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January 2~ , 1942 

PRESE::T: :.:r . l.hite 
l.:Z.s . Klotz 

11 . !.:. JR.: At nine o ' clock this e~ornin~; I called on 
t he Secretar y of v:ar anu General l.:S. rshall . I asked Gen­
eral ;.:arshall hol'. he f elt about the military situation 
i:l Chi na . 

He r.ent over t!le situation , going back to t!.e wis­
take t:.e '::."lglish cade i n Ran:;oo:t ana so f orth a."'ld so on . 
t..ba t I di dn ' t know, it seelDS lhat they are sending out 
a General Stillwell t o be Chief of Staff under General 
Chi ang i\.ai- shek. The se negotiati ons have been conducted 
here between the \ .ar Depart:nen t and T. V. Soong and they 
are verJ much pleased to think that Chiang Kai - shek is 
.willing to have an entire Junerican staff to run his army. 

i.~arshall says that the me. tter out there is critical 
because, 1, the Japanes e have been very active in India 
and , 2, they have been very active in China . If either 
Rangoon or Singapore falls it r;ill just add the t much 
more fuel to the fi re and help the Japanese in t heir prop­
a~anda to 1~or£ with the Chinese that the yello10 races 
shoulu stick to,;;et3er a:~d that the •::bite races are beinG 
defea t ed . ;.:arshall re ~;arded tile situation seriously. 

Then Stimson talked and he said that he thou~~t the 
situation was serious and t !'lat at any price we should 
keep tJ1em goi ng . 

Stimson evidently hasn't read or couldn 't f i nd the 
lelter ;·:hich I sent hi;n, a copy of the letter I sent the 
Pr esi dent , but he bas been in qui l' ln ~ about the rna tter e.nd 
he ver.y frankly said that he thou;;h l t hat I had made a 
great mi stake r1hen I offered to pay for the Chi nese troops . 
lie had been oisinformed . Jle t hought 11e were going to pay 
the troops directly instead of c;i vin ; t he mone] to Chiang 
kai -shek . So I saia I had only done this after caref ully 
clear in;; it l'li t h t he President a.11<i 1·;ith Churchill and also 
d t h T. \' . Soong. 
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He said, "Well, you can ' t trust T. V. Soong," and 
he said, "Anyway, in my experience with Orientals, if 
you say something to them as a proposal they will alr1ays 
say yes and never tell you no, but they will get v1ord to 
you in some roundabout way which often makes you think 
that they have double- crossed you, but they just can't 
se.y no to you . " 

I asked him l'lhether he thought I should let the 
State Department handle this thin~ because my heart wasn ' t 
i n it and because this was a stralGht pol itical matter, 
and he said yes . But on second t hought , I am not going 
to give it up so easily, especially because the President 
has e.sked me to do it and I would have to go and tell the 
President I didn' t think that I could do it, somethin& 
which I have never done before . 

Certainly from i.!.arshall' s standpoint, General J.lar­
shall and Stimson, they think that the matter is important. 
The l ast thing t hat Stimson said to me was, "Now, don 't 
let the thing fall down on account of any difference be­
tween you and t he Stat e Department, " and I said, "l'lell, 
quite the contrary, I can sit by and do nothing because 
I have a letter from the President tel ling me to wa i t 
until Mr . Fox returns and I have a letter from T. V. Soong 
telling me t o wait, " but I sai d, "I ac pushing the matter. " 
He se.id, "Please do, and what ever t he cost is, I Mul d do 
it. " 

Now, Harry, at ll:lS I am going to sit down with you 
on this Chi nese thing, so f rom now until then please de­
vote your thinking entirely to this, you see, and the 
thing v1hi.ch isn' t clear in my mi nd i s what Ambassador 
Gauss has said as to t he Chinese situation, because I 
haven't had time to read t hose things. 

:.:R. \.F.ITE: I have a little something t o add, i f 
you want it . 

H . ~: . JR.: Go ahead. 

MR. \',HITE: Last evening Hornbeck t elephoned to say 
t hat lJr . Hull thought it was very important t hat some 
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general announcement be given of a loan arrangement, 
although the details need not be specified. They can 
be made public later . 

I told }.!r . Hornbeck that it was my understanding, 
and I thou~t it was your understanding, that the matter 
r.as to awa1t hlr . Fox's return . llr . Hornbeck said that 
probably r1as true until J.a> . Hull learned that Ur. Fox 
was going to be so delayed as to postpone t he matter too 
far and that it was his understanding definitely that llr. 
Hull does not want t o await l!r . F'ox's return , so I haa a 
note to you about it and saying that I was going to hnve 
n meeting this morning at 10:00 o' clock of the Treasury 
staff, unless you hnd a contrary opinion, because I would 
like to sul:mit to you whatever your o1vn staff makes as a 
recOimllendation . 

H.U. JR.: That is all right . 11:15. 
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January 29, 1942 

In! Jr called Secr etary Hull today and t he following 
is IDA Jr ' s end of the conver ution: 

"I am sorry t hat you are not well . 

"Hornbeck called up Harry Whi t e last night , and your 
people seem to want something on this Chinese loan. I 
really did not want to do anything about it unt i l I had 
a chance to talk t o you. You remember I spoke to you about 
it on Monday and said at that time that after the boys 
got t ogether I wanted to see you. 

~ould tomorrow morning be time enough? What time 
do you think you could see me at your office? I will 
come to your office then at 10:30. 

"This i s a political matter and not a financial one , 
aud that is why I do not want to move on it without con­
ferrin~ with you . I woul d like to do in t hi s matter what 
you th1nk should be done . " 

(Secretary Hull said he did not know the technical 
details but he would be glad to see me at 10:30 tomorrow 
morning. ) 

asu.s .. ••**** 
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January 29 , 1942 

PRESEi;T: 1.:1' . V.bite 
J.:rs . Klotz 

5 

H .~ . JR.: Ambassador Litvi noff called at my request 
and I said t ha t ?:e had been approached by the Chinese for 
a l oan and I f el t that ~hat the Chinese did i n t he future 
r1as as much of intcres t to them as it was to us . He said 
it is of more interest to t hem t han it is to us . 

I told him that t hey had asked for a billion dollar 
loan, half froc the English and half from us, and t he 
English said they ~oulC. go up to f ift y million dollars 
but couldn ' t GO any further. I told hio uhat I had 
offered to do about the sol<iiers and he said, "Have they 
a million troops under arms? " I saiC., "':.ell, I believe 
so . " 

He said he didn ' t know anythinG himself but he would 
get off a wire ri~ht away. He said, "I question whether 
t he Japanese v:oula make any peace VIi th t he Chinese now 
because they are drunk with victory," and he said, "If 
Singapore falls ~•e are fimly convinced -- " lie said, 
"i':e believe that t he Japanese ;;ill synchronize v;ith the 
Germans and will attack us i n about tv:o monti:s ' time. 
That is v1hat we expect . " He said, "Once ~e begin to fi ght 
t he Japanese , that ought to greatly encourage t he Chinese." 

He gave me the distinct feelin g lhat he questioned 
t nat the Chinese would stop fi ghting at this time. I 
said t hat I personally wasn't so worried because aft er 
all, the Chi nese had gone throu~ this for four years and 
nor: that they sal'~ that we were lJ\ this thing I just didn 't 
see bo17 t hey could quit at this tille . 

lie kept repeat i nG over and over again, ••,·,en, this 
is nothing but bl ack!.lail, " and I se.id, "Yes, e.nd a t a 
tine when we have our hack to t he wall in the Pacific, 
and I don't like it . " That is t ho.t . !Jut it is interest­
ing, what? 
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YR. WHITE: He agreed with the opposition. 

H.K.JR.: Yes, but it is interesting that he ia 
convinced that tbeJ will be attacked in two aontba and 
are read, for it . 

6 

Oh Jea, be said1 •can•t JOU drag tbeae negotiations 
out as long 11 pouible?• I said, "Well, that h what 
we are teying to do b7 making the pa1Jilenta on a monthl.7 
basis. • He said, "Yes, that is the way to do it . • 

He said, ~ell, what can they use it for? What 
can tbeJ use it for? Tbef can't get anJ more material 
up the Burma Road." I sa1d, "I hive been all over that 
with T. V. Soong and I pointed out to them several weeks 
ago that we bad cCIIIIIli tted five hundred sixty lllillion in 
Lend-Lease, which is more than we are committed to Jcu. 
TbeJ have got fifty million dollars of Stabilization 
credit that they haven't used a dollar of," and I said, 
•T. V. Soong explains it that the Generalissimo wants a 
billion dollars in reserve to use when be sees fit . • Be 
said "They can't use it . How can they get it in there?" 
I said, "I agree, and that is what is bothering me . " 

Then I said, "How are things going wi t h you up on 
the White Sea?" He said Archangel is open, but be said, 
•we are not ~etting &n¥ material, • and he said, "We have 
bad three ships this month,_ plus nine carried over frCllll 
last month, • and he said, "When I go to the iiaritime 
Commission t hey say, 'We wi ll let you have the ships, but 
you have no tanka and planes to put on the ships.' And I 
go to the Arm:y and they say, 'VIhat is the use of giving 
you an{ tanks or planes, because you have no ships? '" He 
said The net result is, we get no ships . • I said, 
-weil, we have got a lot of stu!f in storage for you, 
waiting. • He said, "I know, but we can't get the tanks and 
the planes and I am ~ust shoved frCB one departaent to 
another. " He said, I am seeing Stettinius about it this 
afternoon. • -

He then asked me whether I wouldn't oCBe and have 
lunch with him sanetime and I said well, very frankl7 I 
didn't like to go out to lunch but if he would ask me 
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for a family supper some evening I would be glad to do 
that. 

At least I m1 getting a little in!ormation. 

WR. 'MUTE: Yea, but I think JOU han no choice . I 
think 70u han to separate --

H.li.JR.: I han, Harry, but I mean I mm doing m:t 
own thinking on the thing. 

MR. VHI TE : I think as a Cabinet member you can 
object. As Secretary of the Treasury, you have to go 
right along a hundred percent . 

H.K.JR. : It is just the other wa7 around. Aa a 
Cabinet member I han got to go along. Ae Secretar7 of 
the Treasury, I can protest. But don' t let's quibble. 
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AID TO CHINA 

Present : Mr. White 
Mr. Southard 
J.ir . Viner 
/Jr . Bernstein 
Mr. E. ~. Bernstein 
Ur. Friedman 
1!r. Coe 

January 29, 1942 
11:25 a.m. 

!I .M. JR: 1W God, are the se !ellol'ls all experts? 

l.IR. WHITE : Yes, sir, very good ones , too . Best 
there are. 

~ .X . JR : Sest available? 

!JR. ·:rrli TE: I think I ITas ri ~ht the !irst th:te. fi .. 
• • I ~ · . ( -

ll . ~. J~ : On this cable from Gauss of the seventeenth 
':!hich was forwarded to me on the twenty-first , is there 
anythinz in from asuss since then. 

~. ',TJ ITE : That is the last one I have had ref­
erence to . Has there been anything since then? 

!.!R . FRIEDMAN: No . 

E.ll.JR: There is nothing since then'? 

l.!R. ·:rrl iTE : Nothin.r; since. 

H.M.JR: Then the whole business is based on that? 
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MR. WHITE : Oh , no, sir, there are prior cables- ­

H.U. JR : But this is the most r ecent ? 

MR. WHITE: The next previous important one , the 
onl7 one of previous importance from Gau~ is on December 
31. '·"'' 1/-' -I 

H. lJ.JR: '!,'hat ? 

MR. '.'IlliTE: December 31. I have a copy here, but 
I haven' t a full copy. There have been numerous other 
means of communicatlon which are not r epresented by 
cabl es f r om Gauss to us that I imagine the State Depart­
ment has received . 

H.M.JR: Here I pick up a draft of a statement by 
the President on the loan to China . Who did that? 

MR. ¥illiTE : 
absence, several 
stat ement i n the 
at that time . 

It was pr epared here during my 
draft s . One was a release of the 
event that one was to have been made 

iffi. COE : That is ri~ht . That is vmen you (Secre­
tary) were seeing the President . 

llR. '.'.1!I7C: : Yes. I don ' t know who worked on it . 

l.ffi. SOUT:iARD: Coe and Friednan. 

llR: 'liHITE : Coe and Friedman. 

H.M. JR: '1/here is the Gauss cable? 

llR. V{HI'~E : It is dated December 31, 1941. I have 
a copy here, but it is a poor one . 

H. IA. Jn : I can ' t read t hose cor>ies . Here, I have 
got it . December 21. 

MR. '!Jli!TE : Thirty-fi r st . 
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H.Y. JR: TWenty-first, I have got it. Number 
five fifteen? 

MR. WHITE: Number five forty-nine. 

H.K. JR: Supposing I read this one? 

KR. WHITE: Well, that goes baok still further. 
Here is a little better copy. 

KR. FRIEDilAN: That is a complete file up to the 
last date of all cables. 

H.K. JR: Let me see your file. Have you got a 
cable there? 

I will tell you what I would like one of your boys 
to do, Harrr, just as fast as possible. I would like 
a little time-table prepared for mf book, you see, such­
and-such a day, Ambassador Gauss sent cable urgning this 
or Sir ott o Niemeyer did this, and then - I mean, just 
a little time-table that I could refer to, you see. 

KR. WHITE: I know just what you want . When 
Seoretary Hull - t he State Department made inquiry and 
so forth . 

H.K.JR: But very much difested. This thing here, 
everything that I have got is n here, and I wonder 
if this last thi.ng is in here from - yes. 

KR. WHITE: Phillips? That is there. 

H.K. JR: That is in there, too. But they are 
waiting for an an~er from me? 

KR. WHITE: They are . 

H.M. JR: I have got an appointment with Mr. Hull 
at ten- thirty tomorrow morning. His people said at 
first he couldn't see me and all of that . He is sick 
and can ' t see anybody. 
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MR. WHITE: Does he know the subject? 

B.Y. JR: Ohl 7es. Then he said the matter is a 
political one and he doesn' t know the details, and I 
said, "That is why I want to see fOU, because it is 
a ~olitical one and not a banking proposition. I 
would like to do whatever fOU want.• I aean, it is 
political. It is nothing that - nothing financial, 
The President's letter isn't here. 

MR. WHITE: Which? 

B.K.JR: The President's letter. 

W. SOUTHARD: The last note to 7ou? 

H.K.JR: Yes . Yes, this is January 26. You see, 
he coaes back again to the payment ot the troops, the 
President. 

Now, Kr. Hull has never seen that thing from the 
President, and I think that I ou~t to send it over to 
his house toda7 and simpl7 sa7: ·~ dear Cordell, 
the President returned to me the correspondence between 
T. V. Soong and ~self ot January 21 and attached thereto 
a memorandum, a photostat ot which you will find enclosed 
herewith. 

"On receipt ot this memorandUIII of the twenty- sixth 
tram the President, I sent the following letter to Dr. 
Soong, copy ot which I enclose herewith." 

So that makes ~ record straight, you see. 

IIR. WHITE: And Soong's answer, I think there 
is a letter from Soong, isn't there? 

H.K.JR: No. He has had that. I sent Bull a 
copy ot Soong's letter, you see . I think that is com­
plete . You can go over it, but the point that I make, 
Hull doesn't know that I have had an answer from the 
President . He doesn 't know what is in it. Too, he 
doesn't know that I subsequently wrote Soong. Now, 
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that could be ~itten, checking it with~ stuff here, 
and then it could go up to his apartment this afternoon. 

NR. WHITE: Do ;rou want his record to be complete? 

H. Y. JR: What? 

YR. WHITE: Do you want Hull's record to be com­
plete? 

H.ll. JR: Yes. 

NR. WHITE: We will add some sentence to that 
effect, that we think this completes his record. 

H. K.JR: Of ~--

L!R. WHITE: Yes, 
that Kr. Hull did not 
payment of currency. 
Hornbeck. 

because Yr. Hornbeck told me 
know about tho proposal of the 
They heard it, I think, from 

H. Y. JR: From Hornbeck? 

MR. \VHITE: That is what Hornbeck told me . 

H. Y.JR: Well, that is what Hornbeck was here for. 

KR. COE: You instructed him to pass it on. 

l!R. WHITE: That was not the impression I got on 
the phone. You were listening, Southard. 

NR. SOUTHARD: Hornbeck said that Mr. Hull's on~ 
knowledge of it was through him, Hornbeck. 

H.K.JR: Well, there was no other way he could get 
it . Hornbeck was here, and I called up Mr. Hull as I 
remember it, somebody check~ memory, and said, ~Nho 
do you want over here," and he sent Hornbeck over here. 

YR. WHITE: That is right . I remember that. 
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H.M.JR: .lnd then I particularq told Hornbeck 
to tell Mr. lblll. I don' t know what 70u are going to 
do with these old men. I go oYer to see Mr. Stimson 
thh 1110rning. I aent him a cop7 of rq correspondence 
with the President, and he said, "I neTer saw it . • 
I said, "How do I get something to you so that you will 
r ead it?" I sent him a copy of rq letter to the Presi­
dent , and he said, "Well, I han no memory of it . lla7be 
I read it, but I can't remember it.• 

MR. WHITE: ill right. 

H.li. JR : That i8 wh7 I want rq - you see, I wrote 
the President on receipt of the letter fr0111 Chiang Kai­
~ek. I sent a copy to state, War, and NaT,1. Now the 
President cCIIea back to IU a.nd sqs - writes to me, a.nd 
than I write to Soong. So I think this time when you 
send this thing, I want llr. - sq to )(r, Hull, "I want 
your record complete,• and I can put on Hull's letter 
outside, copy to the Secretarr of War and Navy, and then 
that makes their record complete, too . 

)(r. Stimson is very much interested, and he was 
nq helpful this morning. But that ought to go out 
right after lunch. 

MR. WHITE: ill right . 

H.li.JR: Jake, what do you think I ought to do?· 

KR. VINER: Well, I think we discussed it this 
1110rning, and Harry - we all agree absoluteq, so I think 
Harey ought to tell you. 

H.li.JR: All right. 

MR. WHITE: Well, it can be stated very briefly. 

H.ll. JR: Talk louder, Harry. 

MR. WHITE: It can be stated very briefly. 

H.li. JR: I mean, I am not used to this Southern 
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Portuguese accent. 

KR. WHITE : All right, I will bellow. (Laughter) 

H.K.JR: I aean, you are back in Washington, you 
know, where we fi~t. In Washington. 

KR. WHITE: Right . The onl.r difference is, you 
mean you fight in the open here . We are in agreement 
with you, I think, completely, t hat the question of 
whether financial assistance shall be given, how much 
shall be given, and the timing, is one in which the 
Treasury is in no position to determine in view of the 
fact that the financial assistance has been requested 
both by the President and br the State Departaent as 
wholly a political matter, and therefore the decision 
on the question of assistance is one that lies outside 
the purview of the TreaSQry. That if financial assis­
tance is to be given, there are three methods by which 
it mar be given. One, through Lend-Leue, which would 
require some Congressional action in the alteration of 
the Lend-Lease Bill as at present contemplated; two, 
through an out- right Congressional special act; three, 
through the Stabilitation Fund. We think that all 
three methods ou~t to be explained to the President, 
Secretarr Hull, and the Congressional leaders , and the 
selection of the methods should be left to them, after 
having made it perfectly clear that if it is to be done 
through the Stabilitation Fund that it is a character 
quite different than previous stabilitation funds inas­
much as the risk of return is so great as to make it 
virtually in the nature of a gift. The advantage of 
giving it through the stabilization Fund, as it appears 
to us, are several . One , it could be done with the 
least legislative difficulty . Alter the conference, 
the Committee approval which you may seek, et cetera, 
is given; two, it would avoid the question of discussion 
as to interest rate and repayment, et cetera, because 
the arrangement could be made in - different from prior 
arrangements. No rate would be selected, either as to 
purchase or repurchase, nor time, so that there would 
be no--
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MR. VINER: No interest rate. 

KR. WHITE: . • . no interest rate and no rate of 
repurchase. Thirdly, financially and from the point 
of view of the Treasuey, ;you probabl:r would have a 
greater chance of getting something baok in the future 
if ;you had ;yuan. The;ywill be probably worth something; 
and, fopthl,y, it does mem that during the post war re­
construction period and subsequent to that, ;you ma;y be 
able to do more with China and through China b;y havinB 
those yuan which you own than might be the case if it 
were an outright grant or loan. The disadvantage of 
course is that it is of a character quite other than 
you have hitherto contemplated, but the President ma;y 
not wish the matter to be explored in the open as it 
would have to be if it were a Congressional act or a 
Lend-Lease act. He ma;y feel that this is a veey 
desirable way out for him, but we all agree and feel 
sure that you would feel so too, that you would under­
take it only if the record is definitel;y clear that the 
kh~angement is undertaken for political purposes. 

H.ll.JR: Were you through? 

KR. WHITE: The third, sa to what conditions and 
what other methods shall be emplored in the actual 
use of the tund is something that can be determined 
onl;y after a decision is made as to which one of those 
three methods is to be used. 

H.M. JR: Well, now, let me see if I can state the 
way I feel. I have had quite a lot of time to think 
about this thing. From the attitude of the President, 
14!'. Hull, and }.fr . stillleon, who all think - and General 
llarsha1l - that it is necessaey, I am naturally willing 
to be guided by their opinion ae to the military necee­
si tr. It isn't poli tical, it is military. Or political, 
or both. It is both militaey and political. They think 
so. I don't feel it is as urgent as ther do, but that 
is neither here nor there . Therefore, I think if rou 
gentlemen could, so that I could have it by four o'clock, 
prepare a memorandum that I could present to Wr. Hull 
on the following lines, simply say: "~ dear Ur. Hull, 
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I would like to give you a memorandum which -"if there 
is anything - he has written me eo many - I think he 
wrote me a definite letter where he asked for--

KR. WHITE : Definite letter. 

H.~. JR : I think we ought to answer that letter 
tomorrow, you see. llonde;y didn't he se;y he wanted three 
hundred million dollars? 

KR. WHITE: It was before Monday. 

H.M. JR: It only arrived here li)nday. That was the 
thing that descended on me l.!ond&y. It was that letter. 

KR. WHITE: That letter was in response to a meet­
ine which we had had and which they had asked for this 
loan, and I said "'tllat before we bring it to the 
Secretary's attention for decieion that ha would want 
a letter from Secretary Hull etatine it . 

H.~. JR : No, this is a second letter. This ie a 
letter - thie is a second letter. I have had two 
lettere . 

KR. BERNSTEIN: The second one you are referring 
to, Mr. Secretary, was a abort letter from Mr. Hull 
enclosing a memorandum that Mr. Berle and Ur. Feis 
wrote, bllt that simply sent the Berle memorandum to 
you. 

KR. WHITE: He said for your information. 

KR. BERNSTEIN: It was the firet letter that Mr. 
Hull wrote in which he mentioned the recommendation. 

MR. V4IITE: I have it here. It is answering your 
note to hand of yesterday relative to the proposed 
Chineee loan proposition, "I herewith enclose for 
whatever it may be worth to you and your asaociatee 
eome memoranda on the subject prepared by some of 111 
associates here. C. H." 

And the memorandum is one apparently prepared by 
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Serle. It haa Berle'a initiab, but prea.abl.J frca 
the State Department, in which th-,r recommend a loan 
of the h1mdred million dollars and in whloh ther hope 
that there shall be no special conditions and indicate 
the purpoata - the general objtotiYea of the loan. 

H.K.JR: Five hundred million? 

KR. WHITE: Thq reco-nd tivt hundred million. 
The Storetaey of State had aald three hundred llilllon. 
Ther feel, according to Hornbeck, ther are not in 
afreement with the Secretarr on that matter. The1 feel 
i should be five hundred, but the1 feel that we ought 
to give what ther have asked for. 

H.K. JR: Who thinks that? 

MR. WHITE: !ccordlng to Hornbeck, eveeybod7 but 
Stcretarr Bull. Ther said Stcretarr Hull Just plcked 
the figure three hundred froa the air on the usual 
baale that if ther aeked for fiYt they will take three . 

KR. SOUm!RD: Ther •a:r that Mr. Hull' a ofticial 
poaition etill ia aa in the letter of Jaauarr 10. 

KR. 11HIT!: Which asks for three. 

KR. OOUm!RD: Three hundred aillion. 

IIR. WHIT!: I have that here. 

H.K,JR: I oan't find thia thing here. Incidentall.J, 
have I aent thia Eden meaorandua aroUnd? 

KR. WHIT!: No, rou have not. 

H.K.JR: Well, that ought to be sent to Hull. 

KR. WHITE: That is right. 

H.K.JR: I think I aent it to the President. 

We will aee when Chauncer gets in here. I think I 
did. 
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!J.R. ·,','}liTE : Well , that should go to everyone to 
whom the previous letter went . 

(Miss Chauncey entered the conference . ) 

!I.M.J R: Come on, Miss Chauncey . I am waiting 
here . Sit down. Miss Chauncey , did I send the Presi­
dent a memorandum from Mr . Eden? 

:.:rss CiiAilliCEY : I!o, sir . That came in yesterday. 

li . U. JR: I have not? 

£:ISS CHA1.!1-fCEY: You sent photostats to Dr. ':lhite 
and ~:r . Bell. 

H. U. JR: :·:en, then let' & send a copy to the 
President and a copy - a letter to the President and 
on the outside of the Pr esident ' s letter say copy to 
State, War , and llavy, see . 

How, where is the letter that ca.";Je in llonday f r om 
!Or . Hull? I mean, I can ' t find it. The dates don ' t 
seem to be consecutive a t all . The one fro~ Ur. Hull 
to oe . (Filed January 24, 1942 . ) 

!.!R • • \1iiTE: It is on the t wenty- four th . 

H. M.J R: I can ' t find it . 

MISS Cli.AUNCEY: It isn't a letter . It is this 
little memo of transmi ttal with .Mr . Hull ' s initials . 
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H.IL JR: S1 t d01111, l:l.O"; Chauncq. 

Let•a pat it thie w~. I thlnk n ban bad all 
of tk•H papere, and they are quite olrrioueq onr there 
at the state Department t17ing to build up a writtlll. 
noorc1, ua &en I go back over there tcaorrow, I want 
a vlttlll. reoord, aDd I want to be able to ~ to Mr. 
Ball, •In an ... r to your letter of the - • the firet 
one, in wbioh he aeked tor three hundred, in &niWer 
to the 1100Dd •110randU11 which I got - let' a say it 1a 
on the twenty-fourth. 

E. SOO!II1RD: 'l"'renty-e1xth. 

B.I.Jll: -.e in the frtallll7 and &leo in Tin of 
the vltbn request tr0111 the Prt~ldent and &leo I ban 
oonlllltecl with Mr. Stimaon and General Jlaraball, n 
are prepared to go forward with theee financial arrange­
lllllta. • 

Ill. 'IHI'l'l: Do you want to Mntlon that ;you-­

B.ILJR: 'la1 t a lllinute. 

IIR. 'IHITE: ••• talked with Stwon? 

H.I.Jll: 'la1t a ainute. "!owner, 1Da1111111eh aa this 
11 larpq a political and lllilitar;y •tter, I would like 
you to adl'he •- • no, it lan't necesaarf. He bas told ... 

Ill. IHI'l'E: He bas told fOU ver7 clearlf. 

H.K.JR: Then mr. answer i s , "I am read;y to pro­
ceed," rou aee. 

KR. BEPJfS'l'IIN: Harr7, did frN- men tl on t o the 
Seoretar;y Berle'a call 7eaterda7? 
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H.U. JR: Wait a minute . 
be, "I am ready to proceed. " 
that thing h011'? 

20 

Then the answer would 
Now, would you say in 

llR. ?nliTE: I would say, "There is appended a 
memorandum which indicates the three possi ble methode 
ot procedure that might--" 

H.K.JR: That is right. "Pending here is three 
possible ways: and I would say further , "Lend-Lease, 
direct appropriati on from Conpreas, or the stabilization 
Fund. " Then I would like t o say, In the use of the 
Stabilization fund, I would like to point out that we 
can not use it without getting Congressional action on 
account ot--" 

llR. VINER: Leaders . 

llR. WHITE: Committee . 

H.K.JR: •• • support similar to the one where you 
assisted me . You remember you assisted me. Similar 
to the one where you assisted me . "I also would like to 
point out that this is not the purpose tor which the 
Stabilization Fund was created, and I hope that you 
will consider it last," see . I want to put that in. 
This will be the last one. 

llR. VINER: I would say, "Can be brought only 
wi th difficulty within the compass ot the proposal. " 
You mustn't say in the record that it is not the purpose. 

H.K. JR: I accept that advice and suggestion, but 
I would like to get over so that we think this is the 
l ast • 

. Now, my purpose in calling on you t oday i s to ask 
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you to advise me how you wo~ld like me to proceed 
f rom this point. 

2 i 

In other words, throwing it back into his lap. 
"I o.m back here, I have got those letters, I have con­

sulted with you and the Pr esident and so forth and 
so on-- " 

UR. Vlt~R : And say you Tiill move at once on 
receipt of their advice . 

H.U. JR: ""He are read] to proceed at once. '.'/e 
are ready to move - proceed upon receipt of your 
advice." 

'1/ould you put in that we have also consulted 
with Stimson and Marshall? 

.tm. WHITE : I don't think so , Mr . Secretary, I 
don ' t quite see that that would--

UR. VIIIER: Th'lt \?Ould nean that you had checked 
up on the Stat e Departcent . 

H.!.!.JR: All right. But 1~hat I am trying to get, 
I have never had the~ build up such a written record 
on me . Now, I think we OU!:;ht to - and the7 are very 
obviously - they are Pearl Harbor conscious . 

MR. ',lfliiTt: : \\'e will do the same . 

H. J.! . JR: So \?e will do the same , and we ;vill come 

• 
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'baot and I aa there a&Ting I aa reaq to go ahead just 
•• aooa •• 70u tell ae, &Dd so forth and so oa, but 1t 
oerta1D17 ahould be done; oertalnb one, two three, 
toar, flTe, alx, aeTen people ougbt to be able to 
get 111 a MIIOrandUIIl. 

liGw, Bel'llle, what is bU1'tling ;rou up? 

MR. BERNSTEIN: Nothing is burlllng me up, I just 
11&1lted as part of the record, the;r alft18 have &11 

oral record. 

!elde from the 11eetlllg we had at State the other 
dq, 1111'11 called ;resterdq mol'lllng. 

H.1LJR: Well, can I han that at tour o'clock, 
gatl .. n? 

a.·.auErcster~ ·¥Qu~aaJ. 

H.JI.JR: Do 7ou need thia book to work fr011? 

JIR. WHIR: ~~~-I think WI hen eveqthlng there. 
If UOIUU71 WI 1r1ll get it. 

H.JI.JR: Good. 

XR. WHITE: There i s one point. As I read Secre­
tal'7 Bnll'a letter, it appears to me that he ver;r 
detlnltel:r asks in amounts up to three hundred million, 
and therefore we shouldn't menti on any amount, ·because 
we certalnlf oughtn't to go hifher than anything he 
recoaa.nda, despite the commen a of the State Depart­
ment, ao that let them state both the amount, tiining, 
and so forth. 
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R.K. JR: That is right, but we are ready to go 
ahead . Throwing it back in hia lap. I aa here, the 
purpose of ., call is that there are three ways to do 
this thing, pointing out that we would like to do 
the Stabilization Fund route the least - at least, I 
would,· but I am here to proceed at once . What'? 

KR. WHITE: Would fOU want to set !orth the pros and 
of each method or leave that out~ 

H.Y. JR: Oh, I would leave it out . It will save you 
peoyle - you all think the stabilization Fund is the 
eaa est way, and I don' t 'llll.nt to do it that way. Don•t 
forget there is another wa7 which 70u should mention. 
The President said he is willing to finance it out of 
his own war cheat . 

)o(R. VINER: Yea, but he didn' t have in mind five 
hundred million. 

MR. WHITE: Well , we don' t know the amount. 

H.Y.JR: But that is another way. The Preaident 
said, "I &a willing, as Commander- in-Chi ef, to finance 
it out of the war cheat. 

KR. WHITE: Well , I think that should be mentioned, 
and let hia turn it down. 

H.K. JR: Out of his ~ar chest . I think i t is two 
hundred million dollars. 

KR. VINER: Tba t would be --

H.M. JR: But Jake, on the basis of t wenty-five 
dollars - twentr-five million dollars a month, that 
would go quite a long ways . 

MR. VINER: You can't tie the State Department's 
hands on a monthly basis . 

H.M. JR: You certainly can't overlook the fact that 
the President did say be was willing to do it out of his 
0 '1111 funds . 
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MR. ~1ITTE: That is a deci sion they can make, Jack, 
that it doesn't suit their purpose, but as far as the 
Secretary is concerned, he outlines these possibilities. 

MR. VINER: But you don' t want to indicate that 
we are pul ling them down t o these l ower dimensi ons. 

H.M. JR: But how do you know the President can' t 
get more funds? 

WR. VINER: Hut the State Department hasn•t put their 
views before the President . The Stat e Department has 
protested that it has been handled that way. 

R.M. JR: Vlhich way'! 

MR. VINER: That the State Department did not get 
the chance to present their views . 

H.M. JR: Well , whose fault was that ? Vfuose fault 
was i t? Mr . Hull i s vocal . He can still walk. He 
can go across t he st reet just t he way I can . 

lffi. VINER: Well , you moved fast. 
• 

H.M. JR: Well, I thought they said I didn t move 
fast enough. • 

l.IR. VIIIER: You moved fast on seeing the President, 
and Hornbeck protested . 

MR. WHITE: t'ell, I think that is true. None 
the less, it is also true that since you are taking 
this position in the l etter that you are doing this as 
a political measure . You are listi~ all t he reasons 
and you are merely asking which way 1s more sui t able 
to them. 

H.M. JR: Jake , you could take some out of the Presi · 
dent ' s fund, and some out of the Stabilization, and some 
out of some other. 
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MR. VIN ER: 
want the record 
holding back. 

!ou could say in part, because I don't 
to show that you were pulling back or 

H.M.JR: We will say in part from the President's 
funds. 

MR. VINER: You want to make it all cooperative , 
and not with your acting as a brake in any way. 

H.J,!. JR: \\bat does he answer me on the 24th? 

WR. \'JUTE: The note in wbich I think you sent 
him a - you rnformed him of the answer you got from 
Chiang Kai-shek. 

H.K. JR: I see. Now, somebody is going to write that 
letter. There are t wo letter• that have to be written. 
You are writing one , Yiss Chaunoey. 

MISS CHAUNCEY: To the President. 

H.M. JR: Copy to State, ~ar, and Navy, and the one 
to go up to 'l(r. Hull's house, a.nd your (White 1 s) people 
are to write anot"!ler one just to State on the stuff that 
I got from the President, and also the stuff that I got -
my answer to T.V. Soo.ng. 

WR. WHITE: That is right. 

H.Y.JR: And that ia to go - a copy of that is to 
go War and Navy. 

MR. WElTE: Then there is a third letter which you 
were to send today with reference to your meeting 
tomorrow morning accompanying the memorandum and a 

Lm. VIN ER: A chronological outline of the record. 

H.~.JR: If I could have that all at four o' clock. 
We "'ill do it all then. '!here is no use doing it more 
t han once . And if anybody bas any bright ideas, 
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independently, bring them in. Are you satisfied, 
gentlemen, to follow it this way? 

MR. ~HITE: I think that is right. 

26 

MR. SOUTHARD: That l eaves the timing up to the 
Secretary of State. 

H.M.JR: Which it should he. 

J.IR . SOUTHARD: Yes . 

11R. r.H!TE: The timing and the amount should be 
left with State . There is one thing that occurs 
to me . You are leavi~ the President out of this 
completely, which in Vlew of the President's instructions 
to you, mey or may not be all right. I am not quite 
certain . 

H.M.JR: How do you mean? 

MR. ~HITE: Well, the President asked you to do 
something. 

H. M.JR: Well, I am --

WR. WHITE: You are just tuming this right ba~k 
on the State Department . 

H . ~I. JR: No, I am going to the State Department 
to see Mr. Hull to work it out with him. The President 
doesn't know about all this written record between us. 

YR. SOUTHARD: The President's memorandum said when 
Fox arrived you could proceed on this . Would it be possible 
for you t o hand a four ~ine note back to the President 
saying that due to the delay of Fox, fOU were getting 
together with the Secretary of State 1mmediately on 
this ? 

H.Y.JR: Take this to t he President when I send him 
this t hing. Say, "Yy dear Yr. President : I am sending 
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you enclosed herewith a copy of a memorandum left 
to me"- 'ki ven to me by" - well, "from the Pri ti sh 
Treasury." Paragraph. 

27 

"' tried to see l.ordell Hull today. Unfortunately 
he is home sick. In regard to the Chinese question• -
"Chinese matter" - "and I han had a number of" - what 
did I say? 

trrSS CHAUNCEY: "I tried to see Cordell Hull today 
in regard to the Chinese mat ter, but unfortunately he 
is home sick." 

H .~ . JR : V~at did I say? Excuse me, again. 

UISS CHAUNCEY: "I tried to see Cordell Hull today 
in regard to the l.hinese matter, but unfortunately 
he is home sick." 

H.M.JR: Yes . "Members of the State Department 
staff have been pressing members of my staff that 
we should not wait until the return of t!r . Fox, who 
has been delayed i n transit . " 

l!R. VINFR: "Has been seriously delayed." 

H.M. JR: "Seriously delayed . In view of this, I 
have arran§erl to see ~ordell Hull tomorrow at his 
office" - arranged to see Cordell Hull tomorrow, and 
hope to work out with his assi~tance a plan for China. " 

MR. WHITE : I don 't quite like saying that they 
are pressing us and therefore you are responding. 
Could we say, which is true --

H . ~.JR: Well , wTite the letter out and let 
these fel lows fix it up, and they can bring th• t in. 
How is that? But that makes it clear, why I am ~oing 
over there . Why not simply leave that out and s1mply 
say, "in vi ew of the delay of Fox" --

!.IR. VINER: We are moving ahead. You are moving 
ahead with Hull . 
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AID TO CiUllA 

Present : 1!r . ·:/hi te 
!.!r . Bernstein 
l!.r . Vi ne r 
!Jr . Coe 
1/.r . Friedman 
lr1r . Southard 

January 29 , 1942 
4 :15 p.m. 

i:J. M. JR: I am sorry, gentlemen, but Mr . Roosevelt 
called and I had to t ake care of him. 

MR. VINER: I t was a godsend for us . 

H. IJ.JR: Good . Fifty-five percent of the fir1ns 
employing five hundred or more people now have payroll 
deduction plans and f rom a hundred t o five hundred, 
t'Nenty- two percent . iiot bad . 

lr!R. '.'IlliTE : Doe s that mean everybody in the 
country, or just that the companies make it available? 

H.M. JR : tlo , that is the number o.r employees that 
are on the Social Security list . I mean, the. t is tho 
way we count them. I mean, if we say a cor.rpany has 
nine hundred employees , that means nine hundred ere 
under Social Secur ity . 

UR. 71i!ITE : 

!J.R . VI ~C:R : 

MR. W'hlTE : 
how many of the 
pr oposal? 

And that they are subscrioing to--

l:o, no, it is voluntary . 

Tnen there is no indi cation fro~ that 
em?loyees are takin~ advantage of the 
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MR. iiH!R: ·He has other dat&, I think, on that. 

MR. WHITE: Oh! 

B.M. JR: But I meant ot the emplo7ees - he has the 
whole breakdown. We won't bother with it now. 

MR. WHITE: We will first do the letter that fOU 

wished to send to the President. 

B.M.JR: :Je got less? We had seven people this 
morning. Did a couple ot them get sick? 

MR. WHITE: Just one - I had other things that had 
to be done. 

H.M.JR: You had other work to do? 

MR. WHITE: I didn' t lmOWfOU would miss him. 
(Laughter) He is a very good man, but--

H.K.JR: He almost said, "Other work which is more 
baportant , • and then he caught himaelt. 

MR. WHITE: Well, I think it is more important tor 
hia. 

H.M.JR: You see he goes down to Rio with Sumner 
Wellu and what it does tor him. 

lft. illER: He is not reall7 telling fOU the truth. 

MR. WHITE: Am I not? 

MR. VINER: No. 

MR. WHITE: I don't know who you meant . 

MR. SOUTHARD: E. )l, Bernstein. 

MR. VINER: Oh, I see. 

MR. WHITE: You notice I didn't denr that I wasn't 
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telling the truth because it does happen. 

H.M. JR: I s there anything else to the President ? 

MR. WHITE: Not to the President. The next is 
the letter to Cordel l Hull with the enclosures . 

H.ld. JR: Now, you are not sending anything to State , 
War , and Navy on this? 

MR. WHITE : Yes, these photostats. 

H .~JR: Oh, but not ~ letter - I see. 

lo!R. \'IHITE : No, those are just form letters. 

H. U. JR: That is all r ight. 

MR. WHI TE: And the next is the letter to Hull 
which I gather that you want to take wi th you. 

H.M. JR: And isn't there one to Stimson here? 

MR. SOUTHARD: You signed only one, Ur. Secretary. 
There are two there together. 

H.K.JR: Now, does that complete that? 

lo!R . WHITE: That completes that. The only question 
in our minds .was whether you necessarily wanted to tell 
either Stimson or Knox or Hull or Welles who were getting 
copies. 

H.ll.JR: No . 

MR. VffiiTE : It is not on there . 

H.M.JR: Did he say that? 

MR. VffiiTE: By indirection and through somebody. 

H.Y. JR: He di dn ' t say that. 
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MR. WHITE: Yes, that is - Hornbeck reported to 
us when he thought we ought to r forward with it now, 
and I answered bT sayinf thet i was rq understanding 
that he was to wait unt 1 Kr. Fox had returned . 

H. K.JR: Well, do ;you Jllind? Have ;you got a 
iencil there? Because I would like to put it this 'WaT· 

I am in c011plete accord with what -with what Kr. 
Hornbeck r eports to me as the Tiew of ;your Department." 
Now, that gives him a chance to aa;y, "That is.n't rq 
Tiew. • 

MR. WHITE: 'Dlat is better. 

H.M.JR: Because this isn't accurate. "I am in 
co~lete accord with what Kr. Hornbeck reports to rq 
Department.• The;y didn't talk to me, "As being the 
Tiew of the State Department,• you see. 

MR. WHITE: That would be strictly accurate. 

R.K.JR: I want it strictly accurate, because the 
reason I say that is when they brought up the stuff - · 
well, just take this thing of Mr. Hull saying he didn't 
know when we told Hornbeck to let him know. What? 

I.IR. WHITE: He only knew through Hornbeck. 

H.)(.JR: Well, take the other example, that when 
they tried to clear this thing with Hull about this 
resolution and Hull u,ys, "Well, no one has enr told 
ae about this before.• Well, let ' s keep it - I don't 
have to give you - I can gin you a thousand examples. 
Let's keep it strictly accurate. It is Hornbeek--

MR. WHITE: I t hink it sounds a little pedantic 
because, after all, I suppose Hornbeck has the right 
to speak for the Secretary, but in this occasion it 
aay be all right. 

H. ll.JR: We are trying to make a record. Hull 
has neTer said this. 
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KR. WHITE: ill right. 

H.JLJR: Do TOU aind? 

KR. WHITE: Not at all. 

32 

H.K.JR: Thank 7ou. I want to be pedantic. "JCr 
onl7 scale of preference"? 

