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41.6 

lleo•4a 28, 

Jrcaa llio u Jueiro 

7ederal lle .. ne Balik o.f 1ft York, 

IW Torll:. 

Tooo will reoelY• $2,000,000 frca nzl0111 aovc•• chazp 

ov MOOQA\ aa tlooal .....,, o.f the lll'1Ull1u G<>Yenoaut 

.5,000,000 - ooD41UOAo ov cal>le of re'bnal')' 11, 19111, 

Jo, 2 rel ... lDc oorreopOA!bnt 1014 eoovl4. Pllaa• cable 

( Sl.p14) )UIOO 4o lll' .. U 

(J.eol4, liT plloll• frca Meralll•••n• :auk ot 1• York -
UaOOa.•· n) 

!111• J.coor4lq \o \be a'bo•• oal>l•, Jr .. ll 11 rop'IIJ'C-
111& 100,000,000 •ilrelo fro• tbe J'wl4, ..PaflJIC 'beal< \be 
eq,v.halent of $5,000,000. .t.bov.t $5,01&,600 111 gol4 will 
'be releaa14 frn oollatoral &OIOOWit 'b7 tbe Jl!ll of liT, an4 
retv.nK to .. u•• eanal'lce4 a.oooant. !be llm4 will 
oUU bol4 6o,OOO,OOO •llreh, Yal.u4 at $J,000,000, an4 
col1ateral1ae4 'b7 $3,072,500 lD 1014. 
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I n r epl;y r et er to 
FD 832. 61321/149 

J&nWI.r;y 28, 1942 

'!'he Seerel.ar;y ot State preoento bio c011p11.mento 

t o t he Honorabl e t he Secretary or t he 'l're&ow-;y and 

enc1oo .. cop i ea or the pa.r._phraoe ot telecraa no. 214, 

dated January 23, 1942, f r om the .l.ller i can tlobaoq, Rio 

de Juei co , ! :ra:il , concerning negot1at1one looking to 

an agreement .hereunder the Spanieh CoYeruent can uae 

ot erling to purch&oe cotton in Brazil during 1942, 

Telegram no. 5, January 1, 1942, reterr e4 to wao trano­

mH t e4 t o 'l'reaow-;y on Jar.uar;y 2, 1942. 

tnc1oow-ea 

from Elabaaay, Ri o de Janeiro . 
no , 214, January 23, 1942. 

'I • ? 
'Y.<. 
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.PUUIIIA.II C1l "'Mit¥ Dell 'BD 

JIOIIa "-'- ..a.aeq, lllo clio .J ... tre, lradl 

lllft1 ~7 23, 19112, II r.•. 
10,1 1111 

.., ... ...,. le _.. t o tel......, M, 5, _, '117 tl• 

Jalleeq a\ 9 p. .. OJl the tiret ot .1.....,...7, 19112. 
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TREASURY DEPARTMENT 

INTER.OFFICE COMMU N ICATION 

,. ·o 
qj_~ 

DAn January 23, 19'12 

TO SecJetary o. orgenthau 

C O r' ..... lDEf .. jT IAL 
P~OM ur. Dietrich 

Rec leter ed ater11ng transaction• of the reportint b&nko wer • as !ollowa: 

Sold to eo~ercial concerna 
Purchased froa eoamereial conceroa 

Cpen u r ket aterltu., re..,lne~ at 4.03- J/11, anc!. there were no r eported 
tnnsaetl ona. 

~~ Cuban pe1o , l'bieh has r eoa1nec1 & pr o xi:.,tt-17 at par f or ae..eral 

ftel<e, •• quo t ee!. at 1/16;. pr elriUJI tolla,y . 

