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Thomu J, watson, 
President, Internati onal Buaineaa 

Yachlnes Corporation, 
590 Uadi aon 1venua, 
tlew York Ci tr. 
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br.w Dlfenea sm n p s tatt 

t Ho. A""'o••uuiOH E:xptn••• of Lo•n• 

J&nU&J'1 7, 1962. 

Chri atm&e Eve agreement waa for shipment• at rate of 400,000 

asaeobliea per day aa soon 11.11 possible, this to be etepptd up to 

750,000 per daf when addi t i onal equi pment waa available in your plant. 

Stop. This l atter figure is our praunt eatilll&te of daily requlruenb. 

Stop. Please advise when dellveriee will reach this f i gure. 

liENRY llORGEliTJIAU, JR., 
Secretary of the Treaaur,r. 
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~ 9 '' a 122 
........, Defmm Sn'ap sytt 

Cloo. m-o. W 'M of I .. ,... ._ 

... ___ ....... 
l..., '·1*. 

Chrutal l'n &gl'l 1 nt _. for ahlpllta at nt.a at 600•000 

ua.-u .. pal' 4a.T u ao-. u pea~. thla to be ateppell wp te 
750.000 pel' .. ean .ddltlooal aqul~ .. arulabll 1a,.. p1aat. 

Stop. !h1a latter U zwe h Gill' pNUDt aaU.t.a of c1&1l1 ft91Ll:'.-• 
Stop. Pl .... advi1e wbn ddhvlaa wW PMGh th1a flgwe. 

I 
(_ 
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· Treasury Department 1.23 
Division ot Monetary Research 

oau .... 1:.i} _______ •.•.•... l9 

To: Ilia a Chouncey 

I •hink the Secretory s hoUld s ee 

'hlo . 

IQI. WIIITB t 
Branch 2058 - Room 214} 
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TREASURY DEPARTMENT 

INTER.OFI"ICE COMMU N ICATION 

D ATE Jo:.uay 7, 1942 

TO Secro t o_ry !:Or &enth..,_ 

'"ow Mr. Hhi te 

I ro g1v1nc you 1-.f'rerltl-~. n co~:rative r.trtcmcnt of tr.e Jl9!Jr O:d.:t'l.t't.c er.rnt nr;e 
of tl:• Strb1lhnt1e:> :Fund f or the montllu o~ rovc::obcr nnd llecegi>er 1941. 

.:rrni:'l.fil 

!~tereat er r ned on inveat~enta 
Int~~••t •~zrod ?n YUP41 
Int erut er.rned on l:Ureis 

?rof itt on ~~dllQb c~rr;es ?n G~ld 

Sr.t.r1oe 
'~rr~vel 
Subal.atcneo 
~el~hone nnd ~clc&r~Jh 
Str t1?nery 
.Ul othcro 

':o tc.l 

'£'otal 

rovec.ber 

~ 19 , w 1.ba 
:?.} , Coi!.lO 
31 21~. 10 

51,?..32. 76 

2Cl., I2~.G:i. 

.~25o , 042. 67 

. . ,. 17 , 3..,~ - 50 
2,o45.63 

S211.ba 
1,9;;9 .15 

1, 1- J:. r: l 

" 2), !)5<~ . 27 

~2)2 ,073.~ 

Dece:.ber 

$ 00, 157.21 
2!, , 3t1t..c:; 
w,:x>2 . ~ 

~ 5:.. 7b3. 49 

;lll,12q. '16 

:,;)~: . 522. 55 

:;; 21 ,169. 69 
96l.SO 

1 ,956. }8 
1,~1~ . 63 

170.09 
: ,Q2z .os 

27 ,231.87 

-'339, 2:!0 .68 

The increPeC in th~ e~ninGa t or Dec~~ber re1ul tcd fro~ ~ ~Tee ter t~ncvcr 

ir. c.;olc.t t r rntAeticna rlt~ for eicn ecu.ntrieo on which the h..•,.nclll 'fl.b cllt r oe ot 
l/h o! 1.-' wn• collected. 'ihe rP. hAn bl"t>n oon"tdftr~bl,. uo And oo":n fl•J.ctu~tion tn 
th,. ~r l ,. r l ,.,. ite"'1. I n Octobf' :- 1t v Al ~22 , 7111!. 
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In reply refer to 
FD s&oo. 51/lliaO 

II:::PA!a'Y.D!f Oi' Sl!.Lft 
laSH nH1!0!1 

J&D\18.1'Y 7. 1942 

The Seeretp-ry of Stnte preoonio bio compliment• to 

tha ~onorable the Secretary ot the ~re~sury and enclosea 

cop1eo ot t elegram !lo. 8, dated Jaouar7 4, 1942, f roa 

.. 

the ~er1can ZmOaasy, ~ulbyaheT, Vni on of Soviet Socialie t 

Republica, regerdl~ an agreement o1~td 1n the City of 

l~1byobe• concerning the grant ing of a loan of 100 clll1on 

rublea by the Oovernment of the Union of Soviet Soci~liet 

~epublict t o the Oovernment of t he Pol1oh Repu~l 1c. 

: oelotuH: 

Uo. S, fro~ ,...,,..~aay. 

~u1byoh••. January 4, 1942. 
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Seore\&1'7 of Ste.te , 

S, fourlb. 

PUIJ' 

(V.oooow) 
l!:uibr-bn 

Dt.h4 J""U&l'J 4, 1942 

lleo '4 &1lio p.a. 

Tbl local pn11 of Jaz:.U.ry t bird. """OUDCII tb&t Oil 

Deoea'ber 31, 1941 8ll agretaent woo t11Jl14 in tbe cit)' o! 

ICv.ib)'l beY COilOirlliJI& tbe cre.ntinc o! .. lou:. ot 100 

aillion rnbloo by tho Go•ornaent of the Union of SoYiot 

Socialiot Republi c• to tho Go• ornaont o! t ho Poliob 

R.pQblic to bo utilised !or rendtrinc aooiotauct to 

Poliob c1tilllll on So•itt territory. 

GV 

0t¥p711Cil/7/42 

•• 
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IIIP.&ll'DID'r or S'l.UJI 
V.UHIIMCI 

Jaaurr 1. 1942 
In np~ nfor \o 
J'l sll0.51 J'ro .. ., Cndlh/4915 

-. 

~be Soorotar.y of Stato prooo11to hio coap11moDto to t bo 

Ho.Dorab1o the Socrotary of tbo ~ro&II\U')', &114 traaoa1h a oep7 

ot an alr .. 11 48opatch 110. 3752, datod Docoabor 26, 19~1. 

troa tho .U.Or1oaa llobao17, :heDDo JJ.no &114 1h ODC1oturo , a 

p rilltlld COPT of tho Co11tral lle.Dlt' o c1rcnlar l o, 2f>4 of 

IIK•'IIor 22, 1941, with t r&DolaUoll COilCel'lllllC f1ll&llc1al _.,..,. 

&deptlld b7 J.rcODHD& attecunc tr...,oactiou vlth or for the 

boDof1t ot tbe Axio countrloo. 

Cow ot 48opatoh ""· 3752. 
froa .U.Or1o&A Eabaat7, 
llv.eDOI .Uno, 

-
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llo. 3752 luMo .Ureo, Deoaber 26, 191Q. 

8v.'bJ..,t l J'IIWIOl.U. laASUII:II .AlXIPTZD Bl .&iGD'IliiA .t.J'ISO!lliO 
!l!lWIIUD!IOIIS VITI! Qll J'Qll !Iii IIDJ'If OJ fBI .&XII 

COU7l!IIUS 

With referonoo to tho labooor'• deopatch no. 3734 of 

Deonber 24, 1941, oubalttiD& a o-r of u:totlac 8MOUI'II 

in .&.rcenUna attooUD& financial t r enoacUono wUh or tor 

tho 'b .... tn of tho .uio co=trioo, I ho,.. t ho ho110r to oa-

o1ooe tour printed copioo of the Central !ank1o circul&r 

llo. 264 of Decuber 22, 19!11. J. tr&llolatlon of tho circul&r 

i o aloo eno1oood, 

J.o ,... reportiOd in tho 4oopatoh w>der roforuco, thio 

oircul&r parporto to b&Yo 'boon i ooued tor tho purpooo of 

ov'bl.q "" o:rtaali,.. pracUco of .KiD& tr&lllf..,o to .,..,,ain 

oo...,trloo of :1\u'opo IUid tho Jaz Eaot thro~~&h Srl turl&lld. aDA 

otb.., third ca....trloo. 

lao1 ......... 

Jour coploo ot Central !ani<' I 
olrcttal.ar llo. 2!>4 

fraulaUoa. 
Qa. 
851 
JVO:dnb 

r-· 

' . ' 
{ . . ..., 
-a;;., ~. 

Copr: lC: 1/9/42 

Regraded Unclassified



(IMlo_. •· 2 \o u....-ob ao. 3752) 

( !1611U!IOI) 

Wo t.U ploaa,.... ill a44rooolac 7010 vi\ll refer......, to ov 

oltolll.ar ¥o. 2116 (AccCIIIIItaaq Depar-nt) of s.pt•b<or 12 laat, 

vilere'b7 tile rogul&Uono in force with roepoct to countrieo 

bo'f'ine OOIIPella&\1011 Or }llllJIODh acrooaOIIh with OV CO .... tl')' 

uo on...u4 to ......... to of tlmdo Ul4 oeov1Uoo b<ot­

Arpntl.na 8Ad t ho OCIIIIItrho of tho :!:uropeaa oonU•oat, Chlaa 

Ul4 J *PeA· 

.Utllcna&l> offorillp of corbin cv.rreacloo b<olOQC1Dc to tho 

countrleo ..,.uoaod bon bocoao ,..,. .all 1n O'IIJ' ~1 -•t, 

tho doooaad contilluoo to boo t.portent. lllo d1ff1oult1oo arlolac 

tr .. tb1o o~tU&tioa ill Yiov of tho 1~ooo1b111t7 of offoot1Dc 

OlOCJaace oporoUoao ropl&rl7 apinot dolluo, aro IICCJ'&fttod 

'b7 tile reelttaocoo of flla4o ill JiuropO&Jl CIU'l'oacloo of !roo 

&T&1lab1l1t7 ¥blob oro .ado b7 tat1ac odYaDtaco of faall1t1oo 

ottoroc!. b7 tho !roo ..rkfto otill oX1ot1a& on that cout1noat 

Ul4 uUltood aa a • ...,. of Mlt1q plllUI'h to otbor countr1oo 

at that 11""1P• 

la orUr to &'n>id ouch foro1p uchenco acYOaonh ..,d. to 

orpRloo tile 071toa of JlllliiOh with tllooo colllltrloo aocord1Dc 

to tho """Jaace which ... b of t--· aftilablo for ArcoaUaa, 

w 'boc that 7010 tako all porU,....t •uu.r•• to p renat P"ll'fBh 

troa boiac aado throach 1nd.lroct cbaanolo to tho coutr1oo 

1aolaU4 ill tho obo-Uonod roplaUoao. 

With tb1o 1a alad. Ul4 vUb o ~hv to fo.c111toHa& the 

1atorprotot1on of tile pro•1o1ono 1a toroo, w boc l••~• to 

1atora 1ft aa tollovo• 

\'raaotero of tlm4o ohall be _.. 1a tile carroaq at 
r oepooUn coutrloo throac)l oooo1111h aolntolnod 1>7 tho autbo­

r1aod illoUtuUou ill their oorroopoD4oat 'bulto, or 1a pooco of 

tho .... uoaal ...... ...,,. thrQ1lC)I pno ..,.,.,...to opoaod ill tile 
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Gtboriud laatU•\lou 1a tbe -• of 4epool\oro ~lollo4 1a 
tbo ooa\17 to dlob tiM tu4o aro roaltto4. Bowonr, tnmofon 
tb.roach tbe official .net for tbo ~t of lapor\o ortp .. niiC 
la ....,h c011atrloo -., 'bo MAe la tbo av.rrUCJ 1a vbich tbo 
roopoctln oor\1flo..to of Ul1ft1'7 lo 11.-..4. 

lloforo coaol....UIIC tiM ,.......,tloaa, tbo •tb)rbo4 lnat1\1ltioao 
rill roq-uot of tbe bhrooto4 par\111 tbo 4-u or otat-h 
whicb tboy -., conoiur MCIIOOI7 to uhnoillo tho aat1lro 11114 
purpooo of tbo troaofor aD4 to ooto.blhh i.a """ c:apecl\7 aD4 
for vbat rooaoa oaoh of tho partloo la laYOl•o4 1a tho oporatloa.. 
~T will aloo o'bkl.n tu.ll dotallo npr41nc tho ,... a! o44noo 
of t ho o...Ur 0114 of tho roolp lont. 

It lo, of couroo, AOCoooary to sake tborou&h 1aqulr1oo 1a 
tbo coao of porocDO wbo aro not ro&Qlar cllonto or who are not 
la>ovn to tbo ..athorllod l noUtutlono eonnoctod ritb tho operation. 

If tho 1afonoat1on wpplieci prono concluohllT that tile 
tranosotlon lo lawful aD4 direct 'botvoon tho countrloo to vhloh 
twula art uaithll. Nl4 our ow country, oxcludin& third countrioo, 
tho .uthorbod 1Dot1tut1ono ay carry cut the operation ritbout 
further f ormalltloo. Ot hervioo, they oholl conoult tho Central 
Bank on tho oul>joot of the operation iD qu .. tion, the execution 
of which will dopond on tho ll.oollion to 'bo taken i n oneb. partleular 
o.a.ae. 

ror tbo pu.rpooo of facllltatinc and unif'/lnc tho procoll.nre, 
vo 'bee that ycu roquo ot tho intorootod partioo to inoo~t 1n tho 
roplatlon fol'll (llo. 180) tho otatooonh and other infonaatlon 
relaUnt; to thooo tranotou of twldo. fhio proeeduro rill ena'blo 
t ho anthorlsod 1not1tut1ono to Dike, without dol&T, tho roait­
tanc oo in accordance Ylth tho aotbod 1nd1catoll. herein or to rotor 
proaptlT to tho Central Bank auch oporatlono oa a&T 'be oubject to 
doll" oa to their aaturo or tho ulU•to dooUnatlon of tho twldo 
ln•olnll.. 

(Stcnod•) (Illop'blo) (S1po4:) J:. Gnabach 

Copr•lc•l/9/~ 

Regraded Unclassified
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lJI n~ nfer to 
J'l) 

J IIINAI'Y 7. 1M2 

Tbt Secretary of State preeente hie o .. pliaen\a 

t o the Honorable t he Secretary ol the 'l'reu\lr,f aD4 

eDCloeee cop1 .. of the paraphraae of telecru ""' 20, 

uwd JUNAI'Y 3, 1942, t o tbt J.Mrica labuq, llio de 

Jal>81ro , Brasil, conca~ dollar CIIJ"MDC7 held IV' tht 

Italian lab&oq in :Bradl. 

koloourel 

'!o lab&oq, Rio 4e J...,.iro, 
DO• 20, J&IIUArf 3, 1942. --

Regraded Unclassified



.-••• 01' ft!PP'M Uft 

!01 Aarl.call •lluiQ', llio .. Jaull'fiillrull 

Dl!J I J &lJ'UZ7 3 , 114.2, 6 p. L 

110. 1 ao 
a.fore~>eo 1o -.48 to teloCJ'aa no. 3 .. nt 11\' the ._buoy a t ? P·•· , 

oc the firot of Jan\la1'7, 1942. 

!ho IU&C"Otion io ...te 11\' tho :Dopo.rtlllllt that tho Director of lxohance 

an4 yw 41oc:uao the toaoibllity of haYiDC the Jlank of :Brasil inclnoe the 

I tall.az: i:obaooy to clepooU ao IIIOCh ao poooiblo of the doll6l' c:u.rnn111 1'1-

forrocl to which 1a otill in tho Jabuoy'o hand.a with the 3ank an4 att or 

t\ll'll~ tho C".u-rocey into •llroia froulDC t ho procoed.a. 

It 1a appreciated 11\' tho :Department of cwroo that it would bo 41ff1-

cult t o do thio. If, howo•er, thlo plan dooo not ooom to be foaoiblo, tho 

oucctetlcn 1a •de that the Italian Jabaooy bo informed 11\' tho Director of 

Zxchancl that onlY on the condition that tho proceed.a in milreio are 

blocucl. or froaen wUl tl1llf dollar currency be connrtocl.. If tho roquioite 

authority 1a g inn to t he Oonr..ent of Brull 1;' t ho llras1ll.an fro••lDC 

order, it 1a aloo ouggeatocl. t hat lnotnctiono t o folloor the 0&111 policy bo 

Tou aro conf'ici.Ontiallr i .ntor.::ocl. t hat ao yet tho llepe:t•o:t !:us not 

cl.iocuooocl. with tho 'l'roaoury :Doparhaont tho pr obloa of ;;;onor ol action for 

tho oontrol of eurrency of the 11Ditocl. &tatoo which 1a bOing clrculatocl. in 

•aricuo other oountrieo. Up to thia tlao action of thio nature ooome to 

ban boon :pronnted a, tho j;l"OAt ouao of dollar ourrency which are bo inC 

cireul:tod in Central .Aaorica, oopoclallr 1n P..- and Cuba. Conoidlration 

1o bolDC ginn to thia quoation, bowonr, and a disc:uaoion with fro&OV7 Oil 

t hio Mttor 1o expected ohert}T. the otfar of cooporatlo:. 1;' tho Dlnotor 

of lxchanp 1a a:oprociatocl l>,y t ho :DopartM11t. 
COJVIbJil-8-(2 ~ 

--------------~~ . ·. 

>.,I •• 

; ' 
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eac1oMa copiea of \be parlqlhr .. e <I \e1ecr .. ""'• 53, 

4a\e4 J&ZJDN7 6, 194<!, f~• \be .&.ricen a.b& .. )', ll1o a. 

J.,..iro, Bruil, coao.raiDC Aollar cv.rrenc7 1a \he poaeeaaioA 

of \he U&liaa Ea'buq in Bru11, 'l'e1•cr• JLO, 2/:f ..,icb 1• 

... tarred \o in \e1•cr• JLO 53 1a 'beii>C .. ,., to the Secr.tal')' 

lac1o..,...: 

:rr..a aobue)', lio 4• J&Miro, 
.... 53. J..-.z7 6, 1~2. 
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J'10111 AMrt- llalluq, 11o 4e J&elro, J rull 

laDI 1_, 6, 1942, 10 .... 

110, I 53 

leterea.,. 11 111148 to t•1•cr• ao, l!D Mat bJ \be 

Depan•at oa the 3r4 ot 1_, a t 6 p, .. 

c:urreaq JIOIMIM4 bJ' the I\&li&a Jlab&eq 11 faTONtl 'bJ 

!be fllcaliaatloa 4epar\ .. nt of \he b&Dk baa beea 

a n""''" '1>7 \he 41rect or in or4or to prennt the 

It&l1&n laba1a;r and. -.,be AilliODI of other OOUD.trloo here 

troa 1ell1Ac on \he booUe& aarll:et l&rp blocltl of 4oll&r 

curreD.C)' &lODe th• tollovln& 11nu1 

tou are requute4 to take Maouru 10 that eu:h&ll.p 

hoUMa are 411creetlJ' etlrl ee4 oonoorain& the connaleace 

of boq1nc onlJ' in red.llce4 ..., ..... h AMrlcan ba.alr:llote1 in 

accord&noe vUh \heir polllb111Uel of 41epoe&l proorptlJ' 

u4 onlJ' 'llhea there 1o ao 4oubt ae to their orlcin. U 

•••1 to .. that there 1• tlaapr that l&rp 1toclt• -., 

be cal1•4 la &Dol re&lll&t•4 .-r;r 1trlctq. 

CArnllt 

1.34 
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J &1>\lar)' 1 • 1942 
In reply rotor to 
l1l' 840. 51 li'roaen Orodito/4930 

I 
( I 

!ho Socretar,r of State prooonto hio coapl~nto to 

tho S:onorab1e the Socrotar.r or tho 1'roao1117 and tranallito 

harow1th a cow ot air aa1l doapatch no. 1411 ot Doc ... 

bor 29, 1941 troa tho .U.or1can l•baoq at Caracaa, and 

ito oncloourea, tro»olat1ono o! two noteo from tho 

li'ore1sn Office lloo. 5U3-il and 4UW, dated December 25, 

1941, concernin& meaourea taken Nld contempl a ted 'by 

Von••~•la to ~b act1Yit1oo o! Ooraacr. ltalf and Japan, 

or aat1onala of thoao countrioo. 

' . 

Zncloaures 

?ro= Caracaa, no. 1471, 
December 29 , 1941, with 
encloeu.rea. 

Regraded Unclassified
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Caracas . Veneau.ela . December 29 , 1941. 

llo. 1471 

Subject 1 lleuuna fo.ken and Contaep1atad 'by 
'l'ana .... l& to Curb .lctbitlea of 
o.......,.., 1\al,y and Japu, o.r 
lationala of !boat Collntrioo. 

'lhc Honorable 

S1r: 

~a Secretary of State , 
'iaah 1J>gioA. 

I ban t he honor to refer to t he Depart .. nt'a e1reular talacru 
of Deee!llbar 15, 10:00 p. m., and to report tbat 1o eomp11anco therewith 
I &ddroaaed a note to the Foreige 111niator (No. 564, December 18, 1941) 
csllins the attention of t he appropria te 'l'one:uelan author1t1oa to tho 
control mcaaurea applied 1n the United Sta ta a , beth prior to and ainco 
the outbrealc of w&r. II.Y note &leo liotad tho nWllbered :!*l"a&r&pha aa 
they appeared in the Department ' s telogt'"'-' describing t ho moe.aurat which 
t ho United Statoa GoYarnment would like tp ••• adopted. I oonoludtd 
'11:/ note b,y ot ating t hat altholl&h I weo 61f&re that the Vennuolan GonrD­
.. nt had prottptl;( adopted so::te of tho c ontr ol& tn\l.liiOrated, I had been 
requoatod to oxpreaa t he hopo t bat all of tho appropriate control• will 
be readil;( adopted 'by t ho Go•or=enh of tho other .lloeriean lie publico, 
bcee.w;o of t he ~r to the defense of tho United Sta tea 011d t o t he 
other .lmerican Republica • h ieh '11:/ 0oTol'l1:oant feela wU l ensue 1t tho 
adoption of theao daauna faila or 1o dtlqod. 

In hia reply (Not e No. 5242-i, Docombtr £6 , 1941 ) , a CCBf of a 
tr..r.olat1on of "hich 1o enclosed, the .i'ora1gn ll i nie ter lilted t he ac tion 
alro~ taken by tho Venezuelan Govarnmeut llndor the pointa numbered 1, 
2, 3 and 4, doal1~ with f 1oaneial, bua1naao aad tr&Ce t ranooctiono. ~io 
:oateria l waa tent ~ o tho Departcont wltlt tba i,.bnasy 1 8 doapatchu Noa. 
1423, Docet>bor 16 , and 14SC, Dece:ober 19 , rtapoctin~, tao Deere• of 
ilece!Z:b<>r ll 011d tho Dacroo of Dece,.bOr 16 hiYl lli been :pl'nioU!Il;( reported 
b:r tolegr p 1n t ho labaaq'• ""••a&&• llo. 296 , Dccoabcr 12, end 313, 
DacembOr 17. 

V1th r egard to auggeot1on No. 5 , tho Yoro~n ~inio!er atatod in bit 
roply that a t!ll turtbor oe~oureo in tha dofenoa of Americ~ aocur1ty are 

in proJect of adoption. 

Stating that a coBf of '11:/ nota io bo1nc aent to •he Vono&uelan N1nlatar 

of i'1nance , t ho Jorelgn IUniote r roquaatod mo to inform ey Gonrnoent of 

Regraded Unclassified



' 

- &-
137 

U,. COD\ eD\ 0 of h1a 110\a ...... r HtO ... DOOo 

lupple.nUac ., aot• ot Dec••"r 11, 1 a44rca .. 4 a turU..r 110\e 
to the Jlore~ IUniate r OD llece11ber lt , 1D whlch 1 ouppll ed t or hie 
further loto .... t l oD the •UIIaar7 of the Preoldent' • three Proclllaa,loae 
turniahod ln the Deplll't.nt• • clrcular hleCJ'UI of Dea .. ber twelfth. 
!he reply to tblo not o (No. ~243-1 dat ed Deco•bor 26, 1941) , a co~r at 
a tranolatlon of whlch lo enc1ooe4, retoro to the otat .. ento u4o 1D the 
Jloretsn Mln1ot er1 o note ~o. ~~ and ln41oatoo that oa.o ot tb .. -., be 
adopted 1D 110aourae now under oocotderatloa. 

i'ralllr: P. Corrtcaa-

Jncloeu.rea 1 

1. !ran•latton of Poretsn Otftce 
llote lio. 524.3-1, llecoaber 26, 1941, 

2. Trano1at1on of J'oretsn otflce 
Note No. 5243-i, Deceaber 26, 1941. 

851 
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l1>0loe,.... lo. 1 , to DeoJlfl.tch llo. 1"71, Deoaaber 29 , lMl, 
fro. U. la)!!v at c .... ,. 

!&.I.IISL.I.TIOII 

:DiracUon of llconoa1c Poliq 
llo. 5243--11 

llconoaic SocUoo 

Oe.raoM, December 26 , 1941. 

' 

I he..,. tho honor to inform Your lxcolloDCJ of the ..., 

coipt of your kind note Wo. 566 of t he 18th of thio .. nth , 

concornlQc tho aaano which, in Yirt_. of the Intor ... riean 

Declaration of Sol1dor1ty, t ho GoYOrll:lont of t he United 

Statea of .l.aorica would like to oeo taken qy Vonuuela to 

curb aot1v1Ueo of Gerun, It.Uian a.od Japaneao nationalo. 

In reply , I ...,. pleuod to inform Your :S:xeellency thot 

tho :S:xoouUYc Deere•• of thia Deco111bor 11 and 16, and the 

Reoolutiono of tho 13th and 16th of tho oa»e month, the 

texto of which I alroa.d: ha..o bed tho pleuuro of oondlQc 

annexed to my notes lloo. 5031..! and 5183eZ of t ho 12th and 

19th of thio aonth, reopoeti.oly . coaplctoly fill the purpoooo 

indicated in the nuabOred pancrapho 1, 2, 3 and " of Your 

l:xeolloney1 a note , a cow of which I aa oondinf; to tho llinio tor 

of l'inanee, e.o well u a cow of t ho preaent no to, for ito 

conalder&tion. 

To Hie llxcolloney 
llr. Frank P. Oorl.c&ll, 

.I.:Dbaaoador lxtr..ordlll&ry and 
Plonipntontiar.r of tho 

Unit ed Statoo of .Laorica, 
c .......... 

1.38 
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Wl ...... \o U.. -~~n• refene4 to lA Jll.hel'&pb &, I 

• lab \o JOIA\ .,.., to tov lxcellnar that the cou\aat u4 

ettloaolou rlcilaDo• e:nroile4 11>' the DlpR\MDt ot Interior 

lelatiou bae been reoentl,y otrcnctJ>ene4 to lape41 act1TlU11 

~roua to the Aller1oaD cont111ent 'tv wbatner panon, foreicUr 

or D&t1oD&l. S...rthlletl, thl OO .. rDMnt Of feftl~la, 1D 1\t 

411lre lQTall,y to cooparatl 111 the tull M&a\U'I forcea in the 

41faoae of A.erie&n aecur1ty, bae 111 proJect the aco~ion of 

nn prodllou 111 t he .. ., •• of obta1niac the 41a1re4 rewU. 

I will be 41epl¥ uatatul to Tour i::rcelleney for the pr .. pt­

neee with which the forecoinc -.y be broucht to the knowle tco of 

the oc .. rllllllnt of the Unite4 Statll of .U..rlca. 

I an11 lilY•• lt of th1a oppcrtWii ty tc rene" to Tour 

lxeelleney the aaouu.neeo of lilY hisheot cona1derEt1on. 

( dcne4) C. PAJIIU. PIIIEZ. 
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••lNun lo. a, t o Deapotclllo. 14?1, Dec .. bar 29, l!Nl, • 
tro. u.. •aur •' car-

Direct1011 of li:coooaic l'oliCJ 
lo. ~I 

lconoaic Section 

Caraoaa, December 26, 1941. 

I have t!uo honor to refer to tha ldnd oote llo. 568, 

dated tho 19th of thio DOnth, !ddrealld 'tv Tour ltxce11•nCJ 

to t h io Ohance1lor,y, l n &DP}lflcatlon of llo. 564, oont on 

tho 18th of tb~c 110nth. 

Tho <tet&iled at>>ey of tho lii!!UUroa ta.'<'cn 'b7 tho r.ovorn-

::A!nt of tho United StP.toa of Allerlca to curb pernieioua 

e.cUvltioa of German, ItaliWl t.nd Ja])llnoao oatlone.l.o , ra-

vc!la t~t QQDf of tho~ are alroaey receiving a general 

appl1catlon 1n Venezuela by Tlrtuo of tho dhpoaltlona pro-

Tldod 1n various legal toxto, ouch aa tho llatlonal Conotitutlon , 

tho Lur Concornln& roreicuOra, tho Lu for Gu&r_,teeing Public 

Orcin, the Law Concerning the .M:t1Ti tho of l'orel£1lers, tho 

Lur Concernlac 1Jlthbo1dlnc and Carr.rlnc of .t...... and their 

reopoctlTe Regalationa. lloTOrtholoaa, alnce oo~e of thooo 

meaauru of apoe1al ch&ractor haTO not aa ;yet been ndoptocl. , 

'to Hb ixoelleocy 
Yr. :i'rank P. Corrican 

Aal>aasador lxtraordlnar;y and 
Plen1potentlar;y of the 

United Statoa of .America, 
Caruaa. 
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tbe Goft.._,.t of ToM.,..la will cono14or wtth opeclo.l interoot 

tho conYQnienco of 1ncl'0.41nc thea in tho proT1o1ono which 1t 

41otatoo and which are noo bol.Aj; otu41od, ao I heel occaoion t o 

1nfol"ll Tour hcelloocy 1o lilY no to llo. ~UW of th1o ,.,.. ~A to . 

I anU lllfOOlt of thh opport un1t;y to re new to Tour 

lxcolloncy the ueuranc .. or f1t1 h~oot cono14orat1on. 

(o~«nod) c . PAJ!PJ. PEl!EZ 

Regraded Unclassified
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J cnuary 7, 1942. 

w.r. l075BAf2/42 {B) . 

1\'i th further r eference to our lllemoriUlda l!o, 1045/157/"l , 

neali n& vi;a tae propooed trenofer of told by t ho Banque ~ntior.ole 

Sui~•• o.nd ilueo de Portut;el at the i'eder&l Maer-ve Bank. Bmque 

iiaUonale Su1see Wonoed the ll&Dco da Port~ on December 29th 

that to date they had r eceind no t r ooh &AOVsr f r o• liev York end 

would therefore consider ceoeion of 10, 000 Allot to be cancelled 

in accordance with the doheo of the :Bence de PortU<;al . Banque 

( l:ntionalc Suioae went on t o aok lltu~co lie :<ortut;t.l whe t we.o their 

opinion if in the near future the V. S. Trenaury would allow the 

I 
(_ 

•uncuotomery" tranofer. ~ey aaked whether Benco de Portugal 

would pr efer tnat De~oait 1A1 ahould be tr~oferred to Deposit 

1 .1>1 apinot Jl-llt of n firm indeDDity to the ? anco de Port~>¢. 

I f not , the Banque ~ationale Suiooe a i&bt be able to consi gn at 

leaot 1 , 000 lU.loc trice conthl7 and 1f duired they voulc!. t17 

Co •• ;or :oc:l-9-42 
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lt.zrcl&l7 7. 1942. 

Y.f. l075Bl/2/42 (~) . 

Pllrthar to our IIU10r&D4 ... llo. ~5/158/41 , ve 

learn fro• a aource that tbe ll&nque llat~oll&le !uiaoe adrtotd 

\be :S...Co de Portup.l on Dtcuber }lot that, 1D accor<I&Dce 

1.43 

with tbe latter' a arr&n&uent vith tbe fo,...r1 a Znrich office , 

llacq_ue 1/atlou.l.a SU.iooe placed in l!&Aco de Portupl1 1 Dapod t 

•B• a fnrthllr 4s gold baro containlnc 507 ·95422 flne J:iloa and 

debiting Banco de Portugal'• account at their Zuri ch office 

with t he equiTBlent at ~i•• tranoe 4,695 par fino Kilo tor a 

total of Swiss franco 2,466,435· 

Cop71ec &l - 9-42 

Regraded Unclassified
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\o \lot Bo..relllo \he .. -~ ot \he '"eft1'1 .­

...,. ... tor \he oUic\17 ooet1U.\iel 1eter.\1P ot 

Mr. llor..,.illea • :soer...,.. ... of • \elecn- troe \be 

.... 1'1- IApUOII Jl\ ltoeldlola, Mv.. J. JU'ePII' ... 

of \h1o \Ol•cr• 1o Jlloo \eiJic ,,.,. .. u..a \o \be 

~of\e~ 
... lJ, JOll'l>arT J. 
tree 8\oclcllola. 

Cot>r ••o •1.4-42 

•• .. . 
'. ·c ,. 
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!01 ..... .., fll ... 

J'IOih Mlrl- Lep\ioa, ltooldlol.a, SwUa 

IIAD1 J~ ), 191!2. 2 p,a. 

101 13 

VlU. refoN&C41 \o a nper\ 4a\e4 Sep-'Mr 29 ~ 

a1Ue4 't7 U.. kUac eo-roial .1*\Mbo iA repri to 

.U.o of oenaia poo\ocl o'-Po, 1 llaft U.o bo111or \o 

npen U..\ U.. LepUo10 ll.aa aow o'b\o1M4 .. fiAUo 

lato..,Uoa cloarl7 prorlac U.o oalo of poo\oce o\lll()o 

of oooup1e4 cou\rioo lo 'boiac or...,lle4 '117 GonM7 

wblol> lo alroad¥ ottortac ftoh prol>l'bl \e4 lo.,..o ao 

.. U..rlaaAo Vllhelaiaa 11r1oo all4 lorwpan ~ llaa4o 

IIJ'lol llllil •orwciaa .U..C J!NicOil llrill la COllaall 

loh to .. aloro in 11J100C11J>le4 COQA\rloo outwar417 

la ore.r \o oll\aia froo foro lea ozobonp, 

.rOBDO• 

- ~ . 
I • . . r 

~. •l 
' ' . ....~ ~ ..... 

.. t.U 
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BY SlJ'! !WID 

M~. 1065/5/42 

Dl!ISK lJOWIST, 

VASI!Illtl!Oil, D, C, 

With the Cooap11HDh of 

l!r. II. J . Stoptord 

1 . 'fradin& with the ~ • .., li'oUce nletiJI& to 
.J&piUlo 

2 , l!otlce to B&Dko &Dd. llukero, l .ll. 169, re­
l&tiJI& to Chi.Da, :bclwl.iJI& M&DchDri&. 

Mr, lr&Dk Dietrich, 
IJ, 9 , !'N&IIU'7 DepartaODt 0 
St&bili&&tioD Office, BDoa 279, 
VuhiJI&tOD, D.C. 

BJS:VB!OSB 

CCI l!ro J , V. Pehle 
Dr, 1 . Li ... oe7 

COP7IOC11-9-li2 
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Trading Y1 th the EnQ¥ lll'NICh 
(freaaury &114 llo&:'d of !...U) 

24 1:1nc•W7· LoJ>do.n, v.c. 2 

I aa directed to eall the attention of l!a:nll:t and llanlcnt 
to tho f3<:t that a etato of var oxioh botwlln Rh Majoe1F and Japan 
and to g1To -uthortty and direction• ao follove: 

1 , !ht prorltlona of tile Tradlng vith the lnQ¥ .kt, 1939, 

147 

applJ to the ll:llpiro of Japan, eomprhing Japan proper, lroroa, J'on:oea, 
:taratuto l:vantunc to&al4 t'orritorJ and the hl&Dde 1n the Paclfic under 
Japanuo and& to, and to 1D4o-Chtna, M•nclmria and the ocwpled ., .. , 
of ChiJ>a vhieh are to be rog&:'dod aa on~ terrttoey, 

2 . !Totvithetan41nc that certain areao of ChiJ>a (1nelu41ng the 
International SottltaOJ>t and the )',.nch Conoooaion at Shanghai, and 
l!ritith coneouione tleovhore) '!M'I nov be or -.:( bocou IDeii\Y to:r:ritOrJ 
by reaaon of bolng 1J> tho occupation of Japan, -uthority 1o hereby c hen 
on behalf of tho Treaeury oo far ae conoornt tho pr<rfhiono of tho 
!l'ra41ng vith tho lnQ¥ .kt, 1939, to bo.nlcoro to aake ~nh to and 
from accov.ntt ot rooidento in Cll1no including any in theoe areae (other 
than Jopanooe oubJocte or eoneerao) prorlded: 

(a) t'be p1711ent 11 .U.. 1n accordance v1th tho !Totice to l!anb 
houed by the llo.nlc of EnglAZ!d on 13th IIOTubor, 1941 (I'. E, l 69) . 

(b) Exprooo par=hdon froJA the llanlc of EncJ.and tor oucil pt.1110nt 
1o obtained bearing date auboequont to tho 7th Doce11bor, 1941. 

l!al&ncoo or other aeoeta of roeidlnte of thoao areaa (other 
than thooe of Japanooo eubjecta or eoncorno) oilould not until furthor 
notice be reported or pai d to the Custodian of l:nomy Property. 

3· JJ.l outet&n41ng liconceo granted by tho Japan .kcov.nte llranch 
of t ho fftaoUZ7 under BII'J1].ation 2A of tho Dottneo (J'iD&Dea) Becalatiou, 
1939, are to be traat14 ae 1n ouopaneo unlou and until centirud by the 
'bo41ng Y1th t ile In~ llraneh. 

l , l!, In their ow tnhruh llo.nlco ehould defer oparationo tor, or tor 
the benefit ot, any Japaneoo eubjecta or &J1T Japanooe concern• until 
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oat1o!1ed. that DO be11t!1t thorttro .. vill o11uro to a.. eneJDT, or UDLon 
llconoed b7 the !reaour,r or Board of !r&do. 

(SicDed) r.v.v. KcOOKBB 
9 th lleceaber, 1941 

Regraded Unclassified
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Defenc e (J'i11&DCe) ll!«ulat1ono , 1939 

DireoUoDO to banlcera pur"""'t to BacuJ.aUon V. of tho Detuca J'ii1&Doo 
B¥1. 1939, 

1 , 1'he fre&tur7 b7 Tirtuo of itt poVOrt UJ04er J!eculatiOD 2J. Of 
tho Defence (l'iMDCe) Becul&UoDO, 1939 (S . Jt. A o. 1940, Jro. 1939) , 
direct that, exce.Pt with peraiu ioA CfSDted bT or 011 behalf of the 
!reaftq, JlO 'banker ohal1 carq out atJ:T order cin n to h1a bT or 010 be­
halt of: 

(a) the Kinrdoa of Thailand, tho ooYoraign thereof or atJ:f 

pareon raaident therein; or 

(b) &117 bod7 corporate vhich 1a incorporated UDder tho lawa 
of tho K1114;doa of Tbailalld or it UD4er tho control of 
&117 peroon reoidont therein 

111 ao far aa tho order: 

( i) require a tho peraoA to whoa the order 1a chen to 1111111te 
&117 parunt or to part with atJ:f cold or oecuritieo, or 

(ii) requirea &DT chan&e to be made in the peroono to whoao 
credit atJ:f oua 1t to ot&Dd or to whoao order &117 cold 
or aocuritieo are to bo hold. 

