
• 

DURY 

Book 4?7 

' December 23 and 24 , l ~41 

Regraded Unclassified



- J. -
:Sooll: Pa.~e 

J.lslero 
See Gold 

AppointMent• and Realgnationa 
Procurement Dtviaion: Branaton (Geor~e D.) a~eated 

b~ iuff1n~ton ~• liaison oon between Secretary' • 
Off ice and Procure~ent; Brown (i.i.) aloo 
coneulted aa t o suggestion•- 12/23/41 .... . ...... . 477 97 , 260 

Vanderpoel , Robert P. (Financial Writer, Chicago 
American): KMJr suggeata TreaturJ employ=ent-
12/24/41 •••••.•..•...•. . ...•....•••••........... .. 

a) Buffington'• endoraement: See Book~. 
page 156 - 1/5/42 · 

AustriA 
Coudennove-K&lergi. CoWlt R. l, .: Petition for 

racognltlon •at not annexed ~o Garmany but mer~ly 
Ger an-occu~ied territory•- 12/23/41 •...•.•.. . •. 

- :s -
branaton, George D. 

See Appointments a~d Reslgnatlona: Procurement Div ialon 
.Srovn, l. ~. 

See Appo lntmenta and Reetgnatione: Procurement Division 

- c-

Chino. 

316 

155 

Financial Situation: ll iemo;ter 1116/leltlona - 12/2.1/41.. 146 
Coud t nbove-K&lorg!, Count R. N. 

See Auatris 

- D -

Dtftnae, National 
Coaa1tmenta for Indus trtal 7ac tl 1tlea t or De'e~se 

Pr oduction t hrough Sopte11ber 30 , 1941: ChArt -
12/24/ 41. ...................... ................... . 

e.) Cop)' to t'l).'l ....... .. ......... .. , ............ .. 
St&tt talee and use taxea or exoendlturtt for de!enee 

purpotoo: Congreoam.n CochrAn ( M1ooo~r1)--HkJr 
corrupondence - 12/24/41 ..... ,, .............. .... · 

Vefenoe S~vlngo Hondo 
See i'inanc1n.c; , Governraent 

- E -

ixchan ,.e Market 
Rtou:tt~ - 12/23-24/ 41 .. . ..... ............... ..... · · · · 

.>xporu 
4xpor~• ~0 Russia, China, Durs&, none Xon;, Japan, 

France, L~d other blocked coun~rl ea, •••k endi ng 
Dece:aber 13, 1941 - \Ill !to r eport ................. .. 

ReYocatlon of lic~•e control ~or Aircraft, etc. -
Of f ice o! ~rt Control order- 1~/34/41 ..•...... . 

307 

178, 360 

131 
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!lnueln.«, Oo••rnment 
Dot., oe Sa-.lngo Bonde: 

U<>ld 

O&llup Poll diocuooed by ~Jr and Gra-.oo -
12/23/41, ............................... . 

a) See Book 480, page 2!55 
loti~~~&Ud nWIIbor of uni to of Sorieo lli oavingo 

bonds required to produce {a ) ''60 mi llion per 
month, (b) $450 mill ion per month - H~ao 
momorandwn - 12/24/41 ..... ................ ... . 

United States Savings .Sonde, Sorteo lll, 'l'y)>O A -
reporto of Dece1ober 24 Md Doeombor 25, 1!141 .• 

SW11111A.ry of sales of Detent e Saving" Bonds, 
Serioo E - 12/24/41 ....... ................... . 

- 0 -

Alclero to •:arseille ohlpzenu reported l>y Acorican 
Con•ul General , Algiero - 12/23/41 •. . ............ 

- II -

Hemp i'iber , •lnn ile. 
See Philippine Island• 

- L -

Lend-Lea•o 
Com=itmonts for Induotrial Fae111tioo for Defonoe 

ProdueUon through September 30, 1941: Chart -
12/24/41 .......... . . .......................... . 

a) Copy to 7DR .. ............................ . 

Konila Hemp fibor 
Soo Philippine Iolando 

~ .. r•oillo 
See Oold 

Military Roporto 

- l! -

Report• froo London tranomitted by Campbell -
12/23/41 ••...... . ....•..•...................... 

W~r Department bulletins: 
G•rmon Armored A•oault Artillery - 12/23/41 . . .. 
Aetlvitieo of the Fifth Column- 12/24/41 ••..•• 

'~llo War Thio '4oer.• - 12/18-24/41 - Coordinator of 
Infor .... Uon report - 12/24/41. .. , .•.•..........• 

X&=Arek •~ry- 12/24/41 •.•.••.. .•• •.... ........ 
ixcerpto of Poooiblo Inter•st from Military 

Journalo- Kamarck report- 12/24/41 ..•.•......• 

Book Pago 

477 90 

320 

323 

325 

163 

303 
302 

1?9, 162 

18? 
3?3 

36:? 
363 

365 

• 

' 
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ftlllJPt.a• Ielaau ._lla I~ ft'ber <- a o Mrllluaa): lbor'-P 
of •4 eo1~atl• for llaHe4 8\a\ .. 4hculle4 l.a 
Oao\oe .... raaaa.- 12/33/41 ••••••..•••••••.•. 

PrOGV•111tD1T1oioe 
a .. .tppol.a\aeA\1 Nl4 .. oipaUou 

- B. -

B.IYialll B.IYlllOD 
State oaloo &D4 ••• tax•• of oxpoadlturoo for 

dofonoo purpooeo: Consrooooan Cochran 
(M111our1)--1111Jr correopon4aftco - 12/at./41 ••.• 

- s-

lblpplot 
Ooor41naUon ao :propooe4 by l aY)' for oatocuard.1llc 

ob1pp1nc 1n territorial vatoro of UQ1tod Stat .. : 
Propoood 4raft of 1no\ruct1o"o for Cuotoao 
Colloctoro and. .Aconto o"'t to !laY)' tor co .. ..,t -
12/at./41 •... .• . .. ••...••...••.•..•••...•.••• •..• 

1'axatlon 
s .. B.onnue B.nhlo" 

T)'1or, B.o7al1 

- 1' -

IIIIJr oondo tbanko for 1ottoro a~>d moaor&~>da and 
aoko co"tl.,ll&l>ce- 12/23/41 •••.• ••••• •.•.....•. 

_,_ 

477 

T&~>darpoo1, Robert P. (P1n&~>c1al Writer, Cb1C&CO jaer1con) 
lee Jppo1ntaonto and. B.eo1&n&tlo"o 

109,111 

307 

178 
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TREASURX DEPARTMENT 
'washi ngton 

1 

FOR REJ..EASE, MORNI NG NEWSPAPERS, 
TuesdRn± December 23, 1941 . 
12/22/ 

Press Service 
No. 29-23 

The Secretary of the Treasury announced las t evening 

t hat the tenders for $150,000,000, or thereabouts, of 82-day 

Trenaury bills, to be dated Decen.ber 211 , 19111, and to mature 

Karch 16, 1942, which were offered on December 19, were opened 

at the Federal Reserve Banks on December 22. 

The details of this issue are as follows: 

Total applied for - e352,938,000 
Total accepted 15J,l74,?0J 

Range of accepted bids: ( Except1n~ two t enders t otaling 
~22'),1)0J } 

High 
Low 

Average 
Price 

- 99 .966 Equivalent rate approximately 0 .149 percent 
- 99 .927 II " " O. J20 tl 

- 99 .933 " " " 0 .295 " 

(74 percent or the amount bid for at the :ow price was accepted) 

-oOo-

• 

• 

' 

-
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TREASURY DEPARTMENT 
washington 

FOR IMMEDIATE RELEASE, 
Tuesday, December 23, 19~1. 

Press Servi ce 
No, 29-22 

Secretary of the Treasury Morgenthau anr.ounced today 

that definitives of the 2-1/2 percent Treasury Bonds of 1967-72, 

in cou9on form, will be ready for delivery on and after 

January 19, 19~2, against the sur~ender of full - paid interim 

:ertificates issued October 20, and December 15, 19~1, in 

lieu or such bonds. Exchanges will be governed by the pro

visions or Treaeu.ry De9a.rtment Circular l!o. 675, dated 

December 15, 19~1, and will be conducted through the Federal 

Reserve Banks and Branches , and the Treasury Department, 

Washington . 

Special arrangements may be made between incorporated 

banks and trust companies and the Federal Reserve Banks for 

the exchange of interim certificates for derinit ive bonds 

tor their own account and for account of their customers, and 

individuals who hold interim certirioatee are advised to 

consult their own bank with respect to the exchange. 

The official circular is attached. 

-oOo-
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• 
"'"' u--...:, ... ""--• """-" a.. .. t' n_,r...u~ ., .. w. 

Subchaplt' 8-BUR&AU OP Til£ PUBLIC DEBT 

3 

I' ART Slll-REGl'LATIOSS GOVERS ISC EXCIIASGES OF ISTERIM CERTIFICATES OP 2~~ TREASURY 
IIOSDS OF 1967- 72 >'OR DEFINITIVE COUPOS BOSDS 

ttH O.p•rt•••• Cirr•l., N•· tU 

Fltul "-'"''' U11ruv •t tM l' 11 ilollt IH"I 

TREASURY DEPARTMENT, 
OF PICE OF THE SECRET AllY, 

Wa.shinqton, Dece-mber 15, 1041. 

To lloldtra o//tdl·paid intcrillt certificates of 2Yt percent TrCMUrv Bonds of 1967-7!, bank$ and 
,,.,utt ro~~11)tu1ic11 htcorpora.tcd in. the United .Statcit 14n.der F'cderdl or St4tt law, a.'Ptd anti others 
concerned: 

See. 3 10.0 Stope of rtgulatiom.-The pro\•isiona of this circulnr are hereby pn=ribed as the 
r<gulotions to go,·e•·n the exchange of full-paid interim certifiCates, iuued pursuant to Treasury~:><). 
l>&t'tment Circulars No. 36S, Re,·isro, dated October 15, 19~1 (6 FR a289), No. 670, dated October 
9, 1911 (G FR (i l i;O) , and No. 672, dated December <I, 19-11 (6 FR 62S7), for definitive 2\: per
cent Treuur)' Bonds of 1967-72, dated October 20, 19·11, In bearer Conn with coupons covering 
mtcrest to matur1ty attached (which may hereinafter be referred to as definitive eoupon bonds, 
definiti\'C bonda. or defioitin~s)." 

Sec. 3 10. 1 OUitial agencies.-The official agencies tor the exchange hereunder of interim certift· 
cates fo1· del1nith·e <:oupon bonds arc the Federal Reserve Banks and their Branches, and the Trcas. 
ury Dcpm·tmcnt. Oi\'ision of Loans and Currency, Washington, D. C. 

Sec. 3 10.2 J::uha~toc• at official aoencies.-Exchnngos may be errected beginning January 19, 
1942. Interim cet·tiflcntes to be exchanged must be pt·esontod nnd surrendered to an official agency, 
nt the risk nnd ex1>ense of the holders, and, un less dellvet·<.'l.l in person, should bo forwarded by reg· 
istc1~ed mni1 Ol' pa·cpaid express. Each deli\'Cry or int.crim certificates must be accompanied by 
tlJ)JJI'OJU'inte wl'itlen advice tt•ansmitting the certificates 811d giving instructions for the deli\'Cry or 
the deflniti\'eS issued in exchange (see appropriat.c form appended to this circular). Exchanges 
will ~ mndo on a like par amount basis. and unless other inatt·uctions are gh·en in the ad,•ice, defln. 
hi\'('S or the highen possible denominations Will be dclh·ercd. No charge for the exchange will be 
made by the United States. and deli\'erics of dcfinith·es will be made within the United States, ill tcr· 
ritoriea and pouessions at the expense and ri•k of the United States. No delh·eries elsewhere will 
be made, nor will rlelh·el')· of definith·es be made other than to the party presenting the interim 
cet·tificntes. 1.1//'0P.TANT: SEE THE XEXT FOLLOWI:-iC SECTIO:> FOR SPECIAL 
AIUlA:-iCEME:>TS FOR PRESE:-iTATI0:-1 OF I~TERIM CERTIFICATES TO FEDERAL 
J:l:SERVt: BA:-iKS Jl\' BANKS A:>D TRUST COMPANI ES. 

Sec. 310.3 Sprcial arrangements for banko aftd 11'1<41 co.,pani.,.-lt is expected that incorpo. 
a·ated bnnksand trustc:ompnnles within the United States, generally will offer their services to their 
customoa"S in effecting exchanges o[ Interim ccrtiflentes lor dctlnitl\'e bonds without expense to the 
holders, and, ilCCoa·dingly, any holders of interim certlt\entca who a\'ail themselves of any such offer 
should, of course, present and surrender theh· interim ccrtillcatcs through such institutions. Any 
such bnnk Ol' trust company may anange with the Fcdo•·nl Rc.sCI'VC Sank of its district fol' the h·nns. 
llOrtntlon or Inter im cet·tiflc:ates to the Fe<lct·al Resct'\'O Bank by registered mail at the expense nnd 
t·isk of the United States. Full infot·mntion concerning such arrangements will be furnished 
by Federal Reset'\'e Banks to incorporated blinks and trust companies upon application. The 
interim cet1i0cates forwarded by incorporated banka and trust companies to the Federal Resen ·e 
Ban~s for exchange pursuant to $Uch arrangements muat be clearly stamped on the face, in indel· 

• n. ~t.t""'• ~ ..... '"' u.t. df't'Ulu .-,. w r.n..roaJ4 '"""""' .,.,.,~1«4' \1M •-., .-1IWI -. ~t "'tM'-"' t"'"' T-
..., ._... M IN1-'a .,.,_..,lot U.. 6:11u..itr • t lM ~LIMN INN 4 d.. "_..... ~1•1 
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lble lek. ••lll a J«cm4 f1lld.inr u I oDowt: "'Preaenttd for uehar~co for cltftnlth .. cou poa boo4a lt 

•=::;-;;=:=:;;----" All 5U<h .............. ~~oa ...... .._pod .. ·--..-...·--· lhno<.lonlo 1M"""""- ud ..;n ............ byohoF..S.raiR.o,..ll&AkooJr .... 
,,a .. utd for txchutef by OT !or acwat of tile baak or tnall CDmPUT rwned the..... S~ II'· 
n"""""'u M.a:T liCit be Glldt ••Ua_ tJw Tnuury Drpaturwftt. new may WT bt ma.cle by ltldnW. 
uJ1 Of" hut&tVIiMI tu:tSJt U hf'l'f'IA pi'O\idecl. Deli\'fries of cltl\oith·t bol!ldl luutcf upo .... 
~.xtNntm w1ll bt made to 1-1M iDtOI"J))oJ"'.tcd b&nt or cruat COrtiDin:t Pnllefttina tM inttrlm ttrtllbfa 
((W touhan.n-. and will tt. made at tJ\4: upet~M and risk of the United Scatta. IMOrportttd btu. 
o.nd trun tGmpa.nl" in t«tttln,: t:cch.anaca PQrJuant to this p:u·2rraph. act ., •rtnt.a or the holdtrt 
ot the interim certitlc:atCfl and DOt a. •l':nl.& or the United StAtel, and the United StatC"' wlll not bt 
~ponalblu tot' the n'ftlpt or C'lllto.ty or the interim ~rtftl(tltPa or for the tllltod)' or dell\'ery or !.he 
•Mlnlth~ 110nda b)' th~ bl'l11k.J or tn•.st. ('(IIJ]pan.ies. The proviaiona or chit ~«lion mny be elllttDdt'd 
C.() prn·ute b!LIIk.l tl(l lnlf n r'\'~(lr!I X(!(I banking bus! Dl'$6 and appi'O\'I,.'d by 11141 ~~edctral R~a~rve Banl 
ot tll4l dl~~triu In "'hlch lOCAted. 

Sr-t. :\10. 1 1\litAt>rltJI of f'altrt~l llr~rt·e Ba:nb.-Fcdera1 Rc-.tem~ DAnk ... 11 ftlcnl a.rent• t 
t~c Unhed Slnt4'1, liiHI their brn•~hL.,. are a uthomod to perform nil nf'rCeanry acta wllhln the pu~. J 
v-tcw or thl• clrtul!lr, and to carry out aueh lrt$tnJctions ln connection u1e1-.with N may t 
dme to tlmco, 1M! llfl\'tn b)' the! Seet'd.flry of the T'rea.sury. ' .,. 

See:. 310.6 Nr.,.,.,,./io..-.-l'he S«:ma,. of the Trea.aury rtttrvcoa the rh)"ht at any llme or 
from time lO tJmo to untttd, MIPP!emoeut.. or w1l!tdraw a~;~y or alJ of the provia.lont of lhla circular: - . 

D. W. Ba.a., 
Ad~ 8-«rtr.,.,•f lAc~. 

roax OP ADVIC£ TO ACCO.MPAXY ntU..PA1D l)i'TDU• CD'111"1CATD OF JtU~ 1111to\lt!'IY IOXDS OP 

lNJ-11 I"'UDTID 1'0& EXCfiA.SCB FO& 0Ef'L'(m1o'K COUPO~ 80~DI 

(IDdlcat. 
which) 

To 0 FEDERAL RESERVE BANK OF-------------

0 TR£ASUI~Y OErAR'niD"T, DivU.Ion of l..oatla aod CUrn:oe:y, WaabJn.rton. D. C. 

Pummnt to tM provlalont of Trtuury Oeputment Circ~o~lar N~ 675, dated Dtcembtr 16. 1&41, 
the unclerairnod preiC!nll and aurrtndera heftwith full-J)flid Interim eutJkateeof the 2~" Trtuury 
Bonds of 1007-12 (at lltled bolow), and requea:ll their exehange for a like face amo1.1nt of d41f\nltlve 
coupon bond• (In the d(!nomlnnllona lndicatec.l), to be deli,•ered to the undcnlrnl"d •t th• addrou 

given 

la ... rf• .. ~rURe•w ht.rewltll DHialtl~ ~~GMt 1-0M IN!Hd 
O.omlnado~ ~lllllllitl' ,, Serl.t nmkn of cullt\(*!M • Pac.IWI-1 "'_M,of P.c-e .. IIIO'IIM 

""'" ~ 

$50 I • 

$100 --$1,000 

$0.000 

l!O,OOO 

$100,000 

TotaJ AmOunta (m\Ut arree:) ' I I 
. u-a.••-• .......... M( ... ,. ............ oliooo4 • .., ....... 

Sli'J\Ature -------

Name-----------,"";;~;;;,---------------, ....... ,. .... .,..... 
Addreu .............. _. 
D•locl--------•9&£. - ··----

. . 
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Harold 
Ora vee: 

HHJr: 

0: 

H)(Jr: 

G: 

'P.!Jr: 

G: 

'flo!Jr: 

0 : 

HMJr: 

G: 

!!Y.Jr: 

G: 

'D!Jr: 

0 : 

f!!o!Jr: 

G: 

HHJr: 

G: 

.... . egain ..... 

Yee. 

December 23, 19~1 
11:03 a.m. 

•.... and I concluded tha t I ought to find eome 
other method of reachinG Dougherty with this 
very delica te thing than by telephone . 

Yee. 

Den and I both agreed that we' r e sot to be 
liPtened to. 

Listened t o? 

"lee. 

Where? 

Well , he knowe ot ineteneee where teleohone •.... 

\·lh8 t' e the t? 

I eey Dan knowe of inatancea where telephone con
vereati~ne have been overheard .•... 

Oh • 

. . . . . and I have w1 th me here now, 1'-r. Coyne • .... 

Yee . 

. .... whom oerhape you remember at Chicago .•... 

:lee. 

..... wh~ hae been working with Xr. Dougherty in 
Maaeachusetta and knowa hira i n timately, and I wee 
planning to have Mr. Coyne go to Boston tonight. 
He was going anyway tomorrow. 

oood. 

5 

And explain t h1e thing race to race t o Dougherty ••... 

• 
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G: 

RJIJr: 

G: 

IDLTr: 

G: 

I!MJr: 

G: 

IDJJr: 

G1 

IDLTr: 

G: 

BXJr: 

G: 

BM.Tr: 

G: 

IDLTr: 

G: 

RMJr: 

G: 

• I-

••• •. to MYe .. , 1'1et, lt .Ut 11 MUetaotOIT 
to JOU. 

x... And how about eeelq otber people up thent 

Well, be eaa 4o that. I thlnk Lew IIDupenJ. 
I 1U eiplaln the 'lboh th1q tall7 to Mr. Oo7ne. 

Row about wtlat'e-hle-nue, Polandt 

Poland le out ot town. I'a going to reaoh hla, 
too, 1n the .... wa7. 

Good. 'l'bat 1 e all r1ght. 

It ee•e4 to ae to be a UJ'1 INoh eater WaJ to 
do u. 
!hat 1 e all right. Well then - that 1e good. JJow, 
look, at eleoren-thlrtJ I would like to eee 7ou, 
and lahn, and Tinoent Callahan about tuture ra41o 
PI'OIJ'UII. 

Yea. Vei'J good, we'll be in there. ... , 
Yea, e1r. 

04qar4' e not 1n town. 

•o, he'• not here. 

Well, the three ot JOU at eltYen-thlrtJ. 

Yea, e1r; we'll be there. 

fhankl. 

Yet, e1r. Good-bye. 

6 
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HMJr: 

Operator: 

HMJr: 

Ronald 
Raneom: 

HMJr: 

R: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

a: 

HMJr : 

R: 

HMJr: 

R: 

HMJr: 

Hello. 

Ronald Raneoa. 

Hello. 

Hello. 

Ronald. 

Yea. 

Henry Morgent hau. 

Yea, Henr;r. 

Deoeaber 23, 1941 
ll:27 a.a. 

Roneld, ;you remember ;reeterd&:r - or the da;r -
;reeterda:r I oalled ;you up and aaid we'd like 
to haTe you oooperate With ua in preparing a 
Budget meeeage tor the Preaidentt 

Yee. 

And I aaked to haTe Goldenweieer eent oTer' 

Yea. Re went oTer and reported to me later 
in the da;r that he had attended a oonterenoe. 

Well, let me aek ;you a queation. Does Dr. Baneon 
work tor the lederal Reaene Board' 

Yee. Be'• on a part tiae baeie. We had to 
let b1.a keep on b1e Job at Banard, but he'• 
here eTel'1 Wedneada;r and Thureda;r. Whether 
that Will be true th1e wulr., being Chrtataaa 
week, I don't lr.now, but I o.n find out. 

Well, did ;you know .. •.• 

He ia not eoheduled to be here until Januar:r the 
titth, but he oould oome back it ;you haTe reaeon 
to want b1a. 

Did ;you lr.now that on the eighteenth Hanaon 
oalled a meeting to ooneider the polio;r or 
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R: 

HMJr: 

R: 

HMJr: 

R: 

IDIJr: 

R: 

BMJr: 

R: 

IDIJr: 

R: 

RMJr: 

R: 

HMJr: 

R: 

IDIJr: 

R: 

IDIJr 1 

R: 

IDIJr: 

R: 

- 2-

the ~DI 8u.4&et •euacat 

No, I 41d not. 

Well, he 41d. 

He held it on the tilhteenth ot tbia •ontht 

Yea, air. 

ror wtua t da:y, do :you happen to It no-' 

Well, 1t waa on the eighteenth. 

Oh, he had a meeting on the aishteentb? 

Yeah. 

Do :you ltnow who attended? 

Well, here. !he Yioe Preeident aehde me the 
tollow1ng letter. 

Yea. 

•Enoloeed 1a a memorandum aant me b:y Eaeltiel 
which baa eome auggeetione :you might want to 
turn o•er to :your tax people.• 

Yea. 

And anoloeed ia a memo. 

Yaa. 

8 

1 Yeeterda71 - tbia waa Wl'i tten on DaoHber 19th -
•Dr. Banaon ot the raderal ReeerYe Start, oalled 
a mattins to oonaider the tax polio:y and the 
oo•ing Budget ••••&~• in relation to intlation 
proapaota. loono•iata troa the Budget Bureau, 
OPM and OPA were alao praaent, amonget otbere.• 

Yea. 

Than it goea ahead with a Whole program. 

M:y God. 

• that doean't loolt lilte oooparaUon ••• • • 

llo. 
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IDIJr: 

R: 

R: 

IDIJ'r: 

R: 

RMJr: 

R: 

RMJr: 

R: 

ID!Jr: 

R: 

IDIJ'r: 

- ) -
• ••• • between the red and oureel•••· 

I know aothins wbateYer about it - What JOU 
tell ae ie entirelJ new - whether it wae eoae
tbiq that Baneoa wae Juet dDing on bia own 
or Wbether it wae done with the knoWledle of 
aDJODe D'fa• bare, I oan 1 t UJ; but I will oer
talnlJ find out and let JOU know. 

Would JOU let ae know pereonall7; beoauee it'e 
quite upeetting to me. I'a tr7ing eo bard to 
h&Ya good feeling and good cooperation between 
the red and oureelYee. 

Yee. 

And then to ha'fe the Vioe Preeident eend eoae
thing like tbie to ae, it Juet aakee •• eiok. 

9 

Well, I can't underetand it at all; and I bad 
word JeeterdaJ afternoon from Marriner'• ••ore
tar, that JOur aeoretary told bar JOU were quite 
anxloue for Marriner to know that JOU bad aaked 
tor the uee of eome ot Ooldenweiear'• time. 

That' 1 right. 

I waa calling hia on another matter and told 
him that, and be eaid he waa delighted to know 
that JOU wanted to uee Goldenweieer and delighted 
that be wae aYallable and to thank JOU tor letting 
hia know. So I can't I&J - he ne•er aentioned 
the Ranaon thing to ae, eo I can't belie'fe it wee 
aoaething he knew ot. 

Yee. 

Ranaon ie - the work be's doing tor ue ie wboll7 
related to aome etudiee in the long-dietanoe range, 
eoonoa1oall7 epeaklng, ot the poet-war world. 

Wall, look, thie hae no aora to do with that 
than the weather outeide. There are definite 
recoamendatlona on - here wae Paul all 7e1terda7 
afternoon and all aYanins •.••• 

Yae. 

••••• workina with Ooldenweieer there •••• • 
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Yet. 

•.••. trying to get everything in Washington 
to help us to help the Preeident. 

Yea. 

10 

And here vas another meeting held last weak on 
the same eubjeot, called by a representative ot 
the Federal Reserve Board, and we're kept in 
the darkness on i t. 

Let 'a eay by a stat! member ot the Board. Don't 
let's eay a representative, because I will under
write i n the dark the idea that be vas~'t 
repr esenti ng us in doing that. 

Well ••••. 

He vaen't representing me. 

Wel l, it ma.kee both you and me look a little 
tool1eh. 

I think it does. I'll ehare tha t toolieb reeling 
with 70u; but I'll find out about it and let you 
know. 

And I'd like very much t o know who was there. 

I will let you know both ot once, Just as soon 
as I can get t ha t informati on. 

Just vbo was t her P. 

Yes. 

Will you do that? 

All right. 

But I'm trying awtully har d in these daye to keep 
good reeling all a r ound. 

Why, that's essential. It's absolutely necessary, 
and I'll say you've been doing your part one hundred 
per cent. 
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!bank '" eo mala • 
An4 1 111 oall JOI& 'baok •• eoon •• l 0&11 1-' 
tble lllto,..uon. 

'!baDk JOI& eo nob. 

It 

u 

I 
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IDIJr: 

Operator: 

IDIJrl 

Operator: 

IDIJr: 

MaJOr 
'1'ob1n: 

IIMJ'r: 

'1': 

IIMJ'r: 

f: 

IDIJr: 

1': 

IDIJr: 

'1': 

IIIIJr: 

'fl 

1111Jr1 

T: 

JIIIJI'I 

!a 

Bello. 

.. :ror !Ob1n. 

Hello. 

Oo ah .. d. 

Hello. 

Bello. Mr. 8eoretar:r' 

Benr:r Morgenthau apeelt1ng. 

Yea. 

How are 7ou' 

I ooul4n' t tallt to 70U lut n1&ht. I -• rlght 
1n a publ1o plaoe, ln the Boeton Poet, on the 
t1ret t1oor. 

Oh. 

And there were a great manJ people around. 

I (tt JOU. 

I don't know whether rou know the real ator:r 
bebln4 that teel1ng, and the Pree1dent 1en't 
lDYOlYtd lD aDJ V&7• 

Cb. 

I\ '• a queetlon ot - I thlnlt the S.nator tblnlte 
~t J1a- :rou know who I aean •••.. 

I uow. 

••••• lnduoed, Henry, ble oan414ate 1n oppoa1t1on 
tor the 8enate, to run. 

Oh, ,. ... 

An4 ~t he 414n 1 t help - the een1or S.nator 

\ 

• 
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r eel s tna~ he didn't Gtt any ~elp trom Jlm at 
all , but in tao t waa harmed. 

Well, I've - 1~aleh hae told me that . 

Yes. 

But that oughtn't to pr eclude my bting able to 
g tt s man ••.•• 

'lo . 1/ell , he' a going t o be in C11nton today. 

Yea. 

He- I don' t think he's home a a yet. 

Yes . 

And he always comes i n town, eo I'll call hi m 
this afternoon .• •.• 

Fine . 

..... end f ind out when he's oomlng to Boston, 
because he usually finds en excuse to get in 
town, if only tor a hairout, and I' l l try and 
see him then. 

~1111 you ~o t hat? 

I'll defini tely do it. 

Because this 1 s - after all, ~e a r e a t war. 

Ye~ . 

And I should thl~i t hey could let bygones be 
bygone e . 

How long since you've talked to him, Mr. 
s~cretery? 

I talked to hlm Friday. 

Friday. 

And he said he wa nted until Tuesday, but he 
keeps putting me ott a nd putting me ott. 

13 
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llo. 

Be 41411''· 

Be tiel DO,. Be wae YOJOa nloe w1 tb ae. 

Well, 7011 lulow, Da•e le a llloa un. 

14 

Re waa ••r1 n1oe w1tb ••• but be wouldn't - I 
aean, ••1'7 ewtet with •• and aa1d be appreo1ate4 
1t and ner7tb1~ elae, but be wouldn 1 t ,., 
7e1. Be wae - I d aa7 be wae gentle with me. 

Y ... 

But I oouldn 1 t get an;rtb1ng out ot b111. 

Well, I'll aake 1t ., bue1neee between now or 
on CbJ'1ecaae 487 - eoaet1ae t04aJ, to11orrow, or 
CbJo11tUI 4aJ - to tallt w1 tb b1a. 

Would JOII do tbatt 

Y ... 

It would be a llloe Cbr1etaae preeent t or ae. 

All r1&b'• then; I'll do ., beet. 

II there an7 peraon up there that hal &OJ par
t1ou1aJ' 1ntluenoe with blat 

Well, CUt Oottre1 would baYt, but bt paued ._,. 
Y ... 

'l'ben the other aan, rrank Plumertoot ~ aood Lord.
paet awaJ two woue qo. 

Y ... 

.Ju4Ce OonnolleJ ot Br1abton probablJ would be the 
one aan be a11bt 11eten to. 

Wbot 
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Judge Connel ley ot Brighton. 

\ia1 t a minute . 

Judge Connol ley. 

C-o- n . . . . . 

C-e-n-n-o- l - 1- e-y . 

or Brighton. 

Yes. He wae an old- he'~ e District Cour t 
Jud(e who wse a ppointed by the Senator when 
he was Governor about twenty- tive or twent y
eight yea r e ago. 

And he migh t •.... 

15 

Well , he ' d listen to him. The one man who was 
hie most intima t e and closest f r iend was Frank 

, but he pASSed away two l<eeka ago. 

And ther e a r e no newspaper •... . 

Wel l , I tel l you •..•. 

Go tohead. 

l~r. Doyle - but he' e a Repul:>llcan • ••.. 

Yes . 

. . . . . ot Leomine ter •.... 

Xee • 

• .. .. he's ver y high in the DuPont organization ..... 

Yes . 

• • .. . i s a very intima te friend ot hie. 

ll r . Doyl e. 

Yes , ot Leominster, llaseaohuaetts. 

• 

' 
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Ot what, Maasachueette? 

Leom1nster. 

How do you spell thst? 

L-e-o-m~1-n-a-t-e-r. 

L-e-o-n •• . .. 

L-e-o-m • .. .. 

Yea . 

• . . . . 1-n •.... 

Yes. 

.•••. e-t-e-r. Now, Mr. Doyle is a very wealthY 
man - a mill1ona1re many t1mea over. 

Yes. 

Joe Casey l1oked h1m tor Congress tour years ago. 

Yeah. 

But Joe would be able to probably give you some 
angles on Mr. Doyle. 

Joe •.... 

But then 1t you put too many people on the Senator, 
he might hunch hie back up. 

I aee. 

But Mr. Doyle, 1t you got him rlght, could help. 

Yes, I see. 

But he ia a Republican. 

I see. 

But very friendly with DuPont people, because he 
sold - there's some ot h1e big holdings in that 
eect1on - to the OuPonte. 

. 
• 
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I eee. Oka7. · It 1ou ge t anything, let me know. 

I'll certai nly do t hat. 

Ever eo muoh obliged. 

Fine. 

Thank you. 

-• 
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Uassachusetts men who mi;ht have 
influence with Senator Walsh in 
connection with Ur . Lsndia' ap
pointment. 

-

18 
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RE DEFFliSE SAVI!!GS BO:ms 

Present : Mr. Graves 
1ir. Kuhn 

· llr. Callahan 
!.Irs . Kl otz 

December 23, 1941 
11:55 a .m . 

H. L!. JR: I am sorry to have kept you all waiting but 
I am sure you have had plent1 to talk about. 

1:R. KUHN : \:e were in our of£1 ces . 

H. L!, JR: Sit down . I want to say something on an 
entirel1 different thing. I would like you (Graves) 
to stay behind aft erward. Harold Graves said last 
night that he thought we were going to start another 
Treasury llour. 

J.:R . CALUIW! : That is right. 

19 

H. i.!. JR: Ylell, now, if we do it and before we sit;n 
up anybody, I want to know about i t , but if we are go1ng 
to ~ into another Treasury Hour I want the set- up 
enhrely different , see . I want an entirelf different 
kind of people . I have talked about it, but I have 
naited now until we get on the new hour, you see . I don ' t 
know whether you can get a man like "The J:an ',7ho Came to 
Dinner," what is lis neme? 

LiR. KUHN: i :oolcott. 

H.lr.JR: Alexander \'looloott, to be master of ceremonies, 
but at l east I would like t o make the effort, you see. 

1!R. t-.lJ!f'l : Permanent mas t er of cereoonies? 

H . ~I. JR : Permanent master of ceremonies , and then I 
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would like you to start with that, you see, and then 
if we can get him I want a different type of people to 
advise us on the music . We have gone along non and 
we have pretty well exhausted the kind of thing, you 
see, and if we areJoing to do this thin~, the man that 
I muld like to ad se us on this t hing 1s the man from 
the Juillard School. What 1a his name? 

JJRS. KLOTZ: !Bm.rosch? Stravinsky? 

H • .L!. JR: From the Ju.illard School. 

.YR. KIJm: l'ihat kind of progra~:~ would this be, Ur. 
Secretary? 

H.J.!. JR: It is going to be the kind of program 
I will map out. I mean, I am going to have these two 
men come down to talk to them and give them my ideas just 
the way I gave Disney my ideas . I think the thing cal la 
for a different type of program. What is that man's 
name? 

JJRS. KLOTZ: I know who you mean. 

H.M. JR: Well, he is at the Juillard School and 
if I can' t have the kind of program I want, I don't want 
it, you see. If you can get me this first man, Woollcott, 
and this other man t o come down and talk with me and let 
me talk this thing out with the, and if I can' t get those 
kind of people, then I don't want any prograc at all, see . 
The ot her thing has served its purpose ana it has been 
very useful but I r.ant a new chapter and a new deal on 
our Treasury Hour. I want to raise the tone of it. 

MRS. KLOTZ: The plane . 

H.M.JR: I want to raise it and if I can't have it 
the way I want it - I am not going to spend a lot of 
timef but I sat here with Disner in two sessions and he 
and sparked and he got the thing and I understand he 
l iked what I said and I got over my stuff and then I could 
forget it. Now, he is the man who leads the Chautauqua 
orcliestra. 
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MR. KUHN : Chautauqua? 

H.U.JR: Yes, New York. And he goes back - duri ng 
the last Vlorld War he had the bandmaster ' a school in 
Par lB. 

MR. KUHN: I don't know who that is. 

MRS . KLOTZ: It sounds something like Stravinsky, but 
i t isn't . 

H.U.JR: ~ell, ne have correspondence nith him. 

MRS. KLOTZ : Yes . 

H. ~: . .JR: He is the man I wrote to. 

MR. KUHN: Oh, St oessel . 

