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January 23, 19~2 
11:25 a.m. 

I've got your l e tter, Senator, and I just 
wa nted to tell you that tb1e thing was brought 
to me today for the firet time; and we are in 
the process or coming to a deci sion today. 
Hello. 

Yes , sir. 

And we have certain i nf or mation about this 
Mr. Gallowher whi ch I'd be glad t o show you 
1n the strictest confidence. 

Yee. 

Now, I'll do 1t either way that's convenient 
ror you. If you'd l ike Hr. Foley to come up 
to see you and he'll let you s ee what we've 
got •.... 

All right, sir. Thanks. Suppose I talk to 
the Gover nor and the people that are interested 
back in New Jersey, end then I'll give Hr. Foley 
a call end ask him if he'll come up sometime 
this afternoon or tomorrow. 

Yes. Because we ought to decide it today. 

Yes, sir. 

But with this infonut1on that we have, I don't 
think that Gallowher should be perGll. tted t o buy 
the company. 

Yeah. All right, eir. Thank you very much 
for calling. 

And I'll tell Foley that you'll hear from him 
today. 

All right. Thank you very much. 

Thank you. 

Good-bye . 
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Mr. Fole7. 

11:4. 

Yea, Mr. Secretary. 

Januar7 28, 1942 
ll:26 a ••• 
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Ed, I talked with Senator Smathers. He was 
Yery nice. I eaid we had certain oontidential 
intorsation on Oallowher which aade it in­
adYieable to let him b117 thie Sobering Chemical 
Cor pora t1on, and that you'd be glad to show it 
to hi• in etricteat oontidenoe. 

fll.ght. 

So then he said, •Well, I ba•an't talked to 
the Governor, becauae it'• he who's interested.' 

Yeah. 

And he eaid, "I' ll get in touch with Mr. Fole7 
tod&7.• I said, "Be aura and make it tod&7, 
beoauee we've got to mo•e today.• 

That's right. 

And he a&id he'll call you later. 

All right. 

But I .aid rrom tha intoNation I bad at band, 
it aeeaed inadvieable to let Mr. O.llowher b117 
thiS 001l-pllll7. 

That' a .rlght. 

eo - but he waa ver7 nice about it. 

Well, I think it wae good that you called him; 
beoauee I think he waa a l ittle indignant yester­
day that be couldn't talk ' to you and tha t he had 
to talk to me about the matter; and he eaid acme­
thing about he hoped that when Henderson got all 
thie autbori t7, a tallow could approach him. 
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I eaid, •Well , Leon'a all right.• He aa1d, 
' You a1ght think eo, but I think he'e a cheap, 
t1tteen dollar a week clerk. 1 (Laugha) 

Well, it'• bard- I mean the people try to 
protect- it'• hard to know when I ahould talk 
to a Senator and when I abouldn't. 

Yeah. Well, he probably had Oellowher in hie 
ottice. That's usually the way they talk. 

Well, he wae •ery nioe over the phone. 

Fine. Well, I think it' • a good thing you called. 
He'• on the Sank1ng eo .. ittee, .JOU know. 

I told hia pointblank that I d1dn 1 t aee bow we 
oould aell it to Oellowber. 

Yeah. 

'l'bank JOU. 

All r ight. Fine. 
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Bello. 

Bello, BeiU'J. 

Hello, Lev. 

How are 70u? 

I'm eore ae hell at you. 

Januar7 28, 1942 
11:54 a ••. 
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Well , Henr7, I reall7 haYe treated JOU like a 
bua. 

(Laugbe) 

I Jun cot - I oalled up to apologhe. 

Yeah. Well, I knew JOU were goiDC t o - I knew 
JOU had thie under ooneideration tor aontha. 

Well, I reall7 - Benr7, I'•• Juat been rude and 
inoone1dera te. 

Ob, no, no. I won't let JOu eay an7 or thoee 
thing e. 

Well , that ' • true. 

Oh, no, no, no, n.o. I'• eorn, beoauee 7ou'•• 
Juet been setting the thing etarted nioelJ in 
New York, and I'a eorn to ••• JOU go oYer to 
London. 

I oan underetand that, RenrJ. 

But I gueu th11 ia aoaeth1ng that JOU wanted 
to do. 

Well, JOU know, I'a gra tetul to 70u t or l etting 
ae do what little I did up bare. 

Well, it 11 the other WAJ around. 

But tbe organi&ation it coapleted, Renr,. 
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Well, aow, Lew, AYerell oall e4 ae up 7eeterda7 
aa4 lu 1 e worr1e4 about Laa4-Laa .. 1n reYeree, 
1t FOil lr.now Wbat tba t aeane. 

tee. I do. 

I learaed about 1t 7eeterd&7. 

I••· air. 
And I - he uld 70u were 101118 t o be here t or 
two or three weeks. 

lee, I aa, Henr7. 

tee, a1r. 

Well, wbetl 70U cet down, let ae know; beoauee 
wt 1rt 1n tbt aldtt ot \ble ••.•. 

It~ . 

••• •• &114 1t 1 e an awtul aeet and nobo47 tee•• 
to lmow, and tht7 want to b~ etutt 1n Auetral1a 
and tht7 don 1 t know how. tbe7 re colnc t o c•t tbe 
aonq. !bere ' • a Job there. 

~te. 

And FOUl' brother-1n-law, Mo0lo7 , wae our on the 
-• th1DC 7t1ttr4&7. 

I ea. 

And he ea7e 1t'e a ••••· 

, ... 
11o tdlen 7011 ooae doWil, 70u ' d better look 1nto thet 
about ae eoon ee poeelble. 

I Will, leni'J. Ma7 I ooae and ••• 7out 

lure. But Jaok MoClo7'• all worr1e4 about U, 
aa4 I don 1 t know - ae tht7 put 1t, ehlpplnc 1t 
t1u \blftl and the aore thq oan bu7 wtwre the 

• 
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AD4 111'. lwope, who 'a 11 tUnc bert wftb ae, 
11 help1nc •• on th11 en4. 

I Ill. 

Alld he IID41 JOU hia Crllt11\11• 

01YI b1a a1ne, t oo , w111 J OU, Henr,t And a&J 
I 0011 to ••• J OU on tbll •• lOOn •• I set 
4own tberet 

All IOOD II J OU Cit down, I 0d lUI to IM JOU. 

All rlCbt, BtnrJ. 

And thank• tor oall1nc. 

OkaJ. And plea•• exau11 •• t or treaunc 7ou ••••• 

!hat'• all r1sht. lnrJb041'• cot to do wbat 
hie own heart 41otatll tblle Ua11. 

Well, KenrJ, tb1e 1• an ezo1t11\1 tb1q, hn't 
1U 

Ob, Jll. 

OkQ. 

JtlPt. 

All 1'1Sht, BIDI7. 

Ooo4-bft. 

0o04-bJI. 
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Hello. 

Mr. Su1l1Y&n. 

Yea, Mr. Seoreter7. 

J&nU8J'7 28, 1942 
12:20 p.a. 

John, what happened on t be Hill? 

Be wanted me to t alk about aoaeth1ng else, 
the V1naon-Traaaell Act. 

Ott. 
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I told b1a we were atud71ng the report, and 
tbat we d1dn't oare to a&ka an7 ooaaente until 
we bad det1n1tel7 deo1dad what our poa1t1on ... 
to be. Be agreed that that would be pretereble. 
I then aeked h1a about tbe tourth aatter, and 
he aa1d, 1 0h, no,• he ea1d, •we can't take that 
up th1a morn1ng beoau11 that would beYe to be 
done 1n exeout1Ye aeaa1on. • 

I aee. 

I a1gn1t1ed our w1111nfn••• to appear on that 
aatter, and he aa1d be d not1t7 ae. 

I bad a tell w1th rerd1e l uhn on this other utter. 
I'd l lke to eee 70u eoaet1ae wben 1t'e oonYen1ent 
t or 70u. 

Mow, 70u and I are t ogether, aren' t we , that we 
think the wa7 to tax people on prot 1U 1e through 
exoeee prot1ta and not through an7 apeo1al legia­
laUon. 

Well, there wae quite a length7 41eouaeion or 
that up there th1e morn1ng. 

But I aean, that'• t be way I reel. 

Well, that'• tbe wa7 I r eel, t oo; but I do think 
tbat we ahould thoroughl7 oanYaae the a1tuat1on, 
beoauae the teel1ng on the Hill ia running qu1te 
atronglJ. 
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Well, but 1 Jaet want to .ake eure \bat rou 
AD4 I .. re. tos•~•r. 

We are tocntutr. I don't tblnlt \bat I'• ao1na 
to oUr~&•· Blat I ... n, 1 4o want w ban u 
opponunur to analru thla report; an4 t;bltre 
.., be aoaathln& \bat rou an4 I ban a1na4, 
but I 4on't thlnk ao. 

Wall, after all, tbe wa7 1 teal, \bat en4 ot 
lt la up to War and NaYJ. 

Yea, 1t 1 e tbelr t1gbt . 

leah. We'll aee. 

leah. 

It ~q'r• - but I Juat - I lulaw \bat' e tbe ~ 
7011 telt lan taar. 

Well, I thlnk I reel a 11ttle blt aore atronalt 
\bat .. , now ~ I 414 laet rear; but I 4o Rnt 
to set tblt reeul t ot OW" work on thla report. 

OltaJ . 

When will I baYe an opportUDltJ to ••• JOU? 

lloeet1ae thla afternoon . 

On tbe 41'1Ye. 

!b1e afterDoon. 

!hanJt JOU 1 tl J". 

Regraded Unclassified



1111Jr1 

o.,.ntorl 

IIIIJr : 

s.rtor4 
Powel : 

I!MJr: 

P: 

1D1Jr1 

P: 

fDIJr: 

P: 

IIMJr : 

P: 

RMJr : 

P1 
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lello. 

... Jlwol. 

.. u •. 

Yea. 

J&maai'J 28, 1,.2 
~10) P·•· 

Mr. Povel , Morgentbau talking. 

Yee , Mr. 8eoretar7. 

... Powel, I ' •• pt aa.e\hinc wblob I \hink 
1a npt 4own J OIU' alleJ. 

Yaa. 

Gooraa Batt1ncton baa arrance4 t or tbaae t!louaan4 
reela ot Donal4 Duck on the 1n-• taa. 

low, I wnt aa.a\hinc to 110 out ot tba 'l'reafti'J 
to tile •ar1oua nnapa.,.ra, tlbere \heat p1o\11J'ea 
are pine to app ... 1n the theatre. 

Yee, air. 

PrepuolDf a atoi'J, p1o\11J'ee1 an4 ao forth, aA4 
~1111, On Febl'll&r7 l, l n JOill' t o'WIJ, at auob 
aA4 nob a tbaetre, \hia ploture an4 will 7011 
ooo.,.Nta with the 'h'eaalli'J to 11n U looal 
pabUoU7. • l ot Juat tbat lancual•• but • •••• 

lo, but I luln. 

Bat JOU - 1 t 'a Cbe k1n4 ot \lUna wb1ob JOU ot 
au people are ak1Ue4 in. 

Well, ba waa awtull7 goo4 abou t l t , JOU know. 
.. leobe4 with •e, an4 be waa ni'J keea on 4o1DC 
u aA4 ea14 be •a ao1ng to 4o a great reel ••1'1 
tan aa4 I hope be baa. 

Wbot 
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J)lafteJ'. 

Ob, \be real'• tiniahe4. 

Yel•b, I kllow. 

We baYa the tbovean4 raala. 

365 

llo J'OU 1 re COifiC to aan4 tb .. Ollt i•e41UelJ'. 
I ' ll set the latter out ri&bt ... ,.. 

Wall, 7ou batter - Oeorce Buttincton w111 oontaot 
1ov; baoauea there'• a ao•inc pioture iDduetr:f -
tbaJ'' ra dolll& the thea tree. 

llow, wbat 1 1 4 lUte J'OV to 4o ie the n"epapere. 

All rtlht, we will . 

Do J'OV pt 1tt 

Yee, air. 

You're aqu1ppe4t 

Rlaht. 

OU)'. Well , now, Oeor&• will be 111 touoh with 
J'OU. 
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Hello. 

Hello, Henry. 

How a.re you? 

Janua ry 28, 1942 
4: 29 p.m. 

I tind this call trom you. 

Yes. Henry, what I called about vas this . 
Aa you know, the President asked me t o do 
some very d1tticult negotiations wtth the 
Cb1neee. Hello. 

Yes . 
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And the attitude that they're taking nov ie -
really, it 'e a bold-up, and it's very . .. •. 

Asked you, you say, to? 

Well , no. He - I've been doing thie, I mean, 
with Chiang Kai-shek about tinancing. 

Yea. 

I sent you a copy or the latter, I think . Now 
what I'd like - hello. 

Yea. I think- I don't know whether I did 
receive that, Henry , but I'•e heard ot it, 
anyhow, outside, eo I know enough about it. 

Well, thie is vhat I'd like to fet rrom you and 
General Marshall it I could. I d like to come 
over and call on you sometime that's convenient 
to both ot you, and go t o school as to Jus t bow 
much are we or should we be worried that Chiang 
Kai-ebek might atop fighting 1r certain things 
bapoen, do you eee? 

