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1 
TREASURY DEPARTMENT 

INTER OFFICE C OMMUNICATION 

DATE January 15, 1942 

P'ltOM 1tr. Southard 

SUbject• Resolution on stabl.lization Fund o! tJni~ and Associa~ 
Nations to be presented at the Rio Conference 

1. On January 8 llr. \\llite prepared a dra!t resolution for a Stabilization 
Fund of tbe United and Allsociated !lations plannixlt:, in accordance 
llr. Swzn&r Welles • suggestion, to discuss it with some of tha t'i.Nncial 
representatives at the Rio Conference in ol(ler to determine 'IIMther 
the resolution should be introduced. 

Jlr. llhite discussed the proposal for such a FUnd with tbe Secretary 
ear~ in January and received the Secretary• a approval ot tbe idea 
in principle. The draft prepared by Ur . \'1h1te grew out of several 
discussions within the Treasury which included 11r. Bernard Bernstein 
and Dr. Viner . 

A copy of the draft was sent to the Secretary by Ur . White on January 8, 
wi tb a covering memorandum explaining that r would go over it with 
the Legal Division and with Dr. Viner and that if it was decided at 
R!.o to introduce such a resolution I.Ir. 'oibite would cable the Secretary 
tor approval. 

2 . J. cable was received ~ from llr. 'lihl.te, aending the Secretary a 
copy of a dratt resolution on the international atahillsation fund 
and informing him that llr. Welles would Uke to suiDI.t the resolution 
to the Rio Conference. lolr. llhite suggests that if the Sacretary 
approves the draft he should also obtain the approval of lfr. Berle 
and per haps llr. Eoolea . J.lao, since the eventual oal.Ung of a 
Conference of the United and Associated Nations ia bplied, the dratt 
of the idea illpliad in it may need the approval of the President. 

All of this !lUSt be obtained and cabled to llr. Tobite before noon 
Friday, January 16. 

). Tbe ~ resolution as cabled fran Rio ia ~ very slightl;r I:IOditiad 
fro11 the one prepared in the Treasury and subl:l.tted to the Secretary. 

It provides only that the Conference recCilllllllnd 1 

(a) That the Oovernments of the American Republics participate 
with the Oovernments of the United Nations in a special 
conference of Finance ~nistera to consider the establis~t 
of a stabl.lization FUnd of the Uni~ and Associated Nations . 

• 

' 
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(b) That participation in the contarenca a hall be open to all 
nationa eubecril:d.na to tbe objeotivee of tba Atlantic 
Charter. 

(c) That t.ba ccntanmca ehall to..W...te tba plan of organisation, 
powra and raaoureaa tor the Fund, d.atenoine conditione 
requi.si te to participation in it and propose principlae to 
guide the Fund in its operation. 

(d.) That 11110ng the cond.itiona requ1a1te to participation 1n the 
Fund. the conference shall conaid.er, Cooperation in lld.opt11'1f! 
hannonioua policies looking t oward. tho grlld.ual adoption of 
free exchanges with reasonable stability 1n foreign exchlllllll 
rates, the removal of arbi tracy and. d.isoriml.na tocy restric­
tions on international transactiona , and. the maintenance of 
monetary policiaa that avoid. aerioua J.nnation or d.atlation. 

4• I attach a d.ra.t't ot a repq wl:d.cb mi&ht be cabled. to 11r. llbite attar 
the neceaaacy consid.eration and a pproval of the proposal baYe been 
obtained.. 

Attachment 

2 

• 

' 
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DB..t.J''r 

The SeeNtaey ot tbt Treaauey l'OTea the aubll1ae1on to the 
Conference ot tbt resolution a Stab1llsat1on Fund. of tbt 
United. and .t.aeoo1ated. Nat1 1n the .tono &inn 1n 11r. 'lellea • 
No. 9, JaDUU7 1.4 .tna Rio. 'l'b1a dre..tt baa al.eo been approftcl 
.tor nt.l.ea1oa bT lllr. Bar mel lllr. Bccl.M and waa app.......S 
1n pr1nc1ple b;r tiM PrM1 Dto 

3 
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THE UNDER SECRETARY OF THE TREASURY 

WMHINGTOH 

I sno:<e to Secr etory llorgenthau on t ho telephone at 1: 45 P. l'. 
to~<';; res!U'dlng t he p ruroo od r••olution on lnt• r Mtlonel stablllz•-
Uon which Under Secret.t'r y ',1elle!3 would liktt to n r eeent to t "':e con­
rer ence of fore!~ miniater s now i n ~ee•i on nt Ri o de Janeiro , Br &£11. 
Thlo lnt•rnatienol •tobllizRtion plAn is co~non tod on in Dr . Whlte ' ft 
cable llo . 9 , section 1, of JnnuiU'y 14 , l <jl12 , Md the r esolution I• 
quoted i n Under Secr.tnr y ll'elles ' cable :Ia . 9, •ec tion 2 . of JMua ry 14. 

Tho Secretll!'y laic! thot this .. ,.. a "'"' vr "hl ~h he hod •""'-••ted 
A aor.th or tno A80 to be worked on end hAve ir ahRpe l n ca~e w3 wAnted 
to vive oo~~l d~r~tion to it sOc4 tioe in th~ future : Dr . Tnite l iked 
tl".e idea Mt tnlked to S'UJz:ner ':lelles s"Jout 1 t . ,ho also l i k ... l 1 t An~ 

•&nt~d to tEke it up at this corJer encP. ~he Stcrtt~~ et~ted t hP t 
~!te hnd cer.tloned it to hlo the n i ght b•fore he left And the Secr e t ory 
h11d told h i m he 1-.l'd no obJection• to it b• l nr diocu•sed , but he did 
no t have i n mi nd MY formnl r eso lution on t he mntt.e r . The Secrf'tAr y 
At !'1rQt i rulicnte~ ov er the t elephone t hnt he d irl not. hm·e AA!r' obJec tion 
to t he rnat ter. 

I t old hi1:1 t hl\t t " or@ """ on• point " hich JAco" "liner t hou61' t 
~hould be cltt&-r Mi wl th h i a and tl-..Pt was whethfcr t l:e -.ubj~ct of t l':1 e 
r••olutton should be cl•pr-d fi r st nitt th• Br1t1~~ b•for~ it ir 
~ r~a~n ted dowr. there , And lf pre$e~ta~ , ~~Pther 1~ &hould be dona by 
th• ~r! tlsh a."td Tr eJtRury r,.pr ... F'"'IH-!\tiV~P i n 11n.-hlnl;ton or b:r' t he 
Pr Ps1dtnt to Churchill. The ~ecrt"tar;r wald th!\t on t !":.i :1ki r:g tl".tt over 
h~ did no t 'belie'/f tl-.ls " t\! th• p l ace for t !':.is rft~rolution , that vtr y 
dnf!nitely it •hould bo clMre<l wit!> tt.e llrl tloh , And pos sibly Ruul& 
"-'d Chi nn, b~fer• it lo nctec\ uoo~. He tlo• • not think lfe should bo ther 
the Fr esident about thi8 . bu~ we ma.:.t nrlv t ~e 'Hh l te t hnt he hne no 
obJectioJ. to t he lnt••rno.tlonal o\abilizntion och@o• being <!iRcu .. ~d 
"t tr1~ con!' ~renee in order t o get t~e r.•ner1U vi!WI of the repretent~­
tt·ae of ti'-.e So•tth .t.o~rlef'l!n t;o\"e:-r-rents , but. l~t 18 opposed to the pre­
~~r.t~tion of any for~ rnaoluti~~ on t~· a~tt•r until i • has be~r. 
.. l•:"~!"•.l r.. t~ t!-e o t~•r lPrg,. 'fOrld J'O""fl'r•. 
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TO: 
FROl\: 

ME'!ORlSDUM 

Secretary J.!o rgenthau 
Mr. Gaston 

January 15, 1942. 

J . Homer Butler, f ormerly Assistant Treasury Attache 

8 

at Paris, who was dismissed from the Customs Service V~ith 
prejudice because of an incident that happened on his re turn 
voyal!e to the United States , came in to see me this afternoon 
after having talked to ~rs . Ylotz. His plea is that he is 
bein~ made to su~fer beyond his deserts ln that all nis friends , 
both in the United States and abroad, wl.o hear of the case cone 
to the conclusion that he was dismissed for dishonesty in sone 
form and he denies most fir11ly there flas anytrung corrupt in 
the favor he attempted to do for the Frenchman Ro~ert of Coty's . 
He does not at a ll dispute the facts in the case as we know 
them. 

I told him that he was not chareed with being bribed 
and thut officePs of t he Custons who knew him believed him to 
be entirely hones t . I added that they explained this t rans­
action as characteristic of his hahit of going beyond the 
bounds of cood jud.,ment in undertaking to do favors for ac­
quaintances . I told him that he 1'as accused solely of misus ine 
in a flar;ran t way his posit ion 8 s an officer of the United 
States a~d the special passport issued to hi~ in that capacity . 
lie admit ted that he was i;Uil ty of this and that it 118s an ex­
tremell stupid thing to do, but that in view of his lon;; and 
faithful service he thought the punishment too harsh. his 
record now is such, he says, that tt is impossible for him to 
get any kind of a job. In palliat ion of his offense he s8id 
that he had been throu~h an extremely difficult period in 
France , that he had undertaken many risks to help Americans and 
other refugees, t ha t he knew very little about the controls 
established by the British and that he thought some allo;vance 
ou~ht t o be made for these special circ~mstances in jud;;ing him. 

I told him finally that I could not ~ive hi~ any promise 
or offer him any encouragement wh8tever , but that I would re-

"'' to yoo oo hio >lolt. ~-

./ 
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TREASURY DEPARTMENT 9 
INTER OI'FICI: COMMUNICATION 

""'"' January 15, 1942. 

TD Secretary Morgenthau 

.,..,04 Mr. 'Nh1 te 

Th~is attached a list of memoranda and reports 

prepared in the Division of Monetary Research during 

October , November, and December , 1941 . 
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Memoranda Prepared 1n the Division of Mone t nry Research during 
October , llovember und December , 1941. 

Industrial consumption of silver for 1941. 

:teports of daily information regardin0 our trade with Japan, 
China, and Russia . 

St~tus or the ~exican Stabilization and silver negotiations . 

Vlalt to the Secretary by the ~:inister of south Africa, Oct . ~ . 

ee tins of the Socro tory with the Me xlca.n Finance r.anls tor, 
October b . 

1 oxico •s request concerning defaulted bonds hel d by the British . 

Or u~iza.tion of Financial 17ork in London E:nbassy . 

Reques t of South Africa Regarding Priori ties . 

::emorandum for the Vice President regarding Economic Defense 
Punctions Administered by the Treasury . 

3ritiah Inquiries regnrding Col d Payments from Russia . 

l'omorandum for the Vice President: Cl\ll a system of compulsory 
aavln& excises be made a satisfactory inotrumen t for ~he pre­
vention of war-time inflation and post~wur depression? 

Conference held in 3ecretary Hull ' s office on October 7th , on 
flnanciol arranze.nents between th .. tJnl ted i\ln.:jom a!Xl Russia 
and the United States anJ Russia • 

.oummary of r eport "Amount of Taxes l•eedod ln June 1942 to 
!.vert Inflation . " 

~xports of Philippine Iron Ore to Japan . 

Cllppl.n.;s on Women ' s Work in England 

1rian.,ulur Lend-~ease transactions . 

treltminery report 'on census or forei0 n-owned property. 

eetin~ of Secretary with Mr. Gro~yko , of the Soviet Embass y, 
and r.~r . Lukeshev , President of the Amtord Corporation . 

Axls and Allied Production of Airplanes and Tanks . 

• 

Regraded Unclassified
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Reaearoh 
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Di&eate or lte'-nte or the 111D1atry or Supply with regard to 
Len4-Leaae &rr&DS ... nta ror the 41atribution or ... ~ tool•, 
and dlatribution or Lend-Lea .. asrioultural -ohinerJ. 

Note a on the report prepal'e4 by Robart II a than on derenae pro­
duction. 

Bxporta to Ruaaia, China, Buraa, Japan, France and other 
blocked oountriea , 

Export• rrom the Port or Manila, Philippine Ielanda , to China, 
Hong !tong, Burma, Japan and Ruu1a. 

Tbe Barnard proposal on compulsory saving. 

England - Food Supplies and Racketeering. 

Sumaary or British press opinion on Britiah Production -
Restorati on or Incentive& . 

British Expenditures compared to National Income , 1940-41 and 
1941-42. 
Mr. Caaaday'e Miaaion and Financial Reporting from the American 
Embaaay in London. 

Oreat sritaln- Cr1tio1ama of Production, 

Att1 tude of Br1 t1 ah Exporter a to Br1 t1ab Export Polley under 
Lend-Laue. 

Developments in the British Cash Position. 

Conversation with llr, BewleyTegarding Anglo-Ruaeian gold. 

Meeting at Secretarr' s hoaae, Nov-ber 9, at 8:45 p .m. , w1 th 
Kr. Philip Murray, regarding captive mine 1saue. 

Canada'• blocked aterling. 

Trade Agreement• Committee oona1derat1on or the proposed agree­
ment with the United Kingdoaa. 

Summary otOomaerce CoDr1dent1al Report on the Aircraft 
Induatry • 

Poreoaat or Canada'• gold and dollar exchange position ror 
the coming year, rurniahed by canadiana. 

Recent D&Yalopaenta in the United Statu- China Program. 

Regraded Unclassified
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Spain - Aviation Lubricating Oil end Petroleum Products . 

C~ente on IQ' . Lubin' a mt11110rendum regerding the mecbine tool 
indue try. 

u. s. Petroleum Exports to Spain . 

An approach to the problem or eliminating tension with Japan 
end helping defeat of Germany. 

Poeeible sale of British Bomber Contracts to Russia. 

British Women's War Work . 

British Film Settlement. 

Suggesting an informal committee regerding protective food . 

Propoeed Research Committee on Income, Investment Savings and 
Expenditures. (Prepared by Jleaars. Sullivan, Barnard, White, 
Blough and Haas.) 

Conference held in the Secretary's office on November 21st 
with Ill' . Oromyko of the Ruaaian Embaaay. 

Diatribution or Russian material. 

Supplementary CUb~ Trade Agreement . 

Bri t1ah Preas Swmnaries. 

British Exceaa Profits Tax . 

Memorandum on Eire. 

U. S . Petroleum Exports to Japan . 

German petroleum - Standard Oil information. 

Axia oil situation. \ 

Oxford Institute of Statistics Article on Employment. 

Bri t1ah Joint taxation of husband and wife and a poaaible 
deterrent to the employment of married women. 

OUtline of telegram from American Ambassador , Chungking, 
reporting euggeations from Sir Otto Niemeyer regarding Chinese 
financial situation. 

/ 

Regraded Unclassified
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Statue of .Gold Purchases from Russia . 

Notes on the Japaneae Petroleum Situation. 

The Secretary's conference with Dr. Soong, December 9th. 

The Secretary's conference with Kr. Litvinov , Russian 
AJDbaaaador. 

The Secretary's conference with Mr. 
Bri t1 sh Supply Council. 

Morris Wilson, of the 

Conference in the Secretary 's office December 22nd with Sir 
Frederick Phillips. 

Conference with Dr . Li , Chinese Embassy. 

The Banque Worms, Pierre Pucheu and their associates . 

British Financial Developments . 

Conference in Mr. White's office with Canadian representatives 
on revised Canadian exchange outlook for 1942 . 

Conferences in the Secretary 's office with representatives of 
Dodge Local-United Auto Workers regarding employment. 

Memorandum furnished by Sir Frederick Phillips on Planes for 
Ruaaia. 

Answers to questions asked of Mr. Bell by the Commi ttee on 
Appropria tiona. 

Meeting to consider Bcuadoran request tor a Stabilization 
Loan, October 24th. 

Questions and answers from the Secretary's press conference 1 

of June 26th on the sale of Bri tish securities and investments 
pledged to the R.F.C. 

Government war Risk Insurance for Property Damage. 

Current Literature on Government war Riak Insurance . 

Summary of "Civilian Welfare and Civilian Defense in Great 
Britain" . 

Summary of Determination of Needs Bill Memorandum by the 
Assistance Board, presented to Parliament by the Financial 
Secretary to the Treasury. 

Regraded Unclassified
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D1v1a1on of Moa.tarr 

Reaearoh 

ReGent U. s. Petroleua Bxporta. 

Material to be turniahed the BGODc.iG Detanae Board. 

Should the Shansbai Poorer CompanJ be .peraitted to JUke par­
menta in dollara to the Kailan Minill6 Ada1n1e);ration. 

SeGond Supplementary Trade Agreement with Cuba. 

French North Atriean Phosphatee. 

Stabilization Fund Developments. 

Distribution ot Lend-Lease Goods . 

Saving a Billion. 

State Department ae111orandua on U. S. oil exports to Spatil. 

AgriGulture 111e111orandum on precluaiva purchase or Latin 
.AmariGen cotton. 

Viait of Bolivian Minister and list of questions handed hilll 
to b~ anawared and sent in. 

Viait tro111 Alllbasaador from Ecuador and liat of questions handed 
hilll to anawer and return. 

Fields of aGtivity or Canadian Oommitteaa. 
Canadian-American ProduGtion Committee . 

The Swediah .ur Foree Collllliaaion'a clailll ot . 1ntereat due aet 
aeide for purchase of aircraft equipment . 

Correspondence with Joint Boycott Council on subject of 
entoroeunt of the Foreign Punds Control . 

Data provided Secret Service on Japanese hatlonals. 

S.all Loan Facilities. 

Small Defense Loans . 

Relationahip or Stabilization Fund to defense progr&lll. 

Oommenta on Supple111entary Report of the Committee on Non­
Defenae Bank Loans. 

Regraded Unclassified
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Diviaion ot Monetary 

Reaearch 

Co.IJ!Ienta on •Program tor Dealing with BUlk Reaervea, • pre­
sented by the Board or Governor• or t he Federal Reserve Syatea, 

The Federal Loan Agency, Defenae, and Intlation, 

Current Trends in Silver Impor ts, 

Summary of article "Third ~arter Barnings of Large Industrial 
Corporations," 

Amort1r.at1on of h0111e mortgage loans aa a rigi d factor 1n 
individual budgets • 

The SEC proposal with regard to control over corporate rinanc­
ing, 

Silver prices, 

Summary of W. W. Riefler•s •Program to Stimulate International 
Investment." 

Silver Imports and the Industrial Consumption of Silver , 

The Handy and Harman Estimate of Industrial Silver Consumption, 

R. F. C. Loans to Business Enterprise , 

A r1eoal Pl'Ogram for the Calandar year 1942. 

Specific Objections to the Barnard Plan, 

TFR-~00 Reports 1n the name of the State of Vatican City , 

Proposed Changes 1n Capital Movements Reports, 

Drafts of resolutions r egarding American Republ ica cooperation 
1n blooked fUnds . 

External Loans of Iceland, 

Stabilization Fund Loan to Iceland. 

Income Payments, Retail Sales and Sales of Series E Bonds . 

The issue or Cuban paper pesos , 

French North Africa and the German War Economy. 

Imports of 0 . S. dollar notes into the United States fl'Om the 
Orient, 

-• 

Regraded Unclassified
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Nickel and Copper in Minor Coins. 

Sweden and the New Order. 

Coinage in Foreign Countries. 

Changes in Hours , Production, Employment, and Output per 
Wage-earner and Wage Hour in Selected Industries . 

Coinage tor Latin American countries. 

The Circulation ot Coin and Production at the Mints 1900- 1940 . 

Appointment or Fox as Adviser t o the 111n1stry or Finance. 

can Garmany derive any bene(! t from an increase in the useable 

f oreign exchange assets or Switzerland. 

concluaiona ot Economists Group on Defense Production . 

Are we losing the War? 

Agreement on Figures on Taxes Needed. 

Chronology of telegrams s ent by 1Teasury to Fox. 

Canada ' s gold. 

South Africa . 

Canada 's Blocked Sterl ing . 

Resol ution on gold mining and scarce materi als passed by Joint 

Canada-American Economic Committee. 

Canadian Production Figures . 

Fields or activity of canadian Committees . 

Canadian- American Production Committee . 

President 's instructions that State, Treasury, and Justice 

Departments liberalize travel regulations between U. S . and 

Canada as much as possible. 

RFC •a unwillingness to import scarce metals from Canada on 

which there is a duty. 

Contsrence in Mr . Serle's office on Prioriti es and Gold Mining . 

Regraded Unclassified
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Div!aion of llonetary 
Research 
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Mo4ification of general provisions in the Cuban trade agreement . 

!lew Government in Panama. 

Panamanian note issue , an4 Panamanian Paper Currency . 

Developments in Ecuador . 

Chronology of negotiations with Ecuador. 

cost of field trip around South America. 

Me xico . 

Reaction of Latin American Countr i es to Japanese War . 

The effect on Latin America of lower silver prices . 

Duty on "Brazilian Burlap" . 

Cuban Financial Agenda . 

~uestions for submission to the Bureau of Engraving and Print­
ing with relation to the printing of CUban currency . 

Report of American Technic~ Mi ssion to Cuba regarding Cuba 's 
lm:nediate monetary problems . 

Un i ted States currency in Latin America. 

Sorrowing funds from state Governments, etc. -- '!be Bu4get 
Director's suggestion . 

The Pederal Reserve proposal for an industrial loan corporation . 

Selling savings bonds to state governments and other large 
investors . 

A su.gges tion for monetary warfare. 

Should Government contractors be paid in tax-anticipation 
notes or other Government securities? 

The reserve supply of u.s . currency and a suggestion for borrow­
in0 some money . 

I ncome and Consumption in Germany during the Rearmament Period, 
by Prederick Strauss. 

Germany's Economic Gains in Russia. 

Regraded Unclassified
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Dhidon or Jlonet&J7 18 
Research 

cork pro4uetion or tbe Weatern Mediterranean Countriea i n 
relation to the German and .American Armaaent production. 

'lbe Japaneae •Oriental Bconoaaht• attaeka Germany •a econoadc 
plana . 

Purehaae or r aw a i lk rrom Free China by the United Statea . 

Recapture or Iehang by the Chineee may oonaiderably alleviate 
the rood aituation 1n Free China. 

Meeting to dlacuaa propoaala ror bringing atronger political 
and economic preaaure to bear upon Japan. 

How Shanghai aervea tbe Japaneae in waya inimicable to .AIIIerican 
intereata . 

Poaa1b1l1ty of Depreaalng the Quoted Value of the German Mark 
and the Japaneee Yen 1n Latin Alllerlca. 

Portugal peralta Timor to be used aa air base tor Japan. 

Propoaal that yen be sold at devalued rate . 

Agriculture memorandum on preclualve purchaae of Latin American 
cotton. • 

Attitude of the .American Consul General at Shanghai regarding 
1mporta into Shanghai and the Stabil1&at1on Board. 

Importa or U.S . dollar notea into the u.s. from the Orient in 
recent montha . 

Japaneae evacuate Chengchow. 

Banking organisation or Hong Kong. 

'lbe incorporation or Thailand into the yen-bloc would be an 
important atep in Japan'a achieving her •oo-proaperlty sphere". 

New note ieaue by Nanking Central Reeerve Bank and British 
recommendation that Stabilization Board immediately announce 
.that exchange tor eseentlal imports will continue to be pro­
vided for indefinite period. 

The new China program. 

Propoaal to Integrate u. s. export controle and Chinese import 
controla . 

Regraded Unclassified
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Dhbian of llolletar)' 19 Raaaarob 

X Recent Developments in the United Stataa-China prograa, 

Comments on United Statea- Japaneae relatione . 

Problema with which the U.S . TreuUl')' muat atlll deal i n con­
nection with the China program, 

State Department Consi gnee Control. 

Effect oi withdrawal of u.s . Marines on poeition of Shanghai. 

Proposed steps to make effective our economic measures against 
Japan. 

Comment• on the Current Chinese aituation. 

Dollar boldl.nga in Hong Kong. 

Suggeated act! vi ties of the Divieion of Monetary Research in 
connection with the new situation. 

~estion or trea t ing occupied China aa enemy territory. 

Revocation of Indo- Chinese and Occupied China's licensee , 

Request for Treasury approval tor shipment of petroleum to 
Free China. 

Proposal that Netherlands Eo.at Indies finance their trade with 
China in 1terling. 

Proposal that Russia be deleted t'rom the Hat of blocked 
countries, 

Request of Koreans for special treatment by Foreign Funds. 

Treasury activities in connection with the China program. 

German requisitions and purchases from the French unoccupied 
zone. 

Proposal that an Interdepartmental Committee be formed to 
study etepa necessary for the prevention of inflation and to 
ieeue a public statement on this question. 

Priorities on steel for gold mining. 

Turkiab Foreign Exchange Holdings . 

Regraded Unclassified
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Division of l!onetary 20 
Research 

Private Capital Investment in the Defen se Program . 

Italian Public Finances. 

Flue tuations in the Reichsmark . 

Employment and Defense Expansion. 

Possible effects of complete breaking off of u.s . trade 
with Swl tzerland . 

Defense Industrial Facilities financed with Public and Private 
funds throu5h September 30, 1941 . 

Repor ted Defense Construction Schedules . 

Oeneral rationing and the t·es tric tion of consumption 1n the 
Unl ted States . 

Termination of u.s . trade and financial relations with Spain . 

Proposnl that all SYiiSS 6old be shipped to the United States . 

Meetin6 of December 19th with the Swiss Minister . 

Points from recent French consular reports and other printed 
sources . 

Capital Flow between the United States and Canada . 

Capital Vovements dur ing the first ten months of 1941 . 

British Purchasing Nission Qorecaat of Payments: 
Comparison of various B. P . M. Forecasts of Payments 
Analyses of B.P.L Commitments and Payments 
Chandea in Commitments by B . P . ~ . 

Comments on memorandum received from Secretary of the South 
African Legation . 

The Brit i sh Dollar Position. 

Di screpanc i es between published gold holdings of the Exchange 
Stabilization Fund and holdings ind icated by the Federal 
Heserve table "Analys is of changes in Monetary Cold Stock" . 

Review or sales of British-owned dollar securities . 

Importance of by- product mining in t he 6 old and silver 
industries . 

Regraded Unclassified
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Possi ble sale of Bri t ish Bo~ber Contracts to Russia. 

Comparison of new Bri t ish estimate of t heir gol d and dollar 

r eceipts and expend! turea with that pres en ted to Congress by 

Mr. Bel l. 

Recent Developments 1n Take- over Problem. 

Public react i on to White paper on Lend- Lease export policy . 

An alternative plan for encourag ln0 voluntary defense saving. 

Effect of SPAB' s al locntlon of tln to Latin America on need 

t'or Br i tlsh exports . 

Notes on the Legality of Lend- Lease 'L'ake- Jver of British con­

tracts . 

Sir Frederick 's memorandum of December 6th on Anglo-Russian 

Payment Procedures . 

3rit1sh Gold and Dollar Assets . 

Cold Holdings of the Sout h African Reserve Bank . 

Silver availabl e f or coinage ot' ) - cent pieces . 

Domestic Problems i nvolved i n Reducins the Price of Silver. 

British U1n1stry of In1'ormation P.ome Press Surveys, London Pr ess . 

Agr eement between Bank of England and State Bank of U.s .S .R. 

Great Britain - Poet- War Planning and Recons truct1on. 

Br itish stamp pl a.n to d istribute l end- lease food . 

O.K. - U.S . Tax Convention . 

British Experience with the 100~ Excess Profits Tax , as indi­

cated by Reac tions of Business and tho Press . 

Eri t lsh governmen t machinery for economic coordina t ion . 

Proposed 100~ tax on all profits over 6%. 

British Press Summaries. 

Eir e Assets i n tho u.s . and u.s . Assets in ~ire . 

t.:stimated Benevol ent :iomittances U. S . to Eire, 19~9 and 1940 . 

Regraded Unclassified
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British Select Committee on National Expenditure . 

French North' Africa and the German War Economy. 

Treatment of Switzerland in our Economic Defense Program. 

Watters wbich the Economic Defense Board should be consider­
i ng , if i t is not now doing so. 

Sst1mated German production of certain armaments in March 194} . 

Possible freezing of Ukrainian Insurance Socie ties . 

Argentina as a possible subjec t of Economic Warfare Board 
action . 

Information from our Allies. 

Signlfleanee of the Accumulation of Sterling Balances in 
London for Post-War Trade Polley. 

U.K. Dollar Expenditures . 

Analysis of U.K. Government Expenditures paid for out of 
overseas sources during the first eighteen months of war . 

Canadian Trade . 

U. K. Export Figures . 

Foreign Investments 1n the United States of Axis Powers and 
Occupied Countries . 

Publication of Treasury Statistics of possibl e use to the 
Enemy. 

Possible Effects of a Compl ete Interruption of trade wi th 
Switzerland . 

Economic Organization of the Danube States . 

Sweden ' s con tribution to the Axis War Effort . 

Latin American Sterling Balances . 

Bolivian Developments . 

Chr onol ogy of Stabilization Credit Negotiat i ons with Bolivia • 

• 

Regraded Unclassified
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Latln &aerlcan Oountrlaa ae Intermed1ar1ee 1n Japanese Trade 
with the United Statu. 

OoloDbla'a Oo-pla!Dta about the Proclat.ed Llet . 

currant SltuatlOD 1D Ara-una. 

law Doalnlcan Republic Reaer.e B&Dk. 

United statea Sugar Conceaeiona to Cuba. 

Otter of credit by Chase and National City to Chile . 

Extent to which FFC can make use of tho Export-Import Bank •a 
recent echeme ot export credits for Latin America. 

Activity in individual Latin &aerican countries inimical to 
the United Statea aDd retaliatory measure& of an economic 
nature mieh the u . s . can teke against theae same countriea. 

credi t Control 1n Auatralia. 

CUrtailment of loan• to c171lian industry and trade by com­
mercial banks. 

Interim Report ot the Committee on Skilled men in the Service. 

Stabilisation operation with Cuba involving a sale of gold on 
credit. 

Export-Import Bank proposals. 

Procedure rec.-sendad 1n lni tiatlng I.nter- American Treasury 
Bulletin. 

Analysis of the propoaed International Wheat Agreement • 
• 

Coinage Problema. 

Are Proelaiaed Liat Banke in Latin America enabled by 
•exchange poole" to drain ott their blocked dollars? 

Bllml.nation of nickel from five- cent coins . 

Proe and cone of an embargo on exports and imports of U.S . 
ourrenc7. 

Summary of Dlreotor of the Mint's report on 5 cent and 1 cent 
colna. 

23 

Regraded Unclassified
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Article requested by Nelaon Rockefeller on "How Our Spending 
Program will affect Latin America•. 

Consideration of questions asked by Kr. Irigoyen, Under 
Finance Minister of Argentina. 

Relationship of Stabilisation Fund to the defense program. 

Why the Pund buye gold from day to day. 

Renewal of $50 million stabilization agreement of 19~7 with 
the Central Bank of China. 

Cuban monetary and banking proposals. 

Cuba's Agricultural Credit Problem. 

Application of Solvay American Corporation for release of 
$1 million for investment in Brazil. 

Duty-tree entry of defense articles. 

The effect on Latin America of lower silver prices. 

Mr. Taub•s memorandum regarding deficiencies in our utilization 
of manufacturing faoilitiea for defense . 

U. S . firma with German connections. 

Shipments to Russia. 

Soviet Cash Needs. 

Soviet Financial Position. 

Commerce Report - Merchant Shipping , October 1941. 

Notes on Standard Oil's comments on the Japanese petroleum 
situation. 

Machine Tool Production - Commerce Report for October. 

Sale of Treasury Silver . 

Weakness in Unofficial Canadian Exchange Rate . 

Treasury Support for Removal of Tariff on Defense Articles. 

Bffect of Suspension of Silver Purchases on Canada. 

Regraded Unclassified
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Research 

Coordination of Canadian Al l ocation System with American 
Allocat ion Progrnm. 

Estimated Dollar Position of Canada. 

Application by the Chemical Bank and Trust Company to trade 
claims on German banks for Colombian Government billa held 
in Germany . 

Gold and Dollar Notes as Payment for Shipment of' Oil to Japan. 

Diaposi tion of 395 Corpor.ations taken over ' by the Alien Property 
Custodian in the Last War . 

!Ia ture and lmportance of Liberia's fore i gn trade . 

A plan for avoid preferential treatment of American creditors 
of Germany . 

Use of Blocked Funds to Service Japanese Dollar Bonds. 

Export control violation at Martinique involving operations in 
the United States . 

Imports of Japanese fish-liver oils by way of Latin America . 

The importance of certain miscellaneous imports from Japan and 
China. 

U. S . Exports of concentrated milk products, cocoa and chocolate 
to Thailand. 

Present status of Spanish foreign exchange control. 

United States currency imports. 

Japan ' s proposal to pay for oil with funds f rom Latin Amer i ca . 

Applications to permit the sale of the Winter Austrian Properties 
to Swiss interests. 

The importance of bristles, essential oils , and camphor oil 
imported from Japan. 

Mooting regarding applications on the Silesian-American Corpora­
tion, and the Winter Austrian Magnesite Properties. 

American Insurance Companies operating in Latin America. 

Transactions concerning certain foreign dol l ar bonds. 

Regraded Unclassified
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26 Research 

Austrian and German Nationals ' applications to sell Reichsmark 
bonds of the Conversion Office for German foreign debts. 

Application to release approximately $100 ,000 from the earmarked 
gold account of the Central Reserve Bank of Peru to be shipped 
to Argentina as a means of acquiring Swiss francs from the Swiss 
National Bank. 

Transfer of Swiaa-owned Gold in the United States. 

Shipment of cotton tire cord fabrics to Sweden . 

Requests by central banks or exchange control authorities in 
South America to have funds held in the United States for 
blocked accounts of "Proclaimed list" nationals transferred to 
central bank of relative South American Republic . 

Gold and dollar banknotea as means of servicing Japanese dollar 
bonds . 

American exports to Turkey. 

Purchase of Chinese silk for delivery to Mexico. 

Blocki ng of debts due on commercial account to American 
individuals or concerns by countries coming under Executive 
Order No. 8289 . 

Application of the BIS to purchase sec uri t i es and short- term 
obligations in the market . 

Advisability of placing Guatemalan coffee interests under 
Proclaimed List restrictions. 

American private banking firms in Latin America. 

Recent price trends in leading commodities exported from the 
United States to the French West Indieb . 

Withdrawal of Swedish and German banks from a syndicate of 
Uungarian Standstill creditors. 

Applicetion by the Standard Oil Company of New Jersey to permit 
the payment of debta of its subsidiaries 1n occupied territory. 

Finnish debt position. 

Blocked assets of the Danish Government. 

Problem and techniques of cont rol of foreign business enter­
prise 1n the United States . 

Axis unblocked funds 1n Latin Americb. 

Regraded Unclassified
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Application to transfer $560, 000 ot gold bars from the earmarked 
gold account or the BIS to the earmarked gold account of the 
Banco de Portugal. 

Panama holding companies . 

Comment on the alleged present "big demand" tor sllk waste . 

American-Danish loan and investment positions . 

Application by the International General Electric Company of 
N.Y. to receive $17,000 from the Uni ted Incandescent Lamp and 
Electric Company of Hungary, etc . 

Russian funds on deposit . 

Econo=ic aspects of the Proclaimed Li st problem in relation to 
foreign funds. 

Application by the Continental Illinois National Bank and Trust 
Co . of Chicago to pay $1991.15 to Richardson and Aper tor ser­
vices rendered in connection with patent applications. 

Republic or China, flecured Sinking Fund Bonds of 19;7 . 

Norwegian Financial Position in the United States; Earnings of 
Norwegian shipping. 

u.s . Tex tile Exports to French Africa and French oceania. . . 
Blocked Nationals filing for themselves on TFR-;00, Series A. 

Appl ication by the National City Bank of N.Y. to debit the 
blocked account of the Banque Nationals Suisse and credit same 
to blocked account of the Spanish Foreign Exchange Institute. 

Applications to sell oil royalties to Swiss nationals residing 
in Swi t:r.erland. 

Increased Import of Swiss Watches . 

Application by Texas Company of China to transfer sum from · 
Tientsin branch of Chase National Bank to a blocked account 
with National City Bank of New York. 

The d~llar position of France . 

Swedish applications to permit the reversal of certain blocked 
funds. 

American Private Bank1n.g Firma in Latin America. 

Regraded Unclassified
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The propoaal to truatee lUnda tor the Prenoh 7'• ot 1949. 

Gentl .. en'a Agre ... nt Between the 8w1aa ••tlonal s.nk and the 
Sw1aa banka ooncernlna dollar tranaact1ona. 

Application b:J Credit Su1aae, • · Y. , to aell 8w1aa trance to 
Cra41t Sulue, zurich, b:J 4ab1t to latter'• blocked dollar 
aocoimt wltb tbe applicant. · 

American e:~<ports to Frenoh North .t.trlca. 

Application by Standard 011 Co . ot 11 . J., to permit the payment 
of foreign annuit7 claims out of dividend lire due the Standard 
Oil from Societe Italo American pel Petrolio . 

Desirabilit,. ot importing current teohnioal and aoientitio 
literature trom Europe. 

Boonomic Activitiea ot International Standard Electric Corpora­
tion in Europe. 

Should American nationals be granted licenaea allowing them to 
realize on claims againat propert,. in blocked oountriee? 

Assets in United Statea ot lletherlanda and ita Colonies . 

llllportance ot Yoahino paper in national detenae. 

Adviaabilit:J of approving ~plication allowing J. B. Monteath 
Compan:J to accept u.s. currenc:J in cover ot shipment to Chinese 
national. 

Short-term Swiss banking aaaeta in the United States, 

Application by the Frenoh-American Banking Corporation to 
negotiate a liquidation ot the..\tl abllity to them ot the Harm .. 
General Hungarian Bl<ohange Bank, Budapeat . 

Application b7 International Buaineaa Machines Corporation of 
11. y . to acquire an additional interest in ita German aubaidlar:J, 
Deutsche Hollerith Maachinen G.m.b,H. 

Should American stockholders in ·Franch and Belgian Corporations 
be permitted to receive pa:Jmenta ot divldanda tram these 
corporatlonet 

Foreign Funds Control request for information on ~0 German 
business enterprises in the United Statea. 
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DiTiaion of Monetary 
Reaearch ~ 

- 20 -

Spain as a Generally-Licensed National . 

Securities of foreign corporation• tradedon national exchange& 
in the United Statea . 

Blocked funds at the Hew York Federal. 

Dealrabill~ of reToklng the general licenses issued to the 
four neutral European countries . 

Conalderat1ona favoring the revocation of the Swedish General 
License . 

Portugal as a Generally- Licensed Country. 

Sequestration of European and Japanese stocks, bonds and evi­
dences of ownership. 

Switzerland as a Generally- Licensed Country. 

Applications to Foreign Funds Control to effect transactions 
1nvol ving Worms and Company. 

American Exports ot Petroleum Products to certain French 
poaaesaions. 

Current reports in addition to the above: 

Dally report on transactions 1n domestic stocks (compiled from 
S . E.C. figures) . 

Weekly table: • Balances and Earmarked Gold Held for Foreign 
Account•. 

Weekly table: "Net Capital and Gol d Movements• . 

Material for monthly Treasury Bulletin. 

Correspondence: 

162 Letters replied to. 

In addition to the a bove , material falling ln to the following 
categories ia also prepared: 

l. A large number of tables on various lteme. 
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R'"'orta --ooatereaoea 1D 1111oh th1a D1Y1a1-
part1c1patea . 

Part1c1pat1- 1D preparation ot •-• ot tba atata­
aenta and apeeohea b7 tbe Secret~. 
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• > «rtaiurp Jlepartmtnt 

P015 WO 62/61 S ER 

MA NEWVORK NY JAN 14-42 5 18P 

THC HONORABLE HENRY MORQENTHAU J R 

SECRET ARY Or TH E TREASURY WASH DC 

32 

BY HOLD ING UP OTHE R WO RK WE WERE ABLE TO SHI P ONE MIL L I ON BONO 

AS SE MBL I ES TO DAY, WHI CH I S 250, 000 OVER AND ABOVE OUR SCHEDULE . 

THI S IS IN ORDER TO CREATE AN I NCREASE D INVENTORY IN THE BUREAU Or 

PRII<T II<~ M~O EIIC: RAVINQ . WE WILL CONTI~UE SHIPPING I N ACCORDANCE 

WITH THE REGULA R SCHEDULE, ANO WHENEVER POSS I3L£ TO HOLD UP OTHER 

WORK WILL SH I ~ EXTRA ASSEI.IBLI ES 

TH:lMAS J WATSON 

5321> 
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G:rtafurp Jlepartmmt 

TII:I.JI:O"-APH otrJrtc;& 

P015 WD 62/61 SER 

MA NEWYORK NY JAN 14-42 518P 

TH8 HONORAB LE HENRY MORQE NTHAU JR 

S EC RETARY 0~ THE TREASURY WASH 0C 

32 

BY HOLD ING UP OTHER WORK WE WE RE ABLE TO SHIP ONE Ill LL I ON BONO 

ASSE MBLIES TODAY, WHICH IS 250,000 OVER AND ABOVE OUR SCHEDULE. 

THI S IS I N ORDER TO CREATE AN INCREASED INVENTORY IN THE BUREAU 0~ 

PRINTIIIG AND ENQ RAVI NQ. WE WILL CONTINUE SHIPPING IN ACCORDANCE 

wiTH THE REGULAR SCHEDULE, AND WHENEVER POSS I8LE TO HOLD UP OTH ER 

WORK WILL SH I P EXTRA ASSEMBLIES 

TH OMAS J WATSON 

532P 

---.. -._ --·-- .. - . 

Regraded Unclassified



Unf1llec1 Or;~ru for 

~ 
Fedo1•t11 nest.n·ve Srnlt.a n.nd 

J t.m.tarl' CONFIDENTIAL 
(In tr.ousnndn of ~lecea) 

: Onflne<l !It>\' orders Bonds : Unfilled !!took of IB!: 

Des : orG.tu'a n t : reoelvea : mnnttfP.ctnrPc! :orders at •s• tyne : deliveries 
:openi ne; of : oloae of bond.a 

: b,tnine sQ, 
today today 

busine~~ on hand t h i a day 

J :w. 
2 4?9 9}2 370 991 61 400 

3 991 600 420 1,171 61 400 

4 1, 171 none-no mn11 none-cloced 1.171 61 400 

5 1,171 257 !ili? 1,255 333 '10 

6 1, 255 42::; t:.~o 1, 4o8 511 "?0 

7 1, l!os 639 450 1.:m 511 """' 
g 1. ~97 460 t;.Oo 1. '597 511 L;o 

' 
...... 9 1 . ~m 64S 500 1,471 236 550 

'-' 10 l , 471 155 525 1,101 236 "7" 

11 1,101 none-no ~.nu 560 ;>41 236 111)0 

1? 541 S59 595 805 236 6:>r:. 

13 605 423 630 596 236 ,;r:.o 

14 598 622 670 550 236 6::5 

Office or tf.o Seot•etarz of the Trensur;r , 
Division ot· aeaoPrch rnd Sta t1otio3 

Janunry 15, 19li2 

Regraded Unclassified
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January 15, 1942 

Dear ~. Stet tinlua: 

In the abaenoe or t he Secretar7, 
I aa acknowledging receipt or 10ur mea­
orandll.ll or Januar;r 14th with llhich ;you 
tran•mltted • COPJ or t he chart •Preg­
rne in obligating and allocating X..nd­
Leue Fund a". 

I ahall pre .. n t thb t o the 
Secretar;y u aoon aa be returna. 

Youra alncerelJ, 

~r . E. R. stetti.nlua , Jr., 
Otrice or Lend- Lease Adadniatration, 
515 22nd Street, II. W., 
t aahins ton, D. c. 

./..A- ll m. e . 

36 

Regraded Unclassified



CI'FJCE fE J..EN)U.AS£ ADMINIS'IRAT10N 
FIVU1FIIDC ZW S11CiZI NW. 

···=••o.c. 
£.11.-Jr. 

P'"' ur7 

l&DII&1'J l4, 1942 

lf'M!BA!J!I 

Tor Seoreta:rT..,.....,thau 

!'roar B. R. StettiD.iua, Jr. 

SUjeota PJWIWt ill oN1ratipc tp4 alJegtt1M 
!rrHC'' fmr'• 

'1M &ttacbed cbt.rt Clll the e.boYe eubje<>t 1e 
aet )'Oil tor p:m;r cCIIItideDtit.l. W<>~tioo. 
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ALLOCATIONS AND OBLIGATIONS 
LEND-LE ASE FUNDS 

TOTAL WAR DEPARTMENT 

- 6 ,000 

4 ,000 

•2,000 

NAVY DEPARTMENT 

194 1 

(M:tNtOflsl 

~2,800 ,..---------
1 
I • 1 2,400 

I 
--j Z,OOO 

1,200 

aoo 

DEPT. OF AGRICULTURE 

r--------· '·)oo 
I 
I 
I . 
I 
I 
I 

' I I 
I 
I 

:• 
I 

----!.,llt~~!,_~_.ll"!!!,_~!,O.!fl ___ I 

I,U O 

l1.-
"'-""~ .t~o~tf\Ort.IOftOM 

-r-+-7>0 

P: 
.),000 

2,000 

1,000 
()(P(NOilUACS ... -~r--- 0 

., .. 
MARI TIME COMMISSION 

hhU-.•J 

1 $ U OO r------,--
1 
I 
I 
I 
I 

--l t.OOO 
PoOC:IItt"""'' 

/ Avlflol+rO!oOII~ 

r - PROGRAM l. IMITATION' ' I · 

------------------------~ ~~ 
•8 0 0 

r 

TREASURY DEPARTMENT 
( MIIfiont l 

~1,000 

aoo 

000 

'•OC>.~tfl"'lttlt 
lo~;ti'IOttt•l-

4 0 0 

---_ ........ 1'.~N01lURtS 
--·- I ''' Q 

Woo ...,. INy .Ntt AloJO S.0 ()(! ..... 0.C _.. f t tl 

.,.. ' ..... 2: 

Regraded Unclassified



Executive 

~ .... · Report No. 1 

' 
~ . / .. 

