
:.}!Jr: 

Col COtl 
S:nl th: 

Hello . 

December 20 , 1941 
12:4?. p . =· 

Mr. Secretary , th1& 1s Smith. 

?'!'Jr : Good morning. They said you ' cl oallecl me. 

s: ¥ee , I did , Mr. Seoretary. I didn't want to 
l nterru9t you , but what I w~nted t o a sk you 
ls this. I talked on tbe phone w1th our 
people in Ph1ladeloh18 and with the oeoole 
in •ew York ..... 

tS5 

S: ••••• both of whom will be delighted to see you, 
and I've made all the arrangements ; but they all 
say theY thi nk you ought to come t o !lew York. 
That \/Ould take about twent y-tlve minutes longer. 
••ould you like to go there, or do you think you 
wouldn't have time and we'd better out it o f f 

•• .. 
HtJr: 

S: 

S: 

S: 

~~~J r: 

at Philadelphia? 

Well , no . I'd like t o go t o the place ..... 

~ell , let me give you a l lne-up on 1t . 

Yes. 
ll t w York i s the nerve-center of the wholA set,­
up. 

YPB . 

Ph1lacleloh1a 1a t he warning station a nd the 
tnterceotor Commander t or the sector vhlch 
lnoludee Washington . 

Yeah. 
But New York has the Atlantic Coast down about 
as far as Norfolk •.... 

YeA . 
.. . .. and there It' s tal<en out by eomebodY el se . 

' 
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They have, however, a complete inatallation -
aim1ler, 1 think, to the one you eaw - you aaw 
the one they've got i n London, I believe. 

H)IJr: No, I didn't see that, but I know about it. 

s: 'ilall, that's what they've got there. 

HMJr: Xes. 

s: And the one at Philadelphia ia a amaller scale 
one, although they employ about a hundred people. 

HMJr : Well, it we ' r e going t o do it, it wouldn't take 
much longer to go to New York. 

S: It would take twenty-tlve minutu 18 all, Mr. 
Secretary. 

HMJr: Are you going to be able to get ott? 

S: I certainly will. 

f!MJr: Or i e it- are you too busy? 

S: No , I'm - Mr. Secretary, I've retained you tor 
my own personal miaeion . 

l!MJr: Wonderful. 

8: (Laughs) That 1a, I Just want to keep on doing 
it it it's all right with you. 

KMJr: I'd love t o have tt. I'd like to go up there. 
Don't you think- will somebody tell the Secretary 
or War I'm going so he' ll know about it? 

S: 

liMJr : 

!: 

Hl!Jr : 

S: 

liMJr: 

Yea, sir. I will , i ndeed . 

I think he ought to know about it. 

I haven't t old him until I made the necessary 
arrangement a. 

I 1 d l1lce to go. 
Well, i t will onlY take twenty-rive minut es longer. 

I don 't want any publicity. 
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lll!Jr: 

S: 

HJ(Jr: 

9: 

HY.Jr: 

9: 

HY.Jr: 

S: 

Jii.\J I' : 

S: 

HI!Jr: 

S: 

- J - 197 

No, air, I reali~e that. 

But I think ve ought to tall the Secretary of 
War, and I'd l1ke to go up- and then will we 
atop in Philadelphia on the vay back? 

It you like, you may atop in Philadalph1a on the 
way baolr.. 

Well, we oould decide it atterwarda. 

It 'll talr.a you- r oughly, an hour- a little over 
an hour t o get to New Yorlr.. 

Well, it I' d see Nev York, would I vent to eee 
Philadelphia? 

I doubt it you would. 

I don't thinlr. eo either. 

I doubt it you would. 

But Naw Yorlr.'e the headquarter&. 

That'• right, air. 

Well, let ' s go up there and eee it. 

All right , eir; that'll be tine. I'll eet up 
a nice plane tor you and I'll pick you - I'll 
meet you at your houee at the time preecribed. 

lii!Jr: Fine. Thank you. 

S: You're qul t e velooae, e1r . 

HI!Jr: Thank you. 
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THE ATTORNEY GENERAL 

WASHINGTON 

Doell!llbor 2:l, l94l 

Dear Henry• 

I was exeeed1ncly interested in 

your report to ti'.e President on tbe 

ad:ai.nistration o! Foreign Funds Control . 

Sincerely yo\U'S, 

T!le Honorable 

Tl".e secretary of tbe Treasury 

\fasningt<>n, D. c. 

""1 .... v 

-. 

• 
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r4 lilt reda'al Oo,.•••-.a1~ 1e teac Nd.nfaroed bir t.bat of o~te IIICI loool 

.-oruont•• J. ~t~• til the Cont-e• of Oo'fenore baa Plb1.11Md 

uoollollt IOIIIIMU- far ....... , .. ftl'iov aopecto of AI~ a loool 

l1acol poUCT w1th oauocal cbje~hu. Tt.oe p .,...to or. oric\iac 

ll1ll/ ot tllsir o....n.ooo eo u to upedite t.ba .... etfor~. llazv' - ll&idDC 

non~ pl.,. !Or ~· pootde.t'enH ru<ljuo~~ and oau - •-·leU... 

l1n&ociel re....,eo far the pcpo... 12lo lar&• the ooole ot """ _. e.t'far~ 

lilt 101'1 i.llpCrtaD~ 1~ b•-• to pro'fide far a re.....,ir ot worit bir a..ine11 

&ad b7 Fodlral, AI~ and local ,.,.,..,...to 'lhl.cb w1U be ..,a1lab1.e far oon­

awction 1D. the ~- period. 

J'IJWICDO TIIB WAll 

It 1e 110 lGDC• tne tbat the three areeteo~ -o1U.eo t<A' 1I1D.D.1D.& 

& WU' Ire 1'1rot, IIIIDqJ MCIODd1 IIIIDqJ ID.d third, IIIID.II1• TboJ are .t'a1tb, 

oourace, eDd ~nt. Ra1o1D.& the •111fT baa be..- eooondar7 to tl>e•­
wt it ...U. -•q illpOI'tant. .t. r.1r cll.otriboaU.On of the war borcloll 

it ,_,...,. t.w nau~ ct,.. L1.kn1oe, a llelanoed t1Danc1al proara a 

U...uol liD WV'I tblt wax!- prodaeUOO of_. eqoetpra"t, to pt'IIII'W tbo 

product!Yit,. o1' the nation, e el to lli.D.1A1M the poet...- d11'11CIIl U oo. 

'll.tb nr apcdl.imeeo eot.iAated at 122 ~ bit"• tor tbo c,..t'll>t tie cel 

, .... eDd $50 b1l.l1.n t.w tblt na\ t1oca1 ,. .. , .... 1'1D.ID.C• Mo be- • prob­

la or ot.a"C'in& IUiplitado, e4 •-' baW tblt -t care.t'Ul ~ciC'at1on. 

Btge1pjs WY'= 'D"'' l • c1tlA\lw 

Feci.-al l"'I.S.pta 00 ~~ baaie ot uilt1DC t.u lo&ioloticm w1U alMet 

t:1ple ....S... the illpa~ o~ the defe,.• a ci _. proar-. 'l'lw1 are oxpeat.eci to 
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110"UI IJW t{) MUS .. 1a U. n.-1 ,. .. 1940, W tl~Jlbu.uoo ,_ .. 

-\ld.r'4 of oo~Wd Nil tl.,..• 1a t.be n..-.1. ,..,. 1~). !Ida •-

1.1 eM~ W tile IIW'Ia ~ I I le 10\l'll\i.el 81 1.1 11, -· 

--\lOillT ..s-- ,s.u. .... d 1\ ~-c.- \a,., ... "­

~ ...U. "- 111\ • ,..... AI • ... - a,pnetlliJia 1'111 - til •r 

..., __ , fllr-.r illorwol• 1a-. ..n- pr1' ·-~ trca addl.\la.l $a-- ratller ... ~a ........ WIJpt ef I IDWh ...Uft&Jo 

(r.ft-'hbla 21 rManl ....._p\11, f1ecll I-•1940-1943) 

Sllloe 19401 tM bn fS.-.1. ,_ .., ... •• ..., • a ot \M ..,. •• 

JI'OSr•, \a Jial• • -..-. ~ 81 ...,.,..._ J"fitl Mft 1.11-• 
Ml\0 \a~ - ..,. ,_, D-'t a! t.be ,s.ldl boa .,..._ acl -­

- loll\o 0& • .....:lao • iaoraaa1&$ pan&.n fll -• 11M bee _.,. .. 

&tool bJ ........... iaoDDD lnoii&Wj - \a ·-- llal ..._ -- ,.......... 

WLf" 1 T = '1rf:Jet1• 
Ia "fia et -. •a•\&1lltt' olwar eJtiiiDIIl\ell0 tbl 11\iM'- fll .wtl.oUo 

-be o.1J ""7 'nUUw1 81 _,be-~- tD ~-- ""-S..• no. 

badcot DOt dats.ik ...,_ 1.11 r.bl,e ) Ml.- ... eft&aW a\ tl6 '•"11
• . fer tbl 

_.,.. th-.1 ,. ....... , .,. MJJS .. - \1M Aooal ,. .. 194), at"'•• 

tbt 71ol4 at - .._ tU\ I 111111 l'ICl-'-

!baoe 'lllldc-' dafs.lto cD •' lift a 1'111 Ji•n fll •• eal.o t..,._1&1 

Jii'Obl• •• - -· • ..m. !IJirl .... - t.lot - ....... Mllial .... 

ot aow-a.t oerp_u_.1 • tho otMr hell, tho .. ~uoe ot £WC'DDID\ 
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uwt, llulda wbiola _, • -u.-.4. c r ''''II tale llool&ftazT cSea.cu, u. 

eep~.u:l.I!Hda of p.-t. G'pau- ..s \h •Jii'-loo~auoa ot 

.,..._, uwt tude, u 1e s-llibu w Sedloaw ta. t&Ml _, *' -
bt •t 111 addi.U.ODPl tu&Uoa ~ ~ tra .._ plblio. !bU ..,. la 

• .u.w at U6 blllla fflr tbt ........- ,.u, eel at t36 btll•oe t• .._ 

Mit 11 ocal ,.U o 

Text !able )t Tbe tlfeo\ ot tbt : P IM<l ledlnl dafl.oit. oo 

~ l'Uoel lean 1940-1943 

DS aatJMUDc allpeditena e el NMI.pt., a.J,r a eocl..ta a• b Jft­

b&l bee u•••i. A OGD.s.d•tbl7 .-.aw )ll'loa 1•n•• ..U twbr 1110l'IUa 

tile cla11o1t, •lllo• • ' 1Stvaa - atfaow ~ naSac srioa• ... npLdl;r 

IIIII axt4aalnl:r U...,. -••• 

DIP w4 ts rM' ttl,.., Yw 

a..- of \1M • z tel oa of \1M tltta- Jl*ii* 111to a tall _. Jli'OP'III 

"-A a lu'tar' p....,etap ~ ..,_ ,...,_.tt &a .......- tax notclpta•, 

Ia aatc1 tM lqN\ poetlble Wit oollaftl- 'llll14b clo DOt 111p&ir \be p-ocluotl'ft 

att•t. I att.lea\e U.t .,.t.10P&l tu ltl1elatl• tbeUd T1&lcl $10 blll1oo 

.... ,. ~ 1943. ... -· .. lllo ..... 111 tu ... - wnld -bla - to _, 

onl.1 balf of U. s-a1J>le total a; iS \ant.., U.S &wt••• 

I •lao t&a\ecl u len,_.,, ..,...,. ....... *' • eq .... --­

Oir<l1nll'J tax --• to •a1c1 u aft1d1DC lllflat;i.oaa&7 Jl'lot aaaa 11111eb •:r 

OCCUI" wt.. tall otpao1t;:r 1e ao;l'OIOW"• 1t. - tu la&1.Utloe tat I 

P'Opoaa _, .leolllda ._. ~ are aa1kd to -r.t Set'latlOOJ I &"'lNt 

U..t 1tle c.,....,. d14 tift apa<ll\e oeei._.atloe ~ edodl.tl~ •U.-411fl.atlnll'J 

f 
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\IX-- lal\ .. aiJ W ...... SlcaVWj of tile ft'IWLi ll'll'l--iid4' .. l4 

110b del11>4ratiou. I vca tM\ a •lfenli'-<1,.. au-ua.a~ a....J. 

proc- ~ -"W - 011 .. in ...... to ... ~ prt. .. --1 ...... 

ot!llt11'e. 

Dt yrw t« teC'lU'" 

Ill tie• ot tM naaert.ac 1'119 in war up-11\lll'ee tlla~ 11M...._ 

DOOIIIIr'fl tJ&)IU,ac till cll.llpr ot iaAa1i• 1a a IL'iOU toak. .,.._. 

~d1bai'M ttl 16 1J1ll1 .. Uld a Mt1o1\ ttl t5 liUUoo baft alrM~ _. 

a ~la 1JIIlato01'1 bonwt ia )fto" dlrlaC 11M .a.eoal .,_ 1941. 

ran of t111.1 w ....... - a .,......, ~ra -...Mloo ~. .t. IIOCIL'au 

Jll'ict rile, aoo ,. _._, bT u ~ ttl •• raw., pl'llbelll;r taoiU\1\14 · 

the lao,...• ia pt'VCIIac1iov aDd 1bl deteMe .uon. ..... ...;. pn ttl tile )lr'1H 

r!.oo, hOI'-· ... adaeirahle e4 -t. ~ a\rlbuW« ba tile dela.7w ia 

-"'-t ttl a~w =- ot )ftee -vel. 

lUll lxpedlMNI -.l derloitl 1111\ipliacl, oa W acabat btla1i011 

1D the ... :a. ,. ... , 

There 1a a elp14.-R clittW IDU NM- t.ba oedl,1;1.- ot tM a..J. 

,.. ... 1941 - .... Jll'"l1lbc ........ tllll - Jlftll'... 1M\ ...... _,_ 

OJpiDIUblrw Uld clef- .s.tioiu eo nt.la\14 pr1nw IIIJil\11 eat.l.lp •a 
pordla•ia& ~ - ONa\14 111r 111toMitia4 prt.n\e uae of 011'141\ ia 1144S.­

U..a. to tM\ -w 111r pollbUo 1 ''•· lion ttl .. 1M _.. q '' .,., 

., ... a - pl'ICJW 1IUl rvp1aoe prinw e apl\11 •U. .,....., t.11aD llldSIW 

to u.. • .&Uooa1io• e4 pricrlU.e, Aloaw1\IIM4 bJ • r \lcea ttl -.rialf 

.,.. - 1D opera\IAI .. ud 111q _.w.u )lr'lft\1 a\lql t• ..,..Mla- T •' 
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.... ¢"*~·1M pa)I:U. -nz..ni ........ 11 .. --- "Pk-• ia 

1111adeft- plAIW llld eqa1J \, Ill Ula\ NlpeOt, allocaU.- llld 111'1.-tU. .. 

oitat\ a ou.taDU.al par\ of UM iA0 nl-JT ottoow Nnlt.llla boca .... -

t>p~~~cl1...... A I 5 iiiL 1ft Jl"l"a ot atl..iafta~OMr)' _ _.., ia 

n~ ~· tM CUk 1e 4ift1GIIl\, ft\ lllo ~~~~ .u.n ot 

.uoca\10118 ..Uo 1\ ~ llld 1\ au\ 1M doaa, 

•• t rn eM:deQ•• , .... 
~· tbeqta iacelae4 - pNCIIactt.oa 1ILU nplaoe tll.'l'111• Jll'odutU& 

w a larp aMe\ 111111r lllld1\10Ml. l!lll1ou ot ~•• nMI.p\1 llld Slldi'l'id.,.1 

~ 11111 be MrS..,... boca • • ' u --' ~ ,.Uo c "•• ftl 

cr-~'" nood -- ...._. 1ILU liLtS t• aliJd\ed .....,q ot •= •• 
pc. - --""001. Olr .. -- .......... , - wWl tall .... , ........ 

..,. upadi\aroo wo - IUd.Dtai.D • o\adlrd of U...S.. •" t11aa ....,... w 

-.ppon .. bealUl - JII"'d&a\1'1'1. r4 ....... 1... .. ... _, ,_ .. ~ 

--1- IDd lawie .. 

UtoGU ._ )ll'ioe _,\ft1 I'Oq"llir.o ODder' ~ oil'-taooo odclitt.~ 

--• ot piQol.oal -\ft1, of orodl\ -\Nl •d. ot lboorptloa liT tio..,..al 

XMVt t ot oarpla. ~·• tad~-__.,,.. ..... ,_. oa alaqe 

aoalt. 

Ow- qaW. r4 roti.W.C 011 * b8QJMoo t.ftl, Ulo •• •"" auo­

\1-, DNJ.d be aKiu•d • UIM t111l;r ottet\1" UJ& d'"' '111\b .. .,... 

W iDnD\oJT -vaJ.. I c1D DO\ a\ )11'0-\ Jll'opo&O ia\rodDO~O of­

r.t.ioa O&Na 1M- ,.. c1o •' 7n baft \be aeorol oooroi\ioo 1o ._ 

DIOMOlUu r4 Uta wld.all Mica •all a o\op Sllpti'&Uft• (!bo prob1• ot 

. 
• 
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__.,, rat.iollliJic et.ill ncplroe dl.eGUaiaa 1a 1.1a;bt ot a _t.i.,. 

ordor tll&t 1e 1a .. esc-tt.a CID t.bat \op1o. ) I ciD aa-1, boor-, tfiS" t.ba 

,.].wltc'1 aad ,. • ...,. aoa;w•Ua ot tilt oaar wr 1a U.. oat.i•'• etfar\o 

a..vdnt ill ~. •e;• '''~ ot •- ....-ot., _, ... fear 

... JIIIl-lr7 .. ._. ........ 1117. IINr<11a& lbaulcl be -untec~ia oaq .... 

& ld, tbet of clei'I Me •C91ac• blcide. 

I - nae wUA oo.plew OCIDf1dlaloe t.bat prtoe• au DOt aet 011\ 

q11ro1 eo iateartkcl proar=e. !ll1tl ... .,.. -t 1ac1.....se -trol ot Mkriw 

llld .a>SMe, onclit. -t.role U>cl nn.otel OCIIltrole, U>cl _, be -porteol 

br oollaborltioa of oeab MD, - U>cl cb1l.d. 

JIIQPCWD J.llill,t'1P! 

'f1ll pvpoee of a\1-i.DA&Uo~ tax - au 1a to ebeo .. - el 

lilt additl.oael~ -w J*l'eb•'d• ponr or to lbiCII'll lluill ... hllde ia 

ordtr to lieclt u.. -UGD ot ad41t1oaal ,_.e~~a.uc ponr. .l-""'" of 

\ax ... ..,..., t... boa ••c••tecl f• tllat. porpoeo, n oll u 1DOOM \1-

coU.otocl at t.ba •- with loor olQIIIPUoM, .-pl.of-• ~11 -· 

MlN eocl buiDeo• aciM t&me. 

I 1ll'p the Coaaroee to 11•• ell ot t.IMeo propoeele Oll"'ffll -111.4..­
atioa. J:rfT tex apoU.a bardeblp 1a 1adlY1clu1 o-. M \Mro -be • 

ciolabt tll&t - t.ba l•t ~tlble t.u i.e •ell eoro ad'laatea- 1~ 

, 
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• ••=•"7 u- w.l4 'M • -~ ,noo l'ioo. .._allT, ...,. 
... ~ ett•\ .~ b8 ... to ~ a&i·Sal1&\1-.,. ---· u .,....,_ 

~ .. p ... 11>~ 

D"'- llw<lllllp8- lie~ llf t&alra:lq?IM of a~ ot 

.... _..,, MOb t.lftoelYSIII a .. ._. N\e of tauu.•, 1a JNI-• to a 

llll&l• - a\ a _.. ~~St~Mr raM. 'too .-...\io a lwda • a Ulll\ed. 

dl.io)kCp«\1-~ --.ll.S. Slaa __.. ~ add .. 4aJipr of t8-

...,...., to .. , of Jlftori\7 -~' Ull ollooeld • -14M. 

"'liMW 
I ..,re--114« " tM .,_.,.. • .,... .... et tM W '-l\7 .....,.. 

liT Uo..-aiae •...., of per•- JW'O\oo\ed all by Jll'l"141llll prnartia 

.,.un bulrd.I11D\- oooe ... Ml Sa U. pa"olleM of aUt• s.w­

poUq, oaa ,.,.. ,..1¥ -•ed -u .....U. IIU -7'• -'II 1a 1M M&ef 

IIC1al ..-l\7 a\ ala\lr "-• I plpllt u 1a-- 1a U. ooor+ of al4 

... tDCI llrrtTCI'I Wv_, to &diS ~· at ..S \ II U) 41oald.l1t;r A h 

IIIII boapl\al.1aa\1oa ~\a to U. sn-\ -.A\ Jll'OCZ'UI• ...S \e lDenll.ae 

U. t..wa ot • :' ;uat 

,_. \: lt&r\ ooU..U. of &441\ioaal -Vlb8t.1o• --tile apera\1• of 

tiM nn b8Dit1\ vt a - Je• l.A4r. 

!bl.e p1aa ..... -\1 a •palo ckftl ; \ ot - 100111 ..-1\7 

III'Oiroa 101Uc11, by popar thln&, ~ 01111\rllMl\o - to • -.una~ 

Procrta. n -u 'M N"' .. ~ bJ' ad1Ut1011Al ~· .-1 -~ ooa&.rl.._ 

Uc,. 1rld.eb WNl4 be 10lft1clllli- ODl7 \o -· addl~ ....... II&\ 

-• 
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110'1114 tnabla ua to bu.ild up adeqv.at. ... .,...... tor po.- con~~i.N. 

1~ 110uld add eeva'al bUUoDI to the eec1&l eecvif.T truot ~ 1J1 the fire\ 

1uro of operat1Dn and U 1rOIIld aiel 1D abao~1nc uoeao ...,...hul.llc pooll&ll'o 

Tht aOdiUonal li'IMrYe 1IOUl.4 be 1Jiftet.d 1n boDII8 of tM 01\l.t.d Stat.o ~ 

..,~ and 1D t.hle ft!1110Ul.4 a .. at 1a the t1mnt1Jic of the wu- Pli'O&Na· 

Expanaion of \be aooial MCUII'it:r FOil' .. eo an mt1-1nrlatl.oD11'7 .. ...,... 

bu ll1o adYant.ap that ez1ot.1ac adlo1D1etrat.1n ucb1DU";r for collaou.na pqro11 

tueo can tunot1<>n s-<li.at.e~. For thie reuon Coqll'laoioll&l oOGd<Mret.ioll 

~be 11...., to t.bia lecillat.in propoaal for 1Jnoo!i&t.e _ _,\, 

1 aoneral buol.neu uciM tax 

All ~brou&)l the J'Mll'l ot the <MprelliOD I ban tou&)lt. iOMral buei.Deoo 

&04 oalee taxeo ancl I .. u comillold u nor tbet tbe7 ben no pe.-nent place 

In the Focleral tax o;raw.. In tbe !a.ce ot t..1Mnt iatlat1<>1111'7 preooure ...S 

Increased oeticite • ~>cnr~Ver • tbe toaoibiU t:r ot a pnerol buoi.Deu excieo tax 

u a teoporar;r ... .,.... MT be worthT ot conai<Mret1<>n. 'lbr.l priCII ore rili.na 

web a tax aq abeorb buain .. o tuncle clerind trom the price rioe and thereb;r 

prnont thoir be1Jic paid. out and 1\lrt.bar 1ocreu1ac priu preooureo. 

l!lpoaed at a ..Oorat.e rat.e llld witb 11'1111-oonsiclerocl QOIIptione, a 

buol.oeae axciae tax MT ben a loa;!.cal p1aoo u one e~t 1D an ..ZPIJI07 

qota of anti- 1ntlat1<>11&1'7 .....,....,, I "'""'"t tbet tho fo11owin& .-pt.iODI 

bo stven apeoial coneiclerat1<>n. In orcler to 111D1a1•• Us wr-idi.na effect, 

tba pneral buai.Deao UCUI tax obould be l.nW OD the "'falUI adclecl•, tbel. a, 

00 P'OU recoipto laoo tba cotta of a&t.erialo and otbar 1Wlar ...,.....,, 

1Vitu1ture abould be excluded. u at&)lt ba 11'1111 to a;1n a Cll'ldit. tor ~11 

l.t.loo paid by o~~plo;roro under tbo SOcial S.Curit;r Act, ill order to _.uao 
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tile tall bllrden between ant.erprlaaa tb&~ ""PloT rellt.l.Ye)J ..,,.. labor 11114 

thOot \1.1111& ..,,.. oapit.el. 

1 can roc DOl tlllob a tax oaq u en -rpDCJ aaeoure, n o illl.ro-

dllc~ion durin& ~be preM11~ periocl M7 "- IMJl.pt\11 ill ...-.un1 intlat.l.o.-y 

tendeociaaJ ita repeal ill a poatorar pariocl UT lMJl:> rea~re en iJ'Icreuecl 

now o! col\lllllllra1 purcbuilla ponr. (To ~be D1rec~rt fbia aaction wol••• 

' 
a cli!!ieul~ poUer cle<:iaion -.bieb we lboulcl like to clitellll oral)J.) 

I reeo.-nd tllrtber COIII1derat1on of a broadened illcliYidl>al s-

tu bua and aWcl;r ot tbe ralat.l.YI OAtran~ap of collec~l.na illclividllal l.nooM 

taxea a~ the oo~~rca 1 
u ano~ber aaans of c:caba~l.na 1nfla~ioD&l'7 pre•..,...•· Sacb 

• tu ahoulcl tMJ ude an il'lt.ecral part ot a pneral upwarcl reYiaion 111 ~t. 

Stlcctin ucisa taxa• 

Speoitic U>CiH W.a are appropriat.e M&aurea tor ouppl-ntill& tt. 

eurtal.lMnt ill ~t. pcoclllc~ion of COMO-r• • produeto upecial)J ill tM fialcl 

ot luxuriea 11114 aai-~eo -.Mch coapete wUh war production. 1 u ....,.. 

tb&t ual.na price riMa 11 no~ tM 110at equ.itahll •ttocl for reatrictin& 

4eund, !Nt untU ..,ch procllleta are i.noludecl ill a IIJ'OWa of oo-r•' 

t&t1on1JI&, taxation and crecli~ control are tba .,~ appropril~ wwl rto 

to tbe reatrtct.1oM ill out pat ot tMM product a. (To be cbeolcecl with on. ) 

Proe sain taxaa 

Tho -rpJ1C7 require~ reatriotiYI ~~ -.bieb UipOM aacr1fi011 OD 

Regraded Unclassified



212 

- 18 -

U>o ...... of the people, but tbie !act 1e iteel! a 110et Ccoq>ell1nc .,._, 

tor ll&leln& ~ e!!eotbe ~ FOI"ui.'N t.uat.ioo of exeeu protite, u-a, 

ltd eatataa. The DMCl for ouch drastJ.c MUIII'el tc &l>aorb .... purcbuiq 

po .. r ao u tc head off cl1eorgan1aiJI& prioo ad'fanoeo doeo not 8\lpport tbe 

!lll:~st1on, !requentl,y ~, that the policy of FOI:l'Uaho taxation ob<Nld. 

be abandone<l !or t he cluratioo of tbe 'II'V. It 1a true tbat tuaa colleotl<l 

!rcfo tbe wultl\)' U;J not aubetaoti&l.l,y cut down oo~ -...! ODd U;J f&U 

u an ant1•1Dtl•t1oll&l'7 M&eure. But tlw ant1· 1Dtl&t1oDU')' upeot of taxation 

aboul<l 8\lppl-nt, not oupplant, ito ...,.....,. upect . 

In arcler tc 1Dcl'l&ll ......,..., oo<l clecre&M ~ .-cl for borrow1Jic1 

10<1 to cM?olop a 80re equ1 tobll <111tr1buUoo of tlw tu burden, I 111'&1 r..-.<1 