H.M.JR: Stoessel, Albert Stoessel. But I would 
like, if we ar e goin~ to do this, to sit down with two 
of those people and if you can ' t get those, I will make . 
other suggestions . I want to sit opposite them and I want 
to exchange ideas, but if I can't get the kind of program 
that I feel that I want, then I don ' t want any program. 

l!R. KUHN: Well, we have been talking this morning 
in terms of a complete new deal. Vince and I have been 
talking about it. 

H.M. JR: But Ferdie, I can't have the resistance that 
I always get on this thing, you see. I mean, I want to 
talk opposite these people and I haven' t got enough 
energy or time to try to break down the r esistance in the 
Treasury against what I f eel is inside of me. I mean, if 
I try to give mw ideas to somebody else to ~ive them to 
Disney, I never would get anywhere. Now, D1sney and I 
went to town and he liked it and he is doing things . So I 
would like to do· it this way. It may be a complete flop, 
but at least I wil l be responsible . 

MR. CALLAHAN: It can't flop with the right people. 

H.J.!. JR: Well, you can ' t flop with people like this . 
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I mean, real Jme~icans, and at the top of t heir professions. 
You can' t flop Wlth people like t his. I can' t be r elying 
on - I don't want to criticize, but what we have had is 
fine and Dietz is tired out and so forth and so on. I 
want something fresh. So the minute you know that we are 
going to have a program, if you would let me know. 

1ffi. CALLAHAN : All right, air. 

H.M. JR: See, t hen I would like to sit down with them. 
Do ;rou s ee an;rthing wrmg with that? 

!.ffi. GRAVES: Not a t hing wrong with it. 

H.U.JR: Do ;rou see an;rthing wrong with that, Ferdie? 

!JR. KUm: I don't . I think the whole t hing calla for 
a complete shakeup, particularly of the people who have 
been producing it in New York. 

lffiS. KLOTZ: The critici8111e t ha t Yte get - that I have 
gotten, the;r don ' t even want to listen to the thing. 

UR. KUHN: Well , the thing lias been bad for the last 
two or three weeks . 

!JRS. KLOTZ: Uor e than that. 

llR. KUHN : The people who have been running i t need 
to be shifted and somebod,y needs to be put in charge up t here 
so that we are not worried about it. 

J.!R. CALLAHAN: We have been unhappy about it. 

H.U. JR: Well, anywayi what is done is done. There 
is no use -with m;r new po ioy, I em not going to take m;r 
t ime to discuss water over the dam. I can't pull it back 
up. You can't make water run up hill. It is over . But 
I would like you (Callahan) personally to immediately get 
on f i rst to V/oollcott, and if Woollcott would come, then I 
would like him to =e down hare and talk about it . I don't 
want to wai t until we get - Vloolloott will be the more 
difficult of the two t o geti you see, and then if we can, I 
want to get hold of Stoesse t oo. 
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MR. CALLAHAN: I am sure you oan oount on Woolloott, 
depending upon hie health. I am sure you can get him it 
his health Will permit it. 

KR. KUm: You don' t know what other calla han b41en 
made on him. 

MR. C!UAHAN: I don't know of any. I havan ' t heard 
of any. We had him on one program and he was very good. 

H.M.JR: He was wonderful, He did the Irving Berlin 
t hing. It was one of the top things. Would you start 
that for me? 

MR. CAIT.AHAN: Sure, 

H.M. JR: Well, that is all that I wanted to Saf. Now, 
what should I tell the Director of the Budget? 

MR. KUHN: I talked to Jake Viner again this 
morning about it a.nd Jake Viner, having nen the original 
invitation which oalled for defeneo financing, said that 
unlees you wanted to make a rousing talk about the war 
to cancel it, 

H.M. JR: Just - well I will have to call him up and 
say something . I will cah him up and tell him something. 

MR. KUHN : The only alternative we ban is what 
Herbert Gaston was thinking of yesterday1 but in view of 
what is going on this week, I don't aee now you can,--

H.M.JR: No, I don 't ei ther. 

MR. KUHN: .. ~o you? 

H.!l. Jr: Thank you very much, 

. • 
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TO 

TREASURY DEPARTMENT 

INTER OFI'lCir: COI!olloiUNICATION 

Mrs. Klotz 

Mr. Callahan 

24 

oAn December 2J, 1941 

Would you please tell t he Secreta ry that the 

progr am AMERICA PREFERRED, broadcast over the !..'utual 

Br oadcasting System, is being changed after the fi r st 

of the year . The last program on Thursday night ~~11 

be J anuary 1st . Thereafter the progr ams wil l be bea rd 

over the Mutual Broadcasti ng Syst em on Saturday night s 

f rom 8 : 00 t o 8 : 30 PM Washington time , beginning J anuary 

lOth . 
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I 11ill'l!ED S'i.'A!ES SAVl:IOS BOliDS 

Comparative State=ent of Sa1ea During 

First !line teen lluaineos llB<ra ot Deeeaber, llo.,...ber and Oetobar 1941 

(October 1-22, llo~ber 1-25, Deceaber 1-22) 
llo Baoia of Is aue Price 

(Amounts 1n tllouoando ot dol4u'o) 

Sa leo 
Amount ot increaoe 

or Decreeae (-} 
Percentase of lncreaae 

or Decrease (-) 

lt81D December November December IIOYember 

Deceaber lfo.,-cber October OYer onr o ... r o ... r 
llo.,.,.ber October l!oYUber October 

Serieo I - Poa t Ofticea • 65 ,200 $ }1,885 $ }0,004 $ 33.31~ $ 1 ,881 

Series :r. - Bomb 129.756 59.182 56.848 70,57 2 , }34 
1o4.5~ 6.~ 
119.2 4.1 

Series I - 'rotal. 194.955 91,o66 86 ,852 10},889 4 ,214 

Series r - Banka 18,788 15,237 15,971 3.551 734 

Seriea 0 - Bomb 100,}67 116.395 87.663 13,972 1,268 

114.1 4.9 
2}.3 - 4.6 
16.2 - 1.4 

1'ota1 $314,110 $192,699 $190,487 $121,411 $ 2,212 63.~ 1.~ 

Office ot tbe Secretaey ot tbe ~rea1U17, Diviaion of lleoaarcb and Statiotiea. Decembar 23 , 1941. 

Source: .U1 figureo are depooih vith tbe ~reaaurer ot the lllited States on accDW>t ot proceeds 

of saleo of United Stateo aaT1ng11 banda . 

llote: Figureo ha're been rouoded to neareot t houoand and vi11 not neceuaari1y add to tota1a. 

• 

N 
(J • 
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1Jllln:D S'UTES SA.Vl!IGS BOh'llS 

Dail.T S&l.eo - Deeeaber 1941 
Oil llaaio of lsti'IIA Pri~ 

(In \hO<IOI"d' of dollars) 

l'oo\ Qtflca .AJ.l lloD4 llalao 
ll<lld Sal• 

liNk- Sal .. 
Da\a 

S.rlao :1 8ert.ao ll S.rl .. l' S.rl" G f<ltal Sarleo :1 Serl• J S.rl" G toMl 

De-bar 1941 
l • 2,976 • 3.904 • 1,333 • 7,220 • 12,1158 • 6,880 • 1, :m • 7,220 • 15,434 

2 1,229 2, 592 623 5.750 8,964 ~,821 623 5.750 10,193 

~ 
1,~10 2,1}4 870 5,289 8,893 ,244 810 5,289 10,1to3 

2, 11 4,0}6 726 7.530 12,292 6,447 726 7.530 14,703 

~ 
2,015 4,805 1,152 12,357 18,314 6, 820 1,152 12,357 20,}29 

l,CX)l 2,293 656 2,776 5.125 3.294 656 2,776 6, 726 

8 3,282 4,764 1,011 ~,810 9.~ 8,o46 1,011 ~,110 12,866 

9 1,828 3.~ 6o1 .996 9. 15 5.7o6 6o1 .996 11,}04 

10 1,651 1191 2,612 6,668 5,217 1191 2, 612 8,}20 

11 1,909 ~: 763 719 3.1123 8,~ 6, 672 719 3.1123 10,814 

12 2,ffi 5,012 658 3.768 9. 37 7.785 658 3.768 12,211 

13 2 ,767 5, 0}0 584 2,120 7.7311 7,798 584 2,120 10,501 

15 7. 185 11,679 1,022 4,1162 17,162 18,864 1, 022 4,1162 24,3117 

16 2 , 11~ 3.956 893 1,901 6,750 6,o6~ 893 1,901 8,863 

17 4,16 9.750 1,180 6,}27 17,257 13.91 1,180 6,}27 21,1121 

18 5.382 11,6}0 1,337 6, 826 19,793 17,012 1,337 6,826 25,115 

19 5.995 10, 205 1,172 5,214 16.591 16,201 1, 172 5,214 22.586 
20 4,091 11,890 1,270 5.921 19,081 15.981 1,270 5.921 23,172 

22 10,916 23, 269 2,1190 s,o67 33.826 34,185 2, 1190 s,o67 44,7112 

!o\al • 65 ,200 $129.756 • 18,788 $100,}67 $!48, 911 $194.955 • 18, 788 $100,}67 f3lll,110 

Qtfloa of \b.a lacra\&r7 of \ha !raanr7, D1na1011. of Be.eerch 1114 stauouca • De_.._ 2}, 19111. 

Sovca1 
.AJ.l flgaHO are ~ito v1\h the treeauHr or t he U..1\ecl. Sta\ao oo -=t or prooaecl.o of 

oal• of 'lllll.tecl. Stat" aartaco 'b<lldo . "\.) 

llota1 
~ baft 'bac r.....u4 to lla&HOt thoaalll4 - v111 llO\ uceooar11T a44 to total~. en 
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U, S, S4VIliGS :SOliDS, SERIES II, TYPE .1. 
S!OCX ACCOUIIT 0 "1 LO.US .&liD CURRENCY V.I.OLT 

$25 $50 $100 $500 $1,000 'to\&1 
Plec .. 

Oo haAd c. o, 'b, hc•'ber 22 ......... . . 14,713 4,262 10,996 7.676 61,203 98, 850 

bcehocl troa !llr .. u Dec•'ber 23 ..... 11!0,000 85,000 35,000 ..... . ..... 300,000 

!ota.l .• 0 • •••• • • 0 • 0 0 0 0 • 0 •• ••• 0 •• 0 • 194,713 89,262 45.996 7.676 61 , 203 398,850 

SbipaeDto Dec .. 'ber 23• ••••···· · ··•••• 181, 268 85,]00 41,425 26o 5,243 ll3.896 

Oa haAd c . o,'b, Dec .. 'ber 23········ · ·· 13.445 3.562 4,571 7, 416 55.96o 54,95'1 

loU•te4 deltnrl10 to 'be received troa Ilureeu ot IIDgrannc and Prlntlncl 

WedlloodiT, December 24 •..•. 220,000 1!0,000 25,000 ..... ..... 325,000 
!hure41T, December 25 •. . .• 225,000 1!0,000 35,000 . . . . . ..... 34o,ooo 
~7. Dec .. 'ber 26 ..... 1~,000 50,000 4o,ooo • 0 • • • 24o,ooo 

IO'tl:l !ho 'bureau add 111 that tho ~~«erocate nwober ot pl eceo tor all denollllnaUono to 'be deliTcrocl -
da7 vlll not 'be 1101 than the tlcuroo ohovn 'bu' that there ma7 be Tlorlatlone ao betwe.- dlllOIIill&Uona. 

Regraded Unclassified



leJ!2rt or Dee•ber 2l 1 1~1 

$25 $100 $500 $1,000 !o\al 
llieoee 

D.. oa requ1eU1ou c.o.b. Doc. 22 ••• 
..a.ral ... ~ ~aata •.......• .. • 257,000 299,000 367,000 ST,OOO 61,000 1,071,000 
r. o. ~ ... , ..• ........... ... 1166,000 263,000 211o,ooo 20,000 20,000 1,009,000 
O~ra . . ............... .... .. .....• • • •• 0 •• . . . . . . . . ...... . : .... •······•• 

to\al • . .. .. ... . ... . . . ....... ~l.ooo 562,000 6oz,ooo 1011000 n ,ooo 2,0111),000 

llequh1Uou reoeiftd. Dec. 23 
Je4eral lleaen-a ~ka •• • • •••.•••• 203,116s 193.6oo 100,525 35,220 35,228 568,,.1 
r. o. ~a:r\Mat •. .•.......••••.. ······· • • • • • 0 • . ...... ...... ...... . ....... 
0\be-ra ••• •••.••••.•....•. · • • • • • • • l o800 1,100 6oo leo 1~ ~.m 

fetal, • •• .•. . ... • ....•••••••. 20I,26s 1~,100 101, 1125 l5 ,26o l5.~l 5D,!J6 

!o"'l• 
Wenl ... rn. ~ • ••..•••••• • 116o,l!6s li92,6oo 1167,1125 122,220 96,228 1,639.,.1 
r. o. D.pa.n-at •• • .•.•.........• 1166,000 263,000 ~.ooo 20,000 20,000 1,009,000 
o~ ... ... ........... ... . ........ l 800 1:100 6oo leo 

u6,gfj 2,6;Ni !o\&1. • • ••••.•• 0 ••••••••••••• •no:26S 70S,§; 1112,2fi0 '156 zoo 
'- -.s,..,. Doc. 23 

retaral BeaerYe laDka • •••• • •• • ••• 97,1168 511.6oo 30.1125 220 22S 183,,.1 
r. o. ».pan.••'· ...... ....... ... 110,000 30,000 10,000 ... . 5,000 125,000 
Other ••· •••••• •••···· • • • • • • • •••• • l oiiOO 1,100 6oo II() 1~ ~ . 2!~ 

total. 0 ••• 0 • • ••••• 0 • •• • 0 •••• • 1Sl126S ss,zoo 41,1!25 26o 5,2~1 m ,!96 
llo&e oa requ1ol. tioDe c.o, b , Deo. 23 

Naral Beeern .le.Dk·•· .•.. .... •.• 363,000 438,000 1137,000 122,000 96,000 1,1156,000 
P. o. n.part .. Dtoooo ••••••••• • ••• 386,000 23},000 230,000 20,000 15,000 SA,OOO 
Othera • ••• ........................ :,;.;:ooo ....... 

b&7:ooo i'2:ooo ...... . ........ 
total • •• .. 0 •• 0 • •••• 0 0 •• 0 ••• 0 671,000 lll,OOO 2, ~1i0 ,0Ci5 

1'\.) 
co Regraded Unclassified



U. S. SATIIGS l!Oill8, SDII:S W, nPK A 

HqUISI'UO. ACCOIIII'l' or TID: nJWW. BUDQ BAlli: or BOS'!OI 

!-.port of Dec .. ber 23, 1941. 

.25 t50 .100 .500 
Do. 08 reqnlotttono c.o.b. Dec .. ber 22 15,000 5,000 20,000 . . . . 
leqntolt1o81 rec•i~ Dec.aber 23 20,000 20,000 20,000 . . . . 

!otal 35,000 25,000 llo,ooo .... 
Sbipoeato Dec.aber 23 10,000 5,000 5,000 •••• 

Do. oa reqnioiUono c.o.b. Dlc•b•r 23 25,000 20,000 }5,000 • ••• 

.1,000 

.... 

.... 
•••• 

. ... 

. ... 

'fotel 
Pleoeo 

l!o,ooo 

6o,ooo 

100,001 

20,000 

110,000 

N 
tD 
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'0. S. U't'UGS :801])1, UllUI W, nn .t. 

~ISI~IOI .t.COCJIII'f OJ 'I'D :nDIIW. lliOilO lAIII: Or Dr taB 

a.por\ of ho•ller 23, 191!1 

t25 t50 bOO $500 

Jlu OD ...... hlUODI c.o.'b. ho.-krft )9,000 l!o,OOO 95,000 )0,000 

~ol\loao rocol~ ho-ller 23 100,000 100,000 25,000 25,000 

h\al 1,,000 1llo,OOO 120,000 5'5,000 

lbl,._\l~r23 20,000 1.0.000 14.000 .... _.. 

Jlu oa "'lllolUOAo c.o.'b. lleo•ller 23 u,,ooo 1J0o000 110.000 5'5,000 

tl,OOO htel 

"-
111,000 .... 
25,000 115.000 

115,000 ..,,000 

-·- .... 
115.000 ""·-
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11. S. l.t.TUOS l!OGI, SDU1 S, frn J. 

~ISUIOI J.COCJUJI'f rJI Tim ftiiiiW. :USDU lWII 07 ni1oUIILJ'IW. 

hpor' ot Deo•\er 23, 1~ 

$25 t50 tlOO *500 

Dole Oil HqQ1atUoao c.o.b. -...--.r 22 l!a,ooo 112,000 65,000 36-orio 

bquiotUoae reoetft4 hc•er 23 ••••• •••••• ······ •••••• 

t.\al l!a,ooo 112,000 65,000 J6,000 

Sht-\o :Deolllller!J 5,000 5,000 5,000 •••••• 

Dole Oil reqo.l.elUODt c.o.b. ~'Mr 2J 113,000 37,000 60,000 J6,000 

$1,000 t.'-1 
1'1-

110,000 231 ... 

••••• • ••••• 

110,000 231.000 

••••• 15 ... 

110,000 m.aoo 
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.. 

c 

U. I. U'fUGS JOill8. SDma II, !'1'1'11 .t. 

~Sl!IC8 .lOOOOI! 07 '1'111 nDIIWo IIISIIill lldl 07 CI.IlWLUD 

-.,on ot he~Uu !), 1,-1 

t25 ~ ROO t500 

Du 011 ....,.hU1oao c.o.b. IIMea'Mr 22 112,000 31.000 10,000 10,000 

..... o1Uoao recei- ..... ft 2] •••• •••• •••• •••• 

h\al 112,000 31,000 20,000 10,000 

11111_,. ,.. 11 .-t1 er 2'3 15,000 5,000 •••••• •••• 

J1u 011 reqa1o1UOilO c.o.b. Jleo ... er!) 27,000 26,000 20,000 10,000 

tt.ooo htel "-· ·-· 10) ... 

• ••• • •••••• 

•••• lOJ,ODO 

• ••• ID,ODO 

•••• IJ.OCIO 

Regraded Unclassified



0 

V. S. UTDGS liOIDI. IIIUD I . f11"' .1. 

Dq!JISI~Ia. ~ 07 !Ill J'IDIIW, I!IUIIifl. Uft 07 J:JCMiib 

a.pon ot Bu.-Nr f!, ttlll1 

$25 t50 .100 *500 

Du oe HqllietUou c.o.b. lleoaller 22 ~.ooo 1~,000 12.000 -
..... hl\toee recol....,_ lleoaw 2) 1161 6oo ., 110 

!o\ol ~.1161 1~.6oo 12,125 110 

Sbl-\e Dlo•'bor 2) ~.1161 5,6oo ., 220 

Du oe r.qaJ.elUou c.o.b. :Deo•ller 2) ..... 9.000 12,000 -

.1,000 

-

-
221 

2U 

-

!otal pt-· 
)0,000 

1,~ 

32,ll'1 

U.JIIl 

11,000 

C..> 
w 

Regraded Unclassified



c 

U. S. SAVllfGS BOIIDS, S:lRI~ ~. fin A 

~ISI'PIO!f .t.CCOOll'l' OJ' THJ: l'XD:lRAL BJ:SIRVJI B.t.NI: OJ' .t.n.UI'U. 

l!eport ot Dec•ber 23, 1941 

$25 $50 $100 $500 

Due On requiaitiona c.o.b. Dec•ber 22 10,000 6,,000 3,000 -
l!equ1t1t1ono reeei.od Dec•ber 23 ---- --- --- -

!otal 10,000 6,000 J,OOO --
Shipmen to Dec•b•r 23 5,000 --- ---- --
Dlto on roquio1 tiona e.o. b. Decoaber 23 5,000 6,000 3,000 -

. 

e l 

$1,000 !otal 
Plecu 

- 19,000 

- ---·-

--- 19,000 

- 5,000 

- 14,000 

I 
Regraded Unclassified



c 

V. S. UYDDS liOID8, DIUIS I , !'11'1 .t. 

Dq!J'ISI!ICII .t.CCCm'! fm !Ill JIIIUAL lllllli'fl lWII fm A!Uft.\, DW cwwa ._. 

llfpor\ of hoeder 23, ~ 

t25 t50 $100 t500 $1,000 

11M • ....,.tatU•• o.o.b • ....... 22 1,000 -.ooo - - --
J18oaaieUt•• reoet w4 ........ 23 - - - - -

!o\al 1,000 -.ooo --- -- --

lbl-·· IIMakr 2:J 2,000 1,000 - - -
11M • ....,uetUooo o.o.b. ho.U... 2:J 6,000 3,000 -- - -

t.t.1 

"-
u.• 

-
11.000 

3,0110 

,,0110 

(.) 
U't 
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0 

U. S. UTUGS BOJllS, DRillS '1, fll"' A 

Uil!JlSI!IOJ: .\CCOUI! or 'r11'1 J'JIDJIR.\L BJISII!YJI BAR or CBICAGO 

hport of Dec .. bu 23, 1~1 

$25 $50 $100 $500 

Dme oo r~leltloDt c.o.b. :Dec•ber 22 5,000 JO,OOO 50,000 -
Jle<tllltiUoDo rece1w41lec•ber 23 50,000 50,000 50,000 10,000 

!otal 55.000 110,000 100,000 10,000 

Shlpooellto Deo.-.er 23 5,000 5,000 5,000 ---
»me oa reqll1o1Uou c.o . b. Deo .. ber 23 50,000 75,000 95,000 10,000 

$1,000 

-
10,000 

10,000 

---
10,000 

!otal 
Pi eo•• 
15,000 

110,000 

255,000 

15,000 

2llo,ooo 

w 
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u. s. un:Ios !OIIIII, SJJ!nl! 1, nn J. 

IIIQIJISI!IOI J.ccoun or '1'111 J'JDJIW. ~JKfl Mil( 07 1!. LOUII 

a-port ot J!tcabtr 23. lCW, 

.2'3 t50 .100 t5oo 

ho oa roquh1Uou c .o.b. llecabiJ' 22 s,ooo 20, 000 u,ooo 2,500 

leqlllolUooo J'lcolw4 Deoea\or 2) s,ooo s,ooo 5,000 -
!otoJ. 16,000 21,000 16,000 2,500 

Ship. ... to Deo..,. .. 2J 5,000 3,000 -- --
ho oa r~lllo\Uou c.o.b. Jleo•'llor 23 11,000 25,000 16,000 2,500 

.1.000 !o\al. 
Ploooo 

- ~1.500 

- 21,000 

- 62.!500 

- 1,000 

- - ~.500 

Regraded Unclassified



0 

0 

. 
U. I . UTUOS BOI])I. Sllllilll 1. !'I'Pa .1. 

~JSI!JC. .t.CCCJUIIf OJ !HI JIDII.U. illliil - 0., !!DKN"'Iool 

t.port of •••-'•r 23, 19'11 

. 
t25 t50 t100 t500 

JIM • ....,.hl\1•• o.o.'b . ... ,,. ... 12 5,000 10,000 5.1100 -
W..UetU•• reoetw4 ...... 1'23 25,000 15,000 - -

. 

to'el 30,1100 25,000 5,000 --
lht~'' ..._.erl3 5.000 3,000 - -
Du aa J'l4lU11Uou o.o.'b. ........ 23 25,000 Z\,000 5~000 ---

~ tl,OOO 

"-
. 

- .... 
- - ...... 
- "·-
- .. 000 

- 52.-
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0 

c 

11. S. UTUGS l!OJD8, SDID I, !!'PI I. 

DQJJISitiOJ: J.COCIUI'f or m I'IDIIW. usll!fl .IWII: or WIIAI ern 

.bpol'i of Deo•bft 2J, 191a. 

.25 f50 flOO $500 

Dme OD reqR1o1\1oDe c.o.b. Deoeab•r 22 7,000 10,000 u,ooo 2,000 

a.qu1e1\1oae rec•i~ Deo•hr 2J - --- - ·-- -
fo\al 7,000 10,000 u,ooo 2,000 

Shi-h ~~~Maler 2J 5 ,000 ,,000 - --
DQe OD ~u111UODI c.o.b. Deoahr 2J 2,000 5,000 u,ooo 2,000 

fl.ooo 

-
-
-
-
-

ht.l 
1'1.-• 

30,000 

--. 
30,000 

10,000 

101 000 

w 
<.o 

Regraded Unclassified



Jo 
U. S. UYBDS liOilll. SDIIII I . !!n A 

~ISI!IOI ACCOOI'! OJ 'lBI :nD11AL JIIIIIIQ JAil( OJ ...;"'...;:;;;H;;;,.A.;:.' __ _ 

bport of 

t25 t50 tlOO $500 tl,OOO hW 

"-
111M 011 N9Ual\l011a o. o .'b . ... ..._ 22 21,000 22,000 20,000 1,51)0 1,000 "·,. 
..,Ual\1•• noe1w4 111M--. 23 -- - -- - - -

!otal n.ooo 22,000 20,000 1,500 1,000 "·,. 
11>1-\a ......... 23 6,000 2,000 

. - - - .... 
111M 011 nopia1Uooa o .o.'b • ..,.._ 23 15,000 20,000 20,000 1,500 1,000 51,,. 

I 

Regraded Unclassified



11. S. s.t.VIJ:GS :SOliDS, URID ~. fin A 

~ISI!IOI ACOOOI'r 07 'I'HJ: J'IIIIIW, USDn :BAR 0~ &U JILUCI800 

leport of ho.U.r 23, 1~1 

$25 $50 $100 $500 

llu Oil requiot Uo111 c. o. b . :Deoeallor 22 115,000 65,000 55,000 5,000 

~totUOilo rocetwd, DIM*or 23 -- --- - -
total 115,000 65,000 55,000 5,000 

Sb1ptllltl ho•bor 23 1.0,000 5,000 5,000 -
llu 011 roqutott1o111 c.o.b. ho• 'ber 23 35,000 6o,ooo 50,000 5,000 

$1,000 total 
rs ..... 

- 170,000 

-
. 

- 170,000 

' - 20,000 

- 150,000 

Regraded Unclassified



i\on8lcl 
P.a nsom: 

HMJr: 

R: 

f!J(Jr: 

~ : 

'!HJr: 

R: 

fr.~Jr : 

R: 

HJ.!J r: 

R: 

HMJr: 

R: 

H!(Jr: 

~ . 

December 23, 1941 
1:01 p.m. 

I have mere information than I had when you 
called me last. 

'tee. 

And I think , perhaps , enough to clear up the 
subject if you can give me j us t a few cinutee. 

Surely. 

42 

I n the first pl ace, Hanson's connection with us , 
as I told you, i s rather detached i n the sense 
that be's only here ordinarily t wo clays a week 
ancl no t always tho t. 

Yes . 

Hie aseignmen t 1e to study, in a quite academic 
wa1, t he l ong-range problem or what will be the 
post-war econom.ic oonditione as they may concern 
our own field of o oeratione. 

Yes. 

He has made one or two reports to the Board from 
t11ce to time, which frankly I must ad.oit I haven' t 
had t ime to read so I can't tell you what' s in 
t hem. 

YP.ah, 

I go t some ot his boys in, and fi nding they didn't 
know the whole story, I called Hanson in Cambridge 
and asked him exactlY wha t haopened on the eighteent h . 

Yes. 

He says tlw t since he hoe been here he hae had any 
number ot meetings with va r i ous grouos around town 
that he t hought might be helpf ul t o him in hie 
own thinking, and that all or them heretofore had 
been quite i nformal and he though t this one wee. 

Yeah. 

That the primary purooee ot t h1e meeting wae t o 

Regraded Unclassified



HMJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

H!!Jr: 

R: 

HllJr: 

Rt 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

• 

43 

- 2 -

d1acuae acaa quaat1cn c t 1ntlatlon 1n which he 
waa interested, but 1t developed towards the end 
ot thia rather br1et meeting into a diacuasion 
ot aome tax aepecta ot the problem ot inflation. 

Yea. 

Preaent at that meeting were Gerhard Oolm, 
ot the Budget Bureau • •.•. 

Yea. 

•••.. Mordecai E~ekiel , ot Agriculture •.... 

Yes. 

•••.. Walter Salant, ot OPA ••..• 

Yeah. 

•••. • Victor Perlo ot OPA .••.• 

Yeeh. 

••... ot our own group, Hanaon. Martin Krost ls 
one ot our atatt men . • .. . 

Yeah . 

• . • • . Richard l~usgrave - M-u-s-g- r -a-v-e ..... 

Yeah. 

••••• and a boy named Perlotr - P-e-r -1-o-t-t. 

Yes. 

In the pr ocess ot tha t mee t ing, someone suggested 
that they eeemed t o be i n general agreemen t on 
aome question about the aalee tax, and one ot 
the~ - not one ot our own boys , but one ot the 
other s - suggested that they reduce their - what 
seemed t o be t helr conolueions - to writing. 

Y~s. 

That did resul t i n thia me~orandum , a copy ot whlch 
I have obtained aince talking to you, and which I 
have read • 

Regraded Unclassified



HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

IIMJr: 

- '-

It eeeme that aoaaone tben ee1d, •Well, we think 
the Y1oe Prea1dent ~uld be 1ntereeted 1n eee1nc · 
th1e.• An4 111 that way, Baneon tboucht- he 1e 
quite aoadea1o and q111te deta0he4 from tbe real.1t1u 
ot Waah1ncton - he tboucht that eoi1Dde4 llle a 
pretty cood 1d .. , eo 1t wae paeeed on to HenrJ 
Wal.laoe. 

Aaide from the taot that the Board of Dlreotore 
ot the Federal Reeerve might like to aee 1t • •••• 

(La11ghe) Well, none or 111 - they all tell ae that 
no oopy waa given to any member ot our toroe; and 
ae tar aa that aitl1at1on ie oonoerned, I have the 
eame reaaon t or feeling el1gbtly left o11t, exoept 
that I - and I a1ght al.eo eey tor yo11r 1nforut1on, 
that Goldenweieer waen't siven a oopy, vaan't 
invited to the aeet1ng, a.nd knew nothing about it 
exoept what I have elnoe told hla, which wae Juet 
preoedlng tble oal.l to yo11. 

Well, 1t couldn't happen anywhere alee except in 
Waeh1ngton. 

It couldn't poeeibly. Now, Haneon eald that he 
tblnke he made a mistake tirat 1n not 1n•iting eoae 
TJ-ea1111'7 un, eeoondly in letting the1r conclue1one, 
wbloh vera aoat informal, be reduced to writing; 
third, it they were to be reduced to writing, not 
eeeing that they vent d1rectly to you it they had 
anJ YalUI for yOU. 

Yeah. 

I would eay !1rat he made a m11 take 1n having the 
meeting; eeccndly, I don't think the memorandum 
wae important enough to burden any member of the 
Board or ycu or the Vice Preeident with 1t. It'• 
a eea1nar approach to a •ery real, practloal. , and 
largely poll t1oal quut1on. Ae you eey, 1t couldn't 
happen anywhere that I know ot exoept Waeblngton. 

Well, Ronald, thanka tery auch. It'• eort ot- it'• 
klnd ot hard, you know, theee daye, to keep eYel'J
body buttoned up. on all theee thinga. 

Regraded Unclassified
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FIMJr: 

R: 

FIMJr: 

R: 

FIMJr: 

R: 

IIMJr: 

R: 

HMJr: 

45 
- ~ -

Well, 1t'• extreaelJ bard. I'll .. , tb1e, I . 
baYe Haneon'• pro•1 .. that vben be gete beolt 
here be will talk to •e about vbat ought to be 
b1a approaob to h1a explo:ratol'J explorat1ona, 
and that be will try to take adnntase of vbat 
be 11 pleaaant enough to eay DJ be 'la,y ll'eater 
exper1enoe v1tb the ooaplex1t1ea of Go•ernaent1 • 

(Laugbe) I eee. 

I can aeeure h1• of one thing, tba t if be bae 1deae 
on a eub.Jeot vb1ob ie the pr1aarJ ooncem of eoae 
other agenoy of the Governaent, 1t would be well 
in the first inetance to let the Board eee it; 
and then if it baa aDJ Yalue in the opinion of the 
BoBl'd, aee that it goee direct to the gentleaan 
aoet intereated in it. 

That' e right. 

So to that extent I oan aeaure you, but I hope 
that thie partioular thing won't occur again. 

Thank you. 

That aatiefy you? 

EntirelJ. 

All right. 

Thank JOU, 

• 
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RE PRESIDniT ' S BUDGET KESSAGE 

Present: 

I 

I 

llr. Viner 
)lr , Paul 
llr.Haaa 
)lr . liorria 
llr. White 
llr. Bell 

46 

H.U.JR: O.K. I talked to Ronald Ransom and I got 
the list of people that were at that meeting. I never 
he&rd of half of them, Have :you heard about this thinf? 
I will wait u.ntil they bring it in, They called a mee ing 
on the eighteenth t o discuss how to do the taxing and 
everything else, OPA and OPl! and Budget were there. They 
diaouaaed the various thin~a and they wrote a written 
report which the Vice-Pres~dent was kind enough to aend to 
me . 

J.!R. PAUL: Let me give that back to :you. I han had 
it copied, 

H.K. JR: So I called up Ronald Rans<111 and he aaid, "' 
nner he-.rd of it. • Neither did Goldenweiaer. The7 never 
knew the meeting was called, 

lo!R. PAUL: Do :you han a lie t of who waa there? 

H.l.!,JR: Yes, I will have it in a few minutes . You 
hire these fellows and when you get them over here :you won't 
have eo much trouble. It ia that German over in Budget, 
Colm, Hire them and :you won't have eo much trouble. 

ldR. PAUL: Baa ever:yboey got oopiee of this? 

ILR. llORRIS: I have got a copy of what :rou did laet 
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night. Has it been changed again? 

l!R. PAUL: I will give it to you in its place , 

H.M.JR: Is t hat the Christmas spirit? All right . 

MR. PAUL: Now let me explain --

H.U.JR : You have got from now until three o'clock, 
when we have an air raid alarm. 

:.:R. VI;:::R: You nill have to wet J.!orris dorm a little . 
He is st ill a l ittle too buoyant. 

l.:R. \".JUTE : Air raid alarm? 

H. I.!.JR: Three o' clock. Didn't you get your notice? 

lffi. BElL: He hasn't cleaned out his basket since 
1:onday. 

H. l.! . JR: Haven't you got one of these? 

L!R. \'ll:!ITE : I saw what to do in case of an air raid 
alarm but I didn't know 1 t said we were going to have one . 

