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TREASURY DEPARTMENT 
Washington 

FOR R.."LEASE, MORNING NEWSPAPERS, 
Sundat, January ~. 19~2 . 
1/3/4 

I• 1 

Press Service 
No . 29-37 

Secretary Horgenthau has placed at the disposal of Vice 

President 1'/allace, chairman of the Supply, Priorities and 

Allocati on Board, an inventory of $200,000, 0~0 of mater i als for 

America ' s war effort, the cache of the Department's Foreign Funds 

Control . 

~he it~~ized inventory, which included all sorts of goods 
and merchandise, machinery and equip~ent, will make i t possible 
for S?AB and other Government agencies to direct these materia ls, 
much of which is strategic, into the allied war effort . 

At the same time the Secretary indicated that the invent ory 
covered only a part of the strategic materials held for foreign 
account and burled in warehouses, sheds and factories throughout 
the country . The complet e inventory, which will be furnished to 
Vice President 'J/allace ln the next few days, probably will 
represent a muoh larger figure . 

"Ferret ing out stocks of strat egi c materials ' l ost ' in the 
United States is an ef:ective way of adding i mmediat ely to the 
nation ' s stock piles during a period when our supply lines abroad 
are interrupted by war," the Secre t ary sai:L "This is but one of 
t he many war ti~e measures Foreign Funds Control in the Treasury 
has undertaken . • 

The Secretary explained that these vi t al materials uncovered 
by Foreign Funds Contr~ were "lost• in the United States either 
through accident or design on the part of their for eign owners. 
In some cases thP foreign owner could not communicate with the 
United States because of communication difficulties arising out 
of war conditi ons abroad. In other cases t he owner was the victim 
of the Axis invasion and his '"hereabouts unknown . In sHll other 
inat~nces t he AxlB powers through "dummies" actu!l.llY had bought 
uo thg stocks for t hetr own use before the war or had acquired 
them lAter for t he eX9ress pur oose of preven~ing their use in the 
Allied war machine . Regardless of the lntent of the for eign owner, 
the r esult was the same--the supplies were not being used in our 
o.ar effort. 

Typical exa~plee of items f ound i n the list prepared by 
Foreign Funds Control and given to the Vice President tncluded 
the follo"'tng: 
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The following material and eoulpment was held 
in one warehouse in the port of New York for just 
onP foreign owner whose identity was •unknown•: 
89 boxes of al~~inum, 3092 pieces o f alumin~, 396 
crates of braes, 3 pieces of forgings, 117 tons of 
rough forgings, 169 tons of forgings, ~9 crates of 
auto parts, 2~ boxes of auto parte, 2 crates of 
tractor implements, 3 crates of pneum~tic tools, 
1 box or link belting, lb packages or diesel equip­
ment and 138 crates of mach~nery. 

Tractors , tires, motor accessories and barley 
held for Greek accounts and valued at $1,395,321, 
machines, aluminum and molybdenite held for Fiat, 
Italy 's motor car an1 truck comoany, an~ valued at 
$26S, JOO; mer chandise from an American automobile 
manufacturer con~igne~ t o Greece, il57, 775; tire 
fabric, $67 , 213; materials tor Hispano Sui~a, an 
important en~1ne manufacturer in Seine, France, 
$~75, 984; steel for Holland $79 , 565; automobiles 
for Finnish account, 835,114; steel valued at $92, 000 
for French account; and leather valued at i88, 063 for 
French account . 

Until Treasury r eporting regulations under freezing control 
brought the information to light and an inventory of the reports 
was made, no comprehensive s tudy of t his picture was available . 
The supplies were scattered in a thousand places and under t en 
thousand di ffer ent names. The warehouseman or other custodian 
of each parcel i n many instances had for got t en that it was packed 
away in an inacceeeibl~ place . If he knew of its presence be 
either did not kno•· that it was critically needed for national 
defense, or even i f he did appreciate its value, he saw it only 
as an insignificant amount because he did not see the thousands 
of similar parcels held by others. 

Today's disclosure, however, was compiled by Foreign Funds 
Control after examinat ion of the TFR-3~ census reports of foreign 
oroper ty . ~hose reouired t o r eport on this form included every 
oereon i n the United States holding foreign-owned property as well 
as agents in the United St ates of foreign nationals having any 
lnformation regarding the holdings or t heir principals. This was 
the ~ost comprehensive census o! foreign- owned oroperty this 
country had ever undertaken . 

The reports brought the Divieion of For eign Funds Control 
a complete census or ev~ry for eign account over ~1 , 0~. The 
t horoughness of t hP census insur es an adequate sweeping of every 
corner of the nRtion for large Rnd e~all qu~tities of materials 
which might possibly benet 1t the nation's war ef~ort . 
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In June, 19~1, when the United States fro~e all Axis assets 
in the United States and the Treasury required a census of all 
foreign-owned property, there was dismay in some circles because 
of the detailed information Foreign Funds Control was requiring, 
but thls economic preparedness ia now paying dividends, Treasury 
offi cials said. More than 500,000 reports already have been 
received and are being processed both day and night. Instead of 
waiting for another six months before being able to take stock 
of our foreign and enemy holdings, Foreign Funds Control already 
has complete information which it is using and also making 
available to other interested Government agencies . 

Several months ago the Treasury performed this same task 
on a much smaller scale with respect to an earlier and less 
comolete census on report Form TFR-100. Strategic materials 
valued at many mill ions or dollars were made available to the 
army, navy and defense industries following their location by 
the Foreign Funds Control. The success of this initial inventory 
prompted the obtaining of much more complete data i n connection 
~<ith the recent census on report Form TFR-300. 

-oOo-
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Tonight I can give you proof that the 

country remembers Pearl Harbor. I am happy to 

r eport to you that Defense Bond sales in the 

month or December produced more than five hundred 

million fighting dollars tor fighting men . --
Actual cash deposits from Defense Bond sales 

reached the record total of $52e ,ooo,ooo, about 

twice as much as the average !or the previous 

seven months . 

This grand response is just one sample of 

what our people will do, i n every field or the 

war effort, now that they are awake and aroused -
to their country's danger. 
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It is especially good news to me that 

$341,000,000 of the December total came from the 

sale of the Series E Bonds, the "people's bonds" , 

that start at a price of $18.75 . The sales of 

Series E Bonds were almost three times what they 

had been in previous months. All this indicates 

that more and more people with moderate incomes 

are acquiring the good habit of saving for their 

country. 

The rush to buy bonds was so great that in 

some places the supply ran out ror a time. We 

just couldn't print the bonds fast enough after 

Pearl Harbor . In Honolulu, while the smoke still 

darkened the sky, the citizens or Hawaii replied 

to the bombs by buying bonds ten times as fast as 

before . 
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A6 a result ot that thrilling demonstration, and 

many others 11ke it throughout the country, we 

promptly placed the Bureau ot Engraving and 

Printing on a three-shitt 24-hour basis . We're 

glad that the country is pushing us . We 11ke to -
be pushed . The presses are at work all night, 

every night . While there still are shortages in 

some cities , we are now accumulating several 

weeks' advance supply or bonds to meet the demand 

which, I am confident, will never slacken until 

the war is won . 

It is important , however, to keep in our 

minds the relation between Defense Bond sales and 

the total amount ot money that we have to borrow. 
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In December your Government spent abOut !our 

times as much on the war e!!ort as you subscribed 

in De!ense savings Bonds . In the months to come 

it will spend at a tar greater and ever 

increasing rate. You read the President ' s 

statement o! l ast week that we shall have to 

devote hal! o! our entire national income to the - -
war e!!ort . That statement foreshadowed such 

huge expenditures in the coming year that even 

the hal! billion dollar record you established 1n 

the purchase o! De!ense Bonds 1n December will 

seem to be almost 1ns1gn1!icant. 

, ...... war 1s never cheap , but let me remind you ----
" that it' s a million times cheaper t o win than 

to lose . 
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The French, the Czechs, the people or a dozen 

conquered and ravaged countries, can tell us 

\. 
what it costs to lose. We have made up our -

' minds to win. We have made up our minds to --- __. 

produce and to right with such an overwhelming - -
number or planes, or ships , or tanks, or guns 

and or trained and tully equipped men, that the 

-Nazis and Japanese and their kind can never 

again threaten our rreedom. The cost or our 

9 

war errort should rrighten no one but our enemies • 

• '-' " This iS a people • s war . rr 1 t were a 

dirrerent kind or war, I should not be speaking 

to you, the people , in your homes tonight about 

the job ahead . 
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Everything that the people ot this and other tree 

countries have won through centuries is now at 

stake. You will want me, as Secretary or the 

Treasury, to tinance this people ' s war by going 

to the people themselves tor the sinews ot war. 

I am not go ing to rtnance it by depending 

primarily on a tew financiers. I am depending on 

you, on each and every one ot you who may be 

listening to my voice thiS evening. In particular, 

I am depending on the 40 ,000,000 American men 

and women who earn regular pay . 

You may ask w\Vhat 18 the Treasury ' s goal? 

can't the Treasury give us some t1gure to shoot 

at?" 
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The Treasury' 8 goal 18 to make every pay day 

Bon<!_ Day . It is to have every wage-earner and 
• 

salary-earner put aside a part or every pay check, 

every week, tor the purchase or Defense Bonds and 

Stamps . And when I say "a part" I do not mean a 

mere token contribution of a few nickels every 

week, or the mere contribution of one percent or 

two percent of the weekly pay check . This 1s not 

a token war. It 1S not a two percent war . It 1s 

not a war t hat can be won with spare change . 

Each of us will have to figure out the very most 

that we can set aside to buy Defense Bonds, tor 

our own good and tor our country's good, as long 

as the war may last . 
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The Industrial workers or this country are 

making a good start . Voluntary payroll saving 

plans are now In operation In thousands or factories, 

and In most or our largest business concerns, to 

make It more convenient !or workers to accumulate 

their savings !or the purchase or Defense Bonds . 

Many or you already knOYI about these payroll 

saving plans . The most popular of them Is a 

method by which you or your union can tell your 

company hov1 much you wi sh to set aside !rom your 

pay , to be saved !or Defense Bond purchases . 

Your company accumulates your savings !or you, 

and when you have enough to buy a Defense Bond 

your company will deliver the bond to you , 

registered 1n your own name. That 1s all there 

1s to 1t. 
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until now a very small tracti on ot employees 

have taken advantage ot these plans , and a 

comparatively small proportion ot companies have 

agreed to provide the !acUities. Since Japan 

attacked us the extent ot participation has been 

much greater, !rom labor and !rom management 

alike . I am receiving reports already or some 

companies in which 90 percent or more ot the 

employees are making good use ot this easy road 

to voluntary saving . In this connection I should 

l i ke to pay a sincere tribute to the labor unions 

which are urging their members in all parts or 

the country t o get behind the Defense savings 

effort . 
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But the response !rom industrial workers 

so tar ts only a beginning. I! you haven't 

heard how to join in a voluntary payroll saving 

plan , or i ! the details haven't been expl ained 

to you, or i! your company has refused to install 

such a plan tor you, I wish you would wri te to 

me at the Treasury Department in washingt on . 

I t's the Treasury' s responsibility to tell you 

about payroll saving; our State organizations 

are ready to tell you all about it, and will 

cheerfully send someone to your ractory to explain 

it to you . 
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/. 
/ t / am tn dead earnesj; when ., I say that 

millions more must take part i n these payroll -
savi ng pl ans , and must t nvest hundreds or -
m1111ons or dollars more , i! we are to do our -
job. Our plans at the Treasury !or !lnanctng 

the war are based upon the belle! that the 

..... ' 
American people will want to assume a big share 

or the cost or the war, or their own tree will . --
The response to payroll saving will tel l us 

" ' whether that belie! 1s right or wrong . 

I have such ratth tn the American people 

that I believe they will want to do the job in 

the voluntary way -- but it is up to you to - - ·-
prove lt . 
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I suggest, then, that each ot us sit down 

this very evening to etuc:ty our tam1ly budget; 

that each of us decide this very evening, not 

16 

the least but the most that we can attord every 

week tor the p~chase of Deten~e Savtngs BondS; 

that we then translate that amount into a 

percentage o! our pay, five, ten, or even fifteen 

percent , whatever we choose, and stick to it by 

setting that percentage aside week after week 

without tail . Remember, the more bonds we buy, 

the more planes will fly. Remember, every bond 

we pledge ourselves to buy will add to the weight 

ot the bombs that will tall on Tokyo and Berlin . 
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Now is the time !or all o! America to line 

up as 130 million united people, using their 

dollars to support and sustain their. !ighting men 

in the front line. Those fighting men are 

looking to us r ight now. They are looking to us 

in our homes and factories , looking !rom the 

Philippines and Iceland, !rom the silent gray 

ships that are guarding our shores , !rom all the 

posts o! danger 1n all the seven seas -- looking 

to us to keep them supplied and to do our part 

as they are doing theirs . Those men have the -
~t to look back home and see us standing 

shoulder to shoulder, with all sections , all groups , 

all the old div1s1ons and di ssensions swept away 

in our united resolve to win thiS war. 
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/ y/, 
I ().Jv / I am not suggesting that purchaSe ot 

/ 
De!ense Bonds is all we need to do here at home 

to achieve victory. But I do say that the buying 

ot De!ense Bonds is the !irst thing we can do . -
It is the !irst concrete test ot our willi ngness 

to back up our soldiers and sailors and airmen . 

~ !trst sight the amount o! money we have to 

raise through borrowing and taxes may seem 

impossible, but we 1n the Treasury have struck 

the word "impossible" out o! our dictionary. 

With your help we are going to do the job. 

f_7' Let us , then , 

men in unttorm. 

resolve to be worthy ot our 

18 
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Let us prove that we wtll lend to defend our 

rtght to be !rae -- that we will pour out a 

19 

mighty torrent or dollars "to defend 11!e, Uberty, 

Independence and religious freedom • • • agatnst 

savage and brutal forces seeking to subjugate 

the world." 

-oOo-
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iESTRlCr s : 

C 2/l667-22J: Rc. 5~ l.!.I.O. , . 0. ! 1 ;{'() A.U. • Ja.nuar;,· 4# 1!1-1 2 

I. hcific ThOCltar. 

l'h1l1~o1nn • Fi;;htinc ~ .... boon no~ in the r.orlh. 
C rre:;1<1~r ~r:a U )e area r.orth of '<ot.nl. i.a ... .,. .. a.ttnc:Ced yeat<>ra;r b)> 
t. O.V"J 1-o~'l>ero . Four or the .. .,.,re shot dotn and ot l'"'"" WU"O 
u ,...,. ~od. l!~v:t.U , llo t'\.rther re;>orto or el...::rJ a.c':.i..-1 ty. l.lt.laza: 
l'·u••...,.~ ~.iilncroo.oed lr. the Peral.: ottutor At ltuat~to.n tte 
J t?! \tiO h&VC :nade S~,O r r ot;reaa and, flC-COJ•din~ t o the pr e me , art: 

h the outo.<lrta of tho tawn. Eni)OU 1<i r u< tivit-; continU<:a. 
' ·"" lrl•>in l"pprox.L:nolt el:t 60 r.\1l oo northw• at of r:.,. .. Gulnce.): 
1' ~ii"'ro;'orta that ~apaneee f1 lM&J twi<'e :"'flid~d the a i.rfiolc 
t.o l!Abaul co tho norther r tip of Now "l:' italn. China: The Chillese 
!.I~ Ccm.,.n~ t.nnoW>oaa ttat tho J~;>ansoe ht vo 'l>ieiii"epuh•d in 
I. ... <:I .an ;oh• ...... • \?eat Cceat I r:o t'urther r eporto. 

11. E1r.torn Thso.t er . 

Toe sit uation on tho oos tern f rm.t r11r.air.' unchane;ed. 
lhth old'" re~ort f icht lnt at V!lrloua poinl s •l.l.cne; the frcr.t. 

ultur.oloo r.lO.;> wil \ n >t b • ioo<Jo<.l tlna dt to . ) 

111 . '•Y>otern T 1oe.tn. 

Al r , Dr if.i!Sh c1 t1ea ha ve bot.tn Cree f rom Oerma.n e.ttsek!J 
f' :-1· t.he tairti\"o n1_;ht a. The ;>reos r·flporta the R. A. F. !:'.ac1e ;,,>avy 
~~tno~t J~l ~ooke ut ~tat fo~ tho senond S\~cess1vo ni~r~. 

IV. L'lddl e Ee ntcr e> Theater . 

c~oU>d r Ther • ~~ b'or. 11 ttl e cl an:; a in tha A~;ee1 t ia 
1 en ein.Jfi-Joatord.o.~, . Re oO'NlAibsw.co {lCth i t;:• contin'..leS rn l:oi:;h 
t .ete~. \r1 .:1al" llll'"O ~ot;h:nin~ 4;o ?'lt ?•·osat_rc on tho ::lahr:--1-...sl!~a:rn 
e. ·oo • 

A ~r1 Both R •• \.F. Mrl Azia k_r act ivtty haa bear lerGe:~· 
c 1:-.;~_ne3 t06uppl/ routtla ot t ''o :lppor;:..ng forces .. Ae:or::li_c.t; t.v 
t .u P""O I 1, >ne Oen:.r.n b~:J>or W'l& deatrO)'ttd and ano:~r ;>.:-c.ba'tl~· 
C: :tt-..,·::rl 1.:1 !OU" ono~ e.1r ra\da em ~z,lta. 

Rf:lTRICnr· 
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RESTRICTED 

c-2/2657·22~; No . soo r.:.r. o •• rt.o. lltOO >\.!.1., January 4 , l942 

SITUATIOI! W 'ORT 

1. i'>CU'ic The&ter. 

PI\UitJ:inea: Pi~;htin;. ha s b"en reou:>ed in the ncrth. 
Ccrro.;i dor .r.nd\e ue& north or :Janlla wet·e o.tt&c:.ed yeot erd&:t by 
J.oavy bo'!ll>oro. Four or t heao uere oboe d"'m 1\Dd ot hera were 
1!&._-..t ed . Htwai i • " o !'Jrther re;>orta .,r e.nO!lrJ activity. ~l&:f&l 
t"r ou ur e ~.ao l nor otud i n t ho Per~ osct or. At K\Jill\tc.n t !.o 
J•paneao h&• e ~de aome pr oGr• •• and, aocord1nt to the preaa. are 
I n the outo:O:lrto or tho town. lmOI!\f air activity continuu. 
t:ew Brl•• in (appro'd:oat ol:f 00 •.Uleo northwrot of !lew Cuinca)t 
Tho , reoo r o?orto t hat Jo.panooo plenoo twice r aided the a i rrlold 
at n..O..ul on tl.o northern ttp or II..,. Brita•n. China: Th• Chl;>eso 
l!ie)\ Co:u.ani wnouncoo that tho Jo.pana•e have been ropuloed in 
t h<l Chan:;an& ....... rloot Cout I ::o rurthor r eporta. 

11. E•otcrn Theater . 

Tne oitu&t ion on t he oo.atern rrot.t r""aioo unchane;ed , 
Uot h a ldao r e port r! chti ur; at vo\riouo pointe ulon;: the front , 
(.; aitu~>ti Oll r.v>.p w\11 not be isaued thia d&te , ) 

I ll. W3st~rn Thoatar. 

Air• Drit iah c1t1oa have huon tree from Cerr.an o.ttac~s 
f or t ho lao'C C1ve nl :,;ht o. The ?r oae ruporto t he R.A.f' . t:lftde hon vy 
u.t to.oka •Jpon doo k. Ci •1.. Great ror tho aeoon<! succoasivo ni(;ht. 

I V. lllddl e Easter n Thoa t sr . 

C-ound , Thoro hu boon litt l e cl~e 1:> th$ A:;ed&bi " 
area. e 1nle ;~eatordo.y . Recor'IJ"'.c.\ e su.nco nct i t" 1t:: continues on b~h 
al deo. Orl-:iol. aro be:;inntn;:; to ;rut ;wesa .. r e .m t he :a.l=-~.a ll'aya 
e.roa. 

A\ r 1 Bot h R. A. P . an1i A%.1a 111.1r nct1vtty :'\&&been lar..;4l y 
co~.rlr.e~ t oluppl :f rcout co or t !.e oppo• l.llb f orcea , Ace ordln:; t.~ 
tho pre as, .)De Get"P&n boobor WI~& deatroyod and e.notl'l.cr prcbt\b ly 
dutr or I h four en~ a lr ra ldo on :.!nitA , 

R!;:lTIUCT<:D 
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!lROUP MEETING 

Present : t!r . Graves 
Mr. Kuhn 
}.!r. Puffington 
llr. Morris 
J.!r . Foley 
Mr. Paul 
Mr . Viner 
Mr. Thompson 
Mr. Sullivan 
Mr . Rell 
Mr. Haas 
Mr. Gaston 
Y.r. Rlough 
Mrs. Klotz 
Mr. White 
Mr. Schwarz 

January 5, 1942 
9:30 a.m. 

!.!R. GASTON : Nothing this morning. 

H.U. JR: Nothing? 

F:dward" 

MR. FOLEY: I f i t is agreeable with you, we 
propose to issue a statement today sayin~ that 
because of the fall of Man.ila, the freeZlng control 
now automatically extends to the Philippines. We 
will give general licenses to al l the Filipinos 
in the United States , and also one to Sayre and to 
the Filipino Governor. 
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UR. PEIL: How about the National Bank? 

MR. FOEY : I don't think that this general 
license covers t he National Bank . 

(Mr. Kuhn entered the confe t· ence) . 

'//e have cleared it with the Bureau of Insular 
Affairs over in Inter~or and we have sent the papers over 
to the St ate Department. 

R . ~ . JR : Do the usual clearance. 

MR. FOLEY : Right . 

And here is a memorancum to you saying that there 
is nothing incompatible about the duties . 

H.M. JR: It is all right? 

MR. FOLEY : It is O.K . 

H . ~I .JR : Well, I am so1·ry. 

UR . FOLF!: That is all right . 

H. lJ .Jr.: Who wrote this for you? 

l!R. FOEY: Cairns . 

H .~ . JR : It is all right . 

Lffi . roLEY : Yes. He was acting, and I don't think 
you called him. 

!.ms . KJ.O"'Z: But you are not n private , you are 
a deputy . Does that make any difference? 

H . J~ . JR : No . Tt is o question of ncy taking an 
oath of office as nn air warden . He said Knollenberg 
coul cn ' t be over in his shop, ad vi sing him, and he 
here too. 
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KR. FOLEY: The fire chief aaid, Mr. Secretary, 
that there are fifteen thousand in the District 
and if any rulings were issued that a Federal employee 
couldn't also be a warden, he just couldn' t function. 

MR. BELL: You are still working fo r the Govern­
ment, aren't you? 

KR. FOLEY: Yes. And there is no salary attached 
· to the.posi tion of deputy air warden, and there is 
nothing incompatible with the duties . We went into 
the thing very carefully, and there is just no reason 
in the world why it can't be done, either on the basis 
that the air warden position is a Federal ~osition 
or on the basis that it is a municipal position. It 
still is all right. 

(Mr. Graves entered the conference). 

H:M. JR: Now look at our friend Murray Hurlbut. 

MR. FOLEY: That was entirely di fferent, because 
there was a special statute there , Mr. Secretary, and 
that was under the State. 

H.M.JR: You are satisfied? 

\IR, FOLF:Y : Oh, yes. I don't think there is any 
question about i t . 

H.M.JR: What was the thing that Knollenberg -­

MR. FOLEY: I haven ' t any idea. 

H.M. JR: Do you want to ask him'? 

MR. FOLEY: Yes , I will be glad to ask him. 

H.ti.JR: Ask Knollenberg why he had to resign 
from whatever he was doing for the Army. 

MR. FOLEY: Sure. 
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H.M. JR: Rut you will stand on this and send me 
loll ipops if I go to jail? 

MR. t'OLEY: Right . I don 't think there is any 
question about i t. 

MRS . KLOTZ : Do you want to change that? 

H.M.JR: No . 

L~. KLOTZ: I mean independent of that . 

H.Y.. JR: 1 sm assistant to the air warden. 

lffi . FOLEY: The fire chief said the reason that 
they asked that wardens and deputy wardens subscribe 
to the oat h was because they wanted to have something 
in writing, because they didn ' t want a bunch of crooks 
Tli th access to apartments and t hings like that . They 
wanted to have some evidences , some documentary evidences 
that they could go after them if they misused their 
offices . 

H.M. JR: Uell, Ed , I was worried because he said 
Knollenberg must have found some thing i n the statute 
and then he knew about V.urray Hurlbut . 

l'R. FOLEY: \'Jell, the Murray Hurlbut situation I 
know about too, but that was entirely different because 
that was a special statute , and he was holding a job 
as President of the Comcon Council of New York, and he 
accepted that position one of the Park Commissions in 
~ew York, and a provision in the New York City charter 
made it impossible fo r a City employee t o take another 
job. 

H.!Y.JR: O.K. But you are --

!R. FOLF:Y: Well, yes, I am satisfied . 

I " 
H.M. JR: I have got fiftee n thousand partners, have 
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MR. FOLPY: You have fifteen thousand partners . 

R.L!.JR: And they are all Civil Service but me? 
. 

1ffi. ~oLFY : I don' t know about that (laughter) . 

H. M. JR: Then I am safe . I will let the Civil 
service boys take care of that . 

L!R. BEJJ.: We will have to have a new jail. 

H.V..JR: What else , Ed? 

UR . FOLEY: Nothing else. 

H.M.JR: Now, did Leo Crowle7 approve this order? 

!ffi. FOLF.Y: Well , I can call him up. Sure, I will 
clear it with him. 

H.M. JR: Well , would you do it with Dean? 

MR. FOL~~ : Yes , I will call nean. 

H.M.JR: I ~ould do it just on the - not to give 
him any place to hang his bat. 

L!R. >OLF.Y: Sure . Well, I will clear it . 

R. \I.JR: Don •t you think it is - -

MR. FOLF.Y: Yes. 

H.l!..JR: You v;ouldn ' t have done it, though, would 
you? No . 

~ffi. l'OLEY: Probably not, but I will. 

H.M.JR: Well, I wouldn't give him any possible 
excuse to go and see Teacher about i t, see? 

MR. FOLEY : Sure. I will call him up . 
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H.M. JR: But let him come over here and read it. 
Are there a lot of documents and stuff? 

MR. FOLf.Y : Sure . Well, I wi ll call a meeting if 
you want me to. 

H.M. JR: Sure. See if he is here, in Washinet on. 

UR . FOJ.F.Y: O.K. 

H.!l. JR: Here you have cot this thing - I would 
call a meeting. I wo uld go through all the motions. 

llR . FOLF.Y: All right. 

1/.R. SIJTJ IV AN: Disney is here at three o'clock 
to show you what he has . 

H.!.!. JR: Can he do i t in an hour? 

MR. SIJJ.J.IVAN: I should think so , although I don't 
know. And then he wanted to knoVI if he could get some 
pictures of you and him in this story conference . 

H . ~! . JR: flell , George is back again now from the 
wild and woo Ill Yiest. 

MR. SliLJ.IVAN : He thinks it would he pretty good 
publicity. 

H.M.JR: l'.'hat do you think, r.eoree '? 

MR . BUFFINflTON : I think it would be fine to have 
your pictur e in some of thi s publicity. 

H.M. JR: I can't see whether fleorge looks all 
pepped up or tired from his ten days . I think a little 
publicity with me - jus t have a little underline, "This 
ts not Mickey Mouse, this is the Secretary of the Treas­
ury." {Laughter) . So they don' t get me mixed up . 

MR. ClAS'l'ON: I can think of worse charact er's you 
might as sociate with in that connection . 
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H.M.JR: I can, too. No , I think so. 

Mk. SHLJ.IVAN : I think so , too . 

28 

t!R. lliJFFIN'lTON : He r:ould like t o use that in Life 
and several public at ions . 

1!R. SUL!.IVAN: Where do you want t hat , downstairs? 

H.M. JR: Well , is it going to be pictures? 

MK. SUlliVAN : No, sketches . 

H.I'.JR: 1 t l.ink that - you can' t get in there on 
account of the soldiers . I thi nk rleht in here . 

V.1l8t else? 

MR . STTLJIVAN : That is all , sir. 

H.M.JR: Randolph? 

1'!1.. PAUL: 'l!e expect to see you a little later 
wlth detailed figur es . 

H.V. JR: Ten fifteen. 

'.ffi. KUHN: I have nothing, except that the War 
Cep11r•tment is anxious to pull dorm the curtain now 
on all news of procurement of military - military 
procurement affairs, and the MacLeish Committee on 
War Tnformati on may try to extend that to cover all 
Procurement i tems over here , like the desks and things 
that you wanted t o do publicly. 

H . ·~ , JR: Well, you can tel 1 them with my compli­
ments that they are nuts , see ~ 

!.!R . KUHN : If they want to co In on the other field? 
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H. •: . JR: l~o, let me explain to you . The best 
publicity that came out last week YlllS when Mr. Keller 

announced i n Chicago - in Detroit that twenty-five 
thousand men, representing h.o million man-hours, were 

eoing to go back to work, see? 

I dicn • t think it was my job to call up the War 
Department - that was about one- sixth or one-seventh 

of tne order they placed - to do the same thing. Now, 
you talk about morale . There are t wo hundred fifty 
thousand men on the streets , and if they knew the amount 

of 01•ders whl ch - what is his name'> - sent me, they 
placed about three hundred thousand or close to four 
hundred thousand trucks , of which seventy thousand were 

this . Tt is about what, about a fifth . There pretty 

near ou?.ht to be enough jobs for two hundred fifty 
thousan~ men. Now, you want to talk about morale to 
MacLeish, and as these orders are placed - did you see 
their publicity of Chrysler? 

1~. KUHN: Yes . 

H.V. JR: They are crazy if they don't say. They 
non•t have to say what it is for, but they certainly 

should say that ('hrysler, Ford, Diamond '!'ruck, \'.'hi te 
l!otor s Truck, got so many order·s, which means so 
many men go back to work, and so many man-hours . Now, 

they don•t have to say whether it is a six-ton 
truck or - in one case I saw a sixty- ton truck which 

moves tractor·s, but it was so !l81lY units . They don ' t 
even have to say "units" , but they put so many men 
ho ck to work, so many man-hours, and it represented 
so many dollars . 

MR. KUHN : Well, I am glad to hear it , because 
they are being extreme. They want to cut out the kind 

of thing the Uall Street Journal has . 

A~ . 1.\HITF.: J.lr. Secretary, there is 11 grave danger 

in time of war that the desire on the part of the services 

and some others to avoid any criti cism is so great that 
they set up 11 curtain of defense behind l'lhich all their 
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errors and incompetency is hidden under the guise 
of military secrecy. 

H.t!. JR: Hear, hear. 

MR. ~HITE : And one of the strongest defenses, 
it seems to me, thst democracy in a peoples ' war has, 
is publicity and criticism. 

B.M. JR: Hear, hear. 

MR. Vn«TE: I hope you oppose it at every angle. 

H.M.JR: Well, from both angles he is right . 
Incidentally, that technique you used of a special re­
lease for the newspapers worked beautifully. 

MR. KUHN : I don't know if you saw the Baltimore 
Sun. 

H.M.JR: I congratulate you. Ferdie said he would 
write out a new - normally you give a newspaper a 
radio release and they just don 't write anything, so 
~erdie said he was going to try something new, and 
write a newspaper release of my speech for the newspapers , 
which he did . 

MR. KUHN: Well, some of them used that , and some 
used the copies. 

MR. SCB\."ARZ: Some of them studied the text. 

MR. KUHN: There is a front page story there. 

H.M.JR: But I had never se en it before . 

MR. FOLEY: We got a good coverage on that re­
lease that we put out on Saturday about the assets that 
were uncovered. 

H.!A.JR: Yes , I saw that . 
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ll • ~'OL:'Y : The fro nt paee of the ":'rib 
?:as more than I expected . 

H. !.! . J R: ···en, I wrote you (Schwarz) a little 
note on that. 

!.!!{. '>CHI''AiiZ : T haven • t recei ved it . 

H." . JR: Viell, it r.lll come on . I complimented 
whoever did it, but then T wanted the histor y on it, 
~ecause it used my name , and I never sa~ i t . 

MR. SCI!I ARZ : T t came out of freezi ng funds , and 
~e rPcast it a littl e bit . 

MR. fOLEY: I eli dn ' t use your name i n the r elease . 
T t v;as just "'"'reasury officials " and so forth . 

MR. SC!f.'IAi\7. : No , the release had the Sec retar y ' s 
name i n it . 

II .M. Jit: ThP sur pt•ise was, 1 was talking wi t h Harry 
··~lite about it :;atu!'day and Harry said it had gone up 
to t he Vic e- President , t hat list, and t hat i f we di dn 't 
hear f r om the Vice-President soon, vre would do something 
abou t it , and v1e were talking how could v.e do it . 
Then the next thing I know, I said , "Should v.e do 
anything?" and he said, ":o, it look~ as though we are 
bringing pressure on the Vice-Pr esident . " That was 
Satu rday morning, wnsn • t it? 

m. i'll!T"'F' : Yes . 

H." . J R: And the next t hing I knor. is, I pick 
up the paper and there is a release on it . Did you 
know about it, Harry? 

1~ . '.'.HITE : I t may he that John oentioned i t to 
me, not to i n··or:n me, rut merely mentioned it, I 
am not sure , but in any case , it ~uuldn ' t be necessary 
for me to be informed . 
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H.M.JR: But you remember our confer sation. 

MR. WHITE: I remember the conversation definitely, and 
I spoke to John after the conversation and asked him 
to send you a copy of the cor1•espondence and the list . 

H.M.JR: Well , Harry and t were discussing how we 
could get it out, and we decided we wouldn' t do anything, 
because he had sent it up to the Vice-President. He 
called up Milo Perkins and just reminded him, and the 
next thing, I pick it up and it is all in the paper. 
I think it is good . 

MR. FOLEY: Well, I assumed the responsibility 
for it, Mr . Secretary. 

H.ll.JR: I think it was a li t tle - I think it was 
a little more checking. 

MR. FOLEY: Well, I thl.nk it vtas checked . 

MR. ~~ITF. : ~ell , there is no reason why I should 
have known about it . 

H.U.JR: Well, let's put it this way. In the morn­
ing I discuss it, what can we do to get it off the 
Vice-President's desk, and Sunday morning I pick it 
up and I find it in the paper. J.et•s say I might have 
been told . I like it, but I might not have liked it, 
and the Vice-President might not have liked it . You 
can•t argue on tha t basis . · 

MR. FOLF,Y: No (lau~hter) . But it seemed to me 
to be all right, and I d1dn ' t bother you about it. 
Tt was on Saturday . 

H.M. JR: V/ell , it just happened Harry and I were 
going over it Saturday morning . How far did I get? 

tffi. BUFFINGTON: I saw Mr . Vanderpool in Chicago . 
He is coming down on Thursday of this week. Could I 
see you a moment or two before that? 
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H.M.JR: Before Thuraday? 

MR. BUl'FINI}TON : Yes . 

H.t! . JR: It is a little difficult, but maybe 
it can be arranged . 

JAR. llUFFINGTOII : That is all I have . 

H. \1. JR: Roy? 

MR. BLOUGH: Nothing this morning. 

H.M. JR: I can ' t see what you are doing with your 
head . Roy? 

tffi. RLOUGH: I am shaking it sideways, and saying 
"Nothing" . I am sor ry. 

H.M. JR: Shake it a little more strenuously, will 
you~ (Laughter) . 

MRS. KLOTZ : It is !.londny morning. 

H.~.JR : Happy New Year, Jake . 

MR. VINER: Same to you, thank you. 

llR. l!OR'US: Nothing. 

H.M.JR: Row about you, Jake? 

MR. VINER: No. 

H.M.JR: I woul d like you to be here at ten fif­
teen. 

Dave? 

t!R. JroRRIS : Nothing. 

H.M. JR: This is addressed to Bell and Haas and 
Dave Vorris . I don' t know just - I know the responsibility 

Regraded Unclassified



- 13 -

is Pf'll ' s. v:e wi ll start with hi m, on opening up 
new outlets, ana Harold Graves , too, as to who can 
i ssue Defense Savings Bonds, see? Now, I mean - -

MR. BELL: As agents '? 

H.M. JR: As agents. 

HR. B-:J L: J wanted to talk to you about that . 

34 

H. '.! . JR: Well now, r.eorge , did you and I and Bell 
gr t our ·wires crossed or didn ' t v;e'? 

MR. HAIS : ~o, you are goine to have a report coming 
every v.eek, and the fi r st one v.ill 1-e Tuesday. 

H. '·i. JR: But ?ell didn ' t know whether you were 
sending separate telegrams f rom him. 

Mll . HAAS : Yes, he called me , but that wasn't 
the case . That was us inc his man . 

H. I.!.JR: All right. Well , I di dn ' t know. It 
v.ould have been my fault if you had . But two sugges­
tions I have got . ~hen will I get that report? 

MR. HAAS: Tuesday. 

H.\' . JR: \'.'hat about a department store that wants 
to be an i ssuing agent'? 

•.~. PF.LL: \'!ell, we haven' t got any now, have "e, 
Harold'? 

MR. "-RWES : Well, you h11ve !.lacy' s , I believe , 
which has some kind of a banking nepartment which has 
quali fied, as I understand, but in tts capacity as a 
banker . 

UR. PELL: We did have some booths down here, but 
they didn ' t do any business , and we stopped them all. 

P. . ll . J?. : I saw in the paper, I don't know v;hat it is, 

athanntbRonwitdTellerhhave ~tplaceiattnightb~here yohu c~h ~o ·a Uythan t
1
gat ered 1 was n he Io by, I t OUJht ~ut­

s 1 e . ey so a --
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MR. KUHN: It was only for stamps, Mr. Secretary. 

H.M.JR: Well , they sold seventy-five thousand dollars . 
It couldn't be stamps. lt must have been bonds. It said 
bonds . 

UR. BElL: What organization was that? 

H.~!.JR: Bonwit Teller in New York. You are lucky 
if you don't kn0w it. 

MR. BELL : I don' t know it . 

H.\I.JR: 
!lR. BFLL: 

It is a ladies' dress shop. 
I wouldn't know that . (Laughter) 

H.M.JR: Anyway, what I would like to do is, I would 
like, when those reports come in Tuesday, to see Bell and 
Graves and Haas and nave Morris , and then my thought is, 
t would like to have someone in the Federal Re serve to 
be designated by the Board to work with us to stimulate 
this whol e ques tion of a~ents to handle it, see, Dan? 

!lR. BEJ.L: Yes. Well, I would like to sort of combine 
this with Mr. Buffington's work. Tt sort of fits together 
and let him give a little thought to it. I had a talk 
with Fra~\ ~alker, and he is perfectl1 wi lling to cooperate 
on your suggestion of putting booths 1n post offices and 
he sug6ests that we do it in five or six cities instead of 
doing it just in Washington, and he doesn't--

H.ti.JR: Well, could we have a meeting on thi s at 
three tomorrow? 

MR. BELL: Yes. 

H.M.JR: Do you Vlant somebody from the Fed to sit in" 

~m . BELL: Not at this time. 
H.U. JR: Well, I am going to put Bell - do you want to 

add Buffington" 

tm. PEJ.L : T would like for George to kind of carry 
the ball on the thing because it is gettin~ ri~ht big and 
the man t hat is carrying it for me is gett1ng 1nto other 
work . 
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H.K.JR: Wall, could Bell and Graves and Haas and 
Buffington and Dan llorris meet at three tomorrow? 

UR. BELL: With you? 

H.M. JR: With me , and I will take the first report 
then. 

MR. BELL: I assume it will be in by tomorrow morn­
ing, won't it, George? 

UR. HAAS: That is the understanding when it was 
sent out. 

H. M.JR: Well, Harold, I have got a suggestion 
for you. I don't know, for instance - I do know who 
the sales manager was for Chevrolet, and then he was 
made vice president in charge of all sales for General 
Kotors. I don't know whether there is a man like that 
or the sales manager for Cadillac, but certainly these 
various sales managers of these various automobile·s are 
high-powered fellows, and they have got nothing to sell. 
I mean, the one that was - the man who went from sales 
manager of Chevrolet to general sales manager for the 
entire General Motors was a unique fellow. I don't 
know whether - but there are these others. ~ thought 
was, we might get one of those fellows who have nothing 
to do to come down and help you, see, who are salesmen, 
who mi~ht work on the co~any angle of your payroll 
deduct1on plan, you see, liarold. 

MR. GRAVES: Yes. 

H.Y.JR: I don't know whether you have as high 
powered a fellow as that to work on the companies, but 
they are sitting there with nothing to do and t hey are 
the sales geniuses of this country. Or the sales 
manager f or one of these electric boxes . Anyone, 
whichever one, all you need is one of them, but they 
have got nothing to do, and especially the General 
Motors boys. They have all ~ot these tremendous amount 
of stocks and they are all r1ch as the devil. I mean, 
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they have got the stock all tucked away for them in 
that trust so they can - and I was thinking of one of 
them that mip~t be glad to come down and just concen­
trate on sel l ing the companies on payroll deducti on. 
For whatever i t is worth, I give i t to you. 

Dave? 

MR. MORRI S: No , sir, not hing. 

H.Y. JR: George? 

UR. BAAS: You asked me sometime ago to figure on 
how much the mutual savings banks might have sold. 

H.M.JR: Well, save thRt for our financing , will 
you? 

MR. HAAS: All ri!")tt . 

Then, Mr . Secret ary, do you want t o continue those 
charts on Procurement that were made up? 

H.M.JR: Yes, I do. 

l.!i. HAAS: That is all. 

H.M. JR: Harold? 

J.IR. GRAVES: I have nothing. 

H.M.JR: Harold, I haven't got anybody yet , so do 
you mind doing it, there was eitlier three or four brand 
new automatic printing presses over at the Bureau of 
Engraving which lacked an electric motor . 

MR. GRAVES: I have t he reports on that . 

H. ll. JR: Have they got them? 

UR. GRAVES: As I underst and - they got the pri­
orities, I know. 
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H.M. JR: Have they got the mot ors? 

J.!R. GRAVES: I am not sure. 

38 

H. l.!. JR: As.k t hem, will you? Tell them when they 
are set up, I want to come over and see them. 

MR. GRAVES: You told me you wanted a report on 
that when the transaction was consummated. 

H.M.JR: Give them a little notice about it. And 
Harold, you and Ferdie and Ode~ard think of the possi­
bility of that thing that I sa1d about impossible, hav­
ing it printed as a slogan to stick in every one of your 
state offices, starting with New York. 

MR. GRAVES: I don't think I know--

!.!R. KUHN: We at the Treasury have struck the word 
"impossible" from our dictionary 

H.M. JR: And stick that up in the offices - the 
various state offices, you see , starting in New York. 

MR. BELL: That applies to the nine billion too, 
doesn ' t it. (Laughter ) 

MR. PAUL: You had better reserve decision until 
ten-fifteen. 

MR. VINER: That is the 1918 slogan, "It can't 
be done, but here it is . " 

H. !.!. JR: \'/ell , I think mine is an improvement. 

MR. BELL: I see Watson has come out this morning 
with a "we all . • 

YR. WHITE: I hope we don't get in the position 
like the girl who had forgotten how to say no. 
(Laughter) 

B.M. JR: Chick? 
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WR. SCll\'fARZ: Jacob \filk who is the top executive 
of Warner Brothers Pictures called this moming. Onr 
the weekend he had been taken through the Wr ight Engine 
Plant at Patterson, and he said this lon~ line of . 
engines in various stages of production ~ressed him 
tremendousl1, and he was sure that the picture industry 
could get a few more shots like that and make us a five 
mi.nute short in a hurry on what our taxes pay for . He 
was very much steamed up. I will pass it on to George. 
And the news reel boys would like, if you would be 
interested later in the week, to make some excerpts 
from last night's talk. They couldn' t make it--

H.M. JR: Later in the week? 

I.!R. SCHWARZ: Yes. They couldn't make it 
last night. They were doing other things, but 
them called this morning. 

for 
two of 

MR. GASTON: There is a Friday release, isn't 
there , one that closes Friday? 

J.IR.SCHWARZ: One that closes Wednesday night and 
is out Friday. 

H.M.JR: They want to make it for that? 

AIR. SCHWARZ: Yes. 

H.K.JR: Well, personally, seeing t hese people 
read down like this in a news reel, I think they are 
terrible. If they would let me do what they do in the 
studios , get my voice - no, I have just got a new one. 
Do what they do in the studios, read the thing and then 
play it back to me and then I will talk it looking at 
them. Now, that is what they do in the studios . 

~GASTON: Yes, score the voice on separatel1. 

llR. SCJII'IARZ: They do that with singingin the 
studios. 

H.ll. JR: If they would do that, if they could play 
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it back to me , t hen you look at them, but these pictures 
of lookine down at the paper, I think they are terrible. 

1!R. SClf.'lARZ: I will check that with them. 

L!R. KUHN: How about havin3 it on the wall in big 
print ? 

JAR. SC!fi'IARZ : It is difficult with more than a 
short paragraph. 

H.M.JR: And I have got to go to New York Wednesday, 
and I can do it in a regular studio , you see . 

MR. SC!f.'/ARZ : ·.'lha t time will you be there ·.vedne sde.y. 

~ .U. JR : I hope - I think I have to be there all 
day . I will be with my parents. I have seen them in 
the studio . You knol'l, they sing a song and then - and 
a man goes through the motions afterward , and you just 
talk it to your own voice and that - if they would do 
that for me, but these other things , I thi nk they are 
terrible . I sav1 one of I,aGuardia t he other day doing 
it, and the Ylhole audience tittered. 

MR. SClf.'/ARZ : The effect is not good. 

H. M. JR: And if they had a studio I would go to 
the studio. 

1!R. SCH'.'IARS: They have recording studios in Nev1 
York. 

H.M. JR: Don' t you t hink that i s an idea? 

URS. KLOTZ: Yes . 

l.!R. 7/liiTE: Hon do they synchronize nith the mo­
tions of your mouth? 

H. M. JR: What you do, you rend the thing this way, 
you see . Then they play it, you see , beck, and you 
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hear it , and as you hear it , you read it, and you just 
go through the thing, and you just - like that and 
like that. You copy your own voice , you see. 

MR. BELL: All the movies are made that wey. 

MRS. KLOTZ: All movies , all singing and evsry­
thing is done that way. 

H.U. JR: And then you are looking right at the 
picture and you are not doing this all the time . 

MR. SCH?lARZ: I will check with them. 

H.U. JR: I mean, I can't always go to the studios, 
but I will be in New York Wednesdey, and I would be 
willing to do it. 

MR. SCHWARZ : All r ight, fine . 

H.M.JR: Don't you think that would be a good idea? 

MR. KUHN: Yes, let's try it anyway and see how 
it works . 

H.M.JR: I will sing it for them. (Laughter) 

YR. SCHWARZ: It would be better. Did you see the 
Post editorial this morning on the OPK? 

H.lC. JR: Yes . 

ldR. SCHWARZ: I have some copies . I didn't put them 
in the regular batch because it uould run too much. The 
other stories on l ast night' s talk, I think you would 
like to see them. 

H.M.JR: That was a very good editorial. 

1lR. SCHWARZ : That is all. 

H.M. JR: Harry, I will give you this follow-up and 
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you might consider that in connection with changing the 
size o? the nickel. 

UR. WHITE : We have done a lot of work on thi s. 

H. M. JR: That is a suggestion to remove ell silver 
legislation off the books, and they are going to take 
the nickel out of the dime and substitute silver -
nickel out of the nickel. 

MR. BEll: We have eot a bill drafted that will 
permit you to sell silver. You remember you asked 
for it some t ime ago . 

H.M.JR: I would go the whole way and re~~ve t he 
whole business. 

MR. BELL: We will have to put some other alloy in 
besides silver ~or nickel if it gets too big. 

MR. WHITE: Mr. Grave s' Division has done a lot 
of work on that, and they have concluded that it is 
technically possible and the one thing that remains is 
the presentation of l egislation. Vfuo handles that, 
Mr. Secretary? 

H.L!. JR: Ed. 

MR. 1/HITE: The Legal Division will take care of get­
ting the legisl ation? 

li.U. JR: Foley . 

llR. WHITE: They have ~ot the legislation ready, 
and they will take care of 1t? 

H. !.!. JR: tlo, it is hi s responsibilit;,r . \'lith the 
exception of tax legisl ation, Foley handles all legis­
lation for us. The t ax legislation is handled b.r Mr. 
Sullivan of New Hampshire. 

lffi. WHITE : I think that that had better precede 
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any consideration of the over-all silver legislation, 
because the two are kind of incompatible. 

H.Y.JR: See Counselor Foley. 

KR. WHITE: Right. Counselor Foley should have soma 
papers ready for you to sign on the Russian arrangement 
this morning. 

KR. FOLEY: I haven't got them with me . 

H.}(. JR: Are you sure they are ready? 

KR. FOLEY: They are ready. They were ready Satur­
day afternoon. 

KR. WHITE: The Ecuadorian ~nlster called up and 
submitted some more inform.ation, and I told him that 
it would take a couple of weeks to rexamine it, and he 
was satisfied. We will have a conference with him in 
a couple of weeks . 

H.M. JR: Anything else? 

WR. VffiiTE : They are asking f or a loan. 

H.W. JR: Are you flying to Brazil or the Argentine? 

KR. WHITE: The meeting is in Bra&il. 

H.}(. JR: I have. got a suggestion for you. 

MR. \'lHITE: The Petroleum Subcolllllittee - there baa 
been a Petroleum SubDommlttee of the Economic Defense 
which has been appointed. Numerous departments are 
represented. The Treasury is not among t hem, and Mr. 
Thornberg of the State Department - I thought you would 
be int erested - is chairman. There is a - that ten­
thirty meeting this morning that unless you disapprove , 
I would like to attend t his morning. 

H.W.JR: On that oil thing, as between Thornberg 

r 
cl. • ., 

"'""7 - ;;. • • 
' ' ' ' 'I 
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and W.lo Perkins and Harold Ickes, it isthebattle of 
Washington. It is one of the bitterest battles lYbich 
i s goin" on, so take my advice and keep out of it . I 
mean, lckes is taking the position he should be chairman, 
you see , of that, on external oil affairs . 

MR. '.'IlliTE : Well , we are out of it. 

H. L!. JR: '!I ell, stay out of it. (Lau~hter) 

J.lR. WHITE : Yes . I had reference to another meet-
in!:· 

H. !.!. JR: I kno1•. But I a:n just saying sta;r out 
of that one . 

UR . FOLEY: In both fiGhts we are in Jerry Klutz's 
column in the Post . 

H. Ai . JF. : 'Nhe t is that? 

1ffi. FOLh~ : Our little one and Ickes' l ittle one . 

H.M. JR: Ours fades into insignificance. I wish 
you could have heard Ickes on the phone the other night. 
I say, "'o'lhat is it Harold?" 

"Well, all I want to say, everything is just the 
blanket;r, blankety, blankety , blankety." 

And I said, "ro'ho?" 

"Everybody . " 

I said, "What do you mean?" 

He said, "Well, I never saw the things - do you 
know that Jesse Jones is going to be Secretary of the 
Treasur1 tomorrow?" 

I said, "Wonderful." 

He said, "'.Yell, he is coin.; to be. He is everything 
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ebe, 10 wilT shouldn't he be that?" (La~ter) · 

So then he said, •The things are just blanketJ, 
blanketJ, blankety,• and then I started to giggle . 
He said, ~ell, I feel better now. That ia all. 
Good night." \Laughter) 

It ia true. 

liRS. IUOTZ: That is your story. 

JilL BELL: It probablf ia true. 

KR. GASTON: He is supposed to be Petroleum 
Coordinator, and they won't even tell him what licensee 
th-r iaaue for exports. 

H.K. JR: You (Whit~ can go to your ten-thirty 
meeting. 

MR. WHITE: Thank you. 

MRS. KLOTZ: Did you read this article in Reader's 
Digest, he is nobody's sweetheart? 

H.Ji. JR: Who? 

liRS. llOTZ: Ickes . It is darling. 

KR. BEU.: Do you want to announce at your next 
conference about the refunding? 

H.JLJR: Yes. 

MR. BELL: Jlonday? 

H.)(.JR: Well, I think I will say that we will do 
it next week. 

KR. BELL: That is all right. We will do it after 
the budget message. 

H.K.JR: I will simplf say, ~fe will do it next week. " 
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Do you want me to go out on t he end of the limbfor 
Monday? 

WR. BELL: Uoneay is about the latest we can do 
it . TUesday is certainly the latest. I think next 
week is all right . 

H.M. JR: I will tell them to begin working on it. 
I will put it this IVa~ . We will do it this week or 
next week . \Ve are go1ng t o do it . 

MR. BELL: I think it mi~ht help things if you 
said we are going to do it next week, because that 
will give the market the idea that you are going to 
let it settle down after the budget message. I think 
that is what they would like to have. 

H.M.JR: Chick, have a list of what the things 
are . 

MR. SCHWARZ : I will have them all set , a billion 
seventy- five million. 

H.Y.JR: All right, Dan? 

l!R. BELL: ·:te are getting a lot of donations. 
People worked over the weekend and got out twenty­
three hundred letters answering or acknowledging them. 

H.M.JR: There is a story. 

J.!R. BELL: Late Sat urday, }Jarvin Llcintyre called 
me and he said, "I have "ot a box of checks over here." 
He had seventy-thousand aollars from the Wright Aero­
nautical employees, and they had drawn a check to each 
employee, apparently for a d.ay ' s work -we haven't got 
t he correspondence yet. It will come over today. So 
late Saturday I got a box of seventy thousand checks, 
and they all have to be cleared. 

H.L!. JR: Who handl es that? 
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lffi. BELL: Bookkeeping and \'larra.nts. 

H.M. JR: Are they equipped? 

UR. BELL: Yes. They have set up a special division 
to handle it, it got so big. 

If.ll.. JR: Well, rush this legislation. 

l!R. FOLEY: Well, the legislation is ready this 
morning. 

MR. BELL: We will have to do that right away. 

lm. FOLEY: l.!r. Secretary, I got a memorandum from 
Lovett setting forth the procedure for getting around 
the difficulty in the law at the present time which be 
has asked me to approve . The procedure is that they 
would accumulate the approximate cost of a given air­
craft , whether it is a bomber or a ~ursuit ship or a 
fighter , and it would be deposited 1n the Treasury in 
the regular way and then i n some part of the country 
when a bomber or a pursuit ship came off the line, they 
vtould designate that ship as the ship which was vaid 
for from the donation, and they would put some k1nd 
of an inscription on the ship, employees of Douglas 
Aircraft or whatever it would be. 

H.U.JR: Well, "The City of Se~ttle . " 

liR. FOLEY: "City of Seattle," "City of St . Louis," 
whatever it is and then they would have a little simple 
ceremony there at that time . 

H.M.JR: Well, just you and Bell eet together. 

MR. BELL: We are together. 

~ill . FOLEY : The thing clears through Bartelt. and 
Dan, and I understand that they have no objection to 
it, and they think it is - from a legal standpoint I 
think it is all right. We will go ahead and get the 
legislAtion a~Tay, but--
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MR. BELL: Then we won't have to go through all 
of that. 

t.m. FOLEY: In the meantime , I think we can tell 
them that this is all right if that is agreeable . 

MR. BELL : It is all right with me . 

H.U.JR: If it is all ri .!'ht with Bell, I have got 
to count on him, but I want the legislation. 

!low, the President, for instance - get this - did 
it come over from Grace Tully? 

MRS. KLOTZ: Ur. Bell asked about it Saturdq . 

H.M.JR: He wants to desi$Date - well , one of 
the things he wants to do is, JUSt to keep this in mind , 
is to designate the members of the Navy and their 
children who have infantile paralysis - a fund to be 
started for that , that they could go dovm to Warm 
Springs and get treatment, you see . Could you do it 
that way? 

MR. BELL: This doesn't do that. 

lffi. FOLEY: No . 

H.lo:.JR: Well, he wants to be able to accept 
checks or set up something so that he can say to the 
people , "Now, will you give money which will go to 
look after the infantile paralysis cases of the faailies 
of the people who are in the Navy, the children of 
officers and enlisted reen, "and he says a lot of them 
have it . 

MR. FOLEY: You could do that on a private basis , 
couldn 't you? 

MR. BELL: Why the Navy? 

H. J.! . JR: With Roosevelt? But I mean, that is what 
he wants to do. 
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WR. BELL: It seems to me you have got to go the 
whole way . 

H.~JR: Well, thet is the case she gave me . Now, 
how would you handle thet? 

J.IR. BELL: That would require legislation, and we 
have no authority. 

WR. FOLEY: By private subscription, it seems to 
me. The donations would be given to t he trustees of 
the Warm Springs Foundation. 

H.J.L. JR: It will go directly to them? 

WR. FOLEY: Yes, because that is a private pur­
pose rather than a public purpose. 

H.M.JR: Well, you don't want to stimulate this 
money until we get the legislation, do you? 

YR. BELL: Well, I question whether we want to 
stimulate it at all . 

KR. GASTON: That is a question I was going to 
raise. There are many stories about - if you print any 
stories about these gifts, you are going to start 
general campaigns all over the country. 

llR. FOLEY: You have to be kind of careful, llr. 
Secretary, because the theater for fraud in connection 
with these campaigns is pretty large and an unscrupulous 
fellow can go out and say these donations are for suoh 
and such a purpose and the mon~ will all be deposited 
in the Treasury of the United :>tatee and a ceremony 
will be held and so forth, and the first thing you know, 
aomebo~ goes south with all the aoney or pockets a 
percentage of it . 

J.IR. WHITE: I should think each one of those dona­
tions would be treated like the purchase of a baby 
bond and send them a bond or some sort of an autographed 
paper. 

Regraded Unclassified



50 
- 29 -

liR. VINER: They get f i fty thousand dollars worth 
of publicity for five thousand dollars worth of money. 

MR. FOLEY: This legisl ation doesn ' t take care of 
that fraud sit uation. All it does is to get around the 
prohibition in the statute at the present time . 

II. M.JR: Couldn •t you v1rite a fraud clause in? 

).{R. BELL: Well, you have got a fraud la•,7 in the 
books . You can always get them under t hat , getting 
money under faulse pretenses. 

:JR. VI:IER: Federal? 

H. !L. JR: Well, acy~ta'f, Bell and Fol ey are handlin(t 
it together, the legislation; and you (Bell) are handl1ng 
the White House checks? 

MR. BELL: Mcintyre calls me almost every day, 
and I sent a t elegram to the ladies the other day. 

H.M. JR: Norman? 

. L'.R. THOMPSOH: Here is that statement for t omorrow. 
A couple of weeks ago the question was r aised ~s to 
whether some Congressman r.ll.3ht ask you about your viev1s 
reserve requirements. I have here what you have said 
in the past . 

H.Y.JR: All right. 

J.!R . THOMPSON : Ur . Ullmann's deferment has run out 
and a request has come in for an extension. He is Mr . 
'.'lhite' s man . 

H. M.JR: Ullmann? 

MR. THOMPSON: Mr. Whit e !eels very strongly that 
he wants to keep him. 

H.M. JR: That is all right. 
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IIR. WHITE: He is pretty old ~· 

H.K. JR: Those gentlemen who are going to see me 
on taxes - does that include rou, Bell? 

MR. BELL: Yes. 

MR. PAUL: Dan had better be here. 

H .~JR: Give me until ten-twentr so I can catch 
1111 breath. 

KR. PAUL: Right . 
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INTI:III.OI'I'ICIE COMM UNICATION 

TO Secretuy J.!orgenthau 

rRow t:r. Foley 

It is understood that you have accepted duties as 

an Air Harden in the District of Columbia and that you 

have taken an oath of office to qualify for that position. 

The oath of office is identical with the one which you took 

as Secretary of the Treasury, and which is required of all 

Federal officers by u.s.c. title 5, sec. 16. It is further 

unders tood that you hold the position of Air Warden under 

Commissioner Young of the District of Columbia, who is 

Coordinato r for the District of Col umbia and certain 

neighboring territory. The Coordinator was appointed by 

the Office of Civilian Defense . 

It is not altogether clear whether the position 

of Air Warden is one under the United States or one under 

the District of Columbia. There is no salary or compensation 

attached to the position of Air Warden. 

You have requested my opinion whether there is 

legal objection to your accepting the position of Air Warden 

while holding that of Secretary of the Treasury. 
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It is my opinion that there is no legal objection 

to your holding both positions. Aside from Section 2 of 

the Act of July 31, 1894, 28 Stat. 205 (u.s.c. Supp. V, 

title 5, sec. 62) , there is no statutory obstacle to a 

Federal officer hol ding two distinctive offices or em­

ployments, each with its onn duties. (1925) 34 Op. Atty. 

Gen. 490, 492-493. The 1894 Act, while it prohibits dual 

office-holding where one of the offices carries compensa­

tion of $2500 or more, is not applicable when there is 

no compensation attached to one of the two offices. 

Accordingly, if the position of Air Warden is 

Federal, there is no legal objection to your accepting 

that position, since no salary or compensation is attached 

to it. 
Under Executive Order No. 9 of January 17, 1873, 

the President prohibited any Federal civil officer in the 

Executive Branch from accepting or holding any office under 

any State, Territory, or municipal corporation. If the 

office of Air Warden is one under the District of Columbia, 

the question arises whether your holding that position 

falb within the prohibition of Executive Order No . 9 •• 
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It is submitted that it does not. The issuance of 

Executive Order No. 9 gave rise to numerous inquiries 

54 

with respect to its application. On January 28, 1873, 

Secretary of State Fish, by direction of the President, 

issued an explanation with respect to the application of 

the Executive Order. It was stated that the Order did 

not prohibit Federal officers from holding positions on 

boards of education, school committees , public libraries, 

or eleemosynary institutions. It was stated that such 

latter service was of the kind which all good citizens may 

engage in without incompatibility with the Federal office­

holding. In Secretary Fish' s explanation, it was al so 

stated that unpaid service in local or municipal fire 

departments was not prohibited by Executive Order No. 9. 

It is obvious that the duties of Air Warden, under the 

present circumstances, are such as to fall within the type 

of position which Executive Order No . 9 does not prohibit 

Federal officers from holding. See also Executive Order 

No. 8516 , dated August 15, 1940, 5 Fed. Reg. 2881. 

There is a common law rule that one who occupies 

an office and then accepts another incompatible with the 
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first , vacates the first office. Yechem, Public Offices 

and Officers (1890) sec. 420. Two offices are incompatible 

when the nature and duties of the offices are such as to 

render it improper from considerations of public polio7 for 

one person to retain both. It is manifest that there is 

no incompatibilit7 between the office of SeoretarT of the 

Treaaur7 and the position of Air Warden. 
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DATa January S, 1942. 

The attached story was submitted with Ed Foley's initials 

on the last page. This clearance has been required in line with 

your instructions that such stories be approved by at least one 

official authorized to serve as Acting Secretary. It was sub­

mitted to this office as having all necessary clearances . It 

was not, however, organized in the best possible shape to 

attract news attention and was recast here and approved in its 

final form by Foley's office. 

I 
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S~er•t~TJ V.or~•nth~u ~ ~'Pe~4 ~t t h• ~18~&81 ~f 
-..t. 

··~""" !'r .. .. i t\ • nt w,-,.,f\ce , ch!.'\MA-n of t he SU"'t>ly , Pr1.,r1 t1••J1""oen.t11')n 

..,..,., _,- .,.., • ..,.,._,~~ry 'lf ~~I)O , I')QO ,t)()() of /n~ae:&Hfl r A..'"'11'1!"1CP 1 1 war ,. 

., •. ., ... t , t'""' I"' filCh"' r£ t }'! l!: den~>rt-nflnt ' • ! " rfttM i'J.nt\t C"'ntr"'l • 

··-.,· · ~te, • .. t., t~· ~\,!ed VAT ef~or t. 

.,t t lo:.• •·~., tille~J':~~"'·e,.~,...d 

......... 1'"11•• llr •n,.,., <OtPT! ..,d vl:e:n ..,,_u- tu··nt~ ,inf'fll ~b-.,,_d 1'"T• 'nt .. rr·tl)t"4 

'"·· , .. ,rf. ' "'• S cr•tn r;" sAid . •fh_ia 1!l ln• t)~~ ..,.,. t""• .. JI~..,: · v .. r t \.::e r.~-~ur•a 

~A•f'~~ ~~t· c..,~t~?l tn t~· !~·~·ury ~. und·r~~~·n(. 
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TREASOO D!PARTIIEIIT 
~ 'lla1h1.ngton 

1\t:L~B Press Service 
!lo. J..f-~ 7 

•Ferre tin& out stock I of 1tra tegic mo.ter ialo 'lost 1 in the lb1 ted 

States is all effective wa:J ot t.ecliatel.y adding to the naz:;i o stock 
I ~ 

piles during a period when our 1uppl,y lines a broad &re ~ rrupted b7 war. 