oo1111o!eraU.on of euoh illprOY-nta u oooopulao17 joint returna (for prop1rt7 

inooaee-DireoWr fb1e 1a a queetion o! pol107) of -.rril<l oouplla, ~ 

O! tbe I:XIIIIptiooe ODd cloo<lurtiODI in 11toto t.uatioo, ODd ........ 1not,1on o! ~ 

pr1Y1.lo&l<l treot.ent giweo cert-.io t7P11 of buol.Mas in corporate inA>OM 

t.&xat1on. 

E:xcoaa1.,. protita Wldolnd.na W>it7 ODd .... , be taxo<l .-q. The fact 

that a corporation bad uceoaift protite before ~clef- proer• etartl<l 

sboulcl be no rouoo for llaintainin& tlwa """• Tbe 'II'V riel< 11 being bo,. 

~ bf tlw SOYin.eot ~ 1 t belollil• !N&inlll 11 expectl<l tc JII'C <laoo 

••oor<lins to our war proer• at prtcea tbet keep tbe fioaneial otoNcto&rl of 

boaineu intact an4 pend.t protite tc 1ocl1oota eoo,.•c•l ~t. ~ 

that tbero 11 00 pllce, 'llb&teoner, for 'II'V profit• ar ar11 other excellift 

prortta 1n a 'II'V 100~. (To be cbeolcl<l b7 R&odOlpl> PaUl. ) 
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Tbl need tor nuib1Uty 1A t.u poUcz 

I do not 1cMw t1>o total- ot,.... axpeaditurea tl>ot .. abell u.a 

10 1111<• nor how atteot.be pr1or1tiea, allocat.1ooa, cr.c!U coat.role, - c11net 

prtoa controla rlll be 1A Uait.in& tl>o 1.acreaM 1A parcbu1Dc pow.- AD4 IIIMp. 

1.a1: prica developMate witbill ~. -, I oannot at tbia tiee aau a 

pre<li.oe ra-OIIet1oo 1A doll&ra lll4 ca11ta u to t1>o add1\1oft&l -· tl>ot 

U1 bl ~ at-. 8p&Cit1o t.1ee clar1Dc tl>o aoxt aighta&ll .,ntba. 

To acbirra ..ch DMCioa4 tleX1b1Ut;r 1A t.u lacl.elation, I eulllit thl 

toll<ndn& nueat.1on tor tl>o conai.ilerat1on ot tbe Collp'&aat When le&1alat1Yt 

dlcia1oDI on tlarthlr t.u IIMI\IJ'Ia are reacW, Mnral clitfvent r ata ac-tlll 

ai&h~ bl anact.a4, -. oDe of wtdoh 1IOUl.4 b&cOM attactiYa o..q ~ a later 

Jolnt resolution of the CoD~"••• The joiJit reeolution woUcl ba ocoaaiollld 

b7 ,_ c~>an&e 1n tba aat1onal eoo~ or 1JI tbe opand1!l& b:r tbl F-ral 

<ionn.ent. 'llh1cb l'lq\l1l'ecl Coacl"elt1onal action , SUCh a •t.bo4 woul4 not o..q 

uoicl t he clafaot.a ot but;r la&ialation bolt 1IOUl.4 prortcla tba tl&X1b1Ut;r 1A 

t.ax ltgitlation wtdoh 1e eo urpntq ...-11 1n -rpno;r per1oclt • 

tiiB IIICIIIWII Ill PI!IGlL lli!Br 

Ckl tbl bua of tbl 11Uaat.aa tr••U\&CI in W. bl>.clpt, 1\ ..at ba 

txpectecl tbat thl Fecllaral clabt rlll inorlua tl'Otl ite lrral of $42 b11Uon 

1n June 19~, wbtn the ,_ clataoaa prov- bailll• to aboYa t90 bUUon at tbl 

tncl of tM fiacal ;rear 194), Th1a a at.ieet& 1a bua4 011 t.hl aa._uon t hat 

t2 b1111on ot additional t.uaa rlll bl raiaacl dur1Dc tba ~ 1'180&1 .,ear 

and that $10 b11Uon of additional taxe• will bl ra11&4 clllrin& t hl fiecal 

,.. ... 191.). 

-• 

' 
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Expln41ture• tor intenet ..,.,.. about U bWion c1ur1na thl tieoal 

J*IZ' 19'0J tbl7 w1ll ae.ed 1:1 bUlion on a t90 bUlion debt, Suob an hr1 ... 

1!11tltlre•t on debt& l.l:lo:llrncl tor de~n parpo•• 11 Wldeairabll bee• • 

u rill prevent ue .rrc- lowr1Ac taxe1 attar t.be war to thl1r pr.det- 1.-..1. 

Thlre ie, on the othlr ball4, a 11a1t ot taxation bqoDd wbioll turthlr 1nor1 ... 1 

~ create tr1ctio,. in thl eco~ - tr1ctione jeoperdi&inG ettactin war 

prodUction. Tb1a 11a1t 11 110t ricidJ it nriee onr \1M w1tb eco.-tc AQd. 

porcholociCal denlo~•· It IWI been raieed bJ the etark lleeone ot 1ut 

eontb. '11 ,..d drutic tax MUIIJ'II ,_ in order to IIT01d 1ntlat1o11117 Jl'ioe 

1tlcri&Ms AQd. to obri.aw the poewar d1ttic:Ut.111 wbicb ll1cbt ....ult .rrc- an 

There 1e 110 pr.oi.M ~1nU.ion ot an u.c .. ein tax bvdell jul\ u 

t.bort 11 no pr.ol.ee definiUon ot an -••1n pW>lic debt bvdell. hJiDC 

$2 bUlion wt ot an ~~ low ~~aUoDal ~ aq l.JiipOM an uceelin 
Ollt 

burden on thl tl.lq>qlrl 11b1le \be - pqM'At/ot a UOO b1ll1on Dationll 

inc-, attar redl&ct1on ot -nt u.pen41tur .. , aq etill pel'llit lllbetential 

t.u reduct1one 1n \be polltftr par1o4. 

I! we contract a b,.."7 debt at relat.1n~ b1&h prieel AQd. 8il.t ~ 

lll'Tice charc•• 1n a period ot detlatad prlcee, ..,. lblll acain l.JiipOM an 

txeeos1Te buMID on tbe taxpqer . ~ a debt b\lrelln ot UOO b
11

""" 

or eore 1n a po~tenee period w1tbollt ~ ~P to t.be t.upqen depeao:le 

~ on 011r ab1litT to Mi'Ata1.1! a b1&h l @ftl ot ~ .,..,. ~. 

I • cont1den\ tbat ..,. ehlll be able to control tba price dlftlo~nt 

- and tbat ft &ball pr.T&~~t thl .._.,.,......,.,. ot a cloMp depreeeioD 1n t.be 

poatnr period, 1 lllla1t tbat tbart ... t be 110 tieoal barrier• to 0111' war 
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et!ort • w a&fat)' and olll' frMcloa re<luin ~bat the onl;r Uaita ahall be 

tt.o" l,nheren~ in t.be ~a1c&l. capac1UN of 0111' produot1'N reaolll'Me and 

tht l,nvent1va plliua of 0111' people - and tllat. tbe11 be atretebed to the 

utaeat. 

• 
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FIEL D O RG A N IZATIO N ~WS o(f;fter 
DEFE NSE SAVINGS STAFF 

TR EASUR Y DE PA RT MENT, WASHINGTON, D. C. 

~1DCBII!! 31 

fO S 1'1 !LD ST.ATI: 

On Tueoday ao4 Wedneod&y, at the call of Secretary Morgenthau , lead­

ers o! tho Oofenoe Sa~inco Staff of every State cathered In Chicoco with 

t~t Setretar1 and ht a ad•teora. It was a most tneplrinc c~ettna. 

I~tdlate ac tion wat the keynote. 

A:ertcant don't wait to be told ·vhat to do wbe~ a crlal t arttet . Juat 

•• reerutttng atatioue are awamped by rounc men eager t o thov thetr patri­

otic devotion t o t hi o country in o t i me of di re per i l , bonka and poet or­

~1ett are betleged by patriotic cea and women vbo knov there it one thtac 

t~f1 can do to hel~buy Detente !onds. Reportt troo e•er,Yhere l~dle•ted 

oalea of Detanae Bonde have turned sharply UP"ftrdo--doubled and trebl ed in 

~atij• lrttUDCet. 

Those ln att endence revi eved all phatet of the Defeaae S&vtac~ Pro£Ta= 

lc the ll&ht of war condi tions. Af t er full and careful contiders t1Qo it wae 

&&reed that what 11 needed nov i t not the development or ne~ marketing or 

~rcan! tatlon methodt t or the 1811 or the Bonds , but an intensification ot 

all effort • alon& the l laet which b&ve been tested an~ proven ruccetsf~ t o 

••t• . To these wi l l be added i ndividual canvaooing which will urce mll­

lioc t to enter int o organi sed 17 t tematic aavingt plant , an~ bring • ttrong 

appeal tor 11~1t purchaaea , before the year enda, to e•ery perton able to 

Invest ~P to $3?50 in Ser i eo E Boodo and ~P t o $50 ,000 lo Serloo 1 or G 

3~ade. 

rne coal i o: ltTer7 Aaorlcon to tbo Uzit of hlt obillt7 bu71nc llondt 

end Stt!.!l!pt regula.rl1 and 1y 1 tema UCAl ly, each week, each 11onth. 'ltork a.n-4 

tave to win. 

It vat , I repeat , an lnspirlcc c eettng en4 one vhJch vlll t t and a t a 

rrt~t m1l ettone in the bi t tory o! our effort to protec~ and defend our 

!l:a~1on . 

Sincerely your1, 

GALl 1. JOHNSTON, 

l lold Director , Dofeooe S.•lnc• Staff . 
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IN nus tssyE 

AX!! 1 c.as 0011 t v ut TO n 1'S!t.D! 

JJ9liP!Aft II5Ult! of tM attt.e.k OA Pearl !arbor all4 tbt u~tt vblcb 
rollo"e4 to r•pl4 s eq,unet to br1q the tio1tt4 1\.atu i.oto all~wt vu vu 
II rportqu• ugreett b th• tl'll!! of P.Ctp11 lopdt. 

jN JlA,VAil ITSW. tales v tM up 1~1 hP}IUn of bos11h tn Kot~olulu 
tll4 othtr lll&Dd oLUn were •trtually tWutte4 ln three 4a.Jt, 'ttrruort•l 
A&~toH~rator lu4 l.tnnt la.fonaed Secre~a.r7 Morcen\hau on O.eeahr 11. to 
~t t uplt tht Storet~Y eald: 

•To\U" tel-cra.a 11 acother tb.rUlioc proo! of J:Av•U '• 
patriots .. ~d 4..,.otlon. You ta the rront lta•• are 
uUla.& aA ~le \o U1-e vbole couau7 u..a. ou: b.!t 
a.re otr to r ot.a.. Gldl7 appro .. roo.r nu:nuoo -..d 
700 .. ,. h•UbJ' autborhe4 to h ttruet e.cect \ukt lO 
utu.e ucelpu tor o.re:ou loU pw-chatet until crv 
tQPpllet r .. cb the..' 

IALIS tll• .Utboucb the fin\ wuk or tht var hu put~ 1.0\o bhtort 
H U¥ be of 1Dttr .. t to noor4 tht ru\ll \1 of ep nrl! mt sbtek udt to 
dtttrDlDt the extent to vhtch •Alu ot Dt!tnte loM.t tccreut4 vlth tht co.,. 
tnc ot wtr . The following ttcure• coopare taln c tult !rolll Deeeaber 1 u 3 
wl\h thOU ud.e t ·roa Deenaber 8 to 10, bt & t1QC:le bW. or ln t OIIt c.utt 
tt•tul bAtllct• in c.he clUes c.aatd. lo DO cue do thue preUat.o.atJ rsporu 
1111ltc:• tt total talts 1n these eHlts dv.tlQC \b.t period.• eonred1 

Pte . 1 - 3 p.s. 8 .. 10 Perc•at Iacrtttt 

loeuo, Man, s 206,943 s ~.:m 10,2 

PfoYldtace, •• I . 23,~ 80,725 m 
hw Tort, 1. T. 1,(11)!1,347 2,621,750 161 

Jrookl)'D, •· T. 39.300 89,550 128 

r.-.ert, 1. J. 92,200 206,975 123 

Phl1e4tlph1•, Pa. 22},!100 eoo,300 1211 

Atlt.ota, o.. 31,710 64,,012 101 

~tv Orlun•• t... 49,2eo 137,886 180 

Olt•elu4, Ohio 264,3?15 561,100 112 

Ot~rot t, Mloh. 483.300 1,076, 250 123 

tltn•er, Colo . 101 , 1'1$ m.m 194 

Oaah&, lt'b. 2!1,700 61,&00 164 

St.ault , V•sh . 118,92! 325,2211 173 

lounoo, f•·•· 63,901 214,836 236 
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na.p run 'It£'' TO V.Y. 

TO w rn;.p stAll ..,..,. 'brwp\ a aew cli&U-ca, aw opportul\r, u4. 
l•e4late uuon. On MoD4az, J)eo•'ber 8 , State Cbalnaa aa4 1\.ah M..hlhtra~ 
ton rectha4 a Lehcru fro• sssuterr !forc•tha» requuuac ih•• to re-

- ........... ._ double thttr .Cforh, and. •cooduct a Mlt t o-...patco whtcb 

Vab Iron 1D ..Akt2D 
Bft c.QH ow=ptl, 

bT itt ratultt v ill 4 .. ooetrata to our aG .. let thAt 
Aaerica to a uti h hb1D4 our cr .. hl\ D&Uoql htt,• 

Stttt 1M4trt forwude4 the t ext of t~ Secrat&T7'• 
teltg,.. to \hair loeal cha.iraao. the rolla4 '-P t~tr 
de.-.. .. &D4 w .cat to work. R~llae to tM leereta.l'71 t 
telecr .. lD4Jcate4 thu 1D. '"'1'7 pa.rt ot the owat17 a 
tplrtt of e-rt.. 4tU,..Sa.aUon vas abroe4 u4 Lbat ••b•r• 
of st.at·t &D4 local De-tcee S...-LQc·• e-tua .. vera 
thoroucblf 1~ vhh thh ~lrtt.. Ben art u tra.ch 
rroa ttraa such rtplltt : 

' !he ptqtttltr for 1pOtlf•t4 parttq1peliop 00 \bt 
pert or all Aatrtcaa o tttseDt fro. tbt rouaatt \ 
t o the ol4att it apparent • • • Tbt purohatt of 

Daten .. Bol\4e and Stupt to t ha full a bll1t7 of enrr Alltr1ca.a otts .. 
ItA tad.tcat·tl tO our CQYI.J'GIQitlt tJ\4 t o OW' tDt•ltt the,\ tbt ¥aUoa h 
unift~ 1c1 purpo .. and. that tbou b pla.t.a cloth .. ae v.ll •• tbo et 
ln uotfor. accept tbh raepoa.t1bUh7.1 

- Alhtrt V, Hawk••, l ev J t r ttJ' Obalra&A, 
'hy Knteo v tp bt opt ip Creps 1A \M t pbate of O'W' ba Ult epi ut 
Lbt finds who are auaeklac ov t bo:ru. • 

.. rrw c. Ka.Dd . Jr., . ...... Z'lco Chaine. 

•v. plfdc• 'haS Vt •bell rellt tht W'O\aptttr dollar• or ltw York Stttt 
Ia ISM4117 1ceuat1QC IUIOWU t to tht t~:rt Of O'W' CCNAtJ'7 h a U.• 
ttoul d.nocetrat.1oo 'bt.fora tb t wor14 tbu Uulca ·~• w.lttd. u4 
todoalte blt tor 'lctor,. • 
---- - Col 1 11Qhfr4 C. httareon , ltv York IUU C~irauo 

J}U Y-
U·S. 
DEf'fii.SE 

l4wM. Dllff7 1ft t he 
hlUaou Sun 

S'fW AND LOC&L CO!OflffDS vuC.ed DO Umt il!l adJu.•~· 
1QC t he teapo of their act iYlti e t to v•r-ttao coo4 1t1on•, 
report• fro• qa, ttaht M•t 1.odi catt4. ~trphna, 
tUJit v era talcao to coeplett couittaa orp.ohattoa t,11d. 
to carr7 forvar<l lattntht pro•otloa oa. bt~lf of ell 
carkeUq eeUaod. ...... ,._,. roll allotaent. 'Da.ck 4n!t plt.ot, 
·~ baoke , dlrtct ttl ltac, etc,, ate . 

Tftl KQTIQ I! CIICAQO, Teferr,e4 to ltf Mr. lohaetoa 
lc bi t froat pact l etter thJt vealc, caaa at a cll..S to 
thle period. or t4Juet•ent of tha r tal4 St.tf to tbe 
ne.cu.SUtt of ..,.,.. 'l'ht u&.at lst"\le of the J'IVI LI'M'D 
" 111 conttJn a r eport of th.h eOa!erenoa. 

-. -

) 

:7\(:_,ivs J:sllt'r 
trNt REJC!ION 

tro• T!pical St.-.at.e MatdCIUtrtan t!ll.t.lr.e: 

''t::~iw;~rs The'e 

I 11t\4J'\ do We tt,Jrt. to 
• oric?' 
'ht. do we do a.tt.er 
.. d.iatrlbut.e the 
ll.t.orature?' • • • • 

(out. on O.ccber 8t.M) taidl 
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Ot~r Hi«hlli~s: 

Rtdto &rd. newatat?!rs 1ncr .... 4 .... r&l told the &l.reto4;r &f'rl&t I.IIOI.Int. 
or t.111e, at.t.ention an::1 apace devohcl to Deten.se Bond announc-.ntt. With 
new ardor and detenai.r:tat1on rt41o ll'lnov.ncert, newspaper edUore, newe coa.. 
Mnt.at.ora, a.nct editorial cart.oon1e tl brought to the Nation tht patriotic 
appul l "~ Detente Bonda Now." 

Hal Cottu.n i n the 

9.Jdneu WI!'! O( tll kinde lent a hand b)' IJ)OI"'­
~orif1 or oont 'butlnc nt"Spaper edvert.b-.nt.a, a&n,y 
tull.-pact and tYen double'"1)1.4e apre.te, .c!'f'i.l~ pul"• 
chase or Dtr.,, Oondt t.o tba l.Wt. 

the hu dert.era De!eNe Say!.tf:• Statt 1n WNtit.rc­
ton epmt t 'ht t irat. •• o! tbe war 1n lz&tn• ~hU.:r, 
,. .. iewt,.. .,.._.lon&l IDOU>Oola and "'fielns all P"bllclt 7 
relati,_ to t.M Procr• i n the li&ht ot the new a1t.u­
a.t.1on. By t.hl erd ot the week, ewr:r 4hh1m Md .. c ... 
t.1on of t.M St ,•tf Md devel oped and wu hl.rd tt "'rk on 
a reoriented prQ!r•. 

pall!l! Shr Telesra~~ 11w i e •1l'l;uenta r eported to the Federal Rtu~ 
Banlct t hat I T d entirely eJ!haueted thelr etooks of 
bonds. 

lb• AJreau or !n&a.vine and. Pri nt. it!: .:wed U..d1at.el.7 to tttp up tAt 
production or boM,s and et~ t.o tab care or U. trci!IOCSOU. 1ncr.ut 1n bot.b 
pr••.nt Wl1 mttel;at.ed d-.n:t tor t heM .. cu.ri.t-1••· 

a te or t he M:w spontaneous 5t.lu Proa)t.tona: 

Pfrt&lo . N. Y., at tM Curti~t-Wrfaht a.irpl&nt plant, worktrt derlt.ed 
and began to plq t.M "Torpedo Ca.•." In thh game, all 
"plt.)'tre" ac:ree t o purcha.et Detenet Stii'I'IPI tvti'Y U.t #1.7 
Axis th1p 1a aunk. Purch.uet ar. llldt on a didJ.ne t c&le 
rq.ke trom ' ' tor a bl.ttltahlp to tl tor a .-abiUJ'ine, 

Talbl&rt 1n the 
lttthil'lton Ne!p 

~~:r=~ .. :• .. Pearl Karbor Club" wu f~ 
... to purch&n a 25-c«~t O.t_,• 

ot en-.r war Huell .umc. tbe 
cost -.mbere ne&rlT I S ap.tece. 

In h!der1clctbgr«. Va., a.d1o Stat.1on WYA be&&n pr.­
••r&~ • new dGlT r .. t.\U"e •w lbada l'cdqt• . U t1Mitr's 
.. " 1m1t..ct \0 phone 1n tn:S ord.er elt.hoer bond.• or f't.ldtJI• 
Firat bord • u eold t.o • aune,e-born .-ncan cttiuA, 
fl'tl the t1rt t d1.7·•• e&lu tot..U.d 141,600. 

- 6 - - 7 -

.u Buut ln <he 
'll:n-eester C:ar.•t.t• 

DlflNll IOND CAM,AIGN S t 
WA ... tNOIOM •oA•O Of 1UOI ,..,......,. ....... . ....,.~u• 

~ .. __ _....;..'::';';':... ---._ .. _... --------~-__ ... _ .. _ -
- - -----·· -.;;;-u.-.--~·~-.,. - - ..:- .. ,. . - -· . ·- --· - . .... - ---· .... \lA-nlhWICI~ , ·= = : .~:: == ..J.... ..... 

...,.. lfA-TWJ hVIIICS "="' , 
::: - ' 
~=: :;:: ' '"'.... . ..... -· .. _ .... -;::-.. -:::-.!:"~~""::.,:..-.. ... ---:::.::::. ... -_ .. _ ..... --_.,_ --

- ~---
- (: } -- --·- --
- - - - 1!:: "-::.::-..:...-::"' ..;:;::-- -
- t:.l -- --·- - -- - -
-~- '"""- ..... -.. - _ .... 
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~· !he 1.D.1t1t1 put.ly of \he St.ete n.r u .. S.• Lace Couhtu 
wu hll4 O.cal>er 4 b Btra~. 

•1~ e sa.re tn A:er lct' w~t the \heat of the Bat.loD&l Boat Show btld 
t.n Mob llt , Dece~~btr 1• 6. !he eU.r t ctlvtl.r 4eeorete4 Defeu Sa• tq 1 booth 
wu t pontored b7 ~he \forcen 1 t Au!llhrr or t ht Allniea.g Lyt op, Ia t he b<lotb 
Aft AUtomatic pbo~otrtPh 4ecorttt4 la r ed , vhlta and blue, Pl1¥e4 recor41n&t 
or 'AA'I Bo4h Tod.ATJ' ud. other auetcd tunu. Space tor the e.ahi'oh ...... 
40nAtt4 b7 the Mob1lt Real lttt \1 Board , tpODtOr of t he home tbow. 

COt9RADO. StAte ~1~1etre\Or Relph Bt gbgle c repor t a that aort tbfa 50 
' " ' " lt'9 U . eorr .. tbope &a4 w .. h Dta•u ca.rry the Ki.Autt Mao, r•!Ut:c: 
111l u ' llq Dere.:att ! oc.cb lov , • oa t he i r claJl.)' Reo.u c.ard.t. ! b it tooludu 
t lleh t u out r .. tau:e:~u u t he Xubattu , t he .twUtoriD Bo\tl Coffee Sbop, 
~a4 the 14tl vet tt Cafe. 

DIStRICT ar cgt.tl1?1A. Tbe AdurUety Ch.b or v .. h t actoo bu n1W'I­
ttert4 itt aer• teu ln pi'OYld.lt~« wHa 'bl t COP7 fo r coapanha whl cb coatr lhtt, 
or Join vtth other f1n11t ln tpontorb c . cevapepe.r ed•er Uaa•e.au W'Cir'IC cnu~ 
t r lnvtataact ln De.f~nte !on4a. 

o.mJ!lli. The O.Orcla. De h o.tt Sevtnaa St.att ~· pu'bUabed a 'broah\l.tt ot 
Dettaae S.•toct l otoraatloa and ioat~tlooa t or loca l coaal~ 
u e c.ha_lrllta. ud llta'btrt. 1'ht aUraetht r ·K, wbHt aM 'bl~ 
cover pact, a cootrl~tloo of t~e Georgia Povtr Coape;r, l t 
tbowu a t tht Laft . 

r .;........ 1 
, .... - ....... ...__! 

~. loldlq ltt orp.ohaUoD a .. uoc two da,rt 
&fttr t he attack oa r .. .rl Rubor, t he ~-- StaU eo-u.­
tec t~&t ,. .. ~ t or t..Mhu all-out acUOD to \oott N l n 
or Ode .. loo4t u d Stupt. Local eocaiut .. ban 'bun 
OTCt!llU d 1ft pr.ct1call7 all Ctti .. eJrl COQD\ltt lD t ha 
•~t.a and Stat.t A.d:alahtra tor Will !r. S!p:ltb raporu tbet an 
ecgrautu. i.ott.tatl • t CUPfl.lez1 h well undtr UD4et VII• 

16HJAJ. One or tbe raat.urtt of t.bt Cowl ar Count7 7alr •' V1ofltl4 vat 
tbt Otftntt $avin&t booth of t.bt J.u.ti.c u r qtop ' "4 Lytgp •" t' t lux, Tbh 

'boot h it plc turM at tba lett. Walton Ooo4• • 
chatr .. n ot tha Ylcttald n•ftutt Sawtcct Coaal ttt• 
(a t. the ltfl ln tbt p ic ture ) Tfl>OTh S~ ealU 
vert Yt"r7 tat h f actor J . 

)(ASSA.CIIJSm s. The .ana:re Pott r o. 61 o! 
t h1 &l•rlse p Lrclop t a Boe \gg bat 4t't'tloptd &a 
htnttUQC pln tor •oeourq:"i..ac Ut • ta\ a:rt to 
~ Dt:taut Staapt. !he Post. hu 11D4art&ho t • 
pu.rc.hau u official W&1oa UD1t on1 for u:t &fliN T 

vbo doll ao t ht•• Ol'lt u. the pr,.ta.t uae. 1t be v lll .... t 18. 78 tova r4 the 
$25 p.trchu e prtee b7 fllUJ1C , Dtftlltt Stu:p Al'bUII, PU led. St..up Al'bv.st 
Ut U.ttd by tht Post t o purcha u bond.t rec h tert4 La its ti.Ut. 

• B • 

:A(ews -OJtter 

l J LD O J Q4 11Z 4 Z l0! I IY S 

mson. A eocnmtu-v14t hM• ttltpt •how. vh b the prl_c., ot d · 
t!l-n.r1au St U!P or :BoD4. vu t\fl&td. to Ptltcu iap1dt , x.,·eallu 2". 

aiu lo\' ~tplcu of t he toeal ll:oot\fr Cl»lt, Club &aben tor.ed "•••• 
'lll¢tt t ' / a c 1w euhe sale s cecJ>~lCJI thr9Uihout tbh l&kt ruor \ towo 
'-od t U«t 41D t.errl\Or'J'. Purcbalt ot a 2&f Stup vat aoou.p for . atu ton , 
&AJ wrr~ ac: td• " • • !Neb Mcher 1u~ a~.~&tro\lt Bendt v en purchu.d. Mort 
but tht ,.vo~tont colltot1n l7 1a• tttt4 Urt t W 13 . 000 1n Stupt uti Bon4t 
thllt1 

600 
:-'t o at.t.trul t ht t hov. vhlcb 1Gcludt d. nat o, 4tJ&l't10t tcd • o•ln. 

l.n t llYIZLCl .. .ala-ACt Johed 1.a vhtn. t.ht bl&h tc hool ~ plf.lft petrlotlc n. eot. r. ,._ 8 s 
• tht Aattlc.&tl L~<m aM 0'1 CO\lU 

~~~'r!d , t l ac d.hpl.u; a.M CYru• A. 71114,, 
._r.~ ot t h• l ocal n.reue S.rlq t c ... 
:itu:e u :b 1 tal k on Defease Joo4a &Ad. 
sw., •• 

}QU.A!A• IJ'b.! SUw~r 3ov '!'radu u 4 
t.ebctr cgu,acll . which bet chen a cthe tu,. 
,ort ut an\.h\atlutte tD4orae:.~ot to t.he 
Dtrtnu Su lac• Procru , recently p!U'ohutd 

Sl 000 Dtftntt Jond.. Io tht plc\\ltt t.o 

t ... ; t '. 

