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January 13, 1942 
11 :10 a.m. 

252 

I OANS 'l'O S\IALL BUSINESS ( · •'' • _, •· •.w -

Present : Mr. Viner 
Mr. Rell 
lf.r. Morris 
:J.rs . Klotz 
!!r. Kades 

MR. BELL: Did you get it all sett~d? 

H.I.I. Jil: IIi th the President'? Yes. The President {I 
says this , on the Chinese thing. He said, "You can 
tell T.V. Soong for me, I am very enthusiastic about 
the idea, and that · I to l d hi m about the State Depar t · 11 
ment•s objections to our hiring troops. Tie says , "The 
St~te Department doesn't know what they are talking 
about . Supposing I want to make an arrangement wi t h 
Chiang Kai- shek, who is chairman of that board that 
he has the defense troops, and I want a million attack 
t roops, end I am going to out t hem under General Dr~. 
I may r.an t to take Shanghai . I may ~o ant to support the 
?hilippines . I may ~ant to do anything, but I need 
a milli on t rooos under General Drum, attack t roops . 
Nor., t expect to pay for them. I ~ill pay for them out 
of my own fund , Lend-Lease, as co~~nder in Chief. He 
says, "I v1ill pay them five dollars for maintenance, 
to the Government to maintain them, per month, and fi ve 
~ollars to the troops t hemselves ." And then he says, 
"'!:e wi~l call it the dimo , d- i·m-o, democracy, the new cur· 
rency. · 

l.~. VIN~R : D· e-m-o . 

(Mr. Kades entered the conference) . 
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r.IR. MORkiS : I asked Chuck to come in . 

H.'.I . JR: That is all right . He pronounced i t the 
demo . 

MR. VINER: Yes, that is right . 

H. 1 t.JR: D- e-m-o. 

YR. BELL: Demo currency. 

UR. VlNER: You have started something. 

MR. EELL: I am afr aid you did. 

H.!!. JR : I said, "Well , do you like it?" He said, 
"Oh, this is wonderful." And I told hi m about the idea 
to raise the old trade dollar. He said, "Call it the 
c' emo, end you can fix it up any way that you v.ant ." 

~ffi . BELL: Backed by silver? 

H . ~! . JR : He wasn't intere sted in de tails, but he 
says, "lf I v.ant a million shock tr oops , as Com:nander in 
Chief of t he United 3t a tes Government , I can get them end 
pay for them, w;1ether t hey are Chinese or whatever they 
ar e. " He says , "It is ridiculous to t ell me I 'Pion•t 
bet them. n 

~P. . VIN!:R: ';;ell, we will hnve to hear f rom t he 
Chinese. 

H . ~: . JR : \;ell, they are coming in a t a qu·:rter of 
three . I sent word to them. So t hat i s that , and if 
anybody is interested in Alien ?roperty Custodian, get 
F.d to tell you what the President said on that . 

~lli . RELL: On the Custodian? 

H. V.JK: Well , on ~hat I am doi ng now, ho• I 
am moving in on Aniline Dye . r. e t Ed to te l l you. 
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You ( Morrie) look eleep7. 

\IR, \I>RRIS: I ua (laughter) . 

E.V. JR: Well, I just wanted to know whether I we• 
imagining something or not. 

l!R. \I>RRIS: I hne worked long and late, and cue 
down on the train. 

H. J,!, JR: What is my bond worth this morning? 

MR. BELL: It hasn' t changed. The market is rather 
dead. 

H.M.JR: I have been trying to oatch my breath. 
The President ·wae in fine form this morning. He loved 
this idea of troope . 

(Yr. Hadley entered the conference). 

}IR, BELL: That is what we thought llben we v;ent 
back in the other room. 

l!R. VINER: We Ytere afraid he would like i t too 
lllllCh. 

H.!.I. JR: How 1a '1111 refunding? 

YR. HADLEY: No change in the market today. EVery-
thing is just flat . 

H.K. JR: Perfect. Thank you. 

(Mr. Hadley left the conference) . 

MR. VINER: How are the subscriptions coming in'l 

MR. BEU.: We got a hundred and ninety million 
last night. 

H.!.I. JR: Now who is here representing the little 
business aan'l I dt.re him to reiae his hand. All right. 
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J.{R. l«>RRIS: I have bad many talb wi tb the 

Army and the Navy and OPK and the Federal Reserve. 

255 

H.M.JR: Why do you leave out the Marine Corps 

and the Coast Guard? 

XR. BELL: They are included now. 

l!R. VINER: They are in the Army and llavy. 

MR. BELL: Coordinated. 

MR. WRRIS: The Ar~q, I think, is quite keen for 

ur. Eccles ' plan of having a corporation that will make 

advances up to a million dollars to small businesses. 

It will be run by the Federal Reserve. They will try 

to do it through the various banks, as much aa possible , 

letting the banks either participate or act as servicing 

agente to come into the Federal Reserve Banks of their 

branches to ~et the final O.K. on a loan. The Nav;y 

is just aoqu~escent . Thef think they can run things 

without IIUCh help. I don t altogether agree with them. 

I think they can get some value out of it . If the 

RFC was run along different linea they have the author­

ity and the money and they ought to be the ones to do 

it, but they are not set up to do it . They are only 

set up to pass on loans in WAshington as a centralized 

agency, and they have always tried to make money on 

all their loans, instead of tryinf to do the job, so 

I am very sceptical of the RFC dong it. Now, even if 

you approved it, you have got the political problem 

that Mr. Jones will certaill.ly jump up and say he ia 

doing a beautiful job, and point to a lot of things, 

and there you are. 

H.M.JR: Well, let's just leave Kr. Jones out of 

it for the moment . I take it the thing is that I should 

publicly get behind this bill? 

MR. WRRIS: Well, that is what it will probably 

amount to. At this point Mr. Eccles simply wants 
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the Treaeur.y approval, but that will mean publlcl7 -­

KR. BELL: ETentuall7, 70u 1110uld hue to, but 
not now. 

H.M. JR: Do 70u recoliiUnd that I should get behind 
it? 

MR. BELL: If we are going in that direction, I 
recommend you get behind it. I think we ought to die­
cuee here a little further what we are going to do 
about Jonee and Eccles, beoauee I think Jonea will 
kill the bill on tbe Hill unless he ia aold before it 

· goes up. I am ln fnor of turning the hundred and 
thirty-nine million dollars over to the Federal, and 
letting thea go ahead in lllllking these loana it we can 
get Jonea• agree• nt to go along, or at leut get his 
pro.d1e not to fight it on the Hill. I hesitate 
to recommend that the Federal Reserve set up a corpora­
tion around the Board, but I ren it is about the onl7 
think we can do ' at the presen tlae. I don't like 
the corporation borrowing from the Federal Reeerve 
Banks, but I understand that ia a lllinor point, and 
that Eccles aa7a he ie perfectl7 willing to borrow 
froa the Treaeur1 like the other corporation• do, 
but, in general, 1 think that in ·view of what the 
ArUf sa7s that they can not get acooaodations froa 
Jones, that we ought to go ahead with Eccles if we 
can get Jones to keep out of the picture, but I think 
he ought to be consulted before i t comes out in the 
open. • 

KR. Vlti'ER: I would put a 11 ttle aore e~~phasia on 
the last. I think we ought to give Treasur.y 1upport to 
a propoeal for a set-up, but that 70u ought not to 
continue working with Ecclee without the knowledge of 
Jonea on this, and 70u ought to a&1 that you are per­
tectl7 willing to give Treasur1 support to thie, if 
and when Eccles oalls in Jones , so that Jonea 
knows what is going on. 
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Partly because I think that le good administration, 
and partly because I think it may be concei~able that 
you oan get Jones to say"!hat is all right, if you stay 
out of the loans over a million, I am glad to get 
rid of the amall ones ." That is a poeiibili ty, I think, 
and they might split the field that way, and they might 
do it without quarrelling, wi t hout a fight , and wi th a 
good chance that the bill will go through, because 
Jones won' t be blocking it . Jones may say, "Sure, fine. • 
And I would do it orally with Eccles . Clear with 
Eccles, say, "Why don't you trr Jones on this?" And 
then if the thing comes to an asue and Jones la block­
ing it, then you may S&f , at long as it is open, you 
will gi~e the proposal your support , but I wouldn' t 
gi~e ft your support while Jones hasn' t been informed. 
He is a fellow Cabinet meaber of yours and this is 
hie field. 

H.!A. JR: Chuck'! 

UR. KADES: I fe el the same way as Jake does, Mr. 
Secretary. 

H.M. JR: Wel l , this is the way I feel . I mean, 
I u not trying to duck this thing. I think everything 
that you people have said is right. Now, it get s down 
to whether Bell wants to do it or whether he wants 
to let Da~e Korria tr1 to oarry the ball, let him go o~er 
and call on Kr. Jones, or let him go o~er to Kr. Eccles, 
or let Bell, Eccles, and Korris go o~er and see Kr. 
Jones. 

MR. BELL: Well, I should think maybe that we ought 
to tell Eccles just about how we feel about it. 

MR. VINER: Yes, orally. 

MR. BEI.L: And let Eccles call a conferen~e, a 
general conference of all t he interested agenc1ea 
and let the Treasury be represented too. 

H.V. JR: That is smart . 
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JIR , VIIIER: .fJld we can tell Eoclu in advance that 
he won't get &n1 oppoaition froa ua, that we belie'fe 
in the propo.al, but that we don't believe in this wa7 
of dealing w1 th 1t. We want it open. 

H.M.JR: ~ow, I have got a suggestion. In order 
to do thia thing, it certalnlr can't do anr hara I 
would suggest, Dan, if rou don't aindi and I wo;;!d like 
the credit for this if rou think wel · ~rit;~ ~ ·t 

suggestion th t Harold Smith have a representative, 
because the bill baa got to go through him, so he can 
sit in at the beginning. 

MR. BELL: Yea. That ia all right, 

H.V.JR: In other words, he 1ita in at the ~in-
ning. I think Eccles should call a conference, the 
Director of the Budget ahould have a representative there 
and - so that he know• about it . But I will undei'WI'ite 
evecything that rou people aaid, and I would get them 
active. I would help. 

MR. BELL: Yea, I think we ought to help after 

'" onoe - -
lm. VIIIER: We o~ht to otter our cooperation 

on drafting and on anything else ther want. 

H.K. JR: Q , [, gents. 
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Rallo. Leot 

Yea. 

Ar e you alone? 

Yea. 

Januar y 1}, 1942 
11:52 a.a. 
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Oood. Leo, I went to eee t he President today 
with a recoamend&tion that I had i n rega r d to 
General Aniline. 

Yea. 

And after aaklng a very caretul study, we telt 
that we ought to suspend the top tive tellowe. 

Yeah. 

And then tree&e t heir personal t unde, and then 
I recommended t hat we tree&a the t unde ot about 
t hirty-odd other people, and I've had I. G. rerben'• 
backsround. 

Yeah. 

The President wae very muoh interested, and he 
said that it anybody aeka you what I aaid , he 
said that you can tell thea that I ea1d, 1 1111 
the eons ot bitches . • 

That's r ight . That'e r ight. 

So ..... 

I eaw the r eport that Ed eent to you, and 
there'• no doubt but wha t that's the thing t o 
do on that thing. You can't be too tough on 
thoee kind ot people. 

Well, that'• the way that I teal, and I wae 
delighted to know how the Presi dent telt ; and 
Ed hae a oopy ot the recoaaend&ti on whioh he 
made to ae which the President went over word 

by word. 
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Yeah. 

And I'd l ike rou to 1ee it 10 that rou'll 
know what we 're doing. 

Fine. 

And naturally, we'll get a comeback trom John 
E. Mack on this thing, ao .•... 

That's pertectly all right. 

But it - I'm sure that I can count on rour 
support. 

AbeolutelJ. Xou tell Ed that - I've been working 
with Ed a little bit. He's bsen doing all the 
work a nd he calla me once i n awhile , but I'a 
sure that rou're doing the right thing over 
there. 

Well, I wanted the President to know and I 
didn't know Just how etrongly he telt; but 
when he used that kind ot language, I said 
I can under s tand it. And one thing, tor 
inetance, which happened - I don't know whether 
they told you - we tound that the Aberdeen 
Proving Grounds sent moving pictures up ot 
eome secret war things. 

No, I didn't know that. 

And they were being developed at the Agta 
Anaoo t1lm thing •.••. 

h that sof 

•••. . and the President vae quite excited about 
that. 

Well, now, anything 1n the world that you want 
me to do on that thing there, or any men rou 
want, or anything else, we're with you a thouaand 
per o1nt. 

Well, all I want on thi s ie, I want rou to k.now 
about it. Ed's got the memorandum, and he'll 
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oall JOU up and get 1n touch vith 7ou; and 
then ir there'• a07 baokrire, I Juat vant JOur 
baok.1ng. 

Well, ir ve do, ve'll d1Y1de it an7hov. 

Well , I oan handle it. I mean, I 'll not -
but I mean, I Juat don't vant anJ ••••• 

There von't be anr baokriring or an7th1ng like 
that. 

When I talk baoktire, I meant rrom the Department 
or Juatioe. 

Oh, oh. Well, there von't be any trouble about 
that. 

Well, that'• vhat I meant. No, I'll take oare 
or the reat; but I meant rroa the Department or 
Juat1oe. 

Fine. Well, I'll be glad to go along and okay 
the thing, tell Ed. And get in touob v1th me. 

lfonderrul. 

Thank&. 

Thank JOU. 

Oood-bye. 
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11:56 a.m. 

HMJr: Hello. 

W1ll18m H. 
McHey nolos: Good morning, sir. 

HJ(Jr: Hello , l~ac, how al"e you? 

Kc : First rate, thank you, air. 

H!t.Jr: Mac, what have you been able t o do on that 
non-Civil Service Order tor one Leo Crowley? 

)I.e: 

HY.Jr: 

Me : 

HY.Jr: 