Thie 1• but one of the man;r war tl..o:>e MUures Foreip~ Funds Control in the 

TNU\117 bel undertaken . • 

"Ibis was the statement of Secretary of the Treasury llorgentbeu 

todey when be di1cl oood that he bel f orwarded to Vi ce President llallace, 

Chairman of SPAB, all inventory of $200,0001000 worth of goods , merchandise, 

1118Chioory and G<luipment being hel4 in the Unit ed States for foreign a ccount. 

This itemized i nventory, whi ch bas be en prepared by For ei gn Funds Control, 

will cake i t possible for SPAB and other government agencies to direct t hese 

O>aterials , much of which ere strategic, into the allied war effort. At 

the s....., time the Secretary i .ndicatad that this inventory covered only a 

part of the strategic a~&terLala l:el4 for foreign aceo.mt and buried in 

nrehouses, ebed1 and factories tbrouebout the country. the co';;p1ete in-

• en tory which will be furniehed to Vice President Wallace i n the next f ew 

days ;>robably will repruent a J~UCh larger figwe. 

tba Secretary explained tbet these vital r.ater iale uncovered b7 

Foreign FUDdl Control were " loot• in tbe United States either through 

accident or design on the part ot their t'orei.gn owners . In soce eases the 

foreliJI 01mer could not coMtmie&te with the Ullited States beca use of 

comunl.cation difficulti es eriai.ng out of war conditions abroad. In other 
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..... the - wu ~ n.o\la ot .._ .b:1a tan.t.ca llllll h1a ~ 

~. lD ltW ot.her iut.-1 .._ A:c1a pciii'U'I ~ ·~·· 

aot.ul.l7 ba4 'boolcllt 11p tho atoob t• ~i.r - - w ... ~ wv • 

had aaquind thea later f<llt tho upreu ;NrPOIO ot p&'li eut1111 thoi.r -

in tho lll.ied war II&Obille. "bprdleu ot tho inteut ot tho t<11t0lp -· 

t.be r .. ult na tho •- tho auppll.tta wn 11ot. hein& uae4 in .,.... wr .rtart.. 

'1'7Piot.l exuploa ot u .. a toiiDd in the llat prepared 'b7 Porolp 

PuDda Callt.rol aDd linD to the fioe Pru1.deut inollll!ocl tho toll.olr1n&r 

'lhe t~ aaterial IIlLI oqui~t wae hol4 Sa -

warohoUH in tho pcort. o! Woo York t<l/t j1ut 001 f<11t0lp 

-r whoao 1dolltit.T ....., 0 UIIkll<11111° • 89 hox>ea or t.l.UIIISa\111 

3092 ~· ot allll1D•, 396 orahe ot brua, 3 pioooa ot 
torJSap, ll7 t. .... ot roacb t•liDia, 169 tcaa ot t_.,...p, 

49 oratoe ot auto parla, 25 hox>ea ot auto parla, 2 orat.aa 

ot traot.• lapl-te, 3 oratoa ot pw._tio tooll, 1 box 

ot lJak heltin&, 14 p&Oirapa ot d1oaol oqui~, t.D4 

138 oratea ot •ollillerT. 

till freiiUZ'T roportin& re£Ullt1caa llllder trooain& oaatrol ....._,t. 

the w-tt.ca to ll&bt ud ... iDYolltOIZ'T ot tho repcort.a - .ede, .. 

~ift at..tT ot thia plot.- 111 aftilahla. Tho aupplloa were 

aoat.t.ored Sa a t.boollloDd plaooa aDd Willer taD ~d dittorea\ .,... •• 

Tho ~ or other cuatodion ot MGh parool Sa lOUT inatuoee ba4 

torpt.e11 that. it. wu paokecl uq 1n 1111 1naoooeaible plaoo. It he laiMJ 

ot it.a pro- Ill either d14 !lot. baor t.hat 1t ... orit.ioallT DMde4 t• 
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Mti:>:>tll d&!8Jl~•, or oven 1! he did approoiet.e its value , be saw it 

ool;r as an 1nsicn1!lcant uount because he did not aeo tho t housands 

of similar parcels bold by others. 

Today' a disclosur .. , however, wns compiled by 1'oreiga ?ua4a Control 

ili•r e1CIUII1aation of the Tnt-JOO census reports of foreign proport7 . 

Tbooe relluir~d to report on this form inoludod every parson in tho 

United Shtas holdiag forei gn-owned prop~rty as wall &a &geJlta ln tho 

United States of foreicn nationals having any intoraatioa reguding the 

boldine• of their principals. Tbia was t ho most comprellansive conaus of 

foreign-owned proporty this cOUtltry had snr underta.lcen. 

The reports brouD>t tho Division of Foreign Funda Control a oo.pleto 

census of every foreign account oorer $1,000. The thorouebnesa of the 

census insures an adequate ""eepine of every corner of the nation far 

large and sm.all qUGDtities of utsrials ll!lich .U£1>t poaeibly benefit 

tho DAtion' • 11111' effort . 

In June l94l when t he Unitod St ates froze all Axis assets in the 
I I 

United States and the Treasury ret~uired a census or all foreiga-o-.ued 

proport~ ther& was dismay in somo circl~ts bocnuse of the dotailod informn­

t ion Fora1p ?ua4a Control wu re~.tuirinc1 but t!jis econo.ic preperadaess 

~'"" .... "\ I~· -'"!<•, o :.:!.--
is now paying dividend/ ;\f-ore than 500, 000 reports already have been 

roc•ived and aro be in& processo<l both day and. ni ght. In shad of wn1tiag 

for another six ooonths be!'oro being able to tnka stock or our foreign 

an'.! ene11y holdings, Foreign l"'lnds Control alra&dy hss co.plete 1aron10.tion 

which it is using and also mekinc evail&blo to othor interesto<l govornment 

agencies . 

Regraded Unclassified



·• 
61: 

-4-

SeYoral 110nthe aao tb.e freaaury pertorud thie - tau ""' a 

auch emallor scale with respect to an urlier and l eae c~ete cenaua 

on r eport rona T~lOO, Strntecic caateriala Yal~ at ~ millione 

or dollars were made &Yailahle to the ar37, nayy and detenae 1nduatr1ee 

t ollodnc their locatico b7 the J'araicn !'uoda Ooatrol. fbe succeaa ot 

t ble init W in,..nt017 pro.ptad the obtaininK ot IIUcll ~~ore ccaplete data 

1n cOMootlco with the recent census on report :Fora f~)()(). 
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'-! : 

~- Jr: 
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-· Jr: 

. . ..... . "' .. 

. ,. 

.. Jr: 

:: : 

'!all? 

YeF , Mr . Secr e tary. 

Ho·~ v.r e you? 

? r e tty gooc, t hank you. 

Jonuar7 ~ , 1942 
1 1: 25 ... ::> . 

~~11 , ho~ many ?ieee~ a r e you ~~1n: to ~roduce 
toC.• :t , :-londay , ':'ueedsy , and :: .. ~'l"Sdoy? ·.:h?t ' s 
your r~reca s t? 

" e • rP c ell verlng ~our hundred 111rti t ort:;- t\. ve 
tilou~snc today. 

Yee . 

Ane , o f cour sP , our tollowlnc ~~liveries de~erd 
u)on tl e:1v~r1e~ fro-n I. >. !! . 

62 

'"o l l , tll'3y ' re t~orY.1ng a t t op capAcity at th~ T . B. H., 
nnd we 're t a king all they can ~1ve u• . 

··:en , wlw t a re :t'>U !loi n_ t o ·,rodu ~a to'Dorrot·•? 

· ~ f orecast : our hun~re: nnd sevPnt y thou£and, 
but •.;e're no t .;oi'l$ t o be abl e to c\o th"t bec!I•J•A 
,, ~ l ac·t or aese-:~':>lies t'tPt d1C: n ' t "'rr1ve fr?m 
I. il .h . 

Damn. 

'le ' l l he.ve t-:: cut t hat ~own . 

'.iell , .:hen ar~ t"ley ,;o1nc tn b f pb:!.e to c:et tt.t'1 r 
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The lstter l"e rt o r ttl• week , ti".PY told us . The 
!'lrEt lnf-:>rrts tlon they gave UP t-IPS the earl y part 
of this 'I"Pk ; now "he;: say t'1e le tt~r :s rt of thla 
•..:ee i'u 

:l;,·· , I tel l y~u '-'~hat yi)U do . ~e t ov~r - "Jrc .,Pre 
a telesroo f o r r.!f' t'> •lgn to the ·•res 1 ~ent of 
I nte rr.P tl:>n~>1 Buslnees l~achlne . 

"n<l - hel:o. 

I w~:1t t ? s end lt to - '~thPt 1 & :!"'~ ns:te o!' th-? 
"""reelde:;t? 

All r lt;ht . Pre'l~re 1 t and \•lr!.k 1 t over here , Mil 
I' l l leave wo r d - •ncn you come l n I ' ll l oak a t 
lt and we ' ll ~et lt off , :.lll Oi h l m WbD t we ~ePd -
tell l n.;: ~he stor y .)!' 'rlh& t we roed •nd what' e he 
.,?1!16 to O:) Pboclt 1 t . 

Yet , 1 1 1!. tr:1 t ':' hrlnu ~C!':i" thlnb . 
·• :):"d.ln<, t helr !':eeds of t tr;ln., t? 
Oe~cr.d~, bu t ... .. 

TheJ 'V'! beer. 
-~e! o~r 

'':>t bOCC enouih. :Iot ~~od. er.ou&n. : t ' s n~t ~o'lc! 
P:'l-'\i,th . I've *-o t t:> - :J":JU t e!:!. oe - :1ou :lU t 'J CYn 
1n Y"'.lr tel~;;:-iic: w!u: • e c"n Jr?C.·J~£ , and t!lls ls 
.;f>_.e : re r. eed. 

:aw, I wen t 3n eneuer fro~ ~1~ - :ut it I wpnt en 
ans•.•er f' r<:~m hlm )!'OTptly , '<hr t Cl'r. he<!., . 

Yes . I'll c.et F'me ..... 

:.:~> ke 1 t e &oo~ . etlf~ t~lebrPm . 

I cert~l~ly will. 
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Put down, 0 Th1e la what we need tor the next 
titteen d8ye,• eee? 

Yea. 

What you can do. 

Yee, air. 

And thle is what we went 
expect you to meet this. 
telegram. • 

'lee . 

him to do. "Now, we 
Please answer my 

Make it gooa, stitr, and enappy. 

I'll do thet, dr. 

And walk it over here. Nov, don 't be atrald. 
I'm going to sign it. 

All right. I'll •..•. 

But I want to tell them this la what we've got to 
do, and he's got to meet that scheduie. 

Yes, air. 

And I want to know why. 

I'll ge t that right up to you. 

And when I said - just remember what I - I ~on't 
know whether you beard ae last night. 

I did. It wee a very good talk. 

Well, then, we want to t orget thie word "1mposeible 0 • 

Now, put do wn what we need, and say, "Mr. Watson , 
I ' m expecting you to meet th1R schedule.• 

'lee, I'll. •• .. 

"Now, please let me know that I can count on you.• 

I'll have it up t here in the next hour or so, 
Mr. Secretary. 
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HMJr: Wallt 1 t over yourself. 

H: Yea, sir. 

RMJr: I'll eee you. 

H: Okay. I ' ll be there. 
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TAXES 

January 5, 1942 
10 :30 a.m. 

Present: Mr. Knollenberg 
l.lr . Paul 
L!r. Blou~h 
Mr. Sulhvan 
!.!r . Tar-leau 
l.lr. Viner 
lo!r . Bell 

H.!I. JR: \'/ell, where do 'rle start? 

j.Jt. PAUL: Well, let t1e ask how much time we have 
now. I think there is one fundamental policy question 
we ought to discuss first. 

H.M.JR: I don ' t know who E. P. Taylor is . 

1ffi. PAUL: The first point is, the most immediate 
gun we are up aeainst, is the budget messa~e. John got 
a copy of t hat yesterday as it has been changed in i ts 
latest draft, and it mentions the f igure nine billions 
additional taxes. Ever since 11e first heard that fi gure 
as we came from the 7.~ite House the other day , we have 
been working on bow you would get it, how you figured that 
out, and without ~oin& into those schedules for the moment, 
I thir~ we ought to l ook at the broader quest ion - it i s 
the general feeling - I think we are quite unanimous about 
it, that that nine billion is a rrood deal of a strain even 
if the word "impossibl e" is excluded from the Treasury 
vocabulary. The f i rst thing, therefore, is, at l east 
pendint; going into a lot of details, we v1ould like to 
show you where you have to zo to get nine billion dollars , 
is 11hether 1'/e can' t exclude tho. t figure from the budget 
message. 
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H.M. JR: I wouldn't raise a little finger on that. 

MR. PAUL : Pardon? 

H.!l. JR: I wouldn•tdo a thing. With a fifty-five 
or fifty-nine bi llion dollar expenditure , I wouldn ' t 
arcue with the Director of the Budget about t hat . 

MR. ruLLIVAN: Mr. Se ere tary, I talked to hb 
last night, and he had been over there at five o'clock 
to see the President, and when I got through talking 
with Harold , he said there were just two things in this 
cessa&e that bothered him . 

JI .L!. JR: Bothered who? 

Jm. SULLIVAN: Harold Smith. I said, "Whet are 
they?" He said, "Well, the door is l eft open for a 
general sales tax . " That kind of took me oi f my feet, 
because he resisted our takin~ out the added val ue . 
I said , '"!!hat is the other tlung?" He said, "'.'/ell, I 
am afraid this nine billion may be too much." 

H. I.!. JR : ".'fell , I can only - I don't want anybodJ -
I cion' t 1vant to do any work on the Director of the 
Budget. 

!low, I told the President - I gave him my word. 
He asked me . I am not going to do anything about it . The 
?resident ;·;ants it, and if he wants i t, it is up to us 
t o go along. I can ' t see it anyway, ~thy we shouldn't. 

llL PAUL: All right . We can go into that, and we 
went to show you where you are going anyway. 

H.1l.JR: Thet is all right , but I am not goi ne to 
wor!"J - it is a seven billion dollar fi:;ure because of 
the Social Security. Coul d I just say this t o you. I 
have been thinki ng about t hi s thinR· This is the way 
I would like to suggest we all"roach this thine. The 
way I read the message - Bell and Sullivan liere at my 
house, and I have read the message. It leaves it all 
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open to any form of taxes which you want t o impose, the 
wey it is 11ritten, doesn ' t it? 

L:R. PAUL : 1.'/eli, with that added value paragraph 
taken out--

H.M. JR: It is out . 

MR. PAUL: But of course i t does mention that nine 
billion; and, if you feel that way, the next thing to do 
is to show ;rou the various expendient s fo r getting nine 
billion. 

H. ld. JR: '!/ell , I would like to see them, but I 
would j ust like to tell you how - a su<?~estion how I 
l'ioul d like to present it to the members of the committee 
durin,. the next two weeks before we vo un on the !!ill. 

~ . . 

l.ffi. PAUL: Yes . 

H.1:. JR: Now, l'lhnt l would like to do - l et' :; just 
t ake corporations , f or instance , you see . I mean, I 
don ' t want to see any fie,ures for t he moment, if you 
don ' t mind, and simpl y say, "tlow, f entlemen, here ar e 
ways of getting i n blocks of five hundred million dollars 
oore ooney out of corporations . !loVI, if you follo17 
the excess profits e. venue or rran t to proceed on that 
wa:•, you cnn eet it by doing certain thi ngs - you can 
step it up in blocks of f ive . I use five hundred mil lion . 
You may v1ant to so.y two hundr ed fifty , but, for the moment, 
you can eet five hundred mi llion mor e, you can get a 
billion more, you can ret a billion and a hal f ; or, if 
;;ou want to drop the \\hole excess profits and have a 
strai~ht corporation t ax a~d do it thnt way, here are ways 
of ~ettin~ five hundred mill ion more up to two or three 
billion dollars . " Or any other su~~estion of :;etting 
f rom five hundred to th:·ee billion ~ollars more or four 
billion or five billion more out of the corporations, 
you see . 

No;7, but in - I am using sug~estions in steps of 
five hundred million . "Now :1e look at the indivlduals, 
gentlemen , and here are ways in the individual income 
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tax of ptt1Dg etepp1Dg etonu of the hUIIIlred ai.Woa 
.ore. low, fOil oan take a phoe ot thla, JOU O&D take 
a ple01 of this. If JOU want to uee a aalea tax, J01l 
can get ao 111oh out of aalu tax, but here are the 
nrioua plana. 'ftl.ere are o~ 10 I_I!&DT W&fl to get it, 
and before we go up QD the tiftee~we woUld lite to 
ait do1111 with Jlr, George aud Mr. Doughton and lfr. 
Jere Cooper aud lfr; Staa and aee whfoh of these are 
at all acceptable to fOU, and then when I go up on 
the Hill I would lilce to, !or instance, show in the 
aggregate i! - uiing the seven billion rather than 
nine, different 111thods which aggregate - would aggre­
gate, let's aa,, fourteen billion dollars, • ao out of 
thoae various plana, that I don't juat go up and aa,, 
"Here ia a war to raise seven billion dollars,• but 
•sere are a aeries of plana or combinations of plana 
which, it the Congres1111en take, fOU can raise that 
seven billion dollars.• 

MR. PiUL: Then will JOU be taking a position in 
favor of an, particular plan? 

H.K.JR: No. On the loopholes, res, but not - on 
the loopholes res. 

KR. PAUL: Loopholes and the inequities. 

B.K.JR: De!initelJ, JIS. 

Now, I aa just tailing to JOU what I han been 
thinking about over the weekend, and I would ll.ke JOU 
fellow• to come back and S&J, "Now wait a minute, this 
sounds good,• or, •It doesn't sound good," or this 
aodi!ioation, see. 

KR. BEU.: You mean that JOU wouldn't take a 
position in these conferences on any particular plan, 
rou would be prepared to take a position in the end, 
wouldn't JOU? 

B.li.JR: No. 

IIR. BELL: After the conferences? 

but 
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H.II.JR: Bo. 

IIR. SULLIV1B: I think 70u will have to when 70u 
go up there, Mr. Seoretar7. 

IIR. PAUL: it least t o this extent. I think 70U 
should take a position against anf iales taxes except 
those particular ones which we think will be all r ight. 

H.Jl.JR: Well, Randolph, if ;you think at all we 
will have this thought, then ;you lmmediate}J' sit down 
to work with this thing, which we promised Daughton 
we would do , and we might get a certain meeting of the 
minds. 

loiR. PAUL: I thoroughlJ' agree with ;you on the 
adviaabilit;y of consulting with t hem. I am only 
addressing my remarks to ;your final going up on the 
Hill afterward, after ;you have done that . 

H.Y. JR: Well, that is a lifetime from now. I 
mean, after ;you go all through these conferences, and 
I would like advice as to how I should do it . I want 
help, but as to the immediate procedure--

IIR. VIIIER: You are not going to tell them that 
70'U are not going to have aey preferences? 

H.Jl.JR: Well, these fellows oan see them. I 
won't see them. 

IIR. VINER: But the TreUUrT ian' t going to tell 
them that we are just going to present estimates, that 
that ia all the Treasur7 ia going to do . You ma;y 
final}J' want to do that , I think ;you won't , but even 
if ;you did, I wouldn't commit ~self .mAdvance . 

H.Y. JR: That is good advice , I agree with ;you, 
but as to a method of procedure. 

IIR. VINER: I would sa;y the consultation side ia 
fine if ;you want to see if ;you oantt work out a plan with 
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thea. But I thillk the Tzoeas1117 will ban to tate a 
band in oicee. 

H.K. JR: O.I., but I IIlii eiiiiPlT I&Jing to these 
gentlemen, ~e have got to raise seven.• I would have 
plane to show how to raise fourteen, and out ot that 
thing will oome the seven. .h I underetl.lld 1 t , we are 
talking about mone7 which we are foing to begin to 
raise on the fifteenth ot Karch, 943. 

KR. SOLLIVAN: it the annual rate ot seven billion 
dollars. 

H.K.JR: Beginning the fifteenth ot Karch '43? 

J.IR. SULUVAN: Ch, no, air. Beginning the ef­
fective date of tho act. Your excesses will go into 
effect immediatel7. 

KR. PAUL: And on the accrual basis, of course. 

H.K.JR: But I meant for the corporations and 
individual . 

KR. SUUJVAN: This might be a withholding tax 
as pe.rt of that, sir • . 

H.K. JR: Well, talking generall7, it it is the W1.f 
it is now, it won't hit - it we are t&lldn~ about some­
thing, the corporations and individual, which will hit 
the., the7 will have to begin to par out fifteen months 
from now. 

KR. SULLIVAN: That is right . 

KR. PAUL: I think that is partioularl7 true excep,t 
in so tar as we want to withhold. 

H.K. JR: Now, I have made'~ little - what do 7ou 
think, Dan? 

KR. BELL: I think that is a good procedure . 
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B.K.JR: 'leU, now, I han made rq little 1p11oh, 
and I aa prepared to llatenr but I han been thh!khg 
about this thing, and I can t go to the Preeident ot 
the United States and 1&1 eeTen billion is too much. 
I just can't do it. 

KR. SUWV!H: Mr. Seoretaey, I can't agree with 
;rou on that. I think--

H.K.JR: Well, ;rou weren't there when I agreed to 
it . 

Jolt . SULLIV!B: Ho, I nan •t, but I think when JOU 
aee these figures, it JOU are conTinoed that it is going 
to do more harm than good, and JOU will han a Blre 
etteotiTe armaaent prograa it JOU are onl;r taking liTe 
and a halt than JOU are w1 th aenn, then I think it 11 
JOUl' dut;r to tell the President. 

H.K. JR: Well, let ' s see it ;rou fellows can sell 
me. 

KR. PAUL: Ma7be if ;rou look at some of these 
IUUUl'll JOU will--

H.K.JR: ill right, go ahead. 

KR. PAUL: The first sheet JOU haTe there is a 
~1'7 ot two plana. This is the one. 

H.K. JR: Ran JOU got something, Dan? 

)IR, BELL: Ro;y is going to gin me one. 

liR. PAUL: How, tha't is just a aere 11-17 of what 
is below and the reason there are two plana--

H.K.JR: Let me just see whether that other ap­
pointment is postponed ;yet. 

KR. PAUL: The r eason there are two plana here is 
because one of them has a greater aaount ot excise taxes 
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than the other, and the one that has the greater amount 
of excise taxes has less individual income taxes. Both 
plans are the same on the first item, three billion of 
additional corporate taxes. The next one you see in the 
first column speaks of three billion two. A substitu­
tion for that plan, plan two, has onlf two billion of 
individual taxes. 

Now, that difference is made up down here in the 
exoise tax field. With respect to those excise taxes, 
we have been in conference with OPA, and they have 
agreed, I think, with minor 1ualifications to the 
whole larger list· so there ian t anr conflict there, 
and substantially we can get about a billion six from 
additional excise taxes. We would think on the basis 
of this program that the individual ioad should there­
fore be the lower amount of two billion, assuming we 
have got to get this total figure . So that in essence 
we would be, I think, for plan two, of these two . You 
will notice--

H.M. JR: I only say one thin~ . I think as you go 
along you will have to have plan three, four , and five . 
It is that sort of thing. You will have to have them. 

~. PAUL: There are a number of variations within 
these amounts. We can do that, yes. 

H.ll.JR: I mean--

JJR. PAUL: And there are various ways of getting 
the three billion. 

H. M.JR: That is what I - under the corporate thing? 

MR. PAUL: That is right . We have, for instanoe, 
under the corporate , we have four different ways of 
raising that three billion so we already ~ave that. 

H. M. JR: Well, I have been thinking along the 
same lines that you have, then. 

MR. PAUL: And we have two or three W&fS of raising 

. ~ ... 
• • 
. . r .. ...\ .; ....... 
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the two billion. 

H.K.JR: Right . 

KR. PJ.UL: You will notice one thing, that the 
loopholes are a very higb figure. 

H.K.JR: Now, could I interrupt one thing, Ro7? 
I asked !or it, and I haven' t got it, and I de!initelJ 
wan~ it . I want, when rou come in on the corporate 
thing, a definite thing to show what ~ six percent 
plan would Jleld along side some of these things . I 
asked !or it the night rou were at the house. 

KR. BLOOGH: That is right. 

H.K.JR: That was !our nigbts ago. I def1nitel7 
want it. 

KR. BLOUGH: I didn't realize you wanted it so 
soon. I can bring it to you today. 

H.K.JR: Whenever they bring this - I want . it 
definitely, where does the six percent plan !it in with 
these others. Work out ~ six percent plani and how 
does it - if we put it into effect, how wou d it be 
along side acme of these other plans· that evidentlJ 
rou have got here now. But I definitely want it. 

KR. BLOOGH: It is simply a matter of writing up 
the sheet, )(r. Secretary. The work is done . I will 
have it !or you today. 

H.K. JR: Well, have it written up promptly, will 
you, Roy? I have waited !or it too long now. 

KR. PAUL: 'l'here is one other thing I think we 
ougbt to call your attention to before we get into the 
specific figures and that is that these plans have a 
great factor of variability in that it is very diffi­
cult to r.t our premises. These estimates are based 
upon cer ain asaumed corporate income, for instance, 
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three billion. If the corporate income is more than 
that, as a greet many people think it will be, your 
three billion will become three and a half, four or 
substantially larger than this . I think we may say 
that the assumptions in these figures are fair ly con­
servative there, the Treasury assumptions, and in this 
time of difficult predictions, they may be exceeded 
and probably the revenue won't be less t han these 
amounts. In some ways, if you find that this program 
is pretty strenuous from the standpoint John mentioned 
of interfering with the war effort, t hen you may be 
striking herder than you need t o strike to get this 
amount of revenue end that is one of the factors of 
difficulty here . 

H. M.JR: Now, look, in the family here , let me 
be as frank with you as I hope you will always be wi t h 
me, see. I am not going to, and I am going to ask none 
of you please, to go to the President of the United 
States or his Director of the Budget and try to get 
them to change that nine billion figure, because this 
gets down to a personal relationship between the Presi­
dent and me, and I don't want the President to have 
even an inkling that I have got cold feet about it . 

Now, he never done this before. I am delighted 
he is going to do it. If your fears should meterelize, 
and I am saying this in the room here, he will be the 
first one to say, "Go easy, " end if he doesn' t, the 
Congress, but I cannot ask his fiscal officer to show 
any wee.kness--

MR. PAUL: I would like you to understand that 
whet we feel is not cold feet , or weakness. We are 
only approachi ng it f rom the standpoint of our interest 
in the productive effort. 

H. IJ.JR: Well, O.K. 

UR . PAUL : That is a real question. 

H.L!. JR: But I have yet in the two years that we 
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have been here - they have yet to show me a concrete 
case 11here the Arm:y and Navy couldn't place a contract 
on account of the taxes although that has been throi'IIl 
in our face again and again, but when it gets right 
dovm to it , when they want to place the contracts , t hey 
can place them, and where you people , I think, have a 
right to misfigure - maybe you are wrong - but I think 
the next three months the amount of business that is 
going to be pl aced is going to be simply stupendous . 

tffi . PAUL: I think these figures may be low on 
account of this terrific business. 

li.M. JR : And - but I can't vis-a-vis the President, 
show any weakness on the seven billion dollars , and there 
is plenty of time for him and for Congress to weaken 
if necessary durin~ the next three months while the bill 
is being heard . There will be plenty of people pleading, 
if that is true, but I can't do it . I just can ' t do 
it . You may be rieht . But I will say this--

MR. BELL: I sn ' t George? 

Jl .M. JR : Excuse me , Dan . If at any time I am 
convinced that I am .-:rong, I will be willing to say so 
and change m:y position. 

J.!R. SULLIVAN: '.Ve realize that . T'nat is why we 
are talking with you, Ur . Secretary. 

H.M.JR: But not between now and the time the 
bud&et ~essage goes up, because nobody knows. I don't 
care, the smartest man in the world doesn' t know. 

MR. SULUVAN : Granted . 

Affi. PAUL: Yes, that is right . I think we have 
never had such a time when we knew so little about 
what the income would be . 

H.LI. JR: But I am saying to you here before all of 
you that if at any time durinr, the next three months you 
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can convince me I am wrong, I am willing to go to the 
President, if you have got your facts right. Now 
you are all guessing just the way I am. 

KR. SULLIVAN: Well, we will still be guessing 
three months fr om now. 

H.M. JR: But if you can convince me any time and 
Congress and so forth that they are wrong, I am willing 
to go across, but not when he is in this state of try­
ing to work the whole country up to the thing, and I 
come and say, "Mr. President, the tax is too high." 

J,IR. SULLIVAN: I think it is a matter of judgment, 
whether it is better to pare it down a billion or a 
billion and a half and get what you go after or not. 

H.M. JR: If you don't mind, I have got to make that 
decision. I can 't argue with you as to which of the 
corporation methods are the best. As to ~ relations 
with the President, I know. 

MR. PAUL: Well, that is something for you to 
decide . 

H.ILJR: Well, I am taking full responsibility 
on that, and I told that to Dan Saturday. I don' t 
want any pressure on the President to ease up on the 
seven billion. Didn' t I, Dan? 

MR. BELL: That is right, yes. 

MR. PAUL: Well, now, so that you can get a general 
idea--

MR. BELL: Before you go o~ Randolph, did George in 
estimating these revenues take into consideration tlie 
great read justment t hat is coming in industry? 

Am. PAUL: Well, if you could have been in ~ 
room the other ~ay you would have been amused as well as -
there is a good deal of disagreement. In theory they have, 
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but I don ' t know, and I am not an economist . I don't 
know whether they have sufficiently allowed for infla­
tion, such inflation as we are bound to have and for 
the gr eat increase of bi lls. 

Roy can answer that question . 

UR. BELL: Some slight rise in price, but not too 
much, I take it. 

l!R. BLOUGH: I think they have done about as well 
as one can do at this particular stage of the game. 

H.M.JR: Who is "they'!? 

MR. BLOUGH: Ur . O' Donnell, !Jr . Leahy, and other 
members or that staff. J.!r . Haas, of course , making 
the major decisions. They are somewhat lo11er in their 
estimates of what corporation income \vill likely be 
than J.lr . Gilbert , fo r example, over at the OPA . It 
would take an extremely careful analysis to come to 
any conclusion as to which one i s right. The problem, 
of course , is this, that the whole budget is based on 
certain assumptions . People who want a l ot of revenue 
l'le.nt it because they think the national income and all 
these other thin~; s will be hi gher than those assumptions. 
We could get that seven billion dollars on the basis 
of t he higher assumptions a ''hole lot easier than on .the 
basis of the lower assumptions, but we are forced to 
get it on the basis of the lower assumptions because 
those are going to be 1'1bat it is . 

KR. PAUL: This corporate rate t ax, I woul d like 
to give you a gener al picture of the lines we are 
worki~ on . In the corporate picture we have approached 
the job from this standpoint that the present excess 
profits tax should be cured, put in better shape , and 
to some extent increased. That is, for instance, by 
reducing the income credit from nin.ety-five to seventy­
five percent, but generaly beyond that we haven' t tried 
to tamper too much with the excess profits tax for the 
reason that we don 't think it can stand too much additional 
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load. We have therefore approached the irobl• troa 
the standpoint of raising the corporate nco.~ tax--

MR. INOLUNBERG: Would yeu explain wbf we thillk 
it can ' t stand too much? 

MR. PiUL: Well, I did the other nildlt. The dis­
parity, for instance, between taxes in tfie steel induatrr 
are ao great that it looks almost oompletel7 capr icious . 
The tax is not completel7 experienced yet to get these 
terrific loads involved in the present rates which 
take two thirds or more of the corporate income . Here 
is the W8J our proposals shape up on a chart, for 
instance. Here is the present tax, corporate tax, 
income tax, and your various proposals, and you can see 
how the rates go up. They go up somewhat according to 
size. The bigger the corporation, with various - those 
are four proposals within number one . In other words, 
we really have so far six plana a1reac!T. 

H. M. JR: That is an intelligent way. They all 
seem to meet there. 

MR. PAUL: Well, we get into a good mt.n7 detail 
arguments on that. 

H,)l.JR: Well, that is good for me. 

MR. PAUL: I am trring to give you a bird' s-eye 
picture of it . 

MR. VINER: I thi.nk it would be useful in one of 
these charta to put on the New York taxes too. 

H.M.JR: Well, yes, we expect that . 

MR. BELL: What is the index, Randolph? What is 
that, a rate on the end? The seventy, is t hat a rate? 

MR. PAUL: That is a rate . 

MR. BELL: A seventy percent rate . 
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KR. PAUL: <he of the ~~ • •e trollble4 
about in the oorporate field 11 that OIL 0111' apglDal 
dollar we don't want to get to euoh a high n.te that 
people are complete~ oarele11 and epeDdlhrift, reokle11 
and so on, even though we put eou preuuru, prohibi­
tion• on deductione. We etill don't nnt too -.oh 
preuure on that. 

Now, here ia the indiTidual picture. Th1e 11 the 
present law and here are three proposal• here, and juet 
tor ;your infol'llllltion, thue dotted linee which han been 
filled in show the preeent law plue the Jew York state 
tuee, which is one of the higheet of the etate 1ncOJH 
tuee. It 1e 1ntereet1nf. to note thh ;yellow line, 
which h the Bri tiah ind vidual tax rate. So we are 
still - but we 1111atn•t think that there ia all that 
difference, because we have a great many more hidden 
tuee that are paid b;y theee people than do the British. 
There ;yoji have - and we han thou.dlt of ~other scheme 
of combining these lines, taking ~he highest all 
through, so that will be a~th one here. 

H.K. JR: But I like that method of presentation. 

KR. PAUL: Now, on the - for ;you to get the 
picture completely, I think you will be rather aston­
ished at the figures on loopholes. Interest on state 
and local bonds, three hundred million. 

KR. SULLIVAN: That includes the outstanding 
issues. I went on the basis of ;your statement the 
other da;y. 

H.K.JR: What? 

KR. PAUL: That ;you wanted to go the whole hog or 
nothing. 

H.K.JR: I said, •rt we want to go. • 

KR. PAUL: Well, we need the aone;r. We have got 
to go. 
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B.ILJR: I dla't .0 a oa.lt.at. 

KR. P.lDL: lfo, I lr:Dcnr 7011 aaid if you did 7011 
would rather go the whole hoc - I lr:Dcnr you dia't ooait 
youreelf. 

H.K.JR: Bcnr lllloh did you aq? 

KR. P.lUL: . Three hundred million, undatorr joint 
returns, five hundred aillion. Still you 'fM1" be lcnr 
again. 

KR. BELL: Boy that 11 a lot of 110ney. 

KR. P.lUL: Eliainate the deduction on f'unded 
debt to a certain extent. Life in8UJ'ance interest. 
I aight sq we had a conference on percentage depletion 
a couple of dlf• ago w1 th Jfr, Duiea and llr. Howard 
lfauhall, and they are troubled by the fact that the 
discoveries in the oil business haven't been so great 
in the last two or three years, but they are completely 
in favor, nevertheless of some modification of the 
percentage depletion allowance. In fact, lfarshall, who 
is a member of the firm representing the Standard Oil 
Company of California and from whom you would expect 
quite the opposite answer, approaches the problem 
very objectively, and he e11s, "I 111 not 8UJ'e but 
what the diecoverr and exploration work would be pro­
moted by an elimination of that allowance, because then 
the companies would have auob an increased rate that 
they would go out and spend it and dig their wells on 
the Govermaent.• In addition they are sending for a. 
•n withllhom we are going to try to work out a different 
provision onl7 with respect to the new wells discovered 
and not with the total wells in production. 

H.ll.JR: I would like to throw out a suggestion. 
Don't anybody turn me down, but just give me a chance. 
On the loopholes, I would like to go on the air before 
I appee.r explaining thie to the countrr on sort of a 
question and answer basis eo I can get some background -
backing froa the countrr and •11 to the countrr, "I am 
not go1ng to ask for additional revenue until I get 

• 
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these things cleared up. It isn't fair. You people 
have got to back ae up. • 

MR. PAIR.: We will back you up to the limit . 

H.ll. JR: 
the country. 

I don' t mean you, I mean the people of 
Think about it , you see. 

MR. PAUL: Well, it ia a shocking thing. 
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H.ll.JR: Think about it, rq going out a.nd explain­
ing - last night we explained in very silllple language, 
what is a P81I'Oll deduction plan. Anybody that beard 
me ought to be able to understand. There isn't one 
in ten thousand that understands all of this thing, but 
we went on with a question and answer program and did 
it in very simple language, and then had the thing . 
printed and distributed and so forth . I don' t say I 
have to do it before I appear on the Hill, but I think -
say to the people, "Now look, people, we have got to 
ask you to do a lot of things. We, here in the Treasury, 
say it is only fair that these things be cleaned up 
before we ask anybody else to put another dollar in." 

KR. PAUL: Or as we do, if not before. 

H.ll.JR: As we do. 

MR. SJLLIVAN: That is right. 

H.ll. JR: What do you think, Knollle? 
• 

l!R. K?IOLLENBERG: Good. 

MR. PAUL: And mixed in with that I think you ought 
to show your desire to be fair by the elimination--

H.Y. JR: That is .right, but to go on the air, not 
talk about the new revenues, but just the things we 
want to clean up, the inequities and tne loopholes and 
trr to get some backing, and then distribute this 
through tne country, the copy of this speech, and say, 

/ 
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"Now, we can't do - we han been unable to do thh thing 
before, and we can't do it without rour help. You have 
got to become vocal. You, the people of the United 
States, have got to become vocal. There is a billion 
or a billion and a half dollars that we want first, and 
without your backing, I am telling you now, I can ' t get 
it.•· And I can't. 

JIR. BEU.: Could the President do something in 
some fireside chat, make it strong on taxes? 

H.ll.JR: No, he wouldn't do it. He will s~ it 
1n his budget message and that is the laat he will say. 
He won ' t s~ it. 

KR. BEU.: I 8lll not so sure . He can compare it 
with what the soldier gets. 

H.K. JR: I don't think we should ask him. That 
is rq problam. 

JIR. VIND: I think it would go over. 

KR. PAUL: It would be swell . 

KR. VINER: Has the cost of relieving the inequities 
been estimated at all? 

KR. PAUL: We have decided in a rough ~ that the 
cost is very small, probabl,y leu than twent;r-five or 
fift,r million a year . 

H.ll.JR: But you have got to let somebody go on 
and exrlai.n thi.s thing in simple language and then 
print t and get the thing distributed and get it in 
the bands of the people so they can read the thing. 

KR. PAUL: I. think that would be swell. 

MR. SULLIVAN: llr. Secretary, this morning, just 
before I came in, Mr. Doughton called and he thought 
it would be pretty nice if, before we went up formall,y 
we explained to the members of the Committee what was 
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goin~to be in thie bill 10 the7 woulcl han an oppor­
tunl to etud7 it, and he n.nted at to eee what JOU 
thou t of that. 

H.K.JR: That h all right. 

MR. SULLIVJJh Well, of couree that meane that they 
break the newe to the public, and, it the eaae ~ 
happens u has alwqe happened before when we han talked 
contidentia~ with thm--

B.K.JR: I mow. 'Jell, we are going to han to 
start with St• and then the lelke oeg1n. 

MR. &JLLIV.lli: Then what? 

H.K. JR: is soon aa we talk to Staa he will talk 
with Associated Prese. 

MR. SULLIVAN: Well, I think if I can tell him 
that ;rou intend to talk with him and Mr. Cooper and Mr. 
stam before going up--

H.K.JR: Yes. 

MR. SULLIVAN: ••• that will take care of it. 

H.)l.JR: Within the next couple of da;ys. You will 
be read;y, won't rou? 

MR. Pi : Yes, we certainl.¥ are read;y now for 
talking with them. 

H.K.JR: Well, I would tell them we are read;y now. 
I would aq just as soon aa we are read;r - the minute 
the President's budget 11tssage is released. How is 
that? That gives you a little extra time. 

MR. PAUL: We will be as read;y at the end of the 
week, by Thursdq or Fridq, as we ever will be to talk 
with tham on the preliminaries. We have got it all set 
up. 
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B.K.JR: Tell them then if it i• agreeable to 
Paul, that just as soon as the Pruident' e budget 
message is reaar--

lo!R. PAUL: That 1a Thursdq, hn't. it? 

liR. BEIJ.: I thillk it 1a Wednesday. 

B.K.JR: Then we are ready? 
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liR. BELL: That was the reason for our conference 
;reaterd~T. The;r hoped to get it up lfednesdq noo~. 

JIR. PAUL: '1111 don ' t we make a date with tha for 
Fridar? 
. 11.K.JR: Will fOU handle that? 

l.IR. SJU.IVJ.N: Yes, sir. I thillk we should. I 
don ' t mean for the whole meeting! but I think when George 
and Doughton come down you certa nl;r should sa;r hello. 

H.M.JR: Wh;r not let's go up there and then I don't 
have to go - the President is going up tomorrow. 

MR. BEU.: Then your hearing before the Appropria­
tion Committee will be postponed until Wednesda;r, I take 
it'l 

B.K.JR: Will you take care of that? 

MR. SULLIVAlf: Then that means budget on Thursday. 

JIR. BELL: No, I don't think so. 

UR. SULLIVAN: I thou.ldlt you said when we came out 
the other day or Harold smith said that the~e would 
probabl;r be a day in between the two messages . 

UR. BELL: There hasn't been. 

H.M.JR: Do you want me to start this thing off 
with them in this roo.m and tie me up for two or three 
hours on this damn thi~? 
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IIR. PAUL: I agree with John that at the first 
meeting at least you ought to •tart it out. 

IIR. BELL: I thi nk that is right . 
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H.W. JR: All right . Friday morning, we will say, 
at nine-fifteen here . 

IIR. SUll.IVAN: Just Democrats , or Republicans too? 

H.K.JR: Oh, I would juat as lief have some Repub­
licans. Hell, it is going to get in the paper anyway. 

IIR. 9JUIVAN: Doughten, Treadway, Cooper, George, 
Vandenberg? That is enough, I guess, to start, isn't it? 

H.M.JR: I think it is plenty. 

IIR. PAUL: You don't want the next ranking man? 

H.M. JR: Well, that is up to them. 

IIR. SULLIVAN: I didn't get your last remark. 

L!R. BELL: Leave it up to them. 

H.W. JR: Oh, leave it up to them. 

1m. SULLIVAN: All right, but keep it small. 

H.K.JR: As possible. 

Ui. SULLIVAN: We will meet in the theater. (Facetiously. 

H.K.JR: Yes . 

IIR. PAUL: Well, I don't know to what extent you 
want to go into the detail of this in addition. 

IIR. BELL: I don't see the Bell tax on that. 

lm. SULLIVAN: The Bell tax is in. 
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~. BELL: Is it? 

!.!R. SULUVAJ!: Yes. 

MR. BELL: Steep? 

MR. ,SULLI VAN: Yes. 

- 22 -

H. M. JR: Well, I would like to see my six percent 
tax thing before--

MR. BLOUGH: You ca.n h.e.ve that today, Yr. Secretary. 

MR. PAUL: We ca.n compare the yield of your six 
percent very easily with this - with the yield of 
these various proposals. I think these will be more 
severe , won' t they? 

MR. BLOUGH: Yes . The six percent tax will come 
under two billion. 

H.M.JR: Well, l et ' s have it so I have got an alibi. 

J.nt. PAUL: You are going higher now. 

H. M.JR : Do I understand that you have shifted a 
l ittle bit? You first were talking that we might do away 
with the excess profits entirely. 

MR. PAUL: No, that is still another matter. 

H.M. JR: Well, I think--

LlR. PAUL: I am inclined al(&inst dropPing the 
excess profits tax completely . 

• H.J.!.JR: Well, Randolph, I can go to school when 
these fellows go to school. We will have time between 
no1~ and then. 

1ffi. PAUL: Bell, I take it that these conferences 
will be informal a.nd we will discuss all t hese pla.ns and 
put them before them, and we ar e as ready to do that as 
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we will ever be. 

I! . M. JR: You will read it all in Saturday' s :'lall 
Street Journal. 

MR. &ILLIVAI1 : I think the situation in the excess 
nrofits is that I think most of the group feel it is 
Unfortunate that we have it , that if it were politically 
and emotionally possible to repeal it and substitute 
therefor a very hi~~ corporate rate so that you would 
have two hundred fffty thousand corporationsJaying a 
billion rather than thirteen thousand , it wo d be a 
better thing to do. 

Mn. PAUL: No, I don't ~uite agree with that . I 
thirut an excess profits tax 1s a good thing to have. I 
aeree with you that we can't put any more on. 

MR. SULLIVAN: I thought you agreed t he other day 
that--

MR. PAUL: I thought we ought to look into that. 
I think we ought to look into it and present the other 
alternative. 

H.M. JR: And will you keep in mind the speech, the 
questions and ans1rers on the inequities and loopholes? 

MR. PAUL: Yes. I would think that Mr . Surrey 
could work on that f irst. 

~m . TARLEAU: If he could get Mr . Kuhn to - you 
see, the trouble with us is that we get too technical. 
If we can get somebody to edit the work, I think we 
might tcy it . 

H.l:.JR: Kuhn is the man. 

':!ell, I think thnt is enough for today. I don't 
want to - I don't want to know too much. 

MR. &ILLIVAN: I thought so . (Lauehter) 
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IIR. BILL: Bacl Dna. 

H.K.JR: I want to keep IV' ooun.ge up. 

IIR. P.lUL: You don't want to do what the Rllui ana 
call •look on rour inaide pooket"? 

H.K.JR: lfo, that is just what I don't ant to do. 
Ignorance is bliss. 

MR. P.lUL: 'l'hat is right. 

B.K.JR: I don't want to know how it atteota me. I 
know we han got to do the job and the len I know about 
it the better. 

I take it that Gilbert would sq that the program 
rou han got here would raise the nine . You put it dOIID. 
to seven and a halt. 

MR. PAUL: That is Without Social Security. 

MR. BELL: Ch, I see . 

IIR. P.lUL: 'nUs is the nine billion dollar prognm. 

MR. INOLLXHBERG: He sars it will raise more. . 
MR. BEU.: Yes, I &aSlme he did, because he said our 

1~ eetiaatu are too low by three billion. It ought to 
be nineteen. 

MR. BLOUGH: Yea, about . 

H. K. JR: Now, lQok, I have got to go up to New 
York Wedneadq without fail. I have juet got this 
appointaent. I have got something - an emergenc7 up 
there . 

MR. PAUL: I would like to go to New York Thursdq. 
I want to go into the insurance oomp&ll1 situation. 
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H. ll. JR: Well, if I am going to testify, it will 
have to be Thursdq. 

WR. BE:U.: Oh! 

H.M. JR: I can't--

WR. BELL: That is right , you are going to be away 
Wednesdq. 

H.li.. JR: This is - something has come up in 1111 
fami~ with 1111 parents that I have got to go up. 

)(R. BEll: O. K. We can fix it . 

H. ll. JR: It is a critical matter that I have got to 
go up. 

MR. BELL: We can fix it. I don ' t see why you 
couldn't do it tomorrow morning and then go over to the 
House--

H.M. JR: I could. 

!JR. BEll: You could? 

H.M.JR: Sure. 

liR. BEll: Because they ou,ght to be through in an 
hour with you. You collld go right to the House . 

H. ll. JR: I can. I am going up there at ten o'clock. 

!JR. BEll: You will be through in.an hour. 

H. M.JR: Yes . 

~. BELL: I t hink that is the thing to do and get 
it over with. 

H.M. JR: Yes. 

)(R, BEll: All right. Otherwise it will be Thursda7 
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II.LDI u I laa't .... '"- ,. apia, lt it 

ta o'eloall: t 1rr• ....w., . 
•• BILtz O.I • 

•• PAULl I think, Jlr. S.oPe1:&171 au of tbt 
thillct 'TOU ought to han illllina fop thia fri4u OOil­
terenoe 11 that thel'e 11 a Oll'taill Ulolmt ''t lUU.U• 
whloh 7011 will t1Dd ill taTOP of aal11 tuatiOD. Ia't 
that rlght, .Jolmt 

1m. liJLLIV.lJ: (h, fee 1 Te1'7 etl'cmg)3. 

Jll. P.&lJL: You will be put up agai.nat tu qut~tica, 
-well, lflo. S.orei:U7, how do fOU feel about the aale1 
tax11t Ia't that the pailll111 ~t· I thlJilt 7011 oapt 
to oa.e ODt Te1'7 etpcmgl3 agalnat aar ealee tazee exoept 
theea exolaee whioh we haTe - whloh ralee a billlon ali. 

JIR. SOLLIVAI: thillk that 11 ou phaee of thil 
pPo.,.a that 70u should be aeo1a.a upon. 

H.K.JR: On the exoiaee? 

Ill. l~JLLIV.llz Before Floiclq mrniDg, ana 1'1 th1Dt 
it alght be helptal it lla7 110ulc1 gin fOU a ...orud• 
OD thoi general aal11 taz. 

Jll. PAUL: .And ap&l't fltca RD7'• 111M, I th1Dt 70U 
ahoul4--

H.K.JR1 Well, better T•t-

JIR. P.lUL1 ••• han in a1n4 the baaio thoqht that 
aalu taxation makea price control exoll41ng]3 41ttloalt 
it not t.poaaible. 

H.K.JR1 Well, let Ro7 han it an4 we will han au 
of thoae pl'iTate tutorillg 1111iou, Ba7, that fOU and I 
han had before. 
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MR. BLOOGH: All right. 

H.~.JR: Roy is a very good private tutor . 

JIR. PAUL: He has had a lot of experience. 

JIR. ICNOLLENBERG: So we have discovered. 

H .~.JR: So if he has that--

JIR. PAUL: Hew do you think we learned all we learned t 

n.~.JR: If you want me to get some lessens in -
en that, Roy, you be readf ana we will do it. 

O.I. , gentle~en. 
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Corporate ...n.u at. cr&dll.ated rates, t.m-.. 
al.terD&t.iTa scbedul.es att.&cbed 

Inclirldual. incCile t.ax, lower eu.pt.iaoe t.c 
$500, 11.,000 and $300 and increase rat.u, 
schedules at.teched 

Inclirldual inc0111e t.ax, raise rates, sclutdula 
atteched 

Estate and cut tues, sebedules attached 

Loopbol" 

Total. 

Leas &llonnca tor interloelci.ac ettacta 

9~ 

.lppro:dmate increase 
(111 aill1ana of dollars) 

Plan l 

3,000 3,000 

2,000 

200 2SO 

1,110 1,110 

41:8 1.687 

7,979 8,047 

1 .000 l . QQO 

6,979 7,047 

Regraded Unclassified



!fth\1.,. 0.\llae for ..., .. ,.. 1111 of 19'12 

Plu 1 

94 

.~pproiia&t. 
laona .. 

(la laiilollO ef iioilaro) 
Corp0rat o 1ntu at IP'I4uated raha, t hroo al\traa\1.,. 
ocllodvlol a\\achl4 

ladi'O'l4ul hooM tu, lower oD~~pUollo to .500. 
$1,000 aa4 •}00 aa4 lacroaoo ratoa, ochodal11 attacha4 

Jota\0 11114 cltt t&Do, ocha4Aloo a\tacha4 

t.oopboltll 
fu tho Utoroot OD Mate all4 1ooel. \Dildo 
Mo.o4atorr Jolat rot1lfto 

JOO!/ 
500 

Capl\al pllll aa4 101101 
IUJda.ah the 4141lctloa for b\eroot Oil tllll4od 

411>\ b7 lllcllldiac 1/5 of Mlch intoroot ia 'ba.oo 
the tlrot 7ear, 2/5 t he nest, etc,, &D4 dlaallov 
tho dodllCtlO" with reopeet to to.turo 'bcll4 hllloo 

Life all4 ot her ianr.,.co eo..,...ioo 
Perco,.taco doplotio" 
Rod~co tho a llo-.Dco for the dodllCtio" cf l"toroot 

o" lln-bllobeoo b.di't'l.dll&l \orrovl"' to a tizod 
..,ut of $500 

lllaiute tbo dodllctloa of IIOil-'bllob.ou bad do'bh 
o:rupt whoro ollch dobh do 110t ouood $1,000 ill 
tho c&oo of each dob\or 

Pro'O'ldo that tho 'buio for dotorailllac pia oa t ho 
41opot1Uoa ...,. \ho b•of1o1U7 of aoooto tn~> .. 
alttod at daath ohall bo the 14,.1tod oo1t 'baoio 
la t ho hall4o of tho docod•t aa4 tho\ tho 'baoio !or 
4ohraWill l ou oa tho oal• of ncb a1ooh 111all 
'bo tbo 14,.ota4 oo1t 'baah b tho budl of tho 
4ocodoat or the fair .adto\ .Uuo at t ho u .. of 
4•tb, .etch .. er 1o lower 

lxeloo tuou 
AntOl aad aotorcrclol, illcreaao rato1 frca 7 t o }5~ 
Parto alld a ccouorle1, iacroall ratoo froa 5 tc 1~ 
fNatl aa4 baaoo, 1acroaoo raho freD 5 to 1~ 

50 

so 
50 
so 

5 

15 

,,ooo 

200 

1,110 
7. 510 

1 lacllldu t be affoct of 41aalloviac apllcate 4o4acUoa b tho lifo b.av­
aaco tu haoo all4 aloo the otfoct of prcratllll bult o:zpeuoo t o tua'ble 
aad t~ozapt ia-. 
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t•taU'H O..Ulu tu ...... :llU et 1~ 

!lr .. &Ad t•'b••• 1aor .. •• rat•• troa 5~ aa4 ~ 
per l'b, to 1!¥ aa4 11~ :per l'b, 12 

l&trl&•rahre, e\o,, 1aoroa .. nhe troa 10 to ~ 10 
a.uu, pboM&J'"ffl•· r-1'4•, 11114 ••leal tan~ 
-••, iaor .. •• rate troa 10 to ~ 

neotrioo po, aa4 &U eppllaaoM, laor•e& rah 
trn 10 to ~ aa4 apu4 ...._ 

JIIOtoto~• ..,.ratu, taon .. • n.h troa 10 

Jla.llA••• u4 aMn ··+1ua. tacr-• ,..,. hoe 
10 t o ~ ............. 

Jll'b'ber arUo1 .. , laoroa .. rate troa 10 to ~ 11114 .....,. ..... 

12 

10 

11 

I 

12 
12 
II 

so 
J)oa ... lo liUU7 _.,...t, Uoplll a~'­
J)o-Uo ontac -.ohiaeo, ~·· a ~ \ax 
!11eptw>ae 'bill, iaorl&ll rate troa ' to 1,. 
~oro"·"·· of ,......... l..aorMM ..... troa 5 .. llo 
111\11 tan.Uve, t'cr.ndllliace, _.,...,, no., ta-

pe•• • ~tax llo 
ftl'lllftl, oarhUpo, &101 llllll•, laor ... • n.\1 

froa 11 to~ 
n oor onerlace (acept oo"o•) 11114 oUo1otll, t... 

poll a \ax of ~ 
lll'brlo&UILI oil, laor ... o troa 11W h 1!¥ :per pl. 
On.&a\&1 Mt&l •"" .... ti»v .. , iaol..Ala& Mtal 

... ,.. -·-· , ........... 119e .. ll ~ --
.. ,11 .. , .... olllltr.'• aet&l ...Uol••· 119e .. 

·~--neotrlo &lpo, aetal ~~ aa4 Ueplqo, l.aoroaO& 
rate fro• 10 \ o ~ aa4 upu4 'be•• 

lleotrlo llptla& fhhno (roeU•U&l &101-
.....,1.&1), U.O•• a 1~ \ax 

JiGTOlll , lapo01 a 1~ Ma 
Qllu aa4 poroll&la oar• ( llo\11 oll,lu, 'lllllhtare, 

:porol1&la e1Mollllp. aa4 otller) 119e•• a 1~ \ax 
lleohlo&l IMJ'G', taor .. •• rate troa }-1/} t o 5~ 

!o\&1, esol111 
Qraa4 \o\.&1 

10 

I 

5 

' 
10 
A. 

Ll•• &llo-• t or bterleoll:lac efteoh 
Je\ r"aa• ian-

blllftr7 D;pUi • .,., , btrt&loa of fu boee:J'Oi 

95 

7,510 

lauq 1, i§Q 
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a ....... dMh 
' '!1!!!!!1 tta ii111i1u ~rut1AHS o.,....,,. nr\U a\ a:nAa' ... rah1, ~- al\-Un 

eebetal•• .......... j,ooo 

11\lh .... ctft ........... , .... , ....... 

s...,a.llll 
fu \loe la\ll'lft oa ""'- .... 111al MKI 
..... ,117' ~ .. , .......... 
c.pUal pial_.. ~1111 
lll.alalh '" ua.\loa .... .. ,_, Ia ~ 

b)\ ~ laoJ.wiJ.ac 1/5 If ... la\-\ 1a --
\loe ftn\ .,_, 2/ 5 ~ ..-, "'•• _.. U..U.w 
\Ill & ..... loa wUia ~ \1 tw.\vl loell& 1.e-

J4fl u& otlaer 1a-...- •• •11 ,. .............. .. 
WU1 \Ill .Uo-1 tor \laa tlhatlla 1f b\ll'lft 

1a .... -... .. ~•• 1aUntul ~oe:rnwtac \o a tuM 
-•ot$500 

lllal.aah \Ill Wutloa 1f Ma-'llulaMI Mt &1)\e 
...,. Wll'l .... 41lh ..... _... $1,000 .. 
tloe- of ..-aawr 

Pro..tb '"-' '" .... til' , .. nslalac ..... oa '" 
UepealU1a ~ \Ia• '--flllaT of ...... •-
~\\14 .. ,_\Ia lloall k \Ill .AJu' ....... -.... 
1a \loe loaMI of \lao ... ..._, all& \lla\ \la1 '-all tlr 
............ ~~· Ia \Ill aal• • f ......... llllall 
ll \Ill ...,... ..... -. .. 1a \loe ...... If u.. 
, ...... , II' \loe fall' .am.\ 9a1M a\ \Ill \lal If 
, .. ,Ia, .......... 1•-

10 
50 
80 

' 

Ialii ..... 
Ml\11 u& M\1rql111, lair- n.t11 tr ... 7 \1,. 30 
Jane u& aoe-1'111, ....._., rat11 trae 5 to 1~ 25 
'"*- ............ _ • ...... tl'otl 5 .. 1~ 15 
!11'11 all& \alee, 1aor-• at•• flea 5~ all& ~ 

per n. " 1~ ..,. ~ ~ n. . -f-

2,000 

iJ fiOi.a .. i~ ett ... et Uaallewlac Aaflleah wuu .. 1a \loe Ute l­
- tu -.. all& 1111 Ul• ., ... of JftnlUac leak -.-~~ •• wall• 
-' ,_.._... taeo••• 
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(ta ailliAu 01 Ln:&n) .,....,..t fonul 12 6,,6o 
a.rn,orowro, o\o., lacroao• ra\oo froa 10 to~ 
Wloe, ,.. .. ,......., rooor«o, aa4 ao1Ml lu\n­
... t e , laor~a~o rate froa 10 to ~ 

1110\rlo, p o ..,& oll IIPP11aaeoo, 1aor~a~o r a\o 
troa 10 \o ~ aa4 npaa4 'llaoo 

J'llo\o,...pllle IIPJIU&\111, laoroaeo rah froa 10 to 25~ 
:1De1aoee aa4 o\oro aacll1aoo, laor ... o rate froa 10 

to ~ aa4 'roal.c \&eo 
Ja'b'Nr arUoloo, laoroaoo rah fro• 10 to ~ &Ill ..... -.. DoaooUo ~ oqdJIMII\, t.poeo a 2~ \u: 
Do-Uo •ewbc M ohta .. , lapooo a ~ \u: 
!olopboao 'bill, laer ... o rah troa 6 to 15~ 
"'rcl'"aUoa of perooae , 1aor- rah troa 5 to 

JCotal ~taro, twralllll.aco, oqd,.oat, oh., 1a-
pooo a 25~ tu: 

rtraarae , oartr1lclo, aa4 ohollo , 1aoroaeo rote 
troa 11 to 5~ 

noor oonrlac• (esctopt oot\oa) &Ill o1lo1o\lt., la­
poeo a tu: ot 2~ 

!ll'brloaUaa oll, laoroaoo froa IIW \o 10~ per pl. 
Qraaaea\al a o\al wn: ... , fb::\aroe , 1aol1141ac ao\al 

4ooro, v1114on , foacoe, o\o, , Ulpoeo a 25~ \u: 
Metal \071 aa4 cllll4r•'• ao\al ftllloloe , 1~~po oo 

a 25~ tu: 
1110\ric dpo, aotal oipo &Ill 4hp1qo, iaoroaeo 

rah troa 10 \o 25~ &Ill ...,_, 'baoo 
1110\rio llpUac tb::\ar .. (roo141aUal &a4 -

MH1al) , lapoeo a 1~ \u 
B1qo1 .. , 1apoao a 1~ \u: 
Chi• aa4 porealala wn (Mh1 Ulaa, 111>.1\ow.ro, 

poroalala al••· -· aa4 other) lllpooo a 1~ \u: 
11oetr1cal O&UQ', laeroaoo rah troa }-1{J \o 5~ 

-,._,llu, lacroaeo r ate troa 1~ to 3W pn pl. 
Die\11114 op1r1to , lacraaoo rate tro·-.- to $6 

per pl, 
Wla .. , laoreaee ra\ee 
Oi,.rottoe, iacroaoo rate troa .3.25 to .~.75 perM 
0\lt.or to'b&eco pro4aeh, laor~a~o raho 
Ciproth paper 6 ta'boo, 1acroaoo roho aad ~.,. 

.,...uoa 
Oaad,)r aa4 clt.ovt.ac au,lllpooo a \u: ot 1~ 
Son trlan, 1apoeo a \u: ot 1; per hot\lo 
.U.•orUdaa roeo1ph,lllpooo a \u: ot 15~ oa aro•• 

roooiph 
!otal, oxc1aoo 

tralll total 
looee allowaeo tor 1a\er1oci<111C ottooh 
Wet r n ..,. taer ... o 

10 

12 

10 
11 

II 

12 
12 
~ 

110 

~ 

~ 

5 

~5 
~ 

25 

10 

I 

5 

' 
10 

: 
300 

20 
195 

75 

5 
lio 

133 

90 
1. 6117 
s,i)iij 
11000 
7,0li7 

1~1. 1§112 
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Comparlooc of Zftect1Ye Bat11 uador prooeat 
M4 propo11d corporation nonoa1 Md ourt.u ochedlllae 

Net lncoae !/ : J'reu at 
Zffectl 'fl rat•• 

liroEo•al 
(OOO 1 

I ) I law 4 B c 

5 21.~ 21.~ 2~. ell' 2a-~ 
15 22.3 22.3 2 ·3 2 ·3 
25 23.0 23.0 25.0 25.0 
50 30.5 31.0 Jli.O 34.o 

100 30.8 32.5 ~7-5 ~7.0 
200 30.9 ~6. 3 1.8 1.0 
400 30-9 1. 1 45. 9 45.5 
6oo 31.0 44.s 43.3 48.7 
soo 31.0 43.1 5().2 51.3 

1,000 31.0 51.5 51.8 53.4 
3,000 31.0 65.2 58.6 6o.8 
5.000 31.0 67.9 61.6 ~.1 
7,000 31. 0 69.1 63.7 .5 

10,000 31.0 69.9 65.9 65.8 

'l're,..uey Dopartaen t , D1v111on of Tax lle11arch Januaey 2, 1942 

l/ llormal tax net incoze and aurtrz net lneoae uauaed. equal. 
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CorporaUoa ., ... .,. Scale 

Prope oal ll 

J•\ 1acoao !} 1 Propeold 
(OOO' o) nnu raho 

!o\al aol'Ml aa4 ounas 
1 OQ;Qia\l•o 1 Sffoc\l•o ra\o 

.You\ 1 (hp of braeko\ ) 

• o- 5 1~ • 1,500 JO,O 
5- 20 15 6, )00 J1o5 

20 - 25 15 8,000 J2,0 
25 - 50 17 20,000 110,0 
50- 100 20 42, 000 42.o 

100- 200 24 9<), ')()() 45. 0 
200 - lioo 28 194,000 48.5 
lioo - 6oo 31 ~·')()() 50.7 
6oo - 800 J4 20, 000 52.5 
800 - 1,000 37 542,000 54.2 
O• er 1,000 39 

5,000 3,062,000 61,2 
10,000 6,212,000 62,1 

!roa" U7 Dope.naen\ , Dlrllloa of !u B.eoee.rcb 
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!ax on marrinal dollar of corporate inooae 
Wid..- 'faJ'ioua propoeale 

Present law 

l. Sllmillah all exc e .. profit. ~ .. and 
i iiiPoee nat rate to raise $3 bUlion 
additional reTenua over and aboTe the 
yiel d from preaent i ncome and exceaa 
profit• tu:eo • 

2. Ret ain preoent exceoo profits tax and 
iiiiJ>coe fiat rnt e i ncome tax to r aioa 
$3 billion additional reTeuue 

3. Retain pre .. nt exceaa profits ~ and 
ndopt : 

l/3/42 

Schedule .t. or B 
Schedule C 
Schedule D 
Schedule I 

P..-cent 

72.4 

60.2 

81.6 

88.8 
88.0 
85.20 
84.0 

100 
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Corporation !.De.,.. ud. w.rt&x raho 

Corpornt1oDo with 
net inCOQO 

of len than 
tlOO,OOO 

F1rot $5,000 net incoce 

!lu:t 15, 000 • • 
!I ext 5·000 • • 
!lost 75·000 • • 

Corporation• with net 1neoaoe 
ot $100,000 8114 OTer : 

Sehed.ule I 

llormal SUrtax 
rate rate 

. 15 6 

17 6 

19 6 

211 7 

211 

1.01. 

