
!·- ·:-.- .. -
TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

ro Secretary nthau 

,AOM 

Subject: llr . nthrop w. Aldrich's Proposal for "Uni ted 
Sta tes Annuity Bonde" 

I. Description of Proposed Bonds 

The ennui ty bonds proposed by U' . Aldrich ..ould be in 
two series -- one tor large and t he other tor small investors. 
In the description given by Ur . Aldrich, the yield of each 
series is 2-1/2 percent. He states . however , that this r a t e 
" ... is used for i llustra tion; i t i s not put forward as a 
recor.Mendetion. 11 

Each of the bonds , as descri bed by ~ . Aldri ch , would 
be issued a t $92.S2 and would appreciate in value (at 2-1/2 
percent interest ) to $100.00 at the end of three yeere. 
~Jrin~ this period, end during e n additional six months 
before the disbursement of t he fir s t annuity payment -- a 
to ta l of )-1/2 years -- t he bonds woul d not be redeemable. 
Since i t is also proposed that the bonds be non-negotiable , 
the holders would have no way of realizing on them during 
tbls eo-called •grace period.• 

Co~encing ) -1/2 years after issue date , t he bonds 
I'Ould be liquidated by a series of equa l eeml-annuel annul ty 
psymente , each paid partly out or principal and partly out 
of interest. In the case of the bond designed tor large 
investor s, these payments would be SJ . OO per $100.00 and 
would continue unti l 25 years after issue date, the last 
peyment being only about $1. 20. In tne case of the bond 
designed tor s mall i nvestors , t he semi-annual payments would 
be ~7.SO per $100.00 and would continue until 10 years a rter 
1eaue dnte , the last payment being a little over 35 .00. 
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The bonds ot eaoh aeries would be redee~~~able at the 
option ot the holder at any ti~e attar the initial J-l/2 
year grace period, but only at substantial d1eoounta trom 
their unpaid principal balances. The bond tor large i n­
vestors, tor example , would be redeemable at t90.70, }-l/2 
years attar isauanoe at t92.~2 and attar the p81Jient ot one 
sell1-annual annU1 t:r ot tJ.OO. This ia eqUivalent to an 
invsstment yield ot 0.25 percent per ann~ tor the period 
held, and comparee with l.O~ percent on Serial G savi ng& 
bonds redeemed attar being held tor an equal period. In­
vestment yields tor the period held increase gradually 
thereafter, reaching 0.~0 percent at the end ot 5 years; 
2.05 percent at the end ot 12 years (the maturity date ot 
the preaent Series F and G bonds); and 2 . 50 percent at the 
end ot 25 years. 

fhe bond designed tor small investors gives a yield ot 
2.50 percent it held tor the entire 10 year period; but , ae 
the intermediate redemption yields are only aa great aa thou 
ot t he aeries designed tor large investors, the penalt:r tor 
rede~tion prior to maturity ia ~uoh greater. fhis is, ot 
course, just the reverse ot the relationablp between the 
present Series E bonds on the one hand and Serie• r and G 
bonds on the other. 

llr. Udrioh suggest. tbat a provuion be inserted in 
each series analogous to that in the present Series G savings 
bonds providing tor the redemption ot the tull unpaid prin­
cipal balance in the event ot death. 

II. Merits Claimed tor Proposed Bonde 

llr. Al.drich believes that the bonds which he proposes 
would have the following advanta.gea: 

( l) 

(2) 

(J) 

They would be attractive to investors. 

fh.ey would lighten the burden o! the 
demand debt imposed on the treasury by 
the present savings bond•· 

They would provide tor a more systematic 
liqUidation ot the debt during the poet­
war period. 
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III. Evaluation or Proposed Bonds 

It i e believed that t he proposed bonds, if offered, 
.. ould not sell well for the following reasons: 

( l ) 

(2) 

It would be d1ffioult to popularize a 
security neither redeemabl e nor nego­
tiable for a J-l/2 year period. 

A term annuity such as the proposed 
security is a "wasting asset" , and it 
is beli eved that such an asse t would be 
less attractive at any given rate of 
interest than ei ther an appr eciation 
security or a current interest security. 
The traditional prefer ence of the market 
tor discount securities as compared with 
pre cU. I1Ll secur1 t1 es i e an example of the 
relative unpopularity or •westing assets.• 
I f s security is to be r epaid in the form 
of an annui ty, it would probably be much 
more popul ar dollar-tor-dolla r ot actua­
rial va lue if it were payable in the form 
of an annuity tor a peri od certa in or tor 
life , whichever is lonBer, r a ther than 
for a period certain only. 

( J ) The suggested yields of the proposed bonds 
would be unattractive in the pr esent market 
and compare very unfavorably w1 th those 
offered on the present savings bonds of 
all series. (It should be noted in this 
conneoti on that :.:r . Aldrich says that the 
proposed yields are tor purposes or illus­
trati on only.) 

It should final ly be noted, trom the s t andpoint of 
public policy, t hat the proposed method of repayment of 
tte securities by periodic principal payments would i~air 
the tlexibillty of Treasury policy in ltt~ndl1ng the deot i n 
the post-war period. 

Attachment 
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A Propoeal. 

Winthrop W. Aldrich 1 Chairman Board of Directors 

Chaee llat1onal Bank of tho City of New York 

Introduction An3 proposal., WDl"tb;r ot eer101111 O<>DII14erat1on at 

this time , l!!ll8t reoosnbe tho J1116111tu4o all4 oo­

plexity or the Troasur:y ' a task in provid1ng tlmde far the ...,. errart . 

'!be proposal auet go further all4 l ook to tho nature or the Treaaury's 

reeponaibillt1ee in the transition troc -..r to a poaoe eccn""<)'. The 

bor.d ioeue herein described is dee1sne4 to appeal to the public and at 

the eamo ttmo re(!Ulart.e the Treaaur:y' e t1nenc1ng without tnercaa1ng 

!te lmmodinto oeoh outlay . I t is adapted to the baete economies of 

tho prosont and future situation of tho ne.t1on, in oo far as that situa­

tion can bo appratood. It is beltevod that tho bond would utilize the 

proeont ncode of tho Treasury for new mo1>0:r to furnish a bridge into 

the post-..,... rooonatruction of the nation by providing purchasina power 

to tho nation -n it will be needed . 

Brlofly, the forn of the propoeod bond ie patterned on the 

ch:u-actorlet!ce of torm lOOllB aa developed in reoont years by oomcrcial 

bo.nke . After a throo and ono hnlf year gr~~eo period, durina which interest 

accUil!UlD.toe , principal nnd intoroot would bo roturnod to the purchrulcr in 

cqu..,l inatoJ.Dx>nto so as to rotiro tho bond ut ite mturity . Purc~W.sos 

Would not bo 11m1 ted to ony fi:md nmount . It to bollovod that the bond 

'II'Ould appeal to lnrgc purcbnocrs, oa woll ae to those with mcdi= or m>nll 

rceourcca . It ahould attruct thoso ldloso 1ncomo during tho ..ar will ex­

ceod their proapect1TO poot-...- incocc, M4 those co, by reason of age, 

'lf<'uld be !ntoroatcd in em>u1 ties 1 

• 
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'!'be introduction ot ouch a bco1 WOUl4 g1Te a44a4 atrellj!th 

u4 eec:ur1 t: to the tiecal poei t1on ot t.be 'rreae\U'7, For 1 to tbo 

extent that the Alllluit)'l!oud f1Dde ra-.or wit.b 1Jn'eetore, the ohort­

tel'll iodebtednett of the Treae11r7 would be thtreb7 reduced, '!'be tact 

that tha principal repe.11ooate are opread onr a period ot tiaoe would, 

in 1teelt, eaeo the burden of debt retireMnt 111 t.bo poet-war period. 

Althouab tax revenues will inoroaee 1 tho proJected war ex­

pend! turee ot the federal govenlll18nt will be f1nanood, tor tho moat 

part, bJ tho sale ot ito oblll!l'tiono , Eoti.ateo contained 111 tho 

Preoident •• b""-8et meaoaao ot January 7 1nd.1cate t.bo oa.lo or over 

$19,000,000,000 ot oblll!l'tiono 111 tho f1ecal 'fO&l' 19111-421 aDd 

$}4,000,000,000 to $:55,0001000,000 ot ob11pt1ono in 1942-4:5. These 

aro ealoo that wat be made 111 addition to t.boee govol'DIIIDnt iuuea 

placed with truet fW>da under tho Social SOour1ey aod other les1ala-

t1on. 

Tile Statuo or 
l>ot§MO Bon4a 

With such roquiremonts confronting it, the Treaa11r1 

must exercioo the utmoot ek1ll in handling ito 

t!nanoco, Tho oocuri t7 iaouea =oat important}J ueod 111 tho financing 

ot t.ho Treaouey are of two t7P"e 1 the gcnoral mono1 1118l'kot banda iaouad 

undor t.ho Second L1 bort7 Loan Act ( togct.bor w1 th Troaouey notoe aDd 

b1llo) aod tho "dofonoe bonds" iaaued 111 SOrioo "B" 1 "F" and "G" • lf 

It hao boon oot iiiAtod that of tott\1 borrowingo, oxcluoivo of trust fUnd 

borrow1ngo1 approxiii>Atoly $91 0001 0001 000 to $101000,000,000 annual.l¥ 

Will be roo.l1zod fro.. the aa.lo ot defoneo bonde, Tho eo 1oouca are not 

nogotio.blo but aro rodoomable , The SOrieo "!!" o.nd "F" bonds are pur-

chaood at a d1ecount of par and are rodoomab1o at ouceoeeivol,y higbor 

lJ SOriot "B" bonds are doeignod for ..U.lor purcbneero aDd the Series 
"F' aod "G" for those with larger reaoureee, 
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porcont.e;!OI of pe.r value • The Sel:'ies "C" bODIIa aro purcbaaed at pe.r 

am roc!ecpt1on value vanes betwen 94.7 per cent or pe.r ID1 pe.r dUI:'-

11l8 the Ute or the bond. Fol:' the JOoet pal:'t 1 datonee bODIIa aro sold 

t o 1miv1duals, inetitutiona, ID1 other non-b4nlt1ne purcheaere. It 

18 highly dos1roble that 0 st ill lorser pal:'t or the Treaaury•a borrow­

ill8 be dono in thie =•r • 

Tho oale of those defense bonds bogon lost ~Ill)', In the final 

e!sht montho or 1941, a total or $2,538,000,000 was sold . or this total, 

~5 per cent went to smaller purchneers in tho fonn or Series "E" bon4o, 

om ~5 per cent to larger purchoeere in the rom ot Serioa "F" am "G" 

bondo . Intorestlngly en0\18h, DeCOltber aaloa rovereed these pcrcontagoe, 

65 per cent cone1etlll8 or Ser1ee "E" boD<lo ID1 but } ' per cent Series 

"F" and "G" bome. Ser1ee "F" and "G" boms contributed about 45 per 

cent or total defenee bond sales i n t he Second Federal. Reeerve District 

rrao Janu117 l to Jonu117 23, incluaivo . Tho present series of defense 

bonds appear to be of limited suitability tor purchases in subetantial 

omounts by t boeo with large reeoUI:'cee . For this and other roasone, it 

ia proposed t o supplement and, perhaps, replace tho Sorieo ''F" and "G" 

bODda by an isoue of United States Annuity Bonde. 

In addition, the Serie s "F" ard "o" bODIIe bava another obJec­

t1onebla Choract a l:'iSt1C f'r<l:l the atardpolnt Of t ba Treaaury • After six 

1t011tba, tho)' become redeemable on the tiret day or e:n:t calendar !l:Oilth, 

on ono montb 'e notice in writlne· The Series ''E" ard ''F" bonds are re­

deemable at not lesa than the coat price . The Sorice "G" bonds are re­

deemabl e Gt mOder ato discounts of the eoet pr ice but at not less t han 

coat price whon intoroot peymente are 1noludod. Heavy decands on t ho 

Treaaury in t ho tutUI:'O might occur uDder untavoreblo cir cumstances should 

tho eele or dofeDee bonds roach larse levole . The one J:IOJ!tb 'a grace per­

iOd WOUld not provide the &a:oe relie f for tho Treaeur,y that it provides in 

the caee or a bank . In s o ror ..,. roc!e:option might be del:larded by the 
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public In eucceeaive IIIOiltba, tbe detenee boMa connitute a Uab111t1 

on the Treal\11'7' 1 books of unce rtain nature, but cme acre a1c1n to a 

deaand than to a tloe obligation wttb a fixed maturity . 

Beautrognte or Thr ee important l'e<lllire..,nte occur in conolderins 
a peetrabl e 
~ tho mos t da ainblo type or obligation for the 

Treasury to iseue . The bond should appeal more etronsl y than t he 

SOrlos ''F" and "G" bonds to potential purchasore Who posaoos large 

idlo balances. Tbe demand l1ab1lit7 poaition of the Trcaoury should 

he p.revonted tran 1DCroastns in e o f ar as poaeible . Tbero should be 

no unneeeea&Z7 ad41tion ..aie to tbe cub de=anda on tba Treaoury 1n 

the 1llcecl1ata future . It a bond can be de.-1aed to accaopl1ah these 

ob,JecUvoe, a hishl.Y desirable revision will reeult in the Treaeury's 

t1r.ancing P1'06X"Olll· 

It io hoped that tho United States Annuity Bond 

heroin deocribod ~ accomplish theoe purposes . 

The f onn ot the bond, in aubotance, conat1tutoo a tonn annuity . The 

iaauo would be dated aa of the first of the month in which purchase 

1o ltade, and would be axtin@11obed 25 :reare attar tba ios\18 data . It 

liOIIld be purchaeed at a discount and intoroat would accrue at 2 1/2 per 

coot caopollnded ae1>1-anm•ell7 f or throe yoare tran the iaaue data. The 

2 1/2 per cent rate 1a uacd for 1lluetrat1on; lt ie not put f orward as 

a reoa>lllendation . By aattins a purchMa pr1oo ot $928.17 !/ per $1,000, 

the 2 1/ 2 per cent rate enhances the purcbaae pr1co t o $1,000 pri ncipal 

..,ount attor the throe- yonr period he.4 elapsed • 

a/ It de aired, this figure could be rounded out by accruing lnteroat 
Tor throe yeare at a alight variation or t he 2 l/2 per cant rate • 
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s-1-.zmll&l ~· of priDoip&l and 1Dter .. t 'bestn } 1/2 

71ara tr<a tba ia ... elate. Tbe• -.1-..1 aartil&tlan and 1Dter .. t. 

P"l""'nto ara M4e 1D eq...U agreeate ..o~mte, $:50 each efJr aantlla an a 

$1,000 bcn4. Tbe 1Dtereet paid progeaeiYel.l claCre¥88 1 e1le tba 

pr!Mipal reduction P81118Dt• progeaa1Tel1 increue Ulltll •tur1t7 

228 

..tlon the total principal will haft been ~ to the purohaeer. The 

not yield, 1t belcl to maturity, ia 2 1/2 per cent, The return to the 

holder attar three years io 6 per cent par ami&, 1DC1\Id1De botll 1Dtereot 

and return of capital . 

'!'be TreaaurJ would Mil cbeeka OD a •1D6lo l>on4 each afJr aoatba. 

Since bonlla would 'be eold 1D each lOOnth , different l>on4a would be elated 

d1fferontl1 and the Trea&ur7 would aa.tl checka to Yariowo holden OD tbe 

!!rot cla7 of each 110nth 1D tbe calendar 1ee.r. !ach check would carry a 

notation of the emount to be credit ed to intereet and the emount to be 

ored1ted to return of priDCipal. Tbe interaet accrued duri"8 tbe tiret 

three ;yee.ra would be paid out with other p8.11118nt a of interaot and pr1DCi­

pal, beg1.nn1ng } 1/2 7eara trca the ieaue elate. 

The eobedule llhich tollowe ehowe the .-t-annual return or 

pr1no1p&l with -.t-am..al 1Dtereet paJaeOta cccputecl at 2 1/2 par cent 

per amua OD the reepeot1Te unpaid balances of prinoipal at eucceaaift 

intel'ftle of tlae. The ... cc:ab1Ded p8.11118nte aaount t o $}0 par $1,000 

bon4 ne17 8U IIODtha o,...r a period o! 22 years 1 &Iter t he lapse of 

the three and one half year grace period dur1"8 which 1Dteraet a.ccu:aulatee 

on the orlgl.nAl purohaae price at the rate or 2 1/2 per cent c0111pounded 

0010.1-o.nnuell.y. 
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, ...,s a.4..,u"' f .J\M S.....,h .r • U,OOO • Ji!' lnttrut b..,.lftc toftlll ,,.....,....., t&o.oo.,... .,... .,. 

;;-::,.. 1p _._, . "'U U • tS T.ar load wUh ••~.U7 l"f'Mh tMMNlftC » ,,.,., rPM tiM taaa.' Oh. 
• blttl t)Oo aNUl\)' ,...,.h bMo• ... "tr 44 1-l~ ,.ll"l-.41 .,. 22 ,...,..., 

(•t ...S~le WltU _. et )t , ...,. pt rlM) 

& ...... z.ln- AfP""'L Tltld ··- on bc!tllftltft 
s-t .. A,.,.,.a.l Se•l-ANU&l Dtllut Mat O.llart fbld ,..._ nlut tr. 

S•t."""NN&l lnh""-' at Prl.nolpt.l PriMlpU ·~ .. tr ln .. •• ltatt tJI.t. ~tec~ .. ,u ... 
&lltl.ll\)' ~ .... Rltduott.on hl.IMU It evtr Con .. O.t h 

,~ .. "'' ...... P!f!!nt• ![ lofld ., ....... t.t Rtdt .. M ,,.,,, .. ' Jll.17 
Subtortptton pr1c• - ,,.,. 
et tJ28,17 ~ ~1.5f 
1\MO u '' n,ooo. ~).42 
prlnotptl, at tnd - 175·-' .r th• 'rd. ..-. ..... ""'5 

I~~~~ 
1, 000.00 I . I )0,00 u.so 712· 50 I )07.00 I ... , ·•s• 

,._ 
• .. , .. n .u 1 • 2 ~.,. .... lSot:J . .... ) .42; ... • )0 • lt.o& 17.,. ,.,, .. '"· '5·1l .6o; , ,so; 

r. , .. u ... 11.16 ~··" 147. ,,,., .... ).5); 

• ,.. u ,&l 1•·M )1D.2) 0)1. 5'·1l 1.Do; ,.sa; 
• )0. u.n 18, ~·" 117 • "·" 1 . ... '·l!: *: ,., ll. 1l 18.85 .... w· 10.0) 1,)0; '· -~ 

,., 10., l,,o, IS),7) I. ,,., 1.4QS ,.,. 
• )0, 10,67 1,, , .,. ... 764. IQS.Il 1.SQ; '·~ • • ,.. 10,4) 1).$7 814.1) 741. "'·" 1.&.; ),'171' ., . ,., 10, 1' 1). 81 m·oz "'· 1»oll 1.70; ,,. 

• • )0 • ,,,. 20.o6 4.~ 717. 141 • ., l,ao; , .... 
~ ,.. ,,,, to. )l 754.65 6,. 160.1) 1.8s; , . .,-

10 )Oo ,,., ••·57 ,.,. ... 610. 171ol) '·""' ,.,1. 
lot • )0. ) .11 20.82 71).26 "'· 11),., 1,~ ,.,~ 

II • )O • 8,, u .oa ,,,18 '"'· 1~,., ··~ 
,,,. 

lit .. )Oo • ·65 21,)5 '7o.t) us. ' ,., ··~ 
4.0)11 

12 , .. .. , n .. 6t "'·t2 602. 11),83 t.05jl 4 ,)D; 

'* . , .. 8.12 n.ee '"· '4 514o 22Sol) t.lo,l 4.)4. 
I) , .. , ... 22.16 605.18 S'lo '''·"' t.l~ 4,~ 
l)i " , .. 7oS' 22.44 582o74 54} . 244.8) t.ls; 4, 
14 • )0 • ?o28 22.72 s&o.ot Sl,, 25Q,O) t.1s; 4.,511 
><t .. , .. 7.00 2),00 Sl7o02 SOlo "'·" ... .- 4.,511 

• 15 .. )0, 6.71 ,,,,, 
51'·" •n. 268.8) ..... s., •• 

:~ " , .. '··' t),Sf 4)0.15 45'· 2&0.8) ••• s; s., • 
)0. ,,., 2).8'1 4&6.21 4)5· '"·" ••• s; 5o7511 

161- .. )0. Soil 24 .17 442.11 .. ,. ,,,., ..,._ s. )'Oll 
17 • )Oo 5·5' 24.47 417.64 , .. , •.. ., 2o)i)!S '·'"' llt • , .. So22 24.78 "'·" )67. , ... ., t.)l!l 6.7s; 
u . , .. 4,, 1 tS.O) "'·" 

,.,, ) 14.1) .. ,,. Ttdd• r .... 
1~ . ,., 4,60 2S.40 ,.,,, )1), , ... ., ..,~ tbil ~'f'ltd 

I) • ,., .. ,. 2S.72 )16.65 .,.. )25oll t.,.;; M, lM,.. ... t 

llt • ,., '·" 26.04 2)0,61 "'· 
,,.,., 2.)511 .,.u • ....,, • ..,. 

• 20 . )0, ''" •'·" 2&4.24 246. , ,., '·'"' to!. • )0, ,.,. 26.70 2)1.54 112. )4)oll '·'~ 21 . - ,., 
'·'11 

,,., no.s1 1'11· )40.1) 1.41~ 

'*. )0, 2.6) .,,, 18).14 1n. )54·1l 2.4)!1 

" 
. )0, ,.,,, t7.71 1S5o4) 141, l5Ml 2.45-

'* • )0 • 1.,. 2a.o6 127.)7 U:l. '''·'' ··~ ~ • 
, .. I,S, ta •. n ''·" ,4. )6S.Il 2.47~ 

)0, 1. 24 28.76 70.10 "· )68,0) ..... ,, )0. .88 27. 12 41.08 41. )12oll ···~ '* . )0 .s> ,,,4, u .s, u.s, ,,,4, •• so; 
25 . 11·21 --t.!i 11. ~2 ...... ln·5' 

Tnt.ls 11,)01 .7) $301 • ., u,ooo.oo 

• lnu•totnt ot l?l.e) "'"'enu an a.ce~•-tt.on or~ tnuru\ ueJio\Wodtd ... t ... kiJ'AII ll.J on \he l,28. 17 ..ub-
tctlpUon prlu. . 

Cell..- 1.11'11\1 "'"' •l.n\&.lntd when ..-rtvln.t at Redt.IIPU"' Valuu. 
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BPI1!tmt1gp Tile ~ 'M>Ill4 be tawed in res111tere4 tom 1ll 

• e,.tn•ttCIIII ot $l,ooo, . :;,ooo, tJ.o,ooo, .:;o,ooo, 

$1.00 ,ooo and •:;oo ,ooo a:o4 IIA4e llCID..,.SOtiab~ . Tbe rule a tbet """ 

applJ to tbe res1otration ot tbe defellM bonde al.IJilt be ueo4 1ll oon· 

neotiCil •1tb tbe lblted Statee Amluit7 lloDd. 

