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'ler , ai r . 

I ' d l lkP t o ~sk you somethln[, ond t hen you uae 
~,.,ur jujb~en t , y?u s e e? 

Yte , ~1r . 

'er , F!r . 
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.r\bo·a t 'f<tr t'e tiee~E ago I haf L'!o ':ro'-·ley , anti t he 
"tt~rr.ey Jene r a l , e"":~ Z~ :'ole:,• ~or lunch, on t "ll Cl 
~uestl~n or "h6 r e anc what we 'h~ul .: ~ 0 ··t t r. the 
~116~ ?ro~ertJ custodi an . 

An' nt the l unch •ne ca"e to a sa t1 efPctor y a~;ree­
men t . 

Uh huh. 

~n~ I f o r c;o t e OVlJt 1 t . Evor e1nce then , t!':er e ' ! 
bee~ t~e flbhtln~ and 3Llr~lshlnb nne so ~orth; 
en~ J1~~1e 3yrhe~ ~ot t~ it end s o r ~rth . 

Ch nub . 

· .. c1 ~ , ·-:e ac; r eeC t ? a aat~ c t' ... ct:;, r~ r. - r sr.t:e=-?:1 ': a : 
tn'! lunc!'leor: . 

' lh .lUh • 

;,nd I \':es !!S~i~fted , t,• ,,tt,v rr. ~1 _cn~r---.1 sal~ ~~ 
~a! !S t 1sf 1ed , en6 L~o end E~ ere . 

Llh huh . 

•:,.· , •·· \ thou t the At tor ne;t "er:errl se;1r.g an:~ t'".1 nG 
t ? rr. e- o f an:· klnC, he ~e"lC.~ 1':1 ::xecut~.:P U!" i e :- ~ v ~ r 
t ~ J lT~l e 3yr~e ~ . :~~= l • ~35 k1~6 ~n~ul~ tJ l et 

• 

' 
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~ 

- t -

~e e'!e 1 t . 

., #»e . 

I t01 u h i m I couldr. ' t Pur en to lt . ! under etRr.d 
ht> ren t ~ t c!o•.-m to the l' r ee l den t . 

Uh huh . 

'3u t 1 t ' e r.'> t >1"1~ • the At t~rney G~>nPral end Leo and 
I &.,reed to . 

I se~ . 

The;' Cevt:n 't ettl·i "boo .. torn~. 

'lh huh. 

:Jr: :Jo·, , lf en<' ••llen : ro ? r e• l <'en: ~h,u:d : ~ke e. lo?r. 
~ t 1 t . 0 0 0 0 

-. 

-. 
: Jr: 

':hen 6.1c! 1 t cornP doW'17 Do you kno·.- •..:h~n 1 t cam'!? 

::~11 , I j ust understood from Byrnes that h~ >:as 
B up?ose~ t o h~ ve ~ent lt to the Preel~ent , but he 
m~y he ve sent lt ~o ll l~klnA . 

rn. 

He -:ey hcvP sen : tt t'> H? ·~.lne. 

"!e! . 

011~ lf :>r. 1"":!-n 1 t ch")U'!d reACh t~f: 
befor~ -:e Uoe £ .... :::' th1'1C , I • :c a !k1nt, 
,.. ct'""":r.e to :a:"L:~ to h1r.l oov t 1 t . 

l"h huh . 

:'r~s:~dent , cr"J.d 
that he e;,1 ve ":ie 

"''Jr: ::~~ru~e !' C> w1ll l n·~ to •:1~k t>y my or1;;1r.a1 e.gree­
r.:en t , bu t :hl · J tst t·J~ec :l:e ···~··1" :hint; .;J t of 
·""J.e '!'r~fl~l,ry . 

{n E • 

.. .;,... · A!'i.d Etl Foley ~ nd t he bo:t t htt e .!!>nf' a ..:"H'l"'Pr f 1'l 
joh. 

7: '! e e . 
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An~ there's just no reafton to punish them thet 
way. 

Uh bub. 

The~e'a Just no rePeon. 

tlo. 

250 

Well, oll r1~ht. Let me- I haven't eeen the 
Order, but Ill check an~ aee whether it- I know 
he a1gned one Order today. I don't know whet it 
was, but I'll check on it right now and see; an~ 
1! that 1sn't it, then I'll check and find out 
where it ie end it Harry baa it; and then I ' ll 
out a memo on the front or it, you aea, tor the 
President to read so that he won't a1gn it. 

That 's right. 

Right. 

I mean , I don't want to ad~ any to his burdene, 
but I just think that - be can hold it up- there's 
no rush about it. 

No. 

He can put 1t ott until after these Engl1ehmen get 
away. 

Yee, uh huh. 

And after they're away an~ he ' s rested, why ..... 

You' 11 bave a chance to talk w1 th h1m about it. 

Yes. And in the meantime, nothing's going to bap? en. 

Yea. All right , nne. An~ - look, Hr. Secretary, 
on that thing we di scussed the other ni ght, I gave 
the President a memorandum saying that you were 
going to get some legislation or aomething to etert 
this fund !or the w1dowa an~ children o! men lost 
at aea etcetera •• ... 

Yee. 

•.••• anO he sal~, •Okay•. So now I have thle 
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telegram end I' 11 write to the people, and do I 
eay t o make the check out to you, or how alee 
ehall I tell them to make the check and aend 1t, 
tor a thouaand ~ollara tro111 th11 laetern Star 
chapter in Philadelphia. 

Well , I tell :rou what :rou'd better do. Couldn't 
the:r hold the money until we get it, or do you 
want to have it in the •.••• 

Well , they Juet aey, "Pleaee direct ue ae to where 
we should send it, and t o whoa, and how it should 
be made out?• They're awaiting our i nstructions, 
you •ee. And alec, I haven't thanked tor i t yet , 
because it - you know - it went over to you and then 
I pulled it back aga i n. 

Well, I tell you what :rou do. 

At leaat, I pu~led the telegram back. 

Put the whole thing i n a letter and eend it over 
to me. 

I eee. All right. 

And I'll tind out what we can do in the meantime. 

Ub bub. And then will you thenk tor it? 

I'll take it all ••••• 

I Mven't thanked tor it or g!Yen them any instructi on•; 
but it you 'll do that , then we won't have to do any­
thing about it. 

It you'll eend anything like that over to me, I'll 
eee that it'a taken care ot and advise you - in 
each oaee, eend you a carbon oopy how we do it. 

All right. Grand. ThAt's tine. 

Then 70>1 - and addren it to Mrs. Klotz. 

Mrs. llot~. All right, tine. I'll do that, Mr. 
Secretary. 

And we'll acknowledge it , and eend you a cops and 

' 
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talr.e thll t ott your ha nda. 

All right , grand. That's wonderful . 

Thank you. 

Thank you so much, Mr. Secretary. Good-bye. 
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I cam~ h?me ,.,1 th n little bi t of good news. I 
go t Orece, end Orac~ •Rya she hasn ' t seen any 
Order; but if any or der comes down , she ' s going 
to out a r P.d elip on lt that the Pr~sident shouldn't 
eign 1t until he talks to me. 

Good . 

Anr I t ol d he r if 1 t CI'O~ , eh~ could pu: 1 t e~<a y 
until eft~r Churchill lett . 

~e3h. I thin~ that's fl ne. 

So she salo she' d ~., thot. 

Good. 

!lo>~ , ~he other thi ng .... . 

Yes!'!. 

••• • • we might ae >~ell do this. Osca r Cox told me -
by ~<het au t hority I don ' t know- that he wa~ drewlng 
e s ta t •Jte so t ha t vte in the TreP e•lry could ee t un 
e Soitfire f und. That ' s- I mean, you know, scceot 
~oney fore definite thi ng like a bomber or some­
thing like that. 

Yeah. 

•:ow, of cour ee, he wee doing that ln connection 
with his work with the Attorney General . 

Yeah. 

Now, what I'm going to n•k you to do is to eet up ­
telk to Sel l and ge t somethi ng l i ke that so t ha t 
'118 can cr ... e te a fund eo t hnt we can Peve for a 
bomber or f or a gun o r for any e?eci el thi ng eo 
it doesn 't go in the gener Bl fund , you s~e? 

Yeah. 

An~ •·or k lt thr ou::;:h Harold Graves , you see? 
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All r\!:!l t . 

~l x l t u~ wlth Bel l , and th•n let dell ee~~ l t 
<;,vpr t o 'iarol cl Gr ove11 . 

Yea~ . 

Ar. d we'll •;crk n~rtioule rly now "•i th 'Je rold Gr avee . 
',le can ' t 

0
et any ••or ee t r eatment. I cean !;e r ol d 

S::1l th . 

Ha r old Sml t l: . 

! oear. !;ar ok Sml th. •.;e can ' t E:e t any ·•or ~ e 
tr~atment there; and ~<e'll wor l< thr o'-li;h Bell , to 
Harold ~1th , you eee? 

All rlght . I go t a ~e~ornndum here t hAt ceme over 
rr~M Lovett' s o1'!1ce, slgnt'd by Genere l - or :~a jo r, 
rRth~r - ~~rner, ·"'·i"tere ""-e aays , ••Lovett has asked 
me t'l check the tollo•,;lng wl t h you , • and they 've 
eot this ~len fo r cettlng money tor di f f erent types 
o! 111rcr e.f t. 

\¥ell , thi s 1 & t he way, let ' S U8 nO it , i nstead Of 
the At tor ney Gener al and 0 11cnr do ing it, you seo>? 

' l ct>h. 

'·• e ' 11 Just so ahead ann gl ve i t t'l Be 11 . 

·.,ru•t evcr leglele t l~n would be neceee6r :; to create 
S')eclel f unde . 

And ~o 1t thr nugh the ~lrector of the Budget. 

And t<e 'll do 1 t thr ough the Ill r ector of tht> Budget . 

OXay . And Gr a c e said th~t ehe ' e go1nb t o t eke cpre 
~! th1s fer me , Pnd ehe w1ll . 

Wel l , t ha t's fl ne . 

Then lnatead o r finallY hsvlng P r o.: •<lth these 
other people, I ' ll ho ve it - o,:hen the ?re~iden t 
wan t e it , he ' ll e~nd ~or mt. 

·;en , I th l nk the t ' e th~ o"'lY ·.:ey . I thlr>'. ;t ~ u 
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oush t to eoare yourself the tortur e of GOing 
through one ot these face t o face things. 

'iell , I ' d r ather enJOl' it . 
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Well , I know, but t mePrl, you ' ve got to eave your 
str l!ngth. 

Tha t 1 ~ r ight. 

And the only place that it could be eff ective 1& 
over t here with the Pres i dent. 

Tho t' s right. 

And w~'ll do whatever he wa nte. 

'!'hank you. 

Okay. Gooc- nlght . 
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AV ~J EIVYORK NY 2 45P 

t-v HE lPY •40RGEIIITHAU JR 

~C~lTAPY OF THE TREASURY 

-
.... ... 81 

T••FPf A'JY CHA•lCE OF SEE lNG YOU EITHER 

'0 ' AY 0!! 1 UESDAY . IN RE CENT CORRESPONDECE 

f ,. , IID 'IITH THE PRESIDENT, HE SUGC,ESTEJ) 

o/0. E UP A IIATTER WITH YOU VIH ICH I HAVE 

• 

I ,otiSSEJl WI TH HIM. PLEASE 1'/ I RE T IME 

l ._ IF AI APPOINTMENT I S POSS IBLE 

C'PR I S I. ER•lST • 

~-

/ 

/Lu uu T ............. 
' 6t.. 

I 
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UNITED STATES FLEET 
Januar:y 2, 1~42 

'l'be Honorable 
Henry ~orgenthau, Jr., 

secretary or the Treaaur:y, 
Treaaur:y Building, 

daahington, D. c. 
loiy dear lolr. Seore tar:y: 

257 

I w1ah to thank you -.er:y muoh tor :your kind 
note ot December 24th. 

I am confident tbet :you understand 
eiate the •bua:ynaaa• which has dala:yed 
ledSJIUin t. 

and appre­
lll:Y aoknow-

With all good wiahea tor the New Year , I am 

•• 
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FRO M 

Subjec t: 

TREASURY DEPARTMENT 
258 

INTER OFFICE COMMUN ICATION 

DAn Januar y 2 , 19~2 

Secre~ary~~enthau 
l~ r . He. a {k1 
Suo~l of Series E Savings Bonds in the Field 

l. Attached t o t h is o:emore ndum a r e (1) a chart 
and table showi~ the number of dava ' aunnl~ of 
Series E savings-bo nds i n t he field , and' (2) a table 
s~o~ins the number of savings bonds delivered each 
day since Deceober 1 by the Bureau of Engraving and 
Printing. The' daily t able ehowin~ unfilled re~uisitione 
of sales agents was not br ougot un to date t oday 
owing t o t ne fact t hat no ne~ fi gures were a va i l abl e, 
t ne holiday having ~reveoted del ivery to the Reserve 
Banlts of t he consignments of savings bonds that >~ere 
await ing then at t heir local poet offices . 

2 . Th~ nroduction of ~00 ,000 pieces of savings 
bonds at the Bureau of Ene ravlng and Printi ng yester­
uay es t ablis hed a new p eak r ecor d . Production next 
wee~ is eh~ected t o be susta ined a t a still hi~her 
level. 

At tl'chments 
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::u:;ber or days sup;>l y or Series E ~vlnga Bonds on band , 
December 1, 19~1 to date 

(Based on Sales or $300 mil lions per month) 

Denomination 

De te $25 $50 $100 $500 $1 ,000 

19~1 '+4.1 ~9 . 5 7~ . 5 6~.0 
Dec. 1 23.0 

2 23. 6 '+4.1 29.8 76. 0 65. 5 
3 2~.9 ~~.1 JO . ~ 77-6 67 .o 
~ 2 .o ~3.8 31. 2 78. 9 68. 3 

g 21+.0 ~3. 6 31. 9 78. 3 67 . 7 
23.8 '~-3 · 3 31 . 6 78.1 67 .s 

7 23. 6 ~3 · 3 31 . 6 78.1 6~. 5 
8 23. 7 ~2.9 32. 2 n.~ 6 . 8 
9 23. '1- ll-2 . 7 33. 0 76 .~ 66. 3 

10 23. 3 '+3. 2 33. 9 76. b~ .s 

11 23. 2 ~3 · ~ 3~. 6 76.8 6g. 2 
12 2~.6 ~2 . 3~. 2 76.1 71.1 

i~ 
2 . 4 ll-2.0 3 . 8 78. 3 7).2 
24.9 ll-2 . 0 36. 6 87 . 9 73. 2 

i~ 24. 3 40. 3 35· 0 101. 5 71 .~ 
21!-.1 39. 8 3~ . 6 101.0 79 · 

17 24.1 38. 6 3 . ~ 99.8 106. 9 
18 23. 7 37.1 34-. 9 9S. 3 105. 5 
19 23.8 3~· 7 3}. 5 96. 9 10~ . 1 

20 2'<. 3 3 .o 32.1 95. 5 102. 7 
21 26 . ~ 38. 4 32 . ~ 95 · ~ 102.7 
22 2~. 37· 9 30.1 92. 99. 4 
23 c: • 5 39· 3 29. 7 91.3 9S. 
24 27.8 ..0. !> 2S. 9 89.S 97. 0 

~~ 30. !> ll-3.1 29.8 89.8 97 .0 
29. ~ '+1. 3 27 . ~ 86 .~ 93. 5 

c7 31.6 !;.(). ~ 27. 15 87 . ~ 9~. , 
~ 3~ . 1 ,:;.o 29. 3 09 • .,. 96. '1-
~o 

29 3,.;. 8 ll-3. 2 27 .S ss ... 9~. ~ 
30 >~· 3 '+5. 6 2S. 3 89.4 9 • 3 
31 3 • 5 45. 7 27 . 9 89. 5 96. 3 

19'1-2 
Jan . 1 38. 7 ~6 . 1 2S. 2 90.1 97 . 0 

Ofttoe oi" t he Seor etP.ry of t he Treasury, 
Divis ion or Research a nd Statistics 
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u. s. Savings Bonds - Ser1ee 

tlu::~ber or o1eces ;>roduced Dece:~~ber l, 
- ( In thousands) 

DgnQm~~IIU2D 

Day $25 $50 $100 . ~500 

1941 
75 10 25 10 Dec. l 

2 ~ 10 25 10 

~ 10 II<> 10 
50 10 50 10 

~ 50 10 50 

7 
s 50 10 50 
9 15 10 50 

10 ~ 30 ;o 
ll 20 50 5 
12 so 50 

i~ 121 10 15 
lj.lj. 70 gg 

i~ so 
2S 120 

17 
1S 

92 
92 

19 120 
20 150 50 
21 U6 75 10 
22 75 25 

~~ 1SO S5 35 
220 so 25 

~~ 225 so ~ 1SO 50 
27 24o 50 10 
2S 200 so 55 10 
29 205 95 55 10 
30 200 100 55 10 
31 24o 6o 55 10 

1942 
Jan 1 270 50 6o 10 

Ortloe or the Secretary or the Treasury, 
D1v1s1on or Research and Stat1st1ce. 

260 

E 

1941 to date 

Total 

$1 ,000 all 
:g_fUl!i2m1Dat1.2DII 

10 130 
10 130 
10 130 
10 130 

110 

110 
75 

110 
5 120 

30 160 
15 161 

164 
- 160 

45 
155 

1~3 2 7 
92 

120 
200 
260 
260 
300 
325 
346 
270 

10 310 
10 355 
10 375 
10 375 
10 375 

10 4oo 
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tlll'ln:D S!I.HS SAVlliGS BalDS 

~raHn Stat••t of Seloo llllr1Ac 
:Pint lluai.Aeoo DoiT ot Ju'QIU'7. 19112, aD4 Doc•ber 11.114 Jo,.•bor 19111 

(JUll&rJ' 1, Do..-r 1, llonabor 1) 
0.. llaol.a ot l oou• hlc• 

(-\o ill t hoa.ou.S. of 4o1len) 

Saleo 
bcuDt Of lJ>OrMOO 

or Deereeoe !-~ 
Percentage of ln<>rMoo 

or Docreeoe !-l 
n .. Juuary Docember 

I Janua17 : Doo•ber 
: ll.,.llber 

19112 19111 1941 
oyer OYtr 

Do<>•bor I Jloy .. ber 
onr 

Doc•bor 

Ser1 .. I - Poot Of!lceo • 3. 98'2 • 2,9]6 • 1,017 $ 1,oo6 • 1,9~ 
Serleo I - a.nD 10,229 3.904 1,750 6.~5 2,15 

33·· 
162.0 

Serloo I - Total 14,211 6,UO 2, 767 7. 331 4,11) 

Ser1 .. J - a.nD 1,964 1,333 567 631 766 

Ser1• 0- JeDD 7.6o5 7,220 4,201 385 3,019 

1o6.6 
117-3 
5·3 

~el • 23 ,780 • 15,434 • 7.535 • 8,346 • 7.899 54-~ 

80\ll'ce: .U1 tlguret~ are 4epoo1to vUh the Treaourer of the th1te4 Stateo 011 acoout of proceedo 
ot aal• of UA1te4 Statoo lll'f1Dc11 b011.S.. 

Jote: J l.«a>' .. han b..,. row>ded to Dt6raot tbouo&Dd aDd will DOt uoeooarU7 a4d to tota1o. 

onr 
IO't'ember 

192.~ 
~ 

148.6 
135-1 
11·9 

1o4 •• 
--
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J c.nuury 2 , 1942 

':'0 : HAROLD N. GRAVl-:$ 

~1JPJ""CT : J?ROG~::S l'J:PORT FROM DEFlN~ E E.i.VD:CS ST,>.FF 

~:.LL OF SOliDS 

/.ctual cash r ecei pt :: from tho sale of E, F ..nd G Bonds 

fo:· the com,:>l ete month of Deco:nber tot a lled .:528, 599 , 000, 

~n iucrea~e of 126. 4 per cent ovex· so.les during ~lovember . 

"o'\"co'>er sales totalled ~233 ,487 ,000 , while October seles 

', Cl'O ~270 , 713 , 000. 

Sdes of series E Bon~s during December increased 211 . 6 

_>or cent ovox· November . December sorics E Bond s a les 

totc.lled ~341 , 085 ,000 , as oomJ)nred with ~ 109 , 475 , 000 in 

'lovomber . 

P,W :'OLL SA VTIGS ;>:!IO:.:OTIO:l 

As e r esult of c irect advert i s i nG in busi ness publice­

ttonc , more than 450 businocs ooncens clreedy ~e.ve ,.,Titten 

ln ec!dnG for compl ete i nformr.tion about the ?ey Roll Savings 

:>len. 

To date 85 l ebo1· nov:spc.pors , '.'•ith e.n aggreg11te oirculc.­

tion or eppro:<ima t ely 1 , ; oo , 000 , hove oe.vi sed t !lcy v:ill 

~uhlish specio.l labor )ay rol l sc.vin~s edvcrtisement~ in 

ej:-ly 1esues . 
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PAY ROLL SAVINGS PROKOTION (Continued) 

A special newspaper "clip sheet", devoted exclusivelY 

to the Pay Roll Savings Plan, is now in preparat i on. Thb 

tour-page paper, with editorial and advertising copy, 

together with mats, will be mailed to all newspapers - dailT, 

weekly, labor, Negro and foreign language press - and will 

be sent also to all State Administrators and to State and 

Local Committees. 

Approach is being made to the Associated Press, United 

Press , International News Service, Scripps-Howard, lUJ16 

Features, Western Newspaper Union, Central Press, and the 

Newspaper Enterprise Association, asldJ16 thBIIl to malce arraJ16e­

ments tor installation or t he Pay Roll SaVings Plan in their 

organizations on a one hundred par cant basis - and then to 

publicize this tact. Plans to ask similar cooperation rroa 

all newspapers are bei.ng readied. 

A two- column boxed statement trom Secretary UOrgenthau on 

Pay Roll Savings is being prepared, which will be sent in mat 

rol'll to all newspapers . This will be supplemented with six 

amaller , single- column boxed messages - all emphasizing the 

Vital illportance or Pay Roll Savings . A new ¥1nuto !Un mat, 

acoo~anied by War copy and pointing up Pay Roll Savings, is 

also in preparation tor al.l newspapers . 
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?!.Y 10.I,.t SJ.vr~t:S l'RO!!OTIO;; ( Cont;.~) 

l::d Reon, cartoonist , serving as conaul tnnt to the 

notonae Savin gs St aff , t s contacting nationo.lly - \cnown artists 

to clo O!>ecie.l comic ca rtoons on Pay Rol l ::<avings . These 

will be mailed o.s early as possible . Editorial cartoonists 

~11 nt so be contacted on a s i mi l a r bas is . 

Like\ ·is e , tor ne·.·:sp~c.;>er use, 'Jpeoio.l Pey Roll Sevings 

con" is bei!l8 :_>repared tor v10men ' s pa:;es , 'lnd the Labor and 

fe!)ro Pres s . 

A toux·-me.n committee headed by Robert Newcomb , specialist 

in house magazine publication, and i noludine the publication 

~ il·eotors ot General Electric , 17estern Electric and the Coon­

Col!! Company, will work in \Vashins ton for two weeks beginning 

J nnunrJ 5, to prepare a detailed plan t hrou&h which house 

~t..;a~ines can best be reached 111 t h Pay Roll Saving s informati on . 

Ttese bous e ~azines, JJOO in all , bo.ve a circulation or 

15, 000 ,1)00. 

The deeision to name t his speolal OOilllnittee was reached 

11t u 1neoting of fifteen leading house magazine editors with 

Trer s ury officials , h eld in l'<aAhins ton on Dece:nber JO. 

In x·a dio 95 Pay Roll Defense Saviu~;a announcements are 

sot f'Ol' Janull.l"Y on coast- to- coast sponsored network progrmns. 

Regraded Unclassified



- )-

~!.Y ~OJ.. C. SJ.VDIGS l'ROMOTIQ;~ (Con~~) 

Ed :Rooc\ , cartoonist , serving as consultRnt to the 

noronae Savings Stat!' , ts oontactil1S nationally-known artists 

to <lo o)lecial comic cartoons on Pay Rol l r-avings . These 

'.~ill be msiled as early as ,!)Ossiblo . Editorial cartoonists 

-~ll nlso be contacted on a similar basis . 

Likcwiae, for ne·::sp~o.;)er use, ' pooi al Pey Roll Savings 

oony iS being ) reparod for YIOI'lOn' S (la:;os , '!nd tho Lebor and 

'losro Pross. 

A :t'out•-man committee headed by Robert Newcomb, specialist 

in houoe magazine publication, and inoludine the publicat i on 

~1raotora or Gener a l Electric , Western Electric and the Coon­

Colo Company, will work in 1'/oshlns ton tor t ·1ro 1·:eeks beginning 

J anua ry 5, to prepare a detailed plan tbroush which house 

nc;;azinea can best be reached with Pay Roll Savings intoraation . 

Those house ~aeazines, ))00 in all , have a circulati on ot 

l5, 1lOO, IlOO. 

The decision to name this special oolllmittee was rea ched 

a t 11 meeting or ruteen leading houoe matSa zine editor s with 

Tre11s t1ry officials , bol d in l'laahins ton on Dece:JJber JO . 

In r11dio 95 :?ay Roll Defenoe Savinee announcements ar e 

sat fo1· January on coast- to- ooaat sponflorod netv1ork progrruns. 
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L Y 'lq,f,:!,: _SAVHGS .?ROMOTI OI'I ( Continued) 

Thes e include "Big Tovm" , " Burns and Allen" , "Hel en Hayes 

Tlteatre" , and the "Amer~can AlbW1t of l!'e.m1llar Musi c" broadoastli . 

Nineteen sponsors already have placed Pay Rol l Def en se 

::'~vin•s oro1110tion on 78 network prograr.ts . All Radi o Minute Men 

e=e J~e~ared to eT.9loit this ty~e of oOvY • Pay Rol l Defense 

StvinJS announcements have been sent to all 868 radio stations, 

and s)eot al copy on this o.ngl.e has been prepared for all .,.'Omen' s 

pro~raos and f or foreign language probrams and stations . 

Unde~ date of December )1, 1941 , letters \•ere i ssued to the 

l:ccret ar; of '•'ar and the Secretury of the ~avy reques ting that 

general instructions be iss ued by those De~artments to t heir 

oi'rtoors in oharse of constru(rtion tllroudhout the countr; that 

?. y Roll Allotment plans tor the ; u1·oharse of Defense Savings 

l3on<'la ore no lonGer ;>rohlbited by the Bacon- Davis or Copeland 

La .. , (kic:<-back Statute) amonG 0.11J loyees \·rorkins for contractors 

ensased l.n .!>Ublic buUdings or J)Ublic work. 

The Departnent of Justice is inaugurating a Group Agent 

Pl an e.mon.:; its em;loyees, both in Wasbin.;;ton and in the field . 

Two outstandi ng Pay Roll Allotment plans have been installed 

by ~ . !. liul'ont de Nemours and Company , Wilmington , OelaVIere , 

a~d by Vultee Aircraft , Downey, Cnllfornin. In the Bremer ton 

'hvy Yard a t !'uget Sound, Weshlnzton , \•. here a Pay Roll Savings 

:>lan 1:a~ installed recently , approximately 12 , 000 of the 16, 000 

e:r,>loyees \'•ere sicned u~ immedia tely . 

• 

' 
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'' AGA: Il~ES 

For the first time Bondo and Stamps are bei ng f eatured 

extensively i n national magazines . The macazine cooperation 

is steadily growing. 

At a conference with Treasury officials , Walter D. 

~lllo~ , president of the Curtis Publishing Company, verbally 

stated : "Our boerd of direct ors bas decided to give active 

n~slatance to t he Bond and Stamp Campaisn. ~e 1nll donate 

nuvere1a1ng on a continuin~ basis in ebe'Saturday Evening 

Post" , "Country Gentlemen", and "Ladies Home Journal" , Also, 

l'.'e will (51 ve editorial assist t~nce from time to time". 

Advertisement s a re now being :,>repared . Mr . FullA~ des l g­

nt>ted <lr . Burt Gallagher , Publtoity Dir ector of t he Curtis 

Com,any, es liaison officer between ehe Tr easury end the Curtis 

Publishing group. Mr. Ross Borrott , J r . will represent the 

Tr~asury . 

I n additi on, "News ~··eek" has civen us a full page in the 

December 29 issue . (Page 2 - co~y attached ) . 

The "New Yorker" f or the second time has given us a full 

~see . (Copy attached ) , 

The "Good Housekeeping" maaezi ne has an entir e ficti on 

s tory '"hioh centers a round a Defenoe Bond . It is titl ed 

"?rollise Kept" , (Copy attached ) , 

Also attached ar e other cli~pincs from magazines. 

Regraded Unclassified



-6-

ADV"rlTISING 

Next Vleek Defense Savings Staff official s ar e 

moeting in New York w1tb representatives of "Saturday 

Evening Post", "Collier ' s " , end "Life" to discuss en 

odver~ising project which will run for one year , in­

volving $1 , 000 ,000 in paid advertising. The pl an 

is to have corporati ons engaged in defense activities 

sponsor the advertising . The pl a n bas been worked out 

by t he Defense Sevinee St eff . 

SPl!:CIAL NEWSPAPER 

Attached a re copies of "Defense Savings Sterr News", 

e fOUl' page publication which gives o detailed r eport 

or t he Chicago meeting . 

RETHL ADVLltTISI!lG 

The highlight of the week ' s publicity activity was 

the· !'Ublicati on in llew York newspepers this week of 

scor es of retail advertisements f eatur ing Bonds and 

Stllll1ps . 

This pl an i s to be foll owed in other cities of the 
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NJ::I';:.;p;.RER CARRIER SALES 

Preliminary reports on St amp sales through the Newspaper 

Ce.rrier Plan were reoeived this week. As of January 2nd, 213 

or the 850 newspe.pers pe.rtioipe.t ing have reported selling 

1) ,630 ,945 ten- cent St amps ($1, 363 ,094· 50 ~~rth) , or the 

equtvc.lent in Bonds and Stamps ot larger den?minations. These 

neHs;>a9ers have he.d the plan in operation for t'rom one to four 

wee'<s , •nth the average about three weeks. 

These figures do not i nclude report s from the Philadelphia 

Evenins Bull~tin, which in f ifteen weolcs has sold 4,124, 550 

ten- oent Stamps . A record or the Bulletin ' s weekly sal es is 

attuohed. 

l)'['RI'C•r '.tAIL 

Direct mail sales or Defense Savi n3s Bonds , ell denomina­

tions, as ot' January 1 totalled ~14, 238 ,629 . Total sales tor 

the week s i nce December 24 were $1 , 1,90 , 532. 

The newest mailing, the Seoond Customer Mailing to 894,000 

ne.11y available names , bas produced sal es totalling t 910 , )69 

i n t wenty days . 

:illllQ 
The number of Defense Savings radio announcements used in 

Deoo~ber on ell stations i ncreased 300 per cent over November. 

Regraded Unclassified



-8-

RADIO (Continued) 

commercially sponsored network programs increased from an 

average of five mentions per day to )8 per day, an average 

daily increase of 700 per cent . 

A special two- column box has been set up with "Radio 

Daily" setting forth the best promotions worked out by 

stations and programs tor the Defense Savings Program. (See 

copies attaohed) . 

David Sarnoff , RCA president and chairman ot the Board 

of NBC, will serve as head of the National Defense Savings 

Minute Men, The appointment ot 29 other Minute Men has been 

also announced. (See attached New York Herald-Tribune story 

ot January l) • 

Telegrams announcing Secretary Morgenthau' s speci al broad­

cast over the NBC-Blue Network and the Columbia Network on 

Sunday, January 4 from 7 :15 t o 7 : )0 P.M., were s ent to al.l New 

York and Washington radio editors. These wires wer e supple­

mented by telephone calls and the announcement was telet~ed 

by the networks to all t heir local station publicity outlets , 

Defense Bond announcement s were carried to the New Year ' s 

Day •a largest r adi o audience , estimated at ) , 000,000, during 

the broadcast of the Rose Bov1l Game . Similar announcements 
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RADIO (Continued) 

have been set tor the broadcasts or the East-West football 

gwne on January J and during the Joe Lou18-Buddy Beer tight 

on January 9. 

JJajor Benjamin H • .!iamm spoke on Bonde and Stamps at t he 

Sugar Bowl game in new Orleans and over the radio. 

~ 
Comic cartoons with a Defense Savings theme, prepared 

especially tor the Tr easury by the nation ' s leading comic 

artists , are being mailed regul arly to the nation's press , 

T-110 go out weekly to the daily newspapers and one each week 

to all other publications. One editorial cartoon a week is 

being mailed to all newspapers . 

Samples of several cartoons publi shed during the Hol iday 

Season ar e attached. 

Special press release was sent to all Ylashington, New 

York, Philadelphia and Chicago newspapers, and to Associated 

Press , United Press and the International News Service , 

announcing Secretary Morgenthl!rti'' S special broadcast or Sunday, 

January 4 on ~The Job Ahead~. 
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PRESS (Continued) 

Samples or Defense Savings menti ons in college athletic 

pamphlets and publications are attached. This is the result 

ot contact made by mail several days ago . 

MOVIE AND RADIO STARS 

Dorothy Lamour is devoting her time and talents , at her 

ovtn expense, t hroughout the month or January to the promotion 

ot the Defense Savings Program. Enroute to Nevt York, she 

urged purchases or Detense Bonde and Stamps at stops in 

Alberqueque, New Mexico ; Kansas City , Missouri; and Chicago , 

1llinois, with resultant photographic and radio publicity. 

Sabu, the young Al.exander Korda star, will make a tour 

or the nation to contact newspaper boys taking part in the 

Newspaper Carrier Sales C8!Dpaign. Korda is paying all 

expenses or the trip. 

David Rubinott will make a tour or the country and in 

addition to special broadcasts trom radio stations , will urge 

all-out part icipation in the Defense savings Program at 

appearances at schools and clubs. 

Arrangements a.re being made to obtain photographs or 

Ethel Barrymore , Paul Lukas , Boris Karlotr and others, shown 
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"!OVU: Jdl) FJJ>I O STARS (Continued) 

1.tll sta.:;e hands , electricians , wardrobe women and other 

acreen employees, pnrticipt.ting in t he Pay Roll Sevings Plan. 

Theae photosraphs will be used ror newspaper publicity and 

cl.so will be incorporated in t he Pay Roll Sevings "clip sheet• . 

These stars are now working in New York studios. Arrangements 

are bei~C made for s imilar participation and photographs by 

stars in the Kollyv~od studios . 

OFFENSE HOUSh'S 

Copies or Loo A.'lselos nowspaper s r eporting act ivities or 

the Los Angelos Deronse llouae a r e attached. 

NE' :SREELS 

Paramount Ne\IS is shor:i ng o short or Bing Crosby ' s four 

sons making thetr firot scr een appearance buying Defense Bonds . 

(CO?Y of the Paramount News sheet to exhibitors attached). In 

addition , Parwnount o.nd Un.iversal lle;tsreels are sho>:ing 

pc.triotlc Americans buying Bonds and Stamps . (Copy attached) . 
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I!J2!•D FORCF. 