H.t; . JR: I just got an advance notice. 

~~~. BELL: The Secretary is supposed to tell you. 

J.:R. V.HITE: I see. 

~. PAUL: Let me explain that the first page on this is 
intended to be in only i f similar materi al is not contained 
in the previous pages of the bud~et message, which we haven't 
seen . It i s a sort of baloney llDe of talk which we think 
ought to be somevthere . 

Lilt VIJiER: It ought to be samenhere . 

!JR. PAUL: The real part begins under +;he title, "Financi ng 
the v.er," on the second page . Do you want me to read that? 

U. l.I. JR: y;ell, supposing I read it . L!aybe I can soak 
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it in better. 

MR. PAUL: May I suggest, Kr. Secretary, that you 
atop reading when you come to page 6. 

H.M.JR: Jll_right. Listen, gents, that first pafe 
ia swell and let's leave it in . I would like t o have hat 
come from Treasury. That is good. It ia no baloney. It 
is good. 

MR. VINER: It is good, but it belongs in the first 
page. 

H.M.JR: Well, let's give it to them. 

UR. BELL: It may be a repetition, that is Randolph's 
point. They may have it in there already. 

H.M.JR: They won't do it as well . I agree one 
hundred percent with four, but I would like to see it 
worded a little bit differently, that "undue profits during 
war times must be recaptured." I don ' t like the word 
"recaptured." I mean, the principle, yes, but I don't 
like the word "recaptured. " 

MR. PAUL: Well, it is just that word? 

H.M. JR: It is just the word "recaptured. " 

YR. BELL: Something like "taxed away"? 

MR. PAUL: I didn' t like "taxed awa,y. a 

14R. BELL: It has been changed two or three times, 
if I rcember. 

H.M. JR: I think that is swell. 

MR. HAAS: These figures on the bonds are in now and 
i t is good news. 

H.ll. JR: For God 'a sake, forty-four million in one day! 
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llR. BELL: Qle dq. lll bonds? 

llR. HAAS: Thirty-four in the "E. " 

)ffi. WHITE: That includes Knox's. 

H.M. JR: Would you? 

MR. BELL: The total this month 1s what? 

49 

R.M. JR: Total this month ie three hundred fourteen 
million . Would you? Later on I want 111 production figures . 
I will get that afterward. 

llR. BELL: Yes, that will cane in. 

You won't have production figures on the bonds today. 

H,U.JR: Well , they know what they are going to do 
todey and tomorrow. Any considerable rise in the level of 
price would greatly i ncrease tho deficit, because the cost 
is going up; is that it? 

lffi . PAUL: Yes . 

MR. HAAS: Faster than the receipts . 

H,!.l.JR: This is a short and snappy t hing ~iving tham 
all the bad news ri~t i n the beginning. This 1s about 
one thousand percen{ better than the first one . 

MR. PAUL: Well, it ought to be better. We have 
worked enough on it. 

H.M.JR: Well, it shows it . This stuff is good and 
snappy. Have we talked about taxes for revenue? 

MR. PAUL: Yes . 

H.M. JR: Unmitigated, the fellow on the street doesn' t 
know what that means . It is a two dollar - well, i t h 
a dollar seventy-flve cent word. On page four I would leave 
out the word "minimum. • "Above the subsistence level." I 
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think when ;you begin to quali!7 subsistence level that 1a 
shaping it kind of fine, isn't it? 

WR. WHITE: The7 oan b&rel7 keep· alin at &DTthing 
less than that. 

H. U. JR: Subsistence leYel ia barel7 keeping aliTe, 
ian' t it? 

Now, there 1a a paragraph simply putting a hell of a 
big mouthful in to it, that loophole paragraph. I would 
love to give this speech, I hope the President doesn't. I 
would loTe to give it, but it would haTe more power out of 

his mouth. Again, I dCII 't mind thia word "recaptured" so 
much here as I do where i t is ~uat one sentence, This giTes 
a little more explanation but JUSt the one thing, it ia a 
little sketchf. I don't mind it here, but I do where it is 
just one sentence . That is stated beautifully. 

Now, do you want me to go alowl7 !rom here on? 

WR. PAUL: No, ju1t this next page and then we ought 
to expla.in some . 

H.M.JR: Shall I read it and then you will explain it? 

LIR. PAUL: Read throu~ six. Six h all right. 

H. ll. JR: How will sound taxation facilitate the 
production of war weapons? How ia sound taxation going to 

facilitate the production of war weapons? 

MR. WffiTE: Beoauae it takes away money from persona 
who would spend it on consumers goods and therefore leaves 

anilable unuaed oapaoi t,. and if it ia \.Uluaed, the7 more 
quickl7 oan put it into use. 

WR, BELL: It takes awa7 the campeti~ion . 

H.Y. JR: Now wait a minute, there ia one thing you 
fellows han left that leans me out on the end of a limb. You 

oan aa7 taxes can aid in this by cutting non-essential • 
oiYilian spending. Aren 1 t 70u going to say aeything at all 

• 
. ., 

•• -I • . . . , 
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about noo-deftnae apendlag in GoYernment? 

lLR. PAUL: We haTen't l&id a word about that. 

H.M.JR: Well, that would 01111e under Bell. What are 
rou going to have me do, sign half ~e B,yrd report? 

KR. BELL: Well, this 1e a budget. aeuage. 

l.IR. VINER: This 1e the taxation and then we han 
b"orrowing, and there must be - a large part of the budget 
meuage must deal with spending, but th&t has not been 
submitted to rou, 

H.ll.JR: Well, Kr. Bell, please alee a note that I 
want to certainl1 say 10111ething about cutting of non-defenae 
expendituree of GoYel'DJIIent, enn though I havan•t been 
asked to do it. I nan 't aelced to do this in the fil'lt 
plaoe. This ns just an accident. 

JAR. WHITE: Well, just a note. Sar it ia presumed 
that in the disouasion of expendi turea there would be a1111e 
paragraphs or sentences dealing with it . 

H.Y. JR: Will rou please write something for me, Bell? 
Are rou going to remllllber? 

llR. BELL: Yea, I have got it down here, but I can't 
write aD,Ything to go in the budget mauage. We can just 
aslc Smith. 

IIR. VINER: You oan send him a note that we t&lce it 
for granted here in the TreasUJ'1 that s<111nhere in the 
budget message there will be --

H.Il.JR: Exouse me. I got a .. orandum from tha 
President. I am returning the maorand11111 to the Preeidant 
and saying, "111 dear Kr. President: In answer to rour 
memorandum I am sending rou hernlth rq suggestions fbr rour 
budget meuage. I am sending oopiu to the Director of the 
Budget.• 

IIR. BELL: Then do rou want to 1a7 s1111ething in that 
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letter about while we do not baTe the first eight pages 
we presume that is on spending? 

H.U. JR: He is not interested. I would just haTe 
one page, suggestions for expsndltures . 

MR. WHITE: Are rou going to speoifr that or merelr 
that there is somewhere in the expenditures - -

H.M. JR: No, I would just put in one page , "In 
discussing the expenditures I einoerezy hope that rou will 
say something about curtailing non- defense expenditures 
i n Government." 

l!R. \'1H ITE: But 1ou are not going to speciff? 

H.U. JR: No. 

J.IR, VINER: I would sa1,"I take it for granted that rou 
will , " 

H.M.JR: No, he doesn ' t like that. 

MR. WUITE : If rou take it for granted that he will , 
why mention it? 

H.U.JR: Just one page the wa1 I said it, will you, 
Dan? 

J.!R . BELL: Yes. 

H.M. J R: And this will go fran me to the President 
with a copy to the Director of the Budget and in the thing 
I will ear I have asked - well I will write the thing. I 
am also going to sar that I called up the Buds;:et dlrectlJ 
and that we expect to have conferences with tliem on the 
thing. · 

MR. WUITE: So he will know 10u are going f'orward 
without any word fran him. 

l!R. PAUL: I talked to Smith this morning. He called 
back. I told 1ou I tried to get him to run onr hie budget 
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aeaeage end fet an exo~ ot ideae end he t i DLllf oalled 
me b&ok end &aid we dicm't bow whether we wotid ban 
en7 dl'atte reaq, but that I had a a11t1Dg toda7 and a1 
soon 11 it •• OTer I would oall and he Mid to take 1t 
up with Jon11 end Cola end 1caebod7 el11f. L01ttler. 
He Mid tho11 were the aen that work on u •• 

MR. VINER: Rq Loettle rf 

lm. PAUL: I don't know him. 

B. IA.JR: I will tell fOU who wae there and those namea 
sound familiar . I will tell JOU in a minute . 

MR. PAUL: Be said those were the three men that did 
the work tor him on that. 

B.U.JR: All right. Now, do fOU oome next, Bell? 

MR. PAUL: Dan steps in here at this point. 

KR. BELL: The next eubjeot ia •&rrowinf• • When we 
talked to fOU the other da7 we thought aometh ng ought to 
go in thia menage about entoroed suinge, tJinf it in to 
taution and that is the n1 we wrote tliil sect on. Whc 
we got down into the larger group, dlscu~roE it, )lr. Gilbert 
objeoted to it rather atrenuoual7 and 1 that Viner 
ana \\hi te agreed with hia. 

B.K • .TR: Gilbert 11 ll'endereon' 1 aan? 

MR. BI!LL: Yea. He took the poeition that the 
in~titution o! priori till end rationing would make plentJ 
ot 111011e1 anilable to !in&Doe thie - we bad that 11ction 
in here end when I went down to the larger roup )lr. Gilbert. 
objected rather atrenuouslJ and said it jus waan't neoessarJ 
to have an!orced savings, and he thought it would be rather 
unfortunate to do it .~eoause b7 the institution ot priorities 
and the eoh•e that tlle1 han over there, rationing and 
so forth that there will not be &DJthing on 'llhioh thl11 
oo rporat!oDI and indl Tidual1 oan a pend tlieir moneJf. 10 tba t 
there will bl plentJ ot a011e7 to !inenoe thia war tlll'ough 
regular aeana, and we won't han to go to &Dtoroed eaTing•. 
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KR. PAUL: Except perhaps aa rou pointed out 
enforced eaTings in the lower braoketa frca an chrel7 
different standpoint, not the financing standpoint, but 
.frCIIl the standpoint of equity in ta:u.Uon, but not to 
raiae the moner. 

H.M.JR: Well1 . for an entirelY differct reason - I 
"haven't read the tll.1llg ret - I would IIDich rather not 117 
aeythlng about enforced eaTings at this time • 

.LIR. PAUL: ot course, he th.inka it would be a mistake, 
but on the other hand if a lot of people - if you don't 
explain Gilbert's point, sCIIlehow people will be alarmed at 
the situation. 

H..J.!.JR: Well, let me read this thing. I have got an 
entirelr different reason. I don't want to •11 anything 
about enforced eaTings. I mean, tam not apinst it, I want 
to see - hell, forty-four million dollars. Give me a 
chance on the volunteer thing. Give this thing a chance. 

AutCIIlobile Workers of America send me a telegram: ~he 
son of one of our workers was killed in Honolulu and our 
seven hundred thousand workers pledge you fifty million 
dollars to buy a batitleehip." 

Give these bors a chance. Let th~ get mad, Let's 
see what they can do and they will give me fifty million 
dollars, I want to give these boys a chance. 

MR. BELL: Fifty million dollars is a long ways frCIIl 
fifty billion. 

H. ll.JR: Dan, give it - listen, Dan - Dan, there 
ien't a ierson i n this room here who would gueea that we 
would se 1 thirty-four million dollars of E bonds in one 
day, which is just one third of our total sales for November, 

.LIR. PAUL: But there is another point - -

H.~.JR: One dar --

l!R. PAUL: JU. Secretary, this budget maaaage will be 
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scmeti.ae early in January, and tbe real question il 
whetheri if we don't S&f anything about Gilbert •a point, 
the pub ic will become eo alarmed that we will ban a 
aerioua situation, 

MR. \VHITE: Well , the Secretary doean•t object to 
that point . In fact, he ia in f avor of that. 

H.K.JR: I don' t understand that. If we can produce -

UR. VINER: The difficul t,. will not be on the financing 
aide . It will be to achieve our production plan. 

H,J.{, JR: Then why not sa;y so? This donn't sa;y it. 

MR. BELL: \'le would like to ohange that first paragraph. 
Vie didn It know if fOU would like the avproaoh to it b~oauee 
we had SCIIllething dlfferen t and we didn t know Jake had 
rewritten this . 

H.K.JR: Before I r ead this, may I please ccmpliment 
Paul and hia assistants? This is a ewell document. 

liR. PAUL: Well , i t was everybody. 111 ccmtr ibution 
fadea into a small part. • 

H.M. JR: But may I just aa;r I am delighted. You 
are not, Jake? 
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JIR. VIDR: I na d1J111Dg what he juat aaid. 

H.II.Jlh Bv.t aJI1ft1, thia firet part, aa tu aa I 
111 concerned, I 110uld be reaq to aeDd 1t over now alter 
we tlxed up a word or two. · 

IIR. PAUL: We will tlx up tho11 worde 7ou indicated. 

H.II.JR: ~t we do not flnanoe b7 taxee must be 
borrowed. 'n!.e eUJU to be borrowed are great, but 1t we 
can produce the goods we oan flnanoe p~ent for them 
without inflation. 

'It thie reeult ie to be aooo.pliehed, however, 
borrowillg should, to the •x1wum degree, o011e from eav
inga out of ourrent inco•s and from contraction of 
priT&te inveetment in taoilitiee for production of civilian 
goode, In thh war period we ehould tighten our belte, 
reduce our expendituree, poet pone our demands for. goods 
until later, and make our lunda available to the Govern
ment. By this means we shall encourage war production . 
and reduce the threat of inflation, while improTing our 
personal finances through thrift. 

'To aohlen an all-out production progr111 it wi;Ll be 
necessary to curtail drasticall7 b7 allocations and other 
pbfsioal controle, new investment in non-defense plant 
and equipment and to defer replaoemente in these linea. 
The exieting curtailaent of production of consumer's 
gooda--durables and semi-durablee--will han to be ex
tended. 'n!.eee meaeuree will out non-delenee •rending b7 
billions of dollare. The effect of this curta lment of 
epending will be to add great}T to the tunda in the hands 
of individuals and corporations. These funds, lacking 
other investment outlets, will be available for invest
ment in Government securities.• 

IIR. BELL: That is Gilbert's paragraph. 

H.ll.JR: I see. 

'There 1a no need for our borrowing to be at a high 
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rate. The total &IIOunt anilable for borrowing will be 
no greater at a high rate than at a low one. It la 
determined only by our 'rilliu.gnua to curtail ciTiUan 
expenditure• . • 

High rate of what? 

MR. WS: Jake caught that too, 

MR. BELL: High rate of interut. 

H.Y. JR: "Our longest bond issue, sold in the week 
prior to the attack on Pearl Harbor, pays 2t percent. 
Except for securities eapeciall7 designed for small 
eaTings, like our present Series B eaTings bonds, we do 
not intend to P&{ a higher rate on 1.111 aeourit," issued 
during this war. 

Danny, you can't get me to send it oTer. I won't 
do it. 

MR. BELL: Won't do it? 

H.K.JR: No, air. 

MR. mTE: He said you wouldn't, but we said we 
would try it. 

H.Jl.JR: Well, gin Dan the credit . That ia what I 
like about him. He alftT• atanda up and aqa what he 
thinks. 

MR. VINER: .I promised not to aq a word on this 
paragraph. 

H.Y. JR: Are you for the paragraph or against it? 
You oan say yea or no. 

)Ill. BELL: I didn ' t hear that promise . 

MR. H.US: He told me. 
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IIR. IIIITI: You llHll ;you are on the tenet? 

IIR. VIlER: No, I IJII not on tht tenoe, but I had 
used up a, arguaent. 

H.K. JR: Which ft1\' .ll't ;you tor or against it? 

IIR. WHITE: ·He htan't ude up hh mind ;yet. 

IIR. VIlER: I wouldn ' t aa;y that now. 

H.K. JR: You would not aa;y that now? That ia 
exactq what I say. 

IIR. VINER: It ia a terrible co.mltaent. It is a 
terrible r~tponsibilit;y. 

H.K.JR: That ie just what I aa;y. I couldn't sq 
it now. I neTer tied Df hands or made a forecast, and 
I wasn't going to do it. 

IIR. BELL: I think ;you are in a different position 
than ;you haTe eTer been. 

IIR. BAAS: You are in a place where ;you practicalq 
han to. 

H.K.JR: Dann;y, old boy, I IJII not going to sa;y it. 

IIR, BILL: You han alread;y ude a c~taent, I 
take it, to hold the ' 67- '72 to par. 

IIR. VIMIR: lot in writing. 

IIR. BILL: Well, - and how about the anings bond 
holdera that ;you got two and a halt or two ninety- one? 
WhateTer ;you go aboTt there ;you are going to get them 
in here. 

H.K.JR: D&nn1• old bo;y, I loTt ;you, but I won't 
•ar that. 

IIR. VIJER: I would lean the aeoond troa the last 
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paragraph in. 

MR. IRITE: What would roulUTt ln? 

MR. VIHIR: Second trCIR the lut paragn.ph. 

I.K. JR: Would rou gentleaen a1nd lhte11111g to •• 
tor one acaent? I don't thillk that that thing h polhhed 
up enough or that rou have had ae auoh ti.u on thh aa 
70u had on the tirat. Is that right, Dan? 

KR. BEU.: Well, we han had a lot ot tille on it. 
We haven't had the benetit ot the advice ot the group, 
and this has been reWl'itten. 

H.K.JR: It fOU don't aind. 

KR. BELL: We reWl'ote it too. 

H.K.JR: I don't want to aa7 the aeoond and third 
and last paragraphs. I don't want to I&J paragraph• 
two and three on page two. 

KR. H.US: Yea, it you &l'e going to take &rrf out, I 
would take both ot th&ll out. 

MR. BELL: It ae•• to me the "oond parag:raph on 
the next page h a duplication ot the last parauaph. 
I get the teellng in reading thh thing that there ia 
a certain aount ot repetition in hen that appe&l'a in 
the other p&l't. 

KR. H.US: 1 little, 7"'• particul&l'ly the second 
paragraph. 

MR. WHITE: I shouldn't thlllk ao. 

KR. BELL: Yea, there ia. 

MR. 11HITE: Thne ia a detinlte thought here. It 
.-, not be aa clearly ezpre1eed ae it ehould be, but it 
h an t.portant thought to uprua. 
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JIR. BILL: We han talked about intlatlon a lot ill 
the pre't'lou• page•. llo1r we brbg it 1D &pin. 

JIR. VIIIER: I would like to untlon the Defan11 
Savlnga Bonde ao..nhere in the u11age. 

H.K.JR: I would too. 

KR. WHITE: You what? 

KR. HllS: Th•T were mentioned, Jack. 

H.K. JR: You bow, Dr. Viner, 70u and I on tbia -
I asked that thaT be put in. 

There will be an air raid warning. You people han 
all got to go on the floor below. We will aeet here 
again. · 

(The meeting was temporaril1 reoeaaed.) 

H.K.JR: While we are waiting tor the lost sheep, 
the people who were there wen Gerhardt Colm, llordeosi 
E&ekiel, Walter Salant, ot OPA, Victor Perlo, ot OPA, 
Hauen, lfartln Irost, Richard lll.lagran. 

KR. HllS: Iroat is Federal Reaene Board. 

H.ll.JR: And Perlott. 

JIR. PAUL: You eee, Dlok Gilbert waen •t there, and 
Goldenweiaer waan't there. 

KR. BELL: I don't bow &DT ot thea. 

KR. PAUL: I don't bow &DT ot thea e:roept Han11n. 

H.K.JR: Now, Dan, I think we ought to get hold ot 
a0111etbing tor t01110rrow morning tor Kr. Roo .. nlt. lban do 
;r.ou think TOU oould do something on the borrowing part 
again. 

<•. lbi te entered the oonterenoe.) 

Regraded Unclassified



- 18- 61 

H.K. JR: Hello, llaPI'f. 

MR. 111Ift: I had to make aure that the fiook •• 
all right. 

H.K.JR: lll right. B&rl'f, I juet red the UMI 
ot the people who nre then at thh a11tilag. Gerhardt 
Cola, Mordeoai Eaekiel, Walter Salant. 

liR. 'IHI'fE: Salan t • 

KR. BELL: Gilbert's assistant? 

liR. 1111IH: Tu. 

KR. JallUS: He uaed to be with CUrrie, didn't he? 

liR. 111ITE: bt h his brother. 

H.K.JR: How do fOU epell Salant? 

liR. WHITE: s-a-1-a-n-t. He ueed to work in the 
Treuurr. 

KR. HilS: Tea, he used to work tor ue. 

H.K.JR: Victor Perlo. 

IIR. 'IlliTE: llhe? 

H.K.JR: Haneen, Martin !Croat. 

IIR. P.t.UL: Cll, that h I-r-o-a-t. 

H.K.JR: Riohard llugran and Perlott. 

Now, when oan we meet again on the borrowing power? 

liR. BEU.: Tomorrow morning the first thing. 

H.K.JR: low, take thia letter to the President and 
7ou nn gin it to lfr. Bell and liP. Paul and thq oan 
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sort of - I haven't got the Preeident' s memo to ae. 

MR. BEIJ.: Mrs . nota has got it. 

(The Secretar,y held a telephone conversation 
with Harold Smith as follows:) 

62 
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Horold 
Smith: 

HHJr: 

S: 

:!MJr: 

S: 

ffi.!Jr: 

6: 

HMJr: 

S: 

HMJr: 

S: 

'IMJr: 

S: 

HMJr: 

S: 

Harold. 

Yea. 

Henry Morgenthau. 

Yes. 

December 23, 1941 
):27 p.m. 

Now, Harold, we've apent eome more time on th1a 
proposed talk- thia ia Harold Smith, ien't itt 

Yea b . 

And, much as I hate to do it, I'm going to ask 
you to let me ot t. 

63 

All right. You've given it careful consideretion. 
I'm sorry; it's going to be e jolt to the p rogram, 
but I'm going to bow to your wiehes in this matter. 

'If ell , I 've just - we've really tried awfully hard 
here; and I hate to do it - I know it's not a very 
sporting thing to do, bu t these are unusual times. 

The t' s right. Tba t' s right. 

And I wish I'd have been amarter when you asked 
me, but I wasn't smart enough. 

Well , I wish I'd have been amarter, too; but I 
still think thAt it wae a good thing at the time, 
and I'm Just sorry we've eeemed to have gotten 
into this little jam over it. 

Yes. 

Now, I talked to Emmerich einoe I talked to you .. .•. 

Yes. 

•••.• about it, and I think we both appreci ate the 
situation and we felt that if you, after reviewing 
it again, fel t that you ehould pull out or it, 
that we ought not, under the ci rcumstances, try 
to prese you on it in any way, and recognize the 
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difficulty and see it we can't make some adJust
ment. Now, I wonder it your people will see t ha t 
that radi o time ie oalled ott. 

I '11 tell them. 

Tha t ought to be done r ight away . 

I 111 tell them. 

Yes. 'llell , I'm /\'~fully - I f eel sorry, t oo ..... 

Well , I was •.... 

••... tor having gotten you i nto this; but I didn 't 
for esee the diff iculty, and I t hink with our being 
i n the war and eo on, why people wlll understand. 

:•ell, I 'm a wfully sorry - and you appreciate the 
spirl t. 

That ' s right. That's right. 

Well , a s long as you understand t ha t, that's all 
right. 

Yeah. 

Thank you. 

All r ight. You call orr the r adio >ime. 

I'll tell t he boys t o do it now. 

Thank yo~ . 

Thank you. 
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liR. PAUL: I thlnlt 1t wu helpful to get that 
other idea out of hie mind. 

H.M.JR: Yea. Well, now, when do TOU people want 
to eee ae agai.nt 

liR. 'IOfiTB: HATe 70u decided to exclude or include 
thle borrowing'i' 

H.M.JR: The borrowing? 

liR. BKIL: We are just going to include one or two 
paragraphs and leave out the last two paragraphs and 
we will probablf blend two and three. 

H.M.JR: I started to write a letter to the Presi
dent. I haven't got the memorandum. 

"JCr dear Jtr . Pruident : 

"On receipt of the enclosed memorandum from rou, 
which I am returning herewith, I lnmediatelr got 1n 
touch with Harold Smith and he furnished us with a draft 
of a part of TOur budget message . 

"lll of us in the Tl"eaaurr have put our heads 
together and have consulted with Kr. Goldenweiser of 
the Federal Reserve Staff, Kr. Richard Gilbert of Jtr. 
Leon Henderson'.• staff, and llr. Lauchlln Currie of rour 
own office. I hope rou will like what I am sending 
rou. 

"In view of the tremendous illportance of thls 
budget meeaage, I would appreciate very mch having an 
opportunit7 to go over TOur message with rou personallf. 

"I have asked Harold Smith whether he wouldn ' t sit 
down with 11e personall7 and go over thls draft with me, 
and I am sure that he and I can get together. 

Yours sincere}T. " 
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"l(r dear Harold: 

"I aa 11ncl1Dg fOU herewith a COPT ot 'fiT letter 
to the Pruidnt and the Mterial that I 11nt h1a alq 
with 1t. I &lll holding J111Selt 1D read1Deaa to uet 
with rpu. 

Yours sincere~.· 

I think betore noon tomorrow it ought to go. 

MR. P.lUL: Well, I will hue the t1rat part ~~aoothed 
up and read7 thia afternoon. I will tell 1ou what I 
will doi then. I will aend the tlnal one in to 70u, 
Jlr. Bel , aD4 TOU can put it together, 

H.lf.JR: .lnd I think that Leon ought to aee the 
thing. He h TIJ'1 1111ch lntereated. 

MR. P.lUL: Do 70u nnt me to--

H.K,JR: I wiah 7ou would contact him, rea. 

MR. BELL: Leon should certain~ tee that para
graph that Gilbert drafted because it ia hia reaponai
'61licy. 

MR. 'IRI'l'E: It he 1a to .. e it then it ought to 
be indicated that llr. Leon Henderaon baa 1een thia and 
apprond. 

IIR. BELL: Well, we don 1 t han to aq that now, do 
we? 

H.lf.JR: Well, would 7ou, Paul, get in touch with 
me on thia thing? 

MR. PJIJL: Yes. 

H.K.JR: .lnd wbf not aq we will aeet at ten-titteen 
tomorrow on thia thing and aak Leon whether be wouldn't 
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like to come here but l et him haTe a draft before. 

MR. PAUL: Yea. I will take a draft onr to hila. 

H.li. JR: .lnd, Dan, I would aek the fellow from 
Atlanta to be here at ten-fifteen. 

MR. BEU.: Ransom? 

H.K.JR: Yes, and let him han a draft of i t . 

MR. PAUL: Do you want Ransom or de you want some-
body- -

H. li.JR: No, I want RansCIII. 

MR. BEU.: He ia Vice Chairman. 

!.!R. PAUL: I kncnr that . 

MR. BELL: Who are you thinking of, Goldanweiser? 

MR. PAUL: Yes. 

MR. BEU.: Of cour se, he has been over. Of course, 
there 1a no harm in having him. 

liR. PAUL: I tb.ink Ransom mq not know much about 
it. 

H.li.JR: Tell hi.m to bring Goldenweiser, but I 
want Ronald Ransom and Goldenweiaer, and then Leon 
Henderson and let him br ing Gilbert . 

MR. PAUL: Tomorrow mor ning at ten-fifteen? 

H.li.JR: Yes. 

You {Bell) take care of the Fed. 

MR. BEU.: You want Currie? 
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H.~JR: Yea, rou take care of the Fed and Lauch 
Currie and rou take care of Gilbert and Henderson. 

KR. PAUL: .Ul right • 

. H.IL.JR: Harey, do rou think we ought to have ~
bod1 else? 

UR. WHITE: You arehlrq the Budget? 

H.K.JR: N~, we will send this over to the Budget 
and in mf letter to the Director of the Budget sar, .I 
am holding mrselt in readiness to meet with him. 

KR. WHITE: Just one other suggestion. Kilo 
Perkins' outfit is doing a lot of work. Now, whether 
rou want to take this opportuni tr - I am sure he would 
be delighted, and I am sure he would approve. 

H.M. JR: Well, in view of the Viae President's 
letter to me, why not show this tonight to Milo Perkins 
and then let him come here tomorrow morning. 

KR. WHITE: I think it would be a nice gesture . 

H.IL. JR: Fine. 

KR. BELL: I wonder it rou shouldn' t sar in rour 
letter or at least suggest that rou stand readf to see 
Smith at anr time but .wr . Paul and some of his men might 
want to have a prelim!nar,y discussion. 

KR. PAUL: lV' plan with Smith aa per arrangements 
made this morning was to see these three people this 
afternoon, not to show them anything but to run over 
their draft . 

H.U. JR: Well, Randolph, in mf conversation - that 
is all right , but in mf oonversation with the Direotor 
ot the Buaget, when I called him up, I said, "I want to 
sit down with rou ~self when our draft is reaa,.• He 
said, "Fine . • And I want to atiok to that, you see. 
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lit. PAUL: ~at 1a all JOight, but I thought we 
ought to JOegiater a good deal ot ooopeJO&tion and that 
1a wb1' I na teyiDg to put in--

H.K.JRI In adnnoe. Snll. 

MR. BEU.: I thillk it will aan JOU a lot ot ti.M 
beoauae theJ"e will be a good deal ot diokeJOing here tor 
the first oouple of houra. 

MR. PAUL: I can pretty well determine where we 
are apart. 

B.K.JR: That ia all right. An1thing that JOU can 
do in adnnoe would be appreciated bf me . 

MR. BELL: Well, this can go ahead and then Paul 
can oall hill up ~0110rrow. 

H.K.JR: I would like after this ten-fifteen meet
ing tomorrow to have th~s thing go over to the Presi
dent ao he geta it tomorrow and then a OOPf to the 
Director of the Budget and a letter from me s&Jing when
ever he is ready, I am, to sit down with him, and that 
still ia possible . 

MR. BELL: And that doesn't bind Randolph and hls-

H.)(.JR: And Barey will see )(ilo Perkins and let 
him han a chanoe tonight to look at it. 

MR. WHITE: Be will want to show it to the Vice 
President. 

H.K. JR: And ask him in Tiew of 1111f letter to the 
Vice Preaident - I m aeDiling it up there, and I would 
like the suggestions from the Vies President. How is 
that? And you will invite l.!ilo tomorrow? 

MR. WHITE: Tomorrow. 

H.K.JR: That is good. 

• 

/ 
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You see, I han been around t his town so long, 
the more people rou ask the better feeling you aate, 
and you get some good ideas. 

KR. WHITE: And also there is nobody to object 
to it after it is in. 

KR. BELL: The less oppositi on you have at the 
end. 

(Mr. Viner entered the oonterence . ) 

B.IL. JR: Hello , Jake. 

LIR. VIfiER: I just guessed at this. 

H.K.JR: Now, listen, did one of the tr ained 
nurses have to treat you? 

MR. VINER: Yes, a pretty one . 

H.K.JR: You haven't missed a thing. 

LIR. PAUL: You have still got your eyes open. 

H.ll. JR: Well, the point ia, we are going to have 
a meeting tomorrow morning at ten-fifteen. And, Viner, 
any time that rou have got left betwee.n now and your 
train time, if you could assist Bell. I am ncy 1111ch 
pleased. This has been the least wear and tear on me 
that I have had in a long time. 

0 ,[, , gentlemen. 
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Y1o~r7 1A \h1a war will deaaa4 espendihraa oD a 

1cale tor wbloh thN'~ u DO preo~\ 1a oar b1ator7. 

nc\OJ'7 v1ll oall tor aaor1t1oe--real ud atel'll aaor1t

t1ol--oD tlle part of eYIJ'7 Aaer1oan, 1rrupeot1n of 

oooapat1oD or 1DOOM. It we are \o furD1ah the weapoDI 

to tbe Mil who are 4o1Jl« tbe t1Cht1111, we ahall ban \o 

ex1rt ITIJ'7 poea1ble OUDOI ot enarcr, aDd we ehall haTe 

t o 110bUhe eTeJ'7 poe.tble dollar or our 111co ... 

!'be Mter1al reiOIU'Oea n need tor T1otOJ'7 v1ll. ba 

euppl1ed, vbathar paa or 4ollara. rile taak 11 hup, 

blat u 11 w1tllla OU' povere. 

Ua\U \hie Job 11 4oae, we wUl not talk or burden• -

Of tax bur41DI or debt bur41Dio lDI\114, WI Will talk 

or opportu1t7-the opportunU7 to han a real part 1A 

t h e t1ght to preaerTI our treedoa. 

rhla 1a tbe ~1r1t 1A wb1oh the Aaer1oan people v1ll 

waDt ua to apprGaoh the probl .. of t1DaDo1Dg the war. 
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7o: 

Froa: 

The :Acrtt&ey 

!Jordto&1 B&eldtl 

:.ubjeot: Tax Pollo.r and the Dud~t l.S.na:e 

1c3teJ'~ Dr, J!an .. D ot the Federel l".tsel"re !loard ata!! oalled 
a 1:.0otln · to oo:u1Jer tax pollc7 and the oo::J.n; ~t ell~ 
in rolat!on to lntlation proapeota. Scon~lla ta !roo the Budget 
llureau, OPIJ, and O?.l WIN also pruent, L"llilC others. 

:, review ot t he exhtlnc sltulltion l od to &bJ'tt:ltDt that: 

( l ) The price lncreatt had alowd dam e~arkecU1 alnce :Aptabtr, 
retli:ctlng lncreaaed auppllu and & ceuatlon ot atock.lDc-u?• 

(2) Future incroaaea in detenae ~pl~JCent will ~o pa~tiallY 
ortGet b:r pr1or1t7 U:ltll!plopant, !eaTing onlj all~t nel \ 
j;aln 1n oonN:&or b1171D: powor. 

(3) ~tltlu o! rood, clothlnz, and aorvlcu an.l.lablt tor 
c!ccoaUc conazera can oontl.lme to expand throu:;hout 
our 1IU e!!ort. At tho sa..w tli», de?enae cxpe:ldlt\ll"t l 
theQaelvea will provide rood, olothinr., Gnd shelter tor & 
riainc propo· tion ot t he population. 

(4) !'.eduoUcm or elWD&Uon ot ooneu.ra ' durablee will not 
dinrt an e~ UD~mt ot bo.71nc ponr t o food end othlr 
porilbablea (a ) btcauae theat durabloe are usuallY ~t 
on inatalll3ont Ortdl t end with thl Otltatlon or their iale 
the credit will ocmtraot, nnd (b) beoe.uae durabl .. are 
boutbt laJ"gel.J' b7 ;ddda- and Upptr-inoOIIIII !;J'Oupl which 
a~ b~ ebout u wch tood u the; n11d. 

iheae tach lod to a eonolualOA that oCllliiiDtr bUjillg x-er 11 
::ot llkel; to riH 'hl7 ~h taater than t he quantlf.r ot co;,
coditieo and ae1"riota aT&llable ~or eale to OORIQDIJ'I tor qulta 
a period ahead. 
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(I)) All IIM1tionc.l fiat inol'OO.OI \n inCOIW t o.x11, tuoh II 

thloou:;h the 15~ aa.l.uy w1.thbol cl111: tax t'l'O~eed 'to the 
':'ro&ow'";, 1mo :lOt !l4caeJ noc e.D4 n1 ""t not 11e ~~ t• 
DCIM tl.ao ~h.-d. 

(4) ':lie ».r l:A.Irlcot wUl :show a ata~ine d•f 1o1t. It 11 
the1•etoro deaL~nblc t o provide · f'urther HYW~~~Aa. '&. ..,_ 
taxea, tbmp, lbouJ.d bl Of 6 t.7l'e aiM.! t o raiN 1'0,_.1 

rather tb11n to t urther re3t.rict CGnS~UptlOih Tuee lOI' 
rwnma y.rpou e mlp t lllalwle t\lrthor t.u•• OD wr protlh, 
l~o:-ltencu, or j)l'O,."Z'' IJslve lnco::e tuea, ratbar tbiill flat 
eulea o.r lllallU tuu wll.lch reduo• lolf- l nocee upelld.itl~Ne 
ror t ood and olothlnc• 

~ ~au tttl' pouln. tu pollq 1n the t.a.1pt ... _... 
""'~•lela 

(D) PuMp ~'* ol autllar.l.t; lor a !l& t lJ\oCJ~»oWUNYi!cUna tu 
(Ill liP tout' OD n.t weaae 1n .aea1 of ~t u-.pUCIDI)1 

~•that with u thQI'i t¥ to e.t vp l•wSI•~ tM ~~ 
1w. ~tu a4 tM OUI'l'W\t ~c !!Pta. bat wit!l the 
~ tUN * to lleem .. etteotiw untll Qq ..,. t«m4 
nuhl. !ba b Pl'u14ct 1111114 &lk c~ tor. eaDCI\ftC' 
rual11t1c ~ tble tu lnto ettect at u h1&b & rate 
(111thln tile e.S:zm autbar1.8ell) U the CVICt 0C1141Uaae 
!.udiatad wtn noecl*l. 

(11) PrarialOD t• a tu all net -..l.u. ~ in ~ 
en4 ~aial.!W Jllr,ue lll'tdlt for laW u,_a1tl21'11o -
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December 23, 1941 
4:00 p .ll. 

florello 
LaGunrdia: Hello , Henry. 

HMJr: How ar e you, Fiorello? 

1. : Pret ty good. 

Hl~Jr: Fiorello, the reason I'm calling you is to 
make a requeet; but before m8king the request 
I want to explain to you why I'm doing it. 
Under the law, Secret Service is unde r me •.... 

!.: Yeah . 

fC;Jr: 

L: 

"XJr: 

L: 

H:~Jr: 

L: 

'-~'Jr: 

1.: 

!i~J r: 

L: 

:;! Jr: 

L: 

HMJr: 

t: 

..... and Secret Service is responsible tor the 
lite or t he President ••••. 

Right. 

..... whlch makes me resnoneible. 

Right. 

Now, I've taken a great lntereet in the•pre
cautions in t he District or Columbia to protect 
the President' s lite. 

Right. 

And lt weE I who asked f or a teet on the air
whetever you call it •.... 

The sirens? 

••... the sirene- on Sunday. 

Yes . 

And it was a complete flop. 

That ' s right. Here t oo , and in every o ther big 
city. 

Now ..... 

I t's the acoustics. 

85 
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ID!Jr: 

L: 

HY.Jr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

RMJr: 

L: 

86 

- 2 -

Well, I wondere4 ln •lev of tbe fact that lt 
11 the Prea14tnt, that froa 10.1 place ln United 
8tetll the D1etr1ct couldn 't 'be loaned alrene 
whlch would uke eutf1 c11nt ecund that we oould 
ha•e in oaee of neceeel ty; and then when they 
get the money, the•• thlnc• could 'be gl• en 'back 
again. 

WhJ, I don' t thlnk t hat &nJ exll t. We're experi
menting today, Henry, in Aberdeen •.... 

Yea. 

•.•.• with aerial bombe, beoauee that ve can shoot 
up 4oo teet and the eound comet right down. 

Yee. 

It t hat ia a eucceee, I can let you know tomorrow, 