2 , 1'he fre&IIU7 horebJ' grt.llt pe .. ittlOD to -ore: 

(a) to hoDour their ob11satioDO UDder con!t..ad credita 
opqad prior to the 7th D.co•bar 1941, for the acoOIUit 
of the E1J>«4oa of !hail&Dd• or atJ:f pereon or bod,r col'­
porata referred to 111 porecreph 1(a) or (b); 

(b) to accept bille or dratto , &Dd to pa; ohaqueo, billa or drette , 
4reom b7 tho K1Dgd.oa ot Thail&Dd• or atJ:f pereoD or bod7 
corporate, roforred to 111 peracraph 1(a) or (b), 1t pre-
oeDtod b7 or on behalf ot atJ:f pneon or bo4T corporate 
vho boo- a holder for nlua before tho 7th D.caabar. 
1941; 

3 · •oth.lllc 111 the foMcoinc &uthor1to o atJ:f tr&Do&ction prohibited 
b7 or under tho !'r&41Jlc with the inelQ' .Act , 1939 or b7 or under &117 
other proTioton of tho DetODce (1'in&11Co) l!acuJ.aUono 1939· 
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.Ul 'O.IICOIIfi .... d. cred.ib for tM aco01111t of !bailaDd, or~ 
puooll or bo4T corpor6h referred. to ill ~ph l(a) or (b) 
ohould be c&llCollod. for~i\h, ba.t oheq"CU~o, blllo or d.ratto 
drawn ud.or ouch orod.ito aDd falliDC withill tho terao of 
parecraph 2 (b) -.:t bo hollOUl'od.. 

Saao rocobable for !bat accouto MT be cred.i ted to I'CICh 
accoute. · 

.Ul -thro arioillg 011t of thto Jecul&Uoll &lld. llOt coTered. bT 
tho for.coillg MT bo refured. t o tho !'re&IIU7 (!bai .kcOilllh 
llr&llCh) , Iapertal Kouoo, nnc....,. ( tel l !uaplo l!ar 8021). 

(Stcud.) r . Y, KcCoabe 
Oil behalf of tho ~rT 

( CopTIIC&l-9-42 
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DEFEliCE (FII!A!lCE) !mruLATIOl1S 

ORillA (EXCLUDillG IW:CI!\IRIA) 

l . Pft¥lllento to China, including pa.ym•nta in rup ect of import& from 
ChiD&. 

As fro:n the d<;te of thio .:oUce, ll'Plieationo for pe,.,io­
don to :>like ::>al""~nts to reoidento ot China (excluc!.l.n;> Hsncblria) vUl 
be approved only on condi Uon tbat pa,yaeDt 1o JOade 1D oterll.n;> to an 
account of an approved bank (oee paracra!)h 3) . :i'ormo E. l :mot ot&t~ 
the n&lile or t!:e a.pproveci bank to whoee a.ccou.nt pa;,r:.ent is to be tAcie 
r.nd tho r.a:ne and branch of the V. K. bar.k at mich the account 11 held. 

3&nka a~p~1r.ted to nppro•e Fo~a E. 1 may not ~~pro•e appl1-
cat1ona !or permission to make ~ente i n onr otber ~ner bnleas the 
nrior "!>Prova.l of the l!a.nk of En;;land hao been obt ained . 

l!anko a.re r""inded that all a:ppliclltiono fal.lin;; outside the 
limited authority g ranted to Banke nppoir.tod to approve forms E. 1 muat 
be r eferred. t o the l!ank of ~&land. In particular al l application• r &­
lat1n,4 t o emi,S:rE'.nts 1 remit tonces tol' tllAi nt er.a.nce, etc . • must be ao referred. 

ll. l!. :iitb nee;li ;>ible exceptions i.:porto l nto the United Kingdom 
froc China (excludin; !-anchuria) a re no¥ auhJoct to licenoe. 
An applicant for a licente 1o reouired t o co::r;>lete a fon:l&l 
undertakiA.; that he vill l!illlte J1&¥llent to an ap:>roved b~ for 
all 1-!>orto under the liconoe v ithin a 8lleci!1ed ?<>riod of 
the date(•) of U:port. liiiJIOrtua aro rec.uired to furniah r&­
turna ( 1D duplic..te) to t he Icport Licensin;; :lepart=ent, 
r ivin;; deto.l.ls of all iJ:I!>orto and T>8,)'10ents ""de under the 
license . 

2. P~ent f or exports to China. 

An order has been made 
( ~innnce) Regulations to China. 
po.,yment for good• exported. fror~ 
l:nnchul•ia) ahall be received in 
followin.; methods : 

npplyi~ Re6ulation 53 of the Defence 
The effect of th1a ia to re~uire thet 

the United Ki nc;doc to Chine. (a:<el uding 
aterli:\~ 11ithin air. months by one of the 

• 
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(a ) In aterUae frO<' an account or an approftd bnnl<. 

(b) :By A oterliD(l 'bill drawn under a ere<ll t opened '1>7 the bl~er 
ot the t:;oods with a 'bank in t he United K1n:;do::l, and register ed 
w1 t h the :Bank of England on :ror111 1:. 2 J;o, ... prondine f or 
reimbursement from an aceount ot an "'l'proved bank. 

For111 C. D, 3 must be complet ed tor nll a~ip~ents cade on or after 
13t h llovelllber , l!)l~l. In po.r~ph 6 of ron O, D, 3 (method d or e) it will 
be necaaaary to delete the words 0 Spectal11 aeccv.nt" and ;u.batitv.te tor 

0Reg1otne4• 
t he:> the warda 11acecv.nt of an approYed 'bank in China" , 

! n caaea where there ia a tale contract dated 'before the l}th 
J!o-..em'ber, 1341 proY1d!!l6 for payment b)' acme other method, the exporter 
ahOilld complete Fon> C, D, 3 as tar aa peaalble and for-.ard 1t throu.;h hh 
om 'banker a to the Bank of .O:ngland w1 th an uplanatlon of the propooed 
cetbod or payment, 

3. The O!ticeo 1n China of the follow111!J bo.lll<o are a pproYed 'banko tor the 
ptu-pooe o of this !iot ice: 

Amer1cnn ::xpresa Comp&n)' 
Bank of Cllnton 
:B&.nl< o! China 
Bc.nk of Communica t1ono 
Bank ot Eatt Asia 
:Bo.nque :Bel ce pov.r l 13 tran;,:er 

(: xtreme-Qri ent) S.A. 
Central :Bank of China 
Cbartned :Bank of I n<.ta, A•utrnlia &: Chi ll& 
Cbaa• :Bank 

Hon;,:koDG & Sh&neh&i Bn.nldne Corp, 
K1ncheng :B&nking Co.,.poration 
l!ere11ntile :Bank of India, Ltd. 
tloecow Narddn)' :B&nk, Ltd. 
i:;>tionnl Cit)' :B&nk ot !lew York 
:lat1onnl Co,.,.,rcial :Be.nlc 
lreder landeh Indiscbe lle.ndelobi\J).)I: 
llederlAndache l!endel-l:Utocbapp1J 
OTeraeaa Chi nese :B..nkiac Corp. 
David Se.asoon & Co,, Ltd. 

Cheld~ Incluatrial Bank 
Cbla& Banki ~~t: Corpor&tion 
':boa. Cook &. Son (~ers), Ltd. 
l'nrmare :Bank of ChiD& 

~ . D. Sruaoon & Co., Lt d. 
: . D. sa a soon :B:ulll:ing Co., Ltd, 
9uln;:ha1 Co,erci&l t. Sovi~~&s l!&Dl< 
Underwrl ters Eank tor th.e Far Zaat. 

Inc. 

':'he U.K. bankt concerned should appl y to the l!anl< of Bneland !or 
tho rol ...... or the sterling b&laneea ot the a'bon-nentioned approved 'bankt 
from the ~reaev.ry Dir ection of the 28th Jul)', 1941 . 

Bank of England, 

13th llovem'l>er, 1941, 

Cop)'IIOil- 9-42 
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TREASURY DEPARTMENT 

INT£1t.Of'f'ICE COI•OIUN ICATION 

I DATE January 7, 1942 

PROM !!r. l:lletrloh CO NFiD E N TIA L 
Rt gitttrtd aterl ing tranaactiont of the reporting banks were ae followo: 

Sol d to eo~erei&l eoncernt 
Purchased from eo~erclAl concern• 

Open oarket oterl in& reQ&.lned at 4.03-3/4. and t Lore wert no reported t r ano­
..et1ono. 

The Ca.n&-d.ia.c dol lar cont1nueJ. to reco•er lc s •eey t hla aarket. reachic.c • 
12-5/l~ d.hcoW>t t illo afternoon. The clooi-.r quot'lUon we.a 12-l/~. not far 
fro• tho e.14-Doceabor level of 12,• froll wbi cb tho C""""'ian dollar mo..ed off t o 
14-5/8~ b¥ December 30. Recently, thora boo bean a decline in ordero to ooll 
Canadian d.ollaro reali•ed by the liouid.at i on of American-owned aaeete in Canada. 
Some abort covering has also been in evid&neo. Fi~lly. news reports trAt the 

C 
CantldiM dollar mlgM be placed ot par with the U. S . dollar m.q ha•• influenced 
t he marke t. 

I 
(_ 

In New Xor&:. clotloe auotl'.t iona for t.he fore1~n currenclee listed below \ 

~ere at followa: 

Ar~ntine ~tao (free) 
! razilian mi1relo (free) 
Colo:>bian peao 
).!exican -oeao 
OTU&-uayan ~eoo ( f ret) 
Ve.nezulM bolinr 
~ban ;JII<' 

. 2)6o 

. 0516 

.;m 

.2065 
· 5310 
. 2&85 
Par 

l.e purcb&tel the follov1Q6 a.cunts of 6 ol d. fro= t he ear.r..e.r':"-ed. acco\.Ult.t of 

t ho b$11!<0 lndl eatod: 

~1.91},000 frou tho !~ or Mexico 
b4ii ,OCO l'rom ~h• Oontrn.l !e.nk or Peru 

$2 ,557 .000 ~otal 

r;,o Federel .:!•oorve Ba.u;: of l!ew tor r. r oported toot tho :Sank of Canada l hipped 
J2 ,712 ,00C 1u bold from Canada to t ho Fodoral for nccount of t he Government of 
CanAd.e , !or o&l t to the lie>< rork AltAi/ Orl'lco. 
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I~ Lo~4o~. opot an4 ro~d tllYor were !lxo4 at 23-l/24, o~uiY&lo~t to 
112.&7;. 

'I'M Troaeurr' • purcha .. pr'lee !or !orelp1 tllnr wao UDOI:wl~d at 3~'· 
l!aDdT and llarm"" '• aottle.men.t prlee !or !oro len ollnr ,.. aloo 'llDDI:wlp4 at 
35-l/8;. 

Wo 8&41 ~o purebaoeo o! ollTOr to4&7. 

C O NFID E N TIAL 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

J a nuary 7 t h , 1942. 

Pe raunal and secret . 

Dear Ur. Secr etary, 

I enclose he•·e l n ror your 

personal a nd aecre t 1"1~or:mt1on u cop:v 

oi' t he lates t repor t ~ecei ved fre<' 

London on t he m111 t&J':t Bit U'l t i on. 

Believe me , 

DeA r t.lr . Sec re tory, 

155 

vory e incer~:y yours , 

(For t he Amb as sador) 

!i. J. c 
1'he Honours b l e 

Henry worge:tthau, J r . , 

United States 'i'r'loaucy, 

Washingto n, D. C. 

Regraded Unclassified
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UOOT SECRET 

(U.S. SECRET) . 

!P!'!l. N0.7. 

Following 11 euppl ementaey resUC~~ or oper ational events 

coYOring the period 25th Deeomber 1941 to :Ut J&ml&l")' 1942. 

l. 111&1<. 
At Bengh&li h&rbour much domolition h&a boon carriocl out but 

tho Southam Mole is intact for 1, )00 foot although there are no lightora or 

cranes. There ftro no further reports of one..- ahipping tolcing supplioo to 

Tripoli but aull <:raft baTe been lancling oupplioa in the &1 Ajlhoi:u ana. 

Activity of U-boats in the Eutom l~itorTanesn contu.u.c!. They wore 

operating chiefly on our Alexandria..Cyrena1ca suppl7 route but thoro h&vo 

probably boon patrols aloo in the Aogoan South (?of) the Dardonollea . 

Thoro was no activity in the South Atlantic, in tho North Atlantic U-boat 

operations are increasing. Our shlppine los sea 1ltlro light . Only coo ohip 

as atmk by aJ.no, which COQpare:3 !avow-ably vtt.h tbo prerloua week . 1'!\er. 

!e no known cbanee in tho disposition of tho Japenoao Fleet. They eleJ.a to 

have captured 50 Allied Uerchant Vouole totalling 1)0,000 tons . An 

txam:ination of Japanese cl.oims of Alliod 'fe.r shipe 11\IJ\k and their admiuioniJ 

ot t.he1r own leases eomparod \O'lth the actual facta disclose a very \"''ide 

d1tfo:re-nce. 

I!W1f;. 

During the woek ending )let December . 81.0 shipa were convoyed. 

lllports into tho Unitod Kinjldom during tho woek ending 27th amounted to 

841,000 tono including 226,000 tanker 1nports. EnGy Dine leying in the 

L!ocUterranoe.n 1a nov suspect~ or confiroed of'f Tripoli, Tobruk, &.nghad, 

Navarino, In tho Cult of Athens, and off llalte. 8 Greek ahipo, totell.ine 

noe.rly 2) ,000 tons which vore sunk during operations in Creot: nat.ers bat 

April have bean raised and aeized in prize by the enemy. 

~. liJLITARX-

LIBYA. 

Tho iasuo of tho battle is still coverncd by the gre~t diatanco froa 

their railh&ad ot rlhich our troops muat oporeto. It h&d boon hopod at 

tint that we mll:ht bo able to cut co:oplotely the road runnlnc licot-=a.rde 

l"roa ledab;ra towards Tripoli, but the ccst n can hope tor ot present lo to 

patrol it intoraittontly. Transport l'r= other ro .... tione haa boon 

t emporarily pooled to aeaiot the adni.nhtre.tion of our forward troops, but 

evan so we cannot yet aa1nta1n ~ le.rgc force so far west. t:can\'lhlle 

Rot.:r.el's tno (reduced) W'lal"'DOured diviaions and tho re::nne.ntl of 5 Italian 

divia1on3 have auccessM.ly converted a reergua.N action into a strong 

dotensive att.ncl, 1n vell-preparod poaitinns South of Jeda~ye. oher have 

aucc:eeded 1n importing I'Upplies in ece,U '·U.."'t;\•.1 t.:.•a at l'e!"!cu.s :)?b:t~ on t..'le 

co.1ot fro::\ oubr..arir.e3 a.nd CQ!Ul surru~ r r tUL . •c~· t!.e til • .., boing, ·.:e ::rust 

l!CC!' u:1 our :'rcaei'.ll"C, Mtl ·:;um ~,'<! e M otol':', uoin :l"n;}ud for o:tr OUL')l1'11or ~ 
( .. h!.ca cur.et. ~ fer a. fo- t:oys ~:y~ "'\J. ·ht ·~: n -o.;': cr t. o) \'<'~. t1.".3ll be bot.t 
placet t.o t"f'r.e'' \J".e st.t.ar': ··ith a ~a"'('ct ol aurrO\:r.itr.: ..r.c 1"3tr o::1.t.G 

t.cr-.:-.e:! 1 3 fore• . !t~ t• " ctt; twe f':- #o:o..rt~ir tl.""r ':s .h '"rl: t.:•-= :·:>!.f:'l:n· 

Sollun position a till to ba reduced. 

!!!miA· 
~'! Cien:IAl 1.•~Y has ;.·Jcn ~c ·_m\tl.)' shaken l ; h firs · :.,rious def ~at •t 1t. 

Gor-._:u-. 3tra t4£1C- plans fer t:.~ i :.!ediat..e futun ....... .:t. ha\ :t l f"ltn cocplet ,Jy 

upeo~. Goi"C.an& ne-eds, !'ot :olltical reuor..s a -;uc:ess ;. '"t lt!Are , but. H 

wUl ne tit least tw aon ths before aha vill M a •l• to •·= ll1 !e roree:- icr 

larg •· scolo opo rations on nnother rront. Tho Rueaions ~~Sll rctaL~ ~\• 

1nit. · .... tivo and aro prevantin6 the Gon::.a.ns fro-4 oxocutinr .1 plMned "! ,,dr ,· .. r. 

Thar is a till no indication as to nhcn o.nd ~hero tho Cf r'l~".TI will '.:t. nbl"'~ t."' 

1t..o " t!.ize their t'rcmt. . 
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). llB (IPUI(II. 

'J.mRI num. 
CD t'OO DJ.cbta OW' bcoobo" ...So IIM<ry a ttoclao on ob3ectiv.o 1n ao......, 1114 

1n occupiod territol7 4roJlP1nc a total ot 410 t<>u ot bJ.ab explooho 1114 

27 ,ooo 1Dcllldlari... Reoul.ta ot a dqli&bt a ttock b7 llalitu bcooboro .., t.be 

Oo_, obipe at Broot ooul4 Dot bo """ ow1nc to tho intonaity ot OZiti­

~rott tiro. .l.ll OU!' bcooboro Woro bit. Oo•or b7 our tlflbtaro tor th1o 

operoUOD ... '00'7 otteotift. <W- ottoolto oaainot obipp1DC .. ,.. -tim»4. 

o.or 10,000 tODo .... oloJJoocl oo 4Mqod. ~ octirtty no ollal>t oDl 

o<mo1otoc1 obioflJ' in ••-.ln1nc oDl operotiODO opjnlt our ooootal obipplnc. 

WilD· 

<W- air torcoo cODOODtrotod their attoclao on - trouport 

oDl allitarJ ob3oothoo 1n tha JodobJa area ODd wpportad our ottook on 

Borc!1o b7 pNllainorJ ~t u ..U u c!ur1Dg t.be operat1ono itaolt. 

Tho withdroRl of' - air unite rr.. C)TODOie& to Tripollt&Dia woo c.-plotod 

duriDc tho wok, but the Itoliano oro bolinod to haYO oxtrioat<ld not •oro 

than bolt ot Ule1r oircrott. Thoro ...... ry little ""- octiwity onr t.be 

MiD bottle oroo. 

Tho ooolo ot octirtty 1ncrouod cono1.dorobl11114 """"11 ottoolto 

occurred OD ... ry day ODd nisbt. Soeo d-g• ... cauood to our aircrott on 

the u~. !NrriCODH 1ntarcept.ed 10hene .. r pooo1blo 1114 dootroyod 

DiDo -110' o1rcrott dur1Jic t.be period. lo loa t OOftD BurriC&DOa • 

f4R i!St. 

Tho ...-r O! JopeDOOO ~rott Oft tbo llortborn ~ 00~0 boo 

greatly incroued a1nce obout 22nd Docembor. 'l'ho7 have boon .. plOJod 

obiotlJ' qainat our roil"'1 c.-un1oot1ono oDl uroclromoa . lloro th&D 20 

Jo~ooo aircrott woro allot dOOD o.or Ra.oa<>cc· In t.be Pbillppineo cona1.dar­

ab! e air aupport, a luge Ulount of it probobl.T Corrior-borno, baa occoapanJu~ 

operoti<ma carried out b~ Ulo Japano .. trocpo. Other Carrier-borne aircref't 

1114 tlo.tpl.anoo - Ull>t oDl widol7 dioparaod nUda oc Vll!"iOU3 loc&Utioa 

1n tho 1ollll4o of' tho South 17oot Paoif'io, tho Coloboa' Borneo, Dut-ch Hew 

Ou.inea, •tc. 
lllllm· 
The Min eentre ot GtnJ&n air torce act ivity •aa the Crirlca. Thh. 

ccme<mtn.Um of' oftjrt lott onlf o ..U force to be onpl">•l o';l\il>lt ~i:• 

Rll!51-'n preaeu.re ..ar-cn the N et of the Sou. them t'r<"nt . Cb lh'l !.h.c?W t\"(."rt 

t11& f,'J"cee at tJlo ~iaposal of the O.rana , ptLrtiC1:J'-lY c.l·>•t •'o;;"-we.-+. u"ti.;, 

4.."'""f' "\1.. pre1ent !.ni.C:equato to interfere eeriouJly ~rith ti• !CUs.h:o •lu,.lf'e 

ttli'~ 1• recei·tins cODJidtrable 1u.pport troa 'Ule Ru.,.ia'l LJ ~;~:."'...-. 

~· A.tter our rdd oo ?tb/Stb Dectlllber, no t:-a..tna could r6oU !..c: L.JnjiJO .n• t.he 

lollowing d4f. 

JW.U. 
Tho SClWUIIKI!ST boo roodftd obit forcard OD t.be per.. a!..o ~ t'>e 

d .... so oauood 1a not -· 

- - -------~---
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TREASURY DEPARTMENT 

INTER OFF1CI: COMMUNICATION 

DATir 

TO Secretsry llorgenthau 

rAOM Yr. Kam~rck 

Sub ject: A Possible New Source of Informa t ion 

Assistsnt-Secrets ry of State Long 1e 
r eoorted to h&ve aiven a secret sum~nry 
of the recent dloiom&t ic and mil itAry 
d~veloo~Pnte to the Senate Foreign Rele­
tions Com~ittee. It is believed thnt the 
St•te Deoartment ~ill m~ke ~ &i T. ilsr 
reoort to t his Commit tee re~larly in 
the future. 

You m1~ht find such e report or 
consider able value if t he St&te DeoArtment 
would furnish a copy to you. 

0, \ 
I. 

t 58 

\ 

\ 
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TO 

TREASURY DEPARTMENT 

Becrettr7 Mcrsenthau 

Mr. Iuarclr. 

1.59 

Subject: llonthlJ Report: Royal Air Force Bombing ActiYitJ 1n 
December, 19~1 

The bomb1ng done b7 the R. A.F. 1n December 
appears to baYe been on a oone14erablJ smaller 
eoale than 1n the preceding months. This 1e 
probablJ ma1nlJ due to tbe bad •esther 1n 
December. 

During the month, n1ne attacks were made 
on Breet alone, or as msn:r ae were made on ell 
the c1t1ee or German:r together. The targets 
or the raids on Brest were the two battle 
oru1eere, Scharnhorst and Gne1senau. The two 
ah1pe ha•e been in Breet e1noe March, 19~0. 
£YidentlJ, the Brit1eb relt that the Germane 
were suoceed1ng 1n repa1r1ng them and, therefore, 
direct ed a concentration or bombing ettaclr.e on 
thea. 

. . ,. . 
I '. ,. .. ~ .. ,.J. Regraded Unclassified
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1. Louee 

R.A.r. bomber loaaea 
in bombing ra1da 1n 
Northern Europe 

Loeee• during 
December 

2. Apalra1a or Targete 
Attl\clta duri ng 

December 

Porte,docke,sh1pping 5
6
2 

Induetr1al pl~te 
Airdromes and seaplane 

bssea 11 
Oil rer1neriee,eynthetic 

o11 plants and t11nk tarme _ _1_ 

Total ot above 70 

1.60 

Total Loaaea 
1n Ra1da to 

JanuarY 1 I 19~2 

1,335 

Total Nuaber 
or Attec1t1 to 

JanuarY 1 1 19~2 

Regraded Unclassified
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3· Leading C1t1et Attacked 

A. Oeraaan:t 

Cologne (1nduetrial center) 
Bremen (port) 
Hamburg (port) 
ICalden (port) 
Wilhelmehaven (port) 
Kannheia (industrial center) 
Uel (port) 
Berlin ( industrial center) 
Oeleenkirchen (synthetic o11) 
!teen ( industrial center) 
Hanover (synthetic oil) 

Total or above (11 citiet) 

B. Occupied Areae 

Boulogne (port) 
Oetend (port) 
Brest (port) 
Cal ala (port) 
Fluehing (port) 
Lorient (port) 

Total or above (6 cit1et) 

0. ItalY 

llaplee (port ) 
Turin (industrial center) 

Total or above (2 c1tiee) 

--. . ' . ,_ 
- ' • • I 

. -
:) .... , .. -

Attaoltt 
during 

D!O!!btr 

2 
l 
0 

~ 
0 
0 
0 
0 
0 
0 

2 
4 
9 
2 
0 
0 

1 
0 

9 

17 

l 

161 

Total •uaber 
or Attaoltt to 

Januaa 1 , 19~2 

94 
85 
2~ 
6o 
55 
55 
~~ 
43 
41 

22 
lJ 

35 
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S.oret&rJ Morgenthau 

Mr. ltaaarOk 

Suaasrr or Mllitarr Reporte 

rar laet 

162 

Thirt:r Japaneee tighter• were engage4 on Januarr ~ 
OYer Rangoon b7 the Aaer1oan Volunteer pUote. One 
Japaneee airplane wae reported deetro:re4 aD4 another 
duaged. Three Aaerioan plan .. (P-IIO'e) were ehot 
down, but the p1lote are eare. 

(U.It. Operation• Report, Januar:r 5, 1942) 

So rar a• our ar.:r knowe, General McArthur retire4 
into the Batan Penineula with both hie Aaerioan regu­
lar• and the til1p1no troope. It ie belieYed that the 
Aaer1oan regulare haYe not, •• :ret, done anJ t1ght1ng. 

The main aot1Ye ror the retirement 1nto the 
rort1t1oat1one or Batan 11 to preeerYe a place where 
the Aaer1oan flag w111 be kept tl:ring until we oan re­
.take the Ielande. Before the war etarted, our ar117 
thought that our troope oould hol d out 1n Betan ror 
at leaet e1x aonthe. Now, 1t 11 oone1dered to be .ore 
doubtful. 

(M. I. D., Januar:r 7, 19~2) 

U.S. Plane Del1Yer1ee to Englan4 • 
The U.s. Ara:r Air Coroe baa taken oYer 75 Libera­

tor II rour-aotor bomber• (l•te aodele or the B-2~'•> 
wh1oh were or1g1nall7 ordered ror England. 

(Br1t1eb Air M1aa1on, tl1ght Del1YtrJ Stateaent) 
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ll'anot 
Ambaeeadol' Leahy believe1 that Peta1n will give 1n 

to an7 Gel'!Dan deaande wb1oh an backed by .dequate pl'luun. 
Peta1n etated that Weygand ••• l'eaoved beoau1e or a Ge1'1Dan 
ult1matua. Gel'SinJ thl'eatened to oooupJ all or Fl'anoe and 
Nol'th Arl'10a 1r Peta1n l'eru1ed to di1ai11 Weygand. 

Pl'iOl' to Weygand'a 411a1alal, hie pel'IOnal l'epl'leen­
tativa at V1ohJ had been ou1ted b7 A41il'll Darlan, Vice­
Ch1er ot State, ovel' Petain 1 1 proteet. (Thia preaente 
en interesting a14e-light on the ~ower-relat1oneb1pa at 
V1cbJ.) 

(O.C .I. Repol'ta, Moveabel', Deoeabel', 19~1) 

Ruuo-Geraan War 

(The Germane have juet announced that Major-Genel'll 
Geol'g Braun, coaaander ot a div1eion, wae killed Deoaabel' 
1 b7 Soviet ainee. Aoool'ding to •1 tabulation, wb1ch 
ie probabl7 incomplete, thia aakee the fourteenth German 
general killed in the Rueeo-German war. The loeee~ ot 
generale during Deoeaber have pl'eluaabl7 not yet been 
made publ1o. ) 

. . 

. . .. 
'· ... ' . 
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1.64 
1 •aw 
X,l.J),,If,D, U tOO A. X. , Jlllllar7 '7, 1NI 

IItgmQI..,. 

l. laqtftq 'l'h•ter . 

Pl!!.l !.pD1pell !bare h ~~a.,- tllb\1111 a ll •loDe cnar fi'Oil\, 
RotUle air acUrlt7 oonu ..... t. TttMrdaJ' altov.\ 46 - lloabeft 
•de all air attack on Correcicl..... !bit ra14, 'IOIIlob laotecl. tweral 
hourt, oau .. cl. •- ~&Del. oee1alt1ee. "•Ht lo fluo\lter NPOt'M 
of hotUle aoUrlt)'. !lelep: .TaJI&II• .. Fttiii>H ooct~o in Ute wo\, 
where the ooole of operatiODO bao illOI'-Icl.. !he llrHloh ban wt\b­
cl.raw in the r.-tan .. ctor, •- air acUrlty h la..,oitlecl. u \1M 
.Ta:pa~~~oo .. 11. f..--rcl. 'en.Unc tlude. ~· !he JapaMte are 
a \t-.>\1111 to wt \bcl.raw in Ute Cltancoba area. I,L I, t AooortlAc \o 
Ute Ft••· the Dutch hl&Dcl. ot Allboi• (wot of lew Ooai-) ,.. ba.W 
'b7 8 .Taii&Atlt plaaee &114 later -.ahln• _,eel rr .. low altitllde • 
... , a •• ,, lo ttar\ber nporta. 

II. laeStn ft•tv. 

!!;snplt !he llwtoi&A pro .. urt OODtlllllet Oil tho Ollltrel troct 
""' of lloeoow. llwto1uo are attacll:1111 between 1111coroc1. ucl. Oboru 
( ~ Ill leo no.rth of Jyolcorocl.) Nlcl. olal• to ban penetratocl. the O.ran 
line, In tho 0r1-, the llwtoi&A acl.,..,oe oocUaueo to the nor\h rr.. 
leocl.oolya, 

.U:• ltookllola preoo rel•••• o\ate thet the llwtoi&A air 
foro• oooperatecl. wt th the llaolt: 8• lleet 7ttterdaJ' aorninc 1A pro­
tecUIII the laacl.lnc of llwtoi&A \roopo at r..,_torlya (oa tile cou\ 
tUpUy DOrthwee\ of lnaotopol). 

III. Veetga ftaMtv. 

file lr1Uoh olaia the\ the R,,L.l, .U boabltll dtacke OA 
aorthera o......, &Del. oooapt.ecl. frluloe, file O.r.a preto aUecn Ute\ 
the O.raan air force ooorecl. cl.lrect hUo Oil a larp ln41la\rial worlt:o 
Oil the Mtt -•t of 11'1\ain lao\ alp\, Looetlon ualt:Dowll, 

IT. Mi441e hettm Tbeetv • 

.iEmlaA• Patrol actlrlty ooctlnueo io the Ap4abia teeter. 
There 11 widenoe tbA t tCIIt relaforc-h hen rMohtcl. the Ald.o 
fore... 11 W.. Uoa 1a the Balt&Ta ar• UDObnpd. 

.a• 4zlo ooaUil1lecl. to bo•b Molt.. R.£.r. operatecl. apiu\ 
4zle oupp)y routee 111 !ripoU tan1&. 

IIUIICIIR 
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January 8 , 1942 at 10 a .m. 
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1.6€ 

Mr. Chairman, I am pleased to have this 

opportunity to appear before your Committee ror 

the purpose or di scussing the appropriation 

estimates or the Treasury Department ror the 

rtscal year 1943. 

These estimates were approved by the Bureau 

or the Budg.et late in November, or nearly two 

weeks before our entry into the War. I hardly 

need to tell you, therefore , that in the case or 

some bureaus, the amounts originally estimated to 

represent our requirements ror 1943, which I am 

about to discuss, will be wholly inadequate in 

the light or changed conditions , and my statements 

concerning them will be subject to that 

( quali!tcat1on . 
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Tbe tuDcttona of tbe Treasu%'7 Departaant 

tnclude the rendering of services to a 

considerable part of the entire Federal 

Eatabllabllent 1n euch matters as accounting, 

procur ... nt, dlaburatng, and tbe clearance of 

cbeeka. It 18 lnevt table, therefore, that any 

tncreaae In the general acttvtty of the Government 

18 reflected tn the work to be performed by tbe 

Trea8UI'T· In addition, world conditions have 

created new burdens. 

• 
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'!'be operation or the roretp Func1a Control, 

the sale or Defense Bavtngs Securtt1es, and tbe 

collection or additional revenue represent 

eubstantlal Increases 1n the work which we are 

required to perform; and w1 th respect to the 

tunds necessary tor these purposes, as I stated 

previously, I can gtve no assurance that the 

estimates as submitted adequately provide tor 

our needs. I can assure you, however, that 1t 

Will be the Treasury• s detenntnat1on to 

restrict 1 ts expend! tures to the abSolute m1n1laJII 

regarded as necessary to perform 1ts tuncttons 

durtng a period or emergency. 

• 
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The 1943 eattmatea or annual appropriations, 

after the necessary reductions resulting rrom 

the transfer or the Coast Guard to the Navy, 

aggregate about $217, 000, 000, ot whtc~ $137,675,000 

represent the Department's operating expenses, 

and the balance or $79, 000, 000 represent 

non-operating expenses. The 1943 requirements 

tor operating expenses, compared with s1m1lar 

approprtattons aggregattng $123, 540,000 avatlable 

in 1942, show a net increase or about $14,000,000. 

I shall not undertake to refer spectrtcally 

to every bureau or the Department . 
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Wbtle tbe burdena and responatb1l1ttea ot 

practically every activity or the Treaaur,r bave 

been substantially increased, the principal 

items or increase are reflected in the estimates 

sutmitted tor the larger bureaus. I shall deal 

spec1tically, therefore, only nth the latter 

increases • 

FOREIGN FUNDS CONTROL 

About one-tourth ot the Department's 

increase in estimated operating expenses tor 

• 1943 is reflected in the appropriation tor the 

Foreign Funds Control. 

,... ' . . .. ,. 
:,.0 ... • . . 

u 
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Although $5, 000,000 is being requested tor 

this contr ol, it should be explai ned that the 

estimate submitted to the Bureau ot the Budget , 

as well as the Budget allowance, was predicated 

upon world conditions as they existed during the 

month ot October . I believe your Committee already 

recognizes the vital necessity !or providing 

immedi ate and adequate control ot foreign tunds 
,. -

and other property, belonging to certain countries 

or the nat ionals thereof, l ocated in thts country . 
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• ' f 81DCe tbe just1t1cat1on tor the $6,000,000 

appronc1 by the Bureau or the Budget tor th1s 

Control w111 be presented 1n detail by 

representatives or the Department, I shall at • 

th1s time merely emphasize the urgent necessity 

.r:-~ 
- " tor these tunds, and assure you that such 

additional appropriation as may later be required 

tor this purpose, above the amount contained 

in these estimates, w111 be held to the 

~ 1 absolute mintmum regarded as essential. 

,_. ..,._...,.,.. 
.,l l. 

*'\. • • -&. 

'. . . ' 
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pp•n (I' Dil*!l: @VII!Jii 

Tbe Revenue Act or 1941 not only broadene 

tbe Income Tax baaee to include about 6l million 

new income taxpayers, but also iJQPOsee and 

creates certain new retailers•, manufacture 

and lll1scellaneous excise taxes. These new am1 

additional taxes, whiCh are expected to increase 

the annual yield or Federal revenue by about ~ 

billion dollars, necessitate a substantial 

increase in the personnel or the Bureau or 

Internal Revenue. There are included in the 

estimates or the Bureau tor 1943 additional tunds 

totalling $7,700,000 tor the collection ot these 

taxes. 

. . 
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The estimate !or the 9Jreau o! Internal 

Revenue includes no funds tor administering the 

tax on motor vehicles and boats, Which tax was 

also imposed under the 1941 Revenue Act. This 

omission is due to the tact that when the 1943 

estimates were being prepared, Congress had not 

as yet expressed its approval with respect to the 

method to be used in administering the tax • 

Accordingly, while no funds have been incl uded 

tor this purpose in the estimates now before your 

Committee , a supplemental estimate !or the fiscal 

year 1943, to provide f~r the collection of these 

taxes, will have to be submitted at a later date . 
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• 
Tbe est1mated requirements ot the Bureau 

ot the Public Debt tor the ensuing tiscal year, 

exclusive ot the tndetinite appropriation 

•Expenses ot Loans•, are about $422,000 in excess 

ot the 1942 appropriations . Ot this increase, 

$241,000 is tor additional personal services, 

due to increased volume ot work in connection 

with the handling o! cancelled United States 

currency and the redemption o! bonds, and $181,000 

1S tor increased requirements O! d1St1nct1ve 

paper tor United States currency. 
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"EP!M or I.QAMB 

under the Treasury Appropriation Act tor 

1942, expenditures !rom the indefinite appropriation 

"Expenses ot Loans• are 11m1ted to $9,800,000. 

For the rtscal year 1943, the Bureau o! the Budget 

ba8 approved a lim1tat1on in the amount ot 

approximately $14,800,000. Thts Increase ot 

$6,000,000 includes about $3,643,000 to enable 

the Bureau o! the Public Debt to perform increased 

work related to the Issue and redemptiQn or bonds, 

notes, certificates and other securtttes. The 

remainder ot the Increase, or about $1,467,000, 

ts required tor the expenses or the stat! 

established last May !or the purpose o! advertising 

and publtctztng Defense Savings BondS and Stamps. 

I 
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'ftle appropriation ~· ot 'IM!!e• te a 

1Ddet1n1te approprtatton covertna all neceeaar,r 

exPen•• artetng tn connection 111th tbe eale, 

tssue and redemption ot new tssues ot Un1 ted States 

securtttes. With respect to the current fiscal 

Je&r, there 1f1ll shortly be presented to the House 

Appropriations Committee a request tor legislation 

which would increase the 1942 limitation ot 

exPenditures under this appropriation !rom 

$9 ,eoo,ooo to $27,250,000. Thts request baS &11'8&47 

been approved by the Director or the Bureau ot tbe 

Budget. It w1ll be obVious, therefore, that the 

l1111tatton ot $14.,825,195, as suta1tted1n the 1943 

budget eettmate now before your CoDD1ttee, would 

be inadequate to 1118et our requirements. 
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Since it would be difficult at this time 

accurately to estimate the total amouut which 

mtght be needed next year tor this purpose, it 

is the Treasury's intention, attar discussing 

the matter with representatives of the Bureau 

of the &lc:lget, to subm1 t a supplemental estimate 

ot its additional 1943 requirements under this 

heading at a later date, When more information 

will be available. 

The general increase i n the volume of the 

Department's operations, ar1Bing as a result of 

the defense emergency, is reflected in the 

estimates of the various bureaus. 

Regraded Unclassified



' 

- 14 - 1.79 

These additional requirements tnclude 

about $475,000 to meet increased demands upon 

the Bureau or the Mint ror coinage production, 

and about $275,000 to meet increased demands 

upon the Bureau or Engraving and Printing ror 

the production or currency. For increased 

operations incident to the clearance or checks 

and the redemption or securities by the orrice 

or the Treasurer or the United States, 

additional runds in the amount or over $170, 000 

are requested . 
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The esttate tor 1943 under the Bu.reau of 

Accounts includes a new item, in the amount ot 

$250,000, to carry into effect regulations issued 

by the President under Executive Order No. 8512, 

dated .&ugu.et 13, 1940, governing budgetary 

a~iniatration and financial reporting. 

For some time there has been recognized the 

growing need tor the integration ot financial data 

ot the Government in connection with the daily 

a~nistration ot the Government's attairs. Thls 

need arises, as a matter ot tact, not only in the 

daily a~inistration ot the attairs ot the Government, 

but is equally important in keeping the Congress 

and the citizens informed concerning the financial 

operations and financial condition ot the Government. 
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In v1n ot the add1t1onal budget&rf control 

etch would be established thereunder, this 1tell 

h88 received special consideration by ottic1ale 

ot the Bureau or the Budget. I cannot urge too 

strongly i te approval by your Co111111 ttee. 

REFUNDS OF INTERNAL REVENUE AND CUSTOW 
COWi!TIONS 

The 1943 estimate tor "Retund1ng Internal 

Revenue Collections• Is In the amount or 

$60,000,000, a reduction or $3,000,000 below the 

appropriation available tor this purpose during 

the current fiscal year • 

~ ~ 

I r·.· •... ' 
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The 1943 estlmate of $19,000,000 submltted 

by the Bureau or Customs tor Retunds and 

Drawbacks 1s 1n the same amount available tor 

these purposes during the current year. 