I • ""' I \ I • I 

• • J ""r u14eot. of the \ ht tl«bt • Jntt nne, ..- f th County Dateue Sswt oc • CouUtu. 
Bunt Hlfttte• Uoloo and vice-cha~"Q0 y vu: ucut.ar1 4 ! the Co\lDcll u6 • 
h thO'oiA prtteoting t he boa4 t.o ' - · 'ent. ~ .. u~ of t.be Labor Council . 
uabtr of tbt c.OW\t7 cO&:Jitt et . at a r ec 

m xov. ! ha vorld • s 
larc .. t pboto-w.ul wu 4e4t­
ce\ td. S'laa4&7. O.Ca'be r 14, at 
'"rui Catral ttaralllll iD l ev 
Tort Cl t7 , t..o f'u,n he.r t he 
tale of Det .a .. Son4t atd 
S~t . M .. n.ri n& 96 'b7 118 
!ut a.n~ cowart ac t he enU re 
tU\ vall of t.ht aaln eon· 
CO'Iii'U, tht INI'al cood•t. • or 
trU,.rttato\.1 ot ce.ret\Lll¥ 
ttlt-e tt4 phot.o&r• Ph• from t h t 
l ara StC\U' lt.7 M aic htratloa'• 
~hot~npblo tnu. Tbe eub­
Jeot.a , 4ravo troa 41!fenot 
U C\lODt Of \be COUD\1"7, i tt­
cl>:d.t a Moott.Aa aOWlU.lD, Va eb­
lt~~toa vbf.t,t.. t h l h, aa l clabo 
tua v l.fe , Calttoi"D.ia ch114ru, 
• ~r)rau la 189ed.a, a fac t.CTJ 
h I n Jartq, Michip.A .-ok~ 
l \4c.kt , t .D4 a ftrtMU)\ t)Qf' , at 
lttll U AatrietD b071 1D UJ:Li• 
fc.ra and eoctntt of var. 
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IPM'R CAJOLIJJ.. 'fhe tint Ntar7 Clu~ tr.. 
nport. tMt eoreT7 =uber hat pvcbatt4 at l1.1n 
~ne De!tnte SA•tnce Bon4 lt belleYed t o hA•e 
been the Club 1n Va r eav-Xenantvlllt tn this 
St.Att. Club IUOibert e.re ptcture<l "" \he htt, 

~. Oot of t be 1101t. aur acU vt t .ncl \1111 
t.houch\ out cutdu tor local couitt" chetraeo 
""d lltllbtn M 11 b t.:n prepared. by tht Chto Detea .. 
SAvl~t St•!!, fbe cover o! t.he hAMtoat port• 
tollo vblch conulu the uurlale ttov hlnc 4h­
trlbute4 to leaders of t~t• ani loca l co.oittt t t 
la Ohio h r.prod:w:ec! at tbe rtrh\. PanleuJ.arlJ' 
aottwOrtQ' h u· .. epeclall7 prlDt.cl, poeht she! 
'JI&Adt:oot tor C:balrac• . C:OCU!lDt4 thtrdc. 

U nu.s!!r IIIAITMIIT 
IUDII umu run ,. •• 

~ ·--­--------BHOpl ISL4!D. lc Vsrren, retail t tlt of n.­
fts~H St"'=P' h .. be.ea crettl7 tUculued 'b7 the 
uctlrtcc t!fortt of Albut G. hplfl, a local 
atrohi-Dt , vho hlu liMe H bh bu•tneu to tet tb.rat 
t\oru hllvo 1\llllpt and ditplay qUritla and that. 
t.ht enttrt COllllfll.nhy it Dtterue $&'1lflt"l contclou.t. Hr .. J .. hl h a S,vrtu 
\thO • prtftrrtd Anleri efl-1 and , Ukt to a a n,y other .berlcAD1, bit f o\I.Qd tA tbe 
»tfttlllt SAV112(1 Prog:ru ll dtt1o1\t 1117 1D vbtcb he e.,r1 be ot ltt'llce to bh 
couMry, In the plc\ure belov, Kr. J .. tel ( vHhout o•erc08t) h t bown 1A 

front ot hit 1\o re oo ~7. 
IOYe:ber 30. \l'hu wU.b appt"oprlau 
ce:re.ootu ht opened a Dtv Dd'mse 
Sn1QC:t Stu~ "oot.h. 

mpsm. ..cro clN.rell .. 
1rl M"Phh 8114 Shelb7 Co~.m\7 r~ 
Ctnt.l7 obetr.e4 1 DtftDII Stvla,t 
Sun!o.y, • Georet w. t u , Chali'Ull 
ot \bt Negro D1•1t1oD ot tbt 
Shelby Co\I.Dty CoaU t.tt, bu r~ 
ported to Mlltgp K. Btyi l l, tbt 
Sh.tll>7 Count.r CbA.il'1Din• Dt.u't~ tht Vttlc prectd.Sac thh SUA1Sa1, • tptchl co•itt t e beaded br the Jteveren4 

t . 0, J\aller txpbiced the JoDdt u4 Sta.pt full7 to all colored atnltttrt 
e.nd aou ot thta errance4 to clnote thtlr ltf'IIC!21 to tolle elf)4IC\t or tbt D .. 
hnttt S.•iccs Procrell. AD .. rl7 aorata.c radio broadeeet our Sta\loa V1!IQ 
too1Q4t4 • talt oa o.r~,, S."iD.C• u4 •D60GDeeaRh •bout \~ e;.ctal ebat'eb 
•''"'!~" plaue4 tor the d.tr. f o1lov tnc ttntcu at eYe:.J'7 lt,ro clnU'cb. 

07 -wh 4J u rtbu.te4 Dtfott lood. tol4trt. 
State Ad.atdnret.or Ltps Hntltt rtportt tMt the Ja sh•tlls Coqe Colt 
~ .,..,, r•D4ne4 nhoablt Uthtuct \ o State Hee4quar\tn b7 dhtrlbo~ 
ttac Detecte S.•tacs potter• to ell or tt• cu1toaer1• 

- \0. 

:JX....,ews JSiter 

[ 111Lp O ,ROJ.5l1 J. !IOI II V S 

( 
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·~ ln Wbcbu\u, tc.ttechueeus helpe4 t o ..t-e tbh Rli'I&T\u 
tovo of 15,1Y.)() 1oh.bll4t.Dtt located to the 120rth or BoatoD. ».tu u loci co.n-. 
t c:loue ud to creatb tU.avbtt uht of both boodt •tu5. nup1• 

Here ere ~ few of tht ••ante s n4 t tunt
1 errenct4 for 'Uproar Dl¥,1 NoYeabtr 29. b¥ 

Heurlct c . 81£4, Wlncbeater ' a Dtftntt St•taca 
Stvln,:t ChAlru.t~, 4110-d. Mrt. W'trru e . WhB!!!!. 
cbal r•ao of tbt Voae-a'a folwu. .. r Co•lttet:· 

»ietltt blev tnd belle rey out tn t.U 
.. rl.r •ornlot;:. 

109 '!OFtQ Yolpte-en, 4reut4 ta Uacle 
S.. .batt ud. f ~pea. bec;aa. et I o'cloe~ to 

s-\rol ell atreeu aA4 t o tq: u4 tell t>.fenae Stu.pa to 
oat eo~ ell. ft.-*7 e-Ye.n tl.opp.d. euto.obn .. ud sold. 
tt..II•P• to crewe ot' the B &04 N trehae. 

J11&!l School u.udenh Co!!Cvuttd t heir neiC)lb.or­
hoodt t o make ture thAt tvoryone kn~ ebout 
Detente Bondt and St.8.11pt. 

~ cede e ·~eclat effort to «•t cuttast rt to 
take their chaftce lo St.-pt. 

li.u:.ua br~g,gbt out c.Mlr tq\l.ls-tot a::~d. tOld. ec.up1 troa tMlr lddt:rs 
tO peno:2.a l:l IICOad t.td tb!r4 t tory v lc4ove. 

As m, Jttp at tht pot\ ottlct toot ~oDd v.u-c~11r1 for rl4u. 

!.m,_tauh:sent vu d.uoutrAtt4 thro~out c..he 4q oft t he Co•oa. 

1tn• 1L1 . !A elrplent bopbt4 t ht cit y vttb Defeoee lood l.afltLt an4 
droppe4 cert1!1c•t•• rt4ttatblt b7 local f1ret tor bon~t. 

·~· ; ~Q. 

. --~ 

-12-
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tgrwt le J.bor P.Pt. Jttqle Uop 

.Ulotanh for the po.rcbltt of Dtfel:ltt S.Ying• 1044e a.rt DOv olNrlJ' 
uoopht4 •• 1 pen.he1ble1 b7 \be U. 1. Departaent of I.ebor. t'bh Dtput,.. 
aeo\ a4ahhteu Pt4tul etttu\u ( t))totttoall.r the Copelud Aot aa4 the 
Da•l~Bacoa Act) 4tt1CDe4 to proteot vace .. raert oaplo7t4 oa public wort

1 troa unauthorised 4eduot.ioae p4 reba\" which han the .tteot of reduol.ac 
thtlr coapent1tlon. 

1'ht aev r-cul&Uoa nlaUn to loD4 allotcenh v .. puUhW la !1:e 
7tdtrll lect•t~r. Dec .. ber 10~ 1941 , Pace 6329. 

A,llttfpl Plap futund on le41o 

Vl\b tbt outbr.U: of the var, rdlo IADO\Uleecentt oa UJt llrettue S.•hc• 
Provu plaucl nev a.c4 1D.or .. tt4 tapbaeh upca the 14.ea of Q't \-Uo t ntcc. 
•~~q a BoD4 aov all4 ner'J Jlla1dq bntafhr1 wae a tbOQ&bt \ ba\ r<tcurrt4 acata 
a.D4 tpln 1a tbue ancouno•eDh• 

i. plan for Pf.¥1QC p.1bUc trlbutt OYtt the radio to tlrat ud. tbt tcploy­
eu or ttrat \lhioh had iastalltd PA1 roll allotllttat. for purobl." of Et.tenn 
lond.t 1 wu d t o launched duriq \be ttret. v .. k of YAr, a lt.houch •rn.nc•••nh 
for thh oupdp bed. buD prnlO\atLr ade and aano\lll.ced. (a" nva Lm'J:R, 
Dt u •'btr 6. ) 

lut &pttt Pu)ll catlope t o HtlR 

Ia &441ttoa to carr.raac t.ht 14•trttt .. tat tor the all otatD\ plaD vhtcb 
"" rtprodllCtcl le the nvs Lm.D. tor Dec-~er 6' a&rl¥ bu.taeu u4 tra4t 
p.i.bUcaUou are chL:Ic the allo\lieot pl&o 70Vtrtul editorttl w -pport . eo.rr 
t iA'*'- KHortal I'Qppol'\ for th plp ta.t bt • pltdp4 'b7 the 4uodtlt4 
lyf1pua hMrt uri the Jetloal b dgtee hptra baoctadop • 

.,to, .. -.p.zt.us, or ' bft.M orp.Ae . • rMcb u ••U•ted. 1&,000,00) 
pu.oos. Mon t.hu. 3 ,000 of t.b.tM pllblt.caUODt ban cow rtC-t 1ft4 tba tint 
of a u rt .. of arUclu oa l atloZI&l n.r.ua u4 Dt.fu.at Sa•lDCt• A44Htoul 
•ttrttl t or thtet JN.hlleutoat h btlq cl.t"Yelope4 b7 a .,eclal loutt Orcu 
Dehau led Ca.tt.tea. head.t4 b7 lobtrt Wwcoab of Xtv York Ctt.r. 

- I< -

~wJ J.SIIer 
A LLO !KII! 

• • • • 

-15-

• 
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~wJ .(j;tter 
A LLO! KIIf 

lU"'"' luu (CoAtillu.S.) 

J. }Nee t.henoceur a\ the plu t of t~ ltu4olph !u£Htur Csepepz b 
JorU~ 'fODavub, Sew York reco'nte tbe p.t.rotDtq:e of tbe !ln.' e 3,800 nplo,.. 
"' Pf'l'tlcipatille tc u. allo\&ut. plu. tor the purobe.ee ot O.t.nu loch. 
Bt )fo•t~~ber 21 - 2,642 eaploye .. b&4 pledced the:a .. h81 t o i.DY .. t a totel ot 
.ore t.b.A $331,!00 tn Dehate Booth, 

• • 
to .Ua hton, .Uabeq, where aort tl'..a.D 2, 000 vorbre are ucact<l tc the 

coutrueUon ot the ctul Wht99 Or4p.r.ace D!po;, the AAAhtoa Ju1141;;c 
frt4•• Coupstl took the lci tlatl•e to 4e?tatac &D4 *POD•ortac the preee~te~ 
u .. o·r u atlotzt:at plu. Oct. l.o• .. bn ~. vo:rken 4not.S. thtlr lue~ kollr 
to a uu aeetiAc a Dt:t.:c .. SuJaca. fte ueUas: v.a a44reut4 -, ~ 
l.r:JaJJ., pnd4.e.t ot d~;~~ h114.lQC !'hd .. CoaaeU; hbp $ . Wsua. rtPl*­
unUq oce of t .be contractor.; C9l . Bern J.yert, p.1"bUabu or tM ~ 
.llu: u u! Kftre &u Clgrph l)eopu.t7 State Data .. Se.Tift&t A4al.Dh trator, 
1ollowhiC t.hue aM othu tUiu, a larce proJOrtloc or the vorktre t1p;t4 QJ> 
to •~•• rr~arl7 !or De! ecee Joc4e~ 

• • • 
'l\ro d-81• after ~•r vas 4eolutd, co..lUeu or 9tarr&l llepsru wor'hn 

So Scheueu~ cet a.c!l ple4ctd tbeauhu t o aeU $2,000,000 wort h or n.r.~te 
Joo4t to ~heir 31 , 000 fellow workere lo the plaott there • 

• • • 
Crt or U;• flrtt luce ic4·utrlal ph.nte 1o tb aaUoa to rqort 1oc6 

MJ>l07 .. pe.rtle1patio:. lr:. u a.llotuA\ plan vat PoUe tsh For11U, lpe •• viU! 
1,600 ecplOJeu i.e annal alU t 1o Jdabo. (C. •o?abn U , for \tot ftut 
\let t hu .lrdt tlee DQ, 1918, the llr. elr.c at tb41 lb.J.Uf4c'e NUl h 
Coev d ' A.hce vu to't:Dhd. t.o t lpU) that the 1~ coel he4 'b•• u hltud.. 
At oooo oo t~t dq. tbe u~ held. a .... aeettac. Depu.t7 S te.h .t.Plohtrator 
JgM Cburchlu M4 I ooteaat CouctT Cb.t.lrun v. z . Coopu COG&t"a\\Llatt4 tt .. 
\lpoc their tchtnucct. Pb.ll Pttttup, pru14tot ol th1 An.. loeel a\ tbt 
l\ltltcl&• •111, .., .. lA e.Mrce of \bt caap.atp there u.d. other \141oo offJu.rt 
A.DC1 • ••bert took acU•• lea4ereh tp at o ther pl,.ote or tbt co•Pf4T• 'f'ht 
tiDSn. lllotee.z.t it $3, 7& ptr toDtb u4 the averact rue .. trN $6,68 lc 
oce plaAt to S?,l l 1a ADOther, 

- 16-

Ytaiow 4.1t pb)" lo tM Potletet 
offtcn la Coev 4 1Aleu . J ete 
th$ tbe.ntoaet.u vblclt ldtcau• 
ttat ••~r.r pl&Dt &Dd 4t• 1sto: 
or Uoe CO.JI&Q7 h 'I~ tor 
:o.tuu Sa•lDC'S• • 

!- 0 fll Ll PI I S 

l '¥C'tU' Ill tqr •••' • Clubp 

v 

: 6i ., e 
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""'­(~oiiQIIIlond A~~t""'t" 

'" Ddfnoor &ww 

~ o 
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'''' ''" h • IIAij 

Regraded Unclassified



1 01 til ICIO O L! 

• t% IS L4TJ1 THAI rgq fHIIJ• l t the \ltle 
of the eev ~et for teaohere, ,uaetltlee 
of whlcb were •11~ t o a ll 1\4\e M.ahU etra­
tore, »ecea\er 10. A• the pre•tet tuppl7 l t 
llalte4, Admtuletratore ha•t bttD t4Ylet4 to 
4htrlbu.te their ebls-entt at t~\ilhblr u 
pottlblt uoac btch t cbool u4 J-..n10r bl&h 
ecboole. 

• tJq SC3'0C!l. 'l1..\C1!D. AJP PRpSI IQIPS, 1 a 
aecoll4 tc-hool pvblleaUoa, prqa.rt4 )7 the D.­
f••• "'•lAC• swr tt clu lptd. prlurll¥ for 
t l •tct-11'7 tc.hool \ .. eht rt. ft.h h DOW ree4T 
for 4 lttrllN.\1QQ u4 thl~tote to State A4a1D­
lttr.tou v lll hctu a!ttr Clu'htaat. 

.~ JJ 
r .l:: 

0 • .1. l 
< ' 
i" 

1 !liARIJtj JXDlCJ.,• tht t cbool p:rocraa ou.t­
l1ot4 Ia a prnloua l u ut of tM DVS Ll'l"f''B. 
(lfo•••ber ~) hu been CArttull7 re•ltwt4 tlnoe 
thlt country'• Deolarettoc of Y&r, &d4 tbt ••r-
4 1ot lt • t he protraa ttaode, 

' .. ..I 
- ~:---,· ·".L lJ 1 ." 

Baet4 • • it ""' oe \be lO"C-hN pbtloeopb;, 
ot 0\U" p'tOCJ'&a, 1 SRUIJG A.KDICl1 h 'btllt'rt4 to 
be II t~4 _..4 Ya}14 DOW II vb• ll, Yet rel•te4 
ID prtlialA&T)' fora. '!'he DW prtate4 e41tloD vUl 
lit r .. 4.7 for 411\.rllnt\loD MODo 

7or B11b School u 4 
J\IAlor Hlp School 

!eaoher• 

rt~l• of tbt patrtottc PACt*Dt Wblob l a unchad 
ltunal fec:hntal Btcb School tc h4la.nepol h. 

tbt .. lt of .0./dtt S\&JIPI t\ 

• 18 -

:A(ews /Slier 

O J J l l 4, 11 

ll¢'' Proqye for tbt Coai.M Vu Jp 

•roa AXA'c' n fi'P• 9:»-10:00 PIC ( UI') 
IBC Blue ••swork 

Or. frtnlt llaolt1 t orcbeetn u4 oboNe 
r.vzsz STAU: ltMt\b Scboa, ltv Opera C~r buHoae; 

Katz !o•tw. rt.4to e.l:l4 oonoers topruo. 

1HfLLIOJS rP3 DllJSSI• 

"RI u&uun 11001: lar1tt7 procru wltb hGlac 
entert•.tcart of ett.ce, toere.u, 
a:Ji nd.lo. 

8 :00.9:00 PIC (11'1) 
IBC Jlue ltt• )rk 

•.ucpiCA PRIDIRJir 9:00.10:00 PIC (U!) 
Jl.ttual Juvort 

.Ufrt4 V&lltAtte1c 1 t Cl:'c:b .. tra: n. .. e tutor, C-=t::~o~tor. 
QYIS! IT.\11 kbatore l!acffiogt , aoted. cooc:ert bano. 

• • 

THIS m IlfTIBLVPI tor 1J./t3 Boo4t !o4&Tl11 wu 1ntro4ueed by !lee 

Cr01b7 01'1 t.bt &raft Ht.ltle. Ball Proc:ru, »ec: .. btr 11: 

1 0ln ut the pla.a••· the thtpt u4 the hnk• 
1awl tbq voD't forces to rea•ber the TeDkt. 
Ot•• •• the heroes vbo fell. 
f'bq 4144. b the Ai~t , vlt.b DO ch.t..D« \.0 !1£b,t. 

Ius vtlt •stll she !leal ''''· 
Ve1 ll wt.poe kr. Jap fro. the Ieee o! t~ ca; 
AA1 Y&lt for whonu coatt a.nt.• 

• • • 
lM rogt'I!ALL COACHIS pe.rtlclpa\t4 tc t r0\&D4 \able 41tcuttlOA on. a 

reoeft\ ptrforaanoe of •Dtf eaee V•rlet.lee,• r~tr veeklr rt41o tbov oft 
Dt!tft•t S.•tnc• broa4oaet oYer Stattoc 
V.u.J, loetOft1&o4 otbt.r etttlooe ot tbt 
Coloctal »uwork. ! bet e.re abovu ta 
n .. !>lct\U't ' ' \he rt.cht •• tbt7 cetht.r­
f!! uoua4 the e\\ldio atcropboo.e. J'r.o• 
hft to rtcb\: Ait\a Lake. tpOrU 
t .oltau.ht; e.D4 Coeebet J!ielt HtrlO'f 
C~er4), ft;* Knn (ioes.o.o Collece), 
ht &.pltz Joe·toc UD1Yut 1t7l. u~ 
lit 'h•t)tttk\ (KolJ Croet ) . 

- 1~ - Regraded Unclassified



"A 001111 PAYKDIT • • • 

Tovards the million dollars 
vorth of De!enoe Savings 
Bonde which locale o! t he 
Amalgamated Meat Cuttera 
and Butcher Workmen o! 
North America (AFt) he•e 
ple~ed themselvea to buy 
vea the vay Petrick Gorman, 
union president described 
the $165,000 recently con­
verted into bonda. Mr. 
Gorman ia shown above vith 
Secretary Morgentheu a t the 
Treaeury Department aa he 
tendered the Union' • check 
In payment !or the Bonde, 

:7X!;ws .(§Iter 

BCIID J'LOJ.T • , • 

Entered in the Dallae Chrht11ao P.uade by the 
Dallas Chain Store Managers' Committee. 

Till BATTLE CRIJISER • • , 

Built by the Lakefield, Minnesota Post 
Office t o booat Bond and Stamp Selee. 

HO'l'XL IKPLOYDS Will DJ:r!IIS:B STAMPS , • • 

' ...... ~ .. ,., ... "' ........ . 

In Denver, at tho 
Shirley-Sn v,y 
Hotel , the first 
!i ve employees to 
co~CPlete their 
Detente Stamp 
albwoa are ahovn 
here receiving 
!rom Hotel Proal­
dent J. E4pr 
Seith, nev al­
bwot' uch con­
taining the nrst 
!our otamp• to­
vard a a aoeond 
Bond. 

Regraded Unclassified



'-

On haD4 c.o.b. Dec , 19• • ••• •• •• • ••••• 

11Keln4 f roc hr•u ])ec. 20 ••••••••. 

Total. 0 •• 0 •••••••••••••••••••••• 

lhipa ... to Dec. 20 •..•.•. •••....•...•• 

0. baD4 c,, o.'b. Dec. 20 ••••• .•.••••••• 

Bun"'· Dec. 21 •...•• • • 
MoD4a7, Dec. 22 •••••••• 
fue•daJ. Dec. 2J .•.....• 

. 25 

6,013 

150,000 

156,01} 

151,}50 

11,66} 

115,000 
150,000 
180, 000 

s,262 

50,000 

58,262 

52, 76o 

5,502 

75,000 
75,000 
85, 000 

. 100 

112 , 171 

...... 
112.171 

JII,S~ 

7.}21 

...... 

•soo 

22 , 9112 

...... 
22, 9112 

11,2}1 

18,151 

. ..... ...... 

.1,000 

104,970 

. ...... 
104,970 

7.690 

97,280 

. ..... . ..... 

!ota1 
Piec•• 

11111, }98 

1!00,000 

}1111,}98 

250, 881 

1J}, 5l7 

250 ,000 
250,000 
}00,000 

IO'fll !be bur• u ••hhea that tbo aurepta uuaber of plecaa for a ll cleDoaiaaUoaa to be 
4all ... ro4 eaob 4a7 w!.ll uot be l aaa tbaa tba n.cur•• ohowu but tbat tb•• ~ ba 

-.1'1&\loae •• b•tWM& 4•oalaatloaa. 

Regraded Unclassified



- -- • 

R~rt o ~ Deceaber 201 1!141 

$25 $50 $100 $500 $1,000 Toto.\ 
Piece a 

Dv.e oa requtal\loDa e , o.b, Dec. 19 
•.t•ral Keaer.e ~··· ····••• • • 371,000 321,000 231,000 59,000 62,000 1 ,0411,000 

.,, o. ~, ... , •........•••• .••. 6116,000 305,000 255,000 25,000 25,000 1,256,000 

Others • • ••• • • • ••••••••••••••• • •• • 81)0 200 100 20 . ..... 1,120 

Total ... . ...••••.. • • • ••..••. 1,017,800 626,200 1186, 100 811,020 87,000 2,301,120 

~v.1o1tiODO NCo1'f114 Dec, 20 
Jeteral .. ,,rYe Janka •• •••• • •••• • 59.550 63.56o 63,750 10, 7ll 10, 6!1() 208,261 

P. o. l)elp&r·t•at • . • ••• .• • ••...... ••••• 0 
. ..... • •••• 0 ...... • •• 0 ••• 

Otbera •••.•••••• • .•.•. •.......... 
. ...... 

~tal . .•. . .... 0 0 •• 0 •• 0 •••••• 59.550 63. 56o 63.750 10,711 10,6!1() 208,261 

Totalo 
r.de~l Reeer.e Jaak•• • •••• • ••• • • ~.550 JSII, 56o 2911,750 69,111 72. 6!10 1, 252, 261 

P. o. D.part .. at ••.•. ... .. . ...•.. ,000 305,000 255,000 25,000 25,000 1, 256,000 

0\.h~a ••.•. •.......•.• •.. . •..•... 81)0 200 100 20 • 0 0 ••• 1120 

"- ~tal •••....•.•..•.••. 0 •••• 0 1,077,350 689.760 5'19,1150 911.731 97.6!10 2, 509.381 

lbi..-eDto Doc. 20 
• ed•r&l a.aerTe lanka ••••••••• • . . 90.550 52.560 24,750 4,211 7.690 179.761 

P. 0 , D.part•tDt •...•....•.••.••• 6o,ooo 10,000 ..... ..... 70,000 

Otblln ••••••••• • o o o o o •••••••• o o •• 81)0 200 100 20 ..... 1 120 

!o tal, . • . •... .... o •• • ••••••• 151,350 52.760 Jli,S50 ... 231 7.6!10 250,1181 

DQa oa requ1e1\1oae e.o.b. Dec. 20 

~eral '-••r.e ~···••·••••o•• Jllo,ooo 332,000 270,000 65.500 65,000 1,072,500 

P, o. Depart..Dt• •••o••••• ••o• ••• 586,000 305,000 2115,000 25,000 25,000 1,156,000 

Othere. o • • •• • •• • • • • • • • • • • • • • • • • • • 
• • • 0 ••• • •• 0 • •• . . . . . . . • • • • 0. ...... . ........ 