Combined. 
I normal 

8Ad. 
w.rtax 

21 

23 

25 

31 

6o 
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1oa of lMi.ttul 8Utu ..W 0 111•11111• ..Ur ,.._, ~ ..& 'ilne 111-.-
Un IAefr'llee ....... te alM ...,_.._..!~' tr 'IIUlt.. 

nUl ,...._, --.u.u. w .,.1 tilUa wltla 1: we& ...-s-a 
hrl.X .. , 1,..._,1 

lAo- I J,., I ..-..J •• 
( tii!IO) ' I i I I ' ! I 
O o 2 "' 1111' 1.._ ~ • 120. -· •• 110 
2 ° II 9 17 15 = &20 5llo ~ 
4 ° 6 1) 21 19 22 1,011o ,., ,., 
6 0 8 17 25 23 II 900 1,511o 1,)10 1,~ 
s 0 10 21 II 27 " 1,)20 2,100 1,920 2,200 

10 ° 12 25 )1 Jl ~I 1,820 2,720 2,511o 2,9110 
l2o 111 29 ,. )5 2,11oo ~·lloo ),2110 ~·~ 111 ° 16 )2 ~ ~ ~ ),Olio ,111o 11,000 ,611o 
16 ° 18 J5 117 ~· 7llo 11,9110 11,120 i·510 11 ° 20 ~~ "' ~ 50 .500 5,800 5.700 .510 
20o 22 116 118 ~ 

5,)20 6,720 6, 66o 7.6llo 
22o 26 ~ 119 

~ 
7,010 8,680 8,711o 9,880 

26 o 32 117 52 ~ 9,900 11,800 12,100 1},1120 
32 ° ~ 50 55 12,,00 15,100 15,520 17,1llo 
36 0 53 57 69 65 16,080 18,520 1t,96o 2l,ollo 
44- gg 55 59 77 67 19,)80 22,o6o 2 ,580 25,o6o 
50· 57 61 s6 69 25,080 28,16o ~},180 }1,96o 
6o- 70 59 63 s6 71 )0,980 ~·116o 1, 780 ~,o6o 
70 - 80 61 ~ S6 73 ~7 ,080 .96o 50,}80 ,}6o 
SO- 90 2 s6 75 ),JIIO ll7,56o 511,980 5},s6o 
90- 100 67 116 76 119.7110 511,26o 67,580 61,116o 

100 - 150 ~ 611 s6 77 12,280 1111,26o 110,580 99,96o 
150 - 200 69 s6 711 115,280 122, l6o 153.580 1}11,~ 
200 - 250 67 70 s6 79 1118,780 157.76o 196.580 1711, 
250o ~ 69 72 s6 80 ~,2110 ~·~ 2}9,580 21S,II6o 

~= 71 ~ 
s6 Ill 25 ,280 0 760 ~,580 ~.116o 

500 72 s6 12 }26,280 }llo, 76o 11,580 }ll,ll6o 
500- 750 R 75 s6 2 501.780 528,26o 626,580 51111.~ 
750- 1,000 76 s6 :t'· 7110 

7lS, 26o 11111,580 R:·~ 1,000 - 2,000 75 77 s6 : 1, '· 7110 1,111111,26o 1, 701.5110 1, .~ 
2,000 0 5.000 76 7' S6 J, 72}, 780 },1211,26o 11,2111,580 11,2211.~ 
Onr 5,000 77 79 s6 s6 

1rea1V7 Depart•••· DlYleln ot 'bs biM&I'Oll 1-r 1, 19112 

Regraded Unclassified



CgapariaOJl t>t pr.u11t IIJid propo .. d 1Jidl.rt~ illcoae taxea on "'' illc001e1 ot 1dected •11•• }) • 
~ pr11111t u:e.ptiona 

s llarr1o4 pero011 - 110 depedol1te 

Iet 1JlC0011 I AlooW>t o! tax lfteotin rate• 1l11croaae 111 tax Wldl !'cur. 
'bet en I Pr~l&l8 :l'rel811t~ Pro~ll&l• 

pen oaal I 
l'n ... , ... ll 

U!!!Uon 2£1 ].p ... ll 0 law ; ... ll 0 

• 2,000 • 112 • 82 $ 72 • 67 2.1$ 11.1$ J.$ 3-~ • Ito • JO 25 
2,500 90 170 150 lito ,.6 6.8 6.0 5. 80 6c 50 
~,000 ~~ ~ 228 ~ 

,6 8,6 7.6 7.1 120 90 75 
,000 399 6.2 11,2 1.0,0 9.6 200 150 1J!i 

5.000 375 655 5115 580 7.5 1,.1 ll. 7 U.6 280 210 205 
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C.-parl aoo. ot P"••t eatah taz rate eo.heob&la, t.Uoee al\enaaih• 
ache41l1•• (.4, • ao.d 0) clulpe4 to ral•• <~PPI'Gatt.at•lT t200 1111-
UOD, ao.d teo alterD&the ocbKulea (D ao.d I) deolpe4 to ralae 

. approxlaah.J.T $250 1111Uoo 

opeclfic , ........ t 
a:<eJIP\iOA lair 

UDder s .,. ~ ,. .,. 61' ~ 5- 10 1 10 1 1 ll 1 10- 15 ll 12 ll ll 15 11 
15 - 20 11 15 15 15 18 15 20- ~ 14 20 20 20 22 20 

~= 18 22 25 25 26 25 

~ 22 24 25 25 28 25 
50 - 25 26 30 30 30 30 6o- 70 28 28 30 30 32 30 
70 - 100 28 30 34 34 E ~ 100 - 150 30 32 37 37 

150- 200 30 34 ~ ~ 4o 
200- i:: 30- 32 36 42 45 
~ = 32 38 43 43 . 44 50 

500 32 4o 113 43 46 50 
500- 6oo 35 42 46 46 4s 55 6oo- . 700 35 44 lj.6 46 50 55 
700 - 800 35 - 37 ~ 46 46 52 ~ 800- 900 37 48 50 54 
900- 1,000 37 48 48 50 56 6o 

1,000 - 1,250 
~ 50 50 55 58 

D 1,250 - 1,500 52 52 55 6o 
1,500 - 2,000 ~ 54 54 55 62 
2,000 - 2,500 56 56 6o 64 70 
2,500 - 3.000 ~ 58 58 6o 66 70 
3,000 - ~·500 6o 6o 65 67 75 
~·500 - ,000 59 64 64 65 68 75 
,000- 4.500 63 66 66 ~ 69 75 

4.500 - 5.000 63 70 70 70 75 
5.000 - 6,000 67 72 72 10 73 so 
6,000 - 1.000 70 74 74 70 75 80 
7.000- 8,000 13 76 76 75 71 80 
8,000 - 9.000 76 11 11 75 77 80 
9 ,000 - 10,000 76 71 71 75 77 so 

OYer 10,000 71 78 78 so 19 80 

h-":"'111'7 llepar-nt, D1Yh1oo of 'fila boearch Jao.UU7 1, 1§142 

Y A opeciflc a.-p\lon ot $40,000 h alloee4 UDder preoeat law. 17lldeJ' 
tho altemathe ecbK>lleo the opeciflc ~up.Uon alloeed h $25,000. 
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00II!Par1•on or ••tate tu unde r preeeDt 1-. under ~• alternatl'f'e propoeal.e (A, S and C) 4eelp.e4. 
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soli. 450 f5ll,lloo 

1,246,950 1,3Jli.700 
2.292.950 2,1163, 750 
1!,662.450 5,ollo,JOO 
s.455.700 9,165,600 

15,307.950 16,1190,900 
30,059,700 31,n6,200 
6o,6ll,450 63,lli1,500 

.Tezmart 1, 191!2 

.L opec1fio •""''t10D of $)jo,OOO 11 allowed UDder preoent low, U'lldor the alterw.the 
eoheduleo the epeoitio .x-.pUoD allowed 11 $25, 000, 
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January 5, 1942 

Mr. E. T. Taylor called on me this morning at the 
request of Lord Beaverbrook. He is the Chief Executive 
Officer of the British Supply Council in North America . 

As he got up to leave , Taylor said he wanted to 

109 

tllw:k me for everJthing I had done . He said that at a 
dinMI· on Saturday evening, attended by about 20 English-
men, Churchill went out of his way to stress what Henry 
~orgenthau, Jr. , bad done to get them guns after Dunkirk 
when they only had brooms and sticks to nrm themselves 
with. I questioned him closely as to when Churchill had 
made this ntatement on what I bad done , and Taylor said 
that be made i t last 3aturday night . I told him that the 
reason I questioned him was because I had seen Churchill 
about three times , and up t o Saturday morning when I ex­
plained t o him what I had done , be didn ' t seem to know and I 
couldn't unders tand it. So that explains why at the various 
times I have seen Churchill be has never said anything to 
me about what I had done to get all that materiel over to \ 
lhem, and I noYI feel much happi er about it. 

---
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... -: J"': 

t: 

·~ · •.. 

H~ll o , Henry. 

f'ello , !~orri s . 

• 

J anua ry c; , 1942 
11:'0 c. . m. 

I dl d n ' t want r.o bo t her :1o u on the nhone. 

·•11 , il orrl•, !' ~ so d~cocr• ~ for t l me . I 
don ' t line-.. ·•ha t 1 t 1A that y? u .,.ar:t~d . but 

1.10 

lf you ,.;ould t<>'.l ~e . I coul d tell :;.,u ···!!.,ther 
I c·r: co it o r somebody elee. 

· .. ell ther~ a re t>•o t hlr.gs thq : e th! • :~ ,~ 
t_j .. t? r"lec:":.e::':. ·~rt :_, ~o!l ?r•e-1 ent O''l. 

0:1o ~ f t hem le th• tlrooosal >'lth r e!.Ptlor. to 
tc :re• v1s-e - vlp t he ~m.,loyer r who hlre nt>oole 
~ l l yt>a r a r ound. 

·.:ell , that cu t>etl on- you ' d I'IDnt to s ee Randr, l·)h 
Pnul on that . 

I ' ll ~Pe RanC.oloh about that . 

'lee . 

;;ow, the next one 1 ' 1n ret;Brd to ti: : s ole ore 
o: cine , ~or t he f1ll~c o f r etur ns er.d 1n­
~Or1l6 :lcn of non- nr of1t-m8k1n_ or ganlzetlor.e. 

'•ell, I i'-'lO~< about :het ; ann tilllt one ... ould b~ -
Sulliva n bas been hPndl1n: 1t . 

I ' •:e seen SulllvPn rnd TPrl enu enc' Surrey , b•H ! 
Ju~: rent t? the ?rerl<'e 'lt so:n• ':lore .nater1al. .... 

··:ell. . ... 

.. . . . eb~ut : he gra~> t r.umb~r -.. ~ n~· .. : or~:e nlzfl tlone 
thP t e r P s >r1 n~1n.; •J·1 , 

'>ell , I ' 6 llk e yo•J - I wen r ell t hr o·>t:h thli t 
:t:teelf. 
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T.rlJr: 

E: 

uyJr: 

E: 

u.J.:Jr: 

!: : 

~ : 

~~·Jr: 

E: 

£: 

111 

- 2 -

He eent me - the President sent me your ori~inal 
r eport to him. 

YeA. 

You e~e? 

Yes. 

I n regard t o it. And then, or couree, I spok~ to 
Surrey and John Sulliva n and the rest , and John 
Peemed to think th~t something would come out. 

·.~ell, I wish you' d see both Sullivan and Foley. 

Because Foley hae my engle on tha t. 

Yes . Well, now Foley- aP I ta ke ie, ~Foley 
and Oscar Cox have always been t o r soLe such et ep. 

Foley has been . . . . • 

Sullivan ond Surr'?Y anC! the boye have l)een eg" inst 
it. 

That's w~v I ' m aski ng you to ~ee Foley, bPcau~e 
Foley ~as my vie~o1nt. 

All right. I'll see ~ Foley. 

Now, vhen you're i n, I' d love t o shake hands with 
you; but you'll get further thAn if you ?Ut 1t -
~n~ I will tell all three of thos~ men that you're 
coming an~ I want th~m to s'e you. 

All right. That ' s Sulliv~n . Surrey, and Foley. 

But Foley hoe ~Y vie~~oint, en~ I - without - I 
can't go - but take ~Y wor~ you'll get ahead 
t as ter 't>y ..... 

All right. I' l l see Ed Foley tocorrow. 

no you understand? 

I ' ll see him t~~orro~ . tel l h1m. 
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t;J'Jr : Okay. 

£: All r1sht . 

'fo.Jr: Thank, . 

Regraded Unclassified



·-: .:r: 

.:-1 c~ 
- •• 'I •• • . . - . 

·r .. Jr : 

~. 

·~.Jr- : 

~. 

iJ • ,.. • .... . 

.. Jr: 

~. 

... Jr: 

! : 

J o.nu11 ry 5, 19~ :? 
ll : ht: 1\ . :ll . 

GoQd no r ni r'lg . Gr~ce . hOI~ '•'IJ8 my eucgeetion 
r eceive ~ ? 

11:1 

'/ell , he l1ke~ t~e i d e a v•r? o~c~ . Pnd I' ~ •ur e 
~e ' . snln(. t') t~ke it ~IC '>'1 t !'i 1'111'1 . I hl>'le!'! ' t 
h~e rd ~hat- t he Pr•s i d en t ~~~ 1~ ~t wasn 't ~ur~ 
they h"c ~ decl.ArP tio n s o thP t they d l <i tha t, 
b11 t he t hough t the l <len wne v t r .' !:"Od . 

Oh , they- I ' m qu1te Pur e thet hA ve euch " · .... 

Th~n- well , if the~! do , then- h-' 1·:asn ' t eu""t­
hu t lf th•y t1') , h~ WPS. (O\n£' t O tPk" i t U ) \o'l th 
him. 

'!eah, T could 11 ek hi::1 1r h ,. ' a hPd :>n o;:?<n•t·Jr. l ty 
t • Co lt. I typed lt ')Ut , y?u e•e , An~ l•ft lt 
"lth hi~ •. 

on. 
An o I thi nk ?robrbly h• ' • h•d t t ln front ~ r h ~~ 
···":en t he P. :: . ha~ bz~n there rr"Jt~ "" rOb!!bl~l hq~ 
e~~!c•n to !11::: , but I n•ven ' t t•Pkel! h1m •<ht't he 
~" 1d. 

.\11 ri :;ht , fine . 9:.lt h• l1k•J th• ide~ . I EDt~ 

it w~s th• kin~ ? f t~-tnc thrt y~u Pe1d he "OulCI 
1 1.ke t "" "0 nn~ Y"'l'l '<~ rE:' a!Jr~ :~ .... . 0h'Jr"t:lll , .. ~Ulr1 , 

1;00 • 

Th9 t ' e rl3h t. You 're '··~n~"!r~"ul . 

Soh~ ertrt , "Y.~f! , yee . I th.1nl< he ····:ml~ . Yor , 
tl'ult ' ~" .. ?o~ i w~' PP. . " .\nd .,., tho~et?ro, I'll 1"'11'•' 

c-heck And-r•• ·-,'1P t th" ? . ,. . ,.h ·a "lit"~ 1t l'n(! 
whPt hte recct1on ·.:~s .,.h•n h,. t"l?%~ t~ '11i'!l ..-:"'"' 'Jt 

1 t . 

;dll , li t n tl""d mom en t y?u ::1i ,ht . 

I ·•111 , Hr. 
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":'Jr: It' e cloee to my h ea rt. 

1': A! l rlght, elr; I' ll t'? i t . 

Thank you . 

All r 1ght, !(r . S •er~tery . Ooo~-by P. . 

. 
• 

' 
' 
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'f. Jr: 

C\ 1't'>n 
.. r" : 

v-:Jr : 

'. 

t .... 1' ... . ........ . . 

:;. .. J r: 

... : 

J anuer ;.r 5 . 191,2 
2 :28 p.m. 

1.15 

ThPt eturr under the orot~col ror thP Rueslene . 

VPE , e 1r . 

I ••leh ycu ' d c;iv(' m~ « pr og!'P1• r e•,ort or. those 
cl ltticul t ert1clee - the t•rtlclP.• •.<hlc'l Il l"~ dHfi­
cult to 6et - and what ? r onreao 1ou make. 

Vrry Lood. ~e're worklnc ? n thos e right now. 

:~ell , keep me posteu , 11 ~11 : ·>u? 

I'll do that. 

And ae you cle:tn ~o t he di frlcu: t one a , keeo 
'!o tlt'jln .. ::.: . 

I ' ll ~~ tha~, ye~ . s lr. 

And I thi~k t~t somebou1 enou:o be not1f 1~d -
wasn't ~here aoue c,enerAl or eo:r.eb~fy "War. tee o:ome-
t !11nu? 

YeP. ',iell, we 'v C> tolkel! to 
~~ · ve talked to ~end-Lease . 
'l f thet. 

LenJ-Lease on lt . 
~e · ~e telten car e 

· .. ell, ee yju cle:1n u? t~e cl1t!"1c:Jlt ones , a e: you 
~rnnef er from or:e a rticle to Pn?t.1er, I' o 11J-a t· 
!"e.;ul ar ,:,ro;;ress re ')Or~ • 

.... ~r: Te ll oe ~hi~, ht.o"': ' c! 'J:>U o, ;. ~ c:t t O:l : he ~lret :!.o~ 
ot chairs '/ I meen oe~;..a . 

' : 

:eeks ? ?ret t:: 0 oo0 . · .. e c; re J1JS t. :::w ~.:~o.rt1~c. :he 
contracts as today , an-5 the t•;1 t ness 1e ·)ret~~ 
.,ell spl1 t u1> . 

It l e. 

I t' 8 prett;.r •sell s ;>l1t up , and the p rices are 
f c tr. or course, we' r " or1n1;1nu i n a lot of 
oeo.,le that haven ' t \!one t!\1& bet'o:-e , you k no•.t , 
end . .... 
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i'eoh . ..tell , I th?u~ht th1!1 wa~ :>n ~~· cor.:rac t 
~,r ' 41. 

It ' s on 1\ contr act - ~:e ll , or cour s,. , the :sat 
ne~> r ' £ .::.:>ntrac t exolred December 31. 

Yeah. \ell , Kasn 1 t :he f'1re t :.wer. ty- ;d., thou sana 
on that? 

The f~ra: twenty-flY'! t.housar.J - the !lrH t·~er:ty­

.dd th~u64nd ·,·n l ·oe f or t:~e f1rEt contrcct :hls 

y•Pr , l94Z. 

~0 lt loOkP .,rett!' c,':)Oc! , &r.~ \ll:l're c8tt!:':~ &Owe! 

:lrdere ... .. 

tty," , •·clt o mlr'lute , ; .. ack . '!ou t.t>lO mP you wanted 
t? let tha t thi nE; . If ;pu let lt rl,:ht awE< y , you 
had ur~ce• before ' 41 Jn >~hlcb ;r?u could order. 

:i~ll . we have or1cet or. ' 41 l''l thr'·U· h th~ er:cl or 
the :rear. 

'Y<>t ·~ , well no~<~ - 11nd the flrst wenty tho:;sond , I 
uncer~tood , ce~e under the ' ~1 contract . 

·.\~1: , the tlrst tl<enty th.:>u c~nc. >~111 be the ne~o 

con t r nc t . 

::ow , wn1t & minute . ' .. hen I wantea to make th~ tAlk 
nr.~ I aek~U JOU r~out ~ostoon1n0 lt , JOU ssld lt 
you )OOt.,oned 1 t , :,•ou co:...lJn ' t avtt1l yo,lrselt or 
tne 1941 >rlr.es . You had ?lda - the m~nufacturers 
ha~ 61ver. JO'~ & .>rl~<:~ f?r ' 'll , end you c.:>ul<l pick 
u? those , rices. 

·-ell , whitt w~ h:ld WI'S : ::1! . •.e had the ir:vlt•tlor.s 
all re~dy to send ~u t so sa to mske t~e new contr ect 
~ffectlve , >~nd t hot ~<~a ~ t he polr.t . ·::c make the ne·~ 
con:r ac1 tffec t1ve Jp~unry the firet. 

'fo•· "alt p a>lrcute . 
!~ack . !~o· ' , l ~ t 1ce 
were these des~e? 

!:"lat isn't ~hnt ~·o~ tolt i:le , 
bO t hrouLh 1t ?~c~ . ~ow mony 
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How me~7 - there were t~enty-od~ thousono , ~eren't 
t'1~ rP? 

J••et Pbou t : •·•en t ;• - ?d<' thouMn~ . 

Ar.~ ee I r~~e~ber , ~~e bidP wert- 1r ~y me~ory 
s orvee oe rl~~t - wer e t o hn•fe beer. in on the t wenty­
PlYth o f December. 

! "':Pnr. - because c~· 3'!,~ory ie .,ret<:y .;ood. Ant you 
~.,d a l tjli : ..:rice- . .J'!llo . 

.. _ . , :-.:e - lt '"'oul<!n ' :. btt n 19 - you ~c:!:e , the 
~t~·r cc,., :~ac ~ •.toulJ e,.; '1:-e . 

.,. Xn.J:-t , bu t yet:. ·.-rerd to ltt t."l~'tl on ~~z~.-:'!~er t\\e'\t:;­
• lxt!'l . 

'!ceo . 

You '·J ere t o '":'lr:k tl'lftm u·1 on D.acemr~r t•-.·e nt·t - elxth. 
3u t I e~ i~ , if I t~ llc!{ you ' u hA'Ie t o ;:!lstpone l .t 
'Jn tll a f t e r the !i~"P t ? f th! yM r , And you ·.<ould"l ' t 
~ e v':>lP t::> r.l(l k e :,,.,urr;elf u.vr ll:-blP , ... t;,e ' ~ l 
-,rlceE . 

·, o11 . - · .... 

··ell !~o~. 1!. .. . / c u or c. !. r: ' t :1 ; :a let t:-.e--: o r. 
:~c·::~e-r t···e.o: t:· - c: ~ x t ·1? 

2ff~c tlve - co be ~ ffectlve J~nu•ry ~he fi -• t . 
An~ thote Are b~ln~ let , yeq, ,~ l r . 

·Pll , so~~ ~~ :~e~ ~ rA ~ t l~~l Jrlces Are ~ "~~ ~ r 
-- ~<-Fe :1e, .. dee!~rf r.,.~ ~ lit ·'. ~ h t cher . Tha t 1E, 

• 

' 
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$Ome ot t he n e w t ellows t h • t we h • v en 1t don e 
bu s t l'le ~e w1 t h bet or~ . 

L1 ~ten , !la~l< , I don 1 t ~hlnl< - )'OU don 1 
t Jtnow 

the ~ tory , do yo~? You don ' t ~no•.; ~ t , th;:~t ' s 
t!'le t r o•thl ~ , 19n 1 

t 1 t? 

·:en, I t'l1nl: ..... 

Y'lu i"P'Ien 1 t ..;" t the cletA1ls. 

·:all , I hi'V!'n 1 t a ll th~ deta\le·, n? , sir . 

'.I ell , t hen I·Jh)' d1cln ' t :·ou tell me t he t? 
u., rnd ~r 1. te m• P m~-o . l .. •t m• tl'l'll you 
•tou tel~' ::1e . 

Ye~ . 

~n~ r.ever be :l;~r~ld t.o spy , "::r. :.or~er. thau , I 
~on't ~n"w JuF t whPt hapcene~ . · 

Yes. 

'•Jh,• t you told m~ wa s , you had - l"e I un6er etnnd 
1 t - pr1ceP th•H you cou~.d bu; ~eAks fo r 19~1. 
Tha t ' ' cJrrect , 1sn ' t it? 

Tha t ' ~ rl~ht , ye&. 

Anc lt wae twenty ~r tve~ty-three ~h~usend , ~nd 
:he b l d r •·ere to c?::e l r. or. the t-.ent)'- sixth ond 
you were to l ! t t!'lec: at -"le lf,l )ric'!~ - ·:nw, 
t het 'a t:hr t y~·- tole a:e . ThPn you ealJ the 
b•lence ot the~ - and t he r eason you were s o 
enxtout t? ~o 1 t on the t~<enty-slxth ••a s t o t nl>e 
edv~ntACP of the ' -1 prlaes . 

'!ee . 

!!ow l ook 1 t up , llece.use I k nov thr t' 8 wha t you 
t"l6 mP . ''?>' ! <!on' t kn?w •·kul t you :U~ . 

Yee. · .. en , I'll b e o;led t » chtck thnt . 

Ch~ck 1 t uo; llnd if you don ' t ~.no:• t h e d'!tell& 
wl t'l your b 1£; o r g!ln1 z& t l on, ! ' 11 never be e•J r ­
n r leed . Slmoly sey, "I htlvtn

1 
t go t the details . 
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Y.e e . 

. .: :-: Anj, t:-~en eend 1 t o'ler . 

.:!": 

·• .. Jr: 

.-:r: 

. , 
~- . 

rl("ht , r1n~ . I'll chec~ t "'!Pt . 

"ut 11 eter , non ' t t r] to bl•a!'!' :::e . 

C~ , I w~n ' t o the t , o~ c _uree . 

3ecmJ~• \ t do Pen ' t ···~ rk . 

1es , I lm.,.., t ha t . M;u I' ll ~;e t yov. t'1e pr o[.resr 
"'fr"JO .... t or. t"lec~ Cl!'f!. ct..=.l t Rut!\rn uu!"'c!':c.~ e s ece 
they co~e tnrough. 

r~.P t • £ r 1.,'1t. ·:o·.- f'ln< :l:.tt ..-Mt :'~u d l <' on the 
d~rk~ , Pnd a~~d me over e 1 1t"le me •:l . 

V'!r 'J e,ood . 

O:<E y . 

Gooc-by r . 
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Opera t or: 

IJ' Jr: 

'"p t nnn 
EtrtuP : 

·~:Jr: 

~· Jr: 

S: 

If. .Jr: 

~: 

•·:Jr: 

S: 

YJ.:Jr : 

1.20 

Hello . 

!l.r. Straus. 

HP.llo. 

Hello, Henr y . 

llo than. 

'! es . 

I Just got your meesage , ond I never cot one that 
I wa& =ere scrry to hear. 

Thet ' s ac;full:r e;ood of you , Henr y , that y?u fef'l 
that way . 

You 've go t ~he housef to ehow t n the cor.L'Itunity 
>Jhet you 've done , no 'liPtter wll~ t cnybod.y so:;s . 

Yes , air. I f e•l that , t oo . 

An~ I thi nk t he poll t1cs - 1 t ' c Just too <iPmn 
bl1d. 

I kno\ol, Theee thing• hllO'J~n 1n liff' . I would 
hf've fOOken to you about 1 t , bu t 1t see"Jed ·rer y 
unf~lr t o b~rd.en you wi th :_v troubl~s e t thl s 
2tege. 

'iell ..... 

A•.<tul nice o: you to call '1!) . 

~athon , thf' houPes or~ t here ae a monum•nt to 
you , and you 've ~;o t no t hlng t'> be Pfha meci o f Rnd 
e good c el\l of reason to be prou~ of them. 

Yes. I f eel ver y ,,rell sllt1sf1ecl that e b i g t h ing 
has been eucceset ully lllunched, anci I had a s •·rell 
tlme doing 1t snd th& t' a thP t. 

'A' ell , anywpy , I know ••h& t you ' ve done ; end I' l'l 
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sw!ull~ eorr::. 

Henry , I wBn t t o have a chance to eee you per­
~onally when you cet a chance. 

0!1 , eure. 

And thanks ever so much !or coll1r.6 up. 

I wP.nt to eee you, Na than . 

F1ne . Good-bye , Henry. Thank you. 
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January 5, 19~2 
4 : }5 p.m. 

1.22: 

".1!Jr: Hello. 

op~rlltor: 
Gerard Swope. Go ahead. 

'!I~Jr: Hello. Hello. 

Oo~rs tor : 

Ge r:~rc! 
~WO"Je : 

'!Y.Jr : 

5: 

:!HJr: 

S: 

h1!Jr: 

~ : 

f!t·lJr: 

S: 

P.:.Jr: 

S: 

HJ.:Jr: 

S: 

Hll Jr: 

S: 

He ·~as on there. Hel lo, •lr. Swope. 

Hello . 

Hello. This is !ienry Horgenthau, J r. 

This is Gerard Swope, Mr. Secretar y. 

Good after noon. 

Hello. 

Hello. 

I 've Juet seen the mayor this aft er noon . .•.. 

Yes • 

.•. .. and everyt hing ' s all ri£ht on that. I olan 
t o come down tomorrow evening . .... 

•••.. end ~hat t i me Wedneeday morning could I 
see you? There are one or two 11t t le th1ng3 
t hat I want to dlscuee wlth you befor e I plunge 
i nt o worA. 

Well , now, here's a per sonal thing that' s hap?ened , 
Mr. Swope. 

Yes. 

I have to go to New York. There ' s something t hat 's 
come up that I oan be helpful and nobody else can, 
in regard to my parents. 

Oh, yea. 
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H>!Jr : And I ' m go1ng up there WedneedDy. 

s: Ch. 

!C1Jr: I 111 be 1n New York all day Wednesday . 

s: ·;ell , then, suppoa1ng I see you here. 

HJ..Jr: I could see you up th ere. 

S: 

'lJ;.Jr: And I could save you the t roub!e. 

S: Oh, boy. Well , now, whe t t 1m~ and where? 

<G:Jr: Well , that isn't so eaay. 

S: 

n1·1Jr: 

S: 

Hr.Jr: 

S: 

lfl.(Jr: 

S: 

!!l:Jr: 

~ : 

!!l.Jr: 

~ : 

"l~J r: 

S: 

i'l.Jr: 

No. Well , w111 you let me know? 

Now, how and where do I g~t hol d ot you? 

Well , you telephone me a t Wickersham 213 - well, 
my name ' e 1n the book. 

It l&. 

In the ~rectory. 

Yes. 

1'11cl<erehaln 21311. 

Two , one, three •.• •. 

On~ , one. 

One , one. 

My secreta r y •hill tlnd me any pl a ce. 

\;ell , as eoo n ae I l eave l;aahlngton - it all depending 
upon the ·~eather, as I'll only go 1t I CB.n fly ..... 

Yes. 

I'll phone you and ~ke nn apoo1n tment wbloh is 
agreeable t o bo t h ot ua . 
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s: Fi ne. 

HXJr: It would moat likely be 1n the afternoon. 

s: Wetneaday afternoon. 

w.Jr: Yee. 

!1 : 
Well , I'll be here right on th~ Job, and I 'll 
wait for you; and then we can telk about it and 
decide. 

HMJr: \iell, I 1m - i t sounds hopeful. 

S: Hello. 

!!XJr: I say i t aounde hopeful. 

S: Oh, 1t'e all righ t as far as I'm concerned, and 
the mayor. It'£ - there are only one or two little 
th1n~e that I wan t to talk with you about , and 
they r e not diffi cult. 

HMJr: liell, I need eoceth1ng to cheer me uo. 

S: 

H:~J r: 

S: 

r:.:J~: 

Thank you. I booe 1t wlll . 

Thank you. 

Good- night. 

Good- ni ght. 
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li:(Jr: 

cecnr 
Cox: 

!!!I.Jr: 

C: 

c1(Jr: 

C: 

'!!:Jr : 

C: 

!f.'Jr: 

C: 

'f.'Jr: 

C: 

Hl·:Jr: 

C: 

;.."'.Jr: 

C: 

'!l·:Jr: 

C: 

HV.Jr: 

C: 

4li.Jr: 

~ . ... . 
~ 

Hello. 

Hello. 

Jenuery 5. 19~2 
11:41 p .m. 

Oscar , I oouldn ' t tellt to you before .. 

125 

That's all right. Could I aek you two things? 

You can eek me three and a halt'. 

Do you know a fellow named Bochach1ld who'e with 
the AmPrican Metal? 

Very well. 

I a he a good man? 

Tope. 

Good. 

Don ' t come any better. Harold . 

',vhe t' s that? 

Harold Hoohaoh1ld. 

That's rlght. 

They don't come any better. 

Good for you. 

No, he's tops. 

Tha.t' s good news. 

I know he ' s down here wanting to GO w1th Lend­
Lease. 

YPsh. 

You couldn't get a better man. 

Well, that's wonderful • 
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W.lJr: 

C: 

iw.Jr: 

C: 

'!Y.Jr: 

C: 

Hl~Jr: 

C: 

R!I.Jr : 

C: 

!IJ(Jr: 

C: 

!D!Jr: 

C: 

PHJr: 

C: 

C: 

- 2-

Yeah. 

Secondly, on the Supply thing, I gathered the 
vord that thef're backi ng and tilling on the 

--.)thi ng and don t want to do anything about it 
tor the next ei x weeka or eo. 

The next eix weeke~ 

Yeah. I don't know why they picked that tiMe, 
but the thing's Juet getting woree all the time. 

Who ie 1 they•t 

Wel l, Stettiniue talked to ~rry about it last -
I gueea it was Friday. 

Yeah. 

And he aaid that they were juet keeping it in tow 
t or awhile. 

You mean the ques tion or how to handle it? 

Yeah. But I would suspect that tha t ' s a thing 
that isn ' t as t1r~y aet ae that. 

Pardon? 

I don't think it 1 a aa t1r~y eat as that. 

No. 

So I' ll keep after it. I'm going over and probably 
tallt t o Rarry some time thi s veek about it. 

Well, if t hey're goi ng to vait six weeks, they can -
they might aa well wait eix year s. 

Well, it they wait eix veeke, they can charge 
you ott another tour hundred thoue@nd lives. 

Yeah. Well , it' s disheartening , but maybe the 
Preeident will do something. 

Oh, I hope so. 

All right, Oscar. 

'!'hAnk you. 
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!I}!Jr: Good-bye. 

C: Good-bye. 
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January 6, 1942 

Mr. Korgenthau called Jim Landis today and the 
fol lowing is their conTeraation. 

HW Jr: Thia ia Henry, Jr. 

128 

I just want to tell you, in order to keep ~ recorda 
straight, that Sena~or Barkley stopped me this morning when 
I was up on the Hil~ to hear the President deliver his 
Annual Kessage, and he said, "On Konda:y I asked the President 
about getting Landis confirmed for the Treasury, and the 
President said, 'Oh, forget about that because I am placing 
bim sonewhere else and I told Henry about it on Saturday.• • 
So I told Barkley that the President is pretty busy, and that 
he must have forgotten to tell me becauee he didn't, and 
that I heard it from the two Elinore. So Barkley said that 
in view of that he has stopped doing anything. 

I just wanted to let you know so that you will know 
where our end rested because the President did not mention 
it to me at all at any time . He has never discussed it with 
me or I with him for about a month. 

Landis : I am going to see the President in about an 
hour and I will find out what he wants. 

BY Jr: After you have seen the President, would :you 
let me krioi? is to getting you confirmed, the matter now 
bas been blocked by the President. I just wanted to let 
:you know. 

Landis : That ' s Tery good of you and as soon as I know 
I will oil! :you. 

• •••••••• 
Landis told HM J r that he asked the President which of 

the two jobs he wanted him to take, and the President said, 
"Oh, I want :you to take OCD." So that then closes the issue. 
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Jonuary 5, 1942. 

Mr. \fhite telephonod Secretory lolorgentheu l!onday evening about 

9: JO, sn.ying that llr. Preoa11111n lwd just t elephoned Cor ~lr. Philip 

l)lrray to learn ~hetbar it would be J'OIIible for the Secretary to aee 

u-. !'.1rray before 10 o•c:lock the out IIIOrnin&. llr. llllrray suted 

~hat the ~~~tinJ bett<een the CIO auto representatives and OPII that 

nftemoon had not tumed out very .. ell and he wondered whether he 

could d.iacuss the matter with S~cretory Uorgenthau and get his ~dvice 

00 .-hot llight be done. Secretary l!orgenthau said be would DOt have 

ooy t1ae the following morning but that if llr. llurray and llr. Preaaam 

could come at 10 o ' clock that evenina he could eee th..,. 

Yr. ~ay, Mr. Pressman and Kr. Whi-te wore present at the con­

ference 1n the Secr etary' a h<De at 10 o'clock that ev...,1ng. llr. llurray 

teid he """ very aorry to bother the Secr etary, b>t. t.bat he bad \ot erned 

from V.eaare . '!'h001oe , Addie and Reuther what had 11appened at the after­

noon sutx:omml. ttee meet.int end tho t they had ell agr eed that they had 

been •outamart>o<i• . The Union groul' bad acquiesced to an arrangen:ent 

.. ~.ich, in effect, would DOt give thea anything like whet they felt.,..,. 

needed. The arran..,e,.nt agreed upon t.ha t • ttemoon provided tor a 

joint c~ttee o£ automobile man.>facturers and Union men who would, 

hcol!ever, hove only advisory tunctiona . Mr . llurray said thot they ell 

l elt. that. this group which would f\lnct.ion in Detroit .. ould be et.erUe 

or aor rt8ults eo tar as 1ncreasing prodltct.ion, poolin~; equiJ>Mnt, etc . 

•as concerned . llr . Murray 01id thet !lS a result of thia outcoM, all 

t!leir work and hopes that they ll'ould achieve a tull cnpaci ty production 

nro.;r""' ~ere dashed. lb-. l .. u-ray ..andered whet.her the Secretary thought 

it " auld be worthwhile if they c ould go t.o the President or whether 

the Secretary had some other suggest.iono . 

Secretary llorgenthau said he didn' t know much about Union relation­

ships and practices , but he pres\ll!l8d that since the Union represent.etives 

N:d •greed to the arraneuent that they c:ouldn' t. very well back out. 

J..r. l'Urray agr eed it would be di!Ncult but, •Iter all, the a:en felt 

they were "robbed" and there would be serious t.rouble later if s01110th1ng 

wts no~ done to put plants t o turnin" out .. r goods quickly. He said he 

would not be S'Jrprioec! if thousand& ot unemployed auto -orkero would not. 

descend on J&ahins ton. 

The Seereta.ry said he did have t,• o su~~&eotlons which might possibly 

be of sCIIle help though he wun' t at all sure . Firstly, ho said that 

Judge Patt.erson, 1n orderini: the truck contr~cta, bad cCIOipl.et.ely 1gJJore4 

the OPII. It llight therefore be worthwhile for !lr. llurray to t all< with 

Mr. Patterson, explaining the s i tuation, and l.!r. Patterson mil(ht be will­

ing to use h1a influence on the auto manufacturers to assure Labor active 

PQ"ticipotioo 1n t.he pl.anning for full utilization of t.he plant&. Seere­

t:.ry ltor~enthau said he ~bought Judae PattPreon was s}'IIP8thet1c with the 

Heuther1 a pl an and he knew that he was very eaaer to increase production • 
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,.r. ~rray thought that wee a ~ood auguesUon AAd he "Ollo edopt 

::c".ondly , the Secretary said that Mr . /.1\lrray might also • elk 
dth V<.o • Pr esident flellace Ylho would und'r~ t!lnd the probl em and mi ght 
be OJ some help. ~T . Uurray thanked the S~eretary And apologized for 
t.nkin~ hl a time on such mat ters . 

ThP meeUnc; adjourned at 10::30 p. a>. 

' 
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TIIBASUI!Y DBPAI!'NBM'I' 
Ottico ot the Secretary 
Secret Service Division 

January 5, 1942 

~o : The Secretary of the Treasury 

l'ro~: Chief. Secret Servi ce 

At t~chod 1a r eport rela ting to 
tJt;t:tlt1ooa mde by Pire Chief 
Dtaoy of New Yor~ City Fire De­
,.rtEC~t And Of~iee of Ci•111an 
Dtttaee v1th reference to your 
ooce at F1ohk1ll . 

• 
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··"" rcrt D1f1111CT 

rtofer to r i le ~o . 2- 20540 

TREASURY DEPARTMENT r?~ ... 
FIC\.0 ~ORCa ((::\. ~ \\. 

UNinO STATES SECRET~~fi\' '? 
~ '" \.. 1\'' \\~ Jo.n~.o. :s \'S30 \) 

.uo"t lf ,_.t~ ·· ... H• : 1•1 r rio1d ) urv'f!i1f the ho"'e of' 
!>eorott:Lry lioury t'oreonthau, Jr. 

;'ishkill , H. Y· 

Co :1 ••. 'l'U.L 

~ r . ~r.111r. J . .uson , 
:r ..... f , oen.t ,u rvice , 
[rGasury L:e~•rtnent , 
•• o.Jhu .. ·tun , D • .; • 

.. lr: 

R ... foranco is :na.i!e to teletype ;.essare o£' Joee:-ober t~ , 1941 , eon­
;c~rnir~.,. tho above .3Ubjeet.. The undera i&ne~ .~ent accOtlp&.nied Ea~a.lion 
d z-o ~ht .. t Do..niel oee.sy or t he l:ew York ~l ty Fire Oopartrr.ent., !.cw lode , 
;, . Y. , to 1-hh~:ill , -• • Y., ·,•Jh!tt-e t he Chit.~f, who 11 now ¥SSitned to the 
Of11co or Civilian :.erense , ma.de a ce.ref'Ul Jurvoy p~..rt1cula.rly in connac­
tlcr. ·r.lth t.he hor.:.e of :..ect"tttary Heury r.orr.on thau , Jr., u.nd reports o.:~ 
f\)llC'Ji' I I 

It only blll. ckout ? rotectlon Lt;S doo11'\0d ncoea:~o.ry, then all gle.as 
i:l Jkyli~r,htc , doo.ra and v.'indows in tho oxtodor wa.lla coul .i be ~t.\inted 
black, or tho inside of such o pen t Db3 co~ld bo COVdrod with h~avy drapes 
to provent the tro.nomission of li~;ht . 

The buildinG, oeins of frame conatruotion, cocld not with•tand 
an \uc•~J!&ry o r s:::all :!. ;;. att o.ck. Cm receipt of an oi r ro.id nrn\"6, 
all ~rsons a'wulO proceed to a shill ter . 

The ahel ter shodd :~ot be t.ore than o hundred ) ar<!s f r om the 
r.ou .... o •r.J ..~r¢ferably sub- surface vith a &&S and l!.~ht look at en~rances 
a:;J ultl to ?rGVO~t tre.nsl:dssioo of H~:ht o.nd c•• 1nfiltrt.tion. ..hen 
occupi.Dtl loave, on re ceipt of o.n uir war111r:.~, all 1\.thts s notol d he 
t\ornod ofi . 

Tho koe~ing of chlorine in the b .. uaa.ent 1hould >• Jisco~tinued • 
.. uch ltom&o should b& out6ide ot• tLG buillir1r , Oi>;>oG\. te to th6 prt~vo.il-
1 n,; wlr.ds , and at loa•t 200 yords av.ay . Chlorine should be utored in o. 
:.otal o•blllot o r box with a quick- uctinr; flooding device v.hioh will allow 
wuter to dilute the liquid ..nd reodor tho eu lusa ht\nnful. 

Thoro Jhould be in;;,tal l vd a r emote control :switch on t ho !"i r Jt 
:.to~r to r th6 s •. uttlng lc .... n or the oi l bu.rn'"'rc . A fi re Ln th6 celle. r 

0 

-

• 

' 
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( """14 ?,.. .. ot aocaso to present controh, Sond should be placed ill 
...... on or n .. r the roof to oQl:lbat small inoon4J.ary bo~:~bs . '!'oro (2) 
!on· , rlat- noJod shovels should be kept near tho aand. 

;arden hose ahould be placed on different flooro so water 

001 
16 be op rayed on a slll&ll i noen4J.ary bornb . 

• t lo••t tv.o ( 2) six- foot hooks and two oxee should be kept 
on the p r~t1~e' in oa.se or fi re. 

/, U oooupants should l'e.ve helrnote (stool) acd gao roa.ks . 
Iutrvctione !lho .. ld be gi van i n tho use and care or ma ska . 

A sufficient nu=bor of hand rlashl i&hts should bo ~opt on 
tb:~ t're;..hU ro r use in co.se of ec.ergcno1 es . 

Al l occupants s nould be instructed in the aethod of apply-
1~ ntor to thi au&ll incendiary bombs . 

Never a~ply the contents of oarbon- totra- ohloride (c . r . c . ) 
'"th,~u1Jh.t rs on thermite ~agnesium bombs as suoh o.n a pplioe.tion will 
IIberato phoo&ono caa with the resuUant dangers . 

Thought s hould be l;i ven to in•talling a •iron so impending 
ol nu oo.ld to tran o'llitted quickly to tenants on thO ~stato . 

J~cs J . ~aJoney , 
~~perw~ai~ A&ant . 
~oj:.v/fh 

~ery truly youro , 

r. \·[. U:o rri a , 
J.&ont . 

• 

' 
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I OEt, T IF I CAT I Cl, Q.E CHEI. I CAL AGEtiTS !!:!. OOC R 

S• I PF - DO HOT I NHALE DEEPL Y. 
SNIFF ONL Y ONC~ - THEN THI NK, THE MEMORY or DOORS CAN BE T RA I NE D 
SY PRAC T IC E. e VE RY PERCEPT ION OF ODO R MUS T BE NAMED . LEARN 
~D'RS BY MCMORY or THE AGENT SMELLED RATH ER THAN BY TH E NAME o• 
Sli<E TH I NO ELSE • 
~ THING IS ODORL ESS ONL Y WHEN NO PE RCEr T IO N I S OBTAINED . 
~PTE R EACH TES T BRE ATH E OUT S TRONOLY THROUGH TH E HO ST S EVER AL 
T I~[S , 0 0 NOT SM ELL A NEW SAMPLE UNTIL T HE OLD PE RCEPT IO N OF 
OO? R HAS VAN IS HED . 
Qo NOT SM OKE WH I LE SMELL I NO . SMOK I NO DULLS THE SEN SE 0 0 SMELL , 

F IRST AlQ TREATMENT Q.E CHE~: I C~L CASUAL Tl ES 

I.STA~D (HS ) -- CaS UA LT Y DEVE LOPS IN FR OM 4 TO 24 HOURS a F TER EXPO S U 
.1:.$11 1NI TH RON N ING \1A TER AN D ST RO N G SO AP , TH EN A PPL Y CA RB ON TtTA t. 
CHLOAID£ SATURATE D WI TH BLE ACH SOLUTIO N; WASH EYES WI TH BORIC 
AC 0 . TREA TMENT ~UST BE GI VE N WIT HI N A F EW UI NUTE S TO BE E FFECt~ 

S I TE ( ~ I ) -- CASUAL T Y DEVELOPS IN ONE HOUR . (li HOUR IF SRE~THtL • 
• o~SH WI TH RU N'I I NG WA TER , THEN WITH 5~ A(/UEOUS SOLU TI OII CAU S TIC 
S)DA, ''LLO•ED BY ~LCOHOL , AC ETONE OR CARDON T CT~ACHLOR ID E . KEEP 
••RW AND QUIE T. T REA TMENT MUST OE GIVEN IMUtOIATELY . ( VACU. TE 
TO HOSPI TAL . 

:TnYLDICHLORAflSII'.E ( ED ) -- CAS UA LTY DE VELOPS IN 30 MIN UTES. WASH 
SKIN WI TH SOA P A N D WI .. TE R , T HEN \'l i T H 5~~ COLUTION C;.UST I C S ODA . 
G!V C ~ RO M ~ TI C SP IRI TS OF AMMON IA h N O E V ACU~T E TO HO SP I TAL. 

FH"SG E~E (CG ) -- CASU~LTV MAY BE DE LAYED . K ~ E P WARM ~NO VU I ET. Do 
NOT PERM IT MOVEMEN T OF ANY KI NO , GI VE HEAR T S TI MULANT , G IV E­
OXVQEH IN E X T~EME C~SE S . 

C~L" l i \E (CI ) -- CASU~LTY DEVE LOP S OT ONCE . KE EP QUI ET AND WA RM , 
TREAT rOR 8RONCHI ~L PN EUMOUI~ . 

:", RP CRit, ( PS) -- Ct.SU~LTY DEVELOPS I TO 4 HOUR S . REMOVE TO ~ URE 
~l A ; KEEP qUI( T ~N O W~RM , GI VE LICH T STIWUL~NTS , WIP E OFF 
SPL ' SH£ 9 OF LiqUID ON SKI N WITH LCOH~LI C ~LKhllhE SO~UT ION . 

~J~I SITE (OL) -- (OA) -- ( CDA) -- C:.Su LTV DEVO:LOPS l h 5 TO 10 MINUT r 
RE~1V C TO PUR E AI ~ AN D G IVE L OW CONCCNTR~T I C NS OF C l FROM BLEACH ­
I NG r OWOE R BOTTLE , 

CMLCR~CETCPHENONE ( CN ) - - ( CNS) -- (C A) -- CA SUt LT V DEVEL OP S AT ONCE , 
REMOVE TO PURE /, I R, F:.CE WI NO, KEEP CV ES OPEN , Do NOT R UB E YE; • 
i'IAS H SK I N WI TH 10)\1 S ODI UM B I Ct, RBO N:.TE I N /. LCO HOL . 11.\SH E VES WI TH 
DO RIC AC I D. 

·1'1 1TE PHOSPHORUS (\'/P ) -- C.'. SUALT V DE VE LOPS :.T ~NC E. AP PL Y 2- 5% 
C)rPER SULPHA T E SO LU T ION TO BUR N INC P .• RT ICLE S . I F COPPE H SULP HAT t 
SOLUTION IS NOT ~ V .\I L ~OLE, COV E~ PhA T ICLES WIT H MOI ST E~R TH OR 
KEEP UNDE R WoTER UNTI L UEDIC:.L t. TTCNTI ON .. RR I VEC . P :.RT CL ES 
EAIB(ODEO IN SKIN M .. Y BE REMOVED BY CON T IIWED w '. SHINC "ITH HOT 

·l · i; ,!~~ : . . . ···c· · ········A··. ' " I " TEO OY :.PT.'.! N I. , r< , , 
· ~··IN , ~ IREC T~ R , •ALI~cTo• co . SuM~ARY ~F CHcuac.L 1/~R F , R E AGENTS 
· ' AST .l ao OtFtNSE ,/)RK . • ...... .... .... .............. . 
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CHEI ! CAL ~GENTS 

------------~,---.1 --------------------~------------------------
T I SVB 0< R- CVLOR EFFECTS Cf B~OY 

r- s r·.c 

;:,+, S , T£ 

~ .. , · . ., ',( 

r ~ ~ .. s 
s . .. t,""'" 

.l" \IS TE 

CL 

CG 

PS 

I I 

HS 

LU.G I R ,~I AI. T 

GAtCNeSM VtLL Ow a~s , 
0tS~GRCC .~BLE , PUNGEN T 
I')OOR . 

lrtRST ~H T[ CM~~ INC 
e~LORLtss ccs . CcoR 
LIKE N£.1 CUT H~Y OR 
CVT 'A~as . ~IS~CACC­
: OLE, PUN(.[•. T. 

.;»Wt:L T I SM 1 LIKC F"L V 
PtPLA . OIL Y LIQUID 
C~~NGI NG TG C LOALCSS 

1c :.s . 

VC:S ICAI\TS 

LI ~C GER~NIUMS , THEN 
OITINO . 0 . ~K GROW~ 
LIQUID , CH~N~INC T O 
COI..ORL.£9.3 c.:.s , &LOWL Y. 