and we'll ba•e the content• ot the bomb analy&ed 
it ve can get the material. It would be tine t or 
Wethington. I doubt •ery much whether t hey will 
let ue uee it tor the entire country because each 
bomb ta.kee a pound ot powdered aluminum. 

Yeah
1 

but Fiorello , t hat'll be weeke or monthe. 
Aren t t here an7 airene in the whole Uni ted 
8tatee7 

No. None available. 

No e1rene7 

Not that will do you any good. The ordera are 
pouring i n, but I don ' t thlnk any that are doing 
an7 good. Nov, ve ordered, I t hlnk, 20 or JO, 
and ve got 5; and it they're an7 good, 7ou' re 
darned right, I'll let you have them; but t hey' re 
not hot at all. 

Well , I mean - but you don't know anywhere in 
the United 8tatee there are an7 airens tbst are 
an7 good7 

Tbat'e right. There are no airene a~here in the 
United 8tatea that are any cood. You d need 
hundrede of thea to do the ... e thing that London 
hat done, and London baa no hlgh buildinga. 
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HMJr : 

L: 

KMJr: 

L: 

Hl!Jr: 

L: 

Rl!Jr : 

L: 

HMJr: 

L: 

HMJr : 

L: 

!liiJr : 

L: 

- '-
v.u ..... 
But I ~Dk tb11, tbat 7011 oollld cet I eiiPPlJ 
ot the .. 'boabl and Ulat wllld be ell r1Cbt tor 
the Ua1 be1111 tor Vaeb1ncton 1t tbe exper1aent 
tOdaJ 11 1\IOOelltlll.. 

Well, tbat111 take - but thH would take weeb, 
wolll4n 1 t 1 tt 

No, 1t would take three or tour da71 to bur the 
atutt and bave r our boabl tor rou. 

Well, would 7011 let a e knowt 

I '11 let 7011 ltnov t omorrow. 

Wondertlll . 

I'll let 7011 know toaorrow; and, ot oouree, tor 
Waeb1ngton, D. C., a tew pounde ot elualnua powder 
won't make anr ditterenoe. 

No. 

But tor tbe entire oountry, 1t 1 e eometh1ng tbat 
atter I get the oontente and tbe quant1t1ee, I'll 
bave to taie up w1tb Pr1or1t1ee. 

Yeab. 

And I'll let 7011 know toaorrow, Henry. 

!bank JOII. 

Thank fOlio 
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WAR IXI'Ain'MENT 

Ofl'ICE OF 'TliE CHIEF OF ft'rAYP 
W~INOTON 

December 2J , 1941. 

IIEIIOWDUJI FOR Ill\ . IIORGENTHAU1 

The liar Depr.rtmont dou not have aey air r aid 
sirens in stock. We have recently bouaht 24 which are beinC 
loaded toda,y for shiJDent to one of the o• orsees possessions 
but we do not keep a r eserve supply ea they are not needed 
by ua. lie do not have any trouble getting sirens "-ediatoly 
when wanted . 

1 aa notii)ing the liaahington .ur Raid people 
whore they can be obtained . 

II.B.S. 
/ 

( 
\./ 

-

<; ( • '~ •• J --
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!.!" rold 
;revpa: 

December 2}, 19~1 
4 :0} o.m. 

90 

I'd like to know who it 1e thBt contacts t he 
man up at Princeton on the Gallup Poll or l'ho 'e 
c~nnected with t he Gallup Poll. I s i t you or 
Poter Odega rd? 

Peter Odegard hee been doing lt, but we cen do 
it. As a mat t er or tact, I t hink some or the 
othere or us - I'm not sure ~•ho - have been dol r-t; 
1 t . 

Jr: •·el: , I tell you whet ! wlah yo:.a' C tell him to 
do. 

..:·.Jr: 

~:·.Jr : 

t.;:. Jr: 

J: 

J : 

·· . .; r: 

:;: 

~· Jr: 

G: 

I~ t hey could make a quick teet r or oe ..... 

YPs • 

. ... . wlth t he people ..... 

Yes • 

. . . . . whi ch name do they orerer - "Def ense Savir.gs 
Bonde" or ••.~,. r Sevtne;s Bonde" . 

Dere,.,ee Sevin.;s 3or.de or 'iar Savings !:ends. Verr 
o;ooC. , tlr. 

The oresent name 1! Darenee Savlr.gs aonde , ~·~·: 
1 t ? 

'l'ha:'s righ t. 

hell, ! 1 d like to know which - Just le>; tbem o:a.e 
a oulck test- I'd l i ke an answer wltt~r. a v.eek. 

Yes . ·~e can get lt, I ' m sur e . 

\;he t "ler it I s II Defenee s~vi r.ge Bonde" or . ,.,,.r 
Javlngs Bonds" . 

~e can ge t it, I'm sure. 

Can 't you think t hat's a good ldea? 
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G: 

HMJr: 

0 : 

tiMJr: 

G: 

lil.Jr: 

O· 

P}Jr: 

"· .. 
fO!Jr : 

0 : 

0: 

'll'Jr: 

0: 

H. Jr: 

G: 

HMJr: 

G: 

Hl!Jr: 

- 2 -

Yea , I do. 

Would you do 1t still today? 

Yea, we can do it, I think, today. 

And tell them- I'd l ike to have • ..•• 

I t hink Harford ?owel I"' enE,1neered th~ l ast 
poll that we had from Gal lup, a nd I think he 
can do 1t again . 

·~1.:. , ... "' · "•-· ._ "' a cl ; 
.. ., ... .. 

t . .... . "" .. .,_ 

91 

. •.•• and 1f! c~ulO hav~ an a~av•r oy the thtrty
flrat. 

By Deoe!!lb .. r tl:irt -one. 

Yeah. 

Yee, e1r. You eent me - Lt th8 t ' e all of t~.at eubJ~ct . 

That' e ell of thnt , but I mean eome - several 
oeople have brought thnt tn1ng up , and I ' ~ 11ke 
to know what the oeople think of 1t . 

Yee. Yee. You sent m~ a letter from Hap Young, 
Pr~e1dent of the Federal Reserve Bank 1~ Cote go •.... 

Yes. 

.... . and he g•;ggf'ete thAt w~ should c;ue.llfy 1 rge 
corporati ons aa 1eeu1ng agents •..• • 

Yea. 

•••. . for bonds. 

Yea. 

That comes in Du n ' s deoar tment , a nd I have t alked 
w1 th Da n about 1 t. 

Yea. 

Regraded Unclassified



0: 

'!l·!Jr: 

C! : 

H!>.Jr: 

- 3 -

I take it tha t you would l ike that to be ·done . 

Very much. 

Very '"'el l; I'll talk again wl th Dan about 1 t . 

'iell , Dan ls sunk Just now. 

92 

'\ell, I ' ll cut acrose lote and talk with hls oeopl e 
about 1 t then. 

tJr: '.iould you? He ' s Just sunk, but clear lt with 

.. : 

r 

H Jr: 

Jr: 

u: 

Jr: 

G: 

HMJr: 

G: 

'Jr: 

k ' ......... 

~es , sure . 

..... he'll come uo tor Air obout noon to~orrow . 

(~ughs) ~a~. A 1 rlgnt, I'll ~o it. 

'•'e .·orl':il'g on thltt Budget esosgf', but I would 
like to do it. I don't •~~ why we shouldn 't do 
tt. 

I don ' t P.ither. 

·,\ell , lt'a likl' goir:g out on the train - this 
?ullman cond~ctor ssid to m~ how much trouble h~ 
had and coul~n't we ma~e t~~ nnymaster for the 
?ullman Com~ny at the •sshlngt~n •nd our - an 
agent. 

Y•!. Tna;'s thf' kind or th1nti that can bP don•. 

~ell, I think we ought to do it an1 <c it ouic~ 
and f'Xtensivel~. 

You eaw the figures. 

'lea , I dld. 

They're wonderful. 

Ot course, there's ~ lot or accumulation in there 
and there's slot ot Chri•tmiiP buying. 

I know. 

' 
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Q: 

HMJr: 

Q: 

!!Y.Jr: 

0 : 

~ .. Jr: 

0 : 

Q: 

O~Jr: 

.. : 
~~Jr : 

'r.'Jr: 

0 : 

HY.Jr : 

0: 

H:~Jr: 

Q: 
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I t 1en't all war tervor that aooountl tor that 
large tigure. 

But i t at1ll looka good. 

It still looka ver y good. 

Am I not r ight t hat t or HoYe•ber we eold onl7 
about a hundred mi llion ot E Bondef 

Just a second. 

Just look it up - see hov good my •emory ie. 

I have l t r ight here . 

For November . 

For November our E Bond ealee were one hundr ed 
nine mi llion. 

Well , t hat' s cl ose eno•lgll tor an old man. 

Yes , sir. Our lar gest month vas i n July • 

I knov. 

The tigure was one t orty- tive . We 're al ready 
way over our l ar ges t mon t h. 

Wel l , I made the s t a t ement t ha t i n one day ve 
eold one t hird ae many a e ve did in the whole 
ot No vember . 

Tha t ' a r ight. 

And ln - t hen , let me eee - and our salee t or 
the E Bonda ver e - where i s t hat? Our sales , 
to tal E was thirty-t our mill ion •• •.• 

That 's r igh t . 

. .• .. whi ch 1s just one t hi rd or a hundred a nd 
nine. 

Ot oouree , t ha t isn' t exaot ly cor reot. That ' e 
deposits a t t he Treasur y here. It doesn ' t 
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JIIIJr: 

0: 

KMJr: 

0: 

KMJr: 

0: 

IIMJr: 

0: 

HHJr: 

0: 

HMJr: 

0: 

HMJr: 

0: 

HliJr: 

0: 

HliJr: 

0: 
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neoeeaarilJ repreeen• ealee on &n7 li•en 4&7. 

But tbat'e llbat -~~in bare. 

!bat'• ript. 

But tor all praoUoal Jllll'POIIe, 117 etateaent 
wae a taot. 

Abeolutel7 risht. 

I didn't aake it to the preee, but that'• all 
rigbt, ian't it' 

'1'ha t h all ript. 

91 

I et1ll feel happ7 although JOU1re trying to plaJ 
it down. 

(LaUiha) Vell, I didn't tr7 to play it down; 
I Juet wanted JOU to underetand wbat the ooapo
a.i tion ot tba t figure waa. 

Vell, we're going to do two thinga. We're going 
to get the Gallup orsentzation to aake a aur•ey ••••• 

Yea • 

• •••• and we're going to make Juat •• aany or thea• 
oorporationa - what do JOU oall thea' 

Iuuing agentl. 

Juat •• feat ae poea1ble. 

That'• right. Very good, air. I thought I 
ahould epeak to JOU about tbat, beoauae JOU told 
ae JOU wanted 24-hour eerYloe on 1t. 

Well, it I set it r1sht after lunoh toaorrow; 
beoauee I oan't- but I would like t o olear 1t •••.• 

Vith Dan. 

Well, rilht after lunoh toao~w. 

Yeah. Very sood. I'll set it r1Sht awa7. 
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HMJr: We'll llake 1t JO-boiU' .. ...,1oe. 

0 : Yee, dr. 

HMJr: Make 1t )0 houre. 

0 : Xee, e1r. • 
HMJr : Thank J OU . 

0: You' re weloo•• · 
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TO 

TREASURY DEPARTMENT 

INTD 01"1'1CK COMMUNICATION 

Secretary Morgenthau 

96 

.,...,. lleoeaber 2:1, 1941, 

George Buffington 
... o .. 

You aeked me Sunday nening 1t I knew of a man 

whom I presume you intended ueing tor liaieon purpose• 

between this office and Procurement. The beat available 

man I know ot ie George D. Braneton. He hae had, I beUeve, 

exactly the experience you require. I euepect he voted tor 

Wilkie. So tar ae I know, he has not had any connection 

with America Firat activ1tiee and 1a in full accord with 

the Adm1nietration 1 s foreign policy. 

I have had a telephone conversation with him, not 

knowing how tar you wanted me to go. It you care to have 

me talk with hi m further, I will be glad t o have h1m come 

to see me when I am in Chicago. 

I knov a number of people with the business 

qualifications you require but I am no t certain of their 

political attitude. 
~. 
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: .. r. E. :0:. 
:1ro~ ... ·n: 

H:,Jr: 

E: 

~·.~ r: 

~ Jr: 

=· 
:..--: J !": 

3 : 

Hello . 

December 23, 1941 
4 :lS p.m. 

Hello , f.!r . l~orgentheu , thU is £ . E. Brown of 
the Fi rat, Chicago. 

Preeident of th~ Ftrst of Chicago? 

Yes . 

How a re you? 

I'm well , tnank you. 

Mr. Brown , I want to aek a little help f roo you. 
I wondered, amongst your accueintences, 1! you 
knew any bueinese man who mi ght come down and 
helg me , particulsrly witn our ?rocurPment work 

97 

in the Treasury. ':le lluy all the non-mlli tary 
goods under LPnd-Lease, ~lue a lot or the t hingP 
ror the Government. It r une well over - oh , 
between fifty and a hur. dred mill i on dolla r • a 
month . And wha t I ' m looking for l s • omebody who ' s 
exoerienced ln manufacturing and ourchssi ng -
pomebody, if it ' s oossible , who might be called 
a New Dealer in a sense thPt - well, lf I could 
find somebody whn had voted f or :~r. Rooe~velt, 

in '40 , that woul~ a nswer all the queetl one. 
But the rea~on I - lt i sn't thAt I want t~ ~e 
ooll ttoal, it's J ~st thPt I want the ~an t o be 
1n the right frame of ~ind. 

Yesh. 

So I fi gured , well , 1f h• vo ted for Roosevelt i n 
' 40, then I don't have t o a sk any oueHi ons. 3ut 
that if not e si ne oua non. I w3s looking more 
f or somebody - I woul~n't want to ?i ok somebody 
out of a muni t1ons fi'Otory , becsu~e he ' e mos t likely 
doln~ an 1m?ortant j ob ther•; but ther~ must ll~ 
l ot e of 1m;>ortant ryeoule whose bus1r. esseP aren t 
1n mun1 tion e and "'h" woul<\ be gla~ to come <l.own 
end hel p. 

··>ell , what type or goode ie i t? 

• 

' 
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HMJr: 

B: 

HMJr: 

B: 

1Y.Jr: 

B: 

i!!!Jr : 

B: 
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Well, we bu7 - t or inttance , ve buy all the 
ateel tor England. We buy all the copper. 
We buy all the automobile• t or the whole 
Government. We're in the ~rket Just nov t or 
a hundred and titty thouaand wooden deeka. 
We buy everything t or the Red Croee other than 
rood. We buy all the medicinea tor them. We 
do a pretty good general 11ne ot me rohand1s1ng. 
We buy everyth.ing, praotioally, except guns and 
plan ea. 

Well, it isn't primarily, however, purchases ot 
eott goode. I vaa thinking ot Frank Foldon 
who vee down awhile with Nelson, as you know. 

Ot Eastman? 

Ot Eastman Kodak? 

No, Foldon - he vas t he Chief Purohaeing Agent 
ot Montgomery Ward. 

Oh. 

He's now head ot a chain department store here 
named Goldblatta'. 

Well, I 've heard ot hi m. I didn' t know he wae 
with Nelson. 

When be was down, Don Heleon put him in charge 
ot buying all eott goode and Don vaa buyi ng the 
hard woode - har d goode. 

Well. . . .. 

98 

He's not a New Dealer, and he didn't ge t along 
very well with eome ot the labor people. He came 
back here - he waa down there at greet eacrit1ce 
and was down again at Neleon ' s request 1n t he laet 
three or t our weeks, and I heard he wee back again 
today. 

Well, you aee , it he didn't get along with the 
labor people, be wouldn't be ot any uee to me. 

-• 
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B: 

Hl!Jr: 

8: 

f!MJr: 

8: 

HMJr : 

B: 

HMJr : 

B: 

HMJr: 

B: 

Hl!Jr: 

8: 

- ' -
Uh huh. 

The reaeon I ' • appealing to you, I didn't know 
that you came out tor ROceevelt 1n 140. 

I did. 
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You did t They told me when I waa in Chicago that 
you did, publicly, and I never knew that. 

Well, I voted t or RooeevPlt the t irat time; and 
the second time I though t t he greatest misfortune 
th8t could overtake t he country would be J~r. Landon'e 
electi on. The second greateet el ection would be 
Mr . Roosevelt's election by such a majority as t o 
teel that he had a miesion •.•.. 

Yee. 

•••.. eo I voted t or Landon: but lt I'd have thought 
that Landon would have t he alighteat chance, I ' d 
have voted tor Roosevelt. 

Yeah. 

In ' 40 I voted tor Rooeevelt. 

That' a what they told me, eo that'e why I'm appealing 
to you. 

Well, let me think ••.•• 

Think about it, but I mean, unlaa~ a man can get 
along with labor, it'e no uee. 

Well •.•• • 

I ' m aaking you a very ditticult thing. 

It isn't an easy Job, beoauee moet ot our buaineae
men were oppoeed to Mr. Rootevelt in '4o, and moat 
ot them have a pretty dittioul t time t o restrain 
their teel1nge t owarde Lewi t and a good many other 
labor leaders. 

Well , I know; and ae I eay, i t '•··. •• 

Alto - but I'll try and give you a rlng tomorrow. 
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You eee, it'e not onl7 that. Wbat I had toraer17, 
we have three thlnge bare. We've got Procureaent, 
then we have the Bureau ot ln«ravins, which 1e 
one ot the bigaeet printing plante in the world. 

Yeah. 

Then we've got the Bureau ot the Mint, whioh 
manutacturee the hard aoney. 

Yeah. 

Now, it'e al.l three ot tboee things that I reall,y 
would lilte aomebodJ to 0011e down and - because 
the man who uaad to do that t or ae - Harold Gravea -
ia now doing Detenae Savinga Bonde and be can't 
do that an7 more. 

Yeah. 

Th&t'e my trouble, eo I'a trying to recruit new 
help eo that we all won't oraok under the strai n. 

Yeah. Well , let me • •••• 

What I really want ia either - well, I mean, tbia 
ie what I meant. A young, v1goroue fellow wbo haen't 
yet got a national reputation, but haa got the 
ability; or ao11e man wbo'e retired, but still haa 
enough vigor to put hie shoulder to the wheel. 

Well, I think I know people who could do 1t, but 
whether they'd have voted tor Roosevelt in •4o 
or not ..... 

Well, I'• Jus t eaying that becauee ••.•. 

••••• or what their labor attitude would be or 
whether they'd do it. There'e a man • •••• 

I .know • 

• •• •. virtually running Marehell Field and Company 
today - Rugheton McBain - could do 1t. 

Rughaton •.•.• 

MaBain hie laet name ia. 
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~ t len' t thh bue1neu expert troe New York, . 
1e 1t' 

Oh, no. 

No. 

Thie tallow' • been all hie lite in ••••• 

Well , now, they've got menutaotured •...• 

He'e about t orty-two. 
straightened the~ out, 
manufacturing unite. 

He'• run the mille. He'• 
an~ they've got very large 

Well, I know they have mille. I know •.... 

At the preeent time, he bee the title ot 
Executive Vice President, but he'a the moat 
important man in Merahell Field's. 

Well, that's the kind ot peraon that I need. 

He'e about t ort y-one or torty-two. He'• a herd 
worker end tull ot vigor and a straight shooter. 

Well, that'• the kind ot pereon .•.•. 

What hie relatione with labor would be, end 
whether he voted tor Mr. Rooeevelt or not, I 
don' t know. He ran t he USO C8llpeign in Ch1 oagc. 

Uh huh. Hew was he on the - help t or England? 

Oh, he'd be all right with that. He'e Scotch, 
I think, either by birth or hi e tamlly came 
trom Scotland. 

So he ' • all right on that? 

He'e all right on t hat. 

Well, don't mieunderstand me. I don't say that 
the man had to vote tor Roosevelt. 

Yeah. 

But I ' m a1mply sayi ng that i t he did , •••• 

It would be eaeier. 
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•.••• it would be a damned eight eaaier. 

Yeah. 

That' • all. 

Well , I'll try and give you a ring, Mr. Secretary, 
tomorrow. I'd like to do a little thinking on 
th1& ••.... 

Will you do that? 

••... and check some ot my namea. 

I'd appreciate that. 

All right. 

Ever ao much obliged. 

Good-bye . Thank you. 

HMJr: Thank you. 
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Director or c.n.oreM;>, 
P- Otr1ee Dep&rt-.t a.i l c11nc, 
IAebta,toa, D. C. 

-
103 

Regraded Unclassified



.. 

DEC U lM1 

DMI' ....... , 

r .. - ......_ • 'r , .... 1'1'1.1'1-IW; .., rt ' 

••• I 1'4'• • U. Ctll ,,, "'"''• ....... Db 

., 0 ... , • ., ....... --Pd-. u .... ... 

u 1e ~ ia \lie • ,, .. OIWr ....... --~ 

llllp O,zrz"•-.... -..u, ..._\lie zqzm.,_ ~ 

\lie ........ ,_,_ ... ..u ........ ,, ............ 

• rel.J ,_,.., 

las...) .......... ~ 

.. h317 ~ llzell 4• 

lz p\lle .. """" L ..._, 

.......... .....,...,. ., \M tr 7 •717· 

( ' .<;}L, p~---
?1'101( 

Regraded Unclassified



Regraded Unclassified



1.06 

Dear blll: 

Thle Ia in reaponae to your l etter of 
Ooce~~er 18, askln[ \tIt woul d e poeal~l~ to 
deal ; nale Harry Anallnger, Co~laalonar of Narcotlca, 
u co:'ls \lllant to ;rour office, but ;~ ltb the under
atandlnr that h\1 work for you would not encroach 
upon a.la dutlea ln tho 'ir eUW'f • 

herbert Gaaton had already apoken to me about 
t~l s , e!ter so~~ e,,versatlons with An~ll r.;er. 

I have ~~ o~ Jo e t lon & ~ ~ll to •Lin arran~e
nont and hope that Mr. Anellncer may be able to give 
; ou rc~ol holp. 

~.onora bh .:Olllla:a J . Donovan, 
Coor~lra tor or lnfo~~t lon, 
~aahlntton , D. C. 

H.Er./mah 12-20- 41 

&incerulj , 

I~> •· , , .... u. •• t .. 

Regraded Unclassified



,us1$TAHT -CRETAIIY M THE TR~Y 

December 20, 1941. 

MEMORANDUY 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

I have discussed this wi th 
Harry Ansll.nger and he agrees to it , 
that is , that he will work in e.n 
advisory capacit] , giving only such 
tiae as he can spare from his Nar
cotics duties . 

' 

•• 
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COORDINATOR OF INFORMATION 
WASHINGTON, 0 C. 

December 18, 1941 

Dear Henry: 

would it be possible and convenient to 

designate 1~ . Harry Anslinger, your Commis sioner 

or Narcotics, as Consultant to this orriee? His 

highly specialized knowledge end wide experience 

would be or very great help t o us. The matter, 

or course, would be arranged so as not to encroach 

on his duties in the Bureau ot Narcotics. 

I ' d be very grateful it you would take 

this under serious consideration and let me know 

what you think of it . 

With best personal regards , 

Very sincerely yours, 

/iU-~1~ 

The Honorable 
The Secretary or the Treasury 

Treasury Department 
Washington, D. C. 
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Treasury Depar~ment 109 

Division ot Monetary Research 

To: Secretary WOrgentbau 

From: Yr . K. D. White 

I preSUlle that the appende4 notation 
lfas intende4 tor Harry Anelin&er but ns 
sent. t.o me through an error, I telephone<~ 
liT , Anslineer and learned that he bad gone 
ahead with the utter and I asked him t.o 
send me a memo indl ca ting whet he bad done, 
The memo is e wended. 

Unless I hear to the contrary tr011 you, 
I presume llr • .l.nelinger will have the 
reeponsibilitf of following througb the 
utter. 

I ,, 

/ 

' 

•• 

.. 
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ASSISTANT Sf:GRETAIIY OF THE TlU.ASUIIY 

December 20, 1941. 

MEMORANDUM 

TO: Secretary Morgenthau 
FRO:l: Mr. Gas ton 

The Philippine situation 
creates the prospect of a serious 
shortage of manila hemp fiber for 
cordace use in the Navy. Agriculture 
is planning to plant three to four 
hundred thousand acres in Wisconsin, 
~innesota and Illinois , these states 
having been selected on advice of 
Harry Anslinser. Manila hemp is the 
s~~e thing as marihuana. 

A group in Louisville cornered 
the available supply of good seed in 
this country immediately after the 
Japanese attack. I suggested to · 
Harry that he advise Agriculture to 
use llavy powers of requisition to get 
this seed and to t reat the crowd rough 
if they try anr funnr business. A 
threat of publicity ought to be enough, 
but I think we have legal powers to 
&et the stuff. C!1f!!_ , 

•• 
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•••••••• aa, 11•1 • •... ...... , ........ . 
••••••••• •••••••• , ., -~· '•••••r.r-
1. 1 . &aoll8Car, 
o ............ , •a••·····. 

loforrtac •• ••• \olopboae •••••roatloa rocart
tac \he r•••t••••••• of \be law7 Dopartaoo\ t or beap 
to. •• •••••••• ta tblo eeaa\r7 tree beep eeet, ••
••••• bootllt\loo la tbo Paoltte •••• ohat off la,.r\e 
of \atl7 ao .. ot be., for \bo lar.r, I ~·• \o later. 
7•• \ba\ I ooa ... loatot 7oar ••ccoo\toao to tbo 
Depart•••• of Acrtealtaro to r•••teltloa tbe •••t 
whl ob lo ••lac bolt at Loatowllle, roataetp, '' , .. 
latlwltaalo, 1 . a. trawoo, a •••ker, aat ••• Perr7 
llaoo. !~ooo ••• bat "ooraorer \bo aort a\ ea boap 
ooot \be ta7 after \be a\taak •• Pearl aar .. r . 

Ao \bore .. , •• oeao tela7 la oo\ttac tbo wboolo 
la ao\loa, I ~at ear •c•••• ••••••• ••••7 toraor wbo 
c ••• aartbaaaa tar •••• parpoeee aat laotrae\ \be 
roclotraa\ \a ~elt a ll oeet , ••tab bat ••• •••• 
toltworat,ewea tbascb lt ~ •••• eolt , fer tbe lar.r 
Dopartaeat . f bl e ••• ••1 ••• aoto •• a patrlotte ...... 

I •• lator .. t tba\ trewoa ~. alraatp oppraaebat 
tho roataekp-ll llaolo •••• Oerporotloa •• Praakter\ 
wltb a prepool\lea to eoll ~eap ooet e\ tli.OO a 
, . .... wbte~ •• ta.oo •••r tbe ••rr••• •••••· 1 
thlak •~• •• eball •• a•1• to take ear o of •o\b 
o •••••••• 11••• ........... . 

•• ~ .. , •• rattac .,., ••• o., •• , ••• , ., 
lac •••t tre• Oktle , aat ~ •• 

a l l ooot ~••••• \o bolt b .. p ooot 
dort l hat. 
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l'U~OitA!Il>UI.! FOR TilE PRESIDENT 

The High Commissioner to the Philippine• ha1 
cabled me t hat it i1 imperative that he receive im
mediately adequate authori ty and funda to deal with 
cneQY property in the Philippinea. A copy of such cable 
la at tached. 

Sayre atatea that the property of interned 
enem,y alien• muat be guarded and o.l.lita.ry pereonnel 
cannot be apared. In aone casea the Government must 
cove in and operate en~ properties whoae continued 
production i1 essential for defense purposes. Uuch 
enem,y property muet be seized or requisitioned for 
mili tary, naval and civilian emergency uses. Record• 
must be kept . Ullitary, naval and oiTilian adminis
trat ion measures dealing with enem,y property require 
coordinating. Funds for meeting these activities must 
be provided. 

Aa you know, the JUch Commissioner baa been 
handline f reezint control for me in t he Phllippinea for 
the past twenty months and I have alwaye delegated 
broad powers to hlm so that he could exercise his own 
judonent in dealinf. with Phllippine uatters. Since 
July of t hla year I have provided hlm wi th a staff of 
experts tohelp him deal with t he Japanese situation 
under freezing control. He baa been doint a good job. 

Under Title III of the Firat ~~ar Powers Act, 
1941, which you approved December 18, 1941, you are 
~;ranted complete powers over foreign propert1 and can 
deal with enecy property on any basil consistent with 
our war effort . I strongly recommend that the High 
Collllllis sioner be notified at once tbat he may meet the 
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preaent «StrgenoJ bJ exerolalng anJ or all of the 
power• conferred upon JOU bJ auoh leglalation, At the 
1aae tiu I will notU1 h1a that he can dnw on ow 
traeslng control appropriation for anJ fund• he neede 
to oarr1 out thh prograa, 

Attached t o thh m1110rand1111 1a e draft of a 
propoaed cable from .. to the High Co.ad•aloher coYerLDa 
tbla aatter, I! you approYe I will h&Ya the cable 
deapatohed at once, 

I do not thlnlt thla •tter can be delaf:! 
pending the i11U1Doe of an ExeoutiYe order relat to 
enu,r propert1 lD t hh count..,., 

'*• •1UL •M'-Is•·t-a-,•, Jr. 

I approYe the foregoing action. 

THE WHITE HOUSE, 

December , 1941. 

-/..A.I5/J.jwl- ~1/Fb. f/..;._..l- / .... , J. o ,., - --.;tL,..fJ.-· 
~ 16'.' ~ cl...-; d. ... !. •-: ?/! .. ~.,ad. ....... 
~ t l/r Iic . /Jo· s, - -1 •. 

AFt: 88/ma - 12/22/41 
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Folef, Treasurr Department 

Washington, D. c. 

1111 

llanlla, Decaber 19 - 7 22 P. 

Your telegram December eleventh re ene~ propert7 
inadequate to meet probleu here arhing f roa fact thb h 
t heatre actin m111tarr operatiou and in Tin pruent poniblt 
bloolcage IIWlY hundreda of en~ aliena and othen h an been 
interned and separated f rom thei r propertiu . No milltarr penon
nel can be spared t o guard auch propertiu. Kuch en~ propert7 
ICIIIt be requisitioned for m111tarr, nanl and civilian emergeno7 
uua. )lilitarr, nnal and c!Tillan eaergencr administration n~tcla 
ouat be coordinated on such probleu and r ecorda kept of all auoh 
requiaitioning. iuthorit, neoenar7 to engage peraonnel md ln0111' 
other expendHuru for cuatoq and aupenhoey work. Pleaae apeoi!7 
!rom what fund salariu 111 d neoenarr expenau are to be paid. 
Desirable to continue operation some en•DT·owned industiea auoh 
•• textiles, dairr and poultrr faraa and the l ike i n cooperation 
with Couonweal t h Government, ita agenoiea and o there. Highl7 
desirable that specific authority be given to enter i nto anr aort 
of agreement with Commonwealth Government or others for cuetodlal 
and eupervieorr work including arrangemente for continuing operat ion• 
under our supervision. Power of eale without publication of enem, 
propertr ahould ext end berond perlahables and include anr en'D7 
property where such aale a deeud neceuary because of surge of 
war or for other militarr or adminiatrative reaaona. Special 
authorisation should be given for continued operation extensive 
Japaneae hemp plantations in Davao for defenae purpoaea. ~ final 
analrsh all arrangements muat be subordinated to militarr necu
sities end therefore subj ect to the militarr directive of the 
Col:IIWl~Gene.ral. AJ.J.y or all of t heae propertiea D&T at &n1 tiM 
be actual in a zone of real combat , and t herefore subject to 
capture an recapture. Foregoing suggestion• relate to immediate 
emergencr nseda here. I ahoUld appreciate your adviaing at what 
plana are in conta.plation with regard to perunent admlniatratl on 
of ene~ propert r and particularly with reapeot to Philippinea. 
Please furnhh copiee of this radlo to Inter ior, State, War and 
other int erested departmenta. 

(No signature waa on thla cable) 
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Propoeed Text of Cable to S~e fraa £Q!! 
Secretar1 of the TreuiiJ'T. 

Re your telegram of December 19, 1941 on enem, propert71 

On December 16, 1941 the Preeident approved the 

First War Powers Act, 1941 (Publio No. 354, 77th Congreu). 

Section• SOl and 302 of Title III of such Act read as 

follow11 

{Jrere take in text of Sections SOl and 302 

of attac~ed Ac!7 

You will note that these sections amend section 5(b) 

of the Trading with the ene~ Act of October 6, 1917, ae 

amended, pursuant to which freezing control has been ad

ministered. 

With the approval of the President, and for the 

purpose of dealing with the Philippine situation, all 

o! t he powers and authority conferred upon the President 

under the above- quoted provisione of law are hereby 

delegated to 70u in eo far ae the Philippine• are concerned. 

In addition, I am allocating $100, 000 from the 

appropriation entitled "2020120, Salaries and Expeneee, 

Foreign Exchange Control, 1942" to cover your initial 

expenses in carrylng out this program. Please forward 

to me at once an estimate of the amount of fUIIde (by 

month) that 70u feel you will need during the next three monthe. 
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It will of course be neceaaary for you, in 

cooperation with the military and Commonwealth Government 

authorities, to formulate a program !or dealing with 

this e~ergenor situation. We will be glad to cooperate 

with you and offer advice and auggeation• on any point a 

JOU may care to raise but we do not want JOU to feel 

that you ~•t wait for instructions from Wethington. 

You will be advised f r OJll. tw to t.illle u plana are 

developed for dealing with ene~ property. 

The powers conferred by the 1tatute are ver7 

broad. Congr ess expects that complete recorda will be 

established and maintained with reepeot to property 

aeized or otherwise received in 7our custody. Please 

be guided accordingly. 

You are authorized to take any • tepa JOU deaa 

appropriate to make public the authorit7 herein conferred 

on you. 

BB:nrd - 12/22/41 

Regraded Unclassified
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(CDHTZR 693-lsT SE81110N) 

(H. R. 62331 

AN ACT 
To ellpedlte the proeeeut.Joa of tbo ,...,. effort. 

117 

n. it ffi/JCitd by th• S•MI• tmd e ..... of R•premwtiuu oftll4 
(i11ittJ Stultl D/tlrnerfca in Otmgru & a.uemliltd, 

T!TI.E 1-COORDINATJOY OF EXECU'I'IVE BUREAUS IN 
TilE !:>TEREST OF THE MORE EFFICIENT CONCEN. 
TR.\ TIO:> Ot' Tl rE GOVERNMENT 

$1t'nO:lf I. nllt (or the national security and de·f._nse, for the IUC.. 
t"tMlul l•ro8K'Ution of the war, for the support and maintenance of 
cbt Ara1y and Sa,·y, tor tho better utilizaoon of resources and indu.t
~~and for the more t frecth·e exercise and more tftic.ient. admini• 
1n11ion by the Pmide-nt of his powers u Commander in Chid of 
dw Am1y and Na,•y, the I" resident is hereby authorized to make sue.h 
rtdi61 ritmtion of functions among exoo;ath·e agencies u he may dl't.m 
nf'('('t.81ry, in(luding nny functions, dut.ies. and powers hithN10 by 
ltw ('QIIft rrtd upon any executive departmen~ commi.~ion, bure:1na, 
·~l·II<'V. ~''f 1'11nlf'll lftl eorporntion, office,_ or offleer, in such ml\nner 
u in 'hit jud~mf!nt shRII tWC!1n bt'!st tit tea to cllrry out. tho pur~ 
ol this title, find to chis end is nuthoriud to mnke l!uch •-cguhnions 
and to i~11B ~U ieh ord{'rR t18 ho moy deem necessorv, which t"Cgulllliona 
anti on.lt'nt 11hall be in writing and shall be J?Ub1ished in acco•·danoo 
with tht •'t.•III'Nil R{'gister Act of 1935: P'ftmlded, 'fhnt. tho tc•·mina
tion ol Ibis tit le !h111l not a1feet 1\ny net done or any ri.ght or obli;ta· 
ti011 lt(ruing or neerufld pursunnl to this title and durinsr the tlmt 
th.'lt this title is in forte : Provhled further, That the authority by 
thi1 thle fratutd shall be exercised only in matters reiMin~r to the 
ronduct o tl~t f'U'tifnt ~·er: Procidl'd Jurth~r, That no mH~ribution 
of fuiYfiOII:S ~lllll provide for the trens:fer. roosolidation, or abolition 
of tbt «hole or any pen of the Gtneral Accounting OflicO or ol all or 
u~ 1•n of itt function& 
. :'oc. 2.. That in H,rrying out tbt purposes of this title the r rHidtnt 
I! .udll()f'jttcl 10 utilize, eoordinate, or consolidate any u ecuti\'e or 
adauni~r"'li,·e ronuni81lons, burtaoJt, a~es, go,•trnmtntal ('Orj)(),... 
tK->M. ,;!'~or offic-ers now e:ciliting by Jaw, to trand'e.r any dutlet or 
pn·th. fron1 one txisting df"partmtnt, commission, bureau, ag('llC,1, 
J=O'l'MIIIlfntal OOl'J'IONI.tion, oftioe, or officer to anothe.r, to t.nn.&fC:r the 
p!>r-eonnel thtrto( or ftny part of it ~ithe.r by detail or nS~tipunent, 
lVf.,."ttht•r vdth the whole or any par·t of the reoord.s and IHibhc prop· 
trc,· bf.Jon,ain,c: tiiC'r('tO • 
. ~u·. It Thot. f01' the purpose of urryi_ng out the l?rovia:ions of this 
htle, 11ny moneys heretofore and hen~afte.r approprllltcd for Lbe UIO 

,. 
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of any uocuti•e depertment, c»mmlliaioo, burt&U, 'C'tD<7, 
mental corpor~ti_on, _Otlic:e, or otlice~ shaU b6 upend~ onJj. f.:tn>· 
purpoeee for wbJch Jt "~ appropnat.Jd und~r the direction of .!: 
other agency aa may \Je direct~ by the P.-.&dtnt hereunder to Pt • 
form and execute wd functions, ueept to lbe ,_..~nt berea~ 
authorized by the Congress in appropriation Apta or otherwiee. r 

S•o. 4. That sh_ould tbe .President, in ~iah!bu~ing the ftmcliona 
amon~ the executive ngllnc•es u 'pro\'lded 10 th11 t•tle, conclude that 
any bureou ohould be abolished and it or their dutieo and functions 
conferred upon aome other department or buK&u or eliminoted 
entirely, he ahnlt 1-eport bis conclusions to Congl'efl8 with such rocom. 
mcndaiions 113 he may deem pro\)er. 

Sw. ~.Thai • It laws or parts of laws conflicting with the provisions 
o_f tb.ie. title are t4 the extent of such conftict •u,spended 'l'hile this 
uUe 11 m force. 

UJ!!>n the termination of this title all ext!Cuth'• or admini!troti•e 
agem·•es, ~ovornmental corporaoons, depa..Unenta, commissions, 
buruut, oft"ooes, or officers shaU exercise the aame fu.net ions, duties, 
and po,...,.. 11 heretofore or aa h.....,fter by law may be pro•ided 
any authorixation of the President under tltia title to the oonuvj 
nourithowlding. 

TITLE ll-CONTRACTS 

SEO. 1!01. Tbe President may authoriz6 any department or agency 
of ~he Government exercising functions in conne~tjon with the p,_. 
cutoon of the war elTort, in accordance with regulations prt'lleriDed by 
U1e Jl•·•&\dent lor the pro!A!ction of the interesbl of the Government., 
to enter 1nto contracts and into arnendmenta or modiJicntions of con~ 
tracts heo"t'tofore or hereafter made and oo ma~e advance, pro~
and other J>ayments. theroonl without regard oo the provisions of law 
relnllnR to the onakang1 permrmance, amendment, or modification of 
<~ntraett whenever he <teems such aej.ion 1\'0uld facllitato the prosecu· 
t1on of. the war: Provided, That nothing her-ein l!ball be construed to 
author•~ the U98 of the cost-plus-a-peroenta~·of-eoet oyitem of 
cont.raetin.IJ: Pf"011idtd furlhor, That nothing herein shall he oonatrutd 
~ ~ut~or111 any oontracl4 in violation of e.xilting Jaw relating to 
hmllai;Jon of pro&~: PrYJ'Qide<l fvrtAer, Tha' all actt under the 
author,~y of thll!leetJon wU be made a matur of public record uod•r 
~~~lions Pl't!'Cnbed by the President and when d.emed by him not 
to be mcompabble with the public interest. 