Office of Lend-Lease Administration 

STATEMENT OF ALLOCATIONS AND OBLIGATIONS 

Weekly Report as of January 15, 1942 

Appropriation Catagor,r 

and C)rdnance Stores 

• •••••~~ and Aero. ll&terial 

and Other Vehicles 

• MUitery Equipoent 

.... ..-1o. and Indust. eo-ocl'a 

and Repair of "Dl·PIIII 

Expenses 

Total 

Procur1nc Agenc:r 

Department 

t111e C0111111ission 

partmant or Agriculture 

I her 

Total 

Adjusted 

Jan. 15, 1942 Jan. 

2,251 1JU<J1UUUI,IJ 

2 ,86o,,vv a'~'l! 

.3 ,080, 750,000 

.310, 750,000 

.325,000,000 

20,000,000 

Allocations 

Adjusted Alloe&tiona 
Appropriations 
Jen. 15, 1942 Jan. 15, 1942 Jan. 8, 1942 

JOOOOQOOO( 

xxxxxxxxx 

Obliptiona 

1942 

1,883,366,451 

415174 7, 664 

1 ,143, 783,766 

89,820, 797 

528, 694,65.3 

18,522,9.30 

Obllp \ions 

Jan. 8, 1942 

1,4.3.3,739,578 

808,817,065 

)68 , 288,412 

562,484,002 

509,27.3 

Funds for freight and other necessary charges ara not included in obligations. 

•ocrwn cuuut t .,caut~or uranut tu •.u tora.L etra••• or rn ' "'" nun wn tu t d •.nne or til IIPIOoo­
••"',.· t.t .c . ••t •• an u . ' ' ' tuu•u t rot oa t n anau.tiOI or 111 conuu t t .u1 unn to •• ' ''"' ... tlD ,... 

OI UIUI 11 t.n . • at 
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Deer !IF. ""'laS•• 
0. )ellall ., , ... 1Mfttu7 ..... h 

• ...., ,...., Yaa~a. 1 .. aellawlMct• \ IM 

reMiJI\ at ,.... 1e"ar at 1.-, 14t•. to• 

ptllar wit' \IM _,. ... •tel1a1 .._.... 

.,.. tlla P- 1 ocrro•-•r .. l tar lila 1 .1.1.1. 

llaearelr poara, 

{~~~~) n. S. lW 

L I. n.&o, 
Pri ftte ......._ • • 

loaora\la I . 1. lk\UIIlu, h., 
Offl .. af Z..t- J.aeaa •w ahtnU•, 

""""""- .... """· •.... Ia~. D. I . 

OU / 4'b o 

4.0 

Regraded Unclassified



OFFICE OF LEND-LEASE ADMINISTRATION 
FIVE-Flf'TEEN 22d STREET NW. 

WASHINGTON. 0. C. 

Januuey 14, 1942 

ll;y dear llr. Secretary: 

D!cloMd 1a a copy of a schedule or ava1lab111ty 

of materiel being procured by t ho Treasury, as provided in 

the Protocol agreaD>Ont for the U. S . s . R. 

This schedule b!l8 been prepsred by llr. Batt, with 
the assistance of representatives of the Tree.ury ProcureEent 
Oividon and this office. The dtciaions aa to avallab111ty 

are tboae of llr. Batt . 

It. 1a believed thet tb1a schedule ~ be of vdue 

to you in connaction •ith procure11>0nt by tho Treasury of 

ultriel to ••t the Protocol agree.,.nt. 

Enclosure 

the Honorable 1 

the Secretary of the Trtaaury . 

Regraded Unclassified



oa 'kllalf of,.,. IMfttur,,... te 

- ,,... Yao~a. I u ao:llawl~ ,.,. 

"""'' ' of ,.... lo"n of J.-r7 14~, to­

ptllar with t lla -laoot ••OI'lal .........._ 
.,.. t11a Pro-1 t.CI'I •• tor ,.,. v.1.1.a. 

I ~ \M\ lr. llorC!I••loaa will q p ... lat o 

hwfl-c '"- lafor81lloa \hlo ..... , .. . 

f~t~o) H. S. llotz 

1. a. n ob, 
Prin•• IMI'Oa-.. 

le•ra\1o I. L ..... blu, h., 
Otfl .. of looM-LoaM ......Uo,raU•, 

n .... nn- ... """'· •·•·. YooldJic\ .. , J;, 0. 

GU / 4bo 
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In rc~l~ rotor to 
PR 701.3311/234 

Tho Secretor~ of State proaonta hla cocpl1~ento to the 

!ionorab1e tho Secreter~ of tba Troaaury and 1nforu him of the 

roco1pt or a note dated Dece~bor JO, 1941 fro• t he Ambassador 

o Uru..v.a¥ 1n!ol'l:>1116 tba Department that tho Urut;Ua¥a.n C<>vern-

cent hao appointed Senor Carlo• !!. Fer!IMd'" C<>~echea e.a 

F1nancin.l. Attache to t he Emba11~ of Ul'\l&II4Y in ~!aahlngton. 

Copy:lc:1/19/42 
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ln1 Caracaa 

Dt.ted.l J&AOa:r7 15, 1942 

l!ec 1cU January l6, 1942 

Federal l!eaerve :Sank ot New York, 

111 ... York. 

#1 

Plea• 'blQ' f or our ACOO'CUlt 22, fS57 oucaa of cold 

withia ll(lllrOU..w ~u $8,000,000 deb1UDC ua coat 

ot cold plae ........ l'a ahall 1•n cold purcba .. 4 

auMrka<\ with JOUr C'004 .. lna. IC1n4l7 &4Y1 • I DCUt10D. 

(l!ece1-.e4 'b7 telephone fro~:~ J'ederel l!aaarYa llaDlt, II" York. 

1155 1' .II., l-1.6-!12) 
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l'!oGa1 hdRa1 .. .._ -.u: of l'n Twll: 

llate41 .r._,. 16. 19112 

Tov ao. 1, Con of 22.857 flu _.. -u olll.7 

N abov.t f802,000, We &a- 70U 1111111 to Mturl plcl 

:Picllnl. .. ..,.... llull: of ••• Twit. 

(lleoliYecl troa J'eclll'&lllllll'YI lleoDII:. !lew Tori<. 1155 p, a ,, 
1-16-112) 
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£!!~! 

ho101 Caracao 

Dat1d1 Januar:r 16, 1942 

Reo 141 Januar:r 17, 1942 

:rodnal Reoern :BaU t4 trn York, 

Jlow York. 

f2 

AH81ltion llr. Allin Sproul 

l'urpooe ot our purcha .. o! ~~:old h atreJ>Ctben our 

rea.rTee. 

(Signed) ll&nco Central 41 Tonuuela 

(Reollnd froiD l'edlral Re .. rn ll&nk, lrew York, 10100 a . .... 
~17-42) 
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£!!!!. 

J'ro1111 Oaracae 

Iatedo JaDWU";y 16, 1942 

Rec 041 January 17, 1942 

Federal Reserve Bank of !lew Yorlc, 

New York. 

At tenti on ~. Allen $proul 

Ref er to our wire no, 1 January 15 i ntereated to 

purcbaae &bout $S, OOO,OOO apProxiate equiftlent 

22S, 571 ou.ocee ot gold. 

(Signed) Banco Central 4.e Ven01uel& 

(Received b;y telephone troa Federal Reaerve Bank, Hew 
Yorlc, 1.0:00 &. m., 1--17-42) 
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TREASURY DEPARTMENT 57 

., ... 
;:? 

DATil J tiD1I&l7 15, 19112 

TO Soc~~ MorcoathaR 
..... 

raow~cl'r. Dlotrloh 

CO NFI D E NT IAL 
~ehtorod. otorl1ac tranoacUono of tho reporUac buln wne ao fou0,.1 

Sold to cocmorclal ooaoorno 
Purohoood. froa co-rolal ooaoorno 

£116,000 
£15,000 

Open .. rkod. ohrllDC vao quoted. at li.OJ- 3/4, and. thoro Vlre no reported. 
trueactlone. 

ID a ,...,. th1D -t, tho .l.rpnUno froo p11o lapro~od. 8Jl0thor 10 pointe 
to olooo a t .2375. 

In llow Tori<, oloolac C[110tat1oao for tho forolp currODcleo llotod. 'bolow 
woro ao followo: 

Ouad.ian dollar 
Braslllan allroio (froo) 
Ooloablan p11o 
Mo:dou peoo 
Urucuo¥&D pooo (froo) 
Voaosuelu boll..r 
Cullan peoo 

ll-5/S~ 41ooount 
.05lli 
·5175 
.2065 
.5250 
.2675 
Par 

Vo purohoood. $1 ,700,000 1n gold. froa tho oaraarkod. accouat of tho OODtral 
Bank of tho Ul"UC~l8Tu ~Wille . 

Tho l'od.oral Rooorw But< of • ., York reported. that tho But< of l!o:dco wao 
llll<lDC tbroo cold ohlpeoato Yitb a total ~- of $1!,373 ,000 troa l!o:dco to tho 
Fod.oral, to 'bo oaraarkod. f or lto accoUDt. 

In Loudon, opot and. forward. ollTOr voro .,.ta f1xo4 at 23-l/24 u4 23-9/164, 
roopoot1TOl.7, oqUl~ont to 112.6U and. 112. 78~. 

Tho 'rroaoJ1171 o purchaoo prloo for forolp oll~or wao unchaacod. at 35~· Kan4T 
ADd ~~ar...,•, oottloaeat prioo for forolp ollnr wao aloe =chaacod. at 35-1/S;. 

Wo aado no purchoooo of oilwor today. 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

ro;;RSOHAL & S >CRET 

Deer Mr . Sec reta ry, 

J a nuary 15th, 1942. 

I enc lose he rein t or your persona l 

a nd aecr .,t infor ma tion a copy of t he l a t es t 

r epor t r eceived from London on t he mil itar y 

s i tua Uon. 

Believe IllS, 

The Honourable 

Henry t!or genthau . Jr . 

Deer Mr . Secretary, 

Very s incer e ly your s , 

(For the Ambassador ) 

Un i ted Sta t es Treasury. 

Wa~hington , D. c. 
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(u.s . S!l:R!T) 

Worutloa received up to 7 a.a. , L4tb JAINIIZ'T, 1942. 
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<Me ot H.C. eul::l:4r1nes sot on tire one:! lank: a 2, 000 ton acrchant 

veutl i n bcllaet in tho Ett.:;tern 1Jediter r a.neon on JanutLry W, Aua t.r411an JlJ.daon 

a1rcra!'t attacked a Jepanoao orul aor a.'ld transport orr tho CELEBI::S Iclo.nde and 

claimed two probable and tno pcscible hit s , Cno 11odium &ltod ehip of an out"ard 

bound conYO)' • •• eunk in th:e ~"'ester!1 .Aj)proaeho!l , In East Coatt oonvo~, one mediuc 

shed 1h.tp .. , tunk IJld. ono I:IOdiUII shod ship ciOJt&soct b,y on1J111 aircrart, 

2, HILJWI 

WillA• 117 tho ••c:Une or tho 121.1!, contoc~ had b.,.n Mdo with tho 

er.ttq' 1n the neiahbourhood of £L !RroA. Further South cur torcet !".ave ecce aga.!r.st 

p,..pll'ed •"""1 infantry and cun pool Uons r Oilijhl,y alona tho tuck !Tao !lUES StEllA -

!I~LCU:IBAf - llAATE:~ OIOfll' , There is cuoh .ovouont ct one~ JJ, T, :root ot BURRW..A. 

'ff'lth nhich our ar110urod. oars a.ro a..lroady in touch. Tho number of prbcnora oop­

t urGd at SOIJ.UU h givon oa ? Off i cors, )15 Other Ranke of nhom approxillately 

halt aro Oor:a.n. 

~. It nott appears that tho Jopanaao hovo not tollonod up our 

o1 thclraual boyond XUALl UJUPUR. 9 J apanese dressed aa Utt.l..cl18 oore captured in 

Scut.b Eut JOFDRI. 7htJ Ccc=a..aSor A. I . F, ha.a t.eDUIIod o~ ot 1 terce to be knor 

\ 

ao -.. ~ Fcroo coaprioina ono Auotrallan In!ant1"7 !!l'lcodo Group and one I..Sian In­

t'a.ntr7 Brlpd:a Croup, A. .. iDpcrta.!lt convoy reached SttOAPa\Z on the lJt.h. 

~, Tttore t.u been 0.."1 tr'!C8,flCMnt betueon lnc'lan troopt at:d 

.iapanaao rorctl ntar t~ SARA..,.UC-Dtm::H BCfttEO border. :t1 dot&ile )"'t available. 

At TA.R.U<AN tl".e Dutch torcea havo :rurrendered &tter hoovy !'1Q.ht1ns, the oil den!& 

=scheme havtne been coaploted. 

~. Thoro io net1 :~cao oont1rlllllt1on t.Mt tho Ruuinr.a hAve te.k • 

t.l'UDI :IOVO on tho VYASIJA- BR'!/JBX r41l 'C11.7. Corao.n count.or c.tteoka 1n t.he o.roa Sout. 

::t ::tmSt 11 oont.1nu1ne:, 

!!jl!man:;tn. l.llm.· !Iicht U/12. :Rfl'OLI, l«llS L'111 mlltor7 

~·h DIU' SIMB ,.,.. attacked ~ 8 !:al.l.i.Drit.oc.t am • Uboratcr. ~ a..ircnft 

121.1!, !!J.LFAil\ as bccbecl a~ illtorvalo tl'nucll<>u~ tho t a;r, 

ll!t/1\ 12/lJth. ntiFOLI .... bocbod by 5 -.u~tona, 
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.a. 

Dalilllllllll' U/Utll ml till ~ .., 6 ..... drllnft '11-.e 

IIUIIUZ ml JAM .sa. ill tbe blrtcmr. 

... Utile ,. ,....... ml f1cb'ln p\MW BU.r.IB - .... 

tl'cO'iJC 1•:loms ml _.,.- o1nl1M duual.U.. !1111 a 1.09'•-c-

W IIU• l2tb. 120 eDeiiV' rJ.rontt Mlk 3 attaob OD SilllAP<III. 

6 •""'7 fiPWe _.. cleatr07111! an4 4 _.. probabl¥ 4wltrOTCo Ol1r lo .... _.. 6 

drclratt an4 2 plloto. 

4o meam 

DarSIII ~ a o1JIIle dJ'ONt"t bC111ba4 Dar.aD Lolli '• :rroo llclrk,., 
R.aoer. o-.1\iN ftPCI'W lD II:U1a4 an4 a alnJl.a tJ.roratt bCIIIba4 I.a:W!'Cft 

.-. a-. to priftto ifipw I;) ml 35 peoph ldl.la4. 

s. 

1

6. a.porW tbet tbe c!a1l7 .,_t ot about 1,800 toea ot .. tar 

Ull!. 41woa1 oS1 !rca 0- to mLt wbtob otarW 011 12th Dao..w- wo ot111 -

t!ngl .. Cll ~ ~ 

J 

7. 
lAirce ta\Ua iJiliiiiQ ill I!&LI. 'ftlio 'N(tuDt1on ill tbe reoult ot iJ~anUliiC 

abol't&p of raw at.rialoo 

e. 
ah1o -' Ill J'!)llilll .took bu bawD t-bWM4 to the H;.:otb of tb1lt plaoe, but 

st CIIIIM 'llldoll1o - nn• d t.ben io .uttiGtont •took t> vorl< tbe liDo tlrca 

WUR• It 1o 'lllllaretoo4 that Ollins to 4UI&P at 'Wli'Ill o011ofdr-

SimAPCB to a.l to tall fiiiMiV• !11o FCC: t<lt tb> cleetrv:lt1011 ot ar.ldlto: 

ud ...._. noab at SI!LUOal aa _n .. tlal.lT cQIIIIPlaW 1:1 the Millo 
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JanUAI'Y 8-15, 19t2 SI!CRJP:T 

THE WAR TIDS WEEK 
January 8-15, 1942 

In the Far £~~~ the Japanese continued tl\ia wcok to capi­
talize the mobility won by the blows struck in the opening 
days of the war and their attacks splayed out from Rangoon 
to Rllbaul, a distance of more than four tholl$and miles. 
On the Russian front the German withdrawal persisted and 
should soon reach the point where general military opinion 
places the no-called Nazi winter line. Elsewhere in Europe 
indications of coming German moves give na yet no adequate 
basis for assured prediction. 

The Drice on Singapore 
Reaching out toward the strategic center of the Allied 

effort in the Far Enat, the Japanese offensive this week 
pushed relentlessly down the Malay Peninsula toward 
Singapore. The Japanese have taken Kuala Lumpur, the 
world's leading rubber producing center; they have forced the 
British back to positions about 100 miles from the Stmil8 of 
Johorc; nnd there is as yet no indication of a slackening of 
the momentum of their drive. 

The Japanese nrc J>ushing forward in an area which 
produces the major portion of four commodities essential to 
the conduct of war-rubber, tin, and to a lesser degree 
kapok, and cinchona bark (for quinine). They hn,·e already 
seized areas producing nearly 55 per cent or the region's 
rubber and 70 per cent or its tin. 

Although we ba,·c stocks of tin sufficient for more than n 
year, without restrictions, OPM hna ordered n 50 per cent 

1 

Regraded Unclassified



S£C11ET 

curtnilment in its use during the first quarter of 1942 and 
its complete discontinuance thereafter for a number of non. 
essential purposes (chiefly tin foil). 

United Stutes rubber stocks slightly exceed nveroge annual 
)JCncctimc consumption of new rubber-~,000 long tons­
but nrc well bdow even the 1941 consumption rnto of 700,000 
tons. 'upplies for 1943 will depend primarily on reclaimed 
rubber (300,000 tons annual average) and production of 
8ynthet ic rubb<>r, for which our negligible present capacity is 
to be increased to 400,000 tons by mid-1943, according to 
prt'l!l'nt )Jinns. To fill the inc,itnble gnp, ch·ilinn consump. 
tion is to be reduced in the immediate future by SO per cent. 

Dtfcnft of the Philippinta 
Isolated in the Fortress of Corregidor and on the Bal4all 

Prnin>ul~, American forces have brilliantly repelled at~ 
by the Jap:mt'SC, but it is clear that the enemy is mpidlr 
bringing u)> fresh reinforcements in an effort to bring this 
uncqnnl ~trtaggle to a close. 

The strntcgir position or the Philippines hus been alluded 
to in prc\'ious weeks, and is now apparently being exploited 
lu the full in wide-ranging nM·nl and ail' attacks by the 
Jup:mc~e on the Netherlands Indies and beyond. Japanese 
forces hn\'ll seized the Dutch oil island of Tamkan off the 
castcm co.1st of Bomco. They ha,·e made landings on 
~lin:Jh:L.,.a, the northrostem arm of the Celebes, :utd they 
have repeatedly bombed the Australian outpo6t !It Rab.~ul. 
guardian of the dtal sea communirotions to the cast of tht 
l'iethcrlnnds Indies. 

2 
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Tht .11 ettll~ to 81U'11J(l 
Competent militnry sources bdieve an attack on Burma 

·iU foUow as soon as the situation in l\lillaya wiU permit a 
~i,·er>ion of adequate air support. Three comparatively 
good routes lead into Lower Bunnn from Japancsc.held 
Thailand and these otre partly or wholly negotiable by auto­
mobile during the dry season (which now obtains). In 
addition there nrc at least six horse trails over the mountains 
in this same region. These routes are '~tal because Lower 
BttTI\lll can be invaded much more easily than Up)>er Burma, 
•111d because in the dry season it is a flat de>;iccated pluin 
;vhicb. with the exception of three north-south river.;, otTers 
no geographical ob.itacles to an invader who has once croo;se<l 
the mountains. 

The I mporto11U of Burma 
Rrulgoon is the political, economic, go,·crnmental, and 

communications center of the country. It IS also the port of 
reception for goods destined for China via the Burma Road. 
Rangoon bas been repeatedly bombed, its stevedore for~c 
disorganized, and its traffic apparently notably reduced .n 
volume. 

ln addition to its crucinl im)JOrtance tiS the terminus of tho 
route to Chinn, Burma produces n•mually 250 million gallotllJ 
or oil (and has large refineries); it is a very important rice 
producer and exporter; it would be an excellent base for 
bombing India and preying on commerce in the Bay or 
Bengt~l, and it might be developed as a base for an assault on 
India. :\loreover, the conquest of Bunna would deny to the 
t:nitcd Stt~tes essential tungsten imports. During the first 
six months of 19-11 more than half of our total imports of this 
metal (originating in Chinn and Burma) were shipped from 
Rangoon. 

3 
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The SignijiCilnce of Changu in the Chincee GOt.'ml~ 
Since the entry of tho United State! and Britain into the 

Far Enstern conflict, the attitude of the Chungking govern. 
mcnt has been the subject of the most attentive intereet. 
The recent changes in the higher rar.!;a of the government at 
Chw1gk:ing nrc believed by Ambassador Gauss to reflect 
merely the effort of the I<uomintang to consolidate its power 
Chiang l<ni·Shek and his policies remaining unaffected. It 
is nlso to be noted, however, that officials knOWII to be 
ardently J>ro-American and pro-British have been displaced. 

T.V. Soong has replaced Quo T'ni-eh'i as Foreign Minister. 
The IMler is a mnn of American education, nnd he ""U 
Minister and Ambassador to Great Britain from 1932 to 19-11. 
Since this step wns taken in part to strengthen Mr. Soong's 
J)()Sition in Washington, undue significance might readily be 
attached to it. On tho other hand, for Quo T'ai-ch'i U. 
remain in oclipsc would be a blow to democratic interest& 

II. II . Kung, who is Minister of Finance and also friendly 
toward tho United States, has been ill and is recuperating. 
It is possible that recent changes in office reflect a decline in 
hi~ power, which has been very extensive at Chungking. 
T. V. Soong is his rival. 

PerhnJJS conneotcd with Kung's illness is tho displncomcnl 
or T. 1'. Tsinng from the key post of Secretary-General of the 
Executive Yuan, or, in effect, cltef du calrinet to the Gcnet~~l· 
issimo. Dr. Tsiang attended a small high school in North 
Dakol:\ nnd spent eleven years getting his edurotion in the 
United tlltcs. He became the leading historian of Chinest 
foreign relations and ~n of Tsing Hua University befcm 
entering tho government. Like Quo T'ai-eh' i, ho represents 
the democratic front in China. IL is certainly of importante 
that his place as Secretary-Ckneral has been taken by Ch'cn 
Yi, a notorious opportunist wbo attended school in Japan 
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h J pancse wile. As Governor of Fulcien tbe latter and as a a 
offered indifferent resistance to the Japanese. 

German JVithdrauJat in the East . . 
[ · 1 yet clear how seriously Sovtet attacks nrc mter­
t 1S no h · R · f t ·. "tl th" Nazi withdrawn! on t e mam usstan ron . fenng wt · 1 v • 1 ·r 1 · t t threat to the Germans will appear on Y 1 t 10 An unpor an . . 

R · succeed in making a notable breach 111 the !me on 
;:~~~c Nazis propose to stabilize. Military observer~ nre 

~c~ed to agree that that line runs, in the n?rth,_ Lnke 
Ladoga-Volkhov Rivcr--Lnkc llmcn-Valdru Hills; 111 the 
south, Kursk- Khnrkov- and then generally south to the 
Sea of Azov. 

In the center, German intentions ~re_ less clear and there 
are several alternatives. If the Naz1s tntended to bold the 
line of the Oka River, the Russians have already breached 
that at Kaluga. The next line, R.zhev-Bryansk, apparently 
offers the last possibilities of adequate troop sb~tcr east. of 
the Smolcnsk region. The Soviets have now dnven a Wlde 
salient through this line at Lyudinovo and Kirov, nod have 
breached the lateral railroad line from Vyazma to Bryansk. 
If the Germans lose this line, they may still Cal~ back to t~e 
Smolcnsk aren, but any retreat beyond that pomt woul?, 111 
the opinion or compctont military observers, mean a diSOr­
ganization of the whole central German defense system and a 
blow of the moet serious character. 

A Line of Vital Railhe<Uh . 
The Nazi stabilwtion line is not to be concetved as a 

naturnl barrier in any sense. It would simply represent an 
effort to protect certain railheads which lie in general o~ the 
slight elevation marlcing the watershed. Even the nvcrs 
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forming pan of tlu.s line now offer no real protcetion since 
they oro frozen over during the winter months. ' 

Cities like Smolensk and Kbarko\' are rail junctions and 
according to the report of a reliable observer, probably mark 
the eastward limit or Nazi track conversion c!Torta. Rail­
heads nrc nnturully vital in a campnign such ns that in 
Russin, where the Germans huve Lwu fo1·ced by inadcquntc 
roads nnd by gasoline nnd tire shortages to rely on the rail­
roods to an m1usual degree. 
Smolcn~k also offers the only adequate extensive winter 

Rhcltcr for troops on the central front, if half-ruined Vya..ma 
is neglected. In the vicinity of Smolensk the Germans have, 
according to reports, oonstructed winter quarters on a large 
srnle. 

Crimtora O.J!tn8We 
In the Crimen the picture is clearer. There the Naais 

seem definitely to have been taken by surprise and "ith 
inadequate air defenses, with the result that the RussiMS 
have mnde successful landings on three races or the pcnu1sula. 
They luwc relieved the crucial naval base at SoviiSt.opol, have 
lnkcn Onlaki:>Vn, have made landings at Evpatoriia n,nd Yalta, 
1111d nro gradually pushing inland toward Simferopol, the 
administrntivo center of the Crimea. At tho Slime time the 
Rus.~ians arc moving westward on SimJcropol from a line 
~~>nnecting the Dl(lck Sea and the Sea or A•.ov, near Fcodosiia. 

Crimra Suited to lt'inlt'r War 
As tho rna1J indicates, U1e Crimea is fnr more suited to 

winter opcmtiO!l$ than the more northerly parta or tho Rus­
><i1n front. The peninsula as a whole has an average January 
tCIIIJ>C':'tu~ of nbcu~ 32 degrees, and the snow cover in tbe 
col<~cr rntcrror region lasts only for some forty dn.Yl!. On the 
penmouln's southern tip, however, is the favored "Crimean 
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Riviera.'' sheltered by the abrupt escarpment of tho Yaila 
:\Iountains and enjoying a milder climate. The nobility of 
Ts:1rist days had luxurious winter homes there, and the 
Germans planned to use the area a.s a recuperation center for 

their wounded . 
With the exception or t he southern mountains, the Crimea 

is a platform sloping gently to the north. The area north or 
the mountains is almost entirely steppe-<iry, inhospit<lble, 
nnd sparsely inhabited. With U1e except.ion of the south­
eastern region, tho Crimen is poorly provided with roads, as 
the mop shows, and tho Russians are already in possession 
of parts or this area. 

It is far too early to predict the course of the Russian 
offcnsh·c in the Crimea. Anything like a complete defcst of 
the Qermall$ in this area would seriously jeopardize the whole 
Xazi position in &Outhern Ru.ssia. A close observer of the 
Russian scene believes that the demonstrated weakness of 
the Gennan air ann in the Crimea is evidence or a co/untary 
"~thdrawal or Gcrmnn air strength from the eastern front. 
Re points out that the Crimean winter is not such as to 
oblige the reduction or air strength (ns may have been the 
case further north). Ho concludes that this voluntary with­
drawal may be connected with a massive German a ir con­
centration a imed 11t some nil-out objective, such as an uttnck 
on British naval forces in the l\'lediterranean or in BrW.sh 
home waters. Jlc excludes an immediate attack on Turkey; 
if the Nazis had intended such an attack, they would not 
ha,·e pennitted Russian successes in the Crimes, precisely 
calculated to stilT en the backs of the Turks. 

Nazi Preparation& in lht Mtdituronton 
There is positi,·e evidence, as well, of Axis activity in tho 

Mediterranc:m which might be preparatory to important 
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action agllilll!t the British fleet. Concentration of subma · 
and high speed surface craft, coming through Gibraltann~ 
reported to our Consul in Geneva by an informant whorh, 

18 

. b" Fr M JU~t sJ)CDt aoone wee m • :mee, and who goes 80 far M to 
suggest the possibility of a large-scale attack on tho Brit" h 
nuvy in that nrea. Great activity is also reported at p~

8 

telleriot where speed boats and two-man torpedo C<\rricrs n. 
being gathered, possibly for an attack on Moltt1 niter ~~~~ 
stronghold hn.s been sufficiently softened by air uttock ~ 
this c~nnection it _is to be _noted that Malta hill! had f~rt;. 
two nar-ruod wnrmngs durmg the past week, bringing the 
total for the wur to 1218, nod that on Thursday no fewer 
th:tn ,;cventeen a ir attacks were reported for the previous 
twenty-lour hours. 

A Gmnan M Oflt Through Spai•l? 
The capital news from western Europe is thot Franco has 

finally yielded to Gennon pressure and agreed to the pnsssgt 
of Genllt\n t ~ps through Spain, according to the , J>llnish 
Ambn88ador an Vochy. The Caudillo bas insisted however 
th.'1t this move be delayed until after the tcrminn{io~ of th~ 
Hoo oonfcroncc, by reason of t ho resentment it is ox)~cted to 
mouse among the nations of Latin Amoricl\. 

At tho same time there are no outward indications of 1111 
early move in this directi~n, a.nd conditions in southwestern 
~ranee nrc quic.t (two regiments are reported to have left 
F mnce lo~ Russm d_uring the past week). A director of the 
French ~aolways pomts out, however, that a German move 
ontO ~~)..~m.necd not be prcoeded by a concentration along the 
f~nt•cr, smce the capacity of the French roilwnys is nine 
tun~ thnt of the Spanish railways lying opposite the occupied 
portaon of the Pyrencon frontier. This of coun!C takes no 
:1ccoun~ of the probnbility that Gennnn forCC!I would be 
moved ontO Spain in large measure by truck. 
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Anti-CofloborntionUin in Franu 
As u concomitAnt of current CenllAll difficulties, onti­

colluborationist sentiment in official French circles is reported 
tO have grown notably. It is no longer Petnio alone who is 
mentioned. Tho conservative Bouthillier, Finance Minister 
with Banque Worms connections, is said to regard collabora­
tion us n dead issue, !In opinion shared by numerous of his 
rriends. Even ·Pucheu is hesitating, although lonth to ndmit 
l.W earlier error. And D!lrlan is said to feel sure that the 
Allies will now win. 

Vichy is reported ns calm but expectin~t further Nazi 
demands before long. Tho Germans are said to be furious 
with Petnin for his Now Year's Day speech. General 
Delnttrc de TtiSSigny has been ousted as commander of the 
French forces in 1'unis-a reword for his indeJ>CDdence, it is 
said. But such a concession to the Germans and tbe French 
coUaborotionists would scaroely accord with tbe above 
stories of the growth of resistance to the Nazis. At best the 
French scene continues to bo confused. 

A11ti-Coluoboraticmi8m in Spain 
Spain, too, luiS anti-collaborationists. General Orgaz is 

reported to be tt1ki11g n more and more independent line in 
Spanish Moroccan affairs, and is declared to be moved solely 
by the interests of Spain, untrammeled by Axis ties. The 
General wus recently described M ambitious to succeed 
Franco, nnd us placing his own supporters in high udmiJtis­
trative posts. Tho retirement of Suiier, which is reported to 
be imminent, would probably strengthen the position of 
Orgaz. 

General Orgnz represents in Spain the conservative, 
Catholic, nnd military tradition, as contrasted to the new 
fascist trend of the :falangists, just as Petain represents much 
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the I!MIC tradition in France, in opposition to men f 
stamp of Pucheu. This traditionalist background · 

0 
the 

bly not unconnected with the resistance of Orgaz an~ ~~~­
to collaboration with the Axis. l.alll 

Growing Difficulties of the Pinns 
T ho yositi~n of the Finns is. becoming increasingly llllinful. 

The chfficultles of the food s1tuation are illustrated b th 
re.port tl.mt, with a promise of butter from German: th c 
f'ums w1LI presently increase their !at ration from ro~ghl c 
one und a half to three ounces a week which will ,·. ;. sa'dy 

k 
• • ' , "~ It 

ma e •t JUS.t over one-quarter of the German ration. With 
the ~~rly .wmtcr and the shortage of labor resulting from lhe 
rnobilizat•on, only half of th.e vit.al ~utumn plowing was 
C?mplct~. Amon!! the labormg class m the cities, a serious 
t1de of. d1scont.cnt IS reportcd. Progressive demobilization is 
retunung sol~iers to civil life, and the Finns as a whole are 
only t~ obv1~usly war-weary and anxious to enjoy again the 
lcl!scr d •fficull•cs of peace. 

As to official Finnish int.entions, a straw in the wind is 
offered by t.he •·cport from our Minister in Stockholm that an 
ugrec~ncnt h~ bc~n reacl~ed by the Anglo-Saxon col'l'espond· 
cnts m the Swed1sh eap•tal that, in the matter of Finnish 
peace .reelers, they will eschew all rumors and communicate 
lu th01r PllllCTS only official announcements. 

Japanue Propaganda;,. Latill America 
Unl.ike Nui propag;mda, that of the Japanese in Latin 

~mcncn hns on the whole been limited a d · IT tual rd· 
111 

w . ffi . n me ec , aeco 

1 
~ •111 o 1~Hll sur\'ey. With the exception of Mexico, 

~ •ere are l~rnchcally no Japanese in the Caribbean countries, 
.md orgamzcd pro1mganda is negligible. In Mexico and the 

10 

1 

1 

west-oo&St countries of South America practically aU propa· 
gsnda is disseminated by Japanese residents in conversation. 
It is not considered a problem in Mexico and Chile, but sub­
stantial numbers of intelligent Japanese in Ecuador and Peru 
make verbal propaganda there a more serious matter. In 
Uruguay, Bolivia, 11nd Paraguay, Japanese propaganda is 
virtually non-existent. 

It is in Argentina that the propaganda of the Japanese 
appears to have been most active. There they have several 
means of dissemination at Japanese disposal: broadcasts, free 

01ttertuinments and pamphlets, a tourist bureau, a monthly 
in Spanish, and three newspapers in which they have occa­
sional sections in Spanish at their disposal. 

Ltllin America !Wulf w the Pruident'3 MeMilge 
The Latin American reaction to the President's annual 

message was generally favorable. Newspapers in most of the 
countries printed the speech in full or in large excerpts. The 
public reaction nppears to have been very favorable in the 
northern countries, becoming enthusiastic in the vicinity of 
IJ1e Cllllal. ln genom\, it appears that both interest and 
newspaper headlines dwindled somewhat towards the south. 
Ecuador and Peru were distracted by the boundary dispute, 
Chile by t\ presidential election. Argentina is enjoying a state 
of siege, Paraguay forbids press comment on intern~~tional 
affairs, Bolivia is proverbially lethargic. Brazil and Uruguay 
reacted very favorably. 

Receiving favorable comment were the President's frank­
ness in adversity, hill confidence, his stand for the Church and 
for world liberty, and above all the awesome production 
figures. From Mexico, our own Ambassador bailed the 
speech as perhaps the most powerful piece of propaganda yet 
seen in that country. 

11 

• 1 •O"ftn•"-•' ,.,,..,,. • .,,.c:t •••t 
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G-2/2667- 220s r:o. 601 v..r.o., r .. o. 11:00 A.~ •• JanUAry 15, 1942 

SIT11Ari 011 Riii'ORT 

I. Pacific Theater. 

Philippines: Two determined enemy ~ttacka in force , aocom· 
panied by artil l ery and aircr aft . were repul oed with heavy Jap.neae 
loaaes . Our losses were light. Corregidor was raided by nine heavy 
bomber s , two of which were shot down . Oama~e reaulti.ng f'rom this raid 
waa alight and casualti es few. Hawaiis No further reports of hostile 
activity. J~alaya: The gr ound altuati oD 11 unchanged. The preu re­
porta t hat Japanese planes have intensified thei r ottacks over lower 
·.alaya . N. :i. I. : There have been no furthor reports on the Japanese 
Iandi n&• rnthe Celebes and at Tarakan. According to the press , the 
J3ps.r.e so ha.ve nade f'urthar bo.-~bint; attacks near .\C.boina . .:eat Coast: 
~o further reports of activity have been received . 

I I . 34stern Theater. 

N;htin& continues on the northern :tnd central !'ronta . ~ere 

i a no chAn&e in the ; eneral situation. The Juaaicn& cldla the capture 
or :.eciyn {40 miles northwest or ;:alUf;ll) , 

III. .. estorn Theater . 

The press reports th"'t tho n .. h f . m.1.de raids last niG,ht on 
HW!lburg o.nd on other objectives in Gor:ntmy und in the occupied countries. 
ho results wote announced. 

IV. :iddle <;;;astern Theater. 

Gr ound: Situation unchanged. 

Air: AXis has increaaed aerial pressure on .!alta. 

a:::sTnicr:o 
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TREASURY DEPARTMENT 
Wash t ngton 
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FOR RELEASE, MORNING NEWSPAPERS, 
Frtday, January 16 , 1942 . 

The Secretary of the Treasury, by this public notice, invites 

tenders for el50,000, 000, or the r eabouts, Of 91-day Tr easury bi lls, 

to be issued on a discount basis under competitive bi dding . The 

bllla of this serles wlll be dated January 21, 1942, and will 

mature April 22, 1942, when the face amount will be payable without 

l nterest . They will be lsoued in bearer form only, a nd ln denomi ­

nations of $1, )?0, $5, 000, SlO,OOO, $100,000, $500,000, and 

$1,011,001 (maturity value). 

Tenders wlll be r eceived a t Federal Reserve Ba nks and 
Branches up to tr.e closing hour, two o ' clock p.m. , Eastern Stan­
dard tlme, hond11y, January 19, 1942. Tenders wlll not be rece i ved 
at the Treasury Depart~en~, Washington . 3ach tender must be for 
an even multiple of $1,000, and the price offered must be expressed 
on the basis of 100, with not more than three decimals, e. g . , 
99.925. Fractions may not be us ed . I t is urged that t enders be 
made on the printed ~orms and forwarded in the specia l envelopes 
wt.ich will be supplied by Federal Reserve Banks or Bran~hes on 
application therefor . 

Tenders wlll be r ecelved without deposit from incorporated 
banks and trust companies and f r om respons i ble and r ecognized 
dealers in investment securities . Tenders from others must be 
accompanied by pay'llen t of 10 percent of the face amour.t of T1·easury 
tll!s applied for, ur.less tr.e tenders are accompanied by an express 
gua~ar.ty o~ pay=cr.t by an lr.corporated bank or trust company. 

Immediately after t he closing hour, tenders will be opened at 
the Federal nrsl'rvc Banks and Branches, following which pubac 
announcement will be made by the Secretary of the Treasury of the 
a=our.t ana price range or accepted bids. Those submittin~ tenders 
~t:l be advised or t he acceptance or reJection thereof. •he 
Secretary cf the Treasury expressly r eserves the right to accept 
or reJect ar.y or all tenders, in who!e or in part, and his actio~ 
lr. a~y such respect stall be final . Payment of accepted tenders 
&~ the prices offered must be =ade or completed at the Federal 
R~aerve Bank ln cash or other i=ediately available ~unds on 
January 2!, 1942. 
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The income derived from Treasury billl, whether intereet or 
gain trom the aale or other d1epoeition ot the billa, shall not 
have any exe~ption, as such, and loll trom the sale or other die­
position of Treasury billa shall not have any special treatment, 
as such, under Federal tax Acta now or hereafter enacted. The 
bills shall be subject to estate, inheritance, gift, or other 
excise taxes, whether Federal or State, but shall be exempt trom 
all taxation now or hereafter imposed on the pri ncipal or intereet 
thereof by any State, or any ot the poseeeeione ~r the United 
States, or by any local taxing authority. For purposes of taxation 
the amount or discount at which Treasury billa are originally sold 
by the United States ahall be considered to be interest. Under 
Sections 42 and 117 (a) (1) ot the Internal Revenue Code, as amende 
by Section 115 ot the Revenue Act or 1941, trs amount or discount 
at which billa issued hereunder are eold ahall not be considered to 
accrue until auch bills lhall be aold, redeemed or_ otherwise die­
posed of, and euch billa are excluded trom consideration ae capital 
assets. Accordingly, the owner or Treasury billa (other than lite 
insurance companies) issued hereunder need include in hla income tax return only the dit:erence between the price paid tor such 
bill I, whether on original leaue or on aubeequent purc.haae, and the 
amount actually received either upon sale or redemption at maturity 
during the taxable year tor which the return 1s made, as ordinary 
gain or loas. 

Treasury Department Circular No, 41S, as amended, and this 
notice prescribe the terms of the Treasury billa and govern the 
conditione ot their issue. Copies or the circular may be obtained 
from any Federal Reserve Bank or Branch. 

-oOo-
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J anll&ry 16' 1942 
IIEIIOIWIDUII 
for thg Secretarrt s Piarxs 

Secretary llorgenthau t&laphoned from Plorida t hie 110ming t o suggest 
t hat we prepare three or tour radio prograru daeijp'led opacial.lJ" tor toraicn­
bom groupe in this count ry. He would like a group ot Cuch retugeea to do 
one or theae prograu, Polloh retlljteea anot her, Jugoalan another, and aka 
t...,_t.'ltrda ot each or t hese progro.u in the language ot the respectiTa 
countr i u . The progr81118 would b<l addressed by t he retugoea to their people 
in t his coW~try, telling t h8111 what ia happ«Ung to their JOOthara or broth ere 
or friends in their old homeland. The ""'sa~ would b<l that " 11111st aet 
these peopl e tree, and we can do it by bUTinl Da!anae Bonde. The Secretary 
8\18lleoted that llioo Hallle f'lanapn, Dean ot Women, Smith College, lllight b<1 
uaa! ul in helping us prepare these programs . 

I said t hat I lik~tha idea it we could have transcriptions rather 
than network prograos. The recorded progra:u could be played in cities where 
there ere l arge toraign-bom groupe, ouch as Buff alo or Pittsburgh, whereao 
they would b<l wasted 1! they wore produced over t he networks. The Secretary 
agreed COQPletel;T, and instructed me to proceed with the idea. 

P. K. Jr. 

-

. I 
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.J6111Aal")' 16, 1942 

0101\r Archie: 

tn Secretary .lloreent h•u' • aboenca rrM 'laslllnjlt.on 
I ... writ in,; to tht.nk you ror yo •r letter• or J •nUAry 14th 
•ddreesed to hio. 

I know that the SecNta ry will be II'Uch lntar;uted ln 
tlte new procedUN d~ w1th the P'~blicatlon of ln for:utioo 
on procuraent eontnota. I ha ... al""a<t;r t old h1:3 oo-.. thlng 
or it, and I hope t o dbCIAI O it wit.h hi.Ja ln .,.,,.. <let&.il .. rt.er 
bb ""tlln\ . 

Regarc11ns the olearine of radio t.l.111e, I 1hall t ell our 
informAtion officers •bout tho n"" arr~~ngoont, . .,d I !mow 
thot they will be h •PP¥ t o coooer&to w1th ltr . Lewil . I &ss\lllle 
that Vr. Lewis will e""""unicate • ith our radio peoplo u 1oon 
an poeaible t o work out the rract le11.l Apulicatton of the ne" 
oolicy ao it moy a ffect the Treaeury • 

.<i ncaraly, 

66 

P'er-Jln .n1 K\bn, J r. 
A.,ht Mt to the See ret..•r-J . 

ur. Archlbucl :UeLatsh, 
Director, O! ! ice or f acto and Figura l , 
Ltbr•ry or c~ ... 
ll'uhlngt.on, D. c. 
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WASHINOTON 
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I h~··" t_, Gr y :-ec:etved ~r"t'l :·r. Stc.,hen Errly a c"t::.!u.nic~ t.ton 
rtP tnt• in pe rt AI f 'll:"ll>'S : 

•':"e tt e h"'F C')~e" ''h~n P c ·ntrttl clt.:f1••1nt~ t:"'!.~t v1th1n the 
~vtr~ent -h·~mlC be c:-el'ted t? r lve ,...a lt:.f'nce to G?vern:::tent de""Mrt ­
-:cn\1 rnd nrenclet and t -, the rtd!? tntluetr.,l "' a t•h?le c~:mcerninr 
t:: ·ulrte s -"r l , lnati!!G rl thin the C~ve:-n:ent and recetveC. by t.he 
C~ver~~nt fr~a the b:-?:dCPt tln{ C,Q,Bn111 end llftti~nl ant t ? 
!':cnd.!e ccrt:-tn G-w'ern.::ent prorr;ce " n t.he ntt t,..~r·u '*'!thin :he 
::n~ \.C Stt tet. 

"I :.uy te.-.1 y .,u t.here!'"re, br db·ecti?n o!' the Pr end.ent, 
t.hn t. t.ho Mdio Divi&i")n ?~ t.he C!'!'lco of Feet.• t na. !'l p.:ures , hen.ded 
by 'H!:.lr:.~ le•·h, h o.esit:zwted t.'l cn:·:-y OU1. th it w~ r -= U."tt..er y')ur 
IU">ervith>n . 

" h h reQues t ed that )'()U adviae oll c.enoricenta n.nd agenc ies 
o:· the G-:lvcrnnen t. as \o•el l as the nt~ttonnl not• ·"rk, and the C..,::t htee 
?n Je·'tonie In~· ... rcrt i-:.n -:Jf the llc.ti?nfll AU"lcirtlon of llr?ad.c,arters, 
v. t \."lit ett!rn~ent hes ~een £"1V n t ? the Rart l l) Divia lf'JC, c:;.n 

In ccc~r-... nce " it.h th1• c!.irectl"'n t Jol.rve ,l e~ ~ure 'n ira!'"~r:ltnt; 
;'"'U tht\t he te:-v ~cf!B o!' •:r . Levh cn.d t.he :'r ctltties o ~ OP!' will be 
.. v .. lf.:)le !".,r the ')'l"'""'Y.)"'•• ind ica ted.. Ur . L.:vh vill be- harm;~ to 
c!err rc.;~aea:.a !"')r ra;!l? ti. e , ft::d t~ aclvlae vl th re a"lect to rcit? 
.r ... trr.J.~• ah,uld you visb to cc.:l u~·n hto. It 1• eu.rrea ted thP.t. 

