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Dear lo(r . Yorgenthau , 

--
Washington , D. C., 

Dooombor 25th , 1941. 

Thank )OU •o muoh for tho 
beautiful alb~ or rooorda Which you hove 
Aent me . 

I cannot 1m~,1ne how you 
know ~y t a oto In those th!n~a . 

But in f•ct the record .! e ra 
just wha t I seek for in lifo. And hore I 
rtnd it , reaching me f rom you . 

May I thank you onoo mor e 
then, and offer you my confident hope and 
expect a t i on that wo may rejoice to~othor in 
a new ye•r marked by arduous laboura and 
crowned by $plend1d victory . 

Wr . Henry Jlorgenthau, 
2434 &elmont Rood , 

Washi n&t on, D.C. 

-

Yo~ra a1ncerely , 

1 

' 
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Rt:STRICTRD 

Yel .D. ,W.00 11 :00 A.v. , D.oerober u, 1941, 

SITUATIOII RK~ORr 

I o Pao1t1o Theater . 

Pl\ilip~1...,s : BnOIIiY tor<>el 11a ... pro'bebly l&Dded near Batanpe, 
60 lid lea ooUth o ii&iiile.. l'he general oi t uation 1o a pparently the •-· 
w\tb heuy t1ghtinr; oontinuin& 1n all oe otora , partioula.rly 1n the DDrtb­
weet part ot Luoon, Tho praaa reports w1 deepr"'d air raida y~aterda)', 
Hawaii: Tbet'll hu b oon no n"" en~ aoth1.t)', BOD:G l oa§• A<>OOrdi!!§ to 
the preu, Jftpaneae I111porial Haadquartora at Tokyo annoUilced t~ tllat 
the Br1t11h 110!!§ Kong ge.rr1aon llad eurrandot'lld and t llat hoetilitill 
<>e uod c.t 19:30 r;, o, t , llalaya : Brithh deten .. Uno along Porat Rber 
11 now in conta <>t with t ho """"'Y• Tho lltuation 1n t lla eut i o obe......-, 
Wo.lcn Iolt.nd 1 l'ho II&")' anno1111<>od t hat Wake probebly h&e tal l en, lleat 
Coaat: Cont inued hoot i l e aubmarino a otlYity l o r eported, ----

I I o Ea.stern Theatoro 

Ground: There 1& an inoraaeo ln Geraon reoiotanoa to oon­
tinui ng Ruioian attaoko, No importont ohan111 in rront. 

Air: Fighters and b0111>ore ope rati114 in oentral and northern 
aootor1 raTOid t roop concantratlono, and ni0Mroll8 Ru01ian tratlllport 
oolw:m1 ooet or TillhYin wore heaYily d.,..r;ecl, OD t ho other hand, Rll8aian 
prou announooe a lull 1n aerial act1Yitiao due to weather conditl<>DI! 
and hea vy Geran alrera.!'t loeao• • 

lll o Woetern Thoator, 

No turther report• ba~• been rece1Yed. 

IV, Widdle Eaat Theater, 

Ground: 3r1t ieh I~~poriol Forooo llavo oapturt~d Ben&Mlo There 
1o an unconrlnnod report tllat IndlAD troopa have taken Baroo, Britiah 
H O uontinuing their o.ttncke on B•rdia a.nd othe r frontier r,arrioona '111\loh 
aro atlll in 1\J<lo handa. 

Air: Oritieh o.ircra!'t are opa ratinr; •&41nat the retreo.tinl; 
Allil torooii"Tn weetorn Cyrenaloa . Ct>o·,.n liit)> C-d otatea tllat 
Ct>...,..n bombera rai ded .. .u.ta yestftrdoy oeek1nc: Ge.-n hito on harbor 
taclliti oa o.t Valetta. Corman air unite aloe o.ttaoked Brl.tl.oh armored 
corpo i n Cyr oneica and British o.lrcratt on tho r:roundc 

m:::>TRICT!!P 

Regraded Unclassified



TRE.ASURY DEPARTMEIIT 

Washingt on 

FOR RELEASE, IDRNING !fE'.iSPAPERS, 
Friday, December 26, 1941. 

3 

The Secretary of the Treasury, by this public notice, invites 

tenders for $150, 000, 000 , or thereabouts , of 76-day Treasury bills, 

to be issued on a discount basis under competitive bidding. The 

bills of this series l'fill be dated December 31, 1941 , and will mature 

!larch 17, 1942, ;·lhen the face amount will be payable l'li thout interest. 

They will be issued in bearer form only, and in denominations of 

$1,000, $5, 000, $10,000, $100,000, $500,000, and $1,000,000 (maturity 

value) . 

Tenders will be r eceived at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p. m., Eastern Standard time, 
Monday, December 29, 1941. Tenders will not be received at the 
Treasury Department, Washington . Each tender must be for an even 
multiple of $1, 000, and the price offered must be expressed on the 
basis of 100, with not more than three decimals, c . g., 99 .925. 
Fractions may not be used . It is urged that tenders be made on the 
printed forms and forwarded in the special envelopes which will be 
supplied by Federal Reserve Banks or Branches on application therefor . 

Tenders will be receive~ without deposit from incorporated banks 
end trust companies and from responsible and recognized dealers in 
investment securities . Tenders from others must be accompanied by 
payment of 10 percent of the face amount of Treasury bills applied 
for , unless the tenders are accompanied by ~n:express giiap8,Jlty: of 
payment . by an incorporated,- bank or trust company . 

Immediately af t er the closing hour, tenders will be opened at 
tho Federal Reserve Banks and Brnnche s , following 1vhich public 
announcement will be made by tho Secretary of the Treasury of the 
amount and price range of accepted bids . Those submitting tenders 
will be advued of the acceptance or rejection thereof . The 
Secretary of the Treasury expressly reserves the right to accept 

29-26 

• 
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or reject anr or all tenders, in whole or in part, and his action in 
anr such respect shall be final. P~nt of aooepted tenders at 
the prices offered auat be .ado or co.pleted at the Federal Reaer.e 
Bank in cash or other ~dlatelr uailable twlda on Decellber 81 
1941, provided, however, &nJ qualified depoaitar,r will be rrldtted 
to aake pa,ment b7 credit for Treaaur,y billa allotted to i for 
itself and ita cuato .. re up to &nJ amount for Which it shall be 
qualified in excess of existing deposits when eo notified b7 the 
Federal Reserve Bank of ita District . 

The income derived from Treasury bills, whether interest or gain 
from the sale or other. disposition of the billa, shall not have a:trf 

exemption, as such, and loss from the sale or other disposition of 
Treasury bills shall not have any special treatment, as such, under 
Federal tax Acts now or hereafter enacted. The bills shall be 
subject to estate, inheritance, gift, or other excise taxes, whether 
Federal or State, but shall be exe.pt from all taxation now or 
hereafter imposed on the principal or interest thereof b7 &nJ State, 
or an, of the possessions of the United States, or by any local 
taxing authority. For purposes of taxation the amount of discount 
at which Treasury bills aro originally sold by the United States 
shall be considered to be interest. Under Sections 42 and 117 (a) (1{ 
of the Internal Revenue Code , as amended by Section 115 of the 
Revenue Act of 1941, the amount of discount at which bills issued 
hereunder are sold shall not be considered to accrue until such bills 
shall be sold, redeemed or otherwise disposed of, and such billa are 
excluded from consideration as capital asaete. Accordingly, the 
owner of Treasury billa (other than life insurance companies) issued 
hereunder need include in his income tax return only the difference 
between the price paid tor such billa, whether on original issue 
or on subsequent purchase, and the amount actually received either 
upon sale or redemption at maturity during the taxable year for 
which the return is made, ae ordincry gain or lose . 

Treasury Department Circu~ar No . 418, ae amended, and thla 
notice preecrlbe the terms of the Treasury bllle and govern the 
conditions of their iaeue. Copies of the circular may be obtai.ned 
from &n1 Federal Reserve Bank or Rranch. 

- I!Oo -
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GROUP L:EETIHG 

Present: J.fr . Gaston 
l.Ir . Thompson 
L!r. Bl ough 
l.lr . Schwarz 
Mr . Graves 
llir . Kuhn 
Mr . 1!orris 
l.:r. liaas 
Mr . Yihi te 
!!r. Bell 
!.:r . Cairns 
1:r . Paul 
JJrs . Klotz 

Docecber 26, 1941 
9:30a .m. 

5 

11.1:. JR: \'iho el se gets these reports on the production 
and delivery of bonds? 

l.!R. BELL: I get them. 

(Mr. Paul ent ered the conference. ) 

ll.l~. JR : Sit down, Randolph. Since I have seen this 
a1•ticle in Time I am scared of you. I didn 1 t lmow you nere 
that good. 

~. PAUL: That was whet frightened me, what they 
e i ght be. ve said. 

H.w. JR: I hope everybody bad a nice day yesterday. 
I had the pleasure of sitting opposite Mr. Churchill 
last night and watching him for two hours . Fer die, I 
suppose you know, he has a distinct impediment, hesn 1 t he? 

lffi . KUHN: A lisp. 

H. 1!. JR: Yes, a distinct impediment , and I have never 
seen a man - he is almost a Sir Frederick Phillips . I mean, 
he r;ould say practically nothing because he just wasn 1 t 

-
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hnving a good t ime . 

~~R. KUlll! : No, vlhen he is not having a good time he 
is disagreeable . \'/hen he has got an audience and feels 
that he can scintillate a little bit he is wonderful. 

H.H. JR : Vlell , he wasn't wonderful. He couldn't 
have been --

!!It KUHli: '."iere there a lot of people there? 

H.:.:. JR : Yes . 

~. Krrmi : That is probably it. 

H .L~ . JR : Another Toscannini. 

MRS . KLOTZ : Stokowski. 

ll . i.: . JR: Genevieve Herrick, who sat next to 1:1e , said 
she had never seen a man who has been through what he has 
been through - he shorts none of it in his face. You see 
him on one side of l~s. Roosevelt and Deaverbrook on t he 
other , and Deaverbrook' s face is a map of his life, but on 
Churchill' s face there is absolutely no--

~ffi . h~l : It is very flabby, isn't it? 

H.!.i. JR: r:o he looked in good condition . · He \Vasn It 
flabby. Literaliy in the pink of health. lie looked pink. 

CR. BELL: He has a rather bojish face . 

H. !.!. JR: Yes, but no flabbiness on the face . 

1:R. \ill iTE: That is what liquor does to a man. He 
drinks a lot . 

Am. PAUL: Does he talk like he sounds on the radio? 

H,!!.,JR: I haven't heard him . \/hat do you mean? 

UR. PAUL: Is t here t hat same rather husky quality in 

I 

Regraded Unclassified



6 
- 2 -

having a good time. 

l!R. KUim : No, when he is not havin~ a good time he 
is disagreeable . When he has got an aud1ence and feels 
that he can scintillate a little bit he is wonderful. 

H. IJ . JR : Vlell, he wasn't wonderful. He couldn't 
have been --

J.!R. KUHN : i'iere t her e a lot of people t here? 

H.:.:. JR : Yes . 

CR. Krrffi; : That is probably it . 

H . L~ . JR : Another Toscannini. 

tms . KLOTZ : Stokowski . 

IUf. . JR: Genevieve Herrick, vtho sat next to ce , said 
she had never seen a man who has been t hrough vtha t he has 
been through - he shows none of it i n his face . You see 
him on one side of Mrs . Roosevelt and l3eaverbrook on the 
other1 .and Beaverbrook' s face is a map of his life, but on 
Churchill's face t here is absolutely no --

lffi . Krnffi> : It is very flabby, isn't it? 

H. J.>. J R: tlo he looked in good condition: He wasn't 
flabby . Literaliy in t he pink of health . lie looked pink. 

CR. BELL: He has a rather boyi sh face . 

H. li. JR : Yes, but no flabbiness on the fac e. 

1!R. 1'.1:!ITE: That is what liquor does to a man. lie 
drinks a lot . 

Affi . PAUL : Does he tal k liko he sounds on the r adio? 

H.M. J R: I haven' t heard him. Vlhat do you mean? 

UR . PAUL : Is t here t hat same rather husky quality in 
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his voice that he has on the radio? 

H. L!. JR: No, but I was amazed to hear it - no, it 
was rather soft, but there was a distinct lisp . I didn 't 
know he had it . 

!.IllS. KLOTZ : Does he drink a lot? 

UR. h.'UI!N : Always. 

:.:R. '.':JUTE: Oh yes, he is a heavy dri nker , but it 
v;ill get him in the end if' he lives lont; enough. 

I:.R. KUI£'1 : Bre.ndy, isn't it, Harry? (Laughter) 

l.lR. HAAS : That is normal English drinking. 

L!R. \.'JUTE: I don' t lmow v:ha t he drinks, but it is 
not Coca Col a . 

H.11.Jll: Is it brandy? 

h~ . KUHN: I think it is bro.ndy. 

H.1l. JR: Well , he didn't drink too much last night. 
It was very funny. He asked three times to be excused after 
dinner so, he ' says, "I can prepare t hose impromptu renarks 
for tomorrow. 11 It was interesting . 

!.IR. li.'UI:irl : He sometir.lll s prepares them in front of a 
mirror, too. 

H.li. J R: \'lith a lisp he might very well do that. There 
seemed t o be great regret - General Dill has always insisted 
that everybody who r eaches sixty must retire . He reached 
sixty yesterday o.nd he imposed the same rule on hitrself . 
The other thing t hat surprised me, both the remarks that 
Dill and Churchill made, they seemed very sensitive about 
the fact that they haven't had any military successes . I 
sat next to Churchill. After supper I sat next to him all 
t hrour.D the movie, so I had - and his remarks - for instance, 
when they showed pictures of Libya, he said, "Oh, that is 
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good. We have got to shovt the people tba t we can win. • 

He 

And Dill is very sensitive about Greece and Crete, that it 
was a mistake; he didn't think they should have gont~ in, 
but they did bold up the Germans and gave the Russians 
more chance . Beaverbrook, on the other ba.nd, is very 
cocky. I t was embarrassing, what he said to me at the 
house. He came to see us. \'/ell , I am just quoting him. 
said that the President and I were the only friends they 
had ri~ht al ong. Now when they have plenty of f rimds 
they dldn't need them. 

The other thing that Beaverbrook and Churchill said, 
evidently they repeated the remark I was supposed to have 
made here, because bOth of them said, "The one thing that 
we will never forget, when we didn't have a penny to our 
name you eaid, •the English have got lots of money. ' That 
is a by-word in England. The fact that you said, ' Oh, don't 
worry about the English; they have got lots of money. '" And 
both Beaverbrook and Chu~chill said both the same thing. 
They said that is a by-word. 

Beaverbrook had a funny experience . He went to our 
o~d bouse, although the people out here gave him a new 
address . He said, "I came to the door and this man opened 
the door and he seemed to knovt me and be greeted me by 
name and said, ' Won't you ca:~e in and sit down? ' " And then 
he said a woman came in and talked, and after fifteen 
minutes she finally had to catch her breath. "I said, 'well, 
where is Ur. Uorgenthau?• She said, ' Oh, ~. llorgenthau 
doesn ' t live here.' " (Laughter) And it was l!acneil of Barra, 
and he just r;as chuckling. 

Last night be said the same thing. He said, "That i a 
one of the funniest experiences I have had. That woman 
sure could talk." But imegine bringing a man in and asking 
him to sit down in your house . 

MRS . KLOTZ : She Vlould. 

H.M.JR: He said, "Sometime I will tell you what she 
said." But Beaverbrook, with tears in his eyes when he came 
in and when he left, thanked me for what I bad done, in no 

.. 
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uncertain terms. Does he get emotional like that? 

liR. KUHN: I don't know. 

9 

H.M. JR: Welli he had tears in his e;yes . He reall7 
was quite emotiona about it . I thought ;you people might 
like to know. I t is quite interesting. 

MR. THOMPSON: I have a few personnel cases I would 
like to go over with ;you. 

H.!J.JR: I have no appointment&. I was going up on 
the Hill wi tb Harry \lhi te this morning, but I got word 
we are not due up there until 11:30 . 

J.!R . THOMPSON : All right . 

H.M. JR: You can stay afterward. ),!r, Bell? Bell, did 
Harr;y Brrd announce the thing? 

MR. BELL: No, he didn't. I called him down at his 
plaoe in Virginia . 

H.M. JR: Did you speak to him? 

liR. BELL: I spoke to him about it. He said, "I am 
sorry, it is out. " He put it out before be left . We 
didn' t get it until long after it had been given to the 
pre as. 

H.M.JR: Is it out? 

liR. BEU.: No, the report is out. They put it in the 
paper this morning, But that part you wanted out isn't out, 
He said, "' am very sorry and I will do everything to oorreot 
it. " He said to tell you not to worry, that he would see 
that something was done on that end, There were two things 
in there. Another was thet they lauded you, and the ooi!Wiittee 
was very grateful for all you had done, and you have to 
sign tho report. I think that is very good, 

H.M.JR: Is that in? 
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UR, BELL: That is in, yea , 

H.U,JR: Good~ I thought you were going to tell me 
you struck it out . 

UR. BELL: I was going to strike it out . I didn't 
think you wanted to put your signature to it, but it is 
out and I don' t think there is anything you can do about it . 

H.U.JR: If anybody calls any ofJou up and begins 
to criticize me on the NYA and CCC, t 1 thaD to read my 
original report and send a copy to th~, because there is 
no differance - what t he committee did on NYA and CCC and 
all those was an original report. As to Agriculture, if 
anybody asks you, the reason I didn't sign it was that I 
wouldn't go along with the recommendations. They cut 
~g that was sociall~ any good and they kept everything 
that bo.d anythin§ to do w1th keeping prices up . Isn't 
that about right. That is the way they divided it U,P· I 
feel it is up to the Secretary of Agriculture to aec1de 
\Vhero he can cut . As to the WPA thing, I don 't have to 
apologize for tho. t. 

MR. WHITE : They mentioned the Fal'lll Security which, 
in your speech, is definitely excluded. 

H.!.!,JR: Well, what I did, lle.rry, I said the Secretary 
of Agriculture should find waya to cut five hundred million 
out of the billion tlro . As to those agencies which get 
thai r mone;y through borrowing, and that includes Farm 
Security, doesn't it, Dan--

J.IR. m:LL: Yes. 

H.M. JR: •• I said t he committee should make further 
studies . Is that right? 

MR. BELL: Yes, and your letter \Vill be quoted in full 
in the report. 

H.U. JR: It is in the Tribune , 

• • 
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I.IR. KUm: The Trib1me has it in tull, and also 
Harold Smith' s letter. 

11 

H.Ll. JR: I don't think there ill an;ything I han to 
apologize for . I gather f rom a l ittle inside dope that 
some of the NYA p~ople, Aubre;r Williame 1 knew what waa 
coming, and already ia on Jdra. Rooaenl t' a trail. I sent 
Mrs. Roosevelt a cop;y of m1 original report and she read 
it and acknowledged it, ao there is nothing different . 
If I had.. not been up there the entire \'.'PA thing would 
heve been throl'l!l out . Dan? And I rac01m:umd ever;ybody 
r ead Ur. Friendl;y's article toda;y on the first page of the 
Washington Post on the Ministry of Supply. It leaves nothing 
unsaid. 

I.IR. THOLIPSON: It ia good. 

MR. BELL : On Ootober 30th the President sent you 
Harold Snith' s memora.ndum of October 29th Ill titled, "The 
Urgency of Anti-Inflationary Measures at this Time. • You 
turned it over to Harry and there was a question as to 
whether we should answer it. I think it was intended at 
that time to sort of jar loose from the Tr easury tha 
Social Security report • 

H.J.!. JR: Yes. \'/hat was the date of the President's? 

MR. BELL: October 30th. 

H.M.Jn: I would forget about it. 

MR. BELL : That is what I wanted to suggest. I 
think subsequent events makes it unneceuar;y to answer that. 

H. J.! .JR: I would forget about it. 

YR. BELL : Here is a cable that just came in . I 
don't know what it means. I don ' t know Whether Harry 
knows anything about it. 

H.U. JR: "lianila clearing house takes it of utmost 
importance that the President take ~ediate action in 
protecti.ng bank reserves . • 
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lo!R. \\BITE : We haven' t bad a:q word, to llf1lmowledge, 
about that. Is this in answer to your cable you sent 
Tbursda7 night? 

lo!R. Bli.L: I think thh is aeparate , 

MR. VffiiTE: They wouldn' t c&ll that bank reserves, so 
it must be separate , We will have to look it up. 

H.M.JR: Could --

J.IR. BELL: I take it they may be having some 1'WlB 
on the banks d01111 there. 

H.lol.JR: How about having - i! they could get - how 
about having - so we do sometliing - let Preston Delano 
try to get through on the telephone. Don't you think so? 

L!R. BELL: To his bank examiners there? 

MR. WHITE: We also work there through the Interior 
Department because they are in charge. 

H.M. JR: Don 1 t you think to get quick action the thing 
to do would be to turn this thing over to Preston Delano? 

MR. BELL: Preston might be able to get through to 
the bank examiner on foreign funds and he could look into 
it ani see what it is, I liave an idea that they want 
some money to protect themselves against runs. Thq have 
no way of getting the securities over here. 

H.Y.JR: lf.ay I auggnt that immediately this is over 
you and Harry send for Preston Delano, 

lo!R. BELL: Yes, and it miPht be connected up with 
the balances we have here and that gold reserve. 

II.R. WHITE: 1light be. 

H.Y. JR: Well, I would like to know about it . 

IIR. BELL: All right. It ien •t o1ear. 
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B.~JR: Will you do it just as soon aa you ltTt? 

KR. BILL: Tea, air. 

B.IJ(.JR: Anything el .. ? 

KR. BEIJ.: That 1a all. 

B.K.JR: Harry? 

KR. WHITE: .lrrangementa were completed night before 
last - Dan Bell signed a rather lengthy telegram - flYing 
instructions to the Philippine authorities under wh oh 
conditions to destroy the currency. That ia, they were 
to destroy it at once but indicating what witnesses, et 
cetera, would be present. You~ want a few minutes 
before that meetiDg--

B.K.JR: Do you think I ought to go to that meet­
ing? 

~. WHITE: Well, they called it Tery important, 
but as I look onr what they 111 they are going--

B.IJ(,JR: I han got to go on the Bill &n7Wif• 

KR. WHITE: You are going to be there anhour later 
so I think you might be there. 

B.K.JR: Want to go up with ae? You are ~ alter­
nate, are.n •t 70u? 

KR. WHITE: It isn't naoeaaary, and I don't know 
what the procedure is. It isn't necessary. 

B.~JR: 11hera 1a the meeting? 

KR. WHITE: It has been in the Vice President's 
office hitherto. I preauae it ia in the saaa place. 
Tea, in hia office in the Capitol Building. 

B.K.JR: AJ11thing else, Harry? 
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Jo!R. WHITE: 'nlat ia all. 

H.K. JR: Chick? 

KR. SCHWARZ: I have nothiJlg. 

H.Jl. JR: George? 

14 

George, how are you coming along now with your 
statistics on payroll deduction? 

J.IR. HAAS: We have got all the preliminary work 
done and set together. We plan to get the reports f rom 
those companies which the state administrators had reported 
to us, but how good the report is depends upon how rapidlT 
they report . Harold would know how fast they will came 
in. That is the key to the whole thing. 

KR. GRAVES: I think wi~hin a couple of weeks we 
will have a pretty substantial list of companies that 
we can begin on and that list will grow every day by 
the addition of new companies reporting. 

H.K. JR: Well, Harold, what I would like to han 
from you, if rou could tell somebody, I would like to 
have it tonight, I would like to have a special report 
on Defense Savings Bonds, on what they are doing on pay­
roll deduction in Washington and in the field, see. How 
many people - I mean, I would like a fair!T detailed 
report. 

YR. GRAVES: You mean on what steps are being 
taken, that is what you mean, not just--

H.K. JR: I am not inter ested - I mean, what are you 
doing on payroll deduction? 

KR. GRAVES: Yes, sir. 

H.K.JR: Who is in charge, who do you look to in 
Washington- -
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IIR. GR1VIS: You are asking me now that question? 

H.K.JR: Nol in the report. In other words, I 
want to be brougnt up to date. I take it rou han a 
section on that. 

KR. GRAVES: Yea, we do. 

H.K.JR: Who handles the companies and who handles 
labor? 

KR. GRAVES: Yes, I will have it. 

H.K.JR: Ror? 

KR. BLOUGH: Nothing this morning. 

H.K.JR: Ferdie? 

KR. KUIIN: Ill'. Secretarr, beginning next week 
Archibald KacLeian will be sending out the Allan Barth 
reports with hh ca.rd instead of rours if that ia all 
ri~t with rou and this week I would like to put a little 
noteto all the people that rou haTe been sending it to 
that it will come out beginning with the new rear from 
Archibald KaoLeish, but ther will be the s1111e in eTel'1 
other respect, to the s1111e list and all. 

H.K.JR: Who will par Barth? 

KR. IUHN: Barth is in process of being transferred 
to their Pafl'Oll, but ther can't get that fixed immediatel7. 

H.K. JR: Baa he decided to go oYer there? 

liR. KUHN: Yea. 

H.K .• JR: Because he hasn't sent that word to me. 

IIR. IUHN: ell, I see. 

H.K.JR: He was to let me know before the first of 
JanUI.l'J. 
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llR. IUIIN: I will see that he does that. 

H.Y. JR: All r ight. 

llR. !UHN: But--

H.W.JR: That i s all right. 

16 

MR. KUHN: Will that arrangement be all right with 
you, a little note to be attached to these reports over 
1111 signature or yours, whichever you--

H.l.!.JR: Yours. 

llR. KUH!l: All right. 

H.W. JR: Now, I sent you a letter from ·xalter Toscanini 
tQ me which I don •t thinlc has been answered. 

llR. KUHN: Tarleau was investigating that , trying 
to find out what it was all about. 

H.M. JR: No, no, where he was talking about ad-
ditional concerts . 

MR. KUHN: No, that I haven ' t seen. 

H.Y.JR: Oh, yes. 

WR. KUHN: At the end of it was something about-­

H.U. JR: His father would like to give us open 
dates . 

WR. KUHl{: Oh, I didn't know that . 

H.M.JR: It came to me, from Walter Toscanini . 

MRS. KLOTZ: Last week? 

H.W.JR: Oh, i t is at least a week. 

WR. KUHN: There was one letter about a week ago 
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from '//alter Tosoan.ini which ended with a lot of business 
about the Banco di Napoli . 

H. M.JR: In that thing, though, in that same letter , 
he says, ·~ father has the following open dates that he would like to play for you.• 

MR. KUHN: I will look it up. 

H.M.JR: That is the letter, and he said here on 
such-and-such a date . And it hasn't been - it ought to 
be answered. 

MR. KUHN : I didn ' t remember that part of the letter. 

H.Y. JR: Well, that is the important part . I asked 
that the answer be prepared for my signature. 

MR. KUHN: I will do it this morning. 

H.M. JR : Harold? 

I read this joint memorandum that you people wrote 
on the two and a half percent interest rate, but I only 
read it after l ast night . I thought you might like to 
know that. So that maybe explains why I wasn't - it 
took so long to convince me, because I only read your 
memorandum last ni~t . It was a very good memorandum. 

Did you have anything, Dave? 

MR. MORRIS: No, sir. 

li.M. JR: Herbert ·? 

UR. GASTON: I supuose you get a clearance on that 
organization of unions,-the Union for Democratic Action, 
that meeting, that you have no objection to ~ making 
that speech. 

H.M. JR: No. 

MR. GASTOll: I assume that I will get a clearance 
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because i t is a delegate meeting of labor unions . 

H. lo!. JR: Sure. 

HR. GRAVES : Are you going to talk about bonds, 
Herbert? 

1.8 

l.IR. GASTON: They asked for a talk about - I 
thought I would ta.lk about inflation and production and 
democratic action and so on. 

H.l.l. JR: Randolph? 

Excuse me, are you through, Herbert? 

HR. GASI'ON: Yes, I am through. 

llR. PAUL: Well, I am getting back to the tax pro­
gram now. Dick Gilbert is coming over this morning to 
present OPA views and so on, and I am seeing him this 
morning. 

H. M.JR: Is be - what is his background? 

WR. WHITE: I can tell you. 

HR. PAUL: Pardon me, Harry probably can tell you. 

HR. WHITE: I know him quite well. We were together 
in his early years at Harvard. He was there for 
about twelve year s, I think, and he - then he worked 
for me one sUIIIIIer. He went back to Harvard and then 
came here, I think, with the Department of Commerce for a 
very brief stay, and then went to Leon Henderson. He 
is a very competent fellow. 

J.IR . PAUL: Was that Harvard or Harvard Business 
School. 

l!R. WHITE: Harvard , and then he also taught, I 
think, at Fletcher School, which is attached to Harvard. 
He i~ a good economist • 
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H.K. JR: I thought you were going to do some ground 
work, spade work, wi£h the Bureau of the Budget. 

MR. PAUL: Well, I had a long conference with them 
dar-before-yesterday, and I am a little bit uncertain 
as to whether I should contact them until after you have 
seen Jlr , Smith. 

H.ti.JR: You mean Wednesday? 

MR. BLOUGH : Tuesdar. 