Yea. 

So I - tba t I s wba t r ..... 

I don't know whether we oan tell you very much. 
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Well, I knew 7ou had a military mlesion over 
there, and whatever 70u knew - at least, I ' d 
appr eciate it it 7ou'd tell ae. 

Yea. Well, I ' ll give you everything that we 
know. 

Rlgbt. When would be a good time that I could 
come over, when 70u could have General Marshall 
there1 

Well , I'll - it bee to be done on tairl7 abort 
notice. Ot course, he'a like a graeebopper 
t beee d87a. 

I eee. 

And - but he ie here aometimea - mornings are 
better than any other time. Earl7 morning. 

Well, how early tomorrow morning? 

Well , he's always here very early, eo that I 
think he- although I haven't consulted him Juet 
now- let ' • eee. I'll aee it I can get him. 
Vhat t1me could you be bere1 

Oh, I ' ll oome just ae early as you want. 

Could you cose here at n1ne o'clock? 

Yee. 

I'll aee 1t be' • in. 

Hello, M.r. Secretary. 

The Secr etary ot the Navy - ot the Treasury, wants 
to have a meeting w1th you and me to get soae 1n­
tormat1on trom us about t he situation 1n China 
1n which he 1s negotiating tor that t1nanc1al 
relief. 

When does be want to do that, sir? 

Nine o ' clock tomorrow. 
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All l'iP'· 811'. 

18 .. , all l'lp" 

Yaa, alr. O•ar Ch8re ln bla offloet 

lo, be u14 be'4 ooae bare. 

Ob, flne. All rllbt, elr. 

hDI'J'. 

r ... 

Be N7• ~t'a au rllbt. 

I'll 'be ln •• ••• 
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Jle' 8 4el1pte4 at JOI&I' OOI&I't .. J t o oo•e OYer, 
beoauae be 1a terr1t1oall7 on tbe Job. 

Well, 1t'a oourtear to r ou, botb ot r ou. 

All rl&bt . 

I '11 be tbere at nlne. Ooulcl rou ba•• ao .. bo4J 
u JOI&I' 4oor eo I oan an tbl'oup tbe cuarcl' 

lure. I oan arrange tbat. 

I'll be tbere at abarp nlne. 

I'll aen4 rou tbe .oat 'beauUtul aergeant I ' "• 
pt. 

I'"• aHn ~. 'lel'f banclaoae. 

(Laupa) AU l'lgbt. All rlgbt, old un. 

!bank JOU. 
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TREASURY DEPARTMENT 

INTER OFFICI!: COMMUNICATION 
·.>~9 • ..,,J 

DATC January 28 , 1942 

TO File a 

,.ROM v. r' . Coe v F ( 

At the r equest of ~~e Secretary , 'r . Coe callea on 
.r . Currie Tuesdt<y a1ternoon, Janu• ry l:> , .. t 4: :>u o .e ., 
to lnl'or:r. him about the pro ress of no otl ,ions t'~r toe 
C'l1na loan. r . Currie was told tn11t .:.ecreta.r:. or::entn&u 

au pl .. ced bef...ore t r.e i'resl.;.er.t. the 1>ro ,oa&.l t;11ot tr.e 
:n1:eu ~:kte~ un ert~e to uSA~ ~ontnly p&ymLnts of salary 
enc ~alntenanee to Chinese soldiers. .he Presiaent had been 
ent'lualaatie abou t this proposal , w:11en tltted in '>it.'l h is 
,eneral pro~ram . TOe ?res~denL n~d ~uLhorlzea t he Secretary 
: o eo~~icate to the Chinese •overnM,nt throu~ ?orei~ 
'lnlster '! . v. Soon_ a proposal alon tnese lines: 
tna UnHed :> tates Goverrunent would nay monthly ·'5 
as pli.: for oaeh of' one million men and 5 t'or mu1ntensnce of each 
01 ono million men . Tne su ~es tion was :nbde til& t this loan 
ml •. t be 111 ~.o l'o-•.n c.r !1 , ;:; , currency out l t had been indic ated 
that any o! seve r a l forr.1s o1· p&yment mi _ n t be used accor ding 
to >:•H•~ ~r. e Chine se und ourselves thou ·h t bee t o .. rter study 
£U'ld uUc:usslon. Tne Pr esident had lnaicated that ne was very 
mucn interes t ed in the proposal to pn~ U. S . currency in t his 
v; a;.. • 

;·, . • Currie ex ressed h 1• t.'>..n<~ to tl'.e Secretcr;· for 
t=1s ln1or•bt1on . -~e thou nt t~&t tr.e ~~tno~ of pay was 
3Ub Sc 1'1ary ant! could be a.rr&!l ed in o _rebt illlillY ,,a;s . r.e 
rt: t:.~ted ti\fi.t one of c...e lEaet cie~:..lraole 'it.&S the issue or 
.. . .;, . currency . 

Al::to in acccrC.e:.nce o.i t .. the .;)ecret•1·: ' s t~e ,cest;., 
r . Uornbec,. ._as 1ven t ; .. c sa:::.e !nt or ""t1on as : r . Currie . 

: r . Hol·nbeck thanked the Secretary for tnls 1nf'cr;J;G.t1on 
a.r .... soirl Lh t he wcula oass i t on to hll su~el'lor s . ~ e 
tt1.teu t at l n view of the fact thut t11e lo..n was pol1tl.ct<l , 
e v en .1.o r" t.r.a.n military or economic , un..a. in v le..-t ot t:1e 
stttcnon~ to t111s effect ·loh1ct. ... •or<otar• 'ull had sent to 
Secretary :·or<;enthau , he bolt.veel tr' t •• ctln ~ccretar; •_ell 
s•,ould C&.~ol on .5eeretar:· "ull &.!"ltl o1eC'l:lS I" is .~latter •uith h1m . 
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Division of ~oneea'1r <. 
!\ese&rcl: 

,. , Hornbeek did no t thi nk thut such i •nportant action s hould 
be token without a di rec t e~eek with the Secretary of State 
to a s certain vlte t h er on pol1 tical .;r ounds ho r ouno. t t.1 s 
sc tlon satisfactory . :: r . Hornbeek said ti1~ t he personally 
sow many drawb aco< s to t his p r ovosed loan . 

;. P , Coo tole ;. r . Hornbeck thn t ne would pass t h 1 s request 
•lon_ to Actin Secretary 3ell . Jr . Coo saio. t hat Treasury 
cJl •ct•l~ had h ad several coru erencos with StGte Deparonent 
ofl leiuls on this pr ooosed loM an" tht.t Secretary ! orgen tuu 
u.,te 1.· e rres:uent •s ao.,roval possed on to the St:..te De~,;.rt-

cnt so t at t •• e State De~~!'t.:lent wculo. be 1ru cr - cc ana nave a 
c ~nee co "u.;.O<O l:lllS' re.~r~sE:_ ~at1ons t. .£.:t t&·":· tel~ C.esirabl e . 

• •, Hornbec: as;ced """'-~-er lt wo.:l"' no• be possiole to 
_et in t oucn .. i t h the Secre t ary . : r . Coe saia t.-1.1t t he 
-•croear;, woula still be ln t o'&'TI en· s avenin and t h at 
·!· . ~o.·nbecre or otrtc;Z' o t1c1&1.:. ol t:~e S t a to :>e.;a.rtment c ould 

reaen h1ln per s onally by te l eonone . I r . :!ot•nbec-: tilou,ht 
t!• c • ,., ulv orefer t o cor.tOnunlc&to r11reetly 1.it'l the Secretary 
on coo matter G.nd w1 thClrew hie su oetion t hat '·r . Bell 
rt.ould ~a~ in touch with Sec r e tary hull. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 371 

DATif January 281 1942 

TO !.!r. ~1hito 

l . The first interview with Dr . Soong on tho China loan was cade 
January l3 . 0> January l4 Dr. R&jcman rang and a..ked co whet.her I 
could "'eet lilil at the ::Osmos Cllll>. He stated t!ut there was ce::-tain 
infor..ation which he wanted to trans::i t . D>trinll t!".e in tcni81'1 I 
~:a!...,tred t.bat the essential thing which Dr. !tt.jclloan wanted to trans­
::H was tbat it ""uld be hard for the Generalis •ico to ~:ake arr...,ge­
lt.Cnts for 11. S. p&y100llts to or.e part of Ilia troops. Dr. F.ajcl&an also 
pres., ted the background of the polltiec! s1.tuation alo"l! lines simllar 
to What we had hoard. lie strea•ed t.'lat. there was nothing official in 
what he was sayins. 

2 . On Frida,y, JanWli"'J 16, Dr . Rajchcan rang t.o sa,y t t.at they had 
had sane word frQ:J Chlna and that he would J ike t.o see ""· A l uncheon 
was arranced . 

) , on SAturday, Janwu-y 1?, during a conforence Dr. RajcM8ll said 
that it appeared that the Generalissimo was going to hold fast to the 
figure of t>SOO lllilllon . lie explatr.Gd t!:ut there had beo.~ a long back­
&r<>und Of estimateS with all thO financial technician& in agi'eflliODt thlt 
S600 ll'illion was t..,. minim..., necessar-J to prevent " debacle . He also 
said that either because of !:iisundersta.ndir.s or for other reasons, the 
proposal to pay in currency see~ed not to have received a favorable 
reception, One possibility was that the Chinese thou..;ht that this 
would inTolve • Sl""at roaey conditions to the loan. '!'he c-•rallssimo 
wanted a loan wit!! no conditions. ~ pointed out that the Secretary !lad 
len the nechanil:l of payment. open and that he had said to Dr . Soong 
tbat he wanted the Chinese t.o tell him whethar thoy thoo;ht that this 
or sa:Le other c:.ech.anism was the right one . "gain .Jr . l ajei'na."l said 
tbat t.~ey had rec<>ived rothing Which could be pasoed along officially 
and I could not ascertain lfbether the foresoin:; represented an official 
reaction .!'rat Chungj<ing to D::-. Soong, or impr eooions based upon sQile 
other ca>:nWiicaticn . 

Dr . Rajchnan said t.'lat t hough he wanted to discuu the matter, there 
was nothing offi cial to be c<lllmiiDica ted, 
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Dirtaion ot lloaetar)­
P.esearcb 

4. Ol January l9, Dr. Sooog rang and o&ic1 that be nnt.d to toJ.k 
&bout the China utter. I told hill I would be slad to at bia commionce . 
He aoked ae to CCIII to bia otrice, which I did at 4 P••• , where I toiiDCI 
Dr. Soong and. Dr. Rajcllllm . Dr. Soon;! reterred to tbe earlier aoeetin;! 
with Dr. Rajcllllan and illdicat.d that ha had. received a peraonal meaaap 
- tr01, I Wld.eratocd, the Cenarallaat.o - but tbia waa not certain. 
Juat wbat the meaaage to be cCIIIIDunicat.d waa I waa not certain1 Wllesa 
it waa the question whether Dr. Soone should, on the Secretlrf's return, 
cCIIe in and tell b1lt of Chung)dng•e reaotion. I told hill tbet I tboQ&bt 
the Secretarr would be anxious to get word. of bow the Generallaot.o had. 
recei 'fed hie propoaal aa soon aa he could . 

Dr. Sooog said that be UDderstocd that Ill". Fax bad bad. ID bour•a 
cliacuaaion with the Generall.ssao before he lett Cbunckin;! and that. 
eonaeqUC~~ ~ waa br1Jigl..Ds bade the results or that c<mtenmee. 
Prcb&bl;r what waa CIO Dr. Sooog•a llilld wu tbe qu .. tion whether be - Dr. Sooog -
abould br1n;! word ot the Generaliaat.o •a reaction to Secretary llargenthau 
or whether enrytb1ng abould be held QP UDtil Ill". Fax ani 'fed. (It 8&::1 
be that Dr. Soong waa told that Ill", Fax would brine beck tbe official 
posi ticm on this proposal and waa a.md.oua to know whether an.ytb1.Dg waa 
expeot.d of bilt, ) At any rt.t.a, the repl;r tran 1111 on this aubject waa, 
that aa I unclerstocd the lllllttar, the Secretarr1 with the authorization ot 
the Freeid.ant, had. made a proposal and waa n.-wai tin;! an answer to that 
propoaal or any cament.a 11bich the Ch1noae Goven~~ent had. to •ake . 
Dr. Soong on the subject of size repeated what Dr. Rajcbu.n had. said at 
the prnioua .... tin;!. On the subject ot conclitiona, be repeated the 
Qoneraliaet.o •e wish to han a loan tree ot cond.i tiona because tharo 
were a nriev ot wa,ys in 11bieb the ai tuation bed to be taclcled and these 
could not be foreseen. 

