ ot tho dot•-• ot IIIBDlJ.. Poll.,...., pri-• ot nr beYo .-bed 
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JJII••fl up to 15tb Dll I t Ill 

~- '12 am-., a.• ~­
It&liaa - m am-., '-• ~ -· 

155 

llli 10"· ..... ,...,,, .......... ftft ._. '*llllll ... 

- to - - ~- pUl "-- ... - ..... ot tho Ial.oDl &all to -

-" w- bottorTo ~ """ - - ~ to tood - &all --

"' tho od.nl&DI &all .~ ~- - ...... <Ill l?tb, & tllrtba- - to -­

- - .-1"""• 2bo o-- NJ>l1«< tbat bo .. 110t p_,o4 to .-t .. &Ill' 

lllrthor O<o- 11111;1 oooaU....., tho~ . 

Ml'a• 17tb, UDI.II. Ob r1cJrt - att.&obd our 4o-ato 

1.n cwx - (2' .Uoo s.s.a. ot 101010 1a - ·~ Ob lott, witblrawl 

!roe 81nr IIJDl 1o ocat1.all1a&o oar .,._ f-U...O - OD 11ao ot 111- llWJI 

(31 lllloo to S.UU.). 

IJIUil• 111t.b&trtlnl p I "•• 

I"fD'• • aow bol4 poatUoo 011 11 ..... •t (25 1l1lN Sout.b ot 

aollW:ig to npan0 .._ air oot1Yif.7 aoc1Jcibloo .lati-&iroran 4&1- -

allot 40111 13 - o1roratt to 4ato, plu ' probt.bloo 

rgmpp Z'liSI· B. •u..~ :ra.t ID41H Gova t aD­

Delai:IIDe that c:e t.be ~ ot 17th D•c•b« Po& tcc•u u.cr _. oocup1ed. l:cr lMtob 

&04 Auatr&11&a r ....... . 

~ lloW.,. &Mitiaul to ottl.Diol o~aoo. 

(m) 4lB !I'Wrmr; 
16tll/l7tb, IIILIIIWI!B.\VIll (71 ->. Clltllll (" ->. _, 

(;n toao), &all Dlll&llll _. ott.ocb4 1a fair YioibU1Vo 13 o.l.rCratt h.- R.C 

~-puotia-..W.. 

17tb. oar t1cJIWo do~ • - • ~ oa. 
17tll/1.8tl>. 137 o1roratt «oopotabod to mn (W) 8.\VIUI (1.4) 

l.ootloto P.utl3 • ~ (2)
0 

At I!RISt, att.&obd 1i1r 99 o1:rarat'l a 1orce uploaioD 

&04 nz.. _.. -, """'Cb 0 _,.. -a •• , ..s -u- <IDa -

ouq. Aaa\bor - - 1a tho - bon tho - 1o oat.. 

Jolla. 16tllo oar l.l.cM -. .- • 1orp nr. 1a ~ 

- IMIDll 0114 ·- - wada-. .Do tho _,.M of -u- t!CbW 

potz.olo to tho Scoa'! t at C1AUU 0114 tlcq-' - - GAZ&U &all 1Klll[ 

DOlT too- :daw.n _. dciiW,- at whiob ao do....._ 
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.,,. 1.56 

7 U' 'ti!J· l?Uio Sb lJ&Ia' t • II UDW W "' 5 ~ 

aporet.illl fNa SIICAIWD (~ .._,) ~a~ Jape PI 
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(t-2/26S7-2:W; No. 574 k . I . D., ll. D. 11:00 A. li. , Deceober 19, 1941. 

SITUATION REPORT 

I . Pacific Theater. 

Pt1111ppines: Ground patrol activity 1e increasing. Heavy 
enelll)' air raids yesterday over Ilnilo (on tho south coast of Panay 
Island) and over the l!anila area. No results reported . Hawaii: No 
rurther reports of hostile activity have been received, 'Rake: The Navy 
reports a Japanese bombing attack on \'lake 1n the late morning of the 18th. 
No results 11ere given .. Hong Kong: Air attacks continued on the 17th. 

/' 

The press stat.ea today tbat. the British were fighting aeatnst Japanese 
troops who are attempting landings on Hong Kona Island. l!alaya: Heavy 
t!cht ing continues in the north. c:n the wen coast the arrtr.li are 
evacua~ing Penang; in the east they are holding ~n~cceaafully. tiest • 
~· There have been no !Urtber reports or ene<V activity. 

II. r.anem Theater. 

Ground: There is no reported chanae in the situation al ong 
the entire r;:;;;;t, The Russians claim continued ~n~ccess . (No situation 

""P will be is sued today . ) 

III. Western Theater . 

Air: According to the British Air Uiniatry, the SCHARIIHO!ET 
and ONEISDlAIJ were again attacked yesterday at Brest by a large force 
or R,A . F. bombers. The British adoit lostns six planes and clalJ:l that 
they shot down eight Oeman planes . Raids on t-hese battleships were 

ren"ed lnt night. 

A single Oeman aircraft dropped bombs on the coast of 
East Anglia, causing so:>e -go and a nuaber or casualties. 

IV. lliddle Eas1.em Theater. 

Ground : Axis troops are witbdrawinS westward with great 
rapid lty in t"" bodies . One body north or the Jebel Acbdar by way of 
Dema has set up a rear guard southeast or Derna proper. Body witl>­
drawtng south of the mountainS bas set up a rear guard at lolech111. 

British are pursuin' both bodies vigorously . 

Air: The press r eports that yesterday ' s bombing attacks by 
~he R. A.F .liire the heaviest of the present C8.Cipaler> 1n Libya . 

Axis aircraft, accordilll! t.o the press, Clllde torpedo at­
tacks on units of the Britlsh t.:edi terranean neat yesterday off eastern 

Ubya . 

REST!tiCTED 
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G-2/2657-220; No . 575 I..I.D. , 1l . D. ll100 A. U. , Deeecber 19, 1941 

SITUATial REPORI' 

1. Pacific Theater. 

Hawaii: No further reports have been received. Philippines• 
PreSS repo~t Japanese troops landed yesterday morning at Davao 
1n southeast l.indanao. The general situation rcaains the same. 
Bomeo: According to the press, !I . E. I. planes cade bol:lbing attacks over 
tlii"t!ri area yesterday, and Japanese planes cade an air raid on 
Pont ianak (southwest coast of Borneo) . J:!!!!l!t No change reported south 
of Kota Bharu . In the west, the British are withdrawing to a """ de­
fensive position. !!on§ Kong : The situation at !lonG Kong seegs serious. 
Tie press reports this corning that the British carrison there is still 
holding against Japanese forces which have landed on the island. '17est 
~· llo further repor ts of eneay activity have been received. - -

11. Eastern Theater. 

Ground • The German High Comand reports no change on the 
Eastern Front and claims t he repulse of the Rusoians . The Russians 
claim the capture or Ruza (north of Hozhaisk), Tnru&tlll (soutl'l\1'8st 
of Serpukhov) , and l(hanino (15 mile s west of ])jbna) . 