KR. IHITE: "l(r own preference," I think 11 better. 
We can word that different!7. ~ own feeling is," or~ 
own belief: or "lc" opinion, • or "I should prefer, of the 
alhrnatins. • i should least prefer of the alternatina. 

H.K.JR: Well, Scmething. I don' t like thh 
~ a.n scale.• Mr own preference would be to raak 
the Stabilisation l'und l.i.at, becauee of the apecial char­
acter of the proposed financial aid. I will laf it out, 
and 70u fellows can Just change it a 11 ttle bit, 
so1111thing lilte that. I think that laat paragraph is a 
little gratuitous. 

MR. SOUTHARD: It suggests a mode of -­

H.K.JR: I think it is a little gratuitous. 

Ill. WHITE: It has the nlue, although aa 70u read 
it over I don 't quite like the w!hlt is stated, but 
it does have the value of indicat for the record 
again that 70u feel that the select on as among those 
choices should be made in collaboration with or b¥ 
Congresaional leaders ana the President. The earlier 
part of the letter almost eeeas to suggest that TOU are 
going to take his advice aa to the procedures, and I 
don't real}T think that that 1a what 70u are goinf to do, 
because you certainly - if he S&fS the StabiliEat on Fund 
you will certainly raise 1t with the President and 
with the Congressional leaders, so that I think something 
is neoessarf, thouib ae fOU read it I don't think it 
ie quite the W&T i£ should be there. 

lm. VINER: I think if you send 1t toaorrow before 
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{
ou go, that paragraph 1a all right. He hu got 1011ething 
o thiDk onr, that ie all. 

JIR. BIBISTEilh I thlDII: it &lao has the aerit -
he ~ feel that if 1011 euggnt onlY thoee thlnge llhloh 
require CongPeuional ledelatlon, \ hat there 'trill be 
suCh a long delq &I to ae!eat the whole purpose &Dd 
fOU coat along with the suggestion that legislation 
or Co~e11ional approTal will not necessari~ lnTolTe 
delq, 

MR. VINER: I th1DII: that last paragraih should go in, 
and therefore I th1DII: fOU should send the etter to h1a 
todq. 

H • .ILJR: I will aend it tonight to his house • . 

MR. VINER: And let hbt han a chance to know what 
70u are going to tell h1a toaorrow, to think it onr. 

H.M.JR: I thiDII: 1t it went up to hie house tonight 
it would be all right. 

IIR. WHITE: I thiDII: 1t il better thm coalng 1n 
with a letter, -rselt. 

H. K. JR: I th1DII: so, That would be dated todq, 
That gins --

IIR. SOOTH!RD: '11 could rewrite that one sentence 
and untlon the JUet1ng for tcmorrow. 

~ WHITE: It can eaei~ be adapted and it is a 
little bit unusual, isn't it, Mr. Secretary, for rou to 
coae with a letter for hia to read? 

H.U.JR: Yes, but rou don ' t sar anythin§ about -
, aa looking forward to seeing rou tomorrow. 

KR. VINER: You could aq, "I arranged for a confer-
ence . • ' 

liR. SOIJTIIARD: On the first page. 
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MR. VINER: Have you got a copy of it there? 

H .Jl.JR: "Have requested a confe,•ence with JOU 
toaorrow. • If I aa gone, HarrJ, let one of your bop 
bring it up for signature and walt. 

MR. WHITE: We will take care of lt. 

H.M.JR: And wait and then theJ can take it right 
on over to Kr. Hull. It would have to be at the hbuse 
\>efore seven. 

MR. WHITE: We can do this lneta• of fifteen llinutu. 

B.II.JR: !es JOU. well, if you oan, I 11&7 aUll 
be ·ure. 

IIR. liBITE: Well, if ru are here JOU will sign it, 
and if JOU are not, it wil be aent to 7our houae and 
the aan will wait and after JOUr signature, bring it 
to Seoret&rJ Hull's houae. 

B.ll.JR: That is right. 

JOt. WHIT!: There h one other i t•. Oh JeS, 
at what point do JOU want to infora the Britiah in these 
discussions? I think you said, and Bull requested in 
hie letter, that theJ keep currentl7 in!o~d. 

Jr.)(.JR: Well, I certainlY wouldn't - there h 
this letter that has gone to the President and this 
letter that has gone to Bull. I thin.lr: soaetlae after 
the aeeting toaorrow. 

MR. WHIT!: .lfter the meeting to110rrow JOU will 
let thea know what you have decided to let them know? 

H.M.JR: Yes, but when I go into that meeting 
toaorrow I want _, time-table. 

MR. WHitE: We have a preliainary dra.ft .here. 
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H.V. JR: Fix it up and giYe it to ae tomorrow 
morning when I coae down. 

JIR, v.MTE: That is all. 

35 

Here 1e a cable that wae Juet handed to .. that 
beere on thie eublect. I thiui 70u might want to read 
it. 

H.¥.JR: Please. 

~. WHITE: I have onl7 a carbon. 

1L11.JR: Read it out loud, then. 

JIR. WHIT!: Soae of it beara and aoae doean•t. 
This 1a dated the 25th froa Chungking froa Gauaa. 

H. M.JR: When ie it dated? 

IIR. WHITE: The 25th of Janu1J7. 

H.V.JR: That is wonderful, and we get it tod.,, 
t he 29th. 

MR. WHITE: "The formation of a co.adttee in Chung­
king to coordinate allied approach to financial and econ­
omic probl eaa in China, partioularl7 with respect to the 
utilit7 of an7 foreign credits that ae7 b~ granted to 
.China, hu been suggested b7 the Pritiah EabaeaJ. '!'he 
Sritieh Babaae7 sugi eete that the Allied Econoaic Council, 
the ooaaittee• --

I never heard that naae, 10 that must be a new 
phrue. 

•.: •• comprise two Chinese, two British, two Americana, 
and possibly one Dutch, one Australian member. One of 
the British and one of the Americana to be from the 
Embassy staffs . The Chairman and the Secretar7 to be 
Chinese . The Embassy says that ),(r, A • .l. lung, Jfinister 
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of }inance, knows of the suggestion and has indicated 
he approves it. Also that the Minister of Finance 
desins that the Council should be established wi thou.t 
reference to proposed credits, that is, that the 
Council be charged with making economic stu.diea and 
recommendations . " 

H.V. JR: Who suggested it? 

~. WHITE : This is apparently -- it is the British 
Emtassy, but this is what Niemeyer has been suggesting 
for fou.r months . That is what he went over for. 

" · · ·· the Council be charged with making economic 
studies and recomaendationa, but that when the credits 
are granted, the Council also interest itself in 
problema connected with their effective utilization. 
The British Ambassador is prepared to approve the scheae. 
Provided such a body is given scope and authority ready 
~o accomplish something, I can see its utility, however, 
as a result of seeing at first hand how inclined t he 
Chinese authorities are toward side-tracking foreign 
eoonomio advisors and disregarding their advice, I am 
sceptical of the practical benefit to be derived from 
organizing an Economic Council which may find itself 
either in the posi tion of being politely ignored or 
simply rubber stamping what the Chinese want done . 
I could approve the establishment of a Council of capable 
men who are co~etent to studl and make decisions on the 
serious economic problema in China, and to supervise 
the discussion of remedial measures, provided it were 
given definite authority under a loan or credit agreement, 
but I do not think that the Chinese would be prepared to 
agree to the handling of Chinese internal problema 
by such foreign participation. • 

H.LI . JR: That can wait until Fox can get back. 

MR. WHITE: Yes. They would like to have it tied 
to this arrangement . Dr. Fox will be in Washington in 
a few days and it might be advantageous to discuss the 
matter with him. 
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JAR. VINER: Did you tell hilll about the cable 
to Fox? 

37 

MR. vrniTE: It is Jack's idea we send a oable to 
Fox asking us to give ua --

llR. VIN&R: Asking hi111. 

)(R, WHITE: Asking hilll to give ua a resUIIle of what 
the Generalissimo told him, which need not hinder things. 

)(R. VINER: It may give ua an inside dope . 
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THE WHITE HOUSE 

WASHINGTON 

IIDIORANDIDl FOR R. lo!. JR. 

January 26, 1942 

I still think that this can be worked out as 

soon as Fox gets here. If they don't ~Tant dollar 

notes, why don' t we buy Chinese yuens and use them 

for paying for the equipment of Chinese troops in 

China itself . I would be wholly willing to go up to 

twenty or twenty- five million dollars a month on some 

such bas is. 

F. D. R. 
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January 27, 1942 

Dear Dr. Soong1 

I haTe reoeiTed 70ur letter of January 21, 
1942, sending to ae a aesaage !roa the Generalissimo. 

I aa glad to follow 70ur suggestion that I wait 
until Kr. Fox arriTes in Washington before renewing 
discussions with 7ou. I want to assure rou

1 
in the 

•an tiM, that the Generaliasillo' a request s nry 
liUOh in rq aind, 

Sinoerel7 7ours, 

(signed) H. Korgentbau, Jr. 

Secretary of the Treaaurr. 

Dr. T. V. Soong, 
Kini•t•r of Foreign !!fair•, 
Republic of China, 
Chine11 labua7, 
Wa•hington, D.C. 
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909 i.illard Hotel , 
tla tbington, D.C., 

January 27, 1942 . 

uenr Ur . Secret&ry, 

C H Ill A 

Ur . Eden has now t elear aphed t hat he and 
the ChLncellor of the ExcheQuer hwc consiu. red wi th 
ever; sympathy Generel Chiang K~i-shek• s recent 
re~ue= t for f ipancial a:~ist~nce . They propose to 
inform him t.!Ja t ll!s :.;h je:;t)' ' t Gover=ent !u: ve decided 
to ro':e available to Ch1ni; under a lend-lense 
:. r r01n:;eoent all cunitions and r.lilitnr. eq .i!)oe!!t t .tat 
it t s poss ible for th~ to sup,l y. I n pert!c~~r this 
) opos&l would apply co stor es which ere bei ng su, plied 
to Cninese force s nou opercting in Burae . 

Before coror.uni ccting t l.is .>ro;:.ost.l to Gener~l 
c:tinns Kai-:hek His !.lajetty ' s Goverlll:lent y,J.sh t o make 
sure t i\t• t it will fit in wi th any proposcl which t he 
United 5 t :. tes GoverMent h.we in nind . 

As regr.rd~ a furthe1· financial loan, IUs 
!.lr Je' t:; ' t Govern:nent are roedl' t o eo fol'l~ard with t he 
:,chcme for ~ loan 8f '-10 Millions and !' 50 nill1ons 
worked out by Sir tto lliene,·er and Hr . ·hrthur Young 
i f t!'le United St a t es Government are r eady to take 
parallel &etion. But they do not feel able to offer 
a very l arge "ps~chological" sterl1n& loan. Such a 
s t erline loan would not be of ::ct u:-.1 ~elp in present 
circuosunces . :~ fter t .:e wr 1 t wo.ad re)r·~ent 
noney · v UaUe to c:'lina f or t he purcha!e either of 
·ood~ or of aold nnd dollar~ a~.d 11e sho\D.d be 
del iberately ad~in& to fut ure dif:~culties in secur ing 
t~ equ111briuo of our ,ost-war bal r nce of ~cynPnts. 
The Unitecl St ates Govcr~•ent i s in a position t take 
an i ndependent decision, should they wish not only 
to t ake part in t he 111eroeyer-Young ~c.~e:ne, but : lso 
t o offer further dollar loans . fils ~njesty • s 
Ooverruoent are oerel y st&ting their pwn position. 

Yours ~L~cerell, 

7~e Honourable 
Henry Uorcenthau J r . , 

f ecr otar;· of t he Trea~ury, 
ltesh!n&ton, D.C. 

Regraded Unclassified



r 

' 

0 
1/31/42 

Secretuy J.lorgenthau handed Secretary 

Jones a copy of thia letter at thelr con­

terence this morning. 

-

' 
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Treasury Depar tment 
Division of Monetary Reeearch 

1/J0/42 Date .......................... 19 

To: llioo Chaunce)' 

(-~ 

45 

Wr. E. M. Bernstein took the 

origi~ of this letter to tho Secy's 

home l ast evening (about 6olS p.m. ) . 

Secretary ~!orgenth4U aigned it and 

l.!r. Bernstein delivered i t to Secy . 

Hull at the llardman Perk Hotel. 

L. Shanahan 

Ill!. IH!TB 
Branch 20~ - Ro~ 214t (). ___ _ 

' 

I 
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Janua17 29, 1942 

"-Y dear ~·rank: 

I &m •ending you, enelo1ed her ewlth, 

a copy ot a ceoorandwa troll the .Britbh " • 'I f;?f,' -

freuury i.n regud to uehtance to China. 

Yours sincer ely, 

(Signed) l!ouz 

JJon. Frank ICnox, 

Secretary ot the ~~TY · 

By M_,_ v t.-...-L .s-:..., 

d :.4 7/. ??/. ~. 
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Edward 
Foley: 

HMJr: 

F: 

HMJr : 

F: 

HMJr: 

F: 

HMJr: 

January 29, 19~2 
12:18 p .... 

Smathers came in this morning, and I bAd a little 
talk with him and I showed him the letter and the 
evidence, and he said he didn ' t see hov we could 
eell the company to Gallowher under those circum­
s t ances. 

Good. 

Then he shook hands, and he went out; so it it's 
agreeable with you, I ' ll put out the release and ••.•• 

Go ahead. 

..... and eend out the telegrams. 

Go ahead. 

Okay. 

Tlulnk you. 
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TREASURY DEPARTII£1iT 
Washington 
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I"'R IMMEDIATE RELEASE, 
Thursday, January ?9. 1942. 

Press Service 
No. 30-3 

The Treasury Department today suspended Dr. Julius Welttien, 

$60,0?0-a-year president of Sohering Corporation, Bloomfield, N. J., 

manufacturers of anti-shook vaccines, hormones, sulfa compounds 

and other pharmaceutical products essential to the war effort. 

Seven othero were also suspended from further act ivity aa 
members of Schering 's s t arr . Three of the seven were: 

the 
one 

Ernst Hammer, prowot ion manager, salary $22LOOO, formerly in 
South American departwent of Schering A. G., Herlin, and at 
time its representative in South America. 

Hano Erdmann, director of engineering and maintenance 
departments, salary alo,ooo, formerly a designer or chemi oal 
equipment for Schering A. G., Berlin. 

Martin Bernhardt, head of the Sobering legal department and 
comptroller of the corporation, salary $9,400, a former vice­
chairman of Schering A. G., Berlin. 

The suopension bars the eight i ndividuals rrom the Scheri ng 
premises, blocks their personal accounts, and all employees are 
forbidden t o communicate with them without Treasury consent. 

The Treasury Department believes that today's act ion smashes 
comoletely a l ong-range German scheme to control an important 
segment or the pharmaceutical market i n the western hemisphere, 
and enables the United States to take full advantage of the vital 
research now under way in the Sohering laboratories at Bloomfield. 

Dr. 'lleltzien as late as 1938 held one of the moat important 
positions in German industry aa president of Schering A. G., Berlin, 
the second largest pharmaceutical corporat i on i n Germany and tha 
control board of Schering ' s subs id iaries concentrated in South 
America and other parts of the world. 

As early as 1933, Scherlng A. G., Berlin, undertook a long­
range scheme to maintain 1ts ~~rld-wide economic position. The 
Treasury char ged that, as a part or this scheme, Hermann Goering 
in 1937 ordered the sale of Schering's subsidiari es i n the wester n 
hemisphere to Swisa interests. 

Dr. Weltzien, who personally directed the expansion of the 
German Schering interests in South America and other parts of the 
world , transf erred hi s offices from Berlin to t his country in 193S 
when he assumed the presidency or the Bloomfield plant . 
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Prior to Dr. Welt&ien'a entry into the United 8tatea. other 

key peraonnel troa the Sobering atatt in Berlin bad been aent 1nto 

tbU oountr, and auig!Uid to ~rtant taaka in the Bloolltield 

Sobering Corporation. &a.aer. Bernhardt &D4 Er4aann were broucbt 

here aa a part ot th1a plan, +reaaury ott1oiala aa1d. 

At t he outbr.U. ot the Ew-opean war the network ot weatern 

h .. iaphere Soherinc oorporat1ona, then b&a4e4 by the lloberins 

Corporation at Bloo•tield, drew oloaer together in the ettort to 

hold market• tor Sobering A. G., ot Berlin, until the end ot the 
war. In addition the entire network wae uaed ae a tool to raiae 

toreign exchange tor the Na&i regi•e. 

The Nazi aoheme ahowed proaiae ot auooee41ng until the 
Treaaur, Department blocked all German nat1onala under the 

Preeident'a treezing order 1n June or 19~1 . 

The Treaaury blocked Sobering tunde on June 1~. 19~1. and 

1natalled aupervisory representatiTea in the plant abortly attar 

the attack on Pearl Harbor. Production or Sobering'• Yital 
pbarmaoeutioal product& hae continued ainoe June under Treaaury 

control. 

Beretotore the Unittd Statea go•ernment b&e been unwilling 

to exchange pharmaoeutloal aeoreta with Sobering Corporation in 

order to turther daTelopment or Yital 4ruge baoauee it telt that 

important aoient1tio diaooYeriea migbt ba maAa known to Gel'l&&l'l 

agenta and banet1t the Axil. With the GaNan eleaanta remoYed, 

oooperat iTe experiments will be made poeaible and the tull benetit 

ot Sobering 1 a iaportant p~eutioal reeearoh will be aade 

aYa1lable to the Unite4 Nationa. 

-cOo-
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TREASURY DEPARTMENT 52 

INTI!:R .Of'J'ICE COMMUNICATION 

o• n January 29, 1942 

To Secretary korgenthau 

,,.o,. E. H. Foley, Jr. 

Attached is a memorandum from John Pehle 

giving information in regard to Charles Belknap 

and Saauel Kicha.rd Fuller, Jr ., the individuals 

mentioned by you the other morning when we were 

di scussing personnel for General Aniline and Film. 

).,.~-fl. 

Attachment 

-

Regraded Unclassified



TREASURY DEPARTMENT 
53 

INTER OFFICE COMMU NICATION 

DATE 

Mr . loler 

Mr. Poblo 

Mr, Charlet !elknap, about whom ;you tnc~Uired. vaa born in OAkl-.nd, 
!~arylan4, on Sopte.,bor 6, 1880. He attondod St. Paul' o Preparat ory 
School, Concord, Wov Bampabiro, fro• 1S97 to 1899, and lator tho Unit ed 
St&tt l lla•al Ac.adeJqJ, fro• vhlc:b he VAl cr&d'O&tl4 ln 1903. couiaa1one4 
ro ..., ooalp. On October 5, 1918 ho ....,.rlod Nlu He1oo K. llocl:vood of 
In41anapo11a, lad!...,.., &04 the follovlnc :roar r oalsood from tho »a.,. 
vttb th• r•nk of cc~r. 

Mr. Belknap V&l preat4ent or the Central Ste ... hip Co~. s~ 
f r aceloco, fro• 1919 to 1921, then t1ca-, roatdent and lato~ proalde~t 
of the Merrlack Che:nc.,: c~~,:\."\J . ) 'HI • .,:"' . • •t·ua&ohutetta. vtth which he 
vaa aoooc11.tei fro:o 1921 to 1935. 1'1\o r .. r~i!.UCk Chomul Co"'PN>¥ vaa 
aboorbod br tho No noaa to Cbo:>leal Co"P&D7 In 1930 and l(r • .Bollmap lllotodo 
Exoo~tl•o 71co-Prooldoot of tho lattor, vhloh poal tlon bo atlll oc~loa. 
Mr. Bel knap 11 & aeab~r of the lxeouttve ~o~ttat or Kooaanto Chemical 
Cocpan:r and on• of Ito ~~reetora . In addition bo la Director of t ho 
• aat aen'a Watto~ Bank, St. Loul•i Chairman of the Board of the St. 
Louia Chamber of Oommorco; Vlce-Preoldont of t ho U~act~lnc Oha~lata 1 

Ac eociatton, aDd Vice-Preeldent And Director of Obemitte ' Alltana.. He 
lo an expert cheedtt, Bit income it tn excttt of $)0,000 a year. and 
he u lntAlnt t~o bank aoccuntt in St . Loui e - one -..4th the Boat••n'• 
Watlonal Bank and tho otbor vltb tho 71rot Jatlonal .Bank, vbero bla 
balance Ia r eported to bo o~batantl&l, Ko I a a Rorubllcan and AD 

J:plaoopallu. .&ccordlZ>C t o Kr. Ol.llrk, of tha St. Louia l adora! llooern 
Bank, vho turnlthed thlt 1n!ormatlon , ht i t recarde4 to that clty at 
thoroU&Aly ra1lab1o aDd dependable In a•err VAT• Mr. Clark oald •Mr. 
Btllc:DA;p it t.b.e bight at type of cl.Uat n• , St ta a mea'ber o! a w:.ber 
of excluat•e St. Louta, Rev York, ~4 Boaton clubt. 

Thtr t l t nothla& in ou: !tlt t on Mr. Btlk:u.p other th&D. his eon­
ntctton ~tb Mooeanto Che~e,.~ at Sxt cutt•• Vlce~Prttldtct . Kon.anto 
Cho>dcal Co:pan:r vaa organiood at St. Loula , Nl aaourl, In 1901. In 191S 
t ha Co"P&117 OJ<p&DdOd aubataotlallT in tho COal tar dorlnt!Yoa !lald by 
p~cbaa1 DC tho Chollieal Aeld CoCip&n.J. 'f'vo roara lAter Monaaoto ~hoaical 
Co:opan:r 04quirod a a~batantl&l lntaroot lc an l lll;llab ulllna ~· co~an:r. 
and In 1929 =••ad lnto \he fl ald of plaatlco. Tbero &ra no lndleatlona 
of An1 ene~ control ln the Company , nor i s tt blo~d. It enjoy• a Ytry 

hl &h f1Dilncla1 atandlng . 

Xr. s~~•l RtebAr~ ?ulltr, Jr •• W&l born ta Oorotnc, lev York, 
7ebruarr 19, 1879· Ho attended DeVaux School, Wle«&ra i olla, troa 
1890 to 1896, on! !rla\t r Collogo fro• 1S96 to 1898. Oa No•e&bor 1, 1905 
he u.rrlad l!laa Lllllao Allee l!uaaall , 'l'hor baYO to~ ebl.1dron. 
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llr. ~lor v,.a pr u14oat of t ho Stafford 00IIP.IQ7, loo4Tillo, 
lloooaohntotto , fro• 1919 t o 1921, thou oha1roaa of t ho board &04 
troai1U'or of tho O&D&dJ.• Co-rcial Oottoa llillo, litd., Shorbrook, 
Oaaata, froa 1921 to 1929. "Who' • Vho1 lUh llr. rullor froa 1929 ,.. 
prooidoat of t ho ~orioaa Ol anootoff Corpora tion (aov t ho Iorth 
Aaoricaa Jaroa Corporation) &at ~rloaa Boabor1 Corporation, both of 
I ov York Oit7. Ro ooro.d &I a oooaaador ia t he Uaitod Statoo Ia.-1 
RooorTo 7oroo duzi DC t ho fi r ot vorl4 var aa4 i a Jun. 19}5 vat ~olatod 
8poolal .64alalotra\1To Aaoiotaat to tho .Uaok& lural lohabillt atto .. 
Oorpora Uoa , llotuuok&, .ll&tk&. Accor41ac h Mr. llhutfor of tho 
Prell lelat ton• lhlHm., Mr. :Puller wu a labor rtlatloue a4Tietr to 
tho O.P. II. &at a mombor of tho Pl&Dt Sito Board, but ho hP ao oo&­
zaecUoll wl \ b. tU Go,.t-rnMilt nov. 

llr. ~or V&t latorTlove<l oa Soptoabor }, 191!1, 1a coo.aocUoa 
vltb a 11&7 laTottlcati oa of J acquet Bottaoa, eophov of A. Boffaaa, 
hoo4 of tho Zurich f i ra of .t.. Boftlu.D &at Ole. Aecor.Uac to tho 
raport, Jacque• l!ofr.a arrln d 1D I ov York i a .&prll 19111 with 1&­
ot ruoU oDI froa hlo wool• '• flu 1a Zurloh to ooator vlth ofticlalo 
of t bo ~rloaa Bambors Corporation u4 tho Jort h Aaor l oaa JaToa 
OorporatioA, to l e ara aa 11.1Ch u poaal'ble coac• rJUDC t b81r or&&Dl&at t oa , 
produo, ton, aarkt t outlook, t racaftr of 41T141D4e, capital tranaaottona. 
oto. 'l'ho report otatoo t hat ~lor •toolaro4 hit orpaisatioao ho4 
aboolutol7 r ofusod t o enter iato &D7 .Uoouotioa of tho tahJooto raiood, 
7ull or otatod that ho ho4 f i,ura t iTOlT t hrova !!off .... out of hio 
of!lon u ho otroacl7 ouopoctod tho lattor to bo a Ooraaa asoat or •PT· 1 
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loiJ dur Wro. l'arHnl 

Tha.Dlt rou fo ro rour letter of 

JanU&rJ 28 and the contract lnlormatlon 

in ret ard to Central Aniline and Filll 

Corporation. 

Your cooperation ia muoh 

appreciated. 

Sincarely JOura, 

Secretar; of the TroeaaUI'J 

Bon. IJ.Jula~ c. 'i'iarran 
Co=ptroller General of the 

United Statea 
waahiQgton, D. c. 

EHF: a 1- 28-42 
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COMP"T" Of..LDII GCHCftAL Of' THC UHITC:D STATU 

W MHIHOTOH 

JAnUIU')" 28, 1942. 

The St ore t.a r:; or the ':roa ~u ry. 

• secreta ry !.:orgonthau aect tr.o attache d moac..ranc!uc 
io r• ba rd ~o ~enora l ~~~line ~nJ .11= ;or roration to tne 
Jresiclent l&:it evonl n.:.; . 

" Tnic mor ning he di r ootocl mv 1..0 a•n~ • co, y to you 
a nd \.hu other jnter ested Jo ,~~.rtfl!Orlt& anu a onc! oG of th& 
Gov•rnz:~unt havlnt cont r acts or <! ot.Ur.,-: 1 with t.1ls c o:::p• n:-· , 
• lth tf.o aur&e&ti on th~t t ste po bo t..Clktn tf\ t l hir.-to 
litU&ti<;D.S Of tno Cfl.O.r't:t.Ct llr dvtoa•.o.b•d in l..HV ;•1JnCT4lmh•m." 

Tho r• it &tt.ac:hod hor ·o to s. li£t. c~ cont.ro.otl C'f v&d c n: 

56 

tion anc1 itt subti<l!.ar ios •:lieh a. r o 0:1 .11-., 1~ -.. .. 1 .. 1..1 • .:~· · Cl :os 

or t.ne lilt of' OOQtr ... '!tt i'\M.v., t.oeOI\ ! Ur~l .. o.od t c; t •. '-1 .. -..:r et .,.6n lCO 

Jr.:rc y ~nttlll.:onco , a.nd :.a.V}· :.,t •lli on;to . 

:'nil otflcu will coop:rat e •• ltu tuu 1:.t.ur us\.o:J" o::.:ios in 

conr.ootioo .dlOh tne Jr& ~ter. 

' l ly yc"• , 

(
, r 

...r.-.. ~ 
;o:.~o\.roller ~ur..er-e.l 
ol' t.f_. nltecl .... u ... os 
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~·cord or contraote Oil tile with General AooountlJ!f Ottioe. 

Von l..e l et•r, r•. R. - &er li.D., 0:.~· 
Contra ct Foriod 

57 

Nod-725 10"11-35 Eo 6 aoo . Voe ot airohip t erminal taoilitieo . 
( Ooutoohe Zeppl i n Re iderei g, • • b.B. Lultohittbau Zepplin O~H. 

Von IJehter , f . w. 
;:ew York, H. Y. 
:.c • -3582\1 4-2..-34 to o-1· 34 Parte tor ~yb&oh •D~;ine • 

. on l e i at er, r . ..... (Ceneral AG•nt) 
.ow York, N• Y. 
t~Ot-51570 5- 1o-34 t o o -k•· f i 1toro, Piot ono • 

...-yce.oh J. otor .:o . 

\.&& lid .;orporatloa - l:•w ·'ort - ~ Yor k Ci t{ 
Xl a-206&'- 1-15'"40 to o-30'"40 &oiila !3loh~.,. nni co USDL-7161. 

(Coo:p&ny o...,.d by : o,.,ra1 AlliUM It f il• Corp. ) 

Oaalid Corp. 
u-246 6-27-l.O t o } -1-l.1 nla, dark brown, 120 rollo. 

Cta l1d ..:or r . 
SE-2~, o-2o-l.O t o l ndof . Purcha ao of 35 mm. photos raphio fila 

printor & dne1oper. 

ou lid :or p. 
Tpo- 32"<.>2 12- 12-39 t o 12-31-l.O Photot;r&~hio ouppliu & oquipnont. 

t <O lid Corp . 
TF•- 371.155 l - 1-l.1 t o 1:..-3 1-41 fhotographic oquipaont o.nd auppl1••· 

G&.a lid -.:or r . 
::R- .• pa -o2 12-~·35 to I=od. F-ositho photo print paper. 

'tenora l Aniline A r'ila Cor }:orati on 
15\ ... ) · 395 G-J:CO to ;.0 days : ILil rono..-ed 

!or oc.w JV&r. 

n•neral A.n1Uno ' i-'ll.m ~Orf . 
Ah -2,!>;.5 lv-1'/-l,o to lndef . se rviolnc Alol:lonla Dn o1opiDf; Jlt.obino 

tJSill ,r5o1-i., I 

~e noral A..ullin.o ' ... 11m ~orp . - (C~o& l1d Prod . D1••) 
Alo- 2577')-- ~- 1':1·1.1 to o-'O-l.2 Sor viaitlj!, Am:oonh laahino 

USill k40.-l.2 
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~on. r• l Anilloe i ,.1 1a Co rp . - .~ra n.n,oo Dl v . - El..n:na.o~on., .. . Y. 
;c-;~ ~o-L • to ~;o~2 ~ir ~ilo in rolla. 

'",e noral Aniline ' L"i lm .;or p. - 4..f'r;a A.nz:co f;iv . - ·••an . -' • ~ . 
~n ·.Ol 9 - 2u- 40 to vjv-hl ;.;.a.r- lf:r1£ } (.! C".ll" . doul;le IJ<tTlorat.ucl nOt"M.;ivc • 

.. ~.t• r•l Ani Uno '.- .- 11m C~rt-• - J\6f& Maco DJv . - i'\:,nawpto'1 , :r . y. 
J -17370 4-5-41 to \noel'. - mioro f ilm 
J -17414 L- ;,0-1.1 to indof . - mloro l!Lti 
J-ltY1 17 ';1- ,u-Ll t o 45 dayo - PUr. i ! or o fl l..o 
J l o- o92& l - 25-LO to lv day, - !hoto s upplloo 
J -17L.x: ~-12-4 1 to io<iol' . - : io r o fl Lo 

1enor•l An1l1ce 1
· :'i ltD .;or p. - of&lono D. c. 

:;a .. - c7l,. tt'-'t:>-l.U to b-jt,-f,} sttrvioin=: a nd r.-t.orial:s tor t.roeozs i ne- and 
titlill(: JIIOt..ion ri~t.\lre fibne . O(;ticlil ;:.r !nt.ln.•. 

•:J.w-1159 7- lrl, l t o t..-;0-1.2 au plicatin,: fiLa , .,.ki...._ fril>ts , etc . 

>C•-Vi630 11-1.;-3\1 to 90 days. , !J..o , 

Goaora l Aniline A f ilm Corp. 
lfO•-'ntl:l2 10- 12-40 to 120 days filma 
r;oa-dbt:Ql 6-30-41 to 45 daya - pur ouaso of nlm. 

Ganoral A.n~ Uno .k !'ilm : orp . - A(;fa .o\nso o Oiv . 
uU.oa-79026 t>-15- ,!1 to 15 <lays motion pictu re film . 

NlL0•-79029 6-15- 39 to 15 days £ lootrocardios raph ~por. 

!IU.Oa- 79}93 7· 20· }9 to indof. Film, photoc r&ph io 

!iU.Oa- 8}059 6-29-40 to t>-30-41 Pur. of popor. 

t;•rwral 4D.111"fte & •11m Corp . - ·•••hintton, D . .; . 
1/U.Oa- 8}223 7-1-40 to .:,..;;o-J_.1 cut fl La. 

lllLOa-o32oo 7-1-40 to o-}o-l,l motio.a picture no~;atho. 

~156•-1~ 139 8-15-}9 to 6-}o-J-10 Photo mat erial 

::-156-a- 176!.7 1- U.-',.o to 5· 1}-41 p\lr ohuo film. 

ll-156.-19751 5-21-41 to o-30· 42 pur. photogra phic .atoriah. 

~-15oa-2111j 6·21~,1 to 12-11-1.1 Photocr&phio oho~ia alo . 

N-15oa-21510 9-19-40 to ll-11:l-41 Pur . photographic oquip<n41nt. 
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n•15oo· 21o70 ~ co 10-20-41 p..oto •cor1a1 

~o-1967U 1o-9-40 to 30 d&yo pur . photo l~ulpoent. 

!12a.o• 20637 1!-4-41 to 21 d&;yl photo p&per, 

SA.ph•5627 4·11-4o to ~3<>-41 pur • broaide paper, 

SA.ph-9776 4•1-41 to 6-}o-41 tor proo111111C 3S.. tlla. 

s.t.ph• l0161 3· 25-41 to o-}o-42 br•141 paper. 

SE- 247 6-27-40 to C>-30-41 roll fila. 

S!·j15 9-10-41 to ~3<>-42 tila·pbotocraph 

IIA.·Tpo-411 7· 11-41 to 30 dayo Purcb&o1 tlla 

IIA.•1'P8-1706 10o-,1-4l to 60 cla;yo .Ur1a1 t1 la 

Tpo• 21275 1·}·'~ to 12· 31• ':1 t1lao , 1\o, 

Tpo-2121!7 1·29-38 to 12· 31· 38 Photo 1~u1p. 

fpo-21497 2·1·}8 to 1Dd1t'. Cheaioalo, 

59 

Tpo•23L31 5-20-38 to 12·31•38 tllao. 

Tpo-~0 1·17·'9 to 1·31-40 ocb. ot oupp1111 

fpo-32865 12· 12•38 to 12·31-40 photo 1upp1111 

Tpo-33464 1·24-40 to 1- .H-41 j.oiclo, oh•lo&h, 4nll•• oto. 

fpl-}1;4)1 4-22-40 to 1· 31-41 j.oiclo, 1to . 

Tpo·3'7d.8 1•1-41 to 12-31-41 pbnocrapldo 1'1\lipoed ...,. ....,u11 

tpo-386115 R-1-41 to 1·31-42 ,..... ao141, .-.1o. 
Tpo•l9664 4-+41 w 12-31-41 JIW'• t1lao 

tp~ ~lla-41 w i>IM.t. ""'' 11o1wpriatS..C • .u.. 
tpo-43510 12-15-41 •• 12•31-42 photocrapb1o 1"'1p. • ...,.UI•• 

D-!llpe-91,J72 4-5-40 to 12-31-4o .t1lao. 

ta-aiOI u • &ol w 15 ...,. .... , • • .u • 

..... l,J$J ... :J9 - ,.,~ '11'•-·· .... ~ ... ---'••· 
TArWNT J-~1 w M1-41 ....,., w..ue 
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.. s .. -~2 1.-23-41 to lndof . Pu.r. Dry develop!~ .,.chine 

·•5}5&o·l91U3 7- U.-41 to 12-~l-41 F>Ur . papero, cloth a nd til.m . 

··5j5a o· l9855 7- 17-41 to 12-} l-41 pur. photc~ra phlo l'll.m. 

'•535•c229~l ll-24-41 to c:.-8 NOOkl pur . hol der out , film. 

~-101 ord 021 4- 10-41 to 9- j0-41 paper. 

•-1(;1 ord-~lj o-24-41 to 12-} l-41 pur . pape r • 

.. -45. -M -). 11- 15-1.0 to lndor . Pur. of h.Yl'o rice oryotals ole . 

·•·535...,.c-lj416 1~5-~9 to 30 clayo C&aora 

~>·5j5-ao·l37b0 ll-}o-}9 to llldef. C&&ore 

• · 535 .... o· ll.4!12 4 - o--loO to illdef. merzor 
oontraot filed in Ofooia l file ao F•por }1136. 

60 

'1.-~35-.. c-15584 8-20-!,o to 45 dayo pur. or motion ~icturo developer . 

~-535-•o-15ij58 9 -10-40 to indef . pur. or holder. 

W•5}5•ao•17027 10•14-40 to indof , pur, or &old hardonin£ IOlutlon powder , 

', /-~35-••-17405 12-18-40 to lndof. pur . or o1oth . 

'H-535·••- 17736 1-18-41 to 3 d&yo. pur. film and paper. 

N-535-a o- 17765 2-11-41 to indof . pur . photo, raphlo film and paper. 

11•535 .... • - 18750 4-4-41 to 5-5-41 pur. printin;l ll&obino. 

11·535-&o-19054 4-~1 to llldof , pur . f ila ohealoa l o. 

lf-535-• • - 22<1.1 1<>-9-41 to 12-.H-41 cSe .. eloper, powdoro . 

11- 535-&c- 22461) 1«>-30-41 to 30 dayo . pur . tlla . 

'11-436-•nt-7176 6-~0 a ootlo a old, borio ao1cl , eto. 

lf-436-•nt- 7576 7- B-41 to 15 dayo a ootlo aold , borax, eto . 

W-978-ent-2429 5-29-41 to 30 day o pur. <l• v• l oper, hralitb 
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';f-22~orcl-lj0 4- 30.UO to incter. pvr. or rua . 

. T-952-orcl-28'71 11-8-39 to 10 clayo X-llay tUa. 

Yl-953- orcl-1890 5-1;J-41 to 8-1-'-41 41')' 4ne1op1Dc Mob!.,. . 

:;Sli-305 5- 15-41 to 1n4et. -oht... pr1nt1~~&• 
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T HE WHITE HOUSE 

WASHINGTON 

January 29 , 1942 . 

l.!E~OP,.t.D\ll. FOR THE 

SECRl.T,.RY OF THE TREASUllY 

S~e tice ~nen you Lre t alkinG 

co the ¥resident , will you bring up the 

question of Alien Property Custodian? 

/ 
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Rl' '•'ltlLI AM !1ATT 

Present: ~r. Foley 
Mrs. Klotz 

January 2:! , 194.2 
4 p. m. 

63 

H. '1. JR: Sit doYm, f.d . The President of the United 
'i tates - take it eesy. •'his ls O.K. (laughter) . This 
is ~1 1 right . The President of the United ~tates just 
cal led me up and wanted to talk to me when I r.as aione 
and said that .Tohn Y.cCormack h11d t~en in to see him and 
said thqt the r e c·:as a reporter from either the Boston 
~lol:e - who said t ha t they had the story that '.'lilliam 
!latt was - not only a di r·ector of the American Bosch, 
h) t v.as a t rustee for the stock for the SMdish company 
which controlled "!llerican Posch, and that this Swechsh 
compaey in turn was coni rolled by r.erman interests, 
and tha t f urthermore, Ratt was :•ecei vin;; his salary 
from the 5\\edish company. I said it MS my iapression 
that this ns not correct , and th~o t Ur. Batt 'lias all 
ri · ht, in the clear. 

The President said, "i':ell , &e t me up a memorandum 
on this thin& and have it in a form th6t I can show 
it to John McCo rmack, anc that he in turn, if he 1\'e.nts 
to, can show it to this newspaper man. Now, 'llhat are 
the facts? 

Mh . FOLEY : r:ell, 1!nrnane is the trustee of the stock. 
Bntt is a dir•ector of American bosch . I don ' t think 
he has very much stock in. "mericnn Bosch. I will have 
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to check that. He is the President of S.K.F. 

H. M. JR: But as to his salary. 

MR. FOLEY: I think his salary is paid by s .K.F. 
and not by anybody else . I think we will have to get 
the return to be able to tell that . 

64 

H.M.JR: You don't want to ask Batt point-blank? 

MR. FOLEY: Sure, I will be glad to. I don 't know 
how far you want to go . I will go and see Batt, if you 
want me to, ann t ell him the facts . 

H.!.!.JR: No. ~lhat I would do is this. Tell him 
that the question has been rAised . Do what you can 
on his returns , you see. 

MR. FOLEY: Let's find out Ylhat we can firs t. 

H.M. JR: Because I promised this to the President 
tomorrow. 

MR. FOLEY: Sure. 

H.M.JR: so you had better get hold of Irey and 
wherever the returns are . His company is in Pennsylvania . 

MR. FOLEY: Yes, it is in Pennsylvania. 

H.U. JR: I promised this to t he Presicent by tomorrow. 

MR. FOLF:Y: All right. 

ll.dl:. JR: I would like to h~tve it so I can give it to 
him at Cabinet. 

MR. FOLEY: Yes . 

H.Y.JR: I would like to see it before . 

MR. FOLEY: All right. 
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H.M.JR: If they could get the returns down. 
Didn't you tell me that Fatt came over to see you? 

UR. FOLEY: Yes, but not about l\o3ch, about his 
own company, S.K.F. 

H.M.JR: Well , I think what I would do is this. 

65 

I would draw up two memoranda, one, Batt •s connection 
with American Bosch, .and two, Batt•s connection with 
s.K.F. and who owns each, you see . 

W:. fOLEY: Yes. 

H.ll.JR: So that the President knows, you see . 

lffi , FOLEY: Vie11, why don• t we prepare an over-
all memorandum for the President and attach a memorandum 
that he can give to McCoMnack on the American Bosch 
angle of it, in so far as it relates to Bill Batt? 

H.M.JR: Al l right . But I mean over-all on Batt . 

MR. FOLEY : Over-all on Batt for the President ' s 
info••mation, and one that he can give to McCormack 
that only deals with that and Americllll Bosch. 

H.11, JR: That is r ight , but I want that by noon 
tocorrow. 

IIR. FOLEY: All right. 

B,,,JR: And our friend Leo Crowley, is the 
President interested? was it worth-wb\le-~v talking to 
the President about American Bosch before-I went in to 
him? And am I going to talk to hi m about the other 
thing? When are you going to be ready? 

MR. FOLEY: Well, we are not ready yet . 

H.M.JR: Did you fi nd anythi ng good in that book? 

MR. FOLEY: We have read five books, !Jr. Secretary. 
I eent you another note on that , and the t•e is nothing 
that we can use . 

-• 
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Gatton: 

I!MJr: 

0: 
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HMJr: 

0: 

lDCJr: 

Ballo. 

Hello. 

Harbert. 

xee. 

JUIII&J'7 29, 1~2 
4: )) P·•· 

I'•• read that thing about Butler. 

Yea. 

I don't eee anything in there to aake •e change 
ay aind. 

66 

Well, I don'·t think- I don't eee how that verdict 
oan be changed.. The t ia, va do not want that man 
in the aervioe. Nov, the only thing that pouibly 
could be considered would be reinatating hia and 
than letting bia reaign; but I don ' t eee that gete 
hi• an.yvbere or gate ua anyvherft. Tba t' a the 
d1tt1cul t7. I don 1 t tee 1 t. 

What? 

I don't aee- even it ve vera to oone1~er reinstating 
hla and then letting hia realgn, I don t think that 
would help. hie record or our record. 