TITLE ID-TRADING WITH THE ENEMY 

S~ 80t. The 6r1t sentence of eubdivision (b) of -"ion & of tbt 
Trad•ng With the Enemy Act of October 6 t elT (40 Stat.. ill), u 
an~emle<l, i1 ~oreby omend.ed to read u follow's: 

(I) Durong the time of war or during any other period of national 
:"'ergencl deelaN!d by the President, th~ President may through any 
lld""Y t • t he may designate, or otherwi11e ahd undMo AUch rul111 
:~ ot~f.~~~1 08 be may )lreocribe1 by mW)8

1
of lhrtr\Jctlons,llcenaos, 

.,.. ... IIIIJ • 
•(A) inftlllipte. l'epkt.e, « JM;Ohibit, any tn-ctioas Ia 

forelgl! exchanga, ~ of. ~t or pa~nt. between, by, 
lluOUgh, or to any banll::in« metJtuboo, and the unporting, export
ing, boarding, uielting, o~ _...,..rlring of gold or ail- oom or 
bullion eurrency or teCUnties, and 

"(B)
1 
inveetig~~· ~ate, ~ and !'Om pel, nulli1y1 •oid, 

prevent or. prob1btt., atly a.cqu•m~ton .holding,_ WJthbotding, ...., 
transfer, w1lhdrawal, tra!1ftportetio~, ullpoltatlOU or esportatioQ 
ol or dealing in, or exercJslng an¥ roght, power, or prhil~ with 
mpect to, Of ir1Ul811Cliont in.oiVJng, any property in wh1ch any 
foreign country or a national thereof has any inttrest, 

b¥•"Y person, or with rcapoot oo any prope.-ty1 subject to the j"uri• 
diction of lho United Statlll; and any propeny or intoreli o any 
foreign country or national thereof shall \'est, when, aa, and upon 
the ttrnll, di1-ected by the President, in such agency or person u 
.,.1 be dosignated from time to time by the President, and upon such 
terms and oonditiona 11 the P rosident may jlrestribe such inlerta 
or property shall be held1 ul!ed, adminisrered, .liquidated1 aold1 or 
otherwiSOdealt with in tho mterut of and for the benefit of Ule Umted 
Siates, and such dMignated •ll"ncy or persou may perform any and 
all acu incident to t~e aooompliahment or furtherance of U... pur. 
~; and lho Preeideot eltall, in the manner hereinabove Jlrovided, 
I!CJWre any pen10n to keep R fuU record of, and to furnilh under 
oath, in the form of report& or otherwise, complete information relative 
to any act or trnnJ&ct•on ref..-red oo in this subdivision either before, 
during, or after the completion thereof, or relative to any intcnet 
in foreign propertf, or relative to any p1-operty in which any forcign 
country or any nnt1onol the""'f hn• or ho.. had any interest, or •• may 
be otl1erwiso neceMar,y to en force the provisions of this subdivision, 
n.nd in any c.ase in wh1ch a report could be req.ui.-ed, the Prtlllident ma1 
in the manner herein11bove p1-ovid~d, rcquu-e the production, or ,/ 
nooess••"Y to the •u•tional eecurity or defense, the sei•ur-. of any booka 
of account, •·ecords, oontracta1 letwra, memoranda, or other papers, in 
the custody or control of sucn pertOn; und the President may, in tho 
manner hereinabove provided, take pther and further measures not 
inconsistent herewith for the enforcement of this subdivision. 

"(2) Any payment., OOn\'Oyanoe, transfer, assignment, or dellv~ry 
of property or inkreei therein. mad~ oo or for the account of the 
Un•ted States, or aa otherwise directed, pursuant to lhia aubdi•ition 
or any rul., regulation, lnstructi_o~1 or direction issued hereunder 
&hall to the extent thereof be a tuJJ acquittlliiCe and discharge for 
all pu,_ of tho obli'ftioo of the pe,.,.,o making tha .... , and 
no pet$0n shall be bel liable in any court for or in rMPOCt to 
~ytbing done or omitted in good faith in connection with the admin· 
ist:ratjon of, or in purauanoe of and in reliance on, this aubdivitioo, 
or any rule, regulation, instruction, or direetion issued hereunder. 

"(8) As used in this subdivision the term 'United States' meant 
!he U~ited Stam and any place subject to the juriedict.ion theMOf1 
!"cludmg the Philippine Ialands, and the seventl courts of 6rot 
!•stance .of tho Commonwealth of the Philippine Islands aha II havo 
~unsd1ctJ~~ in .all cl\808, civil or criminal. n:ris~ng u~der t~is aubdi_visi.on 
'"the Ph•hp).llno Islands and concurrent JUrtsdictaon w1lh tho distract. 
oourts of llte United Statoa of nil cases, civil or crinllnal, arising upon 
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tho high 80&s: PWX!id<d, laotHI>er, That tho fo~going ehall not bo 
eonst rued as a limitation up<>n the (lO":er of th~ P Mfdent, whitb i• 
hercby conferred, to prescnbe fro"! ttmo .«! ~·me, definit ions, 1101 
ineonsil;tent wi!h the puJ1l:0'1"! o f .thiS aubdiviSIOD, for any or aU of 
the terms used m thts subdivision. 

Sll(l. 302. All net&, aetions, regula tiona, ruiM, .order8, and proclama
tions hcretof~re token, prom~lgated, made~-. or 188Ued by, or purou•nt 
to tho dircc\lon o f, the P1...S1<fent or the ::>eercta ry of the Tr .. •ury 
under tho Trading \\:it.h the Enemy Act of Oct~ber 6 1917 (40 St•t. 
411) ns nmc.nded, whtch would have be~n l\uthortt.ed 1f tho pt'(Whtions 
o f d.is Act ""'' tho nmendments made by it hnd been in cllcet, nre 
he1~eby n ppro\•cd, rnt.1ficd, and confirmed. 

St:o. sUa. \VIIcnc,•er, dm·ing the J>resent wa,r, the Pt~sidrnt shall 
dC'NH tlult the public snfety demands lt, he nu1y c•mso to be censored 
under 1\UCh ru)es nnd regulations US he. nuty (I'Oin lime to time ~ttlb
li'lh, comrnnnictltions by mn.il, e:tble., rndio1 or other rnenns of trnns
mi&"'iOn pll5!illing between the Uuitea StllteA nnd any forei~ eountrr 
he mfty from time to timt specify, or which nuly be <·nrrled b\• anY 
,-""-~1 or other means o f t ransportation touching Rl any port. "pls<'t, 
or TtrritOn' of the United Stntes and bound to or from anv lol\!i•m 
country. Any pt'r80D who willfully evadto or atltmpt.s to evade ii .. 
Eulnni~ion or any such coounonicat tou to such OO.II80r>hip or willfully 
ufl or attempts to use any code or other dcwiee for the purpose Or 
ronccnlin~ from such (..'('nsorship the jnh":nded muninp; of Ntlcb rom· 
municntion shsH, upon con,·iction, be fined not more than $10,(XX). or, 
ir" nntural person, imprisoned lor not more thfln len yeArs, or both; 
nnd the onl{l(lr, d irector, or a~ent of a_ny corporation who knowin~ly 
p1-t1ici!l'lit"R in ftueh '•iolntion shnll be puni~hed b,Y alike fine, imprison· 
nwnt , or holh, nnd uny )>t'Opert.y, funds, secur1ties, p11J>ers, or other 
nl·tiC'I«'i( or document$, or nny ,-~] , toget hCI' with hc.r tnekle.. apparel, 
fttJ•uit uN\, nnd ~uipmcnt1 eoneel'ned in such violntion shnll be forfeilOO 
to 1he Unitr<l Stntcs. 

T lTI,E IV-TIME LThiTT AND SHORT TITLE 

Rr<:. 401. T itles I 11n<l IT o f this Act shall rc.m•in in forcodurin;r the 
~minuuucc o f the p~nt wnr nnd for sl.x months after the term inn
liOn or .tht war.or until ~uth enrlie.r lime a.s thn Congress by concurrent 
~luuon or the PrYSiclent may designate. 

SFJC. 4~2. This Act may be ciled as the • Firot Wor P owers Ad, 
10~1 ". 

Appro,•ed, Decomber 18, 19U. 
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DECU 1941 

...::.lORA.'IDIJM FOR THE .I'IU.SIDENT 

The Hi~h Commissioner to the l'hilippines has 
cabl ed me t hat 1t is imperative that he receiYe im
cediately adequate authori ty and funds to deal with 
e~emy proper ty in the Philippines. A copy of such cable 
is attached. 

Sayre states that the property of interned 
e~e~ al iens must be guarded and mllitary personnel 
CILtmot be spared. In some cases the Gove.rnment IIIWit 
cova in and operate en~ propert i es whose continued 
production i s essent ial for defense purroses . Much 
enel!l/f property must be seized or r equiSltioned for 
~litary , naval and civilian emergency uses. Records 
ous t be kept . Mi l itary, naval and civilian administra
tion measures dealing wi th ene~ property require 
coordinating. Fund.s for meeting these activities must 
be provided. 

As you know, the High Commissioner he~ been 
.1and1ine f reezing control for me in the Philippines for 
•oe ?SSt twenty months and I have a lways delegated 
~oad powers to him so tha t be could exercise his own 
• :z:uent in dealin; with !'hilillpine matters. Since 

''""' of thi s year I have proviaed hi.m with a staff of 
· x; ··rts t o help him deal wi th the Japanese situation 

•. er f reezing control. Se has been doint a good job. 

Under ':'itle III of the Firs t War Powers Act , 
::, .... hi ch you anproved December 18, 1941, you are 
·~ted com?l ete powers over foreig~ prope: t y and :an 

11l with enemy nroper ty on any bas1s co:tslStent w1th 
" wat· ef1ort . ·r strongly r ecommend that the nigh 
·~.iss ioner be no t i fied at once that he ~y meet the 

Regraded Unclassified



1.19 

- 2 -

present emergency by exercieing &n1 or all of the 
power• con!erred upon you by auch legia!ation. l t the 
aame t i.u I will notify hila that he can draw on our 
freesing control appropriation for &01 funda he needa 
to carr1 out thia prograa. 

lttached to thia l11.81110rand\lll 1a a draft of a 
propoeed cable from ae to the High Coaaiaaioner covering 
thia matter. If you approve I will have the cable 
despatched at once. 

I do not think thia matter can be delayed 
pending the iaau.ance of an Kxecuti n orde.r rel&ting to 
en8lJI1 property in thia countr7. (1 

4u t ~~tv-A- 1 1 ' 

I approve the foregoing action. 

c z1£P--fi..f?&., L 
Tiit. 11!ITE HOUS~, 

Dec~mbe~ , 1941. 

,. 
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c oi' Y 

Kanlla, December 19 - 7 22 p, 

Foley, Treasur,r Department 

Wuhington, D. C. 

Your telegrm December eleTenth re enelllf propert7 
inadequate to meet problema here arising from fact this is 
theatre active militar,. operationa and in vi ew present 
possib.Le blockage 111&111 hundreda of eniiiJ aliena and others 
have been interned and separated from their properties. 
:1o mill tar,. personnel can be spared to guard such properties . 
!.!uch enelllf propert,. llllllt be requisitioned for mili tar,. 
nava.L and civilian taergencr uaes. .ldlitar,., naval and 
civilian emergcc7 administration needs must be coordinated 
on such problema and recorda kept of all such requisitioning. 
Authorit7 necessar,. to engage personnel and incur other 
expenditures for custody and supervisory work. ~lease 
s"ocify ! r ot.l what fund salaries and neceasar,. expenses are 
to be ~aid. Desirable to continue operation acme enelllf
owned lndustries such as textiles, dairy and poultry farma 
and the .Like in cooperation with Commonwealth Government, 
its agencies an~ othere. Hl~hly desirable that specific 
authority be given to enter 1nto any sort of agreement with 
Commonwealth Government or others for custodial and supe.r
visory work including arrangements for continuing operations 
under our supervision. Power of sale without publication 
of enemw property should extend beyond perishables and 
inc.Lude any enllllf propert1 where such sale ie deemed 
necessary because of surge of war or for other militar,. 
or administrative reasona. Special. authorization should 
be given for continued operation extensive Japanese hemp 
nl~ntations in Davao for defense purpoaee. ln final 
nnal.ysia all arrang11111enh muat be subordinated to milltar,. 
necessi tiee and therefore subject to the militar,. directive 
of the Commanding General. Any or al.L of these properties 
:l'J\y at any time be actually in a cone of real combs~, and 
lherefore subject to capture and recapture. Forego1ng 
~~:.•g estions relate to i11111ediate emergeno1 need& here. 
' should appreciate your advising me what p.Lana are in 

,,t emp.Lation with regard to permanent achdnistration of 
~ property and particularlT with reapeot to Yhi.Lippinea. 

l~ase furniah copies of thi• radio t o Interior, State, War 
d other interested departmenta. 

(No signature waa on this cable) 
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~opo .. d !ex~ or Cable to II&J!'e tr"a 
Secretary ot tbe 'l'rMoury. 

Re your t ole&ram or !leouober 19, 1941 on 01>.0111)' property1 

121 

Qo December 18, 1941 the Prea14ent approTOd tho Firat War Powor o 

Aot , 1941 (Publ.io No , 3S4, 77th Cancre oa ) . Seotiooo 301 and 302 ot 

Titl e III at auoh Act road ao to11owoo 

/Jltre talco 1n text ot Soot1ooa 301 and 302 ot 

a t teohod ~.to:J 

You will note that thooo .. at1ooa ..,..nd ooetion S(b) ot the 

TradiJ., wi th the •n"''Y Act ot October e, 1917, .. t.IOOI>.dod, purauant 

to which rro .. l.n~ control hao been adal.niataro<l. 

With the approTOl ot tbo Preo1dont, end tor tho purpose or donl ing 

w1 th tho Philippine oituation, a ll ot tho powora and authority conferred 

upon tho Proa idont under the abo ... -quote<l pro .. iaiono ot law are hereby 

dtleta ted to you in eo far ao tM Ph1l1pp1Dia o.re eoneerned. 

In a ddition, I .., alleoatl.n~ tloo,ooo tro .. tho appr opr i a t1e:> 

• r.tltltd 0 2020120, Salarioa and ll:xponoeo, Fere1~ &.chan&• Control , 

1942" to oonr your initial oxpooaeo 1n oo.rryin& out thia progrc, 

Pl .. oe to~rd to • a t once o.n oatia te ot tho o.aount ot tUDela (by 

conth) that you t eel you will need dur1~ tho next throe montho . 
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It will or 00\U'Ie be neoeooary tor :you, lD oooperat1011 with the 

10111t&ry uul eo--lth ao ......... llt &uthor1t1ea, to· ro .... late a 

provaa tor cleallD& with tbio e•rcco:y a1tuatio11. We Will be ,lacl to 

cooperate with :you &Del ott•r adnoe 1.114 ovuooti011a on an7 poi.Dta )'011 

-.y care to ra111 but - do not 1111.11t )'Oil to tMl that )'Oil -...t wa1 t 

tor 1notrvot1ono troa W..ohinctOD. !l)v will be a clrloed troa tU. to 

tU. ao pl&Do ue deft loped tor deal !.De • 1 tb IDH!r properti. • 

rt. ponra OODterrod b:y tlw otatvte ue nr:y broad . Concrou 

'oxpeota that oo~~plete reoorcle wi ll b e .. tabl hbecl and -I.Dtainocl wit& 

rupoot to propert,. 111&ed or otherW111 roooind lD )'OW' ollotody, 

Ploaoo be 1101clecl aocorclin'l7• 

Yoll are a utborioecl to take &D)' otapo :you cloea appropriate to 

-.ko p11bl1o tt. authorit,. t.re lD oonterrld on :you. 
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1.23 
1111.1 111-1 IIAUIS(; WITII Tilt: t:~E)IY 

fif'lf !W'rlt,.,.... of t ttMiYi"lonn fb) of Jf'f1ioft s of tbt 
t .... .. .,. .ht ur {)100,.,. I. lfiT (~ :;c.l. til), u .a., aJIIII'tM\t.lte ,...._. u follou••: 
,,.,. , , ... ,..( Warf'lr dunn,r • n1 otlwr ,....Mt a( national 11··' ''' '"" l'mlc.'mt.thio l"""'idml mar. th:r.~ any 

t u.~ tl,'"' tJ:flalr, or uthl'l • ' ""· 1111!1 Ullt1f'1' fiX'h tulft 
... t..t •n•r J"Tl<'"~• by mtans ~;~ I ln•I'U(t~s. 1~ 

\ 1 uut-,..i&:Ait•, ITJ!'Illtt>, or J'filltlblt, 111.1 lnnMCCIOnll ha 
1 , \1 ltll l'lit''· UIIIJ>fef'll CJf fn'•li\ ur /''11114!1111 bt4w~, by, 
,:! , ,.1 '"au.\ l!au'kiuJ: in~iltni1!n • am tluo hntt<H1111~, I!!.XJXlrl· 

11.1m~:. tP••h•na . ur l•anuarkm.y ~~ wuld t)r •ilvn co1n or 
, u h-t,o \' ''' H'l'ttrhic•t~, ~~ond 

, '"''"IIPI!•, fl"f..OUIItf', thrl'd 11td to"•mllfl, nullify, •oid., 
1 "' t•tHiul·tt. any •t'flui~i!i•.~~n ,hult.lin••. • ' tthliOidiJtg, ~ 

.,. ttl .. lranl. tn»-~JJUI'hthou, ''"IIOft•l~tlll or ntlllrtatioo 
:. '"·' r "'""~..!>iUJt a.n~ t t•l•l, t••wvr, or l~rit"dt~ • i1h 

t '" u•n4-M"'*-"' ut..-oln nc:. a tu 1••1111'11Y '" wluch aay 
II!,.,. • nat io-1 tlw~l hi.• • nr t•i~"""• 

'" •tth 1""'1.....-t '''au.- J:lt'l1•••1· NI•J«t to lhe /
4

urit
t I I .• ~ Nat..,.: .oo a,.y \""'"'"· ., ,._,..,.,., 0 &liJ , u \ '" tu~h•·n•l .,.,.,...,..r .. b. I '"''··.-tift\, ... . ,,.. ~poa 

, .,,,. ~o .. l 1 ·~ tlw 1'...-..i•lf·nt, m Mw·h .,.._.nfy or Jlf'1'3<11.1 _. 
o! h1t••l ft,UI IIIIW Ill IIIII\'< l.y t)lf' l'n •lth-111, 11nd UJ)I)II' ti!kh 

1 , +>!t+l· t ~•H• !lo. 111<1' l ''""idf'l;l ltUI\' Jlft.,...rtl-,! ~u('b irlh'ITM 
It\ lt•tll I~· 1"•1•1. u"""l. a•ltului"h:t.,.l. lh juldnlt'\l, .M!Itl. u r 

• ,j, •h "''' " "' ' ' '"' int .. r•·•t ,f 111111 f• •t ,,,,. h•ttt' ilt o f tiM! l"11itrd 
I •••. h t lo-• t:,!hlll" ' ll;.!o'lh r " ' ......... IIIIIY , ... ,,,,,m lillY tuld 

·lot i ' " tltr '"""'IU\'II"IIIuo"ltl " ' fmtlwrutto,. 11f tllt"ot• pur
l tho• l'tV.I•Io I ll o.)uJ , Ill I h .. llld iUI' I IM•ro•lll llbtll' J>f>)Vitl~l. 
\ 1~ ' " '" ' " k•"'l' n full "'"'""' ,.f. tilt• I '" fu n•t .. h lllt~.kr 
f•+llll .,f f•!••ft"' o)t nllwt\~ '""•' •tiiiJ'l"t" mfo·nuntt~llll l"'lllhVII' 

1 "' 11411"'' ' '"" , .,.,,., ,. tl ' '' m tlu• •ul•lu t •iotMt o'lllwr l~~.•fu" 
• ,,,., , , .... ~ .... ,4 ... , . ... .... , ... ,,, l ot" ....... ..... 1ft l ll'f Ull tJ'r\'fil 

.. 1, •. 1 .. , , ,,,,..,. .... , .. ,,. . ,,,, l'f•1•"' "' •luth •hr frH1'itm 
, \ 1 •t ..... lrJ.,.,-,..•f lu.- nt l~rt .. U t i Ill\ int...,.... . ' "" ._., m.1 

••,, -~r,- Itt ••' ''""' 1lw / "'uu·•~ .. " ' thr,. tub:li, i!>MJtO. 
\ s..-•n•htoh.slri• MI C"o 41lol "' '"l*'""l, t llf'l1""'~ ... ,./ 

••• t ... r.ulltl or:t\ot l "'"t~lo.. l . tTo:tt•n" ' '"' tond~to. •• or • 
' ''· "''.'"';~ l ..... lHtiJ. ""'"'"''""·. ttw ... ~"'"'· of u1rbntb 
t. I•·· t·l•.•""''""' ' ~· lol<tt•·t"',lll<lll•""' 'l! l •. "' tllllhr r )•Ill..,..· nt 

"' , """"1 .. r ., ... ~. 1'• , .. .,.: nutl tb ... ,., .. ~.,, ... ,, m•~. ln tM 
I• 1 ,1 •• ,,. l ' ' ''' i'lt"l. t;•l.•• "''"'' 111111 fuu t • .-r llll'lli•Ur\"01 uut '",''' It'""'' r .. r th• t-llfM-.•-rtw••• "' •h•,. l'utdid ... itlfl. 

\ 1, l''u"' hi, r-•m·••nm"'• t nrlfl~f,•r, *'~~~~IHI!tnt, or fl tli~ry 
• f 1 I" 11.\ " ' 'tut;•n..,t t111'r:·ln. m•rlo• tu ur fur l lH• ••\ 'IMtnl n f lht 
I "'ltlo••, +•f II• oo'li~e•r"\\ i"l' olil.,.'lt"l l, J•UI'"'II"UI In tlii• J\lbtli'fi!liOn 

\ t••l•. f' ~llllllt"tl· ir~nw.·ti•m . M ollrO'ttinr. i ••t'"l llf ll'1!ntlt-t 
1lo· '''' ' ' ,~,, ,.... ,f I•• 11 fulltu"l'""• lll ~· 1111d oh .. •fllfl!" fnr 

1· , ... " ' tl .... l .h::o~ t;. ... ,.r tlw l~""'M' n••'ttn~ tlwo .. ,..,: ._M 
.J,tll I·· bo"ltl liaiJI,. IR all \ t'fl\111 (.,r or in ""'£'f'ct 10 

.: ... ,.,- ..... uto, l m ,.,,. .. J f• tt lt.111 •"•1191" ''""' wu h thr a•hnin4 

(,of U1 J>tlf'ot011o ; fl( • n..l JR r.f1a .. 1' , .... t hL• >i~J:odi\·~fon, 
f•.;. 1 I fl.. tn"Cnll' l ..... o.,- ofU¥0 Ito" t••I ..... J hrnotUiil.lrT. 

\ ·I ' tf, ...... t-t~ti•to41 ttM- h·n• •J'n tn l ~•ttos' tntam 
I ' ,,, . "' .J o~.rn l't:..r. .. .,f,JM ' " ' '"" JoAn-dlftllflU tlwf"''f, 

• tloo J•lthJ•J•m•:' J .. ftl .. l • • • ,,.) tiW" "''""' ('nltr1'" of tir;e 
t ,, ... (''"'"''"flllll'l!lhh .,, ')"" l*llthJ•f ...... l·lan.ol · ·h• ll ~"! 
h •n .. u....,..,., ,-1\ 11 ,,...,.Niuthll,art .. tnp t ll~<~l•·r tlu .... u! .. j,nqoa 

I' I f'l"''"' 1·1 tl••f· !lUtl "'•t• 11111·111 1111 1"'111\ I l"tl 111ith t.1l!' d1•trkc 
f llfl' l 'hii" J ~I li l t''" or rtfl 1'11 .. '• 1 ( In I or \'MII!IIIII, llrt( ll\,1.'! UJ)()n 

' · ~•: l'rttr.'d,t/.lt ~tll'"t'f'· 11••t th111 fnff'~)inp Jh.tl nac be 
I •· 1 luunuu .. n uJ~·n t iH! JII)'A4:r uf th'l! l'•i'•••lf<nt, • ·l•k·h ill 

rd• tt ••d, I•• Jlr•· .. ril,.,• 1.,.111 link' t(l l lu tf', •lo•liuhion8. not 
1 c v.11lt ''"'' J•Ut\•""''" .. r thi .. . ubolh•i,i•m, t .. r •"1 vr ttl! of 
u •<I m thr- · 111~ '"~t.·u." 

.: .\ II II· 1•. "'' ,,_.., rv-s..,tflltioe~·. ntl•-., or.:lf'rc, •nd pffll"lllma.
"' f·ot• t1Ju.n. ]'t"IO'IIt:<~1f'd. rt •aoltt, nr 1~1""1 h'{, &r ll\lrtuaftl 

'" · " ' · '"'" l'r~~"'"'"""'' ,., tlw ~ notuy fl t lw Tft*cu:ry 
lr lu .: \\'tth c~ J-:r .. ·t:tu ,\ ,t of C).t•.O.:r 6. lftli (ld N .a.t. 

I •l. h • •.u&.l lu\;. I- tt • •tthtotW'Il 1f t hrl"!-'i·kons 
t 111,. ahlobll.....,l• IIQI .... ll) It h Mi l ...... lft f'l f'C1 ,1U't' 
.,, ••·I nr,fit.ol, . ,,.1 C'"flfin tW'tl 

\\ I., . ,..,... thu i.t~J: lllf' / "'-"' • a r, llw l',....~nt Jull 
•I llo· l '\11·h~ •.ll(*'t \' oll1flllltl- 11, t .... til., ntll..- lfl hl' non'"'•nod 
• It toll..-• 111 .. 1 h'!..,lf;tl *"•ll• 11-lltl' IIIJIY " ' '"' llhlf' IO IUUf' •.qal.

h !Hill!!> 111.,•1•" lo\ III.SII. l"of•lf', f 'ltl ltl-. (If Cldlf'r rlli'Mrlfo (I{ ll"'t.ftl-

1, , .. 11:: lo·t v. o,..'fl tho• l'u•h•d :O:ht,... 11n•l 1111\' (nr.,lp-t': ~nuntrr 
'' '"" ' l llltf' 111 Ull!o• "I'""' ''· 11r 111hl\ 1! th• \ 1 ... o'iln t,..l b'• •ny 
1,,, ,,,.,., II ~·Uh. ••f tnllto.l'"l'tnl lun IHIIthltt~ Ill !IllS JIIUI1 ,·Jtl11~1 

1 • 1111"1 \ " ' 1l11• l"tou• .. l ~t 111 to•· :llt•l l~>•tU Jo l In "r h11m un,• f~tl'l•i~o'11 
It\, ,\ 11\' I" r ' "fl v.IJ., v.illfulh• jO\ IIIf,.,. "r I IIIIIIIJ!I"' II) l'\' .dl' tJ.t • 

II , ( lh,\ •II• h I"•IIUlll lllhll l j,,.ll I" !'III II C'o'U .. •I" ItiJI fir •i1lru1Jy 
' tllo•tllf I• ' " ... ,. 11111 • ••I,. "' •>4 ltor tto'" "' f•ll 11.., )lOf\lo~ of 

.: ft•-411•11•11 •vn- ·,_-,.f,. l t th o• U•hnolo.,l 11...,.11111 .. (I( "0< II"'OU4 

·I •II. ''1"-" • .. ,,,. .. , ,,,.., IIi> htill" l no.t nto)"' th.n $10W J. or, 
tAll .. , ...... '"1''' .. """'"' ,,.,. ,,.,. •~ t lun IF'ft ,..,..~. m both; 
~ r,tl•rhl•"'·'·t;~ !.."'fll • ·liM fll"l" '"''tl"" •l~n kl'lti\Wind1 

I I ._...,a,\ 11-lot·•on .. 1,.111 •1• •••·1.,.11•\ 1 Ilk,. fh1t1',.1mi1""""• 
• t" • I··~, ..... , .. "~· f;,,.,f., _ .. ,,,..,..._ IQt• r-..., or t~~~hrr 

, •• ., 'I ' ,,._,J, ,. ~'"'''", .. •th ho-t ••• kt... •1'1*"'1. 
I !,\ '''"''•1,.111· f.,r-(ottf'd 

• 
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1 
RtJ>I OGR}JI SEN'f D:X:E11BER 24, 194l. deb 

sA:!RS, IIAlfl U. • 
c.ce•ber 2.4 • No. 725 . 

Follo11'1n8 trom t reaoury• 
Re your t el ogr o.m of December 19, 194l on enollli proparty1 

On December 18 , 194l the Pre sident approYod the Firet Ylar p0 11ers Act 
l94l (Public No. 354, T7tb Congre ss) • Sections )01 and )02 of Title III ~f 
ouch Act r.ad ae followe: 

TIT~ III - TR..DING \ l'fll Til-. ;JIC:UX 
~-otion )01. Tbe f irst s entence of aubdiYieion (b) of s ection 

5 or tbo Trading 'Kith t he Ene"f Act of October 6 , 1917 (4> Stat. 411) , 
~ ::ended , 1o her eby am;>nded to rend ae tollowoa 

• ( l) Durinll t b u tiae of nr or Jurinc nny ot her peri od of nstional 
e:~>r&en•Y docler>d by t he Presideot , t be Proaidont ,.y, t brou;:b ~ 
as<DCY th~t he r>AY desi8)1ate, or otbonioe, and under oucl> rule s and 
rogulot ione a o he aay prescribe , by a oano of instructions , llcooses , 

or otbor . ioe-• (A) inveetignt e , r egulat e , or prohibit, aoy transact ion• in 
for oign exchl<ltge , trMsf.,ro of cr odit or p,;.Jlllents bot..-oon, by, 
t hr oueh, or to MY banking institution, Md t he aporting, export
i.ng, boiU"ding , ID&lting, or eorm..rl<ing of col d or &ilYor coin or 
bullion, currency or securities, and 

•(B) inveetigute, regula:t e , direct ..nd compel, nl1l.l.ifY, void, 
prevent or prohibit, any ncquieition hol ding, withholding, uae, 
tra:nsfer, wit hdrawal , trw>aportution , .lmportation or exportation 
of , or do!Uing in, or exercieing any rigllt , power, or pri..Uego 
wit h respect to, or traneactionG in•olYing , any pr opertY in ~ich 
any foreign country or n national t horoof b&< any intar • ot• 

by LnY person , or witn r aspect t o nny .-r operty, : llbj ot t o t he Juris
dict ion of tba United St ate&; tnd ant property or interest of &DY foreign 
country or national thereof ahill yar,t. , • hQn, a:: , c.nd upon th'l teraa, 
H r · t ed by t ho Pre sident, 1D such ag<~ncy or por . on a o ~ be do•i~ted 
fro: t ao to t il<e 'by the ?r . sident, an.. ll'>CR cuob teres •n~ conditione 
ao too Presi dent oay prescribe ouch inter st or ,.roporty shell be held, 
used , acla1nisterod , liquidat od , aol d, or otb•rrl• • dellt ~itb in the 
lnt cr oot of nnd for the benefit of t he United St at oe , and euch doeignotod 
agency or peroon may perform any and all ~ct o incident t o t he aecoa
olicbmont or furtherance of the so purpoaOII and tho President shell, 
1n t ho mo.nnor horoinabove provided , ro 1ui'"' nny ?• r eon t o koe? n full 
record of , end to rurnieb under oath, i n t h> form of reports or othorwiao, 
completo i nl'ot'IIIAtion relative to uny act or tr:.neaotion roferred t o 1n 
thi s t llbdiYiaion e ither before , during~ or a!t or tb completion thereof, 
or ral<.tiYa t o MY inter est in forei gn property, or r el ative to any 
property in 1ihicb an,Y f oreign country or ant nctional tber aof bas or hat 
bAd ony interest, or ,.. 