Est i mate of the status of the Field Organizati on is now 

0.3 follows : 

State and local committees 
organized 

St~te Committees Organized 
Administrators and/or 

Chairmen appointed 
Not started 

(See Map attached) 

St ates 
Chanses Since 
December 27, 1941 

37 • 2 
11 0 

) - 2 
l 0 

52 (including n. c . , Alaska , 
li'lYiaii , end t \\'o field 
divisions in California) 

******* 

Regraded Unclassified



' 
, 

• 
263 

W fiOOW lpl l lSQ# JW l ty 

.W4Uloaal Ilona .. 
(blll1oao of 4ollaro) 

LlabU lUoo1f 

Cloola& loo~oloo la ozlotlac la41Yl4-.l lao ... 
(1'00 a lllloa) u4 ••'•'• 'aao (1100 allll•) 1.0 

ConOI'oto l..,_ •• uoooo oroflh t uoo 1. 1 

A441Uoaal I.Mln~ lite- \u vUll l ow uoepUoao, 
oollooto4 •' ••- AI 2.0 

lodal l o.vl\7 faao (broobr oonract, lllclln ratoo, 
oat .. ., boaofUo offooUYO .,,.,. •• 70ar) 2.0 

lloaoral buola ooo ouho tu (I por ooat rato oa 
•na. utot , • orotU for I ,....,._. oapl07oro 1 

p&Jroll tu) a.o 

10.0 

1/ ColloeUoao bot- 1 u4 1-1/4 bUUoa laoo la floaol l Na 

a/ Allout ao por_, of tlllo . .... u ... ,. .. lao .... bol• $2,000, 
10 oorooat fr• lao-• hlow ,.,000. 
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··- .,. J..r:iL'!! • CR '!'!'..r. Si>C?J:TkRY 

Je.nutry 2, 1942 . 

J!.ail Report 

1/o:. that the first imp!Lct of the war is over , the 
'" il is Le~,;inninr; to show the effect of "second thou<>"hts" 
en v ~ l'ious national conditions . " 

ror• the first time this vreek , we he.ve begun to re­
ce :vt some more abusive letters and postal cards , mostly 
en~nymous . The>" attack the President for getting us into 
Ml', are critical o: war profits , want to know how much 
\i;>v~n.r.:enl officials are putlin.; into war 5onds , etc . 

':'he nel!s item in regard to the cost of launching ships 
continues to cell for t h letters of criticism. 

There has been e. mar· ked increase of mail urging greater 
~v~rnment economy. Almost all of these endorse the report 
of the Byr•d Committee , but others report local extravagance 
ir various projects , or criticize different aspects of the 
jo·, Hnmon t ' s program. 

So far as 
.r·t very few . 
or• duplication 

the Treasury is concerned, actual complaints 
They are larcely in regard to leek of Bonds , 
of sales material . 

There are also complaints as to delays in acknowledg­
in6 contributions. 7ntse are distinct from letters from 
t.ould- be ;;;ivers who as:t about spt cial funds end whose let­
ltrs need more detailed reply . In ont case , a contribution 
tla3 sent. to the White Hou~e on December lOth; the 'hbite 
t1ouse informed the sender that it was being referred to the 
1'1•easvry , and we received a complaint on December 30th the t 
v:u had not acknowlede;ecl it . In 90% of the gift letters is 
&. definite request that the money go totrard some specified 
oL j~ct . People want to know that their contributions go 
for• a bomuer or some such concrete bit of war• activity . 
Ther< are funi!s for penny contributions and similer popular 
arivts startinG all over the country , and all ask for this 
tj'pe ;:,; definite assigllll:ent for t.heir gifts . Ont group of 
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- ~ -
~emorandum for the Secretnry . January 2, 1942 . 

wor·kers which had voteC. to work 1\ew Year's day and give 
thei r salary for a bombin~ plene, gave up the idea when 
informed the Treasury cou1o not accept wear-marked " ~ifts 
o~ this sort. However, even r:hen the letters specifad 
thet they v;oulc like to have the money oirected to sou:e 
spec:al end , there bas been a great outpouring of generous 
contribution to the Government for the war effort, anC. 
there have been few criticisms when the ~Titers were told 
that these definite assigrur.ents could not be met. 

Su~gestionn in regard to Defense Bond campaign con­
tinue to ?OUr in, with many alluding to the Liberty Loan 
organizat1on for active and dramatic selling. Many buyers 
want a button , flag or other insignia showing they have 
made pw•cheses . 

f i gures on the White House mail received in the 
Treasury during 1941 may be of interest . Although the 
mail shot up in December, heine double that received in 
October , lt was not the peak month. We received 833 pieces 
of mail from the Vlbi te House in December , and 838 in May. 
In all, 6, 933 pieces of mail were received and handled in 
1941 - - 4,241 being acknowledged in the Correspondence 
Division. I may say that this is letter mail and does not 
represent the money mail sent from the White House , received, 
checked and passed on from our f ile room. In one morning 
we received 106 pieces of money mail , totalling over $4,000. 
As these contributions , and those received by mai l to the 
Treasury direct , are immediately transferred to the Division 
of Bookkeepi"b and '.'/arran ts , we do not add up the daily to­
tals for an accurate day-by-day count. 

In addition to the outr• ic,ht gifts, there are !!'Any 
offers of novelties , bond posters , songs , canuscripts , and 
other "gadgets " or outpourings which the inventors and 
authors wish the Treasury to finance , with a view to re­
ceivin& everythin~ from a 1~~ royalty to the entire proceeds. 
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Comments ~ the Present Emergency 

Jeffersonville Boat & Machine Co ., Jeffersonville , Ind. 
v .. <~ We had you herewith our check in the amount of 
$4 ,419. 46, payable to your ordM• , as a contribution to 
National Defense . The amount of this donation is derived 
f rom the wages due our employees who worked on Sunday, 
December 14th, amounting to $3,410 .46, and the contribu­
tion of the Company of $1 ,000. It is the wish of the 
employees and the Corr.pany that you use this money for 
national defense purposes as you see fit . 

Alfred B. Jtrauss , N. Y. c. I was born in Germany and 
I am a resident of the United States since 1915 , a citizen 
since 1921 . I was p~ofoundly shocF.cd by the outrageous 
attacF. upon us by Japan. It is the duty of all Americans 
to assist their Government in the prosecution of this war. 
·,'1ere I a younger man I should f eel it my obligation to 
enlist in the armed forces of t his country. In lieu of 
act ive participation denied me, I am enclosing a cheek 
fo r $25 ,000 as my initial contribution to a war chest for 
"offe nse ". <l <l *I s incerely request that my identity not 
be otsclosed as I have a bro ther livine i n Holland. 

Clewent Mordes , Dearborn, Mich. Enclosed please find 
check for 10. 90 francs, issued in Paris , France, Dee . 20, 
1918 , to the writer for one day ' s ration while on de­
tached service ferrying a "crate " from the 2nd aviation 
Instruction Center to Issodun, France . The aviation field 
is no·r. in the hanC.s of the sa.me HUNS and at war with the 
~ . S. , and I wish at this time to present the cheek to the 
Go vtrnment for national defense material . During ~orld 
:1ar lfl , I we.s too young to register for the draft and vol­
unteered in the U. S. Air Service at the age of 19, and 
wus among the first group of soldiers to be on foreign soil . 
l\ow I f ind myself eligible for the draft and have resumed 
f lying to be of service again . In 1917 we tried to get 
~he "crates" up - and in 1941 the boys are kee?ing the 
"ships" flying • ., ., " A.fter 23 years I am parhng with this 
check and hope that the Government will make use of same . 
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Arthur 5. Koontz , Vice H'ebl-..,nt , Charleston latione.l 
~an~ , Charleston, W. Ve. . This is merely a note to say 
N~ ~anL you to feel free to co~~und us in any way you 
see fit , in connection with the or&anizetion or carrying 
out of any part of the defense nrobram. We believe our 
contacts, both direct end throueh our corresponding banks, 
rMy be utilized to advantage, and ell of us are anxious 
to assis t . • a • 

"One of.: the White Collars ", N.Y.C. While the Government 
is checking up on_excess profits , you ouJht to give some 
attention to the r . W. Woolworth Stores . Are t~ey 
profiteerin~ ' I ' ll ~ay so ' Things go up 5- cen s over­
nii·ht . ArtYcles sol a for 25-cents two weeks ago are now 
$e lin · for 39-cents . It stends to reason that the cost 
to the5 he s not gone up ~n nrooortton to what they charge . 
Ko wonaer they have millions ' · 

John Zerr , ror t ~dison, Iowa. This 1irm will pay a $100 
DtfensP. Bone to the first Aviator , American or Philli pine , 
to .:rop a bomb on Japan, or , will pey $100 in cash to the 
crew members of the one plane , the money to be divided 
equally. • « n We make this offer to help speed the day when 
American forces will bomb the living hell out of these 
yellow r•ats . I don' t think any red-blooded American will 
now accept anything less t han bl owing Japan clear off the 
face of the earth. Let us hope that Uncle Sam does not 
again get soft- hearted and immediately forget Pearl Harbor 
and Manila. The sooner vre are called upon to pay the $100, 
the better we will like it. 

:..rs. Alma Climo, 1<ew Orleans , 11> . (Letter adaressed to 
-·~ . 1\oosevelt) . Having received or:·icial notice of the 
~eaih of my only son, Aviation MRc~inists Uate :irst Class , 
a&phael August Watson, in the attack on Pearl Harbor on 
~unaay , December 7th, I am sending SlO as a contribution 
to the defense fund to help save other boys from a like 
fate . I shall f1•o:n time to time send es much as I can for 
the same purpose - until the death of all these boys has 
been avenged. 
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t{~tnLriul ,.~nnedy , Detroit, llieh. As you are mor : aware 
th~n any of us , a wave of hoarding is again sweep1ng over 
the country, one writer statint thc t•e is almost ~6 ,000 ,000 ,000 
hidden awej . It can be believed ttat this si tuation is 
L;>ouj,ht ahout not only by fears of the country's future , 
but ty the whispering campaign conducted by Hitlerites as 
the A.xis would no doubt be glPd to see a 1933 banking crisis 
dumped on top of our unpt•epet·e<l stale . The campeign takes 
the form of rumors of the dire thi ngs which the Government 
~s ,;olng to co to the ~epo~Hed !l'oney in banks . _I think 
1l would be a smart lh1n& 1f the Governmtnt woulc crack 
down instead on the hoaraers . 

ctnry H. Amenae , Au tomotive Dept., Syracuse , Nebraska . 
Tr.e enclosed cheek, flo . 491 ,953, in the Blr.Ount of sixteen 
hundred ~nd five dollars and el~hlj -five cents, represents 
~het was left of my Governcent 1nsuranee policy, when it 
" as paid et that time . I have been holding thi s check as 
a nesi egg for the purposs of buying just the ri~ht ~ind 
of e small acreage, but have decided to cash ii 1n ana buy 
$1 ,500 worth of Defense Bonds f t•om the rirst National Bank 
h&re . 
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GENERAL C018lENTS 

Stanley Beaubair e , Publisher , Hanford Daily Sentinel, 
Hanford , Calif . <> <> *What I have to se.y is written 
with grea t car e end af t er a series of talks I have had 
with me.ny publi shers in the west and east . I t is re­
lated to the ter rif ic waste of paper, ink end man power 
tha t is today going on all around you in Washington. * * * 
There are numerous instances, of course, but I will stick 
to one at the moment. It is the enormous tonnage of un­
warranted "press" releases which emanate daily from 
Washington e.nd which accumulate in waste baskets of edi­
tors throughout the nation. I doubt if you, or other 
members of the Cabinet, realize the flood of useless ma­
terials sent out under your name . We get stories printed 
on good bond paper (in exceptionally good envelopes) from 
your office , for exampl e , telling the.t Mr . Joe Smith he.s 
been named director of something or other in Aberdeen, 
S. D., and that Mr . John Brown has been appointed to some­
thing else in Oshkosh, Wis ., and that 100 young men in 
New Orleans are hear t ily in support of Mr . Joe Palooka 
who he.s been named to another job some place else . Did 
you know the.t such stupid releases are being mailed to 
hundreds Rnd hundreds of newspapers throughout the country? 
Probably ee.ch release is of i nterest to one or two papers 
in the communities concerned, but certainly they e.re not 
of interest to many of the newspapers throughout the country. 
* * • This week- end a group of California newspaper pub­
lishers met in the Se.n Joaquin Valley . Every editor present 
raised this question , and protested feebly against the 
amount of propaganda that arrives on his desk every morning. 
Each publisher reported that 9~ of this material was 
promptly thrown in the waste basket. Several expressed 
concern for the fact thet frequently newsworthy r eports 
might be hastily thrown away wi th the bad repor ts because 
the recipient does not he.ve sufficient time to r ead them all. 
If you could use you!' influence in Washington to see that 
all departments and bureaus are ordered to curt ail all prop­
aganda ac tivi t ies to e. necessary and helpful minimum, I be­
lieve you would find e. warm res~onse from the newspapers 
throughout the nat ion. " <> <> Whlle I am w1•iting you, please 
~cceot my heartiest congratulat ions on the splendid manner 
1n which you have administered an extremely difficult job . 
This work is the important thing and everything else is a 
~ide issue . 
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.~un .1 . Gi: ige r• , Chan&ewater, 1l. J . Yes Sir, I have bo\l;;ht 

.. 5, s~v il•& S t.oncs , Defe nse honds and !)t ertps , b\l t I can 
no lon,.~ r r efrain fr•om voicinc rey protes t a._ainst cer tain 
conditions tbat exis t in rey own communl.iy e.nci all over 
the country . Three men in my i mmediate neighborhood where 
I live were forced to pay $50 t r i bute to a gang of labor 
r•ecke teers for tr.e pr•ivilege of Y~orking on the defense 
housing pr•oject at Phillipsburg, N. J ., and another· nei~hbor 
who never car•ed much f or r eal productive labor is appo1nted 
as a collector to see that the other boys pay, and to 
dictate to the employer who s~ell end who shell not work. 
I unoers t e.nd his salary is $50 per week, for whicbms partic­
ular job produces not 5¢ worth o~ essent ial material . He 
s~end s his time running up and down the highways, using 
v1 tal defense materials, such as gasoline, rubber and so 
for•tb , using his time to dictate bow jobs shell be run and 
collect ing tribute from the real workers . I can give na~ee 
and addresses . * * * My protest is against the f eet that 
such a condition is al lowed to e ~ i st in this country where 
we are supposed to have the richt to work and earn our 
living wi thout interferen<. e from anyone . " '-' " Now I am 
perfectly willinc that fifteen per cent of rey salary be 
wi thheld for real, honest-to-God defense of my country , 
but I cannot hold the proper feeling in regards to such 
taxation when I know it is goin~ to be handed over to 
another who is nothing more or less than a leech on society. 
I am goin£ t o continue buying Bonds and Stamps and of cour·se 
have no control over what I M&y re taxed , but I just wondered 
how you folks in Washington fe lt about such affairs . 

E. I . De.i l , President & Gen. ~neger, Deil Steel Products 
Co ., Lans in6, 1lich . About 40% of our emoloyees have been 
discbe. reed and a balance have been placea on e. schedule of 
two days a week. They can hardly be expec ted to buy Defense 
~onus on a combined earning end unemployment compensation 
ranging f rom twelve to sixteen dollo.rs per week , not.lith­
stendinl; out• continued efforts for the past ten months to 
secw•e aefense contracts during which time we have bid on 
approxi mat ely twenty di fferent jobs , but have been unsuccess­
ful in secw•ing any of this work, excepting a few small sub­
cont ract jobs . 
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!lJ's , P. :· . !furre.y, llontetello , Calit. On dec . 5th I 
wrote you a let ter protesting the 15% wi thholding tax . 
Yesterday I received e. reply from Mr . Ferdinand Kuhn, Jr. 
P:•obe.bly my letter never came to yow• personal attention , 
and I certainly hope that it did not, es it was a very 
rude letter , and I e.m exceedingly ashamed and regretful 
for having written it . The day following my childish out­
burst, we were attacked by Japan and all our domes tic dif­
ficulties seem so inf initesimal that I wonder how I rsally 
ever became so roiled t hat I was prompted to write such an 
unkind, sarcastic letter . ~ husband and I are still con­
fronted by the same financial problems , but they do not 
seem so important now. I realize , regardless of the in­
sinuations in my previous letter, that you are not really 
a "bloated plutocrat", just lying in wai t , ready to pounce 
upon our meager stipend, but rather, that you are just a 
sadly harrassed Government official, at tempting to fulfill 
your job, as we are trying to do ours . ~ * * I am truly sorry . 

R. P. Hickson, Treasurer, North American Dye Corporation, 
V~unt Vernon, N. Y. * ~ u Too often it seems as if the tax 
plan was prepared to cover the big, very successful concern 
with but little thought of what it will do to the thousands 
of small but very useful plants . In our own case , we have 
lost money for ten years, and the new social security and 
unemployment taxes have been paid out of capital , which is 
unfair and in the end unwise . This year our faith in the 
superiority of our product is being justified, and we will 
make a s~all profit . Because of t he losses in previous 
years, however , there will be no chance for any income for 
our stockholders , and if there are to be increases in social 
security anc unemployment taxes , which may again come out of 
capi tal , as they have before , the question before us will be 
- shall we shut down and save what we can of our capital? 
In that case, all of our effort to keep our help employed 
end our organization intact will have been in vain. 
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Ul;t AVCRABLE Co:w..cnts ~ bonus 

Evelyn J . Sharkey, Bell& ire , Long Hhnd, ll . Y. On 
ChJ'ist!l'.as day one of the stations on lbe raciio made a 
ti'Ot.ocos t to the effect that if the U. J . Treasury Bonds 
a i<i not go over in a big way, the T1•easury intended to 
have legislation passed to deduct 15 or 25 per cent of 
each wage earner 's selery at the source. As a clerk , 
r.orking at a fixed salary of $25 per week , with three 
o~p·ndents , ~.ay I make a protest against such legislation. 
In the first place, I beli eve i t is unconstitutional and 
undemocratic , and savors of the Gestapo methods used in 
hatec 1ermany -- that is , Do it-or else ~ ~ ~ * 
~s . Mary L. Stackpole, Seat tle , Wash . "I am writing you 
per sonally" to say that you bed better save paper for the 
grend U.S.A. instead of wri tin& letters to t~ank people 
who are saving their own skins . Also , I would feel much 
better about buyin& bonds if some of the graft and foolish­
ness coulo be elimlnated . Such as $60,000 for an officers' 
Cluo ;.louse , swimming pools , etc . If all the money went 
for defense , we would have plenty. Also a few salaries 
ml6ht be cut. 

Ch~rles B. Smi th, Jr . , Stamford, Conn. Last week I was in 
the Pennsylvania Depot and l ater in Grand Central Station, 
~hile in New York . I wanted to buy a f ew medium denomina­
tion Defense Savings Stamps . I looked all about the two 
cain wai ting rooms at Penn but found no place to make a 
purchase . At Grand Central I did likewise - found none and 
had to 60 to the Post Of~ice nearbf . There should be a 
booth at both st~tions . The great mural , the presence of 
so many uniformed ~en , the fresh headlines in newly bought 
papers , and natural patriotism make stam~ and small bond­
buying a psychological desire . •• ~ ., It ls a simple matter 
to arrange a closed- t i me repository of stamps and money with 
night depository of nearby bank or hotel safe, or terminal 
cashier . 

Virbini~ P. Nilner , Washington, D. C. Could you make some 
~lnns so that we childl'en could buy defense stamps at school? 
1 am nine years old , and often it is very inconveni ent to 
t t to a Post C:'fice . If 'lie coulJ. get the stamps at school , 

it waul~ encourage us to buy them. Then we too would be 
h~lpinb America . 
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:.:.•.; , Joseph C. Sweltzer , 'llillin~;,ton l " · J . (!:.nclJses 
cli.point; shot1in.: "Buy Defense bonds dl.s~hy . ) If you 
1<m.11 tht workln!_; people as I do, ~ou .~oul ~ kno" that 
~n.y Jo not want a paper sayin~ , Received from ~s . B. 
$7b for one bond". They want a Bond for said money. 
"' •• <> "l\ernemuer Pearl Harbor" '. YiS'we do , and never 
will forget i t . But the wo1•kcr•s want som~thing to show 
for their money - so l et us hnve Bonds and more Bonds . 
You may Le sure they will buy all they can .:;et . We ere 
all Americans . \'•e all know that the l!onds are selling 
quickly, ~s they should . The radio ana newspapers ere 
s11yln., , "iluy Bonds" . ','/ell :ive thee to us to buy. 

Prcsiaent of the Fidelity 3evings ~Loan Assn. of Sookane , 
.. t~sb . , sends copy of letter add~essed to the ,•ederal Re­
~erve Dank o~ Sac Francisco . Thi3 morning we received 
$4 , 7v0 ~~turity vslue in Defense Bonds , which r epresents 
just oat-half of our o:-der of Dec . 15th. .le also have 
with your off ice an O:'der of Dec . 17th for Eonds totaling 
~6 ,17b , inc luoing some $500 Bonds , wherein we mention that 
we are out of $500 Bonds . <> <> *We wish to emphasize the 
fac t that we ere not ordering Donds ju~t to have them on 
hand , but because we need them t o fill the demands of our 
daily customers . We were entirely out of small denomina­
tion Bonds for the two days before Christmas when meny 
people wanted t hem fo r Christm&.s gifts . We f ind that in 
a ~reat many cases, people are not satisfied to place their 
oraer for the Bonds and await future deliveries. We elso 
note that they will not, in many cases, go to the bother 
of going f rom one place to another or to the Post Office 
to secut•e the Bonds . " <> <> The su~ply we received this 
mornifi6 is over helf gone , and it lS just noon on rriday . 

Letter addressed to Senator Scott '/1 . Lucas by B. P. Alschule r , 
Aut•ora , Ill . * <> * I sent l!rj office boy to one of our 
banks this morning to buy some wtu· bonds , and the Bank had 
none . I then sent him to out• l ocal Post Off ice with a 
check made out to the Postmastu , and after wai t ing in 
line for a half hour, he was told the t the P. 0 . would not 
accept the check . This, despite the fact that we always 
pay fo r stamps wi th our firm checks . He came back and re­
por ted to me, and I sent him to the bank to have the check 

• 

' 
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:t.i.it d . ~:e ll£;&in w&.it.ttt ir lirt: an~.. Ylb~ abain tola 
t: a t lre~ ••oulu not accept t h< chtc,. . !.~ lnen sal\ some 
l , cd to~t. Cffice o;';'icial wl.o t·t- t rr~d hi~ to tr.e Post­

: L• t' , ~J.nt1 l he Postmaslet• t ook lhe check , 6ave him a 
··•colr L for it and t olL him LhaL he couldn ' t ~e L the 
onut urrLil t he next day . Of cour·se I wanted the eonc:! s 

.o ht wlll go back to get them, but I can well appr-ecia te 
tl [ l oom~ people v:oula geL sui'fic i t ntly mt.d about the 
.: Lu• 1 ion after 'cein;:: put Lo a: J ~uch Lr·<>uble so tte.t they 
:.ouldn ' t buy tht Eonos . 

'olt :) . !.:ci'inney, Cour,,ellor a t Law, 1 •• Y. C. , sencs a 
cvn·le ir.l in regard to rulings on the pu!'chase of Defense 
onos b) husbe.rul and wife , each bey in(! the li!1'.il indi vioually 

,•, ilh ni~ or her Ol'lll :'unds, and n:a, i~ th othe!' the bene-
icitsr;, . The 7reesury notified .:r . and l.!rs . UcKinney they 

No<tiu h• n to surr en<ier one or thr otr.er . ~I- . Uc?:inney's 
ltllero , adore:;sed to A:r . ;;ell , (copy sent H.LJP . ) , Sllmltl!rizes 
Lhc corresponiience and says further -- "<> " * At the tirr.e 
:aid pur•chases were made , t he Irving Trust Co . , 1 Wall Street , 
; •. Y.C. aavised n:e that it was entll'ely in order to have each 
purc liose registered eithel' in the name of the individual 
purcha ser· of said &onas or in the joint names of such pur-
chf ser , ~no that of the husbend or wife . It was in accor'd­
ance with this advice that the indiviaual pw•chases by each 
ol uu wer·e re~;istered in our joint names . Since the r eceipt 
of your· leLLor of l1ov . 10 , 1941 , I have shown it to the 
Irvinu Trust Co . , ana they still say t ha t the purchases as 
:!<lee ana recor<i.ed are pel'fectly croper and in full accord 
t.i tt. the l&w. « * * !12.y I tak e t his opportt.nity to of:'er a 
~u ·e~tion , which I ~ope will be accepted in the saoe friendly 
~~nner in which it is submitttd, namely , the voluminous mail 
~·ttEr sent out by the Treast~ry Department in a case ot t~is 
~inc.o . As you will note from the seconc ~abe of your letter 
to n:t: , there r:ere 7 enclosupes accom an 1n this letter com· 
oPi•in~ a ota o ! ages 1n a 1 100 o e e er 1 se f . 
I wonder how many peop e, other than l av1yers , 'lloul d under take 
to read all this stuff without ~;c tlinb thoroughly disgusted 
wl.th Lhe whole business . It tnkes mort than a l awyer to 
undc rsL[.!Id what all this J'eadin • maLler is nbout, and as 
evidence oi' this fact , I am atlachint; for· your information 
a lc t ler rtcenLly writ ten by l.lr . Geor ge P. Whaley to Mr. 
l::ut;ene W. Sloan of the Treasw·:; Dept. I might add that !l.r. 
!.h• lry '11&9 a former director of the Chose Natione.l Bank . " 
~J' . 'lihaley ' :; l etter lists sh ooints i n which S&vin;rs liond 
1i teratur•e "leaves us in doubt' respect in£ certain q~estions -
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cHtif itd . He again waited in lir& and YI&S again told 
t!Ja t they woulc not accept the check . He then saw some 
loc~l Post Offl ce o!'ficial who referred him to the Post­
rr.nhter , and the Postmaster took the check , gave him a 
rocelpt for i t and tole him that be couldn ' t get the 
Bonds until the next day . or COUI'Se I wanted the Bonds 
so he will go back to get them, but I can well appreciate 
that some people wculd get sufficien tly mad about the 
s i tue.tion after bei ng put to all such tr·ouble so that they 
~touldn ' t buy the Bonds . 

HoltS . ~!cKinney , Counsellor at Law, 11. Y. C., sends e. 
co~oleint in regard to rulings on the purchase of Defense 
oonas by husband and wife, each buying the limit indiviaue.l ly 
with his or her own funds , and maki ng the other the bene­
f iciary. The Treasury noti fied ~. and Urs . McKinney they 
would have to surr ender one or the other . Vr . McKinney's 
ltt ter, addressed to Mr. Bell, (copy sent H.V.. Jr . ) , summarizes 
the correspondence and says further -- "* * * At the time 
said pur•chases were made , the Irving Trust Co . , 1 Wall Street, 
N.Y.C. advisecl me that it was entirely in order to have each 
purchase registered either in the name of the individual 
pure he ser of said Bonds or in the joint nsrnes of such pur­
chaser , and that of the husbe.nd or wife . It was in accord­
ance with this advice that the indivioual purchases by each 
of us were registered in our joint names . Since the receipt 
of yoUI' letter of Nov. 19 , 1941 , I have shown it to the 
Irving Trust Co ., and they still say that the purchases as 
~ade and recorded are perfectly proper and in full accord 
with the law. * o * ~y I take this opportunity to off er a 
suggestion, which I hope will be accepted in the sane friendly 
manner in which it is submitted, namely, the voluminous mail 
matter sent out by t.he Treasury Department in a cese of this 
kind . As you will note f rom the second page of your letter 
to me , there were 7 enclosures accom a in this letter com-
orisin a o a o a es 1n a 1on o f . 

won er ow many peop e, o er an aYlYers , wou un er a e 
to read all this stuff without getting thoroughly disgusted 
with the whole business . It takes more than a lavryer to 
understand what all this reading lllflt ter is about, and as 
evidence of this fact, I am attaching for your i nformation 
a letter recently written by Mr . George P. Whaley to Mr. 
Eugene W. Sloan of the TreasUI·y Dept. I might add that Mr . 
Whaley was a former director of the Chase National Bank ." 
Mr . Whaley's l etter lists six points in which Savings Bond 
li teratur·e "leaves us in doubt respecting certain quest ions -
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.tr :; :c~. are netc.!'ul for ell cisi.on" , enG as~ s clear 
c :.t •ics! :edy to eaci' r-oint • 

. : • · Co~alt .lel:.t Inbre.m, .. o>.ton, 1'c~as . On Octot £P lB , 
1 . •:~? • • bou·ht n ,j;lCO U. 3. Savin s f,oncl . <><I" The Bond 
,fc~n.• lo~t Jr ues ircyed . I vn•olo li.o Tr·easury Dent . when 
[ J i .covt red my loss o: .illOO Bon~ C 1J37 , No . C 56~ , 386 C. 
J tmn rn~t t<ll the recui r·tHnents nu.1.de of me , but nothing 
1: ~ 01 <II cone towHd fur·nishint; ll'C wl th a duplicate Bond . 
ct tort buyint· , r was r•eneat.dly assur~d of the safety of 
inv.st~rnt Ln ~vtrrJLenl Bond s , and what he.opened to me 
coulJ he pt n to you or to anyone else . I am in a position 
nil :. :o invts t in some Defense conus, bu t fee l that I cannot 
.oJ .. o ·t.hen re~·useci relief on tht lo.s of' desc r ihci Bond , 

11!1 :ey cot>t>espondence bein.: optn for examination anc to 
v<r i :·y ey s t~: teoents. I am r.sili ng you to please fine out 
.or"" \'1l.y :eliei to me is beint. helo up indefinitel:t . 
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FAVOiWlLE Comments 2,!! ~ 

B. P. St. John, Cashier, First State Bank , Webster City, 
Iowa . <> "<> I em of the opinion that the banks of this 
co~ntry can sell between fifty and sixty billion dollars 
·11orlh of these Bonds without undue pressure , and unreason­
able effort. Do you, as head of the Treasury Department, 
have a goal in mind for the distribution of Defense Bonds 
as to total fo r s~bscriptions? If yo~ have anything you 
nould like to suggest, I would appreciate it . Uo to this 
date our little bank bas sold about $10,000 worth of 
Defense Bonds, and ~1e have not sera tched the surface in 
so far as the possibilities are concerned. We are learn­
in& to "t8lk" Defense 6onds more intelligently and feel 
that results are forthcoming. 

i'•alter R. Alvin, Special Agent, State Land Boe.rd, Salem, 
Oz·egon. In reply to your recent letter , I beg to state 
th~t I am buying a $100 Defense Bond each month for the 
duration of the war . I have purchased these Bonds each 
month since last July. Under the superb leadership of 
our great President , America will win this war , During 
the years past it appears that he glimpsed far horizons 
that the average men could not discern; thus, his wisdom 
and foresight will sustain us in our hour of trial. 

~~tthew J . Cash, Jamaica, Long Island , K. Y. I am a Lieut. 
in the Police Department of the City o~ New York and that 
$1 ,000 Bond which I purchased , represented practically all 
of my lifes savings, since my salary is S4,000 per year, 
and I have the various obligations so common to the average 
American family, and so therefore cannot pledge to buy up 
to the limit allo·,,ed in one year . Believe me Sir, I am 
not one of those who have felt that "It can' t happen to us". 
I realize the seriousness of the situation and only regret 
that the part I am playing is very limited . If in my ca­
pacity as a Police Officer or that of a private c itizen, I 
can be of service to my country, consider me at your service 
and ready to answer any call. ~> " <> 

Morris Dubnow, Allentown, Pa . I am an American naturalized 
citlzen of the Jewish race, and living 21 years of my life 
under the Czar of Russla, I can appreciate my Golden 36 
years of life in this the GQd ' s best country in the world. 
~ " " Now I am starting to pay by buying every week a Defense 
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oond, and aavtslng all ~· friends to do the same. * ~ o 
!1.yrtan Solomon helped George 'llashinc: ton to win liberty, 
l,t us, his descendants, help to preserve i t . Yours for 
'I i c to ry and Liber ty. 
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To Archibald MacLeish 

From Alan Barth 

Resp2~!i~ili ty 

278 

For your information. 

January 2, 1942. 

EDITORIAL OPINION 
ON FORE IGN A.FFJ\IR.S : 
•rESTAJ.lllNT OF FAITH 

Whatever the fail ings of the American press, it has faced 

this time of cr isis with a high sense of responsibility. I t has 

reported defeat to the American people -- what The Washington Post 

defines as our "most important military defea t in more than a 

century" - - and has reported it without the smallest suggestion 

of defeatism. 

Neither editorial writers nor radio commentators gave the 

public adequate preparation for this defeat. It is apparent , 

indeed, that they were themselves the victims of a com?lacent 

contempt f or Japanese power. But now, having at l ast grasped 

the dimensions of the Pacific proble~, they present it in per­

spective as merely one phase , an initial phase , of what must be 

a long struggle on many front s agains t t he Axis as a whole. 

Editorial eyes have focussed on the entire target. 
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I!ill 
Newspapers and radio currently express completely restored 

confidence in American armed forces. The shakeup in the Far 

Eastern command assuaged the shock of Pearl Harbor losses. The 

difficulties besetting the Army and Navy and the demands of over­

all strategy are now commonly recognized. The military and naval 

chiefs are represented as proceeding in accordance with reasoned 

plans. 

It seems noteworthy that there have been almost no hysterical 

demands for the preservation of American soil at the expense of 

larger objectives. Nor has there been undue clamor for a demon­

stration of American strength by immediate reprisals against the 

Japanese. Even the loss of the Philippines is now calmly presented, 

perhaps with a trace of complacency, as a probable cost of winning 

the la.rger battles of the Pacific and the Atlantic. 

Despite the emphasis on reverses and difficulties, there is 

no apparent diminution of long-run confidence. Great pride is 

expressed in the courage displayed by American and Filipino fighting 

men; perplexity rather than annoyance is the expressed response to 

Pravda's taunts of "cowardice"; commentators express only the "~1~".'" 

praise for General MacArthur's management of his responsibilities. 

The pledge made to the Philippines by the President and by the Navy 
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is a principal keynote of editorial co~~ent. In · a typical 

expression of opinion, The St. Louis Post-Dispatch declares: 

"Their freedom may be lost, but it !!!! be redeemed, There 

can be no doubt that as American strength is mobilized, and the 

original Japanese advantage of surprise at tack is counteracted 

by superior force , the invaders will be blasted off t he i slands 

and swept into the sea. " 

Offe~ 

Winston Churchill's rhetorical question in his address to 

Congress - - ~t kind of people do they think we are?" -- has 

been made the theme of i nnumerable editori als. The anger engen­

dered by the surprise assault on Hawaii has been inflamed by the 

bombing of Manila. Editorial comment reflects a rising temper, 

particularly against the Japanese, and a growing eagerness to 

carry the fighting to the enemy; there appears to be a widespread 

desire for air raids which will punish the Japanese people. 

This offensive psychology manifests itself, too, in pronounced 

edi tor i al impat ience toward Vichy. Editorial wr iters showed soma 

willingness to defend the State Department protest on the Free 

French seizure of St. Pierre and Yiquel on; they did so, however , 

wi th a distinct ai r of apology. They recognized that the Free 

French action was awkwardly inopportune and acknowledged the 

, 
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technical jus tification for Secr etary Hull ' s sharp rebuff. But 

the prevailing feeling seemed to be one of regret that democratic 

solidari ty had not been given precedence over technical consid­

erations and the placation of Marshal Petain. Many commentators 

now urge tough tactics in dealing with the Vichy Government ; they 

regard it as being in the Axis camp beyond redemption and recommend 

American occupation of all France 's Atlant ic possessions. "Straight 

thinking, " says The Dallas News, for example, "asser ts that there 

is no de facto government in France nor even a de jure one, that 

France is governed f r om Berlin and that De Gaulle , i f anybody, 

represents the real wish of the French people." 

Ever~vhere, in comments on the war production, on the enlarge­

ment of Lend-Lease aid, on the conversion of plant faci lities, on 

civilian sacrifices, there seems to be a genuine eagerness to carry 

on the war es aggressively as possible . 