MR. PAUL: Tuesday, yes. Tueadar afternoon I had 
a long conterence with three men sent over by Smith, 
Colm - Jones was the head of the delegation, and Colm 
and Loeffler. I told them in that conference - I didn't 
show them anything, but I went right through their 
budget message and told more or less what we thought 
about this and that item. 

MR. BELL: But you did not go over the draft? 

MR. PAUL: I didn't show them our draft, 'of course. 
I went over their draft. I carefully put away our draft 
in the desk drawer before they came ln the room. 

H.Y. JR: What do you think we ought to do, Dan? 

MR. BEU.: I don't think we need to do aeything 
until we hear from the Budget . 

MR. PAUL: I have a feeling that you first should 
have a conterence with Kr. Smith before I do anythi.ng. 

H.M.JR: Well, I am just raising it. 

MR. PAUL:. Unless they call me up. Then I suppose 
I can't refuse to see them. 

MR. BELL: I would question that unless Smith 
calls up the Secretary for a conterence, because I don't 
believe he will go over this draft ln detail . He will 
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turn it over to the people who have aeen you. 

KR. PAUL: They told me they are the three men 
who worked on it . 

MR. BELL: They will want a conference with you, 
and I should think I would let it go on that basis if 
that is what they ask for . 

H.M. JR: You would walt until we hear from them? 

MR. BELL: Yes. I think they will ask for a con­
ference with Randolph. 

KR. PAUL: If they asked for one, I should cer­
tainly have one. 

J.IR. BELL: Sure. 

H.M.JR: And pending that , you are going to begin 
to develop a tax program? 

MR. PAUL: Yes, but I have to hear the ideas of 
OPA this morning. 

H.K. JR: All right. 

J.IR. PAUL: That was Gilbert's suggestion. He said 
Leon wanted it done. 

H.M.JR: Mrs. Klotz, there ia somewhere around a 
letter from the Vice President in which he sent me a 
copy of a memorandum from Ezekiel. 

KR. WHITE: I have it, and am drafting an answer 
to it . 

H.M. JR: I asked you to answer it for me, and you 
didn't prepare any answer . 

MR. 'MIITE: I think you gave it to me the day 
before Christmas, and I think the answer ia read;y. 
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H.U. JR: A while before. I think we will have to 
prepare our own an~Rers now. 

MR. WHITE: I will look up the date . I may be 
wrong. 

ll. l~. JR: Anyway, I am goin~ up - Mrs . Klotz, I 
want to thank him for that and say in confidence, in 
strictest confidence, I am enclosing herewith a copy of 
a draft for the budget message which I have sent the 
President . 

J.!R. ".'lliiTE : lie has already received one through 
l.li lo Perkins . 

li.U. J1 : How could he when we called thea all in? 

L!R. BELL: trot the lates t one, Harry. 

MR. ·,'/HITE: There are so:ne slight chanzes but the 
night before the final draft--

H.M. JR: Baanwas here repr esenting him. 

MR. WHI TE : You rer.~ember we were going to get in 
touch with Milo Perkins? 

H.ll.JR: Yes . 

L!R. '.'lliiTE: And sent hi:n a draft that very morning. 
That was the day before Christmas oorninr , and I asked 
~lo Perkins to get in touch with the Vice President 
because I kne71 the Vice President •1ould be inter ested 
i n it and that you ;;anted the Vice President t o see it . 

H. M. JR: So that ~ent up? 

l.!R. "/illiTE : So far as I knoiV. He said he would 
take it up at the fi r st moment he saw him. 

H .~ . JR : Is ther e any other draf t went out except 
that? 

• 

' 
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liR. WHITE: tb.at is the on~ one I sent . 

H.K. JR: AnTbodf else sent one out? 

22 

MR. PAUL: I think he ought to get the latest draft 
until we change it. 

H.K. JR: When 10u go back to 1our office, send in 
the Vice President's letter to Krs. Klot~ . 

MR. WHITE: Yes, there is a draft , I am sure , an 
answer all right. 

H.K.JR: Well, whatever 10u have got, send it in. 

KR. WHITE: With the date when I received it. 

H. V.JR: We will have to get better service on 
that. This is not on 1ou, it ia Chaunce7. 

MRS. KLOTZ: I don ' t know who it is on, but there 
ie something wrong with the ~stem. 

MR. BELL: The budget message has kind of clogged 
up things in the last six d111s. 

H.K.JR: O.K. 
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TH £U N OCR S£CRE:TAilV Or THI:. TRE.ASURY 

WASH INGTON 

December 26, 19~1 

llr. !!etfoltint;er brought t he att.chocl report to ey 
attention on Vedneaday, Deee~her 24, •bout noon , poi nti ng out 
~hat the laat :>a,..craph under I te" No . b on pa,:o 6, ~prdlr.g 
nubl1c1ty eet1v1t1eo. ,,. otill in tth d,..ft report in oplte 
of the fact t hat Sanet or Byrd hed prot~hed the SocNtary in a 
previous t elephone convertat1on, whi ch vat rtcorded, that be 
would eliminate thh paregraph f rom the reporL Hr . Heffelfinl(er 
a lto called attention t o the peragraoh on pa~~;e 9 in vhicb the 
Co~ittee expreatea its eppreciatlon for ~he cooperation r !celved 
fro2 t he Secretary or t~e Treasury . 

I told Mr . Heffelfinger to get in touch vith Senator Byrd'o 
office im=odiately, aok1~ the~ to e liainatt t t e publicity pera­
ftr&ph i n accordAnce v1th Senator Byr d '• pro.,he, """ that I tho\II'M 
the othe r per&ftreph concernilll' t he Secretary airht well come out 
in view of the toot that the Secret~ry vao ti ~niog the report. 
l·lr . Heffelf in~r vao unable to get anybody on Senator Byrd 'e 
tolepbone. He roported thi • to oe, 1ru~ed1ately after which I 
~o t in touch vith t he Inforv~tion ope rator at tho Cepital and wae 
adv1 •ed that I could probably ge t Senator Byrd at Berryville . I n 
call ing his home at !!erryvillo early i n the afternoon we found 
that he wao out bunting and would not be back until six o'clock, 
I left a ~•a&«e tor b1• to cell ae AI aooo •• he returned . 

'l'be Senator called ""' about 6:)0 and when I asked hi" 
about bit proaiu to eliminate that ~~reph, be aeid he had 
r ot ten from Heyvood Bel l tho informat i on t hat t ho ~reaoury did 
not f eel ve ry etron,ly about t his po~raph , (In talking to 
•l r . l!effeltin,o r ar.oin about the Clatter, be eaid he told Heyvood 
Bell t hat t hat ~ro~raph need not be di•cuoaed by them i n going 
over t he repar~ ao tho Senator bad definitely promioed thet 1t 
would be elimi nated , ) Anyway, the Senator aai d t he report had 
been releaoo¢ to t he p ro10 ll1>d there waa nothi lll' we could do 
about it at that late hour . Be aoked me to aey ~o the Secretary 
that be ro~rotted thh very 01uch u the Socretarr had coo~rated 
•o cOClpletel:r vi th h im and be would not " ""' to do anythi ng th e 
Sec rot•r.f cUd not want done; thet H would roctuire lecislation to 
el1=1nate the bureaua and if ouch l eriolati on i t propoood be would 
do everythilll' i n hlo power to see that tho Secretary's pod tion 

. ' 
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1t u4o clear: and that turthor ho wuld do oney th1og to ooo 
that tho Troaouey'o publ icity acti~itioo connected with the 
Sa~1ogo Bon4 prc>«ru would not be llolootod, 

I reported th1o to tho Socrotaey thh •orning at hie 
nino-thirty ot a!! llootiog. 

24 
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teport to 1 '!he Pr .. idct <4 the taited. Stat .. ; 

'!he Vi..- Prarld.ent of the United. Stat.ee , Pra81c:lent of the Saoate; 

'ftle Speal<ar of the Bouae of Raprueotatine. 

In acoord&Dce with Title 6 of the Ranoue Act of 1941, Publlc Law No. 250, 

77th eongr.u, a ~ report bernl.th 1a pr .. eoted. by the Joint Collllll.ttee 

on Rechlctim\ of Non.-E .. eotial Federal. EJ:peod.ituru. 

LIDISUTIVE AU'IHORITI 

'!hie Collllllittee was eetabliehod. pureuant to Title 6 of the Revenue Aot ot 

19411 apprond. September 20, 1941, 11bich directed. it to "llllk• a full and. complete 

atucly and. invoatigation of all e:xpend.iturea of tho Federal Oovernmeot, with a 

view to reeo..,.enclinB the ellmination or reduction of all euch a:xpend.iturea d.ee•d. 

by the Coaal.ttee to be non-essential, and. to report to the Prarld.ent and. to tho 

Congreu tho reeulte of its etud;;, together with ito recmmcnelations, at the 

earliest practicable elate." 

Tho Coaml.ttee baa had. t he benefit o! the teeti.llloey of the Secretary of 

the Tl'eaeu17, a m•bor of tho Coaad.ttee, tho Secr etN'T of Agriculture, and 

various other officials of the Oonl'lliUDt regarding t he possibilit y of apeci!ic 

savings in existin& dopartments and agenciee. It hal had. before it !or atud;y 

tho report of the Director of the Bureau ot the Bwlget, al.ec a mcber of the 

Coaz:tl.ttee, eubad.tted. in response to the request of Au&uet 28, 1941, from the 

Senate Finance Cot::lftd.tt ee, as well as other data euloclitted. dire~ to thie 

Coaoitt .. by the Budget Burenu. Tile Coaaitteo has reeeind. eleo suggestione of 

oconoctu troaa chic acer>eiee, ~re' clube, and. pri'l'ate eiti~eno. It hae 

collected., in addition, end.ence from ita own ecurcea and. it has dnotad. con.­

s iderable time to a eurvey of the problema. This r eport i a made on the baoia 

of all the intol'll&tion tbue collected. 

Directed. to report to tbe President and. to the eongr.es •at the earliest 

poe81blo elate,• the Coraittee considers it ll1gl\lT d.ooirable to preeent now a 

prel1111na~ report. the Collllll.ttee Ollphaeisee that this report ie onl;1 ita 

Ciret, and. that ot her d.opart.Mnte, ...,eies, tund.a, progru.o, Cld. iteu w11l 

be exaained. by the Colllld.ttee ond treated in eubeequent report•. 

' 
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Dlio io onl3 a partial l'lport. 'llh1lo the eo-itt" baa .,rkecl c1111ac~ 

since ita or,.m.aat1oo1 tbe uenitwl.o ot tho labor imQlwd ae wall aa the 

Tital logl.alatiTI •ttera before Coajp'eu in re.-nt welke baw pr-ted cble 

cCIIeideraticn to further recluctione and eHm!na+.iono, wbich will be repcrted 

on later. Subjocte ocneider.d in tbie report are 11111.tod lar~ to tbooo 

eetal>liolled ol'i~ ae ciopreeeion aeaoureo, 

The CcGIIId.tt•• belieno tbat in TiiW of the imprcmod e(I)DDaiC aitution 

and tile Tital new war condl.ti<lllll tho ~ciee or Oov~ and the JII8Jibere ot 

Coo&reao obould baw at the earlleet practicable tills tbe benefit of concluliooe 

thue tar reacheci by the eo-1ttee1 anc1 ~ poaeible accDO.III.oe wbl.ch new can be 

ottected obould not be cieterrlci, 

lletore tbe war, •COIIO.IIIY in no .... eaoentiol. epellding .. important, low it 

il Tital. There ie 110 rooa tor non-eeeential.e in a goy-..nt .tripped tor 

&et1on, Our Wlitecl purpo" b to produce au!ti.cbnt &1'IMIIIIOZit and tra.ined pel'­

eounel to w1D this war. Nothing cen be pend.tted to intert .. o witb tbio obj-

• 

-• 

tiTe. '!be Aloel'icau people are beiDa aekecl to P"iT u:t~ burd-n- ta:Po ' 

wbicll will becoooe gl'l&ter; th"7 are beiJic aekod to ulce s:r-eat ~&el'itice and 

endure b&rdabipe. The aonm..nt ehould eet the e.DIIple. 

The United Stites Treuury io .!acing the tremendous teak of tin&ncing tile 

-.r. We &lilt decre&ee ita difticultiee1 not increase tllu. All non-euential 

spending ....t. 1iold to the need& ot our deteneo proiJ'U. 

Strenuouo ettorte are 1>t11.ng u.de to prennt oel'ioue pl'ice intllticn. 

To continue coneu.or eubaidiee created dur.I.Dc depreoeicn Jlll'l witbout urpnt 

necoeeit;r will pour tual. on a diaaetroue intlation t11'1. 

The Comittoe bellneo oubetantial Nducticll in non-eonntial. spending 

would be ot llltel'ial aid in holding dom intlltiOD&rT price increasoo. 

We abaJ.l. hew to drew on all our reoourc .. end acclllllll.ated woalth 1 ao well 

aa anpower to tight a 1.ooc war. In acidition to equippill& our om -d torceo 

end ootabU•Mng at bome our own cieteneee 1 we baTO ~a~dotrtaken to furnish aU1-

t&r7 eupplioo ot e'fl1'7 description to all nations ti&btinc tbo torcea ot 

-.zreeaion. We &lilt continue tbie without stint. But it io a coloeeol. 

obligation, 
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Tod.q the ultS..te co.t ot tlw war ia UDpredietable, bolt to elate w ban 

appropriatecl ad Atbol'ise4 75 bUJJ.on cklllare tor natiollal. 4at-. 'lb1e 1e 

~ tbe be~""'"l• harT cklllar DOW a44e4 to the pllblle debt 'lll.tboo<t ~tin 

4at•llll• noe4 llllk•• it .,re clittiCNl.t tor AMria&. to Met po.t-WU" perlo4 probl­

in both doM.tio eo~ and tomsn trade. 

In thi• titanic .,r14 •truale with totalitarlan tOl'e .. , cllo110erae1 .. ..t 

not onl7 c:onquu; th117 &lllt ~Hrn their cllo-.cratie .,..tea. '!hat ••• the 

preoft"f&tion ot eo1Ttllt ..,...rr.ent. llational eo1'niiC7 - cl1tficult 1n thie 

llllrs->cr md eo ... mtial to tbe pr .. erntioo ot the 4uoocr&t1c 117•t•• - 1e 

ot 111> noe .. Al'7 OODcftll to totalitarlm ,.,.._te. 

J!ee••Al'1 UpCditure ot bUll,... tor ll&tim>al 4etenee baa ehezlce4 

abrllptl7 the reaeone and ach1eabWt7 tor -tin.W.. eertaiD apnciee, ••me•• 

llld tunct101111 or ., ... ~at • 

.&.oullto upc4ecl tOl' d&t- ...., 1I1U be eo 1.ar,. u to obrlate •eh ot 

the noe .. eitr tor opeodinc 1n relief aD4 otber it .. tor 'llhieh the Co.-itt•• 

Jlldpcl bT national inOOM, e.tiMtecl at lD'S b1l.l.1cm cklll.are, 1942 1l1ll 

be the -t prosperowo ;rear 1n AMriean hietorr. 2b1e ~ be CIOIIpU'ecl with 

the natiooal inc- ot approx18tel7 82 "'' '' 011 ckiUan 1n 1929 •. 'lhU ia oae 

reaaon to belien that .. eh ot the relief upendit- oolltinued troa the 

eo-called cllo~eei011 ;rear• DOW can be ool 1e1netect. Continll&tiAID ot plOblio 110Jil:1 

an4 .._ otbar tJpee of project• clur1n& the WI' -rs->CO' 110ul4 require dinreiCIG 

ot 'ri.tal -ponr 1114 •teriale troll 4e1'11l" to ~d.rlllH projeote. 

'!'be P'edar&l Oonm.nt &1011• ...t 1'&1 the ooet or Mtional d.renee. 1'or 

,..ar, the hclaral Oon.....ut hu bee earrr1n1 a hM'f7 loa4 ot &tate ID4 looal 

Neponeihilitiee, · 1'he eo-l.ttee beliene that 41Jrin1 We _,.._.,.tiM 

etat .. ID4 l.ooal1t1 .. oboul4 reaeeiiM, where •oeae&l')', reaponoihilitho h1otor1eall7 

their •• 

. 
• 

Regraded Unclassified



28 
-4-

!!& JII1!UD ftiOOI.III 

Ill ,_,u, U.o c-l.t.tM will 0«1tiaw ih ~tSon •• tollowa 
1 . n 11111 oootiJIUo ih ~.UOO ot all Federal expe~~otlt""' to deterlliaa 

........ tllrtllar c..rte11 9 

or al1p1zwt1on or axp-41.~-· ... be -. ill U.o 
u,bt ot clatoaao DHde, illcraaa111f 1Dduetr1al pzooei...,Ucm &114 -~\, eel 
other taot.oro. 

2. n 11111 fOC!!p1"" hrt.ber eel ill elat.eil U.a acU'riUoo ot tbo Mpo.rt..ate &114 

qeDoi .. ot tbo r.<\aral <loft..,..nt to deterwi.Da ,..oU.or all t11110ticmo putoN&d 

bT clopart..Mnto &Del aaeDciOo &r& & .. Citial \IDclar axlat111f CGDcliti .... , wbetber 
dupllcattcmo' &Dd. oorr .. ponclilll tUDCt1cmo oan be oonoolldetod, &Del U.o extant 
to which contraction .,.,. ba oubatitutod tor oxpenoi<m, 

). It 11111 ocrutiniu ,.,...~d oorporatioAo to datarwi.Da wbatllor 

praoont lt>&D pol1C>ioo are &drl.eable ill Yin or cb&Dfod 00Dd1t1ou, wMtllar 

lC>&Do are ba111f udo att1c1•tJJ", .S.tb proper ra,erd to oocurit7, ,.~t &Del 

otbor t&J'U, &Del 'llbatber oal.arioo &Del expt~~MO ot ..,cb oorporaticme are ,....CIDablo. 
4. It 11111 ·~ purcbaoa,, claoo1t1C>Ot1oa, oalariao, tl'anoportaticm, pabl1C>1t7 
and otbor itao ot expeooo &Dd. praoUC>O to cletendno •tbar U.07 are be111f 

adodnl.eterod ill &D aOODO&deal -... 

s. It will ra'riow all pe.._.ont apncioo 1n on ottort. to datanoiDo tho DOcoolit7 
end tba otticionc;r or U.air &41W11atrati011 end tba O<!Yieabil1t7 or .,,.. ottoctin 
CCO>trole. 

6, It 11111 ra'riow dot&DM upaadituroo aDd .-Ito ~corn nA•ti<mo tor tho 

o11p1nati011 ot - &Dd. i.DottiC>i&Dc:;r ill &41W11atrot1on. 

!!Ia C...S.ttM'I run OD U.aoo nbjocto &Dd. pooli~ otbero 11111 be Mbod.iod 

ill oubooquoDt roport.o. 

1. II! ADmmlp 

b c-l.ttaa rac.,._duoo tbat DO DOw a4naturot or ...,.t-h 1n polblic 

1Dlb or ooatl;r ao•••awt pro, .. be 11Ddart.ai<&D cluriDc tbo period ot tile ..,. 

-1'1*1107, amopt tbooa ,..,.ret1nl7 noot11U7 to national dot&DM. 

!be c-1.\\H cauticme ..,w:uot U.a tut111t7 or ....tr...cbilll in ax1eUIIr -
11-ual. ..,.....,"" 1114 ni>MquctJJ- appoopriat.111f tor pro,._ or pi'Ojocte tbat 

could bo dotarrocl until attar tbo -r.-c;r. 
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. a. cl'fiUAI WtUI<II cxme, 14!EOIAL toUIII ~. S!I'ICI cr JI!!NfMII· D' ,., .. uwmmtTI!P· 

loatll .... n1oU&Ua, .. \loll ... _1 ..,_ ~ ..U.'I'it.SN ol •• atnee 
ot ld.uaat.ioe 'M ...,11..,.., attaot.i're u - u poodlllo _.Dot l.at.eP t.U. 

J~ 1, 1942, aD4 til-*' til .... bo •otalll.1111M 111 - -~ .... q tUiUU.. 

toJ' tn1AiJII pel'mGa tor wft 111 del- oee 1ntt•o1 ~ ..U.'t'i'r to lie 

liodt-.1 otrletq to •U-l del- wft &4 ..t1Ao4 to \looN t1el4o .. 

to ,.....,.. to 'M ool'titi-.1 • tlao 8ecret.lz7 ol 1JV &4 t.1ao 8eoretarJ o1 ,.,. 

ra'l)' •• aocooa&J'7 tor tilat. pvpoMJ aloo tbat. tilore 'M ..,.,.4 1D t1a1a aew 

propaa IIJ!f DIOIIPJ7 poJ't ot det&al traiJiiq - ...... tJao .. J'Ir J'rojoe\1 

A4111Dift.rat1an u aball bo col'tUi-.1 • tbo 8eoretu7 ot _. OJ' tbo 8ecMU7 

ot tbo ~ &I MCIIPJ7 W Daii4a&l detODMJ &cl tur\bor tbat all pol'tiOILI 

ot pro't'io~ appropriated fUIIU fOJ' tboM I ... UII DOW bol4 1a relll'ft bJ 
diftct10C ot tbo llla'Na ot till llldtft (~ ]Ja w1]HM) M OOIW-.1 1Dto 

tbo !'rllav7. 

1. .. PIOJicm •wmmttmr· 

.lclo4a1ft.rat1an tllo - ot 1111t _. ,.._ t,o,ooo,ooo ,.,. ~ tOJ' tllrM .-u 
'Me!aatn1 JW-T 1, 1942. Mq .,1'1< - 1leiDI oani-.1 OD bJ tiM 1111'1< Projoeto 

Mat.ai.tratiaD tOJ' ac-t ot aatt.ODal doltoaao attor ~ 1, 1942, oballlcl bo 

eanUoi OD adloJ' tbo 41J'oat.iaD fll tile ...... 4 Jln7 ~I IDil tJao .... 

Till eo..tttoe boliono tllat wt.tla ..,_ o:q>lllclt.tv .. 0011ft.Uitq 1»­

o.,...iq, llal1t Projooto Mld.ll1ft.rat1an appropriatiGDI ollo..U 'M OD a ~ 

baob boe!•'DI Juq 1, 1942, .,4 tbat. u ..,_.., 1D-• U.. qu.rotorq 

app .. j&iat.iGDI olooNl4 bo f'Naoocl aceo~. 

CIJIL ppwwp, 

~ ........ ol t.lao C1'111 ~ .. ..-.1••· !IMro lou Dot .... 

...tt1ot.&t tl.M toJ' t.1ao o-t.ttoe to tmnu,.to t11l.q tboM eM!Diotrati'i'l 

..... au iiiU1 bo clcao .. ~ .. pooatlllo. 
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to rMtaoe PeMral. - dllt_.. IS ""I 1 1./2 h1 111 • el.l.a:N, \tie allotW ...... 

t.iOD 1D ..._.,.,,... appoj&iatiODa to &"fil ~~ _. ....... ...U be 

tJ,OO,ooo,ooo. !Ilia WOIIl4 reclllc• tot.el. appopriaUODa troll te30,ooo,ooo lor 

oi"fil 4eport mta to lm,ooo,ooo. 
!be coat ol pM11oit7 acrt.i"d\iaa 1D t.ba oi"fil cl~a ID4 ac-at•• 1e 

oat.iaatlcl ll.r til• _..... ot tile w,.t to be at ll&at. 130,000,000, IDcl ......U lie 

'· N!IUCUI.ml 
'!'he C:O..S.ttH at tbio tiM aonoidned in clot.aU qpond1tveo b7 t.ba Depart-

- ot AcricW.ture, -a tile "JUl&r clapart.ootata, llecaua ot t.ba 1.ar,. ......,._. 

aac1 l~ ...t.i"fit.laa .. t.ablialloocl wl.t.bin aacl trcalai'I'M to tbat ~ 

4111"1111 t.ba clooprNaiaD parl.o4. 'lbl ec-l.t.t. .. buecl ita at..._, OD at.anal lllftialloocl 

b7 tile Secreta.,- of AcricW.t"", t.ba ..,._ ol tile .,...... IDcl ita ...,t~t.laftl 

eyae!ne'l'a1 Ulcl b7 De~ otliciel.a 'lbo ..,14< wl.t.b tile pro,... IIDcl &41t.1"f1\1aa, 

'l'bio ot..._, w1ll be ccmtiJIIIH all4 u a p&rtiel. report tlla eo-itt .. -reo clo1 

(a) K!lalnoUoa ol allliDcl puz'Obuao b7 tb8 Dapart.ootat. Ill Acr1C11ltve 

durinr tho poriGcl ot tile -c-q. 
(b) linin ol ~in coot& ol t.ba ~ ol Ap1.C11ltVI all4 

all.,jm\10D ot all --N&IT O'nii'IIMd, IDcl llpl~ tile ..,.. 1114 O'fVIII&cl 

inoJ.cloat to tile ospl )Wt. ot &Mr}T 100,000 AU. ....S.t.t-. 

(c) lledl&ot.ioa ol tJ,OO,OOO,OOO in t.ba &pJnpriat.iOD lor lxportat1on 1114 
DoMot.ic COD.....,U.OO ot AcriCIIltiiNl C 111Uaa ....,....., 

( cl) 'ftlat rat.la IDcl ....... ol tM hclorel. crop Illl.ellruoo CorpcraUoa be 

aec1o &et..nlT 10181<1 in a - to 0&1'17 lo-• •cl U.t tile corporation be aac1o 

Mll-...,..ort!.Dc. 

(t) Abol.1\10D ol t.,. hftl tw~.-t pn.,_ wl.t.b • .-1 ...., .. at.ratin coot 

ot tT,ua,m-a~ to"""'- ~~.ooo,ooo. 

(l) Allol1t1on ol t.ba Para Saovi\7 ~ot.ratiOD wl.tb 1'10,~,000 1D 

111ft-' &pJiftJria\iOD - &llt.llorit7 to lloft'OW tl20,000,000J ita -\iODel. dill•• 

&41t.1"f1U..a, to t.ba .a.\ U.. tllq ... -••117'• to lie U.atai'I'M to -
_..~ ...... 
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( r ) Det~ ot INral lleotrU1cation apoallloa to u.e •- ta..t u COIItlloh 

wit!> ut.iol>al cleteD&e pri.orlU.a 011 •tai.ala. 

6. TP11 HT!'I'!A'1' 4IIJ) PUBLIC .... 

n.e c-ittee NO" m4o t.b&t doiz1.IIC tbe -rpaq ODI halt or the P~eral 

hilh....,. appropriatiool -" &lltbaria&tiODe be cletene4, at a u'f1Ar or $64,000,000. 

'l'bo CoJIIII.ttee bell....,• all appropr1.atiool and a11tboriaat1..,. tor all pabllo 

IDrke, iDollld.iDr Peder&l clau, fiooc!. eoutrol, reoluatiOD proJecte md l)\lllllo 

bllilc!.iDre not c!.ireotq eaHDtial to utiGD&l detm .. ehOIIlcl be deterred =tll 

S11ch appropr1.atioca md a\ltboriaatioco, iDolllc!.iDr ~ tlmd.a, total 

appr<>ll1ate~ 160 wlll1oa cloll.ara . n.eae it- s-.11.&~ abollld be mi.­
care~. 

n.o eo-l.ttee .... ..,......, .... tl>at all fiiDda JJopounded bJ tl>e Bvea~t ot the 

lllldpt troa preorio11o appropr1.ationa and bald iD reoern now be oonr~ beck 

iDto U.e Trea11117, 

'Die ~tt11 rec.,_,da that leJiel.ation be III&Otecl ohich wolllcl a\ltborbe 

the Director ot tM Blldpt to aet 1111 r eMrnl o\lt of m:r MIIN appropriatioa, 

at auch U..a mel iD 111ch aaolmto ao the Direotor M!f datel'llllDI. 

n.e Oowm.at, .,.,. IIDd .,..., 1.a ~ llpoD the )0 odd Federal oorpora­

tioao tor fiDanciDr both cletm .. -.1 ~eteaae operationo, lil>at of tl>a tuDd.o 

tbllo 111ecl, uolllltiDJ to a&D:f bllllon cloll.ara, are D>t lllhjeot llOW to the 111\lal 

bu.clptary ancl &llc!.it oolltrol, D>r cloeo eoa,reoo ha"fl oontrol owr c!.iobur_..,t 

ot tiiDd.o throlllh tho .. oorporationo, oxcept iD blanket &llthorisatioae . Recoipt.o 

dariftcl t,.,. ooll.eotioao oa loana ada bJ theM oorporatioao ret~~m to tbllJ> 

oreclit . n.&7 are .W.Jeot ODlT to OODtrol bJ the corporatioao tboualwa o11toiclo 

1 of aq OoqHaaicmal Jvioc!.ictioo, 

n.&M oorporat.iool alrea4;r baTe al1tboriaatioa nbate~ to obllpte 

tl>e veclit of the Ootu~&~nt. n.. .. oW.tiooa -tit\lte an ill4!.ftct r.Mral 

clobt to the u:tmt tbat th'7 .... ,........wed bJ U.e Poclor&l Oowrl&lllt - that 

tbe7 are D>t Mt bJ the iDatitlltiODo tbuHl. "'. 