, ""~vernt~ent ln~or::uHbn of!"icers oe 1::~·· rt:ed " ! thla ar:-t: . .nte~e.nt end 
,.., ured thf t the services?~ nr . Lc,..il f!'nd n, f!" ore n t thei r 

! ')It 1 in conr.ec~i.,n ¥i:.h sn;t o_ue at l,n re!nt.i nr t ? rover:..::~ent 
r1•1! io n:-orr ,.,mt . , 

A-- vt.~ 
Areh l tvld !!.nclehh , 

Jlree~"~r , Of~let· -,!' Ftlcts ~tnd ¥1{'.:.rca 
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THE LIBRARIAN OF CONGRESS 

WA$HINO'TO)f 

Januarr 14, 1942 

COl/J'IDJI:N! LI.L 

H1 dear Kr. Secrota17: 

A recent co~ication !roo tho Wcr Dopartoent oub­
mittod to the Committee on War Information raioeo the question of 
the deoirability of a uniform policy co•erlng go•ornoent publica­
tion of information bearing ~on tho letting of procurement con­
tracu end oi.J>1lar cattoro. 'i'be Director of Cenoorohip haa indicated 
hlo intoroot 1n the eotablishment of ouch a general pclicr 1n order 
that go• ernoent publication• in thio fiel d may not conflict with tho 
solf-coneorohip which pr oto and radio have so willingly accaptod 
and oo loyally pr acticed. 

I &a therefore sending you herewith a otatoment of the 
llCti~n telcon b7 tho Co1101ttee on Var lnforcatlon QPOn tho propcoal 
subolttod b7 the Var Dopartoent. J'ron t i.., to u .. the Co=ittee on 
liar lnforoatlon •·ill 4oubtleu reach oimllar polley conclusiona coYOr­
ing other problema of thio nature. Departments and agencies will , of 
couree . deton>ine for themaelves the nppli cation of theae general 
policieo to epecific propooed publicotiona . I f, however, an informa­
tion oftlcer 11 in doubt ao t o " particular propoood publ1cat1on, the 
Co""ittoo on Var InfarJr.tion directo m to indicate that &ppl1cat1on 
may bo cade to tho Of f i ce of i'&cto o.nd J'lgnres which wUl under talco, 
at tho roqueat of eDT inforcation ?!!ice, to do tho following thtngo: 

(a ) telte up tho queotion of the propriety of a proposed pub­
lication with any other agency or acenc iea havinc an intereot in the 
oubJect matter ; 

(b) attegpt to de•ioe formo or kinde of publicat ion vhich will 
sat io!y a• nearly ao poooible the needo of t he country tor intor:a­
tion while avoidi ng publicati on of information of Yalue to tho on~: 

(e) eubmit to the Committee on War Information ~uestiono of un­
usual difficulty in which aolutiono by the cethodo provided above 
aopoar to be impoooiblo. 

It la U1111eceasa.7 t.o e.d.d, of couree, that the propoae4 
procedure doea not coQtemplate •clearance• of go••rncent publ1eat1one 

• • 
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\brooch \ho Otflco ot J'ach u4 l'icuroo or thro'G&h tho Com~ittoo 
011 War tator•t1oD. !ho act10D ot tho eo-1\\11 on Yar IDtora­
Uoa 11 taltoa oolo}T to proTide a COIIiOOOa pol1o7, tho 110od of IIIIich 
11 urgiDt}T tolt, ud to ftpp}T tillplo aDd 1Dtorllal p~ce4ureo tor 
vorki"C out poooiblo quootioae •• to tho propriot7 ot public&tioD. 
It io telt b7 tho Coamittee oD War IDtor .. tioD that theoe proce4uroe 
will be •oro ottect1To and •oro uootul it tho7 aro not made publ1o 
but are treated •• conf14ent1al. ~~ enclo.ure 1a, of courae, not 
con!i4011tial but will be rele&oo4 to tho prooo. 

~· 
Archib&l4 llacLoioh 

Chairaan, Co-lttee on Var In!or•tion 

Encloaure 

Tho &norablo Honrr MorgeDthau 
Socro\ar7 ot tho Trea•urr 
Vaohingtoa, D. o. 
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COIJ.ItlTTEE ON IVAR I!lFORIIATION 

Policy with regard to government publication 
of information relating t o t~e letting of pro­
curement contracts end silnlar matters 

?0 

In order that the policy controlling governcent publication or 
inforaation relating to the letting of procurement contracts and siai­
lar utters may be consistent with the policy established by the 01-
rector of Censorship for the advice of press and radio, the ~ttee 
on War Information has adopted the following statement which has been 
approved by th.e department. and agencies represented on the Committee . 

1 . The pol icy considerations which should control in all cases 
of government publicntion of infonnat.ton during the war period are: 

(a) Infor~:~ation helpful to tho enemy should not be !:lAde public . 

(b) Information holpful to our own peoplo should be published 
when publication is possible . 

(e) In case of conflict between thoso two considerations overy 
at tempt ohould be mode to r esolve tho cMfliet not by arbi­
trary action in either direction but by employing ferns of 
publication, or kinds of publication, which will provide 
information helpful t o our own pooplo without pr oviding 
inforontion helpful to our enemies . 

2. The publication of apoeific infort>O.tion r elating to procuro::~ont 
and production cnn bo helpful to the cnoQY 1C tho publication infol'C3 of 
plans for t.'>e c:anufccture or woo pons and other supplie s of ,.,. , tho lo­
cation or plants, tho types and quantities of coteri4ls, the dates of 
eo=plction and silnlar dote. 

Publication of gcnornl infomation or this kind can, ho•tevur , 
bo helpful to our own pooplo in so far :l3 1 t supplies the bnsi s for indo­
pendent criticinm of tho 1ror offor t , nti mulutos production , and, in 
gonornl , inforos tho country nbout the pr ogress or tho producti ve effort 
tho country has boon cnllod upon to make , 

f'urthCI'l:lOrO I publiC" tion or COr tain infOrCI4 tion Of this Jdnd 
is necessary to spoc1Cie sect,ions o~ th~ populAtion, ns , for cmr.!plo, 
sub- contractors, suppliers of labor , e~on corri~rs , public utiliti oa, 
and others ca.ll.cd upon t o cake specific prcpar:.tions fer, or to provide 
specific services in connection with , procurc:Jont nnd production project.:. , 

• 
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), lbtonoe.tion with rognrd to procur-t and produetion should 
thorororo bo providoci by govOnDOnt dopartaonta and acencioe and buroaua 
but aubjoct to the following l11111tot1onat 

(o.) Tbero should be no gppoml publ1oat1on ot apec1t1c 1ntomo.­
tion u to contract o.warde, e1 ta looo.ticma of wnr 1ndwotr1oa 
and adlltor)' inatol.lD.tionaj oatilllo.ted wppllea of atrlltogic 
and oritico.l ~~~ntorio.l• o.vuilo.ble, apocitic prociuction 
achocluloa and dotoilod procroaa rcporte, Tho open die~ 
ot eontro.ct nwo.rda in public oft1coa ahould bo discontinuoci, 

(b) llbore tho construction ot plo.nta and inatol.lD.tiona, and 
tho plo.cing of largo contracts roquir1ng e.ddit1ono.l labor 
forces, oro of such nature ao to boc..o kno1111 in the 
loenlltioa where tho work ia dono , 1ntorant1on or o. non­
detoiloci ehnractor m:r bo publiaboci by loco.l nowapcpora and 
abould bo rolOa.ae<l by govcn-n.cnt dopo.rboonta to intoreatod 
llaolbora of Congress tar loeo.l uao . Dotoila na to kind, 
quantitica or dollvory dnto of nrwuoonta or lllUilitiona or 
inatol.lD.tiona should not bo given, (Tho Director of Ccnaor­
ahip boa ndviaod press and wire aoniooa that nation-wide 
rOWldupe ot such loenll;y roloo.aod proeuromont dnto my give 
aatorial aid to tho anomy, but that loeo.l publlco.t1on of 
tho kind boro doaoribod ia pormiaaiblo, ) 

(c) Suoh intormo.tion regarding tho lotting of oontro.cta, tho 
construction of fo.otoriea o.nd co.ntonmonta and tho liko, o.a 
~ bo nocoasnr;y t o tho proper functioning of suppliers or 
labor, matorinla, fnc1llt1oa, and othor aorvicoa should bo 
turniahcd, for their official uao, to tho o.pproprinto re­
gional offices of tho United Stotoa &:rplo;ytoont Services, 
l.:rf:r:1 proeurenont, OPU, and othor doaigMtod agonei oa, Such 
offices should, howovor, bo co.ut1onoci agoinat releuoa or 
procurCDOnt 1ntart111tion to othora tho.n those duly 1dontit1od 
na having o. bono. tide intoroat o.nd llhon such 1ntomo.tio.n 
ia ao rsloaaod to rospo.naiblo pcrao.na they should bo caution­
ed agoinat ita publlco.tion. 

(d) To provide oasontio.l public 1ntoma.ticn ca to tho progroaa 
ot tho production oftOl't o.a o. -.rholo , tho Office of Facta 
o.nd Figuroa , working with tho odvico and osaiatonco of tho 
Buroo.u or Sto.tistica o.nd Roaonrch of OPII, tho Division of 
Sto.tiatioo.l Stondnrda of tho Buroo.u or tho Budget, end other 
doaigno.tod o.gonc1oa, which should continuo to rocoivo on o. 

• 
Regraded Unclassified



. . 

- 3 -

oontidontial bcaia ill intomotion OJXl cbtc rogordins pr-o­
OIJZ'(GOIIt and produotioa, will 4niao fonu ot pabliootion 
wlllch, vithc:N.t r oloc.einl intonac.tioo ot illportcDoa t4 tbo 
ODOI:IT, would ono.hle tho oountey Aa " 'llllolo t-o IIDow t't>ca 
tit.lo to ti.tlo whether or not 1 t bold DOt tho roquiroeonte of 
tho pr-oduction procre= 1 tocothor w1 th othor foru ot )Nb­
liontion •mich would ono.ble po.rticulor loODlitioa, and 
fnctorioa, eto , to 1111oorto.in lilhothor thor brul oot or fnilod 
to ooet or bold IIU!'pQaood thoir quotes of pr-oduction. Do­
foro rolonao thoeo forme of "Production Comauniquee• obould 
bo cloorod through D. subcoa:li ttoo of tho Con:dttco on ll!ll' 
lntorcntian, cocpoeod of rOpl'osontcti'roa of the ll!ll' Dopo.rt­
aont, tho IID.V)' Dopo.rtDOnt, and tho ottico of FD.cta and 
Figures. 

ill depo.rtconte, cgcaoios, oftioiD.le OJX1 ocpl.OJOO& of tho 
D.diW>iatmti'ro branch of tho g<>'t'<lt'mMlnt D.rO roquoatod to cooporllto in 
C!ll'J')'1nc CN.t tho e.bo..e policies, It ia bopod thct aonbora of tho 
lopelD.tiYO OJXl judicial. branchos will ulao D.dopt aiDUD.r principloa 
in order to proYont wluo.blo int=tion trca roaching the oi>OQ)'. 
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To Archibald MacL~ish 

From Alan Barth 

Contradic tion 

73 
For your information 

January 16, 1942 

EDITORIAL OPI'NION 
ON 1'HE WAR: 
PREPARING TO FIGHT 

The press reveals an interesting contrast these days 

lett.een its ne•,,s pages and its editorial pages. Editors are 

tusily warning r eaders to beware of headline TIT' iters, 

Tho commentators, suddenly, have become propaganda­

conscious, The Scripps- Howard papers head an editorial 

"Don't Underrate The Enemy," and pr aise t he counsel recently 

offer·cd by Donald Nelson, Senator Connally and Secretary Knox 

to d iscount stor ies of German losses. Anne O' Hare McCormick, 

l : 'i't.e !<ew York Times, remarks: "Regardless of the truth or 

;zJ.lsehood of reports of trouble in Germany, it cannot be 

repeated too of t.en that t hey shoulC. be received with the 

ubos t caution ." Many other newspaper·s echo this theme, urg­

ing the public to be on guard against overconfidence or the 

~xpec lation of an easy victory. 
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But the cable editors apparently do not read these inside 

pages . They continue to treat each successful American bomb­

ing raid as an important victory, They are now giving increased 

prominence to t he news of Russian advances on t he eastern front, 

and they go r ight on brightening the news columns with the dubi­

ous tales of diminished German morale, 

The editorial wr iters themselves, moreover, exhibit a tend­

ency to recite the resources of the United States as reassuring 

evidence thnt the Axis is inexorably doomed. They marshal 

President Roosevelt 's figures of-planes and tanks and ships to 

be produced in 1943 to prove conclusively on paper that the 

United Nations a1•e invincible . Confidence , despi te the setbacks 

in the F'ar East, is at a high level; it may be on the l:orderline 

of complacency. 

Get ting ~ To Business 

The appointment of Donald Nelson to a post commonly refer red 

to in headlines es "War Production Czar" answered a demand ex­

pressed by newspapers in every section of the country. Concen­

tr·at lon of authority has been generally regarded as a prerequisite 

to meeting the production quotas set by the Pr esident in his 

message on the state of the Union. 
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While a Tari etr of candidates, including Wendell Willki e, 

had been advocated bf different newspapers, the press united 

in endorsement of the President's action. Perhaps the moat 

lyrical note of appreciation was sounded br New York' s PK. 

'~ith a stroke of his pen," observed Ralph Ingersoll, 

"President Roosevelt wrote off from the Nazi balance sheet 

whole industries in Europe . No bombing mission from England 

was ever as destructive to Bitler ' s ambition to out-produce us." 

The Nelson appointment, together with the creation of a War 

Labor Board, restrictions on the sale of tires and automobiles 

and Mr. Roosevelt ' s firm attitude on farm prices, has greatlr 

bolstered the editorial hope that the Administration is prepar­

ing to get down to the business of waging war in earnest. 

Establishment of the War Labor Board also answered a wide­

spread edi torial demand; although there was · some carping at t he 

failure to eliminate the closed shop issue from its deliberations, 

co~ntatora in general expr~ssed satisfaction with its functions 

and its personnel. Increased and stiffened rationing is advocated 

by a considerable number of newspapers; some of them, indeed, have 

taken to extolling the virtues of t he simple life to be induced by 

cuts in civil ian consumption, According to The Chicago Times, 

"It' s going to be good for us, " MOst of the press wants the 
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Government to take a tough attitude on rationing and prices, 

Judging f rom a recent Gallup poll, the public feels the same 

way; 78 percent answered "yes" to the question, "In time of 

war, should the Government have the right to tell factor1 

owners and busi nessmen what products they can meke and what 

prices they ean charge?" 

This insistence on mobilizing our domestic ~esouroes 

appears to reflect a deep- seated and eenuine editorial convic-

tion that assembly lines are now America's front lines in the 

war. The conviction embraces an awareness of the war's planetary 

scope. It finds expression also in an angry impatience wi t h the 

Government ' s failure to build up adequate stock piles of strate­

gic materials and with industry' s failure to convert its fac ili ties 

more rapidly into war production. 

The concept of the Uni ted States as "the aTsenal of democracy" 

seems to be in the process of translation from theory to reality. 

The press is now preparing for a long war, a hard war and a world 

war. 

Revival 

A guidepost as t o the form i n which isolationism may be 

reborn, in marked contrast to the global thinking of most commen­

tators, is to be found in an editorial by the New York Daily News 

Syndicate. Declaring that loss of the Philippines appears to be 
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"only a question of time" and suggesting that Singapore is likely 

to fall to the Japanese as well, the Dutch East Indies following 

as a matter of course, Tba News urges that American strength be 

concentrated on Hawaii. "If we don't hold Hawaii," this gloomf 

prophecy continues, "one guess is as good as another what will 

happen to us . Ou.r guess is that Jap qomber raids or battleship 

raids or both will take to harrying our West Coast shortly after 

Hawaii goes down, and that we will then be on a bad spot indeed. 

, • • The defense of Hawaii -- i.mplacable, last-ditch defense 

kept supplied remorselessly from the mainland -- is, we believe, 

war job No. 1 for the American people . " 

This sort of concentration on our narrow parochial defenses 

appears to be emerging as the new isolationist "line", 
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TREASURY DEPARTMENT 

INTER OFFlCE COMMU NICATION 

ouE January 113 , 1342 

To Ferdinand Kuhn , Jr . 

'"o" .roser J, lielia 

EIJITORIIIL C01fi.iEN'J' 
ON ":AX l'RO!iLE!!S : 
BAT"'LE LI;IES FORI.; 

d torial ciscussion of v:artime tnxcs cc:-~tcrs on the nP~c! !'or 

~ -••t•~• t~nt will qn:ckly rnise an unproceccnterl nnount o!' rev•nue 

,~c at th same tine act fs a brake on inflntion. rost P.ditoriel 

r.r : tert insist that tl"ese h,o goals Mllst suborc!~note "abi lity to 

ra, " ar the basic principle of the new prograor. , nne accordingly 

strongly fnvor a seneral sales tox . They arr,ue in a ll seriousness 

tt.at a Mles tax is the only r en:ninin;:nn ,jor source of reve :-~ue, 

tl'lce incol"e taxes 11nd excise levies bnvo just about r esc! ec tl.e 

·~:~t of ci~inishing returns . 

<ven l!beral ner.srsrer s like the ::cw Yor k "ort enc! C~ica.:o 

~t n !lr~ v. illin:- t o accept a snles tnx i .r nccesser;; . But tl.ese 

~··:.q a pert mak~ n point ignorcc by the nA jority of the pre~s -­

' 's ' don: v:i t h ceflsttionery, "sprP.ad- the-bur<!en" b\x•s, ornstic 

f~e ! r 1"\l~ t be t ~ l:Pll to l'flC!l.ptU I'P l':nr rr<' f' ts • 

L•sein: labor publication5 , with ll e llXCP.ptioJ: of th.e Rnilrond 

: re t! erl oocs • or~an , hwe not a~ ··et con:1ent•c erlitorially on the 
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impending t&x program, &!though theJ are traditional and Tigoroue 

opponents of withholding taxes and salea taxea. The7 give promi­

nonl dlaplaJ in both their newe and editorial columns to disclosures 

of large war profits. 

Deflation Taxes 

The proponents of a general aalea tax claim that such a levy 

would largely solve the problem of financing the war, ~eting 

perhaps two-thirds of the proposed 7 billion dollar increase in 

the tax bill. Man¥ also maintain that such a measure would be 

rslat ivelJ •painless" and the moat •fair" way of distributing the 

tax burden. The argument that a aales levy is a tax on the poor 

table is met with the rebuttal that the necessities of life 

food, clothing, and medicine -- should be exempted. 

A large number of the same newspapers that suggest a sales 

tax as a deflationar, measure and a quick, steady source of income 

are opposed, however , to either a withholding tax or enforced savings. 

The Philadelphia Inquirer sums up the prevailing sentiment in arguing 

tor a sales leyY and against a withholding tax: "The comprehensive 

sales tax possesses many advantages both for the government and the 

taxpayers . It brings in the money and it distributes the tax load 

in the fairest manner possible. A government check-off or with­

holding tax at the source makes no allowance for the individual's 
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apecill circuaatanc••· It take• 1t1ad7 toll ln the , ... a.ount 

each week or month from his Wlges •• •• But if a considerable part 

of his contribution is to be made in aale1 taxes, he can adjust hl1 

spendine." 

A recent Gallup poll indicates that the man on the street is 

still far from advocating a sales tax aa wholeheartedly aa his 

editors and publishers. According to this BUrTey, 47 percent of 

the people favo r a sales tax, 46 percent disapprove, and 7 percent 

are undecided. Last JanuarJ, the ecore wee 42 percent for, 49 

percent again.at, and 9 percent with no opinion. 

Progressive Taxes 

Moat ot the conserTative press fears that to increase private 

or corporate inco~ taxes would kill the goose that lays the golden 

eggs and would lead to economic and aocial disruption. It is main­

tained that the middle class already is supporting a disproportionAte 

share of the tax load; to add to corporate taxes might so "stifle" 

the profit motive and private enterprise that production would suffer. 

"Way not the government in ita eagerness to tax corporate 

business -- which is tantamount to reducing the wages of management 

and capital -- risk the danger or destroying the zest for industrial 

expansion ••• ?" asks the Boston Herald, while the Chicago News argues: 

"The social convulsions Europe underwent after the last war were 

striking evidence of the unwisdo• of piling an unbearable burden in 

taxes and inflation on the middle classes ••• • • 
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Opposed to the aeat,...at espreaae4 117 these two -•f*pera 

and the conaervetive preaa aa a whole, the liberal preaa inaiata 

that personal and corpol'lte iDeo. taxes maat be dl'latioe.llJ 

increased. The Chicago Sun pl.'"::t:;,:::: t~!lf all peno111l ino01111 

abovo a minimum ~unt neceeeal'1 tor the eaeentiale of life should 

be taken by taxation, and the New York Poet etatee: •Exceee 

proflte will have to be lifted; we cen hardl7 continue e rate 

tbat rune about halt that ot England' •···· Tboee who oppose a 

fair increase in exceee profits taxee .uet aak theaaelvee whether 

they are defending the profit •1etea or defending temporal'1 protita.• 
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TREASURY DEPARTMENT 

I NT ER.OFFICE COMMUNICATION 

D ATO: JAN 1 6 1942 
Secretary ~.'orgenthau 

E. H. Foley, Jr . 

Re : Final Report on status of the Treasury 
Department ' s Legislative Program at 
the End of firs t session of 77th Congress . 

I attach herewit~ in t abulr. r form a final report on the 

status of Treasury-sponsored legislation at the end of t he fir st 

session of the 77th Congress. This report i s as of the date of 

aC.jow•n.:~ent on January 2, 1942. Though some extreiJely i:nportant 

Treasury legislation was enacted during the past session, the 

total number of our bills enacted was not quite as large as the 

to tal enacted during some of the sessions of Congress since the 

eatablishment of the Legislative Section in the summer of 1934, 

~r.d the centralization in it (with some exceptions) of Treasury 

l!eislative activities . This is at t r ibutable to the fact that 

ooth Houses of Congress and the committees thereof have concen­

trated on national defense and war legislation duri ng the past 

session, and have for the most part been disinclined to consider 

desi rable but non-essential legislation not directly related 

to the defense or war program. With the recent active entrance 

of the United States into the war this Congressional attitude 
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r~ill , I believe, be even more pronounced duri~ the new session. 

The following summary shows the record of this office : 

Number of Treasury 
Number of Treasury-sponsored 
bills activel y pending at 

sponsored billa the end of Congress which 
Session Year enacted failed of enactment . 

1941 20 22 

1940 23 8 

1939 27 4 

1938 13 ll 

1937 22 10 

1936 21 8 

1935 19 12 

Notable 8J110ng the important Treasury legislation enacted dur­

inc th e last session was the Public Debt Act of 194!, increasing 

the deb t limit of the United States to $65, 000,000,000, providi~ 

for t he federal taxation of future i ssues of obligations to the 

United States and its instrumentalities, and providing for the 

issue and sale of United States Defense Savings bonds and stamps . 

The Congress at our recommendation a gain extended (till 1943) 

the time v:lthin which the powers relating to the stabilization fund 

and alteration of t he weight of the dollnr may be exercised. 
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AD i.lqlortaat, but little publlol..a, 'rreUlii'J bill nutea 

illto l• ne the ou authoriliug tlw !reuurer of tlw Unitea Stat .. 

to l&ke eettl ... at with pa,eee of loet or etolen checkl, which . . 
baTe been pai4 oa forge4 eD4oree .. nta, in adTaDce of reclalatioa. 

This leghlation relined the inequitable condition arhiDg when 

the pa7ee or a epeoial endorsee of a check drawn on the Treasurer 

of the United States, which haa been iaproperl7 negotiated through 

no fault of tlw pa7ee or apecial endor•ee and paid upon a forgerr 

ot hia endor11•nt, h deprind of the uount due hU until euch 

indeteraiaate iuture tiM as reconr7 !we been effected froa tb. 

forger or of the bank or of the part7 ouhiug the oheok b7 11ttiug 

up a aall rnolTiug fund of $50,000 out of which par-ent •1 be 

made in adTance of reclamation. 

Due to the m tion 1 a increasing demand for minor co iu, 

Tre&BUJ'1 legialation was enacted to increase from $600,000 to 

$1,000,000 t» ao-called ainor ooiuge ... al tuna, a rnolTiDg 

tuDd which 11 anilable for the purchase of metal (nickel, coppero, 

tin, and sino), ae n11ded, foro the manufacture of ainor ooina 

ot the United Statea. 

Ou of the 1110st important billa en_aoted during this aeaaion 

ia the Lease-Lend Bill on xaroh 11, 1941. ilthough in a literal 

sense this 11 not a Treasur7 sponsored bill, this office preparea 

the original draft of the bill, cowaittee reports thereon for 
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the Senate Committee on Foreign Relations and the House Committee 

on Fo reign Affairs , numerous short speeches and several lengthy 

speeches which were made in support thereof, and memor anda on many 

questions of law involved. 

Another major bill enacted was the War Powers Bill of 

Decembe r 16, 1941, which conferred upon the President authority 

to put the Government of the United States on an immediate war 

foolinJ:; . 1'his office participated actively in the drafting and 

h•nd1in~ of this bill . Of particular importance to the Treasury 

is that part of it which deals with the Trading with the Enemy 

Act , under 11hich the existing system of foreign proper ty control 

(collli.lonly knovm as f r eezing control) is based. There was added to 

the existing freezine; contr ol , in substance , the powers contained 

in the Tradii!J; vlith the Enemy Act with respect to alien property, 

extendinr- those poVIers , anci adding a flexi bility of control, which 

ex:·erience under the original act and the recent experience under 

freez in,. control have demonstrated to be advisable . This office 

• resented and explained the bill to the House Judiciar y Committee, 

did n l:llljor part of the r:or k on both the House and Senate Committee 

re~orts , and assisted the Chairmen and members of the Judic i ary 

Co·nmit tees in the debates on the floor . 
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Although the legislation relating to foreign accounts in 

Federal Reserve Banks and insured banka waa prepared by the 

Board ot Governors ot the Federal Reaerve System, the Legislative 

section did a great deal ot work on the aubjeot matter. 

Our bill to amend the Strategic and Critical Material• Act 

of June 7, 1939, to provide that the proceeds of anr sales or 

other diapoaitiona of strategic or critical materiala, acquired 

and held by the Procurement Division of the Treasury Department 

under the authority of that act, shall be deposited to t he credit 

of the appropriation made by Congreas for the purpose of acquir­

ing strategic and critical materials under that act and will thua 

be available to the Procurement Division for further purchaaes of 

such materials under the terme of the act inatead of going into 

miscellaneous receipts of the Treasury aa would be the case under 

existing law, was enacted by Congress during this session. 

Although the Coast Guard was tranaferred to the Navy Depart­

ment on Noveaber 1, 1941, a nllllber of illportant Coaat Guard billa 

prepared and sponsored by t.he Treasury Department were enacted. 

These included the bill providing tor the establishment, adminia­

tration, and maintenance of a Coast Guard Auxiliary and a Coast 

Guard Reserve, which bill was enacted after bearings before the 

House Committee on Merchant Marine and Fisheries . Another Coast 
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Guard bill ou.ote4 Uc t.h11 IOIIiOil .... a lU'p ..... Of 

Jliscollanooua .-na.ate ill o:deti.Dg Coaet GuM lao ill the 

interest of olarifioation ..a bettor afeluletratioa. fbi• logie­

lation includoa proTleioner for oxoh&Dc1DC right• of war at Coa1t 

Guard Statione; authorising tho Secrotarr of tho Treaeur, to 

negotiate contracts on behalf of the Coaet Guard with ro1poot to 

vessels and aircraft; clarifJing tho 1tatue of the Coaet Guard 

as a militarr aornco conetituting a part of tho l&D4 ..a naval 

foraea; a11ending o:datlng lua with reepect to financing the 

exponeu of the Cout Guard when operating as a part of the li•TT 

in tiae of war or when the Preeident eo directs; etc. i bill 

was also onaoted authorising the Secretary of the Treaeurr to 

purchase or accept as gifts motorboats, ,achts, and elmilar 

vessels for Coast Guard-use. (It was provided therein, however, 

that should tho Coast Guard operate ae a part of tho Navy, the 

authoritr conferred br.thia act upon the Seoretarr of the Treaeurr 

shall veet in, and be exercised b7, the Secretarr of the BaTT)• 

lt(oreover, three bill• were enacted to veet control of land in the 

Seoretar7 of the Treaeur,, and authorizing the Secretarr to ex­

chango certain landa, for Coast Guard purposee . 

Of the twentr-two Treasury billa atill pending in Congrese, 

seven have paeeed one houee. Sinoe the reoent adjourument aarked 

• 
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the eDd of a , .. lion aDd DDt tho olllll of a CoJICHoa, t1leao wUl 

retain the ... , atatu 1n the next 1111lon which the7 hac\ 

achieTed in thia. 

We a leo, of ooUi'lle, did a grea·~ deal of worlr: on aJil other 

pieces of legialation, notabl7 on T&l'ioua defenae .. aaurea of 

1941; the eo-called !ttorne71 Bill, which amend• exi1ting 1 .. 

to further restrict the GoTernment practice of for.er GoTeru.ent 

attorneys; the 1dainiatratiTe Procedure Billa; the Defenae High­

way Billa; non-esasntial expenditure appropriation billa, eto. 

None of these billa, haweTer, atrlotl7 apealr:lng, could be de­

scribed aa a Treasury bill. 

!aide froa the foregoing, the Le&ialatiTe Section handl,d 

a total of 481 Treasury reports on legislation during the past 

eeaaion. Of thia nuaber, 297 were reports to committees of 

Congreaa, 111 were reports to the Bureau of the Budget on pending 

or propoaed leghlation, aDd 73 were reports to the Bnreau of the 

Budget on enrolled billa to ataist the President 1n determining 

whether or not to approve these bille. 

The LegialatiTe Section transacted legialatiTe buaineaa 

witb the legialatiTe counsel of botb tbe Bouse and Senate, and 

worked witb, and appeared before, TirtuallT all the major and m&nT 

minor ooiUdtteea of both Bouaee of Congreaa, during the first 

session of the 77th Congreaa. In addition, it drafted or aa-
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auch aa billl which uo 1till 1Ja pi'OOUI, IIllo 1dalola han bea 

aub.J.tttd to, but 110t ;rtt oleuol 'IIJ, tU hnn et tU blpt, 

blll• which wore oOIIplotH 1nat 1dalola, t .. .......... n .. tUI>, 

the appropriate aa.!D11tratin offioor1 4ooilol aot to ~t to 

Congreae at th11 tt.e, billa prepared ae a courte17 acooa.o4ation 

to mamber a of Congre111 eto. Tho Legi1lat iTe Section al 10 

opposed legi•lation ob jectionabl e to the Treaeur7 Depart.ent ODd 

drafted, or participated in drafting, a oon•i4orable uu.her of 

ExeoutiTe Ordor• ODd Procl ... tlon•. In a441tion, thi1 Section 

aid a l erge aount of re11uch work on loghlatiTe ana other 

problema of interest to the Depart•nt, and general17 endonortd 

to keep the TU'iOUI bureane ana branohoa of tho Depart.ent adTiaod 

about all phase• of legi•latiTo .. ttare in which the7 .. re 

interested. 

The National Defen1e Prograa during the fir1t ••••ion of 

thia Congre11 ana the accel erated logi1latiTe actiTit7 in con­

nection t herewith re1ultod in a con~iderable iDDreaee in tho 

LeglalatiTe Seotion'• work in order to keep the .anr intore1tod 

Treaeurr offioee adT110d about the progreea of, and other .. t­

ter a of interest t o ~ in ooDDtotion with, dofon~~ log1•lat1on. 
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1. II.R. 2959 
Public Dobt Ltc ialation 

2. S, 187 (B,ll., 562) 
Co&at Ol&ari Azazlliar7 aa4 
.... rft 

3· ll. ll. 1776 
LtliA-Lt&ae .loc t 

'fi!USlllll SPOIISOlGD BILLS l!UCTl:l) WlllliG 
'lllll :!'IIIS'l' S"I:SSIOll 07 'I'D 77th COliGmlSS (1~1) 

PUIILIC OR 
BB"' !P'>'''"lOlf N'!'ROV!:p Plli'fm !!1Vf'JB 

IDcreaoea the 4ebt Uait of t he United hb. 19,1~1 Public llo. 7 
Stat .. , prod4ea for h4eral taxation 
of tll.ture i .. u .. of the United Statea 
an4 ita inetru.antalitiea, aa4 .. tboriaea 
Dofeue SaYinct Jon4e and Stupe. 

ProYi4et for tbt eatabliU.nt, .uw... hb. 19,1~11 Jllblio llo, I 
tration, ad •illta-• of a Coaat 0...1'4 
Jwtiliar7 aa4 a Coaat Ol&ari 118eene • 

llopowera the l'J'Mi4ent , II.Otwitbatan41nc llueh 11.19'n 
11117 other 1M, wlwl tba Pret14eat 48•• 1t 
1a tba iahJ'Itt of 11at1onal 4tfeaae, to 
.. tboriae tbt baa4e of 11117 Gon..-llt 4a-
partMnt OJ' &COJIC7 (1) to -n.oture OJ' 
prOCUI't &Ill 4efeue articlea, whioh &J'I d ... 
f1Dtd thertill, for 11117 ooUiltJ'7 wboae 4efenae 
ba 4eeaa Yital to oun; (2) to aell, tl'&lllfer 
title to, ezobaace, l ... e, l ead , or otharwiae 
41apoae of .. ch 4tfenae articlea to ...Ch COYI..,.. 
.. ate (with llaitatioaa) ; (J) to Wlltfit, io-
.,.ct. repair, etc., the daten•• article o~ 
11117 ution wlloa n aid 1WI.er the .loct; (II) to 
co aloate ~ 4tfenae intonoation to or for 
the benefit of tboae ~~atiou; &Dd (5) to :r.-
l ... a tor azport 11117 4efenae article diopoaed 
of uder the .loct to 11117 n.oh COTIJ'Il&Ont. 
Authoriau tba Secntariea of 'far an4 ll'aY)' to 
acquire araa, .-..ition, an4 t.pl-enta of war 
prodnoed ia n.oh COIIUltriea lllleUY~r the Preal6ellt 
a. ... ""'h aoquloitioa aeceai&J'7 to tba atlo-.1 
4tf.,..e, Aut hori.aee aec .. I&J'T approprtat iou, 

hblio ... 11 
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4 . ~. 390 (li.ii. 4216)• 
Fore ign ace-:unte in 
Federal ReleM"e Ba.Dka 
and iDBured banka 

5· B.R. 4239 (S . 960) 
Co=peoaoticg t axea 
truat fund 

6. s. 994 
Strateg ic and c r i t i­
co.l IIIBt erialo 

1. S. J . Reo. 74 
(B . J . Res. 184} 
!'ic.ohh Debt 

ilec.>latea the bal>dlin& of !orelgD SC:CO\ll>h Apr il 7 , 1sli! 
t.a Federal Reaene !)::lnke and insu.red bc.n~a . 

Carrleo to the aul'J'lu• fund of the Treaoury l!a;r 9, 1')41 
certain t ruat fUndo derived f ro= compeoaat-
1og tBXea collected uruler t he Act of lo!ay 12, 
1933• 4S Sta t . 4o, upon certain artic lea 
coming 1oto the United State s 

Providea for the ret~buraemeot of appropr1&- Nay ?.8,1')41 
t ion• in eaeea where aal os or t ransfers ot 
etrategic or c ritica l mater i al • would reault 
fro~ actl~n b7 t he Pre•ident, purauant to the 
t.ct ot Ju.ne 7, 1939, 53 Sta t . Sl2, tbo.Jt maldog 
revolviQC tunda out of such appropriatlooa . 

Authorhea tb• :><>stpone=ent of pa;ymeot Of J\lM 12,lcjll 
&'00\Ulta ~ble to the United Statu b:r the 
Republ ic of Finland on i ta indebtedneao . 

- 8. B.R. 4132 Author!'"' the purchllao of oeta1o for clnor 
ltetala for minor coina coina of thfl United St&tes not to ex.ceod 

$1,000 ,000 (inatead of $600 ,000} . 

9· H. R. 4646 (5 , 1;40) 
Stablll zation Fun~ 

10 . l! .R. 531 
Coast Guard Sltea at 
111"'"1 :Be<~eh 

Contlnuea powers re1ot i cg to the Stabl1t•&- June )0 , 1')41 
t 1on lUnd , devnl uation of the dollar, and 
purCbal~ Of Allver. 

' Authorlzea the Secret ary of the Treasury to Ju\:r 9. 1')41 
exchange t he exl a t lng Coast Guard s ite locate~ 
At Ft . tauder~le, Florida, for aootb~r alte 
d•tomlned ouitab1o for c.,...t Guard purpoaoa . 

PU:!L1~ Ci\ 
PEI VA.c~ h~ 

~1-1•.c: So . Jl 

P.>blic No. 62 

Public No. 76 

Public llo. 110 

Public llo , 117 

Publl.c l!o . 142 

Public No. 159 

• Altho~ thlo bUl originated io the :s'ederol Reserve , It 1a loc luded. becauao the wghlatlvo Sact1on 
of t be rrea=ury Deponrh:::e.ot diet a p-eat deal o! •ork on the eubjeC't • tt.or . 

Regraded Unclassified



0 

JUMi 

llo II,L 1!903 (S, lEal) 
Cout OU&r4 11\o a\ 
jza Sa'blo, llloht.,..a: 

12, II.L 116511 (S, 11177) 
o-1h8C..\~Mt 

.t.. tremrx tno'Y'~ncl bill• a peet t4 
4urty \ b.e ftret Seaa l on of ttw 
T7ih1fow••• (1$1!1) - (con£i.CNe4) 

Mthorboo tho looret&J'7 ot \'be ~ 9,1~1 
'h'eaour:r to exo....;.. oortala 1aaA OW'Ilo4 
'b:r t'be Ullih4 Stat .. tor a o1h tor a 
roacl rl.cl>t-of-wa, -414 for ace"' to 
tho Coaat Qaar4 J.lP\hooloo Stat 1oa 
... onauoa, a la'ble, 111clot.,..ll. 

-· a lvp -.Mr of a 1ooolln •• ~ ll,lglll 
-"""*• of aiet1ac Coaot -~ t.n 
la tlloe lah'f'Oot of ot.r1f1oaUoa aa4 
'bettor .._1&1-'Ntiea !'be \111 holll4" 
p'f'OYioiou 1 for _ ... "1111& rl.cl>t ... of- wa, 
at o ... t Ooaar4 ataUou: to<\o..U-c •thorit:r 
to .. u u .. oollooUoao of \'be n.lu ot ropairo 
aa4 'f'OJilaooMato ot a14o to a&Ticatioa ... ,..,_ 
'b;r prbato ponou to all Coaot Ooaar4 proport;r; 
•thorllill& tho loo'f'Ot&J'7 ot tho ,.,.........,. to 
-\late ooatNOh oa 'behalf ot tho Coaat 
Gaar4 with 'I'Oopoot to Yeooola aa4 ai'f'or&tt; not­
ill& ll t'be ...,.,..,...,. o.t the ~ •tborU:r 
to wi'fO tho l...-,1 Hqw.i.,.....a\ ot po'f'fo,.....o 
aa4 JIOilM&\ \eD41o ta oorlaia olao .. o of C­
o.ra OODtNO\ol Clazolf:r1JIC \'be Ot&t'DO of the 
C..t OU&r4 ao a III.Ut&J'7 .aorrtoo coaoU tu\111& 
a part of \'be 1aaA aa4 -n.1 fO'f'OOOI -&4111& 
•loUac l.aw with 'I'Oopoot to fi-111& t'be 
apoaooo ot tho Cout Clllar4 wllea opor&till& ao 
a part ot tho .....,. h tiao ot ...,. or whoa t'be 
Proo14oat othorwioo oo 41HOh; ato..Uac tho 
:a--.oforo-at Jv1o41ct10A of tho Coaot Quar4; 
clvlt:ri"C aa4 a\&&4111& •loti~~& l.aw with 'f'OOpiOt 
to oaliotMD\o aa4 'f'OhaUoao h tho oorrtoo: 
ottoctill& oortata clar1f:riac --•h to tho 
Coaot OU&rd .a.anu...,. aa4 lleoo'f'ft /Jot of 191!1: etc. 

Pum.IC Oll 
ftlTAD IUIOIIIl 

Pa'blic Jo, 162 

Pa'blio ... 166 

.. 
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0 

J. . 

~H~ 
l'VmoiC aa 

.mill gw !I!T ••t•tQI !l1'!9!!D I!IWIIRP 
1). LL--..1 .latllortaea U.. _,._u.,. !d lJ Coa.o\ M7 15,19111 h-u ..... 111 

O..t -C..Uora - ow.Uera, t.~ J apacolallT 
... tcu4 tar lM ~~~~ 1a ~1• 
ractcoaa. 

111. I.L !l!JOJ• .1111"'-rl••• ,.,. o.a. 11au1111 loatllerltT Oco\ • .., ,1 gill I'OU. ..... 
o.a ...... 181 M~t •• s. ..... ·-u.u- 1a tlla -' at 
••.,Mnt .. QO,OQQ.OOl. -lab• at .,u.u .... 

~o.-4 for ra~ pupaaaa, .-h 
co\lt.Ucou to k ..,..ort'bo4 liT tlla 
.tatborlt7 wttk Ule llppi'O'Ial at tlla 
... ra\&17 of tile I> ••~· 

1~. 1.1. ,T, atllerlaao tlla !I •-•r at tile ua1h4 .... 21,19111 I'Olla ... Jill 
J.Mt or atolaa Qeob ltaho to -*o oott~t wt\11, J19Me 
paU oo torp4- at loat or atolaa .-.a. alall -. 
aora-ua kea pat4 •• totpt ... oro '•· la 

~.of ree~toa. 

16. 1. 1126 (LL 5531); hralh -a.- ......... _...,.... Dee. lD ,1g111 P011a ... JJt 
(I.L ~59) le4 liT tllatr ~ -'era, to -or 
... '-.... !lop ..,. Qon-t .. , ..... !kla \111-

f.nlt\e4 .., lou4le4 'r u ao a reaU ot 
a ....,...t t.- lira. looa ... u to tllo 
... re\&17. 

• fta ttaal bst\ at tlata uu, - h\11o t.. ... 2SI, - ,...,...._. ta tlla Lactolau.,. loottaa at tu 
'" ....... ,. J)apll.n-t. 
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A. frra £ury gr on~or~~ bil~A ~~et~i 

rlar1 r~ eh~ F\ r~t ~~~'on of t~~ 
??thOMte•• q§ln> - (coot 1sun4> 

!!.!.!& 

17. H.J.Reo. 221 (S. 17~) 
Cout OU&rd -.t Varquette. 
ll!clllpn. 

18. B.R. 5509 (S. 1827) 
~otorboata and Tachte tor 
Ooaet OUard 

H.l!. 6233 (".I!. 6206); 
es. 2129> <s. 211!) 
Firat War Power• :Bill, 
Preesln£ and .Uien Prop­
erty Control 

20• s.a. ~~(s.I4o5) 
Jecotlated Contraeto 
B\11 

BRIEF EXPLANATIOll APPRO 'fED 

Decl~rel 4b&Ddonod the title or tho Dec . 16,1~1 
City ot ll&rquette, ltlehi&an• to certain 
L&Dd. .ad ••ata control io the Secret,ary 
ot tho Troa•ury for Coaat Guard purpooeo . 

Authorheo the Soeret&r1 ot the 'l're&&\117 Dec. 16 ,1~1 
to pUNhaao or accept aa £!!to •otor-
boato, yachto, and s i milar Ttttola tor 
Coaat Guard uoo . 

Confer• •>poD tho Preaideot authority to Dec. 1! ,19'11 
put the OoTerDOent of the United States 
on an 1aoe41ale war footiQ&. Ti tle III 
of the .Act, ... DC other th!Q&a, uendt 
and extend• aoet!on 5(b) or tho Tradi a& 
with tbe !near .&ct, on which the preaent 
e71te~ of forai£Q property control (coD-
oonly known ao treealng control) 11 bated, 
to meet the preaent war-time conditione . 

Authorhoo the headt ot n.riouo depart- Doc. lS,l~l 
•nto &Dd &£ODC1eo of the United States 
to ne&otiate D&tional deteoae cont ract• 
without ad•ertio ing or coapotltiTo bid-
d!Q&. &uthoriOOO the Prooident tO CiYt 
priorit:y to dollverlea under ouch coD-
tracta. and require• a report on oontrccte 
to be ..to to Coacre... 'l'bia lecialatioo 
after bola& otallod tor a loa& t~o in tho 
l!owoe JwUciary Ca.oittoo which bad not 
handled and 4i4 aot ba.,. tho ~uod to 
ctn ~dite conoidoratioo to thia type of 
natloul defenoe 1echlatlon ""' floally 
enacted lo •••n broader fo~1, in !it1e II ot 
the llrot •ar Powero JDt, 17"1• 

P1ll!LIC OR 
PIUVATli IDJMW 

Publ\c llo. )112 

Public lo. )119 

Publ\c l'o. 354 
(T1tle III) 

Publlc l o . 3511 
(!itle II) 
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1. s. lo45 
(s. 959) 
Gonrn.o~ent Life 
Inou.r&nee Fund, 

2. s. 1(:02 
Allml&l l!eport of 
the Co"Pt roller 
of the Curre ncy 

}. !! . !!. llio<J 
Tr easur7 GU&r as, 
I ncreaao in 

c Salar7 

F. 

l!!IIEl' li!(pL\11,\ IOli 

ProYideo tbat t he liational Li te 
Inaur&DCe l'llnd and the 11. s. 
GonrDment Life Inour&DCe .1\lDd, 
tocethor wi th &11 money aecru.ing 
to theoo !undo oball be depoaited 
i .n the 'l're&ou.ry ot tho Oni to<\ Stat eo, 
and tball bo av•ilablo for dioburaement 
to ~•et eXpenditu.reo and make invest-
menta au.thorhed to be made froDI ouch 
fundo. 

l'l&Coa tho AD.nu&l Report or tho Co10p-

t roller of t he Cu.rroncy on a calendar-
year baa h r&ther than on an October-
to-October baoio. 