Defense ---
Counteracting this aggressi veness , of course, there is a latent 

isolationist sentiment, now temporar ily silenced. I t evidences 

itself in occasional demands for t he hoarding of American strength 

and the protection of the home front. 
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It is ~ignificant, hol'lever, that the press has l,een responsille 

Cor almost no suggestions that naval or military forces be concan­

ira ted on !.orne defense ass i.gnrnents. Tho accent has been entirely 

on civilian defense activity, 

The feeling is extremely prevalent among editorial writers 

that air raics on the United States, particularly in the coastal 

areas, are both possible anc probable. The dominant view is that 

such raids are likely to be only of a " token" nat~re ; but some 

raidin£ is expected from the Germans , .even more than from the 

Japanese, Commentators urge vehemently that the lesson to be 

learned from Pear l Harbor is that we must be pr•epared for any 

• 

eventuality. ~·bey are by no means satisfied with the air raid \ 

precautions taken to date, Army control over civilian defense 

is comoonly advocated, 

The commentators show small av~reness that home defense may 

divert important productive facilities from the offensive war 

effort, Both press and radio reflect a high degree of confusion 

as to proper domestic precautions. Clarification of the genuine 

civilian defense needs may avert the grovtth of a defensive point 

of view in the public mind. 
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INTER OFFICE COMMUNICATION 

TO 
Ferdinand Kuhn, Jr. 

.-o .. Joseph ~el ia 

o .t.TE Janua1·y 2, 1942 

EDITORIAL OPINION 
ON THE HOME FRONT: 
THE SHADO~: OF SACP IFICES 

The 50-billion dollar war program and the impending shut­

cown of automobile production have had a sobering effect on the 

nntio!l ' s press . Newspapers are considering with increased thou~ht­

fulness the sacrifices that will be necessary on the tome front 

lo win a long and hard war . 

Editorial writers throughout the country stand solidly behind 

the President i n his ef fort to bring about a swift t ransition from 

peacetime to total y;ar production. They accept the far-reaching 

economic implications and the steep increase in taxation inherent 

in the new war progrem as part of the inevitable cost of victory. 

But while ant i cipating and willing to accept a tax rate higher 

than at any time in our history, the press insists that the govern­

ment cut non-defense expenditures to the bone and put all its 

energy into the efficient prosecution of to tal war . 
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.er.sp1pers ac a wl.ole want the nar fiMnced as far as rossible 

on~ lny-as-r:c-go basis . They tend to evaluate the r:isdon of 

v• rious 1mr• tax proposals by three standar·ds . New taxes, they 

insi st , srould ( 1) raise a l arge revenue quickly, (2) divert 

1urchasin; rov1er, and (3) encourn,;e rather than "stifle" business . 

Judged by these standards, a federal sales tax is favored 

ty reos l ecitor ial writers . The opposition to a withholding tax, 

al though s t ill widespread , seems to be dimini shing. And there 

is a tendency to fear t t~t increased taxe s on busi~ess profits 

.:ill "kill tle goose that lays the golden eggs" by destroying the 

initiative of pr ivate enterprise . The possibility of enforced 

ssvin6s is receiving almost no editorial attention at tl.is time . 

Editorial comment on wi thholding taxes, sale s taxes, and 

i~cr~ased business taxes can be summarized as follo~s : 

·:·in.l:oldir.:; Tax: It is :;enerally recognized t l at a with­

'.olCir.b tax, graduated in proportion to income, y;ould be an easy 

~a, to raise incone anc at tte saMe time siphon off purchasing 

rov:er . But ma~· newspapers still attack the ideR on the ground 

tbt such a tax would be "confiscatory," would work undue rardships 

on empl oyers because of the bookkeeping involved, and woul d lead 

tc de~~ncs for i ncreased wages . 

• 

' 
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fales 'J'ax : The press as a whole prefers a eneral sales --
tRX to a withholding tax as an incol"e- ra ising end &nti - inflation 

~eacure . !!any editorial writer s recognize tha t c sales t nx in 

ordinary tirr.es would be higl.ly i nequi table . But as te.xes increase 

sud become trore general, this objection, it is at•gued, is apt to 

become acade~ic . Some ner.spapers, onong them the Baltir.ore Sun, 

~orge that exrenditurcs for such essentinlt as food , clothing, 

~edicine anc housing be exenpted from any sales tax . 

Business !!ill: A number of newspapers , large and small 

~no. in various sections of the country, have recently edi torialized 

tra t this must be a war without "war millionaires ." Nevertheless, 

the~e newspapers maintain that the present excess-rrofits tax and 

corporate-income tax on the whole are adequate, and they hark back 

to Senator George's statement that fttt is is no t ime to experiment 

v:ith new tax theor ies ." They express the fe ar thnt the coming 

~reasury recocmendetions may tax small business out of exi stence 

and may dest roy the profit -earning and revenue-r~tsing capacity 

or big business . 

In contrast to the sentiment expr essed by most newspapers , 

the minority liberal and labor press is opposed t o a sales tax . 

Liberal and labor publications favor instead a s t iff increase of 

exce~s profits and inco~~ taxes. 
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~on-defense Spending 

Although willing to accept a greatly increased tax burden, 

neY:spapers throughout the country are demanding with more insist ence 

than ever that the cost of the war be offset as much as possible 

bi a paring of non-defense expenditures . Editorial wri ters view 

with increasing impatience the New Deal activities that do not 

cirectly advance the war effort , no matter bow important these 

activities may be in the long run. "Billions for defense," the 

f.ouston Post editorialized, "but not a dollar for useless projects 

useless at least in this time of stress and storm. " 

The Byrd Committee report contin\aes to win wide support. 

Leading newspapers in the farm belt agree with the Commit tee's 

proposals to slice agricultural benefits, but make little mention 

of Secre tary ll.orgenthau ' s suggestion that parity payments should 

be cut. 
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WAA D£1'ARTMEHT 

0Ff1CE OF TH£ UNDER SECRETARY 

WA&HINOTON. D. C:. 

Honoroble He.nry llorgonthau , Jr., 
Tho Secretary of tbe Tr ... surr, 
•,•,•aehington, D. c. 

Dear Henry; 

January 2nd, 1942 . 

The order for 6S , 000 trucks CrOCI Dodge was 
one or a series of the orders entered, in tho lest three days . 
These orders total sO!!e )80,000 trucks. Tho ban been ple.ced 
as follows : 

CO.Mny 

12/30 
Fargo llotor Corporation {Dodge) 
Ford llotor Companr 
Diamond T llotor Car ComPIIll>' 
The !•bite Motor Comj)llll)' 
l'IU.l)'s-Overland Motors , Ine . 
r"argo 1Aotor Corporation {Dodge) 

l/l/42 
DiMond T .llotor Car ComJl&!IY 

Studebaker Corporation 
• • 

Chevrolet llotor Co;ope.ny 
You.,. Truck & llanufacturing Co. 

• • 
llack llanuracturing C<xope.ny 
Y ollow Truck 

9uantity 

64,918 
63, 1.46 

S,1S6 
1,803 

43,601 
8, 150 

2 ,400 

S, lOO 
12,000 
35, 415 

122, 781 
1.4, 700 

700 
) ,908 

J/4-ton 4X4 Trucks 
1/ 4-ton 4X4 True leo 
4-ton 6x6 Trucks 
6-ton 6x6 Trucks 
1/4-ton 4X4 Trucks 
l/2- ton, 4X4 Trucks 

40-ton tenk trano-

m
por:;~ i:c~~lcs 
2 ton 6x6 • 

ton 4x4 • 
ton 6x6 • 
ton 6xL • 

10-ton 6xL Cergo Trucks. 
2!-ton 6x6 Truck.s. 

Trus ting that this lnfol'iii&Uon rill be of ser­
vice to you, and w1 th best regards , I am 

rpp ; lm 

f:\S
1
1ncer"A P:s , 

~ ~~e:-:::: __ _ 
Robert P. Patt er son, 
Under Secretary of Ylar. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

To wecrete.ry orgenthau 

You. :,e.ve inquirP.d concernin- the -ateric. l r elating 

to the procurement of supplies for the erned forces dur­

in!: the .. rr of D l 4- 1Jl 3 t~at is collected in tile six 

\'ola.':les of the " .. ar e•loir s of ~avi~ Lloye : eor s;e" (1323-

l J37 ), and the tl·.o volu;'1es of avid Lloyd "eor;;e ' s " e'lloir s 
1/ 

of t he "'eace Co!!ference" {193\J) . - An examination hcs been 

.ade of t hose volumes, and t he signi fi cant me.teriel there­

it\ J'cleti ng to the !_lrocurement of r.ar supolies i s smunar­

ized bel ow. 

1. ~he Out~reak of the .ar. 

':':1e be~in . .''lini; of t he 1.ar lOW\~ ..n lisb f orces r.ith 

insufficient c~o:l, s!lells, -cchine ~uns ami otl:er su:'­

~lie& . ':'he trLditio~cl Military reactijnis · en~ ~islif.e 

O• resronsibility created n bottleneck, in t hat tile .. ar 

Ofrice WO.S distrustf ul 0~ busirtess 01811 ! na 'll\VIilli!l..; to 

tienl v;ith other t ha.'l t heir usual sources of supplies, al-
~7 

t:'lnd1 those sources •: ere l.o:-elessl y sr.n'!lpeci .- The 
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shortage of shells soon became acute, and at Lloyd George's 

insistence, a Com:ni ttee on . unit ions Supply was appointed. 

The Commi ttee met with manufacturers and offered f inancial 

assistance in expandi~7 plants. Orders were also placed 

in the United State s. - The indiscriminate enl istment of 

all who presented themselves, resulted in a shortage of 

skilled 1'l0rkers. The failure of the !re.r Office's =in con-

tractors to furnish adequate supplies led that Office to 

inst igate e sche~e for the transfer of skilled workers 

from other industries. Th~ objection raised by various 

fir m& to the transfer of their workers led to a survey of 

plant facilities with a view to utilizing additiona~/lants 

either as sub-contractors or as direct contractors .-

The shell shortage became so acute that i t was not 

possible to maintain an adequate defense, much less an 

offense. On february 22, 1915, Lloyd C,eorge addressed a 

cemorandum to the Cabi net members calling attention to 

available resources and suggesting that t hey be comoan­

deered if necessary . This resulted in a conference which 

authorized an investigati on of avai lable machinery for 
5/ 

the production of 1~ar supplies.-
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In . arch 1915, the Thir d Defen8& of the ~eaL, hot 

was passed, authorizing the commandeering of plants and 

machinery, but the Vier Office was r eluctant to make use 

of the new power. Another Council meeting was held and 

a Committee appointed. '!:'he >.ar Office, however, ins isted 

upon restrictions which practically nullified the effec-

tiveness of the Co~ttee • The first tasks of the Core-

.Uttee v1ere a s tudy of :'rench 'Droduction, and a scheme . o/ 
for regional organization of munitions firms.- Gro~~ng 

unrest in Parliament and among the people over the muni­

tions issue among others resul ted in the foundation of 

a coalition Cabinet . In that Cabinet Lloyd ueorge became 
7/ 

.-inister of unitions.-

Lloyd George strongly deplored the shortsighted atti­

tude of Englan.d e.nd France in 1914 in not sending equip­

ment to 1\ussia where men r1ere available to f icht the 
8/ 

Ge rmans but where equipment was scanty.-

2. The . .inistry of .. uni t ions 1915-1916 

The duty of the ! inistry of . unitions, of which 

Lloyd <J eorge was j,lnister from June 1915 to Jul y 1916, 

was to suppl y the kind, quality, and quantity of munitions 
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9/ 
ordered by the War Office.- The Yinistry •ss responsible 

for the production and supply of ammunition, riflee, ma­

chine-guns, mechanical transports, trench warfare stocks, 

optical instruments and glassware, metals and materials, 

tanka, bombs, poison gas, railway material, machine tools, 

timber, electrical power, agricultural machinery, mineral 

oils and building materials. Four departments were set 

up: ~itions Suppl y, ExplosiTea Supply, Engineers Ullni­

tione Department, Secretarial and Organization of Labor. 

Tholl depertaenta were in turn subdivided. The Ministry 

wae then organized on an area basis, the Government sup­

plying material and advice, and local organization being 

left to local Boerds of ~agement . Each district had an 

!rea ottioe oompcsed of an Organizing Secretary, Superin­

hncUwc lagin .. r , and a Labor Office. To those Offices, 

tbe loiP4a of lauagement were responsible. The Boerde of 

w..., .... t undertook orders and distributed them aaong 

v&riOUI firae. I t was endeavored to eliminate divided 

enthoritJ• Everything having to do wi th munition• wae to 
10/ 

be under the control of the Uiniatry of ~itions.--

i Health of MUnitions Workers Committee was appointed to 

-. . . ~ .-
.,. ·, .... 
~ i 
;f"~_ "-t,t • ·..;. . . . . .. ~ ' . .•-
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at.'lise on inc:1stric.l faticue, hours of labor, personal 

health :.nc. rhysical efficiency. Later , e. .. elfe.re .)ection 

of the inistry r.as set l:' · :'he .inistry built flats and 

nouses er.~ obtained acco~~ooations for other r.orkers end 
11/ 

r rovic.ed canteens and .ess roo~ in factories . -

.be inistry r.es set up r:ith business :nen e.s the heads 

of all depertments. In contrast to f orme r .. ar Uffice oro-

cedw·e, the . inistry itself undertook to orranize ~irns 

en~ labor for nunitions nroduction. ...n order to secure 

t!:Je oax i:num results , Lloyd Georc;e thou_::ht it necessary to 

secure the advice from men v.ho had personal experience of 

the pr actical exir encies of t he situation on t he battle­

fiel d. ue also thou[ ht it imperative to have !lOre inti ­

mate contact betl·.een the uovern.r.ents of ! ranee and En[ land 

on the question of munitions suppl y . It ~es Ll oyd George ' s 

opin; on that by ~"ivinc larce orci.ers, it 1.ould be possible 

to secure earlier deliveries, because it encouraged firms 

to i:Jcreese thei r po1.er of output. If an excess r.e r e pro­

duced, i t would be invaluable e.s e. reserve to assist ell 

all i es . To secure ~xL•~ efficien cy, control by the 

~overn~ent o! the finished article ~~de inevitable control 

oi the prel~nary states o! ~ufecture . Construction of 
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ne1. pl nnts &nd expansion of existinz plants r.ere necesse.ry 

to nrocluce the quantity needed. ceat r esults rzere to be 

obtai ned by close cooperat i on Vli th the pert i cular trade 

or industry controlled. The armament firms were to build 

and manage t he new factories and addi t i ons to their exist­

inc works with the Government provioing all the capital 

both 1'or the building and r unning of the !?l ent . '!'he 

factor ies would belong t o the Government with the f irms 

zettin~ e percentage commi ssion on the out put . The greeter 

the producti on, the smaller would be t he cost of the f in-
12/ 

i shed article. --

The l abor problems raised by t he producti on of war 

supplie s ..-;ere 11'.enifol d. ;en with experi ence and initia­

t ive r;ere required in all branches of production for maxi­

m~~ resul ts. I t ~es essential to uti l ize to the utmost 

the knowledge of science in research, test , end design. 

t ew inventions and changes in method and design were es­

sential to increase product ion. To secure t hose objec­

t ives, it was necessary (1) to check the enlistment of 

skilled men, obtain their return from the armed fo rces 

and "dilute"<>them with unskilled labor v.here possible, 

iTo...,.Qff tite"lfas to intermin.:;l e Wiilllled l abor wi tii 
skilled labor so as to reduce the number of skilled 
laborers required. 
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(2) to inCuce better t ime- keepin£ b~· eillployers m d to 

yrevent constant job ch6Jlc-ing, (3) to control drinki ng 

in munitions areas, (4} to t r ain end employ •.,omen, and 

\5) to brin[ labor and work together by transferring 

•.or kers ;,r spreading product ion. By the Third l..efense of 

the ilealm L.ct, provision was made !'or the compulsory t rans­

_er of labor, and f actories ure ~iven e. defense against 

actions based on their non- ful f i llment of civil manu!actur-

i ag contracts. The pr oblems of strikes and"~ilutio~were 

settled by the Treasury J..gree ent betv.een the ·~overn.'!ent 

and the 't rade unions. In order to sett le the labor prob­

lem, it v:as necessary to limi t the prof its of manufacturers 

by the uni tions of .• ar .r.ct of 11115 which al so G.eal t with 
13/ 

strikes, lockouts , end mobility of labor .-- Legislation 

was obtained permitti~g control of t he sale end supply of 

alcohol i~ uroduction or t r ansportation areas, ana under 
- 14/ 

it a ~entral ~ontrol 3oard nas set up.--

Supplies l'lere of no value r.ithout sufficient railroad 

facilities to move them to the r equir ed destination. 

~herefore , construction of new roads , tmder the control of 

:nen experienced in that field of oyeration v:as dee:ned 
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15/ 
necessary by Lloyd George. -

3. The Food Suoply, 1915-1917 

296 

The su~ply of food, for civilians as well as soldiers, 

1·.as e. foremos t problem of the wer. ':'he final event of the 

war depended more on food than on fi3htin~ , for fa~ine was 

e. most pov;erful offensive weapon which led 

fell of Russia and the collapse of Austria 

direct ly to the 
lb/ 

and Germany.-

It was Lloyd ~eorge 's opinion that one person should 

be selected, with ell the necessary le&islative, adminis­

t rative, end financial poRers, to organize the food sup­

plies, includi ng purcheso, production, distribution, and 

prices. England should be as self-suff icient as possible. 

':'he manufactur e of machinery for cultivati on should be 

increased. The acreage of lanC. v.hich oroduces vital food 

pr oducts should be extended. Ltilization of all available 
17/ 

labor wes necessary for agricultural purposes.-

Lloyd George was of the opinion that with pl anning 

the proliuction of f ood in England could be doubled. 

AccorCingly, e. Food t roduction llepartmen t was established 

on January 1, Ul7. It was en independent depert:nent, re­

sponsible to the . i nister, but otherwise unrelated to the 

9oard of Agriculture . There \'•as commenced an extensive 
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prop• of oooperati n ud OOJIPUliOI'1 uuurea to increue 

hai':Y .. ta. Land forMrlf used for urelf Ol'llallelltal pur­

poe••• or not adequatel7 cultivated, wae requiaitioned, 

manpower to work in the field wae procured, and ainimua 

prioea to farura for crops and minimum wages to farmwork-
18/ 

ere were guaranteed. The reeulta were gratif71ng.--

In December 1916, the Office of Food Controller waa 

established, and bf Ka7 1917, a far-reaching aret .. of 

control oTer supplies wae instituted. The distribution 

ot food waa the main concern of the Office in order to in-

aure sufficient food auppl7 for the oiTil population and 

the armed forces. Not until a general arstem of compul­

eorr rationing was introduced were the ditfioultiea of 

eeouring an approximatel7 fair dietribution of the avail­

able euppliea surmounted. The rationing of food, requi­

sitioning of food, restriction• on the sale of food, and 

food prioe control were under the luriadiction of the 

Office. It wae a decentralised aretem in ita later de­

Telopment : local Food Control Committees were appointed . w 
to exeroiae manr important functions . 

An inter- allied (international) food control was pro­

posed. S.Teral international bodies were aotuall7 set up 
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to deal with speol!io co.-oditie•· 
!V 

In tha autu.n of 1916, a ~ietr,r ot ShippiQg wa1 

set up in order to 1n1Ure t he national oontrol of lhip­

plng and to reatrict imports to euentlals. George con­

cluded that auoh a step should han been talcen as 10on 

ea it waa known that it was going to be a long war. 

Reetriction b7 aeana of a r ise in the price of freight 

bad not been ettectin· The o.nly aatia!actor,r solution 

was planned control to secure Tital imports and to ex-
2V 

elude non-Tital imports.--

4. The Equipment of the imerican .1rm,y 

Lloyd GeoPge concluded that the equipment of the 

imerioan irm1 for the war effort was •a lamentable story 

of indecision and bustling inefficiency•. The reason 

tor such a situation be found pria&rily in the refusal 

ot imerican industrial leaders who were charged with the 

duty of equipping the imerican irm1 to giTe consideration 

to the experience of England and Franoe in war production 

in 1914-1917. He asserted that those industrial leaders 

insisted on using American designs and patterns of war 

materials to the exclusion of design• deTeloped in Europe 

during the war. That fault wu not remedied because 
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there was no 1merican governmental leader who could give 

direction, impulse, and inspiration to those that were 

laboring in war industries. President Wilson did not 

have the temperament to fill such a role. Lloyd George 

maintained that t he men placed in charge of the organiza­

tion of the resources of the United States "all seemed 

to bustle each other- - but never the job•. The result 

was that imerican-made airplanes, guns, tanks, and ships 
22/ 

were not available for effective use in the war.--. 

s. Canadian Effort 

In 1914, a ·voluntary Shell Committee was formed in 

Canada to organize Canadian peaoe- time industrial capac­

ity for munition production. General Sam Hughes was the 

head of that Committee which was superseded at the end 

of 1915 by the Imperial MUnitions Board, a voluntary body 

under the chairmanship of Sir Joseph Flavelle. The 

Imperial Munitions Board was subject to the control of 

the British Uinistry of ~itions. The total value of 

the Canadian shipments of military supplies exceeded 
23/ 

200 million pounds.--
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Footnotes 

1. Printed in England under t he title , "1'he Truth About 
the Peace •rreaties" (1938 ). 

2. 1 Iter .:ernoirs , pages 112- 125. 
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Volume V. WAR ;mJOI.ilS OF ll.WID LLOYD OWROE (1917-1918) pp. 448-4S3. 

When ·we come to the equipment or the A.olerican ~ for the 

tuk, it is a luentable ~tory of indecision and bustling incompe­

tency. The record ot Britain •s ti.rst ten 11011ths of blundering in the 

utter or equip:Mtnt robs us o! the right to point the finger o! 

acorn at Allerica•s etrort. But it mat be rem11111bered that when 

America entered into the s truggle her industry was already largely 

organised for war by the i.amense Allied orders !or war material o! 

every ld.nd which her industries had been executing tor the .A.llies . 

In rifles, exploohea, and artillery the work which had been turned 

out in .lJoerican worltships ran into thousands or 111lliono o! dollare. 

In addition to that, they bad at their disposal the experience ac­

quired by the All.ies in two and a halt years or actual war. Allied 

officers were sent over to instruct the American war Office as to 

where the Allies bad tailed, and how they ultimat~ 11\lcceeded, What 

had been their difficulties and how they ovorcue thm. Untortunat~, 

their advice wa.s too often disregarded and SOCiftbat discouraged . 

It cannot be said that the Allied Comissions were al­

together resented by the great 1ndustrisl leaders who were charged 

with the duty or equipping the new American Arm;y, but the impression 

was created o! a eenticent that where Eechanisation was concerned, 

Allerica had noth1ng to learn !roc EUrope. There was core than a 

l1ngering trace o! the fixed idea that European uthod.o were effete 

in indu.stry a.s well aa in government. •DJrope• and • etrete• were 

inseparable words in all popular American rhetoric at that date. 
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u far aa ~"" worlalhopa wore concerned, certaiJ>l.T before the 'far, 

thoro waa undoubtedlr a great deal ot juatiticetion tor this conYiction. 

so When we thought America might lilte to profit by tho leseona we ba4 

loerned in the trial..a of actual wartare, tho American induatrlaliete 

were incllnocl to regard our lectures as an 1nvi tation to thEID, Who 

were 104sters or all. the manufacturing arts, t o take a post-graduate 

course at a dallo'a school. Hence tbe7 would b&ve none ot our 

aercplanoe nor ot our cannoo. Th07 aeeuaed on traditional principles 

the 1oteriorit7 ot these and tbq decided to haft patterns ot their 

own, which would demonstrate to antiquated ~ropaan cratt.smen What 

could be done by a nation which had d....,.,strated ito eupJW>&C)' 1n 

JD&chinery. The world was to be illpresoed with the superiorit7 ot 

AJI:erican workshops. No allowance wae IO&de tor the practical con­

sideration that finish and precision 1n every detail were essential 

t o the weapons of war, and tbat tor that reaaon, new patterna took 

a long time to oYOln, to test and perfect. Tho serious dolap that 

occurred 1n equipping tbe great &niiY ot aan tb&t &aerie& sent to 

krcpe nre largal7 attributable to this pe)'CholOID' • 

.t.ll th1e would have been reaedied, 1t there had been vrr 

real drln at the head ot affaire. It 1e aal¥ the aan at the top 

Who Clltl &ive direction, illlpulse and 1nep1ration to those wbo labour 

at the .W.t1tar1ous t.asb of Government. It 1o onlJ the man wbo 

wielda authority wbo can accept responsibility tor decisions Whicb ~ 

involve an overr1d1ng of national pride and eueceptibilities. It ia 

• 

' 
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ho alone who can suppq the necesso.ry push which eans nlual>le t!J:e 

and produces qu.ick results. Languor at the top aeans t'laccidit,. all 

round. Haaitanc7 at the top means vacillation and contusion ot 

cOUMtl and ot' action in tJVecy department o! State. Procra4tination 

at tho top encourages aloth and slackness down below. 

President WUs0<1 was not cut out !or a great war llinister. 

H• know nothing about •ar. 'ifliY should he? It was not h1a training, 

nor hie te-per&~~ent. He cortainq had no delilbt in it. He abuddored 

at t he thought o! it. The tw'Din&-out o! weapons !or h>.lman al""ghter 

not onlJ' did not interest bia, 1t borritied bia. \Yben be was !creed 

into declaring war, be could not adapt hl&aelt to the nn cooclitiona 

that were impoaed upon him b7 this departure !rom pursuits and incl1-

nat1one of a lifetime. He had a stubborn mind and walked reluctantq 

along patha he disliked, however necaeao.ry he bad discovered it to be 

that he should tread them. No push or drhe !or war could be expect ed 

!rom a te:operaunt so antipathetic to all its exigencies. To ask bia 

to turn h1a Jlind "" t.o the II&JlU!acture o! cannon and bo.bing ucbinea 

wu jllat u it ,.ou expected h1a to o ... reee tho output o! electric 

cbaira boeauao the execntion of criainals was an integral part o! good 

gOYernment. 

This attitude on the part of the President marked the essential 

cli!torenco between him and Lincoln1 between a 11&11 brought up and dwel­

ling 1n academic cir cles whoa~ instinct was to lead the nation up t o 

ideu ot culture in an atmosphere o! tranquill1t,., and tbe II&D wbo wu 

reared and trained in bard surrounclin&a where nature had to be !ought 
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at every step !or eTeey ounce o! bread. Lillcoln al.eo detested war, 

and especi .al.ly did be shrink !%'0111 tbe !ratricicl&l con!llet lfbich be 

bad doue bis best to anrt, but which cil'CWISt.ancaa be bad !ailed to 

control bad. in the end forced him to wqe . But bere c ... e. the dil­

!erenee betweOD him and his distinguished successor. Ha'ring reached 

the conclusion tbat tbe shedding of blood was tbe o~. alternatin to 

tbe rupture of America, he threw t !'e llhole of bia strong personality 

into the preparations for a auccaaaful temination of the struggle. 

Witb ind<lmitable energy, he took steps to raise and train men to 

battle, and to manufacture adequate weapona to equip them !or vietoey. 

It 1a one of tbe inexplicable paradoxes of bietoey, that the greatest 

machine-producing nation on eartb failed to tum out the mechania 

o! war after 18 11011tba of sweating and to111ng and hustling. The aen 

placed in charge of the organisation of tbe resources of tbe countey 

!or this purpose all s e811ed to hustle eacb otber - but. nBTer the job, 

Let us take tbe aeroplanes as an example. When AMrica 

entered the War, the British and French aeroplanes were u ettieient 

u aey that ·honred over the b&ttlafields of &!.rope. In their p~ 

duetion tba uperianeea of tbe War bad taught designers llhat detecte 

needed r811leccying, and by tbie time most of the snqs bad been crrer­

eome. For some time, tbe Ge1'11181l8 bad acquired a fo~tous superiorit7 

through the ingemdt7 of a great Dutch inventor, but owing to the lueq 

mistake which landed a Gel'll&n Fokker uehine behind the Allied linea, 
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,. bad achieved a design c001parable with the beat Oer&l\ft macb1llea. 

There were no better pilots in &ft7 ~ than the daring and akiltUl 

aviators of the French &lid Brit1ah Air Forces. uerican ...,..raeturere 

W011ld have been wiae to start their enterprise by ...,..raeturing to 

French and British designs. Th~ oould ha,.. gone on imprortng and 

per!ectin8 u uperience tausbt them, where1'&r aaendaent &Dd t... 

proveaent were desirable or attainable, but u.n!ortunat.el.T their 

untl.Ml7 pride interYened. 'l'luor coNOiderecl that 1t would be a r.­

nection on J.Mrican in.....,.ti..., .. a &Dd tnserwitr .. relr to keep to 

n.ropean patterns. 'l'b~ IIUSt have ..... thinS o~ to send to 

Q>.ropel aoutbinS wbieb would aatoniah the nat1Tea &Dd dr1'Y8 th8 

interior Oe.....n planes into the oloude to sMk retuge !roa thia new 

terror tro• the West. So the •Libertr• machine waa projected, but 

retuaed to be invented. One machine attar another wu tried but 

each turned out to be aa greet a diaappointunt ae ita predecessor. 

When at laat a new design bad been achi..,.ecl wbicb a....:! to be et­

!ectin, &Dd waa read)' tor unu!acture, Oeneral Perebing 'a Stat! 

interTened with auggutiona for further i.lopr.,.....ent. When these 

alterations bad been aade iDIItructiona caae !'rca General Perebing !or 

fresh alteratioDII. '!'be result waa inerltable. llo uerican aeroplanu 

were sent aerooa the Atlantic during the whole or 1917. Even during 

the great battles ot April, liar and Jllne, 1918, berican arlatore had 

to ~ in French macbinos tor they had none of their awn. It waa 

Jul7 1 1918, before the paragon was l\lll7 devaloped and then it turned 
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aut DO be1.ter than, in !act DOt aa Soocl U , tho thOWianda llith 

which tbe British and French a.Utora bad alread,y won the cCIOIII&IId 

ot the air before the •IJ.berty • machines bad lett the wori<abop or 

even tbe drau&ht sman•a t able . 

Wbeo tbe Ara>istice waa •itned November lltb, halt the 

aoroplanea used by the American .lrlllr wo.ro ot Frenob and British 

make. 
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The same tale ot .1\uosy .uddlo can be repeated in 1.bo utter 

of &liN', ligbt and bea-.y, for the new Allerican ~.rtq. Tbe light and 

11ed.1wa art.Ul.ery used up to the eDd ot tbo ll'er by the .luriean ~ 

waa eupplled by the French. The bean oat art.Ul.e17 was .tllrtdabed by 

the British. No field guna or 4merican pattern or ID&IlUi'acture t i red 

a shot 1n the War . The s ame t hing appllea to tanl<s . Here one would havo 

thought that the nation who wero the greatest m&nufacturers ot autanobUos 

1n the world c01tld have turned Ollt tanka w1 tb the greatest tae1llty and 

1n tho largest IIWibero , but not a aiJl&le tank ot American lii&Dil!aeture 

anr rolled into act-ion in the war. 

Transport was so detecti ... that ahipa acaetiAes took a 

couple o! aontba to tum round at tho porta, and oo land it waa eo 

b&dJ.T organised that, in Spite ot help which was tortbc~ from other 

&r.'lios, a lar"e number of the American troops who ! 0113ht so gallantly 

in the ArgoMe in the autumn of 1918 were w1 t hou1. sufficient food t o 

eusta1n theru in their her oic struggle 1n a ditficul1. t errain. The 

Amer ican acldiera were superb . That 1a a f act which ia acknowledged, 

not ooly by their friend$ and Britiab comrades , but by their enatDiea 

u well. 
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TMre were oo braYW or .on t eul•• - 1a 8IIT U'lllr, 

bolt tbe Or"fAIIie&tion at - ....t b&h1ad tbe 11a&e wu DOt worUv 

ot tbe raputatiao Wlich Aaerlem buaiaaae uo b&ft cleeerftdl,r­

tor IIUl'tceee, prc.pitude ....t ettioico,.. 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Januar;r 2, -1941 
I~ " l-

MEJ.fOIW\DUM TO THE SECRETARY : 

We have been making purchases duriug the latter part ot 
December of semi-finished steel requirements tor the British, total­
i~ 772,000 tons tor deliver;r during the tirat quarter of 1942. 
Tb1s t onnage was allocated to twenty-two steel mills the bulk ot 
the requirements having been allocated to 0. S. Steei Corporation 
and the Bethlehen Steel Corporation. 

Wi th the exception of the 0. S. Steel Corporation and 
Bethlehem Steel Corporation, orders have been placed withal ot 
the mills at prices which we have paid previousl;y, Tbe 0. S. Steel 
Corporation and Bethlehem Steel Corporation, however, have taken the 
~osition that we should pa;r the published trade prices (as published 
1n the ~Iron !ge•, )we to pa;r such published prices in effect as of 

tea of actual shipments f r om the mills with the added stipulation 
'bat such prices would n.ot exceed the price ceilings ot "Federal 
regulatory agencies~ . The point is that these companies evidentl;r 
question the legality ot OP!, 

We have refused to close on this basis as this practice 
would encourage inflation and would nullit;r the effect of price con• 
trol. Further, such a precedent, it permitted, would be sought b;r 
other industries , 

Yr. ~cKeachie has asked me to attend a meeting next Y.onda;r 
witb Under Secretaries of War and Navy, Patterson and Forrestal, and 
l:r , Henderson for the purrose of cooperating in thla utt er as both 
!rm;y and Navy are faced Wlth the same fropoaition and I understand 
that Vr , Patterson has taken the poait1on t hat the steel mills should 
fix a firm price for quarterly periods, Which baa been the usual trade 
practice, such prices, of course, to be within OPA limitations, the 
alternative being to obtain steel under the requisitioning act which 
provides for determination and pa;rment of a fair price , 

~ .!,} I 
~'..;_ llUY 
,,. 1\111 0 

I "hit~ 

~ ~"'''' , .... , ... " N-
I will keep you currentl;r informed of the developments . 

cf/J$:~, 
Direct~J ' ot Procurement 

(_) 
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TREASURY DEPARTMENT 

I NTER On1Ct: COMMUNICATION 

OAT& January 2 , 1942 

TO 

Sub j ect: 

Secretary llorgenthau 

B. D. White 

Conference on Lend-Loaae PUrchaaea of Completed 
Defonae Articles in Canada, January 2, 1942. 

llembera of tho Division mot this morning wi tb Ill' . Boyea 
of Lend-Leaae. Alter d1acusa1ng the Canadian dollar position 
and the probable effect on it of the Lend-Leaae decision not 
to purchase completed dofonae articlea in Canada for transfer 
to United K1Jladom, the group unanillloualJ agreed that: 

l. Canada• a present gpld and dollar holdings are now 
about $185 million. Even if the Lend-Leaae authorities do 
not modify their position, the dollar position of Canada will 
probably not drop below $175 million by June 30, though 1t maJ 
drop to $100 million by the end of 1942, 

2. In view or the fact that Canada ' • dollar assets are 
not yet low and will not greatly d1m1nilh by JUne 30, the 
Treasury doe a not feel jua titiod at this time in informing 
tbe Lend- Leaae at thori tie a that the Canadian dollar position 
ia critical , The Land- Lease Adminiatration ia moat reluctant 
to reverse ita decision not to purchase oompleted defense ar­
t iclea in Canada for transfer to the united Kingdo= unleaa 
the Treaeury ia willing to say to the Lend-Leaee authorities 
that the Canadian dollar poai tion ia critical. 