Me: 

~~~Jr: 

He : 

!IY.Jr: 

Kc: 

IQ!Jr: 

Me: 

HMJr: 

!ole : 

HY.Jr : 

~c: 

Well , I haven't got the clearance with the 
At t orney Gener al yet, because I haven' t been 
able t o reach h1~. I've go t the C1v11 Servl~e 
Com~iaeion here in my room now. 

You have? 

Yeah, the whole group ot them. 

On this thing? 

No, not about t hie; although thie was one or 
the subjects that oa~e up. 

Well, you're going to town on it? 

Yes. 

Yea, we're going ahead wlth it. 

Well, whe n do you think •.... 

I hope to ge t it done today. 

Well, it you do, let me know; I ' m interest ed. 

You bet I will. 

Because I'm a trl end ot Civil Service . 

I know 1 t. 

• 

' 
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l!c : 

HHJr: 

Me : 

Hl!Jr: 

l!c: 

Hl!J r : 

!!MJr: 

Me: 

Hl!Jr: 

l·~C: 

Hli.Jr: 

l!c: 

- 2 -

And I don't want to proet1tute 1t. 

They all know 1t. 

Well •.... 

R1ghto . 

You m1ght make a - I want them to keep the1r 
amateur standing. 

(Laughs) Okay. 

(Laughs ) 

Well, how are you teel1ng? 

Well , how do I sound? 

You sound swell. 

Okay. 

(Laughs) Okay. 

Thank you. 

Good-bye. 

' 
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January 13, 1942 
2:45 p.m. 

FIN ANCT AL ASSISTANCE TO Cl!INA 

Present: Dr. Soong 
)lr. Coe 
Mrs. Klotz 
)(r. Bell 

H.~.JR : You haven ' t heard anythi ng yet from your 
Government? 

MR. SOOJiG: No . 

H. 14. JR: Well, 1 saw the President this morning 
and he authorized me to say to you - -

(Mr. Bell entered the conference). 

Mr. Bell, you know Dr. Soong? 

The President authori zed me to say to you th• t he Tlas 
very enthusiastic about this suggestion, that we will 
work out some way mutual ly agreeable to the two Govern­
ments, t hat we compensate, possibly up to one million 
sol diers, at the rate of, say, five dol lars U.S. currency 
a day - a month, for their pay, and f i ve dollars a month 
fo1• their maintenance, and he said he thought that the 
five dollars a month for their maintenance would help in 
stabilizing your currency, and that the five dollars 
pay would be good for the morale. He has some quite 
ambitious plans. He is very much - he really was quite 
excited about it . I think I won't go further than that . 
He also gave me his thought which is, he has been 
interested in a kind of a cuJ' rency called the demo, 
meaning democracy, which would be a unit of currency 
which he said you and 1 could work out , but the idea-
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you aoe, we used to haTe, after all, the trade dollar 
and - in China, i.Iid then there wu the Maria Theresa 
dollar, which was used in --

~. SOONG: Kexi oo, wasn't it? 

MR. BELL: iustria? 

H.!t!. JR: No. 

liR. COE: ibjseinia. 

H.K. JR: ibyssinia. So he waa, as I sa{, really 
very auoh interested in it. Thia of course a oonfidan­
tial, but I had a chance to be with Mr. Churchill l ast 
night, and I told hia s011ething of your troublea , and 
something of the suggestion that I had, and h' liked it 
very much, and Mr. Churchill said, "I authorize you, 
Mr. Korgenthau, to go ahead and make any arrangements 
you want with Dr . Soong, and I will back you up one 
hundred per cent.• 

MR. SOONG: Good . 

H.M. JR: He says, "You aake the arrangements, and 
anythilli that you do, I am saying now, I will back 
you up, so that ia pretty good work. 

liR. ro<JfG: Yea . You are running the Treasury of 
two countries now (laughter). 

B. V. JR: No. !lld laat, but not least, inasmuch aa 
Kr. Churchill seemed in a very good humor, I said I 110uld 
like to aake another suggestion. I aaid, •Have you ever 
heard of a aan called Sir Otto Niemeyer?" Then he said, 
"Absolutely.· He worked for me whell I was Chancellor 
of the Exchequer ." He said, "He is nothing but a penny­
pillohing tool of the Treasury. What is he doing?" 
I said, "Be ia out there, and he is asking tor mortgagee 
on cuatoaa when China ia trying to free itself of all 
those kind of things, and he said, ~oever sent hia 
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out there,. And he called thie fellow, ~. he said, 

•coae onr here, lleten to thh. • .lDd he went on 

for about an hour. I uoderetiDd tbe7 were going to 

eend cablea bet Digbt to recall hia, becau .. he hu 

been a thorn in rour eide, haan't he' 

)IR. OOOftG: Tee, due to a 11huoderatancllng of 

the ei tuation. 

H.M.JR: Well, as Kr. Churchill eaid, be ie too 

much of an old-faehioned banker. He ie not like Mr. 

Bell, you, and ae. We can adapt ourselvea to the demo. 

)IR. BELLI We are flexible. 

H.K.JR: To the deao. 

KRS. KLOTZ 1 The deao exchange. 

H.li!.JR: To the deao, TOU e ... 

I hope that 70ur GoverDMnt now will be u 
pleased u Mr. Rooaenlt aeeu to be, and aa )lr. Chur­

chil l la, and aa I aa7, I think when the Preeident 

gets down to 1 t, I would rather have hia tell TOU what 

hia idea is about the Arm,, because he appreciates that 

the Generali•al.o ie in charge of that area out there, 

but he baa 10.. aabitioua plana which I take it he will 

hkt up direct17 wl th the Generaliuiao, but I feel 

that I can go awt.T now at least with the euggeatioo. 

Kr. Rooaevelt likea it, Kr. Churchill likee it, and 

I hope the Generaliaaiao will like it. Kr. Bell will 

be here, and I hope I can eta7 down there without 

any worriee for a week. I would like not to have an7 

worries for a week, because I am very tired. We have 

kept )lr. Currie inforaed, and the7 have got all kinde 

of worriu about the Gresham Law, and whet it i1 going 

to do, IDd which il goillg to attract which, andall the 

reat of that, · but I aa not going to wor1'7 about the 

Grllhaa Law or 1!11 other ldnd of law. 

KR. BELL: That h lilte the law of daiUIId and auppl7. 

It baa been repealed (laughter). 
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B.K • .Jia· Or nqeDAlad. 

liR, Bill. a I thiDll: 1t hae beaa repealed, haa 1 t 1t, 
Freak' 
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TAU'S 

January 13, 1942 
3:10 p .m. 

Present : Mr . Paul 
1/.r . Sullivan 
Mr . Knollenberg 
Mr. Bl ough 
Mr . Viner 
Mr. !.!orris 
Yrs . Klotz 

H.!'. J F.: I am no t going to be able to handle 
thi s thing because I am t oo til-ed. This is what I have 
got to suggest . One of two thin~s can haopen. I 
can take Paul and Sullivan and Riough with me if they 
woul c like to go. 'fhey don't all h!ive to go. It is 
volunteer. But I am either going to do one of t wo 
things . I am either going to fly to Jlorfolk , v.hich 
~ould give you an hour with me tomorrow, you see, 
uninterru!>ted, an!! come hack - and I wi 11 know within 
an hour , or I am going to go cown t o Jacksonville, and 
you could come back from there, but I couldn't absorb 
anything now. If you want an hour or three hours wi th 
me. 

MR. PAUL: W~ll , we TI~ nt it, even if we have t o 
fly to t;e t l. t. 

H. if . JR: Well , the old bean just isn't v.-orking. 
I ··.i 11 !mow within an hour. 

~'.~. PAUL : Tha t will be to:norrow, ~!r . Sec ~etary? 

H.U . .B: Yes, r.e are supposed to leave at nine 
o ' clock promptly f rom Anscostia. In the one case we 
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would go to Norfolk, and rou will have to figure your 
own way to get back, but 1f you went with me to 
Jacksonville, I hne ~lr'!~dy 12de the arrangeaenta. 
You would leave there at four-something and get back. 

l(R. PAUL: Who would t hat be, Jlr. Secretary? 

H.~.JR: You and Sullivan and Blough. There is 
no use my trrng to take this thing on now. But nobody 
has to go. don't know v;hether anybody Ylanta to fly or 
not. John? 

MR. SULLIVAN: I always have. 

H.M. JR: Roy? 

J.IR. BLOUGH: I would be very glad to fly. I may 
be in the way though, in a conference of t hat kind. 
Don't hesitate to say you don't want me along. 

H.M. JR: I have asked you. 

MR. BLOUGH: I would be very happy to go . 

H. I.JR: Well, I am sorry, Randolph, but one 
hour fresh in the morning - you could do a lot, couldn ' t 

you? 

MR. PAUL: Oh, yea. 

H.M. JR: And I can't do a damn thing now. 

MR. PAUL: Well, you will let us know then? 

H.M.JR: But I did clean up tha Chinese thing i n 
the last twenty-four hours. 
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January lJ, 1942. 

Judse Ju~tine Vlise Polier (llrs . Shad Polier) was in t his 
afternoon, on my invitation and pursuant to u,~ Secretary': direction, 
t.o talk about the El:lerson case . She had R copy of a meroorandum " hich 
hac been written by Emerson and sent to the Secretary, to which she 
referred . ~le talked of the gener al eharncter ot the r eport, which I 
.,;reed r.as deplorable end dealt n1 th a lot o! haz:r ~;ossip based cainly 
on naterial obtru.ned !roc F'. 9. I . She raised in particlllar two points : 
;'irst, u t.o appointztents said t.o h.wc been m.•de by l:herson in the 
::u.ional Labor Releticns Board . These c.,.,rl4ints were cade b'J t><o dis­
;runtled e::lployees of the Board and the tact is, she said , that Eoerson 
did not have responsibility for :aking appoint::>ents l:o>t onl.r r.aoe 
r•co).'""'Cnd~t.J.ons t.o l'ah:r, ..no in turn ade racoo:rne:odations to t.>ta 
Board . It seel!led to her t.'lat 1! ,.. wore at all interosted in t.he 
question of the character of the appointments IIJider :&ue,.scn at the 
ooard, the t"" lo&J.cal een to be interviewed were Fahy, now Solicit-or 
in Justice , under l<hoc :&uerson ""'rked, and Herbert Wexler, who has 
been advising the Civil Service Coi'IIII.ssio..., on legal appointr..er.ts and 
hts stated that t he best job anyone hAs done in racruitine a lc&:Jl. 
force for a de Cense atency is t'lat dena by ~orson f or O?ACS . 

The second main poir.t rola tlld to the Laeycrs ' Quild s tatenents 
cited by one of the persons interviewed, which 'lfere to the effect thllt 
all but con:~u:\ists hac left the Laeyora' OUild alone 'd th P.obert Ja<l:ron 
and others and thl>t t.he Law-Jars' Guild lvld refused to adopt a resolu­
tion condernini! t.'le invasion of Finland b;" Soviet Rus•ia. This, Judce 
Pol1er oal.d, was totally m-ong on two counts . First, t.':e Lawyers' 
OUild aid pass a resolution stronrly c~~der.ninG the invasion and 
uc:ond, Erler son n.s not pre::ent at u.e ceeUn-s at _.....ie!l t.~e r.attcr was 
considered . bona: those who recained !.n ~o Lawyers ' G"J.!ld c:ld ~o 
cl:;ht \11th equal juotiee be called cor=nists , or fellow travelers~ 
are ~edersl Judres Julia.., i1. J.:ack, Ucort.on, Rutledge and \:adde:> o. the 
Court of Clains ; Judge O' ilricn -:of Detroit; Jud;les Sischa and J.:cJ;ult-J 
ot :;ow York; Qovernor Stassen o! l.a.nn9SOta; Robert n . Kenny, a State 
Senator ot Cnli!ornia; Professor Lloyd Qarr!.•on of the l,;niversity of 
\'11sconsin; Professor Fr-J of tl1e University of Pennsylvania; Professor 
Sharp of t"e l,;ni·Jersity of Chicago and lu'thur Garfield Hays , !lew York 
attornoy. The fact is , she ~.Ud, thlt a laro:o and responsi'ol e group 
of laeyen m d judges, who were stronf1l:r ant1- cOJ12llUnist, prefe rred to 
eta)' in the La eyers • Guild and to ficht collllllllniat inCluences for the 
sake or t ho liberal purposes !or y,l\ieh tho OUild \f&S follllded. 
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I told Judge Polior t.hat. 'Olf recommenO.at.ion to the Secretary 
,.ould be t.hat"" .!'omal:cy withdraw thia report., data4 Noveoabar 12, 
en l)oaracn and that. we then proceed t.o reillvoat.ieat.e 1111d aubat.itut.e 
.. r.:-= ::-:-~,.. ""'~h ..,\lld be earo.!'ullJ' rr'"•idored and fair. 

I - • able to talk to the Secretary at hie h .... a little a.ttor 
S•OO P. U. and be accepta4 thi.o recoomendat.ion . 
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January 13, 1942 

Dear Mrs. Purvi a: 

The excellent photograph ot Arthur, which 
you were so good as to aend me, has given me 
great pleasure. I am delighted t o nave lt and 
also the unusual old box which belonged to him 
and whi ch tor this reason I eha~l partlcularlJ 
cher lah. The tact that lt also bears my 
lnltlale g1ves it an added slgnitl canee. 

Thank you most warmly tor your thought in 
aendlng both the photograph and the box. 

Mrs. Horgenthau joi ns me i n sending cordial 
regards and best wishes . 

Slnoerely , 

(slgned) Henry Horgentheu, Jr. 

Mra. Arthur Pu.rvis , 
1020 Pine Avenue, ~est , 
Montreal, canada. 

u-md 
?J.?A.e . 

272 
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JAN 13 1942 

· .:.· "XtAfiD'l~! r lk Til l l'!ti::l Dh'•T 

We have 1' orku.:. \IU t a pl an wl th Interior and 
r1t th representatives of t he PhUipplne r:, vern!uent , for 
tm,oatn~ a strict control ovor Philiupino securit i es 
and ilunoundi.nr, all Phillnp l ·.e currone:t Ttl. thin the United 
• t a t cs . ' lmultancousl y , the "hillp? i ne Government ?I ill 
tnke action i n an effo rt to '>revent su cl• aasets 1'r om 
toin,· liquidat ed abroad. 

This action la int ended t o dcr t r oy L~ possible 
"bbcl. '2r :.et• i:l t he Untted tnto: f or such curr encv e.nd 
Jecuri t t es as :my ~ve beo:t l ooted b;· t he Japanese and 
.I ·~t ot;.,c!"r''be be snucrled i nto t .Is count!"': . ':'hese 

:;~eils 1r es , to ·e t her wi.th others alread·· taken under ! reez­
~:l c ntr~l , also r.ill ser·lou:Jly af!'cc: t he .18.ri.otabill.t;; 
of t '1o::c l ooted es:;cts !.:1 f oro i ·:1 .:~ari( ct G . •hi:: ;:cncrol 
t;:~c of nrocrc.:~ !las been usou b:; ' IS f or t he last e i.bht een 
.ionths Ytt th a hi t;h decr ee ;) f succos~ !.n pr event i n~ tho 
f, xls fror.1 llquldat in;; ~ecul'l.tlo& looted in occupi ed ~uropo . \ 

The ues i c docu.1entD which rro propo:;e ~o issue ere 
~tt tnchod . If ;.·o 1 a]lnrovo wo rr\11 ne t At once t o ce.rr:; out 
t •i~ Pl'O ·ra::~ . 

' n-~rove t he fore~oln action. 

;.c ~v(A'"r r_, -~u~ 
_: tA. V'f.<.,.-~ 

' 1042. 
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r.trJ.r)' 1~, 194.:: . b.ch C:C>Iml.<>~ obow..J , 1t ( .. d t.b , b. ~i&p,.tchccl 

~ ooport.t.o a fktlUI . 

• U ~,!ldera, OUMiGt t.hs, Ua 1.t.s4 iJt.•H£ 6rxl elt~tt•hor• t.Mn .. 1t..h1A 

~he Ph111~p1n• l~l•n~s , ot eeouritieo i . nuwd ~. ~r ~h~ ob1~• ~1oo of, 

o1Lllor ~b~ OOYCJ'DIIbllt or ~he c- .. •c.l\.b ~~ Lh• Pb111ppio••· ioel...: iog 

r,Ut.lc 1 a.:.lb.. ivicionr t bor':lo!, or L.tJ:1 C.Qr>or. c..lc:ll ~r o \.bcr or.:,lllli'Uic.ioa 

or.,..alud ua J.,- tbe .1..•~ .:>f tbal. -.o••rnaeat. ·~ no~ 1&.:1 to ioll.o• • taU.r 

cr-oc;e-·\lr• • lkr.:lkc.. r~e:e1•1A. t u.c.b a..cur1t.1w. or':" , i~tt.r ... t.J"JC . n ... s ... ek4C;J1Z:h 

•b:r..U.... l ..:t"D\.1...') t.bs •• eaapl•t..J.7 c.• ?;;n ... il !.c la lobe rece1j)Wi. .._1~C'!C t."' -~ 

--.. .. l t.ort.> n Jn 1.ho1r rapor u ~c.h ar• l".;>r• ·.n1q. t..) ~. lte,. ! >r ic o,;~oq 3! 

tb• l'h1l1"1"11At l c UN1>1 &nx. ~11ch r<~porta Lhoul<: 1ncl""a t~• "'-a• ..,0 

.... Jr u .. \). t.h'• ln .oa1tor, ~t.~:~ Jf <Jei'O~ it., "" "' ~bt ... e £C1 1:.lt.ian t'bould 1nclw• 

Uh: ~ sae o. the U t uinc pr:.rty , the l 1! 1.1taft 1 tht~ tv\.. l ru.u.1M r of f ~·curlt.lcr. , tn• 

••ri.i~ol or cert.1!'1c .... \.e oubcre • ...nd t.b1 n'-1:• ,: th,. rc"i~tor"""' .,)l-D~r. i: nn.y . 

n~ 1D .,""~ropr14 t• ~ae-c , tht-: J.tDo2.1.AJJUca. 

f"O ..... . .,...,.l .>f c,l:.- (;- to<1\.b ~( ;.h~ l'b1l1r?io" h..L re.. uor t..c! 

tbt Un1wd .:t.&t,•o trfi&&•W"J ~;o:-r...eot .;..e<;. U•• !.lo&J."'l.-11.MOt. of -:.he l.a. t<rloT t.o 

lleh •P;>n>priJ.t<o ;m>vU1ce for Lhe Rj!UtTO.tiaD or Pb1lb• ioh L"OT$11U<6Q~ t DC 

co:-por.t.e • •C\IJ"i t.i c• locc.~ • 1thiD t.ho Ua1WJ .., c.at.t•, ..n. t.o ,. opt ar.1ch 

r.-~:ula \..11'7 • • ... \Ire~ ~• • ill u . e .L.tt ill c...rJ")'la~ ~\It r.b~ ?UT?OC•~ c)f t.his n o t.1-

f1c tlon w1t.h r••l"'~~ 1.o botA curr.:>cr o.nu •• -="-· H 1•• · Cottpll.ulc• t h ll \.bo 

;>rd•h1on< .r ~norO>l l\lllln~ Jo. 10 1oc uw b:t' t b• Un1v'<l • tat.ea l'T"' r"ry 

• • \)liirt.•oot. . un~oh1r £.x.cv t 1Ye Order ~. 83'9, • • t • anuf'Ci• »h...o.ll bt (Mr;ed to 

\>0 C. al>l.1 DCO v1\.b U:\o r c<,Ulr .. - Dt6 of \.blO .!IOti Cltt o 
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A~ t lu dlr<o~L:n ur th< t rul.tent., tho 'l'r .... \II'Y Ve;JOU't.~nt ao, lr-c 

o o o or t I " rlt.: til<> Pe~nt. or \lo•• l nt..rt r toc2! l.r.wed 1. ca.oral 

•• lq.., or V't• "nesU\j; NCU a\1 '"" la,oal.q a at r 1ct. c ntr'>l onr ?b\.lip 1aa 

Vt..IJ . 

u <lulf "' ~ t • tb,.ort uo- at.., pt. bJ- tilt Ax1a to dl , on of looted "btli _>pl.aa 

•••• to lr• tho United ~~t.a . rk.lllt ::utewely tho hU1 illo Co" crnrtllt l.ook 

ct. lOll t o , ri'Yont lootod :.c~u· te being U.;ulclat.< cl l n ""rlr:• to out.aido thl 

~nHe<t ~ to.w o. It ... n1nt.tld out t.h• ~ nut oGl..7 •o•• tM. l ntu·fLr • -. l tb 

Jt\t loe>tln,: • n VIr ~hill w a b)' r•• ~in \1\e lne&nt1Te rar •ucb uU011. 

I!D ..... t.ot1q I I &eGo n.l n>l! Dll al• !I) a WI •><T ~QTmey d l.h ill 

\: 11l~..S t.&to• ...... t boo ~e.aatt..cd l n 1olocUcl eurn:noy ecced\t~ ill bi.Dlca .., 

or beroro february 1, 1942 . Curr• ncy locOII ill w:ll o.oc<NDt :,q boo r-d 

"D.lJ' •It ,•r.aluiCil or tho 'l'roaa•.ry De • rt nt ...w~r a l'r• nill..; c<mtrol 

lconu . 0a ,.. boo!oro ?obr'w.rY lS , 194:, b ~- I:Wit r oport all t't:Ui 1M 

cut r<noy ln tllolr ou .. o10l1 · All cloAll nii• tn rucll curro'l\O:f &.ro 1 rohiblt.ed. 

l oh. to lnl.. n ' eol to <'u tro)' llt\Y o•dbla "bl•.o ' arht " 1n til• Ontud ~t.&t.ea 

ror loot .J 11 1 lno eurnney -~tic!- nt,)lt otbonrbo bo u~~l- d lnt• t.bo 
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orc..U"" ~ PIIUl ]l:a. * '.Sle• e ·~ ..n.:.t1a\e" ;;;;.-. ;o; 

"--7 Depou·-a\ ,_ !rll.o.a ...., ...._ a\\ub..S. , ..._ dtllia -., 

••no4 Sta\ooo boldJar _, - -lU.. .ul • a~ \o .,..,. ttl• ~ 

HJ'\l.It.\ooo a~ecl \o tbalr - l Uoa •r .... F• liraou'7 1 , 1942, wita. a 

.,.,_ ot lla"'•--•oJ1"'••••n .s- t.M r.-..u a. ...... leal• •Ul aut.c:.a\ta.ll7 

at~oll lila ....uti•'-• - pna•la\\A>a of - ~Uea aH_.tecl 'lr 

\IHolr d-',UO.• U\or ~ 1, 11M2-~ -"f1.a&\oa wUl 

llo a Uaobod \o PloU1,prtM a~\110• eal;r at\er Ill• holAioor bu oa\lofo.o~ 

u ,>lalaecl hia ~-•doe of "'* •-U.S•• no1 "-• ,__ a el~ 

oOTWl•"' -.. Mt a\\eeMot prior \o r.-.w..,. l , 19Jo2. 

tll.e !rta.-.,. Depe.n..at .u~<l au-uca \o Ill< 110Uoo of Uw 

l'llUl?l la.e CoiiOIMia\ \e ell baUer• ot PhUl 1, 1ae oM\II'l Uoa cad """'"""" 

o!l loll a a la..ect ... ~. tlaia ..,u .. <liru<ed all holMn ot ·- aeowtUoa 

• 11'1 ..,......,. 1a all ~ noel)\ _,. ocoatri .. to clor411t U.elr ho.IA!lolco 

wt\11 .,. ... , aad t - ri a recJ.oW U oa n . on UorauP U.elr bralt \o U.. -

tort oU loe ot tllo Pblll9~ 1M latl"""l Bocl<. the f ull tu.\ ot eu h ooU • 

1a u f ollwoa• 
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Jl -~ all:! ,._., '"--7 

1 • •-~17 orn-, ~~' ot ~ tr .. ~ 
l ) l • C.•ul 11-•• -.~ ... ~'t" ON•r lo, 1319, 

~~rl • J.D, l'NO, u aac-, -..i r..pl a\1.,.. h­
,011.,....\ V>•rev, 

. ,.u.,c Ul,l) 

Til! A.wll'f r !PtJitllrft 
Ot t! .. ot v.. ::_..u.q 

Qflf.I!AI. IJCDU 10 . 1.) 
\111!1",.• ~tcunY.t: ON!UI JO, l:lfi, Ann. 
10, l'NO, 1.11 Ul'llnll, AJID , • .oGun,wa 
ICSVW r111 !OaT fllr~ltO , l<l l.I.TliiCi 10 
WlfACtl~JMt; II lllltllfl QQUIQ, l:lp.• 

' rm~ral '" .... lo l:<>.rot(r u..ak4 ... \borlola( \Co "·-·' 
or .......... rroa ..... rut .. or "'• v... roterro<l "' 1a c. .. r&l blllac 

f;o , lO, t.•,o ,•r D .. tlkt1• or 4UCh •• , ~e toJ ooU .,tnl ea , I.A6 \be 

.;.'4.-r (Ot'MQe• ol Jr\H!b o\b• r •et.&~ • M e !"f f<a t.tnt; uf Mleb otbt:J' w ...... 
oo\la>o u ...,1 boo ,...,., oar I!T 1Midat \c , ...,., oGlloo\1 .. , MWl\.'t-

• .. nn.; t.,. r~ot tl>n~ ,.,. • ....,.,.,. ro,...n..at .... TPIL-:' a.q aot "'"" 
b<OC 1 r•n uuly U\Aehtd \o 14r -1\1 .. t'roe '01\t oh ouoh • ..._.,.. 

(ilo, f . "' ""'C-hc:d. 

'1'!11• goa•ral !huoo al\alJ •~• be <loo...S \o . ael';orl .. .., 

..... U ot iGe T-1~1Wd "' ro• · - of .., .ro9h loa ( ar N l la( « 
ru ""!• t.\!4 '"""'Marler) er \h~ Or e.r ot.h .,. \bra ~a•n.l fhli la '" lo. 10. 

1b1• t1•••• &ball • s llir, •t. W\• olo•• or Wa11\r.u• UD 

l.l.c'wry l , 1'142, 

• '•rt l J lJ ~· • · ~(~), 40 ! ._t, 41S •14 966, : •• · 2, 4! e .. ,. 11 

~' tAt , t?-IJ ul>l lo ••• )~, 7'7\1:1 caaue'""' b . Ortu l)t9, A;S' U loe, 
1?40, • • _,l .. liT Ea. Ord ... e?t, , ,_ 14, l 9U, Ex. ONor 11)2 , 

Ju.~J ; 6, t 'IAl , Wt , Or lor 1\?4), ll•o-•r ') , 1941 , -~~ ~ b . are ... 19'11, 

• ••• "- r ::6 , 194.11 B•c:u '•~l...,, Arr U 10, 1'140, • • .-140<1 loal> U , 

1141 , ' ft 1Ul7 ~•, 19(1. 
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(1) ................ , ..... -.. 'w el, - .......... , ... 
Sa,- d .... ,, ....... ~ .. , ... 1 •'- ...... p ,. ..... ..... 

.. ., .. _. tr u-= u <F....,.,._ te .we a :ol ..u.._ 

(a) 

(~ 

,.., ,.,., ..... ,..... ... .., 
- _.. ....... , -- ..., ... t. ~, -'-­
*laC a ef tile 1. ~- ... ,.,.._ 
'"'••• Jlllll"-l , n esvt•- t> eJ• • -w • _,. , .• -........ , ........ .... * ~ ., ..... , ..... leJ 1 • -- ... tnL.I 
,... ..,. pu1 •r.-M ... te .- _._..,., • 

..._- -•"n ~. - ll'r 1 .. rt '• 

,_ lhl.ol u&ll .......... ,., _, ... ,..,...,... .. -sa ll 
.. II .... te _, P I :ol Ill ;; 111111 M - lleiWU ......... l , 1f4.1t 
II I t .. tr a h II.,..C • eel M fwa tn..», .....,._, te 
,._, 1t 1t41. ,_ n...a w111 'M .. -.... ...... _,, .... .q 
1a .. ft U• ~ .. • 1 ,...,. ~ .. rr · , _. eaJ.F ..- -.a 
l1u., ~ CD qaiMu ...,lautiM .U. a PII :ol .. =ce 111111 wnl'aa 
\lla - r • •• f/6 .- _,_. ._ ,_, 10 lt4a cf n\tet......U,. 

«q'"'hl.., m·-· tM _..,.- .n flU laW tea~ 
b ..... - - ..,_ ........ lo 1MI, ,_ ... ... I • ~ 

,_ D a. ...., .,_ u&1l .. ue--.. .. " e I atae el -.a 
_,. NIWI .... ta I ¢ 1 2 M(l) el tM on- .q pu \ te ad.ft'IIS 

prt I o l'd8''111 te rt 1 I -'"--

(a) .....,. .. re rt_. tr u-•• 1 ulF "'-"-' .. ...­
snrll..u..e 

(a) 

(o) 

w .... 1,.." ,.... =• r IMlA w1u.ta -.a ww ,......'-....._,.,...,.. .... 1,, ...., •• ..,_ 
,.,....., 10 1N'o ta a..,, t 1 =• ., nrr •' witll 
~ • fnlnM\I,e .... - ........ left alrt. ~ 
.. ,..., ..... ..,.,_, 1111111.. 

... --., ....... , atoaU ~ .... _,.., ,_ .. 

u1 '• •,. • .. -. s..w•u-• ., -. 
' s dtrr • 

.. • ..,_ ,.,...~ Uo 1N'o ~.,.. '*l''IIS 

.._ 11>11 I I =• ., Ill h illaU IUo o ...... 
- ... Iff &10 ........... ui ............. ... 
• s al' .. ... 
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-·-
,. .... &a ..u a a1 ...U.. _.Sa • .._ ...u..., u--· -.. 
.v-tl•'• .... , ...... '" s s -· r • ., ,. a.u - • 
__ , tr. ..aa M I Jl '•• ........ , • wilt' ·r l• _, te .... , 
-' aA o..._ W ·rt•e • feeJt .. _.. .. ........... w&tla r I It • eM, 
...,-,_, .... U•mr 0 • lJFNt ..... te _. 

()) ............... -· .. *"* ...... 1-r ... 1941 -
et ,..,.s... 0 Sal .,.,_ te ..u..teft .t ,_. _. 1 -• h 

., *iell U 111aJA .. ...- .t - ..U..U. .t - ... J -· I re 
lt ure'lt' .... 0 

I ,_ tile ~ ., tlll8 ...-a1 ..u... 

1J dUet*'• el tM fwtr11 t. 

p • .., e6 .. ,... ,. 

• 

' 
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TH [. SIECRIETARY' O F' T HE TIIU.ASU"V 

WA 8 ... 1HOTON 

2R2 

··"''''"'"! ];·, 11! '"' 

\'le have worked out a plan rtith Interior and 
.. · th r oprcsentati ves of tho Philippine Goverrunent , f or 
· •. o~in.; o. strict control over P!ulippine securities 

. il.tpounuin£> all Philippine currency within the 1Jni ted 
, "·L t os . Sinru.l taneously, the Philillrino Governmen t will 
'' . ac tion in an effort to prevent such asset: fr o:n 

· , li .uii o. ted abr oad. 

This acti cn is intcn~ou to destroy any possible 
"lle.c:: r.L~or•ket" in the Unit11d States for such currency and 
Eccul'ities a :. ma;r have been lootcc! by t he Japanese and 
! J ..;ht ot hervlise be sr"u..;..;leu into this country. These 
··~n~ures , to..;e thor r:ith others already taken under freez­
i r.,; cont r·ol, al so will se r·iously affec t the rnar·ketatility 
c~ these l ooted assets in forei ~ markets . This ~eneral 
t~TC of rro..;r run has been used by us for the last eizhteen 
. - n~ !. s l'lltlt 0. hi ::;h deeree of success in vreventine the 
:.·: · ~ f r or,, li qui<1a tin:; securities l ooted 1 11 occupied Europe . 

'i'he basic c!ocwnents which we propose to issue are 
d tr.CPPd . If you a?rrovc we will act at once to carry out ,.. 

(_ 

/ . ·; - ,. / 
/ / !,(_) ~ "'-'~ ,. 

I a! 1 rove the fore~oir . .-; action • 

. ,. ··- ''"'I~· l'OUS~ ,, .. 1 u:. 1 ~ , r 
Je.nuarJII.3.~1942. ~ 

.. ~~-
/;Jf_ . g!> 

I 
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Matico t o bol4ora ot Philippine 
currency Gild Pbll1pp1n• goor•nwent 
•pd ggrpgrat.e ooggriti ee. 

283 

In order to protect. bon& tido hol4or o ot Pb111pp1ne currency 

ond oocuritioo troa tho ottoct.o llhioh would ot.herwioo result trom tho 

di•:JO• l tlon or euob .. ouriUeo ond ourroncy llhioh lillY hue heon looted 

d,. il\6 
tho to10pore.ry occupatico of parte or t ho PhUi pp1no Iolande , tho 

(oUorlng notiticat.ioo 1e hereby gj.Ton on hehal.t of tho Gov« ,..nt or 

1.1-o eomonwo&lt.b or t bo Ph1llpp1noo. 

All holder• of Pb1llpp1ne peper ourroncy olaowhere than witb1n 

U\e Phll1pp1no h landa e.re not.itiod to dopoeit aW>b currency on or before 

Yobru.vy l , 1942 tor regiet.ratico and aatokoopl.nc 1n a r eputable bank 

loc~ted outside, and orcani zod undor t ho lowe of a country other t han, an 

enolll)' country, or t erritory occupied or controlled by an eOOIOY· Depooitors 

or euoh currency obould obtain an appropriate roco1pt tr0111 such bank 1dent1-

ty1na tho curronc)' by ldlld, denoe.ination and oor i&l n\lllher. Banko reoo1T1nc 

oue~ curroncy far ouch dopooit or holdin& ouoh currency tor their """ a.ccount 

oro horoby notitiod to bold it 1n aatokoop1n1J pending further instruction. 

Each IIICb honk obould l1-.. d:IJ1L.O•tol7 tornrcl to t.bo How York ogene)' or t.bo 

?~Ulpplno NaUCil&l Bank, 25 ~ • ... York, Now York, a report. 1n 

.•.roo count orperto, cort.itying t.bo ,...., ....S a44roe .. a or t.bo depoaitaro 

or such ourroncr, tho date or dopoait, tho uount eo depoaitod by oaob 

dopoaltor and t.bo doooriptlAID (1ncludin8 oor i &l nuaher) ot t.bo currono)' oo 

dopoeitod, Sllllh npar\e obollld bo ploood 1n tho ..U co Oir before 
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~ aepornte ~s. 

the Phllippi.ne X.laDds, ot seouriUae ieiNIMl bT, ar tba obllcaUcm ot, 

oitber t.be Gonr-Jrt. ot tbe c- caltb ot the Jib' llpp1.n .. , 1.nclwl1.n& 

political IIUbdirleiooe th....ot, or OAT corporati.., or ~r orpaiaaU.. 

orpAised \llldar the len ot that .,W.._..,t are IIOtifUd to tolloor a e1e11er 

procedUH. Bonk a reoeiTill& sWill ... uritiu tor repatrati.., and aat.U.p1.na 

abO\Ild identl.t)' thes u oC81)1stelT u -sil>le 1.n the receipts c1.., to c»­

podtor• and 1.n their :reports wbicb are tOI'"AZ'dad to th~ Wow York aa-7 ot 

tbe Pbllipp1.na Wati<mel -...&. a.aob :rcporte choul4 1.ncluda the ..._ ...S 

addreu ot the dapositor, date ot dapoeit, &Dd the .S.coriptic.l llbGI&l.cl •eel...S. 

tbe ..... ot the iseuin& pert7, the iaiNol, the total _.,. ot ....,..1Ues, the 

oerial or eertitioate n...t>ere, 11114 tboo ,_ ot the :rc,uter.4 -· it ""Tt 

011d 1.n appropriate ouu, the c!-'n•tic.l, 

The Qoor..._t ot the c salth ot the l'b111pp1.nae hu l"'lqMCted 

tho OnJ.ted St.etu ,...........,. Depen..t &Dd tu DeperUct ot the ~ M 

ulce appropriate prcwiaic.l tor tu :rcaiatnti.oa ot "'"'PP'" P•• ' _. 

corporate 13C8\11"1t1as ~ted w1tlo1a tboo Gaited IIM'-c, .-Ill M llllloll' -* 

reeuJ,at017 ......,...s u w111 uaiat 1.n .......,sa,.- the pwpnse e6 ~ -~ 

ficatl.cm with recpeot to 'baiUl owz 1"7 &Dd ISCC1D'itiae. On;Jt=• w1Ua the 

Pl'O'fieiooe ot a-n1 .,.,., lo. 10 1aNS4 bT the llal\ed Aake !'& 

DeP<ll'tMJit, .......... u .. Or4CII' lo • .,.,, .. --· .... ..u ......... k 
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to thh Dot~o• w1ll be pn..- tf7 t.he Oc>n-' of t.ba cc--•Ml.tb ot 

tho Pblli ppinoa, 1n t.ba abMDca ot ot.ar proof t.o t.be ooa\J'U'7, t.o b&Ya 

·- under t.be 0011trol ot t.be --:r. 

l . •· EUs&l.4e 
llea1.d.lt. co-1aa1ollel' ot t.ba Phllippinea 

t.o t.he UDit...S St.a1.••· 
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rr. .. Sernoe ... 
At the d1r...t1cm or the Pr.aldct, the !r.aaiiZ')' O.pe.ri.aent aot1Dg 

1n eoopenticm with the Dep&rlaeut or tho X..t.riar todaT b-.1 • a-ral 

ruling UDder tho t'reeaing regulat1..,. ~~ a a~et CODtrol onr Phillppi.&M 

oeeur1t1ea lad ~ all Ph111ppiao paper eurrcc7 within the IIDited 

Stct.cs . 

The.,. aeaaurea, tal<ell at the requeat or tba PhillppU.. OoY-.t, 

l!l'O deoia:nad to t.h'ti'&J"t 8q atteapt b)' the .Axil to diapoM ot loottod Phillppine 

oo:wt s in the 11n1tad sta t u. Si&ultanoo\l&lJ tbo Pbll1pp111e OoYen~~~ent took 

cet~cn to pr.,.ont looted UMta hein& Uqllidatod 111 ...ri<ota outaide the 

Unft.-d St c t e o. It " " a pointed out that not only doeo this 111tor!ore with 

t!-• l.ldo ..,... ertort but 111 eddi tioll it aay cODtri'buh aaterie.ll7 to a>.l.nUioiDg 

Wo l oot111& 111 the PbllippiDea b7 reao"t'iD& tbo 111cct1•• tor aucb ftelion. 

ODder today ' a pneral rul111& e.ll Pbllippine paper currccoy witbic 

t ·' United Statu auat be deposited 1D blocked currenc7 e.ceounto 111 bonka oo 

or bel'ore Fobru.-.ey 1 , 1942. Currene7 plocod 111 aueb e.ccount liD.)' he r..-.od 

r'll) rtth pondoaion or the Tret.aur)' Depa.rt...,nt undar a tro .. ine control 

• ·noo . On or before Fc brul!ry 15, 1942, b:>nlta lll\lllt report nll P'n1lippino 

- r , ney in their poaaoaaion . All dealiDea 111 ouch c\U"''Ulcy u e prohibited. 

L i s intended to destroy &D1 poaoible • black ...rkat• 111 tho United Stat .. 

· cr l ooted Philippine eurroncy 'ldlicb ai~t otberwiee be Sllll£(tl~d into tbo 

.:n• .... ry. 
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/ 
!11.-~ _, ••• al8e _,. a11 ••"•• 1a ~u. s...-d ,.,, 

or1..,1M4 _... "'"'IP'• 1a 1al.- a • ..,_ ~Uioatn• ..._ u 

,....,....,. ~ F.- 'frll..a 11ae ....., ut.uMd. Pna--. ritllla tM 

11Dit~ at.atna bol"•l ~....., ~t1 .. will be·~ to ba,. tba oleennon 

o..-titioatna ut.nUM to thni.r -1t1na .batOft J'el:ruuT 1, 1942, with a 

~!.Ina ot in~ ainaa the federal Reaene llullca will autc.&Uc~ 

attach the oartitioatea \IPCIO P"-tatica ot the aeourut .. aaacapu'ed liJ 

tholr cleiOZ'ipUaa. .lttOII' re~ 1, 1942 the aleannae aartiticetna rill 

bo attaabad to Ph1U~ ~tina Cllll7 after the bolder baa aaUataator1.l.J' 

exp'hlned hie --••'.., ot the aMUrlt.ioa aD4 the rna-. a cl.eanzlon 

oorti:tioate wu DOt attaabed prior ta hbr\aar7 1 , 1942, 

tho 'h'eu11r7 Depari.Mftt call~ attnatim ta tho notice ot tho 

Philippine ~t to all holdera ot Phillppine oecuritiea aDd curreno7 

which wu ia.....S t.odq. fb1a aatice cU.reoted all h.WS.Ol'a ot INCh aeour1t.1ea 

lind ourrono7 in all -t.r1ea uce~ - c0\lllt.r1ea t o depoait thei.r hold1naa 

wUh bonk.o aDd t.....S a rnp.t.ratica rn~ ~ thei.r baDk ta the w .. 
Jor•: orriee ot t.be Phll1ppine r ational. Bank. The hJ.l. text ot INCh notice 

1e •• follows• 

(Here tau in notice. of Philippine OoYonaem) 
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Of I •.AAL ll!X:ULAtiOIS 
J' ~one)' aDd Fl.Jw>ce• TreU11>7 

:1.!~ :. • _ llonotary Offieea, DepertDoat ot the~ 
?>-"< : ; : ...,noral Ucena .. Ulldar ExecutiYe Order lo. 83119, 
• A'li"U 101 1940, as uet~decl, aDd regul&Uooe iaiNecl 

~urauant tbereto, 
SO<~ ! cr. ! ,IIJ 

T~ DEPA!mlm 
Office ot the Secretarr 

Coo:IW. LlC!;21SE NO. 83 
UIIDER EXECU'I'IVE ORDER 110, 83119, APRIL 
10, 1940, AS &lillroED, AliD IU:GUIJ.TIOIIS 
IS.."'I£ll l'URSUA!ll' TJU:RE1'01 RU.IorlNG TO 
TR!JiSACfiONS IN fQREIG!! EXC!!IJ!CE. :;rc,e 

A pnere.l license la l:ereb)' granted autborial.ng t he detecllloent 
~f coupooa frClll aecurUles or tbo t1P8 referred to 1n General RuUDg 
No . 101 t he presentatioo of ouch coupooe tor colleotico, aDd tbe 
perfon>&lce or euch other acts and erteet l.ni or ouch otbor tr<Ult­
tcUone u u.y be nocessarU,. l.noldent to eucb colleot1co, notwitb­
sb ndl.ng the tact tbnt Treeaucy Department Fono TFEL-2 uy not bnn 
~.vn prewiouely attached to the socuritioa !roo which eucb coupons 
•.r• detached, 

Tbit pncrc.l license shall not bo doomod to authorize UJY 
Ll'rnsaction prohibited by r eason or any provision (or ruling or 
r •~ation thereunder) of t he Order other t hen O.nere.l Ruling No. 10. 

Thio license shall expire at the c1oao of bual.nuc on 
f•bruory 1, 1942. 

• ?:.rt lJl; ~c. S(b) , 40 St~t. 415 cn•i 966; Sec. 2 1 48 Sht. 1; 
54 ShL 179; Public No. J54, 77th Conp-oae; ::X. Order 83119, AprU 10, 
1940, u &:~ended by Ex. Order <!785, June 14, 1941, Ex. Order 8832, 
July 26 , 1941, ;:,: . Order 1196J, DecCJ>btr 9, 1941 , and Ex. Order 11998, 
O.ce:ber 26 , 19Ll; Rogul,.tione, April 10, 1940, oa e"nded June 14, 

1941 , and JulT 26, 19J.ls 

' 
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TliEASUIIY DEI'ARf'JEIIT 
Otf1oo ot tho Secretary 

CElmUL RULDIC NO. 10 
UIIDER EX!X:ITl'IVE ORDD\ 110. 8.)89 , AS 
J.IIDIDED, AliD R!:CO'LATI<l'S ISSIIED ~ 
SOJJI'l' 'I'HEREl'O, RELATDIC TO TRU&­
ACTIQNS Df ~;-1.6-:;;WJ EXCHAHQE. E'fC, 

(1) The aequia itlon, d1Dpoclt ion or tranafer ot, or oU!er deal iAc 
1'•• .r with respect to, an,y of U!e following io heroby ;>roh1!>1ted excopt 
., nuL!•ori:ed by llconao oxproeel.y r e!errinc t o thio general rul inc 1 

(a) A.riJ' PhililJI'In6 l'f\per CWTOM7J 

(b) AQT eeouri ty lesued ~.or t ho ob11got1on of , ~lttur 
t he co .... rn<>ent of U!e CO:IIIIOI'lWOAlth o r tho Ph!... - · co , 
ineludl.q political subc!irlaiollll t her oor, or my 
corporation or other org&nlsat \oa org~n1:ed un=cr 
the l awe ot the PhU1!)pine Islands~ unloea YO'J"Q :rr ,.-._ 
hao boon prrriC>US].y at tacbed t.o such eeew l ~1 ~ , 
under the d irection o!, the Tr""' W'Y Doflllrt -..nt. 

foro 1'!'EL-:1 wll.l be a ttached t.o "117 aecurl ty ror orred to horoln 1f 
"'rOaf'llnt.M to aiU" Federal ReaorYe Bank on or be!'oro Febru: .:-y 1 , lQ_ .. , 
'ICCOlj>an l od by a de scription thoreor on Form n'%--10 . S\lbooque nt t o ' 
l'o~ry l, 1942, Form T!'EL-2 wlll b~ .. ttachod t.o ouch oocur! a cs ?n 
I.J1 the d loc,...tion ot U!o Seore t.a.ry o f t ho TrMOW'J' <Lnd or.J..7 upon th• 
f'~lllfl of a ppropriate a ppl1oo.t1on wit h a Federal Rue rvo BML tncl • 
t •~ ,,..,or sh l :;> or •uch eecurity since January 1 , 191.:1 a n1 Mt1sfact 'l l.,y 
" ~La. tninc the r easona the eec:urity • as not preoented t. " Fede ral 
..,.orvo Bank on or betoro Fol:lr\IAry 1, 1942, ror th~ ott ,;.,..nt or 

no Trt:L-2. SU.Ch Corr> wlll be attached t.o otamped eocu:-t~ ~ee ot the 
• "eferred t.o in section ?..A(l ) oC the Or:!er only "' -"'t to e xletlllC 

Jure relating t.o e t.aaped eooW'itiee. 

' - (<) Exce~t ao a uthorized by licenoc expreo•ly r eferrinG ~ ~,1e 
1 rulJ.ne : 

( a) All Phil1r plna papor currency huld wi t hin the Uni ted 
st. teo 1e bore by required to bo dopooit.od 00 or be foro 
February 1, 1942, 1n a blocl:tod cw-roncy a ccow" •it..'> 
either a doaeetic bank or with t he New York ffice of 
t he Ph li1!)p1ne National SM;c. 

(b) The bank or d opoeit shall hold 8UCh CWTeRC7 :C. -110 
aecOUDt, or pursuant to the 1nntruct1ona, of the 
depositor. 

(e) On or before Fobn>AT)' 15, 1942, onry bt•IU: ~oldU~o; 
any blocked cw-roncy aceoun~3 oh&U rue • report 
on Fora tm~llO 1n tr1.pl1cate rlU! t ho a ppropriat..t 
Foder&l Rooer.e B&nk. 
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•• woe4 1A thu ..-.1 nUac aD4 1A &1111' otber 1'1&1.1Ap, Uoene••• t... at.ruDtl.ou, .to., tbe t.. "bloobd Clllr'l'ell07 _ _.. ebal.l - u 
ocoOUDt troa ft1.oll ao ~'•• taou.tera, or wi~ -:r be ...s., 
and DO otber t.raDMoU.. or d"""'l -:r be etteotecl with re~t tbento, 
oX4oP\ puu •\ to a li-•• L lrlT :refGIT'iA& to .-1> aoo-t, 

()) .,.Uippiae paper OGUcccq 1lb1ob prior to S...ll&%7 l , 1942 wu 
or r eoop!e*'- ~1&1 ...,._ to ool.leotore or rv. and 1IIIWI\I&l. cGnwq, 
0,. wb1ob u hel4 u pan ot &liQ' ool.leo\icD or rv. and 1mii8U&l. CUlT&D07, 
1a ber•~V """luded troa t1t.e prOO'UicDe ot \bu ..,....u rul1Ac. 

_,. direoticm ot u.. rr .. u..,t. 

• 

• 
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l /13/42 

TOll aro au~horiaed t.o liquidaw, un4er la,.. a ppliuble to Hawaii, b7 recei ... rehip 

or conot rvatort hip .. you -.y d ... expedion~, tho ott1cta in tbe Territory ot 

llawaU ot: (a) t ho Pac1tic Bank, (b) tho S1111ito110 Bt.nk ot lla"Aii, and (c) tho 

• 

Iokohaaa Specie Bank, Ltd. ln coMectl.on therewith you • 1, by Ucenae or \ 

o~herwi10, author i ao, uong o t her thinga, pey~~~ntt to d&poaitor s, aaleo or 

aecuriUoe, delivery ot ccllattral, PIJIMntt ot a&l&ritt and other txpent eo, 

and all ot her acta apprcprittt to the ordtr lJ' liquidation o! theot bank otticeo. 

Atollllto duo t.o blocked nation&a t bould cooert.Uy be tranate.rrtd to blocked 

~CCOW>to 1n do• otic bt.nlo:t. It i o expected thet coaplote recorda will be 

Utobllohed o.nd Mlntained 1n connection with the liquidation. 

I~ 1o tllu..d that you ba.,. tbo peroanntl noctaoary to oc..,.plioh the ordtrlf 

llquldt.ticc ot the .. bt.nlo:t or that additional peroannel can be aoqu1rtd loc~. 

Should )'Ou require additioNJ. tra1ntd peraoMel troa here, )'OU s hould praaptly 

advl"• ua ot )'Our needa . 

/ •/ B. 11 . Folo;y, .Jr. 
Acting S.crottry ot the Treuurr 
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W.T. 1100AA/12/42 

Dear Ur . Dietrich , 

I!!IITISH EJ.t!ILSSY. 
lfAS!!IJ:GTON, D.C. 
13th JMuary, 1942. 

292 

l'urther to ~ey letter of 10tb Ja.nUU), I now en-

c1ooe the COFY of the text of t ho order frec:i~ Philipp ine 

aaaeta in the United Kingdom •• rece1Ted from Londo~ 

yeoterda;y. 

Yo\U'a atncereq , 

(Slgood) RJStopford 

Wr. Frank D1et£1ch, 
Ro= 2?9, 
U.S. Treu\11'7 Derertcent, 
~&abington, D. C. 

PJS:~::!LC 

ce. Ur. J. W. Pohle 
Dr. Frcderl~~ LlveoO)' 

Cow:bJ:l-14-42 

' 
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Fr•••~ of Pb1l lnr!ne A&oete 
In the • 

Un! ted Kinljdo:~ 

•)<V( 
-..CJ 

1. The rreeaury by virtue of ita power• under ?.oeulhtion 2& of Defenoe 
(Finance) Regul.a t!ene 1939 (SR & D 1\1'10 lfo. l~a9) directs that excent with 
,-.,ra•11•1on s:rMted by or on behe.lt ot the TrcatW"Y , no ba-nke r ~hall ~s.rry out. 
:.n.,v or~er given to him by or on b'"'iut..4f oi o.) th4 PtullFf"'i ne Com.oor.wealth, the 
J<.~v.,'M~irnt thereof or the United St a t ao Higl1 Comm1aaioner of t he Phil11:t: l nea 
or li Z'~¥ peraon res ident therein , or b) eey body cOrJ:OrAte which is incnT~rl!.ted 
wa der the la• • of Philippine Co~onweclth, or it unte r t he control of a~ 
,~rton ro1idfnt therei~. insofar aa t he ~l~tr 1) re~~1 res ~rsor.s t o whoa 
tne orde r it given to ~ke an¥ nay~ent or to ~t with any gold or ~acuritlea , 
or 2) roquirea 3nl e~~e to be C3de in ~rtvna to whose credit ~~ ~u~ it 
to ttond or to • hose order ~ gold or aecur1t1ee a re to be hel d. 

2. Tr.e !reoa~ her~Qy grants pe~ltslon •nU authori ty , so iar as the 
rovoh 1\lnt of Tra.4ics r.1th the tne~ Act 193~ ~· be concerned, to banker-u:-

;.) To honour their ol>li&ationa UDder con!!med credits o""ned 
~rior to Jen~~ Sth, 19~2 on account of tho Philip~lne Co~onweaith , the 
~ov~rnment thereof or United States High Co~iealoner of Fh111ppinea or any 
...,._ •• or l>oJ:· corJ)Orete referred to in M racr&j)b 1 a) or b) ; 

B) To ~ccept bills or drafts •nd to P«f che~uea , bills or drn!t a 
drc.wn by or for the Fn1l1'Cp1ne Co::~:nocwealth , t he Governo.cnt theraof or the 
Un ited St~<tea High Colll!:liss ioner of t he !'hillnpinea or B.cy person or bod;/ \ 
corpornte referred to in paragraph 1 a) or b) , i f presented qy or on behalf 
or ullY !>'r aon or body corporP.te who , be in, in poaaoaai on t hereof, bece.me e. 
holder for val ue befor e January 9 , l,,z, 

;J. t:othin; i.n the foreqoing autho rize• euv· tran1oction !"rohibi toO. Of or 
under a~ other provision of the llefenee (!ln~nce) Re~lct 1ons . 1~39 . 

::CT:. A!.l uneo!lfir:xd credits c~r.ed on accou:t o! t :-:e ?hUi:cr lne 
Co~~or•ealth , the Gcve~ent t~ereof or t he Ualted St~:&s ~sh Co~issloner 
of the Fh1l1!1fl:te• or ar..y !Jf:raon ot- ~o~v cor~mte referred :.c. 1n perea:raflb 
1 a) or b: 1houl~ be c~celled fort~-~~~ . but cheoues r ill• or drafts dr.-n 
~•der auch credits end fe111n~ r.ith ln tor-a uf ~~r•pb 2 b) oay be honoured • 
.. 1ottt~t10n Of \f...n};-er & iS ht>;:;ev: r cir&'r.'n tO tbl fact thPt p;ll e.uthorh.~t10nl 
!sa~•d ~ t he United States Hi:h Co~iooionor of the !h!li~p!oes h•Te been 
!'evo)'-;ed .. 

S~s r ec&17able for account• of the reci~ents o! t~e ?h111~1ne 
Co .... ~onwealth ~· be credited to auch aceow: t.a . 
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INTER OFFICE COMMUNICATION 

~94 T REASURY DEPARTMEN T 

o .. n January 13. 1942 

TO 

FROM 

Subject : 

Secretary Morgenthau 

D. H. Morris, Jr. 

Co~~ents on bond ~arket obt ained in New York 
Monday. January 12, 1942 

In connection with the New York reserve situation 
attention is particularly called to the figures given in 
Table I showing "Net" Excess Reserves. Because of the con­
di tion shown by these figures New York has no funds with 
which to buy Government bonds and as a result has only a 
nominal interest in the ~arket. Consequently when inquiries 
are ~e by anyone fro~ outside New York, the response is 
unenthusiastic and so the inquirer a lso loses interest in 
the market. (For comparative purposes figures are given in 
Table II for reporting Me~ber Banks out side New York City.) 

If tap 
the open ~arket . 
the two types of 

issues are put out it would probably kill 
In other words, it i s not bel i eved that 

issues can exist side by side . 

Attention is called to the i~portance of embarking 
on a fir~ policy of keeping interest rat es at least as low 
as oresent levels because if the war has to be financed on 
a higher one, it will beco~e an overwhel~ing burden. It is 
also pointed out that if higher interest rates are allowed, 
all the Savings Bonds will be turned in for redemption so as 
to get the higher interest rates on other issues. 

Copies t o Messrs. D. W. Bell 
Haas 
Murphy 
Lindow 
Hadley 

• 
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fABLE I 

(mill i ons of dollars) 

York City Weekly Repor ting 

Mar. 5 Oct . 1 Nov. 5 Jan. 7 1941 1941 1941 1942 

11,007 10,672 10,162 10,165 
751 760 769 746 

3.947 3.976 3.664 3,428 
587 ~62 ~80 ~88 

- Excl. U. s. 16.292 15.971 15.175 14.927 
Deposits 14 129 236 842 

16.306 16,100 15.511 15.769 

Excess Reserves 3,203 1.692 768 936 
14 129 326 842 

3.189 1.563 432 94 

S. Bonds Incl. Gtd . 6,168 7.002 6.967 6.983 
ns and Investments 10,843 12,237 12,195 12,225 
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- Exc1. u. s. 

Excess Reserves 

0. S. Deposits 

S. Bonds Incl. Gtd. 

and Inveetaente 

!.lBLI II 
(a1111one o! dollare) 

liar . 5 
19~1 

Oct. 1 
19~1 

12,355 13,6o5 

~.718 4,669 

5.261 5,693 

57 61 

22,391 24 ,028 

319 470 

22,710 24,498 

3.232 3.498 

319 470 

2,913 3,028 

7.o64 7.299 

15,825 16,888 

/ 

296 

lOY . 5 Jan . 7 
'"'"' ,"4~ •<-·• •.t 

13,71~ 13 '719 

4,683 ~.572 

5.591 

62 

24,050 23 

341 

2~.391 

2,642 

341 

2,301 

7,639 8,162 

17,328 17.9tJ7 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

1")<"\":f " :1. 

DATE January 1 ; , 1~~2 

S~cr~t~r:," rgenthau 

::r. !iCI~ • 
' 

l. Atta c"!ed to t h ls r.~~morundur.: 'lr c tables 
• tdn · ( l l th e r.u:nber of agents C\1 ' ). 1t'1cd t o issue 
Jt~Pr.se Sav1n:;s Bonds , SerieA E, ct t he close of 
... ~LeeP on J~nuery l :l , clasr 1f 1f'd by t.·>e of agent , 

. , ( :-') t :.~ n•.t•t.ber or sucn o ·pnts on selec t ed dates 
: .. ce l•st ::ay. 

Or. J:»n·t~ !":r 10 tr.Pr wer1 17, ,76 "tents 
Jt .. 1~ t .. n ost of~ices ,..~~l1t1e~ to lst~~e Ser!e~ _ 

...... 1.1 i)ona£, ;:n ! :1cre~f:e or 420 £1noe J1.r.Wlr y 3· 

) , Or. Jcnu~ry 10 ther~ ~<el'• l C' cor~or:• t1or.s 
~u li:le- t o iss ue Serle• E savlr., e con~s on ~ayroll 
llotr..c;.t ~1:1ns 1r. ac~orde.noe >~ltl. t i.e i nstructions 

: •. \. 1ne.: l r, :;our tele_ra::1 of Dece.nl.. e l' 27 to the 
:'e' eral r\e~erve Banks . 
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Cl~salt1cnt1o~ o t th~ number of n"enL~ nu~1 1r~~o to 1naue 
Serle> I\ E 8n v1nfPo Soncis , on Jrnu:-ry 10, 194:> 

Cornorntions nnd Assoc1Pt1ona 
FederAl Reserve District of 

Booton 
liA\1 York 
Philadelphia 
Clevelnnd 
RichMOnd 
Atlnnt:> 

Chic~o 

St . Louis 
l!1nnenool1a 
Xnneas 01 t;r 
l>t\!le.s 0 Spn Frnncisco 

Su~total 

Post Offices 

Grnnd Totru. 

: ulldln:;: 
: : ttnd 
: Bl>nkll : loan 

: aseoc l e.-: 
tiona : 

S30 
1,171 

13?.0 
1.150 
1 , 014 

961 
?. • ?64 
1, :?&? 

1.276 
1.703 

816 
<;44 

194 
23) 
61 

322 
155 
121 
4o4 
125 

52 
161 
99 

_..m. 

2,144 -

OthPr Credit 
unions : coroorn-: 

: tiona !}: 

152 
299 

5!S 
216 
U1 

127 
90 
39 
37 

105 
139 

____!tl 

1,529 

4 
g 

12 

All 
other s v 

12 

30 
l 
1 

2 

6 

_1 

59 

Total 

1,1M 
1, 703 

969 
1,639 
1,251 
1, 213 
2,770 
1,447 
1,367 
1 . 971$ 
1, ()54 

947 

16 gs~ 

J4,459 

ottioe or the Sboretury of tho Treasury, 
D1vls 1on o! Research And St~t1ot1cs . 

January 13, 1942 

1/ In nccordttnce ~1th tele~r~ of December 27, 1941 . 
e/ Exceot post oftic~s. 

Regraded Unclassified



0 
Huober or nrent s ~u&l1£1ed to ~88UO 

8nv1ngs Bonds, Hey 7, l.94l. 
to date 

Type of 
agent M8i 

l.9 ~fi 
July : ept . 

7 31 30 

Banke 7.676 9.996 ll,57l 

Building and loan associati ons 739 1,380 1,481 

Cred1 t unions g 197 3g9 

Other corporations !/ 

All others z 21 2Z 

Total other than post offices 8 , 430 ll. 594 1},46$ 

Post offices 1~ ,812 l 6,2n 16,429 

Grand total 24-, 242 27,S25 29.897 

(:Ptrlce of the Secretary of the Treasury, 
D1v1s1cn of Research and Statistics. 

!J In accordance w1. th telegr= of De <>ember 27, 191a. 

Nov. ;,;~. ].~~ : an. 
30 10 

12,746 1) , 688. 1),832 

l, 729 2,064 2,144 

723 1,368 1,529 

12 

~~ 28 5~ 

15,233 17,148 17.576 

16 ,614 16~ l6,g~ 

31,g47 }4, 0}1 34. 459 --
January 13, 1942 
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Unr111ed Or~4ra ror Sav1ng s Sonde at the 
Federrtl. Reserve Benke and t he Poet orrl.ce Depo.rt n,ent 

(") December 31 to date 

(In thousands or o1ecee) 

Unt'Uled New Bonds I Unt' Uled Stock or IBM 
orders orders manurac- order a 1 81 tYJ)e delher1ee 

De.)' : at open1.Jlg received tured at close bonds thie 
or toda7 to dey 

or on de)' 
bua1.Jleae bua1neae hand 

; 
Dec . 
31 919 21!5 375 IS29 61 350 

J an. )u 1 g29 none - no llll!.1l 4oo 429 61 

2 429 932 370 991 61 'too 
3 991 600 420 ... . 171 61 1!00 
4 1,1n none - no J>S.11 none - cl osed 11.1n 61 'f>O 
5 1.1n 257 445 IJ..255 333 )10 

6 1,255 425 450 IJ..4oiS 511 r 
0 7 1 , 4oiS 639 450 IJ.. 597 511 ~5 

g 1.597 ll6o 46o p.. 597 511 ~0 

9 1 .597 649 500 1,471 236 5fi0 

10 1,471 155 525 1 ,101 236 l: 11 1,101 none - no mall 560 541 236 

12 541 g59 595 805 236 625 

ornce or tbe Secretary or the-Treaeur)' , JMuary 13, 19112 
D1v1e1on or Researoh and Stat18t1os. 
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Ulil'l'Eil SI.'.U'~ SAVINGS BOL'DS 

CoaparAtive Statement of Salea During 
71ro~ Ton llll•1Den D~Q<o or JaDuar)' 1942 ud Doe .. b•~ IU1d No•.,.ber 194\ 

(NoYOO'ber 1-1} , Deee.,ber l-11, J•nuary l - 12) 

(Amounts in thouundo of ctollaro) 

Seloo 
Aaount of lacreaao PerctAtace of lncreue 
or Deeroaot {- l or Docreaoe {-l 

St rloo E - Poot Otflet o 
Serteo I - B~o 

S•rlt o I - 7otel 
Strtoo 7 - B3Akt 
S•rt eo G - B3Ako 

J_,. 
1942 

$ 64,225 
173. 341 

<'.H ,566 
211,8l!O 
98 ,495 

,..~.21K> 

Deeeabe.r Jon abor 
1941 1gli1 

$ 19, 312 $ 17,435 
}7.335 29. 793 

57.147 47,227 
11,182 8 , 621 
~5 . ]63 54.907 

$121 ,092 $110, 7~~ 

Januart Deceabtr 