In Ue~ York . cloeing quotationa for t he torei'ft currenci es listed below 
rere ~• followe : 

Canadian dol lar 
Argentine ye•o ( free) 
~r~•1lian mllreio (free) 
Coloobia.n jJeso 
·'·exica'l peso 
U~yan peoo (fre•) 
Venezuelan bol1v~r 

11-I/ 8~ discount 
• 2}·lC 
. 0515 
-5775 
. 21'~ 
-5250 
• 2710 

l n !le " Yor.t. t.he offer~d r~t e f or 1.be Port~l.(ru••e e ee'.Uio ia;roTed f roo 
.ollo4 to .; .o4l0 tolla,y , :'lrla c:hnn&e followed reporte t lut Portueue,. b&nko 

' .ad lowaud t hdr 'buyint 1'3te for dollAro !roo 24. 35 to 24. 55 ucnc!.os 
( .01'02-l/ 2 to .. . ol-o7-l/ h), ;>osaib1y as a r eult of r •ceat .l.:;eriea-~ ofterin,;a 
ot dollart in e:a:~ for escudos to be u oed in bll,l1:14 S!rloa fra:>.es . 

'l'he 'i'tder&l Reserve Ba~: of re,.. York p ·u-cha.ed ~.C'OO Swtc!!~ T.ronor 
in ! '" Yor" at the rate of . 2) llj-1/Z by or der ud t or account of the Central 
l!anlc or the tl~ R~_lUblic. l'h~ lat:er r epor ted tl\at it needed theoo 
kronor for co~~ercial ~urpoaes . 

In ord@r to 1ncreaae the Stabil\zo.t i on Fund ' a gold balAnce. we purehaeed 
~J , OOO ,OOO ln cold from the Genera l Fund , throuc,;h the :!e- t or< Aoe&Y Office, 
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fM Stat• Depu\..,.t fo~ oabl .. to u reporUac tM follmac pld 
ohipMAto, both of wbicb will be ool4 to the l ew York .A.eoq Offloo: 

$280,000 

l12 .QOO 

tna TeAerula, ohippe4 liT low l)ol4flol4a of To,..rula, L\4., to the 
l ev Yorit JICIDOT of the llo,al lult of OauAa. 
fr011 Jaclu4, ohipped liT tM Chell laUoul Jut, Loll4oa, to ito hea4 
offlo• la low York. 
fo\o.l 

ln Loll4oa, opot ud forward eil'nr ro-.lDOd o\ 23-1/24 u4 2}-9/164 reopeoUwlJ, 
equiYo.llll\ tO 1!2,671 u4 112.781• 

The 'tro .. urr' a purcboll prlco for forolp olhor ,., """l>aac•4 ot 351· IIID4T 
u4 ~· • oot tlo•at prlco for forelp olber ... o.loo lln<hnpd ot 35-1/S#. 

Yo M4e ao yc&r<~baa•• of ollnr todoJ, 

CONFIDENTIAL 

Regraded Unclassified



BRITISH EMBASSY 
WASHINGTON, D.C. 

~anuery 28th , 1942 . 

Personal and secret , 

Dear ur. secretary, 

I enclose herein ror your 

personal end secret information copies 

of the latest rerorta received from 

London on th@ military si tuation, 

Believe me , 

421 

Des r Mr . Secre t ary, 

The Honourable 

Henry llorgenthau , Jr , , 

Uni t ed States ~reoeury, 

;/aehington , D. c . 

very sincerely yours , 

-

./ 

Regraded Unclassified
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1, l!AY.AI. 

COJ)7 llo, I 2> 
BRITISH l CIST S!ii:JUIT 

(u.s . SliCRn) 

Intcru.tion reeoived up to 7 o.. a . , 27th ,r.rruary1 1942. 