3· The Canadians maintain that the decision of the Lend­
Lease Acllliniatration ia contrary to the spirit or the Hyde- Park 
Agreement and also of the recent Joint War Production Committee . 
We do not feel that we can agree w1 th th• in thia view, 

The Canadians are going to be very disappointed, however, 
if the Treaeury does not bring about a change of decision bJ 
the Leod-Leaee authori tie a. They have over $20 million or 
scout care a>.1table tor the LibJan deuert which our Army wish .. 
to buy at once for Lend-Lease to British forcea in Li bya, 

4. The Canad1ana can, of eourae, check a drain on their 
gol d md dollar aaaeta 'llhen aueh a drain bec0111ea reallJ serious 
by making dil'ect Lend-Leaae arrangementa, which our Lend- Leaee 
authorities .,uld prefer, or through the aale of a0111e Qf ita 
holdinga of u . s . aecuri t 1ea, 
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R...Ued Oo.t.look tor cao..uan Ex.chanp Pod tion 

()I the baaie ot data submittad b,y Dr. Clark on Decllllber 29, 
Canada •s hol.di.ngs ot gold and available u. S. dollars as ot the 
end ot each Quarter through l!arch 1943, will be as tollOWlOa 
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{Uill1ons - u.s. dollars) 

1941, Decomber 31 • . . l8S 

1942, llareh 31 . . 219 - 224 
J\me )0 • •• l8l - 191 
Septaaber 30 • 140 - lSS 
Decec>ber 31 • 91 - ll2 

1943, lf,arch 31. • • 30 - ss 
The above !i&ur•• are based on the au\Jiption that "ceipts ot 

canadien dollars , Januaey 1942 - U&rch 1943, will !all below the 
osti.matee su!JD1tted b,y the Canadian Govarment in NoTember, by the 
f ollowing amowttsr 

Tourist receip t& • • • • • • 
Newly-cined aol.d • • • • • • 
Shipa • • • • • • . . • . • 
other war exports {it YoWl& 

ruling stands) 

Total • • . . . . . . . 

{W.llions - u.s. dollars) 

25 - so 
20 
30 

23 

98 - 123 

'nlcse utiJD&tas do not a.llow tor a pouible expanaion ot 
C&na41an exports to the United States which U¥ be expected to 
tollow abro~:ation o! duties on war im!>Orta into this country, nor 
tor the et!ect upon nan-111111 tilly trade which may be e>:pected to 
result trom direct rationing ot ci'tilian aoods in both cowttriea . 

The attached appendix gives 100re detailed 1ntonnation on ths 
re'tisions and the distribution by quarters or the expected decline 
trom the earlier forecast. 

' Regraded Unclassified



312 

Statistical Appendix 

Rnhed Ertia&tas of Canodhn Doll.ar Position 

!be earlier eetia&te ol touriat receipts, aount1.Dc to $101 ~o" 
duria& tbe fifteen aonths end.1Dc llarcb Jl, 1943, baa been reduced b7 
$25 - SO ~on, 1D accord&J>ce with the atataent aade on pace 2 ol 
Dr, Clark'• ae.orandla of Dec•ber 29, In thia aeooor&l>ll.uo Dr, Clark 
reporteo • .... it 1a not iaprobeble that U.S. tourist upenditurea iD 
canada, mich are to a nry large extent baaed on autoooobUe trnel, will 
!all off aaterially - perilaps as auch as $25 - 50 1111ll1on. • 

In the November eatiaatee, receipts !roa newl.T llined gold were filced 
at $181 ~on 1D 1942, as coapared with $187 1111ll1on 1D 1941, It oe ... 
iaprob&ble that at.rikoa &J>d the pressure on a&raiDal aiDes can together 
reduce this figure bel"" $165 aillion per ann,., or ~ ~on tor the 
entire fifteen aontha , 

In llo1'a.ber, receipts h-oa the sale of ships to the Un1 ted States 
duriJ>a the entire period nre eatia&ted at $160 llillion, ot total 
exporta under the ayde Pule Agre-nt, 1D tho aaount o! $501 aUllon, 
$81 e1llion repreaentod coapcnenta purchased 1D the u.s. I! it be &a8UIIed 
that approxim&tol.T l/5 of the $16o llillion to be derind !rom ohips 110 uld 
han been paid out in the purohaoe of otoel plates &Dd other supplies 1D 
the u.s., the net dollar receipto on this acc0Wit1 !or the period ending 
March :n, 1943, should not uceed $lJO ~on, enn under tho November 
utia&tos . 1llo1d.a& for a cont1Duat1on of the current lag of three months, 
as a result of failure to obtaiD sufficient plato a, it has been uSIIUd 
that appro:d.aatel.T $100 aUlion net u;r be apeotod troa ehips durillg the 
fifteen aontha eDdiDg llarcb 31, 1943. 

F1naJ.lT, with respect to the Young ruling, onl.¥ $32 e1llion aa 1Dcluded 
1D the Nove.ber eatlaatoe !or contracts with the liar Departaent which are not 
now !ira oontracta, and hence subject to thio adoainiatratin reatr1ct1on. 
1!tor ~ tor the proportion of theee which would not be acld to tha 
United Kingdoa as fin1ohed sooda, and for the U.S, CCilpcDents Of those 
contracts, it ia believed that not dollar receipts ai&bt be reduced onl7 
$23 ~on aa a result of the Youns rulins. 

In order to arr1 n at eoae atatMent of the &Old a.ad dollar bal.ances 
hald at the end of each quarter, a aore or leas arbi trary distribution b7 
quarters has ~n made, as !ollowa o 
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De!icienc;r (-) or Exce11 (,1) by COIIpUiaon 
with Ncn•ber eat.1aatea 

(ll1lliona of u.s . Dollars) 
1942 1943 

I It ffi IV -r-
Ship• -lO -1S - 15 flO 
Ool<l -4 - 4 - 4 - 4 -4 
War auppllea 

(YOW'III l'lllini) -' - 8 - 7 - 4 -1 
Touriat receipts 

(ltl.niawo n~) 0 - s -20 0 0 
Tourilt receipts 

(llaxiala figure) =-1 -lO -2S - 6 .:...! 

Total -17 to - 32 to -46to ,t 2 to - s to 
-22 -37 -51 - 4 - 9 

Cumul.at1Te Total -17 to -49 to -9S to -93 to -9Sto 
-22 - S9 -110 -114 -123 

By appl,y1J1i the cllllul.ati'Ye deficiency total• to tho earller data, the 
balaoeoa 1n col.t:l and dollars held at the and ot each quarter han been 
osti.atod, and aet forth 1n tbe boey of thia ••orand1111. 

fii&:iUi'7 bip&i'f.Mnt, biiiiiOn of RoDitliJj kiaiii"Ch DiCiibir )1, 1941 
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TREASURY DEPARTMENT 314 
INTER OFFICI! COMMUNICATION 

D ATa January 21 1942 

TO IJr • \Thi te 

SubjGCtl U.S.S. R. - Land- Leaae 

1 . According to Lend-Leaae authorities, the totol wlue of 
raqu.isition.s alreaey cleared for purchaae is eetwted at C800 cd.lllon. 
,Ul tha 11111tary supplies in the l:ose"" Protocol bt.ft been requisitioned. 

2. Sinoe the tul.1"1ll.i.ng of the l:oscow Protocol rill invol"" be­
tnon $l billion and $1.) billion, betnen $200 million and $$00 .UUon 
remainS to be requisitioned. 

) . Requiaitions should not be contused with eithsr the plsc~ of 
orders or the delinry of goods . Requisitions are ID8rel1 the first step 
in the process . 

4. 0! the 3800 million requisitioned, ~S7S m1ll1on is to be paid 
out of u. s. Arm¥ appropriations - not out of Lend-Lease funds. There­
fore, wbilG the Russ'.anll will have the benefit of an advance Of $l billion, 
Lend-Lease !unde will be used to the extent of not 11>ore than S42S m1ll1on. 

S. Lend-Lease authorities are inclined to olnssi!)" the advance to 
the Rullilne ae a co-rical loan ratber than u ~nd-Lease• , since the 
Russians anticipate repaying the 'll!lole amount. 

BeCIUIIe o! this, I am told, tbe Russi&n.t are ""I"Y caref'ul about 
the prices paid. for the articles purchased under the agre .... nt. 

• 
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TREASURY DEPARTMENT 

INTER OFPICE COMMUN ICATION 

•ROM Mr. D1etr1eh CONFIDENTIAL 
Ro11 otorod otorling tranoaetlooo of tho ropertlA& baoko voro ao tollewo1 

Sol4 to commercial ooncerna 
Purchaood fros c~orclal cooeorno 

Opon aarkot otorlin& voo quoted at 4.0}-}/4, and thoro vere ao report ed 
crutactlo.oa. 

'!bo Caoa41ao dollar cont\nued to rocour troa tba curront low ot 14-5/Sf, 
41ocount roocl1od on Docebar )0. !odq• o clooing quotation vu l3- 3/4f>. 

l o uov York, clo•in& quotat1ono fer t ho foro1cn currencleo ll!tod bolov 
vere a• followa a 

~rgoot1ne peoo (!roo) 
Bras1l1ao m1lroio (free) 
Ool0111blan peoo 
Me~1can peao 
Uruguqan peoo (!roo) 
VeneEUelan bol1Yar 
Cuban pooo 

.2}45 
.051& 
· 5775 
.2oo5 
· 5310 
.2ooo 
1/Sf, proO>ium 

A tew 4a,Ja ago. the .Federal R•••n• JaDk ot !lev York rece1Yecl an order 
!roa t ho Bank of sweden to oell 250,000 ~gootino poooo at boot. Ov1ng to tho 
tbinnooo of t ho peoo market, the Vederal requootod that tho Bank of SVedon loa•o 
tbio ordor opon until n.xt '!ueod&T, vbich t ho latter acreod to do. '!od&T, tho 
Federal oold 100,000 ~geot1110 peooo 1o !lev York at tbe rate of . 2350. 

lo order to incr•••• tho s t abilisation VUDd1o gold balance, YO puzchaood 
$)00 ,000 lo geld fro:o tho General J\ll>d, 

llo nov gold e"4;ngaento vere reportod. 

Io London, opot and tor11ard lilYer vore ti:ud at 2}-l/24, equivalent to 
42. 1>7;. 

The Troaoury•o purchooe price for foreign oilvor vao unchanged at ;5;. 
;!andy and Harman•o oottleu~eot price tor foUleD ollur vao aloo uochanged at 
35-l/S;. 

Ve aa4e no purchaoeo of oilvor toda¥. 

' 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU N ICATION 

r . ,~..1at.r1ell CO NF; DENTI AL 
~~1t ttred tterl1Db tr~nasc tions of ~ne r~~or~inu bnnxa wer e as follo~~ : 

Sold t o co~ercl&l concernt 
Purcunaed fro::~ colll .ercittl concer ns 

.ti>5 ,000 
t22,000 

~r~u =ar~et t~erlinb ~as q~oted at ~.O)-J/4 . ~1t t~ere wer e no re~orted 
tr-M.-S '"'"· o .. a • 

.... t ..;n~~.adlan doll.::.r o:?D t.\nued. to r eco••r ! r o:. c.r.." curre~t lov of ll,....,fO-p 
~- : '-' r.oc .• ud on J..£ce::>oer 30. Today• 1 c1"a1o:; ~aot,.tlon n• 13-3/1<1- · 

I .• • \,IW tor~ , cl o51!4,. quotation• for tue roreidJl currencies listed belov 
• U'l .. 1 followt: 

Ar6entino peso (free) 
~rnz111nn m11re1e (free) 
Colo.liDia.n ,tJEiBO 

. lcxicen }leta 
uruguayan pe&o (fr oe) 
Venez~elen bolivar 
CubiiJl pe&o 

. 23~5 
-0511> 
·5775 
. 20b5 
-?}10 
.2bb0 
1/o, pre:dw: 