Dr. Soon& alao e.pbaaiaed IDOtber point wh1nb Dr. B&jcboiD bad. 
prertoual;y Ude, DMel;r, that Ctmngldng bel11T8d that tbe Secretary•a 
propoaal in •pbaaiain& the probl• or lllil1 tary tin&Dce neglected the 
equall;r aport&nt and nry graTe oconCIIic and financial problellls with 
which the Cbineae had. to oope. ot tbie laat point, I a&ic1 t.bat I tltoQ&bt 
tbe Secretary • 1 propoaal waa meant to be a wa,y ot approach to tbeae 
prcblas. There were clitficultiea in concoirtng juat bow u. s. dollarl 
could atteot the needed illlprQVIOIAIIlta in the econcaic pictllrl, but it 
Cbineae currency were ablorbed throusb milltlrf pa,yment.a, the ecaoCIIic 
picture would be improTed. in the same wa,y ae it tbe absorption came t.broQ&b 

s0111e other channels. 

Regraded Unclassified



' 1/29/42 

Read to the Secretary today by Dr. V:bl te 
:relar~ said it was a matter wh ich could 

awsit Mr . Fox' arrival. 
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In reply rotor t o 
rD 

liASi!l i<G'l'O"tl 

January 28 , 1942 

~01 Secretary of State preaenta hla co~ll.ent s to 

tbt Honorable the Secreter)~ of the Zrer •ury and encloses 

coplea of the persphra.se of telet;r~m !io. 60 , dp.ted 

Janunry 25, 1942 , f rom the Amerlco~ ' nboooy, Chungking, 

Chinn, concer nl n:_ a &U<;._eotlon by the Britiah '£>nbaaoy 

lookln~ to~ard the format ion of n committee In Ch~ing 

to coordloat e approach to economic a..n4 fl~U.ncll\l probl ema 

in China. 

Zncloaur·e: 

3'rom Embaaey . Chungkln.g, 
llo. 60, January 25, 1942. 

• 
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he ,__,_ ell a ~"" la ~lac \o -~"-'' 

.t.Utel •111 Ill M f'-ial- -.to prelll- la Oldaa, 

,.rta..lal17 ri\11 n.,.n \o \lie 'lltlll\7 o~ aq foftlp 

olMito \liP -r llo .-.. u Olll-., 11aa -· nc&eo\e4 b7 

,.. ..... ...... .. .......... ., """" "'-' \llo 

ezu. p d' C!!wU (tllo ...SUM) o...,..lll lw Clllauo, 

tw ~UM, - h 110M M4 po .. l\1¥ oao Datoll - ooo 

A.ot...U. .......... 1 -of alia JftUoll u4 oao of \llo '-r1oou 

M llo ,_ Muq netlta, , .. OlloirMO u4 \lie 81ore\u, \o b1 

0._, 111o .... ., _. tW .... .a. • .a.. '-· Kialo\er at 

~ • .....,. ell tllo ...-••• - lloo la4loa\e4 llo -"""' 

U1 alM tW \llo lllaUter of''- .. olno \11&\ \llo Cnacil 

.W u , ...... OMMU 11o OM 1-' ri\11 -*lac Mtam'c on41oo 

a-u. .a. ~· •••11 a , ... u- .. -•'-' .t\11 \llolr 

orrootlw wUUaatlea. !llo lrUlab AM&a..Ur 1o Jlroparo4 '' 

.., ............. 
JlvdW ~ a ~ 1o p'fiO ... .,. u4 aa\lle!'lt7 roallT 

•• •• 1uu -*-' 1 - - Lh uutt7 ............. ao a 
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roouU of .. o1DC at t1rot bud boY 111Clh>od tho Chluoo author­

Uloo are tov&M olilotraak1DC forolp ocoao•lc ail'IP'i .. ro aad 

dtoropl'lllJIC their ailnco, I .. olceptloal of tho practical 

boooflt to bo ilorlYod fro• ore&DlllDC aa ooooo•lc cOUDCll 

vhloh aq flail 1\oolt u t ho pooltloa olthor of bolJIC pcUtol7 

lporo4, or ot ol11Pl7 rubbor-ot-lDC vbat ~bo Chlaooo ,...t 

dcoo. I could appro.- t ho ootabllobooat of a oouacll of capable 

... obo oro co~toot to ota4T aa4 .ate ilaclolooo oo tho oorlouo 

oooa•lc probl ... u Ci>U& aa4 to oupomoo tho o:aoutloa ot 

r-illal • ..,....,, proTidoil 1t voro p .wo doflDlto authorlt7 

uailor a loaa or oroillt agro ... ot, but I do cot thloll: tbot tho 

Cblaooo would bo proparecl to agroo to tbo haDdllDC of Ohlaooo 

lotoroal probl .. o b7 ouch forolga partlclpatloo. 

IootNOUou u to what attltu4o I ohould t ake tovard tbo 

oucctOtlOD vlll bo epproolato4. 

])r . rox ohould bo 11> VaohlJIC\OD h> • fov da7• aDd 1t aicht 

bo ailYUtac-ouo to illocuoo tho -nor vltb biD. 

QAIJSS 

Cop7 :lo: l /2'Jf,::42:.._ ______________ ~ 
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biLM •• ,,.~u-. 

.. ,. •Nial ........ 

• WEt. f ...... . 
......_. ,_ ....... .&natn, 
.... u • ., ...... ...... ... . -· ......... . .......... .. .. 

OD / 4be 
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M INISTER f"OA rOR[ION Ar,A.IRS 

AEPU8LIC Of' CHINA 

Janut.ry 27 , 1942 

I .,. s ending you a badt;e du ir;ned by 

W~lt Dianey for the American Volunteer Gr oup . which 

11 tliOW credited with h a ving deatroyod aore than 100 

Japaneae planea. 

I thou&ht you ml&ht like to have tbia 

aouvenir ae it waa through your 1n1t1a t1Ye tha t we 

obtained plano• for this Group. I need hardly oay 

a gain how much your intereet and onoourasement are 

appreoiotod. 

l'tith kind regarde, 

Youra •ory a1ooorely , 

~~ 

The Honorable 
Wr. Henry Mor&enthau, Jr. 

Secretary of the Treaaury 
Waohington, D. C, 
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Ml~ thanka tor your letter ot 
Jall11&rf 2Srcl. 

I thlak JOU ue do~ an ezoelleat 
t b1D« lD aaoloatag Detente lloDd literature 
wi t h JOU!' dhldend oheob. I ha•e ubd 
our DeteAM Sad.D£1 peopl e to look bite 
thia •tholl of ~ttlD& oar ••MP to 
ether atooldloldePa, and it -: wll be 
tbat 7011 ban .. t IUl n•pll r ... ..., other 
aa.pulu • 

.Ul et u at the Treaaarr appreolate 
the balp 7011 are gl•lag u la 10 ..at uaatul 
WIJ'I• 

S1Doanl7, 

(li p ed) liOJU7 

lir. Be PDA1'1i F. G iabe 1, 
Glabel llrotbera, Inc. 
Jew York, !1. J. 

FK/cgk 
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JAN 28 1942 

~1 dear Colonel Codd1 

lip , Ining &.rUn hu e 0111p0 .. d end geuro~al7 cloutei 

to tbe Depart-t or the 'fr eu ur7 a new ao~~t 111tltl.H, • J 

Paid ill lnooae Ta:r Tod11" • 'l'be IOQlt baa be111 eopJl'ightecl 

i n the I1UII ol l!e1117 lllor &eoth&u, Jr., !:eerat&I'J ol tM 

Treellll'f• &Ad will be ua.a 1-..41atel1 t o publ ioi11 the 

n .. tax••· 

r t 11 deairod that &n1 ror altlea lroa the .anufaotupe, 

ule, or dhtribv.tion ol reeordt or t ba lno- Tax aonc 

ahall go to the ~ Ordnance Aaaooiat1on lo the ...... o­

lllr u tbe rof&ltlea rrea the aong, •u1 BoDAl• Tod~J?". 

It la, ol oourae, t he poll17 or thh C.partMDt to receln 

!IO cll reot li0Det&r7 pr ofl t II'Ofl tbe pr11lt1~~t, ll&llufaeture, 

and 41ttrlbutloa, 1n ~ tara, of •OD£• gl Yan to it. 

1 baYe, therefore, grentod a rnooable llenaa to the 

lPIIJ Ordnaue Auoel atlOB t o •nufaeture and aell or to 

permit other• to mAnufacture an4 aa11 upon p.,.ant of 

I'OJ alt laa reoo~• of the aong, • 1 Pai d 1 Inoo .. Tax 
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,..., •• ~ Inia& lvlla. _. -' eepJF~tei ~ -

u S.vetU'J ef tM 'fnUVJ• 

J1Gth& 
1/23/42 

,.,., U.llf""• 

I' 
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JAN 28 1942 

Tft an ben~ u-... tt ..tutu. 1M ..U 

., t1 ,.,.tt 1\Mn te -llfutve _. 11U Uri ... ...n.c 
te ",... .. I •UaalMllJ w lleltPllellJ tM ....._ _. 

... 11 et tM .. 1ea1 .. ,..11u .. , • t h14 -, x, ... !u 

,...,. ' ~ X..lllc lerlh, ...... ...,npw ~- .. 

leentuJ., .... , ... ...,. lul.U., .... ·~' ,. --

... .....,.. ... et ea1a ...,.11u .... _, " ..... .., 

1a ..... u. wit~ the ...tutve et n• 4mNIJ ~ 

YlW, U.ner, tllat penl.ll1a to 1\UH t1 ..ta1t .. 

... ••U nu tnlNa allall 111 &1~• •17 .,.. ._.1 ua 
tut pepltlll at tlle 1\ahhPJ Htl If \w -h ... 

....n 111 ,.u te tU belt ,.. ... ....... 1au-. rue 

u .... la pat .. • ~~ hr\Mr ...UUa tMt lt la 

.... br·d--"- 1M ....... luh1 1M 11 nwua\l1 at 

tU will If ~~ SNPI\ai'J If ~~ fn....,.. 

.,., 'WPIPH AIINlatln, 
Mll1a lalUlac, 
... lac'e•· 1) , c. 

OO,):t 

fiPJ tnlJ , ..... 
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To ill Eoployeea or the Treasury Depar tQent:-

There h&a been u t ablh hed throughout the Treaaury 
Department, both in lraahlogt on and in ita field orticu, 
a Pay Roll Savioga Plan whereby every employee or the 
Department 11 be i n& ;;1 ven an opportunity to purchaae 
Del'anae Savinr,a BCT.lda throueh periodic allotceote f rt11 
hla pq . 

Under t hla P~ Roll Savinga ?lao, which ia e.ntirely 
voluntary, you may algn a card whi ch will authorise the 
Treaeury dhburaing officer to w1 t hhold a apecitied IUA 

!rOll your aalary each pq -day to be aooumula ted in your 
name . Individual acoounta will be maintai ned, and aa 
eoon aa e autfioi ent aum haa accumul ated to your credit, 
a De!enae Savinca Bond will be purohaaed, regiatered in 
accordance with your ioatructiona ~ and del ivered either 
di reGtly to you or t o a du ignahd addreu. Following 
tht JUrGhaae of the bond, allotQenta wi l l continue until 
a 1 !ioient aum baa again accumulated, when anot her bond 
will be purchased. Thia procedure will be repeated 
l ndetlnltely, but ahould you a t an,y tllle tlnd 1 t :1eceaaary 
to cancel your authorl &&t lon and dl acontioue the allot­
:enta, you may do ao and receive a refund or any AO:~f 
that hae acG=l.ated. Tr.a amount ot your periodic ot-
nent will be lett for roa to determine, except tha t i t 
auat be b acGord witll• :.he ll.J:U ta tiona fixed i n the 
o!!iGi al cir cular. 

Our plana r or !inane i nc the il"ar are baud on t!le 
belle! that the American people will , of thei r own f ree 
will , want t o aaau:ne a big share of i ta ooat . In tb1a 
effort no group ahould be moro active than the employee• 
ot t he Gover nment i taelt. They ahould be in the 
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front rank• o! that vast a~ or waga-earnera thro~ghout 
the count ry who are so generously supplying ! i eht ing 
dollars !or !i&hting man. In every o~unlty Pll· daya 
are fas t beooma "bond" daya for everyone receiving 
r egular cur rent i ncome. 

War l a alwaya ooatly, However, i t i a a aillion ti~•• 
more ooatly to loae than to win. The wheals or production 
thr outhout the country are now at riving to produce an 
onrwhell:ling nUlllber o! planu, tanka, ahl pa and gun a to 
proper ly equi p our aen on t he !ront linea. 

Thl a la a paopla ' a wa~ , and I am depending on you 
to do yo~ par t by •~pplying your juat share of the funda 
naoeaaary to !inane• thia war. It •11 be the reaponai­
bility of each one of ua to date~na the vary aoat that 
we can aa t aalda !ram ou~ wagea aac~ pay day to bQ1 
Da!anaa llonda for our own good and for our count ry ' • good, 

The heada of aee~tiona and unite a.nd other auperviaora 
thro~~:hout tba Department are beinf: l natruotad to aaaht 
employees l n a proper undaratandlng o! the plan. Pleaee 
obtain a oopy or the o!ticial circul ar and the authoriza­
tion oard. R6Cember that you are no t bei nc aaked to cake 
a contribution or a donation o! money, but lbat you are 
beinc r,iven an opportunity to parti cipat e in a ?lan of 
ayat.aatio aavlnt • !or yo~ own benef it . Ublle you are 
helpin& yo~ country ~ougb the purchase or honda, you 
will a t the aaae t i~e be helpln~ to aa!eLUard JOur own 
financial !~~·· 

Very truly youra, 

Secretary o! the Treaaury, 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

Dave H. Morris, Jr. 