114
y be otberrlt• neceseer7 to enforce t he prCYisi ono 

or tbia aubd1Yie1on, and in ~ cu e in wbicb a rejlOrt could bo r e uired , 
tbe Protident aq, in the "''""" r b roiD&bon prorlded, re uire the pro
duction, or if necesacl"Y t o tho national securitY or defense, the seizure, 

• 
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ot taT booko o! -.ooo-', reoor<b, """'raoh, 1e\tero, ....,r8114a, or 

-'~lor ~·· 1D \he otanoc~T or """'ro1 ot 8Wih J>U'IIOilJ Alld tho Preo
idd UT• 1a the Ullllor heNiaabcwe FOriA!e4, MJte ot~tor u4 fWnber 

,.. ....... , DO~ 1DooDoi1rh11t her .,ith tor the IILtoro-' ot th1o nlldirto1..,, 

• (a) MJ poJUDt, OOJrf'I7UOe, ~Uittor, ato1.....,.t, or dellfti'J' 

of properlJ or iateren \her.ia, ...S. \ o or tor \be aooO\at ot tho 

ODited Statet, or u o\horri.M ~ p&rtlaall\ to \1'1• nbdJ.~ 
or IIJ.1 rule, roCQlaUCil, 1DRrlacr\1oD, or ~1 ... ioiued h<'l'l'r •sr 

ehall to t he ox\ont. t hereof be a t'lall aoquit\011oe and diaobarp tor all 

purpoHI of the obU1at1oD of ~o periiOil aaldq \he .... , NICI DO periiOil 

ehaJl be held 11able 1D uq colll'\ for or 1D r eapeot to uq\biq c1ae or 

omitt ed 1n JOOd fa1\h 1D COIDDOOU... wUh t he adaial.o~a\l.oll of, or 

IJI purewmoo of and 1n re110Dco ..,, t hia tubdirto1on, or uq rule, 

ropl&t.ioo, ianructicm, or d1reot1CD ieou.ed b.,.llllder, 

•(3) .t.o ued 1D th1o tubdirtal.oll the t...- ' United Shta•' • ...,. 

tho Ullited sta\ea and uq plAce allbj oct to tho Jviad1ct1on thereof, 

illcludia& the Pb1Upp1De Ie1adt, 011d the aneral coliMa of tirn ianuoe 

of tho a-wealth of t.bo Pb1Uppiae Iolada &hall han JviadicUOil 1a 

all caoe o, cirtl or oria1Dal, oriainc Wldor Wa nbd.l.YioioD 1a \be 

Pbillpp1no lalt.11do ad coocurr""' Juri..UctioD with the di.triot -'a 

ct tho Uni ted Statee of all caoee, cirtl or oriaillal, ariaiac Qj)Cil the 

bicb toaol Prortdod, ho••nr, That the f or•soinl ehall no~ be oonn.-

.. a llaitdioD \lpOil \be power of \be l're•1declt., 11h1cb 1a here'tr7 ooatorre«, 
to protoribe !r()ll U.. to u .. , dof1D1Uon•, not iao01la1neot. orU h \bo 

plll'J)Ooot ot thie tllhd1wiaion1 for 1111 or all of the hl'llo ued 1n thil 

INbdirttioo, • 
Section )02, ill aoto, aoti011t 1 recuJ..at iooe, ruloo, ordora1 aa4 

proclaaaUOila hordo!on \u-, pr<*llp\ ed , aada, or 1oalllld 'tr7, or 

purlllllllt. to t ho direo\1011 of, ~· Preoidat or \be aeorot.arr of \bo 

!!'0U111'7 111ldor t.be fradills With the l!DMJ .tot of Ootober 6, 1917 (40 Sta\, 

411) , aa aaellded, 11h1cb would haft be Oil authorised it t he prowiaiOila of 

thia .tot ad t.bo aaelldaODta ...S. 'tr7 it bad be., 1a effect., oro boro'tr7 

apprond, ratified, ad ooofinHd, 
Iou will noh t.h11t theM aectioea uaud aeotioll ~(b) of t ho Tradilll with 

tho eae.;r .tot of Oo\obor 6, 1917, aa ... Dded, pvaDUit. \o which f'rauiJII coo

t.ro1 baa been ada1Din ered, 
llit.h ~o app~al o! t.bo l're oid•t. , &IIQ tor t.bo purpoae of dealinl with 

tho Phillppillo aituau011, all of t.be powera Alld au~oritJ conferred llpOII tho 

I'Naidllllt ISdor tho abcwe-q\10\ed p%'<1rla10Da of low are berobJ delept. d t o J01l 

ill oo tar aa t.be Pbillppiau are oonc..,.ed. 
In addition I aa allooa\iac tlOO 000. 00 f'roa tbo appropria\ioo at1Ued 

"2020120, Salari~a ad l:q>ellau, 1ore1p !xchugo oontrol, 1942" t.o caftr 

7"'*" 11l1t.1&1 expenaea 1n c&rrJilll olli t hio procrua• P1oeo• forward t o aa at. 

ooeo Ill oniaah of t ho 11110.-t of f'IIDda ('tr7 -th) t.bot JOU fool JOU will ooed 

diU'iog tb.o 11oxt. \ hreo -\ha, 
It • ill or coiU'n be 111cuaarr tor 10u, 1a cooperatioo with t.bo .Wt.arr 

111<1 C·--aalth oonrueot aut.boriUu, to foraulah a procraa for doalial 

rlth thia -rpoc:y tit.utt.... lie will be ll.ad to cooperat e wit.b JOU oad 

-• 

' 
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H. llorpnthau. lr. , 
s ... r.terr ot t ho t........,., 

SIOPI. 
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TREASURY DEPARTMENT 128 

INTER OFFICE COMMUNICATION 

DATa 

Secretary Morgenthau 
December 23, 1941. 

,.w }(r. Foley 

There is attached hereto the first part of a 
schedule of materials held for foreign nationals in 
the United States . This information has been derived 
from reports we have received on Form TFR-300, and the 
attached schedule represents apl~ximately one-third 
of the total list we are compil , and which will be 
completed shortly. 

Some of the material referred to in such 
schedule is, of course, non-strategic and in other 
instances the material is already being devoted to 
war purpose&. However, the schedule should provide 
valuable leads to appreciable stores of strategic 
materi als whioh oan be devoted to more pressing war 
needs. 

You may wiah to turn the attached and subsequent 
lists over to the Vice President as Chairman of the 
Supplies Priorities Allocation Board with the suggestion 
that the appropriate officials of SPA.B get in touch wi th 
this Department in order that arrangements may be made 
for this u.terial to be directed into defenae uses. J. 
l etter of tranamittal is attached. 

Some of the significant items in the attached 
schedule have been checked in red pencil. 

• 
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0£C 23 l~t 

~ear ..r. •lee Frealci en\1 

; o ~h•l~n Q! the ~uppli•• rrlorl
l!U kllocallon .ia&rcl I t.bouc.'lt 7011 :d rb.t 
u • t LQ ~.ave t .. e alta.ehee acl.e<lule ot 
,.ter lala eld tor toreleu cal onala ln t ba 

1 ~t( • h Lea. 

; 4!1 lnf~~~tiQn ~·• bet a Laten troe 
L!.e ce:~• • "'f.~:-h or e.ll !ore l n-ow:.•~ 
rJ;-ertr .. !Uc .. hue l.oto'\ ! ileC. •H.h the 

. rcu r j • c;;artnent . ihe attac~ed uterlal 
re, ruenta onl,r a~ut oc.-thlrc1 ot ~~ t -l lal 
u n ll&n ::ot •• ret eonplet.ecl our eual
n•t ion o{ all the rep.lrta. 

J~oul~ your F• ople be i ntereatec l n 
&rlJ' ot the aterlah T au(:,;ut t.hl.l t ha;y 
cJntatt .. r . John ••hl•, ot tJ.e rorelcn. t ur..c!. a 
i.Ot• lrol 1 !Yl lion , lfl.o will ~1. rn ilh tJ11 
act. ILlon&l ini'oM&L lon that 11 a11ted i n 
order lo tU~e L .• c:a uallable t or dt!en11 
ueea. 

Sl ncerel7 youra, 

Tht • i ce r'ru1&!ent 

nc loa'-rt . 

l!F: 1lJ/mp 12/23/41 
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DEC 23 1941 

11;r uar n . Pre•l.:l .. t s 

1 - •el..a& ....... , - OV' uperW 

~0 · - ael.M'-4 ... WlM aftaC U. ... 

ao41a& Ii•• t ... u. 1~. 
r aSUahllJ• 

(ll .. tl) l o loraea\)aao l eo 

Tile i'raaldeat• 

TM a.tt• a ..... 

130 
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...... ". 19, 191n. 

J, ~roort , to Rue de __ .... --
l~ort o t o Auot1" ~~ l'lpor to4 to tho Troo.ur1 4al'1ftl 'bo 

••u .rH~p: P~ce:ahur l } , 1941 .-1.111\ed \o aoro th.n $t~ .ooo,ooo, 
the tor~ut to~tl to-.- ""' dftrlo ~•It d noo JIA17 24. 'l'ho 
prlMl ·~l l tttllt ... ,.. l•nc! ~l~n•t, a11 U t 1'7 hnlu ~tn4 a ot <>r trueke. 
( t u ;. .c •n ~ ll: -'·) 

?. ~!:..:.• 1 y: .!. j1nn . Rurn~ ,.,.. HoM loll. 

·• c•A • tc i're<' <lhln" ,.,.,,... •~luocl •t '~'Prod~ately 12, 1110, 000 
U 00' ~•M•l l~l, !791 , 1100 1 •ti'11V" tho N ••'fl®ll UOu ll.. C .. rtri<. ~e l, 
ptu: t # "I c · .. , , •c , •• t c-r8 -.nd •&tlo•obl t. e n".M.• tor r t.: : '\oouent 

• 

••~"~ ~:.w 1.1n l'te\lt . \ ::o e Ap poftd lll ll.) lx\>Orte to oo., .. ~ l•H1 Oll1na 
••~a.•~•· i ·u ,,., .. rt :r 4 7' · .~oo. thll l'\l'p:oot f11NI'II for M Y ~ ln~tlo week 
dur in>; ' II~ H t • IIOnth@ . ( ... ~poft41Jr il: , ) \ 

"' '~rt ~ ~o our gs totollo4 Oftl 1 il8 , JOJ. ( 3oe ~;•enJ1~ 1 . ) 

~o export• to Won& lo-c wore roporto4 d~rlng tc~ ~•ek un4or 
re•lo• . 

). ~'''•£h to Jaoy 

Ko laporte t o Japon ~•r• revortod dvr1n& ~bs ·~~k under 
rn1n. 

'· •.rpor'• \e •. ,....., 

'•o t~ !'ill'\t t o Fl'llfteo .... .,.. I'Opor tot(! urln;r th• - e• J. Al\"1"« 
Do"sbt r 13, 19~1. 

5. hportt to otMI' b1ooU4 ooWJtrl~! 

''rrort~ t o other blo ollod co1.111~ rlet an g 1v'n 1n J\;)pend h t.. 

S T R 1 C T l Y t 0 :l Fl D E ~ T : A l 

Regraded Unclassified



o. c.. : .a. 

"" 

•-.a::-:=~-.,..-A .... I 10m &De •• 
M UJIIIaiiD to- • v· q I- i 

.... lll'!ll7 lllnMAm. lil:alfiD 
lllal8:l 'flli PIUliO !P!Wtlll 1/ 

,.,., ... II I U 1 1Nl. 
(Ill 'Ill I 'J el "11-) -· .. .......... .... 2 • 114..., . '""' :a.o,,., " IS ,Jill '1'91 

1..,. Jl Jl 

'·"' .. 
• -
a -.. -

1,116 -
4,t» .,., 

:a.o.- -JSJ 14 

-
-

1 

161 

1'7 

11 
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\'ftd 
a "'? ... 

:70~ 

U,J6a 

28,J39 

1,#10 ..,. 
• 
I 

o4 

1,217 ,,., 
lO,'NI 

"' 
ll ... ., \a. ....... 1 •"-- ............ •1.11 .,_. ........... 

tllentere *-~ ... M\ •• • •• , .... ' u. ..-1 .. ' ., • 
~ .... tlila~'lla,..u11w=••'llo~.U*=~-
•oaPtat 1 'etc x auu?- ,..._. 

II ot tWa W\a1 at ,IN nw 2 

- ,., 1W ~ NJ:t • te •..-n a:J, 1.11c~1 ... , .. * ..................... . 
llaara\11 ...... ~ ....... 0 'Ill ; ............ ; I If 19, -w \e 16,01), 

lJ tna S.,
2

•W U, 1$141 te date - U U lift • *' a lartlt ptha\aiO ot M\e-
rhl U8\4cl haft, ....s..-a w •-• u 11ll'f ... tw JUna ChiMe 

V !::!.,•• ""' .. u ,,.. .,. ,_ r.- .... ,.. _. ....... ~ 41 1941. o..-

v 
.. ,_ ,_ .............. ...,.. 

t.e. \Ilea ·~· 

S T R I c T l y t C :n l D E ~ T t A L 
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a a .... ,._- .......... , ~ .... ~. 6 ...... ··z·a.;-·· a s 1 A .. .._ ta a; • ;a '• w M, 19'1 - ... t •• • 1 

n!-:=== j 2t:B:=:!l ... ., ..... '1 
:::: I : ::::~ 
; :::1: ==" .... , ..... ' ..._ -en.u .... n.en.lt .... ·---.1! .... j ..... l .... . .... . .... ---.1~ .... u- .... n .... "----It .... 1- .... ' ..... - .... l:J 

'--.1 

(ft II b .t Mlaft) 1/ 

....... .. 
!wwV 

.., .... 
1,~ 

-
---
---

l/ ~- ~'-• ._ la P•'"' t olten r.... oop1oo or ..,,.,.""« •~trooto. 

a/ ftc=•• '": -.•..::t!:.~; i:!:•.::r .. ~ ''"•• ..,..... he1 ... ••; •••• ~ .. •• • cs• _.. --· • )._ .... pes .... ., • .... ......... .,. .... ~ rer rsii'i'l:iii Regraded Unclassified
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PJiMtpd 7 en· ,._ ............ .. 
M 54 tiA .. ft I :f f I 9 A_ 
e.&~~~ tM - en• ti ... 2 1i lJ, ~ 

(ftNI 'r fll M11N) 
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t.UU..J. ...... ,_ •••• te , ... III1M .............. tao • ..., ....... ,, 
._illl tile ..C •U.. lit PN• 1J1 lflll 

(IJIMsqnnb et llllan) 

tOW. IXPOR'I' to rnu OHIIII. 

Jrbelpal "-• 

diwtrUpt ............. 
..... tan 
•••~un ,..., , .. ....,_, .... ,, .. " ...... ._ 
... ,.M..Utt ...... ffi•• 
Metl -u., J.a.t ..,, 

•'· H·na • ., •• ...., ••=• ''* • u~c a 
STRICTlY CCNFIDENTIAL 
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Ill 11. 

, ........ 9 ii1 .. ......... ; ... 
e.&lll ... Ill* 

(!law '1 fill .,, 1 •• 

fOIII.J. IXPOIIII to ~ID 111M 

Mul.-.1 u .. . 
111 ...... .._ ........ .... .. ......... ,_. ... 
llftl-.& 

.... 
tuler 11ta.e•peJ ... ~ ;: s rata=::• n-=.~~ ' .. ,,... 
ou-r ~l'ial lllv'•le 
llfte& wllele ... *'-- !liD 
11 ........ ., .... 
t.un :."••u..t ,~ 
.... l. .. ...... -· •• 
...... Md•tu ,....... lt 

liM. aw ar &Wi •· • a 

STRICTLY COIFJDEITIA[ 
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AJJ'..U, 

rriMa.el ..... , ........ ... 
U ........ te tlill fa I I IIJU? tl 
auliiC tlill "* •"• Ill A .. lJ, lfll& 

(IU I ale el lllllaN) 

fOUL UI'Oafl '" 
P.u.&,al u .... 

'"" ..Ue 1 W•Mlae& .U. I 
... HMl, ... ,.""'' lftMtl I 
---~111 ,,.... I 
r-.r.n ••lMl ,.., ... ,"- 1 
,,.,., ... ...... 1 

S T R I C T l Y C C t: F I D E N Tl A L 
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COORDINATOR OF INFORMATION 
WASHINGTON, 0. C. 

December 23, 1941 

The Honorable 

The Secretary of t he Treasury 

Washington, D. C. 

~ dear llr. Secretary: 

Thank you very much for sending 

me the report on our exports to some 

selected countries during the first week 

of this month. 

Sincerely, 

J._ .. 
Wi lli8111 J . Donovan 
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FEDERATION OF BRITISH I NDUSTRI ES 

2 1. TOTHIL.L. STR£.E.T, 

t..ON DO N, S.W. I . 

23rd Deoembar, 1941, 

/ J . 
• 

I boTt juat reoeived your kind no to ot 
18th "ove.11ber, ! am gl a1 lnd eed to know 

t 1an !lay ' a "'!he llB t tla ot !'lander a • reaobed 
•a!ely, t~nd t hat you looked tor ward t o 
log It, 

, did not want t o bother you unduly so 
l no t write t o you after your le t ter of 
3rd Se ptember reaobed me. May I tell you 
th• t 1 tr ~aaure It as qui ta the moat 
l!ul letter whlob 1 ru. va either reoelved, 

, In till my Ute. !t t ouohed me very 
und 1 than k you tor 1 t fro:n my heart. 

1 bbi been In the be b 1 t of send lng odd 
-·'"' '"~t iona to Arthur !'llrvls from tl.ne to time. 

ha11r1 so muoh of you fro:n blm, and at ter 

• • 
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, lng your let tar the tho ugh t oe.me to me 
perh<lP& you mi gh t oara tor t hem: • 9 0 
\ ono or two am eball send other r eal ly • • ,,.r.11ttng ones a a and when tbay appear. 

une day > do hope 1 t may be my good 
• · tu:oe to !11&8t you. • 

r~~ .r u.•CC<t.IP., 

t~ 

( 
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I'IILWJU) HOTEL I 

l"ashington, D. C. , 

Deceober 23, 19~l . 

De" t' ;.:r .. Secrethry , 

I referred to t.te l.inited 1\in!..doo 

~re ~ur1 the question you ~ut in your letter of 

t:•e ;eh of r ecenber, &nc. ac instructed to say that 

they regret t;lat they do not feel able to ~gree 

that the figures submitted to you weekly of our 

~vailable gol d and <lolls.rn shoul d be givelt to 

tnc Federal Rese rve &ystom. 

Yours si ncerely, 

"' e llonour c.ble 

!ienry !.:orgentho.u, Jr . 

:::ecretnry of tlle Trea sury, 

\':ashington, D. C. 
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In reply refer to 
I'D 

Dec~ber 23, 1941 

142 

fhe secretary or State preeente hia co~11menta 

to the Honoreb1e the secretory of the Tr e&oury and 

enc1oaea copi .. of the pnrophrue or telegr!l!l uo. 

319, deted December 22 , 1941, to the Amaricen 

Embassy , Chungking, China , concernine tranemiaaicn 

to the Co-airman of t ne St abi1i:a tion !oerd of China 

teated cable addreased by the Federal. Reaerve Bank 

of ~ev Yor~ to the Stabilisation ioard of Cnina. 

Qlcloaure: 

'ro l!Obaeey, Chun&ld114f, 
!:o. 319 , Decuber 22 , 1941. 

/ 

' 
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!01 Al!ltricen Do buoy, ChWl&)<lnt;, China. 

DAf~a Dtct~btr 22, 1941, 5 p.m. 

~o. : 319. 

Reference i a ma4e to tho Dob&ooy1 o tolecram No. 498 , dated 

the l Oth of Doce:Jbor, 4t h pare,;raph: PllrtWUII to request of the 

rtdtro.l. Roaerve Bank of !lev Yoro< ao ! heal A;!;tnt of t he u. s ., pleaao 

tranai< to the Chair..en of tho Stab111cat1on Board of C:Una tbe 

tollovi~ tooted cable a4Qreoood t o t ho Boord. C~iA&. CAina: 

•,.u;:ibor 33 

Pir tt Paragraph. The 20th of December 1941 la the dete of 

thia moosage . 207 ia the new permanent number which bee~• 

eff eotive t he 20th of December. Pltaee tranamit by cable 

thrOII€h J.merice.n Do bel&¥, Chun&l<i.,., Oil ina , contir.nntlon of 

your understanding. 

Second Paragraph. Pleaao refer to your toleir&a 5o. 2 fr«> 

!!one ZoD&, and our telegrLI bo. 1 t o Chun¢.,., and let uo 

koov Yla cable the place of t he Boord'• operation• both for 

a taoagaa which we m41 aend and lnotructiono wnlch mar be 

civon to ua. Alae a4v1ae b7 cable t he new addreoa tor mail-

.I!ULL 
(l'L) 

• • 

' 
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Jlr, Knoke • 

DecMOber 2), l9a.. 

Telephone Conversation Between ~. Knoke of 
tile Fed.eral Reserve Board and 11r. llhi u. 

December 2), 19a. - SolS p.m. 

144 

"You probably know t hat the Central Bonk of China has re
ques ted that we sucgest a man as en advisor - what tlley 
call an expert in the gener.U l'ield of oolicy as well as 
matters of currency and forei&n exchange , I am r eading 
from a letter the Chinese Ambassador wrote to Eccles in 
reply t.0 our request ~hat be find out what was involved. 

• 1 I received a telegram troa Or. KW!i aa follO><ao We dO!>
~ire the s ervices of an expert in the fielda of central 
banking policy as well u matter• ot foreign er change . 
the length of service will be tor one year in Chungking -
will tr~vel - sU&ry ~500 U. s. dollars plus trav~Ung 
expenses, plua r·esidence expense. • • 

l.;r . Knoke ..-ent on to say that be did not think that 
sendl,Jlg a man out to ChiL'l(;lring waa •very reallstic in 
preval:ling circumstances. I am very doubt,ful whether 
.. e could !'revail upon anybody at the present molllent to 
go to ChuneJ<ing for a year . It aoeiiiS to me that tha wu 
has dotinit,ely changed the situAtion. • 

J.!r. Whlto agreed that the situation mi~ht be such n"" 
t.hat t he Chinese msy have chan<!ed their lllinda , but sug
fes ted th9t be would mal<o! inquiries of the Cldnese Govern
IDtnt and l et llr. Knoke know. L!r. Knoke thought thet it 
would be desirable for llr. i'lhit e to contact the Cl:inese 
egein to see if t hey still wanted a """'· 

..r, t.r.ok~• •It a eeJII.'I to us unless the Treasury feole strongly oc 
that point, we would atronsly auueat t.bet this matter 
be held in abeyance. That would be ,.y or.n r eaction. liY 
personal opinion is that it would be very difficult.• 

l.!r .• Knoke said he wanted to r 31se the second point . He 
said that llr. Gautier was in to see hl-111 on December 22 
lllld he went on to sayo " He tur ns to us because we have 
been tneir correspondent for 20 yoera . 

"It la not within our scope , nor is t t our intention to 
coment upon or 1118ke euj;ge•tiono as to adlllin:Ls tra tton 
policy, nor would we hove considered r•co=oending any
thing that J'Wl8 counter to t ho New Deal proerM. I 

' 
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talUcl tale •tter - 111 til Ill'. llprwl, !'rca tale 
t.eolaioel. 'fiwpalDt. W ~cl. l1b to IIQ" tll1a - I 
wwl4 like to rep~at. what n eaicl. before to llr, 
Coobru •- 11011tlll ap, ''I• t1Acl. 1 t cl1tt1cGl t to 
"' bow ~ or tile Ax1.l poware WOIIlcl. be belpecl 
it tlleee tr&Daaoti0118 were appro'f'lcl., ei.Dce tile colcl. 
reai.De "CIDcl..r 0011t.ral bere, Tile COld. u wall aa· 
tile 1Widll r.ai.DI 1IDcl.er CODtrol, I O 

Ill', Jbite aaicl. that till Treuury wu el.wqe clad to 
ba.,. llr. ICDol<e' • 'fi- aDd. t hat ba would be glad to 
autait 1118 'fi- at tile Dext ••tiDe of tile PareiiiD 
l\mda ec-1ttae, llr. 1111ta tolcl. llr, ICDoke tllat tlla 81r1•• bad bee tolcl. tllet the qu•tillll wu soin& to 
be railecl. ap1D for coaai.cSeret1011 at tha Dext 
... ti.a&. 

145 
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Treaaury O.par~~f) 
, Division o! Wonetary Reoearch 

I think ;IOU will be 11'1terost.ed 1n 
glancin& at. the outline ot N1eceyor' 1 

suggestions tor China• 

We are preparing here a memoraruiWII 
each one of tho ouggoet.iuns and will 
prepared t.o take them up w1 th you 

When the recommendat.1one ar e prooent.ed 
t.o u• directly tor conmont. or act.icn. 

Item (e) is of particular interest. 
to the Treasury. 

H.D.1f. 

liB· IHITB 
Branch 20~ - Bo~ 214l 

' 
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TREASURY DEPARTMENT 14? 

INTER OFFICE COio41o4UNICATION 

DAn Dececbe~ 23, 1941 

fO 
t.:r. 'lthi t e 

11r . Fr i eCn<ln 

Sub'ccL: '!elozra"' from Americnn Ambassador, ChW11lld.nl(, roportin{: suggestior.s 
• r ron Sir Otto Niemeyer regarding Chi!teoe financial situation , 

1, , .norMdm ..,.op3red by Sir otto Nimeyer recom•,ended urgent consideration 
be .-tve., lj• China to problems caused by blocld.n~ of approaches to China 
f:::cl abroad. China should consider 

( ) tt~.J.n- an inventory of essenti al. w~r r.nterial.a in China ; :oak;"B 
arrm~~'«.o.nta to ra~1.on these r:ater!al.e and , it noce~sa.ry, to prohibit 
thoir r rivate use and exanin.i.ne into prnctical r oans "~ 5U!'!'l;'ing 
~·ticiencies; 

(r) cent:•l1•1.,1! absolute control o! tranapo: t priorities .fran :!urea; 

(c) orna.~itin::; and encoura,aing production of domestic han'llwork of 
•r ttcloo of do.J.:cy use; 

(d) contt·olling by a joint bankinG corrlll.ttee the s rantin<! of credits 
by prlv~te banks and the r ates of intorost paid by such banks on 
dopolli ta and advances; 

J 

(e) t.a.ldn!; l.J:r.ediate steps to assure as much !oroien SUPl>Ort as it is 
practical. to use for the issue for sub>cription by t he Chinese 
J'llbllc or an internal. loan; 

( t) tsld.n• imlediate Gteps for distribution in larfle cities of sor-e or 
rice collected as ta:mtion at ;>rices smtr.<hat lo:'rer than ~:1ose at 
?Tt:ent ofi'ieially established, 

2. Aecordl.r!o to t!le British J.obassador, Sir Otto !14s found it il:lpossible 
to '-•tereat the l.l1n1ster of Finance, who is now 111, in f acing these 
o.nd rela ~ed ;>roblens , 

) , '!'he ilrHieh A:tbassndor SU£:(1ested that the situation night be presented 
to the Oonoroliss:lmo by himself and by Ambastndor Oauss . Ambassarior 
Gaoea counto: s ugaeoted thnt Sir otto lllB.l~e his sus~ostions directly to 
the Cenoral1sa11:1o . British Ambassador nppoared to be disposed to 
aeoo!)t hio SU430st1on. 

• 
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DZDIPE-- Cll' ... 

!be SecntUJ of State pr ueah hie OOI!pl.lMah to 

tblt ioa.ora'ble tblt Secret&r7 of tblt !n.....,. &114 ea.oloMo 

ooplee ot tblt paraplll'&M of telecna •o. 515, 4ate4 

l)oc .. 'bor 21, 19111, troa tblt .AMrloa •'llaee7, 0~, 

Obha, nporttac .,...euoae tr• tblt bM4 ot tblt 

.BrUilh looaoalo ltluioa to Ohioa nprilac tblt Ohi .. M 

floaaolal eltoa\loa. 

laolonHt 

,.._ ...... .,.. C"'n;tac. 
•o. 515, Deo•Mr 21, i9111 • 

.. 

cow•J.e•lR/ZJ (41 

Regraded Unclassified



0 
0 
p 

y 

ll!tl .. : American 3mbo> ... y , Chunaking. China. 

llA!l'Z: Deceober 21, 1941, 9 a.m. 

;;o., 515. 

'l'hil morning I vao Mnded b;r the Britlah •l::>be.aoador 

a CO!))' of a oomorc.ndum ?r "l'r.red by Sir Otto •. 1tcoyer, c~.1er 

of the 3rlt l eh 3-conor.lc !.iaai on to Chi na. Tbt memor:1nium 

rtco~:::en~e:. t~_'J.t in view of tt.e ee rloua aitu.e.tion wit h w.b.lc:h 

CAM 1~ ! need Oecauae of the outbr•"-~ of \I'IU" l n t.he P r..c l f ic. 

lctdltte ur,,;en.t cons ! de:-:ttion. 1hould. be r.l nn b;r Chica. to 

the proble~• cauFed by the blocY.l n; of ap ~ro~c hea t o Chins 

f r o1:1 r.broQ!i ><hich will pr ob-.bl)' reoult in Chinn r eceiving 

littl e i f ~.n:r icporta free abroad tor a!x montha or ~ore . 

'l'hi a ••111 Mfoct t he butl,oet of O .. i na but vi ll ""cb more 

widely effect t~A b~~eral economy of ChinA. ~: e cemor~~d~~ 

recoocez;.ded t lltt t Chi na consi der: 1. ~cklq an lnYentory of 

tUtDC.ltll VN" cat.er l als i n Chin&, auch at e.rtenal aup:>lles, 

tlltnt l a l E.ttcl.s and. c~lcall, or41DM')t ._1\tol lne. hi~ 

octt~' ~tollne, b~ cotes, and PA?er for ~~klng b~ 

notea , ~~lnz arrange~ente t o rntlon t hea• coterlal & and. 

1t necoaaary, to prohibit t heir ~rivat e uao. nnd exanlnin& 

149 

Into pr rct!cnl me.-..no of su-opl)'ing def 1e1encieo ; 2 . Cantralizing 

nbaol ut e control o! t r ansport p riorltlll from Surna: 

3. Cr ;;u>itin,; o.nd eneourv,;ing pr oduction b;r domoatlc hBndvork 

or &rt1clu of 1.8117 use ; 4. Controll1n£ b) & Joi :>t ban_ldn£ 

eo~ittee t he Grant1D; of crei ita by pr!yet o ~..._,, sod the 
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raUt of la\trett pa14 'b7 ....,b baDD Oil 4epoaUa a114 84-•; 

5· !tJ<!Jic 1-dlate ahpt to u ...... u -b forelp wppon 

at 1 t lt praotloal to ue for the lane for eubeorlpUon 'b7 the 

Ohlntll public of .., lnteraal lOaA wblob Will reduct lnfl&Ucn 

pre taoto; all4, (6) 111 new of vb&t 1t reported to be eaUefacto17 

procreu of collectlDc rice u taxation in lt1D4, tM!Dc 
' 

l ... dlate atepa for 41atribut1on in larce cltlet of eoae of tbla 

rl~e et prlctt ao .. vhat lo,..r tball tbolt at prea..,t offlch.l.lJ 

u tablltbtd, &ad to che Wide publlcl\7 to tble fact • 

.&ccor4lQC to the Brltlth .A.mbaaaador, Sir Otto !at foW>d 

lt iapo~tlble to lutereat tht Mlnlttor of J'l,.....• (vbo 

traquontl.T of late bat been 111 &ad h nov ill) in faclnc 

thtae 011d related problema. 

!!It .A.m'bauador aucgetted that the tltuatlon llli&bt 'ba 

roprtllnttd to General CblNlc b7 blatalf tJid ••· I aada tht 

oountar ausgattlon that Sir Otto, u a financi al expert and 

aconoaltt of blgb reputation on aa aconoalo alation hare by 

hntatlon froa ChiNe to tht Brltltb Ooftnatnt, W>dar tht 

clrcuaatancaa thould atlte bit reco-Dd&Uont 41rtct17 to 

CbliJI& 1D outline 1D ailllpla ttraa &ad aboll.l.4 atra11 tbe uad 

for oontldtrill& &ad &etiQC on thea. 'l'blt, 1 ouattttd, would 

'bt a aora effecu..., approach thaD for the t wo .AJD'ba1tadora, 

actin& wltbout lnatruatlona from their Ooftrnaeata, to atlte . 
ropruantaUooa oo probleat which ara prlnclpallJ Cbinall 
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taUn&l Jll'Obl-. !lie JlrlUala .a.lu1N4or epplllft& to '-

41apole4 ~o aaoept -.IT M~C& .. Uou u to tlw liMe • *18 lie 

ebo.al4 e491N. 

Vte .. rer 01lllllll4 tbe pre11al ISW.Uoa la Ohlll& te 

n noent oa llae• which I • reponi.Jac br eepereh ........ 