• • 

·' 
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]..ot.iDO wbj eaUa, t.llo eol'pONt,..,. to "boaolp\&17 mel A11141t. -t.rolJ - t.IIA 

Oocpooo u- t•ell>le oac1 cllftct. -J'Ol <lfflr t.boclr tiiDd.o b:r - ot 1h 

comtit141.ol>al opJli'O~ •·h1rwl'7• 

'l!>o c-it.t.oo wUl cluJ. wl.tl> t.llo cl1obvo-o ot "'"-' oorpo.-t.ioD.o 

ancl Mica .oro opoo1!1o ro..,_nclotioD.o 1n lllbeoq- roporto. 

U tho epool.tlo ro'oco--clalotlono b:r tl>o Coooolt.t.oo oro &cloptocl, tile appro-

prtationo tor tl>e next !local .,ear wUl bo looo tb&n 1n tl>o o\IZ'rollt !local .,ear 

b7 tho tollowlnf ..,...,tor 
SU1np 

• 246,960,000. 

Jlational Iout.ll Adodnlot.raUoo (al!<>llobocl) (~-> 91,767,000. 

llorit Projooto Ad!o1nht.raUoo (prooont oppi'OprUUOD 
te7s,ooo,ooo ......wl:7). a.co-.tiOD tor q\W't.ol'l.7 
appropriati on inolud.l.nc clotenao act1rtt1oo tor tint 
tl>roo ...rt.bo ot noxt tiocol .,ear ot . 50,000,000 .mtl>l,y 
ancl turtbor roduotlon u ~t iloprono duo to 
clotOMO apenclituroo abo..J.d ...... ILt lout tor t.bo 7001' 1,00,000,000. 

-• 

Aarioulturor \ 

DILtoi'IIIOilt ot liLnd purcbiLoeo 3,000,000. 

SIL'filllo in oTorlwocl -oeo ot clopartMnt ao 
1nc11catocl 50,000,000. 

IW<Iuotlon 1n approp-11Lt1on tor ~rt.ot10D ODCI 
Dnvotlc CollawoptiOD ot Aariclllw.ral c-c11tioo 100,000,000. 

rara -t pro,aa ( ILI>ou.!locl) (cub) 7 ,1.22,000. 

• • • (loan autbor1oat1on 
c•ace) l«tioo) 

• 

rara 8Hurlt.7 J.a1nlotrat1on (ILI>ollol>ocl) (CUb) 

• (loan aut.bor1-
ut1on caacoll«tlon) 

• • • 

Public lloru aad Fodoral. 111Bh-7o• 

0...-bal.t clotal'lltllt 1n pul>llc roaclo 

Otl>or Public llorito r 

Dete,..ll~ ot Public Bui)A1np tor DOo.-deteue 

Dot- ot ~ ot lDWI'ior 

Dot.,._t ot 111nro - llubora &cl rloo4 Coat.rol 

CAS1I SAYDIII> 

CAIICIILLA!Ial or LOAII ACTlflTIIS 

'!OrAL 

50,000,000. 

'10,500,000. 

1.20,000,000. 

64,000,000 . 

43,164,000. 

26,727 ,ooo. 
27. 835.000. 

l,l.)l,O?S,OOO. 

1?9 ·900 .000. 

1,301,07S,OOO. Regraded Unclassified
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In adcll.tiDn, II tund.a ~\llld44 b)' the Dil'ector ot tho &dpt wro 

conrod into the Treu1u7 b)' lo8iel.&t1n action, u t.hio C:O..S.tt.oo n..-nd.a, 

there .ould be ~diate •••ina• of •••••.•.•••••• • •• • $415,890,061. 

n>ooo o&Yinga opecSiioel.l;r ro~dod are p&l't.1el. 1n ooope and lono 

a tiold ot ooonomioo 1n .tUcb !Ul't.bor eubet.&ntiel. roductiono 1l1ll be rooo-ndod., 

In tho field tor f uturo 1nnet.l.pt1on b)' tbio C:O..S.tt.oo, wboro no rooo-nd&­

tl.ono are ao 7"t aade, aro roduct.iono in ad::dniet.rat.in ooott ot oi..U dop&rt.MDt.o 

os rotorrod to abon and not.od b)' tho Dil'ector ot tho Bllrtau or tho Budpt in 

bio report to t be s.nato Pinanoo Coaaittoo. '!Ito eo-l.ttoo baa lAcked tiM tor 

in .. atiption into 1U113' other expenditures which &ro and will be under et.ucST. 

Tho Committee ie doopl;r sratorul, oopec:J..aJ.l.T tor tho cooperation or 

Honorable Helll')' llorgenthau, tho Socrotaey or tho TreaoUt')', and Honor&ble Harold D. 

Sclith, tho Director ot tho Bureau o! the Budget, ao •OIIboro ot tho Commit~oo, 

and tor tho export Wor•at.l.on 'ldlicb they haTO •do uaU&blo to tho Colaitt.o. 

'!he c.-ittee 1a ll'i'totul oleo tor t ho cooporet.l.on ot tho ho&d.a and o!ticiel.a 

o! t ho various dopart.monta in tho COOII!d.t.t.eo 1 a daliberat.1ono. 

Thia prol1nin&ry report ia b&eod upon tho sre•t IIIOW1t ot tactuel. Woi'IIIO­

tion, toati.olony, and other doo-nt&t')' nidence .tUch 1d.U ho incor porated troll 

tillo to ti.Cio, in addit.ionel. torthoolling nporta, 

l!arrT I'. ll;rrd, Ch&iman 
(llol>bor, S«>ato l'inanca Colaittoo) 

Robert L. Doughton, Vic.-Ch.lirun 
(~, l!o1lao Comittoo on Wqa and Ileana) 

Honry llorgonthau 
(Secretary or the Trea•Ut')') 
(SubJect to qual.Siicationa ao atatod in hie l etter, 
which io attached,) 

Cartu Olua 
(Ch.li._,, S«>ate Collllitteo on Appropriations) 

traltor F. Qoor,. 
(C~, Sonata Cocnittea on 1'1nance) 
(Soo attaohad co-) 

ltOMet.h llcKollar 
(Dococratic ~ moabar, Senate Appropriation• Co.aittoo) 

Clitton A. Wood.rua 
(D01110orat1c rank!.n& •mbor, Houao Appropriationa Co.-J.t.t.oo) 

"nlou.a H. 0\&l.l en 
(Doaocratic rank!.n& 110mber, Houoo Wqo and Ileana eo-.ittoa) 

' 
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.W..O H. Tre..-., 
(~coo Nllld.zl,f -ber, llouae l'lqa IDd lltiDa c-itwe) 

Joi'D H. Taber 
(!WpubliciD rlllld.nc ~. llouaa c-itt" 001 Appropriatiooa) 

Senator Oecrp • a colliHnt: 

OeraldP, IIJe 
(Razlldng a.publiciD .-her, Senate eo-l.ttM on Apprcpri.a­
t.iona, approna Raco-.dt.t.icoa 1, 2f ), 4, 6, 7, 8, bl.lt 
makea alOCeption to a. co-dation 5. J (Sea attached 
OC.IID<Int.) 

•In sq opinion tbo defense act.hitia a of the IliA and educational acthitiaa 
ralatina at.rictl¥ to dotonse actirltiea in the Bureau or Education sho~d be con­
t inued in tho apnciea r eapocti n]¥ unlesa a wbat.antial aarlng could be - de 
by ocoobininB th t wo. • 

Senator !lye 'a exception: 

"I take exception reapactinB re-d&tion No. S, relatinB to raduct.icoa 
in tho Depart- of Auic:ultura. 

"flhile I am confident that larp aarlnga can be accOIIplialled in that 
Department, I Ul not read;y to reoc-nd juat. whore and in 'llhat. amount tho aaYinp 
shall be undertaken, without chance tor searchinB ot.ud;y of the subject or artact 

• 

in each roco-ndod reduction. \ 

"lit auat. keep agric~tura at.rong and ready for the ad.juot.lllent that muat. 
fellow the war. llbon we lot agric~tura dom durin, and atwr the last war, 
wo contributed larpl¥ to tho economic brot.kdo'Ml 'Ohich !inall¥ IDCOIIj)&&ttd the 
whole count17. lit 111.1ot not repeat that uparienco. • 

Con,reaoun Clarence c.mon, ChairMn ot tho Houae Apprcpri.at.iona ec-ittaa 
participated actift]¥ in tba preparation of tho report, and aa unexpact•dl¥ 
called '-· The opportllllit7 •• not aYaUablt to prttiDt t.lla report to b1a tor 
ti,aturo. 

~ dear Senator: 

Tho Stcl'lt&l7 of the !reuUI')' 
llubinaton 

December 22, 1941 

I am willing to aisn the report of the Joint ec-ittee on a.duction of 
l!on-ouontial l'tdaral Kxpenditurea oubject, howntr, to rq di..,reement witb 
the 1'1-d.aticoa under "ABric:ultur..• I diaa,rea witb tlw r•oo •dation• 
aith reopact to • Aci'ic~ture• and in lieu ot the raoc r nd•t.i011a contained in 
tho Cotooitt .. •a report, I datire to auaeat. t he t ollowin,: 

"lllen I appeared before the ea-ittM on NoYeaber 1.4 I at.ated 
tbat Ql*lditurao included in t.1w a.cs,.t. under t.be tara prcar- wbicb 
•• initiated in 1933, attar the cataat.rophic fall in pricao in 1932, 
ware daaisned ~to II!Mt. cCIIditiona inYOlrln, low pric .. for tara 
pn><lucta, aurplua product.ico IDd 1o .. of export arlr:at.a. Preaent 
conditione are radicall)' ditferem troa tho" 'Ohicb the tara proiJ'Ul 
aa doaisnod to .. at.. It i .s eat.iated that in 1941 the farmer• s 
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eh&re ot tb• D&tional 1n- will be 20 per coat a:raater tbm 
1n 1932, notwithatazl~ a l"8ciuct1oa ot al.-oat lD per c...t. 1D 
the proportioD ot tbe ta.w popW.&tion to the total popW.&tion 
ot tbe couatl'7. Altboucll ,Oftftlll811tal aid •• D&C .. e&J'7 1D order 
to bri.ng tbe t&rMr' 1 !let 1n- t1'0tl tbree end one-quartu b1ll1on 
clollaro 1D 1932 up to •iabt md -halt b1ll1on dollar• or .-ol"8 
1n 19411 cort~ attar h&'riq reached thio coal th&l"8 c1o .. not 
appear to be ~ l"8&eon to coati.nue opencl.iq at tba oaaa rate, 
'lh• t~r 1o ,.ttinc hie oh&re ot tba total expenc11turea .uc1e 
b7 the Ooftnlllllnt, u tlw i.ncroue i.n ,hia nat i.nooaae 1nc11eataa . 
In &c1c11tion, tbere are aul>atmtial benatito tlwt will aeCJ'II• 
to the tu.er troe tbe IAnd-leaoe proa:raa. 

•In rlew ot all the .. ci.rc...tane .. I tM1 at thia U.. 
that we abould Ml<a clrutic cut• 1D our a,r1ellltural expendi­
ture• mci I .,ul.ci re~ that the Secl"8t&J7 ot .\cricul.ture 
be require<! to operata the Acricul.tur&l prolfl'&a i.nelll<le<l 1D the 
8wl,.t with en &IIIIUal a ppropriation ot $5()0 1000,000 loaa tbm 
authorised tor the current tiaeal year, 

"W1th reapeet to that part ot the Asricul.tural Jll'Oil'• 
e&l'rieci on with !uncia borro,.ci trom the Reoonetruction P'ilwlea 
Corporation, I .,ulci wnt tba Coalll.ttee to aake a .-ore thorou,b 
1.nnatipt1oa ot tb .. • &etirlti .. betore I aake an:r det1D1to 
re~detioD tor reduction• 1D the ...,unto a...Uabla tor 
tbia purpoaa. • 

•I aleo rabe a quaatiCIIl about the re~detion (paraa:raph l 
ot It .. llo. 71 •RaaerTeo llllpouncieci•) to oonr i.nto tb• TreaaUJ7 
all reaerne aet up b7 the Blll'eau ot the Blldlet . RaoarTee are 
oat up pri.ol&rily to M&t un!oreoaen oont.1nlene1&~ &Dd to awid 
dotieionciu. ll.oey tiaaeo thaee rea•l'Y•• reelllt 1n larp &&Tinge, 
It ,,..,. to • that 1t a e-ral roe-dation of thia k1nd i a 
&cloptaci it 'M)\Ilci dateat tbe ftJ'7 purpooe for 'llhicb reaarna are 
cl"8ated. • 

Honorable Harry F. 117l'c1, 
Ch&iru.n1 
Joint Coalal1 ttee on Reduction 

Si.ncare:IJ' )'0111'&1 

Kanr,r Morgenthau, Jr. 

Sacl"8t&J'7 ot the Tre&IIIJ'7 

ot ll~ .. aential !'adoral Expond1tlll"8a1 

United Statoo Senate, 

l(y dear Sell&tor: 

~cutiw Ottice ot tbe Preaicient 
Bureau ot tbe Jludcet 
llaahinCto01 D. C. 

DecoG&r 231 1941 

'llhil• I b&T& cooperated with tba ec-ittea b)' .ulc1ng aTei1able the 
f&cUitioa ot tbe Bureau ot the Jludcet, 1n rlew ot 11f1 pooition u baed of 

-

• 

' 
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the Bul'ew end., at!1c1al. partic1~ in tbe pnp&r&tioo ot tbe I'Naideot•a 
torthoo.U.. 1943 Blldcet to be .W.S.tted .I81WAJ'7 )reS, I otm.oualT cUIDOt join 
1n & report 'ldlicb a:r ooot&1n re co d•ts-to &t T&r1.&oc• tbernitb, 

lbnorabl.a H&rr7 r. ByreS 
Cb&1JW&D, 
Joint Coaaaittee OD Rachoct1oo 

8inoare1T youra, 

lt&rold D, Saith, 
Director. 

ot ~ .... uu Faderu &q><mdltUHa, 
lml.ted st&tea Sc&ta. 
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O.cellb.r 20, 1941 

Dear Mr . To1canini: 

It it wonderful to lenOir !rom rour letter o! 
O.cenber 17 that your !ather will be glad to conduot 
addi tional concert& !or the Defe o .. Bond progl'UI. I 
know that euch a contr ibution !rom hia will be ot the 
utmoat value, and I !eel that hi• apirit o! atrTice 
i a a priceloaa aaaet to t he country. 

l!ay I auggeat that we arrange one concert i n 
Jaa.uaey, one 1.11 Februaey, and one in Karch, in accord­
ance with the datea .. ntioned in rour letter? I! rour 
fathar la willing, we can tben arrange with M. B. C. 
tor definite dates, and I ahall let you kncw u aoon 
u poul'ble. 

Regarding the Banco di Napoli, your letter baa 
'been 'brought to the attention of the ofticiala in the 
Trea•ury who are handling t bia caae . 

Thank you again tor your generoua letter and !or 
all the good will it contained. With t heae thanka I 
1end ~ beat wiahea !or the New Year to you and to 
your !ather and mother. 

!llnceroly, 

(1!, • • , • • ••••••• ~ ••• , •• 

Ur. Walter Toacanlni , 
c/o ICA Kanutaoturing Coapan,y, 
C.-den, New Jera•T· 

FK/hkb 
12/20/41 

Inc. 

. 
G . ~~--r~-

3? 

n !llf! tr 4Ak ~ ' )' ...L .._~-. · -4' 
f-<4-- "'fv 

' 
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38 
tir . Foley -
l 

l~r . Sherbondy talked to loir. 
Rainey, the man who arJ•anees the 
savings bonds programs in New York, 

lh v ••• ~ ~ 
!.ir. Raine that a woman 

by the name of , (or something 
like that, ) who has power of attorney 
to handle Mr. Tiis canl.ni Sr' s (the . 
conductor) business told Mil. Rainey 
that Mr . Toscanini Sr . didn 't want 
the Secretary to be bothered with t he 
matter and not t o pay any attention 
to his son's l etter , 

Mr. Rai ney was sure i t ought to 
be handled that way in view of t his, 
hence the brief acknowledgment , 

8 

.. 
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l.!r. Foley -- 12-20-41 40 
The Secretary read this and asked that 

.it be given to J~r. Kuhn. l!r . Kuhn thought it 
~)ld go to you since it has to do with foreign 
funds . 

Mr . Kuhn suggested that the reply not 
be legalistic . 11ss Chauncey suggested that the 
reply be cleared with Mr. Kuhn . 

8 

•• 

' 

' 
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A .A OIO co aroaA TtO H O P AMili C A SUISIOIAJY 

c .... J,H, Jlt,.., J .... , 

Mr. Henry L!orgenthau 
tl. s . Treasury Dopt. 
'l!uhl~ten, D. c. 

December 17, 1941 

I want to apologhe fa" ~ latoneu ln thll.l'.l<ing you and your wife 
for your kind invitation to tho party, but I was r.oping to see 
you at th~ second concert or ~ r~ther . 

!/ 1 want alao to toll you that my f¥thor waa dollrhted to conduct 
those concerts and to have an opportu.ni t~r to do something for 
your ownpaie.n for National Dofonoo Sulngc Sands . As I told 
lor . Riney, lfl/1 father will be glad , if you bel1ove h1a contribution 
will be of 3ome value, to conduGt more oonce r ta tor your program. 
He already has some engagements ~ th tho Philadelphia Orohootra 
and tho Now York Phllharmonio Orohootra, but he will be froo tho 
wooka of JIU\uary 24 m d 31, ;'obruary 21 aod 28, and during a.ll the 
month of ~arch 1942, as ~ell ao tho week from March 29 to 4pril 4 . 

I t will be a doubl e pleasure for hU. to moot •&&in hia NBC Orchoatra 
..,1 to contribute in ooao way to the fip;ht tor liberty . 

I guo to 11r. Riney a report concernin~ tho unfortunate lit.,tlon of 
the Banco di Naooli , IU\d •• I told hia before presenting this report 
to you, we ,ot the best i ctornatlon •bout the ~ gentle::uen w.,_o aimed 
lt. Our rrien.d the ba.cl!:er, Wr . Lionollo Perer¥-, told ua t-..hat both 
llr. Wardoni and J.lr . r.:ontofalconi are peroono of great integrity 
and woll known to him aa ~ood Amorloan c1t1••n• and d•eply convinced 
&nti-Fuolsta for many yeore. Wo •11 hopo you will bo a'h\e to find 
e. .r-.vorable sol1~tion to this tl\1\tt.""" • which 1 s so importe.nt for the 
wolfare of a large numbe r of little dopoc1toro and soall businoae ,...., , 
It io not our habit to lmportune pooplo &nd ••k favors, but we felt 
it was our du't!r in thia monent to rcc~Jll your a.ttont!on to thit~ matter . 

W1 th my beot regard• , 

R C A A L L 
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/' ' .. r . Secretar: : 

"-\ \- ~ r 

'il.e loC'k or r.•rtn<>n~ a..,c ' ' e leok 
c!' advert ' dnr in t.utinl"~t p:hll rot i or>s , 
re !'t>rred to in ll.P ~ l t'lched r.tr..,nr•nnu:"~ , 
arE> Mllrh teo b11lh· to bE ~' n l tn ;;our 
hCIH~~ . 'ilteJ \'.111 ~p ;J'\ ~r"Hr n~'I' :CC tf'\ -
'1101'1'(':': "'orni'l r 'cr ; 01'1' rPfPrf'l"CP . 

·: . " • ('1 II UO(' cy 
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December 26, 1941 

TO: HAROLD N. GRA~ 
SUB1ECT: PROGRESS REPORT FROM DEFENSE SAVINGS STAFF 

SALE OF BONDS 

Actual cash receipts from t he sale or E, F and G Bonds 

tor the first twenty business days or December were $JJ7, 948,000, 

Bn increase of 66 per cent over the eame period in November. 

Aotual sales for the corresponding number or days 1n November 

were $20) , 589,000, and tor the first twenty business days or 

October were $201,)88,000 . 

SPECIAL REPORTS ON S_~ OF BONDS AND STAMPS 

Sale or Series E Bonds in 88 r epresentative post offi ces 

shows a continuing increase . Sales tor the week or Decenber 8 

to lJ Jumped 145 per cent over the -;:oek or December 1 to 6 , and 

for the week of December 15 to 20 were 211 per cent above 

December 1 to 6 . 

Stamp sales reported from 85 poet offi ces tor the week or 

December 8 to lJ showed a gain or 91 per cent over December l 

to 6 , while the week of December 15 to 20 showed a rise of 355 

per oent over sales for the f i ret week of this month. 
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SPJOIAL J!lli!R1'S Ql au• Ol 1!01!p8 MD STAIIPS (Continued) 

Chart ehow1J18 the upward trend in the sale o~ Series :1 

Bonde is attached. 

A total or 210, 000 newspaper carrier boys or 82) news­

papers are now sell1JI8 Detenae Sa"Yinge Stamps to customers 

on their routes. So rar, 110re than 5, 000,000 etmap albUIUI 

have been distributed ~ their Defense Sav1J18e Agents . 

BO!fLIN9 rnt!J!!JIIB 
With Defense Sa"Yinss Bonde as prizee , bowl1JI8 tournaments 

are now beill8 conducted by newspapers in seventeen citie s , and 

arr~-nte are under wa:r to bold s11111lar tournaments in 

eiptean other c.._tn1ties. 'l'be prize money, in Bonds, will 

run into huadrede or thousands or dollars. 

Cities where De~enae Bond Duck Pin Bowl1118 tourneys are 

now in progre11 are Waah1118ton, D. c.; Ricllllond, Virginia; 

No~ollc, Virginia; Kiami, Florida; Atlanta, Georgia; ColWDbia, 

-• 
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BOWLING TOURNEYS (Continued) 

South Carolina; Spartanburg, South Carolina ; Winston- Salem, 

North Carolina; Ralei gh, North Carolina; Durham, North Carolina; 

Roanoko, Virginia; Baltimore , Maryland; Hartford , Connecticut ; 

Woonsocket, Pawtucket and Providence, Rhode Island. 

Arrangements for similar t ourneys are now being completed 

in Lawrence, Lowell, Fall River and Taunton, Massachusetts ; 

Burlington, Vermont; Bristol, Waterbury , New Haven, Bridgeport , 

New Britain, and stamford, Connecticut; Martinsburg, West 

Virginia; Frederick, Maryland; Winchester , Virginia; Lynchburg, 

Virginia; Char~ottesville, Virginia; Greensboro, North Carolina; 

Asheville , North Carolina; Macon and Columbus, Georgia; and 

Jacksonville, Florida. 

Clippings from several or these cities and a copy or "The 

Duckpin World", bowlers' newspaper, are attached. 

RADIO 

A "Radio Minute Man Campaign" - one minute talks over all 

local stations, on all commercial network programs, and on 

foreign language, farm and women' s broadcasts - is set to begin 

January 10 . The general campaign calls for eight national 

• • 
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RADIO (Continued) 

leaders to make one mLnute speeches on nationwide commercials 

dailY • This is to be supplemented by the talks or local 

celebrities over each or the nation ' s 862 radio stations. 

These talks, beginning on JanUSl'Y 10, will continue to be 

broadcast inderinitely. 

Derense Bond Pay Roll Allotment oopy is being carried 

this week on the coast- to-coast network programs ot s1xty-t~~ 

commercial sponsors. 

Nationally ramous dance orchestras, on regularly scheduled 

late night broadcasts , are dedicating two programs each night 

to the Detense Savings Program. These broadcasts, heard over 

the Columbia Broadcasting System, reach a l arge audience ot 

young Americans. Among band l eaders cooperating are Benny 

Goodman, Gil)' Lombardo, Vaughn Monroe, and Harry James. 

Special Christmas Derense Savings copy was broadcast over 

182 commercial net· ... -ork programs. 

SPORTS 

Joo Williams , Sports Editor ot the New York World- Telegram 

and Scripps-Howard newspapers , has been appointed to head up a 

sports division or the Detenee Savings Start . Details ot th.is 

activity will be given in later reports. 
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PRESS 

Results rrom telegrams, telephone oalls and personal 

visits to all editorial cartoonists, oomio artists and 

editorial writers or newspapers and magazines ar e being 

received daily. 

First issue of the Defense Savings Newspaper - a tour 

page, full- size publication with pictures and stories or 

activities or the star~ - is in production and will be or~ 

the press January 2, 1942. 

Another packet or "War Needs Money" copy, supplementing 

the supply sent l ast week, we.s mailed to all newspapers -

daily, weekly, foreign and labor. 

A proof or four cartoons being sent to all dail y news-

papers is attached. 

Women ' s Home Companion Wagezine is devoting its 

editorial page i n the January issue to the Defense Savings 

Program. (Advance copy is attached) . 

Editors or the American Home and Mademoiselle magazines 

have advised the Treasury that t hey plan use or feature 

articles in forthcoming i ssues . 
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LABOR PRESS 
Replies tram labor papers assuring thw,r will run the 

Pay Roll Allotment advertisement are being received in large 

numbers. 

BUSINESS PUBLICATIONS 

Special •Derense• issues are being published by various 

business publications. {Sample tear sheets tram ftYUsic Trade 

Review• and •Billboard" are attached. ) 

First meeting or the recently created House Magazine 

Editors Detense Bond Committee will be held in Washington, 

D. c. on December )0. The purpose is to develop plans tor 

intensifying promotion or the Detense Savings Plan, with special 

emphasis on pay roll allotment . 

The American College ot Surgeons advises that attar 

receiving our rirat house organ release they decided to publish 

a special "Detense Bulletin•. 

!fATION-WIDI DBF!!NSI DOLI, TO!JR 

With Miss Audrey Karger• as lscturer, this tour will open 

on February 2 at the Jorden Marsh Department Store in Boston, 

Massachusetts. More than torty leading stores in major cities 
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NATION- WIDE DEFENSE DOLL TOUR (Continued) 

already have booked this presentation. The display reatures 

doll mini atures or ramous people. 

MOTION PI CTURES 

Arrangements are beine: completed with Vlal.t Disney to 

have his company produce twenty-six short subjects with 

Detense Savings themes. 

Leon Schlesinger ' s personal contribution to the cam~aign , 

"Bugs" Bunny singing "Any Bonds Today?" , is ready tor distri­

bution. 

Campaigns , outlined similarly to the sucoessrul Buttalo 

Detense Savings undertaking, have been arr anged tor Hagerstown, 

Ma.ryland; Sarasota, Florida; Louisville, Kentucky; Indianapolis , 

Indiana; Des Moines , Iowa; and Seattle , Washington. 

"OUR AMERICA" 

This new publication is now printed and being distributed 

to 20 ,000, 000 homes. (Copy attached) . 

' 
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MAIL ORDER DIVISION 

Tho Mail Order Division reports total sales as or 

December 24 - $12, 748 ,097. This represents sales results 

in the tollowing classes: 

Firat Industrial Mailing - In 91 days has produced 
$),240, 6)8. 

Second Industrial Mailing - In )4 days has produced 
$1,609,128. 

Pirs t Customer Mailing - In 81 days has produced 
$4,148, 160. 

Regular Purchase Distribution - In )9 days has produced 
$)72,15) . 

Aolalowledgoment Distr ibution - In 46 days has produced 
$196,)69. 

Enclosures tor Outs i de Advertisers - In 26 days has 
produced $22, 519. 

Socond Customer Mailing 

First Prospect Mailing 

- (894,000 newly available names) -
I n 14 days or pulling has 
produced $651, 408. 

- In 27 days has produced 
$2 ,095 , )25. 

CARTOONS 

Attached to this report is a largo book containing 101 

original cartoons prepared especially for the Treasury Depart-

ment . 
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FARM PUBLICATIONS 

A special campaign to reach ta~ere has been started. 

Beginning right attar the tirst ot the year, advertisements 

and special news releases will be sent to 200 farm publicat ions 

with total circulation in excess ot 16, 000, 000. 

A meet ing or prominent leaders i .n the term publication 

tield is being arranged in Chicago or Washington in January. 

SPECIAL 

Walter D. Fuller, President ot the Curtis Publishing 

Company , (Saturday Evening Post, Ladiee Home Journal, Country 

Gentlemen, and Jack and Jill), writes as follows: ~It seeme 

desirable that we should talk over the ways in which we might 

be able to utilize our publications r or intensifying t he 

promoti on or the Defense Savinns Program. • A meeting is being 

arranged. 

BUSINESS PUBLICATI ONS (Addition) 

To date 592 publications have agreed to run monthly pa~e 

advertisements on pay roll allotment , beginning in December or 

January issues . These publications r epresent a circulation ot 

5,918, 005. 
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BUS:OO:SS P!JBLIOATIOHS (Continued) 

Attaohed 1a a large book oonta1n1nc aotual tu11-paae 

ada ae· run in th1rty-t1ve bueineee publ1oat1one 1n Deo .. ber. 
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tnn TED S'l'A'l'ES SA Vtl:OS llOliDS 

Colllpllrat1ve Statecumt of Saloa :P.u-tnc 
?1rat :--.:onty-one lhla1ne:ss Da.ya ot Deceober. Noveo'ber md October 1941 

(October 1~24, Uovel:lber ~27 , Deced>er ~24) 
On kala of Issue Price 

(Anount a tn thousand• ot dollaro) 

Sal eo 
A=ount o f Increase Percentage ot Increeae 

or Decrenu ~~) or Decreue (~} 

IteCI Deca1:1ber November December llove.,ber 

December lloveai>er October over over over over 
No•e=ber October Jfovaml!,e.r October 

Sor1oo ~ ~ Poot otftcoa $ 7J,2o6 $ 35.014 $ J2 ,s64 $ }8,192 $ 2 ,150 1()9.1~ 6.5~ 

Sor1ea E - llnnko 153.41!3 65.947 63 .369 87,536 2 ,578 1)2. 7 4.1 

Sor1eo E ~ Total 226 ,688 100,961 96,233 125.727 4,728 124.5 4.9 

Ser1ea l' ~ :Banko 22.}89 17 ,16o 17.571 5 .229 4ll )0.~ - 2.} 

Ser1eo G - Baaka 116,098 96.4os 95.941! 19.690 460 20. -5 ---
Total $365,174 $214 ,529 $203.753 $150,645 $ 4,zrf> 70-~ 2.Jft 

Office o! t he Secret.a17 of the !Naaurr, :Pirioion of lle .. arch and Stathtieo. DeeeDblr 26, 1941. 