III. Western Theater . 

No further reports have been received. 

IV . lU.cldle Eastern Theater . 

Ground: Axis retreating wes tward. Ge.,...,s generally north of 
Jebel Achdir (Joountains), ItalianS oouth. ~ia losses severe. Briti&h 
d nnce elecenta have reached vicinity Cirene and paosed llechili. 

Air: According to the Gen~~~n H.l..gh Coccand, Gen>an bol:lbers 
succeosMW'"raided military installations in Tobruk harbor. The Italian 
High Coo=and admitted that Derna ai.rport is in British hands and that 
the British had bombed Tripoli and Benshazi. ~:Alta , cJ.aig the Italians, 
received a series of bombinG attacks by foraations o£ the German Air 

Force. 

Rr.S1'RICT£:D 
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lor"IWI TbOIIptOII. 

11r. Korgentbau 

:159 

Deoeaber 20, le41 

8,y eleTtn o'olook1_it poeeible, I would like a 
one-page aeao troa you, telling ae when I originally 
aakld you to make an innetigation ot Chiok Sohllan l 1 

ottioe. I ann what data I aekad you t o do t bia. Who 
Side t he in•••tigation tor yout I want the aen'• aaa-a. 
I alao want to mow bow loag it toolr w'lwn the inTIIti• 
gation "'' tinhbacl, and a Tti"J brhf •-1'7 ot what 
the reoa.aendationl were. 

Pl•ae• ti"J to £It thia into lira. nota'• handl 
~ eleTen tbia aorning ao that •h• oan gi•• it to ae. 
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TREASURY DEPARTMENT 160 

INTER OFFICE COMMUNICATION 

DATI December 20, l9U 

10 
Secretary llorgentbau 

rooM llr. "!hcc.pson 

In reply to your m.oorandum o! today with respect to Chick Schwarz' 

oCCice, 1 sulx!dt t he following r eport: 

On October 6, l 9U , you directed me by ~r.emorandum to be responsible 

Cor the efficiency or Chick Schwarz' office . On October 23, 1941, I 
aent rou a meaorandum in which 1 advised that a study ~-..s IO&de ot the 

0_.nuons ot Chick's ortice and the e!ticiency or his peraoMel. 11r. 

John D. Larson ot "'!! stat! lllo'lde the detelled investigation, with the 

assistance o! llr. William L;ynch of the Procurement Division. 

On November 10, 19U, llr. Larson sullmitted a pr eliminery report 
d~ with the administrati ve phases of t he office. Thie re~ort con­

tecpl.at ed (l) correct .ing iD\ediately exilting ine!ficionciee occurring 

in dissednat ing the Secretary's apeeehee, and (2) to better orgeniu 
the clipping work where considerable duplication ...,.. found. This report 

received the approval. or lle11ra. Schwarz, Kuhn, Schoen-.., Bell and 
~selt, and the ree~endations were put into effect at once . These 

!unctions now a re being carried on efficientl y . 

Subsoquan~, I advieed you that llr. Larson was working on t he 
second section or his r eport which ""uld cover the matter or t ho por­
aonnel engaged in public relations lfork. Thie report wae in process 

o! preparation when you gnn me your instruct ions to get rid of the 
inefficient men in Chick ' s office . This wae accomplished on December 16t h . 

•·• >;ere proceedi.ng cautiously with these mor e important parsoMel chango• 
inas!lNcb as lleosrs. Kuhn, Gaston and Chick were not in agr eement, whereae 

I felt ond the investigat ors under me felt that not•~thstanding the 
euoport these men were receiving, they should be displaced. In the 
course or thie investigation, Chick "81"•ed in the preoanee or Larson, 
Schoenecan and Bell that ll.ayl , WJr.P"'" and Barbee were not capable eo:­

ployeu . Aa f or llr. Stone, the fourth to be transferred, this was done 
largely on the strength of )'0\ll" imprellion or llr. Stone coupled nth t he 

fact that 11r. Graves had earlier indicated t he unsati&!actory perfomance 

b) tr. Stone and M.d separated hin> from tho Savings Bonds St off • 

'!'he re111ining question in mr opinion is whether or not you ar e 
••tisried with 11r. Schwan as he34 of thia aportant Cield of work. 

I attach tho origina.l. o! llr. Larson's prelimin.:lr-1 report to which 

1 have r eferred in case you <MY wish to look it over. \ 

~ {~•~•rno t> : r . Th 

• 
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TO 

TREASURY DEPARTMENT 160 

INTER OFFICE COMMUN ICATION 

DAT I Dececber 20, 1941 

~cretary llorsentbau 

In repl,y t o your mer.>Orandula of todq with respect to Chick Schwarz • 
o!Cice, I submit the f ollo\dns report.: 

On October 6, 1941, you directed me by m~orandum to bo responsible 
tor the etrieiency of Chick Schwan• o!tice. On October 2), 1941. I 
aent ;ou a memorandum in which I advised that a atuctr ~as ude or" the 
operations of Chick's office and the e!tieiency of his personnel. llr. 

John D. Larson o! Ifill stat! ""'de the det&ile4 investigation, with the 
assistance of llr. W1111ea Lynch o! the Procurement Divieion. 

On November 10, 1941, llr. Lars on submitted a prel.iminary report. 
dealing with the administrat ive pbaoes of the office . This report con­
tecpl&ted (1) correctins i.amediately exiotins ine!ficiencita occurrifts 
in diss..WU.tins the Secreta.ry'a speeches, and (2) to better organize 
the ellppin& work where considerable duplication was found. 'f!Us re,ort 
received the approval of lleaars. Schll'&t'1:, Kuhn, Schoen......,, Bell and 
~self, and the reCQOmendations were put into effect at once. These 

tunctiona now are beins carried on efficiently. 