Well, no one baa aentloned the taot that ve still 
have that queat1on about hie Cbineae servant, 7ou 
knov. 

No. 

Who be eaid be vould diamiaa and didn't, Herber t. 

What? No that queation baan't been ra1aed. 

Well, but 70u and - what? 

That baen't been reiaed at all. 

That'• atill on hie record, ian't it? 

-
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Xea, that's still on his record. 

Now, the other thing 1s, in reading Gorman' • 
teatimony, I think he went unnsceaaar117 tar 1n 
what he told Butler. I mean, I don 't aee wh7 -
11 1t German or O'Gcrman? 

Gorman. 

What? 

German. 

I mean, why be thinks that Butl er 1s such a wonder­
ful tallow. 

Well, I think all he told Butler 1a that he had 
no thing against his honesty. 

Well , he sald that he brought him back. Then 
ottlcially, "I've never learned ot anrthing whleh 
reflected upon his honesty.• Well, that may be 
true, but bow about his morale? 

Xaah. 

What? 

Xeah. 

What? 

Well ••••. 

Well , anyway I don't- knowing the •an' s record 
and everything, unless rou eay to me that you feel 
atronglr about 1 t. 

Well, I do net !eel strongly about it. My original 
notion, as you know, was the same as Johnsen's, 
to let the man resign. But there i s a legal 
obetacle to that, as was poi nted out to me later. 

Wha t is that? 

Well, I understand the Civil Servi ce Com~iseion 
object s strongly to permitting a man to resi gn 
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when 70u ha•e cause tor bil d.hllillal. 
de11and that it be on the recorda. 

I d.1d.n 1 t know that. 

'!'be)' 

Xeah, ao Tbo11peon telle me. But in t he r eault 
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ot hia separati on from the eerYioe, I hear t il7 
oonour we cannot have t hat man baok in the service. 

But it JOU 1 d 
thing, would 
t1rat placet 
hlm ree1gn? 

have known about the Clvll Service 
7ou haYe algned the thlng in the 

The t irat reoo~~mend.atlon, b7 letting 

No, I wouldn't; but lt there wae an ironclad law 
on that that 7ou're not allowed to do it, I would 
baYS been dlspoaed to do the - oh, -be ul tra-lenlent 
lt there vas an opportunltJ, but •.•.. 

or course, where the man'e teatimony doesn't rlng 
true- let1 a say be didn't know about the Bermuda 
embargo, see? 

Xes. 

Well, then, wh)' dld be put hie name on t he baggage? 
For what reason dld he put it on there? 

Well ••. .• 

What? Re lent his name. 

Xeab. 

And the prestige ot hla poeltlon ••••. 

Xeah. 

••••• to hide something. 

X ea. 

What? 

Xes. The man is e tool. 

What's thatt 
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I ea1 the man 1e a tool. 

Well , I don't know - I k.now be' • a tool, but 
whether he' a a knave, 11 eo~ath1ng alee. 

Yeah. 

But I mean, thi s thing - well, I just didn't 
knov. 

Yeah. 
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Well, he knev enough t o lend h1a name and h1s 
diplomatic passport to co•er up aome th1ng. 

Yea. 

Wbatt 

Yea. Ob, ;yes. 

And my poe1 t 1on 1s - lee•1ng every thing else out -
here's e Customs Agent, vho lent h1a name and h1a 
position and h1a diplomatic passport to protect a 
man vho wan t ed to •~uggle something ln. 

Yea. 

Well, 1t ¥Ben 1 t smuggling 1nto t he Uni ted Statea. 
fie lent h1s name t or h1m t o e•ade - t or the ack­
nowledged purpoae ot evading Br1t1eb examination 
at Berauda. He knev that. 

Well, nov vait a mi nute. Let'a ea;y that. Bu t 
vhat ve don't knov, Harber t, 1a that auppoai.ng 
he hadn't been cell3ht l n Bermuda, would h1a name 
etill have sta7ed on the baggage vhen be entered 
the port or Nev York. Now that we don't knov. 

That ve do not knov. We have only to take h1s 
word tor 1t. 

Tbat'e all. 

Tbat'a right. 
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But I mean, let 'a a&)' that he had paeeed Bermuda 
auooaaetull)', would hie naae atill have been on 
or not, and that '• a matter ot aurmiae. 

X ea. 

But I think aa a matter ot d1eoipline and a matter 
ot example towards all theae other people - now 
particularly that you tell me tbie latter thing 
about hie Civil Servioe poaition ••.... 

Well, Thompson told me that. I suppose the thing 
is et111 being done ot let t i ng them resign under 
e cloud, but ••.•• 

Well , I think we'•e done too much of that, per­
eonall)'. 

Xeah. 

But I'm going to send it baok to you. 

All right. 

And I'm aatistied to let it stand. I think it ••.• • 

I don ' t know any alternative to doing that. 

All right, Herbert. 

Right. 

Thank ,-ou. 
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January 29, 1942. 

TO: Secre tary Woreenthau 
FROJ: Wr . Gaston 

The luncheon given by Ed Flynn today was at tended 
by officers of the National Committee and about a dozen 
invited guests from the Departments , including Jerry 
Land, Larry Fly, Madam Perkins and Paul WcNutl. 

The purpose was to announce George Washington (not Jackson) dinners on the evening of Monday, February 23, 
when the President is t o give a fireside chat. The 
President will not address the Washington dinner but will 
be beard by radio. The price here at the Mayflower and 
the Willard will be $100 per plate, that is to say those 
who contribute $100 to the Committee funds for this year's 
campaign wi ll get invitations . They hope to have 2,600 
diner s at $100 each at the two hotels. A $50 dinner will 
be held in New York and dinners at varying prices through­
out the country. The purpose obviously of inviting depart­
mental represent.ati vee in to today' s luncheon was to offer 
them the pr ivile&e of helping to sell tickets. The im­
portance of continuing Democratic control of the House was 
stressed and also the importance of electing this fall 
Senators who may be expected to support the President's 
policy in a peace settlement. The Committee owes between 
$600,000 and $700,000 and is hard put to get funds for 
current operations. Charlie ~ichelson's staff is reduced to him alou.e-

There was little discussion ot her than by representa­
tives of the Committee, but Reynolds, the Treasurer, and 
Madam Perkins both raised the question whether it wouldn't 
be possible to have lower priced tickets in Washington or 
to permit tickets to be bought by groups on a lottery basis. 

I walked back wi th Larry Fly, who i s genuinely dis­
turbed about the difficulty of asking for contr ibutions on 

Regraded Unclassified



72 
- 2 -

a $100 bash this 7ear. 

Charlie Yichelson called me up this afternoon to 
ask i f we would not like to put on a Defens e Savings 
displa7 for the New York dinner, which will be at the 
Commodore. I told him I thought we would and would let 
him know. 
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TO 

P'IIOM 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Seoretary Morgentbau 

George Buffington 

OATil: J anual')' 29, l9f2. 

I baYe talked with John Sullivan and the 
Co•mieeioner'• ottioe about having Internal Revenue 
field aen approach moving picture theatre people about 
the Disney fils. I will giYe you our joint views at 
your convenience. 

I have been in a lsoet dally touch wi th 
the Commieeloner'e office about the t t 1ngs ve a r e 
doing t o get people t o pay their incoae taxea . fhe 
Coaaiee1oner hae been ill t or the l aet two weeks but 
we haYe kept Mr. Cann inforaed on all aubjecte during 
th1e i nterval . I am aure Comm1ee1oner Helvering and 
hie etaff are tully aware ot everythi ng we have done 
to date or oonteaplate doi ng ln the f uture. 

~-
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TO: 

MEMORANDUM 

SECRETARY MORGENTHAU 

Mr. Schwarz 

7 1 
January 29 , 1942. 

The Treasury correspondents have been digging 
through their file of press conference transcripts looking 
for comment on tax-exempts and have come upon this refer­
ence on January 2, 1941, in reply to Nick Gregory ' s state­
ment that he had been i n New York on vacation and some 
people there were apprehensive about outstanding issues: 

"I made that clear . I think I made it clear a 
number of times, that all of my recommendations were for 
future, that I was opposed to making it retroactive. I 
have said it before and I say it now." 

• I have shown them that there is no previous refer­
ence in the conf erence to State and local issues, although 
LaGuardia's attitude is mentioned. Most of the boys are 
satisfied but Art Hermann of INS may mention it . 

Dick Rendell of the ~hicago Times pl ans to attend 
the conference on orders from his edi tor to ask about a 
st~ teaent in th e ~h icago Herald- Amer ican, a Hearst paper, 
quot i nlt' you as say ine that every dollar eaid in for Defense 
Staops in (,hicaeo and its suburbs until rebruary 21 wo•lld 
be earmarked for the special bomber fund which the Herald­
American was sponsori1e. The Defense Savines Staff found 
th~ t the paper in one edition had enthusiastica l ly stretched 
your message to ll.r . Hears t telling him you were glad his 
papers were urging their readers to help buy boobers t hrough 
purchase of Defense Stamps. The incorrect statement was 
killed after the first edition Saturday ni lt'ht, when our 
vhicago committee called attention to it . The Tioes is 
;>artic :pating activeJ.y in the carrier boy program and 
aoparently felt slighted, although the Defense Savings 
people sa7 that all the Chicago papers were invited to 
us e the bomber theme in pushing the sale of Stamps there. 

@___ 
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41topiea sent to Sullivan, Paul and Iuhn 

today. 

' 

' 
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CONCORD NH~ JAN 29 1942 146P 

HENRY MORGENTHAU JR 

SECY TREASURY 

1 AM OPPOSED TO THE PROPOSAL TO TAX BONDS OF STATES AND 

THEIR MUN ICI PALITIES, BEL IE VING THAT IT WOULD WORK TO THE IR 

DETRIMENT IN NECESSARY PUBLIC FINANCI NG, IT DOES NOT SEEM 

TO ME THAT THE AMOUNT OF MONEY INVOLVED JUSTIFIES TH E 

DAMAGE WHI CH MAY BE DONE OUR STATES AND MUNICIPAL ITIES; 

WHI CH OF COURSE ARE THE BACKBONE OF THE UNITEDSTATES. 

ANYTHI NG WHICH TENDS TO DAMAGE THEM WILL EVENTUALLY WORK 

A HARDSH IP TO THE NATION AS A WHOLE 

ROBERT 0 BLOOD GOVERNOR OF NEWHAMPSHIRE, 

226P. 
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l ha•o 7~ 1ot\or of 1--..ry 26, 19~2, ... loot.& a l o\ \or 
wl\loh ycna NMhe4 free • f rin4 of 7 HI'O h l~lH, llalao , U­
roott ac attoatloa to a ra.or \ loa\ ~. laareaoat oa 4ot .. oo '••«• 
to.-.4 a\ 4looooa\ vl \1 \o ""bJoo\ to e-.~ hie~ r o\oo of \ ax 
tloa\ l n•oot or o vt ll bo tot \ vttb a o .. , . \ban \ holr or tct&al ..... ---.. 

It I vo .... ..,.r t nc \ llh l "'''Glry, I wo'Oll( o\a\o • HT • ­
l'ha\loally \ hat \loa ..,.., h 0011plo\el7 vUbnt fO'Cill4a\toa. ,., 
.. 17 ooa4lu .. al.or wlotoll lan •toro .... u bo lot\ vtUl a o ooro 
\ baD \h ot r orlctaal ta•••~t ...t4 be Ulo t ... ol \ toa of a flat 
100 ,... ,...., \a.a oa taeoao r ... laooo'-ooh, vt\11 .. \ rot oroa oo \ o 
Ulo oho of \o\ol ..... ..,, .U \o fMll7 .U o\llor o'llllcaU oa o. 
h rtoh I'NPel al loao ..,., aoao h ., a\\•Uoo u 4, aootlooo to 
oq, loao ... ., oft \ oro4 .v a l a do, .,......, \ lJ vo II&•• DO\ • •­
ooe4o4 Ia co...,.lac \o all of Ulo pa\ll o Ulo f aot \loa\ Ulo PW)ll e 
n.bt u t of 19111, w!>lel:l r.ooo4 all prlollocoo of t u ouapU oa 
f ro• fa~ lo ... o of f •4ora1 o\1tca tloao . 414 ao t ..,,_.. ,, \lllo 
p rUnlar oatocery of tao- tor . .. IUoaal \ uaU oar \loa\ 1\ 
laoo1ooo ••l r tul oc l11oo- f ..,. llooe.-n\ \oah b \M • ­
auatr • • to.,... ob\otao4 f ro• o\llor eoarooo. 

M• ree.er. ae ,.. are .ware, \ke \•~ l rea~\ of AGD- tcterte\ 
'lloariliC b•h tonK oa a dh .. •t 'llulo loao boea ll'lloralh e4 • •rr '"•'17· Prior to tho~ . .... ._, or 19~1 . , ....,..,..,. rwpen lliC 
oa a eaelo \uh waro roq.Ur o4 \o lao111!lo \ be oaUro ho._\ Ia 
\ boll' """ too- oq>eta - - U oa of \be lHI•h• tla4or Ulo lltiO­
AO\ of 19111, \~ro voro oat•h4 tho 'PJ'lolloco of •laaUIIC \1 
"ltlr\ tao ... o f rn ftOb OHU'iUIIl • I t\ I OCNII 00 \ ha\ tho rA\U 
of t noo .. \ az oa \ bo an ... \ lao~\o aro \ bo oane a o \ booo COil­
oral tr • l'J>llo4 t o other oourou or laoo:~~o . 

llluoro\7 yovo, 

' " •rut ) 1 , l • rcoaUH. b ; 

'toao,..Uo AJ-\ 'Inu !! • Taa4n\arc , 
Unl \ o4 1\ a\oo Soaato, 
V• oblat\on , ~ . 0 . 
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THE MANOR 

::en . Arthur H. Vandenber e 

l"ash!ne ton D. ::: . 

;;onornble Arthur ; 

Janua17 
23rd 

1 9 4 2 

f ardcn my askir.g you for a very few mon­
= ~~~ o~ your ver j valuable time - but there 
is a ~atter about wh~ch I would appreciate 
nn expression fro~ you, 

:r. thi s l ccnli t y there is a falli ng orr 1n 
:~e ~ale of tefen~e Bonds and Stamps due to 
the fact that there is a per 31ctont rumor 
in effect th~t the nonds will be taxed to 
~uch an ext ent that the \!18 , , invested will 
not hring t he ,25., as advertised - but will 
rct~n tho ~le ,, only, If you can 1n any 
>~ay fu.rn il!h me with an op!nion or date. or 
so~e :hir.c t o o~ 'er - I believe I can combat 
the r resent move~ent of non- buyine . 

~ome have t o l d me that t hey have heard the 
t:len tioned run: or over the radIo but I per ­
sonal!~ have not heard it - and I cannot 
find out ovor which station or ~tations 
this infor m11t1on has been s pread , --
:an ~ou hel p me in any way?? 

f 1n:lest -ood wiahcs - and know that I ""' 
as all'l'oy:: TN'r adr.:lrer and staunch friend . 

?9 
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IHTERlfATIO.KA.L IIU 811f'l'!.8 MADMIJtU OOaPoRAn-Ol't' 
aoo .lll,.a...DI80H .-.vawoa 

l'fiS'W Y O IUC 

Je.nuacy 29, 1942 

The Honorable HelU')' ~!orgenthau, Jr. 
Secretar.r of the TraltBur,y 
liuhington, D. C. 

Dee.r Mr. Secretary: 

I t vas ver,y grat1!11na t o receive 
your letter expresstns your eet1afaet1on and 
appreciation of vhat our oreantzet1on hllll been 
able to accomplish on del1ver1es of card ass~­
bl1es . 

I '0'8nt to assure you that ll¥lJ' 
pressure that comeo 1'ran you or ll¥lJ' mom'bers 
o1' your department v111 e1Ya1a be wolcome , 
beceuee our desire alY<aTo io to s1ve you as near­
ly l~ perfect service ee is hllll8.nl.,y possi ble . 

lie all appreci ate your poreonel 
interest 1n tbio J:l8tter, and 1n return everyone 
1n our orean!zeti on is t4.k1ne a poreonel lntereet 
not onlJ' 1n this particular problc:., but 1n all 
or the teaks vlticb 10u aro bandllns 1n behalf 
of our country, vbieh mean 110 J:IUCII to all of us. 

TJII :wds 

) 
80 
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TO 

Subject: 

TREASURY DEPARTMENT 

INTER O,.I"ICE COMMUNICATION 

Secretary Morgenthau 
Dave H. Morrie , Jr. 

Armour & Coapany Telegram 

81 

o4n January 29, 1942 

The following telegram, (dated January 29th), 
from Armour & Company may be of interest to you: 

"THANK YOU FOR YOUR WIRE. 'i.E ARE FINDING THAT AS AN ISSU-
ING AGENT IT IS MUCH MORE CONVENIENT TO HANDLE THE DELIVERY 
OF 90NDS TO EMPLOYEES. THE PLAN IS WORKING WELL AND YOU 
'HLL FIND OUR ORDERS WILL BE INCREASING FROM WEEK TO WEEK. 

ARMOUR DEFENSE BOND CAMPA IGN WILL START IN A VIGOROUS WAY 

ABOUT FEBRUARY NINTH AND WE EXPECT THAT PRACTICALLY EVERY 

ARMOUR EKPLOY~E. SOMETHING OVER SIXTY THOUSAND, WILL BE 
ENROLLED. " 

ARMOUR AND COMPANY, HARVEY G. ELLERD, VICE PRESIDENT 

~· 
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TREASURY DEPARTMENT 
....... _,.. CC II ~1'1011 

Secretary Korgenthau 

Gene Sloan 

.... J&DUU'J 29, l!KZ. 

Frank Iabey has an appointment with Richard H. Grant 

of General Motors, who is in Detroit to-day. Grant will be 

here in Washington to-morrow, Friday, January 30, at his 

office in the Hill Building, 839 17th Street. I have just 

t alked with Yr. Graves , who will be here and see Grant 

himself at that time . 

Isbey will also see to-day, Joe Fields , Vice Presi­

dent, and Harry Moock, one of the head salesmen of Chrysler. 

Also, he has an appointment at Ford, to go into exactly how 

they zone the country, etc. He promises a report to us on 

Saturday, Which will doubtless cover the gr ound. 

Regraded Unclassified



r1r~• Emplo7ing 100 to ~99 Poroont Part1o1pat1ng 
1n Payroll Sulngo Plana, Januar7 2._, 1~2 83 
( .U reported bJ the llottnoe Ba•1ngo Start' o 

Stott Adalniotratoro) 

: Nu.aber ot riraa 
Stoto with peyroll 

savln.ts plane 

t
£lae1~o1 ....... ...• 

.1 tourl ............. . 

!.J7 
1£1 

'6 
~r.ttn• .... . . . . . . . . . . . :2 
.~tr.-al.A . ............ . ' c 
• va.!a •..•... ••....... 

.e·· HeC':')Ihlre ..•. ..... 
Jrr1ey ...... .... .. t?l 

·~Mexico ............ :~ 

'ler~o 0 0 0 o o o o o o o o o o 5<15 
~t~ :aro11na .. ...... ~j 

ertr. Da4ota. . .. . . . . . . '-" 
.... lo. ............. . .. . : 
!at.c::.a . . . . . . . . • . . . . . ;:; 

rr~or.o 0 0 0 0 0 0 0 o o o o o o o o :1 
t,r,ryl'f '~~:'::l& .. ,...... . '"t 

'-- • lolan4 o o o o o o o o 0 0 : ~ 
CoroUna 0 0 0 0 o o 0 0 !J 
PAkotao o o o o o o 0 o o 

0 0 0 0:::: ::::: :::: 14 
1} ,, 
}1 

" .. 
0 0 0 0 0 0 0 0 0 

0 
, .,.,,lr~ ooooooooooo o ooo 1 

:) 

1U 
0 

14 
68 
68 
22 

162 
76 
9 

253 
75 
~ 
50 

333 
179 
265 

35 
210 
25 

i4 
24 

223 
19 

922 
80 
5 

203 
63 

21 

7~ 
7 
2 

69 
111 
311 
70 
76 
13 

5' 
0 

7otal ................. ;&:§? 5,9}} 

Ot !"lct of ~ .. e !ecrtt&r7 o~ tu f!leaaury, 
J.v.a1cn o~ Rtaearet ar~ Stat1at1ca . 

• leae taan 1 .,e rcent. 

!otii 
nu.a'ber 

ot t1rco 

285 

1~ 
1,660 

198 
622 

84 
152 
1}9 
559 

2,di 
271 
258 
312 
WI 
198 
405 

1,523 
1 ,022 

m 
39 

1~~ 
145 
869 

35 
U,239 

~99 
29 

1,~~ 

317 
2 ,~~~ 

174 
19 
~ 1,m 

63 
338 
406 
272 
680 
12 

26,95l 

: Percent ot t-ot.al 
: having oarroll 
: aavi_n;u l)lana 

• , . 

• L 
.o 

< , 
:2 
0' I 

; 

:.7 

30 

~§ 
12 
114 
7 

13 
3 

100 
21! 

12 
12 
22 

111 
66 
211 

~~ 
22 

n 
54 
22 
16 
17 
12 
111 

7 
35 
28 
111 
37 
• 

1l 
6o 
21 

19 
5 
8 

33 
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t1ru Dlplo:r1"f.500 l'ereone or llore l'arUo~U .. ~ 111 Pa1J'Oll 'I'1Dp n .... , ~ 24, 1 

(Aa repor'e4 ll:r t.be Deteue Ia~ 1'-lt'• 
84 

Ita'• .Ac!a1ale\l'e\on) 

,,.u 
0 •••• 0 •••• 0 0 •• f1 n 1~ 

15 1S 8l 
••••• 0 • 0 ••• 275 }61 ........... 22 }2 l9 
•••• 0 • 0 • 0. 97 125 185 52 68 

2 2 28 7 ~ 12 21 2~ u 18 22 ~~ 35 39 1~} 

••••••• 0 •••• 0 • 0 • 8 I! 10 ~ ~ 
.............. 277 'a1 6}4 44 

~ 41 180 N 
1t 

10 5} 19 
}0 }0 5} 100 

0 ••• 0 0 ••••• 0 0 19 27 70 27 }9 
• 0 •• 0 ••••••• 0 0 

~~ 
-

~2 45 n 100 
• 0 ••••••••••• ~ 77 ~ tl •••. 0 •• 0 • 

Ill 199 ll 

• 0 0 •••• 0 0 • 0 0. 305 ~~ 
}}} 92 92 

• 0 ••••• 0 0 0 •• 87 105 8} ~~ 0 0 •• 0 0 0 0 ••• 12 12 26 I+} 
•• 0 ••• 0 0 .-••• 0 12~ 122 - 100 

•••••• • 0 • 0 •• 0 • 4 5 80 80 

21! 41 6! 68 

2t . 2~i 
100 100 

• 0 ••• 0 •• ~g a3 197 
5 5 100 100 

6o7 1,i~ }2 115 
71 29 112 
1 1 100 

~ 5~~ 51 ~ 
• 0 0 0 ••••• 0 •••• }5 

}~ i 6~ 100 100 
••• 0 ••• 0. ~ 6i 
••••••• 0 0 ~ ••• 0 ••• 32 28 }} 
• 0 ••• 0 ••• } } } 100 100 

•• 0 0 0 • 0 •••• 0 II II 106 II 4 
••• 0 •••••••• 0 ••• }6 4? 1~l 19 ~( 
••••••• 0 ••••••• 0 !i 57 

10 12 ~~ ~~ 92 
41 65 ~ 

0 •• 0 0 0 • 0 ••• 44 ~7 86 51 55 
• 0 ••• 0 • 0 2 21 67 6f t~ 

••••••••••• 0 all ~ 1}7 
• 0 • 0 •••••••••• 1 1 100 

............ ·~ ~ 105 100 100 

7.110 44 ~ 

J&IIU&I'J' 25 , 1942 
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85 

.&OA17•11 ot Part1C1p.atloft 1n Pap-oll llnllljfo Plallo 
January 24, 1!1'12 

8"'1"'11 or gon1lat1ono 

!1) lla1lroa4o .••••.•..••.•••••..•.•.• 
2) Otbar t1rao with 500 tlll!>1oyeeo 

or eort . ........................ . 
F1r•• wltb 100 to ~99 om,1oyooo •• 

Oubtotal-- large flrao •••••••••• 

n..... v1tb ••• t 
taplOJitl. • • • • • • •. • • • • o • • • • •. • •. • 

(6) !oto1 bua1nooo cr,&ft1ut1one •.•.. 

GoTtrnatntal organ1~at1one . ..... . . . . . . 

105 

• 

105 

PH £ .m 
}11,?24 

• 
• 

• 

• 
~ 

Part 8 - Bu=marr by Kwol>or ot lmp1oyooo Oo•ere4 

Bu.1neat organ1&at1ona 

(1! lla1lroa4o ........ .. ......... ..... 
(2 Otbor tlr•a wlth 500 oaployoeo 

~r· 

3) .. • w ··w ;~i~;.~~;:: 
(Ill Suttotal -- lar go tlr108 .... . ..... 

(5i Plr•o Wltl lou than 100 
t-lOJ'tfl ... , ............... , .... 

!ota1 buolnooa or8aftl&at1ono . .•• • 

Oo~trn•entel organ1tat1on• 

l
~~ Fe4!ral Govtrnment •.••....•.•.... 
• St ,, an4 local so•orn=enta ••..•• 
~ " , so•erm:~ent&l orp. 1ta1i1o •· 

Grand total ................. . .... . ... . 

1,113),0116 

11.~7.1110 
1,l2l,2ZZ 

111,17},116} 

216,0!} 

14.J!9 ,'f6 

}t.-252,1112 

• 
• 
• 
• 

• -
}0 , 200 .000 

1,6oo,OOO 
,~00.000 

t MW ....._ 

100 

• 
• 

• 

• = 

• 
• 
• 

• 
43 -
• 

21 --.. 

and 8tat1etlea. ' Januarr }0, 
~ludta ac-rlcultural ez.plOJeta, a111tarr peracnnel, e~lo7et1 on. VPA or 

or CCC rroJeote, proprle\ore, tlr. aaaberl, aelt-eEPlOJed, Cllual 
worl•r• and pel'tonl !n 4oatltlo ,.,Mloe. 
Data ~t avallablo. 

Regraded Unclassified



Jan. 
15 
16 
17 
lS 

• 
19 
20 
21 
22 
23 
24 
25 
26 
27 
2S 

Unfilled Orders tor Snvln~a Bonds at the 
Pederal Reserve Banks and the Post Otf1ce Department 

January 15 t o date 

(In thousands of p1eces) 

: unrUled : New orders : Bonds unruled Stock of 
: orders at . orders at : 
:opening of : received ; manufactured close of bonds 

: business : today : today business on hand• 

550 660 750 455 231 

455 773 775 426 2o4 

426 672 soo 298 204 

298 none-no mail none-closed 29S 204 

29S 204 soo 202 704 

202 204 soo s6 l,lg4 

s6 411 soo 59 1 , 546 

59 697 soo s6 1 , 676 

s6 569 soo 50 l , S71 

50 727 &00 2& 1,922 

2S none-no mal l none-closed 28 1,922 

2S 490 1 , 000 11 7 2, 011 

7 431l. 1, 000 11 7 2,177 

7 ll.74 1,000 g_/ 6 2 , 102 

: IBV. 
; del i veries 
: t his day 

1 . :Y.)~ 
7"'J 

l.~(\~ 

La":' 

L2~ 

1 , 00"' 
v7r; 

1 , 0 .... 1") 

1 , 00~ 

1 , !') :"V': 

-
"' , t'\.,"') 

-
;"' , !:>"" 

ornce Of tbe ~eoretary of ~ne Treasury, - J anuary 29 , 19~2 
Division of Research and Stntist1cs. 

• Bonds 1n Wnsh1n~ton vaults only . 
1/ Includes ll.oo t housand o1eces nnnutnctured 
~I I ocluuea 600 t housand p1ecea manufac tured 

tor inventory 1n the f1eld. 
f or i nventory 1n the fi eld . 

• Regraded Unclassified



8took of 8er1.. I: SaY~ Boll4a on Band lf 
Janu&1'7 15, 19 to date 

(h thouaall48 of p1eoea) 

l 

I 'b~~ d&l1. .... 1N 

Ju. 
15 6,569 320 750 6,999 1 ,000 

16 6,m ~ 775 7·329 750 

17 7.329 163 too 7.966 1,000 

1.8 7.966 DOD .. oloaed DOD .. 010ied 7.966 800 

19 7.966 665 800 8,101 825 

20 8,101 1!1.8 800 8,683 1 , 000 

21 8,683 337 800 9.1116 875 

22 ',111(i )81. 800 9.565 1,000 

23 9.565 3n 800 ,,,as 1,000 

2~ '''" 263 800 10 ,525 1,000 

25 10 , 525 non .. ololed non .. o1oled 10,525 

26 10.525 1187 1,000 u.o,a 2,000 

27 11,0)8 186 1,000 11,852 

28 11, 852 l5l 1,000 12,601 2,000 

Regraded Unclassified



Ulo,'l'l:Il S'UT£5 SJ.VlliGS BQIDS 

Coaparatln Stat...,..nt of Saloa Durln& 
Iaot Tventy-tbrea Bualnoaa Daya of Janu&r)' 19112 and Dacubar and lloTeabor 1941 

(lloY•ber 1-29, Daeeaber 2- 29. J anu.a17 2-28) 
Oo llt.da of lalllle Pr1ee 

(.Ailoun h 1n thouaancla of clo11era) 

Sola a Artount of lncreaaa 

Item """""1'7 December llo•ember 
January December 

19112 1941 1941 o..-er o.-er 
December I NoTember 

Serioa l!l - Poo t Offices $141,826 $ 92 , 178 $ 37 ·~7 $ 49.648 • 54,181 

Sarieo 1: - l!enb 448, Uii ~.172 71, 78 237 .995 1}8,694 

Sar ieo I - Total 589,993 302 .350 109,475 287 ,6~ 192,875 

Sor i ao r - !&Dka 66, 326 28 ,182 18,978 ~,1 9 ,2o4 

Ser1eo 0 - Banks 2]2 ,687 1}2.562 105,035 1 ,125 27 .527 

'l'ot&l fl~,oo6 t46l .~l t2l; ,4Sz t462,21l t2~,6o6 

.._.., 

Offlce of t ho Secreta17 of tho Traoau.ry, Diviolon of Research Md Stat11Uea. 

Percentage of lncraooo 

Janu.a17 December 
OT8r 

December 

95·1 
135· 3 
!Q2d 

Januaey 29 , 19li2. 

Source: All figures are clopotita vitb the Treasurer of the United Statee on nccount of pr ocooda 
of oa leo of United Statoo oaTinga bonda . 

Nota l J1guroa baTe boon roundocl to noaroat thouonnd and will not neceaoa rily add to tot&lo • 

• Regraded Unclassified



Ddl:l' lal.eo - 1--r, 
Oa :Bub of looM Pri.,. 

( Ia u.ouuAa of 48llaro) 

Poet llult :loal lal.ea m-... lal.ea 

lla\o :loal lal.ee 

lorioe • Iorio•. Iorio• P lori oe ~ h-.1 lodoa • Iorio• . Iorio• ~ h -.1 

1_, 
1 ,~ • 7.6415 • 1~,Zll • 1,~ • 7.'-5 1 • ~·- • 10 • ., • • 1t.7,. . , ,.,. 

2 ·- 10,736 '·"' 1.m 20,571 ~·'" 
2,. 7,~ .,.m 

3 ~.1157 '·'" 1,271 5.1153 16,2ft ,015 1,171 5. •• 7 

5 ,.~ "·= 3.211o 1) ,JM ~' ·"' )i,llcll ),lllo 1i ,JM "·= ' , ,TU 7. 1,)111 ,,na 15.771 a ,"' 1,= .na •• 
7 6,~ 21,267 '·"' 11,1)1 ~'·"' "·:Z ,, U , f)l ::a: • 7.~ 21.~7 ) , 121 12,~ "·"' 21, ) ,Ill U,~ 
9 ~.7~ 12,)59 1,791 ~.7 u,~ u.~ 1,791 ~. 

10 ,,,. 16,0)1 1,f51 6,)55 "· 20,..., 1,.,. '·"' 21,i!U 

12 10,117 37 .~ ) , 1)0 a,~ "·"' ~7.= "·= "·'" 
~ 7. 9Cie 15,05! 2,507 u , 29.510 •• U, ~·~ 

~. To6 0 19,9.39 ) ,701 1~.293 .37.933 1\, a, IS) ·:~ 15 6.~ 16,597 2,MJ ~,21) ~·113 2),tlQ. ~·.., )1, 7 

16 ~·121 26,!» ~.319 ,071 ·'" )1.~ ·"' ,.,"' 
17 ,1)0 '·"' m ) ,GOI 10, 700 U,763 ,,. 15.5.30 

19 ... , 39.000 3.911' 16,, ,,,_, ~7 .1)5 ) ,fl' 16,, '-·.310 
20 ~,155 10,5119 2,215 10,551 2),~ ~,TOJ .. .., 10,1 ··m 21 ·"' 1,,m 3.531 15·"' 31.79 ,261 3o531 15, .. ) . 

12 5,161 12.257 ) , ffl 9. II,JO )6,010 2J,W ).m 9oii.JO 111,111.1 

~ ~·-
13.392 '·"' ··- ,-,MI 29.)00 I , ...... "'·"' .655 15,820 1.2» 5.~ 13.11o) IO,~J' .. ., 5.~ •. ..,. 

26 39.997 5,'012 17,516 "·'" 27 u.~ 
21 

! o\al 

aov .. , All ti&Vw• are ..,.dh wi\ll tM b1 a ....... of \M VUW l t&Mo • -• of ,.-uule o1 

aaloa ot 'llllW 1\a'- •.U. -. ..... 
~ .. lllaft Mea n I l .. Regraded Unclassified



• " 
.JANUARY 

" .. 

' . 
UNITED STATES SAYINGS BOND SALES 

Series E 1942 ond Serie s D 1941 
FE8AUAIIY 

• l~ tt 
DOLL 
Aol tll10 no AAS 1' nt ,,,-p,-T ·· .. ' 

. .1. " 
DAILY 

MAIICH . .. 
I' '' 

u 
> [ r -,-, r , , .. • 

60 

55 

50 

45 

40 

35 

so 

25 

20 

15 

10 

5 

0 

t' 

t--
V'l 

v 
I III I .. 

, 
~r~~ 
l _L • 

• ' ' 0 
JANUARY 

1. 

, 

-
" '\I 

t -

....,. I 

Suies E 194 2 

-
--1-

Sflries D 1941......._,_ 
__[_ 

I 
I 

Jj lA 

AIV "' ':~;:::{ L L 4 
II' "' :v v I~ ~~ ~~ ~ (\ ~ • • ' ...Ll l ...1. . ' u • • ' 0 ,, u ' • " u .. • FEBRUARY NAIICH 

APRIL 
" .. to . "" . ' 

Y\ -,", ~A 
ot oo 
APR I~ 

1 • •DOll AAS 
on& Mtlh 

6 0 

55 

so 

45 

4 0 

35 

so 

- 25 

i- 20 

I 5 

10 

~ 
5 

to 
0 

Regraded Unclassified



Jan . 
1? 
13 
14 
15 
16 
17 
lS 
19 
20 
21 
2? 
?.) 
24 
?5 
26 
27 

• ··:1.!"lll~d C:--~el•t. ~or s~,~1nr-r aer...-·~ r' .. t~, 
f'E"ft'r-..1 •"•·r,,r ~r:1v ... fln" thE" Poet ~~!!c,. DP""t rt :Pnt 

J~nul-r:· lP to c-..te 

(!n thouc~n~F of ~1~ce~ ) 

: un:1!1e~ : !Je\--' Oi"d:er:? 
: !hnds ur.!"1lle~ s:ocit or : orders at : order!\ nt received : l"VL:,U:'6c~ured bonds : ooening of : c1oll< or 

: business : todny : todtty bun1ness on hand* 

541 e59 595 !l05 236 
1505 423 630 59o 236 
59S 6?:> 670 sso 2)6 

550 660 750 455 2)1 
455 773 775 426 204 
426 672 soo 29<> 204 
29& none-no M i l none- c1otl<!d <'9L 2o4 
298 204 1500 202 704 
202 2o4 soo o6 1,1&1+ 

S6 411 soo 59 1, 546 
59 6~;] (;00 sC 1,676 
c6 569 bOO 50 1 , 1;71 
50 7'l'7 BOO ?ll 1,922 
2S none-no mail r.one- c1o&ed 2!:. 1 , 922 
2C 490 1 , 000 y 7 2 , 011 

7 ~~3 4 1 , 000 y 7 2 ,177 • 

: IB'' 
: de1iveriea 
: this day 

625 
650 
6S5 

1,000 

750 
1 , 000 

&00 
s2c; 

1 , 000 
8.7" 

1 , 000 
1,000 
1 , 000 

-
2 , 000 

-

orr1c11 of 0• t.l\e ~ecretnr~· ~ne ·n·e,.cury . 
Division of Resenrch l'n<! St~>tist1ca . 

• BondA 1n lln~h1nctcn v11ults on!;• . 

J t•nuary 21$ , 19~2 

y I ncludPs 4oO thousPnd niecer mcnurnc~IU'I>d for inventory in the !'ield . 

Regraded Unclassified
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- . 
92 

Stock of Series E Savings Bonde on Hand 1/ 
JMuary 15, 1942 t o date 

(In thousands of pieces) 

r ltoOk on lUU\4 
beginning Bales 

th1e day 

: BOndS : 
: JaiUDllactured 1 

th1e dq 1 

StoCk on &:ill : iW 

Jan. 
15 
16 
17 
lA 
19 
20 
21 
22 
23 
24 
25 
26 
27 

1 of dal 

6,569 
6.999 
7 ·329 
7.966 
7.966 
8,101 
8.683 
9.146 
9.565 
9.988 

10,525 
10, 525 
11,038 

320 
445 
163 

none-o1oeed 
665 
21.8 
337 
381 
3n 
263 

none-closed 
liti7 
186 

ott!oe or tbe Secretary ot the Treasury, 
Divie1on or Research and Btat1st1oA. 

750 
775 
800 

none-o1oeed 
soo 
800 
800 
800 
800 
800 

none-o1oeed 
1,000 
1,000 

o1oee of 1 de11'N1'1M 
"'Y I thU 4p 

6,999 
7. 329 
7.966 
7.966 
8,101 
8,683 
9.146 
9.565 
9.988 

10,525 
10. 525 
ll,OJ8 
11,852 

1,000 
7'0 

1,000 
100 
~ 

1,0()0 
875 

1,000 
1,000 
1,000 

2.000 

January 28, 1942 

y Inoludu stock 1n hAnds of (1) FederAl. Reeerve Banke and branchu, (2) Poet otf1ou, 
()) Federel Re serve Bank 1eeu1ng e~ents, end (4) !reaeury veulte in Vaabington. 

Regraded Unclassified



Coll)>aJ'a\he Stat••' ot lalee DvlAc 
71ro\ !ventr-three Buo1neoa Dare of Januarr 1942 an4 Decoaber an4 Bo~ .. bor 19~1 

(Bo~nbor l-29, Deoeaber l-27, Juuarr l-27) 
On Iaal e of I eeua Price 

(.t..onn\o 1A Ulouaa.1!4a of clbllaro) 

laloo .bout of Inoraa .. Peroea\ace of laoraaao 

Itoa 

S.rioo I - Poo\ ottlcee 
Sor1eo I - Janko 

8er1eo I - !c\al 
Serleo 7 - Janko 
Sor1oo ~ - Janko 

! o\al 

Jan&lT 
191+2 

$1llo,490 
~.001 

550.1192 
65 ,6}4 

261.655 

•:12z.zn 

1 Deooaller 1 loYnbor 1 

1941 19111 

• 86, )01 • 37.997 
1§9.§29 Il.IIJS 

276,130 1()9,1115 
26.455 111,978 

129,429 105,035 

$1!~ 1olll ~ll.li&I 

Jan&lT Decaaller I J.......,. Deou 'ber 
oTe.r oYer o••r nor 

P.otUtr llom'bu I Dec!!!l!!r loywHr 

• 5~.1!9 • II&.~ 62.~ 127 .1" 
2'5() .172 118.3'51 l}l, S ~ 

3011,.}62 166,655 110.2 152.2 
39.179 7.477 111&.1 39.11 

132.226 211.»4 l2Y ....ll.! 

t!!z~.z6z *12812Z 110,1" ~ 

Office of tho Secro\arr of \bo !reaworr, D1Y1o1on of Baoearoh aa4 8\at1ot1co . Jaauarr 28, 191i2. 

Source& All tlCQMo aro 4epoo1h vlth tbo !raaouror of tho Un1\e4 Stateo on aocout of procaob 

of oaleo of Ua1to4 S\ateo aa~ 'bon4o. 
Bohl l'1cureo han be ... r ou4o4 to D&areo\ tho......S. u4 will not naceeoar1lr a44 to totalo. 
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Jia1lT lele•- :~_.,, 19112 
Oa :IuS.. ~ Ie- Pr1• 

(Ia \M •• ~ .. u.n) 

hn ....... w.. ~ .... w. • .... .... lal.H 

-..s..• -.n..• leriee Jl -.n... hMl leriee. -.n.. Jl a.n ••• .Ml 

:~_,. 

•• 1.- . '·"' • 1,,a . '·"' 1 l·- •u·;;l • • 1,,.,. • JA,Ill . .,,,.. 
I ·- u. ••• '·m ..!JTl 1~,,. ··"' y,~ .,.m 
3 ~.1151 '·"' 1,1Tf ,, "'·- 1 ,01, 1,111 '· •• :r 

' ,.~ -'·; ,, .... ~·TM ~'·"' 
,,, .... , ...... 11·· "·= ' '·111 y, 1,= ,Tfl 1,,Tfl 1~"' 1,= ,Tfl •• T '·Till 11, 7 ], 11,1]1 .. ,,.,. n.:z ], 11,QI 

i:i • ,,,., 11,1!1 ],Ill 
t~ 

]T,,., n, 3.111 t; ' t: 11,, 1,.,. 11,:i 11,~ 1,.,. u 16,1]1 1,.,. '·"' .... zo,U, 1,.,. ,,, . ..llll 
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D. ~ •• Bell 
Harry Y1h i te 

Secr etary Uorgenthau 

January 29, 1942 

In t his problem of whnt t hey call "!,end Lease in 
RI'Vorse", t here are two t hi n1:a whi ch cooe to llJ1 nind 
tr.at I would like the two of you to t hink about and talk 
t o ce about : 

1. How ar e we handling t he sterlinG situation in 
the various sterlin& areas? I know about the dollars 
thet we er e su~plying t he Anerican troops with but I 
don ' t know anytning about t he question of su~plying them 
11ith s t erling. 

2. '.~hen }!r . l!cCloy, Assis tant Secretary of War, 
asked 1ne to t hink about how ne should buy and pey for the 
t hint;s they \7ere buying in Austrlil iu, I ~tonder t hrour h 
whom t hey ore ~:oint; to buy t hem, IUld I wonder if we 
shouldn ' t have t he same provision as ne apuar ently ure 
£:1ln~; to hlive for t he pur chas!ls under Lend- Lease ; nlll:lcly, 
tl.at t be Arr:ry &nd !lavy buy the oilitnry ~urchascs and t he 
~rcasury buy t he non-nilitary purchases . 
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TO 

TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

Secretary. ~orgenthau 

Messrs . Foley and Pehle 

D.AT& 

JAN 291942 

This is a report on the cable you have received from the 
refugee organizations in Shanghai, a copy of which i s attached. 