Be4pwb111tY 

Dopertzoent, but on one *Xltb'a notice 1ll writills 

~ be reda.-4 prior to -tur1t7 att.r } 1/2 7e&rl trca tbe teaue 

date at tbe a.>er'e option at tl.nd re4-"1on ftlueo, aa proT14e4 

1ll tbe aco~1Jls r.:bedule. Thole re4elliPtton ftlueo repreeeat a 

sreater dliOO\IIlt of tbo f&~:O TalUO Of tbe bOildl tbaJl 11 ll"" tbo Cale 

witb 4etenoe bondo. 

ProT1e1on abould be IIAde t or redelliPt1on 1ll tl&ll. upon tbo 

death or tho resi.t.ere4 o..,.,r at tbo tbon preYa111ns pr1no1pal belanco. 

Tbil 1e equ1T&lent to mak1ns tbo bonda acceptable tor p&1llllnt or elltate 

and Inheritance tana. Or, 1t it 1a preferred b7 tbe bolder, tbe 

annu.it7 ~to a1sbt be cantimle4 attor death b7 res111tor1ns tbe 

bcodo 1ll two,.,..,., or '1>7 n•!ns a benotiOi&rJ 1ll t be bOild'e res1etra· 

tton. 

Annyltz Bond• 
lor tpller 

!nome• 

Tho torogotns 4oecrlpt1oo a:o4 tabla outline t .be 

t oaturoe ot a bond that abould appeal to tboeo 1n 

tbe a144le an4 bisber 1nc..e sroupo. It ie ent 1rol1 poaolbla that tbe 

annuit7 teaturo cOilld be applied aloo t o a bond 4oe1gne4 to dra• ott 
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tho ab~ ~'"- illc.-a ot IBJV' 1D tile laror illcc.o l'IUI68•. 
ID!uotrial worbro pertleularl,r ohou.l4 loot W1 th !&Yor upon an 1DI-. 

mont in which the:r oould place onbe.nce4 illcc.oo to4q, and have their 

1n0.-e returned with 1Dtoreet over a period ot :roaro in tile tutllre. 

A bond doaisned tor thia purpoee ohOilld han a ehortor 

maturit.y; ohould par out in, perbape, ton ;years. Since the annuitr 

feature wOilld be ita chief attrection, it lliabt 041'r1 a mcclerato rata 

of intoroet. Caeh outl&Ja ot tile Treaour;y to oervice a bond paring 

out thio rapid.lJ wou.l4 be hearler, and the IUODWit ieeue4 in an;y :rear 

to anJ one pereon lligbt be lla1te4 to $2,!5<)0. Dell<lllinatlons ehould 

be laite4, perllape, to $100 min<•,. in ord.er to lliniml%e olarlcal 

o.tpeneeo in een 1cin8 the ieaue. 

The tollow1Jl8 tabla deecr1bee a $100 bond, at 2 1/2 per cent, 

to be retired 1n 10 :reare. Attar the three and one•halt :rear period or 

grace, eemi·annual p~nte ot $7 .8o would bestn• A aOI!lllWbat larger 

pa;yment would be JIIOde on the maturltr data, oo as to return prillc1pal 

with intoraet 1D tull. 

--
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Jsmspiq 
ltfegtt 

Tbe ec~o etrecte ot ua!.Ds amuit;r boad.o u 

a e~U'P~t to Ser1 .. "'" 4Atfet18e bolllla Uld1 

perb&pe 
1 

u a eubeti tute tor Ser1ee "J'" aDd •o• bODde mq be con-

a14ered tr<ll the etaDdpoillt ot tbe Trl6aiU'f1 tM holder or the bolllla 1 

an4 tbe seneral eco~ or tbe oountr7. 

Jthet op 
th9 Treyun 

The preaeDt datenea bODda oroate a contl.Dsent olA1• 

u.pon the 'treuiU'f in &111 1a0nth that holders mq 

with to radaotl. n.e amouDt or this oontinsent ol&11a 1ncreuee 1n pro-

portion to the aucceaa roaliud 1n aell1D8 the datonao iaeuca . Thoro 

are two principal reaaona 11117 holder& laisl>t daaand -nt. In41T1duala 

~ naod t'lmde tr<11 tilDe to tilDe llhloh tha7 can oOil'fOn1eDt17 obtain b7 

redoellir>a tho1r datanao bcolJI. 'l'h1a could reeult 1n a l&rso number ot 

doalanda upon the Tr088UX'7 1n tho event ot a poot-war deflation with 

r1s1r>a unempley~Dant. But it le ilaprob&blo that the aagresate dollar 

48lllllllde from this eource would be groat or would be d1tt1oult for the 

Troaallr7 to handle. Moreover 1 ro4D1apt1on 1n thoae o1roum.atancoo would 

auppl7 purchaa11J6 powor to the o~unit7 ..t.on it would bo deairablo. 

'!'be meet ilaportant potential detoan4 u.pon tho TreaeUl'f ln dol­

lar &laount 1a prortded b7 tho pooaib1l1t7 ot a m&terlal roT1a1on 1n the 

oc-o oxpaototlona ot tho l&rser holdera ot dotetl8o boDda . A ototo 

ot hlell bueinOae actirtt;r with 'boool.1na prlcoa llisht induce redoolpt1on of 

tho Sor1oa "J'" ODd •o• boDda oapoc1all7. In thoao c1rclllllatancos1 unlike 

thoao in a aituation ot l&rSO unomplormont1 rodompt1on on a lar~ acalo 

wOuld provide tho oommun1t7 with now purohU1tl8 power at a tlmo when 1t 

lo moat undoa1rablo that purchU1ng power bo inoroaeod, 

A bisl>l7 deairablo roaturc ot tho Un1 tod Stat& a Amlui t:r Bond 

1a that it ia rodoemable at a1&ablo d1aoOIIZito ot tho taco value. In 

thle o1ro~~~atanco, a holder contr<mtod w1 th tho doo1aion ot rode&laing 

233 
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ti>O lloDia to aop1n t..a. to - 1a otbw lmee' ct. -t ao.pt a 

- 1oee tar a ~ _.sa, It - 18• l1Dq tat a :a..,. 

,..._ it open--•t bcb4a llboal4 c!.oUDe 1a _. .. t prioe 

to a laTel -.Jd.ns it profitable tar ta llol4er <4 Accu1v Boa4. to 

cub blA bo1dinp IIZl4 purallue tM open--at so•6lwot ollliaat101111, 

tbe Tre&alll7 woul4 t1D4 iteelt 1n tbe ...nabla poaitiau or reells1118 a 

net clect'MM 1n ita debt u a relnllt or the traDN.otio... But tMe 1e 

.., il;d'Obable ocmttnaoney 1n new <4 tbe azmounoed 1ntent1au to lei&· 

taJ.c ~t1wq ...,,. 1ntereort ratee. 

AtUsr tbe tbree ;reer aoaret1au »er1od, the Ml'Y1oe or Azcndt7 

l!on4AI -.oul4 requiro sreater ouh ~ tbaD otber tone• <4 so•mwt 

1111101 . Tbo tollow1Jls table aeee the ~-;reer Amluit7 llcmd to allow ,11at 

bow IIIUch (ll'e&ter tbil aerYioe wwl4 be for OlltatAMl"8 &111C>1mta 1'r<llll 

$l.o,ooo,ooo,ooo to $110,ooo,ooo,ooo. To the extent that it ie not t1nanoe4 

with new 1e1uee, tbe ad41t10D6l ouh ouua,. repreeenta a reduct1an or debt 

and a 1trengtbenins or sowezlA6nt credit, In ad41t1an, it 11 a cleterll1n· 

able uount, Wl>ereaa tbe oeah ~ to aerrtoe an equal IUIIOilllt of Detenee 

Baa1AI alSbt nuctuate within w1<1e ....,.., dependins ~ tbe rate or tbe1r 

reclel:ption, 

Six per oent A441 t10D6l Caah 
Principal Two IIZl4 """ • halt 0ut1a71 of 

alld per cent Troaeur7•·Appl1ed to 
Il1tereet Il1tereet on Principal 
Serrtoe "Lone" Boa4. lleduotion of 

~ Per Amna m !Ill rnnt "Detenee" Debt 

$10,000 * 600 • 2,o • :550 
20,000 1,200 500 700 
25,000 1,500 625 ~ 
:50,000 1,800 ~ 1,<1.10 
llo,ooo 2,11oo 1,000 1,~00 
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tear 1'l'<:a cllaast'GI ec~o a. ... los-nta tlaD 

woul4 lit tilt - 1t be po-..a a arlattabla co ... ..-at boa4 ot tilt 

0118~ tne, wbtob be bal4 to •turtt7 or •• toroM to aall to 

tlMI arat at an tiiOpportUDe ttae. lD tba tbtrd 7&&r attar tae,...nce, 

oeat•aanual return ot prtnc1pal basta• 1n prosreut••l7 larpr AIOOunta 

unttl tba taa.,. bee baeD tDll7 paid at tta redeapttoa date. '!'be"" 

oucoautn prtnctpal p&11110Ute prortde tbe bolder wttb tba opportuatt7 

of rota•eattas eucceeet•e parte ot bte ortstael tuada oYer a period of 

tt.o ao that tba an,... coadtttoaa tbab pertain o•er tba ltto of tbe 

bead are antlable to bta tn bto retn•eetaent dec1atone. 1'b1e prortciH 

bta wttb tba opportuntt:r ot lllittsett'GI tba etteota of broa4 ecolKal.c 

cball8" upon bta pereoaal atta tre. 

Moreover, tt provtdee tbe bolder wttb a con•enlent -n• of 

oa•tes -..tUII tnoa. tbat woul4 be retlll'D8d to tnotalaeote wttb 

tatereat o•er a period ot rear• 111 the future. Tbte ta eopectall7 true 

ot t!MI lO·)'Ml' teo~M~ deetsned to appeal to -uer toea. recet•are. 

ltfeot OD tb! 
lc!?!!SN 

Tbe ettec te ot tbe All nut t7 Bond taeue upon the 

pneral ecoDOIII;r, and .oro opectall7 upon tba .,,.7 

arata, dapnd lar&tl7 upon the arteot of tbelr aala. To the ertent 

tbot the boada are aold tn J.arse ..,unto to people who uee extottas 

dormant depoaito, the result ta an acttnttas or those depootto. Since 

tho annutt7 toaturo of the boode te deatsned to appeal to tboae who have 

oubetential reaouroaa, tt te reasonable to boUevo tbat tbte 110uld be ODe 

ot tho reaul ta. wo otbar tne or aon~nt toouo baa been coneptc110uol7 

oQOceutul in tapptas theae larp unuaed tuado. 
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To the ateiSt that the '.rreU1117 J01Pt MICC- 1a tta.MI1J18 the 

ftZ' effort 1D tlUa WJ 1 there -u be a r.duot1CD 1a the ~ at -

111,.ra1 _ , urket boada 11h1ch it 1184 to .. u. Porllape the .....t dif­

ficult problela t Oila;r aeeociated With war t1DIIICe occura 1a coomeot1on 

with the now llldioated Dec:<~ee1tJ or 1arse hom p\U'Ohaeel bJ the c~r­

ohl baoke or tho nation. J'rca the etalldpo1nt ot tho IIIODIIJ mDlbte, 

thte problom om be oa1e11 ~ bJ the l'l'e&eurJ graduallJ l'OIIDclJI6 

the maturitJ at ite outetamtas oblls-tione aDd concentretins tho bullt 

ct 1te torthcca1ag ttaanctas 1a the ebort-tona aartet. But it etUl 

rtJ0&1JIII true thot tor J1111D7 roaooua, 1t 1• h1sbl1 deeireblo tor the 

I!Oien=oDt to Hll 60 large a part at 1te 11MIII 61 })OIIiblo to nan-

bonldag p\U'Ohaeero . An7th1na thot can dhert the rorthcca1ag TroutlrJ 

t1nano1Dg P8;f tram the banka am toward the public Will .. ......, the 

national 1ntereet aDd 1e worth7 or aerioua oone1deration. The Annll1t7 

Donde appear to poeeeee the Deceaa&rJ reaturee to attract large balancee 

trQO private 80\11'008 aDd tbue to eaee tb1e pM8o ot sove...-nt Nnanco . 

71uall7 1 the 1110thod or ropaJIIIOnt abolll4 hevo a benot1c1al ef­

fect on tho ec0110011• lle}>II;IIIIOnt or the L1bert7 am Victo17 boada at the 

loet war occurred at 1rre8'Uar maturit7 1ntorralo. 1'1118 roloaeed tume 

to the _,., .arloot• t .bat wro ll80d to ettauloto - or the UD:leeirablo 

t1n.auct.ns or the 1920'•• In ccntraet, the pronei0111 ot the Azmuit:r 

.BoDda 1101114 1n1ure that new 1\mte wou14 arrho in etab1l1 ~ed 811lounte. 

To tl:e extent that the bOlide might bo w1del7 hel4, tullda wolll4 be 

returned t o all eootions of tho nation am not concentrated in tho larse 

mono;y urllete. 
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J ill\. 
15 
16 
17 
lS 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

Unfilled Orde~s ror Sav1ns s Bonde at t he 
Federa l Reserve Bnnks and t h e Pos t O~f1ce Department 

January 15 t o date 

(In thousands of p i eces) 

: Unf1lled : New orders : Bonds Unfilled Stock of : ordere at : recei ved ~ manufactured orders a t bonds :opening ot · : close ot 
: bus i ness : today : today business on hand• 

550 66o 750 455 231 
455 773 775 426 204 
426 672 soo 29S 204 
29S none-no mail none-clo a ed 29S 204 
29S 204 soo 202 704 
202 204 1500 86 1.184 
86 411 800 59 1, 546 
59 697 800 86 1, 676 
86 569 800 50 1,871 
50 727 soo 28 1,922 
28 none-no ma1l none-closed 2S 1.922 
2S 490 1, 000 !I 7 2, 011 
7 4)4 1,000 !I 7 2, 177 
7 474 1,000 y 6 2, 102 
6 4o7 1,000 y g 2,097 

IBM 
deliveries 
this day 

1, "00 
750 

1,000 
500 
!l?~ 

1,0()0 
:;75 

1,000 
1.000 
1. Oil') 

-
~ ,000 

-
~ . ()'10 

-

or 1;11e beoret ary Of~loe of ~he Treasury, 
Division of Research and St atistics . 

• Bonds in Washi ngton vaults only. 

January )0, 19 .. 2 

1/ Includes 4oo t housand p i eces manufactured for i nventory in the f ield. 
£1 I ncludes 600 thousand oieces manufactured tor i nventory in the field • 
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t;II',.Q -·· CONFIDf NTI~L 

Stock ot 8er 1ea E 8av1nga Bonde on Hand !} 
January 15, 19~2 to date 

(In thousands ot p1eoea) 

I Sales 
I • de11Yar1 .. 
I 

• tb1a da:1 th1a I 

Jan. 
15 6 ,569 320 750 6. 999 1 ,000 
16 b,999 1145 775 7.329 750 
17 7 ·329 lb3 800 7.966 1 ,000 
11! 7.966 non&-closed nona-closed 7.966 £:00 
19 7.966 bb5 1!00 1!,101 S25 
20 1! ,101 2l,g 1!00 l!,b83 1.000 
21 l!,f>tl3 337 800 9.140 1!.75 
22 9 .146 31!1 800 9.5b5 1,000 
23 9. 565 377 1!00 9.981! 1,000 
2~ 9.981! 263 1!00 10,525 1.000 
25 10, 525 none-closed none-oloaed 10,525 
26 10.525 ~7 1,000 ll,038 2, 000 
27 11,035 lS6 1,000 11,852 
M 11,852 251 1,ooo 12)601 2. 000 
29 12,601 265 1,000 13 .336 

!/ Includes atook 1n handa ot (l) Federal. Reaern Banke and branches, (2) Post ott1o .. , 
(3) Federal ReaeMe Bank 1aau1ng agentl , and (4) Treasury vaults 1n Vaahlngton • 
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t11flnll IJ'Uft:S U l'tiiG8 :SOliDS 

Co.por.t1To Stato ... t of Sa1oo I>oriac 

laat 'rwat7-tbr .. lhaillooo lloTO of JN>'M%7 19112 aD4 -bar aDd lfon•bor 1941 
(lf...,..bor 1-29, Deo•bor ~31, l•'M%"1 J-29) 

Qo llub of houe Prioo 

(Aiocnmta in thouN>da of dollara) 

llal• "-' ot laoraue Perc•Uce ot la.,.....o 

It .. I 
IO'faber Ju.rT I Deooaber Ju.rT Deeallor 

l111l11Al')' DecOIIbar 
1 O'I'V onr onr onr 

I 19112 1941 1941 Decalll>ar NoT-r I De-'b•r loTOIIbor 

Iori" 1f - Poot Officoa $141,850 • 97.439 • 37.~7 • 44, 411 • 59.1!112 115.~ 156.1!l' 

Iori• I - lllllb 457.554 221,701 71. 71 221 ,153 157,223 100.1 220. 0 

lorioa 1f - !otal 599.4o5 }26, 14o 109,475 273, 265 216,665 I),S 197-9 

Soria• J - lllllb 67.492 }0, 446 1S,97S ~7.o46 ll,li6s 121.7 6o.ll 

Sarin G - lllllb 2n,331 1}5,9S} 105,035 1 1,}41 30.~ lOJ.9 29·5 

0 !ota1 t944.227 $1192.561 t2JJ , 417 $1151,659 t259,0Sl 91.1l' 111.~ 
= 

Oftico ot thoo locrotarT of thoo 1'r ... U7. DiTioion ot -oarch ond ltaUaUco. ~~ JO, 1§112. 

aourc.: All tic=- are dopoaih vUh the \'raaov.ror of tho Qlito4 Statoo on acconnt of prooaoda 

of u1oa of Qlitod Stat" e.'"- :&-. 
lfoU: J'icv.ro• han 'bHn ronndo4 to a•r..t thouaud and will not nooouari17 add to tota1o. 
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arr..u, llral..• - J..-.-:~7. 
0.. kele ..r x • ._ hl .. 

( Ia --- <d &oUare) 

7••• ~1 .. hal< :..... laleo AU :a.K ~&1M ... ._ lale• 

ler1.oa I lerUo I lerloo 'I ler1.oa 0 htal hr1ool ler1M., lerloo I htal 

1--, 1,_, 
• T."' • 19,nt • 1,,w 1,~ • T.'-5 1 • ~·- ·~·~ • 1,~ • • ., .• I ·- ~. 1,"' T.m a.m ~·"' 1,"' T.m .,.m 

' '·1157 9.!157 1,!71 5.115) 16,, ,015 1,!71 5.1153 •• 
i Z·"' 26,$ 

),lllo 1i,TOIJ ''·"' )6,1MI .J,N 1i·- "·= • ru To 1,= .771 15.771 1'·"' 1,= '"' •• T 6,.,-. 11, T ,, 11,1.}1 ''·* 21,015 ,, 11,1]1 

~5! I T,= 11,197 ),111 12,~ 37.919 11,106 .},111 11,;1; 
9 11,, 1,nl ... 11,= 11,105 1,.,. '· 10 ~:,. 16,1.}1 1,.,. '·"' 1,, 211,1119 1,.,. '·• •• 6111 

11 10,117 .JT,"J .J,I.JO "·m "·"' liT,= .J,I.JO "·= "·m ~ T.90! 15,"" 1,507 u, 19.510 a, 1,!117 u. !::. '·"" ~·9" .J.TOl "·19l 37.9l3 M,a, loTOl "·., 
~ 6,111111 ,,T l,lii.J ~·21l ~·113 l!),oll.l l,ft) ~·.., 

~·721 26,1J9 11,.}19 ,071 ,,JT )1,9611 ... .}19 .-r~ ,.,,. 
17 ,I.JO '·"' m .J,ODI 10,700 U ,y6) m , .• 15.,. 
19 1,1)5 )9,100 '·"" 16,, "·"" .. T.Il!l '·"' 16,, "·· 10 ,,155 10,,-, 1,1115 10,551 1),~ 1~, JOl 1,1115 ~.1 ••• 11 .... 19.:m ''"' 15,566 )1.79 2 ,261 '·"' 15, •• a 5.161 12.157 .J,m ,,.,., )6,010 27,W '·m 9 • .,. ---~ 5.90' I),J91 1,&52 ··- J',OIII 19.~ I, ··- "·"' ... '" 15,110 2,2)9 5.,. 1),111.} 10,76 1,2J9 ,,,.. •. .,. 
16 1T,516 -z·'" 1T,,U "'! 17 I),J.e 1 ,1171 1),~ .. ,. 
21 11,6)6 3•711 11,6 ..,, 
19 11,1122 ,,a., 11,111a "'·"' total 

AU ,...,.._ ........ o1h wi~ ta. fr1u w ol tM ~-- 1.._ • -· ot ,. ... I• ol 
~alee ol lalW It&'-. Regraded Unclassified
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' C: ,;:.J\OlD :.. Gl\AVES 

nCtual cesh reoeints fro the sale of ~. ~ and 

~ ;O 1dll for the last t• ·en~y-t.tree bus1.,ee6 days of Janu-

ry (" 'JbU c;ry 1 e::cluded l totaled ,y29 , Oo6, 000 , an incr ease 

of 100 . 6 per cent over se 1~s <'or the corre pondi:-.,. nw:tber 

of toijYS iu llece ,ber. :;ales for >.he last t"enty- tiu'ee 

business days of Decer.~ber were .,.46) , 09) , 000, <.nd the sllliJe 

period in ,iov~:~mber , ;2)) , 487 , 000 . 

Sales of Bonds on !"onday , J u 'luary 26 , tot al ed 

o9 , S)O , OOO, settin- the hi~hest daily record s i ce the 

st rt of the De:ense devi~:s rro~ren . 

~eries E Bond sales for the last ~enty-tiu'ee 

b •~1l.,•r doys or Jen•Jerl' were ,589 ,99) ,000, en 1~creose 

or 1~ . 1 rer cent over Series- sales tor th~ -~~e period 

in Decenber . ::>aries;; sales tor the fir"t t•enty- three 

<! ·~·s of llecet:ber ·vere 1 302 , 350 , COO. 

The esti .. a ted n\L.oer of o •!'loy ·es .-:ow eX!'osed 

to .-e. roll ~avin ·s Ph. -t~ r.ot• !o 12 ,14o, 735 . These are 

t.l'il e· nloyees of 14,722 !ir:.s rro · 1icll r- !'O!'ts h!!ve been 

r•c.h -~ ~:u-oa.; .• ~tt.te ,,U .!strctors. 
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Four thousand forty-three firma employing 

500 or more workers report 10,844,061 ~ployees exposed, 

Five thousand nine hundred th irty- three firma 

employing between 100 and 500 workers report 1,136,464 

employees exposed. 

Four thousand seven hundred fifty-six fi~ 

employing less than 100 workers report 168,210 workers 

exl!osed. 

SPECIAL 

Lite Magazine's current issue, on newsstands 

today, devotes a double spread ot ten pictures and text 

to the promotional efforts undertaken tor Defense Bonds. 

(Copy attached.) 

VICTORY H091WI 
Standard Oil Company ot California has informed 

the Tr easury that it will continua the Victory House in 

Los Angeles "for t he duration," and that a s1cilar Rouse 

to promote the sale of Defense Bonde and Stamps will be 

opened in San Francisco in February. 
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;n;.tsPAPER CARRIERS 

Returns through January 24 show that the news­

paper carriers of 604 newspapors have sold 66,67),928 

t en cent Defense Savings Stamps, or the cash equivalent 

in Bonds or stamps of larger denominations. This i s an 

increase of 26 per cent over the returns reported as of 

January 19 . The dollar increase since the January 19 re­

por t amount s t o ~1),841,901. (Statistical chart showing 

carrier boy sales by states is attached.) 