oYer onr 

December B'o n:a bfl r 

$ 44,41} 
1}6.oo6 

$ 2.:m 
7. 54? 

11!0,419 9 .920 
16,698 439 
42. 73? 856 

f23!J, 8118 $ 101 ~~I 

Ottt co of tho Socretar1 of t ho Troaoury , Dtvioioa of Research and St&t1ot1ca . 

JADII&r7 
Oft!' 

Doceaber 

2211.2$ 
~ 

.315.7 
204,1 
..1M 

~ 

Source: All ttcure• &.r·e 4epoe1ta vi t h the Treaau.rc:- of the United Statet~ on c.ccount ot procotdl 
ot talet of Un1ted States 5&vinas ~onds. 

Mote: Pl~e• heve been rounded to ne~reat thoueand ADd will not neceeear lly add to totalt • 

• 

Doctabtr 
Oftr 

I llonabtr 

lJ.~ 
~ 

21,0 
5. 1 
1 .6 

» 
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Poot Otftoo 

UlllTIIil S'l.U'JIS B.I.VIIGS BOJ])I 

Dail.T laloo - Jazra&Z7, 19112 
0.. Bub of Ioo,.. Pr1oe 

( Ia \houau4.o of 4ollaro) 

cmmoun 

llah 
Boll4 laloo lui< llo114 laloo All lloll4 laloo 

S.rioo a hrloo I hrloo., hr1oo 0 !otal S.rlu I hr1oo ., hrloo G total 

J~ 19'12 

1 • 3.912 • 10,229 • 1,964 • 7.6o5 • 19 ,7911 • 111,211 • 1,964 • 7.6115 • 2), 780 
2 ~.1102 10,7}6 2,056 1.m 20 ,571 1,,531 2,056 1.779 ~.:m 
3 ~.li57 9.557 1,2711 5.1153 16,2119 1 ,015 1,278 5.1153 20.~7 

~ 9.614 26,~11 J ,2lto 13,7olt 11),668 J6,1toll J,2lto 13,'1011 53.~ 
6,711 7' 9 1,Jlll 6,778 15,7711 111,369 l,J)Il 6, 771 22, 

7 6, 71tll 21,2.67 3.692 111,11}2 IIJ, 790 211,015 J ,692 18,8}2 
~:m • 7.509 21,297 J,S2l 12,871 37.9119 211,1106 3,121 12,~ 

9 5. 7116 12,359 1,798 II, 765 111,9~ 111,105 1,7911 1&, ·"' 10 11,3911 16,0}1 l,IJ5S 6,}55 211,2 20,1129 1,858 6.355 211,6111 

12 10,187 37 ,48} 3,11}0 lii,J53 55.666 117,670 3.830 1~.353 61;,85) 

! otal $ 611,225 $17),341 • 24,8110 • 98,495 $296,715 $2)7 .566 • 24,8110 • 98,1195 .)6o.9lto 

Off teo of the hC1'0t&rT of tho !1'0&0U1'7, D1rto1oa of lluaarch aD4 StaUoUco . J......., 13, 19112. 

So1U'CO: All f1gnreo are dopoo1to vltl& tho ! roa011l'or of the Uaited Stat eo oa accoUAt of procoodo of 
oaleo of Uat ted Statu aavil>so bolldo . 

Iota: .,1 eo huo boon roUAdod to noaroot tl&ouoOJI4 and. Ifill not nocouar1ly add to totalo . 

I 

I 
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117 toer Je'• 

fllaak ,.. ,,..,. -'o tor ,.,., t.Uer ot 

l .,., fti'J' 11U '' - \IIIJo ,.,,,..u • 
... oppnola .. rev _, .. " aM rev ............. "· 

loaara,l o JeMn P . hUonoa, 
u .. or ..._..,. et War • 
•••• , ...... . . o. 

OU:ba4 

303 
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WAR DEPARTMENT 

OFFICE OF' THE UNDER SECRETARY 

WASHINGTON , O. C. 

J anuary 12th, 191.2. 

Honorable Henry Morgenthau, Esq ., 
Dopertment of the Treasury, 
'•.'r.shint;t.on , D. C. 

Dur Henry : 

'>0" *, -t 

You ~· be inter a ned in t.ho a tt.ached Ciguros on 
contn<cts for moto,. vehicles awarded elnco DecOI'lbel" lot, 191.1. 
'th~ tra.nsactions where a lett.er or 1nt.ent. hea been iarued ue 
Mrked. by an asterisk, but in theae caaea also , the contrac­
tor. are goins full speed ahead . 

You will note that tho total is 577 , 86o moto:- ve­
hicle& to be delivered to the -lUartormaster Corps . Additional 
contracts for some 11, 733 motor vehicles are now unde~ nego­
ti.A tion, end these 11hen completed . .i ll raieo tho total to 
589, 59,) . These ere all for procurement cluring the calendar 
year 1942, ond they will r epresent prncticolly the entire pre­
sent progrnm for motor vehi cles , both for our own ~ and for 
Lcnd-Lonse. 

I wish that I could ~lve you , alao , the dollar value 
of thoao contra cts , but the compiled firur•• do not include thla 
ltom. 

'ibe progra= is t- vast one f!nd 'll'ill tnt&il the ut&ost 
exertion both in the line or deliverieo Lnd in tho line o~ field 
aaintenance . These figures do not include the aotor vehicles of 
a coabe. t character , such as tanks , •ounta Cor guns on self -propelled 
aounta , arwo:red cars, scout ears and hal!-t.r*ck carriers, which are 
procured b:f the Ordnance Depertment . 

rpp: l.al 
£."\CI . -

SincerelY yours , 

eGP.Pt~-
Robort P . t!'ntterson , 
Under Secretary o~ Wcr . 
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u:·u~H~UII POrto 'lb• IIDnoratWt Robert P. Patt.or.on 
Ullder 5ecretuy of w.... 

., )·-
·' 

1. Tau ~»:~ be 1ntereotec1 1n the att.&checl !4-ureo on convocta -..s.d 
for notor ve!Wiloo e1Dce llec-'>or 1, 1941, 1n o.ccor<laoca wilb t.be ~ 
c!1rocUn and a ulbot'Uo7 -1.1¥ iiY., ... to upecUta lbeoa aw.r<la. The 
total 11 S'71, 860 fthiolu . 

2. '!hero u al.ao attachood a U.t or controcta """ undar cloaronce or 
negoUatJ.on tor ll, 7)) nh1clAoe 11hl.c:b , ,._ CO<Iillot.ocl, 'Wl.ll nda t.~o total 
to ~il?, S9) nb1cl... n-. ccntncta w!Wib aro c-t.tecl oal¥ by lettor or 
1nt.ont ban been deoian&tec1 b)' an ut.ori ak. nt nvry c....,, "-•r, tho 
MnW'acturer 1a proaMdiJic 'llit.b all poeolbla opetd t.o ~•t into producUon 
en theM ccnt.z.aota and 11 al.ao ACcelorat.l..nj; hlo ecMduJ.oo on cnrller ccntrocto. 

) . All ol t.boae vehlal•• "" to be pi'Od110td durin;! the co.l.ondar you 
19421 and thla I"'I'.....,ta a~t. tba .nUro pr ooeot. prot;""' f or 010tor n hlol .. 
tor thla 1'1&1'• llhen prod.uetd the pt'C>GJ'lllO will C0<1pletol:l equip tbo A'l"/6;f Of 
) , 600, 000 with outt1o1..,t. added q1111nt1t.1 .. 1n lldditJ.on f or rai.nt.eno.nce reoorveo, 
and al'"' will t\U.t1ll all of our p,..o.,t. obltcaiJ.ona wxlor .Atfer.ae Aid that 
llWt lA dellvwrod durl.nc 1942. 

2 liOb. 
l . U ot ot Controcta 
2, Uot of Cont.l'GoCto undfl' 

cl.....,.r~ee and ne~otl.ll IJ.cn 

.. . d . O,r.oliti.J".I 

.&Jor <••n•u·lll 
Tho .. uart.e..,...t..r O.S•ral 
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f futel•o • Coa\rae\ 
ltace 11eo•'Mr 1 , 1941 

•\or ~ruoper\ DiTtotoa 
Pr.AacU• Coa\ro1 :J.....U 
I U ¥r7 I, 1943 

ppnvqr 10. 

.,._......._1ft 
~ 1111.-ll-al • 111' 
- 1111.-1-a .... _ltO 
,, .... Late-~111 
-·~-111 
11&-1-a..__lU 
1111.-"-HI--181 
DL-1-att--aoa 
DL-1-att--:no 
11&-1-ate--221 
D&-l-a98--304 
D&-1-att--2011 
~-ll:M4 
~-a .... _ ll401 
1-ate--lU" 
II-H8--ll410 
1-a..__u.ao 
1-att--ll.Ut 
II-H8--ll4» 
l-ati--1U01 
1-a .... _lUU 
l-a"--U A3 
1-a...._UIOI 

II-H8--1161t 
11-De-.q ... U!Ot 
1-att--11421 
........ _ lleot 
1-att--11436 
"-HS--11422 
"-398--1143! 
l-aV8--llllt2 
"-398-q.,.lllllO 
"-:Jtt-- 11&911 
'L.398--UIIH 
~ata-,~~1&9'7 

L.aH--UIIM ., ~ .... a.., 

m1 o.r m m ,J 

~. i \oa, 4ft Yl~•-Onr.-

fnM , ~ ••· 4x2 Pori 
'l'nat , 1 \oa , 4 :12 ...,_. 
~. 1 .... 4 :12 Clboonot.\ 

-· , .. , ed 6"" 1-Miter 
haak, 10 .... - - llaa'01'aehrt-c c • ._ 
- · - (7) • • • • 4lL'4 J'. 11,11. 
-· at-tS \oa,.,..,Carco Tollow bull: 6 Coau ~~r,.co, 
!'ruk, i •••. 4z4 ....... 
llo\or.,...1oo, lo1o llarlo7'-'llaY14 .. a 
!nclto, at toa, ll:d Tollow 'l'nclt 6 Coau llfl• Co. 
-·· at \ oa , hf Tollow !nclt 6 Coon lit,. Co. 
!nclto, t toa, 41<4 ...,_. 
lfrwlke , & \-., U 3 la,eraa\ioaal B&n••'•r 

-·· t .... 4x2 ...... 
~.. 4-6 ,... ... .a.toc&r 

-·· 1/4 .... 4ft ...... 
hatlor, 1 - Clllooakar 
'l'nclto, a tea, l:d, 111' JIMT Tollow !nclt 6 Co&elo 111'1, Go . 
tn.to, tea, 4&:1, -_, la\oraaUoao1 llarnohr 
!n.cto, 1 \oa, 41<2, ~rae\or CMft'olo\ 
-t-\1'&1111', 6 ~. Yaa 6 1\0ka :ao«;r -r 
!racko,lt ~.4lL'4 ,~l.Goao\,6 lata\ , 

6 - h"r 6 Polo lo\\or 
~ • • Poaol 11el hol')' 
bull:o, 1 \oko lo4too -·· ...... ... 
~ • • • ' "· bl -·· * \oa, .,.. b-ooko, 3/4 \oa, 4,.. 
~Ito, t \ oa, 4lL'4 
b'a.cka, i ••• 4d 
~...a • • lt -· ..... 
!nclto,at \ oa ,l:d 6 ~ 'N:d 
'l'nclto , at \ oa , l:d 6 ~ ~.­
'b-Gek•, 10 \ oa. eara. 
traek•. 40 Yoa. !'&a4 !''laae. 
ao\OYqel.• • · ItO/eo 

CMft'ol o\ 
CMYNt.\ 
J'ori 
lllot\o 

111--~ 
J'ori ....... 
111ll7...0W.I'1aa4 ...... 
CUYrot.\ 
Toll- b-ook 6 Coaelo 11r, . Co, 
S...U'N.ter 

--....... t_, c .. _ 
~"" ~ 

10· or n~tcw 
11,101 
4,1100 
3 , 1100 
3 , 000 

13,110 
1100 
100 

4 ,100 
2,711 

400 
4,111!1 
4,201 ., 

21!0 
'1"71 

1,?110 
6 ,100 • ... 

eo 
200 
2U 
411 

106 
Zl? 
100 

1,803 • 
11,1116 0 

8ll,1.. 0 

14,911 • 
43,601 • 
8,130 •.. ~ . 

11'7,411 • 
1? ,100 • 

'100 • 
2:,400 • 

13,10& • 
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- .... tn..-n IH.nll• -Y-...:Loo • ._._ -... ....... 1 ........ 
--I II ••• 1. l Ml 1_, ' · l Ml -··· nn or !WIM ,..,.,.,.. •• • !JIIGW 

('- -...4N .. ao ~. 10 ........ *'• .. , ... c- 1,100 

~ 
............ ~. 1. ·-· -. Cup 

Gllwftole\ 1 , 110 ---··Ml ~ •• · -· -· c..rr,all 
~let 100 .......... ..., 

~·t:··-·' ... 1 llel1'1'01'7 
~10\ ,. 

M.-¥416-...,atO ""*-· 1 ·-. - ...... 
~let aoo 

M.-'1-416-...,an ~. ha,-..,Oarp lat ..... \tooal lal"''oo\81' a,ooo ........ n:a ~.10 ,.., •••• s..t ........ .. 
- - .. , .... 1 .. -- 100 

............ 1. ~. ao loa, taU: !raaq. Pe4eral ?10 
Qi, ..... lll ~.40'-.-~. '"-... ' 100 
Ml ...... uo '-1-'-1181',30 ! . taU:'-'· ballu C I , et -- ?10 
... - pvl.ll !l'a1181',40 !oa,luk ~ • ..... uo 

IIM•UM ~.-'-.- hAera1 l ,MI • 
·-~1~ ~rau.... a/ ._1 tea •·h &.elrta\er n,100 • 
11-aM ... l UIK !railer, 1/ ._1 loa 6 JIG 8&1. lealu 16,142 • 
'1-4"-UIJO !ratlor, 1/ ._1 loa Gala alter 1,000 • 

M.-.............. 1. """'*- ,..-{'P)!oa.fiaMr ..,_or . ...... .. 
l-ai....._Uill ~. l ! oa_ki,Putea - l,otO • 
s-a~--.a-ulle ~.ao t ea,trutor JMoral 100 0 
.............. 11111 ~.ao ,..,, .... , ... .. 1,100 0 
l-al ...... l.lllf !ratlor, JO '• bailor C'q 

, _, __ 
1,100 0 

• ... , .... lltO'P ~. l t'-·- .... 1 ,000 • 
M.-l-al ... IJJ ~. 1 1•, td, (GD) Gloe'l'ro1et 1 , ?44 

• .. 1(11 11101 ..... ~ .. ~~. ... .... '·"' 0 
.......... l.UIK !neb • I loa, kl Cent" 100 0 
~ ~.· '·"" ·~- .. ,.,.... '"-... ' 117 

,..no • lo.rp ,., .,.... pane ...... ~ ........... . lltll\ ..... ~let 10 
1-a~a-11010 '-·1· l oa, td, 1-11 follow '"'* 6 C-* lite. c.. lot 
1-at ...... lllll fratlon, 1-lt A.l •• lllor lot 
w-at--.a-11111 ............ Claro .... 'PliO 

• U eoa\n.ete leal-\ral1or, 'P !.C...olo 6 'l ! , ell< 'l'artna oOQUl" a,o., 
<Ia% eo 

M.-1-att-q~ ~ :'Atl ballor,40 loa, ,_ tn.,.. ~.ll)l 1: . Jr. uo 
-·--.a.~ if1"&ll er.40 ~oa.. h.ak hwaa-p. Vt.a\u Wet•• 100 _ , .... _lUal 1' loa, U2 ,.. .... 10,100 • 

- • ...... u.aa ~ ..... -b2 - :J, IOO • ~11?10 .......... .-. la'•r.a,to.al &arY••••r a,oooe • w-a9~ .. l1710 • ' - · •xa. a..p la\er.a\te.al -.r.eate r 100 • 
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• I I • 

foloioleo ....ur Coa\nc\ 
lhoo ,.. .. ~ ... 1, 1941. 

091DA9110· 
_, ........ 11&34 
_, ........ u'l'l? 
• .., ...... _ll'Nt 

- ha. ..... ,,.., .... 
I to., -· Poo\oa C.... 
.. ,0""'7"1•, lolo, 'l!IJ/ r!IJ 

COIIUA.C'!Oa 

•• ,..,. bU.o,.r, D1Y1o1oa 
Pro4uo\toa Coa\ro1 ~&b 
JaDUJ'7 9, 1941 

10. CP nata• 

9151 • 
U6 • 

1J., 330 • 

517,IEO 

Regraded Unclassified



o: c 
~' .. 

f~e1oo -.dor Joco\ta\loa ..& 
C1oaraaoo llaco Dee..-.r 1, 1941 

I. of I 
I.etl 
J.eti 
I. of I 
I. of I 

l •lWUI!IOI UPJ or natcy 

1• Ywa, 4z2, ear,. 
li t'oa, U4, w.to 
hailer. 3/~1 ~ ••• ear,. 
f'rako,~ ~ •• -,ear,. w/w 
~1"0Cb,2t ~.IJrl , c..r,. w/w 
~.• t oa, lxt,Wrecker v/ v 
~rallu!r3/4-1 toa,ear .. 
~rwct. . a, , ....... ~ •• t . 1• toa, u a 
~rallor,40 !oa,!aalt !raaop. 
~ra1ler,40 foa,!aalt !ra•P• 
~ra1ltr ,40 !oa,faalt tr .... p. 
I.S-frollor ,Caa~ • .t.al-1 6 O&r .. 
b'aol<o, .,. ~oa,6d,Pr1ao Jloy• v/w 

COI!TI.t,C'!O! 

J'o N 

'It 6 QIC 
l! .. CliO 

l! 6 OliO 
J'ar .. 

.. , .. froaaport Dl'l'loloa 
Prod-loa Con\rol .....­
Janw.rr t, 1941 

10· o.r !Jilct.ip 

140 
ao 
n 

400 
'10 
11 

136 
36 

?,400 
lopro Jroo. 400 
V'lD\tl' 'Weill 300 
J're'llllallt 1,aoo 
llpwq 1M 
ll&elt 403 

'il,73i 

\ 
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JANU..RY 1.3, 1942 

STA 'l'i'!'SIIT !!X :Jl!l PllB$ID311T 

B; Executive Orc!er I will establ1~h the \'iar Production 

eoard, whicll will be granted tho powers now exorcised by the 

supply, Priorities and Allocations Boord. 

I will a ppoint Donald Nelson ao Chairman of the War 

!'reduction Ocard . In ad1l tion to being Chairman of the Board, 

he will b~ ;I<trged witll tt .. direct ion or t nr production pro­

TaM, Md t.ave gf:neral suyen.ision ovor all FTvduction Agencies . 

l:io decision as to questions or proeurenent ·~d production will 

be fi'ltil 

~~. Nelson will report to the Preoidcnt as to the 

proaresa ot' the pr ogram. He will no lonscr serve as Director 

or the Priorities Dl.vision but will devote his entire time to 

directing the pr oduction program. 

Vice President riallece, ao Chairll\8n or the Economic 

DE>!ense Boord, will serve as a ,-,ember o! tho l'le.r Production 

804rd, '"' will the other ,;;embers of S. P. A. B. 
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TREASURY DEPARTMENT 

I NTER.OFI'tCE COMMUNICATION 

TO $eerotary l!orb"enthau 

'110M . ;r. D!ttr1eb 

Sourcee ot Silver Purchased under the Silver ?Urchase Act 

(In thouaondo of dollaro, nt 35 eento per oonce ·999 fine) 

1241 l!otal Tot ttl 
J~.-oct. ~- ~ 1941 1911o 

.w : :-o..:.uc!.ioA Stl• er 
. .re,t:1t \~ $ 282 $ 2<>2 $ 332 
~~1h1a 35 
;:"'""" 2,50b $ 70 2,57b 5.ru 
:·.O;l<..ur:te 1,053 1.053 1,2 
~,etu . :.aet Iuo.iea Z53 253 111 
rt-r.l 2,443 • 35 2, 478 l., •99 
llot Deait-ne.ted 3.9o4 • 3.so4 14,000 

Totol liuw Prod. $10,441 $105 $10.54o ~25 . 724 

lol tner ~ilver 
Cc.naM $ 232 
.:.~lr.n $ 232 , . 2il2 1 ,600 .. 
JO)lnn 318 9H~ 54 
.. ext co 1?5 175 4, o98 
:ot :>oo1&nMed b9l o91 8,972 

~ot:a.l Otter .3 2.0co s 2 , 0oo $15,75o 

;rfl.:-,.._ ~otnl $12,507 $105 Sl2,ol2 $1;1,480 

-- -

• Af ter deduction of $500 f=om •peru• And ~ooO fro~ ' liot Des1&n3te~•. 
repraaentln.g new production silver purchrcc contt~cta cc.ncelle6. in 
June ($149) on<\ l1ovou,-oer ( ~1.105) • 

' 
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I !4-~JIL :::::s~~ ll:: 
0:? 1:=: YCi".: 

~ate Jan~• ry 13, 1542. 

i'O !.r. i. nok:e 51lliJ1:CT : 

:i'l\c; P. LMg 

I r . Sp~tul.dint. of !Iandy ll llA'"""" informed me toda,y over t ho 

telephone t lU\t he h;t.d. received en 1nc:.u1ry !rom !"r. Stu.ier 0~ t he 

Pr·n ~~erlcnn Trust COm?an:f indlcetl nt) that t.i.e l~tter ,.,lshed. to 

bw ~tbout 1.000,000 ounce~ of tll•er tor ox:port. 4'.ccordl n,o to 

. r . .o»po.uld.ln..... : .r. St u:ier '<fould. not r e•eal. t.Le C8Qe of the 

country to vh1ch ti1e e:port v:\S to be e'"dt, t'hereupon !:r. Sp.r.Uld1Il8 

told him. t brt he bad. no allver to eell. Subaeauently, 1t o:ppeu&. 

t h:-t :.r . ::, t u.der approached one of the reflnera, prob:-.bly .~ericen 

• .eU i o., Md Refining Cocpaey, and m•de the followin;; 'Oropo•ition: 

PM Acerlcnn T~•t Company would deliver 1,000,000 
ounces of s ilver in l:ew York to tr..e refiner ~'"'fllnst 

delivery by t he ref iner of 1,000,000 ounceo of 
t llver in !!e:deo. 

-~• tor aa J:r. S'Oauld in,e: kno\111, U.e "Oro'Ooait.ion o~e b.)' the ?en. 

• ..::.triCNl .. ruat Cocpany vas not acce..,t pble t o the ret tner. 

It occurred to ~e t~t 'here ci;ht be aoce connection be-

recent report• in t he marAet t het PortUoll..l · 't'nt•d to b~· allver 

tor colnrve ~uryoae s. In t his connection, tho !ollowi n: excerpt 

!'r om ~ht r ore i tn Comn:erce :leokly of Jo.ouN 'Y 10 , 1942 llii'Y be ot 

lntt rea t: 

•~tUQnl-IncrMse in >Hvor Colna.e .. u t horl=ed.­
.w 1ncre&at ln t he silver coin~e of Port.~nl 
from 157.000, 000 escudo• •o 197.000,000 eocu-o• 
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(approsillat•lT $7 ,880,000) vao authorbod b7 
deoreo-lav llo. 31,6oo pulllb~4 la t~ Dlarlo 4o 
OoYerno of lfo,...bor 22, 1941. lfo pu1o4 of u .. 
baa beon &llllOllllotd tor oo01pltiloa. of tbJ.o procru. • 

313 

Acoor41DC ~~ t~ 1936 H&Ddbook of Forolsa, Ourrenoloo, the Portueeoo 

Goyornmtnt 1 foun4 that tho s11Yor ootno in o1rou1at1on, otpoC1all7 

tho•• of 10 eacudoa, vere 1nautf1c1ent tor the countr.y'a needa. 

A doorto-la>t (llo. 23593 of hbruary 23, 1934) vao t herefore proaul­

&at td vhicb iDCrtatod t~ antborlud total of oll1'tr colno from 

100,000, 000 to 120,000,000 ooclldoo, 41rldtd aa tollon: 

6,500,000 
8,500,000 
5,000, 000 

10-.. oudo colao 
5-ooou4o oolnt 

2-1/2-oocQdo oo1ao1 

.Apparoa.tl7 oiDCo 1934 tho total bao beta. lncroaud troll 

120,000,000 to 157,000,000 oooudoo and nov a turtbor lnoroaoo to 

197,000,000 oocudoo hoo been authorl&od. Thlo l noroaoo ot 4o,ooo,ooo 

oocudoo la oll'Ur cotnace vould roqu.lro approx1matol7 l,J4o,ooo 

ouncoo of tllnr, teltiag so a baolo t~ 10-oooudo coin vbJ.ch hot a 

&J'OOO vtl&bt of 12.5 cru• and a tlnoneoo of • S35· TM oll&l1or 

colao bnYo a tiuaeoo of onl.T . 650. 

llovOYer, upon chocldDg vitb Mr. 1\mct, I le"""od troa IWl 

that ho had an order troa tbo Portagooo Gonrnaont to obJ.p 39 tono 

ot ollnr ..talob to equhalont to approx111attl7 1,14o,OOO o1111coo 

• 999 tine. A llr1Uoh naYlcert had boon approYocl. about throe da7t 

8iO vhloh vao good until tho ond of March. .&pplloatlont had boon 

flltd vitb our Foreign Property Control Department tor liconeoo to 

export about )00,000 and s4o,ooo ouncoo roopoot11'tly. At the •omont, 
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11r. J'uGk M14 Ula* M 11.a aal7 alooat 150,000 •-•• of ellnr 

a,..111'blo for lhl,..., u4 _. -... .. rlac \o p111'0bu• tu ro-.bUr. 

U 111a1 \11&\ the IaUro t ....,_Uoa 11114 'IIHn olearo4 wUh 'I'VlOU 

poopll lll Vuhlac'oa, laol1141DC llr. lihUe at the 'l'ro........,. 

I .. , Ill'. 8h4er poreonallJ' 10M ;rtarl 8CO whtD tu PAD 

Aeerlcp !rDat Ooep&DT waa 11J1P0lah4 aD ,..,., t o b'OQ' ellTOr OD oar 

behalf u4 lt rou \Mill< lt lldrteabll I ehall be c].a4 t o tollphollo 

bJa u4 u4oanr \ o cet ..,.. latoraaUoll froa hla at to tu oUnr 

or41r he 8ppU1'1\l7 bat OD baA. 

CGp7slcsl/16/'14tl 
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•Date ~~ 15, 1942. 

'l'o Mr. Klloli:e SubJect • 

Proa P. LaDe 

WUh reference to -q ••or&ll.d,. ot Jt.U11ar7 IJ, 19112, I 

ctJ.lecl Mr. Stll.cler at tbe Pe.n .&aerican Truot OOIIp&IIT re~ tbe 

Nporte we had recelnd th&t be vae enclea...,rlJIC to purobaae ou.,.r 

111 tbio -t. Mr. Stll.cler aa1cl that th&T had reoelncl a telecr­

troa ou of tbelr oorr uponclento 111 l!ezioo ret141Dc oo•wbat aa fo1-

lon: 

Ve propooe export oilnr baro to South Aloerioa. 
Intire Mezican procluction tied Up ln Uew tork. 
Can TOll arrance to purchaoo l, 000,000 to 
1,500,000 ouncee1 

.t.ccorcll~~& to Mr. Stll.cler, be opoke to Han~ & ll&raen &114 

tl.oo to tho prlnclptl. rotinero ot •re:Ucan ollnr (Aioorlcan s,..ltlag, 

.&aerlcan Metal ancl Onitecl Stateo Smoltinc) ancl trlocl to find cut 

wothor a owap ooulcl be arr~cl tor clolinry ot oUTer ln Mexico 

acainot oUnr 111 llov ton:. 1'ho retiuro ~<ppUeDtlT wro 'filllDl; 

to ..to tbe owap hut oDlT at a coot to b1a of about l / 2 a cont 

per o\lDCo wbiob woulcl .. .,. th&t tho coot of tbe oUnr to tho 

Ho:Ucu cor reoponclont would he about 36; por OUil.oo. Mr. Stll.cler 

felt that thlo prlco vao too bigb and that ollTor cO\llcl be bou&bt 

in thh aarlcot anc1 obipped to !{oxico for lou tbac 36; per ounce. 

l!o 41cl not •nUon tho ZWD4 of bio V.oxicu corroopo114ont but 414 

oq that lt vao not C....Uto lllnoro. lie had not boon tc1cl to what 

COUDtrT ln South Aloerloa tho oilnr VOulcl bo o:rportocl but CJ1800ocl 
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tbat H a1p t lHI either llruU or .l.rpaUaa. 

lie ooac1114e4 ll:r oa:rtac tbat probab~ aothlac 010'014 ••• of 

tba laqulr:r al\houch M•·· Gleaa a1cllt follow ap tba •Her eil>ce ile 
' 

wu 4owa la Mexloo at tba preHat u ... 

PLtDB 

Cop;r:lotl/16/'112 
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'I'BBASURY DKPIJ!TIIENT 
Ottico ot tho Secretary 
Secret Service Division 

IIEIIORIJIDUII 

.Jan\l&l'y 13, 1942 

Atthcr.od i t art icle by Osrood 
.'icr.ol• v hic.h a:pneared in 'i:ashing ton 

r oot ~ - ulno, Sunda/·-=pSe:t•r:b7er 9, 

'"' ~ 
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I !%tr•ct !rca liASHIIIG'i'Oll POS1' V.AGJ.Zillll, Suno!!,y, Sentecber 9 , 19}4. P!!ljel 1, !, 
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By Oogood Nichols 

Pl1ng1nj: Challenge to the Oldaters , 

A LONE GIRL SEZKS 1'0 LEAD 

Nation's Youth to Victory 

(Photograph of Viola Ilm.) 

•!he yout h or Aoertea are about aa effective aa a rubber toepiek• . 

::o Viol a Il:~.a, YOUD£, d.ym3.nic ho"Oeful of the A.::lerlCAn Youth Hove:aent, a\!l:l~ed u"O 
~he tit.ua~1on recently for the d elegatee aaetmbl ed ln New York University for 
'he Ytr1t A=erlcAD Youth Congress. 

Eooa, cat.calla fro:~ becklere g:r·eeted the !irat a tttln)t to get representatiYea 
ot tt:e youth or A:::lerica togethe.r under one root for a tbre.O~ conference. Two 
hour• alter the opening of tbe !trot sesalon the deleca tea vera bapeleooly di­
vided And the lirat American Youth c~ngreae aplit into two grouvs and ~etered 
orr into notb1~. - ~ 

The rl t t ot FAtclat governments of recent yenre in EJ»ope, largely through the 
energy of or~antz ed youth, haa occasioned much e~ecUlation in thi s country as 
to tho poaoibilltloe of o~ American Youth Movement. 

Tho Slav 1a Colorful !'16UZ'e 

But the only hope for ouch a covement at the moment lieo in the vbit lvlnd porO 
t onality o!"tho Slav• as her 1nt1~te frlenda cAll Klaa lima, Her activiti eo 
al.or.a that line hAv• raised her, at 23, head. and ehoUldlrt P.bove the YOun£ vomen 
on the Acerican acene. 

She 11 one o! the aoat colorful peraonalltiee totted. up by the depression. Tbe 
renaon for the ~bliclty vhich she baa rece1Yed c~n be !ound not in v~t the 
~~ done, but in the Slat herself. lhe ia comDletely unique and nevapap•r ~en 
seize upon her becau.e ahe al~e :akea good co~y . 

She it not ••erae to that ~ublicity and even goet out of her vay to call up the 
city editor when the arrives in town. But ahe doea that tor the cau.e which 
ohe i o oupportlftS, not tor any por•onal clory. She it wel l aware o! tho !~et 
thnt vtthout it aha coUld not ho~e to have nny effect on the incohesive, apath.O 
tie youth of tho country . -

Her P• ••onnlity hat br ought her devoted frionda and vlolant enecloe, Uo one con 
~••t her and c~ry AWay a lukewarc impreaaion. She 11 t4o ~oeit\ve, too olectrlc . 
So~• ~bon ahe atir' u~ to a hi~ ~itch of enthual A!= go nway and think it all ov8r , 
•o~eticea wondering vhy they vera so convinctd. 

• 
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!xtr• ct froa liASiillro'roll POST I'..I.G.LZWZ, Sunda,y, Senteeber 2. 1934. P..,oa 1. t, 

By Osgood N!chole 

F'l.illl(ln« ChaJ.l• ne• to t.he Oldaters , 

A LONE GIRL SEZKS TO L!:AD 

lfa.tion ' a Youth to Vtotory 

(Photo6ranh ot Viola !loa) 

"The :'o"OUth of America are about aa effective AI a rubbe r 1ot -o1ck• . 

~o Viola Il::IA, young, d.yc::mic h ooetul of the A.cerlCIUl Youth !·!ove:nent , s~ed u n 
~h• ettuatlon recently for the deleg•tea ••~•mbl ed l n Nev York University for 
·he Ptr1t Anerlcan Youth Coogreaa. 

?ooa, catcall• fro= hecklers greeted the flrat Attt2nt to get r epresentat1Yta 
ot the youth or A=erlca together under one root tor a thre.Oda7 conference . !Yo 
hourt a!!tr the opening o! the first eeatlon the dt ltgntea were hopele$117 '1-
Yldt d nnd t he Firat American Youth c~ngreas t pllt into two groups and ~•tered 
orr Into no tblne . 

The r l ae of Fneclst government s of recent yeort in EPDope, largely through the 
energy of orgMb ed you th, has occasi oned tmlCh a'Oeculation i n this countr-y Aa 
to the poaalblll t leo of "n Amer ican Youth Movement. 

Tho Slav i e Colorful Fleur• 

!ut the only hope for 1uch a moveoent at the moaent liea 1n tbe whitlvind pe~ 
oonalHy ot•the Slav• as her Inti,... to trionde cllll Milo lll::a . Her act! vi tl oo 
nlon& that line htlve ralaed her , at 23, head and thouldera P'bove the youn,g vomen 
on tbe ~eriean acene . 

She i t one of the ~oat colorfUl p&raonalittea toaaed up by the depr ession. The 
re~tOD for the ~bltcity vhtch she has rect iYed c~n be f ound not in v=at the 
taa doc.e, but in the Sl av heraelf . lht it COJ:"?l ttely unique and newspaper c en 
t eize upon her becaute she alWAY• ~~ good copy. 

She lt no t aver3e to that ~blietty and .ven goea out of her vay to call up the 
city e ditor when aha arri ves in town . But the 4oea that for the ceuee vhieh 
ahe l t tuoportlne, not tor any P4rsonnl glory . She ta vel l aware of the f~ct 
thn t wi thout it ahe could not ho~e to have rny e!Ceet on the incohesive, apathtC 
tie youth of t.ho country . · 

Her poroonol! ty lmo brought her devoted !rlan4o nnd violent ener.d ee. Uo one can 
~•e t her nn4 entry avay a lukevar.c impreaaion . She ia too ~osit\ve , too aleetrte. 
So: t whoo the atir~ u~ to R hi~ ~itch ot enthuaiAtm go nvay and think it al l over, 
ao=ettmaa wondering vby they v er e so convinced . 
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1~ te not her pereonal beauty vhich ~·• theo in, tor though abe ia attractlTt 

that it not htr torte. She l ookt like a SlaY, hence the nickname. One ia con­

oclo\10 of ~ chaok 'boua, an undorolunc Up and utraordinaz7 naah111C 0700 , 

!htrt are practtcall7 no e,elaabtt ao that the ~ilt etand out aa it alone. 

fhtY co~d dttention UDder a ehock of r•~i.h bG~btd hair vbich aht weare 

~ompadour !aah1on. 

n 11 her dJ'nudc onor&7 and ontb\a!UJ> which IP'• oo 1apalliiiC• She boo ao 

=h t nerD that abo boo to t hrov a..,. ot It ott I n c oaturt a, vlld, IIW1nl.oh 

gt aturee to emphaeize ht r poi nt. There it a great deal of bofithnesa ln her 

w e-up. Sbe 1o tond ot vtar1DI! " ehlr t and t lo , and otandlllll bandl on U.t bl po, 

Once, Juot 'back ! roo a trip to Africa, abo valked In on Ell ery Sodpiclo:, tho 

dlcnlflt d, Groton• t ral.nad editor ot tho Atlantic Monthly. In uoual, lntoroal 

faablon, ehe perched btrttlf on the corner ot hie dt tk, teet and arM• flficg • 

.l!tt r he had rt&alnad hio compoaure , Stdplck turned to her and ea1d, "llloa 

I~, I f eel o'bll&od to t oll you that you are no loocer In Africa. Th!o lo 

Boat on. • 

!ut tbat porooDAllty baa accompllabed for her thin&• lmpoael'blt to any o ther 

perton. I~ alzoat no time ahe raietd money for the Youth Concreaa , int eresting 

'""h people •• Mrs . l!oo~e,..lt, llloo Anno Morgan, Mrs • .Au&wot hlmont, Ohr!eto­

pht r llorloy and Arthur Garfield ~·· 

She hat boon to Waohln&ton oevoral t1mto and oounto many high Go••rnment off1Q 

c!ah latoroottd 1n her alma . Bvolldort<l 'by tbo 'battlln& l'ro'bha of mlll1olll 

or un~lo7ed 7~the, they 11eteR aagerl1 to her conatruet1• t a~eatione. 

Yrom her f ntbtr she gete the exotic elementa of her character. Her mother 1t 

a ~or. Accord1n& to M1r • Ilma, her p atorhal grandfather vent to J.byt1nn1a 

at one tlct and marr1od tho 4au&bttr of tho Primo Mlnl•tor. Sba Is fond of callQ 

lq; btr father Prine• All You .. u! and hortolt tho Prlaoou, choU£h her aooo­

clatt t finally put a atop to that , 

M!to Ilea 11••• In Nov York with her fam117 In~ eacond f l oor In tht Wt ot 

Jt&hUea. Her fAther, an &Q&twr vres tler and a eincer, 1a an enormous man 

with a hU£a choot , a cloop •oleo, and graat at!a'bllitJ• lro:o hi" abo gtta her 

'boundles s energy, 

Dt cldod Opon Btr Caroor. 

Ao a girl, eht went to Julia RtchDon~ R!gh School In How York. !ber t oho vaa 

tvtrythln,g in her claaa--pr ea1dent , head of the etudent council, &e. She did 

to vtll tha.t the vaa offered a echola:rahip tor colles e, whi ch aht tllrnt d d.own 

becauae she 4.1dn ' t vant to ~repeat her hiJtb achool career and vas e,gar t o ge t 

0\lt into lite . 
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Vbilo oho vao otill iA achool, eha wrote a otor,v tor Libort;r oasas1Ao entitl ed 
•Tho ~im ot tho Modern Girl", which &••• hor hor original intoroot ln tho prob­
loDo ot routh, In 1t aho had a quootionna1ro which woo tilled out b;r anoral 
thouoand g\rlo. 'l'ho d1oconr,v that 90 por cent ot them vanttd, mort than an;r­
thlllll ol u , a happ;r 111rriod lito cuo at a real thock in thooo bath-tub gin 
~· of 1928, 

!lor 1noxhauoti~lo onorQ carried hor troa ono thing to another. She &1>poarod 
1n a pla;r b7 lloyd Doll, and worked ao an artist tor a largo advortioiDg coDG 
corn, But none ct thou thiDI• oatiotiod har. She broke oft aJld vent abroad, 
Vhon oho nw what vao being dono tor ;routh and b;r 70uth in l uropo , obo .,..do up 
hor aiAd vhat t h o vat going to do. 

She • ...,. back t o thio countr;r to find, in tho tall ot 1932, that tho doprooQ 
lion wao doepon1ng, More and more 7oung p eople voro bolD& turned out ot our 
educational inotitu tiono, taucht to lho in a vorl4 which didn't oxiot, !ho;r 
found that thq voro not wanted, hor,vvhoro tha;r turned a blanlc wall grootod 
thea . !ho;r voro a halploaa, pitiable , d lollluolonod, incoher ent aaoo. 

Inopirod by vhat oho had 111n in Europe , Milo I llna dotorainod to Jllko that aau 
voc.al, t xprtttlTt. Imme41attly aha thought ot a aaca:ina. Ka«a~1Dtt vert 
!ailing r18ht a nd loft , but aha had tho coura&o to otatt a nov ono. Out eho 
vont by bua to Obioaco and on to a emall tovn in Illinoio, vboro eho hoard that 
thoro vao a publiohar who might lieton to hor idoao. 

'rho town vao Mount Morril, Ill. , tho pub lither J:ablo Broo., publiohoro ot Out­
door Lifo, t ho llko Kogasino, and othore , Mc0u1ro, editor of Outdoer Lifo, told 
her that oho wouldn' t got ••r.v tar vith tho J:abloo, 'rho;r voro hard-bo1lod 
bualnAtt DID and there ver t deprtaaion d.a.1•· Oont1c1tntl.:r, aht ateed.e into ••• 
tho.,, A tov houro lator eho vao tl)'ing back t o Nov York v1 th a contract a nd 
""'' adY&nCI aonq 1n har poclcot. l(odorn Youth, tho ,.., of her ohort-lin d 
maca11D1, Y&l off. 

Voice of tht Tounctr Ot ntratiou. 

In lebru&rr laat 7ear a moderniatic f ace vat attn ou tb. a ewaatan4a. I t wa• 
eubtitlod, "!b• Voice ot tho Younger Goneration•. I n i t Mioo llJI& announced 

that ao author• wer e to e xce ed 3o• 

OWe propooo•, obo oaid in a front pago editorial entitled, •Vo Tako tho Baton• , 
' to take tho 4obrio that o~ fathoro have left uo and faohion troa the more 
oubotanti&l tragmonto of their fallen tovoro a now and more enduring happinooa 
• • ,fomorrov'o pundito vill be found in thia oaga• ino tod17---and their com­
mont e t~ have a opontanooua vorvo vhich will be lacking vhon they havo r epu­
tationo and rheumatiom,• 'rhat io clear, bold talk, 

Mho Il• oat in tho ott1co of tho magasino and nad thouoando of aanuocripto 

and lottoro vhich poured 1Ato hor tr<D ;routh all onr t bo countr,v. Others 
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eamo in to t oo hor and from tbom all tho cot a vivid picture of tho trialo and 
tribulationo ot a thvartod gont;ation, Little did it mattor t hat eho vat ti- · 
nallr torcod to olooo tho doore or hor brain child and doolaro bankruptcy tor 
•••• ral thou~ dollare, 

Sho bad rtoo1Yod bar od1>0ation and aaw her goal, It wao nobulout, and r ot 
ogain dotlnl to, Sho wanted to do ••• thing tor that routb and onco oho had 
mado v:p hor mind, that wao that, J.o tho o~ttiOd 1t in hor mapsino, ' 'l'hor o 1o 
nothiOC that vJ.cor , courage and eontidonco can not attain, and to a gr oator u.­
h:tt thu m-y preTiou.e &•neration "' baTt thrown ouret lTtl into tht torrent of 
lift •• 

Ieot Jul7 t ho opcko at tho Inte rnational c...,.rou ot Youn in Chicaco, whoro tho 
told th• that t hor thould otop ~tttng Poldogo10 dcco and do ooaothioc. 'l'hor 
ltktd it , ao aach 10 that th.,- aent h er to Oe nn-a to a t tend a contereuce there. 

Calla On Roooovol t fo J.id Youth, 

Sho ca:~o back fro• :lu.ropo laot Docombor to annoW>Co to tho proto tb&t "''ho 
Youth or J.mor ioa aro at loooo ondo and havo no idoalo, no ubi tiona, no oppo~ 
tunlti oo, and .bat it moro, th17 don't caro, which io tho worot or i t , It i o 
timo tor tho rouch to back Roooovolt and tlmo tor tho Prooidont to back tboa . 
Ritlor, wbatovor oloo ~~ay bo oaid about him, hat ginn thom oolfQrupoct , cour­
age , and ~ nt v vitality.• 

Returning hero, llioo Ilu otartod cruoadioc with in: roaoed vicor , 'l'horo uou 
to b t no end to her .ntrgy. 'Ber t is potential utt rlal, 1 a ht procl aimed 111 a 
f oaturo article in th o How York Ttaoo thio opring, "koon, intolligont, r ol i ablo 
aaterial, nooding only organization to throw 1toolt vholoChoartodly into tho 
r econatructi on of a nation. • 

Br tho • nd or llaroh t ho had fou:ndod tha COD tral Bureau or Touoc "aorica to bo 
a 'cloaring bouto tor all routb groupe, organised and unorsanlsod, a tou:ndation 
on which to build a routh ..,.,.••nt which will roprooon\ in c onoral tho larcoot 
coaon denoaiu~or or American Touth . 1 In J ul7 it vat tpont or1ug a eourae of 
locturoo at llow York Unlvoroity Summer Sobool on tho Tarioua probl•• or youth. 

furno Down Rich otfora. 

Bor ncti•iti oo had brought hor c r eat publicity. Sho wao otfor od tho J ob of 
organi cins tho Young Republican• in Now York State. A promlnont Dotroit autoO 
mob ilo manufacturer oftorod her .. fantaot1c aum it oho would otart a young J'ao­
ciot IUOTom<n>t . Sho turnod tho" both down for oho wanted to remain unattached 
and mooo;v had no luro tor her . 

/ 
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In a10101t 110 t1mo obo had vr!tton IUid had J)Ubliobod "ADd l ow Youth•, which woo 
p11t out b7 Ballou ao ono of bio B~lt 'fop booko v!th a otrikille picture of M1oo 
I!.=& on tho c OTor, !bo torcotul vq 111 vbich abo por trqod the pll.cbt of tho 
yow>Cor generation oauood quito a otir, !bo book 1o nov 111 !to oocoD4 edition. 

In 1t Mho Il.M o:tt oro no program, Sbo r eally had no dot1n1to prograao. She 
boll .. •• that W on youth gob together it Vill vork out ita ow exprooo!on qd 
ito ow doot1ey, Incobaronco vill booo• tangible action aD4 tho moT•ont 
will owoop tho oountr;r. But tirot tluoy wot be br0U4ht togotbor . 

Xh• .lnnt Morg.an, aiatt r of J.P., a,D4 pr t aiclt Dt of tht Jat riean Voan'• A.eao­
c!at!on and m e ot t he liiAIIY pro•!nont people Mh o Ila&, b;r bor 4;rnalo!c poroon­
allt;r, b&o b oon able t o llltlmao, darod luor to tr;r IUid got a ;routb congrooo t o­
cothor and tr;r and ltoop tboa together, It vao a challqo bacltod up b;r 
financial oupport . 

. 
Mho Ilaa, who tbrino on obotacloo, otar t od out IUid Ina t ow voolto bad raiood 
$4,000 and tho hoop italit;r o:t llov York Un1nro1ty, Inrltationo wont out to 
500 nrotull7 ooloctod reprooontatino ot ;routh orcanbationo and ~t111ato4 
peraona. On Au,gu_et 15 , 200 or eo d t legatt a fro• all over tba count 17 con.,t nt4. 

It wao a motley mixture all tho war !rom Junior Leacuoro to tho Young Ooaaunia t 
L•acu• ot U. S , A. "''rom tht erose aection thut t t ourt d, • a brochure cont1-
dootly otatod, •a oo.,.on denominator ~ be extracted whJ.ch lllll7 b o oxprooood 
ouco!notly ao 7outh'o baoic nuda. 1'o tbb wot bo added tho method or 11othodo 
propoood, aocoptablo to all, wherein and vbornby ouch noodo can b• tl1l:t1llod. 0 

' 
1'ho rooult vao vhat llicht bo oxpactod, llo ~~~&tholll&t1oian could be toWid to oup-
pl;r tho COIIliiOII donollinator . J.:ttor a t ov cood opoocboo on t ho oponia& morn!ag 
b7 lla;ror LaGuArdia aD4 J.. J.. llarl o, tho • • t1a& vao t hrown opon to tho floor 
e el. contuo1on. !bo r..Ucalo had doc!dod, 1n their uoual t aobion, to broak up 
tho mootlag, & 4 thor woro old h&D4o a t tho c aao, 

lUoo Il.M bad aado one :ta tal mhtak•· In ordn to koop tho congreu troa be­
inc tho uoual lncoboront nop b acauoo ot l aolr: of orcanisat!on , oho bad co•• to 
tho other oxtroso and onrcrganlsod. !bo dol osatu arriTod to :tin!. thet tho 
Cent rAl Buro111 o:t Younc J.morlca had dacidod oneyth!ag In adT&Dco. Il.icld 
rulu bad b .. n •do and Mioo Ilma vao alroad7 cho1r11&11. 

1'ho radicalo ooilod on thh and otartod bowl!ag tor "dnocracy• . Pandeii0111UII 
brolco loon with ohr!oko and hovlo and pooplo popping up all ovor tho tloor • 
Ono YOWIC girl cot up and 11 torallT ob1vorod v1tb. batroil. Tho ._ .... epl1t 
Into t vo irreconcilable groupo, aacb cla!odag that they voro tho o:tt1c1ol ono, 
1'hroo da7o lat or th o Ilaa group a ot and drov up a t ov r ooolut!ono about birth 
control and var, tormod a p «taonont goYornlns coiOIOittoo, docidod to bold a 
•~on4 COfl'r••• the nex't 7ea.r, and 41sperae4. 
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CueyiDc on tho Good. Work. 

IJndaunUcl., 11.\oo 11M it Can'7i114! on tho goocl. vorl<. In opito t! tho fact that 
tho collQOOO oolllcl. b o t oi'IIOcl. a nop, oho b oU ono that H 11 onl:r tho bogin­
nlnc, &nd tho groviJ14! paine of an:rth1ng ar o rat her cl.hcOIIrocing. But tho 
voman hao inf1n1to pluck and can't bo dovnod 'b:r a f ov ootbaol<o. 

It aooiU h1ghl:r i11pro'ba'blo that tho nr1ouo :routh •••-nto vhich han oprung 
up 1n thlt oountr:r ao a roolllt of tho cl.oprooo1on v1ll "or uount to wch on 
a 111tlonal onalo. Tho :YOWl& liOn and v011on aro too 1nd1v1dual1ot1c and apathoQ 
tic. Ao aoon ao tho7 cot a Job, tho7 forgot about tho troubloo ot thoir follovo. 

11.\u 11M h Logi cal Laador. 

Porhapo, if tho7 continuo 10114!: enough 1ntho1r prooont otato of Joblooonoao and 
du pair, tho7 viU forcot th-ol n o, and, l1l<o tho routh of o.....,., band to­
gothor and follov tho l o.Ur who prolliooa tho tho aoot. Youth can not bo 
doni od too long. 

VIola IlM 1o tho locioal poraon to l•d thoe. Jut hor .Uvo aro too moderat o 
to hold them for lone. 801tt de-cocue would 10011 appear on the I CI DI and 
h1otor:r llicht croll tho Atlantic and ropoat !holt. 

• • • • • • • • 

!IO'I'Jt Captio"" undor tho throo pieturoo ot 11.\11 lba ooDtai,. cl. in tho two 
pa&t l ot th1e article are aa tollovtl 

2 (Socond Pago) 
top ioeM 

rtcht 

3 (Soeoncl. Poco) 
'bot tca loft 

"Viola llaa, 2}-7ou-olcl. wbirlv1D4 authorooo, 
-1.- launcher, h.,.flll routh l o.Ur o:r:tra-
ord1nar.r.' . 

"b;prooain incl.ood aro T~ 11M '• hancl.o vhon 
ah• ia apt aldDC• . bert tht 11 • • abe addreaeK 
tho firot Aeorioan Youth Concrooo, hold at l ov 
Tori< Univoro1t:r roe ontl7. 0 

"llioa l llla 1n a chuaoh riltio poot at tho Youth 
Oo~ r oo a, hor 'brain child. All her offorta to 

hold tho eoncrooo togothor voro unouccoaoful and 
tho firot roal atfort to otart a llational :routh 
aov- nt r oeoivod a t o111j)crar:r ootbaol<. 1 
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In rtt 1ly refer to 

IEP ART!.:!:!;,> OF STJ.!Z 

\'AS!inlGIJ'OII' 

FP ;40 . 51 froteo Cr edit o/5008 

The S~cretary ot Ste t e preeento hit comoliconto to the 

Sooor~ble the Secretery of the Tre~.ury, &nd trrnac1tt t~ 

00? 101 or • telogrtJD dr.ted JN>uary 10 , 5 ....... rro .. the Alr.erica 

Ebb~••Y· Bueno t Airea. concernin& an ~ecutlTe decree number 110790 

htuo4 JOJ>U6!')' 8 , 194z, wich !>l&eoo under control ot tho oatiooal 

l:toltt'7 ot l'ior.oce , ell trr.nstero ot !undt abroM. ond ioterno.l 

mo .. e>enh ot fundt by eo~ &lien tinno &ad nat1oorJ.o. 

~eloture: 

Two copioo o! telegr·., dated 
Ju~zy 10 , 194z, 

eh: cony 
1- l ;..lt2 
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Secretary of State , 

Juuary 10, 5 p . a . 

1Dba•11'• 58, Januar,r 9, 10 p. a. 

ltuC11U"' 4ocrao D'QIDber 110790 dated. Jull&r7 8 vhlch haa Juot been 

hauo4, attor nterrlnc 1n tha prealObl e to tho need. to protect .t.r&etlno 

lntoroota troa coapllcatlono connected. with ontorprlooo hero aanace4 or 

contro11o4 b7 torelcnoro or controlled. troa abrooA aDd tho need to penoH 

ouch ontorprloeo to tnnctlon proporl7 and attor oltlng tho nood to lnoroaao 

tho control alroad¥ pro•idod by ..,lono docreoo etat011 

•.t.rtlolo one. During the preoent emorgeno:r, there art aubjocted to tho 

control of tho national Klnhtry of J'in&Dot trueforo of tnnda abroad and 

internal aonacto of fundo vhich m&7 ha• e a dlroot or lndiroct rolntlon to 

euch truefore b7 :l'lrae or entorprhee ~o4 or controlled by peraono vho 

han the nationalit7 of a coWl try at vv or are doa1ollo4 1n 1 t. 'l'he .t.aerlcen 

Rep®llco art 1-.ptod. troa thio prov111on. 

Article two. !he HiDiotr:r of J'inanct will oxerche tho control referred. 

to 1n the prt co41nc article throuch \he interatdlary of tho Central Br.nk of 

tho .t.rpntlno nation, vhich will contol'll to tho rtcula tiono hrued by tho aa id 

department, • 

.t. l one prttt roltate of tho HiDiotr:r of J'lnance ot &tot th" t onterprheo 

which fal thtlllly COIOpl)' with \he orlotin& lave and roculationa rogardlnc 
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trn otoro o! flmde abrotd ADA vbo oe trmoact1o111 are e11Ure1T l ecHt.ato 

vill 11ot be o!fected or 'bllrdonod by tho nov control , but thLt 1n other cu oo , 

extreme mcaoureo will be token &114 that therefore t hio ohould be p •~in&• 

It ot&too tbot offender• will be dcolt wi th ~ceording to provi oion• of < 

new decree of the l41n1otey of the Interior. 

toxto ~· being oent by ~irP~il . 

CSB 

eh: cony 
l-15-~2 
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J<e ... ernl :i.eeerve Jkl.ruc of :.ew Yorx 

;lZ 

iro~ t 
:>r te : 

... to tavie. 
J&:,....ry 13, l94l 

Yoo~. v111 receive- t or our e.ccount. -l , ..OO ,O"'A b;y order of 

:.ell for our accoW>t :or iro..o<11att del1vory abo ~t .,20 ,000 ,000 

,ol! bt re ecrwr.:r~ed i n our fiL'4..e . Ou.r 1nun:ion it t-o use proceeds 

to be credited to our account Gllt•rAnti' 'ir ..;.t t Co:ar..a~, of ~:ew York 

.... w Y?r~ Ci "Y . Cable ~.!!en exec:! ted. . 

• 

•. .oe ' d b/ phone f r o::> ?.?Jl :~! - l / 13/42 - lc::la 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMUNICATION 

DATC J&~.UUy 1) , 1942 

luittore¥ tt er .dnc.; t re.nsc.ctione of tc.e r o ,ortin~ bru:uca -.•ere n6 follol\'l : 

Sold t o co~ercial concern• 
PurcAaaed froo co~erc1al concern& 

.:43.000 

..!C,IJOO 

""' •H .. tr.~et •t~rl.L~.o .o.eld " tead..Y at 4 .t.~;.-}f4. ~ .. e only r e orte.:. tre.na­
·c t.~~ c~- 1eteQ of -l. VOO solu to c caacercial concern. 

:.1 . '"" . or .t , clod: • .;. ~otet 1o:.s !'or t •• e t'orti._n curr"'::.c!ts 11stet belov 
h!"t. :a t'oll0'-1 : 

Cr.ne.~ien dollu 
Ar;enti~~ peso (free) 
Jret111~ ~1lre1• {free) 
Colo:.:~-oian veso 
.-.co:dce.n :3eso 
UrU4~an ~oco (free) 
Yene:uelen bol1ver 
cuoe.n ,peao 

11- 5/3.- d.1aco•.ll't 
. 235' 
· •5lo 
· 771? 
. <On5 
. ;,250 
. ~e75 
Par 

.ut ,.,,.r..r. ol' Jav.._ cealed. 1ns truc t1ona ~o tue ~ ederU .:.eserve 3a.n.t of ... iw 
.'lr .• l.or..rt to tell ao!lllt .. 20, 0;..J ,OC0 of t.o.eir tr..r.::~ar-ced Lold. ACcordiltt:..l;r , ;~.oe 
~~ttJ 1n~ ~-~n:• of ~old ~ere releaaed !rom tMI Jave ~r~ ' • e~~ar~ed account: 

.,.' , t .«>0 e.t t.ce ::'eder~l .:.a;erve ~an.~: ot • ev tor .c ( t.:.ll t :, -~e :te.b1li::~ot1on 
•Wl~) . 

l • • Oj, .~ a t tee F~de ~al ~eaerve ;ank or ~~· :r~C11CO (solt ~0 t~~ Sen 
... rr.;:c1.sco .. i .lt.) . 

••• 1 i:llt. ~r-u a reveroal in tOe Jeva ~cn.c' 1 .totition ~~ e (.rtv-1 btqc.r o. tto)ld 
:r~ t .• e: ... c.coil i .:.e.tion i'U.-10. o.\.l.rin& t ue .. net. ye~;r . 

.... 11 .~ vder~l r.eaerve ,.!oa.."IJC of J..l!'W Yor~ rO.')OrteO. tn.ct. t.n• centr ! 1 ~.eaerve -'i i&Ait 
~o.~ : , "r~ \o.ill. tHi. oil t)vO, t.-00 i n bole. fro::i • tru t.o tr.e }"'ed.(irtl for it.c own account , 
.... _,oti~i:m ll.ll.. .. no\111-n . 

Ir. to"•'" • e;ot and forwr.rcl aUvar ~are q~in 11xed o.t ~3-1/2~ rnd 23- ;/l od. 
"'· •C<1vely. e~1valen~ to ~2 . o7> c>d L2. 7o~ . 
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iLi 7rO&O~r1 °1 p~Cn888 price !or fort i&n tilvtr WOI unchanged a\ 35¢• 
• ..,111 Md 1(ormen' 1 aet\luent l!r i ce f or fortip oilver "81 allo unclw.n.,-ed at 
J'>·lM· 

·,11 mi'd.l .ao :rurohaaea of 91lver toda,y. 

ONFIDENTIAL 
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PERSONAL & SECRET - ---

BRITISH EMBASSY 
WASHINGTON, D.C. 

..,.,1 
vv 

January 13, 1942. 

Deer ~.r. Secretary, 

I enclose herein for your personal 

and aecre t 1nfoma t1on a copy of the latest 

report received from London on the m111 tary 

s1 tua t1on . 

Believe me , 

Denr V.r . Secretary, 

Very sinCRrely yo~rs , 

(For the Ambassador) 

':he Honourable 
Henry l.:orgentheu, Jr., 

lin1 ted States Trea,.ury , 
Washington , D. C. 
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l!JIL ''O_,:,i. 

COPY NO _ ._1 "-> _ _ 

IJOST SECRt'J' 

(U.S. SZC!V."T) . 

lnt'on:at.ion !'V#::f'ived up to 7 l.l: . 11th Ja:nc...-v 1942. 

1. llol!.•.l.· 

loth. One ~r H.U. cana :lan deatroyera r~u"" rt1.ns a hoceaerd 
Convoy \1a'" aovorel y d·;..""<!lgod by w :.. her aouth or o .. ,,.,, .• ,J.nd . ReconntLis.sa 
of Br oot ohoTied thclt t.•e PRIIIZ EUG!"II hod £lOVOd fro~ ,,f.> dry dock. A 
2,600 ton ~erchant Vossol bound for Coloabo vaa ounk by gun tire t rom 
a Subm~rina 60 Dil es south or Java on tho Lth . 

2. M!LITMX. 

lJll:tA. By the attornoon or tho 9th , our po.trole had !"C-ached . 
point. JODI tttenty adlr t aouth- neat or Aghoila. The tmiCI)" r.ero t\till 
holding poeitiona botm~:en Agheila and Jodo.bya \"''l11ch r.oro >einc engaged u·· 
our mobU.. colUMa. • 

LWU!. 9th . Our toreea nort.h or ~.u&l.o Llmp..ar 1rere heavily 
onpged and ;~uffered severe casualt.ies. 

;:ethtrlands Lost lQdies. General " avoU arriv-ed rtth ' · 
nucleus ew·r at Bat.via on the lOth . 

~. The Ru.ssian elaL'"I.S to havo r.ade f'Urther proer-; ss in 
the area tieat or Kaluga a.re probably co:-roct.. Tha Go~s aro coJW1ter­
att.aekina South ot ~ursk. 

J . AIR OPLRATIOI!S • 

neatern front. 

• 

' wn. 85 tons. Results TI'Gro rne.inly unobsorv&d owina: to cloud 
and a acoko scr een . lOt.b/llt h . 124 aircraft f:ore sent to :!Uhelcshavcn 
o.nd )0 t,o ~en. A fe1f others we -e aea-nining, oparating against. 3hippin1~ 
o.nd pat.rotline over eneoy aorodrooea . Six a.ircraft arc closing, and t ro 
cramhed. At dusk lOth, R.C.A.F. Hudsons, oporatinc off tho Dutch coast, 
hit. a.rd~ai1ipe a 7,000 ton merchant vassal 1-n convoy CLnd a ?.,000 ton tanker 
which va.a left. 1n f"l.a.oos . Eneey activity tii.O on a scocmhtn. larger ne.ale 
than of late and vu ehiefiy over tho Liverpool aree. Of JJ. e.ircra.ft 
plott..d overland, or.e "as shot dotm by a Be.autJ.tht.et of R.A.J. .F' . 

ldl!II· 8th/9th and 9th. Sueceul\ll boc:blnc attock• ...,,. <.ado 
on I •• T . near AgbeUa and severo.! direct hits a."ld near ciuos vere 
obtained on 7S f~ .T . moving west'l7o.rc!.s near 14rsa Brtp. H.altaya defencec 
m~ro abo bo=bod. EMil)' oirera!t att.<lclced Tobruk and Oor.but by nisht 
trithout. CGUI1ng do..'l&ga, 

~~· 9th/10th . 18 on~~ oircroft dropped boobo on tho ls~o" 

Eu.;_•~ · 

btr.A.& 9th . Seven fighters of tho Amorican Volunteer Grov, 
and aix Buffalooa attaekod tno one~ acrodrODC3 in Siam. Throo 
Ja.pe.neao o1rcraft ncre destroyed on tho :round and tour othere: de;:.o.gcd . 
lOth. 1\':o oor~ enomy aircraft ve o t!cstroytd at i:Caod Aerodro1 e . 

l~e,j'&. 9th. !'ie deeollshod !:uala Lu.upw' acrodro::e. QJr 
bo:b4ra a~tac~ed tho railnay , varehouatl ~nd ah1ppin£ at Stngora ond 
oucoeul\llQ- ~c:Jb<d the aerodr-• at Ipol. an<l ~\nt-1 Patonl. Lorp 
rtna "tre tt.artcd ~t ill these objecth•CJ. rue: of our 61rer al't. are 
"'lUl.nG. (in tho lOth our fil:hters destroyed or. 0110:11 bec!>er • ::r..,.. 
aircn!t attacbld the oall train to Sircaporo en the lOth ~-' caused 4 

ftu caaua.lt.ieo. 
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• BRITISH EMBASSY 
WASHINGTON, D.C. 

33:! 

P:lRSONAL AND 
SECRET 

Januart 13th, 1942 

The aonoarable 

Dear "~ · Secretary, 

I enclo~~ heroin for 

your personal and secret 1nformnt1on a 

copy of t.lte le. test report recei vcd from 

London on the military situation . 

Believe Me , 

Dear :.lr . Sec rotary, 

Very Gincorely yours , 

(For the Ambas3ador) 

R .J C~~ 

Henry ~'o roenthau , Jr., 

United States Treasur y, 

Vfashington , D.C. 

Regraded Unclassified



C<P! 110 •• -~-

wt6TSECIIE1' 

(U.S. SEOlUi'r). 

tmk NO, 111 

w ... u.., rocoi• ocl \OP to 7 A.M. l2tiJ JIJltlarf 1942. 

1. J!&!AI,. 