386 

o .. n January 28, 191l2 

Requests for special ini tial repor ts from selected 
''Other Corporations " 

Det a i l ed l i s ts r ecei ved by t he close of bus iness 
January 27. giving data on "Other Corpora t ions" as of t he 
c lose of bus iness on January 21l , covered Ill out of t he in­
crease of 228 between January 10 and Janua ry 21l , shown on 
your regular report for January 21l . 

Of the 111 corporations on these li s ts, 31l had 
qua lified between January 10 and January 17. Telegrams or 
letters s imila r t o the t elegram sent t o the first twelve, 
who qualified by January 10, have been sent t o 11 of this 
new group. 

Additionally, 6 telegrams or let t ers have been sent 
to firms who qua lified bet ween Janua ry 17 and January 21l and 
who have a lready requisitioned "s tock". 

The di s tric ts whose l i s t s a re ana lyzed above a re: 

At lanta 
Boston 
Cleveland 
Dallas 
New York 
Richmond 
St . Louie 
San Francisco 

The distric t s st i l l t o be heard f rom are: 

Chicago 
Kansas City 
Mi nneapol i s 
Ph i lade lphia 

·J· • \ 
~1· 

" 
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-"1\l aal A.Nhhslo \ o \ be S.0..0\"'7• Vo are UaUo4 

"7 l"" 'o tift or U..M )>MUloao, ud tl- ,_ are -­

C~ wllloll7 "" D.f- S&na&e .. unu ... 1 .. "PlMlJOC 

T .. 1a 'be -'•- of a eo....J.U., roZJM'' 1a \lla' orpal­

\loa "be" ware ao\ l1al\o4 .. \0 'be..-... of-

"POolUoao. thlo wUl .... lo • \<> "'''~'~la' l_,.a\oll' 

... ,!>or Aoolo~ 'o U.. ... ,..,...,. for jl060rfll ... 1--' 

la ., oftloo. A fonal l oner Mll:l.,. \bh o!Wif;• h 

lbe.rolJ', 

( Slaa4 ) 1, l oruot»o, I•• 

O!!loo of U.. Soore\U'T• 

38? 
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•• _, ~'.11"11'-· ~ ..... 

•• !UW .._ ...................... M• , 4 
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&a ao I I ul _,_,.., .. ,., "r *- ....._, 
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11 c...,. el .._ II I• 
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Regraded Unclassified



391 
~~ . Phllip Younf ' S office is asking for 
!es of this correspondence. They explain 
t the or lrlnal has been r outed to various 
icials who were interested and has become 
t. 

O.K. to give? 

nmc 
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o.ar id 1 

I n 7011r leteor ot Deo .. bor 2g, ~ jJ./ ' ?/~9 · 
1n parogro.pb "b" 7011 aU~od 'b•' 
~27 ,000 1000 roprooontlng tbo 10~ 
roaoM'o ot Ootogor7 a would bo ro-
.. r .. d tor tho -•rgono7 ailS -ll.ld 
not bo rolooaod w1\hout conoll.l~odon 
with ••· 

Pllr\hor, in oont1r.a~1oa ot 
our conwor .. \lon ot !Uo~7. lanuar7 
27, •• roloooo 7011 troa boldl~ thlo 
roaono tor \lo, ond -a~ ,. oxpreoo 
our approo1aUoD ot JCMU' eour\ooJ 
ln tbh -uor. 

IB!a..) 
· I. l orc a:a&:Dau. J•• 

SaoroUr7 ot tbo b>oaaur7 

Honorable s . R. S\o\tlllluo, Jr. 
~da1n1a\ra\or, Lond-Loaao jd•1n1a trat1on 
f 1fo-P1t\eoll 22b4 Stroot, 1 . w. 
Naab1ng,on 0 D. c. 

GS : BLB (l/28/42) 
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OFFJCE OF J...END.lEASE ADMINISlRATION 
f1VE.fiF'TE£N Zld S1REET NW. 

, ASHINCTtiH. D. c. 

~onoroble Renry ~or&enthnu Jr . 
f.ocretar; of tho TreP.sury 
tauhin&to~, D. C. 

Det.r ti, nr~ 1 

Dece~ber 29, 1>41 

con!·J.r:ain& the o-ral st.Ptorcn~ r..r:.de t.o 
y() th~~~ >Jer....iJ::.... by . ..r . ?'h.t!.1 Yot=:• t.nd r:y­
:ro:t nll tive to true~ procUl"'e:.e.r.t, Tl with 
to e~te the follO'Oin;;: 

r.. r.e ...,,.., told yest.:rcll.. by f:.rry 
~i&Gert of the FriL1~~ ?urc~~a­
ing COillml.GJion lu tl.e y deJir"d 
to recuisi tion sor.c tit"e in t.l-.1 
futuro ap:Jroxilr.ntol:r _,o, 'XIO 
three-qUBrtttr ton ntftr'ldt..rd com­
mercic.l trucks . Hov;ovo:r·, no N­
.uioit1ons or opec1ficr,t1ons for 
this h&ve sa yet been rocoived 
froo the British. 

b . · e h.l'vt> avdlllble \li'U!.llocated. 
~27, "" ,ro nprebentirh' t;,, l..r,. 
reserve of category 3 Thic .. coulO. 
be t:£J!e avt.Cable 1r. an earpncy 
tor this uurpo~..e . ":!".is .. 47 , JO,~oo 
t.e e.&reeC. in o-..u- c.or.vero.at!cn ia 
being rese,.....d ~or this fiW"poS<> 
r_nc: .-1:! not be rele•Md .. lttout 
consulta.;.ion t.'"itf. you. 

Regraded Unclassified
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TREASURY DEPARTMENT ~95 

I NTER.OFI'ICE COMMUN ICA TION 

OAT & 

TO January 28, 1942 
J' ltON 

Secretary Morgenthau 

E. H. Fol ey, Jr . 

The attached article f rom this week's issue of 

"The National Week" reci tes what we di d after Pearl 

Harbor. It gives the credit inferentially to Leo Crowley 

and the Department of Justice. 

I am also attaching an extract from this week's 

"National Whirligig" i n which Ray Tucker (for the first 

time) has something complimentary to say about foreign 

funds control activities. 

Attachments 

Regraded Unclassified
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ol .1 ,J,·utluu.; UIU! I• '''""'1.1! 
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\ . , , L t ,,, t .... , .. h ,d tboo 

' •• ~. • .. ~... ... "''' '11.-
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ol "''"' llt.tll IHII lo·ofo l oti o tnl'l••,\•' · 

r... "''" L· ' " ... ,.,u .. t. ll~o~• '""'' 
'"'ml• l l•.11 ' '"'''" 1 .. I""'' fr""' 
1,. loloool.,ool. ,oho olloo r lo,ouL, \ IIIO'U• 
L oo\o t ! loooll•lotiOio oof j M _\ !tl+lo Oi+ ' • 

ou•lio+lulltu• l• , , .. )lito ou l ' n• lo· :o',tht 
loo t l" 'l ,ol o• '""' J .. n :;: litt ~:llli- •u 
'\I• lHHt•J, , ) 

•• • ••f )"''' u l II.; lot • ttllo I•• tlo.o 
\ • jooo t,ol to olo o hill\ I• o\,1111111 

1'·11• ttl 10luof1 ..o tlo ol ' ""'~Ill-. 
\\ ,f .!fo lfoo·•o I"'" Ill• \lloorfb• T loo• 

, J, • iu f ,, olt•l o!il 1.,1:::.-~ ,f d~o· 
u ,, •••... Ill til 1 .. , .. , , ..... '' " 
,, ..... , .... to.t .. ·'· .•• !lito ~a.-

1\ 

•• tl ;at •I r•l11o ·I , ... ,.,.,,. "'' 
'·•,. •oto.,L f,,., , .all,, tl... L·l 
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" ' ., 1/o ol lof""l" rho • I• •'- • ... ,,, . ... .... ........ ..,,,,,, .. 

t •·••• r '"''"' I~'". too .. -.n 
• floo 0 1., ..... ,. lh t<n\,.lo Ito-;>• 

\ t a ,.,., o,f t"tlol h "'h' • .._ 
1., " J. I .. ol o lbf•-~1 .. 

A PADlOCK liOUIOAf£0 THE BANKERS Of NAPIU 
••• oho <Outer d eliurtcntn• and bo rb«uhop1 

Tl..-~ au.l roLt.-.1 '''"''''""'' n .. ,-. ,,.n 
~o-n.' '"" "' ... .,.. ... "' ,,., ... ,h .~.a"' :.I.,.,.,, 
I Jot..,-j.,f,,.,. ! ill llloo+l J,.• IIIII, ... 11•.., oof!Ooll' l• 

-.k\ ; ,, ........ l, ...... ·~ ... till..• ''" ,. ••• • ..... 
.. , ..... .,.,... ·n.-n •til ''''" '' tho lot ll•• ••• "' 
olo•l.t•l· ;~~tt• l tl~t·ir .... tuh•ott \j , totlo• ;~~!.,1 

m;,, J,., '''~' '' v.oll J.,. uo•,.,J, ·ol • •u• ""' "''"' 
o::t.;• ltll; l,l: oo\t'f ft~ •ll t 1110 ht•l \\ oor l-1 \\';tr 
iu liti l!lolioon tl o,o l o•tt•fo-.1 uuh l11•l 111111111111 

l ' rool+to Ill• oof to•lll ""' no' t• l lll• i'lt• , ool,\ lo!J\o' 
t 'tn: :ol! o·ol t!llllio' t• •!l• (t'l lo•tltl Ill\ o • I•.:· ' ' ''"" 
II II•IJ•roof•llloh tl tllo •<Ui iuuo• loo • 111:.11:1' lit• Ill 
r .. cr ,,,,,. , , ,,, ...... ' '""' · ol lltll lil\ 101\llt' f• 

!1;,\ o' t. , II fooliiVI: \ \to o\ llllo.l fi!IIO (• II • 

.,.. o II \;llltr~tlll.-.1 \ I!Wtt. ""' ,.f lt!tlo;,n 
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·••-•.1• U1tl. 11 .. t."''"""ltl'fll tb.u;:r-.. tJ,.u 
n-.J ·~'"'"''''""~ .... ,... •lllto .......... l .. bl .. l 

I to t boo ..-..... nl • tn•t•.n o1 .. 

•lo4Jiill)ll"' ""•'!'1"'"'.'""" ....... ,., 
"'-'''' •·•lm (',, tl10 (,,,,,.mt•ootol ,.,.~ 

r~""''"l r,-.. 1!1 •• ,,,..,,, "1 • '''·"'''' 
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"'"'1"•'11;,.. , • .,.,,! t l"' I ,,,. 1p "''"'' ,,,.,., 
h ~ u •tlil;!ll I !lit· ,,.,, ' ' n 1\1110: Mil ,..!oi l ••1111 
•. ol:u.' 

t :,•nu.m, lttlt. m Ol t•l J"l'•tllt•t •\ll'to_ 
l "tl ht~•·t•. t•• • tt tl.ui!dt tit··~ 1. \ mo•r;,,., j'\ 
nlll• II• , 'lOtti loo• r1'111"' ' ''• 11 t• ootlll••h iJtl.tl 
o ''· floollt 1olto•11 Jtl'foJ• rl\ lhofl -+0:• !lh Ill II• 
, ... , ,. ,,,,.,.. a to f, H•l• , , ... ,, • 0 .... II I'"''' 
•• t.h '""'. t .. t. ,.f ~""'"' .t .. ,,.f .. ,, tl11• ... ,t, 

" I'"J •• ,n .. ,... ,., ..... ,,., ~· ""''"'' 
jol.•lll · ••Ill• ''"""''· vdo I, t.l·lht• '''I'" 
ol.tlool. "''"' ••lU !:'> t l loo 
"""''.-...!! 11 .......... li;o 

l.·n.• ll"' •taJ•Jrol lilt Ui I to ~ oC 

.t..u .. , 1....,. L.:..: ... t "'lo-- .. •1 ,. J•Ht t. ~·n 
PtJ•:: In in· vn t 

A I'OIICE ESCOU fOil THIS CONSUl Of JAPAN 
!"Of\'f' o l•uc-r twt-neu .... o, co.rv\o• 
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ROUNDUP OF ALIEN PROPERTY: 
BILLIONS IN NEW U.S. HOLDINGS 

Plans for Operating Some Seized Firms and Liquidating Others 

CorKtntrotion camps for 
Ax is citizens w ho ran 
big and liHie buslneues 

Ou tlw t'\'t•Uillk .. r ~llthLt~. n~~·mlOC"r '· 
.1 •• ~ o r lllfatll]o .... , ., .. ,, ll•rfot•f. # ~0111 
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'~· ' tlt'L. duhhuu..... •• I." I IlK' .). • .-. 
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111•·nt ••"nl· nk+'nl 111 '''' 1"''1 "'''1"·· o,:( 
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ll"•lllt •if II lift,_,.. fo ll"t t' '<'It• l1t••loof ltl t'Uo'b 

.\ lio•u ••nrmr lou•itw .. • • l, ... ..,f t l•nm~h;1111 
tho• c'lountry. T f..,. ( :to\••llll!lt'ttl fuuu• l it~·lf 

i11 t o~ , .. .,.. •• ..,,n , ,f .... .,,.,, ,,.,.,, •• ,.,,,.. .. v.t...-.~ 

,.,,.,. , .... , nan lu ~ U1111 111• •J••• '" n•-""'· 

Tlw ............. ..,..,t"f ·--·· ............. .. 
\ "'"•'" .. ,..,, . ............ , ...... l. .. \.ll .. tinrt 
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,, ,, .. , •• ,,, .. ' "''''"'"'"' lt•+Chl.: •• : '"' 

~·•h 1111 ''"'" f•(h, . ,.,., .•• " '···· "'"' '"''' 
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Itt,...,.,._... .. hf.n llw J'lttlJorrl"" •n-r ....,,..,1• 

Tlw lattn rau, ... l"ot' ,.. tlw ~MT tu 
IUI••rt• l'twi'IJ ..... IItf• O f afi..-ru han• 1 ........ 