, •'> 
... __ 

One ot ~U. oub:.arinea clda tvo hib oo a convoy ot three 

merchant ahipa of about 51000 tons each ontoring SUDA BAY on tho 12tll, one ahi p 

tTaa 110n to oink, 

On the 22nd an 81000 ton Nar•OGl.an tMkor wao t orpedoed and 

eot on rtro South-Eaot of HALIFAX and on tho 25th another NcMoogl.an tMkor n-ee 

CUIW:()I. waa hit b)- t.broo t<rped06a 200 ..Ueo llorth-taot of CIIIS.Al'BAXZ BAY, 

2, UD.J'V.RX 

~. 26th. Reports !'rca tho t onrerd area indicate tb.at on 

tl>.o &ttarnoon of th4l 2 5th too .,_. col"""" conoutlnc of a total of 200 II. T, 

and 20 t&Mo ..... edv&OCing llorth• !&•t tree !Sill and v..-• boing o"8G&ed by our 

rorcoa, tur IJ"'DO\I.Nd forces trcro in the CfNUtUBA A.roo ecce SO allea Harth cf 

I£StJS, whilo cur ftll.in intantey toroes • oro still touth or BEt.OHAZI threatening 

the lott tlo.nlc ot the odV(I.t\Cing ene~ columna. 

~· East: Enemy eatimllted o.t t\'lo battalions ou::-portod 

by Uaval forooe landed at El()AU on the mornirlll of tho 26th, <Mr oiroratt 

ae:•inat •trona air opposition, e.n&ASod thoae tOf'coa ard. hit varahipe .m trane-

porte. Jttavy a1r loaoea on both sides. 

Centre: ~t 26th our troope wero to contact aith the 

·- llorth ot RB1GAII and ODIPAlll R::llAil, <Mr for.>Vd troopo and rood coc=ni· 

cat1one WOH contJ.nual.ly dive-bc&bed end ach.tne 8\W)Od . 

lleott 1bs 15th Indian Infantry Brlcodo oro tr)"i~~& tc -• 

South troa SEIIlCARAlll, 1bs 5)rd Infantry lll'J.godo ,,.re tr)"il16 to 110ke t<UDh 

with them freD tho South but ..,.. unabl e to advanco boyond REICAII. 

l!l!llllo\.• Evorything of val ue 1n !IEllOUI ••• dootrcyod boforo 

evacuati on. 'ft1era ho.s been no t\!rther ccnt.ot u1th tba cnOIII,)". 

) , AIR OPfN.TIOj:§ 

m;smp fl!O!!l'. 26th/Z7th, ]J6 aircraft eent cut - HA!IOI'ER 

?O - EID!!I )) • IllEST 25, ) are ciuing, 

LTBIA. . 25th.. All ava.Uablo &.i..reratt wre u.Hd t.o eover the 

wtthdranl or our vcund forces . CAey enOQ7 vehlc.t.a uor• olther 6os tro,i"ffd c.r 

d.,....ed, 4 or.o:o,y oircraft ..rc shot dom> ond ) du:o;Jod . ' 1o loot 2, 
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~. 25th, OUr ~ in tho AtEI\ HlTA1l Area wero o;tain 

beaviJT att.acQd by Jbponeoo 01>! Sl.oiDooe airoratt, Butfalooo intorooptod !1:1 

lonoll)' boaboro att~pting to attock SIN:lAPCIUI, bolobo ..... a1ther jottiaono<l ar 

oaueed no dUll•• 3 o.nOIII)" airoratt wore 4.ulaaod. 

25tb/26t.b, OUr bomboro at tockod BA111 PAHAT 01>! IIUAR, 

mrlliiA• 26th, About 20 tnoll)' t:l4btoro approaching IWDOON 

-• intorooptod by tlle Aner1oan Volunteer Croup, 3 oneoor ai><:ratt _, deo­

tro,..S and ona probobl,y dutroyod tor tlle lou ot or.e Aaor1oan f i6J>tor, 

mmaurm E&.ST nmrrs. 24th. z:n.;, &.11"cr...rt. att&ebd 

S.IIWt DOl (I!AST BCR!fll)) and 3 nro dutro)'ld, ODo Duteh ~ ... loot, 

~. 24tb/25t.b, R,.A,A,P, Catolinu boobod !UilAtJL 

roc1otor1~ two probable bite on a warobip, At IJAJ«JS (.U:.:IRJ.LTY ISLAIIl) on 

t.hl 24th 5 lnotO' noat.pl.a.Dee caUied conaiderablA doaa.s•• 

lfoveiiCnta of oU tr"" Gm!AHY to ITALY ..U tM ST, CO'I"lflllll) 