SINKING FUND AND INTEREST ON THE PUBLIC DEBT 

Th.e Sinking Fund w111 require $590,000,000 

tor the t1scal year 1943. This represents an 

() increase of $2,000,000 as compared with the 

current estimate for the fiscal year 1942. 

-0 
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Eatiaatea of the Interest on the Public 

Debt indicate a requirement for this purpose 

f or the fiscal year 1943 in the amount of 

$1,750,000,000, an increase of $500,000, 000 aa 

compa.red vith the revised estimate for the 

- ~ fiscal year 1942, the additional amou.nt being 

necessary because of an increase in the 

estimated amount of obligations which wi ll be 

outstanding. 

ADMINISTRATIVE PROMOTIONS 

The 1943 estimates of the respective bureaus 

and di visions include requests for additional 

funds required to comply vith t he provisions of 

the Ramspeck-Mead Act of August 1, 1941, 

providing for vithin-grade salary advancements . 
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~nt tor these Alary increuea in ~ 

totals $3,069,640, ot which $1,345,649 wtll be 

abSorbed by th~ bureaus and divisions from 

Avlngs. The remaining $1,723,99lmust be 

provided-by appropriations, and requests 

aggregating this amount have been tncluded in 

the estimates now under consideration b.Y your 

Colllll1 ttee • 
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'ftle heada ot the various bureaus and 

divtaions ot the Department heve already 

appeared be tore your CoDIIIi ttee in support ot 

their estimates. However, it any add1t1onal 

explanation should be required, I shall be 

pleased to see that it is promptly turntshed. 

- 000-

• 
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lllc.Jr: 

.Jun1oe 
Ree4: 

HII.Jr: 

R: 

lllc.Jr: 

R: 

lllc.Jr: 

R: 

IDCJr: 

R: 

HII.Jr: 

R: 

IDIJr: 

R: 

IDIJr: 

R: 

BMJr: 

R: 

IDIJr: 

Bello. 

!1•111'1' 

Oood a orru.na. 

JaaaT~ '· 1~ ,,21 •.•. 

Good aorru.na. BtaJiler Reed. 

Bow are rout 

Would 1' be oonYen1en' for rou 'o ••• .. for 
tb.J'ee a1nutee 1f I etopped b7 thle aorn1na eo•• 
'a•' 
Well, let ae hll rou e:uot17 wba' I '• dolna, 
then 7011 4eo1de. 8ena,or Walell wu euppoeed w 
be here a' nine and len''· 

Yeah. 

186 

I '• due before the Houee Approp1'1a,1one Co .. 1ttee 
a' t en. 

No, I ' ll oo•e eo•e other t1••· 

Well, I tell JOU what I 111 do. 

Yeah. 

When I get tbroush up at the Bouee, I ' ll •'op b7 
and eee JOU. 

Well, I go 1n the Court at twelYe, 7011 know. 

Well, 1f I get through before twelYe. 

I f r ou get throush before twelYe I'd appreo1a'e 1t 
urr; •uoh. 

If I get through befor e twelYe I'll oall on rou. 

All r1&ht. And 1.f not , how late are rou there 
thle alte.rnoon' Until f1Ye o'oloolt' 

Ob, t1Ye, 7"· 

-
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Well, poMl'blf I oolll4 nop 4oft l'lP' aner Oovt 
aa4 ••• fiMI tor a 8lna. 

lieu, 1t foil~ •• llp I'• alW&J• &].a4 w ••• 
fOil. 

'ftw.Dkl. 

.. .. 
~-. .. '. ,. 
'. ~ .. 
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Geora• 
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IDIJr: 

a: 

IDtJrl 

B: 

ID&Jr: 

B: 

~~·· 1~ 21•2 p.a. 

1.88 

lD "-' MaUJIC U ODa o'oloolt ,_I'I'OW, .. ,. aD4 

•MD•·· • • • 
tea, all'. 

••••• w111 JOU aaauaa antlra raaponalbllltJt 

tea, alr. And I ban talke4 wUll ~· o-luaa 
aD4 1' wlll DOt be DIOIIIIJ'J for JOU to appear. 

Wall, wbateYar - I'd llke to lea•• lt entlrelJ 1D 
Jour baDdl . 

!baDit J OU, elr. 

fbaDk JOU. 

Rlsbto. 
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lllllr: 

Senator 
Wallb: 

IDilr: 

W: 

HJ(Jr: 

W: 

RMJr: 

V: 

HJ(Jr : 

W: 

IDI.Jr: 

W: 

HMJr: 

RKJr: 

V: 

HJ(Jr : 

W: 

IDI.Jr: 

¥ 1 

Bello. 

Bello. Xr. Korcentb&ut 

Bow are 70ut 

Jaau.J'7 a, 1,_2 
J :}7 p.a . 

1.89 

YII'J well. I • a &OI'I'J we '•• bad euob troubl.e 
ti'J1~ to get together. I oen' t 1 .. .,. the Bena te, 
'bat I 11 Mke another ettort t oaorrow aom1na 
about halt paat nine 1t tb&t' • acreeable. 

Well, bere 1 a 81 trouble, and tb&t'a wh1 I'a cal11D& 
70u aJ•elt. 8eaator Val ter Oeorc• and Bob Jloupton 
are ooatna down bare \oaorrow. 

Wbat tiae are \be7 ooa1nat 

!heJ'r• ooa1.ng at n1ne-t1ttaan. 

Well, let ae •••· !heJ'll be there eoae t1ae, too, 
I auppoae. 

Par4ont 

!heJ'll be there aoae Uae. 

Well, I'a atra14 tb17 1ll run ••••ral boure. 

Bow about t1Ye o 1o1ook - between t1Ya and halt paatt 

Wba\ ' a tb&U 

Bow about between t1YI and halt paa\ \b1e arter­
DOont 

Between t1•• an4 halt paa\t 

Yea. 

You oou14n't a&ke 1t aore det1n1te, oould 7out 

I'a atra1d we'll YOta an7 a1nuta. 

Wbat 11 tb&U 

I'• atra14 ot a Yote i n \be Senate aDJ a111ute . 
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IDIJr : 

W: 

HKJr: 

W: 

HKJr: 

W: 

IDIJr : 

W: 

0 HMJr: 

W: 

HKJr: 
>-' 

W: 

IDIJr: 

W: 

BMJr: 

W: 

HKJ r : 

W: 
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I eee. 

'l'hat'e rq d1ttlcult7. 

llh bub. 

1.90 

And 1t ~17 adjourn at t 1Ye o ' clock, all r1gbt; 
aDd 1f tbe7 10 OYer a llttle t1ae to get a YOtl1 
I'll baYe to eta7 but I ebould expeot to get ou,; 
b7 t1Ye o ' olook. 

Well, 1t 70u oould ooae a nd l et ae know, wbJ I ' d 
be deUghte4. 

Well, I oan pbone 70U wb en I etal't tl'Oa here. 

Would 7ou do tbatt And 70u know whlob 'Wa7 to coae 
ln, or ebolll4 I een4 eoatbo47 up to brlDg 70u downt 

J o , tell a e bow I - ot colll'ee, tble aornlng I went 
t o the tl'Ont ct the 'fl'eUUl'J bu1ld1ng u ~e 
d1recUone were g1Yen ae b7 70ur aan. I tr1ed 
t o set 1n that •.••. 

You know, 1t 1 1 - l et ae get rq - l et's eee, 1t'e 
the - do 7ou know where •7 ottloe let 

Yea. 

It'• tbat end ot ~e Tl'eaelll'J that 70u ooae ln. 
I aean, when I l ook out ot rq window, I look et 
the Depal'taent ot Coueroe, 7ou uet 

Yee, I un4eretand. 

And 1t'e that end. 

Yee. 

I tblnk 70u oaae 1n on the Penn17lYanla elde. 

I d14. That '• where tbe7 told ae to go, 1n tront 
ot the T1'eaeur7. 

Yee. 

h that the laet door oppoe1te ~e Waeblngton 
Botelt 
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IIICJr: 

II: 

RICJr l 

W: 

BXJr: 

V: 

mcJr: 

W: 

llliJr: 

W: 

HMJrl 

V: 

RMJr: 

191 
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lo, 1t 1 a tlw laet 4oor oppoaUe the lihUe Boaae. 
Oppoalte the llblte Bouae. 

I llll4areWJI4 tba,. I'•• cone ln that WJ betor e . 
Jut I 414D1 t U7 tba' vaJ. I ' 1'184 to oo .. 4oWII 
through the barrloa4ee oYer there. 

lo. 

I vante4 to &e' to 'bat 4oor, but I tlnallr ba4 
to go tbl'oup the bal'l'1oa4e. 

Vell •••.• 

All l'l&ht. I 'hink I ' U un4aretan4. 

Well, 40 JOU tblDk • • •.• 

Vbat tlae 4o J OU get iD in the IIOI'nln&? 

Oh, I get ln here a little bit betore nine. 

X ea. Well, I'll •lt• a apeoial ettort to get 
4oWII tbla a f ternoon. 

All4 JOU let ae ltDov. 

I will . I'll pbone betore I atart. 

!bank JOU. 

'T""'"" ... __,. . . . . 
• 

. '"' . 
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FINANCING 

~resent : W.r . Hadley 
Mr. Haas 
Y.r . Lindow 
ll.r . Morris 
!lr. Rell 

January 8 , 1942 
5:15 p.m. 

R.M. JR: I have got to get you out of here in 
fifteen lllinutes . Go on, Dan, talk at me . 

19!? 

MR. BELL: v:ell, I think the Treasury group is 
pretty well favoring a short bond in the •48- 1 50 area. 
~~ether it is a new bond, a '49-• 51 or a reopening of 
the •48-•50, there is still some doubt . I know that 
Haas and Hadley - New York in the little study they 
have given to the matter would prefer a thee-year 
note as the thing to hang to, and if rou are going to 
do anything on the bond, reopen the •48- •50's and 
charge a high premium, that is, three quarters for a 
premium, so they would go in to the note and not into 
the bonds, because they are afraid that the weight on 
this bond will ?ull dovm the t~os of ' 51- ' 55, which have 
have been supported and the market knows will continue 
to be supported if they get below par. But I don' t 
think tha t we can take t t at as their final decision. 
They have just started to think about it today. I 
t hink Piser feels - I have - if I have gotten his 
r eactions correctly - ttat a three-year note is the 
thing, and if you are going to put out a bond he prefers 
a new bond, •49- ' 51. Aln I right Hadley? 

Mh. RADLEY: That is right . 

MR. EELL: And I think the prices are all about 
the same, point - around point eight prelllium. 
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B.K.JR: Well, the note ia out the window, not in 
t he aenae that it goes out the window with jo;y, but I 
wouldn ' t do it, not at this tiu. 

MR. BELL: Well , we question here as to whether a 
note, except aa a hedge, im't'a aign of weakneu. 

B.K.JR: Well, lt is to me. You tell thea we are 
just beginning to fight . No. 

MR. BEll.: I don't think we have begun ;yet. 

B.K. JR: I wouldn't do it. M1 God, it has got to 
be one thing. 

KR. BELL: Juat one, no reopening of a note for a 
hedge? 

H.K. JR: Ko hedge. The market behaTed beautifull;y. 
Wh7 should I get scared? 

MR. PELL: Well, I don't think we want to do it 
to i ndicate that ;you are soared at all. I think we 
ought to do what is the beat in this situation. 

B.K. JR: Well , I will do a bond or I will do one 
note. I will do a fiTe- ;rear note. 

MR. BELL: Well, I think that New York probabl;y 
would feTor a - one note of three ;years or a011ething 
like that. 

H.K. JR: Well, we just did a bond. Bo, I insist 
on fl Te ;years. 

MR. BEll.: That would be about one and a half per 
cent, wouldn't it? 

MR. IWlLEY: It would be, ;yea. 

B.M.JR: I insist on five ;years . 

""'. . . •"·.....-, 
( ll,. 

' ' ' ... '' 
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)(R, BELL: That llight han the si.IH effect on ;you.r 
notea that the7 think that the bonds would have on the 
other bond, because r.u haTe got eoae notes alread7 below 
par. How much effec , we of course don•t know, 

H.M. JR: Well, I will do a five-;year note. 

MR. BELL: The market appears as though it ie 
expecting a bond in the •48- •50 area. 

H.M.JR: Did that •48- •50 go down again todaf? 

)(R , BELL: No, it went up a little. 

MR. HADLEY: The •48-•50 has held about UD.changed 
toda7. 

MR. BELL: It went back a little ;yesterda;y evening, 
didn' t it? . 

MR. HADLEY: Yea, the;y have come up ever since the 
budget message . 

H.M.JR: You remember ;you talked to ae what we 
should do to get read;y to - what we were going to use 
in the wa;y of mone;y. 

KR. BELL: SUre , 

H.ll. JR: You were right. 

KR. BELL: No, I aa not right, but I do think it 
ia something we have got to thililt about. 

H.M.JR: Look, let's in the room be honest. It ie 
absolutel7 oock-e;yed that t he stock should go off and 
bonds go up on that budget message. 

YR. BELL: well, I think certainl;y that is right. 

H.~. JR : I don't know whether an7bod;y agrees with 
me, but at least tiat is the wa;y I feel . 
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KR. RADLEY: I na avprhed, bacauae it waa golq 

ott just betore the Msaage, and started to go up rlpt 
attar. 

KR. BILL: Well, I do think we are getting a lot 
ot Yerr good cooperation troa the aarket. 

H.)(,JR: Well, Dan, are rou ready to reco .. nd 
!IOaethingf 

KR. l"BLL: Jo, I aa not. 

H.X. JR: Are fOU! 

KR,. UI'IOOI: Well, I think the bond 1a better thu 
the nota. That tar. I aa not aure whether it ahould ba 
a reorenlng or a new bond, but I think a new bond has 
oerta n adYantages OYer a raopenl-c. 

H.li.JR: That is as tar - this is a new bond! 

MR. LINDOW: Yea, I think a new bond is preferable 
to reopening. 

H.X.JR: 111 right. 

l(r. Da'V'id Morris, Jr? 

KR. MORRIS: Well, theae bore are beginning to sell 
ae a little bit on a new bond, although I would r ather 
reopen the •48-•50, but u between those two, I would 
either use the •48-• SO•s or a new one at ••9-•51, it 
rou wanted to do it that wa7. 

H.X.JR: Xr. Haas? 

KR. WS: Tonight rq tiret choice would be a new 
bond, •49-•51, two per cent, one issue. 

H.K.JR: How .uoh YelYet ie in a •49-•51? 

KR. HllS: Soaewhat onr a point, a little onr. 
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H.M. JR: Dated as of what? 

lffi. !.I>RRIS : Januacy 15. 

YR. BELL: Dated January 15. 

196 

MR. HADLEY: llaturing in llareh. It would give rou 
about a point. 

H.Y. JR: Oh, matu.ring in llareh? 

lffi. HADLEY: Yes. 

lffi. BELL: I think we ought to get these maturities, 
Mr. Secretary, out of January. 

H.M.JR: I agree wl. th you. 

MR. HADLEY: I am all set to go on a •49- 1 51 llarch 
15, at two per cent , new issue . 

MR. BELL: Ten years and two 

H.M.JR: What did you say? 

MR. BADLEY: A new issue, March •49-•Sl. 

B.Y.JR: Which do you prefer? 

lffi. HADLEY: That is the issue. 

H.U. JR: Oh, •49- •51? 

llR. BELL: That is the only issue he has got. 

H.M. JR: You are a one-price man, are you? 

MR. HADLEY: Yea. 

H.Y. JR: How much velvet? 
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IIR. lW>L!Yz On• point • 

B.K. JR: Haa anJOIIe talked to Bocl .. , 

•· BELL: No, the7 han talked to Piaer. I tho~t 
we would probabl7 talk to Eoclea toaorrow. 

liR. II>RRIS: I talked ind1rect17 to hill toda7. Be 
ia still boosting two and a half per cent for fifteen 
rear a. 

B,)(; JR: I aa getting out of here at tin thirtr. 

KR. BELL: I want to g1Te JOU a little on billa . 
You asked for a rec~ndation todar, and I can gin 
it to rou in a jiff7. 

H.li.JR: All right, before I get Eoclea' 

liR. BELL: Yea. 

H.M.JR: What ia it' 

liR. BELL: We reoom.end that rou continue - I think 
I aa reoom.ending llhat this crowd would do - continue the 
roll-onr of the hundred and fift7 al.llion dollars, 
which begins Januarr 21, but if rou want to aD7 place 
along the line reduce billa, we haTe an opportunlt7 of 
reducing thea a hundred and fift7 al.llion on Februarr 
18, 25, and Karch 4, 11hn two hundred al.llion will coae 
due. On the 16th, 17th, 18th, and 19th, we haTe 
a hundred and fi ft7 lll!.lllon each of those date a, which 
will tab ah hundred llillion out of the 1111rket and we 
O&D •• 

(The Seoretarr held a telephone conTeraation with 
)(r. !oclea aa followa)r 
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'RMJr: 

Marriner 
Eoolee: 

HMJr: 

i: 

IIMJr: 

E: 

BMJr: 

I I 

IIMJr: 

1 : 

IIMJr : 

E: 

11MJr1 

E: 

IIMJr: 

1: 

HMJr: 

1: 

IIMJr: 

1 : 

Bello. 

Hello. 

Bello, Marriner. 

Bov are 70u, BtDJ'7' 

JuuaJ'7 a, 1,-.2 
5t22 P· •· 

Fine. When did 7ou get baok' 

Monda7 .oJ'Ill.ng. 

Oood t or 7ou. 

Yeah, I 41d prett7 well . 

1.98 

!banke tor the telegraa that 70u eent to HopkJ.ne. 

Did 1t "7 - it'e prett7 hard to know juat what to 
"7• and I vaa juet wondering 1t 1t • •..• 

It vat perteot. 

It vae intelligible, vae it' 

Oh, 7eah. Ve1'7 intelligible. Perteot. And ••• •• 

Wbat'• happened' 

Well, I a81te4 that qu .. t1on and the aeeeage I got 
back t~ the aan at the White Bouee vae to k"P 
~ panU up. 

Ob huh. 

And I .. 1d vtlat 41d that aean, and he aa1d, •Well" -
I pthered that th1e th1JII vae oTer and that he vaen' t 
go1na to do al!.1th1111· 

Uh huh. 

8o that vae the •"'"'' that I sot. 

Well. In other vorde • ••.• 
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I cot all kinde or ••••as•• 1n ., t iae - I got ante 
in 81 pantl - 'but tbit t1ae it wae to keep ., pantl 
up. And I eaid, "What doe• that aeant• And he aaid, 
"Ob, Henry's worried about eoaething a couple weeki 
old. Nothing' a going to happen. • 

Well , that'• good neve. What that really aeane, then, 
ie that - ot oouree, eoaetbing hal happened in that 
CroWley hae tb11 letter troa the Preeident. 

Yeah. 

Be haen1 t 'been deeignated the Alien Property Cuetodlan, 
'but be 1 1 got the letUr and there baen' t 'been a 
deeignation ot the Cuetod1an ae I underetand it. 

Well, there'• no Exeouti•e Order. 

That'• right, eo that it - eoae'bod1' • got to be 
de ligna ted. 

No. 

Ha•en't they? 

No, we could go on Just the way we are. 

Well , you could go on ae you are, dealing with 
tb111 trozen tunde. 

'!'hat 'e r1gM. 

But what I'a thinking ot ia the other alien property. 

!hat'e right. 

Row, wbo' e going to handle that. 
in the Attorney General'• ott1oa 
itt 

11 that going to 'be 
with Crowley handling 

Well, it the President did nothing, we oould. The 
tiret tiae - ot oourae, he'd h&?e to decide - the 
tiret time we wanted to take title to a 'bueineee, 
he'd ha?e to decide. 
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In the aeantiae, we'•• got about thirty aen in 
Aniline DJe, and he ltnowe that. 

Ot oourlt, the point I triad to u.lte in the telaCl'U h 
two. Piret, 1t you had th .. e t1rae and you'd been 
epand1nc a year and a halt, and you ought to keep thea. 

Tbat'e right. 

Seoondly, that now we're going to eat up an Alien 
Property Custodianship, the oloee relationehip be­
tween what you'•e been doing and that Job made it 
neoeeeary to put that aleo in the Treasury. 

Yeah. 

Now, I d1dn 1 t aalte thie point, but wh1cll eeeae to •• 
to be a Yery 1aportant one, and that 1a that the 
Federal ReeerYe Bank, through which you operate, 
are tieoal 13tnte ot the 'freaeury. 

'fba t' • right. 

Now, they're not tieoal agent• ot the Departaent ot 
Juetioe, and to try to eet up the federal Reee~e 
Bank ae a tUoal 13ent ot the Def!rtaent ot Juetioe 
to handle th1e etutt, Juet doeen t aalte eenee. 

Well, that'• wby I eent vord to you through Bell, 
beoauee I thought you'd reel that way. 

Well, I felt that way - I told Dan OYer a aonth 
ago when thie thing oaae up - I eaw where they 
vere tallting about appoint.ing Crowley and puttinf 
thie in Juetioe, and I oalled Dan up and he didn t 
know anything about it. Bee' 

Yeah. 

Be hadn't eeen it, eee? 

Yeah. 

And I told hie a t the tiae; I eaid, •Well, 1 I ea1d 
that it Juet 11e111 to ae, Dan, that eoaebodJ ought 
to get on the Job, beoauee I think that that'• Juet 
another aietalte. 
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Yeah. Well, from our atandpo1nt, we've gotten 
wonderful coope~at1on trom the banks; and I think 
the banks ere perfectly happy. The Kill 1s hapyy. 
We haven't had a single complaint from the Hill sa 
to how we've handled 1t. 

Well, in the last war, this ell en property thing 
wae Just a mesa. 

That's right. 

And I don't see why we need to hav~ any personal 
appointment as a cuatod1an. 

Oh, no. 

The difficulty wi th a ppoi nting anybody personally, 
1t seems to me, 1a 1n the tirst place there's some­
body to individually bring pressure on. They're 
always on a spot, and it's a d1tt1cult thing - a 
difficul t place to oooupy. Now, you can take the 
Treasury, which is terribly i mpersonal, and it has 
continuity, and there'll be rar more respect and 
reeling that they're being treated fairly it the 
Treasury's handling it than 1t you pereonity some­
body. 

Now - well, I happen to agree with you a hundred 
per cent. Marriner, would you be ready tomorrow 
morning to talk on the phone t o either Bell or 
me about this refunding? 

'llha t time? 

Well. .•.• 

I could talk about 1t, but I haven't- I thought I 
possibly ought to talk to t he o ther two me~bere 
here o f the Executive Committee. 

Well, sometime be tween halt past eleven and t wel ve? 

Yeah, that'll give me time t o get to the other 
members, and I .•... 

Will you do that? 
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I'll do ~t. 

We'd like Jour a4Y1oe. 

Well, I'•• been oYer 1t pereonallJ here. 

Well ••• •. 

But I think that 1t would .. t well 1t we bJooupt 
the other two 1n on 1t. 

Well, than, between halt paet eleYen and twelYe, 
e1 ther Dan or I wUl call J OU. 

Pine. OkaJ. 

!bank JOU. 

Oood-D1gllt. 
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H.K.JR: Well, I decided not to ask h1a tonight . 
ill right, goodnight, Dan. 

KR. BELL: •Well, just three aore things, that JOU 
would have vacant if you retired those bills on the 
tax payment date, you would have vacant Karch 25, 
April 1, and !pril 8, and you could then decide whether 
you wanted to pick that aoney up that you lose there, 
aee? 

H.M. JR: I will go along with JOU - when we co11111 
to two hundred we will drop to a hundred and fi tty. 

UR. BELL: Then we talk about it. 

H.M. JR: That ia right. We will run a hundred and 
fifty up to the time we hit the first two hundred and 
then we will talk about it. I am not going to be able 
to talk to you boys at a quarter of nine, because Walsh 
has shifted me to a quarter of nine tomorrow morning. 

MR. BELL: Well, I think that probably l ater is a 
l ittle better, anyhow. 

H.M.JR: So I will do that, JOU see. 

• 
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HK Jr asked to apeak to Kits Tull7 at ByUe Park 
oTer the White House line. He waa unable to reach her 
so he left word with the telephone operator that when 
he got in touch with Kiss Tull7 he should ask her this 
question, "Did the President receiTe the telegraa which 
Kr. MOrgenthau sent ht.t• Word caae back that the operator 
had talked to Kiss Tu117, ~nd she aaid the addreaaee 
did recein the telegraa ~nd that it was in "his" hands • 

••••••• 
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Juuar1 8, 19(2 

Dear Harold 1 

I am .. nding you, enoloaed here­

with, for your confidential 1n!ol'llatlon, 

a copy of a telegraa which I aent to the 

Preaident todar . 

Yours alncer t17, 

I 

~ . Harold Salth, 
Director ot the Hudget, 
aahinet on , D. c. 

I 
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B)' ld! i .... 

Regraded Unclassified



( 
206 

m·e·• !9 .. mea=­

"" '"'nl'"'" ... "'" ... 

I Mft ... ~lau M eeelu M hUq Mnlllc, ~ aiM, 

wUil .._ .. r ......... c:.cn•-~- ... a ,., atllar --." 

at tile.._ .. n- ... _,. u4 llaaaa c-t.\'"•· U.Wlllc-

...,..11_, - ....... ~...-. 

I MM .._, l.a JWfl'll 'lfiU ...... , ....... ,... n&M 0 1 Mll ... 

tile\ t7 'UU• l.a MUU-'- -· .....U M Mll .. \M tuia1 tile 

tlaal ,.., 1911J , • \a diu _, ... ..._. .._ t2 u1u. ~-_. 

lMJWM 1a -l.al &MUi\¥ -., 1ftoea 1 Wloo. wl\ll,... laa\ .... 

.. \Joe .... h at • ., .. uu .. ,,..,.., 1 ..... "- ... , u -· .... 

~ Mala ..... , •• a - .. u • • u .. -.1e. J ... at - · 

...U• *' u,. an \a •' S7 •uu .. at MU\le-.1 -· 1a tile 

t1-'- JWU 1911) l\ wlU M _ _,., \e U..M -· • U ~ 

)aala ,_u, 1a - .. at Ut.h- ••-• leaa \llu alft;r ~ar _, 

., - laUwl...,. ..... .,. .... l- .... h ..... -a .... u .. .... 

l.a \lla flaal ,.ar 19ltJ, Dh panea\llce ..U M l........ ,., .... , 

• a &ru\le lMlwl'-1 wl\Wo&W'II \u "' •• llllft1&1ea\17. ~ 

1&\a.,nta\la at ~ -- h \lla\ ,.... _, &Ul\1-'- .._, tile\ 

wUl ,UU t7 MU1aa • u ~ .._&1, .-&ala Wftl' - tile\ w Wftl' 
.. llee\ ..,, S.u u... we tic'UO 1.a tile neal ,.., l,..J. uas... 

I lieu t ... ,_ M tile _,...., J IMll •Mr tile .. .,._ • \Ilia 

)&ale • 

.... ~~.~ - n-1 -
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Socretll.r)' Uorgentllau 
January e. 1S4~ 

l·tr . Sullivan 

!rJ.8JEOT: Executive Session o! Wa.ye nnd l~ean11 Committee, Jp..nusry 8 , 
l94~on r epeal of section l24 (i) of the InternAl R•v•~• 
eoda. 

You vill re~ll t ilat the joint 'o"ar and llav;y Depa.rt:>ent ;>roposal 
to repeal t hat part o= the aoort l:atlon ~rovlatona dealin6 with 
certitiectea of Gover-~ent p rotection end non-rei~burs~ent has not 
been opposed bs us (see oy ::e::oranchm to ;rou ot Dece::ber 11, 1g~1) . 

1:ben the te·er :md l:avy De.,Lrtce:lt.a pracented t!le1r e2.se be!ore 
the C~out ttee lost c.onth, tlley cat vith n deciciedlT unfavorable 
r~~ct1on. I vae ~o: ~rese~t .feelinr. that the presence of a ?res~~J 
re~roseatn tive would only serve to confuae the l•~~ea ina~ch aG 

the whole aueation is one o! pr ocurement policy. 

The oatter \;as post,oned by tho Col;tm1 ttee until this naming, 
at Hh.'\.ch time Mr . Douchton req'.l83ted thctt I avoear . No r epre­
tentntivee of the War ·or llavy Depnrtconte were present . 

I found the Co~ittee very unfavorably dispoaed t owards t~o 
J)ro'Doaed leg1sltttioJ:.. A!"ter I stated thllt. the 1s.-~es involved vere 
not r £vcnue issuea. decidedly l eaa antaron1am woe evident . ~r. Coo~er, 
t.o\."ever. aee:led to feel ~hat if section 1?4(1) "'ere repealed there 
would be no ns~ance thnt the Go?&rncent ' t interest ~as uro~ec~ed 
b:· the contraeti:v; o!"!icers o~ tr.e Aray end !:tlvy. 2:r . »!.~...;ell vas 
o1J"))ae4. to r ,r.1eal on tl:.e gro\I.Jld t hnt su.~ a :Jove vo-a.l.d fecilitate 
erection of nev ~lant;s vhl le t\tUl7 ple.nta vere nov idle or r e:s.dil#" 
convt rt1'ble to j(er nroduction . The Co:.o1 ttee c ene.rall:.o l!as i..;Jpresaed. 
bovever. vi th the r 'Gpr eGentat! l-:18 :;ade br the ·:ar &nd :iavy Ite:"l3rt­
::tenta tn..'\t t!le 1res~t s~ntu.tor~' :-ecruireoenta reeult lrt rllbe.te.ntie.l. 
del&:' in the co;stt"'IJ.Ction o~ nev !'eC111 tiet Md t!le "'lrocu.re;;~;ent of 
~~1liee . I t vas the sen&e of the Oo~1ttee t aat repeel =i&~t be 
Ju•ti~l~ble but thet e sU:ficlont •~•• h~d not yet been cade . ~he 
Co~ittee w1ahed the policy heads o! the Depart~entP concerned to 
mnke n r ecord in ~~blic hcar1nge which would juati~y t he ~roposed 
reueal . Accor~ingly, tne Comnlttee Aaa inv i ted you , Secretary Sti~son , 
Secretl\ry Knox , Secretary Jones. l·~r. Knudoen. and !·tr . Coy. o r such 
au.'borcUMt.ea as the;r c~v deail):n.tte, to t:tte!td a her>.xinr on this 
subject totJorro\t, J muary 9 , at 1:00 , .c. I tt.&.lted Ur . Dou.ghton \'hether 
it would 'be antiafactor.{ to t~e Co~ittee tor ce to aupear 1! you 
~ere not nbl~ to atte~d in peraon . Bt r~l1ed t:-nt it -ou1a be 
p erfectl:r aatisfact:)ry. 
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T!IIASUIIY DBPABNBM'I' 
Office ot lbe Secretary 
Secret Service Dlvielon 

January e. 1942 

To: The Secr otary of the Troaaury 

)Tom: Chiot, Socr e t Service 

Attaehed find two ce&Q• re~tlnc 
t o •ubJect 411cuoaed v i t h you t hie 
r:.orntne. 

~ '. 
---· 
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~ Scftvtec: DIVIIIOH 

MEMORANDUM REPORT 
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To Aot:~T L~ CullO~: District. at. ·~-.!!!~h!:~'"'~~!!.t. .. P.: ... ~: ............................ -.. ·--················-·--····-·-

T ho following I'OJ>Orl. io submitted with rolcronco to ............. ~;~~a. .. ~~·'·····-·········· ........................... . 
(NWot Of prllld:ptJ MJ*I) 

A search or the inoe>ea of th& offices of the New York Times , 
Albeo Mldinc , l.ashin_ton, D. c., for tho period froniT<}24 to NoVeOber, 
1941 , discloses the folloWing news items. 

JlllJ 21, 19)) . !le"s ite"' entitled "Dra!ts iJanifesto of -..ooen•s 
Views and Youth Defies Alito.rists• . 1his newa itex :oade r eference to o 
oeet1n., of the International Co~ress of l.onen and a canife~to 7ihich was 
presented at the ~;eetinc. for olscuslon . The :lolll11testo ..-as supposed to 
express the vie-.rs or the c e:ubers •;ith robtion to kee;>in£ the United 
Ststes out or war. The ne"" i te"J quoted t ho ex,;reuion.s of vari o"s oee>­
bers of the Co~ress and incl uded the follOO<ina. : Viola Il.-oa, editor of 
llodarn Youth, declared that "HC~Wever adults feel about cilit.arls .• , t he 
youth of the country want no oore WFrS . U called to the colors to:>Or­
row, they woul d re1~se to filht .' 

December 10 , 19)). News item statint; that Viola IJ.ma, who foundod 
.!odern Youth magazine and edited it until its suspension s ix !l'.onths •eo, 
retumed yesterday on the President Roosevelt of the United St ates Lines 
from o three months • tour of Europe with o me000£0 f or the youth of Ameri ca . 
She etated, "Hitler, Mussol i ni , and Stolin are coneentratinr their stren~th 
on their youth of their countries . Tho youth of America are at o loose end 
and have no i deals , no anbition, ond no opportunity ond •-hat is li!Ore , they 
don ' t care , which i s the T.Orst of it . It is U.,., for l l:e youth or the 
Lnited Stoles to back President f.oosevolt <lzlA(.i.,. f or the ?resident to back 
the yout-h ." :.::iss n...-w said she had s een • l"ttt. of nat.ionaliz:_n.r wh1eh she 
eorsl<iered rutUe . "Then I r.ent to oer-..1\Y for ten days and saw so::ethinB 
quite different . It was a t.h:-Ulinc.. experience t.o se e youth with so:::ethinc.. 
to live tor . Hitler, what!!ver else nJry be sr.id about. hi.cl, h:o.s ~iven the': 
self- respect , courate , and a new vitellty." 

Febr\L:lry 16 , 19)6 . t:011s l t.e ::~ entitled '"iOOTH P. O:s:L:.. IS FJI.':,D 
lC;>:,.J IC :c: CQ!.TiiAST TJ OLL FIGBT !'Ji .E:I~! '!ATI .J:. • "Liber al OuUook 
seen by Leaders . • This ne" s i teQ .ca~es refer ence to ;oulh moveQOnto and 
stctos that an avenue of expression devot ed t o all shades of opinion hos 
been furnished t~xv~h the ent erprise or Viola IL~ who ranks as • leader 
i n her oLe Lroup; th• t she is ouitor and ori.inator of the ~tazine , 
Voice of Youth, ort;anizor oi t he Firat Amer icllll Youth ConJess, and the 
author of "And Kow Youth"; that she has u vivid p<trs onality anci tho 

Dat..S .~ •.... .!~:!h!.!!d:?.!1d1.-...£, .. •.•• J.flllll'.r.x .. a .................. , 1942.. --~~ 
N~btr ol additional p- attached hereto ...... l...- E. . A. · ildy , Acent . 
u .... , ra.m ... --- .-.nn 
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abilit.:; to l""ct~il'J her 6\0.diencea even lhot. h .she echoes tht: c"pression 
of • '1a~ly Kno>m liberal .>nd •v•r• " I a:o ao open-:Unde, 1 a:n eonstantl,y 
saun., 1n a draft . " The <:.rtiele furt.her stot.es that as proof or her 
d1cpoo1t1on to t1ve ear s to all factions from the eon•ervative t > the 
flamin~ly r edical , she has recruited ropreaentctives of coth e>.tro•oos 
t o :Ui tJ i~t hoJr in publishinc. the :n&{.azine Y1hose oft'i ce:: are l ocated at 
52 Vana rbilt Avenuo . Thes e asooohteo inoludo t he follo·ni nc : huth 
St.einb'!J'""" _art..aret (;ilfill&n , Faith \',atermnn, and ! .. Grvaret Taylor . 
!hio art t ele f;crther stated that o~l,y .J.as Il.-lla ehatlentcd the usc::Ul­
noec ~r .on1or .. roup~ of WO::t~n to the younter cneration . S~e stated, 
''Th1i' D.r'Jn ' '- t.hinkinr, alont, t h'!! 58::t.O l1ne::s as the kind of yo1..lh ': know; 
th...,:; ,t.:,.t ~on 1 l ~~d.,.rstand . 11 She a ... recd \':it.."' the ra!:t o! :.er associates 
~~3t the 1::1.-.odiat" problco confrontint. youth is eeonO!".:e . 

\ery truly yours , 

--
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,.... !he 1Aior• t 1on below, ! roe a eou.ree oot aeeoc1ate4 vi t h but faatliu 
\J'Wlth eo .. o! t ho l~o or oocletloo pro.ot l nc youth orcanloatlono, In~ 

dlcotoo thlt the oubJoct bas 'be en ..cth o I n oucb .on111nta and hlo recently 
been connected with the Priaoner'• Defenae Council, 8 Veat 40th Str•et, lew 
York City. 

'She 11 reported to heYo t r o•oled to Germany where ohe otudled tho Yout h 
Movement and t hen to ba9e returned to ~rica to eatabliah & Youth MoYement 
In thlo count ry, She 1• known to heYe 'boon an editor publlohlng vie~ or 
Youth, &nd woo the originator and organl•or o! the American Youth Congreoo, 
She begen her Youth Mo•ement i n Amerl c& under tbe name o! Young America, 
whote purpoee vaa 'Young Amer i ca vae to create . to Atli at, and roeter aoun4 
Int ellectual, oplrltual, and phyolcal de•elopmont o! tho youth o! America.' 
In tbio behalf tho oubJoct organl•o4 Younc Ameri ca groupo throughout tbo 
country and celled them together at Now York Unl•orolty. Sbe wao at that 
ti~e tho loader or Right group of tho Yout h Or~satlono i n thio country an4 
ao ouch came direct contlict vlth t be leadero o! t he Loft group o! theoe o~ 
pl11 z.ati ODI • 

·~no Ricbt 4P'OU"O were the 7uc1ot uoup o! the organhationo and the Loft 
group tho Marxiot 4P'Oup o! the organhat iono. At tho !I rot con;:ren hold 
at Wow York UnlYerolty 1n ~t, 1934, tho Loft ~roup gai ned control o! that 
organhatlon and Viola Il1111 dloappearod fro• tho ootup. When GerJr.a1>7 a.nd 
Ruooia be~e united In t heir ondoavoro i n Europe, it lo oaid that oho again 
came i nto the p i cture ot the Ameri can Youth Or&anication and haa bean aeti•• 
In organlz&tiono which nolntal n t heir ho&d~uortero at 8 Weot 40th Street, 

a ov York City. >~om 1934 until the unltlcation o! tho Com:unlot end N&•i 
progra.11 i n this country abe vaa engaged ln oppoeing eommuniatic organitation 
work 1n New York Oity, but that otand hao 4ot1n1toly changed and ehe io now 
actively on~od in tho Prlooner' • Do!enoo Council wi t h headquarter• a t 
8 Woot 40th Stroot which it aloo the headquarter• ot t ho National Student ' • 
Union . the Young Commun1at 1 a League, and the Ameri can Youth Congre••· 

Mi t ia understood that ahe recently carried but ehe haa continued to CO 
i -under her r.ald.en name. Murrey Pla•uer, Gene !un.ne71 • protece, who 1• d.irect-

1~ tho act1Ylt1oo o! the National federation tor Aeorican Youth with head~ 
~uartero at 30 Rockefeller Plaza, lev York Ci ty, wao clooely aoaoclated vlth 
tho oubJ oct 1n 1934. • 

( 
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Dear Yr. Cantor: 

I han j"et heuc that 7011 are col~~g 
to put all ot 1 0UZ' earnln~• troa • :iujo 
! )'II • l.Jito De!enae Bow CPoa - ... 