t liKE ~' RLIC OR H0~5C ­
I R ~OIS H , O~ RK DR?N N 
I LIQUIO , CH N~I~G TO 

r.3L.3N LESS G S SLOWLY. 

~~~ ~ t •. POL[ 8L,S$~~S . 
3~UISh ~R~V SW? Kt FRO~ 

I 

CtUSES CH~K I NG ~NO COUCHING , 
S~~AT J NC OF [YES , P~IH I~ 

CHCS T. 2 ~ NUT£ [ XPOS UR£ TO 
~Y(R CE C~NCE~ TR~T 0~ C~USCS 

h c .. s u~LTY. Errrcrs orca~ 
tltl.1£0I:.T£l V. 

t~~K I NG , CG UtH ~C , HUA~I£0 
BAE,.T~I~G , CHEST P~ I N . 9 
T ~[$ UOR£ TOX IC T~EN C~L~Q 
, rt~ JAlh THS PR~DLC £ ~ C~$­

U, LTY , E~f(CTS BEG IN I V~£ -
01/ TELY BUT PROGRESS SLO~L V. 

L .C RI ...I,. T ,,.• 'Y, C .. Ut;H uc , 
Y ~lld T ifJG , tU NG IAR: T; T 

N:.l·S£ 
!) .. ; 

l
k PPrtOXd •.• T LL V !)N( - ;;; li' 

T .. X JC :. -; PHOSGENE . 

.s 

SKIN SHOWS SLIGHT I AR I T ~ T il N 
IN 15 MI NUT($ r~LLOW ( O BY 
QA~YISH CISC~LCR~T ON ~NO 
OLIST~RS IN 30 MINUTES TO 
HOUR . Svst£M I C PO t S?N I~C ; 
VOl i TI NC . Er~£: T S LUNCS 
WI TH I N i HOU R. 6 TI~ES 
TOXI C ~S P~OSCEN£ . 

Sv~PT,NS OEL .• Y£0 2 TO 4 HOUA 
I F EX~ lSCO EYES S~~N AND 1'~­

rL .UE . S~ tN OI SCJLO~S 
rOLL:)W£0 BY e ... I S T£RS .. NC 
SEvERE P~ i ' N LUN& S, HOhRS£ 
C)UC H. 4 T l ~£$ ~S T ~ X IC ~S 
P .. OSCENE . 

p EAC ~~ J RR T~ T lC~ ?r £Y£S 
C~OS1~G PAlr~st Tt - RS . 

S~RNI~~ TVP( ~ I T I~ N . irrECT~ V[ I ~ [XTRt.'ELY L 'W 
C~LORLC$~ rR )U SHELL. CON;£~TR~T O~S . 

CA.s ~ •~ £ ~Lv ~ ~PtA . A P tAc ~~ ~ ~- • r~r r: ~ ~r tvcs 
C)L)AL(SS ~ IQ~ IO , C~.~~ C~US '•~ FR l~~ sE TE~RS, FCL ­
GI~~ T? C 1L~Al£SS C .. 9 . L~~tO av ~ ~LSE~ •• N O V' M Tt~ ~ . 

l Q~10 IN C~ ~T CT •ILL C:LSE 
SL 1 ~Hl Cl.:ot•. , 

Vr N 3~~ ~ £. SucL~S 
.. l<t "'').,,.. SM~I([ , \ 'N ­
~CAS arc•.r 

C ,lJSES S\££0:1~G , HE .• : ... CH£5 .' ... 
V ~IT •.~ ; C 1 1 1 ·~ t.. SL.:..Ll.. Y 
5 ~ ~ 0 "-' J',~o, TES ·.r Tt:~ T I-l( SJ."" • 
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JAN 5 . 1942, 

Dear Jr . Preaident: 

A abort t~e a go 1ou aaktd • • i t 

fore ign proper ty in thia counlr1 TJ&I 

reciltered in d~~::~.V namn aad, apecl tically, 

what •• lmnr about tbe ownerab.ip ot U.e 

;,eetcheater Apartments. 

I ~ attachi ng a ~•morandu. 

diac:unlng botb tbeea mattera which I think 

70u will ! lad intereet ing. 

Slncerd.y , 

The Pru ident 

The Vihl t. llouae. 

1.36 

EHF:mp 1/3/42 
;'~~~~H 

-'??·mt. c . 
. ·-"fr'-.../7 

' 
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KiWOIUIDUX Fell THi PRESI Dill'l 

Sou dA¥1 ago you ukld N what the }'ort1£1l F\mcl.l 

control il doing to 1111oonr .fore1RJ1 01111ed !llllcll whJ.ch ue 
cloalced in 11&11111 other than t ho.. o! their tJ'lle oaen • .u 
& eptc1f1o 1netanoe 10u eltecl the tate o! the ~eetche1ter 
,\,artm4nte which h reputed to be cnmed by Q)lean ':/llhellina. 

The devlcea uaed to conceal t nt bene!loial owner• 
or fund• and other propertlea in the Un1 tad statu han b .. n 
cuef\J.l.y ll.ll&lyn d br the Funign FWldl Control, The 
principal deTicea ~ be auacarised at f ollow.; · 

(1) The truat deTloe -- thl• technique oonaiata 
of placinc stock OEI!.IPihl p in the banda of Acerloan oiti&ll!.l, 
with the beneficial 1Ahrt~t in t he hindi c.f oltb~n~ o! 
bloc;ktd coun t.rl". 

(2) The hold~ CGmf&D¥ deTioe ·- abare1 o! atook 
rtprtlentlng owner1hip &aa control o! iaerioan torporatlOAI 
ha~e bteu trana!erred t o holding ooMpaniea inoor~orated 1n 

foreign oountrlt~, _putioulul.y Swiherlan4 and !>anau. The 

~took o! the at bolcllnt; c~tnio:1 conaicll of .:1 t l.or l.ea.rer 

1uarea or ahuee regiatered i n •au.Af• namet, and t hua do 
uut p1•oviae &JJ.¥ clue t o t.be tJ'lle 0\toutni.i ,r• ..lp,rroxi=tel.y 
one-halt ot aaa. 350 ~· firaa 1L the Uni t ed ~t&tea exhibit 
tnie ownt.rai.ip pattern. 

(3) gecond c•noratio~ device -- Japan••• alieni 
have lor same t~ been ro~istorinc the onncr1hi p o! propertl 
in the n&ael of their childr en or other relat1Tta who are 
•rio an uituana. 

{' ) Control b¥ peraonal ;:eall;j a.wl rtl&tiOlUihif' -
tuia device l1 e1p1oi&lly oaamon lu the chemlc&l Lnduatry. 
Yollll{;er 10111 o! famil111 pror&inent ln the Gel'll&ll ob.e.lllical 
ln.d111 tl')' cu:.a t o the United Str.tr.a dlll'in& t he l.llter•wu period, 
becam. cltis1n.1 and were placed ln high po1itlona wlth 1uoh 
!1~ •• GenerAl !nillne & Film Corporation and Gen&ral 
:l; 11turh Corporat101l. Theil indiT.Lduall then tlectld each 
other to iroportant dlreetorlal &n4 JIIA!Ut tri al poait1ona, ua 

~jfl , ~l ~l \1'-tnot .. l.. llllo o .. 
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co~d!lcted •wub" t&lta or atoclt II:IODL t huaebea at £U'1Ct1 
t 6r bel~ Look ~~ue. i aludJ of the peraonkl Listorit5 
ll:ld relatlotuhlpa of auoh i.ndh1.du&la baa enabled the Foreitn 
ru."'da Control l o br ing Wlder the !reea1nt order I:IAI:l¥ 
cJr,;orlltiOIU d t h no apparent We ownerehip. 

(~) CJr tion dnice -- part i cularl.¥ in t he chu.lcal 
i~~ustr st.area of :lOW n~~.orielln oorporat1on. bave b.en 
~ Uor.ed to a foreltn corporation , which would 1n tiU'Il 
tr~sfer the o~lion t o other corporkli~ with1~ the intebfate4 
Lr GU?1 a t ! or exacple , I . G. i arben • 

... a rirtt stei in hrretin1, out t he li.rgo imowt 
o! !ort'icn omed prop art u held in t ho united Stli.tos, t Le 
Treasury !Jci•arW.nt Jtontha ar;o required detailed reports t o 
bo f iled r.ith respect to all cuch .,ropert i co. ..otO l1 oGO 
ro ~orts are beine ueod la ill uatrnted b7 t he cane t o which 
. ~u refor r od , that of t he ;. ottoheater Apartmenh . 

Fr oQ t ho pr oper ty oonaua r epor t filed by the 
ostcbester A!llll' l:lonta , Inc. 4nd f r on oupplellllllt&.r:f reporte 

o! Treasury 1nvaaticator a , wo have been aule t o constr uct 
tno follol'linc pl ctur.: 

Durinc 1&38 lind l~S9 a t.etherlanda bank, the 
.. ederlmldiache Standart iSnnlt, t.rausterrod onr 4'51~,000 
t o the United Statu . Thla !lothor lllnda bank wu toi'JUd 
r~lll lo hendle t he invoatrAntG of a f~lJ n~d 

·.f eaJ,eil:l. The !our known J~~.mbera o! thh !a;dl,y are aald t o 
roaide in vnri oua ?arts oi t ea arltlsh ~pire . The !unda or 
ot her persona in t l a :.et herlanda ware, however, ~cepted !or 
invea~nt b¥ t he t.ederlandiache : t andart Bank. · 'l".r..e funds 
tr~aferred to the United Statea were placed unconditlonallj 
under t he control of .!!ana 1.hrhUen Sonne, an .t.J:;arlcliXI o! 

lllllsh oxtractlon • ho hu a aubahntit.l internt in tl'io r;n 
·-'":C corporation~ , Ama1nck, !)onne l COJ:P~• a.nd ~1nck 
on..e Cor poration. Sonne forced the r.eal Bancroft CO!'poration, 

~ CAn&ce~nt corporation t o handle t he funda l hU5 entrusted 
t o hlil. This ncwe hcs no llcnHictllce but ·us oo:&rounded by 
aeleGt inc two nmea at r andO& fro:;;. t ha !lew Yor k hle(hone 
l irectorJ . Tl.e useta o! lhla corroratlon conaiat or vuioua 
.ro~ortiea purchnaod ilh lhe v5,000,0C~. ~onna has s t ated 

~ I .~ I IJ I L I \. .. u I I iJ ... " I I I • 
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eo~ucted •wuh" a&l .. of atock ~ t hllUel'Yea at pric11 
!~>~' below book n.l ue. atu.ciJ' of t he ~raonaU. hiator ila 
G:ld relotiollllhipa of auoh indlTiduala hu enabled the Forei&n 
runda Cont r ol t o br ing under the £reeaing order m&D1 
cor;or&tlona wi t h no app&rent. A:da cnmerah.ip. 

(!i) Olltlon de~ice -- particularly in t he chemloel 
in!lllltrf , t..area of :1011 J.merlcan oor poutiona ban been 
o, tior.ed t.o a forelen cor poration, which would ln t.UJ'Il 
trcnsfer t he o~t.ion t o ot her corporatlona ~ithln t he lnte&ratea 
j)'CU2, All ! or ex&~:~ple , I . G. r arben • 

... a. !irat atee in hrretlnt out t he li.rge mount 
of !oreitp owned propart1ea held i n t he united St~tea, the 
Treaaur)' lioparb:ent ~;onth.a &£0 required dett.iled reports t o 
be filed r.lth reepeet to all c~;eh r r Oi.er tioo . L or.; lho;e 
roporta are belnt used h illu.t r(lted b;1 t ho cue t o which 
• ou roh r!•ed, t b.nt of t he · .. eatohu ter Ap&rtr.ents. 

Fr om t he proper ty oonaue r opor t fil od by the 
.estcheator hpar tmenta , Inc. and f r or. cuppl-nt&rj' reporta 
o! Tr cLDury lnveatibat or a , we have been able t o conatruct 
t ho i'olloTiint: picture: 

During 1&38 &nd ltl3~ a llet herlanda b&nk, the 
.. edtrl'-'ldilche Stand&rt BD.nk, t.rans terrod onr .,S1:)X,CC0 
to the U!Uted Stat11 . Thla lletherlllllda bank wu t:omed 
r lJ:&r U..r t o h&ndle t he i:l.na tun ta of a C w 1,; ru.::...d 

: : eal.eiQ. The four moe ~·r• oi thh fu.ill &1'8 aald to 
roalde 1.n vulou. p&rta oi t :O.e ilrltish ..upira. The lunda of 
other peraona in t Le t.et herlenda wer e, howner, a.ccept ed tor 
lnuab:tent bf t he !leder lmdlache !:t m dart Bank. · Tl.e !"Wlll.a 
trGnafer red to t he Uni t ed St a.tea were placed unoondit l onallJ 
under t~ conu ol of i!&nl l.hrhtlen 5onne, e.n U..r ican of 
•aniah extraction who h&a a eubatuntlal i nter eat in two New 
'or k corporat lona, w i nck, 5olllle l COilp&JI¥ , and A~:asinck 
~onae Cor por a.t lon. Solllle !or~:U~d t he Ileal liencroft Cor por ation, 
u r.anacement cor poration t o handle t he Cu.ncla t hw; ent ruJted 
t.o him. Thh ruwe has no alcn.Hicance but wu cOJllt-ounded by 
aeleot ing two n&~:~ea a.t r &ndOil £r om t he !lew Yor k telephone 
cirectory . Tee aaaeta of t hla eorpora.tlon conaiat of varioua 
~roportlea purchued with t he .,.s ,OOO ,OCI(). !:onne hae atated 

~ l 11 1 u I L. I "' .. h I I ~ L. .. I I I 
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that u complete llat of the ownera of the tunda tranaferrl( 
b¥ the l~aderlandilche Standart Bank wu nner rnealed t o h1a 
or 0113 one elae in the Unitecl St atea. OU of the innatmanta 
of the Uoal Bancroft Corporation conalata of a aubatantlal 
fOrtlon of the outatandlai atock of the ~eatcheater ipartcenta, 
Inc. J.:oat of the11 ahar .. are held b¥ wi.Dok, Sonna & COGploll¥ 
for !leal Bancr oft Corporation. Ilana Chrhtian Sonne filecl a 
~rR-300 report aetting f orth t hut he held the majorlt1 i.Dtereat 
in t ho \,eaicheeter Apartmanta, Inc. u nominee for i ntereata 
"boliovod t o be Drit ian•. Lowover f r om our investigation it 
io cloar t hnt both t he !leal llancr~t Corpor..t lon and v .. tcheater 
,.11art:;:onte , Inc . are national• of a blocked country, the 
!iotherlanda. !.lr. Paul F. leyera, at torne1 for t he \:.utch .. ter • 
.;rar tDentsi Inc. hu atated t o a Treuury ::r~:nnhtln that 
l.e 1a CO:JP etel.¥ convinced that CJ,lean '1'1i lh baa no inter .. t 
in the aparbunh. ':Jh.ile thia matter 1a atill under innat.lgatlon 
it 1a now utabllahl( that lletherlanda funda wne belzlt; concealed 
bf the "trust device• and the "hol dln& ooap103 device". 

----------------------

The t otal number or pr operty report• filed 1a over 
750,000, cover ing t l tTtn billion dollara in foreign owned 
property, including over aeven billion dollara in blocked 
proportr . Theae report• ahow t he boldine• u of two datea, 
June 1 1940 and J'Wlt 14 1941. Thoaa reports which ahow a 
aicnit!cant lnoreaae or dtcreaat between the two r eporting 
dat11 are bel~ aogrogated and epeoial 1nvt~t1gationa art 
being cade of auoh cuu to t ract the aourota of increu .. or 
the !lapoalt1ona made or unuaual deer ••••• · Thua , we are abl e 
t o locate blocked .tunda which han cone under cover. ?ro=pt 
and appr opriate action will be taken 1n auoh caaea. 

BLTimoona :ewh 1-2-42 

' 
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Press ~ervice 
o. 2;:) - 41 

]• vlr.w of the s ituation cre~t~d li•: the lem"ol'al•;· rnemy 
~rcu~at ivn oi" im.,o1•tnnt ~arts Gf the !')!ill "'1lir.c Ir lands , U1c 
~l',~ 3 u1';· De;mrlm<'n l today issued Pnl..lic Circular J:o . 11 callin'! 
~~ , 1,t irl lo th~ fact that Ph il hpine 11sseb have been a"lo- -
1 ~ic~ll: iro::tn under t:1e DC'ct''lll•rr 2G , 1011 r.r:en.but to t :1r 

; :•rr:in· orJrrs , 

-.·.r :1r'1 ..,,blic cj,rcclo.r prt'scribP: t:1'll i.c1· t~.c ··t'I""'O~"S 
o1 t:,P 1:-c<':ir.: criers ~he p:,ili"';>ine !:;bnC:s s:1c•!<: :.~ ~r­
-~r·ec o.$ if l f';: V!t're a se"2'lro.lc l:lockrC: cotmtl·:: "1!1': •:t:!.t 
,"an'J":r:· 1, !:·12 r·c:1l~ tc re:~nrJ~d :ts t't(\ r.fl'l'c-tivr·~atc cf Cte 
!rt·~::·~: · rc~~·l1.li<:'ns a~ a~..,lif!d tc t:.c P~ il: -::~~t . T:1is r;n:; 
:(1-:• lc :'\cllil1lP t\c er'rn~nistrntion cf f l'Cc:;.~-; ccn::ool over 
:' ili ·~·:1" a:;st>ts and also to i'rovide t:1c .,nllic :··it:: :::-ecific 
~l'\:1 .. 11'< s to ·uide l lit"ir c01 .. ;-h.mce r:ith UtP frrr::ir-.i rc-l'la­
ti,,-:r I rbtin • t o the r:>lli"'>"'llnC!l , ~'1)1' Oll "'!'Be tical "t;r"OS~S 
t:.i~ :.11cl l:tr su:nc cffcd as'lhou<:;h frcrz in· eon!rol :1a<! t ren 
r ·•cdlic~u· !':de:tdri! to t~e r:llh· ·"' i'l~ l~l·r,(~~ (1)1 hn'"·•r·· 1 , 
1 + ~I") ' ' ....... . 

:!lr "'Ill Le circular tlso !l.l\:10\'ncc L::tl cnst·s !'P"crts 
r~ f~r:_ 7lf. -3Jl ncrc 1·c~virre to t c :11r~ ~it:. r~ ~~cct to r: ili.,··i~.~ ~~sl't:. . Dd~lls re''\J·dh- L'.::. l'r~·•'.rc:-.e:;t :·ill 
~ • 1n:tr'"nretl lal!'r , Ccrhi!! "'n!'ral licrnsrs ·~elatin7 to thP 
:: :l:, .,.:~ r: 1~1 :u!s ,-~rr r'':?\'C'!:C:~ 't:ld. o Lfr: r:Prr- a:<:£n..:er: . ::rr! 
-._~"'1"\! l:ern:;t-:; r-erc issae~ :"'~lin· rit:l !'!"Ol:lc~! arisin.:; C'Ut 
"l !:'P 0 r.:~. ' p:.\li""il\1' assets . -;'hCSf' ·c:;rrl\1 J:.et'nS<-S f"cllcud 
: ·.r t;•~.cr•l ..,atlc-1':1 rf c'.onG:"rnts ls:•·rd in lht> ..,:;.st in cor-'IPC -
• · ... :'1 :- ~t:. rxl~:1'lin~ !rf'rZLl,.. ccnt!"Ol t on ~c-1 c"unt:oy. 

l:. ·: irr: cof '~Pneral LicrnM' : r . ::c. :ssued lcda~· tr.c 
:r rzl:. · Nslridicns v:ill not nffrcl Pi.ili~d:~c d• i~c:1s 
·:· · t:."r.' 0 "\"r,itcd ~l:dco Ol' l""it:.ir. t:.c r,:ncra ll;: liccn~ed 
L raC.r ,.,_..,,.n . 

-OOCI-
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TREASlJRY DEPAI\'I'MEIIT 
Off ice of the Secretary 

Jen\lsry &, 1::142 

PUBLIC CIRCULAR NO. l l 
UNDER EXECUTIVt: ORDER !10. 8380, APRIL 
10, 1940, AS AM~NDED, AND REGULATIONS 
ISSUED PURSUAN'l' THERETO, RELATING TO 
TRANSACTIONS IN FOREIGN EXCHANGE, ETC. • 

(1) Attention ls directed to the fact that pllrs\lsnt to 

E:xP"cutive Order No. 8998, the pr ovisions of Executive Order 

No. 8383, as am~nded, have been slltOmatically extended to the 

Philippine Islands to t he same extent aa the provisions of the 

Order apply to any other blocked country . 

(2) For the pllrposa of administerin~ the Order end complying 

with the provisions thereof, the Philippine Islands shell he 

deemed to be a foreign country separately desi~neted in the Order 

and specifi cally named in l ection 3 thereof. The effective date 

or the Order as applied to the Phi lippin~ Islands shall be deemed 

to be January 1, 1942 . The definition of the term •national" as 

aptlied to the Philippi ne Islands shall be that specified in para­

graph E of Section 5 of the Order. 

(3) Reports on Form TFR-300 shall be filed with resp~ct 

propPrty subJect to the Jllrisdictl on of thP United States in whi ch 

the Philippine Islands or any na t i onal thereof has any interest . 

• This pllblic circ\llar streets Parts 130 and 131 and will be 1n­
elllded ln appen~ices to those parta. 
See. 5(c), 40 3tat. 415 end 966; Sec. 2, 48 Stat. 1; 6~ Stat. 
1?3: Pub.Ue No. 354, 77th Conotreee; Ex . Order 838°, Arrll 10, 
1•40, as amend ed hy Ex. Order 8786, June 14, 1941, Ex. Order 
e~~z . July 26, 1941 , Ex. Orcer 8963, Decembe r 9, 19Al, and 
Ex. Order 8998, December 26, 1941; Regulatlona, April 10, 1940, 
aa amended Jllne 14, 1941, and July 26, 1941. 
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ou:aJl e concerning thle requirement and 1n.t o1'11&t1on rettafldtng tbe 

41 ttl • • ot vhtc h reporte a h ' t'b b"a. tiled ~111 be the ll.lbJect or 

a future Publlc Olrcul&r, 

( 4) Gene r&l Llcenao Ho. 13 le here-by u ended by the d.tleUcr. 

o t the vord •Mann a• troa a u.bdt • 1t1on ( a ) ot pera~traph (1) thlrtct 

(6) Generti l Llc:ente~ Moe . IS;) a nd 65 ere h~~b7 ~•okR. 

(G) 8'~bdlY101on (b) or P&l'tl ~roph Csi or Gene,..l Lleenu 

Ho. 75 h h~reb7 ac.end.e4 to r e ed a a follows : 

"(b) the term ' deaigna t•d a~ent ot thf 

Central Bank or Chlna 1 shall rn an t he BAnk or 

China. • 

(?) Attentlon 11 41~ctetll to the tact t ha t &I uted t n the • 

Order, and Rtgul&t1ona , llceneea and other docu.=ente t eeued tbl,.._ 

under , the te~ •Unlttd Statee• 4oet not i nclude tbtt Ph1llpp1nt 

leland a a nd does not include a n7 other t f'rr1 tory eon t rolled or 

occup1ed b7 the -=lll tAt"1, nava l , or pollee t or C"ee or other 
authori ty ot a ny blooked coun\ry . 

(B) All general llcen~te , epec1 tlc 11cenGee, e.n<'l 1\U thorh-
a t1one or vha taoeve ... _ 

r Cua~ottr luued pursuan t to the Order on or 

bttoru J'enuery 1, 194:2 by t~ Unlted State& Hlgh Coa=s.ltlloner to 

the Phlltpptne Isla~• a re hereby r eYoked . 

E. H. l"'LEY, JR. 
Act.lnf{ Secre t ary o t the l're111Ur7• 

142 
iRl:.\SL'!lY D!Pl~:£!:7 

Office of the Secretary 
Januu:r S, 19~2 

ta:;.;:~.:; inoti~~tions nlthin t:te l'llihl Statu to ,;;a;.e :a;"lonh 

fro:: llockec1 'CtOU.lltS or the Phil1';1rine lah.nds , or ar..., 

t14tiOMl theroof, of chock# anJ a~afto drnmt or lUUCd ;>rior 

t.CI JanUAr;' 1, 10~2 anC to accort and ~llJ· and datH to suc:.t 

'\cco~·nh cirl\ftc Cra.Ym :"~rior to J!AUtl.l':' 1, W~2, undor lcttero 

ct crc~lt ; rrovlded , t~~t tach b&n~in~ ln3tit ution r~kln: 

~.;· .. a:-:ent o:- df'bit auti1orited by thia r:e:-.er3!. liee-n:;e 

:~11t fil• ~r~tly r.ith the a".ro:rlale Federal Reserve e&nk 

ret";..l:: :'"t"'~~rts ::~hov:-i~ t~r t:,.t!llla of sue!\ tra.."lsaeticms . Thh 

llccnr.o o!toll ex~irc at the closo of bu•\ness on February 1 , 

z. r:. rou:1, Jn. 
.\cline: :;~cret(UJ~ of t~e 'i'reaaury . 

• firt 1~1; • ~~c . S(c), < Sta· . '1 ar.G Jou; ~ee . 2, ~J Stat. 
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7rt~:,:m ,,. J:'PA.1':?-:~:t 
Office cf L<'· s~crct'l r;,· 

J '.tnuar:.' .... , 19-:2 

GSF.Ef.AL LICJ:d'SE ;:O. !lO 
t..1!Diifi !:XZC1J1' IVE Of1DZf. f'O , ~33::' , .\PiUL 
10 , 101.0, A':. tL:El 'DJ::D, Ar::> lU:Gt:L.'.TH :·s 
I"'~""" P'"""ll ' "n ' .,, ..,, .. '0 '' ~L '1'' .. G ','0 ..J..,..,..i;.J ...... v a ... l J .... ~ . .. ~... .. 1 .. ~ •• ~\ ,. • 

~n• ··~ • .. ·~IG·' ·s 1·1· ''0' ''I"'' ""C" 1 .. ,~ ~ ••• "'," • • ' -... ;~;-\.~ .~.-,.v 1.. -~ 1 .1..:. h '-i\ • •• ~. J.., t \• ~ 
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TRIA.IUR! DEPAR'l'IC!IIT 
Oftloe of tbe Seoretai'J 

Januai'J 11, 1~ 

GINIRAL LICENSE liO, 81 
UNDER EXECUTIVE ORDER NO. 8389, APRIL 
10, 1940, AS AMENDED, AND REGULATIONS 
ISSUED PURSUoUIT THERETO, RELATING TO 
TRANSACTI ONS IN FOREIGN EXCHANGE, ETO.• 

A general license 1e hereby granted licensing aa 

generally licenaed nationalal 

(a) tbP Nev York office of the Philippine 

National Bank; and 

(b) the offices within the United Statee and 

the generally licensed trade area, ae 

defined in General License No. 53, of the 

Hong Kong and Shan~ha1 Banking Corporation. 

E. H. Foley, Jr, 

Acting Secretary or thP Treasury, 

1 Part 131; Sec. 6(b), 40 Stat. 416 and 966; Sec. 2, 48 Stat.1; 
64 Stat. 1?9; Public No. 354, ??th Oon~reaa; Ex. Order 8389, 
April 10, 1940, as amended by Ex. Order 8?85, June 14, 1941, 
Ex. Order 8832, July 26, 1941, Ex. Order 8963, December 9, 
1941, and Ex. Order 8998, December 26, 1941; Regulatione, 
April 10, 1940, as amended June 14, 1941, and July 26, 1941, 
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TREASURY DEP ARTlffillT 
Ot'U~e of the Secretary 

January 5, 1942 

GENERAL LICSNSE NO. 82 
UNDER EXECUTIVE ORDER NO. 838~, APRIL 
10, 1940, AS AMENDED, AND REGULATIONS 
ISSUED PURSUANT THERETO, RELATING 'IO 
TRANSACTIOi(S IN FOREIGN EXCHANGE, ETC. " 

The Government of the Commonwealth of the Pb1lipDine 

Ialanda, the United States High Commi ssionPr t~ the Philippine 

Islands, and all officer& of the United States GovPrnment 

within the Philippine Islands, are h~reby licensed as generally 

licensed nationals; and all persons t o the e xtent that they 

are acting for and on behalf of the roregoin~ are hereby 

licensed as generally licensed nationals. The term •generally 

licensed nat i onal" as applied to thA Government or the Common­

wealth of the Philippine Islan~s shall mean that such ;overn­

ment may be regarded as though'the Philippine Islands were 

not a blocked country. 

E. H. Foley, Jr. 

Acting Secretary of the Treasury. 

T Part l3l; -Sec. S(b), 40 Stat . 416 and 966; Sec . 2, 48 Stat . 
1; 54 Stat. 179 ; PubHc. No. 354, 77th Con~tress; Ex. Order 
8~89 , April 10, 1940, as amPnded by Ex. Order 8785, June 14, 
1941, Bx. Order 8832, July 26, 1941, Ex. Order 9053, DecembAr 
9, 1941, and Ex. Order 8998, December 26, 1941 ; Regulationo, 
April 10, 1940, as amended June 14, 19~1 . ano July 26, 1941. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO 
G ·cretar;r ::orgenthau 

146 

• .. . . ' ..r • J 

OA T& 

January 5 , 1942 

••oM .;. IJ . Foley, Jr . 

For your information -

Tho l!etropoli tan Opera Company in lle~1 York 

• nttin;:; on a benefit pot•for111lnce for the Red Cross . 

;'! :r Le,:al ,·,dviser , ; r . H. J . Jlu~hes , has asked 

o r.hethcr or not it :~ould be possible to make the 

a~~ss'on proceeds exempt fron taxation. 

Il.ttached is a letter which I have sent t o 

~ ••. :lu~hes today telline him tha t the Secretary 

u: tho Tt•eas'!r~s .nQ :p.IW.CU'- to !>lake th~ proceeds 

e:'" 1pt f r om admiss~ t axes . 

I am bring~n6 this to your a ttention as 

you nay hear !lore a bout it. 

Attachment 
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H. J. Hughes, Esq. 
Legal Adviser 

American Red Cross 
Washington , D. c. 

Dear llr. Hug)lea: 

147 

January 5, 1942. 

I have your letter of January 2, 1942, in which 
you request that the Treasury Department amend exist­
ing regulations to exampt purchasers of tickets for 
admission to a benefit performance by the Yetropolitan 
Opera Association from the Federal admissions tax. In 
your letter you state that the artists, musicians and 
other participants in the benefit will contribute their 
services, the Association will furnish the building and 
pay all expenses, and the groaa proceeds from the admis­
sions will be made available to the Red Cross for relief 
purpos6B . 

I am sorry that is is not legally possible for the 
Treasury Department to comply with your request. 

Prior t o October 1, 1941, the Internal Revenue Code 
provided that no admissions tax should be levied in 
respect of •any admissions all the proceeds of which 
inure (1) exclusively to the benefi t of * * * charitable 
institutions, societies, or organizations** *•" /I.R.C . 
sec . 1701_7 This exemption, among others, was te~Inated by 

the Revenue Act of 1941. LPub. L. 250, 77th Cong., 1st 
sese. , sec . 54l(b)_7 

You suggest that a regulation exempting the Red 
Cross would nevertheless be justifiable on the theory 
that it would be effective only for the duration of the 
war aa to a quasi-governmental agency primarily maintain­
ed to furnish war relief. Obviously , however , the exist­
ence of the war does not supply the Secretary of the 
Treasury with power to exempt admissions, even where such 
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aa.iaaions are exoluaiYel7 for the benefit of euoh an 
orpnintion, when Congreaa hu unequhocalJ.7 expreued 
ita intention that all adaiaaiona, regardless of the 
character of the organisation to be benefited, lhall be 

subject to taxation. Koreover,eYen it the Red Croaa 
•ere entirel7 a goYeruaental agency, aa.iaaiona tor ita 
benefit would not be ex:,:vt· The adaiaaiona tax ia on 
the person pa{i.ng tor a 11ion and the tact that the 
agency receiY ng the proceeds ia the Federal Government 
itself, or an agenoy o! the Federal GoYernment, does not 
make such admissions exempt. 

In ahort, th.e eaaence o! your request is that the 
Treasury forgive the payment o! a tax by persona partici­
pating ·in the worthy war driYe o! the Red Cross. To do 
this would be to Yary the plain words and clear intent 
of the statute iaposing the tax. The Secretary o! the 
Treasury has no power to do this. 

CIL:t 
1-S-42 
Copied:ml - l - 5-42 

Sincerely yours , 

(Signed) B. B. Foley, Jr. 

General Counsel. 
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laUoDal lieAdqll&l"tAro 

WubiactoD, D. C. 

JUliU'f 2Dd, 1941 

l.lr • .s. H. l'ol<l)', Ganeral Colml4ll, 

u. s. Treasury Depe.rtaaent, 

Tr8aGur.Y Bntldin1 , 

WAahin;ton, D.C. 

J)o<Lr Ur. Fol8)': 

149 

In connection with tho curr•nt tso,ooo,ooo.oo 

Red Cross War DriYe the R8d Crou hsa been otr..-ecl b.Y the lletropol.iten 

Opera Asaociation of 11 .. Iork a benefit. It io propo&ecl that all ot the 

artiata, IIU8iciana and others who pe.rticipata 1n tho benefit will contri­

bute their Hrrtces and that tho lletropollten Opera Aaeociation will tur­

niah the bu1J.d1nc and will ptq all other expenses , eo tho. t l~ ot the 

gross proceecla will be aftilehle to the a.d Crou tor rell.at purpoeaa. 

It woul4 be "ar.Y belptul to the Red ero .. 1t a 

rulinG eoul4 be obtained tr011 the Treasury Depart-nt .... Ddine u:iatille 

r egul.atione ao th&t the purcbaaera of the tickets will not in addition 

be raquirecl to ~ the tax UDder tho u:iatinJ regulat.ioGe. 

It is belle'fecl th&t uelld.Mnt of this regulation 

vould bo justified upon the .fol.l.owins gro\DU r 

1. 'I'Jw R8d Croos is a q llUi-COftraaental .,..,cy and by ita charter 

is required to have upon ita Board repreaentatina ot oix dapartM11ta , and 

the PMal..daDt of the 111Utecl States is &Uo Preal..dent of the a.d Croaa. 

2 . '!be ad•Matoey regulation coul4 be offaCtiY8 ~ for tho dura­

tion of the war. 

). It would be :u..J.tecl Olll,y to t.hoM benetite whore ~ ot the 

gross procoecla ia receiYod by the Rod Crol8, and final.lT 

4. It would be :u..ited to the a.d Croll itaalf aa beinJ the CID8 

qoncy pr:la&ril,y Minteinad to furnish relief 1n tioa of war. 

lor your qapathetic conal..daratioll to this oraaae­

t ion ,. will be CJ'&teful. 

A eow of thia latter is beinJ aent to Ill' . Ball, 

'l'lw Trauurer ot the R8d Crose. 

Veey ~ yours, 

/Sf B. J. Jlu&beo 

B • J • Jlu&beo 
Lecal AdTiaer 
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Janu• r "j 5, 1J42 

~cc r .' rchle : 

! t h s:a;, unc!erstanc l a.; tl.a l t he i.oll!f' itlee on " ar 
!n Jr~l ion a~reec on Jece~bcr 2J t l at t l ere • • • neec of 
coordnal ion i n t ho Governnent' s use of ar poatera, and 
tt.at lt.c Commlttue voted t o r ecommend t o t he nrloua 
~e tn r luent& an~ a~enciea represented on lt t hat the )f flce 
of' •acle ano ~ l~urea undertake t his tunc t i on. 

I am in accor~ wi t h t he reeaonin~ of t he Co~lttee 
that coorc inallon will • eke t he war poster prolram ~ore 
e~!ectlvo !'r om the ut anapo1nt lloth of t he Covernoent and 
ot tr. a nvern~o cit izen. ~ovornmont poster s o!'fer a vnl uabla 
~en~u of ln!'ornln~ tho public on the aar e tfort, anc it ia 
esDentlr. l t~at t heir content and c iatribut lon Le uaec to 
o~toln v~xi~~ r aault s . 7o tlia ane , t he r reaGury ) epertoent 
"lll coopern to l n carry ln.; out t)"' rooo:rrem:at \one of t he 
: o::cll tae on 7.ar T nfoM~&t l.on. 

I ' eve cloa l.;nated - ar d iMn:! !'uhn, .J r . , to serve u 
liaison between t he 'i'reu~:ry .;cpa ,.t:::cnt anc t he " rtic" of 
! acte r.:U: n.,.u ru on posters , P.:ld !.ave c.i r octoc tl.at poater a 
tropoaod b)' t he !Jepnrtmont bo clcnreci wit~ t he '!flee ot 
· aol~ and ~ i~ureu for (a ) subject nfttter, (b j deatgn, (c ) 
H:tr ibutio::. !'u~A':;eatlona nade b;; U e '~ficc of : acta and 
~ i.1.ru r olarein.; postero will be .; i ven ove r;;• conslciera tlon. 
. . 

Tl. iD out lorintion 111 cie6l4noa to ~:~&ke e !'Cootiva the 
Flan for coor dination of war ~oatera , ll& aubmitt ~<! by l . f' . F. 
i~ n oemorandua t o the Coomitt ee on ~ar rnfornation on 
.ece::.bor 2.•. The t:rocedti re is t o be coco e ffect\ ve et yo1.r 
convenience. 

In 
I t l. ink 
' i 1.r ea 

connection witl• coordinotlon of "Overmnent poston , 
it ml~ht bo desirable for the 1ff ice of F~cts and 
t o l nveatl;;ate t he problec of ove r!ll:l~ nt acvertlaln,; , 
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ylth a vl,. to poaalbla coordination. Aa a future .. tter, 
too, the Of!lc e ot Facta and F1gurea algbt wial to atud7 
the ao•oalled "patriotic" advertiae .. ota which are now 
being publiabed bif private co111pani~a , wit!. tba purpo .. 
ott ~·l. vln& direction to tl'eae aclvertlaeMnte, particularlif 
on beir t be1111. 

Vr. Arc:.lbnl d ~aoLa\at , 
Librarian of Congren, 
~:ul. l.ollton, D. C. 

'" iocerely, 

\S1P •cl) !loll'tf 

??,7 .. . < .V 

8¥ld-;o :to 

t/~F ?7-?n.<Y 

I'~ /4 p oJJ.L/--"'1 
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OFFICE OF PRODUCTION MANAGEMENT 

Ol'l'lCC 0#' THC OlfltllCTO" GCNCRAL 

WASHINGTON, D. c . 

·~ s. 1941 

IIJ'I, Honriet.ta S. Dot.,; 
Alsiat.snt. to the Secret&r7 
Tret.8ur)' Depart.oent. 
lluhl..actoa, D. C. 

Dear IIJ'a. Dot.aa 

A week or so ago when llr. Schetter celled 
Seoret&r7 llorgentbau, I had oooaaion to talk w1 tb the 
Secret&r7 attar his ooDTarsatiOD. The Secret&r7 re­
quested thet I adrlae h1a ot 8117 action talc .... 

The attaohed ia aalt-explaD&tory aDd 

----

Ill'. Sehatter will erldootlT 110 to 8117 ...,.. he plaaaea 
reg....n ... ot procedure. 

Yours ... 1'7 truly • 
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.. ,,ice of the Mo1n1at:-Ative 
-:;~ht. ... M c.o th~ Socret 1\.ry Jfi.'\WU')I' 5 , 1942, 

To Honda of Buroous , Offices nnd Diviai ona1 
~~d Chi ofa of Divisions, SocretarJ ' s Off i ce , 

TronBury Depart~ent . 

SubJect : Wo2en t o bo r ecrui ted ~o r 
speciolizcd nnd t ochni cnl 
po s1t1,na. 

157 

In tho !orthco~ing oontbs ther e will undoubt edl1 bo a benvy 
vithdrt"'nl of nen for tho pertort>A:\ce of oi li tRr.· duty and t !lo 
~re Arduous vork connect ed ~th tho N8t1onal Defonsc progTna. 
In nnticipntion of t his, Socrot•sy Mor«<nthau ~Ao directed tb?-t 
tho polic1 be followed vhoreb; vooon vith apoeinl i•ed oi.i tec!lni ­
enl t rnining be r ecrui ted for cor e i opor tnnt poa i t ions in tho 
Dopnrtcont . 

Tho pol i cy will apply , wnor o voncn c~ aflt i sfnctoril y porforo 
the 'utica, to the r ecruitment of per uonnol tor filli~ All grndea 
of pooitionn , I t will npply to t he f illing of profess i onAl , ad­
nlnl otrntivo, nnd aubpr ofossionnl posit i ons , A& wall as t hose of a 
clor1cAl , cuntodi ol , or elericnl~cochAnic~ nnt uro. In other w?rds, 
~non thould bo recruit ed f or l egRl, account i ng nnd ot her posit i ons 
"C!uir int; epcciol t rni ning, as ..-oll e t for eloricnl pos i tions , 

I n thi o eor~eetion , I should like to havo you n~vise ~• of 
the typea of positions i n your or g-ull.,.tion tor ,hich uoncn will 
'bo recruited, including those foroarly !Ulod aolcly b;· Mn p.nd 
thou filled partly by ocn, for whi ch nero vo::ton will be r ecrui ted. 
Plcaae lot ao have t~s info~tion not lfttar t~~ Fobrunry 1 , 1942 . 

11, 11, TBOJ.a'SOl! 
Ado1n1etrnt1ve AaGiBtn~t 

t o the Socr ct$rJ , 

-

• 

' 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

Januar;r 5, 1942 

KEMOIWIDUM TO THE SECRETARY: 

1.58 

During the calendar year 1941 there was a tera 
contract !or wood desks and there was but one supplier 
for the popular style, 60 x 34 quartered oak, desk !or 
all GoTernment agencies throughout the United States. 

In order to extend the sources o! supply, aeTen 
sones o! deliTery were established and quotations requested 
for 25,250 desks in !omo types t o establish new contracts 
ef!ectiTe Januar;r 1, 1942 supplementing the 19(1 contract 
expiring December 31, 1941. 

Twenty-nine bide were reoeiTed and awards haTe 
been made to eighteen firma at Tarioua prices according to 
the type o! desk and &one o! deliTery. Prices are mate­
rially lower than the prices quoted desk distributors by 
the manufacturers . 

We are maintaining a record o! purchases against 
the new contract as a guide to the a&king of suppleaental 
contracts and this procedure will be continued so that 
there will be a contract always in existence to take care 
of desk requirements. 

ill furniture purchases are bei~ channelbed 
through the Procurement DiTision and apec1.fications are 
now being prepared !or a simplified table-desk for use 
in temporary buildings. 

is a result of the new desk contracts we now haTe 
sixteen suppliers for the popular type 60 x 94 desk as co.­
pared t o a single source of supply during 1941. 

·tt~. 
of Procureaent 
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Januarr S. 19112 

The tollowing received copies ot the paper •our America•. 

sent by meeaenger at }: 35 P· •· 

Ron. 
Hon. 

Harry Hopkins 
Lauchlin Currie 

Mrs. Franklin 

Ron. Stephen Early 
Miss Grace Tully 

D. Rooeevel t 

The following received a oopy ot the paper •our America• , 
plus a letter explaining that it ie proposed to be published 
In siX ueues at inter'fals or about e1x weeks each, and it ie 
Intended to be distributed to at least 20 million hoaee through 
cooperation ot the Poet Ottice Department. The letters were 
algned by the Secretary, and delivered by messenger at }:}5 p.m. 
Copies were sent to Mr. Thompson. 

The President, 
Honorable Francie Biddle, 
Honor able Henry A. Vallace, 
Honorable Francie Perkins, 
Honorable Jesse H. Jones, 
Honorable Claude R. Wickard, 
Honorable Frank Knox, 
Honorable Harold L. Ickes, 
Honorable Frank C. Walker 
Honorable Cordell Hull, 
Honorable Henry L. Stimson, 
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J&JUIU')' 2, 1942 

Dear rr. rru 1dent : 

You oay be 1ntereated ln aeelng thia 
firt t nllllbel' or I llel' publication wbiob .. 
ll'l diatributing l n t he lntereata or o.renae 
S&Yinza Bonda end t he war etrort generally , 
It it edited b7 -IIbert of t he Treaauey'l 
Dt te nae Su 11161 S ta!t, 

•·• intend t o publi1h 1b iuuu at 
i.nttn &la of about 11:1: w11k1 each, ana we 
intend to d lltribute uch luue to at leut 
20 a llllon h01111 t hrough the cooperation of 
tha Poat Otrloe Dlpart•nt. 

Slncerelr your1, 

The Prni.dent, 

The 1011 te liouae . 

-., 

160 
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0 WASH D. C. 
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' . ..,. ,~, -. _. · ~ -

H~T THESE MAY FACE A FUTURE NAFRAID'' 
•·'' • ~ -' - __.,._ - • I .to;L_.z. • 
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1·s•: THIS ORDE R BLA~K 

It )tiU "'""M Uke to hu7 l!n.it~l Stalet~ ~f~nM: 
"'"'inJ• Umwh dirf!f't from th~ T~ury Oc-1 .. 11• 
.,., nt in -..,..hin.,-oa. O.C.. you ,..n uw thi.. OROER 

~ IU,.\\k, f~ t'h«k. dnafl or mo ney on:l~:~ lo,. 
,_ 1:JI• •••.- "''~ a-ounl dlo•-n brlow. • 

OIIUEII- Odcrht Savings Bonds, Series ~-· . 
h ' t U ll ;u II'"'' fl " 
II ..... ,. t r, t11.~ .. 

j;,., .. •I to~;: l I I !• ,f., ... ,. ,,, "''' ' ........ , .. 
"• ......... ' 

·~· Sl.\.()0 
,, .,, r- .• , f-.. .. ., 

Sl l'l..-:'5 s __ _ 
.Sl7 so .s ... .. ,1, , •.. , ..... . ""00 

$100.00 
MOO.OO 

'7.} 00 ~ 

$1.1J()(l 00 
$.)7\00 $ 

S';SO.OO "--.-
\J, tlh 

"' T.u/Jt,.,..,,..,, f.•·l "' $ 

II, nuw lo•r• "' "' ' ,.,,,. r f+tr! r! "'',I .\lttlf tM~ ,.,J.., 11 tth rrmlrrll"t t' U+ tltl' 
•tJ~' "''II lw ..,.,, '"" lo•t '"'" t• 1· TtAWto't 11/ tlo" t.'lllifo·d Slifll't, U 'tnlt• 
\,..,, ... "••· ... ,,, "" ••hh~t-~th .. , "'1:'"'"· n c 
'rlit \\l HI H lit 1111' t \Ill ):t"Tr\TI::,, \\ :~.!ohtn_&:l<ttl, I) C 

I 1 I, .. ,jl, "' ti11~ L tlt,.t ,1 ll•+r. ~ ·ukr fOf l'llllncb .. drr.od .tt.~J!()\1" 4 Rnmt• 
'''"' ''" hloll· "''""''' Tt~.Ht.olo t ul dw l'mkod Stott.n,. ,.ncJ tlfot ni.Mk 
J•o~l.,!,), h ''"'"' .. "" I 

• 
\ r " 

" \.IJr, ... 

' 

'"-··'·'' ..... J, .... 

' .;" ... r\ol'r I "''' h , .. , 
04·! 

·11 ··---... ••• 

• 

., .... .._. 

l. 

-----­...... 

-fHEfiMIDJC 
BY H.T.WEB. 

~ 
ER 

.... ... ··. . . . . 

Every American Should Know the Answers 
to These Questions 

Q . Wh.i1 olft' Odtmot Sa\-u.p Bond$? 

A. Thn.to Jkwh -~ d.f«t oblrg;a;tiOIU. of 
thor l'n~~t.N Sl.atft Gl'n.fmmMI. 1bt 
fub f.uth .and t«dit cl tbt CnrtnJ 
Sto~tn C.c" nmnmt il ~eel lflf 
P'' mnlt of t...th .,.......,... .utdlftt«· 
t'\l , ... thtw '"-.h 

Q.. JIA'" rnuc;h lt..~.) the! Ccnt'nUtM'III ~ 
t1UI tu toUM' l.w Odmw S.t., llll,!l\ 
S.~tH:I:t! . 

A. Ttwre h '"' h~nl ~amount. no (luCit"' 
The Ccl\l'flllrll'll t b gn·ing th~ Amn-· 
)1,'0111 Jk"l)j))~ IIU OppCIChlllit~• (0 t.MJ\' 

lwutdJ t4l wh .. tlc\c•r t•). lm t llwir ~bil · 
tt~·· t ltt•lr jldtrJ!,tl~rn . • md l)wir JUd)C· 
uwrtl dlr~l . 'ubfe-'t't only IO t't.,l:•ln 
ltmll tti Mtm em thf. ami)Utll 11 l!ln)tlll 
ll\\ nt•r u't.tJ' huld ol bonili urig_in;.Uy 
lutk-d ln hi~ rt .. nnot in any l ye.u 

fttoovf\r R..ot.l• ..a 
bMd.t """' u t• I 

1 fl',I\UI't I t~f t 
IU~I,.I. I) ( 

Q. I)• I \,o\o 

lot •oll\ tl llo lfl 

A. ~u: ~iMI •I t 
ll,lltl~ ,11 .. 1 

I\~HI' J)o It'''' '''' 111" 

j 111to11\ \\!Ill""' ·II J 
WI\ Ill• ~ o tll!o It"\ I 

10 \I<U 

ht \ pt•rrftllll·•"' 

"'"'' (1 • k ..... ,,,. . .... h., ' 
... o .. ' 
M,, ....... ct. 
...,, .• , tu.lo 
\\ot ·'• t 

lh/1 , s.u ... s ... .,,. •Itt/ St••,. ,,, • .., ,., 
'"'"'''"'""' tlr llrfuut •I ,..,,. ....., .. ,,,_•• , • .,.,.. 
, .. ttiHI '"' ..,.,11.,./ fit/r•u. 

Tir C1utnl St•h• u t&dar. atf '' ••••l•·•rt• '"'ill I • 
litr l('ortll T••_, '" a11 ~PP"TIN>tiiJt /ttr '"'' ,.,,,,, I• II 

Ut:Sk't .MOk(,L:O.TII-'\ . Jill ·"'• • 

1•1 "'' 
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TREASURY DEPARTMENT 

INTER OF"F1CE C OMMU NICATION 

Secretary Yorgenthau 

Ferdinand Kuhn, Jr. 

162 

Q,t.Tll 
January 5, 1942 

Harold Graves and I agree that it would be an 

excellent idea to tel l your press conf erence today 

about the sales of Defense Savings Stamps in December, 

and also about the pledge of Dubinsky ' s union to buy 

25 million dollars worth of Bonds in the next six 

months. 

Notes on each of these subjects are attached. 

Attachments . 

' 
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BuRrAu Det•n•t Sa\d nge S*•'' 
TELEGRAM a... A'"OI'ft••no. lxpen.a•• ot IA•M 

omcoAL BVSINESS-GOVERHMEHT RATES 

.... ___ ..,_., .. 

!ho:»J J', \7atson 
!l'esident, Internati onal Buslne11 

y,.chines Corporation, ~ 
jll4iotUr-N.-I• .s' 0 f'rv-• _..._.~.,. ..... ~...,,......,..._ • 

"""-'-\ c;. • 

J'e.nuary 5, 1942. 

file 'freasury Departcent at t he moment is em!larrused by the tact 

~at it i s unable t o meet t he de~s lor delenee bonde. Stop. The 

O'ltput of the 3ureau of Engrni:Jg and Printing h rest ricted 01rlng to 

the limited quantities of punch cards recelnd from your COl!lptJl1• 

In order lh&t &n adequate au~>pq of bonde mq be i n the hande 

J iuuill!l agencies 1 t is easonti&l that your comptJl1 produce and 

otlher daily 270,000 twenty- five dollar 4arda,ll5,000 i'lfty dollar 

an.! 115,000 one hundred iollar carde. Stop. It is illperatin that the 

C&J da Lt delivered i n nw.erl.oal sequence. Stop. The present del1veri11 

broh n aequencee ~ slowing down production and adding unneceuary 

mts. Stop. I &Ill asking that you give thia matter your illlmedlate 

;ersonal. attention and wire me what we 1:1111 expect. 

IIE!ffii WORGEJIT!!iU, JR. , 
Secretary of the treuUJ7. 
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Mr. \'Iatson said you may ex pect the cords and you 
will ret t hem. Uay not be able to make rood on it today, 
but he v1 i ll rot o v.ork ril!'ht away. His people worked 
"hr ' sti!VIs Day and the thine came on them so suddenly, but 
lfha t ever i s necessary will be done and you will eet the cards. 

He thanked you for telegraphinr him and repeated 
he will go to work immediately. 

n.m. c . 
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li!IJRD SV.RS SA'JUGS l!IOIIDS 

~u ... 8\at-\ o~ Saleo llur1Ac 
J'iret "'"• Buaiaooo ~ ot J..,U#J.r7 191!2 aDA :O.c•bor aDA J'o.,.aber 19ll1 

(J'o .... bor ~,.-., :O.coUor I,.J , J-r-r I,.J) 
0.. Jaoi.o ot Ioov.a Pri<>o 

Sorloo 11 - Poet ottlooo 
Serlo• 11 - Banko 

Sorloo 11 - fetal 
Sorioo J - Banko 
Sorloo 0 - Banko 

total 

(AaloWlte 1A t bowoanda ot 4ollaro) 

Saloo 

Ju:urT : :O.coabor l o .... bor 
19112 • 19111 19 .. 1 

• 13,2112 
J0, 522 

43. 76 .. 
5,299 

20,837 

• 5,715 
9 .230 

14,945 
2,826 

18,259 

• 5.456 
7.989 

13.445 
2,747 

20.1197 

$ 69,900 $ JG,OJO t J6,689 

_, of laoroaao 
or :O.or_.• {-) 

• 7.527 
21.292 

28, 119 
2,473 
2,578 

• 33.170 

• 259 
1,241 

1,5()0 
19 

- 2,238 

131. 7'fo 
2J0.7 

192.8 
87·5 
14.1 

Sovco: All tlcuroo are 4epoo1to vitb tbo ~Mourer of \be lhlto4 Statoo 011 aecmmt of proooo4o 

of oaloo of lhUo4 Statoo onlii&JI b oa4o. 
Joto: J'i&VZ•• bo ... bee roUIIAo4 to aoaroot tbouaa~~4 an4 wUl not o.oooooar1l7 a44 t o totalo • 

• 

11.2 
2.9 

- 10.9 

- 1 •• 
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laUe. 

1--.,1,. 
1 . ~·,. 
I 

- ·-3 ~.1157 

~ -· 1),2112 

llllaD ft.t.DII Un:JOI lMIIDI 

Jlai.}T"W.. - l..._.,, 1~ 
Qo .. la of I .. u :Priee 

( ta \k_ ... _ -flf leltaft) 

~en.. • ~en .. J left• • 

tlO,a, • 1,,.;\ • 7.605 • 19,.,. 
- lO,n' 1,056 1.m - 1!0,511 

'·~ 
1,211 5.1153 16,2., 

• )0,522 • 5.299 t 20,537 • 56.65* 

• 1~,211 • 1,--

- ~·"' 1,"' 
,01' 1,171 . -,.~ • 5.e, 

a-1 .A.11 f .... - bpeelte wt\ll ta.e ~-of \lie ValW"ftat• • _, f1f PI" II I f1f 

_,_ flf ValW 1\a--~ ......... 
.... ~ ... ~ h ... , • ....-. ta.-=f alii w111 - ·-ArilT eM ,. MMla. 

• 1,"' • 13.711 
1.~ 5. 

-.,,m •• 
• 10,13J . "·,. 
, 

r '· 
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SutJect : 

TREASURY DEPARTMENT 167 
INTER OFFICE COMMUNICATION 

DAn Janua ry 5, 19~2 

Savings Bonds in the Field 

1. Attached t o this r.lerncr andwn nre (1) a chert 
ond t s ble showln~ the number of deys aunnly of Series E 
a~vl~s bon;s in t rie field ; (2) a t able s~mar1zing 
tele.~a~s received Saturday snowin~ by denomi nation t he 
.:u::~ber of bonds r equisitioned cy sa les a.;ents that t he 
Feder al P.eserve Banks and " 1e Post Off lee De.,art:tent 'a 
central office were unable to fill Frida y n10ht; (3) n 
trtle co:maring unfilled re~uest~ for sav lnt>s bonds 
Jnlly since December 29 , ar~ (4) a t able showing da l ly 
Jellveries ot envln._;s bonds by t he Bureau of !::ngra vlng 
.. nd Printing. 

2 . At the close on Friday , t here were core un­
filled e.o;ents reoues t s for oavin,-;s bonds than on either 
of t i1e t;'lree -.::revlous business days . This is accounted 
1or, .,artly, by t he f ac t t hat a ~ren t many bonds in 
transit will not be r eflected in the !l~res until the 
re~ort ti'.!tt reac hes you t ocorrcw af terr:oon . It is also 
nooounted tor, ~Prtly, ty t~~ ~tte~t cf t he Poet Of f ice 
De~nrtcent's central office to s t ock u~ its newly est~b-
11s.1ed :Us tric t offices w1 t h a sufficient invent or y. 

3. Pr oduction of savin~s bonds nt tne Bureau or 
~n~r~ving and Print ing r eaoned U20 ,000 ~1eces on 
S~t~rde, . Production to=orr~· is e~ected to r ise to 
.. 75, :l:)'l ">leces . T1.1s eo=~o:-es with 130 ,OX> ., ieces ? re­
duced on ~ecember l . 

Regraded Unclassified



Table l 168 
Huabtr or 4&7• auppl7 or 8er1ee E 8a?1ngt Bonde on hand, 

Deceaber 1, 1941 to date 

(Baeed on 8alee or $300 a1111ont per month) 

Denomination 

825 $50 $100 $500 
: 

$1,000 Date 

19ltl 
l 23. 0 ~.1 29· 5 71l-· 5 61l-. o Oeo. 
2 23. 6 44.1 29.8 76. 0 65· 5 

~ 2~·9 44.1 30, il- 77-6 67.0 
2 .o 43. 8 31. 2 78. 9 68.3 

~ 
2ll-. o 43. 6 31· 9 7fS.3 67· 7 
23. 8 43· 3 31. 6 78-l 67· 5 

7 23. 8 il-3· 3 31.6 78.1 6~ -5 
8 23.4 il-2. 9 32. 2 7~ ·4 6 .8 
9 23. 42. 7 33· 0 7 -~ 66. 3 

10 23· 3 43. 2 34·9 76. 6~.8 
ll 23 . 2 43 ·~ 3 . 6 76. 8 6 . 2 
12 24. 6 42. 3a· 2 76.1 71·1 

N 2 . 4 42. 0 3 . 8 78· 3 73· 2 
24. 9 42. 0 36. 6 lS7 ·9 73· 2 

i~ 24. 3 ll-o . 3 35· 0 101. 5 7l·a 
24.1 39· 8 3~ · 6 101.0 79· 

17 24.1 38. 6 3 . ll- 99 ·8 106.9 
18 23· 7 37·1 34·9 9lS· 3 l0a·5 
19 24. 8 3~·7 33· 5 96·9 10 .l 
:?0 :? · 3 3 .o 3:?.1 95· 5 102.7 
21 26 .~ 38. il- 32. 4 95·~ 102. 7 
22 2~ . 37·9 30.1 92· 99·4 

~4 2 · 5 ~-3 29· 7 91·3 98· 
27. 8 · 5 2ts-9 89 .8 97·0 

~~ 30. 6 43.1 29· 8 89 .8 97·0 
29· 4 41. 4 27. 4 86. 4 94· 5 

27 31.6 ll-o. 27 .s 87. 4 9 ·a 
28 34. 1 43 .0 29· 3 89 .4 96. 
29 33·8 4'>. 2 27. 8 ss. 4 9~-4 
30 3~ ·3 4§. 6 2t. 3 89 . 4 9 ·3 
31 3 · 5 45·7 27·9 89 · 5 96· 3 

194:? 
Jan. l a8· 7 46.1 28. 2 90.1 97 · 0 

2 0, 3 45.4 2g . 5 93· 6· 100,) 

Oft lce ot the Secretary oi the Treasury, 
D1v1e1on or Research and Stat1et1ce . 
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l•t'!,..t.Utn'Cn £ or nr · Vl. J'\~r) bv.1dU -unt'1tl.oc.'\ 
o1" bua1nens , Jnnunry 2 , J.9 2 

(In tlloueru><ie) 

'Dinomij_\&~Ion 

~25 : ~50 
: $100 : $500 : $1. . 000 Total 

: : : 

Federal Res erve Banks 

Boston 22 9 24 2 - 51 
lie~· York - 23 34 3 - 6o 
Ph1lade~ph1a 20 - ~6 2 - 38 
Cl.eve~and - 4 4 - - g 

Richmond - 9 11 4 - 24 
At~anta 7 5 7 ~ - 20 

Chicago 117 55 66 ~2 - 250 
St. Louis - 2 5 - - 7 
l!inneapo~ia 7 g ~ - - ~6 

Knnaas City 38 25 2~ 5 - 89 
Del.~as 11 - - - - 11 

San Francisco 10 9 7 - - 26 
Poet oft1cea 95 155 ~35 - - 385 - -- - - - - -
Total ~ ~ m .J2. - m. -
Office ot the Secretary of the frenaury, Division or Research and Statistics. 

)o6 

~ 
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Table :S 

~nta 1 requests t or aaT1nga bonda untilled at 
the oloae ot bua1neas , Deceaber 29, 1941 

to date 

(In thousande) 

Dec~~ber Deo~~ber Deo~rber 

Federal Reeerve BlinkS 

Boston 89 93 103 

Nav York 75 93 94 

Ph1ladelph1a 2 4 4 

Olen land 22 16 16 

Richmond 25 24 24 

Atlanta 6 6 

Chicago 199 232 268 

st. Louh 18 17 17 

M1nneapol1a 2 5 5 

Kana as City 64 76 68 

DAlla a 12 17 3 

San Frano1aco 19 34 34 

Poet Ott'1cea 4oo }02 187 

Total 927 919 829 

ornoe ot the Secretary or the Treasury, 
D1v1e1on of Research and Stat1et1oa, 

1.70 

Jan~ar:r 

57 

6o 

38 
g 

24 

20 

250 

7 

16 

89 

11 

26 

~ 

991 
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Table 4 
171 

u. s. SaTing• Bonde - 8er1ee I! 

Number o! pieoee produced December 1, 1941 to date 
( In tboueande ) 

llinolllinehon fotai 

Dq t 25 t 50 $100 t 500 n.ooo : all 
:denoli1D! t1one 

19~1 
1 75 10 25 10 10 130 

Dee . 
2 ~6 

10 25 10 10 130 

~ 
10 40 10 10 130 

50 10 50 10 10 130 

~ 50 10 50 110 

7 
8 50 10 50 110 

9 15 10 50 75 
10 ~ 30 50 110 
ll 20 50 5 5 120 
12 so 50 30 160 

~~ 121 10 15 15 161 
44 70 50 164 

i~ 80 80 - 160 
28 120 45 143 

17 92 155 2 7 
18 92 92 
19 120 120 

20 150 50 200 

21 1~5 75 10 260 

22 1 0 75 25 260 

~~ 180 85· 35 300 
220 80 25 325 

~~ 225 80 46 340 
1150 50 

270 

27 24o 50 10 10 310 

28 200 80 55 10 10 355 
29 205 95 55 10 10 375 

30 200 100 55 10 10 375 

31 24o 6o 55 10 10 375 
1942 
Jan. 1 ~~ 50 60 10 10 4oo 

2 20 6o 25 25 370 

3 330 4o 25 • 25 420 

~fflee or the Secretary or the Treasury , 
( Dlvls1on ot Research and Stat1st1oa, 
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TO 

SubJect: 

172 
TREASURY DEPARTMENT 

INTER OFFlCE COMMUNICATION 

DATE January 5, 1942 

E Sevln~o Bonds in the Field 

1 . At tached to this neooro.ndum nre ( 1) a chart 
&nd t~ble sho¥1n~ t he numb~r of days sup~ly of Series E 
snvi n:s bonds in the f ield; ( 2 ) a t eble su~izinz 
t elegrnns received t h is oornin:; sho1·t.Lg by denomination 
t he nuuber ot bonds requ i s itioned by sales agents that 
the Federi!J. Reserve ile.nlts ~>nd th e Pont Oft1ce Deoart­
Qent 1 s centrl'~ office 1·ere unt>ble to fill SaturC:~ 
ni~ht; (3 ) a t eble comry~in~ unf i lled re~uests ror 
savin~s bonds daily since December 29 , ~nd ( 4) P t able 
sho>rin;! daily d eli veries of s Ewings bonds by the 
aurePu of Engr aving and Printing . 

• 

2 . At the close on Bnturday, there ,.-ere more un- \ 
filled agents ' r e .,uest s for a~vinga bonds than on eHi1er 
ot the four orevioue business days . This is accounted 
tor , pprtly, - by the tPct thnt A erent many bond s in 
trrnsit 1·111 not be refl~cted in the figures untU the 
reoort tha t ree ches you tor:orro1· rfternoon. I t i s e~so 
recounted f or , partly, by the ptte~pt o~ t he Post Office 
DeoPrttJent 's centrt>l off ice to stock uo its ne.:ly esteb­
li~hed di s trict offi ces t~th a sufficient inventory. 

J . The Burepu of Encrl'vin~ e.nd Pr1nt1J1G t:a s 
closed yes te:::-~ (Sundry). Prot'.uc t1on todl"y 1s e:rpected 
to rise to 445, 000 oi eces . This compares •·1th 130, 000 
p ieces J)roduced on bece1·ber 1. 
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t:u12ber of dsya 
1?3 suool7 o f Series E 8Pv1n~s Bonds on hsnd, 

December 1 , 1941 to dllte 

(BnRed on Sn1es of $300 n1111ona per ~onth) 

15enor.t1nat1on 
Df'te ~?5 $50 100 l1500 $1 ,000 

1oli1 44.1 29 ·5 74-5 64. 0 ' 1 ?"Jj .o ~eo . 
? 2'3 . 6 44.1 29 - ~ 76 .0 65 · 5 
' :>~ -9 4!}.1 )0 . 7i -6 67 .0 
4 21t.o 4} .& 31 -2 7J .9 6s .3 
c; 24.0 43 .6 31 ·9 7il -3 67-7 s 2) .8 43 ·3 31 -~ 76 -1 67 . 'j 
7 23 -8 4> .3 31.6 78 -1 67 · 5 
L 23 ·4 42.9 32. 2 77 -4 66 .8 
a ::!J . 42. 7 33 ·0 _, ~ 66 .3 
' fU • 

10 23 ·3 43 -2 3a·9 76 • . ~~ -S 
ll 2) . 2 4'> 2 3 - ~ 76.& ' ., 

42:6 
00 · -

12 2a. 6 3a· 2 76.1 71 -1 
l"· 2 . 1+ 42. 0 3 .a 76· 3 73 · 2 
14 ?~ .9 42 .0 )6.6 87·9 73-2 
1" ?4. ) 4o.3 35· 0 101.5 71 · a 16 24.1 39 ·8 3~ - 6 101.0 79· 
17 24.1 38 .6 3 .4 99 · 8 106.9 
15 23 ·7 37·1 34·9 98 ·3 10?c· 5 
19 :n.s 3~ ·7 :.-3 · 5 ~6 - 9 10 }.1 
?.0 ?4.3 3 .o 32-1 95 ·5 10<1 . 7 
21 26 .~ 3$.4 32 .4 95 ·0: 102. 7 
22 2<= . 37 ·9 30.1 9? .~ 99 · 4 ?• 26 . :; ~.:; 29 ·7 91 ·3 98· 
21~ '27 .8 · 5 2ll·9 S9 .8 97 .o 
20: )0. 6 IIJ . l 29 ·8 &9 .8 97· 0 
2~ 29 · 4 41.~ 27 . 4 s6. 4 9~ · 5 2i ·~1 . . : ~0. 27 .5 s- ,, I • ~ 9 ··a :>.., }4.1 1;.-.; . o 29 ·3 b9 . 4 96• I 

?<I :n.s !;.~ . 2 ?7 .£ as. 4 9g· '+ :o 37·3 lt5. 6 28. 3 89 . 4 9 ·3 
?1 3o· 5 45 ·7 27·9 S9 ·5 96· 3 

19~~ 
J 1'il . 1 38· 7 46 .1 28 .2 90.1 97 ·0 

:> 4o. 3 4c; .4 2b· 5 9~·6 100 . ~ 

' ~-3 . ? 44.2 28· 3 9 .1 103· 

O":ace ot' tliA"secre tnry o"'!"'t'-'!1-=:-e ""'~Ti'=e-=r::.su::-;r::;cy~,-----------­
D1v1E1~n or Rellerrch l'.nd St at1et1cs . 
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174 

Agents' requests tor saT1nge bonde unfilled at 
the close of business, December 29, 1941 

to date 

(In thoueande ) 

December; December December January Janunry 
29 30 31 2 3 

Federlll Reserve Banks 

Boa ton S9 93 103 57 100 

lie" York 75 93 94 6o 70 

P!l1l~tdel:~h1s. 2 4 4 38 39 

Cleveland 22 16 16 is 16 

R1chJ:lODd 25 24 24 24 29 

Atlanta 6 6 20 29 

OMce.go 199 232 26!5 250 22S 

St . Lou1s l S 17 17 7 13 

M1nnee.col1s 2 5 5 16 22 

XPJ\SilS C1ty 64 76 68 S9 

Ddle.a 12 17 3 11 

San Pranc1sco 19 34 34 26 13 

Post Otr1oea 4oo _J.Q£ ...ill. ...1.§2 _s_gz 

-r'o:al 927 919 829 991 1,171 

O!f1oe or the Secretary of t he TreP.Sury, 
D1v1s1on ot Research and Stat1et1ce . 
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175 

A-~nt ~ ' r e C'uee ta ~or Env!.n :-s bon~s untilled Pt 
the cloie o!" bus1neaa , J rnurry - 191~2 .. 

(In t!:.ouse.nds ) 

-Det!.orn1na tlon 

$?5 $50 $100 $500 $1, 000 

?edtr .-1 ?.Prtrve B~J\!~s 

Bo~ton 55 19 24 2 100 

:~ ..... Yor'':. 37 33 70 

?h1l~del"lh1a 12 6 19 2 39 

Cl~v~\,nd 5 8 16 

::'.1c'-~?nf V' 13 4 2? 

Atlrntr 9 l;; 0 

' 
2 1 29 

C'1ic•.;:o 92 6o 66 10 22t. 

St . Lou1a 4 9 13 

!Hnne~?ol1a 11 6 4 1 ?i' 

K"nSf'9 City 3: 16 1(1 
., 70 -

~l!.l'n 14 1 15 

Sr n F'r~>nc1aco 4 9 
,~ -. 

?o-: Orf1cPA £.QQ 171 1~6 - - 5~7 - -
:':)';.,l 426 351 36e 24 2 1.171 

= ~ - ..... - -

, 
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175 

A-tnt~ ' re~ue$tS ~01 .. Er- v!n- B bon~,; untilled l't 
t!\8 clo•'e 0~ business , Jr-nu~ry ~ 191:-2 . ' 

( I n t!:ousMde ) 

~·~fllll1na tlon ----
-~?5 $50 $100 $500 $1 , 000 Tot•1 

Ffderrl ~,.rtrve BrJ'I.!to 

Eo~ ton 55 19 24 2 100 

:;~ .. Y~r\~ 37 33 70 

?~1l~del ,.,hi e. 12 
, 
0 19 2 ~9 

~l~v~1 ~nd 8 6 16 

?1c~-~nf 1? 1~ 4 "" .. 
Atll'n tr 9 ~ 0 , ., 

~ l "" ~-

C'11r•-o 92 6o 66 10 ?:?t. 

5~ . L'lUlS 4 9 13 

!!\ nncn'lo lis ll 6 4 1 ?:' 

Koanors Clty ~; 16 1C:. 7 70 

:r:. \ . .,r 14 l 15 

St :'\ rr:-nc1s co t. 9 
,~ 

!'o-: Otrlcf'n _gQQ 171 l r:6 - 727 - -
~0:"1 426 351 36~ 21;. 2 1,:]1 

= =""' - - ~ -
-·--

' 
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1.76 

U. s . Savings Bonds - Series E 

!lumber or o1eces produced December 1; 1941 to date 

(In thousands ) 

t5enom1na.Hon Total 

~ $25 $50 $1.00 $500 $1, 000 all 
denominations 

1, 1 
75 10 25 10 10 Dec . 1 130 

2 l~ 
10 25 10 10 130 

' 10 40 10 10 130 
4 50 10 50 10 10 130 

~ 50 10 50 110 
0 

7 
s 50 10 50 no 
9 15 10 50 75 

10 '0 30 50 110 
11 4o 20 50 5 5 120 
12 so 50 30 16o 
p, 1~ 10 15 15 161 
14 70 50 164-

i~ so so - 160 
28 120 45 1~3 

17 92 155 2 7 
1!l 92 92 
19 120 120 
20 150 50 200 
21 1l5 75 10 260 
22 1 0 75 25 :- 260 

~' 
1SO 85 35 300 
220 so 25 -25 

~~ 225 go ~ 
~40 

180 50 270 
27 24o 50 10 10 310 
2S 200 so 55 10 10 355 
29 205 95 55 10 10 375 
30 200 100 55 10 10 375 
31 24o 6o 55 10 10 375 

1942 
Jan . 1 ~~ 50 60 10 10 400 

2 20 60 25 25 ~70 

~ :no 4o 25 25 20 

CO!f1ce 0~ the Secretary or the Treasury, 
)1v: .,bn of Reset>rch e.nd Stat1at1ca . 
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TREASURY DEPARTMENT 

INTER OFFIC.E COMMUN ICATION 

TO 

Subject : 

Secre~ary ' - enthau 

ilr. Haa 

Abeor n f Governoent 5Mur 1tles by l1utual 
Se.vings Banks 

1. It is extre~ely unlikely that mutu~l savings 
·~n~' wil l absorb on ne t balance any consider able oro-
~rt1on of the increase in the ~ublic O~bt thAt will 
~r1•~ in connection wi~h t he financin~ of the war . 
De~osit& or t h-.se i nstituti one hRve shown little c:£nge 
!~ recent yea rs an~ no incr~Ase i s likely t o occur in 
tr.~ near future . It •«O•lld follow , th~rerore , that any 
r.e t acnuisition of ::iover=ent securi ties by mutual sav­
!n. s banks would have t o be financed or1marily by e 
~Pduotion i n cash holdings or ta e licuidat lon of a 
~ortion of t he cOr?OrPte and munici~al obligati ons now 
o:med . This latter o rocedure has been follo~<ed f airly 
consietently during t he past fe.r years but a continuation 
ot tnla l l.oui Jat ion at the 'JIIst r s te >tould ::e ro1t mutuals 
to ~o~uire only ~SOO mi llions of Government ~ecur1t1es ne t 
. urin; the calendar yeArs 19~2 and 1943 combined. 

2 . lloutual savings banks a re, now!'ver, in a ncs1t1on 
to acoui r e a much l arger volume of new long-term t eJ.able 
l seuee of Government securities by ewa~~in~ out of a 
~ortion of the t ax- exemot Govern~nte now i n their ? Ort­
folioe . Such a sn1ft has been i n r rocess on a large 
scale elnoe December 31 , 1940, and tor all mutual sav1n€s 
ea~:a t ot>ether llas atlounted to abou t ii950 al1ll1ons or 
30 ;eroent of the aggregate tax-exe~t ~ortfolios on that 
dete. I r , i n eac h of tr~ next t wo calender yeers , t oese 
lneti tut i ons should continue to s>~o~ t'lx- exearot for tax­
abl~ Government securities i n ao~roxlmately the same 
volume as during the calendar year 19~1 . pr actically 
tHeir entire oortfol1o of t ax-exe!UT)t Governments ( o,i2 . 2 
billions ) will have been 11c:uida ted by t;;;e end of 1943 . 

3. I t seems entirely >Jossible tha t swa'll>ing opera­
t io n~ will occur i n the foregoi ng magnitude during the 
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178 

Secretary Morgentbau - 2 

next two years. The Federal Government is likely to 
iesue a lar ge volume or long-term t axable securities 
during t his peri od and these i esuee are l ikely to be 
relatively more attractive t han the ta.x-exempt obliga­
t ions now outetanding to mutual savings banks, assuming 
no change i n the pres ent t ax-exe mp t s t atue of t hese in­
stitutions . 

~ . An estimate or t he long-term t axable Government 
securities likely to be ourchaeed by mutual savings banks 
curing the calendar year s 19~2 and 1~3, olaasitled (1 ) 
oy sources or tunQs, and (2 ) by the ef fec t on the t otal 
amount or Government securities owned, are shown i n the 
table ttat t ollowa. 
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Secretary Morgenthau - 3 

Eetimated purchases ot long-term t axable Government• 
by mutual savings banks during the calendar year• 
19~2 and 19~3. clase1!1ed (ll by sources or funds 

and (2) by t he etrect on t he total amount ot 
Government seour1t1es owned 

lin mill ions or dollars ) 

: Purchases : Purchases 
: that will : that wlll 

Souroe or runde : increase :not increase: Total 
: the s1~e : t he size 

or t he or the 
:nortfol1os: nortfol1oe : 

A. L1ou1dat1on of Governments 

1. J.latur1t1es or tax-exempt 
Governments now held •..•• 

2. Sales 1n the market or 
tax-exemnt Government 
seour1t~es now held • • . ••. 

B. Other S~s ot Funds 

1. Decrease in cash balance 
on hand December 1~1 •• • • 

2. Bnles 1n the market and 
maturities or cornora te 
and munic1nal seoUr1t1es 
now beld . . : . . ........... . 

}. Liquidation or other 
assets ...•. . .. . ...•....•. 

Total purchases •.••. . .••.•.• 

200 

200 

soo 

29~ 

l,6o6 1,606 

200 

200 

2 , 700 
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Series Ce.lle.b1e Maturitz De. te of Is sue Amount Out standing 

7/8% RFC Notes R 1-15-42 2-15-39 $ 310,090,000.00 

3% FFilC Bonds 
1-15-42 1-15-47 1-15- 35 236,476, 200.00 

2 3/4% FFilC Bonds 3-1-42 3-1-47 3-1-35 103,147, 500.00 

1 3/4% Tr ee.sury Notes A 3-15-42 6-15-37 426,349,500.00 

$1, 076, 063,200.00 
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TREASURY DEPARTMENT 

INTER OFFICE COio41o4U NICATION 

Summary 

OAT I 

181 

CON!"I DEIITIAL 

January 5 , 1941.1 

(l) Basic comcod1ty pr1ceP were a~aln moving substantially 
hlg-er at the end of last week , due larce l y t o upwa rd revisions 
0~ ?ri ce ceili ngs ~~d to legisla tive developa Pnt s . Th e BLS 
tn.iex of bas i c com:~odlty pr ices reached c ne•· high for the 
•nt i re .:o.r period , while t he Dow- Jon"s int\ex of commod11;y 
~u;ures ~vnnced to the r~ghest point s inc e compilation ot the 
l n.:ex >:1'8 b e:;un in October 1933. 

(2) Avera ge prices received by farmero a• ot ~ecember 15 
~ose 5.9 percent above t he previous mon t h , a nd r eached the 
l(t!lP&t l evels since January 1930 . As a result of tills further 
·pl n, prices r eceived wer e ne arly 42 parcent above December 

1940 . Prices paid by farmers as of December 15 were 16 percent 
nbove Dece1nber 1940 and 1.4 p ercent above t he or evious month . 

(3) Stock prices strengt :1ened consi:'\erably la• t week, 
a~~er declininG on increas ed volume t hrow:;hout most of the 
o•riod subs equent to t he Japanese a tta ck on Pearl Harbor . 
Stock orice s in London also i mpr oved . The vol ume of t r a ding 
on the New York Stock Exchange last mont h was almost ci.ouble 
t .lr.t of December 194o, apparent l y due in part to unusually 
he~vy t nx aellin0 • 

(4 ) Factory e~ployment ~ecreased eli•htly froc mi d-
October t o mid-!!ovecb er, but t h e c.ecline 11~s les e t.han seasonal. 
: ector y payrol ls curing the same period sh oved the f ir&t d ecl ine 
since l ast J anuary , but stood 42 percent above year-earlier· 
lev! ls. 

( 5) Amon!; other actions rece:l t l y t a.lten to conserve su?plies 
ot et r e.t A'io materials , the OPH last week pr ohi bited the use 
of t i n llf t ~r }!~rch 31 in 29 e-:;cc1f1ed 1 t ems , a ni!. limited its 
U£P cur rently. 

- - - - -
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Price advance accelerated 

Despite effort s ot the OPA to prevent price advances 

several developments during the past week have contributed 

rur thor stimulus toward higher prices. Chief ot these was the 

~,t 1eipnt1on or . certain provisions or t he emergency pri ce 

control bill, which are expected to 11ft prices or aoae agri­

cultural products higher than prevailing levels. Provi sions 