Source: .All fl t,'\ll"es are dopoalta with the 'l'reaourer of the l.hltod St.atoo on account of procoedo 

ot onlea of United States onviogs bondo. 
llote: J'l<!W"•• hs.TO boon roWlded to nearest thou.aMd and vlll not noceoanrU;y add to totnla • 
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U'.ni!Ill ~ SAVINGS BCiliDS 

Da117 Salea - December 1941 
Cb BoaS.. of Issue Price 

(In thousands o! dollara) 

Poet Ottice 
Bond Saloa Bank Bond Sales .uJ. Jond a.J.ea 

Date 
Sniea I Series I Series J' Series G !otal Seriea I Seriea J' Ser1u G !otal 

Do-ber 1941 
1 • 2,976 • 3.904 • 1,333 • 7,220 • 12,458 • 6,8so • 1,333 • 7,220 • 15,434 
2 1,229 2,592 623 5.750 8,964 ~,821 623 5.750 10,193 

~ 1,~10 2,734 870 5,289 8,893 ,244 870 5.289 10, llo} 
2, u 4,036 726 7.530 12,292 6,447 726 7:530 14,703 

~ 
2,015 4,805 1,152 12,357 18,314 6,820 1,152 12,351 20,329 
1,001 2,29} 656 2,776 5.725 3.294 656 2,776 6,726 

8 3,282 4,764 1,011 ~,810 9 . ~85 8,046 1,011 ~,810 12,866 

9 1,828 3.877 601 .996 9. 15 5. 7o6 6ol .996 u ,}04 
10 1,651 ~.566 491 2,612 6,668 5,217 491 2,612 8,}20 

11 1,909 ,763 719 },423 8,t05 6,672 719 3.423 10,814 
12 2,773 5,012 658 3.768 9. 37 7,785 658 3. 768 12,2U 
13 2,767 5.030 584 2,120 7.734 7. 798 5114 2,120 10,501 

15 7,185 U,679 1,022 4,462 17,162 18,864 1,022 4,462 24.347 
l6 2,~ 3.956 893 1,901 6,750 6,o69 893 1,901 8,863 
17 4, 9.750 1,1!10 6,}27 17,257 1},914 1,180 . 6,327 21,421 
l8 5.382 11,630 1,3}7 6,826 19,793 17,012 1,}37 6,826 25.115 
19 ~.995 10,205 1,172 5,214 16,591 16,201 1,172 5,2111 22,586 
20 ,091 U,890 1,270 5.921 19,081 15,981 1,270 5,921 2},172 

22 s,o67 33.826 34,185 o67 44,742 

~~ 
6,831 19.445 15,035 838 
8,900 16,698 226 

!otal • $U6.098 $291,969 $226.688 

of the Secretary ot the !'re&Rr7, Dh1.a1on ot Beaea.rch e.nd Stat1at1ca. 

source: .uJ. fi.&GrH are d.opoe1h w1.th the \'reoaurer ot the lll:dted Statea on acCOlmt ot proceede ot aa1ea ot 

lJilited Statea ••~ bondl. 
~ote: :ncur- haYo bee roa:nded to neoreat thoulllld end w1.ll not neeeue r117 add to totala. 
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l!ll J r: 

Harold 
Ickes : 

l!ll Jr: 

I: 

1111 Jr: 

I : 

l!ll Jr: 

Hello. 

Henry? 

Yes . 

December 26, 1941 
11:17 a.m. 

44 

I understand you have taken into protective custody 
the Sheherazade - that big French tanker which is 
down in Kobile being repai red, 

It ' s news to me . 

You do that, don ' t you, when it's done? 

No, that's Coast Guard and -

1: And it ' s operated by Navy now? 

l!ll Jr 

I: 

l!ll Jr : 

I : 

l!ll Jr: 

I: 

IDI Jr: 

I: 

That's right. Do you want me to find out for you? 

Well, what I - I understand further that they have not 
taken the French tankers in the North Atlantic service 
into protective custody, and there ia some thought that 
we are going to continue to supply the North African 
Colonies - French Colonies. Do you know anything 
about supplying them with oil? 

No, but I will ask Herbert Gaston, who watches that 
for me -

To let me know. 

- to let you know promptly. 

I see that you have rebuked the Free French for capturing 
!liquelon. 

(laughter ) 

Yea. 

\ 
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IDI Jr: 

I : 

IDI Jr: 

1: 

IDI Jr: 

I: 

I: 

Hll Jr: 

I: 

IDI Jr: 

I: 

Hll Jr: 

I: 

Hll Jr: 

II 

IDl Jr : 

- 2-

I tell ;rou - I went up there arer Chrietaaa &Dd direotea 
that pereonall;r. 

I - I thought I eaw ;rour hand in it. 

Whatf 

I thought I uw ;rour hand in it. 

low when I go down and take the other one down there 
ott Cuba, would ;rou like t o go with .. , 

Tee. Well, we're working it out prett;r coa!ortablY 
now - eCM nice long connrutione &Dd we lOTe to talk. 

Oh, ;ree. And we etill euppl;r th ... 

Still euppl;r thea. 

And tbat group down there - whateTer that leland ie 
called • the;r out-Faeciat the Faaciata down there. 

That'• right. 

Yee. 

Henr;r that ator;r that Stone bllated in PK about that 
nice t1g deli.nr;r to Spain apparentl;r railed Hell 
with the State Departaent. 

Ob, dill itf 

Well, the;r ahut ott tor a while. low I wu wondering • 
can ;rou get .. b7 ;rour grapninl • ;rou can do better 
than I • whether we are ahlpping an;rthing 110re to 
Spain and the French Colonie• in Korth Alrioa, and ao 
on, and eo torthf 

Sure. 

Thank• a lot. 

Whatf 

.Ul right. 

Okq. 
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Bll Jr : 

GoodbT•· 

Thank rou. 

- s -
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47 

Froa Carl B. Spaeth 
Director, AMriean l!oaiephere D1vie1oo 
BoArd or Econoaio lfarfare 

' 

' 

•• 
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4.8 

JUnut.a of tho l!ee ting ot tho Boar<! of Eoonoa1o Warfare 
Deoemlier a; lOU 

A mooting of the Board or Eoonomio Wo.rrare was held in 
tho Viot Proaidont •a office in the Capitol Bllilding at 11 t30 o..m. 
on Dooombor tweuty=a 1ztQ. 

tho Board t 
'lbo meeting was o. ttondod 'by tho following members or 

The Vioe Preoident, Chair.on of tho Board 
The Secretary of the Troaau.ry 
Tho Secretary of Wt.r 
1bo Attorney General 
Tho Secretory of tho !layY 
Tho Secretory of A<;r i olll tu.ro 
The Secretary of Coanoroe 
Honorable Dean Aoheaon, roproeentins the Secretary ot State 
Tho Coordinator of Intor-Amerl oan Affaire 

In addition the following poraona were preaentt 

ur. ~ilo Perkins , Executive Dlrootor of the Soard or 
Economic vre.rfare . 

Mr. Laurence Duggan, Advioor on Political Relations, 
Department of Stt.t. 

Ur . Emilio G. Collado, opoolt.l Aaalal&nt to the Under 
Secretary of S tt.t. 

JU' . Leo T. Crowley, Dopo.r'b:nent ot Jus tice 
.t.:r . Ct.rl B· Spaeth, Direc tor or tho A:norloan Hemisphere 

Diviaion, Doard ot Economic Warfare 

Tho Vioe Preaidont requooted oonoidoration of the 
re aolut1on, copies ot which had been s ent to ~re ot the Board, 
relaU Ye to the aati afa.oti o:l ot tho eesent1&l requi rementa of the 
other A:ll.erioan Republics .. 'fhe Secretary or Coc:rnorce at&t ad that 
I t al\ould 'be ole,.,- thet the resolution <lo .. not oonati tuto o. 
apool fio oo~:~~aibnent, but io merely a ot.tement of policy and 
principle. The meetin& o.greod tho.t the reoolution does not con­
otl tut. .. prooioo to deliver o.ny apoolflo quo.ntity or goode. 

After discuss ion, tho resolution was adopted unantmously 

u follows t 
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W!IERIWI, U.. Preoi uAt, 1Jl hil l e tter ot •U 5, 1941, 

to Jlr. bud• ... IJld llr. H1llull, cleolo.red that• 

"In the 1Jltereot ot a..iophere utenoe , 

U..ref'ore, it now appear I Ulirable to 15i ... 

U.. rltal req\dr_,te ot U..M (oU..r Mlerioan) 

Republ1oo ouob priori tJ ao •7 be nooeooary to 

uJ.ntaill their 1Jlduotr1al and eoonoado otab1lit)<, 

prorlud that thoro ohould be no preju41oe to the 

national utenoe prov- ot thil oOIUltry. • 

'IIHER!WI, U.. 8ubo-ttee ot the C-ttee on Appropria­

tion• or the Houoo ot RepreoeDtati'ftl 1Jl reportins on i te trip to 

South and Central .Amorioa in the l&te IU1111!18r and earl)' fal l or 1941 

hal deolo.red that, 

and 

"!be ·-ttee 11 utinitel)' or the opinion 

that South and Central .Ame r i oa are not be1Dt; sinn 

the proper prioritiel ooDiideration ~t they ohould 

be ext...ud 1Jl tenu ot the needl ot our national 

IJld hoaiopherio det .... e • • • • • • • 'lbo t .. liD& 

or tbo oOiaittee , therefore, il that all int...oin 

otud)' obould be aade of' tho needo or eaoh oountr)' 

tor our r aw aaterialo and llaiiUtaoturod &OOdl -

that - aoo-odate our Mis)>boro 1Jl onry way 

poooible up to the point where ouob aooomaodation 

would definitely deprive ourt elveo of aboolutely 

eoaeDtial national- defonae o01000d1ti ... • 

li!!ERE.t.S , tho Board ot Eoonoaio war tare hal worad out 

a prooedure 1Jl collabora tion with the Supply, Prioritieo aDd 

.Ulooationo SOard purtuant to 'llhioh authoritati ... anal)'MI ot 

mini=a oooont1al L&till .Amerioan requir....,nto han been and are 

being aadl 1Jl ooopera tion w1 th all ot the 1ntareoted asenoieo ot 

thio GoTei'DIIlent, and 

1llll!RIA8, tho new danl5er to our aouroea ot 1upply 1n 

the Far Eaot rendero it aore than oTer iaperatin that the 

eooDoaio otabilit)< ot the other .Amerioan Republ ioo be uJ.ntaiDed 

oo u to enable th- to oontinuo and 1noreaae their produotion 

ot otratesio aDd oritioal u terialo, and 

1!11ERW, nine or tho other .Amerioan Republ1ot han 

deolared war asaiDot all ot tho .t.ltio powro, two have broken ott 

41pl ... tio relationo w1 th all AU• powro , oiz han otated that 

the)' do DOt re&ard the 1hU tad Statal &I & belli prent, three haTe 
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officially deol~rod that they will purouo a policy of oolidority 
w1 tn the United Stat01 in aooordanoo w1 th Inter- An>orioan agre..,.onto, 
and several of them o.ro mak.ing available otra togio baooa for the 
ailitary dofonoo of the Heaiophere , and 

WHEREAS, all of the An>e~iean Ropublico h&Te adopted .... 
tora of econcaic control 1l1 support ot lle01iophere defeG.Ie, in­
cluding control OTer the export of atrater;io materialo , freezinr; 
of funds ot Axil D&tionalo, the uioure and ut111u.t1ol1 of im­
mobilized Axis ohipo, and the eliminatioD of Axil influence from 
airlines and other •itu oCClllllWlicat1one and industrial oyatemo , 

and 

WHEREAS, the economies of tho other Republics can in 
fact be kept stable by prortding them w1 th an extremely small piU"t, 
lese than 3~, or our nonD&l productive capac i ty, and 

7fHEREAS , the ooonoadea of the other Republics aro e.x­
tr8l:lel)' soG.Ii tin, buod frequent17 upon a lingle ccccocli ty or 
1l1dustry, and lack tho oapaeity for clo.,..loplDr; oubotltutes or 
changing m.etbodl or production, a.nd have no defense contract& to 
aboorb the shook of cliolocation in industry, it io boreb7 reoolvod 

that 
l. l t 1o tho policy of tho Government of the 

United States t o a iel in maintaining tho 
economi c stability of tho other American 
Republica by rocogpi&ing and providing for 
their easential civilian noode on the baaia 
ot equal and proportionate oona idoration 
w1 th our own. 

2. !he requireaents of these needa in respect ot 
eaaenUal industries and eerT1ooa irt the 
other Republics tor repair, maintenance and 
operation aupplies shall be given equal 
oonaiderat ion with our own in relation 
to their comparable importanoe . 

3 . '!he Depo.rbnent of State, thro~>sh ita 
repreaentat1ve &t the Conference of Forei~ 
JliDiotero to be held 1l1 Rio de Janeiro durinr; 
Jo:nuor)', 1942, be. and it horeb)' is , 
authori&od to aonOUDco tM forogo1l1r; otatomo11t 
of polio)' on behalf of thil Gon......,nt. 
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51 
Decamber 27, 1941 

Uemorandum for the Secretary ' s· files 

There was a meeting in Ur. D. W. Bell's office on 
]ecember 2~ 1941 attended by Messrs . White, Delano and Bernstein 
for the Treasury, and Messrs . Burlew, Ely and MacDonald for the 
Department of Interior, for the purpose of discussing the follow­
ing cable which the Navy Department transmitted to the Treasury: 

"!.!anila Clearing House considers of utmost 
importance for public interest that the 
President take immediate action on question 
of protection bank reserves . " 

The meaning of t he cable was not clear, It was thought that 
the ~la Clearing House was no t familiar with the instructions 
that we had sent to the Hifh Commissioner earlier this week; and 
that the cable related to he currency and other reserves hel d 
in the Philippines and belonging to the banks. 

It was decided that the Treasury would draft a cabl e to 
Sayre explaining to him that his powers under the Trading with 
the Enemy Act were sufficient to deal with the bank reset•vee 
situation. The Treasury also mentioned that it might be desir­
able for the President to give authority to Sayre to deal not 
only with currency, etc. but with respect to stores of goods 
such as sugar, and other surplus material that might otherwise 
fall into the hands of the Japanese. It was agreed that the 
initiative on this latter matter should be taken by Interior 
and that if Interior thought it appropriate it should prepare 
a cable for the President to send to Sayre. 

The Tr easury prepared a memorandum and cable, copies of 
which are attached and marked No. 1. Both documents were cleared 
over the telephone with Assht&nt Secretary of State Acheson and 
Assiste~t Secretary of Interior Burlew and were then sent by 
Mr . Bell to Secretary Morgenthau at the Cabinet meeting. At 
around 3 o'cl ock Secretary Morgenthau called Mr. Bell from the 
i'.'hite House and said that the matter was discussed with the 
President and the Cabinet . The Secretary gave Mr. Bell a 
message, a copy of which is attac.hed and marked No. 2. The 
cable was r edrafted in accor dance with the request of the 
President and was delivered to Mr. Ely of Interior at 3:30 p.m. 
with the request that it be sent out immediately. Copy of this 

-
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cable 11 att;achea ana IUl'kea lfo. s. 
In 'Yin of the re~uut of the lfaYT that the i.DccwhiC 

cable froa the JWUla Cleviag Houae be kept ~toret, the 
first paragraph of the outgol.Da cable n.a rear&ftea ao u to 
paraphrase the cable froa the Jlanila Cleviq Bouae ana lfr. B:q 
state a that thill woula meet the requ1reaente of the lfaYT• 
Mr. 10.7 &leo felt that iD view of the situation in llanila where 
coae boob aight have been aeatro7ea or llight not be available 
to Mr. S&)'l'e it woula aeea preferable to aena the cable etraight 
rather than in coae. He eaia that aenaing the cable iD coae 
si.mpl7 meant that it took the Japanese a little longer to find 
out the contents ana that onl7 iD aenaing the cable. in cipher 
coula the Japanese not find out the contents ana that to ,1tlld 
it in cipher woula entail "'1'7 lo~ ael&T•• Mr. BeJ'Ditein tola 
Mr. B:q that in view of what Mr. X1.7 atatea the Tre&aUJ'1 woula 
have no objection to the cable bei.Dg aent atraight. itt&ohea 
ana markea lfo. 4 h the cable &a aent to Mr. Sqre. 
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TO 

/' 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Yorgenth:u . 
1 1 
~ 

Mr. White lllJ.-1A/7 c1 

53 No. 1 

oAn Decenber 26, 1941 

The attached cable to Sayre in the Philippines 

makes clear to him that the authority given to him last 

Wednesday includes specifically power to destroy assets 

and other reserves held in banks, etc. , in the Philippines. 

The cable is drafted so that :you are acting simply as the 

conduit for the President. 

The Legal Division thinks there is legal authority 

for the act ion described in the cable. However, :you 

should recognize that the destruction of such property 

w~ere adequate records may not be maintained is of such 

t.n extraordinary character u possibly to give r ise to ---- --
many clai.m.s against t~ United States, and criticism that 

the action was arbitrary. Accordingly, it would be moat 

desirable that :you c~ar this matter with t~e Presid~ 

and the Cabinet
1
making clear the important policy decia~ 

involved. 