You are .::oln6 a gr&od tl.ta.; t or 
10UJ' .. lt aDd. 10V 0011.1lll'11 allll10ll are 
al to 11tt~ a tlDI 1~11 t o othere. 

Mr. r4dle Cantor, 
£ue:r noaee, 
!few York Cl t.J. 

FK/cgk 

Sllleereq, 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICA TION 

TO Secretary Yorgenthau 

213 

DATE 

January 5, 

•RoM Ferdinand Kuhn, Jr, 

Eddie Cantor telephoned today to say that al l 

his earnings from "Banjo Eyes• will go into Defense Bonds 

from now on. If the earnings pass the $55,000 limit , be 

will tell the managenent to hold them and put thee into 

Defense Bonds in 1943. He t hinks that this may spur 

other "big earners• on the stage to do likewise . 

I think we might give this to the press. Mr. 

Cantor bas no objection. 

' I 
(r.A ( t( . r U/1.~ ;:--(I_ ~ 

"\ ,/ 

f t&l (_ ( ( t. {"'- ~ I'/ /' 
;/ (' 

I I hi .l'j ' 
~ 

('AJ 
""' " 
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luiiArT 8, 1942 

DeAr Wiea Huret; 

Tour lette r of January ht h of real 
encourehe~nt. 1 appreciate the fine apirlt 
ot 7our otter sod Inlow that your example will 
be An inepiration t o ott era. 

I haTe aeked l r. Julian ~treet , Jr . , ot 
t~ia O.partcent, t o coa=unicate wi tL 70u aa 
IOOD II poaaible t o dii CLII Wl)'l anG r.eLae 
ot ueint )OUr tal ente t o help t he oountrr. 
i hen 10u ha•e talked with ~ la, I t hink you 
will realize t l at t here ie a genuine need ot 
whatner t.tlp you can ghe. 

Wr a. ~orgenthau aDd I tend you our 
beat wi abea for t he New Year. 

¥laa ; ennle ~urtt, 
1 >eat 67t h Stree ~ , 
,e• York City . 

FK/cgk 

Sincerely, 
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STRICTLy CDNFIOENnAL 
216 

J anu•17 ~. 19~ 

c;oet'i.J'I-,:'; in J'r . \".~'hite' o :v·r:~eo t:ith 
Shte Dcpartr.cnt ""~ l r . Curr i e 
r e•ard;.n · loan to Chinn. 

Pree01.~t: 

J MJ',., ry 8 , l ?/.2 
11: .o .. !' . 

:.r. , . Bcr:~c~fllin 
:·r • ~orle • 
- . co .. 

'r. Currie 
: r . ~!.et..i.-An 
. r . Li vo:~-:,· • ··r . ~ou!.!.ard 
:..r . -it.i to 

':'he pret"ent econOirC.c ard .finar1eiaJ. enr.dit-l ontl in China ••ere diecuEJr cd 
!ind it we.~ -:cncrP.l.ly ar;r eed that the s:..tt:.n.t1on wne !er ious and American 
D.P"!'~ rt"~.,<'C '10.s needed . P.o·.:ever, the risk involved \135 to r..uch beyond the 
ecopo or neyt' oin" u.~de~taken by tho 'l'rcaoury ~···v~ou~ t o th!t that if 
WJ,Yt.i:\~ r.ee rlcne i t "''"lci h.wo to be o:t tho bnaic of poli;ical and 
.,i.litOI"' condc!flration• . 

A rl!.scut!"ior o~ the ,olit:!.~ situa~i~n in Chi%'.3 ~aol: place in wt.ich 
, ••• Livf"'t.(tf cave the ccnt""'1~~ o! t.ltc cahlo :-oc~iwtd !ron k::bc:.~E£.dor :}a-uss 
t:O~t ..... 1'"!\!.r .. deec:-ibin- ~~ c-.:.rr"-nt dtua~ion in CLir.a . ;.cw::o:-Ci,:t to 
· :' . ti·;,. .. fl'j~, Ar!.br.t~~cr ~aczs de!>cribcd ':.te -:othod t.h;~.t Ge..,eral. Chiaro~ 
\!C'f':' to ..... in •he ~..l!l!"Q:-t ?!' .. it-a r-~ouz ~Zll"'~~u:a: 1!1 ~~.e ::uor-~ta1"4; and ho'if 
:i~~~>!""' ·..l. Ct-~ .. depends tJ?O:l ~i'l.m for tu:"'"'Ort. ·:o· .. e··'"l", :Oha k:.ba.sr:-Cor 

n,.!l :"f>'- ,...U. • ev~ ·ha~ th~ Ce~oatiFt ~le. .Mt:" .:ill. 1':'in ou~ . :·r. Jerlt' 
i.r+- :-po::cd ~"lr.t. ~re loom mt- .. ~ ~.~p st:-cn..,thc..-.,. Chian-' ~ po>:i~io:l :me 
eo., ,.~~"(! 'ti~~ in ad~iti~ to ::..1a:1 •ho '*~f\1-=.' ... ~~.er in?Or'*ja.~t re:istine 
-,.~ur ·:~:- s tJ1e Co~iFtoe . 

""'!-,. '\"':~· ".r. ';'lhich ~ loan ~i ... ht be r~iocd "'f~r oleo dircu~eed end the 
"''!:~ibD.itie~ ?; u:;in .... ~h9 ~tt\l-ill=~t!nn ?u.""ld ~nc' Cor..-r-:::-:-ior.al c:c..•u:t:-cnt 
Or ~ht'l cxiotin- !.end-Lea~e law rrere (':""plorl'l-d in n :>=""~i'1C'Iry !3e:rlvn . 
''r. CPl'rie ctntecl that it ni3ht ho !'Ott1hlo tor Lencl- Lor"e to nat:., e loan 
to Cltinn on the basis t !>nt the otren~th~nin' of c:1tnn' • econoey 7:es a 
pr<>rc<!lli~ito fer its c>ilihr.: activit:;. 
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'!'he deeirabUit,y of cooperation with the Britioh wae reViewed . 
Mr. Currie eal.d that he belirred the Cbineae would prefer an A.aerican loan. 
'!'he question of whether the Britiah wruld not ineiat upon caaing in on the 
l.oa.n no raised and the point wae 111.11de that thie wne a political probl• 
which had to be settled by the State Department , 

J.lr, White requested that the State Department sand a fonoal cOIIIIIIUIIi­
ontion to the Secretary of the Troaeury regarding the l.oan proposal, 
11r, Serle aaid t.hat in r.is opinion the Secretary of State was prepared to 
do thie . Ur. 1'1hite informed Ur , Berl.e t.hat in the meantilr.e the Treaeury 
would be otucying the proposal. 

Ur. 1'1hite infomed State that be bed beon contacted by Soon:! who had 
info...,ed bin that he (Soong) """ additional Wor=ation , It was decided 
that Soar~ could be tol.d that the loan proposal was bei.Dg f:iven favorabl.e 
consideration and wns being studied intenei•el.J'. 

* The selection of tho State Depart.Mnt roproaentntivos to this meetine 
wae rrJ>.de by l.!r. Berle who chose thoee whom ho thousht proper for the 
meot1ng. llo representatives of the Far Eaatem Section were sent. 
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Treasury oepartmen• 218 
·. Olv l elon of Monetary Research 

Da u ....... 1.~.H. ............... l9 

To: 111.- Ch•unce)· 

• u.&nk t.t 1 SM:ret.ary should see 

• f.lf' . 

IIR. WIIITE: 
Branch 20~ - Roo~ 214. 
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TREASURY DEPARTMENT 

INTER OfflCE COMMUNICATION 

DAn: January 8, 1942 

To Secretary Morgenthau 

'"o" Mr . 'llhite 

I have very briefly summarized below such of the d raft 
resolutions for the for thcom1n<; Conference or J.: ini s ters of 
Foreign Affalrs at Rio as ha ve been sent to me . 

A. Re solutions of oart1cular interest 

I. Severance of rlelatlons. A.>t>ression against one of 
the American Republics is res arded as a~ession 
against all or the.'D and consequently it is urged 
that all the .{epubl1cs sever all relations wi th 
Germany , Italy and Japan . 

II . Defense Measures. 'fhe vital necessity of the joint 
and severel use or ell IU'Illed forces of the Ame rican 
Republics in Hemisphere defense i s reco~ized, and 
i t is proposed to create on Inter- American Defense 
Boar d to sit in con t.lnuous session in Washing ton 
beginning in February , to be composed of a repro­
eentative of the armed forces of eacn Republic. 

XI . Maintenance of the Economies of the American 
Republics. It is re8fflrmed that econo~ic advance­
ment and social securi ty must be based on increased 
production and consumption; and i t is declared that 
international trade should be conducted on the basis 
of liber al principles . The Inter- American Fin&ncial 
and Economic Advisory Committee is instructed to 
continue i ts work on CO!Miod1 ty ag r e ements . The 
A:ner 1can a epublic s nre urged to make e very effort to 
f urnish one another '111 th essential ~,oods and shipping 
faciliti es, to prevent unreasonable increases in 
export prices , and to provide o ppor tunity for con­
sultation on se t t ing IIIBXimurn prices on i mports . The 
Governments of the Hemisphere ore urg ed t o adhere 
to the Convention for the EstabliShment o1' an Inter­
American Bank. 
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Division of Konetar7 

Research 

B. Other Reaolutions 

III . 

IV. 

VII . 

VIII . 

DC. 

Subversive Activitiea. It ie reeclved that the 
American Republica are determined to prevent 
subversive activities and will make mor e compre­
hensive their regulatory programs designed to this 
end, par t icularly with reference to the control 
of dangerous aliena, prevention of the abuse or 
citizenship, regulation of cross-border travelers 
and prevention of acta of political aggression. 

Telecommunications. It is reeclved that all tele­
communication facilities between the American 
Republics and the AXis- controlled areas be closed. 

Poet-war Problema. Adherence is expressed to the 
prliiclples contained 1n the Atlantic Charter, and 
the Inter-American Neutrality Committee and the 
Inter- American Financial and Economic Advisory 
Committee are charged w1 tb the formulation of 
recommen1at1ons to meet post-war problems. 

Improvement of Health and Sanitary Conditions . It 
la resolved to give full support to the maintenance 
oi' adeque,.te supplies of esaential food and pure 
water , proper control of communicable diseases , 
adequate public heal tb and nutritional standards , 
etc. The various Republica may, individually or 
by agreement , provide the funds , services and 
materials for these purposes. 

The Inter-Alllerican Development Commission. The 
work of the comilsslon le commended ana it is 
recommended that the Governments of the Hemisphere 
and the Ihter- American Financial and Economic 
Advisory Committee entrust further work to the 
Commission. 
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· Treasury Departa>ent ??1 
Dlvlelon or Mone ta ry Researclr~ 

Da te ... .J.~.rw.•.r:::t. •. ~ ........ l9 ~2. 

To: IIi so Chaunc ey 

You lllight show this to the 
Secre:t..ary ~t. t.here is no use 1n 
MA bothering w1 th it unless he 
reeei voa a cable from me that a 
:>rooosal 1e going to be subod tted . 

) 

• 

IIR. '!IlliTE 
Branch 2058 - ROOID 2141 

' 

Regraded Unclassified



•• 

· Treasury Department ?.21 
Division of Monetary Researcli 

Da te.J~.~-~.~.rY. .. ~ ........ l9 42. 

To: W.u Chauncey 

You mi~ht sh"" thi• t.0 the 
~ccre~ery but there is no u~e in 
hi< hothering • 1 t.h 1 t unl.eos he 
receives a cable fror:a :r.e '~l>.at. a 
""f'OOO!Al 1s BOintt t.O twa S'tb'Di t:ted . 

) 

• 

IIR. WHITE 
Branch 20~ - Room 214) 
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TREASURY DEPA RTMENT 

INTER OF'FlCE COMMUN ICATION 

DATE January 8, 1942 . 

Secre tary !!or gen thau 

H. D. White 

1 . In the event Mr . Welles decides a t 
Rio to propose a resolution on th e estab­
li~ent of a Stabili%ation Puna , I have 
in mind S>bm1tt1ng the appended br i ef 
dra!' t for nis consi der ation. T"n1S dra!'t 
-as prepared i n t h is Divi si on and i s a 
much shorter dra1'~ than the one I showed 
you before. I have asked lo\r . Southard ~ 
go over it wi th the Le.;al Divlaion and 
Nr . Vi ner , and after they ha ve approved, 
to submit it ~ you tor your ten t ative 
approval . 

2 . I do not know whether 
wish to submit any draft . 
suspect that he will want 
modify the one appended . 

J.!r . 'Nelles wi l l 
If he does , I 

to consider ably 

~ . I shall cable you if it 1S decided to 
submit a dra!'t, a t which time the dra!'t 
app roved by you can be cabled to me . If 
any substsntial changes are then made 1n 
Rio, I will cable you the altered draft 
for approval . 

Attacrur.ent 

• 
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1. Tile aore en'eotin mob111a&t1oo of tore""' e:lllllwlp l'llllourON 

u of 1JidUplltable iaportance for ue 111 tM war ot treedca Uld lil>eR­

tl.on wb1oh the United lleti..,. ...., oondllct.inc t.D!. tor the del- ot 

otMr tree Uld acmll'<Jicn nat.1ooa .. eocuted with th•J Uld 

2. Tile at~ct ot tM eoonca•o objeoti.,... ot tbe !tJ.antic Cbarter 

eb®l.4 be tacilitated 111 &nr7 •11171 Uld 

) . 'lbe lldted C>d baocuted ll&tiona em cooperate 111 ol'lllltillc aa 

' oraa.~Uati<lD to pr<IIOte atab1111;T 1D tore1p~ cobanp rate&, &DCOIIZ' ... 

tM 111ternat1<mal •-ent ot produoti.,. capital, faoilitate the reduot.1011 

d.iapoa1t1on of gold, strengthen aOMtarr •Tilt.& Uld tac111tate tM aet.tle­

aont ot publ1c tnd pri'f'&te 111ternat1<mal debts, 

rr 18 RISOLVBil1 

l. !hat a atabil1s&t.1on lund of edequate acope Uld aagnitude CaD aakle 

a a1pl11'1caat ccntrillat.1on to a011et&r7 atab1l1 t;y noor 111 tM period ot war­

tiM atreu &Dd later 111 the period ot poat-v reed,1ua1aent. 

2. '!bat the GoY81'DMDts of tM Aaericaa Republics 'be urged to part.i­

cipete with tM GoftrDUDta of the llllited 11at.1cna 111 a apecUl. conference 

ot F1n111ce 111111atera and Sacretariu of Truauriea to 'be called tor the 

purpoee of cCile1der111s the eat.abliaboent of a Stabilisation FUnd ot tbe 

lldted t.l>d baociated Nat.1cna. 
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). • 'lbat. tile ooaf- ot J'1n- 111n1at.en ....S Secret.&r1M ot 

Tl'Mauriea aball oona1der tile Mtal>HaNent ot a 8t.aldHaaUon 1W14 ot 

tile lbit.ed. &114 .A.eaooiat.ecl JaUcma &114 tM orc1111aat1cn, ponn ....s 
Naouroea necNa&l'T to the proper ~Uoninc ot tbt hDIS, ....S aball 

.S.t.eraine the cODcliUCDa NqUiait.e to parUo1paUon 1A tbt l'lmd, ....s 
aball propoee pr1Dc1pJ.. to cu1cM tbt Plllld 1A 1 t.a operation. 

4. !'bat. part.ioipation 1A tile 8t.MU1aat1on IWI<l aball be ~ 

to all ooomt.riN that. 1111becribe to ille objeoU.,.. ot the At.laDtic Cbart.er. 

s. 'lbat. t.be _..tr1 .. partio1pat.1nc 1A tile St.ai>Uiaation PIIDd. 

aball cooperate 1A adoptiD& baraoniou.a poU.c1N loold.nc t.onrd tbt crii411Al 

adoption ot tree toNiCn uchanpa with r ... onable at.M111t;:r 1n torei&l> 

u.ohqe rat.N, the NIIIO'f&l ot arb1t.r&l'T 1114 41eor1111nato17 Net.rict1ooa 

on international t.ranaacUona, ....S tM .aint.anllloe ot aonat&l'T pol1c1ee 

that uo14 eerlou 1Atlet1on or .S.tlat1on. 
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TREASURY DEPARTMENT 

INTEIII 01"1'1CE COMMUNICATION 
225 

DAft JAN s 1942 
Secretary Korgenthau 

llr. Foley 

In August information was received from 

Ambassador Caffery in Rio de Janeiro, Brazil, that a 

special courier had arrived from Vicbf and deposited one 

million dollars in currency with the French Embassy in Rio. 

We immediatelf took this matter up with the State Department 

and it was agreed to issue no further licenses to allow the 

French to utilize their blocked funds in the United States to 

pay their diplomatic expenses in Latin America. At the same 

time we reques ted them to give us a statement of their available 

assets in Latin America. This statamant was never forthcoming 

and the French several times c0111plained of what they termed 

"h~sh treatment• in this matter . We have just been advised 

by the American Embassy in Rio that Vicb¥ has inetructed the 

French Embassy to distribute the million dollars in currency 

among the various French missions in Latin America. It thue 

appears that our policy is forcing them to draw on their 

available free funds. 