Jf the bill m· C:e known by the Senate Banking and Curr ency 

co~ittee on Fri day were interpreted bullishly 1n commodity 

oarl:et e . : he BLS index ot basic coauacd1ty prices r ose to a 

new hi gh tor the entire war period and the Dow-Jonea ruturee 

1noex r eached a ne>t hi gh since the index was f irst eom"Oiled 

1n October 1933 . 
· 

The BLS all-commodity index in the previous week (ended 

December 27 ) receded slight ly t o 93,g percent , a decline of 0 . 2 

ptrcent f roa t he 12-year hiSb of a week earlier. 

Basic commodity nr1cea hir her 

Prices or basic commodities l a st week reached sharply 

.• !;:her levels. (See Chert 1.) The abrupt rise at the end 

ot ehc ••eek >~ns due to the release by the Senate Banki ng and 

Cur::'ency Comittee of the provisions agreed upon for the 

pi' ice control net . Among the 12 foodstuffs, advances occurred 

1n lord, corn, barley, butter , wheat and coffee, and tallow 

rose to a new hi1;h since the war began. '!'he r ise among 1n­

t ust~ial commodi t i e s was led by cotton , which r eached a new 

h1 ~h level for the war period. Under the operation ot the 

f lexi ble ceiling pl an, print cloth prices were marked up 

t\'l ce duri ns the week , again demonstratll!i> the futi l1ty or 

the flexible cei ling device as a restraint on prices. flax­

seed and wool prices al.so rose , and rosin prices reswned 

their brond advance. 

Ettectiveneaa ot revised or1ce bill auest i onable 

Provisions added to the prlce control bill 1n the full 

oomoittee , as r evealed by t he Sennte Banltin0: and Currency 

CO<I:ll1ttee on Friday , raise doubts whether t he bill >tlll pro­

V10.e effective control over i nfl.o.t ion. The revised bill pro­

vii es t hat ceilings shall not be appli ed t o prioes ot agri­

cult ur al products until t hey hnve reached the higher of two 

level s : 110 porcent of •parity•, or the market level of 

October 1. Thla ttould "Ol' l'lllit substantially increased prices 

for various f arm products , and would permit those prices bP.sed 

on •par i ty• to rise ae rapi dly as the increase in coats of 

·oo~ s bou ·ht by fanuere . 
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The Seoreta.ry or Agriculture would apparently be giYeD 

8 stronger Yoioe 1D the deteralnation or tara price ceilings 
by a new proYie1on author1r.ing the President to tranater to 
anr other Oo•ernment agency powers conferred on lhe OPA. 
!bis represents a Jurisdictional oomproaiee between the OPA 
and tbe Department or Agriculture oYer the authority tor fix­
ing tara price oe1linge. 

Other ot111nga ra1aed and new oe111ngt 11noaed 

Price ceilings recently announced on a long liat or rat a 
and oils will be raised by a minimum or 11 percent through 
OPA reYisiona of the preYioue ceilinge. Theae reYisions are 
made to bring the schedule into line with the expressed policy 
ot Congressional committees to permit no agricultural oom­
~odity ceiling below market prices on October 1. The eaer­
ganoy schedule tor green coffee pri ces baa also been replaced 
by a ceiling to conform to October 1 aarket prices. 

Hew ceilings were also t.posed on eeYeral other groupe 
of commod1 t i es. In connection with an &llendment t o the ceil­
ing on cotton yarna, presa reports indicate that this ceil­
ing has been made inettectiYe by exemptions on goode tor 
military purposes , which make up a large part or the business 
in cotton yarns. 

Farm prices uo sharplY; •parity• prices higher 

Average prices received by farmers as or December 15 
advanced to the highes t l evels since January 1930. The 
weighted average pr ice index or the Department or Agriculture 
rose 5·9 percent from that ot a month earlier, and was nearl y 
~2 percent above that or December 194o. 

The price movements tor all tara products and tor 1nd1-
vidual !arm commodities in 19~1. a s compared with the two 
preceding years, are shown in Chart 2. It wi l l be noted that 
a sharp rise t or most term oroducts in December more than 
ott-set the decline 1D the two ~receding months. Among im­
portant i ndividual conmodities (lower section or the chart) , 
unusually strong price rises were shown by rice and apples. 
lhlle rice prices on December 15 were 123 percent or parity, 
apple prioea were only 79 percent or parity, 

The index or prices paid by t a rmera on December 15 was 
1.~ percent higher than in November, and 16 percent above that 
ot December 1940. The net result was an increase in parity 
prices of ~ percent , bringing average term prices to 100 per­
cent ot parity, which was last reached ae or October 15. 
Average prices were above parity only in September, 
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Sugar oeillne; to be ra1eed 

Trading in augar futures vaa euepended by the Mev York 
cortee and Sugar Exchange last veek, pending an upward re­
vision of the ~rice ceiling on eugar. The revision in the 
price ceiling {from 3.50 cents a pound to 3. 74 cents) vas 
necessitated by the price agreed upon by the United States 
and Cuban governments for purchase or moat or the Cuban 
sugar orop. 

The Sugar Act recently signed by the President (amend­
ing and extending the Sugar Act or 1937) contains provisions 
vhlch uill i ncrease by about $10,000,000 the benet1 t payments 
to domestic sugar growers. 

Farm income seasonally lover· 
rural retail sales at nev bi@ 

Cash tarm income in November {betore the recent upturn 
in rarm prices) declined seasonally trom the high October 
peak. The tot al ot $1,313,000,000 (including Government pay­
mente or $68,000,000) represented a decline ot 11.6 percent 
rrom the October tigure. The high level ot term income this 
year in comparison with the three previous years is shown i n 
Cbsrt 3, upper section. 

The increased purchasing power ot farmers this year is 
strongly ret leo ted i n rural retail sales . The Department or 
Commerce index of rural eales of general merchandise (lover 
section ot Chart f) in November rose to the hie;heet level for 
that month since 92S or earlier. 

Stock prices improve 

Atter declini ng to new lows for the year shortly be-
tore Christmas , stock pri ces a t Hew York during the past veek 
shoved noticeable improvement despite the unenoouragi ng neve 
rrom the Far Eaat . A sharp rally on TUesday failed to carry 
through, but renewed strength again developed on Friday Vith 
railroad shares especially strong. As a result the Dow-Jones 
industrial stock average shoved the first weekly gai n since 
the Japanese attack on Pearl Harbor. (See Chart 4.) A eome­
vhat si milar pattern bas been traced by indust rial stock prices 
in London during recent weeks, although the decline and sub­
sequent recovery nae been of more moderate proportions. {Refer 
to Chart 4.) 

Weakness in stocks last month vas accompanied by a con­
siderable increase i n tradi ng activity. Only 2 full market 
sessions ran under a million snares, and the total for the 
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month was nearly double that ot December L94o. Brokers re­
peatedlY asserted that the decline in stock prices wae due in 
considerable part to tax sell ing. In th1a connection it ia 
interest ing to note t hat the first market seeaion ot the new 
year showed a subst ant ial drop in trading acti vity and a 
noticeable strengthening ot prices. Should th1e trend continue 
cons1cerable weight will be l ent to the view that tax selling ' 
vas an outstanding factor in the stock market decline ot re­
cent weeks. 

Factory employment decline leas than aeaeonal 

Althous;h total factory employment in november decreased 
al1ghtly, the decline vas lees than seasonal and vae attri­
buted largely to a dropping ott in employment at sawmills, 
vooen ' s clothing f act ories and canning and preser.1ng pLants. 
In addition, a moderate decline occurred in automobile employ­
ment , but despite the curt aiLment program, the mi d- November 
employment index for the industry wae only 2.2 peroent below 
year-earlier level s. In contrast to the declines above men­
tioned, employment at shipbuilding and aircraft plants con­
tinued to advanoe sharply. 

The slieht seasonal downturn in factory employment in 
tlovember was accompanied by the first decline in f actory pay­
rolls s1noe last January. (See Chart 5 , upper section) . The 
decl ine, however , was less than 1 percent, and the BLS index 
ot factory pnyrolls in November s t i ll stood 42 percent above 
year-earli er levels, as contrasted wi th a gain ot 17 percent 
in the index ot factor y employment. The s.harper advance in 
the payrolls index, ot course, retleota the increased working 
hours , wage rates, and overtime payments that have occurred 
ln the past year. Th1s in turn has substantially raised the average 
weekly earnings ot fact ory workers during the same period , al­
though the esti~ated figure tor November shows a slight decline 
rroa the peak reached in the previous month. (Refer to Chart 5, 
lover section.) 

Raw material probl ems or the steel i ndustry 

Steel operations last week rose to 96.1 percent ot capa­
city f rom 93.4 percent in the Chr1Btmas hol i day week. It was 
reJ)Orted that a higher rebound trom the moderate holiday drop 
1n oper ations would have occurred it it had not been tor the 
tl -ht supply situati on in steel scra p. Operations during the 
current week are scheduled at 96. 4 peroent ot capacity. 

Atter previously t aking full oontrol over t in supplies , 
the OPM during the past week i s sued a conservation order pro­
hibiting the use of tin in 29 specified items atter Merch 31, 19~2 . 
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and 11~1ting coneucption in the meant ime to one- halr or that 
conew:led in the correspondln£i period or 191!o. A further eon­
servat1on order i e expected to be i ssued aeon limlti ng the use 
of t 1n i n oane and containers. Areas recently occupi ed by the 
Japanese inoluded t he important t i n mining center ot Ipoh and 
the t1n smelting cent er ot Penang. 

In oontraot with the tight supply situations prevai l i ng 
ln steel eorap and tin, the OPM anticipates no shortage ot 
i ron ore. As a resul t or the record movement ot ore down 
the Great Lakes during t he past shipping season, stocks on 
h9nd at turnaoes and lower lake dooke on May l 19~2 are 
exceeted to be about 15 percent above yenr- eariier levels, 
deip1te t he prospective heavy drain on stocks during the winter 
:on the . 

Recently steel industry ortioi ale have requested that 
the Soc Locke connecting Lake Superior with the lower lakes 
be - iven anti-aircraft protection in addition to measures l•lhich 
have already been taken to guard agai nst sabotage . Attention 
t'as drawn lnst October to this vital llnk in the tlow ot sup­
'011PS to the steel industry when a bridge collapse at t he locke 
partially t i ed up ore trart i c tor a time. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Seore:::~eothau 
lolr.H~· 

192 

DAT• January 5, 19~2 

Emo1oyment under the Work Projects Adm1n1atrat1on dropped 
rrom 1 ,055, 000 to 1, 0~6 , 000 peraone during the week ended 
December 23 , 19- 1. 

Attachment a 
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1939 
July 
Augu&t 
September 
October 
November 
December 

194o 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

1941 
January 
February 
!larch 
April 
l£ay 
June 
July 
August 
September 
October 
November 

WORX PROJECt S ADUINIS!RA! I ON 
Number ot Workers iap1ored - MonthlJ 

On! ted St atee 

1.93 

Number ot Workere 
(In thoueande) 

2,200 
1,842 
1, 790 
1,902 
2, 0211-
2,152 

2, 266 
2, 324 
2, 288 
2,092 
1,926 
1 ,665 
1 , 701 
1 ,691 
1, 7011-
1, 779 
1,821 
1 ,878 

1 , 895 
1,867 
1,708 
1,560 
1,4611-
1 , 368 
1,036 
1,045 
1,033 
1,o47 
1,o6o 

Source: Work ProJects Administration 

Uont hly tlgure& are weekly figures t or the latest week 
ot the month. 

They 1nolude certifi ed and noncert1t1ed workers. 
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1JORI PJIOJilDIB Al*DIUftA!JOI 
lu8ber of Worken ~OJe4 - Wooii1J 

1JaUe4 l'-toe 

reek end1na 
1~1 

IIDIIor~hl'bn 

11&17 
11&1 1~ 
11&7 21 
11&1 2~ 

June~ 
June 11 
June 1~ 
June 25 

Jul1 2 
Jul1 9 
Jul1 16 
Jul1 23 
Jul7 30 

AII8Uit 6 
A118118 t 13 
A118111 t 20 
.luguet 27 

Bepteaber 3 
Bepteaber 10 
Bepttaber 17 
Septeabel:' 2~ 

October 1 
October ~ 
October 15 
Oct ober 22 
October 29 

l onaber 5 
loTeaber 12 
loYeaber 1~ 
loTeaber 25 

Deoeaber 2 
Deoeaber 9 
Deoeaber 16 
Deoeaber 23 

Source: Work ProJeote .l4a1n1etrat1oa 

( Ia tbouaaa.) 

~:ft~ 
~:m 
1,1142 
1,~, 
1,~10 
1,J'S 
1,172 
1,030 
1,016 
1,025 
1,0,. 

1,~1 
1~~ 
1,~3 
1,1)11.5 

1,~, 
1·,037 
1,035 
1,033 

1,032 
1,037 
1,<>'0 
1,~ 
1,~7 

1,05Q 
1,056 
1,058 
1,060 

1,o6J 
1,o60 
1,055 
1,or.6 

/ 
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. UIIIIIGTOM, 0. C. 

COORDINATOR OF INTER·AMERICAN AFFAIRS 

r,!,lca ow· alltr •.ulce i11 t :> •r~ r 1 t hAt- bftc•> .le increuslnc:ly 
1 r· ,tiV·"' t.nu t ;.e h:~.ve 'lt ll ~i•·ett c •. 'ete over-.ull 

I 1.1.!l ... I un<iOJrSUhdin ... o f the u:t.tv1t..1.,s or all Unit'!<~ 
t.- t•- Co·.'era .~nwl ~enci~s a.troct1n~ Uto 1c:ono11c •e!tc.re 

t d'!"' ;. er !.~.:-~ :-et"'blics. 

J+ : 0 ( l.,__. 

I f) t.•.is c :hrHtct.i-.."ff e n~~J ")l ' l~af•o~r •. • t AI "'•.JOettrnLl~ I{ 
.- ':" .-....... w·,/ 1

!' ttt.b.biliZ!I.t.!.on ~r-tl ...... n\.1 .•t.h UlftSil rerut-li:s , /1 
1-1 a :~oul __ ::.a>"" :.he e>.,.~.ct Jo.• '1:. ?! t!le St: hi111·rt.l"n 

•\l ':. •, !t.· 3 ~cr':'e-:.ent, ~w~Jlvinc the ,. u•cho1:':'!: ?f B:-::.zilinn 
• •. d~ f' ~=- Jull.J.ra .':'ilenev..:r Br:1ztt !'""c•:. tp , '~'a.TY sl '"'Tt2.~'3 

,.;." 11 r m ... •'r"lnu"" · K.norl.-,d,t:,J of t.htt dXl.Ct •lftt.ails or .tis 
11 .:· .;r~o .ents, ir.clmllnt: t.h• •<t~n1. oi' pureh£Lses 

l:•• C./ ._~.e 1 t.:.e reiA-;; 'int. t•oc 1rd 1 etc . , i s ur~ontl7 n--ed~d 
rol' 1,h~ hiO C Hf9r anee . 

A ro•lu~ct f)r tJais -~.nc. .,~Jil:u· lnror •. ~'lt:.i:m ·· ~ recented f 
::. .... J!"f1·~1a.ls ~.~r r . \'"h.!..':.-3 1 ~ d!.vi~1Ju . H,-ov~r , '"'e _.r .. ·~··vtt=:IJ<l 

t , lw•· ... tU!"'o•l ?f tho3 C,.tlfideutial HtttUl'~ Of t.h1 II t.'!l'ri.fll 
.'J""!: t. .. u , y .JUr ~ e!·son:U ~;;1 r-,v~~l s ocl~ t'irst be ohtained . 

"· .. . , Uouht h•o:m , ne-rl; 11 or ow· .. ork is rt.rt e tl;t 
:.!" • .: r1~dnt.1 ... l :..~tl.!'"~ , _nU ... t.:·.nr f ora: h'l'J'it !'e·l.} 
•. ·~~"l:.too ,; t.~ .... 1_;.-ort .... nce ,r it.=s c·.reruJ. )-.~ndling . 

Pl•,... ... .. ..;u,...t- ~ 1 ... Jrt.ou~l ;J.:iobW""AI&ces th t. 5-hJ iuforrc.-
~! m ?r t. .ri!!.l of the m..t.UJ' • 1"""\U ~tAd will ~ t r e.uteJ • ith 

·• .. t.ri .... t,.r• c:mtideaee . 

':'h hu, ur,blfl 
! .-e t.t.rJ of the Truu.sur; 
- "11'.'-ton , :. . C. 

~~ 
t:ulson ;.. . Rocke f&ller 
Coord1n..~t.or 

I 
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FOR THE PRESS IIJ!JEDIA TE RELEASE JA!IUARY 51 1942 

The President today add ressed to Honorable E. R. Stettinius, 
Jr., Adloi!U.strator, Office of the Lend-Lease Administration, a 
letter 1 the text of which foll01f31 

For purposes of iaplC~:~entin& the authority conferred 

upon yoo as Lend-Lease Adl:linistrator by E;lteouti ve Order !!o. 

6926, dated October 28, 1!.'41 , and 1n order to enable yoo to 

arr~~ce for Lend- Lease aid to the Provisional Government of 

Czechoslovakia, I hereby find t hat the defense of the 

Provisional Government of Czoclloslovakia is vital to the 

def ense of the United Stat es , 

/ 

' 
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SubJect: 

TREASURY DEPARTMENT 200 

INTER OFFICE COMJo4UNICAT10 N 

SeGretar 7 WorgenthAu 

llr. K~m11rok 

Sh1pment or Planes to Br1t1ah Foroea 

In the week ended December JO, a total or 
only 15 planes (13 combat planes} were sh1pped 
to Er1t1sh rorces. Seven were North Amer1can 
Mustang r1ghtere sent to England; s1x Consol1-
dated Cstal1ne patrol bombers went to Canada, 
end the rema1n1n~ two were tra1ners, also sh1nned 
to Csnado. - · 
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!o the Un1 Ud J:1!!8'd911 

Light and aediua boabere 
a •• .,. boabere 
Na•al patrol boabere 
Pureuit 
ArD1 Cooperation 

- 2 -

Total to the United lingdoa 

To the ll1d4le Eaat 

Light and aediua boabere 
a .. .,. bosbere 
J>ureu1t 
'train ere 
Total to t he Middle laet 

To the Britieh Pao it1o Foro•• 

Light and aed1ua boabere 
Naval patrol boabere 
Pureuit 
Trainer• 
Total to Pao1t1o r oroee 

to tha roroee 1n Rueela 

Llght and aedlua boabere 

Total to Rueelan roroee 
To the Canadian roro!l 

Light and aed1ua boabere 
Na•al patrol boabere 
l'ureuit 
Tralnere 

'l'otal to Canadian roroee 

total a 

Light and aedlua boabere 
aea"f boabere 
la•al patrol boabere 
PureuU 
Ara7 Cooperation 
Trainere 

'total 

0 
0 
0 
7 
0 

0 
0 
0 
0 

0 
0 
0 
0 

0 

0 
6 
0 
2 

0 
0 
6 
7 
0 
2 

7 

0 

0 

0 

15 

201 

~otal 118porte4 
to 

Dttt 

1,026 
98 
82 

275 
21 

57 
12 

119 
9J 

43 
19 
~2 

1.124 

1,474 
10) 
113 

1,18~ 
21 

1.159 

1,502 

1, 2)) 
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table B - lb1J11MDta bf !J'J)ea 

(rroe rebruar,r 1, 19-l) 

Bell A1raoobra 

8oe1ng B-17 
Boeton III 

arenter Bll.tt a1o 

Ceuna t-50 
Coneol1date4 Cate11na 

Liberator I 
L1beratQr II 

Curt1•• l1ttrha•lt 
!Oilah&Wlt 

Douglae Boaton II 
Boeton Ill 

Fa1roh1ld-2~ 

Glenn Martin Bal. t1aore 
llar,rlan4 1 
llarrl and 11 
• 

Gruaan Ma.rtht II 

Loolthead Kudeon 11 
HudaOD III 
Hu4aon IV 
Hu4aon V 

Nortb AMr1oen HarYard 11 
lluatang 

Pitoa1rn Autogiro 

United Oheaapealte 

Vultee 8t1naon-0~9 

Grand Total - All TTP•• 

Waalt en41111 
Ptotlbfr 30 

0 

0 
0 

0 

2 

6 
0 
0 

0 
0 

0 
0 

0 

0 
0 
0 

0 

0 
0 
0 
0 

0 
7 

0 

0 

0 

15 

total ..,. .... 
so DeS• 

15' 
21 
)9 

119 

c;c;­
ll)· 

~g 

l~~ 
29 

"9 
12 

6!1 
ll-

1 

-1 
l 

)19 
22 

)!10 

!105 
72 

5 

52 
~ 
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Table C - Plane Shipments to the British by Weeks 
~ 

~ 
Light and Nsval Amy 

Week med1WII Heavy patrol Cooper s-
~ bombers Bomber s bombers Pur eul t tlon Tr81nere !.2ll!. 

35 Weeke (February 
1-0ctober 7)TOTAL l, 2111 117 95 71ll 6 916 3,0116 

35 Weeks (Februsry 
1-0otober 7) 

liEEX.LlC AV ERAGE 35 l 3 21 0.2 26 !7 

October 14 , 19111 45 9 1 6S 0 411 167 
October 21 , 1941 21 9 1 50 0 57 138 
Oct ober 2!, l91ll 10 12 3 ~ 

b. 19 86 
November 4, 19111 19 2 3 0 ~~ 100 
November 11 , 1941 13 1 2 l7 

2 94 
November 18, 1941 ~ 7 1 0 38 118 
November 25, 1~111 g 0 23 3 2! 65 
December 2, 19 l 1~ l 117 0 64 137 
December 9 19111 ~6 5 0 lb. 6 20 79 
December 1~. 1941 0 0 17 0 19 62 
December 23, 1941 35 0 0 33 0 25 93 
December 30, 1941 0 0 6 0 2 15 

February 1-December 
30,1941 - TOTAL 1 ,474 103 113 1,184 21 1,359 4,254 
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JtUUVfC;Il NO.----

BRITISH AIR COMMISSION 
!'788 M.UI8ACHU811n'TW AftNUR 

WUHINOTON. D. C. 

t1 th the CO!llplillent3 01' Sir Honry Self, 
wile encloses .-eekl;y Statement No . JJ , 
coverill, aircraft fll.;.ht delivery 
as at J m>u .. ry 5, 1942. 

The Hon. Henry lloro~enthuu, Jr . 
Sccret....ry o~· tho Treaaury 
l.ashillu-ton , D. C. 

J a.mliil':y 6, 1942. 
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Sheet 2 

JMQAIX S, lW 

U. S. SECREJ: : BRITISH MOST SECRE I 

LQCJJIO!lS Ok' OCJW!lC FLIQHT DELIYERX meum -- !!!!&KLY J!EPO!\T NO. ll 

LOCAfial LIB. II I!!!D.y I!!!D. III !!U!l.IIl C4UL, MAL 

Af DESTIJU,Tlal 59 211 2\16 ll 115 604 

Oander 1 4 5 
Jlontreal 4 1 3 .) ll 

llootreal eo rout. Debert 1 1 

Dart.outb 1 9 10 
Dhert.d to O, S. !laY)' 20 6 26 
taken over b7 o.s.A.!.C. 75 75 
QS.UC Fal!liliarhation Progr&IO 19 19 

Sacramento 7 7 

l!uroc, Cal , 29 29 

Ta~:pa 
7 7 

Bangor, l.o. 16 16 

New Orleans 6 6 

Scott l'ield, Ill. 1 l 

Ogden, Utah l4 l4 

L&Ouardia Field 1 1 

En rout. Bolli"~! Field 1 1 

Elizabeth City, N. C. 
23 

Patterson Field 1 1 

Rochester 
1 1 

Syracuse 
1 1 

Ilo.llas 
.) 3 

Binoingham 
1 1 

Atlanta 
1 1 

!lacon, Ca . 
2 2 

J a coon, lliu • 
1 1 

Phoenix 1 Aria , 
107 107 

Yuma, Ariz. 
4 4 

Laa Vegas • t:ev. 
1 1 

San Diego 1 1 

Under Repair 6 6 

tor.u. 139 219 237 238 153 986 
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if'l?etltrgn; J 411lAIX 5. 1QI,2 
- - --- U.S. SECREl:: BRITISH MOST SECRET 

roo tV(IS (f OOJF•pC lLICjB! rsrrypx txp en - =p t ... 19. }} 

1 . 'TS"TSP rt a« c.tn•t r -+n 
S9 U IIIS!W!ICII 

(" t.o u.x. 
~ to Jl.J, .. 1MlM1nl 0D1t wbioh crul»cl 

l.a .l.trioa, -· 2S) l ataa..s.r 
4 • • -tnol 

..,, t.Un ""r 1>7 u. s.&.&.o. (I.DDlD41Joc .... 'I!Uch 
craabl4 Mar 1'\lcecm.., &ria., n.o. 2)., &DIS CDe 

_ _ 'I!Uoh orubod proou.oobl.J' o\ aon Dloro, data not gi .. n) 
lJ9 * 

2. Hll!!SCJ! V (LQ!G RANG!j) ott C!!!IW.Ct 4•1149 
211 U DISTIM&Ttar 

(173 l.a V. I . 
38 •• Dobert) 

1 ot ...,trool 
l ot Kootnol on route Dobort 

_i UDder ropoir 
219 .. 

4 ot llon<Hr 
lot~~ 
3 ot ltcotrool 
1 ot Lo~ l'iold 

19 tor U.S.&.A.C. ll'ooillorhoUOD Prov .. 
_1 ot Son Dlego 
237 -

4 . QUPS(Jl lll·A ott Le,e-Ltn4 Ceetregt ppSlS AC-1 
U U IESTil!UI<JI Dobort) 
20 Di vertod t.o U. S. llaV}' 
) at Mont real 
7 at Saora-nto, Cal, 

16 at Bangor, lote . 
7 at t'aJIPa, na. 
6 at Jew. Orle.,.. 
1 at Seott Field., Ill. 

29 at Jlu.roc, Cal. 
14 ot OgdaD, lltoh 

1 at Roche.ste.r, N.. t. 
1 at Syrae:uae, 1. t . 
1 at Pattersca 11al.d 
1 e:o rCIIil-te Bol.l.1D.g Field. 
3 ot Dolloa 
1 •• B1rsl.agboa 
1 •• l.t.l&Dto 
2 at KaCOD, o.. 
l at Jacklca, IU.a• . 
1 at Laa Vegu, H••· 
4 at !wla, j,ria, 

127 at Phoenix, Ar1s. 
238 -

, . cpeuwta ot£ Contraftt 4•25§7 . l · 21Q· 4 -17. AUS-58. CAJJ-78 
US U PBS'l'IlW'IOJ 88 1D U.K. 

9 1D SiDraporo 
18 1D .W.trolia) 

9 ot Dort-tb 
23 at llhaboth cur, 1 . c. 

_j at Peuacolo, ll'lo. (di .. rtod to U. S. llo"7) 
1S3 

• lo 1Adic.UOD t.bat. lut. 4 ba.,. le.tt. ractor,r • 
.. bolll41.oc olx which orollho4 - two 1D u.. u..J.tod Stotoo, r- otter leanne. 

- l:xDlD41Joc - which eruhod - thr.o 1A U.. Vldtod Stotoo, U>r.o 1.a C&Dodo, 
ODd r- OD .... to U. l . (Sao IOZZ) 

- l:zolD41.oc - 'I!Uch ..,...hod 'I!Ulo otiU 1D U.. Uo.itod Stow• . 

larlr boor tho oruhoo 1D tho I!Ditod Stotoo ha .. lrooD writ- orr br "'-"- I 
--• rodo91Dr Ire OODt.n.ot, ODd beroortor Ire cruh&o OD tb1a - - 1dll lro 
counted oJ4h\ l.aotood or ton. I Regraded Unclassified
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llr . IUtrt. 

204 

1-r5. 1tlil 

nu ,.. .,1_ ...... teu..rtlil ... le ..... ~- ......,., &a ..... 
..... , .. ~ etl ... 1!1!1'"1 __ , , •• 0 

,, 

I 
1M frll 1 Me ...-& .. '-r a twl!ter tiii,OOO,OOO at .-1& ,_ 

,.. .... • etl ...... - ... - .......... -"-' Ia -
... -.,o at .... .._ u, 19111. a. .. ,.._...l" at ... .nu• 
!Na.-, la ........ - ..... lat..-& ..... ·~·., .. . 

a. ••• 1 "' .-1& 41 ....... u u ... ••• "" _,_, w­
....._..._ Wt.a\ .-. .... ,....__ -*'"·' 
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c 
0 

Exoh, St ablli&&tlon Fund 
p 
y 

J&lliW'y 5, 1942, 

r l.DEJW. RJ:£ERVE BAllX OF Nhi/ YOlut 

!If.\, Yv.ut , m;v, YOlJ: , 

A'M'WfiCNt .llh. D, J . ClMi-.kO!I 

IJi ACCOR(jCiC~ 1·1TII l.hMJ.iir.. Iii..> U DE ,,J TH THE 

• I!J.) -SADO •• 0} Tift. Uili01: OF SOVI.:.T WCL.UST .• :Pt::I.ICS, 'iKE 

7 .• ~UIIY lii.P~ATl:: .. T llA!; PU/,CJ!ASr.!i Al'P,IJ.h.llATcl.Y 802,000 

!'I:. I.\ TH.OY OUIICJ:;S Or OOLl. l Oh J"LIY, .. ,y .\T m~ L'!liT~D STATES 

. If;T .lT S fi H<ANCI!JCU Oa TC. TH t. UNIT-D STAT •. ~ 11.SSAY OH ICE 

. ·r ; .... Yoru; ,,r TIIIN 1so DAYS 1 Rl.l) J AliUA11Y 3, 1942, mmrn 

Tll~ .. Al\i!AllG"-..l!?i'S YvU AH.L !Ju,.l Y AU1IIvi\!ZbD A;,., JI R:.CTeD 

fv CHA!G TOD1T T H- ACCOl1iT .Jt; Yd!1. r:.C~ :>.::rG:l!TLD 

• ~.,;,.sA.,Y Or T21. T?~LlU, SPeCIAl. 4CCOUliT" ~>ITH 

' 20 ,000,000 A!i ·' CILDIT THIS t l'NT ..;/ YviJi l:OOJW , AS AH 

• vv• .. ,~::. PAYllrt.7 AGAl!:S7 TD. U10YE-!:.bUTiv!u~.D ';CLD, TO THE 

nCCOLllT 0~ TH-. STATE Ei\lll Oi Till:. U. S.S . R. 

~ATAB . 1•1 ll . Uorgenthau, Jr . 

.:i~oCI.!.Tru,Y Of Til,. TRMSURY, 

i DtSihnrd - 1/3/42. 

• • 

' 
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January 5 , 1942. 

S 1 r Attention: Mr . ?rank ~ietrlch 

Aeco1p t 1• acknowlodi•~ o! your t ole~a= of t oday 

advlain~ tnat 1n p..ccoril!.!lce vi th arrft.J1Ct3Dt a made vi th the 

A:DbauAdor of the Union of s o .. lot Socl4111t : epubl1c a, the 

? roMur)' :lepart:ent had :purch&aed "i'J)roxi,.,tolr bo2, 000 

!leo t r oy ouccoo of bol d for doll•ory to ttA United St~tea 

:. lnt tt.\. S11.n ? r-ancia.eo or t.o the Uni ted Stat. ea At•AY Of f ice 

206 

at l:ow Yor O< .-it b.1n one hundr ed o1_bt y de.ya !rom Janunry 3. 

1942 . Tho telegram eloo ~uthorltod nod di r ected u• to chr~ge 

t he nceou.nt on our books deal~ted. 11 Secret s.ry of t he TreA&Ul"'/, 

Spoc l l\l .;ccouct • vl til $20 ,000, 000 t oday end credit t U!.t emount 

on our booka. ec an advance pa¥aent &G&lnat tke aboYe c~ntioned 

~ld, to tt& account of the State B~~ ot the U. S.S.R . . 

• • nov v15h to l n..fona you. that ':JW't u&nt to t he e.bo.e 

=entloned ~~tt.o~izatlon ve , at !itc~l agent of t he Uni ted 

Stntta , debitad th~ MSee re tnry or t he ~re~aury - Special -~Co~t· 

011 our book• wit h . 20 ,000 ,000 today . ;, U ke omouct w&& credited 

b:r ut to the account of t he St o.te Brnlc o f the tJ . S. S. ?.. today. 
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Fodo.-.1 ltoaorn B8DI< ot llev York __ 2f...._ l/5/~ 

In accordance wit h the roquoot t olopboned by 

Mr. Ditt r i ch, a cablegram reading ao t ollowa, waa diopatched 

today to the State Bank of the U.S.S.R., Ouliano?al<, U.S.S .R. 

"llo ha?O credited your account today 
$20,000,000 by order ot the Secretary 
ot the Trea.ury ot the United Statea.• 

Tho Honorable, 

l!e•cttul~. 

(Si~ed) D. J. Ca.oron, 
l~r. l'oreicn Deparh:ent. 

The Secretary ot the Treaeury, 
\laobin&ton, ». C. 

CopJ: lo:l/6/~ 

• 
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tru •ury DeparUHnt 
Dlvi8IOD ot Monetary Research 

Da te ... ~~~ .. !'!J •• .!~ ..... -.... 19 

to: .terot.a ry l.:orgen~heu 

Ap~onded is a cabl e from Ambassador Gauss 

:~ 11 not i.Jnportant at this sta;;e. 'lfe are 

wo; h · l.h• Whole ma tter intensively and i t will 

~· "'TO',. t. ~o your attention as soon as it. h.as 

re•o •• 1 a s t.a: e of greater a:aturi~oy. 

H.D. 'N. 

MR. 11HITE 
Branch 2058 - 214t 

• 

' 
.. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

llr. Wh1 t e 

llr. Friedman 

209 

e>ATC Jan..ary 5, 19~2 

Subject: Pigeat ot cable t rom Ambassador Gau~s commenting on 
Chinese loan propoeale, 

l. 

2. 

J. 

rhe morale o! the people has undoub t edl7 been a!feoted by 
the initial Japanese successes. 

!he proposed loan was described by General Chiang as a 
pol1 tioc.l measure. 

Pitt1culty i s made b7 the absence o! any definite propos&ls 
88 

to the use or the loan aside from the auggeetion ct support 
tor domestic bond i ssue i ntended to slow up inflation. However , 
Congrees mignt be asked t or the neoeeeary authcri~at1on while 
the actual i esuanoe o! t he loan might await t he present ation 
~nd consideration or proposals definitely indicating the use 
to be made Ule r eor, 

• 

~. Ch. $10 billion should be the maximum. It is the Ambassador's 
reeling that requirements would be satisfied by a loan not \ 
exceeding this amount , while larger oredits would be misleading 
and would be an i nvi t ation to attempts to misuse the funds, 
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~: Deceabar 31, 1941, 5 p.a. 

110. I 549· 

In regard to 1rJ telogr""' llo. 5~6 , o p .m., d.&ted the 30th of 

Jectmber . 

l!y eouenta nre ns followaa 

The morale of tho people, iocludin~ t he Upper cla••••· haYe ~ 

do~ottdl.Y been affected by too initial Japr~••• •~ceooes ~hich Jepan 

Ia oxploit1116 in ra.dlo pro:!>_.,da "hlch 11 Qirecteil. tovv.rd Cblna at the 

ou:e U:e t :O.t Japanese forceo •. ort in ChlaA are taLi~>g ' "" offonoht. 

l ov the ArD7 ~ been affected remaict to be aeen. Chlneae realatanee 

to t l>e "'" Japo.nese drive ag&inat S~l 11 be1"6 w;:.telted by ua with 

cone lderable uneaaineaa . 

Tho propooed loan~· deocrlced by General Chi •""s ao a political 

meaaure. Wo of course ~ave known fron t he 1naido t-At before December 

7 China """ ' ropoalng to o.alt for t r .. h loan f rom the U.s •• while at t ho 

aue ti:=~e it vas ~1v1.n,; no real iatic conaideration to t he drastic domeatic 

ct al\l%'18 neceaaar:r t~ co~ with t A t(()r aenin.o econoQic si ~.lAtion. Uov, 

hoveftr, t Le pro'blew asaunes & tull political c.ara.cter . 

l)lt!leulty is ,...,;.e oy t .. o "boonce of ~ defWto proposo.lo aa 

t o t~ uae o~ t~e ~lo~er1c4n loan, aaide fro: the s~estlon o! 

aupport ror a domestic bond lsaue 1ntende4 t o elov io!latton up. t oveTer, 

1 Ttnture t he aus~etlon t hat ConBr••• ml.~t be ~aked to author1te the 

~xecutlve Br~~ch of our Government to grN\t loans or credit atock in a 

(t) to a opocif iei acount . 
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It .., i.,.dl.A\e DeAIUl'e ot \h1a kind wre taken to bolater up 

<!to oHuation in China and to 1ndieatl t\ll)J'Ort ot tha Ge!!.•r&lioai:~o 

~• tho lender of the pol ie7 of roaiata nco, tht ACt ual ieruance of 

t he loM or ,;rontln& of erec.i te might " '"'it the prooentation and 

consldtr&tion ot propoaala defi~it•ly i ndicating the uae to be made 

thoreof . 

It 11 ~ui~e clear here ~r~t only ac~nt cone1dtra~1on b&• been 

tX; erta and ac!vlaera. Possibly they could work out ..,royo&ala pen:it-

In the liGht of information here 1t apueo.ra \lv.t perh&pa \wo 

bi lion to f o.r billion Cn <.neae doll..ra ,.iP,t be "t tre.cted by & . 

do~•atie bond 1s cue , the actual amount largely depondinc on whether 

the 1oa\lt h dittribut ed pr1Joe.r11;; 81110llg the public rn.ther t~= in tho 

Govern=ent banke . '&ere mli:.ht be t;rmtta of loanrt up to an amount of a 

bil!lon Ch1ntae dollars (baeLed or 1\lpporttd b7 tore10~ credits) to 

tDCOW"act doneatlc production !..ndeptft.J.ent ot Laporta. !o pr-oYide tor 

the PtTCholo~~eal or politie&l tae~ort or tor ot her le6iticate de~d, 

th1t total of tlvo billion Ciu n .. e doll&ro • lf)>t be double6. :>v•n ao . 

however, the to\al would not be ~oro \hen \en bi l lion Chinese dollar s 

v;her<~ t \ho Genera.liosimo io asking the Brl t1 oh a.nd ourselves for an 

amour \ t~uivalont to twenty bi llion Chinoae dollaro. It is my toelin& 

tftnt rtq~lr ementa would be oe.tio!iod bf ~ loan not exceeding tbio 

o::>ount, while lAr ger erociito would be JOhleadin« and would be an 

1ovltat1on t o attecroto to oiouae the tunda. 

GAUSS 
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INTEl! OI'I"'Cil COMMUNICATION 

TO lolr . 1lh1 te 

, ... o ... llr. rrie dJian 

SubJect: Digeet ot cable reoeiYed trom llr. A. 11. rox regarding 
loan to Oh1na. 

1. Fox eupporta request tor loon on the ground• that 1t would 
baYe both benetioial political and economic reaulte, A loan, 
he eaye, aigbt aclte all the dit terenoe between a Oh1ne81 
deteaUet Yiot01'7 end the neutralization ot the deteatiata. 

2. It would be desirable to use tl» loan ae an oooaaion tor 
1neUt1ng on etrengthening e.Dd improYing tl» Central Bank 
end tl» Cbinue benlti.ng 11yetea but tl» pol1t1oal ettecte ot 
the loeJl oould be reintoroed by not requiri ng any epeoitic 
guarantee a, 

3· rox euggeeta ueee to which tbe loan could be put: 

(a) To retard the intle.tionar:y epiral by gunranteeing an 
laeue ot Gonrnment bonde to abaortl ourrenoy and aalte 
it unneoeeaa1'7 tor the tuture that the GoYern1111nt ot 
Oh1na iaaue more currency to cover ita budgetary det1oit. 

(b) To inaura the maintenance or an lntlow ot import• by 
promoting trade with India and with Rueaia. 

(o) The t1nanoing ot loana, it poaaible, tor tbe promotion 
ot internal emall acale produc t1on and tor agrloul tural 
production. 

~. It lllgbt be dea1rable to link tbe 8tabUiut1on Board with the 
loan it t hia ware poae1ble alnce it ~ght be eaeiel' tor the 
Bor.rd than tor the Chine ee Qoyernm•nt i taelt to secure 
confidence. 

5, The Board baa reoeiYed the aoheme eubmltted b:y the 111niat1'7 
ot Finance which propoaea that 1te remaining United State• 
dollare and aterling aaeete be ueed ae a guarantee tund tor 
an iuue or Oh1ne ll Qoyernmant bond a. rox obJ ecte to thia 
propoeal, 
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t.n4, \hen U •- U.'b\ a 1 w t he le&all \J .r -· 
oll{'r••'e4 'P ..... _ , a. ~ ... "" .,_14 'be'"'""' 
o t \" t'llneUell of oro'f\4\ tarelra •••~~ tar 

111p0rh. ('1'nla t'llnauan .,.,, lie pert' "''' aa 1~ •• 

\ MpOrte Are peaal 'bla. l 

U. On llaaaa'ller ;<l l • a4la\al7 vpon • 1 retam ,.,... 

h 1111\n, I prepar o4 \ he AbaYa axaap\ t or • tn aottn .. una , 

I v u 'br ~aah\ •'0 to data J OICINaJ aornl n~ 'bJ Aa'baeu .. r 

•u., rat;a7<1 \ nr \lie ehp a ' '"' " aa far 'b7 the ta'bl .. , 

"'' t h reepea t to • \ Mn to Chl no. Tba ~""'"' • 41 

b7 t·U • • J•r w \ h e GoYernaon\ of Chin- lllhreo\e4 111 aaCI 

\ Ill COI !HI\\1 Of t l':a ,_11M «n 4or .,,,. apr>eare4 t o b e 

••ree\Al l 7 ( tl b7 hle eur r.ee\l on t he\ Con~re•• ~•' 

\ r~oc!\B\1\J 1 Mprl1114 me . AI 7 1 \ 1 ~'~""' not t e l ke4 Yl\b 

fti\J Br\ \\lb or Ch1n1 11 o t f te \al ooncern\ llf • l o a n \ o Chlna , 

t' t.U$; 
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Otr.&...J_. 1.. C.u:~L-., ... ....n.. , 

J;..:u;.:i.T 5. 1942 

• t rbll!ol\tioll Joorr d of China 

Chm.,.<in;;; 

... ~ .. 

~ _ .... lt 

lio . l 

~tf~r your =e~£a&e rbce1ve4 car~~. ~t~~e 

_e;art~eat 1ot3l AisourPecentf fr~ .nit ed ~te. ts 

wllc.r - CAi.ae t:e lut1 . .,~t::l>ili:rtioa. i\looc. ot ChL tA . 

~~ec1r~ Acco~~t up to an~ 1ncl~Q1 :~ ~~c~~or v . 1~U1 

~ere ~13 . )?0. 19~ · :? ~iaouree:eot• aiuce tnnt eat; 

,,.7~ . 0o r!Al tt..lce So , 7?V.~2L ;9 ra ,., t t t.u cloue ot" 

bUCiUf)£h Jt'.'\UD.l'Y ~ · 1~42 . 

nc.•re not yet e!f'•ctttd .-.>C'Iymtut"" c ~ ole of 

D .. Ct"":'Ot:r I,. f r i):J. Eonv ::?n...,. Q . lll tl \Jor c!. . . o . 1~ 

l\lt1le.t ed ;:lers~ rt""u- t :n. ... t ~~rc. 1.. os-.itle . 

y ;.. • 

""·'•: le : l/ 7/u~ 

• 

' 
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PARAPHRASE 

( CO!iFIIIEl:TW.} 

A otrietly confidential t elegrem of January 5, 1942 

from the American Consul a t Xunmlns roadt eubetantially 

at tollowe: 

The Aooiotant UanAger of tho Kunoinc Office of 

the 7oothing Coapany hao told the ContuLoto that in t he 

bombinc at Rangoon 2,000 druae of tunc o il were co=pletely 

deatro.yed, and th~t as a eonaeouence there he•e been diTerted 

tO l!h8mO for storage, pendillg deVOlOJlll"Dtl, 1 ,000 tons of 

oil en route to P.angoon. 011 atockl 1n Kunmlns are reTIOrted 

t o bo low. Shipment of coiMiod!tiot hn.ndlod by Foooh iog end 

Foaming to Burma, ~hieh are a~1d to bo amall, have been 

ouopendod. 
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Secre tary of Stat e, 

lin abingt on . 

9. Januo.ry 5, s P·'"· 

~19 
!!!!OW 

Rt7ltJart lt 

Dated January 5 . 1942 

Rto 1d 8:4oa.m., 6th 

l'ollo'l'ie& tho t&1lure of the Altblcc to adopt laot eutumo tho 

Go'fern:e o\ 1 t proposals in connection with the coat of 11Y1ng. a 

n'tlt':'ber or etrUcea are no• in ~rogrete here 1n•ol'fin~ 1sport.o.nt 1D4uatrlee. 

The Premler tell a ae that he conoi derea the "?e.&k: of Iceland 's •r 

t1.:1e l)rot:>er1 ty has been r ea.ched and that eon i na yenrs can only herald 

1! they do not a ctually w1tne .. a decline in export prices . He h, 

thertfore, prepar ed t o try ~in to aolve the problem by l eg1alnt1on, 

and thh time the Inde,>endent Pe.rty 11 on h h li do, llr. Olaf 1Jrthora 

b.aYi e& conto .. ed to him that he uo.6e a mlttako laat fnll. It h not yet 

cltnr Clether tho Soeia.l.ht Party will adhere to tho !)ro6J'&lll, whlch 

Uw other two ;lartle s eo.n carr:~ through. alnce to;t:ther they cooyoae a 

ajorlty in tho country. Party -:>eet1n~o ue taldn& J>laCt toni!l)ot and 

?1·t::1.tr expects to paws a law t~orrow tlrll\6 yr tces and T.a.ges on the 

vrc nent b&as a. which e.llo" for automatic rPioea in ~'eeping with the eoat 

of l\vin& index, and t>rovidJ.ng for coapultory arbitration in cases of 

lllMifeat ineqUAl1tiOa. The For eib-n !.!io\atfr may reaign if hh Socialist 

Party will not allow of his adherenca, end in any case the Premier expecto 

tho otriket to continue for 0 ome u... The new law wou.ld be a proviaional 

one to co i nto effect !£Cediately oubj eot to ~tification 1>1 the Alth~nc 

"~!>on H a eeto !n the ooiddle of i'ebrJJ\ry. 
tS3 
Cop;y:blld:l/8/42 

Regraded Unclassified



C) 

0 
p 
y 

Secretary ot State, 

22 , tl!th. 

Stoclchola 

Dated JrnU2rY 5, 1942 

Rec'd 1:29 ~. m. , 6th 

220 

Svodiob Italian tr~e euu~:ent t or 1942 concluded ill Bct>o 

ln4 m"O•idee t or autome.tie reneval 1f not 4enounce4. The • &lue 

ot coaoodit y ezchenge duri ng 1942 aomevb&t increraed due coinly 

to higher 1>ricea. At the IWIO tlme 'll3,}':lent o.gre•men t of 

December 23, 1940, heo been extended to l\lll)1y during 1942. '!he 

1941 total trade betvoen the tva coun trieo re~chod about 130 

million crovne. 

JOlil:SOII 

th: copy 1-&-112 
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TREASURY DEPARTMENT 

INTE:ft.OFF1C£ COMMUNICATION 

; 

oecreury Y.orcontbau 

l.r. lllot r lcb C Or 'FI D E NT IAL 
hec·htered eterling traneactiona of t he reporting banka were &a follove: 

Sold to co~ercial coneerna 
Purchaaed from commerc ial concern• 

£73.000 
£21.000 

Opn &&rl<ot otorll.n6 recalned &t 4, 03-3/11. 't'U onl.Y repcrted t ranoMtlon 
coneht ed oC £10 ,000 purchased. fro-= a cocr;;erc iAl concern. 

'l'be CN>Adlan dollllr dlaeount urrowed f\lrt bn to clo .. &t 13- 5/Sf.. a will 
bo recalled t hat " current low of 14-5/6~ wao re&ebod on Deeeober JO. 

~he Argentino free peoo lldvanced 10 polnto to a final ouot&t lon of . 2)55 · 
:be Vtnozuolan bol ivar &loo i mproved 10 polnto t o .2o75· 

~he Cuban pe oo wao ~uotod at par, ao agalnot t ho former preva i lin& level of 
l/8' pr o111llll:l. 

In hew tork, olotlng qUQtBtlons for the f oreian currenolee l l ated below 
"'' re s a fol\owa : 

Bra zilian mllrelo (!r oo) 
Colocbl&.n peao 
!t<exican peeo 
Ura.~ peoo (froe) 

.0;16 
-5175 
, 20b5 
-5310 

In fur tbo r execution of t he Bank of Swedon'o order to oell 250,000 J.rt;entlno 
oeooo, t !.e rodorlll :!eoorve SaDk of !.ow York ool:l 50,000 poooo In ::ow You at . 2355· 
7:;ert art 100,000 peaoa atill to be aold unier t hl a orler. 

There were no t urchaee• or sale• of .~14 effected oy u1 today. 

In accorJ.ance vlth General L1cen•• :;o. 10. and a Treaau.ry license 1aaue4 
under the ~ld 'Reeer.-e Act , the i'ederal 'Retern »at'lk o! Hev York effect ed t hree 
t rana!er a o! , old, wit h A total value of ' 17 . 52~ .000 . from the Ba~ of Portugal'• 
Jold Account G to the ordinary account ot t be Bank of Portugal. Theae tranafert 
exr .... uot t ho gol d held In t he ' G' account, wbleb hlu been t be pr opert;r ot t he 
?ortu.~••• Go•arnment. 

'l'ho i'edorlll Rooerve Bank of l;ev Yor;c reported that the llaDk of 1/el<lco ""do 
tvo onlpcenta o r &ol d with a co,blned . ,.luo of ,2. 51>6 ,000 ! roc :-.ex! co to the ~·odo ral . 
to be tAraar~·ed tor itt ttecount. 
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Tho St~U Dopartaent torvardocl a cablo to 11.1 r oportluc &h&t llocatta &lld Golct.ll14, 
Loodoo, obippod $39.000 ln c<>lcl tro"' E~>&l&lld to the :BN>quo Belge poW' 1 1Et.....ger, 
!·•" York, !or oalo to the Row York .loo~ Of!lco. 

lr. London, opot and forward oilTtr wore fixed at 23-1/24, equivalent to 42.67;. 

rhe TroAourr'• purcbaoe price f or torol~n tilYor wao unchanged at 35;. Randr 
and ratman 'o oettlement price tor torelgn tllYtr wao alto uncbanged at 35-1/8;. 

ve mado no purcbaoee of oilTer toctar. 

CO NFID E r\TI A L 
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pr;, .• lO:r,.l. & 3BCRET . 

BRITISH EMBASSY 
WASHINGTON, D.C. 

Ue&r t.ir . Secrett. r!f, 

5th J &nuary , 19~2 . 

I enclose herein for your personal 

" nc.. secret 1nt'o:rt'l!:t1<>n copies or the l a test 

reports !•ecei ved fro11 Lon<lon on the .i1li tary 

si tu .. tion. 

3el1eve , .. e, 

U6sr r.tr . Seeretary, 

Ve1 .. :1 einct~l'Ol!' yours , 

the !ionourbble 

Henry i.10r£enth&u, Vr . 

United Stbtes 'i're,.sury, 
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CCI't HO. ----

I«J;T S!I:IU:f 

(U.S. S!XX."T). 

M1J, 50. l. 

lntoncat.ion received up to 7 A •• • )rd Janua17 1942 . 

(1) lfiLitAJ!X . 

1:1l!D· 

After a boyonot attock. by IOQonUght on tho ni(lht at-2nd, 
South African troops, supported by tanka, captured Dordia. The enemy 
turrendorod unconditionally and arc belioved to nUAber ovor ) ,000, 
1ncl\MI1na O.Oner~ Schmidt. 1,000 or our Otm t roopa have been rescued . 
CUr euu.oltioo only 75 during niellt a ttack and bal1eved t.otol very 
ol1gt\t. . R. !f . and j • • : • • F' . support sueee.,f\ll. In tho tonrard area , 
our troope are raintaining their protwro on tho ll"lii!IY'I podtion &Dd 
are coutlnu.in& to ha.rase hls le.ft. fl&nlc. Sou:th of Cyrone, our oop,lr..g 
up troope tound ten ene~ tanQ 1D good concUtJon. 

Eneou:nt.er s wit.h the er.e=rJ are t.a!dnr- pl&ee at. K.uantan . 
In · eat I.o..la3a , our foreea ~re enoaged ait.h the en.ay throUGhout t.he 
lit in the area 20 miles South o.r Ipoh. Conaiderable m&ber• or t::aall 
on~~q troop ca.rrying eratt ha:Ye en.ter.ad 1ohe PeNk end Bemaa Rivers f'rao 
t.M tea., at.epa are being t.aken to Daet. thil nw throat. 

~· 
A detachment of an Indi~n Array PunJobi Reciaont froa. 

• 

Kuoh1n8 has non reached Sangga.u, ?0 miloa t.o t.l.o Sout.hfroat , nhera they \ 
have been plAced t empor arily unQer Dutch CO«Jl".Mct. 'rho Japanese have 
occupied tho \l.ndefended isbnd or L&bu.o.n orr Uorth Borneo . 

Indo ChiM e 

Ret'er enee yesterday's a-u.lfiCIJ')', Parar.raph 4, thl:s toreo ia 
tsti&at.td at one division. 

!!l!WA· 
In the • .osc:oo sector, t.ho Ru.aal.&r.a are min~ their 

Jlr<'II\U"O and aN forcing bae]( tt.e Ce"""" toiJUdl l.ojolok • ln tho 
Cr!JM;a • the Ru.as.i.a.na are c:ont.i,nuing U:.oir at.t.acka -.,we. stror::g Gen:a.n 
oppoaition . 

I~) AJ!l 01'1:!l!.TIC!:'S • 

r"Mtf!CJ Fx:ont. 

2nd. Fighters, aent to attack bars•• and to r econnoitre 
tho Fr•ncb coaet, destroyed tno er.~.lll"/ tloe.tplane:. and a ti('htcr . A 
Spittiro and a H~teane aro missing. 

2nd/)rd . 102 airera!t \~IN tont out.r Br~ust ~ JO , 
S~ . llualN • 27, Son mininr • )6, M<l loafleto (~orthcrn frnnee) - 9 . 
One Ht.m.pdtn cr uhod on return . Prt!Uainary Nport.a i.r.dieato t hat Ut.tlo 
could be aoen onins to thiek cloud. 

!!!.PtfE:f!lt!J'E.U! . 

illn· 
)at DoeOIO!>er. s-..1"1 :)>to,.. attael:ocl 100t.or t...,..port . est 

of -1 Asho1la , deatroyi.ng a pet rol lOrT7 UJd t'JO Other lorries, d•eeJriCg 
about,. 60 ot.hen and t.n..<r'l1ct.1n.g bt:a ¥;"" cuw-lt.ioe em rorsonnel . 

u All. 
Jlet lleeer.ber/Ut :anu.ory. Six ::oUiftGt.ona bo:hed r.u 
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Pace 2. 

In. • Bloabelao at"""lood -1& ror .. n rwr - ill 
oupport or - _..,., opent.l-. 'l'brM otl>or 81-la eqga4rou 
bGIII* wiA!ol,J 4Uporood IIOtor t.r&Doport Sout.b rut ot Jodab7a, bl.oril>c 
up.., ~u .. ~roclt ...s atartiDc tlNa. K1t\71a* f'1&11Wro 

l
l.Dtarooptod 1.6 Ga.- 41'00 ""'"'"" oaeortod b7 aix Go_, f'1&11Wro ...,. 
Joclabl'a ..., foroad U... to J~tixOD U>olr -·. four dha bacbero ODd 
Olll ticl>w• .... dolotro,.d ..., oix or tho .-l.Ddor .... oltller probohl1 
dootro}od ar ~. OliO Utt:rt>n~< 1AI a1Aia1Jic. 

ln/2Dd. J'wr Alb&oorea, one ot Vhich ia 1111t1nc, wre 
oont to lay al.Doo in Zouara llart>our. Blonbolao hit a-u ow-• 
at Buerat l!l Houn and atartod tlroa 1D barrao-.. ..., a moohan1e&l 
tranaport Park. 

~alto&· 

I lat/2Dd. 13 eirwatt dropped rookot boaba (donee (?to) 
l.Dorouo volccit1), caueing ._claMp..., a-· ot caauoltioa. 

laW4· 
)lot Doe-r/ln Jo:ruat"f. S iz1Capore ,.. attaolc.od b7 Cftr 

)0 alrcrafi. wbicb - allil>t clrlli&D d- ... 

lot and 2Dd. !brM Dutch OlanD tartl.Do o4'>t.d tovr 
llunobea , MCb toeing troco we to nn oMll crott, ill the eo .... 
t o\Uar1. Two cr the alrcrafi ware loot, a.nl t..., Blanbolao unt later 
to attack t.bo lounobeo aro a1Aio1zli. ,... Catalina• attaokod an ._ 
aorod..-, 111tt.lnc t.bo l'UDW.1 ODd oott.lnc flro to tw alrcrafi . En., 
alrcrafi attacked ..., rondorod to~oporar111 w>aorv1coablo Tanph aorod,...,. 
Sinpporo. Tno or cur alrcroft weN dootroyed ODd tflo otbero domagod. 
Port Swet.tenha:m 1J&I atta.ckocl aoverel ti.Mt •nd a Nbber a.J"'houae aet 
on tire. 
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q:rg. ng, '· Iat--_l ... .. "' 11 &.1. 4111 J_, l 'liU. 

1. IWL· 

- ..u l rlUela - t • - 11 ill -na1 - ..... 

ow>~< b)'- J'Nt.rdq ott Jluowiob. fbo l r l\1& taloor roporW'"' 

lol .. torpo<loe4 llu - .-. 

2. m,mRT. 

~. 

fbo fall ol IOJ'dla rMUlW ill \llo O&ptun o1 about ~,OCIO 

~,.. 01>4 \llo UbentlCOI ot - 1,150 of ow om •n 1Do1lllllllc 

650 II.., z-1 •........ ~ tw ottiooro wre found \llo f'IMllldor baT1IIC 

belli prrrlouol3 ........ w b)' tbl - b)' -· au .....uu .. fer \llo 

11bolo oporot1CD wre about 60 ltUJ.ocl ulll )CO-..!. lD tl>o f...-

.,_ thoro .,...., - tllreo -r =•s w rwulU•c lD t1>o 

cloatruotl<D o1 tin 80ft - ta1oo u111 '""" Noben1ool tron.pon. 

l 
Crowlll patrolo oparotlnc to tbo -t have dNVO,.d o totol. of 29 -

oirorott on tbo around a t two londin& croundl lD till llot1llo .,... 

botftlll Bl AsbeU. ulll Sirto. , 
IIJ.ta. 

""trol octirit;r Ia roponocl lD t1>o oroo IICr'tb 01>4 out ot 

illw>too oorod . .-. 1'bo - oro bolnc ht.rullocl b7 our ortilloF7. 

'l"hrH attookl '"' our torooo 1n tbo Koapar oroa ftro ropullocl. ~ 

ooouol.tloa ora ootiMW at 4 • 500 ldlled. Tba •- oro donlopin& 

their throat trw tbo Pen!< ulll a. ...... Rinro. lD al~ lullllll& 

ot lluolo Sal.ulcvr - ropullocl, - ..U ot.Mr - o.t oo fin 01>4 

f-.,........ .-. Tba ,_! .... r ol the foroo with4rn to tbe DOrtb. 

JIIWa. 

Tba lbaooiono ...., oontimlJDc to -· ooutb-ot of Uooo.,.. 

Tba;r oro oloo ...,. .-till& ""'"'" lD tho ll'llnllco lh&Tio>Y ....,.. 

3. AlB qpulSII. R•tem fJ:gpt.. 

~. 40 "- ol b1Ch upl4e1n wen ciJ'oppad ot Broot 

ullll6 t.. ot St.~. 8 R.C.A.F. , J.\ R.l.A.I' . ON! 5 R.N.Z.A.F. 

o.1rorott too1t port oporotiOM """ opollt b;r .,...,. oloud and ,,.,.. not 

ftF7 ootlat ootcr;r. Tho - lo;r1ne oirorott oorrlocl ou\ their tuk 
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Pop 2. 

)rd. Spittiroo cluaged a IIU&J'<Iobip ott Dioppo 11>4 

npartod bittillc alcohol •toraco oiltarno 1.o Northern franco. 

Jr4/4tb. 18 airoratt WONI unt to IINot <~boro clOIIII 

Pf""'8Ctt4 obee"-tion, ud 10 .. re ... ....-..l.b.1.D&. 2 are •il•1ng . 

liQitW.AXWf. 

loaD· 

lat/2Dd. !lolllngtono daoti'OJO<! 1000 """hanl.cal tran•port 

we at of El Agh:dla. 

2nd . Dur1Dc t'il(lrt.or ·- 0011\b ot JO<!abya, Hurrican .. 

anp.ged 6 ono"'l' tishton ~ 4 of t.Ma. 2 !Nrricanoa are al.a•l..os · 

2nd/)rd. TlollJ.nitono otartad a lup tiro at Tripoli. 

lal.I· 

2nd/)rd . ) llallingtono drowod - 011 lloplao rollao:r 

ataticn and near tho Air f'rule r.orlce caudng: tina . 

~. 

2Dd/3rd. for nina bou.ro • total or 26 oincla airon.fi droppo<l 

oall7 boobs around Luqa aarodroae , do100Ushing bulldinp and causing a 

of casuaU11o. 3 Vloll1Dgtono ""ro dootroyed oo the ground. Ol )rd, 

8 bc:.beN and fighters attacked Luqa and tTtO other aerodrome• all or whtcb 

airoratt ftro obot doon, a third .... probabl Y daotroyad by t18bton and 

a fourth d~ by anti· aircn.fi tiro. 

!'.U\ !!W'. !Al.la. 

2nd. o.zr. tigbt.rs provided oax1.mun covor over the 

rein.rorce=ent Cotn'07· two a.i.l'cratt. .. .re loat but one pilot TtaB roacued. 

2nd/)rd. £ne1Qo airoratt attackO<! Tcnp.h oorodrcmo, Singo.poro, 

'lllora s ... ral bulldinp voro d&apd and a direct bit ou obtoinO<! on a 

bor.bproof operaUont rooo. No aorrlct cluae&:t ,... eau.eed at Sinr.apore 

1toolt . Ole on- airon.fi eroabod out ot -on ahicb ottacl:ed 

Tanjons llallm. 'l'hroushout tho )rd, tho on..., D&intainO<! f1iJ>tor patrolo 

over KutJ.e. Selansor end u chint gunned ~t.s or our troopa. 

4. .Utboush tho FNnch airon.fi induotry worldng for Uo"""'1 io 

a till ma1nl.)- produoinJl FNnch typoo, ordoro voro plaead OD firot July 

with faotor1cs in th& occupied zone ror 21060 Gerr~ t1PI aircraft for 

doll.,.ry bet ... on October 1941 and July 19.41, . 1bovt )/5tho ora reconn• 

Whll.ce types including one type tor airc~t carriers. Tbe ......U.der 

are troop careylns, transport. and eocw t-raa.re. there la no eridonce 

that &nJ aircraft under those ordera have rot been deli Yerod . 

' 
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REST!UCTED 

o-2/26S?.:J20; No , 591 LI.I. D., ·, .. D, 

SITUATION REPORT 

I . Pacific Theater . 

228 

11:00 A,:!., January S, 1942 

PhilipPines: Enelll)" ground attacks in t he north on Sunday 
aorning '"'re re)Allsed, No serious doma;;e or casua.ltl.es resulted fran 
the three-hour hostile air r aid on Corregiclor ancl other points clurinz 
the 4th , Of the 52 Japanese planes much attacked Corregiclor on that 
elate, 4 were destroyed by antiaircraft tire, and 4 were da=i;ed , 
K"waii: No f\lrther reports of hostile action , aalaya : British have 
'llithdra'lll\ south of the Perak River, tollo'llina Japanese penetration 
of the Porak and Bernam Rivers , The situation in the east is unchan{;ed . 
euma: Eib)>t Japanese planes "ere reported destroyed in attacks on 
tloulmein (...,at coast of 1ower Bumll) . British Borneo: Japanese have 
IO&cle a landing at ·,;eston (northeast coast of Brunei :JaY) , £!!!!!!: 
Situation unchanged in the Changsha aren . Tlest Coast: No fUrther 
reports , 

II . Eastern Theater. 

Situation on the llussian front rel"ains unchanged . The \ 
Russians claim the capture of Borovsk (10 Ailes north of Baloyaroslovcts) 
ancl to be firi"l; on :tozhai sk , (No situation map 11ill be issuecl today) , 

UI . Western Theater . 

ili: The Gerrans report that they have b<r.lbecl the Shetlancl 
Ialancls ancl the Faeroes , No British activity i s reportecl, 

IV , >!l.clclle Eastern Theater. 

Grouncl : ·,oith the ta.ll of Darclia acco.-plished, British are 
now increasing pressure on the Sa.lum-Ha.lfaya sector, where an intense 
air ancl artillery bor.Jbarclnent is in pro~;reso , Prisoners taken in the 
Darclin operation noll total 7 ,soo. or thiS nlll'lber, apvroxmately 1,000 
are Gel"'''l&ns . 

There arc no ~:~ajor oporations i .n progress in the 
A~;oclabia aren , !IUJnerous minor e~~~;agcnonts by the mobile f orces have 
been reported. 

Air: The Oeman Air Force a.nd the R.A. F. have been active 1n 
the haranment of rear areas ancl supply routes in t he Ageclabia area . 
Tha Oennan Air Force has been particularly active in the boobinGS of 
!ialta, The R.A. F. has l.ncreasecl its activittoo over Sicily, 
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TREASURY DEP4RTMENT 
'<iashington 

;c:t R!l.SASS1 MORNING NE\oSPAPERS, 
c MedRY1 J.onuArY 6 , 1942. 
I 75742 

000 ,_._..., 

Press Service 
No . 29- 112 

The Secret ary of the Treasury announced lAst evening that 

the tenders for $150,000, 000, or thereabouts, of 71-day TreAsury 

bills, to be dAted January 7, 1942, And to mAture March 19, 1942, 

>1hlch >~ere offered on JAnuary 2, were opened at the Federlll 

Reserve Bllnka on JAnuary 5 . 

The detailS or this issue Are AB follows: 

<otal applied for - $351, 600, 000 
Total accepted 150,230 , 000 

Range of accepted b ids : (Excepting two tenders totaling 
$640,000 } 

- 99 . 952 Equiva
11
1cnt r ate approximately 0 . 243 percent 

99 . 934 " " 0 .335 " 
High 
LO\\' 

Avenge 
Price - " " " " 

(12 percent or the a~ount bid for at the low price was accepted ) 

- oOo-

• 

' 
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t:ROUP l,!EETrNG 

P1•esent : Mr . Blough 
M1· . Paul 
~!r . Fol ey 

January 6, 1942 
9 :30 a .m. 

Mr. Tho~son 
Mr. Buffington 
\lr. Viner 
Mr. Sullivan 
Mr . Schwarz 
!/.r. '}raves 
Mr. 1'\hite 
Mr. (}aston 
t~r . Bell 
Mrs . Klotz 

230 

H.\I..JR: This thing is pret ty good . V.hat he 
doesn't say, of course , is, the man that I talkPd to, 
that t was the thirc person that he had done this thing 
to. Three tim~s ~as t oo cuch . Did I tell you tha t ? 

UR. Tll011PSOM: No. 

!I .J.!. JR: Is tha t Jtiley? I ~ that the man that was 
in "arm Credit? 

YR. TROtiPSON : No, I don ' t think so . 

li.R. 'iASTON: No . He v;as on the Post before he 
went to the Times Herald. 

H.!l .JR: Well, that is lots better. 

llR. TliO!.PSON : I think that is . 
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H.l1. JR: We can forget it now. Thank you. That 
is lots better. No, what happened , 1 remembered aft erward 
when t called, they said, "\'/ell , that is the third 
time he has done it . " He had clone it once to Henderson 
and once to so~ebody el se, on other matters . They said, 
''Y!e think the man is a mr·ntal case. " 

WH. THOllPSON : '!'he man said he had tried to ~et 
Revnolds, and couldn't ~;et anybod7 to listen to h1m, 
and he thought if he would come to you he would really 
:ft some aiel . 

H .~·. J:l. : Of cour.;c the thing that got me excited 
~as here a man called up under the guise of OPM and 
then proceeds to t ry to sell me something, working for 
the Government . 

MR. THO!.'PSON ~ And he had been told by Fitzgerald 
that th~tt was something you had no interest in whatever. 

ll.l.'.JR: 1 didn ' t know that . 

!:R. THO'.\PSON : He had talked to him in the morning 
and wanted to talk to you . 

H.'.1. JR: I didn't knon th11t . '.'!ell, thank :1ou 
very much. Did you have any inquiries from anycooy 
~lse on th,t , Chick? 

l'R. SCI!I7AH7. : Not a line . ·-
H.~ . JR : that else? 

L!R. THO!.'P~ON : !'r . Duffus is h~tving quite a time 
eetting movies . One a day just about exhausts the 
supply and he says if you would let him run them ev~ry 
other clay, he thinks that •:.ould be adequate fo r the 1r 
movie requir•ements downstairs , and would enable him to 
ret pictu res more easily. 

H.V.JR: Every other day, but not Sunday . 
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MR. THO JIPSON : Not Sunday, no, 

H.M. JR: That means what? 

~'R. THOMPSON : Three days a week . 

H.M.JR: Mondays, Wednesdays , and "rirlays? 
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tiR. THOMPSON: Well, or Tuesdays , Thursdays, and 
Saturdays. 

H.M.JR: That is all right . They are running out 
of movies, are they? 

MR. THO'.WSON : Yes , he is having quite a time . 

MR. GASTOII : The theater•s here run them for a week 
at a time . Can everybody see them on one day, or ~ould 
they like a two-day run on one plcture? 

MR. THOI.(J'SQN : I think they a!l get in on one day. 

H.M.JR: Yes , that would be better for him, because 
they are running behind on the customers' things . 

MR. THOLWSOtl : Yes, Murray is a little behind. 

P. .M.JR: Anything else? 

lffi. T!Dl!PSON : That is all. 

~~. FElL: I have nothing. 

H.M.JR: r would like to talk - where is Dave 
\!orris? 

MR. 1'EJ.L : He is down with Patchelder being brought 
up to dnte on this agent situation, and they are 
going to go to co nference at nine forty-five with 
the Investment Bankers' Association, so he asked to be 
excused. 

H.~.JR: And Buffington? 
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MR. PELL: Buffington is going down there in a 
few minutes . 

H.M.JR: On this Inves tment Bankers? 

MR. PELL : They want to be made an agent for the 
bonds . 

H.'I. Jh: 'Jeorge, I called up !!ell this morning, 
and I thought that on this quest1on of agencies, that 
T would 1 et Dave ~lorri s handle it . 

PUFF'lN':';'O" : '!'hat is fine .,;ith me , 

H . ~!.JR : I thour ht that you we re pretty well loaded 
up, aren't you? 

MR. RU""IN(}TON : Yes, t am, but I wanted to do it 
i f T coul d help Mr. Bell, but - -

H.M. JR: Well , I called him up this morning, and 
said to give this to D~ve Morris . 

l.!R. PU"!'IN'!TON : Fine . 

H . l~ . JR : Because I run ;;oint: to push quite hard 
and -- there is no conflict, is there? 

MR. BliFFmG'!'ON: Confli ct? 

H . ~I . JR : With ycu? 

Mit. ?ELL : Overlapping. YC>u would be using the 
same agents that we will , proba.bly, in some cases, 
but we can i ron t hat out . 

MR. P!JJIFTIIC\TON : Yes, but t don ' t think there is 
anythine serious. 

H.~\ .JR : Well , the point is that I wanted - you 
{Pell) have ol1·eady done it? You have already got 
DAve !~orris on it? 
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L~ . BELL: Oh, yea, I called him right away when 
you called me . 

B.M. JR: Well, right after this I wanted to talk 
financing with you. 'l.hat are you doing right after 
this meeting? 

~. BEl L: Well, I would l ike to go to the Federal 
Reserve Board and work out a statement that you might 
want to give out after this budget message, but I can 
do that later. 

H.M.JR: Supposing you stay here and talk with me 
right after this meeting? 

MR. BElL: All right. 

H.M.JR: We will have who, Henry llurphy come in? 

MR. BELL: Where is l)eorge, is he sick? 

H.M. JR: He is sick. 

MR. BELL: Yes . 

H.M. JR: Can Dave come up a little bit? 

YR. BELL: Could you make it, say, ten thirty 
or ten fifteen? 

B.M.JR: I can make it ten thirty. 

MR. BELL: That woul d be a little better . 

B.M.JR: Ten thirty. 

VR. BElL: They will be able to finish their con­
ference by that time. 

MR. BUFFINGTON: Pardon me, that meeting has been 
postponed because tha t man Beard's t ra in was late, so 
the meeting is going to be at ten thirty, instead of 
nine fo rty-five. 

' 
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l!R. BELL: Then r ight after this would be bett er. 

H.M.JR: t~at is DA ve doing in the meant ime? 

MR. BELL: He i s being brought up to date , He is 
getting the background, 

H.V.JR: I see, going to school . 

MR. REI~ : Going t o school, yes . 

H.V.JR: Then we will start right after this meet­
ing . Harry? 

YR. V~TE : The Argentine Wlnister was in yester­
day, and we told him we would be prepared to consider 
any modifications of t he past arrangement which had 
already been consummated, so he may come back with 
some suggested changes of that agreement to make it fit 
what he regards as the changed situat ion. 

Portugal has requested again permission t o buy 
ten tons of silver. They asked the State Department, 
and the State Depar t ment has referred it to us. I t 
will be a matter t~at will be taken up with the Foreign 
funds , and treated as a Foreign Funds matter. Th.ere 
is some question as t o whether they need that silver 
for the purposes which they are telling us, so it may 
be that Foreign Funds may turn them down, but in view 
of the state of the silver market from the ~reasury 
point of view, t hat wouldn ' t be an undesirabl e thing 
1n any case . 

MR . BELL : Will they 1e ave the silver here'? 

Lm. i\HITE : What is that'! VIe are not buying any. 

MR. BELL: I say would they leave it here? 

MR. VINER: No, t hey want it for coinage, I suppose . 

MR. '•'lliiTE: Yes, but the amount is pretty large. 
The Brit ish turned down their navicert on an amount 
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similarly. They say the British will give them a 
navicert now. We have some doubts about that too, 
but in any case it is going to be treat ed as a Foreign 
Funds matter, just as though ailver were any other 
merchandise, co~per or anything else, rather than as 