,...•nl tu ,\mt>rinut l'! lllt ' l"lllt11l t.111 t'MnlJt•­

m \fomhm", tltf' U11lulu-. liM• fo~t~l . tlw 

~lt·l•lk• Wr•t , 11..- ~tull•• •"'·t-• 1..,..-.· Ill• 

···~ tiM'\' ."' huu-1. r .... t •• ,.d l:wm•t~o~ l~ 
tn-•lnl If tJM.r ••nt 11 tlwr an- .,\rtt 

ltchl •urL. at a tlatl~ ........ h.1 (X'UIJI\ 

lEO T. CROWLEY 
Problems .. , l:notty ond legion 

I lot'" '"'-•m ... ••f tl..,. raii!Jh .,.. fur ••"'"""• 
............. ., fD("ft 

1-'lllnnl~ h,a,,. t.,..,. 1 .. ,.&.,.11 ''I' .. :,...-.-11 ~ 
aiJrtt flll.ho~n•f· !ton .. t .. •'1t , ..._,,...,, '''""' 

rttl lll' lth• tt ,~j,, .. il llol tU .... ..-.-~ .,f •a .. -

fr••m ' '"''''' \ llwrfltlll "'' ' ' ' • \\ fwr.• \1111111: 

• luloltt•tt ,.,,. """"' ' ' · tf1+ ~,, , •• ,;.uttlh 

lt.t \ o 1 ...... 11fl""''"'' !10 ( OIIIIUU Ml lto olltt 

IIIIo .. r •111"\•'ttl .. , .. ., \\ lono lit~"" ·'"' lllt 
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........... . ... ......... . , ..... •lt"41•..-l 

"" ' •.-..·!.. ... r ...,,,rL. tf .. '" '\'-r"''"''' 
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I AU,\ lllfotll-'h tJ.,•IEI~;:,IIoho ,,.1, ,j, 1• '+IIIII,( 

"' t~o 1tll•htnll~t ~~~ • •··u ''''"'''" ... · "''"'"""' 
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Extract f rom the "liat iona.J. Whirligig" 
by Ray TUcker . 

January 29, 1942 

"DOCRS How Treasury agents swung into action to prevent ship­
m~of strategic materials to Far Eastern areas endangered 
by the Japanese att ack provides one of the most dramatic 
stories of the conflict . It is estimated that they may have 
prevented millions of dollars ' worth of valuable goods from 
falling into hostile hands. 

"Secr etary l!or gent hau' s men in the fund-f reezing and 
export control divi sions got news of the war's outbreak while 
on the golf course, at church, in the movie houses or at home 
as did many Americans . They sensed the need for ~ediate 
countermeasures and r ushed to their desks on Sunday afternoon. 
First they checked 'custoos cards ' to learn what cargoes to 
Hong Kong, the Philippines, Thailand and t he Malay Stat es 
had been approved or were scheduled for early departure. Then 
they requested thir ty banks to report on transactions which 
they were handling through cash deposits, letters of credit, 
sight drafts, etc. Next t hey asked all Federal Reserve insti­
tutions to canvass local concerns . They sent a fourt h warning 
t o corporations whi ch deal directly with f oreign f irms and 
whose business r elationships are not reflected in bank accounts. 
Meanwhile the Navy and Maritime Commission recalled fourteen 
vessels already en route t o the danger zones . 

"Within a f ew days Washington had a co:nplete inventory 
of articles destined f or countries in the sweep of the enemy's 
southward advance. All werlike mater ials, llhether on t he 
docks, in process of manufacture or simply on order, were 
frozen . The S. P.A.B. was notifi ed llhere the metals, machinery 
and cl othing could be picked up and the Wallac~ ?rgenization 
passed the information along to the naval or ~l1tary agency 
which wanted it. " 

Regraded Unclassified



TREASURY DEPARTMENT 398 
I~ COMMUNICATION 

....... JAil a 811M2 
TO 

·-
Seoretarr Kor genthau 

B. B. Foley, Jr. 
1-.,--~;. .......... ~ 

Lane Tlnaona of John Pehle' 1 ataff bad luncheon 

at the Belgian Embaaa;r on Friday, January 23, 1942, and 

among those present was Ernest Draper of the Board of 

Gonrnora of the Federal Reaene Syate11.. Uter lunch, 

the oonnrsation turned to the freui~ control. Draper 

was nry ouhpoken in praise of the Forei p Flmda Control. 

He indicated thet the For eign Funds Control ia our most 

effective weapon of economic warfare. Draper said that 

he had received a lengthy t r anacript of the public r e­

latione meeting our people held at the Federal Resene 

Bank of Cleveland last month, and that the report was 

moat intereating. 
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TREASURY DEPARTMENT 

INTER OFFICI: COio41o4UNICATION 

DATE JAN 2 s 1942 
Secretary Korgenthau 

Mr. Foley 

The TFR-300 reports provide extensive information 
with re~ard t o the property holdings of British nationals, 
many of whoa haTe failed to report their dollar holdings 
t~ the British Government . Stopford has informally indi­
cated to Pehle that his Government would be very grateful 
if this information could be ma.de available t o it. 

The Foreign Fur.1s Control has made a study of 75.000 
reports to indicat e the magnitude of t he property hold­
ings of British na tionals. This group of 75, 000 reports 
includes 5 , b58 with citizenship or res idence in the United 
Kingdom . Their total property holdings amount to $554 
~illion . These reports and pr operty hold ings are as f ol­
lows: 

Rf'sidence 

United King~o:n 
(h t side u. . .. 
Un i ~~ Kingc!oo 

Total 

Property Holdings of Nati~nals 
of tho United Ki~Gdom • 

:i~izenr!'lip Number of Property 
Reoor ts Holdings 

:J!litc:' j(i !lj;dO!t 2 ,B59 ~332 , 59B, 809 
United Kir.gdom 2 , ;<14 165,c;n; .~e9 
C!hf'r ~hr.r. :J .i:. 485 "'"' C,<>l) ~09 < <' ._. J • e 

.. $554 .206 , 107 

• I t should be noted that this compilation is taken froo 
O!lly 75 , 000 -r~orts. 

~----------------
t hold i~ .. ?~ of $~~4 million, ful lv 

Of t l:es e proper :· - - ' 11.1 
h for w o · de .oosi~ & p~d $120 ~l en 

$395 mill i on is i r. t e ~ 
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(
ts in the form of securities. Aaong the large depoeitore &re 
•he follov'ng individuals: 

!lame ReRidence Citizenship .Ut.of Dy,geita 
~. Embi ricoe United KlflBdom Oriknown $ 466, 
Zannie L. Oubanie United KiflBdom Unknown 697,000 
Eleanor L.Patenotre United Kingdom United States 121,000 
Louise G. Emmet United Kingdom United. Kingdom 494,000 
William Bernstein United Kingdom United Kingdom 150,000 
Thomas N. Oole United Kingdom United Kingdom 1,358,000 

Among t he large security holders are t he f ollowing individuals: 

Name Residence 
c:-rr. Cassels On1ted Kingdom 
Benja:i~ Shamosh United Kingdoa 
Eleanor L.~atenotre United Kingdoa 
Emma V. Crookshank United Kingdoc 

Cit i zenship .Ut.of Securitiee 
united Kingdca $ 105,000 
Unit ed Kingdoa l iK>,OOO 
United Statee 2,534,000 
United Kingdoa 293,000 

On the basis of our study, it would appear that the t otal 
numbe r cf report~ on trR-300 filed for Brit i eh nationals will 
proximat e 4C1 r0? , &nd that t he total property holdinge report 

11 exceed ~2 .5 billion. It should be kept i n mind, of couree 
;hat some of these funds are held by British banks in t he Unit 

atee with the full knowledge of the Britieh Government and 
governmental purposes . 

Subject t o your apor oval, i nfor mati on as to the funds held 
i n the United States by· the followin~t classes of persons will 
furnished info~ally and confidentially t o Mr. Stopford of the 
British Embassy: 

(a) Citizens of the United Kingdom, wherever r esident 

(b) Persons , othe~ t b?n cit ir.~ns t ~ the United StBtee, 
resident i n t he United Kingdom. 

No informa t ion wi ll be transmi ttPr'. witb respect t o t he 
i~gs of citizens of the United States residing i n the British 
E~p i re without rais i ng t he matter further with you . 

f. JJ.j ~ . 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMUN ICATION 

DATil. 

TO Secretary Jlorgenthau January 28, 1942. 

•Ro" Ji . H. Foley, Jr. 

I know you will be interested in the attached 

memorandum of a conference held at the Department 

of Justice yesterday (January 27 , 1942) in regard to 

the segregation of enemy aliens . 

The point which will interest you most is 

that now Justice proposes to take action along the 

lines suggested by you to J. !idgar Hoover and the 

Attorney General in the week following the outbreak 

of the war, i.e ., to move large groups of Japanese 

aliens out of the West Coast strategic area. This 

discussion is found on page 3. 

We are organizing a group to take care of 

the problems which will fall on us when the proposed 

action i s taken. 

Attachment . 
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January 27, 1942. 

MEMORANDUM FOR THE FILES: 

Re: Japanese Alien Situation 

Conference at the Department of Justice, 
4:00p.m., January 27 , 1942. 

Presiding: Mr . James Rowe, Assistant to 
the Attorney General . 

Present: Three representatives of the 
Department of Justice. 

402 

One representative of the Depart­
ment of Labor. 

One representative of the Federal 
Security Agency. 

One representat ive of the Works 
Progress Administration. 

One representative of the Farm 
Security Agency. 

Two representatives of the War 
Department. 

One representative of the Immigration 
& Naturalization Bureau. 

One representative of U.e navy 
Department. 

One representative of the Department 
of Agr1culture, 

One representative 
Facts & Figures . 

of the Office of 

J,;r . J . John Lawler , of the Treasury 
Department. 
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!he repre1entatiTe1 of the Departaeut of Juatioe 
inforMcl 111 that Lt. Gen. DeWitt, C Mer of the 'th u., 
WorMcl tM »-part..nt of Jut1oe tbat, 1n orcler to proper~ 
cllloharge h11 r11poui'billq of clefencl111£ the Pao1fio Coaat, 
three requi.lo-nta lhoalcl 'be •t ~cl1atel.T '117 the »-part­
•nt of .fuat1oe: 

(1) Allen enealu who han 'been 1Dternecl .aat 'be 
110ncl frca the ooaatal area. 1D aooorclanoe with 1h11 
reque1t the Departaent of Juatioe aoTecl all 1Dterucl 
alien enemies from the coastal area to Miaaoula, 
llontau, mi Bllurok, North Dalcota, although th11 
aon ca.plloatecl the procedure uta'blhhecl bf 1he 
Depart.nt for hearluga 'before a local board of thr" 
oiTllau. 

(2) !he Depart.nt of Jutioe auat iuue cert1!1-
oatel of identification 1D order to keep tract of the 
aouaenta of allen enealn. In aooorclailoe with th1a 
requ11t the nerrt.nt of Justice hal &rr&JIIecl for the 
reglatratlon o all alien enealea at their looal po1t 
officea clurl~~g the week of Februar7 2, 18~1 and cle­
llni'J' '117 uil cluri.Dg the week of Februar7 11, 194.2, of 
oertifloatea of lclenUfioation 1D 'book fora 1!allar to 
a paaaport with proT11ion for a notation of per.daalon 
to traTel. · 

(S) Strategic areaa. '!'be Uw:1 1Dtencla to 
cleaignate two qpe1 of areaa along the coa1tal atrip: 

Cla11 A - Prohibited areas 1D which enem, aliena 
will not be permitted to lin, work or 
tranl. 

Claal B - Re1trlotecl areal with1D which ene-r 
&lieu will be per.dttecl to lin or 
work only b7 apeoial perainion encloraecl 
upon the certificate of identification. 