A t6~ deyt aoo , t~e §ederel P.eaerv& ~~~ of ~ew tor~ recei ved an order 
fro. t •.o :.•.n.c of Sweden to •ell 25(1,000 Ar&o•Uoo peooo at best . Cvin.'; t o the 
~~~t•• o! ~ue peao ~er~et , ~~e :eder 2l re~ueated th8t the B~ of sweden leave 
t J.• ,ro.er oge-.. UDt.U next Clleae,i.e,y , ... 4.1c:h t r.e letter eg•ed to o.o. -:od.e.:f , the 
"-t r .. l tol d 100 ,000 Ar6e!l.~ine yesooa in hev '(or~ ot. t t.e r t te or . 2350 · 

!~order to \ncreeae ~be St nbil1&at1on FUn0.1 1 bold O~lAAce, ve ~urc~nae4 
. 0....0 in '"ol e. fro~ the Genercl i'wld • 

• o u""' JOld. ent;c.ce:::~6nts .... ere r epor\ec.. 

In !.oadon , e.,ot n..""ld for'. ard silvur w"rll fixed a t c.)-l/26.. e~1vD..lent t o 
!.:., , b7t.• . 

Tr.e Tr ursury ' a purcw ae -ar ice for foreign ailver wes w1chM6Bd e.t 35~· 
"'.ndy ond r.C\ro~lft!l ' , aet tlenent p rice for foreign ailver W3G nl&o uneb.anged a t 

3">-·1/~t . 

• • 1ade no purcf~asei o! ail ver today. 
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In r c ' l;1 r efer ~o 
~40 . 51 Fro zen Cred 1 to/4597 

~e Seeretnry of State preaenta bia co~lieen to to 

the l!o'lOrlll>lo t lle Secret~ of the l'reu ury ar.:i t:ena~>ito 

ht: ewi th a ~ora~hrr se o~ telecr~~ no . 23j0 o! ~•c~ber 2S , 

thot t~e French ~ba••Y here h2t received lnot~tlono 

from tho V1cb¥ Gover~••~ to ~1etrib~t• one c lll1on 

~o\lnrc to French dipl omatic ml aolono in tho Acerlcon 

re-,.,ublica. 

iTo~ R!~ ' e J2nclro , 
D?. z:)), ~6CC~~~r 29, 
1941. 

31€ 
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PAIAID&JI (11 m•eu ..,~ 

l'liOJU .&Mrlca ._...,, :Uo u lc.U.., Jll'allllo 

IU.DI Docoabor 39, 1~1, 7 p ... 

10, I 23)0 

!be .-...., retera ~o lh hlecru lo. 1o69, 1 p ... , 

48~14 \be 1}\h of .AD&Ut• 

IAotructtou troa tho Tic!JT OoYawou~ w 41otr1lnlh 

\be $1 ,000,000 w h- 41plo•tlo aiooloao b ..,.\h 

Aaorlca IUI4 O•tral .&Mrlca ban b- reoolYOd 'b7 \ha 

hoAOh .-. •• ., hera. 

O.uTIRt 
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In ropl7 refer to 
:rD 

Januarr 2, 1942 

!be Soeretary oZ State proaonh hh ~OJ:U>lillah 

to tho lo~rable the Soeret&l')' oZ tho ! roaoo.r:r and 

OJ>Cloau ~opieo of the para.phraoo of telocraa ""· 5, 

4ate4 Januarr 1, 1942, fro• the ~iean z.haaa:r, 

Rio de Janeiro, 'Brarll, ~oncorn1.o4; nocotlationo botna 

the OoYernmenta of 'Brasil and Great Britai n rel&tiYo to 

the u11 o! aterliac b)' Spain to bu)' cotton durin& 19112. 

holOIIU'II 

:rroa :&d>as17, .lllo de Janoiro, 
DO, 5, Janu&r7 1, 1942. 

Copr:'=4:1/3/42 
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iJCkl American ;:bA&•Y· Blo de Janeiro. Bra~tl 

::MTi: : J nnuory l, 1942. 9 ; . o • 

• 10 , I 5 

1 have received 1nfor~t1~n t c the t!ftct th3t the 

~ nl ah Go?ernment wi l l be RUthorlxa4 by the British 

G)Yf rn""' !"t t.o ut.llit:t: sterling t o buy tlchteen t.housar.d 

tone of cotton cw.r!n,; each quarter of lgbz an co"\d.l~iona 

u followo: 

1. .c:.art.erly 9 . 000 t onP &.r" to be ;~urch::ued from 

lnter e ata or Gr eat Br itain on the Alrtcac west coe. et; 

2. ~rterly <; , 00 t one nr e to bo 1>urchuecl in 

Br a.atl if ~!-e GoV'!!'r.ent of Bre.:t l will ilJ"l*e.f t o c r edit 

th* at~rling t o an Account •h\ch ~i !! be .~:'!~ ed only 

i)r ~he sottl1-~ J; ~lE.!~a of Gr~.~ ~r1 ta1"\ cnuced b1 the 

arazilt~n G9•ern=ent •a rece~~ ac~l>n in eX9rO riat1~ 

tbt .crail l Rail"";,· ,;!:'rJany 'a ? r ov.er t.lta. 

:·"'"'otlatl:ma by ~he ~=-:~1ci: ~ .. bat t)' 1\err ;:rh~ the 

!niatert Qf ii~nce ~~ Fore1&~ Affair ~ arr no~ be1D6 

oo.t\<1• , and l wat1 told yeah rday i>y o. er. tr!· ;t t.he &ttU'f 

e'-\t r eaction n'"-lll f a vorable at th• v~-ry ! 1rtt . 

319 
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Treasury Oepartmen~20 
Division of Monetary Research 

To:· 

From: 

Dal.e Anv.a17 -~-19 42 

lll.aa ChallnC.,., Rooa 28S 

)lr. llhite 

I do not belie~ tbia 11 of 
sufficient illporteru:e to be call:ed 
to the Seeret&1'7'• attention. The 
problem 1 t preaanta ia being taken 
up at a Foreign FUnds Control 

-·tine· 

()---~-~ 

•• 
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Io reply rotor to 
l')) Janu.ory 2 , 1942. 

Tho Secretary o! SU.te :i)t'eoonto hio co&p11menta to 

the l!onor&ble the Secreta.ey ot the 'i'reu urr and o:>c\cceo 

cooloo ot tho !'U•Phrl!.aoo ot telecrac llo. 1110, u tod 

Dcccber 26, 1941, •nd telecro» :lo , 10711, elated 

Docombor 18, 19111, frog the b%erlcen Iabaaay, M=Arid, SpaiD, 

eoncor :>l ne: t h dlopoeitioo ot Unitec! St,.tos dollar eurreucy held 

in Sp&in. 

ionclo eure1 

1. !'roll llcba ooy , •!&dl'U, 
:o. 1110, Dececber 26, 1~1 . 

2, J'rom :hb::.uy, ~!adrid , 
llc , 1074, December 18, 1941. 
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7ro•• ....,eric&D Jbbaur, l'.ad.rid, S;>a!n. 

Datal December 26, 1941, 7 p. m. 

l!o . 1 1110. 

PUSH. 

322 

Again t t e Director of the Exch~e I net l tute hat Inquire~ in regard to our 

• 11\IC concernlnc ahipment o! .\Jlorlc&D currency u reported 1n ey tel egrem No. 

107~. 3 ~. m. , d~ted the l St b of December. 

London 1o boice urged by tho BrHiob il::baooy to u•nt n&"Yicerto for 110ntbl7 

t!l l;cc~tc of $50, 000. 

J<1 oolnion 1o that In all W?beb111ty oncour~~Cint tho Go .. r=ent o! ~!'&in 

to r o1:10n U. S. currency vhich 1t 1a now holdins t o the U. S. m!gj> t bo better; ( ey 

undo"c~rndlng 1o thl't tbh currency ll<lounh t ' An'Qr oxlMtely $1 ,000 ,000) end that 

thereat t or according to r.n ~ .. ~ent vi t h Great llr1\a1n to give conoent to 

pertootlr lecltimate thipmento tn t he future vhioh ""pr ooent car"ent logl timeto 

trensactlone which are no t to exceed a stated amount . Control of the move=en t 

ot the corre~adln8 credit would thua be nermitt•d to ue; further, the poe-

ol~!Ut;r of thh ouantlty frlling into Ger~en lw>de, in t ho ennt of a Cerzan 

lnYAtlon of Spain, vould be remo"Yed. 'l'he oollc)' of ectlng ooenly b:y the e:a:~ 

cont rol auth~rltioo who are ~cv r .-ndly would be encouraged and the tonptatloD 

loter to act a e in to:':ledlar!eo f or 1 dumoing1 on the part of tho .Uh would be 

diacour..,.,... 

Wo could i nolat th•t t he Institu t e gl"Ye ua ~rmiooion to examine ito recorda 

i n order to eoouro ouroelvea thet tho .mount ot th1t curronoy ~hich io now held, 

or IUblc~utnt purchAeee th~reof ~• not then or ia not now g~rm1nated from 

tr~aectiono ~ltb .uto oov• r• or eo oayrento for Sponiob goode mode by them. 

•b:coey 
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:Fro•• .U.Ori~on kbao17, lloodz14, lpdA. 

Datal l)co•ber 15, 1941, 9 p. a. 

llo. 1 1074, 

323 

I ba ... boon infon.a by t!le Dire~ tor of \ho Joraicn :bchcnt;e Inotl tuta 

that ho bao boon bey1n& dollar pe.per ourronoy fro• returnillc lpaniar4o, 'fOIIolo, 

tolll'hh, oto., w!lioh ho baa boon ohippinc until recant~ to tho u.s, a\ tho 

rate of ( 0 ) dollaro oonh \'0~~ on \he Sponioh •ooulo llarguh ~ Com1u d 

Maellonu. laYicerta for contilluill& thooo ohipouh ba\'9 be"' :re!uMI br \he 

l!r1Uih outhoritloo. Since ho ~ot send thio curruc7 to tho U. S, he 1o, 

th•refo:re, f o.ced vi \II tw dech1ono. Ono h to oo roduco tho rate Cl""tod that 

oaloo wuld bo dioo~llr&&Cd on4 \he other 1o to rotuoo to pur~ha .. dollar 

C\ll'ronc;r. !he Jore1jp> llxcbanco Iut1 t ute Directo:r 11 unvlllin& to t a!:e otopl 

ow:b •• \lieu without lettinc tho Gonrn:>ent of tho United Bt&too kalov about 

tho o1tuo.t1on . nc voul4 apwoe1ato bdnc infor~>ed o.o to vhotho:r, in or4or to 

o•eroone th1o 1mpo.ooo, the Government of tho UD1tl4 Sta toe would intorcoda 

vll.h \he &llthorltioo of l!ritaillo Kl.o ootS...Uon 1o that \he a110unt to be 

ohippod would not exceed $50,000 in &ll1 ooo 110nth. !he Director ea.id that 

he vao vllllnc to aUcv on •hu17 :rep:re .. ototln to innetlcatl hio rocorb 

appreoiatl tho Dl'p&rtcont 1 e C<>t!Ullho 

( • ) !pperent omiooion. 
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I RITISH EMIAaiY, 

WA.S HIIICTOI , 

Janua17 2, 1942 , 

D&ar llr , secretary, 

I e11cloae here1.n tor 

JOur personal and secret 

1ntonaa tion a eop;r ot the 

la.teat report recei ved troe 

Lon®n on the m1l1 tary 

a1 tua t1on . 

Beli eve me, 

Dea r llr , Secretary, 

Very 

Honourable 
Henry liorgenthau, Jr., 

United States Treasury, 
Washington , D, C, 

\ 

' 
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Copy r.o. _!_:::-

I!Rn!SH !.XGT ~~-"T 

{u.s. SECR£1'; 

OMfl· ljo. 1 

Inton:atioa received up W 7 a.a,, let Jnnuary1 1942. 

(I) J!hW, 
Attocke en abipping, 2ltth lMc, A Br1tiah abip of •mall 

tonr.aeo nao e\Ulk by onoey aot.icn in the Easter-n tmllmP.RAUEAN. 

J25 

:;1st Deo.. A Britioh t.a.nker waa torpedood about 200 miles 

nc=th llcat cr the BUTT QF LE!?IS, 

(II) !Itri'!!IX 

mYAc Ene::l;t !a now bctllevod to have tl-..e recnant.a or tive 

ItAlian Wutry divio1oos end """ It.al14J> and too Oe"""' .,....,ured di..UiOliS 

ln tbl JtnABU are-a, row'd trhi-:h several at.:·oQS point.• have boen constructed , 

l't.ere 11 alco a llne of defended pests atretchi~ thirty m.Uoe soo.1tb east11Uda 

touerd:a EL HAS: IAT, From Tl'hieh ple.eo tho en&GG' had boon toroed to tlithd:raw 

by ono or cnr DObilo colUl!lllS, 

30th Dec0 Durina tho IIOtninA there craa another tank battle 

tct :·con forty or.O"l' tar.Jce and ti!ty>-oight ot CUI' 01'111 ·- ti!toen tdlu8 OOUtb 

net ot mABYA. Tank e•sualties aro not )'et knovn but aro llkBI., to bo ccn­

•Ldor ablo on beth s!dee, In the atternoon1 our l.l"::i:ourod forces trttbirew nortb­

•:.r.l• to Jl"Ctoct t.r..o lett t1&J:k of tl'.e troope or.:acinc the etrc",s .,.,.,. poet 

.a.lt.',-::na. It. i s MUeva1 tJ-.at gocd p-rcerou has been 1110do, 

~~1 :n PERA..lC our r>oa1 ~1cn !r. W\Cl'..onged. Duri.r.g JOtb 

;toe: tJ 0 J t-,") • ..:le~e, :.1:.;o;>oY~d ':F/ n"ttillary a.M. rx1"'tAr tiJ"o, &!lPe&rod to be 

feo11n(l: our de!'enc,,s , 'l'hurc ha~• been J:dnor toiiO::I.'t o.ir activity agcinst our cc~ 

(Ill) lift Cj'il\AIIt>:S 
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lmiiTil!RANEAN, lclJU:A, ~th Ilea, Three e;:;'-UI:lrons Blenheilu 

bombed thirty< tanko and 200 mechanical transport nbloh wer e attaeidng our troope 

tnont,y-threo miloe eoutb east of JEDABYA, All bocnbe buret aiiOJll! the m9clwl.ioal 

trAilllport, Four other aquadrone heavily att.doked on3QY poeltlons at BARDIA, 

B lenhoimat at~lced aeohenloal tra!l:lpcrt en t1u zn:s-'J'RIPOLI and 'I'RIPOI.r.ZOOARA 

;JOt!:/.llst.. Seven llell1qtocs attacked barraclts =d ""ohanl­

eal trAilllport sheds &t UISURATA, P.epeated hlte were aoored on the targets, 

!!oi~JA• 30th/.3lat, T!tenty- tbree enaq aircraft dropped bollba 

on the 1ol.llld demolluhlng a number of houeea, 

.)ll!t,, Tlu-oe ene:ey raldo, one of nhieh consisted of forty.. 

oix bombers and fi.ghters, atta~ked TAKAU aerodrome, Ono l.t£ 109 was destroyed, 

No damage to aerodrome reported., 

Ffl.R EASt. l!A;;.gA, ~th, E"-1 aircraft atta.oked IUALl 

UI:POR and P<I!T SllET!'EN&U!o llo reports ot deaage, 

(IV) pm;!LIDEIQl 

Q,U, In their efforts to red-.Jee the oone\mlption of petrol 

stLl. 1\rrtbor, the G~e= are reported to be ordor1Jll! larce qua:1t~t1es of pro­

du<el' gao apparatus for use on roeohanioal transport on the Russian Front. Thoy 

h<we z,ot dellvcr&l "117 oil under their "6l'OOI:IOnt with S17EI.IEN eir;.;e October and 

\ hnve iut.lmo.ted thoy 11lll not r~eoomenee deliveriea in the near future. 
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TREASURY D E PARTMENT 
127 

INTER OFFICE COM MUNICATION 

DAn January 2 ,1942 

TO Secrptary Uorgen t hau 
I ,. 

FRON lolr. K amP rck f 
( 

SubjccL: 0.0 . I. Re port/ 
r'ln~>nce.,..... 

•Germans and Rumania, Currency end 

Off i cial i n Rumanian NetlonAl Bonk, End 
of October. 

InflPti on ls on the ~ay ln Rum~niA. The note issue 
nae lnore~eed from 64 billion Lel In December, 194o, to 
oo bi ll i on Le1 in September, 19Ul (n uo cercPnt increase 
in n l ne mont hs ) and ls no~ lncreeein~ At • rpte or 5 to 
b billion e month. The inflation 1e bein~ c~used by 
~overnment finenoin~ of the ~sr by edvsncee f r om the 
N11t1onel Bank 8nd by German exploi tation. If the l •tt•r 
l r not soon stopped , the si t uat i on ~ill ~et out of hand. 

8· The ~ermens have been buyin~ heavily i n 
Ru~Anis end have run uo a clearing debt 
or 15 1/Z bi llion Lel (around :noO million) 
ln the lest few months. The Na t ional Bank, 
or course, has had to comoensete Rumanian 
exoorters t ~ this amount. 

b. The Rumanians still have to p~y one billion 
Lei a month for the Oer~en Army of Protect ion -
which is no longer ln Rumania. The money is 
beln~ used to buy controll i ng interests in 
Rumanian industry. 

c. At the beginnin~ of October, the Nat ional 
Eenk refused to conv•rt any more Reichsm9rke 
into Lei. It also refused to accect the Le1 
notes the Germane secured in SulP8rian-occuo ied 
Dobrudja. 
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TREASURY DEPA RTMENT 

INTER OI'P'IC:. COMMUNICATION 

.,..,. Janua 1'7 2, 1942 

&ecr.tarr llorgentbau 

llr. ICuarck 

subject: SuiiUIIarr or 111litarr Reporta 

Ge!'!!!!n Threat to IJ. s. 8h1pping 

The Br1tieh belieYe that 1t ia probable that Geraan 
aubllar1nu .. , ba ao•1ng towarda the waatern Atlttnt1c. 
(ProbablJ the purpose 1e to attack coaat&l ebipping orr 
our ahorea as in the laet war. ) 

(U.JC. Operati~na Report, Daceaber 18-25, 19~1) 

Far &:aet 

The Britieh eetimate that the Japaneae air roroe now 
oper~tt1ng 1n Indo-China, Siam and lld~tJa baa been 1noreaeed 
to 56o airplane• or all tJpea. The number ot land-baaed 
heavy bombers in the Pacific Ielande hal been increased to 
a total or 2~. (The latter planea are, or oouree, to put 
up a aoreen or air protection for Japsneae operations in 
the weatern Paoific.) 

The preaent Japaneee atrenKth on the ll&la1 Peninsula 
1a ut1aated bJ the Brit1eh at li d1Y1a1ona and 1 tank reg1-
aent. 

Our &raJ belie••• that the Japanaae haYe at leaet 6 
diYiaiona in the Ph111pp1nea. 

(U.I. Operations Report, Daceaber 18-25130; 
U.S.,II.I.D., Deoeaber 31, 19~11 

8ubaar1nea Refueled 1n Spaniah Karber 

German priaonera t aken by the Britiah (preauaeblJ 
trom captured eublller1nee) etate that aome German aubaarinea 
refuel ed troa merchant ahipa lfing 1n Vigo, 8pa1n (juat 
north or the Portugueae border) about the aiddle or Deoea­
ber. (On Auguat 23, the Aaaiatant Collector or the Cuatoaa 
at Port Arthur, Texae, wrote a letter to the State Departaent 
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informing the Export Control Division that German submari nes 
were being fueled orr Vigo with American oil sent t o Spain. 

(U.K . Operations Report, December 18-25, 1941) 

Russo-GermAn Front 

The British state that Russian pressure ie preventing 
the Germane r rom executing a planned withdrawal . There i s 
no i mmediate proeoect or the Germena succeeding in stopping 
the Ruealan advance and in stabili~ing the r ront. 

At Archangel the l ee s i tuation is becoming serious . The 
British believe, however, t hat more extensive use or Vur­
manek can improve imoort condi tions . 

(U. K. Operat i ons Report, December 18-25. 1941) 

The French Uilitary Attache in Flnl~nd believes that 
the withdrawal or Nazi specialist troops rrom Finland to 
be sent t o Russia as the cadres for new units , indicates 
hi gh German cPsualties i n the war . 

(O.C .I .• 'The War This Week, December 24-Jl, 1941' ) 

General Rommel ' s two armored dlvialona now consist or 
eome 50 tanka, (or around ten percent or hie orig inal 
strength). British pursuit is being hampered by rain end 
mud on t he supply routes. The Germane are aurr erlng rrom 
a shortage or transpor t and mechanicAl repair difficul t ies. 
The ruture or the battle now depends on the British abi l ity 
to tranaoort and mai ntain supplies in sufficient volume . 
. (General Rommel, according to our army, is now digging in 
while wa i ting for reinforcements . The German bombers based 
on Crete, a nd t he German submarines in the Mediterranean 
~re attempting to interfere with any British supplies 
moving along the Cyrenaican coast to Benghazi.) 

(U. K. Operations Report, December 18-25, 1941) 
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Next Germ~n Offeneive 

No German troop movements have been reoorted to sub­
stantiate the numerous rumors or en imminent attack on 
Spain· 

There have been several report s or German preparations 
for future military action based on Bul garia. 

Enemy sotivity against Malta has inoree sed by day and 
night. 

(U.K. Operations Reoort, Deoember 18-25, 19~1) 

The Ne~ie ere reoorted to have sent heavy air r ein­
forcements to southern I t aly,end unite or ten different 
air force wings from Russia and one from Norway have been 
seen on north~rn I tal i an airfields. Ai r unite in Greece 
are also bein~ strengthened. 

Vichy h•e ordered French North African offici als t o 
deliver },600 tone or gasol ine to the Axie at the Li byan 
border. 

(O .C.I. , "The War This We ek ,• December 2~-31 , 19~1) 

(The foregoing reports fit i nto the pattern or a G~rmen 
move i nto French North Africa via Italy and Sicily, or or 
defens ive preparations against a British push to Tripoli.) 

British r aids on Naples have completely destroyed half 
or the Royal Arsenal, caused sever~ de~ge to the torpedo 
works and damage to t he Alfe Romeo (eirolane en~ine ) works, 
en oil depot, ~nd the roofing or the a i rframe worke. 

(U .K. Operations Report, December liS-25, 19~1) 
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RESTRICTED 

u.r.o., t: .o. ll:OO A.u. , January 2, 1942 

SITUATIO!I REPORT 

I, l'acilic Theater , 

Philipvines : l!anila was occupied b)r tile Japanese in the 
onrly afternoon of January 2 , Enell'l)' air activity haa l!lOderated slightly, 
No important news from the front lineo, Jolo, tile capital city of Jolo 
province (island in Sulu gr oup) has been occupied b)r a sMI.l Japanese 
landinc force . ~· tlo further reports or hostile action , llalaya: 
Jlostilo Air raids on Si.n;,apore resulted in si>3J.l dama~;e , There is no 
chrult.O in land operations . Caroline Islands: Tho press states that 
AustraliAn planes have opened an offensive on the Japanese uandated 
CAroline Islands , f!!!!:!! : Press reports allege that the Japanese are 
on the oul.!lkirta of Changsha , fie3t Coast: No further reports of 
hostile activity . 

II. Eastern Theater. 

Ground : There is little cha~e in the oHuation on the Russian 
front , The Rusaians claim the capturo of Staritsa (JO miles northeast 
ot Rzhov und 40 miles southeast of Kalinin) , 

Air: The Press reports that Gonn.'ln plrutos in tile Crimea have 
counternLt.ackod Russian troops '..tlich recnpturod Kerch and Feodosiya, 
The OeiTlnns claim a RuSsian freighter and " smull vtarship ·nere sunk b)r 
theno nUnc Its , 

III . \':estern Theater. 

Air: British banbing attacks on airdroces of northern France 
continued ,-

IV. l~e EaStern Theater , 

Ground: In the A;:edabia scct.or there is a decrease in activity, 
The Axis forces under General Rcn:>el appllrently have dug in, amlitinG 
reintorecoents, while the British arc catherine strength to continue 
their push into Tripoli tan1a , 

torcc:s . 
In tile Frontier Area, Bardio. is under heavy a ttack by British 

Air: Accol'Clin~; to the Pre.,, Axis aircraft have attacked 
British land forces on the Agedabia front at tho eastern edge of 
Tripolitania , The British planes carriod out attacks against Uisurata 
und El Uclaha deep in Tripolitania , 

RESTRICTED 
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Jaruuy ) , 1942. 

The following decisions were made by the Sftcretary in conference 
..tth \Or , \Yhita Rt 9 •)0 Saturdl\y morn1na, January ) , 1942, 

l , Letter to the President on Procuroo!lent.-Lend-LftMe """ signed, 

2 . The Secretary ll.!lrroved of the purchose troll Ruaala or $20 
nrt;l )ion of gold for !uture d elivory . The Secretary ~urgested that 
R'l••11 !Oight ovail herself of the advice and assistance of Tre&BU17-
Procur&"lont for the J>.trebase of non--mU1 tary goods , eucb as t ractor s , 
e tc. , whieh •he is buying, 

) , Cochran's report. The Secrettey izlatructed me to have a copy 
se~t to Secretary Hull, ovRr Seeretaey L.orgenthau ' s signature, but did 
not approve of sending one to l!r, Knoke, 

4, St,.bllization Fund Section arr&nieii!Onta, Mr. Ylhite spoke to 
l he Sotcre\.llry with respeet to making changes in t he SwbUioation Fund 
Section. 

(a) The Seer etary oaid t hat thAt wne llfY (l'lh:lte•s) ree­
ponoibility and t o go ahead end do whatever I l.hought nece$­
sary , 

(b) I spoke to him about Profeuor Brown 1 s survey of 
s tabilization !und history M d he inetructe4 .,. to hne 
L1 . Brown 1oind up his activities . He d\d r.ot aoprove of 
t'r. Brown ' s going Pny farther rlth the stuoy. 

(c) I suggested an increase in l!r . Scut ha."<i'' •:l•ry 
and the Secr•tary 2J'IlroYcd : CSOO inc,...aoe. 

5. Sir ~'~<'erick Phillin•s let~r on sh1pbuil4ing faeilities oue 
to the \.'1:'1 Uue COCIJ!'!ission. The Secretary d ,ene4 the letter t.o the llari­
tin• Comieaion ree<ml!en<ling tho suo •n4 sugl(este<l that o copy of the 
lett er be sent to Sir Frederiek. 

6. Cena4ian request f~r TreaslL'"l' cuiste.nce to modi!Y Len4-Leaso 
in~erpretations . Tho Secretary decided to sit tisht on it and said: 
"Let•• see what Cenada will do Tdth the Scout Cars .• He stll~d that he 
fol t CFnada ought to sell them or Lenc>-Leaae them to Eng).ond. He &44e4 
t h& t Cenaoa ee.n always come in under Lond-L•aoe if she 13 in finsoci&l 
Oif!iculties , but concluded that we shou.\d not take any setion in tbe 
utter . 

7 . The Secret.Bry signed the let t er to the llinis ~r of South .lf'rica 
About iOld mining , 
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a. tM hoHtar7 .tateot. u. - .u riP\ 11o 10 ..... u~a 
attellpt.iac to ._,.. lec!AlatlOD tor tile llilltU. ot dl'NI' ooSa. 

9o !be hoHtar7 appi'G'I'M rq ('1111M1a) •••t1all tllat I ..U 
ra1 .. 'llit.b Wall• t.be ••U.OD u to 'llbetber or DOt be '110111.4 'lllell to 
b&•• prepare4 a twopa .. l GD mIll~ StabillutiGD JUII for tM 
Jtio oOIItaNMa. !Ill'• 'lld.t.e upl•••.t 1lo tile a.-t&r7 t.llet tile JIII'O­
poe.t l'MCI1V.t1all - DOt clrafW '-t tllet. U Jlr, 1Jel.lee - iat.w.ted, 
w cov.U dratt...,. a4 cl.., it. 'llit.b S.Oret.&r7 IIDr&oat.bala b&.fGn 11._ 
1n& it. to u- a-. '1111 t.e et.ated be 1101114 apla111 to 11r. w.u- t.llet 
&.oret.e17 lllor&et.IIR bad DOt 7"\ cl.ea,... uq draft bat - faoa til• 
to tbe 14ea ot )nMetiJIC it 1a l1o U tile State Depar1MDt ~ 
it would be b.elptlll. for tM1r parpoee, 
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J:/ 'rl 
. nW" 

JAN 3 1942. 

I oball be cle4 to enree1 • U. -t.ert.al • 
JOV 4loll&r ezoehenee p~. • eooe • I ~" 
it. 

)lr. !lalpll 11. ca., 
·~. 

(91~··•1 .... .... ~ •• ,.. 

~u ... of U. Un1• of So<&Ul .uno.. 
1~, D. C. 

n .?/J. e 
••• n?•/I<J/.w 
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My del r llr , Morgent heu , 

c .~ 
58/9 
58/8/2/1. 
LEGATIO N Of" 

THE U NION Of" SOUTH Af"RI CA 

WAS H I N GTON, C . C. 

27th December , 1941. 

Thank you for your letter of the 15th il>sttn t . 

Thcuch it i s obvious that rre c• n do nothinr but bcnr to the 
rulil>P of the Coc:oittee concerned, r c:unt frrnkly eXt>ress ""'' creet.. 
dioop!)Ointn•nt. 

You M""fer to a priee1~le todooted at ., recent ::6&ting- of 
rtl'pr,':<'nh tiv~s of Dep.nrte£nts inte:'cct.ed, th.rt hi gh nrefe:-ence rating 
for t ui<:<nt .nd surpli<: for Cold l!ining shoulc! be &iv<n only in 
.. r,e-ei.rol circu.-,st...--nces . 

I had rerli~ed tb>t, in vietr of tr.e !'Osition ns i t WllS 
u."do:·atcod tc oe , E specinl ccso ~culcl h•vo tc be medo for Cold ~linine 
o~ulponcnt cnd ou~oli<s fo:- ercb count>;r concerned: but I di d hopo 
unt!J I rocoivcd your let:.er thot I heel modo out nn cbcolutel;r s'.;rone 
opceit•l eeco for the steel nedcd fo r our ~>crticulor South Afric•n Cold 
Min1n0 Industry - on ey •ho,rlng, inter ella , -

l . That the steel ""' esoenti>-l for the lllloir.ten;.nce (no t the 
develot•oent) of our Cold tiir.in£: Industry. 

:>, TIU't the ?=ticul..r steel in quertion is obt.i.Mble only in 
the Uni :.ed Stote• es 1 t CIWlOt be produced il> the Onion of 
South hfrica. 

; . ':h:.t the war econocy of the Unl.cr. of South }fl-1"" &bsolutely 
d~ds on tbe Gold Uinea aa one third o! our revenu e coaea 
!'1'0~ Direct 'i'uat!cn r.nd one t.h1rd froll lnd!rect 'l'£x>,tkn or 
the Cold t.!in tng Industry . 

All thio hu been cl e<rl y ond r epontedly sho"" in urcent tele­
er· oo fror: our Pril>e Minister, of which I told you the lUll substcnce . 

The Honourable Henr)- ~orbenth&u , Jr . , 
Sec:-l'tl:ry o f the Tre:!eury, 
Tret.st1J1· Derv rt.mmt, 
firohiq;:tcn, D. C • 

- These -
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!ll .. e abowecl that the .. r1oua interrupt1oc ot the lar Ec<>aoov 11bich -u rellllt troa tha Gold llinl.ng Incluatey being lett short ot .. aent1al eteel aa 1n t.bia cue it our application fUla, would han 110et oer1oue reper­cuu1ono on the War Ettort ot the Unions and bowe .. rlou• that would in tun> be tor our c.-on lar Effort I aa 11\lre 1t 1a needl .. a tor M to do .ore 
than ellade to. !h1a logical "ch&1n of "rlouaeoa• d1d •- to M to be cowplete. 

The Coaaittee on the other band obYioual,y did not agree . 

I do bope1 bowenr, that the rul1Dc in qaeot1cm (based 
apparentl,y on the Yiewa that this •cbain or oerlouaneoa• 11 not a apeciel c1rcwoatanco tor the purpose or obtoining • h1gh preference rating) 1e only a te•porllJY one ond will be open to recone1darat1on, 

In the meanU.. I aa awaiting the anewer to a telegraa wbich 
I eent to our Pril!a 111D:Uter aald.Dg tor tbe tull dato .tdch1 in 
your latter you indicate. will be necaesar;y fro. the •Dollar Exclw>.ge• point of Yin tor the Treaeur;y to ba ... it 1t 1o to take 11117 action to aee1at uo in our problea. 

Very a1Dcerel,y youra, 

111n1ster. 

' 
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'!"Jr: 

::Jr: 

.:: . .:r: 

.. ::r: 

'./' .;r: 

~ ·-· 0 '" •• 

:. .. . .: r : 

Jan•JAr:J } , :!.942 
9:~6 :\ . 't • 

:!r . S~cretAry , how nrA you thl! m?r nl.ng ? 

How ~tre Y"u? !~r. !turrBy? 

Y~1 • vr done a r ernark~>bly t1ne Job there . 

Oh , r.o·•. I shouldn ' t hB ve to &pen<! the next 
hnl • hour eT-,l a 1n1ng ::hP: you 've c"r• t o the 
country th1c Torntnz . 

~·-: . ! Lr~gcs) 

{ L f·J,ns) 

'"'p ; I've d?ne? 

Yer . 

· . ~n . I ? ?orecill t• th ~ t you llft~~ t"'at one 
~e'lte:J ce ..... 

nl1 right . ''•ell , t hu t ' e .. ... 
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. . . . . b eceuse '11!' wl!e le f v•r:; tl'"( -headed l acy , 
an<! Celt that m1; ht etPrt ~> ·,·h:~le trl\ln :~ • e~tacl< 
~n t~e ?re~1C~nt. 

A~d p~e ~e1~ it ' f t~~ ki nd or th1n6 t~~t - ~Pl!, 
t ~ 'J C'E ::e.:r ?~n -...-ell , t"""t yo'J ::.l_:ht e:«"'O~:: !" r?':l 
,~~: ~- - r :~~c~erc1 . 

Th t' f" rl r,ht . 

And she t.oee a !'raid thBt there might co"'~ ano t h•r 
ad from the Gol.J Star 14oth~rs . 

'!")u !;ee? 

'"n hu!l.. I ::nc!e!' etant! . 
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H!AJr : 

... 
·-:!·.Jr: 

a Jr: 

,_.. Jr: 

.. . 
f!' Jr : .. 
~·· Jro : 

::: J:-: 

tf~.Jr : 

- :> 

An·l I t hink t h8t H ehe felt thnt v~y , other 
:>~:> ~le ml e ht f eel t he t '<OY. 

Th,. t'e ' · tght, the t' e r l ..,ht . •.:ell , :.e llftcc' 
lt anyhow. 
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·~ell , 1•hen t ha t wtH lifted , she ·~os t hrilled wl th 
t hP ed. 

\ell , 1 t locke :ulghty £:00d t O :UP ln the a;or n i 'll: 
.,ll"'~•r , anywPy. 

An~ ! 11sten• d to thte rnd l o co~-en tator et a ~u~ rter 
or ~lt;h t . .... 

Uh huh . 

• . . . wh3 :PvFr - l':ar l Go~uln . 

Ch, yee . 

Ano he stArted off > 1t~ t~le thine , and then ce~e 
the Etory o f the t wenty-four nu tlone ofto! .. ··vrc.~ . 

C~ , •·•el1 . 'J'hP t 1 ~ r Pmrr %nblC . 

l"'l l:uh . 

Ch, lt 1~ ; and th-"'t , cou>},ad. v 1t"'t "'f~ · :fcnC.,!" f:>n 
aU · "' s·~':' 1r. t"'t· P"lot thl• ll?rnln~ . 

':lond•rt'•Jl. I thlnk th~ t on" JuH sort of 'U;>'>Orte 
tho o t i-J•r there . 

(Lnughe) If enybody ' E Poru~~d -:>t h•lo tnc yo•; , 1 
t h lnk 1 t '1111 l'>e HPod •r •on . 

YeP h . l'.or• t llen lik~ly th,.y ' 11 hp El1y tnr th~ t 
~~n~er~~n h~! ~?n~ t h l o (D~~~d Clrty Job thi~ 
T.? l"t' l '1 • • 

' 
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HJ~Jr: 

Y: 

HJ.!Jr: 

... ... 
'ilMr: 

M: 

'C-!Jr: 

~! : 

'!MJr: 

HXJr : 

~~ : 

!r.!Jr: 

.. . 

Hl!J r: 

HJ.!Jr: 

11.: 

flMJr: 

(Laughe) 

(Laughs) 

- J-
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Aren't you ha?PY about it? 

Yes . I'm reeling quite good obou t it . thle 
morning, Hr. Secretary. 

I em. I t hink i t 's a pow~rful thing . 

I think it ie myself. 

Yeeh. I think it's tbe moe t powerful thing tbat' P 
baQpen~d in this t own f or a long timP. 

I think it 1~. I think it's goi ng t o ~.aves 
decidedly good effect, too . 

Tell me, what o ther , apere ere you r unn i ng it in? 

Well, I'm runni ng it in the Detroit paper thle 
morning, I believe , on~ of thP Detroit papers . 
The New York Times, see , la goin£ to get it Hondsy 
mo rning . 

Oh, 

PH, or course, i e carrying t t, Plmost in full. 

I see. 

And then t be ~aehlngton oapere are carrying i t again 
Mondey, see? 

I see. The same ad. 

The aeae ad, yeah. 

I see. 

Yee. Thst' e rlgbt. 

·.~ell .. . .. 

So it will get them all. 
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K: 

f!l~Jr: 

M: 

HMJr: 

M: 
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I'll be curioue to knov vbat kind or reper cu&eiona 
10u get. 

All right. And l et me knov v~t you get , aleo, 
vill you? 

Well , I'm - yea, yea. 

Fine. 

So nice or you to call me. 

'llell, thanks , ltr. Secretary. Good-bye. 
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tou ree4 Ulo ..... 

!bo 1ar1aoo •• •~ lelal4 a\ t1r•• ,..._, ott .a. ~Quo• 
/ 

wl n oall tour pl.alleo. tilt a, \h17 toep\ aoa ott -<• ... 
nullJ, 1• .a. 4uperab .... u., toep\ wt\h ... pluo. 

WaD blald U loa\. Gull 11 110\. tilt Pblllpp1au are u 
41N 1\ral\1. Tbo 11111\84 1\ahl, Cbo aaUoe wUh Ule 11'0&\oo\ 

.... pro4uouoa •oh1MrJ, hu 'bo .. IUI&'blo \0 ••oh lapaa 1a 

equl,..at. 

lllll !.!. !!!.!· !!· ~ 

tou lulow Ule\ \o 'br1ac b war \0 a qu1ok, Y1o\or1oeo oll4, 

•• ban \o pro4aoo a ..n .. ot 1lle 1aploaoa\o ot ••r •• rap141J 

•• pou1'blo. 

tou lulow \ha\ OllJ' aa\o•l>llo 1 .. 111\rr U a. croabo\ ••• 

pro4110Uoa orpnl&aUon 1a U.•orl4. •• ban \I» 'baolo •alltaor~, 

tbo pl&ll\ 1paoo, tbo lk1llo4 --power, tbo .... aprlal tcroo \o 

pro4aoo \allkl u4 pluo1, &WI• Ul4 \ruokl. •• ou ct-ro our ooun\rJ 

aa4 owo allloo uqaooUoao4 11111\arJ 1Uptl'1or1t7 OYer oar oaollloe. 

!!.!:· on, !Y: area•' !!. c!Dty !!' 
lalt ot tbo aaU,.'I u\o plaa\1 \odaJ are olOII4 &Ilea. 

nrtualll all ot a. • •Ul 'be 4owa ,., tM o.s ot laaaarJ - blaoke4 

oa\ ao\ lt7 11 nor &811 Japaa. 

Approa1•'-ll 150,000 aatDao'bllo wrkero, •• \ra1•4 111 

proo111oa, •11 pN4aouoa •t.bod1, M4 h1Pl7 ok1llo4 tool &114 

41• •ltore, are aow 14lo. hll7 ~.ooo •111 ~>• 14le ltJ a. oll4 

ot JuurJ. 

tilt aauoa hu lo1\ t,ooo,ooo ... 4qe ner~ •ook 111<.,. pro­

tuuoa Ulrll taUaro to ,.., 111e ~.ooo u\-l>Uo wruro \o work. 

!!!!.! ~ !!!!!. •••••• !!· ~ 

01&1' •ar PI'04110U .. 11 Ma\: oro4. It 11 oa u 1al1p1t1ou\ 

Male, lD 111&4oquah qll&llUUoe. Oal,7 a to• plaah are \urahc 
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oil\ \be TUal a\erlall of qr, 01117 OM .. aeral llo\ore plaa\ 

bat 'll .. a tlaallT ,...,,r\14, •• are PI'0&1H4 aaa-.pll._\1 

_, _.._ troa - wMa aew plaa\1 wUl 'lie IMPle\14, 

tbll 11 * ........ ot tall • 1\lr prlla •• baTI ,ua tor 

peral\'181 -.11B111-a ...... 1 \o ..._, al14e .ae 81141 et aa•1oaa1 

llltllrl''· 

IIIN 11 •ba' ~ tolaa Oo.C\\ .. If \he JlouH Of llePNHB\­

aUTel 0111k1 ot wr war proa .. u .. \14&71 

1. "ODlT a aeallp'llle part ot all (.a. utoM'II11e 1B4•e­

'rr'l) pua' oapaeur 11 pnHaUr ••lor.a 1a a. war ett•r•.• 

2. 1 A snat u\ea'IIUe eorporatloa llbo••• 1:ba' u .. , pro-

4uo1ac * \ool1 ot war a' a ra\e, •bleb, lt pneral, -14 re­

qu1N un .. a rear1 tor 1t1e 109111l1Uoa ot 1a1e ..,......, procraa 

alreaclr pro,.e\e4. • 

'· 
1 laa11taohnl'l ban 'lleea relllotaa\ \o oo•••r• *•lr 

pro4uouoa tao1l1Uee troa o1•1Uaa tD allUarr pro4aoUoa, aa4 

tilt 41fiBH &pDI111 Of Ule ,.feral CIOTII"B88a\ baTI ao\ J'ICl111N4 

- b OO&TirllOBo 1 

lr. OPL ION au a r .. r ap. •• Ooyreu et la4ae,r1al 

0rl!!1&a\1oae p1'1eeate4 a el!pll, prao\loal plaa ,.r 11\lllalac 

u4 !Up!ly Ule aTalla~• allalaert 1a 11M uto10'11Ue 111Clu\17 

tor plaae p!e&MUOa. J!ll f!'!paa. 4raUe4 'Ill Wal\lr P. llnther 

U4 o\hlr -"-rl of tbl 010•1 .w•-'lllle ftl'lr.er' • llllloa, wa1 

reterrl4 \o roa tor 1•4r aa4 ree-a4aUoal. Yea 414 aot!lly 

a'lloa• u. 
Labor 11 rea4r _. 4ehra\DI4 te &o l\1 part la the aauoaal 

•ar ettor!, U 11 wUUM tt aoc1P' -. 'IIUter aeeu1Ul .. ot 

• rte•-· • .,.. 
Labor ba1 tbl ztl!l' \o expee' tala' 1a4ae\rz eball alee 4o 

u. p!!J'!, 

,_,.,._ 1a WallblactDa, npn1ea~un1 or aatoM'IIlle labor, 

au\o10'111le _,. ... ,, a4 or 0,. Will .. ,, to 4ehi"II1DI 'lba\ par\ Regraded Unclassified
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!t• !2!!t .!!. N ... a1M1Uz !! war N p .. u .. !! l!E!• 
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lt:=An Open Letter: to Mr. OP 
Mr. OPM: 
You rc2d the news. 

T he Marines at Wake Island at first fought off the japan<sc with only four planes. Then, they 

fought them off with rwo. Finally, in the desperate end, they fought with one plane. 

Wake bland has been taken. Guam has been <>ken. The Philippines ore in direst raiu. The United States, 

the n;uion with the greaten mass production machinery, has betn unable to match Japan in equipmtnt. 

I lfhy is that, Mr. 0 PM? 
You know thn to bring tht wu to iJ quick, ,·ict~rious end, we have: to produce 2 maximum o( the implt­

mcnn o f wu as r;apidly as possible. 
You kno\\' thn our :automobile indunry is the grc:.1test ma-s.s production organ ization. in the wotld. We 

h :t\ 'C the boasic machinety1 the plant sp;ace, the skiJicd man-power. the managerial force to produce unks :and 
pb ne1, guns and trucks. We c:1n give our country and our 111iC$ unquestioned military superiority ovcr our 

cncmic'i, 

Mr. OPM, why aren't we doiug it? 
llalf of the nation's auto planu today arc c losed down. Virru>lly •ll o£ them will be down by the end of 

J •nuarr-blackcd out not by Hitlrr and jap>n. 

\l)proximncly 2SO,OOO ::automobile workcn, ~n traintd in precision, mass production mtthods.and highly 
,Lilled tool•nd die nulms, 2rc now idle. Fully 400,000 ,.,ill be idle by th< md of january. 

Tile nnion has lost 2,000,000 m1n d.tys c,·cry " '«k in • •.tt production thru !:allure to put the 400,000 

;automobile workers to work. 

Does this make sense, Mr. OPM? 
Our w:ar production is poorly alloc:ned. It is on :an insignlfic:mc sc:alc, in inadequate qu:mtitics. Only a 

few planes arc turning out the vital nuucrials of war. Only one Gcner:al Motors plant has l>rt11 co•wcrtcd. We 
are promised :tccomplishments nuny mondu from now when new plants will be completed. 

Thh i.s the record of the c~d)' price w..: hnc paid~r" pcrmiuing bu.>in~)·3S·usua1 to ,:hunt a~ide Lht nce<b 
of nl.tion:tl security. 

llcrt is " 'hat the Tobn Com min« of tht House of Rtprtst:nuti\'C:S thinks of our v.-r-ar production tO(by: 

1. " Only a neglig~ble pan: of <his {the automobile industry's) plant cap2city is presently employed in the w>r 

cffon." 
2. " A t:n:;at automobile corpc>r·l[ion showed th.at it • •as producing the tools of war at a rate. • ·hich, if st-ncr.tl, 

would require £ifuxn yeus for the completion of the armilmcnt program alrt":ady projcct«<." 

}. "Manufacturers h::avc been rcluct:tnt to convert their production f:u:i lities from civili:an tO militar) pro­

duction. and the defense: :~gtncics of the Federal Government have: not required such conver:sion." 

Ml'. OPM. more th:m a year ago, the Congress of lltdustrial Organizations presented a firnplc, prgccic:tl plan 

for utiliLing and adapting the :t\':t~:lblc machinery in the automobile ind ustry for pl:me production. The pro­

~nm. dr;aftcd by Walter P. Reutht'r and ot.l\er members of the C IO 's Automobile \'Qorkcrs' Union. was rc­

(('rr«< to you for srudy and recommendations. YoiJ did nothing about it. 

Simlb..r plans for incrosing production of st«l, aluminum. copper and otlx:r materials vial to the succcnful 

cxccutton of the war program were proposai. You did nothin~ about them. 

Labor iJ rndy and determined co do its Jn;rt in tht n:ationJ.I war effort. It is ••iUing to accept the bitter 

necCS$itia of a righteous war. 

Lobor h._. th< right to .xpc:et that indu.nry shall also do it! pm. 

On Monday in Washlngton, represenudvcs of automobile b.bor, ,_uromobile man:agement, :md of OPM 
will 1ncct co determine what pltt the automobiJe industry is to play in America's war effort. lc i.s a confc.r· 

t'nce long overd ue .. 
The Automobile Workers' proposals for aU-<>ut production will •s•in be placed before you. 

Mr. OPM, the respo11sibility of warproductio11 is yours. Whatare}'Ougoi11g to do? 
CO.SCR£SS Of' ~"DiiSTRJAL ()11(:4..\IUTIO~ 

l'li];pJion.y. ,_, 

U:."TTED AlTI'Oli()IIIL[. AIRCRAFT A.\0 ACJUCU.TIJlW. OIPILllE:.\'T ... ()IIJ(ERS, 00 
It J, T"'-- PraNima ~.- P. Addn. S«mwy-T,_.,..,. Regraded Unclassified



··. :.; . ' : 
T: 

H.·.Jr: 

T: 

.... .. .,.. 
': .., .. 

... , .,... 
:t.·.~ •• 

:f . . Jr: 

... 

;.r.·Jr: 

J t::mw r;r J , 1942 
lO: IIJ a . a: . 

!lt>llc, :;r. Secr eta r:•; how nre you? 

I' m r.ll·1e . 

Tl'".rt ' s good . 

And ltLcklnf; . 
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You calle~ ~e e t tlve mlnute& to s Lx , mi nd y~u . 

I ca lled you et ~Lve mlnutee to elx to 0l~e you 
t>t~s c eesai,e fr.> -:> : he ? re&leen t , and I ge •1e him 
th~ me£SS6e abou: the Execut1ve Or~er end EO tc~th. 

:Jood . 

And r~e said , ·.<Jell , thot .ins t\tO w Pe: k c: ar.o or eome­
t~.l.ng . He sv;re , "You tel l Henry t o Aee p his pnn t s 
up . " (Laughs) ,\ne I c3lled y<'u to tPll y ou to 
lteo:ai) your pa.nts up. 

He eel d that was tWO ~eelts ns o? 

(Lau~hs) Aoout t oe Execu tive Or der . Appar~ntly 
lt l en 't to l nt t o be s1a ned or fo~~ t~~ns. He 
seemed t o thl.nk t he t that was cUacussed t·•c ·seeks 
•.bo :mel t hen !'or,;otten ant" t h•n taa t was t hat . 

I mean - Kell ( La~she) I know how to kee? OJ ~nt~ 

up . 

( L•uo;h•) N<:>t .tee> t:v.>l on, 1-~t J:ee.- thea~.:;> . (LaughP) 

I C.on ' t t~ t hl s -.,eesage . ·•hilt ao er, lt ::;ean? 

"'rell He:1r;; t o .teep hls "ants up." I <'~n ' t know • 
I ca l d , "I-I ell , a ll rlch t , I ' 11 coll him :-l;;ht now 
and tell h i m t hPt , " bu t you were c.one and t hPr. I 
dl. dn ' t Gisturl:> ;; :>u home . 

•• 
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~ould you gath~r that he ien't goinb to do an7-
th1ng? 

I gather it !roc tha t, yeo. Uh huh. 

1.ih8 t? 

And it was discussed and tolked, and appar ently 
he isn ' t going to sign any Executive Order. That's 
wh8 t I t ook fro:n t hat. 

I wonder 1! ycu ' re righ t ? 

Xeah, I'm oretty sure. 

You're oret t y sure. 

And al so, he aleo knows now t hat if it co:nes ~efore 
him, you see, tb.~t you don 't vish hi~ to sign it 
un til you' ve had an ooportunlty t o talk with him. 

He was per fectlY olea•nnt about it? 

Oh, yes. Heavene, yes . 

Thank you. 

And laughed about it and sole\, "Xou ;ell Her.ry to 
keep his !)ants up , " so I was jugt calling you .•. .. 

Well , I've GO t •.... 

..... to del1v~r the ~esea&e· ( Laughs) 

Tell him I'm •earing au&?ender a and a belt. 

(Laughs) All right. Fine, I will. 

Thank you. 

All right, t·1r . S~cretary. Good-bye. 

Good- bye. 

' ' 
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Hello. Mr. GroaTkO. 

t ... 

Tb1e 1• Mr. Morgentbau. 

Jan11U7 ), 1942 
l:o6 p.a. 

Row do you do, Mr. Secretary. 

I Juet wanted to tell you • .••• 

Ob bl.lh. 
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.•... that we'll be very glad to bu, twenty aill1on 
dollar• ot gold ..... 

Uh huh. 

••. :.and 1t you will eee Mr. Vh1te, he'll work 
out the deta1le. 

Very well. Thank you very muob. 

We'll do 1t today. 

Very well. I ehall eee h1m to~ at .tvo o'clock. 

Pine. Well, he'll give you a obeok. 

Very well. 

We'll ~ tor 1t. We'll do 1t \o~. 

Very well. Thank you very aucb, Mr. Secretary. 

tour credit 11 very good with ue. 

Thank you very much. 

leep up k1111ng the Geraana. 

lee, repulee t~m. (Laugh•) Very good neve. 

leep on. 1111 a tev aore. 

We aball try to go on ••.•. 
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F1ne. 

••••• v1th our etuff • 

Good. 

(Laughe) 

leap on till you get to Berlin. 

(Laugne) All right. On, it'e very - too far to 
Berlin. It's a shorter etep to Minsk - froa 
Bcolenak to M1nek. 

Well , it say not be ae far froa where you art 
to Minsk as it ie froa Minsk to Berlin. 

(Lal.lilhB) 'l'ha t 1a right. 

All right. 

Think you very much, Mr. Secretary. 

Good-bye. 

Good-bye. 

' 
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Jannery 3 , Hll\:' 

~1· . Kuhn tcol- tUs dr11"t t o the 
Secretel'y ' s !rouse ~'or d isct ssion this 
aftPl'noon (Satt:rdey) . 
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DRAFT OF SECRl'TARY Jf.ORGEllTHAU•S BROADCAST ~51 
"THE JOB ~" ~ 

January 4tt , 1942 ~) ~ 
~ ,( { 

Tonight I can give you proof that the country 

remembers Pearl Harbor. I am happy to report to you 

tl at D~fense Bond sales in the month of December produced 

more than five hundred million fighting dol l ars for 

fight ing men. Actual cash deposi t a from Defense Bond 

eales reached the record total of $528,000,000, about 

t VIice as much as t he average for the previous seven months. 

This grand response is just one sample of what our 

people will do, in every field of the war ef fort , now 

that t t ey are awake and aroused to their country's danger. 

It is especially good news to me that $341,000,000 

of the December total came f rom the sale of the Series E 

Bonds, the "people 's bonds", that start at a price of $18. 75. 

The sales of Series E Bonds were almost three times what 
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they had been in previous monte& . All this indicates 

that more end more people with moderate a 1 1 a1 ll incomes 

are acquiring the good habit of saving for their country. 

The rush to buy bonds was so great that in some places 

the supply af , c i ran out for a time . We just couldn't 

print the bonds fast enough after Pearl Harbor. In 

Honolulu, while the smoke , ,.. Jlse l r I 
still darkened 

the sky, the citizens of Hawaii replied to the bombs by 

b1.1ying bonds ten times as fast as before ,~li 11e had to -

authorize the i~uane-e of te!ll~P&ry J'e~aipts in plee. ef . 

bolld& -.to=JDUt the- aenmnv As a result of that superb 

demonstration, end many others like it t hr oughout the 

country, we promptly placed the Bureau of Engraving end 

Printing on a three- shift 24 -bour basis . We're glad that 
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the oounti'J b puhillg ua. We lib to k puhed. 

preeaes are at work &11 night, nei'J night. While there 

still are shortages in some cities, we are now accu.ulating 

aneral weeks' adnnce supply of bonds to meet the deund 

whioh, I aa confident, will neTer slacken until the war 

11 won. 

It h iB.portant, howenr, to keep in our ainda th.e 

relation between Defense Bond sales and the total amount 

of money that we have to borrow. In December your Govern­

ment spent about four times as much on the war effort &I 

you subscribed 1n Defense Snillge Bonde. In the 110ntha 

to come it will spend at a far greater and eTer increasing 

rate. You read the President's statement of last week 

that we shall haTe to devote half of our entire national 

income to the war effort. That atate .. nt foreshadowed 
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11111 •m•• aeJJ• ..... :r- .na•u.w Ja u. ••II 

ot w ......... Ja De• h• wU1 ... *• 11e •'•·n ••,;.;·~ 

alfloat. 

Wu 1a UYII' olleap, llat let M HalJI4 fCIII t)lat 1t 11 

a 111111u t,_1 elle&pll' to wia tllall to loN. fte ........ 

the CHWo tbe people of a clOSIIl 101111111el'M u4 ranpi 

ooablea, Olll tell 111 what lt ooata to loae. W. han 

-'• up ov JI1D4a to will. W. ha1'1 ucla up our tiDda to 

plblt u4 to fipt with 11111h all oYerwhllaillc .-.,. of 

r'•••• et eJd,., ot tab, of pu ..a ot traiDecl. ..a 

N]J epippecl Mil, tllat tbe lash ..a Japua11 ..a their 

ld.JII IU .._.,,. apia thnatell ov fHecl.oa. 'rill eoat of 

ftl' 1IU' ettorl aho'1114 floiptea lUI ou but 0'111' eDD111. 

'(fa a, H 11 l•' a woea=i asaUIIC 6! tW il:au if 

Regraded Unclassified



- 5 - 355 r 
It this were a di~erent kind of war, I should no t 

_;rf: , I 

be speaking to yo!) in yo~ b~es tonight about the job J Q " o( 
..... 

a people's war. Everything ---that t he people of this and other f ree countries have won 

through centuries is now at stake . You will want me, as 

Secretary of the Treasury, to finance this people 's war 

by going t o the people themselves for the sinews of war. 

I am noU going to finance i t by depending primarily on 

a few financiers . I am depending on you, on each and 

every one of you nho may be listening to my voice this 

t.fO 
evenin:;. In pa.rticular, I am depending on the M , OOO, OOO 

American men and women who earn regular pay. 

You may ask "?fuat is the Treasury 's goal ? Can 't the 

Treasury give us some figure to shoot at?" The Treasury ' e 

goal is to make every pay day Bond Day. It is to have 
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ever,r wage-earDer and aalarr-earn.r put aaide a part of 

enrr pq check, enrr week, for the purchau of Detente 

Bonde aDd Stupe. And when I aq •a part• I do not •&Jl 

a mere token contribution of a few nickela every week,, or 

the mere contribution of one percent or two percent of 

the weekly p&J check. Tbia ia not a token war. It ia 

not a two percent war. It is not a war that can be won 

with spare change . Each of ua will have to figure out 

the verr most that we can set aside to buy Defense Bonde, 

for our own good and for our c ountrr' a good, as long aa 

the war m&7 laat. 

The iJIP.uatrial workers of this countey are ll&klng 

a good etart. Voluntaey pqroll aaving plana are now 

in operation in thousands of factories, and in moat of 

our largeet business concerns, to make it more convenient 

·-~ .. ~ .... .... .. : . . .. 
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for worker• to accu.ulate their ••~lAg• for the purobaae 

of Defenae Bolllla. 

)(au;y of JOU alreadJ know about these pqroll aa~lDc 

plana. The 110at popular of them ia a method bJ whioh rou 

or your union can tell JOur oompaJ11 how llllCh rou wish to 

aet aaide from JOur pq, to be aand for Defenae BoDd 

purobaaea. Your comp&JI1 accumulates JOur aa~lng• for 

rou, and when JOU ban enough to b\11 a Defense BoDd JOur 

oompaDf will deliver the bond to you, regiatered in your 

own IWU· That ia all there ia to it. 

Until now a verr small fraction of eaploJeea ba~e 

taken ad~antage of these pl&lll, and a oomparatin}¥ ...U 

proportion of ooapaniea ba~e agreed to pro~ide the facilitiea~ 

Since Japan attacked ua the extent of participation hu 
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been auch greater • f raa labor &114 fraa -gaent alike. 

I am reoeiTing report• alreadf of aoae oo.paniea in whleh 

90 percent or aore of the ·~loJeea are aaking good uae 

of this eaa7 road to Toluntaey auing. In thia ooDD8otion 

I ahould like to paJ a sincere tribute to the labor uniona 

which are urging their aembere in all parta of the counti'J 

to get behind the Defenae SaTinga effort. 

But the response from industrial workers eo far ia 

only a beginning. If JOU baTen•t heard bow to join in 

a voluntaey payroll aaTing plan, or if the details baTen•t 

been explained to you, or if your COIIpaDJ' bas refUsed to 

ina tall auob a plan for 7ou, I wiah JOU would write to 

111 at the Treaauey Department in Washington. It' a the 

Treasuey'a responsibility to tell you about pa7roll eaTing; 
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our St&te orga.nir;ation.s are read3 to tell you all about 

it, and will cheerfully send someone to your factory 

to explain it to you. 

I am in dead earnest when I say that millions more 

muat take part in these payroll saving plana, and muat 

inveat hundreds of millions of dollars more, if we are 

to do our job. Our plans at the Treasury for financing 

the war are based upon the belief that the American people 

will want to aeeume a big share of the coat of the war, 

of their own free will. The response to payroll saving 

will tell us whether that belief is r ight or wrong. 

' 

I have such faith in the imerican people that I believe 