Kr. Burlew of the Interior Department at this 

noon ' a meeting seems t o think that the fall of Manila ia 

aimpl7 a matter of days. It may t herefore be desirable to 

send this cable toda7 if possible. 

~~~~w.R.._, 
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ind tbe folJ.oor1n& oa'bl.e hca llm1la1 

54 

'l(LIWI:[IG BOOSB COISIDBRB or U'N?Br DI1'CllmJICB I"'B 

PGBLIC DrrDl!ST THE PRI8mllft' TAD DIIEDUTE AOriOII 011 QUES!tl* 

or PROl'I!C'riOH IWIIt ES. • 

7"'1 011 DeoMber 24 cin• 7011 tull ADd aapl.e 

authorit:r to tab uq &lid all pa 7"'1 de• appropriate to taU onr tor 

aatek.Hp~ ADd deRrw>tiOII uq Mrree or aeMte 111 or rltb bub, brobre, 

Nf• depoeit. -pood••• iDJnl:r8Jl .. o 

en~ nationals bu.t exteode to eWlb pro 7 no ~~&tter 'Olio 1a tbe -r. 

Ae indicated 111 Ca'bl.e Bo. 725 TO do liDt baTe to nit fo;r 

turtbor or epeoitio 111eir\lct1oll8 h.- Waeh111 Oil. 

liT tbe Pree!.deat to take 

'Obatenr etepe 70u daM Dec.Sa&r7 to pr&T.,t 

I ~ t~ 111to the buda of tbe ...,. fh1=:.•..:1:;..;=..!:=::!....!:::.!::=-= 
1 oho\114 be oarrl..S o¢ Getber rti: DOt reo~ are 

!be Preei.dat w1ll TarT ~ 1ua ea tree~ uMte 

1n the thdted Statee belonpns to reeideate &lid bou.Wif• s..\1tllt1cae 111 

thoee po;rtione of tbe Phillpp111ee that are O'fUTUII liT 
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W.V.U. Y.ESSI.GE 

Fhone t xtent1on liua'ber 
Mesaa.:e 
Precedence 

Froo COM 16 S!CW.V pppppppp 

'1'0~ Codoroom Gl:!llu.N 

Decoded by PUIU>Y 

261¢35 CR ~817 

UNI LA CLLAl!lliG HOUSE CO!ISID3.qs Oli' OT~OST IMPORTAllCE FOR 

PUllLIC I N'rt.REST THAT TEE PRESIDENT 'l'AKl'l IIOOWIATi ACTION Oil 

Qlll:STIO!f 0'1 PROTEC'i'ION llANK RESERVES, 

( l:ofi: BtP3000C'i'IOIJ 0::' 'l'IUS MA'!'tRI.U. I N JJf! F01!)l l:cY.' AO'i'l!ORIZJ:D 

EXCEl"!' BY SPilCIFIC APP30V.U. OF Tl!t SECRE'rARY 0¥ Tl!2 NAVY) 

SECRET 

• 

• 

Regraded Unclassified



~- 7.-.- '14, t9&.{( 

56 

Pr:opoud !oxt ot Cable to SaJI'e h-.:>a 
S..oret&ry at the Troaoury. 

Ro your tehr.re.m at Deoo-r lt, 1941 on eno~ prope!'tya 

e» Dea-or 18, 1941 the Pnl1dent appro.,.d tho Firat War Ponro 

Aot, 1941 (Pub1io No, 3S~. TTth C~ooo). Sootiono 301 and 302 ot 

Title III ot ouah Act road ao tollowoa 

!Jl-re take in text ot S.otiono 301 N>d 302 ot 

a t t&ohed ADS/ 
You will note that theoo oootiono &m*n4 ooation 5(b) at the 

Trad.l.nr, wi th the on<ni,J .lot ot Ootobor 8, 1917, ao .._ndod, purwant 

to whioh troo&ing control bat boon a dainiotorod. 

With tho appron1 ot tho hooi4ont, end tor the purpose ot dod1n& 

with the Ph111pp1no oituation, all or tho poworo and authority eontorrod 

upon the Proo14ont under tho abo.,.-quoted prorto1ono ot law aro hereby 

dolor,otod to you in 1 0 tar ae the Phllippinoo are aoneornod. 

In addition, I ..,. allooat1nr, t lOO,OOO h-om the appropriat1o:> 

omtitlod " 2020120, S&larioa and bpenooo , Foreip> Exebanr.o Control, 

1942" to oonr your 1nit1&1 oxponooo 1n oarry1nc out thlo pr or,rn. 

Ploau t o...,...d to • a t onao an ootilate ot tho ...,unt ot tun4o (by 

1110nth) that you toel you will l>ltd <!urine tho next throe .ontbe. 
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It will ot ooW' .. be nooouo.ry tor Y""• in oo~r.t1oo wi tb tt.. 

mil1t&ry o.nd co.., ... &ltb Go ........... t author iti .. , to· tonaalat. a 

prouo.a tor doo.l!Joc with tbio ••rc011oy oltVat i on, Wo will be glad to 

cooperate with you and otter a dorioo &nd • ucsootlonl oo ony point& you 

.:.y care to r.ilo but wo do not want you to t ool that you a10t ni t 

for inltruotion• troa llo.•hinctOD. Tl>u will be adnoed troa tt. to 

tiloo ao p llt.Ja o.ro do'"loped tor doal ing wi th ono~ property". · 

tbo poworo oontorred by the oto.tuto o.ro ... ry broad, Concr••~~~ 

·oxpeoto that ooll()loto rooordo will bo ooto.bliohod and - into.inod wi7 ' 

reopoot to pr operty ooi&od or otborwi•• roooi ... d in yoW' ouotody, 

Pleo.oo bo ~idod aooordl.ngly. 

You o.ro autborilod to to.ko ~ ot&po you dooa appropriat o to 

lll&ko publ1e tbo authority hero in oontorrod on you, 
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•• ~·sP~C fhnned by u.e- Secretary lf' :•r . bell 
•rr., lhe .. J.ile 1.ouse d•· r ~"r Cor\nel meet inr . 

!ho Preo lden~ 18¥1 tha~ If they have tt o tlao ~hoy ohould deatroy 

1ecur1t1et, money, etc., before compe tent ~tne••••• but if they hAYe 

not ~t the time, they should either tr.y to moYe the securities, etc. , 

to the lolo of Corregldor , and It they hovon 1t ~bo ~lmo, go ahead and 

rl.ettroy them. 

!he Secre tary oaid ~hat In r eccmendlng thh he -.ould rather have 

• l ot or l&w sulto t~~ hove one dollar fall Into t he banda or the 

Governor UcNutt said that t he currency of all Uni t ed States b&nko 

h&ve alwayo been held In t he banko a t Corrogldor. 
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:un·e recei veC. tl-.e follov1ln6 cable fro::~ : anila : 

"LA. : r..A CLEARIJ:;;> :~·CSJ:. cc.::sr..'-'.S C.! t'T: OST :r.:p(f.TJi.I:CE 

! ... P. J .. ~ L,T1.Rl!.ST ~::::,~~ ~: J.\ P. hSID!i,.T TAi..,. L: .. ;DIATL r.CTI ON 

.~.. ~mo:. c~ P.!-.O':'_cTrc:: E.<L::: . .ss_.:::.s ." 
ca:.l •. o. 725 sent t o ;·ou 0:1 !.ece ... i;.e, 24 ;i ve:; ;tou full and 

:l::e o·: r .:or· safel~ec:in; ar:. "'estruct:ou an ... rcscrvt;s o:" assets 

.:.._ or '·.:.til be.~s , bro~c::rs , saL: ~e:-osi t co .... ""'enles , ins:wance 

cc:..:-anit~ or e l~ e:-,ht:re , i:lcl ... ..:ir- 3.··.r • or of currenc:-, coin, 

·u:l ·o , soc•'l•itits , ..:.rafts , c:1e o:,s , nc ·otiat.l . "::>er , etc . ~·~is 

No. S 

e •t ho. i t:• is b;:: no mean~ conii necl t o • r o• e1•t: o1.ned b;· enem:· nat ionals 

lut extcntts t o such ~rop~rt: no . .attcr . :.o :s t:.o o·ner . 

. t~ i:t ... i cnt .. cl : Cc.ble .. c . 7~5 : o ... o .1ct ... a.·;c to r,ait :or furt:.. .. r 

cr s:ec:. ic instr. ct:or,r f ro_ .. as:. n-to: . . 

-~ .• \ .:.at~v.r st~':.: ; c;.; C.ee...! :tecessar: t o ~revent sucn ass~ts anC. 

r·eservec f ro. falli~ :nto t::~ ha..'l-.S oi ti.e enecy. 

T'.t Pr~si ... ent st ates t!t:..t ii ;;o·; :w:e t he t Le ~cu shot:lC. <iest r oy 

~·1c. n:; oc. t s ~nt. reserves ber or e. co_. :'etcl1t \,i tnesees an~ :::a~:e l' ecorO.s , 

cr to..:. t:.e · ro~- rt:' to Co~l'e~iuOl' , bt t iu<t :f t htr e i s not su::­

. i ci cnt tL.c , : o· sho l.:. nevertheleco _cst roj· such assets and 1•e-
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The Preaident will very shortly iaaue an order freezing aaaeta 

in the United States belonging to reaidonta and business instituti~na 

in t hose portions of the Philippines that are overrun by the ene~. 

·­·-

• 

' 
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::::':' _!) STii':'~ ::n :: CO:: lSSIO!:::R . 'A. I LA 
.:.e-.D ST.,'i'iS ::AVY VIA COR?.EG!DOR 
v:..c;:~.::R 26 , 1041 - ::o. 727 

r'ollor:ine from Secretary of the Treasury: 

61 

.. e ~:!.ve received cable fro::1 : anila Clearine ::ouse urgill{: 

Presilent t o take i~ediate action on ~uestion of ~rotection 

bc.nl' reserves . 

Cabl e ::o. 725 sent to you on December 24 :;ives J OU full and 

a~:'le aut .. orit;- t o to.!:e ar.~· ana all s t eps ;;ou ciee.:o appropriate 

to ta::e ovet• for safekeeJ:ling and destruct ion any reserves or 

nseet s in or 1.ith banic~ , broicers , safe deposit companies , in-

s:;:a:~c e co •. :-anies or else11here , includinz an;r for::1 of currency , 

No, 4 

coin, b1.;1lio'' • securi t ies , clrafts , c~ecks , ne~:otiable ;:>aper, etc . 

This aut•.ority i s by no ;.;eans confi ned to pro:;lcrt;· o1med by enem:,· 

::.:.:. :..o:.1l z C:.tt extc:tl.s to s ;.c:"t : ro:'erty no t:att er r.~o is t~:e or,ner . 

. \s lnuica ted i n Cable ::o . '7!:5 ;·ou cio no t ::·_ve to r:a il f or 

fw• tite t• or specific inst r ucti ons fro.n .. ashin., ion. 

In pal'ticular you are fully authorized b~· the President to 

~:t':e 7:·_aievcr ste:'s ; ou deen necessary t o prevent sucil assets a.1d 

t· eset•ves 1rom falling into tile :\ands o£ the enem~ . 

The President states that if ··ou have t ;1e ti:ne you should de­

str o;• such a t sets and rese i'ves l;efore cO:l!letent itnesses and 

:::t::e recorcis , or take the propert;,· to Corre:;idor , but t hat if 

t ilet•e is not sufficient t ime , you shoul d nevertheless destr oy 
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such assets and reserres, ~ther or not record• are kept. 

The primAry purpose 1a to keep the property froa falling into 

the hands of the enemy. 

The President will very shortly issue an order f r eezing 

assets in the United States belonging to residents and business 

institutions in those portions of the Philippines that are over­

run by the enemy. 

1 
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· essase 572 1 dn~ed 12-23- 411 for Sr.ope 1 
dictated over the te1e~hone to ~iss 
··nland at 2 :50 p .m. 1 12-2il- 41 , by 
:~ . :ly of t~e Interior ~epartnent . 

63 

"I aiJl followinz t::tc procedure r:i1ich t·:as outlined i n 

~·our telegl'.llllS :.os . 719 1 '720 anci '727 1 as follons : 

"I \. rou_;~t to Corre r;iC:or 15 boxes r:H~:: \.e re :_-acked in 

t e :'l'•Sence of t:;; a;;ent an ... Lhlc~ the Co:-.on~.ealtil Treasurer 

cc:•tif i e« t o contain ~2 ~0·a ~soo .oo i n L'nitecl. States :aper currenc:r 

a.~~ afii,:avit listin~ ci:ec::s on t:.e l:nitcd Stat~s ':'r easurr :1eld 

~~ t:.e Co .. ...1onr:ealt~ 'C'r easurer ••hic:1 totaled C10 
1
205, 151.15 , as 

.. ell as l esser S:lottnts of t nit ed States currenc~· , Treasurer checks 
1 

a:tu seo·.\r ities l',i1ici.l r:ere t :1e "roportz· of .,rivate part i es . Gol d 

Lull ion was o.oce::_Jted without liability. 

11'i'.J.e above wa-s all dej?Oti ted in t!le Philippine ~reasury 

l'eservation at Corre;;i <i.o:- in 'fault . o. <." 

\ 
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Deoflcber 26, 1941 

Dear Henry : 

Thank you for sending me the memorandum bf 
~r . f. zekiel outlining the conclusions of the 
group that net on the tax policy L~d budget mes­
sage . 

On tho whole, it seeoa to ne that ne here 
in the Treasury are in general agreement ni th the 
appraisal outlined in that menorandum, but I do have 
some reservations with respeot to the merits of the 
second of the two sucgestiona for tax policy enumerated 
in the uemorondun. However, we have come to no defi­
nite conclusion on that point and it ia ono of the 
proposals now r eceiving careful s tudy in the Tr easury. 

In strictest confidence, I am inclosing here­
wi th copy of the final draft of the budget message 
which I have sent t he President. 

Sincerely yours, 

Honorable Henry A. Wallace, 

Vice President of t he United States . 

64 
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GSOfC 241941 

f1ot orr 1D tbio war Will 4o..o4 ozpeD41•aro• 

.oo a ooalt tor wll1oh thoro 1o DO proot4oa• 1n ov 

h1ttorr. f1o,orr Will oall t or oaor1t1o•• -- real 

<1 :1 o Pl"' 

r. ~.- r P·•t .. 

ao4 otorn oaor1t 1ooo -- on t he ~ or •••rr Aaor100A, 

1rroopoo•1•• or oooupat1on or 1oooae. It •• aro • o 

t urtl1oh 'be napou t o tho aOD 1lbo are 4o1n& 'be 

t1&hU na, n &ball ban h oxort all our ••roac'h• 

ao4 •• aball ba•• •• aob111&o •••rr pooolbl• 4ollar 

ot our lnooao • 
~ rooo'Cil'OOO wo aoo4 tor Y1o,orr Will bo ouppl1o4, 

whothor aua• or 4ollaro. ~ •••11:. 1o hugo, bd 1' 

U w1 tb.1a ov powro. 

UaUl tb.1o Job 1o 4ono, w Will aot \alii. or 

buNoao - or \a& lNrAono or 4obt bu'Aou. Inotoa4 

•• Will 'alii:. or opporhll1'J - tho opportW11'J to 

ban a real ~ u •u t11h' t o prooano ov troo4.-. 

!blo 10 'be oplrU 1n wll1oh tbe AMr1ou pooplO 

w111 waat t o approach 'bo probloa ot t1nano111& tho 

war. 
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-I-

t.t ae otate br1et1J tbe bao1o obJeo111•e• wb1oh 

I th1u ehol114 au14o •• 1a tbe tol'nl.aUoa ot a t1oeal 

pHIIHa tor tile war. 

1. ~ re•eaue ot tbe Go•eruaoat ... , bo croat1J 

1Donaoe4 h aeet war expoD41 tuno. ~ u.zl-

po .. 1b1e porUoa ot tbe war ooot ••• bo aet t~ 

11aut1oa. 

20 IatlaUoa ... , bo ourbo4. 

) . !be t 1D&Do1al ooot ••' bo equUab1J 41.­

t r1hU4o 

~. Durlng wart1ae t be Go•eruaeat ... , aboorb 

all ua4ue prot1to. 

5• lore tlex1b111t7 abol114 be 1atro4uoe4 1ato 

our tlooal aeaouroo 4U1'1DC tbe eaeraoao7. 

6. Our t1ooal pol1oJ aaet bo 41roote4 tovar4 

t be aoh1neMat ot t bo aUioot war pro4uoUon. 

!AJU -
1. !be Jee4 t or A441t1onal !asoo 

Ia the paot 18 aoatbo 11h1o JaUon, while lla1141DI 

up lto 4etenoeo, 1a14 tbe touD4at1oa tor a a1gbtJ 

o11ruoturo ot arao pro4uot1on. 
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Ia tM t1.-1 JIU' 1~1 &.teAM 1:1111 u ......... ._. 

w "•' 'IIU11ea. le eapeet .. .,... .... - ... ettene 

tl2 ti1U1 .. 1a tiM t1.-1,.... lfo\1 ... t50 t~UU• 1a U. 

t11oal , ... 1~,. 

Ia tM t110&1 JIU 1~1 r111 CL1 ... NN1pta WIO 

17.6 tiUUea. It t.lleft .,.. .. ellaap1 1a - tu atnetve, 

••• NN1P'- .... upeetl4 to M tU.9 ti1U1ea 1B tale tt.-1 

, ... 1~2 u4 116.5 tlt.Ut.ea t.a w tt.aeal ,.ar 1~,. 
ftlu t.t t.a eatlllatM tllat, t.t ..... tuea .... 

•••'"• -. .. , &ette1t wU1 M tu 111111• ter tale 

evNat t1.-1 ,..,., u4 t'O ~U1ea tar tM tlaeal 

,.ar 1~,. 
Ia UlaN eett.Mwa alle •• 1a _.. ter •alJ a 

..UNte Pt.ae t.a pl'l••• Mq .... u.I'Ule 1'111 t.a tM 

lnel ef pn•• w.a peaUJ 1aei'MM w .. t1e1te 

.... &1.,...S.tJ MW.ID lltt.MtM ..... _ ... 

••tt.aatM eape.U._. 11 tar teo ~"~'• II aat baYe 

.Ut.Ueealtuea. 

a. fte ...... et JatlaUea 

MoUUoaal MDI U'l ...... W .... , 1atlaU-. 

M W eppft8111 t1111 •U11aaUM of OV pi'O&laiUYI 

......... .., eou1 .. nllle 1'111 t.a pn•• ...a ~ • 

uq~t.tlM nU. latlaU• 11 a _,... at pope NII•J 
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liJM'&Me It ' PMI 1• Ml ••1111 ...... 

&utleae 11M .... ts11 e6 Ullat&e;fl ... 'e at I B• 

., ....... .u...u .. ., .. d., .. aii&Utr. .... lt 

........... _ ... , UllatUa u •••• "cun-
nll •• lll'ftle ... u Wlllleaft. Mi'l .... .,,.... 

WU' &lUleelUM ... W1U ,._, • t• &el 'Ha ..., 

.. _..u..at&M ., .. u.-1 wu ... ..ua , .. ua ,... -••••lea. 
Dl _, .......... aanatlM ll .. PIUIII II I" 

,.,.. ... ". Ia .. hUla ,. ... - ........ 

tM1 Ill'- PI' lie IM.I ....... I .. I M'lll91 

... ll ..... le& ...... - -~·...., ....... 

ll .... b F IIIII ..... 011 111--.11111!11 ll9lJI$I ... 

...... tel ...... n ...... - ......... 

lll't "••nrt• et .a •••·' ••our.,.._, '*in 
••• Ia ..... I latll& .. ... 2 

C , ......... 

... ..... •• I e bl• 111-..lt l"llltlMit ••Ute-
l.llt ........ , ..... , •• •• IN&ll ....... 

~ ., ..... - Ull$1atll .... . 

AU .... IM-.le ... l ...... tlaW. Dl ten•• 
., •• , .. 111-..l, .u. .. u ............. .Ul " 

... '"""" U' taa• u1 ••llil ... iaauua. 
8 1'11'""'• .. eltNIIftMH II ... IIIMI lnl•• &a 

• 

I 

• 

I 
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fNtlltUI laiJaU. W1U '- pM:ta• U JI&M II 1 I 

ul M--.11 ..- .. I •• f/6 ..... M " Pis­

~--.-. 

,. .............. ., .... 
fta t• ~~~enU ....... aeet t• ..-&tir sa .. ... ., ...... _._..,...., 

• 

Ia tale - U WU1 • •••• 7'7 • ._ "" 

....u, au .. .u.. ., t121 • : ,,-..- ... .-. 

............ lne1. Q1 ......... .au ... .. 

.......... ...... ,... .... ~aMl, .... .... 

...._ te '- ••nul ..... u- ....,..."" - .... 
te f.U.. tiSI JT'I-t.aa f/6 t 5'11 TIP•U'II te aMUtir .. ,.,. 

l ... b?l ? ... _.... ............ 

-~llllllle 11 5? JIM la * .. 1111t tea l .. llllUI ~­

...... tt'- ce Po IIIPIM- t .1$811 _. ..... .. ..... ..... ... . ....... ,.,-- .... .., 
• ""• .. - •••• teauata .... 11 a• ,, .. 

IW t.ll llli1ll antsta • et _..tiiiU.-1 

teMillll tasttslUM Ill _,... at......._u.... IMII 

... llwar• ett~sn.,Ja, •• •• tue• •• ..... ..., 

.... 181 llwell, " la .... -· .... ..... ' • "· • 

.. ... _.. ....... '""'"'• ....... Pillet ... ..... 
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~. r...oau .. ot .._. bot1to 

It 11 ........... , .. au ......... 111111 p .. tuo 

11 o.U• to ••- ""' PN4a1Uoa wua •••='lllol 
butaoll MMSI •••• 1JIIIIeJ' ooii4U1ou ot a _.1M 

ooo110717, ,._ -V7 oaoaot tolo"'• u4w pi'OtUo. 

llMrenr l.booo ooCIIll', , .. , 11101al.4 bo reNpn.o4. 

5· n.n•uu, u u. ha -·'-

!bo .. -. or .... ozpell41hn1 tM allo ot .-

aoUollll 1•-• •• -• ot pnooo, aliA 11M onea• 

&114 ottooUYouoo ot al.loaoUoao u4 o'llor ooauolo 

..... , 11o ao-tolJ .. u.-.. tu 11 u•-· n 1o 

tbe"t ... 11lpooo11111o $0 4o,ol'll1ao now preo1sel7 hov 

nollll&UUoaol .._, otrtll bo eollooto& 4ulq t;bo 

noz• U MllUalo thlo h U.. noa ••• , ...... aoa bo 

Ill 41 ..... ._, - Mo4o wU1 bo '"-'• IS 11, 

IOMI'till&11, il!ponaa• taat •• Cloagreoo rea11so .a.. 
IIAil....U, toaaUn _..._. ot all od1Mtoo llore 

PI'OMilto4, u4 bat U clYI oou14oraUoa $0 t;bo 

4ootl'lbt11t7 ot latro&•otaa lll .. 1to tall 1o&lolat1oa 

proYloloao WllleA will aako poool'blo quok a4Juuoah 1a 

tile 'lll1n& ot tall I'Otoo u4 ooUooUoao 41l1'11l& a por1o4 

Wbo1 n.p14 ........ 1a tllo tlooal. u4 OMillllo oihaUoa 

...... _.1&&-
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6. llelatlea ., ...... u .... new, 

lll wutSM- tM 1U1 -' .._ •u• u at ..... 

Nul tlMel ,.Ue111 ... beM ~- 1I1U Jildll tlla 

.- ............. -.u ... ,-u .. ,~ .. 
Ut..,U, .. Met It ......... , U s> Jl tMW .... 

u..u pnbeUea lJI .. 17 ,..u\le ..,. 

lll I- 1117 II l&Nr, •teftalll, ... tuWtUI 

... , M Mine& tfte tiM Jll'Mtt• -' d.W. U'tlllll 
• 

11 u.. prsla1ttea -' ,...,,,, u1 ...,. 141'1... luH 

... al& h., ........... l.ll1ttl., .... _~--tel 
11YU1 ... ,. .. ,... 1M Utflrial -'t1111 It ftft­

tullo Mt U1J .-a tM t ef t• ......... WI ..... 

tu ...... Uia lftMII UMlt, 7' a1t .. ~ 

•••l&lltlt - tu 1epelat1H 11 ...,..._ 

7 • 
.. •11 sa•• '*'*F• •• •• u .._ ...,.., 

wt.U ..U MillS r M1 tall I 2 t1111l&Ur U..uat 

.._,-... Ill• ,.. ..... usnaen,. tltfnrt•P• a. .. 
MI'IWlllp tsU1 tie tMW .. tlt ., Dl Y'll•tur ,_ 

IUM It .. t .... -1111 ..... II tM ,... It I 

11111Utw It .. W11Ue •• ul WMI ... WU1 til•.,. 

t.U, M1 UlM--' tMll ...... laS , .. t?lllf 

._..,. IMM~WlUtlet .. Wtatlt-lir 
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... 11..-etuM• wlll.a. ... --ur .......... 
Wl .. D ¢sap ,.... D ..... M D,., 1111 h 

file Mill-•• ., - ., lA .. ,., '''­

prepu WlU HCtllH &NeUe ..v.llMat 11J aUrMU .. 

u& 1.Ur eoetH11 et - laYII._,., 1a ••• lete,.. 

plaat u& eqw.lJMatJ u WlU reqstre ut•-• ~ ,_ 
pla.-etl u& "'• aa11lte- 1a tMM UMIJ U trUl 

H'UH 1tUl ,._.. • ......U..et ~ ......... u& 

.......... et _, .. ,.. en pe~e. .. .. •••••• trUl 

1•t ....... t••• ••n''_..• - ...... ~· u& .n•te -
~, _, ~uueu ~ Ml.lano ta11 &NeU1 .....U.at 

1f ata .. ,.,... • .,.au., ... 'ftU eM ... .,.,e11U.all7 te 

~ ..-lftM hab MallU1a fer lllft ..... t la .... _, 

••nn•• .. 
IJ.tll ...._._ haM •all&Me fer ,,.... • ._., le 

............ --''"' ... Wl\ll - ltfiiU ... ...,.u .. 
1t a pNpM et alle•Uoae u& NtU.UC, w ..,. t 1e·n• 

ov -. etfert .... , fna r et llenpU" UflaU• u& 

W1tMist uparuaa ,.._ ev 1• lntereet NW pe111Jo 
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O F FICE O F T H E VICE I'RESIDI!:N T 

WA8 HIHO TOH 

December 19, 1941 

Tbe Bonoreble 

Tbe Seereta17 ot the rr.&8Ur7 

De&r Henry: 

Encloaed is a .. ..,randll!l a ... t. me b7 Eseldel 

wtlicb bas in it. • ..,. B\li(eet.ionl you llight. WU~t. t.o 

turn OYer t.o your tax people, 

Sincerely yours, 

H. A. W.U..ce 

l'hcloaure 

• 

74 
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a6 Du 1941. 

U.•~ 1!111SM I . SiM.ea, 
IID1WIA ~ Cou\ Ooaard, 
~. o. c. 

SUI 

~ ~ el \M !rtw »• ..U..C tw Ulot ~ 
a.. - sW ,_ U. D:le+'•'•W f'1riac en.. 1a nea.-lU.• 
ot '"' ntr-= 71••-'1 .....,...._, ... ~ perta t 
ot ...., au. ,.,.U.ipaU.. .. Ule pil.W el Ulot c:.n ~ 
&l.rplaM, ne., 1a .. -sal cu,b~ -' o.w.r, 1941. 

!M DopU" 1' \ak .. .,._, plee w• 1a --111111c pa 
tor \bU ~ Ml"'fioe. 

fflrT 'nlT .,.,..n, 

(81ptl) ••• ,..~ ... 

File 1G Jilt. 'l'llompec,n 

7) 7//( 
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,_ ,. \11M ......... a a - .. _ ... ,_. 
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ME!.!ORANDUl.! FOR Tlf£ SECRETARY 

December 26, 1941. 

Mail Report 

The week 's mail, considerably lighter because of the 
holiday, follows the pattern of last week's mail in every 
particular . There are the same expressions of loyalty, 
the same generous contributions from children's pennies 
up to l arge checks f rom individuals and organizations, 
and the same suggestions for selling bonds and raising 
funds . There are many complaints that bonds are not avail- • 
able · many letters saying that the name should be changed 
to Otfense or Victory Bonds; and a great many letters say­
ing that the buyers would rather not have any interest , or 
sugges tine a new type of bond which does not carry interest. 
As for• outright gifts, we have not kept a record of the 
amount r•eceived in the Correspondence Division, i nasmuch e.s 
such gifts are going to other offices and our count would \ 
not be complete . The larges t check so far has been over 
$5,000; the largest personal donation, $1,000. 

A numLer of telegrams have come in from banks in" 
regard to the misunderstanding as to the Government seizing 
savings deposits . Almost all of these have asked for a 
reply by telegram, while others have asked for a general 
statecent to be issued through the ~ress, particularly 
over the syndicate wires which carr1ed the original alarm­
in6 news iteu:. 

A few sample quote tiona from the letters follow: 

Regraded Unclassified
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Comment• ~ Preaent Eaergenoz 1ooompanied 

Sr Contribution• 

1. S&auel Biedermann, Atlantic City, N. J. • • • Kncloaed 
herewith you will please find ~ check for $25. 00. 
Please send me a $25.00 Bond, Series E. The balance of 
$6.25 you will apply to Uncle Sam' s war fund to help 
bring about a victorious conclusion. 

Deasie Pl Spandler, Prin., Cor~~K~lis , Penns7lvania, 

so 

Junior High School. The aix h ed pupils and teachers 
of our school have voted to forego the pleasure of our 
annual Christmas ice cream treat and the exchange of gitte 
in our classrooms. Aa a result you wi ll find enclosed a 
check for $100 as our gift to our beloved country to be 
used toward the purchase (the rivets, perhaps) of a bomber. 
We intend to f rame whatever acknowledgment 70u aa7 send 
to show that we have had a share in helping our nation in 
its time of need. 

Dr. John K.· Ormond, Birmingham, Mich. 1s a contribution 
to National Defense I am returning herewith 15 Adjusted 
Service Bonds, Serial Nos. 27,689, 274 - 288. Please 
cancel these Bonds or record them aa contributed to the 
Treasury. 

Gilbert W. Tuoni, San Francisco , California . Since Ma7 
it haa been ~ privilege to buy Defense Saving Bonds. • * * 
I want to aa7 that now it is not ~self I have in mind. 
It ia America that occupies ~ thoughts, even though I aa 
still an alien. Toda7 I have bought the enclosed $50 
Defense Saving Bond in 70ur name, so the Countr1 ma7 make 
the beat use of it toward ultimate victor7. 

• • 
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Willi&a Henry Kldston, Palm Spri~s, Calif. I am making 
a lot of Christmas gifts so I don t see why I shouldn't 
make my Uncle Sam one. I take great pleasure in sending 
to you, as his representative , the enclosed check. ($500) 
I hope it helps give them Hell. 

Charles L. Gerlack, House of Representa t ives, Washington, 
D.C. * ~ * As their contribution to National Defense, the 
employees of the Perkasie Company dona ted their entire· 
earnings for one work day. The Compe.n;y furnished , , equal 
sum, the total amounting to $5,212.52, for which check is 
enclosed, payable to your order. 

E. C. Berkeley, Supt. of Mines , Van, West Virginia. I am 
enclosing herewith a check for $2, 282 on the Cleveland 
Trust Compal!11 Cleveland, 0., payable to the Treasurer of 
the U. S. Th1s is a donation for National Defense, made 
f rom "fine" money assessed against members of the U. S. 
Wine Workers of America, Local 633, Van, W. Va., for strik­
ing in violation of their contract . This disposition was 
made by agreement of the Commissioners of the Kanawha 
Operators Assn. , and the Commissioners of the United Mine 
WOrkers, District 17, Charleston, W. Va. 

Alva Squires, West Plains , Mo . Aa secretary of the West 
Plains Softball Assn. I have been authorized to send to 
you, as secretary of the United States Treasury, $50 which 
we wish to donate in the National Defense cause. Although 
our treasury boasts a balance that is by no means large, 
nevertheless, we do have this slight surplus which we feel 
may help in the annihilation of the Axis Powers. It is our 
understanding that this money i s a donation - - we do not 
expect it to be returned to us in the form of Bonds or 
Stamps . Also it is our sincere hope that it will be put to 
good use , in any form your Dept. sees fit, in bringing about 
American safety. 
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1. J . Calderwood, Traer , Ion. • • • I aa a faraer on 
320 aerea o! land in TIJIB County, Ion, in fact, na 
born on said !arm over 60 year• ago. ~ p~fment thia 
year from 111 ia nearly $900 for changing three rowa 
of corn to aoybeana . Faraera in gener al, not connected 
with the setup, do not want the 1 .1.1 . in any !ora. 
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The adminiatration is too expensive. In Tama County 
alone, there are well up to aeventy-five peraona doing a 
one-man job. There are a lot of thinga we need and want 
more than .A. . J. . l. p&ylllenta, and one thing in particular 
ia money to enter the offenaive in this war. Pricea o! 
farm commodities are high enough ao that no intelligent 
farmer needa help. 

Dr. A. H. Butler, El Paso City- County Hospital, El Paso, 
Texas. I have instructed the Chief Clerk o! the Veterana' 
Bureau to pay ~ pension check o! $60 a month into the 
United States Treaeury until further notioe . 

Irving Wieaen
1 