To elate, 45 Clall A ueaa han been cleaignatecl. 
'!'he llaT7 and the Air Force han not ret turned in their cle­
aignationa. The Claaa B area ia alreadJ established. It 
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consi~ts of practically ~11 land ':est of the escarpment of 
the Surra. Nevada.s and , 1n consequence , includes practically 
all arable land on the West Coast. On questioning it 
developed that the Department of Justice uses the phrase 
"al~en enemy" to includ: all German1 Italian and Japanese 
ci~1~cns , ?ut_d?es not 1ncludc Amor1can citizens of Japanese 
or1g1n or 1nd1V1duals of Japanese or Italian origin who hold 
dual citizenship. 

. . Mr. Row~ explained thai the Department of Justice , 
con8lshng exclus1vely of la,.:yers , VIas not well versed in 
social nroblems, but realized that a larue social problem is 
involvea and called this meeting to obtain inforrration. 
~r· . Rowe explained in the absence of sooe help from the 
other departments the Department of Justice would merely 
inform all aliens ~ithin Class A areas to be at a desi~ated 
r&ilroad station a.t a specified time . The aliens woulif then 
be loaded int o cars, taken sorr,e distance from the coast and 
se l free , leavin; all probl ems at tendant upon such a whole­
sale migration to be handled by the appropriate agencies. 
On questioning , it developed that the Department of Justice 
estimates that t here ar e 10 ,000 alien enemies within the 
prohibited ar eas . 

There was a general discussion in which the r epre­
sentatives of the social avencies pointed out t hat the re­
settlement pr•oblem involve~ in any such mass migration would 
~e a veiJ· serious social problem. There would also be a vast 
~ork dislocation. The representative of the Depar~ent of 
Agriculture pointed out that there '1ould be a very se~ious 
di.slocation of vegetable production. The repre~enta~1ves of 
t. e Derar tment of Justice then sugsested that , 1n oroer to 
avoid some of those problems , t hey Muld be r:i.lli~ to c~eate 
reservations similar to Indian reservations and Slmply g1ve 
the alien enemies an enforced vacation for the duration of 
the 1'.-ar . The representative of the Immieration & ti~tu:aliza­
tion Dureau said that he could arr•ange for guards 1nth1n 72 
hours . 

At t his point the represent atives of the Department 
of Justice pointed to the various stories of viol ence agai nst 
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Japanese in the California area and to the fact that some 
Japanese had asked to be interned, They also stated that 
conferences with Congressmen from the area indicated that 
if the Federal Government did not move in rapidly the state 
government, local government , or the people themselves 
would take matters into their own hands. The representative 
of the Office of Facta & Figures stated that they had under­
taken a poll to determine public opinion in the area which 
will be completed tomorrow. 

The revreaentative of the Nayy Department stated 
that so far as h~s department was concerned it had no con­
cern as to what happened to the aliena after they were moved 
out of strategic areas, but that he personally felt that the 
extreme probability that areas now placed in Class B might 
subsequently be placed in Class A made the problem much more 
serious than appeared on the surface. He seemed inclined 
to the view that all persons of Japanese origin should be 
interned, The representatives of the Department of Justice 
pointed out that there were certain constitutional diffi­
culties. The representative of the Farm Security Agency 
offered the use of 15 portable camps capable of housing 200 
persons each. The representative of the Works Progress 
Administration offered the u.se of WPA labor to harvest the 
crops . 

The question was then discussed of the administra­
tion of the property of the aliens moved from the land, One 
of the representatives of the Department of Justice suggested 
jocularly that vossibly the Treasury Department might feel 
that it had an mterest in that. The Treasury Department 
representative and that particular representative of the 
Department of Justice agreed at this point to forego all 
di scussion of who might have responsibility for the property 
of those alien enemies. 

After a general discussion as to the advisable 
technique, it was the sense of the meeting that t~e Depart­
ment of Justice should inaugurate a test program LD two 
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Class i areas : Area No. 19, including part of the San 
Franci sco waterfront with no resident en~ aliena, but 
with doeka employing many enemJ aliena rea1dent in other 
parte of the city as longshoremen, and !rea No. 33 in 
Loa Angeles, embracing an area roughl~ of 35 square miles 
with farmB , residences and aerTiee organizations operated 
by eneDcy" aliena. Within the area lin 1540 Jtpaneae enellcy' 
aliena , 75 German eneJQ;r aliena and 25 Italian enemJ alien.a. 
A repreaentatin of the Department of Justice stated that 
letters delineating the exact areas and givi~ exact dates 
of the experiment would be sent out this even1ng to each 
department and agency represented at the meeting. 

RECOll!EliDA.TIONS 

It is submitted tha~ if the Department of Jwstice 
actually moves these 1640 ene=1 aliena out of Area No. 33 
a small scale problem of alien property custodianship, con­
servation and supervision will be posed for immediate 
solution by some Government derrtment. The Treasury De­
partment , thro\Wl the branch o the Federal Reserve Bank in 
Loa Angeles , California, under Mr. Yorgan Craft, and with 
the Foreign Funds investigative unit, under Yr. Leroy Powers, 
and with supervisors in several buai.neaa enterprises in 
neiy~boring localities in the same city , is prepared to deal 
witli the problam. The Department of Justi.ce also has a 
ap. ecial ataf! on the West ·Coaat working exclusively on the 
alien problea. The Treasury Der.rt.ent no longer is the 
only agency in a position to ac , but it is submitted that 
Yr. Powers and Yr. Craft should be instructed, through 
Yr. Slade of the Federal Reserve Bank of Sm Franobco, in 
due time to be prepared to act and should be kept informed 
of the aituation. ~ 

8~ 
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TR.EASURY DEPARTMENT 407 
INTER OI"F''CE COMMUNICATION 

oAn January 23, 1942. 

TO 

Subject: 

Lighterage freight accumulated at New Xork 18 nov someWhat 
below the December peak but has increased elightly in the 
past week. (See Chart 1.) In comparison with the latest 
t otal ot 19 , 736 carloads, there wae additional storage apace 
available tor 10,114 carloads on January 24. 

Exl)orta troa New Xorlc are generally bolcUng at the aver age 
level ot the past 6 months, but declined sharply last week to 
5 , 393 care from 6,396 i n the previous week. (See Chart 2, 
upper aect1on. ) 

Receipts ot export freight at New Xork this month have 
averaged lower than during the last quarter ot 1941. Last 
week shoved a slight decline to 5 , 9g0 oars trom 6 , 314 in 
the previous week. Receipts at other North Atlanti c porta 
and at Paoitio ports have recently decl ined f rom t he earl y 
January pealta. ( Bee Chart 2 , lower eeotion.) 
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TO 

FROM 

SubJect : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUN IC.ATION 

Sec~etPry ~orgenthRu 

~h·. \Vh1 te 

Exnorte to qu•si a , Chine , Bur mA, Hong Kon~ Je~an 
FrEtnoe a.."l~ ether blocked countries , DS reP,~rted.. r;~ 
the Tre~~11ry Depar t me nt <luring the week endi ng 
Jbnuory 17 , 19~2 . 

~xoorte to E\"J rcie es. re"'>orted t.o t.he ':•eP&'J~· C!.urln;. the 
-reek e:1d!.r.~ J rnw <ry 17 , 1.. ?4: .~.:c,;u :"!tec! :o c'!;out ;:: , S':'O , COO . 
'!'i.e chief : :£o.s were motor truc::r •-·' ;l.r e81e · nd 1EuH1!>l&nes. 
(Sc£ Ao•.endlx C. ) 

E>.;tort~f. Chtn~ , B:.r"t!l. end Hcm--..:'t?r,£. 

:xoorts to Fr"e Chin~ a:nountcd to a?.,u t $1,7CO ,'JOO, of 
·•hlch Jri~ted m~tt~er ~nd mot? r t rucks end chpseis ac. ounted 
for nearly fifty oer cent. (See Annendi x D. ) EJCCor ts t o Burma 
amounted to &4~7 , 0CO. (See A~rendix E. ) 

No exoo1· t. o to CJccupled China or Hong Kong were reported 
i:.c r lng tbe ·.•cc!t under r eview. 

t:o e)('()orts to J :>rsn were r e-c.orted dur:n!!, the 1\'ee~ under 
N'V!e.,, 

"+--• Exrorta to F£!!!,££. 

t:o cr.oorte to Fr.,nce were re::cr:£d during the week ending 
J PnU"''l' 17 1 15~2 • 

'i . ~.rtJL!2_.9ther bloc!':ed countries 

Exnorta to oth!<:' o::.ocked countries zr~ l!;iven ! n A'coend1 x A. 
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U. S. S. R. 

,.... China 

~.... y 
France lf 
Occupied France 

France 

Spain 

Swi taerlanoi 

Sweden 

5l!liW!I OF UlllTBD S1 ~TBS 
IXIIESf1C EXPORTS TO SSUX:TED COUII'!fUES 
AS RBPOR'I'ED TO TKI! 'l'REASURI DBPAB'I'IIENT 

fRCII EXPORT Dml.ARA TJONS R.EC&IVED 
WRDIG 'I'll& PER!OO IIIDIC~T!lll lf 

Jul:r 28, 1941 to J.nuary 17, 1942 

(In thouaands of do11aTa) 

July 28 
te 

J an, 3 

7 ,002 

6 

2 

. 4 

2,329 

5,o6l 

11, .515 

4,488 

lleek ended 
January 10 

* 8, 247 

91 

1,07.1 

11 

1 

155 

llttek ended 
Jonuw 1? 

$ 5,874 

1/:1~5 

44? 

5 

2rt7 

824 

TroUUJT Depertment , Di...Uion of lloDCtS."7 Re .. aTcb 

411 
3TP. :-l y (/Jtir!D:':T!AL 
NOT FOR rL::· .• ·.~~ 

Total 
Do•estic ExporH 

2 

o4 

2,334 

5719 

11, 516 

5,$1 

J~ 21, 1942 

,l.Aian:r of t.he export declarations are receiwcl witb a la;r or so~rlll deya or ""'"• 
'Therefore th1• c011p1lation does not accurately rerreaent t.he actual ehi-nt of 
a particular • eek. Tbe longer tbe period co'"' red, tbe closer will these t!.gurea 
.... to DepaTtaant,ot c-r ce rnised figures. 

3./Fl"Citl Septelllber 11, 1941 to date - it ia preeUIIed t.hat a l a rge percenta;re of 
material listed here, conaigned to BIU'IIa, ie deotl.ne<l tor Free Chin.&. 

l/lnclndaa beth Occupie<l and Unoccupied France t.hrough .... ek ending October 4, 1941• 
Oe<:upied and Unoc cupie<l Fn!Jlc• eeparated thereafter . 

( t./Leu than $500. 

• 
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Expot•t.s !rom the U. S. t o Chl lll\, Burtila, · . .'!Sng l:ong, Jt'.po>.n and u . s . s. !' . • 
r.s r eported to the Tro&aury Depcrt:nent, Jul:y 28, 19~1 - Januar:y 17,19~2. 

( Thousands ot Dollars) !/ 
I 

E~orta to Ch1na I Total To Japanese To Chine se Export s Expor t s Exports Exports 
controlled controlled to to to to 

Eorte ;eorte Burma 3/ Hong Kong J apan u. s. s.R. 

J uly 28 - Aug. 2 93r 5~2 393 6511- 1, 657 11-, 523 

Aug. II- - Aug. 5 2,79 2,7911- - 983 la~ 551 

Aug. 11 - Aug. 16 1,271! 969 309 23a 91!6 

Aug. 11! - Aug. 23 1,~52 1, 350 2 ~~2 
6 2 , 7~5 

Aug. 2 5 - Aug. 30 36 ~§~ 
l - 1, 0 3 

Sept . 2 - Sept. 6 897 2011- 6311- - 4,280 

Se~t. 8 - Sept.l3 3,038 ~ 75~ 2, 281 ~ II-56 - 5, 217 

Sept.l~ - Sept . 20 3·t~ y 15 3,822 y 389 - 752 

se •• t . 2 - sept . 24 352 110 :a 1!10 - 2, ~~3 
Sept . 29 - Oct. l,JO~ 80 1,225 297 -
oet. 6 - oct. 11 5, 8 5~ 5. 312 1,157 1,23~ - 6, 8~ 
Oot . 13 - Oct. 18 2I2 2 7 5 J5 1,~~ - 1,92 

Oct. 20 - Oct. 25 6 8 ~99 269 g - a:~~ 
Oct. 27 - Nov. l ; ,210 -8 ... F2 -
!lov. 3 - Nov. 8 1,836 lt4 l , 72 3a2 21!3 5 4, ~~2 
Nov. 10 - Nov. 15 3, 009 158 2,651 88 (,g6 - 2, 1 

Nov. 14 - Nov. 22 1,701 473 1 ,228 1,021 - ~:~~ 
!lov. 2 - Nov. 29 3. 359 120 J , 239 1,364 l, ~25 -
Dec . 1 - Dec. 6 8~2 61 791 6'+ - - ~,609 
Dec. g - Dec. 13 3, 0 5 688 2'iii 18 - - 1 , oliO 

Dec . 15 - Dec. 20 123 12 8 - - 4, ;80 

Deo. 22 - Dec. 27 37 36 1 196 - - 1, 829 

Dec. 29 - Jan. 3 §i - 35 2 - - 3.94~ 
J an. ~ - Jan. lO - 91 1,~~ - - 8,2 

I Jan. l - Jan. 17 1z622 - 11692 - - 2zi!Z 

44, 554 11,796 32.758 7,409 11, 629 1,869 95,017 

l . 
These t1gures are 1n par t teken t rom eop1e& or eh1pp1ng man1teeta. 

ol:. 
)-A 

2. 
F1gures tor exports to Free Oh1na dur1ng these weeke 1nclude exports to Rangoon wh1oh are ~ 
preauced to be destined t or Free Ch1ne. 