QWlll 

-
• 
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'• 23 I~ 

AU!!tlMa I ,"· , e 

~~~- Ia - te - 1ft- ol • 1 hr U. 1,-1, 
rolaUft w - am: • ' '• - - ••• o1 -nlrl• ... .. ,...u • ., Cld• wtUo --... - --· e.llw • • ••• 

, ..... ~- ............ ~--. .. "~ 
_, eL \1M 111o1-.. --. w .... - hU•wt• _.}., w .-.-lftl .... .,~ 

"""" rot- w - ..-1.e _._ • n .... u .. 
a tv~ -ot• o1 .a.,., a ''-' ••• • 
tw _,. .. ol _,.~ .. ....-u• o1 ••• "'"' .. l lw • b ....... _..,.., ... .,.._,. .. 

•tAer~oM •••• "-.1 .... ., .... " ...... , •• " *"' ,.. .............. ' ., - 1 ..... ., "•17 111, l,f ••• ....,. ........ 10\S ......... }1. 
}gll1 1 hPAW .... _., -ft .... ...- la ...... ............ .. ..an..-·-··,. u ....... ..... )0, 1,V'. n-o. • .n .. .,_ _. ... 
..... aMIIlea\leol ............ . 

.... ...,. Ill .... fll • · 

1"-l .. _ ..... ., .. '-"· 
lJiolton,--.. • 
.... , ...... '-L 
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DEC 23 II. 

I t' 

'3? 7 ... , 
.., Jlle .................. , ..... ..... 

'":••~tr•'*'*,::.. ~ :.• •• \: :-.:: ~...:. sPenac a 
........ '$&a .... a IIlio ...... 

............ ...... • 1 $ ....... .,, a ....... 

.... 1 ...... ... 

._....,. .. ..- .... -•• a ?Sa 

.,., a 1 t .-.. • 
e. f6 ?' Ftef6.,_ .. 
IJU&Jr tt a s a ,. .. ,.. 

a ••••• ,_...,. ....... ..... 
.. '"'SIS9? X A, ......... .. ="" .... M i 5

ftrl'e " ts7 sS J T S I J&o .......... -- .......... 
2 sl• PAL- .. lloaSsf6 ,... ......... - ..... , .. 
..,. aSP1? r· f6.. • ............ 

m.iilll u; ... ..-.. IN 

---- ... 5• 

IS 0 ........... 
• 'P 15 a a, .. ~ ....... 
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OFFICE OF PRODUCTION MANAGEMENT 
OI'P'Ict OC' THI!: DI"CCTOft OCHI:RN.., 

WASHINGTON, D. C. 

'ftl• a-lilA 
Be1117 Jlorleoa\llall, Jr. 
Seoret&rr of \be ~ 

'ftwlk• nr, aah for 70UZ' l.a\t.r of 
D-ber 22 UJd I han v-itw.l thew_.. 
Uoa \o q repNMDt.&U.n ill •• Iorll:. I aa 
bo~ that. uruc-t.a w111 be oo.plew.l 
thl.a weir.. 

154 
_,.H..._ ---
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DEC 2 3 1941 

1 - _,. ............. 1a,... let\w ot 
ve• •llw s, lPIJ., nla.tl.ai "" ~ ~ ~ ~u-
-, ....... . ..... el t..-na .. ~ ... .. 
~ 11ft Mftl,r c.r-a • n'?OIIde4 \ar.u .. .,.. n 1a 
IIJ!It1• 11J t 9 ,.., .. ..U U., .. fW ... 
d.l~ a..,.. flit.....,_ IILIIl w aa-dtta 
tt 11 - ,._ow ,,.., ._.-&\JaM ... ._ atlfllfn. 

1M .... -,_flit --· """' ........... . 
~IOUUOC 1a't0lft6 [all.a .-l.11111.ftlJ 111.\bill \M Jwr~ 
ti.Uua ar Ula atata ..., .. snt. 1• ...,"-" .. , 
l""" Jtl"'p;:laal 1I1.U n•ha aa.nN -.1clanUa Ira 

*'til..... '· .. .,, 
lila ... ) ....... u. ••• "' 

...... ~ of U. %W I ljo 

c..& M..l. CI ' , IS 7') .... 

l'rt.w..\ ot Uoe l'lo 14 I a• ~ 
... ., ... llill-.i_., 
o..:• r .. n, :- ~o-n. 
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Urtasurp Jhpartmtnt 

T ELEGRAPH (Mif~IC:C 

ok .. c..V~R~ NV O( C 3 19 4 1 1 ~2P 

.: .. •L t\f l ~n.Y ._.ORGE HT H AU 

WASHOC 
1941 DEC 23 PN 2 39 

t.£.,. l .. 1 .. &. CHUk CHI LL A C OPY OF' MY L 11 S T M£M0flANDUI.A AS I T P.V TO ~Et 

I'.' TJ t XP.L A I N O£T A I L S . S I NC£REi. T CHR I S T "A ~ Y. I Skt ~ -.:--.o Th A \,{ :. 

~ IC~/1, COIJ~E NHOV E KALERGf 

?3 4 1>\\ 

-
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r .• I •• mer1oan CO!IDUla t.a Cianar o1 , AJ.ci are . Al£•r 1a 

J.T ueoanbar 2) , 1941, 6 p on o 

•• • : !>69 

163 

This telot;r a:D oon~uina o. mefi&tll'a f r om l..r o Lm phy o 

.. e;orto ho.vo 4e en rooe1vod from a u ott 1oill1 source 

111 .. 1oa is Le lien d to be r o l lcllle t hut a s .. i,, .. ent. or t.llroa 

to .s ot &old from .-4!lero to !!..rse1lle wlll be oent by 

plar.e on t ho 24th or Deoo:~bor lllld t bo t. unoth~.r eight t.oQ.D 

~re t o be ohipped 1n t he oo.me wo.:y on t t.a 261.11 ot !Jaoa::>ber 

uooor J1ns to sohadu1ao 

Th1a telaer = \loU D Also oout to Tunci .,I' , t..or ocooo 

cvL.: ' 
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~~;::rr OP STAT! 
WASHI!:O'!Oll 

b roplt !'o!er ~0 
iJ sll0.51 Fro:oo Orel11 te/4709 

'Eie Sacret ery o! Sta ta :oreoento hie comp11nenta to 

t'te Honorable the Secretary of the !'reeaury and tru;.Qi ta 

terevith a copy of ta1egr~ no. 313 ot Deceaber 17, 1941 

troc Caracaa, ~uoting a decree ln tranalttlon which &?-

:•srod in ~. Decer.ber 16 ioeue ot the otflciel ~zctte, 

concern ln; ~rovisiona taken b~ Venesuela to c:~trol funds , 

credit Md righta belonging t o or in which t he govern-

=•nt: •~ nationals of st~tea nt war ~ith an Americe~ 

no.t1on .-.&;,· h""' en intereat for the purllOU of evoiding 

d•.=ac•• r aoul t1ng tllerefrom • 

.Pron Cuaca,e, 
Decezber 17, 1941. 
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Secretary of St~.to , 

\luhlngton. 

RUSH. 

3'3' SeTenteeoth. 

' 
Ca.racaa 

Dat ed December 17, 1941 

Roc ' d . 10 : 37 p .g. 

165 

Official b&Zette Dece:ber 16 contGina follovlae decree 

( tr:uolatlon) "Isaias ~~ina A Prea1c1cnt of t.!le linHed States 

o~ Vt:te•uelb 1n order beet t) Ct.!" ... :' cnt. the pw"?Oaes so1JGilt 

o;• t".o prohi!litions enc! rest riction• eota'!>liabed Ia the decr ee 

or Deceober 11 , 19lll, end for tr.e p\ll"!)OID or &V()iJ.ins d.B.~!J.88e8 

reeultinc f rom opercti ons concerned with funds c•~it end rigata 

beloneing to, or In ~<hlch t'oe sovorncentD or n•tlo.,..lo of at .. tu 

at v~r ·Aitb an Acerican nation ~y htTI an intereat, under taken 

1n the Dt.l!te !)8rsons ellt~:-p:-1.,ea or 1aterce41a~' con..,anies, or 

~•• ::nu"!JO&ea or rrA".llt be t? co:lceal or re::o•e thee in: I'J!JY 

r.t-:t."'ler 1'roc tile effecta of t::e ae.id decree: i n tl:.e. uae of 

ettrl~utt 23 or Article 100 of tho llttional Coaatl~~tlon 1~ con

tor~ity vlth Article 3~ r~d in R~plyins nuccre1 one ot Article 15 

of tt.o ••1d eonatitution f.Dd in aecordtnct vlth the edvice of the 

l!i>tlct.era in Council: decrees: 

Article 1. The r ectriction of tho •~erciae of 1nd1vl6~~ 

S\llll"l<:ltOOI ))rOYideli fo r in numor..lt two, ti3)lt tJid nine of Articl e 
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32 of \be lraUoaal GoaaU •uoa ut~lhhe4 111 .Artie\• 0110 of \be 

4eor .. of Doc .. ber 11, 19111 , h horeb;; exteade4 in tho t..-,.8 0114 

for tho aftac ta of tho proaea t cloorea • 

.Art1olo a. !Ito Fe4or al Jb:aoutb o thtll t ulljoot to mauuroa 

of int an ent1oa iaopeottoa N>d control tho couraa of opera tioao ot 

all per aoaa firma ont orpr iaoa and ~tintttot of vhotoYor natiollali t y , 

proYidtd in ita ~!lent, tho aetbiUtt of thooo poroona enter

prboa or ont1 t1oa J:>i&ht be o:;>err.ted injurloualJ' ln roo;:>ect to 

national or continental aoour1t7 or ac~no.,. or ai&bt occeolon "" 

OYOolon of tho parpoaoa of tho deena of DoceJObtr 11, 1941 • 

.Art1olo 3· '!'he follovin& shall bo apociflecl by Yirtuo of 

ordaro of tbe Fadoral hocut in: a (tho peraon entorprloeo or 

ontltioo aubjoct to the applioation of tho moaauroa provided for 

1n the proaent decree; ) t he necoat ary menaurot fo~ inopecti ng the 

eouret and oper~tlone o! thoee pertont enterprlaea or ent1tiee ao 

that their aet1Yit1oa NiY not bo oxoroitad in detriment of ccntintnttl 

or national ttcuri t'J or econo"7; (datoralnat1on of tho time when 

a;,pllcAUon or tho coaaurea ohould coat o by raaaon of tho allottee 

of nocoaait7 to continue tbOJO;) t.ho &lltboritlea or official 

orpdaatlona to which tbe oar.,.tn& out tbt aaid .,.aourea ohall be 

dolt&& ted, 

.Artlolo II. U<>ng the maaauru atatod ~~~ alto be included t.he 

prohibition to vtt~dr"w fundi, JDOYC or trantftr benki nll or cavingo 

acoouota , to vtthdrav art i oleo on dopoalt or accurl ti~a oubmittocl 

aa colllltoral or for cuat od7. !bett •uurea DaY bo appllocl t o the 

poraou tlraa onterprlaot or ontltioa of tJJ:t n1>Uonalit7 who t.he 

lldor tl lxocutba lillY cona14ar incl'04e4 in tho pron alona of t.he 

FOaoot docroo. 

-• 
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utlole 5· !he IUahtere of laterior 18lat1ou of JoreJ.cR 

llelatl.ou aat\ of llacln4a are epeolallT charp4 vlth tl:o eucutlOA 

of tht preo011t 4eorH. 1 

!he 4eGree h el&zle4 '117 the Prttl4ut ot tho llepal>llc IID4 

couteroip.e4 b7 t.be Minhtort ot tile :ldoutht. 

COl!IIIQU 
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VAIBIIOl'CM 

ID nplT nfer to 
'II sl4o.51 :rros.,. Oro41h P.791 

!U SocJ'aWor7 ot ftato pr ..... h 111o OOIIIPli•onh to \ba 

loaoro'bl.o tho Socroi&l7 of tho~ .. ...,. u4 trunih hor..,Uh 

port.phl'U•• ot cort&lA to1ocr .... vUh roforcco to tba 

~~oput-t•o oirGIIlor to1ocru of Do.,..Mr 15, 1941 to aU 

Upl-Uo 8JIIl COAnlor oo\al>ll-h l.a tho -lean roplblloo, 

!lot peraphroooo are •• follovo 1 

~i 
1131 
125 

MaMca 
.... .roo• 
.... .rou 
11ao lal.To4or 
llao Pau.lo 

!!!.!.! 
12/18(41 
12/16/41 
12/17/41 
12/17/41 
12/18/41 

!U Socrot&rT ot State abo trauauo harovl th a copr ot 

a tel...,_ vUh rotor- to tba I)opart-t'• clreul&l' to1ocraa 

of DOC>•Mr 15, 1941, vlllch b aa follovol 

IDCilOI UI'OII 

.. ····-· 

Doh 

12/lTfltl 
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JIQIII .A"'Fj!IOI, ....... 

!'01 leOJ'•klT elf lbia, YuiUIICi• 

DA!II) I ».a•'llar 111, 1941, Maa 
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Oirculu talocna of llacaa'llar 15, 10 p.a . h ratarre4 t o • 

.u the ncar..,.... OoTerDIICl\ bu e4opte4 cartaiA attacUro 

ao4 onoaoln -• -•u, U.a oll,locUn .-iae4 aa4 

dieb 1a fact ..n-4 tvtbr \lou oanaia pol.ah 1a \loo ~··• 

oiz<Nlt.r , u.o an•Uoa ot tlot n.....- o.rr-• to t!oat alr

aal.N' ta]Ac7u 1o ut rn _ _,., . Jv\loar 1aotncUooo r oqueate4 

batoro takiac aq actioa. 
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PARAP!!IlASE Oi' TELEGIW! I!ECliiVlll) 

&MLEGk!IOH, San Joo~ 

Soerot&f'7 ot State , ll'&ahlDcton 

Deeecbar 16, 1941, 8 P••• 

PAforonce the Do~rtoent 1 a circular tolocram ot 

Deeelllbe r 15. 

A uote rnoaliDC t he ot~J>o vhl.eh tho 11n1to4 Stateo 

haa taken acainot eeth1Uoo of Italiano, hruno &n4 

Jopa.ne oe in tho Vnita4 Stetoo vaa 4ol1Tore4 to tho 

Eore1GQ Office to4aT. 

In Tiev ot the 4&n£or that tho eneaT 'Uif l earn of 

our opecial oue&ootiono, it vao felt unviao to approach 

the IUniater tor J'oroisn J.tt&iro either 1>¥ vrittan c<»-

cunie&tion or nrbally re~ t he •uuro• vo voul4 

vioh thea to &4opt. It 1o propooo4 to confer vitb the 

Prooident an4 tho M1n1otor ot Pnblic Soouritr ~on thl.o 

copyakzaal2/24/41 
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P.AIW'IIlWII OJ' !'l:IZiliWI IIICIIVED 

AMLZGATIOU, San Jooe 

~~ Sooretu'y of State, Vaoh1..,ton 

llA'I'!lD• Docoabor 17, 1941, 2 P·•· 
il1T. JS h 4 31 

Ci r cular tolograa of Docoabor 15 from Dopart .. nt. 

'!hi 11111tar;y At~he ... d a;roolt voro roco1n d tbio 

aorain& b;r th e Preo1unt ... d U.o IUniotor of Public 

Security to conoidor th~ f iye meaouroo which t ho Unit ed 

St at oo hao o~reoood a deo1ro to oeo adopted. 

l!oa ouroo numboro tvo to t1YO 1noluo1Yo. they oaid. 

hnve already been adop ted and meaoure numbor ono vaa 

beinc placed in force 11111Ded1atolr oo t hat all t rano

act iono in buo1nooa, finance or tradl bet ween Ital;r. 

Cll"'IIIOD7 or Japan would be pren:1ttd. 

Oop:r' eo 
1~24-41 

171. 
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p.Ali.API!l!.&.P or ntJOP•M UOIIVD 

FROICI 

'1'0: Seor otlll'7 ot State, 1faoh1cctoa 

l.ll'a!Da Dooollbor 17, 1941 , 3 p, m. 

WIIIIERI 125 

Doplll'bent1 o circullll' hlocraa ot Doceabor 15, !rho 

Oo.,.r.,..at ot El SalT~r hao ~ted ell .. -•• 

rooo•tDW except tbooe -~~~~r•o portaillillc to but-

neaooo of OllOIQ' ~>~Uollalo Wich .,... otill IIA.S.r co,.. 

o1.S.ratioD, 

COpJIIO 
l2-2ll-lll 
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SocNt:u"7 of StAn , 

Vaob1oc~oA. 

128 

Roc 1d Dooombor 17, 1941 

9•47 :P·•· 

Boa4uraA Co~••• bao toda7 appro•od two docreoo 

troedA" all aoooto ot C.t'IIAilo, JapaAooo alld Itol1alll. 

ijoye .... ont aconto v111 ouporYiOO Cont1AUOd opor&t1oAO of 

ouch utioA&lo. Comment and oop1oo of docrooo by 41r .n. 

Copy11Cil2/211f41 

174 
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NM!.ftal \lila ........ .sl1 I ?'as te ... \lila.• 
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. 
• 
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110 , I 

)10 

177 

fh• tou...t .. 1• ,.._ 'lw ..... ._., ot u.o """_,. 
tor ' h• Ml111otor. 

Plauo 'lwl' lfr, 'llo7all Tylor for ooa&l111 .. tl!lo · 

l etter• u4 • ••oroa4a. 1 vaat M• to lulow til&* l baft 

-nreeta ... 1•Ut111 '*'-· 1 'llo,o tlul' 'M wt.ll U.. • 
een41D.< tlwa 'lleo- t1W7 ban 'llooa nll.,.tMlJII •• wU 

..... f'111. 

IIUU. 
(n,) 
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1.?8 
TREASURY DEPARTMENT 

INT&N.Of1FICIE COMMUNICATION 

secrt~""Y Hou:en~h#.u .... 
· O~ 

1!r. D!otr1ch CONFIDENTIAL 

ae~lotored otorling trAnoActiono of tho r~ortin~ b&nko were ao follow• • 

Sol d t o comzercial concern• 
?urc!.aee4 .fro• co~e~rrcie \ concoroe 

loJ7 ,CMl 
1.5 ,000 

·.-n ....,.,,.,t oterling vas quot ed at IJ., o}-}f-. l"_o onl; rtuorteo t rADt
&etl.)o contiatc c:. 01 ;..2 .rA>Q sold to " co~.rcial coocer,. 

::., \:fl'l=.fllAn ciol l u , alter reaching a C\oU"rent low ot 1)-7 /0 . . clot.ed ilt 

l"!--3(- • ur.c~t" ! r o:o '-n•t night , 

i'-t .\rsent1n.t free peao move<i o:t another 10 po1nh to cloee at . 2J5G. 

rn rev York, cl oaing quot ations !or the tor~1gn currencie& l1atrd ~clow 
vt tr as !ollowa: 

llr nz1lien m\lr oia (free) 
Colo:Dbian peso 
:!erlce.n p~ao 
Vruguayan neso (free) 
Venezuel an p eso (free) 
Cub..., poao 

.0516 

.5775 

.2065 

. 5310 

. 2700 
Par 

'rt.o Ftcicrnl !lu erve l:e.nk of :;ev York oo1d 250 ,000 Ar~r.t ine eOAos in 
~tv Yorit at the r at e o! . 2350 , by ord.er ud tor account ot c::c Buk of Svea.ea .. 
~he"~' a totP.l of 1.250 ,000 Argentine pe aoa v!:.lch tho i'ed.eral ba.a cll d. ! or 
t!:o owodloh bo..ok obce Decu'ber 15. 

':hero vera no purch.aeca or eal ea ot gold c!'~octt'- ~.; \ll with !or~1p 
.:ountrhs t )J.Ay. 

:a order t o 1ncrtaoe the Stabi lio&tlon Fund '• «•l d b&l~noe, ve pure~~~·~ 
<'C,OCG In eo1c! ! r )JI t he Genernl :runo., thrc"'h t he Nov York Al<llY O!ti ee, 

!";~ nr.w 1 ol d. eng""8o.menta were repot·ted .• 

:n London , OJ)O t ar.d t orvard ailver woro unclu!.ngod at 2}-1 /~d and i:}-G j:.~u, 
roco<c~IYrly, '!'h' " · s. equ1vnlenh " " '" 42. 6H Md 112, 7S~ . 

_ !l1e l'roaoury 1 1 ;>urchue -orice f or for e\£%: oihor wu unchan&od o t 35<' . 
-:"""" ••~ 'i.:ln..,.•o 10t t1e~;ont p rice for ! oroi,n oil.,.r " " &lso uncball6•c! at 
r.-l/o· . 

I • ~:Me no 'Durchase a of e1lYer today. 
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BRlTlSH EMBASSY 
WASHINGTON, D.C. 

1?9 

December 23rd, 1941, 

Personal and Secret, 

Deer ur . Secretary, 

I enclose herein ror your personal 

and secret information a copy or the lat est 

report received trom London on t he military 

situation, 

The Honourable 

Believe me, 

Dear Mr. secre tary, 

very sincerely youra , 

(Fo r the Alll'baaaador) 

!(. J C~ft-dA-

Henry Morgent hau, Jr., 

United States Treaeurr, 

·.vaahington, D. c • 

' 
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BRI'llliH I .CST SmuT 

(u.s. s!lCIII'!) 

180 

(I) llo\YAII 

I 
An Aux1Uar7 Aircraf't Carrier oocarUna • h-•ud Gibroltor 

con'foY ••• ounl< b3' U•botlt yootordo.Y 500 llliloa 1loat of CAPE FIIIIS'l!liU1E, •- ohipo 

of tM corrvoy 1\1\vo oleo been torpode<>d. Airoro.tt. troa tho AuxiliarY .urcrart 

c.n-ior yaotordoY marnin(l al.gbted a U.beot oith o bolo in hor lido tranotarrW 

=en to LwtMr U-boat . 'ftle eJ.rera.ft shot 3 aen, ()'10 ot H.U. euturinee tor

pedoed o lar£<1 l.anftr ontor~ smA BAY on tho Utb and another of K,U, oubllorineo 

1n an ottaclt on 2 Nortb bound DOI'Chant abipo in tho Gult of TAI\Ali!O oa tho l3tb 

obWnocl ) bite en one an<! 1 on tho otbor, 

craft bot''"" Kcm.ooll an<! the Iol.on!, our looM• -• too Uotcr TcrpOI!o Boata 

ounk an! l donacod, 1n Ol.lor, t uo boom dotonco voooola and en oudlia>'7 petrel 

veaaol woro eouttlod aa they were unabl e to atoam. On t.hG 2llt, a D&dium d zod 

Greek carso vocool ma domoged by ud.ne off tho Eoet Coaet a.nd boachod lind a Uor- · 

JJUQ I OjQ. 3lth. tlotor 'for!:IOdo Botta tank 4 6noco' l.aniUn& 

weg1an voseol ot about 5, 000 tona wa 1;orp0doed. 

(n) Utt1IA3X 
WDIA• 'l'be pursuit or the onemt oont.s.nuoe, but our coltama 

boon biodoro4 by oend stores and hocrrt rnio in tho coaotAl oroo our potrola 

roocho4 CYHB!I! and J.POIL():IIA, In the centro our co~ oro at~ 5 ailea 

liNt of IL IWU\UM, whore aucb abondonecl ""toriol <~&I t.....S. l'llrthor Soutb, bJ 

tho .. roini ot tho 2lat .., hod roacbod !.GUS and - uorldn(l t....,ud to 1'<18aio 

contoot 111tb tho ono~, 'l'bore are indicotiono thot tho ono~ 1a ,..)c1.cg • s tand 

to 00'9'tr tbl evacuati on of' equ1r-ent troD B&tOHAZI. 

I 
lol&UoXA· 'l'bo mthdranol of our tore•• dooidod upon - to 

of oar""-"-•• troD tho tlorthern port or KELAlfi'AN has been oomplotod . llulk of 

1tore1 ancS equip10nt Ma been m tbirnwn. On thO Zlat, onoav preuuro on ORlX 

~ rood inoroosod , ono Battolion cut off durin8 tho ru.eht 19tb to 20th t01J8bt ita 

I "COT 011t witb aboUt )C) oa.suaJ.Ueo, Jnponaaa outtoro4 heavilY• 

( U I) AIR Q!fNTIO'§ 
:!Otb to 2lat. A lblaon attacl<od tho oU dopot ST • ·!i.ZJ.IBii 

otartocl tiru, Bod watbor .,._entod bo:>bi~ o,.,-.u..... /.bo'•t :!0 - air

orott ftro ouapootod - al.Din(l off tho taot eoaat, 
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Jomll• 19th. Fighters int'Uctod heavy caoualties on transport 

aDd lor1'1 borne troopa South ~ mlABIA, 

19th to 20th• 'nle &!18111Y heavi~ raided TOllRillt, no d11J11118'1 ..... 

reported. 

20th. Blenhel.ms bombed BARCE aorodrome, and a there tli th tighter 

e~ort, nre intercepted by GeJ'IIBD tightors near IW\CB aDd forced to jettison 

their bc:abe, 'l'bree Geraan fighters were destroyed and 011111 probolbl¥ destr<>T&d, 

tour BlenbeU. and five Taoahatdas ere J:liast.ns, 

~. 2lat. llalabers escorted by righters attacked the Iol&Dd 

call!ling alight dftlle88 to bolrraolca and 5 fatal ca•ual.tie• • One e~~S~~Y tighter 

wns destroyed, one probabl¥ destroyed nnd oDe damaacd. '!\To l&Jrriaanea were last, 

!!UAYA, 2lat, KUALA LUI.!PUR aeroclrClCIIO 1ftiB attaaked by l3 

Japonooe dive bombers l'lith fighter escort, OUr fighters destroyed ODS bc:aber 

aDd another WQ4 probabl¥ destroyed by ant1-aircro.rt tire, OUr losses • aDO 

l
tightar, pilot sate, Reported that Japanese bollbore nbeD attacked by fighters 

or anti-airoratt fire 1""""1ate~ broke f'~tioD in disorder, 

• 

Regraded Unclassified



BRITISH EMBASSY 
W ASJ:UNGTON, D.C. 

i'S~SOllAL ll!!D SECR'S:T 

Dear t.:r. Secr etary , 

23rd December, 1941 . 

I enclose herein !'or your 

per sonal end secret inrormat i on copies or the 

lat est repor ts received from London on the 

n111tary si tua tion. 

3el 1eve ne , 

Dear !.1 r. Secr etary , 

182 

Very si~cerely yours , 

!(. J. ~t:& e-U_ 
For the Ambassad . 

'i'!le 'ionourable 

!!enry !.!oreenthau , Jr ., 

United States Treasury , 

dashinzton , D. c. 
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IIRI'I'ISH IIOGT S!CRIT 

(u.s . SIICRZ!) 

l 
Airoratt oata)W.tod !>'OIIl a ohie oeoart!.nc a h-'1111'11 oonvo7 

dtltro7'd 2 Fooko [/ult aircraft o.nd d~ a third Eoot of tho .IZ<JIES 700tm!q, 

IN of H,M, ou!Jw"inoo attaokod two largo llcn'thbound -ohaat oh.!.pe oooortod '1!7 

2 doalr01"'1 1n tho Oulf of TJ.RAIII'O on the 13th o.nd obtodnod OM hit with torpodo, 

1 ..U 11r1t111> .. rohant vooool 1n "-ward ooavo7 wu torpedoed ..,.17 011 tho 19th 

111J 1111ot V11t of CAPE ST, VUCBilr o.nd is reported olnld.~, A 91 SOO ton tolll:er 1n 

.-tal-and~~ petrol...,.. eet 011 tire and abolldoood ott llcn'tlooeat 

I.W:S ,...tor<lo1 •••~line• 

Willl• Tho purauit of tho • .,_ oonUnuoo, By tho ovoni~ or 

• 

tilt 18th 4th Indian Divioion had oapturecl DERNI. -- but tho OniOIY ...,.. atill • 

in poeteuicm ot tho town ard ita detonoao llh1oh wore reported etrona, OUr a.rmoure4 \ 

forou 110r1 about 12 m.tloa aoutbm!ot of l.IEKILI l!ith a dataohmant 15 m.lloa further 

nat, lllltiLl •• otill oocu,iod by tho enoiQ', Dur!.nc tho -~ of the 19th OUl' 

t:oope occupied both llERI& o.nd II!XILI o.nd the pureuit of tho rob'Mtinc O!lOIV 

1WU olcq tho roodo D!Rif.-I!AACII and IKII.L.!:L ABIAR no oont.imlod, So tar tho 

- nlroat hll hoon rapid and ooaperativa]T lHU. oppoo1tioa he& boon •t. 

lllo IUhar of priooMrl hal therotore not bee11 grwat althollsh ~ 11.1, hal boeD 

oopland. 1boro oro oipa of oona1derablo • ._ 41oorcnll11otioa, In tho tront1sr 

area South Ar.-toan torcoo oontl.nue tho inYaotM.nt ot onoiO' poa1tiooo at BARDil 

t.llll near HIUAll, Tho da!OilOao of B&RDIA oro reported to hi axoood!.nclT a tronc, 

our artW...,. ia o&Uiina oona1dorable d811118"o 

~. A turther t71tbiramll. ot our torooa in tho ncrtbwoet tme 

.,.,.,.1od out without 1nter!oraneo o.nc1 tho7 are nO<J on a Una 15 al.loa north of II'Oh 

""' are nCII'pnioil>C, Tho hoabing attock on tho rail- 110ntionod TOOtardao' oowoc.! 

no d._, Tho o1v11 and m.llltarT .......,..Uon of P!lllllll no wooaaatul, -

ahipo lln'l - P<JtT Sli!!Tli!GI&II and silQJ.I'(IIIl, Coaat datanoo .,.,.., petrol 

•totw, tho - ...._ and-=-_. dootr<l1*!o Total air raid oaaualt1ea 

1n I'IIWO .,.. oat.lata<t at 600 lr:1llad, 

Alllm• Tho Ruas1a.na claia to han oo011!'1od JWZ.A, tho o....., 

withdraiOJ. 1a oont1111dnc on tho whole troDt !>'ca JW.IIflll to '!VIA, 
Regraded Unclassified
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(tlll Q 'R"'VP'o 
19111. A ~ llbot 4olnl 2 0...... l>aollon' 111to U. -

t9111fl0th. llclll>l.lll oporau- ...... ue~ • 

1811 

.!.IDa• lath. Qzr baaber &D! f1chtar droratt kept Up a bon7 

altaok oo about 21000 U, T, vitbclravins ""atnrdo tro. BILI, 1/uv' nb1111M _, 

dft12'070'1• llaryl&D!o bit at loaot tour JU S21a 41oporae4 on llllNINII --· 

1811!/19th. 42 Woll1ngtone oparatocl oeainlst IISJ/JILIZI, •- llilloo n.,. 1a14 &D! 

!dto ...,.. ooore! oo tbo IIOloo &D! on U. T, naar the town. A/A tiN at BSJDHIZI 

i'A4 ptlJ' dooi'MO«lo 3 11ollJ.nstoDII bid ailloa l.naid& nlli'OLI llorbour Wbilo ) 

o\herl bollbod tho tom. 

wtU. ~ on two _..,~~ant Yeasolo ot about 81000 toDO 111 a ooutb bowld •

""1 oonh ot IIIII, 

~. 19th. Dutch Glan llori.1ruo attllakod onoiQ' ••• .. lo ott 

tlla llCI'tllout ooaot oldaf.J>s - bit &D! """' noar aila oo a Japo~~No oruiaar &D! 

a hit Md too noor miaaoo on anotiiOZ' lOZ'go abip, 'nlo7 oleo ola1a - 01'1011\Y dr

oratt allot down. Ono Glen 1Jart111 waa l o.t, 

(rl) ElM AQWM 

llol.lol:A. 1.8tb/19tb. 7 aiMratt - LUQl .... - . Coo ~~~ 

too oo tllo 8J'OIIIII """ dootr0704 &D! ot.hera wore d-ead• 

ll.lM!lM· 19th. BooJV airGratt oontl.JNo\1817 attackod POrm.t.NII 

lo 'R35! - ......,.,. 001l8J4orehlo daM6• to u. town. !roCIIIJii - -

bcabod b7 lS ._ a1rGratt. Aircrott oasualtlaa 111 _..u.,.. error &D! troa tba 

llrtU.b Iolao - o....,., t110 doati'Q70d. 
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BIIIrlSB ua;r Slllll! 

(u.s. S!llU'l) 

IDtcaoatloo reoe1n4 up to 7 a..-., U.t Oru 111tar, 1941. 

(t) .r.IBII 

(n) !QW1W 
loa• 2IOtl>. At 10, 30 a . .. ge_.al o1tu&Uon ..,.. that tho co.,. 

t1llUed pre•'"""' ot our fonar<l oo1-. """ keepinc tho oneoo:r on tho run, ~ 

•Joritr or tho ="'"'"' c.,_, Porco• appur to be 1c tho SO!« area, 1l!dl.e tho 

.-to ot tho I~ D1'VU10ll8 are etl.ll llort.b !ut ot B~lCB.IZI ml liOIOh 411• 

~ 0.11' ooobUo oo:u- uhioh he.,. ro&Gbocl BL IWU\UBA are 41rooted one on • 

R!Xlllll ml Bi!OHAZI ml tho other 011 l!S1B ml SCBL!lmnt., Roporto oo tor rocoiYed 

1nd1oato that tq1.,. on~ t&Zib _.. dootr010'1 on tho 19th, tiaht 11011 Itoll&n 

t&nb _.. abt.aloned at llllltJLl. Rooonnal.c- ot mii'OLI (L) on 19t.b oh- thot 

bJo III;'PIT ohipe ot about eix t.bouMnd and tin thouaml tone hod orr1Yed, A 

tMnl ohip of o1n1lor oiet wu approachiJ>g tho port undor oecort, It boo """ boon 

rtported that our Patrolo llit.b parachute troope dropped oarl.T 1n tho operatione, 

ouccooded 1c deotroytng 22 e._ alroratt tocothor wit.b - and pe~ ot.n. on 

• ~ ground t.h1rt7 al.leo !leet ot SIMB, 

Jl&l4a• 011 tho _.,w,g ot tho 21ot - roaohad tho ( ?) rinr 

at Ullll!O, There .,.. no oontaot 1leot ot thio plate, 0.11' troopa are boldine tho 

llno ot tho l1l!U.U Rivar m1 Southern ond of CHEII)llRCR Lilli, In an ootl.o11 bNr 

!ElllOORl GRil rood 011 tho 19th, 6o onoov deed -. eow1tod, our .....-ltl.oo ..,.. 

-.11, llothi'l( to report tr<a mL.I.liVJI, EUAJIWI and JOIOE arou, A OMl.l do

toclaot ot Br1tl.oh troopo tna UIRI arr1Yed at Sllll.&l'aOI on 2lot, 

&l?m 1mp. The lateet report at 6.00 p. a. looal tiM 19th 

•tatod that tho eneoo:r had onr run tho llort.b lleet cor,.,. of tho Ialand, 

l!llli.Ul• ~ lbteiane are ..tntai.r>1nl bea'7 _..... oD t.be 

!.QlCar ~nt, Part.ioularlT 1n tho orea Hort.b U01t ot tVLl, 'lbo Otr'll&llO aro con• 

UJo.lrc t.bo1r attaolt on SIVAS'!OPQL, 

{ut) m 9'W"91! 
:!Ot.b, 011o m.s.ao- 0 oarao .,.ue1 ot 31000 tone ott tho 

llorwoa1aD ooaot, t.bo oib1p a!l!>Oorocl to bo bit, 
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Will• 19tobo L1cM bollboro aal n,bteo o\Wolood - .. , , 

..u- ro-tiJII loo- tr. tba IIIIILt aa1 IIIIUa - · A\to.ob oo a 1gp 

.. ~Jut ot BL l.lltiUlM _. ....,. otteotl..,., i1N'7 ~!-co - eta. to .. ,, "" 

tho BAl!CI-TOCRA aal Bl!ICliiAZ~IDIIIIII l'OOdJI, ""' -cdr :Mo ._ bceocl. DuriJlc 

tbt oporaUOill 3 -., fl.lht.ra _, lhot dowD1 0111' lOIIN ._ two llu7laalo 

&1111 oae Beouttabw, 

""'' lllonhe!M bcm>ecl JOIIIA r&il"''T oktion aa1 bit a '"""" 

etod &1111 du~,...t roll1nc otoolt, 40 &iraratt '""'' found doo\rQTid on tl>e _ .,.. 

-·t!S\11., 

(zv> ;m Mmm 
:zot.b to net, 411 atrorGtt-. oporatlJII, :10 ot oMch ,.... 

~ - lll1.n1nc in the !BWES Botuoz7. 

IIUofi.· 19tobo 13 - tl.lhW• ..., - --hod tbo 
Iolm! &Ill! on the :zot.b 40 • .._ a1rer&tt oarrl.ed out two a\t.aoka1 OJ>lT •U.bt 
411&11 wu o......S, ODo o,,..., -..,. ...., doatro,...t, two It&l.1.1u> tllhton prob&bJT 

dutrorod Mil tla-11 Go_, boabera dlllla(!od1 throe IWT1oanoo are aiulng, u..bl 

dropped .,. 19W:zot.b ho4 little •treat. 

SA'*P*'• 19th. 1'bo raid on roJHINJ urodrCM wu hca a high 

lo•tl Mil oouaod on:Q- ollcbt doMge1 the tom n o - aal MObino £UIIIlld, 21 

clrtll.&no ..,.. ldllod aa1 a petrol otar. du\rQTid, 

(f) G.,W. 

It 11 oono19red that the c.r...o wUl Mite rrwrT ot'tort to 111tb

clrn tboir toroo in O!R!lW!lA, ot onr 200 t.ircr&tt1 to buN in 'I!IIPOLITAliiA, 

lhlo 1111, '--, 'be ~1blo oa1ns to the preMnt inodoq,.to cround tao111t1N 

IIIII port ot t.bo fOI'Oo ~ ban to 11itb!raw to tbo A!D&lll aroo Ol' to SICILY, 

(Vl) .Wf"§H Am NQI 

There are ot pr .. ent lhout 400 t.1rcr&tt 1n Southam Ill)()o(li!INl 

'lllil Sout.born SIAII, 'll>e &'NI'ICI woole ot ot'tOI't ocl.i.Mt IIAL\YA durinc tbo tirot 

!,,. d..,. ot tbo .ra_ .. ottook • • lhout - lolnl!lWl aal twontr t.1rcr&tt Pll' 
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l N!'Oa!!Al'IOll BULL8TIII 
l!o. 2 

IIID 461 

Tho inforoation contained in thla aerica of bul1et1Da 
Trill be restricted to ito,.. traa ortieia1 aourceo wbicb ue 
reaaonab1y contirood. 

Thio doc..,.,nt is bel.n$ &i'ren an approvod dhtribution, 
and no additional copieo are &Tai1ab1e in tho Military Intelli
gence Division. For provioiona governing ito reproduction. see 
Letter TAO 350. 05 (9- 19-40) LI-B-11. 

GERMAN ARIIORED 
ASSAULT /.llTI LittlY 

SOURCB 

Thia bulletin is baaed upon the report or an A~ricL~ 
orrtoial oboerver In Berlin. Tho translotod article, which deals 
with the ecp1oymcnt ot a battery or crmorod ooaau1t artillery 
ot tho "Greater Geroany" Infantry ~ogil:lent on tho l'ronch- Lwleaburr; 
bor~or, orltlnally appeo.red in £!!_ ~~ a 0or:lAD wckly ~atino. 

Intended propagandistic ottocta ahou1d not be overlooked. 

GOUTS In'S 

1. TRA!ISLATIOII 

2, COlJ!:EilTS OF OFFICIAL OBS£aVER 
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1. TRANSLATION 

Gl!Rl!A!I ARI~Ib'D 
ASSAUlt ARTIW!tY 

189 

"A motori,ed platoon, with 2 ontitank guns att ached, con
stituted tho leading e l ement of our advance guard as 1,e marched woat 
fro.,. Vance, which h 20 miles rros.t of Luxemburg, to Etallo ( fisure 
1). As the vehicles approached Etnlle on 1~ 10, they oncountorod 
hostile armored scout cars , and during tho enaui"« !D«at;o..,nt a re
port was r ocoived at rogi~ntal headqunrtors that Villers wua occu
pied by French cavalry. The 2d Battalion was accordingly ordered to 
attack Villora immediately. For 3 houra they ndvanced toward tho 
village, meeting increasing r esistance, ~tnd wcr o finnlly ato?pod at 
the eastern edge by strong hostile firo. 

"Meanwhile the lat Battalion, with th~ 1\l'mored assault ortll
lery battery attached, ha1 arrived at l1ouhabic!l, wher e the bnttnlion 
commander ordered a r ifle co~any to mako contact with the 2d Battal
ion. Advancing slowly south from U'uhnbich , tho rifle eo:np!U\Y fin
ally reached Villora , "'h"re it also cat hol\vy resistance. The co.-.pany 
co~der, after considering t ho situation, sent the rollowing oral 
message to tho r oar • ' Assault b~ttury to tho front!' 

"Tho 3d Plat oon of tho nrrnored auault artillery bl\ttory 
dashed forwaru to ongo.go it: its first t'ibht. Tho !'lntoon commsnd8r, 
i n his command vehicle, was follo\ved by /lssnult Guns llo. 6 a.nd llo. 6. 
T!le platoon encountered no resistance until 'l t arrived at tho center 
of town , whore it reool.vod heavy m:.chino-gun firo . '1\<o rounds from 
each of tho assault guns sil~nc~d tho maohino guns. 

"Assault Gun !lo. 6 'rent into action, firin;; at th~ noar-by 
buildings . One sholl e xploded i~ a courtyard &::long soM French caY• 
alry hor ses • Tho aniJ!\nls which 'O·ore uninjured {;Oll0p3d aW8y-• frif;ht• 
ened by the explosion. 

"Assault Gun No . 5 swung into position i.n the churchyard to 
silence hostile muohine guns which wor e firing f rom t'tto windows in 
a largo building olos ~ by. Th~ plnt oon commAnder order ed tho gun 
commander to firo on this tr..rget , and ti-ro rounds from tho nsoault 
gun served to ailonce them. 

"Yinally, tho ene~ evacuat~d th~ cain street and the center 
of the tcr.m , but machine-bUD resistance wns rcn~~d at the weatern 
edge ot the village . :loment..rily , it wu thought that the assault 
guns should be s ent ohond egai~ . 3ut the riflemen end the partially 
armored Mtitonk-wenpons on self-propelled mounts were able to reduce 
this r esistnnoo unassisted. 

"Tho 2d Dattnlion r emained in Villors durinl! the night. Field 