Deotcnateo bulldiD& cu.&rda employed 
in bu1ldi 114S u.nder t ho Jurhdiction 
of t ho 7edorr.l "lorlto .&cencr as 11. S . 
Eui ldtnc Police, and fixe• the annual 
aalar ieo of ouch police. 

S1'X:US AT E!m 
OF H l'.S': S::SSIOli 

Patted SeMte ll.n:y 1 , 
l<)IH; ref•rrod to 
lrayo and lle&no Co»-
m1tteo, &nd r~rted 
on Oct. J.4 , 1 1; 
Union Calendar llo, 
433· 

Paoood Se nat e JUno 30. 
1<)111; pendi~~& before 
Houoo co .. tttee on 
llanld Q& &nd Currency. 

Paeaed Souae. JUly 7. 
1941; pend inc be fo ro 
Sonato Co•ittee on 
Public Bui lding& and 
Grounds. 

• 

We expect to pt en.­
actaont of thio 
bill at tho n.xt 
1esai on. The buay 
~alondar of t ho 
Houao crowded it 
out tb1a •••ion. 

'l'hh bill will 
probably be enacted 
during tho no:rl 
aesa1on. 

'l'be Tre&.IUJ'7 Depart­
JOent rocouo..,dad oxtoa­
o i on of t he proYi otono 
of th\a bill to aeaboro 
or the Guard fore .. of 
the 'l'reaaur,. Dop&rtaent 
i n the Di ot rict of 
Coluabia , which rocoa­
mendation it botnc !a­
formally handled ao an 
&~~~ndmont to the bill, 
Although our propoood 
aaondaont did not paoo 
the HoUAe, •• are op­
tiaiotic t bat if thio 
bill ia enacted, it will 
be included • 
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BILLS 

~ • II.!!. 52110 
(S. 1~2) 
Roll of of G, 7. 
Allen 

5. II. B.. 5291 
Relief of Rolen 
&1!4 *" llau.cb 

]3. T_rft&au:rv a ponaor ed billa aet 1v~ly 

p ftndln6 in Congreaa at the tnd ot 
the l!nt l!•U12!l of ·~ ]7th 
~ji <J&Dd&ri 2 . 1§425 - (conl1 put4) 

JRl p wr ewe•tO!I 
51'A!US A! 1111) 

Oli' FI !IS1' SllSS lOll 

Au.t horiseo &1!4 41reeto the COOIP­
troller O.noral to all"" credit 
for the oua of $4,92}·50 ill the 
account of 0. ? , .U1on, Chief 
Diabu.rtiDC Officer, Tro&OUJ'7 De­
part.ent, aD4 the tiWI of $26. 39 

P&oood B.ouoo, Oct.6 . 
19'11; peii<I1 DC b.fore 
Senate Co•ltteo on 
Clol.ao. 

In the account of Cooil v. P. Crooo, 
tllolor opec 1&1 dlo bur• inc acent • 
Tro&aury Dopartunt, &1!4 the ....- of 
$2. 70 In the account of Will s. Wood, 
fonoer apocl&l dlobu.rolnc acent, 
llure.., of ll&rcotica. 

Paoood Houoo, Oct . 6, 
1~1; pon41nc b61'oro 
Sooato CO&aittoe on 
Cl&lao. 

Prorldea tb&t tho IIlli of $2,1}2, 20 be 
paid to Bolon 11811ch &1!4 $500 to *'< 
llau.ch ill oatlofaction of tbolr cloiao 
-lnat tho Ullitod St&tn for jll~ 
'"""to obt&lnad -\nat the Director 
O.ural of Rellro&da &o & rooult o.f 
peroonal 1Djllrl u auot&inod on ll&:r 11, 
1919. 'lbi o h the cue In w111ch, efter 
eon.14er&t1on b7 ua of fUrther eTideace . 
the TreaaUJ7 NYereed 1t eelf and reeoa­
a ondod enactaont of thio bill which -• 
Tetood In 19)8 on the Tre&our:r'• reco.­
•en4at1on. 

• • 

RIM1B1
' 

Thio bill UDdoGbtodl:r 
will be enacted. DUt 
aeaaion. 

Thio bill b&o &11 
ueollent eb&Deo of 
puoace n.oxt ooooloa. 
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6, H. ll .• 1793 
W&il!DC of fire­..,.., 

7 • H. ll. 5895 
(s. 2021) 
Ltbraey of 
Congreoa Trust 
J\ul4 l!oa.rd. .Ulo­
cation of Inco ... 

II, R, R, 2599; S,49Q 
.lddittonal Coin­
-«• ltlnt 

B. Tr~asurv s nonaored b i lln act1•~lY 
ptp41pc ln Copcreca at the np4 of 
1b~....ll.l:!t Sud!!!! of till ZUh 
COn.re.! {JanuaiV 2 . l§42i - Cconttnued ) 

pill iXPI ept!IQN 

.Antborhu t~ -ulac of .-11 fir&­

...... to officno aD4 nplo;reee of the 
eDforceullt ac-ncieo of the Ullited 
Statoo. 

.Ant~riaeo tho Library. of Congreaa 
Trurt J\ul4 !ollrd to allocate one­
~lf of tho income from certai11 proP­
erty to the Salthoollia~~ I11otitutlo11. 
The Secretar,r of t~ Treaaur,r 11 
ehalra&~~ of thh :Board. 

.Antborlau the federal Worlr:a .ldaln­
iatrator to utabllah ..., add.ltlonal 
colli-e• aillt for t he Onlhd statea 
ill tho ce11tral aectton of the United 
Statea. 

ST.&1'US I.T !J;D 
or PIR§t Q§SIOW 

Paaaed Bouae . Oct.6 , 
1941; pendlDg before 
Senate Cocaitteo on 
Poot Office• and 
Poot Boa<lo . 

Paeee4 Bouae, NoY.), 
1941; pendi ng before 
Senate Ooaaittoo 011 
the Library. 

BUll pendlllf: before 
Boule Co .. lttoe Oil 

Co 1..11ac- , W ol cl> ta "' 
llo&lllJ'eo . aD4 Senate 
c-ute~ on ~IIC 
aD4 Curro ncy. 

Thio bill ~~ a Tory 
cood ch&Dce of ..... 
actaent next ••••ioa. 

Thio bill waa not 
oubaltted to Co~••• 
until Oct . 22 , 1~1. 
aD4 110 doubt will be 
eDACted next ••••ion. 

Thie 1-clllatton bu a 
a:U. chance of p&ol-c* 
due to the fact that 
oo- -bere of 
Ccngreaa would lUte to 
haTe the an aint ill 
their dletrict a or &1'1 
&!raid the eatablhb­
ment of a IIIW al11t will 
reduce aoployaa11t ill 
prooe11t ainta located 
in their diat r tcto, 
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9· B.R. ~9~; 5.1799 
Coupiracy CoUDh.­
feltillg Bill 

10, B. R. 5357; 5, 2023 
:&.lief of Boy Jt. 
Iaool.1 aDd G. Jt. 
.Ulon 

11. B.R. 6089: 5. 2075 
TraTt 1 Erpe.noeo of 
Treaour.r ~lo:yeeo 
Sorvinc .!.'broad 

.Aa&Dda the lawo relatlDI; to c.,._ 
tert'eltlzac of curreDCJ, ataapa , 
etc, , by proYi41DI: conopiratoro 
ohAll be wbjoct to the pu.nl.olment 
appllA:able to ooll1'ictlono for aub­
otantlYe nolatlono of web lawa. 
In otber wordo, it will .ake the 
IAI8'Ptnalt1et appllca'ble to the -
cbioft of counhrfeit1nc ITJldicateo 
•• DOW a pply to their lee-..... . 

.&uthoriloo w directo the CoJOP­
trollor O.neral to allow credit 
tor tho ..,. of $7.533·50 in the 
a.cc01111t ot Boy J, laoely, fo,...r 
J.etlnc Chief Dloboonlnl: Clerk, 
Dlpart .. nt of the lnterior, aDd 
the ..,. of $20,012, 20 1.n the ao­
counte of 0 . J • .Ulen, Cbief Di,._ 
buroiDC Officer, DiYhion of Di,._ 
bura•ent •• 'lre&au.JT Depart•ea.t, 
OD &CCO\lAt of UOWlta whiCh YIN 

paid by tb• on t...,.dulent YCuchero • 

.&utbor1seo p&JIIeDt of tra1'111J141 
erpeneoe of tamlliea of officero 
and oaployeoo of Troaoury Dopart-
.. nt colnc to or returninc fro• 
forol.cn poeto 'Of au.ty. 

S'l'.u"US .t:f EliD 
OJ' l"IP.S'l SESSIOll 

Billa pendinc b<>­
tor Bout and 
Senate co .. ltteeo 
on the Judiciary. 

11e hope to eecure 
eneet•nt of tble 
bill au.rtnc the oec­
ond oeoeion of tbe 
77tb Concr .. • · 

:B111o pendi nc before Sub.1ttod to Concrooo 
!!ouae and Senate Co,._ too late in the Jirot 
a1tteeo 011 Claiao. Seooion to receiYO 

conoiderat ion. 

llillo pondiDC boforo 
Houoo Co .. ittee OD 

CiY11 SorY\ce and 
Sonato co .. lt tee on 
1'1 na.no tl • 

Tblt blll -• not eub­
ai~ted to Congreoe 
until llov. 24 , 1941, 
too late to receiYe 
conoideration in tbe 
J'irot Seetion. 
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12. H.!l. 107 
CU~toms Leases 
Abroad 

13. H.R. 18}4 
:zntorcemont Of­
ficers' Death 
and Dioabilit:y 
Benefit a 

14. s. 019 
Cuatomo Facilitiee 
at International 
Toll Bridgea . 

B . T r i'aaur-v spon&ored b ill!! a.ct ,,vt>lv 
nendlnz to Confi!rss at t he en~ o£ 
tlle~lrst ~•!;!~ o! t~ Fth 
Con 2sa (a a ? . 1 2 - (cont i nued) 

BRIEF EXPLANATION 

Aut horizes the Secre tary of the 
Treasury or an¥ of hia authorized 
representatives to lease build­
ings, parts of buildings, and 
groUDda in foreign countrlea for 
peri od• not to exceed 10 :yoaro. 

Authorize• an increase in tho 
death and dioabilit:y compenoation 
pa:yable to Fftdaral enlorce11ent 
officera and their dependent• 
when ouch officere are k illed or 
dioabled while engaged in hazardous 
work. 

Requiree International roll 
Bridges (i . e • • along Woxican and 
Canadian bordora) to furnish free 
inapectional facilities for 
Cuatome and other rederal offic•ra 
necessaril y atationed there. 

STATUS AT Elm 
OF FIRST S3SS!ON 

!ill pending before 
Houae Committee on 
Public Gutldlngo & 
Grounda . 

Bill p ending before 
House Committee on 
tbe JUdiciary. 

Bill pending before 
Senate l!'inal)Ce CoD­
mittee. 

• • 

RE!W!XS 

rhia bill hao a 
oligbt chance of 
paeoage during the 
continUaDee of the 
preaent war. due to 
the world-,.ide 
character of the war. 

rhio bill probabl:y 
will not be enacted 
during the preoent 
~•rgenc7, due to tbe 
preY&iling eeono~~:y 
sentiaent on tbe Bill 
with reopect to .. ttero 
not related to ~~&tional 
defense. 

Thio bill hae a very 
alight chance of pa ... 
..... &8 lt hao re­
ceived a greet deal or 
oppoeition fro• toll 
bridge o1111ero and oper­
at oro, and relatinl:y 
little 8%penoe to tbe 
Gove rnaent ia 1aoolved 
( $ 5().000) • 
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15. B.R. 4768 
C'llotoao o ... r time 
Cooopenaation 

16. s. lf03 
!&DklDC tacilitieo 
at ailitar,o pooh 

E. TrMPUrv ePSnaor4'!d billa aet l "YtlY 
pendtng tn Congreaa at tbe end ot 
tb!..llrat Saaato:o of t .he 17tb 
coW••• (Jnm,•n 2. 1§l0!2i - re2attau•4) 

Al>.tborhoo roplar toun of <lut;r 
tor cuetoaa ottlcera and e.plo7eea, 
at 111cbt, and on Sulld&;ro and hol1-
d&;re, without extra co~~penaat1on, 
and cenoraU;r clarit1e0 cuotol'Jo 
lawo relatbg to MM'iceo of cuo-
t .. o e10plo;roeo at nie;bt , and on 
Sund&yo and holi4ayo , poraitting 
aool~ont of ouotomo emplo;rees to 
pert ora OTert ille aenieea, and the 
pa,yao1>t ot p;tra coaapenootion tor 
ouch unicoo. 

Pro•idoo for tho extenoion of 
national banking facilitioo at 
allitar,o rooor.ationa, and at li&TT 
Tarde ad li&TT stattona. upon 
autborhatiol> of tho Co~~ptroller 
of the Currency and the SecretOr)' 
of 'far or tho Secretary of the li&TT. 

ST.L.'"IJS 1.'1 Zllt) 

0!' PlllST SESS1011 

Bill pondinc before 
'lfa;re and lloano Co»­
aitho. 

Bill pending before 
Seaato Coaaittoe on 
!&Dkinc and C'llrronc;r. 

17. B. B. 5080 Tranoforo tho jur1odict1on o'l'8r 
Diotrtct of Coluabia Diotriot of Columbia Credit Union• 
Credit Unions. to tho h.n Crodlt .ldaiQiotration. 

Bill pondiQS boforo 
Bouoo Oo .. ittoo on 
tho Dtetrict of 
Colwobta. 

RJMlRX$ 

.Uthongh thoro will 
be a f~t on thlo 
bill, it hao a oh&nce 
of paooace <lurlnc 
the Second Seooioo. 

Dllo to tho inc ...... 
1c tho 111111ber of 
alllt&r)' rooorT&tloDe 
etc., thlo bill hoe 
an excellent ob&Dco 
of plla&gl DaX\ lllliOD, 

'lhia bill hao bolll 
introduced ln thrll 
or four dlfforol>t 
Concr•••••· and hal 
been etallod oach 
time by oppooitlon 
of tho D1otrlct of 
Coluabla Crodl t 
UDiona. 
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18, 

• 

~ 

s. 1671 
Power to pleo!&e 
aoooh or national 
bal:lko 

s. 1839 
Ordorl7 p&TMDt or 
contlictiDg claiae 
&~&inot tho United 
Statu 

:B. Tre.z.tlu.r x aponaor·ed bi1le act t ••l.r 
Pf941Q6 ls Congres s &t the ~ad o~ 
t~S-llrot ~OD O! tho 17th 
cOiiiio• (j&DU!rx 2. 1§g2l - <eont1gutd ) 

jnthoriooo aatiooal banta to 
plodco aoooto to oocuro depooito 
or otatu and political oubdin­
oiono theroot in thooe otatoo 
baT~ otatutoo per~~ittiDg thh 
practice. 

Bdiono tho 'rroaour7 DepartMnt 
!roa the ucouit7 and rooponaib11-
it7 or .akiDg a judicial dotera1D­
at1on. wheuTer a crecUtor or ot.ber 
cl.ailoant apinot a clal.Mnt av-1not 
tho UAitod Statoo roqUAoto that 
tba 'l'ra&our7 Depart•ont wUhhold 
~oat h-011 the or1&1DA1 clal.Mnt, 
and roliOToo ortciDAl clat.anto 
fie. the ucooo1t7 o! ha'fiJ>g to 
traTol to tho D1otr1ct or Colu.bia 
to detood actiono co•oDCed thoro 
to roach .......,.h ~blo to thea 
b7 tha United Statu, while at tho 
oaae tiao protoct1Dg tho richto or 
oreditoro ot ouch clal.MDto • 

S'l'A!US U llJII) 
07 71BS! S~SSIO¥ 

.Bill poodlDC before 
Senate Coaaittoo on 
Banlt1mc and Curronc7, 

Bill pending botoro 
Senate Couitteo on 
tho Judloi&r7. 

• 

'!hie bill bao a 
nrr cood chance of 
paooaco ®.rime tho 
Secon4 Soooion of 
the 77th Coacr••• · 

Wo did not expect 
thio bill to bo oD­
actod thio ooooion, 
but 1t hao a obaaoo 
tor !aTorablo actioa 
z:aext Mlaioa. !he 
ActiDg CotOPtrollor 
Ge»r&l &ad tbo .u .. 
torM7 Geaor&l ha ... 
approTed tho obJ­
tiTeo or thio bill. 
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B. Trraaury qpgnept'd hill• n etlvAlv 
pcndloq tp poperr•• A\ t ho ~n4 gr 

e ~irot Seoslon ot the th 
C ~•• anuar 2 1 2 - eont 1nu~4 ) 

20. H.H. 5882 SU!pllflu ace01lnt1n& procedures 
IJnupoDdod &Dd obll- with roopoct t, W>eXJ>8Ddod &1111 ob-
ptod bal&llCoo of llptod balancoo of tho J:aergoucy 
certain eaergancy Rollo! Acto of 1935· 19}6, 1937, 
rollo! appropr1&- and 1938 (ot her than re~onto 
tlono and recoverleo dopoolted ao truot 

revolvi n& tundo) by providing that 
11\lCh tundo oball co nat itute an 
-..ercency Rollo! Llquld&tion JUnd" , 
which 1o reappropriated to pay 
claimo corti!lod by the Comptroller 
OeDera l to be properly payable 

21 . lorolgn :B>cchange 
for CUot~o P\11"­
pol el. 

22 . l!arrloon liarcotlc 
Ac t .Aaendlllent 

under thooo Acto . 

Clarltloo tho procedure l.n aeeer­
taWn& tho value of foreign cur­
reacT tor eueto21 con•eraion pur­
pooeo while there are dual or 
m l tlplo Ol<Change rateo. 

Relieve• certain boapltal• !roa 
double occupational tax b7 opecl­
!lcally roclaoolfyin& them ; c lna­
oifleo newly dlocovered morphine 
derivatiee, prev~nta abusive ute 
of narcotic como<l.i t:r tax otampo, 
and aokeo other dooirable cbangeo 
in tho lawo relating to narcottco. 

S'l' .t.!VS ~ X!ill 
OJ' !'IRS! SASSIO!I 

:Bill peDdln& before 
tho Houoe Coaodttee 
on Approprlationo. 

llo bill introduced, but 
'l'r0&0U1'7 batt bill &1111 
letter of oubaleolon 
pending before B011oe 
'fqo and lleano Co• 
alttee. 

llo bill tnt roduced, but 
Treaour;r draft bill 
aDd letter of aubaloolon 
pending before Senate 
Coomlttoe on Jlnance , 
and Houoo Wayo and Ileana 
Co1111ittoo. 

'!hlo bill -• not 
introduced In 
Congrooo until 
Oct , 21, 1941. It 
bao a sood cb&Dco 
ot paeaaso nut 
••••ion. 

JJ.thou&b thoro -.:r 
be a !lgbt on thh 
bill, we are optt.1 ... 
tic t hat it will be 
enacted dnrlq tho 
Second Soeo1on. 

Thlo bill eventually 
bao a good chance 
of paooago . 
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r1 W l'tQ EHC!(.C 
.. •l&!IIC:'"T 

THI! A M ERICAN BAN KERS ASSOCIATIO N 
0,-,IC~ OF" TH~ PRESIDENT 

THE SE.:CUAITY BANI\ 
0,.. PONCA CITY 

PONCA CITY, 0 1'U.,.AH0MA 

J anuary 16, 191.2 

To Ame rica' a Banks : 

104 

~!nco Uoct 11lx!r 7th it has become increasingly moro importon~ tb&t the Defense Bond 
pr<>graa oo 1>ualled ~ the utmost . I am taking this opportunity of a sking the bonks 
t.o ~u t forth evory effort to keep this program continually before the people. Thoro 
!s no< more need then ever for the success of the Cefense !lond progr&lll and we 
$r.ould do everything possible to help. 

Fro:- repor ts -hich 1\sve come ~ the officers or tho A""ocietion, it is gretltylng 
t.o <110• t.lls t t he bcnks are doing "" excellent Job In the Cefense Bond prograa. I 
b..ve evory con fidence that they will continuo to do thie Job in a mnner charec­
ter l$Uc " nd oo:blecatic of tbe l=rlcan way. 

rt-.~ off1cora of tho As3ociation hsvo asked mo t.o coiiiiiWlicate w1 tb you and urgo you 
to oaks e.rra.n«ements as soon as possible for 111pr1nting the "For Victory Minut-e Man'' 
on the rcee or bock or your customers' nod official checks, on custogers' gonthly 
sWte,..nu, on letterheads , envelopes nnd nll other stationery used by your bonk. 

~ cut of the aizo you desire cnn be obtained froo of charge from the Defense S&v­
!nga St.4ff, United SUites Trensury Cepertment, Washington, 0. C. Illustrated be­
lo• oro the two sizes nvD.ilable to banks for tho purpose of carrying out this 
pro~r""' . Order direct from the Defense Savingo St,aff of the Tr<>asury and deaigncte 
tr.t nUQbct the size cut you desire . 

Yt ur ~rcy cooper:>tion in this undertaking will be appreciated , end there Ia no 
acuo~ In illY o:ind but what H will help mntoriDlly to incroaso tbe sde of !Iondo. 

fo: your rurther help in the prollOtion of these Bonds, the Advertising Depa.rt.aent 
o~ l.o'le • · B. A. h:ls prepared a coapletely now campaign wl til a nr-ti""' nppeal. The 
••• ::at.orl' l Ia described In tb& accO<IpBJ\)'ing circular . 

H,.a·s•R PEA!!L I!ARBOR! 

Yours sincerely, 

Seyle wl Scyle 62 
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........ Untilled Orders tor Savings Bonds at the 
Federal Reserve Banks and the Post Ort1ce DeQertmen t 

January 5 to date • 

(In thousands or nieces) 

Uritllled : : New orders Bonds Uni' Stoclr. or 
IBJ( 

: orders at : received : manutactured orders at •a• type deliveries 
: opening or : today today close or bonds tl11s day 
: business : bualnsaa on band 

Jan. 

5 1,171 257 445 1, 255 333 310 

6 1,255 4-25 ll-50 1,4-o!! 511 52'' 

7 1,4-o!! 639 ll-50 1,597 511 "'25 

g 1, 597 ll-6o 4-6o 1,597 511 4-50 

9 1, 597 649 500 1,4-71 236 o;o:o 

10 1 ,4-71 155 525 1,101 2}6 ?75 

11 1,101 none-no mall 56o 54-1 2}6 6oo 

0 12 54-1 !!59 595 !!05 236 6?<; 

13 go5 4-23 630 59!! 236 6r:;o 

14- 59!! 622 670 550 236 6!l5 

15 550 66o 750 455 231 1.000 

Oiflce or the Secretary or the Treasury, 
Division of Research and Stat1ot1os. January 16, 194-2 
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0 

UIIIRD l'l.U'D fi.I.VIll08 BOIIII8 

OoooparaUTe It&t-eat ot 1&1•• Darlllc 
firet !hirl•• Jualae• • DaT- ot .1--....r'T 19112 u4 D.oeanr u4 lloTeanr 19111 

(llo,.ber L.l7, lleo•ber 1-15, Jaa"G&J'7 l-15) 
OJ> B&oh of ho,.. Prloe 

(Aao"GDh 1a illnaaaAo of d.ollaro) 

• 

au.. Aaout of Increaoo I Poro.teceotl-
or Deor!!!t:,- l or lleoroa11 (- } 

h• 
.r_., I lleooanr I ~~ 

I J--r I Jleooallor I llona'Mr 1 OTeJ" Oftr 0.,... 

19112 1941 1941 I D!ata)tr I I omW I .. , .•. , 
Sarlo• I - Poot Otriooo • 113,277 • 32.538 • 22,599 • 50,739 • 9.939 155.9~ 

S.ill.- llaako 224.915 5<J.055 lio.05I 165·!!!0 l8,9C)S !!2..1 

l&r111 .I - total 3()11,213 91.594 62,6~ 216,619 211,938 236.5 

S.111., -~· 33.331 10,446 10,m 22,111!5 7 219.1 

S.ioo ~-~. 13!!,014 66,112 63, 11,222 2,~ lQL! 
... 

! ot&l ~.~· $1.68,151 ·1~6,I4l .lll,lioi • ll,4os ~ 

llo1U'CII .All flprll aro 4~oo1to vi tb. tbe !raoonaror of tho 11111h4 1\at u 01l ace>o'GDt of pro0114o 

oC o&l11 ot 1la1 h4 1\aho oarlac- boll4o, 
Jotll ficv•• han no" ro11114.14 to ., ...... , tb.ou&lo4 &114 vill ,., aoe>~11arll;r M4 to t ot&lo, 

I Jlooea'Mr -.. .,., 
~.~ 
.na! 

116.2 
0,1 

....1.1 

~ 
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7W~ Cltfl .. ... ,_ la1• 

hrl•. hrl•l 

1-rr 19112 
1 • ~·,a • 1.0,21! 
2 ,1111! 1.0, TJ6 
3 ~.1157 9.557 

5 9,611\ 26,$ 
6 6,711 7. 
7 6.7~ 21, 7 

• 7.50, 21,297 
9 ~· 7116 12,3'-J 

1.0 .3911 16,0J1 

12 lO,lllT 37.1113 

~~ po2 15,059 
.706 19.939 

15 6,111111 16,597 

!o~ • IIJ,277 ~~.935 

Do.l.lT .BN• - J~, 19142 
Qa Jlul.a of 1 .. .,. hiM 

........ lal.M 

hrl• ., ..rt .. . Mal 

• 1,~ • 7.6o5 • 19,791 
2,()56 1·w 20,571 
1,2711 5. 3 16,2119 

3,211o 13.~ ~3.6&11 
1,~~1 6,7711 15, 7711 
3. 92 111,1132 ~3.790 
3,1121 12,f71 37.9119 
1,7911 ~.765 11,92J 
1,11511 6.355 2~,2 

3,130 111,~ 55.666 
2,507 ll, 29.51.0 
3,701 111,293 37.933 
2,2113 13,2113 32.123 

• 33.331 tlJII,Olil t396,21ll 

....... -. - . 

All lea& la1• 

hrl•• • ...t .. ., left• • . ~~~tal 

• 1~,211 • 1,~ • 7.6o5 • 1),110 
1~,5311 2,()56 7.~ 25.~ 
1 ,015 1,2711 5. 20, 

J6,leol 3,211o 13 .~ "·~ 111,369 1,~ 6,771 a, 
21,015 3. 111, 1132 

i'~ 211,106 3,121 12.m 
111,105 1,791 II, 2 :6&9 
20,1129 1,11511 6,,., 21, 61&1 

117.~0 3.130 1~.~ 65.85) 
22, 1 2,507 ll, ~,1112 
211,6115 3.101 111,293 ·~ 2},oll1 2,2113 13,213 Jl, 7 

tJ01,213 • 33.331 tl31,0U ... .,.,. 
Offl• ot tu ho:nw.rr ot tho 'f:nae1117, D1Yl.oloa of JIMearch ea4 ftaUeUcoe . J-rr 16, 1~. 

,_. .. , All t1pr ...... &~oolh vlth tM !>'•ever of tM Unite& I t&t• Oil acooat of proeee&e ot 
.aloll of Unlted ltatoa ea'fillee \oiiAI. 

lotoa ftcvoa ban be• r101114o4 to aearoot th- aa& will aot uooooarU~ a4cl. to to~. 
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UlllftD STARS S..I.VIIIGS l!OIIDS 

Oomparatin ltat-n\ ot Salu l)v~J>& 

flro\ J'OQJ'hc h o1aooo Da7s ot Jarroa:rr 1~ &Z>d DeoUiber and lronabtor 19~1 
(llo., .. ber 1--lS, n.a .. bor 1--16, Ju....,...r :1--16) 

On llaoio ot I ooue Pri eo 

( .... 1lllh 1a t.houa&llolo ot 4Aillaro) 

laloo 
~t of Incroaoo PoroG~r.p ot laCI'-

or Deoroaoo (-) or Deoroaoo (-) 

u. J_, I Deoaobtor J..uq I Deo-btor 

I J......., 1 Deeoaber : lloTnbtor 1 O'I'U' oYer ..... . .... 
19112 1941 1941 I Dtc•lp•r llona!ttr I Pmllp!r I loywb!r 

lorioo I - Poo\ Otfiooo • IS,99S • 34.652 • 2:M52 • 54.3~ • 11,100 156.- 47.~ 

lorioo I - Jenko ~1 ,115 61,011 112,z11o l4S 1164 2.0 ,2I! §!.i !!.! 

leri oo I - !otal Jllo,l73 97 ,66} 66,292 2112.510 }1,}71 2111.} 117.} 

Sorioo J' - Janko 37.650 11,}}9 11,051 26,}11 2118 2}2.0 2.6 

lorioo G - JOJike 152,091 611 ,012 6z ,6n 84,081 m l&.lai ~ 

!otal ~~.216 $1I;Z10l4 $l!!:,j1ol6 ·~~2.2!!2 • ~M211 ~ u 

Otfioo ot the leCI'o\or)' ot \be !roaaurr, Dirloioa of lloooarch a4 ltaUoUeo, lMUIT 17, 19112. 

Sevco1 411 ficvoo aro t.pooih wi\b tbo !roanror of t bo 11a1\od Statu on acoout ot pro-. 

of oaloo ot 11D1tod Sta\oo oarlnc- boad.o . 
lohl J'icvoo ban btooa ro'OIIdod to aaaroot tbeaoaad Olld will not aocoooaril7 aU. to w~a • 

• 
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Untl.l.led Ordo>·e tor Savl.nga Bonde &t tho 
Federal Reee rve Banke and t he Post Ottl.oe DBpe.rt!llent 

January 5 to date 

(In thoue&ndB ot p1eoe a) 

: unrll1ed !lev orders Bonde 
unr111ed '!~ock ot IBM 

:orders at received ; manu1'actured order~~o at •s• t}'})e ;del1ver1ea 
:opening ot toda:r toda;y close ot bonds • thl.e da7 
• bus1neee : bue1nees on hand 
• 

: 

Jan. 
5 1,171 257 445 1,255 333 310 

6 1,255 425 450 1, 4o8 511 520 

7 l , 4ol! 639 45o 1.597 511 525 

8 1.597 ~ 46o 1. 597 511 ~50 

9 1.597 . ' 649 500 1.~71 236 550 

10 l , 1+71 155 525 1,101 236 575 

11 1,101 none-no ma.U 560 51+1 236 . 6oo 

0 12 • 51+1 S59 595 805 236 ~5 

13 805 423 630 598 236 650 

11+ 598 622 670 550 236 645 

15 550 660 750 455 231 1,000 .. 
16 455 773 775 ~26 204 750 

orr1 ce or me Secretary or the ·.rreaeury , J anuary 17, 19~2 
D1v1e1on or Research and 8tat1et1ca. 
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:Poat otf1oe .,. llollll laloa 

S.rloa Jl 

J_., 19112 
1 • 3.982 
2 4,102 
3 4,1157 

I' 

i 9.6A 
6,7U 

7 6,71111 
I 7.509 
9 5. 7116 

10 4,391 

12 10,117 

~~ 7.902 
4,706 

15 6.~ 
16 5. 721 

!otal • 11,991 

lerho Jl 

• 10,229 
10,736 
9.557 

26,: 
7. 9 

21,267 
21,297 
12,359 
16,031 

37.1113 
15 .059 
19,939 
16,597 
26,239 

tz51,175 

:1.1.0 

1llll1'm nusa aurms :ao:ms 

l>a1l7 1&1•• - Jf~ZtD~a'T. 19112 
0.. Bub of lao"" h1oe 

( la Uao'Ualllla of 4ollaH) 

llul< llolll4 l&loa 

S.rloo r Iarios 0 !otal 

1.~ 7.6o5 • • • 19.791 
2,()56 7. 779 20,571 
1,271 5.~3 16,219 

J,2llo 13.~ ~3.661 
1,JIIl 6,7711 15.771 
3.692 11,132 ~3.790 
3.121 12,~ 3T .919 
1,791 ~. U,~ 
1,151 6,355 "· 
3.1130 14,~ 55.666 
2,507 11, 29,510 
J , 701 14,293 37.933 
2.~3 13,2113 J2,12J 
4,319 14,071 ~.637 

• 37.6!10 tl52.093 tllllo.917 

Offloo of •111 loorota>7 of tllo 'fre&nrr, D1no1oa of 18aoorch .-4 ltaUoUoo, 

All.Jo..t laleo 

lor1oo Jl lerloo r ler1oo 0 !o\el 

• 1~,211 • 1,~ • 7.6115 • .,, 710 
1a,,,. 2,056 1.m 25.373 
1 ,015 1,271 5.1153 20.~7 

36,4ol 3.211o 1J,~ "·= 14,369 1,JIIl 6,771 II, 
21,:2 3.692 U,l)l ::m 211, 3.121 12,~ 
U,l()5 1,791 ~. 
20,llc!9 1,151 6,3!J5 "·~ 
47,670 3.1130 1~.~ 65.153 
22,961 2,507 U, u·IQI 24,6115 3.701 14,293 ·~ 23,olll 2,R3 1~,21J Jl, 7 
31,96o ~.319 1 ,071 !10.351 

t}4o,17J • n .65o tl52.093 t529,,l6 

J_., 17, 19112. 

lovool .U1 fipreo aro Aepoo1\o vUlt. \Ill !r...,...ar of \Ill tJaUot ltaho oa ao-t of prooaoto of 
aaloo of tJaltot ltatoo •naco llollllo. 
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January 16, 1942 

TO : HAROLD N. GRAVES 

WBJ'ECT: PROGRESS REPORT FROM DF.F'L"'SP: SAVINGS STAFF 

; >LF OF BO:IDS 

Actual cc.ah receipts trcm the sale or E, F and G Bonds 

for tho first t l:elve business doya or J nnucry totalled 

440,991 ,000, en increase or 206. 7 per cent over sales tor 

tl:e oorrcPponding t~<elva days or Deoomber . Sales tor the 

fir. t t ·. love days of December wero ~143 , 80) , 000, l"hile sales 

fOl' tho same days in November were ~126,122 , 000 . 

Sale ~ or Series E Bonds during t he firs t t welve business 

dtya of Janua1~ were ~285 ,171 , 000 , an inoraeae or 292 .1 par 

oent over Series E Bond sales during t ho correspondi ng period 

in December. Seriee E Bond sales tor t he f i r s t t velve business 

d.yc or Dece::~ber were $72 , 729,000 • 

• ?"CIAL 

A study or People ' s Motives tor Buyins Defense Bond~ &nd 

Str~~c , m~do by t he Psychological Corpor ation or Ne· York end 

Chiceso, based u,l)on 790 interviews , r eveals val uable end 

illtel·utlns informati on. (A com:plete copy or t he study i s 

.>ft!llOLT. SAVING.S PLAN 

BP ed on reports trom State Adminis t rators , returns from 

)S states , es ot January 15, showed t hat 8 , 216 firms employing 
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PAYJlOLL SAJPIM "C:fl I 5 J' 

9, ns,ooo penou ....._ •1 1: 1iJ .._ ..topte4 or ~tl7 

aa~ttns e.rr•nJ ua w iMta1l tM PapoU 8aY1Dp Plaia tor 

resuJ.ar IUI4 ooatlaMI paoObuea ot Der.H lla'finp BoD4a. 

OutetiUI41J16 repone ot re-t 1utallatlou ae repOrted 

b7 the rtel4 Ottloe, illol.wle: 

·o.neral Jll.eotrle eo., "c': nsotfo47, •· Y •• a4rtsee tbat 

102,000 out ot 1)1,000 ~ ue nbaoriblDc tl,26o,ooo 

ee.oh ~K~ntb. 

lutem MaeeaolluaMM ~\red la11WIQ' eo., with 1,750 

e~1o7ees repor\a 90 ~' ~lolpatlon. 

One llwi4Mct per _. Jlat'lolpatlon is reported by the 

!'e.trb&Dlts Soale OGIIIINI~. ot et. Zollaablu7, VelWHlt, with 772 
• 

emp1oJe .. , IUI4 the Gilaan Paper OGIIIINI~, Gil.Mn, Vel'WIOnt with 

512 -.plOJMSo 

i'be J'o:rt llnor 0 JN7'• l'qroll Sa'fiDCs Plu tor 127,000 

8111p1o,-eee bas be.a t~ecl to the 'l'ree.OU1'7. 

The 6o,OOO ....,..,_ ot tile .Alum- eo.pllllf ot Morioe 

will enroll 1D tile bpoU BoiDcs ettsotln J'ebl'UU7 1. 

Oe.reon-P1or1e-8oott ot Chioaso , with 700 employees , reports 

98 per o~ ue ,..-lolpatins, aD4 tbat 111 a44ltion the,- haTe 

sold tso,ooo wrtll ot 11a114a ill •apot oen• purobuee. 

The......_~ Co., M.ateltaa, •· T. 1Dnetecl $216,175 

ill Dete!IM 8a'f'1ap J1aa4s tUaa&~a PQIOll Sa'fiDCa 1D JlonUer aa4 

Deolaber. 
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pJ.ll!OU. SAJIII98 !HJ' (COettg!4) 

.lll State De,.n.&at• 1D OJalo llaft 1ukll!4 ~ k't'i.Dc•, 

enroll1n& 16,000 ..,lor-e•• 

STAT! G!Jil?l BOOR 

TwentT-Iix etate1 baTe reoliTed oopiel ot the Stat• ~ide 

Boeke prepared jo1ntlT bT the Ottioe ot GoTerament Report• and 

tbe Promotional 171lit ot the DeteAae Sartnaa J'bld Office. fte 

rema1D1na atatea will reoeln the1r boou w1th1D teD dap. 

SEC!l!!ITY Dlupn 

RepreaentatiTea ot Tarioua aeeooiat1ona ot aeouritT dealere 

in atook exohanae t~ II&Te ottered their aerTioea to the 

Daten .. SaTinp Procra. J'ie14 Kaoru4ua Bo. 172 (oopT attached) 

expla1oa tentatin plana 1n detail. 

RZ'l'AIL !IT!!RR 
N- York reta11era llan decided to extend the adnrt111na 

ettort theT inaucurat!4 lanuarT 1. 'l'heT will aponeor 1n4et11litelT 

a aeries ot 110nth}T pr0110tiona 1n the interest ot Detenee SaTiDP• 

Their plana 1Dolude newspaper adnrtiling, plu• an outdoor oa­

paign ua1og apaoe on 500 billboards in the Greater New York Area. 
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1lXTAIL STO!l!S !Copt1nl1!4) 

The tollowing ohain store fi~ advise that the voluntary 

Payroll Savings Plan hae been adopted, with a major peroentage 

or their· aarployaes participating. 

Sears, Roebuck, 55,000 emplorees 

Sater.~ Stores, 2), 000 e~ployeee 

Kroger Grocery & Baking Co., 2),000 employees 

, Boonom,y Grocery Co. , 2, 000 eaqlloyees 

In addition, Beare, Roebuck baa eat up a $500,000 revolving 

tund tor Detanee Savings St8111P purchases. J'ro~ this tund every 

regular employee ie supplied With $10 w9rtb of St~ps to sell 

to hie oustOJIIers and c quaintenoes, 

Many retail oonoerne are preparing their own posters and 

s igna, advertising Defense SaTings, to display in their stores. 

Among firma doing this are Schulte Cigar Stores , United-Whalen 

Drugs, Sears Roebuck, Kroger Grocery and Baldng Co., and Satewa,y 

Stores. 

RDUOitTION 

orrioial handbooks tor educational committees , setting tortb 

means tor adapting Detenae Savings in schools, are scheduled to be 

ott the presses by 'the tirst ot next weelt. These hand'bookB will 

be diatributed by State Administrators. 

Special Linooln and Washington Birthday artiolas ot par­

ticular interest to eobool oh1ldren are being printed in fora 
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p!CATIOJ 1Qgpt1mef) 

suitable tor !Uefttea 1a •• I Ju _..'boob. fW IApoolD'a 

blrtbdar art1ole r .. tuea tlae no17 fit t1ae LiJLoola peaQ, '11!111• 

the other oo.parea the --'hoi• or ttaano1ac Oeorse Waahing\Onta 

a~ and our present all4 potential ar.ed roroee. The LinoolD 

pieoe ie deaiped tor sr-r aohool ohildrea; the Washlnston 

sto1'7 tor hi&h eohool pupils. Both articles are illustrated. 

AD article prepared bT the ~uoation D1Tiaion ap~eara 1D 

the :Pebl'WllT laaue ot •School Lite•, ~bl1ahed by the Ottioe ot 

Muoation. Another 1a aoheduled tor the llaroh ieeue or tbe 

magazine "Ration'• School•. 

SPECIAL !'QRIIQJf LANqVAGJ GROUPS 

Sons ot Rorwa,, otMadiaon, 1J1aoona1n, YOted to purchase 

$750 worth or Bonds. 

Hungarian Women• a Reformed Siok Benetit Society, Indiana, 

hae appropriated t300 ot ita tund tor Detenae Bonde. 

'rhe Polish Rational AJ.l1ance, Sohoneoted)', New York, haa 

$12,000 ill DeteRae Boll4a. 

Wembera or the st. George Greek oO!IIIIUDit:r 1D Spr1Dgt1eld, 

Maasaohuaetta , subscribed more than 1),000 worth or Detenae 

Sovinaa Bonde in ten days. 

Tbe Lithuaaian Citizena Political Club or Waterbury, Con­

neotlout, haa YOted to buy ita third tlo,ooo Detenae l!oD4. 
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IA Oino1JulaU, Ollie, 0. •-.,nlr1a• rabv1 ot \lao .-noa 

citizeu• Leapo llolpo4 l'llioo 1100 tu Dotouo loa41 ill a :tan­

night. 

YoUAgatown• 1 Croatiaa J'ratorll&l lhlioD0 ill 011.1o , Toted a tlOOO 

aubaoription to DeteDie Boll41. 

The Italian Workmen's Olub, Madison, Wiaoonein, bought a 

$1000 Bond. 

The Saoruento, O&litorDia r .. 14ent Jap&DOao aro partioipotins 

wboleheartodly in tho DotODIO Pr r~ 

Ill Tho D&lloa, OregOD, tho po1ta.ator oounted 5600 pollD101 

tor Detenae BoDda turned in by tho baby dauahtor ot a Japau1o 

restaurant toepor, 

Uk:raniu NatioD&l .baooiation, W01t ButOD, Penllaylnllia, 

VOted $)00 ill DetODIO BoDdOo 

~ember• ot tho Syrian-Aaorioan A8aooiation pledged a 110,000 

purobaae. 

Ill Oary, ID41aDa, roproaontati'I'OI ot ti'l'o Rou.nian grOilpl 

purohaaed t7000 1a DoteDIO BoDdlo 

Member• ot tho Serbian Lodge, Ro. 129, Kaat Molino, Illinoia, 

have pledged at leaat tsooo in Detenae Bonde, 

A Philadelphia bootblack, Tony da Groaaa, bought 11700 in 

Detenae BOndi - 50 year• 1aT1nga. 

In Houaton, '1'oxa1, a ROUIIOilian hu 1old t700 worth ot 1tup1 

troll! at oro to 1tore, Hi a goal 1a t~ooo. 
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RADIO 

New •ataUaa 'bnalt" OOPJ' baa 1IMD ••i to all 1'11110 naUGU. 

A total ot ', 222 ue 'beb& ue4 4 • 

'l'be tollow1118 n41o p:rogr- are now inollllllq Bon4 11!14 

stamvs as prizes. 

a . Red Skelton BBC 
b . ~uiz lt1ds NilC 
o. Information Please NBC 
d. Vox Pop CBS 
e. Bow Aa I DoiD' CBS 
t. 81 t Parade CBS 
g. X&)' Jt:raer liBC 
b. Double or Rothlns MBC 

! ~wn and Williamson-sponsor) 
Dr. Miles Laboratory-sponsor) 
Americ~n Tobacco Com?an:r-sponsor) 
.. erson Drug Co.-sponsor) 
Camel Cig~rette- sponsor) 
~rican Tobacco Co.-sponsor! 
Aaerioan Tobacco Co.-~onsor 
Peenaa•nt - eponsor) 

540 J"oreign L&n8Uaae announc-nts are be1Dg ude dail:r llftr 

186 radio etatione, copies ot new foreign language announc...nta 

are attached. (See Radio Attacbment No. 1) 

Radio Station ETRK (Tucumcari, New Mexico) originated its 

own Defense ehow "Aaerica 0a111q• on January 10, and sold bonds 

at the rate ot one per minute. The town bas a population ot 5,000 

A total ot .2,650 111 'bonds was sold durlq the tlrst program. 

•America Calllq" will be on the air on mol enr:r Saturda;r. 

David Sarnott, Director ot the National Radio Y!nute Men 

Campaign has inTi ted W1111- Paley, Prel'lident ot CBS and lltred J • 

l.toCoaker, President ot KBS, to serve with hiJI on a joint c<BDittee. 

The RCA ottice in New York will schedule all J41nute Men on 

network broadcaate, both sponsored and eueta1n1Dg. 
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InYitatione to aatioaall7 proaiaaat rellcloae le-ta.a ot 

all taltba to Join tha lllllllte ~ 0-.tttM wue lHast tllle -t. 
A total ot 4,300 llinute 11aA llDDOuno-nte al.rea4J lla'ft beea .... 

over the natiodl radio atationa. 