Mr . Bell called Norman Davis of the Red Cross who said 
that when war broke out with Japan the Red Cross had a.pproxi­
mately 1,000 tons of wheat at Shanghai which it was distributing 
to 3500 Americans and 20,000 refugees . Another ship was on the 
water when tha war began but has not been heard from since . The 
Red Cr oss suggested that possibly the JDC might remit through 
the State Department . 

Pehle discussed this matter wi th M. A. Leavitt of the 
JDC, which before the outbreak of war remitted approximately 
S30 ,000 a month to Shanghai for the support of 20,000 refugees. 
The JDC has heard t hat there is a possibility that i t can obtain 
local currency in Shanghai against the payment of $90,000 to an 
as yet unnamed American in this country. The JDC secured the 
permission of Navy Censorship to cable Shanghai via South 
America to ascerta.in the name and address of t his American. 
Ur . Leavitt has indicated that when t hey receive a reply from 
Shanghai he will communicate with us further . 

It is our recommendation that no reply be made at this 
time to the cable from Shanghai . 
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1:rwurp Jlepanmtnt 

JV 67 
SH~NCH~ I 2~PII J~N 22 19 .. 2 

T MORGENTH~U 
1..."1.;.' ., 

' 
TAEA~URY DEPT WASHI NGTON 

THOUSAND JEWISH REfUGEES f ROII CENTRAL EASTERN EURO~£ f~C INQ 

ot~TH ALREADY NO fUNDS fOR BREAD LOCAL JEWISH COMMUNIT IES NOW 

ILCS S IMPLORE GR~NT J OI NT RELIEf AS FOC I ATION PERMISSION REMIT 

VI~ SWITZERLAND OTHER NEUTR AL COUN TR I ES PROHIBitiON REIIITT~NCE S 

BE INHU~AN S IMILAR SENT ENCIN G DEATH CHILDREN WOllEN ESCAPED fROII 

TOPAS CHAIRMAN SHANGHAI JEW ISH AS.ENAZI CDMIIUNI ASSN COMMUNAL 

AS <N Of JEWISH REfUGEES SEPHARDIN COIIUNAL ASSN• 

' 
-' 
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COh'FIDBSTUL 

Rllll!AL Rl!:SIR\'1 l!I.NIC 
or 1m TORI 

JanU&ry 29 , 1942 

Deer ~r. Seeretorr : Attention Wr. R. D. White 

ended Jonuary 21, 1942, ahowln« dollar dlaburaeoenta out 

~( tbe British E,plre and rreneh aeeounto at tblo ~nk 

and the ~eana b.Y •bteh theee expenditure• were financed. 

r&tthtully your• . 

(o) L.W. Knoke 

L. W. Knoke 
Vlee Preoldent 

The Honorsble Renry Korrontbau, Jr. , 
Seeretary of the Treaoury, 
laahtocton , D. C. 

Eneloaure 

Cot;Y : bJ: 1-31-42 
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COPY 

l l;V PLAIN 

J&JIWU"y 29. 1942 

A1 !::!tl c.All IZGA.TIOI!, 

Pleao~ delete Dallle Jaaee J . saxon. 

Copy: ec:: 2-2-42 

HULL 
( FvdA) 
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lio. 556 

LIGUIOII 01' 'llll 

Ulll!ID SDD3 07 J.IIElliCA 

'I'ADCier, JBDII&J7 1~, l!M2 

SWC'lLY CCIIJ'IlEilUU. 

Su't>Jectl ixchaJI&e SUnoUon 1D t he kncier Zone. 

1'lle Honorable 

Sir: 

!he Secre~/ of State, 

lfaahl.qton, D.C. 

• 104 

I have t he honor to r efer to t he exchange and aonotar,r oitnotion 

in t he Tangier Zone with p&rticu.lar ret oronco to the tall in t ho , ,... 

chango value ot the franc in 'l'en&ior ond to t ho ottorto of the S..uioh 

aut horities to proaoto t he eirculaUon of tho p .. oto and to gin on 

account of a cooveroaUon which 1 had toda;r with llonoieur de Lll!G'!li!A1'1i, 

Inopector ot 71naneo ond J'lnancial J.ttache to tho J'rench hl>aaq in 

Spain, who 1a on a v1o1t w llorocco uldnc a ot uc11 of t ho exchange oituaU oa. 

II. de Largont~o ot atod t hat tho r rench ~overnment in Vie~ acd 

oven more oo the J'ronch Protectorate author1t1oo 1n Rabat wore very 

wch concerned rosardlng t ho situation ot tho trace 1n 'l'&Agier. He 

ot ated oorioua cono1dora t1on waa being s iven to t he wit hdralral of t ho 

llorocc~ franc ~ tho J'rench Protect orate authorities fro::~ !angier whore, 

u tho Depart .. nt 1o •ar•, 1t haa a tree circul.aUon &long with tho 

pooeta. He otatod that llo had como to llorocco t o otu4y the eituation 

and to aake reoo .. endat i ono and t hat bo expected to ••• tho Spanioh 

autboritieo in 'l'otuan end alao thooe in lla4ri 4 'before proceeding tc 
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f1ohi1 n.ro the queUoa would 'be ueiud. Be e\aied U!at ""lell 

oo""' accord could be l'lached with ihe Spullh !or roftlcrbin& and 

otab1lida& t ho traao (bo •atiolOid 1a ihll oollDiotioa a rah of 

250 trance to 100 peootao ao a rah wll1oh 1a h ll opill1oa wao a 

co..-.1 oca aa COIIpa!'ld with UJa pr11111t rat• of 4015 r.....,, to lOO 

peaetaa), he tho"&ht ihl J'recch GoTil'DIIOnt would probabl,y taloo ihl 

deciaioc of dih4r .. 1nc the l'recch lloroccac franc troa c1rculaUoc ic 

'l'aa&ier . 

Be expreoeed the Tin that the tall of the trace ill SepteCiblr and 

October ill !acgier had b""ll due to a nl.&ht of oapital :rrc. J'roll&h 

llorocco tollorle& the introductioa of anU-Jn ieh legblatiollo Be 

addod that ihb wao not a dtu&Uoa wh i ch the J'rellch o.uthorit111 were 

ill a posit1o11 at the proaeat tillle to correct a11d accordill&l¥ he had 

co:>e to a tuq what practical meaaurea mie:ht be aT&ilable. Be aa1d that 

of cou.ru Sa11J pereoaa 1D Tangier had attributed the fall to the acUoa 

of the Spaaieh author1t1oe 1D eade&Toria& to coapel ~at of cuet.,.. 

dnUee ill peaetaa al1d ic ondeaToria& to 1Do1at upon ~nt of fiacal 

c:hargea a11d of ~ c-rcial traneactioDO 1D peaetao bo.t he thoucht 

thia had been an effect of the tall in the fr&~~c rather th&l1 t he oaull 

of it. I obaer-.ed t hat t hia waa aleo ou.r opinion a11d mectio11ed that 1 

&l1d the Conoulate General 1D c .. abllll1ca had ao reported to the Dopertlllct. 

11. de Lare:ent~e .. ked .,. what ou.r a tt1t11de &11d ihat of the 

Br1t1eh had been and whe ther ihe Brttioh had coD01doored t he actt.>c of 

t ho Spaniah author1t1oa 1a Tiolation of tt. Ane:lo-Spacieh ae:r•••nt of 

Jobruary 26, 19.U, conoerning 'l'aa&1er. 1 aiated that 1n Tin of tho 

a.all D~blr of American 111rchacta in 'l'aa&ilr tho q11eotion of payment ot 
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cuato:u dutieo in puotu b&4 not been of particular lapor t a.oce to ua 

and that I had viewed the problem a e one which tho Spanioh authoritioa 

ba4 been forced t o JUke out of pre.ctical noc .. dty following the fall of 

tbe freJlC. I cited to II. De Largent!Q'O t he faot that t he International 

Ad:>inbtration 1n 1937 had auapended the prodlion of Article 'Z7 of the 

Tangier Statute aaki nc the pe .. t a l~al t ender followlng t he decline iA 

the exchange Tl\lue of t he poeeta a t t ho time of t ho Spanioh CiTU l&r. 

I atatod t hat I had advloed the Department ocllinot meki ng e.ny roproaont~ 

tiona against t ho Spanioh action in compellins payment of cuotoma dutie a 

1n peaetaa owtns t o t he belief t hat tho meaoure b&4 been adoJ)ted b7 the 

Spanieh u a t ll:lpor&r7 expedient out of practical necenitr and I ,..ntion 

that the oubaequont evidence had borne co out. I unUoned that the 

!ritieh ~d br~t auit in t ho 111xed Court and had obt a ined a docioion 

of that tribunc.l acco rding to which the action of t he customs .. at found 

illegal and there had thereafter been a relaxation of the rule. I added 

t h&t ao far u I la>ew the llrit i ah authoritioa had made no f ormal 

reprooent ationo 1n dew of t he fe.ct that th.,. believed ao we did t het 

the aituation would be cleared up without auch noce aeity. 

11 . de Largont~e aaked me if I knew what the llritioh attitude waa 

with regard t o tho 'l'a1111ier Zone and whe.t our own Tiow waa , ao be ata tod 

that he t honght tho f rench Governt>ont would natural~ be 1Afluenced br 

MJ decieiono t hat misbt have been taken or which were likely to be t~n 

with reprd t o tba etatua of 'rangier. I replied th!.t I di d not kno• of 

aey deci sion which t he !ri tioh b&4 teken with reapect to t ho dofiAtthe 

at a tuo of Tangier but t hat eo far ao I knew they continued to be intereated 

in the maintenance of t ho atatue quo here a t tho pr oaent time . I added 
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t11at eo fez u \be lie~ - e-rMA I a.. \bat w abo wre 

n17 mcb lJlter .. te4 lJl the -.lA\aaaaoe of tho epactal aharaeter of 

!lllllior althOU&h of oOIIJ'U \Ilia ,... a ftl7 aaall )II'Oblaa a \ tboo ,... ... , 

u .. lJl \a. llcbt of \a. p,.ral worlt dW..Uoa. I a4484 \bat I o-.14 

of courae 1Mb DO e\ahaea\ u \o wbat •J.cbt bapp4111 111 the tuture w1\la 

rofnenco to !ucior. 

1 otatod that pereoDallJ I thoQCb\ it woul4 be a elotate tor tho 

lreDch to w1th4raw the Prencb franc troa !ucior u 1t would. lJlOYitablJ 

CU17 with it cert.U pollUcal 1apl1oaUono. I\ was true , I oto.to4, 

thot u 11. cia Larpntqe ha4 etato4 \a. etatuo of the fr&Dc lJl !Meier 

wu a •tt•r of .. bo.n .. aeat to tho lrencb l'ortootorate eo looc u 1t 

nuotuahd. TiOlODtlJ 11114 fell to a polJlt whore it bad. 'IIJifor\unate ..... 

percu.,.lono on \he econoq of the Prellcb Proho\orate u well u lrench 

proetieo but I thOU&ht tbat bo eho'llld talco into accOUDt the aono1d.lraUoa 

that tho with~al of tho trano froe oiraalation ~ the Jrencb •lcbt 

be lJltol'l'Ntod u an act of tho part of lr&11Go ot d.lelJltoreotloc 1\oolt 

in !aacter. Bo obeernd. t hat tbat wu true boot he thOU&)>\ that oconoato 

110Une Ucllt outwlcb all otboor conoidoraUou. 

K. 48 Larpatqe 1Dfo.,..4 .. that 1D JUDO, 1941, tho lrench bad. 

conolu4o4 with tu l:puiah OoftraMnt a t1J1&1101al IICI'"-' wherel!T tho 

lreDoj1 &er .. d. \0 1Mb &ftil&ble \0 thO 8po111loh in faocior for pq111Dh 

tho eua of 2,~,000 tr&Dct .. nth]¥ but tor oo,.. reuon t ho S:penloh 

ba4 onlJ aYo.ll•d. theJOtolne of ono euch month]¥ tr&Dofor &Dd. that 1n 

Soptoaber , 1941. !be acroeaent had. oxplrod at the end of 1941. 

.., Tie1tor aabd •• it 1D q opiolon t hlpaeate troa tho Ooitod. 

Statu to !ucter nre ll.b~ to d.lcreaao in tho tuture. l!e oboornd iD 

that co1111ect~ that a.ccor41Ac to tntor.tion ho ha4 been able to ob\&1D 
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t roa lOAl t iDUal.al oov.reee a'baut $211,000. 00 • u offorecl -~ oa 

t.bo !aagier IU.I'Icet -caiuet wbich local Mrohaoh ba4 ba4 t o Uu •­

$100,000. to $1215,000. '"""~ tor tho :parebaee of cooda trca Ule U.l\M 

Statoo. a. tboucbt that U ~t Mice •- 41tton- lt lt "" to 1oe 

expected tbat our 81lpplioo t o !aagier wore Ulco)T to 4ia111.1oh. a. aa14 

ho reali&ed of e oureo that wUhdnllral t t the hooch 1'rallC tr .. !ancier 

would coooUtute a ... ., onoro bardahip t o the .t.moriean and BriUoh 

oolonloo aa t bo coneequonoo would be t hat tho Spanish would probably 

incorporat e !an&ior tlllancl.al)T into tho Bpanieh &one with tho roeult tbat 

the peoota would no lO"C'r be a-llable a t t.bo f1"11 excbup rete of 

23.!!0 bolt rather at the oftiel.al rato of u.eo. 
I ot a tod tbat I thoucbt that the war and ito dltflcult ieo would ~ 

d011btod]J' rooult in a ooolida rablo dlainutlon ia tho export of cooda froa 

tho United St at oo to !ancior and Spanioh Uorocoo. 

u. do Larpat qo etatod that e o far aa he could oboorn thoro wu 

rather looeor coatrol lilT t ho Bri tloh o ... r tb• daetiuetlcm of cooda aoalnc 

into !ancior aDd tbe Spaniol> Zone tbaz> t here waa for oxuplo 1D Spain or 

Port upl. Be ecmoli>Md t hat t ha Britilh 1roro 11lo11nod to close tholr qoo 

to tbo export of cooda from !ancler to the Spanhh Zone and to the hooch 

Protectorate. I otatod that thoro wao oortaialy no diepoeit ion oo the part 

of the Brltilb or Aall'loane t o diereprd the export from !anctor of cooda 

fro. tho UaUod Stat .. or Gnat Br1t&1D to daetiuetlono other thaD Uoroceo. 

U. da Largent.,• otato4 t hat tbore wae a tll.rlbor acmoidaratlon ia tho 

MUor of aono\l.r7 coat rol in !aocior wh ich wao 4bturblnc to t be Jroaoh 

Protect orate. !hla wu a matter which he could not epoelt of offlclallT 

bolt which bo ba4 no obJeaUon to mentlonlnc poreonally and that wae tho 

poee lblo alaua• of the Tancier tree oxc~ aarklt for tranae lilT tho 
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... •• Ia Ua1a • etlea llot pelate4 .a U.t tMn - •u.t.c te 

,...._, lllot Ia " "- \~errlal 1up ..-ttlae fill ,_ tn. 

t» llaa4J'ede ot •llll.oeo aftllablo \o tbea la :r- to the "--a 

Protootorato lilr the OJIIIliiiC 'liP ot a .nUt 1a the - of the .._ 

U.hUoe O~uloe wl\h the lkh 3alllt of Mor-o. lllloh •roe&M 
fr&lloo ·- be withU... lir the hi'UIUI ud llrCNcbt v.p 111r 41p1-tla 

'b4lc li!r tho Oo,..... .u.ioUeo 0,_1aa10D to !ucler 1.114 bore ooe...n.d 

!Jito ouch torel.p ClU"HDCT u 111cht be an.llallll local~. I uD4 ha 

1f » had ezq opecUlc 1DtoraaUoa which llicht lead hla to lieU... tho 

Oeroau had IJICIICI4 1a lrGCh traueeUou aa4 ho oa14 \hot \here wu .._ 

ooa to llel1on \hot there 11&4 lleea •- t~fer \o lwlborlud *loh 

•1cht well haft boon for OoN&D aocou\. 

M. de LarpD~ e\atod \hat ho wu oooiJIC the lp&Dioh athor1Uoe 

1a tho ... :n 4tQ' or two ud wu qulh &DXlou t o 11:.- what t ho atU~ 

of tho Jrltloh •lcht be with recard to !uchr. I 1Dtorao4 hla \hat 

llr. Tollltla, Jr1Uoh llilllater Couoollor, •hoe » IDion porooaal~, wae 

arrlYiJIC 1a !ucler oa l uua%)" 16 &Dd that 1f ho deolrld I would raioo 

t he queoUoa wl\h ... Jr1Uoh oolliAC'I" ao to wheihlr llr. Teakla atcht lie 

Uopoo-.1 \o rooeln M. a. Larpatlliro before \he laUor1o deparlv.ro oe 

l--r 17. M. de Larpat..,o o\&tod that he wao ftT7 deolrou of eooiJIC 

llr. Tolllt1a. Be .U.d that he 11&4 iaotrv.oUou that ho atcht ••' wl\h 

Jrltloh 41pl ... tlc otficoro to dloeu.o •oorolco quootloae•. Bo eon\1 ... 4 

b,y OlliF l OC that he w01114 be ncy clad to .. ot with the l!rlttoh Ooew.l hDor&l 

le !ucilr aloo U the JrlUoh Ooaw.l OoMrel &eNd to 111 hia aad 1 

etato4 that 1 wOO&ld ..S.aYor to ueortala aad eo illton hia. 

M. de Larcnt.- etatod that U wae ftT7 taportaat tor ha to •­

t o a coaolv.doa ftT7 ohorl~ oa tho ev.'IIJoot of hlo u-etoa wl\h • u 
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u he wu proeeedia& to lo!a.dr14 on Jamuy 17 and would go fro:o thence 

t o Vichf where he t hoU&ht an eul.7 decision would be tal!:lln b7 the Prtneh 

Be expected to ha.e conYe ra&tiona in t he next ~ or two with 

Span iah off ici&la in fetuen whom he expected to find ~ch aore recept iY8 

in t heir &tt1tude and more •liber al' t han th o e.xchange authoritioa 1n 

lladrid. 

Reapeet tull7 7 0ura, 

J. Iii Yet Childe 
Cbarp cl1Affdru &4 inter!. 

In quint uplicate to the Deportment 

Cow to American Bmbusy, ILUlRI:D 

851. 5 

JRC/hh 

Cc:w:bj:l-30-42 

VICBI' 
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TREASURY DEPARTMENT 111 

INTER·OFFIC E COMMUNICATION 

.. 
ro SecretCTY Uorgentb&u 

} '> 

"' 
C O NF!D E i\JTIAL 

,.ltOM <' ,Jr. :aetrieh 

Resh~ered aterllog tranoo.ctlono of the r eport1 114 banl<o wre as follows: 

Sol d to commercial concerne 
Purchaeed trom coaaercial c oncern a 

t.31,000 
' 16 , 000 

Open marke t sterlinG ~s quo t ed at 4. 0}-3/ 4 , with no r eported transsctlone, 

In Ue• York, eloein.g quo tations for the forei gn currencies l ist ed below 

were a t follows • 

Canadian dol4r 
Argent ine poeo (free) 
.Bradllan allrela (!r u) 
Colombian peeo 
lolexlean p .. o 
Uruguay&n peso (fr ee) 
Venezuelan bol iY&r 
Cuban peoo 

ll-7/S~ discount 
. 2J6o 
. 0516 
·5775 
.2065 
. 5250 
• 2710 
l/16'/. p remium 

e purch,..ed $1,125, 000 In gold froo the earmarl<•d account of the Bank of 

~o.ex1co. 

~e :Banco do .Bratll, as tl.cU agent of the Braz1llu Gonr=ent, ~o~ 
r ep-Jrehased 100,000,000 milr els (Taluec!. at $5, 000, 000) o: t he l 6o, OOO IXXJ a ll­
rei& (...,lue , ~s. ooo ,oOO) wh ich tbe St abilization h.nd bad bought tro"' Brad l 
lat~ l.onmber 5 under the Jul7 1937 Stabilization ~.«redtn~ wi th t hat coun~rr. 
Aeeompan)'ing the pe.y111ent of !5,000 , 000 to the Fund out ot Bra•il ' • dollar accoUIIt 

At the ·••• York Federal Reeerve Bank, about :;;5, 016,6oO worth ot the gold held at 

collateral by the Federal wat returned t o Bra zil ' s earoarkod account. The 
Stabilization Fund at ill holde 6o , OOO,OOO milreie, valued at ~ 3, 000,000 and , 

collater alized b7 $3,0 72, 500 In gol d • 

.. o new gold engagement• were reported. 

1D London, apot and forward o1lnr r ecained at 23-l/2~ and 2}-9/164 reopect-

1Yd7. oqul.,.alent to 42. 6U and 42, 7&1. 

':'he Tr eaour;;'o purchaoe price for forei,? ollYer """ unchaD6ed at 35¢. 
!!And7 and Knrman'a set t l ement prlee for foreign oll.,.r wao also onchaD(Ied at 

35-1/a . 

r.t made no pur~Maea of t 1lver todAy. 
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!h.t repon of J&AV.ar)' 21, noel'"' fr .. tbe J edere.l a .. ern B&llk of Wev tort, 
ch1DC fore1p eiChallp poe1Uooo of baoko ao4 baz>ll:ero 1n 1to dhtr1ct, rewe.led 
tbat the total poo1t1oo of all couotr1eo vae ohort tbe equ1Talent of $},4}6,000, a 
deer ... •• of $8()9,000 11> \be ohon poo1Uoo oboe JaoU&rT 14. Wet chaopo were 01 

follovo: 

Short Pool Uon Shon :Pool Uon Chaop in 
Countrz Januan 14 J &D'II&IT 21 Shon Pool Haft• 

li:DC1&11d•• $ 24, 000 (Lone) • 7!8 ,000 (Lone) - $764.000 
Europe 2,~},000 2,1152,000 21,000 
Canedo 1.000 (Lone) 68a,ooo (Lone> 24,000 
Lat1D Aloorlca 14,000 2 ,000 + 10,000 
J ap&D 161,000 16o,ooo 1,000 
Oth.tr .Ula 2,}05,000 2, 289,000 16,000 
.Ul Othno 23 , 000 (Long) 16,000 (Lone) + z.ooo 

Total $4,245,000 $},4}6,000 - $SQ9,000 

• P1uo olp (+) 1Dd1cateo 1Dcreaoe 1D ohort pooltlon, or docre&oe in lone poolt1on. 
IUnuo olp (- ) lodlcaho deereeoe 1D ehort :poolHoo, or lncreaoe in lone poe1Uon. 

• •Coablnod :pooltlon 1n rea1otered and o:pen aarket oterllne. 

CONFIDE N T IAL 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

11:? 

P !lSO}! A L Al!D 
sr:cRET January 29th, 1942 

':'he .. ono.arable 

Dear Ur . Secr etary, 

I enclo~o herein fnr y~~r 

p~rsonol end secret 1nfor~tlon a copy 

of t he la test report rece i vad f roc 

London on the military situation . 

Dellovo me , 

Dear r:r . !;ec retary, 

Ve ry sinc erely yours , 

!:lor r; ::oroen tha.u , Jr., 

UJ lted States Trea•ury, 

Washing ton , D.C. 
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1 , 1!J,'W. 

COP7 Ho,~ 
BRITISH I (Sf S!l::RBT 

(u.s. S!l::RI!'I') 

lil.cht ~2r.d/:!Jr0, In tho IIAC.\S&IR STRAI'IS tho U,S, SJ\1 

S1'VOOEON obt41r.oc1 one hit on a Cru.18er or Airorart Caniol' and tho DJtcb 

S,/11 X, l8 oo.nlc a Doot..oyer aoo hit a Crui..,r, Our111Q 24th and ~5th Dutoh 

air oratt hit throo CI"Uiaors, a !Mstroyer ant! tour 'l"r.a.neporta, t'l7o ot ahioh 

oo.nlc, 11.!4ht 26t.b/2'7th, l!, tl, Dootr.,.,rs ongqed 011 ""- Cru1oor am ~ 

Deatro7V1 ott !lllAU, One &Delli)" Destroyer ftl ~ and one c!GD!lged, om 

BrttJ.ah I>eatl'oTDr N.Ck, u,s . a.rd Aus tral..i&n 4./S unit.e have SW".lt eno !qe 

am F<>ba'bl.7 ono oall U.bc•t ott IW!:1L'l. a. 17th a I>Oditn a1U<! l~ 

t.&rlb.r wtlrV'd bound in convoy es torpedoed ancS tNM ott :...n ft.!CS, On 22D:l 

a 1111011 GrHk StaaMr aaa torpoc!oed 260 ailoa trca CAI'E RA·..l. at Z4t.h a ...U... 

abed 9r1t1ah T<ulker was torpoc!ood ott CAP$ !!Ai'I'!:RA.S 1 

2, unuw 

WltiA· The la.to:st rcporte roc.e1vtd on]¥ ccvn the period 

up to t ho attornoon or tho 26th ~•hen 0\lJ' troope woro d ilpoDod to cover EN::lHAZI 

and to block t.be onccq' a further advano,o north and nortbe.ut of USUS. l.klbile 

oolUIUl AJd patrols are cart")'ing out ottond\'O oper at1o01: e,cainst the ene!:iT'' 

l.inea ot ocuun1catJ.oa. 

~. East: Cur rcrces .,... i n coctac'- -::itb tbe e.ne:.Q' 

ncrtb ot JEliA..W.lHJ, Centre : Cllr i or"Coa ta•o Mdt a •Ucl:t. o'itbtrall&l am 

baa'f7 r~&btJ.oc -.tJ.J:uoa. lleot: ile&'f7 rtchtJ.oc 011 the ocoot r:ed aouth or 

B.ltv P.urA1' eont..tm»e but. t.he positioc is con!'Ua4d. Sceo partie• o! lSth 

It:dl..ul lnt&ntr7 lk-l.j;&1o reacb<d rtcinitT or m::m tut 1t ia r opcrtod !.hot 

2, oco were on bt.oh rour aile• ecuth eut or Stt.GWiC. 

3e AJB...OPERATIOI§ 

m;;m!N i'l\O!If, 26th/27th. U.!lC7J!:II - )8 tens ; ::uJE:l - 43 

t.oa.; 81\EST - )9 t.ona. DurJ.ns these operations Nvo : .C,A,F. and eight 

R • .& . A.1 • &ircral't took pert vithout eaautUU&a. 2'7t..V28t.h. Sl aircra.t't 

Mno! out, BRSST - }5 J BO!ILCGIII • lD; abi:>Plng oU Ol\.Vil.I:<:S - 6, :io 

c.uual.U.e. 

L"'YA, l!:raughcut 26th our ri•hto~rs attaclted l!,r , am taclcB 

ac•lcc bettfiH.n A.vrtl.At, s~tre.u L~ usw. fioa'YY c1ac.a8• a.a 1nt'l loted. ost!=ted 

at • atntaa or 120 vohiclaa destr07'1d or d- sed am :COO troopO idlled and 

• 
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••• 

-··-·, tNm. • ·-·- B ._... .._,. ta • ......_ W Jl»'!mllJr 

..... s. ... .r::u -- ,,.,_,__ ~--

JmUo1. -- a6t.lt/mna. ~ .,_. ......... - -ot--CAtAI!D ... - -- CCIIJIIQ, ._. ... -

tt& 'Ced at bnll_:AI_.., 
IIAiofA. 26tPv"mPP. ..., 11!-n - ...... Slllolll 

.., ~ 00011Mi1a-• ""'tw-- ... oout. mn.. ~ oSzo-

--· -.. _. DO ..-].-, 

J~ALUA, :z5~tb. 19 -· with :u tichter• u ••ccn 
a~ aa - .... al r- - _, ot J:IIWJ. lllto ore roi>OI'1il4 ..., a 

er..s- &Ill too ....,.., VoOMlo ot 1,000 &Ill 9,000 - re.JPOOUftllo, !a 

~ f- of .......... &Ill ticbWe - CIOIIp&t. ... t. oODtl.zuo \be a ... 

bat DO dri&lll - :r" lieu ...t..a. "'- tzwpa COl IIIIWJoiiiRBDil ..... 

... ..,... 111111..-... ·- cluop- ldt.. - ~u...-­

- rr. a-... .... ot ·-~. Wr-. ot--.... 
•11•1111 111111. ---~. ._ ..-1- _.. u..... ,.""""· .. 

J1"Cb:N,r ~ &Ill - ~ lor - oflwan, aloo -~ doo1ro7od 

"' .... .&. n... ~ 71 --..,... lnl&l-odi- ..-.. u 
~ aa:t vrt'me'lT at......_ oar t'orwad troope &Ill ~ 

Z7tb. 6S - &1rclntl at~ lAWIO &Ill SIWITAII, """ ot - w-n 

.................... ..- ..., Wr-... • ... 

-.ldt.. 

PW' •p wz gnp. -...;r •1WIIlr attaaa OD eb!JIP"• 

ott - - ot SIIIABA 111111. - Sa 'fU'71Iol ,.._ at -- poSIIt.o Sa ' 

• ..-. --..s.pelap _.. :ope .... 

• *.....,.' ... lut toono1cbt ot Dooww t..V traSao ot 3S 1111 talk oon 

.... ,._ ~.......,.---"' I1lt.Lfo w. ..... , 'Sal 

....... _ .. , ot .. l8N - :!00,000 - ot 1111 ---"' IfALt Sa ......... 
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TO 

FROM 

TREASURY DEPARTMENT 

INT E R O FFICE COMMUNICATION 

Secretary Yorgenthau 

l.!r. Kamarck 

H 6 

Subject: Summary or MUitary Re oorte 

Another British convoy or troops arrived at SinRapore 
on J~nu~ry 24. (Thls makes the t hird in the last month ). 
Our army believes th~t t he British and J~oenese forces ere 
&?oroAchlng equality in strength. 

The J~penese sti ll h~ve air s uperiority i n Malaya. 
The British have landed pl~ne reinforcements, ho•ever, 
•nd ~ve ~t l east one equ•dron or Hurric~nes no• in 
oction. In the oir bAttles, the British have inflicted 
aome•hAt more loss t han they h•ve eurrered. The number 
or airfields available to t he Bri t ish 1s limited and this 
has enobled the Japanese to cause considerable dam~~e t o 
British plAnes on t he ground. 

Ae yet, no large American forces ~ve reached the 
Fer Eas t . A f a• driblets or airolenes have been tbr o• n 
into the action, bo"'ever. · 

The fortunes or the "'ar are st ill on the side or the 
Japanese . They st ill have ample rorcee and t he sbion1ng 
•nd freedom or the seas, necessary to transport these 
forces to t he various fronts. While the Jaoanese planes 
have proved to be qu i te good, it ie in the air tt.at t he 
tur n i n the •ar •111 CO!Ile f irst. The Slllllll air strength 
o f the J apanese is a •eaknese •hich is already beg inni ng 
to manifest itself. 

(U .K. Operat i ons Reports, January 15-22, 27 : 
U.I.D. Information, January 29 . 1942) 

Ru• so-Germsn r ront 

Tne Russ l11n preesure all along the Russo-German front 
i s mak i ng it increasingly difficult ror the Ge r mPns to 
r eRain the initiative on land. The Germane s t ill ere not 
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able to withdraw and refi t enough divisions tor fresh 
operat ions, to enable them to exercise the etrategical 
initi•tive once again. 

The Russians are maintaini ng the1r superiority in 
the air. The size or the handicap which the weather is 
to the Gerroans may be interred from the tact tha t the 
Brit i sh state that German air activity 1s mainly on the 
southern front, from Kharkov to the Cri mea. Whenever 
weather permits the German air force to operate, the 
Russians interrupt it by freouen t attacks on the air­
dromes used by the1r fi~hters end dive bombers . 

The Brit i sh estimate thet the Germane ere now us1nP. 
1, ;oo olenes on t he Russian front, compPred with over · 
2,~00 durin~ the first •eeke ot thei r Russ ian campaign. 

(U.K. Operations Report, January 15-22, 1942) 

Battle or the Atlantic 

On January 25, aerial reconnaiesanoe sho•ed both 
Ge rman battle cruisers at Brest out of t he dry-dock. 
(These two 26 , 000 ton ah1ps may be ready tor see duty sgsln. 
The 35 ,000 battleship, Tirp1t~. 1s at Trondhe1m, Norway. 
All three mn.Jor unite or the Germnn navy 11re thus at port s 
on the open Atlantic.) 

(U.K. Operations Report, January 26, 1942) 

The main concentration of Ger man submarines is on the 
North American coset, from Newfoundland to Virginie. 
SmAller groups are working in northwest approaches to 
Englend, near the A~ores, and ott the northern coast or 
Russia, ott ~urmansk. 

(U.K. Operations Report, January 15-22, 1942 ) 

German Army 

The British estimate thst the German~ have 23 divisions 
in France and 11 or 12 ln the Balkans. lA year ago, the 
GermPnR had s t lesst 50 d1v1Pione i n Fr~noe.) 

(U.K . Operations Reoort, J~nu~ry 15-22 , 19 42) 
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Shi pment of 011 to Italy 

The movements or o11 from Oer.any to Ital y v1a the 
st. Gottberd 1n Switzerland, which started on December 
12 , were at111 continuing on January 1!. Three or tour 
tr~1ne of tank care, repres enting about 1,!00 tons of 011, 
were go1ng through dally. Bome of the tank wagons contained 
g~eol1ne. 

(At thl s rate, Italy would be r ece1v1ng !~,000 tone 
of o11 per month from Germany. The Br1t1eh, eome time 
ego, estimated that the Italians need, •• a m1n1mua, 
100, 000 tone a month. The e1gn1t1oant factor in these 
shipments l a that the oil 1e com1ng from Germany, whereas 
it would seem that Romania would be t he logical source . 
This aight indicste serious transport t roubles 1n Hungary 
and Yugoelav1a.) 

(U. K. Operations Report, January 27 , 1942) 
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January 29, 1942 

De~r Dill: 

Thank you for your letter ot Jan­

~Jary 27th , t ranami tting reports recti nd 

f r om .,our London otfice. 

I was Ye~ch intereatei in 

reading them. 

Yours sincerely, 

[llcM4) i .. J7 

Col. i.illiu J . Donovan, 
Coordinator ot Intormation, 
'-aahlngt on , D. C. 

119 
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COORDINATOR OF INFORMATION 
WASHINGTON, 0. C. 

Janoory t:7, 194<; 

Deer Henry: 

Tne ettacheci r eports htlve just co~te to 

me l'l'OLI our Loncion off ice. 

I thought you might oe interestbd in 

seei~ t hese . 

Sincerely, 

loi lli8lll J. !Jo~ 
honorable Henry Jorgenthau 

The Secretary of the Treasury 

Washington , D. C. 

/ 

120 J.. 
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COORPIHATQh OF INto~TION 

Sumcary of Home Puolic Opinion 
British Secret Ministry of Inforoation 

121 

There has been a slight decr ease in public confidence, 

and satisfaction over Russian progress is overshadol'!ed by 

anxiety over the Far East . There is some di sappointment 

over the stalemate in Li bya and increased extended anxiety 

i n FAr East , Pessimism over Singapore continues and i s in­

t ensif ied. There is critici s~ of la~k of foresight . 

There is enthusias1!1 over Russie!l successes, but soJ~e 

s~ctions of the middle classes ere uneasy over the possible 

extension of Russian post-vmr influence detailed for i nternal 

ch!lnges . 

Some fear Rommel out-maneuvered t he all ies in Libya, 

11nd are concerned l es.t t he battle be prolonged i ndefini tel y. 

ThP questio'l. "Where i s the U. S. Fleet?" i s widespread . 

So~e revival of "All t alk and no do" criticism. A~iration 

of 'JecArthur' s stand denonstretin~ Aoeric'ID ability end 

wi llh gness to fight . General feeling that "when Anerica 

really gets going she will pull the chestnuts out o: the fire. " 

Very l i t t le interest in Pan ~Prican Conference. There is 

sooe hope tha t the Ameri cans may undertake i:J Eire what t he 

British ar e reluctant t o c3rry out . 

There are hopes and expectati ons of the replacement of 

i rcompetents inst ead of mere reshuffli~~ in the Cabinet . The 

public i s syt1pat '1etic wi ';:-t Australien detnends for en Empire 

Cebi~et . General feeli~f i s th~t radi cal changes i~ the cor.duct 
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of the war are neoe88811 to aohieft T1oto1'7. 

There is criticisa of the apparent failure of the non-

stop bo•bing offeneiTe against GeraeD1• 

There is continued oritioia of radio end press, with a 

tendency to aini.lli.ze Far East defeats. 
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. ,The folio~~- are excerpts f~om The lhnistry of 
Econoa1• larfare 1 s Weekly propaganda d1gest, which haTe just 
come to us from the London Office. 

Reports show that typhus is reaching epideaic 

proportions in the east . All ordinary travelling 

between GermaD7 and occupied st ates has been sus­

pended. Officials and soldiers who must travel must 

undergo a period of quarantine . Schools closed in 

the Ukraine. Disease has already penetrated into 

Germany as far as Frankfurt-on-Main but there is no 

sign yet of the epideaic in the Geman IUU1 because 

of careful precautions. The Rouaanians are suffer­

ing seriously. Special steps have been taken in 

Li~huania . 

Reiohsarbeitsblatt puts the figures of foreign 

workers in Gel'1118.1ly at the end of September at 2,139,000 

including 472 ,000 women. A special effort is now under 

way to recruit foreign women workers, especially ~i-4, 

Flellish, Bulgarian and French. 

Itei=t and France signed an agreeaent late in 

Deo81lber whereby the French will open a credit account 

in favor of Italy while Italy renounces claills on 

infantry and artillery weapons, motor vehicles and 

other supplies of French troops who fought Italians . 
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The Swedish press reports a coaplete prohibition 

of alcoholic beTerages in Ge:naan;r eftecti Te froa 

January 1st . Production in 1942 is restrictable to 

industrial alcohol . These steps are explicable be­

cause of the lack of potatoes, the increased need of 

alcohol for making Buns, and the stringency of the oil 

situation causing a need for substitute feuls. 

Supplies of barley and .alt to Geraan brewers 

have been cut further . Expected rationing or reduction 

of the alcoholic content of beer is necessary. In 

Munich, cafes are to limit quantities sold to one 

large glass per serson, remain open only two hours 

daily. 
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DAft 2/2/42 

... ow V1nc..t r. cal J • ban 

The Dcnald Duck IIOtion picture about iDe- tax~~e etart.ed 
1n bi& aro.dn1 theatre• Wednea4t.T Mil '.l'hura4t.T ol l.ut -k. 
p..,l 1linrOI ;y.eterdq ( SUnda.T) contacted unapra or Ra4io 
~uic HalJ., Bo:Q-, Capitol, Par-t, Lon' a State, Palace, 
Criterion, Bro~, and Strand, &11 ot wbicb theatre• are 
runn.1n1 tbe pictw-e. 

Here are Yarious quotati.,... hca the" Mll&&eraa 

"Patrone -t &11 nry faYOrable. 
l:itcelhat reel. 
People Uke nrr 11.1cb. 
Get• &OOd laolpe. . 
Terrific rMl. 
Oifte people brand nn slant. • 
QenerCNI appJ.eu ... 
Couldn •t ill&gine bow it cCNld lleve been done an:r better. 
Liked !!£l ll.lcbo 0 

llr. 1111nro1 persoo&lly ..., the picture and wu ftr')' entt..aiutic 
about it. He &aid. that neryone around IWo 1n the theatre a.-d to 
enjo7 the picture and th.,.. waa a general epirit o! leugbter throu&b­
CNt the eboldng of the !ila. 
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SECRET 

Coordinator or Information 

THE WAR THIS WEEK 

January 22-29, 1942 

Despite tloe declining momentum of the dt·i\'e on Singapore 
ftlld the sa,·age counterthrust of the Dutch and American 
fo~tts in the llnttle of :llaca..<Sar Strait, the \\;de-ranging 
Japanese oiTensh·e continues to press relentlessly outward 
to\\-anl its objccti,·cs. Burma and Singapore stand in gnl\'c 
dan~r, and obsen·ers refuse to predict where the enemy can 
he stopped in the Xetherlands Indies. Simultaneously Gen­
eral Rommel hns deli,·cred a eountcrstroke in Cyrenaica and 
may soon force British withdrawal from Benghazi. On the 
eastern front, it is true, the Germans ha,·e fallen back rapidly 
in the region of the Valdai Hills, but even here Russian suc­
cesses to date must be interpreted as infiltration in an area 
lightly held. A decisive action, if there is to be one, s till 
lies in tho future. 

Economic Significance of the Widening J apanest OJ!tn~ve 

In the Far East Japan is advancing along a great arc from 
.\loulmcin in Burma, through Jahore, Southern Borneo and 
the Celebes, to the is.land of Xew Britain, cast of ~ew Guinea. 
\Yithin this arc lie the rice, rubber, tin, iron, oil, and chrome 
of French Indo-China, Thailand, the Philippines, and much 
of .\lalaya. 

By completing the conquest of the Xetherlands Indies and 
.\lalaya and by taking Burma-that is, by extending ber 

1 

\ 
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lines to the next great arc-Japan would satisfy her needa for 
petroleum, bauxite, lea?, and ~ungSten .. She would ~ve 
also important quantities of ruckel, antimony, phosphates, 
zinc and cotton. If New Caledonia, which lies within tho 
grea'tcr arc, were taken, Japanese deficiencies in nickel, phos­
phates, and cobalt would be e~ated, and these ~upplies 
would nt the same tin1e be dcmed to the Untied Nat•ons. 

The Thrtllt to Burma 
From a s trategic point of view, the immediate Japanese 

objective is to ~ize successively the bases from which the 
Allies can p~ute the war and to ~ these b~ to extend 
their own arta of control. At the same time the Japanese 
aim to isolate their pristine enemy, the Chinese, by seizing 
Burma and closing Chma's primary supply route. 

In pursuance of this latter object, they are driving, "ith 
Thai aid, on )[oulmcio, whence the railroad leads to Ran­
goon. Tho British ground forces are light, but have been 
resisting stubbornly at Kawarcik, east of Mouhneio, where 
the Japs have debouched from the mountainous jungle, 
ndmirni.lly sui!OO for infiltration, into the open paddy lands. 
Previously the Japanese had token Tavoy, which occupies a 
strategic position to the south, and facilitates attacks on 
shiJJpiJtg proceeding into the Gulf of Martaban, 11~ tho head 
of which lies Rangoon. 

Quite t-omrary to PrtSS reports that Chinese troops have 
been strMming into Burma to defend U1e country against 
the Jap:~ncse and Thai in,·aders, confidential a<J,·iees up to 
Jo.nunry 2ii indirate that only two divisions had been given 
permission by the British to enter Burma, and that of this 
force only one rtgiment had thus far arrived. This regiment 
h~ enter«! the Shan States o,·erland by 11 difficult and. cir­
cwtous route and taken up a position north of Thailand. 