EDUCATION 

Copies of the new Educat ion Committees handbook 

are being dist ributed t o all educat ion representatives on 

local and state committees this week by State Administra­

tor s . (Copy attached.) 

The Education Division has completed arrangements 

to set up a Defense Savings Steep booth at the Civic audi­

torium i n San Francisco durin~ the national conventiGn of 

the American Association of School Adminis t rators f rom 

February 21 thrOugh February 26. The .::ducation Director 

is booked to give three talks at both general and committee 

meetings of t his convention. 

Plans were ,outlined at the National Executive Board 

meeting or the Parents Teachers Association i n Chicago by the 

Educat ion Division, calling for expans i on of the Defense Sav-

1nis Progru both by PTA members and i n Schools. At this meet­

ing, the liational P'"..A budy i nvested .;25 , 000 1n Defense Bonda . 
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In l'esponse to numerous requests tr<XI school 

otticials , two small pamphlets are in preparation, designed 

to explain the meaning or Bonde and Stamps to school pupils. 

One ot these booklets is being prepared expressly tor students 

ot high school age; the other tor elementary school pupils, 

(Copy ot Detensa Savings article i n "School Lite" attached.) 

. RETAIL STORB AC1'1V1Ti 

Governor Stevenson or Texas, has advised the 

Treasury's Retail Advisory Committee, that he will issue 

a proclamation on l!'ebruary 16, making every pa.y day De­

tense Bond Day throughout the entire state. Arrangements 

era being completed to have volunteer workers man Derense 

Savings booths in department stores , hotels and theatres . 

l!'ridey, lanuary 30 is Defense Savings Dey in Al­

toona, Pennsylvania. Clerke in ell stores have been assigned 

~10 worth ot Defense Savings Staups to sell to custocers. A 

large parade is scheduled end ell schools will be closed in 

observance or the day. 

Retailers or the State or Pennsylvania have set 

themselves an $80 , 000,000 goal in their Derense Savings 

Drive; while chain stores ot Pennsylvania have advised 

that their goal is $25,000,000. 

Sinoe lanuary 2 through lanuary 23, Schulte Cigar 

Stores in New York City area r eport that they have sold 

106,000 worth ot Derenae Savings Stamps. 
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WO!!IN' 8 OJ!(U!P#T10N8 

Repli es troa 250 q~eaticDAairea to woaen'a 

organizations throughout the countr y ar e bei ng analyzed 

by the Women's Divisi on. The questionnai res were drawn 

up to determine what i ndi vidual orsanizationa have done 

and plan to do tor the Defense Savings Program, and also 

to learn Ll what way the Detenae savings Starr might beat 

aid them. Publications or these organizations are also 

baing studied to determine the type or Defense Savings 

articles beat suited tor th ... 

Tbe Women's Division in cooperation with the 

General Federation or Women's Clubs ie working out det aila 

ot s nationwide pledge-signing contest through looal and 

state member clubs. 

Arrangement s were completed tor members ot the 

Aoericen Women's Voluntary Service to sell Defense Savings 

Stamps i n cooperation with loce~ and state committees. 

ENTERTgwp"' 

Sabu, the • elephant boy" movie star, began hie 

nationwide tour or newspaper carrier meetings this week, 

making appearances in Washington, D. 0 ., Baltimore, Phila-

delphia and Pitt sburgh. 
The Defense Bond Doll Tour or ~iss Audrey Karger e, 

atyliat and sc~ptress , opens on 7ebruary 2 at the Jordan 

!.Iarsh Department store 1n Boaton, J.:assaohuaetta. 
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Miss Lucy ~onroe, concert and radio star, begins 

her extended .songtest tour in February. (Copies ot Press 

Releases on the Kargere and Uonroe tours are attached .) 

SPECIAL CO!lPAIGNS 

"Buy a Bomber," through the purchase of Defense 

DODd campaigns are being started Sunday, February 1, by 

t he New York Journal American and the Loa Angeles Exaainer. 

Similar campaigns are scheduled to start on Wednesday, Feb­

ruary 4 by the Washington Post and Radio S~tion WJSV in 

1/ashington, D. C.; the Chicago Herald-American and the San 

Francisco Examiner. 

The Defense Savings Staff now has a library of 

newsreel film, picturing citizens trom all walks of lite, 

frol:l the states or l!irulesota , 1/isoonsin, J.;ichigan, Ilew York, 

-assachuaetts, Rhode Island, Connecticut, Pennsylvania, 

-aryland, Vir ginia, North Carolina, ~uth Carolina and Geor~ia . 

Two newsree l crews are now working , and this week 

will cover the sta tes or Louisiana, Texas, Oklahctla, Ohio, 

\lest Virginia and Kentucky. 

Release of these til ms to theaters in these 

regi ons will begin on a continuing basis through the 

five newsreel companies on ~ch 5. 
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!!.OTIO!l PICTURES 

The U~tion PiGture Theaters SaGtion of the War 

Activities Committee ot the Motion Picture Industry baa 

paased a resolution that they will melee every ettort to 

place Stanps on sale at special booths or at the box offices 

or candy counters as soon as possible in every one ot tbe 

lJ,OOO theatres which they r epresent . 

Special "!lugs Bunny" animated cartoon produced 

by Leon Schlesinger to pro~ote Defense Savi ngs, is being 

distribut ed to t hea tres tbr~ughout the country. 

BUSDIESS PUBLICATIONS 

Replies have been received from 250 business 

publications advising that they will run the second ad­

vertisement on Payroll Savi ngs i n their February or Uarch 

issues . 
In additi n to publishing the first Payroll 

Savings Advertisement, numerous publications are carry­

i ng special cover illustrat ions f eatur i ng Defense Bonds 

and Stamps. A typical example i s i llustra t ed 1n attached 

tear sheets trom AMerican APency Bulletin. 

Coupon requests from the firs t Payroll Savin~s 

advertisement now tota l 2 ,855· 

!Iewaweok J..agazine publishes Payroll Savings 

advertisement in current issue. (Copy attached) 
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HO!JSB LIAG.AZ.I i!S 

Ho~ae magazines p~bliahing the first one coluaD 

feat~re release WDefenae Bonds B~y Tanka, " now t otal 700. 

Total of 2, 581 Minute Men already have broadcast, 

i n Bngliah end eleven foreign lenguage3, over 814 radio 

stat ions throughout the country. (Copy of Treasury De­

partment citation given to Minute ~en ia attached.) 

Twenty- seven of the ninety-six Uni ted States 

Senators have already ~ode r ecordings in the interest of 

the Defense Savings Program. Others ere making their recorda 

daily. These t ranscriptions will be distributed t o all r adio 

stations in the senator s' home states . Senators who have 

completed their recor da are: 

Robert lol . Lal'ollett~ lr., of \Viaconsin; Alexander 

\Iiley of \'liaconsin; Henry Cabot Lodge, lr., of l.!aasachusatta; 

Soott W. l.u.oaa of Illinois; Harry S. Truman or ;.!issouri; 

l oaeph H. Ball or Kinnesota; George W. Nor ris ot Nebraska; 

Arthur B. Vandenberg or ~ohigan; 

Theodore o. Bilbo or Mi ssissippi; 

Well Doxey or Mississi ppi; 

Millard :1. Tydings or 

Maryland; Hugh A. Butler or Nebraska; Raymond E. Willis 

or Indiana; lamas E. Murray or Montana; l ames E. loload or 

New York; George D. Aiken or Verznont; lohn Thomas or Idaho; 

laoea Ll. Tunnell or Delaware; D. loforth Clerk or Idaho; 

Arthur Capper or Kansas; Albert B. Chandler or Kentuck7; 
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Charles If. Tobey or !lew Ha.:ipshire; William J. Bulow or 

douth Dakota; Eugene Uillikin ot Colorado; Joseph Rosier 

ot ilest Virginia; Edwin C. Johnson ot Colorado; and C. 

\laYland Brooks or Illinois. 

Poreign language radio stations and program 

direct ors are announcing daily the amount or Bonds bought 

by ror ei gn l anguage organizations, in addition to schedu­

ling r.anute !.;an speakers. (Typical roreign language 

~inute ~address attached.) 

Perm program d1rectora are scheduling Uinute 

J.:en daily on 214 stations. New U1nute L!an announcement a 

have been sent to 870 rad1o stations tor daily use, (samples 

attached) along with r egular announcement tor use rive 

t i mes daily. (Samples attached .) 

Ebployees or Standard Oil r ef ineries or New 

Jersey have pledged J6oo,ooo out or 1942 · ages ror pur­

obese or Bonds. 

Broadcasting ~gazine story or January 19 on 

radio stations participation in Defense Payroll Savings 

1s attached. 

Ed1tors or fourteen movie and radio ran magazines 

met with Defense Savings Sterr representatives in Hew York 

this week to develop plans ror rurtber promoti on or Detenae 
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_.o .• Js aud Sta. .JS. Bach editor present ple• ~ed his r:agazine 

to ul l pos~iole support or the pro~ran and each prot~sed to 

develop individua l means or supportiuc Defense Savings . 

tass Daglnar Norpord. , r epresenting the publishers 

or ..Ul-Americau Con ics, I nc., uet with staff r epr e senta­

tives i n .:11:..hiacton to pr esent a pl an for organi zi ng the 

.or~ than 40 publishers o~ co· .ic l.llle;azincs in support of 

De!' .se .:.•vin s . ;,. f-.Jrther ·.eetin• · ith n con ittee ot 

~ublishers i s bein: arr en'C8d for ne:rt week , 'Tilen e plan 

:or r ucniaz children throu~h these co ~cs will be ou t -

1 beO. in detail. 

The Press Se c"tlon CO<lthcted leHdin<; representatives 

of rvll~iouo publica tions of ull fulths t o discuss ueens ot 

further i n the Defense :;;,;vin; s Fro •reu1 thr<. u(:'ll t his valuable 

, .ediu.. . A L<eetin!r with a ~roup of var ious ?rot e stant de-

no .. innticnal leaders is scheduled l.'or noxt week to edv.,nce 

tbese uiMs, with representative~ or all fa iths ex~essing 

e desire to hel p in ell ways pos s i ble. 

wat r .alee ses t.his ·.:eek includinr ~ling or the 

third set of con;ics -- Abbie ' n Sl &ts , :>illy i.iillY, ·.annie 

.1 .. ••le end Rul:>e Goldberg -- to llll daily ne>·soa!)ers, a l ong 

with the Fel:>rue r y s e t or tour ed i torial cartoons. 

Payroll Savings clip shaet ( cooy attached) v:es 

.ailed to al l oewspac>ers . 

..:opies of ..tewspaper pages wi th photo~raob~ p ·o-

.otin~ sale ot Defense Donds end S~a.ps or e a t tached . 

Regraded Unclassified



- 11-

I.AllOR PRZSS 

~mbers or the Labor Di vi sion and labor Press 

.::leotion met this week with American Federation of Labor 

representat ives to outline cooperative pl ans of publicity 

i n co .nection wi th the AFL CSUipaign for ,'il , OOO, OOO ,OOO 

Defeuso ~>ond goal. 

'l'he CI O tle" s cerried a speci al article, prepared 

by Labor Press ~ection , on Secre tary ~r~enthau's Detroit 

visit . 

Publication of J.l.Ul:lin un Horker a of Anerice, CIC, 

publicized with picture or a submarine , their goal to r aise 

.~ . ooo , ooo in Defense aonds . (Copy att• ched) 

DIR~;CT !.!AIL 

Total Sales of Defense Uonds through the medium 

or Direct :..Oil, as of January 28 , were ~18 , 045 , 620 . The 

::iocond Custo •• er L.Siling , to a r oster or 894 , 000 newly 

available names , has produced ~1 , 527 ,926 in 43 days or 

pulli.ng. 
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TREASURY DEPARTMENT 

INTER OF'FlCE COio41o4UN ICAT10N 

DATI: January ~0, 1942 

f O 
Secre t ary Morgentt.au 

FROM Mr . Kamarck 

Sub ject: Of Possi ble Interest : Some British Military cr iticism 
of British War Policy 

In connec t1on w1 th the debate in the House of 
Co~cns on mistakes and inefficiency ln the conduct 
of the war, lt might b e of interest to note that 
there h as been considerable crit1c1am along these 
linea from Eri tlsh mill ta.ry cir cle s tho=selves. This 
attack is not directed against Churchill . There was 
a 0re~t deal of criticism in t he war ot 1914-18 of 
Churchi l l's policy as be in& t oo rash, too adventurous 
and too much i n disregard of off i cial mili tary and 
navQl advice . This attack di d resul t in Churchill's 
losin& h i s pos t as Fir st Lord of the Admiralty . 
Churchill appears , af ter the war , to have agreed with 
this earlier criticis= himself. Ho says i n hi s book , 
"Tho World Crisis" , published in 192~ : "Looking 
back with after-knowled0e and increasing years , I 
seem t o have been too r eady to undertake tasks which 
were hazardous or even forlorn . " (Volume I, p . )48) 

I n this war, the criticism runs in the opposite 
direction: that the conduct of the war is t oo much 
governed by the slow-moving , conservative and ineffi­
cient military hierarchy. According to a British 
officer , who worked in the Admiralty ln the first year 
of this war, almost directly 1n contact with Church ill 
as Firs t Lord of the Admiralty, he said that, ln ~is 
experience , Churchill allowed himself to be l ulled by 
his naval subord~nates into a policy of inaction . 
This British officer, incidentally, agrees wi th the 
criticism or Churchill' s conduct in the last war. 
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Admiral. Sir Roger Kaye a told the Houa a of Coaaons last 
November , on leaving bia poat aa the head of the Commandoa, 
that thia force , created primarily for daring offensive,had 
been hobbled by the War Office. He etated flatly: 

"Attar fifteen months of directing the 
Commandos and having been frustrated in 
every worth-while offensive action I tried 
to undertake , I moat tu l ly endorse the Prime 
Niniater•a contention of the strength of the 
negative power which controls the war-making 
machine in Whitehall. 

"Today we have a fighting Prime Minister, 
but unfortunately be is handicapped not only 
by the same kind of machine in Whitehall as 
ex1ated in the l&at war, but with an even 
greater for ce apparently wi th constitutional 
power. • 

Admiral Sir Her ber t Richmond makea a similar criticism: 

"At the beginning of the War the pernicious 
catchword was 1 Time is on our aide'. That delu­
sion waa awept away When France capitulated,but 
now a new and not less mistaken catchword ia 
taking ita place, •the allied r esources outweigh 
those of the enemy• . The importance of r e sources 
ia unquestioned, but he wina who usea them wi th 
foreaigbt , intelligence and vigour. So far ther e 
baa been little of these in the direc tion of the 
war. Opportunities have been missed - Trondbjem, 
Dakar , Crete and, if Adm iral Keyes is right , in 
the refusal t o make any use of the picked and well 
equipped Commando forces. The bravery of the 
f ighting men at sea, on land and in the air can 
do nothing 1f the banda which dirac t lack the 
qualities needed . " 

("The Fortnightly" , January, 1942) 
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BRITISH AIR COMMISSION 
1788 MARACHUa:cnw AVWHU& 

WAeHINGTON, 0 . C. 

r i •h tbe eonplisenta of B1itiah Air Co==!Joion, 
who enclose St...te:.ent llo . 18 - A1rcr...1't ~espGtcbea -

24.3 

•'or •eek C11Clt:a. JaiJL1.:..Lry ... 7 , 1'14-L - u...te ... J~uary :::.9, 191,2. . 

The Ron. Henry !Aor6en~lv..u, J t· . 
Secrat._ry of t ... e Tre ... :u ... ry 
f,a~tou, D. C. 

J anuury ,30 , 1942 . 

• 

Regraded Unclassified



TM D!STIIATIOM 

gwA 
T SO 

~lttJ!l""u lllddlo £ut. 
C&Mcla 

,~, YJJtml 

Bdtl:oro lUd4lo Eaot 

~ 

llortlttt II O.K. 

n;Ff"d ~C&I 

l!i'-'<1 0 CaDOcla 
:tlotaq u.c. 

9 u .~ . 

mm 
ntnaton 049 u.x. 

T OTALS 

llritllh .ur ec-1aoJ.on 
J ..... .., 49, 1942. 

szyrpp:t 10. 18 

AIJiCR.l.ft I!I!HA.!CHED ~ tliZ Ontm STATES 
WBJij !fiEIDmm JMpAJtX 21 · 1942 

.ASSEIIBLI POlin' BI SEA 

l'l>rt SUdan 

l'l>rt Sudan 

O.K. 

U. l . 42 

U.J[. 1 

O.K. 4 

ll~ 

BI AU 
ILIGh'f llil.IYD!!D 
.FOR USB Ill CAJIAI!A 

12 

l 

u 

l 

28 

Regraded Unclassified



' 

245 

lllUTISl! »>ll.USY, 

W.LSI!l!IGTOIT, D. C., 

II. T. ol2/12/42 

Dear Mr. Dietrich, 

I enolo•• a c~ ot a eecret aemorAndu= which I haYe 

roco1n 4 frOD London on the oubJoct of pooteco otupo. I a:o 

afraid th1o hu hlcen a loac tl.zoo to raach •• ov1z1c to a del.q 

i n tho ....U, and U 1a probabl7 nov r at her out of 4ato parUcu-

l'reoc1JIC Or4ar. Rovner, I 01:1 oondhc it 1= caoo U contal.zos 

&1JT nov info1'1lat1on vilich io of interoot to ;you. 

Soae of tho 1Dfo1'1l&tion in t ho momorandwo cameo from 

oocret oourceo anA it should therefore be treat ed with rather 

more than o~ care. 

llr. J'rank Dietr ich, 
l!.ooc 279, o.s. ?reaour;r Depart•unt , 
VaohiJ~Cton, D.c. 
\ '111'rMI 

(Sid) v. Ritchie. 
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s ;:: c 1! ::: '1'. 

1. The Gerc>an author1 tie a have !or :year a cont rolled the 
arternnl and 1ntornnl traffic in post"ie atl!olt})o w1 th ol:Do at 
t:reater aBTerity thaD the coYe:ae.nt of not••• aecvitiea, 
bille or exch&D,ge. cheqnea and coint. The reaaon tor thla 
Yery close attention 1e thnt ra.re eta.crpa attor4 &!l •q op­
portunL t:v !or hoard1ar, and t rana!orrlns capital withnut •t­
tracti ng public notioe. 

z. P.Jrchllaoo o! atampa in Gertlll.J17 b:r !oreisnera or for 
foreign account o!! iciall:v bav o been per 1aaible onl:v when 
such tranaactiona wero paid for i n toreign currenciea or 
•tree'Jt!U'ka, '!'be uae o! regiotered mrko or other mark 
cotegoriea baa been atrictl:v prohibi ted, In nddition, there 
baa been a a:vatu ot o>Pnrt Ucenaing. 

) . ~rect puroh&eee and &alee - norcal buelnesa between 
d<!a.lera - haa been pernLtted but, 8J)Ut troa t hl a, recogniud 
deAlers ban often bun peraitt ed to •=~ aiao;lo ot!l--pa, 
lota or colleotiona wi th dealers 1Jl other countriee. $\.1ch 
traffic baa been oubJect ed to Ter:v cloae and upert ouperrt a-
1on to ensure that no Ullclt tre.nster o! ""Pitnl t.U:o o place. 

!. , :'here 1a eTidanoe tbat ~ Corman clthooa o.re beyiac 
at~a aa a protection acainat intlatioo. In thia the:v are 
merel:v followins the practice adcpted c!arl.uc and aH er the 
laat ,...., when i t •• found thllt the poaaeaaion ot poatage 
a·t:u::pa •• a coaYenJent and izaconl!)tcuoua ~ ot inYeatin&: 
copital with an 1ntermt1oml Talue . .\ recon\ vhitor to 
~""""J' con! irmod that to rei en ataopa were c...,.ndin,g a much 
hi&har price in ~rm&DY than in oth•r coU3tr1oa. 

Z4S 
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5. There 1o a report troa Oenon. tbl\t S'111aa otollp-dealoro 
are 4oing a r oaring trade with Oe..-n -..u;,.ro, and pricoo haTe 
rhen 50 pc cent in the laot tow monthe. (It 1t aot clear 
how thh h ach1o1'0d Wider o:rioting arrango•ento but po.rauaph 
16 •Y proTide tbe anewor). '!'ho Oer.....,o ohow a particnlar 
interoot in complete oeto of llr1t1oh Colonial.iuueo bocauoo 
theoo haTO a cood international Talue, 

6. It 1o t1cnif1cant that on October 4th the P.e1cbo'111rt­
echattoa1n1otor iuued a decree torbi441nc trade 1n uoed or 
unu.11d etalopo of enemy ccW>trieo. Tho ordar prohibita tho 
ubibition, otter 8lld anle ot euch otlolQo either o1l>gly, 1n 
lota or colleetion.a. 

7. Soecial .. ntion •• llllo4e 1n t he order of houeo ot 
Groat BritatD aD4 all her Colon1eo, Depondoncioe, Protoctor­
atoo an4 l:a.Ddatea; .&.uot ralla; I ndia; Indian St a tot: Oo.zado; 
i:ow : oalan4; South Africa (including South 'feet .l.tr1ca): Sudan: 
EQpt: lra.k; llll4 the Sortet Union. 

S. The effect of th h order hao been to 1mmob1lioo DUCh 
of the 0.rJDaD dea.lerc' capital. 

Olll'Slllll Ill'l.'ERES!r I N GEIIIWl IS.:UES, 

9. l)orman military rtetorieo hoTo r oeult•d in intenoo 
intereet 1n German iooueo, The ph1letol1ot io an 1nTetora to 
1headlino hW>ter• and wUl pay high pr icoe tor any otaz:po 
whic.h haTe a •newa 'Yalue•. 

10, .&. report from Stocl<Mla ohoWI that thoro 1o a opecial 
1ntereat 1D proY1a1oD3l 1ssu.ea, i. e. the DOrul pea.ee-tiae 
iuuco of onrrW> countries 'lhich han boon ourchar1ed to 
!!how that theoe cOW>triea are under ail1 tar7 occ:upat1o11. 

11. Tho key point 1e t he o:ztont to 'lhich t he «eru.n GoTore-
tllnt are 1nterooted in the e:q>ort of onlll)' 1o01111 to tho cut­
tide world, and particularly to tho Al:erioa o. Other and more 
OCl'\lpuloue OoYor,..ento han ohown eo oau.cb intereat in pootaco 
otamp o ao a ~•an• of obta.ining ronnul &Uid foreicn e lOOhango 
tbl\t it ooomo unlibly that the lfash han onrlool<ed thio 
road to oaoy 1101107. 
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12. It peace-time activities are " cu! de to ..... -uu tac­
t1c o, then the Gen:an Gover ocent are 1DYOlYOd uo t o the h1lt . 
Between 1935 and 1939 they !aauod nearly 100 opec!al i aouea 
onr and above thoae r eqUired for ordi nary pootal 11eedo and 
theoo were mainly for t he foreign collectoro, The Gercan 
pootnl author!tieo mai11ta!ned a apeci~l departme11t to supply 
collectoro with a ll current Gel'!r.l\n at l\mpo - or iooued under 
Oorcan ..uopicea - a t face value , Thio 1o M ol d dod<,;e in 
the phill\t elic ~·· and in conai der!ns it one muat remember 
til< t "lmoot the enU r e proceedo are profit., Ao no aerv!cea 
hl\n to be £1ven In r eturn for the oale of t he ot twpo, t he 
only 17penaeo to of fset aeainot reco! pto are the coats of 
print!~ and cater!al . 