A 9,000 t<0> Britiah tsorcbet n11t1, 1Ddepondoatl7 1'0\lt.d !rea 

Caned• t o the llnitod Kinc<lom, ... torpodood 17C ailes aouth of Htlitox on 11th. 

One Norngian ...S thno Britioh ohipo, totall.iac aoarlJ' )0,000 tona , ill aa 

wtftl"d coavo7 t.o CU'IAda, ba•• been ~ 1n heavy 11eather. 

2. yur•rq. 

lOth . Tho oae~ withdrew !rom hil politions U nilol oouth•eat 

of Joclab:ra 4Dd oontilluod hio retreat t ... arda ~oila. A oDOll oocond line 

tranaport unit, IIOY1n& up to • tontt.rd area, ran int.o a ainetilld and .,.. then 

o1tt1'011Ddocl b7 oa~ ........,.ocS cazs. so- nhiclos loot. B:r aorn11>c Ut.h, 

f"\u1.ber area.s eout.bw .. t or Jedab,.. WN l"'po.rted clear ot tht .,.., aM our 

•obUe eolUIIII\I were k.eop1ng contact. 

Our toroet we.re engaged 1n tioi"CI f'ightins with the enell)' in ':!oatem 

llalqa OD tbe 10th ...S han wit.hdrll!D t\lrtber IO\Ot.h. 

NttherJ•n4• ft:tt. lradie;. 

J. Bat.arla c~que annOIJIICea that the Jep&neae ba•• at.t&c.bd 

Taralwl Ial&Dd (Dutch OorMo) 4Dd tho llinahuu District ill North Colo boo. 

No detaila receiYed . 

(1) Rusal..n air ot&N' 1lbo wro ntrMol¥ cCIDC!doat ototod oa 9th 

ltn~M"! tiMit 

(a) R.u.aa1a.u1 MpeJ to u.loee pincora ~hind 1kH···"'- !" ' 1n next tow 

d&)'B and t..!\at OonnMe wl~ra~& trom ~b1s sector 1..•• •tting heavily 

boe!>ocl . 

\ 

(b) a - btli<n'od Oe,..,..,. -.lei rm .t...s o:• "-..!on'~ lin• b\Ot 

would: "'ntU.... wit.b4ra-.rsl to pre..War Polish..ftuadw .:-ro."''" to:o. 

<•> It- rocrottnd thot Co,_, witl-..!n.nl prO'f't.,.od Ruoai.n 

ottenaiv• troa achift•in& tull etttot. 

(2) Piot..ro ., ooen b7 Br1t 1ah H.A. Ia 

(a ) l'inl...S ...S wmncrod oootcr. l'o trooh illfomaUon. 
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(b) C"'tnl oeot.or, Vl.rtu&l!Jo no chulp -opt for llillor 

-laD -· In uea .. ,\ ot lall>p. 

(o) tlkraino. lD Obo:ran.,... ~ol.aD a\\acu bon booft 

folloued by eo-., cOIIII\or-ot\oclllo • ~oion oftoll01YO 1D KIJarlcoy 

~tctor atW appeare probable. 

(d) Cnm.a. eo....,, aro 110kl.Di l"tot orrorto op1110t Ruao~ 

forcoo in Foodooia orso. Additional Ruooion londlna• have been 

udo nat ot :Feodoaia and north of Sneetopol. Little ia lcnorm ot 

tlloir prcgreeo except tllot land inc at E\lpo\orio hao been repulooa. 

No chanse 1n a1tuat1on at Snutoool. 

(t) Canc-luaion . In central .. otor ~sian adVance b&J been 

on notllillfl •-hin8 1&1>0 ocala oo in proviouo wolco. lltboueb 

1\u .. l.aD SWf ore vary confident (vido para. 1) too SOTIJ' to 

ootiDoto whether sloorl.Ds d..., is duo to 

(1) IDcTSOOed Conoan naio\onco. 

(11) Inel>llity of 1\uaaiano to moin\oin otroctivo prouure . 

(111) Voluntery pouoo by Ruaoiano to peTlll.lt rosz=plllfl 

neoe81&ry to mount t'Urt.hor otfendYt. Any wit.hdra\'J&l to Polloh 

frontier oee .. higbly unlikely. 

) • .UR 0P!lllAT10!!S. 

Re~t.trn Front . 

lDth/Uth . P.ilhelnsbann. 105 ton.a, 1nolu41ng 4,000 pcunden 

an4 onr 5,000 inee.Ddiariea dropped. VarUblo could hindered observ•tion 

but the ra.Un.y et&Uon 11 believed to tw.•e been bit, and cant l:t.rge and 

oaoll fino were aoen 1n the tom and docko .,... • !a1ID. Jl t.oM and 

O'Ytr 2,000 inc.end.lariea, acm~~ large ti.NI r oport.S . Eleven R.C.A • .F. 

and 12 R.A.A.F. &i.rcreft took pert. Ono Auotrollon aJIOilC those m.ioslllfl. 

Uth. Q\e Gel'Ull bomber waa destroyed and another d&cAged orr 

our ooaat. Qw Spitfire 111 u.t.alllns. A Liborat.or attacked a th1p with 

depth charges and damaged two Hoinkol aoaplanfta, 

llt.h/l2th. 26 boobere wore eont. to Brut.. All returned. 

llo roporto 70\. )9 ene1111 aircraft 'HTO plotted, )S ot then in tha 

Tlwooo !ltuory, 

9U>/).Oth. three r alllllflt.orl.o otart.d lerp fino 0:00"1: "­

&t BuooTot 11 Houn. Slllfllo llol.liJ>Ctorla boabod <lulopo at Sirto and 

ot\ookod Tripoli !!arboUr. 

lOth. SneH aandatorma eonaldtrably rtet.ricted operationa . 
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~· 
No operations other than reeonnaieeanee owing to neathor. 

4 . pove~. 

ll t h/12.th. Dover waa aholled 1n tho evening . 19 out of 2.0 

fell 1n tho sea. 

5. Tho Germans continue to J)W'Ohaee Spe.nish trawl ers and small 

eoaet1ng stoamere for service on the Af'rie~tn auppl,y routes . They ere 

first sent to Piraeus via Genoa and llaploa , reliable """"" being 

l W>Obtainable 1n llaples , efforts or. being ""de to recruit Spe.niah 

crews to vork the ehipe beyond that port . 

' 
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TREASU RY DEPARTMENT 

INT ER OFFlCIE CONMUNICATION 

Secretary Yorgenth~u 

Mr. KM>arck 

Subj Pct : Summery or !l111tArJ Reoorte 

~~Oermen War 

A Finnish Intelligence officer r eoorts t h•t the 
Ne~is are out or olace in the ~ar on the Fer Nort~~rn 
Jurman~k front. The inef fectual ntt emote or the 
r.e r~ene i n t hi s &res qre winni ng the con t Pmot Of their 
f' lnn l sl• Al l ies . 

(O. C.I., The War This Week, J~nuAry 1-8, 1942) 

Battle or Atlantic 

In the af ternoon of JMusry 9 , a Brltleh naval 
mineaweeoer wee damaged by an eoou atio mine. (Thia 
l A one of thR few r efe r ences to suooer efut use of the 
ecoust i o mine . The mine i s laid ln shallow water end 
detonated by tne sound of oropeller s oase l ng overhead. ) 

(U.K. Ooeret1ons Report, Janu•ry 10 , 1942) 

The Airdromes a t Takell end Halfar were unservice­
able on January 6 (due t o intensive Ger~an boob1n~). 
(Tne Germane ere mak1n~ determined efforts to neut ra l ize 
!>r ltleh ai r boses on !L81t11 . So r~r , tne ournoae teams 
to b~ to permlt Oe~4n re l nforoements to onse ·o Li bya.) 

(V . ?. . Oo~ratlona Re0ort, Jenunry ~ . lq4~) 
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rne l tAlinn bnttlesh1o Cavour, sunk l)t TArAnto on 
November 11, 19~0 , W88 raised enrly in Jul y end n1gced 
1n dry dock at Tttrsnto. She hl\s now left nrobAb1y ro r 
G•no~ or Tr\este. Tnese are the only porte l i~ely to 
be suffic1ently equi~oed to undertake the ex t ensive 
rena!.rs necessary to out the shio into condition. 
(S ince th• dAm•ge to the other Ahip~ toroedoed at Tsr~nto 
v;n~ much smeller thAn to tlte C~vour, 1t te l!. i<ely t hPt 
they h• ve b•en comoletely renn 1red by th!. s t !.m~. Ex­
elurl!.ng the CAvOur, Italy would , the refore, hnVP r1v~ 

b•tt1Psh 1~s 1n eomm1ae1on. ) 

(U.I(. <roe rst1ona Reoort, Janul\ry g, l'lll~) 

NPxt Ge rmnn M~y~ 

The Turk1sh !.11n1ster t o SIVsc! en bel!.ev-., that the 
r.erm•na 1\l'e oreoccuo1ed ~1th oreoArAt 1ons ror a sor1n~ 

offensive Agll1nst Ruae1g. They w!.ll, therefore, mPX8 
no move elee~here th1s wint er. 

Ge r mn n olanee nre still reoorted as Arr!.v!.ng 1n 
eonaldernble· nutnbe r s !.n southern Italy ~nd Slc 1ly. 
Alr reinforcements are also reoorted ln Greece . Ther e 
ls no evidence or •ny concentrnt!.on of Ger~An f orce• 
1n nre?Arat1on for n move throu~h Snn1n, however. 

(O.C.l. , The Wor This ~ee~, J~nu~ry 1-8, lq42) 

Regraded Unclassified



339 
RESTRICTfll 

0~2/265?~220: No. 599 II. I.D. , i:.D. 11:00 A.l:., Janunry lJ, l<)a . 

SITUATION REPa\T 

I . Pacific Thoater. 

Philippines : Artillery battled nlong ontiro f ront nll dl\y 
yostorday. Enemy target a \Tore hoaTl.ly ongaged upon oxposure or dis­
covery . Our cOW\tor bat tery nas particularly affective, silencing 
elovon hostile battories and dispersing sroupo of armored vohicles, 
foot troop• and mechanized col\llllllt. Enemy artillery positions have 
boon forced back along the entire front. Japnnoso dive boobors were 
activo over the f:ront. Hawaii: l/ecal.ive reporto. llalaya: No 
further roporl.o from the East.. According to the pross heavy fighting 
is goins on slightly south of Kuala LuDpur, \Thich apparently i s in 
Japanese hands. Press indicates that largo ni&}lts of Japanese tmr 

planes hs•e been attacking the Singapore &nl4 durin& the last twenty­
four hours. These attacks were said to hsve caused little daoage . 
Tho Japanese plane loss was heavy. l/etherlando !;nat Indies: The 
press ateteo that heavy fichtinc is r8ci1lg al Tarakan (off the north­
enot coaat of Borneo) and in the Celebes. Ueot Coast: llo further 
roporto or hostile activity have been received . 

II . Eastern Theater . 

Fighting cont inues on tho Russian central front . llo chance 
in tho situation has been reported . (Tho sit\11\tion cap 1'1ill not be 
i~oued teda,y) . 

III . "o/eatern Theater . 

Air• According to the proos , German bocbero made a dayll&}lt 
attack yesterday on trllltary objectives on tho northeast coast of 
England. The Oemans claim soce d..,.ge by several boob hits and state 
thst Oeman planes also cachine gunned their objectives. The R.A.l' . , 
accordine to this morning • s cOCI:Iunique from Co.iro, subjected Hal!aya 
Pass to heavy bocbardaent agoin. 

IV . IJiddle Eastern Theater. 

GrOWid: llo major actions in the A&heiln-Agedabia sector . 
Briti•h 1;1ddi'e'"1:e.ot Headquarters annOW\ced the capture of Salum. 
llalfaya Pass apparently remains in Axio honds . 

Air : 
planoa continue 
and Tripoli . 

Axis planes continue to boob Llnlta . AXis and British 
harassing activities in roar supply areas in Cyrenaica 

RESJP.ICTfll 
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117 dolll' llr. S.Cdo:raon: 

Sea.:re\aey Moraanth au baa aall::ad ae \ o reply t:o 
your ~4ate4 l atter wbicb ba reotlYad yaa\trda¥, ea­
clooLDc o cop7 or ~bo lotto:r odd:rooood t o r ou by 
0.11•• Dort, Director or Centra l AdatDll\ra\l YI S.r­
YlCII, 0ff1~1 tor J.ar,.OCJ MeAI ... IC\ , lu.a&rlzlDg 
\ be lDYII~l&atlou aade b7 Traa.ury aaenta of Thoaaa 
1. l'aereoa, Ueoelate C.Cel'1ll CoWllll. o t t he Ottlce ot 
P:rlco Ad&1Alot:rotloo. 

I ba•• reY'1 .. e4 wl t b Mr. llaar l rar , Cb l et, 
ln\alll&eDII 0&1\, Bureau or LDtt rGal RtYIAUI , tbe 
ropo:rt oullalttod to llr. Do:r\ and wo ovood t b&t I t 
ooataina trrel ..-a\ aa\art al, that lt 11 4tflclen\ 
tn o\ber reapecta, aDd \bat 1\ ahou!d cot he•• been 
ouboolHod. 

I hoTo ooco:rd!OclY ioot:ructod Wr . Iroy to 
wrl\1 to Mr. Do~ recalling t Da report t or turtber 
lDYII\111\lOD &Dd &Ub11QU8At report. Tbt l d d l \lOD&l 

aato:rllll oooloood with your lotU:r in t ho t oN of • 
aaorudua tZ'OII Mr • .Daoraon w·t l l b.a•• our attaU oa 
lD \ hat CORDIC\loa. 

Berbtr\ I. 0.1\on . 
Ualatu\ S.cre\ary o t \ bt T'r•eaury. 

llr. t.eoa Hn4treon, 
A4a1a1a\re•or, Ottlce ot P?l•• A~Dl ltre\too, 

WooblugtoD, D. C. 

oo: Mr. Artbur 8, Tl ... i ns. Choi~an , 
ClTll So:rTio• eo.aiooloD 
Boo:rd of Losal ~!Dora. 
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OFFICE OF PRICE ADMINISTRATION 

WASHINGTON, D. C. 

The Honore.ble 
The Secretary or the Tr e•sury 
'llashincton, D. c. 

My dear Mr . Secretary: 

I am ~nclosing horo~ith a copy or~ letter addro~sed to ac by 

Dolllas Dort , Director or Central AdllinistreUve Servleeo, or­
flee for Eaerge~ cy M&nsge•ent, ~riz1ng an 1nvea~igat1on aade 

by the Intelligence Unit , Bureau or Internnl Revenue , Tro•sury 

De~rt•ent, of Thomas I . ~erson , who ls Ad~ooiate Genornl Coun­
sel of this agency . I enclose also a st,temont prepared by Mr. 

Fcre.rson ln answer to the chArges asde ln :.he Tre~sury' 1 report.. 

tdy judgment , be.sed upon these docuoents , my lmowledge of Mr. 

Emerson, ~nd the ansuranceo I have r~ceived from David G1n$bure , 

my Gener~l Counsel, is thftt a serious inj~s~ice has been done to 

:tr . Ellleuon . Tho invest4:1\Uon conducted by the IntelHcence Unh , 

&8 I thtnk you wtll agree rroa Aft ·~A-inatlon of the doc~nts 

alone , Heems to fAll seriously ahort or th~t e~ndArd of co~petencc 

and tmpo.rtielity which should be roquired by rouponsil>lo aeencieu 

of t.he eoverruaent. 1n li8t.t.era of thia sort. 

Under the c1rcumet4nces ! join with ~. tmorson's request, as 

otRt~d in his memorAndum , that the matter be r eopened nnd R full 

And iaporti&l invootigation made . 

Your• sincerely, 

Leon Hendarson 
Ad11inistre tor 

cc: Arthur S . P'lealng, Clvoir-n , 
Civil Service Commi••1on 
Bo•rd or Leeol ExAmlnorn 

Dtelosure11 . 
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C O P Y 

Nov~•ber 1~ , 19!1 

PcR."O~AL AtlJ2 COIIFID!11TIAL 

Hr . Leon lltmderaon , Administrat-or 
Of fice of Pr ice Administrati on 
T•mpor•r y Build i ng D 
Fourt.·h and Independence Avenue , ft.~ . 
...-n,.htnr.t.on , D. C. 

In r~ : Thomes Irwin r~erson 

Dear ~r . Henderson: 

3547 ·'IC'hce Stree-t, !l .~. 
~~ 1nt,.t.nn , t . C' • 

• '~~c\~tp c~~Qrel rauns~l 
f XC4!pt.ed 

This 11' • lth r ·eferenee to the cMr-.cr.f' r tnvej t.l 1,"'t.1. n ~f' the 
~bove-~med •~ ·loyee . 

The 1nvest1Retive raport containu COflfl i~~r·~~~t"llP tt-t~ti!nnp:• 

ch•rc ln£ Mr . Fmueon ?fith ,.mbership in the co,.mn 1Ht Par ty, nlso 
he und hit1 wife are alleged to be "fellow t r Yt!lOrH" and eaber s 
of orgnn1za t1ons affili ated with tho Commun ist ?AI'tl • 

lnforr:~&tion obtn1ned fro!n the !Jopar to1en t or Jt~oUc• u~<d 
t4• en from t he files of t he federa l Bure~u of Inve• ~1;nt1on 

dhelnt ed t ea ti:lony of one inforn..,nt , 1\ ro.rt:~er ~~~•Of'r of t hu Com.­
JDUnl at Party, now e Goven\IM!nt employee , o~ho cbi"'L"' p ~new 
.. r . Faerson Wl'l !' once n me•be!· or t.te Commun1:-t ?!llrtJ, nnd •S.Y or 
wty not. be at t, e present t.io.lt' · !"~e s~·e \oro~r.t r e lqtf-<" t..'".at. 
persona in Seattle, tatthi.n{;t.on , h&d t ole '-1.11 ~l'Dt :.,c.Prroon ..,.s ,.. 
o:e•ber of a Coc.unist unit w!Lh thea . 

\:r . F.aereon tot;etlter with :·a t'te~n r.'it.t., Are st....t.t-1 :.0 .~J-.va 
been aaong the rounder s of t he ~ at'.on~~l !.llr:,·cr' Cuild, ::.n.' l e '\Cer s 
or it# extrcce pro-Coaounist fAction . .w. lftrl ~o~~er, in his 
te•tiaony befor• the Die• Co3mittee , •~tod thAt t ' e Guild n&e 
• 'trone111iosion belt" for t he Co=unis t l'nrty . 

In connection with ~:.r . E:nerson ' s f':C t1 vi t.itl r. in the ·.a t.icnRl 
t.l>?lyern Guild , the follO'! i ng ohould b!> notfl<! . ,..,. r <•J>ert r < vPF l s 
thot ln 1a40, thorn woe bratl{;ht befor e tl•e Guilr for •clo~t1on " 
rfl-.oluti on for t h f" conde.mnntion of Co:n"A\u, \1-m . {l;r . Fmeraon nnd 
hi• followers r efused to adoot t he re•oluti on . This c•u•ed the 
r*':41r-n!\t1on r r o:n t.he Guild of sue" 11\P:!IIbers I!' r . At.lol"'~h ~rle, 
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Ill". t..oD lleDdert Gil 
ID ro1 ~ Irw1D D>tf-

.uohtant Soorot&rr of StatoJ Jutioo DaQslu , JwoUoo Jaouon1 

Solicitor Jlaraol4 of tbe I'Jitoricr o.s-r-t1 !b-.. Anol4, 

and other - ot eq•ll,T h1Ch •toDcl1ac and ropoata t1ca • 

.Utlloollb .... 1otorw.Ucm _, obt.a1Ao4 tr<a tbe D1ot eo.­
.J.ttoo, 1t wa• not poeti~ to pt oo.pl.eto OOftr&aO of tho dato 

c011tainod 1D tho tlloo of that eo.alttoo. It appoart that tbo 

•••• tile CD Ill" . !aertOD it boiDC att .. blo4 for tho purpoto of 

ion.l.llc a ota-nt to tbe Jlhll 1D tho .,.... tutwo. 

An 1Dnotiptor or tho Dies eo.dtteo otatod that ... lloor­

oon tocothor with Ill". Shad Polior, tho latter a Now York attorney 

who rooic!ot at 280 Wott POOII"th Stroot, New Iork Cit7- tho acldroao 

which Ill" .......... otatoo to bo bi.o local roe1deDc_,.. both 

eoeboro of tho Exeouti.,. ea.J.ttoo of the International Juridici&! 

Auoo1at10D. !bit Ateocietion io r.llogod to be an atrUiate of 

tbo I'Jitornational labor Dof00110 (t ho do!OII .. agency fer c:o-unuto 

in tho llllitod Statot) wbicb 1o 1D tum atr111atod with tbo IDtor­

Rod Aid 1D .. aoow. !bo authcritT tor tbio otatoaoot coMa troo 

tbo prooo••'"l• or tho I'Jitomational labor Doten so 1936-37, which 

it h ttatod it ... ruo oitb tbo D1 .. ea.J.tteo. Aaonc otbor 

-bort littod 1D tbit groop are tbo rollowta&: 

Jooepb 1\, llrodall;r 
Coetd fotr ..,1 Browder 

Carcll 11o1•• l1DJ 
Clcna .. l rotr .....,. 1!>-idc•• 

Dirk DoJoap 
CoMauo1tt , State ot 11aab1DctoD 

Jobll p, Dane - a.pn-tau.,.. 

Allori.,... lop'O 'Labor ~·· 
(c-tet orpJI.l.MtiOD) 

Iaaoc E. f'orcuoon - Charter .. abor 
or tbo Cootr&l Executho Coa-

&1 ttoo of tho Coaauniot 
Pt.rty 

!ott& Land, Cholran of tbo Coa­

INI1iot i'artT ot Ohlo 

Do Tid J. Bon tall and lAo G&lla(hor, 

Candidatoo for ortico OD tho 
eoa.aDiot PartT tickoto. 

Tott~ obta111ocl tr<a .-plo,..., or tbo Nttion&l Labor 

Relatiao• Boo.rd wboro Ill". !aeroce oat oaplo,-od aa Auiatant Cenor&l 

Cou11tol 1Dd1oatoo that certain •plo,..oo wore not proootod to 

oupor'fitor,. poeit1C01t 1Dt-ob u thoT wore DOt conoidorod onoacb 

lortitt . !bo ,... .... , 1D qut~Uce han - Jli'C*>tod to tbo 

bighor poo1ti ono ainc• llr. Z.oreoo and Nathan Witt, who wat 

...,tioned abon, HYored tboir •ploJIIOnt with tbo Board. 
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Ill'. LeOD ~ 
In rei nc-a IrriD r..r-

Doplo7Ma ot the Rati0111.l Labor ReLatione Boord , referred 
to aboYe, allased in their •ta-nto that Ill', l!IHreon wou.l.d 
a tta•pt to ooatrol peraon~~el appoint.ent1 1n hil new offi ce and 
prooeacl to fill ~ witb c-1ato, One ot the 1nforll&11ta 
1tatacl ba knn ot otbera of Ill'. Dooreon' 1 ldncl wbo were 1n 
l~tional Defenoa work, but retuaed to •entice any naaoa. 

llr. Cbarlea h!l7, .lcttnc Solicitor Gelleral, United States 
Do~t of Jutice and for.er General Cowlael ot the llaticmal 
Labor ftelatiODI Board, atatecl that he -· inot,.,..tal in getting 
Ill'. Doer- 1n tbo De~t or Jutica , and bad bleb reprd 
for b11 capabilltiao, Be 1nt1Mted that llr. Doaroon •• not rae.,._ 
aencled 1n the inY .. tipti'ft report ot the Federal a.r.u ot 
Innot1pt1oa, but that he together with Solloitor General Biddle , 
now Attornq Gelleral, and Jutice Douclea were •inat......,.tal 1n 
I>& 'fins the appoint.ent puahed tbroush• . 

lira. Doera011 , better known u Bertha Parat, is stated to be 
a lead.ini ... ber of the League of W011en Sboppero , ao wall ao a 
•tallow t rOToler• ao .. ntioaecl abon. 

'l'ha aboYe 1ntor.at1on d1aoloaecl, 111 a reoult ot tbe 1nnat1-
pt1on ot thia oaaa, appearo to be ot ouoh a 1erioue nature that 
it 11 beinC called to :rour "-diate attention. 

ee-cbU S.n1oe eo-taalon 
Poraonnel otri oer, OEM 

REM/hiD 

Sincer.t:r your a, 

Dallaa Dort, 
Director 
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llr. lloll: 

In connection vi th tho oauooUon which 1 

raiot toward the end of t ho second ~ra&rrph of t hlo 

lett er. I ea adding &t the end of t he 4lcoot (laot 

ehett thereof) an exc.erpt fro: the Steretar-y ot State •a 

litter to the Secretary of the TrorAury of January 10. 

Copy:lc:l/16/42 
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-·-·-·-­•em•w 
1_, 111, ,... 

OCW' a 

lb. 0., ., ........ l _._.MM, ...s.r lutnoU•• 

tna \lilt._..,. at tba !ftuv7, latoJM4 • ,..,,....._ 

attonHII ot 1&\oot teft~h la t bo •ttor of tbo 

Jo1'0JIIII - n-la1 Mal"- to OUM. 

346 

'11\IIRa ......... law. ·-- ,. nprlll -

opW• ft$11"'1C \lilt ..nto at,.,.~ dlala 1 ...s.ro\M& 

- Uol ......... - tba looro\u7 at , ... f1'Mnr7 ul , ... 

heoU.' ,....._, IID4 1al4 'Mtoro Dr. ! . T. loOOIC, I 

noll •• ., oa lri4IOft u ~. n II' ...,. roopoul-

l>Ul\T IID4 la JJ.c1at at \M fo.ot tlr.ot tba !roo.nrr 11M 

U.. .. ta•• \M 41-oloa at tho •Uor, •thor tba 

pruo~ ..n ..... lla tlr.lo pl&o, ~owr ..:, 'M , .,. 

•••r o)J ... l- IIIIi* l\ ._ ...... or ottooto '*loll 

u .._. llaft, - " a,ooM& to ...... .onooUIII11T 

llllalo1 w. loU, 

fila Ua4er looN\&1'7 of tbo Troo.ouq, 

W~D.O. 
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oUb.tr \b.t pollUc~ or \b.t oco....to o'bJooth .. •ich IIP­

p.,.n\lT haft 'been 111 OhiaDC 1Cai-ob.tll: 1 o end B. B. JC-=c' o 

•1101\o in connocUon Vi\h \b.t IIPP••lo vhioh tb.t7 haft 1110.48 

tor a loan and: 111 tb.t llilldo of Kr. O..uo and Kr. J'oz in 

connection with tho co ... nto and oucceotiono vhioh thor 

b.t.ft offered in rel&Uon to tho quooUon of o loan, end 

vhioh b.t.n 'been 111 tho llilldo of otticoro of tho Dopa.rt• ont 

of Stoto vho b.t.n oti>Ued. tho .. IIJ>PO~•. co-nh end 

•liCl>O• Uono and tho oi tue.Uon oa.t of vhiob tb.t7 e.rioo. 

I oa otD4inc roa. b.tro eJ>Olooed., tor otriotl.T cont1-

clenUal u.oe, a dipot of \elogruo vhiob haYe 'borne on 

tbio eubJeot. 

r .... loea.re: 

Tour• alncerelJ, 

(Sijp1ecl) Stanl17 11:. Hornbeck 

Stanl17 11:. Hornbook 
A4Yioor on Pol.l tical Relatione 

.lo cleocribecl a'boY•• 

COllFI Il£ll'l' IJ.L 
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CIICIJ'..,.,_,.JIA 

Oa ~ea'-r 1!5 tlili leore\U7 ot \lw freUVF _, 

a \el•&r• to roz 1litora1Jie b1a tlia\ llr, Oooliraa wa 4» 

to arrln Sa Koac J:oac Ooto'ber 1 M4 tli&t lt .,.. 1!ote4 

tli&t hh 't'iel\ 1f0v.14 .a :poeel'ble '• .._.. \ule 

4lecueloo of the 't'Vlou J.Mrlcaa, llrlthb. aaA Ohlae•• 

't'i..,. \oooar4 a q1dck eoluloa ot the pew~s., pre'bl-' 

relatlac to the Sta'IIU1u.Uoe ~. tli& Olliaeee lorel&a 

1Jchoace Ooatrol, ADA tli& Ua1te4 Stat•• !Peeolac Ooetrol. 
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com~ 

Olio •-•r 9, ..,aoi'Cl1Jic h ICr. CooAru' o repor\ 

h 8ooroia17 Korpo\bav., llr. I . I. 1uc Jropooo4 \o 

Mr. Cooh....,, .1!11!£ .ll!!. \hat tho U..l\14 ltatoo !'roiiiV)' 

oot "'> lo tho th>ltod Statoo a DIY u4 OJOOlal tud lo 

Uolto4 Sta\oo dollaro to cooo\1\u\o a roooi'YO \aak1a& 

for \boo Chluoo CUI'I'OIICT· llo oal4 that tho Jrltloh 

OonruMa\ W01ll4 M aKo4 to oct olail&rlT it tl>o th>lto4 

ltatoo 'lrl&nr7 IIPJI'Onol ot wch a Jl.u.. llr. tiDe dld 

not thlllk U wo'414 M uceooa17 to uUlho ow:b tuAo, 

tool1a& tha\ tho J•l"holociG&l offoot woul4 'oo ntt1oloot. 

llr. li:IUIC aloo oucceoh4 tho\ tl>oro M a ooaoolldatloll 

of tho laot throo, or porhopo tour, .A.orlcu hport-l"Pon 

:Bull: loa~~~ to Oblaa, onolldloc tho tora u4 l..croaolac tl>o 

total -t. 

349 
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Q • IIIIIOCIU_'_I&Io 

Oa Do11 hr 16 U.. In ••=1 ot U.. W. ••rr 

td•cs QM4 \o l'oz aa4 ...,.... ... , l'oz to o-7 \o 

Dr. l':llal lale ftl"h for 110\ llr.t=-~ .. ,el, u.. 

tiM aa4 oppornaur \o ,_ oa u.. AM£thM1 

propoeale lldoll Dr. 1:11a1- to llr. Ooollraa,. •Dr. Jlac 

_, lie .. .,....a, lao-, tiiU ..,. prepoeale wblola u or 

tu o..-ltedllo _,- wUl lie r•e1n4 willa lM 

•"eaUoa aa4 r .. pect due to a •U• wbiola Mo • 

~ aa4 -•otllllT reehto4 J~" 

&Utarl- 'lie are )iii'CIII4 \o kb oar plaoe Mel .. 

Cll>!.aa ia a ~· tlla$ oaa oalT ea4 la a ._lete 
&114 laeU .. Yto\orr f• \M tr• peoplu of \Joe -u.• 
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() 0 carom'l• D' -au. 

Oa :0.0.0. 21 Mliaeldor a.uo telocrapbe& to 

tho llo}l&l'-t of ftato a ro- of Ohlila • o ti-s.! 

po o1Uoa •• ct.,.• orallT 117 l1r Otto """'"701', 1a tiM 

aavoo of •iall otat-at io a.Ao Ulat U 1o 1UIOtf1ot.ll;( 

Jmo,... tiMt tho Cbi•oo Oo•ar-t -. Uloa aoatoiiplatilll 

a roqv.eot to tiM 11ai to4 Ita too Oon.--t for a 1oaa of 

$50(),000,000. liieM701' 1o otato4 ao l>olinilll tllat .-Ia 

a loaa wolll4 l>o a aiotaloe aD4 ao _.,,1111 aoao14oratioa 

ftl'O.o of ho l>Ulian Cbi•oo 4ollaro, loalt qporte4 117 

tiM :11'1 tiolo ao ..... _, ""' liall 1>7 tho 11ai tt4 I tatoo, 

( la aa iao41atel;( proao41~~& tolecraa of tho -

4ah 11r, ila'O.Io _..ho4 a a .. raa4oa prl}l&l'o4 117 

11••7&1' &tel> 1aol'0.4e4 a roooa0'0.4&Uoa for foro1p 

ov.pport tor tho ioiiUI of &ll 1Ator•l 1...,,) 

Oap;r1 oa1l-~2 
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On Ileceaber 30 Ambuu.dor Gauao Wor.ooG tho Dopan=eot 

of Sta~e by telo~a= of Tlewa exproaaod ~o hia on ~hat ~ 

by tho Geceraliuiaao in aubotanco ao followas 

'llbereaa intelligent Chineoe do not lack confidence 

352 

In final victory of tho anti-Axis powers there are the 

unin!o1·med maaee~. the doubtera a..~d thoae "ho are aa­

~oc1e.ted with t!le Chineae tra1tot'l who do lack aucb 

confidence. The initial Ja:reneae t'u:cestea and Japanese 

txplo Hation of these auc:eeaaee tor , ·roJIO!ud& ~sea 

han affected morale. China can help the coa>oo cauee 

dtb !1gbt1ng """J.lO""r but Britain and A::eric• wot holy 

China financially in order to preTent further deterio~ 

tion ot the economic foundation, confidence in the Chinese 

currency , et ceter~. Such help would co tar to atrengthen 

morale and would ail ence doubtful and critical elements. 

The Oener&liooimo wanto a credit of about one bi llion 

.bericl!.ll dollars. He haa asked t he :Sr!thh Gover-nt 

throuch t he :Srithb Aoh&as&dor t o oullply about halt of 

thh total or 100 =Ulloa pounds, the Uoited Statea to 

proYido the h&lance or about halt a bill ion dollars. He 

atked that J transmit hie requett to ~ Gov.rft%ent and 

that I emphasize the importance of ouch aid t o Chine oe 

morale coming at this tioe tow~rd overcoming Ja~nese 

prop&ianda and toward giving needed support to t he Chinese 

economic 

• 
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economic atructure. He eaid that the propoeed loan would 

bo uaod in part [to oupport!]1 a dQiootic bond ioouo 

-;b,!¢.. would be ~et.p•d + ... ("t'!'b ln.tht!.,n. 

J.abaaoad.or Oauao conUnuod oubotanHal~ ao followo: 

I info,.,..d tho Oonoraliuimo that I would of couroo 

faithful~ and iaDodiato~ report hie roquoot and hio 

obeenat1one to -.:r Govei'IlDtnt and aaid ~t I waa 

confident that wo would be dhpooed to gho oyapathotic 

oonoideration to any roaoonablo propooalo for aid to 

Chin& in hor rooiotaneo to J apan. Bownor I ou;;cootod 

that tor tho co .. tderation of hio roquoot and for tho 

purpoee of approaching Congreea tor neceatary lectelat1oa 

to authorize ~m.rtcan participation in a loan or orodit 

to China thoro obould bo prepared a earoflll outline of 

the needa of the e1tuat1on baaed ~pon tho reeo:=.odattona 

and otudioo of tho financial &dviooro and oxporto of 

tho Chinooo Oovornmont togothor with an outline of tho 

aoaoureo which 1t wao propoood would bo undortalaln to 

aoot t ho o1 tuaUon, including aoaoureo which would be 

taken by China to help boroolf. I ad.ded that I wao not 

ouuooting that tho tor'Oio of any proposed loan obould bo 

outlined but rather that tho noodo of the situation and 

definite mouuroo to be taken to aoot them be ott forth. 

'l'bt 
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file GelleftJ.lao180 o&14 \bat p4ao tor \118 ,.., of 

\boo pi'O]IOH4 lou or oro4U n ro 'bii.Dc woftell out 111r 

U.laoro u4 ozporlo but that .. ...,.h1lo ho Uoiro4 

that I .UW tho propooal to 11r 0oft1'0Mnt an4 when t ho 

l o... 1a .. ouro4 propooalo t or ito applloaUon oaa thon 

'bl :plt forward. 

file hiUoh .Ubuoa4o.r tollo ao that ho bu 'boon 

approochol4 for a llritlah loan of 100,000,000 poun4o 

u4 that ho bu rotorro4 \ho •ttor to I.on4on. 11<1 ,.. 

aloo without &"'J' opocUic propooalo .. to tho -r in 

whioh, U cruto4, tb8 loaD woul4 bo a ppl1o4 to China'o 

4iffioalt oconoa1c oituation: t ho O.noraliooiao coD-

11t.ro4 that 1\ 1o urcentl,y nOOOII&l')' that U ohoul4 'bl 

ablo to ohow to h io pooplo an4 hio araioo that tho 

Jritioh Garornaont hM faith t nouch in Tictor,r to &iTO 

China quick an4 (7) 

In a tolocru 4ato4 Docnbor 3l .Ubuoa4or Gauao 

&4M4 ou'bltanUal.l,y tb8 follo•1Dc .. hla c-ntoo 

In1t1al lapaneoo aueeoooto an bo1Dc oxploitod 

in tho lapanooo ra41o propacan4a which 1o 4iroot o4 

toward China at tho o&H tiJII that tho J apanooo arM4 

forOtl in China &rl &ceiD t~DC t hO OfftnliYI , hoYt 

11D4oubto4l,y atteeto4 t he 110ralo of tho poo;plt , inolu41nc 

thol 
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\u 11pper olu.... I\ : !no \o lie ,..., u. u.o 

&1111' 11M llela atfeo\H. 

355 

1M huralleolloe -..rllle4 u.o JII'Opo-~ .. 

a poUUoal we are • .UUuoacb w baw loo..,. tro. \be 

1ao14t U..t llefare Dooealler ? Clbl .. wao propoo!Jic to 

aolt for thio lou, whilo at the , .., U• tall!.oc 

raalltUoallT to face the 4raoUc 4c:oeoUc -veo 

which -cM to lie taltiD to teal with tho toterlorat!Jic 

eooao.to oUuUoa , the probl,. aoor taltoo 011 fllll 

JM'llUeal abaracter. 

!1M UMDOI of dooflaU• prepooale tor \U ue of 

\U lou, esce~ tor npport tor a -otic 1IGD4 to .... 

Ueielle4 t o olow up laflaUon, altlo for tltflOill\7. 

a-..r, l ._,ot \bat COJ!Cl"'OI .tpt lie aoloo4 \o 

•U.Orloe the .,...tlllc of loeae or aetlt 11p t o a 

opeo1tle4 UOilGt llD41r acre-'" to lie ... tne4 lat o 

lQ' t he e:oeuUw llr&Goh or oUl' Gonn.ont. 

lith \hio aoUoa u 111 U..tltte ....,... to boloter 

tu oltuUoa bere aa4 u la41eaUn of npport of the 

Oe•ralleelloe u \be laator of the pol107 of reohtaDCI , 

the aotoal letllaDOO of the lou or ore41h alcbt follOO' 

tu preoentatloa &G4 t he eoG014eratln ot opoolflc 

propooale u to tu ue t o bO M4t of the lou or erotlto • 

•• 
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We blow \bat tbo reo-D4&Uona aa4 ad.Ylce of \he 

fi.DaDolal U.iaere u4 UpOirh ot the Ohlneae Gon.,...nt 

han lleen clnn llu.t •• ..,, could ... aUon. n.,. - be 
' 

able to work out propo ... 1a peralttlnc a halptu1 u4 

,.,.. applloaUon ot the tiniDclal uahto.nco •ouch'· 
Our lDtor..tlon ln4lcataa that a 4o .. otlc bon4 

houe woo.U4 perbape attract OhlDioa $2,000, 000,000 aa4 

not aoro \hall OhiDeoo $4, 000, 000 ,000, the ... ...,, upen4.­

lnc lo.rcel.T upon who\hor 41atrlbootlon h l"'laarllT 

&IIODC the pv.bli• at lo.rce u 41atlnculahe4 tree the 

COftJ'DMnlal blull<lo. Granh of loua, bulte4 or aupporte4 

11¥ toroip cre4lh, to oncour..,a 4o .. aUo produ4Uon 

1n41pen41nt c! llllporh ml&)lt &~~ount to Ohlnno $1,000,000,000, 

!Ilia total o! Ohlnno $&, 000,000,000 •lcht be 4ouble4 

in or41r to proT141 tor pqcho1ocloal or political f.ctora , 

or tor other legUllllate 4o8Ud, but atlll the total woul4 

not excM4 OhlDI•• $10,000,000,000 &I •-•4 wl\h the 

aqulYalent of OhlDea• $20,000,000,000 raqonh4 IV 

General OhlliiDC fra onno1na u4 \ha J rltlah c08b1no4. 

I \hinlt that cre41h not ucaa41DC tho abofl woul4 

aatlaf7 requirement•, o.n4 that cra4lta 1n axe••• ot thla 

would lnTite atte"Ph at •huat AD4 woulcl ba alalca41DC• 

Co;wobJ 11-1&-42 
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0. "-7 3 llr. Joz l.a a u lopu \o tu 1Mre\ar7 

ol t.1u1 '"-~ - ... A!!!!: !!!!, \ba\ he tOU4 ._,. 

la1ll: 1a C!!s•V'ac u4 a1oo 1a ~ ot a leu~ u. 

17111\o4 ila\oo u4 Gnat lrilala \o Oh1• ••• 'l'bo \a1k 1a 

Ohiuoo o..-.- o1ro1oo b ol a 11111\14 ftatoo cloll.aro 

~.ooo,ooo loaa ~ t.1u1 17a1to4 1\aho u4 ot a ,poa4 

100,000,000 loaa 117 lrtlala. • 

llr. l'oz ola\84 \bat for eo .. . tuo prior to tu .,..,_ 

beak ol war u ha4 felt \Ut 1lo "" of 'tho oztr­

crartt7 ot t.lul !.atonal eeo-c a1-Uoa1 1a Ohi• a 

- loaa •• Motet. !hh toeltas, he oa14 ba4 11-

reioto...., elMo \he CKl\llroak ol ..,. 111- ol t.1u1 

ott eo\ oa pol1\1aal opb1oa 1a Oh1• ol tho 1a1 Uel 

1....-.. -•••••· u4 ot •t.U ~op\llllo o\D-c\boahc 

ol 4ot•Un •1-a\o 1a Ohlaooo Oo'fWDaoat o1roloo. 1 

ll:r. Joz aU \hat 'o oollalaaUel 1oaa to Oh1aa, tblt 

'btc&er t.lul \ottu, 1 walt. uadar t.luloo ooa41Uoaa, l1lo 

~1• 1a loHpias Cbl.• colas .... .&.a\1-.Lzlo powr.• 

llo adU& U.t t.1u1 Ylr7 tact \bat Mot ol .oil a leu ooo14 

aot )I - ,.. ot ao aa or-oat 111 f&Yor ol akiDC 1t 

•• larco •• pooa1'blo. 

llr. l'oz oo•U-4 oollotaoUall7 •• foU"oa 

.t.ltllooleb tu lateraal oeo_.c ottteh of ouch a 

loaa alcht DOt 'be comalll.-r&to with ito oioo attor tho 

1111tiel .IQ'Cboloeiaal Iff tete baYI wora Oft, 'b-11 ol 

tho Jib7olaal 41tf1calt1eo 1a \u .,., ol l.lllJOrUac coo4o, 

tho 
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tho ooo-o offeoto 11111114 DOftl'tbolooo 'bo 'bonof1o1al, 

.b4, -t 1o Of IIOro illlpOl'tiUiao, tho a4"""t"COO of a 

polHioal D&turo would be ••r7 Cl'O&t, 1.1. looa aicllt 

~ all ~· ~:vr•ac• bet .. en a .totor7 ot ~· 

Obiaooo WoaUoh (IUld tho7 aro 1"""'.....,) &lld thoir 

aov.t.-UsaUon. • .l.o pointed Ollt &&rlior, tho actl&l 

Oll\1&7 would bo -..eh -nor thea would bo tho aoai-.1 

UOUilt of the loo.n. ~ political offeoto of tho lOOD 

would bo r eioforcod 1f 110 tiPOCific porantooo ftl'O 

roqu1ro4, It would aloo bo cluiroblo if the l oe.n nre 

v.ood ao &ll occaoion !or 1v.o1otl.llc 'lq>Oil tho otroacthov.i~~e 

&lld 111Pronaont of tho Central :Bilk aDd o! the b&llld.IIC 

07ot .. of Chia, 
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0 0 
Oa 1_,-, 6 Jo.z 1A a tdecruo to \u 1eore\&r7 

ot \lle ~ o\&\e<l \bat oa U.. ~""" da7 u M4 

cl.loouoood a loaa to Chill& 'td.UI _._,_ &a411&ll.ohtoh. 

Joz oo14 tb&t •1-;rer oo••d \o rl&lho, tiro,, 

U..t tl>e pol1Uolll oiti>&Uoa 1o 11&4 &a4 tbat ti-1.&1 

aad -DGIII.o coaoi.S.raUo~a AN oecoaclor7 &ad, -114. 

\bat a loaa to Cl>ill& 1o .S.oil'Ule, \l>e oaq '-"IIUoa 

tb&t &Oode oaa ao\ p\ 1Ato OI>1Da &ad tba\ Ule re..,..ot 

for tu 1oaa will be t1ZrUCl ciD-. l'oz •U tbat u (Joz) 

\l>o'acht Uo&t tl>io 1 '00Uld be aa aator-te 1111 \Uie1 &ad 

tb&t l>e llelined that &a tar ae Great :Br1ta1a 1o coacer»d 

it 1o 80rl iaportaat \o otter to ouppl)' «oo4e lllOb ao 

cottoa J'lU'Il &a4 cottoa froa lacl.l& &a4 troa :a- &a4 

ot11l frOIJ 11141& 1t U 1o pouible, ra\ber \l>&a to ~17 
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Cia I IJ t •· l'u Ia a '*1 •P• ta ., Inn...,. 

If - ~IIIU7 VauU\- a ...... ,_ Dr .... Ia 

.a~.u Dr. 1:ac ''-'"" ••""'iaUT U..ta 

fiiAo Jll'lllalaaa7 }lrOJIOaal *loll u ....... tlaroap 

Ooolll'aa 11 110 loapr ]ll'aOUoal alaaa tu tpNel of -

Ia \be holt1o *loll lias al- U.. aoOIIOalo ae wll ., 

tlla aV.tecto a1W.Uoa. Jor fov o.o4 a balf ,...., Ob1aa 

llao vl\11 atoll aaortr1caa aDd. lla&'f7 otraia OD her raoovo11 

fo,.t • -.r of radotaaoa. 0111Da' o aooDOalo o.o4 flaaoolal 

11W.Uoa 11 ..,, Ia a praoarlou otota. fiiAo aoWara at 

\be ~at an 111-ola\Ul o.o4 111-fel *111 \U l1nl1Jooo4 

of u.a people 11 Utt1nlt - to r1o1Joc )11'1oaa. It 11 

IIIIIIIU'7 to II:Mp ooatrol of oarraaq o.o4 prlo11 v1 tllnt 

oarWliJoc JftboUoll. It tlla aooaoalo o.o4 t1aaao1al 

tro11t, vb1oh 1a alrhdT 111 a "'r'T or1Uoal ooallUo11, 

allo1ll4 oollapaa U wlll4 'be lapooolbla to Ollrr'T 011 tlla wv. 

ha,_t laftlo}lUIIh 1A the wrll w.r Mite U illpar .. 

Un that tile t.oc.raUo oo1111tr1aa pool their aooDOalo o.o4 

.U1\ar'T ..,_ .. , ae their 11114 ...-.i'f'al o.o4 uta-

..., la~t. I tllorafora &Pl'lal to 70" for a 

pol1Uoa1 -.r lo• ot $50Q,OOO,OOO. Va haft aloo &PJ"eahal 

Jr1Uaa for a lou. of 100,000,000 J1011114• 111 orler to coftr 

tlla total aao=t 1111414, o.o4 ,. are avaltiJoc their repl.r. 

I u ooat1ta11t tllat 1f 70" vUl load tbq vlll follow, !fila 

:pvpo11 of the loaa 1a to rapla1111111 rallrftt 1a ol'lar to 

raotera ooatlt.Ma 1a cn&1'1'1UTo to r11traia prtoaa, te otfad 
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4ecr••-' U.,Orte '117 t.or ...... proqoUoa, u4 te _, otller ...,_, 

war ••-'•• . 0.. ecoa0111o ~· ..... troa tile :polat of nw ot a Jolat 

aUi'-"7 frnt tile 14 ... oen 'be eo'111141T JuUt1e4 Ina\ •t~., 

r••- for appro..,!Wic 1011. 1a abo.,. all pol1Uo&l.• !be a1p1t1ouoe 

of nob a lo ... wo11.14 'be •nu 110re l.llpor\&Dt ._ \hat of tile Leu• 

1:..114 Jill, 1 h order \o obov tllat Ohlaa'• oo11.f14nce 1a tile all1e4 

:povere h •\ohe4 'bT equal co...t14aace of \he all1e4 :powra 1a Ch1aa 

1a the 1100\ crucial 110a\he ot -rceaoT U.e41a\e}T ahee4, 1 Uullaeoe 

wo11.14 han "" l..oooe41ate ettect \hroq)>o11.\ .Uia, 1DOlll4iJic ov co-• 

ue.,, Ja:PP, •• w ll ae elec\rit7Uc OhlaeN pa'bllo oplaioa. I(T 

&.PFMI1aU011. ot 7011.r ooati.Jmiq u4 lceea later01t 1a Ohlaa pne M 

co11.f14eace 1a •eD41Jic thie telecru to ;ro,.., 

... , •• •• follonl 

( r ) att1~ here hae 4Drla& \he paat tw 4a;re ohence4 troa ou 

of bll)l&ir \o "" atti~ ot tira laehtaaoe oa tlaaDcl&l &14. I 

4oubt whether t114T tonal roe\rloUou cen Dov 'be 1apoee4. 1oM fora 

ot 0011trol h hicl>lT 4111nl>le 1a order \o aenro \hat tile .n­

'buetit troa the loaa wo11.14 IP to Ch1aa aD4 to the Ohlao N people. 

I hllen tllat if aa ear}T &DDO'IIIIo-•t caa 'be -'• of a larp lcaa, 

1t woul.4 haYe tho 4odre4 pi7Cholorl.cal ettect aa4 wo11.14 proY141 a 

'bettor opportaD1t;r, ehc11.14 all control• proYe iapoeel'blo, tor o'btahinc 

•.••• l...toraal eatocaar4•• 

It 1t 11 iapracUcalle \o tie 1I.P \he 1\a'billlatlon Joar4 with tile 
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-:s- • 
lo• ...U .a-n.. ,..._tatia 'M pao''" Ia ..._ '* ...,. 
.... \&Ia ._, .- ••• att•ttft ua at tile 1o• -a 'M _.. Ia 

.~ .,. u _, • .- n-w ,.,.. ... at Clldul 
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0.. ~~ 10, .U ~eore-..., of 1\a\a la a le\MI' 

\o .U looro-..., of \lao ~ ..... .!!!!! l1!!a. .u 

followiae •'-' .... ''' 
1 ,, • I foal \loa\, ae aa ao\ of ,....,lila 

pollOJ aa4 \o pr.,..,., tbo 110pai.I'IMilt of Cllilla'o 

a111-..., effort ~oil ..u14 rooult froa loot 

of oo..t14111CI a Cll1ll111 ovrenOJ aa4 4oproo1,... 

Uon of He parcllaei.Dc poWir , H it lli&!alT 

abitablo \llat \lao UUW S\at11 ext01l4 f1llaa-

olal alliltucl \o \lao ao ... ,...,., of Cll1na la 

__ ,, liP to $3()0,000,000 at \he pro-\ tllle, 

1 boll.,.. \llat a te~raiaa\lon of tllio ao ... ~ 

aOD.t'o pol1o7 \o tllit otfoo\ ul4 ut await 

aooorta1Jlalat of tho att1tn4o to bo takiD 1>7 

Groat llritah on the liallar Cllinlll propooal 

vUil roforoaoo to t\arli.Dc orl41te. 

II fool that tho croa toot poooibll l~itioD. 

a ro&Gili.Dc a pooition aero an _......, .... , O&D. 

be .... h lliPlT laportant. I foal oleo \llat 1t 

woD.l4 ••• to be lliPlT 41tirablo that tho llri Uall 

ao ... _, .... t.p\ canoa\17 1..toral4 of ov .. 1 .... 

aa4 4oo1t1oao a ropr4 \o tllit aattlr ln or4or 

that tho ~ritiall ao ... ..,..,., ao;r bo atfor414 o:ppor­

tWil\J, alloD.l4 1 t 10 4et1ro, to tekl oiaD.l tanoou 

an4 ooorperablo aotio••' 
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JAN 14 1942 

WJ dear llr Frederlok : 

~ J011 tor J our let\er of .Zuuarr 3, 19 112 
reprdla& \be Chllleae lou propoula. I u nrr 
Cla4 \be' 7- llll' M J OUr 1'1111 and Ulo oe of Slr ouo ue .. ,..r. 

Aa ,_ ltaow, •• baYe reeelYed the . . .. 
propoe&la 1rh1u •••ral Ohlans lal-ehek aa4e w 
\be lr1UU. liOYeroaaa,. Aa eooa aa •• han had 
a ebaaoe \e atv4J \beee propoeala aDd JOUr owa 
I \b lllk \ba' JO• 1114 •• ahoul4 confer abou' tbe 
pro'blea. 

81r PN4er1ek Pilllllpa, 
!be Br1,1 U. lupplJ Counol l 
1a lortlla ~loa, 
Wi llard Hotel, 
Waahlac'O&, D. C. 

llnoerelJ J ·urs, 

leoretarJ of the Tr ea sur, . 

.,., 
U Y ..,.......,_.. , f.-~ t/: f~ 

!} L.c.- /l )/1 o. 
•,:./ .(. 

FILE COP ', 

• 

' 
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TREASURY DEPARTMENT 
3S5 

INTER O FFICE COMMUNICATION 

DATe January 7 , 1942 

Secretary Morgenthau 

H. D. White 

Letter f rom Sir Frederick Phillips of January ' ' 1942 , 
regarding loan t o China. 

1. The British Government requests the Secretary's 
general reaction to the Chinese proposals for a $ 500 mil­
lion loan from the Unl ted States and 1.100 million from 
the United Kingdom. 

2 , It is said to be difficult to see bow far large 
dollar and sterling credits could enable China to face 
the problem of checking currency tnflation. 

~ . Sir Frederick expresses the hope that the United 
States Ambassador in Chungking could support Sir otto 
Niemeyer ' s suggested reforms . 

4. Sir Frederick asked the Secretary whe ther Sir Otto 
lliemeyer • a proposal that the United States and the United 
Kingdom, in amounts not exceeding $40 million each , guarantee 
an internal gold loan secured on custom receipts , appeals 
to him, 

5. If the information and intell10ence about the 
political situation 1n China received from Fox, Currie and 
Ambassador Gauss is correct, this proposed loan would do 
more harm than good because: (a) it is so small as to be 
insulting, and (b) to place an~tber lien on China's Customs 
receipts would infuriate the Cninese . 
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i.e~.,. ·:r. <=ecrf::ltrcy 1 

·:. illat·d .• otol , 
~ 6Sh1n,;t.ln, . • . • , 

J•nu,ry o, 194~ · 

Y 11• o!' co··r!:C i:c ~ l!.... t. e: 
_-.;.e t!on of ·.rt."lc A ~Prie~:. ~-11t.l.. rlt1: c ... ':t .:c 

C:tin~ tl.C. ... bo• 1 rc 1:-cu ~ . t. .o lc. ~ '"e :s .u 
\U; in _)< ,..tlcal .... Cuir.;l~ :~hi-:...:e~t , . !. ... ~~d 

~') t !lE two 1.\bC.!.''l.'r~ t·~: l. !.:1::. J \t t) ttc•' ;-e 
dc; itlam·l locn M ~ist ... co t t tot 1 ,.. 500 ' _ieonc 

• .a ;lOJ n1 Ucmr . 

T o ritisll Cover·M•e >t t.o.u. .. be v r. L.t r­
·- "=~u "o ''=lO',, • hot c ·:r -"eUE''" l r.... V 'l .. t 'c: 
.~ro,osc:: l. ..:1 .s . n~!IJ~le~ !"a· of co'.J' e , · e .. o .. ~ -: 

it. is •'- rt.Vt"" ... C;; f •'t'V : t;S ~:l'. 4..~ :" l r . ..,• Co:.!.·:-
.c. st~!"l: . .. oz.-e'-11t: cy.ld e...;.··· ~e C!ti."'l to .. -c-c .o;or 

re;...l :-:·..>ble 1, t tic:~ '~ t"' c :e .. :: - e e .or ll .: : • ...r: __ .• 
- C:~i.\CS Cur · ~c:· % .. ..:..t-!. .g !'r t .. tJ '!' . -.. C :: 

t'. t ;;:t~ C • L~ol"~ Lu .. .., t is beL1... t Y\:1 .. ;,:- r :-.· 
n.>te ~rlntin~ . :!ot:t'.;l:; 1 ... bei:-t.; Uo.~e ' ·•e t t a 
:;itL:tion b~· t.1o borr.)\lin.:; o __ e. tJi.\ :.. ·~!..~to, L .t l.. 
> <>cr t~ r ctl·tin ttil:- -re te. r1. in •i ·cc 
l~~ ·•t reEl .t occ ;r~oa -: t- see.1s !) ... e,•t L~ ( t•l · ... :e a 

.,;cciC:..eC. fl'~rt 1.1 th cHre~t1,:. . . ,,ric t 1 v ll 
ri~c . .:1V .r ... ul:· l·o7 l. n~·<;~1!..l • to •• :rt:· tl e£, 
:-... o~~l:· !"1:-tce J,..:J'H' 1/. , :c. t .- ··.J ·c.1tU: :a ..... _. 

~ lr Ctto 
vov r . .__ ..... t ce:-t 1.\ ~,. 
c~n'":rol:!.~ .. , ~ ,.. o. 
r t.,s of 1-.:·,t r . t 1 ..... t _._re!':: t:> 

r n~)ort CJ •. trol , .. :t1.cul;.!'l. o .. 
~. c~1ec:..: r1ct . 1 ·e-. • e ~. e t •. ~ ... 
.• or:.:ible rvr t.le u •. i :b~c- ... · u. ::" ~0 
t:ie ... -: '_de- s , ~1c .. •o·o. V· 1 b. t::c 
itl :~~\'-( ~e . 

e '- .\;,.. __ 
•.J 

')l! J -·'-

"' , .. -. 

I ~~ .• ot :-. -t' .Y:: f r it \d""'-'' .e o . .. ille 
"~!' :-~.-, .. to i'- ~ ~t.1 r 1.""-i •• r.c _ !. n !.. -; · cc >r.J ... 1 

c.~ .t.·~ ! rlr L'--: crt :._: .~:(... - 1t • :- c: tc ... ""'"' ... 
t -~ "l!'Y"li! t .. :--: t"' t.v !...... ~ ... . c 

--:c.l:_..,_.:;c (n d ... ~r f :- 1. ~ e::c. .• -. t "' 'tto .: 
... :- ~..:..- c· .. et. ... t-. ".c cl.:> •.• ~ 0... ,\ • 
. ~:>n.;_, !'"e(!-ei . .., 1.. \1 .4".:. 1.':. or~!" ~o , l4- e c •.• .;'!'t 
'ver t ~e : ·:: .: . ~ ~,. _, ~:! o-· ;. . 1 • .. 1 :~v :-cd 
". lc!!.C.-lc:. e) t. : e .. ec.: t ·.e e •• r >'...S :.1cre· ·- i;~ 
t.--:e i:tter.u:.l clrc .l .. .).1 o ... C l~: .~ ~·4· . ~ ~ \':!t~ .. 
t.1i!j l ... tt r "' .... :;~._~<- .:~: !"O'vte: t c.t t; IJ C.\:..~e .. -=: 

Go\· 't':\.!.l.: .. >t a:toW bi'\ ~·.;ec. to iss fl r ~ l .. t rr.r l ;:.::..c 
lo'"., _...>r tr: fiftoe •. :·e. r~ ec ·re .. ;,n C", ':~.~:: .... ~<: t .. 

t.: ,lot. )''r, tlc 
, er.r:· :..or ... e.\~.~'IJ, Jr . _, 

~c1 t .. -:· ..,: -:.. ~r r . _, 
l!.! 1L..._:t.l "J , 
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- 2-

aft t< r existing loans, rep.o., "lent:.: t'-> st:-.rt f i ve :' eai'S 
11cmee , nnd pr1ne1,::.1 but tiJt 1ntor. ct ~ b• 8Uarc.ut eed 
f'>.S to one tr::~.nche by t :1e United t. t t t tt , rna u:; to t.1e 
•Jt~lGI' by t 10 Un i ted Kinj clo:'l , tno·.mt not OACe9d :ll!J ~a:., 
LlO n1lJ.1ous (, 40 tJ1ll1ons) f or Qt. e.> tr. 1ehc . '. e 
')roO(Jetl~ £ ~h.i:l lO:!.U WOUJ..u i..u .,..;.. .J l.u .._ \(f lOC~ 1 
Cut·~.•onc/ {.nd reduce ti· o c i r cul. t.1 ,n . I men t i oned th. t s 
j)r opostol recently to Dr . ,,','h1ta , HH I :>ho,tld be ..,L "" t o 
l er1•n 11:1othe r in .;enera l .>r l ne i;>le it u;>,•ut l s t o :·vu. 

• 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMUNICATION 

DATI JanUary 141 1942 

ro Secretary Morgenthau 

PROM Mr . Coe 
tf<. 

Subject: u.s. Dollar-Yuan Stabilization Fund . 

In connection with your current consideration or further 
financ ial assistance to China you may wish to have before you 
the following report on the status or the Stabilization ar­
rangement which you entered i nt o w1 th China l ast April. 

1. The Federal Reserve Dank or New York reported as of 
January 12 the following condition of the u.s. Dollar-chinese 
Yuan St abili zation Fund or China, Special Account : 

Total receipts 
Total payments 

Balance 

$20 J 106 J 500 .oo 
13 ,356 , 278 .01 

$ 6, 750 ,221.99 

The $20 .1 millions in r eceipts represent the $20 ,000,000 
contribution by the Chinese Government Banks and $106, 000 or 
export exchange acquired by the Stabilization Board . As 
above figures show, the Chinese Stabilization Board has 
instructed t he Federal Reserve Bank of i\ew York to make pay­
ments or about $13, 000, 000 . 

• 

' 

2. The Stabilization Board has not requested you to purchase 
yuan as provided in paragraph 3 o! the Stabilization Agreement 
whereby you agreed to make such purchases up to the equivalent 
ot SSO,OOO, OOO . The Stabilization Board has, therefore, so t ar 
been operating entirely out or tne dollars made available by 
the Chinese Government Banks . 
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I U 

JAN l.l ')t" 

A~ you ka~, 11 i t.t y~ur u ~ro 1o.l t ),n !'ullovi:: 
tt..(O:\ in CO!l.noetion '<1 t '1 a.1c .~;· ·•ro~ert)·: 

1. : :111ve ~a.,.truoted t.::. C? , •lu to!lOr ayr o to 
. "t ~ .e MIJ' rcer;;t :!c; ln t !.u .lll;>, iuo h lt.:tc!a t.: ~xcrc13 tn. • 

1.:.;; <ll' all Of t ~.C ~Oncro CL.Cl'l'ls 'J'W\ 10· , .;.'l•:t . ':~ ~lc. !., o1 
t.. c. l rt t ar ~ora ~ct , 1 ~1 . a.:.~ . ... .a ... \": ... \1 .... $ t..c.t \ e 
"' .~.c~' lar.;o q~U~.:Jtitiea o! .>1"• ~.o-ro ·1e: ~ . • ~c·;.rH :c:a 

r it' h\ ..1 t o 1ort .ills . e .>Ave 1..-::~1' c:o : .:. : t ' :£a~:-v·· or 
,_, n::lco dhlose of z ~;ch ;>r?-;-er t.. ~' · :·~•c.•~ ~:~ .a:..u:, ".i.nto 
t .o \t.:.tla of ~o oa~. ·· 

2. ! !u&VC n.lt:O !...~:tr·..:ct c ! r :•nor Ol .. G ;\~ar t~_,., t 
,c :ay cxoroi~o t !.e 40.•o c~el a1 "01001' t::. .. :-:nt: t'k: r:c .. 14\ 0 

11lrco.Jy c tnn ayre l'lit't r e~;:.ect b, t "e 1.lllj-Ltcs 1.:; or~ ez· to 
~r~ o enro o! &.."\)' c.;c,-,; o;lC"' t ~. t . ...o,: t. r t c r .. 1'1 :: co:,. . ~ .. :J.:· to 
. llpiJ.Ilt\l t hree ,Jo.pt.:lCSllC bL okA t:~ OMl ul tt, 

3 . Jn ct.aca in w· l o: ... .::, l'lca'l ~c •ft t< ru .• o~ n illl.\: 
,,r r.Lh t.o tHe ..,oco oi no:~-atrn~et•ie .a~orh l. c • u~l .:ed t~ t.'l o 

hl li '1p1noa lln.i other j)Oint s 1.. i e c.r .rut 1 ; •. I• C::. no. t~ lll 
not bo ahl ?" •d, !;he ';'r cu'-'J': orart 'Xllt n ~r~c~od t ? te::e over 
~ · -• , ood!l b t .A nco o! t .c .ted ~~c. ~. c e·· ro..,rlate 

: . "'OC! l. Uon t ' .oreor. 

':'h .. o new sl~:J .. tlo::r •yo -.o r :-: soa : 

1. ~overnor 7u .,.el.! o. .ort~ 
~~o :: ud:::.hlttrlltor be r.r '1<l: .. te.: !'ol :. 
crs ' .live r osi.:;:1oc! or -~C .< :~.cr .o,: . 

:l. 'J?Tornor .AM:>oc n. t .e 
\.1 !lrlo£ 1\0 t o o L.!l.l nr net to .. lol • 
.cr .u u ,.1 I t allo.a cor •ontto::J.c Ia t'., 

'· r 

" I:· 

' •.. 
L 

'· :\ 

.CUt ~t :•');: :.; :.11' ol 
r:"~ r orntro~i n\oto 

dt. ... ~ .I1S . Jade 
t " .c. to cor tv I :. 

3. oriou: l eln:: "· o occ tl'l' lr'- '. " 
. D." t;'1eo o- o..,-;le" r :.11 =ll'= !or t :.o .n:t1..o.c~ rc 'lf .• r:~· 

~H;-ol" of 
1-l'li.Cl~lt CO 

Regraded Unclassified
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booauao in ~ • ._ .. all a igni Q& off ieora or the Ja?~~••• 
rirua aro ln ouatod1. 

(. Tho Japaneao flro of 'ltaut hAll ufca and other 
ofH oo auppl1oa ln !lew York 11t.lah t he .!Uituy lnttllleonoo 
,.I.Yl.alon nooca. ln t b.l. a corm.ctl.oa, the !.ar,; l>epar t:lont 
rec.ntly t ol d ua tl'a t the Co:Auldant o~ t ho l!Jt.'l ,anl Oiatrl. ct 
:lAd t o !>.an additional aJ>OOO l.n oattlc l.:r;.edt&tely. ..ifuut 
ajlocl !lcdl y obt&in111<; your • t>Pronl, wo arran,.;od f or t hree 
Jai)I1MU r lrw t o bo covod out or an o' !1 co bul.lc!i nr a."ld theil' 
apaoa ::ado an. i lable t o t ho Co;s:&.:ldant. 

011th your a;-proval, wo lrlll ta~o a j)I'O:lr l.atc aotion 
in t ho &bova alt~a t1ona L-n ot!lor llioilar CU64 1<!1ie!l .JA:f o.riu. 