a monetary cons1deration. I have this memo from you 
wi th respect to Lazard Freres . I suppose ~e will 
discuss it at some other time. It is no t only Lazard 
Freres, it is apparent ly Uorgan and Company too. 

R.W..JR: \'.'ell look, it will take Rell a couple of 
ainutes to go into it, and I would like to talk with 
you and Foley right after this meeting, you see. I 
wa.nt to talk to you and Foley right after this meeting. 

MR. ~~tTE : I had asked Soong to see whether he 
could get any information through his sources on 
Taylor and Frese , and he said he would try,and 
he sent a tele&ram to Chungking, and he received a 
telegram dated the fourth of January, that was 
yesterday, informing him that unfortunately Taylor 
and Frese are in Hongkong. 

H.1!. JR: I see . 

WR. BELL: Didn't get out? 

l.llt. WRITE : I don ' t know what the source of their 
information is, but that is the last information that 
M have . If possible , I would very much like if you 
could save fifteen minutes between - before twelve o'clock 
to tentatively go over a resolution --

H.I'.JR: I have got five people coming in. 

tm. v.HI'I'E: \'.'ell then, would this meet with your 
approval? seci•ctary Hull asked whether he couldn't 
see a draft of that resolution in the early afternoon. 
I said that I 'was in grave doubts whether we could get 
any clearance here. He said could he see it as a 
tentative document, without getting clearance here? 
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H.M.Jh: Sure . 

lift . W!II';E : O. K. That is all . 

H.!: , ,TR: Chick? 
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'!R. SCHWARZ : Paramount News is checking on tha t 
playback technique and has promised to let me know 
as soon as possible today. T will check r.ith you . 
That is all . 

H .~' . JR: O.Y. . You might gi'"e them the idea -
they may not - instead of my sitting there looking 
into the air, have an actor dressed as a workman, get 
an actual workman and have him sit at a table and let 
him talk v.i th me . I mean, I will be t el king this thing 
to an actual YIOrkman. 

MIL SCID'IARZ : Good. 

H.JJ . JR: They can get one right out o!: the studio 
nnd let the fel l ow sit dovm i.n hi s overall s and I will 
talk to him. 

:.:!! . SC!niARZ: ;hey will have some there all r ight. 

H.V. . JR: sure. I mean, there is a thought . 

L!l\. SCIIIIAilZ: I "ill pass it on. 

H.M.JR: Just so thet he nnd ! sit at a table 
and I will talk to this workman. 

Dr . Viner? Wil l you sit in on the financing, 
pl ease '? 

Harol d? 

1/.!t. r.R AVFS : Dan anc I think I had best go to tha t 
Poard of ~rade meeting. 
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H.M. JR: You think you should? 

11R. GRAVES: Yes . 

H.M. JR: All right. 
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1m. ~RAVES : That is the Hughes letter. I will go 
to see him if there is any comeback. 

B.M.JR: All right. 

KR. GRAVES: Senator O'Mahoney called me yesterday, 
saying he had had a letter from a little boy in wyoming 
who proposes this i dea for the Defense Savings Stamp 
on here . He simply wanted you to autograph that if 
you would, and he is going to have General Walker autograph 
it. 

I have turned this mRtter over to stodgill . He is 
going to give us a report on this thing you have just 
given me . 

H.M.JR: One second, Harol d, come over here with 
me a minute . 

(Discussion off the record) . 

l.!R. '}RAVES : About the 1110tors for the equipment, 
offset presses at the Bureau of Engraving, Mr. Wack 
immediately got a high priority for that equipment, 
and it has heen forwarded to the contractor, and Yr. 
Hall has given me a memorandum yesterday saying that 
thel have called on the contractor to tell them when 
del very will now be expected , but he asked me to 
remind you that this bas no bearing on the production 
of bonds, that this equipment is for other processes. 

H.M.JR: Well, it is right in the row where they 
are printing bonds . 

KR. ~RAVES : This is for offset presses. 
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MR. RELL: There is no bottleneck there . 

H.M. JR: Well , would you, when you leave the 
room, call up Hall and ask him if he couldn't - if 
the situation has improved any on that International 
Business Vachincs, see, todar? 

MR. GRAVES: He has already given me a report 
about that . 

H.V.JR: We fell off in production, what was it, 
forty or sixty thousand, due to International Business 
Vachinea. 

XR. ~RAVES: He said that deliveries yesterday 
were four hundred for ty-five thousand. Is today Tuesday? 

H.!I.JR: Yea . 

MR. GRAVES: Four hundred fifty thousand today, 
and will drop tomorrow to three hundred seventy-five 
thousand, due to lack of assemblies from IBM. 

H.M.JR: Well, will you have him fix uv a t elegram 
for me in which I want - to Mr. Watson, aay1ng that 
our production for Vonday and Tuesday and Wednesday 
would have been so much if he had taken care of it, 
but due to the fact that he isn' t taking care of it, 
each day we are losing so much production. What is 
he going to do about it? 

MR. GRAVES: All right, sir. Incidentally, Kr. 
Hall says that the local IBM people were delighted 
that you sent that telegram. 

H.M.JR: Well, I would like to send this kind 
of a telegraD to W8 tson today and if they could get 
it to me not later than eleven thirty, see, that our 
production for Vonday, Tuesda~ and Wednesday was 
scheduled for so much. It is so much, due solely 
tc the fact that the IBV is falling down. ~. Watson, 

tT'J' 
'· 

' 

" 
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what ar•e you going to do about I. t? We all 'M>Uld ll.ke 
to know. " 

MR. GRAVES: As a mat ter of fact , as I understand 
lt, Dan--

H.IJ.JR: Just put that in. "We all would like to 
know." 

MR. r.RAVES : Are you serious about that? 

H.M.JR: Definitely. It will get a little smile 
out of him. I don't want him to think I am too tense. 

MR. llRAVES : As I understand it, Dan, if Al bad 
been getting these assemblies as needed, he would then 
have been able to work Sunday, so we lose a whole day's 
production. 

H.M.JR: Well, put it right - then ~o back to Sun­
day, you see. Would you mind doing this fo r IIE? 

MR. llRAVES: No . 

H.M.JR: Then go back to Sunday, that our produc­
tion for Sunday, Monda~ and Tuesday would have been so 
much - was scheduled for so much. Now, we can only 
produce so much because TB~ has fallen down . Now, what 
are you going to - you see, I sent him one telegram 
yesterday, and I got an immediate answer that he would 
get on it. 

!!R. r:RAVES : Yes, sir. 

H.M.JR: And you say the local people liked it? 

1ffi. GRAVES : J.lr, Hall says that they were very • 
glad that you sent that, They doubted whether t hey 
were getting a hundred per cent cooperat ion from 
them. 

H.U. JR: \','ell, let's put it right on the line. 
~e lost so much production, whatever it is, Saturday, 
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sunday, Monday, and Tuesday, or whenever we began 
to lose, see , and sign it, "We all would like to know. " 

MR. GRAVES: Yes, sir. That is all I have. 

H.M.JR: Thank you. Roy? 

,ffi, BLOUGH: I have the beginnints of something 
on a hundred per cent, if you are interested. 

H.M.JR: Right . 

liR. BLOUGH: I also have an old memorandum which 
was sent you, but I don't know whether you read it 
or not , on the hundred per cent . 

H.li..JR: Don 't ask. 

li.RS. KLOTZ : That is good, "Don't ask. " 

~m. PAUL: On that six per cent, we would like to 
be sure what you meant. l'!e have got three interpreta­
tions of it there. 

H.M.JR: Well, that gives me three outs. Two 
outs. I have got to give him one of them. I meant 
one of the three . 

MR. PAUL: Do you have any time this afternoon 
for a brief conference in which we could pick up any 
odds and ends? 

H. I! . JR: You see my t rouble is I have got a dentist 
appointment at four o'clock. 

~m. PAUL: I can sympathize with you there . 

H.M.JR: JAr. Bell is coming in at three . I .don't 
know what for . 

Affi . FELL: You can postpone that if you want to . 
After all, I have got to write a speech for tonight • 

• 
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H.M. JR: Aren' t you readf? 

MR. BElL: Well , we can tell you something. 

H.M.JR: Vfuat was it about, Dan? 

liR. BELL: Agents . 

H.M.JR: Agents? 
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VR. BELL: Yea , the thing we have been talking 
ebout . 

H.M .JR: fiell, l.e t Dave !.!orris come in and tell 
me about it . 

MR. BELL: He isn't any more ready than I am. 
we can tell you what has been done, and what we plan 
to do. 

H.M.JR: Can't Dave take the whole idea off your 
shoulders? 

MR. PELL: Yes, but I would like to sit in on it 
when we have a conference. 

~. r.RAVES: You had asked me to sit in on that 
meeting too , and I would very much like to, but we are 
having our heari~s before the House Committee on 
Appropriations this afternoon at two. 

H.l'. JR: I want to see soruebody at three o'clock. 
I don't care who it is. 

MR. RELL: See the tax people. 

lffi. BUFFINGTON : I would like to put in a bid 
for three o'clock. 

H.M.JR: I want to hear about the agents at three 
o' clock. I am not going to get - -

MR. PAUL: We would like -- \... 

-•. f • . 

. "' .. . · . 
.... 
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B.M. JR: Three fifteen for you. 

MR. PAUL: We would like to see you sometime, even 
if you don't want to hear it . 

R.M. JR: You can come in at three five , three ten. 

tlR. BEll: And sit outside too, a little while . 

H.Y.JR: Three ten. 

IIR. PAUL: All right. 

MR. BUFFIN "TTN: Three fl fteen for me? (Laughter) . 

MR. PELL: You are coming in at three, aren't you? 

H.U.JR: You (Buffington) can ride over to the 
dentist ' s v:ith me . 

MR. WHITE: You can even stt in t he chai r (laughter) . 

H.J.I.JR: Do you know what they charge for those 
two wi sdom teeth? Seventy- five doll ars . 

~m . KLOTZ : I s that cheap? 

H.M. JR: Very cheap. Henry' s was three times as 
much for one wi sdom t ooth. 

MR. SUtLIVAN: That is practicall;y nothing. I 
know. 

H.LI.JR: ~/ell , in New York they charged , I think 
it was two or two hundred and fifty for that, and this 
man, with two teeth and all the after treatment, 
seventy-five dollars. 

lffi . SULUVAN: He is in tax trouble, T will bet 
you. 

H.M. JR: No, they are nice fe llows. 
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\'R. 1\EJ.L: Twenty- five dollars, I think, is the 
price in Washington . 

!.IRS . KLO':'Z : Sure . You are not getting anything 
for nothing. 

MR. SULliVAN : Impacted v1isdom tooth 'I 

H.\! . JR: Two of them. 

~!R. P~LL : You ought to get two cheaper than one . 

H. '!.JR: And the after treatment 'I 

UR. PELL: Yes , t hat is the after treatment . 

MRS. KLOTZ: Yes , they have got to treat you after­
w~rd. 

1'1\. WHI"'E : (Singing) I can get it for you 
wholesale. (Laughter) 

H.!A.JR: How far ~1ere we'l 

MR. EUrFill'iTON : 1 have two or three questions 
on the Disney picture 1 ~anted to take up with you 
if I could when I ride over to the dentist's with you. 

H . ~'. JR : Yes . You can stMd t here while he fusses 
with rrrj teeth. 

LIR . BIJPFIN'iTON : Ul r ight . 

!.IRS. KLOTZ: Poor dentis t. 

H.!.l.JR: I will ge t r i d of you . 

!.Ill\ SUJ.LIVAN: He will have a touch time trying 
to answer when his mouth is full of instruments, George . 

H.M.JR: Two kicks in the shin means no. 
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~m. BELL: You had better turn i t around or he 
will have sore shins (laughter) . 
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H.Y. JR: That is very good, Dan. That is wor thy 
of Harry at his worst. All right, got any ideas , 
John? That is very good. We will give it to Disney 
as a suggestion . 

MR. SULI.IVAN: I am going up this morning to see 
Poughton and George about Friday morning. 

H.M.JR: Good. Everything else all right? 

!JR. SULLI11AN: Yes, sir. 

MR. FOLEY : I have nothing . 

R.M. JR: Herbert? 

MR. GASTON : No . 

H.M.JR: Now, can I have five minutes wi th Her­
bert end with Foley and Vlhi te and then l will be ready 
for you (Bell) on financing. 

1/R . BELL: O.K. 

H.M. JR: And George , if I get time this morning 
before the dentist , be ready and I will send fo r you. 
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vn. RELL: Dave Morris had some of those people 
i n and I excused him. Did you have th8t press confer­
ence" 

l!. I.I . JR: Yes . It is in the paper. •:.'hat they 
wrote is all r ight. 

h'R . BElL: I see . You (Hadley) did tell me t hat 
tlte "'rihune commen ted a!'ld didn ' t see why ·.~e postponed 
it . 

H.M.JR: It is in the paper somev.here . 

~'R . BELL: Well, don•t look now. 

H.M.JR: What did the '!'ribune say'? 

~ffi . HAOLE!: In thei r edi torial cocment they 
wondered why we postponed it until next week . They 
said i t was sort of squeezing it close to the elate . 

l! . !·!. JR: Yes . 

l.m. BELL: \\'ell , Henry has a new table showing 
the dist r ibut i on of these securities as of November 
30 . Fifty- five per cent of t hem are held by 
commercial banks . Thi r ty-seven per cent are hel d by 
mutual i nsurance and all other inve 1tors . Eight 
per cent is hel d by the Federal Reserve Panks . Piser 
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at the Federal Reserve Board has been figuring on a 
note, and he has got some prices there on the note 
up to five years , up to December, 1946. You said, 
however, that you d1dn ' t want to issue anything of 
less than five years if you could help it . We have 
got plenty to do in the next five years, without 
putting anything else in there. ?le have all been think­
ing about a short bond in the •48 - •so area, but we can't 
very well price it yet until we see what effect the 
budget message has on the market. 

H.H.JR: \','hat about reopening that •48 - •SO? 

UR. BELL: Well, that has got a pretty heavy 
premium on it now. It is a hundred and one, twenty­
three thirty- seconds . Of course the budget message 
and the weight of this one may bring that way down 
toward a hundred and one. We could do that or we could 
put a new one in there. 

H.V. .JR: I don't see 
stays where it is, and we 
50 cents . 

why we can't - let's say it 
ask them to put up 2S· cents or 

YR. ~F.LL: You could do that too. Of course you 
won't know that until SAturday, just where this thing 
is going to sell . We thought maybe we ought to have 
a hedge - -

H.W. .JR: Do I have to be here Saturday? 1 mean, 
I could talk to you on the phone. 

MR. BElL: Yes, you could do that . You will be 
in New York or at the farm? 

H.~!.JR: I hope to eo to the farm. 1 could use 
two days. The President will be up there . 

MR. BELL: well , VIe can handle it over the phone 
if you are willing to do that. 

H.Y. JR: Well, let me just ask you this . This 
ia what I wanted to get . l!orris asked whether he could 
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eo to New York tomorrow. 

MR . BELJ, : Yes . 

H.V. JR: V!ell , I don ' t know what he \'.ants to go 
~or , but I told him it would have to fit in with this 
financing . 

UR. FFLL: Well , there isn ' t much that we can do 
on the financin~ tomorrow. I think Thursda~ and Friday 
wil l l e our days ~or concentration . 

H. !. JR: Do you wnnt him to go to New York tomorrow? 

!IR. !'El L: I told him 1 thought he could go . 

IU/.. JR: V!hat would he do up there? 

~R. 1\F.J L: Oh, I don' t know. I think it is some­
thing personal , no t official. At lJ! as t I didn ' t get 
it that way . I think that Rob Rouse ought to talk to 
the m~rket Friday mornine. 

H.V. JR: Do you need any Federal Reserve meeting? 

VR. PF.T L: !'o, I thou~:ht r.e would do i t over the 
telephone and our confet·ences here with the BOA rd and 
let them consul t the open marke t u.enbers outside of 
Washington . Ronald sud he thought tha t would probably 
be better, but 1 shoulc thi nk Bob Rouse ought t o begin 
Fr iday ronrning to talk r.ith the m~rke t, and give us 
the result of his talks after lunch Frida;,~ end Saturcay 
morning we can make up our minds . \':e would like to 
have a hedge, or at l east 1·.e are thinking about it now. 

That sixty- six million dollst' issue is selling 
o.t just a slight premium of fou r to fi ve thi rt¥- seconds . 
~·e think there i s no r ight Vlllue on thnt , isn ' • that 
right? 

l.'R . llURPHY: I think t ha t the market thinks that. 

MR. BUT.: So that if r.e add some more t o it and 
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make it to the point whe 1·e it is a right value, and 
get a little higher price on it. Now, four to five 
would just be a hedge, and that is all. It wouldn • t 
be any inducem.ent to take it unless· the bank wanted 
that very short security. It is only a year, 

H.M.JR: How much would I have to pay for a five­
year note? 

MR. HADLEY: One and a half per cent. 

H.M. JR: As much as that? 

WR. HAtLEY: Yes . 

H.H. JR: I didn't realize short money was that high. 

MR. HADLEY: It went up very sharply. 

MR. BELL: Your one per cents of March 15, •46 
are selling on a one hundred six basis. That is the 
longest one we have got on a note. 

H.M.JR: Well, gentlemen, we would fill that •48-• 50 
area sooner or later, wouldn't we? 

MR. BEU: Well, I am not so sure we would. 

H.M.JR: I thought you were going to till up 
all those issues . Gee , I didn' t know that short 
monef - it Jumped a half a per cent, didn ' t it? I 
didn t realue tha.t . 

MR. BELL: Your bills have gone up three tenths, 
almost. 

H.Y.JR: Yea. Well , t here is your old Federal 
Reserve working on their excess reserves. That is 
just what is happening now. 

!.IR. WRPHY: The New York banks haven't added any­
thing to their portfolios since June 1, and they were the 

,, . r 
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heort of the short - term m.nrket . 

H . J~ . JR : The r1hat'? 

"R. MURPHY : Heart . 

H.'! . JR: Y!ell , I would hate to borrow five vears 
end pay one end a half for it . Has the •48- •50 field 
has thAt gone up much'? 

' ffi . HArLEY: Yes, t hat has too . That has gone 
up a~out a quarter of a per cent . 

H. I' . JR: ! mean, it v.ould cos t me that much more? 

'JR . RAPLEY: It would cost you two pH cent for 
a '48-' 50 . 

1!. '' . JR: Let me see the book on the ' 48- ' 50. I s 
this it? 

MR. Lllfi'O'.':: Yes , thi s is it. Thls is your monthly 
series . You bet some perspective back to the issuance, 
you see . 

H." . JR: This is the price" 

l!R. LfliOOW: The price is this bar here. !his 
is the yield. 

H .~ . JR: Well , the price hasn't - the interest 
rate has gone down . 

MR. BELL: '.'!hat is thet date wherP the peak is? 
~ ight here . It is the middle of •41 . 

MR. T.INI:OI'/ : Yes , about the middle . 

MR. Pt;JL: You see, since the middle it has been 
pretty --

J,'R . MURPHY : You notice it got up to a hundred and 
three and a quarter. It is down now to a littl e over 
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a hund1•ed one ano a half. We a1•e just about back to 
whe•·e we were when we put it out. 1'he premium now is 
just about the same as it was t hen. · 

L!R. BELL: Yes. 

H.M. JR: V~at are the arguments asainst using 
this issue? 

).IR , BU.L: I think the only ar&ument at this roint -
I think Hadley probably has another one - is that 1t 
is a little rich. If you put on a premium tha t will 
solve that. The other thing is, it is a question 
of whether you want two bill ion dollars in a two-year 
call period . I ilon•t think I mind that . 

H.M. JR: What co you think about that, Jake? 

1ffi. VIN~R : I would be --

H.Y..JR: You will be advising the Treasury then, 
I won•t. 

MR. VINF£: I have to get oriented . I don ' t really 
feel I have the judgment yet on it . 

R.l!. JR: .Ul right. 

L!R. VINER: I would rather wait for the next 
financing, by which t ime I will be educated . 

v.R. REJ.L: I think Hadley feels that the reopening 
of the last i ssue of •67- 1 72 had a greater adverse 
effect on the market than if we had had a new issue 
in the same area, don ' t you? 

MR. HADLEY: Yes. I was very much in favor of 
reopening issues unti l I saw our experience on the last 
one, and even before the war started, I think that the 
•67' s fell off farther than they would have if we had 
put out a new issue . It is one of those things that you 
can' t prove except by hindsight. 
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MR. ~ELL : And I don't see why it should be , but 
they have been thinking a little about it, Sproul and 
Rouse , but they have talked to no one outside. The 
Board is thinking about it, and Piser is preparing 
a memorandum today for the Board. 

H.ti.JR: Let me just put it this way. How much 
money are we going to have to raise in February, cash? 

MR. BELL: Well, the last estimate I had was a 
billion and a half. Now, these savings bonds - if 
they keep on the way they are, we will cut that down 
some . Of course our expenditures by that time may 
increase due to this war effort. 

H.M.JR: Well , not in February, Dan . 

MR. BELL: Well, we are borrowing i n February for 
March and April. 

H.Y..JR: They won't show up by then. You take 
Vr. Keller, for instance , of ' Chrysler, who got that 
truck order, he said it would take him until the 15th 
of April t o retool, and he wouldn't get started until 
the 15th of April, that he was going to work day and 
night getting his factory in shape . Now, he has got 
his order and if that is indicative - so I don't think 
any of these people can put their factories in order 
under three months . He first talked June, and then 
he said the 15th of April . 

MR. BELL: Well, I was thinking of some of the things 
that thel could buy and spend money for quickly, such 
as suppl es of a small type, food and things that they 
could shove to these bases for shipment and so forth . 

H.M.JR: Well, I think Wickard has done that up 
to the hilt, and then the other thing --

UR. BELL: Well, not for the Army and Navy, has 
he? 
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H.M.JR: Well, yes, but they won•t --

MR. RELL: You see , they are enlisting people 
pretty fast . That probably wouldn't increase it mater­
ially each month. 

H.I•.JR: No . 

MR. VINER: That wouldn't amount to -- it wouldn't 
amount to -- certainly not over a hundred million a 
month . 

H.V.JR: Exactly what I was colng to say. I would 
say a hundred million a month up to April or Uay. 

1ffi. VIN ER: Oh, on the increased enlistment and 
so on, that would be up to the end of the summer. The 
new draft won 't - they won't even begin to register 
until the first of February. 

H.M.JR: February 16th, isn't it? 

)!R. VINER: V:ell --

MR. fELL: Some time in February. 

H.U.JR: Well , let me come back. Let's say 
that you needed how much in February? 

HR. BELT : A billion ARC ft half is my estimate. 

H.~!.JR: From now'? 

~ffi . PEIL: Well, I haven't any renson -­

H.M.JR: What is our working balance, Dan'? 

MR. PELL: Two billion five . It is higher than 
we anticipated because of the hundred million dollars 
more in tax notes than our estimates , and two hundred 
more in savings bonds . 
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Put up the red light for 111e. Hello. 
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Operntor: Sproul and Rouse. 

AllM 
~ proul: Good morning, Hr. Secretary. 

!!Mr: 

S: 

q: :J r : 

S: 

'!Y.Jr: 

~ : 

HMJr: 

5: 

HMJr: 

S: 

HMJr: 

S: 

HMJr: 

Good ~orning, gentlemen. Row ere you? 

Fine, thank you. 

~e've got Juet a fev Treasury people here, and 
we were talking about th1e refunding for next 
week. 

Yea. 

And I won~ered if you had any bright i~eas. 

~o , no bright 1deae. It aeeme to cell tor Just 
ordinary ideas. In other worda , it seemed to us 
th8t ..... 

Don't be too modest . 

(Laugha) It seemed to us that the place in the 
msrket wns anything uo to ten years, but the 
etrongeet part or the market recently end now hae 
been out about eight or ten yeare, end that on 
the o ther hand the larger part of the holders of 
the maturing obligations are hanks and related 
tlnanc1ng 1net1tutlona, and that lt calla tor 
probably a bond out in tbe rort y-eight to fifty 
area, with - in our thinking - notee in the -
p•rhapa in around four years to top o ft the 
otfering and to meet the demande or all the holdere 
or the maturing iAouea and t o beet bl&nket the 
'llarke t at thie time. 

One note? 

What? 

One note? 

Yeah. 

For a billion dollars? 

' . . 
. , . ' 

' " ' ,, 
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Oh, no, I re y n bond - a t wo per c ent bond out in 
the r o r ty- eight, fifty a rea t o ce rry the ma jor part 
or t he loed, end a no t e t o too it orr to take care 
or al l ooes i ble holOera o r the maturing obliga tions 
enO all parte of the mArket that might b• lntqres t~d . 

Oh, li s ten , t ello>·, we're i n n whol esale bueiness. 
'·le " on ' t wan t t o g ive t wo 1eaue& f o r s b illion dollars . 

'•lell , I thi nk you ' O - you oan e t1ll do thllt l n the 
~hol•eal• bue1nes~ . 

' lo. ~o . Th8 t doeen ' t e)p•t>l t o me. 

'' ell , 1t you wan t to ..,ork on Ju•t one l eeue, I thi nk 
lt ought to Qe ou t l n th~ •tgh t to t•n yea r e r ea . 

'.iell , do you wan t to r eooen tha t r ~~ty-Plt;ht , fl t' t y­
t'IIO' 

Ch••r~e a li ttl e pr emi um ? Hello. 

aut tt.e t . 6 e poes l t:.:a t y . I t h i nk a ne\i bond l<OUld 

go better. 

Reopeni ng tha t ol d one laet time ••a en ' t too hap;>y , 
"8! i t ? 

Well , i t was a~l r ight, bu t i t wasn ' t a howling 
auccee£. 

I think a new bond would ~o bet t er thi s t1~e. 

Kell, t hen , what e r e you going to do a mo:t th t' r om 
no" t o r ca sh? 

·.: el \ , t here I t hi nk the t a mon th fr .:>m now oper a t1on 
solves the whol e manner or f 1na nc 1ng t his or ogr s m. 
I thi nk t ha t means a s trapping o r the long- term 
market by a special l. ssue, pl us th ~ e1)ee0- 1Jo on 
as v1nbs bonds and •. ... 

'.lould a bl.ll1on dollar s ot' " note - 1e t ha t too much? 
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s: 
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S: 

!11.Jr: 
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S: 
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I thlnk it i8. The note market'a beer. pretty thin, 
and ien't very robuat nov. 

Kov about two notes, aix months apart? 

'.iell , I don 't think tho t woul<l really ana"er the 
queation. They wouldn't - they'd both be in the 
same area or the market where the demand hasn't 
bePn eo great. 

I aee. Well , I thi~~ we'll all have to do a little 
more thinking. 

~ell , that's bow I feel. Xou Ci6ht want to s ee 
what Mr. Rouse has to say on it. 

Okay, I'll gladly lleten. 

••en, I'd like Just to add thl&, t hat - and I think 
lt goes for Allan, too- th~t pending the annual 
meaaa'e today anithe Bu<lget apeeoh tomorrow, we 
haven t wanted t o bring down our ideas to a genuine 
conclu&lon. 

I aee. 

We 're right with you aa tar aa do i ns the billion 
one 1s concerned. We think it's important to do 
the billion one - the whole refundinG - but a8 t o 
the refine.,ent or whe ther it should be e. note or 
three years or t our years , or a bond of seven yeere 
or nine years, we haven't really gotten down to 
cases on it. ~e're looking at them all, but we 
t hink we - Just as you're delaying the th1n6 until 
next :condey - that 1 t' e wl&e t o ~1 ve the m&rket a 
chance to see what - to digest those two things. 

Okay. All right. Thank you. 

Thank you, sir. 

All right. Good- bye. 

Good-bye. 
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H.U.JR: No one ever tells me. How many tax notea 
did we sell in December? 

MR. BELL: Three hundred forty-one million. 
We estimated two hundred fifty. 

H.M.JR: What would you think we would hsve to 
~orrow in February? 

Y~. BELL: Well, it would be over a billion, and 
it might go to a billion and a half. 

H.M.JR: How about - how much a.re our notes each 
week now? 

v.R. BELL: Our bills are a hundred and fifty. 
The next week will be the lAst. 

H.1!. JR: The next week will be the last of thet 
cycle'? 

MR. FELL: Yea, and then we begin to roll over . 

H.~.JR: At whet rate? 

!.IR. BELL: A hundred and fifty. We have got 
three issues in there in tbP cycle of two hundred 
million. 

H .~ .JR : Where docs that go'? Well, Dan - -

lffi, BELL: That is the latter part of January. 

MR. HADLEY: February. 

H.U.JR: Have one of the3e boys put up a red light 
fo r me ~en you reach the end of the cycle, because 
1 may want to drop to a hundred million. Put up a 
red light for me. 

(The Secretary held a telephone conversation with 
Mr. Sproul and Ur. Rouse as follows): 
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H.M.JR: All right, gents, we will keep at this 
thing. 

MR. BELL: On the !reasury billa? 

H. M.JR: Yes • 

UR. BELL: We have the one on the 14th. January 
14 would be the last hundred and fifty million dollar 
issue, which is the one that would be announced Vonday. 
\l'e have three issues of two hundred million each, which 
would be February 18, February 25, and ~arch 4. Now, 
on Karch 16, 17, 18, and 19, we will pay off a hundred 
and fifty million of these bills.out of tax receipts 
and pick them up later on if you want the money. 

H.M.JR: Well, will this &roup study for me, please, 
whether we should continue the bill s at a hundred and 
fifty or at a hundred, or what we should do with the 
billa when this cycl e is fini shed, and make me a 
reoommendation? 

MR. BELL: Uy recommendation right now is that 
you continue . 

H.Y.JR: Oh, you are a prejudiced party. 

UR. BELL: No, I am not. I think we ought to 
keep that money. I think we ought to keep that volume 
of bills in the market because we are going to take 
out six hundred and - maybe s ix hundred and f ifty mil­
Hon of them. 

H.li. JR: Coul d I ask - talk to you fellows again 
Thursday? Could I have a recommendation? 

MR. BELL: Yes . 

H.M.JR: Thursday? Thank you. 

- --

·• }, . 
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HY.Jr : Rallo. 

Operator: Will you t alk to Mr. Doughtont 

HJ~Jr: ·:cea. Hello. 

O?era to r : Go ahead. 

S!I.Jr: Hello. 

R~cert 
Dou£hton: Hello. 

'!)(Jr: Good morni ng. 

0: 

!!l!Jr: 

D: 

HJo\J r : 

ll : 

HJo\Jr: 

ll: 

HMJr: 

ll: 

Hlo!J r: 

D: 

HMJr: 

Good morning. Rov are you, Renryt 

Oh, I'm alive. 

Well, you talx like you're very muoh alive. 

Yeah. 

Hope you had a good reat and a holidDY vacation, 
and you're t'eeling t'ine t'or the New Year and every­
thing will go with you in the very beat ot' shape. 

Well, t he same to you and many ot' them. 

I thank you, Henry. What I csll ed you about, I 
think eoae months ago, the atat't ot our co~t:ee -
the cbiat of the staff and I called on the Bureau 
ot Internal Revenue for certain information the 
lav pr ovided that we could baYe, and you took it 
up with me and wanted that to be routed through 
JOur office. 

Yeah. 

And not go oiirect. 

Yea. 

And I did that. 

Yea. 

0 ~ . 
. ' ,. 
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And now the coQplaint !rom acme ••~bera ot the 
atat t that your coL,i ttee i a that t hat'• no t 
worki ng. They aay they call tor inf ormati on they 
need 1n thei r s tudies and informat i on they 're 
en t itl ed t o , and t hat it hange up t~o or three 
weeka i n Sullivan'• ottioe and t hey don't get it 
promptly a nd consequent ly they oan't go on ~1th 
thelr wor k . 

Well, ot course, Bob, that lan ' t what they aake~ 
tor. Vhat the7 asked tor waa that they be given 
all i nrormation. Hello . 

I understand. 

I mean, that they were to have all information, 
ell me~oranda, everything. 

Vall, ot cour se, that would be a pretty big or~er. 

Well, I think l t ls , and I think it's too big and 
I don't thlnk you'd want that. 

Well, I- ot course , I don't know any reason they 
should ~ant i t all unless •.... 

Now, I tell you ~hat I' d like ••••. 

On the other band, I don ' t any reason why they 
ebould be denied anything they want , wby it ain't 
j ua t aa important to them aa it ia t o your stat!. 

I agree with you there. 

Yea. 
Nov, I t ell you ~t I'd llke you to do. Send me 
down copies ot t he requeata that they've made which 
have been hanging tl:re in Sullivan's o!t1ce tor two 
or three weeks. I 'd like to go l nto that myself. 

I'll eend you down copies of the reques t s they've 
made, because I want - we want to get these matters 
all atra1ght. I 'm awfully anx1oua - I ' m ter ribly 
anxioua, if that could be a proper word to use, tor 
our atatre to work together 1n harmonious cooperation. 

Well , I • . .•• 
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And now ~~ coapla1nt fro• eo•• ••• bare of \he 
ataff that your oo.aittea ia that that'• not 
worlr.1n1. 'l'tley aay ~11 oall for infol'lll t1on they 
need in their atu41ea and information they're 
entitled to, and that i t ban11 up two Of three 
weaka in Sullivan'• office and they don t 11t it 
pro•ptly and oonaaquently the7 can't go on With 
their worlr.. 

Vall, or eourea, Bob, that ian't what they aalr.ed 
tor. What they aalr.ed for wee that t hey be given 
all intol'alltion. Ballo . 

I underatand. 

I mean, that they were to have all intoraation, 
all •amorandl, everything. 

Wall, or course, that would be a pretty big order . 

Well, I thinlr. it 1e, and I think lt'a too big and 
I don't tbinlr. you'd want that. 

Well, I- ot oouree, I don't know any reason they 
ahould want 1 t all unleea ••... 

Nov, I tell you what I'd lilr.a ••.•• 

On the other hand, I don't any reason why they 
ahould be denied anything they want, why 1t ain't 
Juat aa i•portant to them aa it 1a to your ataft. 

I agree wi th you there. 

Yea. 

Now, I tall you what I'd l1lr.a you to do. Send • • 
down oop1aa ot t he requeata that thay've made which 
have been hanging ttra 1n Sullivan '• ottiee tor tvo 
or three weelr.a . I'd 11lr.e to go into that •yselt. 

I'll aand you down oopiaa ot the requeata they've 
made, baoauaa I want - we want to get these matter• 
al l atrailht. I'm awfully an~1oua - I'm terribly 
an~1oua, it that could be a proper word to uae, tor 
our atatta to vorlr. together in barconioua cooperation. 

If all, I ..... 
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I'm afraid there's nothi ng of thot kind eoi ns on. 
I oeked Sam 1f there's any cooperation, and he' ~ 
eay, "\/ell , we'•1e been invited (!own there tor some 
t i me next week, but lt don't aeem t ha t thev 're 
worKing toge ther at all l n any way .• • 

'!ell, I sent Sull i vAn up on the Hi ll thle mor n1n!; 
to see you. 

I ha•1en ' t seen hlm. 

'iell, be .,s s supposed to go up there th1S :aor n1ng. 

Y~e . 

We we~e goi ng t o ask you and ~alter Geor&e l f i t 
would be all r10ht ~o get together ~r1day . 

I t \iOul<l su1t me. 

Well , I don 't kr.ow where he waa or whot he's been 
do i ng , but I aeked h1m to go up to aee you. 

'leah. 'Hell , I' 11 heve thn t aent ~o ... n to you t he 
infon >P. tlon you - and ma rk 1 t pereonal for you -
and have l t sent down by 1neesenger . 

~ill you? And I ' ll look into i t nnd I'll g1ve you 
on anewer rieht owa~ . 

Thc: ' ll be tine. If there's no Ju r t csuse f or the 
oo~'lsint , wby then 1t shouldn ' t have been ~Pee; 
1! there is, >=hy I think you ought to correc;; it. 

'llell, you call oe up any time you went, an~ 1'11 
do the beet I can. 

·.~ell, I 'm sure o! tha t. That ' £ the reason I tried 
to be ?erfec tlY f rank >11th you. 'lie don 

1 
t ol..-a:f& 

perfectlY agr ee - you a> n ' ~ expect '<e wl)ulci - but 
we con understand e~tch other llnd r espect eac!l other's 
views and oo our bes t t o w~rk toge t her in ~erfect 
h~trmony . 

'A'e alwayf c~>n, beoaus.e our country comee t1ret 
for bo th of ue . 

Thot's the wey it 1s ~lth me, absolutely; and I' d 
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like to- some or these daye when we have a l ittle 
time - before we get started on our r egular ~ork 
program, maybe I'll wander on down end talk with 
you a litt le. 

Well , I asked Sullivan to go up there thi s morn i ng , 
And I don ' t know why he didn ' t. 

\o/ell
1 

?robably he'll oome in lllter. lle hasn't- I 
diOn t know he wae coming . I hadn't heard or 1t 
bef ore. He hasn't been here. 

Okay. 

All right. 

Thank you. 

Be glad to see h1a. Thank you. All right. 

Thnnk you. 

\ 
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Hello. 

Henry. 

Yea, e1r. 

Jan11ar7 6, 1942 
ll :115 •••• 

Where 1s Walt Disneyt Ie he there? 

Well, he ~a7 be here or he may - I had a couple ot 
step aeata, thBt 'e all I had, eo I gave h1A those. 

Oh. 

'lhy? 

Well, I ha~ Just this ~inute- well , i t he's got 
a atep aeat, t hat'e ae good as I oan get hi~ now. 

That'e as - well , I had a atep aeat. 

Well , all right, then, Henry. 

But that's all I could give, eo I iroR3i ne he 's 
gone. 

Well, all right, then. 

I s - that's all you had? 

He can - 7ea, he gets in on that. 

He gete i n on that. 

Well, thst'll be tine. 

Well ...•. 

I'm eorry I wae a little la te, but • ..• . 

Well, 1t's n1oe or you to r emember me, Sa,o. 

All right, t'ine. 

You' r e nlways kind. 
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!lEI'F.NSE SAVINGS FONDS 

Present : Mr. Morris 

January 6, 1942 
3:15 p.m. 

V.r. htchelder 
Yr. Fell 
l.lr. Murphy 
l.lr. Buffington 
!.!r. Viner 
Mrs . Klotz 
i\ir . Hall 

H.Y.JR: ~fuere is Harold ~rnves? 

MR. PELL: He couldn't come , you know. He had 
another conference . 

R . ~I . JR : I have given you (Morris) a new job, 
young fellow. 

l.!R. MO!U·l S: Yes, sir. 

H.".JR: And this is your baby, w!.th !.!r. Bell and 
~e. I expect lots of outlets. It is his sole respon-
3ibllity now. 

~:R. 0 ELL: \'lell , pricarily, but I want to prett y 
well coordinate - r.e have got about ten people working 
on different angles of this thing. 

H.!J.JR: All r it;ht, let's have i t. 

MR. P.ELL: And every nngle has got to be hung 
together. 

H. t~ . JR: Shoot, llr· Bell, shoot. 

V.R. BELL: As to the a6enci es that we have qualified 
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to issue Series E Bonds, we have thirteen thousand 
six hundred and eighty-aight banks. 

H.H. JR: How many'? 

MR. BELL: Thirteen thousand six hundred and eighty­
eight out of about fi fteen thousand banks. 

H. loi.JR: Yes . 

MR. BELL: Buildin~ and loan associations , we have 
two thousand and sixty-.our. Credit unions, we have 
one thousand three hundred sixty-eight, and there are 
twenty-eight others . 

(The Secretary left the conference temporarily 
and returned) . 

MR. BELL: Of those agencies I just mentioned, 
largely banking in characte r, there are seventeen 
thousand one hundred forty- eight. \'le have got six- \ 
teen thousand eight hundred eighty- three post off ices, 
which makes a total of thirty-four thousand ei6ht 
hundred eighty- three agencies selling bonds as of Jan-
uary 3, 1942. 

Now, there ere other things in the mill which will 
increase those agencies substantially. One is this 
payroll allotment plan of the corporations . You know 
you sent out a wire on t hat December 27. No corporations 
have yet been designated, but the Federal Reserve Banks 
are communicating with those corporat ions and telling 
them under what conditions they can be designated. 

We have had some in~uiry, particularly from the 
State of Illinois, that 1t is adopting the payroll 
deduction plan, and that it 110uld facl.ll. tate their 
probl em if they could be designat ed an agent. 

H.M. JR: Who'? 
YR. RELL: The State of Illinois , the Treasurer of 
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the State of Illinois, so we are going into that and 
that probabl7 will be done within the next few dar•• 
Other states oan do likewise, and when we l:i that 
designated, we will send it out to other a ni1tratora 
and 1&7 the7 oan do the saae thing. That brings in 
the state emplo71ea . The New Tori Stock Exchanfe baa 
been down to see ua and the7 have a stock clear ng cor­
poration which has five hundred fiftr-eight members 
and fourteen hundred offices i n three hundred !ort7-
four cities in !ortr- four states . The7 want to be 
designated an agent, and we have got that under con­
sideration and we will have the answer in a few minutes. 

H.M.JR: Well Dan, you cue to ae and first said 
rou wanted to handle it 7ourself and then you said rou 
are too bus7, and this man here is too bus7. Inside 
of the Treasury I want to be able to buzz for one 
!ellw when I want a radio hookup. I want some fellow 
that i* going to devote his time t o this thing. 

MR. REUt All r ight. 

H.M.JR: tlow, see, for rou and M, becauee I want 
to be able to buzz and ear I want this, I want that. 
I think we have got to get more outl ets. I know we have 
got to get more outlets. Now, tiow do you want to do it? 

MR. BEll: Well, ){orris is all right with ae. 

H.K. JR: Oh • 

. MR. BELL: ){orris 1a all right with me. 

H.K. JR: Well, it is onl7 after fOU just - rou 
know, 70u said fOU were too busr. 

MR. BELL: When di d I ear that? I said 7esterda7 
that I thought the thing was growing so fast and I 
thought it tied in with Buffington' s work, and I 
thouiht if he didn't have too atch, he lllight take this 
on, 6ecause Jlr , Batchelder is now on this foreign . 
depositary work most all of his time. 

f~· )' 

~ : 
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R.li • .TR: I dllll't ftllt Georce to do lt. 

KR. BELL: Well, I would juat aa 1oon han n.n. 

I .M.JR: I don't W&Dt Georce to do thia. 

KR. BELL: I juat thought it tied in wi th hia 

work, but Dan c&D hudle it too, juat aa well . !1 thtr 

one ia all right with ... 

B.ll. JR: Well, the7 cu talk to each other --

liR. BELL: lfo, thia arrmgeMnt 1a all richt with ... 
R.ll.JR: I aa pinning .,re and 110re on Georce, an4 

he ia loaded up, and I don•t think rou (Morrla) are, 

are you? 

KR. lDRRIS: Well, I thought I na prett7 bua7. 

B. lo!. JR: Well, I don't think he h bua7 enough. 

I want hia to haTe definite reaponaibilitiea ud let•a 

aee what he can do wi th i t. I don't know the aohinel'f. 

You will haTe to go to aohool on that. 

KR. lDRRI S: Depending on how the7 .,rk it here, 

I t hink that iD anr of thtae t hine• there OU&ht to be 

aoaebod7 that oould practicall7 be tull-ti .. aa ~ helper 

to 11111 on this kind of a t hine. 

B.II. JR: That ia all rifht, set two helpera, three 

helpera, fiTe helpera, I don t oare, but if I set &D 

idea in the aiddlt of the Dir:ht and I want t o oall fOU 

up at aenn in the aornine, f want aoubodf on thh 

thine, becauae I know .. UTI sot to haTe .,r. outleta. 

I know a lot of theae oorporatlou wi thout p~ll 

deduction pl ... haTe to be designated, &Dd it haa to 

be aade eaar tor people to set theae honda, 10 ther 

don•t lit around ud wait a 111011th tor th ... 
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WR. li>RRIS: I would be glad to take over the 
gen~ral thing, but I think I would like to have at 
least somebody to help, because in any ot these things 
you need a helper. 

H.M. JR: Get a helper. 

XR. BELL: Do you think you could' use the helpers 
that are around? After all , we have got to keep this 
thing so t hat the public debt service knows about it, 
l!r. Batchelder knows about it aDd llr. Graves knows 
about it. 

XR. li>RRIS: I don't want to change any aecbaism, 
but I h.ne got to have somebody that can work with me, 
and then keep the mechanics working, but I know enough 
of this kind of a thing that you have got to have one 
fellow who can do the coordinating with the designated 
agencies, and then leave them alone. 

H.Y.JR: Can you get somebody? 

XR. \CRRIS: I will get it. 

H.V.JR: Get somebody fresh . Don't give somebody 
else more work, you see. 

XR. li>RRIS: No. 

H.'M.JR: Dave. 

XR liORRIS: That is what I wanted to clear with 
you right at the beginning, because I think it will have 
to be somebody else , and not load up some of the pre­
sent group. We will all have plenty to do. 

~V.JR: Bring in somebody entirely fresh, will 
you? Does it take a salesman? 

XR. MORRIS: I would like to look at the problem 
a little bit first • 

. . 
I. . 
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B.Y.JR: All right, because believe ae, the auto­
mobile companies have got plent7 of people that are 
out of work at the top. 

(Vr. Ball entered the conference) . 

H.M. JRl Hall, have you seen this? Sit down. 
That is the answer. '1'/eli, ·Dan, l et' s stop it here, 
you see, and your job (llorrls) is to keep Bell happ;r, 
keep Harold Graves happ;r, Batchelder happ;r, and last 
but not l east, me. I am easy. 

)(R . BELL: Turn it around, and it will be all right. 

B.!A. JR: No, no, Bell an.d Graves and Batchelder 
and me , and get as much help as you need to keep it 
going, and this fellow (Buffington) her~ too. 

MR. JliJT'FINGTON: I would like t o work with 70u 
on it. 

H.Y.JR: No, but see - the point is, I want to 
push like hell for more outlets. 

VR. BELL: You see the reason I mentioned all 
these people involved, now Harold Graves• administrators 
in the field are doiD6 some o~ this job with the 
corporations. Now, if we do it from washington, we 
are going to cross wi res, if DAve is going out to the 
corporations. He ought to do it tnrough an adminis­
t rator, see, in order to keep them in line . 

H.M.JR: Well, I am going on the assUIIption that 
Dave has got the adminlat rative abilit7 t o know how to 
do i t, and take one more thing off you and me. 

VR. BELL: Well, I think he has, too. 

H.V.JR: And it is up to him just the wa;r I said, 
t o keep you, Graves, and Batchelde~and George 
Buffingto~ and me happ;r, and get one, two, or three, 
or four people. I don ' t care how man;r . It is a hell 
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of a big job, And don't forget thia, Ronald Ransoa 
has offered his sel'Ticea tiu and egiin, partioularl7 
on Defense Bonds, to help. Be said, "Call 011 .. 
an7 tiu that JOU want to. • Ronald Ransoa. Be ••7a, 
"I would like to help. • Be is a good aan. He a&JI, 
"I aa particularl7 i nterested in Defense SaYings Bonda 
and an7 time JOU want anJthing, I will help.• So don't 
o•erlook it. He is a good aan. 

Gentle .. n, the Argentine is waiting wi thout . 

1, I· • 

• . .. 
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January 6, 1942. 

My dear Senator : 

After careful investigation of a nwnber of 
persons suetested as possible appointees as Defens~ 
Savines Chairman and Administrator for Delaware ,we 
have tentatively selected J.!r , Henry T. Bush, President 
of the Far~:~ers Bank of Delaware , as Chairlll8Jl, and J.lr , 
Donald P. Ross , Vice President of the \'/ilmington 
Trust Compal\1, as !dmi:listrator. 

I feel that <1e have two very strong men in 
Hr . B'J.sh and J.lr , Ross . The two men complenent 
each other and have norked together on past civic 
co.npaiens , Both will be wi llinc to serve 1'1i thout 
pay and to accevt appointment provided the appoint­
tnent i s made jomtly. 

Sincerely, 

(Signed) H. I.!ORGEliTJIAU, JR. 

Honorable Jaoes H. Hughes, 
Uni ted States Senate, 
1/ashineton, D. c. 
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T REASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

ro Secretar y 1-:orgent ho.u 

mga Prer.>o.r ed by Hr. Tlckton in r esponse 
to your request t o !-:r. Ha:le 

27 :! 

DAn January 6, 191+2 

1. AttacG~d to t his memorar.dum are (1) a c;~t and 
tsble show1n~ t he number or da1e sur-~ly of Series E 
S~vin~e Bonds in t oe f ield; (2) a table s~i~ing the 
unfilled r eouests for Savin~s Bonds r.t tt~ Federal Reserve 
Bonks and et t~e Post Ottlce last ni gnt; (J) e t able 
cot • .,arln.; such unfilled r ecuests daily for the .,est week 
and ('>) a table silowlr:g dally deliveries of sev1ngs bonds 
by tt.e Bureau of En.,Tav1ne; and Printing. 

2 . Deet>1te record nrcduct1on of se.vl.n;;s ·oonds a t 
the Bureau of Engr aving an<l Prl.ntlns; , the sr.orta,;e of 
sev1n

1
·s bonds i n the field gr ows day by da y. The Federel 

Reserve Benk of Cr.1ca.,o told us on tt..e nnone t l'.1s morning 
~hat sa les of t he benk and its cons1enment e~ent& are 
averai1n~ better t~an 30 ,000 pieces a doy. T~..e Ch1c~go 
bank hen~les about l C oercent of t.~ dol lar vol~e o~ 
c:>v1n~s bonC.s sol d in tne country eaoh :;~ontl: so t ha t a 
roJect1on on t~1s basis would 1~1cate dally sales of 

a.,~rox1=ately }00, 001 ~1eces . Tr.J.s co=n~res with 445, 0J0 
' 1ecee delivered by the Bureau :reeterd~y . 

}. Deliveri es or SE.Vin"a ton<!s will c:'.ecline t oc:'.a:; 
:~.r:.' t ouorro-..· we are ~..:vised , because o~ tc.e shortat;e ot 

unch card asse=bl1es. Daily ~reduction of ~~,000 ? iecea, 
:owever, is e~ected to be ret ci".ed by Thursday or Fr1C.e.y. 
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::u:toer o~ t!.l':·s SUQ!)1y of SPrl~£ E Spvl n-e 
Deoen'be r 1, 191.-1 to ~nte 

Bond a on hl"'n~ , 

(Ba~et'\ on S,1ea of .t;,oo c ! lllono ner -onth) 

DenoLI1net1oo 

, ... t.e "2!' s:o ~00 ~500 $1,000 

1;' 1 
23 . 0 44.1 74. r:. 64. 0 

Dec. l ?9 ·5 
2 ?) .6 44.1 29 .1! 76.0 65· 5 
~ 2~·9 44.1 :;o. 4 77 .6 67 .0 
1;. 2 '. o tn .s )1.2 7~ · 9 6s .; 
~ 24.0 4) .6 31 -~ 7S·3 67· 7 
~ 23 .3 1;.; . ' ) 1.6 7<> -1 67.5 

7 2:' -i!l 43 . ~ 31.6 73.1 6~ . ~ 

b 23 · l 4~ . 9 );>. 2 7Z · ~ 6 . s 
9 2~. 4?.7 33 ·0 76 ·~ 66.; 

10 2. .. 4-3 . 2 ''·0 76 . 6c; .s 
) · ~ 31d 

1:!. 27; . ~ ll-• . .. 7G.s 6~ .2 

1::' 2~ . s 1;.?.6 ">1; .2 76.1 71 -1 

'"' 21;.. !4. ~2 .0 ';4.s 7C·3 73 · 2 

14 24.9 42.0 -, 6 <.7 ·9 r; .z Jo. 
11; 2'' ., 4o.; :;~ . o 101.'5 11 · ( .,. . , 
16 24. 1 39 ·& :;7 . 6 101 -0 79· . 

17 211.1 '7t . 6 :.;6 . 1+ 99 · <:: 106.9 

lt 2"} ·1 ?7 ·1 ; 4.9 9~ · 3 10" ·" 

19 2"t .~ "'"' ·1 ~~ "' 9o · ~ l,r:. i 
); • * 

?0 24. ~ ~~ .0 '" ·1 qs:; . ~ 10:>.7 

21 26 . i'- ; t. . ll- =i., 4 95·" 102-7 
' .. 

~~ 2" -b :1 ·'? ~0 .1 92. b 99 ·4 
?' 

,. ,o • 29 .7 91 -? 0' • 

2!· 
2 .: . c:: 40:;;; 

,v • 

27 .i.. 2~ -9 t3 .t ')7 . 0 

zr 30 .6 l+; .i 29 .e :)9 . ¢ 97 .o 

21> 20 .4 ta ."' ?7 . I;. s6. 4 9" ~ 

27 , - lj.Q. 4 27 .8 o7 •1:- ~ · -
31 · 0 

9 ,.. !::' 

2 .... jl.-.1 4~ . :) 29 ·3 b9 . h 96 . !J. 

29 33 ·5 4.~ . 2 ?7 .s ss.4 9!' · 1; 

30 3g·3 45 .6 2~ - 3 1;9 .4 96. ; 

31 3 ·5 !;.!: ·7 27 ·9 &9 · 5 96 .:; 

1Q!-? 
~. - 46.1 J~n . 1 "'6 ·7 2S . 2 ~~ - 1 97 ·0 

2 4o.; lj.<: . 4 2B· '5 9:; .6 1oo.; 

~ 
43 . :? ll-~ . 2 2g .3 ?7·1 103 · 7 

43 . ? 44.? ?IS . > 97· 1 lO? . 7 
~ 4? .1 113·5 27 . i 9!> . S 1<>5· ? 

0!'!'1ce of the SeerPtnry of the Tr~~oury, 
D1·'1!!1on Of ?.eN•r-rc!! M~ Stet1Pt1CP. 
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Agenta • re'l1Jeata for saYi.nJe bon.da unf11led at 

the close of bus1neee, anuary 5· 1942 
(In thousands) 

I llenomins.Hon 
I $25 $50 Sloo : $500 I $1,000 ; Total 

I • • 

Feder~ Reserve Banke 

Boeton 52 23 29 3 107 

lie~· York 5~ 56 110 

Ph1lc.del 'Oh1a 10 13 21 44 

Cleveland 9 7 16 

R1cb..--:ond 15 15 ~ 34 

Atltu~ta 3 9 g 20 

Ch10 ae;o 116 72 77 11 276 

St . Louie 3 5 g 16 

Minneapolis 12 l 13 

ICansae Oity 4o 21 22 4 87 

Dall&8 20 2 22 

San Franoisoo 31 12 24 67 

Poet Ott1oea ...22 178 170 - - - _lli. . 
Total 370 ~23 438 22 2 1, 255 - - - - --
Office ot the Secretary of the Treasury, 

Division ot Research c.nd Statis tios. 
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Apnte 1 requ .. ce tor auwe boll4a IUifUle4 at 
the o1o .. of 'bu1M .. , l>aonbe:r 29, 19~1 

to 4aC. 

( Ill thouaaada) 

I Deo. Dao. I I Jaa. I Jaa. 
I I 

Dao. 1 I 

I 29 30 31 I I I 3 

Federal ~aerYe llaDka 

Boeton ~ 93 103 57 100 

!lev York 75 93 9~ 6o 70 

Ph1lade1ph1& 2 ~ ~ 38 39 

cn.en1an4 22 16 16 8 16 

RiGhmond 25 24 24 211- 29 

~t1a.nta 
6 6 20 29 

Oh1oago 199 232 268 250 228 

St. Louie 18 17 17 7 13 

M1nneapo111 2 5 5 16 22 

lMaa• our 6~ 76 6g 89 70 

Dalla• 12 17 3 11 15 

Ban J'rano1eoo 19 34 3~ 26 13 

Poat Ott1oea ~ 302 ill. 3!5. 2ll 

'l'otal 927 919 829 991 1,171 

Ottioe ot the 8eoretarr or the Treaeurr. 
D1v1e1on or Reeearoh and Stat1et1oe. 

I Jaa. 
I 

I 5 

107 

110 

" 
16 

3~ 

20 

276 

16 

13 

87 

22 

67 

Ja 
1,255 

' 
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u. 8 . 8aY1ng• Bond• - 8er1 .. I 'Z77 

~uaber of p1IOII produced Dlce•b•r 1, 19~1 to date 

( In thoueandl) 

benoiiilihon I fot&l 
llaT 125 150 tloo 1500 tl,ooo : all 

1941 
; 4enoa1nft1opa 

Dec. 1 75 10 25 10 10 130 
2 l~ 10 25 10 10 130 

~ 
10 40 10 10 130 

50 10 50 10 10 130 

g 50 10 50 110 

~ 50 10 50 110 

9 15 10 50 75 
10 ~ 30 50 110 

11 20 50 5 5 120 

12 80 50 30 16o 

i~ l n 
10 15 15 161 
70 50 164 

i~ 
go 80 16o 
28 120 ~ ~~~ 

17 92 155 
18 92 92 

19 1 20 120 

20 

~~ 
50 200 

21 75 10 26o 

22 ~~ 25 26o 

~~ 180 35 300 
220 1!10 25 325 

~~ 225 go 
~ 

340 

180 50 
270 

27 2~ 50 10 10 310 

28 200 so 55 10 10 355 

29 205 95 55 10 10 375 

30 200 100 55 10 10 375 

31 2~ 6o 55 10 10 375 

19~2 
6o ~0 

Jan. 1 ~~ 
50 10 10 

2 20 60 25 25 Fo 

~ 3)0 ~ 25 25 20 
-

5 · 2~ 75 75 25 25 ~ 

6tt1oe ot the secretary or the Treasury, 
D1Y1s1on ot Research and 8tat1at 1cs. 
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Nnlt OI'I'ICa CCIRIUNICio,_ 

TO Beoretar1 llorgenthau 

,...,. Prepared b1 Mr. 'rioltton 1n reepon .. 
to JOur requeet to Mr. Baae 

CON FlOtt; IIJ\l 
2?8 

DAft J&llual')' 6 1 1~2 

1. Attached t o tb1e memorandum are table• aboving (l) 

the nuaber or agente quaJ.iried t o ieaue Detenae II&Yinge Bonde, 

Seriee E, at t he oloee or bueineea on Januar1 3 olaeelrled bJ 

t7Pe or agent, and ( 2) tbe number or euoh agent • on Ill eo ted 

dates elnoe laet MaJ. !he tablea haYe been prepared troa 

lntormatlon aubmltted by t he Federal ReeerYe Banke and the 

Poe t Ottioe Department, and, 1n accordanoe wi th rour requeet, 

wlll be brought up to date ae ot the cloee ot buaineee eaoh 

week. 

2. On January 3 there were 17,148 agents other than 

poet ot!io ea quaJ.lrled to l eeue Series E 8aY1nga Bonde an 

inoreaae o! 1, 915 agenta over t be number quaJ.t!ied on RoYea­

ber 30, 19~1. More than one-halt o! tbla i noreaee vaa aooount­

ed tor bJ the quaJ.lt ioa t ton during Dece=ber ot 980 buildi ng and 

loan aaaooiatione: and credit unione as iesuing agenta. 

J. Aooordlng to i ntormat lon telegraphed on January 3, 

no corporations had 1et qualified to ieeue Seriea E BaYlnge 

Bonde on parroll allotiDI!nt plane in accordance vttb the l n­

structiona contained in JOur telegram or December 27 to the 

Federal Ruene Banke. 

~. On JanuarJ 3 there were l3,b88 banka whloh had quaJ.1-

t1ed ae leauing agenta tor Seriee 1: Bonde. 'rbere are approxi­

mately 15,000 bank• in t he country eo that on Saturday approxl­

matel;r 91 percent ot tbaee 1natituti one had qWll1t1ed aa SaY­

ings Bonde i eeuing agents . 
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CONFIDENTIAl 
2'79 

Nu.mber ot aeente oualitied to iuue 
8n1nge Bonde, Mq 7, 191!.1 

to date 

Seriee E 

Type ot Agent MaY 7, 
1941 

: July ji, : 
1941 I 

Bept. 30, : 
1911.1 I 

NoT. jo, : 
1911.1 I 

Jan. j, 
1942 

Banlts 7.676 9.996 11,571 12.746 13 , 6gg 

Bu1ld1118 and loan 
associ ations 739 1,31!l0 1,4Sl 1, 729 2,o64 

Credit unions g 197 389 723 1,361! 

Other corporations !I 

All others 7 21 27 35 28 

Total other than pos t 
ornces 8,11.30 11.594 13,468 15.233 17.148 

Post Ott1oes 15,gl2 16, 231 16,11.29 16,614 16,883 

Grand Total 211.,242 27 ,g25 29,897 31,811.7 34,031 

Di vi sion ot Research and Statistics. 

!/ In aooordanoe with te1egr~ ot December 27 , 1941 • 

. ~"' r 

. ( .. •' 
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Classlflca tlon or the number o! agents qua11!1ed to issue 
Series E Savings Bonds, on January 3, 1942 

Corporations a nd l8eoc1at1one 
Fedaral Reserve District or 

Boston 
New York 
Phlladelyhia 

Cleveland 

Richmond 
Atl anta 
Chicago 
St. Louis 

Minneapolis 
Kanaaa City 

Dallas 
San Francisco 

Sub-total 

Poet ott1ces 

Grand Total 

:Building: 
: and 

:Banke: Loiln 
:Aaaoo1a-: 
: tiona 

~2~ 17~ 

1,171 230 
812 86 

1 , 1110 308 
1,007 111-6 

950 1111-

2,232 ~3 

1,238 113 

1 ,2711- 52 
1 , 683 156 

812 88 

__2t!. ~ 

13 ,688 2 ,0~ 

1} .6~8 

Credit 
Unions 

129 
272 

511-
192 

77 
111 
8o 

37 
36 
96 

120 

:Other 
:Corpora- : 
:tiona !f: 

1611- -

1 ,36& 

All 
Others 

y 

11 

1 

1 

2 

6 

Total 

1 , 111-6 

1,673 

952 
1,641 

1,231 

1,175 
2,699 
1,}88 

1,3~ 
1,941 
1,020 

~ 
17,1~ 

16 ,883 

}11- ,031 

"'o""'r""r..,.i-ce-o""r:-""!"t-:-he-,-S-ec-r-e-:t:-ar=y:-:-o:;;t-:t;;h;;:e:-;;T;;:r::e:-a:-aur=.y;-,-roi"i"i;vTis:-i;-;o:;;n;-;:o~! Research a lid Stat ia t1c a. 
accordlll1Cv~•r''"'-te1egralll ot December 27, 1941. January 6, 19q.2. 

----~~- ~-~---
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NUMBER OF DAYS SUPPLY OF SERIES E SAYINGS BONDS 
ON HAND DECEMBER I TO DATE 
~sed on 541~• of S300 Millions !)<lr Month 

2S 0 I ! .... s enom.not1on 

-
r-

I 

-
II 

1_ 
f./ 

.. • • .. " • 0[C.It41 

• 50 oinomi
1nat6n 

--
i""-"' 

t\ " 
If' 

\ " 
.. ' . 0(C.l941 

.. • 

I .! I '. I .' s 100 Oenom.not1on 

,I\ 

L \ 

( ' 

• • u 
JAH. I942 

• n .. 
.JAH. I94 2 

~ 

4 

~$ DAY $ 500 0 I . I I. s ~mom1not1on a 104 

4 

4 

~ 

_j ~ 
• 100 

0 H 

1\ 2 

~ 8 'N 
I 

32 8 

28 8 • 
8 0 

• 
, 1 """' If 

20 7 

~ 
7 2 

6 2 68 

.. 8 64 
' • .. " • M " DEC.I941 J AN,I9<42 

4 

4 

$ ~ ~ - ' · I I_, 
$ 1.000 Danom1n11t1on 

OAY 

0 108 

a6 104 1\ /_ 
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1\ 

6 
\ 

100 

28 ' 
~ 

24 ' z 
I 

OA 8 8 

• 0 4 8 

3 6 0 8 

8 2 1 6 

8c: ~ A 2 8 12 
I ' 

2 • 
0 2 

68 

/ ['-< 
64 

24 

20 

•• J 
• • • .. • • • " .. 
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.I. 
56 • • • ' • • .. • 

16 

12 
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10 0 

9 
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80 

-1 
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UJ .. . 
DAY s 
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J l 00 

' I 
92 

88 

•• 
- 80 

1- 1 - lZ 

• 68 

-1 60 

,j .. • 56 
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tnll!llll SU1'ES SATilrGS BO!lllS 

Do.117 Saleo - J.,.'OA%7, 19112 
Qo Bao1o of Iooue Prlco 

(llo ~-all4a of dollara) 

--
Poe\ otf1.:. Juk Bca4 S.Uee All Bca4 IS&lM 
Bca4 S.Uee 

lla\e 
Seriee 'I Sorioo I Sor1eo J Serioe 0 !otal S.rioo I lwioe J 

JIJAVUT 19112 

1 • ~,9!2 • 10,229 • 1,964 • 7.6o5 $ 19,79S • 111,211 • 1,96\ 

2 ,802 10,736 2,()56 7. 779 20,571 1~,538 2, 056 

3 4,1157 9.557 1,278 5.1153 16,289 1 ,015 1,278 

5 9.684 26,724 J,24o 13. 7o4 43,668 J6,4o8 3.24o 

I 

!~al • 22,926 • 57,246 • 8,539 • 34.541 $100,}26 • 110,171 • 8,539 

O!t1eo of t be Socrot&rT of tbe !raaoUl'7, Ill rto1on of booareh and Stat1ot1co, 

SOIU"col All ti&U%"1• are depoolto with. tb.o troaouror of ~be 1hlted Statoo on aceow>\ of proeeedo of 
oeloo of United Sta teo oO\TlDCO 'bondo. 

'lote: J iproo ba,.. 'been rounded t o nearoo\ tb.ouaand &lid v111 not noooooar117 add to totalo. 

S.rioo 0 

• 7.6o5 
7.719 
5. 1153 

13, 7oll 

• 34.5111 

!fOUl 

• 23. 7110 
25.:m 
20,747 

53.352 

$123.252 
I 

Regraded Unclassified



0 

0 