!o tal. 0 •••• o •••••••• o o o o o o •• 926,000 637,000 515,000 90.500 90,000 2,2511,500 

Regraded Unclassified



!l!pon of he.-l>er 20, 1~1 

tlllO tl,OOO t.W 
l'l-• 

J)u oa ~11\loaa o,e,\, he. 19· ·· 17,000 ...... 5,000 ...... . ..... 22,000 

..._ud \loao nc.t n& 11M. 2() •• •••••• ...... . ..... ..... ...... • ••• •• .. .... 
t.\81. •• . • •••• .•.••.........•.•• 17,000 ······ 5.000 ...... . ..... 22,000 

at,..hhe. 2(), ••••. •• • ••••••••• • • 5 ,000 . . . . . . 2,000 . ..... . ..... 7.000 

-.. he oa l'ell'la1\1oaa o.o,'b, 
v 

])eo, 20 •• • 12,000 . . ... . .. ),000 ...... . ..... 1,,000 

Regraded Unclassified



-

!!p!rl ot ~or 20, 191!1 

.25 .100 .1,000 fetal 
Ploo•• 

Du oa ~altloaa o.o.lt. )) ... lg ••• 95,000 72,000 105,000 3(),000 3(),000 )32,000 

... uiel\loaa roool..& Dec, 20 • ••••••• ...... . . . . . . ....... • ••••• ······ • •••••• 

t.\81 ••••• •••••••••••••••••••••• 95,000 72,000 105,000 )0,000 3(),000 JJ2,000 

.U,..ta Doe, 10 •••••••••• • ••••••••• 6,000 ······ . ...... • •• ••• ...... 6,000 

c ~ •• ftJC'Alai 't•aa o.•·"· he. 20 • •• llg,OOO 72,000 105,000 3(),000 3(),000 )26,000 

•• Regraded Unclassified



n.ooo fetal 
ft-

11.- • n('lll.tUau ••••"~~• »eo. 19 ... 28,000 35.000 25.000 . 15,000 25.000 121,000 

a...tat,l•• zeoe~...t .... m •••••••• ...... ...... . ..... . ...... ,,,,,, 

la'-1. • •••••••••••.•• •• ••.• • •... a,ooo 35.000 25.000 15,000 25.c;JGO 121,000 

a.~,. ... Doo. 20 .••• • •• • •• ••••• •• •. • 15,000 15,000 lD,OOO 11,000 ...... 1111,000 

0 ha • ~.S.tlou o,o,lt, Deo, 20, ••• 13,000 20,000 15,000 11,000 25,000 -..ooo 

Regraded Unclassified



t5o .100 .1,000 t.tal 
pt .... 

Du u ft(l&llll U oaa o.o. 11. liM. 19··· 110,000 115.000 25.000 10,000 5,000 165,000 

~111\loaa noei...t !leo. 20 • •• •••• • .. . . , .. ...... ...... ,,,, . .... ....... 
t.'-1. . • ••. • . • •. ••• •• • .•.•...... 110,000 115,000 25 ,000 10,000 5,000 165,000 

-,. ... ho. 20 •• ••••••••••••••• • •• 10,000 5,000 5 ,000 ...... 5,000 25,000 

0 ._ .. ftCUIIl\iuo o.o.\. ho. 20 ••• 10,000 l!o,OOO 20,000 10,000 ••••• 1llo,OOO 

Regraded Unclassified



.. 
~ .lDO h,eoo t.'-1 

"-
._ • ,...atllu .. •·•·'· ~eo, 19 ••• Ui,ooo C,OOO .... . ,. .. , ... .., ... R,IOO 

-...,s..su- --..19WII .... m ........ ,., Ul,560 Ul,~. m 110 .:161 

le'-1. • ••• . ..•• .••• •• • .•.•...•.• 16,550 11,560 Ul,~ m . 1,0 116,161 ... ...... 20 ••• •• ••• • ••••••• • ••• ,,, 2,@ ., m lp '"" 0 ._ n ,...atllueaa e.e,\, JIM, 210 •• • u ,ooo u;.ooo UI,OOO . . . . . . . ...... }7,010 

Regraded Unclassified



0 

'IJ, a. M nJIOI JOIDI lllliJ:I a fln A 
DIQ!JIII!IO. lDOOillt OJ M iibih :iiiillii iUi o:r UL&ftl. 

... " et ....... to. lgi!l 

.,. 
1M • ntwlol u ... ..... .._ !to. 19 ••• 6 ,000 10,000 5,000 ..... 
.... ol\lao noel'"' .... 20 • . . ...•. ····· ······ ..... . .. .. 

t.tel. . .... . ..... . . .•.... . .... . . 6,000 10,000 5,000 

at.~·· Dee. 20 •• • • •• • •• • •••••••••• 2,000 11,000 2,000 . . . . . 
he oa l'ec(td.a1,1ou o.o.-.. »eo. 20 • • • 11,000 6,000 ) ,000 .... . .. 

n ... t.Ul 
Jll-

...... Zl, .. 

..... . ..... 

. ... .. tl,OIO 

..... 1,000 

. --· ... 1;5,000 

Regraded Unclassified



... " tf .... 10, 1,_1 

.,.. tl.OOO •.a. 
"-

........... ,- .... -. ... 1,. •• u,ooo 5,000 ...... •••••• •••••• ~ 

...... u.._. ...... 110 ••• ••••• •••••• ••••• . . . . . . . ..... •• •••• • •• ••• 

W.'-1. •• • ••••••••• •• ••• • •••••••• u,ooo 5,000 •••••• • ••••• • ••••• 16. .. 

NJ , .... 10 ••••••••••••• ••• ••• • 3,000 1,000 ...... •••••• •••••• Ja,ooo 

0 ... .. ftt'lltitl- .... ,. .... m ••• "1,000 la.OOO ...... . . . . . . • ••••• 1.1,000 

Regraded Unclassified



.15 .100 ..... ..w 
"-

... • r..-tetU•• ••••'• leo-. 19~·. , ,000 15,000 . .... . .... ··-
~1\t ....... tY .. leo. 10••••• • •• 10,000 21), 000 8),000 ,,000 ,_ 

l!·• 
•w ............................ e.ooo )5,000 10,000 5.000 5.- ,.,. 

~at,..., .... ~ 10 ••••••••••••• ••••••• lD 1000 5JOOO 5JOOO !!;·~·· 
..... ··-0 'Dole • r..-tetUoaa • ·•·'· leo •. 20 ..•. 15,000 ,o,ooo 15.000 5.000 5.000 'JO,OOI 

Regraded Unclassified



u. a. UTI'IIGI liOIDII su.nra ll nn .t. 
Jl(fJimiOI lZWlit OJ fBII'iiiiif kBWi 1iit O'f e. I.OtJII 

• I!Ror\ of Deoea'ber 1!0, lgi!l 

.25 •,oo tt.ooo lne1 
1'1-

1lu • r_,oUl•• o.o.~ Dee. 19 ••• 22.000 21,000 1,000 e,ooo ..... 5),000 

...-uotu •• .._t ... t ~~eo. 20 •• •••••• 11,000 l•OOO lzOOO 2 2 u.ooo 

,.w . .......................... 26,000 ~.ooo 11,000 e,,oo ,00 et,ODO 

lbl,...,. m-o. 10 .................... 11000 ~ •.2! 
0 D.- • reqa.lei~lou e.o.lt. Deo. 2() ••• 18,000 ~.ooo 11,000 e.!'IO !55.,00 

Regraded Unclassified



1J, I. WDICII liCEll IEDII. ftft 4 
Dlf!IImOI' i666lii c:t m iiiih£ d&tJi lilt or III IIIWOl.II 

..,.... et JIMw._ 10, 1?1!1 

. ., .100 tt.• .... 
"-

~ .. retatal\1 ... •·•·'· Dee. lg •• • 10,000 15,000 5.000 ..... ••••• ,. ... 
-..unu .. _.,. Dee. 11) • • •• •••• ..... •••••• 

~ ... .... ... .... ............. 10,000 15,000 5 ,000 . .... ,. ... 
~....-. J.e. ID • ••• • •••••• • • • •••••• ~.ooo 2·000 . .. .. . .... . .... ··-0 ~ .. I'~Shl\1- ...... Dee. m ••• 5.000 10,000 5,000 ..... ..... .... 
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t~.• .... .... 

... • ,...Uel\1 .. • ·•·'· 11M. 19 .. • f5,000 110,000 1),000 .... ... .... 
-....s.t,,_ ~ ............... ...... . ..... . .... ..... • ••••• 

W.tal •••••••••••••.•••••••.••••• f5,000 110,000 1) ,000 a.ooo ... ... .. 
~ ...... m... 10 ••••••••••••••••••• • z,ooo 2.000 ...... . .... !a- ··-0 ... - 1'et'li•ltt ... ····' · .... 20 • •• U,OOO 15,000 13,000 a. a ••••• 

.... _ 
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11, I, &4TliCII .aiDS ..US :1 ~ .L 

!!f1UI!It* lbWJH OJ fB Jillii£ iiaiitJ l1lt ~ DW.&.I 

..,. ... of ~- 1!0, 1~1 

.25 .100 •,o .1,000 hW ··-
,_ oa ~olU•• •·•·'· Dee. 1, .. . 2ii,OOO f5,000 10,000 ,,000 

lo('&lal\lou rooot.- liM, 10 ... 0 • • ••• 
• 0 •••• • ••• • • 0 ..... . ..... 

!o\al • • 0 ••• • • • ••••••••••• • •••••• 
211,000 z, ,ooo 10,000 . .... , ,000 

as,..." liM. eo •.... ........ . .. .... z,ooo ~.ooo u.ooo 

o · 11M oa r~ettl•• e .o.'b. Deo. 20 ••• 17,000 20,000 10,000 . .... 117,000 
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U. I. s.t.TIIIOI JOIDS, 1111IU :1, ftn A 

!l!f!I•I~Io• .t.ll&Alit ct m ;w wu lilt or u.. n.uc1aco 

:hporl of llec•b•r 20, 19111 

t25 ., tlOO t,oo $1,000 !Mel Pt.-· 
Dae • r...,Uelttou o.o.lt. »-c. 19 • •• }2,000 50.000 JO,OOO ..... 112,000 

~t'llalU .. a recel'fH Deo. 20 ........ ~~1000 ~1000 ~1000 ~.ooo 2z000 ~.ooo 

to\al ..................... ...... 67,000 10,000 6o,ooo 5.000 5.000 217,000 

lht,_.,. Deo. 20 •.•• 0 • • 0 •••• 0 ••••• 0. ZIOOO ~1000 ...... . .... 121000 

c :0... oa Hq1lialU,.a o. o.b, Deo. 20 ••• 6o,ooo 75.000 Eio,OOO 5,000 5,000 205. 000 

e l • Regraded Unclassified



'1'0,:..• -- -
::t l'l :f"" cc.lled A •.w.a 1 ,...,1'1<: 

abo:1t Leo l:"lllen. tt·@ C'f\~~idA!e t.e 

baa rtec~~ded ior col lector 1~ 

J1o l!oey 1 s :;>lace . I t old hh t!.a.t 

i n mf op1~1on the man would not do . 

re e~ree~ to loo~ for ~ther a~~ abler 

r.an . 

FBOII : liB . GASTON 
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ln vi .. or \ho C~ Oi~uatlon horo a1nco .. baYO 

on\ancl \he wu, I find I - ban o<!<l1tlcnal CUll-t iM 

Au1A&ob t o U.. S.C,..t&J7. h ora li.AU .C L) 1 .. w tho 

ot u. ... >'0• 1Uooo ao4 dAce 1~"" td.ll be with uo tor actin 

.. rv1ce 1n .... ~ ~ • • epeci al occaoi ono '"I "'!"iN, 

•• . ,. not l1111ted aa to U.o niiAber or well poe1t1ona. !Ilia 

will enable ao to ·~point 1..,.odhtol7 a.nothor hoiat&nt to 

tho S.CN \&1'7. A ro..-1 letter Mkilll thia chango 11 •ncl oud. 

MA7 I ·~ erproaa to 7ou _, a1ncoro opr.roc1at1cn for 

J'OW" a.bl e •••1et.anoe, and wh••v•r 70\l • re ln lh\ah1n~;,1.on, 1 

ahaU cowrt .., .-lAc 7""• 

11 U. IWid repr<~a, I .. 

Mr. I . II. 1141Mrd8, 
4n 1A&ot \ o U.o ... rot&J7, 
,_....,.~t. 

laebiAatoG, D. C. 

IITtoja 

S1.ncoNl71 

_........ .. 

"' eat. Tbompaon 

Regraded Unclassified



, 

. . 
' . 

,_ -., 
12/20/U 

Jnratt of speech which Kr. Kuhn wrote for Kr. 
V( ~enthau who was thinking of going on the 
lir Vonday night, December 22nd, but he 
co,letely changed hie mind because the notice 
to he small businesses was too abort, and 

239 

the speech waa cancell ed • 
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.l CIWICE FOR SIW.L BUSINESS 

BROADCAST BY SECRETARY J,IORGKNTH.lU 
OVER THE N.B.C. BLUE NETI'~RK 

DECKlo!BER 22, 1941 at 9:30 P.l&. 

Good evening. 

If you have a small business that makes simple 

everyday things, I should like to talk directly to 

you for just a f ew minutes . OUr great production 

program for victory will bring us victory only if 

small business is allowed to get behind it with all 

its energy and productive skill. I know that small 

business , your kind of business , oannot make a com-

plicated machine like an aircraft engine or an anti-

aircraft gun; when the Government needs such t hings it 

must get them from big and highly organized plants. 

But there are thousands of things vitally necessary to 

~<Vo..r b . 
our awfsaaa effort, which small business, your us1ness , 

" 
can supply. I want small business to have a better 
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I will tell JR a,. SiMI 1881 tbe PrM1111• at Dbbioa, 

with t111 a.v. flret, If Mrl•bc ethel' Ooftl' •t a.part-

'Q ,..... C.><h...t 

uah allo-at tllelr .......... , IIlii ._ of 4o1Jic the .. 

ac•DIJ' for ......Ultlr7 pob of all kbu. We &1'1 

l'llpoulllle for •••U& Uat the a.teue cleparbleah o'btalll 

t he •terlale ..a tM pob tMt •• at the faln1t poe• 
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Let me giTe 1ou an example. The GoTernment is 

going to need more than 100,000 wooden desks in the 

next six months for the use of our expanded army, navy, 

air fo rce end defense agencies . A large proport ion of 

those desks will be needed for the use of the Army Air 

Corps. •::e are now ordering the 
2.>, .:Lo o 

first aa,999 to meet 
" 

immediate requi rements, but the orders for the remaining 

80 ,000 or more wi l l be coming in the months immediately 

ahead . If your shop or fac tory can make wooden desks, 

ana if you want to make some of those 80,000, I want 

you to tell me and I shall tell you in just a few minutes 

how you can have your chance . 

But one item l ike ~esks covers only one small part 

of my story. Can your business make hammers , screll· 

drivers , chisels or wrenches? Can yo11r business make 

Regraded Unclassified
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ahonll, lheara, aqthea, fol'b aDd l'abe'l Cu it 

sake eUiple eleotl'ioal equl~nt like awltohea, tuaee, 

aooketa aDd pluga'l fbe11 aDd hUDdreda of other a~le 

produota are being bought bJ the Prooure .. nt DiTlaiOD 

of the TreiiUP'f enrr 1110nth in huge and ner-grow!Dg 

quantltiea. We ued the thing• that JOU .Ue 111 JO'OZ 

... 11 hualneaa juet aa .uoh aa •• naed the airpluea 

and alroraft engines that roll off the aeaemhl7 linea 

in our higgeat faotorl••· 

If you are interested in aaking aoae of these goode, 

I wiah JOU would write a poet oard tonigllt to the 

Dlreetor of the ProeTJZIIJUint D1Tlalon, Treaaurr Depart­

ment, Waahington, D.C. He will tell JOU the addreea of 

your nearest hranoh of the Procurement D1Tiaion -- there 
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are 48 of them throughout the countrr -- and be will 

also send you a form on which you can describe the 

size of your buainess and the kind of work you can do. 

Don't think that you must come to Washington to 

get your order. You will only be waating your time 

and money and you will not get the contract one day 

sooner. You don't need a lawyer or an agent or a 

Congressman. You can deal directly with the Procure­

ment Division through the branch office in your State. 

In suggesting this direct approach near your own 

home , I am not suggesting anything new. Several years 

ago the Treasury proposed the same kind of plan in 

connection with tax payments and made the plan work. 

Before that time anyone who was dissatisfied with a 
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ruling of the Internal ReYenue authorities had to 

bring hia case all the way to Washington and had to 

employ a tax lawyer at great coat to argue the case 

for him. Now a dissatisfied taxpayer can go to any 

one of 50 regional offices of the technical staff of 

the Bureau of Internal Revenue, in the nearest big 

city, and can appeal there from the decision of the 

tax authorities . This ia a faoility intended to serve 

the small taxpayer who can' t afford the expense and 

trouble of coming to Viuhington. 

I want to do the same now for the small businessman. 

I want to make it easy for the small businessman to 

contribute to victory, and easy for the Government to 

use hie services. Remember , if you can make any of the 

' 
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thing• I have mentioned, write a poet card tonight to 

the Director, Procurement Divieion, Treaaury Department, 

washington, D.C. Let me repeat -- write a post card 

tonight to the Director, Procurement Diviaion, Treasury 

Department, Washington, D. c. 

Thank you all, and good night. 
• • 

' 
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Treasury Dopart=ent 
Division of Monetary Reeeareh 

To: Seere tary llorgen tbau 

You may have not1ced that 
1n an Executive Order ot 
December 17, the Prea1dent 
changed tbe name of tbe Economic 
Def ense Boerd to tbe Board ot 
Econom1e Warfare , 

-
IIR. Wlll'!'B 

Branch 2058 • Rooa 214i 

Regraded Unclassified
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EXECUTIVE OfFICE Of ~E PRESIOEHT 

COORDINATOR OF INTm-AMERICAN AFFAIRS 

December 20 , 1941 

Dear Ur . Secretary: 

With the announcement this 
morning by Ur. Soith that a number of non­
defen se agencieR Rre going to coYe out of 
town , it looks as though all of our e~ace 
problems had reached a final solution. 

I can't tell you how ~ucb I 
appreciate y our generoue cooperation 
throughou t these negotiat ions. 

The Honorable 

With personal regards, 

r:· )J . ' 
Nelson A. :::~~f~~ 
Co!'rdin .. tor 

The secretary of the Treasury 
washington , D. c. 
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Tl!EASUJii DEPJJ!TI(ENT 
liaohi~on, D. C. 

24.9 

Doct•be r 20, 1941 
SAFETY ORniR NO. 1 

fQ: All Otticora and Emplo¥••• in tho Maio Troaourr Buildinc 

Subject: Protection of Treasurv Peraonnel ~ Emereenciae 

Pon41ne tinal. arre.nc;ement& to provide ailAXlc:ru.tl prot.ect.iort for t he per­
sonnel of tho main Treasury liuilding in event. ot 1\n omeraency , the follow­
ing inttructiona are immediately effective . Thoto inatructlona nro subject 
to chenCO and ..,.pUUcaUon but , until further noUco, they !:!!l§! be STRICTLY 
adhered to . ~ violations vill be Ground !or diociplinary action. 

SIC:1ALS 

Tho olsnal• that ri ll be adopted toaporaril)' VITHfN t ho Treaoury Build­

Inc are a• tollova: 

For tne 1 Alert~ - A continuous .uccotaion ot thort rlQ68 will be sounded 
by the t ime bella that are cov being uted to 
i ndicate vorkin& hourt . 

,For t he 11 All Clea.r" - One lon8 . unbroken rtnc will be aounded to indi­
cate that tho daneor hao paaood. 

51 GliALS DENOTING J.:Ml:RG'!:J;Qy 

PROCZDU!Ui 

Upon aound lnc of the •Alert•, employees Are instructed to proeeed t:4 
the nearoet lt&1tw&1 and tollov t hat route to the ahelter areas dea1gn&t 
tor the reapect1ve ·floora outlined below: 

Sub-BaaemoEe~n~t======="'·-- Baoe=ent _ SHELTER N0. 1 
Baaement-

l at Floor·-::::::::::~=--
2nd Floo r . 

lot Fl oo r_ SHELTER 110 . 2 

3rd floor· -=======- 2nd Floor_ sHELTER 1:0.3 
4th Floor-

-

• 

' 
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Re=ain in tho corri dor s of the desigru.tod oheltor aroao and otand 
i n tingle l inoo against ·the corridor walla until tho "All Cl oer• is oounded, 
Tho ~rdo will b~ author ized. to mai ntoin diocipline and, direct th~ housing 
of o~ployoeo in tho shel ter ar c••· A cloar path ~ bo kept open at all 
timoo through evory corr idor. , ~ ~ stAnd in front ot ontrancee or under 
otBir wolla, 

INSTRUCT lOllS 

l , WALK - IX> liOT P.Ull - BE CW~ 

2 . fOi\.1( AN O!IW:3LY LllB A:;D AWAIT YOtla T1JIIl:, 00 !lOT PUSH OR ®ifD 
0!1 Sl'.URWAYS c:a Ill !!,;LLS, 

3 , EL!:VATORS Y.US'l' NOT ll!> USZD !Xll!IIIO AJ; •ALZRT• , 

4 , SIIOICING IS Sl'RIC!:'L! PROB!lll'l'ED DURING AN "AL!:!t'r". 

5 , Elt'l'INGUISB ALL CIGAl'IS , CIGJ.JV."'tTES, PIPES , OR FLAMES liEFO!lE LEAVIIIG 
YOUR OFFICZ. 

6. REMAIN IN ':!HAT PJJIX OF Til£ SH£IJrER ARmA TO WHICH YOU ARE ASSIGNED, 
POSITIVELY NO VISITI JIG BETWEZ!l AREAS, 

7 , DO NOT STOP TO REllDER ASSISTAJ:CE TO grr OllE, You ""'¥ end.onger 
onny lives ns >~ell ao your own , by 10 doil\8. Specially trl\incd 
personnel will be provided to evneunto persona needing aasiatnnce. 

8 , SPRE..\I)ING OF FALSE }.L.\l!KS Al:;;J Ul!POUllll!D R~:ORS V1.LL BE SUlO!ARILY 
DZALT \"l'?H. 

9 , IXl !:lOT A'l'l'!MP!' TO LEAE TID: BUILDING, IU:KE)(B:E:!\: You are safer 
under cover : 

W, II, THOMPSON 
Adminietrntivo Asoiotant 

to the Secretory, 

Regraded Unclassified
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l'fuh1ncton , D.C., !lecenbor 20, 1941 

To 

All Colloctora of Customs 

221.-T. Roforence circular telc£ra<: 212-T. l'rov1dod a~plicablo export. 

~l. 1110 roq••ircentn are fulfilled , ;IOU aro authori&e<l to releaa• all 

s) .!J'll'r;WI of ,.,.bber t.1rao ar.d tubtos 11hich ~"""" o.l.Nad;; boon laden on 

bo:\..~• t...,. co.rrtor 1n w!'J.ch they ore ocl:oo·•".ed to bo OJC;!Ort.cd. 'IhU 

••t'~r1zat~on appliua as noll to shi~~nta w~J.c~ ~.:>vo be~n roleased under 

n otlpulation t hnt t! c• tireo at''l t.ubca would be ruturood 1.0 trl.s coll:ll.r)' 

.tt.~•rt oo~ur wllaeun in the fora1en deatinntion . Accordln•;l:r, porsor.s 

•to l-nvo r,1ven such ati~Julat ~or.a oa.y now bo rolon.sorl there! roo, 01il! no 

!u:-".~.or otipulaUon ne"<l be rcquirOd in ruopact to oh1:;nonta of tl.rco nn<! 

tub.Jo o.lrea<l;' looon, as 1r•iicntod nbovo. ~ou N;; nutt>Orizo cnbl.C ro­

ldaaus, wt ... ro n_ceas~·, on ahirnento which 1'-..Gvo o.lroad;,r depart.ed urxlcr 

at1;>ulot1ona ol tho ch=ncter under roforonco. 
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r:nehineton, .), C, , J eceobor 20, 191.1. 

To 

1.11 Collector s or Customs. 

225-T. .!eter circular tele!'.ran 212- T, 1'rohibition 

v:itb respect to ex!'Orteti on or rcclnir..ed rubber, 

~chedule a number 2011, i s hereby rer.~ved . necor­

di nr.ly, you may permit t he exportation or reelai~d 

rubber rti tbout rece.rd t o circular teleerac 212- 'l' 

provided export lice:tsee, \7hcre necessary, nre 

prcoented. 

K11.1.1 , c:ll:.:F , OFFICI:: 01' :::XJ"'.1T COII'l'.aOL 

• 
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·.;neh1neton, J ,C,, Jocember 20, 19/ol, 

To 

All Collectors of Custoo.a 

226-T, Circular telegrlm 221-T ot J ecuber 17, 1941, 

ebould not be considared to require 1nd1T111ual 

Uoeneee tor partial shi:IICiente. ..,-ucb sbipmente me.:r 

proceed a s usual unjer one license proT1ded the 

license hoe been 1eeued on or otter Jecember 15, 191tl. 

The nuiborization contained in oirculur telecram 

221-T does not , however , apply to sbip::~ente presented 

tor cloaronce unJer general or unlimited license, 

X.::.1R, Cilirul', OFnCB OF ID:l'0.1T CO!ITaOI. 

Uli'rioe:I.:J 
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To 
All Colleotora of cuatoe~1 

22'7- T. C1roular 'felecraa 211>-T d&M4 oeoeaber 11, lSIQ., 

11p:>Uu aleo to spare t1re1 aad ~Ubel 11h1oh are belDg 
~ 

el';!)Orted •• a oo:npon•M part or e1 tber ne'll or u1ed 

veh icle I. 

JtEfiR - Cll n:F, OFF ICE OF EJCPOII'f COilTJd. 
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Dear Ed: 

Thank you for aending me t he 

confident ial chart showing allocation• 

&lid obliga tiona under t he l.end- l.eaee 

let. I have noted thil with interut. 

Yours sincerely, 

Ul1oof.J iOIU7 

~r . E. )( . Stettiniua, Jr ., 
l dr.llnle trator, 
Gftlce ot !.end- Lease Administration , 
515 22nd Street , 
~uhlngton , 0. C. 

• 

' 
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~illeparwea\ 
Di'riDt OD or !a ..._.ob255 

Date 1M u 1941 

-·a.. -.... 110 

.-. ...-
'- ...,. ., tile let-
a. .....,.....,. \e M ... - __,.tea. a. nn• 
_._ ef tile \IW't ,......._ 

.. - - ....... "·· l ,., .. •• f.Dt1- ef 

·----·~· ,_ .... , •.. , ... _, 
•••••••r1lr la .... ~ •• • 

• 
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OFFICE OF L.END.U:ASE ADMINISTRATION 
FIVE-FIFTEEN 22d STRttT NW. 

1VASIUNGTON. D. C. 

£.1\.S...u.., Jr. 
Adoolnlo ..... 

Decembu 17, 1941 

TO: Secretary lo!orgenthau 

fROI,l: E. R. Stett1n1WI, Jr. 

SlJilJltT: Progress 1n allocat1!ll! and 
ob11pating kond-LoAVO fund• 

The attached chart on the 11bove 
subject is sent y011 for your confidential 
information. 

Attaclu:lent 

256 
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ALLOCATIONS AND OBLIGATIONS 
LEND-LEASE ACT 

25? 