they will want to do the job in the voluntary way -- but 

it is up to you to prove it. '--
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I suggest, then, that each of us sit down this very 

evening to study our family budget; that each of us decide 

this very evening, not t he least but tho mos t that we can 

afford every week for the purchase of Defense Savings Bonds; 

that we then translate that amount into a percentage of 

our pay, five, ten, or even fifteen percent, whatever we 

choose , and stick to it by setting that percentage aside 

week after week without fail . Remember, the more bonds 

we buy, the more planes will fly . Remember, every bond 

we pledge ourselves to buy will add to t he weight of the 

bombs that will fall on Tokyo and Berlin. Remember, also, 

that 
. 

after that hap~ D.!ry when 

~iotory is our4. 

Now is the time for all of America to line up as 

130 million united people, using their dollars to support 

D-e 
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and sustain their fighting men in the front line. Those 

fighting men are looking to us right now. They are looking 

to us in our homes and factories , looking from the Philippines 

and Iceland, from the silent gray ships that are guarding 

our shores, from all the posts of danger in all the seven 

seas looking to us to keep them supplied and to do our 

part as they are doing theirs. 
~t~ 

Those have the right to 
f 

l ook back home and see us standing shoulder to shoulder, 

with all sections, all groups , all the old divisions and 

dissensions swept away in our united resolve to win this 

war. 

I don't pretend that purchase of Defense Bonds is 

all we need to do here at home t o achieve victory. But 

I do say that the buying of Defense Bonds is the first 
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thine we can do. It is the first concrete test of 

our willingness to back up our soldiers and sailors 

and airmen. At first sight the amount of money we 

have to raise through borrowing and taxes may seem 

impossible , but we in the Treasury have struck the 

word •impossible• out of our dictionary. With your 

help we are going to do the job. 

(.,'-{)/\../ 

Let us, then, resolve to be worthy of ~men 

in uniform. Let us prove that we will lend to ·defend 

our right to be free - - that we will pour out a mighty 

torrent of dollars "to defend life, liberty, independenee 

and religious freedom • • • against savage and brutal 

forces seeking to subjugate the world.• 
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CANAOA 

?orsonnl 
Ottawa , 
J o.nuttt"":,' 3 , 1942 

I was indeed sorry not to 
~avo had a cite.nce to s ee ;;ou while 
:n ·.:a:J't:nston, or for tl'>.ot attar to 
:.ave :10 :nu~h as a word ,;ith you over 
the 1 .,::.ono . .: C iscovored, however , 
t:,c.t I was none the less l!ltch ln yo:.tr 
o<m t>OII~hts,for I carried awe:] •.rith 
r10 the new ro cor o <:h: cn you had so 
!~1rc.ly sent to the ·t,.ayfl 0\7Gr to re llace 
t.tc ono:~ ·:1hlch, unfor tunntely , !ot•od 
so i, 1 4. n thoir j 'u:-ne:r . 

The n e·.: r o cor<ls nre ln 
,or feet conditi 'n and I ttt.l lo ~lc1ng 

.or 1."1rd '·' th dell;:;ht to sharing them, 
fror.-. t1<'.e to 'ci>:.o , >lith col lea0uos 
•.nc. other of !lrf parlie.J::entery fr.Lonr.ls . 

Churchil_, ·,;h.:.le hero , 
r ecnlled ho·:t wo ::.ac s . ared to et:Oor 
at c;.ecr ors the LOuslc of one oi th e 
rocOI't:3 . .a cc:x: nee.:-l y r e;lentl.:lS 
t~ •ortormanee nt Laurier Hou~e , 
nne: woulc: have done so had ~~o hnel just 
a J.itUe •ore tirr.e for r ecrcnt4on t hnn 
t,.e evonin~ with me a •• orcieci . 

.. 
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What a wonderful success 
)lis visit to America and Canada 
has 'been l 

f lease let this line bring, 
with my renewed thanks for your g ift, 
my Vlarrrost and 'best of wishes f or 
the New Year , to Mrs . 11orgenthau, 
Joan, the boys ond yourself . 

The Honourable Henry Morgenthau, Jr., 
Secretary of the Treasury , 

\'I0.3h1~ton, D. C, , 
U. S . A. 

' 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAn: 

TO Secretar y Morgentbau 
January S, 1942. 

~M E. H. Foley, Jr. 

I have spoken over the telephone this morning with Ur. Edy 
of the FNA and Mr. Dryden of the WPA in regard to t he Washington 
and Richmond Self-Help cooperatives. 

Mr. Edy told me that Mr. Hunter bad been ill for several 
weeks which accounts for the fact th.at we have not been able to 
get him on t he tel ephone. He said Mr. Hunter probably would be 
away from his off ice for some time in the future . His office, 
however , is not giving out this information. 

Mr. Edy t old me that be had spoken with~. Uartin, one 
of Dryden ' s assistants, and bad gotten general information in 
regard to the attitude of WPA toward these projects : 

As to t he Richmond proJect , Edy r eported that Hummel , 
the local WPA director , was 1n favor of continuing the pro ject. 
Instructions, however, had been sent to WPA regional direct ors 
to continue only ~rojects which were necessary for defense. 
Because of these lnstructions Hummel was to obtain a recommen­
dat ion from the local defense director. 

As to the Washington project , Edy reported that they 
were attempting to shift peopl e from WPA rolls to the training 
program in so far as this could be effected. 

I tol d Edy of your interest in both projects . Specifically 
I said that if anything were done to curta1l either project 
during the current fiscal year, you would want an opportuni ty 
to speak to General Fleming before such action was taken. Edy 
suggested that I apeak directly with Dryden and said if I didn't 
get sa t i sfaction there, be or General Fleming would be glad to 
speak to you or me about the matter. Accordingly, I telephoned 
Dryden and Dryden assured me tba t nothing would be done in the 

way of curtailing ei ther pro ject without first speaking to us 
about it. 

I have given this information to Mrs. Doyle . 

• 

' 
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TREASURY DEPARTMENT 

rh, S"oretary of the Treaau ry, 
r1u &rt Dep'lrtlf"an t, 

Us-"'tns;ton , D. C. 

De~ r Slr: 

WASHINGTON 

.Ja nuary 

~ 
1'142 

.~., .1 J':J'.; aU! f1 . .1 l n ¥ 1~ >! ~( !n3 1~n1 

\\;. lifll..l.n.:._!,~n .. .s . -1 l hr ath 1-!JO, w"llc:, wa 

• ., l .. t .e · o .a ·• JOl .JS .. walnt1tr ;>oJJlbl• dJ.r ln' 
~ na ~, . ~wl r- t~~ ~n ott t OO~ ~ t /0~ • lll r!:elve 
n r .! t u·n -..Jstea r.! on wl ' _,~ to lnJl~;~-:• the totlll 

n a ..... of ufcns<J 9 Jn.1 nn ... ttlt:Sp annGunJQ'TUlnta uaa:i on 

1
.> u· pro; r' 8:l:i Judn.; the nontl". ot JlnUI! r"J . 

J !J ,.;alr . 1 .. o r• t.J t li&lliC:S to JOU tor the apl en1ld 
""D r<•u·lt.otl 1 0 :1 .H a g\vl n .. tno lrtCHJ it:l £)opartment. ' s 
oN(JR D•J oJQtinJB t r ogror.: . 

~uar . 

&~JDt. Hah~s for a ve r 'j happ; ant :»ros ptirous ilew 

Cht•t . lomen's Pro~raoa, 
hadlo Section. 
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rt•f 
Treasury Department 

Defense .Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-89 

"It is not a sacrifice to buy more Bonds ... rather it is a privilege." 

And with these words, our President bas said what each and every 

American woman must now realize. Yes, a privilege to aid in defeat­

ing the back-stabbing, bloodthirsty, and power-crazed aggressors. 

A prioilege to give our valiant forces the guns and ships, the bombs, 

bullets, and planes that will bring these international criminals to 

their knees, pleading for mercy. For as surely as I am standing 

here, that day will come. 

So buy all the United States Defense Bonds you possibly can today 

and every pay day hereafter. Get them at your bank, or post office, 

or savings and loan association. Get Defense Stamps from your 

newspaper carrier boy or retail store. Do this at once. No home 

that can a fford it can be called a truly American home unless it buys 

United States Defense Bonds and Stamps and continues to buy them. 

(The Treasury Department urgently requests you to use this 
announcement as many times as possible) 

• 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-90 

If you buy United States Defense Bonds now, your savings will 

incrccue. After a few years, you'll have more dollars to spend. 

After we are victorious over the Axis, you will be offered more 

and better goods of all sorts, and you'll have more mo116J1 with 

which to purehaae them. Buy Defense Bonds at your bank, post 

oflke, and aavings and loan association. Make it a pay-day habit 

to buy Defense Bonds. 
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Treasury Department 
Defense Savings Staff 

WOME~'S PROGRAM 

Announcement 

WAR COPY! 
W-91 

Mothers of America! I am here today to ask you to join with me 

in a solemn pledge . . . a pledge that will do much to speed the 

day of victory . . . to bring the cruel, ruthlces aggressors to their 

knees. 

As you cherish America . . . as you hold dear the blessings of 

liberty . . . I ask you to stand, and with your hand on your heart 

to take this oath with me: 

" I swear to put every dollar and cent I can into buying the ships, 

the guns, tanks, and planes that are needed by us and our dem<r 

erotic allies for sure and inel'ilable VICTORY. 

"I swear, too, to go today or tomorrow and buy United States 

Defense Bonds or Stamps at my post office, bank, savings and loan 

association or from my newspaper carrier boy or retail store .. . 

and to ktep an buying them every pay day hereafter." 

Billions are needed . . . needed fast. Mothers, can you afford 

NOT to help? 

(The Treaslll')' Department ur gently re(Juests you to use this 

announcement as many t imes as tiOssible) 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-92 

You've often heard the expression ... "as safe as a Government 

Bond." You know that a Bond, put out by the Treasury and 

"backed by the full faith and credit of the United Statee Govern­

ment" i8 ~~afe. AB safe as the strongeet nation in the world. So 

you realize you won't be running any rilk when you go to your 

poet office or asvings and loan aasociation or bank to buy one or 

more Defense Bonds. For the amallest Bond, you pay eighteen 

dollars and seventy-five cents now. In ten years • . • it comes 

back to you thirty-three-and-a-third percent "richer" . ·. . a total 

of twenty-five dollars. . . . Start today to buy Defense Bonds­

as many as you can-aa often as you can, for savings for yoursell 

and for Victory for your country. 

(The Treasury Department ~enUy ~ta yoa to - this 
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Treasury Department 
Defense &vings Staff 

• 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-93 

At this Vf!TY minute, IICOl'l!8 or thouaanda or valiant Americana are 

manning the deCet1881 of our great Nation. Sailon, soldiers, 

marines, flyers-are in the line or bottU on land, on -· and roaring 

through the skies. These men are doi"'l tMir dldl/· Are YOU 

doing yours? Are you investing '"'11 cent and dollar you can in 

United States Derenae Bonda and Starn~? If you are not, please 

bear this in mind: 

Billions are needed . . . and needed rut. Billions to buy the planes, 

the ships, the tanka, the guns that will protee\ America from the 

horTOrs or mercil- dictatorship-and that will ,peed OUR dow of 

Mort~ II 
So buy United States Defenae Bonda at your bank, post office, or 

savings and loan aaaoeiation. . Buy Defense Stam~ from your 

newspaper carrier boy or retail store. There ill no time to waste. 

So buy today and regularly tbereaft.-BUY EVERY PAY DAY 

UNTIL THIS WAR IS WON II 

(The 1'reMvJ"1 ~t UJ"Iflltl1 reqweeta :JOG to - thia 
announc:ement as many tlmes as pouible) 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announc ement 

WAR COPY! 
W-94 

Have you heard about Uncle Sam's amphibian tractor? It floats 

on the water, crawls up on a beach, and speWs across country. 

It's used by the Nation's famous fighting force, the United States 

Marine Corps. You'd like to see the Marines well supplied with 

these armored, land-and-water cars, wouldn't you 7 Then buy 

more United States Defense Bonds. ... These Bonds provide aLl 
kinds of arms and equipment to all your fighting men in the Army, 

Navy, and Marines. Buy Defense Bonds at your bank, post office, 

and savings and loan association. Invest profitably in your cnon 

Victory. 

(The Treasury Department urgently requests you to use this 
a nnouncement as many times as possible) 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-95 

Even as I apeak to you now, thousands upon thousands of American 

soldiers, sailors, and flyers are protecting 11011 and nu from the most 

ruthless gang of international cutthroats in all history. It is your 

duty and mine, and the duty of every American woman, to give our 

valiant forces the tanka, ships, planes and arms they need to bring 

the dictators to their knees. 

So go today or tomorrow to your bank, post office, or savingJ and 

loan 11880Ciation and buy United States Defense Bonds. ~t 

Defense Stamps from your newspaper carrier boy or your retail 

store. Billions are needed . . . needed- F ASTI Mothers of 

America ... can you attord NOT to help? 

(The Tru.sury Department urrently requests yoa to ue this 

announcement as many times as po8Sible) 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-96 

See if you know the answers to four important questions about 

your money. Here are the questions. What ill a DefeMe Bcmd? 

It is oftlcl&J proof that you have loaned money to the United States 

Government. Can I get my money back if I need itf Yes, the 

Government stands ready to buy back your Bond, even before 

maturity-but smart Defense Bond owners hold on to their Bonds 

and get good interest. What ia tM 11114llut ai!IOimt of money I 

C4n invest in Defen&e Btmd&? Eighteen dollars and aeventy-live 

cents for a Bond that will be worth twenty-five dollars in ten years. 

Where e4n I get Defen&e Btmd&? At poet offices, banks, aavinge 

and loan IUIIIOCiations, through the voluntary pay-roll allotment 

plan where you work, or direct by mail from the Treasurer of the 

United States, Washington, D. C. 

(The TraaurJ Department urgently requeete you to - this 
as 
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Treasury Department 
Defense &ving• Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-97 

Yesterday, I met an old and very dear friend of mine. She eaid 

110mething that startled me at tirat, until I realized it waa the abeolute 

b'Uth. She eaid, "No home that can alford it can be called a truly 

Amtric(ll'l home unleea it owns U. S. Defenae Bonds or Stampe." 

Think it over a moment, and you'll aee it's b'Ue. For each and 

every one of ua ia threatened .•. our Nation ia in danger • • • our 

freedom and bappineea • . . our very eouJa. We are in this war 

together. And not one of ua will rest safely until the hloodtbinty 

WEW«>rr have been brought to their Jm-. It ia ,_.duty ... 

mv duty .•. and the duty of em-r ftn9U AtllriXIIl to buy all the 

United States Defenae Bonds and Stamps we pollibly can. 

So go to your bank, or poet office or eavingl and loan aaaociation 

today and every pay day hereafter to buy Defenae Bonds. Get 

Defenae Stamps from your newspaper carrier boy or retail store. 

But btlw cMtll. Alll'You can . •. and buy them regulacly. Your 

Prelident hal .aid, " It ia not a I8CI'iJice to buy more bonds ... 

rather it ia a privilce." 

('l'he TreullrY Department arteat.ly ~ yoa to - tJda 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-98 

Keep 'em flying .•• all those young eaglea in the United States 

Air Corpe . . . trained for Victory I And how can you "Keep 'em 

ftyingT" By purchasing more and MORE Defense Bonds. Buy 

Defense Bonds at your bank, post office, or savings and loan asso­

ciation. Already, liberty-loving Americans have bought Bonds 

enough to buy swarms of war planea f or American pilots. But, 

for final Victory, we need many, many more planes. Keep 'em 

flying. Keep on buying. If you can't afford a Bond tM4y, buy 

Defense Stamps, at your retail store, or aak your newspaper ear­

tier boy to deliver them, every week. Defense Stamps grow into 

Bonds. Buy United States Defense Bonds today and every day-

as many as you can, 'for Victory. 

(The TreuuTY Department urrently requeet& you to UJe this 

' 
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Treasury Department 

Defense Savings Staff 

WOMEN'S PROGRAM 

• Announcement 

WAR COPY! 
·-·· Y eeterday I met an attractive young wile who lives down the street 

from me. She told me 10metbing that I think you and I, and every 

American woman, m\llt realize now that war Ia here. 

She said abe's been eavina for over a year now to get a fur coat 

she'd aet her heart on. It aeemed 10 terribly important. But 

suddenly, America waa t.bnltt into war. And nothing mattered 

quite 10 muc:b aa the deCenae ot America. And ao, without a mo­

ment's hesitation, tbia young wile took the pennies and dollara abe 

bad ao lovingly eaved up . . . took the entire amount • . . and 

bought aU the United States Defenae Bonds and Stamps abe could. 

Her little chin waa strong and determined when abe told me this. 

And then, I want to tell you, I waa looking at a reolf)<llriot. 

I've told you thia becauae today you and I C:Oft o!ld lll1&aC do our part 

in bringing victory to our country. We all must go to our post office, 

bank, or eavm. and loau.-ciation and buY aa many United States 

Defenae Bonda aa we ~Y can. Get Stamps from your new&­

paper carrier boy or retail store. Billions are needed ... needed 

faat. Can you alford NOT to help? 

(The Treuary Department arpnt.ly requeel8 you to uae thle 

times Ill 
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Treasury Department 
Defense Savings Staff 

WOMEN'S PROGRAM 

Announcement 

WAR COPY! 
W-100 

Your dollan do count . . . those dollal'8 you put intO United 

States Defenae Bond& Already patriotic Amerieans have put 

enough dimes and dollars into these safe Bonds to buy many 

hundred submarines. And maybe you think Uncle Sam's Navy 

isn't glad to see auc.\ a possibility assured by your savings I 

The Navy is doing iU part to speed your Victory over the Axis 

. . • and your Bonds help. Buy Defense Bonds at your bank, poet 

office, or savings and Joan association. For Victory for you and 

your country-buy Defense Bonds today and every day. 

(The Treasury Department urrently reqa.U yoa to - this 

,~ 
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llllTAD S!'.U'ES SA VliiOS :BalDS 

Coapar&U•• St&t-t of llale1 ~111c 
J'irat 1'w :&aineee lla1W ot JN1uarr, 19112, ..,4 Dece•ber N1d Wo...,ber 19111 

(Wo• .. ber 1-3, Dec .. ber l-2 , J I/JZ1U&rr l-2) 
~ llaeil of luue Prlee 

(.U.OU1lta 111 thoueallde of 4ollen) 

llalee 
: ""'""'t of lllcreaae : Percc~ of Ia....-ee 
: or Decreue !-l : ar Decreue H 

1 Jazmarr : De-ber : lloY.-ber : 
J..,uarr I Decuber : Jazmarr : Deceeer 

19112 : 19111 : 19111 : 
onr : OYer : onr : onr 

December : .... -.. I Deceaber : WOY.-ber 

8er1 .. I - Poet Offle•• • 8,7811 
20,9611 • 11,205 

6,496 • II, 3911 • II,~ 
111, 8 -· 189 1011.~ - 11.(-

1,325 222.7 25. 
Serle• I - I!NJiao 5.171 

S.rlee I - Total ~,749 10,701 9.565 l9,o48 1,136 171.0 U.9 
Serle• r - llallka ,021 1,956 2,009 - 53 1()5.6 - 2.6 2,o6~ 

_ SerlH G - JNJb 15,JSII 12,970 1},292 2 ,111 -~ 11. 6 - 2.11 

(._ 
total • 119.153 • 25.627 • 24,!66 • 2J.~~ • 761 91. ~ J.l~ 

Office of the S.cretarr of the Tr .. eu.rr.~ lliYillon of llee-Mi-ell and Statiltlce. J-rr J, 19112. 

80ill'ce: IJ,l tlcur•• are depodte with the 'l!retlourer of the United StatH on account ot proceedo 
ot elllu ot Ullited Stat .. eaYlllp bcade. 

Wote : J'icUrl• bo\ft bet11 r.,...ded to naar .. t thouand N1d will aot neceuarll7 add to totale • 
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TO 

subject: 

T REASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

secretary Morgenthau 

Mr. Vlhite 

381 

D AT£ January ~ . 1942 

Eliminati on of nickel from 5- cent coin 

oK· 
(/JM ;._ 

1 . I t i s proposed to eliminate nickel and some of the copper 
from the 5- cent piece by minting a coin containing equal 
parts of silver and copper. 

2 . '!'he reasons for this step are the following: 

(a) OPM requests elimination of nickel from United 
Stat es coinage , which took nearly one- fourth of 
estimated non-defense nickel consumption in 
Ho vember 1941. · 

(b ) I t will be easier to refuse Latin American re­
quests for coinage nickel , and t o induce the 
Bri t ish Elnpire to stop n1intin~ nickel , if the 
United states also no longer mints nickel . It 
is estimated that Latin America during 1942 will 
ask for 1.4 million pounds of n ickel or 80 percent 
more than the nickel consum;> t10n of the United 
states Mint in 1941. · 

(c) A silver-copper 5- cent piece would provide an outlet 
ror about 25 million ounces of Treasury- held silver 
a year, at the current rate of minting 5-cent coins . 

; . The Mint reports that ther e are no t echnical difficulties 
in minti.ng a silver- copper 5- cent pi ece of a fineness of 
about . 500 . The silver in this coin would exceed 5 cents 
in value if' the market pr ice of silver shoul d rise above 
62 . 2 cents an ounce. such a coin would be the same weight 
and diameter as the present coin but 'llould be slightly 
th inner. I t is believed this would no t materially compli­
cate slot machine operation . The shif t from nickel to 
silver in the 5- cent piece will r esult in a seigniorage 
loss ol' about $11 million dollars per year . 
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DiYhion ~ llonat&r7 
Raaaarch 

'l'hera 1a at p-eaent aYall.abla 1n the General Fund 
1 . 5 billion ouneaa ~ a1lnr, which eould be uaed tor 
the aanutaoture ot 1111nor oo1na. The 25 million ounoaa 
whioh it ia eatiaatad would be required annuall'f tor the 
new oo1n would be about 2 percent of th1a total , 

It th1a change 1n our coinage haa 'fOUl' approval, it wUl 
be neceaa&l"f to rev1ae the coinage lawa to provide tor a 
ailver-oopper 5- cent pieee . The Legal Division 1a dratt-
1ng leg1alat1on to authorize the m1nt1ng of aueh a eo1n 
tor a 5-'fe&r emergene7 period, 
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TREASURY DEPARTMENT 

I NTER O FFICE COMMU NICATION 

DAn December l? , 1941 

TO Mz', i1hit e 

~ROM t.lr . Southard 

Subject 1 Summar) of silver coinap proposal for no" 5-cent ;>ieee 

(l) • .r . JorciAn, nickel ex;>ert. 11t Ol'l, insists the ..Uckel situ.ttion is 
vory blld and that tile savinr of 1.00 to 500 tons or nickel, cade 
possible t-y this pro;;osal, 100\ll<: bo moot welcc:::e. It is also 
possible t~t the ~rltish ::::;>tro ce.n bo in<luce<l to abanc!on nickel 
in coiN' ee 1< r.o leac! ~he wey . • oro over, Latin . ..-.er:l can countries 
rlll ba li.Ore liJ:ely to ae':l\de:Jco in our refus.c..l to al.lo\. thea 
nickel Cor their coins . 

(2) ·,·ho rur.ount of silver reC(Uirod to replace nickel and some of the 
cower in our pre:ent 5-cent t>J.ece (on tho basis of a ~f silver­
hill£ copper coin) t'IO'~ld be 25 million to JO million ounces per 
yoar. This is l ess than 3 percent of the l.J billion ounces of 
silver a t ~resent held in the r~nural Fund of the Treasury (sec 
l:r . Hicks • oer.lOrMdum). L~ . llicko ostiarAtes that the re-coi ning 
of all outstandinr nickels •,;ould require only about 177 million 
ounces of silver, or l ess than 11. percent of the silver hel d in 
tho O.noral Fund. 

(3) Silver has been acquire<! under the Silver rurebase and Gold Reserve 
Acts at price~ ronging froea 35 eent.s to ?2 cents per ounce , a>t, 
a~ sho'.n ~n D: a:e...""'ran1Ulll ty ..r .. HaQey., 1 .2 billion ounces were 
ncquirtid at vrlces r~n&Ln~ t rom 35 cent.ft to (5 cents en eu-.,.,e, 
or which l!!) million 1\"ere ,.cquirec! at 35 cents per ounce. 

(4) I ll'll informed tho.t th3 ~~al I.dvhion•s lliOIJDranaWll "".11 state that 
tho avail<:bility of silver in tho l.enerAl FUnd presents no vrobl .... 
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TO l(r . \Illite 

TREASURY DEPARTMENT 384 

INTI!:R.OFF1C E COMMUNICATION 

DATE DecO::Jber 18, 1<;41 

SUbject: Silver purchn•e• contra cted for at 
varioua pr i ce• under t he Silver 
Purchaae a."ld Gold tte terve .. ;.ct s , 
1934 - 1941. 

Aa sllovn in t ile att~ed. tc.ble , ainee 19)4 ve b!l\te contncted for 
t~e purel>Aee o! about 2 ,o47 , ;o4,000 ouneea of 1Hvor ·999 fine ""c!.er the 
Silver ?.:.rc:Uo< a.~d Gold Reserve Acta . Of t!•ia , about 1,195,255,000 ouncea 
,·ere bo"J..,;::.t &t pr!cea ra.ng i n.s !ro:1 35 to t.5 cente per ow..::e -~99 fine, aucb 
.,ricea bel..,.; oubJect to :ol.r.or edjuatcent . 'l'he rewaL>ing 652 ,249,000 ou.~cea 
""ere bO\l.;ht c.t veri01u ? rices, r:!ng ir-& tree 4o.57 to 76.38 ce::ts. Extens1Tt 
1nveat 1:;at 1on would be reru ired t o de ter.:~ine t :tP cneelfic ")r ices "'.J.e.ld. tor 
thh latter d lver . - • - • 

The f' ig,ures in t:::.e table are batod on a :•e\.' Yor:;. Fed.~ral ?.etJ:erve 
:.r..nt: t &'bl• liatln..; monthly purch.P~aea and , rice r&."\Ses . Cot::!)arison "' ith ou r 
:1"'11 d.A ily ce~ort.ndum roeord.s r es\l.lted in a to.irl.Y accurate i ndica.tion of the 
~riceG ~Aid for wo re then half of the cor.tr~eted ~rchnact . 

Zxnct ccleulation of t te net ) rice ~1~ for every lot of silver 
~.el1verccl ~a1nat tr..e cont r e.ct s woull!. ret'iu1rtt ext('ndve i n.vosti,r-tion, pr ob­
ebly c&llin; for e""-"ination of t :.e lieta U od r ecorda ~>D-intained b"/ tl:e :lev 
Y3r:: Federal ?.eae"e ~. One of tl!e :::~aln dif'1'1cult1es v?u.lt. be to cleter­
r.l:.e t l .. e net coat , includ.1nt; z.ll sbl.,,l~ e~e~tea , of t h.e ll'..r~c ~ou."1t o! 
ailvor bou,;ht i n Lor:clon dtu-1:;:. 19}· ~~' 1935, at viliely !l..etueti=>.; pricoa. 
r~,oa oibility or fir.di.~ ~·t coots or tteae London purcka••• at ~oort not1ce 
t'II.S the U>in reaaon 1<h¥ tl:e 852,249 ,000 our.cea (t:.ainly bo,.;ht in l~Jl' end 
1935) "ore grou""d i n the table at the !.0.57 t o 76 .30 :>rice rar.,;;e . 
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SUTer pure~•• contracted tor at T&riou• 
price• under Silnr Purchata. ~d Gold :ae .. ne 

Act&, 1934 - 1941 !J 

Price in cent& 
1)!%' OUDOI , 999 finO ?) 

45.00 
44.00 
43.00 
40.00 
38·50 
38.00 
36-75 
35.00 

Total pnrehaaed at 
aboTe pricee 

Other purchases, at ve.riout 
pricoa from 40.57 to 76.38 J/ 

Grand To tal 

Number Of OUDCOO 
, ggq fino 

525,732.000 
3oo43,000 

475.914,000 
4,543.000 
1, 788,000 

582,000 
979.000 

182,674,000 

1,195,255,000 

2,o47 .5o4.ooo 

!J lloto that all acount& ohova rapruont oUTer pnrehasoo 
• contracted for. Actual dolinrloo 1>&1 T&rY ao .. evhat from 

contract acounta. Gold hoern Act pnre.ha .. o inclnded in 
aboYO t l.gllrea have been trantforrod to SUnr Purehaoo Act 
account. 

?) All priceo eubJect to minor adJuatmento for commiooiono 

and other eJpenooo . 

lf Moat of th1a oilvor wao purcblloed in 1934 and 1935, a t 
prlcee ranclng from 40,57 to 76.38 cento, but mainly aboTo 
45 canto. Mnch of lt waa bought in London. Tho net coot Df 
ouch purcbllaes cannot be determined without detailed exami­

nation. 
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TREASURY DEPARTMENT 

INTI" OI",CI COMMUNICATION 

TO 

,.0 .. 

Sabjec~l SUftt' .t.n1Jeble for CoiAa&a of s--~ piec ... 

TIM at.\aCMd table .- t.ba 801MT.ar7 .UTer at.ocb of t.ba 
11D1W ~- cqxrMaed in w1ll1QM of oWICM. It. 'll1ll be ao~1cecl 
t.bat t.bare 1.a a~ preect. .ore t.bal1 1.) M JJ1on - of .UTV 
t..JHoa 111 t.ba 'l'reanz7'• Oeaaral J'lmd. t'h1a .Unr 1.a aot l"Cell;r 
requ1recl tor •ecuri.D& aUftt' CC"\.1tioat.M, .a>G, ~. C01Wi 
be uaed tor U.. aam.tactura of ll1aor coin. Il1 add1tioa t.o t.b1a 
aUnr, t.bara 1.a 1D t.ba eUTV CC"\.1tica~ tlmd about 9. 6 w1111011 
ouuoea of eUftt' 1D tate .. • of J.aaal HqUireamt.e, 11b1ch llis)lt &lao 
be aTaU.abla. 

Il1 t.ba t1acal :raw ea4ecl "- )O, 1941 31S aillion $-ceat p:l.ec .. 
_.. aW'DGI<, witb a cro•• ftii.PT. of so.4 •1 llioa ow>cea. ro co1D au 
equal ll7olaber of 5-ceat pi- w1 tb au allo7 of SO% copper all4 SO% 
eUTV -.14 require 25.2 111llioa OW>CM of aUftt', or lMa tllal1 2$ 
of t.ba eUYer bald. in U.. Oeaeral fWido There are DOW in c:1rcula­
~ aboUt 2.:t b11Hoa 5-ceat pi-· To r.-ooin all of t.baaa witb 
t.ba so-so allo7 woulcl require oa:cy about 171 w11Hoa oWICM of aU­
TV, or leae tban lJi$ of the eUTer belcl in tbe Genaral hDcl. 

Qo tbe baeia of the TOllae of co1Aa&e cloDe 1D tbe fiecal :raw 
enclecl "- )01 19411 uae of t.b1a co1D tor Dft coiAa&• wu1c1 -• 

IU2 t.oua of D1cl<al or aJ.l Dlcl<al uaecl luT. :raw for 
llint.iq, 

4)2 toua of copper 1 or 9$ of t.ba copper uaed 1ut 
:rac for t.ba llil1Ul:l& of all coiaa, 33$ of t.ba copper 
uaed 1ut :raw 1D D1GI<ala. 

U all D1cl<ala DOW 1D circulatiDD wre .....coille4 in tb1.a allo7 
ut.eriala eaT eel -.14 be a 

) 1034 tone of D1cl<al, 
J,034 t.oua of copper. 

• 
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s.c.&r1Dc a:IJ.yer certincawe 
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su ..... dolJ.aH 

Ill a-al tiiDd 
Sl&bllilli.uT oo:lil 
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Tota.l held :lil Tr...-o&rT 

su ..... Olltaide ~· 

au ..... c1o:u.ra 
SuDaiCiiarT oo:lil 

387 

(•1111ou ot oac .. ) 
October )1, D;eoe.ber l2, 

19111 19111 
(tiDal} {F£1a1n& ) 

S.l 2.0 

1.358. 7 

2, 874.0 

&e.&tt 17, 1941 
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Dec..,.her 1), 1')41. 

TO : ·rho Honorable, The secretary or the Trea5ury. 

FPQ ': ''-lljc Tayloe Ross , Jirector of the ~"int. 

!n accorchnce w1 th your !nstrJet.lon.~, experinents bave been 

conducted at t.he ~hiladelphin n.nt t:> detarmil'q whether sui table 

aub.nit~:tes could be found for :.he str:>~:;ic 1:et~ls 1n ::inor coins . 

!fls• .. :J wit.l-j ma.~ alloys have ~en ml\de . "' a result, recoo:end.ation 1a 

mud~ that there be adopted, tor tho f1ve-cont piece, an al'loy of 500 p'>r\4 

silver mvl 5CC parts cop~<>r . Thi• oUo:• r.oul<l present no u:echanical 

~lfficult~c• and rould entail no noec•sity !'or a oh•nce of desi~:n . 

Tro sample coins , struclt frat> th~ proposed alloy, are horowi ty 

aubrtit ted. The br ight, sil-..~r; color they no-;r presr.nt while newly 

coined, will uadual.l,y as:n~e a yell:miah ll)='rea:ar:ce , after the;,- have 

... .,~ i'lt.Q circulation. 

J1nother eav1.nt; or ••ratel)ic motl<l ca.'\ ~ "ade by red~ci"G t he 

tin :rrtent of t."e one-cent piece to a mer e t.race . This wruld not 

matnrially offect the quality or ap:>oCLroneo of the coin . '!'he law pemits 

tile nl.roctor of t.'le J.:int to make this chan:;o by .C:ninistrl\tive actioo, as 

H reads: " ., •• the alloy of th~ one- cant piece shall be ninety- five por 

c• nt\:11 of copper and five iVJr centut o.r tin lltld zinc, in such proportions 

• • 

.. 

• 

) 
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"" shall be deter::J.l.ned by the :>irect.or of the r.:int, • 

Thi s chanse, 4osumi ng you t" v• no objection , will be pranptl,y 

made, and the effor t 11111 be continued to find a way to re<Juoo the copper 

content. On the baais or the pr oduet!o:o in t,.O,c tbeal year 1941, thirty­

five t.o,.s of t in can be saved by thia recourse. 

In further ref9renee t o the proposed change i n the f1 vo- cont 

pieee, the tollowint observations ar~ offered : 

1. eight ~~d Size 

i::xpcrir.lentetions were 1114dq upon the premise that 
thne should be maintained t he present size, wei~ht ;~r.d non­
~•gr.etic property of the coi n, in or"er not to destroy its 
adaptability t.o •• echa.nical devices of subwil.)' stetions, t~e 

telephone cocpany and co.,tless coc;;.ercial en terpr~ses which 

llerchandise goods throu;;ll v<11ding a&cl:.ines . .,n appreciable 
alteration in aey of these r espec1.3 would render the coin unfit 
for uee in t hese es tablished mechanical devices and would th•re­
by visit widesprend injury upon bus iness. enterprises . The 
sample s aul:ll!itted are the same weig)'ot and diR:~eter as t he five­

cent pieco r.ow being mane but sli&htly thinner , 

' · Chant;e in lJiw preacribing content of the coin , a."!d effect 
upon its t><>netary Vil.lue , 

The n:onet.ary valce, established b; l nw, of ':he silver 

in t he subsidiary coi ns i s ,:1.~8,1 pe r ounce . The usq of silver 
in the f i v•- cent piece in the s~e r atio, preserving its present 
s11 e, wou1d result in a s ilver content of or.l,y 225 part!~ in 1000, 
and WO'..;lrl prcduco a coin brassy 1'1 "-ptearance, s1mllar to the eont 
piece . Thi.s wo~ld undoubtedly be con~\lSing ti> t'l~ P'"blle . )lore­
over, the objoe t l ve of saving strate~ic metals woul <i not be 

achtcved f or while 1e•s nickel would be used, more c~pper woul~ 
be consumed . In order to conserve s trategic me tals i t i s r ecorr.mend­
ed , ther ef or., th~t a chlln&e of l e.;is l a t ion be secur ed l(.>ich will 
pemit a oonten t of aoe- half siher md one-!u.lf copper . 

The res ult would oe t.O el1.71rate all the nickel now 

used 1n the coin , and one-third or ~c cop!J.:ar. :lased 1:.pon ~o 
pr oduction of 1941 (fiscal year) it would amount to a saving of 

435 t ons i n nickel and 435 tons in CO?per, per yoar , 
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upcm t» tu:u or 77.ll> lftiJia, t» wtcbt or t» 
coin at preMDt, t» 1111Ter caotent of t» .,.. oo1A ~ be 
)8.58 (r&ina. TbU 1a allshU7 liON 111lwr tblll ie coat.ined 
in t» 41M ()4.?22 srei ... ). 1'M -tal7 ~ ott» .Uwr 
in t» .,.. p.l.ace .,uld be to.622. per oance. 

3• 31.lnr to b! UMd 

It will be -••MI'7 to ue S:Unr l'larcllua .let 
eilnr ill t» -ractore ot thla coill, 'baoaM ot iw 1Dor 
-t&r7 nlD•. ~ cl<.oeUc e1lnr b&a bMD poaii'Cb&aed 
at a raw ldcber tllaD t» 110net&J7 nl• ott» aUwr that~ 
be in t» coill, ud t.bu a loaa woald be ~. u ,..,.. .,_, 
- ott» SUTer l'llrcb&aa .let eUnr except t» "llatloM"sed" 
baa ,.t bee ued ill cot..ca and it ~ be necaaM17 to .... tor 
a chaJica ill t» law to pelllit ita •• tor tb1e J'l'l'PO•· At t» 
eD4 or ~r, tbe awraca price of t» atodt of tb1e 111lwr 
»lcl b7 t» Jlillte and Aeeq ot11caa 1IU to.467)28. per 11ne o'CDIC•• 

upon aw17 thouaand llickele wa ,_ tum into the 
General !'UDd approx1•t817 $48.00 in eaipdorqe. The odopt1ao 
ot tM nn coillwoald .an a reduction to approxiaatal7 $].2.00 
on ew17 tboaeand. 1le would be eubet1tut1118 atarial costing 
th1rt7-t1W canw an ounce tor tbat coetine tb1rt:y-11n and 
twlw canta a ~· 

U ,.,.. approt'e or tbeea cbanc••, tba Oenerel Coanae1 1a ott1 ce 

11111 be uked to ~t tbe legl.slet1on uacaaM17 to pat t11a illto effect. 
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0' TH.C OUtCCTOIIt 

TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

Juuary 3, 1941-- 't 4- J... 

m!ORANDID! TO THE SECRETARY: 

Supplementing my memorandum to you of yester­

day's date relative to the position of U. S. Steel Cor­

poration and Bethlehem Steel Corporation that they re­

quested contracts with price stipulations open, such 

prices to be fixed aa of dates of shipments of steel, it 

is now indicated that these compuies are willing to con­

cede to the Government's request that firm prices be 

quoted for quarterly requirements which has been the prac­

tice heretofore . 

Accordingly the meeting scheduled for Konday 

morning will not be required and we are now taking steps 

to close for the first quarter of 1942 steel requirements 

on the basis of firm prices for the quarter. 

BUY 
~ ""lfl D 
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TREASURY DEPARTMENT 

INTEIII OFI"'CE COMMUNICATION 

Secretary Morgenthau 

Mr. Foley 

392 

The Department of Agriculture is still disturbed 
about the farm situation on the west coast, not so much as an 
immediate problem, but because they feel that the situation is 
still sufficiently disturbed to prevent planting of new crops . 
The problems they raise are briefl y as follows: 

1. Non-Japanese laborers, particularly Filipinos , 
are refusing to work under Japanese proprietors 
or foremen . 

2. Japanese farmers (either proprietors or lessees) 
are not cultivating their farms for fear that 
their investment in fertilizer, seed and labor 
may be lost through cancellation of their leases, 
or otherwise. 

3. There are not enough competent white farmers im­
mediately available to replace the Japanese farm­
ers. 

4. Some pressure is developing within the State to 
have the Attorney General reexamine leases cover ­
ing Japanese-operated land in view of the 
California alien land laws, and to persuade ap­
propriate authorities to take over the Japanese­
operated farms . 

Agriculture feels that the immediate problem of the 
distribution of crops has been taken care of, but that t here 
r emains a psychological reaction which must be met if these 
Japanese farmers are to continue to work the land. 

At the request of Agr iculture, Norman Towson and John 
Lawler are leaving immediately fer San Francisco , where they will 
explore the subject in detail with representatives of the De-

of Agriculture and other government and state agencies 
an effor t to aid in the solution of the problem. 

f.'"· 11.. 
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TH£ SI:CRETARY OF STAT£ 

WAAHINOTOH 

January 3, 1942 

My dear Mr. Sacratarr: 

I want to thank you t or your letter or Dao•ba.r 

a1xteanth and t he anoloaad export report . 

393 

My aaeoc1ataa and I greatly appreciate your aand-

1ng theae regular reporta to ua and, 1t not 1nconvan1ant, 

would be vary glad 1f you could continua to do eo. 

W1 th beet w1ehae, 

81ncaraly 

The Honorable 

Henry Morgenthau, Jr. , 

Secretary of the Traaaury. 

Regraded Unclassified



Janua17 S, 19t2 

Dear Wr . lel ler: 

!hank JOU 10 IIIICh for .. lld1JI& 

•• coplea ot the Detroit H .. , and the 

Detrol t Tl.Ma . I -• dellgbtM to 

read the ator lea on the truck ordera 

which t he7 both carried eo pr..lnentl7 

on thei r ! l rat pagea. 

lith kind regaraa, 

Toura alncerel 7, 

Mr. 1. T. laller, 
Pr&~ldent, Chr7aler Corporation, 
Detrol t • KicbigaJI. 

194 

• 

' 

Regraded Unclassified



K T KC\.l.CIIt 
-c.••oc .. t 

CHRYSLER CORPORATl ON 

1J•Iroll. :Xtcltigcm 

December 31, 1941. 

The llonot'A ble 11•rry l'orf"nltt-u, Jr., 
The Secr~tor7 of the Troftrury, 
r.ashington , D. C. 

D<!!oar Secret.Pry t.'orRPnthllu: 

H~r"•tith er~~o eo1"ies of tt.e 
front ~.sr.es of The Detro! I Newo "nd thft 
il<'troit Tll'\e~ , of Dec•mbor Jht, ~·arn 1n111g 
toe story of the truck orders . 

Yil th l'lrd r•[ftrdD, I 
retr-ain 

KTK. LS 

395 

Regraded Unclassified



...... 
~ _H_us_s~R;:ev;-;e;:a:;ls~H~it.l~eri's~Sefiic::;;r;et~W~eat!!ipo=iin~A-;:gru:-· n-;:s~t _t_he_Ui~fi~iie~rs~:~t~·s 
~w~ D~J..gQ~~t~ttM~S LINE 

142\U TU& /110. ta 01-.-J, Wit~ WtO.!IUhT, DttOIIb l J. 1t41 10 P&G[I tMIIU t UU 

'CHRYSLER WAR ORDER 
0 GIVE 25,000 JOBS 
aps 

"' '""-""- l.y Apd. c:...-.. 1 AiM c.-. 
'"" Mor• T 'ltC.h 

-.­.... .... 
.. ... 1 

at Manila's Gates 

Capilli Stnltd, Amtri<ans Opt•l 
Tokio Reports l.ast·Ditclt Fight 
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The Detroit News M•rk et 
t:clltlon 

APS SMASH NEARER MANILA 
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""l:llltl.HCC HO•-----

BRITISH AIR COMMISSION 
1788 MASaACHU811T'N AVCNU& 

WASHINGTON, 0 . C. 

TILIPHOHI HO.A"T eC>00 

t: th tbe coo.>llJ>cnts o: Brhibll Hr Co=L!sion , 
i.ho encl ose St..te:::ent llo . 1.3 - Ai:co· .• :~ ShJ.p,e<: -
i"or the ;eck ended Deee.aaA'l' >0 , 194-

The :io1h Hclll""/ oo!04 0 tJnt.huu, Jr: . 
Secre~J o_ the Tr•a~urt 
\ u:~hin.:.ton, D. c. 

J anuory :>, l94L 
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TOTAL 

6T'!RfflFT JIO. 13. 

AIRCRAFI' DESPATCHED !'!lOll TilE Ulll'l'ED STATES nJll( £11DED 

-----....1/.DECEI:Il!i:i~rii!R!!i )(). 1941. 

399 

DESTINATION ASSE!a!LY POINT BY SEA BY AIR FLIGHT DELIVERED O.FR 

2 

Canada 6 

U. K. U. K. 7 

7 8 

e. In accordance with a requut 1116de \ly lilr· Ku!er<:k fro• the Office of 
the SacretLey of the Tr ea sury to P. s. to D. c., a separate list. is beln& prepe.red 
aucl will be i ssued sa soon aa pocsible showing cucllE.t.ive totels by Sea, by Air, and 
ni£bt Delivered for Uae In Cenada, for the year ending DeceJ:tber 31, 1941. 
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._...,. .l*lnla 

Sir rr e at l'ld.lli pe w w__. • tbat 
tM 11'1\iall Ow-t -u Ull:e to ..U to t.M 
lllriU.. Co=hai•, dinetl:f or t.IINaP tM 
Det- Plat Corporau .. , tM allipbooildiq t aal ­
U\1• \ loa\ !law ..._ -~ ..... ~ t or 1\ at U. 
,... latll SlliplolilAI .. c.,....u . I_. 111 S...\11 
..... tUM, ~. uad at tM ,_.. C&Ut...U Sbi~ 
lMdldtac c..,....tt., Ilia ..... , C&lltOI'al& . 

1a n.. or u. lri ts..ll On- t• a .... tor 
4ellara, I baUwe \llo Uni\M Stataa 0..-\ ..u llo j'M\iti.M 1a panlltulac tllaao , ... , alld 
I aboooU lUa, \llor&tore, to ru nt tM1r 
J'U'Cio&ao \o ,..,.. • 

toa 1t'1l1 approola~ •• or --·· U.t tM 
~. 1a 8all:1q t.IWI roo a da U OD, doN not 
willh to ba ...... toM .. pou1ft& j114pon1t- \ he 
pr1oo *&II \loa 11'1\iab Ooft..-t lou aot tor 
tloa prooper\ia • 

.l4liral I. S. l.Md1 Clld.nan, 
V. s. llar1 U.. Coooa1aa1•, 
c ... • n At.1, 
WUIWl.s\oa, 11. C. 

& M­
·t,~~ ... {1(1~ 

,r;. J/;. <wo. 
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TO 

,.ROM 

TREASURY DEPARTMENT 

INTER OFF1CE COMMUNICATION 

Secretary Morgenthau 

H. D. Whlte 
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DATa January 1, 1942 

Subject: British Request that the Marit i me Commi esion Purchase 
Todd Shiobulld ing faciliti es owned by the Brit ish. 

There is a t tached a memorand~~ from Sir Frederick 
requesting your as s istance i n sell ing two Briti sh-owned 
shi oyards to the Maritime Commission. Sir Fred~rick says 
that ourehase or the Cal i fornia YA rd is urgent because 
the Uari t i me Co:o1seion i s ready to olace contracts for 
bui ldi ng ships ln the Yard when t he Brttlsh ah1~s are 
comoleted next October. The WAriti~e Commi s s i on would not 
buy these Y~rde if ite own policy were the sole c r i terion, 
but it i s willing t o do eo if you write to Admiral Land 
and state that the ourchaae would o rovlde for the British 
doll ars that the Treasury believes they need. 

The Usritime Com:nl ~elon for ita own oart would prt'fer 
to lease the Yarde at a nomi nal rental. They would like 
to pay a •nominal " rental because l.!aritime Commi ssion ahios 
ar e turned over to t he British for a •nomi nal " hire. 

Sir Frederick states that the coat or the two Yerd8 
is $14 million. Howevt'r , in the list of British contracts 
submitted to the Treasury ln Febru~ry , the YArde wer e listed 
at ~g mi l l ion , and in a British document submitted tc the 
Treasur y in August the Yards were listed at ~~ million. 

In view or the fact that the "ar in t he Far East wil l 
make Br itain ' s dollar nosi t i on conAiderably mere difficult, 
I think you should recommend the purchase of these ship­
yards to the MAritime Commission. The question of orice, 
however, should be their responsibil ity. The Br i t i sh sale 
or these ehioyards i s similar to their sale of armament 
fac i l ities in tb.is country, and I aee no g rounda, therefore, 
~en which we could r efuae to assist t hem in selling ahi Q­

Yarda. 

I am attaching a p rooosed dr aft or a letter to Admiral 
Land. 
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1l! 1· .. :iotc! , 
tf · ., ... t~:., _ .. c., 
tccc~brr 3!, 19~ . 

B:; virtue o_· co ttrr tc e: .t r~u into · .. 1 t :1 
':o~..., .. - t. t:: I ro.1 C:'l: _~b· J.lai1.,. Cor, r~t. · 0.1 u<! 
l'o ~-erlifor~li:- ! ~11 ~b. '.1\..\i!'\ Col' lvr ~l 'L, l.:..s 
··. jc t. 1 r Covern: ... ~nt .i.n t .• e ::.\1 ~c~ :::Lt.;~.o .. :.ill 

1.>· t.l .. • c ... ~ire title tJ! t· .. · ... · • '\,L lo.:.r tad 
.L.l .. ->o:.~tl: . . u, ::;.:!......;;: , <:. ~.~. ••. rae l: .. '·'. , {. -l:.: .. .)r ·t'ii.. . ':':1 e 
CO t If t e~ ·-. •(<t: •• l'J.!ltc t' ro .. t 6.""1 

7 ~ .;<J.J , J)O . ·l-J · -~0. - C :5oJ, J"' . : ... !--~ ... ~;t!:~;::- . ~ot~: 
.,'"'.rt:..~ c. . L' -· t l!..;ibl~ .o.· VC' -c·:· l St;_l·~ to 

..... e J:o- "'l a.:t Cor):>r ._.t: "~ , .d .i.. \ic· .. o;' c~r~;._!!l 
t. .. J .:.r "' ~.t: i-l .. Jrove~e•lt.. ..1!.c.; c:- .. s 1.ortl · Ce 

e , ~-· i :t e<i i r.t;"" s.lc r t1t't C:-lif.>:-.l! .. : · :-C: 
ir des..:rL...bl .:. . ! tt~.c: :1 .. o ·'-'" 1 t ! .1 .. ,. :::t ... e ­
: .~t .> •• t i f. . 

.~. ~c ) O:r!bil it:,r oi' OJ4 oct'':lt.: tl ~·lc of 
.. • 1 "~ ·1~ ... .;e· .... 1 br lofl~, uisc :- 1.. .. 1 t~1 t .e 
Q~,;.,~l l't.l C...:O,.L""lsel of l efens·.> •1lC' .\t .:or_lOl'o. cLJ:l , ~.· .. o 
.n_ .. tt"""" t.~.:..t t:1e !1triti.10 \: o .. Lti:::!.'tJ!l f-lo lt.:. 'te 
... 11· .. ..., (.:<J s . .U.tcu . :He Co.1.!. . .:. ·B .t~t ..... .:1 t"...!.":l::' 

~~·s t.l\: vie t.u t lH t 10 ~ot:. .. v l c \U"! 0 f :::: ~ :;: l .­
o ~:..:. J:l'efcr :: lc e ;.>1' t .c i'" c .--:..~ic. t 

It L1::l r._.,j.ti:l t:> . .... c. Eo . !t .. ... t: "" C -;:"., 
o· \:~- , 't. 1: t 5. t; • .. ot...u co.l ... i.uc!" t. .·""~c 1. e u1~ 

t -'e . ·'"-!" , ei t her c.!.r... l. -.>" t r,_,_,. \.,:f'e . .~.:e 
,l .. !';. Co:.')V!'.t-t.: .. , :.:· i\. .. ~r~ t .... '-" t ... - c . . 

-!"C.~.. .!.. .. de .. !.r · "' fr "' " .oL,t ot vi.;.l. 
~: t .. lr!.~is_ <i.7)ll..._r ,"'0:>1t.1 l •• , .u 1.:· !t • --· -

1 .. J ~·:: .... \....€: ... t .-i-t. "' t.: \ ... ' 1 ~ 
0 

L':' 
tt•!o t ive:-s.:.vr'l cf r-~n~. rr . it~ l~ ..... c: 
!">bl'\- o v:· ~~-i.Jb-~ilui.,_; . 

::.'Ju \, '-l l rt!co.:. _- ct. t '' .... e "le ·J-: 
cl 'l.t.i l i'icili .. ie~ ·!. 1. c·> .. ntr~ ,c_ ... .-: :; \.. b:· ~:1e 
u. ~ o: )'_:r o·.-;n ~oll;.~· ! befor t·~(l .:..t.:nd-Uc:._ -c1: , 
1:- t t·c coL;n.i sed ,_.thou .ror ot't 1 111 · t.Jl.:.:\r. , :.ci 
.1 !'I , l~t-:.: dy bee~. ... lit>U • t t' c .. 1 lr. Po' ci !" 
.., l !1nt ; >l 1.1 ot:1~ c: . ' $ • 

Could I .) .. CV t 11 . ~· -,, of:: .. ic: • 
, ~,.;..1 ~r l L·nd t:t t in orC~r ~ rovl .. c ol1 
~ l 'i 1 cio:lr r .J!it1 .. :t !.:: . ~ l< 

)U.:.'C:! !-. •l., !'-Ler t .. 1 ,) --· 
1"' .... 1 ... ~ 1. ~ 

. . t., 
't r:· \li. t 

' ·t •) 
" ~-· • • J 

~~ ~ 

" :)r 
; t .e 
1 !' t 

t· e 

1 ? 

• 

' 

• 
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TODD-CALIFO/UliA SlUPBUILD!liQ DI VI HOtl OF 
PERLIANEHTE L:ETJ\LS CORPOR! TIOII , 

~TI>"IOIID I ChLI FOI\:IU . 
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This Corpore tion h.r.s t11o co .• tr· cts Ylit h 
t .o Brit i sh Purc:-.z.sinr; Co::r i~,;:on, one for t e 
constr ~ction o!' f ec!.lities in w:uc't to build t:11rty 
(JO) c rgo ves~els &nd the other for tho ~ct~ 
constr cti )n of t'1e vessels . 

Tile f ac1 .. 1t1es conoist of r< 7-\. t!y 
'n' i>Y:Iru -.1 th necesS<.r.f fi ttin.:;-out llert.1. 1 etc . 

The constr..:ction vf t'\o f clli tics :'"" 
been entirely pale\ for r1it ~>riti sil dollars . Titl e 
pu~. es to t te Uni ted Kingdom Gov~;rm:e:~t Oll con)letivn 
: nd tltc 1'ur 1.1ali ties f or this are no·.: Ulldor wu.y . 

The cos t of t:1e 1'a:.c111 tio: :". been 
c ~_>roxim tely; 6 , 500, 000 . 

The :.:o.r:!. t i oe Co::. .l• ~1o·1 r.lo.:e: ';.> ;>l:ce 
i·J... .. diately a co.1trcct for shl >S of itt ov.n c .• er:;e.•cr 
t. _>e (i::C2) t follo~: on the l:ritis.• ot ... ~ r· •ich ill 
bto' cor.nle tcc.l &:..bo~t Octob\)r 19~p• • ':'o l't.t t·te fc..cllitiet 
for t!lis t'urt~v·r constr~ction , CO.lSid•·l' ble ·or~ of 
re'r ir rnd i :J') ·ove.Jent "JUSt 'tc · u .,. t . 'i':o.e 
!!t riti Co"l:lss: on >ro>oses to roViCIC! t .. e r ...• s 
rcq 1:-ed, and it J.s no1v ur.;t>,ltl.' noce ... :' to cvise 

one 1:1e. ns of allow!nz; thco to do t.1it wi t:1out ~el , • 

• 

' 
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c,..anh • "·'" .,... , ... 11,71) t..l• ,... -·-
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Conf1dent.1al 

THE W HITE HOU SE 

WASHIN G TO N 

~.~eeemb•r 28, 1941 

~ dear S!r • .>ecret.ary: 

409 

1 dosire that the ::.ovi~t • 1d progrll'l as provi ded i n t.ne 
?rotoeol .:.uee:oent be re-est ablished b• &innl.ng Janu.. ry 1 • 

.::xistin& deficits a re to be 1Mde up a.nd shi p?'d rroo t~ie 
eo~~try not l at er t han Apri l l . 

1 r eal i ze that some amendment• suen a s rel~t• t o ontl ­
a irera rt guns and their ~ition must oe ~de as to t ioee of 
delivery but 1 ~'is.'! if possible •'he n such amendments mus t be 
made you • ould eive consi der ation to i neroas inc t he lrot ocol In 
other item• eesential to t he rtuss i l ns . 

The whole Russian progr>m i s so vital to our int eres t s 1 
Y.now th;.t 01"~7 tbe gr&vest consi der at i on will l ead you t o 
:- eco:..:i.~nd our •1 t hholdin£ l onger t~e cn nit.ior.s our Lovern1l"!nt. 

nas ~~a~Ged the V . - .~ ·~ · 

: A'i sh, t here fore, tn~t all he:u .;o ~orward p:"<l!lptl,y 
~~~r ~~~u.ry 1, unless I authorize the ap~rific &%e~ent , 