13. .'here hl\o nlso been a au ~sut!on t ' cat t he Oer:.ano e.re 
eliberately !a cuing st&=!pa which bave cer tain de! oral ties, 

count in., upon the !..ct tllat collectoro will fi67 b!:;iler :;>rices 
!or ' beae •defor=1t 1ea• . '!.1ia 11 Ttry llktly, b··t !. •r!. !.t:­
no infor=Uon to confiro it, 

14, It 1a 1nter u t1D€ to note that the 1aa~ea of e"e.J;.·-
oecup1e& ~erritor! es can be obt tne4 in unuae' condition in 
l)eroatl,!{ at leea than face value. ...'bert~ ia alto c•liden.:e t !.nt 
the Germ.ne bav e been b'l.vin.:; u.g ecpi• a of r. 50 ! r :L'"tC French 
et n.up , r ecently issued, which ·o!'a.r• t~~ '"' cr t.:·:- it or G-.t:ruecel' 
(the F rench llir ace of the l..e.at mr) , 

1~. It aees to be generN.l \, &&reed 'by t':oae mo be.ve: 1n­
••tatl •:"\ttd the otamp tn.!~ic thnt t' e coot prev.rlnt t:et'>od 
c~ ~xgor t 1t\.· ~o t h e A.!ner!e&.:.s ia by tt1e l.A . ~. I . &~-nee. 
L!lr ;o quanti tho cnn be exported wit bo'.lt taldac up :mch 
opace, :htre h o.lso a r.~,; eotlon t hat the <.!plorr.t!c ba;; 
1a uaed for ti:.e purp~ae. 

l b. -"'l!~!"e i a inforcn.tion. ! ron a rell.sblt .:) '!t'ce tb t tlle 
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Oo:r:terc1al secretari a-t of the Gerena. Leption in. Berne are 
ae!l41D() a tampa to the Americsa by L.A. ·~. I. on a lc.r&e scale. 
Br! thb Colonial st M:pa ( oee pe.ro.craph 5) &rt their special 
intoreot . It m;; se em odd thnt the Gernana ahould :purcbase 
et •.mp o tor t he sake of r e- aoll!no: them, but there Ia a ol.ml>l• 
OliPlallAtlon of t!>h . A complet e ott ot n cert ain iasue will 
rn!ae 4 h!O)ler price t hl\n 1f the at eMJII were aold !nd1Y!dUD.lly • 
• 'lNt , German dealere cay bt\ve incocpl l t e aeta w:~1ch ca.n b e 
incroaaed conlid•rebl y in ao.let ble vt<lue it the mhain., ob .. -.p a 
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aao be purohaoed. Jurt.heraore, a\ampe boucht. ln Swit.oarland 
are paid tor 1D Swloo frallCo, omereao t he7 can be oold for 
J.aer1can curreDCill. 

17. 'l'here 1a aloo the oucceoUcn t.h&t. Ger1oan7 M7 hen 
deopatcbed clieo to South .laerlca and are bartQC Oeraa i.­
oueo prodnced locall7 for collector purpoaoo. '!'here 1a no 
1Dfo..-Uon t.o ou.pport t.hle , but 1t 1a a poaolblli\7 'lhlch 
cannot be ...,ludecl. 

'l'IG t1s:a 07 liEt'Tl!ALS, 

l S. Certain neutral dealero are aaoht1DC t.bo Gerlll8llo b7 
e:q>ort.1J16 their at.OJIG)e. !hlo hao been prond b7 lntoreep­
Uono and oei,.....eo a t. llenuda end Trinidad. llhethor t he7 
are actlDC for t.be o..,..., or de&li~~g indepondenU7 for per­
oollal profit. 1o i-t.erlal. Each at.e..p .mlch 1o oold out.oid.e 
O.raaDT repre .. nto a4cl1 tlonal renDile, ueuall7 peid ln 

torelp ·~· 

19. 'i'he pr1ne1:!'61 dM.lere ...., in Swlhorland and Llachten-
ote1n - Staiger of ZUrich , llabad't of GenoY& and Stautfenegger 
ot Tams are three of the 1110ro prominent. 'l'here are aloo one 
or t.wo dealero in Por t \16&1 and, in a .-u •7, in Sweden. 

SWOOLiliG, 

20. It. 1o baliend t.h&t. , apart froa L,J.,,,J, , the chief 
c othod of e;q>ort. la to ha.,. thea - led b7 a aeaber of a 
eh1p 1 o crew. ll-uoe tbo7 are ouch .-11 artlclu- oanral 
hundred can bo paclted into a aecliu.-olsod anTelope - 1t 1o 
omee4111Cl7 cl1ft1cult to find thea. :::Ton 1t a oh1p were 
coabed frca top to bottOCl, 1t 1a probable that. a hoard would 
not ba clioconracl.. It 1o a. b&ttle of wlto between the -ler 
and the oearcber, with tho cardo otacud in !&Tour ct tho 
former . 

21. 'i'here 1o reaoOD tc boli en that D8D7 of tho Port-oe 
ohlpo e&UlliC t.o !low York h&Te 1eolleet1ono 1 on board. and 
t.h&t Spaaioh ohlpo ~&lliiiC t o t.be ~ericao are o1a11arl7 uoecl.. 

22, 'i'he onl7 clear I'Yid.eneo 1a t.h&t tho crewo of the .l:>eri­

can J:zport. Line ohlpo are workiDC wlt.b -· of ""''l&lero 
operating in Llobon, and t.h&t their aet1Titloo are OD & crane!. 
ocala, 

23. !here are two -· at. work. Ono 11 orp.niood b7 a 
Swloo ,._4 Xubli, a oolotod b7 a. llel4!;1an Journa.liot L 10hr a.d 
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a Port ucueoe , &. Lo""ll.no LJ!ra (known &I ':.'on!) of t l:.e Inter­
""tlo""'l _T&diD£ Cor porat ion, Roni o 93, Liobon . 'lhey work 
w1 tb three 111embere of the Exeter crew. John !onina, l 1!:£:n­
l<eeper , lllho 1e belie'f'8d t <> be brain1 of the trip ; Harold 
~lora ( known & 8 °Loll6 Harry"). n deck l tiiii!Zd a sed 39. lllho 
r ecently carried a pucel vnlued at 1 , 500 dollar a and brougr:t 
back the monoy in notes on t he r eturn YO,age; and nn Irieb­
Ameri can -.bo baa not yet been i dentified. 

~. '.:'he aeeond gal')£ i a Ot't;a.n1aed by SU1Mn1 a, a de&ler in 
Lhbon ..no 1o kno•m t o b e 1D con1tN>t collliii\Ulication with 
0el"lllO.llY. 'lhey 110r k m th me1:1ber 1 or the cr ew of t he ::,.,ali~ , 

or obo:o ::'ranlc Horning 1o tho leader . 

25. Aecordi n,s: to one report , these t.wo Ga.D«• are d.e•pat ch-
i a.:; unuoed GU'can stMpa, -.hieh can be 10l d at & proti t or 
500 pe;• cent in tl:.e Unl ted St& t ... 

A Z!l I CAll Blirz:RS . 

26. 1'he pr incipal buyero &re ,..i <l to be r e:Cuf;eea f rom 
::urope , oper &tiD£ in llew York . 

2'/ , J . & H. Stol o .. are pr obabl y the mo•t promi nent of fenders. 
· ~ny conoignment a to thi a fir m h&Yo been 1011.ed a t Beraud& 
and t hey are known to be uai ns the L,A.T,I. 1ervice . They 
are nloo r eee1Yill6 many ot t he ot~1 *'"'"'l ed in t he American 
/.:q>ort Li ne ebi p s . 

?8. Otbar buyers are:-

=liot L. :alton, Inc. , rew York. 
Agru.b&, !:ew York . 
SChoenba.e!:l'~ St&Qp ZXcha,Qge, .... , l'or k. 
Bolaffi, t!ew York . 
St~ E~ort & Il:lport Corp. (Proli,ent Bel& 

Sekula) , •.• ,. York. 
':~1. :!e w York. 
Fat oullah, No~ York 
Atlantic stamp Co. , !!e., Yor k. 
Cn.rl l~ka & Co. , Inc . , l:e" York. 
H, ~ . Zeitlin, 1!ew York. 

OO::OLUSIOIIS, 

29 , I t ,.eem1 clear t hat there h an oxteno1.,. tr&ftic 111 
tn..,y ot<U:Ipo and that t h1a h operate<! w1 t b tbe a .. latMce or 
the approY&l Gf tho 0en:>an GoYtrnt~ent, 
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a Portucuue, A. Lo=elinc Lyra (kDow ao 'r'oni) o! the Inter­
national .'racllng Corporation, Rouio 93, Liobon, l:hoy work 
with three member a o! the Exeter c r..... John :So nina, li::.er.­
keeper, wllo h believed to be braino o! tho trip; l;..rold 
!lllero (know ao •Long l!arr;v0 ) , a dock otowe.rd apd 39, who 
recent ly carried a pucel valued at 1, "0 dollaro and brought 
'bl>ol< tho JDOntiY in noteo on the r eturn YO,.Ci l P.nd o.n Iri oh­
A=erican who hao not yet been identified, 

24. Tho oecond gang 1o orf}LIIhed b;v Slllme.nh , a dealer in 
Lhbon who h kDom to be i n constiiDt co-4111cat1on with 
c;e,...,ny, 'lhe;v work with meabero or the crow ot t he l::a::alil>ur, 
of 'lObo= :!'rank Hornill3 1o the leader, 

25. A.ccorcllng to one report, thooe two canao u e deopatch-
ic,; unuoed OUcaD atacpo, llhich can be oold at a profit or 
500 per coot in tl::ll United Su.teo, 

Al:ERICAll :sun:as. 

26. 1'bo principal bu,yero are oaid to be relugeoo from 
::urope, op•r&t1Q6 in ~1ew York. 

27 , J . & H. Stolow are probably the moot promino:t o!!endero • 
•. iaJ>y ccnoiploento to tbie f irm h&Ye been oehed at Beraud& 
and they are known to be uoin& the L,A,T,l. oervice, They 
art alto receiYing cacy of the otampo OlllUI)Cl ed in the America:c 
l':lQiort Li ne obipo, 

?8. Other buyero are1-

Zliot ~. -alton, Inc. , Kew York. 
Acruba, ~•• York. 
Schoenbac!l. • ~ St&::!p :;:,e~>aoce, !<ow York. 
Bolaf1'1 , llew York. 
St=p :::xport & I!!port Corp . (Proai,ont Bela 

Sekula) , :;ow York. 
~nkel, Uew York. 
111\toull.ah , No" York 
Atlantic Stamp Co., Nn York, 
C&.rl tUke &: Co., Inc. , lr•w York. 
R. l! , Zeitlin, !!ew York, 

COl;CLUSIOIIS, 

29, It oeomo clear that there 1o an cxtonoiYO tratlic 1n 
tnea)' 1 tcu:opo and that tbio 1o operated with the aooiote.nce or 
tho approYal o! the c;e...,., GcnrMent , 
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30· !he traffic can be c11't'ided iDto ho cate&~~riu:-

{a) ~'he export of new wruaed houoa in one1111 and occupied 
turitorieo which e.re in de»>nd in neutral terri tor­
i eo. ~. trade cc.n be carried on without aey i nter­
terence with internal trade btcauae tho au~ly ot 
ata.mpa h alwaya equal to the demand, altholJ6h thh 
4ooa not nece..,arily cean thnt autfioiant can be ~ 
ported to meet the de=and: 

{b) The uport of otacpa which h&Tt an iDternaUonal value, 
In t .ia category can be 1ncluded uood 011d wruoed 
at upa of all eountriea which art rariUea or are 111 
oPocial deat.n4. '2he Brithh Colonial h ouea ment1o11ed 
in paraQaph 1'1Te are an e,...,]llo. .lhe e:q>ort ot '""h 
atampa would be oo.de fro• atocka or troa ;onrchaaea 
within the Zurope011 area, 

31. It h pouible that aa r tprde (b) t he.-. 1o a ~ ot 
-.r between priT .. tO ""d official iDterooto inoide 0~, 
At ohon in p&r~aph four there 1o a tendency to hoard 
atampa aa a pr otectioD againat inflation, Whereat it ia in 
tht official intereota to prOTeDt money beiJI{! inve at e d in 
poatace at&l:lpo which cdght otherwht be lent to the State, 
It it alto in German intereoto to atll tht at atempo oTeroeao 
and oo to conTort th"" into fouign ellllhange, 

32. Th01e facto gin added aignificanoa to the recent 
decree forbi4cl1~>~: trade i n Bri tioh otacpa, rbr offeeto ot 
thia are fairly clear. Thoro will be a certain number of 
1block Mrket • dealinga, bnt, in e;anoral, dealera will f'incl 
that a lo.r.- part of t heir capital baa bto.n f ro&On. Prob1bl;r 
t ho next atop will be an nf1'1cial otter t o purchaoo these 
ot&=po and they will the11 be oolcl onra111o. 

33. '1'bo extent of' the en aU nc traffi c C&DDot be .. u ­
llt.ttd reliably, It bao been .u&Pat ed that it _,to to 
about £5, 000, 000 per year, and 1t would be unrioe to aa­
tbat thh h an oYer-estimate, '.'ho eta=]) trade 1o al-.yo a 
tlouriohing ono, and 1f akiltully exploited 1t 0011 ;field oub­
ttantial r toulto, 

34. Tba fact m>et be faced tbat oo tar t he Ger.,..na han 
been Tory eucceaaf'ul. Control at Borsuda over packageo tent 
tbro~h tho mail• io probably ottoctivo, but moot of the 
trade 4oeo no t p&aa thro~ BtrJDuda, It h aloo roaeonable 
to aoi!UIIt that the Cen11111a will t>IP&lld thi a trade 1f pouible , 
and tbo r eoont decree regar41ng British otMpe toreoh&dowo a 
clriYt 111 a new cl1rection. It thh 1o to bo dafcate4. it 1o 
taoontial that progpt action i o taken, 
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35· .h r-d• the ..,ggunc. tbare ..... two waT• ot trr-
ia& to obeck thh. !be fir ot 1o to baft & ca.retul oeo.rob &t 
Benru4&. tile oeeond 1a for &ction b;y tbe U111ted Stat eo 
&utborUiu. tbere C&ll be 110 clov.bt tbat tbe lt.thr would be 
tbe more effective, pertly beoau10 more tl.lle would bo ,..,...ilt.ble 
and partl;y beeo.uoe there would be cre&ter opportUI11Ueo for 
uuiniaa tbe crewe •• tbe;y trled to co &ohore w1 tb their 
haul e. 

Gll)t;!UJ. SECTION • 
Neutr&l 1'rade Dept . I. 

l!. E. lf. 
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SEcrEtary of Stet£, 

Washington. 

442, thirtnth 

PUIN 

London 

253 

Dated January 30, 1942 

Rto 1d 1 : 45 p. m. 

FOR 'IIi£ SECRET.".RY Or' T'!E TRE.:.St.JRY fROM c:.SL.D:.Y. 

In llddl t1on to tlu: daily and fiEtkly prus Sllll>-

mll rits prEparEd by thE British Ministry of Information 

2nd nhioh, a t thE ;.mbassndor ' s rtquut, arE bEing for­

wo.rdtd rtgulnrly by air to Washington rrith onE copy 

markEd for Trtasury, nttrntion 1a novr callEd to a 

tElEgraphic prEss digEst prEparEd by thE Embassy rE­

prtsEnt a t 1 vt of thE Coordinn tor or Inforontion and 

fornardtd d.:l1ly to thE No1 York offict of tht Coor­

d i na tor of Information ond thEnot by tElEtypE to 

its '1/oshington officE. ~£ ·•lllba.ssador SIJ88tsts tha t 

this strviet likEuisE may bE of inttrtat to thE SEc­

rEt'\ry of thE 'TrEasury e> S rl£11 ns to somE officials 

or t h t Sta t£ DEp~rtmrnt . 

DD 
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I U l ,_ ,._ -' .... , t , ... ,_ .. f t! II' .. tM I 1 

M ~ '-'"*- ...... 7 'Je (JMt I W..h 
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..,_._ J'I'V ... )) le-"7 16\lt. ._, til ~Unt» 'h ~ 

uMl\.t wl\ll $2),000,000 ....u. ... ,..1 ......... lf\ll - • 

Doe.U.. 2~~\~l. lMldlac Ja-' ...ut til tlo. ,o.ooo ... , •• ..a. ... 

10, Doo-.r 1!), ,_ qu-. .,.._Ur !roe~ -.. reUiiluoM 

PlllU.,U. !roe~ t• .. ...,..lal-* fll eM*o -le .,_ 

.. ....,. n - hnl• ..,...'-17 ww - "' A ••· ~ ... 

oet ..,..uo tu noWI'&U.. til .... _ .... le U. 1 • !1- w 

ot lllltW lt&We wltll ftW,U. !roe~ ,_...,_. w '"' "' fll 

-·-· "' ...... ., ........ la8t ~.- 'T ~. ...... ......,. 

til .a ltii-Un ... .t._u .. wtll'M ,. .. •• ,_,.,., ..tlh te 

...... ., ftUl-- "'-~ lt u - .. ......... ... , " h 

oatUW •• tu•• ...at. Gee u 'M ._... ... ,_ ltii-U• 

.-1~11 te ,.. ........ ...U. le ,_,. -'"«F ... heJetet le toW 

,.,., ... le _, til 11&1'11-NWII' til -.&W .. , .. "'""'"' w aM9e • 

• 
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TELEGRAM SENT 

~v 
This tElEgram must bE 
paraphrasEd bEforE bring 
communicated to anyonE 
othrr than a GoVErnmEntal 
agE noy. ( BR) 

January 30, 1942 

UNITED STATES HIGH COY.MISSION~R, 

l'.&IIILA (FORT HILLS, FHILI PFINE ISLANDS) 

18 

For SayrE from SecrEt ary of t hE Treasury. 

Your 30 January 26, 10 a . m. Account of 

Phil i ppinE Trtasur~ crEditEd with 623, 000, 000 

durin~ thE pEriod No vEmbEr 27th t hr ough DEcEmbEr 

24th, incl uding last crEdit o f $10, 500, 000 basEd 

256 

on radio no. 10 DecembEr 23, from Que zon. ApparEntly 

Tr Easury has r EimbursEd Fh111ppint Treasury for sub-

s t snt1al a~ou~t of chEcks now in your custody. Fl~ast 

furnish sEparatEly total 8~0UOt of paymEnts , rECEi pts 

and deposi ts for r•storation or balancE shown in thE 

account TreasurEr of UnitEd Statts with Philippi nE 

Tr£asurv subeEoutnt to transcript or account of 

NovembEr 25th, thr. l Pet rEotivtd by Treasury. Upon 

r £c• i pt of such information consideration will bE 

givEn to furthEr crEdits to account of Fh1lippint 

Tr Easury i f it can b• d•tt r mintd that it is EntitlEd 

to furth~ r crEdit. Can i t b~ ascErtainEd from i nfor­

m~tion availa~lF t o you whtthr r chEcks in your custody 

art includEd 
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-2- #18, January 30, 4 p. m., to Mani la. 

ar t 1neludtd 1n t otal paymEnts 1n aooount ot 

Tr t aeuror ot Un i tEd StatEs rEttrrtd to abovE? 

FD:FL : BMcB 

HULL 
(FL) 

257 
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Treasury Department ~~~ 
'I> I vision ot Monetary Reaearc11' 

Da u .......................... 19 

To : Uias Chauncey 

For your riles. 

Ill!. ll!ITB 
Branch 2058 - Room 214} 

' 

.. 

-
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J"ll Eutnoa A1rt a 
This tElEgram must bE 
paraphr ased bEforE bEing 
oommun1oattd to anyonE 
othEr than a GovernmEntal 
agtnoy . (br) 

Datrd JanuAry ~o, 1942 

Rto 1d 6 p .m. 

StorEtary of StAtE, 

Wa9hington. 

182, Janupry ~. S n . m. 

REfErring to thE 110 mi l1 i on dollAr loan 

credit for ArgEntinA PrrP~gEd with thE Tr£asury 

D~p11rtmtnt qnd thE C::l<Jlort-Import B~~nk in DEcEmbEr 

1940 off1ciP~ stPtist1cs publishEd htrE yesterday 

1nd1cl'tE that ArgEnt iM in 1941 hl\d Pn 1\g[!rEgAtE 

positivE trAdE bAlAnCE of 187 million prsos AS 

comparEd with ~ n~gPt1v£ balnncE of 71 million pEsos 

in 1940 And bnd A positiVE bpl PnCE with thE Unit~d 
StAtEs (allowing for estimAtEd diffEr EncEs bEtWEEn 

•t~riff valuEs• and 1 rttl VP1Uts1 l of roughly 175 

m1111on pr.aos Pa c~ntrPsttd with ~ substAntial nEgP t1Vt 

b~1Anc• f or 1941 Pnt1c1pPt •d At thE timE of thE 

f1n~nc1~1 conv•rsPtions 1n 1940. As thE officiAl 

£ ~~ort figurEs Ar~ undtratim~t<.d thE truE trAdE 

b•l•not with thE Un1ttd StrtEs wra probAbly Pt l~rst 

250 m1111on p~sos . 

It 1s btli<.v•d t hE pbovt lllAY bE of 1ntcrcst 
to WPrrEn 
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-~ #182, Januftl7 ~, e P•• • f roa &utnoa A1r£a • 

to W~rrtn F1traon 1n Y1 t w of telka I h~d w1th h1m 

11t R1o dt JanHro. !I( 1111d thE lurttery of tlu: 

TrEAsury may also w1ah to oona1dtr whet would bE 

tht1r poa1t1on 1n thE EVEnt that Oongrus whEn 1t 

mttte should Ppprovt tht loan ortd1t. 

AFC'OUR 
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r ebr uar, 4, 1942 
&ecret ary Wor gentbau 

t.{r . \lhl ta 

In connectlon wlth our Stablll~tlon Agreement with 
t. r&enttna - u yet unrattt1e4 - you u.y be tnt ereated t n t he 
atteched cable • 

.U:buMdor AniOur reporte tn t he cabl e that Ar&entlna ' a 
total t rade ~lance ln 11>41 ahowed an exceee or e:crta or 
l87,000, vOO peaoa COJDPare4 wlth an uc .. a ot l!Por of 
71 ,000, 000 pe1101 1n 1~. 1M exceea or export• with untte4 
~tetae will pr obably be orttclally reporte4 at 176,000, 000 
pesos 1n 1941 (actually poee1bl1 u auch as 160,000, 000 P8IOI) 
oontraate4 wttb Argenttne pre41cttone ot exceea or laporte 
duri ng t he ne&et1at1one ln 1940. 