I! you a pr rovo, it will bo • ?rrooiatod it 70J wi ll ao twlleatc 
bdow. 

(OJgullll) J:i. MorgeuUJau. J r 

I appraYe t ho forocoiog aotlon. 

·.·~· •. n l. to J:ouae 

• 

• 

' 
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WAR D£PARTMEHT 

OFFICE OF THE CHIEF OF frrAFf' 
WASHINGTON 

~~?:? 

l.. J l'u: ·ill .l!:r' T1AL 

Re Ordnt.nce films proccscad lJy Agfe.-Anseo 
Film CorJ~r•tion . 

n-.u !kllit.~r. lnt.t 1!.-!.Ler.c:• r J ·1 £..t J iav ... ::t10 ted 
tl!. zit\n tion . A:-pc:ttr£t~y ti lrwl'l1fe ~. rtment. ude a 
ecr:~.:act. hat. J~..Jnu:r: ci:.t. ';';1111.1 :t , a~own :.nd !.Lrlt or 
.·ni.t•·o•:l?hia to ~E ::;.otio.n , i .. t.urc • tl.aa . T'nt: services 
re: .... ered b;. t. is :1r;;; -:;t::re nv .. :c..~~ :e.ctory e&ne -..1t.n tt.e 
"'~irotw 1 o !' th Oren,r:.ce Dll*' rt... r.:. Wi.:.liL-c , B'ro· .. -n e.nd 
f• rlt ..o4de t.. sub-contract wiU. J.tft-:.naco to do the 
daslr~.;d ?.or k . The officer :ho ""rr&~.n~t~d t.hie proced•1re 
it Llt:uttm .. nt. Sidn~y Grazi , SUfl';t"\ isor of lt10 Photo-
h r · .-hie Section 6.t hb6raeen . 

The films hunJled by i.,.Cu-/.nsco incl ud•<i studies 
Of t.est.S Of ttinks SUCh fiS dndurc.nco t.001.8i JIIHOfiUVert:.bility 1 

t r uc;:. ,dx·ivc t.nd tw·rct oj)\;rt t.ion ; f1r1n~, l,.est.s ; 011d pussttt;e 
or obst.l.clcs . The finirhcd productions "'." uoual1Y cluoifi<d 
l.I:J ".iu:u·ict.ed" ( to be CQ:il.:.l\l111CL t.uU onl:,; t.o fJ\!rGonE of imo.,.;n 
loy•l t;v ). 

lnSU"Uctions bt.vl! bt:tn t.iv'"' t.o hla.vt: no mor·- clt..ss-
1C1td photot.TufJ1l." sent !.o "'rf .. -.n.r11CO ur.tll clu !"(.~ 1:, U.e 

,, r V..p rtc~nt . 

Regraded Unclassified
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Doar Ur . McNutt : 

17! 

January 14, 1942 

Secretary Morgent hau sent the attached me~orandum 
in recard t o ~eneral Aniline and Fil~ Corporation to 
the ?resident Januar; 9t h. 

He bas directed Pe to send a copy to J'OU and the 
other interested ~eparb::ents and a-;encies of the "overn­
nent !ln i n;; contracts or d ealin:;s -;vi t h this co:~pany, 
with the su~;.,cstion that steps be taken to eliminate 
situations of the character described in the nenorandum. 

Some d e tails concern in.; contracts be tween your 
Acency and ~neral Anil ine and Fib Corporation have 
been a ssemb1ed here . I am a ttaobin; a nomorandum set­
tine fort h, as to cont r acts a ff ec tint; your A~:e ncy, the 
Contract Number, Date, Supplies Covered, Amount , and 
Division of General Aniline involved, in the hope that 
it oay be of some a ssistance to you. 

Sincerel7, 

( s \gned) E. !!. Foley, Jr. 

Actin;; Secretary of the Treasury. 

Hon. Paul V . l.!cNut t , 
Administrator, Federal Security A~ency , 
25t h and E Stree ts , N. N., 
Washi ngton, D. C. 

Attachr.lents. 

' 
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Bureau 

Public Health Service 
Bethud&, lt&eyland 

Public Health Service 
u. s .l.l&rine noapital 
Uobile, .Uab&lll& 

Public Health Service 
U. S.W&rine Hospital 
W.obne, ilib ... 

GENERJ.L All I LINE A.llD FIUI COR?O:U TIJN 

GOV&RNlffilT CONTRACTS 

F&D£R1L SECURITY AGENCY 

Dhill on of 
C.neral Aniline 

1gf& lnaco 

Ae;f& Aneoo 

Agf& Anaoo 

Contract 
Nuaber 

Slph 9776 

SAph 5627 

Suppllea 

4/3/'1 Prooeaaing 35 .. $75.00 

4111/'0 Bromide pap.tr, 81.80 
glo117, u11d on 
electrocardiograph 

SAph 10161 3/l5/G Broaide paper, 31.80 
glo117, uaed on 
electrocardiograph 

Regraded Unclassified
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(CXIPI) 

January 14 , 1942 

Dear Vr. Secre tary: 

Reference l a made to ~ letter of January 10, 
1942, concerning GoTernuent contract• wi th General 
Aniline and Film Corporation. 

So2e detai ls concerning contrecta between your 
Lepe.r bent end General 1nl.line and Fila Corporation 
haTe been aaaembled here. I &A attaching a memorandum 
settlnt forth, aa to contract• affectins your Lepart­
ment, the Contract Nuaber, Late , Supplies CaTered, 
Amount, ana vlTi aion of General Anili ne involTed, in 
the bopo that i t may be of some aaalatance to you. 

Sincerely, 

(Si cned) c. H. Foley , Jr . 

Acting Secr etary of the Treasury. 

The Honorable, 

The Secretary of Agriculture. 

Attecbment 

Regraded Unclassified



. iv1ai on o! 
.;ur•a.u General .l ni li no 

\.on t ract 
ilu::~ber b!l! sueeH n .:.mount 

, (' r ie t.tl t uro uuHd Ah -::wc2 1/15/40 k~onia devalopi~ 
'1&c!.l no 

oou.GO 

Arr l c-..ltl!re .)ulid Alo- 25775 9/19/41 A~onia oevel cplnc l , GOl . OO 
oac ina 

~crlcullt..re Gener al J..ni llne ala-1J!">7B u/l:J/:ltl C&::~eraa :WS. Sl 
\.Oel i!lot ec'l 

Regraded Unclassified
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(COPT) 

January 14, 1942 

Dear ~r. At torney General: 

Reference is maC.e to ay letter of January 10, 1942, 
concernin& CoTernment c~ntracta nl th General Aniline 
and Fila Corporation. 

Some oetalla concerning contract s be tween your 
Depar tment and General Aniline a nd Film Corporation 
have been a saeabled here. I am a ttaonint a me:norand1.1:1 
setti ng forth , aa to cont ract s a! !ectin& your Depart­
oent, the Contract Number , Late , Supplies Lovered, 
Amount, and Li Tl ai on of General Aniline i nvolved, in 
the hope that i t may be of some assistance to you. 

Sincerely, 

( igned) E. !l. Foley , Jr. 

Acting Secr etary of the Treasury. 

The Honorable , 

Tbe Attorney General. 

Attachment 

• 

' 
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IJF"A>t'f t; 'f J:' J :.'i.U: . 

t.iviai on <Jf 
uureau Gencr l'l Ani line Contract r:tt':lber Late Su:>pliea f.mount 

Sup;;liea ltf!R-Ansco J- 174bB 5/.12/41 ll c ro- ii lm• t. 2 ,740.00 

~uppliea l.;:fa-Anaco J- 17414 4/~0/41 'ic N - Cihs 2,osu .oo 

!;upp lle a Aefa- Aueco J- 17ll70 4/ 5/41 'i cro- rl h s l , 3il0 . 48 

Burea of ~risone Arfu- Aii SCO J l c-8J21.l 1/25/40 Uv:h, rt~ l Photo-
cr np:ti c su~pliea 145. 38 
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(COPY) 

January 14, 1942 

Dear Dr. Huneaker: 

Secretary Mcrgenthau eent the attached 
memorandum in regard to General Aniline and 
Film Corporation to the ~resident January 9th. 

He baa directed me tc send a copy to you 
and the other lntereated departoenta and agenciea 
ot the QoTernaent having contracts or deal lnga 
with thia company, with the suggeation that 
atepa be taken to eliminate s i tuation• or the 
character deacr ibed in the memorandum. 

Some details concerning contract• bstween 
your Committee and General Aniline and Film 
Corporation haTe been assembled here. I am 
attaching a memorandum aett ine forth , as to con­
tracta .aftecting your Committee, the Contract 
Number , Date, Suppliea Covered, Amo unt, and 
~ivl a ion of General Aniline involved, in the 
hope that i t may be of aome aaaiatance to you. 

Sincerely, 

(Signed) t . H. t oley, Jr. 

ioting Secretary of the ~reas 1ry. 

Dr. J . C. Jlunu.lcer, 
Chairman , 
National Advisory Commit tfto for Aeronoutios, 
Navy Building, 
1/u hlngton, D. C. 

At taohtnente 

' 
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G!.ll£1UL :.!HLlHE A!IO FII...l CJtt. J AATIOll 

GOVBkN!!£NT CONTRACTS 

NATIO~AL 1~VIS34I C~ITTE£ FO~ 1ER0~1UTICS 

Dhillon of Cont ract 
C.neral .lniline NW11ber ~ Suppliea .Pount 

Agf& .lnaco II&W-874 8/ 1)/40 General photo grip hie $ 14.66 
auppliu 

.t.gf& !naco N&.V-1159 7!19/41 Servloea &nd =ater1&1a 300.00 
neoeaa&ry, prooeaaing 

• Regraded Unclassified
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(CO?Y) 

January 14, 1942 

Dill' !.lr. Lynn: 

Secretary .lorgenthau sent the at tached 
meoorandua in regard to General An i l ine and Film 
Cor ?ora tion to t he Preaiden t January 9th. 

lie haa di rected me to aend a copy to you and 
the other interested depsrbnenta and aaeneiea of 
the Government hav ing contracts or dealinba with 
thi a coMpany, with t he su~&estion tha t atepa be 
taken to eliminate situation• of the character 
dtacribtd in the memorandum. 

Some details concerning contracts between 
your Author! ty and General Aniline and Film 
Corporation have beenaaaembled here . 1 am 
attaching a memorandua 1111t tlng forth , as to con­
tract• affecting your Authority, the Contract 
Number, Date, Suppliea Covered, Amount, and 
llhiaion ot Generel Aniline involved, in the hope 
that it may be of aome aaa iatanee to you. 

Sincerely , 

(Signed) £. H. roley, Jr. 

Acting :1ecretary oft he Treasur]. 

Ho norable Duid Lynn, 
Chairman , Alley !)welling Au t .. orl ty, 
Room 1202, 1300 E Street, 
,,u hlngton, D. C. 

At taohfllen ta 

-18-42 

• 

' 
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Cl~tRAL A!HLW F. A?iD F1 Ul Cv" '.lt.Arl vN 

GJVE • .- '11 r C STU.CTS 

At.U:Y DRKLLI \G A'J'f!i.;i'I'l"l r.JR Till-. !JI S'!' .• l : : Jr CJL'J..t8IA 

Divi sion of 
General Aniline 

Contreot 
:lumber 

AD(H)- 395 

~ 

4/9/40 

Supplies !mount 

This ty?• of f i lm can Contract 
onl~ be au?plied by cancelled. 
Agfa Ansco; r eversible, 
high •?eed, f i ne gra in, 
panchroma tic film • 

• Regraded Unclassified



(COPY) 

January 14, 1~ 

Dear Wr. Hicher: 

Reference i a made to my l atter of January 10, 
1g42, concerning Government contracts with General 
Ani l ine and Film Corporation. 

Soma detaila coneerning contracts between your 
Co~iaaion and General 1nilfne and Film Corporation 
have been ••••~bled here. I am a ttaching a m.morand~ 
setting forth, aa to contracta affecting your Ca.mia~ 
aion, the Contract Number , Da te , Supplies Covered, 
!mount, and viviaion of General Aniline involved, in 
the hope that i t ma~ be of some aaaiatanee to you. 

:>incerely, 

{Signed) E. H. Foley, Jr . 

Acting Secretary of the Treasury. 

Hon. Edward c. ticher, 
Chalr.an, Sacuri t iea and ~xchange Commlaaion, 
1778 Penna7lvania Avenue, 
~aahiD6ton , D. c. 
At tacl:uaant 
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Gt 'WRAL ANIL!IIC IJ!h FIX:!. CO J'l..tATlO·: 

GOVHPJ:"<t,.1fr Cw?\TMCT:; 

l>t:C Rl Tl tS Ar:D E.XC!IJ.J,GE CO'.::..IISSIO 

Dhh1on of Contract 
Jlireau General Wll..ne iiumber Date Supplha Amount 

-:. u hlngt on Office Oull..d Cor p . SE-24o 6/27/40 Ou phane filn $ 900.00 

~.uhington Office Ar,fa Anaoo SE-247 b/ 27/40 Fine crai n ml.cro-
tilm 3, 774.00 

, ,u hington Office Ozalid Cor p. :;~-254 o/29/40 as mm. photographic 
film printer and 
developer 1, 500.00 

\,u hi ngt un Offic e A&f•·Anaoo SE- :.il5 9/10/41 ecorO.k, micro-
film 2, 770.00 

• Regraded Unclassified



(COPT) 

JLnuary 14, 1942. 

DeLr Mr. SecretLr7: 

Reference i a made t o mT letter of January 10, 
1042, concerning Government contracts with GenerLl 
Aniline Lnd iilR CorporLtion. 

386 

Some detLi ls concerning contrLota between your 
~apartment Lad General Aniline and Fila Corporation 
have been aaaembled here. I am attaching L menorandU2 
settin& for th, as to contracts affecting 7our ~epart­
ment, the Contract NU3ber, ~ate , Suppliea Covered, 
Amount, and ~ivi aion of General Aniline involved, in 
the hope that i t aay be of aome Laai atance to you. 

Sincerely, 

(Signed} E. H. Foley, Jr. 

Acting Secretary of the Treasury. 

The Honorable, 

The Secre tary of the t:.VT· 

J.ttacbment 

5- 18-42 

Regraded Unclassified
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t..ivialon of Contract 
uuraau General Anlline ::umber ~ SuppU n mount 

caTJ General Aniline Nl7la-48461 l/12/ 40 Film $ 545.85 

r:aTT General .lniliM lll lla-43785 121 ti/ 40 Fi lm, ra.dlotraphic 7011.23 

r:aTT General Aniline Nl7le-50435 12/ 4/40 Pri nter and deTe1oper 760. 00 

NaTT General Aniline Nl81a-40298 2/28/40 Pilrta 1,255.00 

~~nal J.ircraft 
~actory, Phl la. Agfa-Anaco NlSGa-21510 8/ 25/41 PhotograJ).tic Equl.pm11nt 1,635.40 

l .~ . anl ALr 
::> t at i oni Penaa-
cola , l or ida A~;fa-Ansco 112048-20037 7/28/ 41 Photographi c paper, fila 802. 85 

avy 1 urchu l.ng 11140&-79393 7/2%39 Fila , photographi c 

Jf tl.ce, .Y.C. Agfa-Aneco CO>j!leted 8/ 3 39 Suppll.ea 6011 .85 

,.avy urchaai~ 
11220a-50058 5/31/39 Fi lm, Aero 1,357. 50 

~an t ran., Ca i f . Agfa-Anaco Co~l!letad 7/22/39 

! na1 ~ ire raft 
r'ao tory, Phlla. A~;fa-Anaco Nl56a-2lll3 8/ 18/41 Acida , alum, potasalum, 889.01 

e tc . 

Nanl /.l rcratt 
Factory , Phtla . At;fa- Anaco ttl 5oa-21670 9/l7/4l l~otograpuic material 2,089.74 

Bureau !;ulpli •• Agfa-Anaco Noau96SO 11/13/39 Fila 
!.: t.ccoun • 

10,688.76 .. 
)~ 
\J) 
' 0 

Regraded Unclassified



(COPY) 

Jauuar;y 14, 1942 

Dear Yr. Secretary: 

Reference is CAde to my letter to you of 
JL~uary 10, 1942 concerning Government contracts 
wi th General Aniline and Fi~ Corporat ion. 

I have been informed t .td Contract !lo. CC 3205, 
dated Jul;y 8, 19tl, in the ~ount ot $1 ,441.31, be­
tween 7our Departnent ana t he Agfa Anaco ~iviaion of 
General Aniline and Fi~ Corporat ion covers aerial 
photograpnic fibaa. 

This i s bein& sent to you in the hope that i t 
may be of some assistance . 

Sincerely, 

(Signed) E. H. Foley, Jr. 

Actint ~ecretcr1 of tne Treasury. 

The llonorable , 

The Secretary of Co~erce . 

' 

Regraded Unclassified
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O.ar O.neral Hlnea1 

S.oretal'7 Korgenthau aent the attached 
1111110randum ln ngal'i to O.neral Aniline and 
Film Corporation to the Preaident Ja~uary 9th. 

390 

He baa dlrec ted me to a end a cop7 to you 
and the other interea ted departments and ~encies 
of the CoTernaent haTing oontracta or dealinga 
with thia company, with the auggeation that 
atepa be taken to eliminate aituations of· the 
ohareoter deacribed in the meaorandu.. 

SoJae detail• concerning contracts between 
your idmlniatration and General Aniline and 
Film Corporation haTe been assembled here. I am 
attaching a aemorandum setting forth, aa to con­
tracts affecting your ldminiatration, the Contract 
Humber, Date, Suppliee CoTered, Amount , and OiTi­
eion of General Aniline involved, in the hope that 
it may be of eome aeeie tance to you. 

Sincerely, 

(aigned) E. H. Foley, Jr. 

Acting Secretary ot the Treaa1117. 

Brig. Gen. frank T. lllnee, 
Adminlatrator of Veterana' 
Veterena' Admlniatration, 
Waahlngton, 0. C. 

Attaohmenta 

SX/Jba 

.t.ftairs, 

Regraded Unclassified
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D1Th1on of 
General Aniline 

Agf& Anaoo 

Agf& Anaco 

GINE!W. .l!IILIIIE .l!ID FllJi CO!U'OR.l'liON 

OOY1IUOIEIIT COB'l!UCTS 

ViTER.lNS' 1DlafflS'l'R.lTIOM 

Contraot 
NIDber ~ SU£!£!11 .. 

V&P 13633 2/'l4/39 E1eotroo&rd1ograph 
&ooeu oriea 

VaP 16967 3/lB/41 E1eotrocardiograpb 
&oceaaori .. 

Aaount 

$1,584. 00 

1,579 • .0 

Regraded Unclassified



(C J y J 

Januar: 1 ~ . 1 42 

.;oa1• r . Secre tary : 

~ec retar; or-ent nt; sen. t .t at~ached 
,,c .ornn,lu"' i n r e :er d t, ;eneral nil ine ~r1d ;. i l~ 

,I)J• .Jt~tttLH\ to tLc resi tnt "' •nr.. t~ . 

~ .. As \.irecte e ~v ror .. a co. 6.·~ jOJ. 
a ,, t •• r other ir1tcrcstei ce !. r t c ·~ •!! a:;e~.cics 
>t t c };,verr..,~·. ~ nav:n co:ttr~cts or JC in · s 

j •• t .. i S co· _j8~j" , ;?itt. tttt.' w 1 l- .. ~.., .. !.A :. stu S 
be la"en to elioinate si t 1atlj: r of t'.e c .a ractcr 
Moscrlbed in tte ;• oranbu 

wOMe ~o tnils C~+Ce l' lill C~' t·n~tS botwcen 
;rou• .;o.-ar t .. tent ll ll.l .e•.e r P.l nil ino n~'" rllr. 
CJ I".<>J•ation neve been ns ,;e .. bl"'' '' rc . 1 am 
11t r. achin" a "ler-oron 'u' ~et in •·o,•t .. ,, ns to con­
t .. acts a f;·ectln<; yoJr c urt '' .t , tuo .. 11ntract 

rlbCt' , _a te , .,;Up?lies Jov~~·eJ , 1\.'l't\) mt, c.nd 
i\ision oJ' 'iener a1 .. nilinc Ill\ lve,t , in the .• o.c 

tl.a t 't m.y be o: ~o e assista•tce to ':>J . 

- inctrd;t , 

-· ole_., r . 

J C tlng .,ecrc te r :>. t .• rensl!" 

rhe • onornble, 

~e ecret ar of Jn tcriur 

11 ttnc •.. t~nts 

' 
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UiTiaion o! Contract 
Bureau General Aniline Number Date 

Bureau o! ~inea Agfa Anaco Im 801 9/20/40 
I' it tsburgh, i'a. 

Su?pliu Amount 

Invitation bi d, not $16~.50 
o!tered, for revers-
ible rum 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUN ICATION 

ro Secretary Uor genthau 

'"o"' J.:r. Foley 

394 

om JAN 14 1942 

Attached is a thir d report prepared by;~ . ilerne.ra ' s 

office to assist you in your work aa a me~ber of the Joint 

Senate and House Committee on economy. 

You l'lill notice that the veterans pension "grab" bills, 

'1.R. 4 and H .R. 4845, are to be considered in executive ses­

sion by a subcommit tee of the Senate Committee on Finance 

• 

on Tuesday morning, January 13, a t 10 :30 o'clock. This \'las \ 

also ment ioned in the memorandw~ I sent you Saturday, 

January 10. 

~fe shall continue our check on lepislation which mit ht 

be subject to attack for economy purposes. 

fhi-J-.{ 
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Keport as of January 8, 1942 on Pending Legislation Uherein 
There is Possibility of Non-Defense Economies . 

H.R. 4 and H.R. 4845, ve terans pensiou bills, mentioned 

in pr evious reports as involving estimated first-year costs 

of more than $33, 000, 000 will be considered by a subconwdt tee 

of the Senate Committee on Finance at 10:30 o 'clock Tuesday 

~rning , January 13. Our previous report as of Dece~er 1, 

1941 indicated tilat there had been hearinr.s on Kovember 27, 

1941, but that the subco~ttee hau not met in executive ses­

sion to consider the bills further . 

1'he following bills mentioned in the report as of December 

1, 1941 have since been enacted into law: S. 1544, Pan-American 

road bill, Public, No . 275, approved December 26, 1941, and H.R. 

6009, providing wartiJte rate pensions for service personnel, 

Public lio. 359, approved December 19, 1941. 

There has been no new &ction on H.R. 5993, the Omnibus 

River and Harbor bill, except that the Rules CoOLittee has been 

asked for a rule which has not yet been granted. One item in 

the omnibus bill has been i nt roduced as a separate bill i n the 

Senate (S . 2132, listed belovl) . 

Investigation reveals that nothinc has be.n done by the 

House on the numerous bills for veterans legislation, and no 

• 
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action is presently cont emplated by the Committee on World 

\1ar Veterans ' Legislation, t o which the bills were referred. 

The previous onmibus vet erans bill (H.R. 6106 ) is probably 

dead, since the introduction by Chairman Rankin of the Com­

mittee (by request) of H.R. 6229 vthich corrects errors in 

'' .R. 6106 and adds a nen section, which new section is also 

embodied in H.R. 6246 (noted below) . 

On December 15, 1941 H.R. 4937, "To amend an Act entitled, 

'An Aci to authorize en appropriation for roads on Indian res­

c••vations '" (previously reported) wo.s stricken from the House 

Consent Calendar upon the objection of Hepresente.ti ves Cochran, 

',iolcott , o.nd Col e . Representative Cochran, expressing his 

ob; ection, said, "This is one of the broadest authorizations I 

ever read, ecause it is unlimited in amount and places the 

discretion in the qends of the Secretary of the Inte. ior" . 

Cnder House rules, the bi ll could not be again placed on the 

Consent Calendar dur i ng the same se ssion. The rule does not , 

of com•se , prohibit its reestablishment on the Cal endar nor1 

that the second session has commenced. 

H.R. 6008 and H.R. 6108, social seou1•ity bills , are in­

act ively pendi ng before the House \lays and !1cens Committee, 

l"hich, we are advised, does not ant icipate considering any 
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normal eooial eeourity legislation during thia Congress. 

There has been no further action on other billa aince 

our previous report. The new ·billa introduced ainoe the 

previous report are briefl7 digested below. 

Number : S. 2182 

Title : 81uthorizing the construction of a new lock at 

Saint 1larys Falla Canal, Jfichigan, in the interest of national 

defense•. 

Features: i uthorizes construction of a new lock at Saint 

1~rys Falla Canal , Michigan, to improve transportation on the 

Great Lakes. Thia bill is an item in the Omnibus River and 

Harbor bill (H .R. 5998), and according to H.R. Rep. No . 1431 

on the omnibus bill the item involves an estimated expenditure 

ot $8,000,000, plue $100,000 a year. The expenditure is said 

to be warranted by reason of greatl7 increased water traffic 

on the Great lakes because of the armament program. 

Statuti Introduced December 16, 1941 by Senator Brown 

an.d referred to the Committee on Commerce which has received 

a favorable report from the ~ederal Works Agency. Time of 

further action is not now known. 
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N~r 1 H.R. 6246 

!!.!!!,: ."To proTide $100 monthly compensation for 

service-connected diaabilit;y to World War veterane after 

age sixt;y, and for other purposes•. 

Featuree : Increase of disability compensation to any 

World War veteran of 60 years of age or more to $100 per 

month. 

Statue: Introduced December 16, 1941 by Representative 

Peterson and referred to the Committee on World War Vet erans' 

Legislation. !a noted above, this is p~rt of R.R. 6229, the 

omnibua veterans bill. 

Nuaber : S. 2142 

Title : "To provide for t he automatic issuance of national 

service lite inaurance to all persona in active service in the 

land or naval forces in auch amounts aa are necessar;y to give 

them $10,000 of free insurance for the period of the war•. 

Features : Provides that all persona in active service in 

land or naval forces shall have $10, 000 of free national service 

life i naurance during their active service during time of war 

and for aix .,nths after the termination of war. 
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Statue : Introduced December 17, 1941 by Senator Lee 

.. nd ;ofu, ... ::. ';o the ColDIIlittee on Finance. 

Number: S. 2172 

!!!!!: •To &mend the Social Security Act to provide 

for a more equitable Federal payment to the States for old­

age assistance•. 

Features : !mends section 3(a) of the Social Security 

Act so that the Federal Government shall pay three- fourths 

of old-age assistance in any State up to $30 a month to any 

one person and one-half of any assistance more than $30 but 

not exceeding $40 a month, 

Status: Introduced January 6, 1942 by Senator Doxey and 

referred to the Committee on Finance. 

N)llllber: H.R. 6320 

!!!!.!: •To &mend the National Service Life Insurance Act 

of 1940 eo as to grant insurance benefits to dependents of cer­

tain civilian e~ployees at ~litary, air, and naval outposts• . 

Features: Provides that $5,000 policy of National Service 

Life Insurance ahall be dee~ed to have been granted to civilians 

e~ployed in connection with ~litary, air, or naval base outside 
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of the liTeral State1 &Dd the District of Columbia who 

die or baTe died 1inoe December 6, 1941 from inJury in 

course of employment or by reason of eneM¥ action against 

the baae. 

Status : Introduced January 7, 1942 by Representative 

Coffee of Washington and referred to the Committee on Waya 

and l(eana. 

Nllllber 1 H.R. 6819 

!!!!!: •To proTide for lump sum payments for accumulated 

or curre.t acorued annual leave, or both, due to Government 

emplor-e1 at death•. 

Feature1: ProTidea for payment to heirs or estate in 

specified order a lump sum equal to compensation for period 

equal to aoou.ulated or current aoorued annual leave, or both, 

of deoeased GoTeru.ent ~loyee. 

Statu11 Introduced January 7, 1942 by Representative Down• 

and referred to the Committee on the CiTil Service. 

Number: H.R. 6838 and H.R. 6889 (Identical bills) 

Title : •To provide for Federal aid to the several States 

in carrying out plana for industrial rehabilitation ln the 

countiea thereof•. 
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Features z Proposes pa~nt by Federal Goveru.ent of 

one-half of cost of carr,fng out of State plana for in­

dustrial rehabilitat ion of counties, which plana .uat be 

approved by ~he 1dDiniatrator of the Federal Security igency. 

Status: Introduced January 8, 1942 by RepreaentatiTe 

Claypool (H.R. 6338) and Representative Jenkine of Ohio 

(H.R. 6339) ana referred to the Committee on Ways and Keana. 

Other Veterans Legislation 

Featurea z Separate billa for various sections of H.R. 

6229 generally diaouaaed i n the last report under H.R. 6106 

were introduced as follows : H.R. 6160, December 3, 1941 by 

Representative Batea; H.R. 5161, December 3, 1941 by Rep­

resentative Bates; H.R. 6162, December 3, 1941 by Represen­

tative ClaJPOol; ana H.R. 623', Deoeaber 16, 1941 by Rep­

resentative Peterson. 
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TREASURY DEPARTMENT 

I NTER OFF1CE COMMUNICATION 

OAT£ .ianuary 141 l9fa2 

1 0 lor . Co• 

FROM 11. J . llo1'J.ich 

oobjecta War Produc~ion and Econolllic Incent i ves. 

1'ne following in~eresting poinu are u oe in a recent art i cl e 
in ~he OXtord lnnHu~e ol' Sta~iatica Bullnina 

l . "The failure ~ achieve opti....,. war production ¥rises partly 
out 01 tne f act that inaus~ry ia carried on by independen~ fims • bose 
st.ruct.ure, organizat.ion ana personnel ot t.heir aanagement.s are not 
dll11berately cbooen in vi.,... of maxiahing the war ettort, but are the 
resu.l ~ o! haphazard oevelopc>ent in peace-~!J:e . • 

~ . The rest.,rat.ion of pr,:,!it.s and ot.her peac ..... t.ims incentives 
cannot sol ve the problem of maximizing i naust.rial war out put. 

J. lo!on or the war proauction probl...., "cou.l<l be solved ideally 
by tne compulsory pooling of industries thrOu&h the eotablis oment or 
oea>por ary war-tilne state financed holding operating companies , with 
ru.u compens at ion to the owners" . 

(T. EIU.o£h, "loloney Incentive ao<l t.he l'roduction Drive", in OXford 
lnatnuu or St.a.tist.ics Bullet.in, October U, l9LU· ) . 

• 

' 
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U .. f111 cJ 01• ero for Savln s bonus ot t~o~e 

FeJeral Re serve Eank& and t r.e ~ost Office De'll' r t. r.en t 
Januar y 2 to date 

(In t housands of oleces ) 

: unfilled : !lew orders Bonds 
Unfiuea :> toc ;t o! 

!9!-~ 

Day 
: ord ers a t: received : manurac tured 

order s a t 1 B" t Y9e : deliveries 
: openi ng or: close of bonds 

busi nes s : today today business on hand t his day 

J a n. 
2 ~29 932 370 991 61 ~-

3 991 6oo ~20 1,171 61 !1"" 
~ 1,171 none-no mall none-clo~ed 1,171 61 4"'0 

5 1,171 257 445 1,255 333 , "' 

6 1,255 ~25 ~50 l, liOS 511 r~"' -
7 l,~g 639 ~50 1, 597 511 "~-

g 1,597 ~6o 46o 1, 597 511 ~:-... 

\:;;: 9 1,597 ~9 500 1 ,~71 236 - ""' -
10 1,471 155 525 1,101 236 ·7e -. -
11 1,101 none-no m:11l 56o 51~1 236 -'..J,..,... 

12 ?'+1 S59 595 805 236 . .,, 
"-

13 l'J05 423 630 595 236 G~ ... 

Of tic e of the Secretary or the Trea sury , January 1 4-, 1§42 
Division of Research t> nd Statistics. 
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OlllGD S'r.A!ES SAVlliGS B<JIDS 

~rau ... St.ate"""t of Seloo Du.rlnc 
!'l.nt El8T811 ~lotio De,ro o! JaztOArJ 191!2 aD4 Decellber and lloYOsber 191!1 

(llonaber 1-14, Docet>ber :L-12, Je.Duary 1-13) 
0, Baol.a o! Iooue Price 

(.uoou.oto 1D thOWiaDda o! c1o1laro) 

AloOWit or lnoreue Pereent&go of lncroaoo 
or Decreaoe (-) 

Sori oo I - Poet ot!1eeo 
Sor1oo I - JAnko 

Ser1oo I - Total 
Sorioo :r - l!e.nb 
Sor1oo 0 - B&llko 

Total 

J&DWU'7 
1942 

I 

$ 72,127 
188,4oo 

26o .527 
27 ,~86 

110, 39 

$.l28,l~ 

Se1oo 

Deoe~~ber Wo•ember 
1941 1941 

• 22,586 
112.346 

$ 18,6s~ 
33.65 

64.9~ 52.337 
s.s 9 ,168 

59.530 515 , 013 

$1llol 02 $112,512 

or Deore&oe (-l 
J &n'Ual'7 DeoeDber J&nuary Doc ember 

OTer oYer OTer OYer 
Decoabor NoYamber Decelllber NOYeliber 

• 49.541 • 3 .903 
146,054 _.!~ 

219·3~ 20.~ 
~ 25. 8 

195.~ 12,595 J01.2 24.1 
18, J28 209.S J.6 
50.909 l, 'j17 ...!hl 2.6 

$!6'j,~O $ ll ,ZIIl ~ ~ 

ot!ico of tho Secretory of tho Traooury, D1Tto1on of Reoeorch and Stat1ot1co. Janua17 111, 19!12. 

Sourco: All figure& are c1opoo1tl v1th tho Troasuror of the lll11tod Stl\too on account of procoodo 
ot oaleo of Un1tod St3too "" T1Jl&l bondo , 

Koto: F1gureo hi\Te been rounded to noaroo t thouaand end v111 not neceooar117 odd to tota1o • 
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UlriDD BUnS SJ.TIBGS 'BOlDS 

Dai}T Sal•• - Jauu&r)', 1942 
Oa lluh ot Iowa Price 

(Ill \bouall4o ot c!Dllaro) 

Poot Ottice Juk JoDil llaleo .U1 JoD&l Sal•• 
load Sal•• 

J ... ......,. 19112 

1 
2 
3 

~ 
7 
8 
9 

10 

12 
13 

!ot&l 

S.ri10 Jl hrilll 

• ~,982 • 10,229 
,1102 10,7)6 

4,1157 9.557 

9,6811 
6,711 
6, 7118 

26,724 
7.659 

21,267 
7.509 21,297 
~· 7116 12.359 

.398 16,031 

ot tho hortt&1'7 ot t he !re&OIU'7, 

Ser111 J hr110 I) !oial S...i11 I S.rS.o J 

• 1,~ • 7.6o5 • 19,798 • 111, 211 • 1,9611 
2,056 7.779 20,571 15.5311 2,056 
1,278 5.1153 16,2119 14,015 1,278 

3,21io 13,7oll 43,668 36,4o8 3.211o 
1,)41 6,778 15,178 14,369 1,,YU 
3.692 18,832 113.790 28,015 3.692 
3,821 12,871 37.989 28,806 3,821 
1,798 4.765 18,9~ 18,105 1,791 
1,S58 6.355 24,2 20,429 1,858 

or llell&rch oD4 

lovoet .U1 t1pr10 &rl 4opoo1to viU. tbo !reuver ot tho Ull1te4 St&tol Oil aocOWlt or pr ocee4t or 

WIO ot Ull1te4 "'"'" ... -nDCI' l>OAU, 
Joto: Jipr10 ha<re bee r0'CU1414 ~ ,.,... .. , tlloll1M4 &ad will 100t • c•ll&rilT &44 ~ tot&le , 

hri10 I) 

• 7.6o5 
7.779 
5.1153 

13, 7o4. 
6,778 

18,832 
12,~ 4, 
6,355 

!otal 

• 23.780 
25 •. m 
20,7117 

53 .~ 22, 

~:m 
28,611l 
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JAN 14 1941 

,_. 1"• ...., - for ~ COPT of a 

~ ol _.... - --· .... -.t.., 'lldoll 

,... _, - -'lT· 1\ 1e ... ..,. .-J.•t. \o 

..... a _..,. IIIia ...,.., 111 ._..,. tora, Ute 

S~)J',.._., 

(S1CAt! ) l!Dlll7 

!kort \ar7 ot t.he 'l'l'eUIU'7 

~, D. c. 
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uenr nenry , 

.- , 

(g).ffiu .a£.tlft.Alhmtty <itn:trd 
~hm.J.Gl. 

llece.nber Jl , 19/,l. 

I am enelosinc a ~urv")' of nPneareh on 

Post->.ar pr oole-,s , recently prP.pnred for the 

T1.entieth (;entury Ftma , \,hieh llhO\IS in SU;>mary 

fur·ro the agencies, per sonnel ana type <>1' ;.ork 

nov. being done in that field , both in the Gov­

or·runent and in oriv·,te a ,encles . l thought 

;1ou would be interested i n this . 

bincer~ly your9, 

'I ne Ho .or•• bl e 

The Secretar y of the Trea ury , 

Wa shington 

407 
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(Ooll1'ideat1&1-· Rot tor Pllbliot.tion or Quotation) 

I!IRVIIY 

ot 

RIS&AllCB OW 1'081'-IWI PROB!Jillll 

prepa.red by 

oeorp B. Gall­

tor the 

Tnntieth C.J>tury FWid 

July 1 , 1941 
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R&SJW!CB Ill POST-'IWI I'ROBLI!IUI 

Tho toUO!fill& .,.,,,,,lldum b baoo<l on a hlll't'iod eurvey of acme fif'ty 

publio and priftte apnoieo 1n WaehiDcton, N.,. York, o.nd Princeton of whioh 

tbooe liote<l bel"" hno taken an interest 1n poat-war probl..,., Thoao in­

olu<le the numorouo <lopertmente &nd offioee , both oivil an<l military, of tho 

Fo<loral Government) the oevoral bitter ~own priftte reeoaroh organizationo 

in tho ltattJ o.nd ,..,. of the loa<liDc induatrial groupe . 'lihUe tho 

roconnail,.,.,. dooe not purport to bo oxhauathe, - particularly u 

ro&ar<lt the 1nduatr1al orpni&ationa - it 1a believed that ...at of tho 

intereeted a,onoiet ha...., been oowre<l, 

To a ppraieo or o....,n describe the reaulto of ourrent and future poat­

Wlr reaearoh 1n the United St&tea ia ha&ar<loua un<lor existing conditione, 

For aeriout inveetigation 1n thl.a field io etill in an ombryonio stage , 

There ie wi<loepread rooognition, to bo eure, of the nood or careful planning 

for tho poet- emergenoy porio<l and lll.loh dhouslion of it in govor,.,ntal, 

profoesional , industrial , aDd labor oiroloo , But lll.loh of this discussion 

1e V&!;Ue, general , alw.d.,.y, and ovanuoent, It 11 diffioult to got down 

to braoa taotioa about post-war probl- bloauao or the clyJlamio natura or 

world afteiro, the IW'IOping surr;o of even to, aDd the oonJooturel oharaotor 

or the tlw.po or thin&• to OOCIIto 

Sooial rooearch <leola cuetCIII&J'ilY with the peat rather tlw.n tho 

future , Ito toolo are a<lapte<l to tact-fin<ling about thingo that have 

droady happened rather than to apeoulation in tho haurdcue oaloulation 

of probabilitioe, AI a result, the reeeerchee on post-war problema that 

are now getting un<lor way aro largely hiatorioal and comparative in 

charaotor, oeoking to loam tho leuono of hiltory, to profit by tho 

experience and m.iatokeo of tho poot-1918 perio<l, or to discover the 

technique• or contaoporary practice 1n tho belllr;eront countriel or Europe. 
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2, 

!beN •- to be pMI'&l acne-at ~t all tbe FOb~ ot so.....,.. 

,.ut, IOODGIIIY• &D4 10011. that haft _..oato4 tbe -iO&A :o&tiOD ol.Doe 

tho Gnat DepNuion will atUl be with 1&1 in snator or 1111 cleuee alter 

the preoont ocmtliot, !be ftl'l that are - db1d1DS• •broUiJ!S, aDd l:a­

po.,.rilh!Ds •Dk1D4 are duo in larp part to our ta1l\ll'e to aol'fl tlwao 

probl- aDd -oth tlw t r iotiODO within l.llll batw .. n JatiODO, '!'he 

exisonoila or •r are aooentu&t!Ds old probl-. oreat!Ds,... o,.o, l.llll 

oooalorat!Ds tho lOJl&• ruD oontralh!Ds troDda in our oooaa1o and politioal 

lite. 

Tho probl- that will taoa tho United ltatoa alter tha ovrent 

e,.rsoncy will be :o&t10Dal &D4 1Dtor:o&t10:o&l 1D aoopa and polltioal, 

ao.....Uo, aooill, a1Utory, payoholocioal, and .. ra1 1D oharaoter, '1'111)' 

will be ooa41t1onod by tho duraticm ot tho oontliot, tho 14eat1t,y of tho 

vlotor , aDd tho atoto ot tbe nationo inwlftd. 11111lo theae attora are ,_ 

unprodiotoblo &D4 tlw fUture oannot be blueprinted, it h poeaibll to 

antioipoto 1D all,)' eftnt tbe ldn4a or intor:o&l ooocaa1o probl- that will 

oall tor 1Dtoll1ceat pl•m•nc 1D tbe poet-war period, 

'l'ho .s-t1o FObl- or poot4V ooo.-io reocm~truotion will be 

oonoornod with tha ott1o11at pert<~rW>,.. ot tha tunotiono t~wt Ill)' ooo.-io 

ayataao hal to perrono, -thor it be a pliiiDod, unplanDod. or a a!Jotd 

OOODGIIIY like our own. !be .. tunctiODI haft to do with tho ortJID1&ation 

ot ao..y aDd orodit probl- ot oawinp &D4 oapitol torw.tion, or 1Dduatr111 

and produotion poliay • aintonaDOI ot •lll'Pl~nt and or '"' n••• aton.sarda ot 

l1v1DS and a4juat1Ds international trade aDd tnvootllllat, 

lioN opeoitioolly, wben tlw •r ondl, ft will be taood with all tbe 

probl- ot d-b1Ua1Jis a nrtiM oo....,.. , ot oonvort!Ds detanoe 1Ddl&ltr1oo 

to poaootiM produotiODI ot providiJIS eiiPl..,_at tor do.,.b1l1&14 ooldioro, 

o1v111an war worl<ore, and worl<ora 1n det~n~e 1Ddl&ltr1111 ot -uoa, debt 
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a4jua~. Ul4 tt.a•l polt..,J ot I'Mt.atrlllutl.oa ot tho! •tl~ ~1 

ot roc1..,..l doftlos--t Ul4 loa:&aaoe1 Ulll, lt o.r-D7 -w. ot •1Dtai:Abls 

a tortre•• •OODIIIIIF la a boetUo wwld. 

OD tho! eool--so 11M then w1U 'Ill 1iw -tllllliDC prob14M ot 

,.tl-1 h11lth e...S •triUoa, ot p~bllo edllo&Ucm Ul4 reonatlcm, ot "-• 

iDS U14 -1&1 111urlt)', :rt appee.rM to 'Ill the __ .,. ot oplaloa that. 

recardllol ot the ou- ot th& war &aS ot tluot..tl.oal 1D part;r polltloo, 

the t~eral con..-at wUl otl&dll7 extolld ltl ocmtrol O'nr th& aohlaoey 

ot la....-Jit U14 oi'Mlt. the .,., t ot 'bello llldllltrlN, till 41otrl• 

bu.tlcm ot th& la'bol' t- &ad 1111 utl.....t ~· Ul4 t'bl 4inot1oa ot 

torolp trade. 

1hl.a Wl"ffJ -.de la ,_. lMl, n-11 tblt all thlloe eo~o &1114 

ooo1ol probllooo ot poo~ roadJ...-t an 011 tbo ...,... ot p~bllo &1114 

prl<r&to r11oaroh acolll)iol 1a the 'OIIlt~ state•, ruro lo .,oil talk &aS 

•-~ &'bout illl ollapo ot tblap to - 1a thil -trr &1114 la tho 

-rld at l&rp attor the ar, lion or 1111 e.abltlouo rooearoll procr&a 

aro 'bllae &dlabratod , but t'-11 &1'1 otlll la their oorllNt •ta.c•• IDd DO 

&Cft07 oaa olala a -- GIL U/1 oootor ot t'bl poot-1' phnn''C trODto 

:rt -• c-1 oplal• that the •n thlo tleld io Olllt1 ... ~. - lNI 

llkll7 that •- ~rtoat aopoot ot it will bo onrlook~. 

1horo -. widoepn&d latoroot .-c tho11 1Dtoni.od la the pol• 

o1l>U1t)' ot a J11a4 otlllt,J 1a thlo tiold Ul4 aa:r otter& ot oooporati& both 

trca prot.lli..,..l Nld lllduatrial orpaloat1oMo fM ... ~ of oooporat1oa 

1a 11111 tuk ot ph•''C tor the tllturl io aD1t.ot. bo1tl to dind• tho! 

l&'bol' ot aa ....Sortaklac ~ ftlt tor U/1 •1Dcl• apllll)' alld to doftlop-

objootlYII Ul4 a uaitlod pncr&ao 
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PUBLIC ACID:lii! 

Net1o•l Bt!OU!'O!! p1•nn•y llo&rd (lllaohlnctoc, D,O,) 

The 1111PB lo projeoti"C &11 ita ourrent otlldieo into the ~r period 

1n aooordanoe with lte habit ot tGidJ!C the lone 'rin ahlacl, Theee otlldieo 

aro ooooo,.,.cl with three principal tielcll of plannlJ!Co reoouroeo planning, 

ooOIICilio pl•nolnc, t.llll. ooolt.l plt.nniJ!C, Ite ourrent atuclieo 1n the re­

oouroeo tie lei oo ... r the lt.n4, water, energ, t.n4 ooienoe reoouroeo of the 

oo1111try . In tlw eooncaio tlelcl tblo7 clet.l with publio worb, 1nclu.otr1t.l 

looatic:m, tr.Daport&tic:m, tiooal polloy, Ill tho oooi&l tield tblo7 cl•l 

with relief polioy, ecllloation &114 ~h. 

At thb e&rly atap 1n the tono.~lt.tion of the poot-w.r apllll.a, no 

prooiae l'falut.ticm Ot.ll be ada of tho tial Nllllh or tbell poo~r 

otuclieo, lo plt.1111 for their publication he ... yet been ado, 11\lt they are 

the 1101t ocaprelwlllli ... ancl oyot-tio atuclill or poo-r probl- beiJ!C 

unclertelcen by a:tJ¥ Federal apnoy, rho ocapeteDOe of thooe 1n oharp of th• 

t.n4 the atu4&rd oet by the report& or the Boar4 hitherto •Y loacl u.o to 

e:rpeot thet the reoulta will be ... ry aubetantit.l, oubjoot to tho l!Aite 

oot by a oeDae of politio&l d.ioorotion, 

Areea ot Baa•roh 

1, Pllblio worlta projeote aa a poo-r 
ohoolo: aboorbero tedoral, atate, looal, 
1nolll41JIC bllclcete tor oitieo 
t.n4 otetea IIRPB report on 

Dewlos-ent. Part II • 
... lo~nt p~. !'art III. 
De,.lo~nt Polloi!!,) 

. 
• 

,.r101111 1n Charp 

Frank w, BerriJ!C, A .. t, 
Direotor, 
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z. Poet-war t~~~plo,MJlt P11""'DC• t.reata, 
probl- ot labor .uppl:r Ud ~. 
abeorpt.iOD ot 4-bUlu4 eol4lera Uld 
doteau~e llll!.111tr)' 11VI'ten, dowtaUlJic 
publlo wora procraa w1 th nllilabl• 
labor euppl:r alii!. eldll11 role or the 
eerrioe llll!.111trl•• ln poet4ar 10011""", 

5, Po•t-r tteoal polle;r • 
a .. Pleoal Poll& llll4 -lnl•• Orolee, 

4 , tral>lportatloo polle;r -
Pon-r probl- in all tr&nlport 
tleldl, ( 8H reparl to bl publllhed 
in •-r ot lMl,) 

s, AcrlCNltural MJu-t..Dt -
(a .. Ch&pter 11 in '¥""'"' r« 
AMrloa - Bolt A Co, 

6 , :t114111trllll looatloo polloy • 
(a .. hle Phtladllphlll paper,) 

1, ll>tlrnt.tlolllll eoccalo relatloDI • 

ltiO\lJ'O!I fl•nn''Y 

4.14 6, 

.U riD B. HilDie (on lou 
trca Pedenl a ... .,. Board), 

R&lph J , atldm, .l110t, 
Dlreotor , 

In ooopentloa with 11, 1. 
lll•llh-r, !AIM 1111 Coord 1m tor , 
11. a, Dept, or .&crloulture. 

OliDD I ,, lloi6.U&hlin, 

ta114 o-tttee, Wllll.aa I, li)'erlo 
Clat ........ 

ator aeeourON c-ittll, 
.lbll Wol.-.Do Cbat.......o 

JiDirg RI00\11'011 C~ttllo 
lalph J , Watl<lm, Chat.....,, 
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4, RegiollAl <leftlopoeut pl...,. -

(See ~·• Part II , ) 

Sooial P'•nn'nc. 

1, Zd~ot.tion and yo~h -
(See Chapter 21 1n na!!!lil!! tor 
America . ) 

2, Nutrition -
etando.rda o.nd diet&, 
production and <11atr1but1on pro­
b1e:u involftd i n reo.ehing eto.n­
dard.e o.nd r-<lying <lietary deti­
oienoiea, (s .. Chapter 19 1n Pl&nn1!!11 
for Amerioa, ) 

S, Unetnploy!Dint relief and e ooio.l aeourity 
po11oiee -
(Boo forthcoming report b,y NRPB and 
Chapter 24 1n Planninf; for Amorioa , ) 

4, Chilio.n n,.d, - olothln&, houaing, 
recreation, pereonal eer~oe•• eto . 

41.5 
6, 

Jolm 111ller, 

Paul R, Ballll& and Floyd Reefta , 

In cooperation with Bureo.u of 
H- loonoodoa, 11. s . Dept, of 
AUioulturo , 

11'1ll1am Haber, 

1 , Production planning - probl- of oonftraion of dete>~e induatrioa , 
replaoa.,.nt of obloleeoent plant o.n<1 equi-nt, 
et o, Thoeo prob1- rtJ&Y be teokled later on b,y 
the Production Planning Board of tho 01'11 after 
it hao solved probleme of 'defoneo product ion, 
(Soo Chaptore 10 a.nd 32 1n Planning for Amarioa,) 

2, Ino<IDI di etribution - .,..thodo of modi.tying • tho rolo of the aooial 
seniooa, ro11ef upend iturea , publ1o worlao , 
taxation, firm prog...,.., aooial security, lo.bor 
o.od prloo pro~;ra .. in IDO<Iitying inO<IDI diltribution 
and oona..,ption o.fter tho nr. (See Chapter 13 1n 
p]enn1w tor Amerioe . ) 
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4. JIQud.ng • 

6. Reoreati an -

41.6 7. 

• tu4J ot M&lth t:renda , probl- or nutrition and 
tati&UO • e ftaota or detenao progra on, now health 
probleu oreatod by population ...,_ta int.. 
U71lil oompa anol dotenao IJ>duatry towna , depletion 
of oiTilian modioal 10rviooa by demndo of armed 
for coo, ohangoo in orr;anhation of prin.ta medioal 
praotiooo, replanning of health oemooo . (See 
Chapter 22 in Pla!U!i!lg for Amorioa, ) 

(See Chapter 23 in Planning tor America . ) 

• 
Sinoe Deoember 1940, the IUIPB hal been gi'f'in& fortnightly a oorieo 

of wo..-1 policy dilmero tor top , ........... nt ortioielo and a few • •looted 

outaidoro tor the purpooo of dhouooing poot-r proble,.., oti::lulating 

thought about them, anol la;ying the baoio tor OCIIIlOn uoumptiono and objeoti ... o 

i n poat•war planning . 

On Jul;y 2 thie prooeoa o£ •or~niling oonaont• 1o to be oontinuod 

b;y a mooting of toohnioal advi aoro tram twent;r•two Podoral agenoioa hold 

Wl<lor t ho auopioeo ot the NRPB. .lt thio a .. t ing the Board will aubait a 

oet of aoauaptiona or h;ypotheooa relating to tho objoot1veo of poat-detou .. 

planning &Dd invite thou preaeut to oona idor the ortoote ot tbeao aoo'""Ptiona 

in thoi.r pa.rtioular j uri.ldiotiona and by what pol1oieo and prou-a o...on 

objeothoo oan be realind . lJl tbh w&'f the Board 1a oaoldng to coordin&te 

and haraoni•e the poot-detona• planning aotivit1oo ot tho nucorouo Federal 

departlllenta , to breo.k d""" mental barriero between departc>ento , and to 

oounteraot t he tendeno;y to r egard partioular aroao or policy ao tho apooial. 

preaervo of thio or that ageno;y. 

Tho Pl&lllling Board io alto -.king an effort to keep in tounh with 

poet-war planning aotivitioa in Snglando .l opooial eootion on poot-r 

reoonatl"\lotion haa boon oet up in tho Por ei"' Oftioo with whiob the Board 

- intaina oontaot thrOUgh the Britiah and .t.:>orioall el:ll>o.odea, Sargent 
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Flor&~~oe (a to,...r ..tier ot tM Boar4 ' o otatt, now at tile 11ni~roity of 

Birii1D&'-)• and J:rio Bi4dlo 'ttbo 11 .-ki.JIC a ot1111¥ in lo«land ot tM im~»oot 

or tho war on looal inoti tutiono • 

• • • 

Department or M rio11ltllre (Wuhincton, D.o. ) 

1'M horetary ot .A£ri011l1>lre hal appoilltod an Intar• BIIreall Coor41mti.JIC 

C..Uttee 011 Poot-War .A£riollltllral Pra&....,. ~~ncler the ahainanahip or 11r . 

Tolley, Dinotor of the Bllrea11 ot Acriollltural JoOJ>Oaioa . !hio ec-ittae 11 

be&1nni.JIC to 4owlop rural worka , torNtry, flood oontrol , an4 aoU -

llr-r&tiOD prosr- ao a ~r ohoolc abeorber in acriollltllre , Ita torw.tion 

wao otialllated by a '"ddential inquiry ao to llbat the De~Dt,.... doi.JIC 

to prepare tor the poot-w.r period an4 by itlquirieo trca the ll&tioml Re-

10\lroel Planni.JIC Board reprdi.JIC r~~ral work projeota aa ~»ort of tbet Boar4'• 

"oilo•)'Nr ahol f" of p11blio worke , '!'he C~tteo cloeo not now oontellplate 

1U1f oxtlnoiw - reaearohoo in th11 t1el41 bllt propoooa to dewlop ito 

poet-war proc..,... in oooperation wit!\ tbo otato and looel agrioultural 

planni.JIC o~ tteea . It 1e prooeediD& ...,,.. or leeo independently of the 

• • • 

De!!:rtMDt ot c-roe ('IIIUhinctOD• D. O. ) 

Ullllor tlto rooent reorgani&ation or the Bureau ot Foreip> and Domtotio 

Comeroe, two - polioy unite were oreatoclt one on International Eoonomioa, 

tho other on National Jooncmioo. Theoe unite are phyoioally aituated in 

tho Dhieiono or International allll NatiODOl loon~, roopootinly, bllt are 

fllnotionally auto~, 

Dr • .u.oa '"'lor 11 in oharp of tho International looncaioo Unit 

Wbiab hao two otudioo W>dor -1 in tlto poot-war fiolclt (1) a atull¥ or tho 
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int.,.t1.-l t•••lal 1*1tioa ot tM '01111W ltatM 1a t- ot bal&Doe 

ot ~at&, DOt b)' oala41.r ,_,.,, llut _. ..,el1•1 perloda1 toDd (2) a 

otu<l,y ot tlw ettMta UJIOil ..,... ~lp tr.4e a.ll4 n- ot a oca~plet& 

Britllh 4ehat. !hle oeOODd atoac!J, juat oaplatet a.ll4 tr&Ualttecl to 

0114or .. oretary ~lor,. ~· tile oODaeqlleiiOel ot a G......, Tlotol')' tor 

(a) olll' nw atarlal euppU.ee (Butterworth), (b) tor 0111' trade with 

~rope (»-.eratall;r), ( o) tor OIIJ' eoCIDialo relat1cu with Ut1D .AIIIIr1oa 

(Ooru .. ) , aDd (4) tor OIIJ' o~o nlat1 .... with CaDa4a (8>41cm) . 'l'bleo 

otu4lla uo boinc- quite S...S.pelldeAtly ot t1w poet-clot'eDio aplllla ot 

tlw ati.,..l ltiOIII'- Pl•=•nc Board, 

Prot. ArtiDir Uppoen ot tlw '01111wrdt:y ot lll.miMota baa boon appolntocl 

J.&d ot the laticul loODCaloe IIDit. Be •• roo~ld tor tlw poet bJ 

J.hin BaDin a.ll4 taua ottioe oD .t.ucuat lat. loth IIDita will ha'N .all 

eta ttl 1 ODe P.T -DI two p..6 MDI two P..5 MDI aD4 111oh ad41t1olal pera-1 

u MT bo DM4e4 , 

!he 111pa..-Dt 11 aleo repr1111tW by Dr. -'- '-7lor on 12>• tnt.r­

dapartooealal eo-ltt.o "" 1Dtanlat1..,..1 eoCIDialo nlatlcu ot whi<lh Dr. 

hnolel9' ot tile etaw PopartooeDt ll ohalrMD. The Depa..-Dt rooli'NI 

.,...~ Hqlllltl tor h.otual 1Dtoratioll OODoerDinc o-.!it:y RpplJ aDd 

4.-..4, lhippinc h.oU1t1ea, aD4 t1w ll.ke trca tlw 01'11 aD4 otlwr tld.e1"&1 

a~oieo. ttl 1111roa11 ot Poro1p aDd n-otio a-roo 1e atU l in 1he 

prooe11 ot reorcauilation aDd preooc..tpll4 with into,.l adaiDiltratin 

and peraonnel probl-. Aaide trca tho et\14111 alroo<l,y Mnt1DDI4 ~t 

about P.Oet-ar probl- in thie DlpertMDt appearo to be etill iD the 

embryoD1o etace. 
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.... , 1A!1n!z o p (a*ha+w. D.o.) 

ftiSt a-u. orpmM4 ta • -.rq ..,. o1 • ._ Deal: ·- "' 

haft talata • - ~ • 11.,_ wUIL tht ._,_,, fi'OCII•• It 1at liD atilt 

to an tonal !1114ltt. 'llat St II'I'UIIllle • eerltt ot latll.-1 ..tlllet ot 

'buaillet-a to 4lt- s-ctlatt 4eteMe probl- Ul4 "'-lr loac•I'Uil s.. 

plloatl-• with • ..W. to pi'OPII'lac the 'butlllttt llla4 tor Mllre 4eftloP­

a e..W Ul4 la tbt hope ot taperlac the -• 1'141oa1 propotllt ot CoDcrtt• 

u4 tbe Adlllalatrat1oa. ftlt ac-d& ot tMtt ..tlllp lao1116N nob toplot 

u priorltltto _..u.-t ot ·--1' -.ut . -ce Ul4 pr1oa trta4e. taa­

tlaa ud ~. tbt dlad.aaal-ct• espueloa ot oapaolt,. eto, 

• • • 

ftlt D1Yitita ot ..,..,.. 1114 etatln1• ot tM JOan! or OoftPMN 

ot the h4el'll ..,._ s,.tta it -.rtalclDC • apeola1 atuq ot the -

blatcl etttota ....- ov ,,......,. ot ( 1 ) "'- nlarpd ._.,_,., precraa ud 

(1) prollalllt .... ..., la -1oaa eztt.-1 tl'l4e ren1tlac rr...., aa4 

tr. pen _.. 4eft1opaaao'-• VII'~ ..... ~ l'tprdlllc tM 4S...~ 

ot 01&1' 4.r- pnpou aa4 "'- oh=pe lathe tllaraottr aa4 '101- ot 

.&MI'loaa .,_.,.lp tl'ldt an 'btllle ._ .. ....,. aa4 the etteota ot - tutore 