Subsequently, 1 aclviae4 you that llr. Larson was workins on the 
second secti on of his report. which would cover the matter o! tho per­
eoonel eDBOBe4 in public relation& 1<0rk. Thia r eport. waa in process 
or preperation when you gnve me your instructions to get riel of the 
inefficient men in Chick ' a otrice. Tbia waa a ccomplished on December 16th. 
V.e Y;ere proceeding csutioualy with thes e more important pereoMel change a 
inu$rnUch as lleos rs . Kuhn, GBeton and Chick were not in agreement, whereaa 

1 felt and the investigators under at• felt thot notwithatanding the 
IWlport these men were recei ving, they ehoulc! be displaced. In the 
course of thia investigation, Chick agree4 in the presence of Larson, 
Schoeneman and Bell tbat llayl , '.a"'P""n and Barbee were not copable ea:­
ployeeo. Ao for 11r. Stone, the fourth t o be transferre4, t his was done 
largely on t ho atrength o! your improaaion of llr. Stone coupled ... itt\ the 
tact that 11r. Graves had earl.ior indicated the unsat io!<Lctory per romance 

by llr. Stono and had s epar ated him from tho Savings Bonde Start • 

'!'he r«M1n1ng question in Ifill opinion is whether or not you a re 
aotis!ied with 11r. Schwan as head of this i.llportant field of work · 

1 attach the origiDal of 11r . Larson's prel.iJirl.n:u7 reyort t o which 

I have referred 1n case you may wish to look it over. " 
~ (!l,.t.u L,,,.t !:.:;;. : r . Th 

'(( ~ -· .' on) 
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' GROOI' J,IEETING 

l Present: 

H • .!.J r: 

Viner: 

Paul: 

H.:.: .Jr: 

:iaston: 

H • ..: . Jr: 

.~-r.o" 

' .. 

}.{r . Guton 
){r, Graves 
lAr. Buffington 
Mr . Kuhn 
l!r. Schwarz 
1!r. Paul 
1!r. Sullivan 
Mr . Tho~:~pson 
J.!r. Haas 
l.!r. Foley 
!.!r . Viner 
l!r . :!.!orris 
}.{r . r.'hi te 
J.!rs. Klotz 
1!r . Bell 

1.61 

December 20, 1941 
11 a.m. 

So manf people have wanted to see me that I 
couldn t do it individually --

~t are you hiding for? 

I am not hiding. I couldn't hide very much 
behind you anyway. (Laughter) 

One of the things - I have got a let of odds 
and ends - there is supposed to be a story 
written for Time . '.:ould you mind my telling it? 

I don ' t mind at all. It was perfectly 
ridiculous. 

Gaston oalled me up - well, you might as well 
have it, as lo~& as all the newsmen know it. 
It was supposedly that the reason that these 
men were eliminated from the news room, thero was 

~ 

. ... 

• 
' 
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Sehnarz : 

H.:.!.Jr: 

Schwarz: 

3.!-:.Jr: 

Schwarz: 

H. L!, Jr: 

Se~l'lar::: 

H.:.:. Jr: 

182 

- 2-

a plot on the part of Foley and Graves against 
Gaston. \'."ell, I asked Schnrz to handle it 
and he didn't handle it through Felix Belair 
but he got a very unsatisfactory answer and 
it occurred to me that the man to talk to was 
the man that covers the Treaaur,y . 

Crider will be here at ll :45 ani he would like 
to see you alone rather than with the other 
boys. 

1./ell, the thine; that you could have done, Chick, 
for me, you could have thought of seeing Crider. 

I did. I have talked l1i th lli. 

\'!ell, anyway, I am doing everything that I can 
personally t o get to the bottom of it and kill 
1t, because we don't have that kind of thing. 
It doesn 't exist in the Treasury . It is the 
kind of thing that I like to do if somebody 
else is under fire just the way when I am 
under fire my peopie try to protect me; but I 
just thought I would tell it to you. I don't 
know what it is all about. Perlmeter wrote me 
a letter of ugly rumors around the Treasury 
and could he see me and aome of the boys, so 
I thought I could do it better todef than 
Monds; . I don't like those kind of things 
hanging over ~ head, so he is coming in when? 

At noon . 

But I am seein~ these men alone . But Crider 
wants to cODe 1n at -- · 

I have talked with him thorouchl:r and he said 
simply that he had to send a memorandum on 
what he was told up to New York. He doesn't 
think they are going to print anything. 

What di d he tell you about it, so that I know. 
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H.I!.Jr: 

Scherz: 

Gaston: 

Schwarz: 

HJ!.Jr: 

Gaston: 

H.l!.Jr: 

i hite: 

H.i!. Jr: 

lhite: 

- 3 -

(Yr. Bell entered the conference. ) 

There is a chair over here, Dan. 

1.63 

He didn ' t have anything about a plot . I think 
that was News Week's story. 

Walter Fitzmaurice called ae up, of News Week 
to tell me and he said Time had that story. ' 

Cr ider denies there was any plot but said 
there were rumors of jealous1ea and feelings . 

Well, &n'fh¥, it is the kind of thing that I -
it doesn't exist in the Treasury because I 
won ' t let i t exist and when awnebodr - I will 
do the beat r can anrway for everrbodr 
i.nvolved by seeing the men Dcy'Self alone and 
collectively. I know how unpleasant those 
kind of stories are. I thought I would do it 
today so I would have it off my mind and it 
won't worry me. 

I certainly appreciate it. 

Well, you have done it often enough for me, 
Herbert. If there is anything that any of you 
men iilvolnd should know before I go hame, I 
will let you know. In fact, I will let you 
know anyway, the result. 

I haveJot a couple of things. I don't expect 
a lot stuff. I will tali as long as I can . 
There are two memoranda. Bell, have you got 
that first one -- I mean White? I gave it to 
you. It is a month old, Harry. 

I have them right here. 

No, I mean the one from the Director at the 
Budget . 

Yea. 
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H.li.Jr: 

\bite: 

B.I!.Jr: 

llhite: 

B.J!. Jr: 

Bell: 

H.!.I.Jr: 

Bell: 

164 
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Could I han that one? 

Yea. Here ia a dra.tt of our repl7. 

Where ia the Preaiden t 'a'l \'/here ia the actual 
m111110? 

I,have some thoughts on it if you want to 
diacuaa it . 

We~l, something has happened since then. 
This affects enrybocJ.y, This affects the 
speech in New York. lt cuts across so many 
people . I oan't see each person. 

Bell, read the President's memo to me and 
then what is attached, you see . 

Re~d Smith's memorandum too? 

Yea. 

~emorandum for the Secretarr of the Treasury 
from the President: I enclose memorandum 
from Harold Smith and have asked him to 
cooperate with you in letting me have a 
general outline of the tax policy or program 
for inclusion in my budget message.• 

Harold Sm1 th' s memorandum to the President 
is dated December 17th. 

"The proposed budget aessage for 1943 has 
gone through several drafts here in the office. 
It seems ~ite clear that the budget message 
should be used as a vehicle to set forth a 
more oomprehensive statement of the fiscal 
situation and the fiscal policy than has ever 
been done before. The budget picture is 
affected by price control, priorities and 
allocations, credit control, as wel l as the 
obvious expenditure and revenue aspecte. 
In view of the possible deficit of thirtJ-eight 
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H.I.:. Jr: 

165 
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billion dol lars for 1943, based on present 
r~venu7 measures, I feel tha t an integrat ed 
f~nanclal program should be incorporated 
in the. budget message . I believe that it 
will g1ve the country a feeling of confidence 
that such a program is being formulated for 
adoption. 