~~~17m~ IUDS 8.A.1'Ill01 IICCIS 

OoloparaUw "•'••• of lal" · Dllrl.ac 
J'lnt hoar ... !.Moo~ of 1-.q, 19112- :O.O.bor ..a •~er. 191!1 

(h:Ao" L-5, Du...,. ~. 1•-.z, 1.-5) 
Qo ... u of lo ... h1oe 

u-\o 1a ,._ .... ot 4 ollan) 

-'-' of 1-• 1 ,.._.._.-' b IMI 

I 

--------~~ ------~~--------, 
1--r , ....... I lleftaller I 

19112 • 1!jlll 1~ I 

hrill ~ - ,.., OftloM • 22,926 • 1,126 • ,,,Jl 
lerl•l - ..... 51,2116 1) ,266 9.612 

•.no· ~ -!o\al 10,171 21,)91! l&,~J 
lerU• ., - leaD 1,~, 3.552 ~· 1 
lerUe · - .... 

,-, 1 25.719 2 .~1 

!o\al tl2) ,252 • 50.m .... 096 

er DN -• f-! t • •• w;.!-l 
)_., I Jll.l.llr )_., I - • -11' 

..... . ..... - · -­
..... r l •ouuabu' I ..... I ., •• 

• 1-,100 ·1.= 112.~ .. ,. _,,,., J, ~ !!:.! 
51, T-, 5.oR ZJ-.1 )1.1 

-.917 11111. - 1.7 
1,752 1,1191 ,., 6.1 

• 12.51, • '·'37 lilt.,. 15-¥ 
== 

&lioe Ot tlii kCiNiUi it \iii ml'i. ISinal• ol .. eu:eliiiiil li&U•U•. I » '· i§W. 

._... AUt~..,. ..,.Ute wi~ \111 ~ ot \111 ll&lh& "-- • 111 

It ~ ot V.Ue& fte\• M'liep bee&.. 
=' el pl'llttll 

~ .... ~ llaw 111• r..._.. u •-' U...ee« ..a will an u-oanq .... \a \1\ale. 
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ltiUOI for retun41n& J~ 15, 1942 

Treaaurz 

l-J/4'f. TraaiU%')' l!otea , Stri t e Ao-1942, - - - - - - - - $426,349, 500 
d8tP4 J une 15, 1937, due March 15, 1942 

Federal rarm Mort&oee Corpornt1on 

3'f. Bond.a ot 194;!--47 - - - - - - - - - - - - - - - - - $236,476,200 / 
dated JaJmArT 15, 1935, 4ue JIUIIIAI7 15, 1947 
callable on and E11'ter J~U~W>ey 15, 1942e 

'0-3/4'f. bon4a ot 194~47 - - - - - - - -- -- - - -- $1.03 ,147, 500 
elated March l, 1935. 4111 March l , 1947 
callAble on and after Karch l , 1942. 

Reconatruetion J1nance Corooratiop 

7/8'f. l!otee, Seriee R- - - - - - - - - - -- - - - - $310,090,000 ~ 
4Eito4 February 15, 1939, due J•nUAry 15, 1942. 

Regraded Unclassified
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( 

JAN 6 1942 

Our Jlr , Berlin, 

r haYe reotiYed the aanuaorlpt of rour 1ong, "I Pald 

7 !no~• Tas Toda7", and th1 deed of gift tran1ferr1ac 

the 1ong to .. , a1 Seoretarr of t he Treaaury. 

1 acoept, with eincere1t t banke, rour generou1 gift, 

Tbe compo1itlon 11 1plendld, aDd I feel t hat it will do 

a great d1al to help in the l aportant job •• han of uklng 

people oon1oloU1, and gladl7 10, of their re1pon1lblllt7 

ln the matter of meettQg t he co1t of our fl~ht for clYlli• 

ut i on. 

The Legal ~iYi1ion ha1 been reque1ted to proceed at 

onoe to ooprrl&ht the song, 11 IU~eated i n rour letter. 

I aa looking forward t o aetlAg JOU on JOur nest trip 

to \.ubl!llt OD• 

!lr. Inln« S.rUn, 
lrYin; BtPlln, Ino. , 
7~9 StYtnth AYIDUI , 
Ne• lork, N .. ToPk· 

JAG:tag 
Vo/ 42 

IS1CitC) I , lortta\~e; I~ 

Sllrttarf of t he TPeuUrJ• 
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IRVINQ BERL.IN 

January 2 , 19t2. 

uonr !.!r. Morgonthau:-

Enclosed ia the De ed of Gift ot my 
0 mg "I Paid l£y Tax Today". I also enclose 
tho 11anuscript. 

llr . Gilbert, our at torn&;{ , suegests 
t'tat the oan 1scrii)t bo deposited in tho Copy­
rl~ht Of fice , copyrighted 1n your n~e as an 
·rnpublisiled '."lork . Later on when the work ia 
;>r!n ted and published, lt 1s t hen copyr i ghted 
an a Published Work and it will also bo 1n your 
name. Mr. Gilbert tolls me that he explained 
to your Legal Department how International Copy­
~IJht is to be secured. 1 think they know all 
about it and it not , let them communicate with 
~ r. Gilbert. 

Many thanlrs for your letter ot De­
cember 30th. 1 t makes me hap,r>Y to know you 
and your Starr like tho "Tax' s ong s o much. 
I run really pleased w1 th it myself and hope 
lt llvos up to our expectations and does some 
:;ood. 

X. spoke to ur. Kuhn today regarding 
cttlf\,5 the song ready - orchestration, :>latea 

and s o forth ; also I explained about the record . 
!e >till , no d o"bt , toll you of our c onversation. 

1 am of~ ror ~ollJWOod but expect to 
return 1n about a month . I wilt como on to 
:io.s :11 ne; ton then to so e ~.r . Kuhn and hope 1 can 
>1lso Bay "Hollo" to you. 

With my best w13hea ror a very Happy 
::u·.y Year , I am 

Sincerely yours , ~ 

}~~~ 
l' . !!enr ;· !:o>•s on t "uu , Jr . 

':ho Socretar~· of Th e rroa:Jury 
'':'As h 1nt; ton , J . (:: • 

.=::1c . 2 
: J 
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(opprigbt etfitt 
~~ tbt 1Jnittb &tatts of !mtrita 
THE . LIBRARY OF CONGRESS 
* * * WASHINGTON * * * 

Certificate of Copyright Registration 
~j~ i~ to ttrtif!', in conformity with tee:lioo 55 of the Act to Ameod 
and Consolidate the Ac:u respecting Copyright, approved March 4, 1909, 
u amended by the Act approved March 2, 1913, that ONE copy of the 

c.·t•ical c onposlti <'r. 

named hue in, not reproduced for sale, has been deposited in this Office, undef the 
provisions of the Act of I 909, and that registration of a claim to copyright 
for the 6nt term of tweoty-eighi years has been duly made in the name of 

~:e nry ~·o!• .;onthKu, Jr • 

. aRhlnr ton, D. c. 

Copy received Jan. I· , 191;.2 

EAI11y: Clau E l Ull) . ;:o . 2::,0?.')7 
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January 6, 191.2. 

Conference in Secr etary Morgcnthau' s Of !'ice 
January 6, 1942 

J : )O P. l!. 

Pre• ent.• S'!<:rP.t.ary ~:orcenthau 
Nr. Es pil, Areentine Ambassador 

to thE' United States 
!Jr. lrizoyen, F\nanci al Co•L"Belor 
lOr • "".i te 

288 

Tne Ambaooador st.at.ed that he wanted to introduce llr. lrigoyen 
~he woo the Under Secretary of FinAAce and who wu h•re to di.scuas 
""aa1ble monet ary arrangelllents . lor . Iri boyen ot.ated that Ar;;.,..t.ina 
had not ••ken advantage of tne stat1lization arrongement. wnicb was 
oro.,ared a year ago . Mr. Irigoyen stated th•t he was curying on 
discussions with JAl· . Vlhi te, lookintl tou.rd a .. od1fice.t1on of tbe 
st~bilioation agreMtent. to !'it their or eaent needs. 

Llr . !rigoyen stated tbet he wea contentod with the orogress of 
t ho diseuoaions and that he w•t happy to return t,o his country to 
rerort the progress which had he•n 11'.808 in tbese oiscussions . i!e 
,,.t t.ed t.Mt. somebod...v from .Ar~entir'..e would r tlturn to cont.i.nue them. 
"het.Mr i t would be hi!:tsel.f or scneons e).ae, he was .,nt e ert.ain. 

The Ashesotdor and l!r. Irigoyen both said that they •ould very 
lll'lch like to b&ve Dr. ll'hite visit Arient.1na whan he n• O<nm in 
South America . '!be SecretL--y replied that he thou,;ht it weuld be 
a very 'ood iaea ax! ne would be gla~ to navo lo!r. \Ohite so, and be 
su~,;eate<l thl<t u-. White ,JO f or a brief vi•it. The Argentinians 
exprfiaS~ their pleasure at the Secre t ary' s deci•ion. 
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Adm1ral 
Land: 

H~Jr: 

L: 

HMJr: 

L: 

!IXJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

h11Jr: 

L: 

HMJr: 

L: 

!!J.!Jr: 

Hello, Mr . Secre~ary. 

Mow are you? 

Thi s is Jerry Land. 

January 6, 1942 
}:47 p.m. 

Good morning - good at~ernoon. 
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I have your let~er about t hese two British ship­
yards, and Sir Frederick Phillips - his conver­
ea~ion with you. 

Oh, yea. 

Tha~ , to my mind, i s a l ittle bit or a touchy thing. 
We have been negotiating with the ehipping mason 
here ~o take those over at a nominal rental ot a 
dollar a year to carry thi e thing on. 

Yeah. 

Now, it it ' s taken out any other way , it's a ouestion 
ot high policy and I can easily s ee that there ' s 
another angle to it; but I wondered how t ar you 
thought that the Commis s ion ought t o go without 
getting a little more positive directive either 
from you or trom the Chief. 

Well, Jerry, I never bother the President on t heee 
thinga. He's told me~ keep these fellows supplied 
with dolla.r e. 

Yeah. 

And on account or losing Mala ya - that's their chief 
source ot dollars- it's putting an awful crimp int o 
them. 

Yeah. 

And one or the ways to keep up their morale is to 
eee they have enough dollars. 

Yeah. 

Now, i n the let ter, I told you they need the dollars. 
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Yeah, I get that all right. 

Now, I 1a not telling JOU how auoh to pay. 

No, ve ltnow prett7 auch what that ie. 
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'l'ha t 1 e ;your Job; but it 70u ooul4 eee ;your wa;y 
clear to buying thea, it voul4 helP thea, an4 
I'a willing to go on record publicly and privatel;y 
that the;y need the dollars. 

Well , I ' m sure ot that. The only thing is, if 
t he;y're going to have an7 reperoueeione, do ;you 
think - a la buying the ehlpe - JOU eee, that '• 
been up , too, several tiaee, and it'e eort or a 
gentlemen's agreement i n high plaoee- not onl7 
about theae, but &lao about aoma Canadian s.h1p8. 

Well, that I don ' t ltnow. 

Well , the thing ia- a8 I 147, it' a Juet a little 
bit touoh;y if we're to go ahea4, unleea we' ve got 
eome •.••. 

Well, wh;y don't ;you tix up a deal and gat it all 
fixed up and then tall the Praeldent about it 
betore you eign? 

Well, that'e what I tbought. 

It'e all right, and you oan •.••• 

But I can ea7, &8 t a r ae JOU' re concerned on the 
dollar aide ot it, it aeete 7our approval. 

Yee. You can put l n that 7ou're doi ng lt at •7 
request; due to thla Far Eastern e1tuation, the7're 
running into a shortage or dollars. 

Oka7. Thank J OU ver;y auoh. 

Ia that enoughf 

Yee, that's okay. 

'l'hanlt JOU. 

Thanks. 
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l'EI!IJRANDU!t 

January 6 , 1942. 

TO: The Secnttar)' 

F!V..!: llr. SUllivan 

T~y I saw senator George and Conp-esoman 

Doughten and they accepted the imit&Uon to 11111et llith 

you Friday morning, January 9th at 9:1S. Senator George 

intends to bring one Republican senator and 11111 notify 

:oe or his selection. llr. Doughten intends to brine 

Coneressman Treadway and J.:r. sta:>. 
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JUII&I'J 6, 1~2 

JWIOJWmtJM FOR '1'IIE SCRE!.UX 

froa: Mr. Blough 

BubJeot: 100 peroent tax on protite abo•• 6 peroent 
Ot iDYOOted Capital. 

A tax ot 100 percent ot protite abo•• 6 percent 
return on iDYeeted capital would produce ditterent 
aaounte ot reYenue under ditteront interpretation• 
ot how the tax wae to be iapoeed. • 

(1) !he interpretation &iYing the aaxiawa 
r e•enue would be to iapoee an exooee protite tax or 
100 percent ot protite abo•• a 6 percent return on 
1n•eeted capital betore applring the preeent corpora­
tion n~l and aurtaxea. !he 100 percent tax would 
be deducted in arr1Ying at noraal tax net inooae 1n 
tbe eaae aanner ae under exiet1ng law. !he net return 
after taxee would, in etteot, be liaited to 4.14 per­
cent or in•eeted capital. Ueing thie aethod, it ie 
eetiaated t~t at leYele or inooae tor calendar rear 
1942 the ~rrou rennue t roa corporation• would be 
1noreaeed 14,500 a1llion. 

(2) A eeoond interpretation reeultinc in eoae­
what loee reYenue would be to applJ preeent taxee and 
atter tnoir deduction allow 6 percent net return on 
i nYeeted capital, taking 100 percent ot anr reaaining 
incoae. ! hie eee•• t he aoet likel7 interpretation. 
!he uount ot reYenue troa thie eource 11 et111 to be 

ooaputed. !/ 

!/ Tbe eetiaat1ng eeotion aieunderetood tbl requeet 
(or it wae not aade clear) and did not eupplJ 
the deeired eetiaate. Co-.putation ot tnie eeti­
aate will require turther work. 
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()) • th1rd 1nterpretat1on would be to lea•• 
tree troa all tax•• 1nooaee up to 6 peroent ot 
1nYeeted oap1tal, tak1ng 1n taxee 100 percent ot 
1nooae abo•• 6 percent. ! h1e 1nterpretat1on would 
reduoe the taxoe ot aoet oorporat1one. Ue1nc thie 
1nterpretat1on, 1t 1e eet1aated tb&t at 1942 1ncoae 
l eYtlt the sroee r•••nuo troa oorporat1one would bo 
\ncreaeed t2,550 a1111on. 

~ aboYt t1gQree are sro••· !be net reYtnue 
1ncreau would be eubetant1al1J lou beoaueo ot the 
etteot ot the taxbo d1Y1den4e 41etr1buted and pereonal 
1nooae taxee on-Juob 41Y1deode, 

• 
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Jroa : Jooeph Oaor 

Su'bJoct: a. ..... of w r it 1a 
p roc,ree• •• ef 
Januarr 5, 1942 
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I thOUf;bt you •icbt wioh to ha•o a notation on tho wort ao it 

ouclto up in 101 oftico to date. lor tho paot throe montbo I ban dnotod 

oroolf alaoot ozoluoiYolT to tho 'book an4 oholl not now d.oYiato u til it 

lo read.T for tho -printer. But up to that tiao, and oinco, the t ollowlllf: 

vork vae done: 

EJ»e41t! op - 1913: !bio IO&DUocript hao boon tranoorl'bod and 1 

haYe prepared a tentat1Ye •Preface•, eo that 

should TOU at &D1 tlaa 4aci4a to he.,. tho repor t 1>rlntod, 1t will M road.T 

for 1ou. 

Reaoargh M" lp,4•J for lHonephy: I haTe aAd.e liTeral tripe. 1nter-
T1ewed a nua\er of people, and 

aun'blod a Y&ot ...,ut of 'baoe aauriol which I aa uoiac tor the llratt. 

' I ohall ot111 ha.,. to aal<o a tow trip o to oee ooao pooplo in J.lbu7. Pollf:ll-

1 t .. poio and. Bow York but tho aaJor 'Part of tho iDYootic ation 1o now dono, 

I aloo prepare d an Inilax of Proo• Rotoroncoo to tho Morcontheu Jaailr . wblch 

I uee ln 87 preeent work and vhieh ahoul4 aer•• later aa a Yaluable 1\·e• 

tor ilapooit in tho Llbrarr of Coacron. \'ho ldu now containo loy York 

tau roteroncoo but I ohall aild. tho •oot i~ortant articloa a'bout t.loa 

Morconthau l010il7 in all pu'blicationo. 

Wgrk •n JtocrapbJ I So tar, a tentat1Yt outline bae been preparat 

&Dd a fllo orcanlzod porallolinc thlo outli ne 

... cuido 1n ilroftlllf: tho 'bonk. I ba ... oliO catherod r oucb notoo in no 

particular orilar 'but on practicallT all tho ooctiono of tho 'book , tttalliac 

about 100,000 wordo, I ban coaplotod tho prolialn&rT ilrah of Part II 

(wnlcb rou nov ba•o ) and Parto 1, III and If are now in procrooo in oiallor 

for•. 

kater lal fpr Liltrary; '!'he p·rocacbu'e for depoaltlzac 7our father' 1 

ad 1our own aaterlal ln tho Do.--at DiY1-

oion of tho Llbrar1 of Concrooo ba o boon wor ltod out. 1 ba•• arr&DC04 for 

an oftlco ln the Librarr of Concrooo to rocol•o •otbodlcall T tho paporo 

wbon th17 are road.T to 'bo 4o-poolted thoro. I ba•o aooiotod 10ur father in 

oot Unc up tho office in low York whore all hio utorialo vUl llo o1ho4 ad 

arr &DCo4 before thl1 are ohi-ppod to Vaoh1Df:toD, and u ltoopinc in t ouch 

with blo otf lco to cui4e thea in their work, Tour own lottoro an4 doau­

•ento up to 1933 are now well orcanisod llut I oball not roleaoe \ boa nor 

ena 1a4az thea until I u throuch with tbo book, 

v 
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fatber-ho Lt\\trl t I aecreca\ecl all \ht lt\tera fro• fOV f a ther 
to TOU aad troa 1ou to 10ur father aad tbooo 

ba~• been copied in otrict cbronolOCT· l ba~• inotructod Mr. Laok. vho it 
vorkin& for TOur fa\ber, to ••crecato all fatbor-ooa co .. unicationo ao be 
«••• t broucb TOur fatbor'o filoo. !bon thio oollootion of lottoro will be 
coeploto . lf tboT are •~•• proporlT edited, annotated and publiobod, \boT 
vnl4 oonoUtuto, to aT wrq of \bi.J>ItiJIC, a aoot txtranr41narT b- doC"&­
aent. 

$es;reterita gf the freagrr: Our fUll DOW contain all the r•· 
qu1ro4 uta tor tbio propooo4 book, 

al• ac vitb a Hot of illuotraUono aad vhoro \boT aro a~auauo. ruo 
book caa be coll])lotod within a aon\b - lObon and 11 10u with to bon 1t 

eo~~plete4. 
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OFFICE OF I...ENl).U.ASE ADMINISTRATION ~ 
FIVLFif'TE£N 22d S1R£ET NW. 

YA5HINCTQI. D. C. 

Honor~ blo ft"nry t!orgenthau 
.... •·crottU~' or vn'!i Tret.s:ury 
ufl,:j.l\inetOn, U. C. 

J..nU!U"y 6, l?L 

I w:> enclo-inS M r o-.itll fo•· ..r ln­
!'or-c.tl n CO!':{ of a :.atcr 1 ... ent .· rt.~,.r-

._: to f.)" . J . 6 . ~s.ell, Dir..:.cl, •. r C· n, r...l, 
(. .. u U.lta.n llu~~o..t;;nt. or .-uniti,-nl ru..o 
... u lie ... , preoc.reci .1-,..r ::tu'Vl.-,. t ;.f! ·c.­

-.rt JvU •. V. ~e on -.. h·. ~ J11~ •tOllt'r 

"· ltl.on . 

lou .. 111 note t.d. dtnuu.;h 1'10 t<ll 
·:r. Cart ;oll t,,,t tho aoll4r .10.it1~n ~008 
not , uo~> "tr ln&"nt enot..;h to jut t ll'y 
L nd-t.,~·~ ... on~l·~:tions t t:t.i.ti t.i1·,, \~0 
;._\t nd 1' t! i.Ci•, i.o rt...cot.::ider 11' t.t•_i .. · ~'10 .. 1-
t.i "'" ... h u.ld bc.co.~o :core ct.rint~.nt ~.~nun n­
i. ~cl.t~ttd . 

.. • 
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C • X 

f.•u .1' Jl1•. Ct.&'G .oils 

,&J :/ U 1.::\0'.. t !.aCJ. ' !,.., ~ ad •'\,. Jlt.o1 \.. .:& , ;-,.•..;11) .a 
•• .. w.· :J vf C '""· ~ • t. •• ..,l l .• · .t~a. -l,, ) t.l.t.o'~! • .,!. n . .. r oc 
\ot'-·. -:ul"\"o .. , I ..;t\\..a..: .. • l..\ t. :.,,c. ·h l' ~1, _}:l , 

_., .Ub 1 '- Ul)~L..l. -~to ._1· .-.. •• w .:....L .. .., (.:0•- ; • ..1-
.i\t.U!f l!.li.l"~t.·-ci t.o lt -;, .... ..~ , J :..14 .. ;. , on n 61:. '!..ue 
va,_ ~l 1?- , t. •. d.._~ ..Al• .... ~.n .. ._ .... ~..!:· •.. t..l _._~~ 
l.'JC 1.. tllJl ul. :;u.J. , ....J.;, J>... "' J.~J ,. )1, ., ,.JJJ, 
.; .t. o .. !...., -"- ."l .. J.,Jt..i r ....... t. liJ • :":dli. J.-'"""t.+ • ~-
...:~ • t..,r;..,c4. 

l "-c.: t.l) t.~.J .r u •• . ~ ..:...· • •.• n, 1 
... "l::_!. .... t.-~ 

L .1\J-lt- ~o .. ·.1 { &..·•~ ul .l.\. t.~"i. ~-J , '" ~J. ,,J'C.,,j.,'\) .J. • .i,,..,LQ 
.l "" ~·1 •.. L !.::1 l ~. -~ _ ~: ~ ·~.J-!on " a•l:. . .J.r. 1. ti::l-
t. t. .. vu, ~ , if Ct"'-'"-' ar. 1t .1)11• .. , 1ti •. 1 1.0..l-.. o •co::a~ 
iJOl'..: t.t.a·i..~· n ... t. l~n Jt, _ri.·x.:t .-d. , ":;n .. :.. • u .. iu ...... 1.:.!. .~e 
1' Cl.)r..._1!!I'~J. , rr! · U.. "'v t:l ~ u •1\.m:, j • • -~..; ... t 
ot..t •r 11. • i ~· ' ot.i11 a:.1 • • n . Y >•· . ;,· • t 

\.... oJ t. i t 11 ." ? t ,). vi :. L.. m to 

1 
• v .H. l._itrLJ..._t.ont. l! t • • ·., .:.n-

1. ~.. • • ::t .. h ~J ~ .lJ, ! '· !. • • 

J !'.:m B. C::c .~..ll , · , 
1 • ._ ,.... r H r·.J. , 
( .uo..-•• J:'\fl 'l:' • ~ .,.1"1;. .. r 

;.i..l • ..it ... ·- ... l\.l .. ll. :.i .. . 
l. ;, - -::.11. _:.· .. t ' 

• ~,_t. ' !.t. c. 
' • -

• tor 
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TELEGRAM 
au • ...., .Diti!!H SIDnca St.Cf 

CHG. A .. O ... I ATION EzpoDall c! 1.-
OffiCIAL BUSINESS GOVERNMENT RAlU 

··- - - _.,. 

I;:~;Jt., >Ate.. Int ornatlon&l. t'WilneM 
loiiC.; J.. .... D cor:;eraUon, Ino •• 

UaJI.Ion J.vuu., 
York Clt7• 

January c, 19&2. 

·.l th t o! c!'ence t o r:q tole(;PIID o! ;eaterdq, thlo in t o adrl11 JrCIU 

our cbll,.- : 1·oduot1on. ot &lfeJWc bonde ' .a" been 0!' ni ll be u rono. 

t!lc dqe l ndlcate4c JIZN&l7 ! OUP, nothin{)J J1111J&17 nm. <45, 000 

h; J e.n:IIU'"/ aixth, 4li0,000 tmite: and Jll:l'i»Z"f eonnth, 375,000 Uldt.. 

'total tor twr a..q. l.ztO,<XXl unlta. ~t.op. U we l:.lld bMn 

,.,.._ l iKl with uambll11 by JOUP ~~~ OIU' ? roduCtlCIIl !Otr the ... !_,... 

noul J haYa ben 600,000 unlte rer dq, a total or 2, 000, 000 un1te. 

In ot !:utr words, .. ha-n l~t _:'!'oduoUcm ot 7:!0,000 unit e 1n t.h1a 

• oull'-d:s.v , c :·lod <11.111 to lack o l ueoobl111. ::;top. '1'bo exporl cnce ot th1a 

• oLU'-diL'I ;>crlod ie onl3 an euapla o:: t1o d1! !1ouU y whi ch :..as l:4c 

_..,nu"' ior 1.11 by t he lhdt.d dallvorlee !1'ac your plant. Stop. In t.h1a 

•r~no c:~lcm I repeat that JGillll.llt oakA U"''an(;Clelltl to dellver uao:WU .. 

' 

ll:lbrob n ll<j" et!Geo Sto,. ?ho cltuatlo:1 ia crave and :awt be correotel 

oo.co. !jtop. Pl.eue edvlee lnmtdl•tell by fllr• W:.at ue oan ~ct JGil 

do . Stop. :=....U want to mo. at -· 
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SECRETARY OF THE TREASURY Wo\SHDC !942 J~l 6 Pl.l 2 23 

YOUR TELEGRo\t.l S IXTH RECEIVED. 520,000 CARDS LEFT OUR 

FACTORY BY TRUCKS LAST NIGHT FOR DEL IVERY TODAY AND 

uORE THo\N 500, 000 ARE LEAVING TON IGHT BY TRUCKS FOR 

~L IVERY TOMORROW. HAVE ISSUED ORDERS TO STEP 

OUR PRODUCTION UP TO 750,000 AS SOON AS PHYSI CALLY 

POSS I31.E. HIGHEST MAXI IIlM REQUIREMENTS GIVEN US BY 

YOUR DEPARTMENT 600,000. WE ARE WORKING 24 HOURS 

A DAY, 7 DAYS A WEEK. WE WOULD Ho\VE BEEN AHEAD OF 

YOUR SCHEDULE IF WE HAl> RECEIVED A HIGHER SCHEDULE 

FROM YOU AT THE BEGINNING. I UNDERSTAND YOUR MR 

CRAVES AGREED WITH OUR WASHINGTON MANAGER, 

MR, Lo\MOTTE ON CHRISTMAS EVE TO A SCHEDULE OF 

•OO, OOO DAILY, TO BE INCREASED TO 470,000 AS SOON 

AS NEW PRESSES WERE DELIVERED TO US . PLEo\SE HAVE 

YOUR REPRESENTAT IVES GIVE US THE 

HIGHEST ESTIIIATE OF THEIR DAILY REQUIREIIENTS AND WE 

WILL ASK FOR PRIORITY ON ADDITIONAL MACH INERY 

TO MEET YOUR SCHEDULE. DEEPlY REGRET THAT THERE 

HAS BEEN ANY DELAY BUT All DELIGHTED THAT CAUSE IS 

U'IEXPECTEDL Y LARGE DEMAND FOR BONDS 

THOMAS J WATSON. 
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January 6, 1942. 

1WORMiDUM 

TO: Secretary Morgenthau 

FRO!.!: Mr. Gaston 

Elmer Irey is con.ferrin& with John Pehle and 
Mr. Gass of Harry White's office on the lines of 
investigation to be pursued with respect to the per­
sons and corporat ions mentioned in Ur. White's memo­
r andum, whi ch you discussed with Wr . White , Mr. Foley 
anc me today. 

We are not at pr esen t investigating Lazard 
Freres and Company. A preliminary report on Otto 
Jeidels, dated October 3, w~s transmitted to me October 
10 and on the submission sheet you wrote "Wind up this \ 
investigation. H. !l. Jr." On the fi nal report , dated 
November 10, you wrote : *Memo for r.aston & Irey: Any 
information we have collected on Otto Jeidels I would 
like turned over to J. E. Hoover with the request that 
he continue this investigation and give me a report 
from t ime to time. H. v. Jr." with a postscript: "Gaston. 
Please see note on Pa&e 2 for Pehle." Mr. Pehle wrote 
you a meMorandum covering the matter to ihich you re-
ferred. On Nove~ber 24 I wrote to Ur. Hoover, forward-
i n& your request, and all our reports on Jeidels were 
simul taneously delivered to Mr. Hoover by Mr. Woolf. 
We have not 7et had a repor t from l~ . Hoover on the 
matter. 
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IIE.'dOIWIDUll FOR IIR, I'ORGENTHAU : 

Last SUn~ aft er r eturning fro• inspection of units of the 
2l2th Coast Artillery (Antiaircraft) , I informed the Cllief of Staff 
of ;your cocsent s rlth r egard to this organization and of f1lll o-.n opin­
ioa '#hich coincided rlth ;yours. He directed an ilaediste inspecUon 
by The Inspector General of the Arf1ll/ which was 113.de SUnda7 110rning 
and Sun~ afternoon and cont1nued the tollow1ng ~. Instructions 
to The Inspector General were g1..an orall,y but were sufficiently cOII­
prehenaive . As a result of this 1napectioa the tollolfing o:eesures 
baYe been taken : 

The 7lst Coast Artillery (Antiaircraft), an out.­
atand.ing r egular regiment , 1a en route to 1Tash1ngton and 
will colllplete the move111ent JanuDrJ" 7 . This regillent replaces 
the 2l2th ·r.hich rill be transferred to Norfolk. Tbe 2l2tb 
Coast Artillery bas been re1nforced by tho assignment of 
additional officer personnol to include a new regimental co••­
mander and three new battalion coomandero . 

Act ual construction on tent floors and frames for 
troops now sbel tered in tents hu begun . The construction 
engineer officer on General Jarman •s staff baa arrived in 
Washington to push construction to bouse the nev regiment, 
and liYing conditions whicb were round to be objectionable 
rill be greatly iaproved by the end or this week . The Brigade 
eo-n<te.r, Genaral Van Volkenburgh, will ..-in 1n lfasllington 
untU the new regiaent has c011pleted its installation and untU 
l~g conditions are ent1r8l;y aetiataetor,. . By satisfactory I 
aean that the;y rill ba ade a IIOdel of field conditions for the 
Coast Artillery r egiment . 

The Inspector General wlll continue to make inspec­
tions of the housing and train1n& of the 7lst Cout Artillery 
and dll keep t he undersigned informed e.s to exist ing condi­
tions and tho progress bsing made . 

?/~~ 
11' . B. SIIITH, 

Colonel , General Staff , 
Secretary , General Ste..rf . 
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l«>Ul Flllt R:.IZ.\SE 

JANUAitY 6, 19<12 

<Xli.FIDE'ITIAL: TO be hel<l i n SflU~T ~C':.r"Iut::~CE 
a.no no portion, syn~psis o r ~tion t.o Ge 
publiohuc ¢r lliv•n ou• until del1very or tlle 
Pres'Luen t ' s messac.e to 1.he C011g.roaa ~ ~· 

Hel ... oe expucwd abou• l~ : i.O P. J,; , . E. s. r .• 
January o, 1942 . 

C11.Ut"!OH : Ex.trerr..a <:.iire m.v.s t. bo ~x•rc1soo t<1 
avotu prtn:.atur e publicatto:t. 

STIP!IE:; S.."L'I 
Secretary to t."\d Prt.J1.cent. 

--------- ------ -- --- ---------
l&i\. \11CY. ?h!..:i!L?N?, l.:R. SP~..AK":..o , ~t...;Ji~.,:, tr .ri~ ::E.I,d:.. 1\.IC 

CJF' r.:: :iOt:s:. o;.· h'"rk::::,r.ht.nv ~ = 

'2144 

in 1'ulfilli~ my ..;~.uty .. ..o ret)ort u pcn the sto.t.e ot t..ne 
Uniun , 1 o.m proua tO say w yo~ t..1&.t t.r~tt EJpt.J'J.t. ot t.ha American 
peoplo w~s nto:.ver h.\gher t.hNl it ls ~Jcly -- t.he Union y,•as nuver 
mor€1 ,..losoly knit toget.her -- thiG coun t..r:; was nevor more ueu;=~ly 
J.cwnn1.ned to face t.he solemn taska b~rore 1.t. . 

i'ho response cf \..l-te Am~riean peoplu h...s been Lnst.an w.neous . 
1 t. '.'1111 be .OUG tnined un t.U our security is a~aured . 

?.x&~t.l:r one ;,"t-ar ~o :.oo.:.y ... scdCl to t.his ~nbress : 
ltlfhen t.ht oieto.tor3 art n.:-ally t.O ::t.K\J 'M-&1" \l;on ~, they will not 
wai• ... !or an a..:t. of war O':l our P'a-.T'- •••• • r~ej' .... not. xe - - rill 
d~s• t.ne ~oi..Qe: &"t:.l 1.1e i)lae& ""',.;a u.u ~u-~oa of th..:ir attack" . 

We now i<l'low t..'lel.r cnoic~t or "'" t!,:.c. : a pt&cetul 
~un.1ay comlnc -- l)ec.,Qer 7:Jt , lJU . 

tva knov. Uteir choice of tho pla.eo : an Ar-Mrictu'l o\lt.post 
tn th~ Pacific , 

•fe kn:r,, t.h~lr ch~~co ci thd r.~ t.l1o.u tnt. m .. t.hoa ,:,f 
Hitler hi1:10ol f. 

Jllj)&i1 · ~ seh~ll~~ of conqu!'fl t. .;ons b4Lck hull a century . 
Lt. was not. :11 r"ly b pol i'!y ?J ~t~e,:in& llvin~t I'OOiii: it. wc.s 
a plun wh .. ch incluue:j tnu subju~a:.io.l of .:U.l !,.he :-ooo~lus 
in the Far C',.ust. ~"lu in theo .. slun;.tS oi th1. r'Acifie, ;;r.u the 
oocln:LtJ.on ot · ... ul. c::ta.'l by J~:>a-'l"-!ot. :olllt.ary "'.n ' n:..v~l 
cont.rol 01 ti"~ w~.jtt:.rn ooG-Jts or ~ort.h, :.: ... ntr-.1 t.~.r• So.lth 
"-01:11.~•· 

'!nl.! ccv~'!.o~:. 01 ~1.1.s .:.b1. UOJo~ COr'.$i)1r•cy was 
u.rkea by t.''\a wt..r •!iainst. C."tino !u 1~; l..\l St..:IS~o.ol~nt.. 
o.:~.op .tlo:-. of ~·or .. ~ ; t:l -.:...r "'at.!.ns1. h..:.tsL. ln 1~; 
ttl• lllc~1 lo:·t.l.~ie;;.t.i .... r: ~t 1.'1c Ca<~l . .... t• • .-.. P~o::t.l,.. .!i-~1.05 
ro:.lo .. 1n lJt.O; \:u: 5.:"iZUTc: c:."' -..:.c.1 .. rix. in 1 .. .:.1, .... -..r."' 
1.•1\'Ution of C~ir::~ in ld.::>7 . 
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A e!.allar pOllq ot cr1a1m.1 CCDII- - ~ 1>7 

ItalT. Tbe heciete tirllt refteled. tbei.J' ~ deei- 1n 

L1bra 11>4 Tripoli. In 19}' tbe7 eei&ed. Ab7H1n18, Tbei.J' 

aoel wu tbe tlca1nat.1CD ot ell llortll Ah'ica, JcJpt, porte ot 

rr.nco, en4 tbe anti.J'e Me41tonww world. 

But the az.- ot -I.J'e ot the Ja}lOIIIeee 8114 r..ciet 

loo4en ,..,... -.at 1n ~iiCI\ Y1 th the l!lll'8ldllt1ldll aspi.J'e­

ticmo ot B1 tler on4 h1a lla&1a, loan before the1 • - to power 

1n 19}}, tbei.J' pl.lme tar OODquellt bad - 4rtDon. llloee pls>e 

pro-rtdad tor lllt!D.to ~natt<D, not ot OZJl coo -ti<D ot the 

world, but ot the 'll!lole earth """- all the oooOIUI 011 it. 

llith 111tler'• tonat.1an ot the llerl1n·lloloO·'I'olr:ro all1· 

once, ell thooe plana or oonquoat bocemo a •illsl• plan; ~ 

th1e, 1n a441t1cn to her CND ~8 or OODq ... Ot, Jopan18 role 

""" to cut ott our e~q~plJ ot- or wr to Br1to1n, Rueoia 

"""- Ch1na -- veop¢1111 Vbiob 1ncroao11>s11 wre epocd1"6 the 583 

ot Bitler' a 4oca. Tbe act ot Je,pon at Pearl llal'bar vee 1ntc>da4 

to otun ua -- to torr1t7 uo to eucl> en -t that "" vollld 

41-rert our 1nduetr1tJ. end 1111l1toey •tronstb to tho Pac1tto area, 

ar omm to our """ OCII'tl.Miltal dotdllOO. 

Tbo plan taUod 1n 1 to purpoee, . llo h1mt not l>HD 

etum>ecl, 1/o hoTO DOt - torr1tied. ar ccntuaod. Tbio ra-

u8el:li>l1"6 or tho s erentJ-&mmth eonsre•• 1e proof ot that; 

tor tho mood ct quiot, grim reeolution Vbich bora pra<raile, 

bodao ill tar thooo Vbo cocep1ra4 end collal>Cntod to IIIUl"4ar 

vorld poaco. 

'!'bat 111004 io •trc"681' than. u:, mora 4aa1ra tar 1'01"0"60· 

It axpn1Ma the Y1ll ot the Aaortcen ~ to - "'7 carto1n 

that tho world Y1ll neTOr eo outter ap1n. 

A<llll1tted.l7, ve bo.,. bean !aced. Y1th bor4 ohoical . It 

vu bitter, tar exaD~Plo, not to bo ahlo to reu ... tho borate 

on4 hiltorto da!andora ot \lob Ioland. It """ bitter for uo not 

to bo able to lll>4 a 1111U1cn _, ou4 a thou.aond ahipa 1n tho 

Pb1l1pp1na Ialondo. 

But thio ed4a cnl7 to our 4at.ona1naticm to aoo to 1t 

that tho Store on4 Strtpoo Y1ll 1'17 ~n O"Nl' - 6114 0...; 

on4 that the bra.,. people of tho PbUipp1nao Y1U bo r14 ot 

J&p811e80 ~r1ol1•; - Y1U u .. 1n troodca, -llr1t7 on4 

1ndopon4anco. 

Povorhl on4 otfonsi<rO oct.1cmo -t 6114 Y1U be tobD 

1n proper ti:D>. Tho cCDBol1daticn ot tho Ull1ted. BatiCID8
1 total 

vv otfart op1Dst our oCOIOIIOD onolll1oe 1o bc1"6 ach1o're<l. 

That ia tho purpoeo ot c...teroncaa Vbich - boon bold 

4ur1"6 the paot tvo wolal 1n llaah1Jl8t8n, 1n Moec., on4 in 

Clnmg)d"6• Tbat il the pr1>oar1 obJOOtiTO Of tho doolal'Ot10D 

of eol1dar1t7 atll"Cd 1n IIAah1"6toD en JemJAr7 l, 19112 b7 -tr-
11:.< naticoa llD1 too!. ap1not tho Axia -·· 

D1tticlllt choieoo &T bo<rO to bo .ado 1n tho IIIODthO to 

o..., , llo Y1ll DOt ohrl.nk trca ouch dooioiCIDII. llo end thoeo 

IIDitod Y1t!l ua Y1U- thooa o!.eo1a1CDB v1th couroeo end 4o­

torlll1naticn. 
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:n- ... bee la14 ... - 1a---.. ~ tar 0001'41Date4 d _,,.auw eot1CD b7 all tile tadte4 

ktl .... -- llllltlir7 8Gt1CD 11114 ...._.. eotiCD. ~ W 
baft etrtel>l1elle4 z1tie4 o • of lell4, _, ..a. a1r t-• 1a - eoutbwetenl Peoitio tbeetre ot ,... • ,.... will be 
a.'OCDtSDIIatiCD of· oCDt......,.l 11114 OCI18\Iltet1 .... - a1l1-
tlir7 etette, 10 tbat tile pl.oiUI ..a. operati..,. of MOb will 
tit into a · senereJ. lltr&teg c18ei4P>e4 to 01'\Wl tho -· vo 
llhall not tipt ieolate4 wro -- eooh nat1CD soina 1 te ovn 
YeT· Tl>eee tv..t)"-eix n&tiCDO are \1111te4 -- not ta ep1r1t 
end clete:no1naticm alale, but 1a the broa4 oon4>1ot of the w.r 1a 
all ito pb&ooo. 

lar the tint t1JoO oinoe the JaJIOIDNO end tho Jaooiota 
end tho Jute et&rte4 uCIIl(! their b1oo4-ete.1no4 ooureo of caa­
(IIOR tba7 nov face tba tact tbat ouperiar taroea are ...-liDS 
~ th-. 0..... taromor are the 4&,-1 ,.,on the agreoearo 
c01114 attack IID4 4eotro,- tbair YioU.. ODG 1>7 ..,. nthoat 
unit7 of roeiotonce, Ve ot the l!n1te4 Jaticme will 10 41-
0\ll' tarcee that ve con otr1lte at the c_,- vberewr tho 
greateot "- can be 4aao. 

1'be 111lltar1ota ill Berlin oM. Tolt7o aterte4 th1e 
wv. Bllt tbe aaoe4, ansoro4 !areca ot .....,.. b.-nit7 Y1ll 
t 1ll11d> it • 

Doetruotion of tho ..,tar1a1 on4 ep1ritual contoro ot 
ci'r1Uzat1on -- ti>U baa beon on4 otill 10 tbo purpoeo ot 
l!l.Uor lln4 h18 I~i&n oM. Japanooo choo_,.. 'l'bo:r would vroolt 
tbo pavor of tho Britioh ~th oM. Ruoo1a oM. Chl.na on4 
tba llotborl&ndl -- on4 tbc>. oambl.na all their tarcoa to achi...., 
their ult!JMto SOU• tho cOilQ.uoGt of tho QUte4 Stoteo, 

'l'l>e7 lalDv tbat nctar;r far WI IIO&nl v1otar7 for troodal. 

'l'be7 1tnov that rtotar7 tar u. - v1otclr1 tar the 
l.nlt.1tut1aa of "->oro07 -- tile iclea1 ot tha tea117, tho oiJiple 
prineiplll of.,_,., daceDc7 en4 b.-nit)". 

1'1107 ltnov that nctar7 tar ... - viotarT tar roUgiaa • 

.An4 th07 could not tolerate that. 1'bo varl4 i8 too -u 
to prorl4e aclequ.ata "l1T1n8 roca• tar both BlUer end Qed, ID 
proof of that, the 11&&18 ban """ announoo4 their ploD tor onterc­
ina tbe1r nev aer.on, posen religion tllroUSI>allt the vorlol. -- tho 
plan b;y vbiob tho Bol7 Bible - tho Orooo of Moro;y voul4 be 41•­
placod b:r "Mein ~" - the Svaatilta - tbo nato4 ovord. 

0\ll' ovn obJootivo8 are olaar; tho obJoctin of ..ahina 
the lld.litar1 ... IJIP<>oed bJ wv lor4e IIPOI' their orialaYOd poopll8 -­
the obJootin of UboratinS th8 eubJUII&tod D&tiona -- the obJacti..., 
ot ootabliahinS oM. oacurinS troe4ela ot apooob, troo4cm ot roUaJ.aa, 
troe4A:a trao vmt - troe4ela trao tear o-n-<7obol'O ill the varld. 

vo oball :DDt otop abort ot thooo obJ8Ct1'"'8 -- :DDr aball 
w be oati8fie4 ,....17 to pin -- tbc>. call it a daJ, I . 
1tnov that I opoek tar the Amartcon people -- end I ba,.., soo4 roa.ean 
to beUon I opoal< U80 tar all tha <U>or people• vbo tial>t with 
WI -- vbon I &87 that tbie t1J:Ie vo are cletorlld.1104 not aal7 to v1ll 
tba var, but U80 to J:~W>taill tbo MOuritJ ot tho poace ,.,icll nll 
tolJUov. . 
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But IIOdern oothods o! warfare uko 1 t • tosk not 
only o! shootin;: and Cightizlg, but on oven more urgent'""" 
ot workizlg and produCing . 

Victory requires the octuel weopons or war and 
tho IIOMO or transportintl them tO a dozen point. ot combat, 

It w1ll not be sufficiont tor us 1\nd tho other 
United Notions to produce a slightly superior suprly or 
munition• to that or Germany, Japan, Italy Md the stolen 
industries 1zl the countries which the-; hl!ve ovorrun. 

The •upcriority or the Uni~ N•tlons 1zl ...,nitions 
And ships must be overwhol.al.ng - ao ovorwhel::>ing that the 
Axia: nnt.ions can nevP.r h.>f.IO to ~t.ch U('t ·.::1 t.h 1 t. . In order 
to att.rln thio overwllelcing ruperiority the United Statos 
.ust build pl&-~es on<! t >nk• ond guns rnd ships to the 
ui.IIOSt l!J:dt or our ,..uon&l CApacit y. 'IOe t.-ve the ability 
and capacity to produ.oo 2l"DS not. only tor ou:r own torce.s, 
but eleo Cor t he o.naJ.es, navies a:>d ni.r forces fighting em 
our eide. 

And our ovorwhelcing ouporiority ot c"'""'ent must 
be odoqunte to put wMpons O! • nr at the proper t!.ee into 
the hanc:\!5 or thoso men in the conquered !"'ations 1 who stand 
roody to sei:e the first opportunity to rovolt ogAinst 
their Oorcan and Jap~csc oppraeaora , And ~oinst the 
trnitors in thair own r anl<s, knO'Ifll by thn lllr flndl' infP.JIIOUS 
nlll'IO of "Quislings" . As •·"<> get gUM to tho pntriots 1n 
thoso lands, they too w:ill tir o shot n heo.rd ' round the 
world. 

This production of ours 1n tho UnHed Stotos "'"t 
bo r ni.sod tnr nboVe its present lovnl• , <'Van thour,h it Will 
M'\ft the di.sl oc..'\t ion of Ute Uvcs ,.nd oecu.pcti.ons or aU11ons 
or cur oom people. We """t raiao our sights all along the 
production line. L<:t no w.n S"J' it CAMOt be done. It mot 
M done - .,d we hove undcrtolum 1.0 do 1 t . 