2 
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There it is in a position to defend the northern route from 
Thailand into Burms. British approvll:' for the movc:ment 
of Chinese t roops into Bunna over the direct and practicable 
route offered by tho Burma Road was finally given, it is indi· 
cated only on January 25. 
Th~ faU of Rangoon and the closing of the Burma route 

would not necossnrily bring Chinese resistance to an end. 
In her struggle with Japan, China has depended primarily 
on her own resources. The volume of military supplies 
reaching the Chinese by the Burma route has been too small 
to be of =ior military importence. Total 'raffic over the 
road has only recently attained a figure of 17,500 tons a 
month. 

On the other hand, the po&lible psychological repereu..<Sions 
in Chins, if Japan takes Burma, should not be minimized. 
Chinese resistance may be more significantly affected in the 
near future by political, rather than by purely military 
factors. Chinese morale and the continuation of the Chinese 
war effort will take on added importance if Japan gets into 
the Indian Ocean and the Bay of Bengal, for in that ~ 
China may again become the only effective base of resistance 
to Japan. 

The Threat to India 
The Japanese push in Burma projects a threat in still 

another direction . Air mids on Calcutta and possibly 
:\ladras early in febn1nry or even sooner are expected by 
the commanding general in Calcutta and by leading in· 
dustrialists there, according to a report from a completcl_y 
tru..otwortby source in ~ew Delhi. Most of the cconomtc 
ncth;ty of eastern India would probably be pnralyzed n~ 
once, tbe latter continues, by tb~ flight of railway, port and 
indust rial workers at the time of the first rs.id-11 situation 

3 
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which baa already been produced in Rangoon. . Such a 
movemen~ would SW!pend the availability to foroee over. 
_,, both to the east and the west, of strategic catgoea 
and munitions from this area. 

Thi.l vulnerable east coas~ of India includes the moat 
highly illdustrialiaed eection of the country. In Calcutta 
are situated meet of the oo~ton mills of Bengal, and that aame 
province is the center of the Indian paper indWII.ry. Here, 
and ill the adjoining province of Bihar, ninety-four per cent 
of India's pig iron production and ninety-eight per cent of ita 
steel outpu~ are found. The Tata steel plant, largeet in the 
British Empire, is ill Bihar within 150 miles of Calcutta. 
Lil<ewiee concentrated ill the provinces of Bengal and Bihar 
is eigMy-four per cen~ of the coal production of India. And 
to the eouth, Madras is eecond only to Bombay in textilcs. 
In fact it may be said that Bombay, on the west ooaat, i.s the 
only highly induatri.sliaed area not immediately vulnerable 
to Ja~ preeeure. 

TM Fa®r of lndW.n Morale 

The 88IDO eourco also raises the all-important nationalist 
issue in India and declares that a Japanese occupation of 
Rangoon and the fe.ll or isolation of Singapore would greatly 
accelerate the tension and anti-British feeling in Madras and 
Bengal, which are expected to increase rapidly in any event. 
It has been pointed out once again by a cloee obeerver of 
~ In~ scene th~~ the morale of the country will be 
JOOpan!Ued by unsatisfied nationalisi ambitions uoleae the 
nationalists can be persuaded tba~ their own ambitions will 
be ~vanced ?Y the auocees of the Allied cause. AB to whether 
Bntiab pro1DJ8e1 will be realiaed in eoncrete form ill the poet,. 
war world, there i.s eonaiderable skepticism. 
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T/rrtlallo Jl~_,r .. 
The c1nee interrelation of the European and Asiatic tbeat.era 

of;...,. and the danger that they will eventuall~ oonverp were 
· freeb empbaei.s by a recent and confidential statement of 
~eral Smuts South Afrioan premier, who expreaeed the 
f that the ~ might eeise baeee in the French Ial.and of 
~agascar from wruch the Indian Ocean routee eould be 
attacked. U SiJleapore should be neutraliaed, the General 
continued the Capetown route to the Far Eaet would become 
of vital ~portance for areas previously supplied from weet 
eoast porta in the United Statee. It should a~ be not;e<~ 
that Madaga!!Clar is a eignifioant eource of grapWte and nuoa 
for the United Statee. 

Rdiremml on Si"'J(Jp<11"4 
On the Malayan front the British Imperial forces have loet 

Batu Pabat, Kluang, and Mersing, the three principal poin~ 
on the defenae line described in last week's analysis, and m 
the west they have been driven to a point with in forty miles 
of Singapore. There appears to be only one further defm;>ae 
line short of the Strait of Johore-a rugged range of hills 
north of the Strait, on tho left flank, and smaller isolated 
hills to the eaet supported by a lateral highway. Early 
British retiremen't to this line is probably to be anticipated. 
The proximity of Sumatra to the Malay Peninsula and the 
current heavy air attaeke on the island suggest the poaai­
bility of landing operations there, which might mean the 
virtual iaolatioo of Singapore. 

TM DrUie on 1M Ndltl:rl4nd. lndU. 
In the Netherlands Indiee the Japanese have already pene­

trated the 6ret line of Dutch air defenses, extending (rom 
Sambae in northwest Borneo to Hollandia on the northern 
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ebore of New Guinea. With the ~trine of~ 110w occupied 
in Borneo aod the Celebee, the Japan- flank three ~ 
leading t.brnugb the 11000nd line of Dutch &ir defeneee to 
Java-the South China Sea, the Strait of Mee"•r &lid the 
Sea of Molucca. Durin& reoeot Japan- operations iJl the 
Strait of Mecee• a devastating attack 'trU made by AJDeri. 
can ~ Du1ch forces with ~ling heavy Ja~ loeeet, 
put.ieularly of transporta. Tbie ~t eontiJluee. 

Deepjte th- reveram, however, the Japaneee sueoeeded 
in OC®pying the importllllt oil center of Balik Papan on the 
east COMt of Borneo. They have aleo had the key Dutch 
fortreM on Ambon Island und11r frequoot and beavy aerial 
bombammeot From Maca88ru' in the Celebes and from 
ba8ee in eoutbeast Borneo, which are now under lire the last 
line of Dutch air aod DAval defll08e8 through Ba~via and 
Surabaya could be brought under &ir attack, and the con­
quest of ltrategic Java undertaken. 

Tllreo.teo Awtralia 

F~r the ~ time iJl their history, the AuetraliAoe are 
fighting ~ al1en invader. At Rabaul, the Japan- have 
landed 1Vlth ten thousand troope, according to the Au.strallan 
Gov~ent, :md the Jape have claimed a sucoeesful landing 
~t ~VIong, New Ireland. Several pointe iJl northeast New 

tw;'ea. aleo are re~rted to be under attack. Tokyo radio 
has mdicated. that Jte all-out offensive will embrace not only 
the ~ Indi~ but All8tralia and India aa .,..ell, and high 
AusUallan offi~ ~ve made repeated appeals for aid. 
by~~ ob1ect1ve of the Japan-, however i.s believed 

g tary obeerven to be eomewhat le~~~ than the 
coG 0.queet of Auatralia itself. The attack on Rabaul and New 

umea was planned primaril · d 
Allied 1 Y 10 or or to cut the important 

supp Y route through the Torres Strait, they point 
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out Fisbter-led bombers bued at th.e pointe in 
eufficient numbere could drive ehippiJlg out of the Strait and 
foroe our Pacific traffic to the Far East to take the long way 
around eouthern Auatralia, adding eome ei&bt to ten daya to 
the joumey. Tbe •- of the Torres Strait route would be a 
bitter blow. Our aid to China would eulfer; our cbaa.cee for 
ready reinf-t of tbe .Allied command bued in Java 
would be impeded; and tbe opponunitiee for IUJIPiyinc 
Rlllllia via the Pacific would be atill further narrowed. 

TM Strength of J apaMH Ft~rcu 
In general it may be.said that the Japaneee for'cee in eouth­

east Asia have not been notably large and that they have been 
thinly spread. The Japan.ese aucceeeee rellect the feet that 
the foroee of their enemiee have been even more tbiJlly 
spread. Of the aeventy-two aeaeoned divisiona in the Ja.,... 
n- army (18,000 men each), it is believed that only eighteen 
(plus eome special unite) are now operating in eoutbea.sl«n 
Asia. Seven are in Thailand (plus one and a ball tank reP­
mente), five in Malaya (plua one tank regiment), one in Sara.. 
wak and Borneo, and one in the Davao area. linally, in the 
PbilippiAee, ~eral MaoArthur, iJl a etand which the Presi­
dent hae called "magnificent," i.s holding no fewer than five 
divisiona, an independent brigade, and ball a tank regiment. 
The importance of this feat for the b&rd-p.-1 foroee of tbe 
Alllee elaewhere iJl Malaysia neede no oomment. 

C~TIInut i11 ~ 
With the ironic regularity of the pendulum, the war in 

Libya now eeema once more ready to awinc into the eui. 
Just aa the Britiab line of communieation 'trU reaching ito 
m&Ximum extension the demands of the Far Eutern conflict 
made a diversion of effort to that area inevitable. Simul-
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taneoua!y, General Rommel was being notably reint 
men and mat6riel. At least one large convo d 0~ In 
!lll1aller once reaobed Tripoli. Earlier ~ an Bevera) 
deetru~tion of Axis convoys in tho Medite~raneanpla~ the 
two-t.hirde of aU tonna&e. The British now admjS.: ~1gb aa 
per cent of Axis shipments are reaching their destinatiat 75 

Rommel's counter thrust from El Agbeila on. 

in taking Agedabia, and a aecond ~ke W:= ~t 
fo~ ~n. Wednesday sixteen miles eoutheast of Ben Axis 
wba~ as m ob"!ous danger of early capture. U Axis ~· 
take at, they will repo$Se88 a valuable . b t orcee 
tection of convoys from Italy. BIT ase or the pro-

Rommcl's intentions ennnot now be accurate! 
~ut the reported character of the Ger Y fore~t. 
an eouthern Italy and Sicily and th man preparatioll3 
the. reinforcement of Rommel to da~ apparent extent of 
lDAJOr and continuing effort to dislod th stro~~y .suggest a 
Cyrenaica and drive th '--. ge e Bntisb 10 western 
ti. . em ......,k on '"--t The • _,_ . 

on 10 the Meditenan '"11J'JJ • n.uo posa. 
ened by reeent Briti!hean may have bt;en further strength. 

batlleehip Barham who:':JOBSee which now include the 

been admitted by the British A:!:lt~ovember 25 IIA8 just 

D~ i n 1M Westf 

Naai sucoeeeee in Lib !II 
IDA113leea interested · ya ould .logically render the Ger­
North Africa t th 

10 the ~upataon of French and "---'-L 
... ' a " e same time that N · "'J.I'UII3Il 
"''ould stiffen French resistan · ua reverses in Russia 
able supports this genera) ~ The meagre evidence avail­
ed that officials are~ ate. From Tunis it is report.. 

pliee in French bottoms to t; to 0J~ the shipment of sup­
Orp.andotherhighlyplaced po .tania b-! way of Tunisia. 
ed to have asid that th S S~aah functtonariesarereport.. 

e Parush are determined to remain 
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a.­
neutral and to maintain the status quo in the weetern Medi­
terranean. Orgas and his entourage are Mid to be increas­
ingly friendly to both British and AmeriCAill!. 

In spite of this apparent d~tente in Nui relationa with 
France and Spain, there continue to be indicationa from 
various 110uroee that disquieting development& have been 
in the making for 80ID8 loime. Specific point i.e given to this 
general evidence by a report from a high 80uroe that a 
meeting of ffitler and P~t.aio is forecast for the end of this 
month and that the reaults of eecret negotiatioua between 
France and Oennany will then be announced. Under theee 
new arrangements the Nazis would restrict the occupation 
of French territory to strategio points and relcaee a further 
batch of Gcnnan prisoners. In return, France would pennit 
tbe use of its African colonies for Axis military operations. 

TM Ruuion lnfiUrotWn in 1M V ald4i Hilh. 

The eastern front bas again this week witn-' one of 
those spectacular thrusts which delight the speculative news 
analyst. Superficially the Soviets appear to have driven a 
significant salient through the Valdai Hills and to have placed 
the Gennan left flank in a position of dramatic danger. 
These gains are, however, more apparent than real. 

The explanation of this sudden advance in the Valdai area 
lies in the nature of the operatiolll! there. Here 110lid linea 
never existed, and the two annie& moved in small detach­
ments and patrols, confining themselves to air reconn•i-nce 
over large areas. The Germans appear simply to have 
stopped here while waiting for Leningrad and Mcecow to fall. 
When winter came, they grouped their t.roops in islanda or 
resistance for winter shelter. Last week the Russians peo&­
trated the gaps left open, while the Germans executed a 
careful withdrawal. The small number of caaualties reported 
indicates that the latter offered little reeistance. 

9 

Regraded Unclassified



.The accom~anying map, moreover, shows that the V . 
Rdl3 had earlier proved no serious obstacle to th G aidA! 
After the capture of Smolcnsk, the Nazis were ~eld ermans. 
most of September and early October by operations UJ> for 

~th the reducti?n of Bryanak, Vyazma, and Ore!~ected 
llollB that OCC8Sionally necessitated an actual 'th peta,.. 
from previously held positions. The Valdai regi \Vlh draw&) 
succumbed easily, as did m011t of the open S: :ewev~. 
Vyaz~. and the M01100w dcfen&ve zone. North andt::Cn 
of Kalinin there was little change after the middle f N eet 
bet, when the Germans were concentrating on ~h . o~em. 
attcrnrJt to capture Moscow. e1r mal 

The Future of the Ru88ian Offentivc 

Ft?lll UJcir newly created salient in the Valdai Hill 
R.uss1ans have two alternatives. They rna ··~ 8

• ~he 
north to reli I.eni Y e~<ncr strike 

. . eve ngtad, or south toward Smolensk or in 
both dirccllons at once, provided always that th • hA 