•he ·lonorable 
Th e ..,ecret.ary of t he Treasury . 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

January S, 1942 

• :. O .... U.l S' TO ';'~:E :,EC!tETA.'"{Y 

There is sub:nitted !lereuith tl-.e o~eratin- :>eport of 

Lend- Lee ee rurc~ases for t he ,,eek ended Ja:1uarr ~. 1942. 

Ir. aC.J it:.on to t;.,.e usual requisitions !'ro:u the : ritish 

a:o:l. u~sians, we received edvar.cc co,,ies of re ·uisitions 

from the Chinese for r-asoline e.nd l ubr icatin" oil re~uire­

::-.ents, totallinr:- approxi;:-atel;,o ~SO, 000 druos . Dur in!; the 

ra~t we ek ther e were rurchascd various d l'U"" S f or Turkey and 

r.u erous clothin~ iteKs for ~olend . 

r . Stcttinius a:cnounced ~eeterda~ t.1at C =ec:.<:oslove.<~ie. 

nes bee~ added to the list of countries e~•i•led to r eceive 

•id under the Lend-Lea~e "ct . 

tiJ:.~l~ 
of ?rocurer.ent 
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OPERATING REPORT - LEND-LEASE PURCHASES 

WEEK ENDED JANUARY 3, 19.112 

TlYI'AL ALLOCATIONS 

LESS: REVOLVING FUNDS $125, 330, 609 ,00 
FUNDS AWAITING 
CLEARANCE BY O. P.U. 8, 722, 125.00 

h'ET ALLOCATIONS 

~>:!EQUISITIO~S APPROVED FOR 
"111\CHASE 

PURCHASES PREl/IOUSLY RE­
PO~TED 
PURClL~SES TlfiS WEEK 

~'OTAL PURCHASES 

~.: :riSITIONS IN PROCESS IN­
CLUDING THOSE AliAITiliG 
SPECIFICATIONS 

$341, 715, 321.30 
21, 770, 386. 51 

$602, 869, 220.00 

134,052,734 .00 

$468, 816,486 .00 

$485,755,718,88 

363, 485, 707. 81 

$122, 270, 011.07 

*Tt!E DIFFERENCE BETWEEN NET ALLOCATIONS AND REQliSITIONS APPROVED 

FO!l PURCHASE REPRESENTS ALLOCATIONS IN EXCESS OF C011.'In'ENTS, REQUI­

SITIONS TRANSFERRED TO OTHER AGENCIES, A~'D CANCELLED REQUISITIONS . 
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In reply rater to 
Y.F s40. 51 rrozen Cred1te/4901 

The Secretary of State preo~nt1 h1t comp1Loentl to 

the Honorable the Secret~y of the Tr•~.ur.r end tranomit1 

herewith a eo-gy ot air l:!2.1l dea~tch no. 3744 ot Deco ... 

ber 24, 1941 troa the ~er1een E=bae1y at !uenoe Aire1, 

tocether vi th trenelat1one ot circular I no1. 202, 244, 246. 

~nd. 262, concerning the t1nencial m1uureo adopted by the 

Argentine authoritie1 effecting tren1actiono with or for the 

boneti t of the Axil countrie1 . 

Ene1o1ur11 

lroD :Bueno1 .Urea, 
no. 3744, December 24, 
1941, with enclooure1. 

412 
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llo . 3744 Buenoo .Uru, Dec...,ber 211, 1941 

S11B.Tre!1 St.l'I'US Ol' PI!WlClUL I:!:ASUIIES .t.DOPTED BY TJ!Jl 
.&l!GE!:TIJll AIJ!I!Ol!ITIES Al'FEC!IliG !IW"SACTION8 
lfiUI OR l'OR m: BE!IEFIT or 'l'l!l AXIS COUNT!IU:S 

CONl'IDlliiTLU. 

7he Ronor&bl•• 

The Secretary of State, 

Waohl.ngton , 

Sir: 

I ha,.. the honor to oub111 t below a OUliiiiW'Y of the exioUng o:el!ouroo in 

Argentina affect ing t ranoactlono with or tor the benefit of the Arlo countrieo, 

Reference io made to the Dobaao;y1 a telocramo lloo. 14o2 of Dec~ber S, 12 mid­

nigbt , 1417 of December 10, } a . m. , 1422 of December 10, 7 p.a. , 14}1 of 

December 11, 9 p. m., and 15}2 (en clair) of December 23: and deopetcheo Noo. 

}6S} of December 10, 1941, ond 3735 of December 22 , 1941. The diecueaiono on 

the eubject had v1 th tho Foreign Office lllld v1 th auttori Ueo of the Central 

Bank and the notu preouttd, are re'DOrt td in the teltp-t.11t and deapetchoo 

dorementioned . 

'l'he onl7 mee.oure of thil nature thuo far adop ted b7 the Argentine 

authoritioo oince Deceaber 7 and up to Dece~ber 22 veo t ho i oouanco h7 tho 

Central Bank of Circular llo. 262 of Dectllbtr 11, 1941, vbich ""' r eported to 

haYI been the reoult ot inotruct1ono b7 the Miniatry of r1nanco follovtns the 

receipt of tho llllba117'• llott l!o. 636 of December 9. A tranolation of that 

circul.ar 11 enclootd herewith (urora in the trant lation of the circular pr ... 

Tioual ;y reported vere corrected in t he ~b&oo;y' o en clair te1ecr~ no. 1532 

of December 23). 'l'he circular indica t ot in the preamble that the onl;y purpooe 

1a to mopeD4 the moTO::ento of !undo and oeeuri till between Argentina and Japen, 
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with nell uoep\loaa 1a putiC"cllar caMe aa \be C•tral hair: 111&bt .._ 

aacoa~, -' prortaioa to-· for U.. auepealioa of nell t?aa..,.Uou. 

!be circular pea t'Ar\bor, bownr, thaa .. ral7 pro'1'141ac aa o.~>arp oa traa .. 

fora of tw>4a to aliA froa .Japea, for U 1floaeaaa1 acoo'CIZih of taaAa .a aeevt..­

u .. 1a J.rpnUaa of poraou or fln~a 4ollicile4 1a Jape (aa w ll aa prolll'bita 

depotl h 1a nob aoco'lmh ), altbcucb oporaUona ....,. 'be ooiiAuatod if azproeel7 

autbcr11e4 'b7 \be Oeatral :Baak. !be Oeatral l!ank baa 111UII&te4 tbat \be 

aJIOUJ>t of .JapueM tw>4o 1a J.rcenUaa to pro'ba'bl7 ,.,.eral aillloA :peeoe, 'Ohlob 

ia<>lu4ol a aillloa poeoa bald ll:r \be Ceatral hair: for \be cre41t of \be 

Tolb>bt.aa lpe<>lo llaak 1a connocUoA wi \b \be ebiJaeat of Je.peaeM pl4 bare laet 

Octo'ber, reporW to ban ba4 a n~uo of appro:d~~atol)" 10,000,000 :peeoa • 

.U tbc'G&b an official of \be Central l!ank baa 1nfonoo4 a Hm'ber of tho 

k'baeo:r etaft 111 confidence that tbe llaak 111ton4od to 'bo aporiAe 111 t;rMttnc 

autbcriaaUone 11> epactal euu, there to, of courae, an l.aportaat dotioiu<>:r 

la \bo meaouro 11> that thoro are not 'bloc:Ud internal trt.:Aaactiou of Japonuo 

naUonala rolldtnc 11> uentt.na. !heoo p110 atlah are lett hool7 at the 

dlapoeltlon of nob 11141Y1duela aliA tiraa and tho:r oro tbua, in at l oaet aoao 

berea, 'QIIdar the co~>trol of Japea and porbapa \be o\ber Axle ccnmtriu. !be 

Catral llaak baa 11>41cate4 \bot tho telc1ac of tbla turthu etep ,.. not 'beine 

conte.pla\ado !be J>ualler, boWOYer, of Japoneeo roe14onta in Argentlaa t o 

Oltiaate4 to be UDder 7,000, 
Of web creator ilrportonco 11 \be prolll• ot oo•orolal traneactlona for 

tba 'beufit of tho other Axle ccnmtrloa, 110ra putlC'Glarl:r Garaan;r and Ital;r. 

It val bcpod that with tho ontr:r of tboeo tw oountrloa lAte \be war ap111at 

tba 111>1\M ltatoa &D4 <>ertaln other countriae of \be Voetorl> llemiepbero, \be 

J.rcut1Ao ..,thorltl .. would take tbo ...,. action ae 11> the caoa of Japan , 'but 

u now •- 111111bl7 that tbia will 'be 4ou 110 OAT eYeat 'before tho contoruco 

next aonth at Rio do Janeiro. 
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lla.,nohUe, bowner, a her" of O•u.J. 1aa1t 0011~1 ., .... c-erotal 

traua.otioae vUh GerMaT &114 Ita17 h proT14e4 'b7 the Jaalt'e oac.w.n Jloa. 

2114 of llepta'ber 1, &114 ali6 of llepta'ber a. !lut forur of ill••• ( 'lllll.ch 

rafere io Daoree lfo. 66,230 of Jce 36, 1911<>, 11114 the Jaalt'• circvler Jo . :aoa 
of June 27, 1911<>) lllllo:ea pro'fhion for the oaa .. in IIIIich tranatere of pq~~e~~t 

UT aA4 UT 110\ 'be u4a wi thou\ authorhatioa 'between .t.rcenUD& &114 the 

coutr1ea with llbioh 1t hat oa.pen .. uon or ~nh acr•-nta ( IIIIich 1ncllllle 

o.._ 'but not Iial7). ~. ceneral rule ie that euch tranatara aa:r 'be .... 

onl7 wi ih1D the ..,cc'CIIlh prorl4e4 'b7 the acr .. -h. 

Circuler lfc. ali6 of Septea'ber 12 attar ref err inC io 0 41tficul Uee 1n 

regularl7 ettaotiDC er'bHrace &pine\ 4ollere 0 &4 io Decree lo. 100, }16 of 

Septea'ber 9, 19'11, IIIIich .U:.t 1t naoenU7 io obtain the authorisation of 

the Central J&Dk 1n order io coDduct 0arb1trace operatiou of forei&ll ·~ 

obance in ilireo\ or in41rect form, • appeart to place, for purpo••• of irene­

feu of pq~~eat, all the ooutriee of coat1untal lurope, •• well •• China 

11114 Japen, 1n the - oateco1'7 a• the co=tr1ee with llbioh .t.rcent1D& hat 

COIIpelltat1CD or pe;flltllh acra .. ctt. J.a io the berea itoelf, the lim1tat1one 

llbloh H place• oa ar'b1\race tr&Deactioae aiebt ••- io 'be alCJllficant 1n 

new of the 41tf1cuU7 1n o'bbhtnc 11ra &1>4 .... Ita 1n the Buuo• Airee -.rat 

aA4 the ue4, therefore, io lllllo:e r..t ti&Dc .. io tho .. coutr1 .. 'b7 W7 ot 

neutral or other thlrd coutriea. In pre.ottoe, hoveYer, the fo.cU1i7 with aich 

Swin france UT 'be purchaoad here hae util aow, d .. pue circvlar DO. 2116, 

rendered U collp&r&t1Yel7 d111ple to make reaittenc .. io Ger~~&~~T 11114 Ita17 

without haY1DC io r .. ort to actual ar'bHrace. H hae not been d1tf1cvlt 

io obta1D Ma....t1'aDC telecraph1c traoatere, appare~~tl7 oD tho thec1'7 that the7 

were oft1oiall7 prewaad to be 1n po.rro.ence of leci tiaate trab trueact1oaa, 

an4 1t hae - 'baa pouible io 4o thh without turniehiDC &117 1nto1'110t1cn. 
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.,t,!ter obteWAc \be \rMator, \be r•Utor would. ha,.. 11\tJ.o clUtlcul~ Ia 

arr8JICI..ae ti\b a lht1u bait or o\ber ace~~CT 1A lht1bnlea4 for coaTC"oS.. of 

tM franco 1A\c .... to or llra. Other curroncioo han aloe bo.., uocl u 

1Atenoacl1a\a cvroncloo for """h tran-Uono, altbo'OII> \c a lou conoplO'OO'U 

oxtct. Bovner, \bo Cc\ral !...UO hao Jut bouocl a ...., clrcalar, 11o. 3611, cla\ocl 

December 23, 1941, which, acccrcllnc \c Dr. Jlilcarclo Onabe.oh, hoacl of tho foro1p­

e:a:hanp lopar-\ of \bo ~. 11 cletipocl \c pronnt r•Utanooo of thlo 

ohare.otor by placine on \be looal orcanilatiom furnilhlnc \bo truofon tho 

onuo of \be lilr1U11a\a chorac\ar of tho \ranaactlou. It vill probablT oUll 

bo pouiblo, hoVWYor, \c ob\a1A roal\tancoo \c Mhorlea4 for conYoroioa 

in\c .Aldo curroncioo \hro'OII> tho looo ocnpol.cu olCOhoa«< broll:ero. Oopioo ea4 

copioo of \ronolatlcu of thlo otrcular vill be oubooit\ocl \c tho Doparto10nt 

in tho next a1noail pouch. 