TOTAL 
lllllll" • l 

~..,-....--.--r-r--r-r-.--.-.--ri'••.ooo -- --r---
~-1-+-l--1-f-+-1--11-+-1--~ 12,000 

1-+-+-++-t-1-+-~l--~1.;4....,~1/:....j' 10.000 

/ 

NAVY DEPARTMENT c .... ,...., 
t,aoo --f- - - -
2,400 

I 

I / ' 

I 
2,000 

··~··· 
1,&00 

WAR DEPARTMENT 

V4lf ._ ._, Mill N .... , .. 0c1 ,._ OK ~ , .. O 

., .... • ..... l 

MARITIME COMMISSION 

.... ,.. fNt .,.,. N .... S. OCt ,_. 0H - , .. O 

• 

- ... WifJ M N .... lftJ Oct ..... OK .- f t lll O 

.... t tt•t ,.. • lf 4 2 • 

• 

DEPT. OF AGRICULTURE c ....... , 
--r-.--,,-,--.--nr--i'-~-"f"...,'-"1· ,,;5-00 

I 

' 1--1--1--1-+-lloJ.-+-1-~ 1,2~0 

' +-+~1-+-+-11--1-1--H 1,000 

000 

2>0 

TREASURY DEPARTMENT 
1~•1 

!"' ( t f ,_ ' ..-- -.,.- r 1 &.000 

... ,., .._, Ma N .... ~ Oc-t ..... O.C .- f t lll 0 

...... t .... , 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

December 20, 1941 

MEMORANDUM TO THE SECRET.ARY: 

Further reference ia made t o M1 memorandum of 

November 29, 1941, wi th reference t o your request of 

November 27th for a report as t o cost and prices of steel, 

There i s now being prepared a schedule covering 

all purchases of semi-finished ateel purchased under lend­

lease Which will be forwarded t o you in the very near fu-

ture. 

Arrangements haTe been made wi th the Federal 

Reserve Board to secure over-all f igures for the steel 

industry indicating t he relationship of pri ces to wage 

and other costa and t o earnings in recent years • 

. ~ 
on B. )lack, 

r of Procurement 

• 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

December 20, 1941 

!.!E~:ORAt-'DUl.! TO THE SECRETARY 

259 

1/e received durin[ the past r:eek the first 

requisitions from the Turkish Government . 

Purchases of semi-finished steel for the 

Uniled Kingdom covering the fi rst quarter of 

1~42 have been compl eted - e total of 700, 000 

tons . 

• 

Regraded Unclassified



OPERATING REPORT - LEND- LEAS! PURCHASES 260 

WEEK ENDED DECBL:BER 20, 1941 

icr1AL ALLOCATIONS 

I.ZSS: REVOLVING FUliDS $125, 330, 609 .00 
HJNDS AWAITitiG 
CLEArtANCE BY O.P.M. 2, 500,000 .00 

1XT ALLOCA'l'JONS 

"~ • ISI'tiOilS APPROVED FOR 
F ~ ASE 

"' .C .ASES PREVIOOSLY RE­
Pv{'lED 
p· ,tCu.ASES TniS .lEEK 

:'11 .... 1 PURCHASES 

. .;; • ISITIONS IN PROCESS IN­
CLliDiliG THOSE AWAITlliG 
SP:CU'1CATIONS 

$286, 561, 421.99 
32, 858, 295.48 

$567, 597, 942.00 

127, 830, 609 .00 
439, 767,333 .00 

$373, 668, 880. 23 

$319,419,727.47 

$ 54, 329, 142.76 

"• ~ Dlt'!'E~tE.;CE BETtlEEN l<ET ALLOCATIC.<S AND REQUISITIO:lS APPROVED 
.Lo. PI .tC!.ASE REP!iESEJ\TS ALLOCA'f!OliS n, EXCESS OF' CQ...J:TU::tTS, REC.UI ­
~I. hi .S T!WISFERRED TO CYFdER AGE,,CIES, A..iiD CAnCELLED RE~ISITIO:.s . 
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S T ANDAR D O IL COMPA~'Y 
(INOI)ft .. O""'-T...O , .. l'f.:;-.Jr,,.•lfff 

30 Roctu:n.LLI:Ul Pl.A'l.A 

r:-.e ::'lnor-'blo 
i"u ~·.c ttttt'Y or the Tref\IUry , 
1;.1.\n-!ton, D. : . 

N~:wYonK. Dooemb•r 20, 1941 
ROOM 28&l' 

! :-r•rt~tt.e4 ~ \r..!ll:il.lty to see yo\:. .,.n,.n lc ,.atbir.l"ton .-tth restJeet t ·O 
the .t:.~~~ o! W\l!)pltee !or our Ve.~:t=.-·J.elrul 1\.t\4 A.ruban op~$l1Cn(:. 

l ltft aubo~.&nt!aU~ :r.ate"l.al ..t.tll L!r. l'lbHo. 

3rl • fly , Ventzuel& l o pro~uelne 700 ,?00 barrel• dally of erudo, Of tbla 
.,.u.,t , our ou'bol4lorl eo "re prociuc\"1: 4oO, OOO b1>rrela lltl1ly. Our ltl!Joeent re­
n e .. ~· "" A.r.\'b• in th.e Dutch \teet In-d i es , i s T\U'I.n1na (lbOUt ! 00, 000 barrels 
"!1:1 : l"t.l\ , 'bl\led pr1-ns.r1ly on thla GU!''lv , dlrectl:t ll:.! 1r1\\rt>ctly, we &T"e 

'"'nlylnc 95~ of tbo linvy ' • fuel re(!ulre,..,..~. In tho .Ln•ntie and ~of tbo 
l t-"•e- Ltnd rt'fJ.\l ~ ro!mente. We Mve no O'Per•-.tton worldntt eo f\tr~ctl~' lind in G'llcb 
jlr?i)Ortt l')n 1n the dottnt~~e effo rt. 

~e out,•:.t of Vone•uell\ an~ .LNbn 30eo apJ>rol<llll.• tely 4}j! to G:oat Brl to in: 
!~ t.o the United S~&~a• Dt\-1 23Jro~ t o Soi.lth .A.fr\cn r.n4 Lr..t\n. JL.~ortt!A , as a.lloca t el 
~rh!l.:'ll;t by thf• Sttt.te De'"rt:r.ent. 

:.\.,at \trpOrt'\nt operA.tlO:n b3ve no ofrtcl'\1. 1t.&tua 11:• cont-rasted to o!l 
'fe'M\ tnnc 1!'1 th• U~1ttd St~tte~a. iach requett for t\l~:J\i tl Me !o f'~llow a 
,dn~~'l! 1cdt ntr. -lent cour~e, tr1 t.h conaequent dclf\1 ~tnd. t$U'a " or£ !:oth ~ th u.; 

··~ to >a•hl~toc. 

l 1:1 o~:~ to obtain a j roJect. s t c.tut fer t.he rou Unt produell:& o~rl\t\l)n tc 
7tt"'eru11 "c<! t c l a l l ttr atatg s for the ro\1Une refinery o~--:"'f"t\0'!': ~t l.r.lba, 
tJ ':'lt ns "'' bltvt 1.n our ..-a.r1 t)'lS A..'"'.erlCAl'l opttMt.lOCt~ ud ende..~tvore~ "b'\e 1n 
- . "'"'lnrt.,n to ts.:nlllA.r1~e t."le 81l~hortt1et "ho . ou'l.d ba.ve tht mttf'r t.o eonz tder , 
h. ttl.! ,r•-:.iveo, 

ll:>l"':" l\y , the Vene:uel-a.n pro"'tdng ope:r.Uon h">t" on nn.'"lv..'ll req,l.li r~llent o! 
73 ,000 tons o! oteel Md 63,000 ton• o! othor ,...ttrl• l• enci eo;.ppll••· '!'he 
":'.1':1..181 r '.r,\11.rtm.ent .. ,. .A.ruba. A.mount<! t.o 1:a, 000 tent o!' ateftl end t.:.o ,oc~ ton• o! 

othtr cnter\t~lt "-ll4 tU!>l'l i et. 

~~ cl1\tl\ey t ·JPVt!t;tc.e POC. the neceast•.y or ect!.or. al o.c.g the linea 
~ugg, tt4 . 11 unqueattonable , t1 1 ho9e yo~ •~1\ s•e lt you have the t1~e to 
l=~t • t t.::.,. ~U..~l'7 t It l,eaGt , Of the CJ.tt:r\1'1 1 lf'!t Yi.th :lr. ':ra!tv• 

: :ar.. ~1' with cf'rt•int"Y that. 6 l!.·d~t4 uount o: a t.etl 1'11. 11 r!!sult !.A ! i n 
~L.a ~ a - Jt:h,. prolucUo!1 tn Vene%'-tel,. •• wo'al4 ~ "Ji:\\t'r q,•1.nntl ty !c. the l:nlted 
~ ~ • J - l \: l\"•t 1 t "",il-i '?ro-d.\lCC' t &:.: t.t&tl 4 1 :.\.lCh, 
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1 appreciated ••17 1011ch :rour court .. r In o!ttrlnc •• *" appo1Dt.,ent oa 
JriW bu.t 1t wt.t 1GipOI81bl e !or me to rt,.,.,\ n over 1A Waolllncton. <!no to tu 
Grgeccy of opo,.,.ttng and conotructton probloao here In Iw Tor'£. 

!JS,IOOI 

Cc Wr. lbrl7 lbtte 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

!llr . Whl te 

DATE December 20 , 1941 

Yesterday L:r . Cali os Alonzo Ir16 oyen, Deputy Finance 
.. lnl ster of the Argentine Republic, called on me to d iscuss 
certain problems which his Government would like us to con­
sider. Ur . I ri5oyen bad presented a memorandum to the State 
De;artment, fm m which he selected. two <;uestions ..Uich he 
re.;arded as pertinent for a discussion with this Department: 

( 1) 

(2) 

How can the Argentine Govern:nen t obtain p eso 
funds with which to !' inance its crop- purcl:ase 
pr ogram during the forthcomin,; harvest without 
undesirabl y burdenin~ the Ar~e~tine money market? 
Specifi cally, ;.:r. I r igoyen proposes a s old 
credit of at least '?65 million (250 tn1111on pesos) 
which he thinks wi.;ht be used by the Argentine 
Oo vernment a s security for a line of credit at 
the Central Be..'lk . 

Is this Government willin.; to underta<e uis­
cussions d irected toward a c onsideration of 
Argentina's lon;-ML~ or post-war balance of 
payments problem? ~r . Iri0 oycn here refers 
particularly to problems presented by Ar0entina's 
trade and foreign excuanoe positions vis a vis 
Great Britain and the Un i t ed States. 

~:emoranda arc beine; preyared on both of tnese <,ue stions . 
,:r . I ri,;oyen hopes to have fur ther dlscuasion on these ..atters 
before his departure for Buenos Aires in January . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE December 20, l94l 

TO IJr • \ohl. to 

••o" IJr . Southard 

~'Jbject ; Su:-ry of your CO!'!\"Crsation nith nr . Carlos JJ.on.o I rigoyen 
on llGCIX'\OOT 19, 19 41 

k!'tor an e .. ~cht.npe or ;;l.ea.sa..,trles, :.:r . . "d.t.e asr.ed :..r . !riroyen 
.~ethor hu cered to su:>:;>ly ony :10re <ict..-.11 about the objects o! his 
;::.i:;~;,;on - in so !ar a.a thi:: te:,Jartn:ent is concerned - tht.n Here con­
t.:~.inod in the tto'!"torMdlL.. cf ;)cceo.ber 15, 1941, Tlh1Ch the Ar~nt.ine 
::t".bnsoy ou, .• licd to the ~tate lJQpartnent . .r . Irlroyon re;lied that 
thorc \,uro aevor&l que:;tions v1hich h!.a O.ovorn:.nent raeard.B as vitally 
J.:lportt.nt unQ v.hicn ho woul d like to lay before the 1 reauury uepartaent . 

Tho firs t of these quest ions is 1 

( l) ' lov. cw• the ,.rgentinc L.o-tornu,ont obtai u tho twYlo to finance 
ito c•·o;>-,,urchaoe progrm during t~e fortl.co;oing lulrvost ,.,itnout 
undosirab)y hurdening the Argentine ~oney ~kot? 

(a) J.r , Irigoyen conceded that the Argentine IJoney ~:~ari<et 
bu been relatively easy but u,.lainod that 1 t is a t be$t a 
... <.11 market and that i ts capacity w al>sorb ienes is 
strictl)' l.iJ:d.ted, The J.rgentine authorit106 wo.nt to reserve 
the resources of that =oney earket tor rearmaoent, public: wrks, 
budj;etary de!ici t of the centrel r ove.,.,.nt and re<;u1recents of 
proviM1lil tu>d local governnnts. In addiUon, 801114 ex.-<>.-.sion 
of Argentine industry r:JU$t be financed , Tho Federal Qove,..,.,nt 
facoo a ei:1.ble deficit "hich will be i ncreneed due to a decline 
in c:u.stom.s reverrue& beCause of a dec:reaDe in import.s occasioned 
t-:: ohortnseo in the United S tates . 

(b) ilhile the Government ex~eoto to fint.nee part of 1 ts 
dofl.cit out of the present resource• of the money ""'ri<et , the 
cro!l-pu_rch.ase proz r:ma, v:hich the novern.,ont rocatd:s as essential 
durinc the eorinr. harvest, probabl y c:m:1ot. be finc.nced in that 
carltot . At present ;>riceo and in view of preoent ""'·ket c;>;>or~ 
tun1t1eo , the crop-purchase prorxw1 '-:1~ ?rebably•iU:lOUDt to 
200 d.lUon to 250 m1.111on poses at tho O)Gak, t:t-d.ch will co~:~e in 
l.;>ril . U these purchases - pri,.,rily o: ~1ent ond corn - can 
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l.4tor be unlo.?.ded, the Goverm>ent could reduce ito borro'lling 

to that extont . But ur. I rigoyen !rankly admi ttod that the 

jr.po'Jnded atocl<a of the past t'l'lo seasons were still on hand 

and that IIU.ch of thoo bad deteriorated . He explained that 

the Govern:nent was already in dabt to the Banco do la Nacion 

to the extent of about ? 50 million pesos on account of crop­

purchases and that probably 500 lllillion worth ot the grain 

ropre>ented by theao advances !IIU4t be regarded u lost . There 

~re apparently no limitutions to the extent to 'l'lhich tho Sanc:o 

do la llacion can continue making advances to the Government but 

J..r. Irigoyon stated that the Bank is already rcg1.rded as 

dallferously streined. 

(c) In 8dciition the Argentino Government neede to find !linda 

tor other !oms of aid to agriculture such as """"' sort or com­

t-og progr&l:\ by which surplus grUn could be conv ... t od into 

salable meat, 

2S5 

There followed cOMidorabla discusdon as to how Arll•nt.ina 

•ould 100bilize any dollar cre<!its in view of the conel.tion or the 

Arrontino rnonoy ~Mrket . ~.;r . It'igoyen conceded that Arcentina •s !oreiun 

exchan~e position is r,ood and explllned. t.""t an;t dollar credits mi¢\t 

be converted into gold and the r;ol~ sold or otherwise illedged to the 

Central Bank in rotutn for pesos . J.:r. Southard asked wh;t, in vie11 of 

the fact that Argent.ina has heavy gol d reserves end has a current gold 

co""rate a¢not notes o! core than 100 percent, the Argentine Central 

bati< could not finance the cavem:::ent 'l'lithout difficulty. J.:r . Iri&Q:tOn 

replied that it is desired to avoiC. tho coll3equences of &n undesirable 

IJXFansion of doj:<>Si ts 'Ohich might result from .f'urthor use of banking 

credit. ..r. l.ltite pointed out, hOTtever, that the et1'ect on ae1-0s1 to 

u.ci on money in circulation woul.d be the s~e under either arn.ngeoent. 

dtllou"h there might be somo psychological advantages in issuing notes 

secured by add.\tional gold reserves instead or depencling on a further 

upanoion of bank credit on the basie of existing reserves . 

1\r . Irigoyon conclu:led his discussion of tho fir st q\Jitstion by 

s¢np that Argentina would went an open line of ered.it of sufficient 

duration to provide tor a fairly !le.'<ible financing . 

(2 ) The eeoond question which ;:r. Irieoyen raised "as: Can the 

United. States Go•ernMnt undertake a cliscusslon of A11.'entina 0o lon~-run 

or post-.,ar balance of peynenta problc? 

Here !.lr. l l'igo;ten perticularly had in :!lind problema posod by 

Argentina's posltion via a via Great Britain on the one hand and the 

United ~tates on the other . H<t explal.ned that the blocked sterlinp now 

held by the Argentine Govonvoent sounto to about 12 million pounds 

aterllng end 1a expected to increase to o.bout 20 million pounds stsrling 

C:u::i.nJ 191.2. Of the present bo.lance, 25 porcont can he used to repatriats 
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Britieh-O..necl securities of tbe Araentioe Central ao ... ,.,...t, of wbicb 

.., .. 43 million poundB s terling are now in British hanc!B, ldr. White 

.,ked .ey the British Oovema..t hac! Ulpoeecl tbia 25 percent lilll.t on 

266 

suell use or blockecl sterling. Ill'. Irigoyen replie d that the British wre 

tl')'in& tc force the !rgontine Oove.,_,t to purchase the British-owned 

railroads in Argentina and hid asked the Argentine Oovenaent to ll&ke 

a atuccy of this problem, Mr. Irigoyen aaid that the A,.gentine Oove,.,.,t 

ts acooewhat inclined to regard the British-owned railroad& as a white 

elephant and is not at all s11re it wants to undertake the burden or 

their 11aintenance and operation . lfe is interested in the posoibllity 

of obtaining an American expert to IIIBke an imparti al aurv17 of these 

railroads. 

11r. Irigoyen looks forward to an i.am>ediate post.4ar aituaUon 

in which Argentina will hold large quanti ties of blocked oterlins which 

the British will be unwilling to unblock. In such an event, he asked 

mt tba affect is like4t to be on Unitecl Statea export.era who are 

likely tc find their opportunities in the u gentine market restricted 

beea\llla Argentinians will be obligee! to spend the blocked sterling in 

DlgUnd. He also asked whether this Oovonuoent is gi vine consideration 

tc weya and Dl8ans of .W.ntaining the present Yol\11118 of United States 

purchases in Argentina , He believes that Argentinians are changing 

their attitude t.oorard the United States and are coming to feel that this 

eountl')' is l 1ke4r to be more important than Europe to Argentina durin& 

the next fifty years , He cl earl7 illlplied, however, that should our 

tra<J.n;: relationships after the war slip back into the pre..,..ar pattern 

and abould in gl and or Europe continue bilateral trade, there would be 

• difficult sit uation bet'll'8en the two countries , 

Yr. White assured llr . Iri&o)'l!D tl\at there was an increasing 

11rareness in this Government and in this country of the vital necessity 

tc '"'ric out 1111tua14t sati.sfactory trac!B and financial rolation.ah1,ps in 

the peat-war period. )lr, Irigoyen asked whether oe lli£ht be willing DOir 

to l:e&in discussions on these long- run problems . l!r. \fuite said hs wo\Ud 

try to arrange tor a prell.odnary converaation en the point o raiaecl b7 

!Jr. lrigoyen as they affected the Treasury. 
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eoJiforence 1n llr. lb1U11 ot.f'ice, Saturda;r, Decoaber 20, 19111, at 11 1..11. 

Present a 

Sir hedericlc reporwel that be hall bacl a \elaara trca Sir Otto 

Ni•erer at Chungld "i WUN\.ina tbat Ch1Da 111&bt aak the U.Ditecl Statal 

and Britain to auarantee a loan tbat tba CbiMie Gonr .. ct '00\l.ld noat 

-nget ita own people. The loan would be tl.oated tor tba purpoae ot 
abaorbin& currency liDd tMZ'eb7 retardin& tlw inflation 1n Ch1Da. ro 
aal<e tbe loan attract-in to tlw Cbineee people tha CbiMie Qo...,.ent 
would lil<e to ban the U.Diwel Statu and Britain guarantee re~t ot 
tbe lDan 1n tepi at tM clollar or poWIQ rata ._ prnal.l1na. 

Sir heclarielt inq\lired aoout t» ._,r&lldlla » eul:a1Ued to tlw • 

Secretary on Rwoeian Golcl P&;J~~enta. 1f1 tll reference to tba tirat queation 

in Sir hedericlc ' • -r&lldlla, llr. 1'h1te aakld bow Rwoaia 111>uld obtain 
clol.Lare . Sir heclar1clc l&1cl tha Rwoaianl would obtain clollara to' ehip­

,...,t ot golcl 1.0 tba U.Dite<l Statu, and tbat tha aanntaga to Britain wu 
Mrel1 tbat o! aw1dini trane-ah1pl411lt tbro\l&b london. Sir l'l'edc'1ck 
oaid tbet eucb gold ahipl411lte b7 Ruaaia would be conaiclered ea golcl oold 

tor Br1t1oh account. With reference to the .. coDd queot.ion, Sir Jredlriclc 

said t.na'O 'OM War Depart.aent wae """ ulc1n& o'J8r tor ito om uae tbe 
.81'11 planeo which it had plannecl to take OYer tor tultillaent ot United 

States c:o.m taenta to Rwo eia. Sir Jredericlc aaid. tbat be did not lalow 

how ucy were to be talcm onr, and t.Mt, ae 7et, no - ot re~t 
bed been aade, 

Sir hedericl< reported that tba lou of rubber aDd t1o aporte traa 

lla.Laya would. probabl)' coat the ater.l.iJ>g area $250 111ll1on a rear, aDd 

tbat H the Pa~c a1tuat1on b- 110ra eer1oua it llli&llt attect 'Obi 
llqlOrto of .&unralla. llr. Whi'Oa aaid that it would be halptul 1t Sir 

!'roderick would r_._,,. tbe er.er.l.iJ>g area balanca of ~tl 1n the 

lip of thea& dnalopl411lta. 

Sir hedaricl< &leo reported tbat tba 1)11aCts tbat will raain ...., 

on BHI contracta on Januar,r l, about $S'J0 a1ll1on, are aooetl)' coa~pl.lw 
cont.ra.cto, &ll(l tha'O prlca and wac• incrl&le& al.&bt 1ncrl&ll Britiah 

~ante clue ae 1111cb ae lS percent. 
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'l!lall'k : ou r .... ..,..I.A& • a oop;, ol , ...,. l et\• 
of I'M•._. 16 to llr • ..,..._, 

1 M <rucloei fii\ a QOQ1 <4 •1 •-.rvl' \0 t oi>IU&r 
1nClOdl')' a-. Kola.., Mdo \0 U. TN• IV7 and a COilJ 
of _, lott.er \0 \Joe ldn1twr of t ile Union or ! oaU. 
.t.Moa doelia& dUo a e1aU.ar •t,_, ,._. -
let-.a lalliMM \lie a \\1.._ of \be Tr......,. ~ani 
\be ~bl• ra11 .. 1a 111-• ..a-•• l n\«r. 

1 jllciee rn. ,.,.... le~ ..... t.llat , .. u. .... le, 
,.. .,.. 111 nllei.AD~ ,..,_\at to -~ 1o1ot 
CO¥~\ poll") t bctl4 be ~ •• ot t '-\ 
atoriale tor iiJOW .WW... ~ \1• • 11 7 per-
1.,., ~J~MF' \»\ 1 ab.>llU ,.,... _. • ...-u • 
tt.. 4M1NIIU1~ or ..... ,,.. \loe ,.ru.U.. ti­
uoa lll -11 _,.bet- •l'Pllial \Ill,_., 
pr1..t!'la• lll I..IIC.\otte4 111 Wfl lt\\el' \0 Mr. Jell•, 
• • bl.u -.de -h aa eu.a...W.• a ~ :..~ alrio ... 
eaae M4 ....... JIIM8edtlltil w.i\a aM 18 \be CPM.4M -· ~ - • 1 <naU• or Ul7 ,.ru.u.r .... 
- "' -~ .... u.. -t =,.r\ or _b,...,. tor ..U 8i.lilll4 loa 11.,. • 111P prioriqo, 
1 - tNu-eate4 llr. 0>1 to to iUtc ... Uie -~tor 
d ... .,.. 1a,.,., trptlttU.. , .. Moold ..... .... 
clealptto bet- -a> roo I hU• M rt 1t .... . 

l eo. , lturi..,., s . t oelM, 

v 

C:...U.... lt&rll ot a..- of Ule 
,~.1 , . ..... 57•~ 

Tout.l!\!1-. l), c. f ?Jfo'""'.rl 
lalr~~ Jl ~ 

Jt-~ r;,r/-~ 
IJ. ,J,.J 

' 
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!lola h la .-1~• .r ,..v leUer of .De-\er lll , 
191'1, eaoleolac 7ov -UaUoa for • be week 0114o4 
.Deeoa\er 10, UeowiiiC bllar tb'llv-ah 011\ -' \be JrlUoll 
Japln aat ~ a cco•h a\ •be Noral lourn kal< .r 
low York ... ""'" _. liJ wl>leb n•" u poo4Uano voro tl_.. 

VUio \Ill ea\raaco .r \lob tno..-oa\ la\o \ bo var \ boro 
boo \eoa aa &aa'fOlublo laor•oo la \loo 'llv4oa .r writ la 
\hlo .Depar\ .. a• aa4 .,. aro all of u \r7l"f: \o fla4 aoaao of 
oo•lac \ho oaorcloo of \bo o\aff . Vl\h \ hlo la ala4 would 
JO~ rocar4 l\ ao paralaalblo •• ackaowlo4Jo \ho rocolp\ of 
\blo aa\orlal. la \be ta\vo , liJ ..... or .. lal\lolo4 ..... 
raa4• olaUar \o \be aUacl>04 oopp l 

l.ao lo • ..,. .• • 

llaoonl7 JOGro, 

I 

~"1/~ 
• • II. lflol\o 
£8olo\aa\ \o \be Socro\orJ 

L. w. x .. a . l~alro . 
Tlco Preol4oa\ , 
Po4orol .... ..,. Jaak of ... York , 
l ew Terk. Sew York. 

' 
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.... ,.., \late u\e tna \lae l'e4•ral .. , ..... 
1aa1t et ... T.rk, fer \lae eeet14ea\1al lafe ... -
UID ef \M .. erto\&17 af \lae -•V7• ~lla\liD 
t•r ,..,. .....x •.a.& •• ••• , tr.Mw'lac u 11ar •t•M.Jo•e­
-" "' af \lao lri\lela a.pl" ... ~- aooouh 
a\ \M J'Maral Jeo.rw laalt af ,.., Torll: , ... \lae 

-· 'llr' nlela "'"'" el~P"'U-• "'" tt...oM. 

J'AI Ilap-12/22/41 
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The three telegrncs attecrPd were no t received 
for d latrlbution until Jr~~~ 22. A later 
tele{lTu:> ~=ct: :Sera {Jlo . 113 d.etod J r.nurey 12) 
Nld " t elezru. to l!ern (l:o . 139 d&ttd JMW>ry 17) 
hevo &lreedy ?••r distributed. 

PD 

. 
• 
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PAlU.'!'HRASE 0? TEI.i!GIW! SEl'T 

Amtr1ean Lecatl oo , Born , Swlt:erland 

358 

I~ ia not the undera te.ndinJ: cr the Depa.rt.::.:::1~ that t ht •111-

ingneat of the Gover~~ont of Switzer land to ro~asent interes t s 

of the u.s. 1o Asie and Jurope !s conG1t1or.ed u~n t ho co~so~~ of 

th1s Governnent to trantactiona w~icb are •hol~ extr~~eous to thA~ 

rt~rescntt\tS.on , such at , for extt!DpJ.•, transfer to tho 'Fc,'t'~'J.gU..ttse of 

t he 10,000 kllog't a.ctl ot gold ea.raari;ad 1n Ntw York. Howev~:- , we 

4o ur.deratsnd that t he Governeent cr Switser l-.td, 1! tt 1• t o re-

cehe :-eimbureecent in blocked dolle.rs , is H.)t will lna t o tr.r..n•fer 

fund& t!troudl Swiss f ·r.l.!lCS tor .A.:tertce.n aittlona and. nAt tonal•· A 

~lear sta tement of thlt 11 in t he Legatlon1
t telegra~ No. 28~. 