=~=:~h~d ~~ power. Against either~ the: 
units. co probably send mobile reserve 

The RII!Sian claim th t h h 
Vitcbsk rail ad . a t ey ave cut the Leningrad-

TO ts premature The Ge till 

~~~·~ ~~~o:uu~~~ati~n in th~ rear of th=~:u:g fo~:~e 
I 

. ny mwcalton that the Germa h · 
liCIT inexperience on the de~ . ns. ave revealed 
hu suggeeted Th . enslve, as onemihtary authority 

t~c BritiM in ·Mala;a~~:d::·~ere, as op~ to that of 

\\1th the enemy, and even thoR . exe;~ted m cl~contaet 
German 1- . U8Sians nave not clauned that 

~mmenandmat~'Jh 
The trap at Mozhaisk r ne ave been very heavy. 
Only a smashing R ' ~r example, somehow failed to close 
S I ussmn success in th Rzb · 

rno ensk area could be · te e ev-Vyazma-
Gcrmun defensive strate~.'Preted as a real disr~tption of the 
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No Ruuian VicWrl/ to Dau. 
In summary, the accompanying map illustrating the Rus­

sian counwr offnMive reveals that, since tho original German 
defeat before MOI!COw, Russian gains have been comparatively 
unimportant. Exceptions are the present advance in the 
north and the creation of the salient in tho area where the 
Bryansk-Vyasma railroad was cut. Theee t,.·o towns and 
0re1 are once again the stumbling blocks to a further advance. 

This essentially conservative view of the Russian front is 
that of highly placed American military obliervers. It is to 
be contraswd with the British view which is in general de­
cidedly more sanguine. Indeed the British Military Mission 
in Mo.•cow is reported to be very optimistic, and one of their 
number feels that the destruction of the Nazi armies is very 
possible and that a spring offensive is beyond the means of 

the Germans. 
Elsewhere on the eastern front no significant changes have 

been made. The Russians hAve resumed the attack south­
east of Kharkov but have gained little or no ground. The 
striking initial successes in the Crimea have hAd no sequel, 
and in the eli.stern part of the peninsula the Soviets are actually 
falling back in places. 

Continui11il German Di.{ficulliu 
Despiw the somewhat limited character of Russian 

suecesses to daw, it would be unwise to pass in silence the 
continuing difficulties of the Germans. A high military 
source notes that in recent weeks on the MOI!COw £root the 
German air force doos not appear f:o have been able seriously 
to interfere with the Russian supply system or to protect 
effectively its OWn retreating columns. 

The Nazis have been unable to withdraw more than a few 
divisions for rest and refitting in Germany, notes the same 

u 
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~ Olll/w a.-8~ l'rtllll 
~of the Ruesian camp.jcn have &lao-

iD Oenna.n industry where it is believed that the withdla felt 
ofiiWlpower to the eastern front during the put aix : 
hu

1 
reduced total German induatrial produotion

1110'Th
8 rep aoement&-large!y women, foroign workers d : 

-have probably been inadequate to till the ;,.a; ~naone11 
from Bern notee that ho111'8 of labor which ~ ~ 
red~ced to nine a day • IUDUDer, 'have been ~ 
lpln. 

. ~te "-difficultiee German production fico,. nmaiD 
UD~ve. All obeervers acree that theN . ha 
~ elrorte to m~ &iroraft-..J·-t ~ ve ~ 
aircraft prod ctio ,.._. ea y. v......,t 

u n by Germany ia eet.imated at 1 720-2 000 
::: a month by a Brit.ish aouroe, and au,200-3',016 ~&a 
• oaa aource. To theee we may add an It.alian prod 

tion of 360 pJaoea a month (A.m • -. 
output of 200-250 (no Ameri en~ eouroe: 460), • "'--I 
production of 350 (A.merican can eetim&te), and • Japa-

The Germana are ~: 600). 
rate of 18 to 20 ~ly tUtlliJI& out aubmerinee at the 
..... _ . per month-a total of 260 ~.a<-- ·-"-
.w ... tion at any one time. Fit ~ "":-' COD-

~.,. iD Japan, and five iD ~re;:. ~ ID Iwq, 
tioo (excllllive of Japan) is eet.ima~ b •L~ prod-. 
11 follows· Field Y ...., Britiab eource 
&alitank ~. 5~ Z: ~·~d. hi&ber), 700 a month; 
heavy),~ •month. n ' antiaircraft suns (Iicht and 

1J 

.. 
f'(lfMIN 1M Nui N• Or* itt...,_ 

The march of the German aolcller baa been aeeompuied 
pari pauv by the more aubtle Nul eeoaomlo -caueat of 
the OoDtiDeDt. "Jtr • ~ tbM lllUA be oa1led the ... 
&i&lmdo tbelt iD the lliRory of modem oaptte1ilm, ~ 
baa today u an but complete -wry of the t-• - life ol 
Europe," deolaiW • repon belac pnpared far the OoaNI­
nator of !Dformatioll CD the~· aaa of tile a.-New 
0n1er in Europe. The Nuis have eei.lecl an the ifhetD­

meot property of the conquered countriea. German intereete 
are eupreme in banking and ineur&noe; in coal, iron, and 
steel; in the machine and machin&-tool lnduatriee; in light 
metale; In t.extilea; In electrical applicancoe; In chemicals and 
oil; and in transportetion. 

German buaineee intereete have been peatly enriched by 
this prooeee, the report oontinuee, and OOIIII!rVative ~ 
groupe throucbout Europe find themlelvea more and more 
dependent upon Hitler. In this way the New Order baa 
won a menacing meNII1'e of succeee. Ftnancial mtereeta are 
10 oompletely dependent upon the Nul "'lime that iD cue 
of a German defeat they look forward to ebaoa. 

Tit. NWJ OnW ;,. 1M &.l 
Quite apart from the Nui abaorpt.ion of -u-ial buli­

neee, the New Order baa other faoeta M well. The Nuil 
have promiled "a living wall of German men" iD the EM*, 
and 600,000 German "colonisia" have been poured mto the 
1.!!T!1m!C! areaa ol Poland. Polee have been ~yw&ematical.l7 
eq---.d out ol their ooeupat.iona to make room for the cou­
querora. Properiy baa been eeUed wbole.le, it il repc:ned, 
and th- eeiwree have no~ been limited to property of the 
Jewe or the aovernment. Of 65,000 independent eetablilb­
~ente of oraftemen which formerly existed In the Wart.belancl 
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a...r 
(ol which IOCDe4,700 were~), there '-aiD OIIIJ 
U 000 aod 10,000 o1 u-are io German haode. 

in Upper SiJaia the story is Ule sa.me, but the tempo ia 
llower. The Nuia &polot!iae for the alo..._ of the Proce., 
but pi"OI!Uee that it will be l.borouch. In the Caechilb 
"Proleotorate," between Moravia and Allltria, on a belt of 
land more than thirty milee wide, all c~ PI!U&nte have 
been removed and replaced by Germans from the eut. 

Comprom~ at Rw 

The cloeiog daya of the Rio Conference resulted io a comp~ 
mile rather than in a complete diplomatic victory for the 
United States. Ite moat important achievement waa, of 
OOUlle, the recommendation that every American republic 
eever relationa with the Axis. Incidental to this were the 
acreemente to coordinate production facilitiee and to eliminate 
trade b&rriera for the duration of the w..-. And a aettlement 
ol the lonc-etandioc boundary dispute between Peru and 
Ecuador -. to be in sight. 

The oricioal propoeal for a mandatory rupture witb the 
AD, IUpported by the United Statee, Uruguay, Braai.l, and 
the Caribbean countries, failed by only a narrow margin. 
At one point Rua Guillaa11, the Argentine foreign minister, 
appeared ready to llign euch an &greement. But a laat. 
minute telephone CI!J from Acting President Cutillo, exp'­
ing the characteriatic etaod of the conaervative and "national­
ist" Ara-entine aovemment, induced GuiJI&ln1 to etilren hit 
attitude. The reaulting oompl'OIIliee reeolution wu much 
cloeer to the oricinaJ Ara-entioe PGeition than it was to that 
of the United States. So far, however, every American 
republic eacep& Chile and Argentina hu broken olf relationa 
with the Axil. The next fft days will reveal to what e:rteot 
tbeee two intend to carry out the recommendation o1 the Rio Conterenoe. 

.. .......... --- .,, .. , ... _, 
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G-2/2657-220: No. 615 II. I . D. , l'I. D. 11 :00 A. H. , January 29, 1942 

SITUATION REPORT 

I. J>aci!ic Theater. 

Philtlpines 1 Our artillery yesterday broko up headlong hostile 

infantry attac on both our right. and left. flanlul . The en ... )' suftered 

heavy losses. There wu ll.Uted air activity against. which our anti­

aircraft. functioned etrect.ively. No change 1n Visayans or l.lindanao. 

Hawaii: An enemy submarine torpedoed and sank a sma.J.l Americon ship )0 

mites north of the Islond of Hawaii . 29 lives were lost. llalaya 1 Japon­

ese have reached a general line frOQ 40 t.o so miles north of singapore. 

According to the press, the Br itish are preparing fields of fire on the 

north shore of Singapore Island . Burma : There is no change in the 

ground situation as tho Japanese cont1nue operations for an attock on 

L"ullnein . A Japonese air attock on Rangoon on the 28th was driven otf with 

heavy losses t.o the eneQ)'. Sumatra: The west Sumatra coast town, Ecma 

Haven, suffered another Japonese air raid on January 28 . Australasia: 

There is no matorial chall{,e in the si t.uat,ion . The ene.11y continues his 

air attocks on Islands north of Austr alia . 

II. Sas tern Thea tor. 

Ground : Fighting continuos along the Eastern front. On the 

Central frOnt"l:lie Gennans claim successful counterattacks . (llo situation 

cap will be issued this date.) 

Air: The Russian High Command claims tho~ )0 German planes were 

des~royed over the eastern front on January 28 , with ~he loss of only 8 

Russian planes . 

III . nestern Theater . 

On the 28th , the RAF carried out further heavy attacks on 

objectives in •'est.ern Germany and the Lowlands . 

IV . l:ictdle !::astern Theater . 

Ground: Press reports indicate tha~ Axis forces have shifted 

their c:ainel'l'Oi't north and east of !!SUO to a norUr . .,.,st drive on Eenghui. 

A strong force ia CJoving nort.hwarJ along the coastal •~rip sout h of 

Bengha~i and another strong force, atrikinR northwest out of IISus , has 

reached a position 16 miles east of Bengha~1 . 

Air : 0> the 28th, the RAF carried out a heavy bocbing att.ack on 

the ltaliaii"''ase at Tripoli . Its attacks on advancin& ;.xis forces and 

supply lines continue. AXis air forces are ac t ive against Bri~ish ground 

forces and are continuinB their day and night banbing of llalto . 
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TREASURY DEPARTMENT 
Washington 

FOR RE:LEASE, MORNING NEWSPAPERS, 
Friday, January )0, 19~2. 

The Secretary of the Treasury, by this public notice, invitee 

tenders for ~150,000,000 , or thereabouts, of 91-day Treasury billa, 

to be issued on a discount basi s under competitive bidding. The 

bills of this series wil l be dated February ~. 19~2. and will 

~ature May 6, 19~2. when the face amount will be payable without 

Interest. They will be issued in bearer form only, and in 

denominations or i l,OOO, ~5, 000, $10,000, $100,000, $500,000, and 

$1, 000,000 (maturity value) . 

Tendero will be received at Federal Recerve Banks and Branches 
up to the closing hour

4 
two o'clock p. m., Eastern Standard time, 

Monday, February 2, 19 2. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1 , 000 , and the price offered must be expressed on the 
basis of 100, with not more t han thrda decimals, e . g. , 99.925 . 
Fractions may not be used. It ia urged that tendero be made on 
the printed rormo and forwarded in the special envelopes which wlll 
be supplied by Federal Reserve Banks or Brancheo on application 
therefor, 

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible ar.d recognized 
dealers in Investment securities. Tenders rrom others must be 
accompanied by payment or 10 percent or the race amount or Treasury 
bi l ls applied ror, unless t he tenders are accompanied by an express 
guarant y or payment by an incorporated bank or trust company . 

Immediately arter the closing hour, tenders wil l be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary or the Treasury or the 
amount and price range of accepted bide. Those submitting tenders 
wlll be adviced of the acceptance or rejection thereof . The 
Secretary of the Treasury expressly reserveo the right to accept 
or reject any or all tenders, ln whol e or 1n part , and his action 
i n any such respect shall be final. Payment of accepted tenders 
at the prlces offered must be made or completed at the Federal 
Reserve Bank in cash or other immediately available funds on 
February ~. 19~2. 
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The income derived from Treasury billa, whether inter est or 
gain rrom the sale or other disposition of the billa, shall not 
have any exemption, as such, and lees from the sale or other dis­
position of Treasury bills shall not have any special treatment, 
as such, under Federal tax Acts now or hereafter enac t ed. The 
billa shall be subject to estate, i nheritance, gift, or other 
excise taxes, whether Federal or State, but shall be exempt from 
all taxation now or hereafter imposed on the principal or interest 
thereof by any State, or any or t he possessions or the United 
States, or by any local taxing authority. For purposes of taxation 
the amouht o f discount at which Treasury billa are originally sold 
by the United States shall be considered to be i nterest . Under 
Sections 42 and 117 (a) (1) or the Internal Revenue Code, as amended 
by Section 115 or the Revenue Act of 1941, the &nount of discount 
at which billa ieaued hereunder are sold shall not be considered t o 
accrue until such b1lls shall be sold, r edeemed or otherwise 
disposed of, and such bills are e xcluded from consideration as 
capital aaeeta. Accordingly, the owner of Treasury bills (other 
than l ife insurance companies) issued hereunder need include in 
his income tax return only the difference between the price paid 
for such billa, whether on original i ssue or on subsequent purchase, 
and the amount actually received either upon sale or redemption at 
maturity dur i ng the taxable year for which the return is made, as 
ordinary gain cr l ose. 

Treasury Department Circular No. 41$, a s amended, and this 
notice, prescribe the terms of the Treasury b1lla and govern the 
conditione of t heir i ssue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Op•r& t or: Oo ahead. 

Rona ld 
Ransom: Thi s is Ronald Ransom. 

HMJr: Hello , Ronald. 

R: How are you today? 

!ll!Jr: Okey. 

January 31 , 1942 
9:11 a.m. 

1.30 

R: Mrs . Ransom and I a r e having the Pres i dents of 
the Federal Reserve Banks up t or cocktails Monday 
afternoon, between s i x and eeven. 

HMJr: Yea. 

R: And she wlll call Mrs. Morgenthau and ask her. 
I Just hoped that you, too, could drop by. 

HMJ r : I ' ll try. 

R: Yes . They're here on one ot their regular meetings, 
and I though t it would be very i nteresting t o them 
to hAve a chance to say hello to you. 

HMJr: 

R: 

HV.Jr: 

R: 

'!MJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

!i'(Jr : 

I '11 try mY best, Ronald. It ' a ver y kind of you 
t o think of me. 

Yes. And I thought I' d aek Pr eston Delano and 
his wife, aleo ••... 

Well , that wlll be very nic~. 

. ...• and t r y to maintain some ot theee contacts. 

Righto . 

Thank A. And l(r s. Ranaom wlll call lir a . Mo rgen thau 
cl ur1ng the day. 

Ar~ you asking Ball? 

Yee. 

Good. 

Yes. Okay. Good-bye . 

Good-bye . 
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GROUP flEETING 

Present : Mr . ~orri s 
Mr . Buffington 
A:r . Odegard 
r.:r . Sullivan 
J.ir . Paul 
~. Graves 
t:r . Kuhn 
!.:r . Thonpson 
!.!r . Gas t on 
1.:r . Haas 
Mr. Schwarz 
lf..r . Blough 
l/.r . \\'hi te 
!.!r . Foley 
i·:Z. . Viner 
l.!r s . Klotz 

H. l!. Jr : Have you aeythinr.? 

January 30, 1942 
9 :30 a. m. 

131 

J.!R . GAS'i'OII : llo t hing except I mentioned in there 
they 11ould like a Defense Savini's exhibit in New Yor k 
on Februar;r 23, '.'/ashington ' s Birthdq. I assume that 
will be all ri•'ht . Harolc l'lill take care of it . That 
is all. ¥ 

LR. FOLEY : I have nothin~ . J would like to stay 
behind a minute, if I mP.J , about the.t quest i on :rou e.sked 
z~e last night . 

H.::.. JR: All r ight. 

!LR. i~ORRI S: I have a memo quo tin:: a nice wire 
here from Armour s , who are an issuin~ aP'en t (dated 
Januery 29) . They a re havin~ a bi6 ce.~pai ~n on Februa~J 9 . 
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H.M.JR: You sort o! hesitated about sendi ng these 
telegr&JU out, but I think that i a good. 

MR. MORRIS: It was more when I thought of the 
other things I had to do. · 

H.M.JR: That is &11 right. What else? 

MR. MORRIS: 'lhat is &11. 

MR. SULLIVAN: We called otf that To'IIIl Hall speak­
ing date on Febru&17 12. You recall that the original 
lnvi tation was to talk war financing, and you suggested 
I get it changed to taxes. 

H.M.JR: I am listening. 

MR. roLLIVAN: I called, and the woman with whom 
I had first spoken wasn't there, and I talked with her 
assistant, and I said I thought I miP.bt be able to 
arrange to get up there if we could talk about taxes. 
She said, ~ell, I think the program is broad enough. 
I think we oan do that. And that is certainly what 
Wr. Hanes had in mind when he agreed to take the other 
side. • And I said, "What other aide?" She said, "Well, 
the other aide of the Treasury's six percent plan.• 
(Laughter ) I said, "Well, thank you very much. I 
will see what I can do and I will let you know. " So 
then I talked wdth Herb and Ferdie and Randolph and 
TODIIJ and Roy and George Bu.ffington, and we agreed 
that this was a plant if there enr ns one and that 
I nsn•t supposed to know it ns to be on the six 
percent at all, and it was an experience like Rand.olph 
had when he debated there and they changed t he topi c 
five minutes before the program start ed. About 
fifteen minutes after that conversation, I called her 
back and asked her if she had done anything toward 
rearranging it, and she said, no, she hadn ' t , and I 
saidi "That is fine, because something has just happened, 
and will be tied up all that week." 

~. PiUL: Since that, they have been t rying to 
call me up. (Laughter) 
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H.K. JR: What else. 

liR. SUU.IVAN: Senator LaFollette ia putting your 
Cleveland speech in the Congressional Reoord. I have a 
thank-you note for the Governor of Rhode Island. 

H.K. JR: LAst night - where is Ohiok - at eleven­
thirty over WJSV, they had a diacuaeion on taxes, both 
sides. It was very good. 

UR. SCHWARZ: Would you like to get it? 

H.J.L.JR: Ho. 

liR. PAUL: I would like ~ see it. 

H.M.JR: I t is the kind of thing that I hope that 
this committee that I appointed wi ll do . For instance, 
they had what I said, what Eccles has said. Congresaman 
from Oklahoma said so and so about the sales taxes. 

J.IR. KUHN: Jlonroney. 

MR. FOLEY: Purely irrelevant. (Laughter) 

H.K. JR: And so forth and so on. So I think it 
is the kind of thing - it really was fairly :impartial, , 
but it showed - because it ia a crazy hour to put th.e 
thing on. The voice was very familiar, but I couldn't 
recognize it. 

liR. SULLIVAN: Wednesday afternoon we had quite a 
meeting on this committee that you have just referred 
to, and everybody seemed to feel that if this j~b is 
done right, it is just going to be a full time JOb, 
and we wondered about getting Knol~~' down to see if 
he would be willing to take it over . The only objec­
tion to K.nolU,e was that he thought he could probably 
set up the machinery and get going on this one, but we 
seem to think there should be a more or less permanent 
organization that could go after other things other 
than just tax exemption. 
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H .~.JR: Well, we have got two Disney organizations -
three going now. 

MR. SULLIVAN: Well, this is a little s011ething 
more than just publicity, I think. Allywa.y, I think 
the concensua of the group was that if you approved, I 
would try to get Knollie aown. 

H. W.JR: That is all right, as long as something 
is done fast to get it out of the study stage. 

lo!R. SULLIVAN: I will phone him this morning, then. 

On the auto use stamps, we h&ve run into a peculiar 
problem. 

H.Y. JR: What did you do, run out of spit. (Laughter) 

MR. SULUVAN: No. llany of the enforcement cars of 
not only the Federal Government but state and IDliillcipal 
governments should have these stamps on if they are not 
to be disclosed. I mean, a Secret Service car or a 
plain clothes policeman's car in New York City, so we 
are getti.ng out an order giving these stamps to those 
agencies. 

JJR. FOLEY: I ran out on mlne. 
times, and three times it fell off, 
the pocket of the car. 

J.!R, VINER: Transferable. 

I put it up three 
so they put it in 

YR. FOLEY: It is the cheapest job, I think, the 
Treasury has ever done. It is perfectly awful. 

YR. SUU.IVAN: I will answer that one afterward. 

MR. WHITE: We will pass that. 

H.U. JR: Because you need three hours? 

WR. SULLIVAN: No, I don't need three hours. 
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H.M. JR: What else. 

MR. SULLIVAN: The Commissioner is getting out a 
mimeograph to handle such situations as Detroit where 
they are having the conversion to military production, 
and the people are out of work saying that they will 
have to try to collect the tax where they can, but 
where this particular situation exists, the Collectors 
of Internal Revenue are assured that where reasonable 
forbearance is e.xtended to the collection of Federal 
tax liabilities, the Collector will back him up. I 
mean, it is about as far as we can go, I think, in 
t elling them to go easy. 

H.W.JR: He will have to postpone them. 

MR. SULLIVAN : That is right. 

R. li. JR: Well, I ·don't know. Hold that one up. 
Has that gone out? 

MR. SUlliVAN: No. 

H.M.JR: I want to talk about that. Last year 
they kept postponing and postponing and postponing. 
want to talk about t hat . 

I 

UR. SULLIVAN: All right . You have a letter from 
William Green asking you to support his request that 
Social Security taxes be taken up u a part of the tax 
program. No,, I think that you more or less agreed 
wi th Dough ton and George that the tax program should 
coma firs t . Randolph says he thinks they made the 
statement and you didn't di sagree with tham, but I 
think they believe that you feel that way. 

H.li. JR: I 
is very simple . 
first. 

think the answer to William Green 
It is up to the Committee what comes 

UR. SULLIVAN: He puts it another way . "May I 
ask your sup'Oort of our request that t he Social Security 
tax increases be considered at the same t ime . " And 
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I think that we .just han to tell hi!D. that we are 
already have had disoussiona--
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H.ll. JR: I won' t be able to answer that todq. I 
have got to tdk about it . 

lm. SUUIV.AN: ill right. There il a Collllllbia 
Radio Broadcasting SfsteiD. broadcast at one torty-five 
on Saturdq. They wanted me to talk on that on sdes 
taxes. 

H.ll. JR: ill right. They mentioned rou last night 
on the sales taxes. 

lm. SULUVAN: Beg your pudon? 

H.li. JR: This man reviewed what you said on the 
ealea tax. He picked up eveeything anybody had said 
and did it ve1'7 intelligently. 

llR. stJI.J.IVAN: You recall sometiiD.e ago Leon Hender­
son asked for some incOID.e tax data, and you thought we 
shouldn't give it to him. We have had several con­
versations with them, and they think that if they get 

iuat the transfer cards, that will answer their problem. 
think they have a ve1'7 good case in saying that the;r 

really have got to have those. 

H.ll. JR: What are the transfer oards? 

MR. SULLIVAN: I t contains the basic information 
that is gathered from the returns, but the detailed 
information on the returns,of course, ian•t disclosed 
here. 

H.ll.JR: I think that would be all right. 

llR. SJLLIVAN: All right, sir , then I will get 
that ready. 

H.ll.JR: What else? 

llR. SULLIVAN: 'nl.at is all except-­

H.Ii.JR: Go ahead. 
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MR. SULLIVAN: Lausche and some other things I 
11ould like to s'ee you about today. 

H.ld. JR: Well, see how we get along. Did you 
speak to Lausche? 

lm. SULLIVAN: Yes, I talked with him yesterday 
mornin~, and he said, "I am in complete accord with 
the pr1nciple, and the reason I wasn't able to call 
you yesterday is because we have got a seventeen and 
a half million dollar deal on the sale of municipal 
railroads here, and I have got to di scuss this with 
rtf¥ cabinet~ but I am sure I can call you back this 
afternoon. 

He didn' t do it. 

H.M.JR: How many times have you talked to him? 

tm. SULLIVAN: Yesterday? Once. 

H.U.JR: Altogether . 

lffi . SULLIVAN : Three times. 

H.Y.JR: Did you t ell him about your call to Tobin? 

UR. SULLIVA!/: No, he hadn't heard about it . It 
was the railroad deal that was holding him up. 

H.M.JR: Well, anyway, we will see ho~ we get 
along. 

L!R. SULLIVAN: All ri ght. 

H.!.{. JR: I have sent for Elmer Irey, and I am 
directing him to act under me, directly responsible to 
me, on this Iiew York alcohol case . I want a complete 
investigation on t hat starting with Berkshire right 
straight down through the line. I am just telling you 
in here. 
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IIR. GAS'l'Oif: yea. 

H.ll.JR: I am going to have the investigation made 
direotl.T under me . I can't understand it. 

MR. SULUVAN: They have been working on this for 
two ;rears. 

H.Jl. JR: Well, I can' t understand it, but I want 
to start with Berkshire and go right straight down. 

llR. GASTON: It is our own men, o! course, that 
have made that investigation. 

H.ll.JR: I know, but on a thing like that, t.here 
are so man;r people involved, it seems impossible that 
somebod;r somewhere, some supervisor, up and down the 
line wouldn't know about it. 

llR. SULLIVAN: The assistant supervisor was in on 
it. 

H.ll. JR: Well, then, hia boss. Somebody has 
fallen down on his job, and I want to know who that 
h. 

llR. PAUL: Nothing this morning. 

llR. BUFFINGTON: Yesterda;r I had a call fran lfr. 
Fulton, president of the Outdoor Advertising Associa­
tion, aasuring us that the sixteen thousand boards 
will be posted on or before Februar;r 15, which will 
give us a full month of showing. 

Kight I have a few minutt s to discuss that Har­
ford Powel letter and some of this other publicit;r? 
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H.W.JR: Possibly, but I have got to start right 
after this meetinf with the Seore tarr of State at ten 
thlrt{ on this Ch nese question. We will see how long 
that asts. I don ' t know. We will see, I will be in 
tomorrow morning. 

MR. llUFFINCVl'ON: All right. 

B." .JR: If anybody doesn't catch me today, I will 
be in tomorrow morning. 

MR. BUFFING'ION: That is all. 

MR. BLOUGH: Nothing this morning. 

H.M. JR: Are you going to have something for me today, 
Jake? 

MR. VINER: Yes. I prefer it this afternoon. 

H.M.JR: Well, either this - are you going to .be 
here tomorrow'?. 

KR. VINER: SUrely. I aa here everr day (laughter). 
What a question. 

H.M.JR: If I don't get it this afternoon - ­

MR. VINER: SUndays, too. 

H .~.JR: If I don't get it this afternoon, I will 
get it tomorrow. Are you here tomorrow, Peter~ 

MR. OrFClARD: I will be here tomorrow morning. 

H.M.JR: George? 

YR. HAAS: Here is that table we have ready for you. 

H.V..JR: This is the number of firms? I see . 
That is a jump-off date, is it? Harold, this affects 
you particularly. On Januarr 10 five hundred persona 
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and over, nuaber of firma , three thousand one hundred 
ninety-two, and one week later, four thousand forty­
three. It went f rom forty- four to fifty- five per cent . 
And a hundred t o five hundred went from thirteen t o 
twent y- two per cent. Have you seen this? 

MR. GRAVES: Yes, George showed it to me. 

H.M.JR: So that is beginning to come . I want 
to study that . 

KR. HAAS: Then I made one on - I thought we had 
better put down all the information we had . Here is 
the total number of firma . There are the two tables 
you have got there, the nine thousand. These are under 
a hundred, you see . It makes sixteen thousand alt oget her. 
Down here the employees of the firms particularly, and 
it doesn't mean that all those employees participate, 
but they are members of these firma , so the . a~osea 
number of employees is fifteen million out of thirty­
four. 

H.Y. JR: I see . 

WR. HAAS: Mr. Swope thinks this could be discontinued. 
It is in good shape, you know, on Procurement. 

H.V.JR: Let it go. Is auch of your staff working 
on statistics for the english? 

MR. RAlS: No, that is all over. 

H .~. J~ Are you working on statistics for anybody 
else outside the Treasury? 

VR. HAAS: No, sir. 

H.M. JR: Anything else, George? 

MR. HA,S: That is all. 

H.M.JR: Chick? 
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IR. SCIIIfARZ: Nothing. 

H. I( .JR: Harl')'f 
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IR. 1BITE: Phillips waa here, but lhat he had to 
uy can nit Wltll ru are ready to take up the Brlthh 
situation, unleaa i is going to be too long delayed, 
Be is concerned about getting an answer from the Presi­
dent on that seTen hundred million dollars --

H.W.JR: I f he get s it i n a month, he ia lucky. 

~.WHITE: •••• because if the answer i a one way 
or the other, he wanta to take some action on the new 
proposed legislation of the Lend-Lease bill which ia 
going to exclude the possibility of taking care of that 
amount under Lend-Leaae as presently written. 

H. '1. JR: There was a beautiful leak on thia Meting 
in~ office with stettiniua and what happened- and 
yesterday Perlmeter, wnen I said, ~ell, somebo~ outside 
must haTe helped you,• Perlaeter said"Ko, it was somebody 
right in the Treasury who gaTe me all the inforaation.• 
That means somebody in the Treasury told Perlmeter what 
went on when Stettinius was here, and what they came to 
see about, because he had the whole thing. You were on 
an airplane, eo you weren't here. 

IR. WHITE: I didn't even see him. I will find out 
in ~ dhiaion . 

H.ll. JR: Somebody saw Perilleter and tallced. 

IR. WHITE: Did persona in my divi sion know about 
it? Who was here on it? 

H.M. JR: Southard . 

IR. WBI!E: I will aak. I would be extremely 
surprised if anybody would do it, but I will inquire. 

R.M.JR: 
ude the n&t 
Treaau17. 

I am not accusing anybody, but Perlmeter 
statement be got the information from the 

Regraded Unclassified



- 12 -
142 

MR. SCHWARZ : A Treasury official, he said. 

H.M,JR: Treasury official . I am not accuainf 
anybody, but I am just passing it along for what i ia 
worth. What else, Harry? 

MR. ~tiiTE : Well, I will re-raise that question 
~henever you are ready to take it up. 

H.».JR: Let's get the Chinese t hing out of the say 
firs t. 

MR. VJIITE: The oth.er things can all wait. 

H.M. JR: Where is af Chinese time- table? 

MR. WHITE: I have it here . 

MR. VINER: Harry, what about war risk" 

H.M.JR: Well, I am not going to --

MR. WHI'I'E: We wanted to clear that with Bell first. 
He will be in at ten o•clock. 

H.W.JR: I am not going to do that before I go 
to the State Depar..tment . ll.ight after this meeting I 
want to go over that time-table with you. Is that it? 

MR. \,RITE: Yes. 

B.M.JR: Harold, how are things up in New York? 

lffi. GRAVES : Very good . I think maybe you would 
like me some time to tell you in detail about them. 

H.M.JR: Are they better? 

MR. GRAVES: Very good. 

H.!l.JR: Harold, give me tunty- four hour sernce 
on this thing, will you please? That means I want an 
answer tomorrow. 
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l!R. GR!VES: I can answer tbia now, 

H.M. JR: No. Reall;r? 

MR. GRAVES: There are forty-the such companies 
that have been awarded thia "F." by the NaVJ. I wasn't 
here yesterday. I haven' t gotten the list of those 
companies yet . 

H.M.JR: Get the list and check off those --

lffi. ~RAVES : Yes . 

H.V.JR: When will I get it? To1110rrow, maybe? 

KR. GRAVES : I will have that tomorrow, yes . it 
your convenience I will tell you about New York. It 
is veey good . 

H.M. JR: All right . Ferdie? 

MR. KUHN: The Canadian Minister asked some time 
ago whether you would speak on the radio to help them 
in their Victory Loan campaign, beginning i n March. 
ibey now say that they would be willing to have lt on 
a record so that it could be made during February 
any time at your convenience, and I think it is a swell 
opportunity. 

H.K. JR: Why should I talk for the Canadians" 

IIR. KUHN: Wpll, they have asked it, and I think 
that it is - it gives you a chance to say some things that 
you wouldn't get a chance to say otherwise . 

H.M.JR: It doesn't appeal to ••· 

MR. KUHN: Not at all? 

H.M.JR: No. Why should I go to Canada or ~ngland 
and talk to them about raising money? 

IIR. WHITE: I don't t hink you should. 
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H. '' . Jh: \.bat? 

'.'i .. '.',"H I'rE : I oon' t think you shoul~ . Poe s any-
lod~ else think he should ? 

' 1t . 'i'lJUVAN : \':'ell, ho~ woul d we li ke i t if Sir 
rrecl~rick Phillips talked on it here? 

VT. Ktl'r: : I f on't think that is quite the sa;ne . 

" • 1111 IV j;!; : I con' t kno~, the Canacians are 
r:ctty touchy. If t hey have nsket! for it them.selves I 
t~in' they hate made a mi;ta~e in ,skini for it . 

''f,, i<'I~; : ib.ey h~ve asked fo r it, &na they ha>:e 
ht~ro the -ecr tary on the a ir . ':'he radio is inter­
chenr;cntle betr.een tne l\\0 countriee and the{ kno'll' about 
our rona caopaign, j u.;t as .e kno1~ about thetrs . 

H. •· •. nt : T will lend them ronal<' Duck. 

' ';.., 'A'!.J':'E : Think they v:i!l l e atle to tell t he 
difference? {Laur hter }. 

~~ . C."l liVAI7: Pack to South A:ne r ica for .~arry 
(lau,hter) . 

"i.. \ ·-r:· : Secretary Knox ad lUi. res ;•our sho>.lllanshi p 
h t tt.i nks i · is ~ bad ides to h~ve movie people c~l\'ll 
· n tne •· v;,• Ya rd . He coesn ' t :-ent to h!tve them. he 
f.oulc much prefer to h· •;e it here, so they are not 
:oin,. ln !.• ·~ ;,'lvi •. s c.t t~ll. 

Ccultn ' t they i;U~ it in a little spot ? 

·~ •. i<HHII : Thev sai d lhey 1.ould hnve to shut col'm 
t..e •:ork anc so on, · and he made ell kinds of difficulties 
abou t it . 

li ." . Ji.: All ri~;ht . 

•: • !CU!r: : It is thei r :how. 
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H.M.JR: It is their show. 

MR. lUHN: So we will have it hare . 

H. IA.JR: '1hat is all right . 

145 

MR. KUHN: I have a l etter that can be signed. 

H.M.JR: ~o you suppose I can have that tomorrow, 
wbat I aa going to say next ~onday? 

MR. IUHN: Yes, I will do it. It is only a minute 
and a half. 

H.V. JR: Could I have it tomorrow? 

YR. KUHN: SUre . That letter has been approved by 
Harold Graves. ~~ have already sent them telegrama 
on that. 

H.M. JR: Why do I send this? 

KR. KUHN: Because we have sent telegrams to 
various papers. 

H.!A. JR: Well, do you know about Chick' s complaint 
from the Chicago Sun about Hearst? 

MR. KUHN: No. 

H.}(. JR: Well, show this to Chick because the 
Chicago Sun --

KR. SCHWARZ: Chicago Times. 

H.M. JR: They sent a man in here and claimed that 
Hearst was not playing the game. I will sign it, but 
check with Chick. 

UR. SCHWARZ: That waa ay call the other night. 

H.K.JR: This is particularly the Chicago American. 
I was just going to say, next t ime couldn' t they put 
Marion Davies and ae? 

• 
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)IR, mill: I had a ta!k with the Dhney people 

reaterday afternoon and they said that your idea 
a ooal.ng aloq wonderfully, ana that the beat of 

the whole aeries is the businesa aen, worked up better 
than any others. The one in which they have the most 
material ready is the child. That is, they have sketches 
of the children. They are very ateaaed up about it, 
and wanted you to know about it. 

R.~.JR: You didn't let me know about Vonday. 

KR. lUHN: Oh, I thought I had. 

H.V.JR: Is the answer "Yea"' 

WR. lUIIM: Yea, air. 

R. 'A. JR: You know a bout Monday night? 

MR. GRAVES: Yes . I was going to say that I talked 
to vr:· Disney and told him about this poster thiq. He 
will have the things that you asked tor )(onday night. 

H.K. JR: And MacLeiah and Lowell Kellett will be 
there . 

)IRS, KLOTZ: Did they accept? 

H.U.JR: Well, I eat next to KacLeish l ast night. 
He aaid, "Sure". If you don't hear troa )(ra. KacLeish 
I think they will be here. 

liRS. ICLO'J"L : Well, I will call her. 

H.M.JR: She doesn't get up until noon. 

YRS. KLOTZ: Wpll, whenever you call she is at the 
Red Crose or in bed, 

H.K.JR: I think I would call up Kr. )(acLeiah'a 
ottice. 

KRS. ICLO'J"L: I have. 
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H.V. JR: She never geta up until noon, 

VRS. KLOTZ: Wonderful. I aa for Kra• KacLeiah. 

H.J.l.JR: I think aha is mo1•e of a ainger. 

URS. KLOTZ: So am I • 

liR. KUHN: I have nothing more. 

liR. FOLEY: You would do anything to stay in bed 
until noon. 

liR. TOOUPOON: I think Ferdie will probably want 
to tell you about this staap. 

liR. KUHN: I took that up with them as you asked 
and they all approve~ it . They saw no reason why that 
shouldn't be done. hat isn't the same as calling them 
Victory Bonds. 

H.U.JR: Peter, are you on that? 

liR. ODEGARD: We suggested that a long time ago 
(laughter). 

R.J.l . JR: You and Roosevelt d1·eamed it, did you? 

liR. O~EG!RD: Kr. Secretary, right after Pearl 
Harbor, when all these thi~began to pour in, Ferdie 
and I talked about this, and we .,gested this change 
on the copy then, because most of hese criticisms 
were directed at the nature of the copy, rather than the 
bond. Kost of the people that made the criticisms wouldn't 
know what the bond says on it, anyway. 

H.M. JR: O.K. But put in the word "and". 

liR. rHOYPOON : Yes. 

R.V.JR: All right. What else? 

liR. TIIOJ.IPOON : Here is a memorandum for your file a 
of yesterday's meeting. I have indicated there that the 
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next meeting will be Wednesday. Fitzgerald thought 
it was Tuesday. 

H.M. JR: I didn't teU Fitz anything. When you go 
out, tell him. 

MR. THOMPSON: That is all. 
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!~eetina in Secr~tsry Hull ' s Office 
JBnu:ry JO, 191.2 

10: 30 A. o. 

!'resent: Secret<ry l!ull 
Seeret.uy l.org~nt.hau 
Dr. Viner 
l!r • "'llH e 

l;t~r Joined Ey: l!r. !!er l e 
!T. 1- ornbeek 
Lr. H&::d!. ton 
IT . Feia 

1-l9 

Tt'e m~~tine had been hl"r:-..need lly Se-eretary L.o~entr:au over the 
t(•l erl.one th~ r revious ®y. 

Secre tory Hull be:;"" by a brlef resume of the rcr E•st~rn mi.lit.11ry 
ocere . Secretary Hull said that as ter l:>aek as bst Sprin& he h.'ld 

o!: ted out. to the Arrriy and !lavy oifie1o1s that i n th~ eve~t of hostt ­
li l~t 'ld th Jaran , ti:lat Janan and CeM!'ny bet>.e~n them Mi "ht lil<el;, w e 
O\'er a ne Zouth ~ee. Ar ea and J\or th Af'rice., and Lhereb· create- very dif­
J1e~' I pr ol:lu.• for the Ur.ited Su•t" in tlte f<llont.ic . !!e sd<i thl>t. 
h~ ;u-~ and !'<;;•; officials, t.or.ever, :Uti no•. tti nk it ll.l<ely at thl>t 

tize tllo3t. Jpoan T.'Jt!l.d be abl,.. t.o con·1u~r ';.he nuceMUs bases 1.-: that ll!'•P 
<>I Ule Pacific . ~re·.&l')· Hull .. PI>t on tc ae;o that. for r.2ny -onth:l ~rior 
to the outbr~ak oJ: hostilities rl th Jar an, he t-.ad been st:ronsly 'J rt;ed ~ 
jenerlil ...ar sn:.JJ. -!i.Ni ~· the i1Pads or the Arr;;:y and t.IOV'j (and by the 
Pr· •ident.)? t.o do everythinG: in nia oo. er lo prevent. ontbr~~J(. o!' hos•~l­
litJe• ·d th Jaran bec a\ISe the ~ and .. ~vy ,,ere not adequately pr e;:<" red . 
he orid •.h~ t. the situation in ~he Far &.at .. aa ~rit.ical m d he appeared 
\.O ~ r11.t.her ~essi.mist-ic l:!.S to titvAlopr;vntt there in the near i'uture . 
re also at.ated ~hat Russia waa very dioplen•ed with the British, •o !ltlch 
eo thut 1 . v.es necessary for I:<!en t~ t;c there awl at~•pt t<> pl s ea I.e 
t1101• . Trte Russians were also d1sanpoin~•d at ·r.IJAt the Russians cla1 ed 
tote a 8'111\Jl amount of aid ~h~y were .,ett.1nu from the Uni t ed S•ates . 
He Sllid th•.t Russia was not. tn he t-rus ted and t hPrt' is no tellir.g wnnt 
•OJld h•~r•n if witn i nereas i ne Jaranese viotor ies Chino. f elt she co·llc! 
IIOt look t.o Br itain and t.he un;.nd Sto•,P• for subst.en'.ial hel- . 
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He asked Secretary lllorsenU.au wbeUler b& (Secret&17 Rull) 

should han 1011e of bia ot&Lf 1n clu.rina tbe ....u1ng d11cu110ion of 

poodble lid to Ch1Da. Secretary Morgmbu replied Ulat ~ 

secret&rJ Rull wiobed to bAn in 'lroUl.d bo Ill riabt 111Ul b1a. 

Socrota:y Rull tb&roupon eont for tbe abov .. namecl tro11 the State 

Depar-t. 

Secret&rJ Rull recounted tbe propoaed ~~etbodo of aid to ClliDa 

which Secretary lloraentbau had outlined 1n hie letter of Ule previous 

c~q, Be Ulln asked bia own staff to coment on what tbq thought 

would be Ull reaction in Ch1Da it Singapore fell . Rombeek replied 

that be thought the effect 'tiOul.d be bedJ that the Japanese 1'10uld cake 

110at of the bout that they had been able to da~~ollah tba atroneeet 

of British buee. Tbe Japanese would a.;, t hat tba Chinese would do 

well to cOM to terM and join them in tba general r..ruagle aaainat 

dolll.nation by the white race, Ulat JIUJII8rouo aroupe within China would 

likniae att..pt to preao the Oenerlllia1iao to uke tel"'lll wi t h Japan 

since all aYeJlllee of enPI>l¥ to ClliDa will ba've been closed. 

l!r. llam1lton likeriee felt that the lose of Singapore would han 

a had effect "" Chinese .->ral.e. 

Secretary Hull slid that be aeeWDed there was aare-nt that 

under the cireuMtancee financial aid to China wu urgent. Secretary 

llorgenU.... r eplled that he had set forth bia poai tion clearly in tba 

letter to Secretary Rull of the previous do.y. 

Secret&17 Hull asked for opinions u to wbicb of the several 

Mtbodo suggl8ted by tba Treaaury 'tiOUld be tba best Mdiu:o for lliYin£ 

help, He said be ~elf wee not interested in Ule •ethod. He add 

t hat should be tbe Treasury' a business. I!B was iolsly i nterested in 

seeina that Cbina did get aid in the present crit ical si~tion, 

llr . Hornbeck etated that ha thought the ideoJ. l!l8thod of llslping 

woul4 be a Conllr81Sional statute providina !or an extension of finan­

cial aid to Cbina. He said tbet !light, '-"""r• cause undue delq. 

l!e wu not cortain that legislation """ the ""'"t prac tical method of 

approaclling Ule probl•• He stated that be did not tllink tbs matter 

,... 10 urg111t or acute tbat a uttar of dqe were critical, bllt that 

if i t were to take several weeks f or conarees to psss web leg1alotion, 

it would be too lata . It le£1el a t1on could be passed in • r., days 

be favored legialot1an, 
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11r. Hornbeck ..,t .., to aq that be thousht that tbe ..,. aboold 

be -~ llillion inat.M of tbe f300 •11 lion wb1ch S.Oretar7 Hull heel 

indicated ill h1a letter to Secr.tary Jlorgentbau , llr. Hombeok thOIJI)lt 

that a rd1otion 1D the portion wbich tbe Unit-.! state& wu preper-.1 

to pn to f)OO 111llion 1IOI>ld be too gJ"Mt a redaction ~ the .... 

which Cb:iaD&-lai..Sbek waa aaldn&. He felt C~ aboW.4 be 

given what he askacl for, ~ .t~OO aill.ion ~ the Unitacl Statae. 

Secretary lloraenthau aareecl with Hornbeck, u clid the others, and it 

wu t.beretore decicl-.l that the aua which tMT would rec-.1. would 

be ·~ aill.ion . 

Secretary Hull etated tbnt he appreciatecl Secretary Jlorgentbau'a 

reluctance to uae the etabilisation fund for auch purpos.. . llr . Berle 

etatacl that he likewise felt Secretary Jlorganthen wu correct 1D i!1Y­
ill& laat preference to woe ot the etabilisation fUncl ill tiW! part1cular 

i nstenee silica, llr. Berle went on to e.y, the woe of a tabU b.ation tor 

that purpose eee.ed to be clea.rl,y outside tbe purpose tor which the 

.t\J.nd bad been created. 

Secretary Hull said be pretuMd the utter wu up to tbe Preeiclant, 

and said that 1D lille with Secr.tary J!orgentbeu' s oqg .. tica 1D the 

l etter, thet Secretary llull c>d Secretary JlorgCitheu ... tbe Pree1dent 

on the 11111ttsr. Secr.tary llorgentha.u ouggeetecl that Secretary Hull and 

hiluelt lli&ht e tay behind t he Cabillet .. atillg tor a tw llinutea and set 

the Preo1dent•e deciaion on the utter. Then action 1D the tona ot an 

t.nnOWlc-nt could be ude tbe following .,min&• Secretary Hull 

aareacl, and it wu decided that 1D the aeanU.. a draft ot a -•&&• 
and a bill should be preperacl to show the President that ettamoon ill 

the event he agreacl that wu the we:y to handle the uttar. Secretary 

~ etatacl that be would like to heve the Treasury DepartDent handle 

it and St ate Depar-nt would be glad to collaborate. 

The lltetillg ...., about to be adjourned when Secretary Jlorgenthau 

told Secretary Hull that there waa another thi.Dg he would like to t alk 

about with reference to Britioh Lend-Leue. Rombeek and HalliltCD left. 

Secretary llor&Cithau e:xpl&inacl tbet be bad been talkilli with the ~ 

and Lend-l.eaea ottioialJI , 'IIIIo bacl spol<m to h1a w1 th reepect to the 

operation of J.end...L ... a . They bed s t ated that shippill& was the Ulportant 

problem and that it was essential to conaerve as much ahippillg epece u 

po•eibl'l for coaentiel war suppli .. J that, therefore, an:r suppliee 

utiliaacl b7 Aaeriean troope that could be pveb&sacl locell,y should be 

eo pvehued. Such pvehuee raiaacl the (!Ueetion as to Mw the, obould 

be paid for. It was !alt thet poaoibl,y such purehas .. ~hould be 

fillaneacl throusb a • revers .. lend,..leese procedure. Secret ary Jlorgenthau 

said. be did not 1mow how .ueh wu bein& done ill tbe State Department on 

t hat subject, but he would like to have tha State Departaent cooperate 

with the Treasury in working on the probl•• Secretary Hull. said be 

would be glad to have hie etatf clo eo. llr . Fei• said that Dean .t.cbeeon 

wu h&ndlins British Lend-Lea.oe problem~ . Dean Acheson was celled illto 

the room. He said h<~ " ould be gl-.1 to collaborate w1 t.h the 'l'reuu.ry 

Departaent. workins on the probl•• 
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TREASURY DEPA RTMENT 1.52 

INTK" Ol'l'ICK COMMUNICATION 

DATa .Jaoua17 :JO, 1942 

TO 'nll Filel 

A ..tiD;r waa held at )100 p.a. :reate.rdq 1o Secrato17 lloreeotbau'e 
otrico to diacuu the pollciea which abould ~ adopted to IOTII'D the 
queationa o! deferments tor reaerTe o!!icera and dratteea. Preaent 
at the meeting were1 Secretary ILoreenthau, Secrato17 ltnox, UD4er 
Secretary o! War Pattereon, General HerohOJ, ltr. llcRI)'D0141, and 
JLr, 'nlCIIIj>SODo 

Secretar, llorgenthau etated the probl• and expressed the neeee­
eit:r tor the adoption of aeneral rulea to ~ followed bT all brencbea 
o! the GoTe.....,t ae a au1de 1o deteno1ning llbether or not detel'MIIta 
abould be requeated 1D arq caae. Secreta17 Knox 41acuaaed the need& 
of the JlaT)' particularl:r with reference to Mil 1o the JlaT)' ~ IIIIo 
hold cc.aiarlooa 1D the U., reaerTea and Under Seerete17 Patt.e..­
l(rled that 1n the81 caeee where rltal need can ~ ehom !or the 
earplo;ree to remeio in hie preeent Job, dl!erments probebl;r abould be 
granted at leaat ttapOraril:r pending ettorta to acquire repl.ac_,h, 
GenerallJ, however, it ""'" ..,...ed that arq reeel'Yt otricer wbo preferred 
to rema1D 1n bia preaent Job rather t.han t.o eo into the 111llt&J7 eerrloe 
abould reaign bie 111lltar;r c~aaion. 

Seeratar, lnox atoted that 1t waa b1s Tift that heacla ot <leparl­
manta cannot duck the reaponaib111t:r of requeatiDg dofo~h llbore 
the facta 1n41eate that a -.n would be 110re T&lu.abl.e 1n hb P""oeot 
Job than 1o the ailltary or naTal serrlcoa, but tb1a Tift waa not 
concurred io. O.Oeral Borabo:r """ particularl:r o! the op1n1oo that 
dete,...nta tor Secret Serrlce aaeots could be juat1t1ed. 

With reapect to dratteea, there waa eener&l 41ecuesion ae to 
publlc reaction to de!enaente and no definite deciaion waa reached 
ae to what the pollo;r ahould ~ although it ""'' aareod that 1t a 
deferment abould ~ aranted it ebould be onl)' after the .. tablleh­
aent or a rltal need tor the pereon 1n bb present ..,lo;raent. lo 
ccncluaion wu roached on the aeneral queation and at Secreta17 
lloraantbau1 a auueation u ........... ed that a further -ating be 
held 1D bia office at )100 p.L 011 Wedneada;r, February 4· In the 
-.rt.i.cle 1Lr. llclte)'Dol.cla aDd O.Oeral Berahe;r were l'ICIU.eeted to cl.ra.tt 

roJUlationa to eonm pollciea to be followed 1n all dept.J't..lta and 
a,.nciea with a rln to unitol'ld.t:r of action 1D detei'MIIt. eaaea. 
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At::. '1'0 CHUI A 

Pr•csent : Mr . Viner 
Mr . \nti te 
Mrs . Klotz 
!Jr . Foley 

January SO, 1942 
4:00 p. m. 

153 

H.'!. JR: That thing should have l>een readv at a 
0uarte r of two , instead of ho l ding me up an llour. 
1 mean, you (Foley) were SUPJ>?Sctl to be rePdy at a quar­
ter of one and then you held 1t lack, and I sat there 
end they kept talking al>out the man, and t was on pins 
ar d neenl~ s for one hour. I meM, I Mnted to see 
you alone . 

~rr,. FOLI:Y : \'.'ell , thnt is all ri c;ht . 

H. ' .JR: Fut any:•ay, for another tiu.e , don 't do tJ,at 
to me tecause the man ';; name came up tr.o or t hree times 
and 1 never kner. when the P1 esident v.as eoing to esk 
for it . 

I' R. <'OL~Y : \;ell , it r.as ~ood enough. I just vranted 
to tie it up a little l it. 

ll . '.' . J R: Well , just for the future. 

MR. FOLEY : 0 . K. 

H. t.I. J i\ : This is what happened . Evidently T.V. 
Soong w"s i n to see the Prrsid•·nt this mornin~ and 
rrou~ht up the question of a loan. t ~etherea he g~ve 
the 1mpressian I was dragging my f eet, and the Pres1dent 

• • 
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must have called up Hull on the wi1·e and asked him 
about it . I mean, this is all surmise . And Hull told 
him that I hnd been over there this morning, and that 
we would take it up this afternoon . V~en I came in 
to Cahinet I said to Hull , "Have ~ou seen our memorandum 
and joint resolution?" He said, 'No ," and I said, 
"'''ell , here is the or iginal. I gave him the original. 
'T'hen 1 said, "v:ell , have you seen vour Ofm draft"" 
He said , "Oh, no, no . " I said, "V.rhat your boys did on 
lhe message?" He sai d, "No , I hnve been too busy. I 
ha\en't seen it . ' So he said he hadn ' t seen that . So 
it came up and the President said, "\','ell, they don't 
~ant us to pay their army. " I don't know v1hether he said 
it then or l ater. "Because t hey would have two kinds 
of currency. " So he said, "' . .lhy can't we buy the yuan?" 
And then I said, "Let's null and you and I sit down after 
Cabinet together, " so he said, "Fine . " But he didn't 
do what he usually does, tnke us into his office. He 
did it with everybody buzzing around and tal king at the 
top of their voices . \':e had just nicely sta1•ted on 
the thine~ you see . So Hull kept saying, "Where is 
Jesse , where is Jesse?" So he pul led Jesse in. 