~~~ tht la'-1• ol vtUltttloa et p1'041Mt1ft I'll-- ...S tM &4epta. 

u ... ot &ft1llblt rtt-• to alttrt4 patti ... ot ~ '" 'btS.C Ulal,...S, 

'l'ba 1Joplloat 1- tor ~ pellet' will be 4eft1eped, JII'Otttall' a-

or llanlnl Ulllftro1t)' St tti'Tlac aa apeolal e.-to t.4Yittr tllr the purpoat 

ot tbSt ·~· ud ..n- .-ben ot 1tle DiYStloa'• atan. laolu4lac •­

takc .., ttpeelalq tor the purpaet • 11'1 atuqlac apeelal upttte ot the 

probl-

Pret • ...,.., St ...,.r'f'Stl>oll t11rtt aWltt la tht poa_,. tlel4, 

fbt tint St • ,._, et looollllle aa4 .....,.. rollab111tttl• 'btllle _.. l!J 
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Oily orou, !be ••....S u a .tuq ot ~ ... tate-1-1 tUool rolatioDo 

ollipo be1J:Ic 0<1114uoto4 at tM !nu1U'7 Wider tM cUnotioe ot Prot, !IU'ol4 

Groft• ot the tiDiftraity ot Wie-lD. 1'be tlllnl 1o a otqq ot Brltuh 

Cnme uw•lthooAIMrl-.. rolatl - kifts •do with tiho uo1oto.Doo ot Walter 

O..n!Der (Cllllot ot the lDtol'lll.ti-1 PiaaDOO 8eotf.oa ot the JlllB Di'f1o1on or 

Reooaroh and ltt.Uotloo) alll hu otart, !hu thlnl at~ lDollal!.eo an 

anal:r-u ot tM Ooran orp.Diaatlcm or -opoo ito raw •torialo, illl ... trtal 

oapaoity, and tho lib, 

-. ot tMoo otu41ao at tho Podoral Reool'ft Boanl 1o up.oto4 to 

onntuato 1D publia11014 art1o101 or IIOIIOCftpha, !boy..,. rilllln& uprooo1on 

rather 1D a JMI))or or iDtoraal nont14ontial -ran6l Whioh will "IN> u .. 4 

u a buio tor tM ro....tatloe ot &4111Diltratift pol1oy, 

• • • 
Do!!riMDt or state ('llaohiD&tOD• D,C,) 

!ho atato Dopart..nt 11&1 oroato4 a DiYilion of lpooial RIIII&J'oh IIJI4or 

Dr. too Panoloq to otuq lDtol'll&ticmal poot-.. probl-. !hil DiYiolOD 

hu a -11 otort and hu bocW> b7 att.apl;iD& to .,tiDe -t thea• probl­

will be, 

b a&litioD, Dr, hnoleq hu orp.Dilo4 an iDtoral •oon.,.ltatlw 

sroup, • ·~-l:r opobn of ao IJrtonleport..Dtal c-tttoo. whioh iDol...S.. 

repr01ontatlwo ot tM Dopar1alento of atato, a.--roo. and Asrioulture, 

Treuur:r, Podlral a ... ,... Boanl, alll tho !arlrt c~odon. !hie &I'OQP u 

ao011a1latlns hiltor1ool lDto,.,.tion on ouoh typioal poot...r probl- u tM 

41111Dut1oe or oOftreipty aD4 the nlut or a prootrato .....,po 4clal!.e4 of 

raw •toriall, Ill tho 'II'OI'4a or ODI or ito -.ben, .. D tM WU' ..... -

will haw to 4o a lot ot ad boo •h'nlrin&• OW ,...., au 1a to antlolpata, --
detine, and a-nt u-. ot tMo• PH'~ probl- u poMlbl• .. u to 
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ndu.,. to a ainl•• thU ..,.... ot 1aprOY1Mtioa, !bio tuk 1o _.,.bed to 

bo 0110 not ot 4etlniti ... taot-t1D41J>C, but ot 1Dterpreteti ... &Dalyaio, In 

th.h taok ot antioipatiOII, dotlnitiOD, and amlyaio t1w ttate Dopa..Wnt 

' wolo.-o tlw oooparatiOD ot all ocapotent apnoioo, thoup the ultilato 

dtohi..,. on polloy and aotion .... t , ot o011no, be r;onn>Mnt doolliollll , 

!h.ooo 4eoioiono will bo •do by t1w lla&lo , not ua, 1t tho war oalt with 

Oera~ dOIDiDant iD luropa , 

Tllo Dopart-nt baa entered into a oontldontlal ar......,._nt wlth tlw 

COilDOU on Forolcn Rolationo to ooaluot ... rtalD ttlldioo relatlJ>C to tho 

llllpUoationo tor - r ioan toNlcn ooon<alo alii tianolal poUoioo ot a 

llaai rtotory alii a ooctlnental Juropean tOODOIIIY d<OiiDatod by Gora~, 

••• 

Treuui'Y noa rt-nt (WUhlJ>Cton, n,o,) 

Studioo ot poot-• r taxation alii debt polloy are boiDg oonduoted at 

tho 'rroaeury W14er the di:reotion ot Prot. ll&rold Grone ot tho Unl ... rolty ot 

11hoono1D and a r;roup ot ad.-iooro 1DolllCllJ>C lllturo. Shoup, Boor, ViDor, 

GuUok, !lair; , llartin, Leland, and llabol Nowo .. or. Prof, Gro .. o 11 aloo 

launolllJ>C a otllcl7 bore ot todoral- otate- looal tiooal rolati..,.hipo in oo­

oporation with Prot, ~~aMen ot tlw r.doral Rooorn -rd, !heee otudlao 

aro otill 1n th.eir early otapt and tlwro .,.. no p:reoont plano tor publ1• 

oat1on. 

• •• 

U, 8, AJ'!!!Y lndllltr lal College 

Till probl- ot poot-war oo~o r•djuolaont wore auipd 'bJ tht 

lora/! ln4uotrial Oollep durlnc ito 19S9- l!MO oouroo to a .-1 ttoo ot tour 

otti.,.re tor ttllcl7 alii report , Tllq ou-c.tttod a 60-par;o report on !fa¥ 28, 

liMO, whiob oontaiJ»d tlft part& • 

• 
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4221S, 

1, <leDeftl OOII.Iidenticaa 
2, Probl ... or eoo~o re&d,juat.ont 
a. Coaa1derat1oD8 underlT1Dc a aolution to tboee probl ... 
• · A propoeod aolution 
6, ConoluaiODe and reo-DdatiOIII 

Tho probl- of poet_,- eooii.OIOI.o ...,.djuatlllent rla~al11ed b)' tU 

CCIIII01tt .. in ita report are •-riled bolowo 

1. 'l'orainatlon or -rti.M oontrola 

a, !im!.Df> or rel-••• ~dlate, &radual , indotWtely poatpol>lld 
b, ATOidanoe ot oeooDd&ry diolooatiODe 
o, ~oro in...,lwd 

a, ProTioion of omple eupply of oapital and oredit to priTote illduatry 
b, AToldanoe of lntlotion or deflation 
o, llr.intei1&110I ot mtloa&l in...-
d, 'l'autlon to r educe pubUo debt and r1na110e raoowry 
•• Forelp>. loeD8 tor reooDetruotion ot IUrope, induatrlaUaation ot 

latin ..,orioa, dnelopoct ot baoltword oountrieo, · eto, 

a, labor probl.e. 

a, ProTldi"f) 1111pl~nt tor de1110b1li&ed ooldilro and illduotrlal wo1rlcoro. 
b, Rate of lllilltery dcob1111at1on 
o, RHII(Iloymoat of ohillan •r worlcorl, inoludi.JJ& -
d, Readjuot.oat ot houro and wa&•• 
• , R11toration ot r~ta ourreDdared duri"f) war 
f , 111p-at10D ot labor trca dohDeo illduatry ~ 

•• lDduotrial probl-

a, Rolautlon ot wartu. 0011trola . 
b, Adj18t.lnt of untin11hed war OODtraota 
o, Diopoeal or aurpluo property 
4 . DlopooitiOD or -r plant. 
e, Publio aDd prl.ate oonatruotion procrema 
t, Reor&&nlsatlon ot •thode ot produotlon 
&• Poa~r market oonditlona 

6, A&rioul tural problelllll 

a , ll"tln& peaoetiloe rood and raw matarial roquir-nta 
b , Reduoln& pro4uotion ooote 
o, Balanoln& eupply aDd d-114 tor tara labor 

8, Trade aDd o-roe 

a, ae-ry of toreip>. •rnta 
b, !aritt rerll io,. 

-
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o, Tft4e acre-»t. 
d, lhip oubllidi .. 
e, 1111 ot gold 1» toreip tnde 

7, Sooill probl-

a, RehabllitatiO» or war fttlra»~ 
b , Care ot h..,.leoo aDd diet.bled ohililu 
o, ldiiOatio» ot youth mterrupted by war 
4, 11MaPloyaellt reliet 

e. ~otntift probl-

a, CreetiO» ot &» Ottioo ot ReoOJlltruotiO» m the 0111 

423 a, 

The OCIIIOlllliOJlll &ad re-lll!&tiOJll -.blob tha a-ittee neohed t.tter 

i to otll<ly ... re , 

1, That a -jor war will produoe wicle·oprlld 41oloooti0Jll 1» all 
aopeoto ot our oooill, e~o, &»4 politioal lite, 

2, That the ge~~eral aia or poet-ar I'Mdjllltment oholllcl be the 
eatablilhllellt ot &» ad,..,.,ecl &ad iaprOftcl eo~ wteacl ot •rely the 
r11otabliohllent ot the pro-war order, 

s, That the oolution ot tho probl- ot poet-r eomxaio reacljllltmellt 
will require the ooor41mted &ad detenoillld etrorte or both Ooft,.,_nt ancl 

prhate induetry, 

•• !bt.t the publio hae tha richt to lool< to the Federal Gon...,..nt tor 
leaderohip ton.r4 poot-ar rea4jlll-llto 

a, That obtJ>ce• m the eoCIII<aio otruoture oaueed by the war ....t be 
oonti»uolllly otudied allll analysed thr<NC)Iout the war peri.od, 

e. That the goftr ... nt apnoy obarced with tha talk ot rJemtnc tor 
poet-war eoonaio ree4jlll-t obollld be lUI i»dlpelllllllt apnoy oreeted tor 
thio opeoit1o purpooe . 

7, That the exeoution ot gofti'DIIIDt oponaorod muouroe conoer»lllfl 
poe t-war roacljuotment ohould be perton~ed by tho exiotiDC agenoiea ot 

r;onr.-tt, 

e, That at the begiJllliDC ot a war lUI adrleory agoDOy directly llllller 
the Chief ~~ceoutift be oroatld to otu<ly and -.1t1 reo~tiOJll oonoerDillfl 
all proble• arioillfl u a roolllt ot tho war .tliob will atteot poot-r 

eooll<aio rea4jlll-to 

• • • 
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15. 

Produotion Plamll!f; BO&l"d at OPII (lllt.oh11!fjton, Doc, ) 

Thla BO&l"d wu oreate4 on Pebrual-y 20, 1941, u put ot the Pro4uc>tlon 

Div1oion or the Oftloe ot Pro4110tion -~-nt. It ~ noporta clil"eotly t o 

the OPII Counoll and h&e nl,. ~~~ 

Robll"t E. Doherty, Cha1nan (Preeident ot 0&1",.£11 I,.tltute ot 
Teohnolou) 

Bri s • Oen. a. x. Rutbertcrcl (w... Dept. Plamirog Branoh) 
J • s. Oal"ey (Secretary ot the c, I . o,) 
s. R, Fuller, Jr. (Prealclant, lioz'th Amel"loan Rayon Corp, ) 
Barry L. Hopld,. (llhite llouae Oftioo) 
'If, Eo Lerle ( Che1rlan ot the Board, Owona• llllnoia Olaao Coo) 
J , L. Pnott (Fonaerly lilt, Vloe Proeident Oelllral llotore eo, ) 
Mmil't.l 'If, L St&nclley, retired 
o.cr, e ~ ( Amel"loan Feclore.tion or Llbcr) 

The Board ... ota o.- a .. ell: and bee no Pl'Ofoaoloml otatt, althousl> it 

•'I oot liP t. ~all otatt latll" on 1t i ta work roqulreo it. I t 1111oa tho Bllroau 

ot Roal&l"oh and statiatioe ot the OPII aa a aerv1oe "'enoy. All the ll>OIIIbore ot 

tho Boo.rcl exoapt Adll!1ral Stanclloy have other luse roopona1b1li t1ee in gcmtr:r.nt 

or indWitl"Y• 

.At pnaant thla BO&l"d 1o Jll&k:1ns no torw.l atucllea ot &n'l kind. It 1a 

oonoer,.d r&thar with t he clay-to-clay cleo1o10111 i .ltYOlvacl 1n the perforw.noa at tho 

tunot1ono ot the OPIIwhloh relate to detenae produotion, purolaeee, prior1tiaa, 

and labcr Pl'Obl-· In lllllldl!f; theee claoialona, '-"er, i t ocmeidere their 

poet-dete,.e iaplioati ona oo flt.J' aa the atnaa ot current .vente pend.to. "tfnen 

tho detenae prosna ie tartbor advanced, the 80&1"4 hopeo to have ,..,..e tt.. to 

dnote to lOI!f;-l'\lll Pl'o4110tion plannins and to artiolllate i t o aotirltlee with the 

poot•doi'enae plamll!f; ot the U.tia..l Reoourooe Planning Boord with 'llhioh it ia 

in touoho 

••• 

Poet• JiloergUIOy lool¥*io Advleory C<lazdadon ('llluhln£ton, D, C, ) 

In Jt.JIIIU')' 1941, Sez.tor 'll'asnor ot - York and Consreoolll&n Voorhis ot 

Calltornia 1ntrod110ecl a Joint Resolution (Ho J , Reo. 76) t o establish a Poat• 
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bor&ellOY Joo.-.o Allrl•ar'J a-uo1011o !bio a-uoton would be o-..t ot 

tllrH .-boor• ot tiM Semto, appo1Dto4 by the PI-Hl4ont ot tbe S.mto1 thrM 

-boro of tM Houoe at Repreoontatino, appointed by tM 8peabr at tiM 

1!011111 &M ol.x .-bore appointed by the 1'1-.. iclent. n.. "-ialion would be 

authoriae4 and dirooted to otudy the eooncado probl ... likely to oontront tho 

nation upon the tol'lll.mtlon ot the preoent urezwe -cemy, t.n4 to toraahte 

a oOQPrehenoln procru tor the tull utUiution ot ~rioa • • reoOW'OOa ot .. n 

t.n4 •ollinu in •1ntt.1lll.nc I.D4 U~prorlnc the eoOIICIIio well-beinc ot all the 

paopleo 

Co~ea.-n Voorbio allo 1ntro4uo..t on Ja~ 10, 1941, a Jol.nt Reaolu­

tion (Be J e R•• • G9) to eotabliah a •tional lhllolpl~nl: ec-uoion whoae c1uty 

would be to clenlop a pror;ruo tor poot-.r eoOIICIIio adJuotooent . "The eo.daoion 

ahall cln apaoial attantion to ... uurea to be taken at the t1• of the return 

of the llation to a peo.ootl.M eooNII!I1in or dar thet the red.110tion ot detonao 

txpen41turea will not roault in clepreuion am lonrely a&CJ"foTatod \IMIII'lO,..nto• 

Hearlnp on both tbe1o reoolutiona were held by the Bouae ec-ittoe on 

labor betlreen JW>t 2• am July 1., 1941e Teatiaf:>Jiy in 111pport or the reoolutiono 

na allbllittecl by Mllbera of Co~e01, and repreaentotiTOI ot tara CJ'Oill''• labor 

111\lono, bulillllll &llooiationo, conou.r oooperati.,.a, am ohurob orpni&&tiOilll• 

81a11u he&riftCe 1n the S.mte han been 4olaye4 by the lone Ulno•• ot 

Se ... tor Wt.&lllll'e TM propoeal to eatablhh a Poot•Eioerpnoy Coood. .. ion 1o 

oppooe4 by ,.,.. buliroa....n in the belief that it would be juot another 'l'liBC 

ciCIIimted. by the Adod.nietrationo It 11 alao oppo1ed. by the llational ReaOill'oea 

Planninc Bot.r4 wbioh 11 4welop1nc ita oom poot-d.atonaa •&•n4o and bellona 

that it ia the !li'Oplr plaoo 1n wbioh to otud;y •thode or prwentinc • poot4v 

d.epreaoiono 

• • • 
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Thio crpniutl"'', ,et up by ~ Prolldont lllldor tho dotonao PI'OUU' 

1f1 tb. llohOA Roolcotoller in olw.rgo, 1o oond\IOting utonoiTO otudioo on loocling 

q111otion. i molTOd in poot-.. intor•AMrioon rolt.tion.. The priary 411111>h&oh 

in c\ll'ront rooooroh 1o on trade _hAIIi.,.. t.lld proooduroo. Probl- lllldor 

111Yootig.tion 11'101\ldo .xpor1: credit inourt..l'IOo, toroign trt.do ._titi"''o 

IJBip-t.tlon t.lld rooottl-, cliopooition ot had.ophoro ourpl111oo, tU....it.l 

do.,..l-nt, policy oonoidort.tiono, t.nd t.otirltioo ot l.ntor-Aaoorioon Denl-nt 

eo..J.ooion t.nd lbq>ert• llopert Baric. Thoro aro no pleno t or publ1oot1011, ao the 

l'OIOOl'Ch tilld1ngo &rO to be \10od for intor~l ~dt.J'IOO Of public poliO)'o 

• • • 
PRIV A1'E JGBNCIES 

"""riot.n C<alittoo tor l1'1tor~~&t1o~ Stuclioo (Prinoetoll, ll8w Joroo)') 

Thio C<alittoo no aet up by tho Rookotollor Poulldt.tion to ' '"' t.o a 

cloarillg ho\10o tor otudioo in tho intorzatio~ field. It ht.o ioaued an 

annotated bi bliogn.pey on Peaoo .U.... and Poot.War Rooomtruction by FD'II ll. 

Broclio (February 1941) t.lld Jlotoo on Studioo Qlrrontl)' U'lldor •r in tho Field 

ot l1'1tor~t1o~ Relations (April 10, 19U)o Thio Uoting ot otudioo in provooo 

1o cont1N4 lt.rr;oly to roo~ projooto and rolatod oobolt.rly aotirltioo whioh 

are \IJIOMr inot1tlzti~ t.\10piooe, which ht.TO t. cliroot boorinr; on tho cont-.pcrt.JT 

woi-14 oi tut.t1011, and which are Nit con1'idont1t.l in cht.rt.otol' , Tho otu41oo liotod 

are almoat entirely in tho t1old or poet-war 1ntor~tio~ roconotruotiono 

• • • 

.&.orioan Federation ot IAJ>ar C••hinr;tOJio o,c, ) 
In an artiolo 1n tho -loan Podorationiot tor llarch. 1941, entitled 

•uter ~ lloorgoZD)' • llbat Thent•, the AMrioon Podort.tiOA ot leber outliNe the 
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•probl• ot tbo ~th"• Wb1le the A-NI• ot .s.r1,.a ~ be ci"" tcr-et 

coN1dent1on tod&J, prorieion tor the poe~c•IOO)' r•clj...t.elll; awt be •lie 

wi tb eq\1&1 o&reo 

Wbat pro411Dt1n peaoett.e 111e O&l\ we ti"'<< tor the 
•oiWitry aNI •'IUil*OIIt we are 1NtalU.nc at v•t 
P\A>l1o ooet tor 4eteNe pro4uotlonf 

Wlat p.aoett.e .... oan be found tor thouea"'<<l ot 
WCII'Itere 1IMIIIPlOJed or 1111;eN1nly trained tor 4efenoe 
WCI'Icf 

'1'h11 aNI a 11111i1Hor ot eCjll&lly e11ent1al probl- wbloh 
are ._ reoel'rillc little cr no attention ehould be 
ellbjeoted to .......,hin& etudJ without a -nt•a .S.lq. 

The .aFL hu eii4Grnd tbo propoeal ot S.tatcr w.c- to eatehUeh a P<lat­

lloorcenor loo....S.O J4oriaCI")' C..WOdon and euueete a eerie• ot _. ..... , to 

aTert •11 une.pl01MIIt aNI aoono.io ooll&pH at the aNI of the ~-Y• 

'l'heoe 1nolu4e inoentln tuatton. a ah1tt troa beaT)' 1nduatr1ee to o0111,_r 

goo4e 1nd...tr1N, publlo worlte, a poot-rcanoy Mu.lns progro.a. taotoey 

allooatlon with a rl• to ito wrl•• p•oetlw ut111ut1on. ooordinetlon of 

labor eupply, oo.ret\11 P11.lu>ire of tho poat-canoy relief probl- ....-111011 

ot the aool&l aao\ll'lty prograao, and o.otln put1o1pat1on by the United Stat .. 