:loU•'-• of O.r...., ant ItallM inno\a..,h in Arcentina voro oubDUtocl 

\c tho llopar-\ in \be ~o•T' o cleopatch no. 31167 of lioYnbor 7, 1941. !ho .. 

ticnroo, wblch voro coJDpilocl 'b:r tho Co•ittoo of tho llatlonal Ooncrooo ln•oo\1-

catinc llaai actiYitioo ant wblch voro otatocl \c bo oubotentiallT correct b:r 

tho Central~. ahovocl for O.ruq 35,5119,000 pooco (appro:dutolT $4,5()0,000 

u.s . ..,.. at tho pronilinc froo-.... ll:ot rate of olCOhUCO), thio ficuro boinc 

ontirolT for cllroct ln'Ooo-\o, wbllo for I'-17, tho:r ohovocl 77 ,213,000 pooco 

(approx:l.aa\alT •lS,IIOO,OOO) for cliroct inno\aonto ant 1, !61,000 pooco (ap­

pro:du\alT t450,ooo) for portfolio i nYootDOAto. 

Copioo of \be o ... \ral ~·I clrcularo •••• 302, ali4, 3116, - 262 haYo 

boon prniouolT oent to tho Dopartaont ao tho:r han 'boon bouocl v1 \bout oonrinc 

cloopa\choo. !bore aro new ..,olooocl, hovonr, \hroo aMHional ooto of thooo, 

nclu41Jlc Docroo ao. 66,230 of .To.no 26, 19110 (which 1o an annoz of Circular llo . 

302 of Juno 27, l9llo) 81>4 clocreo llo. 100,316 of Soptcbor 9, 19111 (wbich b.., 
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.&lu1ez or Ci rcular lo. 3116 or lep\e""'er 12, l~l) . !lwr. .... ••loaet alee U.U.el-

aUou ot U.e ro"V clrculare ..,4 \be two 4ecreu. 

!:nolo eureu 

1. Circular lo. 202 aD4 annez 
2. Circular llo, 2114 
3. Circular lo. 3116 -a annu 
4. Circular Bo. 262 
5· 'h-Mi lation ot IDeloeure lo. l 
6. 'h-anala\1on or IDeloeure lo. 2 
7• 'h-anelation or 1Dcloeur1 lo . 3 
s. Tranelati on or Enclceure lo . 4 

A true ccpr or \be 
a1gne4 oripel 

4nb 

• ..._,,.. ... _ ,_c_., 
- · 

J or U.e Aabaeea4or 

Juu Y. Gan\ ... bei.A 
hcoa4 here~ or •ba• IT 
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:lnc1ooure llo •• lj ..•.. • Deopatc:h Xo . . J7"· .. • 

(TIWISU!IOI) 

OIROtJIAII No, 002 
(Accountanc:v Department) 

TO .A.I1l'liORIZiD I IIS'TI'l\J'l'IOIIS .A.lm l!ROia:!l.S 

we talce p1•our• I.D acl.dzaodnt; 70U 1" orcl.er to intor• 7011 tbat b7 
Yirtue of tho proneione ot Decree Xo. 66,230 ot tho 26th ! natant, a cop7 

of 'lhich h attached herewUh, operatiou in'rOlYing peraono ot real or 

Juridical ota ,dinc reel di ne or do11ic1led in the countriao with 'lhich there 
exiot agroo11onto of coapenoation of ~onto (1), ohall bo ~~ade from thlo 
date in aceorciance 111 th the follolling ruleo1 

1. - ~otero of funcio in fa.,or ot llllCh countr iao: 

a) R«Uttanceo that ha.,. to be -do throucl> coaponoaUon accounto 
(ciraularo l!o. 126 of December 30 , 19}7, !lo, 162 of .A.pril 1, 
19}9, llo, 181 of JM\lll.l':V 11, 194o aac1 l lo , 198 o1 JW>o 10, 194o) I 

will continue to bo made aa heret o, aa eat&bliohod for eac:h 
countr:v b:y the proYiolono in for ce, with the exception of the 
pro'ridon reprcii~~~t t•pol'&l':V character eatabliohodin the 
following parauaph. 

Tre.natere r4 tunde to !'ranee, ita eolo.niet , protectorate• 
and torritorieo under mandate, to ba paid through tho "l'ranco­
.A.rcontino Accord• , eb&l1 be effected onl:y attar be inc previoual:v 

authorised b:y thio Central Bank, 

2. - Other operatione • 

.A. peraH Cl'8"ted by thh Central l!&nl.: will li&ewiao bo required tor 

the tollollinc operationa l 

a) Remi ttancea of hondo or eeouritilo of an;y ldnd, in national or 

f oreicn eurreacy, in faYor of .uch persona . 

b) Debita 1n accounh in 1110n07, hondo or aocuritieo or &D7 ldnd, 
in aaUonal or foreicn currency , alr•d:v axioUJ>C or tbicb 11&7 be 
opa,.aci in the countr7 in the ,..., of t he peroona to whoa reference 

h ~~~&do in the pr eceding pel'll4!rapb, 

c) Chance of domicile rogiatered on t hh date in 1110h aecounh in 

110,.,7 , hondo or oocur1Ueo, unlooo llllCh chaJ>Coo are cade within 

tho territory of eac:h •"" of t ho oe countrieo. 
lie reiC81 n 

Ver7 trul:y youro , 

~::'::dnb IIA.ICO c:>! i'rl!.\L Dll IA !u:I'\IBLIC! A.'lG~;IriiLl 
llrt oen·t: Ger~~&.n;y, Spa1n , F~ance and t he Britf~e~~f~~ure 1llor ible) ( Si gned: ) l:, Grumbach 
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(fiWlSU'l'IOll') 

.t.lim:l !00 CIJCUI.\l! 110, 3)2 (J.ccountlnc ll<>putment ) 

lluenoa .l.tua, Juno 26, 19lio. 

E$RT-.A.S: 

It 1o ad•iaable to take aeaourea for tho bettor tulti l laont of tho 

ex1 aUnc -cre•manh of o010ponaat1on of pa;rmenta , ~U&ranteeing that all 

r <Dittancea to tho countr1 .. wl.th wh1ch there eldat such acroeaenh • 7 be 

effected tl>rouc;h ooapanaation account. ln the · - - e allo .. d b7 funda 

acc:uaulated therein 1n p&)'mont of our exporta to t ho reepoctin countrloa1 

.1.!11'ICLI l - .1.11 r ... UtiU>Cea to t ho countriea wl.th which thoro exiot 

acreoaent a of coapenaatlon ot p&J80nta ohall be affected 

through tho accounta pro•ided tor in tho reapect l.e 
&&T•e:nente . 

AR'1'IC!ll 2 - 11\h a new t o the atrlot t\llt1llaont of tho prortaiona of t he 

precod1ng article , the followl.ng operationa are oubJeot to 
control b7 tho Cent ral llank of tho .l.rgentina Repnbll c, which 

wl. ll regulate the cond1t1cna under which the)' ffi&)' be oonnooto<11 

a) .1.11 remttancea ot banda and aecur1t1oa of aey ldnd and 

t r &Aatera of tundo 1n national or f or eign currency bartng to be 

.. de by banko and firma of th1 a country in f a• or of peraona or 

onti u .. h&•inc l~l at&Ad1Qt, roaldent or domiciled 1n the 

ccuntriea r eferred to under Art i cle l. 

b) All oporationa tho amount of wh1ch haa to ba dabited 1n 

acccunh in ..,noy, banda or aecuritl oa of &n)' ldnd, in national 

or foreign currenc;y, alre&d.)' ex1 at1nc or which aa;y bo cpanad 1n 

banka or f i r ma of the count ry in the name of the per oona t o wbom 

referen<:e h .. de in tho preced1nc paragraph, 

.1.!11'IC!ll 3 - Let th1a ba co-=icated, etc. 

( Sip od) ORTIZ 
P. Groppe . 

Cop71h::>d.: 1/6/42 
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('D.A.t SLA'i'I Oll) 

CIRC~ Ho. 344 
(Aeeounte.ncy tepe.rt,ent) 

420 

»uenoo Airuo , September 1, 1941 

Io accor~ce with Decree llo. 66 ,230. a copy or which wa.a aent. u an 
&n.oex to our circular Yo. 202 ot J~e a? , 1940, &l.l reaitt!allces to the coWltr1•• 
with • hie!\ Arc• II tin& bas eol!lpensation or pqaent "61'0Uonto ( 1) II!UIIt be -4• 
tbroU&fi tho e.ecou:\ta oate.bliahod in the reoj:<!ct1TO a&ree:oonts end .. ....,::aento of 
!Undo or oocuritieo outside of thooe e.ccounto .ay to effected only by a,ocie.l 
eutborioe.tion of the Central Bank. 

I n order to aimpl1fy the conduct1~ of the laat nemed oporationo, tho 
Central Bank he.o decided to empower the authorized inetitutions, after the 
veri!icat1ona to be made in each caae , to ioou6 directly t he ~rmite requootod 
of them in e.ccorWL~co with t he proviaiona of the preeent circul&r ond, in 
order to avoid confusion , there e.re o\l:lL"'IU'izool below a ll the rc&ulationo which 
will govern ouch movemonte of funds or aocuritico: 

I - O~re.tiona, the execation of which msy be autnori••d directly 
~ the institutions: 

1. ) Tbo t re.netere of funde 'tj co:openaat1ou or po;re>ents accounts wbieh will 
roaoin in effect e.a to the nroeent date, accord!~ to the conditione 
eete.bliohed for eacc country ~ t~e roaul&tione in force . 

2. ) Tbo rocoipt of funds (c,...:Uto or do'!)Osito) 1n accounts in pesos of 
n&! 1onal currency opened 1D the £Ut~oriae! 1nat1~ut1o~s in the oene 
ot depoaitora reaid..l..ng or doc1c1le6. in cou."ltrioa ir.cluded in ~ho said 
d.tfcree oro"Ylded that tb.ey 1ltlrtt£1n t o diract c:.:~ratices between Argontlr• 
~~ t~~ Countries where the respective dlpoait~r• of the aeeounts ro;ide 
or e.re doJDi c 1lo6.. 

3. ) The l 'G.:IOVtU oi' tunds (debito or withdr e.w&lo) !roc tho accou>\ta indic,.ted 
in tho preceding :ge.rS~;ra~ when the IBid ftu1d1 a re dntined: 

a) to etteet remittances by intermodi""'Y of co>~'Oinaation or P81{menta 
accounts: 

b) to trsnater theo to other acco~ta in pa•o• of national curronc,y . 
opened in the authorized 1net1tutio"a in the nace of persons eete.bli~Jid 
1n t he count~}' itself wbtro t~ero 11 olo,ic!lod tho hol der of the 
account trbo wov!cica the fund.8; 

( l) At preaont ; ~I'IIBJ>;f. S'l)@.in, .rnnce and tl:.o "'THhh '!:"J'ire . 
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c) to effoct oxpondltureo, ~•onto , or lnvootmente in t he countr.r 
in .ccordance with tho followlncz 

exponate for cable• ud peetqe, iepeots, tax .. and b&Dldac 
eoa1ae1oaa; 

current exponeo~ 1n connection with real eotate located in the 

count17, heine propert;y of tho holder of the .ccouot, the 

adainietratlon or which 1• in chorc o of tho author1ted 1cot1tG­

tion which cranto the per•it; 

petment to nav1&at1on companiea, atoamtblp aaoncleo, and captaino 

of eblpe whenever the tundo are dootlned to ltllt ozrnenooo of 

sbipe 1n A.rcenUno ports; -

pa;yMnts to insurance co~ioo rooldent 1n t ho countr;y provided 

tbat the;y perta in to the fulfillment of reinourance contracte; 

in order to acquire A.r~tenUoo hondo or oocur1Ueo; wovldod that 

the" aro dopeoHed 1n tbe D&DOa of t he holders tho~elvoo. 

4.) So~1-monthly, the 1nttltut1ont ohall inform tho Central !ank concerning 

the &liiOU.~t and scope of tho operation• i ncluded in point. 2 and 3 of 

thle cbapUr, for who eo execution they are ~;hen eutborhatlon. 

1. ) 

2. ) 

3. ) 

4.) 

II - Op!raUone for which t horo will be required a permit ieeued by 

the Contral Bank. 

All =oveeenta in the aforementioned accounta 1n peaoa ot national 

which are not • XJ>r•lll¥ 1nd1c .. ttd ln tho procodinc chapt er. 

rranoforo of !undo in favor ot t~a aforementioned countries wbich m&J 

not be otfeotod 'by meano of tbo coopenoation or poyaents accounto or by 

t bo 1ntei'1D8dia%y of t he accounts 1n :posoo of national currency to which 

reference baa been MAle. 

Witbdrawalo from tbo accounts of bonde and "curit1oo and from tho 

accouots in foreign currency opened in tho name of porsono reoident or 

do.iciled i n the aforementioned countries. 

R.eaittancea ot bonda or aecur1t1ea of aey nat.:ure 1n taTor of peraona 

domiciled 1n such countrioo . 

Change• of do•icilo of t he holdero of t he &-ecountt oubJect to tho regulation• 

ot Decree llo.66,230 ~ be re~tisterod ocl1 in tho rosJ)Octlve aceounto 1! there 

1o a pro..-loua autborbatlcn of tho Central :Bank. 

Ver;y truly ;yours , 
C$llrRAL :BAliK OY Til& JJIG:OllTIUll REl'UBLIC 
(Oos oignature illogible) (Signed) I . Qrugbach 

Tf: J'IG : dllb 
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CIRCULAR l!O. 2116 
AOCOON'I' I llG Dl:!P A.J<ri!Ell! 

Buonoo Airoo , Soptoaber 12, 1941 

Owinc to the d ifficultieo 1n regularly offocting a rbitrage 
og&inot dollare - to which reference io made in Decree lio. 100,316 
of tba 9t h current, a copy of which we enclooo - t be Centr&l !ODk, 
wi th a view to normaliting the eyateE of payment• with the 
countriea affected (1), bee decided to ooneider the aeoo~~tc which 
t ho authorized i notitutiona may maintain in t heir oorreepondont 
banke in the countrlee mentioned , in the roapective currency, ae 
componeation or payment& aecounto. 

lor thio purpooe , t her e will be applied t o the moYe~ento of 
!undo aad eocurit ioe between aa i d countrieo and our country , the 
r eeulationa in effect pertaining to Ce~. Spain, ?ranee and the 
! ritioh E.pi ro , com:unicated 1n our circular no. 244 of t he lat 
i11otant. 

!y virtue of the proTiaiou of t n. d or ocih d :Jecroo, we 
roquoot you t o bo ~;ood enough to conoult tba Central !ODk re~ing 
t ho arbitr&ge operation• which he• e to be conducted abrood or in 
the country f or your own account or tor tho s.ceount of t hird persona. 

( l ) 

Very t ruly youro , 

(One ai~ture illegible) ( Si~nod: E. Grumbach) 

!y Ylrtuo of the monetary ,..aouroo odopted 
in the United Stateo there ~ not now be re~ 
larlY arbitraced &ge1net dollAr• curronci ee of 
the countriee of continent&! ~~. Chiaa and J&9&D. 
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Arutn: to C!rCII.lar :.o. 241> 
(Acconntlna Jepartment ) 

l!liolS'l'llY Olt :1li.U.CE 

OP 'l'li.. !JAl'lvll 

Buenoa Alrea , September 9, 1941 

\.~: 

Taere doea not exiot at the preaont t i me ~he poaclb111ty of 
buyinc or oe111 DK regular ly by geana ot arbitr~tlon a&r i nat 
dollara , currencies o~ tbe eountrieD vboae tuDda Are affected in 
t he Jo lted State• by the monetary ~eaanrea In tbe aa ld country; 

!>r nrtue of tbia , the Centrt'l B:-nlc ot the /.,.,; .. ntlne 
Eepubl lc h&a ~A to conduct s9eelal o~er~ tlona !o~ ~roeurinb 
forol~ exchanGe of the said conntrl•• In order to be able to 
PC¥ tor the i~ortation of essentl• l artlclea proceedlno froc 
the111; 

;\vallin;; 1Ue1f of the f:;.e1l1tioc orfar ed b)' t he loc"1 free 
mnrlte t tl'l.ere &.re metun1hile beinc.t conducted O'Qt,·~t.ione outside of 
orb1tr:?.t,>8 which reapond in gtmere l to movecente of funds not 
connec t ed. vi t h tre.nerctions of our otrn country and c reate di s­
turba.noe a in the development of our tote1 Jl exc ht,nt;e a, erations ; 

In order to avo id those nlaturbr~cee, It Ia dee lrable tc 
lialt the operations of arbitrZt...,.e to t ·oae ,.bleb -oerttt ln e·xcluc iYely 
~o c lrect t ranaactions betveen Argentlnn and the reapectlve countries , 
thea• ha'f'l Clc! pri or auti1oriz.a~ion; 

Article l~ ot Law no. 1c ,lb0 e~vora the :X.cut17e Pover to 
eatabllah the rules to whleb there are to be aiJusted the o~~atlona 
of tore!~ e~~ban6e , the bandli~ of which baa been transferred to 
the Central B•~· 

MPICLE l 

I ll ZXERC I SE (3 •tilE i:X:.CU'I'I \'1; PC/.:~ 

D E C • <: :. • • 

_ For ouch ti ~e ao I t i o oot poe• l bl e t o effect regularl y 
arbitr age operet l ooo In certelo forelbn exchanges 
6841oat dollars, t here will be reonlrod the previous 
antborhation of the Cent r.U. .> rv. of the !.rgentine 
~epnbllc in order to ~ertorm ~rbltraG• aoe~t lona in 
foreign exchl'nge In direct or Indi rect fol":ll. 
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AII!JOJ.I 2 - fl» pnoe41q npl&Uoa wiU Ctftl'a tor ar'lll\ncoe 
wblolt. are •-h4 la torelp MJ'Itete , or4ere4 tro. 
.A.rpaUaa, 11114 tor t ho•• wblolt. .. , 'be .,.....,e4 la \hot 
loo.l .arll:et 'b;r Tlrtu ot or<lero r hea troa alti'OIIII.. 

AllflOLI 3 - 'llt.ot Oea\l'al lieU: ot the .&.rpaU11e Rtpllbllo TlU npl&te 
the ooa41Uo,.. la vlt.lcb ther• u.;r 'be et fecte4 the ..,.,._ 
-h of fml4e a'broa4 vlt.loll -.;r laYoln , 111 direct or 
1104lrect tor., operaUou of ar'bUrap • 

.aa!lCLI ~ - X..t tlt.l• 'be ~cat•4, eto. 

(Slpe4) Cutillo .. 
Carloe U'berto .Ac•Ye4o 

DICHII Wo. l09•llb 

Ooprs les l/6/~ 

Regraded Unclassified
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( !IWIIUflCII) 

Cl!lllUUR lo. 262 
(ucoutuo7 Deparaellt) 

'h \alee pl•..,..• ill acldrooa1D& ,.,.. i ll or4u \ o lntora ,.,.. that 
owillc t o tu otoh of _.. exlotlD& 'bet- U.o 1Jillto4 stotoo ...a. Ja­
U.o llllllot.-, of J'lnaDco bao clac14o4, pc41JI& u.o a4opt101l of _..,..., 
mlch U.o OlJ'Waot&Dceo _, 4Ha a4Yl-.blo , t o llllOpoD4 for U,o UM 
'belJI& &Jl4 'IUI\11 U.o a4optloJl of further _..,...,, IIOT-Dh of f'llll4o 
&A4 oocurtu .. botwOil Japu &ll4 £1-pnu ... 

At U.e -· t1ae w herob7 1Dton 7011 that the COiltral l!allk bao 
booll • po ..... A to auU.orhe •• oxceptiono oporat1ono which b7 U.elr 
D&turo cannot be 4ola7o4 w1U.out oauo1DC 41oturballo .. or 1DoouTen1oac .. 
wb1oh 1t •7 be 4oo1:rablo to aTo14. 

00DOOq110Dt1;v U.ore •7 DOt be con4uott4 the tollow1DC operaUouo 
without &Jl o:~preoo anthorhat1on froa the Octral :Bank ill each cao•• 

1. 

2. 

J. 

!rrautoro ot fun4a or oocur1 Uoe abroa4, 1n national 
or fDrolCJ> curr...c7. 1n faTor of or tor U.o &CCCIV.II\ 
of Dr b7 or4u of real or Jur141cal porooao m o are 
r .. 141olt or '-lo1lo4 1n J&P&A. 

!r&lliltere of tun4a or oocuriUoe troa abr oa4 ill 
llt.Uonal or forolCJ> • ...........,, ill faTor of, tor \he 
acoCIV.IIt of or b7 or4ar of real or Jwl41cal peroona 
-.o ar• r .. iAiolt or are 4oa1c1le4 ill Japan. 

11\b4raaale (ec:r•oo•) of tun4a (4ab1h or w1th4raaala) 
troa accOUilh ill •Uona1 or tor•111' 1101107 uo• exlotlll& 
or mtoh _, 'be opono4 1n the C0111ltr7 1D tu - ot 
r•1 or Jlll'141oal peroone roo14ont or 4oa1clle4 in 
Japu. 

4. Dopoelh (1Dcr•ooe) of tun4e (cro41te or Aopodh) 1D 
accoW1h ill utlonal or foretcn ourroAC7 referro4 to 
in U>a proco41oc paracrapb. 

s. Depoa1 to or w1 U.Ara•le 1D or froa account. of otocko 
or -iU•• opone4 ill U.e -· of the ator-Uono4 
per.ooa. 
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Cb.!t.nc•• of docicile of the holdero of the eccounta to mtch t he 
preced104 proYioiono refer m&7 be re~i oterod 1o the reepect1Yo accouoto 
onl7 1t prw iouely authorized b7 the Central !alllc, 

We roqueot that you be good enough to coneult us with r eopect to 
all ot her opera t ione in which there may be a direct or indirect 1ntareet 
on tho part of r eal or Juridical peroono domi ciled or r esident in Japan, 

Tie rel:lll111 

Very trul y youro, 

(One denature 1lleg1ble)(S1gned:)E,Gruabach • 

dnb 

Copy:hl>d: 1/6/42 

Regraded Unclassified
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!be S.cretary ot Bteto pre1011\o hie C<>"'l)lllleto to 

tllo Honorable tho locrote.,. ot tho froa1Ur7 aDA oacloooa 

coploo ot th& paraphraoo of toller .. ao . J , elated JrmTla%7 1, 

19112, troa the .Aaoricaa :a..baooy, lUo 4o Jrmoiro , Jras11, e<>n-

Bra ail. 

lnolo111r11 

J'roa hbr.soy, lUo do Jueiro, 
no. J, Jaauary l, 1942. 

elUC<>W 
1- ;.lla 

Regraded Unclassified
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P.&l!AP!IIIASI 0'1 m:mu.r IIJCIInll 

J'BOih .l<!orican Ecba11y, Rio do Janeiro, :Brasil. 

llA1'Jit January 1 , 1942, 7 p.m. 

NO, I 3 

An otter haa been gade b;y tho Italion imbo•oy hero 

to ocl' l'Xl,O::OO 1n A<lerics.n currency to tl.e .!lNllc of 

:Braoll. I bolioYe thAt thlt it a portion ot the 

$2, 5QO,COO 1n United States currency Vbich vat brought 

fro• tho Onl tod States to :Brn:il b;y cou:lero of It:>l;y. 

(Reference is medo to telogr&a no. 590 oont by tho 

Joob!lny on November 14, 1940 e.t 7 p. m. ) 'l'ho It ulan 

J:a>ba11y vat intormod by tho Director of Excbugo tbo.t 

t he propoaal would be conciderod. 

1'be Director of Exchengo thi~~• that otepo to control 

curraacy of tho United Stateo which io bolnc circulated 

in toraicn countrieo should be t&kon l==odiatoly b7 our 

Oonrnaent. !!o made the point that tln1lar control by 

the :Brithb of oterll.ng notu 'bao worked nry well. 

Ba it gottlnc reedy to cooperate and bo oeeao t? think 

tb.o.t auiotenco will be glven by tho central bNllca ln tho 

other AmericDn countrlea. 

obi COPT 
l-~2 

OJ.DERT 
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TREASURY DEPARTMENT 429 
INTER.OFFICE COMMU NICATION 

DA T E J~uary J , 1342 

. r . ll1etr1ch 

.:oN Fi DE N TIAL 
r..e~ietered &t er lin.g transactione of t t.e rt,a10rt1~ oa.n..to -.·er e aa f ol lowa: 

Sold to co:lU.ercial concernt .t}o , COO 
Purchased fro~ co::ereial eoncerna _ g , C~ 

:~ n~ l ~ lon to tae eoov~ f igur es, ~ne of t e e ~ev Yor~ ben-& purcua~e~ £55 ,000 
Sn rebl tter ed at,rl 1Uu fro~ t he ~ort-1~~ort 3anc. 

O~en ma r&et ater l l n& r~ined ct L. ;J-j/4. •~• only re~orttd tr~~s&c~lon 
..:o .. litted Of £1.000 purc~&ed fro::l & CO.~.::ercte.l CO-Cern. 

I n .. ew Yor~. closinG ~uot~ti~na f or t he iore1tA currencie& l isted oelow 
~ere aa Collowt : 

Csnadian dollo.r 
Ar 6 entine peso (free) 
,or azi llou milreia (fre•) 
Coloubien ;>eso 
•. cxiea.n peso 
U~ysn peso ( f r oe) 
Venezuel£D bolivAr 
cuban peso 

:;o " '"' holG. e~ee.ucnt.a vere re~ort eci. 

13-7 /o~ Qi•count 
. ~)45 
.0~1o 

.m5 

. 20o5 

. ;,)10 

. 2b«>O 
1/ o,, _pr"..~i~ 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

430 

Januor:r 3rr! ., 1942. 

P ... R!;O!~AL 
At:r !JI:CR!...'.l' 

' car .r . ccre~ar:· , 

:''1c ~·o nournblc 
:!er.ry ::orc;enthau, Jr ., 

Unl tod ~tn tes ."l:"'CP.s ury , 
1•aslnncton, l' . C. 

·~cJ.lnvr nc , 

r~ ~r rr . -ccrotary, 

Regraded Unclassified
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llt6T SECR!."f 

(C.S . SW!<.""T) . 

<r1'£L t!o t 2 ' 

(1) 

Intonr.o~1on ,..,eo1ved up t.o 7 A.l . 2n4 J&nua'7 191.2. 

WAJ.. 

Cno ot H.IJ. Subo.arineo claimo tbroo bite ulth torpedoes on 

le.den 6 ,000 ton tanker off Cephalonia. on )oth Docember . Tho British 

Tonkor roport.od yoo~ordoy ~orpedood io oUU afloat. A omoll British 

norchant Vtaael, in South bound East Coast convoy t:e.s oW'Ik by cino 

yooterdoy . 

(2) 1\ILUAJ\Y. 

Ym· 
the tint objectives 1n ow- att.eck on krdla t~ere taken 

b7 noon on )let Deccber, in spit.e of a po.rtiallf aucceastul counter att.ac!t, 

tho)' vere all regained and ccnsolldatod. About 1,000 enel':l7 prisoners, 

1nclud1n8 ao1:111 Germans, were capt.urod . Operations continue. In the 

fonrard area, £1 Haaoiat was r eported clear ct enemy on the )lat. 

oo.An· 
ln Perak, slight contact htla boon udo tdth tho ene~:cy 

to tl'lo Uo-rtb Coat of JC&.mpar . At ::uantan, our troope hold the River 

11oo 1JiiDOd1ately South and South ":est or tho tom. 

l!.!!U!A· 
In the v.atuga sector, the l\u.Jtian &d'Yance 1tJ contl.n".rlng, 

aDd a t least 16 Gercan dlvisicas ~ve suff•H<I aerlou.a lotJeJ. 

(3) AIR Q!'llU". !Q!:S. 

\;ept ern f ront , 

bt ar.d let/2nd . Uo opora.tlona by ouraelvc:a or tho 

enemy worth r cporti ns. 

J;I:DI~ERRAN"'J.t!. 

G~eCi..~ · 

) l/:n.at . 10 \ o1.lingtona bc-,bed S.l.ellia . 'i't-e wTar!ne 

bait and a auntUcr:t t~etory trert hit . Other\ .Ui.ngt.crts !ox.:lK.d the Pi:."aeua , 

atart.in& a tire C11CII'I£ cil cisterns aM e.eua!n& explodcns :lt. ~ ehe:ical 

tact..oey . J. larf.e ti-e vas also st.a.rted at I op.ra eerplane ba.ee , a.nr! 

att&ckl wer e ~'o =-de en t "::I aerodrQQit in Crete. 2 ··euin~r..s C::ropped 

eupplltl tor British troo~ still at litN:rt)' 1n Southern Greeee · 
Regraded Unclassified
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~· 
)lat. Blenbew, escorted by fighters , bocbed 

mechanical transport Southeast or Jedabya and some tanks and other 

mechanical transport North East of tho town. Tno tanks nero hit and 

oeveral vehicles probably damaged. Other Blenheim• supporting our attack 

on Baraia scored many hits on gun emplacements , mechanical transport ond 

buildings i n this area . 

V,alta. 

31st Dece::.ber/lst January and lat . Boabs -.ere dropped 

on the Island by a total of about 40 aircraft, but no da::.age has beon 

reported. 

F.OJ! EAST. 

l.'alaxa . 

)Ot h. Tr.o enemy aircra.i't bombed and machine gunned one 

of the Singe pore aerodromes, ronderine the runnny temporarily 

unserviceable. Enemy attec!ta ner o also made on Kuala Lipia with dar..o.ge to 

the railway , Jerantut, nhere dBIIl&ge r.aa cnused to civil property, and 

llhere a train tt&S hit. ln the evenifli, raid was cade en the lfaval base at 

Singapore and anti-aircraft positions in Sout h Johore . 

)Oth/)lst. Two Catalinas bombed Sungei Patani aeroO.rome 

with unobserved r esults . 

Japanese troops, s t rencth not stnted , and large Dlllllbers of horses 

\ and horse transport are r~ported to be ooving from Saigon into Sian through 

Phnom Pen. 
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TREASURY DEPARTMENT 

INTE R OF1'1CE COMN UNICATlON 

Secretary Worgenthau 

!Ar. Kame r c:k 

Summer y or M111t ary Reoorte 

L1bysn Campo 1gn 

The Axle ie believed by the Br1t1eh to hAve the 
remnente or f i ve I talian infantry di vis1one end one 
Itelisn snd two German armored div1eione in the Jade­
bye sres, ( on the Gul f or Si rte, 100 miles ~outh or 
Benghe~i ) . Around this area several strong poi nts 
have been constructed. At the same t i me, a line or 
defended ~oete stretching }0 miles towards the south­
east hea been set uo . (Th1e force 1a all th .. t 1e 
left of the or1g1nei Ax1s strength 1n Cyrenaica. Evi­
dent l y, none or it bas eecaped to Tr1pol1. The Axle 
strategy apparently i s to hold thle pos 1t1on until 
help arrives. Ir t he Briti sh ere able to move thei r 
e1r bases ror"ard rapidly enough, very few of the 
Ax i L troope will be able to escape, should en attempt 
be made, s i nce the only road to Tri9oli will be under 
constant sir attack. 

(U.I(. Oper'atlons Reoort, Janusry 1, 19~2 ) 

Wed1terrsneen 

A 9rit1 eh convoy escorted by cru1 e~r~ •nd des­
troyers arrived s t Alexsndrie from UAl t• on December 
29. The force hsd been eeveral t lmea attacked by 
enemy e1rcrsft en route. (Th~t t he British could 
continue to send convoys through the Wed1t~rranean 
through the gauntlet or German and I tol1on alr And 
eubmpr1ne attAcks, would never hsve been believed 
before the wer.) 

(U . K. Oper ations Report, December 31 , 1941 ) 

4.33 
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Geraan 011 S1tuat1on 

In the1r ettorte to reduoe the ooneumption or geeoline 
et1ll further, the Germane are reported to be ordering 
large quent1t iee or produoer gae apperetue (produoing gee 
from ooel or wood) ror use on meohenioal transport on the 
Russian front. They have not del1v~red any oil under their 
agreement with Sweden einoe Ootober. They eleo have i nti­
mated that t hey will not reoommenoe deliveries in the near 
ruture. 

(U.K. Operations Report , January 1, 1942) 
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RESTRIC'i'tD 

r:r-2/2657-220; llo . 589 !:. J.D., : •• D. ll:OO 1 . • 11., January ) , 194'-

SITUATION REPORT 

I. Pacific Theater . 

Philippines: Ground activity yesterday desultory . In five­
hour nir r aid over Fort ~lills , eneey sustained r:>aterial losses frOA 
American antiaircraft fire . Japanese air units activo a t;a.inst our 
land forces . Hauaii : Negative revorta , !tolay& : Sharp f i ghtinll 
in both the Perak and Kuantan areas as Japanese presoure increases • 
Air a ttacks on Sin .. apore continue, with little danD-(,'8 . auma: ilo 
further reports have been received . Dritiah Borneo: J&p:a;;e5e air 
recoMaisstlJ\ce i ntensified, ~: The PrOss reports severe fight­
ing around Chan&sha, llhl.ch ap;,arently is still in Chii>ese lu:.:lds • 
. iaot Cout: 1:o further reports of hostile activity . 

n . Eastern Tl'.eater. 

Ground : The situation on the east..rn front renains un­
chL\ne,.ecl . Russian pressure Trest of ~:oaco\1 continues , The Russi ans 
clain the c&pture of :toloyaroslavets . (/, situation cap will not 

be issued this date) . 

Air: The Russian coomrunique reports increasinG ae ri a l 
activity a;:;d"states t hat the Russians destroyed 31 Ger~·an planes 
on \lednosday and 28 on Thursday . 

lli , 'ilestern Theater . 

Air : Accordint; to the PrOss 1 British planes last ni(,ht 
a t tacked naval bases at Brest and St . uazaire on the French coast 
and laid. mines in enecy waters . 

IV . Middle &astern Theater . 

Ground: Activity on the Acedabia sector has dil:rinishcd . 
Apparently both forces are avaitint, oupplics :md r einforeenents . The 
Bri tish com:n1nique states t hat Imperial troops sta(,ed a successful 
assault on IJ&rdia . over lOUO Dritish prisoners of rrar "ere liberated 

by tho f all of the city . 

Prelimina ry boubard.r"ent. fillS by air 1 artillery 1 and naval 
units . south African troops su;>portod by artillery and tanks then 

staLed the Duccessful assault . 

Air: R. A. F. activity 1n the A&edabia sector and alone the 
Tripoli t.aniiii\ coast c ontinues >II. th raids on harbors and bonbin& of motor 
t ransport. The R.A.F. made raids on ll:~ples . llo results have been 

revorted . 
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