~/ell , Jesse was waitine ~ust about three feet 
away from Hull and he dived r 1ght between Hull and the 
President. Tt really ~as funny . I mean, whenever there 
is anything like that up there, Jesse just sort of 
crol'ids himself, sort of leans over on them so he get s 
i n on it . So he dives right in, r.hat is it , whet is it , 
you know. 

-
So they tal ked . It v .as going all rizht, but Hull -

I mean, at the l ast minute - he could have brought 
,Tesse in at any time in the lest month. At the Ja sf 
minute he bt•ings him in and Jesse, smelling some new 
!>us iness, he was only two feet behind . The reason 
thr t Hull couldn ' t see hi.m Ylas thn t he was leaning 
right ovet• Hull. 1'hat is the only J'eason he couldn' t 
see him. So he barges his chai•• ri e;ht betv.een Hull 
and t he Pl'esident, and I tried to explain the thing 
just the way we said thi.s morning, and Hull never 
said anything. I said, "'/.ell, t hat is the way it v,as 
in your offi ce, v1asn ' t it, Cordell?" J;e said, "Yes , yes , 
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I suppose so." So the President lhtened, and of courae 

there was all thia talking going 011 around. It was 

the aoat unfavorable circuaatancea that I ever presented 

anything ln. Jesse said - tried to get in and the Preai ­

dent said, ~ell, why can' t ~u, Jeaae, buy aa:e ~e~dat• 

And Jesse - no, Jesse said , 1 could lend th~ some ~e7 

against some gooda," and the President said, ~o, no, 

that won't be any good. " I said, "Mr. President, you 

might Just as well do it right out in the open. So then­

and then the. e will be Congressional action, and that is 

what Chiang Kai- sP,ek wRnts . ~e tried the other and 

it didn 't work. lhat is what he wants . He wants the 

preatige of a loan backed by Congress toJive him face 

opposite the Ja~anese . • So then Jesse a d, ~ell, 

wouldn't it be Just as good if it was from the Presidentt• 

Well, of course there was onl7 one enswer I could say. 

That was "Yea.• So the President said, "Jell, explore 

it, Jesse, and if you don' t find there is sway that 

you can do it, then Hull, Jones, and Morgenthau should 

go up on the Hill together Monday and aee the leaders . 

Well, I never aaw anrhlng torpedoed nicer or quicker 

than the •ay Hull di it. 

Now, Jesae knows nothing about it. What I thought 

I would do is, because I would like to see the Chinese 

get this thing, I thought I would cal l up Berle and tell 

hit just what happened and tell hia I want to see them 

get this loan and thia is what the President said and 

that Jonea knows nothing about it and Mr. Hull brought 

hia in, so it is his res?onsibility, ~ut I am ready to 

do anything. But they w1ll have to do something over 

there, see. And tell hia just what happened. He is 

Assistant Secr~tary of State and has been handling this . 

ibat do you boys think? It is either Berle or 

Hornbeck. 

UR. WHITE: It is a little bit strange for you to 

tell Berle. I think it might be all right for somebody 

elae to tell Berle. 

B.M. JR: No, I would rather tell him. "This is what 
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happened. Now, I would like to see the Chineee get 
this loan . I am very anxious to do it. Ur. Hull has 
brought Jones in, and will you please follow through 
on i t and if there is anything that we can do, let me 
len ow. " 

lffi, VINER: Is it Serle? 

\IR. FOLEY : Yes . 

IIR. "'a!l"'E: ould it be - the only th' ng, it is a 
little peculiar. 

H.".JR: The whole thing was peculiar. 

UR. V:HITE : Hull was there • 

H.U.JR: Hull won't do anything about it. I 
don't care what ther think. It is no more peculiar than 
the way Hull runs his Department or after one month ' s 
negoti at ions , when we sit down at the l ast minute, that 
he should bring Jesse Jones in. He could have brought 
him in any time . In one breath he tells us, "This is 
my business, I have got to work out the details," and 
the next thing, he brings - now, all of that, all the 
personnel - I don' t care. · 'e will do the w8f we always 
do . I 11~.;.1 'IOSVe 'tall ssl•e · et Chiang Kai-shek 
what he wants . A personal affront, anything like that, 
that is all waved to one side. 

liR. \\'RITE: you might get ~erle and Currie to take 
the edge off that, and it would be more effective, too. 

H.V.JR: Well, you can tell Currie, and let me tell 
Berle. 

" 'l. ~ITr - ", t~ + • ,n•t ~utt~ "ht I had in 
mind . I mean, you coul! ~tvt it a push 1om both, 
and it would be logical for you to turn to Currie to 
follow up the President's thinking, because be is the 
President's Administrative A.ai stant. It is Friday now. 
Somtthing ouzbt to be done. I don ' t understand Bull . 
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I don't understand why- why did be handle it that way? 

R.ll . JR: Just his animosity personally for me. 
I don ' t care . Jones can take it. I made up my mind 
the Chinese should have it . Let me do it . My instinct 
is all right on this thing. Of course it is a tunny 
piece of business, but everything in Washington is . 
The only way they can't lick me is, do I want to help 
the Chinese? Yes. 

lffi. VINEh: Lon•t indicate to Herle that you l'eel 
aggrie~ed in any way. r.o slo at first, at least. 

H.~ . JR: I don ' t feel aggrie~ed . I am used to it . 
It is Washington, and it is the way they do business 
here. Now, if I didn't want the Chinese to ·et anything 
I would just sit tight and do nothing, but I do want 
the Chinese to get something, so I am going to call up 
Berle and tell him that . 

Now, these two papers here, this is all I have . 
I have this joint resolution and this thing from the 
state Department. The joint resolution is prepared --

1/R. WHITE: He1 e . 

H .~ . JR: And the original is in the hands of Kr· 
Hull. I have a copy of the State Department memo --

WR. vniER: Thet is the massage. 

Kit FOLEY: That is the message to support the 
legislation. 

H.ll. JR: All of these things gel do'llll to the ques­
tion, I 11ant to help the Chinese. 

(The Secretary held a telephone conversation with 
Yr. Ferle as follows : ) 
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HI!Jr: 

Adolf 
Berle: 

HMJr: 

B: 

lDIJr : 

8: 

r- lDIJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

l!MJr: 

( B: 

Hello. 

Yea, Mr. Secretary. 

Thia l8 Henry. 

Yea, Henry. 

Are 70u alone? 

I .. , 1 

Januar7 }0, 19~2 
~:10 p.a. 

Well, look, let ae tell 70u what haPPened at 
Cabi net and after, aeef 

Yea. 

I brought this question up - no, let'• get the 
thing - no, that ien' t wbA t hAPPened. Tbe 
Pr ee1dent brought up the queetion tor the loan 
to tbe Cblneae, and 1t aeemed that r. V. Soong 
waa to have went to eee the Pree1dent today. 
I don't know about what, but be eaw h1m tb1a 
morning, eee? 

Yee. 

Ma7be 70U know about it. 

No , I don't. 

Wbett 

No, I don't know what be talked about. 

158 

Well, eo - and then evidently be brought up the 
queetion ot the loan, and I gather troa what the 
President said at Cabinet, that the Preei4ent muet 
have called up Mr. Hull an4 aeked him where 1t 
etood, and Hull toli b1a that I' i been over tber~ 
tb1a morning and w- were going to take it up at 
Oab1net. But Soong eort ot muet haVe given tbe 
Preeident the iapreeeion that the thing waan't 
going t oo well, 70u eee? 

That'• Vboll7 unfair to 70u, air. 
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8: 

HUJr: 

8: 

HMJr: 

8: 

ID!Jr: 

8: 

ID!Jr: 

8: 

HMJr: 

9 : 

!IHJr: 

9: 

BMJr: 

- 2 - 159 

It 1e, because you aaw the letter troa Soong to 
ae, dldn 1 t you? 

Yea, I dld. 

And ay answer. 

Ot oouree. 

But that's neither here nor there. I'm used to 
that. 

(Laughe) ell, we all are, I t.hlnk. 

What 1 e thatt 

So are we all. , I t.h1 nlt. 

That'• right. Now, then we etayed behind. Then 
I aeked couldn't I eee the Pree1dent atter Cabinet 
w1th Mr. Hull to dleouee the Chinese matter, and 
tbe Preeident eaid, °Flne•. But he dld it with 
aoet tbe Cabinet around talking very loudly, whlch 
it wae about the worat po11ible place to bring it 
up. 

Yee. 

So I etarted talking, and we were about Juet nloely 
etarted wben Mr. Hull aaid, •Wbere'e Jesse Joneet 
I want hla to eit in on thll thing.• Well, Jesse 
wae Just behind Cordell, waiting. (Laughs) 

(Laugh•) 

So tbe only rea eon he oouldn' t ••• b1a was because 
he wee right behind Hull, leaning over bill. 

(Laugl)a) 

So Jesee pulled up ble ohair between the President 
and Bull and aat down. And the Pree1dent asked 
Jeeae whether be oouldn' t do something about it, 
and Jeeee said, •Well, I oould make tbe11 a loan 
acainet tuture purcbaeee.• And the President aa1d, 
•Ro, that would be too elow.• So the President 
aald, •well, couldn't we buy titty million a 11onth 

Regraded Unclassified



8: 

HMJr: 

8: 

IDIJr: 

8: 

IDIJr: 

8: 

RMJr: 

B: 

160 
- 3-

troa theat• Ot yuane, JOU •••· 

x ... 
And - he 414n1 t taJ tltty a aonth, he eald, •e•erJ 
eo ottan bUJ t ltty allllon dollere worth ot yuane.• 
So I eald, •Well, Mr. Pree1dent, two thlnge. I'a 
1apreeeed by what the State Dapartaent and the War 
Departaent tell me, that thie 11 urgent; I'a tor 
1t, and tbla 1a eoaaeth1ng to build up Chiang lal­
ebek Yle-a-Yl a the Japaneee; and aleo, the State 
Dapartaent I&Je we auetn' t eo 1 t 1n a wa1 that 
'1'. V. S. onf wlll get UlJ oredlt out ot 1t.• And 
1 ea1d , 'I • 1apreeeed b7 that.• 

Now, I ea1d, "We'•• explored all tble thlng tor 
aontba, and wblcbeYer wa7 we do lt we're folng to 
b&Ye to talk to Congreee about lt, and lt 1 a 
quaetlon 9f your eeelng the l~adere.• 

Well, Jeeee aald, 'Well, let •• look l nt o lt. Let 
•• look lnto l t. Maybe I oan do eoaethlng.• Bo 
the Preeldent eald, •Well, lt you can't, Jeaee, I 
want Bull, Jonea, and Moraenthau - the three ot you -
to go up on the HUl together. 1 Hello. 

Yae. 

low, the purpose or ay oalllng you 11 thU. I'd 
llke to eee the Chlneee get 1t. I'a oon•lnoed 
that t or pol1t1oal and all1tary reaaone theJ ebould 
ban lt; and I thought lt you knPw what hal happened, 
you'd be helpful ln eeelng that the tblng 41dn 1 t 
tall between three departaente now. 

I eball be Yery glad to, Mr. 8eoret&rJ. 

And I'a read7 to do anything to help. 

Wall, thank you YtrJ aauoh. What I will do, if I 
a&J, after oheok1ng wlth the Cblef, Will be to -
with Mr. Hull, I mean 

Yet • 

••••• will be to endeaYor to 111 that the deo1e1on 
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arr1na out ot the other departaent right awa1 
qu1olt; that 1e, that thu don 1 t apend an awful. 
lot ot tS•e •...• 

Well ••••• 

PereonallJ, I th1nlt the uraight va1 to 4o 1 t 
ia to go etra1ght to bat and aek them tor it 
up there. 

Well, the Preaident aa1d - he eaid, "I think in 
the end, 1 he said, 1 th8t -• he lietened t o ce, 
JOU aee. J.nd be aa1d, "I think that 1 t'a popular 
to help the Ch1neae•, and he aaid, 1 aa7be JOU can 
get it through in a oowle ot daJe. • 

I th1nlt JOU probablJ could, don 1 t 70ut 

I '• aure that ve can. 

So am I. 

But it Jou're going to do aome horae trading about 
it, and it Jonea il soing t o aake a horae deal out 
ot th1e thing, it ' ll be another month. 

Well , th1a ie no horae dealing Job ae I aee 1t. 

It ian't a banking Job. Thia ie a etralgbt political, 
ail1tarJ propoa1t1on; and it auat be done in the 
waJ, I'a conY1nced nov, that'll lea•e a good taete 
1n tbe aouth ot the Gtneralieaiao. 

Well, I thought troa tiae to t1ae abeolutelJ th11 
aorning when JOU aald, 1 It we do it at all, the 
thing to do ie to do it handaoaelJ." 

'fhat ' • r ight. 

(Un1ntell1g1ble) 

Well •.••• 

I priYatG-lJ 811 aorrJ that your other idea didn't 
so through. All the tellovl here aeemed to think 
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that 1t proobabl7 wouldn't, but 
didn't, becauae I thoqbt that 
r1pt out. 

You •ean the aoldiera. 

leah. 

Well ••••• 

1.62 

I na aol'r)' 1t 
would take u • 

But there'• no uae or71ng over ep1lt •1lk. 

Wall, the Pru1dent 11t..4 1t, Hr. Cl :-c~U 
liked 1t, Lauch Currie l1ked U, but H didn ' t 
wor k, eo that'• a1l we can do. 

We were akept1cal. ae to whether the - our n1end 
aaroon the aea would like 1t, but that na our 
onl)' fear , and that, unfortunatelJ , waa Juat1-
flt4. 

lou aean the Oeneral1ee1ao. 

leah. We kept our banda r1g1417 ott , of oourae. 

Well, be didn't like 1t and- I aean, av1dentl7-
I 4on't know bow T. V. boons got 1n to ••e the 
Pree1dent. 

I don't either. 

So•ebod1 •uat have aade the appo1nt•ent and •••.• 

Well, that, ao far aa I know, wae not done here. 
I think that be Juet went 1n on b1a own. 

Well, be never baa before. 8o•ebo4J auet neve -
an,.n7, he got 1n to eee the Pree1dent. You've 
got the whole a tor)', and I know the t JOU people 
oY8r there are anx1oue - and what I na fearful 
of 1f I didn ' t oall JOU, 1t would Juat fall 
between three department a. 

Well , we Will endeavor to aee that 1t doeen't 
fall, oerta1nl7, between th1a and the other two, 
and en4 .. vor to report baok t o JOU aa rap1417 
aa the deoka can be olaared. 
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Rigllt. nd r ,.,.. the Preeldent aa14 
tbt t the hree or ua ld<'Uld go up on the Hill. 
Thoee were h1a 1netructicna. 

Right. 

And - Monday, he eaid. 

Monday. 

That'• vh&t he eald. 

Well, all right. 

Nov, I '• r ac., to do anything to help, and ..... 

Well, ao are ve. 

•.... it you'll let •• know Juat pereonally, becauee­
I'll appreciate it. 

I' ll do that with pleaeure. Tbank rou very much, 
Mr. Secretary. 

'1'hanlt you. 

Good-bye, Henrr. 
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H. V. JR: That is all right, isn't it? 

UR. VINER: Fine. Perfectly all right . 

H. loi . JR: What? 

lo!R . VINER: Sure . 

164 

H.M. JF.: I mean, he ~ill go in and he will sti r it 
Uf• '(AU 'lOtice he Sale, "''one Of Ul, II 1t00u by and aid 
t4 • , ut we didn't think 1 t Y<Ould mrlt"? I told 
"erle, I said, 'llo11, don't anybod; O\er there send any 
cables aessin& this thing up now, but I would be gls d 
if you (Jbite) would say the sa.e thing to Lauch Cur rie. 

lo!R. m!ITE: I will do that . 

R.ti .JR: And ask Lauch whether he got T. V. Soong 
in there to see t he President . 

MR. ~RITE: I will find out. 

H.M. JR: I am satisfied , aren ' t you? 

lffi. VINER: Yes . 

B. ' . JR: I ~~ean, BPrle sounded all right . 

UR. FOLEY : Yes. 

lo!R. WHITE: He is the mos t eager of the lot. 

H .~. JR: That is all r ight . I have decided I want 
to do it . Ail r ight, let ' s bet it done. Now, the fac t 
that at the last second Hull bri nss i n Jones - t hat ia 
his method of noing thin-s. He could have rrought Jones 
ln at any tLne . 

loiR. \"RRTE : Vlhen he spe11ks of your going up on the 
Hill Monday, does he mean to see --

YR. VIN ER: The l eaders . 
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~ffi. VBIT~: The leaders? 

R.li . JR: Yes . 

165 

MR. WHITE : And who presumably is goinf to arrange 
that? uho is going to take the responsibil ty for 
carrying this on'? 

H.M. JR: \'/ell, we have needled him today. Serle 
wil l cal~ up t~morrow. You cail up Lauch tonight and 
needle him, ano maybe we can get it beck so when the 
President sees the leaders Monday - that is the time 
to do it . The President should do it, you see. out 
I wi ll be here in the morning and we can get word to 
the Vlce-President, maybe, and bet this - but you get 
Lauch busy, will you? 

UR. ~BITE : I will do that. 

MR. VINER: Did the President look at the drafts 
at all? 

H.U.JR: Didn't look at anything. I have never 
seen people so rude . Here the President is t rying 
to listen and everybody is talking around at the top 
of thei r voices, and the President could just look up 
and frown , and everybody would stop talking. He listened 
to me, but Hull sits there, In his own office Hull 
gives you a history of what he did on the Japanese and 
how he told this ~eraonally that all this is going to 
happen, and I do~~ know how you people felt. You notice 
he said, "Some day when you are on a vacation, I want to 
tell it all to you." But then this fo1•ecaat, I just 
had to come back and just pull myself together and ~uat 
say, "Well, being e historian doesn 't make history. 
That is very good, Mrs . Klot~. Put it down. And that u 
~hat he was doing. He was being a hDatorian, but he 
wean' t making hi story .. He us narrating. And I had to 
come back and pull myself together so tliat I could get 
my chin up aga1n, instead of having it down dragging the 
basement the way be VIas . He was terrible. I don ' t know 
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what 1 t did to ;rou fellows, but mat he did to •e v;aa 
jult wicked. vidn't you feel that way? 

MR. VINER: Oh, it ~as v&ry pessimistic, but it may 
be realistic. That I can't say. 

H.I'.JR: Granted, but that doesn't help win the war. 
It ;ron listen to a thing like that all day long with a 
man's banda the color of pale yellow parchment, and shaking -
and an{ ti•e he could han takan this thing and said, 
•t wan this thing done,• and then r.nit until the last 
.tnute end then bring Jes1e Jones in to torpedo it. 
rasn•t it terribly depressing? 

MR. WHITE: I thought ninety per cent of it waa 
hindsight . If he felt all that certainty about the 
importance of aaintaining Chinese independence, there 
were a great many things that could have been done last 
spring and summer, which waa aix months before the out­
break of the Japanese war. 

H.~ . JR: ibat has he ever done to help ~hina? 

MR. WBI~E: He took a trip once and let the twenty­
five aillion dollar loan go through. 

H.U.JR: '-hila he waa on the high •eas. 

WR. WRITE: No, I don't think he bas ever done 
an,.thing. 

H.K.JR: Wbll, thank God I have got telief in this 
countrl and our people and that we will keep fighting 
until have got no breath left. If I listen to that 
fellow - it was terrible . I don't know whether he did 
it to ;rou fellows, but I came out of there just as 
though a steam roller had gone over me, and that 1 could 
take it and laugh and joke about what he did to me fif-
teen minutes ago --

Jm. 7.'HI'~'E: It doesn't IIIAke sanae. 

B.~ . JR: Here is something down ;rour alley, Foley. 
This ia just a very aild thing. That ude lll8 awful.l;r 
nervous, about Batt. I was afraid the President would 
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turn and aay, "•here ia tbia, Henry?" 

MRS. IUOTZ: I think you said to send it over by 
three o'clock. 

H.M.JR: Well, I did, but --

It~. FOLEY: The me~randum ~~~ al l right as it waa . 
v~t I did wes to re-write the aeoond page to tell who 
r~neral Jlonnet was, which I thought you y,anted me to do, 
and then I tied -up on the third ~age bf saying, "Here 
these two men bad voti~ truata. I t lUst maae it 
a little clearer , that 1 1 al l . 
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( o!S 1t a <U>PJ O! t.be Joint lleiOOblt!.oc 

.m tch ftS gina to tbt S.cret.t.l')' lut 

ni ght. 

1 t wao 1a1 U&le4 b)' IIeser a. 

Bornard (IJB) 

Bornate1n (88) 

foley ( EHFJR) 

Viner (JV) 

llhi to (HDII) 

1111. rot.m 

• 

Regraded Unclassified



r• 

JOINT RESOLUTION 

To authorize the President of the 
United states to render financial 
aid to China, and for other purposes . 

rmEREIIS China has for more than four years valiantly 

resisted the forces of Japanese aegreesion; and 

·:nr:~~AS financial and economc aid to China 11ill 

increase her ability to oppose the forces of egression; and 

·;,1L;~.S the defense of China is vital to t he defense of 

the ~nited States : Therefore be it 

Resolved by the Senate and House of Representatives 

of the United States in Coneress assenbled, That the President 

is hereby authorized, on behalf of the United States, to loan 

or extend credit or give other financial aid t o China in an 

M1ount not to exceed in the aggregate $500, 000, 000 at such 

ti~e or times and upon such terns and conditions as the 

President shell deem in the interest of tho United States . 

Sec . 2. The authority herein granted shall be in 

addition to ~ny other authority provided by lav1. 

Sec . 3. There is hereby appropriated out of any money 

in tho Tl•eo.sury not otherwise aJ!propriated, such sum or. sums 

not to exceed $500,000, 000 as may be necessary to carry out 

the provisions of t his Joint Resolution. 

/ 
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Draft of Pres ident ial message to Congress 
rrepared by Sta t e Department. 

(Tivo copies were f urn i shed to Treasury by 
Mr . Hornbeck, one of which the Secretary 
rave to Secretary Jones . ) 

• 

' 
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Thera hAYe been broU&ht t o t he a \ tentieo or thlt 

~o•ern.ent, b7 retponaible ottiolalt both or thlt OoYtrn­

aen\ and or t he Oo•ern.en\ ot Chi na , reportt on the 

~ubJeot ot Chi na ' • war ettor\ and t he t1tuation in Chlna 

v~1oh pol nt t o t he exlatenot ot a pr.otloal need t or aa 

extenalon to Chlna ot eooao.le attit\~e tlnaaelal ln 

oluor totar. 

Th1 t counti'J hat l!url nt' raoant , .. r e al'tor4e4 

att1t \ 4noe t o the Cblneae Oo•erneent b7 eeana ot oreditt, 

loona and , under Ltn4-Ltatt aut horlt7, ~terlalt. 'he 

a110unt ot u llllt llnot t hua atrorded, d t houQh not urge in 

partloular or ln •s6regate a110untt, hat bean ot obY1outl7 

auhlttnthl btnetU to Chlna l n her op&r atlont ot ti'We4 

raalttanoe t o a aowea~nt or ~P,._ ttlon launohed and 

o•rrled on 'ial nat her. lt t btrtfor o ha t helped toward 

Ol rTJ l n& out the pollolea 1n whloh thlt oount1"7 btlleYel 

• • world ~ollolea. I t h~• been • oontrlbutlon on our 

~·rt t oward ho14!1ns bac t the t1dt ot oonquaat wbloh we 

h~•• l one rt!lerdtd • • pou nUallJ ••n•olnc t hU OOilllUf 

• ncl whloh now we ele• rl7 parotlYe t o be aot ual.l7 ancl 

grawe17 Jeopardlai na \Ala oounti'Jf ~lonc with all other 
·/' 

olluntrlu whloh dtllrt t o lin ln pe•o• ~tnd r t tuae to 

eubalt t o t he deaanna and t he attaoka or t he prtda tOJ'T 

natlont wlth who• thlt oountl"7 and ltt po .. rtul aaaoolttea, 

l ncludi nc Chin~, are now at war. _ ... 
I n 
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la oner \o ,.,...._ •• Olllae' a poolU• ~\II ao 

ropno ller la\enal .. ...., U4 u ,......., aor UPMl\7 

la ••••ral to tue\1• ortM\holJ •• • ,.o-Mlllcoroa\ 

wl\11 u la \Ao otton wblob \lie UnUM lla\loao oro -

•ll.lac tlro\ \0 llal.\ \lie MY-a\ ol MDQUo\ ... alU• 

M\ol7 \o aolllon OOQlo\o Ylo\oi'J OYOI' tao .. wllo llno 

1al\hU4 lt., t.laU OO\IIl\1'7 h , tol't.I&IIOSOlJ, la poolUoa 

\ o ru&er l...a!Uo ... lat.uoo la \ lao fla&Aolal tlo14. 

I\ h 4ooli'M aa4 pi'OpoM4 \lie\ \Ao 0011&1'010 opproprlo\o 

a na ot "00,000,000 U4 ol&\110r1ao a ruUaa \llorol- f/6 

loaao or oi'Ml\o or w\A \o Clliaa IIA4or acroo-u \0 M 

oaUrM lat.o 117 tho '1'rMOili'J De,.n .. u\ aiUa& 1a l•ol&l\o­

Uoa wl\A \lie DoJDn-u of S\1\1 0114 wl\11 \.lie appro•al 

ot \llo l'roel4011\. 

AIIIA& Ule pi&J'poMI UY1MCI4 tor \lie liM or \lalo lllll 

aro1 \o M.tOCIU: H t.bo po1U.loa of' \M OoYOrCMAt. or Cll1aa 

1• rola\loa to Clllaa'• pallllo ruauo ; \0 •alllo \bt Clll• 

·- a.....,.._, t.o -1&1'0&• •-nlo pi'04ut.loa or 

~nut. a-el\S.a, u..-1aU7 \110 .. o1ooA\hl to war 

ortol'\1 \o IMlll\a" Mkt .. 117 \lao ClllMM Go'Yo,...a\ of 

,POI&NIIaau llo\11 la \llo •-•U1 aa4 1a torolcA -..uUI \o 

o111o\ 1a 1\ablllaacloa aa4 1ttoo\lY1 ooa\rol 1A ChiAa or 

Cllla .. o ovr-71 &M la aeaoral \o taiUl\a\o ooopera\loa 

111\ .. oa Clllaa U4 \hi Ual\14 G\a\ .. 1a \IM ooaaoa war 

otron \o wll11h llot.a •-t.rleo aloac •1\11 o\lloro oro •­

alUM. 
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ll\11 till• alt, \lie CIWI .. • ao.-.a, 1a 1\8 •et 

ruorou ut ettH•lY• ea.Mt -c•ta•• ,.,.., ., lie 

••dnM lD •la\alal .. \lie .. o-'• ••UYlUea .... oual 

lie llelJH to tluaae l\8 aUUarr effan 112 CII1D• wu-.. 

eo ealarala& lt• l••u.• ot paper •~•a•J •• to er..•• 

·~r.- pdee laer..M• ua prbe 41Nnera tiLl• b ...... 

U al t o M lDUlll pro4un1oa, to 81.18\ala alae ...... 81'7 

exollua• or aoo4• o-.4e4 tor llY1 ...... tile C.b1HH 

people, u4 \o ... .,. a4equete aopp11•• tor tbl ....a 

toro• •· Tille •14 wlll ••k• lt •••1•r tor \be C.biaeM Oo9-

eroaeot \o etfHt aeH8HI'J r•.,..•• •••ve•, Ul4 \0 

reclll•t• tlw tlow or a~appll .. ••• pr1e .. \hereof. 

l o •bort, &111• .... ~are of tlneoo1al aaalatueo 1• 

1atea414 to ooatrlllllte \o•l'4• tile nreapbeaS.. wltbla 

Cbina ot tbe ••• t.....-orlt ot eo~e, tlauelal aa4 

pro4~aetloa .... lll'l. that 1• beto& t oi&D4 o"e•••rr wl tb1a 

tile Uol'e4 Sta\e• tor tbe Pllrelllt or tbe war. 

aavm03fl_..JI' 
2MIIIl1JIIl90 '('IIIU'I .. 

s~et o c I tAl. 

)0 oolelviO 

d~~ool4 
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Telepbono conversat i on bet.""n llr. 1fh1te and Sir Frederick on 
Fride.Y 1 Ja.nuaty 301 at 4t4S Poll. 

llro Vlhite elollad Sir Frederick at 4t45 Po 'Uo tc return Sir 
Jl're(ler1ck1s earlier call. Sir Frederick inquired about the Cl>ina 
J.o&no llro llbite in!Ol'Md h1a tb&t discunion waa eoing forward 
but that there bad been no t1nal deci.oion, llr. llbite said tbat 
be thouct>t a decision would be r eacbed on IIOIIII.e,y and tbat Sir 
Jl're(lerick would probabl,y be in!orwecl either b7 tbe State De~Dt. 
ar b7 tbe Tre&eurT • 

Ccneeming the ta!aCPute_.,~llr• White said tha~ so tar as be 
knew notlling bad been beard D'OII tbe Preaident , Sir F'tederick 
said' that tbe Land-Laase Appropriation 8111 had &ene tc ll"clllget 
Director S.ad.th am, lest it beco• teo late, be a•lcecl whether be 
should call Colonol Oran tc get aOM contiration ot Stettiniu.a • 
etetel!lflnt that tbe A:rfttlr could take over tbe oontracte, l!l'o llbite 
said he oaw no reason wey thi.o should not be done. 
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January )0, 19~. 

llr. Jesse Jones telephoned Secret.ary Lfor genth&u 
at 5:30 P. ll. on Friday, January JO, to eay that he would 
like to call on t he Secret.ary to l earn 100re about the 
Chinese ,.. tter. Seer. tory Jone2 eaid be would like tc 
ie t the •!eel o! the thing" and aoked whether he could 
not s ee Secretary llorgentheu and t.allc with l1illl about it . 
It. wu arranged that llr. Jones would call at 10:)0 
Saturday II!Drnit:e in Seeret.ary llcrgentbal' a office. 

175 
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Treaoury Depart oen\ 
D.v.<·'·· ot Moneta ry Researchl 

Da u ......... ;U:l./ .42. •••• . 19 

To: 11111 Chauncq 

In view of t.he discuuions 
llhich aro goine f ornard, I don't 
>h!l1l< an • nswer to t his letter 
t s nereseary. 

H.o.w. 

MR. WHITE 
Bral\ch 2058 - Room 2141 

.. 
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lo to ohow to Ur . Whi te. 
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OFACE OF 1.£.ND..LEASE ADMJNISTRA TION 
f1VE.f1FI'EEN 22d S1REET NW. 

, ASHINCTON. o. c. 

January 30, 1942 

Thank you for the cow of your l ctwr of Je.nuary 
~7 to tbe President, enclosing tha note froa the British 
ilrbluador t<Dd the mraruua fro• rou to the Chance llor 
of the f.xcbe«ller . 

As I mentioned to yau .. t cn.r contu.-r.ce in your 
of'fice on :i'ucsday ot this li"Eek., I un::Serat.t nd t.a .. t t he T:ar 
rq: ... rtwnt is rtlllne and ilos or •1ll re<.uest tha lll!ces­
auy funr:ls from Congnes to toike over British contracts 
for •IWiitions placed before the Lend- Lcaso Act .-as po.ssed. 

Tftere is still eo me doubt , hOJ•over 1 ae to "'hether 
the fiar Department ought to or b 111<ki ng provi.ion for 
taking over facili ties contracts aa contr asted witb supply 
cont racts . Since the War Depart..,nt 18. no" askin& Congress 
for a ll fun<ls for mnitiona to be aupplicd to Britein, end 
since the facilit ies in que stion are those located in the 
United States, it 1fould seea to ue that the quest i on of 
t4kin& over British f ecilitiea contracts ehould be put up 
to the r.e.r Departl:'flnt. 

If I can be of aey further aaaistance, plea•e feel 
Cree to ull upon ne. 

Sincerel,y, 

178 

• 
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FROM 

TREASURY DEPARTMENT 

INTE R OFFICE COMMUN ICA TION 

secret ary •rorgenthau 

Hr . Foley 

17)( 
O AT& JAN 3 0 1942 

Pehle l ear~ed from Sto9ford that a r epre­

sentative ~! the Swi ss br~~ch of a German bank has 

recent!>• indicated that he has succeeded i n con­

vincing the Swiss that t he United States may not 

release blocked Swiss funds after the war , and t hat 

as a result the Swiss are very apprehensive about 

the future of their substantial assets in t his 

country . 

1././ 1-" · 
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TO 

TREASURY DEPARTMENT 

INTt:lt OFFICE COMMUNICATION 

Secretary Morgenthau 

Mr. Foley 

Personal and Confidential 

DATE JAN 3 0 1942 

St op!ord has mentioned to Pehle that 

Floyd Blair of National City Bank has been cr iti­

cizing the Br i tish attitude toward Vichy as being 

too strict. Stopford said Floyd Blair is very 

fri endly with a number of people i n the Vichy 

group, such as L&cour-Gayet. 
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JAIISOM 

You have aaked =e tor in!ornation concerning • illi&D 

L. Batt•a co~ctlon with Aaarioan Roach Corporation. 

l . In orcer t o have a clearer ~icture it i a necea­

aarr to r..ntlon brle!l7 Batt•a connection with Stl' . Salt 

~·• beon aaaoolattd with iaerloan SrJ' and lta pradeceaaora 

aince lJlJ , na was G•neral c&na&ar tro~ 1~1~ to 1Y23, when 

bo becaao preaident, whi ch office he atil1 holda. Hl a 

u lar,y u prulc!ant hu renr ed ! r o::a !26, 000 ln 1036 to 

.CO, UOO ln 11140. llo C'Wito:w-lq f llaa a Joint return, Ee 

&!ld hi a wlte hsve no al~'lli! icanl lnco:M otbor t ban !Ua 

aalar7 !rca !Dcrican $fJ' Corporation. 

On Janur.r1 l , 1J33, S•adl ah !ii\J' 01mad 7e pel'cent of 

tbe outatandln._ atock of ll:xlrican SUJ certain ot.b.r Sweckah 

lntercata owoed a~?roxlDatell 16 percent, Tbeae ahara• were 

trana!erred to Uat t under voting tr uat acrae~nta early ln 

lJ,l , tlat\ h1culf Omll II trltlJ.nt lll0\.11\t Of tb&rOI ln 

Arltrloan !lll' (60 ahuu ). 
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a. In 1988 ll&tt lleoao a Unotor of Jaerieaa Boaoll 

corporation at a .alaq of $2000 a JO&Po '!'bo reooria of tha 

ooap&JI1 a114 t he ti'&Aafor -a gont do not ronal that ha haa ner 

Cl'llle4 &~q 1toolt 1A .Amorl.oan Boeoh, He n al.gned u dl.reotor 

of Am.orl.oan Boaoh on llaPOh 5, 194.1. 

The majori t7 of tho atook of Jaer i can Boaoh waa ro­

acqul.red in 1931 b7 t he Gu ma.n Boaoh C0J1pa111. In 1934 

J{endeluohn & Co. noainall7 acquirocl the Gol'lll&n Boaoh l.ntor .. t 

l.n .laerioan Bo1oh . Shortl7 t hereafter, George Uurna.ne bee:•• 

dlrutor of .&aerioan Boaoh and n pr .. onted Kendola1ohn 11 

l.ntereat in .&aerican Beach . George Uurnane 11 at preaent a 

11 .. ber of tha fil'Dl of Uonnat, llurnana & Co. and fol'llerq wu 

a partner of Lee Hi ggl.naon where he aotiTelJ h&naled t ho 

Ireuger and Toll atton. illll'nane'a partner, Jean llonnet, 

fol'llerl7 wu chail'Dl&n of the llrlthh French eo : t le council , 

and h now a ... bor of tha Br i tiah Suppl7 Counoil. Jllll'na.ne bo­

ca:ae chail'Dl&n of the boari of Jz:ler l ca.n Beach in June 1937 and 

l.n 1938 ttteoto4 a reorgani&ation of t he coapaJ11• 'i'he flnanolal 

raorganiaation left the atook in Wendelaaohn & Co. and the 

managerial reorganisation r .. ulted i n Donald P. Heu re,!)lacing 

Ar thlll' T. lllli'J't.1 u preaiclent. At t he l &llll tlae B&tt wu made 

a dlreotor of Aaerl c:an Beach. 

When Fri ta llannheiaer, the head of llendelaaohn & Co. 

c:a.ai t tod auioide i n August 1939, Kendelaaohn & Co. flliled 
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... ., lltvUaW. Ill.., litO, tM lllilelud'a lateneu la 

Jaer1tu JoHh ••" 11JA te tU lwkMJa lukll.ta BaU *1M 11 

.-•1 11J the Wall•• ... falllq, ... n• •• tMa belpaW ae 

tu totla& truw ot tU 1111 Uu lateneb la -.rbu l nrb, 

At Uil pre .. t tiM, tlleHIIH, tM las'IM lateneb la 

JatrlMil SU aH ,.,.. .. , .. liJ llltt, •• YltlJIC trut.., ... tM 

a-alle4 Sft411h btenatl la aerleu 8oHh "" HpHHAW liJ 

JlW'UDI 1 U TOtlJI& tPil1\e1. 

• • • • • 
8. la tlll IOWII of 0V 1D11tlptl1a If the JIP•all 

ad r eeo1'111 et Aaerhu Boaeh, 'Dleh .. atuotea laat lat....,, WI 

ban Pllll aen11 Wonatlea whleh ngpah tlaat ....,..._..te _,. 

baTe betD -'• wbeH'IIJ tu GeNU• wo\lla pMtHt su holAlJI&I la 

Ge...--11111pl .. eeuatrlu la tuhenp for ettorte liJ the l'lllaa­

berga to pl'Oteet tM O.l'll&ll btiHah la Aat.rl ... Boeeh. ~· 

woh u &PI"' ... I •t tM Walluberp w..U uJA tJa. SIINlM 

bteruta b ••rhu Boaeh ut11 tM e.a ot tM ar .tau lt 

wolll4 reMll 1-.h lahr11tl te the Gll'll&lla. 

• PM r.,.rtel tl OM of IW friiiVJ lATIItlptln 

that lt aa apea la.h re-ealatloa tlaat Batt waa aa4l pr11llent 

ot SU ad tlaat 11111 ao _,...., liiii'NJ b W88 a1 pHiillllt 

ot '-rloea llellk wa1 avauW liJ Batt. 

It haa al.10 11••• reportll trea uother IOUPII tbat hrla& 

the llCluld&tlea ot the JUII4alallhll (alter the OlltliH&k If 

..,) E~~&;lhh b terutl were aaka4 to ln11 the lie114alaaohll• 
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tutll allu., La AMrloaa Boaeh •1~ the uaderetaaclLa& tllat 

.~ u.. '"d ot u. .., til• -w-1 wa1c1 " .... 1a at a 

pto!lt ~o Ctpgaa latereataj out the EQcllaa tllhlafl ~~~ 

Hh• retu~td to peralt tu trauuUoa. !llarwter u. 
. tAdelaeohA lntereata La Aaerit&A Beaeh ••r• .. l d ta ~ 

rruct ::wecUu hol clere. 

In dew or the fa.ct thAt ev lanet~at1• ot Aari­

t.otob hu J~o~~t ••ca • llll ut warraat tM .. nr&q et tbe 

c,...llh oont&lud 1a Motloa 3 ot Wa -ucl-. 

Ell1 Jr 1 BB 1 RP uap 
11:!0/42 

(Sigoed) li. Muriioui.Wou., Jf. 
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NATHAN oJ . ST .. A USa 

Zl~ f" lf"T" AVCHUC 

HCW l'O .... ... Y 

January 30, 1942. 

r.lr . nonry lolorgenthau, Jr., 
Secretary of the Tr easury, 
Treasury Building , 
.. as!lington, D. C. 

Dear Mr. Secretary:-

I am enclosing herewi th 
a copy of the •seattle Post Intelligencer" 
dated Tuesday, November 18 , 1930. 

I came across this old 
paper in my files, and was particularly 
interested in an interview with your 
honored father. I have ma rked the erticle 
for your attention, and I know that you 
will be extremely interested in the pre­
diction made at that ~arly date as to the 
possibility of another war. 

NJS/PB 
en c . 
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OOGTOR ERRS AND MU~K~AT fi~E~ 
ln BABIES DIE bUN. Kill~ MAN 

OOGOTA. Colombia. N'Ol\ Ji. ­
( \ , 1' ,) - T'I!.'O of tho rortmo•• 
1H"dlltrlela.n • In COlomblll v.•ert 
lturr)' ll\8 to MedeUin tonl,;ht In an 
~HOM. to U"t l h f" II T"~II of t blr1J• 

c:hlldn-n dy!nr; or dlpthula. 
of for~y-nlne lnranu In ,. 

bO.lllla.l tb~te ha,•e dl41d. 

•hr;~ioi&ii ftom )Jedellln ... 14 a ._, ho•f\hal lnn(I("U• 
··:·· ·-"-"'" 1rilh diphthe-ria ·-· 

JAMt:STOWN, N Y .. No1', 
t ,\, Jl )-TUl lfl H. G"'l)tCe 
wd.ay from wound• JUHe~d 
hill ahotC\In wu dll<hargd br 
mu1krat. 

("~Otl:" f'aUI:hl th~ mu•llra.t Ia a 
trar and au,.mpt'"CI to trt'f! It M­
r1!11Ht il Willi OUhOf l!f'aaon. A• bt 
prlf'd the'"'~' oPfa•hb tb" b'utt or 
hi I aMtcun, th• rnotllrat a('ramb1ed 
o''fl' tb" cvn Ooe 6t' ll• 
to«:bf'd tbt trl,r:tr. 

An O fficial NatT3tive 
of the Lost 

l'olar E xpedition 
ANDREI 
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JA!IUARY 1!0, 191Z. 

STI "ml!!li' B1 "l1lE PIIES!Dl?J:T 0~ SIG~'II() ll S B'llRG!l"CY PRICE OOIIT!DL 
ACT or 194Z. 

The El:>ergency Price vontrol Act of 1942 11 an 1Diportant 
\10apon 1n our armory againr,t the onslaught. of t.he Axis J)O'I'rer a. 

Hothinc could better aerva tho purpoeea ot our ~nemiea 
than that. we ohould become Uae victi• of Wlation . The total 
effort needed tor victory means, of course, increaa!Jl: aacritices 
trom each ot us, as an ever larger port.1on ot our goods and our 
labor 1a devoted to tile production of ohipo , tanlc8 , planes, o:xl 
guna. E!tect.ive price control wUl insure that thea• aacri!ices 
are equitably distributed . 

1'h8 let, taken all 1n all, 1a a t10rkable one . It a.c­
cocpUahoa t..~e nJndo=ent.a1 objecUvea of attune up a ~lc A6-
lll.n.Utrat.or, an:! t!epowerin& hi.= to eet..bliah •rl.,.,. prices encJ 
renu over a broad field, to prohibit related apoculatift and man­
ipultthe pracUces, end to buy and sell co"""ditea in ordm- to 
obt.ain the maxhnfllll pl"'rluetion. tv make p-1co 8'1d rent control e!­
tcc:tive1 the S.cbinb·trator is given adequate powers to license 
p<roona aubjoct t.o the P-et, to inveot4)ate and enjoin attaopt.ed 
violations, and to bri~ about the COIIIII:Gr'lcment o! cr1A1nel procee6-
inc• aeainat violat ors. Civil suits tbr t reble do::agea by private 
poreone provide an additional enforcement. t.ool. 

But a price control meaaW"B must tAll tor short or being a 
dcmocrotio instrument it it fails to I!W"round the individua1 with 
oa!cguards ll:ainst 111-c:onsidored or arbitrory action. This Act, 
\thile gronti.ns the Ad:li.ni8trat.or broad powvre, imposes upon him a 
ruponsibllity or equal breadth for fair play. Ho .... t, so far as 
1a praet.ieablC;1 consult with. induatry mcnbers bcto,.. issuing price 
rtcuJ.at.iono 

1 lind mu5t eccoQp&.ny tach web ruculation by a statement 
ot the conaidcraUo·ns upon •.'1\hich it. 1a baaod. 11\e prori.sions for 
adjuatcont assure nexibility in ad=iniltroUon . Peroons ..m:rscly 
a!fectod b:r on ordor htve a speedy tind etracu .. re.ac!;r in tiE Emr ­
CIDC1 Court or Appeals. 7btt A~iniat.rator aoy p-oceed tor tbe revoc~ 
tion of a Ueu~so onl:r u.roug. th- courts. Finally, tllo Adc>inistrator 
1a r~ir-.d to t.rans:z:d.t. qcarterly progreae: reporta t.o the Co.fltress . -- 'J'hu fon:o prof!Ti!::! which has b..on dt• olopod since 19~ haS 
tot parity )lriecs and incoao u a &<>al • Thuro 11 notll~ 1n this 
Act t.o pNvont. ra.rmc.rs receiving porit.y or o !tdr return . But. I 
ft..lll t.hot. roe-t. !nnm;rs reDli~e th&t. "ff1(1n !ann prices eo much above 
parit.y, clMger ia a.heo.d. On& of t h& beat wQ.Ya or avoiding excessive 
price riaea, or course , is abundant. production . And 1 hope agri­
cult.urol prices can be maintained at such l evel Dl to giw farmers 
a foir rot.urn for inerensing production . 

In Sivillt' my approvel to thia lcpolotion, I 1111 ac~ 
wit.h U1e undA.Jratm41ng, contin:ted by corcreesion.al l eaders 1 thet 
there 1a not.h1ne; contained therein which con be conat.ru.ed aa a 
liAl.tat.ion upon tbt. existin& powura of govern:~~~nt.Al agi!nc.les, suc:b 
u the Coa:!oclity Credit Corpor oUon, to ""lc8 aal•o of AQiculturol 
CO::aoditics 1n tlkl noraal cor.duet. ot t..heir operaUona. In Gr:J Dl:i­
•oce to tho eo,..., •• en August ~s. 1911, dicapprovi"' tile bill 
M. P.. 5300, I poin"d out tho <xtrea c!isadYanUI"S of azrt acUon 
clao!pK.d to pee priees tllrolljlb tho ari>it.rUJ witllholdinc of Goft~ 
cent.-owcd atoelc8 troc U>& nor:>al cflaNWla of t.rado ani coiiO!rc._ 
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I tllJ'thar pointed out that the Comodity Credit Corporation 
should be !reo to dispose of commodities acquired under its 
prouama in an orderly I!!B111ler, for othendse it will be 111>­
poasible to maintain an evel'-normal granary, to protect farmers 
against surpluses and consumers against scarcity; and that 
to restrict the author ity of thio corporation would greatly 
increase its losses, nul.lify the effectiveness of existing 
proi!J'IIIU, and by breaking faith with conaumo.rs be inconsistent 
llith our present p-ice control efforts , 

I also should like to call attention to the fact that 
I a requesting the departwents ot the Govem~~~~~nt possessing 
COC'lOdities to l:l4ke such collii!IOditiea available to other depart­
cents in or<!er to sid our war etrort . '!his request, pr1marlly, 
will affect the cotton stocks of the Com:oodity credit Corpora­
tion and will pel'l:lit such stocks to be utilieed, directly or by 
exchange, in the production of war eo<>d•· Such transfers will 
be in addition to the quantities which aro now available for 
sale . '!he request will also include grain and other conrnodities 
vflich may be needed by the dopartrnonta concerned, 

· The enactment of price control legislation does not 
mean that the battl e against inflation has been ,.,n. I have 
doubts cs to the rlsdom and adequacy ol c~rtain sections of the 
Act, and amendments to it m~ become necessary as we mow ahead. 
ltoreover, price control legislation alone cannot suecessful.ly 
cmobat inflation. To do that, an adequate tax and fiscal progrM, 
a broad savings progrllll, a sound producti on program, ar.d an ef­
fective priorities and rationing program, aro all needed. 

Finally, all bulwark.a against inflation aust tall, 
unless all ot us - the btwinoss lll8ll, the ""rkor, the famer, and 
t he CONWIIIlr - are determined to makn those bulwarks bold fut , 
In the las t analysis, as i'.oodrow v.uoon said, 

•'!he best form ot otriciency is the 
spontaneous cooperation ot a tree 
people", 

-----------
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!U:WRANDU.Iol FOR THE SECRETARY, 

January 30, 1942. 

Mail Report 

V~il bas been very heavy during the past week, entirely 
aside from any called forth by the Secretary's several 
sreecbes . 

':be new auto ta.x bas been t he subject of many com­
claints - not about the tax itself , but about the form 
of the stamp, an~ regulations in connection with it. There 
is a strong de~d for permission to auto&reph the stamp 
or to carry it with t he driver's license , and many of 
these letters are wri tten as a result of the theft of the 
first stamp pw·chased. 

Small manufactur•ers and businessmen continue to write 
the Secretary, often sayi ng that they know their probl ems 
do not come under his j urisdiction, but that he has the 
reputa tion of getting things done . 

Suggestions for substitute names for Defense Bonds 
and Stamps continue to arrive . The grea t er proportion of 
these ur&e the name "Victory", but others suggest "Freedom", 
"Unity", and other substitute names . 

rteque sts fo r the new tax song are just beginning to 
co~• in, and will prob~oly increase as the Disney film is 
shown around the country. 

Jus t as the abstrac t was being comniled, 3 letters 
came in pr•aising the Secretary's radio broadcast on the . 
subject of the President ' s birthday and infantile paralys1s . 

The address at Cleveland is the subjec t of a separate 
ebstrec t sent here•1ith. 

• 
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Comments on the Preaent Emergency 

Ing. Enrique de MOntalTO, President of t he Mlxican National 
Committee, Pro-Help to Democracies in ~r. With a pleasure 
I send you, ae I offered you, one anexo (memo) about the 
New Individuals and Commercial and Industrial Firma in 
Mexico working in benefit of Axis Powers. I let 70u know 
that J.vila Camacho ' a Govt. of Kexico talk too auch about 
Democracies to please, and deceives the u. S., but acts in­
di rectly favoring J.xis activities, ~ • • Lots of apyea of 
Japanese and Germans are worki ng freely in Mexico, and the 
actual Government of Mexico knows them and make nothing to 
punish t hem. 

Kra. Myrtle Browning, Grand Salina, Tax. I have some land 
in Texas that baa a good grade of lignite at a very shallow 
depth which could be ained cheapl7. I am told that this 
lignite can be pr essed into briquetts and that it wo uld 
make very good fuel for furnaces, locomotives, etc. I am 
offering thie lignite as a gift to the U. S. Government should 
it ever be needed to help in this struggle to preserve "The 
~erican Way of Life". 

Katherine W. Wright, Wright • s Trading Post, llbuquerque, 
11. ),(. The shops in this country have in stock a great deal 
of merchandise made in Japan. I have very little in 111 
own shop, so little that it doesn't hurt me very much 
financially to pack it away, But t here are lots of mer­
chants that i t doee hurt. At the same time, we are all 
trying to buy bonds. If this merchandise, instead of being 
stored in basements, could be sold and all the money used 
to buy bonds, it would buy a tremendousTot of bonds. We 
could use Japan'a .erchandise to tight her in return for 
all our goods that abe i s using to fight us. 

Aris J. smith, Supt. of Bldg. Area, San Juan, Puer to Rico. 
Enclosed is a money order in the amount of $49. 26, to be 
used in the National Defense. This donation baa been made 
by the 50 members of crew 14, shift 2, on the J.rmy Terminal 
Contract, They have declared that it i s a pleaaure for them 
to aake this contribution tor the defense of democracy; and 
they intend to aake a similar one eve!)' 15 days, (lll nmea 
are Spanish in for111.) 
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H. F. Shaffer, Chambersburg, Pa, * • • )lany thousanda 
of dollars are being held by collectore. Money that 
has no value whatever, as premium coins. Some folks 
1ave all their V nickels, and some all buffaloes wit h 
a Jfint mark, Indiana, etc. * * * One party I know has 
about 1, 700 Indian cents. Some are smooth- none have 
premium value. .Another baa two two-quart jars full of 
Jlint marked cents. One lllln tells me he has $50 worth 
of V type S-cent nickels. * * *Really Sir, these coins 
have no value as from a collector's viewpoint. They are 
being held in the hope that some day they will get big 
preaiums on them. The facta are that the lots contain 
little or no extra value . " * * bk these people to put 
back into circulation every available coin that does not 
carry extra premiwu. lsk them to buy Defense Bonds with 
the loose coins of all val ues that they have on hand. * * * 
The exchange to Bonds will, in 10 years, produce value, 
while coins of only ordinary value will have no more value 
then than they now have , even up to 10 years. Ask for 
the release of Indian cents , Lincoln nickels , dimes, 
quarters, etc. 

D. 0. Alston, Gen. Manager, Bullitt Hat Company, New 
Kensington, Pa. Having been affiliated with one of the 
Departments in Washington, D. C., I am well aware of your 
ability for getting things done . (Describes difficulties 
in the hat manufacturing business.) 

A letter signed by 20 different names comes from Harding 
College, Searcy, irk. The names represent the entire group 
of students receiving N. Y.i. assistance there. "***We 
are requesting, with the approval of Barding College, that 
we be eliminated f rom the N. Y.!. payroll effective Feb. 1, 
1942, and that the appropriation alloted to Harding College 
be hencefort h used in national defense . We have been anxious 
to do our part to as a. ist in the great defense program of our 
nation. We desire , however, that our allotment not be used 
to increase the allotment of some other college, which pro­
bably needs the assist ance no more than our own college, and 
where the students could likely find other employment, just 
as we have found that we can get other employment here. 
This sacrifice is being made as a contribution to the defense 
of our nation. We are indeed happy that work is now abundant, 
that we do not longer need the NYA assistance, and that we 
can offer this contribution to the defense of our country. 
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HELP: HELP : HELP: 

Mrs. Ola KoCants Spencer, Mobile, lla. The Secretary 
of the Treaauary. Henry Morgenthan, dear air i am 
writting you about the way i have bin treated about my 
decieated husband which is bin dead for some time and 
here 11 where . * * * i have prove all the evidence they 
asked me for and atill they wont consider mf case and 
they ditting even buried him when he died, i had to 
bare all of the expence for his furnell mr aelf . * * * 
i f i dont get nothing but what i had to pay for the 
expence of hurrying him, and after that i was intiled 
to sumpthing then, and he never have draw one penny out 
of his bonius, at all the 1936 bonius, and 1 know i am 
intiled to sume of it as i am hia wife . * * * please 
belp me and tell ae exzact what i am due and i will sure 
thank you very murch for a reply. 

Ashley Miller, N.Y.C. (Telegram) Have ·a son in the Armf 
and have been buyin~ Defense Bonds. But now we learn 
from Congressional 1nvestigation that part of our money 
invested in Bonds does not go into munitions needed by 
Ar~ and Navy, but into exorbitant profits for the pockets 
of grafters who have or arrange contracts for planes, ships, 
guns and other war materials . We loyal Americans want this 
stopped now. 

Frances Opack, Sixth Grade , W. B. Powell School , Washington, 
D, C, (Encloses Kaney Order for $9.00) The aixth ;rede 
of our school has organized a -penny-a-Plane-Club. For 
each enemy plane that is shot down by our American fliers, 
we pay a penny. However , there is a limit to what we can 
pay in one day. If more than five planes are shot in a 
day, we can only pay five cents . Our •penny-a-Plane-Club• 
ia only for voluntary contributions. Enclosed ia our con­
tribution. 

R. B. Cadwallader, Financial Agent and Consultant, Atlantic 
Ci ty , N.J. I t is rumored that there is a captured German 
Sub at the Cape May Base. If this be correct , why ~a~'t 
the Government capitalize on it and place it on exhib1tion 
(preferably at Atlantic Ci ty) , and charge the purchase of 
a Defense Stamp as the price of admission? Yours for an 
early and conclusive victory. 
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Chas . A. Koza, , Invincible T?ol Co . , Fort Wayne, Indiana . 
Have been readLng so many n1ce things about you in the 
papers recently that show you to be real ly human, and 
an AMerican as well , that I am emboldened to write di­
rectly to you. ~ * ~ I s there any place for the very small 
business man, with Defense Contracts or orders 100% , in 
the present set-up, Sir? We have orders from General 
Electric , Federal Shipbuilding, The Army , The Navy --
f rom every line of Defense Work, for we make tools that 
are used in bu~lding and repairing ship~ of t he sea and 
ships of the a1r . Ford wants them on hls bomber, enuine 
and other jobs , and all our orders come to us on AlA

0
or 

A!B ratin&s . The OPM says they are not essential - so 
no priority rating for us . The banks say they cennot l oan 
money on our orders, having our work done in outside job 
~boos , al though we have all our money tied up. in ma~erials 
1n these shops. Our customers, who have rece1ved m1llions 
upon millions from the U. S. , tell us they do not have to 
advance us any 30% as allcwed them, and in turn to be 
passed on to the tool makers , as our tools are attachments 
and not machinery . We cannot borrow on unpaid accounts, 
except on ten-day notes - - and we have to wait from 4 to 
12 weeks for our customer s to pay us, when they already 
have had their money paid them. * * * No w, this is the 
story of not one , but many, small businessmen, who have 
been caught with more orders than they have money to swing. 
Proper ly financed, we could make tools up in a decent lot 
in good time - if we can get the priority - for there is 
a good demand for these tools and they are essential to 
National Defense . Hundreds of others are in the same boe.t. 
Do we have to quit and take our products off the market? 

Joseph Uarx , N.Y. C. About three weeks ago I applied for 