4&te' t h< ~~b of Deee10btr . The Deportment ' o t ole;:r!ID ito. :;en . dAted 

would be msdo ~va1l~ble whi~~ nould be requtrod for purroses ot 

tu.rniah for o-.:.r ne.tiont.ll ~ in &c.:' fori!\ vhicb :~~!.~t be tou.ad neeoaa&l')· 

1.1 to how 1t :fished to a...ve t~eeo .r-qoenta :..""~c •er<: r~quost.ed i n 

tho t elegrnm under reference . No reason 11 aeon by the Deper t£e~t 

for the necesai~J o! connectina the ~ethodl ,r ~ving the expen••• 

under refeNoee cd tbe 1J.58 of ;.!,:c!:t:d f.,:.1t!l for ~-osea whieh 

are entiroly di:Ci'erent a."ld u.nrttltJ.ted.. i'"Jrtbe r , t:,e te'D8-rttJent doe• 

no~ underatand ~r~t the GQverr~ent of Switse rl~~d i~:~. ts ~pon &ctton 
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ouch .. thilo ~Hf'OH, 7010. .... wt ..... c\14 to cin uour ... ee 

to tho Gonl'll881lt of S...iherlond, that n 4o .,., roq..el\ tho 

~ob\ll'IIMIIt of tw>Ao tor our accCNIIt or ""'111ot blocklod dollaro. 

!loo 70~ "" 1not~to4 to aocortain tho !ora 1o which r~a. can 

bl ....ao a'failablo 111 or4er to aoot tho Dll41 of tho oit~tion ao 

thor appear to t ho OoYoro.tnt of Sw1tcorlall4. 

'l'bo Dopartuot req..eoto thot tho Leption tolo,;;rapb tho 

ropl¥ ot tho Swioo .,a that a report bl .a4o or t ho Swiao reaction 

to t ho propoaal, and that your roeo:moo4at1ona bl c heJ>o 

l!tJLL 
(JCG) 
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~ OF !EL!OlWI SENT 

Jll:lll Secretary of State, llaahi~on 

~ American Location, Born, Swit•erland. 

D.l!iDI Decoaber 13, l94l. 

NtnC!IXRI 301 

!bo concom of tho Swba Forolcn Offlct that to represent 

our intereata 1.n .laia and lurope and beca.uae an increate in 

blocnd cl.ollara and ita cltalro for froocl.oa in cl.hpollnc of 

ouch dollar• baa boon roTiowod with tho Troaour,y. lt baa b&on 

acreod by both DepartMnh, and you 11&11 auuro tho Foreicn 

Office that tho oxpenooo of tbia representation and certain 

ouma which say bo roquoatod of tho Swioa to provide for United 

Statto national• d ll be proYidod ln • .......,or 1n fo,.. aa 11&11 

be required tor their free uae for the pu.rpote under queation. 

and t bno will bo cranttd and ootablbhod and nocouary Uconotl 

and accounta. B.oquoot should bo 110do of tho i'orelp Oftlce for 

ita Tiowo aa to the aannor in which thlo 11&11 be dono accoptnbl)' 

t o t ho Swiat OOYtr~ent . Thlo GoTor~nt dto1rco to oatabl1ah a pro­

cedure which will aTo14 tho llCQU1t1t1on of free dollar account• 

1D ~la beaiepb•r• ~ en•~ countriea or their .. eoc1at••· 
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TO: Secretary of State, 11aohincton 

l'!\CIII American Lesation , Born, SwihorlancL 

DATBI Docombor 9 , 1941, 5 p.m. 

NO. 289 

rho Foroicn Office baa exprooood apprehooolon that the 

ropreoontat1on of our 1nterooto in Japao would ClYo r1oe to 

ou'Ootonti&l yen expon41tureo roquirinc dollar offero ey uo 

to tho Sw1oo Rational Bank in exch&nct t or Swioo !ronco to 

obtain 700 and that it cannot be pei'Oiittod to boq dollar 

draft:a .for yfl.lD CODTir&iOD until «re&ttr frlldO::a ia cinn 

tho Sw1oo Notional llenk 1n d1apooill4; of ito !lew York blocked 

oooeto. fUrther it expreooed that this ohould 1• no •«Y 

be regarded ao ao attempt to place conditione upon the Swlaa 

accoptance of representing our interest• (any Treasury decision 

will not o!foct it ) but ooly a a>O&aurt propooloc to &Told tho 

poul'Olo future a1oundenot""41ng ohould tho qutotlon arise of 

o'Otoinloc subotantl.al s.n. o! ron. 

!he Dopartaent'a attention lo lnYltod to tho probablllt7 

that boforo Docezber 15 the Legation will be approached to 

offer for aale, to f~ce the Rome labaa,Y, a eiseable dollar 

draft. The roro1gn Office until thio afternoon had not receiTtd 

any Washincton adYiota which would author!•• the purchaoo of the 

draft in quootioo. 

• 
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It U1f be oxpectod that poaaib'!T otbor 1>ropoaalo U/1 b•ohe 

t ho ott or ~ ua of large dollar ouoa to tho Swioo Notional Bonk 

ond that it io antici~ted tbo queotion of crontin; authority to 

t ho Swioa Government to porehaoe them will bo raioed again. 

' 

Regraded Unclassified



TREASURY DEPARTMENT 281 

I~ COMMUNICATION 

DAn Doc .. ber 20, 1941 
., ... 

10 
s~ft..,. llorpa,_ 

~0~ •• Dlotrloh c 0 r'! r l C' E N T I A L 
Roclottrtd oterllac t,....oacuou of t be r oportlnc banlco wro ao folloV'II 

Sold to co ... rclal conoerno 
Purcbaood froa coaoerolal coacerno 

124,000 
£6,000 

Open aarket oterllac held ot oadJ a t 4, 0)-)/4, aad there wero no repor ted 

lraJI.I.SCtlO'DI • 

In nr7 ll&)>t tradlnc, t he Canadlu dollar vldtotd turthor to clooa at 
1)-)/S. dlocowot , ao qalllat l}-1/IJ!. laot IIi eM. 

Io ¥ew York , oloolac quotatloao tor t be tore lca ourreocleo llotad below 

vert ao follow•• 

Arcaatlae peoo (free) 
8raslllaa allrelo (free ) 
Ooloablaa pooo 
llexloaa peoo 
Urucu&J&II peeo (troo) 
Vaaeauelaa peoo (fret) 
Cu'MII peao 

,2)70 
, 051& 
. 5775 
.2065 
. 5)10 
. 2700 
Pt.r 

'lhere were ao cold tranoactloao cono-ted b7 uo t Odt¥· 

No new &old ·~·•nte were report·•d.. 
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BRJTISH EMBASSY 
WASHINGTON, D.C. 

December 20th, 1941 . 

personal and Secret. 

Dear Mr . Secretary, 

I enclose herein ro r your per&onal 

and secret information copies of the lates t 

reports received from London on the military 

si t ua tion. 

iJelieve o•e , 

7he Honourable 

Hen r y llor genthau , Jr ., 

United States 7~ensury, 

\Vash1ns ton, D. c . 

Deor Mr . Sec~etary , 

vury sincerel y yours , 

• 

' 
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Copy llo, /J 

BRITISH l!OST SCX:RET 

(u.s . SECRE'I') 

!JUG KOlJj. 19th. lle•""i• deapatohod at three thirty a ,L 

looal tiloe reported that after boavy bombordl:>ent JapaMse hllve effected 

a lar.ding on North East corner of the Islan:l, Every etrert was being 

cade to eviot thee, Eight thirty six a.c. situntion reported vary 

grnvo na onellcy' hsd made a deep penotrntion. Ten nineteen a , m, uireleaa \ 

station was being abandoned duo to adjustment or defences. Last 

cypher book nm table was being deetroyed attar despatch of ces""ieo 
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BRITISH llCB! S!llli&T 

(U.S. Slim!!) 

ZS.li!e 42 
Int-Uoa reoo1n4 .., t.o 7 a,a,, 19th llooeM>or, 1941. 

(%) JWL 
awmc, 19th .... ... Brl.t11h deatro,yv ... sunk b7 a Ooboet 

lm'D'B' R'M· 19th, l.4S a.a. .& Bl"itiab oru.ta. am • · 

tro)'IZ' _. lliMd 20 111.1ee north ot 'IRIPOLI t.a1 - ,_bl.t to oto., A Br!.t11h 

__. ... U.O a1Dod bnt 1a procoCing at 16 laloto, 

(II) llG!WI 

.will.\• 17th. Our torcoa 1'Urther puroued tho retreating • ._., 

a.od b7 4, 30 p,a, our ............S torceo and 1Dt11Dtr7 llod I'MCbod tho g-.1 l!.ao 

tree l!Jl)II ooutboweot to BIR IWSlH &L AIZBA, an odvanco or )0 111loo, R-..to • 

ot tbe Italian anwred and .,tor1M4 torooo appoor to be lllt.bilrerillc no lllllLI 

w ,_to ot their .l.otmtl-7 t.o IER!Il, R__,to ot tho a....., -.ct toroeo 

have llithlrnD to IER!II. po .. tb.l¥ llllll:1ns tor BBNlHIZI b7 tho Coaot Rood, Our 

hhoo ... ooatl.r&llrc tbo -......, ~t ot lllil!lll and •at ot IIIIIUU. 

~. l8tb. Ill ~N, 111nor ""- aoUYi1;7 onl,y, 

llllltJj. 'lbo rltlmanl trca Rtnr IIJIIII to Rtnr IIRI4ll llu boon 

carried out --Ml7, !210 .._Uoa ot P.I.HIIO to P<JIT Slllm!NHIII t.al SIIIlA-, 

P<1111 h&o .Wo boon otteotod INOooul'llllJ', 1bo attook on our dotoo!Mot a t GR!X 

hu oot boon --. 'lbo • ._. _.-w out a tair]T ,_,. ~ attook on tllo 

loot.ern ~ at IIBIW'OH (~ .U.a nortb ot IUAlA Lll'llll!l, U J.ars• tr..,.por-ta 

.,.. r oporto4 ott PABIII, wbon tboro ta oon~ ~ 11CU'I'i1;7, 

Pjppm pup_. J'&pa.otle ar6 Hpcrrted. to ha .. ftOat-.4 TARAIU. 

otter dooii'071JII tho rlrolHo otot.ion. 

illli1.ao lluN1aD --· coau- iD tho IIC8C(Jr t.a1 !UI4 

.,...., 'lbo llloloiaD olo1JI to horre tokan A!lii[SIN (JO 111lao ~at ot !UI.I.) t.a1 

SR:CIBIIJIO {lS 1111ao --t ot !UI.I.) 1a bellnod, llo..,. lll>ooiaD attoob oro 

&lao 1'0pQt'tod frca tbo D011m1 Will, 1'ba C)_.,. ore i.DtoDO!.t7UI tboir -

-. on SZV.I.STOPOL, 

(III) m mp+pgr 

18t.b, 47 ......,. _.. _.. c!Npatobod t.o ott«* SOHlRIIIICIISf 

t.a1 GllllliU at - · a.rtta oau~ apl.od- wro aaao oa tbo •- ot 

bot<'o • ' u, w.. bolrota Jl»t t.o t11o -~not tho.....,_.. U.O toW 

b7 tlaobM trca M4b waaol -.!Aohl.po, and thl.ok bl.tok - woo obaorn4 rit1J11 
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II' .. tllo aNKIB!IIo\0, ru .. _, otcrtod in tile jottioa am -•t tile - ­

rlol• MttUlc• 11 lqiiOdr- of tichtcro prV'Iidad OOOGM to within ton .U00 ot 

B RliSf, .,_.. ohot <Iowa tlroo lle....,.oolmdto 109, prol>&bJT 4ootroJe4 t.llroa am 
_..! Dint• ~ 4oo~ ta<:r om <!_..s - · ~ W..a..,.. r­

surUnc•, - lllnehootcr am - br1ooDI, tvo ..--. orubocl, tile 

cnv of 001 beinc antd. 

l8tb/J.9tb, 19 b.-bora Ceapatohecl to attook llREST but wioibi­

litT au poor oa4 reaulto ......, unobMr'nlll, Ono al.rcrott or .. hecl on return. 

.LI:Illl• Oil 16th Mel 17th, lllrriooneo d-ad 46 lorri,. Mel 

five pet>-ol tonlcera on tho IlL .IOII!liiJ. rood, Dllr1nc tho attock on BEIIIMl oaro­

d:rCII8 •• l.6tb, two 1ors• eJ.roratt -· deotroyed on tho sround am two tir .. 

st&rtod. Oil 17th, hoO"T attoolco _.. II04o by menhoillo on an - .. cl!aai-4 

U"aolport oo1.- oout.b-eaat ot IERJI. am cotor vob1oloo ..- I!!XIU, IIO.!V' vobleloo 

be~ 4eatroTe4 . Boatono att.&cl<ed and bU run•sns• at CIOVA?r.a B!'.R'III. (1.8 aUeo 

eut.-owtb-eaat of &l'CLUlNU) am lllrri..,.o with - attookeol aoobanlcal -

port aoar £L lliDil am II!ICIU, Uarylanclo deatr.,...S lS J\lnlw'o S2 at IW!CZ uro-

dr<c.o, 

l.7th/l.8th. lloll.ingtono ouoceaotul]¥ -bod BEIIIIf. aarodr­

lllld attockad DOol!aaioal tr..,.port on tbe BARO&-'IOCIIA rood, Durins aboVe opo>."a­

ticne, t1r0 Menoraclal4ta 109 we.N destr-oyed in the air. Six tl.lrrioa.ne• er• 

QBtfJNL lrnmgguftH, l6tb/l?th 41¥! 17tb/18tb. N«f&l Sword• 

l'1ah attooke4 a 4, COO.ton t.ealr:er, wldob lJI bolleveol to ban ounk, 17th, 'four 

m&lbillo attooke4 tranoport in tho Z1lARA are& (woot of 11tii'Otl) am de•~ 

v.o u-a1a -· am - patrol -·· aoo llloabaia u m•oins· 
PAR !16§t. Dutch baober equodroM att.ealr:ad ,,_. obippJ.ns at 

IURt, One 4eatr'o7W' ..., hit an4 DNl' aiaa.P w.rt: MAe on OM cru1..Nr anr:! ca two 

tr-anaporte, 

(IV) RIM ACTMtx 

18th/19th. 38 airor&tt oparatod aaainot tho Unitod Kine<~=. 

tba aojcrit:r ol obl.ob ore ou.opeotod of e4ael.a1ini in tho IIJIIIIIll oraa Mel in 

LlV!l!PoOt 811'. 
~~AWl· J.6tb/l7tb am 17th/18th. llooba nre 4roppod on tile 

lal&llll eoua1ns ~ to o11'ilian I*•JAl tT. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

Secretary ~orgenthau 

\l r. Ka mt~ rcl!. 

Sum:na r y o f 1!111 tar;· Reports 

DAnDece:llber 20 ,)0bl 

Tnt Japan e e~ h~ve l C d1 v1s l one (2CC ,OCC-250,orc men) 
slready In "a l a ya , Slam, and sou th I ndo-China. TheY hl> ve 
5nc t r.er 12 d1V1! 10na , lnel~d1ng mo et o f t~e aeven d! vl­
•lcne !n Jap~on , • h1eh a~1 ght b~ ude ~> va1lable lt:>tted!s t ely, 
cr s t ~hort no tice f e r theEe operat1ona. The l1a~1 t1ng 
~ .. ctor 16, the:'efor e , not unpo•.er b~ t eh1J: p1nE: a nd the 
slrp1an• a neceaeary t or &I :' suppo:'t. 

(\ . K. Embassy , Cp~ratlone Re port, December 17,1941) 

Alr reconnai ssance on the ninth reported 40 Japanese 
bomber s ~ t Sl ngora , ( .) ue t north of toll<.laya) . These prob­
abl y came f r om South Ch1na a nd tte movement would reduce 
'ne tot al bombe r for ce In South Ch lna t o about 150 alr­
erLft. There are prob&bl y SO t o 90 fl ~htere s ta t i oned 
In tr.e :. ra I sthmus : 4C at Sl ngor a an~ the rema i nder a t 
?Ftan! (be th f ields Juet north o f ~alaya) . 

(~ .K. Ettbaaay, Cperat1one ~eport, Deeemotr 12,1941) 

Tr.e main features o~ Ja>aneee tactics e 7ptrleneed 
ft ~ar a r e rapi d Infil t ration and t tt IL:ed ls te out flsnk­
!n~ c f any de f enses. At.tacl:.e a re eupoor t ed oy eocperat l ng 
• !rcra!t gi ving accur ate di rec t ion t o oulck- f lrl ng a r t iller y 
cl~r. ter t nan t ne Brl tle~ 3· 7' ~o~ 1 tler l t . e . pr otably t• e 
el t t o f Frenet 75 ~~ . gune) . Xedlum cacn1ne FUn and morte r 
~ Ire 11 deecrl bed aa ~elng verY accura te. The JaJ:&neee 
£LC ~ & marked a ol l 1ty tc advance even over t t e mot t d1 f fl -
c l t ecun t ry . The Y are well euprll -d .. 1th eub-macl'!ne gune. 

(The t a c~lc ~ deecrl oe~ are elmlla r t o AmPrlcan tac t ics 
t re - 1~~0: Tne adva nc e I• by I nfan t rY w1th ar t illery and 
o!r ccepera t l on , ra the r the ~ use o f t he t'oera.an tsn~ -d 1 v•-
:~::.~ ~=- t f6J.) . 

('.' . t •. :..~ . .'o&e f Y, CpF r st 1ons =i.r p<.rt, Ot ef'll.Ot r 1?,19Ll ) 
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There are }6 German and Italian merchant ahipa in 
Jap&nese-oontrolled porte. or these, about 1} could, 
d thout conversion, reach Europe w1thou t refuelli ng 
although the Japanese would have to eupply the o1l ' 
bunkers. There are subetantial stocks or German-o• ned 
rubber at present in Japanese-controlled t erritory. 

(U.K. Embaesy, Operati ons Report, December 12, 19~1) 

Ruaso-Germlln Front 

The British Military Mission confirms the Russian 
claim tr~t they have air auperiority over their entire 
front. 

Intensive operations by the Rusei an Air Force in 
conjunction with their counter-attaeka, provide further 
evidence of the present German weakness in fighters, 
due to withdrawal or uni t8 tor ret1 t or employment else­
where. The aerviee ability or German aircraft haa 
probably been reduced by the intenee cold t o a greeter 
extent than those of the Russi an Air Foree, whoee ground 
staffs are more rami liar with such condi tiona and whose 
airdromes have not been with in the battle zone. 

According to the British eetimate, in the southern 
acetor, it ie or particular importance tor the Germans 
to resume their advance, but weeke and possibly aonthe 
~ight now elapse before they recapture Rostov, with a 
corresponding postponement of their time table t or the 
conquest or Caucaei a. 

(U.K. Embassy, Operations Repor ts, December 12,17, 1941) 

British Aid t o Russia 

The British Military Mission reports that the British 
Valenti ne tanks (medium tanka) have done well in the Moscow 
aee t or. Ninety have been 1n action and only three have 

been knocked out t o date. 

(U.K. Embassy, Operations '!eport, December 14, 19
4

1) 
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Oer:nan AlHea on th~ _l~uasian Front 

The Brlti eh report that 

?.<:a 

(a) The number of Hungarian eoldiera on the Russian 
front has been reduced to 30, 000 (ori gi nally 
may have been ae htgh aa 100, 000) . 

(b) The Rumanian contingent in Ruaaia, though being 
reduced, still amounta to the equivalent or 
about two divisions (UO, OOO men) in action ln 
the Cri"'ea ( ori ginally, around 300,000). 

~( c ) The Span1ab have 1~, 000 aold1ere e t1ll in action. 

(d) The Itali~na did no t aend more than 100, 000 
aold1ere. 

(e ) Finland, with 15 dlviaione (300 , 000 men) at the 
tront, is thue the biggest single ally or the 
Germane in the Rueeo-German War. There are more 
Finne f i ghting than all the other German auxi ­
l i aries added toge ther~ 

(U .K . Embassy, Operatione Reports, December 1~, 17,19~1) 

Condittona in Germany 

The Germane on the Moscow front appear to have plenty 
or ammunition. 

Tne German wool shortage i s becoming more acute. The 
Ger~ns offered Turkey 30 l ocomotive& and r olling stock, 
tncl~ding tank wagons (all vitally needed by t he Geroana 
themee lve a) in exchange tor woolen bl&nk~ta . The Turks 
re fused. An increasing proportion or eubstitute mat ertala 
ia being used in German uniforms. The moat r ecent uniform 
examined contained 35 percent or eynthetic fi ber (the 
h lgheet proportion yet roundl and wae or poor quality. 

Wore a nd more evidence t a accumulating or the great 
dl ff loultiea expe rienced by the GerQana in tePpln~ up the 
ma intenance o r their mechanical transport on t he Russian 
rron t. 
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According to Britiah intoraation, the Geraan Meaeer-
1cbaidt 110 (two-engine tightera) haYe auttered auch 
ae•ere loaaea, both in Ruaeia and in LibJa, that two 
Gruppen (about 6o aircraft) ot theae tw1n-engined fighters 
are believed to ha•e been diabanded in order to keep the 
other unite up to atrength. 

(U.K. Eab&ll7, Operation• Reporta, Deoeaber 14,17,1941) 

Balkan a 

There are aome indication• that Gerun troop eoncen­
trattona are beg.i nning in Bulgaria. 

(U. K. Embaaa7, Operat i on• Report, Deceaber 17, 1941) 

lled1 terranean 

It ia probable that 24 Gerun E-boata (aotor torpedo­
boatel han paeaed down the Rhone canal through France, 
and are new in the Mediterranean . Their endurance at 
22 knots ia about 6oo ailea. 

(U.K. Embaasy, Operations Report, December 14,1941 
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:.:IIJTi.:lY INrE:LLIGf''C! DIVISION 
17AR o::?;_'!r. ENT 

rtt,·ihlhj;tob . • !)$e~mbor 20 . 19~1 

ll~OlW!.TIC:: Sm.l:.""'TIN 
No. 1 

1!10 461 

The i .nroraaticn contained in thh serlol or bullati::s 

will be restricted to ltona rro~ offleiel sources r.h1eh ar' 
raAtonably eo~flrm.d . 

This d~c~~nt is being tivon an approYad dlatr1bution, 
e.nd no addit iona.l ropios are nvoilab lo in the :.:1lltt ry Intel ... 
li&eneo Di vision • . For p rovisions t,ovor ning its rerroduction. 

s oo Lotter TAG 3~ . 05 (9- 19-40) ll- B- !.1. 

SCL-:\CE 

This bulletin 11 based upon roports sub::rlttod !):; •1.:::ericM 

orrtciat observer• in Borlin . The tranalat~d section• nr~ fro~ 
tho .:\lltiir fiochenblctt , a seoi-orriclol G~rr..tm publie:\tion. 

Intended ?rcp~sundistic errocta should not bo ovcrlookod . 

cc:OTEliTS 

1 . lNTROt>t'CT!O:f 

2 . TRJJiSUT!OIIS 

3, CC!~ST CF OFFICIAL 09SERV!RS 
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J'lcw-e 1, Licht ~Vheelor Ar80recl c..,.. Tbio CAl' hao the tollovta& 
ch&l'acter11t1co: 

4-? tone 
3 

.32 ln. 
• 69 l n. Yi ooro 

RoAd Speod 

ArmOMnt 

30 ll)lb. 

one 20-,.,., M.G. 
one Ucbt M.G. 
76 
4.-Vh tol 
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GS!l!:A!I ~-'ClO!l£1) CAl! 292 
RtGO!ffiA ISSA!:CE 

1. Ili'I'RO!>UCTIOll 

a. Tho German Reconnaiaaanco Battalion 

(l) Organi•ation and Function 

Tho Germane do not use largo oovalry units (motor , 
meohan1ze4, or horae) for distant r oconna1Gaanoo ~asians in f ront 
of thei r advancing e.rmios . Ins t ead, in Fr n.noo , Ol'.Oh portly motor­
i t od, motori•od, light, and armored divi sion waa provided with a 
rooonnaiaaanco battalion. In addit ion to thoee bat t aliona, there 
were aoparo.to units, knov.n as a.rl:t)' rttconnaioea.nce bnttal i o:ns , which 
~ro ~vailablo t o e ach ~ i n tho field tor closo reconnaisGance 
~D.iealona . 

Theao reconnaissance battalions , to&othor with r econnais­
sance aviation, rurniahod the divioion and hl&hur c~~d~r4 ~th 
inforcaticn U?QD which th~y based th~ir tactical dooioiona ond 
formulat~d their plans for eoga~eoout with th~ eneQY. 

Sc:ru:> armored divisions o.ro believed to be provided rlth a 
reconnala•anoe regiment, consisting ot two or nore bct tdlions which 
hnve approp~iate ontiaircrart, dntit~~. pionoor, and signa l units . 
I t io not kno·:m whether the r econnaioaanco atroncth or :notarized 
and partly motor ized divisions haa beon ao nuGO~nteJ since t ho eam­
pni&n on t ho Weater:J Fr ~nt . 

r ollowa r 
Tho r econnai ssance batte l ion is or~nnizcd concrn11y A~ 

1 headquarter s ; 
2 aroorod car• co::~.panies , each with 

6 heavy ar"'...ored care, 
18 U&)lt ar-....ored ce:s ; 

1 motorcycle rit1e cocy¢ny, each pro~1de4 with light ~ortars 
and li&ht and he&vy oschino ""'': 

1 hoavy company, co~?osed of 

1 antitank pl atoon, 
1 pioneer p l ntoon, 
2- 75- m.. ho\rl tzer s . 

(2) Tr aining PTinciol es of Rooonnaiosanoe Battolions 
• 
In tho training of r econnaiecnnco battalions , omphaaia 

•Fleur•• 1, 2 , and 3 will givo pictures and ohoracteristi~ of so~ 
ot the Gor.:an armored ears. 
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., •. Oftl a).M, M,O, 
100 
r tu ._lll!heel 

it placed upo~ ini~iati .. .n~ a;crteal~o•• bot~ in ••~l~ aDd in 
reportln& Won:.Uo::.. thc-te \m.ltt are FtOYidod Ylth aurrlcS..nt ao• 
11111~)'. rirt power, and U"DDt ;rot.cUon to cneble t~ t.o OToroOM 
eo.ll c.oTcrinr; t;rOU?• and det.er•lne the dhpoaltl.on o!' the caaln hott.tlt 
torc.u. Renee , u e.tt;pl oyed in t.M Gti"NNft l>.nf:t , t.hou ut~.lta pro.-lde a 
oontldorablo anount. or socnlty In tho pert'orl!'ii!JlCO or tMlr reconneh· 
atnoe t&tka. Oerman lnttructlon p~hleta ond account• or combat t X• 
~Hftlonooa, aa tt61l n r·tpor ted oonverutlona with Oorrr.c.n mt Htu.ry 
por1onno l , indloat• thAt rcoonnalttano~ batta lions nrc trained, .nd 
norMlly openta , in eccord1u~., \, lth the yrlMl p lu au::Mrh\ld bt~lOWt 

(o) Di~lslon reconnolttar.oo betttllont oper&to directly 
u.ndor the or ders or tho dhhlon cor.an4rr. Tho ~xt.nt ot tlM ._,.. .. 
ln whlob the batt.alion h to o;ttrll.~• o.cd th(: t\r.o•di.at.&nce that it 
pruo4ot the dhhf.oa do~nd \lpoft ~~ dtu,tlon and aluioa. 

h) 7ho reconM.Ju~ 'b•ttelton c.c;c::,;r..ndcr 1...-...... ordotra 
tor the oJtO.-e\iltion or hia aui~d 1d .. t.,n vu! dhp;t.tchc• tht rf"'VlrH 
pat.roh . 

(o) The stro~sth a.nd c.otto;todtlon of t:. pt~trol doJMnd upon 
the alaaton t~ ta to ft~C.OQ~ltah, th~ altu.tton~·c•roctally ~lth r•· 
aptct to tho nature ot the hottllo roahtAnco-·, n.nd the terr a tn. 
Tho pl'trol harrover , mutt be compond or o.t le11tt t"'to vehtclu e.nd 
lfl\ltt t ncludo a.t loaat oM •ehlclo equippod t:t1t.h "sending t.nd t'!)Oe1•· 
tnc ro.cUo aat . 