Ambaaaador AniOur eugeeste t la.t theN <lata asay be 
lnteresttng should the Ar gentina Congr ess approve our St cb111-
zat1on Agreement a t tte rorthcomtng eeselon • 

. /~ : d.Q : 2/4/42 
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Dated: Januazy }0, 1942 

Roc• cl: J&AUal')' }l, 1942 

Pt4tral Reaerve 3ank o~ i ev Tor~, 

liev YorAE:. 

In order atre~hen our gol4 rtltrTt requeat 10u 

obtain l icente end conTort $10 , 000,000 into col d to be 

ht l 6. b., yoll earmo.rlced ou accollnt, You will receive 

:Sank l!anhatten !lev York $7 , 000 , 000. P1u.ce cable exe-

Clltion. 

(Si&ntd) l!&nCO 4t portu,sa.l. 

(ReoeiYecl by telephone from fecltr&l RtltrYt B&nr. , !lew 
Yor~. ll:OO a .m., l - }l-42) 

262 
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iH I WOI'PICIS CCI RIUNICATION 

,....,. IUIUZJ }0, 19'12 

CONFIDENTIAL 

Sold to co.aoro1al ooRcormo 
Purahaoo4 tr011 o-rolal ooROormo 

OpoD aarko~ o\or11Dc r.aiao4 at 4,0}-}/4, vUh DO ropor~o4 trmoacUoRo. 

'for uoowat ot tho Central llaAk ot CIW>a, t llo J'o4oral JlooorTo llaAk ot 
1" Jorll: pvahaoo4 £200,000 tr011 tho llaAk of ID&].&D4 at 4 . 0}-1/2. 

!ho CeneAty 4ollar 41ac0Wlt aarrovo4 to U-5/.,. at tho o1ooo, CCIIIPUM 
vUh U,. 7 ,.,. J'OOtal'U7 • 

!ho CV.bu pooo, lddoh 1>114 H&D qll0to4 at par W>Ul Juv.rr 28 &D4 at a 
pr•1u ot 1/lfll, thoreaf\or, a4...,.co4 to 1/,.,_ proa1u to4al. 

In low Torll:, c10o111C q;llOtaUono tor tho toro1p CIUT&Do1oo 11o\o4 \olov 

wert aa follow•& 

Arloot1no pooo (troe) 
»raa111aa a11ro1o (!roo) 
Coloa'blaa pooo 
Mold.C&D pooo 
~aa polo (tr1o) 
Yoo1..-..alan l>ol1nr 

lo ,..., co14 ..,_..oo\o vorl roporto4. 

. 2}6o 
-0511> 
-5775 
.2.065 
·5250 
.2720 

IR :Loii4Ga, 1pot u4 torvar4 11.lnr r-1llo4 at 2}-1/24 &D4 23-9/164 / 
r'*poo\holJ, Oq;lliYaloa\ to 42.67/ u4 42. 71;. 

tho troa.orJ'I parahaoo pr1oo tor toro1p 111•1r,.. uacb•Rio4 at 351· 
H111d)' &Dd Haraan'l lottlom&Dt pr1co tor tor1ip o11Tor vao alto vnnbiDC04 at 

35-1/&;. 

Wo 11&4o DO pvrohaooo ot oUnr todAIJ'• 
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R!STllctED 

o-2/2857- 220• Jo. 816 U.I.D •• lf.D. lltOO A. II., Jcuary 30, 1942. 

S ITUAT lOll REPORT 

t. Pacific The~ter . 

!)!~LP.inea: l:here '"'" light fighting &11 along our lines 
yostord•~· Ki~n ene•1Y air activity negligible . Activity in Yl~~o 
11 U'11ited to patrolling. In the Vilt.yans thoro 1a no obant;e . Hawaii• 
No f u•thor "oporta of hoatil• activity. ~laya1 Official c~iquos 
rep~~t Japanese ~dvance& on the •••t ee&a~in the center . Ro 

· ch&n&o on the west . Air action eontinuea o•er S1n&apore . 9~: 
Pro~:r~t \ons for an attack on Uoutm.1n continuo. Air acti~r 
R&n&~n l a reported on e. reduced ac.ale . Auatra.laaia r llo further re­
port a ha•to been received on the prOG;reaa o f the Japa.neae c011voy 1n the 
Yac•suar Straita . It is bolie•ed, however, th&t that toree is still 
boinr. •ubjocted to heavy Dutch and A::>erican t.ir and aeo. bamlnrcbont . 
Aori t.l activity by both sides continuea, but there 1a no I.Qporto.nt 
change in tho general situation throughout thh area . 'lfest Coast: No 
further reports of ene~ activity. 

II . Eastern Theater . 

Groundt Both sides report continuous fighting in spite of 
deep anow and severe cold . The Germans report detonaive fighting in 
the Donata area . The RuGsiane claim to have captured Barvenkova and 
Loto~ya (75 miles south of Kharkov) . 

III. 'Uoator-c Thee.ter. 

!lo o.cthity of U:tportanco hu boon reported. 

IV. 111ddlo Eastern Theater. 

Ground• British L~ddle East Headquarter• announced tho 
capture or Binihui by Axis forces January 30. Prou reports indicate 
the Brithh forces south of Ben~ti were forced to retire troa the 
city . The main Axis effort was north,..rd t.long the cout.U plain 
coordint.tod with t. fl&nking attack norti!Wat out of Zt. l.laus . 'fhia 
flank attaok aucceeded in cutting tho road north of Benghati and tho 
statua or British forces in thia area ia aomewhat ob1cure . An Axi• 
•croonin& force ia in operation eaat and northeaat of Zt. Usu' Kinor 
actions are reported tram this area. 

Air• L:alta is still under Axis t.lr bomlnrdment. Present 
lorial act~ty in North Africa is lar,ely confined to attacks on rear 

areas and aupply lines . 

RESTRICTED 
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!D!Jr: 

Colonel 
Donovan: 

ID!Jr : 

D: 

!DIJ r : 

D: 

ID4Jr: 

D: 

HMJr: 

D: 

!D!Jr: 

D: 

!D!Jr: 

D: 

ID4Jr: 

10\,Jr: 

D: 

BX, Jr: 

D: 

Ytl, BUl. 

J &ftllaJ'J )1, 19112 
9:07 •.•. 
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I've f ollowed all that through. How I'll give 
rou eoaetb1ng in writing, or I'll give JOU ar 
reaction right ott. 

I'd rather have 70ur reaction. 

M7 reaction ie that while weakneuee - the b­
portant weakneeeea oan be oured b7 help. 

I eee. Financial! 

Ot anr lt1nd. 

Ot an7 llnd.. I eee. 

And even thougb it 1 e ao iaportant - 70u eee, 
theJ're containing a greater t oroe up there than 
are being ueed below. 

I aee. 

And even it it weren't tor th1a , it'e got to be 
taken, that'• ar Judgment. 

Yeah. And rou think it'•····· 

And I think that would - 1 t '• pert1oularl7 1apor tant 
beoauae Bursa wUl probabl7 be loat. 

Or cloaed. 

Yea. 

'fo Rangoon. 

'l'hat'e right. 

Rlght . Well, that ' • all-- I don't need an7 acre. 

Au right. 

YtJ'J auch obliged. 

All right, ReiU7. 
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J......,. :n, 1942. 

Conference 1D llr. Jb1~.e1 o Office 
Janoaz'T :n, 1942 

9aJO A. 11. 

1'reaenta Mr. White 
Dr. Soon& 

Dr. Soonr called on llr. Jbit.e at Dr. Soor>c'• request . 

266 

Dr. Sooni said thAt he woul<l 11lce to bave llr, 11h1te i.Dfona the 
Secretary ot his converoat1on with the President on Fri~, Jonuary )0 , 

1be Arlbueador and Dr, Soon& had arranged tilrollllh the State 
Department for a conterencs with the Preoidlnt, Dr. Sooni oaid he 
had wiobed to t ake up two po1nt11 with the President, u t ollona 

l . To ll&ke a plea tor areater pert1cipet1on b7 the Chi.Deee ao.­
ertllllllt in the Coaaittee (pnouaabl;y Br1t1ob and the United States) 

now deo1d1ni the diet ributioo of war utarials as .. on& the nrioua 
cOW>triea , He said that he appreciated the fact that they eoul<l not 
have an illlport.ant oa;y 1D tbi.a ci1str1but1on, but that they woul<l11lce 
to have tM!r relot1onoh1p to the probl• tonoalised 10 that Chi.DI'e 
point ot •in coul<l he ea.ured ot an adequate beari.Di, Soonc did r.ot 
incl1eate 'llbat the President • a rel'lr to b1a request wu. 

2. 'ftle s econd point he took up wit h tba Pr esident wu that of 
provicliDI! •MD• of t ranaportetion by air line between India and China. 
He said it they could cet 100 planes like the Ooui).aa tranoport planea 
(but w1 thout the seat& and other unneceaoar;y equi~t) tbe7 woul<l be 

able to t ranoport 12,000 tona of b'eillht •ch JOOnth he- 1unm.nc 
and Socli;ya, after allOII'ini tor enOQ&b gasoline to carry plenY beth 

lfa111 • Tbe;y b&d bnn proeaed 35 oucb pl.eneo dllr1nc 1942. Sooll& wu 
preooinc for 100 oucb pleneo quickly, inanuch u they teared tbat the 
a>.rma Rood would he interrupted. Be slid that Rangoon wu now closed 

b7 eneaa;y oubu.rineo , tor how lODI! he did not k:noor. 

'ftle Preeident o......S tnorable to the idea and told Soong to telce 
it up with Hopldna and .... otbere . 'ftle President tbou&ht ocae plene• 
could he talcen ott the preoeot cCDIIOrcial 11Dn tor the pw-poee . 
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Or. Soong oaid tbat be bad not intended to apeak to tbe 
Pres1d8nt o! the loan because b1a underetond.1Dc with Seeret&r)' 
llorgentbeu wae tbet th"7 were to await llr. Fox. H""nar, wb:ile be 
wu talkin& w1 th the President, Secretary Hull telephoned to the 
President about something relating to apace in the Japaneea l!lobu"7 
and aooordini to Dr. So<lolg, the Praoidant aekad Hull about the 
Chinese l oan. Soong K&thered troa tho President• a oubeequ&Dt ,. ... 
urke that Hull eaid t hey ware going to taka the •ttar up with 
b1A at tbe cabinet meeting and tbet it lrlgbt be dona through lagia­
lat.ion . Or. So<1olg reaarked to t he Preaici&Dt that it aigbt toke too 
l<m<l to have the loan arranged if it waro to be clone cy a Congres­
sional .t.c t and thought 1 t aigbt be cloJ>e 110re ~clcl7 tbroo>gb Len~ 
Lea .. arrang-ta. '!be Preaiclent oaid th"7 would oee . 

llr. llbita asked llr. SooD& whether ha ot.ill thought that cOD­
dcl!!r&t.ion or the loan could wait !or Fox1o rotum. llr. So<1olg aaicl, 
•No, in new of the dela;y in :rox•a arri-..1, and at the rata tbiD&a 
are ~:o1n& in llalqa, Singapore lligbt fall eoon and it woulcl be w>­

!ortu.,.ta if it !ell before monetary arrang,_.ta were cOII!)letad. • 
He thought it would be a great help it both tbe 100netllr7 arrang-ta 
and the Planea tbo:y were ulcing for could be announced aoon and 
aimul taneou.aly o 
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HI!, Jr: Harry. 

l!r. Harry 
Hopkins: How a r e you? 

January Jl, 19~2 
10:~ a.m. 

HM,Jr: I mleaed you last ni ght. 

H: Well, I am sorry, but, by God, along about 5 
o'clock I kicked up a devil ot a fever , ... 

HM,Jr: 5o I only heard ••. 

H: But thle ~orning I feel fi ne aga i n. 

!!Y. ,Jr: You dot 

H: Yeah. I took some medicine and went to sleep. 
Ky rever is all gone. 

HM,Jr: Good tor you. 

H: I think I got a little cold. 

HM,Jr: Oh, that' s t oo bad! 

H: Hen ..•• 

HM,Jr Yea, s i r . 

H: There's organized 1n town here •.. 

!!>I,Jr: Yeah. 

2$8 

H: ••• you know, when Churohlll wee here, the Joint 
statts 

HK , Jr: Yeah. 

H: ••• . and they are going to have thr~e or tour 
very impor tant sub-committee•. 

HM,Jr: Yeah. 

H: And the wo rk or those things is goins to be 
extre~ely imoortant during the war . 
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BM,Jr: 

R: 

BM,Jr: 

H: 

RM,Jr: 

R: 

lllC,Jr: 

R: 

BM,Jr: 

R: 

IIII,Jr: 

8: 

IIII,Jr: 

B: 

HI 

HII,Jr: 

- 2 -

low, ~ o11C!at to ba•• a plaoe to work wbere 
tal., I 'I'& 10 t real I&OUI'l Cl • • • • • 

Xaab. 

• •••• and were nobod,J oan en in \be bull41DS 
aad DObodl al .. h tbera. 

X Nil. 
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Now, I, of oouree, •• ueual, hl•e eome brigbt 
1daae. And tbe War De~rtaent - Mar lhlll called 
•• up about 1 t, and I tbouabt or the Federal 
a .. ene llull.d1ng. 

Yaab. 

And I -.11&4 up Jlarr1ner. 

Yeah. 

Alld llaJTlaar sa•• ae, or oour .. , a lons eons and 
d&Doe abeut wbat he waa doing tor the Azo.7 and 
tor 7011, all of Wiob I lr.now nothing about. 

Yeah. 

And 1 t M7 be parteotl7 true. 

Yeah. 

BU I wader 1t J OU oould g1•a ae &n7 hint aa 
w t*etbal' JOU thlnlr. that abould be followed up 
or not, or ahould we let U drop. Be proep\17 
- b&Cik aad offered ua a oouple of rooae and 
"'"" ottloe rooae, but that won't dO tba U1olr.. 

Wall, Uaa Pree1dent, at Cabinet 711ter4&7, told 
t'baa Uaat he bad wrned o•er to tb .. tba Publlo 
leal tal h1141ng. 

Ra 41dt 

Yeah. 
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!III,Jr : 

H: 

HM,Jr: 

B: 

HM,Jr: 

B: 

Bli,Jr: 

R: 

IDI,Jr: 

H: 

R¥,Jr: 

H: 

HM,Jr : 

B: 

RX ,.Jr: 

B: 

!Dt,Jr: 

H: 

IDt,Jr: 

W: 

- '-
Be "'ld Paul Xolluu then &114 there Ulat ctMJ 
oould .o•• ln at onoe. 

Ub ball. 

fo Publlo Ileal th. 

You aean thla Jolnt atattt 

Yeah. 

Ia bad the two bu1l41nca ln alnd. 

Vall, be eald the Joint atatt could ban the 
Publlo BHl.th Bu1l41nc here, &114 tbet theJ 
oould ao•• out Uaporar1lJ to Beth .. da. 

tJI1 bub. 
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8o Paul Xollutt Nld, •aowt• Be eald, •Well, aee 
MolD'JH. 0 

(Laupa) 

8o llolluU, wb.o'a aaart, NJ8, •But Xr, Prealdent, 
7ou'•• alread7 apoken to XolntJra. • 

Yeah. 

Blat the Prealdent t old 111• tbat he would hau to 
•aoate at onoe. 

Good. 

8o I thlftk tbat ~·• oare or 7ou. 

Yeah. Vbet do JOU tblnlt ••••• 

nau 
Vbat 40 JOU tblnlt about the Federal Reeene. Do 
JOU tblnlt tbaJ'll laat beret ftlrouchout the wart 

Ie lt going to laatt 

VaU, I aean do JOU thlnlt theJ oan bold onto that 
bull~ v1th the • •• •• 
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0 
HII,Jr& 

B: 

HII ,Jr& 

K: 

RM,Jr : 

K: 

HII,Jr : 

R: 

HII, JI' I 

H: 

HII ,Jr: 

H: 

Hli,Jr : 

8: 

IDI,JI' I 

B: 

Rlt,Jr: 

R: 

---
I IIDD'' know. 

•••• • wUb 1M pre .. .,.. • ..,, wUl M uo...s taere. 

I doll 1' know. tbq - I 1 4 l.LU to '~~~"~~ *' oYer 
1ft ., 111114. 

All •lib'· 
........... 
!baN 11 DO bai'I'J about 1t at all, beoauaa wbat I 
wanted waa a bu11d1n& t or UUa. 

Wall, I . .... 

AD4 I tlloiJCht about tboaa no bu1141111•· 

Wall, •• ot :raatal'da:r, :rou ba'fa tho .. bu1141111•· 

Wo114ol"ful., baoauaa that PubU o Baal th 8el"f1oa 1a 
a 4a11n n1oa bu11d1nc. 

Yaa, 1 t 11. 

Yaah. 

And 7011 O&D protaot 1t. 

Yaah. All r1ght, ol d boJ. 

Oll.a7. low, take oar• ot J OIII'ealt. 

I'• p1Q& to. 

ftlaDk J OII. 

Goo4- bJa, Baftl'1• 
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Conference in Secr etory Morgenthau•a 
Jarmary 31, 1942 

10 :30 A. l!. 

Present: Secretary liorgenthau 
Secretary Joneo 
Dr . Viner 
l'r. White 
(17. Foley wu l a te.r 
called l.fl. ) 

2?2 

Office 

I~. Jon~s said thl>t he would like to 1a!ow abo\: t !J-.e Chineoe rro­
•osal """ bein& e.,nsidered. The Secret.rry uked hia •hPt he "'ould like 
•o laiC>\' about it and Jones r e!'lied t hat tll he kne..- of 1•, wos what he 
M•rd at t.ru. Cabinet mee tin£ on JM\•ary )0. Secret•ry L.orgentbau then 
stated th~ Stnte Der.artment and Treoaury Depo.rtltent had been working 
lor more than a D"Onth on the oropos.U. and recounted very bri efly th" 
n•velo!lll:onts during tho past 010nth up to tho timo of t~~ Cabi net meet­
lnc . Tho Secretary gav• Jones a copy of th~ letter which he had s ent 
to Soc ret &J-y Hull on Thur sday end YlhiCh he aaid would give the gist of 
the pointe to be di scussod . Jones read the letter e•~eruu.y and a•ked 
'~other there was ag:-~.,.ent that aid should be ~iven . Secretary 
••rcenth•u told hiJ!I that he had tt>lked with Stil"llon and l!arshall and 
tr.ey felt 1t was i.J>Iporto.nt to give China tinenclll aio:l, •• tlld the 
,:..-rettident. and Seeret2ry Eull. The Secrt~tt:.ar)f t.h~, seemed lr. Jones • 
dr•ft of th• "t•ggested joint resolu tion an~ ••id the Treo=cy tho>J&ht 
that odtht be adequa~ along 1l'l th o brief letter b'om th" P,..,ridont. 
~e &lao ~ave Secre~ Jonea a copy or the drift of A ~essage which 
the St.ate Oe!)erlment bF.d prenared . 

The Secreo"ry CC>IIil:ente:i tha ~ !J-e dra.ft ..... r robobly too long. 
Secrtt 'lry Jones at7eed and :.£1 t. t.h•t. t.he joint reaolution -.cco~anied 
by a br i ef letter would be aaequat- . 

Secret.try Jonos sai d be hod but one IUI!'&ea tion to llll'll<e i!l the draft 
ot t,he resolution and that was to subs t itulA • secretary of Treasury with 
~h• ·~rrovtl of the Presi dent is hereby authorized" for the phrase 
" t ho Preo1dent is authorized• . He oalcl H woul<i &ive more protection 
to the Pre•<.rlent and •to.ke the heat off h1111'. The chan3e .. ould make 
1~ necess8J")' for the Chines e to come to the Secretary of the Treeeury 
•ether t.hon to the Presioent for tenM 1 tunda, etc . Secretary !.!or &ente.au 
acquiesced. Secretary ltor;:enthau at.ated that 1t should be clear that 
•he requut f or £1n!ulcial assistance by China of this arount was justi­
!1od only on poll t iw and mill tary I>J'OUI>da• 

-
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The Secretary asked Jones what he tho"'!ht the MXt a tep should 
be and Jones aaid that they s hould get lt1l.l to agre e to the resolu­
tion and then oulml.t it to tho Preaident. Jonee thought that there 
wonldn ' t bft any trouhle in Congress Jn a eeurlng paaoage of the Bill. 

Socretot;t Hull was t elephoned and Mr . Joneo expl41ned to him 
over the phone that be (Jones) agreed 'With SoCI'Otllry llorgenthau' s con­
elusion th~t tbe loan had best be aeked of Congreao and in tho form 
indicated in tha resolution . He also explained tc Secre tary l!ull tbe 
change ha (Jones) would like tc make in the •ording, aubetituting 
• Secretory of the Treasury with the approval o! the Presidut• for 
• the President" . Secretary Hull agreed w1 th tbe chmge and 1d th the 
resolution. In the conversation it,....., agreed that they 100uld try 
tc s ee tbe President as soon as posaiblo tc obtain hie &Jlp-ovAl . 

H waa decided that in the meantiu llr. Jonee would get a l et­
ter rro .. Secretary Hull tc the President, aetting forth hie (Hull' s) 
reuons why he f eels !"..!lancial aid should lle given at this time; while 
~·oratory llorgenthau was to draft l e ttere from SecretiU')' Knox and 
Secretory StL~on to the President oe tting forth their reasons why 
they favored tl.nat~cial aid to China now, ond also prepare a draft of 
a l e tter fran tlw! President tc the Sp•clcer of tho House and of t he 
Senat e which woul d accompany the resolution. 

An hour or so l a ter the Secret nry And Secretary Jones oaw the 
Pruident. The Secretary had w1 th him a prelirain:u-y draft o! a l etter 
~hieh wao tc aecompan; the resolution . The President approved tbe 
resolution Md chatlged a few words in the letter and approved the 
letter. 

D:-e.!te of letters for Secretory St1CI8on and Secretory Knox ,..re 
oleo prepared and s ent tc each of t Mll (S~l.raon was in New York =d 
Knox wta ln North Carolina) tc obtain tl'.sir signa tw-es . T"ney signed 
the l etters and they ..-ere r etcrned by !!ondoy ..,rn1ng. 
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Noll l/)1'42 

?bio 1o a pbot.oat.& t. or 

JR siven to S.crot.ary yesterday 

wit.h handwritten not.et1ons and 

chAns•• by J .H.Jon•• · 

?b1s is your copy. Dooa it 

t.a<e ca ro of what. you had. · in Rind? 

f'll 

IIR. JOLlY 
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• 
t11• ea • .. 

a 

' ..... 

•• 
.! t.et ta l•• ~n ln reu aaao 

~recHt. or In :~tho:- .c 

)l to exceed 1~ lh~ a r~ ate 
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' 

• 

• tt lor.n 

• t • a 1. an 

Jr t l:lln Ll upon a ... cn .u.~• ar.c: c ::clllo'la u t.!'.a 
• • .1' ;r.._ r .s ,............,.. "" .t.. ~ •"f'r..,)~ ., .r-_ 

rrl• al' 11 c tt'l 1n U.t 1~.~erut o! t!.e . lted Stt:n. 

o. 2. 'l'bt .. Ulora.r here!n rar. tet a ball bt ln 

~ '), to any other a .. t .:~r l t~ :'1' <'llC ed ~j' law. 

eo , 3. There h .ortb7 a • rorr \a lec out or &ll1 ,oaq 

l e orlt. I U1'7 no t. o t.htrw \ at ar, roprla tee! , auch 1111 or ... 
tv exottd . SOO, OOO, OOO aa 1 ot neceaaar7 to et.1'1'7 out 

nl liona of thlt Jolnt
7 

Aeaol .. Uon. 
1 ! 1 j B1 ~J/ ~p l/30 4~ 
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( JOIN'f RESOUJ'f!OI 277 

To authorize the Preaident o! the United 
Stetea to render financial aid to China, 
and !or other purpoaea. 