a position with the Fed. Reserve Bank in N.Y. C., as I heard 
they were taking on men. I was i nformed that there were 
no available positions , yet a friend of mine, of draft age , 
was accepted at once with the above bank. ~ * * ! am a 
veteran of t he first World War, and while I real1ze I am 
too old fo r active ser vice i n the armed forces of this 
country, I f eel tha t I can be of service i n other ways . 
(Lists bank experience , etc . ) 
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Favorable Comments ~ Bonds 

Robert S. Anderson, Assistant Principal, West ern High School 
Washington, D. C. Although not a philatelist, I am deeply ' 
interested in preserving samples of each of the U. S. 
Defense Postal Savings Stamps . It occurs to me that a spe­
cial ~ictory" folder, in which one of each of the series 
of Defense Savings Stamps might be mounted permanently, 
would appeal to a large number of people just as it does 
to me . If so , the sale of stamps would be increased and 
a greet saving to the Government would r esult , since the 
souvenir folder would not be exchanged for Savings Bonds . 

Hel en Slobodian, Secretary, Club Ukraine , Brooklyn, N. Y. 
* • • Our organization is composed of American youth of 
Ukrainian descent whose parents have fled their native 
land to seek peace and freedom here in this count ry. * * • 
We find that 1t is our duty and great privilege to serve 
our country as Americans of Ukrainian descent . • * • We 
are aware that during the first World War the Ukrainians 
were one of the largest buyer s of Lib~rty Bonds in the 
Foreign Section. We sincerely hope and will t ry to do our 
best to see to it that this record may bold true for this 
war. 

John i . Johnson, Laramie , Wyoming. Thanks f or your letter 
ot December, 1941, and I thank GQd for a country where we 
can write to a high Government official and know that the 
letter will be given respectful consideration. 

Vilko Laric, N. Y. C. Your recent letter, with reference to 
~ purchase of Defense Bonds, bas been a greet honor and 
privilege to me . I t i& now a further incentive for me to 
serve this country, which I hope to claim for ~own 
some day, since I have recently immi~rated . • * • Be-
cause I finally succeeded in convert1ng ~ status from that 
of a visitor to that of a regular immigrant on Dec . 31, 1941, 
I have today iurchaaed again - $2,000 worth of Defense Bonds. 
And I shall a ways endeavor to follow the good and patriotic 
suggestions emanating from such high sources as your own 
office and person, whenever I am in a position to do so. 
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Favorable Comments ~ Bonds 

Robert S. Anderson, Assistant Principal , W~stern High School , 
Washington, D. C. Although not a phllntehst, I am deeply 
interested in preserving samples of each of the U. S. 
Defense Postal Savi ngs Stamps. It occurs to me that a spe­
cie! "Victory" folder, in which one of each of the series 
of Defense Savings Stamps might be mounted permanently, 
would appeal to a large number of people just as it does 
to me . If so, the sale of stamps would be increr sed and 
a great saving to the Government would result , since the 
souvenir folder would not be exchanged for Savings Bonds. 

Hel en Slobodian, Secretary, Club Ukraine , Brooklyn, N. Y. 
" " * Our organization is composed of American youth of 
Ukrainian descent whose parents have fled their native 
land to seek ~eace and f reedom here in this country. * * * 
Vie find that 1t is our duty and great privilege to serve 
our country as Americans of Ukrainian descent. ***We 
are aware that during the first World War the Ukrainians 
wer•e one of the largest buyers of Lib~rty Bonds in the 
Foreign Section. We sincerely hope and will try to do our 
best to see to it that this record may hold true for t his 
war. 

John A. Johnson, Laramie , Wyoming. Thanks for your letter 
of Deceober, 1941, and I thank GOd for a country where we 
can write to a high Government official and know that the 
letter will be given respectful consideration. 

Vilko Laric , N. Y. C. Your recent letter , with reference to 
my purchase of Defense Bonds , has been a great honor and 
privilege to me. It is now a fuJ•ther incentive for me to 
serve this country, Vlhich I hope to claim .for my own 
some day, since I have recently irr.m.igrated . " " " Be-
cause I finlllly succeeded in c,,nverting my status from that 
of a visitor to that of a regular immigrant on De~ . 31, 1941 , 
I have today purchased again - $2, 000 worth of Det ense Bonds , 
And I shall always endeavor to follow the good and patr iotic 
sug~estions emanating from such high sources as your own 
off1ce and person, whenever I am in a position to do so . 
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Leonard Burke Solomon, N. Y . C. It may be preswaptuous, 
m;r reaching the ripe old age of 13 1/2 and voicing rq 
opinion of the llllnner in which Defense Bonds are now 
being sold. The eale of these Bonds and Stamps has been 
given a great deal of publicity. * ** We are told that 
by purchasing, we are performing a great deed of national 
loyalty and sacrifice , I am amazed that this is necessary. 
The people should realize that they are not sacrificing any­
thing, they are not being heroes , They are making an in­
vestment, one they know is the soundest on earth. 

Bernard Turteltaub, Awning & Shade Co., Englewood, N. J . 
I have )ust bought Df four teenth Defense Bond. I expect 
to buy one a week, you see - I am on crutches, an infantile 
paralysis sufferer, I cannot fight, but I can help in ~ 
own little way, I have two pieces of paper before me, both 
represent a great deal - both hold my future and both are 
dear to me. The first piece of paper is the new Bond, 
fresh and crisp. * * * The second, my f ather's citizenship 
papers, which this cominf Sat. will be 42 years old. Yes, 
those papers permitted h m to live his own life as he saw 
fit, and worship his God as he desired, and enjoy not only 
the four freedoms but the fift h also, and that was giving 
charity to the underprivileged. * * * You will be interested 
in knowing that one day I sat eight hours outside of the 
White House hoping to get a glimpse of the greatest man 
living, our President, no luck--. I will continue to buy 
Bonds, - Bonds are my weapons. 

In sendinf a copy of one of the IIIIUl¥ l etters urgi~ that 
the word Defense" be dropped f rom the Bonds, and Victory" 
be substituted, Se.nator Carter Glasa also sends a copy of 
his acknowledgmant which reada - "I may say I qui te agree 
with you that it is about time we abandoned the word defense 
and abandoned defensive thinking for a more aggressive name 
and attitude; and I have been glad to pass your suggestion 
along to the Secret ary of the Treasury for consideration. " 

E. A. Rensmeyer, Boise, Idaho. The question has come up 
among a group of the Life Underwriters as to whether it is 
more patriotic to bur Govt. Defense Bonds, or Life Insurance 
and Insured Annuities. It has been the conviction of most 
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. u~ that aonds were offered as an alternate to savinF.. 

10
" 1> \Vill you please advise us if a man ls doing the ·' 

Un'ted State3 or America an injustice by buying life 
insurance rather than Government Bonds , particularly when 
there is a need for additional insurance on his life? 

A very remarkable publication comes from E. M. Stiuers, 
Supervisor of Education, .u. S. Penitentiary a t Lea~enworth , 
Kans . It is THE tfl.~/ ERA, an attractive and readable maga­
zine printed by the inme tes of the Peni ten tittry . The 
~·~az1ne contains poems , general news articles and edi­
t~ri~tls . There is a reprint of the President's indictment 
of Jr.pan; eaitorials on Pearl Harbor; blood donations; and 
:any "plu~s" for Defense Stamps and Bonds . In oarticular , 
~. St1gers calls the Secret~ry's attent ion to a chart 
showine purchases made by prison inmates amountinv to 
~32 ,175 .00 . -

Benjamin Kaufman, National Commander, Jewish War Yeterans 
of the United States , N. Y.C. We of t he Jewlsh War Ve terans 
of the U. S. appreciate the vital need for our people to 
buy Defense Bonds and Stamps to aid the Government in order 
to I lnance our· t r emendous war requirements , to prevent i n­
flAtion , and to promote morale . The member s of this organ­
iz'llinn have therefore pledged themselves to purchase, or 
t~rough their efforts , to sell, $25,000,000 ot Defense 
Bonds prior to April 1 , 1942. We are well on the way to­
wa~ds achievi~ our goal . 

!toward Yeeger, Easton, Pa . We of the Interstate 3lind 
?r~ nds Club want to purchase a Bond for $1R.75. We a~e 
a s~~ll grouo. Can the U.S. Defense Bond be in the name 
of the Club?. All officers are blind, and no one individual 
could very well be responsible for its safety , if ~t were 
in the name of one person. Every one tells us a d1fferent 
story, nnd the members would like the r ight way to proceed 
so it could be in the name of the Club . 

William J. Gorman, Secy ., National Assn . of Lett~r Carriers , 
•¥ashin::;ton, D. c, Enclosed hercwi th we are sendl.ne you a 
.marked copy of our monthly issue , The Po~t'll Record . " * " 
he woula also like to take this opportun1ty. to express our 
co~endatlon of the fine mats and other nat1onal defense 
publicity we have received fro~ time to time from the Trees. 
ltpt . , and to tha~k you since:ely ~or the opportunity to 
use them. 
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!J1oJ11110UB - The appeal to bUJ 110re Defenee Bonda ia begin­
niDI to lean • a bit leu rnpouin - when I hear of ao 
1111oh aid to England, the Bur• Road, Singapore, and not a 
wore!. of our air •n being 11nt to aid O.neral llao.lrthur. 
I• corregidor to be another Wake Island sacrifice? 

Carl Zahler, (Hungarian Restaurant), N. Y.C. In dhcusaiona 
with custours, I han learned that they are "a!raidw to 
but Defense Bonda because if they should have ·an urgent 
neecl. for funda, for rant or something equally necessary, 
they could not get an immediate loan thereon -- Defense 
Bonda •may not ~e hypothecated as collateral for a loan•. 
The7 wuld like to own and keep Defense Bonds, but wouli 
lib a so-called aa!ety nln provision so that the Bonds 
could be used aa collateral during a tiDe of need. This 
1a particularly true of those who worJc in a aauonal 
industry. 

Klaa Beaae B. Marka, Sodus, N.Y. In mf position as associate 
editor of The Record, I am able to do quite a bit toward 
pro110ting the aale of Defense Bonds and Stampa. I 111 abo 
publicity chairman for the town committee promoting the sale. 
We have found cooperation i.n every department and in nary 
W&J except one - the Post Office. * * * The local Post Office 
has Stamps for a day or two and then t hey are gone - and one 
cannot buy them for another week or aore. le have all com­
plained to the PostMster, who assures ua that the Post Office 
Dept. ie to bl.... We are told that the Sodus Poet Office 
h allo1n1d a credit of only $200 for Stups. * * * Surely 
there is some liaaon officer in the Treasury Dept. who can 
take this up with the Post Office Dept.- and iron out a situa­
tion that should not axiat. Sodus is a township of about 
6,000 persona with a quota of $500,000 worth of Bonds in 
1942. le DO want to do our share in the war effort. Can 
someone in W&ahlngton help ua? 

Grace T. Lewis, Dean, Daria High School, )(ount Vernon, N. Y. 
* * * I recently bought some tax anticipation bonds through 
~ local bank and waa amazed to see the bank note paper uaed 
in their preparation. WhT are t hese expensive bonds nec­
essary, especially since the civil population is told to save 
paper, and pay heavy taxea for defense. These bonds cannot 
be tranaferred and are not good for more than one year at a 
tiu. 'fhT 1a a si~~ple, nUlllbered receipt not aufficientY 
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I. Newburger , Robert Woolen Co. , N. Y. C. ***Mrs. Jonas 
Gan~ of 115 Central Park West went to the East River 
savings Bank at 96th StTeet and Amsterdam Ave to buy some 
Defense Savin~s Bonds . When t hey asked her name, she said, 
"Flossie Gans • The man then told her that he could not 
sell her any bonds as Flossie is not a name but is a "nick­
name". She told him that it has always been her name, that 
she signs her checks that way, and that she ha s drawn her 
will and so signed it. Still he would not accept it. He 
told her to go to the Board of Health and get a copy of 
her birth certificate so that "she can know what her right 
name is". She did thet and found that she is registered 
there as "Baby" Gans , no name having yet been assigned to 
her when the doctor filed the birth certificate - so she 
was unable to buy her Bonds. 

Mrs. s . Kanow, Bronx, N. Y.C. May I call to your attention 
what I believe to be a regrettable situation. Thi s af ternoon 
I took my eon's $0.25 Defense Stamp book to our subsidiary 
Post Office to convert same (filled to the extent of $18. 75) 
into a Bond, but was informed by the clerk that this could 
not be done at this br anch. He suggested my taking i t to the 
bank, where I was also told t hey could not accommodate me . 
I was referred to the 1fllliamsbridge Post Office. I have 
since l earned that t his has been the plight of many, many 
housewives in this vicinity. This naturally causes a decline 
in stamp buyin~ and bond accumulating - contrary to the "Buy 
a Defense Bond drive. 

Beatrice Kallman, N. Y. C. Our school is located in one of 
the poorest sections of !i. Y. C. The response of the children, 
therefore, in the purchase of Defense Savings Stamps is not 
only encoura~ing , but i nspiring. But the response, we know, 
can be and w1ll be, much greater, if the obstacles inter­
posed by the bank, where t hese children keep their savings , 
could be eliminated. The great preponderance of the chil­
dren in our school come from families on relief. Yet both 
parents and children stint themselves in order to contribute 
to our country's defense efforts by investing, or attemp~ing 
t~ invest, every penny that t hey can spare. <> '" * The ch1ldren 
VllSh to purchase Defense stamps with their funds on deposit. 
We have secured the signatures of an overwhelming number of 
parents for the withdrawal of these funds from the bank for 
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the purpose of bu7ing defense ste.mps. We have offered 
n~rous suggestions to the bank to facilitate such 
withdrawals. The bank, however, insiats on person&! 
visits by the parents in order to do this. This would 
involve either loss of time from work, or from home duties, 
aside from the fact that it would coat each parent ten­
cents carfare - as the school is located tour miles from 
the bank. The parents know, the children know, and we 
know that in this instance such expenditure of carfare ia 
pure waste, when the same dime would buy another defense 
stamp. Neither will the bank convert these savings into 
defense stamps , even on the written authorization of the 
parents. 

A Plain Citizen, Boston, Mass. The United States Govern­
ment is advertising far and wide for citizens to buy bonds. 
I spent an hour toda7 trp.ng to buy a $100 Defense Bond 
in Boston - trying the b1g banks, as well as fOur central 
Post Office in Federal Building. All stated the7 did not 
have any on hand. Also, the main Post Office had no $100'a, 
or $50's, only $25's. I took four $25' s , but really wanted 
just one $100 Bond. * * * Last month I experienced t he same 
result in t rying to buy a $100 Bond. 

C. T. Stripp, University Heights, Ohio. I have received 
several letters from you relative to purchases which I have 
made in the past of U. S. Bonds for Defense; and I have 
also just signed an application for a regular monthl1 sub­
scription to such Bonds. However, in this purchase, and 
based on advicea which have been coming to us through every 
possible channel, regarding the urgent need for money for 
defense purposes, this money h gladly subscribed, wit h the 
stipulation, however, that when and if the funds are diverted 
in such wasteful extravagances as the St. Lawrence Waterwa7a, 
the Beaver Wahoning, the Florida Ship, and the Tennessee 
Tombigbee River projects - all of wh1ch require money, men, 
and materials for a very doubtful result , ~subscription 
wi ll be cancelled. Expending money on such projects will 
immediately serve as a notice to that effect. 

J. W. Morrie, Malaga, lash. * • • I am an Old Age Pensioner. 
B7 saving and doing without, I find I can save enough in 
three months to bUT an $18. 75 Bond. But just before I 
bought a Bond, I heard about one of ~ friends who bought a 
Bond and the Board cut his pension. 
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!.. A. Co:-ya, (Real Estate Ins . ) , Scarsdale , N. Y. What 
moral right has the Government to urge the ourchase of 
Defense Bonds as an investment if Secretary Wi ckard and 
the labor block in Congress refuse to place a ceiling 
on agriculture and wages? If a private business en~aged 
1n such a practice, the SEC would be quick to ask this 
question, and they might offer a l egal reason why the 
corporation could not make such a promise as well . 

!lrs. N. l.!. Bacheller , Melrose, Jl.ass . Mr. Bacheller re­
ceived, by mail today, an urgent request for us to pur­
cn6se Defense Bonds - that certainly would be a great 
joy , but the Administration in Washington the past 8 
years has ruined our investments, our securities have 
not been allowed to recover a small frac t ion of their 
actual value. It is our class of citizens who have suf­
fered drastically from the unfair policies in the invest­
ment field in the past 8 years . The middle class of 
thrifty, patriotic American citizens who had saved their 
income to be comfortable in their old age ar e the ones, 
apparently, who still must suffer. (Lis ts thei r holdings . ) 
w <> <> We have been ruined while U BOR has been shown every 
favor regardless of t he meri ts . Force these Labor people 
who are drawing large salari es or wages to pay thei r full 
share of the cost of this War, and reduce the salaries 
of t hose holding public office . Another class to tax i s 
the UIIHSTERS, and all persons drawing a pension, large 
or small, from any f und, whether private or public. * ~ ~ 
!.et UBOR and t hose holding public offi ce, and all pensioners 
ao thei r part - we·have been ruined . If the inves tment and 
real estate markets could be allowed t o recover thei r nor~l 
values , you would have no difficul ty to raise the necessary 
a:oney. 
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co ... nta ~ Taxation 

caroline Broune, San Franchco, Calif. In rour interut­
ing broadcast of a couple of Wleka ago, rou inTited 
people to write rou if ther were intereated in the Tax 
SaTing Plan in induatrr. I &a not intereated in that 
par.tioule.rlr, but rou alwara gin the . i11preuion on the 
radio that rou are intereated in the probleaa of all the 
aull tuparera, and I thought rou alght wish to hear 
troa ona of the "little people", and the explanation of 
wh;r we are not bU1ing more Bonde. • • • I bin alwara 
felt toward 70u a• I do toward t he Pre•ident - that 7ou 
haTe a deep feeling of t r iendlinee• and a real under•tand­
ing of the proble .. of all Aaerican1. It ia becauee I 
adaire 70ur aenee of fairneu that I take the liberty of 
eugge•ting that JOur broadcast wee a little pre.ature • 
.. nnt to bUJ Bonde but we cannot plan thh J8&l''s 
budget until Congress paaaea the new Tax Bill. 

Bdw. A. Thompson, Arlington, Va. It ia noted that a Fed. 
"Automobile Uae• tax taxes effect Februarr 1, 1942. • • • 
we have no objeetion to the parment of auoh a tax, pro­
vided wa oan be aaaured of the uae of the automobile dur­
ing the period for which the tax ia applicable. • • • 
It appears reaaonable . that auoh an ae1urance •hould ac­
COIIpiJIT each Tax Certificate. 1Je are fullr aware of the 
neceultr of additional taxes to meet IJIT emergencr in 
which our countrr aar becou involnd, and thia letter 
ia not to be conatrued that we obaect in ~ war to a 
fdr tax. The word"uae• and not o1111er1hip ia the reuon 
tor the queation raised, Mar we have the pleasure of re-
cehing rour opi.nion. · 

Louie I, Orcutt, H. Y.C. (Alb better gluing on auto Tax 
St111p1.) Br thAI war, I knew and greatlr adaired rour 
father. I waa an Editor of the Cliriat ian Herald from 
1915 to 1918, during which time he represented our chari­
tiaa in Turkar and the Balkans . No one will ever know 
how well he did i t . 

Rad. SaJII&n, Chicago, ill. (Sen.d• news item saTing Treaa. 
announo11 it ia illegal t o write name on face of Auto Use 
St~~~p . ) Do 2 errore .aka it right? I purchased~ auto 
1t111p in good faith, and in order t o prevent theft - becaua1 
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of the U. S. Treas~ Department's error, I put .y name 
and auto-liCense n er on the !ace;-iDQ then took Scotch 
tape and paated it on the windabield of .y car. How can 
this be illegal when the error waa first made by your 
Department? 

Hon. Al len T. Treadway, House of Representatives, Washington 
D.C. The simplified income tax return for persona with ' 
not more than $3,000 gross income from certain aourcea is 
evidence of your interest in making it easier for taxpayers 
to meet their obligations to the Government. * * * It baa 
come to ~ attention that Deputy Collectors of Int ernal 
Revenue , who are stationed at various points throughout 
each collection district f or the convenience of taxpayers, 
are refusin~ to e.ccept cash in payment of F'ederal taxes , 
and are ins1sting that payment be made by check or money 
order. ***With the income tax now applying to those 
wi th incomes of more than $750 in the case of si~le 
persons, and more than $1, 500 in the case of marr1ed per­
sons and heads of families, it obviously affects many 
persons who do not have checking accounts , and who must 
necessarily go to the added expense of obte.ining a money 
order to pay their income t ax, due to t he ruling that cash 
may not be accepted by Deputy Collectors . It occurs t o 
me that the Treasury would be doing a diatinct service to 
small taxpayers by rescinding this ruling . * * * I need 
not remind you that our Federal currency states that it 
i s legal tender for all debts, public and prive.te, and 
taxpayers are unable to reconcile this declare.tion with 
the &hove-mentioned ruling. 

Miss Stasi& L. Ketner, Reading, Pa. In August , 1941, 
when the U. S. Treasury Notes - Tax Series A-1943, were 
issued, I purchased two of the $25 denomination. I con­
sidered it a very good idee. . However, last week when I 
went to the Revenue office in our city to pay my income 
tax and offe red these note& in payment, they did not know 
what to do wi th them. They did not know if I should endorse 
them, or just how they should be handled - with the result 
that I am ready to pay ~ tax with these notes and the bal­
ance with a check and I ca.nnot do it. MY understanding is 
that they are NOT

1
to be endorsed if they are used to pa7 

Federal Income Taxes, but only if the holder wi shes to caah 
them before maturity. Three clerks were consulted and none 
of them could help me, all stating they h&d r eceived no in­
formation regarding same . 
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JIEtmRANDUJ.! FOR THE SECRETARY. 

January 30, 1942. 

Letters prompted by the speech of last week-end 

did not follow the usual pattern. I expected a number 

of telegrams immediately thereafter , and a rush of 

letters, which gradUII.l] y slackened up . 

Instead, we had no telegrams - either of approval 

or disapproval - and for the first two or three days, the 

only letters received were those from crank a who had com­

modi ty dollar and other monetary theories. Then about the 

time that the rush of letters would usually be over, they 

began to come in, and while they do not equal, in number, 

those elicited by the inflation speech, and some others, 

there has been quite a respectable collection received . 

They are about equally divided, favorable and un­

favorable, and total so far, between 50 and 60. There 

have been o~y 3 or 4 requests for copie s of the speech, 

and only 2 anonymous and abusive communications in con­

nection with it. 

Sampl e favorable and unfavorable abstracts follow: 
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Favorable Comments on Speech at Cleveland 

Allan E. Baker, Perfumer, Brooklyn, N.Y. I read in 
\he New York Times today a two-column excerpt from 
your sneech in Cleveland, and conRratulate you. And, 
by the way, this was tucked nicely away on palls 34 of 
the Times, and few peool e ever llet back t hat far i n a 
newspaper. Of cour se, the situation is a damned out-
ra~e . and more than that, but what in hell can the aver­
a~e cit izen do. Just as you say, it is not a matter of 
\he amount of taxes one pays at all. I t is a matter of 
fairness . Everv time I pay my taxes I vet mad enoullh t o 
f ight, not for the r eason of the amount, but by reason 
of knowinR that others wi th fifty times the income in 
state and f ederal secur ities don 't oay a cent! • • • I 
can 't soare either the time nor the money to r un down to 
Washinllton , and even if I did come down there , I couldn't 
find anybody to fiRht, so far as I know. All I kno~o~ that 
I can do i s to write to the Ways and Means Committee and 
they ' ll throw my letter in the waste basket. Wel l, you 
are doin~t I!OOd work. Thanks. 

Max L. Fraker, Urbana, Illinois. I believe your views 
on tax-exemot bonds are a step i n the ri~tht direction. 
• • • Why can ' t we, who buy defense stamps and bonds, use 
them to pav local debts with7 - As all the money used to 
buy defense stamps and bonds will be sent direct to the 
U. s. Treasury. I believe it will eave the U. S. a l ot 
of expenses in various ways. 

William M. Davy, Cleveland, Ohio . Your eoeech was not 
dlsaopointinR - EXCEPT - to codfish aristocrats of the 
Plain Dealer type. Their idea is to use the war to cloak 
certain financial skulldullRery. A hell of a fine way to 
build up morale. You ought to frame that last oarallraoh 
of their editorial (enclosed). I enjoyed your speech. 
Sock them in the midr iff and let the Rrunts echo where 
t hey mav. 

T. E. Ward, New York, N. Y. The Morllenthau Pl an for an 
international currency is on its wav to beinR the llreatest 
accomplishment in t he world of commerce and currency since 
t he introduction of bills of exchanRe and accounts current. 
You are, I know, better informed than I can possibly be on 

Regraded Unclassified



- 2 - 205 

( the subject of Nazi economic measures, which are clearly 
those of desperate and darin~ men. I t is evident that 
the Nazi determination is (1) Victory and world domina­
tion under an International Nazi Mark, and (2) If a Nazi 
defe~t. bankruptcy of the democracies. The Morgenthau 
Plan will assure solvency in the victory of the democra­
cies. 

Wm. Redin Woodward. Boston. Mass. You are ~reatly to 
be commended on your clear and comprehensive statements 
of the loooholes in the tax laws. Your statement that 
the ~eneral public is not sufficiently aware of the 
exi stence and nature of these loooholea deserves an es­
pecia.lly loud "Amen, brother!" Con!(ressman Eliot wrotE' 
me last year that I was the only one of his constituents 
who wrote to him in favor of the compulsory joint r eturn. 
Perhaps part of true reason for oublic i~norance on these 
matters is that most of the income-tax experts are lawvers 
whose business is chiefly t he reoresentin~ of wealthi er 
taxpayers. • • • It is the Treasury experts who are beat 
armed with facta and who are most likely to be able to 
br ing the public to see what needs to be done. Conse­
quently I hope that the Treasury wi ll conduct a vi~orous 
campai~n of public informat.ion concernin~ those features 
of t he tax laws which you so ably discussed. 

Paul II'. Brainar d, Ithaca, New York. It was a pleasure 
to read your tax proposals ~iven i n Cleveland. I auree 
most heartily with them . I dis~ree violently with the 
loose ar~ent advanced by one of our high New York State 
officials oallin~ it a "breach of faith" to have the 
Government tax income from State and Municipal bonds . He 
might just as well say it •s a "breach of faith" to draft 
our men to defend our very existence. If banking, busi­
ness, labor and farmin~ are primarily concerned with 
their own selfish interests, then we have lost the war 
a lready. Tax loop- holes must be eliminated if we are 
to pay for our enormous war production and Protect so 
far as is possible the value of the good old American 
do Uar. From the day Def ense Bonds have been issued, 
1 have "pushed" their sal es . • • • Our Bank has been 10~ 
enrolled, since Au!(Ust, on a payrol l allotment plan. Our 
own investments have been 9~ in United States Bon~s since 
1939. I am convinced that eventual ly the People ~111 
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really "~o all out" for your splendid fina.ncinp: plans. 

AmY A. Guy. Richmond, Va. Your talk last nip:ht over 
the radio was one of the finest I have ever heard. It 
wss sincere. nei~hborly and kind and I could not help 
but feel. as you spoke, that President Roosevelt was 
certainly sent to us by God. to see us throu.llh such a 
critical period. Be is indeed fortunate to be such a 
person that you could say those thinp:s about him. These 
are strenuous times in which to live but we have many 
thin~s for which to be thankful - a llreat President and 
a ~reat man as head of our financial structure. 

Robert E. Barrett. Holyoke. Mass. Excerpts from your 
address at Cleveland indicate the desirability of tax­
ing the income from State and Municipal securities . 
May I ask if there is any reason why the laws should 
not now be changed eo as to tax the net income of state 
and municipally owned enterprises enllaP:ed in furniehinll 
to the public such services as transportation, Rae. 
electricity and water. In Massachusetts alone. there 
are over forty such municipally owned enterprises fur- . 
n1sh1n~ ~as and electricity to the Public with substan­
tial annual net profits. • • • In Massachuset ts the 
plant and real estate used by these municipal enter­
prises are tax-exempt, but with few exceptions. substan­
t ial sums are annually transferred from the orofit and 
loss account of the department to relieve the taxes on 
real estate. but I know of no case where donations have 
been made to aid the federal Government whose present 
act ivities are so essential to their future security. 
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UJI!nora'ble c-ate oa Speeob at Clenla114 • 

Dr· G. D. Fairbanke, Browanillei '1'exa1. • • • You ben ·lliu.a 

tht greatut leak, rls., thl ail lou aacl billiou of clollan 

paid to officer• and emplor••• of corporation•. fbi ... 11 

1 tockholdere, lib •••lf, 15 to 18 alllioa of u, ban to ,., 

the SO or .0 per oeat corporation tu and then on top of that 

theiJO incllrldual inco• tu on the , ... protih. Of?ioen an4 

e!1pl01••• on)J P&J the 1D4irldual tu but no put of the .O,C 

tax. lfaD1 of?ioera aleo tw, the IIDDeJ out of their ocapur 

treuuriu to paJ enn their 1D4irldull tu. (s .. 279 u.s. 
Supre• Court Reports , page 716. ) Don't JOU think a ~ro~r 

payroll tax ahould be •••••••d to equali&e what the 1 oc oldera 

have to pa1? 

11r. Herold J. Sehn.b, Bil'llinghalll, llabaaa. It inltead of uking 

a drastic cblnge b7 entirel7 remoTing incoma t ax exemption on 

.unlolpal &oD4a, the l aw could be fixed to allow exemption on 

halt, or 101111 fraction, the atatua would not be entirelJ changed 

and the txe!lptiona Tiolent1J s topped, 1118rtlJ an entering Wldgt. 

After eareying thia for a Jl&r or 110re, it could be rt.iaecl or 

eliminated. In other worda, thia idea 1a that the change froa 

a non-tauble !nco• to a tauble inoo• would therefore not 

be forcible and eudclen. 

llr. Harold W. Bolt, Urbana, Illinoil. Please perai t u t o point 

out that adoption bJ Congr••• of r our propoaal to tax income 

froa atate and .anlcipal bonda would mean a Tiolation ot the 

underatanding under which the at at ea adopted the inco.~~e tax 

amendment. ThiT did not at that tille understand that theJ .. re 

giTlui the federal goTernment. power to tax income froa thair 

aecurltiu. ~ite the contr&rJJ 

Henry Y. Offutt, Louinille, K.entuclq. In rlew of J OUI' expruaed 

opinion adTOcating taxation b{ the Federal GoTernaent ot the 

income troa now outatancUng S a te and )6micipal boncla, I would 

aincerelJ apprecla te kn01ring the principlu ot taxation which 

10u &dTocate with ref erence to the inco•• troll United State• 

Government boncla iuuecl with the connant tblt the inco1111 h 

free !roa all nol'llll Federal Income taution. 

Walter Barlow, Yonktre, )lew York. I was duabtounded to read 

70ur interTiew about taxing exe!lpt goTei'Dlllnt and atate boncla. 

• • • I do not own &DJ ot the•• bond• aa I have all I can do to 

aupport 1111 ta:ailJ on 1111 all&ll aalary but I do not belieTI in 

breaklng a aolean pledge aacle bJ the u. S. IIIP th••• bond• 

IXI!Ipt but make all new iaauea aubject to tax. At l eaat g1Tt 

the world an·exuple of gonrnment honeat;r. I buy $10 ot 
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J)lftUI BoJI41 lfti'J' -til. 

R. D. Adair, A.lbuquetqut, I.K. I read with intereat of 1our 

1tatement reg&rding tax dhcrilllination• and •gluing examplu• 
of tu ue!lptiOnl. I •• IOI'I'J' to nota, -..,.r, tbat JOU 
failed to .. ntion-tht billion &Dd a half union racket with 
ita utter lack of taxation. Reoentq in aking out ., tax 
report I Hetti $18 tor exnption 11 union duu. Thh ,.u, 
tlw Unlon •11• it will bt $24. Of eourae tbe worker ehould 
be allowed thia exemption aa in a freat a&nT inatancea he 
la forced to pay the duea and !nit ation fees for the priYilege 
of working. In ~ own particular caae, I was told after 
18 years ' aatiafaetory aerYiee with~ employer, that I either 
Jwd to join the Union an.d pay whatenr dues they etipul&ted, 
or l ook for work elsewhere. Having a family to support and 
being unable to get other employment, I hung 1111 hi &a in shame 
and applied for memberahip. Now I barn tba t tbia 110ney h 
not only exempt aa far aa the worker ia concerned, but ia 
allo exe11pt froa taxation after n turn it onr to the union, 

ll&ry lilrpbJ, Philadelphia, Pennayhu.ia. .U you aa..J. t the 
holdera of big gort. bonda ahould bt cCIIllptlltd to PIT inco111 
ta,xea, whic• would IIIU. a l arge lUll for the proncution of 
~ wu, why don't you do aomething real about thia, i.e., 
aee that they do pay thea, instead of conaidtring taking IIOrt 

froa the working people? lib¥ don't you cruaade for tOM 

real decent th!IJI like that inatead of touring the country 
trying to get more working people to buy defenu bonda? • • • 
Give us the reaaon. 

John K. Burton, GloYeraville, New York. It would aeem to me 
that &nJ propoeal to leTJ taxes on atate, municipal or U.S. 
tecuritiea which were aold under a aolemn pledge not to leTJ 
1uch taxea, would do far more hara than good. The greatest 
asaet of the United Statee goverDMnt i a not the .oney in ita 
Treasury, tor thia i a very quickq spent. But t he greate1t 
strength and reaouroe of our country liea in the CONFIDEIICI 
and LOVE which our ci tiuna han for our country. When the 
United States Government breaks ita solemnly pledged word, 
then the respect and confidence of i ta citi~ena i• very 
greatlf impaired. 

Mr. W. H. Hill, Newton & Hill, Fort Edward, New York. I have 
read with aiagiving of your proposal to tax exempt government 
and IIIWlioipal bonda now in the handl of the public. l(r own 
aecuritiea of thia nature are so limited that the net difference 
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ill rq tax would not Wl"nnt writl.ng thh letter, but aa 
a bolder of life lnaurance and aa pnlident of our locel 
bank, I feel it -r dut,r to regiater a proteat. • • • In 
a sllllll co.uni t7, we feel tba t our bank ia the cornentoM 
of our buaineu lite. It h owned b7 IWlJ •tockholdeu who 
haYe receiYed little or no retUI'D on their aone7 during the 
past several 7eara and without coJplaint, Our ·depo•itor• 
have likewise received onl7 1% on their depoaita and wi thout 
protest. Your plan, however, would place an extra expenae 
upon us t hat would totall7 eliminate any income for either 
clan. • • • It ia no time to dntro7 the confidence of 
our citiuna in the integrit7 of our Treaaur7 Depertllent. 
The preaent t rend i s towerda diaaster, which in turn createa 
dictatora, and I can· assure J OU that I f nquently beer the 
question aa t o whether our "deli.Ocrac7" h worth the coat 
in bloodahed, to ••1 nothing of reaourcea. When JOU draft 
a boy in to our 11'111¥, 7ou requin an oath and ;rou de-.nd tba t 
be keep it - 10 whJ should ht expect tba t the gonrmunt 
itself shoul d not stand b7 ita own agreementaY 

• 
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TREASURY DEPARTMENT 210 

IN1Yit 01'1'1Ca COMMUNICATION 

o .. -.. January 30, 1942 

Ferdn~nd Kuhn, Jr. 

Joseph Melia 

EUITORIAL COJ,~Jii'ENT 0!1 TAXES : 
CLOSING THE LOOPl:OLES 

~he press has no quarrel with the ~eneral thesis that 

tax pvoid~nce is wro~ and should not bP tolerated. 0~ 

~ecretary !orgenthau ' s four reco~endations for closing tax 

loo~holes , howP.ver , only tbe proposal to tax outstandi ng 

issues of State and municipal bonds is creating appreciable 

editorial distent at thi s time. 

At present, edit orial argument over tax exempts i s con­

fined to the East . Wi thout exception those newspapers that 

h.vc co!"'!!ented unt il now, i ncludin; the fillllncial journal s, 

support the proposal t o tax the incon~ fron future i~sues of 

~h te and municipal securities . ''"i tb equal :~n.animity they 

bi tterly at tack the suggest ion to tax tbe incone from outstand­

ing issues . 

It is generally conceded that the federal Aovernment has 

no ler,al contract with the holders of tnx-exempts . Editorial 

''riters never thel ess fi nd an implied guornntee of tax exei'lption 
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since the Federal sov~r~nt never 

cballeaged the right of St~te• eru 

ta1•frtt boade. If a tax is imposed on the bonds now out­

at&Dilag, the7 hold it would be an inexcusable breach of faith 

aad a gross abuse of Federal power . 

The attitude of the Eastern preee toward taxing tte inco~e 

from fut ure and out standi~ iseuca or ta•e ana cunici~l ond 

is well mirrored by the Weshin ton PoAt . w' wetk tle Post, 

aloag with the Scripps-Howard ctain, argued : "t'nder existing 

conditions the familiar arguments -- political and economic -­

against Federal taxation of m~tcipals have lost their validi ty .••• 

Consequently existing loopholes for legal tax evasi on should be 

plugged, both in fairnes s to taxpayers and for the sake of 

reYenue . ... • 

After Secretary ~orgenttau•s sp•ec~ in Clevel•na, bow~ver, 

the Poet guiokl7 made it clear that it did not regard outstanding 

heuu a e. a •1oopt-ole . • 

•ror Jeare,• said the Post , "it has been assumed, on the 
baaie of court decisions that municipal bonds are not subject 
to Federal taxation. Su~h bonds have been bought by investors 
with this understanding •..• Suddenly to deprive holders of 
municipal bonds of the tax-ex~mption ,~iv 1 ~ould be re~arded-­
and rightly--as an indirect assauh IliOn • h~ ! r1r1 i ·: of co~t.~·~ •· .. · 
With war expenditures necessitating the borrowing of many b1ll1ona , 
the Government needs more than ever to maintain a reputation for 
dealing fairly with the investing public .• 
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Although gruai'OOt ealtora u a whole han DOt Jet eatiNI 

tte tax exempt argument, the line they a&7 be expected to follow 

ia indicated by the Conference on State Dtfenae, an orpauatloa 

devoted to "preee~ing the rights• of State aDd muniolpal fDYel'll• 

~ente. On the very da;y of the Secreta~·· speech 1n CleTelaD4, 

the Conference iesued a statement attacking the proposal to taz 

outstanding issues of municipal and State bonds. Eve~ one of 

these bonds, it said, has been isaued with the "full recognition• 

of the Treasury that they were "t..une" froa Federel t~tion. 

"This repudiation,• the Conference warned, •__, well impoae a 

moral obligation on every community, State and county in the 

country to make good every penny that will have to be paid out 

in ' taxea on these obligations.• 

The Conference did not mention in tbla statement the 

poseibility of taxing future i ssues, but ita traditional stand 

is that suoh a step would be •economicall1 unsound, unconstitu­

tional and a threat to the borrowing power of local governaenta.• 

The Conference bas also consistently called fallacious the argu­

ment that euoh a levy is neceseary to finance the war and to 

plug a tax loophole . It maintains that the elimination of future 

tat exempts would yield no substantial income for forty or fifty 

years, and that, according to Treasury figures, onl7 about aix 

percent of the assets of large estltes are in tax-free bonde. 
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The proposal to .ake mandate~ the fili~of joint returua 

haa been oondelllled by the General Federation of WDMn•e Cblle 

and upheld by the CIO. 

Claiming to represent two million women in 16,000 aft111ate4 

clubs, the board of directors of the Federation voted to oppoae 

·~· legislation requiring joint returne on the grounds that such 

a law would be the worst "deterrent• women had suffered in 50 

7eara. "What ia $389,000,000 ca.pared to the righte 6t wu.enY' 

one director ia rep~rted to have inquired when another bed broucbt 

out that joint returna would increase Federal revenue by that 

amount. The Federation maintaina alao that joint returna would 

endanger the American bemA by discouraging marriage and encouraging 

diYorce. 

The CIO' a endorsement of 11111ndato~ joint returna ns con­

tained in a tax resolution adopted thia week by ita executive 

board. The resolution served notice that the CIO would lobbf 

for a tax pro~ram to •atop war profiteering and the creation 

of war millionaires and which will protect the standard of living 

neceaa~ry to maintain American production at a maximum. • Specif­

ically, the CIO resolved to oppose •moat vigorously" aQJ attempt 

to paea a general tax on wages or salee, and maintained that 
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sufficient war revenue could be obtained by (1) increased 

normal taxes and excess profit taxes on corporations, 

(2) increased taxes on the present individual income tax 

base , (3) closing loopholes in the individual and corporate 

income taxes, such as separate returns for husband and wife 

And tax-free bonds, (4) incr~esed rates and lowered exemptions 

on eatatP and gif t taxes , and (5) excise taxes on certain 

luxul'j· ~oods . 

Price Control 

The only gooc vtord the press has to offer for the price 

control bill is that it might have been worse . Editorial writers 

are gloomily resignP.d to an inevitable climb in prices . Relieved 

that there is at last some sort of legislation on the books, 

however, they are hopeful that it will give v~ . Henderson enough 

authority to at least check runaway inflation. Criticism centers 

on th~ agricultural provisio~s and l ack of wage control. r.ben 

even sue!: ne11spapers as the hutchinson, Kan iS! a. Herald hold that 

tl:e faro ceilings will encourage inflation, it is safe to assume 

that mAO¥ farmers are amOQ6 those dlsbusted with their political 

spoke~mPn in Congress . 
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215 
For your information 

January 30, 1942 

EDITORIAL OPINION 
ON THE WAR: 
RESPONSE TO CANDOR 

The pendulum of edi torial attention has gone full swing 

from the Atlantic to the Pacific. There appears now to be 

almost coaplete agreement in the press that the Far East is 

at least the most urgent, if not the most important, sector 

of the war today. 

Japanese advances, underscored by Australian demands for 

assistance , shocked the commentators into a state of serious 

alarm. Even The New York Times, staunch proponent of Hitler 

as Enemy No. 1, observes that "unless this drive is halted 

somewhere, the islands fringing Australia and Java will be as 

firoly in Japan's grip as her mandated archipelago . Our job 

of dislodging her wi ll be colossal. No present comfort can 

be drawn f rom Japan's lengthening communication lines if no 

effort i s made to cut them and if the bases f rom which they 

can be attacked are given up one by one ." And Wi lliam 

Randolph Hearst te l ls his readers that "The war in the Pacific 
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is not onl1 the .,,t eerlou ll tuatlOD that cOIIfi'OJlte the 

llliee, but it 11 the onl.J phaee of the war .tdch h now 

vital. • SecretarJ I'Dox'e r11tate•nt of hh new aa to the 

relationship between the Buropean and Aaiatic fronts ia 1n 

accord with the currant coneaneue of editorial opinion. 

In this atmosphere of general dleu7, the Battle of 

Macassar Strait has glowed as a bright hope. C~mmentators 

see in it reassuring aTidence that Japanese co..unicatioDB 

are becollinc onrntended and that the Unlted llatioDB are 

capable of unified and effectiYe action. Perhaps the t.por­

tance of the blow dealt to thla Japanese conYOf bas bean oYer­

stated in headlines. But there are now Yarf few eigne of 

complacenc7 in the editorial attitude toward Far !astern 

problema, 

Offensive 

Despite absorption 1n the Pacific, .ast of the press now 

available is able to herald the landing of '-'rican troops 1n 

Northern Ireland aa another hopeful indication of allied unit,. 

Hinorit7 el ... nta, particularl7 Irish and Catholic journals, 

clamor against the employment of our forces to aid England and 

against the exertion of pressure upon lire. But the newspaper• 

which have colllietentlf supported idainiatration foreign pollo7 
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!ranklY rejoice that till ~tea Statee 11 at laat •riDC to 

.,et the ene111 on forllp tielda. 'l'h• Philadelphia Record, 

for etpPle, deplori.Jic offlolal rel110tance to nfiP to thla 

force aa an m. declal"ea: ~ pullllo IIDdlratua quite u 

well aa the highest offlclala that w ci.JIJIOt 'beat tha .lxia 

by staying hOMj that WI OIJIJIOt aYeiiCI Pearl Harbor Mrelf b7 

coast defense ••• It .a, be silly, as President Roosevelt 

aays, to call the present force in Ulster an IIF. But it 

ian • t silly to hope that it crow• into one -- faat. • 

The Atlanta Coutitution deacrlbn the contlDglnt aa tu 

"yanguard of a new AIF• and •the forerunner of vaet forces.• 

The Christian Science lfDni tor hell that •the pruenoe of an 

.&merican force in Ireland will have tr.-ndoua et!ect on the 

mor&le of peoples in the Jasi-illpriaoned countriea and in tho11 

. that are threatened-- like lire.• ill in all, the press now 

shows a wholehearted underatandiDC and acceptance of the lenon 

which the President ao painstakingly propounded in the days 

when aid-to-Brltcin was a live and debatable proposition -­

that defense beglna abroad. 

Catharsis 

The Roberta report aee• to have purged the worst phalli 

of Pearl Harbor's unhappJ atteraath. It served as a contesalon 
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and, as such, lifted in some measure the sense of guilt and 

shame which it acknowledged. 

The Chicago Daily News expressed the prevailing appraisal 

of the report in calling it "fair, clear and complete." As to 

the placing of blame, an i nteresting dis tinction is to be noted 

be tween the majority of the press which has supported the 

A~nistration's foreign policy and the minority which has con­

sistently opposed it. In the l atter category falls William 

Randolph Hearst ' s judgment that "The Federal Admini stration at 

Washington has conducted an investigation, mainly concerning 

( i ts own responsibility, i n regard to the Pearl Harbor debacle. • 

Similarly, The Chicago Tribune endeavors to show that "the ar~ 

~nd navy departments, and almost all the top-ranking generals 

and admirals share the responsibility for the greatest defeat 

ever inflicted upon the American navy." 

A great major ity of commentators , however, feels that the 

basic blame must be spread among all Americans by reason of our 

complacency and our blindness to the intent of the Axis. They 

are inclined to place the lightest share of this responsibility 

upon the top men at Washington who r epeatedly warned of impend­

ing danger. The Daily Oklahoman, indeed, goes so far as to 

assert: "This report skows that the Washington departments were 

ful ly informed, completely alert, and entirely cooperative." 
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Varyi-~ degrees of p• ie •nt for dmirel Kic=el and 

General Short are pr acrlhed by tho proaa . ~7 feel that 

humiliation and remorse have already given them all the suffer­

ing that is their due. Othere urge that the ritual of courts­

mar tial be fulfilled, In general, commentatora insist that 

these officers pay an unspecified "appropriate penalty• for 

,!.. "derelict on 

The ~st colllDIOn 111<1 al dra'lill froa the report ir; that • t 

d..onstratea the need for unified co~d. Tho interpretation 

ot the Roberta Commieaion comments on this score is somewhat 

confused. Proponents of a separat e air force see their thesis 

vindicated in the failure of tho army to disperse ita planes 

and to appreciate the import ance of nir powers; those oppooed 

to a separate ai r for ce find their objections confirmed by the 

report's dt onstration that the coordination of sea, land and 

air forces is essential. 

1 good deal of indignation has been expressed about tho 

gentle treatment of aliena in Hawaii. Comments on this phase 

of the report eeom calculated to promote increased hostility 

tow&rd ti lUll n t e Unit"' Statu, p •ly 

Japanese. 
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The outstanding effect of the repor t ia an t.menae restora­

tion of confidence in the integrity and responsibility of the 

United States Government, •The Government,• according to The 

st. Louis Post-Dispatch, •has honored itself by spreading the 

Pearl Harbor story upon the record, It is a triumph of the 

de~cratic method that the Government should make a confession 

Jf major error." In all sections of the country, this candor 

on tbe part of tbe Government was appreciated and respected. 

There is still a strong feeling in the pr ess that the whole 

story about Pearl Harbor has not yet been told, But there ia 

also a warmly compensating feeling that the Government has now 

told all of the story which national security permits it to t ell. 

Regraded Unclassified
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