111 the aoCIIIIc.lo raoonatr~~Dtlon ot the poet_,. wor ldo 

• •• 

-r1oan 8oo1otx ot Plamd.l!lj ottlol&le ( 0\S.oo.co, Dllnola) 

1'1111 8oo1aty, oc.poaed ot 860 ....,..., ot the bo&rde and eto.tfa ot publ1o 

pl&minc aceroolee at all the lenll ot .-rs.oan cwer,_nt, io oonoer»d tll&t 

tba pr1.no1plee ot o-'llty plamW>& eh&ll be atteotinly applied both to the 

s.-&te no.t10tal 4efeJIIIe procraa and to tha \lltS...te probl111111 ot readjlll-..to 

It held a oont- on plamd.ns probl_, 4efe,.a, aNI \li'Won relabU1to.t1on 1n 

Cb1oaco. Pebri!U'y 111• 16, lMl, aNI hu 111 ... 4 a ~ to 1te .-Mr• .., 

••tioml o.t'eJlM aNI 0 '"'ty Pl&IIIWic•" 
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~ o mltlu Ia ... •liter pl&Jio tor tllelr Ph7aloal d...,lop.ont, The 

Sooloty reo D4A1 the ertabUo~ ot olooo ll&loOA betorMz1 4ot.,.1 &Jill plon-

mrc autho:rltioo at resiozal, etate, &Jill looal 1-le 10 tllet all •jor detenee 

projeoto •Y be oeleoted. looeted. built, &Jill operated ritll an eye J10t Ollly to 

the requir ... nte ot tile defellle prov- but aleo 1n a •mer oon.iotent with 

the aoter Plalll &Jill prin:oipleo ot lq-t.l'lll o......m.ty Pl&mllis tar bollal!IC> 

troneportetlon. publio utUiti .. , oub41T1o1on d .. lp, resloml ~lopooat, 

amioipal tino.n:oe, &Jill the like , It urr;eo looal pl&Minr; ar;enoleo, _,..hUe, 

to otudy the probl ... whloh thelr o...Wt1eo rill t eoe 'llben the _,.,,.,,. hal 

paoaed. 1nolu4lnr; a 4etC'Jilmt1on.ot the probeble uoe &Jill 1...,1 ot aot lTit:y ot 

the dete~~~e plant 1n .-1 tt. .. , t.JI4 the •hans~• 1n the o.-mit:y whloh are 

to be upeoted 1n tile tra111itian troa -sen:oy to N>ral aotiTitleo. Theee 

probl... ot poet.,.... readjuo-.1> at the looal 1 .... 1 are beinr; etudied by 

rogioml., etate, alii!. leoal plal\1\lnr; boarde throuchOut the nation. See, for 

example, the report of the lllti oml Reoouroeo n&Minr; B...rd, D..-elo!>!!nt ot 

Roaouro'" t.JI4 8tab111ut1on ot I!!Ploy!!nt in the United Stateo, Part Ito 

Rer;i oral Deftl_.,t na~~~. .1anl>ary lMlo 

• • • 
!he Broo!dlltsa IllltitlltiOll (11aehiJIStol1, D. c . ) 

The o~~rrent publloat1on provaa ot the Brooldnr;• Inetitlltlon oollt-lateo 

the projeot10A ot ita paat etudi11 into the reoollltruotian period eo tar ae 

olro\IIMtanoee allooro It 1o puuuinr; an •opportunlet1o" polioy and 11 liJiitod ln 

ite inquiri" by the reduced ..,.,um: of money available for reaearoh, the 4111J>o 

olination ot doN>ro to tiran:oe etu41oe ot eubjeoto that oeoa r..-ote, alii!. the 

ooaroit:y ot oQ~~Petent perecmntlo Two .-bore of the Inetitllti an' • etatt • Dro 

Panoleq an4 Dro - - are on loan ln t;Ciftr-at eerTioeo In r;......-1, the 

IretitlltlOI\ lao te1111.oo4 1n ito pubUoat1DN to treat ourreat &Jill paet eo....-lo 
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probl- aJid Pl"'&NM ratber thaD to look '"'7 tv &bead _. TeJIIowe 1llto the 

roala ot polio)' reo "dot1011o 

fbe toll~I'C ft\1111ea .U. \IP tbe OIIITellt lll'ooJWica f.S&Mao 

lubjeot .talolur 

1 . ... Mql»l to n I 1:11&1 Pl'ioo Polloi .. 

z. 'taut1olll alllll r.tl'eDobMnt ot te4enl 
expeNiit ..... 

s. •a1 lul'ope alllll Wcrld t'racla (publ1abe4 
.rw. ll) 

4. lli&~Y F11a1100 

6. llui rec1loontet1olll ot illlllutzT 

6• lle~tiOD at Air ~ 

7 • RelatlOlll ot oorp_..to atruoture to the 

ontrepr_,.. r--tiOD 

s. A4ailllhtn.t10lll ot llliiiiiPl.,_Dt. rollet 

9. fbe philoaopb,y ot .s-y 

••• 

l6lr1lll o . ......... 
llt.l'oltl o. ~ tOD aJid 

Cbu-1•• o. Buq 

Cl- ~· 

Cbarloa Da&rl.tlc 

Dr. lluoburcer 

Pruola Spe­

Dr. Oort1011 

eo.lul011 to 8tl!dy the Orpoatiolll ot Poaoe (- Tart) 

'l'hle co.laaiolll waa or .. ted in the •Pl'l.tlc ot 1940 llll4er the ~hip 

ot Prot. "-• To SbollreU. Ita toratlOD 'IOU apoMorotl by the .tooorl.O&lll Maoola• 

tion ot Ullinra111y Wco.D, the .-rioalll Ulli011 tor Concerted Peaoe lttarta, the 

Qliii'Ob ,_ Olll1011, the I.eape ot •ttom .taaoolatiOD, the •ttolal Board ot tbe 

YWCA, alllll the World C1t1oe11111 .t.aaooiatlon. It 1a OGIII'OOed ot IIDI'e thaD ·~ 

perao..._ ~· iA their l'Oepeotin tleldao "Ita purpoea ia to etu4J the 

reorcanlaaticm at the world tor peaoa, ill prapan.tiolll tor the -•t '11'01'11: ot ,..._ 

ooMtruotiOD, whioh will taoo the world Ill*' tanodmtion at th1a oo..ruot. • 

To elate, in• c-itaiOD bu pubUahed (1) a Prellalnary Report wbioh la 

an 1nter1a atata.lllt ot to I •Dtal primlplee aJid p...-..1 objeotlna to eorn 

u a ¢4& tor tlll'ther wor1<1 (2) a aerlaa ot tlttoon radlo broadouta 011 tbe 

quenion "Wbloh ~to ~.utli'C , .... , •• tlaU........S .,.... the .....,II: ot the 

Col..tl1a 8rcladllut1DC &,.tal (a) a oourae ot etv.q baeotl "PPD the rec•-•nllatiot..., 

ot the c-i.faiol\ iAOllldlJIC a aoot10D "PPD apeolal probl- ooalrCIIItiJIC the 

Ullitod Staioea at preoazdl (lOt :a.r 1940) alllll a blbllocro.PIJ,71 alllll (4) a oo.LlOO,lOlll . 

Regraded Unclassified



430 21. 

ot *'""P?Pba whiob 11'Wa pub1UIIa4 1n IDter!*tioJI&l Olmol11&ti011o 11oo Itt, 

April lKlo ot tbaM .. .,Cftopha, ah ,.... aapao1&1l:r """-arti!J barao 

l o lttaot ot aocma.u PollOlaa ot ,....,. (poat-1918) Period. 
b)- lr-' ._. httera.,... 

2o The lo~ OrpDlsat1o~ ot Paaoa, by JucaDa :'"..:.l.a)'o 

~. ft. 1apclr1aMa ot ADtl4aJ,lr<toolcm Polloy 1n tba a.tabUamemt 
• Ul4 ,..._...,.t1cm ot 1011114 lDt tDatiCIII&l lalat10Jia, 117 

.U'I'in Bo l!e"M'Io 

• • bltenw.t1011al n-1&1 Orpnl&&t1~ by Walter Uo~l'lo 

So 11'-Pl~ &1111 Wt.r, by Spa..,ar lllller, Jro 

&o Popul&t1cm Pa.otora Ralatinc to tba Orpnl&&tlcm ot Paaoa, bJ 
rr.Dt~. 

' .U tba NSt pbt.aa ot lta work. tile c-1aa1on 1a ,_ ·~ ln tile 

atud,y ot tile probleM ot -bl11aat1cm alii! tr&Nolt1on ~taly toll~ 

the oaaaat1CIIl ot boatllltla.. On tile ....,..,Uon thet tba ._..will alii! with a 

OeJW.JI .sat•t, tba c-laalon baa aat up nboooaaalttMa to work upoe tt. 

tolloonnc toploaa 

l o !t. Datura ot tba Paaoa Ooot-

2o Politioal oontrol 1n tt. tnnalt1cm pario4 

So Joo.-lo raooJWtruoticm 

•• llllftotiOD &1111 aattl-Db 

lio Be&lth ~ 

So ~lopMnt ot bao-..&..rau 

?. 8oo1al -lt&N 

On "- 7, 1Kl, tile c-ualon a4e !)llblio a anezrpolnt prov- ot 

g-.1 alu or ¢cline prinOiplaa t ar the oonaicSoont1on ot tba ~oan peoplao 

"We ballne, • tile)' a&l.S. 0 th&t the United Btataa abo\114 ba praparad to t.oolat 

tr<a our ~ .,.8_.0 .. 1n ..attnc tile poa_,. -rcar.o1aa ot atanatlcm 

&1111 cl1acrr4ar &Jill ln raataniDC tile ~· ot paaoatal lllll\18t!'J ••• )Wbar .. 

!baaa attorta abiNl.S ba planMd u part ot tile wi\Ola pro~ ot raoeowa GOtion 

alii! ab1Nl4 lead into tbll paw""* crp.ld.&at1011 ot pea•••" 
• • • 
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counoil for o-ooraoz ( ... York) 

The 001111011 for O.OOraO)' 11 Bot prla~ a NM&roh .....,., but u 

eduaatioDt.l or,aniS&tiOD whioh. Ulol ~ ott.re orpnl.&ed in ..- -.the, 

11 4e41oato4 to the propapt1011 lit u ~rioe.n h.ith in .s-raO)'• It i .e 

eeekinc to do thia in a w.riety ot • Y•• in a r;u14eboolc tor looal aotiTitu1, 

by oonduotinc a teet proj1ot in a lluaaohueette o-.nity, by wr1- _,ralllla, 

tumiehinr; ol1pehllte to tM pNII• in a •t.tter About ~rioa,• by •paine 

artiolee , -•paper e41tor1ala, orpni&atiGC pror;ra•• eto• It aote u a 

olearinr; houle aJld bla4quartera etatt tor all lci..D4e ot work in tt. realiaatiOD 

aDd p,......tion of l'l"lotioal .S.OOr&OJ• 

lte otti .. r a aN~ oraa trinr;• ChaU... ot tbl ccnmoU J c. D. 

JaoloiOD, Chai.ran of tt. Boar4J B..,.at Anpll, P,..e14eatJ c. J , Fr1edrioh, 

Chainan ot tM IDOlltiTI C.-l.t-1 Fwq 8• Br<Orno Treaeurer1 and IT&nl 

Clark, 8eoNtar)'• The 001111011 11 eupported by r;raata tr0111 toundationa aDd 

priw.te oOGtributiODO• The Council i e ocmteolpletinc the pNparatiO&I ot a 

popular booklet reTiMtinr; tbl deTelos-nt ot -'-rioan thour;bt 011. poat-r 

problema and pol1o11h 

••• 

CCNDOil OD PONip Btl&ti..,. ( ... York) 

The CoUDOil 11 altUlc a ...-r of at\111111 in tt. t1elcl ot poe~ 1Dter­

Dt.ti01l&l eoODa.io Nl&U.... tor the State DeparbooDt• Th .. e atlllliea &N heine 

oarr1e4 OD by a apeo1al atatf at the COIIDOil llllO!er the teneral 41..-otiOD ot 

..- . rranoia p, lll.lllr• I!Gn'ler• they aN hie;~ oont14eatial in oharaotar 

aD4 ..,, W.ller no not at Uberty to diaolooe a~ 1ntonat10D ab.out thl1,.. FrOIII 

other eour- it no lea...-4 that they pertain to the toNitn eoonCIIIio and 

fi.nanoial polioill of tbe United 8tetll Till ....... 1a a (II ..... ........ lo IIIPiN, haTint 

Jurope &I ite bell aJld tbl worlcl e.a ita ephaN ot 1ntl111noe, rejeot1nr; uae of 

tolcl in iatermti-1 axobaJicll aDd -.ployinc & .y.t- ot bilateral trade 

tN&tiu aJld ot-rinc ar;z 1 1 t .. 
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2'1111 C-tellCD 'ftl 1Dit1tute4 by tt. Ner&l CCNIIOU ot Churalwe (l) 

to olo.rl.ty tt. lliD4 ot our ohuroh111 nprdiJic tt. 110ral, pol1t1o&l, au4 ..,011011110 

to\llldat1cme ot an auduriJic peo.oe 1 (2) to pNpt.N tt. ._r1oo.n peopla tar aii..­

IJ!s tt.1r appropriate NepC1111b1.lity tor tt. .. tabliehMDt at euoh a poo.oe1 

(S) to a1Dtt.1D oauto.ote with tM Stuq J»po.rt.Dt ot tt. World Counoil ot 

Churot.u t.ll4 (4) t o oaaaider the .te&e1bU1ty ot u-bl1Dc Npreoeato.tift 

pthlriJica ot Chriltit.D ~n to 80b1l11e MDtiMDt to briDe about a Chr1et1t.D 

pot.OI • I t 11 oOIIpOMd ot repreeatatifte ot ftJ'iCNI Nl1&1- orpnisat1CIIl.l , 

Ite t1ret aot •• to publieh o. haudbool< 1D April. lMl, oonto.1D1Dc tt. 

pr1no1plea ot a ju.et t.ll4 cluro.bla peo.oe ,.._,.11414 by NepCIIIiblo Chr1et1t.D 

let.clere allll a ehort ,.,,_ ot tan oonorete propoeo.h tor a ...., warld order• 

Theil 11t.tlriall WIN pu.bliahad tor ot\llly au4 cl11ouea1CIIl by Chr1at1t.D VOUP' • 

Itl 110CIIlll etep 'ftl to p\lblilh a *">ort.Ddla 1D llt.y 1911, emboclyiJI& tbe 

prel1111Dt.ry nne on oerte1n bu1o q .. et1one ot 1te CCIIIIdtteo or D1raot1CDo !hi• 

-orallll~a etreiMI tt. e oCIDOIIIl.o lntercllpo.Dcl- ot tt. IIOdern world au4 tt. 

oo01101111o t011Ddt.t1CIII ot •jor world •la4J,.Wntl• It propoe~~ tbet Cqrell 

ahould not taloo IJIY aot1on ..U.otinc the 1nterno.t1~ .,,_t ot • .,, _,, 

or atarit.h tlat ms)lt lnjure ott.r mt10DI without t1ret o..,.ideriJI& tt. 

etteote ot auoh aot1CD upCD people ela .. here• In thh 'ftY ._r10t.D Chriltit.na 

mo.y be£1n to learn and live tt. -y ot peo.oee 

1'hue the cCIIIIdu1on 11 to.ldn£ the Nl1£1ou. approo.oh to world pot.OI• 

It hu 110 turtt.r pllbl1oo.t1one 1n -r1aot, but 11 plaDDln£ to orpni&e a 11r ile 

ot atllf!>' ,roup• t.Dcl I'I0£1CDt.l ~renoe• 1D the 1'11.11 ot lMle 

••• 
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poroiJI!I PoHoy A81ooiat1on (New York) 

1•>'? -., )· . 
24. 

Tho FPA hea published one report that looks aheAd to the world beyond 

tho Wt\r 1 "Toward A New V/orld Order• by Vera llioholoa Deo.n, ltly 15, l94lo 

Th!e o~ploro.tory report i a o.n ablo oumt!Vlry ot "aQnO of tho major taoka that 

confront tho m&!<'tro or a futuro poaoo , u woll aa aomo or tho prinoipol plano 

that have boon fomul atod in Britain, tho llnitod Statoa and oernany rogardins 

wayo and moano of fUlfilling tho so taako .... It io intended to proporo tho 

sro\D>cl tor detailed studioa nf apocifio problema that the Foroi~;n Policy 

Auooiation oxpooto to publish in the tuturo, 1n the hopo thet they ray pr«o 

of uao both to the AI:IOrioan publio, and to &'I)' official group a!nilu to the 

Houao C"""iloion of Inquiry in 1919 whioh misht bo appointed by tr.e United 

Ste.toa to preparo m.aterial tor a peace oontoronoo•" Mra . Dean diacuseoe the 

ph1looopl"q or ponco aims , the revolutiono.ry ortocto or induotrialitation on 

domooreoy, and planning tor post""""r oontrola . She oontreoto !lui and Anglo• \ 

Amorioan plano for a now social, political, and ooonomio order and ad~bratoo 

a .- lmporial1om. ller report 1e well dooiEIOn"d with rootn"" roforenooa to 

moat ot the boat rooont literoturo on international poo-ar rooonatruotiono 

Althoush tho Foroi~ Polioy Aotooiation io not undortakl.n& &'I)' other 

z:ajor poat-war otudioo on ita ourrent aganda , it 1o concerned with raioint; 

for oonaidoration i&Ouoa which will develop in tho poot-wor ora . 

• • • 

llationtl Buroau or Econooic Roaoaroh (!low York) 

Tho llational Bureau and ita collaborator• are continuing their •~torus ivo 

roaoarchea in buainoaa oyoloa, 1noame and capital formation, production and 

productivity, priooa, fin1Uto1al roaoaroh, and fiaoal pol1oy• Thea• inquiries 

aro baaed for tho , 00t port upon aoiontifio analyaia and interpretation ot 

st atiotit>al data o.nd trends for varyiftl: poriodo or t!J:lo in the calculAbla post. 
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their t1D41Ds• no doubt oonta.in -lt;hty loq>lioationa tor pnaant and tup.lre 

polloy, but the ae do not beo.- cmtrt e xoapt loA t"' oaM of re"aroh on prloea 

ond tboal polloy. The Bureau' I prioe reaee.roh 11 hn!J>& l=lodlate utility in 

oonnootlon with the prioe oontrola ot the Ottioa of Prloe Adminiatration and 

civilian Supply, while the reaearoh in fiaoal polloy 1a pertinent to oomo of 

t ho moot oruoi&l eoonamio iaauee of tho detonoe and poot-dofonae poriodo , Al• 

t hough none of the Bureau• 1 ourrent reoearohea 11 foouoed dirootly on poot..,...r 

problome, all the phon..,.,. of I:IOder n induatrial aooiety wbioh it is carefully 

100aaurirl&• analy•l.ns • and interpretin& will be Yitally atteoted by tho nr and 

will call tor further exhauotin re-rohoa thoreaftar, .l •""'l'lote acoount of 

tho Buroau'a worlt in 1940 and ita plana tor 1~1 will be found in the TWanty­

Firat Annual Report of the Direotor of Roaoaroh • 

• • • 

ll&tional Plt.rm1!1f1 Auooi&tion (Waohin&ton• D.o. ) 

Shortly t.fter the outbreak of the aeoond World war, tbia Aoaooiltion 

beg&n to oonoantrata i t o attentions on two areo.a of problema and polioiell 

U...diate detenae and poot ..... r reoonatruotiono It orpni&ed a nucber of ~;roupa 

or OCIIII'Aittaeo to at~ probleao in both area• • Theae oomnittoaa ha..., had • 

oh&nf:in& mellberohip ro.n&in& trar:r. 10 to 25 in n\CibOr, OOQpoaed tor tho .... t 

r part Of r;OYe...-nt offioi&la , 0.1 Well U buaiJ>DII and labor repreaentotiYO O. 

i who aern on a parao,.1, Yolunto.ry bealt• The oon:Utteoa t..n met trcm ti!OO tl> 

time, and t..YI dioouaaed auoh problema of our defenae ooonoov as tho utiliution 

of industrial rooourooa, expansion of o&pooity, inotitution of pr iorities , and 

labor, prioe, and fiaoal polioiea• 

To data, one ,;roup haa been orr;t.ni .. d under tho ohairDn~bip of AlYin 

llanaan to oondder poot ..... r problema of •PlCI)'lllent, inYu-nt, and the utU.in• 

tlon of i nduatrit.l .f'&o1litio.. In addition, the Aaaooiation plt.Jll to aet up 

three ,_ t;rOIIpa in the .f'&ll of 1941 t on aooial waltare and .. ourity, on our 
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to,..i£11 ooonoodo poUoy, aDd "" int.naticmal r..,outruotlCID aDd world order. 

CUt ot tl-ooo uoup dioouui-lw.n OCIIII (l) a Dlllllber ot oanfidontial 

Mateo •-ri•inc tlw o<lllllittoo dlaouoliono1 (2) a oerioo ot "Planninc pu­

phlote• on ,...r and our Latin Amorioan trade polloy , poot-r reocmatruotion 

in Groat Britain, labor pollo:y and clofoiUII , and Oonan pleiUI for a t.w ..,onoodo 

order in !uropo1 aDd (a) a nlllli>er ot booka •nd roporto on radio broadouttnc, 

populaticm pollo:y, •grioultural proble111 in nr aDd poaoo, llnd eoonoodo oo­

oporatlon bo-n tlw 1ln1t.cl Statea and Ct.nada tor dofoiUII• By•produoto of the 

Auooiatlon' 1 group otudioa ot clotonoo •1111 poot1U problou will ocmtinuo to 

appear tr.., tl.ae to t1.- in ito •planning l't.mphleto• publialwcl t.n tl.aeo o. :yeo.r o 

'rho otatt ot tlw llo.ticmal Planninc Aooooiation oCIIlOioto at preoellt ot a 

Dlrootor, an aooiot&Dt to tho Direotor, an lditor ot tho Publlo Polio:y Digoot, 

lllld U.o auiotanto. Ito -in finllloial aupport in rooont :yoaro lw.o boon in tho 

tom ot annual grant& from tho Whitne:y Foundation. Thio aid lw.o reoant1:y boon 

au&JO"ntocl b:y a gr&Dt tram tho Cai'D8g1o Corporation to otud:y Gorman plano for the 

organita tion ot worlcl reeourooo clonlopod b:y tho eopolitik uoup ullllor tho 

leadorohip ot Jrarl !!auohotor, thlo work to bo clone b:y Prot. Hartohorne ot tho 

Unl.nrolt:y ot Whoonain aDd Prot· Whittlooo:y of Harnrdl b:y a .,.u grant rr... 

the .U.rioon c<lllllittoo tor IDtornational Stuclioo to pro~ a a1:10rand1& "" 

Anglo-Amorioan lleletiona , to bo c!OD8 b:y Proto Brio B .. orott ot tbo Unl.nrait:y 

ot Californl.ao 

Tho l'lll>Uo PoUoy Die ot (to1'1110rl:y the REBPA Guido) • monthl:y poriodioal 

ot tho Auooiation, 11 being onlarr;ocl to inoludo a •otlon dovot.cl to intona­

tion on poot.,..r rooonotruotion ancl national dofonoo• It will note atudiea in 

progro11, o\llllll.rho eir;nifioant tindingo. roT1"" reporto , oarey bibUogl'ephioal 

rotoronooo , anc1 inoludo brief artiolooo 

• • • 
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- aohool tor Sooial 11.....,11 - r..oe a.-rob Projeet {..., York) 

1'he..., Sohool 1a 01"'1~ on ,._roue re-roh j ~ pro •""• relet~ to 

the national .. rpnoy and the poet-r period. A briet atataaaent ob Moll 

ot theae projeota tollCIWeo 

a.-roll in C\ln'lnt ProbleM ot War all4 the Future r..oe. Finanoed by tlw 

Roolooteller Foundetion, ,.,.. or ita projeota outlined aDd aaai(!;XIIId by the 

AdTilory Oo\IDO 11 on lle.tiOJl&l Detenoe • Started laat year aDd prolonrd by 

the Foundation, Inollldee a etlldy ot intai"D&tiont.l • .,.tory 1nat1tut1ona, 

deaooratio aDd total1t&r1&n, a theoretioal and 111ator1oal lur'ft)' ot •thode 

111ecl or wcrated to o<llbU. otabla •pl.,.. lit {"intai"D&l eqllil1bri•") aDd 

etabla exohaDf;e n.taa {•>xtai"D&l eqll111bri•" ). 

a.-roll 011 Intlllenoe ot Ino.,.., Ino- Dhtriblltion aDd Prioeo on the o-Dl 
I I 

tor Varioua eoneue.ro ' GOOd•• Finanoecl by the Roolooteller POUDdationo Dro 

llareolat will haw 01111 tllll IUI4 01111 part t1• auiatant• The reoent ~otip­

tion ot Cona,_r l'llrola .. e. by the llt.t101lt.l Reaouroeo J'lonnln' Beard •Joo• it 

poaaible to eetl-.ta the intluenoe or ino.,.. olanpo on total oCIDI ... ption ot 

Tlriolll 1ood11 111~ the data ot total national 1no ... in Tlrioue yean, tllio 

..,.t !aport&Dt teotor ot •-.n ellitta" OUI be el1ainated aDd the intl""DM 

olloom on oona110pt1on ot prio•• ~· t111e •tllod •• outlu-4 by Dr• llarloi'At 

in Boon.,.trloa 1939 and in t.M ReTiew ot Booncmio Statietioa, 1939o 

lie .. aroh in Totalitar1&n c_...uoation• Finanoecl by the Roolooteller Foundation, 

~~&tor1&l turniohed by the Britieh Brot.doeet~ corporetiOJll The projeot oovero 

Qel'lll&n propar;u>d& theOI")' IUI4 redio broedoeata r ... totalitarl&n oountr1oa. ,.... 

IUI4 toreip t...,;..J.aaiCIIIol• Two aaaiatanta IUI4 taur Roolooteller F9llawa under 

the direotion ot a --r ot the ..., Sobool ~olllty aDd • •lllber ot tlw Greduato 
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Roaoaroh all4 stuey Trip ill L&t1n .Amerioa, fil!.aJioed by the Roolotteller FouD4atiOD 

tor Dr• hrll&liClo de loo Rioo ill preparat1cm of a boolco Dr . de loa Rioa oooup1oo 

a pooition ot o-..dillc preotit;e throushout l&tin .Amerioa - hia articlea, ..,.,. 

hia oooaaional leotureo aJco beadl1138o ill all the important """'l*pera of 

oantro.l t.114 South ""'"ri ot. o 

I 

He will 'be t.ooCIIIPf.nied by an eoonomht of the New Sohool houl ty ond wo 

or three atudenta , to -Ice direot oont&ot with our South ADorioo.n neighbor• t.D4 

otudy the problemo ot bua1138aa &114 interno.ticmo.l trade . The oUJO foull4ation, ill 

l oooperation with Dr• de loa Rioo, wUl fil!.t.noe leoturea at the !lew Sohool by a 

r;roup of the ableat L&till .U.rioan aoholt.ra ill orcler to ar;in a ayoteatio 

oultural exohf.n&e betwen the two ocmt1138nta in philoaop'IY• art, econaaica o.lld 

polltioao 

Reoearoh on Sooial all4 Boonomio Controla ill Ge...,.W all4 Ruuie o A ayetecatio 

and tor reaohin& atudy til!.anoed by tho Roolcefoller Foundo.ti on t o determine . . 

how the muoh nunted ettioienoy or total1tar1an1.., ,...,lly workl • The origin, 

tunotion t.ll4 eooit.l poaition of the 1nduatr1al •nt.~r · The legal t.D4 eoonOCil.o 

poa1t1on of the worlcerl the dnelopaent trcm oolleoti-.o ar&ainiDg to o<O'Ipulaory 

labor . The toratiOD of ,_ eooial at rata • lir.ht rea ... roh aaoiatulta \lllder the 

dlreotion of Dra. Feiler, Lowe, llaraolak. Steud~r. W\mderlloho 

Ro.eearoh on Cl!.l!fi•• in the .U.rict.n Syat• of oovern.nt by the !lew Deal o.lld 

ite Ac!Jll1nhtrat1-.o Ar;enoieh In preparaticmo CCIIIPf.riacm with aimiler o.ttocpta 

in European oountri•• • continuoua atudy or ohonr;t.• during the nati.,..l emorsenoy 

with referenoe eapeoially to the oonotitutional atruoture of t he ato.te • Throe 

ualatenta under the c11reotion of Dr • Aaoolio 

Rouainr; Re-roh a114 lduoat1011l• Tla firot ocmprehenaiw eduoo.tional program 

eatablialwcl at the ,,_ sohool in collaboration with the tl$lll aD4 now in ita 

aeoolld year, hu reaulted in pleoing wo 1mporto.nt •n in the field at CoC.!I•Y• 
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and &t Collalbl.& llliftnityo In Wa tia ot l&J'p -la bu1ld.1Joc procn- tor 

dot_ , tlw .neat~ ldl&t..,. be &oo...,Uolwd ill t1w h.,..lzl& rt.ld u Uaited 

onJ¥ by tlw etteoti-oa ot thoeo &otift ill ito tbiar the &lllpioeo ot t1w -

Sohool, the effort 1a belzl& ...S. to let up a dail&r M\IO&ti-.1 pr..,... ill 

llaohlzl&tODo 

':WO 1D4iT1dual roo•roh projaoto 1-. bNil oOild\loted at tlla ._. Sollool ao 

an outr;raortb ot the• 00\lrMio One '-• to 4o w1th rent Nplation wllioh --· 

inarltable ill the hollllzl& obortap il>o14allt to the oonoontr&tion ot 4&t- 1114111• 

tria.. The other lao to do with tillaDoinr; ot pubUo llouainr;o 

••• 
!ba haoe BH•roh Projeot ot t1w ~uate hoult)' ot Pol1t1oal aDd eooul 

SoiiDOI orpni&ed ....tar tlw Jlew Sollool 11&1 ioalled tlw toll<IWiDr; publ1oationl to 

data l 

·So Jakob llanoh&k 

e. Jl'l'ieda 1'1\111derl1oh 

U o !I' i oh lfll.la 

The Gold Problem. Reprint traa aooul 
Reoearollo ~, 1940. ' 

The Jl'l'&DOo-Britilh Blooo Sooial Reooaroh, 
llay, 1940. 

PO&oe Boonoml.ooo Reprint tr<llll Sooial 
Re.-rollo 8o~r, 1940o 

worollip ot Bipuo Reprint trcoa Sooial 
Ruearollo a~r, 1940, 

rr.obor)' ill liar• Reprillt trcoa Sooial 
booarob, aa,-ber. l940o 

War and haoa Boonoml.oo ot .t.rlationo 
Reprint trcoa Sooial 81.-roho I«•• l960o 

The P\Ruro ot Totalitori.&D Barter ~. 
Raprillt tron Sool.&l 81-roho IOY•o l960o 

Britioh L&bor and tho war. 8\lpp~at ni 
to Sool.&l R11earoho 

The 111,.,.,., o8r1Dr; Workl• Roprillt troa 
aool.&l Ra-roh, hbl"llii'T• 194lo 

CODioriptiOD ot capital • Reprillt trca 
Sool.&l a.-rob. hbruaryo lMlo 

cootrol ot tla CODqlllrM• Boprint trcoa 
Sool.&l 81_,.,... *7• 194lo 
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tho lloor Sobool ocaaldoore it to be ite ~~ati.,..l duty w1wn tho ftr io 

onr to holp, 10 tar a e it - to r .. tore tho world to ,.0,_1 oOIIIIitiOJ>ao •aut 

tor thia we auat ha.w a thoro~~Ch liDGWWp of tha nriowo oo\llltru1 ot tho world . 

11• ho'OI 1D tho !lew 8o'hool tJICl 1D tho 'tiJUftreity 1D Idle, ' ..... expert la>OIIfl..s£0 

ot tho nriou1 oo~mtrue ot tho world than aa,y othar 1Det1tut10II 1D tho oountry. 

fie are d..,olopl.n& into an tn.titute ot World Jo011011J.o1 with tho tr1olllll1eot ap­

proval ot other 1Detitutio11.1 ot h1glar loal"'lin« tJICl with the .,.pathot1o 11lter • 

.. t ot the u. 8 . otf1oe of llclu•tioo.• 

••• 
IliDtll!l!IAL ORGAIIIZAn0118 

AutCIIIObll• Wauutaotiii'VI AuooiatiOII (lc En) c.J~ 
Tho AliA u a group h not •ldDc ~ to,_l or eyot..tio atudiee ot 

poet-r probt.Dao Thh -· to be true, ill411d, ot trade allll illlluatml e;roupa 

thrOU£hout the oountryo Pereooally, h....,..r, llro Ciarlo• R• w ........ , lluapr ot 

tho Export Department ot the All., hal been thinld.ne; ot poot-ollltrgez>OY illlluetrial 

probl_. , Be 11 a •lllber ot both the liatio~~al Pol1oy C-ittoe all4 tho So..,...1o 

Polioy C-ittoeo Ho boliOftl that dcDutio tJICl toreip probleu tJICl polioill 

are 1ntordepoll4ont tJICl that A>eriO&D ati-.1 eoooOIII!o pol1oil1 1ll tho poat-r 

period .... t be oriented to tho interatiOD&l lituatiooo 

• • • 
! lilmataoturizl§ cn-iotl AuooiatiCID ot tla tJnito<l Statal (lieu "tut~ '2A....b..Ji1....,.."11'-~ 

'll'lat with detiDII ordore t..- the Ol'lt. 1Doret.l1ng Britioh roquU..nte, 

tho oOMtant rea4jua-nt ot produotion proe;....., , all4 ourrent bftltiptione ot 

nriou1 branohee ot the 1114uotry by tho u. S• Departllltnt ot Juotioo , tho manu• 

taoturine; ot.ailtl haft little tt.. lett to thil>k ot poat..,.r probl-• Tho 

Auooiatioo hu reoently -" ap~ohed 1n tl\11 o<mDOotion by tha bina•• 

Adrleory C01a1oil nf tha o. 8 • Departllltnt of c_,.roe tJICl it1 •abore reoor;zU•• 

the IJoportanoe of plamlne; .-4• Ill'• Wat1011 offered to oaany ~ P'UDd pro-

p .... ll to hie -berlhiP• 
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Dupont COCIJ!I\Y (Wilmington, Delo) 

Tho Dupont people are givint; daily thoutht to the future in aooorclanoe 

with thoir ouotamo.ry lw.bit ot thinking ahead about """ proce11eo, produota, a114 

.,.rkets • The i r laboratoriea and enginoera are atud)'ing the dovelopmoot of ayn• 

thatioo and oubstitutell their eoonoml.sto are watohing ooota and prioea1 and 

thoir peraonnel ottiooro are pondering poet-wer omploymont problema, 

Tho dotenoe program has had far-roaohlns efteoto on tho aotivitieo or 

thio oOCip&D)'• A year aso 9sl !"'" oent of ita employeeo wore engaged in non­

military pr oduotiono Today DOra than 60 per oent aro producing military auppUao 

tor Great Britain and the Onited Statato Tho labor t oroe of t ho oaoop!D)' lao 

doublod during tho paot year. But Dupont h not ""~ au,y r:><>my out ot ita 

4eteneo oontraota. 

Advance induatrial plo.nnin~ tor D-Day 1e lw.ndioapped by mau,y unknown 

taotora in tho future attuationo How lon& will the defense program oontinuet 

l'lhat will sovorlll!l8nt do to industry in the DOe.ntlmot Ylhat will ioduotry do to 

itaelf? l'lhat will be tho terma of peaoo? Will private enterpr ise ourvivo this 

wart The detenaa pror;l'lllll waa not of induatry't making , but tho publio will hold 

industry respons ible tor diooharged workers and ghost towna attor the waro 

11r , Linooin, When intarviowec! in hlo ottioo in Wilmington., expre aaed t ho 

opinion that the Fund would render a real publio .arvice if it auooeeded only 

in formulating a oloar otateaoot or our pootowar problaca .and outlining poaaible 

linea or a otiono 
• • • 

General Eleotrio OOCIJ11!:llY (Sohaneoted)'o ll oYo) 

1n nn addreu before the Edioon Elootrio Institute at Buffalo on Juno 5, 

1941, llr o Do Co Prinoe , llanar;ero ocmmoroial Engineering Department , Genoral 

Eleotrio compaD:f • ohallongod tho eleotrio power and ....,uraoturing industry to 

"•ke a plan showing har< we think the tranoition from a war--tlmo to a poaoe­

time eoonOOf( shoal! be made o Tho plan ohoulcl oontamplate progreaaivoly higher 

atandarda ot Hvint; brought about by grootar power ocm.su:optiono 11' it 1e o. 

t;ood plan, we ahould be able to se ll itl but we will hevo to start aoon 1t we 
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51. 

to<peot to law OW' plaa ,...q iA t .••• lire PriMe prophHI.K a .... - MeN&• 

in b\IIS... .. aotirlt)' a"-r tile_,.~~~" an able to p1aa 1 Jll'op'Ul new tlw.t 

will o,.'ble lUI to Npleoe tile 4eru. ettort with procliMUw peeoett. aotirli<f• 

•It we onate &114 0&1'17 0\dl a plaa wllere'b)' a-~11\ IUI4 bwiS...oo O&D oooperaioo 

ill d•ool'&tio tree ell\erprl" tor the 111\oraeto ot tile whole people, w1 O&D 

prcrYo tile ftlue ot tree entorprl.-o fheret_, " wet laft a pl&D IUI4 0&1'17 it 

out.• 
llr• PriMe' 1 &414reoo o...s-cl the roletl.oD ot ,_r drtelopeellt to ,.ti_l 

illo- &Dd .. u..w the pro'ba'ble otteot ot the w- propul ea tile .t.-rlaa 

MCIICIIIJ' ao nll ao tile poeol'bWUoo ot .-1nc the crowt11 ill ow otazlll&r4 ot 

U•lD& after the ware Be eotiMW tlat our .. t~l Olltpllt ohoul4 'bl t 28 bllUeao 

cnater 'by lMe tlaD iA lSKO 1D order to ,..i .. the aftrap ot 18 111111oa tud.Uoo 

to the tl,GOO le'Nl, prori4• tor population inoreo ... tor taaiU•• a'boft the 

tl,600 level, tor .. ti-l eoourit)', &114 tor - plant o.D4 oqul~· A ,.tio.-1 

1no ... ot tUO 'bllllou 1D lMe would require the tllll •P~ ot 67 ,ooo,ooo 

people tor u haw-a a - .11: or ua 'b1lltCD ... -hour•• 

Ill & papar adlllra'b~ cloo.-teol witll • 11rllo ot ns... olarto, Jlr, Prillol 

arcue4 tlw.t "it tile •tiea O&D prod..,.. 110 'billiOD dollaro' wwth ot prod....t tw 

war , it O&D do it tor paaoe1 'but it w1ll law to work allloat ao ~ !Iauro to 

do it ... , 011r partDerob1p ot ponr &Dd .....r.otun will DOt laft to onate the 

1~8 oOOIICIIIf' 0\dl ot whole oloth .... Claooloal eooaaal.oto ouppo.-4 tlw.t 1110h 

thiD&o -1'1 autCiatioal~ t&li:ID oaro ot by the lan ot oupp~ aDd .s-nd• WI 

~ to our oorr• tll&t oltlwr 'b1 ,.turl or duo to !MaD 1Dtortlr81101 our aohiDe 

o.ce 1a IIDitl'ble &D4 cloea not nplate it•lt• The probln 11 to cleoid• ao -

tw- o-..-11\ o.D4 auS...oo who will clo tlw replatiAc•" 

••• 
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attse1 M••MM• ot p·tUt:ws• < ... tort) 

1M JWI 1a DOt pl••lnl to OOIIIhaot Uf r-1 at.ati• 1A i;M ~ 

tiel4, It 1a DOt •lpped or • .,.. to a&ft'J oo inteMbe J'Ueardh, It 

raoelllllT 1eall • ~s-ire to -.ber1 ot tM -1- Jo=••o .l .. oola­

tloa. polllDc itwlr 1eall18aall em poet_.. pollolll U14 prosn-, A ._,. 

ot the rap11ae Noal-..4 witb t)-ploal quotatlODI 1a bei.AI publlaha4 by till 

IWI 1A tile tOJ'a ot u elc)ltJ•pace paaphlat, Jlr, Gablla.Nt hoped that tM 

J'lmd '1101114 alai a atad;r ot poe~ prob1- lUIS ottara4 h1a oooparatioo, 

••• 

tile o-r-r- lloar4 hal tbotacllt about poa~ probl_, bolt hal 

Dot pt dnllOf*\ a ·~ propou 1A Wa t1al4, Ita 1peolal l.JUnat ...,u14 

ba 1D tbe roll ot tbe 11141'1'141a1 enarprlll •114 lD4I&Itl'y 1n poat4ar re• 

adjiiiWIIII, later em till Board .q ·~ thi1 t.apaot ot the •tter , bolt 

ettorta ot prhata eallerprlll will be ooa4ltlou4, 10 lt 1a belle-..4, 1A 

iDaloulabla _,. 'liiF ,,..._-1 _,... - Ul4 1n the ~ parlo4 

Ul4 by I.At.ratl..-1 clnelos-Dtl• 'l&lk ot poat.owar 1A411atrlt.l plt.m>J..Dc 1a 

1A tM boll"-• air, blat lt 11 1tU1 ftiiM &114 1114et1Dlta. Ill'. 1uY1D hoped 

tllet the P\1114 '1101114 11Jik a ahaft 1A tbo poe-.. t1114 t.ll4 11141aate4 i:Mt 

tbo Oootn•- lloard '1101114 be cla4 to oooparata • 

• • • 

U, 8, Ohalllllr ot c-roo ('lft.lhi.AitoDe D,C,) 

AooordlDc to ita Diraotor ot Rllet.roh, Ill'. Redpath, the u, a, Chamber 

ot c-roa 1a t-11AI ita attaatloa 11poo 0\ll'reot deftloJB81R• atteoti.AI 

1114~a~try a114 - 01 1D the U'Dlted 1tata1, I t 11 ocmooi'DIId with probl­

ot Dt.tl~ c~er-ae, ...,to,....t Nlt.tl_, tedlral ~. prlooe, •rohant 

•riDe• petrol-. tonip tra4e, -tloo, eto. '" tile Report or ita 
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a.oolutiou C~ttM to tile -ty-II.JIU. ADINal -t•ft• - · .,. 1, 1941. 

WbUe the Clh&llber peero u tar ao it oan into the 1:\iture, it cloeo not """ 

oonteJIIPlate &117 eyet.Mtio ro .. aroh I.Dto poot;...war probl-, 

• • • 
u. s , st .. l Corporation (Jew York) 

Kr . Bracltorcl Smith, loCIOOIIIiet or tho Corporation, otrered an owr­

&11 interpretation or the preoent dtuation I.D whl.oh he o&id tMt a1thout;h 

the ot"l i.Dd\lltry waa petriotio to a ,_., I.JI 0011plyins with p;oftl"'llllllnt 

4emalllla , Wid or eltiati.JI& canclitiona or oontro1 and 1:\it\lre proepeota , it wu 

\llllb1o to -.l<e preparationa tor the poct-eMrp;enoy period, biet1JIS 

r;o,....-nt polloi .. WO\lld ooll4ition the lWhole poet-war eoonCIII)' and render 

it 1:\itUe tor !..nduotry to make adn.noo plano tor D-Day, llr. &!11th per­

oono.lly haa made a atu4y or the prob1oma whioh may oontront tho united 

Statea after the war p;rC>Winr; out of tho pouible !..noreaaod 1nt1uenoe ot 

o.,_~ in world affair• and the wide extenaion or barter methodo 1D 

l..ntan!atioaal trade, !he reaulta or thie atu4y oondonaed in e ......,randua, 

0 Pore1p trade Arter tbe War" haw been p;iftn UJD.ited oont1dent1a1 oiroult.• 

tion &80IIC illtereoted penor>a. 

I!IEI!!J!.t.Tl(I!!!J, !!C(I!!IJC IIIIIIARCB 11.\VIID D9l!I8TIC Rll'SRCIJSSIO• 

~ prhate aceXU>iea are oarryinc on poot_, reo11roh 1D the tield 

of intornatiOD&l eoODOIDiO relatioDI that illlpinp;OO upon the dameatio i,._ 

teroata ot the Tnntletb Century Pulid o lloot or theoo agonoioa and thoir 

current rellaroh progJ'UIII are reported I.D N'"'• Letter No, II ot tho American 

COIIIIIdttae tor In-tio,..l Studiee, elated April 10, 1941, No attempt 1e 

...Se in tbie *-'>raJ>Ilua to OOTir thie aepeot or the oubjeot einoo it hao 

al ready beon o.-petentl:r • .,..reel by the AmOrioan Ocl:aittee. t'h1l c ... ittee 
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34 , 

io planlliDS to hold a oonterenoo 1n Jew lllcl&Dd 1n lle~r 1941, on " North 

Atlantic Relatione , • fhe oonterenoo will deal with Anclo-Amorioan and Anclo• 

Canadian relatione and will omphaaho tho poot.owar dtuation, tho transition 

from war to pea oo , the European re lief probllll, 1 t 0 , 

The leadi~ roaoaroh ar;onoiea 1n thia international tiold are tho 

Foreign Policy Aasooiation, tho COilllldooion to Study the Orr;an1u.t1on ot 

Peace, the Inatituto of Pao1t1o Relatione , the llaw School tor Sooial Re­

ooaroh, tho World Peaoo Foundation, tho l!ational Pol1oy Coc:dttoo , the 

Interoatiooal Labour Orpnhation, tho ZocmOII.io and Fi,...ol.al Section ot 

tho Lea&~~• ot Jatione , the Council em Poreip ReLatione, the llanard• 

Radol1tto Bureau ot Intei'Diltiooal Re,.aroh, and tho Uninnity of California 

Group under Profeaaor J . B. Con411tfe , 

llat1cnal Polioy OOIIID1ttoo (Wash~ton, D, C. ) 

Thit Cacnittoe clurlDS recent ysara haa conducted oonforoncea and 

cliaouuion groupe · on nrioua current aocal and economic probleu, alld h&o 

publiehed the results in pamphlet form, Attention 1a 1n'fited to three or 

theee Spocial COIIIIIittoe llemorallda *ich are ocncarDIOd with post-war problau 

l!o , 9 • Stope Toward a Durable PeaOOJ llo. 11 - IaplioatioDII to tho united 

Statea ot a Gen::aD Victory, llo, lS - What N o We Pichtin& Port (in preeo)J 

alae 0 11omorandua on J OODODic Problo• 1n tho ChaJice &om a We.r• to a Poaoo• 

time Bconolll)'• prepared by Dr, FraDlc Carlton ot the Clenl.&Dcl Polioy c-ittoe, 

publilhed in NPC Ocoaaiqnal l!t1W8 Letter t or June 10, 1941, 

canadian-American Boom• Committee (Wuh~ton, D,o ,) 

The a ppointuct of th!.o COIIIDittee~ oo-oalled, waa &J>IlOW)liOd on 

June 17 • 1941. They are dedr;DIIcl to parallel tho Canadian •mori""" Datenaa 

Bot.rd in the t1o1d or dofoDIIe and poot-cleteneo economic cooperation. The 

Amorioan JIIPbora are .UYin B. llt.Dien, Cha1rDoDJ 11Uliam L. Batt (OPII) , 

Dana DuraDS (Taritt c....taoion) , and Harry 'llhita (Troaaury) , ! hoy are 
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beiD& urri.-4 by the Intet'Dltloao.l I'Uanoo leotiOD ot tM Di..Uion ot 

Rooearoll &n4 8tat1et1oe of the Fe4oral Ro .. rft Board, 

• • • 

~ap of ll&tiom o loo-.io &Jld J'l.nt.DOi&l l!otion (PrinoetOD, II, J,) 

35. 

Tille leoti on 11 nOll' loO&ta4 &t the Illllti tuto tor &hanoo4 Study in 

Pri noeton, llw Joraey, Ita t1~14e ot intar11t all4 inquiry &ro eOO!KBio, 

t i nanoi&l, &nd 4omograpbio, Ita otu41eo &re J>&t lonal &nd intanati.,.,..l 

in ooope, pr im&rily tho l&ttar, Ita 41rootor, 4li.....Ser Lo-y. h&l tour 

cu141D& prinolpleo in hio worlto (1) th&t it 11 not po11iblo to do l:t1¥ 

ol&bor&ta plunlnr; or blueprintiD& ot till 1\ltuz.J (2) th&t .. -t til>d 

out wll&t ..,.t W1'0ftl lut time , .!• .!•• leem the loiiCIIll ot the laot -nt;y 

ye.,ro1 (&) th&t the ~o 4...,r;raphio &ncl oooiiCIIIio torooo th&t are operat­

inr; 4.n the world toa:r will be &ooentu&ta4 by the war, &nd (•) that- ... t 

colloot &IllS oollate tho oooonti&l taota on ( 2) and ( 3) in preporiJI& tor tbl 

1\Jture, Thue Ilia •i.n -pll&•il 1a upcm biltoriO&l ro11arcb in intet'Dlti.,.,..l 

ooonoaio and population probl .... 

lb' , I.OWclo.)' be linea th&t r;o.,.,.,..nta mq loll.,. tho rill< of a .. j or 

poat-r 41Fouion by abeta1111lle trca oraatinr; &Toidablo otrainl on tn.do, 

on poet-war o-roial rolationa , and the balanooo ot intot'DltiOD&l ~Dta1 

by 11&1'inr; plt.Da tor publio work& roaqo &ncl by ootabliabinr; tho acbimry 

tor oyncllronh-.1 and oon~~truotift , joint, anti-<loprouion polioilo. 

In a oontidlntial ....,raDdull lb', toted&y bao aur;r;aatad a oerioa or 

ohort otudi" on tan t:ypM ot poot-r probl-• 

Caomeroial polioy 

~phio quootiCIIll 

1......-10 dlpreuiCIIll 
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Relief &D4 reo«oatruotion 

currency probleM 

International o&pi tal 110,_nte &D4 netional oepi tal oupply 

Debt • national and international 

Agriculture and nutrition 

Adjuetment to peaoe oondition.o 

SCIIIe ot theee otudiee a re 'beinp; oerried on 1n Pr1noetoll or Genna, J. tflfl 

ot them ha" 'been t1niehed &D4 printed, !!leu doo~~Mnto will not 'be pu'b­

U ohed, but they will 'be Dodo aftila'ble to the appropriate 'bodieo ""'" 

the tiM-· .. '" 
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ill')' dear Ill' . Pna14•"• 

I .. -1NU.. rap•' oa oar eJ<per\8 

t o - Ml .. ..a ,.,.uieo d~~~>tas u,. ••a 
•4'•& o. ...... 27. 1'41. 