Wiesen-Hart Preas , Cincinnati , Ohio. Accept 
with our com2 !ment a the enclosed samples of our "Remember 
Pearl Harbor deaigns. (Stamps and Stiokera) ONE-HlLF OF 
NET PROCEEDS -TO GO TO U. S. O. 

Jake Kovich, Kovich Company (Plate Glasa), St. Louis, Ko. 
• • • !nd in conclusion I wish to say that some of the 
obscure politicians en the Capitol Hill ought to learn by 
now to line up 100% behind our beloved Commander and Chief, 
The President o! the United States, who , with the help o! 
God and his guidance , will lead ua to complete victory. 
And if they would hear the voice• of the masaea of people 
on the atreeta aa a whole, there would be no Ku.ber One or 
Firat Committees for the accommodation of our common 
enemies , and to some degree , the trouble in Pearl Harbor 
would never occurred. 
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Walter S, Saith, BrooklJU, N, Y. On Deo. lOth I receiTed 
a form letter from the Trea1ury Dept . reque1ting I puroha1e 
Defenae Bonds. On Deo. lOth, u1inf aelf-addre11ed folding 
anTelope enclosed in appeal, I mal ed to the Secretary of 
the Treasury a $75 personal check on BrooklYn Truat Co., 
requesting a $100 Bond be mailed to ae. Thl1 Dec. 2Srd 
I have not received the Bond nor haTe I reoeiTed word froa 
you relative to baTing received the check, Inve1tigate 
kindly. On appeal form I requeated fOU aend ae a subaorip­
tion form quarterly. I hereb7 reecind thi1 order &I I can 
procure far better aerTice from mJ bank or the Poet Office. 

Bette DaTil, Hollywood, Calif. (Telegram) La1t May I wired 
Pre•ident Roo1evelt regarding a plan to rai•e fundi for the 
U.S.O. Wr. Early replied, referring me to Wr. Dewey. Ho 
action hal been taken yet. Now I feel Iince our entrance 
into the war, every channel for revenue i• needed more than 
ever. ~ plan is briefly, that actors equity American 
Federation of Radio Artist• and Screen 1otorl Guild membera 
charge for autograph• and photographs. Some workable plan 
should be devised whereb7 revenue from sale of these auto­
graphs and photographs be donated to the Government for 
defenae. Naturally I would be willing to aid in any way I 
could in setting up such a procedure. I do feel that if 
it were a request from the Government, all organization• 
would cooperate to the fullext extent. 
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0. P. Johnson, Supt., Duplin County School•, Kenansville, 
N. C. I am happy to report that each of Duplin County's 
9,800 school children and t eaeheral both white and negro, 
are proud possessors of a Defense ~tamp or Bond. We are 
100% in this and assure you our full and continued coopera­
tion. 

Doris Andrus , Oklahoma City, Okla. Thank you for remi.nding 
me about the Bonds, but Pearl H&rbor is the only reminder 
that should be needed. I lost ~ job this week, and as I am 
the sole support of a seven-year old girl , I can't say that 
I will be able to buy another Bond for awhile . But rest 
assured that when I am working again, I will do so, and thank 
God for the privilege. 

C. H. Reinhardt, Jr ., Treasurer , Weehawken Trust ·co. , Union 
City, N. J. We think that you would like to know of an in­
cident which happened during the past week. In connection 
wi th the sale of Defense Bonde in our bank, we required a 
sign for the window where the bonds were sold . We called 
upon Kushner Brothers, 4821 Bergenline Ave. , Union City, N. J., 
who made the sign and refused to aooept any payment saying 
they wieh to make that contribution to the Defense Prognm. 

Herman Yunves , N. Y. C. I honestly feel it is moat un­
patriotic on the part of we imericans who are not in active 
service, to accept any fee, bonus, or interest rate for the 
mere use of any such idle money we may have. I feel that 
if you were to call upon the people of thla country, that 
you would be pleasurably surprised to find thousands who 
would be glad to offer the use of their funds without asking 
for any interest . Why not issue a •Freedoa Bond•, or a 
"Confidence Bond• ? I for one, am quite ready to immediately 
send you ~ check for $5,000 and authorize you to apply the 
interest of $125, which accrues on thelncome Bond, Series F 
or G, towards the purchase of suoh esssntials that are on the 
priority list . 
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o. P. John1on, Supt., Duplin Coun~ School1, IenaniYille, 
N. c. I &a hapif to report that each of Duplin Coun~'• 
9,800 1chool oh ldren and teaoher1 both white and negro, 
are proud poa1e11ora of a Defenae Stamp or Bond. We are 
100% in thll aDd 111ure fOU our full ail.d continued coopera­
tion. 

Doria .lndru1, Oklahou Cit7, Okla. Thank fOU for reainding 
me about the Booda, but Pearl Harbor ia the onl7 reainder 
that ahould be needed. I lost mf job thi1 week, and aa I aa 
the aole aupport of a aeYen-7ear old girl, I can't aa7 that 
I will be able to bU7 another Bond for awhile. But rest 
assured that when I aa working again, I will do so, and thank 
God for the priYilege. 

C. H. Reinhardt , Jr. , Treasurer, Weehawken Trua t Co., Union 
Cit7, N. J . We think that fOU would like to know of an in­
cident whioh happened during the peat week. In connection 
with the 1ale of Defense Bondi in our bank, we required a 
1ign for the window where the honda were 1old. We called 
upon Kuahner Brothers, 4821 Bergenline 1ve. , Union Cit7, N.J., 
who made the aign and refueed to accept any payment aa7ing 
the7 wi1h to aaie that contribution t o the Defense ~ogram. 

Herman Munvee, N. Y.C. I honeatl7 feel it i a aoat un­
patriotic on the part of we Americana who are not in actiYe 
aerYice, to accept 1a7 fee, bonue, or intere1t rate for the 
mere uae of any auoh idle aone7 we JU7 haYe. I f eel that 
if 70u were to call upon the people of thi1 countrr, that 
JOU would be pleaaurabl7 surprised to find thou•and• who 
would be glad to offer the uae of their fundi without a1king 
for 1n1 interest. Wb7 not is1ue a "Freedoa Bond", or a 
' Confidence Bond'? I for one, am ~uite read7 to ·!DmediatelJ 
aend 7ou ., check for $5,000 and autbori&e 7ou to applJ the 
interest of $125, whioh acoruea on the!nooae Bond, Serie1 F 
or G, towards the purchase of auch e1aentiala that are on the 
priority liat. 
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UNF1VOIW!LE Co11111ents !m ~ 

Mrs. Ruth Holland, Brooklyni N. Y. After reading your 
plana for Defense Savinf'• thought you might be in­
teres ted to know what 1 ttle cooperation you are getting 
from the Postmaster in the Red Hook aeotion of Brooklyn. 
~ small son decided it would be a grand idea to give 
all his friends Defense Stamps in a Christmas album, so 
be went to the P. 0. to get the stamps and albums . The 
Po a tmaster was nry irritable and gave him the common 
Postal Savings card - which is anything but attractive. 
Wf eon came home very disappointed, eo I took them back 
IIJ'Belf and was informed by the Postmaster that the P.O. 
was not interested in Christmas or any other holidays. 
I was compelled to make a trip downtown to satisfy II¥ eon. 
I have al ready purchased a Bond for each of my family and 
was delighted wi th my son's idea. I really think our 
Pos tmaster should be reminded be i e still in U.S.A. 

Nora MacLaren, N. Y. C. Last Sat . I stood before a great 
mural i n the Grand Central Station - there was a aailor, 
a soldier, but the marine was not there . When I returned 
to town, I telephoned an executive with the New Haven 
Road and I complained that the marine waa absent from the 
great picture. His an.awer waa, "Don't blame us - bla.me 
your Government - they ordered it". 

James Filbin, Bank Clerk, Loa ~elea, Calif., sends a 
clipping apealc.ing of Senator Lee a "draft wealth" Bill 
proposing compulsory loans with property liens, if nec­
essary. "The Above is hurting sale of Defenae Bonds . 
It lost me three sales today. Several old people showed 
much alarm over forced home incumbrance, 1 public state­
ment by you will help our Bond aales. • 

Miss Wargaret Phillips, Scranton, Pa. I purchased $350 
worth of Defense Bonds, naming 8 members of my family as 
beneficiaries . This week each member whom I designat ed 
as a beneficiary, received from Washington a letter thank­
ing them for purchaei~ the Bonde. They had nothing to do 
wi th iti and•knew nothing about it . Beeidee , you addressed 
them al to me . Wouldn' t one letter to the buyer have been 
sufficient in these days or-Important curtailaent of waste? 
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T. L. MoCreadJ, B.Y.C. 1• .. t tera etand now, the U, S. 
ia obliged to finance the war -- a wer which ma, laat 
for .. J11, .. 111 Je&rl. We auat ti.nanoe Engl&nd, Ruaeia, 
China, 1uatralia, South 1aerioa, poaaibl7 Free France, 
Dutch Baat Indite, and the U. S. 1. The financial out-
l af .. , conceiTablJ run into trilliona. Under these 
oircumatanoea, I feel th&t we ahould be extreael7 cautioua 
ae to whet we promiae the bUJer of our Bonde , I feel 
th&t it ia diferoue to offer to redeea theae Bonde in 
oaab, I feel t ia dengeroua to make thea cerry eucb a 
bigb rate of lntereat. It ia dangeroua to put ·~ due 
date on the Bonds whatever, unleaa we iaaue the Bonds in 
Seriea dated so as to ma.ture a.t i.ntervala of 25 or 50 
yeera alter the termination of the wer. I feel that 2% 
intereat i a adequate, and I belieTe that our r eliance 
abould be not ao ~chon the cupidity of inTeatora aa on 
their patr iotic f eelinga. 

Harry H. Pond, Preaident, The Plainfield Trust Co. , Plain­
field , N. J. We haTe been TtrJ active in the aal e of 
Defenae Bonde, a.nd ba.Te aold, to date about $1,310,000. 
Thia inoura oonaiderable expenee , ae lt require• the at­
tention of practic&ll7 one aan, beaidea atenographio 
aervioe, eto., eto . , aa well aa a oonaiderable amount of 
poatage OOTtr ing the DUIIeroua reports to the Federal 
ReeerTe Bank of New York. The poatafe on a single oon­
signa.nt of report• ooata alaoat up o $1 . per piece, We 
are glad to perfora tbia serTioe and are doing all within 
our power, through adTertiaing and peraona.l work, to 
further the eale of Defense Bonde . Howenr, do J OU not 
think it would be fai.r for ua, and other a, to be supplied 
with franked enTelopea? 

Mra, Jean MOrrow, Oahkoah, Wia , I receiTed the enclosed I 
letter J••terd&J, and want to tell JOU not to write agai.n 
in ~ wer, becauae I bought Bonde in aecret to rq hueband, 
If I receiTe any more letters concerning them, I will be 
forc ed to oaah them immediatelJ. I purchased these without 
being reminded b7 anyone, and I will get more when I can, 
but DON'T aeod any lettera to me aa I will haTe to give 
thea up r ight eW&J• I ta •., own• wa7 of eaTing, and i.f he 
knowa it, be will want them oaahed. Pleaaa don't send aDJ 
Wll'l~ 
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c. W. Browne , Breakin Publiahing Corp., N.Y.C. * * * 
My )'oungster h aaving all the money he can to b'U1 Defense 
Stamps. He will take a dollar's worth of dimea or small 
change into the Post Office at Tuckahoe , N. Y., where the 
clerk with a very crabbed disposition will reaent taking 
small change , and order him curtly next time to bring it 
in in paper money. I understand this clerk has treated 
other people in the aame manner. You can appreciate the 
situation. Here is a boy of 13, bubbling over with 
patriotic ardor , saving what to him is big money, foregoing 
the usual expenditures dear to a boy' s heart - then when 
he goes in to make his purchase, he gets a wet blanket 
thrown over his high spirits by a Government employee who 
ought to be one of the leaders in the cooperative attitude, 

An American Citizen -Philadelphia, Pa. ***Employees 
of the Utility Dress Gompany, at Juniper and Vine Streets, 
Philadelphia, Pa., are being threatened at the point of 
losing their jobs if they do not b'U1 the Bonds from the 
firm after January 1, 1942. There is a sign, placed near 
the time clock, that definitely statea this fact . * * * 
111 loyal American wish and desire to buy Bonde because 
they are Americans; they form America; they love America. 
They do not want to be forced into buying Bonds at the 
threat of losing their livelihood. * * * Many wanted to 
buy Bonds today for cash and were refused. They must wait 
and buy on the plan forced by the employer. 

A. J . Prieur , Santa Paula, Calif. * **About 4:45p.m. 
tod.ay I had the pleasure of escorting my two young sons 
to the local Post Office to exchange their aavinga and 
defense stamps for a Defense Bond. The radio has been 
encouraging t his practice a110ng children, and you should 
be able to appreciate their pleasure in feeling they were 
DOING THEIR BIT. The reception they received at the Post 
Office , is something else. * * * The oldest boy (11 years) 
had a pouch containing about $2.75 in change and stamps. 
This he gave to the postal clerk who emptied the pouch on 
the counter at his window, and on seeing the change, 
(pennies , nickels, dimes) , indignantly informed the boy 
he could not take this change - that the change would have 
to be wrapped, * * * There was no rush at the window, no 
one was waiting for service, The action of the clerk waa 

-• 
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called to the attention of Mr. Moi~er, the Postaaate•­
who did not seem to get the idea or appr eciate the r•­
aotlon to the bors. I took the boys to a local store 
where there was considerable retail busineas going on, 
(a different oondi tion than that which existed at the 
Post Office) , and the cl erk verr oourtecusl7 counted the 
change and supplied the stamps. 

Herbert Lee, Santa Cruz , Calif. I tried hard to listen 
through the two Sat. night radio concerts put on b7 the 
Treasur7 Dept. to sell defense bonds and stamps~ I t 
occurs to me that delightfully soothing as the7 were to 
hlghl7 cultured ladf millionalres, who find themsel~es 
paying SO% income taxes , the7 are hardl7 the t7Pe of 
program to cause the average American to rush out and 
bU¥ defense bonds and stamps. Do rou think so? • • • 
Both programs (Toscanini concert& ) were throughout, of 
the same highl7 artistic musical tJPe . The last selec-
tion on Sat . , December 13th, for twenty minutes revolved 
around that plaintive southern malo~, •Going Home• --
a faithful darkie on his deathbed, "going home•. * ·* * 
Is tha t the kind of music to arouse the average American 
at such a time as this to buy hi s countrr's bonds?* ** 
Is it not the function of great music to express in great 
crises the great emotions of common men and women? * * * 
I euggest the playing of Elga.r's Pomp and Circumstance; 
Tschaikovsky's March Slav (Particularlr now that this 
Russia ie inflicting on the German afgreesors of toda7 what 
she did to Napoleon in 1812); Wagner s Overture to Tannhauser; 
and Onward Christian Soldiers, a hfmn we used to sing in 
the San Francisco Presidio as soldier• in 1917. I' d like 
to see tha t sort of program tried. Mr . Tarlor might begin 
by saying, "The program tonight is different. It has been 
sugges ted b7 an average American, not a musician' s musician. 
We want our listeners to keep tuned to this program and 
then send postal cards to the SecretarJ of the Treasury, 
Washington, D. C. , to tel l him how they liked it, partic­
ularly, did it make rou want to go out and buy all the 
Defense Bonds and Stamps you oan afford". 
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Alliance 

EDITORIAL OPIIHON 
ON FOREIGN AFFAIRS: 
THE EXPANDING HORIZON 

Prime Minister Winston Churchill's arrival in Washington gave 

dramatic emphasis to t he budding editorial awaren.ess that we are 

engaged in a world war. This aV'Iareness , although often vigorously 

expressed, appears to have been until now, on a somewhat formal or 

theore t ical level of consciousness. Mr . Churchill ' s visit translated 

it into bread-and-butter reality. 

The Chicago Sun refer s to the vis it as a token of "the unity 

of the llni ted States and Great Britain in war, and the l arger unity 

of all the nations united against Axis aggression. " For the first 

time, the press as a whole seems to be eaying with real convict ion 

that what happens at Hong Kong or in North Africa or on the Russian 

front intimately and immediately concerns the United States. The 

editorial writers are beginning to grasp the tremendous implications 

of a confl ict which bas the entire planet as its locale . 
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Thia UDderataDding haa aade thea a good deal .ore reoeptiYe 

to the proposition of a joint allied co.mend. The7 recognise now 

that the war will demand stratsgio choices, that weapons are simply 

not available for adequate action on all fronts at once. The7 

perceive that the utilization of aYailable strength muet be co­

ordinated to be effective. 

Moat tmerioan commentators, of course, prefer to see the 

direction of affairs in ~erican hands. They are prone, these 

daya, to recite eYidenoea of British blundering. It aeema probable, 

however, that their awareness of the need for coordination will lead 

them to endorse a division of authorit,v in separate aectora between 

the British and ourselYea. Aa far aa the Russians and Chinese are 

concerned, there appears to be no inclination to do more than send 

them materiel and let thea conduct their own operations. 

Overconfidence 

Preas reaction to the Pacific fighting has described a parabola. 

From a wringing of hands immediately after the attack on Pearl Harbor, 

sentiment rose sharply to an expectation of easy victory oYer the 

Japanese. It was not until the middle of the past week that the 

newspapers began to realise that further aerioua reverses were almost 

certainly in atore for the British and t.erican Far Eastern forcea. 

Now, suddenly, the downawin& baa aet in. 

Regraded Unclassified



- s - 91. 

It na not onlJ' in respect to the Par !&at that the preu 

fostered a high degree of opttai... Ita newa and editorial pagee 

also proclaimed a Nazi disaster in Russia, encouraging a popular 

belie! that the war might be won much aore easily than at first 

expected. With vel'f few exceptions, commentatore gloated uncrit­

ically over the indications of a eeriou~~ati defeat. The removal 

of von Brauchitsch, the appeal to the German people for winter 

clothing, news of which could have come over the airwaves onl7 b7 

special peraieaion of the Geraan copfl'ight owners, were heralded 

here with amall discount. 

With rumora that the French fleet has been delivered into 

German banda and with news of large-scale Japanese landings i .n 

the Philippines, a wave of apprehension has commenced. Having 

encouraged the public to anticipate good news, the press ia now 

treating it to dire forebodings. Editorial wri ters have scarcel7 

started their task of promoting public understanding that allied 

resources are liaited. 

Currently, they foresee a grave threat to Singapore in tha 

Pacific and a probable Nazi grab at the Azores in the Atlantic. 

A discordant choir of journalistic strategists counaels both the 

concentration of American materiel for the defense of Britain's 

Far Eastern stronghold and the eeisure of the Azores, Cape Verdes 

and Vartinique. 
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Winston Churchill's 'fiait baa rnind editorial thoughts about 

collective eecurit,r in the poet-war reorgani&ation of the world. 

Anglo·Alllerican collaboration continuu to be regarded ae the euential 

nucleus for the future maintenance of peace. Expreaeing the prevailing 

view -- a view which Vr. Churchill himeel! baa now voiced in ringing 

terma -- Walter Lippmann declares: •The great mistake of our lives 

from which flow all the awful consequences we now face -- was that 

having won the other war together with the British, we dissolved the 

partnerehip, went our aepa.rate waye and even became rivals. • 

But even under the streaa of present oiroumetancea, there 

a minority which cautions against the bande-aoroee-the-sea philosophy. 

The parochial imperialism of those who masked but lately under the 

misnomer of ieolationiam is perhaps beet illustrated by the Patterson 

papers -- The New York Daily News and The Waehington Timee-Herald. 

Suggesting a merger of Canada with the United States, they r eason: 

"After thie war, we are likely to find Ruesia the moat powerful nation 

in Europe. To the west of us, we may face acme powerful Aaiat io 

coalition run either by Japan or by China. In the new world which 

we all hope for, it will be a fine piece of insurance to have Canada 

and the United States lined up aide by aide in a close union for 

defense of the North American way of life.• 

The depth of our new national unity may be gauged from theee 

contraeting pointe of view. 

-• 
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EDITORIAL OPINION 
ON DOVESTIC ISSUES: 
LABOR HOLDS SPOTLIGHT 

Discussion of the military asp~cts of the war continues to 

overshadow domestic issues in the nati.on• s press. Only the so- called 

"labor problem" is succesafully competing for editorial attention 

with the dramatic war events in the Far East , Russia, and Libya. 

There is relatively little comment on price control legislation, 

taxation measures, or non-defense spending; Mr. Hoover ' s t estimoDf 

and the Senate Banking Subcommit tee's report on price control created 

only a flurry of editorial interest. Nor is much attention being 

given at this time to t he prospect of rat ioning oivilian goods , 

although the possibility is emphasized by the orders benning the 

sale of tires and cutting the production of automobiles. 

Labor: Issue No. 1 

Controversies over t he rights of labor during the war are still 

far from being settled. This is evidenced, for one thing, by the 

mixed reception given the • ror t he dura t ion• labor-management agree­

ment . Another indication ia the newspaper denunciation of the West 
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coaet welaere for •treitorouelf• etrlkiug. Still auother ie the 

joJtul aeaertion b7 editorial writer• that the Supr ... Conrt•a 

decision in the Virginia lleotrio & Power oaae ia a precedent­

making free-epeeoh YiotorJ tor emplorera. 

The •no etrike or lookout• proYiaion of the labor-.. Dageaent 

agree~ent ie widelJ acclaimed. But newapapere are generallf akeptioal 

ot the two other olaueea -- the one proaieing peaoetul aettle .. nt 

of all diaputes, and the other establishing a War Labor Board with 

power to ruolYe tinallf Uif .. nageaent-labor dhagreeaent. 

These last two proYieione -- along with the absence of au, 

clause freezing the etatus quo of the oloaed ahop -- are interpreted 

as meaning that oontlicta iUYolYing oloeed or union shop ieauea or 

jurisdictional dieputes oan be mediated and finall7 arbitrated bJ 

the Board. With YerJ few_exceptione, the press bitterlJ aaeaile 

the glYing of &OJ euch power to a goYernaent ageno7. The President'• 

denunciation of the oloaed shop during the tt.e of the captiYe coal 

mine str ike ie widelf quoted to boleter the arguaent that new oloeed 

or union ehop agree .. nta should be outlawed for the duration. 

Look To The Future 

Newspaper• are anxioual7 awaiting the appointaent b7 the 

President of the new Board's personnel and the announceaent of ita 

polio7. Editorial oo ... nt at thie t iae indioatee that too .. 01 
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New Deal, •pro- labor• appoint.enta will probabl.J' be a signal for 

an instantaneous attack. And i f an OYer-all policy to discourage 

unions from striYing for closed or union shop agreements is not 

quickly established, t he present temper of the press forecast s the 

probability of an increasingly loud demand for revision of the 

Wagner Act or for passage of legislation similar to the Smith or 

Ball Bill. 

Another factor that m&T influence the attitude of the press 

toward legislation restricting labor h the extent of future strikes . 

War- time emotions and the labor-industrr conference haYe , temporarily 

at least, allayed labor unrest in t he United States . But there is 

no certainty that the rapidly rising cost of living, increased 

income taxes, and high industrial profits will not eventually result . 
in an outbreak ~f strikes. If this should happen or if for a01 

reason labor leaders fail t o keep the rank and file in line, the 

press , as indicated by ita reaction to the welder& ' strike, will 

Yery likely increase pressure for passage of stringent legislat i on 

restricting labor . 
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._,u.......... ... 
.,.. ~,.., 01 .,...,. _ ... 

-In replJ reter \e 
rD no. 71/&~ 

DEPARTMENT Of' STATE 
WASHINGTON 

December 26. 1941 

MJ 4ear Mr. Soore\ary : 

Ioar letter ot Dtc .. ber 1& \ranell1 tt1ng a copJ 

ot freuur1 Dtpartaent Or4er lo. 4~ resar41ng the 

r upondb11UJ ot Mr. Rarr1 D. Wbue 1n uuera wUh 

vh1cb tM !rauury Departaent hu to 4eal haYing • 

bear1111 on tore1rn relatione 11 be1ng brought to 

the attention ot the 1ntereete4 ott1ce1 ot the 

Departaent. I aa eure that theJ v1ll be gla4 to 

cooperate 1n all appropriat e wa1• w1th Mr, Whitt . 

81noertlJ JOUJ'I , 

!be Honorable 

Beiii'J Morcentbau , J r . , 

Soeretary ot the !rauur1 . 

v 
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_. bar .... seornarr• 

1 ccloe• • coow or "" nrder wb lOb l l>n o 

an Netttan 1. to t ba Seoret•.I'J , to •••u. rllll 

Slaoti'.J.J , 

(al~cd ) H, IOr~oD\l>eu, l r . 

Seor ot • r.r ot t l>o Tr•••U%7• 

!'he S.Oralllo, 

!'he Seo~•'"I'Y or Sta \0 , 

Bet b)" a peollll MIUO>&tr l2·1S•4l a\ 
9• )0 c . ... 

COPT 
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Deceaber lS, 1941. 

TJ\SASUkl DfJ'AhTIIENT 01\DEI\ NO. 43. 