''VIe have already drafted the message tent.ati vely 
to include what we believe to be the general 
outline of the Treasury tax program. If you 
agree that there is advantage in a rather 
comprehensive statement of the fiscal situation, 
I ftl ll be glad to try to iron out the text 
with the Treasury in advance of presentation 
to you in order to conserve your time . " 

Well, I called up Harold Smith yesterday and 
told him that the President sent this to me 
and that I would be ~lad t o see him, so he 
said should he work 1t out with Bell and I 
said no, that I wanted him to see me, myself, 
and that v1e nould be very glad if he gave us 
time enough to go over anything that the 
President wanted to say a bout taxes·, or fiscal 
policy. 

;'/ell, he said he wa& very busy and I said, 
"Well, just give me time enough and I will be 
glad to sit dom . " r:ow it seemed to oe that 
Sullivan and Paul - that r.e shouldn't wait 
until Haroli Smith comes over with a draft 
as to what he thinks the Presid1111t should 
say about taxes, but you fellows had better 
get busy, se~, and have sollll thing for me as 
soon as poss1ble . 

What we would like the President to say, if 
we are going to carry the ball, you see, which 
I think we should, and which is the President ' s 
attitude in his memorandum to me . In other 
words that is a very cleverly worded memorandum 
of Smith's but the President doesn't simply 

• 
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lUte: 

H. lf. Jr: 

Bell: 

H.l.I.Jr: 

Bell: 

H.U.Jr: 

Bell: 

H.II. Jr: 

Bell: 

H.l.I.Jr: 

Bell: 

H.M. Jr: 

1.66 
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sar that . He sends it to me . He is looking 
to me. Well, I want to respond and I want 
to have something so that when Harold Smith 
comes over , the President - "if rou want to 
say something on taxes, Mr. President, or i f 
you want to say sanething "- he epoke about the 
difference in the gap, what I call the Shoup 
plan or theo~ - lets us say something. He 
wrote the President on this on October 29th, 
Smith did, on this thinf, and the people who 
have read it say it isn t very good. Ian•t 
that what you said, Harry? SomebocJT told me 
that. 

I didn ' t say that. 

Well, someboc!T re~d it anyway. 

I haven' t seen it. 

Yes you have, excuse me . 

Harold Smith's memorandum? 

Yes, look; I think rou saw it . It is old. 
Didn't you see that? 

llo. 

You haven't seen it? 

No, air, I haven' t . 

Well, that is 7111 error. 

The only one I have seen from him is that 
etah:nent . 

'(ell now Dan we can't write anything • We 
can ..;rite' eanetbing - here is the thing: We . 
can sa something to the President on. the gap 
as bet!een civilian goode and product1on and 

• Regraded Unclassified
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H.JJ.Jr : 

Bell: 

S.ll. Jr: 

Kuhn: 

H.J.!. Jr : 

Kuhn: 

H.l!.Jr: 

White : 
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Bell: 
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purchasing power, can' t we? 

We have got plenty of material on that , 

We can say something on how much - how that 
should be mopped up, that popular word. 

Don ' t use that word, 

I know. Now, that ia wb1 I called theJroup 
in . I don't know how many people are fected. 
If we are to aay something or put something 
in the President ' s mouth, do I want to say it 
on S1mdey, the 28tl1.? You aee? Now, do you 
aee, Ferdie; Why I aaked you to wait? I had 
to catch my breath, I mean this morning. 

We had talked about the 28th and I wanted to 
report to you on what John and Randolph and 
TOiimlr Tar leau thought . 

We will go ahead. 

We all agreed that you should not talk about 
taxes in any way at that particular party up 
in New York because that would be maile up of 
sharpshooters who would be only too glad to get 
aome advance indication of what you were 
wanting to do and they would atart to work and 
cr itic he it. 

Well, t hat ia one reason. Now, if you want to 
put it into the mouth of the President to a&f 
it on Jenuary 5th, that is a much bette'r reason 
why I shouldn' t aay it . illlat'? 

Haa it been customary for the Treasury in the 
past budget messages to write the portions 
dealing with taxea? 

Bell can anawer that better. 

Up to 1939 • . (Laughter) Aa long aa I waa on 
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H.li.Jr: 

Paul: 

R.ll . Jr: 

Bell: 

Paul: 

Bell: 

'Ohite: 
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the Treasury pa,roll and acting Director at 
the Budget, 7ea. 

I peraonallf think it h inexcuaable tor tha 
Treasur7 not to do it aa a routine thing each 
time. Eveey time there h a budltet meuage 
going Up and 10U know about it anead of time, 
there ought to be a memorand11111 auggeeting the 
inclusion ot sCIIIething. 

Well, P&ul - where is Paul? I a going to 
pin this on 7ou, aee. This ia the part that 
would cane under 7ou, aee , 

All right. 

And ask nerfbodJ in this roan 'llho haa anJthing 
on it please to cooperate with 70u. 

I should think it would have to be rather general, 
Kr. SecretarJ. You can 117 here ia the gap 
and it must be taken up through additional 
taxation. You can' t go into a \>rogram because 
the program ian't readf. I don t &elieve 
Smith meant that , aa to the program the Treaeuey 
has in mind. I don ' t believe that he could 
han written an7thing, aa he has i ndicated 
here, as to the TreaaurJ program, because he 
haa onlf sat in one conference and that waa up 
at John a house that night. 

Do 70u agree with that, John? He eo¥ldn 't 
han written the Treaauey program, because it 
wasn't anilable. 

Jbt ha might han written lh own program. 

No, he aa7a, "I have written what I understand 
to be the Treaaur1 program. VIe include what 
we believe to be the ieneral outline of the 

, TreaaurJ tax prograa. 

illlat ia the date ot that, Dan? 
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Bell: 

Paul: 
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The 17th, So it would have to be quite 
general for him to have written it, 

Isn ' t it possible to get his draft? I would 
like to see what he did say. 

I am inclined to think the Secretary is right 
in saying that without seeing his drt.ft a 
draft ought to be prept.red here . It ought to 
be a Treasury draft and then let him go over 
that or combine it. 

It seems to me you would have to, sane place 
along the line, see the budget draft in order 
to fit what you are going to ear on taxes into 
that whole message, bect.uae he s going to say 
something on prices end priorities end everything 
else . 

The most important question is to know Whether 
it is to be very extremely general or to go into 
detail end details are indicated from what you 
read. 

I think, Randolph, that is a decision that in 
the first instence should be mt.de by you and 
your ~roup, that the President will accept 
anything that h good, end if you think that 
you can phrase something which has sufficient 
detail and follows the kind of principles 
which apparently Smith has suggested as being 
novel, tben the President will accept it, so that 
I don't think you need more instructions tht.n 
those that are alreadf before you to draft 
something for the budget speech. 