3· 
It 1e presumed the t a large percentage or exports to Bur ma are destined tor Free Oh1na. 

Trea sury Department, D1v1s1on of Vonetar:y Research 
J an111 r:y 2}, 19112 
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APPENDIX C 

Principal Exports trom u.s. to U. S.S.R. 
as reported to tl'>..e Trel\sury Department 
during the week ~nd1ng January 17, 1942 

(ThousMds or Dollars) 

TOTAL EXPORTS 

Pri ncipal items : 

Voter trucks and chassis 
Landplaner, powered 
~olybdenum or e and concentrate 
IU 11 ta ry t anl<.s 
Refined copper 
Wen's boots and shoes 
Ethyl tluid 
Insulated oopoer wire 
Aluminum plates, sheets, bars, s trips a nd rods 
Drilling machines 
Aircraft engines 
Braes end bron~e plates and sheets 
Relief supplies - clothing 
Aircraft parts and acceeaori aA,n. e . e. 
Engine lathes 
Other lethes 

413 

1,101 
1,029 

632 
4!:0 
195 
1S4 
lSS 
155 
152 
1li-o 
llS 
ll7 
lll 
110 
llO 
96 

Tr es e r:; Oepart~te " E, Divis i on oi' 1\!one'tary !G n•arch Jan•.:P rY 2),1942 
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Principal Exports !rom 0. 8. to Burma 
ae reported to the freaeury D~partment 
during the week en.Sing January 17, 1942 

(fhousand& or Dollars) 

'l'OfAL EXPORTS 

Prinoiya- ~.o~: 

Motor trueks and ol.anU 
l.llto.obu .. 
Proprietary ced1cinal preparation• 
Auto replacement parte 
I ron aJI4 ateel sheets 
J:nporated aUk 
Petroleum and gas well-4rilling apparatua 

and parte 
lletal- pind1ng maohtnee and parte 
1Jpewr1tera and parte -
Cot t on pieoe goode 
ID4uetr1al ohemioala 
Dried akiamed milk 
Cotton oan•a• articles 

414 

• 447 

133 
83 
118 
34 
19 
11 

TreaeurJ bepartment, D1Y1e1on or lionetar)' Ru .. rcll JanuarJ 26,1942 

0 
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APPENDIX P 

Prinal. pal Exporh froa U. 8. to Pree China 
•• reported to tile ~reaiiUI'J Pepartatnt 
dur1ng tile week en41ng Januar7 17, 1942 

(1hou .. nda of Pollara) 

4.15 

'lO~AL EXPORTS 'lO FREE CHDIJ. • 1, 695 
Pr1no1pal 1tama: 

Printed aatter ( bank notee) 
MOtor truoke and ahaea1a 
IDk 
Auto replaoeant part• 
Jlel1ef wppl1 .. - hoapUal 
~1ru aDd wb .. 
Copper W1re (bare) 
Wbeele 
J.1roraft 1natru•nh and parte of 
llteel bara 
Band toola 

TreuurJ bepar\•nt, bhu1on of 11Dnet&i'7 RieearCh JanuarJ 23,1942 
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lleo•4a J~ 28, 1~ 

Jrcaa llio u Jueiro 

7ederal lle .. ne Balik o.f 1ft York, 

IW Torll:. 

Tooo will reoelY• $2,000,000 frca nzl0111 aovc•• chazp 

ov MOOQA\ aa tlooal .....,, o.f the lll'1Ull1u G<>Yenoaut 

.5,000,000 - ooD41UOAo ov cal>le of re'bnal')' 11, 19111, 

Jo, 2 rel ... lDc oorreopOA!bnt 1014 eoovl4. Pllaa• cable 

( Sl.p14) )UIOO 4o lll' .. U 

(J.eol4, liT plloll• frca Meralll•••n• :auk ot 1• York -
UaOOa.•· ~ n) 

!111• J.coor4lq \o \be a'bo•• oal>l•, Jr .. ll 11 rop'IIJ'C-
111& 100,000,000 •ilrelo fro• tbe J'wl4, ..PaflJIC 'beal< \be 
eq,v.halent of $5,000,000. .t.bov.t $5,01&,600 111 gol4 will 
'be releaa14 frn oollatoral &OIOOWit 'b7 tbe Jl!ll of liT, an4 
retv.nK to ~r .. u•• eanal'lce4 a.oooant. !be llm4 will 
oUU bol4 6o,OOO,OOO •llreh, Yal.u4 at $J,000,000, an4 
col1ateral1ae4 'b7 $3,072,500 lD 1014. 
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I n r epl;y r et er to 
FD 832. 61321/149 

J&nWI.r;y 28, 1942 

'!'he Seerel.ar;y ot State preoento bio c011p11.mento 

t o t he Honorabl e t he Secretary or t he 'l're&ow-;y and 

enc1oo .. cop i ea or the pa.r._phraoe ot telecraa no. 214, 

dated January 23, 1942, f r om the .l.ller i can tlobaoq, Rio 

de Juei co , ! :ra:il , concerning negot1at1one looking to 

an agreement .hereunder the Spanieh CoYeruent can uae 

ot erling to purch&oe cotton in Brazil during 1942, 

Telegram no. 5, January 1, 1942, reterr e4 to wao trano­

mH t e4 t o 'l'reaow-;y on Jar.uar;y 2, 1942. 

tnc1oow-ea 

from Elabaaay, Ri o de Janeiro . 
no , 214, January 23, 1942. 

'I • ? 
'Y.<. 

Regraded Unclassified
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.PUUIIIA.II C1l "'Mit¥ Dell 'BD 

JIOIIa "-'- ..a.aeq, lllo clio .J ... tre, lradl 

lllft1 ~7 23, 19112, II r.•. 
10,1 1111 

.., ... ...,. le _.. t o tel......, M, 5, _, '117 tl• 

Jalleeq a\ 9 p. .. OJl the tiret ot .1.....,...7, 19112. 

41.8 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMU N ICATION 

,. ·o 
qj_~ 

DAn January 23, 19'12 

TO SecJetary o. orgenthau 

C O r' ..... lDEf .. jT IAL 
P~OM ur. Dietrich 

Rec leter ed ater11ng transaction• of the reportint b&nko wer • as !ollowa: 

Sold to eo~ercial concerna 
Purchased froa eoamereial conceroa 

Cpen u r ket aterltu., re..,lne~ at 4.03- J/11, anc!. there were no r eported 
tnnsaetl ona. 

~~ Cuban pe1o , l'bieh has r eoa1nec1 & pr o xi:.,tt-17 at par f or ae..eral 

ftel<e, •• quo t ee!. at 1/16;. pr elriUJI tolla,y . 

In Ue~ York . cloeing quotationa for t he torei'ft currenci es listed below 
rere ~• followe : 

Canadian dol lar 
Argentine ye•o ( free) 
~r~•1lian mllreio (free) 
Coloobia.n jJeso 
·'·exica'l peso 
U~yan peoo (fre•) 
Venezuelan bol1v~r 

11-I/ 8~ discount 
• 2}·lC 
. 0515 
-5775 
. 21'~ 
-5250 
• 2710 

l n !le " Yor.t. t.he offer~d r~t e f or 1.be Port~l.(ru••e e ee'.Uio ia;roTed f roo 
.ollo4 to .; .o4l0 tolla,y , :'lrla c:hnn&e followed reporte t lut Portueue,. b&nko 

' .ad lowaud t hdr 'buyint 1'3te for dollAro !roo 24. 35 to 24. 55 ucnc!.os 
( .01'02-l/ 2 to .. . ol-o7-l/ h), ;>osaib1y as a r eult of r •ceat .l.:;eriea-~ ofterin,;a 
ot dollart in e:a:~ for escudos to be u oed in bll,l1:14 S!rloa fra:>.es . 

'l'he 'i'tder&l Reserve Ba~: of re,.. York p ·u-cha.ed ~.C'OO Swtc!!~ T.ronor 
in ! '" Yor" at the rate of . 2) llj-1/Z by or der ud t or account of the Central 
l!anlc or the tl~ R~_lUblic. l'h~ lat:er r epor ted tl\at it needed theoo 
kronor for co~~ercial ~urpoaes . 

In ord@r to 1ncreaae the Stabil\zo.t i on Fund ' a gold balAnce. we purehaeed 
~J , OOO ,OOO ln cold from the Genera l Fund , throuc,;h the :!e- t or< Aoe&Y Office, 
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fM Stat• Depu\..,.t fo~ oabl .. to u reporUac tM follmac pld 
ohipMAto, both of wbicb will be ool4 to the l ew York .A.eoq Offloo: 

$280,000 

l12 .QOO 

tna TeAerula, ohippe4 liT low l)ol4flol4a of To,..rula, L\4., to the 
l ev Yorit JICIDOT of the llo,al lult of OauAa. 
fr011 Jaclu4, ohipped liT tM Chell laUoul Jut, Loll4oa, to ito hea4 
offlo• la low York. 
fo\o.l 

ln Loll4oa, opot ud forward eil'nr ro-.lDOd o\ 23-1/24 u4 2}-9/164 reopeoUwlJ, 
equiYo.llll\ tO 1!2,671 u4 112.781• 

The 'tro .. urr' a purcboll prlco for forolp olhor ,., """l>aac•4 ot 351· IIID4T 
u4 ~· • oot tlo•at prlco for forelp olber ... o.loo lln<hnpd ot 35-1/S#. 

Yo M4e ao yc&r<~baa•• of ollnr todoJ, 

CONFIDENTIAL 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

~anuery 28th , 1942 . 

Personal and secret , 

Dear ur. secretary, 

I enclose herein ror your 

personal end secret information copies 

of the latest rerorta received from 

London on th@ military si tuation, 

Believe me , 

421 

Des r Mr . Secre t ary, 

The Honourable 

Henry llorgenthau , Jr , , 

Uni t ed States ~reoeury, 

;/aehington , D. c . 

very sincerely yours , 

-

./ 

Regraded Unclassified
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1, l!AY.AI. 

COJ)7 llo, I 2> 
BRITISH l CIST S!ii:JUIT 

(u.s . SliCRn) 

Intcru.tion reeoived up to 7 o.. a . , 27th ,r.rruary1 1942. 

, •'> 
... __ 

One ot ~U. oub:.arinea clda tvo hib oo a convoy ot three 

merchant ahipa of about 51000 tons each ontoring SUDA BAY on tho 12tll, one ahi p 

tTaa 110n to oink, 

On the 22nd an 81000 ton Nar•OGl.an tMkor wao t orpedoed and 

eot on rtro South-Eaot of HALIFAX and on tho 25th another NcMoogl.an tMkor n-ee 

CUIW:()I. waa hit b)- t.broo t<rped06a 200 ..Ueo llorth-taot of CIIIS.Al'BAXZ BAY, 

2, UD.J'V.RX 

~. 26th. Reports !'rca tho t onrerd area indicate tb.at on 

tl>.o &ttarnoon of th4l 2 5th too .,_. col"""" conoutlnc of a total of 200 II. T, 

and 20 t&Mo ..... edv&OCing llorth• !&•t tree !Sill and v..-• boing o"8G&ed by our 

rorcoa, tur IJ"'DO\I.Nd forces trcro in the CfNUtUBA A.roo ecce SO allea Harth cf 

I£StJS, whilo cur ftll.in intantey toroes • oro still touth or BEt.OHAZI threatening 

the lott tlo.nlc ot the odV(I.t\Cing ene~ columna. 

~· East: Enemy eatimllted o.t t\'lo battalions ou::-portod 

by Uaval forooe landed at El()AU on the mornirlll of tho 26th, <Mr oiroratt 

ae:•inat •trona air opposition, e.n&ASod thoae tOf'coa ard. hit varahipe .m trane-

porte. Jttavy a1r loaoea on both sides. 

Centre: ~t 26th our troope wero to contact aith the 

·- llorth ot RB1GAII and ODIPAlll R::llAil, <Mr for.>Vd troopo and rood coc=ni· 

cat1one WOH contJ.nual.ly dive-bc&bed end ach.tne 8\W)Od . 

lleott 1bs 15th Indian Infantry Brlcodo oro tr)"i~~& tc -• 

South troa SEIIlCARAlll, 1bs 5)rd Infantry lll'J.godo ,,.re tr)"il16 to 110ke t<UDh 

with them freD tho South but ..,.. unabl e to advanco boyond REICAII. 

l!l!llllo\.• Evorything of val ue 1n !IEllOUI ••• dootrcyod boforo 

evacuati on. 'ft1era ho.s been no t\!rther ccnt.ot u1th tba cnOIII,)". 