kitchene wor.o moved up, the men Vler o fed, and medical personnol cared 
for the wounded. The 3d Platoon of tho assault bnttery obtained acme 

Regraded Unclassified



190 

root Juat in rear ot tho front Uno , tho mon aleeplng in t hei r ••hi
olea . The next mornins~ at 5 a.m. , the adv.nee suord and tho 3d 
Platoon or t he ••• •u lt battory 30VOd out t oward l~lli< r. 

"Tho ar.Qor od Assault guna aoon re•ohod a destroyed br idga 
acroaa a tributary ot tho So~ia River . Tho p~onoors , although h~rd 
ot work , hnd not yet completed tholr taak hore ; but the guns onnngod 
to tord tho r iver . rho rogi~nt•l oommandor , In order to get up to 
the front , t ook a s eat l n o.n aaao.ult bo.tt·ory m~iticns vehic le . 

"Arter f or ding t hu strewn, th~t tuao.u l t guns enr.:~e t o n bar l· i 
ondo of: tree t r unks .,.,hieh obstructc<l thfl r oc.d len.ding up a s lope in 
ono or tho southorn s pur ::.; :>f tho f!.rdonnca Poroot . The driver of 
Auault Cu.11 N'o . 5, h0':1ave r, stoppod on hia accolorator, c!c.shod :~.g:ainst 
t~e ob,tcclo, and opened th~ uay . So rcr , no er.o~ had boen encoun
tered. 

"Tho ir.rL~tr}~ WQa in the lesd &G the a~vanco cuard :oved 
th.roug.h ;:ellier int·o a boechY:ood foroat beyond thf..t town . Rosiatance 
u~a oneount~red at 10 : 30 a.~. at ~ clo~rin& in the ~oods . Tho 1st 
Bat talion , upon eoert:ing into tho ol'llarin;, w-..a f'irod upon f'ro:: tho 
dlrootlon or Suxy . Th& leo.din& co~pony de?loyed pro::ptly and, sup
ported by en antltcnk pl atoon, bo&an to odvanco , finnlly b~in& check· 
od at tho stretl!l1 Just w~st or t ho tcr.m . Tho r oglr.umtal and bAttnlion 
commanders , acco~panied by certain rnonbora of thoir staffs , observed 
tho •ction from h>&h ground oo.ot ot Suxy. Intense •ctivlty pr ovo1 l od 
at tho co~:~rnMd posts . He: nvy woaponc woro ordered up ; tasks ,·;cro n.s
•lbftod, rund positions dosign~ted . 

"As tho heavy i n!'antry Y,'\lapone and nrmored t\ssc.ult guns woro 
honrd npproaching from tho ro3r t t ho battQlion eomrn~~der , in a quick 
doch1on. aignalled his advancing rese rve conpo.ny to turn off nnd 
at tack in tho """ dir ection. 

":"ive cinutes Clfter the hotvy ·ronr~s c.rrive<!, thoj· oponcd 
rtre . [n tho ~oanti~ , the croorod o.sacult ~rtillory battery contin
ue<! to the rror.t to a~sist tho leBdin' riflo co~Anios . 7ha rirlc~n 
•lowly l"''rked their -ac..:.1 ehec.d, ;JTO$S1nt hard &.&a!.n•t tt.o one::~;, drh·· 
In~ hln off o~ the ~i&h bTound to tho right front . ?inally, on• of 
tho USG.U!t SW"S :!:CVOd U? on to thia C0.'7"UUldl:ll; torrn.in ~d qt:.S.ckly 
tirod II rounds at e r sngo or 800 yArds into a battory of cr.e~ horoo 
&rt\llory t;oing i!ltO C.Otion . Tho III&U)t CUJ' itaol!', hO\'reV~Tt 'I'I&S 
then t~kon undor tir o by n French antit onk battery. 

"In tho J:!Otlntir:te , th'J Gcrmo.n o.rtill~ry opened fi re o.nd t he 
b'tt~l1on be&An to Advanco ncroaa th¥ Vicrr o Rivor . As usual , a l l 
tho brld&•• he.d been deotr oyod "-"d >11 tho trucks hod to bo lett be
hind, nlthou~,;h the ,·,r.tor •:n.s no cbstaclo tor tho lnfontry nnd t ho 
&rncrod assault artil l ery . 

"After crossing th., river , the ttdvanct wne chocked again 'tly 
roahtanoo CODing pr incipally troCI n for tir lea house "hich s t ood alon& 
the rO\ltO of o.dvance . Assault C\U'1. t:o . S ttent into action a.go._inst 

- 2 -
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thio hou•• · !lw tiJ"Itt r.,...d hit the l.,...r lett Windoor1 the aoc..,d 
ontarod tho attio w1Dclclor1 the third went Oftr tho houao but exploded 
0110"1 10110 rotroat1nr; P'r..,chMn. 

•ay 5o$0 P•• • all rooiotanoo in thio vioinity had boon OYor
cooe. Tho Fronoh rooonnaiooanoo battalion, which had attt~?te~ t 
atop tho ' rogiment, wao o~lotoly dootroyod. · 

0 

"Tho o.dvanco oont1nuod, but tho nut 10 1111los could be conred 
only by foot, for tho truok1 could not bo movod aorose tho rivor. Tho 
doy'a objootivo, hOW&Vor, wao roo.chod o.t 9 p.m. 

"The porformanoo ot tho o.rnorod IIII.Ult artillery battery, in 
ito initial engagement• at Villers and Suxy, ooMplotoly won tho coo
fidsnoo of tho iotantryl08n. In addition to &1Yi"' IUP?Ort to tho root 
aoldior in bo.ttlo, thio aolt-propollod artillery wao alao utilized iD 
carrying light ao.chine ~· and eorto.ro and in towing llltiiiUDition carts. 

"On the next IIOrDint;, l!aj 12, tho reciaoat ..,.,.,d through St. 
ltodo.rcl and RorboUli>Ont. 

"On tho tollowinr; d&y, a:..r Ill, tho rocifint lett DolgilUI soil, 
marching through Bouil1011 into tho Boil do Sedan, o.nd on the next 
morning it forced a oro11iDg onr the 1!4uao at Sedan, thereby clear
ing tho roo.d to tho north for tho oncoming panaor division. • 

3. COl9:ENTS OF OFFICIAL OBS G..~WR 

a. Tho poraonnol of tho "Oroator Garmany" Infantry Ro&imsat il 
oopooially loloctod. Initially , the bullt of mon or thia organization 
COMO from tho Berlin guud rogimont. Tho rog1ment il Motorhod and 
bolongo to an s.s. division. 

b. Tho author indicates that in thio partioular oncogomont tbia 
unult artillery tultillod tho mi .. ion tor Wbioh it'"'' intended. 
Connr~ationa with Gorao.n military poroonnol o.r.4 tho context or other 
o.rtlol11 publiohod in Gonoan military poriodioala eontirm tho conolu
aion that tbia asoault artillery gave important and tigoly aaaiatanao 
to tho loadiD& infantry el-nta on ""'Y oocadona during tho opera
tion• on tho Tutorn Front 1n tho aprinc or 1940 . 

c. Since thi lf weapon is o011plottly o.rmorod, lt oontoma to tha 
comoonly accepted definition or 1. tank. AooorU!ng to publiohod ac
oounte , thi1 weapon, during combat, mOTed torwer4 t 'rom oover to cover, 
keeping generally abreoet or tho rogimontol roao,....e. When tho advonoo 
or tho loading toot elements ••• ohookod by roaiatanoo boyond tho 
oapabllitioe or tho infantry wospono immodiotoly ot hond, tho oroorod 
aaeo.ult artillery wao ordered rorvtard olong ~ith other heavy infantry 
woapona and ,..,.ti1101 tho rogimentlol infantry rooorvo. llnon going 
into action , armored aoeault artillery vohioloa oought suitable cov
orod pooitiono in tho r ront line, tram wbioh they dolivorod direct 
tiro upon obaorvod targeto . It il not boUOYod that they O"f'or pro
oodod o.nd oloarod tho ~ tor tho toot olo£lllotl. Conaoqyently, theoo 

- $ -

Regraded Unclassified



.. ~ ...... ~- ... .....,...I.e \o -~ ...... 

"· n 1o ,.....u~.e *' 1t u. 4et•d1111 rr-h ,_ - .._ 
UberoUy oqulppe4 wltll ..tl'-11 .U.o uol lllltlt&k .. .,_, 'he7 -•• 
b&'fO ooutralbed the ettorte ot tho a.._.. t.J'IIDred .. o...tt artlllory. 

o. !he aoti• out ot ~ 1e lD aooorcluoo wt til tho Oe..- prio~ 
olplo that attaoldac lDtUI\ry ....... priarll~ to ooho o Mtnc 
torralo, oot •l:r tor obaonatl• ud ~ ~~~pl0J11811t ot lotutry ,..apo, 
ont, but aloo tor the ac1Yuataco0111 uo o~ vtlllory. 

t. It lo Doted that ill the athol< out ot SW!J, the o_,der ot 
tho lot Battall• oued tiM by •r~:r oipallloc to the oo==·D'lor ot 
hlo ro .. rro OOIIIpUIJ to tum ott bll r 011to ot acl'ruco ud attaol< 1D a 
now diroot1oD. Doto1lo ot tho aotioo ooote.plot od tor thio oaopuy 
could be turD.lohod later by the battaliOD o-..der or bit ,..,prooeota. 
tln. 

-.-
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iff 

~,..a20, ... 5?1 m., .... :u..oo A.l., •••u , t ::o, lMl 

s:g:gqpwgr 

Ie ftoiftO t!M1«• 
IJtii~ I IIM'17 fiebt.illl JWIWI'dq nortb llld I~ ot 

ouort11.~"''7 .uw, with -nl ~· balllled. u. a. 
troopa holclinC wll. 'l'be ficbt.illl ~ at Daft01 "'"""-• bat 
tha eitll&tion r.Uu oblcure~• Jo _..,. 0p1ratioa8 are re-
ported ill K&..u.an ,..wno, r Britilh r .. iltame oanti.nua1 , 
J!!!!l!t Aotbe patrolling, DO a'f)' t1chtin&. ~~ llo 1\u'tller 
reporte he ... bien Noei'lld, Welt eoutt Su'l:8ar1De itt&c& on u.s. 
ahippillc continlla, but daai;e sll.&ht. 

II. Eut.m Tbaawr. 

GI'OWidt Stubbom ticbtl.ni with DO chanpe illdicatecl 11 
reported ~ the O.IWD 11:1.ct> C.--1 Uld tba Soriet lm'lea of 
Wol'll&tion, Jo aituation •P for t.ba QeftiiiAIIoo:RII8eian Front wUl bl 
iaS\WCI tocleT. 

Airt The O.IWD c...u.nique thil IIIOI'Ilin& aJ .,,.. lillat O.l'll&ft 
aimen c:lam.&ld a Soviet arehip off tha CriMan baH of snutopol, 

III , waawm Theawr. 

Airt AOC~ to the Pre111 t.ba Britilh bonbere lut. nilbt 
attacltad tl;ileu'tloarine base at Wllba~...,, all bcablre retumiJII 
111 th011t U.Ca, 

IV. ll1ddle suwm Tbeater, 

GI'OWidt Axil rat"'t froa nort.bam <:yranaica towarda a.apai 
coot.i.nuaa , iiiiliC of Axil forcaa now 11111r Uld ~th of J~anead ill 
coa.tal. ...... Sri tilb forces are iJiteneninC blt-n Ben&aoi Axil 
torc11 and Tripoli baoea, 

A!J: t R:A,P. continue• boab1nc of hlrbore and AXil troope, 
l'llrachute troopa and sround patrols cooperated to destroy a1rp1a11e1, 
field •torece 1 Uld bombe on an ail'filld 11111r Sirte. Tbl ClerMD 
COIIIII\III1que am011n011 that !lUi air ra1dl on the Br1t1ah baae of 
IIIJ.ta continue 111 th •tslllng ert'eote•, 

JISTRICTID • 
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GROUP L!EETING 

Present: Mr . Bell 
J.!r. Morris 
l!r. Graves 
Ur. Kuhn 
Mr. Thompson 
l.!r. Gaston 
Ur. Foley 
l!r. Haas 
Mr . ~.bite 
Mr. Paul 
Ur . Blough 
Mrs . Klotz 

December 24, 1941 
9:30 a .ll . 

1.94 

H.l.I.JR: \'le are kind of exclusive this morning. You 
know, if they have any more coordinating coomittees and 
they want any more Treasury people to eo on coordinating 
canoittees, I will never see any of you . (Laughter ) 

Lowell J.:ellett . ''1;1 t hin a few days there will be a 
moo t ing of representative Government agencies nho are 
using films i n any way and o.hich plan to make use of 
notion pi ctures during the nar. " 'ilell, who is that? 

lffi . GRAVES: Using films? 

H .~ .JR : Using motion picture films during the war. 

Jm. KUHN : Is t his Lovtell 1!ellett 1 s organization 
that wan t s to see them? 

H. ).[. JR: Well, the President has appointed him. 

~m. ~1nrl : Oh. Because posters are also going to ba 

. 
• 
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in here . They want to clear all Government posters from 
noll on. 

ll .l.l. JR: \/ell , bet;1een llarold Graves and Ferdinand 
i\uhn --

MR. GRAVES: That is right. 

J.!R. KUH!I : I mll be glad to attend to it. 

rn. GRAVES : I would be glad if he would. (Laughter} 

:.:n. KUH!I: That is what I thought . 

H.~.JR : I am glad that HArold Graves is glad. 

I.!RS. KLOTZ: Is that making them, Mr. l.:or genthau? 

LIR . GASTOil: Yes, producing Government films . It is 
a general supervision over all Government films being 
produced. 

H. l.: .JR: Well, I am glad that Harold Graves is glad 
that Ferdinand Kuhn is glad to do it; and Nonnan, fix up a 
letter along those lines . \~at else have we got of importance? 

MRS. KLOTZ: That is all I have this morning. 

H.~.JR: That r.as a good air raid practice. 

1~ . 'n!O!!PS011: I hope the drill today will be as good. 
The Bureau is holding one at two o'clock. Had you planned 
to go dorm? 

H.M.JR: I had not . 

l:R. THO:.:FSOII : They have got it all arranged. I have 
put a Mrs . Wentworth, one of our uniformed guard ladies -
she is a cultured lady, a college graduate, and - I have put 
her at the front door . 

H.M.JR: What is that song, "I 'am a High Class Lady"? 
V.'hat is that song? 
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llR. GAST(W: "lq gal h a hig!l olau lacQ-, She 11 
dark, but not too ah&dy. Dressed like a peaoook, juet aa 
gay; she 1a not ooloreCi, ehe wae born that •1• 

"MT gal 1a a high class lacQ-. She h dark, but not 
too shadT. Feathered like a peacock, just aa ga7; She is 
not colored, ehe was born that wa7, 

"No coon can come between ue, and on the line no one 
can outshine, that high born gal of mine. " 

H.Y. JR: That is what I was groping for. (Laughter) 
tie will put Herbert Gaston in charge of Treasur1 Hour. 

llR, TROl.U'SON: This lacQ- ia pb,ysioall7 equal to the 
job, too, (Laughter) 

H.M.JR: This is getting woraer and woraer. 

MRS. KLOTZ: He has got a nice mind. 

H.!.!. JR: Well, we all heartil7 approve. Please don't 
all rush out of the office at the same time to look her 
over. 

l.!R. THOJ.!PSON: She has nice - she is all right on the 
job, 

H.lti . JR: I hope that the one l acQ- that S1111111er Welles 
is taking on this trip w1 th the nine men has the same 
qualifioati ons. (Faoetiousl7) 

MR. WHITE: Speaking of air raids Jir, Secret&ey, i! 
I remember oorreot171 ~ there ia an a!r raid actu&llT, it 
ia liable to last a b&!! hour or an hour or more. Is 
there &nf feasibilitr in having each person br~ a chair 
out wi th them? I mean, to stand around like the~ is --

MR. BELL; You can sit on the floor. 

l!R. WHITE: Vecy debilitating. 

H.li.JR: Will rou take it up with rq QUef Air Raid Warden, 
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Norman Tho.paon? 

MR. TH<JIPSON: We plaD to han benohea al011g the 
walls tor that purpo11. 

H.ll • .TR: It JOU want to 111 what a hard hitting 
division JOU are, JOU oan supplf eaoh person with a ouahiOD. 

MR. \'41ITE: That 1a an idea. .lWIT people carey -
(Laughter) 

MR. J.mRIS: What about tin helmets tor falling 
plaster? 

H.ll • .TR: Tey again. 

J.IR. WHITE: Harold and I should worey. 

MR. GRAVES: Eapecial17 me. 

MR. THCILPSCN: The guard who was at the door ;yesterday 
when you made your visit is a very tine man. He is not well 
educated. 

H. JJ • .TR: !lo. Four years ot grammar school. Now, :r 
ask ;you. I went down with llra. Klot& yesterda7 to atch 
the people coming in at the door and I asked what this man• a 
education •s, and this ie the man 'llho reoeiTea all the 
people. This oamea under 7ou, Gaaton, Secret SerYice. 

liR. G.lS'l'Cif: This door or the tr011 t door? 

H.ll.JR: The 16th Str11t door. I aean, thia is the 
un, and I said what - he had trnr Je&l'l ot gr-r school. 

J.IR. THOJ.IPSON: We han a tine reoeptioniat. 

H.M • .TR: I know, but that ia the man - when you wa11c 
into the Tre&IUJ'1 that ia th8 tell011r thet reoeivu 7ou. 
Not too good, what? 

liR. GAST<Jf: II there &DJthing partioul&J' about hia? 

H.K.JR: Well, he h rough. I got the illpreaal011 11ithcnat 
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knowing - I didn't think the. t he was a high class 
cultivated lady. (Laughter) I mean, the man is ~ough 
That is your first impression of the Treasury not too ' 
r,ood. '.'iell anyway, he - I mean, he is a perf~ctly good 
guard but not as number one receptionist . 

Lm. \ni iTE : It should be the prettiest girl in the 
Treasury. 

H.M.JR: \'/e don't want to attract people i n these times , 

UR. \','I!ITE : I see. 

J.:R . 1'HO:.!PSON: I am getting a report for you on the 
cost of shatterproof glass, but it looks as though it would 
be prohibitive. The tentative figure I have, it would be 
about six hundred thousand dollars just for the Treasury 
Building and the Bureau of Printing and Engraving Buildings 
alone, and also there is no available supply of glass for 
the plll'pose . They say it would take two years to make the 
ins tallation. Chief Deasy thinks that the answer is to put 
cloth over the windows . 

Il .!.;. JR: All right. Anything else'/ 

i:n. THO:.n>so;r : That is all. 

H.!.:. JR: Dan? 

l.:R. BELL: \'/e bought about six million eight yesterday 
of two and a halfs late in the afternoon and ;,e are going 
to take half of thee, I assume . Would you like to put 
sane market securities in the Old Age Trust Fund? They_ 
are non putting special issues there of two and three e1ghths 
under the l aw. YOu also have permission to go out in the 
market if you want t o. As a mat ter of fact, it is really 
tho other Vtay. You should buy on the JMrket unless you 
oake a decision it is not to the best advantage . 

H. L!. JR: Well, I would like a reoomendation fr01:1 you 
and Jlaas- -

Lm. BELL : \7ell , I have got to do this one this morning. 
Ilo17, maybe I could get--

• 

' 

Regraded Unclassified



- 7 -

H.),{. JR: I see. 

MR. BELL: VIe probably han sane aoo\Dilulated· oaah 
in that fund because we don't invest except every quarter. 

H.U.JRi Vlell, if you gentlemen look it over, if it 
is al l right , I would like you to look into it. 

J.!R. BELL: I think we probably ought to do the nme 
thing on this fifty lli.llion dollars that we reserved in 
the last issue of investment. The only thing I have in-rested 
there has been two or three hundred thousand dollars of 
dividend funds . 

H.l!.JR: Do you have to do that today? 

MR. BELL: No, we have t hirty days on that. 

R.M.JR: I would like to go over that personally, 
with a rec<llllllendation from the three of you. 

MR. BELL: You mignt went to discuss that also with 
the Board. We haven't had a meeting since last - -

H.M. JR: Vlhat, Dan? 

MR. BELL: There ia a Board of Trustees on that, on 
the old age. 

B.Y.JR: Well, clear it first, will you? 

J.IR. BELL: O.K. You sent Harold Graves a mem~randiDil 
t hat you wanted twenty-four hour service on authoruing 
corporations to ao~ as agents . 

H.l!.JR: Well, I told him that you wouldn't cane up 
for water until about noon today. 

l!R. BELL: Well, I would like to give it a little 
further o <11sideration. 

H.M.JR: Oh, Dan - -

J.IR. BELL: I have got to consult sanebodf b esidas 

• ' 
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Chicago because Chicago goes off half cooked once in a 
while. 

H.V. JR: They are good. Young ia good. wey don •t 
you let these institutions --

MR. BELL: I have been in favor of letting sa8e of 
them come in all the time but I would like to m-ite the 
regulations maybe a little differently after I have considered 
it . 

H.U. JR: Well, how long are you going to take? 

lffi. BELL: \'!ell, I will do it today. 

H.M.JR: Well, I will be reasonable, Can you give it 
to me by Fridaf morning? 

llR. BELL : Oh, I will give it to you tonight. 

ll.IA. JR: I may not be here. I mean, I will be here 
until 4:30 . 

UR. BELL: There has been prepared a telegram for mf 
signature to the Federal Reserve Banks and if you are in 
favor of it we can let it go as soon as I consult with 
these few people, It has only been -well, I don't know 
bow Dlloh attention Harold has given to it, but only two of 
my people have been on it. 

H.IJ.JR: \'/ell, I will gin you lDltil Friday noon. 

UR, BELL: O.K. That 1e plenty ot time, 

H.M.JR: I will give you until Friday noon. Just as 
long as I think that any responsible financial agency, whether 
it Is a department store or the Pullman Ca8pany or any 
financial responsible place should be permitted to issue these 
things. 

UR. BELL· Of course you realise when you start out on 
this you are going to get the ones that are not financially 
responsible and it is very difficult to pick th11111. 

H.Y.JR: I would ate the Federal Reaerve Banlt reapooaible. 
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I.!R. BELL: Well, I am wondering i! we can't do it a 
little differently. 

H.U. JR: Well, Dan, I want to make it - you could 
alweys get back - every time I go on a trip it does me 
good. The Pullman conductor comes in. Have I told you 
the story? 

MR. BEU.: No. 

H.M.JR: And on December 8 he wanted to buy ten 
bonds. He went to his bank here in Washington and the 
fellow was too busy, and he has to go up to some post 
office, and he finally got it. He says, "Mr. Morgen
thau, why can't I go to the disbursing office of the 
Pullman Company and let them sell these bonds when I 
want to buy them?" I don't know why the Pullman Company 
isn't responsible . 

I.!R. BELL: Well, the Pullman Company is responsible 
and there are a good many of them that are not responsible 
and don 't care . 

MR. GRAVES: Dan, don't you think that is met 
pretty largely by t he pre-payment requirement there? 

MR. BELL: If you require them, I don ' t know how 
many you will get on a p~epayment requirement . 

MR. GRAVES: That makes a very conservative program. 

H.K. JR : Is that the suggestion? 

~. GRAVES: That is the Young suggestion. 

H.M.JR: I didn't even know that. I f that is it, 
what have you got t o lose? Are you going to make them pay 
in advance? 

1lR. BEU.: Yes, make them pay in advance . 

ll.!.!. JR: You have got nothing to lose , Dan. 

l&R. BEU.: Well, we may not have anything t o lose, 
but I don ' t like to sign a telegram to the Federal Reserve 
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Banks without more consideration than has been given to 
this. 

B.K. JR: FriaAr noon. · 

IIR. BELL: '!'hat is 7111 point . 

H.K. JR: Friday noon. 

l!R. BELL: ill right, that ia all I want. 

H.li.JR: ihat certainly isn't rushing you. I told 
t hem not to refer it to you until noon. 

IIR. BELL: I think it might require a rniaion of the 
regula tiona . 

B.K.JR: Listen, Dan, Fridq noon, ia that-

IIR. BELL: That is not rushing me. 

H.M. JR: Is that rushlng you? 

KR. BELL: No, sir. 

H.K.JR: You won't be rushed? 

KR. BELL: No, I have got two d&Ja. 

H.K. JR: O.K. 

JIR, BELL: We han here your letter to the Presi
dent and Harold Salth. llJo, Paul and I have been over it. 
I don't know whether anrbody else has or not. 

H.K.JR: Do you mind, after the ten-fifteen meeting 
~ own people will stay behind and we will go over the 
letter then. 

IIR. BELL: You will not bring this up? 

H.li.JR: I will not br ing thil up. 
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IIR. BEU.: '!'hat h all I had. 

H.K.JR: ~ own people eta, behind. 

MR. WHITE: Dr. Soong called up to •ar that thq 
han got China .. the Chinese GonMIIIent hu got two hundred 
million yuan ot trelb~ printed notee in the bonded ware
house at Kanila, and he is afraid it mlldlt tall in the 
hands ot the enemy. We discussed it a little over the 
phone, and he agreed that it would be desirable to de
stro;y t hem at once since then it would involve only the 
printing oosts and so on which he is readJr to undertalte. 

It it is clear to the Legal Division that we have 
the authorit;y to go ahead and whoever else is in on it, 
it it is O.K. here, is it all right with ;you that we 
give instructions under the proper conditions to have it 
deatro;yed? 

H.K..JR: Sure. 

IIR. WHITE: Kr. Perkins said he was ver;y sorey he 
would be unable to attend this morning. He had a previous 
engagement . 

lWL.JR: I saw him last night at dinner. 

IIR. wHITE: He wondered whether Kr. Bean who follows 
that stutt tor llr. Wallace more cloee~, and he does, 
could be present. 

so? 

H.)(. JR: Have ;you al.readJr aeked hlll? 

IIR. WHITE: No, I haven't . 

H.K. JR: (h, I don't want to get down - do ;you think 

IIR. WHITE: Well, as a representative ot the Vice 
Preeident, not personal}¥. He is a good man, and he baa 
been the one who baa been following it tor - he even knows 
more about it than Milo Perkin•· lither himself or 

• .. :· 
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Ezeldel, whicheTer--

H.~JR: I don't want Eaeklel. 

I.IR. WHITE: Well, l;ouie Bean 1e the one he mentioned, 

H.K. JR: Ail right, let Louie come . 

MR. WHITE: I notice there 1e a geed deal in this no
tation !rom Ezekiel to Secretary Wallace aa ot the oon
cluaiona ot that meeting that I think 10u would be in 
agreement with. Is it all right to aq something of 
that character, that our thlniing haa been along similar 
lines except tor one or two points? 

B.ll.JR: Yee. You had better gc phone Louis Bean. 
The meeting is at ten-fifteen. 

MR. I'IIITE: I han nothing elae. It I can phone 
him, I will go on. 

H.Y. JR: Will you phone him? 

MR. WHITE: Yes. 

H.K. JR: George? 

MR. B.US: I han a !ew things that can hold onr, wr. Secretary, 1n connection with acme ot those joba. 

H.K. JR: Well, put yourself down on the list. 

MR. HllS: ill right. 

H.K.JR: Harold? 

MR. GRlVES: You asked me to give you a date when 
the mural could be put in the atatlon. 

H.K. JR: Yea, air. 

MR. GRAVIS: ~ people eq it we had perfect luck 

Regraded Unclassified



206 
-18-

on this thing we llight get it there bJ the tir1t ot 
Febru&l7· · It il a liard job1 howenr, IDd you ju1t oan't 
put a deadline on an art job beoau11 we llight get loae
thing that is not sati•taotorr and haTe to do it OTer 
again. They worked, I belieTe, about liTe months on the 
IIIUl'al tor the Oflnd Central. It il not a thing that oan 
be duplicated because ot the TIJ'7ing - the different 
dilllenliolll and shape ot the concourse. It will han to 
be a new thing. 

H.M.JR: I aee. Are they going &head with it, 
Huold? 

MR. GR!VES: <11, 711. 

B.M. JR: Which other station• are they going to do? 

MR. GRAVIS: Sollie ot those that you suggested are 
not feasible at all. For instance, you included New 
Orleans. New Orleans has a little raasht,okled--,. < 

H.ll.JR: I raised it. I eaid I clldn't know. 

MR. GRAVES: Yea, I know. 

San Francisco you mentioned also. It ie the same 
thing. There is no suttioient dimensions in &D1 station 
there. 

Peter thinks that Chicago is feasible, although we 
don't han &DTthing like the height that you han fn 
Grand Central . 

st. Louie is not feasible. 

Iansas City, which you did not mention, would be, 
I think--

H.K.JR: Good. 

MR. WVBS: J. good--
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MR. GlSTOH: How about the aii"porta? We han got 
some ney good aii"porte. lew Or leua baa a Yel7 fiDe 
airport. 

H.M.JR: There are not enough people ther&, Herbert. 

MR. GRAVES: No, you don't get the traffic. 

MR. GASTON: Here we han a great nuaber of specta
tors out there in addition to the t raTel. 

H. M. JR: Well, if you see the figures that some of 
these railroad atatioll8 - the people are simply ausing. 

MR. lJJHII: I bell en the !Cueaa City one ia the 
beet architecturally for pUI"poaea of showing a mural of 
any station that they were talking about. 

H.W.JR: Well, Ianaaa City - which station in 
Boston? You said Beaton. 

MR. GIUVES: No, I didn't apeak of Boston. 

H.K.JR: Peter did. 'ilhioh one in Chicago? 

MR. GRJ.VES: The one that you CIIH in, the Penn-
aylT&Dia, the Union Station. 

MR. FOI.!Y: Union, that la the biggest . 

MR. GRJ.VES: The only one there that--

H.K.JR: 'l'hen we would go fr011 Washington, Olicago, 
Kansas City - what else? 

MR. FOI.!Y: . Cinc1nnati? 

MR. GIU.VES: Ed just ~~entioned Cincinnati. I hadn't 
thought of that and don't recollect the height of their 
conoourae . 

MR. IUBlh Iuaaa City ia a oiroular hall. 
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)IR, FOLEY: Their station haa been built within the 
last ten ;years. 

H.Y. JR: How about W.nneapolia. 

MR. H.US: St. Paul has got one. 

MR. KUHN: St. Paul is good. 

H.M.JR: Well , will ;you push on that, Harold, please . 

MR. GRAVES: Yes. 

J.IR. PAUL: Omaha lllight be one. 

MR. IUHN: Cincinnati has ita own mural around a 
circular hall, a painted mural. 

MR. GRAVES: It is all mural. 

KR. KUHN: Yes, it is all mural, the whole wall. 

H.W. JR: .Aeything else, Harold? 

KR. GRAVES: I hava nothing. 

H.W. JR: Ferdie? 

KR. KUHN: I have nothing, air. 

H.ll.JR: Ro;y? 

KR. WORRIS: No. 

KR. PAUL: All I have to aa;r is that Yr. Hender son 
can't be at the ten-fifteen meeting, but Yr. - he is 
sending Mr. Gilbert and he has some - I talked to Leon 
a little while a~o and he said he had some ver;r interesting 
information to give. 

H.W. JR: Good. 

Regraded Unclassified



209 
- 16.-

liR. FOLEY: Congressman Cochran wrote you a letter 
about legislation that he wants to lmmuni'e defense 
contracts by legislation. He ia very much exorci,ed 
about the thing. If you will sign this letter, we will 
send it back. Randolph has been over it. John hasn't 
seen it. 

liR. GASTON: Here is a Naval Intellige.noe report from 
the Naval Attache at Havana given rating B, reliable. An 
informant reported that on the ninth o! December, Second 
Secretary Reymunde, ;Sp!hish Fmb!ssy;oommented that Spain 
would declare war on the Democracies prior to Januarr. 

H.Y. JR: ~~o is that? 

J.!R. GASTON: This is a Uaval Intelligence report. 
They quote an informant as saying that Second Secretarr 
ot the Spanish Embassy in Havana said that Spain 'II'Ould 
declare war. 

H.M.JR: That comes from J. Edgar Hoover? 

MR. GASTON: No, it is Naval Intelligence. It comes 
throuin the Naval Attache. You probably noticed the 
reports of heavy German troop movements today through 
France. 

H. M. JR: They keep repeating that the same s~f: 
were sunk over and over and you can't tell. Somet g 
on the radio this morning said we had sunk three 
destroyers. 

liR. GASTON: .11r . Houghteling passed on to me an 
invitation from a group in New York, a labor-progressive 
group for me to apeak to them on January 24. Gardner 
Jackson ia interested in it. He ia going to see me ~is 
morning, and I presume it is about that . I think it 18 
called The Lea~e for Democratic and Political Action. 
It is progress1ve and labor groups. 

H.ll. JR: Just check it. That ia a former communistic 
orga.niution. 

' 
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MR. GAS'!Olf: 'l'he7 tellJH not. 

H.K. JR: Check it. 

210 

JlR, G!STON: Yea, I will talk to Pat about it . 

H.K.JR: No, talk to J . Edgar Hoonr. Just check 
if that isn't a former camm•nl8tic organisation. 

IIR. GASTON: Houghteling 8a78 not. Fred .l. llilcn1 
is quite prominen~ in it. 

H.Y.JR: I still s-r check it. 

llR. G!STOB: Right • 

H.ll. JR: Incidentally, I don't know how a111 of 7011 
take the New Republic, but I do. Laat week it was just 
packed w1 th good atuft. I think it 1e b7 far the JaOat 
interesting magazine of opinion that comes to mf house. 
I meanT. R. v . •a article, Arthur Krock llax Werner. I 
think it is the beat b7 far . I bring it to 70~r atten
tion, The New Republic. It is just packed full of good 
stuff. It is so much better: than anrthing elae . Don't 
70u agree, Ferdie? 

liR. rJJHif: Oh, 7ea. Head and shoulder a a bon anr
thing else. 

H.ll.JR: And The liation, Fred .l. Urlr:waT' • llation, 
juat len' t worth reading. 

liR. GASTON: I han here a letter to the Secretal')' 
ot the NaT,Y eubadtting tor their approYal aoae inatruc
tiona that we propose to aend to Customs collectors and 
agents ~liaaon with BaT,Y officers in the porta. We 
are mere asking their opinion as to whether those 
are suita le in•tructiona. 

H.ll. JR: This ia all right tor me to sign? 

KR. GlSTOI: Yea, 1ir. 
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H.M. JR: ill right. 

Paul ud Bell, will rou line up the 'l'l"ea1UJ7 people 
that are ooming in aDd staying with ue at ten- fifteen? 

MR. BELL: Yes. I gueaa ther all know, don't ther? 

/ 
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