It mai not be what finally emerges, but 
certunly you ought to get the beat kind of 
statement you think the President ought to make. 

Let me help guide you, and Bell cen check me 
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s.t:.Jr: 

Sullivan: 

HJ!.Jr: 

':ihite: 

R.ii.Jr: 

Vohite: 

Paul: 
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on this, and Sullivan. We have never been 
able t~ get the President to get into details. 
He won t talk about depletion of community 
proverty, you see, or inheritance taxes . He 
won t aay it. So you have got to talk about 
principle . We have never been able to get him 
to aay that, John . 

This is one time I hope we will. 

I agree with that . 

No, but he wouldn't say it anyway. It is a 
question of principles and you have got to just 
crystallize rour own thinking, plus - Blough 
isn't here, 1s he? 

No. 

Well, everybodf else that baa anything, and 
then get it to me just as fast as you can . This 
is just forcing our hand. I would much rather 
say to the President - write the President a 
letter, "Uy dear Yr. President, I have received 
your note from Harold Smith and I am delighted 
to have the opportunity to give you the 
Treasury's ideas, and I am sending this to 
you and a copy to Harold Smith; and Harold Smith 
and I have arranged to sit down and go over it 
together. " 

That is right. That is the way it should be. 

To take the initiative, because Harold Snitb 
has every reason to aay1 "Well, Kr. President, 
I had to do sometlung, Deoauae the Treasur,r 
didn't give me anything. Every ot~er department 
has. Ever{ other department has g1 ven me 
something. ' 
I think it ought to be done over the weekend. 
It ought to be done fast. 

Obviously. 
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Now Randolph, will you take that? 

Yea, sure. 

171 

There is no use - and then as I say I have 
got to pin it on somebody. I am av~ilable any 
time Monday. 

I think we ought to have that Monday morning 
for you. 

I am ready. I will tell you now, ten o'clock 
Monday morning. 

Do you want any attempt made to get a copy of 
the present dra.ft of the budget message from 
Smith? 

If you would ask him that, tell him that we 
are working over the weekend. 

I think the savings bonds ought to fit in to 
this too. Obviouely be is going to say quite 
a lot about in.f l ation. He is going to s~eak 
about deficit and then talk about inflatlon 
and prices. lfe ought to show from the fiscal 
angle what we can do to stave off in.fl.ation. 
l.!ost important is taxes and next cCIDes savings 
bonds . 

I don •·t blame Harold Smith for pushing because 
we haven't - we have just been doing nothing 
in tryine; to get the stuff to the President 
and to him to include it . 

Of course, he has never included anything in 
his message on taxa~ heretofore . 

iell, anywaf, here it is. The President writes 
me a very nloe memorandum and is very courteous 

I think it is a good thing to have a g!neral 
thing about taxes, the fiscal program ln the 
budget. 
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Is the fiscal progr .. for thia purpose going 
to include aame general pr inoiples of borrowing? 
That is what I han been teying to figure out. 
You wanted ua to try ec:meth!.ng on not only the 
savings bonda but ·your general financing 
program. I don't want to do it it we can avoid 
it, but do you think we are forced into doing it' 

No, I don ' t t hink eo. The ODly thing you aigh\ 
want to consider is as to whether 4r not the 
President might want to say ac:mething about 
interest rates. 

That is right. 

This might be a good place to eay something, 
that our anrage interest rate is so :much 
and that we do not expect to finance this war 
above that level . 

No, I am sorey. 

That is important. 

Well, I would much rather han what Dlve 
Yorr is said, something on the borrowing. The 
borrowing - I mean, Dan, let's put - this is 
what I am asking this group, and each person 
that - let' a say that - I am saying hare now 1 

let t his group produce something that covert 
the whole fiscal and tax progr&lll and how we 
in the Treasury feel we would like to see the 
thing handled. Now, I am not interested in 
interest rates except as a very incidental 
thing but the whole thing, Yr. President -
we c~ use the things here . Let's go on the 
basis that you are going to spend - yo~ {Haas) 
got those figures from OPU. We are go1ng to -
we will go in jumps of five billion, that we are 
going to spend thirt.Y billion, thirty-five, 
fortl, forty-five, flfty bill1on, whatever it 
11. Depending upon that program the TreasUJ7 
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feels we are going to have to borrow eo lllUch. 
We C&ll do so lllUch with Defense S&Tinga Bonds 
and we can do ao much in ~axes . Jnd here ia 
the thing, Mr . President . 

I agree with you. 

See? 

Yes . To that extent I agree with rou that 
the borrowing program ought to be lD 'but not 
too much detail on borrowing. ' 

No, no, that h wbf I doo 't want to say anrthing 
about interest rates. 

Well, we may come to that. We ought to talk 
about that because that is veri important. 

That is the heart of the matter. 

Yes, it is very important. 

Excuse me one minute. Let me just run through 
this thing once more. Hare comes this thing 
in. I have always prided myself~ I like to be 
a little bit ahead .of tbeJarade. All right. 
We do this thing - a fisc program for the next 
fiscal year, the Treasury's program, and we 
give it to them. Then we sit dom . Harold 
Graves says this is f ine, and we argue it out. 
But if we don't , Smith has eTery reason to 
bellen that be can lay dom the fiscal program. 
Now, Dan, are you in diaagreament? 

Not as a general matter, but laying down a 
fiscal program, a borrowing program for the 
fiscal year which is 11-ix months off • the beginning 
of it is six months off - I don ' t think i t can 
be none for the budget message . 

I think the program ia the wrong word. The 
Treasury ought to state ita philoa~p_bf here. 
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Thank you, Jake. 

The program baa to be 11orked out aa to techniques 
and detail , but the general drift aa to ita 
atti tude and approach ought to be stated in 
that message . 

Are you here over the 11eekend? 

Yea. 
Wonderful. Herbert, 11here do fOU agree or 
disagree? 

I think this, that the budRet program of necesait7 
must contain some statemen{ of ganeral fiscal 
polic7, not onl7 taxation, but the general 
fiscal polic7 of the Government. That i s 
mainly the business of the Treasury Depar tment. 

I think it 11ould be perfectly ridiculous for 
the Director of the Budget to prepare a 
budget message 11ithout submitting the 11hole 
budget message to t he Treasury1 particularly 
for discussion as to 11hat shoUld be said on 
fiscal polic7, and I don't agree that 11e 
ought to submit stuff to Harold Smith for 
inclusion in the menage. 

I think Smith should, on hia part, consult 
11ith the Treasury before he drafts the 
fiscal policy portion of his message. 
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Granted, but we have no excuse to ask him -
if he comes back and says, ~ell, Kr . Korgen­
thau, what is your attitude on thia thing? 
~ell, we ar! thinking about, but here Kr. 
9nith, here 1s our plan." "Well, here, Kr. 
Roosevelt, is our plan." Then the President 
sara, "Harol d, go over and see Henrr and get 
that stuff, He has some good stuff, Some 
of it I like and some of it I don ' t like." 