wbioh otortod on 12th Dooembar """' otUl oontinuina on 18th Janu017 1<hen 

\ t.lu-e• or ttNr tl"aina ot tankera, repreaentias about 1, 800 tone ot oU, vor• 

pa.u1n1 dollT. s- or tlle tock '""iOno oonteinod petrol. 
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llllTlSH IXI5! SB:RJ! 

<u.s. s.:m) 

orm .. ,, 

Foll.owS.ac 1a O'IIIW'IIl<' -D<t&r7 "- ot ._.tioMl .-te -tor 

tm paio4 15th - 22111 ~. 19o42, 

1. IWit 

I - ot tho~ abipo ~bOll ullore ill tm Brtttab Ia1oo 

~--- • -tal J..e. "' ........ t ·-- puood *""'~~> to ll&L1l aal -

tr.. IIUa.....,.. •m••IA. A !ri'-1 alMa dMtaQJW ud--~ 
-. wt -.,. thooe -u-. Dlltoh OMrial b&tt.rtaa - t"" • ­

""".._. 4ur1Dc tho at\oot olo 'WWWI, 

~ 
X 'W 'Diorehu_o_u ... ottlol>olwotttho 

- ~ Cout rr.. -.n.tJD to Ymltm. ~- .... -. 

ill tm - • .-.. APF .... , .. v tm AZCIIIS aa1 ott lllliiiWIII, J.oUrtt;r ill • 

tho •nt~~~~••• .... -. 8b1ppiDc ,__ -· -·'"· ~Boow ow ""' 
ab1po ~ tm U0S. At.ladU Oou\o Oar Oooa 1-.4 ClOII'rO)'I -- "" ,.,..._ 

~ - .. u.. Oorillc to delqo - 'IU' boll --~ 1n ·- iiiW 

Uld.W U.S.. tfltr- ...U..., l?tl>-. lllllT 1801000 '- ot abiolo .U,OOO-

-. oU. Dart.ac tho paio4 883 abipo _. WIOJo40 '1!10 - tmi)Jill (1.61600 

-> u11 tho :rtll1aD eem wa (2), 860 -) bon ... , _, - 'IU' u. 

IUIC1lla7 orotll aa1 iloOo dMtro:rwo aa1 bod -•• doatl'o7'0'• duopl0 lllnl 

...-lU.. -. I$ ldllo4 ur a1011ac aa1 -.uu llllriM '10 k1.1l.a aal 111ao1ac. 

OD tm otW -, )2,667 por..-1 _. ~ aal l4,llJ ' bd 1A od41Uon 

to - Uac • ·r'• ot priaoDIN ot wv aal 'WO'CIIdld. Aboat 34,000 toDI ot at.cne 

aa1 --... *- _.,... ot \ol1b aal ..- ,.... tralilparW. 

QMMT· !be oODi '""",.... ot lutatan pnaauroe 1a .u:t.Qc it 1D­

-oillclr d1tt1!1alt tor QIIW.Uit to reco.1D tho wuaun on laal. So 1o111 u 

th1a _.,... 1a a111Willll4, tho a-a o&llllOt wl~aw Ol1d .. nt allO\Oih dirt• 

ai- tvr -h trMh ..,....u ...... ll1&bt ... tore to - tho otzoaw~ wuaun. 