Radio Station WBZ-WBZ.l, in Boston and Springtield, Jla811a­

chuaetta, have inaugurated a halt hour Saturd&J evenins program -

"RE''IUI!'IR PKARL B.ARBOR"- devoted to aeouri~ pledgee ror purohuea 

ot bonds. Western Union ia oooperatins with the atatiODa in thia 

campaiSll· Pledg .. on the lanuuy lOth program 11111ounted to $12,000. 

The progr11111 ia scheduled to go on indefinitely. 

Arrangements are being completed to reoord lllnute Man 

announcements by U. s. Senator• to be di1tributed to all radio 

stations in their home 1tatea tor repeated broadoaata. 

One hundred and twent7-tour radio station• now have 10~ 

memberships in Payroll De!en.c Savings Plana. 

nt!VlSIOIJ 

the Columbia Broa4oaatins S,atem reports that the first 

television Bond Program teleoaat 8:15- 9:10P.M., P~iday, lanuar1 

9, sold $15,000 worth or bonds. In all, 48 contributions were 

reoaived, the lergeat one or $50,000 rrom Bankers National Lite 

Insurance Company. Other purohaaea in amounts or $5,000 eaoh were 

phoned in by Lerry WoPhail and Dan Toppin& in the name or the 

Brooklyn DodJ era and the H. y 7ootball PlaTing Dodgers, reapeotivel~. 
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'1'ElJ!ruiO!f I 00151 9"!4) 

The DetenH lla'l'iD&a AU't h abo ut1lli1Dc \118 tea11mata 

intermiseion spot Oil tlw lBO teleout ot tlla lloD,.:r Dicllt ticllt 

shOws, t o pr oaote Boll4 aalea, 

~ 

Phot ographs ot Dorothy L&moJr's varied &Gtivit ies 1D !few 

York, Philadelphia &Dd Waahington were Garried by all newspapers 

and phot o services. (h:nral ol1pp1JI&s are attaohed.) Other pio­

t urea arranged by the Preas Seotion wbioh reoeived widespread pab-

11oity inGlude the inatallation ot a Detensfl 8t -.p Booth at the 

Washington National Airport; sale ot bond to Sonja Heine by Krs. 

Lytle Hull; 1oe Louie bQ¥111& bond on the day ot his 1DduotiOD into 

the~; and ot stars ot the Olse~ and 1ohnaon abawa, TisitiAS 

Viae Preaident Wallaoe before starting their Payroll SaTing& ~ter­

tai~ent Oaravan. (Clippings are attaohed.) 

Voluntary reports trc.a the tirat ll&iling ot omdo oartoona, 

drawn especially tar Detenae Savings Staff, were received troa 75 

editor s and publiahara ot leading daily newspapers asserting that 

they would use the .aterial regularly. 

71rat ot a apeoial WDetense Savings hints tor houaewives• 

ser1ee were mailed to all women page editore ot daily newspapers. 

AOY& Hews Pioturea, Ino. took piotures ot Chinese buying boa4s 

at t he Chi nese Post Ottioe in Ball :rranoiiGO aa4 are arranging a 

f eatur e r eleaee. 
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PR!S§ (Cogti?"f) 

Crockett J"oluulton, represaUq a poap ot -..dAe ~­
iete, oiiiH to Waehlllston to intOZII 'fJee1U7 ottiolala -.11 t!ae 

nation ' e magazine oartoolllns woul4 pi'0?14o Dot- SaTbp wl~ 

oartoons tor their Trade Publications an4 ll'cu .. Mapz1n ... 

A full page color cartoon ot •TD 'fDIID SOUL• deTOted to tbe 

Defense Savlnes Progr1111 is attached . Aleo attached are ol1p_p1Dss 

ot newspaper s with unusual publ1o1t7 •brealt8" . 

lditor and Publisher Newspaper trade aagazlne carried three 

stories and a full page adTOrtis ... nt about ~ot1T1t1es ~t the 

Preas Section. (Marked OOPJ' is attaohe4.) 

NI!I'ISPAPJ!R OARBIJB §HI§ 

Aa ot J'anuar,. 12, 493 newspapers in 44) oit1es, with a totd 

oity oiroulation ot 11,06), 290, reported salee ot )8,265,)70 tan­

oent stamps, or their e .;uivalent in Bonds or St8JIIl)S ot larger 

denominations. (Cash total - $),826,5)7.) Tbaee sales were .ado 

by 107, )0) newspaper carrier boys. 'l'beaYOre.ge sales per oarrie 

amounted to $)5. 60 . A table showing tbe b~all:dcnm ot sal" is 
• 

at taoheol. 

LABOR PR§SS ADyxRTIStNG 

To date, 235 labor papers have agreed definitely to publish 

our PEcy"roll Savings advert1sin8 releases. This group baa an 

aggregate oiroul.ation ot appro:rlaatelJ' ) , 525,000. -
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~ (Continued) 

Crockett Johnston, representing a group ot magazine cartoon­

i sts , came t o Washington to inform Treasury officials that the 

nation ' s magazine cartoonists 1~uld provide Defense Savings with 

cartoons tor their Trade Publications and House Magazines . 

A 1'ull page color ~artoon ot "THE TIMID SOUL" devoted to the 

Defense Savi ngs Program is attached . Also attached are clip) inga 

or news 1apers with unusual publicity "breaks". 

Editor and Publisher Newspape- trade mag:tzine carried three 

stories end a tull page advertisement about activities ot the 

Press Section . (Marked copy is attached.) 

NE\'iSPA?Etl CAMIER SALES 

As ot January 12, 493 newspapers in 443 cities, with a total 

city circulation of 11 , 06),290 , reported sales or )8,265 , 370 ten­

cent stamps , or their e~uivalent i n Bonds or ~tamps of larger 

de~ominations . (Cash total - $), 826, 5)7. ) These sales were made 

by 107, JOJ nev;spaper carrier boys . Theaverage sales per carrier 

~untod to $)5 .60 . A t able showing the breakdown of sales's 

attached . 

L~~OR PRr~S ADVERTISING 

To date , 235 l abor papers have agreed definitely to publish 

our Poyroll Savings adver tising roloeoes . This group has an 

BS!iregate circulation of approxillately 3,525 ,000. -
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ro;;DTESS PUJ!LICATIONS 

A total of 1,878 reque3ts tor oom~lete i nformati on about the 

voluntary Payroll Savings Plan was received as a r esult of adver­

tisements of the Defense Savings Starr }JUblished by business 

publicat lons . These requests all have been answered. 

!!OUSJ!! !.!AGA7r.ffi8 

A detailed plan , ca1ling for addi tional emphasis on the 

Payroll Savings Plan in house magazine publications has been 

oom) letod by the House Magazine Editors • Committ ee . The committee ' s 

report was based on a t wo week study here in Washington. 

T.ABOJl PRBSS 

Bernard Seaman, who draws the "March or Labor," a car toon 

re •ture appeari ng regularly in 100 l abor publications, has noti­

fied t he Treasury 1:bat he will i nclude a pict or ial item about 

Defense Savings in each release. 

Co Jies or labor publications showinc t y)ical use they make 

or ~ts , stories and cartoons sent out by the Press Section, are 

attached . 

STAGE AND SCREEN STARS 

At a statewide Defens~ Bond r ally a ttended by 20 ,000 persons 

i n Indianapolis, Indiana , on J anuary 15 , Carole Lombard, appear i ng --
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"'!'. '!' :o ' C'l:P.E:< ST/ RS (Continued) 

uo t sta r , sold a total of ~2 , 000 ,000 •::orth .s 

c\urin:; t he course of the evening . 

I lo- L-

of Defense Bonds 

Dorothy Lamour made specia l appeur M ces this we elc f or the 

ooronM St. vi nes Prosr<>m in New York, P''iladel phia , 1'/e.s hinr;t on, 

'lrt n l t i ooro . 

The entire cast of Eddie Center ' s "Bo.njo Eyes , " Broe.dwey 

.. ,,e t c l co"!edy production, he.s signed u;> to ;>art icipate i n the 

Da~on~e 'CYl~ll Sa vings ?len • 

. rr.- "!;":EE.S 

Tile Defense Savi ngs Ste ff Ne11sroe1 CrO\i made ;> ictures thh 

~;oclc i'l v r i ous citi es cmd tovms i n Mas!luchuset ts , Rhode I sland 

nrl Connecticut . 

' OTT ):! J!CTUllPS 

Da•l oyoes of !.letro-Goldl'.yn-!!t:yer , Loo· .. •s I nc ., 17erner Bros ., 

n~ ?nr~ount have signed u~ t o pcrtici;>cte in the Payr oll Sevt naa 

'!'he Defense Savi ngs Steff i s s ending out co.>y nc l ayouts 

to 11 motion picture producer s wh toh t hey \'/il l work i nto their 

' ·1ve,.t l sc"!ents . These advert is,mants •1·0 used in the nat i on • s 

16, 000 thoutres end in t ho 1 , 550 dc.ily news)upe ·s . S_')eoi•ll. copy 

is ho bei nz 9r opa red for use on billbocrd 90sters tl.lld thentro 

l obby J i snh.ys. Thi s co_>y \"ill be ohr.n::;od f re uently t o om >lu!ni - e 

nc~j ot universal cdo _>tion of Poyroll Sovin ·s . 
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&C!OSl'Q\'iN CN.tPAIGN 

The Defense Bond and Stamp Campaign tor Hagerstown and 

washington oounty, Maryland, established ae its goal enough 

money to buy two Fairchild Trainer planes . The campaign wound 

u9 with enough bonds and stamps sold to purchase 28 such planes . 

DIRECT IUUL 

Defense Bond sales by direct mail this week were ~,001,))1 

bringing the tot~~ se~es -.1? on J'anuary 15 through this medilllll to 

¢16,1,.45,507. 

L{I,BOR 

The International Union ot Bricklayers, Masone and Plasterers 

ot America (A.F.L.) has purchased $150,000 ot Defense Bonds for 

194?. They purchased the same tor 1941. 

Los Angeles Ty, ogr aphical Union No. 174 has voted a $10,000 

~urchane ot Defense Bonds. 

At New Britain, Connecticut, The American Velvet Company 

h~A bought ~6,)00 ot Defense Bonds. 

In Atl anta, Georgia , United Auto \ro1•kers , (C . I.9 . ) have 

~rkod the Ford Motor Company to pay all wagee in excess ot the 5-

day week into the purchase of Defense Savi ngs Bonds and Stamps . 

In the Sand Coulee- St ockett district of Montana , minor s ·are 

devoting c day 's pay, besides their pledges, to the purchase ot 

Detonse Bonds end Stamps . 
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w~R (Continued) 

International Brotherhood ot Teamsters , (A.F.L.) bought 

t l,OOO,OOO ot Defense Bonds and are pledging $2,000,000 yea.r lr 

es long as the war l asts . 

The International Union ot Mine, Mi ll and Smelter Workers 

(c. I .O.) Birm1~-Bessemer area ot /uabama, sets a goal ot 

C200,000 tor its quot a . 

Sl!RVICX GROUPS 

North Dakot a 's ten Rlks Lodges have recentl7 bought over 

~100 ,000 in U. S . Defense Bonds. 

Members or t he Fourth Degree Assembly ot the Knights or 

Columbus in Rochester, New York, have undertaken to sell ~10 ,000 

worth or Bonds and Stamps the firnt t wo weeks in January. 

Benevolent and Protective Order or Elks in New Bedford, 

!.less. , met to receive instruotione tor canvassing 40, 000 workers 

rel ative to payroll savings :;>lan. 

lW DE l'RO~IOTION 

The Menasha Products Company or llonashe, Wisconsin, reports 

that it bas provided 12, 350,000 Defense Bond Labels to 19 large 

bttkeries in various s ections ot theUni ted States . (Sample attached l 

SPECIAL FULL PAGE COMIC CARTOON 

Att~ched is photostat ot tull page or Dudley Fisher's kRight 

Around Home• , Which ~all be published in more than 60 newspapers on 

Februery 1 in tull color, both in standard size and t abloid. 
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ESTABLIS!:£ING THS \l.\R PR:lllJCTJO:I EJ.Wl Ill THE 
E::F.-Cv"TH~1 OFfiCE OF' THE PRP.SIDEII'!' 

AND DEFINII:G ITS F'UNCTIOI!S ~!!D DUTIES 

'21)3 

By vi rtue of the nuthorHJ vosted in r.~e by t he Consti-

tution and statutes of the rnitorl Stctos, ns Pr~oident of the 

Unitotd Statns :md Con-.andor 1n Chief of tho Anoy end Navy, 

an~ 1n order to dafi.•u• !ur:.hor the !\motions and duties of 

tho Office for f:::;erger.ey ~anrgP!:It.l~t Tith respect to tho state 

of "ar doclnrod to exist by Joint Reoolut \ons of the Congr~•• , 

approved Dece:ober 8 , 1941, nnd Doce,-,ber 11, 1!'41, respectively, 

end for tho pur pos e of assurinj; tho r::o•t of!octive prosecuti on 

of war procurement and production, it 1slnreby ordered as 

follows : 

1 . Thor e is cstnblishcd t•ithin tho Offi~e for fl:-cJOloncy 

l-!ana~ecunt of the Executive Off! co of the Pr~sidcnt a ·;ar 

Production !loard, he:-einrft~r rc~errod to ns the Board. The 

B<>ar1 sllall consist of a Ch•\t-,.,.,, to b< cr;>o!nted by the 

Prf's1dent., the Secrett.:~, or 'fln.r , t.h,. S?CMt"'r"j' or the ;:avy, 

thl:' Ped~ral Lonn Admirtistrator, the Di:rctor GeMra1 and the 

AsSO~i•te Director 'X.norol of tho Of~ico or Production JJaMgc-

o~nt, the Adr.-.i.nistrntor of th'l Of£1~~ of Price A&ninistration, 

tho Choirm~n or tha Bonrd of "conomic 7rrforc, and the Special 

A~sistont to the President suporv1s1r.g the defense aid prograM. 

2 . Th'> Ch.1irman of tho ' /Ar Produotion Board, with tho 

r.dvi~ Md nss!._stf_"lce o! t"lc ~bcr~ o! the i!.onrd, shall: 

Ill 
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a. lllllralae paerat d1rectloo oftr t.be war pi'OCIIJ'e­

_, .... produot.toll ... ,... 

b. O.tend!le tbe pollci••. plaN. edu.res, and 

•tbocl8 ol the e-...1 Fe4erat :lep&rt.Mnte, eo tab­

U u-ta, mel ap~ciea 1n reepect to war pre.,....._ 

-t md production, &Mlud.l.n;; plll'chuing, ceo- ' 

tract1ng, spec1ticatJ.ona, o.nd conetl'llct.ion; and 

including conversion, reqlliai tion1ng, plant expan­

sion, and t.he finaneina th6reot; end 1G111e 111c:b 

direct.i-.es 1n respect thereto as he &aJ deea neces­

..,, or appropriate. 

q, Pertan1 the fllnctions and exercise tbe pawns 

ftSted 1n the Suppl;r Priorit.ies and Allocations 

Beard b)' !Xecutive Order No. 8875 of AUiu,st 28, 

19U. 

d. l:iuparvise the Office ot Production lianagement 1n 

the pertonunce ot its responaib111tioo and dut.ies, 

and direct such cha.niu in its oraanhat.ion aa be 

•1 deer: necessary. 

•· Report t~ t1JI& to t1• to tho PresiciAio~ on tbe 

pJ'Cirvss ot war prc...,. .. n~ anJ p.ro<luc t.ion; and 

partora ouch other clut.U.s as the Pr..a1<16nt a&J 

direct. 

&. Foclttral dopartmbnts, eetablislunt~ntD, nnd asen~•• shall 

COIIp].J With tho pol1c1ee, plma, liethoele, and procedures 1n 

respect to ••r procureaent mel prccluction as dete1111inad b)' the 

Cba1ran1 anu shall t'llmieh to th• Chair ... such 1nfonoat1on 

relat1fta to war pro......,_,t ana production •• he ay .,_ neces­

sary for tbw parro._,.• or bie clutieo . 
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4, Tbe Anq ani Na"7 ltUnitiorw Board shall report to 

t.'le President tllrougol the ChaiMilAil or the .;.,. Procklction 

Board. 

5 . The Chairlll81l may oxerciae th" powers, authority, and 

discr etion conferred upon hilll by thie Or.,r through such oi'Ii-

cinla or agencies and in 1111ch manner es ho may determine; end 

hie decisions shall be final . 

6 . The Chaira:an i s I'll r ther r.uthorized 111 thin the limits 

of such .t:unds as r:iay be allocated or &p;.'I'Opriated to the 

9orord to employ necesMry peroor.nal md uke !Jl'Ovision !or 

necessary supplies, facilities , md services . 

7 , 'l'he Supply Priorities and Al1ocet.ions Board, estab­

li•hed by the Executive Order or /.u~uat 28, 1941, is hereby 

abolished, ani its perooMe1, recorda, nnd property trans-

ferrud to the Board. The Executive Orders No. 8629 of 

Jolluary 7, 1941, No . 8875 of Auguet 28, 1941, No . 8891 of 

Soptcmber 4, 1941, No . 8942 of Noveober 19, 1941, No. 9001 , 
of December 27, 1941, and No, 902! of Jmuary 14, 1942, are 

hereby a..enied accordingly, and any provisions of th•se or 

other po:rtinent Exccutiv~ Ordsra con!'lic ti%1' 'Kith this Order 

&r<> hereby superseded. 

THE ~ITE HOUSE, 

JaniUU'y 16, 1942. 

FRio NKLDl D. IIJOSevELT 
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IlolllEDlA 'I'E REI.EASE JANUARY 16, 1942 

The President announced today tho appoint.tent of 

William s. Knudsen as D'l.rector of Prvduo!.ion for the war 
Deportment . 

on Monday, the President will send the name of Yr . 

Knudsen to the Senate f or appoint niGnt as a Lieutenant Ceneral 

in the Army. 

II'! 
'21)4 

11r . Knudcen will have entire charge of directing and 

expediting the gi!>alltic production involved in the l'lar l'eparte>ent 

..uoitiono progra.:, with special Cl:'pha~is on t he production of 

airplanes, t r.nks , cun~ and ar.ttUnition . 

He and his staff wUl in addition vis it the great 

orvenals and munitions factories with the object of helping 

th~m constantly t o improve &nd spe~d up their lines of produc­

tion . 

In announcin g ~' nppoin~nt, tbe' President. said: 

"Bill Knudsen is one of tha "eat production men of 

the 'I<Orld and his aceeptsnce of tnis new post means that 

he can give his entire time 1.<> the direction and expediting 

o! producti on, a field in which he has no equal. 

"The country is already imr.leasurably indebted to l!r. 

Y.nudsen and in accepting this nscignment nt my request, 

he i• undertaking one of the most important t asks of the 

war . 

"He nill , of course, continue as n nl*:m'ocr of the 

new ~ar Production Poard.• 
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! ~ enclo&~ c~p1oa of ~~· re~ort on 

o..r Ui>QirU te - ae1Mt ad eoWIU'ha tor 

~ • •••• eodLQ& -•4~1' 1~ .z>(! 2C, 1741 

owo1 • ' '"'"..,. 1 ; • 1~ l.2 • 

Co•1•• wlll La oent t o yo~ roa~l&rl1 1n 

CelODe1 •1ll1- J . t~o,an, 
CM r41nator, 
. t!i~u of Coor,::..o t OT of r:.ron. a tlen, 
Cl <l h t 1on&l !Aati'.llt o of ::u 1 1.h l!'.l!ld.ln,!, 
25th &nd I - t re o t a, ~ . t ., 
laah l~tco , v. C. 

115 

I:Doloaur.a 7-1- --c.-­
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._ ..... I etmta 

1 • •d ,,. .._ f/1 a a • • .. 
a ..... - ld a 1. 2 lll a a .. .. _ n.-... ,.-. 

p M Sa I 4 

~ / 2). tt'. Adt 
Acting Ill etMJ f/1 .. •• I 

-• Rho -····· ·-·-... ••• , ]2 ..... 

••• • 
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JAN 16 1942 

., ....... , ....... ,, 
1 - MalNS.. ...... , - ev ....... 

'0 ·- HlNW. -WS.e ... Qa tlae _. 

-a .. J • ..,. '· l,U. 

•u...-.ur. 

/-?' J) ~ /J.e-~ 
Acting ..... ...,. ot Ullft tNUVJ 
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Beoretar7 ~rcentbau 

Wr. WhUe 

118 

hl'v•· ~• ..., iiueaia, China , Bur ma, Hong long, J apan, 
rr~noe and other blocked oountrlee, at reported to 
~ treuur7 Depart. nt durtns the •nk elldlnc 
J anuar7 J , 1942. 

l , E1port1 to Rueda 

t xporh to Rueda ee reporhd to tl» Truaur7 during \ ht 
•ttl< endlnc Janua r7 J, 1<;;42 UK>unhd to a bout P, ooo,ooo a a 
coaparad • ltb appro:a:l1111 t el.7 $1, 1!00, 000 durlng Ule r renoua week. 
Ml l ltar7 tanka • Dd parh aeoounhd t or 80re ~all one- hal t ot 
Ult total a110un\ , (See Appendlx 0.) 

2. Expor t • to Olllne , Bur 111a a.nd Kong Kong 

• 

E:a:portt to Free Ohlna a80un \e4 to ~ 15,000 . ( See Appendix D.) 
Export • to Buraa aaounted to onl7 t ?. , OOO. (See Aopendlx E.) \ 

Mo exporte to Oc cupied China or HonR long were reported 
dur ing the •~ell: und"r re v1~" · 

1. Exporta to J c.pu 

lie u porh to Japan •ere reported du r in& t he •nk under 
re•l•• · 

11. Exporh to rranoe 

llo eYp'lrh to Franoe were r e por ted .,,, r l ng tbe • · • 11: endi nc J• nuar7 ) , 1) 42. 

5. Exporh to o ther lllooked eountrle • 

Vxporte t o o~er blocked oount r \ea are glnn 1n Aopend\x A. 

Regraded Unclassified
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2, 

A.PPEWoT- 8 

~port• ~ro• ~h4 U. s . to Ch1aa. du~. Honp Kon~ J~paa a nd u . s . s . ft . •• 
repor~ t o t he Treaeu~ Depart..n t, JU l 7 , 1, l~'l - J a a uary 3 , '~-~ . 

( Tho~•aada or Dol l a r a) ~ 

Tobl To J a oane ae 
oon tro lle<l 

.... orte 

t o Chlna 
To Cfii ne•e 
controlled 

por t s 

~95 

7QOr t.a 
t o 

Fur aa ~ 

• 

E~rta £rnorte 
to to 

,~=>nr Kong Japan 

u,a, 

1, 657 
l c;q 
lit 

' 

5 

£n>Or\a 
to 

u. s.s·"· 

•••• 
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APPD.IX 0 

Pr1nelpal &Kporta troa u.a. te u.a.a.R. 
• • reported to ~ traatvi'J .,.P&I''-pt 
4urlnc tba •••k en4lac January J, 19•1 . 

('fbou•nb of Doll.are) 

f0 '-1 r;;xporte 

i'r1no1pal I \ a u s 

lUll \81')' \allke u4 part• 
Motor t ruake an4 tha1~11 
t.a\hu 
Wbeel • ot artlflelal abraelYet 
£lQ)lOd1'e llhella and proJaotllu 
Barbed wlra 
D1nel enpa.ea 
Bra11 U4 broaae plate• end 1haeta 
Thrtad-cuttlng aAd auto .. tlo eore• .. ohlnee 
rorllng .. ehlnerr and part• 
Dr1111nc M&ohlntl 

120 

• ) ,99) 
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AlftDD • 

nualpal JQo•'• ,,.. 11. 1. ta r..a tla&M .. " .......... '" ... .,..,......., 
Clll'l ....... ~~. ..u.. , .... , '· 1"'· 

(flln•lll• ., .. u .... , 

h\&1 lspor .. ta rr.a at• 

Prl .. lpell ... l 

LM•JlaM• (,.ntal *l,_at) 

fhaWif WJUWR. HfidH if WDUJII WAINI 
( 

'" 

:JIWFI t, itW 
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/ 
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u. r . ! . R. 

r ... O>ina - v 
,. ... ll 
Ocevpitd f"aoc41 

0DOOCIIpitd fr-a 

~po1a 

S.itMrl&Dd 

!loodoa 

Portacll 

s..uu or onftD runa 
DCJOS,....,..., .. .,Irrc lll'l:mS !0 6IUJITID COUif!IUl!s 
AS RBI'Oit1'li:ll TO nil! ftlWIUR'l ll&l'llt!li 11ft 

I'R(I! lll'OiiT DrCWATIOMS l!ICmiD 
OORiliO THli PI!RIOD rliDICATI!D lf 

.ZalT 211, 1941 w ,z_., '· 1942 

( In \llaD...Sa of del len) 

Jlal;r 211 
t.o ... ended 

... _ 
Ilep. 2Q p, ) I 27 Jpen ] 

1'141126 • 1,8:29 • ) , 99) 

211.333 1 )S 

6.&06 196 jf 

6 -
2 -

o4 -
2.329 jf 

s.~ 1 1 

U,l.OO 414 1 

4,450 22 16 

123 

TOWl 

2 t.ig hmrte 

tl0,541 

211.)69 

?ptl 

6 

2 

o4 

2.329 

5,061 

u,su 
4,418 

,_,.,. 6, 1942o 

ll VIIIJ or tbe U!IGr\ daclarat.i...,. _.. reoetwcl with a lac of •wral day. or ..... 

turero,., th11 .......,u.au ... - aot acevat.ol7 """-' \be actaa1 abi-11\ .. 
• P"rtic:War -k. The 1eapr \be period oovwed, v.. .u- 'll1ll V.... t'1,..... 
•- \o Daper-.ot ot c ca N'I1Md tlcVM• 

31 f rOJ ~•Ptetober U, 1941 t.o da\a - 1\ 1a pre._.s tha\ a larp pa..--. of .. \a­

rial llo\ad hare, cona1P*I t.o -, 1a dao\ir>td for h'ea CbiDio 

J/ lnel u<lo• both 8acoapiac1 ~ UDoocllpiad n-.. ca \IU'Ooallh -k aadiD« October 4, 194lo 
Oeoupi td - liDooCIIpiad r'r&Dca _,....\ad \l>arMf\aro 

JJ to .. t.hM ,500. 

oh:aer 1/6/42. 

Regraded Unclassified



TO 

S1iojecr. : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

lilt·. '1/h i te 

Mr. Friedcan 

DlgeA t of t wo cables r eoelved f rom Arnerio~<n Embnssy 
in Chungking dated Janua ry 12 , 1942 . 

1. Embassy has been infor med that Dr. Kung is 
;>roceed1ng v;lth pl ans to insti tute monopolies . 

2 . /.hen queried i nfo rmally regarding r eported 
monopol y of t obacco, D~. Kuns revlied tr• t a 
cigar e tte sales monopoly t s in oroce~s or bein~ 
planned but tne l egi slative orocedur e hae no t 
been fin1!l:ed and the monopoly bps not :·et been 
completed. 

) . Ambassador Gauss says t:,.\ t he bP.P U ttle dou~t 
tha t the p l ans for monopol1et ··re r ele t<!d to 
the pr oposed l cnns . The AmbasP <lo r ~U!!- ests 
that th is Qr ovi des an occasion fo r expr essing 
Un1ted St a tes objec tlons to the P.ste.b l1 ~h.oe n t 

o f monopolies. 

4. Toe Bmbassy h~s oeen advl sed ~r g t effpc t 1ve 
J llnuar y 1 -&he Chine se Gcv, m hent monopol ;v of 
s e.lt WP-s es t abli shed. 

ThP l!inistry of Finence has aseured t!<e 
Ambassador t r.at the 111e.ubers of tr.e SRl t 
Admini stration staff who are elective , Tho 
are te~hn1c31 experts , an~ who have ~ive~ 
sa t isfactory service i ' l be retai ned as 
'llembers o r the sta ff and t i'.n t fore\ (!11 loans 
ori ginally secur ed on the sal t t~~ wi l l no t 
be effected by the monopoly. The Ambaesador 
says t hat t hi s i nvolve s & que sti on or ~ood 
f aith since 1t me~na a ch~nge in the e~is ting 
stat us of the Sal t Admtntstretton. 

Regraded Unclassified
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P A l! A PI!R .t. S:E 

A atr1ct-1J' .;out uienti&l t ·ele&rr • of Janu.e.ry 12 , 194.t: fro• the 

A;orr1crn llob• .. Y a t Chun&<tin& roo.do oub otutielly co tollova: 

The Chinese Splt ~1n1etr~tlon •e actin& 31&oc1~ te di rector &en~rel , 

pn Am~r tc~n , hat edvlaed me t~t etfect1ve J&nUAry 11 & Chinese Govr rnment 

r.on?'lOly of • • lt '"" to be eotnbl hhed. He .. u thr t tho Ch1neoe dir ector 

&totr r l of the Chinese Selt Admin1stro t1on had to ld him th• t the ~roooo•l 

~4 be•n . &de to lover the ~s1t1on of the f oreign of! 1cero of tho 

"'Ut~.,rl t.y r.nd Joint res-?Ona1b111ty v1tb t he Chln.eae o!'! tcere. U"OOn lflprntnc • 

t~~ tor•~o ing I directed ~ tn!~~l ln~utry l n regsrd to the ~tt~r to the 

:.tn llt~tr or rta~nce.. ln re-.,ly I heYe b f' tn lnfor.r._!td. th• t t h e tlOno")Qly vould 

b~c~me et! ect1ve from Jpnuery 1; t ht' t me~bera o! the et pf f ~~o p~e electi•e, 

~ho Pre technlcpl er.yerts, pnd who hPYe giYen ePrvlce which ia eetief~etory 

wUl be retfl ined e.a ~embera of the et,.tf' : pnt\ t hJ! t f orei gn lo~ na , rig l.nft.l l;y 

• ee·.u-cd on the oc.1t tu will not be ~ftcted by th• o;onopoly. 

~n4 . 1 t hink, ~~riePn i nter ette vh1cb hold lor~• eecured on Cttne1c •~lt 

in tht exi s ting at,. tu.a of the SeJt At:11n1 etr~ t1on w-hich vould result in & 

c~~nae ot the atatua of ~oreign t M9l oyeea: the forego i ng ~etion o! the 

:·tn\at~r of Fint.nce, ther efore, in-volvea the cue r t1o.:1 of good f pi t!l. !·.ore­

ovt r i t inY)lYea t he oue s tion of ~ large outl~ of CA~\.t &~ to org?~i~e 

A G07ernment monopoly of e~t ~t d t ime ~hPn the flnr~ces of th• Gov~r~~en t 

~re in ~ sta te c~ disor gPD tza tlon ~~~ when in!lt t ion of t he curr ency 11 ptcoe t 

o·.tt o! C(\~trol . 

t b: co -.y 
1- 14-42 
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P .f.:R.f.PBI.f.ll 

.f. aoDtldenU-.1 ~e1...-oa of .1UJ1UZ7 1.3 , 19113 fro• the .f.Hrlcan 

Jlllbaoq a~ ChuncJdnc reado oube~~1al1y •• t ollonl 

Ba'fi"C been 1Dtor.ed \ha~ Dr, B.B, IC""C, Ml.Dioter of finance, 

notwithota-41111 e4•1ce ~o tho contr&r7 IIYen to hla by goYorn.ent 

a4Yhlrt, 11 (proceedtncf) with plant to i111tltutl 110110pol111, (1 ha'fO 

been Informed that there Y&l 111 fe.ct belnc utab1hhed ottectl'fO Janua1'7 1 

a o&lt 110nopoly), I aolced Dr. ICUJIC 1Dtorza\ly tor data In regard to 

a report ed 110nopoly of tobacco , and oxpruud concern on tho part ot 

.Aaer1c81l tobacco illtereoto, 1nc11141nc .Aaorlcan ltd tobacco lnteroota, 

ln reply Dr. ICUJ>C oaid that althoucll a clp.rett e o&lee •onopoly 1t In 

procou of bolns pl1m11ed, l estllatho procedure hao not boon !lnhhed 

w the nonopoly h not :rot compltted. Be added that thoro 1o no 

dloorlolnatlon and thAt t qnal treatment l o belns enJoyed by all clp.rotte 

aerohanto, both Chlneoo and torot eo. 

J. lup fillanclal outlay will be 111Ct uu117 incnrred 111 connection 

vlth tho lnttltutlon of •onopolloo, and I theref ore ha•e little donht 

that Dr. ICuns' • plano tor 110nopollu u e 111 te.ct related to tho 1oen• 

troa Oree.~ :Britain and tho United Ste.t11 vblch Chine. hopoo to recolTt . 

It it h our intention to ao111l der oerlouely a roonaat for financial 

a uhtance on the put of the Chlneoe Oonruent , It vonld teem to • • 

t4t ve nov haTe an O!'PCrinnity to tar to the Ohlnoot OoYOrnment that vo 

are not prepared to f cootly, ~Ins, ud reotrl ctin 110nopol1eo 

di rectly or othorvloo. 

J'J t JKJ llil!S 

elucow 
1-111-lia 

Regraded Unclassified
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P.tJIU'IIIIASB OJ SLJa~Wt ua nu 

PROWl United Stat•• Hi&b Coauioeioner to tbe Pbilippineo, (Manila), 
Fort Willi Yia J, i . 

J».Tlla Janu&r~ 16, 1942, 8 Jl••• 

NO, I 22. 

? • Please recor<l tbat -:1 otatt bave ver1t1e4 ~ actual 

cO\IIlt of l&r1e i>Ulo and oaaplo COW>t ot 111&11 the followinl; 

1\1811 (U. s. paper currenq linn to .. for oateboeptn&) 

Nederlandoche lnd1och• 
Hand.elo llanlc .......................... $ 13,1500 

Bank ot Philippine 
laluda •....•... . ... . ...•...•••••••••• 17&,000 

Boac Iooc and Sheoc:bai 
!&nkinc Corporation ••• ••••.• • •••••••• • 60,000 

Regraded Unclassified
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JROWI Unltod Statoo Bleb Coealoolonor, ( Waalla) Port Klllo 

~Til J&DUA%7 1&, 1942, !\ P• • · 

NO 21 

Thlo 11 traooa1tt1D& a ....... tor tho Secretary of tbo 

fre&aurJ• 

Six. It o~ould be rocordod, plouo, t hat the followll>& 

o\1111 i n Pblllpplnc cu.rronq poooo ha•• booG wrltled b7 oaaplo 

count of tho o~l blllo Md b7 actual count of tho lar&• onoo 

which woro chon for oat• nop1D& to ... 

.t.aou.nt in peaoa 

&00, 000 

800,000 

215,000 

58,000 

4:,035,000 

2,421,000 

30, 000 

Property of 

BoD& l:on& &Dd Shi!G&hal Il&Dkln;t Corpo~atlon 

China Bankll>& Corporation 

Pooploo !auk &Dd !l'ruot Coapo.ll7 

llodlrl&Ddlcholndiocbo Bandllo llo.Dlc 

Bank of t ho Phi lippluo Iolande 

!iatlonal City Bank 

PhlllppiDI Bank of Coaannicationo 

SAY !II 
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/' Tro••ury Department 
c1on .wr. or Wonet.ary Research 

ro: l I•• C!l~.u>coy 

froa: : r. S 'uth~rd 

! W': er •trnd t ht! t Under Secret"ry 

o:t!! lr " l'lk tr,. cArt l)f the ml'l tter 

:- ' trr r ' t1 1n th l 1 cn ble. 

Regraded Unclassified



FROKI Aaar1CM Conaulah Oaneral, lla\ana, Java , 
Ne t herland • lnou ... 

CAT£ 1 J anusry l C, 194~ , noon. 

llC , ~7, 

; u ~~~ • 

The follo'o'lnr I s trom JsYII Ache ~ an'k ror t he Tre~sury , 

u . . . 11reawry i1110er cuTrctnCJ .. n, e~,.c"'" •, "ret~~e nted 

rt trny lrt t'l1R country 'by A-.~r\CI\1'\ 1\MI~d r nrcea, sre 

~ .. rrh••ec! d l raet by Jav" 1a nl< . ~&c10u•e t.!te ~•nl< c"nnot 

rl •~ \os• ot a 1h1 '> ar.d var 1' 11'11: lnaursnce coe t e 10' , 

t~ ~ "roblaa or returnlnp currency nne! checks ;o the v . ~ . 

I• PX•,ftn &\'fe snd <Urrtcult, The J~nl< l < c!ee\rou • or 

•n1 efrloten tly A& oo• st ble \n t1 n11no1 111 "'"tter~ . tt 1• 

"" ·aute~ t hat! 

Checlle and currency be dattro7ec! by J 11va l>ank. 

Co nr ulsr ~nd Jeva San~ orrtc lalt t o be pr~oent st t\ae 

c r c!ee t ruct\on. The total •~ount or cher~e enc! ourrene1 

c!e ~troyec! a t ar11 one t\~P t o be c~bled t o Tree eur 1 Denart­

•·ent \ n order t hat cred it ln the ll . ~ .... y be obt &lnec! b7 

Jr vs ~1\nk, Trea.ury Peoartmen t t o h••• ro~arded to \t 

oert\flPc! 1\ tts or curr ency ~n~ ~hec~• ~r\ ~h he•e been 

P~trol'~<l; or 11 n ncoount ,.1 t h J~v" n~nlt, ql0t8v1", to be 

op•nt d hy Tr easury ag"ln•t ,..,1oh N~vy """ limy orrtoere 

.. '\, ,., ,.,....,, or t n o-rder to " " .- . th~ r f!T '1 r n or nth,er ourren01 

·~~ cll .. cl<e to the t•. "! . unnaoe • atory, " '"'Oin t J,..,e """k se 

the Tre,.eury ·e preaen tn t t • e \n \ot~erlto n~s : .. . t lndltt . 

•\th 

' 

Regraded Unclassified
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VUh tho ln-••• ot Allol'lMn ~ fol"Ma hero, 

t hla problft wlll beeo•o greater. Bllva .. uona liJ ao 

Tru•\11'7 Deta..-ont wUl be approotatet liJ Jan ! anli: . 

(Thi a 1• t ho on4 ot bank .. •••~•J 

To aY014 4ol•J• or eYon looa , I eugse•' 1mmo41••• 

• oUon. I eh.oul4 Ulto to bo a4noo4 or an.:r doo101ono 

reached \n tho cottar. 

roar& 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER·OFFICE C OMMU N ICATION 

DAn January lb, 1942 

to ~tcrete..ry Wor &.ec.thau 

••oM •. r. 01otr1ch CO NFIDENTIAL 
r.e0 httr et!. v t.~rlinc. tre.na&ctione of t ue reportir1{S b8ll!Ca 'Were e.a followa: 

Sold to commercicl concern• 
Purchased from commereiel concerAe 

0:37,000 
L43 ,000 

IJ.r' t.!u ur.c.et. aterliA& re;;.e.ined at 4. 03- 3/4, ud t here vere no r eported 
: r r .. &-.c t lo'\1 . 

Ic. txtrt.:ely li&llt tradin&~ t ue CN1Adian o.ollar c!.t,count "'icier:ed t o 12;., 
u eo~. t rn vlth ll-5/S:-,. leet o16 n.t. 

I.- . , .,.. Yor.t , cloein,g quote.U.on&. for t bt !or•lt.n cu_rrenciea liiteG Oelo.1 
., r~ na !ollo~a : 

Arbentine peao (1ree) 
Hr~z111an milr eia (fr eo) 
Cclomoian peao 
!o!exiee.n !!eeo 
Uru&Ucyan peao (free) 
Vene;uelan bolivar 
Cuoan ;:eao 

. 2)10 

.05lb 
·5775 
. 20b5 
- 5~50 
. 2075 
Par 

.:du .fruca :D:t.)' still 'oe purchD.eed at . 2)31 fro!rl S1tiaa ~.:c::.:ne:;ciel be..nxa, 
S :. ... t 'XCt.&llGI 1t ueed for CO::l.:tt'!"cial M t\. certain otf.l. tr a,..tcified pur Fo&ee . 
_·.a. t 1.e quotation on Svisa f re..nce for • Ll)c.-co::::erc1eJ. • use bes :::ovec! fro~ . 2375 
~o ~orr t~ . 2450 Curine t~e patt wee~. Appareo~ly, euca frtncs ar~ a•ailable 
-'-11 =.·r o:a ~wiaa oa.laneea at. preae!lt owned. by noo-relidenc.e of 3-wit.%erlud. 'rAe 
?ll~~r ~r 'rr netetiona in •con-eo~~crcial' t r ance te re;ortet ' o o~ Terr ~ell . 
ACCOr~1a~ ;o. s~ilt bL~·· lie~ Yor~ agency, t t t au~ OJ order s to pure~•· t Lll 

t.•7t o:• tXCl.S.."\CI :l.Pt recently been co.:=h~o fro~ t~ra:U, aoliv1a a:::.ci Colo::.bta. ~ce 
:~~~c~ 1G ot t~e opinion th£t ~any of the or4ert re~r~•e~ t bovernaent re~uire~tctc. 

Z':. ~.: Federal ?.eaerve 3e.n.t: of :;ev Yo r,c. purcno.aed 140 , 000 s wed.ith .aonor iD 
.. 41\ Yor 11 e.t . t)oj for e.ccou.nt of t a e Central ,D.e..n.& ot t .... e tJ rut..\lAYM a.e;no~.blic. 

:ner e were no gold trQntsetions conBummated oy u~ t oday . 

• 11• fe4er el !teterve .San.le of ua-· '!or~ r e;ortecl tc..r t t t e 3Ail.tC of Canada will 
'J.iy .. ~ . l:;2 , 0VO 1n 6010 fro~ Canada to t ne r ederr.l tor BCCOWlt of t r. f Gl)verM:ent. 
of ~o.t:.&da , !'or tale t o t :.e. New Yor A Aes~ Ot't'ice . 

' 
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Too s tate Deportment forwarded & cable t o uo reporting t bat t ne Bank of 
1
,. south oaleo, Sydney, ohipptd $124,000 in gold !rom AUitralia to t he American 

;rutt co~J>&IlY • San Francltco, tor tale to t he San Pranohco !lint. 

In London, epot and torvard oilve~ were again fixed at 2}-l/2d &nd 2}-9/lbd , 
retptctl .. !y, ec;.ulvuent to 42 .b7¢ and 42. 7St . 

The '!'r euury•o l'urchcoe price for foreign ollvtr no uncr.m>&ed a t }5¢ • 
.:1Wd1 and l!r.n!&n':: aettleeent. J.~rlce for foreign ailTer we.• alao 'U.lcnone.ed a.t 

)5- l/o¢. 

~~ wade no ~ureb~s ~a of eilver today. 

~ 
CO NFIDE N TIAL 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

January 16th, 1942. 

personal and Secret. 

Dear Mr. Secretary, 

I enclose herein ror your 

personal anu eecrot inrormati ~n a copy 

or the latest report r eceived rrom 

J.ondon on the military a1tuatior. . 

Be lieve me , 

Dear ll r , Secret ary, 

134 

Very sJ nee rely yout•a , 

(~or thP. Anbaaaedor ) 

The Honourable 

Henry Morgenth4U, ;r., 

United States :reeuury, 

Wash1n&ton, D.C. 
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BRITISH halT Sti;RET 

(U.S. SECRET) 

Wo111&t.1cn received up to 7 a. ... , l~th Janullr')', 190.. 

A mocl.1u:o ohed Br1t1ob .. rol>ant oh1p, indopondon~ routed, """ 

torpedoed r.oor CAPE RACE, 

2, J!ILITABX 

.LIRXa• In toroord are4 bulk of tho onoD~,Y a.ro roportod on the de• 

~•n•lvo on tho gonoro.l line l!ERSA EL BROOA- H.V.1'EJI S::LC!SIBAT (20 ciloo South 

Sc"th Uoot of i:!iiiS,, ZL 'lllmA) • J:A.U'EII G!OPER thonoo l) Dileo alongo1do trAck 

~eldinc South to l:Al..ADA, Our rorvard troops aro D&1.nt.n.1n1ns t.hoir preasuro, 

(corrJpt. VOUP) KA.lFAYA f'rCll:l :.crt.h ":eat and Soltt.b Eut., 

~~. CD l)th cur nthdroru eontinuod according to :Uan. 

h tl·-.y i'Al!P'It;.G.EJX 'll out in 3 ;>laces by bacbtfl6 en 12th, Jo.po.nou cl.a.J.I:;s t" 

Cl~ture ot I:GJor General Cord.<m .. Be!l..'lett al'e un!owxtod, 

~. Tho Rusoians have ":':idened area or their advAnCe South 

'7eat to\'to.nh BR'tAUSX, In CRD-tEA. the Ruasb.na ere oont.inu.ill8 to d1acobark troopS 

at FECDQS IA , 

) , qll3 "Pf.RAf iOjS 

"7.SN '1 fflO'IT, lAth. 4 large bo.raoe noar DU;atiRK voro hit and 

ca=ualtiea eau1td to pcraonnel of gun eor laceaenta, 

l.Lth/l~th. Airerott ·..,ro •DBacod 1n ottncka on • 1W:30tlP.G ( 'n7), 

:::>t:l 18, Aoroclrooeo 1n !«<L!A:D 17, lW!'mU)AI: 11 and ooa c.in1ni 15, 5 ef cur 

1-cc:t.k't a!ntq, 

~~" , ~cttvity oa1nl,y confined to ceo mlnint; in ·:o: to.ro O!)f.-rcaehea 

a.r.d t'ho.mea !otu~' .. · 

l,;.';i. , , : ,~:,lJ• llllll>• 12th/13th. 'oll1r.eton• oucceootully 

bc:ntod cechanicDl .~tlnsport near SL AOJCIIA . 

l)t~./ll.th. 'll!II'OLI ,.,,,. bombed. 

Uth. Bl onhoi&s r eport&d poasiblo h1ta en S, OOO ton mcrehtlllt 

\•euel ( 749) niles !:net XZRK:.!A.H ISL;J:OS. ?rca t~ogclr.a C)era tiens 5 or our air~ 

cratt a.re c1aat.na. 