On and after this date, llr. Har"7 ll, \;"bite, 

Asoiat4nt to the Secretary, will asau=e full responsi-

bUity tor all matter3 with which tho Treuury Depart.­

aent h .. to deal ha1fin& a boari.ng en foreign r elations. 

llr. ~'hito will act "" liaison between tho Treaoury 

Oepart.ment and the State Department, will eerve 1n the 

capacity or adviser to the . Secretary on llll Treasury 

foreign G!faire matters , and will assune rosponaibility 

tor the management and operation or tho Stabilization 

l'und without. change in existing procoduroo . llr. \Illite 

will report clirectly t o the Secretary. 

c 0 p y 

H. IIOhOiNTKAU, JR. 
Secretary ot the Treasury. 

98 
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<Brtuuru ltpartmtnt 
TU.C:OIIIAP'H O P'P'IC,E 

DN3 1 ~ COVT CC 

FROM CINCAPAC 

ACT SECY OF TKE TRSY 

P~tASE ACCEPT MY SINCERE TKANKS FOR YOUR KIND AND 

ENCOU RACI NC MESSAGE 

ADMIRAL NIMITZ 

99 

1941 DEC 26 AM 9 03 

s ) .., 
) 

) 

) 

} 

l 
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I. 

DIO SU,letl 

!DURAL CIIESTER W, Nllllft 
CO.IIW.NDEJI•IJ-Cliiii', P.lCII'IC I'Liit 
HONOLULU fi'RRITORY OP' H.lWlii 

100 

I ill I«>RE TH.lN PLE.lSID .l! 111 K .lDDI'fiON.lL RISPOISIBILin .liD 

biGit HOIIOR r.HICH THE PRESIDIH! Ot !Hi UlflnD STATES H.lS GIVD 

!0 YOU .liiD I WilT fO WISH YOU .liJ. POSSIBLI CB.IUSTKAS .TOlS 

.l!ID .l VICTORIOUS 1fiW lE.lR 

• 

. 
• 
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DIC ll4,19U 

.AWIRAL CIIESTIR W. .MllllTZ 
COIIIWIDiR•III·CliiiP 1 PACIFIC FLIE'l' 
HONOLULU TERRITORY OF HlWlii 

!00 

B IIORG IN'I'll.lU JR P!RSOJW. 

I All llORE TIIAH PLEASED AT 'llli ADDITIONAL RBSPOHSIBILITY .liD 

hiGh liOIIOR i.HICH TilE PRESIDENT OF 'l1lJ UNITED STATES HAS G IV!N 

TO YOU AN D I UJr TO liiSB YOU AU. POSSIBU ChRISM S .JOlS 

! MD A VICTORIOUS Ni\V YW 

HEHRY WORGKN!HAU .11 

. 
• 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Korgenthau 

H. D, lfh1 te 

1.01 

DAn December 26,19~1 

SubJect : Britieh financial developmente , 

The following items, culled trom reporta received recently 
rrom Mr. Caaaday , may be ot interest t o you: 

1. Two 
•• b. 

recent wag~ increases or importance. 
$1.00 a week increase to women engineering workers, 
Recommendation by Central Agricultural Wage Board 
tor increase from t9. 6o t o $11.20 m1n1mu~ per week 
tor farm ~orkere , 

2. Government upend1 tures are running about loo.' hlgher 
ttan tte budget estimates, and revenue about 25~ higher, The ex­
cees protite tax es~eoially is y1elding tar more than had been 
upeoted. 

)• Savings are on the inoreaae. 
Weekly • amall aavinge 1 {oorreepon~.ing to our defense atampe, 

baby bonda, poetal eavinss end eavinge banks deposits) aver aged 
$44,8 mill i on in October, as compared to $~2.8 mill ion in Septem­
ber ~nd $)8.~ million 1n August . Concern hao been expressed in 
the British financial press because • small eavinge1 have not yet 
retched the $60 million a week ti~re eatimoted by the Chancellor 
ot the Exchequer as necessary to 'till the inflationary gap• . 

"Large eavinge• {corres?ond1ng to our ordinary government 
~onda) averaged $126. 8 million per week in October, ae compared 
to $28. 8 milli on in September and $1~.4 million in Auguet, 

~. Trend of prices: 

August, 1939 
October, 194<> 
October, 19~1 

lllloleeale 
prior• index 

oo.o 
145·5 
157· 5 

Coat of liv!.ng 
index 
100, 0 
123. 9 
128. ~ 

During 19~1 wholessl e ~rices have risen slowly {from 152.4 
in January), and

1 11v1ng costs have been largely at~bilized by 
wldoeprend price controls and price subsidies. 

5· The note circulation continue& to riee. It bas bacn eug­
geeted that thh may be explained in pe.rt by b:!.eokouts end the 

l 
?etrol ehort•ge, wblob render 1t difficult tor small tradere, tar­
•ero, etc, to get to their banks frequently, 
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"'-CA•t QUOTC 

BRITISH AIR COMMISSION 
1788 M.AaeACHUeft'T'8 AVKHUK 

WMHIHOTOH, D. C. 

With the co3~nts of Br1t1eb Air Co~ssion 
.. ho enc1o,e Statement Uo . l2 - Aircran Sbip,ed -
for the week ended December 2), 1941. 

The Hon. Henry Uor~;euthau, Jr . 
Secretar. • of the 'T're:tdury 
~us~Tton, D. C. 

December 26, 1941 
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SUT!liiEin' 110. 12 
AlllCRAFI' DESPATCHED fRO'& T:.E U. S. 

l!EEX DIDED Dl'.C . 23/ 41 

DF.SI'IIIATION 

B)' H. 11. S . 

Auttralie. 

• 
U. K. 

Ce.Mda 

u. ( . 

Briti>h •1r Co~1oa1on 

cecenber 26, 1941 

ASSE"!BLY ronrr 

'{el bourne 

• 

U. K. 

U. K. 

BY SEA 

32 

8 

13 

1 

1.03 

BY AIR 

----- 8 

4 

10 

17 

4 
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yt/ ~ 4~ ')6 

t.)/11, ;o '17 

~)/49 ;'il 9P 

• .I'MJ l\J 'J'i 

I 4 .'0 '.12;)0 

.; .o •>l 

l.! .<0 c:: 

1 - 2Q ll) 

L I v :'0 Cl 

J/~ 0 05 

BUWON DEPOSIT - MEMO REPORT 

7769. 26 

71U4 22 

7654· 5?. 

J884-20 

7498.?-J 

7H5 ;.. 

7b79. !J.'J 

7672 Jl 

?COl Ill 

751:1J , ll. 

107 
SOl/liCE DATA 

s- nu:;sa 
C.W.ty 

7799. 299 

7800 .,549 

7726.694 

7277-504 

3783-783 

71.59 -921 

7640.335 

7574 -762 

7608.689 

7573-305 

7196-7.50 

Total Tolo.l 
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29/32 20 

3)/)h 20 

37/W 20 

41/43 lS 

l/4 20 

5/8 20 

9/12 20 

lJ/16 20 

17/20 20 

21/<4 20 

I 

, 

108 

8ol0. 4" 

T9U.28T 

7620.175 

8oo7.018 

5552·234 

7275 ·102 

7329.846 

1586.662 

7609.067 

7427 ·927 

7603.499 

Tolal 

•• 

Nltlt Form 4.11\ 

SOURCE DATA 
riUSSIA 

To1al 
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BUWON DEPOSIT • MEMO REPORT 1.09 ww ror. UR 

SOUIICI: DATA 
<!USSIA 

w.-~ SllT.r Prb 
oo60 D<M Dee 10' 1941 by o..-... 10 .. a.. 
f;l),w.l. JUIAI{VJ$ IIA!Il\ OF SAil fd.\IICI.SaG., 0a1a - (J Sheo~o) 

a ACCW!It 01 l'l>lli!ML dJ'.'SdlYlS IIAI!l\ OF NW •'tl:t 
TO 

9217 7925.494 

29/32 18 7850.049 

J)/J6 19 7916. ,5'68 

J?/41 9907-719 

•• 
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, 
Treasury Department 110 ./ 

Divioion of Monetary Reooarch 

To: Secretary Uorgonthau 

'!here is an inside note con-

tainir-11 inton-Ati on about Japaneoe 

occupat i on of t he International Settle-

mont and their t r eatmont of the banks . 

Tho infomation is not important, but 

tha last sentence 1.~ t.h• letter explains 

why I ..., sending it to )IOU. 

II .D. 'II. 

IIR. IlliTE 
Branch 2058 - Room 214l 

• 

.. 
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To t:ono,·u b141 h.atu·:r ~orgen t.h.~ u 
Fro• .. . flandolph a.t-gese 

You •111 be lnturested 1n tho t ollo• in& cable fro. 

our peopl e lo Shti.ngbei : 

" .. e have ree:e1Yed follo•in& cable frc. Macta.7, 
Slvlngh&i . C,uote. ;.J'Iise &rt bo.a.l< conU.m••• 
under control of Japeneoe lnapector. Stop. 
Lill.lte.! witbdrawo.lo for wa,ea aal.Aariu peraooal 
requlreMnts ool,y bus1neas pe1"11Httld. Stop. 
Our cuob povitlon excellent aoJ con ll'l1 off 
depos itors bundro:l percent. Stop. Requoat 
ll,.rt a~vise all faailleo XllnS greetings ell 
well . Love.. Unquote. • 

112 
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o .. ,,cc 0" 

, .. , .... cc " """'."""'" 
Of' ""l .oo.•o 

Jl0ttt 90r.l.f Dec . 26, 1941. 

Ot' r Henry : 

!Jingnpore , ~:nJ ~nil£,. !.~ all ,.oll hnd eoQfortable . he 

ulso her-r throueh kio t.ht. t. our t.t'treu m.on ln Tlentsln 

'.ll"e l iving comfort.t:Lbly in ~nk ttpo.rt.ments by court.eriy of 

Jnp$n~se heudqwtr t.or s . :~o "1orJ f rom Hon.crKong slnc:e the 

captw·e . 

Sincarely yours , 

Honorsble Henry t.tor~.. ent.tbu , Jr., 
Seeretar J of tile Tr~~ury, 
t'tt.shln..;ton, t). c . 

', ltB.H 

\ 
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TREASURY DEPARTMENT 

INTIEIII OI"FFCIE COMMU NICATION 

TO 

PROM 

Secretary Korgenthau 

Mr. IC&marck 

subject: Jap&neee Sh1p Loaeee 

Japaneee Bb1pe Sunk or DPt!ied rrom 
December 7 to Dece•ber 26 

BAttleah1pl 

By u.s. Forces 

Cru1aere 

By U. B. J'orcee 
By Dutch J'orcee 

Total 

Deotronre 

By u.s. Forcea 
By Dutch Forcea 

Total 

Subm11r1nee 

By U.S. f'oroee 

SeaplAne Tende re 

By U.S. Porcee 

!11neaweepere 

By u.s. roroea 
By ? , Japanese admit 

Tranaport e,Bupply Sh1pe, and 
AuxUhrUe 

By U.S. Foroee 
By Brltleh roroee 
By Dutch Fcrcee 

Total 

1 

1 

1 

3 + 1 probable 
_L 

5 .. 
2 

_!1 

~ .. 1 
probable 

~ 

1 
probable 

1 

l probable 

20 • l 
probable 

Ut 

DATaDecember 26,19~1 

Do aged 

6 
2 

_.2,_ 

l 

2 

l 

10 

. 
• 
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December 26, 1941. 

.L:uued 1a a:1 :.xeouUn dv -.bio!l a:aendl 

t ho outot~dl~ err .. &Ing control" ~xeeutive ~ ... 

ao ao to applJ t he I&::N control t o !!one l oac 

1.15 

property l n thio oountrr. Thl.a ordor aloo provida 

tor tho autOAAtlc !rce&ln£ of t ho aoaota ot aqr ot her 

territOI"'J in cue 1 t ehould be oacUp1od or overrun by 

t~1o llllitv;, naval or ot her !oro• o! tho Axu - u 

!or o~le the ?hiltppineo. 

'rbll docnaont b.u boon clear~ with the 

ecrota17 o! ~ tc.to and t he Attol'll-r Ce!leral. 

'' :;uod - l :VW41. 

/1/ D. w. Bell 

ocretery o!' tl1e i'rea~uey. 

Clea.red wi th Secretary l.!orgentheu 
over tho telephone. 

( init . ) !liB 

• 
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IDCOfiVI ORDIR 10. 

- - ---
.&J.:INIIm!fl' OF EXECUTIVI ORDER NO. 8889 

OF APRIL 10, 19~, AS AmDED 

/lb 

Br virtue of the authorit7 vested in me by 

Seotiona 3(a ) and S(b) of the Trading with the 

en~ ict of October 6, 1917 (40 Stat. 415), aa 

antended by Title III of the Firat War Power a ict, 

1941 (Public No. 354, 77th Congrese), and b7 

virtue of all other authority veeted in me, I, 

FRANKLIN D. ROOSEVELT, PRBSIDEJ.'T of the UlHTZ:D 

STiTES OF ~Ci, do hereby amend Executive Order 

No. 8389 of ipril 10, 1940, as amended, in the 

following reepecte: 

(1) By changing the period at the end of 

aubdiviaion (1) of section 3 of such Order to 

a aemi-co1on and adding the following new 

aubdivieion thereafters 

(m) June 14, 1941- ­

Hong Kong. 

(2) By aaelllllng paragraph B of aection S of 

auoh Order to read aa followas 
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B. The term "linlted Statu• mea.na 

the Uni ted States and a~ place subject to 

the jurisdict ion thereof, and the term 

"continental United States• means the 

states of the United States , the Diatrict 

of Columbia , and the Territory of Alaska; 

provided, however , that for the purposes 

of this Order the term "United Statea• 

shall not be deemed t o include any 

terri tory included witl:.in the term "fore ign 

country" as defi ned in paracraph D of this 

section. 

(S) Dy substitutinc t he following i.n lieu of 

subdivision (iii) of paragraph D of section 5: 

(iii) Any territory which on or 

since the effective date of this Order 

is controlled or occupied by the military, 

naval or police forces or other authority 

of such foreign country; 

( iv) Any person t o the extent that 

such person is , or has been, or t o the 

extent that there is r easonable cauae 

to believe that such person ia, or baa 
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been, aince auch effective date , acting J/1' 
or purporting to act directly or indirectly 

for the benefit or on behalf of aey of the 

foregoing. 

Jtcne Kong shall be deemed to be a foreign country 

wit~in the meaning of this subdivi sion. 

r m: ·;.1'UH liuUSE, 

December 26 , 1941. 

' 
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TREASURY DEPARTMENT 
Offi ce of the BecrPtary 

December 26, 1941 

?UBLIC CIRCU~R NO. 10 
UNDER EXECUTIVE ORDER 110, 8389, JJRIL 
10, 1940, .I.S AI-:EHDED, AND REGULATIOIIS 
I SSUED PURSUi\NT THERETO, REU.TING TO 
TRANSACTIONS IN FOREIGN EXCHANGE, ETC .• 

1. GPneral License No. 57 is h~reby rev~ked . 

2. The ~fficea wi thin H~n~ K~n~ an• occupi~ China ot 

ben~s name<\ in Schedule A of Gc nt> rnl LlcPns e No. 58, •hall, 

as of th~ .~o.te hereof , cPSse t '> bP appointed banks, a n"' , as 

~f t~e date hereof, such ctfi ces shall als~ cease t o be 

•• nerally license~ nationals within the mPanin~ of General 

Llcens~s Nos. 59 , 60 , or 61 , o.nrt euoh ~eneral licenses are 

to ~uch extent hereby revokec . 

3. General License llo. J3 1a hereby Bll!endcd ln the 

f~ll~~in~ respects : 

(a) 

(b) 

The word "Honor K~'>n;: " is delete~ from sub­
dl vla1on (n) c:f poro.~raph (1) the reM; an~ 

The w~~·s "~"nz K~n~ " an~ "?Pnan~• ar~ 
dele teo' :r~::> sub ' lvlsicn (b) of parao<raph 
( 1) t! .. : c f . 

4, Subpara~ro~h (a ) of parn~raph (3) of GPne rs l License 

Nc . 53 18 hereby m.or.<'c(l ln the t ollc·•ln:z: r Pspecte: 

(1) 

( 2) 

A seoic l~n is substitute'' f<>r t he P" r1od 
at th~ en~ <f it~~ (x) thereor; an~ 

The followln~ provisr t ? all ~r the pro­
vi sions or subpara~raph (a) is ad~ed a t 
the end thereof: 
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•Frovlded, hovever, tbat the term ' ~f'ne relly 
lloeneed trade area' thall not lnolut\e an.y 
terri tory vh.\oh 11 co ntrolled. rr occup1e4 by 
the mili tar y, naval or police tor oee or 
other authority rl Japan, Oermanr, nr Italy 
o r allies thereot.• ' 

D. W. BELL 

Aotln~ Stcretary o t the Treaeur, 

1 ~!~uK~klfc circular aflf"ott Parte 150 ane 131 and will be 

120 
TR!:..SURY DtrAll'FIIl!ff 

Ottlct c.t ttv> SccN"t&rJ' 
DPCf'r.tbrr 20, lq41. 

G~NEP~ LICENSE NO. 78 
UNDER I::XECU'l'IVZ ORDER NO. 8382, hl'RIL 
10, 1940, 1\.S JJ.fENU[D, AND PJ:GUL.ATIONS 
ISSU.·:D FURSUANT THERJ>TO, RELATING TO 
X!t!..NS,.CTIO~;s Ill FORF.IGtl txCHANG!:, ETC. • 

"'" ~' nenl llc'"ns•~ 1e he r eby crf' ntf'C' llc~neln~ Any tnnsAo­

tltn Wlch le pr.ohiblt• ~ by th<' 01'\"t"r tol•ly by l"'t"et:)O f:'t tM 

teet thAt 1 t lnv?lveos propertJ ln vhlcb H'~"n.: I:C'n~. "r ~tny 

ns"'lenal th' r"" rt , h&s At any tlc:r prl:r tr D.,.ceob r 25, 1941. 

but not on o r dnc:E' Decro'Mr 2&, 19-'1, hf"' tony lnt~rett . 

Thll ~rntrt-1 llo~ns~ ahall not bP ~L~o~1 to ~uth~r1te 

a ny trunaactl<.n, lf (1) such tnnll'lotl"'ln 1!1 by, er en b,.hclt 

ot. o r purauc..nt t :l the lt1rjtoc t1cn ,. r Hon.: Kl)n..:. c-r a ny naU"'Ml 

thfrror, ~r (11) such tr~nsftctlrn lnv~lvc• prrpPrty ln vhlch 

a.~n.: Xon.: , t"r c.ny notl,.,ne-1 thct'fl?f, hat at any t1o~ r-n ,.r tlnce 

o. 11. e;:u 

. • 
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TREASURY DEPARTI:ENT 
Washington 

FO!l m:EDIATE RELEASE, 
so.t•.1rday, December 27 , 1941 

Press Service 
no. 29-30 

The President last night issued an Executive Order freezing 

Hon~ Kon~ assets in the United States . This action was taken as the 

result of the fall of Hong Kong into Japanese hands . Under the new t 

Executive Order all financial anu trade transactions in which 

~on~ Kong interests are involved are brought under the control of 

the Government and criminal penalties for any violations are imposedr 

The new Executive Order also :'rovides for the automatic 

freezing of the assets of any other territory in case it should be 

occu?ie~ or overrun by the military , naval or other forces of the 

Axis . 

oOo 
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y 

:iac!:incton 

1:1 rt:'l lY r(lftr to 
" ,),0. ~l l rM<n c,·•dH o/4a12 :lecember 2o, 1941 

':r.t Secre ta-ry of St~tt 'lr~"'fDt.tt ·.'1 co= li:..ent& 

tr:.na">1ta hereri ~h air::ail c!os Mch no . }148 ot 

r.nd it.G tncl~sureSJ , & eo l y ot' t il .. -n'ba.crj· 1s nJte 

no . 918 of Deceol>er 17, 1941 to the l>'or e1£,n Cffice, 

rc e.rtlin the ao.mi nistrntion vf til~ l'ree:-:in; contro l 

!teo. .. J.rt.l under eXicti~ ne..r c onditions. 

-ncl~SI!re: 

71-oo Eabana, no . 31-+8 , 
Dec~ber lo, 19~1 . 

1.22 

• 
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.UR 11.\ll• 

~bJocta 

lla'o&na, D..,ombor 18, 1941 

(Dopnrtmont 1 o circular telegram o! Docembor 15, 
( 19~1 . 10 p. m. , regarding adm1n1otrnt1on of 
( t r e••lng control me~aurte under oxiatlng war 
(oondi tiono 

Tho Honorable 

Tho Secr etary of State , 

W&ehington, D. C, 

Slr t 

lrl th r eference to the Dtpart.11ent ' • circular tologrea ot 
Dtct:ober 15, l SIIl , 10 p . m., r equeatlng the l:a:l>Aaa:v to call 

123 

tho appropriate Cuban aa~hor1t1ea ' attention to the ada1n1atration 
undtr oxiating ...,.. conditions of tho treeainc cont rol aea.-oo 
wbich nre placed i n ettoct by our Oonruent 1o Juno 1941 , I 
haYo the honor to encl ose a copy ot the Embaaay'a note No. 918 
ot Doco•ber 17, 1941, to tho Foreign Office, ~r1a106 tho 
contente ot the Dep&.r tamt •a teleeru under rderenc• e.nd 
expre•a1ng the hope that in tho intereota of Weatern Bemiopheric 
dtlonoe, o1milar meaoures may be adop ted without dtlay by tho 
CubAn Oonrnment, 

'61th r eference to that pe.rt of tho tolegrnm IUI!60ot1ng 
that lllfAturoo be adopted. by OUbo to pr oYont ull bua1nou, finan­
cial or h·ade traauactiont •lith Germany, Ita ly or J apan, tho 
Department '• attention i s invited to the Embaae7 11 air mail 
dt epatch llo. }14} of December 18, 1941, encl oa1Q& a CO'f!T ancl 
t ranelation of Cuban Decree llo , 3366 ot December 15, 19'11, ml.ch, 
,!!!!.!!: !!!!,. prohibita the expor tation ot all meant of pa:vment t o 
countrlec at war '11'1 th Cuba . ':he Dtpar-nt will racall, ... ..,,. .. , 
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t~t CubM Decree !:o. 3343 of Deee, ber 12, 1941, oubJee>.ed 
~o t~o ~erv1e1on of an tne~ Property Cuetodian all but!neaa, 
financial and tl'ade tranao.ctlona in Oubt> tJ18D.ged ln by alien 
rne~lto ~nd !rose a l l fundo ~n Cuba belonu1~4 to aueh aliena 
(Pler.a• ••• despa tch !To, 3119 of Decembel' 16, 1941) . A 
nwJbPr of Ital ian, Germ~n and J•pnneae nut1ooale euepeotc~ of 
ln1l01co.l activities !o.ave been taken Into cuetody And the 
CIJ.o:..n Government. can, iu the Embaeey' a opi nion, be relied 
U)'):'l to take whatever s;.~v• ...ay 'be considered nece es.azy to 
e .;r.tral any er.e~y alien f'.et1v1 t1oa conaider!d dangeroue to the 
cl.efen.c of the llestern !!e:niophere . In f&et , Docree lto . 3343 
aJ~e~c i n ao~e ways to provide tor •ore draatlc acti on ~ 
the meaaurea cet i'ortl': in t!ie De )of\.J'toent 'o teltt,;rao of 
Dectwber 15. 

ln further connection .nth Decree lio . 3343, th" Cuban 
Gonrruotnt baa 1oaued two add1t1on&l decr ett , !Fo . 3)82 and 
r;o. 331!4, both of December 16, 1941, and pro~tecl. in 
Official Go.zet te !Io . 719 of Dece10ber 17, 1941, ap;.tointl ng 
wanuel Pere £ Benitoa, the S~b aecre~arr of ltational D•fense~ 
n1 .:ntmy Property C1.•.atodio.n, u.n' creaUn .. the Gft"ice of E:nemy 
Fro ,>erty Cuotodinn , to be located In tho .• lnlatr)' of t he 
Interior. According to Decree !to. 3382, Dr . l!ar1ano Domingo 
Loro.le• dtl Ca£tillo, Civil Service Coua1 utioner, ha.u been 
o.,ppointcd Aasietant Cuatod.i~, and ht.a aervioea, as well as 
thoae of l.ir . Perez l3enitoa, are to be tt:ra.tuitoua . 

Cop:7 of note ilo, 918 
of lac ember 17, 1941 

l'1le No, 851 
1.'1'11{ cd 

Respectf\\l.lr youro, 

A t rue copy o: the tigned original. 

Copr:~: l2/}0/4l 

/ 

• 

\ 
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(con) 

Ho. 9l8 

Pur~U&nt to 1netruct1one f ·roa ~ Oo•enwent, I ba:ve the 
honor tQ br1~ to the attention of Tour 3zcelltnc7'• OoYernment 
tho tol lowiac lntol'II&Uon roc;arcUac tho adaiAhtration undar 
oxioUac w.r conditione ot tho troos111C control IOOIINJ'Oo tbich 
.. re placed in otteet bp rq Oonraaont in JW\o 1941, atteetiac 
<Mrlllt.D ud ltalillll acUYiUea in tho 11n1tod Statoo. 

Aa Your Excellency1e GoTern.ent ie aware. the aboTe 
111ntionod treoslng control coaGUroo plt.co under tho control ot 
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107 OonrNDtnt all financial, buoineoo and t re.do tranoactiono in 
which Oermt.nf or Ite.lp or anp blocked national of Germany or 
Italy bao an:y intoreot, b;y prohibitinc IUCh tranoactiono unleoo 
they aro lictnoed, &mong other things, paymento, trOAof&rt and 
withdrawal.u are not allowed troa arq account in b&l>k:iD« inatitu­
Uono 1t Oll'll&lly or Italp, or 1LJ17 blocked national of Germanp or 
Italp bat ...,.. intoreot in 1110h acoount, "'"'opt at oo authori&U., 
All but inoo o, financial or trade t ranaaotiont botwoon the United 
StatiO and 0ol'II&DJ and IWp are, of couroo, prohibitecl. 

'lho application ot tho abo1'8 doocribod controlo to tho 
poroonal acUYiUoo ot naUonalo of 0ol'II&DJ or Italp roaidont 
in tho 11ni ted Stateo, and to local buoinooo eonik!ctod bp theoo 
,.tionalo in wbich neither Oorat.AT or Italp or arq national 
t lloroot roddont in Gol'II&DJ or Italy bao an;y intoreot, bat btt!1 
ba10ci on tho dotoreination ot which ot thotc nationalo are 
ouepoeted in an:y ~ ot carr:yiac on acUTitioo inlmiu.l to tho 
dot 11111 of tho Un1 tod Statu. 

Tho otloctiTe method outlined above it t acilitato4 bp the 
taot that my OoTerncent pc toeotoe current information collected 
by vor1ont mothodo, including intol':ll&tian •• do aYailable under 
tho Alien RtlhtraUon kt, wbich ~tt it prACticable to aeparato 
iuocUatel:y tho1o alitno who are outptctod of ouch actiYitlot 
troll thooo woo are clearly abo•• any ouch ouapicion and to intern 
tho11 <Mnoan and Italian nationalo at well at J apanooo 'llho actiTi­
tioa are a..td to bo inWcal t o tho United Statu. 

!io l:llllolloucp 
Dr. Joao lolanuel Cortina, 

kiniatar ot State , 
llabana, CUba. 
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Soge modification bat bean made in the treatment of 
,..uon&lt ot J"P""· .lt Tour E;u:ellenc:r ""' informed in IJ))' 

nou ;;o, 835 ot December 9, 1941, ay GoYeruant, ~on the 
out br el>k of the _.. w1 tb Japen, placed &n ill::ltdi .. tt atoppe..;c 

126 

en a ll iioaDCial, com>ercial and t rade tranaactiona in llhl.cb 
Jape.n or her natiocals ~4 an intereot, wbjoct t o tho ltsw;.nce 
ot b::~o)riate 11cenaes ln the fUture. Since then, &Q1 

Jaoane oe nnt1onala in the cont inental United Statea not taken 
into cuatody may obtah g1Jl1mum livins e:rpenaea fr"" bau 
nocounts cr oalariea and Jape.neae natioaala en;;~ci in B<!ricultural 
pur tuito eeeential to the economy of the l ocality in wn1ch they 
arc located ..~ny, with mi nor exoeptiona, •n«a&O ln all tranaaotiona 
inci<ie:>t to the nor mal conduct ot auch buainou. 'l'hio perticular 
proviaion aypear a to be of eopecial intereat to Your Excel!enc;y1 e 
Government , in vie• o! the exlatence ot eoloniea cf Jananeae 
oericultariata in tbt lola of Pineo and olaeohtrt in cUba. 

A atrincent control baa been exereteed over Ger.aan and 
Italian baJ>ko and onr Gorwan and Italian bua1 nua enterprlaea 
micb are owned or c ontrolled b7 (}o""""• and Italiano not 
realdent ri tbin t ho Wa atern Hemiaphere. Since the outbreak of 
the war, repreaente.t1••• of my Go•er:r:~ent haYt t&l:cn cuatody ot 
i mpor t ant (}erman and Italian benld.~ >U\d til!&lloial enter:lr1 .. o 
throU8hout the ijnlted Statea, and baYe boon inatructod, where 
necessary, to prevent the nccoas of peraone to the prem1aes ot 
su.ch enterprlaea and to prevent the deetruotion or removal ot 
tbolr booka, recorda or otbor property. Tb1a action baa &lao 
been ~n • • to bua1neee enterpriaee ~icb are owned or controlled 
by Gonoana end Italiano not ru1dent 111. ~!>.1n tbt Ilea tern i!e::>hpbero, 
!!.l.ey of th.eae concerna ..re denied the richt to •ncec• 1c !r.1sineaa 
a t all and will ban to be liquidated. Certain othoro ot the a• 
but1ne11ea wnich aro important to the United Sta tea 1 tconom:r are 
now per.oitted to ~ago in purely doEoatic buainaaa aubjoct to 
the detailed auporoio1on of repreaentati~•• ot •1 Go~erncent. 
Of couroe , no tranaactiona ere permitted in which Gor,.._n:r or 1tal1, 
or any national tbaroo! not reoident in tho Woatern Ho=iopbere 
baa an intereat. Gtepa arc taken in all ouch oaaoo to ?revent 
Garmany or l~&lf or nati onala thereof residinc outoido tbe 
~eatern Bemiaphere tr~ exerciaine an~ control Wbat eoeYer oYer 
the affaire of .uoh conc.rna, and in J:.'8JlJ' caalt 117 GoYernoen:t 
~1 take oYer tbe intereeta of .uch ~raona in the concerna. 

All theae control a are, of c ourae, i n a441t1on to the controle 
outlined prnioutly in tbit note , under lb1cb Gon:an or l~alian 
national a red dent 1n the Uni ted Stet eo Whoa• actin ties are dee.,.d 
likely to bo inimical to tho intereot a ot the United Stateo are 
ta.kon into cuatody and ciaprind of tbt r i cllt to •nse«e in any 
buaineea WbataoeYer. 

-• 

Regraded Unclassified



-3-

Ill coalond t ;r wHb la\e~lcaa 4eclar&Uoca ot ooll4ari\7 

1n tho ..,.,, tbat tile peace , eecurlt:r or Urritorlal b t ec:rU7 

of -"'TAMrloaa bpai>Uc h tllr•t-..4. puUa<LlarJ.T a.t l.eeollaUea 

'lf &lloptec!. '117 the SecoD4 -UDC ot llia1 e\ere a.t J'orel.p Attain 

ot the .uerlcaa llepai>U oe, a;r Oo-r•r-\ PI"•-• tllet Y- :boeU•c:r'e 

OoYorJIMI>t will be c!.hpooec!. \c a4o.ilt e;>proprlate __,.., to _, 

Oo......,, Itallaa aD4 J-01 -OIII.c u4 f i-ial acUrtUII ia 

tho Wooten lllliopbero, !lot _.,... .. llbicb a;r OoYeruol>t bopoo 

ToW' lxcello100711 OoY-t :a1pt !bel. H po .. l ble to adopt are 

mocuuroo llbioh will acooooplioh tile tollow1111 r oll&ltll 

1) PrnODt ell bualQIIoo , flDaDalel or trac!.o ,....., .. 

,..uono betweoo Ge1'11tJ17, Ital7 or Jo,p&D Mel. Cuba! 

2) PrHont ell bl>.oilleoa, flDaDalel or t..UO t ..... o­

aoUono 11> Cuba which aro ~·c!. ln tor tho bt 10eflt of, 

or b7 poroono controllecl. 1>7, Ge.--, Ita17 or Japan or 

neUonelo tborYOf DOt r•alcl.ellt 1:1 tbl lleotorll llllii!Jibore; 

3) Prnut all¥ bl>.o1nuo, t1na110lal or t..UO truo­

aoUou 11> Cube b;r Dat1onelo of o..._, Itel;r or J_.. 

or tholr asont o ~lch .... lnlclcal to tho c!.ofonol of tho 

leotarD lllliopllare. 

4) SllbJtct to ~U.perrtolon, ell bl>.oll>ou, f1aano1el 

anc!. trD41 t........,Uoao ln Cube •-o4 1Jl b;r naUODalo a.t 

Gt1'110l17, H olT or Japan; u4 

5) - lnto cnoto47 IIU.cb •Uonalo a.t Ge,_,.,., Ital;r 

or Jopoa • aro •-4 in acUrtUoo 4aDCtrouo to tho 

c!.otonoo ot tho llootorn l .. lepboro, 