Joi~Dl• It_. oot to 'be -toa tbot a c-alC' ot ~·• 

ll'QIIliv ~ ~ l.Diotiol\llr on t.he <IA!tanaln at JGII3ILl111dlo .. Mdo -

paraUono to .. ,., tho ottenlivo oplnlt h1ll. A!IL! .. haa - atwolood our llglrt. 

t OZ'Wil'd toroll with about 90 tonltl. (ThrO\IIhollt U>io hattlo it hao beeo ditf1011lt 

to 11- aoGUNt&lr tm ._,, azwour o4 •tzoalllt.h, aal ~ - han oitl>or 
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IU.DIIlt4 to ropdr _.. toolct tbon ne 001lai4ort4 -ibla, ar ..-1\'0d &ella -

f 
na 'I'JUPOU, ar boU.), m. objoct .... probahl7 to .,UoljiOto a ..._- ot -

ortaaai,.. be~ u.ta to be -. 18oiaeat tbon Ia hot 1t - · At all .....,.., 

tor the --'• bo hu ~the taoUoaliiUUaU,.., 

IIIII.UA• Attor ~ - laat -, the - ottwm>a hu 

coillt4 rr.a~~ ••• .., u...t the •hole troat the RuHtao ArwT i• , = los ita 

pna-. Uld t1Dd1.ac the - opota, b - attaok S<>uU. ot LAB ILIIU - lM4 

to the ~t ot LJi:NI!CIIW), !be ~ - 11aot ot RZIIIV ...S ... t 

ot IWmA !.AI ruultilll 1t oot ill 111 -~ a t laut ill a wl.~ ot tbo 

001'MD tcroao ill the whole ot the llOJ.llliX 8ALD!:IIr1 Uld the otfeoi,.. ......,\lT 

a-boil 011 a w1.ilo troat flo<a the 001111!5 IIASIII slloul4 p1q .., ~ port ill 

the - ot -tilll tbo - flo<a otoh!J!etnr b1o 11Qa ...s wl.tldrmrl.nr 

41'1'1oi<o>o tar,..., Uld rat1t. !be bettlo !.AI ill taot soilll wall tor the ltasaiao 

,.,., ••• ,.,.., ~ 1D tbe CRIKBl - & treat wtdob l't'taiDI • •peoJ&l 111parteiaoe • 

• 
lM wz. CD a M1"iM ot truat. wh1ob w14eo 1D ezt.ren ~ WIMk 

the J'.- ... taJr:Snr _..,.. of their OJiPCD baoi.Uao Oob1J.a tbo JoiJII U ,...,., 

Dur1.Dc tb1o MJ']T plleM of the - tbq haft aot oa]T ...,J.o t<rOH to attaok ill 

IIM1']¥ all dUMUoao o!all~ but olao the ollil'l'illl Uld &e..sca ot the -

to trauport theoo tar- to the nn..ua troata, (!beir o-t.inl,r ..n air 

•t:ronrtb !.AI ..,. ot their r.w Uldtot.i- at lftoaM) , D1 tbo PIIILIPPI!I!ll tbo 

l!ICI'IID SHillS trDOJ'O t.bcqll ill dozlpr ot ......_,.. ot too4 Uld -tioa ... 

ci'finr t1>oa - • __., mt to oraot thet tbo7 .,.. -..,. but Uttl.o -·· 

Slail.llr]T ill ll&lAIA, ....... the Jepa»ao -· air -iarit;r Uld bo,.. - ill 

• oraok-. Dimi..., the lll'itl.Aib - Il>l1.aD ...s uw.u... tilita alrMtr ill 

aoUoo bo,..- jol.Qt4 1v -ob lll'itl.Aib trooJ>O ...s, t.bcqll ooot.l.auoll.T oowot·-a-od 

Uld out.tl.odot4, ... ~tarinr • - ot !.oar ..... ·~ ~. it 

the troat l1Qa 1a tarotol - tlrrtbor -. it - Jll'Oft ~aotiaable to Milltola 

rtliatuoe ac the wtnl•""' aor! a wit.btN.-.l. to SIIOAPCitZ JSIAJI) _., beoc8e DHN-

IU'To D1 8URIIl the oaotra ot attaok boa ob1ttt4 to UOOUIUI, apl.Qa~ 'llliob the 

•• .,_ .. .... brine two di'l'ie101>11 wiU. a t\lrther two acal.Qat IWillW, tbraatooilll . . 
the 8URIIl ROAD, CIW>a' e lut aupplT rout:., _, oo Wo &oat the - O&ll 

•·•iot- _.. ... il¥ tbon w o..., !be7 """" boon oblo to _,. acainot .. 