' 
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TRIEASURY ~AIIfTMENT 

~~~!CATION 

DAft 

TO Seoret&rJKOrgenthau JUU&rJ 8, 1942 

,_ E. H. FoleJ, Jr. 

For your information 

We have just learned f rom an official of the SWill 

Legation that immediatelJ upon the outbreak of war between 

the United Statu and Germanr the Swin Legation r eceived 

$300,000 in cash from the German EmbaaaJ and $180, 000 tram 

the Italian EmhassJ against written receipts. The Swiss 

Legation is now holding these funds in cash in the Legation 

for use in representing German and Italian interests. 

This confil'1U the view we han had for a long time, 

namely, that the delay in applying freezing control per­

mitted these governnenta to accumulate large reservoir• 

of currency. 

We have adviaed the State Department of the above. 
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TREASURY DEPARTMENT 

INTI!II Omc:l! COMMUNICATION 

DATa Jan . 8, 1942 

TO 

I'll OM 

lubJeot: 

fbe J.-.r7 Z'etlmd1Qg 1AY01Y .. fOur' 1 .. u .. , DQ8 ~8&11111'7 
QOte &114 tbz'ee guaraat"d 1uu .. , ae follon: 

~ea•ur:r Aote 
1-3/~ due 3/15~2 

RI0110te 
7/S~ ~e 1/15/~ 

J'N0111U .. 
3'• of 1/15/~2-47 
2-3/4•• of 3/1/~-~7 

~otal all ~ 111Uel 

(IQ a1ll1oAe of dol1are ) 

310 

236 
_!Ql 

1,075 

You ha•• alread:r dAio1dld that 1A ordlr to 11•• the 
ll&l'ket Ua1 to adJuat 1helt att1r releaee of the Pl"eddiAt'• 
bu4Cet .... age -- the ~er•• of the reflUlGiQ& will be dlter­
a1Ae4 OQ la~da7 Of thil W"k, with &DJ\OUQOiaUt J;rObabl7 
be1Qg -de 1A 8ua4a:r paper•. You han aleo dAio14e4 that the 
offer1Qg wil.l be opeA oA the followiAg JloAda:r u4 flle•da:r· 
You 1UU han to dAio14e wheth.r the offer1Q& will. ooAe11t 
of OAe 111ue or two 1 .. ue• &Ad wbat the tera• llloul4 be. !be 
qu .. UoA of pr1o1Qg aut &leo be OOAddered with particular 
reference to the effeot on r1gnt• Yaluee . 

• 

Regraded Unclassified



.. ~ ....... --.-! 
I. ...,. !!:' Otf!E'!' Oo••'l! or 

oa. I!no or "' Itn .. t 

228 

~ q~Wd1oa of *-t~ac' OM or two 1o ... o llllolll4 'be 
offoro4 1o •• Gl'llo1a.l aaol o111bor aUoraaUYo 1101114 'be oaUo­
faOMl'J • ~ 4a'- fl'oa tile l'OJIOI'h tio 1lllo 'll'oalllll'J Oil 1lllo 
onorllbS.p of loYor-ati ooov1Uoo tihl'ow - Upti oa 1111o 
pzoo'ball1o poforoaooo of 1lllo bll14oro of 1:llo 1onoo tio 'bo ro­
tua4o4. (loo !ablo I for 4a\a ao of lona'bor ,o, 1,a..1, 1:llo 
••• roooati aYa1lall1o.) Oo-o1a.l 'baako blll4 55 porooat; of 
tiho w\al ouhtiaa41ag uouati of 1:llo fov 1on .. 'bolag nfua4o4. 
U 1o pro'ball1o ~t; 1lllo aaJorUJ of 1lllooo bllloloro wolll4 profor 
a llllol'ti- or •41--'- lone . !111o 1o oortial~ til'1IO of low 
York OUJ 'b&ako, wtd.oh hll14 1' poroollti of tihe fov 1onoo. 
hti•1 oanago 'buko aa4 1Anl'aaoo ooapaoloo on aJMn 15 por­
... , , aa4 1:1loJ, of oovoo, wo1114 pro'bablJ pl'efor a rolaUnlJ 
1oac h••· .Utior a.llow1q for tiho llol41ac• of UllUool J\abo 
GoYoraaoat; apDoloo aa4 til'uoti t1la4a aa4 J'oolal'a.l Boe01"\'o BuU , 
all oaor 1anowro oa about; 22 porooati of 1lllo tiotia1 .-at; 
tio 'bo ntuaolo4. It; 1o 1UolJ 1:1lati tihooo bo14ol'o would faftl' 
a lollpl' ratihol' tihall a obortior Uouo. 'flleoe f1gur .. aar 'bo 
eQaa&l'1&o4 ao fo1lowel 

1. Probab17 prefor oborti- or ae41wa-ti111'11 1ooue 5~ 
2. Proba'blJ prof or rolaUnlJ 1oJlC 1ooue 37 
3· Ull1te4 ltatoo GoYoraaont acoDo1•• &Dol til'uot 

tua4o aa4 J'oolol'a.l BooOI'\'o Ballko 2 
!otial 1~ 
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II. 1.1Ph Tal••• 

!tal _ke, M.l bela wll prepared tor 0.. ~~ re­
flllldlJIC. tu :pper1 oarne4 •tel-111 abou' u ia Du t a-, 
ia411ati.JII tiM' \U tovr iiiUI 1101114 preMbl7 'Ill l'lfiUIIH4 
ia a I"'IP nil ••~ Jehi UI.I'-D41ac nil preparaU.a, 
riph 't'alu• ea n. tev ilne• ere uu••ll7 low. .U.-!JII n. exllllup 11111 be etteoh4 aa ot JaauarJ 15, riph TalUII 
oa ~~ tov 1111111 ere a• tollo11: 

!rlan.!'t •" 
1-,,~ aa. ,/15/~ 

JrO .... 
71~ aa. 1/15/~ 

15/)2 
15/32 

b8 ••' ""el7 nplaDaUoa tor Ul.ill low 't'alu• - ia 
new of a. tao' ~' n. urkl' -'-talJ np•o'• aa oze"e•p 
ra-.r ~ 11e1ac Jle14 ott 1D oallh -- 11 na' u u 111 .. 17 M­
Uno4 to M 0.. poUo7 If na !rNI111'7 to cb'iTI rip'l 't'alall 41•· rev aa••-••' ooaoRD!DC 0.. 1eparaUoa ot reflul&­
iap troa aow MDI7 otter1ac• tor 11111 T_.., purpo•• •• U.d 
oer'-ialJ u.4l ~ urkl' feel 1111"1 ~' 0.. Jll'ioiiiC 1a tM 
Jaauerr rot11114111C 1101114 be UP.'· 
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8earetar7 Morgenthau - ~ 

Th1a ia iaaportant at this t1aae beoauee the market will 
probably interpret the premium allowed in the present refund­
ing ae an ind1oat1on ot tuture Treaeur:y pollo:y w1 th respect 
to r 1ghta values . It 1s our op1n1on that the pricing ahould 
be made as tight as possible a.nd still allow an adequate mar­
gin ot aatet:y. With rights valuea at a low level, the Treasurr 
would be well advised to tollow a polio:y ot keeping them low 
rather than letting them riae and ao lll&lr.e them an important 
pr oblem again. 

III. Poss i ble Isauea 

Table II lists aeveral poaai ble 1eeues which would aat1lt7 
t he framework ot requirements d1acueeed aboTe . The pricing ot 
the ieauea llated i s eubJeot t o change in view ot the taot that 
the budget meeaage has not been released long enough as :yet tor 
the t ull market etteot to be known. The reopening ot the 2'a 
ot 19~-50 is listed ae a poaaib111t:y in the table, but there 
ia some reason to belleva 1 t 1e preferable to open a new 1aaue 
in the same maturity range rather t han reopen an old 1eaue. 

Attachment a 
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01 .. 1 of l.Jrnuo r 

1. O~eroltl baftks 

•• Jew York C1 t.7 • •••••••• , •• , • • , •• 
b. 0\Mr ••• •••.• • •..•• • ••• ••.•••• • 

( •• ! oial c~rcial b~ • 0 ••••••• 

2. Mlltul oartap b-. ................ 

). la~ .. oe ~Dies •.•••.••••••••••• 

~. Je4eral -.. ... rn Ba.Dk• • • • • • 0 ••• 0 •• 0 0 0 

]5· ~Ailt4 lt•t•• OGT.~at 
lltDC111 aA4 tru.t fuDde •••••••• ••• 

6. Tottl tor which ow.eHhip 4Aie 
t.tl anJ.la'blt •••• 0 0 •• • 0 • • ••• • •••••• 

1. AU other 1o.netore • •••• 0 0 • ••••••••• 

8. total .out wtst.andiac •••••••••••• 

Oftlee ot u.. S.cret&r7 of the twuur. 
Dhhloa of a. .. arch a=.4 h•UeUce. 

" Leu \MD .5 perunt:. 

tP 

OwMrlhi» of hovii.he to 'M b:tw:.4e4 la J.-.rr 1942; 
1Me4 o~a fH&ftl7 lto.ne7 of Ow•hhJ.p of Oon·I'DM&t ltcvtt:Ut 

l o-bor 30, 191ol 

<.Aaoute ..,.. par •~u•• U ailUou ot 4oU~•) 

!oh1 all 

twz l e iUe 

207.1 ~).8 10 1~1.0 '<6 
)88.5 1~.6 35 108.5 35 

595.6 55 192.~ ~ ~.5 81 

~.5 5 21.6 1 • •• 3 

102.1> 10 21.2 5 12.6 ' 
85.8 a slo.a 20 

• 0.2 • 1.2 • 
A0. 2 78 )21.2 11 212.1 as 

2)5.9 22 99. 2 2) )8.0 12 

,076. 1 100 ~.~ 100 )10,1 100 

2.9 
91.2 

9~.1 

8.9 

51.0 

1 .0 

0. 5 

155·5 

81.0 

1 2)6.5 

1 
)9 

~ 

~ 

22 

• 

• 
66 

)~ 

100 

2-3{41• of 
IC&rol>1 , 
191>Z..ll7 

5I 
1.2 ' 

17.6 17 

10).1 100 

1-.rt 2, 19Q 
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Table II 

Eati cated Preoiucs and Yields on Poaaible Refunding Iseuea 
Baaed on Closing Quotations , January 7 , 1942 

1-l/2% Treasur y note 
December 15. 1946 

2% Treasury bond 
(l) 2 year call 

June 15, 1949-51 

September 15, 1949-51 

December 15 , 1949- 51 

(2) 3 year call 

Se~tecber 1 5, 194S-51 

December 15, 194S- 51 

!lar ch 15 , 1949-52 

June 15 , 1949-52 

(J) I. year call 

June 1 5, l94S- 52 

September 15, 194g- 52 

December 15 , 194S- 52 

:Estimated. 
--;;T.-::

0
:---;;==--:---,-::---' yield ' Prioe 

basis 

Term 

I. New I ssues 

7 yrs. 
5 c:oa. 

7 yra. 
S mos . 

7 yra. 
11 mos . 

6 yrs. 
S mos . 

6 yrs . 
ll mos. 

7 yrs . 
2 mos . 

7 yrs. 
5 mos . 

6 yrs . 
5 lt08 . 

6 yrs. 
S moe. 

6 yrs. 
ll mos . 

4 yra. 
ll mos. 

9 yra. 
5 cos. 

9 ;ora. 
g cos. 

9 yra. 
11 moe . 

9 yre. 
S mos . 

9 yrs. 
ll moe . 

10 yrs. 
2 mos . 

10 yrs. 
5 cos . 

10 yra. 
5 nos. 

10 yrs . 
S mos . 

10 yrs. 
ll mos . 

8 
are 32nda) 

1.32 100.27 

101.03 

101.00 

l.SS 100.21! 

l. SO 

l.S2 

10l.OS 

101.05 

l.S4 101. 02 

1.85 101.01 

1. 79 

1. 51 

101.09 

101.06 

101.03 

• 

' 

II. Old I ssue to Be Reooened a t l/2 Point Premium 

- .~sury Deoartment , 
~lvlsion or Research and Statistics . 

1. 74 101.15 
100.31 net 

January 
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TREASURY DEPARTMENT 233 

INTQ.OI"'"'CK COMMU NICATION 

DATE January 81 1942 

TO Sec,..t&ry lo!orgenth&u 
4 P.ll. 

~~ow W. H. Hadley 

TREASURY BONDS 

A,pprox. 
~ ~ Ten:a * ~ ~ PremiUII 

2% 19"'-50 7 - 9 yrs. 1. 80 101.10 1 pt. ~)2 
Dec. 15 1.82 101.6 1 pt. 6 J2 

1949-51 7 l/4..1:J l/4 yra. 1.8) 101.4 1 pt. 4/32 
tur. 15 1.85 101. 1 point 

1949-51 ? l/2..1:J 1/2 yra . 1.85 101.1 1 pt . l/32 
June 15 1.8? 100. 29 29/32rt:la 

0 1949-51 7 3/ 4..1:J J/ 4 :rr•. 1.8? lOO, JO JO/J2rt:lo 
Sept . 15 1.69 100. 26 26/J2rt:la 

* Less 1 roonth 

REOPEN ISSUES 

,I.Jiount Present Reoffer 

!!!!!! outst.&ndi!!& Price Att Prealua 

T/H J/l,f. J/15/43 EX> ailllO'D 100. ) 100 3/J2rt:la 

T/B 2% 3/15/"'-50 lllS • 101. 15• 100 1 pt . 1.%)2 
1.00-l/4 1 pt. ? 32 
100-l/2 Jl/32rt:ls 

* A re-opening of the 2% ot 1941!-50 would prob<\bl,y reoult in tile pr ice 
o! that iuue automaticall,y !a.llill!l to 101. 
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TREASURY DEPARTMENT 234 
1Nftlt.OP1"1C& COMMUNICATION 

TO Secretary ~orgentbau 

P ilON VI , H, Hadley 

T!!EASUR'C NOTES 

Aperox . Terwt l'atur"ity Coupon 

2 ;reara 12/15/43 1$ 

') l"'ar• 12/lS/44 1-l/4$ 

1-l/8% 

J-l,/2 years 6/l.5/45 1-l/ 4'/. 

4 yoara 12/15/45 1-3/8% 

1-l/4$ 

4-l/2 years 6/15/1.6 1-3/8% 

S ;years 12/15/46 1-l/:t/. 

1-J/8(. 

*Leoo 1 month, 

!!!!!! 
0 ,80 
o.ss 
0 .97 
1,02 

0 .9S 
1.00 

1,05 
1, 10 

1. 1) 
1 .18 

1.10 
1.15 

1 .20 
1.25 

l.)O 
l ,JS 

1.2? 
1.32 

DATa J&n\1&17 8, 1942 

f!:!S! ~ ... 
100,1') 1J/32nd• 
100,10 10/32nde 

100,22 22/)2rds 
100,2? 2?/)2rdo 

100. 17 17/)2rds 
100. 12 12/J2rdo 

100, 22 22/J2nclo 
100, 16 J.6/)2ndo 

101, 1 point 
100.25 25/)2ncl• 

100,18 l8/J2nclo 
100.12 12/)2ncl• 

100.24 24/32rda 
100, 17 17/32nll• 

100. )1 Jl/32nclo 
100, 2) 23/32ncla 

100,16 J.6h')2nclo 
100.9 9 )2ndo 
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Treasury Dersrt:t:: 
Division or !ax resea~~; 

' 
Date .... J:.r....-.. 3 . .... - . .19~ 

~.t Secr~ ~ t :-:· ~:. .. !:.._· :_ 
;as •tr4&..• tl..tt "'. t - : o•.t! !) s ! .. 

tb lt ••~:~4~ ~ro;?::y. 

• 

' 
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-- ---Treasury Department 
D!v!elon ot Ta~ reeearqo 

Da te .... .rnn. .. s. ____ l9£35 ,... 

ll!oo Ob&W1ct7 

llr . l!loucb 

ftao lecretaf'7 1>:41cated 
yootordq th&t he • &llted to ooe 
tblo a.-or&adu. pra.ptly. 

... 

--
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January 8, 1942 

MEMORANDUM FOR THE SECRETARY 

Recent Treasury Statements 
Respecting Tax-txempt Securities 

A review or statementa made by the Secretary 
or the Treaeu.ry during the paet eight years reveala 
that he has coneietently advocated the elimination 
or tax-exempt securltlea and that with equal con­
aiatenoy he has confined b1a recommendation tor the 
diacontinuance or t he tax-exemption privilege to 
future issues or government aecuritiea . 

In several atatementa the Acting Secretary or 
the Treasury and the Under Secretary or the 
Treasury specifically disclaimed an intenti on to 
impoae income taxea on the interest from outstand­
ing government secur1t1ea . No avidenos has been 
uncovered indicating that the Secretary has per­
tonally specifically d1ecla1med euch an intention . 
However, the search or etatemente made baa not been 
exhaustive . 

The President, vbo on three occasione made 
recommendations to the Congreaa with respect to the 
propoaal, referred in each instance only to aecur­
i t iea to be issued in th.e future. 

Copies or these statement• are attached. 

/ 
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Raoent etateaente reepeot1ns tax-ex .. pt eeour1t1ee 

I. Btateaente bT BloretarJ Korsenthau 

1. Stateaent before the Jud1o1arJ Coaa1ttee 
or the Houee or Repreaentat1Yee on 
Karch 8, 19341 

fhe !reaeurJ Departaent taYore ae a 
peraanent po11oT the el1a1nat1on or the 
exeapt1ona rroa Federal 1ncoae tax nov 
accorded to the interest on Federal, 
etate, and auo1o1pal secur1t1ee, 1n eo 
tar ae future 1eeue1 or euch eecur1Uee 
are concerned. 

2. Stateaent before the JudiciarJ Coaa1ttee 
or the Houee or Repreeentat1Yee Oft 

FebruarJ 19, 19351 

'fhe 'freaeury Departaent t'aYore aa a 
per.anent poliCT the e1iaination or the 
exeaptione troa Federal taxation nov 
accorded to Federal, State, and aunicipa1 
eecurities, ineofar aa future 1eeue1 of 
euch securities are concerned. 

3· Statement before the Committee on WaT• 
and Keane or the Houae or Representat1Yel 
Oft Mal 27, 19391 

We ehould by all aeane pose leg1e1at1on 
to aake it 1apoee1ble 1n the future to issue 
&nl aore tax-exeapt eeouri Uu. 

~. Stateaent before the Coaaittee on Finance 
ot the United State• Senate, on 
August 8, 1941: 

A rev aontba ago tne Congreae el1a1nated 
the tax-exeapt1on pr1Y1lege from new 1aeuea 
ot Federal 8eour1t1ea, 'fhe purchaaere or new 
State and local eecur1t1ee et111 enJoy tn1e 
oxeaption. fhe exemption vae inequitable and 
axpene1Ye even 1n aore normal tiaee. It can­
not be borne longer 1n a t1•• like th1e, and 
eepeo1ally it we are to 1ncreaee the direct 
tax burdens or pereone with eaall incomes, 

23?' 
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II. 8tattaenh bz hUng Seoretariu aDd UDder 
seoretarlu 

238 

1. Acting Seoretarr Magill, in a letter to 
Senator Auguetine Lonergan, dated 
June 10, 19)7: 

Aa rour letter reoogni&ee, the Treaeurr 
Departaent baa on nuaeroua oooaaione, 4ur1ng 
the preaent and toraer ada1n1atrat1one, gone 
on record uneqW.Yooallr aa taYoring the adop­
tion ot a conet1tut1onal aaendaent, which 
would perait the taxation br the United Statea 
ot tha 1ntereet on future iaauea ot State aD4 . 
aunioipal aeouritiea, !he Departaent oon­
tinuea to adhere to ita preYioua poa1tion upon 
thia queat;1on, 

It thie reault could be aoh1eYed bJ leg1e­
lat1on alone, the aolution ot the problea ot 
the tax-exeapt aecuritJ would be relat1Yelr 
a1aple. Untortunatelr it aeeae perteotlr clear 
under the deoieiona ot the oourte that the 
deaired raeult cannot be attained in the oaae 
ot State and aunioipal ieeuaa bf anr action 
abort ot the •¥baiaaion and ratification br the 
Btatea ot a oonatitutional aaendaent, For the 
reaaona stated i n •r letter ot March 6, 19)~. 
to the cnairaan ot the Banate Finance Coaaittee, 
trca which rou quote, the Departaent ie ooa­
palled to oppo .. the enaetMnt ot legtalation 
Which would eliainate the tax-exeapt; feature ot 
tuture 1aauea ot Federal obl1gationa, while 
Btata and loeal iaeuea would eontinue to enJor 
their conet1 tutional 1aaun1 tr troa Federal 
taxaUon, It U further belined that aub­
aiaeion ot a oonetitutional aaendaent ehould 
precede legialati•e action witn reapect to the 
tax-axeapt atatua ot future iaauea ot Federal 
aeeuritiea in •iew ot the unoertaintr aa to the 
ratification ot eueh an aaendaent bf the Btatea, 
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2. Under Saoretar7 Magill before the Coa­
a1ttee on Wa71 and Mean• or the Bouee 
or Repreeentat 1Yel on Januar7 1~. 1938: 

!be eubooam1ttee (or the Coam1ttee on 
War• and Meana) attempted to find eoae way 
whereby the interest on ruture iuuu or 
Federal, State , and municipal eeourit1es 
could be subject ed t o t he inooae tax. And 
perbapa not r or the eake or the coaaittee, 
but r or the eake or the general public, it 
would be well to under line •ruture iaeues.' 
!he recoaaendat1on wae ne•er t o apply that 
tax t o the ex1et1ng and outltandi ng isauee. 
It was agreed that err aotiYe action ahould 
be taken ae proapt17 aa pouible to ela.1nate 
tax exeaptiona ror the ruture ••• • !be !reaaury 
baa urged ror aan7 7eara that a consti t utional 
aaendaent should be adopted under which the 
interest on ruture ia euea or Federal, State, 
and aun1c1pal eecur1t1ea should be eubje cted 
to the same rates or income taxation ae 1a the 
i nterest on other obligatione , The recommenda­
tion ie strongly rei terattd at thie time. 

Under Seoretarr Hanea dur ing the Hearing• 
before the Special Comaittee on Taxation 
or GoYernaental Seourit1ee and Salariee 
or the United Statee senate on January 18, 
19391 
!be Cba1na&n. In other word a, there 18 

no diepoeition on the part or tb.e Treaeury t o 
atteapt t o tax t he 1neoae on the State and 
aun1o1p&l bonde that han been heretorore 
1aauedt 

Mr. Ranea . None whatsoeYtr. 

The Chairman. I aa glad t o haYe t hat 
a&de clear, tor there hae been ccneideraDle 
talk about that question. ! bat 1a t he pol1o7 
or the adain1etrat1on? 

Mr. Ranee. ~••• 1ir: t hat i s certainly 
the !reaeury ' e position. 

• 
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fha Chairaan. fhat haa been aina, and 

I aa glad that you confirm it. 

Mr. Banes. Yea, air. 

240 

4. Under Secretary Ranee i n a Stateaent before 
the Aaerican Forum of the Ai r on February 19, 
1939: 

Let us note clearly that it ie not pro­
poaed to l e•y any tax on any unit or gc•ern­
aent. fbe indepennenca or State and local 
go•ernaenta 1e in no way affected by t hh 
propoeal . Furthermore, the taxea would be 
no higher on intereet recei•ed froa go•ern­
aent bends, or coapeneation r ecei•ed from 
go•arnaent ealariee than a re applied to all 
other foras or income. Aleo, only future 
ieauea of goYernment bonde would bear taxa Dle 
i nterest, and there would not be •n:r retro­
act1•• tax on ealar1ee . 

5· Under Secretary Ranee before the Committee 
on Ways and Keane or the House or Repre­
eentatiYee en June 28, 1939: 

I t i a important to haYe clearly in mind 
that the exemption under d1ecuea1on i a 
exeaptlon rroa 1ncoae taxation of intereet 
to be receiYed by pri•at e peraone on Oo•er n­
aent bcnda to be ieaued in the future . It 
1e not euggeated that 1ntereat on outetanding 
1aeue• be taxed •• • .• 

Stataa ente by the Preaident 

1 . In a aeaaage to the Ccngreaa on June 19, 1935: 

I renew, howe•er, at tn1a tiae the recom­
aendationa made by ay predeceeacra tor the 
aubaiaaion and ratification or a const i t utional 
aaendment whereby the Federal Oo•ernaent will 
be permitted to t ax the i nooae on subsequently 
1eaued State and local eecur1tiee and l ikewise 
tor t he taxation by State and local go•ern­
aente ot tuture ieauee o f Federal eecur1tiee . 
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2. Ia a ...... h no Ooapoeoo 011 Aprll 25, 19)8: 

I no-114, thentozoe , t.llat 1ol1o Collp'O .. 
oaaot lo&iolatioll Oll4illl tax ozoaptioll 011 
Clo'I'OI'IIIIODt Oalar10o ot all kJ.114o, OOIItOJ'J'1111 
pGWOI'O 011 the Statoo With I'Oipoot to ro4oral 
Oal&riOO all4 poworo to tho ro4oral Clo'I'UIIIIOIIt 
with nopeot to State all4 looal ao•ernaeat 
oalarioo, 

811011 lopolatUII ou , I boUno , be 
oaaoto4 b7 a .taort &114 o18pl o otat•t•. It 
wou14 ••bJoot all tut.n State all4 local boll4o 
to onoUJIC ro4oPa1 tax .. ; and 1t would oollter 
otallar poworo 011 Statoo 111 rol at1oll t o tutun 
ro4oral ion••· 

I rooo-1111 le&iolat1on to oorreot the 
oztotill& illoquitable o1tuat1on, all4 at tho 
.... tiao to a&ke priYato 111ooao troa all 
CloYorDaollt oalar1o 1 heroattor earned all4 
troa all OoYOrDaellt oeov 1Uoo tlo reatur 
1ooued oubJeot t o t ho aenor al 1noo .. - t az 
lawo ot the lat1oll and ot the oeYeral Btateo, 
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C:.I']IOrah nnu: ., Cft4aaht ... ,. 

lathtU&l lu- \u:, l.Mfor --U•• 
- $500, $1,000 ... fJOO u4 u.. ...... ... ,. 

l ... hU11al S...•• \u:, raioo ra\M 

!o\al 

J..oo .n-o tor la\orlo-kb& OlftM\0 

•• , ••• • 1aareaa• 

1/1,. 

242 

.I.J7ProUah laor_.o 
lar•­

(clllou of 4ellare) 

P1p 1 

3,000 

) ,200 

200 

1,110 

2,000 

1,110 
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laa&l'7 of propooo4 aoru.l tu u4 ovtu oohotul .. 

A. Proaro .. bo nrtu rahol proooat ~ below $25,000; otoepl7 

proaroooln froa $25,000 \ o $1,000,000; 411 poront abOTo 

tl,OOO,OOO; o•'b1ao4 r a\o OD &ar&lul dollar, 8S.S porooa \ . 

J . Procneel•• nrtu ra\111 - \.elow t 2'5,0CX): procneeloD aore 

... ra\1 thaD Schoc!lllo A botwooD t25 ,000 u4 $1 ,000,000 lnlt 
ooD\iDu oo t o $10 ,000,000, with aulllllll ra\o or 4. ; coablao4 

r a\o OD • arctaal 4ollar, Sl .l porooa\ . 

C. SU&h\ M4HtoaUon of J ; wt\h •- tatUal r a\ o of .; 

•ro procronh• llotWIIa •100,000 u 4 . 1,000,000; wtth - ­
- rate or ~~~ at $10,000,000; coabbo4 rate on aarpaal 

4ollar, SS .O porooD\ , 

D. Procr•••t•• wartu rateas coDt lderabl7 hl&h•r to r low tncoaet 
\ baa Schoc!llloo A, I, C; tal Ual rate or 15~; lower thaD 

Scb.a.lt t A, B, C, f or bl&h t acoMa; procree.toa ato-p • a\ 
$1,000,000; aut- rate or 3~: ooabtno4 rate OD auctul 

4ollar, 85 .~. 

J . nat r ate ourtu or }6 poroont for oorporaUou wHh aoro thaD 
tlOO, OOO tnoo•e ; lower procl"tti1Yt rat·•• tor corporattoat 
wt \h looo thaD $100,000 lDooao; \roa4 Dot cb of S206,667; 

co:~~b1ao4 rate on a arc1ul 4ollar, 114.~. 

P . nat ra\o nrtu or 31~ fo r oorportlUOD wttb a oro t han . 100,000 

1aoae; prosneah·• ra\tt for oorpore.ttoat v·Uh 1••• \h.M 

t l OO,OOO at\ tnco••• aotcb of f50,000 ; coa\1nt 4 rat• oD 

aarciaal 4o1lar, S2.~ • 

0 -l. 

0-2. 

o. 

.U\tmatl•• nrtu eche4ultt ati'O.IIly: repeal of 
IXOIII profltt \U 

nat rate ourt..s of 3~ for corpouUono wtth aoro thaD f50 , 000 

1Dcat ; love r pro~:rttt h't r a t lt f o r corpor i' Uont wi th l ett 

thaD $50,000 tncoao : ao t ch of S71,250; coall1no4 rate on 

aarctnal 4ollrr, 6o.~; would raloo botwooD 82 &D4 S~ b11llon. 

Plat r at• our\az of 41~ for corpor~ttono wtth aoro thaD 850 ,000 

ae\ lneo•e ; lowe r pro«r•••1•• rat•• t or corporation.• vltb 
lou t haD $50,000 not loco .. : ao\ch of SCJ, ~~ coabtao4 

ra\O Oft - rclDal 4o\lar, 65~; ...... \4 ral n bo\W .. D S2i &D4 

$3 blllloa . 

:Dl1'hloa of !as lloooard>. 

I I8'0.AZ'1 I , 19112 • 

• 
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.&.. .. 11-. .. \ten ~~ pre-\ IMNalll 
1a1U&l - ot 1111'1 .. _._ 11'&\1 
II nf>, """' t5, 000,000 

•• ... ,_ \1 ..,._, ..,...,l• ~n 1-
s-e wttao 1a1Ual Meet 12$1 
--. ..... _ 11'&\1 et ~ .. 
f50,000 

o. la\1 II 11$ la fb11\ 'blPMU\1 •x•-
- et ~ • ...... t2,000,0001 laScJo 
ill la\I...Ua\o -...ahl 'be-
• _.:a la lll'alfth ........ t:JI,OOO 

D. o..tuo ,., ra\oe of .t.. :a , _. 0 1 
lal U&l I'& \I fll 1111'1 eezt 11'&\1 of 
"~&. ....r f50, 000 

•• ._11..,. D, "'"' ~ la low 'bl'alft\ol 
lal\tal 11'&\1 ef ~~ .._._ ra\o of 
~ ....... f50,000 

tr-•• ..,_...,, Dl'l'hln of tax Loaan~> 

I. 
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........., of 11ropooM oo\a\o \u ra\o aoiiMialoo 

l'l•o al\oftaUn oo\a\o \u ra\o aollotv.l oo oro Jlror>ooo•. All u- a lowerl.q of \llo O)>eOlflo o-Uoa fi'OII tiiO,OOO \o t25,000 
_. a OOII"HOJIOa4l"C ro4uUoa la \llo laftl'aaoo Ol<Ol1&oloa. tuee, 
.t., Jl, u4 0 , an bolpe4 \o :rt•l• u a44l U oaal t200 allllO&I -. 
II eM Jl, u M.t.l Uoaal tz50,11Ullaa la oao tlall 7'1&r' o o110rallaa. 
fto elf\ \u raho oro h .--la a\ \llno~\oro \llo oo\ah \u 
r.uo. 

foh!fnloo \o thl4 f200 alllloa .,.,, Uoyl r!!!!!f 

.t.. Jla\oo o\ar\ at 5 ,. .... , •• rho .,.1'17 lJI \M lower .._.., 
n·'"1 .. a_,.,_ nte •I 71 .. .._, ..,._. tlO, OOO ,OOO ... , 
oo\a\o attar o,..lflo o..-p\loa. 

Jl , Jlatoo o\ar\ a\ ., ... _, 1..,..1 of ) 110n•t1 an looo \boa 
loloohlo .t. la \M 1- llnokohl lta\ laoi'OUO la \llo 
alUlo .._.. alton loloMialo .t. eM ltoo-• lU.Uoal wUII 
..... 1. .t. .... ,... .,00. 000. 

0. l._Uaal wUII lolloalo I llolow t100,0001 \llo1& rlooo aoro 
hlfl07 \IIJ'nc)l \llo llnokoh to t)l,ooo,ooo, la \llo lllpoo\ 
ol-o -ron.auo pro••' ra\oo, roaolll"C a aez••• of 
10 .,...._, wor tlo,ooo,ooo . 

Jl. 

loloMaloo .t. _. II eoa\ala a larpr -llor et ll....,koh \ll.oa I, 0, 

-·· 01' \M .,_, ~. 

• llldoloa of !u ......... 
IOMOI'7 I , 191!1. 
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uoo .. \ ano oa a o\ laoo- of ooloo\14 oh oo 

~ of M nal \az aa4 ov\az llttoo\ h o ra\ ao ,. .... , I 

·~·--· I hoe•\ I I lu ..... o 
law I I'Hpooal I ...... law I Propooall -ar I •• . ·~ I • • aa• Ill 

1,050 • 1,050 • 21.~ 21.~ JoJ50 JoJ50 22. ) 22.) 5.750 5.750 2).0 2).0 15,250 15,500 250 Jll.5 )1,0 ·~ ~·750 32.500 1,750 JO.I )2·5 ~ . 1 • 750 l:·500 10,750 JO.') ~·) J~ 12),750 1 .500 Ito, 750 )0.') .1 10.2 115,750 161,500 12,750 Jl.O 1111 •• 1).1 zll7.750 J'll, 500 1)6, 750 Jl.O -..1 1].1 
)09, 750 51 ... 500 2011,750 Jl.O ~·5 20.5 ,.,, 750 1,9511.500 1,0211.750 Jl.O 5·Z ;..2 

1,~.750 N';·500 1,11111.750 )1.0 67., .)6.') 
2,161}, 750 • • 500 2,6611.750 )1.0 6') .1 )8.1 
),09'), 750 6.~. 500 ,,.,.., 750 )1.0 "'' JS·9 

Regraded Unclassified



• 

I 

o..,.n ••• , • ..,. .. ,t.e. ""- .......... 111 • 
....... ,.... .. , law .... ,...,.eal \e nh• 

_...a-,a!T ., 'illll•• 

... l __ 

(OOO ' o) ' law 

0 - ' ,_ 20 
20- 25 .,_ 50 
50- 100 

100- zoo 
100 - lloo 
lloo- 6oo 
6oo - 100 
100 - 1 ,000 
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,,000- 7,000 
7,000 -10,000 
Oft!' 10,000 

, ... .,.~­
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Ms-1/1,__, I ~~· I I ttarl't M , .... , : - I fii.IMl I .... I ,.._, I,...,.Ml I ..... 
I •• a , I 1.- I , . nnl 

' • 1,., • 1,1,0 • 100 a.~ :r.~ z.~ 

1' 
,,,, z·~ }DO 22·) ., z.o 

25 5.7,0 ·* ,00 z:s,o ;:o z.o 

~ 15.Z,O 17,000 1,7!JO ,., .o 
z·' ~·r,o )7,,00 

'· r,o 
, .. iM ·1 

100 ,r,o 1),,00 a, r,o ,., 1.1 10., 
1100 11),7,0 11),,00 ,, 7,0 ,., _,., l5o0 
~ 115.7,0 ..,,,oo 10), r,o )loO .... , lJo) 
1110 *1· r,o 1101,,00 ~·r,o )1.0 ,0.2 1,.2 

1,000 )09,7,0 517.,00 ,r,o )1.0 51·• ZO,I 
),000 ,.,, 7,0 l,m.,oo 127.7,0 )1,0 ~·' 21·' 
5.000 1,m.r" h~J, !JDO l,,ZJ,T,O )1.0 ·' JO·' ' J,OOO ... 7= • J,,OO 1,117.7,0 )1.0 ''·1 32·1 

10,000 ),099.7 '·"'·,00 ),1!17 .7, )1.0 "·' "''' 
&..., ,.,......,, iiri•i• of IU Lim j_, •• 1j1ii 
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~ ... of.,.. ... , -' propeeM. .. ,.rauoa 
._ \aa .. oa ao\ ia011a• of elloo\M. •la• 

: _, ota~ ,..,. ... ftrlaa: Wfoo\iYO ra\11 ., s.-.v I,__, I Ita. .... 1,..._, I •x--
(OOOio) I ,_ l ...... al I wMer 11.- ..... , •• al I ..... 

I I I I 

5 • 1,0,0 • 1,1,0 • 100 a.~ ~·~ ··~ • 15 ,.,, 
~= 

)00 a., ., r.o 
1.5 5.7,0 ,00 IJ-0 t,o z.o 
,0 15.250 17,000 1,7,cl JI0·5 .o 

z·' 100 ~,7,0 JT,OOO ,,z,o ,0.1 ii•o •• 100 • 7,0 a,ooo ao,r,o ,o., .o 10.1 
lloo UJ,7,0 w,ooo ~.z,o ,o., ~5·5 "·' ~ 115.150 192,000 106,$ )1.0 111.7 17·7 
100 M7,7,0 IUO,OOO l",r,o 31·0 51·~ ao.~ 

1,000 30'· 7,0 ,)11,000 ··= 31·0 ~· a. 

' ,,ooo ~,7,0 1,1~,000 ..,_, 31·0 •• ., .. 
5,000 1, .150 l·~·ooo 1,~ • ., 31·0 ~·1 )1.1 
7,000 2,1'9, 7,0 • ,000 ··=·a,~ 31·0 ·5 ~·5 10,000 ,.~.150 '·~·000 , , ,z,o 31·0 .. ,.. •• 
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I - · ot MnU \&a aM ftl'\aa ' lttootln raho 
lo\ 1- ~ I 11'-\ I IIunaoo I I 11...._.. 

(000'•) 1 law I ,...,.oal '-- ' "'--· ·~oal I ...... 
I ...... -' I law I ...... Ill 

5 • 1, 051) • 1, ,00 • a.,o n.~ 30·~ , .~ 
15 J , J,O 11,700 1,J50 22. ) Jl·J 9.0 
~ 5.750 1,000 1,250 ZJ.O ~-0 9.0 
50 15,2,0 20,000 11, 750 )0.5 .o 9· 5 100 tt· 150 llt,OOO U ,250 JO. I 112.0 U.2 

100 • 7,0 9(1,000 21 ,250 J0·9 115.0 14,1 
lloo l2J, 7,0 1911,000 70.250 )0.9 Ill.!\ 17. 6 
~ :U5,750 l:·ooo 111, 250 J1.0 50·7 19·7 
100 2117.7,0 20,000 172,250 Jl,O 52·5 21.5 

1,000 )09, 750 5112,000 2)2,250 Jl.O t·2 2).2 
J,OOO 919.750 1,102,000 172,250 )1.0 . 1 29.1 
5,000 1, 5\9.750 ~,o62,ooo 1,512,2,0 Jl.O 61. 2 )0. 2 
7,000 2,169, 750 ,)22,000 2,152,250 Jl. O 61.7 J0·7 

10,000 J,o,9, 7,0 6,212,000 J,ll2,250 Jl. O 62.1 )1.1 

fl'....,. IIepa-\, Dl.Yldoa of !as ........ I _,. '· l§llz 

!/ lorwal hs a o\ laoo .. u4 0111'\u aol la- aoea., ..-.1• 

• 

' 
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........... tl&\ ...... , '"' 

256 

(o) •otah r odo1oa - altaraa\ln \u tor oo raUou witll .. , 1-- aa4 ..... 

.. ...u. tu1 ooa\lao rah of zlll' , ao , ...... , ... ,. 
lar!f!J f', 750 Jtlaa ~ of """"" onr f lOO,OOO 

fbb alhraa\ln \u will Jioll ~- tuoo to oorporat1ou 
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...,._ 80nal ..a IIIUtu .... .....,.. tor .. .,. .. uou 

\o raioe 8PProxl .. l•lT tJ \llll oa 

(a) OomftUoae wUII .. , lao- !!4•r f!OO,OOO 

a a aOO•ilatlliaOQaiail••• lir.Oil" 
••• luo .. 1Wo....U1ean 1 aonal 1 _, , rate 

I \ax l Ull • .U Of I (\op et !1 
I I IIIUtU I \az I llraeke\ ) 

0- • 5.000 
• 5.000 - 20,000 
20,000 - 25.000 
25.000 - 100,000 

1"' 17 
~ · 

• 1.500 
7.~ 

10,250 
50.000 . 

(11) 

(e) 

Oorpt ... uoao an .. t laoo ... ....,. t100.009 

Wonal lUI nat n\e of 211 pere•t 
lanUI fta\ fth ef J1 perc•\ 

!ttell prntoloa - olh~~U•• &u for oomrauoao 
'' aet iuoM enr 11 .000 

Wonal \azl Ooa\lae rate of 211 pereea\, •• llraeket nh 
Ianasa t27.750 plu Ill pereet of aeeu • ....,. 

tlOO,OOO 

fble ol\enaUn tax wa1& 7hU lewr tue• to oo.,.nuoao 
wUII u\ l- ..aw t150,000 . 
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(1) &q.1 -•• Pftlth \u 

(I) ~ le ...... ..,..._r pJ"e.Sdoa, .. tll&l ~·er lato 
l,W h ~aU.-e lou tvlaa 1!1». 1~, 1!1111 aiau 
.-!au.-. •-' ~ nrtaa -• tlt.ree , ...... 

..._. tolle..Saa nte ..a.etalooa 

(a) Oo!p!nUou ..Sll! loao tW ts.ooo ••• taeo .. 

0 - .5.000 
t5 ,ooo - 10,000 
10,000 - 15.000 
25,000 • !jO,OOO 

(I!) Oe!p!raUou ..S"' .!!C).OOO or •ro aol l!ft!! 

.. ..al \ut nat rate ot 1.11 poreoat 

nal rah ot )6 poreoat 

(o) .. ,ol!tfO.Sdoa - alhnaUYO tu for oorpereuo .. 
• ,, _.000 ., -" ... 0.... 

••.-1 \ul OoaUau J"eh of lll poroal, ae 11-ol ..... 
lutut .5.!100 p.lu 56 pore•l of .,.... .. -

t50.000 

ftio alt.-1.-e wU1 ,toU lewr tueo h oo~perou ... 
td.tl! 1- looo lW •121,250. or a aolol! et •71.2!10· !l!o 
aolol! - l!o 1 I oot lo appJ"esfaalol7 t!IO,OOO, _. ~ ll!o 
all-U.-e .nas t5,!500 plu 65 poro•• ot -• o...r 
Mo.ooo. ftio -· ,.,. -lllaot rah ., poro•• a u-. 
la _. ... ot t50,000. !llo ..Uool poooU.lo ••• lo •}7,}75, 
..s"' ••• raloa .. opoaltlot tor , ... raaao l!alow .!10.000 -
td."' a 6o pore•• oaa'lllaal. roll for larll oo~peraUoao. flit 
ao•u -u l!o \!Ito -u lt tl!o ooallloot altonaUYO rote oa 
u- ia -•• ot t!IO,OOO wro 100 •-•'· 

0-0-l 
DlYiolon ot ~&< loooarch 

JeztQarT s. 1942 

Regraded Unclassified



• 

0 

Propoee4 eorpor~t lon noraftl And ~rtax eehedu\e t to r•l tt 
botvoon $2t .nd $} billion 

(1 ) ..,.U - pronto \a& 

(2) ~ 1o .. -.n'J'O'oer pnotol .. , oo \ba\ ...,.,...., la\o 

1,-z io ~a\lft 1ooo 4vlac 1939, 191!0, ...a 191>1 at ... 
~&\lft M\ ~ kriaC -• \lln• :roan. 

(3) lkM\ folla..tac .. ,. oollod.alaaa 

(a ) OompUou wUI! laoo \liM t,o.ooo ao\ ~ 

•-' laoo• 
I •·..a! a au-\az ! Ooabtaod. ,.,. \oz 

0 - • 5,000 ~~ r 21-$5,000 - 20,000 17 2} 
20,000 - 25.000 ~ 

6 25 

25.000 - 5(),000 1' Ito 

(\) Oo!!J?OpUoao !l'" !501000 or .... .. , 1•­

••IMl \u1 rla\ n.h of all pareoa\ 

(o) 

~UI 

••IMl '""' ' Ooa\laao fth of 211 ponoa\, ao \J'aoll:e\ ...... 
$5,500 p1ao 61 parcoa\ of azcooo o .. r 

$5(),000 
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fl!h al\a.-Uwa w\ll :rl•lt lowr \ozM \o oo..,oroUou 

wl\1! lao- looo ,_ f 1}}, 750, ar a oo\ol! of .,,, 750· fl!a 

aallaa\ paool\lo ao\ol! h tiiJ,S5To n.-lrlac • o .. lllaod. alhr­

M\1'00 \u roh of 100 per••' · 

o-0-2 
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CoJOPUloOD ot pre" " ' an<l propoM 4 1n4h1dll.al 
luea.e t~• GD net ineoae a of .. l eote4 al a•• 

IC&n'1e4 hrooD - So Do,_U. D\ 1 

PH M D.t .£• -Pt lOD..I 

h\ f,co .. 
U OW> \ ot \az ~tfec\1~ rat•• "to.! ore 

porooDal. PrO Mil\ : Propo ooJ. 1 Incre.aae 1 p ...... , :Propoeal lee~•-ea apt1on l aw ua4or law Wld<tr 
!} ' Propoaa.l 1 PropoooJ. 

• 2,000 • 42 • 12 • 110 2. 1~ 4.1~ 2.~ 
2.500 90 170 80 ~·6 6. 8 ~· 2 
~·000 ~~ ~ 120 .6 8,6 .o .ooo 200 6. 2 11. 2 5.0 
5. 000 375 655 210 1-5 1~, 1 5.6 
6,000 521 881 36o 8,7 1 · 7 6,0 
s.ooo I7J 1,393 l~ 10.9 17. 4 6.5 

10,000 1,305 1,910 1}.1 1~.8 6.7 
15,000 t~~ 3· 1114 ~75 18.} 2 , 8 6. 5 
25 .000 •·339 1, 75 27.5 u· .. 5·9 
50, 000 20, 11}9 23,059 2.620 110. 9 .1 ,.2 
75· 000 35·9~ }9,619 ~· 620 lia.o 52oS .a 

100,000 ~·1 57·1~ ,1135 ~·1 57.1 11,4 
51)0, 000 3 ,oali 3!l9· 53 14.1150 .o 71·9 2.~ 

1,000,000 132.5511 m·ooli zll.ll50 13·3 75·7 2. 
5.000,000 J,992osz'l ... 02 ·9711 }11.1150 78·5 10.5 2.0 

I -.L 
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10- 11 15 J1 1,110 1,5110 
11- " " " l,lloo ~·zllo 
lll- 16 JZ ~ J,ollo ,000 
16- 11 '' ~·litO lt,ao 
11- 10 ~ 

.... .500 2:1: 10- II Ill 5.320 
zz - 16 .... E 

7,010 •• 7'10 
16- Jl ItT '·~ 

11,100 
Jl - « 90 11,~ 15,120 

0 «: " " 16,010 ~,,&o 

~ " n 19,JIO .510 

~= 57 15,010 ~J ,liO 
TO I " J0,910 1,710 

TO- 10 " ij,OIO 50,JIO 
10- 90 2 " ,JIO rr·• 90- 100 " II!J. TIO T.510 

) 100- 190 a " 12,210 110,510 
190- 100 " U5,110 15J,510 
100- 250 'T " 1111, TIO 1",510 
190- = " " =·210 ZJ9,510 

C: Tl " ,110 ~·510 
500 11 " Jl(i,ZIO .510 

500- 190 ~ " m ,TIO "'·510 
190- 1,000 " ,710 111.1,510 

1,000 - 1,000 R " 1, ,TID 1,JGl,510 

2,000 - 5,000 " J,T2J ,TID 11,111,510 

o.. 5,000 n " 
~.....uy ~·· binel• J taa ... _.... 

J 
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~leoa ef pnMat aa4 pi'DpOM4 1a41Y1~ 
1a- -· • ••• laoo-• ot •aoto4 el•• 

Marr1o4 Par.ea - .. ~·•• 