&61J.&. l.)t.h/J.Ltb, 22 ez:e-ey airer a.."t carT1ed out 7 attaeb over 

• ptr1od or 12 htura ea.Uiir.,g sli(ht ~· to ..:tvllian , roper-ty. 

l.Lth, 51 airert-"t =!o 6 ottocka n th ra -ult that 1'JJ',I.U and 

EA!FA." r.trodroaaa ner e reo:!ered ~enporari.l.V un.tor:iocablo , 
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FAR WI • 

.llll!loll• 13th. ~ airorat't dAIIIltlad 2 enear.r aircraft on 

PRACHUAB KIRK111!111 aaror\1'01118 (SIAll 150 mlleo Scuth of IWOKOK) am deatroyed 

!JALAIA, 12th/13th. .3 Oatalinae (one of 11h1ch 1• 1111aa1ng) 

boa'bed SlOOCRA, 

13th. 50 bcabara escorted by l!O f'18htero attaok6d SIIIJAPam 

I 
caua1ng oUght daM&• to R,A,F, am ci'fillan propart)', l!O llutfaloea (of 

3 eircralt and 2 pllote are mlaaing) intercepted tl.a w1 th raS".llt 1 e'-T 

boabar probabJJ" c!cetro)'Sd am anothar daJD118ad, 
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G- 2/2657-220 • No. 602 Y.I. D., W.D, ll100 A.U. , January 16, 1942 

SITUATIO!l R!FORT 

I . Pacific Theater . 

Phili¥pin•• • Fi&hting varyin& from intenoive to desultory 
on&ages our en€ ro f ront. The onemr Ia attompting inf iltration taotlca 
and Is mnking full use of Its air ouporiority. Fi&htors and dlvo 
bombor a are continuous ly strafing and bombing our artillery pos itions 
and our front lines. The Japanese are oyatomat ically devastating the 
entire countryside . Hawaii• No further r oports of enemy activity ha·,o 
been received. Walayat The ground situation reasins unchan&ed . 
Accordins to the press , Australian r ftinforcements have reached the 
western Ualt.yllln front . Ene:q air activit}' continues , with the pre~s 
r tpor tint th&t hostile planes were d.rivon ~way fr~ Si~sapore , and that 
Sln&aporo based British planes have c,rr led out attacks on Port Swett en­
h&a, which ls now in Japanese hands . Buraa r Air activity bJ both sides 
continues . The press states that the ~sh have bombed a Japanese 
t.ir base at l:.esod on the Thalland.·Burma border . tiether lu.ds East 
Ind.lea t Dutch forces, according to the proaa , were fight1r~ against 
~lnYaaion fcr ees in the northern tip of Colebos Island . Hostile 
dr raid& on A.-:lboina have intensified . ~ ~t Uo further r e~orts . 

II . Eactern The~ter . 

Ground t Fighting continues on tho cent ral front west and 
northwoat of :.t.osco·N. The Russians cla.lm to be pushin~ thoir advance . 
Tho Gcrme.ns r eport hard defensive fl&htluc . The Germans ol~1m that 
Ruosit.n ~ttaoks at Tcg~nros have boon r epulsod . (llo situotion ~? 
·•Ill bo lssuod tod<>y.) 

Atrt The German High Con:.."nllnd ltQ.tos that Gcrma:'l aircraft 
attacked Ruas1&n troops on the Kerch peninsula and ~lso d~1b~d ~hree 
au,a1an merchant ships in the Blnck So~ ~~4 in tho Sea of A~ov. 

I I I . Western Theater . 

The British Air W!nistry r eports t~~t tho R. A. f . raided 
ene~ shlpyar do l~st night , two shipyards ct ~~t~rg being heavily 
b~bed ~nd the yords an~ docks there l~ft nbla&a , 

IV . fJtdd 1 e Easter n Theater. 

Ground : In the HQlfuyn kre~ ao~e loe&i ~ueoess~s wer e ob­
~~!nod by ~itish. British linoo ~ ro now appr ~aehln& the P~ss from 
both fl o..nlc:a . In tho Aged!lbio .. Agheilt. sector cons1der !l.b1e en~::~y resist­
~nce is developing a l ons the co~stll str ip . British troops ~re ~ot 
~~counte r ing such r esistance along tht touthern tl~nk of the Axis line . 

Air : Th~ Press re?orta th~t Axh cd r r~;.1ds on !.W.lttt increo.sed 
yoatord.A.y .Hoat1l6 o.ir ;,.ctivity is ~PP'-rently incr•u.sir.~~; i:1 ::-... Tripoli­
t&n1&-CyrenQ1en sector . !he R.A.r. continued tho b~bi~t o~ ?Orts, r~~dc. 
~~d. aupplies 1n the Axis r e•r nr e~s . 

~RICYeD 
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THE UNDER StCRCTARYOrTHC TRCASURY 

WAaM I NOTON 

::,<.~::~In: r'OJl T!rE S!C:t::T;."-Y: -··---------- ---- -

• r 1 

'i'.~ } ro~Al~J!'r,t ~Hid r~hPt. h• 1'ttl" f'ltt~ \ :) w•l:OnG ~!.IlL • ;·!l<tO"" i ~ 

-. cl\" 1 t,· P t. t'-:oe ::1"l!:i"!t. toe.~J :.. I!' , "' h"'",. ')!~ J<~~ '"•!'o:-• hi'll, 
c r;c!. t:• !n ~i:J t a.o !~ ... d -i? t· "tl ' . 

: .f!l ~.II '"1f. t~Pt }'>-;. }'"'1 l) 1 • t.~.-1" ~to!'u,."' !'.!D fi':O :•.:-3. ~:or,:;:~rt,!U\U 

l l: .. r ~,. t 1 ::~ .. - PS ..- t t.'lC:~.ed n• t ? w' t t""l~~.t ·,. dO!l'!:! in """re-
' , .... u!c~>l oo; r :' -:'cor ds . he wo'.Jld 11· .... •1'\:t. d •rAr t-::.a-. t ~t"'l.d 

, .·: ~:;·-.. t:.o1; 4· ~ t :. ~~ltt ~ t.t•r . Duri '11" the l.,<tt ,..,...r, h.!! 
/JUn · rn1•.t !!r ·"- CC:'U'li'n!,., 1'1 t · .. ::l'v:: '""' p..r. ene!b-i and 

.. , ... ':. !-tc ,.":ir?r•lt t•.J ']<'i~t u ictnn~ .. o!' t.hl"' Un\ t~~td St""~ t ·~ r- f l-"-- t .~t TTa.T· 
1 • .. 1r t .i ~ nunb,_r· of -p i~t li"e'! whlch "'-Tf no·• dittll~N'\ ·-.e " c'J j \rc t.1 on 

o•'•'lt:·' i n t ·te Qo,ur".:1i'!'H ...... r ·ttce . n ... ~~ o!' -.,l':.1c!-. I diu ""•t c·p.t . 
! 1 •t • ~:e "''l'J]ri. like t o n•J~ "'IIO!!',.On_. 1H cn-.rr• of 1t. '" => !'o llo.,.. 

"l •. 

lt.'. j, d •1• nl l ':J !' t '"le c!en~trt•le :"' tq . I fiiUtt.·f'\•tt,\ tl~nt :'pi\ ~t·uc~ wu\!: d 
~ ~'.)l 'f n r~on t.o o'J AT"l8 .. 1. t . 'l'iv Pr~tc 1 ~f::-d an11l t:~ ! h.o'J,-h t 
1. •· • r. ..10<\ e-u~•""!l. tion nne\ ' .e -ould r~f..,r t.r ~ . J:nr cer: t 1oau ' .. l ! t.t Pr 
•"'' '1,1'"1(" with 1 n!t. t!"'t:.C ti ">'1<t t" CfiTT;! OU'.. t l!! 1r\tt:r . • }-;a ... lln ':ed All 

de :"'" .~ ... .. '!!; t •.' co~~ -:t-. ~• A" '·'"" ..,s~ v~~o r-y ~:e' 1"' t 4r~O!I t.,l ~., it . 

i-.cr t :-. t:ull sR!ci t ;..."l'; "'~ .:I' t t .e ~. rr~c'''' .. ~ t!· • F:--::"".c>. 
r '"""" l "'\•&~! ::.~ r .- ""..-;-Taf' to •• • 7re Fr•ad" oc-,·. " i r. ! -.~ 1•1 .... .! ~ 

, .. t'. C.) •t v:- Cl'C'".ad.\. :"'~e rr~"\d~. ~ "'f'l!: • • •. e ·. ,, :b;r cZ':l ll 
1 dt~-:qed tt:.~ --:.'"'-'"'rP~d,..:..-, ~~ ~•\ r-'TT"N t '? 1~ , '"tr.C. ~.\:. CL~~l i:t 1\ 

• 1 }; •!.1 .. ,.I !-• .:t. C .. :;1A ~.,_(5- Cll~• 0' t'-• '" " ~•r of'\ a .. '.• *e' r c.: te 

.. ' t. •1.<1~ t.e =·~:..· 1:e . 

~""<"l' • r-. ;··~11 !'~1d !:e ~-"rl ur .• t ... r CO:":.•it~ •. ,,\ i on t~.• · .. · :t~r o' t '•e 
• .. ~ ·• !.t •<~~~rho. -; .. ~'"'I~ Jt:' t n.~:lu • c:f.l~ l• t •r' r l•r,:-.. ai r:~!.e-ld tn 

:.! rt ... rt ,. "' "e ,~it:.n :.JN c~~.,.._ 'Jr o~ r r o · .-e ~if'l · tl-1.~ ~i r-
6

i eli fr) ::'l 
••t·." tfl"'•~"o i t ·-t.,t! r , ~:> :"'ron '\ro ~"\:-.,.:"'·'1r.r '}t'\.ndrfllr. t . ':':e • 

' ·• 

"'~'~ • t· '~~"~ "r . 1:-~1 1 t r\tt t~ ··~rt-r ~~~ t t'~• Ar!i.:l n."ld :·,._v~· a-:d 
•• oJ .i"'.t r •con...,ttn•!"'tion r•• t !) '"if'lt f.-'1'1\·•(. t.t ""r'.-, ·• 1:. t.n i g m·ett . 

e-•e.·, ••· ':"': ' Hu!.l ~·1en :\~·: .. \\ t l"o '" ~r .,•h\ent 1" • " :.n1• ~O'":l th~ h i g}'. 
"'""'tc1.'4"'.. fro:, 3., ~ ... ·,ta. H~ AAl rl t~A ' .. · 1, t ..... r.o t , ~: · :.e ~ · t b.: t d 
htn •.t\ t~u,.h~ ~e :-.-ed .,.t. · • r ,.e• hi:l .. ro ~o "':.J'."'j:; dn:: t~: . 7te:-e 
l'flt", I"'\l r:1~ ""tte~ion ';: t""'•, ... ;. t .... e"' ""11.1•-"t. . ~·Cl"~'~t'""T' full . ud 
r •toi•!',' .. ...l'!~ce n~ ~J t' @1. r ~, ! t..:ch o' ~ ct D-Jtc!". t o· .r.lf us . :'!":r 
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Protldont o&ld \bat \be h\ab wwo ao\ pl ... e4 at ell wt\h ov ..,Uoao, 

perUcularlY tho ca\rel co..a&IA la l uoll aa4 Bar\, !he Prooldut n1d 

that U ..... .j\lo\ DOOOOO&r7 \hat M act OA - M\\oro wi \!lout otr&lDIDC 

out cabl .. bot"u bla aa4 ~- IUhelJdaa la lllclaa4. !he7 .. ro Jut 

too olow \o oct for bla to take tbooo aat\oro up wi \b tboa tlrat, 

I bol4 ao\h1JI& to roport ot!Mr tiMD t bo oalo of Detolloo S.wl~>p lloado , 

oh!ch tho Prooldoat ... Ylr)' aw:b IDhroo\ed 111. Ia wu Yor)' -ch pl ... od 

to tlnd that wo bad oold $48o,OOO,OOO of tbooo boade tho flrot tlftooa 

4&10 of JODU&r7 , elaoot ao -ch ao wo bad ooltl dW"lDC tho wbolo aontb ot 

Dee•'btr. 

Secretary Stlaoon bad notbln« to report. 

!he .1.\\oroq Genoral bad no\blDC to roport but e&ld that bo would 

like to ••• the Pre1tdent at\er the conference on the ~ueation of eoae 

ooalnaUono o.nd he alto bad prepared for \he Preeldtnt a llleDOrand\111 on 

tho oblpo he had aalced about. 

Secretary rnox o&ld \bat ono ot hlo offlcoro had coao to bl• with 

a report that lit. Cur rio bad clear a<'. with tho .t.ray tho ~uutlon of undiiiC 

a tl>ll o~ua4.ron of planoo aa4 tho1r crewo to Olina to protect tbo llunoa 

Road, and tho lla'O)' wao prepared to co alonc, but ho Juot wondorocl If tho 

""tter hll.d b .. n cleared with tho Prooldent. Be aloo ro.ioocl tho ~uootlon 

ae to tho route that ohould bo tol<on from bore to lluraa. Secretary 

5Uaoon oo.id \hat bo bad not board of It at~d he quooUoned ao \ o who thor 

thR\ had no\ boon dloeuooed prott7 tar do"" tho llao. It had not reached 

the Ooneral Staff, !he Prooldont told hla bo did not wan\ It to SO throacb 

until dlocuuocl at tbo Joint otatf atot!IIC and to lot bla he•• a roco•o~ 

Uoa at tor tho Joint otatt had approYocl It'. 

Tho Pootaaoter Oonoral bad notbln« to report. 

SocrotOr)' Iekoo o&ld that It bad boon nocooo&T7 for bla to diYort 

tonkoro froa tho :&aot to tho 11oot Coaot and thoro alsbt bo a taaporar)' 

ohort&«o In tho loot. Thoro waa aloo a dlocuoolon of bow IIU'.ll)' tankoro 

bad boon turnocl oYer to :lft&land· fbo Prooldont wanted to lmow bow 11&117 

tankoro wore coa~DC ott tho wayo. Socrot&T7 Iekoo o&ld bo would cot thlo 

1ntoraat1on end report on 1t. !here wae & ceneral 41ecue•1oft ae to •~thtr 

or not woodoa barcoo could not be MAo Into tankoro and built oa tho GreAt 

Lakoo, !l:tlo quootloa lo to be looked lato and a roport aado. 

Secretary Ickoo broucllt up tho quootlon of tho Alaoka roe4. Bo 

wu won4trlnc If It would not be o. (1004 thine to co ahead with tbh o.t 

tblo Umo for atllt&T7 reaoono, tor thoro woro a&ll7 tlaoo durlnc tbo 

7041' that It woo rat'btr dltflcl>lt for ablpo to get In t o certain porh of 

Alaoka btcau•o of hoaY)' foco, that the road wbon coapletod algbt co~o Ia 

•err ho.nd7 for oondln« ouppUoo ~o Jttllt&T7 pooto In .Uaoka. l!r. fallaco 

was Yoey fuo1llar with lt aa4 tboucht tbo roocl eooontlal o.t tblo tlao, 

but ho quooUonod 1 to propotod location. Bo tboucbt tho DD\ter ohould be 

ttudled ney CArotull7 bot ore we co abood wl th tho propoood plan. !ho 

Prooldoat oald bo would llko tor Socrot&T7 Ickoo to diocuoo tho &Attar with 

llr, fallaco and aloo aocortaln tho atllt&T7 Yaluo of tho roe4 troa Soero­

tnrlu Xnox and Stlaooa and lot bla hove a roport oa It. 
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Stcrotar)' llclrar4 tlln raloet tile quoUoa of \be J.,__ ol­

tlow ; ~ ~:!!!ornla I n l\o rola\loa to th<l cro..snc of vo;;;e\allloo f er tl:e 

ooutol clUoo. llo oald t.ba\ llo Ull4oro\oo4 t.bat \ho 1011\tar)' attllcrltho 

.. ro COl~ to put tile J-ooo people CNht4o of tile lOlli tar)' -·· 

If thlo 1o dono, 1t 111.11 bo aocoooarr t o roplaco thooo J-oo l aborort 

ntll other labororo to crow Yeptabloo for tho coalnc ooooon . llt oald u 
... a ••rr ttrl""" .. u.r aot oal7 froa th<l o\aa4po1Dt of nppJ.7lnc foot 

tor that aroo, lolt aloo t horo ware political COIIplloaU ollO loobet. llt 

uld ht had wrl\too a l etter to th<l locrotarho of 1\ato, f'r&UW')' , 'far, 

la't)', Ol14 La'>or aaldDC tboa t o -lDt roproo.at&tlYto to at\aa4 a co,._ 

roronco In bi t offlco at 2:)0 Moa4al', to 4locnaeo tllo pr o•l•· ( I • 

ad•iol~ llr . 'flclca1'4 th<ot I ba.,. llpp0lnte4 Mr. Beraotoln or tllo Ooaaral 

Counul '• oftlco to r opreoont tllo !'raat\IJ'f•) 

llr. 'flclcard tlloa dhcuaoo4 tllo problu of 1111'Pl71nc aat\1!'&1 rubbar 

In tho Western H .. lopbt~o. He told t hat bo did not think they could aeot 

tho pruont probl .. f roa tblo oourco ao tho;r could cnl;r grew about 10, 000 

tono b;r 1945· Socrotar)' Joaoo oald t hat bo dl4 not bello.,. It wu a 

u tter of relaUYO l aportanco In cur owa nppl.7 aa4 that "' obould co 
ahoad with tho O)'ftthotlc plonto whi ch probablJ could produce ~.ooo toao 

In tho couroo of a roar or two. 'l'bo Prool4oat railt4 tho quootlon •• t o 

11bothor all ct t hoot planto obould not bo Oonrnaoat-o..,od, bocouto It 

tho;y &ro pr1Y&tol7 owat4 &114 thq art cot alllt to aoot the forolp 

prlcoo, It will l .. odlatoly bring up tlla quootlcn aa to wbatllar or not 

Co~••• thould put on a tariff on Iapor ta tc brl ns t ho tcralgn prieta 

up to dca .. tlc pricoo. Socrotar;y Jonot acroo4 to loolc Into tblo aattor. 

llr. 'flcl<nrd than 4hcuoot4 tho ouppl7 ot o1lo and rata for t ho next 

year. Bo oald tllat bo bolloYOd t llay ha4 cott.a ,llut abo-.>.t all tho ollo 

1111d !A to thoJ would be able to cet. Poeol bl7 tho IDcr ... o In boca alcbt 

add to t hlo, but not In a creat quantlt;y. Ha ralood tho quootlon •• to 

whether or not he ahoul4 autborlae an tncr•••• i n cotton tn order to &et 

ootton tte4. '!bo Prooldont and tho Tl co Prooldtllt *CJ"Oe4 t h<ot tlllo 

ahould not be done •~ • • are now raialoc too lltlch cotton .. 

Socretary Jonoo oald tllat tho national I ncome fer tho ealondar year 

8ZIO'Wlt.t to $92 billion, wblcb lo about $16 'billion oboYo loot 7oar. 

Ho thoucbt th<ot apprcrlaatol7 ono-thlrd ot tho lncraaot wao duo t o hlcllor 

prlcoo Gn4 tWO•thlrdo to t ho 1ncroaoo 1n tho YOlumt of production. Bo 

oald th<ot be would lllca to couont a little further on Socrotar;r 'f1cl<ard 1 1 

rub'Oor prcbl... llt ' boucbt 1 t aigj>t bo poool blo to produce rubber Of"• 

thotlcally at ollcbtl7 loiO than ~· ~ ..,. ha4 coao In to ••• bl• a tow 

4a,yo ICC who bod produced cood loolcllllt rubber, ao tar •• bo could tall , 

from wood, -a1n and coal and that bo could produco I t 1n an;y Yoluao 
·1. - • • 

• 

at 27•;. l!o oald ho oalto4 t llo ..,. 1 t ho • on oano ond t ho. aan laid •roo 

he bel l•••d he was. 
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Secretary Perkino eaid that her office had Civen a croat deal of 

attention to the problem of labor oupply and bollovoo that b¥ tho end 

of t hh clllond.or '/Otu" there will bo a doflnito ohortago of labor. Thio 

1ubJoct thon Involved a general 41oeuoolon ot t ho labor ouppl¥, loncor 

hours, CCC cup1, etc. Mr. Walker ra1ee4 the queetloa .. to .rhether 

he ohoul4 put tho Poot Offlco on a 48 hour • eok. Re oaid It ho did, 

It .. uld re~ulro log1elat1on and bo wondered whether t hey o~t to PO¥ 

Uat and a halt for &n¥thiDC boyoD4 tho 44 hour a "eek. I oa14 that • •• 

e precedent, that I believed t ho GonriUOont obould not pa,Y Uco and a 

huf f or &n'/ ourtlco. A Gove..,.,ont o~~ployoe•e 4&7 h not over until 

~~ flnlthoo hh da;r and he ohould not be paid tor overthoo &n'/ 100re than 

eompenaatorr leave now Md then when the work will perait. It wae 

pointed out that liM)' of the GonrMent organitotlono aro unloniud and 

b•n been able to havo leeiolaUon fl rtac tholr hours of ...,rk and provide 

tor overt!Qo pa;r • bon t hey oork beyond thooe hour e. !ho Poet Offlco I s 

ono of thooo , aloo, the Bureau of Encravlng and Printing, and tho Oovern­

~ent Printing Office. Tho Proeldont eaid that bo .. uld llko to look Into 

tho quottlon, but bo apparently had no objection to the Poet Office COlD& 

on a 48 bour a week, eYeD t boU«b, it requlrecl legl1latton. 

He oaid ho felt that thor• ahould be 350 COO campo, for the purpooe 

or maintaining tho foroot and fighting tcreot flreo, and bo had approved 

SIOO,OOO, OOO tor thooe CAll!>• • Ro brought thh up bocauu of Ita bearing 

on tho ouppl)' of labor. 

llr. McNutt had nothing to report. 

llr . lloloon dleeuoood tho ehortago of copper and oaid that he .. uld 

l iKe to bring eoae old ainoo back Into production. One In the northern 

part of Arizona required the uae of •~ter from one of the Oovernntn\ 1 & 

da=o which ml&ftt Infringe upon tho water rlgbto or certain Irrigation 

dlotricto. !he Prooldont oaid that ho .. uld llko t o lncr .. ao tho oupply 

I! H could be dono and aokod llr. llalooa and l!r. Ickoo to 110rk lt out 

betwee~ thoe. Ur. Ickoo oaid he ... faailiar •lth It and •a• ln agrta­

••nt W\th llr. Naloon. 

.. 
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Re: Te l ephone convere,t1on between 
Secretary Morgentba~ and 
Georgt B~tt1ngton . JanijtrY 17 . 1942 

The Secretary telephoned me th1e morning to know the 
da te that t he D1eney film would be ready t or rel eaae to moti on 
picture theatres. I advised h1m that in accordance wi t h o~r 
8 grtemont with Walt Disney, he wo~ld provide the prod~ction 
and 1,000 extra prints on or before Febr~ary 1~. I n a 
telephone conversation with J.lr . D1Aney yeettrday he eald he 
hopej they wo~ld be avai l abl e tor diatrib~t1on d~ring the 
veek pri or to February l~ . 

I told the Secretary Mr. Disney planned a preview or 
t~e film here in the Treas~y Febr~ary 3. I also told him I 
thought it highl y deeirable tha t some repreeentative or the 
Treasury see t he context or the ! 11m bet ore it was r eleaeed 
to Technioolor in order >hat any minor ohangee might be aade 
without loee or time. Th1a would neceeeitate eomeone going 
to California ehortly tor a day, 

The Secretary raised the question ae to how we know 
tnat the film will be shown at all important po1nto ae 
pro~ptly ae possible. I told him 1n a oonrerenoe with Meoero . 
Disney and Mollett I had been •••~red that once the pic t ure 
vaa approved by the War Activities Committee , it would be 
ano~1 i n approximately 12, 000 key theatre• without delay. 
At that s ame conf erence I asked Mr. Mol l ett what aaeurance 
we had tha t all the thea t res wo~ld ehow it. He stated that 
tns CoOIIIl. Hee had a regular eched~le tor exhibililon and a 
~ethod or policing the member thea tres to aecertai n that; the 
picture had been ehown. Dieney aleo aae~ed me that; tnere 
voul4 be no tro~ble with dietrlb~tion e ven tho~ there were 
no errort on the part or t he Var Aot1vitle• CoQa1t; t ee. AI I 
underetand it, a ~Jorit;y or that; Com,i t tee i e compoeed or 
1niependent opera tore . 

The Secretary a~geeted that I con tact t he preei den t 
or the Moti on P1ct~e Operator• Union early next week request­
log t he cooperation or in~ivid~al opera t or• to eee that the 
Pic ture ie r~nn1ng and report to ~• direct any failure or 
exnibitore to ehow t he picture promptly and paea it on to 
other the&tre1 • He emphaeized the tact that ~nleae aome euch 
~eaoure e were taken we would have tailed i n our obJective. 
It vu eu.ggeated t~t poaelbly an arrangeaton t might oe worked 
out with the Preeident or t;he Union to make daily report• 
d irect t e ~• . The secretary aeked that I be ready t;o report 
t o hiat on the matter when he returned t;O 'o'aehington 011 Th~eday · 
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Oil Ul11lkiD8 OYel' a:t UJ..Ita w1Ul Molle\\ and D1e1107 
10 , h1• eaae ellbJoo\, I Q\luUoo Wlbothor w wo\114 on be 111 
a eat er poeU1011 b7 1'01J'111S \ll)ell \be &U IU'aDOOO W DOW han 
ter preap\ oxh1b1U011 \haD • lih\ J)tao1blJ' be \he oaao 1t w 
con, ao"d the Uo1011. Thia ettort on oiU' part a1gb\ be ale­
underatood and poeo1bl7 re\01'4 Ulo ooopora\1Yo a\\1\~o 
vhldl ve now han on Ule p&l"t ot Ulo ooaai noo. 

ttf\ · 
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:J:.t:ou.:;nm.t TO: 

n.o: : 

TREASURY DEPARTMENT 

MRS . KLOTZ 

W ASH INGTON 

JANUARY 17 , 1941 

MR. EUG~IE w. SLOAN 

145 

The following is a very briof resume of instructions 

1 tl ~ •estions raised by Secretory l:orgent heu in a tale.,hone 

c •· rsPtion with me , Saturday , J enu• r y 17, 1942 et ebout 

11 : OC . . ~ . . .. 
(1) The Secr etary is disap~ointed in dis, l ey e d­

vcrtiBinr mrtter in r etail outlets in tho vicinity of Us 

V'Crtion headquarters in Florida . he wants us to work out 

len which can be used on c test in some selected city 

w1 .,1·eby . t amus will be on sale wherever therE' is e ca sh 

re t·ter , with signs prominently dis l P.yed on or near 

er c such ce.sJ, r egister, and with one or mo1·e posters 

1n<!io• tinr that st..nps hr e on sale r' ght there. ::!e sug­

·cctcd tl: t we possibly could v:ork somettin~=: o.:.t with t he 

'!• t~~na1 Cc.sh Fegister Com! eny. 

( :> ) Several weeks ego in e meeting in tre SecretEro· •s 

off ice , Fr arut I s bey, State Cheinnon f or :.:ichig6Il , urged 

roduotlon of a flag which could be used by t>l ent s wh ich 

1 en lsrtlcipatine: on a really high- !'Sl'Cent&ge be sis in 
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our Payroll Allot .. nt Plan program. The Seoretary asked 

just where this stands and said that be wants us to e~op 

tooling around and have same tlage actually made betore 

he returns. He does not just want stmply an approved 

design, but he wants the actual tlags available. 

()l The Secretary asked what progress had been made 

in oonneotion with establishment ot Payroll Allotaant 

Plena by newspapers tor their own e=ployeea. 

This memorandum is turnished to you at the request 

ot Secretary Morgenthau tor preservation in hie diary. 

Regraded Unclassified



~!!ORIJIDOlA TO : 

JPI!O:Il: 

' 

TREASURY DEPARTMENT 

WASHINGTON 

SECRETARY MORGENTHAU 

EUGKNE W. SLOA!f 

January 17, 1942 

147 

The following is a brief preliminary report on the 

instructions given me by telephone this morning. 

(1) I talked with Sydney Mehan, our Associate In­

formation Director, who happens to be in New York this 

morning, and he will see the National Cash Register people 

immediately and suggest that perhaps t hey can help us to 

•~rk out a test in their own headquarters, city of Dayton, 

Ohio. Mr. Mahan will , or course, cooperate with them in 

,reparation of the necessary signs tor t he cash registers 

and posters for tbe retail stores, hotelo, barber shops , 

and other outlets. 

(2) A design tor a flag based on t he Minute Usn 

surrounded by thirteen stars wss submitted to l'rofessor 

Odegard recently end be has suggested that a trial be given 

to the swno design with f orty- eight stars. Mr. Mahan is 

or the opinion that the thirteen stars will be better and 

es instructed I em trying to get t his settled immedietely 

so that we can proceed with the purchase of flags and have 

thom available at the earliest opportunity . 
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( )) Up to thie 1110111ent I heYe been UIUible to get 

any definite information ae to the euooeee ot Mr. H~ar4 

Stodghill ' s work with the newspaper& on Payroll Allotment 

Plans t or their own employees. I do know, however, t hat 

the l arger newspapers are included among the tirms which 

are being solicited in our "over-all" drive tor installation 

or Payroll Allotment Plana throughout the country. A 

subsequent report giving names ot some ot the papere and 

other interesting data will be forwarded to you shortly. 

P. s. I have just been informed by telephone trom New 

York that the following newspapers def initely 

hove Payroll Allotment Plane installed . 

1. New York Times 

2. world Telegram 

3. Herald Tribune . 

-
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I PAY ROLL DEDUCTION PLAN 

f OR PURCHASE Of UNITED STATES DEfENSE SAVINGS BONDS 

To provide o means by which Ford Motor Compony employeet moy 
conw-tniently purchase, on on tnstollmrnt basis, Unittd Stotn Defense 
Savings Bonds, Ser'es E, de«ri~d in the enclo1.cd Govttnmtnt leoflft, the 
Compony w-iJI cooperate with and oun.t employe.s b)' mo• ing pwrchow 
on their bthotf out of funds authorized by tfnplcyH1 to be dedvcttd from 

their wag., or salaries, effective January, 1942, '" occordanu with deto•ls 
outlif'led hereinafter. 

The Pay RoU Deduction Authorizot~, fcwm 282, onoched hereto., 
outhofius dttductions from each poy for the purchase of bonds of spedfied 
denomina tion. Employees who desire to join the Pion should f ill in and 

l'ign the outhori~otion and return it to ttleir fo reman within three ( 31 
~ The face of this Authoriza tion must be completely fil led in, includ· 

ing employee's correct nome and address, os owcll os tho correct desig· 

na t ion ( Mr., Miss or Mrs.J for both tmployec's nome o nd that of the CO· 

oowner or beneficiary. 

1. The minimum deduc tion under the pion Is $1.00 per week. La rger 

deductions may be outhorind in multiples of 51.00, or for iuve price 

• of bond. If deduction cannot be mode becous.e amount of pay due 

.; ;, insuutc~nt, then deduction for that pay per~ will not be mode, 

2. 80ftds. will be purchased once tach tnOftth for thOM empklytti whose 

deductions permit and the bonds sent by regi1tertd moil by the agent 

of the U. S. Trtosury ~partment to the address dH~noted on the 

outhari•otion. The Company wilt och-iH the emptoyte ot time pur· 

chose of tht bond is mode for his account, ond Compony should be 
odviwd in case of any error. 

Tht authorization moy be cancelled by tht employee a t any time. 

Accumulated deductions then standing to his crtdit will be rtfvndtd 

as soon after receipt of notice of cancellation as proctkoble. 

4. Employees owho desire to withdraw from tho Pion, or change the 

amount of deduction, or ma turity value of bonds to be purchased, 
must cancel their authorization and may not rejoin the Plan for o 

period of three months from do te of cancella tion. 
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S. Changes in address, or nome of co-owner Of' M_,._ficiory, may be made 
at any time by executing a new ,oyroll Deduction Authorilation. 

6. No Interest will be poid by tht Company on amounts deducted and 
withheld for purchase of bonds. 

7, No partial withdrawals may b. mode from accumulated deductions, I nor will loons be mode against them, 

8 . The employee's payroll deduction outhorin tion will continue until 
cancelled or changed, but is automatically conctllfd whtn tmployM 
IMYes the servKe of the Compony, ;, whfch cow, it is the employee's 
obligoHon to call for and rt<tivt the bolol'lct ift his occoul'lt, if ony. 
In the I'Ytnt ·of emp&oyH's deoth the occumlllated deductions will t. 
paid to the co-owntr or Mneficiory • 

.J... ne Com pony OSSUmet ftO raponsibitity Uftdtt tt.is p&ol!l after the 
~ds hoYt been purcholed and poid fCH' ond the employee Mtifitd 

of the purehose. It will, howevtr, ossd:t il'l haYing erron corrected. 
Since the Company will od•is• the employee each time o bond is 
purchased, no periodic stottment1 will bt issued os to deductiofts 
mode or bolonce ot occounh. 

10. Any motters in connection •ith this Pion ore to bt token up lfith 
the Pay kall Deportment, Gote 2 .• ot the Rouge Plant, or Cashier's 

I Office at other locations. 

I 

The Pion is subject to rtviJion or diKontinuance ot the discretion 
of tho Compony. 

l 

• 

' 
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Employee 

PAY ROLL DEDUCTION AUTHORIZATION 
F OR 

UNITED STATES DEFENSE SAVINGS BONDS 

Check ! , , , 
which : 0 Co-owntr or [J S.nefidory 

Mr. Mr. MKS --------------------------------------- Miu ____________________________________ __ 
Mn. • .. , ... ,. .. ., ... , . .. ,_. , .. ,T,,.", ' ""'' "' ...... , M.rS. 

' .. , .. , , ,.. ..... c . 

Moiling 
AddtHS-------------------------------------1 10\I OI ... ,.., .• ,"TIIIL&H 

Addreu -----------------------------------­• " " " ... ._. . .. 0 1il •tPI 

t~&TII 

DEDUCTION FROM EACH PAYS - ----- MATURITY VAlUE OF IOHDS AUTHORIZED S -------------­

CMinimum SUIO per weeU 
I lwtdrr .. ,...u, Ford Motor COMpany •• .. ._ ...._., ... ,,.. ., we,es ., ,...,.., -...-.-. ot .-c:•. ill ft.. ..... , ...tbte4 ~. 

••• HCII tae the o..c-•t ,,._m ._ the I(IJIIItc:MM .. ~h• .... ,_. ltet ecet~•wloted to ., ued11. to ~"ttt....., otM ko'• .. ~_,,.,. •• .., .., t~ 
U. S. TtHJ8'ty Dc9ort~~~oeol, U•kt4 Stoln Ott...,"' Se•ilat' s.Mih •, S.t11H E, wlth -••ritr .,.,.,. ,.,._ It " •_,.", ... tMt .. Mtttnt is toM p.~W 
.,_ foH Mot~ CCIIMPO"'J 011 •Y M:c:•••lett-4 ~ct .. , otM tllot Ford Motor eo-poor hol IMI r~'•lflty ill ,...,.ct .t ~~ Mflll J*t<:Mw4 ••"" t\il 
..... ehlt tlwr he•c bt-e• ,.rctt...ed f01 ••· lo thot ••••• of "'' 6toth, Ford Motor Com.po• r ,hoi pey to the oWl 4-ttitNtci co·• •..et cw bt•clidory 
th• 0111011111 of CH:co•w1ott4 ded~K.tioftt to ll!lf ,,e4,r whklll h••• t~ot Me• lll!M'II4tod fOJ tiM ,.,c.hcne ol bolt4t.. Tll'ft o•th..-lntlo!l 8 10 rt"..oi• • eftec.t 

111111 co•ct41e6 by - i~t writ1• 9· 

Dote ---------------..-------- E~]yee's Signature - .._.---------------- - ---..----

• 
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CANCEL.L.ATION OF PREVIOUS AUTHORIZATION 

I hereby reqMSt concellot;on of my prt'tious Poy loll Deduction Authoritotion to be efft<tive with the poyroU period 

ending, _ _ __________ ldottl . 

Chock ,..,., 
llocb 

0 I AM WITHDRAWING FROM THE PLAN AND REQUEST THAT ANY AMOUNT 
REMAINING TO MY CREDIT SHALL BE : 

0 hfundod 
0 UHd to pur<how o bond of $>----""oturity .. 1 .. 

oad any exceu refurtdotd. 

0 I AM CHANGING IPEt REVISED AUTHORIZATION I: 

0 Nome of 0 Address of 0 Owner 0 Co-Owner 0 kooficiory 
0 Regular dodo<ticMI omoont 0 Motority -.oiM of bonds to be por<hoHd 

•------ Em ..... Sigoatore _..:::•~----- -o-------­
• 
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p,o.Mlo\111:0 FOUI't NO 14 A 
u ... ..,.. 011' '" ,. ........ , 

..... ~ .. 11- IJ,'i 

TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

1111 J , Kq a 
~\1 llot.lda Plet.-~- llld 

Dhtrlb~on of Allerl.O&, Ino. 
211 Jut. 441.11 S\I"M\1 N" fori< Ht 

- -
TREASURY DEPARTMENT 

WA~t1INGTON 

C~«.!IICC T"U.J.UIU' OUA.RTMDH. A~tAnoH rOR 

orr:.cW -~· or ~ 

Jan.....,. 171 1942 

( at 1.111 TNAIW7 feel w haft lod a real 1'1'1enol •nd helper 1D Cuole I.aool>ard .top 
),, ... , on aet.1w aoniM Mll.in« DefonM nand~ 1n lndbnarolta •nd I!OlAl tooo ptlll• 

doll•r• worth tor he? OOWI\17 IJ\op .She ..an al-.eya t:l~tc1 \0 N opCII\d \0 at:f1 eall t.M 
Qowo,. .. ,. u de tapon lt.r and her eplrl.t ot aom•• ...... .., ouaplo and .., 1D8)>Uatla 
lo oorcr ot l•.r• e\0;> Her lo .. aWit be an l.l·~;>l,..eoble ono \0 tovr oollaoguen and \0 tho 

proruaiGD wldoll lhe baDOro4. 

Pljllkb 
• '1.111 ll&ollonald, Ill', llb&oftor, 

and Rooa 46) 

Rlftl'1 llorpn~ll-'"• Jr. 
~ ot t.M Troanl7• 
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TO 

( 

( 

TREASURY DEPARTMENT 151 

INTER.OFFICE COMMU N ICATION 

oAn January 17, 1942. 

Secretary Morgenthau 

E. H. r'oley, Jr. 

For your information, my opinion was asked by 

the Defense Savings Staff as to the enforceability 

as a contract of the form of pledge fo r the periodic 

purchase of defense bonds. 

In my opinion this form of pledge is not 

enforceable as a contract or otherwise . 

A telegram was sent at the suggestion of 

Pe ter H. Odegard to allay doubts which had been 

raised by lavzyers in the Portland, Oregon office of 

the Defense Savings Staff as to the legal effect of 

the pledge . A copy of the telegram as attached. 

i. .. 11.... . 

Enclosure. 
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Ray Conway 
State i dmlnietrator 
Defenee Savings Staff 
720-23 Bedell Bldg. 
Portland , Oregon 

1.52 

January 17 , 1942 10:45 a.m. 

In reply to your inquiry concerning form of pledge for 

regular investment in defense savings bonds it ie my 

opinion that euch form ie not a pledge enforceable ae 

a contract or ot herwiee by the Uni ted States against 

the pledgor for the amount of the pledge indicated 

thereon but ie merely a promise without legal 

coneideration to purchase periodically defense bonds 

eo long as pledgor is financially able to do so. I have 

given a fomal opinion to the Secretary of the Treasury 

to this effect. 

E.H. FOLEY, JR. 
General Counsel 
Treasury Department. 
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TO 

TREASURY DEPARTMENT i5~ 

INTER OFFICE COMMUNICA TlON 

SecretA;~· . r gen t hPu 

' ' H 'r ;/_ ... r. ~a '1Y · 

!lumo•r of F'1rme pnd Eor•loyees Covereci by Pa :rroll 
S~> vinss Plans 

1. On Jar.-~r;! 10 , :94~ "ayroll s~v1r.t·s 
l·n~ >:tore in e f fect in 9A939 fir;:;@ , accor.:1n,; to 

.·e~orts fro::> the Defpr.se :>av1 :'1 s Sta1'1' s S"tRl:e 
n-~1~1stretors in T7 States ena t~e Dis tri ct of 
Colu::fe1a . The nucber ot e.: .levees covered was 
1') , :ov, 495· A bree:u:i.o"-'tl of t:-.eee t1~-u.res b:; 
~t"<tes l'.,..,e.,r s in t~.e att~>.c:,ed t~ble . 

2 . Tne f'i,;ures e r.o>m tn the t~ble a r e kno•m 
to i:e i nco:rrolel:e . Tney uo r.ot lncluci.e Sta te , 
county anC. local f>OVernr.•entnl unite in eome Stp tes 
'oec nuse of a misun<1crs t an(.int,; on t~.e '>t.rt or come 
Sta t e Administra tors . Tne Defenee Sav1ro;;;s Staff 
t.no sent nn instt•uc tlon tele. r~M to the Sta t e Ad­
o1rtl.strator s askln., t tet all auoh unite be incl uded , 
ilo\/ev ~ r, er.C::. t:tP.:,- \:111 e."' ... el'r 1n tr~e t ot c l s sub­
.nit ted a& o:: toC.ay . 

:; . :lo satisf• ol>ory Get: were rt'Oe~ved fro:n 
;,e St~ te A.:.Z.1n1str· ;;orP in :lPl41<Pre, I r.dlena , 
~u1~1~na a~ Tennesree , ~n~ fl ures for tr.ese 
St,.t~t: eo-..:lr. r;ot Ce !r.el'J:1ed ln t!".~ t:-tle . T!te 
Je!'cnse Sav1:1gs St~!"r .~..~~e aer.t !'ollo~:-uu tele~T!"'!le 
to t~.'!t e A.fuc1n!s tr"' ters 

1 
::o,.·ev~r , ~ r. .. • eX""teC ts t o 

receive d? te tcr tl'.ese St•tes ear ly next >:ee;: . 

Att~~h:r.en t 
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( 
;;w:~ber or Firms and NUJIIber of Emnloyeee 
Pert1clpat1ng ln Payroll Savlnge Plan 

January 10 , 1\)42 

---------

As reoorted by the Defense Sav1ngo 
Starr ' s Sta te adcln1etratoro 

St ate 
fiu~b~r 

or : 

15<! 

liU!I'lber 
of 

- -- - _Q.!:.~-.-'~m:?meee 

.\!rta :.a •• •••••••••••••••• . ••••• 
"'r i 7onl\ .. .. .• •..•.........•.... 
AJ'i<.f'n8ft ' ••• ..•••••••• • ••••• . ••• 
O:ttt1 1fo rn1a ••••••••••• •• •••••• • • 
'c. \cr..- do •••••••.•..••• ••. •.. • • . 
~I'Jilllf'~ tl0 11 t •••• 0 ••••••••••••• •• 

.,Plttwar e ••••••••••• • ••• • •• • .•.• 
• 1Ptl·1ct or Coluob1a ..•.... . . .• 
'or1 '" · ................ ... .. . . 

.JP r 1!'\ •••••••••••••••••••••••• 

l .~11 ...................... . 
.. "' • .# ••••• 0 • 0 • • 0 •••••••• ••• 0 0 

0 • '!fl • • ••••••• 0 •••••••••••••••• 0 

r. ~• • • ...• • •..•..••. .. ••..••• 

... t'J"'.y • .•••.••••.. .•..•.•.... 
:a1,.rd\ .... ...... ... .. . .....• 

~ f •• • 0 •••••••••••••••• • •• • •• 

:-·:1 "r.\4 .. . .............. .. .. . . . 
lt"C •• Uf'!tts , ••••••••••. • ••• •• 

.1:::: .• 1 .... r ............. . .... .... . . 
.. 1hl16oota ••••.••••• . . ••.••...•• 

lae1aa1po1 ...................• 
• !.t:t:r;.:Jt-"1 • •••••••••• •••••• • ••••• 
• ;"'I tan" ....................... . 
. t~1..r'\a: .... .. 0 •••••••• • • ••• •• ••• •• 

.. v1•Ja. o •••• 0 • ••••••••••••••••• 

• eo-. Hco.:nat.1re ••• 0. 0 ••••••••• ••• 

~.,.. J111r'e".! •••••••••• . •••••••••• 
··t%: •• ex1co •. ... .... ....... ..... 

~·f" :tor;~ .... ..... . .. .. ........ . 
.. cr: .• ~tlr(;lir~ ....... 0 ••••• •••• 

:,r~ .. O!t:rotJt ••••• ••••••• •••• • •• 
11 •• 10 •••••••••••••••••••• ••••• •• 
..... ~•.\(' ..... .............. ..... . 
G:•t on •••••••••••••. •••. .•••• • o 

f ra:,t~ .. l V"l.nle •••••••••••.••••••• 
.... ·• hlaml. ....... .. . ....... . 
........ :-: .• ::irtrol l r.a .•• 0. 0 •••••••••• o 

.;~ 'I~ i.)ai:ota ••. o. o • • • • •• • •••• • • 

T ,,fd~looe ••• .•. 0 0 0 • • ••••••••• o o 

· "'X~C , o, .• ,,,,,,,. ,,,,,, .•• o • • o 
t.otl"h , 0 • • 0 • • 0 • •• • •• 0 • ••••• 0 • •• • • 

•fr .orot ••••. • • •.••• •••• 0 • •• o ••• 
'.'!t• ioiilt o.,, . • ,, ,, •••••. • •• o, o, 

.: f. .1r. tcr. .. • .......... . o •• •••• 

·••r; .'lr 1n1a ......... .. ...... . 
.. !.t~ a!.t ••• 0 •••• ••••• • ••• •••• •• 

-: . ! .. ....................... . 

. . ' .. .. .. ... ............ ........ ..... . 

• :ua :-.c t :1.\'&l:a::t . 