;mmtl ...s 11111 IIU:L\IIl nu.ooot -tl.Qr enou&h -itiOCI to atop U.. rnos...s 

"' a obcrt .,... the J'a- Gonoral Start ...t bo bo'finr aleoo ...n- tiM U.... 

their ....-.. ill B!liLIII. 

JS1.l!.21Z• a- di'l'iaioao ill P!WCI - Ht.iatad at Z3 &all ill 

O.WUI6 11 or 12, 'lllara 1a ewl..d.,.,. tbet tbo D.IJilBI !.AI tro10t1 u tar ... , u 

RUSTCHUCit an4 tbet na'ficat.ion abcml We toaft 1a no lon&ar pooaibla, 
Regraded Unclassified
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R!lS'l'RICTED 

0- 2/2657-220: No. 61~ lJ . t . D. , n . o. 11:00 A.~ •• January 28 , 1942. 

S l'fU.t..T ION REPORT 

1 . Pacific Theater. 

Philippines: On yeot or day one:cy activity along the 3atnan 
br.ttle pool £1on was l imited . llost1le dr oporntiono wor e H(:ht, and 
our antiair cral't art iller y oontinuod to exact ito toll , T"ere '"'" r.o 
ch&ll6& in thft V1na.yn.na or in 111ndo.nao. Jtawa.ii 1 ~;egative rer:o1·ts . 
~tala*a. a The press repor ts a Brit ish llno Sen.r;ca.r&n&·-Ayor Hitaz:t-­
ocut of Kluang--JemaluaD{; , with fichtin& in all aeotou . P.oo.vy air 
f\Ctlvlty oontinue8 . Burm&1 Tho Britiah h&vo wtthdrn~JD !'ron ..:er g:ul , 
in the Burs p&nhandl....-sls .... horo the o1 tuation 1o unchan§•d . 
Auatralaelar Alr action continues , aa acall eealo cround operdtions 
proceed tn the !lew Guinea--New Ireland area . The attacks Q:l Japanese 
ohipo in the l~caasar Stra i t. are apparontl~· continuing, with Ao>odean 
ba.2bora sinking one large t ransport and aett ln; on fire anoth~r on the 
27th , Suco.tra a On January 27 tho Japaneao boul>od Ea:no. linen on tfle 
weat ooaa€ of Sucatr a . tTest Coaatt 1:o turther roports of hostile 
a>ot1v1ty . 

11 . Eoater n Thea>ter . 

Rueaian pr essure continues t.lone; tho entirQ E~u;tern front . 
(No oitu<>tlon Clt.po will bo isauod thie dnto . ) 

Ill . '/le•tea·n Theater. 

Air 1 The R. A.F. ana in bo:"''bod Brect on yesterday . tlo results 
•Nero rop()rti'Q. 

IV. Y1ddle &.stern Theator . 

Oround t Presa r$porte 1nd1c•te the pooaible conclusion of 
tho rtrst phisa of present operations . At tho end of eitht days, 
char&oterhod by ca:~b&ts botwoon 1:10bllo ool....,. throughout a >lido o.roa , 
tha A.xia drtve has slowed , a.nd oppo•l.n& rorce:J o.re :to--: in co::ttac:t along 
a diacontinuoua battlo front fr~ northeast or Zt . Csua to Solluch. 

Air l According to the i)rCGI , tho :l .A. F . carr ied out a very 
otrong, oftonalvo against Ax is ~,;round forcoa south ot !3ongluu.i. Dis ~oir 
foroeo continuo bombin& of ilal ta, and tho R.A,}' , continues bocbing Axis 
a ta·dromos in Sioil~' . 
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