I think he certainlT should do that in an 
earlr stage of drafting the message. 

Let's see how we are going to divide this 
thi.ng up, Dan. Certainlryou are going to 
tey and get a draft, aren't you? 

Yes, I •ill tey to right away. 

On the borrowing stuff, and you have got 
your people to help. What's-his-name is 
sitting there . 

Morris and George. 

What you need from Harold Graves in the way 
of what he thinks he can do through Defense 
Savings Bonds and whatever he tells you, up 
it a little bit, Just the war you know, the 
President alwars upped our rennue and do1111ed 
our spending. We will do that after we get 
the figures from Harold. Then Paul and Sul­
livan and Blou~>h will get bu91 on the other 
thing, and the~ we will hit it llonday morning; 
and Jake, you be there to tell eveeybody 
when they are good and bad and put your 01111 oar 
in. 

I will be at anybody's servioe. 

And Rarey, a general contribution from your 
section would be welcome. 
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O.K. 

O.neral contributions, u,ything that ;rou 
have got, will be welcome. 

Fole:r, what oan :rou contribute on this 
thing? 

Nothing. 

That leaves ;rou and Herbert and I and Kuhn 
and Kre. Klot•, we sit back here and we 
will be the critics. 

Lon}J'. 

It u,y of :rour bo;ra, Foley, ban got 81J1 
ideas. I will not contribute 81J1thing over 
the weekend. I won't phone aqybod:r after 
midnight . Let ' s take aqybod:r that has got 
an:r ideas so we have - Paul is going to carry 
the tax ball, Bell will oarry the fiscal end, 
and everybod:r is welcome with suggestions 
unti l we get something and do the hair pulling 
before ten o' clock. 

Doean't it all have to be wonn into one, and 
doesn't aomebod:r have to have the responai­
billtr for that? I think that will be the 
.est difficult part. 

No, I don•t--

1 think it all baa to be gotten together and 
where it tits into the message, if we can 
get a oop:r- -
But I think we ought to have a clearing house. 
Everybod:r ougnt to give me his ideaa, and I 
have to weave something together then and 
submit it to the crowd. 
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You aean, including the borrowing? 

BYeqthing. 

1.77 

No, I mean just the tax. I suppose the same 
technique would apply to Kr. Bell. 

That still doesn't fit what I thouRbt- it 
has to be woven into one picture, doesn't 
it? 

Then t he two groups ought to get together 
and see how one fits with the other. I 
think Harry is right. 

Oh, I beg your pardon. I agree with you. 

He means the two different sections together. 

Oh, I agree with that. 

Well, everybodr is goins to have a wonder-
ful weekend, but we have never had a good week­
eild. fl'an Christmas until New Years. I think 
that is enough. That. is about all. 

Want me to give copies of that--

Yes. Anybodr got anything minute, tunny? 

I have a letter from the Secretary of War, 
but I think I will go i.nto 1 t llonday with 
you. 

Have you got something you want ae to sign? 
Are you through, Herbert? 

Yes. 

Nothing too important. 

We want to restore some of these general 
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licenses, reinstating the Japanese program. 
The only reason I bring it up ia because you 
said on license number one which permits 
thsn to make deposita in the blocked accounts, 
you would like to have the thing brought 
back to you. All right? 

Do I have to sign anything? 

No, I will do it, 

Use the old bean. 

O.K. 

All right? 

I have several matters, but they don't 
qualify under your instructions. 

Well, could they cook? Would the pot boil 
over? 

They can cook until Monday all right . 

The pot won't boil over? 

No. The Commissioner wants to leave this 
evening to go to Kansas . 

For how DIUIY weeks? 

Be will be back here the third. 

The third? 

He is tired. 

So am I. 

We all are . 

He has really been sick, 
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We ought to let those that feel all right 
have some fun. 

It is all right with me. Ie it all right 
with rou? 

Yea, air. 

io1thing else? 

No. I have a personal question I want to 
ask rou later on if I have a chance. 

Want to star afterward? 

Yes, just ~minute. 

All right, Randolph? 

You have given me enough to do. 

Dr. Viner? 

George? I hear you are going to charge up 
on the Hill with Walt Disney in your pocket. 

What is that? 

Are you · going up on the Hill Kondq to get 
Kicker W:ouse? 

Going to try to. 

It is before the Bureau of the Budgat. 

I see. Wonderful. Han :rou got aeything, 
Dave. 

I am not sure, but I would like to mention 
it . You can shut me oft if you want it to 
wait. 

On those loans to amall induetl:'y which are 
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ncy ilaportant in thh defense proposition, 
in effect I think Ecoles wants the Treasurr 
to oar17 the ball on that to pron that 
something ought to be done, and he ought to 
do it r ather than Jesse Jones who has the 
power but nobodf hae ever induced him to do 
it, and I don't know if you want me to start 
digging into that too hard. 

No, that is a fight I don ' t want to - I pick 
lfiY fights and that is one tight I don' t want 
to piok. Eccles - when Eooles wants to tight 
he can fight, and I don't want to take on 
his fight. 

And we give him our blessing? 

That is ri~t . 

You are willing to do that? 

Oh, yes. 

A little more, I think, than that. It is a 
question of whether we expand or whether 
we repeal 13b, in which we are very much 
interested in. We are using our money. In 
a conference yesterd&T the question came up 
as to whether we should try to find out just 
what the problem is by aaklng one or two 
officer s of the War Department aa to what they 
would run up against. 

Now, have they run up against this problem, 
and, if the1 have, then we have got to say 
who is going to do it. 

Dan, ban I say one thing? OPio! came over to 
see me this morning because they a.re very 
upset about it. 

Upset about what , Eccles? 
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Jo, alloat the lllb-oc.atnotor~ gettbc DO• 

.Unlllllll *ile thv ·~ the7 cloa't oan *0 

4oel t, tllq 1Jiiloa\e4 off the reoord that 
tJaq wal4 ntur ba'Ye lool11 4o 1t tbaa 
the BrC lle01ue thq han ba4 wall bd luot 
with thl UC, blat thq are 'ft'l7 up11t about 
pttlq Ulll:en. 