I hl:ve j ust sent n letter ot direct !,.. to the appro­
printo dep~rtments •nd o.ge~cies ot our 00Ver"''""nt, ordering 
that itmOdi.J-t e steps be tl;ken: 

1 . To increase our production nate or airplanes 
so rnpidly t h,,t 1z1 t hiS your, 1942, " " sholl 
produce GO,OOO plano•, 10, 000 core t hon the goal 
sot ~ yenr and a holt ago. Thi• include• -.s,ooo 
eod)nt plates - bo:nhorn, tU.v~~t-bocnbl)rs, purwit 
pl..Pnas . Tho r :>tc or incre.,so will bo continued, 
ao th, t next 'J<l•r, 1Q4S, '"'sholl produce 125,000 
oirplt.nes , including 100,000 cc::mh~t planes . 

2: . To tnc:-e:se ou.r pro&lctton rAte o! t.anks so 
T"pidl)' t hat in this yo,., 1942, we oholl produce 
45,000 tpnks; end ~o can~inue th't. \nc~ease so 
t.h..'"tt next ,..,_e.r, 1943, we ohAll produce 75,000 
t._..nks . 

S. ':'o izlcr.,se our production l"te of u t i ­
oirc:r~tt gunli so r Apidly th~t 1n t~ls ye•r, 
1942, we shell produce 20, 000 or thea; end to 
contir:ue th.'t inc:-e3Se oo th•t noxt year, 1943, 
we sh,J.l produce 55,000 •nt1- oircro!t guns . Regraded Unclassified
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4. To lnereaee our J7l"'d.U('\1on rato ot :wt~ha.Dt 
aht~s ao re~1~1.v tbo.t 1n thl • re-ar, 19"- , wo 
Sha-1 build q,ooo,ooo c:e~dwolebt t~t:• •• 
2,om~cd 1tith a 1.,.1 i)rodue•aon or 1 , 100,000 • 
•. e 1.heU eon·:tnt:tl that l1lCNOIO ao t hat 11c:xt 
ya·n-, 1943 , 'Ole ahaU build 10 ,000 ,000 t one. 
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Those fi t;Ur .o5 3-n.d Gim1lar rit;urvl :.'or ft t.ul ':1\udo of 
Othor lepl CI'Idnt a Ot' \>tar •1'!11 f..ivO U 10 J'a;>wto~ Wi~ U11~i:J e 
llttlu .idee of juat whet they uccor.plluhou !n tho ,ttack on 
P· orl ne.rbor. 

Ou~ t~Ek i G herd -- )Ur t rsk 11 unprv~odontod - - end 
tho tine l e short . \!o muM !ltJ"'l.!n V'IOt"/ \.Xie tlr.r nr-~J.t·UHlt­
vro..luetng fe..,U1ty t o tt.a utr.O:t~ . ;·;~ r.u~t CO:l'tt.:r• CV~r"/ 
t1'31l~'bli ;:lru:t c.nd tool to t':'r ,;nchctl'Jn . '1'!': ,, fO •:J ~ul 
th• '•"lY t ro:'\ t ho ~tlt~b'"t f'lU'lt t. to thu .r1.1.lo!lt - - rro.-: tht.o 
tu_a•. OtltQ."''Ibilo industt')" to tt• vt U '\l:)v r. .. cuin :i.10f.o. 

~ro'l!·..u:Uon !'or wa: 1~ W.e.t.::! on ~ ... n a.nc. ~en -- c.he 
h~ ht'\Dd:t l\1'~ t:.nrlns \.!:!.ch c.oll•cU• ul.y wo c"Lll Labor . 
Ou.r t""'rkdrr .. "t.::.r..C r ..nd)· W W()T~ lo:or houre: c.o C.u:'t. out 
r:?t"l' in a C::y' a ,,orl:: ; to &:eo;.· thu \.t«r..,l• c.·Jrntftt- ~"\d tl::o 
tt rua bun:. inc t ·.:c!!.ty- !'our h?tas c. 6ry , "l.nd. ..ot.Vt:r. d: y s 4 
\.ut.~ok . T~6f rGali:.e ~::11 tt1.t on tLu S'31..,d ~111 of!'ic!eney 
or thttl r \."'rk :tc:otai\ ;h., livl~ or t!.dr :.one anC:. tl:.e>lr 
bro\her • on thd !'1£btir.& ~~~ta. 

Production ror vJer ts b1..Jod on nutol:s ~11 mw ri.1Jter 1alS 
!S\ U<ll , CO!:)P..,r, rubbv r , nlwninu._., 1 zinc. , t ir. , Crc .,tvr r.n :1 
r.ruotor qu:ln~lt ics o r tt..:.rn wUl h'lY ... to b" divortuc! to \mr 
purpoeva. Clvllill.."\ use :>f t.ht.n wUl ha.vu c.o 1:N cut rurthor 
•t.n1 attn t'JrthDr -- n.n<1.

1 
tn army ccth: u , conl•l•,tdly o lL"l.iMtcd . 

'ihr co~ts nor.e!l • So !""\r , wu h1v..- h'\rol:r t.."li' n b .. gun 
to '!'"lY tor it . )it.: h-;.v_, tJ ... "r.)t~! only .. l1~ or our n·~ttonnl 
i nco.·•"'' to :'1"\tio~ .. l ch.!t c.: • AJ ~ Ul "• ;."..~:.r in r-.y JuJ.roJt 

l.:"!"tG("L ton.orro'*' • o1.1r ~r pro "1"'\il. f?r t.h CCX\l:u; ftt..c"li y~r 
"ill con. fli"ty- :!x !:11Ul~n ~olUr.J or , ln o~h·.;r '.IOrJs , no~ 
th'ln on ... -h.,lf ot th.: r.sU .r-1t.\·_d -.nnu.~l r.'\'tlOn."l.l tnccr-. .. . This 
n,..VlS t ~..~~ 1'\Ilj ~~~s :;..n-1 b:m!s ~J t.uu• . It t"'v"!l':S cu«1nr 
lU.X-t.Tt.-0 r.r.:i 0\::,.r r.O:l-.:~S1..Cthlt . In !'1 \!'Qf'C!, i~ :.:t.:~S ~ 
• all-o:.at" . "'t.' by tnd!·:!.c!.J:U cr:"ort ~1 r-l.i.tl# o:":"ort. to !l 
un!tv1 co..mtry. 

V:llY t t' .. ta al!-o.tt ..:e'l:~o or i'roauetlol'l xrUl h"stt.:n 
th11 ulti~l\tt. ull-~ut 71ctory. -!.. ..,4 ,;ill co .• c\. . LO.Jt. bl'Oioltld 
C'll'l ~l·:t~yr~ b .. r ... l~ir.e::l - - l~IS't ti"".u n11v ... r . !;putd 1.:111 S"~vo 
Uv~oos : op...ud Wi ll s::o.'l.;a t !'lit r.~t1~n uhich id in ,.-.~rll i Dp-.ed 
~till S!\Vb o\lr rro::tdo~ ~n.nd etv1.U~o.,.ton -· ft!\U slo·.mcS:;l ho.s 
a . vur b...vn a.r. A,.urie:lll ch.MCt"~·ts1.1c . 

Aa th Uni t t.Jd St.:::t u& ;'OtJd into ltG rull ntrldt.: I Wll 

nun l'!l',l"l!'S b.;a. on t;:u:o:rd ""lL""\1nst :lll&concCip-tiona \"hich \'rill 
urtso n'\t u.MU7 .:~r whle!l l":iU. b-~.t plt.ntt.~d .... .,')I,C' us by cur 

'"n;~tes . 

'S..~ :.uort v .. 'lrC :a.."'ll!.Bt eo!lpl'lcoliCY · •. ~ n·JG't not 
unJ rMt th , +..!':. .. f\:1 · H..: 11 ,o,-:.,.rr·Jl c.n1. el.l!"...r.tr .. r - - "llld 
er.l 1 '\ftd. ruthle ss . :tu -:~11.1 st.o;:. 1'\t. n::t\bin.,_ .. ,_onich s1vo4 
b.l.::L e eh"".LCC. to ic:il! .c:'.! to d."et roy. lw h~• t.l"""i:\ :d hts 
p- l t::t bdl ~ "1:.. ;h'lt. t!l 1r hl ·h~~ ~rt"'..ct.ton 11 aehiw-:oe-d 
'b)' r.t"i-:.; .,.~!" . 'FO!" :=-,ry :·u .... n h· " .... p:""' .~r....d :'Or t.~l s 
T• ry co:.tli.C::t - - plY.::l.:.i, Fl~~ttr.• , ~M1!".t:..,. , .c.:-1::.:, !'i&~t~. 
• tt 1'Y -str '!.!:;' t'lst.d •br .. ·.t . t-'\7 l.l!'t"'r !"Urd: r setb'lelu .• 

0 ~·.aat r:.e .. th:.. !'::.ct or 3 h-r 1 ·~: • ., lo:-.c ·.~r , '\bloody nr, 
~ coetly t'~r. 
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~ -.at, en the oWr h.uld , ~rd tcalrt~t dete•U• . 
1'\n\. ha• been one or t.he chief' • oaponc ot IU.t.ler' c prooqand& 
uchlnt -- U£ed tlu &rul ag~in wiU: deadly result.a . It. will not 
be used auccess!'ully em tbe klerlcon peOfJl., . 

We muct fiUard against diviGJone u.aona our3elvea t11\J 
eaons ttll t.he other United tta.t.1onl5 0 "' lll\ldt. bo pe.r ttcular}J' 
v1g1l~nt egoinat racial discr1m1natlon in any r.f 1tN ugly forms . 
Hitler will t ry e.~ain t..o bre~ n•lntru&t. L.n, tl'lOpiclon ~t.uen ono 
individual And Mother , one group 11.nri cmothur, onfil r~,.t,ce nnd another, 
one sovorn~ont and another . He will tr; ~ u~• the •~e technique 
or Cc;.ltHI)hood ond rumor-monger ing •:ith which hi dlvll,].ed Frtt.nce from 
Brlt.Ain . He io t.ryirtg to do this wU.h ue -swn new. ~t h~~' dll 
flnc:l t\ unity Of will and purpoG~ ag.nir.St hiD, whi~h rill persevere 
until tho deatrU.et.ion of 411 biG black r,ltdNII uoc..n the !'r...-edoc e.nd 
IAl'et,.y of tf'.e people of the wo:-ld, 

te e:v.not. wnc::e t.hl!! • tr la c. •t•to.nslvo cp1r1t. J.~ 
our po•er end our rc:::ources ore M ly 110blli zerl , •• ,.hall ':arTY 
the att.dck Agal.nst. t.Jto cno.:q - "'e eh.:Ul h1~ 1\J.a and hit. hla • gain 
·~•rever ~ whenever •a C3D ~each hia . 

We JaUot. keep hi= f •.r rro. our oho,·et~~, !'or •• intend to 
bl'1nc l.hln bo.ttl• "' hi:> OJ1 hie own he•• 1roundo. 

Arllerlce.n a!'l!!M forc~s muat lA \l&Od at. t.ny pb.c:e 1n 
c.ll tho worlrt whore it 5""E!WJ> r:.Cvl!wbl~ t.c.. ot:&G.tl" t.ho f'arc'lu 
or t.hu oncmy . In some C1.aet- t.hE~.sG opcr~t.i-oms tr1tl be dcf'lnsl·to, 
in ordur to p:ootaet key poaitiono . In othor '1nron , thdoc oporo.tiens 
will bo offenstve , in order to r;trikc nt. t.htt CC>Itl.11(1n "ft(JIII)' , with 
A view to hta eoaplete ~ncirclu~~n~ ~ nd ovont.url 1ot~l ctcfnat . 

Al:lerican armed forcds wUl o~row o.t. Nlt\)' ptJinta in the 
Ftr Eaot . 

"-"tlr!Co.n anr.ed forcea: .. u1 bl; on r. U the oeee.ns - hclp­
itl.g to g\tnrd t.h~t o~:.onUcl. coa-.IIWlica t.ienr ':ll'hlch are vi tAl ·.c;. !.he 
Unl !Ad !In! ons • 

~rlc.on Lncl ' nd 6ir t.nd Jt;O !'orc•11 .-1U u ko stat.ions 
1n t.h• Brlt.leh t.:.l<:s - •h1ch con:;t.ituV> &1\ esa.ent.14l f'ort..""e's 
1n t.h t a world at.n.:.g&le. 

Al"lerlcc.n tll""Ded fo1-ccs ~ill holp to wouct. this 
Kontaphere --~ &16o ~~es outside lhic Kv•itph~r•, which 
could be ueud .. ·or An ntt.tt..ek on t.ho Al::.vr1en.:s. 

If 01'1)' of our cneuioc , rror.1 f)lrOPf' or froD Aaic , att.<.rnpt 
long-r411\£8 rnlrla by ":suicld.s" fW.jUCldl'On:J or bo1Ab1nc plt.ncs, Lht'\y 
wlll do no onlj' in t.he hope or torrori:ln& our J)'1opl~ nnd 
dlo.ruptint our morale . OUr pooplu arc not t.frt1d or thut. We 
know t.h(lt we oto.Y hava to pay a hc:•vY prico for fr~e-tom. Wo 
w1ll p6Y t.h16 prl.eo with" ':rill . 'ihtt.tovur !.hi) prloo, it. in a 
t.houa(l.nd tir.los worth it . lfo rw..ttorotr \th&t. o..ar unooloo , ln 
thfl1r dCIIsr.4ru.Uon =a.y ntt.eapt. to do to Uti -- ,.,r ·will o.n.y , c s 
\hO p-toplc o! Lor\t!on he.ve SLid, "7:"' cc.n t.a.kr lt" . And what's 
.ore , we e~~ give 1t ~ck -- ~d •• will glvt l.t bock -- with 
CO&pouM lnt.e•cst . 

1l'ben our ene::des cballPng~ our country to au.nrt up 
t.nd f t &ht., theY cballena:ed e•ch •JKl evtry one or u., . And 
e•ch and evfry one of us ~a ~ccep~ th• ch1ll·nca -- tcr 
biuoH o.n<! for lobe nttUon . 
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Tho"' ••"' cnlJ' """"' tour hut><lted thi~ed St.&IAI 
!Iarin., Who in ~· heroic: and. historic cloo!onJio of llalco Ial.&nd 
intllct.ed. auch sre&t los£8s on the .-JM7• SoD of t.hoae Mn 
were killed in action; and otherS a.re now prhonol'l ot war. 
'llllen ~e oW"'ivon of t~t B"'&t !ijht .,.., Ubereted end 
"'"to"'d to their haooa , ~.,. ..Ul learn that a hW>dred end 
~irty milllon of their fel.l.oo< cithene have boon inopired 
to render their own full share or service o.nd eacr1t1ce . 

Our men on the fighting Ironto have ol,...dy proved 
that Amoricone today ore juot oa "'1!8•d and just ao tough 
•• &Or ot the heroes whose ex?loits wt celebr$tG on the 
Po~ of July, 

llanY people ask, "lOhen will ~h war and'? There 1o 
only one an .. or to that. It will end just u ooon as we l:l&ko 
1\. ond, by our cmbine<l ettort.s, <Nr cOIIob\ned etr.ngth, our 
c""'bino4 clet.emination to fl.&ht ~rough o)nd worl< ~1'0\1811 
untU ~~ end - tho end or mill tarig in Go.,.._v end II..>)T 
and. Japen. lloot certainly '"' aball not oottlo !or lo10 . 

That 1o the spirit in which cliscusaions have boon 
conclw:to4 d~ ~. viait or ~· Britioh Prl£o ..1niot.er 
to llaahington. ..r. Churchill and I W>dorow.nd each o~or, 
our motivoe a.nd our purposes. together, durin& t.h~ past. two 
II'Oeks, •• havo beed equare)T the Jtajor ndlit.ary and -naoic 
problo.ms o! this gNatest world ,;·ar. 

All in our nation have: been cheerod by Ur . Churchill's 
vieit . Wo havo boon docply nirred by hie 8Nl&t 10011ngo to 
WI . \':e whh hi:l t1 aafe return to hia homo . Ho 1a wolcomo 
in ou.r m1d8t, ncnot and in deys to como . 

Wo are fighting on tho e.,... oidc w1~ ~· BrHioh 
pooplo, who fought alone for long, t t;trri.blet 1a0nths, and 
wi~stoo4 ~· on- T.1.~ f ortitude ll!ld wrucity .nd skill. 

lib are fighting on tbe ·- lido wi~ the Ruso!.an 
pooplo who have seen Ute Nazi hordes swiU'II up to the very 
a~toa ot lioscow, and who witll altaost. aupartl~ wW and 
cou.n.ae have rorc.od thu inva.dcn baelt in\.0 retreat • 

... are righting on ~· - aide .. the bro.vo ;>eopla 
of CI\1M Who for four and ~ h:U.f loni yo&rl !\aVO withatoo4 
bcmbe and otorvation and have wbippod ~· invadbro t1Joo 
and ogain in spite of sup..rior J<>pcneso oquipmen~ end ~-· 

'llo ""' fi;thtin& on tho sa.'IID aido as tho indaoitablo 
Dutch, 

wo nrc fighting on ~· e3JIIo aido ao ell tho o~er 
govorN110nto in oxl.lo, whom Hitl• r and ell hie anoioa and 
Ul. his Oootapo ha.v..s not bean abl.& to conquor . 

&lt we or the u-nited Nation• are tLOt ~~~.a:clng all this 
•acri.tlce ot hu."ll&n effort and huQ&Il Uvee t.o ret.um t.o the 
ld.nd ot world we had a!t.er the 1&\St world war. 

11e are righting tDda7 !or ooeuri t)', tor pro«re•• and 
tor pu.ce, not. onl1 tor C)Ul'Sel•e-s, b.lt tor all Mn, not onl1 
for one cene,.tion bUt for ell genorotiono. Wo are fighting 
t.o cloana• Ule world or ancient. erl..la, ancient. Ul.J. 

Regraded Unclassified



310 

- 8 -

CW" ..-1ea aro ¢dod by bmol eyn1c1a1, bJ \Diho~ ~t 
ror tho h=an raco . • ...... inspired b;r • taitb 11111ch soea back 
throup all tho )'O&rO to the f1rot cboptor Of tho look or Geneol.a I 
1\'lod created l:l4n 111 Hie cnm lmage• • 

We on our aide ""' otrivi.rw to be true· to that devine herita&e. 
lie oro fiahting, as our fatllers U1ave f0\18ht, to uphold t.ho doctrine 
that nl.l man are O(lual 1n the aigbt or Qod , Thooo on tho other aide 
aro striving to destroy this deep belle! and to cr011to a world 1n 
their own 1N6• - - a world of tyranny ""d cruolt)' lllld aertdom, 

That 1.o tha contllct that d3)' and ni8ht now p<orvadaa our Uvea, 
!lo c<l:lprollliae can end that contllct. Thor.. navar hN bean - - t.herc 
novar con bG - - eucccsstul. cocpl"'CCIId.se betTtecn aood and ovll. Oral¥ 
total Yictory can J'ft'l>l'd the cbolllp1DtiS or tnl.oranco, a.-.d decency, 
and rr"""""• and faith. 

FRiliiO.IIl D. l100S!'IELT 

tilE Wlll'I'E !J)USI! 

JANIIARI 6, 1942 
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J&nuary 6, 1942 

Secretary l.!orgonthau announced today that the Treasury 

has purchased an addi tional 20 million dollars of gold tram 

the Union of Soviet Social ist Republica. The gol d is to be 

delivered within 180 days !roc January 3, tho date or the 

purchase acreanent. 
; ,.. ~l• r 

Tho new transaction follows two~purcbasea of last 

year, one tor 10 million dollars and another for 30 million 

dollars. Deli very of gold against the firs t purchase, made 

AUj'USt 16 on a. 110-day basis, was completed on October 2b. 

The second arrangement , consummated on October 10, called !or 

delivery of the cold within 180 days, by April 8, 1942. 

Two-thirds of the eold involved in this transaction already 

has been deliver ed. 

Dollar aaaets made available by the gold transactions 

are bcin~ used by the Soviet Union to purchase goods and 

service• in the United States in addi t ion to materiels being 

obtained under the terms of the lend-loase arra~ement . 

O. K. 
H. lo!. Jr. 

(Original returned to Mr. 
Schwarz 1~30 p.m., 1/6/42) 

.,\ 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

January 6, 1942 

ME!.!ORA.NDUM TO THE SECRETARY: 

In response to ;your request for information as 
to pending difficult purchases for the Russians there are 
two which fall in this category. ' 

First, we have a requisition for an aluminum 
rolli~ mill, comprising all equipment necessary to oper­
ate this plant . The requisition speci!ies delivery in ten 
to twelve months and the supplier has advised that it will 
require fourteen months to manufacture this equipment. We 
have arranged with the supplier to disouss this afternoon 
t he matter of reducing this time through sub-contracting 
and will report the progress to you. 

We also have a requisition for two gasoline dis­
tilling plants, each capable of producing 6,000 barrels 
daily. The requisition specifies Houdre;y plants and the 
use of the Boudrey distillation process requires royalt;y 
payments of $150 for each of the fi r st 20, 000 barrels pro­
duced, $125 for the next 20,000, $100 for the following 
20,000, and $75 per barrel for all production in excess 
of these amounts . This matter is now being inquired into 
to determine why it is necessary to l ook only to Houdrey 
equipment. You will be promptly advised as to the develop-
ments in t his regard. 

ft\~SE 
~~ I 

~:. BUY 
, )• l\.JhO 

"'"" ' ""''''· ......... .. _ 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Janury 6, 1942 

YEMORANDUV TO THE SECRETARY: 

313 

Supplementing 1111 ll8lllorandUII to rou this liOrning ula­
tive to difficult purchases for the Russ1ana, there have been 
additional developments this afternoon as the result of con­
ference with the representatives of the supplier who is to fur­
nish the al1lllinum r olling llill. 

The requisition specified delivery in ten to twelve 
months and the supplier had stipulated fourteen months to com­
plete, pointing out that similar contracts with the Defense 
Plant Corporation are on the basis of sixteen months and another 
plant for Brazil is scheduled for eighteen months completion. 

Th.il a.f ternoon, howenr, it was agreed the.t the plant 
will be delivered complete within twelve aonths. It was further 
agreed that the foundation drawings for the building, representing 
a building of 1380' x 215 ' , also the foundation plana for all 
equipaent, will be completed within two weeks which will perlllit 
U.S.S.R. to immediately begin construction. The shipaents on 
the machinery will begin in six months and will be continuous per­
mitting complete erection of the mill shortly after the last de­
livery is r eceived. 

It was arranged that the supplier will subcontract all 
possible and we propose to follow through to see that it ia done. 

Efforts are being continued to further reduce th.e time 
of completion of this plant . 

• 
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Tra .. ury Deparuoent 
Dlvlalon or Monetary Research 

Secre~ary Worgantbau 

Appended a re t wo ~elegrams, one from Bemuda 

anc: one froc Cuba , raiaing t.he question of the 

d•s, raolll ty ot altering our procedure i n order 

tc ,...,.,.J t r esident s or torelcn countries ~ pur-

cna.se ..etense Bonds . 

I am brinci nt: t.his to the attention or llr. 

'ell and s1184esting that he !!light 111lllt a Treeeury 

:rouv to pass on t he & t ter. 

H. D.VI. 

WR. WHITB 
Br.noh 2058 - 214l 

• 
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t1sa't J\td Lo : ~ce•·et.a.ry ....-r. Boll 

rr.c:: d. 

-tr\· . Bernotein 
11r . Fe is 

l--tlr. Foloy 
llr. Gaeton 
llr . Knoke 
Mr. Li vesey 
IJr . Pel\lo 

'"1%1'". 1'11\1 to 
t.11· . Timmons 
1~1'" . t!orrie 
llr . Luxford 

llr. 1'~. Fo• 
tcclnma~ 

'-'-..t . 
......w . • 

• 
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In ,...~. refer to 
l'D an. 61/4110 

0 
p 
T 

Di:P.l.ll!l'JQ;lft' OJ' SUD 
..... SBIJIGII!O!i 

January 2, 1042 

!be Secretary ot State prooonto h1o co.plt.enh 

to t!le Honorable the Secrotar,y ot tho '!'re&oUl'l' &nd 

oncloaeo a cow ot despatch no. 5<! , dated Deceaber 12, 

1941, from t he A:ler1c&D Conoul&to , l!un1tao, Cuba, 

concem1118 the a&le abroad of llat1onel Defenae l!onda. 

fhe Secret~· of State would appreciate being 

adY1oed of the reply made to the deepatcb under 

reference. 

ldc1oaurel 

trom ConsulAte, NuoY1taa, 
no. 52, December 12, 1941. 

Cow: bJ: 1- 6-':2 
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UUevitno, C~b& , Deceober 12, 1941. 

Sllllon:CT : Sale Abro3d of Uetion&l Defenoo Eonda . 

~lila 

I M vo t no honor to eddreaa the lle,>o.rt,ont on t•lO advisability of 

extondino. the aalo of !fe.tionel llefenoe Bonde of tho United States to 

f oro1Bn countr1oa , oapociolly Lntin AQericnn . 

It appear• fro:J the encloeure, a. Trcoaur:· :i:Jepe.rtmet:Lt an.a.oWlct::nent, 

t bat no dtl1.,.r1oo of ouch i>onde vill be cad• r.lr.'oed. '!'~e epp:ll'ent only 

claat ot ;.;neric:s.n cit1%eoa 1n otnar cou.ntr1•• to v11os te.les oey be ~· 

ere t hote tr.oporar11y re•iding there, t hortb>' oxcluUa.; our citi::ena vbo 

ore per~ently residin& aorond aa vell ~ tboa• oliene nbroad who ~ 

vitll to contribute to our •·ar effort. .Uoo, tho otat~• for this purpoeo 

o! Jnt'-'DOrl of t ho :5'ore1cn ~orvice 1a not olto.r, al t hoUJil I .rmvo aot boon 

able to puronate any such bond.e in Cuba , ~1!11• !'iret !U>.ti9nal :Ban!: of 

~olton, Habon& brencb , naving o>preootd tno o~inion thnt it was not pol-

a1ble. 1 ~ov of at le~at one other A~•r1cen citi:•~ , per~ently re-

oiiUn, in c~ey, cuoa, vho 11..te><hl ....... been unable to buy these 

bondo in Cubll. 
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Tho reTenuo doriTod from t he o&lo &broad of tbeoe bondo might not 

bt iaq>rlloin, relatively, but the moral M.vant'601 believecll;y would be 

wort hwbilt , ntfordine ~Jr citizeno abroad, ao voll no o:r=pat botic 

toreil:"tro , an opportunity to participate t&IJI&ibl;y in tho war tor the 

dt!tn•• of d«nocracy. 

J.dTantao;• mi£)lt be te>oOA of exitU~ tacilitieo for ouch cllotri-

buUon in the fora of the AJ;erican and Canadian bulco eobbliohed throu.cl>­

out Latin Aeorice, !roo which area doubtleoo tht trentoot responoe would 

come. 

It 1a underot ood that CJ1?roxioately $250,000 vorth of Aeericen 

Liberty !ondt wore eo1d in the ci t y of C~ncuey , Oubn, ulone in 1917-18 

by a oin&1• Ct.nadic.n baM end that about 95 per cont of the purcbeoer o 

were Cubano . one Cuban bought $10 , 000 oi tneu bonlio . 

One in!ormeli banker doe• not feel that there io en appreciable 

a:>rket tor l!ation&l Detanse Bonlio nov in Ce:>8Cilf1 but •bat the de:D8lld 

ther efor vill be t:>ar:Ctd.l;y eu&~~ented in 90 4ayo, vhen there vill be cuch 

•ore aooey ia. circulation frOil the new 1\l&&r crop ancl. probably mor• 

ontbuoi&OD t or the var. 

l:nolooure1 
.u otetod. 

In quint u!)licato to t he Departnent ; 
Copy tor the E:>b:>otY, Eabane; 
Copy tor the Conoulate General, 1!2.~, 

iitspecttully ;youro, 

Hilton Petteroon Tho::~poon 
American Vice consul 

Cop)': TV: 1-o-42 
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~neva, Swltterland 

o. I.42 

Dear Wr. secretary, 

I am enclosln~ a cory of a letter I so sending 
to the Secretary of State. 

I hore you and ~rF . ~or~enthau a nd your children 
are well , an~ wlsh you ull ~ond t~l~ft fer the year 
that t.aa Just beg•.1n . 

Slncerel:l yours , 

Enclosure: 

Co~:l of a letter t o the 
Secretary of Sta~e 

Royall Tyler 

The Honorable 
Henry t:.crf',enthau, Jr. , 

Secretary of Treasury, 
Wa&hlngton , D. C. 
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1CJ dear JIJ', leoratarr , 

O.naTa, .. 1t&arl and 

6 January 19• 2 

I wu TIJ'7 auoh gr a t1t1ad by your l atter ot 
Ootobar 22. 

Oil DM•bar U , t he Legat1on at Berna .. nt; M 
t;ha aaba\anoa ot a tel agraa t roa you referring t;o 81 
Maor&lldwt and lettere, tor wh1oh I wUh to azpra11 81 
a1noara t;baftkl . I ahall not tall to forward to you 
aQ7th1a& wb1oh •" •••• to be worth your attention. 

I b&YI Juat apent two weaka i n the lou\h ot rranoe. 
ETar,ona with whoa I BPOke waa openly ant1-0.raan. 
Ther e are at1ll adTocatee ot •collaboration•, DO doubt , 
1n that rag1on, and I know ot a taw, peraonal lr, but 
81 1~reaa1on 1• that t hey are rare and getting rarer. 
The entry ot t he u. s.A. 1nto the war baa baatened a 
proo••• t hat had been going on t or a long t 1me paat. 

A rrenoh ott1c1al, a tationad i n Parte , whoa I 
haTe Juat aeen, 1171 that the Geraana, aan1 ot whoa 
hi hal to aeet in the di aoharge ot h11 dutiea , are 
down in the aouth, IIP Prehena1TI about the •11 th1nga 
are f!OiDf! 1n lbln1a and at aea. ! hay have g1Ten up 
Libra aa a bad J ob. ben the I tal1ane, he •ar•. no 
loncar haTe bop•• ot aaving anrthing 1n Atr1oa . He 
1171 the O.Nana t alk ot 1noreaa1ng f ood 41tt1cult1ee. 
! hl 7 a op up all the tru1t the7 oan get hold ot 1n 
r ranoe, •• aourYJ u preTalent 1n t hl1r arar. I can 
Touoh tor 1t that there 11 not a l eaon to be bought on 
the ft1v1era , wh1oh growe t hea, and Tery taw orangea . 

The Honorable 
The eaoretary ot State, 

Department ot ltate, 
waah1ngton, D.C. 
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I 1et 1t troa all the rrenoh eollzoo.. I han 
aoo••• to that ne1ot1at1one between T1ohT and the 
Oeraane are at a 4ea4 end, and that the a4Yood .. 
of •oollaborat1on1 and 1 eynarohT1 4o not aee .zJT wq 
of etart1q thea up aca1n. !he Oeraane •11 the 
•arehal hu 4oubb-oroued thea. 

A 4etera1ned atteapt wae reoently aa4e bJ the 
7uohev fao'Uon to turn out of the Oab1net the llll.nu­
hr ot Juat1oa, Barthlle!Q', whoa they oone14er 1\lke­
wara about •oollaborat1on• and to replaoe h1a b7 
llaJ'CII')', fol'ller Aabaeaador to the U. l. I. R. , but 
noth111& o... of 1t . Dar !fa h1a .. u 1a aa1d to be 
41aaat1ef1ad w1th Bouth11~:· the llll.n1eter of PlA&Doa, 
and raoeatlJ offered the Job to Parn1er, forMr 
OoTanor of the Banq11e 4e rranoe . ParD1ar, holraTer, 
aa14 \hat he oo11ld only aooept on oon41t1on tha\ 
Bo1uaaaer, preeent Governor ot the Banq11e de rranoe, 
who 1a a 4oo1le 1natruaent ot the Ger11ana , 1a 41a- . 
a1ue4. lo no ohanga wae aade. 

loae aontha baok, Bergery tr1ed to get hlaaelt 
appointed Ambaaaador to 8w1tr.er l and, but the !W1ee, 
aounded out on the aubJect, 1nt1a~ted that they would 
prefer not to be aeked otf1o1ally tor the acr~aent. 

Be11eYe ••• my dear Mr. Secretary, 

Reapecttully youre, 

Regraded Unclassified



.... J.l .... ,. 

llr . DUtrl• 

vu1,..,. plea ....... , ... r.u..,hc ""'1• '" , ... Ual\M ''"·'•• .._,.,., 

saeuece. ~11•• 

•Jp .. , ... tr.a.v,.. 

Soola\a "' Ill•• u 0U't'l'a u •au- 11U 1 'lll h\lr ~ 

a\ ... , •• , ··- , .. _ , ·-Joelf 111111•• u l laro ---u, , • 

.U.rleea lle\al, hw lerll:, tllrftCI> laUer1 o Cl>11 ... •\olUUJ', a.-. 

Ceau-.... ef '"" ~ old,...h fer alU•'• _..,., le\ale 

a .. - Corpenu .. klelllJ' uolrull , "' ooaoluraU•• ••' 1M 

cl<rn h O.a\~\111 ~ -roldp .... ooa\rol ol loele\1 . 'h 

IIIMalt .., .... taw •-lrlac ...,.n flaaelal o\ltu loole\e, wUk 

IJIMllle -.pMoh •• pretlh aeiJ'alac lrea .U.rl ... \ulM11, 

• .,..lallJ' JllrlM ,_ 191!0 '' "''· a t oUrlac a1 .. ..- r ........ , 

au ,..,.. lo .. \M. Ia Ylew If •tr•ac p .. enlll\J' IMh\1 '""'' 

real\-• la .Ue\ea\lal -'" \ e OeaU-tal hull, .. dnlt 

lllol te\1111 ..,.. .... tU•••· at IIIMalt U b ,... \1 u pl ore poul­

\ 111\J' el &tiU'oaMe ,. .. '"le\a at ~11- astloorUlll \lla\ 

,..,.._ ~ HalU-• will Mt 1M ate lt .. aeau ... \1 11•••­

,..,_ .. ,. .. Val\lt "•'•• ...... . ,.. .. u .. OrUr .,.,. 1\ - '-• 

""'''" '"' .., u_...u •• , , pr•-' r•al\teaoe arraece-•'" 
vUil J.Mrl- le\111 altll\ re.U\ la lealah' • Maolac eperaUoae ar 

eMJdac .. .._. _,.11:1\, liV M-ah ta \\eM pooel\UUlll at 

ta P"ll\lllU" • f ••-lac - 17 ef Mpp~r la 8J' ..,., ar• 

....... ,... ·~·- -·' alit •• .., -.ul ............. "'­

Satll\1 ut ._ ar 1\\ere &ff t oUac UepodU .. tf .. .,_ tr r~a 'lt< 

brlt1nc ~ ... • 

I'D: da: 1/6/42 
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!DUVI! 18Pdftlft 

ClnlCI C1l !Ill DCIIt.t.IT 

Jaaaarr 6, 1942. 

oomlllftt.U. 

laoel.-4 thh 4&h hoa tbe :raural 
la"rn lui< of .., Torlr, for t ha ooaflti .. Ual 
lafonaUoa of \be S.cr.ta17 of \be fraaaV7 , 
oatopllatloa for tbe waalt aD4a4 Daoea'bar 2ll. 
l '!Ill, abowiiiC "'llar clloh!--ah oat of tha 
lri\hh a.ptra .,.. Fraach aocouh at tbe 
:re4aral laoene - of lw York, ad tbe 
••• '7 ...,ich thol" • .,.atltvn war• n .. oa4. 

Regraded Unclassified
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,...uer.1.ion : Mr. :: . J,.. ... r.i t.r. 

1 r .. TI E!lCloait.& our com Untion f()r \. ~•t. Wt!t!.~>. 

fit.ttnc~ct . 

.a.U.: •. l"u.ll; )our&, 

.. . ... Anot..e . 
V1ce rr" ~lo.ent. . 

toCrlOrl!ole ::t:~nry l.Or t.entuau , Jr , , 
~-.~c re tf rY of t tu: • recburJ, 
-.ltll.i n0 t oll , lJ • c. 

Regraded Unclassified
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Sce rctcry of StatE, 

Wa shing ton , 

18 , Jon~ry 6, noon. 

330 

GRAY 

Chungking via N. R, 

Dtlttd January 6, 1942 

Rtc ' d 3 :14 a . m.; 7th 

POLLO" . ."I :;o FRC. : FCX I'OR SECRETARY OP THE 'iREASURY . 

"TF 10, Am rEnumbEring c~hlts beginning w~ th 

Dco mbtr 9 ; TFS of Dcocrnbcr 9 is onc; TFT of Dtc Ember 

12 is two; cablE dEaling with summary of board opEra­

tions ond position i s thrrt ; TFU dealing with depar­

turE for Kun~ing, Et cetera i s four ; 7FV from Adlcr 

is fivE ; w;: dt!llin{; <·ith Frcat is six; cablE from 

board to FEd trol Rtstrvc Bcnk TFX is stvtn; TFY deal­

ing with Kunmi ng is tight and TFZ eonetrning losn is 

n ine . " 

GAUSS 

KLP 

Regraded Unclassified
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W"!: !WID liRI 'l'I SR :::.mASSY, 

Uo . ',1 , T. 1065/1/42 
'iti.SiU::GTO!!, D. C. , 

Door Vr. Dietrich, 

I enclose a cop;y of & notice iuued b;1 ~he Trad1n<: 

:71th the ::>nec;y 3ranch in London with re~;&rd to !.i thuani&, 

t..t .. i& and ::athonia o.nd the a pplication oi the Tr&d1n<: with 

the ~·~Y Act to tho,e eountrtee. I h&•• ~lao aent co~1es 

to Dr . LiTO .. )' and~. Pehle, 

( %d) 71, Ritchie . 

~r. Frant Dietrich, 
Roo:> 279, u .s. ~reasur;y ~taen~. 

"&oh106t on, D. C. 

Cop1:bJad.: 1/S/42 

Regraded Unclassified
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The !ra41nc with the J:n~ Bl'lollob draw the attmtion 

of b&Dk:ere t o t he fact that the followinc terrltorieii­

L1 thuania ae froa JW>.e 24th, l!jlU, 
latTia ae !rca Jul7 2lot , 1941 , and 
iethonia &e fro• .l.ncUit 29th, 1941, 

aentioned. with the etteet that the proY1oione ot the 'fr&cl1Dc with 

the En~ J.ct , 1939, ~Pl7 t o co-ro1al and financial relatiou 

wi th pereone in thoae e.reao, ud the Ouotodian Orcler ohould be 

rlf>arcled b7 buloora ae b&YiO.C taken the pl&oe of t he !re&tl117 

Orcler uncler Re&ula tion a of the Defence (Pinance) !egul&tiono 

ao froa the cletee mentioned. !be uoual roturna ohould be made 

to t he Ouotodian ot :&ne87 Propert;y. 

(Sipe4) r. 1. llcCOJJ]I:& 

12th Decuber, 1941. 

Regraded Unclassified



I D repq r.t.r '• 
71 l!4o.5l Jroa.,. Cre41h/li800 

!he Socro'al7 of S'oh proo.,.h h1o c.-pliaeDh '• 

~· llODor&lllo 'he s ecr•'&17 of \he freoeiU7 ud tr&llaih 

herewith a co~ of air mail doopatch DO. 257 of December 

22, 1941 fr011 ~e .&.aoric&ll Le&atioD at Kuacua, aDd 1h 

eDoloeure with ,r .. ela,ioD, Docroo ro . 70 publiehed 1D 

333 · 

II! Q!co'a (Diario Oficial), 11o. 275 of Doo .. ber l S , CCI>­

oeniDC the bloclr:iDc of !IUldo of .,._, alieDe acd Proclaimed 

t.1ot ..aticDal.e . 

Jr .. llaDaCDA· .... 257. 
Deouber 22, 1941, with 
... clceure and tr.nelaticn. 

Regraded Unclassified



-·- D • ••••fte ... ' '• • •sr, ... 1llllu II, 1,..1 • 

••. ,1 

l ira 

...,JM•• nMtUc ot JWoAa ot ..., ut .. .;... Proola1M4 

Lllt l aUoaaJ.o. 

!be '""HrT of Ita'•· 

·~-. 

I baft \u lloaor \o refer to tu Departaeat • o clro'&lar w1.­

of Deo..'bu 15, 10 ,... u4 , . report tbat n......,.... bJ lleoroo ••• 

10 loned DooiPer 11, 1,..1 (oopJ of vhlcb 1o aHacloo4), took NJ. 

o\opo to 'blook, la \lie Mnlr1'1C l»U\11U0111 of tile :a.p..bllo, all 

of \lie hloU u4 OIC'II1'1Uoo bo1oactac to tlrao or lli41Tl4aalo of 

O.ru.q, 1\11¥ u4 Japaa ao .. u ao tllooo qpearlac 011 tho Proow-4 

Llot of Ule llal\14 l tatoo. !'hlo l)oor oo prorldooo tor tho ootabllohn 

_, of 80000111\0 for each of tu lD41Tl4Qalo or tlru 1lll4ol' tho 

nporTloloa of \ lie 8aporbtu4nt of l!aata wbo vlll bo ... tllorlso4 

to paJ obeoka or 4r'llfto ~·' t llooo blool<od tlllldo to .. , , Tltal 

u4 ,....,., aeoooolUoo or othor upoaooo ".,..-dod ao •-•11&17· 

!1111 lo a deoroo 4oolpod t o o\op all ..,_ , of f'lla4o 11114 

\o ooatro1 111.1 nob tu4a 0114 o......tUoo hold 1>7 ....,b la4hl4aalo. 

It pron .. o rootrlcUoao u4 ooa\ ro1 -~~ olallar \o \llooo 

deoorlW la tile Dopan-\'o alMOi* ;ho4 ol ro'&lar bah...,Uoa 

Wo4 lept.._ 20, 1~1. ao 'Mlac ~~ppUo4 \o Proollll.M4 Llot 

uUo1111h '117 tile UaUM S\awo Go"-'· !ba\ lao\rwUoa t.pUo4 

\bat ,...Uo1 eouoa bJ tho lllousc- Ooon_, wlll.d 1>o fan roi>1J 

rol!lll'de4. 

0.. foat'llrl of \ho l)oo .... lo \ba\ U prorl4eo tor tho !U'IIrl 

whoa U ..,U• tile provloloao of tile Doo .... to flru or lo4h"lduJ.o 

of tlloM .--neo who 11117 la the f'llt,.... _,.,. la _,. wUb 11-...... 

It Ill_. 'M ao\o4 tba\ \ho orlclJial drift of tho Doo .... 414 aot 

lao1114e Proolallll4 Ll ot ,...._. or flrao l>'llt followlac \he ~~~g~oUoa 

of tile .._..1M tile l)oo .... wo cllaloco4 to 11101'1141 f lru or lo4ln'-lo. 

\ho -• ot Glob appear oa tho Llot. 

S.opootr.117 ,........ • 

Plo..... de L. Jolll., ... ~. 
1. JIM .... Jo. 70 '*- '- LA. Q6CBA (l)larlo Oflollll.) lo. 275 

4ato4 llelloal>er 11. 191!1. 

Cop, toa DlrlolOil of Co-rolal Ufalro • 

• Regraded Unclassified
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••• 10 
!be P,.ei4at Of &a. ll.,uUo. 

CGillliUftiiCI 

!bat & 1tdo ot w.r 1ll11h 'bot•e 11~ ud J&J~U, 0oa v 

oad 1~7• U4 &bat &a. MUoul aa4 0011tln ... &&l '-olio \M OGilUel 

ot t'laado 'boloiiCiDC to oau \111 or pc-10111 ot IIIIOh D&UOMli Uo1, 1& 

acoordoaco 111&1l tlw Pl'Orldon1 of .t.rUolo 3 of tho Loc11loUTo 

boolau ... ot ~or lO, 1~1, 

.t.rtiolo 1, lltllo tM 1t&to ot w.r 'bot .. e Ji""'*CQ& oa4 J&JIU, 

ller '7 oa4 1&&17 oooUDU1 all t'laado oad T&lu1 in &Ill PGIIIooioo 

ot benk'DC inltituUOIII ot \M bpllblic bolODCiiiC to J&JIUIOI, o-

01' 1t&liu tlnlo or 1&41T1a&lo *• aro 011 &a. proolel .. d l11t ot tM 

tJU\M ftlto1 ot .Porioa ob&11 ..-a1n b1oolao4. 

.t.r\1.411 2. !be llq>orio\..,11101' ot lutko llbal1 proooo4 at oooo w 

oot&blhh & 1'1C11\or of -h o:ll11ti11C 1n buk'IIC ln1UaUoa1 Mloalf-c 

w 'tlnlo or l&tiT16oal1 I'OitOI'rM to 1a .t.rtl.4lo 1 ot &Ilia low. 

PoadiDC tho 4r&'llDC 'Q of &Ill :loci1tor to &ioh &llo torecoiDC 

aniolo I'Oitor1 oa4 tM 11-o ot proTioioo1 ooit&blo io tho 111-Uoa, 

tho lorperl&i~ ot Jaalr:1 &aT •&llorho &llo p&~~~ai ot ohoob or 

ctnth &plan \M blooD4 flutdo, tor .aooh -h ao &aT 'M idl­

.Ulo to IM1ot7 vc•t Tit&l ll&ldo or o&llor a.l7 TOI'ith4 aoo4o *loll 

_, 'bo pol\poao4. 

'I ' .. .. . 
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.&.nlale II. !lot pnriatou of tllh Deer .. oball lie III'PlloeM• 

aloo \o tlao or 1n41rtdaalo ot oou\r1oo *loll ~ Sa tile tlltve 

tlntl U..ool••• Sa a otato ot .r w!tll :11~ • 

.t.rUo1o 5. '!bh Dooreo oball lloc1n to co ... rn 1q1011 lh }lllll11oaUoa 

in •La Oaoota• (Jilarlo Ot1o1a1). 

ca ..... s.. t~~t~ Oa• Proott.o!.al, w..pa, llaU.-1 Diotrlat, 

lloo~ 16, 19111, .A.. ICIIDM. !lot 1111l1o\er ot 'lre&IU7 aatl l'UUo 

OretlH, J. :a. eertlle. 

!lh J'GIIIIIB 

COP7Ibatll 1/S/'1+2 

Regraded Unclassified
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In ropl7 refer to 
rr 840.51 Jro•en Credito/4945 

Tho SocrotaJ7 of Staie preoento hio co"Plillont o to 

th o Konor oblo tho Secreter,r of tho !roaaury and onclooeo 

h.erevith a cow of tologr.., no. 1 f roa llaoo1, dated 

Janu.arT J , 1942, for the. !ro&IUJ'l" Dopartl:lont concorni.D& 

G. L. liard and hio affid&Yi t r equired b7 tho !rroaoury of 

foreisn eupp11ero of American f irao. 

Jlnc1onrel 

Jroa Baeel, no. 1, 
Janu.arT 3, 1942. 

ehlCOPT 
l-7-42 
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Secr etary of State, 

1'1aoh1ngton, 

l, t hird, lO a , g , 

FOR 11P.E.l.StiRY D~Al!'llSl:T. 

llaoel 

X.ted January 3. 1942 

Rec 1d 1:26 a.m., 5th. 

Ford~ ?undo Control. Reterenco ay J;o, 34, Septelliler 17, 

and ~reaoury 1 o l etter October 28 to Chief Divloion Co=ercial 

A!fairo State De~tment. G. L. llard on December 23 executed 

a t thio Conou1ate affidavit eet t i ng for tb anawer o t o seven 

que ot1ono reo.u ired by Trea sury of for ti£11 auppl1e:·• of AIDflrico.n 

t i rmo . Bard io member ot board of director• of Durand ana 

l!ucuenin'a ot llaoel. Com!>"nY otateo aftid.avi\ :nailed b:y 

ei .... il 29th. 

SilO OR SHOlES 

Copy:brJd: l / 7 (42 

Regraded Unclassified



TREASURY DEPARTMENT 139 

I NTER-QFFICE COiolloiU NICATION 

DATO Jo.nw..r:; b , 1942 

,ROM .~r . U1et r1ch 

CONFI DENTIA L 
."'\l uiatered eter l i ne transe.ct iona ot t.t.e tt:;1ortinc; banr:a were a& fol !ow1 : 

Sold to C?l~tt~ere1al concertll 
Pur cnaaed !roQ c~erciel cancer~• 

..03,000 

.:11 , 000 

O,•n ~r~et ot-rlin~ ~&a ~a1n quo~•~ nt 4. 0}-3/4. ~Le only r eported 
~r:.•u:t ... t i o r. C)-tiated of &.l, OC.O ~ureMaed. from a co;....ercicl co:lcer n. . 

: .... Cac.tta. iu dollar , \i •• ict. cloaf'! a t a ( iacoW\t of 13-?/o/; :,.•ester day, 1"'1- • 
r~vc=ci to &- : ir.~l C..\lOtat i ool of lJ-1/~p t ... ia &1 tcrnoon . l'OC1.8,.v' s ir..prove:unt va e 
ttr !Duted to tLe Poet Oificc•s £tte~~t t~ purer~•• 200,000 Cade~i~ dollara . 
t itt . lo t .tn.ovu uoY .;JUCil. t!:.e Foat Vffice e c t ually wa a able t o OJY . 

~··'- Ver:.e:uttl£.!1 bolivar i!l~.noved rnotaer l G pt>lnt a to elose e t . 2o05 . 

I n • t:w t or ,: , clo&ine ~\.l.ot~tiona for t'lf> tore1,sn cu.r:encie& lieteC. below 
or, '" folto,.e : 

Ar bcnti nc peso {free} 
Brnz1li~ ~ilreia ( free) 
Colo:robian peso 
~.:exlccn Pf'"'O 
l;r•~t."UAYM peoO ( fr .. ) 
C1.1 b:.11 .4eso 

. 2,3~5 

.O;,lb 
·5775 
. <Oo5 
•?310 
Par 

! n !' t.nrl execution of t Le .::a.:L;t: c! .:· .. ·eden ' ~ , r c..er ~o eell 25~, 000 .... r t;ent ine 
~~tot , t ne ?eder&l ?.eaerve ~~ ot _ev !or~ tolt lOO, G(~ pesoa 1n ~ev Yor~ at 

• -'.-' <Odaj . 

:':..(Ir e ... e re no (,.ol d transactions conaun~ t.ed. b:f ua t.odc.Jr . 

on Jt.nu.e r J 3 . t rte : rea &\.lr¥ P.&re £d to l)lll'C ... at• a!). roxi ootely $21 ,070 , 0'",0 
.. .. c.h. f r o<u t •. e Goverrutent of tae u. ~ · 3. i\. for o..eliver J ·.:i thin l oO dala . An 

v~.:tee :)1' -i~V . C.VO . GOO waa- oede to t ue . .:..tJ.aaiant on J c.mwry ?· 

•. o new r..ol a c~aee;jtnts v eore r e.:.JOr t ed. 

I n tonC.on , 18~ot. a...a. for"a.rd si l ver ..-er o f ixed a t Z:3-l/2d. equivalent 1.0 42.o?~ . 

: .. ., .~reuau.ry ' • pu.rer..a.ae ,.Jr !ce for !'or e1t.tt :. i l ver -c-11 u....C-..rul.bCd. t.t 35<' · l..="ndy 
~· r jar.' • ,e ttle~tn~ ~r i~e for forel~ sil~e~ ~.c :lao ~c_sng£d nt 35-l/0~ . 

• t :u de co ,.. .. areDt'l&e5 o!' sil.ver ~~' · 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

34.0 

PERSONAL & SECRET 

The Honourable 

January 6, 1942. 

DN.r Mr. Secret&J'7, 

I enclose herein for your personal 

and secret information a copy or the latest 

report received from London on the mili tary 

aitua t1on . 

Believe me , 

Dear Mr . Secretary, 

Very sincerely yours , 

Hen1'7 llorgentbau, Jr., 

Un1 ted Statu Treasury, 

W&abington, D. C. 

Regraded Unclassified
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CCl'Y NO. _ .....:../ ..:..\ ,_ 

IIOST SIX:IU:f 

(U.S. S!CIIET). 

lnto-tl.or. ,..ceivod up to 7 A.U. SUl JanUAr;, 1942. 

1. l!/&k.. 
During an air raid on J.-lta on tho ovonine of the 4th , t wo of 

H .u. deatroyoro auffcred damage £'rom bomb aplintore, which .-111 keep the::~ out 

of action tor A tow daya. There wre &l:so a fon casual ties. 

2. HILWRJ. 

J.1l!D. 
Ba.rdia priscners no-:J est.1ne.te4 at 7,000, lneludll\g 1 , 000 Cierca..v. 

~-
'fho threat !'roc Japenese landinp 1n tho Pen!< and Benl&"l ~1TOrs 

ap1n.lt our lett N-ar conti.nues . !!ore boat.a have I;"PCarod off Kuala 

Salansor, .mere enoQ)I fighter patrol• =china SWU'od all (? """""ent) . 

boato havo been seen headina !'urthor south. CN.r tf'OOpa in the Ko.!:~.par area 

dieangogad dUring the night 2nd/3rd \71thout era at difficulty. 

wu oloaoly followed up by armou.red vehicles 'Cihich nore onee.ged 

llllAW· 
Finland and t.ooing>"ed Sectors. llo change. Central Sector. 

RUiaian ~vaneeG in the directloc of Rzhev And J:orth r est of :t.luga are now 

talcina: the foro of a 1dde eomora;lni IK)"VMMnt on tho Vyazaa area. Scuth 

''eat or •toecoc, tho Cer:llftJ":.S tavc co.de con.aic'ernble rithdrauale aft! 

a line 'loot or l"alo Youooslovets • 11orth or ~uldulo"I..Such1n1tch1-ilelcv. Strmg 

Rutaian attacl'"..t tot:arda Xur.sk continue. 

Ulcraine. The ftus:sians have broken throu~ botueen ctloyan and 

Biolgorod. An attack on Kharkov appeua probable 1n the near ruture . Jio 

change in Donct·l Basin , or along Rivor liiull . 

CriJMI&. Sova.stopol has uithstooc* hc&Y;." att&clca . Successful 

c:oabined oporationa Mve resulted in tho capture of :~rch Peninsula. 

) . ~-
On )rd Jan"J.&r)", the Ruasian General ~wr atated that 

(A) Corcon r eornuar<i• in Stori t:a aroo oort 1n t isorll&"iaed tllrJ>t ar.Q 

U"'t tho !<ussilll>s er,»ctod to reacl R&hov ol;or~ly . 

(8) Tho onc1rclo::ent of tl:e Corr.ana in llo&hAis~ aret ... planne<! . 

Regraded Unclassified
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(C) fhe Ruaai.eiUI bAd .....,heel U.. tukbnov-Suebin1tch1 area. 

(D) A turtber adftnoe in U.. Dcnete Buin aDd aeroea U.. rl'"r Uiua 

.... eeatidentl:r expected in epite o! stout relietance by !lind AxU 

£orcee . 

(E) Po,ertul. A:d.e attaeks an Sevaatopol had bean repulsed 'llith heav:r 

loaeea and Ruesl.an eounter attacks had pined ground. 

(F) 'nle area east or Feodoaia was now clear ot the en612\Y. 

4. :.>TR Qp!ru.TIONS. 

llentem Front. 4th. EiSht lle.mpci8llll on roving c""""iedana 

euccesatully bOillbed and II&Chine- gunned factories, trains, built up areas and 

railway stations in North lleet Germany. 4th/5th. Nothing of ilnportance by 

either aida. 

Libya . 2Dd. Between El. Agheila and Sirte, Beautighters destro,red 

12 vehicles and damaged 30 others . 2nd/3rd . T•o 'ilollingtons attacked Rae 

El AlL 3rd. Four Blenheilla bCICibed Buerat El Haun. 

SioUJ-. 4th. Ten Blenhew atteC:<ed eno1117 aircraft an an 

aerodrome eout h east of Trapani. Detoila not yet reported but the operation 

is stated to have been very successful. 

tialta. EDell)' bolllbera attaeked Luqa aerodroc;e an the 3rd, 20 on the -
Jrd/4th and t= formations, each of 30, on the 4th. One nutley was 

destroyed and four 11ell1ngtona, two tlo.rylande and one lrhi tley damaged. One 

Junkers 88 was shot da...n. llellingtona could not operate during the night 

owing to duaged runnya, but operations t:ere possible an tbe 4th owing to 

continuous efforts by ground personnel . 

FAR EAST. 

4th· Rangoon. 30 enemy fightera •ere en81'8ed by berlcan 

\ 

B~. 

volunteer pilots. 

Three American aireratt were shot do-n but the pilots are sate. 

One 80&12\Y aireratt reported dutro)'ed and another claaged. 

Regraded Unclassified
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34~ 

Subject : Recent American Bombing Attacks on the Jaoaneee 
(Information f r om Mi litary Intelligence ) 

1. Several American bombers a day are flyin~ to 
Australia. 5y now, we ~robably have around 25 bombers 
ba~ed at Port Darwin, Australia (northern Australia, 
south ~tnd slightly east of the Ph1l i poines. ) 

2. These bombers have carried out several raids 
already. Around Christmas time, they took orr, re­
fueled in the Netherlands Indies on route, bombed 
Davao harbor (Mindano Island), refueled and bombed- uo 
near Nanila and bombed tbe Jepaneee in the Lingayen 
Gul f. Then, the bombers refueled and bombed- uo near 
•. Rnlla 1.md bombed the Jeneneae AgPln at Davao on the 
way home to Port Darwi n, Austra lia. 

). The lat est raid on the JtnPneae at Davao has 
not been fully re !)or ted to 'HIIar.lnll"ton Headou .. rte r s, ao 
yet. In this raid, the American bombers from Por t 
Darwin, round a fair-si~ed JapPnese squadron at Davao . 
Tne squat\ ron included A bat t leshio, several cruiser s, 
s1~ or seven dPstroyers, and a whole ~chool of sub­
~a rinee . One destroyer wgo certainly ounk . Hlts were 
made on somP. ot her ~h1-o s, while the b~ttleshl-o "as hit 
aqu8rely with three 6CC- pound bombs. Since tne battle­
shi n i~ orobRbly of an old tyoe, it i s l ikely to hove 
been dsmgved hadly enouvh to ~e out o• oction for so~e 
t ime. 

Regraded Unclassified
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Mr. lt&JDarclt 

34.4 

DAft J&nU.J'7 6,1~2 

Subject: 8uamary ot Military Reporte 

• 

1'11r Eaet 

Britieh fighters provided maxi•u. cover over a 
reinforcement oonvo7 going to WalaJa. Two airoratt 
were loet, but one pilot wae reecued. 

(U.K. Operations Report , Janu11J'7 4, 1942) 

(Th1e ie the OnlT mention made ot thle convoJ, 
preeumablT on its •AT wlth relntoroemente to Singa­
pore.) 

Japanese troops to the strength ot about one 
division and l arge numbers of horses and horae trans­
port are re~orted to be moving trom Indo-China into 
Thailand. (Probably the troopo are to strike at 
Burma or to take up detenalve positions against 
thruate trom Burma.) 

(U.K. Operations .Report, JanuarT 2, 1942) 

Uee ot Aaerioan Planee 

Curtiee K1ttTbaWit tightere intercepted 16 German 
dive boabere escorted bT 6 Oeraen tighter• over JedabaTa, 
LibJ&, and toroed them to jettieon thelr bombs. Four 
dive bomber• and one tighter were deetrcTed, and six 
ot the reae1nder were either pr obablT deetroyed or 
dameged. One KittThawlt is missing. 

(U.K. Operations Report, January J, 1942) 

• 
"'' . 

•.' I . . 
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Libya 

Ground patrols operating to t he weet, have deetroyed 
e total or 29 enemy aircraft on the ground ~t two landing 
grounds 1n the Nof1lia area, between El Agbe1ta and 91rte 
( 100 m1lea to the rear or the ma1n Axh toreee . ) 

(British ground patrole in tb1R Cl!l!Opa1gn, by boldly 
re1ding deep 1nto enemy t err1tory , have destroyed almost 
aa many Axis planes ae the R.A.F. bas. At leeat 150 Axis 
planee have been destroyed 1n tb1s menner.) 

In the tall or B~rd1a, 1,150 Empire troops were 
liberated. These included only two officers . The rest 
of the British offi cers captured bad been previ ously 
evacuated by eea (probably to Greece.) 

{U.K. Operations Report, January ~. 1942) 

French Collabormtion with GermanY 

The French aircraft industry work1ng tor Germany, 
ia st111 ma i nly producing French types. Orders were pl aced 

on the first or July w1th ractor1ea in the occupied ~one 
tor 2,000 German-type aircraft for delivery between October 
1941 and July 1944. Three-r1rthe or the total a re recon­
naieeence types, including one type for aircraft carriere. 
The remainder are troop-carrying transport and some train­
in~ niroraft. There is no evidence that any aircraft under 
these orders have yet been delivered. 

(The Germans, evi dently, have no intention of rarm­
in~ out the nroduction or the crucial combat types, 
r1ghtera and-bombers, outside or Germany. In October, t he 

British informed us t ha t the French had agreed to plan to 
n roduce tor the Germans 300 airplAnes a month by August, 

1942.) 

(U.K. Operations Report, January 4, 1942) 

New Axil ll'eanon 

During the night or January 1/2, thirteen planes 
dropped rocket bombs on Walta, causing some damage and a 
number or casualties. {The purpose or these bombs is pro­
bably to achieve a greater velocity end hence, penetration, 

than can be echieved by gravity alone.) 

(U.K. Operations Report, January 3, 1942) 

. ~- ' . . . . . . . 
·.· 
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G-2/2657-220; lfo. S92 I: .I. n .,·.I . D. 11:00 A.!:. , January b , 191.2 

SITUATIO!I REPORT 

I . Paci!ic Thollt.or . 

Philippines: ?i&Ming continued :lion& all lines nth increas­
in& encey pressure . Yest.erdo.y tho !'at.aa.n-<:orre&idor a:'Ca 1ns under 
hostUe air bon!.ardDcnt tor four hours . Antiaircraft fire hit at least 
7 or the 50 att.acld.nj; Japnnese planos . The Press reports that an encey 
destr oyer "'"' sunk and three b01:tb hi~s r.ere scored on an encey battle­
ship by Ar.leric411 pllln~s attackint !):lvao Harbor . There ...,. no danat;e 
to the Aoorican planes . Ua.,..ii : Uo .l'urther reoorts of hostile activit;; . 
~: ConflicUnc reports . Hcnv-; fi:;htinG continues, apJ"lrentl;; with 
sene Chlne:w ba1ns . ~: In the \lest. , pres!jure on the Drit.ish lett 
flank is 1ncrcosint;. The Press l'llJ>Orts that the !lritish have ~lithdra1m 
to J>OSiti ons farthe r oouth . In the e~st, a ccordin:; to a !!ritish 
comunique , British forcon huvo b..en •.rithdrmm fron the r.uantan area . 
Vlest Coast , tlo further l'\lports . l!.&d,_ : Jap411esc recomaiss,.nce 
over Dutch terri tory continues . 

II . Eastern 'l'heutcr. 

Tho Rus:Jlnn3 claim a conti nued advnnce uest of ~rosco,., , The 
Gennan High Col!'l•and r ovorLs t he l'CJJUlse of Soviet forces alon{; the 
central front , 

III . ','/estern TheaLo~ . 

Air: The Prt.os stut.•1S t.hat. t.he n.A. i' . carri t:d out heavy air 
ra i ds acainst [ll'03 L and Chortourc la"t ni.)lt . A s il'll.,le Geman plane 
dropped bombs 1\lont: the north CO<IS t of Ent,l<ind early ~his morninG 
cnusin& slio..ht dam:l(;e . Ccnnan,y elai"s they dama.:ed 2J ships last night 
in Ceman banb<J r attueko on suppl;- lines off ~he ·.test coast of En~:land . 

Cro\.lnd : A&edabia $Oet.or r~er .a~i\.3 rclntivel;r quiet. . Onl;~ 
:::dnor act.1 on.a bot..:ucn nobile colu~"ls and t.hc nir strafint of rear area 
su1--...l.Y rout.o:: aro ~:.ot·t.cd . In the ~uc-!VoilfaS"a area ;>:rit.i~!l pressure 
16 1ncreasi111: throu.,h heavy and continuous aerial and artillar-1 
boob:: rdr.lcn t • 

Air: R.h . f · activities i~c!ude the borbin& of G~ek air 
and subc:arioo baoos . A.>.is air force• r.ave eont.L~u..e the bo::billl: or 
:Jcno..hazi and ::alt.a. 

Regraded Unclassified
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