JOel tbl'llUJ • 

..... 

l/1/U 
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Expor \ A to Rue ala , Ch ine, Bur "'•· llo~ Kong , ·'•ran, Frnne e 
b od o th er blocked countr1e a, •• rtpor\ed to the frtt lli UI'J 
De pa r tlffl 'I t dur ing Ute •·eek • nl\tng 'l~ee·,b• r "> 7, 19'-1 , 

1. I:xporta \0 Ruella 

Exper t • \0 Rusa1a • • repor ~~d to the Tr<>1 •ur y >'~ur! ng U.• 
wetk end ln~ Deoe~o~r 27, 1941 .-ounted to about $ 1, 600, 000 , the 
lo .. u t f\ g>Jre t o r any 81n~<le ·~·l: • I nc~ Cotcb• r l <· · t·r· · rl nel pal 
I t•~ •r s ~tor ' rue£• a nd co••~ 1 •, ~r 1~h accounted tor about one­
n lt o f t.he t oul e.ount. ( !'e• A-rt'nd 1x r. . ) 

l . Exoor ta t o Ch1nH , aur WA 50d ~on~ ~on ~ 

!;xpor t a to l' ree On1na ,.ere 'ft l u('ll .. t 'lnl y I J , COO , tl·.., l O'T eat 
t o t • l t or ::.ny a ln,;.le we&lt olnce •he bei1nn1n~ o r Sep teab•r. 
( ' ae Anp~nd1x D. ) E•porta t c Bur~c . ho• •~• r , amount•c t o t l 9 6 , ooo 
or •r1oh p r i n ting 1nlt f,nd 110tor t ruck r • nil ohllrsl r '"r" t.l'" p r1n­
c1pl\1 1 ~ c•' • · .1. l &l'[lfl o• rcf!n te ll" ot tt-• f'"' ' n r t11 to:- '<l" r tr • .•e tor 
r u7por t to .,. r e>e C<o lu .. . <~•• A;>rend\J P. ) 

Exp rta to Occup11d t:h 1nt. a aounted t o ' "}6, roo . U ec .\r!'end\Y f. .) 

loO expor t a to Hong .. o n or • ~re r~ported <lu r i ng ~'bl. ... ~el< u nder 
review. 

J. !:7porta \0 J • porn 

Ho • xporta to JapBil • er. renort ... f\ o1 ~r1 n t..hta •~i t;nd~ t> r .. rt..- • . 

k, B;,.-.or t e to France 

No e.x~or te tlO r r .. nce ... ... re port~rl ~ lrl nt~ t~~ l'P ~" ~ndlng 

Deceab• r 27, 1941. 

'} . E:;ryorta to o Ill• r bloclted aoun t r t f! 1 

E:xpo<· ~ a t<l other oloc~te<l coun~ rlee 8 r~ ;; lv nn ln Append i x A. 

,. f'O ... ,: . \ 

l ~ i\ • ' ,) .. . 1 • ' ,1 ~ 
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7 U!l 01 lllln. ftA!II 
IICiiutJC IIPIJt'!S TO liii.ICnD C001Iftii:I 

All llt i'OMII! !'0 '1'1111 ~~ ~Sift 
Pilat llJIIlll! DIICIM!ArJCJIS IUICUYm 
DlltiJIO !til PIRIIIJ I1DICAna1 J/ 

NJ¥a W D11 a 

I' :n. 1941 

( %Ia ""' • =tr ot.U..) 

Nl¥28 - lfMit -eel ... lc ..Sed 
PM, 11 p 2 20 Ill bz2? 
t?O,JA4 . '·- • 1,829 

Uo* 12 )6 

28,222 Ul 1 

1.1?0 l/ - -
, .. ,91 • 196 

6 ,. 
2 jf -
.4 -

2.21? 112 ll 

5,01? 42 l 

10iN1 ?0) 414 

,46 10 -

-l-l9 

Total 
2 au. " ,. 

i'7',n, 
Uo)lO 

31.1)4 

1,1'10 

? ,001 

6 

2 

·' 
2.329 

5,060 

U,514 

)56 

11..- or t.ho ~n .s..w.u.r .... ,...1....S wi\11 a 1q or " "eral aqo or ........ 

n...t- ~u 1 U • \1• .., .. ..,, -..oMl¥ ... ,... .. at t.ha acwal ehiPM .. ~ ot 

a JMII'\icolllol' -*• !lie 1...- tho period ocrvel'e<l, t.ha cloo.r • W \boao fi;!uru 

- \ o llorpa I \ ot C • NY1Md nproo. 
Ot \h1r to\al tl,164 \M .,.. - nparWd ~ JIJl)' 28 to ~ujlllet 2) , t nolut ... , 

- ellip;>ecl prior to hw.W., ........... 
D.N\1c GpCIJ'\o ,.,_ ...,..., 2.) .UOII(b - ead1ft« Deo. 6, -ted \o to, lobo 

l/ "'-$1~ u , 1941 to M\e - I\ 1a prea.-cl t.hot a l.Arae per.,.n~-.• or ut.o­

rial Urtecl ben, e®Aip • \o l!l&aa , u dor t1necl for P'roo Chino, 

V Jae1••• ~ ..-Died .,.. ~ ,._ "'""""' welc ....U.,C October 4 , 1'141 . De...­

p1ecl and ;.... , ,....,;,. wpc:aYcl tlleraat\ol'. 

I' Lear \ h1n t500o , .. ,. .... .. ~ ... ~ 

.... "'"' l \ • • tJ - . ' • ' , ..... .. 

~l'if iJIOf 12/)0/41 

Regraded Unclassified



Erporte fro~ t h e tJ . '; . to Chtn• , Bur-,~t: , Hong tong , J ,. r~n ,.ntt t• . s . s . ft. e ll! 
reporto~ to t he Tre~8UrJ Dooart •ont, Ju17 ' 5 , 19~1 - Dooe~ber ?1, 19~1 

.11111 " - ..... 2 
AU&· ~ - .... 9 
Aq, ll - Alii• 16 
Alii· 18 - ..... 23 
Aq. ro; - AilS• J O 
Gop\ , ~ - Sor t. 6 
8opt. 8 - loot.l) 
Seot .1'S - Ser t. 20 
lept.22 - l eot.27 
leot .22 - Oot. ~ 
Oot. 6 - Oot . 11 
Oct. 13 - Oot . 18 
Oot. 2n - Oot. ~5 
Oot . 27 - MoT. 1 
loY. J - loY. 5 
l o Y, 10 • HoY. 15 
loY. 17 - No• . 22 
.... 2k - loY. 29 
Doo. 1 - Doc. 6 
Dec . 5 - Dee. 1) 
Doo. 1 5 - Dec. 2C 
Doo. 2? - Dea . 27 

Total 

(Tbouoende of Dollare) l/ 

To Jepu oee 
ooatrolled 

port• 

To Cbili ... 
ooatrolled 

poJI'tf 

S~J"te 
to 

....... ....JI 

~ 
1 ,157 

J5 
•oJ 

'~ 88 
1 , 021 
1.36k 

6k 
18 

8 
196 

l:roorto 
to 

loy lo• 

5 

Totlt1 • ,S!!7 11 , 629 1,869 
1. TheRe f l&ure o Dre ln oArt t 8ken rro~ ooo1eo or •hl~ log •~nlteote. 

IIIJ)Orh 
to 

u.a.t.Jt . 

2 . Fl(\lree tor oxoorto to rreo ClaiM during there • e eko lnclu~e eroorte to llaftCOo• • hlob oN 
proeu~ rl t o be deot l nod t or r ree Ch' na. 

J. It 11 rroeu~d ~hat • l~rc• Peroen t • c• of exoorto to Bu~• are dee \1ned tor Free Cbl ... 

J ... .,., '· 190 

• Regraded Unclassified
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AI?UDIX 0 

Pr lnolpd l:rpol'ta t ro11 U. S, to U, S, S , R, 
aa r opor&o4 to tho ' " '""'I'J' Dap111'tment 
4urla, the w::~ :n~lng Deoo11ber 27, 19~1 

(Tboua~nda or Ooll e re ) 

Pr1no1pal ICes.: 

Tlotor trvo.l<e a ll<l oheaa1e 
Alk71•' • (Pe troloU2 b1and l n& a&ant ) 
Ba l"lled wl r. 
Rotllled oopoer 
Br••• ell4 ~J'Oill8 olatea """ aheete 
Anll-kftOCk COIIPGUft4 
Alu•l.-• p1•t•• • o~e eta , b~r~. 

eCJ'lOII lind 1'04 1 

91~ 
196 
1 } 2 
127 

91 
77 

71 

ST ii''"' ' I 
111w 1 ~ 1 

f' •. • ;- tr ~ 

v 1, It i 1 J ~ al 

I • I 
i 1'\ ~ 

Regraded Unclassified



APPUDZl D 

rri..spe~ -... ... ,.. '· •· -. .... 1111• .... ,. ...... -,. ... ., ..,.,, ... 
.. Pl .. Ula ................... 11, 19'1 

(ftAunt• at hll .. e) 

lOYAL IDOatl !0 Pftn OIIUA 

hi .. lpell .... 

• 1 

--~·-·,.... 1 

4.52 

.... ,_., •. 1,., t ..... ., ..,......,, ilild• ar .. ..., .... 

.. • 

Regraded Unclassified



.. ,. .. Ill. 

Pl'l•l.-1 ... , .... ,.. ....... ....,, .. 
Cb1 .................... ..., .... .. 
...,... ...... ...... ........ 17, 1t'l 

(fte• .... • at hllan) 

tOtAL 8 XPOII.ta to OCC11PUD CBUA 

PI'SIIel,.al I._. 1 

Olprettee 
..... le&tMIP ..... 
laJCl ... ... ,, ........... " .. 
lola leatMIP 
.. ,~,,..... fll• 
lfe4la1aal ,..,. .. u_ 

4.53 

lid 

'" 

S T 0 J " r f r ., ~· r 1 D r ll u , ~... u L ;, r 1 L ,\ 
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Pl'lMlpal a.,.rte ,_ I . 1 . te ..... 
•• ......... .. the .,.. • ..., ~-
4arlq ... -k •Mlllc JIM .... ,. 27, 1,_1 

<n.. ..... or Dollan ) 

TOtAL EXI'OIITI 

Pl'lMlpal IC.MI 

PPlaU.C 1M 
....................... ta 
a-.. .................. lk 
c ..... -l·t p Alate ..... 17 ...... 
Leatplaaoa (parU&l. .aat,...t) 
IIMlalJial. preparaU•• 
..... 1 ... well trtlllq .. ,_._. .... "Plaa•••• ..... 

454 

a 
~ u 
i 
' ' 

1_, ,, 

Regraded Unclassified
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_ ..... II aW;a 

I • ' z. - f/1 a 5 ' • .. 
_ _..... .. ' ' I ·-'lllllFw• 7 7 I 

a -
-- 75 II I 5 ., ... 

75 .. ,_.. 

I~) a. ••••••t-. •• ''• 
II aWS fll .. •n i 

• sn-. 
- II 11 i fll 11 tae 

s as at • a. •· 

•, a 
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TREASURY DEPARTMENT 4 5F. 

INTER OFFICE COM MUN ICATION 

o.t.T• January 111, 1'3~2 

TO Secretar y llorgenthau 

'"o" llr . Wh1 te 

SubJect: Exports to Russi&, China , Bur 01a, Hong Kong, Japan, 
France and other blocked countries, as reported to 
th!l Treasury De partlll! n t during the week ending 
January 3, 19~2 . 

1. Eypor t a to Russ ia 

Exports t o Russ i a as r eported to th!l Treasury during w 
week endi ng Janua ry J, 19~2 s.mounted t o a'X"t $~, 000,000 as 
co~pared with approximatel y ; 1, 600. 000 during the orev!oue week. 
Wl l itary tanks and parts accounted tor more than one-halt or 
the tot al a~ount . (See Appendix C.) 

<. Exports to China, Burma and Hong Konp 

Exports to Free Chtna amounted to $15,000 . (See Appendix D. ) 
Exp, rte to Burma amounted to only $? ,000. (See Ap~endlx E. ) 

No exports to Oocupied Chi na or Hong Kong were reported 
'uring the week undP.r r eview. 

3· Export& to J .. pan 

llo exports to Japan were r eported dur i ng the "'eek under 
revle~ . 

II . Expor t & to France 

Ho exports to France were r eported during the •:.ek er.dl ng 
J- nuary J, 1942. 

5. Exporta to other bl ocked countries 

Exports to other blocked countr i es are given in Appendix A. 

Regraded Unclassified



gxporco t roa the u. s . ~ Ch1.n&, ""Su.-.a, Boftg J:ons, 
reported to tho Treaaur7 Depar'-ent, Jul7 28, - Japan and u . n.s.~t-•• 

- JaDU&r7 ) , 1~. 

Ju1:r 28 - Aug. 2 
.wa. ~ - -'lie• 9 
Aug. ll - Aug. 16 
Aug. l8 - Aug. 23 
Aug. 2i - -'lie· JC1 
Sept. - Bep,. 6 
Sept. 8 - 8ept.13 
eept.1i - eept.20 
lept.2 - &ept.24 
8ept.29 - Oot. 
Oat. 6 - Oot. ll 
Oot. 13 - Oot. 18 
Oot. 20 - Oot. 2f 
Oot. 27 - JoY. 
RoY. J - NOYo 8 
NoY. 10 - NoY, 1~ 
NoY, 14 - NoY. 2 
Nov. 2 - Nov. 29 
Dec , 1 - Deo. 6 
Dec. 8 - Dec. 13 
Dao. 1~ - Dec, 20 
Deo, 2 - Doc. 27 
Dec. 29 - Jan. 3 

Total 

('rhollNII4a ot Do~ra) y 
b:Porta to Clh1na 

Total Pii aoea to China .. 
ooa,ro11e4 ooatrolle4 

b:Porh 
t o 

!luna 31 por'• porta 

2,~~ 54? '" 2, 3; -
1,271 J09 
1,~~ 1,w 

2 
1 

897 20\ 

'·m~ m 2,281 ~ ,, y 3,822 y 
'~ llO ~ 1,)0~ 1,22J 

5,8 ~~ 5.3 1,1~7 m 2~ l99 40i 
i·210 1M 

~.I72 
,42 ,836 1, 72 

1·009 ~~ 2,8~1 88 
• 701 1,2 s 1,021 

,,~59 120 3,239 1,364 

3, o@ 
61 791 64 

688 2,337 18 
123 12 lll s 

37 36 1 196 
~~ - 35 2 

112,768 11,796 )0,972 5,859 
1. 'l'heeo nsurea are 1n part taken troa oop1eo ot ah.1pp1ng •n1te~ta, 

E:r:per'• '0 
Boas J:aaa 

65' 

~ I~ 
~ 
389 
810 
297 

1,H' 

1,~, 
283 

~ 
1,325 -----

11,629 

lbl;porta 
to 

~ 
1,657 
~u 

6 ----------
5 --------

1,869 

bporta 
to 

u.a.s.R, 

-·m 
2,PJ 
~:2 5.m 2, ' 
'·!i ~5 •• 

lil J: 9 
~.5'0 
1,829 
J.!!l 

110,496 

2. J'1guroa tor exporto to J'roe China dur1.ng tbe oo woelte include exporta to Ranaooa which are 
pre.uaed to be doot1ned tor J'roe China. ,. It 11 prowaed that a largo peroentago ot eKPQrta to Bur.& are doet1aod tor l!'ree Ohiaa. ~ 

~ 

Troaaur7 Dapart&ent, D1YU1on ot 111onetar7 Re .. aroh J_..,., 10, lili2 
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APPENDIX C 

Principal Exports from u.s. to U.S. S.R. 
ae r~ported t o the Treasury Department 
during the week ending January 3, 19~2. 

(ThnuAands ot Dollare) 

Total Exports 

Principal Items: 

lUll tary tanks and part a 
Motor trucks and chas sis 
Lathe a 
Wheele ot artificial abraaivee 
Explosive shells a nd projectiles 
Barbed wire 
Diesel engines 
Braes and bronze plates end sheets 
Thread-eutt1nE; and nutomat1o aorcw machines 
Fo rging machinery and parte 
Drilling Machi nes 

$ 3. 993 

2,0~ 
49~ 
205 
120 
107 
101 

9ei 

§4 
73 
73 

45P. 

daaury Department, Diviw1on ot Scnet~ry Re&earcr January 9, 1942 

Regraded Unclassified
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• 

.APPIJIDIX D 

Pr1no1pal bporh froa U.S. to rr .. Oh111& 
111 reportl4 to tl1l 'freaeu1'7 Depart11ent 
4ur1ng tla week ending Januar:r 3, 1942. 

( 'fhousande of Dol4ra) 

'fotal Export• to rree China 

Pr1no1pal Itea: 

Le4plaD .. (partial eh1p•nt) 

• 35 

35 

459 

• 
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APPDDIXI 

Pr11lelllal lxporta fi'Oa U .11. to Blll'a& 
aa :-eporte4 to the !reaau17 DeP&I', .. n, 
4ur1ns the ••~Jr. enUns Janua17 3, 19112. 

( !'houean4e ot Dollue) 

Total IXPOrte 

Pr 1.no1pal Hea: 

Paratt1n wax 

460 

• 2 

2 

Monetal')' Re .. aJ'oh Janii&IT l.O, 
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s. S. R. 

FMftr ~ OII1ID ftA!II 
DT tJC mwa '!0 SIUC!ID COUJmUJa 
AS R&I'ORTI!:D '!0 tim ftEA8IlKr ~ 

lROI ID'C£! liiCUIW'I OIIS RIICIIVID 
llJIIIJII !Ill ~ DIDICAfta) Jl 

~ 28. 1941 to .Jau.JT '. 1942 

(In tbouallllda ot doll.ara) 

JulT 28 
to 

Pte. 20 
Weak ended 
ll!sehtr 27 •••I< •Ddad 

2 

196 

-
1 

4l4 

22 

Jppen l 

• 3 , 99'.3 

3S 

1;/ 

----
1 

l 

16 

461. 

Tot.al 
Dw!t.lc ISJmerte 

$80, S48 

28,369 

?ptl 

6 

2 

..4 

2,329 

s,061 
u,sl.S 

4,488 

llan:y ot tba export clecl.aratJ.ooa are reoeiftd with a lac of HYeral clap ar ....... 
Tberetare UU. c...,ilat.1oo does 110t. accou-at.a~ repreHIIt. the acwu ahi~Dt. et 
a pertJ.eal.ar -1<. the loapr tba period c""ared, the cloear will till• ti,....... c- to Dopen..nt. et c-rce J"8'f1Md ~·· 

Frca Sept..ber 11, 1941 to cleto - it. ito prawaaad that. a lara• pareeot.ase of ut..o 
rial 11etod herto1 cONOigned to Burloa, 11 deet.l.Md tor l"rH ChiDa. 

Includes bot.h occupied aoc1 lmOC<:UPiad Fran041 thro\IBh ... ek endine Oet.ober 41 1941. 
Oecu.pied .,d UllOCcup1ed France aeparatod, thereettor. 

Leea than 1500. 
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JAN 14 1942. 

' '7 d. t ar Jol r ~ ~at t.b: 

bi t v U l aclmowlM~ r•eetp t ,)f ~ur lett.,. ... 
o f Jlf1A"'Af7 :lrd, coneernl "'.~ c.l:e poe~tt blf': tu .. pe.oal l\n 
r,.,r \be d a raU<-n o r tllr "' .of certain t t.a t lt t lc:Rl 
t erl•• t\1 \her\f' r el•At f!CS 1\\ rtgul"' r tnttM"I\l t. 

\.e M •e MM to " " C"'\elu tln:u• ,.,r: U\r; Efttter, 

OU\ ( wt l l l~t. 7crt kr""' • • 1"<'~ 11 • p")td bl t vh'\\ 
conelutlont w rr~Lch. I n \ he r.t u \ h .tt , lf y?u 
• bt')U\ d Cft.r ll'll \ 0 hA•~ t <111e0Tl .. f~a t.l'!• #- rt!&IIU !',.I " " " 

roundt~ble oonferftnc~. pl~a~e l r t • know ~n~ 
d J.All !ole ..;l At t o • end n "r• n r ell fllo :'\ \4\\ ve . 

Monor~~l• ~rold ~ 
n t r @Ctf') t , Bur'&U O' 

x• cott • • ~tfto• ~r 
""~hlno•\ttn, lJ. C, 

DIW , .tr , 'tr' ~ 
1 r./4? 

''l nettr elv . 

"5:11 \~ . • 
t .,. 'Old ll" ' • 
t he P rea1d• nt.. 

• Jr. 

.t62 

Regraded Unclassified
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Dear Hll : 

I a:11 r eflyl.n· to :; ur lett or ~r Ja,•lt-r·: &, 
in •l.ldo /'.lU ~s~e~ ~e to na.,e so.,eone to rc·r~sent 
t r.e 'i r easur J t e arhent on a:-~ inlercle;art,-~nhl 
CO'l.-:llltce • hich i s to consider tl.e "r?"le'l ?f i!h­
t e in in .. needee po.~bl!cull?"ta f ro., fflrei ·n crm'l tr ies. 

I ~ des i ;natin, for t .. i& r~rroce ''r . ... '·· 
i!lbnnn of the li i v lsi 'ln of ·o..,el«>r:t .. esearch '>f t !.e 
7rea8Ur7 ter&rt~cnt. 

~ l. ncerol1 , 

Secr c to.rJ ? f tho 1re•sur; . 

Col onel .. llli= J . Conovcn , 
Tt.e Coor d inator o f Infor -:atlon, 
.lash l.nr bn , D.c. 

J ... G/mah 
1-13-42 
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~--~ Cbouncoy 

TREASURY DEPARTMENT 

INTER•OFFICE COMMU NICATION 

TO S~cr~tory Mor~Pnthau 

orrtc 1nl anle~ of Bri t ith- owned dollnr securitl re under the vesti og order 
•ff•ceiv• Febr~rv 1~ . 194o: 

$ ? roceeda of 
Shares Sold 

s ?roce~4tl or 
~ndt Sold 

)(\ 

'ie lt~ from 
Feb. ?? , 1o~n t o 

!:u 
Hl 

2L 
!H l 
Nll 
llil 

NU 
lltl 
l~U 

:!I ll 
Nil 
1111 

Nil 

Jon , : . 19~2 281 , 856 , 8•6 37 .1137 ,64o 

$.P les from 
?eb. ?2 , l <>lic' to 
J • n. 1~ . 1<>~2 2Sl ,S56,q2o 

~ ~~~ct~da or non·ve ,t~d s~curities '' l d 
~-c . 2" , 1•111 - J pn . }, 1•h2 

~roceeda of non-•ested &Peur ities aol4 
s~ot . 1. lQ}O - Dec, 27 , toLl 
~oce~d• ot non-YP•t~d securities •old 
S~ot, 1, lO'q - J pn. } , 1042 

Tot al 

Nil 
!ill 

21: 
Nil 
:;il 
Nil 

200, 000 

211<' , BOO , 000 

~l.l, nN' ,r-~ 

Jor. , ] , 1<>42- Cooh Dividend on 156 Sn· r•• 
JPn, o, JOh? - Ppr tl al Lloul datln; Div idend 

o VnH1 •ol d. !rolll Au;~ . l S, 1<>41 - J• n· 11' , 10h2 for 
ll Shore. Stock Di vidend •o l d Auo:. l S. t ali1 - J~n . 10 , 1oh2 fo r 

170 R! r~tt oo1d on Jl<n . S, l qh2 for 
"~ , 826 Ri,hto 80l d f r om J uly 2h , 1•h1 - J An . 
" ,"('7 'llr.ht& tol d f roiD Jul~· 21. , t ohl • J an . 

$ 10 
s, 1nL? ror $102,q2S 
V' , 10U:> !or 

s 61 
1?') 

h2 
12} 
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TREASURY DEPARTMENT 468 
INTmi-OI"P1Ca COMMUNICATION 

TO IIO ... \ U'7 Jlor .. U... 

,_ Kr. Dlotrldl 

STRICTLY CON FID EN TIAL 
Offlolal oaloo of ~rltioh-oWDod dollar oaourltioo wodar tho Yeotlac or4or 

effooti.a Jo-...rr 19, 19~• 

lo. of Shuea $ Proooada of loabal Yalue f Procoeda of 
1014 Sheree SoU of :SoD4o Sold Bonde Sold 

Ju. 5 Ill Ill I ll 111 
6 Ill Ill 111 111 

1 2 24 Ill Ill 
s Ill Ill Ill Ill 

9 Ill Ill Ill Ill 
10 Ill Ill Ill Ill 

2 24 Ill Ill 
s .. l.. fro• 

Jab. 22, l~4o to 
Jan. 3, 19 2 9 ,847.581-3{18 281,856, 896 45, 610 ,016 37.437,648 

Saloo froa 
Jab. 22, l~lto to 

281,856.920 45.610,016 31.437,648 Jan. 3, 19 2 2 1647. 58}:} /18 
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11 ( 

Jlol ., 

OMI' Dr . Clark1 

ThAnk 7011 lor \.be iniOftlaUon which 70• oulni tl.od on :-..nacta • 0 
dol\ ar ucllaJ>p poe1U•- em U.. ollocw o1 \.he ond-:Auo 
doo1o l on not "' p..,...._ oaooplotocl dol"""• at1.1cloa 1ro CAnada l or 
tranofor to oUlar p&rW ol \be <lritloll <II!Pi ro . 

~. 11oft o \ololtiad \.be data ADd llaft cllocu .. od U•o probl• • 1tll 
oll1o1&lo or t.be I..Md-:...0. .. dl>io1o\rat1on. o rocof111a• t.bat 
\hio deo1o1on oi tho ~r- autlloriUoo •ill curtail C.anada ' o 
ro.,.i .pW nl ', S , dol.laro, aod wo &lJtO IIOI.e \.bat, partJs boc&1>00 
ol 1t, 700 .. u.a-. a drop ill ..-a•a GC!Ianp •• .. to dv.ring tile 
curr.,t 7MI', ..- parU.cal.arl,y d,...11l;; tllo l.aot au a011tllo . But 
in rt• ol the tact tllat \lw roo\o.lt.A.~t oduroo otraci.JI upon . anada'e 
dollar Ollchl&ftlo pooiu- • Ul not be 1r .. Odillt.lt or lll.r~o ll"':"itudo, 
1t doeo not - tllat \bo 1roaolll')' wOIIld boo 111\rr&nWd at t.~il U&o 
in proooi~~~; the IM>d-l.ouo ACiollniotraUon to J"'¥oru 11.1 doch1on. 
• • 1011 k l\0&', \be Lenci• Lo&ao pooiUon 1o bao...S on conoldor..otio!IO of 
poUo7 d\11 r e 111caUono be,ond tho 1>reoont r>robl'"" • 

• .. ...touo tllat tile •-•• pr oblolll ollall not atand in tho 
wff¥ of a&lda• war pr-Uoo, tlut • tal<.e it. U1~t \be goodo in 
q.,..ouan wUl bo pr odi>Coc! am ..-1 to tho but .,,..,ta.,o, wlletllor 
.....,...,, 1o in , 'D!t.ed !>tatoo dollar• or a001o o tbor toru . 

ltl.lo doo1oial 1o b&ood ,.- t.be , rosont o:.u...... t t.llo acto&l 

~ 1A \he - ohOM. p.-iod -·· t.O bo dit!eront. rru: 70111" 
oo\iaat.oo, aDd ~·· u.oMAa• poe1Uoc ooroa ood lllboY<~t.ial~)', • 
woiWI want \o ,...oaa.1dor the a att«. 'M>oroforo, . hope 1Jat 7'>1' wi..l 
kaop •• int-oc! o1 actaaal - lojaeato aod \hat )'OU rtll tool ! roo 
to raiN \ll1o aDd ati\G' q.-Uocw rol.a\ini: to (.ana.111 • o dollll.r poeiUon 
when 7aoa tlliAit it -MI"T• 

rr. J. . <.. . Clark . 
1 "!NV ~1n1• tor or t' inance, 
~ep&r1aon\ o! l'l.nalloo, 

t. ~a. CAnooda. 

liltY t'll'C 1TIOC trol 
1/6/42 

... J . Jr • 

. .OCJ'Ot&J'1 or 1.1\o ·(ro&•\UY 

/ / 

,.. 
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F •i.ll : •.tlericllll ...-.IN.ssy , •:io do Ju.au1ro , l..rll:z.il 

o •. 1'w l J anuur r 14 , 1942 , 9 p .u • 

. o. 1 9 , Section One 

4. ?(.• 

Tlti a llltHlso...:e 1e in s t.rlot oont' luenoo f rom ,.;r , ',<lt i t e 

IOr tho J eorotur;, or t"u ! 'I:'UUOUI:'] , 

The Wi llh • LS expre. !!old l..y • r , olloc to .•r vs11_.t 0 

r ooolution, slmllc..r t o t!.e at~uo:.old dr<Jt , on :lnter.u~tlonal 

't.c.'t<ll l :z.a t iuu , U ,ou LOO. .a.,onc al .. o.. JO"- l'oJ&l _eo.,.ssc.ry 

t. p1•ove t be .vr ooe nt " t lon o:' t.t.ll : o;aolll.ill•l • 

It l n r:l// su;:. eo l ou t.. • t 11 ;,c,u lluoir., t_e ..,r.,~enta­

t ion of the (\rlltt ut t ul s Ccruv1· ... n oo )<JU i>uVe - e1·le lilld 

por hc..po ~oolue a )prove it , .. l noe t l.ol·u it1 oomo im,>ortlllloo 

n t ~uohed to t h l e !!Utter c.nd the uvuut uul oull l ut- of u 

ooatur .. noe of '" oociuted t.nu u l'to~,; uu t 1o..uo i s Lu1·llad , 

you ~ llVeu "lillt tn" lll'ui't o1· ~~· ... 1, ~ ,o lt.ou ~- ,>roved 

l..y t ile ,·r oe lde nt before ) OU r eco ... nd it to Lo sub::Utted 

1. ru , The state oent r;r.:J =do b.; ..r , allua t hr.t. t he idea 

or U Stol..!li;.ut iou tu.cu for tllo •OrlOil L.ftor t hu u U S has 

ln ._euornl bee a a pr oved by t .• o " I:<J&lo.out , but .. a lles c!ld 

not ludlou1.o t luu t ne spt~o11 io >I'O po~ul "'"s e lcnown to 

t he J'r eo14ent. , 

rul_,8 01 t.htt OOHJOrttUO& r unl. ir6 Tho port1uout u 

untortunut.ely t hat ruaolut.lonc 1,0t L.o1 autnitt ud by 

noon 
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noon on J Alluar v 16 (Fr idav) , " i i 

~ -. ~ nee t waa fir s t nocee-

ear y tor me t o d iseuse 1.he i c!oa i n c.onor ul t er li.S wit h 

0011111 ot tho financ ial. repruesnt~>tlves 01 t.ho other •UD~Jrloan 

l'Upn\Jl ioa i n ordor to aaoer t o.in tho I•roopect s or favorable 

r <>oept i on ll.t t be ,>r acont vOnfor ouco l t.a-.e not \Joen llble to 

oond you tlllo meas~e sooner . lloJ· rotllor obvious r oesona 

t ho ~on&ral i der. ws.s ont iii.Bl i..Bt lu ... l~ .ruc<~lv a<.. Q!J tuo~ 11 
y.lt h ~lho;;~ I Lave disct.aao'- t •. & :..;.t.t~.r . 

In v1o~> or the r .. ot t l.t.t ~ .. ~ , .... oll.t.J."'"' o .l.y c .. lu tor 

• lil't i <u..>t.Ltlot. 11. u corJ 11' .ell ' .~c. •. oul •. -0 c~llod to 

._.,n.,r .. l tor-s Ll .... L:h .n ... lllesol utJ.on 1:~ :•t c.tsd, tho clov.r­

WlOO or t.uo .lh.roseolo.;y ot ~ll~ Jr .1'1. .onld . tot t"-ke very 

lou.., . I t la of oourne ,o;;nlblo tl...t t ho re~ ldont waf oon-

a l <lor so,.t.e ot l· llr 1;ne Joro c >~rO!ll'l nto for tll" lJlitlution 

ot t hl) !do~ c. . T:.at r.:..<~~ ti->n L .: 't tl):'l <!hc~aoea . lth • .r . 

·•ll J8 twd he doo1Je ... tl .. t 1t ou l 8 Lll ri _ ... t or t he 

t uitud : t.t.t. 8tl vove r n..:c:1t t. . 1t lt ~r6 11" ou approve 

t he , ·.,solution . It l e pooslblo t !ret iOU 11111 raol t not t here 

in no t t.l= t o cleur l.l.c. ~t.tcr lu • u. w'. lob " oul d be 

outlat uotor y to 70 , If t :, l :. 1: tL.t c~oc it la _>r oba!Jl y 

bott.n· 1-1 ct so •. o otl.&r tll..o bu aolcct v. to L~Qnoe a ;>roposu.l 

t'or t.lto dllt ul,U oh.rnont of ll e t.u\Jll1:-: .. t1on 1'Und . I n t he opinion 

of IJl' , llollo o t he subl:lisoi on ot tllu t·ooolution !.!Jr e ...::>\Ud be 

vor y he l pful but postpone~ont. 1~ to ve ,rofer.re~ to diftloul-

1 b r · . " oo~ · o··' .~ _ ,_,ro.: l~tocl vhot-t lo!l, •• r e., y e cr11 .r~"-- .• ~ • ~- -~ ~ 

ever your uoclol ou ~ be . 
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0 , 
' 

ate .. l ... ln 

.. , .. l...., 14, 11U 

a.o04 1013& P• • · 

t, l-r 14, t P· • ·, (GO!J~ fiiO) . 

•a. .. bu .. oa \he •'•\llhaUoa hat of "'' ul\e4 

u4 &11101&\14 &&Ueu. lloenae , oae . Ja ' he aUalaeal 

If \he -•to e\JeoUne of 'he AlluUo Chaner \he 

.... , lff11Un •\UilaUoa If fentca noll..,.. noauoeo 

le of btllpala\11 taport- &at noll •'llllloaUoa ollo'Cil4 

... If .. at•'- l..a \118 war If freet.. u4 11\lraUoa whlelo 

\he ul\14 &&Uou are ooaaou., u 4 fer tbe .. feu• of 

e\Mr free u4 .. .,.,..,._ &&lieu auool&,•4 wUII t-: aa4 

wl\h ,..., - OOO]IIr&le 11 IJ'eau., aa erpaloaUoa to ,._ 

.... el&\UltT 1& fenltla ext~~t.~ct rateo , , ......... \he 

1&\lnaUdal .. .,. ... , of pndlotUWI oapUal, faoUU&ll 

tbol nUIU• If arUtlalal \arrlera \o tb• tn• ...... nt 

of poU, bol1p OOM'IOl \Ill wa14hpoaU.loa If pl4, lln .. ,bol& 

.... , 117 .,,, ... aat faol1ll&'l \he ,,,,1 .... , of ,-.11o .. , 

pri?&ll l&llra&\11&&1 .... , • • 
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TREASURY DEPARTMENT 4?4 

INTER-QFFICE COMMUNICATION 

.... , 
TO Secreta~~~orgenth&u 

• RoM Mr. 'nlet rlch r.~ Q N t:.l D E N T I A L 
Heglltered aterling tranaactlona of t he reportlna banka were aa follow• : 

Sold to commercis l concerue 
Purchsaed from comnerclal concern• 

.£253.000 
£. JS.OOO 

c,r tt.e ater liD& purchned, £.170,000 were boucllt by a iP'"In bouoe. 

~en mar~et aterllng re£8ined at 4.03-3/4. ~~d t L•r e were no r eported 
trr.narctioo a. 

~he CDD&41an dollar, wcicn clooed Pt a dlaeour t of ll-5/8~ last nl~t. 

lmpro~ed to a final quotation of 11-1/~ today. 

In !1ew York, clot1n6 quotation• for t he f'ortlt)l currencies listed below 
wer~ a a tollo"WI: 

Ar , ontlne ? ••o ( fr•e) 
Brazilian ~llrele ( !reo) 
Colombian neso 
t~e:dcAD ;>eao 
UruguB¥an peoo (free) 
VenezuelAn ooli"Y&r 
Cub"" pe eo 

.23b5 

.05l b 
-5775 
. 20b5 
-52;o 
. 21>75 
l'nr 

The J'eder:ll .~eaerYe B!UUt o! !: ew Yor:t ~urchaaad l~O .QOO Svedlah kronor in 
:.ow Yorlt at the rate ot . 23&'4-1/2 !or account ot t~e CentrPl ll:u!k of t he Cr~~,~ac 
~•public. Aceordl D& to the latter, t beao kronor art ooedei to ~ for Impor t• Into 
\1~. 

There vere no 6 oli transactions cone~ated b1 us todAy. 

~o new bOl d encsgements vere r eported. 

In London, opot and forward s i lver were n~ln fixed &t 23 -l/24 and 23-9/l bd , 
rea~ectlvely, eQuh a lent to 42.b7; an•l li2. 784. 

The Tre~aury ' a purcnaoe ~rice for foral bn s ilver waa unch,nged at 35~ - Hond)' 
~d -~rman 't aettlement price for fo re i gn al l ver waa also unchanged a t 35-l/8¢. 

1 :e m.t\J.e no 'DW'Ch&ael of s ilver tohy. 

• 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

475 

PERSONAL AND 
SECREr 

January 14th, 1942 

The Honourable 

Dear l.r . Secretary, 

I enclose herein for your 

personal and secrot 1nfo~at1on copies 

of the latost r eports received from London 

on the military &1tuat1on. 

Believe me , 

Dear Mr . Socre tary, 

Very s incerely yours , 

Henry N.orgenthau, Jr . , 

Unite~ States Treasury, 

Washi ngton, D.C. 
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Copy Ho.-

8R!113H ll(l)? SEt:RU 

(U.~. SliCR.."'l") 

47€ 

Follo~ 1e suppleaontar,. re=uM or opuat.1anal events cove.rit!g 

period ruet to tighth J&JtUSr7, 

Tho enOCI,Y succeeded 1n p.utb.inG throuGh a convoy or ni.M ahlpa 

' into 'IRIPOLI lo.rgely' W¥1or cover ot bod nOCLther and ho&vy oaoort. Tvo Dut<:lh sub· 

llllLri nea ar• overduo at SINlA.PORE and SOURABA'!A reopootivoly. 'lhero 'II'Ga little 

\ 

act.lvit.y by &nolO" sub:l.arinee though 1t appears that a.ovoral 62'0 movift£ 'lfOStwerd 

in the Atlantic and others are pntroll1nc in t.bo AZatES araO;. SMpp.irls losses 

'"" Uaht but ene1117 llinf!lA,ying persiata ott t.bl kat. Coaat. Horcha:1t ahippi.r:(: 

looeeo ~ Doc•bor repcrt.ecl to dato ...,.. ~,847 ...,. ohlch 1""11¥1o 1.43,160 

tona ounlc 1A tha llac1t1c tr-. llu:"1"6 the OMl< end1"6 7/1 886 eMpa QU"8 con­

vo)'Od, Dlport. into tha U, [ , b7 s!llps 1n convoy dur1~ u-.. ..0: eocll.A£ )/1 _. 

648, 000 tOni which includod 271, 000 t.ons ail iapartl , Sou ai.Dea aro Hported to 

hove boen ""Pt orr SOtl!WIAIA, 

2. MlltTAAX 

,WUA. DAP.DIA ':'18-S captured by a 

A!'rioana. 'n1o hJ.eher dirooticn of thG opero.tion bo11'16 1n tho hondo or Un.jor 

Ct n&ral WUlouebby• iiorrie. In nostcrn C~'!.i.ICA proa:ruro \7a# kopt l.tP aga.iMt tho 

oneiQ' by tho ooapo.rativel,y :small force tmich could be u.int41nod in the !crwerd 

aroa. 1'ha tno~Q' honver ouecoeded 1n countorl~ our a tt.or-pt. t.o omelop hi a 

sout.btr n nw.. Strenuou.:J a!t'or ta are bei.na CICio t.o bW 14 up a W;1rl1 orga.nb& ... 

Uon capa'bla ot Dlint.:lJ.n.1.n£ a strong force, Aa 100n •• tho port. or r .. lio.\ZI ean 

bo tulJ.t u.Md our at\..Qinietrative d tust.ian in the tcre-=ott &Mall a~A'Uld to grent.l,.,. 

rolinl4. 

~Y\. The Japone:so IU'e pu:.hins tho1r or:.-n~1ve at-renuO\I.sl,Y on 

all rronh thoU(''' ft\' t. TTtthout eon.aidcrablo los3oo. Re1ntcrcotl0-nt:; of ¢M lndiD.n 

Wantl'y Uri8adl'l ho.vo so tor arrived at SI :OAP<I\E. Tho l'rAnc.-Pn:itic Air reintor: 

aont rout. via l.f;!.;:.;rr.-c;A.:rrci: ISu.:m .. ?IJI- ::::7 c.c..u:oo:rv~· AU::. nJJJA -:-r;~.a o .. , :1ed on 28 

12, 

3. AIB gryurrolB 

\]:l,:-,.1~~. ::t"Sl w a boDbod on ttvo nltbt.• •1."-~.>..~t t~ lt:locm 

doNnit.e ,...z11i\: b-':t.; obta!."loot:' •c:Ur.3t the Gen:.il., .:va~·&, A tott"-- ~r ~u toea 

.)!' H. E. an! 24, ,::: 1n.:.eod1ar!es wro drot"PPd b7 ban!:ler c~. l't--00.0. Y.:ocrs 

wel'O loot d\a1J:Ig toM week. It b e :!.Umt.ocl thAt. lS, OOO tons or onea:t tMpp.i.ai 
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llEJ!Ilp!RANEAH, Our J.mori can Kitt;)'hanl: fighters o>de a succoso­

!Ul debut . Blenheilla co-operated 1n the capture or BARDIA and nero em:>loyed 

l ater 1n bombarding the HALFAXA defonces. En~ aircraft shoued increased acti­

vity against our sea bases 1n CYRENAICA, 

l!l.W• lloavy day and nicbt attacks on our aerodromes continued, 

Our fighters 'll'ero olton unable to operato o11ing to bad neather . 

SICILY, The attack on CASTEL VE'tRA1lO aerodroce 11here 75 closoly 

I packed transport aircraft bed been photographed uaa DOSt s•teoossl"ul. 
• 

R!5S!A. Ieavy e:u•wtallD 1n South RUSSIA bate probably fldded to 

\ the operati onal difficulties of the Gorman Air l'oree tthieh bas been un3'>le to 

exert ita IIWI.'I(lmm effort. It is r eported that Russian aeroplalle& are oxtensive1y 

ri tted w1 tb aldJI but thdre is no evidence to ahem that German aircraft are eo 

equipped. \ 

t1ALAYA• The Japanese have alrosdy brought f ive north ltalaynn 

aerodt'<Ges into 1111e. 
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OPTEL No· 14 

Copy !lo, _ 

BRITISH flCST 81\CRET 

(U,S, SEX:RET) 

LIBYA..SOILUI! ow-rendered 0900 12th Januar;y, 

1/o details yet received , 

478 
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11\IT!SH llalf SECBE! 

(u.s. srr::RBT) 

Il>toration rec.r .. cl up to 7 a.a. , 13 J~, 1942, 

479 

4 call Bri tioh ....,lw>t no"l """ wn1c b7 aino ott lwt1ICB 

yeat tl"dq nhl.l t in oonY07• A Duteh 71000 ton v01eel ,..., torpodoe4 am sunk n6U' 

JAVA on 2r¥11 Two Britieh chips one ot aull and the othor or 111041\D tonnage we:re 

aunt b7 bolabo ott UALUl on 11th &Del ot I!AlfliA on 29t h llocombcr roepoctivoq, 

2. lj] LITW 

.lollll:A· OUr i"oraarcl trcopo in tho Frontior """ oto in contact 

rith on ,._ poo1t1on about 35 mUoo &ut or loDB&ILI, 

l.lAW.Il.· 11th. 1bo w1thclranl or- rorcoo to .. - 30 ..uea 

South-South lut ot ltJ,lU. Lti!PUR eontl.nQed.. '!boao oo the rl~ were w:aole-ated 

&Del thoH on tho lett nro tollond up on tho srOWl<! &Del oubJootocl to continuDua 

air attacka in tho NlllRI SEI!BILIH 4roa, ~ air ra1clo hon continuocl and in­

olude leatltt n.1da &1mod at causing dl aartootJ.on amonaat Indian troops. 

mlmll• Uth. OUr Coroee enCWW'ltorod • IUxtd Japanaae...Stueae 

patrol about 100 etron.g on the trontJ.or eoat ot tAVOY. 

~. South rlest ot UCISCCI'l tho Rult14M b.avo u.ade turtho:r pro• 

&2"111 a.nd U¥ even have reached the V'USLll- BRV.tSl ra1lvQ1', Oot'MD counter ot .. 

taoka in tho .,... South ot KlJl1Sl hon IIOdo •l!aht prosruo. 

r:liSt£BN fRO·q. Utb/12th. 1IU!ST 42 tcn.t. ftle aokt aar~e.n ude 

obeer'l'at1on .u.tt1oult, Some boml>3 toll in tho tar~ot ""' and in tho tovn, other­

n .. r ooulto unoboorvocl. 12th and 12th/13th. No~ to report. 

Jr.miA• lith, B&d ""'ather reetrtotod oporttti one, Blenhoi.ma ouc 

cooatul.lT attackod about 250 .. ohon1oal trana'lOrta !loot or AOIIEIIA and stcrtocl 

a large oll ts.ro. HALFAD dotenc.as uere boabod at i ntorvalo loth and llth. 

llth/l.2th, 1lo111n&tono ~ sh1ppin& in 'lliiPOLI (L) Horbcur &nd probcbly hit 

a MI'Oiw>t TOeool. On tho 11th o...,q divo bolaboro oocortocl b7 r18htors ottackocl 

- troopo DOOll I.!ARS4 IIIOll. 

PAR wr. 
t~• - ouo:o' a1rcrott ott.Bctocl IIOU~m!Ilf bit csuoocl no a..­

Y1oo ~·· t4VOI and J!I!&4UDO:J --• _,. oleo bombed . SJJ.gM d._. 

ne cau.HCS. 

Regraded Unclassified



• 

- a -

•my. llth. 11-v a11'0fttt bbe4 sm!II.IB.Ur bat t'- a1a -

-s.o&tlou - at1ll open. 

Regraded Unclassified



( 

48 1 

RES~P.ICTED 

G-2/2657- 220: llo . 600 M. I . O. , 71. 0 . llrOO A. U., JL~varJ 1~ . 1942 

S ITUATIO!l REPORT 

I . Pacific Theater. 

Philippines : Japa.neze auffer ed heaV"J lc-sses :t'~sterdo.y when 
their r econnai :iso.n<:es i n force , well suppor ted bJ llrti 11 e:-;; and air ­
c raft , were r epul sed . Our l o~ses were co.,pfl:-o.tively 1ig!:t . Hawaii : 
l:e&lt.1ve repor ts of host.ile ::&!litar y kCtivit;,• . :!e.la;te. : S i~'J.~'t!.on 

virtually WlChD.."\ged , ·Ni~h th~ British 1:i po:1tio:-:. sli;ht.l: .. so-.nh of 
Kuala Lu=.pur . Accordi:.& to tf:.e prett . Port Swetteni'.&:'l is !:1 '!!'r:e::::: 
hands . ine p:-ess a:so states t~at Si!':.ttpcre ~uf!'•:-e!! e:.otl.er ~e&\j' 

•1r raid yester tay, but :ia.::&a&e W!U sl1.~.t . ::•:l.er b .. ::c!s !:&:.~ Ir.~i•' : 

It 1.a r e?Or-ted by tl-.e ? r ess tl".At ':'arak:an (off r.crt:.~o.st ~or.::'!o) cd 
::~::wr. (north Cel~bes) !-.~ .. ·e been occup1t:l b;: t~e Ja.9s.::.•se . [)o,,n;c~ ?l&::,.s 
t.ave been bCXJbtns the::.e ene::r; forces . 3ur-....: L!cht e::o::~r a!. r scti·:1ty 
continues . ";Test Coast: r;o !"urther rep~ 

• 

Russian preuure continuas alor,& th~ er;.st"'rr. !'l"'o:-:.t . The 
Ru5alans claim tho c~oture of Kirov (r.cr~h of Lyudi~ov~) . The Gor~~r.1 
cl:.1m the r CiJUlse of ;.ussiar. at~acks oo.s'; of i\f.t.r~: ov ~nd only minor \ 
&.ot1on in the Crir.lell ~r.d Do:"l.et: Bcuir .• 

111. i~esterr. the5;:0.o::r . 

GroULd: !~~ Ea:!'ny~ ?~ ss ar~~ 1s st11~ ~!!erbci~~ ~~~vy 
bO!:b-'.l"d.::.~:lt :fro::. o~i:!er:.· . t.ir. ~nd r.c..v .. ! ;~s . !.!!~ :)r ~ct.i~:-;! rr:!:t 
sre rt?or:~d !'r~ ~~e A~~e!:--A~eC~b1k se;tcr . 

fttr : Axis cor:~i~ue b~~l~~ ~l·~ . 7h~ pr~sr re~~=-~! ~r. 

C.ppt~.rer..t incre~se i !':. J..xi! !\eri~l .lCt1v1t:: !r. ;";cz~er:;. C:_, :- _::_!~:. . . 
P. .. r~si;'H ... nt l')f r -;.;:;.r s~pp!:,· bn: s n.r.d :uprlj· r !!:..t'!': 1! !l!.-1!':.-b c ::l.r:- :..o:1 er. 
l::y both Axis o.r:.d Sri;:ish .;ir Forc~s . 

REST?.:CT!D 

' 
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