I thlllk lf w are athtle4 that there 11 a 
pJ'O'bl• aU the 1fv llepartMilt ud ."7 01' 
Ol'll -h 1011ethlag done, I thlllk n oall 

eq to Boole1 thlt •• don't oare. It he 
-h to ezpand 13'b, it ia hie probla and 
1f J1111 Joa11 anta to do it, whioh he will 
pt thr~oo.ldttee action after it goea 
up, pro'ba , 1t ia all rllht too. It J11ae 
JODII 4oll t, thlll I thllli lSb ought to be 
repealed md the -1 oucht to OCII8 back to 
tba Tl'I&IUJ7· 

Dan, I our•t absorb it thia 110l'llillg. All I 
o&ll tell 70u, DaTe, if it ia a fight between 
JOilll uaa Eoolea, 70U tnow the ato'l7 about 
the Mil that tries to lllp&r&te hueband ud 
wife figbtillg on the etreeta. I alnrs get 
lioted '117 those two birda. (Lauchter) '1'he7 
al~a get togethll'. 'lbe7 alftTI han. 'lhe 
whole fight with Giarurllli, Bool11, ud - I 
neTer knew whether it waa Eoolea or Jones, 
but the7 &1..,1 nre Oil G!enn!nl'e aide, 
a~.., •. 
I 4on't thlllk we got licked. 

Well, I •• fightillg both of thea &lid the 
reat of the world1 6ut loot what it toot out 
of ma. Loot at the tiae. It toot fiTe 71ar1. 

I thillk 7ou ou support the idea without 
enteriug illto the question •• to who ought 
to ezeoute it. !he fight would all be on the 
ezeout10D. 
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O.K. , Ambassador, take your cue from Dr. 
Viner. We missed you at our luncheon the 
other day in Chicago. 

Well, I had to catch a train. 

You needn't get sore about it. (Laughter) 

I am apologizing. 

That is an apologetic voice. 

All the other important bankers in Chicago 
where there. 

AI:q professors? 

Is that a compliment. (Laughter) 

I don't know. 

Mr. Secretary, I think this is a little bit 
more i,ortant, and there are a few more 
angles o this than appears right now, and 
I &m wondering whether you would reconsider 
the thi .ng Monday morning. I think your course 
is right , but I don't think Dave Morris has 
quite got what you want him to do, and I 
think there is danger there because to fol­
low Jack's procedure means that Jesse Jones 
isn't doing his job. Now, that may very well 
be, but I don't know whY - there is another 
angle from which this thing can be approached 
and in which you can keep out of it entire!T· 

Well, Harry, until we do this fiscal and 
monetary and borrowing thing for the Presi­
dent, and a speech for a week from Sunday, 
I am not going to take on anything else. 

'!bat is urgent. 
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Which? 

This other. I wouldn't hold it up anyway. 
I wouldn't let Treasury be a barrier. 

I don 't think ~e should take it on yet. 
The only quest1on here is whether we shall 
go and find out what the facts are. 

No, I don't want to do that. 

Up to t hat point, and then let somebody else 
have it . 

Not today, anyway. Anybody that has got a:ny 
information, I would like--

OPM is sending me some information. 

All right. We will hear what l~rry has to say, 
too. 

Do you care if we contact the Army to see 
what information they have got? 

llo, that is all right. 

That is about as far as we ~ant to go. 

That is all right . 

·,'/ell, George is runniM a chart right on the 
facilit ies that Federa1 Finance is doing. You 
have got a chart for them? 

Yes, sir, I carry it with me every day. It 
is right here . 

lYell , unburden it now. I have had George 
studying how far and hovt fast Jones ha~ been 
financing facilities . He has been at 1t for 
about a month. 
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Well, just one sample, OPK told me in the 
last two weeks the7 preaented twentr aitua­
tiona to hi.a, aDd he had onl1 helped them 
in tour. 

Go to it. I like rour courage . 

Well, I will just get - can I talk to the 
Aruv and Nal7 intormall7? 

Yea. 

That is all we wanted to know. 

I han waited a long time for some bodf to 
find out what Jesse Jones hasn't been doing 
on this . O.K.,DaTe? 

~rou. 

Ferdinand? 

I would like to mention again that speech 
Sundaf night because in view of the fact 
that rou can't talk about taxes at all or a 
fiscal polic7, I think it would be wiser to 
cancel the whole engagement. I don't see 
what rou can talk about appropriately to 
that group. It is not just a group of - it 
is not a Boston AdTertising Club or women's 
olub. Ther are--

What ia it? 

It is the Institute of Public Administration 
and the Association of Political Science up 
in New York on Sundaf night. 

Public Administration? 

Yea . 
1bf can't that be his speech, "Administration"? 
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Well, the Secretary can talk about the 
adminiateri~g of Government in wartime. 

It is a very good topic. 

185 

It is a good subject, but I wonder whether 
he want s to talk on it. 

Look, I haven't had time . I am just pacing 
the f loor. I have been t rying to get to­
gether with Harold Smith in so:u way that 
he doesn't feel that we are his ene~ number 
one. Now, he is president of this organiza­
tion, and,if I cancel the speech, nothing is 
going to irritate him more . I sn't he presi­
dent of it? 

Yes , sir, and Luther Gulick is vice presi­
dent . 

Now, if I cancelled that - this is the apple 
of his eye. Ask Viner. He will write a 
speech i n four or f ive minutes on it. 

I woul d get Luther Gulick on it. He is an 
expert on the stuff those people expect. I 
woUld like to talk to 1ou. There are things 
you can do on that . This is a timel7 thing, 
the whole quest ion of wartime Government 
adminis t rat ion. 

It is one of the roundtables on that very 
topic. 

I wouldn't give up so easily because Harold 
Smith and Gulick--

~ey wouldn't want a talk on taxation as such. 
That isn't their role. Their role is on t he 
question of operat ing the Government . 

Dan, don •t 1ou think it would be a mistake 
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to canoel it? 

I wouldn't turn it doll!l, 

Look, let me catch rq breath, Talk wit h Viner, 

·,There is Gulick? Is he around? Is Gulick 
around? 

Yes, he is. 

Could you maybe, and then get some ideas? 

Yes. 

Yes. 

All right. 

How far did I get? Did I get beyond Harold? 

You sent me a letter this morning from 
Congressman Cannon of Florida --

Yes. 

, • •• in which he suggested that 11e ought to 
have bonds and stamps in the post office at 
the Capitol. 

We had that once before . 

\'le will reopen that , but I would like to 
refresh your recollection about what happened 
before , 

Is that cannon of - -

Of Florida . It is not Cannon of 1assouri . 

Don' t worry. 1 thought it was Cannon of 
W.ssouri. 
You see, those post offices are under the 
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Capitol, not und~r the Post Ot!ice Depa.rtlllent. 

Write him a letter for ~ signature. I 
thought it was Cannon of Missouri. 

I thought you might have thought so. It 
was Cannon of Florida. 

Thank you. 

George? 

These figures on Savings Bonds just came in, 
and I did not have time to cOJnplete the 
table, but I have them here on this sheet. 

This week we have done twent7-!our million, 
eight million eight, twentr-one million four, 
twentr- five million, twenty-two and a hal! 
million. Verr nice. 

Chick? 

I have an important speech invitation which 
I will bring up on Monday. 

Harrr? 