W"rit.Rt;AS China ll&a !or more tll&n !our 7eara nllant~ 

resisted the forcea of Japaneae aegreaaion; and 

WnERt;AS financial and economic aid t o China will 

incr ease ner ability to oppoae the forc es of aggression; and 

·,·,::i:.RW t he de! enae o! China is vita l to the d e!enae 

of the United ~tates: Therefore be it 

Resolved by the ~enate and House of Representatives 

o: be l.nited ~te.tea in Congress asae!llbled , That t he 

~ecretery of the Tr easury with the approval of the President 

is hereby nuthorized, on behalf of the United ::itetes, t o loan 

o:- extenn credit or e i ve other financial a id to China in an 

~~ount ~ot t o exceed in the &£grege te $500,000,000 at such 

time or times and upon such t erms end conditions as t he 

::,ecretar;; of the ~·reasury with the approval of the President 

s~all ~eec in the interest of the Uni ted States. 

::iec . 2. The authority herein granted shall be in 

ec•Etion to any other authority provided by law . 

Sec . 3 . There i s hereby ll!'propriated out of any money 

in tae ·rret.sury not otheMiise appropriated , such sum or sums 

no t to exceed .;:500 , 000, 000 as :nay be necessary to carry out 

t~e provisions of lhis Joir.t ~esolution . 
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ters prepared but not submitted to the 

3iri~nt for signature. 

• 

Regraded Unclassified



January Sl, 1942 

lfy dear Kr. Speaker: 

·~ .,,.} ... ,_ 

Responsible officials, both of this OoYernaent 
and of the GoYernment of China, haTe brought to ~ 
attention the existence of urr,ent need for the i-diate 
extension to China of economic and financial assistance, 
going be:1ond in lllllOunt and di fferent i n t orn fro11 such 
aid aa Congress baa already authorized. I believe that 
such additional assistance would substantially strengthen 
China'• position as regards both bar internal econ~ and 
her capacity in general to function effectively as an 
ally with ua in our common effort. 

I urge aoat strongly, therefore, the immediate 
consideration by Congress of appropriate legislation 
to t his effect and attach hereto a aur,geated draft of 
a joint resolution which would aoooapliah this purpose. 

Tours sincerely, 

The Honorable, 

The Speaker of the House of ke pr t>sentr.tins . 
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-poneible o!t1c1ala, both o! t bU ao .... ,_..t - ot tbe 

Oon n -nt o! Chine, ba,. b"""&ht to -:t attention the e><Dt.ence 

ot W"flen t need tor the 1--uete extene ion to Chine o r eco.-e 

end tlnenciel aaeiatance , coin& beyond In eaount end ditroreot 

in t ora ln>D eucb lid • • Coo,reoe bae alraad1 eu tboriaed.-(l ba­
ld'~"""'~ .. ") 

l ien that eueb edolitional uoilt anca • auld ·~.' I.Q e tren(tbeD 

Cbinl ' s poilU oa u re...,rda both her internal acoaOOQ OAJd bar 

eapee1t1 In &• neral to tlux:tloo e!!oe ti,.l :r u an oll;r with 1>1 

t- .c-
--~~~1(.,, 

t il"' 
In our •- .!l!ort. _ ... ) ......... - J"t 

t.ba fO . , . b:r Convau o r a ppz"Opriate 

(\ J t • 
l eshlltion to t.bia e!!oct and e ttaeb h<!r.-it.b I Ui&Mt.ed dratt 

' 

I ur&•, therefore. 
• 

ot a joint roeolution which would aecoapllah tbia purpDOa. 
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t. ..... '- ... hal .. , ., tM ~tel 
ltatee te r «• ft••lal ali ta ~ • 
... t ..... f ........ · 
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IDU11 Ckla Me ter ...,, tMa t ... ,..,. ftllut~ 
reeleW tile toPMt at .Jape•• lr&ft•l .. J ... 

1111111 tluaeial ..... _.,, aU ta CMa w1U 

1Mrea11 llolr abllltr to eppo11 Ule ,..,., ot •anulaa ... 

lliEU.&S tU u f m11 ot CIUaa 11 Tital to tJ. ht­

ot tile Ulll tel Stateea !Unto" Ill 1t 

.._1.,.. 1!r tile Seat. ui .... et l!tre...tatlwe 

ot tile lr!ltM Statee la Cz reu .._blet, !Mt tM 

S....tarJ ot tile beaRrJ wltll tiM appNTil ot tile Preet .. at 

la ben'117 aatMruet, oa MMlt ot tile IJII1W Statee, to leu 

•• ezt•• ,..,lt •• cln eUler tluadal aY to ~ la u 

ao•t aot to ...... la tlle aanpte $600, 000,000 at •• 

u .. or tl•• • • •JIIIl ..U te,.. &JUl. co.U tlou u Ule 

s .... tarJet tM ,.._...,. wltk tile appreftl ot tile PreaUat 

Mall ... la tile lah nat ot tlao Ulllt .. Statu. 

See. 1. !1111 aatllorlt, kenla &l'lllt• • aball be la 

u.l t1• to 1111 otW .. tllorlt7 prort•et '117 law. 

SM. a. tun 1a llere'b7 approprlato4 out ot azq ••1 
1o t ho Tri UilJ7 aot otlleniM approprl ato4, aaoh •• or aau 

aot t o ...... UOO,OOO,OOO u ..., be AMIIIII7 to •'"7 oat 

Ule prortalou of tllll lolat a .. olatloa. 
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Co pies to Secy hull and Secretar y Jones 

•e delivered by messenger. Copies io 
cretary Stimson and Secr etary Knox were 

iec to Dr . \\hlte who will see Asst. Secy 
1 t•r·~cn thls af ternoon and wi 11 enclose 
retar: Knox' copy i n a letter whi cl: is 
"r tr11nscit ted to Secy Knox today . 

Regraded Unclassified
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Januar) 31 , 1942 

FROM: Ti. E SECRF.'l' ARY Ol' 'lllE T!\EASURY 

TO: Tltli SECRETARY OF NAVY 

For his infor~ation . 

Regraded Unclassified



m:llf1 !Ill SICRIUIT OP 'DII 'l'RWIJ RY 

!01 'l'BI SJCRIURY OP WAll 

for hl1 i.Dtor.atlon. 
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Juna17 11, liU 

Jmla tile Seoretar7 of the !Joe&aUI'J 

!Oa !lle s .. rltllPJ of State 

Por hla lDt~tlon. 

• 
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.J••I'J 11, lMI 

,.,., m1 sECRJURY or m1 ftJ&IOir 

!0: SICU!Ail JOIJ8 

Por kh lllfol"UtlOD • 
.. 

• 
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JL~uary 31, 1942 

)I oear " r . \'ice =7oaic!e:: t : 

·,e3 ons : bl c of flc ihl :: bo t h of tlaia : ovcrn­
_e:a t a".a of t he 'loverun ont oJf Chi nu , have brou.·ht 
t o c

1
•, a.ttent i on t he e).istenco of ur 1 ent nocc for 

t ::e tx:2ed iate ext ension to China ot ocono::~ic 
il!lu financial assistance, ,:oin: bo)·ond in o.:.:.ount 
a:.c ui J fe r ent in f or;: froll such ni d as Con.;ress 
has alruady authorized . I believe that auch au­
dit ional uasistonce ttould sot-vo to s trRHa;then 
Ct. int< ' a position as rey,ards both J.or internal 
eo :>nony nnd he r cepacity i n r.oner&l t. o function 
11ith 1,r eat ~ilitary e!'Ieotivoncsa in o\lr col.llllon 
effort. 

I ur.,e , t herefore, t ile puanar e by Con.;ress of 
an ropriatc lc1;isletion t o tlais etfoct lilld attnch 
hcrHto n sut;.;ested draft of a j o ;nt resolution 'll'h i ch 
• oul d &ccogpl i sh this purpo3o. 

H!'ce•·c l y :·ours , 

The lionor&bl e , 

'i'he \' ice !'rcsiiient of t hll :.nlted obtc s . 

Regraded Unclassified



288 

lit dur Kr. Spfi WI'I 

Reapo~U~lbla ot!1olala lloth of thla Gonl'n­
I:'Ant and of the OcrYe..-nt of Cblaa, ha" brou..~t 
to 1111 att.lltloa the niat.uco of UJ'!;Ont noocl for 
t h• t.Hlato eatoa.al• to China of ooonalo 
and f 111&114lal ... btoaoo, aolag bqoncl 1n &DOIIIlt 
ancl dltteront 1a toN t.,. a .. b ald aa Coa,;roaa 
bu alrucl7 authol"t&H. I bollno that auoh ad• 
UUtma.l aaalataaoo weula ••"• t o atre~hoa 
Cbl.na'• poaltlOD u rol[Uib both h.,. lntoPDAl 
• ooaOIQ' a~.ld har oapdlt7 1a gonor&l t o fllllotion 
wlta &ftat a111tN7 ottoothon .. • 1n ov c­
otrort. 

I lll'go, tbarotoro, tho pua~~Qe 'll;i C011groaa ot 
appropriate l oclalatloa to tbla otteot and attua 
boroto a •l&iioato4 clratt of a Joint roaolutloa wbloh 
woulcl aoo011plbh tbla plll'pO•o. 

SlMorol,y 7ouro, 

Tho llonoroblo, 

Tho Speaker of tho Rous" of Repr• ••ntatlYes . 

Regraded Unclassified
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To authorize t he President ot the United 
States t o r ender f inancial aid to China, 
and tor other purposea. 

w:-t:.R.t:AS China has for more than f our ;years n.liantl,r 

resisted the forces of Japanese aegreseion; and 

"1/r.ER.US financial and economic aid to t:ll i na will 

i:lc rease ner ability t o oppose the/ forces of au reasion; and 
t/.,...,J ~ ,..,.. !!,, ¢..,~., .. ,..; ./ 1/J t. ~ 

· .. ':uU:AS t ne d ef ense of Cliir.a is vi ta l t o the d efense 

of the [ nitea ~tetes: rnerefor e be it 

~e s~lveo ~r the ~enate ana House of Representat i ves 

o: the l ni t ed ~tetes in Congress assembled , That the 

:;cere ta r,· of the Treasury with the appr oval of the President 

is r.e reby au thorized, on behalf of the United ~tetes, to loan 

o ~ ex t enn creci.i t or e ive other financ ial a id t o Chi na in an 

~-.ount no t t o exceed in t he a(gr egate $500, 000,000 at such 
• 

t i ~e or time s enci. upon such te~s and conditions as t he 

;:,~crete r;; or t:te 'l reasury with the approval of t he President 

s~all ceec in the int erest of the United State s . 

~ec . 2 . The au t hori ty herei n granted shall be i n 

L':a:tiort to any other a uti\ori ty provi .. ed by l aw . 

:iec . 3 . There i s here~y nppropr iated out of any money 

'n t;1c rretsury not otherwi se appropriated , such sum or s~m~s 

:1~ 1. t o exce ed ..;500,000,000 e.s :uay be necessary to carr y out 

:ne provis i ons of lhi s Joir.t ~esolution . 

Regraded Unclassified



\ 

Dear !.tr . Pres ident : 

DEPARTMENT OF STATE 
WA8H I NQTON 

Jnnunry 31, 19~2 

~ refer to Generalissimo Chinnc Ka1-Srek •s request 

for an ~ediate credi t to Chinn of vSOO,OOO, OOO to 

nss1st h1rn 1n China's prosecuc1on of che war. 

China 1s now 1n her fifth year of war against 

ae;:;ress1on and has had to dray; very hoavlly upon her 

o·1m r esources. Certain loans have been made to China 

tlwouch the Federal Loan Acency , mos tly 1n c onnection 

with the purchase of stra tegic materials . These l oans 

have b een used to ·ouy supplies in t hh country, but 

Chinn now needs cash to be used within, or from within, 

~t~ own borders, and I stro~l7 reco~end that you ask 

Co~ess t o authorize loans , or credtts , or both, to 

China up to vSOO, OOO,OOO . The br il l iant resis tance to 

n~resaion which the Chinese r~ve made and are ~k1ng, 

and their contributi on to the co~~on cause , deserve the 

fullost oupport •:re can g ivo . 

Sincerely youl'O , 

The Pr es i dent , 
The White House . 

Regraded Unclassified
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THE SECRETARY Or THE NAVY 

W A SM t NOTON 

January }1 , 1942 

My dear Mr. President: 

I refer to the urgent reques t which this 
Government bas received from Generali ssimo Chiang 
Kai- shek to help him, by financial assis tance , to 
maintain more effectively the morale of the 
Chinese people. Recent military developments 1n 
the Pacific and difficult economic and financial 
conditi ons 1n China have made necessary remedial 
action of a subs tantial character. 

The military operations Which the armies of 
China under the Generalissimo ar e carryinS on and 
are planning to carry on are of extreme importance 
to us , It would be very unfortunate if we were to 
overlook any possibility of checking the impair­
ment of China ' s morale r osul tlng from the growing 
internal difficulties 1n China. I am convinced 
that the financial as sis tanoe which tho General­
i ssimo bas requested would make an effective con­
tribution to the maintenance of China's morale and 
military strength. 

I strongly recommend, therefore, that we should 
grant the Generalissimo's request without delay. 

Fdthfully, 

The Pr esident, 

The White House. 

Regraded Unclassified



17 doar l r. r roa14eatt 

I rotor to the V &ODt roq\l .. t lllllab t.hh 
"oYo..-t ba.a r"oh.d I'P- CJeao r a.lhot.e Cblaq 
!tal•abolc to bol.p b la, ll7 t 1A&A01a.l uoht&Aeo, to 
-1nt al.a _,.. o rroot1YOl.7 t.ho ••a.l• or Uao 
Cbl.Duo poopl.o. Roo•t l&il1\e1'7 4o•ol.opoooeto 1.D 
tho Pultlo o.ad 41t! lo.Ut oo-10 • 4 rtA ... la.l 
ooo4ltl ... 1.D Cib.1aa ll.awo ...S. DMOUeJ'7 r-.lla.l 
uU• or a .Ua\MlUa.l aaaruc... 

1'ha dU\eJ'7 opuooUo.a lltllab tho .,..loa or 
Cb,l.Do UD4or tho OoAorol.1ut.o aro Oan'JiAc> oD ..,. 
., .• ph tml.DG t o oarrJ 011 oro of utr - .lapor t.-o 
t o u a, It wo\ll.d bo ••1'7 I.IAforti.IAa t o 11' •• ••r• to 
o•orloolr 0117 poulbll1t7 o l cMok lAa; tno lapalr• 
aont o r Ch1Aa•o -ralo ru.Ut1A4 troa Lho 61'0W1A& 
1A~u11a.l <ll1't1olll Uoa 1.D ChlAa, I - c=•1Ao..:l 
that tbo r lAODc1a.l 01010 \ IIDOO • b lob tho OmorAl• 
1aat.o boo r o ,.uoatod WCNJ.4 aalco an otr ootlvo oon­
trl~\ltlOD \o :.be cal•" •n..,.• or Ch!J>a'• aocoalo tAd 
c lll t ar7 o \ron• t.h • 

1 acr~7 root ... , t.harororo, that •• abol.ll4 
i W'OAt tbo 0 -l'a.l.laat.o•a H qllOO\ •ltbOI.It clolaJ• 

1 at l.llll.lllr , 

/> ~~ 

on.. Proalde~~t, 
Tbo lh1 to Uouao. 
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WAR DI!:PARTMitNT 

WA&MINOTON 

J anUIU")' )lst , 194.2 . 

II)' do&r llr . President : 

The confidential Worll&tion Which has bean 
coal.n;: t.o ae during the past few woolco indicat.s that 
the difficult econoaic and financial a1 t..a tion w1 thin 
China it 1apairing her al.litary effor t . 

Our infO--..ation indicates further that lltlb­
otantial financial llid 01\Uit bo given to C!una qu.l.ckl:r 
if we are to bave assurance that recent a.nd prospective 
al.lltary doveloJ'II"nts will not too serious],y wealcon the 
11oralo of tho Chinese p<!Ople . 

Any substanti al financial help that can bo 
civon to China at this time can not but help strengthen 
her str 1.1dng power . 

I therefore urge t or your consideration that 
tho financial assis tance which I am infonaod tho 
Gonoralis sillo is r equesting he crantod oxpoditioualy . 

FaiWully, 

The President, 

Tho 'fihi t. House . 

v 
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J &nll&l")" )lot , 1942. 

ICy doar llr. ProoldM>ta 

Tho conf1don t 1U int on ation wbioh hao been 
coal!!i to •• d urin& t.lto put r n woelc.l lndicoteo t.lut 
lbo dJ.ttioult ooonoalc ana f lnanclel olt uaUon -tlbin 
:hlna 11 lapairl nc hor allit.&ry otrc>rt. 

Our lntor:aa tlon lndloa t.. further that S"•t>­
SI.&Jitl&l f 1nano1U &ld au.t be <!l •en r.o CblM ;ulc.tl;r 
l ... •• are :0 haYe aaSUft.Doe that r"ent. and pro•,.atl• • 
a1Utar.r donlcjllllento will no t t.oo oorlous!T oooJton ~· 
110relo ot lbo Ch.ineoo l*'?l o . 

An¥ oubetantlal rtnMnl~l h•l • that co..o be 
slvon to Cbiua n tblo tl!lo con not bu t holp otronztben 
her l trikl ng power. 

I therefore urge for your coneidor~~lon thht 
t.lto f 1nano1ol oas l otanco which L om l nforn.C tho 
C.nor&ll s iao 1o reouostin~ be u •ntod oxoodltlouoly . 

Ta l U<.tul.l,y, 

..... ; 
..... . 1 .. 

(s.1J L'fh'i'~ 
'lb.• :'reaia ent., 

~.K. 
Tbo ~blto Houoo. 

R.P.P . 

Regraded Unclassified



II)' clear Ill'. Prea1dcts 

!be ool11'1dct1al 1111'oraaUoa 11b1oh baa b._ 
coa1Do to ae dur1Dg the paat r .. •eeka 1Dd1oatea 
that t h e cUtt1cult eooooalo &Dd t1D.,a1al a1 tua t1oa 
w1 th1D Ch1.Ja 1a 1apa1r1Dg bar a1l1tUJ artort. 

Ou' 1111'oraat1oa 1Dd1oat .. t'\lrtber that aub­
a t a.oUal tl.DaDo1al &14 -•t be gbc to Ch1Da quhklJ 
1t •• are to ha•e uav&JMe that react eD4 proapec­
t 1•e a111t&PJ 4e•e~ta will aot too aer1oa&lJ 
• •aka the -ale or tha Cltlae.. people. 

ADJ ..... bot&Dtlal t1Daao1al help that o&D be 
,;1•aa to Cb.S.Aa a t th1a tlaa aaa aot but halp 
atrangthen her atr1k1D& power. 

I tharotora urg e tor your eona14arat1on that 
the rtn.nolal aaa1ataaoe wh1oh I .. 1111'or ae4 the 
O~eral1aa1ao la roqueat1ng b e &ranted exped1t1oualJ. 

The llh1 te Bouae. 

...... ~·:.,: ........... ,.. : .. rr"';;:.· • .. !:"f .. 

- • • .• . ... , . .,lar . ;: • :r. • ' . 
IIDih JYsu 

Regraded Unclassified



JODIT RESOWTIOll 

To authorize the President of tho 
United Statea to r ender f inancial 
aid to China, and for other purposes . 

".rnEREAS China has for more than four years valiantly 

resisted the forces of Japanese aggreuion; and 

WHEREAS financial and economic aid to China will 

increase her ability to oppose the forces of aggression; and 

\'IIGRE.AS the defense of China is vital to the defense 

of the Uni ted States : Therefore be it 

Resolved by the Senate and House of Re presentatives 
• 

of the United States in Congress assembled, That the 

Secretary of the Treasury with the approval of the President 

is hereby authorized, on behalf of the United States, to loan 

or extend credit or give ot her financial aid to China in an 

aoount not to exceed in the aggregate $500,000,000 at such 

tice or times and upon such teres and conditions as the 

Secretary of the Treasury with the a~rroval of the President 

s~all deem in the interest of the Uni ted States. 

Sec. 2. The authori ty herein granted shall be in 

addition to any other aut hority provided by l aw. 

Sec . 3. There is hereby appropriated out of any money 

in t he Treasury not ot herwise appropriated, such suo or sums 

not to exceed $500, 000,000 as !ltAY be necessary to c arry out 

the proviaions of t'~s Joint Resolution. 
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THE WHITE HOUSE 

WASHINGTON 

January 31, 1942 

;oy dear J.!r . Vice President: 

Res onsible officials both of this Govern­
~e~t a~d of the Governnent of China, have brought 
to c;t attention the existence of urgent need for 
t~P iruediate extension to China of econocic 
~~d financial assistance, going beyond in aoount 
end different in fore from such aid as Con&ress 
has already authorized. I beli eve tha t such ad­
J itional assistance would serve to stren&then 
China's position as regards both her internal 
economy and her capacity in general to function 
with i: reat military effectiveness in our cozamon 
t:l'ort . 

I urge, therefore , the passage by Conbress of 
ap ~ropriate legislat ion to this effect and attach 
hereto a sug~ested dr~ft of a joint resolution which 
~ould accomplish this purpose. 

Sincerely ?OUrs, 

The Honorable, 

Tbe Vice President of the Uni ted States . 

2.97 
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nut WHITE HOUaE 

WAaH INOTON 

J anual')' 311 1942 

~ dear Mr. Speaker : 

Responsible officials both of this Govern­
~ent and of the Government of China, have brought 
t o ~ attention the existence of urgent need for 
the imediate extenaion to China of econOIIic 
and financial assistance, going beyond in ~unt 
and different in form fro. such aid as Congress 
has already authorized. I believe that such ad­
ditional assistance would serve to strengthen 
China's position as regards both her internal 
eoono111 and her capacity in general to function 
wi th great military effectiveness in our common 
effort. 

298 

I urge, therefore, the passage b7 Congress of 
appropriate legislation to this effec t and attach 
hereto a suggested draft of a joint resolution which 
would accompli sh this purpose . 

Sincerely yours, 

The Honorable, 

The Speaker of the House of Representatives. 
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~ecrelary Jones' suggested revision 

(fi r s t line of third :hEREAS) 

Regraded Unclassified



) 
J OI 11': ltES1LV'l'l )!( 

'i'o autbOl'iae tM Prealdent or the ' ln1te4 
5tatea to render r~o1al a1d to Chi na 
and for other purpoaee . ' 

- ·~ 
' 

i •.. ' .l:AS China hu tor raoro than Cour year• val iantly 

rutot ed Lho torou or Japano" acc:ruelon; and 

.... ' . .A~ t1nanc i a l and eoon0l:l1e &td t o Chi:!& will 

increuo her ability t o op; oae t he rorcea or atcreu1on; and 

.• .A$ t ho det enao ot China Ll ot vi tel ~ortanoo: 

!'hero! oro be it 

... aobod b;z the ::o!l&te &:ld I ouae or E!Apre .. ntelina 

of t ho ~nitcd ~tetea in Conqeaa aucbled, Tl.at the 

.Jecretary of tho ':'rouUJ7 wi tl• t he approvAl or t ho i'l-Mldent 

11 herob7 aut.bor bed, on behalf of tho nlted Statoa, to loan 

or utond credit or r l n other r tnanolAl aid to ~hln& in an 

mount not t o exceed in t ho aeera; ate ! 500,000,000 at ouch 

tke or tboa and upon euoh te!'llll and condition~ u tile 

!:ocret.erj' o( tb 'Iroaaur: wl th the appr oval or the i'ruidont 

al.all dec in the interest o! tl•e :nl ted Stet .. . 