) , AIR OPfN.TIOj:§ 

m;smp fl!O!!l'. 26th/Z7th, ]J6 aircraft eent cut - HA!IOI'ER 

?O - EID!!I )) • IllEST 25, ) are ciuing, 

LTBIA. . 25th.. All ava.Uablo &.i..reratt wre u.Hd t.o eover the 

wtthdranl or our vcund forces . CAey enOQ7 vehlc.t.a uor• olther 6os tro,i"ffd c.r 

d.,....ed, 4 or.o:o,y oircraft ..rc shot dom> ond ) du:o;Jod . ' 1o loot 2, 
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~. 25th, OUr ~ in tho AtEI\ HlTA1l Area wero o;tain 

beaviJT att.acQd by Jbponeoo 01>! Sl.oiDooe airoratt, Butfalooo intorooptod !1:1 

lonoll)' boaboro att~pting to attock SIN:lAPCIUI, bolobo ..... a1ther jottiaono<l ar 

oaueed no dUll•• 3 o.nOIII)" airoratt wore 4.ulaaod. 

25tb/26t.b, OUr bomboro at tockod BA111 PAHAT 01>! IIUAR, 

mrlliiA• 26th, About 20 tnoll)' t:l4btoro approaching IWDOON 

-• intorooptod by tlle Aner1oan Volunteer Croup, 3 oneoor ai><:ratt _, deo­

tro,..S and ona probobl,y dutroyod tor tlle lou ot or.e Aaor1oan f i6J>tor, 

mmaurm E&.ST nmrrs. 24th. z:n.;, &.11"cr...rt. att&ebd 

S.IIWt DOl (I!AST BCR!fll)) and 3 nro dutro)'ld, ODo Duteh ~ ... loot, 

~. 24tb/25t.b, R,.A,A,P, Catolinu boobod !UilAtJL 

roc1otor1~ two probable bite on a warobip, At IJAJ«JS (.U:.:IRJ.LTY ISLAIIl) on 

t.hl 24th 5 lnotO' noat.pl.a.Dee caUied conaiderablA doaa.s•• 

lfoveiiCnta of oU tr"" Gm!AHY to ITALY ..U tM ST, CO'I"lflllll) 

wbioh otortod on 12th Dooembar """' otUl oontinuina on 18th Janu017 1<hen 

\ t.lu-e• or ttNr tl"aina ot tankera, repreaentias about 1, 800 tone ot oU, vor• 

pa.u1n1 dollT. s- or tlle tock '""iOno oonteinod petrol. 
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llllTlSH IXI5! SB:RJ! 

<u.s. s.:m) 

orm .. ,, 

Foll.owS.ac 1a O'IIIW'IIl<' -D<t&r7 "- ot ._.tioMl .-te -tor 

tm paio4 15th - 22111 ~. 19o42, 

1. IWit 

I - ot tho~ abipo ~bOll ullore ill tm Brtttab Ia1oo 

~--- • -tal J..e. "' ........ t ·-- puood *""'~~> to ll&L1l aal -

tr.. IIUa.....,.. •m••IA. A !ri'-1 alMa dMtaQJW ud--~ 
-. wt -.,. thooe -u-. Dlltoh OMrial b&tt.rtaa - t"" • ­

""".._. 4ur1Dc tho at\oot olo 'WWWI, 

~ 
X 'W 'Diorehu_o_u ... ottlol>olwotttho 

- ~ Cout rr.. -.n.tJD to Ymltm. ~- .... -. 

ill tm - • .-.. APF .... , .. v tm AZCIIIS aa1 ott lllliiiWIII, J.oUrtt;r ill • 

tho •nt~~~~••• .... -. 8b1ppiDc ,__ -· -·'"· ~Boow ow ""' 
ab1po ~ tm U0S. At.ladU Oou\o Oar Oooa 1-.4 ClOII'rO)'I -- "" ,.,..._ 

~ - .. u.. Oorillc to delqo - 'IU' boll --~ 1n ·- iiiW 

Uld.W U.S.. tfltr- ...U..., l?tl>-. lllllT 1801000 '- ot abiolo .U,OOO-

-. oU. Dart.ac tho paio4 883 abipo _. WIOJo40 '1!10 - tmi)Jill (1.61600 

-> u11 tho :rtll1aD eem wa (2), 860 -) bon ... , _, - 'IU' u. 

IUIC1lla7 orotll aa1 iloOo dMtro:rwo aa1 bod -•• doatl'o7'0'• duopl0 lllnl 

...-lU.. -. I$ ldllo4 ur a1011ac aa1 -.uu llllriM '10 k1.1l.a aal 111ao1ac. 

OD tm otW -, )2,667 por..-1 _. ~ aal l4,llJ ' bd 1A od41Uon 

to - Uac • ·r'• ot priaoDIN ot wv aal 'WO'CIIdld. Aboat 34,000 toDI ot at.cne 

aa1 --... *- _.,... ot \ol1b aal ..- ,.... tralilparW. 

QMMT· !be oODi '""",.... ot lutatan pnaauroe 1a .u:t.Qc it 1D­

-oillclr d1tt1!1alt tor QIIW.Uit to reco.1D tho wuaun on laal. So 1o111 u 

th1a _.,... 1a a111Willll4, tho a-a o&llllOt wl~aw Ol1d .. nt allO\Oih dirt• 

ai- tvr -h trMh ..,....u ...... ll1&bt ... tore to - tho otzoaw~ wuaun. 

Joi~Dl• It_. oot to 'be -toa tbot a c-alC' ot ~·• 

ll'QIIliv ~ ~ l.Diotiol\llr on t.he <IA!tanaln at JGII3ILl111dlo .. Mdo -

paraUono to .. ,., tho ottenlivo oplnlt h1ll. A!IL! .. haa - atwolood our llglrt. 

t OZ'Wil'd toroll with about 90 tonltl. (ThrO\IIhollt U>io hattlo it hao beeo ditf1011lt 

to 11- aoGUNt&lr tm ._,, azwour o4 •tzoalllt.h, aal ~ - han oitl>or 
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IU.DIIlt4 to ropdr _.. toolct tbon ne 001lai4ort4 -ibla, ar ..-1\'0d &ella -

f 
na 'I'JUPOU, ar boU.), m. objoct .... probahl7 to .,UoljiOto a ..._- ot -

ortaaai,.. be~ u.ta to be -. 18oiaeat tbon Ia hot 1t - · At all .....,.., 

tor the --'• bo hu ~the taoUoaliiUUaU,.., 

IIIII.UA• Attor ~ - laat -, the - ottwm>a hu 

coillt4 rr.a~~ ••• .., u...t the •hole troat the RuHtao ArwT i• , = los ita 

pna-. Uld t1Dd1.ac the - opota, b - attaok S<>uU. ot LAB ILIIU - lM4 

to the ~t ot LJi:NI!CIIW), !be ~ - 11aot ot RZIIIV ...S ... t 

ot IWmA !.AI ruultilll 1t oot ill 111 -~ a t laut ill a wl.~ ot tbo 

001'MD tcroao ill the whole ot the llOJ.llliX 8ALD!:IIr1 Uld the otfeoi,.. ......,\lT 

a-boil 011 a w1.ilo troat flo<a the 001111!5 IIASIII slloul4 p1q .., ~ port ill 

the - ot -tilll tbo - flo<a otoh!J!etnr b1o 11Qa ...s wl.tldrmrl.nr 

41'1'1oi<o>o tar,..., Uld rat1t. !be bettlo !.AI ill taot soilll wall tor the ltasaiao 

,.,., ••• ,.,.., ~ 1D tbe CRIKBl - & treat wtdob l't'taiDI • •peoJ&l 111parteiaoe • 

• 
lM wz. CD a M1"iM ot truat. wh1ob w14eo 1D ezt.ren ~ WIMk 

the J'.- ... taJr:Snr _..,.. of their OJiPCD baoi.Uao Oob1J.a tbo JoiJII U ,...,., 

Dur1.Dc tb1o MJ']T plleM of the - tbq haft aot oa]T ...,J.o t<rOH to attaok ill 

IIM1']¥ all dUMUoao o!all~ but olao the ollil'l'illl Uld &e..sca ot the -

to trauport theoo tar- to the nn..ua troata, (!beir o-t.inl,r ..n air 

•t:ronrtb !.AI ..,. ot their r.w Uldtot.i- at lftoaM) , D1 tbo PIIILIPPI!I!ll tbo 

l!ICI'IID SHillS trDOJ'O t.bcqll ill dozlpr ot ......_,.. ot too4 Uld -tioa ... 

ci'finr t1>oa - • __., mt to oraot thet tbo7 .,.. -..,. but Uttl.o -·· 

Slail.llr]T ill ll&lAIA, ....... the Jepa»ao -· air -iarit;r Uld bo,.. - ill 

• oraok-. Dimi..., the lll'itl.Aib - Il>l1.aD ...s uw.u... tilita alrMtr ill 

aoUoo bo,..- jol.Qt4 1v -ob lll'itl.Aib trooJ>O ...s, t.bcqll ooot.l.auoll.T oowot·-a-od 

Uld out.tl.odot4, ... ~tarinr • - ot !.oar ..... ·~ ~. it 

the troat l1Qa 1a tarotol - tlrrtbor -. it - Jll'Oft ~aotiaable to Milltola 

rtliatuoe ac the wtnl•""' aor! a wit.btN.-.l. to SIIOAPCitZ JSIAJI) _., beoc8e DHN-

IU'To D1 8URIIl the oaotra ot attaok boa ob1ttt4 to UOOUIUI, apl.Qa~ 'llliob the 

•• .,_ .. .... brine two di'l'ie101>11 wiU. a t\lrther two acal.Qat IWillW, tbraatooilll . . 
the 8URIIl ROAD, CIW>a' e lut aupplT rout:., _, oo Wo &oat the - O&ll 

•·•iot- _.. ... il¥ tbon w o..., !be7 """" boon oblo to _,. acainot .. 

;mmtl ...s 11111 IIU:L\IIl nu.ooot -tl.Qr enou&h -itiOCI to atop U.. rnos...s 

"' a obcrt .,... the J'a- Gonoral Start ...t bo bo'finr aleoo ...n- tiM U.... 

their ....-.. ill B!liLIII. 

JS1.l!.21Z• a- di'l'iaioao ill P!WCI - Ht.iatad at Z3 &all ill 

O.WUI6 11 or 12, 'lllara 1a ewl..d.,.,. tbet tbo D.IJilBI !.AI tro10t1 u tar ... , u 

RUSTCHUCit an4 tbet na'ficat.ion abcml We toaft 1a no lon&ar pooaibla, 
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R!lS'l'RICTED 

0- 2/2657-220: No. 61~ lJ . t . D. , n . o. 11:00 A.~ •• January 28 , 1942. 

S l'fU.t..T ION REPORT 

1 . Pacific Theater. 

Philippines: On yeot or day one:cy activity along the 3atnan 
br.ttle pool £1on was l imited . llost1le dr oporntiono wor e H(:ht, and 
our antiair cral't art iller y oontinuod to exact ito toll , T"ere '"'" r.o 
ch&ll6& in thft V1na.yn.na or in 111ndo.nao. Jtawa.ii 1 ~;egative rer:o1·ts . 
~tala*a. a The press repor ts a Brit ish llno Sen.r;ca.r&n&·-Ayor Hitaz:t-­
ocut of Kluang--JemaluaD{; , with fichtin& in all aeotou . P.oo.vy air 
f\Ctlvlty oontinue8 . Burm&1 Tho Britiah h&vo wtthdrn~JD !'ron ..:er g:ul , 
in the Burs p&nhandl....-sls .... horo the o1 tuation 1o unchan§•d . 
Auatralaelar Alr action continues , aa acall eealo cround operdtions 
proceed tn the !lew Guinea--New Ireland area . The attacks Q:l Japanese 
ohipo in the l~caasar Stra i t. are apparontl~· continuing, with Ao>odean 
ba.2bora sinking one large t ransport and aett ln; on fire anoth~r on the 
27th , Suco.tra a On January 27 tho Japaneao boul>od Ea:no. linen on tfle 
weat ooaa€ of Sucatr a . tTest Coaatt 1:o turther roports of hostile 
a>ot1v1ty . 

11 . Eoater n Thea>ter . 

Rueaian pr essure continues t.lone; tho entirQ E~u;tern front . 
(No oitu<>tlon Clt.po will bo isauod thie dnto . ) 

Ill . '/le•tea·n Theater. 

Air 1 The R. A.F. ana in bo:"''bod Brect on yesterday . tlo results 
•Nero rop()rti'Q. 

IV. Y1ddle &.stern Theator . 

Oround t Presa r$porte 1nd1c•te the pooaible conclusion of 
tho rtrst phisa of present operations . At tho end of eitht days, 
char&oterhod by ca:~b&ts botwoon 1:10bllo ool....,. throughout a >lido o.roa , 
tha A.xia drtve has slowed , a.nd oppo•l.n& rorce:J o.re :to--: in co::ttac:t along 
a diacontinuoua battlo front fr~ northeast or Zt . Csua to Solluch. 

Air l According to the i)rCGI , tho :l .A. F . carr ied out a very 
otrong, oftonalvo against Ax is ~,;round forcoa south ot !3ongluu.i. Dis ~oir 
foroeo continuo bombin& of ilal ta, and tho R.A,}' , continues bocbing Axis 
a ta·dromos in Sioil~' . 
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