There llr$ r oue)\ly tin tne• or patrol&, ctncrally .. follows• ' 

Hu . .y ya.t!'ol , co=t;~ond ot bo.,.y uftOr.d c::rs; 
Ua;h't. pa:trol . ~sed ot UtM· &MOr•C! c:.rso 
l!lx.ed. ~trol, c~nd or ~th ~ny utd llpt u-.oAd urt1 
Rolnforc.d. ';*trOl , C.oa;JOICd bsslcally of OGO o!' tM &boY• 

typu but reintorud vlth ut-ore.ycl• rit'l~. ;tlonoc~ra , 
or •tta.ehed troo;ta t'roa othor dhhior.:-1 tml t1; 

llotorcyele p&trol , cO!IIpO .. d of DOt.oreycl• ri!'leoen. 

(d) normal ly, ell patrol• are takon rroo one or tho oth•r 
ot tho two Armt>red eo.r co~u.ntoa in the battftlion. ';:han thor o ar• 
unuaval conditions, suoh •• an oxt.onoivo roconneiaatnc• oro• or o par• 
Ucvlorly clon•o road net , piLtr ola rr.~ bo tnkon tn1th.lly t r Oll both 
armor ed cor c~p~iea. 

(e) :-hon the eM&\,Y h ot a. oonald.,re.ble dhte.nce , t~ .. tn 
part of the bnttollon h pr\lcoded )y a n.Y"' or ae~~.U potrola . nonaally 
dhpateh•d to fr.t! troct aci tlW".ka uJ rtnn the aiuion ot a•uchln.c 
out e.;nd locatlftl L~ u~ in a de•tcr.aud ,,.. • • or cstablhhlAC con• 
tact wtth hostll• wiu elr-eA7 r•porud bv .,,ri"'l re~onft:.iU.:t\CO. 
ln • uoh cuu, tt it vsua.Uy a\ll'tlote:ct.. to .. n.re~ tlM r.ost s_.rt.Ult 
roM• r.nd trc.frlo f'outu. In or4er t-o 4s't."~re.i.no the 'Coru.Nuta • c.._. 
pot itton . and bohA•ior or ~ tndetlnit•ly loc~ted e~. it ta nocea­
tuy to tncr ocae tb~ chmalty ot the rccon.ndauneo. 
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(t) The ait.,.uon ud tM t.un lo deural..M -.tMr the 
pat.rob lhoul4 cte.,.n. trca the ,..conuhi MOO \latUllon au.-bl)* 
.,... •• or "'*thor t.My 1hould ~ 4hpe.toMd btu, liMn a oe:rta1o 
.. ot.ion or t.he t.erra.ln hAa 'bM:c ~·ohtd. 

(&) The tl.M-dht.nce t.ha\" tM ttnt roconnai u .-, ce wa•o 
optnt•• ~ucl or ita b-ath.lton h doun:Unod by t.he dhta.noo to thl 
onoJtl)', tho tnrAin, Md the ranco or tho patrol '• r adio equlpn~tnt. 

(h) ~-• reconn•l••an~• ~attallon eommAnder normally mAl~~ 
tdna dlrtet. r adio eont&.ot wlth hh ptt.rob . :.bttl r adio .tlence h 
ntoeeury la order to avoid ~trqal ot the bat~aHon' a appro1oh, t arl,y 
MU~II are ae.nt by 1110toroyolhte attaeMd to t~ patrol . Oocaalo.n .. 
ally ohlllu t.llleph~r.e Uno• M¥ be \11~ tor tb.h pur pou. 

(1) Cert.a.ln phu• lln .. aro Otelpte~. 10M. p.~.trola ar.gt. 
report. Wheo t.he7 erou th•n an .. , enn it contac:t Yitb the eMa;)' 
1\t.a not yet bee.o eat.'Olhhe4. 

( j) Th• 'batt.Hon o~4or' 1 oral orc1or to hh pat.rolt 
inOlUdll partlcU}&rl ~onoeroln& the lltuatlon, ter.raio, rGIUltl Of 
.. riel and other roconnalii&Oc• , ~11lon or the battalion, and lnton• 
t.iona or the battalion OOmNUlder. fht portt oulara ot tho c.eneral 
attuation •ro eepociolly lft90rt.nt, .nd tho p~trol l oo.der ahoul d bo 
alwaya told .,.here t ho rtrat conto.ct wlth t-ho enorny can be oxpeot.ocl 
at nll u the typo or eno.ay unit• ho 1M.)' expect to e ncounter. tho 
&tMral lnfoi"'!U.tion mentioned t.bovt h normally &hen to the lo'4trol 
l .. dorl •• a troup. koh lnd.h'idual patrol l.o.d.er in tt.trn 11 t ,hen 
c.t•ett a ,,.ctrtc or Al order which ordinarily includes the rollowiftl ' 

St"n~ e.nd ~.ttloo ot tM ratrol; 
i:.luloc.; 
leconnat~aance objectl•tl 
Routo1 
Ao\.ion to be taken af't.tr roa~'lint tM objectin (-"ot.htr to 

maintain contact with the •n~, continuo reeonnolss.nce 
Into the hostih area, or nturnh 

Pheo ~d hour or IHp8.rtur t J Specl~l lnstruotlona concornln& conduct or tho p•trol (tho•• 
va rying :~.ccording to tho altuat.lon a.nd the t~rrain). 
(~) Tho apeolal lnto~tlon doslred by tho battalLon 

comc&nde~ ahould ~ lilted by tho P'trol lo~do~ in order or priority. 

(1) In do't4rr.dclnt tM how of' ckpa.rture . tho b•t.tollon 
o_.,.44r 1hould r.ake •llCI&t'&MIS tor tM ti= nMdod b)' the f&trol 
leoder to Mlco hiS prell!:l1AarY preptlr•tlotll,. ena. Toi".en Us. altuatt.on 
Oea&n~ the prc:t0;1t 4h;*~h ot tbl pat-rol. 

(a) Du..l a.lulon• 1h0Uld M ... oldod. De!DolltlON should 
be U.OC'Uti~d ty opeciol &rwps c.\.Uched t-o t"- patrol . S,.c,h VO\tf'l 
.. )' join ~ adv~olna patrol artor tho hour or depart ure • 
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(n) At ni&ht, reconnaitiL~ce activitieo conaiot pricarily 
of obaerrlnr; hi&Jrrra.ya. Patrola reuining in the vicinity ot tho 
onoey during the nl&ht obould oburvo froa ouch shelter as wooded 
area• or tara buildings. 

(o) When edvancinr;, the reoonnaiooanoe battalion, leas 
patrols, h organized into an advance guard and a main body. The 
advance t;uard and the main body arc )>oth procodod by an "armor ed 
point" oompoood or two to five armored oars. Tho main body is fro­
quontly follo""d by a similar "armored point. " 

(p) The ·~•ngth of tho advance cuard depends on the sit­
uation , tho terrain, and tho strength of tho main body. Appropriato 
orders muet be issued to tho advance guard commander if he is to bo 
rooponoible for special security moaauros ouch as flank pntrols and 
protection of si~o ro~ds. 

(q) The advance guard uoually conoiots of the recainder 
of the armored car ca:pany which boo furnlohed tho first wave of 
patroh, 6nd the o:otorcyo le rifle company. Picnoere and antita.nlc 
guno are attached to the advance guard if their need io foreseen. 

(r) 'l'he main body uaually tollowa 20 minutes in rear ot 
tho advance guard. 'l'hio time-diotanco io changed in ~ccordonce with 
terrain and weather conditions. 

(s) Tho point ndvancos by leaps and boundJ• Tho distance 
bo~•oon the point and the remoindor or tho advance guard varies ac­
cording to tho terrain . 

(t) The antitank mission io t•k•n over by antitank guns 
and armored cora oquip?ed with nrmor- ponctratin& weapons . The anti­
airorart mission is tnkon over by light armored oara , which are armed 
with machine guns only, and by antiaircraft guna mounted on trucka. 

(u) All security aoeoures aro arron&ed so thoro will be 
a minil:l1110 ooparatlon and disorgoniution of unite . 

(v) The co=oandor of tho reconnaiooanco batta lion aakeo 
pro•ieiona tor a reserve rocon.'"laiaaanco !'orco, a. T.leaaage eo:1ter, and 
an asoembly point for patrolo. 

(w) Tho battalion odvo.ncoo by boundo, tho length of Which 
is dopondont upon the distance to tho ono~, tho nature of the terrain, 
and tho cover avoil~b lo. Tho battalion oomDandor usually moveo with 
or just in renr or the advance guard, whoro ho con Danily mnintai.n 
contact with the advance guard oomr.~andor ru \fOll •• with tho main body. 

(x) The signal officer, tho oomoandor of tho reconnaio­
eenco raaorve troops , and the commander or the heavy c~any are nor­
"'•lly with tho battalion oo""'""'dor. '!'hat ps.rt of the oignd platoon 
which maintdns contact with •. tho patroh, hlghor heodquartrr•. r.oigh­
borl.ng reoonnaiuanco torco~~o and main body, caroboo with tho advance 
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suard• Tho rut of the lip>al plat0011 r..u;.. with the aa1n bod,y. 

(y) Tho coabat train uaually ....,.chao with or tollawa 
tho uin body, altho~ it may reuin behind at a cleair;natod point 
to be brou&)tt up later =dor o"'"'r, The dilpoai tion or the traina 
deponda upon the aituation end the llliaaioc, end, aboft all, upon 
the ooourity or tho .-unition end tuol . Tho train commander 1a 
roaponaible tor thie security. In oaao tho traino rOJU.in in roar, 
ho maintain& oonto.ot with tho o..,bat olounta ot tho bo.ttalion by 
ootoroyole moeaenger. 

(•) All inoollling mouo.goa o.ro given to tho battalion 
commander, who immedio.toly rolaye tho importo.nt moaao.gea to hie 
divilion oo11111ender . Tho battalion oomcandor may give a e\1!111l1&l')' ot 
the hoat ilo aituation to tho diviaion oomcandor at regular inter­
vale. S .... timoe tho bo.ttalion OommaDdOr may OTOII aend ODO or hie 
ottioora to tho diviaion commander it tho moaaage ia oopeoio.lly 
important. 

($) Trainin§ Principle& ot German An:lorod Patrols 

Tho tollowing notee tolcon trom Genu.n inotruotion p..,_ 
phleto indicate tho manner in which Gorman armored patrols operate• 

(o>) rihen encountering a hoatilo intentry gronp. on a 
highway, tho armored patrol should move ott the road immediately, 
it practicable, end combat tho hoetilo group from tho flank r ather 
than attempt to tight on tho highway. Tho vehicles following tho 
patrol ehould be warned at once. 

. (b) Vlhon on rooonna1aaanoo or when moving on terrain 
wboro tho one~ ia likely to be encountered, all crew meobors should 
be maintaining continuous observation at their poato, and all woap­
ona ahould be ready to open tiro inotantly. 

(o) U1en the patrol 11 ad'fOnoing t.,....d a knQIIII or auo­
paotod hostile position, at loaat one TOhiole ahould obaorvo frQ3 
o.,....r and concealment wHo one or ooro TOhioloo ahOilld ad'fOnco by 
a conred route or route• • 1t no coTered route ia available, then 
tho poaition ahould be approached tr ... two or more dirootiona ai­
multanoouely. 

(d) Poaitiona and routoa ohould be aoleotod ao that one 
vehicle will not mask tho tire ot another. 

(o) Upon sighting a hostile motorcyclist within oftoo­
tivo range, armored reconnaiasanoo vohioloa ebould halt momentarily 
and open tiro upon him i,.,..,diately in order to prevent him from 
aeoaping and warning hootilo troops which may be following. Fire 
tr ... a meTing vehicle is generally inaccurate and may porlllit tho 
hoatlle motoroyoliet to oocapo. 

(r) 11rt armored roconnaiaaanoo group ahould not halt and 
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~&&• lA • trcmt.al tire ti~t with a hot Ul<!. rro\<:cu._ 'rCNp ot 
a r oute krrhr • All l=:edhte a t w.pt l houl.d t.. sUa t.o 4&CIU'rer 
around i t , undtr co~er or friendly T9hlclea, t o t i re troo ~oaceal~ 
po.tltlor'lt, and t-o attack t~ hoat.U e prot.eoth e croup !'reo. u,. tlanlc 
or reu. 

(«) A deatroyod brl~e ovor e ~~11 t t re&b ahould bo 
report~ 1n~tod 1ately, t.nd a turch t or dttOIU't or rorde 1hould tH) 
made v•ithou t wt.ltin~: for pioneer auhtanoe . 

(h) Approtchet ~~ vi ll•c•• or othtr cri t ical local t t tee 
aho\llcl not be ude by an •Xpoaecl or nor::sal route, but the bett anu .. 
able oonr thould. be utilhod. · 

(l) eetcre .ac~lDC tTe:t. a WC:oh. thl ,_trot al:.oul4 tab 
up a. ooc.ce.d.S poalt.lcm Juat lncld.e U. 1':1004• . P'r"-' there tt. abould 
te&rch brlttly, thrott(;h field :,lauu, the ~tl tcr:-d.n ~"'.-ad . Qb.. 
aernUOA poa1Uoe.t &.~ottld r.ot be at the Yer y edc- of '-~ wooj.o . 

(j) Vehtolu t.houl4 not be> helt.td ln pot itiona where 
their movtn~ent will be rutri otell. \ ,htnevor JoalttnJ_. rl.rhe r s thould 
determine immedia t ely h ow but. t.o aove wt in a.v di reotton . 

(k) Except for p~potel or l t lt-preter.ation, tho r•trol 
lltou.ld not en~~· in ..ny UMt oeuary aot1on that l 'i ll iotertt~re • 1th 
tho • ••1C"t4 a l i t t on . 

(1) !he o~de:- 1.'Ddor "h«l the patrol h c;eratt.ne 
thould k 1ntomed of the a1 tw.tloa MIS ttrnla 0.1 •.My an obeerTtd. 

2. tiWtSUTICJerS 

"On J\a\t 1&, 1940. the 5th Cqany n 1 ordered to march • • 
an &dY&tiCt (Ul\J'd t.o La. Charlte•, by u y or Gent and Cour toA&y tnd rrm 
ther e t.o 1eJu a nd eocure tbc. Loirt~ br Jcl't (ate ttr;ure 4) . 

"T,'hon tho cortpony G.r r ived Gt G point abo\lt. 2 miles to1.1th or 
Vornoy a mouonror trot.t tl1o rocoMdU~I\0., ptt1·o1. opero. t tnc -.hu.d 
on th.e' recta.ntc.i rout.& or 'lArch, rorort+cl torte ttlat tt had cnooWI• 
tortd a barrlcado protected by ho1t1lo tW.a ~d MUtcnJc CW'•· 
ConUnu.tn• tn the di rection ot Court4nay, I trJJ'It :Ut.t.od t.'lJ1 r epor-t 
bmedia t.ly to t.h., battalio:~ o~er, , ,,_, ~'' tollo&"i~ in n ar ot 
,.~. 

•Abo\tt 1 QJ.le Ptt or Cow-~, 1 l"'Ct the roturn.t..cs recoc­
t~alu~e patrol cc;c:::a:-.dt4 by .Urvt • .\loJotr, ~lo into~ :e. that 
hoetllt t.t.hQ wtro t:QYi"t,; l'r«~ CQw--~y ""-'N'd \JM rt&S..z:r.t . 

" I haltod. U. &rniOrocl point• a t onoo W placed three mot.cr 

•§e• P • 4, per. (o) , r.bovo. 
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vehiclee and the oomp4Qy1 e antiquated 6-t~co1 armored onr noroaa 

the road tor protection nsainat frontal tiro. Upon requeat , the 

bnttolion commander, who had nrrivod in tho meantime, turniahed 

en nntitank gun, which was placed in poaition a fow yvda fr0111 

the nrmored cor. l:hile wnllcing eheod, acccmpanied by the C\DU!er 

from thia car, nnd followed by Lieut. Wichert ~n his armorsd car, 

we received hostile rifle tiro froa a ?Oint o.bout 300 yarda woat 

of the rood. After reporting thia encounter with the enemy, we 

ngo.in creased the ro.ilroo4 trackl and advanced to the edge of 

Courtenay, where we were confronted with a barr icade protected by 

an nn\itank gun, some tMks , and several soldiers. ;~o at onco 

opened fire upon it but suddenly received additional fire from an 

area about 800 yards north of Courtenay. This fire waa likewise 

returned. 

"Li eut. l'liohert 1 a reoonnniaaanco cnr aeon had to drop out 

of the fight because of e faulty loading mechanism, but Lieut. 

Aicher hnd arrived with hia car in the meantimo and opened an ef­

fective fire against the groups protecting tho bnrricnde. Upon 

the arrivnl of the bnttalion CQQrn4nder we made a porsonnl reconno.ia­

snnce on f oot nnd anw thnt tho hoetilo protecting groupe were 

retreating. Ccnaoquently, \TO ndvanced to tho bnrricnde, where we 

found an o.nti tank gun , and, on a aide etreet, three hostile tanka. 

Ue removed the ba.rricado, and, with severnl reconnaisannce oars 

that had errived in the oeentime, we proceeded toward the town. 

En route we met a fourth enemy tank, nnd at the woatem edge of the 

town we encountered another improvised barricade, ~ioh we soon 

removed. 

"Farther \Teat wo met a truck loaded with French soldiers. 

After effectively dealing v:ith it we continued our advance townrda 

La Charita'. 

'~!o >~ore frequently ho.m;>erod by numerous refugee columna 

and enem;y riflemen, but we contin~Wd to move forward steadily until 

we arriv~d in th~ vicinity of Cltvoocy, where the point reconnaia­

aance car had to drop out because of motor trouble. I then took 

over the command of the o.rmorod point, followed by the remainder 

of the oomoany, vmioh consisted of about 8 motorcycles and 10 to 

12 armored· cora. The company v;aa followed by tho battalion staff 

and the battalion aibftal plntocn. 

"At times the point moved at a apeed of 40 to 45 miles an 

hour1 hence the battalion waa 6 to 9 miles behind the company. Tho 

only resistance during this pert of our advance waa provided by 

sevoro.l low-flying pursuit planes that twice attacked the company 

with machine guns. 

"The oompnny, when about 2 r.dloa southwest ot llannay, waa 

ordered to proceed as far as the amall 'Hoods just north of Raveau, 

and from there to aond rorwnrd a group to r econnoiter the Loire 

bridge at La Chari to'. After asai~ing this mission to the sergeant 

major, I drove back to the battalion commnnd poat, •mioh was then 
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in thot rlolftlty of ClGt.ea\IM!.lf, T'htr• 1 M\. t.be ro&i=le:nt.d C.~l", 
Oo, aft.tr luuiq •CIIOII ordau, droft ab .. d with co to tM OOIIp&Zlf• 
nioh Wt.l thea Mat' h:ftau, lA tJoA MMtice t.t. .. rpt.a~ a&JCtt l\ad 
ret~ tr• hlt nconcalu MCt. 

"S. l"tpcrted eo oe that M Mel er.countered u er.oet;y antltan.k 
cun at the uUr oa.d orouln,c at the euterc edit or Le Chkrlt.-•. u 
tho •~ tt=e I reeelYad •a report that the oonmander or tho r.oon· 
nattltnCe patrol oparattnc •h4~d ot the ract~nt had already cone 
rorwo.rd to r·accmnolter tha uilr11t.d oroutnc . Them I r.llo .. ont ~ .. d. 
to the railway atfttlon end thort ditoo•ered •••oral loadod troop 
trAlna -"loh were protected b)' only on• e.nt1tiiJ"'k s;un. l~oanv:hlle the 
roclatnt al oec:mander haci luued or·den to attack tha ni 1•"1 at.,.tton 
t.nd capture 'the tO"o!!'l and brldce {ue fi5'o~re 5). 

";" .. tn&~ec! the .ntit.Mk t\lft •lth tt .. u~ored CU'Io A.rt.tr 
a ahort npt. t-he et~tiuM JUII wlthct,.... at:d • atucbd tbe aoldlera 
hkt.tt 100 to 200 •n) oo tt.e treo;t t.,.lna •t W rt•tlon. • • then 
droft on lnto c.tt. tcmn 'llf1th tho ktt•Uon. c~~r. wtl.o had ..-rt ..... 
ln the c .. ntlae. t:be:t ,. HaclM6 tbt chwch. w bta.rd .,. er,tlosloa 

•t the brld'•• 

-no proceed" v:1th th• point nhlcle to the eune ln tho 
atroet fr~ Yhich wo could ••• t~reo Proneh soldier' and teo ol•l l­
la.ne buay with u.n1ba.sa en th., norr end. of tho brld.t•• 'ioo opened 
flro fl.t onco, woundinG two or thOI'l0 M¢ then dro'fe on \IP to tl\4 
br ldeo , whuro ~ r•coivoa tlrs r rom aov~rol m~ehino ' una ~d rlfl•· 
lfiOn on tho oppesit., b L"'1ic. ft'e rot.u.mecl thh tin c.nd unt o~,at flank 
protoctlon i..omadiot o ly to tho parallel atreotlo, I. hostile mot.or 
ool~M~D on the other sldo of th& rh'or 'IIMI IUoceutuUy e:r.ca,od and 
~o of lta qhl~lea vor• burno!l t.nd otbora d&OAgO;d· l.f'Wr a tone 
tlr• tl&ht •t th'!! 'br\d.&• and IOM •ott.lty by the e~etll)' artlUory .. 
a lto.ac•d t.ha •:tnna:-y on tho othor kelt:. Before dul:, et...nu of 
the lat htt.eUOD wer o aer.MO the Lo1r•• at1d a bd.do-.Mad WU ••t~ 
lhMd ln e.eeor~ee Yith or&u ot thot recJ.,oMtal ecn:ader, .-bo had 

•rrl"Nd oa ;M aett• la tM •tUltlM. 

"On t ho •~ onnlnc, tM rallro'l.d tra.cka l.n tJ~• r~.tl~"oer­
hood of tM ataticr. 'lf'!!l re blown up, pr oYontlnt: t urtb• r C!OftntM: or 
troop tr•ln• toward t he ~tt . Curine tho nl~t , our aecurtty croup• 
•ttaokod aCdt!G traina that •rrhod wlth llri".Od enem:; troop•• On thAI 
Mxt dar, June 11, thO t ollowin5 reoult• or O\U" aotlan• ,..oro noto4t 

"(l ) Tnins Yor o atn.llo4 rrom "- Chu \te• north to • point 
1 ntlo aouth of Ue••o•-•ur-Lolre. They wore lo.do4 with troop•. 
ro~ou , llDd 'fl't.r a;atorbl, 1n,l\l~ln' M if!r.)(t~IO q•J.a.r.\lty of fuel, 
..nunitioo, infantry .. ._.~,, oftltn .. r oqulpcc~t . •lrcr~tt •ocoalo­

rlu. tour •p?t.rcntly '""' tWa, tb lOS· • · ~· ~d nllr01d 
bu l14.lnc Ia t.e rial. 

•(z) t r alaa were •t•ll .. tr~ r~•~•-•~-Lolr• to P~llly· 
aur- Loire. They n re loa~6 wU.h troopa , rcru._."'"'• r.nd war llat4rta.l, 
lnelu41nc; o.rtlllery a:r.t.mhlon, e..,...lo4Uoa oqu.1!8l'r.t, .nil l' .• hool-

• I • 
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lc.ntwt lt.a•• 1bu o tr"\iu ..,,., lf'l)\.tot.ed by ~h 1old.1ora equ:t,.. 
ptd •lth aaUe.at pma t.ad •ch.Ut (\I'll. 1'bo1!1 :.)e uv.r. torc<td to 
1\IT"Aadtr. 

"(S) Aooordlag to atat.e.eota ot a 7'ret\Cb orticor W~4 nnnl 
rail•t¥ ~loyon, Uolrt l% or l& c.11 .. ot traina w.m~ ~ta.ll•4 rtM 
La Chari tc to the north. • 

"litter •d.vo;nolns for • dilt..nc.e ot 125 milea, our dhhlon 
ruohed Lan«:r u on t he o<rontnc or June 16 (10e !1f>'Ure S) . There 
Lieut. Prohl'• p~trol, con111t1ne or two 8-~el reoonnciaaanoe oar•, 
••• ord~r•d to roco~oltor to tho eaat tor a diataGce or$$ allo1 
and to blow \loP t.ha :-all..y liDo t.t the Jvuey j\mcUon so aa to block 
&11 tr&n~portat1cn to the aouth. Shlct the pNIIW'e on tho ~not 
UIM hAd booOftiJ Yery' lt!"Oftlo tto !'rnch woro trylr.( to r'..oft put or 
Wlr rorooa to the s01111th. Por tllll rtt.IOC U.. :dsc:lon '3U ~.-tro.l.T 
laportUlt Md h_ad to be C-&Trlt4 OUt wl th tho P'IC'tUt C!U":), 

"A.t 'ftSO p.c. the patrol let\1 ~·· J.bOIJt 3 ollo1 to tho 
out, our o.ct ... ne-e ro-.4 crouod. O"Hr t he nilny lice e-omh<l f r OII 
Juuey, cusd thor• wo encotmttMd W tint tr&Mport tuln. ..-.non .. 
tirst uv the t r e.n1port train trolfl 111 oln'ltton juat '.'Mat or tht orou-
1nc. WG halted a.~d took covor, lottine It ;al$ by undiaturb9~. Artor 
roporttnc thh by \·,1.rolou to th" battf\llon, \.lhioh th." trotn "'' bound 
to aott on tht way, "fiiJO eont:Jnu'td 0\IJ' advr.ne6. 'nu) hl~y bfltwoen 
Hort01 and Y1tr~y nma p'lrAllol h tho nllw~ ror p rt or tho ~ 
at a diltance or SOO yard3 tra \t, and wo ~t tr.o ot!".or tranaport 
train• -..t\Lh ~1n£ elcm& t.h.h I'Oftd , tho pollu.a h~Md 01"1 Uwir el· 
bowl ln t.M wlndCM's ~:! loolt:ed a.\ "' wHh tl-.e it¢a~at uo;OAl•l'-~ct . 
t'o t .ont anotho:r asu~ back to tho batt"UC""" a."t.! sp~ pest tbo tr&lnt 
at tvll ap.od, ~ that ths battalion vould ~ t'¢~ tcr thftt., 
lt. .. .-ct aliiiOat u it ebt Pt-.ccl\ had not beec ~ t!".:tt "" .,.,.. 
OtrMn•· I.Jn.der co eire.~uc«• ••·u·•,. u t.ab u ;t U. flr,M· riU. 
thea now or .. tn:~Uld ve.ry likely ta.U U urry out OW' ahsle~~o 

"ne drovo o.n, havin£ •ory ltttlo eoouot vlth th4 l l'lfltey', u4 
arrht4 at tho tepon.r.nt ju:~otlon or tho h1t:hvlt.1• La.D,ro&··Co:sib••"'· 
ronu.tn.e c,ml llour&oon.o•let· B&lna··Cha."'plU.ttt. on tbia hiclnray 
tht1ro wu oonaidero.blo vl)hiolo tratrlo aovtn, t.owr4• th' •wt.h. 'A'e 
haltdd juat before wo ro~ohod tho junction and r ~ained undqr o~or. 
wa1thc t.&ftt\1 tho vto.¥ waa f'rct . J>..tt.er • tn lftin"'tea , '1'.) dtoided to 
orott over tn tpito or th3 feot tha~ 1tnclo vehicle• ~ro aLlll p.,,. 
inc. flo rea.ched tho croadn.c ju.et ' ' 2 rrench trucU tran.sportlr& 

•& rooCiiiiii.iuw~ car pletOOD .-ntlontcl \ll thll Q&rr"llt\q b be· 
Uon4 t:o bo put of e rooOIIAain~.t~.c• ktt.alloc. & .. 1~ to • paa.nr 
dh1.don 1ft GCI'IO.r-....1 ~rbta11 ~ur eJ"'IIY• O.Dtral ~rien'• puuer 
U'1Q' oroue4 tha Me\Lio c.•e.r let.hll •bout Jun.• 10. 1940, ll4Ya.oce4 t.o 
the Swlu bord.r, ~ then Wmed ... t t.o trap the r-rc::.eh torcot hold· 
1n& t:he l!lt.linot; Une. 