::eo. 2. '!:'he authorit,) a oreln crant od aball be i:l 

addi tlO'Il to a~· ot her authority ;:rovldod b) law. 

Soc . 3. There l a hcrob,1 appropriated out oi an; coney 

in tho Treaa~ not oU1orwioe appropriated, ouch •uo or euaa 

not t o ozcced C500,000, 000 aa may be ncataea.ry to carry out 

' tho ,Fl'ovl eiona o! t!lia Joint •• oaol utlon. 

Regraded Unclassified



' ·· - ~-- -~ ...PJ.J 
JOINT RESOLUTION 

To authorize the President of the 
United States to render f inancial 
aid to China , ana for other purposes. 

"o·· ... .l. 

~HERLAS China has for more than four years valiantly 

resisted the forces of Japanese aggression; and 

1,1HERUS financial and economic aid to China will increase 

ner abi l ity to oppose the forc es of aggression; and 

',{ t:RE.AS the defense of China is of the greatest possible 

importance : Therefore be it 

Resolved by the Senate and House of Representatives 

of the United States in Congress assembled , That tne Secretary 

of the Treasury with the approval of the President is hereby 

authorized, on behalf of t he United States , to loan or extend 

credit or give other financ i al aid to China in an amount not 

to exceed in the aggregate $500,000,000 at such time or 

t imes and upon such t erms and conditions as the Secretary of 

the Treasury wi th the approval of the President shall deem 

in the interest of the ~nited States. 

Sec. 2. The authority herein granted shall be in 

addition to any other authority provided by law. 

Sec . 3. There is hereby appropriated out of any money 

in the Treasury not otherwise appropr iated, such sum or sums 

not to exceed $500,000,000 as may be necessary to carry out 

the provisions of this Joint Resolu t ion. 

/ 
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I TO 

P'AOM 

TREASURY DEPARTMENT 

INTER-OFFICE COMMU NICATION 

OAT~ 

Secretary Uorgenthau 

E. H. Foley, Jr . 

January 31, 1942 

Attacncd is a copy of the Joint Resolution as appr oved 

by the President . 

Secretary Jones suggests the followi ng: 

·~~~ the de1ense of China is of the greates t 
possible im!'ortance" 

in lieu of the t hird ''Wn.ereas" clause wi.ich reads: 

'~'lllEd:.AS t he defense of China is vital tot ne aerense 
of the United States . " 

Our language in this respect follows t he language of 

the Lease Lend Bill . Secretary Jones ' point is that the 

Generalissimo can come back and ask 1' or another loan if 

Congress in a special bill says that the de1ense of China 

is vital t o the aefense of the United States . 

). ,_ 1/.. 
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JOINT RESOUJTI ON 

To 
States to render financial 
and for other purposes . 

~rit~ China bas for more than f our years Taliantl1 

resis ted the forces of Japanese aggression; and 

WrtE~ financial and economic aid to China will 

increase her ability to oppose the forces of aggreasion; and 

ViiiEREAS the defense of China is 't'ital to the ddenae 

of the United ~tates: Therefor e be it 

Resolved by the ~enate and House of RepresentatiTea 

o: the united ~tetes in Congress assembled, That the 

~ecretery of the Treasury with the approval of the President 

is tereby authorized, on behalf of the United ~tates, to loan 

o~ extend credi t or giTe other financial a id to China in an 

~~ount not to exceed in the aggregate $500,000 ,000 at such 

tL"e or times and upon such t erms and conditions as the 

~~cretarr of the Treasury with the approval of the President 

~~all dee~ in the interest of the United States. 

~ec . 2. The authority herein granted shall be in 

l-:dition to any other authority provided by law . 

Sec . 3. There i s hereby appropria ted out of any money 

:n the Tre&sury not otherwise appropriated, such sum or sums 

no t to exceed ~500 ,000 ,000 as ~•Y be necessary to carry out 

:ne provisions of this Joint Resolution. 

Regraded Unclassified



January 31, 1942 

I asked T. v. Soon6 to come a nd see me at quarter o f 
eeven Sa turday night, a nd I read to him the Joint r esolu tion 
e nd t old h im how I had etartP.d laet Thursday t o wo rk on 
th i s thlng and told hi m whet we • d clonp and how ••e ><er e 
go i ng up Monday on the Hill, and he should le t the General ­
i es im~ know, but impress uvon him not to give ou t any 
oubl i eity until the publicity ceme out or Washington. 
Any lenke would be very ha r mful. Soong ss i~ thi s would 
bP ver y pleasi ng to the Genera li ssimo to l ~srn tha t t his 
wae going to go through. He asked me how long it woul d 
take , and I said I thought from one to two weeks. He said 
h e hooed it would pase before the fall ot S1n6apor e . I 
aeked h i m if he thought i t would fell, and he sai d, "Yes. • 
He sa i d tha t if for no other rea son , the wate r ouestion. 
He eaid ther e was a grea t shortage or wa ter, and trAt ;hey 
got moa t of thei r wate r from Johor e. Then he wen t on to 
eay that weren ' t things terrible in Bengaei, and he ea1d 
that until Americans got into thia thing he clldn 't think 
the thing would go well. The Americans ha ve demonetra ted 
t ha t they know how to fight. 

He told me t hat when he was with the President Friday 
mo r ni ng , that the President called up Hull a bout some ouestion 
o f to king over the Germen and Japanese Embassies, and in­
cidentally men tioned the oueeti on of o losn. Then Hull told 
the Pr es i den t that Hull and I we r e goi ng to talk to the 
Pr eside nt at Ca binet, and that we were r ecommendi ng t o do 
it thr ough Congr ess i onal acti on. He ee i d the President 
eeemed e little bit sur or ised end sl@O showed by his r emark• 
tnat he had heard nothln~ obou t it. So I sa id that we had 
only worked it ou t thet mor ni ng , and that when I brought it 
to the Presid ent todey, i t only took hi m a f ew s econds to 
read the resolution and to aporove 1t. And I told him we 
~ oorec1Ated how much the Chinese had done during the lest 
four years, and they of all people ehould rece1ve help et 
th18 t i me . 
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~ de~r Kr. Preai dent1 

i t t ached for 7our in!orration ia ~ 

eop7 of ~ preaa rele~se relati~e to the auapenaion 

b7 the Tre~aur7 Dep~t&ent of peraonnel in Sobering 

Cor poration who h~v• been cl oael7 ~aaociated wi th 

the Sober ing Co~eny in Gera&D¥• 

Treaaur7 repr esent ative• have been 

aupervi ai ng imer i ean Sobering ainoe the Uni t ed 

St atta entered the war, and the action ref er red 

t o in the pr esa r eleaae reaultt d troa our inveatiga· 

tion. 

The l'l'u ldent, 

The ~ite Houae. 

~cloaure 

Pai th!ul l7. youre, 

li ..... J .... , ....... ~ 

Secretary of the Tre••UPJ· 
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Ut&elle4 for J'OIIP hlfonatlea 11 a eoP7 of 

a pr111 releaM nlatlu to t he eoapeulon b7 

the TPIIIUPf t epart:aent of ptPIODII.el 1A Seherl..q 

Cor pontlou who baTe beeu eloael7 •••oclat .. 

with t ile SUerlAg C•pev lu C.N&Jil. 

'fna11117 npnMilt&tlua ban been 

lwptPYle1ac Aalrlcan Scbarlng alnce the Unit .. 

Stat11 eatlrei the _,., 11111 the aetlon rlferrecl 

to 1a tAe pPIII Plli&M PIIUltad fra OIIP ill• 

Ylltlptlo, 

the Bo.erabh 

fiPf trul7 fOUPI t 

11'-"'1 1 • .,ra•.U•• ,_. 

the SMHtal'7 ef the lla"f7• 

EnelOIIIPI• 

DJS aBBalhh/ap l-so-t2 
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' 

Utaohed lor 70111' 1111'01'118.\1.011 h 1 oop; of 

a pr111 role&51 r1lsti~1 to the auapenalon b1 

th1 Tr1uurr Dlputm.nt of pera0111111 in Schering 

Corporation. wh" han b" ll clo.,l7 anoolr.hd 

wi tb tbe Soh1rilag Co.pr.D.T in CtM11111• 
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Trt~ re~ret.r.t&tlvoa haTe bttn a~?erYiaing 

Astr 1or.a Seh«riBc 11Dat the Uni ted r ta t t e tAtertd 

lh1 war, and t he actiOft refer red t o in tht prt:e 

r111111 re•ulted ! roo our 1aveatirat1on. 

The Uo:•torabll 

Very trul7 yourt , 
_. IH 

ISLIIIM'l a, .. ,.. 0 

!;eoretu;r o! U • 'rrr uu-r 

Th1 S1oret117 o! !rU' 

rno1o1ur1 

a, M-ger ~ ;l... : MJ 

DJSaBBalhb/1 1-31-42 e.+-:C.--~ 
~-??'I· c.. . 
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., ..., '-'• a..&t 

1tt.ue4 for 7"' Wonatloo h a .., 

of a proee relo .. o relat1•• t o the eutpoc8loa 

bJ the r .... lll7 lloper~t of p11'8011Dil la 

Sebal'h•c Corporat1oo llbo lla•• Moa 11 ... 11 

T,...-, rop,..NDteth .. be•• ~ IVpOI'YhU, 

.._.l .. s.Mriq elAae tu 1/altM Stataa ctero4 

tM wu, 1114 tho ut1oa re! orn4 to l a tM praae 

,..l ... o rewlt~ fra o• !nn•tlgatloa. 

[)p. YUAnv ~ 
O! f leo o! ~olODt1!le Roeooroh 

ODI Dowolo,_.at, 
l'ull1qtoll, D. C. 

t 117 t"l;f Toure, 

l .li&a••J a. ••uu\Ma. I•• 
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JAN a 1 1!142 

IIJ Uar Jlao, lfeJhatt I 

Attaeho4 for JOlll' lnforutloa h a 

oor,r ot a ~·••• reloeao rtlati •• to t he oua,.uaioa 

bJ tho Trell'aPJ IAl'&rt..Mut of ~raoaoel tu S.horiJic 

Corporatioa who h••• be .. oloaol7 aaaoo1ate4 wl~ 

Tr•••UPJ ropreaoutatl••• haTo be .. 

•uperT1etac &.er loaa Sohortnr etaoe t he Un1te4 

Statea oatore4 tho war, and the aotloa reforre4 

to ln the proao Plleaso reaulted t r .. our loTeetl&a• 

Ron. Peal f, KaDutt, 
A4aia1atrater, 
l'o4oral S.ourlt7 J.ceu•7• 
• •ohln&ton, D. C. 

Eaeloallft 

IS icad) 1. OorauU.a, h, 

S.votar7 of the Tre•RPJ· 
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JAN 31 1942 

.lttuhl tv ,.., WorMtl• h a .., 1f 

a ,.. .. r1l1aea relatlYe te tb. auapeael .. 'r 

~ ,......, O.,Ubeat at ,..._1 1a S.Wlac 

c.,.nu ..... lien M.a eleMlJ .. -laW wUil 

~ hUrlac c ,.., 1a Ger ,. 

,.._..., "'"-ta\h .. lln1 M.a npenlalal 

..._1_ s.Mrlaa alua ~ Oaltat Stat .. •""' 

~ war, Ml tM aatl .. nfvrat ta 1• ~ ,.. .. 

"leu' "nltat r ... •• ln .. Uptl-. 

f ePJ tra1J JIVIt 

D1St88tlbh l-80-42 
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TREASURY DEPARTMENT 
Washington · 

FO!I Il'.ME:DIATE RELEASE, 
Thurs~ay, January 29 . 1942. 

Pr ess Service 
~0. 30-3 

The Tr easury Department today suspended Dr. Jul l us Weltzien, 

i60 ,0?0-a-year president of Schering Corporation, Bloomf ield, N, J . , 

manufacturers of ant1-shock vaccineo , hormones, sulfa compounds 

and other pharmaceutical products essential to the war effort . 

Seven others were also suspended from further activity as 
me~bero or Scheri ng 's staff. Three of the seven •ere: 

the 
one 

~rnst ham~er, pro~otion manager, salary $22, 000, formerly in 
South American department or Schering A. G. , Berlin, and at 
time its representative in South A:erica. 

Hano Erdmann, director or engineering and ma intenance 
departments, salary $10, OOJ, rorJT.erly a de&il!'t\er of chemlcal 
eou1pment ror Scherlng A. 0., Berlin. 

Martin Bernhardt, head or the Scher1ng legal department and 
compt r oller or the corporation, salary 89,400, a forme r vice­
chairman of Schering A. G. , Berlin. 

The suGpenslon bars the eight individuals from the Schering 
premi ses, blocks their personal accounts, and ~11 em~loyeo s ~re 

~orbidden to communicate wlth them without Treasury consent . 

The Treasury Department believes that today'& action omashes 
co~cletely a long-ran2e German scheme to control an tmportant 
Ge!!""ent of t he pharmaceutical marllet tn the western hellisphere. 
and enables tbe Un ited States to take full advantage of the •1ital 
research now under way in the Schering laboratories at Bloomfield . 

Dr. Welt~ien as late as 193! held one of the most important 
poaitions 1n German industry as pre31dent of Sobering A. G., Berlin, 
the aecond largest phar~aceutieal corporation in Ger many and the 
control board or Schering's substdiaries concentrated in South 
A!i:erlca and other parts or the world . 

As early aa 1933 . Schering A. G. , Berlin, under took a long­
range acheme to maintain lts world-wide economic position. The 
Treaoury char ged tha t , as a part or thlo scheme, Hermann Goering 
ln 1937 ordered the sal e of Schering ' s subsidiaries ln the wes t ern 
hemisphere to Swiss interests. 

Dr. Weltzlen who oersonally directed the expansion or the 
~erman Schering interests ln South America and other parts of the 
world, transferred his offices from Berlin to thts country 1n 1938 
when he assumed the prestdency or the Bloomfteld plant. 

Regraded Unclassified



TREASURY DEPARTM~T 
Washington 

.,_., .... ~ .. 
f'Oi\ IMMEDIATE RELEASE, 
Thursday, January 29. 1942. 

Press Service 
l'o . 30-3 

The Treasury Department today suspended Dr. Julius Weltzi en , 

$60,0?0-a-year president of Scherlng Corporat ion , Bloomfield, N. J , , 

manufacturers of anti - shook vacc ineo , hormones, sulfa compounds 

and other pharmaceut1cal products essential to the war effort . 

Seven others were also suspended from further activity as 
members of Scher ing's staff. Three of the seven wer e: 

the 
one 

Erns t Ham~er, pro~otion manager, salary $22,000, formerly in 
South American department or Schering A. G., Ber lin, and at 
time its representative ln Sout h America. 

Hano Erdmann, director or engineering and maintenance 
department a, salary $10,000, formerly a designer of chemical 
equipment tor Scheri ng A. 0 . , Berlin. 

Martin Bernhardt, head of the Sohering legal department and 
compt roller of the corporation, salary 89 . 400, a for mer vice­
chairman of Schering A. G., Berlin . 

The suopension bars t he eight i ndividuals from the Scher ing 
premises, blocks their personal accounts, and all employe"s ~re 
forbidden to communicate with them without Treasury consent. 

The Treasury Department believes that today's action omashes 
comoletely a long-range German scheme t o control an important 
oe~ent of the pharmaceutical market 1n the western heffii&phere, 
and enables tbe United States to take full advantage of the vital 
research now under way in the Schering laboratories at Bloomfield. 

Dr. Weltzien as late as 1938 held one of the most i mport ant 
pooitiona i n German industry as preoldent of Scherlng A. G. , Berlin, 
the aecond largest pharmaceutioal corpor ation 1n Germany and the 
control board of Schering's aubs idiariea concentrated i n South 
America and other part s of the world. 

AG early aa 1933, Schering A. G. , Berlin, undertook a long­
range aoheme to mai ntai n its world-wide economic position. The 
Treaaury charged that, as a part of thia scheme, Hermann Goeri ng 
1n 1937 or dered the sale of Schering ' s oubsidlari es in the western 
hemiapher e t o Swiss interests. 

Dr. Weltzlen, who personally directed t he expansi on of the 
German Schering interests in South America and other parts of the 
world, t ranarerred his offices from Berl in to this country in 1938 
when he assumed the presidency or the Bloomfield plant . 

• 
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Prior to Dr. Weltzien's entry into the United States other 
key personnel from the Sohering starr 1n Berlin had been a~nt into 
thia country and aeugned to important taeke in the Bloomfield 
Scharing Corporation. HammerL Bernhardt and Erdaann were brought 
hare as a part of this plan, Treaeury off1ciala aaid. 

At the outbreak of the European war the network or western 
bem1aphere Sobering corporations, then headed by the Scbering 
Corporation at Bloomfield, drew cloeer together ln the effort to 
hold markets fer Scherlng A. G., ot Berlin, until tho end or the 
war. In addition the entire network was uead as a tool to raise 
rorelgn exchange tor the Nazi regime. 

The Nazi scheme showed promise ot succeeding until the 
Treasury Department blocked all German nationals under the 
Prssident ' s treezing order in June ot 1941. 

The Treasury blocked Sobering tunds on June 14, 1941, and 
installed eupervisory repreaentativea in the plant shortly after 
the attack on Pearl Harbor. Production ot 8cherlng1 a vital 
pharmaceutical products baa oontlnued since June under Treasury 

control. 

Heretofore the United State& government baa been unwilling 
to exchange pharmaceutical secreta with Schering Corporation in 
order to further development or vital drugs because· it telt that 
important aoientif1o discoveries might be made known to German 
agents and benefit the Axia . With the Gel'!llan elements removed, 
cooperative experiments will be made possible and the tull benefit 
of Sobering's important pharmaceutical research will be made 

available to the United Nations. 

-cOo-
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THE SECRETARY OF THE NAVY 

WASH I NGTON 

?ebruary 3, 1942 

Ky 4ou Hoory: 

fUnk ;yo" for tha' lotttT of JMwor,v 31 1n­
clud1nc the ateteme~~ eoncer~i~ the of!lcee of the 
Schtr1Ag CorporatloQ. I vao c1a4 to bATt thio 
1Q!onoat1on. 

Tour• elneerely, 

ol~~ 
Honorable Henry Morgenthau, J~. 
Secretary ot the Treasury 
Vaohington , D. C. 
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INTI[It OF'l"'CI[ COMMUNICATION 

DATa JAil 31M 
ro Secretary Uorgenthau 

'"o" E. H. Foley, Jr. 

Re: Werner von Clemm 
Pioneer Lmport Corp. 

i Federal grand jury in New York on Thursday 

indicted \'Ierner von Clemm and certain of hia associates 

for conspiracy to violete the freezing regulations and 

customa laws. The basis for the indictoent i s that \'Ierner 

von Clemm, operating through the Pioneer Import Corporation, 

conspired wi th other persons, including his brother in 

Europe, and certain German officials who were acting in 

cooperation wi th the German army, to bring diamonds confis­

cated by the Nazis in Belgium or Holland into the United 

Stat es for sale. 

The conspi racy contemplated that the di amonds 

would be marked as originating in Germany and thus brought 

into the country wi thout obtaining a license from Foreign 

Funds Control, beceuse at the date of the transactions 

German aaseta were not yet frozen , although both Belgian 

and Dutch were. Werner von C!emm i s a cousin of von Ribbentrop'e 

wife. 
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Foreign Funds Contr ol and inveatigatora of 

the Cueto., Bureau have been working with the United 

States 1ttorner'• office on thia oaee for over a year. 

It i a contemplat ed that the trial will begin within 

approximately a month. 
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My de~r Mr . Secreta ry: 

I have received your l etter or Je nu~ ry 27 
P 4?. (&u 811.34544/!ol O). in Yhiob you ah te ' 
thn~ ; he ~eoretP t y of t he Navy haa re~uee ted 
thn ~ ~he queat lon of t he ad•iaei on i nLo tbe 
Jnited Gt a t ea under t ond of arti o1 ea for use i n 
or abo~rd Rriti ab shi 9e being refit t ed i n ; he 
Un ited Sta tes be t aKen UP viLh Lhe Tr ea~1ry 
Deparhent. 

515.33 

In connection vl t h t his maLt er, /OUr •tt~n­
tl on i s i nvited t o t he comMunlc• Lion artdr•saed 
t o l he Tr easur y Oepartaent by t he De~ar tRent of 
Sl ~ te un<l er date of A •ril 7 , P41 ( l'Rl , r eQ·u•llt­
l r:;. , i n vi e., of a not e fr o!!! the flrit lsh .l.l:lbassa1or , 
l h•• t the co ll ect ors of rus t o• e 11 t n ll &Paporh 
h~ ~uthori zed t o sd!l!it fr ee o r duty , as •n ac t 
of Int erna tional courtesy , a l l a r ticlto conn ign~<l 
t o t r e Orltl ~h Advi sory ~epair ~~ ~O inn , In C"re 
of t he Co~ andant of any Un ll~d ~t n t ea Navy y, rd, 

In r esponse to t hi e re~ueM t, t he Tressary 
Oepa r t cent, i n a letter of &~ril 21, 1 '41 
(515 . 3?.) , t o all bee:iquarter cuato: a t!eaport.P, 
dlr~cted t ha t fr ee ent ry be eccorddd t o a ll 
a rt.l cl e7 , t he property of t he Briti ab Govcrn­
een ~. when cons l , ned to t b" Briti Rb &dvl eory 
Iiepa ! r Mill Ilion , i n CP. r !' of t ne Co&aAn1'lnt of 
any UnU ed C~" ~ "G Navy Yr r I In \tole co·antry, 
~nd intended for the r ep~ \r or re fltt i r ~ of 
:JrB h h obipa of ""' r i n thP UnitPd .:a a t ea . " 
copy of thh e.ut hor ila t1on Y!\O forw tr r!ed t o the 
Deoart~on t of ~tRte Yith t he Tr~~d • r y Department' s 
l rt t e r of Anrll 31, 194 1 ( 51 ~ . 3~ ). 1~ a lett e r 

• 
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of loYtabtr 8, 1941 (515.32) , \bt eaae col l eo\ort 
of out\oat wert dlrtc\td ln a blankt\ au\borlta\1on 
\o accord ar\loltt of \~t ob&rao\er referred \o 
fret entry, ae an ao\ of ln\erna\lonal oour\tty, 
when lapor\td by atr, •• well at when l•r.r\td tn 
•••••1• of war or ln ••rcban\ tblpt . !b • blantt\ 
au\bot11a\1on waa ln reeponee \o \be requee\ oon­
\aintd in a lt\\tr rectlYed fro• \bt Dtpar\aen\ 
of S\ a\t da\td Oo\ober 2?, 1941 ( PR) , and a copy 
ot \ be au\borila\lon vat traneel\\ed to t he Dlpar\­
llnt of 8\ &h wl\b \ be ! reuur y Dtput een\ ' • leUer 
of I OYtaber 6, 1941 (515 .32). 