Proooat ltuepUoao 

.. , LD- I .t.a_, of tu: :lttoo\ho r atoo 1>eforo 
puoODal Pro••• 1 PrepoMl I Iaa:n&M : Pro-·· PropoMl 1 I..,roaeo ..upUoa I 1-. I ..-r 1-. I I ..,...r y I I PropoMJ. I Propooal 

• 2,000 • liz • 72 • ~ 2.1" &·"' ~a" 2o500 90 150 ~·6 .o 
~·000 ~ 221 90 ,6 7. 6 }.0 , 000 }99 150 6,2 10,0 ~·I 2'000 }75 585 210 7.5 u.r .2 ,ooo 521 1,~~ 270 S.7 1},2 11.5 I,CIOO sn }90 10.9 15.1 11.9 10,000 1o305 1,115 510 1}.1 11, 2 5.1 15,000 2om ,,~ n o llo} 2}.7 5o II 25.000 6, 1,}2 1oll6o 21·5 "'& 5.1 

50·000 20,11)9 ~:&~ 11,170 110,9 ~:6 9·1 75o000 35·9~ 11,675 ~a.o 15. 100,000 ~·1 70,1711 17 . ~70 52.7 70, 2 17o5 
500o000 ' ,0111 11}0,17~ 15·~ 69.0 116,0 17.0 

1 , 000, 000 7J2o5511 U0o1711 147, 7J.J a.o 11q 
5o000o000 }o992o5211 ll,lilo,174 1187.650 7S.5 11J,6 11.1 
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0 
Oo~looa et laU•1411al -na.x n.\o ooloMalo ..U.r pr"•' t., u4 p-eal 
\0 ....... ~Q~pn:o:t-\o}7 • 2 \Ulloa wlU. pr-\ •llOIIIPUOu or . ).2 \Ulloa 

w1U. lewvo& .....,uoao 

IU'\u lln.oke\n.\o toiii ltlU'\u ..U\i ft 
•• , lD- Pro .. a\ law I 

: Pnpoeal (1000) 1 
Pnpoaal ,,. .... , 1 .. 

0- 2 ~ ~~ • 120 • 220 
2- II 9 }00 5110 
II - 6 1) 22 56o 910 6- I 17 21 900 1,5110 
I - 10 21 )) 1,}20 2,200 

10- 12 25 ~r 1 ,120 2,,-o 
12- 111 Z9 2 ,11oo 

~:= • 111 - 16 }2 lilt } ,olio 
16 - u )5 117 ~. 7llo 5.510 
11- 20 ~~ 50 .500 6,510 
20 - u u 5,}20 J,&llo 
22- " " 7,010 9,110 
26- )2 117 59 9 ,900 1},1120 

0 
)2 - ~ 50 62 12,900 17,1lio 

~= 5) 65 16,010 2l,OIIo 

2:: 55 67 19,)10 25.o6o 

~= 57 " 25,010 )1,96o 
10 59 11 }0,910 ~·* 10 - 10 61 73 ~7 ,010 ,}6o 

10- 90 R n :3,}10 5),16o 
90- 100 119 , 710 61,116o 

100- 150 65 17 12,210 99.960 
150 - 200 " 71 U5, 210 1}1,= 
200- 250 67 ., 1111,710 171, 
250- ~ " 10 ~,210 211,116o 

~= 11 n ,210 Z99,116o 
500 T2 12 }26,210 Jn ,ll6o 

500- 750 ~ 2 501.710 511.960 
150- 1,000 ~),710 R:·96o 

1,000 - 2,000 Ji 15 1, ),710 1, ,96o 
2,000 - 5,000 " }, 12},710 ll,221,96o 

O....r 5,000 T7 " 
b ouU7 ~\, Dldoloa of 'fu loo;;:nli 

t 

0 
1-e 1--.q •• 19112 
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,.._, I h'opeeal I laere ... 
,._ I I II&Uir 

I I Pr~eal 

• 1,000 • Ill • 'T • 15 1,~ ,.~ 1.) 
1.500 90 1llo !10 

~' 5.' 1,0 

l:: ~ ;l 
., 7.1 2.~ 

135 6.1 ,,, 
tl z·ooo 375 = 105 7.5 n.6 ,ooo 521 215 1.7 11: .. -·1 1,000 en 1., ... ..75 10.9 1 9 6,0 

10,000 1o)05 lo005 700 1).1 :1!0,1 7, 0 
15.000 l·z ... o£ 1oJOO 11.) 26.9 '·' e.ooo '· ,,, 1,500 11·5 37.5 10.0 
5Q,OOO 10, .. , 

~= 
5·500 leo,, 5lo9 u.o 

75·000 "·m •• 500 u,o 
!:~ 

11,) 
100,000 ~. 11o500 i;•7 11.5 
500·000 ,z;:. lloo,11 .. ,,0)0 ,o 10,0 11,0 

1,000,000 7)1,!1511 1)7,5111 1Q5,0JO 7),) ., .. 10.5 
,,ooo,ooo ,,,1,!12' -.~.5511 .. ,,,0)0 71.5 ... , 10.1 
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~6 
»ount of illco• tu:oo all4 offocti ... raho UD4u hwU<rldual tncoet 

\as--praa ... t law &ad propooo1 with 1o .. rad oxo.ptlollO 

1111Clo porooll - ,., dop ... donh 

,.. ..... , lllwt PorooD&l oxomptloll •750 
Propooall PorooD&l oxo.ptlon 500 

lie t tneoae 1 I I 
before I _,of tu: I • Ufe~ti•• rat.••ataer~u• 

poroonal I I I I I lia effec-
ox-tloll I Proaeftt I Propooal 1I.acre.aee 1Preeeat 1 Pro- lth·e rete• y I 11LW I 1 ill tox 1 law 1pooal : 

• 6oo • • 1) • lJ 2.~ 2.~ 
700 27 27 3·9 ~·9 BOO J 42 

~~ .~ 5·3 ·9 
900 11 56 l o2 6.2 s.o 

1,000 21 71 50 2o1 1·1 5· 0 
1.500 69 144 75 4. 6 9,6 s.o 
2,000 117 217 100 2·9 10.9 5·0 
2.500 165 290 125 . 6 u .6 5·0 
~·000 221 }SII 167 7o4 12.9 5·5 

,000 ~~ 5114 2)7 flo7 14. 6 "·9 
5,000 1110 ~27 9·7 16.2 ~- 5 
6,000 649 1,o66 17 10. 11 17. 8 1·0 
11, 000 1,0;51 1,6611 6)7 12o9 20.9 8.0 

10,000 l ,49J 2, )75 1182 14., 23.8 8.9 
12,500 2,1711 ,.370 1,192 17. 27 .0 9.6 
15,000 2,994 .504 1,510 20.0 JO. O 10,0 
20,000 4 ,9~ 7.0~ 2,125 24.6 35· 3 10. 7 
25,000 7.2 9.9 2, 7'10 28.9 39·9 u.o 
50.000 20, 1182 26 ,649 5. 767 41.8 ~:~ 11.5 
75.000 )6,4117 45.~ 8, 782 48.6 11.8 

100,000 ;.3·214 65. ·u, 790 u · 2 65,0 u.s 
soo.ooo 5.654 400,u:: 55.320 .1 !10. 2 11.1 

1, ()()() • 000 13J ,1~ IIJ8 , 105.325 13·3 11).8 10. 5 
5.000,000 ).92) , 1 4 ,428 ,4~ 5Q5, JJO 78·5 118. 6 10. 1 

Trea•U77 DepArt•ent. D1<rl olon of !u: Rolo!Lrch Januor,r 7, 1942 

y MaYt.ua earned lncoae eaeu.ed. 
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"--' ., ,_ ._ ... ., ... h. "'" 
..._ &.Unaal '- taz-pn .. , law ... 

,.,ml 
W'wrw I 

,.....Ml I 

!!15!'••1/1 

• 1,500 
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~·000 ,000 
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6,000 
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15,000 
20,000 
25,000 
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75.000 
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500.000 

1,000,000 
5.000,000 

PftJie-.1 n•ll :a.wn~ ~, ... 

llanhl .-. - .. , ....... 

IPNe•t ~~ Perw-.1 ..._uoa t1.500 
... poo0&11 ..... -.1 "-"· n.ooo 

.,_, •' Gil I WffMUft etew ... _, I hopool&l ~~ ........ ~ ..... ,IJ'ropooal l Iaar• .. 
law I I la \&E I lew I I la art .... . . ' .. attn ptH 

• " • " ... ~ II.~ 

• 112 1112 100 2.1" 7.1 5.0 
90 215 125 ~·6 '·' 5o0 

~ 218 150 .6 ,.6 5.0 ..... 2:55 6.2 12.1 5·9 
J75 6lo ~ 1.5 1}.6 6.1 
521 '" ' ·1 15.6 6,, 
•n 1,5()1 ,, 10.9 11.9 8.0 

1,}05 2,19() 885 1}.1 21.9 '·' 1,~ ~:~~ 1,205 15.7 25.~ 
,., 

e:z~ 1,525 11.} 28. 10.1 
6,7811 2,170 2}.1 ,., 10.1 

6,1611 ,,6611 2,100 27.5 }1.7 11.2 
20,11, 26,2911 5.155 lao., 52·' 11.7 

"·m 1111,1111 1,115 111.0 
~·· 

11.1 

~·1 611,6ol6 u.z: 52·7 .6 11.9 
,oea. lloo.51111 55. 69.0 80.1 11.1 

7}2.= 1}1,0211 105.1170 n.J ., .. 10.5 
J,92f, 11,1121,odl 505.1110 71.5 88.6 10.1 

!..-JT ~-·· Mnalwa wt !as a.awan~> l--r 1. 19112 
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uUr hU..u.-1 ._ ...._..,._, 1aor ..a 
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PnpoMJ.1 hreoaal eZMpUoa . 1,000; t~•' ....Ut *JOO 

lei hoe .. 1 

'bete" 1 
po"oMJ. 1 

.__,l.al/: 

• 1,500 
2,000 
2,500 z.ooo ,000 
5,000 
6,000 
1 ,000 

10,000 
12.500 
15,000 
20,000 
15,000 
50,000 
75,000 

100,000 
500,000 

1,000,000 
5,000,000 

~u\ et ,.,. a :IUeoUft raho 

Pnoea>t 
1aor 

• 12 
58 
1~ 
271 
,7 
717 

1,117 
1,721 
z.-15 
~.zs1 
6,111o 

19.rr7 
"·2 ~·1 ,1176 

7)1.930 
) ,,n,ltlll 

., 
115 
1,. : 
710 

1,:516 
1,961 
2,~ ,, 
'· ,,.)$ 

:Z·"' ,1122 
~.1211 

l!oo,021 
137 .~ 

II,~, 

., - 2.~ 
11) .~ 5.0 
1llo 1., 6.6 
210 '·~ ,.1 
219 '· U .2 ,., 6.6 1).0 
599 9.0 16.5 
151 u.r 19. 7 

1,191 1).1 2).-
1,51' 16.5 "·' 2,1~ 21. ~ )2.J 
2,1 15·9 :n.2 
5.901 ~·' 51.7 

··~ 
7. ) ~.2 

11, 52·2 .1 
55.552 61.9 so.o 

105.566 7).2 1).7 
505.510 71. 11 11.5 

2.~ 
-·5 
- ·7 
5.2 
5.1 
6.-
7·5 .. , 
9·' 

10.1 
10. , 
11.} 
11.1 
11., 
11.9 
11.1 
10.5 
10.1 

lr......-.r7 ~-'· Jlinoloa of !a& ....... .,.. ~~ 7. 1~ 

ll *xi oanat ~.a.ao- .. - ... 
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c-tooa of iDCOM \a1oo OD a reo14oa\ of .... Tor i< State ... , 
" rooU•t of a State with ao lAc ... tu, =br propooal, 

preeeet ex..vtlon 

Poroon 11Y1DC ia Jov York 8tat o 1 Poroon 1\YlAC tn State 
J et lnCO!IO I 

before 
.Mount of t u sUfecU•e: v;lth no pereonal lncoae 

..,. roo nal 
eX.tiii'OtlOD 

'}) 

$ l,6oo 
2,000 
2,500 

),000 
5.000 

10,000 

50.000 
100,000 

1,000,000 

• : r : 
111.., York : •:•ral 1 

:state tu1( ,..:Ow~ 
'g_/ I I 

$ ll 
67 

140 

$ 10 212 
65 568 

290 1,899 

).o75 2}.156 
6.515 58.944 

69.575 776.)58 

$ 

t rate coa-t tu 
I b1Do4 : Jobral tu ( Jropooal) 

!otal I Jederal I 
: aa4 State : Mowlt 

tue• 

ll 0.~ $ ll o.~ 
67 ).4 67 }.4 

140 5·6 14o 5.6 

222 7.4 213 7.1 
63) 12.7 580 11.6 

2,189 21.!' 2,005 20.1 

26,8)1 5).7 25.9)9 51.9 
65.~19 6~.5 64,2o4 64.2 

845.933 8 .6 8)7.5!4 8).8 

Treawry D.,artment. D1Y1o1on of Tax R•oearch JMUU1 7, 19112 

1/ 1Caxi1011a oarne4 tnco ....... -.4. y !M ro4eral incoao t&x 1a not 4o4act1blo tor llov York State incoao tu. 
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o-p.!'l- of S .. lrthal nnu rah oobeftle 11114er preo•\ law u4 propeaal 
\a ra1 .. ~\el7 ~ \Ulloa wl\1> ,.,. .... , •-Uou. 

lu'\U ~- ... ,. I!~ nrtu n.al&U•• 
.. , la- ~ ... , law I Jlrwpeaal ~-'law I ,....,..aal 

'toool I I 

• o- t 2 '- 1"1 • uo • 210 
2- a. ' 17 ~ ~ 
II- ' 1J 22 1,* 
6- • 17 21 ,00 1,62o ·- 10 2l JJ 1,)20 1,210 

10 - 12 25 li 1,120 ,,. 
12- 111 29 z,lloo r.; 111 - 16 J2 " J,ollo 
16- ll J5 117 l• 7110 11 - 20 ~ 50 .,oo ':66o 
20- 22 u 5.320 7.720 • 
22- 26 1111 7. 010 9.96o 
26- J2 117 ~ 9.,00 1J,,OO 
32- i: 50 12,,00 17,220 

i:: 53 " 16, 010 2l,J6o 
zg 55 u 19,JIO ~,910 zg: 57 25,010 .510 
70 ! 16 ,,,., J,110 

70 - tiO " ~·010 ~,710 
so - ,0 ~ " J,JIO ,JIO 
90- 100 " 119.710 61,910 

100- 1, ~ 16 12, 210 111,910 
150- 200 " 115,210 15'1, 910 
200- 2,0 67 " v... 710 ~·'10 
250- ~ " " ~,210 ,910 

~= 71 " ,210 ~,,10 
500 72 16 )26, 210 ,,10 

500- 7,0 ~ 
16 m·710 627.910 

750- 1,000 " • 710 1112,910 
1,000- 2,000 

~2 " 1, J,710 1, 702.910 
2,000 - 5.000 16 J, 723.710 11,212,910 
~or 5,000 77 16 -

!rMr1.17 ~rae•'· Dtnaloa ot fu b oaorcl> ~~ • • 1942 
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._ ·- - - b - · of •el-- lllll 
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-..,uoa 

......,., of taz 1 :ltfocUn ra\lo 
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• 2,000 

2,,00 
J,OOO 
~.ooo 
~.ooo 
b,OOO 
1,000 

10,000 
12,,00 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
,oo,ooo 

1,000,000 
5,000,000 

Proont I I IaCII'&UI I Pl'll-\1 IJIICI'IIII 

law I Pl'lpOW I Wl4&1' I law I Pl'lpol ali W14ll' 

• 112 • a 
90 170 

~ ~ 
m ~ 521 
173 1,1121 

1, ,0, 2, 015 
1,960 Z:i 2,7~ .. ,61 6, 

'·~ 9. 
20.~39 26,~ 
35·~ .. 9.0 

71.5~ 
~:~ 431.5~ 
732. 551' 1111.5~ 

J,922,52'1 4,411.5711 

IPI'Opooal I I IPropooal 

• llo 
110 

120 
200 
2110 
365 
555 
7110 

1, 010 
1,J80 
1,910 
2,510 
6, 270 

13,075 
11,170 
116,1190 
~.020 
559.050 

2.1~ 

z·6 ,6 
6.2 
7o5 
1.7 

10.9 
13.1 
15·7 
11.3 
2Jo1 
27.5 
llo.9 
.. 8.0 
~·1 .o 
73·3 
71-5 

2.o,l 
3o2 
~.o 
5·0 
5·' 6.1 
7-0 
7·1 
8.6 
9·2 
9·9 

10,3 
12-5 
17-~ 
11.9 
17·3 
111.9 
U,1 

trec1V7 ~\, Dinoloa of hi Reoweil 

!} ~llol'lll4lAOO .. al ..... • 

J-.rr 7. 1§112 
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~ ., bll.sa.l ..-a~ ....... , ........... - ..... Ml 
....... us <--- Wllla .s~ ..... ...,..._ . 

... s- I ....... 1a1r : ,....-.1 I JiQIMl ,.,, I 

• o-• I '- "- • UID • ,., ·- .. ' = E 700 ... ' 1) 1,UD ,_ • 17 ~ 1,= ·- 10 ll 1,)10 •• 10- 11 ., r. 1,.., 
~= 11- " 

., l,lloo 
1.\- 16 ,. ~ JtCIIto ... tltO 
16- 11 " l• '1'10 t: 11- • ~ ~ 

,,oo ·- • 5.)10 1,000 
II- 16 .... u 7.010 10, .. 
16- ,. .. 7 ,,,ao 1),-,._ 

& , ~ 11,,00 17,710 

0 l:: '' 
70 16,010 

~:= z: " ~ g;~ z:: ~ l'·i.llo 
70 I " 

,,,., 
'·= 70- 10 " 5:i ~· 10- ,0 ~ " ":= to- 100 " 100- 1, I " ··- 111,!1110 

I 1,- 100 " u,• 1,, !1110 
100- ., 67 " 1..,,.,., =·· !1110 .,_ 

l: " " 1~·- 1,!1110 

l:: 71 " I ,110 ffi•!IIIO ,., 11 " :JI',IIO 1),!1110 
500- ~ Tl " m·710 6ai,!JIIO 
7,- 1,000 " ),710 .,. !1110 

1,000- 1,000 

" " 1, ,,710 1, 70). !1110 
1,000 - 5.000 " ),11,.710 ..... ,,,-o 
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bot ore 

OMparlooa of preooa\ &ad propou4 lU.bl4Dil 
la- \u11 oa ao\ l•-• of ooloc\14 1h11 

lbrrl.t- Wo Dlp1D4•\o 

Propou 4 llul'tu l oh.tule - Prellftt ..._.Uoao 

I oli!!!'CIIIt _of \az 1 lffootlYo rtt•• 
I I 1tacr1111 I I 

2?3 

1Iaor ... 1 
l la otto~ 

porooft&l I 
,...._, 

I l'rlpolll 1 la tu a Preeata ll'o;as·1 • UYI 
... ,uoa law I I ua4or I law I 1 rate• 'CID4er 

I 111:11111111 I I tareDaiM 

• 2,000 • 42 • 92 • 50 2.1. 4.~ 2.~ 2,500 90 190 100 ~. 6 7·6 4.0 
~·000 ~ 211 150 .6 9.6 z·o ,000 1199 250 6.2 12.5 ., 
z·ooo 375 722 ~50 7·5 14.5 7·0 ,000 521 !17 ~ 1.7 16.~ 7.6 1,000 173 1,553 10.9 l!J. •·5 10,000 l,J05 2,230 !125 13.1 22.3 !1·2 12, 500 1,!160 ~,210 1,250 15·7 25· 7 10.0 

15,000 ~:m ,J14 1,575 11.3 21.1 10.5 
20,000 6,13!1 2,225 2J.1 J11.2 11.1 
25,000 6,1164 !l.m 2,1175 27·5 !.o 11.2 51),000 20,4J!l 27, 6,1)0 40.9 ·5 13. 
75,000 35·m 4!1,6 13,635 41.0 6.2 18.2 

100,000 72,134 19,4)0 ~·7 72.1 1!1.4 
500,000 ~:~ 4J2,134 117,050 .o 16.4 17.4 

1,000,000 732.~ 112,134 14!l.z: 73·3 11.2 14.9 
5.000,000 3.!122,524 4,412,134 55!1. 10 71·5 8!J.6 11.1 

t'reuu17 DopoMMat , D!Ylaioa of 'liz aouc.rcb Jaaarr 7. l§ii2 

y Mex' • MJ"DM. t.aooae ae.,..a.. 
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• o....rl-: ~:•;: -::.:,':.;!:u:2;1C:::!:' a.~..:''"-' I 

.,..llle 
.,.., .. , ..... •w ...... .___,."" 

-=~ ,._,a. I .... ld ....... a. I ...... .... I • "' - -·- 10 ' 10 100 "' 10 - 11 u u 1,110 1,100 
11- 10 u 11 1,- 1,100 
10- 10 w 10 1,000 6,100 
10- 40 11 • 6,100 1,100 ·- 10 • • ,,100 ··-10- 10 • • ··- U,IOO 
10- 90 • • 11,100 W,IOO 
90- 100 • 10 10,900 •• 100 

100- - 10 II ...... •• 100 
110- 100 10 • 10,900 11,100 
100- - 10 .. •• 900 N,IOO -- 100 II .. l:l, 900 11,100 
100 - .. II • 111,900 111,110 
400- 100 II • WI,._ 190,110 
100- 100 • ... ··- &1,100 

0 ooo- 900 • .. U,900 ...100 
900- - • .. -·- .,., 100 

"'- 100 " .. 81,900 101,100 
100 - 100 " .. -.900 Mt,100 
100- 1,- " .. -.900 .. ... 

1,000 - 1,100 • • ... - IIO,MO 
1,100 - 1,100 ... .. .... 110,100 
1,100 - ... .. .. tla,IOO 110,100 
1,010- ... • .. ...100 1,100,100 
1,100- 1,100 • .. 1,.,100 1,410,ll0 
1,000- 1,100 .. • 1,111,100 1 , 'PIO,liO 
1,100- 6,100 • .. 1,.,100 1,110,110 
6,000 - 6,100 • .. ··-·- ...... 
6,100 - ··- • 90 ..... - ....... 
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15 
11 
10 

11 

10 
11 

• 
11 
11 
II 

10 

Ito 

Ito 

' :: ., 
10 

• 
' 3 

0\Mr -. ...... p1t&o\1, l--.1 nt•• 
...,..,o ,..... a '"""• 1acra ... ,.,oo oM ..... ..., •-U• 
liMP _. .......... gpo•• a \u of 1~ 
.. ,. tn*l, l.,eoo a \u of 1~ per '-\\lo 
M ..... lelac "'""'"''' Upoll a \U If l"' Ia ..... 1'1011 .. 1 

loX 1/1,_. hW 
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nmDIB!R 1941. 

Applioationa receind aa of Naoeaber 30, 1941. 
Applications receiTed during December 
Prni oualy reported caaee r eopened 

Total receind aa of December 31, l9U 

• • • • 
Coapleted 1nnatigat1ona as of Naoeabar 30 
CC>IOPleted innat188t1ona during Deceaber 
Total cCIII)>leted 1nnatiaat1oa.a aa of Deceaber 3l 

Applications withdrae aa of Noft<lber 30 
Applications w1 thdrac dur1ng Deoellbar 
Appl1cat1ca.a dellnred to Departaent of 1uat1ce 
Total applications witbdrac aa of December 31 

Total caau closed as or December :u, l9al 

Applications pending in oftice as ot December 31 
Applications pend1ng in tield aa of Dece~ber 31 

9163 
l 

--.B. 

Total applications pending as or December 31, l9al 

Total caaea dioposod or and pending aa of December 31 

• • • • • 

A,senta angOI!!d on this 'IIOrll: nnder direction ot this otfico close 
or December 31, l9~l 

Alcohol Tax unJ.t 
Seorot Serrtce 
Ouatoma SerTico 
Naroot ica SerTica 
Intell18•nco unit 

67 

3 
9 
~l 

287 
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JAN IS 1942 

Dear ~r. Tol&IU 

1 bt.ft ,....., •Ub conlicle,.ble tnt.er"\ \loo 
001')' o! ) OV 1e\\er \o IIJ', S--· 11111eb 7VD 
..... kiftll etiOIIC)I \o -1••• 111\b ) ..... le\\el' \e -· - ..... or oq r.-nl '"'--...n u u.o p..-
1•, .. ..u u ~ ""'"'-' ti!D0\1-· 
I ba,. .,_., tollwins \be -'"" or ,....... c-it.\ee. 
I t.!Unl< 1\ bu .sor .. a epl~ Job t a br1npQC \o 
Ucll\ a iJ'MI. deal ot tnto,_t.t on oh1eb llbouU 
hel p t.o.n • re<lOftl or \loo ob&Ucl•• \!Ia\ •'""" 
t n \!Ia paUl ot • arla•• 11t.Uha\1on or Olll' prod­
t.ift ! eetllt.be. TIMI bMrtnt.• of Y'"''" c-tt.\oe 
haft been, tn a:t .,., 1.n1on, a oabehn\tal Mnift 

t.o \1\e p~>~>Uc . 

I find .,...u ....,h 1n eyapeU.y dt.b yfiV 
R-ral rl ... or \.he 11\ ua\1011 And hope "'"' :rena 
rlll eont.im>l 1n ,._.. ettone t.o det.era1DO \!Ia 
r~~eu rela\11\11 t.o \he .... ot 0111' prod'Mt.iw 
tao1UU•• 

Stnce,.b , 

II!IMI) 1. •ra•Uu. lliO 

'l'bl ~ble Jobn H. Tolan , 

288 
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JAN o 1~2 

't .. - • otlpJ 

•• 1\ou: -· 

Ill'. h1M 11M ~ - - • 

SiMenly, 

It! a .. ) 1. lort•Uoa•• ·,.. s........,. ., ~be rr.uv,. 

Kr. o.r.a-r hk-.., 
atft• e« \ale u... swa ·.,, 
D f rt•n~ el Aptnls.., 
~, o. c. 

IIDioGa 
l-7--42. 

290 
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0 
1!00$ CO!<IU~ l!."ViS?IOA;I NG 

!l.U'IO!IAL m:7::1!S:: I!ICl\.\?1011 
(1olan Coaoittee) 

292 

Vath!ngton, D.C. 
J"nuar:r 5 , 1942 

J::muary 6 . 1942 

).tr . Andr ew Stovona.,:l, Chniro..._" 
A11tooo t1vo Industr)f AdY i sory Co"'-> it teo 
O!fico of Pr<><'.uction K'\ll!'.(;Cuont 
Now Soci~l Socur1ty 3uilding 
W~hinato~ . D. c. 

:lear 1-~r . Stove:taon: 

In \'1ov o! the fact that. t!le Auto~oblle ::anutactu:-ors A~soeia.t1on 

and the United Auto~obile Worke~s hnvo both !o~~ thls Co~ltt~e's record 

a uaot'ul source , I a: ac~C..illb ::o·:, ao C!\.:l\TCIAn o~ tho joint co:"l!'~~c:-ce of 

tho industry, the u."\io!l e.:ul the hO·Iur:"~:tent , the Gcl.ley proo.ts of our lnst. 

Waahi~jtOn ho~rinc. I no also cncl oninG a COPf of our Soco~d Intcrio Ro-

port. . Additional co;>ies of the Rorort N>.vo boon oont :tou for d!otribution 

to all ccmb~rs o! the Confer onco. 

In tho advortiso~o~to published b:r both tho ~~o!acturorc and tho 

union, vo l"Avo looked in ve in for a.n,.v rocorn1t1on of the :\€"cd or !tn~l pr1-

poaftla for a CO!:':;>TChC:u;.ivc ple..~ for CO!\VCraion Of t!\c full f:J.c ilitiCI r> f 

the induotry . '7nis ::o:-...1::.-:• s. novspo:po r e co:1t::.in t:~c: tnrort~t :-.~v~ that tho 

dUi ttj' fivo billion dollar~ o;'" va.r co:t~rnct.a . ~ :.owapa!)o::r ri":n:·ts :tolntion 

thrt thh will CnD.blo co:-:.;crsiO:l O( thO !.r.Quatry 1 0 {t'.Cllitio~ . 'but ~_-or.ln 

t.l'Oro io n':l indic~t\or. th:.t a plr'.n !'or au.ch eo:woraio:l c:dGtc . 

On Dccoobor ::!2 tl't.c Director Genora.l c!' the Office of Pr'lduct!.t~~ l.tn.lC\GC-

cont n:W. !).l D<l ccnb.;r 23 t ho Under Sccr ,tr.rJ of Ua.r tocUf'ied to t!Ue 

uco. 
( O'JC r ) 
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n- eo-tu~ ! .:ols ~t. ,.., u..cNl rurpo.c 'ha• bee:e •'-~ )J u• 

.....,. ... ""oh •• ~J>-..o P'"•••ou4 I> t hO .,,,..,_. oxch'-"'"' o! oiiYCt\lo<M•to 

MvMCO t.t-.4 v1·.r ot!'ort· 1f 1b \n f'OCOr,-:Uc.4. U1. .. t. n ::t"V undorrt. .... ,,_\r.r, oC 

t.l\0 acr.n\ !"-& et t.ot.'".l vn.r T'ro4uct.\or. \1 r.cod.o-4 t.o en."\bl~ uw \ O w\n t.hh 

~· T'hh C.o~lu.eo 'bello,.,• t.~t. t.o dt'~t• all r,t'.t~ic• to thl• ¢o~u,...croyl 
....,,...,._, o(rlo .. lo , b>th eiVIli<JI ..-!. nii\\•:Y• or.r..!o<t>U'Ort tM OtC'~· 

1.1\to rror uuc:k p~Ho:t \t. u .r.uo: .. , .. :-~lc .m.. ~~" .a~ ··• nn ~:­
eoot •! t l\0 oxtetl..: ,,.,oa·tlvo (•oil HI•• o! '~" l~otU"/ >>"• ''"' ••·' 
on \ MIC c-,:":\rt\C:U· l~at•:'id n.~:r.;t r:v ~h~t. !c~1i.tt.idl "TO o t.\ll UJ\I'I'r co;:;­

otruetl•• • n •"'·••• or •J!:Ioh vnl r.ot oooo lot'• 1"\Ul ~r«<ue\ lon ,.,.;ul n 

)• n.r Cr11"1 t.oG."'J· 
'tl>la c.,.ume '>din .. tt~ • ••• ·•• five biUino -.unrt >! o •'""""I 

hrr.o ao•lo tcH• •"'-•• If tho !"'lleln t•ll<''>d ., tete ,,. > t ~,.,, • .llt 
'""••· tt.o•• ' ounrl., , l"'""""'.l>lo to .._...., ,,.._...,.,.,. .... or ,.,. .. , I 
otter• ''"" ' '" pr•••'·' r•·JI<' ,.,. .. " tM <=1<>1: r ·•11" rt r.ro01 • .,~ 
nbl u of t rklr.S th<> .rtnll•o, •" ool.Y b< ,_.,,_,.,.~ >Loder n •'"rroMno lv• 

pl....n tor t~ full uao or 1l\. .t.·wt\c:r!l. 1~\!S '!.t~ · 
':'hi• co•'"'"•"' o·«r \I.e oo•vonw. o < <"-< r••••••bllO 1>4ioo\t1 " >! 

,..,.,.,.,., .,.,~...-.-. • • o·t o>l" -.. • .,. •• 1l>O '-~'""''no 1~uo\1')' . ,,,,.u .,.. 
tMT4 •! tho oot!J."""r>lor or• ol\~ •! t"- .,.,,,.,-, 1>1\ •h• ""o-'"'

0 
... ,.­

_.1 '·""'!'" to .,.. "''( tvll t1 o ,, ''·" !....:O.o\1')' wU\ 'o~ri.O ._-,. 

., .... ,_.r ,,. '7."'t<W11\1 r r run ur• •r "'" · ! .,..,,.., • • -l\ •" :or<>­

. .... ,,.,..,..,. 1> t>.o • r orr•••· o,11 ,~ ••• ,...,n pln> rcr •"'b''"'' J 
otto!\j;th • ! r.ut..,oblh ! oollltl.a vl\h tM r=lr.!or •! - nct ol ,,.~J 

·l• 
.. rh.-. !:r 

':hl• J" tnt Se•X .... ~ 0 l'ou~" rq•u 'l,\\l"'l• 

(l,!",t', UC C~\:"'XI'hO lt. l ... rf.'l 

··tnt .. r t'7 rtu:"¢ f"'r '\V 'lr.-

. , ... 
1 r..t'J.a o:.~· "' .• . cc.r .\n,- "" t.ce: :-.S: .l -:: ..... 

1· :•t.'"' 

!"\ :U 
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tM ell(.'t~rt~ cct1Tlt7 ot t~ r•h ?'OSlo ~ -,.ulea AX - 1."1:1 tbo ~:rr.rltO!) J 
Of llfLilO M\OQ0t1Ye ftu:111 U U N"' U- <':htrl'bul!On of ~CUO:l lWlCQC 

t!lt .. to.ctlltlu vlt.h 11 ol:~.Lutm of c\\IJ'llCI\t !on M~ V~'A)-Cd ot!ort. 

Sooond, to AllurO nn r.ec~~·· '"~'11 or tktllod lebor Q l~bor IUrPlf 

on4 t1'4.n•for c:o:nittilo vUl be ueonUII.l ~o trr-.ntrn S::SU94 hbor to con 

vUtl t"1'04WI\1Q~; po1:\h vUhln tl:o oMlro L:V'.us~r:r a:..'. t., \Q\(;r'n/e M.d. 

ntmla 41tr1Acod. vorkt'rs. 

1lMll7 tho J"~l SMuu:·-11-.hr c'!V:I:dl vtll t"e't"li:-o r.,r \le l!.lec:ea ... 

t\tl oponnlo!'! c ~~!'!t!"f"..c:Urv; oo:-::llttf'• «<-~sed t:.! t~ 'b s t. ;urcl-.t~al:.r. 

~nu , r t~e ~to:»~ilo eo 'J'(\.i.hil. or t~ ~st tcc!lnte:-1 ~rco!1Ml or 

t.~ :v-.ru prodw:ors ~"14 of rc~dOMI'Uvo~ or l•b.,r. Th11 CO.;l;IHtoo vtll 

roo%"1• to nohc "· plR.!l t h."l.\ vUl r ..:tul\ 1:\ t.;'1o .. oat r~l! t"''l"' MlOI\ 

utlllu.Uo:'l o!' e.ur voduc!ttvo C'\:.CC: lt.y. I lr::n'W th."t ;-"\1. r ec.U.ho hov vtt-l\l 

llN Jt'N.r' doohiono t.o tho vnr !•Mt.Tt11 l)f thla Mtio:l a~L lh l\llloo. Tho 

tt:w.'.lr.~• or t~h C-Gecittce r~:o lt clo,.ro tl<;.-.l vlth. toteh n ~rot~Cr :rro~ucHon 

•eb.«. uatn:: t.':o t:ttlr. e.ut')'J btlo tl¥".~a;tr,o 1t will te :-,11 U~l• tor Wt 

h~.Ulf7 u ~'ttrlb!.tte . rit~.h .,.ct:. ;onr t .. la e~tr'}' ts n ~. ao·•c.rt".l 

\lr.-ea oero \h&::. t!'-9 flTO \Ul1a:~. .:.Oll&r rCt-~ :ti'V 'be:! CTo 7C'II.• 

n:.. n.t~alt• t :.·~T.u e!r.ltn.1oo will aona oH~r t<Q star\ ua olo~ 

t~ roi\A to & tot.al vr.r ottor-t or lcno ~~~ et.Ul C'ftao•!~ad \r. the 

r 

( 

1 

2:;D.lf~IIUNI wtJ.~ ~ bitMrtO Mrn( \') ~~~ C'"'t!ts!o::. !MO 

1.:1f.u.ttl'7 u \Df.QUf7. !t.e cltl:nte ,:M} :?,an b• • ucho! .L"'Xirlett. 
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TREASURY DEPARTMENT 

WASHINGTON 

January B, 1942 

To: 

l!onday 

rueodAy 

5:00 to 6:15 P.lt . 

5:00 to 6:15 P.lt. 

Wednesday 

Thursday nation 

Frlday 

ers of the Treanury 

Ci vi llan Defense Organi cticn ldll be repeat.-

cceec!ing week unt.il its 

purpose 

groups ot !1 ve persons to each susion unti eve ry c eober or your enti re 

organiza t.ion has received this 

Approved : 

W • N • T 110.! PSOll 
A~strative Assistant 

to the Secretary 

ClEO E. BACA 
Assistant Coordinator. 

-

• 

\ 
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( 

To: 

Treasury Depar~me~~() 
Di vision or Monetary Research 

Froo: 

Date._ • .rD.ll •• _tl,, •.•.•.. l9 42 

Secretar1 Korgonthau 

llr, lfh1te 

The attached letter trom 
Donald II. Nelaon, Executive Director 
ot the Supply Priorit1ee and Alloca­
tion• Board, atatea that at the 
1Deet1ng ot December 23 the following 
policy waa adopted on exportation 
ot gold mining equ1pmentl 

1, No material• tor expane1on, 
oerhaps minimum materiale tor me!n­
tenence and repair; 

2. The l!oard ot Economic ll'al'­
tere will be urged to adopt e1m1lar 
pol1oy, 

No communi cation from you 
aeema to be called tor . 

• 

• 

Regraded Unclassified



SUPPLY PR IOR ITIES AMO AllOCATIONS BOARD 
SOCIAL S&QIIIITY IIVILDI IIO 

W£.SIDDI'Qt, O. C. 

:?9? 

CII'PICII 111 
DOU I.D II. . E LJOM 
l llct!T Ill D IIICTCII Jr:nu ry .... , 191./. 

c 

ile1 ,. : .r . Sccrek..ry: 

! "1 .. to t!'t . .!mk you or ;.·ow· l..:ttf"·r of •occmb ·r 15-:.h in r up.1.y 
to l:'.il" o.:· Jceo:-uocr Jr. CC'Inter'li~· t; o::.. rt.~..t.io!l \Jl" ol_ ttinin~ 
.. Qui • ... t • 

• • t .>J _:y :'.'iC"::i ... i;.s 6 .. ;.1-oc tiws .co r r-rl~ .. c t.-:.l.. .1'-..o!.e 
Ul t.ia:' t. 1 a t~'det..i.n o_ .. ece D"r .r.lr en fo:: .u.. i....__o!"'X:.ti on "' 
ui nco ... t- ~e~ in.- )C.U t.n e;."tr· ct. 1~ .- • i:.ur.. ... of' t..1.' "t. tte!. t.i~ 1 

t'O'I :· ... ~ t ·r c:r . 

~ _ ·re c.. * * vh t : 

"It is t ho oli c:1 o'· t.ho .-lOI .,.~ ·.h t in ~· r .. in::- ori­
t:'rities t:n OX 'Ort l iccnt9r" for flOl.J !!'Iii" in' ""''Cn.in• T?·, m_lit .. r -
1~·lr sho•tlo not be : llo.,e<a J.Or e:t• ·~ull)n ol' ro u.cti on , 
al\.ho\l_ •1 mlnirntl"' ~J!.ount 'or !l in"' ntJnU\J n .._--e: t.ir en:. be 
uro\·1 ea . 

"1'he .::Xecu"t: ·:e J.;irl.!etor 1., t.o t.rt.r. .. ~.l t t.O t.he 3oc.rd 
of l".Cono.:dc r :" ·!'"tl t~o t,.: te ~ .. fit. of olie+ it. • r~s~ct 
to ... ola _d..nil"'.i" o.do-te~ b; t.t"l ~·· -Y --ri r ... t! : :i-:"'....1 Alto­
\!. tions !!O:L'*G. .:'!'1~ 15 tc ur- t.L • th4 de !'" o: :..ccno:..!.e 
,, r fnre ao?t .:1 sil:U.l.c.r .. t. ~ n1.. o. ...,lie. suoj ... et t.o ~uci1. 
rerl~ion LS i"& m.y ""ee- ncceaan.r. in ,4\') intere. ~ ... O! i r . .;.&r­
n&tion::l ;>olicy . • 

e c.ra t:lso .rit.in to "h .. c er we~ t.o t.u' Secr;:u-:r: of .... o , 
~"'6 Ct.:rlt'•-::<U"! o: t.he Bo.eJ.·, .. o-· t:1tt 1-'wu1.· ... ;.ilrerve Sy:;;t $.=. :-nd th!! ~ecutivo 
ir~ctoJ• o~" the 3o-.rd o:.' E-t:ano.J.c ':"ft.·~ . Un .. uuotvi:l:, ~.e lattur Bo•4'tl 

;i.,~.J. it .-'oru yo~ of' s \Ocri t..ction 11. n .. ? t k in trli~ -r•ta:·. 

Sine~•·ely yourr , 

~·ona ld 1 • H€lscn 

TM ho~orable 
;he Secretary o!' ":re: ::ur:; 
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Treaeury Department 
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Diviaion of Monetary Beaoarch 

Q Date __ .t&D ... .ll .. __ l942 

To: Ilia a Chauncq 

FrOII: llr. l bhe 

Toae1.ner with llr. Pina .. t.•a 
lett.er &:hinc t.bot latut f1aur• on 
Br1 tl.lll 1014 &110 dollar balancea, I 
u ·~ tor ;your tuu a tabUla­
tion ol Br1 Uah cold an<i dollar 
balance• on all t.ha elates 1n 19bl 
tor wll1oll n nan recene<i !>&W"••• 

Regraded Unclassified



0 

( 

c 

THE BRITISH SUPPLY COUNC IL IN NORTH AMERICA 

--
WUH .... T'Ofllo 0. C. 

S£CHET J &nuo.ry 5, 1942 . -
Let.r Dr. : .. u t e , 

It lo..>k~ ~ it' e h-. ve been •• e 0 lec t -

~_,lU .:t ..... doll:: r ba .... Lnc s ~ 'l!.C-. I vcr:· cuci1 r gr t . 

ances c.s a"'t the end of .1ove 1bP.r1 ad oi' .uecc::b~ r , 

, 1d t •e ba l ances on t:to Friu yL dt.r 1·•& the mon t h 

ol' L ~c -:nbcr . 

Your:-; :: 1!1Cerely 1 

' 

- (G. .. • ?ir.£ ·.1-::.) 

1-r . . L • .. hite, 
lJ i rec tor of" :..oneti..r: t\C!=lu .·en, 

United , t1. te£ 'i're! • w-y , 
· 1tS:11n.;ton , t .C. 

299 
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AVAI LAI>Lb GOL!J M.l.i l!QLLAR!. 

Total Gold (1ncl . Be1gi an) 

Off1c16l aoll~r balance 

Tot;;.l gold auG. d,.,ll ars 

Lesr : Belgian Gol d 

Set. t tered Gold 

Golu .• escrvc aeains t 
in~ •odic. te 11r. bili t i es, 

, V,.IL, BLE COLI> & LOLLhl'.l:> 

1 • thi n;; t on, IJ . C., 
Janu~ry 8, 1942 . 

llov. 
....lQ... 

457 

....2Q... 

51,7 

105 

46 

10 

386 

L>ec . Lee . Lee . Lee . L>ec . 
....L_ ..Jd... ...!2._ ~ _.lL 

459 47lt 493! 505 515 

.!lli..... 100~ lOOt _22_ ..M.. 
573 572 594 bOO 003 

105 105 105 105 105 

47 J2 34 33 37 

10 10 10 10 10 

411. 425 41,5 452 451 

-----
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0 BIUTISll OOLD .UJl DOIJ.U! ASS.."TS 

(in aUlions of dollars) 

Ji.vallable 
Gold and Doll&rl Other orticiol Gold 

Official Gold held ag&inat 
Doll&r Belgian Scattered :l.mJoediate 

19ll ~BalAnces~ Gold Gold liabillti ... 

Jan. 1 256 54 )10 )0 21 

Feb, 1 ll9 116 2)5 29 6 

J!ar, 1 102 62 164 21 

Ji.pril 1 92 69 161 lOS 16 10 

llay 1 - 7 159 152 lOS 9 10 

June l 2) 115 1)6 lOS ll 10 

June 6 20 l)l 151 105 
June lJ 26 lll 137 lOS 
Juno 20 36 125 161 105 

Juno 30 54 107 161 105 

J~ )l 97 49 U.6 lOS l) 10 

( Augun JO JAl S4 l9S 105 10 10 

Sept . 12 U.2 15 1S7 lOS 22 10 

Sept. 26 136 J7 173 lOS 21 10 

Oct. ) U.2 96 2.38 lOS 20 10 

Oct. 17 202 7J 27S lOS 21! 10 

Oct. Jl 220 1)9 .359 lOS J) 10 

Nov, 7 218 119 ))7 105 JJ 10 

Nov, 28 . 266 96 364 105 46 10 

Nov, JO 296 90 )86 lOS 46 10 

Dec , 5 297 114 bl.l lOS 47 10 

Dee . 12 ~~ ~~ 1125 105 )2 10 

Dee. J.9 44S lOS J4 10 

Doc, 26 357 95 452 lOS JJ 10 

Dec . 31 )63 88 4Sl lOS )7 10 

'i'i'eu1117 Departaent, Divta{on of lloneu.ry Research January 9, 1§42 
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0 

BRITISH A IR COMMISSION 
1788 MAaiiACHU811TT'e AV&NUir 

WA8HINOTON. D. C. 

~ith the co~p~1te 01 ~ritisb Air Coooi Jion, 
who enclose St...t.e:leot No . 14 - C~Wulstive Totals 
o; llrcr...!'t llup&tched - 1'or -..e 7ear 19...1 . 

The Hon . H~nr/ to~ 6onthau, J r . 
Secrv~rt ..., .. · t. .4;S Tre-.. """'"Y 
- t.s.:dt\.., ~n, • • 

Janu=.r 3 , 1)1.4 
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~I6mlliln' ~ 
303 

CllliiU.TIVE '!O'I'AUI OF Ail!CIWT IIISPATCHED Fl!OM 
THE lllftTED STATES POR THZ mil DIDINC 

Ottltmp lL. ~·-

DESTINATION ASSEIIIILY PO!J;T BY SEA BY AIR FLIGHI' lliLIVEI!ED 1011 

- --- sz 

U. K. o. ' · 154 

u. ' · 20 
u. x. ' O. 1. o. ' · 24 
Rwlal.a Beonb 15 

Sin&apore Stngapora 168 

Canada 548 

U. K. 102 
SillB&poro 9 
Auatrall.a 18 

I'Cotalina IA Cl.l>Oda 8 
JL11. 30 u. x. 6 
Liberotor I u. K. 19 
Liberator II u. Ko 59 

M. E. 5 ' 
u. 1< . - 1• 

Tomahawk u. x. 0 . 1( . 28 
M.. E. M. E. 516 
RUJ!Il.a ArellaJicd 49 

K1 tt)"bo•k u. x. u. x. 8 
W. E. Port Sudan ,. 
Cooada 42 

------
u. Jt. u. x. 1 
U. K. u. ' · 81 
Rwlll.a Beanb 29 
Cooado 1 
o. x. u. I . 293 
X. E. Port~ U6 

D. C. II •. s. 11. 1 • 10* 

U. K. u. x. 22 

GL!2\S !AkfD 75 111r7laD4 l«. ;;. x. !-. 
s. AtH.ea Copotoo11 75 

iloUt..ore U. 1 . u. x. 4 
II. B. Port~ 64 

W:Ct.ott n u. lt . U. K. 9 
H.M.S. ,. 
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suny= MO. 11u.... 

U. K. O. K. l * 
)1, ! . • • ! . 7* 
u. x.. o. K. )It 

lludaon m o. x: . u. X:. 7l 228 
Hew Zealand H, z. .30 

Hlldaon lilA .Australia Mel bourn. 8 
CaDa4a l4 

Hudson LV o. x:. u. K.. 19 
AwotraJ.ia llelbollr'U 51 

Hudson V U. 1. u. x:. 174 178 
• •• s.aland New Zealend 6 
CaDa4a .39 
s. A!'rl .. capetown 9* 
• . z. 14* 

u. JC . U. K. 24 
C&llllda {RaU) 26 598 
New Zeal•nd llew ZeaJ.and 105 
S. Rbodoaia Durbe.n 92 

• · B. Port Sudan 46 
India Karac:bi 4 

Jmstangs D. K. U. K. 80 

U. I . u • •• 

O. K. U. K • . . . 4 
• 

u. It:. u. x. 

2,904 678 1, 250 

These aeroplanes were second hand machines purchased through tbt agency or the C.A.A. 
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STATEMENT 

Execut1ve Report 
~ 30!j 

of Lend-Lease Admin1strot1on 
' v- \ 

OF ALLOCATIONS AND OBLIGATIONS 

No. 1 
"' 

Weekly Report os of January 8, 1942 

Appropriation Catecory 

Ordnance and ordnance Stores 

Urcra£t and Aerc. llater1al 

tanka and Other Vob1cloo 

• Military Equipaent 

Production Facilities 

Aerie. and Induat. Coaod • a 

Sei'Ticing and Repair or :>DJ'P"II 

Services and Expenses 

Administrative Expenses 

Total 

Procuring Acency 

liar Department 

Nny Department 

Maritiae C~aoion 

Troaoury Department 

Department of Acrioul turo 

Jtber 

Total 

8, 1942 

D II IXIIOC 

X:OlD"*** 

mm:x:.axx 

Obliptions 

Dec. 31, 1941 Dec . 31, 1941 

2 ,212, 

lllooa tiona 

Jan . 8, 1942 Dec . )11 1941 

$1,030,5?8,401 

1,912 ,936,674 

368,247,347 

l,OL2 ,6LL,315 

80,152, 032 
• 

508,256, 211 

Obliptions 

1, 294,591,657 

782,709,010 

562,482,919 

495,092 

$6,270,056,418 

FUnds for freight and other necessary chargee are not included 1n obligations. 

'UU DOCICI.II't COJUIII u rOAh ffOJ "rJCT U O t.a n.trO,.L otUIII& or fll tl lllTID tUtU WJt iU Til IIIUIU Or tU! IIPI0 4 

.lUll ' Cf, O,a ,t, 10: U &ll"t Jl , TU t UUII IaJIOJ OJ til ll'lt..TlOJI Or ITI COUUfl J tl U T ll4 UU fO .l.fo VI U!TtOaUIO Pi t ­

l Ot U l'lOI IIItiD IT u • . • JII.U 

Regraded Unclassified



x.c~x.' Executive Report No. 2 

S Off ice of Lend-Lease Administration 306 

STATEMENT OF ALLOCATIONS, OBLIGATIONS AND EXPENDITURES 

Semi-Monthly Report os of P.ceaber u . 1941 

Appropriation category 

Stores 

Urora!t and Auo. ll&teria1 

Tanl<.a and Otlwr Veh1o1ea 

Shipe 

Iliac . I ill tar)' !qui-nt 

Production hoilltiee 

Agrio. and IDduat. eo-ocl' • 

Se.rricing and ~peir ot Shipe 

Serricea and !xpenaea 

AdD1n1atratiYe Expenaea 

Procur1Jli .Agenoy 

laritiae Coaaiooioa 

Troaaur)' o.pe.n-nt 

Departaent or Agriculture 

Other 

Total 

c-latin to Dec. 31, 1941 

Allocation. Obliptlou lxpelld.l tUHI 

• 
2 ,726, 1)),792 1,912,936,674 133,543,148 

862,904,057 368,247,347 45,108,905 

1,5311016,667 1,042 ,644,315 212 ,414,528 

397, 158,409 80,152,032 16,878,o68 

959, 8)3 ,489 508,256,211 107,983,996 

2, 057 ,426, 711 1,196,917,608 665,90J,oo6 

)2.4, 219,8)3 122,475,711 87,885,967 

250, 295 ,944 5 ,612,)08 2 ,408,51.5 

Cuoulatin to Dec. )11 1941 

lllocati.ooa Oblipt1one Expelld.l turu 

• 6,)45 , S82,883 $3,278,118,)60 • 301, 592, 312 

2,443,695 ,878 1,294,591,657 211,527,65) 

1,101,869,000 788,709,010 )48 ,433, 196 

602 , 544,911 )45, 659,)80 135, 108,566 

8)2,429,904 562,482,919 )68,990,11) 

679,944 495,092 )86,427 

Flmda tor treicht and otMr neceoaery obarce• are not included in obliga tiona • 
..... 

., tn u11n nuu • n •u t n • ., .,. ., ' " 't•u IOnnn conun llrO&utJOI urrcuM t a u u ou lo ''""' or tn conant u an •'-',... to " " '" aottnt •u a .Ct , t.t . C. Ill ta an Jl , t il fi.U1WII.IIO' Cill til llfiUfiO' 
• •• • • fiOI II Itll 11 uw. • 
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Executive Report No. 3 

Off ice of Lend-Lease Administrat ion 
STATEMENT OF LEND-LEASE AID 