41 
30 
86 
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Fl t:: LD ORGAN IZATION :.A0.ws /Sffer 
[lEFE NSE SAV I NGS STAff 

I kfA~U RY DEPARTME NT, WASHING T O N, D. C. 

JJ.l.'UARY 17, 1942 

• ,'!"'& ·~ .. 

_,. I 
! ·: ... 

_,.. ·- •;.:..,;~ ... 
~-

LET'S ALL TAKE A PLEDGE ! 
The Committee of Snpl.oyeea of Philadelphia Induatries aponsored the 

•b<>ve appeal for wU.veraal participation in the Defenao Savings Bond c81\l­
Pa.161> to protect t ho freedom wo cherish. A eount l')'-l'ido pledge campai&n 
•111 be U.unehtd by the Treasury in Fobru&l')' • 

Regraded Unclassified



- -~. Prha.t. £eu7 Morc .. tbav. Tu4h7 
h d:e !tlttaort Monly he, la&'l&a'7 8. 194~. 

ra nt s USVJ 

U'I''S A1J. 'hb A Pl-'&e .. Pace 1 
PUSJD'DT loo .. •elt Ot.ttllua tbe !udcet - Pac e 3 

nON T'be PltU .. P&&et 4. & u4 6 
AKI:IICAJIS All • Pa,:u '7 u d 8 

woa Spe~a .. ,., .. a ud 9 
SALIS PIOM01'IO!i15 l 'rom Here Aad f'htrt .. Pacu 9 u d 10 

HA'I'S M t To ... Pace 10 
PA1'Al0!5 l 't'oa l tC}:.t to llP,t7 .. Pacu 11. U a.A4 13 

IDitollALtT SpeaklQC ... Ptee 13 
PAY IOU. Sn i iiiCt ... Pac:u l4 &ll4 l5 

to 'tD t.ADJIS - P&&ea 16 u4 1? 

DICI.U. Orcuhutou .. Pe,ce 18 
01 !he A.t r - h.&:• 19 

PIC'rJU$ Ot n. Yte'k ... Pace 20 

l 
\ f 

:N:!;ws IJ;IIer 

91aDdat, J&m~I'Y 4, 1942, SEatET4.1ff lll9C!ImU.U broad.c.ut. • ~.,.~ 
._., .. ~, 00 -nte Job Aheld• (quot-ed on Pa,cee ) and 4 o! •• C..t.Wr ftn J~ 
~ 10). 

n. nut. dllt, PRESIDENT fiCOSEVELT brt'MI~ht. bo. t.l'\ t"'• •--• or :"''l\Uo an 
o~Ztlint or wh•t. \.he Jcb w1U Man this c~ TUf' ln doU.n and c.nu. 

The tollowinc excerpt• t\ICieat. the part. Derenn Bo!\1• plA.,p in the bl.dcet 
problelll 

•t~'t mu.et provide the fun:h t.o man and ltQU.lp our fltht.Lna toreu. 
We .. t. provide UHt tu.n1t tor the orsanhat.ion of our ruourcet. 191 
IW8t provlde the runh t.o eont.1nue our role aa an Ar·aenal ot Oem~r•cr 

"NoUtU,. 1hort o! a m.e.:x:1Jiua will autttee. I CIMot. predict. ult.i­
ut.e CQit.t becau~e I cannot pr•d.tet the c:b6Z'lgiq tort.WIIIs of war. I 
c1112 onl)' tflf t.ha:t. •• are d.Wna.ltwd to pq what..ner price .. IUit. t.o 
p,.....ne our wq of llte •• • 

-tot.al ..,. expen41t w-..t .,.. now rwn1rc. at a r.:\-e or t. 'IO btillon 
dollArs a .ont.b atd u:t e\U"'pp.NN flu b'lUion ct>U.rs a M~nt.h cll#"iq 
LM rt.eal7•t.r 194) ••• the" e.-·U,::;e.t.u retlt:et. OW" deWNinat.i<~n \0 
de1'0tt a\. leut. one~ ol our n&t.lonal proctuet.icn. t.o \ht wu effort . 

"5e a.ll know that. Uw war nu bri..qg: h&l'dahipe tr\4 r~lr·• ld,Jt.M~\-
mem ••• 

111 appt&l tor the 't'Olunt.llf')' CCH)ptr •Uon of tM oonJu.tr t.n ow­
UaU.onal effort. R."t.raint. in corun.w!lpt.ion, espee1all1 or •c.rc• prod­
uct.,, 1111¥ Mlw nec.euary te-.r compu .. bOTJ' meuur••· 

Jvt!J&ry s, 1942. 

Regraded Unclassified



:l{f:;:cs lj;ller 

• .. O~ct P'rhue BeJU7 Morce:caU"Ao Tar4ltr 
lD tbt hlUHtt !fo[!i.y $Wl 0 .JaAU.J')' t. lt42. 

Jl nn IJ.m 

IZH!ORIAU.f S)loeakluc ... Pace l3 
PAT ROlJ. S.Ti ac• • Pacu 14 ..s t6 

to !'SJ: WIIS - Pacu 16 &ld 17 

SPICI.U. Orpahu1oos _ Pace 11 
C. n:. .Ur - he• 11 

PIC!UR£S Of Tbt Week ... 

Pee .. 9 w 10 

• Pee•• 11, u aAd 13 

l 
\ r 

5\lndat, Jamar;y 4, 1942, SiX::RE'l'ARY WOAO!Nnl.W broadout. a dlalltftli.nc 
._.,.u.ge on t!fht Job Ahead" (quot..S on Pas•• ) and 4 of Ne" tottter tor Janu­
ar!' )0). 

Tht twX\ dq, P!\ESID!Nf ROOS.EV'ELT br'O\I4ht hew t.o the Ataeriun publlc 1t1 
otrtUnt of what the J<:b ldll uan t.hi& coatrc .rnr 1n dollars And otnt.e . 

1M tollowins exeerpt..a suuut. t.he ptrt. O.ftnt• Bon;h pl..Q' in the budcet. 
P"">loO: 

.,. -.t. Jli"'''f1d• the fWI!a to -..n and .quip CNT ft.&ht.q tore••· 
...e .. t. pi"'rlde the twds tor the or&~hat1on of our r~cea. • 
11111t. proYidt t.he tt.uds to cont.l.m• our role u an ArMO.al of Dlnloc:r.q 

"Not.hS.,. ehort. or a .m.a:d.D.ua wUl tulrtn. I cannot predl.ct. ~t.1-
ute co.te ~C&\l .. 1 cannot prt<Uct. the ch&n&i.tc; fortunu of war. I 
un onl7 ttf// that we are det.erm.l.ntd to Pt¥ llfhateur price we m.l!l t. to 
preurvt our way of ll.te ••• 

•tou.l WU' expenditure• aN now Nnni,. at a rate of t.'ll:l bllllon 
dol.l.Art • .onth an! mq fUl'l>UJ ft'n billion c»llara a D:lnt.h duiri.rw 
t.M tUctl year 1943 .... 1'h••• utt.t .. nn•rt 01.1r d..Wndnation c.o 
<l•'f'Ol.• at ~ut one..bill ot OW" n.tt10Nl procNc.Uon t.o thl wu .t_tort.. 

-.. &11 know that the war w1U bl"lrc hanbhip. .s rtqaiN 8dJ'~~"* 
etnt ••• 

•1 t.~&l tor UM wl\ll1t.AJ7 oo~perat.ion or tM oont'WIIr ltl OW' 
llational •!tort.. JWatra1nt. 1n con..-w.pt.1on, ••pni&llY or .c.ree procS­
\IC\.11 1M'¥ Nke n.oouary r. .. r ooapul101"7 Na•ur••· 

Regraded Unclassified



• 

Ju. 

:N:!Jvs .(slier 
Z IOM fll f1 1 Lp 

zt.t .... loa! Ya.t: h hUe ) 
ll• lt, wh.h • pal of taoo :oc;ar•ad t..a fer1Mflt14 u4 ¥Co~!~ra!ta~Ul~U~Ju•~·~••• • 

0 II\ for t.be IHU 4a.Tf' 4.rl1'lo 

•wa•r. 4.J.ccUc lA • M id 
ltah Stnet l\or~a llad.t ~la~••11 lfPOh--. 1a .w.a.&a, •• lS 
4Mt .. u.IIC OU'·~tht~ to tb• \a Jlili'Cha••• or t.&O,ooo: ''• ar• 
ou that. wUt -Ill Bl\h:rt aa ,at of t.lU"atac 4olla.ra S.\o ... ,_ 

Of'n'or.• 

:J(,ews .(stter 
li O I 111 l i1Lp 

,UUU11 (co••""'"'> 
!~l\7 leokt \ t la (tu t~ picture at t~ 

rl&b') of t.he JQ&Ml·t•Murtat , baJ:1t,, 
»!.•. ttlUOI Dtftftll ,,..,. "'W'f 4aT U • 
upt fii,D4&f t u4 boUd.-.1• · 

p01 t .. t tn loba 1. McC:U\~ of kU 
JJl,llra, 111·, report• Dd'tnt St.a.p -.itt 
tTUirCI fi,61)0 ... UJ"o 

ru woaoeo•• .,.cutsaUoa of , ... J11U111 
ret .. •• Ja-rlac• SWf hl4 i h n,.., t t.te­
wU.• •••Hac • ' t.be Cl-.,pool Botal 1.11 
I1141..a:1.8polt• . lu. 1, Pro.oUooal J'l&at • •n 
.._ntae4 u \M .or• tN.a 100 bl~tn ~ 
Cba1,.... Mrt o O.ou A. !hl.cr• of Vb.l uac. 

ouun• lna ( popul.atlou 218,0&'1) bat 
11\ a pd of t \ l M t \ $&00 la DeftUI 
Stupt t.o 'u .ol t eYt 1'7 4&7· 

A\ \bt J.a St&h eo-1 u .. •tt UAC la 
Jvllactoa o• laaUJT 6, ,..,...,.....,.bo to aot • • 
U..• t n,al• t lac_., wt. of • hich to ..t• 
qtt-Uo puohattt of ~.!...-ut v c.4 to " ' ad.d.t • cut-ala plot tf 
vo-4 u4 • •• tlM crop• ra1 .. 4 \UJ"·toa h h;r \ oa4t , fN _., plaa enl4 \t 
applh4 to cla.lckeat ua4 ll'f' .. t.oclt. 

la .. , f.a7, ao l arce JtlUM£!· *· n ... , , r"ru•tlac to,OOO n:rb:u. 
av...S u lat tall pa.r roll u.rt.~ plut tor tbt pvcbltt of W • • •• JMilt . 

'Mlav.h M•' ••t J av.TT ? ta 110 ••• to uut.,.. U t trucUou tor 
cu .. n 1ac 40,000 vort.n t n In JtUorA. "'"· n l atin tow roll • rlac• 
Jl.UI 0 • 

~. flrtt atata to'' orcaaiao4 for tbt ••1• of Deft~~.•• atc.tl\111 , 
h ho141q a u rttl ot cou.at7 •••Hoc•. Ju.,.rr 1-16, wbtra ••b•l'l o1 tl.w 
Delao .. la•lq• half u4 cout1 ac••" of t.be Dtpar\a llll\ of Aq1Cltltvt wlll 
e: .. opera t.o o. 'PlUI for brtJaclAC Uaa 101114 'P'OCJ'U hto f a.ra h.Oetl o 

Jtraellllt c991u. r. x. • • "' a Dt.t•••• load coal of t:,..oo,ooo far 
lka, UCM\17 ..._...cad Cou.\7 a-1,.... .UtW Pnc-tl'o 

'Whit .tl .-1\h .. ......S , aa all.....,t. n.<" .... Joe4 4ri'f't EO' ..._.,. •a7 
1....,., 6 1a krtu• 1. 1. ' l" aa4 o.auh, ,.....,,,,,.,., a.D4 CatlaaUo, , .. ..., 
:rut, " "' ae4 rall.cloa, OU• u4 \la clt ••• -·• Jo1at4 ia \.be puu ".,... 
\loa of 4 • acratto t4M h u4 t..he 4tl•t of 4.Uta tonb.1pa. • 

- D • 
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:J.&os JStter 
TI Q I Jll l i J LP 

A.ll•ov.t. aoMu ... uoa ol d.oll.art ad. 41 .. , for rto1.o17 .... or•hrM o11. 
ltw Ttar1 t DaTto lgehtater . 1. x. 

1 'b&rpln-couttr nath a t sloru iD In Jork Cur vl\Gtu.t tbt ... h or 
at. h a t t t•ee , 701 h boa4t ud. t \UJit t.bt tlnt. tour ~· athr Jev Teer' t. 

Jelwuo lo••'ber 4 u4 Pto•btr 29, -.pl07ttt of the Mob.lavlr: Ctrptt 
Mllh • .t.eaunt.g. I . I ,, pc&r'O~U4 t2U,l7& 1a Dd't.ou loa4t , 

Wlth the b..rt7 eo4on••t ol A.rch.\hhop Seb.:r'•'b•, C.tbollo .Uo.oh 
\a tiM Cl n•l•a!· Ohio 4lootu optat4 u acUn D.!uu loD4 ~tea &!te:r 
C'-rht• • • Ia '" t t&h -• 14t ra117 t l 9)rtlep4, J&Zt.'OAT7 '• r epu.,atuhet 
t1'0a a U •raaclaa of c~t7 U h 'Y \ t4 wUJ:a Meh ot.bu la plt4cu h-r 
lat•• t •• vod:. 

A M11ph1t T•M· " GUll ucto\17 woo a $2!1 'boa& for t.M but. 111q 00 1V\T I Sb~4 ~ Dtftott loo4e .• Htr t taaT 'bte&a; 

' 1 u ttl f lth. 1 u lat7, I aa iotolaraat, Therefore , 1 tboul4 
'b\1¥ u. S. lle!tot t Booth,' h aod.M1 ' So wbaU , • • I.o aA1 oU~otr 
l1t ha of JOTer~U~eot, 1'4 •ott llbl7 'be Uq.u.14ah 4 • • a0a .. pn .. 
4uo\ho an4 aoa- u u.oHd. Ia 'lnqlQC lloD4• • I u J~a . .ltlt71DC a¥ 
u h toaco a!ld a t ii\U'lq Q ttll of a vorl4 to ll•o 1a AA1 loo4o ,....,, . 4 

n. "•t'toat ·-· l.euv tor J....,., a c.&l'Tl .... u . dopa • '"'a-
\10. fr• Uso rtehl\ .S.HnW la WJ. t.1 ll-.t7 a. Wee : 

' Art "' t \raiatq " U7 bn uno \o Mt ~' btlp. o.ra•. 
auorW r • cb OW' 4ef•4•u •• t ooa aa pou l'bltJ • • • Jt 
\ht 7 41e • • • YILI. 1'br Dll f'UCIOOB .uy l .tm.t at OVI.8l1 

- 6 -

~ewJ JSiter 

,;ow t.N.t. Mlrica S.. 1n World. Wa.r II, ell the wq, tht uniw.n&Ut-7 of 
o.v raobl htr1t."'• ~-• .art than ower •1&n1t1oant.. 

troa p~th Rook t.o !ll.1.t Ida«!., 11AMr1oano" have ca. troa t.l'lt ttNr 
quJI'Wrl of t.ht &).obt, &nd iD t.hS.. crnt n&t.ional ••rgoncy tMT art all b4-
h.lnd Ute O.ttMt Sav1.1\ct Pro&nr~ tor vict.orr. 

a.pcrt.t tr'Ofl "'()ar Por.I&n•n" an ~cion - U. fbllowi.ns Oft1¥ ee.rat.cn 
Ult rut aoe • 

141.1ft 1.od,£t, 2>f! of Kof'!IIT· KarU..cm, ta.. 1 •ot•• t.o pardlu.o $7)0 1A u. s. Dtfonat Bon1t. 

Q&J.Aa ''' S:lht\ Nat1~l AU.ttne•. Sohfnoct.14J, N. T., alroad;y hol4t 
mort t an ru,ooo tn Dttoneo Bonde. 

W..lflbnt ot tht st. Geo-rge Croflk comun.ity1n SpritWt1eld, tluo., ,...... 
c...t.l,r ouh:tcrlbed to aore than 13,000 -orth ot Oet~u SaYin&t 
Bordo 1n t~ d&)'S . 

n. I.lthutnbn. Cithe:re pol1Ucel d.Qb of •tt:rbl.v'y, Com., bu 
TOted a third SlO,OO') Defeat Bord'. 

In Ctnol.Mt.\.1, Ohio, Ge~--tt!!!klty; Ndltr.s ot U.. J..3-rlcm Clt.l..Mnt 
Lta.t;ue helped raiu 1800 ror o.ttr~~t axn. In • !CIIf't.Gi&bto 

St. Ctor&•'• Lodge 66, Croatian ft&t.o[Tol 'fn1on, Toun&st.own, Ohlo, 
TOt. .. a. t.hoo .. u.ncl~ollAr nb,.cript. en \o &re.nu !rmia. 

The Itt.Uti ifork:Dtn'I'J Cl.ub, W,dieon, Wlt ., AMCNnttl throuQ!it.l 
Prtt tnt. , '!iUIOdore Watran&a, a $1,000 purcNse. "~ w&nt. 
Prtaidtnt Roosevelt to know t.hU· -. art bel'lind~hia Pf'O&r'• 
1.()0$," a aid xatranga. Wan¥ ot t.M clu.'o•s llll!'.bor~th.ip h&vo 
Nlattv .. in Italy, but. t.'-l' want. t.he U. S, t.o Cl'Uih t.ht 
Aldt pow•rs. 

Harry J. P~eh. p&~t. ~r or t.N s.lxtil d.1str1ct o! the lil:'Ariean 
1Ac1on, Sa.ereaetrt.o, Calli., ••\d Jt.~rt ), \bat •J•:a::::au•1~ 
~ of the nom dUtr1ct. tn part.lc-ipaU-J:F. .no1e 1ft 
~en•• s·~· froc ...... 

- 7-
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, 
~~ .(stter 

lohd.tn a.lnicQ' BrAnCh No. 1:11, ~~~~~~~~~l!! 
.. 11. Catt.ctn, Pa., 'fQl.ecl $)00 
to u.. CcJrr~ 1n all ,oulbl• ·~. 

~N ot t.ht Srr1m-pr1c~P A.t.ool.at.ion. &nd lh lAd-.S.t AWt1U 
P&ll JU.nr, liluto, PiiJac;i a JlO,OOO purcha.N, U7' 

In Ot.r7, 11'14, , re;ruent..4.1ns ot U•• lewplp l'f'O"'P' JIW'Obau 4 
17,000 1n DtfeMe Borda. 

...... pui'Oh&H ot u. 3. Dttonae Borde to • total or S)8,000 . ... aade 
one fti&ht. ln h.t• O..cOIIDer b7 ~ J:2l!lll, and ·'•""•"' 1 
dilft. I ot Jere., C1t.7, ~ Nl .. 

ProeeW tro. the mmal ball ot the Ynit.ed P"iah CO\!'!tltt Auoctt­
~ Jllw torte CJ.tr, are ~ dnotect t.o t he pt.rch.,.. 01 61 .. ..,., ~ •• u announctld b)" John r. ShMhan c::ha..lraan or t hl 
Ar~m. eo.s.u... ' 

3\• IU,cbttl•t b • iAn Btnettt Socletz. ~t. a. I., bu ,.eel 
a prcftue ot li,OOO 1ft O.!mae Boad:t. ' 

......,., ot U. Serbitn La!a. Jio, 129. or &ut Mc>l.J.m n1 hl 
~~ \.o b.t7 at. hut.I3,Ci50 1ft O.r.au lbDISe. ' ., "' 

::-,::;!':0 ~-::u~: ~unted oa the .,arJAd .oolal oriaint ot 
t h17 ,.... toolM o.u- 1¥11 ot d1aut.u 1n ov war e f fort. azt 
aht.,, brlrc• j,...t.,. -~~ rae.,, l.Ua OW' union or IMIV 

-!t!J., Jtenoaha, W1acon.1n, Dtc.eer )O, 1941 .. 

:J(,ews J:!;tter 

Obi buftd.,.... ard t.eo •pl.clope• ot t.M AKIBlC.a.1i m..m CCIIJ'.utr, lin......,, 
~·· ,. .... ~ 16, )00 or O.tmM bitt • 

wc.u. aez ~ !Ill IIIIJTID .11110 a!lllltS (em) .... uloo4 '"" ;.,~.am.., a.. 
p1.1:1t of U. Pord. Mol.OI' ~to d.not.e all Utdr .,.., 1n .OIM ot t.M ~ 
ut ..-, w tb• pwcN." at o.r .... 5onl• ant .st..,.. 

*" than 200 union ainu• 1n ttw s.um Cll1l.I!-STOCI' dS..trict of Montana 
YOt~ to dOMt.t a 41¥11 PlT to Uw Gcwem.at.., 1n add.ltien \0 pl.Kc.lrc r.aulu 
pr.rcha••• or borllt unUl ttw erd of th• wv • 

lA annou.nc1rs a rectnt purcl\aM ot t l.,OOO,OOO 110rth of O.!tNt Bonde, 
OW..l J , Tob1n, pr .. iclent of the INTEltlATIOtUL BRO!HE!ItOOD OP TIJiW3'TPJtS (An), 
t&id tht \U'IJ.on would oontinu~ to tN¥ bond• at t.n. r•t• ol 12,000,000 Jntl¥ u 
lq u tht 'IIU' Wt... 

A coal of • t.2CJC),QX) 'ootlbu ewry quarter o! 1942 ha• betn .. t b7 \be ?.,oext 
-·• ct \1\o ~;.TIOIIAL UI!IOII or lllll3, lOU. ' SllllLmt liiii<IJIS (Clll) 1J1 Ill• 
~~·•-r uoea or Alal>&a. 

!bt M&YJ 1oo1ca oo 1n ¥1.-1, na., 
...U. PlllllllliS UIIIIII LOCAL -.,, Sl9 
&l•• cone ... w fii'OOl ot 1t. • pleclce to 
nppcrt t.htt t!l"ric! _. bq1tw llO,OOO 
1n O.!.n•• BDncle. 

O!ficth -..'14 cr1tvanct eo.llitt.• .-ben of CIO S1!ZL lllMW LOC.U. l7S7 
ot Donor•, Fa. 'ClU be paid 1n Dettn .. .St-smp i.n.ltNd. ot euh "for t ·h• dwo.t.i<Wl 
ot tht ...,. ... 

Stl!• ProiiiOU(\f\t f£01 Htr! tnd Thll"! Qvltr the COW!ry 

At fro!14tngt. B. ~~ a bevy of ekatlns et.P'• tr~ tbt thO'W "Iotcal)l(lu" 
lund puetrtbJ' t.o Mwt 1• ttll.1.n& 1tllf!P8 at. tbe cit711 O.feMt St.atf he~u.a.r-. 
t nt, "'The Uttle Hou. • on tbt lf&ll.• 

,&.\. Port:~· On·• Lobo, JWor and Que«dt, tralntd th•• 4oc• • knOIIfl 1ft 
U. lhOLIJIO.r&. tht "Pard" doc-1, tddtd their -yipe" 1A a Boa! Drl,., -..!hUh 
tnntla.t.td. b)' h7 Covt.rtctc, their t~r, 111ant. tM7 lJIIllC.td tlwiJ' ...aQr o.­
r .. , S..'dn&l ft.... Thf7 paid a .t.it. to PiODMI' poet Offlct atld othlr pl.a,e• 

·wt.~ Ddeatt S.dfwt Bond• atd St•p, •r. on salt. 

nalt.or, d'aal.lq:e4 100 ot.btr o.llu 
pUt. in. O.f«~.te lotd•· 1W wl.U 

Regraded Unclassified



:lX!:;:us /J:IIer 

Solu """""'1""' (Coat.iJNod) 

Sail Vtn\.W"a, proprlet.or ot Oak La., Villa&•, annl(v 2J!la ren.wr ...... , 
t.he tollowl.na fU:l in Dal.h.a ntwtl)tpenl ..... rm 

"'trectin at noon 'l'ttureclq, Dtc-'>er 11, aM until Allilr1 
and hn Alllu h&v. .,,. co!IPlet• rloto,., all p~ro,.. ot oa 
0tJc Lam fill&&• will nc.ivt their ehatlce J.n Un.it-.ct M ;t. St~a $taps.• • •• 

• lO. 

:/l(_,ews J:sller 

[ .. MP tm• VUI PJ.ftlQtl lp l "lglt !Q IIGm 

te ~rlo\\t, I. c. , Sl!ptO~ l !J lroyp. Jr,, 10.7~14 tchotl\oJ ••• 
1 

p-Ut coo\tt\ o• ' Wb7 •• Shw.l4 ~ UtHe4 S\atu S.• loc• JoD41 tor ~ 
ttu•·' Slap t oo oa.poa.cl. • aollh UUh acotptuct .-, .. eh vbicb ooaclwle4 • 

' lc tO~tp\iDC \~11 Clf\, 1 !ttl \h8\ 1\ l t a • lo\OJ'J YO~ for Our 
toboOl &D4 DO\ for ••• I call 1\ & •IO\OJ'J bttiUtl 1\ thowt \ba\ 
wt ohlltr .. art 100 ptretD\ bthia4 \be 4t ftDtt pro,raa, aAd that 
.,, wu\ \0 d.o ov J~&r\ to ..... , ou.r Ofta\1'7 ••• Yt thall look 
t~1ot t o thh 4&7 • • a •c•• of pa\rtoUo e&,Jozwnt, wl!.n. t .ht l u -
so.o. t of 4.-oora q ue a MAlDC .. ,.. a..a4 .. ,. to tla Jec:ro. • 

"'!e Mernrt' tro•14s&lo o! Oar7 • h4. ucol•t4 u &be !ltd atw• f'r .. 
Mr .- A.l\o.rt, oa d.'Cl\7 la E&a .U, - sot • hun, 'nt ,_,. O.ft=•• hM.t , 
..Ut4 " Drtoo• boor 20 • 

.t,adov.t u 4o hor cl'G.\70 !ln . Metz k rol• of c:..raeclo, :Pa. , ••• co..­
!-o.tt4 )7 t.bo wuaioc on a truktd. oa'f'Oltpo • • otttcid h t loon. P1UHJ 
!or ptlnh IUO t300.1 A.t od4.o.DCO of bor Coo4 lato.A\lOilt , 1b.e fOT'<'&I'd ... 
$& ~• tbo loca l Oolloctor of lD\orul loua\loo Vhta H .. , oS)>lahed. tt.t 
tht wu OA4or llo pocal\71 Jtro. ~oloa 4 t 11&bh 4.b pU~ h.r $5 4owe oa tb• 
111\allao.a\t toward. ber tocond. $2& 0./eclt load.. 

'MT Oaf. alva¥• n.rucl a o to u•o for a ra.iat ~.· .a14. B1 c. S.Uh, 01 , 
o! Dalleo, !o.a:at, •• ho .arched. l.ato \b.o f~o .. l oral4 olfico wltl:l 110 ball• 
4!11l&t t b-.lc t ac lUo pocU\o. 1Dvat4 U t\ tt4a't t\a..r& ratato.c the ot'Ur 
411 .. at P..:rl Bar\or, • he ad.d....t, poUlAc tb.o • •••7 40d o tbo c.outor tor 
nofoatO lo.a4t aa4 S hii}Uo 

' 1--) n P..,.l larlwn' h \ott. a . _.,., ut • tlecu for hU.1s.1& 
~. r.coatl7 of lfawatl, aow a U oa4ta& St. Mu7' • Collect' la Sn\t. 
ln4, t a4, lho hat jQ.tt. 'bwcht IM.t fl.rtt tltto .. o Je!Lt, wbicb. will Ml.,p b op 
bu fathor, a U n t .-at-coloul at r or\ laao-..eha, fllP)l1o4 widt. tbo t .l .. wt 
or .,.,. • 
~ of Bo'\lt \OD, font, lt ?I) 7t&tt o14, but bo h • •"1.,; \'U N\loa, 

IYtey ~ olaoo D"oooabor 15, ba bat tt.ut.d. O\lt at. 9 o'clock h tho aora1oc 
to tt11 O.ftAI O S\a.po to ·~•t~ort• ta tho o\rto\ or lD cl~rtato\ t tor• • • 
A n.tho of lo\IUII.la, Mr. Juru ba.t a}na47 oo14 1?00 worth of • t ... p s; ho 1t 
4rht.ac t.ow&l'4 a t e,ooo co-.1. 

•no pooplo of th• c.o~:m\1'7 C&D he lp wh t.hh .,.,. 1• their on hooao \ow 
b7 )lqlq tlotu .. S..w-l q:s 3oa4•• l'ftt7 oao • bo ~· a !o.o4 b&• a ltqiJ' •• 
tblt trtuu. • fth "*' tt.e polato4 s ta\ .. o&t of (1Gaaor

1
s Mato PY!DP Ja\cll\• 

ou o! U1o h&rooo ot noc.•'tu 1 a t PM.t1 ..,.._.,., •• 1M ,. •• cp..tu dac l.a 
tbs Wu·o ltlu4 loqtu 1 . Ptcnro oa t ilo rou .. tac P'«• stow• htpt t..t.~ 
ie& \.o L\out. eo.4.Jo, t.. L, Staal.Q", .. .,. toct.or, aa4 1&"7 DV ... l&aiQ' Lowo. 

•Joa~h aro tho 'nllou the pooplo ot tho O.Dl\o4 $taut a.r• l"tanltbb& 
tor \he cus rou tollv- • at.DDe4 at Pearl S.t~or aoA otht-r troat. t , ' Dr. l\aalf7 

-u -
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~J .(slier 

' Peul !ar\or ! u t U'rcu f olks .U be t o arq .... _. 

• • • 

lllp!l ltlw1 n .. uac:, v. ,.._. '-' 
._ .. _t.r • hu 4.-.a. ... 0 
pl.aD tor •olutu'f co .. 
trl'IN.Uoaa t o \be wv 
d tort , u4 • bill a'Gtb­
o:r111rlc \.l1e procru hae 
drMdT 'beeA 1o\.ro4uetd. 
la t~ Rou .. or l apr ... 
ee:ota \hoe. 

Oo4u th. pl u, U.. 
pYO.nMD.t wnJ.4 tell 
tpKta.l. •"-P•, vt t 'b U. 
FOCM4e t o \o .._, .., tw 

ll...ttUac or w.ar ttc:M lac: fot'IU,-tol- tor tbe u., .. 4 Ja.,-. no , ,..,, Wftlt 
'b t Sa 4eaoaiaatlos t of fro• ODt c.at to 1&, fbt t la.pt w0Ql4 baTt ao •&1~ 
ftr poetac• or o\ht.r JIW'POIU otbu \ba.o to pro• l4t • • ..,., for ptreou 4u lr-
1QC to .at. .uob • oluat&r7 ooctrlbutloat tor tbt war vltb \ht ••~&act that 
\ht lr aou7 will bt \ltt4 for tptcltl c pu.rpotu whiob \be 4oaor laha4to tbt,J 
woG14 be ~•.£ tbt ... , tt Cbrl t \ .. t a.al o. 

'fl:tre W'O'Ill4 be 14 4t fhret et u pt l a tbl .. rtu. Jach woul4 CUI7 u 
• -.crutq of tM \7J" of ....,. •urw tb ,, .. , ~otNCht to cat.rlb'llU, nck 
•• bauleahtpt , '-'7 cn.htre0 Upt cnJou o, ol rcral\ carrh.rt , du tn J•·•· 
ai•• l&T•n • ..-,.lae t ha• u • , U.v tu.kt . llc tl \ sulu, bu.-v Hahn, U .... , 
"-~•u, 1.a\• rc.,\ort u4 parnH pl.u •• aa4 uU ..... lrcn.tt Mthrhe. 

DovD f o fh1lr Lat t 
h o C-e.o. tt1 

LhUe lt,Shrn lut !yo u4 t..r \~ thhr, 
bur AAA, 7. ba4 Jtut two euh lletveeo. sh .. af\lt 
hLI"'IliiC onr \heir U.YiAC• of two teart \o Vaoh 
laa for n.t.cet 8\a.pt . ( Set picture a\ \bt l eft . ) 

Mrt. Jl l st be\h l•ra. oae of two Ohio t l t \ t rt 
\0 I'ICihl a 1wto4tallt o/ tl,OOO !~ t • hel.I.C 
lletr, tAt upreue4 bu tauaue:a ot ~ P• t•u 
leedt vt\b U. ua,.chd tu4t . Jlra. len .-1 llet 
t l un , ..,., ! 011.&4 slu'OUC)a ' ftt• Coc:ri or •u u t.ac 
l t l ra' pTocru our Cll. fha UAQ" it ' ' coat rroa 
\ ht tltatt of a \rotb1r vbo 4il4 twea\T-thrtl t tat t 
ac;o lD World Yu 1. 

:J(_,ews .(stter 
PUilOH ftSII I JOBt fO IIOB!J 

(Contla\le4) 

l lU!(Il ALLX Sfi&IIU 

• Dtfen•• Sa•1nc• loD4t art \bt oh .. ptt\ l.oturaoo• acalatt lootlac 
aa4. ~;r • \7' \ht tlriDC t ctu 4• of ll.l.rOJ14- ana .&tla. • • •• •• Htra14 Xewt, , ..... ,o .•. J. 

• O"Dltu tb. 1Cld7 h t.fta\14 U:. coll&pt t t f h aocrt.q la \b 
vant4' , ; . ; ,, h iani\a'bh. ' ••• - l t ral4, itp&l'tuh!'c, s, c. 

t Jo 001 ca.a Ti.-llU a lrudrt4 \ Ull• 4tll&l'lo hell & ...- of 
.._., ( , ; , ' aot .s:ht 1a cat!&. let \bat h vbat • • u• \0 t.,..U lhll aut \ wo 
f tUt oa a c t .pnuc llo\of7 Pro-
.,. .. t• • - Call , Vooat ocbt, 
a. r. 

' • , • It lt aot oolt patrl• 
otlo to l t thrlftt thttt daJ• lut 
alto a 4.-oa t\raUoa of wb&t K 
lowt , ' tilt Sac• of Po\a\o till, ' 
ut4 , , c.au • tatellt.c:••' .. uu.~ 
at 11 , " IU t tOQ,U.aa • IU t tcli'llJA o ..... 

' • •• f'ht s wu i t oot UOC .,40 a ttOODlo Belp ODell s .. 
wl\b hlt ltllt . 1 -· Pot\, 
CtaolaD&\1 1 Oblo. 

•Kt I IJ'I 1!.1 jo•U I' \ II&" t.o t.kl 
01'0trt f ro. IU U3 •ort-- hl bo\14M 
• l)d tntt lot1tl uo \IIA\ Nil'" bt• 
• e t.oelrbOl•• r• • 

• •cova.clAC •• U11 1acu••"' 
4...,. for D.r••• Su 1ac• Joa4t 
u4 l hap t tlLrwehO'Ilt tM aatUa 
• • "•" t lact n .• J'a,.att• \ .. \­
... r-.u, " " rMl J o'b et ttlllac 
\lM ae.ctuar, \Ulloa.• of war 
\oa4t ' ' \ be ~lie i t oal r J•t t •taruac.• ......... t-t..•• · Le t i.actl tt , C&lt.r. 

, h tl o wtrt to la••t ' • 41at • 4aT 1a • , • it ntrt ctUu a la ' • u 0 ... H cht oor fott wo\1l4 \ t • ar M•iact t \ MJII t be aaous ot Matt shut • \0 
\ trrttto. • • , • __ Joaraal•ft.atortpt. Ptorta , 111. 
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P AX lOLL ,,,, , ,, 

II! tpcltrut 1\' ' " (CooU.u~i) 

Ooo4¥.,1' Jabtlc CoiiPII.Dit S.hb lro~btrt lr~tr7, Mttropoll\u Llh 
)U'\lU.O.CI Coat.J>~.Dr1 1 Jatrpo1Dt CorponUoa, Cort.\IQtQtal Scrw C~, Pru-
4to\l-.1 LLh Iotu.ruct CoaJIIUll, ad \lit Aw thatt. Coapi.QJ', all of W.v Jo+o 
tor4, Hath 

·!tit 1UachnUr lqea\lq Arat CoaJ*tlf or hv Ba••=, Cou. ; tht Seal• 
Dt• l t lOO or ratrbaDkt Nor•• & Co.p&AT of ~lloctoa , !\.; &Od \ht S.tth ,.,.r eo.,.., or PlUtfhl4, Man. 

JUMlt l h\tl - ClrtUu lll'plo7ttl 1a \\t lrookl~ Ia.,- T&td; ~lu 
a.. .. at,..., t.oa4oa, CoDA. : laTal Ord.a&aoe Plu t ' ' lallbrla., t . I . : 1,100 
tlru ta Jp Torlr CltJ wltb 3 ,500,000 ~101•••: Vul.tra l1uto11 t.t.~ 
~ with 62,000 ..,loJtu; Uait.S S~.atu Sutl CorporatlQD.; 200 tint 
ta Phlla4t lphl a ; I , C. lo Pla.D\ a \ Cu4u, J, J, v 1\h 1,500 aplo7n•: 
C&ntct ..-llliooh St .. l c.o.:pe..c, a\ Pttt.tbvehl All.rlcu Stul A 'lflt·t C...-. 
pt.11; swtbtra Vh .. l & r outldr7 Coal*Drl1 Achu oa Xu'.l!actu.rlo, CoaptAJ": 
l ethlth .. IUtl Co•pe.Q¥: OD.ioo ~Uroa4 OC*]>IAII A.nr1~ Chain A Cabh 
Coii'}Wlll u4 t.bt Joou & Lau.&hHD Stell CotrpM~. 

M14ytet tra StaS•• - Stea4ar4 0 11 Coap&AT ot lo41aDA: Ohio V~ Paptr 
c~1 1,600 atrtbtu X.41u O.r.aot Yorll:au, Milwaukee; Colll11.7 t.plot •" 
a\ n tat. Mlcb. ; 1'be 0, Ktllu.D !l'ewto.c COQUI I Palr\ub,..Kone Co.puJ, 
&oei:tor4, Ill. : 600,000 eaplop tt of 416 Cb.lO&CO tlra • : latlcu.l C.t tL . .. L ... 
te.r Coe:pa.q, t~Qt•, Ohio; Mablq • Carew , Ctacla.u\11 1'bMJ!toc Pro4ue.h 
c.:.::;.q, Oltn lu4; b"'th-Moo.rt l..., tpaptn at kl • , Otdo; Clll.e~\1 IU.ll­
tac Jf&ohlot eo..a.r: Stud.ard OU C.p&Q' of Oblo; Vu=-er • ,.,., .,, Clt• ... 
lUll: la.ll W oa ~. l'lut Lht rpool, Oblo: lt7t \01le Sutl 'Wt re C... 
i*=~J, Peoria, Ul. J Vhc:o.ntl.D. feltpboae c-pu,, ttlbnk"; s.c.t..-7tchtr 
Le~~4 Co.:Pul'o Ctao1oal1; Cballeact Macbht'7 to~, Gn.Ad. kp14t , IUcbol 
Mtchlcaa l t ll fel aphoce Co~; !~lttrfte14 tb,.,,.,, ~ t ht Macklla eo.­
Pfa7o or J a cll:eoo , Mtcb,; Clark Jq~pato\ eo.P'AI &All A&trlcan Marth ~ 
C~ a.n4 \ bt Cocr. t lllltr Power CaptA7 ot kHh Cru t , Mich. 

Wtet t rp 5tat 11 - 16, 000 .. plOJitt ot ft,. , Ia Putblo, Colorado: 
Rt~oa4 Mlllt, Jt4aoD4, Ort.; AlU J ol'UUOD Hotel , R.t.ptd Ci\7 , $ . D, , 100 
rlrat ta llo~ Pall t, s . D. ; Vtll .. t\tt f~lle7 Luaber CoapAAT. Sal .. , Ora. 

SW\b• te '''"' _ St.u4ard bHttoc M.llh, laontlh, 'l'f_u.; l ort olk 
A""'"' lat.l"**'o lloa.zaoi:t , f a . ; nort4a hlp ' Paptr Co~, Ydt .. ~r~~er 
La.\t r ~ .-4 J_,ort lo4~tt.rt e 1, tao • • or Pt a .. cola , f l a . : Oul 
~, Part Artkv', f u. ; a.o4 Ilalla • lt\a ll llort•· 

la G4>.....,.rauoa wl\h tht w .... Sa•l&Ct S\tlf tt Kar7l a:d.. tbt illY 
k· !fvua c9PWZ. u.ktr of tbe t u n • -.rua \oa\ .r, h auo!UIOla& the 
latr.C.-.o\lta ot \bt pq roll ,.,.111&• qau e Ia 1\ t pla.a '- • b.lch aov ):at 

aor• tbu 30,000 • Plo7"' ' 

- 1& -

Regraded Unclassified



:J(,ews .fj:tter 

TO TH! LADIES 

!tt'-t Newt Latter• 

Muv SW.t.u n<* have their own Dtftnu Savings Kewt t.t.tert, 101M ot 111\tcb 
' ""' '""• ~en'• Pll••· A tew ot t.hlo• locallfOmtn ' s pac•• ·~ ronowt,._ the Pit­
': : :":'1 ..... ~ :..; tho •ro The Wdiu" oolwm in the Fm.£1 ORJNJIZATIOU ~a L!M'!R, 
Wrtln the Net.ional 'lfomen'a Divition tr·U• to -

1. Oln State Oe!tnae Strlrt~t CoM.lttH 'Komen Wor•tton on What tt.. 
!latJ.onal ._.,,, D1Yis1on. 18 do~ . 

2. Ci'ft Wu.st.:rat.lCir\1 ot hOw .,_ La4i.e;e Are I.e~, • and. how ~-­
State Mli lor&l Q)l!l!dtt.. .. .,.. oraantat.nc: Dt!tMt 8otd mi ~_, pi"CCC,_ upec:. 
Sall1 d ... lf:nt4 to int.trut .._.,, 

) . Give ertdit to St.a.te W local eo•itt-"a &tid to l.rrlh1.4\aal --.. WIO 
u.. \.ald.ni an actin s-rt. 1n the Dthn" Savtrce f:rot.r•• 

PJ:ce t.ho Arktnau OfFICIAL WWJ'Pl 

"Rtpreaent atives ot wo.tn•• 
out the St-ate haY't tomulattcl a 
or Woeen•• orgll'liqt.1Cin4 witl'lin the Artctlllu 
!tNt Sa'l'lrw,t St.att, t.o pr'CIIOtt U.. u l e ~t 
8ondt and St..apa in t'Ytl7 A.rtcant at ~,. xr.. 
a. '· HAll or Texa.rbna, Ch.Ur&&n or the ~·~ 
D1villlon, •u n.-'-C1 Cba.1..rtMn or tht nt• Co==ldl. 

-t1nder t~ ~ ot t.he Comc:U, nrlou.l 
pret16tnt.e of ~1s organ1ut101\1 will •t.iba 
Ueh local oraanbattone 1n the SW.'-t't 7} 
oountlu • • • and will namt count.)' ohalrMth • 

Otrtrirw a tentative pi'OJJ'•, Ltrt . Hdl 
rtoo:~~nentt~, 

l . An toctucat.ionll proarr. t.o CIOGbat lntlati<Wl 
tl\ro\l&h t.l'le J'W"Ch••• or O.ten.se S&Yina• Bond• 
Mil St.v~. 
2. A brod ~r-= to eneoure.ct •7•t-.,tlc •.,Yi.nc ttlrou&h n«'&4r purd\ut or nYbte• ,.,_ 
ccri t.lu. 
). n.t &on:b am St,mps be chen 1Ntt~ of 
U"ll prtHnt• ant pr1ue. 
4. 'that tfiCia!ln aceept. st.MJ~t 1n u..u or eh&nS•• 
S. That "ttlllln t.hro-u&hcM. the State JM,tdiat-el1 
linlbaric on " "word or a.out.h" c.,.,.lp to lncro.,:Jj 
1nt.er .. t in tht entire Suing• drl ... 

- 16 -

r T O TMl 

"PourU\ J Urge tha\. eaeh c l_., 
repl"tetrnt.tc1 dedicate one aeetin& to 
• thorou,h •t.wi>' tn1S clUo.auion or 
the OttiM\ .. S&Y!Jlit Progr•• 

L,.A 0 J l S 

.,tlt hl urae each club to holcl 
•"t.ional ••tinr.s t.o wtdeb •~ _.. 
btr w:Ul be uked t.o brl~ •• her 
pet. onoe or eort frl,e.n!e 11fto at'e '*' 
.-beN. At t.hia -.ett~, tlllflbult.t 
tbt laport..nee or .omen'• unit-ed t \AP; 
pOrt. of the Ottens• Sadtl£1 cNttdt. 

- 17 -
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:lX!,ws .(st1er 

A\ U. oom-.lon NCW~t.l7 bdd 1n Jp Yo-rtc City., PHI DILTA DISnt. 
rt.l11Rim • ld .ore than $)SO VCit'th o! Deftnat !t.MIPI cd t.U.ooo _.U! 
of &otdt . 

n. a JIIOGitiSSO CLUa or P1101. Po~, ru., Yot-.4 to b1q a Dtt~ lotd 
in__,., ot t iiO loeal boJ'•, Joe ..S J .. a P"rltoher, "pcr\.td loet. at flt..,.l 
Hubor, 

7t1ot J1f,ICIR l.JlAOO! of Dallu, Tex., hu YOted to bU¥ De!t n .. Bondt with a 
"''"' t\l.n:$ t.n tlC.Ctn or ~5,000, aeeU!:Ulat.~ our a ptl1.od ot )"tara tor ann 
club blllld lrc . 

The tlrtt. ltOnd'G" in .very mont h lfd..U be- a tJ)t'clal "DI.I,Y ~~ Dq" tor,_. 
bert or t.M OO..OPDU.TIVt CU1B of Baton Rot4t

1 
Lt.. 

t ,SO,OOO in IO'ttn'lllent. bomt h&Ye been bo"Cht b7 the CIWt!TQl (R. 1. ) F'Qtlt£ 
ll!1.m' AS30C U TIQI, 

B!I.OIT COI.I.Iml (WU.) llaa aln~ bcu&ht Ito 1o,o1 l l&lt ct ~~.ooo _ ., 
o r Def~t lon:le for 1941 anct wUl soen repea-t t.N purchae• tor 1942. 