Mr. Clark of Canada telephoned that it i s 
inconvenient for him to come next week. He 
would like to come the week following provided 
70u are going to be here Monday, Tuesda7, or 
Wednesday. Do 7ou have a111--

Ask me Friday, next Friday. I can't tell, 
Harrr. I don't know. 

As far as you know you are, because if 70u 
are not, he want• to coma this week and it 
is inconvenient for him. 

No, New Year!s Day I hope to spend on the farm. 
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New Year ' s Daf is on Thuradq. 

I hope to be on the !arm. I can ' t tell, 
Harey. 

It is on a Thursday. 

I can't tell . Ark me the d&T after Christmas. 

But you definitel7 dQn't know that you are 
not going to be here"C 

llo, I won't S&f that. (Laughter) 

All right. 

I don't know, Harry. 

All right . 

Mr. Irigoyen called me yesterd&T at the 
request of the State Department. He pre­
sented certain matters. I am writing it up. 
Vie will have a little meeting here and then 
we will have something to present to you. 
What he has asked for, I don' t think is within 
our province, but I will present it to you. 

Any Argentinian champagne? 

It is a little early !or that. I didn ' t 
think the first meeting was appropriate as a 
time to ask for it . 

Remember, fifty-fifty. 

Kine is all gone. I will rt~~ember . (Laughter) 

As a matter of fact, I don't l i ke Argentinian ­
I will take the red wine in place of the 
champagne . 
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We got it for nothing, 10u realize . The1 
never did--

Se.me basie • 

Bell? 

Do 1ou want the draft of the report of the 
JlTrd Committee to come up to the house. 

Yes. 

I will have it sometime todllf. 

Right. '!hank T OU. 

That is all. 

To ease the space situation in the Treasur1 
building, I ~ planning to move lira. Ross 
of the Kint Bureau out if that is O.K. with 
TOU. 

It is wonderful, but I just want to know who 
is going to issue the order. 

I will issue it . 

Har old Graves. 

Yes , Harold Graves. 

Harold can't take it . 

I will take care of it . 

Where are 10u moving her? 

Over to the Washington Building. 

What are 10u telling her? 

C1 Upham has arranged to move his Insolvent 
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Be.Dk Division. 

When are you moving Nellie? 

Next week. 

iso 

Couldn' t you see Nellie home on a day I am 
out of town or something? 

Yes, I can hold it up . It isn't so urgent. 

. She won't come up. 

You know the llcRe111olds story. ill r ight. 
Wonderful. 

(The Secretary held a t elephone conversa­
tion with Ur. Knudsen.) 

If you start it with him, you are going to 
have a time . 

Jenkins, the president of the General Mot ors 
Export Comp&n¥1 is waiting for me in~ 
office now. 

What is the thing? You give how much to a 
person and how much for each child? 

He is entitled to a hundred dollars a month 
and twenty- five dollars in addition for each 
dependent. That is the general rule. !low, 
what he wants to do is to give the family 
ten thousand dollars !or Christmas, and you 
can't do it . 

Oh, no. 

And he just happens - you tell him J!111 can't 
do it, you tell him what the regulations are, 
and then he gets his export man to come in 
with this idea of credi ting the account of 
General ~otors Export here with ten thousand 
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dollars and having the money paid out in 
Denmark to the sisters. Now, you can't 
do for him what you oan't do for everybody 
else, and everybody elae--

Ed, you are telling me that? (Laughter) 

Well, you know, for Christmas. 
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4ollarl aDd haTiAg the •u.1 p&ia Clllt 1D. 
l)eme•rk to the ahteu. low, 1011 cu't 
ao tor hiawhat 7ou oan't ao tor eTer,r~ 
elle, 1.11.4 1T117boc1T elle--

Ba, 70U are telling •• that? (Laughter) 

Well, 70u know, tor Chrhtua. 

.. 
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KMJr: 

wa. s. 
rnudsen: 

Hello. 

TI:Ut 11 Xnud11n. 

ll!CJr: Well, tor goth l&lte. It 1 1 like a •o1oe troa 
the dead ••.•• 

r : (Laugh•l 

HJI.Jr : •••.. at tar as I'• oonoerntd. 
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1: Wel l, I ne•er 11ks to bother people unleee I'•e 
got eoaetll1ng concrete to bother t hea about. 

BMJr : Well, I 11ke to eee JOU vbtn JOu'•e got notll1ng 
but juet a nice "hov-dO-JOU-do1

• 

1: (Laugbe) I got tou.r e1etere. 

III!Jr: rour e1ttere. 

K: 

ll!CJr: 

(· 

EIMJr : 

l: 

HMJr : 

1: 

HMJr: 

1: 

HMJr : 

1: 

l eah. TheJ 11•e 1n Copenhagen. 

Yet. 

TheJ 1 •e got cb114ren and grendoll114ren. 

Yet. 

S1noe 1928 I ba•e tent thea 1200 eaob e•ery 
aonth. 

Yeah. 

'!be tun de tba t I h&Ye oYer there run out 
January the t1ret. 

Yeah. 

I h&Ye aeked General Motort to g1Ye thea krone• 
out or the plant oYer there, and I will retund 
1t 1n dollar• here. 

Yet. 
In oath. I '• told th& t there' • a regula \loa 
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which forbids a transaction ot thio kind. 

P.I(Jr: I eee. 

x: And Mr. Pehle ••... 

Hl(Jr : Yes. 

X: ••••• in JOur Departaent ••.•• 

f!MJr: Yea. 

I : •••.• knovo t he negotiations vith O.K. in that 
respect. 

f!MJr: Right. 

l: I vant to aak J OU, aa a friendly favor to a aan 
that vante to help hie aiatera •..•• 

f!MJr: Yes. 

l : ..... vhether there' e anr vay I could eonti!lue 
this money beyond Januar7 tirat. 

HKJr: Well, Bill, I'll look into 1t personally; and 
if t here's any possible vey ot doing it, we'll 
certainly do it tor JOU. 

K: I've done it aince 1928. 

HXJr: liell, ve' ll look into u. It' s ditt1oult. 

K: 

HMJr: 

K: 

I!MJr: 

K: 

l!l~Jr: 

Yeah. 

Very d1tticul t. 

Yeah. 

But ..... 

Well I understand furthermore, tbet there's 
eoae'poeelbility ot giving a hundred dollara ••... 

Yea • 
•.•.. and tventJ-tlve dollar• tor each dependent. 
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!O!Jr: That ' s right. 

I: But there are plenty ot dependente. 

HMJr: There ere' 

K: In other vorda, the Knudeen family ie quite 
prolU'ic. 

Hl!Jr: Wel.l , that would help. 

I: All right. 

HMJr: I 111 han an an aver - I 111 tell :rou vhat ve 
can or cannot do b;r Monday. 

1: Thank you Tery auch. 

Jl)!Jr : Thank you. 

1: Thank you , air. 
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