Semi-Monthly Report as of Decea'ber )1 , 1941 

307 

Type of Aid Cuaulatin to 
Decea'ber )1, 1941 

Prior Appropriation•• 

Defense Articl es Tr&nsforre<l 

Lend-Leaoo Appropr1at1ou; 

Defense Artiolea Tranoterre<l $751, 787, 12) 

Articles Awaitine Trana!. or 191, 5511 701 

Articles in Proceea of ll'f'r 104,59118)0 

.! Servicing and Repair ot Shipl 8) ,882, 988 

Rental and Charter or Shipe, oto 135,17)1865 

Production Facilities in u. s. 97, 124,652 

Miscellaneous Expenses 1 1926, 108 

To tel 

Lend-Lease Aid 

Cumulative to Dec. 
Type or Aid 

Br. Empiro China 

Prior J.ppropriatione: 

Defense Articles Tranaforrod • 140,256 • ),042 

Lend-Lease J.ppropriationat 

Defense Articles Tr&naf"orrod 726,802 22,779 

Articles Await ing Tr&naf. or 181, 597 5,994 

Art icl es in Process ot 111 f"'r 104, 592 

)Servicing and Repair of Shipe 8),852 

Rental and Charter or Shipe, 119,))5 5,010 

Production Facil ities in u. s. 97, 124 

llioeellanooua 47 87 

Lend-Lease Aid $1,45),605 $)6,912 

llonth to Dete 

• 35, 522,849 

$167,045,491 

51,6)9, 660 

12,272,498 

5,795,657 

42,549, 269 

22,082,19) 

850,)29 

)02,2)5,097 

$))7. 757.946 

)1, 1941 (000 omitted) 

Ruaoi& Other Total 

$21,019 • 9,)9) 

525 1,681 751,787 

),961 191,552 

104, 592 

)1 8),88) 

10,725 104 1)5,174 

97,124 

2 1,790 

COUt.UI U'OI Uf iOI ''F1CT U 0 Tl1 U fiOU L llltllll 0 , Ill ' U fP 
t.Cf, V. t .c. 1 0 1 11 U D 11 - t il U UUIU IOII 01 fll ll'flt.lfiOI 0 , IU 

l t PI.OillltiD JT J,.a~t1 • 
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Executive Report No. 4 

Off ice of Lend·Leose Administrat ion 308 

STATEMENT OF TRANSFERS 

FROM PRIOR APPROPRIATIONS ANO LEND-LEASE APPROPRIATIONS 

Semi-Monthly Report os of Dtowbtr 11. 1941 

Ordn&Do. ( J$re1, -'-'.lldUon) 

Alalun1Uon 

llrcra!t 

Aircraft Encinae, Parte , etc 

C~blt Vabiclaa 

lon~blt Vabiolaa 

Iliac. 11111ta.rr !qu1p-.nt 

Agric. Prod'• (Foodatutta) 

Aerie. Prod'• (1$rel. Food) 

.. tala 

.lll other 

Total 

Appro- eu.uJ.ati ... to Dec. 31, 1941 (000 oal.tted) 

Britiab Obina Ruaa1a Other Total 

Prior 
L. L. 

Prior 
L. L. 

Prior 
L. L. 

Prior 
L. L. 

Prior 
L. L. 

19,5SJ. 
15,433 

28,258 
13,080 

1,374 
6,43S 

1,368 
10,226 

32, 689 
5, 328 

932 
1,850 

322 
S37 

571 

Prior 
L. L. 

2,297 1,2o6 
25,912 10,505 

Prior 
L. L. 

Prior 
L. L. 

Prior 

49,184 
25,o6S 

4,408 
6,864 

L. L. 290,863 

Prior 
L. L. 80,272 

Prior 
L. L. 

Prior 
L. L. 

Prior 
L. L. 

Prior 
L. L. 

Prior­
L. L. 

26 
23 , 7SO 

92 ,341 

82,633 

1,098 
48,6oo 

140,256 
726,802 

11 
2,892 

1,373 

3,450 

675 

1,497 

3,042 
22,779 

1,312 

19 5,004 
4 

9 ,000 1,S75 

4 

12,000 723 

77S 

6S 

17 

1,677 

21,019 9,393 
525 1,681 

21, '198 
17,283 

33,603 
13,621 

11,949 
6,.43S 

1,372 
10,226 

4S ,983 
5,328 

4,278 
36,417 

49,184 
25,o6S 

4 ,419 
9 ,821 

290, 863 

80,272 

26 
25,123 

96,234 
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• 
TO 

Su'b~tct: 

TREASURY DEPARTMENT 

I NTIR OFFICE CO IIIMU NICATION 

Secret9ry Worgenthau 

lllr. Wh1 te ~It 

~xports to R\lasie., China. Bur:na, Hong Kong, Japan, 
•rsnce and o ther bl~cked countries, as r eported to 
the Treasury Department d\lr1ng the week ending 
December 27, 1941. 

1. Exports to Russia 

'>QO u . , 

Exports to Rus~ia ae reported to the Tree sury during the 
week ending December 27, 1941 amounted to a'bo~t $1,800,000, the 
lo•est tigure tor any single week since October lS. The princi pal 
item was :DO t or t rucks a nd chassis, which accounted for about one­
half ot the tot al amount . (See Appendix C.) 

2. Exports to Chi ne , Bur2& and P.cng Kong 

( 
Exports to Free China were velued at only ~1, 000 , tr~ lowest 

I total tor any single we~k s ince t he beginning or September. 
(See Append i x D.) Exports to Bur ma, ho•:evEt r , amounted to ~196, 000 
ot t!J. ch printing ink and cotor trucks ani cr as81s w~re the prin-
cipal items. A larrse per centage ot the exports to !lurOB are tor 
ree~port t o Free China. (See Appendix F. ) 

Exports to Oer upied Chine amount ed to ~36,000 . (See Apppndtx 

No export!! to Hong Kong were reportt>d during the .:eelt under 

re•r1ew. 

3· Expor t& to JRP&n 
No exports to J/!.pan were repor ted during tt.e w~ek under review; 

•~. Exports t o Frenoe 

No e=orts to France were reported d~ring the ..-eek ending 

Dece~er 27, 19~1. 
5· Export& to otaer blocked co~ntries 

Exports to other blocked countries a re given in Appendix A. 
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• 

o. s. s. R. 

Sw1tser18Dd 

-.r OP llll1ID STA!IS 
IICIIUtJC Wt8 '1'0 -.al1'1D C00Jri1tiJ18 
AS RBRin'ID '1'0 THI '!IIIASIJRI ~ 

nlal IIJIICm IEWATICIII RII)IIVII) 

JlOitiJIO '!HI I'IRIOD IJDICAra> J/ 
.laq 28 to o...-.r 71, 1941 

(lD thou.,.nda or dol.l.Aino) 

Jaq 28 
to ... I< ended 1JMI< ....t..t 

l!!Sil 12 I!J-ber ~ ~a-bet Zl. 
tx>,uo • 4,580 • 1,829 

u,262 12 36 

28,222 lll 1 

1,8'10 41 M 

6,798 8 196 

6 • 
2 jJ .. 

• 4 

2,21? ll2 jJ 

S101? 42 1 

10,39? ?03 4l4 

3/J> 1.0 -
TreUUJ7 l)epe.rt.eAt, D1rta1aa or lloa.t&l')' Research 

310 

?,002 

6 

2 

o4 

2,329 

S,06o 

ll,Sl4 

3S6 

Deceaber 30, 1941o 

},jllaq or Ute export decl.aratioM are raoaind with a lag ot oeveral dqe or 110r1• 

Tberetora tbil CCII])ilation doos not accurately repr.,.ent Ute actual ohipoent ot 
a partieular -1<. The loQger u,., period conrad, Ute cloeer will Uteaa tigurea 

COM to Depart.ot or c-roa rerteed tt.eur-•• 
41 Ot thia total $1,864 tbouaand wu reported troa ~ 28 to August 23, ino1WI1Te, 

and shipped prior to tree sing order a • 
Dcaeatio exporta ri'CII Aucuat 23 thro1111h ,.,ek ending Dec, 6, IIIIJWltad to t£>,106. 

lf l'l'<>a Sapt..t>er ll, 1941 to dete - It ie rreiUMCI Utat a large percentop ot uta­

rial liatad ~~ere, e..,.iped to Buma, il destined tor l'ree China. 

JJ lDe1\ldea both occupied and tree J!Tanee U!J'OII&h -k e~ing October 4, 1941. Occu­

pied and JT&e France aaparated thereafter, 

(t- Leas thm tsoo. 
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I:J;porta from thl o. s. to Ohtna, Burma, 
reported to thl 'l'reaeur:r Department, Jul.;r 

( !'houeanda ot Dollar a) 

Oh111& 
!o1ial 

Iong1 Japaa and o.s.s.R. •• 
19~1- ~ece•ber 27, 194-1 

y 

bporte .. !OJ" apaae •• 
ooatrolled 

porte 

fo dblae11 
ooatro11ed 

por1ia 

I:J;pOrh 
to 

Bur.!!L]/ 

I:J;pOrta 
to 

Bong Eoy 

IJ;pOrte 
to 

lapp U.I.I.L 

Jul.)' 28 - Aug. 2 
Aug. ~ - Au&• 9 
Aug. 11 - .Aug. 16 
Aug. liJ - Aug. 23 
Aug. 25 - Aug. 3<1 
Sept. 2 - Sept. 6 
Sept. 8. - 8ept.13 
8ept.15 - Sept.20 
lept.2~ - lept.27 
8ept.29 - Oot. ~ 
Oot. 6 - Oot. 11 
Oot. 13 - Oct. 18 
Oot. 20 - Oot. 25 
Oct. 27 - loY. 1 
NoY. 3 - loY. a 
NoY. 10 - loY. 15 
loY. 17 - lloY. 22 
NOY. 24 - lloY. 29 
Deo. 1 - Dec. 6 
Dec. S - Deo. 13 
Deo. 15 - Deo. 20 
Deo. 22 - Deo. 27 

Total 

937 
2,794 
1,278 
1,352 

736 
897 

3 •. us 2/ 
3· a y 

2 
1,305 
5.s~ 

~~ 
5,210 
1,836 
3.009 
1,701 
3.359 

852 
3,025 

123 
ll 

4-2,733 

5142 
2,794 

969 
1,350 

735 
693 

I§l 
3~ 

~~ 
~99 
1~ 
158 
473 
120 

6J. 
6SS 
12 
Ji 

11,796 

395 -
309 

2 
1 

2011-
2,281 2/ 
3,822 !/ 

110 
1,225 
5,312 

26§ 
11-,n2 
1,672 
2,851 
1,2:!8 
3.239 

791 

2·f1I 
1 

30,937 

m 
1,157 J5 
,d 
as 

1,021 
1' 364-

64-
18 
a 
~ 

5,SS7 

6~ 
983 
23, 

~42 
~~-u 
3!9 
810 
297 

1,~ 
l,Jl 

283 

~ 
1,325 

11,629 

1. !be•• figure• are 111 part taken troa oop1ee ot abippin& mantteeh. 

1,657 
1~ 

6 

-5 

4 

1,869 

~.~ 
2, 735 
1,01) 
~.280 5·m 
2,~ij 
6,a..5 
1,92~ 

(;::1 
~;2~ 
~:~ 
3·~ 12, 

~~ 
76.903 

.2 . rtguree tor e~orte to rree Ohina 4ur1ng thee• weelta 1no1u~ eJ;pOrte to Jlallcooa whieh aN 

. preeumed to be 4eet1ned tor rree 0b1D&. 

3· It 11 pr11waed that a large peroentaae of eltPOrt• to Bur .. are 4eet1lled tor free Ohilla. 

Treaaur:r Department, D1Yie1on of Konetar:r R11earoh 
J AIIU&l')' fi, l§U 

~ 
~ 
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APPIJIIItx 0 

Pr1Do1pa). SXporb troa u.a. to u.a.s.R. 
ae reporwd to U. Treaaur7 Depart•nt 
dur111g 1:bl weak end1llg Deoeaber 27, 19~1 

(Tbo\la&Dila ot Dollara) 

'fO'UL UPORH 

Pr1nc1pal 1tea11 

Kotor tr~~oka an4 cbaae1a 
AlkJlate (Petrole\18 blending agent) 
Barbed w1re 
Ret1ned copper 
Brass and bron~e plate• and abeata 
Ant1-kno~k compolllld 
Aluain\18 platee, ebeeta, bare, atr1PI 

• 1,829 

910 
196 

~~ 
91 
77 

and rods 71 

31.2 

Treaallr7 bepartiin\, · b!Y!Ilon or ionetarJ Rieearch 3anuarJ 6, I9.a 

® 

Regraded Unclassified



APPEIIDIX J1 

Pl'1Do1pal bporh troa U. 8. W free Chill& 
ae reported to tbe Treuur7 Jlepart•Dt 
dur1a& tbe week eD41D& Jleoeeber 27, 19~1 

('rhoueande ot Dollare) · 

TOTAL IXPORH TO rREB CliiiU. 

Pl'1Do1 pal Itea: 

• 1 

~to replacement parte 1 

313 

!reuur7 Depart•nt, DiYieion or IOnetar7 Ruearcb J'anuar7 5, l9Q 
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APPENDIX E 

Principal Exports !roa u. s. to Occupied 
China ae repcr~ed to the Treaeury Department 
during ~~e week end1ng Deceaber 27, 1941 

(Thousands c! Dollar•) 

TOTAL EXPORTS TO OCCUPIED CHINA 

Principal Items: 

Cigarettee 
Upper leather 
Glucose 
sardine• 
Fruita and preparations 
Sole leather 
Motion-picture !11m 
Medicinal preparations 

314 

Treaaury Department, Division o! 14onetary Research 
January 

s 
5 

' 4 

~ 
l 

Regraded Unclassified



APPDDIX r 

Principal &xporte troa u. a. to B1U'II& 
•• reported to the '1'reaeurr DepartaiDt 
during. the week ending Deoeaber 27, 1941 

('1'houeande ot Dollare) 

Pr1.noipal. I teae: 

Pr1.nUng ink 
lllotor truoka and ohaa&h 
Oondenaed and eTaporated a1lk 
Crude 11.1J.pbur 
Auto aeeeabJ.r parte 
t.ndpJ.anu (parUal eh1p .. nt) 
Medicinal preparation• 
Petroleua well drilling apparatue 
Auto replaoeaent parte 

-

315 

Departaent, DiTieton ot Monetarr Raeearoh Januar)' 5, 

• Regraded Unclassified
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'H? 

LAZARD FRERES - SUKJI.ARY OF INFORM.lTION 

1. Lazard Freres.et Cie, Lyon, France, has a l imited 
~artnership participat1on in Lazard Freres (and Company) 
1n the ~ount of $2,900 ,000 representing morP. than 5~ of 
the cap1tal of Lazard Freres. 

2 . Mr . Stopford of the British Embassy reports t hat 
several weeks ago a r epresentative of the F. B. I. mentioned 
to the British Passport Control Office in New York t hat the 
connect ion of Otto Jeidels, a general partner in Lazard 
Freree, with that firm seemed unfortunate because of hie 
German background and his defeatist statements. Vhen a 
British representative discussed the matter with Frank 
Altschul of Lazard Freres, Altschul became extr emely in­
dignant and wrote a very strong letter to Lord Halifax 
defending Jeidels and indicating th~t he resent ed being 

dictated to. 

Mr. Stopford said that while he knows Jeidels well 
and would regard him as dependable in the absence of in­
formation to the contrary, Jeidele does of course have a 
German background and past connections with German financial 
circles . Mr. Stopford furthe r said that Jeidele ie a real­
ist and that hie defeatist t alk was undoubtedly hie ap­
praisal of the situation at the time. He added that Jeidels 
could be summed up ae the kind of man who would be used as 

an intermediary in a negotiated peace . 

3. An investigation by the Foreign Funds Control 
Investigative Unit disclosed that ~wo months after Dutch 
assets were frozen. Lazard Freres, with the knowledge and 
active partici~ation of Jeidele, permitted the unlicensed 
withdrawal of $100 ,000 from the account of David Birnbaum, 
a Dutch national. The disposition of t his money has been 

satisfactorily accounted for. 

~. Lazard Freres acted as an intermediary for "IKAP". 
which purported to represent a syndicate of Swiss banks , 
in the Silesian-American case in attempting.to arran~e fo: 
the acquisition through Switzerland of imer1can hold1ngs 10 
European properties, probably for account of Germany. 

Regraded Unclassified
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- 2 -

5. We were advised by the Brit ish t hat Lazard Freres 
i s the New York representative of the Luscher Bank of 
Basle which has acted in various capacities for I. G. 
Farben . The British have also advised that Director Rong 
of Berlin Central Financial Department of I. G. Farben was 
in Basle during November 1940 when the Luscher Bank was 
given an order t o buy up all shares 'l.Yeilable in America 
of the Koster-Konzern through their New York agents and to 
transfer them to I. G. Farben. The British further advise 
that one of the partners in the Luscher Bank is Hans 
Ditishiem who formerly worked with Director Rong in 
Bucharest . Ditishiem has an account with Lazard Freres 
and is under investigation by the Foreign Funds Control 
Investigative Unit . 

6. Lazard Freres was associat ed wi th Banque Worms, 
prominent supporter of French Fascism, in organizing the 
French and Foreign Investment Corporation of Quebec , which 
has a capital of 12 million dollars. This concern, now 
known as Fasic Investment Corooration, has an 1~ participa­
tion in General American Investors Corporation. A majority 
of the directors of General American Investors Corporation 
are at present associated with Lazard Freres and Lehman 
Bros . 

LJ__ _ _____ - - --
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VOIU!S ET CIE. 

The dom1nnnt group in t he Vichy government'--ll&.l.LU.,...2JWY 

clique or bankera, industri alists, and politici ans connected 

with the old banking and industrial firm or H. Worms et Cie. 

The interests or the House or Worms include banking, ship-yarda, 

shippi ng lines, &nd co~l importing, and t hey also extend to 

avi ation, petroleum, and publi c utilities. The Worms group have 

extensive and long-eatabl ished connecti ons with British and 

American interests. The nature of those connect i ons will be 

shown below. 

The Worms group has succeeded i n putting its people in 

the key government pos itions at Vichy. The 1110et important or 

them are the following: 

Paul Baudoi n, Foreign Minister 

Pierre Pucheu, Minister of the Interior 

Jacques Barnnud, Minister f or Franco-German Economic 

Collaboration 

Fran~oie Lehideux, Minister or Producti on 

Yves Bouthillier, Minister of Finance 

J ean Berthelot, Minister of Communicati ons 

Rene Beli n, Minister of Labor 

Jea.n Bichelonne, Secre t ary General for Industry and 

Do1neetio Commerce 

Henri Lafond , Sec1·etsry Generel tor Elective Power 

The worms group follo>:e a policy or collaboration with 

Germany i n economic and poli tical matters. In return the group 

hopes to be able t o protect 1ts prlnoipal economlc and polltical 

i nterests. The doJAest i c policies of the group are essentio.lly 

b d ti d mocratlc I t i s interesti ng 
react i onar y, antl-18 or, an an - e • 

to note thet neither 1n poli cy nor 1n personnPl does the Worms 

group constitute so eharp a breek wi th the pas t as might be 
Regraded Unclassified
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illaCined . !hua Paul Baudoin wu an i11p0rtant 

RaJa&u4 so•ernaant, and before t hat he waa a financial adviaer 

to the People'• r ront so•arnaent of Leon Blum. In general i t 

a&J be aald that thia group had a large aeaaure of effective 

power llllder the governaenta or Chauteape , Daladler, and Re7nalld; 

and the aa111e group wu able to keep ita eeat and retain etteo­

tiYe control throughout the People ' • Front period. The polici ea 

ot the group then ae now were lnternal r eaction plus collabora­

t i on with t he Faaciat powers. 

The great French private banks haYe f or many 7eare played 

a leading (although i nv i eible) part in the buai neae and poli t i ca 

ot France. In recent years the operations or these banks b&Ya 

ref lected the decl ine or France to a aecondarf position i n vorld 

affaire. Thus not onlJ were the French banks centers or politi­

cal intrigue in rranoe , but they alae t ended t o become inat ru­

ment a for the domination or French i ndustry and French poli t ioe 

by the great international trusts and tor various agencies of 

foreign governaents. La&ard, for i natance, aeems to have been 

ot major aae1Btance in proaoting t he flight or capital troa 

Franca troa 1936 on , 

I t ia a eate aaauaption that t he Worms group must have 

German support - otherwiae it would not be able to reeiat t he 

attacks or rival and enemy groupe. The ~ueation naturall y arieee, 

Why ahould t he Germane gi ve their support to this parti cular 

group or •international Jewish banker.•? The great .ajoritJ or 

French bankers and i nduetrialieta have tor • any years favored 

collaborati on with the Nazi e. The Germane can take their pick 

aaong would-be oollaboration1et groups. 

The answer ie probably that t he Genwla hope to make aome 

uae or the extensi ve connecti ons ot t he Vera& group i n the Far 

Eaat , in Britain, in North Aaerica, and in Latin America. ThaJ 
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a&7 hope to aake uae or Vorae connection& t or pu~t!!!~~~~~ 

tical intrigue, .. pionace, or woree; tor tb.e purpose or e•adiDC 

Allled exob.ange reatrictiona; perhaps tb.ey bope to ll&lte uae or 

theee contacts i n emuggling a oertain amount or •aluable aateriAla 

past the Allied blockade. 

The political technique or tbe Worms group seems to be 

that or back-room intrigue and influence through control or fin­

ancial and industrial interests rather than the eatabl1sbaent or 

a definite political party. 

The personal and business connection£ described below &a1 

be or intereat to those responaible tor exposing and defeating 

Ax1& intrigues against us. 

BIOG!JAPHI 

HYpolite Worms i s the bead or tbe house ot Worms and Co., 

eatablished in 1848.• He i s the family heir and descendent or 

the rounders, J ewi sh converts to Catholicism. M. Hypolite Worms 

is alae a director of the Societe rranqalse d'enterprises de 

dragagee et de travaux publics. This firm, headed by M. Paul 

Baudoi n, has ita sain i nterest& i n Indo-China and West Africa. 

In view or tha extreme importance or familY relationships in 

French finance and industry, i t should be mentioned that Hypolite 

Worms married a member or the Morgan family. 

Michel aoudcbaux, partner of Worms , ot Jewish origin, dld 

not take a very active part in politics. We believe that 

\ Goudcbaux has been gotten rid or by Worms. 

• The Banque Worms 

I 

---------
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Jacquet Barpaud, partner ot 

det f!qepcet, a director or A!r-France , director or the CO!p&gple 

l zonna1te dee eaux et (clairage and the repreaentative or !2£la 
et 011. in matters concerning the Ro7al Dutch Shell. At preaent 

he ia Minitter or France-German Economic Collaboration . Barnaud 

1e thought to be the aa1nspr1ng or the Worms group and ita prin­

cipal liaison man. 

Yves Bouthillier, at present Minister or finance, vas Qb1! 

de cabinet or the m1nietera FranQoit Pietri and Germain-Martin 

(1931 A 1932). Be alao served under Georges Bonnet. Be vas 

director or the budget in 193~ and it tuppoted to have been the 

moving pover behllld Laval' a nnancial dtcru-lava. Be also served 

on the board or the Compagnie g'nlrale traoaatlantigue. 

Paul Baudoin - Former inapecteur des Finances. Be repre­

tented the Bank or Indo-China, of which he vas general manager, 

on the boa rd of Air -France and waa thue an ateociate or Jacquet 

Barnaud. Ae president or the Soci(t(tranoaiee d 1 enterpriaee de 

dragagee et de travaux publics (noted above), hia aeaoc1ation 

with the tire or Worms et Cit. ia ehovn to be rather clote. 

Baudoin'• interests i n colonial enterpritet, besides those in 

Indo-China, are ver7 extensive. He waa secretar7 or the Co~te 

de Guerre under Reynaud and vat appointed Minister or Foreign 

Artairt by Petain after t he arlll1et1oe. 
/ 

Pitrre fuchey - Former secretary or the Cartel ~!rurgi-

~ (the Steel !rust) and director or Japy Steel. Be was Kinioter 

ot Production and then appointed ae Min i ster or the Interior under 

Patain. It ia probable that he vaa mixed up in the Cagoulard pl ot 

ot 11137. 
ll~Sooia Leh1deyx - He is the aon ot Jacque• Lehideux or 

the banltlng tira or Lehldeux et Clt . Be it related b:y marriage 

t o Lou1a Renault, the French automobile aanuraeturer, but the 

exact relationab1p cannot be s tat ed wi th certainty. 
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Xvtt Brtart de Bo1t•9 gtr - D1rtotor or the~~~~a-----r 
Gtneralt !'rantatlmt1qut; lJnder-GoverDor ot the Bank or rran01 

troa lli:S7 t o 111•9· '"-- b Go " , ...... aen ••rnor t1not the tall or rrano1 • 

Btnr1 4t Pt7tr1•hoft 4t Fonttptllt - Be 1e a leading 

rrenoh 1nduatr1al1at or the Vg1on dtt a1net, Ooa1t( det 

' .b.Bailltrtt. t to. Colonial enhrprillt in wh1oh he 1e known to 

have an interest 1noludt: L& Sooittt s~ttale 4et a1no1 

4 ' Alger1e at de fyn1t1t; la Co1pagnie de Oontt&ntine; La 8ooi(t4( 

Alg(ritnne 4 t naT1gat1on pour l1~tr1gut du lord, and La loo1(t( 

Conttant1no1te d' (nerg1e Ueotrigut. De PeJerillhorr 1a alt o on 

the Board or 0rtd1 t lfaUonal 11 1t Rogtr Wh14tux or L!h1dtu 

et Cit ., Credit Lxonn•'•· Bangyt dt Ptrit t t 4t Paz• Bat ; tht 

unolt or Frmoo18 Leh1deux or the Bmque lforaa group. 

Glbr1tl L!Rox-La4ur1e - A director ot Banque Woraa. He 

i a rtputed to be a pertooal rriand or the Coate de Paris and 

v1eldt great 1ntlutooe through othtr connection• ot tb1a type. 

K. Gillet - fh1a 1a probabl7 Qharlea Gillot, tho million­

aire induatrialiat ot L7on; on the board ot Credit Lxonn•it. 

Hovevtr, it it Jutt poeeible the Gillet rtterrtd to 1• Pier re 

-Gillet, not related to the Gillet tas117 ot LJOD, ot the i£211 

polxteohp1gut . ~ latter has heaV1 1nterettt 1n building 

aaterialt but probably ie a cover-up man t or interests ot peraone 

deairi ng t o remain 1n the background. 

Htgr1 du M9u11n de le Barthftt - Former inapeoteur des 

F1nanoet. Be vas manager or Baoqut dt 11Atriqut Occ1dentalt. 

De la Barthett ia related by marriage to the Lehideux raa11y . 

Rent Belip vas a proa1nent leader ot the Confederation 

oen,ral du !'ravail during the period ot the Peoplt 'a Front. Ht 

vat known t or bit appeattaeot vitvt and tor hie extreme hoatilit7 
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two or the ...U.er rrr 111 the Wo~ Ct"'DP are Yna 1e 

Oorreo u4 Jeu P1Upp1. Y'fu le eoneo or \he ltolt VOlll""Pim 

wae a 41reotor ot tht Copp1t cfn4re1t "V la wkt!lop 4p 

~. Jean r111pp1, toraer 1ptpt9St1f Att tlp•pttt, baa beta 

general aeoreta.rr ot La sogl!sl ytlopf1t Ate oht11M dt t 1 r. 

IITIRH4TIOH4L QOI'IQTIQ18 

It 11 1IIJ)Ortut to note the oloee relat1ou becw .. n ~ 

et 01t. and the 1nhrnet1onal bankln& r1ra or L&&&rd trtru et 

.sat.. La&&rd and Woru parUo1pated 1n 1928 1n the eatablilhunt 

ot the Prenoh and Foreign I n•eataent Corporation. th1a ooapaAJ, 

with a oap1tal or $12,000, 000 (Cana41an), waa aet up at QRebeo 

b;r l'far lreuaer; Las&rd repruentat1Yu rroa Parh, Loll4en, ud 

l ew York; Dean Ja;r or t he Bapgue Korcap; V1acoDDt Baarate4 or 

Saautl and Oo.; repreaentat1Yee of Verne• et 01e.; and B. Woraa 

and Jaoquu Barnaud. Ullder the naae FABIO (prcbabl;r 1n1t1al 

lettera), thil coapan;r at preeent hae t1nano1al 1ntereata 1n the 

United 8tatea. Both La~&rd and Woraa ba'fe an 1ntereat 1n the 

§ool't' tran••1•• 4 1 tnttrpr1••• de 4racac•• et 4• tra••ux pybl1ot, 

aent1one4 aboYe, and the t1rae QD4oubte4l;r are both 1ntereate4 

1D attaira or the Ro;ral Dutch Shell. Bel1dee La&&rd Brothert and 

Coapan;r, L1a1tt4; \he London eorrupondentl of voru at 01e . art 

X. 8aauel and Oo . (Shell Un1on 011 bankln& t1ra), Weata1nater 

Bank, 1Ul4 R~ro' a Bank. lew Yorlr. oorreapondenta ara Brown 

Brothera an4 Herri-n and the Guarant:r trwot. 

the cloae tie-up between Worm• et Cit. and La~rd Brothera 

proY1daa a reaaon tor bel1eY1DC that the Woraa sroup baa other 

1
tr1ne• to 1ia bow bea14ea rranoo-Geraan oollaborat1on. the t1ra 

or La&&rd Brotbert , or1g1nall;r ut up aa a coaa1u1on bouu 1D 

lew Orlean• 1n lS.S, baa banka 1n ltew York and London aa well u 

La&ard put the aharu of Ro;ral Dutoh Shall on tha Par1a 

J(oreoYer, x. Pierre DaY14- W11ll of La&ar4, wu on the 
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Boa1'4 ot 'both tho Xozloaa Jaalo 011 Co. an4 the c•U:~mil:ql[i"-.J 

011 Co., 'both IID4or ooUrol ot RoJal Dl&hh Sholl. •• . DaY14 

DaY1d-We1ll ot La&ar4 arotbora &D4 at one tlao a recent ot tho 

Bank ot Pranoo ropruonta b1o tlra 1a ob1pp1ftC ontorprlaeo 1a 

the Arcontlne. Bo01du tho 41roct rol&Uono botwooD Worao ot 

.!!,U. and Morgan, &DOthor l1Dk wlth pou1blo Aaor1o&D 1ntoruto 

would etea troa the olooe relat1onlh1p between La&ard an4 
Morgan. 
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DRAFT OF CAill.E TO DE TRM•SlHTTIII 
TO PHILIPPIIiE P. IG!I COO.USSINIER AT PORT MILtS 

FR<J.! SECRLTiJiY Of Til£ lltEASOki 

Re your ielegr~a a, 9, 10, and 11. Act in 

accordance with Interior ' • No. 727 bear ing in mind that 

you 1hould,by whatever eean1, ~eap all prooerty incl uding 

gold and other ta~lble aaae t e f rom fallin~ into banda of 
t he en0l:l3'. 

( lnlti o.led) 11 . li. , J r . 

32? 
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Di!l'A&1'lel>T 07 S:U. ';!£ 
'IASEIL"GTON 

Tde Secretery of State ~oaenta hla co=pliwc~ts to 

336 

the Honorable t1la Sc cr&tary of the Treuury uui. encloses 

eoniea of the ~a~aae of tclo~~ No. 12, datei 

J~rr 7 , 1942 , from the A~er\ePn H1£h Co~1osioLer to 

the F'a1lippines , (:.Ianna), :5'ort lH llo \"10 ll. R. , trans-

mitting " messe.;;;e for 'l're,.,aurr record. 

Encloaure: 

From u.s. Higll CO,L'lh6ioner 
to t t.c Ph111pp1noe , No. 12 , 
January 7 , 1942. 

cow:bJ :l- 8-42 

• 
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l'IIO'.J: T".ne Ur, lted St('t ea R 1~ Co::c1aa1on.er 
to t he Fhllippinoa , (Lianile.), 'i'ort E:ills vie !!. R. 

!llTt : Je.nuery ? , 1942, milln i !)lt. 

!10. 12. 

The follolri ns ia for record of t:1e Treasury ; The 

following aaoW'\t& of R S Tlfl1"er currene:' l'.P..vc beer. acce~ted 

~ (caato~r) (aao~~t• io do11e r a) 

Smith , ~oy H 

Salet, ii . :.t .. 

Schloella!o, 'H1leer lc 
and t~lEi!'\ 

Snh:ne ).);es , Horbert 
\7e lte r 

Oroenach , Al!rc~ 

Jlel.ttc ltl e.n , Ja.:~es 
Joh n 

~1ceaueo. Jess ie 

i<o~ter. Georse 
Ed.werc. 

Falek , Osce..r 

Dzoch , John tnd/or 
:B•och , Vik clJ',A 

Z£kru< EdJie r O. end Chi ne 
Tr evel Sorvi cc { joi ntl;< l 

4 ,?60 

5 ,000 

.2 , 530 

1,400 

1,195 

125 

979 

l,SOC 

1,000 

1,600 

600 

3,Z00 

2, 500 ~ 
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LlllaD,je, Ulfte t hcrcaaaa4; OUo Jcoetn torV 506; 

J . c. S.rrpdce '-•"V J!!!t Jolwl 11ar1o Jncel'bert 

Oelltlr:lcda, 2,eo<l; 'f1D1tre4 01CoiUior Pablo; 1,900; en4 

h oplaa ll&llk an4 Truat Co•peey tor ~ t howoan4 n1D8 

hW14re4 •1cht7-ti". 

Aa prnioWI~ 1natructa4, will 4utroy. 

WilE 

Jotel 

!he D&Ma in thio aeaae&e Be3 'be 41T14o4 incorrect}J' . 
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..... ~·tu\.... - v.l 7 ... -"··- ·-"" I 

lo • : ,.zorloo..u =boaa,r , Ct.Wl,.)t l u._ , l)nltU. 

J .... : .T WIU"ry 8 , 1942 , lo P• DI• 

' • : 27 

~lis teluLr~, TF 12, io i n otr1ot co.~1 .. 408 t or 

t • •OC1'etz.ry or t.lle trot.oury tr~ll • r . 1- tl&nuel Fox. 

Tho &JJ \'fer to ( 2) ot: , • - , .sda t.y t .. e ;"oaer:U 

t.o.,ervo ::lwll: o.nd aa.:~t 'b:? )'OU IS;.ow" t t ... t. ' h • ~ he.a 

t.;y t •• e ..:hineao b-....kc nloo\O . 'l'• l o doe a uot GL r oe wlt l.i 

t .~ ~v , ~oo ,uvo 1n l..n ,t.ud t" ~"" ol.l'ro .. c, >l~>t u .. by t ••• 

.;,,tuo ue ~u.al..ll uud tho 511 01JJ<. , ..,vv ,H. t. 4 >' by you . 

You l 1'' uOi..;< ,o\ltiati Lut Ol'O ~110 ... o..r<l d lGOt..GBOO t he 

1 <~e oaee for .e.lly oo t .. .-t t he 4 .. 1-.vor ... lu k,rossh.n wtJ ioh 

wUl .,rolt 'til., ~.;., c ·c t <.Cil t, t .• o • 8• .1 .. 1 e~e•v• "' 

ro l;f ;.J1J.;f 'be aYortou. l t \Oo.>t.lC:. Lll a .•• roc l"""'" i t' . '"' 

"'Oul4 clioouso t .. l o - tt.ur ' "" t t-8 • oC:. .. r ll l c;~ona Lw;.t 

-
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IIEP.t.Rl'KI!!N! OF STAB 
'lAS II I HG'lQI 

J 8.Jlll&ey 8 . 1942 

I n rep~ refer to 
FF 840.51 Frozen Credits/4960 

The Secretary of Sta te preoento hit coaplinents to 

the Honorable the Secretary of the Treaaury and trano~its 

herewith a co~ of air mail daopotcb no. 6139, dated 

December 29 , 1941, from the American Embatoy at .:lio de 

Janeiro , enclosing for the information of tho Treasury 

Deportment a copy of a circular letter and tranalat ion 

aent ~ the Centr al Discount CoDpnny, 124 Avenida 

Atlantica, Rio de Janeiro, "hich re9e&lt en &!)parent 

attempt to e'fade the foreign fundi control under General -License llo. 53. 

The Secretary of State &lao tranaaits two copies of 

telegrao no. 60 of J anuary 6, 1942 , 6 p.Q. fro~ the 

American Zmbaasy at .:lio de Janeiro, et~t ing that add1-

tiona! evidence indicates tha t t h1a co~~ is o~rating 

on n large scale to unblock frozen funds in the United 

Sta tos of blocked national• throu~h ~erc~nd1oe sh1~ents 

between t he United Stetes and Brasil. 

:Enc1oeurea: 

1. Froa Rio de Janeiro, 
December 29, 1941, 

2. Froa Rio de Je.neiro , 
J &nUar/ 6. 1942. 

34.0 
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lilT 
!bte telepu -t M 
)laft)laneed Mfore !lela& 
00-loeted \o U~TOOe 
other theD a Goftra.at 
ece~~<~r. (llll) 

Socrotar.r of State, 

eo, .r--r &, a P.•· 
(f - 61:59) 

IUo de .TaaelN 

Dated .Juua17 6, 1M2 

loc1 d 10131 ~··· 

~ deopatcb. ao. 6131, Dac .. ller 29, 1941. 

A44tttoaal l?idenco 1D41catoo thot thia co~ 1a 

oparaUn& oo a larco ac&lo to un'b1ock froaoa tlmde iD tho 

Vatted Staho of blockod aaUonalo throuch Mrch&lldiae 

ahi:pMnh 'between t ho United Statoa aad :Brazil aad thot 

iDMcoat or ~oraat b1ockod oaUou1a are lleing defraud.od. 

load of t hil c~ h .Jean Cou.derc, a J'rencb. aaUoD&l 

OOUictod wUh Tic!Qr lle&iM, and hil aaoociate 1D tho 

IJD1te4 Statea 1o J'rederic BooJoa, .Jr., Ieto~ratod ~ 

ltate Street, I n York Cit)'. 

I roc-D4 t-41ato 'b1ock1nc of fio&Dci&l aad 

.. rcbaD41ee tr&n~actiono 1D which abo... -d peroooa, 

Ce ntral Jliecount C011p&D1, ao4 Ooudoro l .xport C011p&o1 

are aooocia ted, and their iaDidiate 'tnclua1on 1D Pro-

IPL 
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Uo .. J-ln, lnatl, Diu .... •· lM1o 

lo, lUI 

hliJecn• .t.:ppuoa\ .t.t\o• h hMo 7orolca J'u4e Coa\rol. 

!M Boooralllo 

111'1 

l baw U.. hoDOI' to ~aolooo tor tbol 1DtonaUOD of t.llo 

~ DllpeHIIOilt a cow of a cli'CDlal' letter &114 tl'&llolaUoa 

ooat 1t' \bo Coatral DiacOW>t C~, 1M Aftllid& .t.tlallUoa, 

l.io 4a Jaadro, fr08 11h1ah 1\ appear• t.llat tbol c~ .... aer 
rotoroaco 1den4a to ,... General Liooneo Jo. 153 ao an iut~ 

••• to UDlllock tlu:l4a in tho Ua1to4 Sta\oo lloloaciDc to 11loob4 

aaUooala. 

'!bo hbuq 1a w-a tho\ u.. Coatral DiocOCDt c~ 

1o &ftU1o\o4 rit.ll tho Coll4an: lxporl C~ 1D roprd to 

allich a worl4 traao 41rochi'J' roporl wao ou~Uto4 1t' t.1oa loobu17 

OD Ootollor 28 0 1941. 
J.oepocUull.7 70'111'0 , 
lor t.llo .A.IIbaooa4orl 

Jolul r. Sioaoao, 
Oou.ooolor of loobaoq, 

Jocloo,....al 
to. 1 - Copr of circular letter oollt ~ tbo Colltral 

J)iocOUDt Coapea;y of Rio 4o Jaadro, lll'asilo 
lo. ll - !l'&llolaUoa of tho obofto 

rue 861 
lJI1LG .a. trw cow ot 

t.llo oi&ao4 or1c1na1. ( 1) lc• 

Regraded Unclassified



fttPYTJQ! 

CD'lEAL DISOOOI!! O<IOUr 

South America Office 
la& Anaid.a AU&~~Uce 
:Rio 4.e l aaeiro 

.&.44reaa all co-icaUona to 
5 llaa llocald 4e CarT&lho :Rio 4.e J..,.iro. 

lio 4.e Janeiro, DaceaMr 8, 1941. 

:a-111 t.fourcad.e 
u, o .... ra1 c.ura 
:Rio 4.e Jaaairo, 

Subject• Blocload tw>Ae 111 the Uaitad Statea. 

Daar Siru 

You probab4' han uonc ;your cl1anh ao,.. wllooe flm4o 
han Men blocked 111 ballb in the United Stateo ao a reeult 
of Preo14.eat lloooenlt'e Proc~Uon of J~ laot. 

We are entitled to 1 0011oral Licenee llo. 53" f r o• the 
h4.eral llooorn llaDI<, whicll aalceo 1t poooibl e for uo to ua­
lllock, aa4.er cor ta111 conditione , tile aon117 at praoent blocbd 
111 tbe Oaitod St a too f or oa:r J:uropaaa ...,. rao141Dc 111 Brao11, 
aa lGac aa lie 1a not 1ncl u4od 111 the 1 black H ot• . 

343 

We are on4' 111tereota4 1n bu11111111 111YolT1nc aaounto 
""r $5,000.00. At JCV requoot, we wUl M plaaaed to tnrnlall 
aa:r Woraattoa t o clar11'7 tile •tter and, turtlleraore, •• 
CaA ban one of cur repraoontatiYII call oo JOU. 

AJrai tine newa fr .. ;you, • • ..,., to re•in 

ll'f /10. 

frue.ac 

CENTlU.L DISCOUIIT CCIIP.llif 

(Stcnatura illo.cible) 
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~· Secretary of State preeente hie coapliDente 

•o ~e Boaoreble the Sec:ftt&r7 of the !'re&eU%'7 aDd 

encloeee cop1u of telegrea DO, 611, 4ett4 .J&I1u.&rl' 7 • 

1942, to •Ae Aloer1C&I1 abeeer, London, El\&}&114, tren .. 

a1tUnc e ,..,eace froa the Sec>rtt&l'7 of the Treellll')' 

S,.c>loeure• 

to l:ab&el)' , London, 
DO, 611, .J.-.rt 7 • 19112, 
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PD 
Thh telegra..o must be 
pnraphraaed befor e being 
coaunw11eaced co anyone 