- t -
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about SO eold iera came to':'f'ard ua f 'r or.. tho north. Aa thare "'"ro 

hou5GS on eithe r 81de of t he atroet , neithe r of us hod so~~ tho 
other . ~.e atood f acing each other a row yo.r ds a.par t , an•i when tho 

dri~er of the f irst truck saw tho two r ooonnoissnnct cars tncinG 

hin and the ~ztles or tho eannono ?Ointed Jireetly at hi~, ho 

ro•li:ed the futility of resiatnnce , and the trro truer.• with the i r 

occupnnts beeo.me ours. 

••. o qui ckly dilarccd the SO men and disablod the t r ucko by 

di&eonnectinb tha f\lel feed. Since we could. not t !tkO the!!: ""lth ua , 

we left ttle P:-onch behind and continued on . In tn·c ry rlllar"" t hat 

we pnsaod wo found r r or: 30 to 40 Fre:1ch aoldiers . , ·111\Y or then 

wore s itt1n~; with inhabit ru>ta i n t he str oeta . Thoy hn~ unbuck le d 

their belte , had laid the ir wenpo~s asido , and ha~ cado tho~solvaa 

co-.!"ortablo . They n•ere so aurprised on toeing ua that th~y "'6re not 

&'ble to tiro a shot . r,e disarctd 3kost 26" acn, and ct nbout 10 

p. :':l . t~.rrivod in Juu:oy, l'lhl!';r o wo \'Jere to blow U? the reihzccy tr:Lcks • 

. c had cove r od tho 30 rnilos in 21'!' hours . 

" Parkin& the reconnolaao.nce cars in the shclto r of the v:oods . 

1':'0 r.er.t oYor to tho other aldo or the t:-ftclc:t, *.are '!;he st!ltion ••Q.s 

aituated . The den:.olition point 1~ about 2'"10 yo.rds r ron the ttstlon 

B.."\d 50 yorda fro:n the ed&e of the woods . Tht: Xo. 1 cunner or tho 

wi reless tMk r ettn.inud o.t the edge or the woods VTith tho s ub-r.~o.ohine 

€U~ · Tho fo~ard and rear driva r s of tho ?Oint t~nk proc~edod t o 

the stAtion ~ster's hou&e, a •n~ ll buildlnE neer th~ tt~tion. t o 

protect th~ tlar~k nn~ cut th~ telo?he~& ltr.os . The t~c r~conn•l• ­

•~ce cnr ~c~~dcrs th~n procuoded to loy tho exploaivc charcoa . 

·;,hile thoy 'Ner e thue occupied , e t r ans?or t ~ruin c t.:r.e rolling along 

onothor t:-nck sev11rnl y~rds f r om. tho::t. It. alol·:od do\.n Emd to l!\Y 

horr or I anw th~t tho ei~&.l had been 41)t 'lt ' St o;> . ' I t:hO'J!)ht 'r.G 

~re all loat, ~or the trtin atoppod just ~r. rro~t of us . 7he ~re~ch 

1pr awled &t th3 •:,i.nd0\\1 ; On"! or theo. "'f(ll ?leyiot; D h11.r.:.o:tica-- the 

other s wero singinS o song and looktns 11.t thg countryald~ . I looked 

arou.Yld t o aoo if our four tr.en were visible , but thdr~ '"C..S noth\r.c to 

bo 3een of the~. They h~d crouched do~ boa!de thd tr~cks ~nJ, thnnY.s 

to tho app~o~chin& ~iliGfit , c~ald not~ distin~Jithe~ ~n their black 

unif orce . ~u~denly the ten1ior. w&s ~roken: tr.~ sisnal ~~s relaed &nd 

the t r nln whist lad shnr ply And rolled on . 1 e all hllfl\••d tl deep a i&h 

of relief . 

"Tho ex?loah·ea uere f!UlC ly pu·o: into p~ "C& &.ni ts::~::Jed , the 

ruzo wna t ot , an~ 1 t~nute l Ater ·h~ cher,oa eX?loded. ?ie~os o~ 
stonl!: &.n:! iron wero hurlc:i through the nir Tti. th A r oor . !he t r acks 

hn.d been tor n apnr t . t ,'!l hnd succetedod in clis ruptlnc; the r ailway .. -

the ordo r hnd been carriod out . e started on our ~''\Y hom~ . but i n 

the t:!:ant.l~s it had boco!:IO dark. Surldenly , to our r 1Jht, -o ~ow a 

"'~ito cloud or s :oko r i sinb u? into t ho sky ~~d. r !al1:1nt i~~dlately 
trhat it waa , ''"ill halted nnd sn~t the t r ansport tr~in rollin:; slO'Ifly 

thr ough the raoonlit count ryelde . .. e caught t. t on O\lr !Sirhts , and each 

or the reconn~i ~snnc~ c n.r s f irod a clip or shel l s into th~ bo1lor • . 

i-.n enort:loua colw:.~ of" a~o~:o roae ir.to ~he ~r :me thtt tr":.in stopt:-ed. 

ln this r.ay '~ b rourPt three tr&nt?or t trains to a ItO? i~ a stretch 

or 2 oilca. At 1 a . a . ·.,.,e ttrr1ved at thfl battalion ~lthout o..v 
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ouualtlee or .s...,.. 

"loxt """'iDe w dr""" ecaU. to J ... a_,. A tw ailea bet""' 
Juue;r we took aneral Ahatiana priaener, '!'hey told ue that Oft the 
preYioua e.eninc, etter the rail~ tr&Oka bad baa~ blown up, their 
lieutenant had aent out the ·wbole OCIIIp~ to aearoh tor the paraohut­
iata who had auppoaadly oarried out thia aoti..f• 

a. Reaorka on ReoCDD&iaaance Battalion in Action 

(1) It ia beliOYod that tho 9th Reocnnoioaanco Battalion, 
at tho tlmt or tbia narrative, wao preceding a 1110tcrhod infantry 
rocimont and that the battalion cammandor worked in oloae coopera­
tion with the intontry retiJoontal c.......,dor. 

(2) Aocordinc to other publiabod orticloa and n~reole, • 
armored oar crewe IIIUet frequently dh=ount and porton:> extonsiTa 
rooonnaiaoance on toot in order to obtain detailed intormation oon­
corninc tho terrain and the etron£th, composition, and disposition 
ot hootilo rorcoe, 

(3) T.hle article Nq>}luhoe the tact that a barricade la 
ottootiYO only when it ia protected by fire. It happened froquontl;r 
in France that unprotected barricadoa did not dooreaoo tho rate or 
march or tho main body, beoauae tho advance olemonto, oporatinc un­
moloatod, removed. euoh obate.cles or diacoverod. eu;itable routes to 

detour around them. 

(4) Tho action between the roconnaissonoe battalion and 
the troop trains in the Tioinity ot La Charitd 1adloatoa tho nocoe­
alty ror a defen•1•e or6anization on tho part of eucb troops, not 
only acainat aerial attaoka , but also against ground attacka oup· 
ported by a~orod unite. In any ovont, such troops ehould not con­
alder thomoolvea merely aa posaongaro. Given proper leaderohip and 
equipment, those Fronoh troopo could have caused conaiderablo dtl'Y 
to tho German advance 1a this area. 

b, Remarks on Roconnaisoanco Patrol in J.otion 

noteworthy foaturea or thla narrative or poraonal oxporienoe 

are AI tollowar 

(1) 
(2) 

(~) 
(4) 

(5) 

(5) 

Type ot miaaioo asa1sne4 & recoan•iaaance oar platoon' 
Lack or rooiatanco on the part ot the French and thei.r 
failure to take aoourlty •aourea1 
Method ot diaablin& th$ captured French truck•• 
Uae ot radio bet\Teon reconnaiae&l'lce car platooa Co..&D­
dor and rooonn&i•eanoo battalion commanders 
Method ot puttinc atoom locoeotiTO out ot action (it ie 
aaou.od that armor-piorclns aonunltion ••• uaod)l 
The erteotiYODeaa ot armored patrola in tho enemy rear. 
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C ANADA 

?or Jono.l Ottawa , 
Docorolbor 21, 1 911 

fo..r ...u- -4-. .,:. ...... 4~7 .· 

You r~ill, : foo.r, ho.ve Loon thinking of 
rc 0.8 a !:'08t wr>~orthy rec1p1ont or ;·our kind ren:ec­
brance , t hou.:;ht a nd ger.oros1tr. : \'iO.o deeply touched 
wl 'ln, a cou;>le of "'e9ks a.ao . • l'eceivod by elt])ross 
t l e po.cko.ge bearing the rocord1na of the United States 
Defense ~ond campaign song: "Any llonds 'l'Oday", and 
another of tho Iceland song: ":ho Lallad of the 
!..oa thcn•necks" . 

I did no t opon tho paoJ(ago at the time of 
ito r eceipt, preferr1nc to ,lefor t hut pl easure lUltl l 
a momnnt when I could share your gif t •,otlth one or 
tvro fr•1 oncls . Before that moment came , Japan mo.d e her 
treacher ous assault upon the United ..;tate!! ' forc es, 
Ulvl Uorr.o.ny e.nd I taly, carr71nc; out t he agreement 
l.etYteon the 3an...;s ter nations, a111o docl :<red war on the 
united States . Fro.t:: that how• t o thla I have not had 
tiH hoo.rt, let alune the opportunity , for enjo;r.::er.t of 
either music or friends . 

Having much i n mind tho dosir•e to send ~ 
~rurMOst and best of wishes for Chrhtnlls and the :lew 
~ear to ::rs . L'oreentho.u, yoW<self, Joan, and the boys, 
I felt that , befo r e writlng, I r.n1st open the paclm&e 
and enjoy a few moments with tho rocords by myself, 
so thu t, in thankin:; you for them, I mic!tt o. t the same 
time oxpross my delight i n who. t t hey reco.ll of the 
luncheon we r e cently s h tu•ed to..,ethor o. t ;•yde Po.rk a nd 
t l".LO conversaticns with l.lra . I. oruor•thttu, Joo.n and j'Our­
ael f on that occasion; a lso tho woo lc- ond visit e.t 
Chequero, when I sharod wi th ChW'Ohill his del i&ht in 
the r y thm of the first of those records. 
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1 am sorry indeed t o have to toll you that, 
on opening tho package, which I did myself this morning, 
1 founO that the fragil ity of the discs proved unequal 
to the hazards or their shipmont from 17aehington to Ottawa . 
fould my conscience permit me to spare t hla unhappy word, 
I would make no nention or it. I t 1a doubly regretful 
in that I have been ao long in sendi ng you an acknowledg­
ment of the due receipt or your gift. 

Please believe, however, that whet I value 
above all else is your kindness 1n having offered to 
send the recorda to me and your later remembrance of the 
promi se . To my mind, this will always remain one or the 
few instances I have known ln life where a word spoken 
on the moment, has, from ono eo greatly imme1•sed in affairs 
as yoUl' self, found so immediate a fulfllmont. 

Happily, I shall be able to secure duplicates 
of the records in Ottawa, so please do not think of 
seeking to replace them. ·lbe main thing ia that the mualc 
will be just the same.and that,for all t1me,w111 be your gift to me . ' ..-

You are very understanding, I know, in all 
rr~tters of the kind . No one could have such a l ovely 
family as you have,and not havo been moat gracious in 
everything. Pleaao believe that your friendship, of 
which the recorda are but one of many expressions , ~ 
a value quite beyond words. 

L:ay I send to Urs. Morgenthau, Joan, tho boys 
and yourself my warmest and beat of wishes f or the 
Christmas Season and the New Year. 

fie are now all 1n "arms for the love of America" 
and for the freedom of mankind . A greater and more glorious crusade it would be difficult to imagine\ 

The Honourable Henry !3orgenthau Jr ., 
The Secretary of the Treasury, 

Washington, D. C. 
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o. s. un~ms BCJDS, Si!llSS :&, TYP"t A 
S'fOCI A.CCOUll'f Ol' LOllS .AND Clll!IWICT VAULT 

$25 $\00 
'l'otol 
Ph ceo 

Oa haad c ,o,b. Uec, 20 • ••••.••.• • •••• •• 4,663 5, 502 7.321 18, 751 97,280 133. 517 

Recot u 4 fros Bureau ~c. 21 • ••••• • ..• ,\ _ 7:.;5:.;':.;ooo __ _.:7~5.:•_ooo ____ lO,ooo ______ _____ _ _ 26o_.:•:..ooo __ _ 
393.511 

'rotol •••• • •••• •• •••••••••••••••••• 179,663 &0 ,502 17,}21 111 , 75\ 97, 2110 

Sh1,-•ota Dec. 21 •••••••.••••• •.••••.. • 175,000 75,000 5,000 25,000 2110,000 ~~--~------------~----~~----~----
On band c . o. b. ~~. 21 .••••••••• • •••••• 4.663 

Mon~, O.c , 22 .... • ...• •• 150.~00 
!n•ada:, Doc, 2} ••• ••• • • ••• 180,000 
~edneedaJ, Dec. 24 . .••..••.. • 220,000 

5,502 

75, 000 
85,000 
80,000 

13, 751 

...... 

72,2110 

••• 0 • • 

250, 000 
300,000 
325,000 

Notes The but'eau ad:•\eeA t ba.t the "'Stret;:ate number of pi •'C~fJ tor all deno•tnation~ to be 
delivered each 4t,J w111 no t bf'l tee• th&t'l th~ t1r,;urca ehoo~n but that th.er~ ~ be 
•ar1at1on• •• betwten denomin&tiona, 
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R!Eort of Deceabe-r 21 1 1241 

$25 $50 $100 $500 $1 ,000 
!otal 
Piecoo 

Do:to 011 roqu1o1 \10110 c.o. b. Dec. 20 

r~oral Reaene Banko ... .. .. .. . }1!0,000 }}2,000 270 ,000 65 .500 65.000 1 ,072,500 

P, o. Dopartaont . ...... .... •...• 586,000 305. 000 245,000 25,000 25 ,000 1 ,186 ,000 

Othero . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .... .. . . . . . . . . ...... ......... 
Total . . . . ... .. o ..... ..... .. 926,000 6}7,000 515,000 90 .500 90. 000 2 , 258 .500 

!loquioi tlooo recei 'fed Dec . 21 
roderal Rea ern Banko . . . . . . . . . . } ,000 ....... },000 1 ,000 1 ,000 8,000 

Po Oo Dep&rtJIODt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....... . ...... 
Ot hero ••... . . . ...•...... o ....... . . . . . . . . ...... . . . . . . . . ...... 

!ota1 .... .......... ...... },000 . ...... } ,000 1 ,000 1 ,000 8,000 

!otalo 
r eural ReaerTe Banke .. ... ..... }4},000 }}2,000 27} ,000 66, 500 66,000 1 ,080 , 500 

P, o. Depa.r·tsent. . .............. 586,000 }05,000 245 .000 25,000 25,000 1,U6,000 

Othoro . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...... .. ..... . ... ... 
! otal .... ..... ......... ... 929 ,000 6}7 ,000 518,000 91.500 91 ,000 2,266.500 

t.;: 
Shi pe Oil to Dec. 21 

l edoral Reaern Bank• ... ....... 115,000 58 ,000 . .. .... . ...... 20 ,000 19},000 

Po o. Department . .............. 6o,OOO 17,000 . ..... . 5. 000 5,000 87 ,000 

Other• . . . . . . . . . . . . . . . . . . . . . . . . . ... .... . . . . . . . . ...... . ...... . ...... 

Total . . . . . . . . . . . . . . . . . . . . . 175,000 75,000 ....... s.ooo 25 ,000 280 ,000 

Duo 011 roqu1o1t1ono e.o.b . Dec. 21 
rodoral Reaern Banke .......... 228 ,000 274,000 27} ,000 66, 500 46 ,000 887',500 

P. Oo Departmeat . .............. 526,000 288,000 245,000 20 ,000 20,000 1,099.000 

Ot.bera . . . . . . . . . . . . . . . . . . . . . . . . . .. ..... . . . . . . . . .. ... . . ...... <...: .... 
fotal .. ................... 751!,000 562 ,000 518,000 s6,500 66,000 1,986 ,500 rv 

, • Regraded Unclassified



1J, 8, IAYimS :BOlDS, Sll!ID II, !lPI .A. 
DQI1ISI!IC. .t.CCOUft ~g !1111 J'lllllll.tJ. IIISDll BlR or :808!0• 

a-port of Dec.-ber 21, 1~1 

$25 $50 $100 $1,000 fetal 
Pleo .. 

JMa oa reqtdlll\toae c.o,b, Dec. 10 ... 12,000 ...... J,OOO ..... ..... 15,000 

a.quaHloaa ....:aind. Dec, 21 • ••. • •.• ...... . ..... . . . . . ..... .. .... 
total, .•.•.... ................... 12,000 ...... J,OOO ..... ..... 15,000 

~ .... ,. Dao, 21 •• ••• • •••••••••••••• 12,000 . . . . . . . .... ..... . .... 12,000 

~ oa retaie1\ t oae o, o,b, Dec. 21 •• 0 ...... ...... J,OOO . . . . . • •••• J,OOO 

• Regraded Unclassified



U. S, SI.VI!iOS BO!IDS , SJ:RUS I, !l'!l'l A. 

Uq11SI!IOI iWOOif (W !If liiMtiL BISiiiU !iii or 111'1 YOU 

Report of Docembor 21, 1941 

$25 $50 $l00 $500 $1,000 !ota1 
Plocoo 

Daa on requleltlona c.o.b. Dec. 2() ••• 89,000 ]2,000 105,000 , ,coo )0,000 )26,000 

loqu1o1\1aoo roco1To4 Doc. 21 • ••• •••• . . . . . . . • • • • 0 • . ...... 
t otal ..... .. .................... 89.000 72,000 105.000 )0,000 )0,000 )26, 000 

Shlp.o"to Doo. 21 ••• 0 • •••• 0 .. 0 •• 0 • 0 • • 0 25,000 1], 000 •••••• 0 5,000 ~z.ooo 

~ DQo o" roquio1\1o"o c.o,b. Doc. 2l .. . 64,000 55,000 105.000 )),000 25,000 2]9,000 

Regraded Unclassified



U. S. SJ.YIIGS l!O!iDS, Smu:KS :1, 'fYPE A 
l!IQI1ISITIOJ J.COOOJ'l OJ' 'I'IIE J'ID.IIW. USDVI BAliX OJ' PHILADJ:LPIIll 

R!por\ of Decoabor 21, 1941 

$25 $100 $1,000 To\al 
Pieeoo 

Do.o cm roqu1o1UOilO c.o.b. Doc. 20 .... 13,000 20,000 15,000 11,000 25,000 P ,ooo 

Bequ1o1\1o~• recoi .. d Doc. 2l • • • 0 0 •• 0 2,000 .... .. 2,000 

Total •••••• 0 •• 0 • 0 ••• ••• 0 ••• 0 • 0 •• 15,000 20,000 15,000 11,000 25,000 86,000 

Shi~o~to Doc. 2l •• 0 0 0 • ••• • • 0 •••• 0 0 0 0 15,000 13,000 5,000 33,000 

c Do.o ~ roqu1o1\1ooo c.o. b. Doc. 2l ... 7,000 15,000 11,000 20,000 53,000 

... 
(J, 

Regraded Unclassified



llu oa reqGJ.a1Uoae o.o,\, Dec. 20 • •. 

._.1ll.a1Uoae reoel'ft4 Deo, 21 ••• • ••• • 

fo'-1 • •• •••• •••••• ••.••••.••••.. 

1111,....\o ])eo, 21 ••••• •• • ••.• ~···· · ·· 

c ».. .. reqai.S. \ l oae c . a. 'b. Dec. 21 •• • 

3 :16 

!!port et Decea1Hir 21, 1941 

$25 

11),000 lto,OOO 20,000 

...... • • 0 •• • 

11) ,000 llo,OOO 20,000 

18,000 4,000 

52,000 )6,000 20,000 

• 

10,000 • ••••• 

• •• 0 •• . ..... 
10 ,000 • • • • 0. 

10 ,000 ...... 

h'-1 
lt•••• 

111o ,ooo 

. ...... 
111o,ooo 

22,000 

111,000 

w ..... 
Regraded Unclassified



3:!.7 

.1!, .50 .lOP t500 n.ooo t.tal 
PlMM 

Jlu • reqmo1Uoaa e.o,\, :0.0, 20 • •• 11,000 16,000 10,000 ..... ....... :n,ooo 
J.etw.1o1U oaa ... etft4 JIM. 21 •• •• •••• 1,000 .. .... ' ·000 1. 000 1;000 6.000 

t.\al • • • ••• • ••• • • • • ••••••••• • ••• 12 ,000 16,000 1) ,000 1,000 1 ,000 ~~.,,cioo 

~ .... ,. Dee. ~ ................... 6,000 ······ •• • • • t ····· . .... 6.cioo 

0 !hoe • reqmo1U oaa o, o, \ , :0.0, 21. .. 6 ,000 16,000 1),000 1,000 1,000 37,obo 

Regraded Unclassified



JIM oa H(aidUoaa o.o,\, he. 20, •• 

lequlelUoaa reoa1ft4 Jlac, 21 •••• •• •• 

to\al. ... ...... .. . . . .......•...• 

1111,.-.h Jlac. 21 • .. • •••• .••..... . ... 0 

0 JIM oa Nqula1Uoaa o, oob, Dec. 21. •• • 

3:l.8 

l!pon of hooakr 21, 1CJIQ. 

. 25 .50 .100 

1,000 11, 000 . . . . . 
..... . . . . . . .... 
1,000 11, 000 •• • •• 
..... ••••• 

1 ,000 11, 000 . . . . . 

-

. 1 ,000 

•• •• . .... 
. . ' . . .... 
•••• •• ••• 

• • • ! . .... 
.... 

t.tal 
PlMH 

12,000 

.. .... 
12,000 

...... 
12,000 

w ....... 
(X) 

Regraded Unclassified



.25 .50 

»me oa roqaio1t1oao c . o.b, Doc. 20 •• • 4,000 6,000 

lleql11o1Uoao roco1n4 Doc. 21 • • •••••• . . . . . . . . . . . 
fo\al._. 0 •• • • • •••••• • • • ••••• •• 0 ••• 4,000 6,000 

at,...,. Doc. 2.1 .•• .••• 0 ••••••••••••• ..... 
v Dao Oil rootl11o1Uoao c. o.b. Doc. 21 • •• 11,000 6,000 

.100 .500 

J ,OOO ...... 
...... 

J,OOO •••• 0. 

······ 
J , OOO ...... 

• 

.1,000 

••••• 

. .... 

..... 
····· 

!htal 
n ..... 

1J,OOO 

. ..... 
13,000 

13,000 

' ..l .. 
<D 

Regraded Unclassified



320 

l!pon of Dec.U.r 21, 1;.1 

.25 ., .100 .500 .1,000 !ftal 
"-

llu • req1ale1Uae o.o.b. Dec. 20 ••• 15,000 )0,000 15,000 5.000 5.000 70,000 

llilquieiU&I reoe1Yel Dec, 21 •.•••• •• . . . . . . . . . . . ..... . ..... 
tot.al. • •• ••••••••••••.••• ••• ••• •• 15,000 )0,000 15,000 5,000 5.000 70,000 

lht.~·· DeC •. 21. ••• 0 •••••••••• 0 ••• • •• 1~,000 10!000 ...... ····· ~.ooo l2&000 

0 Du; oa ret'lei~t•• o.o.lt. · Deo. 21. • • 20,000 15,000 5.000 ~~o;ooo 

Regraded Unclassified



ft. LOUII 

$25 $50 .100 $,00 .1,000 ! o\&1 
Pl-1 

Daa oa reqQ!e1\1om. c.o.~. »-c. 21) ••• 18,000 24.000 u ,ooo 2, ,00 55. ,00 

~aU l ou rece1-re4 Dec. 21 • ••••••• . . . . . . ...... 
!o\al • . . .. .. . .. . ...............• 18,000 24,000 11,000 2, 500 ...... 55. ,00 

lhl,_,.h Deo, 2.1 • •• 0 0 ••••••••• •• 0 ••• ~1000 1,000 • 0 0 •• •• 0 •• 61000 

I...J »a. oa retD!ol t loao o.o,b, Doo. 21 •• • 1},000 23,000 u,ooo 2, 500 .... .. 119. ,00 

Regraded Unclassified



322 

$25 $50 $100 $500 $1,000 ! otal 
1'1-• 

~ OD requieltloa. o. o.b. -o.c. 2() • •• 5,000 10,000 5,000 ..... 20,000 

Beqaieitioae ~C01Yo4 Dec. 21 ••• ••••• • 0 ••• . . . . . . ..... . ..... 
!ot.al •.. . 0 ••• 0 •••••••••• 0 0 •••••• 5,000 10.000 5,000 ..... 20,000 

111>.1-t. -o.c. 21 • ••.•••..• 0 •• 0 • 0 0 ••• . . . . . . . . . . . . ..... 
0 Dae oo r~ioitiono c.o.b. Dec. 21 ... 5,000 10,000 5.000 ..... 210,000 

Regraded Unclassified



11-. I, UTIIGI JOIII)I Dlllll I !tft .l 
llqDISI!IOI lb&id& ar Hi ;iiihi; Wd IDt OJ UII.U OIU 

.2'5 ., .100 .1.poo feW "-· 
._ • rec-!e1,1cme o.,o.lt. J»o. 2() ••• 18,000 1!i.OOO 1),000 2,000 ..... IIC,ooo 
~a1Uau -1Ta4 Dao. 21 .• ••••••• . . . . .. . . ..... . ...... . .... 

!o\&1. •••..•. ..••• •••••••• • •• • ••• 111,000 15,000 1),000 2,000 ..... IIC,ooo 
lbi,_..h he, 21. •• 0 ••••••••• • •••••• • 6,000 5,000 . . . . . . . .... U,OOO 

0 DDe oa r-.ato1t1~• c. o.b. Dao. 21 ••• 12,000 10,000 1),000 2,000 )7,000 

Regraded Unclassified



324 
0 

.25 ., .100 .,00 tl.OOO hW 
"-

1M oa .,...SetUo• o.o.ll. Deo. 10 • •• 17,000 2G,OOO 10,000 ••••• ••••• 117,000 

~etu .. reoetnl ~~eo. 11 •. •••• • • ·· ···! ...... UUII ...... a• ••• 111111 

t.tal • • •••• • • •• • • •• ••••••• •• • •• • 17,000 20,000 10,000 ••••• ••••• 117,CIGI 

~ .... ,. Deo. 21 •••••••••••• •• •••••• 6,000 !,000 a•a•u •• ••• IIIII !.IJI 

0 JIM - rec-1•1t1•• ····'· Deo. 11 • . • 11,000 17,000 10,000 ..... ••••• ,.,_ 

Regraded Unclassified



325 

$25 $50 .100 

Du 011 reqlliolUau c , o, 'b-. »-c. 20 •.• 60,000 75.000 60, 000 

J.qaia1,1oaa r.ce1•e4 ~. 21 . . ... ... . 

!okl. • . .......... . .. .... ........ 60,000 75.000 60,000 

Sbi~'· Dec. 21 • . •• •.... •• •.... • •.. z.ooo ~.ooo 

\,) Du on r eqGiol\lono c.o.b, Doc. 21 ••• 53.000 70,000 60,000 

• 

.500 .1,000 

5.000 5.000 

. .... 
5.000 5.000 

. .... ~.ooo 

5, 000 . ..... 

!otal. 
PiNeo 

21)5,000 

. ...... 
205,000 

liaOOO 

lU,OOO 

w 
: .J 
(.., 

Regraded Unclassified
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