Slnee tht au.actc on r .. r l. Ha.rbcr, em ll.A.RCUS D. RIJSSIU., 'Panbb ....,rice 
.,. Yttenn., t..•• l.ncn&Md tbetr boal ~ ''"-P boldU.e \o 18"000. 

1bt IJ'rd\a.tt of a $100 o.t .. ...-e !ford h .aturtd U. re(\&lAr J~UU7 ••Urc 
tho liCit!ll JfliSZT J.S30CU!IOI1 Fat nm BIJJill. 

w...bera of tht Pourtll O.r.ree .bse.bly or tn. Of:IGH'l'S OP COLl.lalll! 1A loe.be ... 
CAr, H. T., hut \ftde11.ak.,. \o t ell $10,000 .art.t~ of bondt tntt aW.pe tM t 1nt ho '"Mitt 1.n J~uary. 

I..£UN02'()t (1<7.) OPTlll.lST.s appro~iated. $100 troa t.he1r cl\J) tundt tor a 0... 
ftnet Bol'd, and pl..q~ ~re t.o tll-out tftorte 1n .tutenr 1erri~t td.cht ' bt 
r«~U1r«< tor tucetnlUl proucut.t.on or the war. 

ftle HIC»U..4ND!R OOYS or Otnvet-, Colo. I m ttrorc, A&J"Ched on tht pott. ottie• 
Jtnuuy ~~ to open their ".!t.u.~A-~'uk" proe,ra. 'l'ht ftOnt(Y tor t.he et&~~pe will 
c011e from the P'Oc,.dt ot t~~aate-pac-r collecttone . 

Por •••t'7 l,(X)O ton. or A.Xie ahippi.rc d .. tro7tct b7 .Wrican 61'ftd torete, '"1"7 IIMbtr ol t..he AIIIDlAL lS.UC C. JCIDD Detenae 3t•p Club ot s.n DJ.ep, C.aU! • 
will b'1;7 a lO.ctnt et•P• 'ntt c.Wh wu recentl,y torwtd b7 wor kere at t.h• lor'UI Ltltnd Na•-.1. 41r Sta tton. 

- lB -
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:JX.... ews .(sfler 

T H S J.l!t 

• • • 

• • • 

• • • 

- 19 - · 

8100-<11)0 I'll (im) 
Mut.utl Ntt • .,nc 
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~ws J:stter 

DJPU!T .IJlltiil S!U'POR BIIA 'BS 
liiO 07 liii.S'fS 

Jolin H. P&71>e, Jr., of tho flrclftia 
Dofonoe S&•lnc• Staff, ion't reall7 
frichtene<l, al\houch he a4a1 h beln, 
a bH nonouo when he cl1abe4 1Dto 
tho cac• vUh llac Tars, - Uon. 
Tho line of llooato cue to Biobooou4 
al one with hit trainer in a dri•o 
to toll Dofenae llondo and Stoapo. 

• • • 
JOI WILLIAMS HAMID AS SPORtS 

CONSULTANT ON STAll 

Socretar7 Morceuthau bat annoUilce4 
tho appointment of Joe Wlllioao, 
u.t1oaal17 ltnown aport• v rtter , aa 
Sporto Conoult&Dt In coDDootion with 
tho Dot• ••• So•lnca Procraa. Lett 
to cht: Jucono V. Sloan, ~oou-

ti't't Director, Detente SaYlJ:lCt Statt ; 
Joe Wl lllomo; ilncent Callahan, Chit~ 
ladlo and Pre•• Section, Dtten .. 
S&•tnc• start. 

-ao-

Ll!f TOUR AISVU 'fO BOIGS 
lll liOJDS 

Tho lobb7 dhplq of t b a ~uit· 
able !ruot c_.., lo Yllahctoo , 
Dol., lacludoa an actual !!00-
poUild daooU tlon lloab u ollowl> 
in tho abo•• picture. 

•• 
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lluaber ot aceto 1D OU.er Corporauo ... &114 t ...... ,_, lD4u8 \r7 
qual1t1ad. to ln.,. Serleo I SaYlap lloa4o, 'b7 le4eral a .. 

oal"ra 41otr1oto - Jaauarr 10 t o 4ata . !I 

I I :·-- I I 
Atl&AIO I Boot on ChlCfi&O I Clen1aD4 1 Dal1ao 1 lta...ao Minn .. ; Phil ... 

I Rlellaoad. I s.,. J'raa.- St. Loulo Total I cu, apollo York 4e1phh. et•co 

Other Corporatloao 

4 s 
12 

17 14 90 28 27 1 3 ~~ 101 19 8 ll ~~ ;!() 19 115 ~ 42 5 3 124 23 14 18 
23 22 151 119 

1t 
3 116 m 27 15 32 552 

23 27 170 ~ 53 ~ 53 27 111 'r 614 
23 37 198 58 16 55 l5t 30 2l 686 
25 50 234 116 59 l7 4 56 17 31 25 42 763 
27 54 261 116 62 19 5 61 184 ~ u 43 826 
27 611 2<!2 51 62 22 6 611 192 30 115 885 • 

ta .. aotaeat Ia4uetrr 

5 2 l 2 10 
10 g 2 7 6 l 8 ~ 13 2 9 7 3 8 
15 6 3 2 10 1 3 8 54 
17 7 3 2 14 7 3 8 61 

' 1 17 7 3 2 14 s 3 8 63 
l l7 7 3 2 16 8 3 a 65 
1 17 7 3 2 18 8 3 8 67 
1 17 1 3 2 l7 s 3 8 66 

Other Corporations 011thorl .. d. as ot Dee•bar 27. 1941 and. lanotmaat Ind.uotrr as ot Jaauarr 17, 1942. 
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..... ., ..... &ao-..~--~ ..... ~---.-lllle& ..... '-'- • ..._. ....... ~ .. _ .. ..,. ... _,_,10 ....... 11 

I I I I I .... , n .. ,a ...... I lid .... I Cl....,.. ... I .. tt. I .l ....... I ._,._ I 1\. ~te I t.W ,.,. M,Ua et-

o-..ON,_ ... _ 

10 11 - • - - 1t 
~ 17 111 ~ • If 1 , 

~ 101 1' • 11 ~ 1 20 1' u' u .. ' ' 1111 2) 111 11 
1~ 2J 22 1~ "' 1t ' 1115 ~rz 17 15 :J2 1: 21 2) 27 110 :l " ~ " 17 u u It 2J JT 1'JC ,. 1' ! ~~ ,0 !1 "' 1~ 25 E :t 1115 £ 17 II 

! 25 112 rJ Z7 "' 1' i Ull 211 II) 
21 Z7 - 5l " • 911 192 30 115 ., 

s--...s.-.• 
2~ ' I 1 2 10 
)1 10 l 2 1 6 1 • u 7 1) - I ' 1 ' • 1~ 15 ' , I 10 1 ' • z: 2l 17 1 ) 2 111 1 ' • 21 1 17 7 ) 2 111 • ' • a 
1l 

1 17 1 3 2 - 1' • ' • 1 17 7 ' 2 11 • ' • u 21 1 17 7 ' 2 17 • ' • 
~or Corpora\toao atll..t ... • ~ • ' ... 27. 1~ ...a ~-..... l-tl7 - ~ ,_, 17. 19111. 
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11r. !l)'rm !'rica, 
!)1roctol' or c.ns orship, 
llu'lintton, D. C. 

Dear u... Pric:e 1 

J..ary 1?, 1942. 

l'or ~ocrotary lo!orgent.'tau I w1•h t.o ocl<n.,.,l.lld~u, >d. th 

Ul&ftl:a, t!w rocoipt of your l ett.or ot J.,UAr)' lb tz•an••Ht!.ng 

coclaa ot jlrec tico !or publ ieaUona and r..Uo ataUono. 

Tho roquoet 1n 'J'OUl' latt.or with r ocan! to t'lo proc..aur. 

boon not.ed . 

FtR/mah 

Very trul:f ymao, 

(:> i~ n ,l} li"rl>.lrt K. UlUIIOA 

Borbort l.. Gu ton 
.Ua1et.ant Secretary ot t.'le Troa!Nl".l• 

Cop1e• ot 11r. Price'• lettor one! oncloaur,. , rlth carbon 

ot t..'lia reply, aut to; 

llr. II. II. ThOI!IPSOII / 
llr. K\IM and llr. Scl\1011'1 / 
Or1cinal to 11111 Ch&me"Y tor Sccrot.ory 's !ilea. 
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THE OFFICE OF CENSORSHIP 

WASH INGTON 

7:tc ::onoraOlc :icnr:' : or L,;e;nt:1.o.u, 
:.cc:·otor;· oi' the 1'r c<>: l!r'.f. 

,.lr. t.Nj , .), ~ . 

J:>.~un:-;· l ' , l?l2 . 

L or. Us!..n:ct.icr.~ f're t21e • re:lidC"r.t , t. ,o r~· co c~ ..:en-

15~ 

1' •• 1• .... ~ unci.ert..a::c:-. !.- c::l.:.~t. !.: e vc:.un . ..u- ceo c.r.:tti (n or 
"'.c r~ .. :.. u.:~ r..AL.lCl t.e 1 rcvu.t t:-:e uo:o Uc ul:u-c- :n t.:C'n or 
:n.c:-- t.!.cn ('If a!u t.~ t.!:e C!!.t'!'t:¥ · :Ur :u:1n:. ~ t.;at uru..crt.:.J:in,:, 
t .1... .!ice har ......i:;tribl;tcd t he .:lt.\.:l«:h~ ce""ot o. t r.;~.c ~.oice !or 
,. u ... l.:r.:::..tior.:: UJ:L r a..do s t.nt!cn s . 

Tni., vc:&.unt..:.t.r_.· cf.t'o!"'t c .:..lutot ; ct::..l.~ l;; auccocl. i.!' there 
a:' eon.l\l;..l chC. an<. contr~lctlc:t:: l 1. t.!te <Zc.J.ln s o r ir.aiv.:uual 
.c ... rt., .~nt~ tu.\o. a::_:cncio~ a.:: t .1e rovc.rr .. '"t :\1. .. -t-1 t •• c ! !"en: anc 
l''t.~.ln , 

It. t u:r oror e i s rc~t~est.ec.i t h:t.1, 11 ut ru\,.· t. .i.Jd 3 u.rv olflcial. 
/'; :<.;.a· uo: ...rl.t.-ont e i t.hcr in .. a:::li n[ton Cl' in t.ho ~Icl .... , .... c..:.~ .. re~ 

j " 1.1 • z•c::::. or raUio or ..u~y r a.r t. ol" .it. Le r oqucsto..u tA.· ·;r.i.t •• -
-·~ ~!.:J .. o; . .1n ... tion of irJ'cr....:-..ticr., t.1.e t'OC", t.tt. to tr~ .... e:,.i.!.te;;. 

t .o t... ...... ·-cc oi ve:.sorsni :-,, r at.:cr t.~1 ... : t.o .A!"'" :.c. .. n: -. e:- or 
·er:c;.· cr lt\/ r a.i.:.o sW'lt.i on -lrcct . 

::s.1c-'Jl .. be C:.:( :.as.:.:::e ... ;..:.:. .. 1. •• :. :.•~.:t;, .. -.: .... t rel ........ _ ~ole::,· 
c .:.t.. . .".cl .!.n- c: ir.:·o::- :.~.:c:: ...":-c : .. bl!.c!l .. ior. cr :.r:;....­

·-· , - ·- !. .. no-;:=.._, r~:'e:-:: ;,c :;t:'..:· c!·.:r: .. u-~··e :a.c!..:.r-. c:. t:1c 
r. "' ... : !'":- ... ,:~rL.tmt ir. ;....;t!:-1.;. t . ~.:: ;.·:-.:1 .. .. c . 

.J.cloo- rtt (Z , . 

Sir.c rel~· :·ccr .. , 

D;"l·cn • rico , 
JJ1rcc t or • 

Regraded Unclassified



FOR RELEASE IN EVENINO PAPERS OF FRIDAY, JANJARY 16, 1942, 

OFFICE OF CENSORSIIIP 

1.5P. 

Washington 

January 15, 1942 

A war-time code or practices for radio broadcasters was issued today 

by ~he Office of Censorship, 

The code was dra!ted by Director Byron Price and Assistant Director 

J. H. Ryan after conferences w1 t h the radio industry, It aaked that 

some classes of infornation which mght aid the "'*'Y be withheld, The 

government further requested that broadcas te rs e xerci se careful control 

over certain types of progr ams which are potential espi onage tocls for 

the eneuy. 

r,st or the precautions ez:;>hasized in the statement are being 

exercised olrondy by broadcasters on a voluntary basis, 

It "as &Mounced that Hr. Ryan would be in direct charge of adluinis­

tration of the code, aided by assistants selected .rr.., the industry and 

an Advisory Council of Broadcasters, soon be appoi.nted. 

The Office of Censorship issued this s tatement : 

In wartime it is the r esponsibilit y of every c itizen to help prevent 

the enemy, insofar as possible , from obtaining war, navy, air or economic 

1ntolligenco which might be of value to him ancl inimical to our national 

effort. 

The broadcasting indus try has enlisted with enthusiaso in the 

endeavor, and the following is i ntended to be helpful in systematizing 

cooperat ion on a vol untary bas is during tho period of the emergency. 

'l'llo possibilities e xist: 

(1} Enemy exploitation of stations hoard only within our 

borders , to expedite the work of saboteurs, and 

(2} Eneay exploi tation of stat ions heard internationally 

(bot h short and long wave} to transmt vi<al Womation. 

All Aoerican stat ions desire to orevont such oxploi tation, The 

statecent herewith set fort h 1a presented under three headiJ1Cs : 

(l} t:ews programs 

(2} Acl lib programs 

(3} Foreign language pro&rmos . 

Radio manegEillent can do much in other ways to win tho war, It can 

act, in tho li&ht or eJ<?erlenco , as 1 ts own censor above and beyond the 

S"<!&estions oontainod in this state::ent of conduct . 
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I\ .a-' be I hied Uaai. all W SFIFII'II1 Mps!- Cld perioclical.a 

are -end at CIU' Dati~ 'barden. Mo suoll poe~blioation -or-
lblp 1a po• .. 'b1 • Sa ll'lldlo. a- ot nat.te~~s IIPIHtiDI en all cl.ua1fi­

oat.1- ot boa 1 <• an hu.t. ~ 1D .,.... 011t.a1da u. Ulllted 

Stataao .,-... ..... SSIIdallJ' abGIIl4 aara1aa at1l.l Ulllcat.1CIIiD pNPU'iDI_........_ 
~ per ~ ot U. c-I'Cial R&ticma operattDs 1D tile 

UlllW Stataa ... ~- 1IJ'- or 110ra _. apnaLu. J~ewa tct.tJped 

to atati- Uld Ddt DIU 1IJ' thaa ..-ciaa 'lliUl be ed1ted at t.11e IOilrce, 

111 til a 'L'iew to obNnillc oerta1D requests aet dOWD by the press Motion 

o! the ottice ot Ceneoralt1p. Tile•• pracaut.iona notod. tllatand1ng, the 

ottioa of Cenaorabip etresaea tbe need for radio to prooasa all - 1n 

the light ot 1 to """ ~JPecilliaecl knooll~. Broedcastara ohould ask 

u-ehts the queat.ion, •VOilld tbie aatarial be of value to • it I were 

tile S11810"1" Certain utarial Mticb ~ appear on the - e61"'rlce wires 

as appr<lftd for new.papen ..,. not be appropriate for rad1o. 

It 11 reqae.W Uaai. - tall1nc into UV' of the fallCMIJ>c cl.uaiti­

catlonc be kept ott U. alr, ~ 1D cuae 1Lben tile rele..,. baa been 

authoriiiSC\:,IIT appropriats aut.bo1'1t7. 

(l) lleat.ller rwporta. !ld.a cate!JS7 includes tuperature reed•np, 

w-trto presii'CLJ'ea, tt1Dd dlftctiana, forecasts and all ot.Mr dati. relet­

inc to -t.ller ccndi t.iona. J'NquentlJ' ... atller reports for use on redia 

..S.ll be .. tlloriss4 liT tbe trLI1 ted Statu Weetber Bureau. Tit!. a Jl&tarial ia 

parmaa1ble. CCIILtlnat.ion s'-ld be cbte1necl tllat the report actuall7 

- tra tile Weatbar Bartta. Special care shOilld be taken against 

1Dadvertent references to -t.ller cond1 tiona dur1nc sports broeclcaata 1 

spacial e'"'nte and eiJiiler projects. 

lilfaN&tiaa caaoarniDI roec1 conditions, where such information ia 

eeeent.1aJ to aatapardiDI ._..lite, aq be broedcaat 1Lben requested by 

a Federal, State 01' lluaicipal UOilrCSo 

(2) Troep ., uta. 1tla ,_Nl ct~araotsr and IIOV-ta of ani. ts ot 
tile Ulllted Statu ....,, la"J' Uld !Iarine Corps, or their personnel, od.tllin 

or td.tb011t tile CICILt1Mntal lildte of tile 1Tnited States1 their li'C&t.im, · 

idantity or UMt ~tim, equi~t or etrencthJ their deatinetim, 

routaa Uld lcltedulasJ tllair asseablJ' for embarkation or actual ..t>arka­

tim. A1fT ncb 1Dtcnation reprdinc tba t.mor• of fr1sncll7 natione on 

bariean soU. (b reqoast as repnls location .nd g-ral charaoter 

doss not epplJ' to t.ra1n1nll oupe 1n tbe United Statas, ..-r to uldta 

&811111ftSd to dc..atio police duty.) 

(3) Slll.pa. Tba locatiaa, *'' ante .nd idantit,. of naftl and 

Mrcbct ftll•la of tile ITnited States aDd of. otber natiON oppoe1nc the 

lld.a pooterS Uld ot pereonnal of ncb oraftJ tile port and t1Jt8 ot erriftl 

ot UV' aucb ftllaelaJ tile uaabl7, departure or err1 ftl ot transports or 

cctnc)&, tbe a1atanoe of at..na ttelde or other harbllr def..,..,sl eecret 

orders or ot.ller •ont 1Datructiana reprdinc lipts, buCIJl> Uld ot.ller 

lllides to ~tore1 tile lltlllber• a1w. cbaraetar and locatiaa .. f ebipe 
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lA ~-. •,.. n illt..Uoa • \o t1111 ctae ot '•*'• I : <...S.:a!:L ~piiJIILotoal ....., ot alft&lll +rssu .. , _. w• 
reprct:S.Dc o -a..• - -· 

cal
(S) ~:.,..• ~ td.UI_. I'JII'S 'w ~ 

part.i • .., - .... • --~ • ..., - ot ..... ;::::11;::::1 

aballtll of •n 11 ~ ••· 

(6) rortit1cati.,.. • ..., intonation nprdS.Da OS.Itilll or proje~ 
tortiticatione of tbl.e OC111Dtl71 U1J intonution repnt1111 coutel. def­
...,lace~~~~nte or bCIIb .tiel teniJ location, nature or DUIIben of aati-

d.rcratt cun•· 
(7) Production. Specitie> intoration about war contract., eucb u 

the exact tJpe ot production, production acbedW.ee, clatlle of del1'1W7, 

or progre81 of prodaotiaaJ e.U.ted euppliea ot etratepo Uld e>r1 tiCAl 
utllriele a...UableJ w netiGD-Wide •I'OWIIl-1lpe" ot looall7'11ubl1ehecl ~ 
aurelleDt c1ata ·~ .._ nail a~Oid.te 1ntorat1on 1a ottici~ 
IPPrmK tor pablicatiaa. 8pecd..t1o int-tiaa about the 1-uaa ot, 
or ot.b.r intorati ... aboatp aitea and fectGriee alre.., 111. uieteaoe, 
..td.ob -w aiel eeboteare 1D pining - to u_, int-tion oUiar 
tbm that n..SU7 p1nec1 tbroatll obaerfttiOD b)' tba c-ral pablio, a .. 
~oeinc the locatiaa ot ntea mel taotoriee :r-t to ba eeWbUehecl, or tile 

natare ot their procluotiaa. ..., w ... tiaa aboat - or aeoret 
ld.litllr)' deaip, or new taot.017 deaip tor war proctuotion. 

(8) C&nalt)' lletll. Tot.el or rOUDcl t1CIIl'N i......S b)' the ..,..,-t 
lilT be lwldlecl. U tban ia special -u.s-a 1n t.ba ue ot an 
tndi"fic!nal -• ncb aa t.bat. attii"'""C tile ral-~ Cepta1n 
Calln ttell)', it ie pe!Wioaible aatllrlel . St.etione elallcl uae """ jQcle­

IIIOJit in uo1111 n.ee of important pereonace• trca tbair """ anaa ldllecl 
1n action. The COftra.nt not1t1ee neanet kin BBFCIII cuualt.T'• MM ia 

releaaect to the preea. 

(9) llele- ot t1CVU aa Mleotift eer"fioe enroll.MDtll. 

(lo) ~report&. Report~~ belecl aa intonation trca UD14eo­

tit1ect &OW'Oe8 u to ebip ld!!ldnca or lud trocp refti'M& or .ucoeeeea 
ohouJ.cl not ba uect. In tba &ftnt eneoo;r olal.M han baeD na1 tber contir.cl 

nor deniect b)' eat.abliabad eut.borit.T, the ator)' ordinaril)' ehoulcl ba 
handlect 1d t.bont 1nelu:1on ot ~cl tic intor~~~&tiODJ thin ahoulcl ba no -
tion ot ship'• - - onl)' itll olesliticationJ there should be no antion 
ot errq unit delicnation - juet itll cenerel description (tank, artUleJ')', 
1ntantl')'

1 
etc,). c-t.eton, thr<JuCh ~ble anal)'eea of reporte trca 

,...., e>rilina, atreeeinc the ob'fioaa tellaciea, can clo acb to oornot 

IZrf telae improeaiaaa wbiah ~abt ba oreated. 

(11) Ca.mtcatiaaa. IntorsaUon -mini the eatebliehMnt ot 
._ 1nternet1onal pointe ot cati ... -'>oa1cl b& 1d tbbalct until 

ottic!.ell)' raleuecl b)' ~- tederal lllt.bariVo 
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(12) a.-ale :Dif-t.iCID di8olodac tile- 1-'I.CID of -"-1, 

ucbi-1 aft WTI .... , ud M liDo wld.lla bnl .... -- for ..,._ 

kee¢.JIIJ 4-.. to .w.-,. - anal objeat.i-, illaldlll ~ 1'1111-

roedl, or ~ ~. nnl.tiJII trca ._.. aat.iCIIII u..p...., 

uoa ot .mlt.i- or otller - utezoiW, inoldlll Clll. '-* cuw ..s 
traiMJ w1 w ot tile Prellideat. ot tile Uld.ted St&We, or ot otnalal 

Ullllt.u'J or 4ipl..Uo 111m .... ot t.be 1h:1ted Statu or ot _, ot.11er lllat.t.GD 

oppoe1111 tile ADa ,_n - roat., •~ll•hl•, or clttt.iMUCIDo td.tlda or 

1111tb011tl tile ~ Ulll.t.r at t.be 1h:1ted St.rt.J WI U of I ! ,,.. 

azWT or ... omorrr ud etrttr oa otftalal ""w1•~r1 w1 t.r ot ot.11er 

tJwU. ncNalr or .a. t.r 'llllllrr rpealal orderr ot tile anr, ~ or rt.atr 

<~tpartMnt.. 

s.-t.10111 It. 11101114 be ........,. rrcl t.llrt. t.ben it DO obJrct.1CID to 

uq ot tlleel t.op1or 1f ottial•lly nlearrcl. bee nrt.ndDt.r are 

euue•W• 
(l) Full and pr<111pt obecli~ to all lawt\al reqDHt.r -t.iDc 

troa ocort.i tut.rd atbori t.118. It a broedcaatrr CJ18at1cor tile w1rclca 

ot ., requeet., be rbould t.rkr it up with the Ott1ce ot Cerorell1p. 

(2) blrci.M ot 0-- 1n .clit.iDc -· -t.inc­
p~ with ..-1bl.e -.uoar. St.rt1c:u 11101114 tMl tiM at. all 

U..a to oa11 011 the Ottior ot CeniOI'tllip tor olar1f1oat1oa ot 1nd1-

~p~. 

• II• 

AD LIB PROOIIl7tl 

Certain procra ....,.otur.. do not penol t. the exeroiae ot c011plete 

diecnuon 1n pre-detendn1ne tile for~~ tiler will t.rkr on the air. tile• 

are the ed Ub or Wanal tJPee ot prosr-. O.nerallJ theJ tall into 

fCilr cl•a1t1cat.ioar• 

(a) Request procr-. 

{b) Quia procre-. 

(o) F~ ..s intern- C!! Ub) . 

(d) c-t.ari .. ud deacr1pt101111 C!! Ub) • -
.I.e e:operienoe d1ct.rtra tile IIMd ot oban&ea, theJ will be ...S., ..S 

all eteu .... not1f1ed. St&t10118 eboald uloa orrtain that thalr procr­

departMnt.r are fullJ aoquinted wi tb tlleee prona101111. 

(a) ~t pi14J-· Cert&in ufeguarda abould be edopt.rd br tha 

broedoutrr 1n pl.ml.nl rrqurt. procr-· It. 1a nqge.W that. no tel~ 

pboaed or telap .,me4 ncpaaat.r tor .utcal eeleouona be acoept.rd tor tM 

durat.ioa ot tM -.-.. It 1• also .....,..w that. all ..U beariDI 

nquat.r be held for an aspao1t1ed lenct.ll of tiM belen 1t b baD:oeed 

ce t.be a1r. It. 1a 1111,..t.ec~ t.11rt. the brOedcaat.rr •traer repUte to 

nqgeat.r. Can rllaa1d be~ 1n pard1.Dc ap1nat. baDX'iJIC aa:l­

nqgen at. a rpeo1t1ed t.S.. 
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Special note is made here of "lost and fOWld" announcements and 

broadcast. mat.tt,·.i.i v: a. oi-· -'!.:..:- :-.. .:::~::.:-: . 3roadC3Sters ::.re a!'~~ ~C' ·-"11'8 
acceptance or such caterial when it is subc:d.tted -na teleohone or tele­
graph by a private indi-.idual . If the case involves a lost person, lost 
dog, lost property nr similar matter, the broadcast er is ad-.ised to demand 
•Titten notice . It is suggested that care be used by station continuity 
departments in re-~7iting all such personal advertising. On the other 
hand, emergency anncur.<oar.cnts asked by police or other authorired souroes 

cat be accepted . AnnOWice..ents bearing official authcriution seeking 
blO«< d~nou, l~t persons, stolen cars, and simlar aateriLL .,;,y ce 
accepted by telephone, but confil"l:lation of the source is suggested . 

It is requested that announcements of mass meetings not be honored 
u.nleso they come from an au thori red representative of an accredited 
governmental or civilian agenoy. Such requests should be accepted only 
when subcd. tted in writing. 

(b) Quh progr..,. . It 1s request&<! that all audience-participation 

/ 

I 

type quiz programs originating from rernote points, either by wire, trans- • 

eription or short wave, be discontinued, except as qualified hereinafter. 

Any prngrsm which permits the public accessibility t o an open 
microphone is dangerous and should be care!'ully supervised . Because of 
the nature of quiz prograu, in which the public is not only pen:i tted 
access to tho mcrophone but enc<'llraged to speak into it, the danger of 
usurpati~>n by the enemy in enhanced. The greatest dan~:er here lies i n the 
informal interview conducted in a s=ll group - ten to twenty-five people . 
In larger groups , where participants are selected from a theatre audience, 

for example, the danger is not so great. 

Generally speaking, any quiz prograo originating rMotely, wherein 
the group is small, and wherein no arrangemont exists t~r investigating 
the background of participants, should be discontinued . Included in t his 
classification are all such productions as ~~-in-the-street interviews, 

airport interviews, train tenninal interviewo, and so forth. 

In all studio-audience type quiz shows, where the 1\udience !'rom which 
interviewees are to be selected nur..bers less than fifty peaple, progrMI 
cnnductors are a~ked to exer cise special care. They should devise a 
o:ethod whereby nn indi"Oidual seeking participation cat\ be OUARAIII'EED 

PARTICIPAT!Otr. 

(c) F'>rums and inter-.iews. This refers specifically to forums in 
which the seneral public is permitted extemporaneous coment; to panel 
discussions in which more than two per sons participate; and to inter­
views conduct&<! by authorized el:lPloyees of the broadcastin~ cQ:I!>atiY• 
Although the likelihood nf exploitatic>n here is slight, there are certain 
forums during which c01l'Jl1ents are sought "frCCl the noor" or audience, that 

deoand cautious production. 

(d) Commentaries and descriptions . (Ad lib) Special events 
reporters are advised to avoid specific reference to locati"ns and struc-­
tures in an-the-spot brosdc&Sts follC1'11.ng tdr raids ~r other eneey offen­
sive action. Both such reporters and -:01211entators should beware e>f using 
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It is requested that tull t.rMaoripte, either written or reool'decl, 

be kept ot all toreip lancuee Proc:r-1 1t is euaeete4 that breed­

casters take all necess&r7 pre<*ltiona to preftllt de'l1at1on trca aoript 

b7 toreicn lancuee announcers and pertoraoers , (•Forden lancuace• 18 

here taken to ...., 4117 lancuaa- other thcl Encllsh) 

IIISCILWIBOUS 

no.. U. to tw, the otn.oe ot Ceneorebip ma:r t1!ld it neoen&r7 to 

isoue 1\l.rtber c "' oati-, whlcll wUl e1 tiler interpret oertein ul.et-

in& requeate, IMDd or delate th•, eetabUsh new OMa or oooer epeoial 

-rpll07 ocad1t1-. 

,., .. o "'oat1- will be addressed to unepre or radio atet1CII8 

IDd Mtloortca, ~ should hPe preferential hanc!ll DC and 1t 1e therefore 

ld'lieahle that oertain al temate ••cut1 .... be eppointe4 to .. cute tt.. 

1n the ebeenoe ot the recu1arl.7 conot1tuted authority, All such o....m~ 

tiona w1ll. be coded 1n ....neal order, i ,e,, ~11 R-21 ~31 eto, Stet1car 

are adrlMd to keep thea 1n oaretlll t111n& order, 

The AMrioan broedcut1ng 1nduat.IT' s rreateet contr1but10D to '11otoz7 

wlll be tha uae or Rood coanon sense , Too frequently rlldio 1n 1eneral 

1natead ot the 1nd1'11dual offender 1a bl.-.1 tor .... n the 11011t 111nor 

deroliotim, It uterial is dcv.bttlll, it ehould not be uaedJ eubm.t it to 

the ott1ce ot Ceollorehip tor re'lietlo Free speech will not sutter dlll'1nc 

tbie ...-...,.,. period he:J'Oid the abeolute precautiona which are neoea1&1'7 

to the protectim ot a culture which oukee cv.r radio the tree at 1n tho 

world, 

Broedoutere are ukad merely ·to e•roise reetraint 1n the handl1nc 

ot - that llipt be d-p nr. tor the a:t111r boohind the a:t111r reprueate a 

~r&at toroe 1n the war effort, llad1o 1e ad'lieed to ateer olear ot ~ 

Mtio procr- which attapt to portrq the horrore or cCIIIbat1 to a~d 

sound e.rtecte which ld.cht be lll.st&ken tor G.r raid al&JW. llad1o 1a Cllle 

of the greateet liaiaon otf1cere bet.,.en the f1sht1nr trent and the people, 

Ite 'IOI.oe l'd.ll apeak tile newa f1ret, It should apeak lldssq and cal.lllT• 

II> ehort, radio 1e end..-d lldth a rich opportuftl.t7 to keep .berioa enter­

tainad aDd interested, and that cpportun:1ty should be punued with '11ror. 

'ftle otn.oe ~ c-orehip1 

ll7"'D Prloe, Director. 
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lbler' the oede, llb1oh ,.. dNtte4 111r DI.Notar ~ 1'11.oe and ~~-' 
D~r«~tar J. 11o a..nu.. an. oonr_._. with t.- • 

3 

'"'• ~:::;=::;;~~= 
.,a tllat 4U'tdn olMa• of w-uon wbiob lllcllt be ot au to. the .._. 
be odthheld trca pablication GDept lllhen omo~ 11- em.. 

Haey ot the practiou propo~ed alread;y haft been put into etfeot 111r 
JlllblieatiOM on a -.ol1111t&J')" buu. 

It waa <liacloeed that Hr. Sorrell& would be in c11.rect cbaree ot .aini· 
otntil'll ot the c('C!e0 ... uted bT a ..U 8oar<l of !ditare and an Aclrla017 

Council of the P'\b11ah1nc iruluatiT, eooo to be appointeclo 

The ottioe of Cen8orehip i .. ued the tollowin& eta~t1 

Tb1e etat..nt reeponcle to the ll&llT inquiriN receiYed bT the ott1u ot 
Cenaoreb1p, &akin& tor an Olltline ot n-paper and -.uina praotioN llbiob 
tbo Ootfll.-tt t~ are .S..ireble tor the etfeotift proeecution ot the ll&l'o 

It u Nllfttial tbet certain beeio taota be ~ trca the 
beclnn1n&o 

The t1ret ot UJ.e f aota ia that the outocae ot the war u a utter ot 
Yital pereooal o-.m to the tuture of rter7 Aloerican oithCo h 1eoond 
io tbot the aeo'lll'l• of our &nle4 tore• aDCl ....., of oar ~ and ~ 
U'bertiee wlU be ..noe.s in cr•ter or lNa decree 111r rter7 <liaol""'" ot 
intonration wh1ell w111 belp the enear;r. 

It nary-- ot every-· etett and oontrtbllt.ina writer wlU keep 
~e tJoo facta oonetantJT in llind, and then will follow the cl1ctatea of 
c-... •-e, ha wlU be able to _..... tor blaelt ll&llT ot the q-tiODII 
whicb ~ otllerfd.H Votable 111ao In ~ IIOCIZ'de, a ••z1•• ot eco~b­
Mnt w1ll be· attained it eclitore will ulr ~ ..... with ..-peot to • 
11...., detail, 0 1e tbU intonoation I would l1lre to haft it I .,.... iM .......,. 

&n4 then act ace~. 
3 

The t'Nult of euoh a proc•• will har4lT repreeent •IN81neaa u 11111&1° 
an the n- daeka ot the co1111tiT• on the oontralT, i t wlU _, ,.,.. aaor1• 
tioe ot the joumal11Uo ent.fll1jrila ot oNI1JI&J7 "-• But it will not ...,. 
a n- or editorial blackOilt. It u the hope and expectation of the Otftoa 
ot Canaorahip thet the col- ot .a--toan pubUcatiODII will ..-in the 
fl'eeet 1n the -1c1o and will tall the atory of our natiODIIl nee- and 

ohortooad.np acc-tel,T and in -b clet&ilo 

'!'be h11114' II'•~ r*-• ot the preu ac tu ~ that it unclfll"­
•tan.~e the ll&ecl fOil' ~&17' NlirS.t1ce, and 1a prepancl .. ..U that aaor1-

tiee 1n the IPlri' ot the Preliclaat'l rec•t --• -'IDCb ~t 
U 1110' be -~ will be &*4nj1tfll'ed 01n bal-v' witll Uti beet intere&ta 
ot _. rr.a S.UWU.ODII.• • 
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-a- Gn'ml ~ ~· __ .,,, 

Speoial at~ 1a d1reoW to tM ta11t \bat all ol tM ~ ia 
the .-r7 - !IDdUled lit' a proor1ao tbat tba ur-UoD U.W • 
proper~ be pabl18bed ..._ autboriled.lit' q; "*law IIU\borit;r. ._ 011 all 
of thNe nbJeot. wU1 •- a...U..ble b'ca ao•wwt ._.., .. , lila\ u -• 
t.iDiliMH 1a Wl .lllpol'taii\ t..-tor, ailG t:>io i<iiWw\ ~tiODe~ 1a ia 
the belt poe1t10D to daolde - .. d1aol:; 1a ~. 

The epeo1t1o 1ntonat.1on 'llbloh ~pen •d Mpalrule are uke:l not 
to publleh en>(lit 'lilian o:uch 1ntonoat1on 1a ll&de available ott1c1al.ly .!![ 
!l!J)!'OJ!!'iata 111 Ornfti'Ili liito Ule folroodiiloliii•• 

~ 
The ceneral charecter and IIOY.enta or tlnitad Stat.. &1'IIY UD1te,OIIlthin 

or Olllthollt tbe ocnt.1Ma\el Ualt. ot tbe lldtad Stat.. - tbe1r locat1CIIJ 
identit)' or _, o~t10111 equlf~Mnt or etrqtbJ tbe1r dMUD&Uon, 
I'OIItae and eohedul•J tbe1r -~ tor a.bu'ltaticn, pro!lpeat1va _.I k 
at1cn, or eoClaal ..-...uODo - 8110h 1ntonoaticn reprcl1nc tbe ~ o1 
h'iendlT natta. en AMr1caD eoU. 

Nota• Tbe reqileat u recarda loaation and pneral cbaracter 
cloea not app~ to t.roopa 1n traininl oupa 1n ocntinen\el llllited 
Stataa, nor to unite ... 1pled to &.utio polioe dut;r. 

~ 

Tile locat1cn, .,.,_.ta and idant1t)' or naval and 118J'Cbant ,..ala of 
the llnited Stat.. 1n an:T ... tara, and of other nationa oppoaine tbe Ax1a 
powere, 1n AMrican ... t.ere,· the port and tiM of arrival or proapect1va 
arrival ot an:T such vaeaala, or the port traa ..ntcb thq lMnJ tbe nature 
of carcoaa ot aucb ,..ela J the location· ot aneov naval or aerchant ,...all 
111 or Mar AMrto&D wa\er&J tbe ... eablT, clapartura ar arrival ot ~ 
or CCift'CI78 J tbe aiateDce ot a1ne tialdlo or other harbor claf-•J aeont 
ardere or other eeoret 1De1;ract1,_ repnlin& Ucl!ta, --,. 8IDil otbW p1dM 
to naviptoraJ the !Uiber, eiae, charaCter and location of abipe 1n con­
et.notion, or edvanae 1ntonoat1on u to the data of launcbincll ar cOIII!iAt­
inpJ the ~ical eet.-vp or tacbnical deta1la or ebi~. 

~ 

'nle diepoait1on, movemente, and etroncth of &rillY or ~ a1r UD1te. 

FORTIFICAnONS 

'1M location of· torte and other fort1ticat1ona 1 the location ot coeet 
clef-• ~-'-• or ant1-e1roratt CWWI their nature and IWilborJ loca­
ticrt ot bG.t> ahel\er&J locat10D ot o~ object&, 
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Ss>eCitic w-t.iGD UciU - oadawu, .-11 w \be .wt triPe fll ,..... 
_..._ 1*-~!1t'!l ~,_to~ dat~ •• 1• . -:to ~ DQw; lit .-vat&at === 
.u.ated nppU• or •tra o ...s orittolll ..wtW -ne!t••• or watl-

wide ·~· of locall1'"Pilbliahe4 proo111 t data a6811' -- .-11 -
poeite Worwation i.e otticial.q approncl !or ~&UCGo 

Speoitic intanoatian about tbe locatian or. or otW w-u..s 8bolat., 
11~ and t.ctori• alnad.J 1Jl .an-a, .tdob -u &1d HboUIIn :Ia ~ 

1llC -- to t'-1 111tarw.Uan otber tbAII tbat I'NII1l;r p1Md tllrclaib 
obeenatian IV' \be .---1 jNbllo, ~la8:1ac \be~~~~~ til dtee a 
tectorioe )'lit to be wtabliabed. cr tbe natan or tb81r prodDoUGa. 

Aiq intol'llaticn about n.,. or aecret ..Uitary dedp, or new !aot.clr7 

deoigna tor war production. 

WEATHER 

Weather !orecuta, otber than td!icial.q i.eaued IV' tba Weatbel- lureeuJ 

the routina !orecuta printed by "''T ain&la ~per to CO'IG' ~ tbe 

State in "b1oh it i.e pllbli.ehe<l and not more tban !our adjo!Jl!Jl& St8tMJ por­
tiona of which Ua with!Jl a radiua o! 150 dl• trCD the point of pllblioa­
ticn, 

ConeoUdated teaperature tabl• CO'IG'inl 110re tban 20 8UUC1118, 1Jl UV' 

one newpaper, 

IIOTB1 Special !oreouta 1eaued by tba lleatbG' Bureau warD1n& 
o! unuaual conditicna, or apec:ial raporta 1ene<l ,IV' tba lleatber 
Bureau conoerninl temperature tablea; or n- etoriea ,.arntng tbe 
public of dangeroll8 roeda or etreeta, within 150 11111• of tbe 
point or publication, are all acceptable for publication. 

llaather •ro~~~~AM~p• •tori• c0'18rlna aotual condi Uone tllroqllollt ..,.. 

then one State, except when linn out by the Weather Burnu. 

PHO'IIXIW'HS AND IIIJ'S 

Phcto&rapba com'e)'inc tbe 1ntanoat1cn epec:1!1e<l in tb1e a.-rr, unl-

oftic~ approncl !or publiCation. . 

Det.a.Ued upa or pl>otoiP'apba di.ecloainl location or -.ttian ~. or 

other restricted J.zfq or !Ia~ ..,..., 

Notal Tb1e ha8 no re!arence to ape abCIId.nl tha 181leral 
theater ot war, or larl• acale sonea ot action, mo•-• o! ccn­
tendina tore .. on a lar&e acale, ar mape ebCIId.nl the aenoral ebb 

and now ot batCJ.e l!Jlea, 

Nota1 Special care •hould be _.ci.eed 1Jl tbe pllbliceUon or 
aerial photoa prea..a'bl7 of ncn-odllt&IT aipli.t1o...:e, which llicllt 
reveal ..U1 tary or otber intOilD&tiCIII h&lpflll to the en.,-, &leo 
care should be aarci.ead 1n publiah!Jll cuualty pbotoa •o u not to 
rorreal unit 1cleot11'1CaUone tbrool«<l collar ....,....ta, eto, Special 

attenUan i.e directed to the •eoUan or tb1e ..-r7 cO'IVinl 
1.ntorwat.tan about .-.,. to aiUtGT objeoU ..... 

• 
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IPP'b 

lloWt ~ S.. no objeotJ.CIII to J!Qh' toatJ.a ot ~ 
about ouultJ.ae trca a DC s;wpar1a looal t1a14. oMalMd trca 
near•t ot ldft, but 1t s.. nqu.tact tiiM 1A -~~ cas•, spuoU1o 
111lital7 IUid un1 11111~, uuS _, 1ooau-, be not -u .... ~~a 

w-uco ds..cloriftc tha - loostJ.cm ot MtJ.CIIIal SI'Old..,.., art 
~. aDd so ... llldob llaft bMD-- tor eat......., .... 

189 

Illfol"!!1ot1CD' abollt ~ to lb111t&J7 aDd naftl objeotJ..,.., iAollldllll 
doeka, raUroads, or o....oial a1rports, INSult.iftc traa e1M51r .Cti!'Do 

Notal The ISPI'ead ot n.mos in n ob a IIIQ' that t.bey wUJ. be 

acceptad as !acta .wUJ. reftdar aid and ocatort to the erMIIV'o It S.. 

auueated that eneov claW ot abip a1nlc1.ftp, or of othar daap 
to oar toroaa, be ""11hed c~ aDd the soarce clMrq idetltJ.­
tiocl, if publiabedo 

Intonu.ticn about tba tr&ftSportatiGII pt .mlit10118 or otber ..,. •tcr1als, 
includl.nc oU t.Nt can aftd tN1118. 

Int"""Uon abollt the woo ts ot the rz..idaftt ot the Ullitad Statsa, 
cr ot otticial lb111tal7 or dipl-tJ.c ..s...iCIW ot tbe Ullitad Statsa or ot 
trff other nation oppoei.nc tbe US. JIOII'IN - l'<llltM sobacllll• cr ~ 
uon, 'ldth1n or 'ldtllcolt the oont1ceatsl. Uaits ot it.. Ullitad 8t.t.., -
IIIOllte or ranld.ftc &nl\7' or D&ftl ottio_.. IUid statts 1111 ottscial buliJlMaJ• 
1110V8118nte or other ind1'f1dual.s or llllits llllder special ardara ot tbe UIIIJ"o 

navy or state clepartMftt. 

Notal .t.ciYertisi.nc •tter, Lett.-. to !he lditor, 1ft~ 
with ..,. 011 1-, Colu.w, aftd so co, are :lDDluded in the aboft 

requ•te, both as to ten and 1ll118tratJ.cn. 

It WcrutJ.on abould be ll&de aY&Uabla ~ 'llldcb s- to o­
l'Na doubtful authoriq., or to be 1ft contliot td.th tbe ....,.al aiM ot thaM 

requests 1 or if spsoial restrictions nquastad localq or ctharw1es 'tir ftri­
oua authorities •- UIIJ'MSOD&ble or out ot ~ with t.b1s ..-z"To 1t S.. 

reoOIIIIIIOildecl that tbe q,.-t1on be au'-itted at once to the Ottioa of C..or­

ab1p. 

In add1t1on, if ur:r ~per, upsiDe or other q«l07 or iftdindual 
baruU.1nc n- or spacial articles desiras clarlt1cat1CIII or adYioa as to •t 
d1acloauraa ll1cht or Jd.CIIt DOt aid tba &MS~T, tbe otnos of c..cnldp td.ll 
cooperate aladl,y0 SUcb inquiries abould be adllr-.ed to tbe ott1oe of 

Ceneorabip, Waab1ftatoD. 

Sboulcl add1tJ.oos or woditicatiCIW ot ths.. .-:r7 s-t-1bl.a aDd de-

si!'&ble traa tJ.ae to u.s, tba ~tq wUJ. be edw1sedo • 
tt. ott1oa ot C..W '$., 

aOCa 
lltrrCft Prios, lllnCtoll'. 
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