117 0.-r.,.,..,., bopeo tllet 1\ oa;r be pooalblo tor You.r bcoll...,ro 

Oourulllt roa4117 to oc!.opt tho appropriate oolltrolo, lne-h ao tho 

4otu .. a.t tho tJnUec!. &~teo aa4 a.t eech a.t the otller .Yerloaa 

llepubl1oo wi ll, it 11 tel\, 'llo 1a c!.aDCtr 1t tho adopUoa ot oao:h 

DOI~~Voo tallo or 1o cl.ela:r-4. 

Pleeoo accept, :boelloao:r, tho ro•w4 aoou.r.,.oo a.t a;r 

hichoot ocu14eraUoa. 

Ul/c4 GJ:CilGI S, IIJSSEIISIIITII 

0CP71hadll 2/J0/4l 
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In rtp1r refer to 
JT 840.51 frozen Credita/4659 December 26, 1941 

'!bt Stcrttarr ot State preoento Ilia co:pll•cto to 

tho l!onorab1e the Secretarr ot the t'roa1UJ7 eA4 tranoaHa 

htrM th a cow of aina11 deap&~ no . 2366 troa the 

.llltriCID Lflp.tioD at <blitoo uttd DtCNibtr 11, 1941, COli-

cernina oconoaic meaeurea taken aaaintt tho J~ete b7 

tho Oovel'D.Ciell t ot :lcuador. 

~c1oourea 

JToa ~to, DO. 2366, 
Dtcoabtr 11, 1941. 

1.28 
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~Joc\1 lcoliOIIliO W..llll'oo ap!.Ao\ Japenuo 

S!liiC!LT COlil'IDEnLUo 

the ioaoral>lo 

the llton""T ot lta\o, 

51rl 

I ban tho honor to report tho.t tho on claire portion of the D~ta••' 1 

ci rcular ot December 8, 6 p.a., &!tor boint; tn>M !.A •1110r~ua for~~, w.o 
bde4 to the loroip II!.Ahhr lato Doce=bor 9, o.fhr Vhich <q tolecr .. ll'o, 515 • 
of Doeu'bor 9, 6 P•••, W.l 4upatoht4. 

u tho loroip II!.Ah\er w.e 100t tatirolJ cltar al>ou\ tho e.n-t to Vhiols 
tho bub !.A lcudor llli&M ro !.A 4uplica\1nt; tho prcctdv.ro t4optt4 11¥ our 
0o'l't rlllltnt, the aooraJI4ua w.t p>lll OTer po!.At b;r po!.At vi th tho II!.A1t\ar of 
l!.nanct 4ur1nt; tba o.tternoo11 ot Deo .. blr 10, We teU rt&oolltblJ 1111'1 tho.\ 
leut4or wao tollovinc tho prooo4uro we haft &4optt4 !.A tho 11111tt4 ltaht 
t:mtp\ ... to 1-b. 

!!'hero are Tor;r tev Je;puo11 ill lcwl.dor, no b&llko, ~ onlJ two or tbroo 
lhcpo, oo tho :rinenoe Kinhhr thoucht it 'clDliltol.J' that lll1 Jap voul4 baTt & 
tltet;r 4opotit bo:o: emopt ponibl:r .... 41p1o•&i or coolocht. Mr. Ill11lporth 
ICJ'OM to teko tho ... tttr Up vi th tho Prui4tnt to•rrov aliA Me it the l>ADico 
could bo cannott4, oo that tho;r llli&bt c!.fDT &CCIII ot lll1 J&plllOII to a aotot;r 
dopotit boL 

It wu n8p0ett4 tb&t tha Japanese Charco al&bt haft & oo.tot;r box &t X. 
Prt'l'iOOr& Jak; it too thit W.l to f ell v.dtr tba al>oTI arranceae11t, 

J&panoto woilluobao btiD OD & 4oolilliDC ocalo for oo•o tl.tw aliA tho 
linanco 111D1otar 4oubte4, omlu41DC bODk 4opot1to, that thor• vat •oro thAD 
*90,000 ot J&panell .. De)' !.A Jcu&dor. Ot tbh, bo thouebt $40,000 alt;bt bo 
in caoh an4 the other .50,000 1n Dotoe or Oplll &OcoUIIto not yet 4u. 1'11111 
Obliptlont CJ'ft OUt of oaloo a&4f b;r ropr1111>t11tlftl of JapaiiiiO f1rao, 
X1111ttcr Illlllcvorth 414 Dot r•~•bor that a oln&lo Japanooo octo4 ao a 
••rcban4.1oo brobr, ... t ot tha oalot acenh beiDC torelpere or llcut4orano. 

Vb.llo I ,.. ol U1DC at bit 4eoic tho lordp 111Ainor toltphono4 to lll1 
that tho JnptDtll Oharco roqueott4 porllliodon to b"¥ a 4ro.tt tor tl9,000. !be 
linanoo Killlttlr ropl1o4 that tba Ohorp luiA cello4 upon b1a betoro llOaD aDd 
aodt the •- roqued, 111l1ch u h&4 don1e4, but ha4 rotorro4 tho Charco to tho 
J'orolcn otfioo. Dr. !obar oT14tntl:r aeko4 Mr. Illlnportb1o T1IWI, Ju4c1Ac 

fro• tba other 0114 ot tho OOD'ftraation llh1Gh I board. Ill11lportb ropl114 that 
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u,.. o,pillei clYiac tM .r.,. ou c•'• ...,, t or tM 1al.l.,_.le Nqlaln­
•""" of \he J.eptloa. Iaat •aU. tllq pt tl,OOO, u.ta -u. $l, aoo, "ov.t M 
ta• oro4 cl•I.D& tU. ao •re Ulaa tM ••U>l¥ re~\. 

!/15!,000 1a !II! Ptert!!rale!F 

oo tl>• l Oti> we rece1ft4 a tel•cr• troa U.e Ooanlata at ~ etattac 
tl>at the abon uo.mt 1a ONOr .. ,... bpoelW lD I& Prl'fhora ill ~1 to 
the JWOe of llppon Til•• ~-. Blo 41 J&Delro. 

1/188, 000 ill lalloo llh01!!9to (!!u.rtq!ll) 

0.. tl>e 11\ll we recelft4 troa \be - oovoe e4•loee thet \he abon 
4opoeH vae hel4 t o the cre4l t of tM Toltebua ep.o1e1 laDk. !!uo 4epoe1 b 
auUo:>o4 abaft, ea4 other l llbich Jd.cbt exiet, f ell Ulldtr tho rocaJ.c 
lto&Aorlll blockill& pro'fiolone. 

COlll'IliiiiTUX.a .U thle 4eepatch le bei.D& cloeo4, I l elll'll that Ottlolele 
o! tl>h oo ... ..-. claia aot to han ltpl rlcbt to pr ..... , \he .... of eatot, 
4opoeU bo:r:ae, or to bl ock U.. ICOilOalc ac\l'Jltlee wi\bia Scllallor of prlnto 
JapoDnl tlrae, 

I ltlll'll t roa a oollfld•Ual eov.roe thai ehol114 Scllallor roooln u evanoee 
t roa uo oo••ri.D& the protectloD of t he Osl~l l el &DAI troa Ja~111 at\aek, 
tl>o oount17 voul4 be willlllj; to broalr: r elatione with or declare war apia•' 
J&l'l'l, atter 10hl ch \be nocee1&1'7 mtal1l1' .. would b o t atan. 

.1. tru cow of 
the e1.po4 ortc. 

·~aoow 
1~1 

lleopeott'Oll:r 1V'Q1'1, 
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VA.811Ii810. 

Dtoealler 26, 1!141 

!he 6eereta17 of Stat• preeeah bh OOII!)11Mah \o 

tbl l!oaorabla t.he S.creta17 of tu fr.&nr7 and traual.h 

btrevl.t.h a CO.P7 of air -ail ~opatch ""• ~64 of De­

bar 11, 1941 froa t.ha "-r1C&A l.ua~or at L1aa., lll'b-

llitUnc a traaolaUoa of t.he r•cul&Uoae rolaUnc to 

the e•bar&O of Japu••• tuncl.o llll4 tllo 110n~~ent of 

much...,4l" contlpe4 to Jepaane flrae ltllll4 on 

lleceaber 10, 1!141 b)' t.he Perudan iloftl'11111nt, 

lnoloovea 

hoa Llma, ""· 2,}64, 
Dtoeaber 11, 1941 
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tiiiDII I'UDI or .AIIIJII<a 

LU., Dec .. 'ber 11, 19'1. 

~. 

1.32 

Jo. 23M 

hlljoct: ll.epl&Uona OoftraiJic t.b8 S.lluco 
of Japueoo hD4o 1A Pwra 

Tho Honorable 

Sir I 

T'be SocreW..,. of State, 

laehiDctOD. 

I ba.- the hoaor to ~tor to the SaliM or' o 4oo:patch lie. 23157 
4t.te4 Dec .. 'ber 10, 1941, relatiac to the .. ~~arp of Japa~~&oo t11a4o 
and tho ..,.. .. .,, of oorchan41oo conaicn04 to Japo.nooo firu, and to 
oubolt a tranolatloa ot tho rogulatiouo puroD&Dt thoreto ioouod on 
Docoober 10 b7 the l'wrv.Tiau &OTOr-nt, ao tollowoa 

Iu cC8pl!..uco with article lo. 3 of tho wpreoo docreo of 
Docoo'ber 8 co-rutac tho ltloclrdu& of bo1ll:: accoauto aud oocurlUH 
of JaJl&ll .. • ouUUoo aud 1A41Tla..alo, tho local 'be•lr1uc 1AoUtuUo11a 
hoft roq,.oto4 o:w;plau&Uouo free t.b8 SV:perluUndoaq of :Bauta, which 
hao ouboiUo4 IDCh qo .. UODo to the p.-nooat thr,. the Director 
O.noral of riD&DOel 

It 'beiac oomouiout to 4totato pDiral ruloo of prooodurO pftn>-
1Dc tho QOcuUou of tho atoreoouUouo4 docrool 

Jo it roool.e41 

1. !be 11au1oo, tho Lta SaTiA&o llaDI< ( C.Ja do Ahorrco do LU.) 
au4 t ho c.ja 4o DepooUoo 7 Couotcuaclonto are horeb)o 
mthortoo4 to 4olllt tho blocloo4 aocOGito with all kia4o of 
oltl1pU ... of J&Jl&llooo tt~ at t.b8 tloo of -turi\7, pro-
1'14o4 that o110h o\lipUona wore 1A poooooolou of tho llauloo 
b7 roaooo of a41'&Dcoo, 41ocO'OIIto or othor oro4U oporatlono 
'before Decoo'ber e. 
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2. Draf\1 and other colloctiono on Japonoao firao which were 
bel~ .,y the bNlka, 1IY t ho Liaa Sa .. tnca Ban1c (CaJa de Ahorroa 
do Lima) and 1IY tho Caja do Dtpoaitoo y Conaignaciones be­
foro December a. 1941, lOII,Y be paid by tho banke to tho dtbit 
of the blocked accounta , provi de d that ouch ~meats are mado 
to no....r apaneae firma. 

3. In the event th&t the BJIIOunt or l'J\Y ouch collection bel ongo 
to a J~pan•e• firm, t ho amount or ouch collection wil l be 
credited to the account of the lame , and in caae no account 
i o carried one will be opened for auch purpoae. 

4. Chtckt haued ey J&P'-lltoe firma before December 8 , 1941, which 
I:IIIV' have been dalhered in pay•ut to tho banka , to the Li:>a 
Snvi~~~:o :Bank (Caje de Ahorroo de LIM) , t o the Ce.Ja de 
Depositos y COn11gJlacioa.ea , 1Nn1etpal1t.1ea , cuatocllouaes and. 
pobllc officea ~ be debited to t he blocked accounta by tho 
banlcs, paying the uounh directq to t he entities which ro­
ce1•ed the checks ln ~·ent, no endoraeDents betQg adot tted 
1n auch cases . 

6 . Checka from Japanese firma doliYerod t o cu1 tooa broker• before 
December 8 , 1941, are included in the prov1a1ona of U1e pre­
ceding &rticle , on condition th~t the adm iniatrators of the 
reepect1Ye customhousea cortit,y th~t tho sa~e refer to clenr-
aneoa ot mer~~andioe effected prior to th&t date . · \ 

6. All cheek& dr~ on bloc~d aceounto prior to Dece~ber 8 , 
1941 , mo,y be ch2.rged t o such accounts and t he ""ounts paid 
to t ho legitimate holdero, prOTidtd that tho latter prove 
before the Sunerintondency ot !ankt that aaid checks ~rtain 

t o co•••erclal- tranoact1ona effected pri or to Dtce!lber 8 , 1941. 
The hol ders collect i ng auch ehecka muat be ~rsona nhose 
accounts are not included i n the proY1a1ons of t~e decree of 
Docecber 8 , 1941. 

7. Japaneae holdero of oavinco derooi t-booka aay ~ithdr~ uy 
to s.-500 mnthly. it be inc \lndoratood th3t tbla v itltdra• al 
~ be cade only fro= one bank or fro. otTeral banKs but for t bo 
aforementioned total amount each aontb . 

8. In or der to f ac il1 t ate t he operations re ferred to in the 
forego ing articl es , t ho baN'' ~ effect ouch operati ons con­
cerning blocked account a t hroust> tho Superintendency of :Banko, 
it being t herefor& unneceooary t hat ouch oper e.t iona be 
effected through one ain&lo bank. 

9. !&IL~a having nendi ng contracta wit~ Japan••• firma at ipulatin5 
the aupply of. !Undo in caah tor the operation of agricultural 
and 1nduatrial enterpriooa are berob1 oopowered to co~ply with 
•uch cont racts. but e&ah 4el1Yirtea =uat be gade in accordance 
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nu. u.. ncu-u of u.. -.u.. 'll!lioh- u.. nltJ-" 
of \llol 1- ~nob JGI$ 0011, OW 'lluk wUl prooee4 1a 
~at wtUl \llol Acl'iO'Alhral or JM.trlal llaab, wt.o-r 
.,:riO'Altval or la4uatrlal t.......oUoao ...., lJIYo1'1'14. lal4 
1le.Db ._ atop\ nob oatov .. ..,..... for oo1looUoa u ._ bo 
a.o .. c!. propor 1a aeoor4aaoo wUb tbolr orcuio •• u tboacb 
tbo cootrooh won oo1obratoc!. c!.lrootq with u.n. 

10. lhoaonr tta. ooatraoh ntorroc!. to ia tta. prococ!.lllc arUo1o 
ia .. oln oalT tta. cru\1JIC of oro4lt u4 1-, wltboo.t o;eoltio 
p.>r;Ooo to f1lwlco aa .,:ricultval or _,.,..,,,...lllc 'baolMu, 
tho coatroot ohall bo coaaic!.oroc!. u to ... i~~atoc!. oa Do-bor 8, 
1Ml, wltb011t wq oubooq~~<~at obllcatlon to .....,.t ouch a4......,., 

11. Ul aeeOUDto uooe1&toc!. or eoabinod with Japuooe flru ...., 
1Do1w\lo4 lll>Mr tho c!.ooreo of Dooeabor 8 , 1Ml, u4 11DUr tho 
pro..lolou of U.. preoeat c!.oone , 

1.2. ~ota 4nn 1a ~ .. or of Japuooe tlr.o ._ bo _p\ ... le' Ulo 
buD oa which tu7 an 4nn for tho oolo p.>r;011 of orM.ltlJIC 
oach ota.ota to Ulo aecoah of tho Japuooo firu which prooeat 
thea for collocUoo, aceouh bo lJIC o;ene4 to ouch fino U 
no.,. 6l"e carrhc!., prodc!.oc!. that tho chlcka ...., 4relm ec&het 
aeco'1111h wbich an not b1ocka4, that tho;y wen dated ;rior to 
Doeoaber 8, 1941, and that ""ic!.once io ouboittod to t ho 
lu;orilltonc!.onq of llaab to the effect that tho;y wen ioollld 
ia ~nt of ob1lcatlolll dlla blforo tho •- dato. 

13, Dratto on Ja;aneoo firM whooo accoW>to are b1ockac!., 4rul1 aDd 
acooptoc!. blforo Doooablr 8, l!M1, to \be orc!.er of no....rapuoeo 
tlr.o ._ bl pa14 c!.obi tlllc t ho bl•lr1JIC o.coOUDh of Japueoe 
~ooo, prodc!.o4 that proof lo oubolt\14 t o tbo Supor!.Atonc!.oaq 
of llaab that ouch drath won ho111t 111 co1111ootion with 
ti'&De&ctiou celebratoc!. prior to Doeeablr 8 , 1!M1. 

14, Clwclct 4ralm -inot blocl<K acc01111to ._ bl paid 1A cub whoD­
onr tta. uOUDh oro 4o4lcate4 to t he ~nt of ealarieo, nco•, 
con..,...11t and llllllicipal taxeo oa a ocal.e equal to that ncorc!.ld 
1a tta. precoc!.IJic aonth le' t ho pqer, which feet will bl nrltioc!. 
le' a -blr of the Su;orlntlllc!.oney of l!aoko at tho tl.llle of pq­

•nt of tha pqrolle. 

1~. lafetr-c!.a;oeit boxeo in tho nuo of Japan••• firma, whether or 
not c .. b!.Aec!. with fine which are not Japaneoe, ,_, bl o;onoc!. 
on]¥ with t he attendance of ro;reeontati•eo of t he bank and of 
tbo Suporintenc!.oney of l!enka for tta. oo1o pur;ooe of wlthc!.ruillc 
;onoual 4oC11118nto. llo titleo to ;ro;ort7, oocuriUeo , euh or 
AllY otta.r DOcot1ab1o pa;or ._ bo wlthdnwllo 
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16. All parla ... ahipa which aceoriioc to their --~• oparate 
u61r Japauae -• or ia whloh the -,joriv ot the ahare­
hol~ra or 41rect ora an ot Japauae aat1oD&llt7 , are illellldM 
1D the pro•ldCIDII ot the 4eorae ot lleoeaber a, lMl, coD­
cornlnc the blockiDc ot accouato. 

Boslator an4 co..anloato. 

!ncloturo -

Daaao.• 

ror tho .bbuoa4or. 

Juliac Gr&OD\lP, 
c-roial .t.ttacho, 

011pp1D£1 trca local newapapora • 

.t. trua cow ot 
tho a1cat4 orlciDal· •c 
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In reul ;y rot or to 
11' SilO, 51 Jroun Oredl. ta/4686 

Doc .. bor <!6, 1941 

!ale Seerotar;y ot State preoonte h1o eo•pl1centa to 

tho Honorable the secr ota.J7 ot the treaCIU';y ud tnt.:~ aid h 

herewith air e&il aeapatch no . 2357 ot Decoabor 10, 1941 

trolli the Aller lean :::abaoo;y at Ll.Joa, &lid 1 h onel oO\U'e ot 

certain nowope.per clipplll&• rep"oduc1nc h:o dlcreeo 

troat1ac with Jape.neoe tw>do blcclto4 b;y tho Porurl&D 

Government ud t ile control ot lla~orto !rom Jap...,, 

Enclc iW'ol 

l'roil u-, no. 2357, 
with enclcwre. 

Copp:hDd:l2/J0/4l 

·-

136 
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llll!oi.SIIT or Till 

UlilmD SU'liS <lr Alll:lllc.t. 

Lt.&, Dtceabor 10, 1941, 

llo. 2357 

Su.bJeotl Japanooe J'undo lllooltod b7 Poru.Yiac 
Go,.eruont 

Control of Impor t& f r CIA Japan 

!Ihe Bonorablo 

!bo Sacra\ar7 of State, 

Sir1 

1 ban tho honor to oubodt tho followinc 1nto.,.Uon 
w ppl oaanUa.c the :lolbaoa7' o tolograa No. 669 dotod 
Docombor 9, 1941, wi th retorenoo t o tho bloolt1nc of Japaneoo 
tun do by tho PeruY1an goYornmont ..,d tho pr oh1b1 t1on on the 
mo,.t aont of morcbandioo of Japanooo or1c1n without opec1~ 
l1cenoo. 

!rho Departaont will bo 1ntereotad in ltnowin& tbet the 
Poru,.1an coYorn»ent acted with cona1dorablo rap1d1t7 1n tb1 o 
oaoo . rho .U.rlcan conr-t'o with -· .....u known at about 
lO a,a, , following which tho calli not ctflcoro r.,.1owod the 
o1tv.aUoa , drafted, appro,..d ..,d oill'ld tho docroeo &ad lloa4 
thea road7 for dollYU'/ to tho now-paro b7 6 p .a. 

137 
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!L'!Ie 4aor" ot DeC.Uw s, 1~1. 
!Wida 1a trualeted •• tollowea 

!be tu4e in baak &COOU\1 aa4 .-ritlee 

beloaclnc to J-•- i..U.Tld»&le aad orpalutloae 

u• 4eolued bl.ooD4, 

!he ~r1atc4at ot l&lllte wlll ~-4 

to~ to llt&bUeh & r'Ciatrr 0t ozhtlDC eccollllta 

1n ll&nld.ag lnatUutloaa of uodl ta, a&Yinca aad 

otbor cll11 .. balonclnc to .r_... tbrOQ&bout the 

ropnl>lie, 

lhllo tho reglatry .uthorlzad 1n the precedlnc 

~ 1a beiag torwad, ud tho ropleUou 

&p.;>roprla\1 in the prl'l'&illnc altuetloz:. are bainc 

dlet&\14, tho &!.perlllt.,.deat of lluka in acre•ant 

with the Director O...or&l of Jln&lloe ma7 euthoriae 

the ~eat of checka or dratta 117 baaQ v,p to a 

prudeat .wo 1n4181)111ee'ble for the }l&7M1lt of Yital 

ud urcOJit neoeoa1ti11 41>17 proYad, 

!he prolo«UU of the door" at&tea that the ar eltutloa 

wbioh heu arhon ln the Pecific M)' pro41loe gr&Ye 41aturbancoa 

1u the oaUoul oooa~, lbioh lt 1a the duty of the con.,..,..at 

to foro11e1 thet the lnter11ta ot J-on ~o 1n tho 

r 8l)Ublio ar be infl......,ed b7 .,... .. , arittnc froa the ar, tbat 

there Da7 be reperouaaiona 1D the oo-roial, ecoaoaio &D4 

t1-1al lifo ot the oouatr7; ud thet it h nooooeery to 

pronclo rocv.latioao 1n tho •ttor ia order to - it lapoaaible 

thet 4oaeat1o iDUrllta be &ffectod b7 tho aituUon, 

.UOther deer" ot tho - date ooatrolUnc the .. .,_, 

ot lllrch&D41eo h -aletad •• f ollowll 

!he cuotoao holllla of the rel)llblic will not 

doopatob ~ DII'Cballdlao of J-•" oripn without 

e epeoial UoiD .. troa tho 111A11t1'7 of JioaACo. 

lzoept b7 penoiaaioa froa tho 111ahtr7 ot 
Jin&ooo, 1t h proh111Ua4 to aport all producta 

U!ported *lob ar be oaceatar7 tor do•aUo i:l­

Guatr7 and ooaoroa, •• •~11 aa -..w.tecturod co .. 

.. uuae lbioh are ia418l)oaeeble 1D the D&Uooal 

eco~. 1'1111 prohlbitloa oztmde to aorch&D41" 

ia traaei t 4opoaUI4 ia t.ha .,..,tooe arohOllall. 

!be 111111atar ot Js.-o h Athorilo4 to draw 

up • Uat ot tho ar\lolea of lb1ch tho uport&tloa 

h prohibited b7 thle door" aa4 alae to pr11cribe 

the --~~ aeo:U1'7 tor ~Uehlnc tho -· 
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fhO prolocv.- of tl>l daoroe ot&t .. tb&\ \llo _.. ol-UOil 
iD tlll l'acifio ..:t ViiiC &o & OOiloOC(U840 r .. t r10t10ill ill 
.uttl•• \rattto 'lll>loll lllll. rotloot 011. tb& aaUoMl -~. 
daprirliiC e-re• &114 l...autr:r of tu ol••h 11.ocoollll'1 tw 
their uioUIIOII &11.4 tlat it 1o DIOIOIIll'7 to prepN<I r..,u&Uoq 
tbioll aoticip&to ..,7 &'bliO..-lt:r 111. R&tioaal oooDoa:y. 

Nowopapor cUppiJICo roprodll.otac tbo two daorooo rotorrod. 
to are at~ed ~reto. 

J:DOlOIIU' .. I 

Jllli.., Or•-· 
0ca~Doro1&1 ~tt&Oho. 

Newopapor cl1pp1nc:o roprodllo1D41 tho two 
daorooo rotorro4 to. 

651 
JCh4o 

~ truo cop:y of tho &1CDo4 ortgtaal. 

Cop;rtba4tl2/)0/~l 

• 
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In replr rotor to 
rP 840.~1 rro:en Credita/4675 

December 26 , 1941 

The Secretary of State prtaenta hia compliments to 

1'!.0 

the Honorable the Secretary of the treasury and tr~emita 

horew1 ~h a eow of air -u daapatch no. 408 of Deee10-

bor 10, 1941 from the A<.or1ean Eabaeay at P""""", 171th 

ita enclooureo, cl1pp1Dga from t he Eatrella ~ ~. 

gi•1ng t he text of tho pertinent decree law prohibiting 

tho tranefer of gold and fWide oelonc1ng to the 

Jnpeneae Government, bankw. companiee or individuals , 

eo publiahod 1D tho December 9 1uuo. 

Encloaure: 

From Pe.nao&, no. 408, 
Deco=ber 10, 1941, 
with encl oaurea . 

cow•oJ:l3-~l 

• 

' 
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ro . .oe 

~~ llocrH x- l'ralol1>1Uac 
!raufor of Ool4 u4 
:r.mu :Beloaciac '" 
J·~··· Ooftrr&MD.t. 
B&ako, Oa.pontoo or 
I114hi41>&lo, 

!hi !ooorablo 

!he S.cr•t&.I"J" of State , 

YaahJ.actca. 

Slrl 

~ i 

I ha~ tha boocr to ref or to ., tele- lo, 486 of lloc .. ber 

8, 11 a.a. repr4iac the probibiU011 1:r \be-~ O...,._ot 

of the traMfor of cold ao4 f'all4l belooctac t o tlw J&J>Ollloo o-...... 

aent, bank», oo.paa1ea or 1Dd1•14uala, aa4 to enolote cl1pplnca of 

tbl tn:t of t lw perUMot dacr .. N pv.blllhl4 to the Doce•ber 9 

lu,.. of tho liotrolle c1e !::::!!::.• tocether with cllpp"- of ao 

loclllb traoolauo ... 

It • ill be llOto4 that to a44.ltion to problbltlac the ezportaUoa 

of &Ol4 or other hilda or ftl~leo beloactac to tho Ja-oe O...rD-

MD\ or to lapan.eee nbJ•ch or c.,...U•• . tta. ~~~ .t\lrtbar 

coooUhto a •- to tha bpv.bllc of - or to the ...,trall\7 

or oecuri 'J' of tho r- Caoal. YlolaUOill of the dacree are to 

be J>Wih lw4 11J a fiDe of J/1,000, or arreot for three ... the. Ill 

acco....,. with Article T of tho 4oorH, it Hilt toto effect ~·-KUa' 

.. 1 '11 of 1M 'MT 9. 

l aol-.ooa 
CUPPtaco tr• tha liatrelle M 
h of :Doceaber 1 -

Regraded Unclassified
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W!PA.~.1v.!:!l1' or S'I'A~'E 

liASIII!l(ll'()ll 

December 26, 19~1 

In reply rotor to 
i? 640.51 Frozen Cred1te f4Sll 

~• Secretary of State preeonta h1a CO=Pl1menta to 

tho "onor&l>lo the Secretary of the 'l'realll!')' and trantalh 

aartvll~ a copy ot al~ll deopateh no. 425 of »tceabor 17. 

1941 troa t he .t.n.er1can Ebb .. ny at p...,..,.,, to ... thor v1 t h lta 

tncloauret of cllpp1Jl6S from t ho ~ AMerica ot 

Dececber 13 . 19~1, concerning a decree tretlln& Japanese, 

Oernan and Itnl1an !undo and croat1ns an Allen Property 

Cuatod1an.· 

:.'Dclooure: 

Fro10 p...,......, no. ~25, 
Jtctmber 17, 19~1. 
v1tb enelo~rea . 

CoP7:lc:l2/30/~l 

1'13 

' 
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p.,...., Docn'ber 17, 1941 

Alt. ! .AIL 

Slll!JECT: Decree Froeclng J<~pan11e, German 
Md Itelio.n lUnda, and Creat ing 
Alien Property Cuatodian. 

~he !!onorable 

Sir: 

~he Secretery o! St ate , 
ll&shington. 

I bn.n the honor to r efe r to IDjf t o1euam !io. 507 of 
Docto'ber 14 st~ting t hat on Decoc'ber 13 t ho Pe~•~inn Gov­
ernment i .. uod e. decree fre .. ing Ja,an .. e, O.rman and Ite.li•.n 
fundt nod crontin& an Alion Property Cuetodian to ~iniater 
propertiot 'belongi ng to peroone of t hooe nct1onn11tioo. ~he 
Spnnh h lan{,"W\68 text of thh decree 1\1 pu'bl hhod in thB 
lltcembor 13 iaoue of t he Panama America, il enc1o1od herewith. 

The 1u'bstcntive ~t of t he decree i 1 a1 fo11ova in 
trcn1lation: · 

•uttc1• 1. 

1 4.4 

• 

Regraded Unclassified



- 2 -

•ArUclo l. l!alild11g inotHuUono or ~ peroon, 
.. cural or J urldle&l., h&nng .. curH loa or credi to 
belon&inc to Japa.neao, a.......,, and Itali ano or to firma 
conotltutod by ~ ot theoo, or to ~bJocto of any otate 
cbroaten1"4: the aecurlty of the Republic or of tho 
p..- Canal, are 1poo ~ cocoUtuhd dopoll tory 
cheroot and will DOtlfy l&:aedlatol¥ the .Uitn Property 
CuotodiN>. 

"Article 2. Banki ng lnetltutlono will not permit 
the openlne; of ode depoalt boxn held lly the above 
11ent1onod alieno nnd. will turnloh the Cuotodlan with a 
!lot of the rentero of theoe boxe o. 

"Article 3· lfotarlea Public are prohibited from 
lttul"<i clocumenu or from cerUtrlnc documento P1lrl'ortlc;; 
to aell , cor tgp.ge. re.nt, etc., good• belonslng to the 
pertont ment ion.ed in thia decree . 

"Article 4. 'l'he Public P.aglttrar will refrt.ln fro" 
loonloc clocucenta In which t ho abo .. DOntlonod aliena 
aort~ or celebrate vh&te~er contract tn relation 
with their re,;iotered bmovable coodo . 

"Art icle 5. Tr~ Ad&inlotratlon of Internal Re•enueo 
will adopt a almllar meaeure vlt h reOJIOCt to tile tracofer 
of c.Aatlnua. e.a vill t ile d1atr1ct J18¥0rl vi th reference 
to the tale of auto~oblleo. 

"Article 6. The Cuotodlon will toke pcoeeaalon of 
all l'roperty belongln!; to Jal'llne oe, COl'IIIMO M d I tall ana 
Md proceed to administer them, deducting eX)'Jenoea. 

"Ar ticle 1. All tu.nda bolonclna to indlvldUD.ls of 
the abo• • ment i oned nntionalltie o will be clepoolted in 
t he Bnnco ~uclonal ln a apecial account aet up for 
the J)Ul'p018 0 " 

'l'he decroo waa alGOod by the Prooidont of tho ~epublic and 
t ho :.lnlotor of ?1nance an4 '!'Tea~ry. 

::oticeo to repor t t o t he .Uion Pro'!lorty Cuotodi...., in the 
a'bon IODIO ban already ap:>Oared in tile pro11 · 

145 

Jr. r.or'ICio p, J,Ll'Al\0 has been appolntocl .Uion Property ~ato.iil\0. 
Dr. Jlfaro wao, unti l a few s ontho a~o. an alt ernate Juat ice of tne 
.)\lpre~e Court. 

::ncloau.rea: 
Cllppln&• of P""""" .Ax:er ica 
of ;loco!l'ber 13, 1941 

COJ>7:lc:l2/30/41 

Roopoettullt tours , 

Edwi n C. \iilaon 

Regraded Unclassified
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A t c lot;r om of Deccm~or 2'6 , 1941 troll the Aurican 

Cono\11 o t Kunmillb road• t\lbotantiel.ly •• !ollowo: 

'1''•• ,:ovember f1!!11X•• of tho ott t1et1cr.l de-po.rtoeot 

•1>1r.h baa boon ostr blill!lod by the 1lnnM-J!u""e Hi!,hwey 

Co .1uion oho" net p.rr1valc nt Kun.o1:..; bj we:: of ~· 

.. 

.r , li1.,b"e.:· of l7 , ~-c to no (l) 6,019 trucl<o. 'lllft ~oto.l 

1• ~: ~rd , it vi l~ be note! , cp,n elcott t~re: tona net 

cArfO • ~r truck arriviflc in :<unm1'14,. . Al.thou.J:l eona1c:nor 

'r~~~1:nt1onc $& ve .l aa tr~n•o,rt r,enciea aetT•~~te 

tonoree in the fib~ea, typea of cooda ere not indicated , 

::c jor \11laon 1a of the opinion th"t 1 , 570 t one as aa?~-n 

J or '>rivet• coNor cinl ce.rt~Q io too low, Of tho l~ , 500 

~one £1von a s October arrive.!• by the •t~t1ot1c~l copart-

.,f'lnt 3, 200 'liOrf t or Govcrnme11t o rg.nizationa , 10,000 were 

-111tc>t~· eup:;>Hes , o.yl'fUentl.)r 1nclud1nl. c.aooUno , CAd 

!\lel !or co:mercie.l truc:<a we UJ> tho reuinder. %1a 

totol 1c obout t he oa:e it i o an1d eo ~~~ total for 

Se: teftbor but thcr~ ia an increa•e of 2,000 tone in 

1.4.7 
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TREASURY DEPARTMENT 148 

INTKit.O~ COMMUNICATION 

CONFIDENTIAL 
Re;lo~tred o~trllng t ranoactiono of the reporting b&nko were aa fol lowoz 

Sold to eo,.reial eoneerno £1114,000 
Pureba" d from eo::::ereial eonoerno £. 6,000 

Of tho !o,..r oaount, £65,000 were told to a cable COiq)toll.7 and £64,000 to an oil 
co:po.n;r. 

Open -.rl<et otorl1ng hold otead¥ at 4.0}-J/4. 'lhore were no r eported 
traAUCtiODI. 

The Oar.adi&A dollar dioeount widened t o a nn low of 14-J/ Sf. b;r aid-..!tor­
nooo, but later recovered, The final quotation wao l}-7/Sf., ao aga1net l3- 3/4f. 
on i •clneodl.;r. One Ne w York bank, which hat boon e. otto.d¥ otller of Canadian 

• 

C 
dollt.ro clurin& tbe past week, wao beliend to have been ill the ""rkot tbio s orn1ac 
tuld euly afternoon. That bank hao repor tedl;y boon execuU~ an American cuotomer '• • 
order to oonvort hie Canadian tunde int o U, S. dollaro. 

In Now York. clooing quotations for t bo for eign currenc1oo 11ated below were 

aa followe t 
• 

Argentine peoo {!reo) 
Braoilian a1lreio {free) 
Colocbian peeo 
llex1can paoo 
u~ p .. o {fr ee) 
Venezuelan peto {tree) 
Cuban peso 

. 2355 

.0516 
·5775 
.2065 
. 5310 
.2700 
Par 

lt't :purobnoed $1,125,000 i n ~:old f roa tho aanoarkod aceoW>t of tho Bank o! 
lln1eo . 

llo now gold •-•mente were reported, 

In London, opot and forward eilver were unch&nced at 23-l/24 and 2}-~/164, 
teepeet1vel;y. The U. s. equivalent• were 42. 67; and 42.78¢. 

Tho Troaour:r'• purehaoo price 1or forei&n oilvor Yoao unchanged at 35;. 
Randy and Karm&D'a oottl ement price for f oroicn oi lver wao aloo W>eh&nged at 35-l/«;. 

( We ,..de no :purcha"' of oUvor toda;r. 
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