other t hnn a Governmental 
A&enoy, (BR) 

~uo·c~. ~e lfreasury ha.a ot.reed to buy a further 

~20 ,000 ,000 of gold from tbe GovornMnt of Ru .. ia on 

tne """"' basi& &8 t hat mentioned. in 011r l1o , 1>550 of 

October l S, 1941, The r epreoent t t ive of t ne British 

? r onoury in caohi~-ton bee been informed. about t hi l 

nULL 
(FL) 

-
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J'roaa llatarta 

!o 1 J'e4eral !!80CTe lluk 
of l'ev Tori<, l'ew York, 

hce1•e4:JaJWaJ7 9, l~ 

Dat e41 January S, 19112 

We ban bo11cM troa ~otaro aD4 cr.., t1. 8, 1•"7 oblpo owe 

Dac•'bc S Pbillpptn. Iola.D4a baDl< DOho about ~.ooo p eooo vhilat 

ott~ at o\U' COWI\&r e t1ll conUD11&. In t bh co1111ection plat~• 

cable whether O\U' inter .. to r.,;ar41n& abo•• bol41mc• of Ph111pp1ne 

Ielal141 bank DOteo are pr oteote4 111 thlo wq that thq remain 111ter~ 

chazlceabl• i n 4ollar1 , t1. 8, c'lll'reney, at pr..,louo rate N>d whether 

70""' au.tborU1oo Yioh uo to conUma 'bu¥111C· 

(hoa1're4 b.)' telephone from llr, ~1 1 ortlce, r.R.:B. , 2:15 p.m.-lap) 
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!o 1 J'ebral llaaern Jult 
ot lfev York, lf. t. 

lfo. 6 

ltaca1n4a Jaz1uaq 9, 19112 

Data4: J 8Z1U&l7 9 , 191!2 

1, lleterrillc to our lo. 14? p&11attara &114 a~~ppl7 otti cara 

ba·n raqu .. ta4 ua to ezchaAC• up to 2,000 PilOt Pbilippilla I alaDd 

curranq notoa to aeet urgeDt reqlliraaeDta of ah1pa1 cr""' aD4 

vou14 appreciate )'Our urgeDt upl)'. 

GoYarnor, Co11110Dvaal th BaDk 
ot J.u.a tralia. 

(llaceha4 1v talepb.oDe troa l<r. LeDc'• office. l'.lt.J., 2:20 p.a.-lap) 
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TREASURY DEPARTMENT 

I NTER.OFFICE COMMUN ICATION 

DATE January 8, 1942 

TO Secre tary Morgentnau 

'"o" Mr. Dietrich C O NFIDENTIAL 

Resiotered aterliD€ t r nnaae tlon• of tho r n,.rtinG be~~• were 80 followoz 

Sol d to co~ere1al concern• 
Purchased froa co~ercial concern• 

£36 ,000 
.C2l,OOO 

Open """ltet oterli~>& vaa quoted at 4 ,03- 3/4, and ther e were no Nported 
trD.DaactloDa. 

" !be Canadi~ dollar discount continued to narrow in ,llght tradi~6. r eech­
i.,.; 11- 7/lb·• at noonUr.o, 'l'be find quotat ion vaa ll- 5/ln aa coe»a.red with 
12- l/2 • laot night , ' · 

'l'he V~an free peao, Yhich hao been quoted at . 5310 for nearly a 
aonth , moved of f to , 5250 todAy, 

( ) I n liew York, clooi~ quotat ions for t eo foroi~n eurrenciea listed below 

' I 

' 

were ea followa: 

Argentine peso (free) 
Brazilian zilreia (froe) 
Col ombian pe•o 
ll..exiee..n peao 
veneruelan boliY&r 
Cuban peso 

. 2355 
.051& 
. 5715 
. 2065 
, 2bS5 
?a.r 

SWioo franco continue to be offered i n r aw York at ebout , 2335, if uoed 
tor coa:cereial pUI'!)Oaea. The 'tree' ra te, tor noc-coO!IIiier e i&l us.ea , ad't'anced. to 
DOre thOA , 2400 toc!r.y, ac co"'cred vitb the for:er proYail!D€ lonl of . 2375. 

~ere ~ere no gol d ;rens•ctiona con: u::at e4 ~Y ua today. 

llo new t:<>ld ell6Bgementa vere reported, 

In London , epot and fo~erd ai l ver were fixed at 23- l/24 , equivalent to 

~2.oU, 

~~ Treatury'a purchase price for foreicn oil ver ~a• uncbAD&~d at 35t. 
Handy and aar~an'• 5ottlement pri ce for for oi gn oil ver vas aloo uncb&nged at 

35-l/8¢. 

Vo made no purcbaaeo of silver today, 

' 
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BRITISH EMBASSY 
WASHINGTON. D.C. 

349 

6th Jununry , 19~2 . 

Dear ~:r . Secre tary , 

I enclose heroin f or your per sonal 

£nd secr e t info~nation copies of the l a t est 

reports received r rom London on the mil i t ary 

situation. 

Selieve me , 

DeLr Ur. Secre tary, 

Very o1ncerely yours , 

(For the Ambassador) 

R . .J. C 

The Honourable 

Henry uor~enthau, Jr. 

United States Tr eLsury , 

17ash1n~on, 0. C. 
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COPY NO. _ _.I.,Cf:;.__ 

11(87 SEORET 

(u.s. S!CRET). 

w-tt ... re<>et....S up to 1 .1..11. 6U> J.....,., 1942. 

l. ~-

Joataroky •oming an Italian forco eonoloUns of one battleoh1p, 

t.hreo cru.Uero and four deotroyera waa •1shtAd ort Hcu (L) on on outor4r 

eourao, and a convoy of nine largo merchant obipo (about 10,000 tona), 

accompanied by dootroyor o, ••• ooen ontori113 Tripoli Harbour. H.M. 

Submarino 'PROTEUS• reports attacking twa 8 , 000 ton tranaporta yeoterday 

350 

aornins orr the west coast of Greece and •lnkinB one of thea containing troope. 

Prertowo4>" on the :lOth Decuber she hit a 4,000 ton tranaport 1/est of Cephelonia. 

2. muwx. 

ldiW· 
Qlr mobile trcops are =aint.ain1na preoauro on t.he tne!:17 1n the 

Jodabya area and aro baraosins h1o linet of cocuunieaUon. Total Bardia 

prioonero now 7,468. 

J!,AWA. 

~· Qlr Forces withdrew with oome difficulty from Kuantan to on 

aroa approxwtoly 50 miles to tho \.eat. A roarsuard action was fought 

resulting in eonaider:ble easualtieo on both oideo. 

l!Ul.· The enemy hevo landed in •- force at Kuala Solengor and 

' heve been oncaaod by our patrols. They &r\. 1nt1ltrat1ns up country. and tho 

threat to our c.-unicaticms continues, but no ujor dovelo-nts hen so far 

boon reportod . 

J.llllWA. 
The Ruoaians are attock1n8 1n the Loninarad sector and 1n the area 

nort.h-ust of Kbarkov . Fighting continuu 1n tho Eaatorn Crioea . 

). Am OPEllATIOt!S . 

Weotarn Front , 5th. 

An R.C . A.F . Hudson scored tno h1ta and t'10 near misses on a 5,000 

ton urchant ohip off the Dutch Coaot. 5th/6th. About 40 ••""Y aircraft 

wore oporatin& principally off the eut eooot. P. U. l>t.h . 195 oircraft aero 

Jtnt out. Breat 154, Cberbol:.rll 7. lfo J.on<:lng roporta yet received. 

IWUt.f!mnP'l."'l. O!"tt(Cf": . 

)rd/4t.h. TbMe !lell!.nclten• bcnbod tho aub..ar!ne bose at Saletds 

and three ot nera (ropped nupplios for Br it.ioh t roope · Regraded Unclassified
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14km· lrd"th· 
,. ... 'ileJ.l.1nct.c>u bCIIbed 11*'0' •• at lhwrat Bl Blnm. 4th. 

Bla.l.M attacked llal1'~ for MYeD bour& ....S other Blenbel.M wre aent to 

attack the Italian Nanl Force report.d orr a ... (L) but tailed to locate it. 

Sispy. 

During the aerodrcne attack report.d yeeterday at lout :lO tranaporta 

aircraft Mre deatroyed • !line !7ell1ngtona renewed the attacl: on the 4th/Sth 

eetting fire to 14 aircra.ft an~ e.xploding a petrol dump. One \iellinll'ton 1e 

111.iaaing. 

!li.UA· 
4th. 56 aircra.ft. attacked Tal<&ll aerodr<De cenain8 alight daaao. 

On the tolloving night this and tvo otheraorodroaes were attacked b7 lS aingle 

aircraft which caused saoe damage to buil<linp and alight daage to aircraft. 

On the Sth , five atteeka wre made but no duage reported. During these t110 

days bad weather prevented Hurricanes from oporatinc, bl>t anti-aircraft 

artillerr destroyed one and dnmoged et least tuo German bombers. 

Far EAst.. l.felova , 

)rd, A Blenheim bombed two merchant ships off Kuala Selangor, 

leaving one or theo sinking. SMll craft were aacbine·gunned. 

Sipgoore. 

)rd/4th w.• :,tb/Sth. A few aircraft caoe over and dropped bolll:a 

and incendis.ries. lr.r!ng an at'.o~~c:t by 18 8118"1 aircraft on ;:luang aerodroa..• 

four or our aircra.ft r.ere destroyed on the ground and three others d ..... ged. 

llllmA· 
4th. Our ti(thters shot dorm three anomy aircra.ft and destroyed a 

turtber (0'11' on the ground at enei'IY aerodrome. Sth. liingaladow aerodrome, 

Rangoon, was bollbed and t110 of our aircraft were destroyed. 

!!tbaul· 
4th. 22 aircraft dropped ~s naar one aerodroce and ll dropped 

bollba near another. No dall&fle +,o either aerodr<ae • -----
Regraded Unclassified
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IICII'r SECRJ.'r 

(U.S. SECRET) . 

crm. h"O. 8. 

Int-on ..... 1...s up to 7 A.ll. 7t.b JotfUaT1. 

1 . tqWIAftX. 

loiW· 
ln tho f orward aNa our patrol& e>ro olooing in on Jodabya. )) tanks 

and 190 mecha.nlc:al transport and armoured care have been r opoTted South Best 

of tho town. Bardia prisoners now t otal 7,982 excluding 900 not y6t reached 

Cage . 4 very largo etor e of n~~~Nnit.ion luls b<ton tound in a tu.~el under B~ia 

!!&WA· 
It 11 r eported that enem:y tore•• t.ave roac:be4 the Pahang River 20 

&ilu South ot ttu.nt&D. llor&le of our trcope 1n Porek ana Nport.ed nry 

good . In lloran area (hlwlg) co!lllidenblo maher of """ prerlcu.t~ reported 

aiui.Da ban roJoinocl. 

2 . AIR Of}':!!ATl!lf!S. 

!!fSTPJW fRM I 5th/6th. 

UWl· 
20) tons of hiGh explosive and ovar 7,000 1ncor.d1ar1os were droppei. 

Burata were aeen in tj~C' decks and dry doeka area , alone the torpedoed boet 

que,y o.nd Heat or the t.om'l . Large tlrea o.nd oxplotions were seen . Dire.:t. 

hita acorod en two ahips beUe·red e.nti-nir<~rd't chipe, 1ihlch aubsequently 

caucllt fire. 

Cbl'rbgutg. 

24 t.ona ware dropped but cloud p,......ntAd ob .. rvation of results. 

All aircrat't returned u.tely but. four eru~ on l.&ndt.nn., ten persons killed . 

lOO &h·eraft woro sent. out . Broa t - )l, r oving cOI:E'!iosion over 

t:orth \•eat. Oormany .. 19, Sta.vauger aorodromo - 11, lot.\'le ta (r!orthern France~ 
16, and oh1pping at JergP.n - lJ, . Landing repor t. not yet COL1rlote . 

~ .. -~. 
4'.11/Sth . SuXI<.rliA ~an a~ Sola,.ia asnin ett..c;.ed by t h.·ec 

1' elll.llfll4l' 1 • 

1-~· 
5·Jor. . au.yt.a 4.s ;oM Hurr1e.anu on aw ..dL""'.f patrol ovor aen.:;haU 

harbOUr deatro1ed one eneDJ air<::nft. and daupd t.T'O ot.hera . 
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5th 11114 6tb. J!enpl•dm ~ was att.aclcecl. A nmR7 was 

~red ~ llll&errioeable, tiM ottioere' ••• wu .deat.l'ofecl &I'd al.ao 

- airaraft em t.be ~. 

5\h. 1 .nit.&r7 report at.at.ea tMt our eamunicati<N wre beoL't'1~~ 

~ wit.b lltt.le ~ eel t.bat c!Ulii:Q' aircra."t. ......... ~taeked an nuanc 

.. ~. the ~ r 1 '""4 .. mceable en4 one 8llAIIIQ' aircnft waa 

81pi'P9J''· 

Caaualtiea to 4t.b • 126 killed, nearly ell in the first raid on 

8th Deetofber. 
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JASUAilY I ' I!H2 :'ECIU.'T 

THE WAR THIS WEEK 
.January 1- 8. 19~2 

In \Yu,hington this Wl'l'k twenty.,ix n:Hion" "il(owd" 1•:ort 
uniting them for tl><• war's du r:Hion undro· tlu• :wl(i" nf till' 
Atlnntic C'hnrtt•r, nnd the ABC'D J)O\\'trs huldly :lllu!'k!•tl ti ll' 
peril< Of dil'idcd militut·y COIIII'Oi by l h(• lli'OIIIf11 ('11':1tiUII uf 
unified conuootllld i11 ohc Fur East. At 1h1• >'""'' 1i11U' tlu• 
Rus.•inn drh·0 has dc1·cloped new power. r:opiclly with•nilll( :o 
SD.fi('Jlt SOUthW~t Of ~f().-;coW Ulld Sttikin~t 11('\\' U\'t1f·W:th•t 

blows ngninst tht• Crimm. wlwl1' th<' ~\'itt uiT0n•iw nm~· 
soon thnontcn tho \\hole Ccnn:on po;ioion in th:o1 tK•nioL•ul:o 
The notnblc stifToning in th<' :ottilll<lc of P~t:oin i• only '""' 
el·idcncc of tlw cunfu,ion tJnxlucro in till' rnnk< uf tlu· 
Ccmonn lend~"' by the RlL<si:ln ofTCtt>in-. 

In the l-':1r 1-:nst tloc .JnrJ:mc.;c rontinuc tu tapioaliz<· olu•ir 
:tdmittc..lly gn·at udnmt:tgcs at the f>r<':4'111 li""'· J),.,,,ill· 
the stubhorn rc~i~t:mcc of Alllericans Hllli llrili,h . <hr .l:op:t· 
uc;;c hl\I'C I}I'Cssro stc:1dily forward on tho• l'hili pfoiow anti 
i\fnlnynu fo·oms. At 1hc '"""c time the tloil1i l(o'c:H """"'h CJII 
Chungshu hnsl.lt'l'n urilli:ontly repcllctl with wluottl"· ('ldow·m 
dc;;cribc n~ \'Cf)' hc:II'Y IOSSC>. 

Tile Rll33iart Offtll$il'f' C 'orttim~es 

Tlw Cc·nnnn tide ut-:.r :\lol"CCw wa.s turrwd by clw irlll'l'\'<'n­
tiou or fi(I(:~>Cu dh+-ion ... Q( crnck i-=ibcri:1n tnw>p~. aidt'(l. H i .. 
S:lid, by StK'Ci:ll romm:mdos trnined for niglot liJ:htin~: :me l 
designed to und<'rrninc Gcrm:ln mor.lle. Btu uuu·c C"antiuu!'i 
o~rYc~ continue to tJOint out that tlw hluntin~ of thu 
German ofTcnsil·e reflected :\azi weakne,;-c< in tr:tll•JWortaliCJII 
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and the breakdown of front-line supply rather tban RllSBian 
strength. 

In tho Mosoow sector the salients which ~hreatened the 
capitAl at the height of the Nazi offensive have now been 
wiped out, and west of Kaluga the Ruasians are actively 
developing a salient of their own. At one point in tllis area 
they have advanced more than 150 miles since the beginning 
of the offensive in early December. It is still, however, not 
clear whether the Germans are retreating in response to 
Russian pressure or are retiring according to plan in order to 
consolidate their lines for the winter. The eventual object 
of the present Russian drive is apparently Smolensk, whose 
capture would disorganize the whole German defense system 
on the central front. 

The Plight of the Gtm14118 
Although the precise plight of the German army cannot yet 

be known, there is mounting evidence of its current difficulties. 
The winter in Russia bas descended early and with exceptional 
severity. The Nazis have relied very largely on motorized 
supply, and the snowdrifts at this season present almost 
insuperable obstacles to the nse of trucks. The Russians, 
on the other hand, are well provided with horse-drawn 
transport. 

In the far north the situation of the Germans is correspond­
ingly more difficult. The Nazis are pathetically out of place 
in this forest war with the temperatures ranging from 25 to 
40 degrees below zero, a Finnish intelligence officer reports, 
and Finnish soldiers have on occasion even been detailed to 
show the Germans how to chop wood. The floundering and 
ineffectual attempts of the Germans to wage war in this area 
have ended by winning the contempt of their fonner Finnish­
army admirers. 

2 

[ .. 

f • 

r 

Nazi Preporotiom fqr WiiJidrai.DOl 
The anxieties of German military leaders are revealed by 

a report that the Nazis are coDBtructing fortifications three 
lines in depth near the western frontier of Ruasia, a report 
made by escaped Poles whose reliability is vouched for by a 
trnstworthy source. In connection also with tho Nasi 
retirement, tho German clandestine station "Chic!" (anti­
Nazi but pro-Army) has now broadcast a statement that 
Brauchitsch was dismissed because be wished to withdraw 
to the line Narva-Smolensk-Dnieper so that the army might 
be deloused and a typhus epidemic thus avoided. Typhns 
is now spreading, the station declares, and there is confirma­
tion of this sta~ent in press reports from Bern and Stock­
holm. Stories from "~dely variant sources now concur to 
indicate that Brauchitsch favored a more radical withdrawal 
than Hi tier would accept. 

The Gertn4n Preu Comploim 
A recent &hilt in the "line" of the German press and radio 

aiBo reflects the difficulties in the east. Berlin broadcasters 
now suggest that the war may last until 1950, in striking 
contrast w the official and perennial view that victory will 
be won "this year." Bombastic announcements that Ger­
many will rule Europe have yielded in the press to appeals 
for the suffering troops on tbe Russian front. A recent 
number of the Schwarze Korp3 likened conditions in the 
east w Dante's Inferno, with no beds for the troo]l8, no dry 
quarters, and one coarse meal a day. 

Crimton Offtnti~~t 
The renewed Russian offensive in the Crimea is of separate 

and special interest. The Soviets have made fresh landings 

3 

' 
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a~ Eupatoria and Y al~ and are t.hreat.enin& the even~ual 
envelopmen~ of the Bevaatopol be&iecera from tbeee two 
flanl<ing poeit.iou. A~ the eame time tbey are J)lllhin& en­
cirdement driva in the eastern end of the P""iiWila from 
previously captured Kerch and Feodoli.ya. 

These striking sue- of the Ru.eeiana have real propa­
ganda, u well aa military value llinoe ~be Nui.s cannot in 
this ins~noe bide behind "stratecjo retleat.s" due to bad 
weather. Il the RU88iana should 6.oal.ly succeed in clearing 
the peninsula, they would tbreat.en the whole German posi­
tion in southern Russia. 

Meanwhile the raising of the siege of Sevutopol would be 
of great importanoe. With the Ruo8aian naval position thus 
strengthened, Batum would be protecWd from a sea attack 
directed eventually at the Baku oilfields, and Rumanian 
porta would be leas likely to aerve aa efte~ve points for 
attack on Turkey through such important railheads on the 
Turkiab shore aa Samsun and Zonguldak. Reliable recent 
advioes from Ankara indicate that developm.ents in both 
RWI8ia and Libya have had a heartening effect on Turkiah 
morale. 

Nazi CIJtlnW-Offtii8We in the Spring 
The central problem in the east-perhaps the crucial 

problem of tbe war--is 11-hat strength the German foroea 
ean muster for the inevi~ble count.er-oft"eosive against the 
Soviets in the spring. How severely ean the Russians punish 
the Germans in the couree of the current olJeDSive? How 
far ean the Nui.s restore their material loeeea during the 
winter months? Close obeervers of the Rn..Pan situation 
emphasUe the critical importance of developing Anglo­
American cooperation with tho RWISians in all fields during 
th- coming months. 
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lwu11i-" 06,..,. Ill' War af Nf!IWI? 
Naai preoecupationl with the eprinc olffllllive api...t.l 

RuiU are eo eerioua ~ they will make oo move elsewhere 
this winter, in the opiDion of tbe Turkiah Mici.W. to Bwedea,\ 
just returned from an extended sojourn in hie own country. 
General Orgas is reporWd to bold much tbe same view and 
believee that the Naais are too deeply involved in Ru.ia to 
make it likely that they willaoon undertake to croes8pain. 

On the other band, report.a of Naai p!'e'p&l&tione arrive 
steadily from all points of the comp8118. Viewed alone and 
uncritically, they suggest early German action. They may 
very well re~t nothing more, however, than a renewal 
of the war of nerva at a time when the Naais have every 
reaaon to wish to mystify their adversaries and induce them 
to disperse their foroee. 

TM N qrth Africtln Eniqm4 Again 
North Africa continues to bo the apparent oente~ of intereet 1 

for German preparations. German planes are still reporWd 
aa arriving in ooosideral>le numbers in eouthern Italy ~ 
Sicily. Important air reinforoements are also reporWd. m \ 
Grecco, with large !!umbers of combat planes prooseding 
from there to Libya during December. Bern report.a ~ere 
are three divisions in Greece ready to croee to North Africa. 
Air raids for the week on Mal~ reached a new bi&b with 
fifty~ight warcinge but DO great damage. 

The indications in France continue to be conf_uaing. In­
crealling activity on the ~ in ':be D?rth 18 reporWd, 
and the German air foroe m France 18 said to have been 
doubled during the past month. In tbe eouth, bo~ver, \1 
the burden of the ovidenoe suggests ~o con~trataon of 
foroea int.ended for an early move apinet Spain. On the 
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contlary, Vichy reports that Nui anita from eout.hweetem 
Ftanoe are being moved out at the rate of two trains per dl.y. 
A concurrent repon from a very hi&b Sp&ni.sb official cJ&. 
acribed aa beiDg cloee to Franco, declaJw that the ~dillo 
is more strongly than ever oppoeed to Spain's entry into Ule 
war, and is deeply d.issatialied with the inability of the 
Germane to supply Spain with what abe needa. 

P&in &.iau Collaboration 

Two rather specta.oular acts on the part of P.Stain reveal 
a notable stiffening of the Ma.rabal's attitude and suggest 
that be me.y believe that the present German preparations are 
merely part of a war of nerves. In the first plaoe, P6tain's 
New Year's speech went farther than ever before in braving 
the wrath of the Nuis. The Ma.rabal admitted that be is 
virtually a prisoner, declared the Nazis partly to blame for 
existing conditione, and declared that his own brand of a new 
ord.er for France would be impossible until the Naaia evacuate 
the country. P6tain is pictured as resisting the attempt of 
Darlan and Pucbeu to modify the speech. 

The second of the Ma.rabal's acta is described by a reliable 
French official, who says that P6tain has withdrawn the 
French memorandum of demands presented at Saint Floren tin 
on the grounds that Germany has no intention of cooperating 
with Franoe. It is obvious, P6tain remarked, that Franoe 
could expect nothing but grief from the Nuis. The official 
in question went so far as to say that he viewed this act and 
the Marabal's New Year's speech as a declaration that the 
policy of collaboration is at an end. 

This view was substantiated by a senaational warning to 
the Vichy government that, unless the latter returned to a 
policy of cloeer harmony with Berlin, Germany mi&ht occupy 
French Africa. This threat occupied most of the front page 
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cl t.be DeWipaJ)er Naua rz T_,. in Paril, where t.be do. 
eharacter cl German ~ 0011trol neede no oomrneat. 

Eftd o/IM pit p.\oae in ~ 
In . Libya the first phase of the campaip ie at 111 eod. 

Bardi& baa fallen, moppiDg up operatiODB are in prooess and 
the Britiah are coneolidating their newly won positions: 

For the second time the Britiah are approachinc the 
inhoepitable desert region of the Great Syrta which tra­
ditionally forme a natural cultural and eoon~o barrier 
between Tripolitania and Cyrenaica. From the point of 
view of communications and transpon this recioo, travened 
by only one modern road, is probably the moat difficult in 
the whole of Libya. Whether the British intend and will be 
able to eolve the problems of tranepon and supply in tbia 
area remains to be eeen. 

Extending rouahly from the 16th to the 19th para1Je1a of 
longitude, and atretchiug inland to a distance of 100 or 200 
miles, the Syrts ooneista of a low, nearly flat, sandy recion, 
p.resenting a great expanse of steppe-like terrain intereected 
by numerous dry water-courses. Salt deposita are frequent, 
and wator is scaroe. 

The passage of a motor car through this territory was 
praetieally unheard of until 1937 when the great Libyan 
coastal highway, the "Litoranea," waa oompleted. Tbie 
road follows the narrow strip of non-desert terrain along the 
--ooast, usually within two or three miles of the shore. Ita 
sweeping curves and eaay grades represent an encineerin& 
tiiumpb. The entire length is bituminoUHUrlaoed, and the 
roadway is five meters wide, with sboulders of one meter at 
each side. 

Apan from the Litoranea, there are no paved roads beyond 
El Agbeila, and no beck roads whatever from El Acbella up to 
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BueraHI-&un, 870 kilometers to the west. Beyond Buerat 
and Mi.eurat&, the fairly well developed Tripolitan road net­
work begins. 

Tht Philippinu Rui&l 

In the Far East the Japanese are still enjoying the advan­
tages of the initiative which was gained in the widespread 
attacks of December 7. The fall of Manila placed the 
political and economic capital of the Philippines in their 
hands although Corregidor and its appurtenant forts still 
deny~ the enemy the entrance to Manila Bay. 

Since uniting his northern and southern forces in an arc 
northweet of Manila stretching from near l ba on the China 
Sea to the Pampanga swamps, Ckneral MacArthur has held 
his own against heavy ground and air attacks. Corregidor 
has been under severe air attack but has received little damage 
and has shot down substantial numbers of Japanoee bombers. 
Encouraging SUCCCSSE$ against Japanese naval forces and 
transports have been scored by the United St&tee Navy and 
American bombing planes. Obviously, General MacArthur's 
mi8sion is to resist the enemy until he is relieved, and mean­
while to oaso the pressure on Singapore by holding the largest 
pollSible Japanese force in the Philippines. 

Tht Japane~ Pmh on in Malaya 

On the Malay Peninsula the enemy has steadily advanced 
towards Singapore in the face of bitter resistance by British 
Imperial troops. The capture of Kuantan on the east coast 
gave the enemy an air field from which fighter planes might 
be eent to escort bombers operating against the British base. 
Japanese landings were also made on the west ooest near 
Kuala Selangor. Reports from Singapore, however, stated 
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that on January 7 this attempt to turn tbe British flank had 
been foiled by a British counter~tfensive. 

Japanese operations in Burma continued. a.naoon, 
critical port of reception for the Burma Road, wae bombed 
with sufficient success to paralyze t he port facilities for a 
few days and certain vesaels departed without unloading. 
In North Borneo and Sarawak the Japanese eeiled more 
territory and strengthened their hold upon important oil 
fields. In thill and other areas the Dutch naval and air 
forces operated with success against the enemy. 

The outstanding event of the week in China was the rout 
of Japanese forces attacking Changaha for the third time. 
Thill provincial capital is on the railroad between Canton and 
the Wuhan cities. Its possession would have opened up 
Japanese communications betv.-een the Canton area and 
Hankow, and perhaps made it possible for the enemy to 
begin a drive upon Chungking through the area aouth of the 
Yangtze gorges. 

Prupaganda A gain8t the IV hite Race 

The week h115 witnessed an intensification of Japanese 
propaganda ngninst the white race. In China, the P hilip­
pines, and elsewhere, efforts have ~ ~ade to arouse mce 
hatred and sow distrust of Great Bntain and tho Uruted 
Statee. Thill propaganda, in conjunction with the temporary 
successes of Japanese arms, if not properly countered might 
strengthen the opposition to the Nationalist Gover.nment at 
Chungking and dissentient elements within that Government. 

Lotin America~ lb Our Entry 
Various steps have been taken in Latin American countries 

foUowing our entry into the war and more or lees at our 
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instiplion: sround.in« of Axis airlinee, freeain1 of Axis funds, 
conwl of Axis communication abroad, inveetiption of the 
altitude of resident Spaniards, and finally the convokinl at 
Rio de Janeiro of a conference of American Foreicn Ministers. 

In general, will.ingneas to adopt such measul'lll! has varied 
directly with the availability of military aid from the United 
StatAl!~. The more distant countries and others OXJ)Oeed to 
Japanese naval action fear Axis repri.sali!, and it it even 
reported that Japan has threatened Argentina to prevent the 
latter from granting bases to the United Statee. Our 
reverses in the Pacific have not helped matters, and the early 
loes of the Philippines rnigbt prove embarruaing at Rio. 

Argentina ia as usual playing the role of His Majesty's 
opposition. Like Chile and Peru, Argentina it unwilling to 
declare ._.. on the Axis. While the predominant sympathy 
of the people of these countries i.s strongly in support of the 
United States, the fear of Axis repriaala and the continuing 
uncertainty concerning the outoome of the war have induoed 
the government to adopt an a ttitude of caution, often &8Cribed 
in the United States to the influence of pro-Axis agents. II 
it true that such agents are at work and that foreicn-bom 
minorities coDBtitute areas of potential insecurity, but their 
significance can readily be overemphasised. 

A tentative eolution of the boundary controversy between 
Peru and Ecuador would obviously improve the atmoepbere 
at Rio. A proposal for the withdrawal of Peruvian forees 
behind the 1936 boundary, pending final negotiatiooa, baa 
been acoepted by Ecuador but not as yet by Peru. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAn January S, 191t2 

To Bee ret& ry Mo rgP" thau 

~ROM ~r. Kamarck 

Su~jeet: O. C.I. ~eport: Supply Routes from the United State~ 
t o the Russo-German Wa r Zone . 

(Accord ing to other l r.for~t lon spcured from O.C .I ., lt 
has been planned t o send 500 , 0C'O tons or supplles a month t o 
t he Russ i ans. Even lr all the supply routes now ava ilable are 
ue~d. accord ing to tho O.C.I. estlm&~Ps, t he ~uss1ans will 
no t be ohl e t o import more than ahou t 4oo, ooo ton~ pPr month 
ln the ~pr~ng or l j112. Only 1 r thP Finns a:-e d rl ven bacl< rcr 
enough to rPmove the th roat tc ~urman~k perm1tt1~g the 
l OO, OCO ton mc~t~ly c~pac!t7 ~~this ~ort to he used , can the 
?OC, OCO tons a m?r.th pr og:-Bm be met. ) 

l. Northern ~outer 

(a) Archange l. The port or Archnn.-Pl ls It, 700 mllP ~ 
from""""!re9'~ . Its monthl~· cap .. c1 r.y !n the lee- r :-e'l 
see•on l s eFt lm~.te:lat 300 , 000 t one 11 mo nth. Expt"r!PnCP 
\n t he pn~t hRs shown tha t 1t 1s poss l hlP to cont111ue 
t o u Ae Arcr.ang"l throul'r nu t thP win t e r v·!th an adPquete 
" 'l:nb~ r o f lce-b reE>k"' r s. Oepacl ty 1:1 thP ~Inter l s, how­
ever, sorne~he t ~educed . Tl'.e d ra••hpcke t o t ;, t~ rou tP s re 
the need of cc~vcy lng anJ thf v•Jln.-raol l tty or 1ce­
bre6kPrs to air at tack. 

(b) Yurmanek. At presftnt , dup t o thP vul~r rab111 ty 
or attac~ f rom Finland, th1s ~ort I• not belng u~ed t o 
rrc~ive supplle ~ fro~ th~ UnltPd St~te~ . It l s tee-free 
and ha s a capac i ty of around lCO, OCC t o~s a month. 
Srould •h• Finns wlti::l.ra• f ro"' the •ttor, this r out• •·ould 
becooc~ lm~rt~nt . 

(<:) Nor thP rn SN' "l01Jte . FroiD Sentt\P t o the or.outh o r the 
Ob qf'l~r vt~ the Arcti c C~can ~long th• nort~Prn coa~ t or 
Sl b .. r l b ts 5 , 500 a: l le s &ntl t•bout th• sl:mF dl st~ncP fr r>lro 
Ne•• York . Til le r oute 1 ~ u ~Lblr cnly tn t he summ~> r MonthA. 
At the mout h of the Ob, wa r ma te rial vould ~ave t o be 
trans-sh 1ppPd to r1vPr stram• r ~nrt ra i lroad and c~rr 1ed 
arpro xlmate l y 1, 000 mlleA tr> thP TranP -q l h~> rlon tn the 
Ural Mountains. The cap«c1ty or t hle route ~ould be 
rrob· bly qt: I tP s~ 11. Its r.;, \ n a· van tap:e 1! compar" t 1 v" 
\m.'!lun1 t~· f rom e t t11cl-. 
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2. Southern ~outea. The r outes to Southern Russia are 
all appr?xima tely t•Kice as distant from the United Sta tf'a 
ae the northern r outes. From New York to the Persian 
Gulf, lt !c 12,0CO mile s. From San Francisco, via the 
north ot Australia, it i s 12 ,6oo mil~s; v1a the south 
o t Australia , l J, ? CO miles. 

(a) Turkish routes. rne Turki sh porte and Turk1Rh 
railroads mi ght bP ~~le to handlP 20, 000 tons a mont h, 
lf the Turks were wi lltng. 

(b) ~outes through IraQ and Iran. The ports or Baars 
and Bander ~haphur and the road R a nd ru1lroada or I raq 
and Iran coul d handlP 100, 000 tone a month. Unfortonntely, 
lt i e likely that mos t o! thla capacity will be usPd t o 
supply ~hP. Brltlsh force~ 1n these ~oun triPe . 

(c) qoa~~ e from K~rachl, I ndia . 
leadi ng from the ! Rr ge capacity 
Russ i a . ~o of thPse roads run 
the thlrd throu~ P.satern Iran. 
carry 15 , 000 t one a month. 

Tt.Pre a :-e thr~>e roads 
):Ort Of Ks rachl t o 
by • ay o! Afghani s tan, 

Each o r tl'>e rosd e could 

~. Vladivost ok. In vle" of the Pacific war, it h not lll<t>ty 
theE Vlaoivoatok &nd the Tra ns-Siberian Ra i lroad can be 
used. 

Regraded Unclassified



• • c 111 o a o t - -
-- .. ---.. 

t . ........ . . -· 
\' 
" .... ... .. 

---
Regraded Unclassified



358 
R&STRICTED 

G-2/2657~220 : No . 594 u.r.o., 'l. D. u,oo A,ll. , J.s:p~ s,. l?42 

SITUATION REPORT 

I. Pacific Thea t or , 

Philiptincs: No enemy air activity by bombers . Fighting con­
tinues along nor her front . S1t114t1on unchnnged , Hawaii : No further 
reports , l!lllnya: Japanese flanking attemp ts in the west have app=ontly 
boon halted, but prossuro continuus on the front . In the enst the situ­
ation is unchanged . ChiM: Tho Japanese ca:wunique runnounced that the 
Japonoao havo •ti thdrmm f rom Changshn . ThAiland : According to tho press, 
tho R. : .. F, bombocl Bt>.ngj<ok today tor tho first time , stl!rting huge fires , 
''"t const : No .1\lrther reports of host ile activit)' lmve been received . 

II, J'..as tom Thea tor , 

Ground : Tho Russian advance in tho Tulo sector continuos , 
Tho Russians clnill> tho eapturo of Hoshehovsk ( 10 oiles north or Suchinichi), 

The Q.1man Hiith Command st.ltos thnt tho Russian ponBtration 
northeast of Kho.rkov 11:>-s ell.r.tinntod by eountorott.Llck , In the ':r1mea tho 
Gomans clair.1 tht:t. the Russinn londinas nt Foodosiyn and Yovpatoria havo 
baun smllshod , although r emnants still remain. \ 

/,ir: According to the Germnns , G. i •• F. b<lr.lbers onco ngllin attacked 
Soviet llln<rriig forces in tho Crimea. 

III. lostern Theater . 

Air: The press stntos that tho R. i .. F. continued its ren01fod 
offensive IdSt night, l>ocobing both St. !lulliro ond Brest. Berlin 
admit s th~t British boob<rs nlso rnidod northwestern Qercany. 

IV . t;iddle !'.astern Thnatcr . 

Press r eports indicate a slow w1 thdrn,r.>l of Axis For cos 
in tho .~godo.bia Svctor under eovt..r of sovuro sandstorm . frontior situ­
ntion r cnnins unchanged . 

l.i r: ,.xJ.s and bri Ush .\ir f orces continuo hnrasSl:lont of roar 
suppl.)' nr eo:B.' · 

The clritish .J.r 1!1n1str)' nnnouncos th<1t n full scale 
aorial offensivn is under way against kKis forces in tho Halfnya a r ea 
with R. h . F. nnd Froe Fr cr.ch air forces uniting in thn attack. 
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