I\ 11 now and bat been the prao\lce, elnot 
MA{ 32, 1941, \o accord tree en\ry, at an ac\ of 
ln erna\lonal oour\ety, under t bt conditione laid 
down in \bte Depar\atn\ 1 1 let\er t o your office of 
May 22, 1941 (615,32), \o ar\lolet intended for \be 
repair and aaln\eD&Dct of ••••elt of \be Brttla~ 
lercanUll larlnt, upon \be rectlp\, ln aacb ln­
tbnct, of a requu\ for free tnhy on \ba\ Malt 
froa \be Br1\1tb ltnlt\ry of War Tranepor\ (foraerlr 
the Brl\ltb llnla\ry of Sbippina>. 

Aa l\ 11 now the ••tabllebtd prac\loe, under 
the procedure ou\llned aboYe, \o accord free en\ry 
unooDdl\lonally, a1 an ac\ of l n\ erna\lonal oour\eey, 
\o \bt ar\lolel referred \o by the Beore\ary of the 
la•r, \~h Dtper\aen\ would appreclah adYloe at to 
any\~lna tar\ber 1\ algb\ do \o acco1plltb \bt pro­
petal of \hi Stcrt\ary of the laYJ . 

Oopltt of the Dtpar\aen\ 1 1 au\ borlaa\lonl 
referred to aboYe art again \rantal\\ed for your 
ready ref1reno1 and poeelble \rant lit tlon \o \he 
Store\arr of \hi laYJ. 

1 Ytry \ru r yours. 

Clt .. •«l •· . ..... ,~ •• ''~ 

Secrt\llry of \be Treaeury. 

The llonorablt 

!he Store\arr of 

l noloturet . • 
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You are rl.~'t!t , Secretary Y.nox; tl:e .. av;, l:.u once 

C'ore set an example anC. offeree. a ch~llP.n ,e to the rest 

of tl e country· On behalf of the ':"r easury Dopar tl'lent 

I 'l"' }erpj nnd prouc to r eceive tHs n:a nlficent inved-

r. nt in k::cr ~ca . 

It it .:c;,•,!:l; -::elcor.e to ~e 'tecr.u£e it coret !'!'oo tl:e 

tt.ore et tabli,h; .ent~ of one of our !'i ·lotin,s te rvices. It 

~:.o~.s tr at the mP- n an1. women • ho work in the naV'J yerC.s 

~nd other sharP stations are coin- ~ doubl e job for their 

country . .,.h•y ue r.orl:in~ car end ni.;H to supply ou.r 

•Je· trc •a'll· n =• :;te:-.at~cell:: , :-:eel: e!'ter ~·e: , to s>:.pply 
•• " ... -:> • ... 

!t \:ill be t;r and ner.s tc tl.ose u~.o Hrve e t sea to 

hear t l:ut the men r.nd wonen on s1.o .. ,. are ;;ivim; th~rn thie 

;--.3 1, '"~L 
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kind o! active aod continuous support. l!ter all , the 

men o! the Navy must have new ships , planes, guns and 

shells in a steady stream i! they are to do their pa~t 

in winning the war·.- The workers in the shore establishments 

nnd millions o! others in nar industries throughout the 

country are making it possible , by their savings, to 

provide those weapons that will smash our enemies. 

I wish t hat I could thank every one o! the thousands 

who have contributed to the check that you have just handed 

to me . Since that is impossible, I am going to thank them 

through you, Secretary Knox. fe, f1811lil ! Who loPlt in tbe 

N ' altere ostnb , i tunento hoye shown bj Lhelz wqyde• fgl 
.r " ... 

1 eaponae tbat the; ate all ottb for vLetOPi, ~us t e s • eh ae 

the Men wbo Be l ve on the elti'e ef 7 Let the 1lazis and 

the Japanese look a t that response , and look at it well. 
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It ia juat another example of the ep1rit th&t 11 goiag 

to win the war for freedom. 
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January 31, 1942 

Wy dear ~r. Luhraen: 

lmnediatel7 after t he railroad wage aettlement 
your Aasociat lon, through fOU and through the pres idents 
of ~II¥ of your l!lember brotherhood• and unions, informed 
me that Railroad Labor was biving the word "Full Steam 
Ahead!" to i ta members !or part icipation in the Defense 
Savinga Progr am. This prompt and wholehearted aupport 
from youraelt a.nd these other leaders waa very ~:ood nowa 
for the United States Govornnont in facing the heayY 
burdena or tinancing the nr. 

In thea• circumatancea I an ao~ewhat troubled t o 
learn !roa uaben of tho Defonae Savinga St&!f t hat 
reporta ao tar received on Payroll Savinga Plans wet up 
at our requeat by the tranaportation companies aho• that 
in general only a ainor percentage of railroad employea 
are taking part. Theae reporta ahow t hat, in the eaae 
of 72 railroad• with a total of 907,657 eaployea, only 
94 ,962 ot that number have tiled Payroll Allot•ent 
Authoriaationa. I am attaching to thla letter a liat o! 
thoae rai lroada, ahowing the number or their eaployea, 
the number of Payroll Aut horisation• f iled and the per­
centage of participation. 

Since t he date on which your organisation ~ve me 
theae aaaurancea, the war effort of t he United State• 
baa been intenaitied and all our national nuda have 
increaaed treaendou.aly. It ia vitally iJaportant that 
your meQhera recognise t hla situation clearly; and having 
before thea the !acta here preaented, aet themeelvea 
wi thout delay to make good on thei r undertaking of all-out 

• 
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cooperation with the Gonraent in thh euelltial put 
of i h Wa!' pi'Ogl'Uio 

le are oounting oil you to paee tbia word Oil to your 
auooiat••• 

SincereqJoura, 

B Yors-tllaa, Jr. 
("i~ned) eorJ 

Kr. Juliu• G. Luhraen, 
ExecutiTe Secretary-Treasurer, 
Rail~ Labor ixecutiTea• Aaaooiation, 
10 Independence 1Tenue, 
laabington, D. C. 

JLH 

FK/hkb 

/ 
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S'fi.!P'J!! " 81P 2 n I!!!Pl.Oll!!!S PARTICIPATial 
•,o o 
':..i .., ,.J. 

--..r ot 
~ ..,07!!! l'vUa:l!!!!lta !'We-\ 

P.L. l1f. ss IIJ 72.7 
Soo LiM 7677 s~ 72.0 
c. of 0., SlJ2 262S S1.1 
Ga. l Fl.&, 533 29) SO,) 
St. L, l S, r, ot 'faae 474 222 lo{>,8 
II , 1!. Olcl.&, 16o 74 lo{>,) 
c.• w. t. l.l.29 )64. .)2, 2 
Vonon 22$0 'TOO )1,1 
a.lt R7. CIU.oaco 1570 483 )0,8 
!Ahlsh l K~n Ibn )21 87 27.1 
Chicaso Unioa St&Uon 1.000 250 25,0 
Burll.nct<>n Bock Illl.and ~ S6 24.9 
T, & p , 6546 15S7 2).8 
Pul1aan Co. 2)000 sooo 21.7 
I. l G. H. .3489 749 21,S • 
L. l J, 29000 6l.j() 21,2 
Ann Art>or :W.) 262 21.1 
Un1on ~. J •ph1• 800 158 19.8 
c. " s. 15,0 29t> 19.1 
c. a. "· loOOO 758 19.0 
c. 8. It Q, 28000 4731 16.9 
A.6 W.P. )000 S03 16.8 
x. o. &o. 735 121 l6.S 
D .. llo1nee Union 2, 37 15,7 
D, l H. 8l.oG l)ll 1S.6 
r. & N. o. lSSOO 2400 15., 
Cllnch.t1eld 1249 lJI6 u.9 
l!. 6 St . L. z,oo }6o u.4 
lfab. 72'700 l.8U 14.3 
Erie 24170 3291 1).6 
Yirs1J>i&n 3300 449 1).6 
W.I,l 'f, 87)8 108) 12.1, 
rrieco 15000 lBS) 12.4 
D. • a. o. 8000 935 11.7 
Lahi&h l N, I , 928 100 10,8 
Chloaso Tlmnel )8) 41 10,7 
8 ... o. ~. S.\380 S729 lO. S 
Sol&t.bern Paoitie moo 5500 10,2 
C. W. l St. P. )0000 )000 10,0 
w. w. 4IIJO 432 9.8 
D. L. l II, 15)00 1482 9.7 
New Ha.,.n 26loSl 25311 9.6 
Toledo Tel'll1n&l. )00 27 9.0 
Norfolk l Port Belt 3IIJ 30 8,8 

c. ' ... w. 28500 2500 8.8 
C. St, P , J, l O, sooo 1,.)2 8,6 

Ill. 'feftl, 1492 126 8.4 

B. 6 A. 1200 100 8.) 

c. a. 1. • r. 22372 1779 8.0 

Regraded Unclassified
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....... , 
•''=* h'r- ""'" rnt • 

l'!r c.t 

1. c. a. ~ ~ 1.0 
c-br'ia l IM. w 114 '7.9 
p, a. L l4711J Ul.?lt 7.6 
a. N. uooo uoo .,., 
c ••• ~. 121JC) 121 6.1 
L. f , Ul.J9 7S6 6.1 
C l o, 1. I. P. , P. K. J.D)() »41 6.1 
G. !. w. ...,. j:Jl 6.6 
8. l 11. U200 '" 6.a 
ateMnc 19000 ll.SS 6.1 
I . C. tea. l6ZJ 98 6.0 
C. • I. I. MOO %70 6.0 
Jf. C. l St. L. ""' )32 s.• 
T. R. L A. "" 2ffT M 

c. ' · uoo 112 '·' ... .,. lt2229 Zl.2J 'J) .. .. .. 21000 1000 ... 
I . C. )6jOO 1100 lt.? 

S. A. L. U500 721 4.6 
•• t. c. 121000 1/)()0 '·' •. c. t . 17000 It" 2.9 
r. 1. c. ~ " Z.lt 

lax Terll. '700 1$ 2.1 

I 

' 
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• 
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.,J ... ~ ......... .. .. l. : 

.. .. .. c :' c~~ ··.ou . . . 

_ ... ., 0-

-- -·'"' . 

c ... :. ~ 
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Exie~ence or Payr oll Savin~& Pl,r.s ln 
Indus~rial Plants Recelvln~ ~n t Navy •s• Flag 

:: .tel' of oo:nnanies lls~ed a s receiving 
: .~ .:~ vy •E" nag ................................... ... . ... ....... 'C2 

:.~ r er llf tJ\e lie ted c onman1t-s re.,ort~d 
;o tl.• ve PA tcbltsh~d a ..,ayroll sevin.,;s 
l rn by the Stat~ Adm1n1str~ tor 

(s•• r1. teched lis t) . ... . ........ . •................ . ............ .. . 46 

•• er e!' co:t-.pnies renorted to have ea­
. tlisne~ :> ::ayr oll s e.v1ne;a ~l:m fro'" 

.• !.~:1 ro: reas re""c- r ts r.e ve been re-
=~!.v'!J t:,. tte Trer s\;ry ............ ..... . . . . .................. ..... 9 

•••••••••••• 

C!' tr.e S c o::r·:>n1es re10ortln~ t o tr.e Trtr~ury, 3 r.ad - l e.ns o..,er a t 1r. 
Jece .'b er !nd t i:e ~ereent!:.:e or .,..artlc1 .... ~t1or. 8"1long tnelr e l:i""·l oyeea -

" e ra follows : 

:or.aolidated 1·1ach 1ne Tool Ccr:>ora tlon , 
.... oc1.este:r , N. Y' • •• • ••. •• • .•.••• . ••••• 

.. est l r.,:noufe Electric Eleva tor Co. , 
Jer~e;r Cay, N. J .................. .. 

.: . I . Ju.Por.t ae Ne::ours & Co:r..,eny, 
. ;~~nln ·ton , Del ... ................ .. . 

1$24 e .n-.loyeee .. .. .. 03% 

1 , 2ll eP:-"'lo:..'ees •.• .. . 66% 

~2 ,0"0 e~lc::e ee; ...... 13~ 

~. ~ o t~er 6 co~~pnlee re-ort~d t~elr plans VP~e r.ot 1r. o~erRt1o~ 
~:-. Jece-'t•r · •.1t would sttt !'t en t •. e fol:o"·1n e~:es : 

CPrr1•r Cor~nr~ tlon , 
S:,-rtcuse , ~~ . Y .. . ... ........... . . . 

Pollnk !-~g.nu!"e ctur1n- Co . , 
Arllr.,;ton, t: . J ........... ....... . 

:-~cl<ry Co., 
P 1 t tnturgh , p o ... ....... . . · • · · · • · · 

J . A. Roetl1n ' e Sons Cc . , 
Trer.ton , !~ . -J . ... .. ... . ... .. ..... . 

Srl d "'P'"'Ort Sress Co . , 
Brl ·e""crt, :or1Ti •••... . .... . • · ·. · · 

Cor.trol InPtru~ent Co . , 
:.e .. · Yc r i., i: . Y . . ....... .......... . 

J,r, r. 0 1 

J •n. 1 

Jon . 10 

Jon , ~I) 

:.c 0 1 

Fel. . 15 

Regraded Unclassified
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ixletanoe or Parroll 8&Y1nge Plane 1n Induetr1al Plante 
Raoei1'1ng tbe Nuy 1 i 1 Flag 

Naae or co~r 

~1n Co, 

stamping • lctg, co. 

~i.'l.dge,pol't Bran Co. 
Braoo & Copper Oo., I no. 
DuPont do Nomoure & Oo, , Ino, 

Printing Preu & llrg. Oo. 

Printing Prell Oo, 

'bereoll Killing Machine Oo. 

r,.r1o1111 Steel Foundr1ea 

Steel Foundr1oa 
Mallory 4< Oo., Ino. 

KogneYOx Oo, 
Bend Latbe Worka 

LuU> 4< Stamp 00rPo 

'ltlum>>h Explooivoo, Ino. 
Oo. 

Fireworko, Ino. 

lol&rolL<I CorP . 
"-'entl llotore COrP· , Fieber Body DiY. 

Ino. 
Corp. , Pontl&o llotora Div. 

Se>rew Worka 

IUe.ll••r Brau Oo. 

rn Pwap Oo. 
City Ornaaontal Iron Oo. 

Chemical Oo. 
Steel 'rnnl< •trg. Co. 

&: Eoeer Oo, 

ro~~oc>lt Mtg, Oo. 
Elootrio Elevator Co. 

Steel Oo, or America 

8oe'bl1ng Sona Co . 

CorP• 
~auae>h 4< Lool> Optical Co. 

01ty and lltate 

Bil"llingball, .Ua. 
Loo Angolea , Cal . 

Bridgeport, Conn, 
Wa torbury, Conn. 

Wilmington, Dol . 

Ob1oago, Ill. 

Ob1oago, Ill. 

Rockrort, I ll . 

~ranito City , Ill . 

Cb1ongo, Ill, 
south Band, In4. 
Indl&ne Harbor, Ind. 

Indianepolil, Ind. 

Fort Wayne, Ind. 
South Bond, Ind. 

Ev&niYillo, Ind, 

Elkton, lld. 

Baltimore, lid, 
We at Hanover, Maaa, 

Cambridge, llaea . 

Detroi t, Mi ch . 

Det roit, 111ob, 

Pontiac, M1ob. 
Detroit, llioh. 

Port Huron, Mioh. 
M1nneapol1a, 111M. 
Minnoapolil, Minn. 

St. Louie, Mo . 

Beatrice, Nebr. 
Ho'bokert, Jl , J , 

Arlington, II. J, 
Joraoy City, N. J, 

Harrieon, N. J . 
Trenton, N. J . 
Brooklyn, ll . Y. 

Roobea ter, N. Y. 

Yea 
Yeo 
Yea 
Yea 
Yee 

Yeo 
Yea 
l!o 

No 

!!o 
Yea 

No 
Uo 

No 

Yea 
Yea 

No 
Yea 

No 
Yea 
Yea 
Yee 
Yeo 
Yea 
No 
Yea 
Yea 

Yeo 
No 

Yea 
Yeo 

Yeo 

Yea 
Yea 
No 

No 

JanuarY }l, 

Regraded Unclassified



Exist ence ot Pal roll Savings Plane ln I ndustrial Plants 
.;ecelvl.ng the !!avy 1 E• Flag 

tra=e ot CO<IJ)any 

:netrw:ten t Oo. 

t:aohine Tool Corp . 

(continued - 2) 

Clty and State 

Long Ioll\nd City, l' . Y. 

!\ooheoter, ~:. Y. 

. :aohine , Dlv. of 9end1x, Avia . Cor . Elm1rn, !l, Y. 

CarJ'i er Corp . 

Loco~>ot ive Co. 

I natl"Utlent Co., I nc . 

ron:. Corp . 

!.lckel Co. 

F'oundr:1 & l:nohlne Co . 

?c:omol d :lorks 

Oa&h Re!il~ te>· Co . 

FOl'j?;e Co. 

Co . 

Syracuse , II . Y. 

Soheneotndy , ~. Y. 

!l>·ooltlyn , ll. Y. 

Brooklyn, II. Y. 

Long Island City, ::. Y. 

l~e\1 York 01 ty, !!. Y. 

Srootlyn, 1:. Y. 

r ev York C1t:1 , li. Y. 

Sidney , Ohlo 

Sandusltey, Ohl o 

Cleve land, Ohio 
Dayton, Ohio 

ClevelAnd, Ohio 

Cl e veland, Ohio 

Yes 

Yes 

No 

Yee 

Yes 

Yes 

~:o 

Uo 

tio 

Yes 

Yes 

~0 

Yes 
Yes 

Ye s 

Yes 

:aoetoun, (Phlln . J ,Pn . Yes 

::'o:·.c Co . 
~!:t!•OY.tte Steel l: Iron Co . 

:\ead1ng, Pa. 

i:r1e , Ptl. 
!~orton, Pa. 

Pi t tsb:ll'!;ll, Pa. 

.Steel ::Jce., Dlv. ot Baldwin Loco . 9urnha::l, Pa . 

::ori.:a o!' Ge:te ro.l Electr ic Co. 

Steel Co . 

Steel Co . 

Co . 

Fo1•ga & Ordnance Co . 

Sall Beari ng Oo . 

r D1~ Cretln~ Co. 
Corp. 

f Drawn Steel Co~po.ny 

Foundr; « ! achl.ne Co . 

Erie, Pa. 

Bethleheo , Pa. 

l!o:lcetcad, Pa . 

Plt tobure;h, Pn . 

I 1.v1 ne , Pn. 

Ph1lndelph1n, P~ 

!Udlllnd, Pn . 

Potteto•.-:n, P~t. 

PottotO\m , Pn. 

Plttob ur(;h , Po. . 

P1ttebur£h, Ptt-. 

!lethlehc:t , Pa . 

• 

~:o 

Yec 
t;o 

!:o 

Yes 

Yes 
Yes 

l:o 

I:o 

l!o 

Yea 

Yeo 

::o 

Regraded Unclassified
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txlatenoe or Payroll Savings Plana i n In4ua tr1al Plants 
Reoe1v1ng the 11&"7 °E0 nag 

( oont1nued - }) 

ll&CAI or C001pany Oitr an4 State 
:January report 
: on axis tence 

or a payroll 

Engineeri ng Companr Easton, Pa. No 

ElA>otri o Steel Casting Co. Ham burs, Pa. No 

Pulley Oo . N1cetown,(Ph1la.),Po. Yes 

Eng1neere Ino. Philadelphia, Pa. Yea 

G. Budd Hrg. co. Philadelphia, Pa. No 

&. she,, l!rg. Co. Providence, R. I . Yea 

Co. Knoxville , Tenn. No 

Iron llorko Houston, Texaa t~o 

Co. R1ohcond, Va. Yea 

& Steel Co. Y.llvaul<ee, li1ac. llo 
l11lvaul<ee, 1i1oo. llo 

January }1, 

Regraded Unclassified



TRaA8URY DEPARTMENT 336 

DAft Januar;r 31, 19~ 

SubJect: ISulnga Plana 1n Large Co"'P"ntu 

1. Attached to thle memorandum 1e a table ehovlng 

aome preliminary information on the operation ot payroll 

savings plane in IS6 large compa.nies during the month ot 

Dececber 1941. The data ahovn in the table vere obtained 

trom the oompaniee lieted therein through the direot mail 

reporting syetem vh1oh we established tvo weeke ago. !he;r 

represent aotual reaulte tor December in the oompaniaa liated. 

2. The 86 oompan1ee ahown 1n the table emplo;red 

506,000 pereone 1n beoember. Ot thie number 93 ,850 or ap­
proxlsatel;r 18-1/2 percent had pledged themeelvee to purohaee 

Savings Bonde under payroll eavi.nge plans. !he average de­
duction trom pay under the plane amounted to approximatel;r 

1 percent ot the aggregate payroll ot the various companiee. 

3. The oocpaniee liated in the table represent a random 

ea.mple ot large companies operating payroll savings plane 1n 

December. (Tbe companiee selected were those whose reporte 

vere included ln the tlret week 1 e replies r eceived to our 

questionnaire.) A random 8Bm9le such ae th1a ahou1d be more 

or lese representative ot the operation or the plan through­

out the country during that month. 

4. Employee participation in payroll eavinge plane 1a 

undoubtedly higher at the present time t han it vas in Decem­

ber because the coC~Q&niee have had more tillle to oanva• t heir 

emoloyeee. lfe shall have prel1a1nar;r data on the extent ot 
thle participation i n about three week• vhen the replies to 

our Febr uar y 10 queationnalre begin to come in • 

• 

Regraded Unclassified



~ r t!or. o r fa~roll Sav!.fliS Plans ln a Selected. ~rou., o~ LPr~e 
~o~anlea ~1r~ Jeee:ber 1941 11 

------------------------~--------~~~u~er of --~p~------~P~e~rc~e~n~t-~o~r~ 
p .. ,...'\.. 0 1 ercent a6·e "" ... "" r e::t"~ oyeee or cocpany' e 

.e Anll !"ddreee 
or com. ... any 

ot :o•rtlc1,:tt1 ne 1 .,~.y-roll d.e-
pereone : ln ~ryrotl '~ oyeee duct~ for 
•Jt-1 d 1 "'art1c1-- '" oye aav nl!l -:::::.:rroll 

-------'------.L-ll 1"11 tlng ~ana ---~·~e~v~l~n~v~s~oul~~ 

"' t.f'tt co. , 
r.l' tY, Cor.n •........... .... 1 ,020 1 

t"tl .:l'lontne Tool Cort\ , 
'"· • t'". .. r , N. Y ••••••••.••••• 766 9} • 

4 

'7 1 

.. ?:!c ~tz: Cor· . , 
"· .. e , ,.lf ... ...... ..... ~.!50 to • 
•J!" et~r! .. Co . , I nc . , 

J •.••...•••••••... 12,~64 l ,715 70 2 

... , .. orlteJ. ot1lla, Qers 
' ~·:s llr.:'!ncn , Garfield , N. J .. 2,900 1,950 67 

.. r.~ ,q .• uf.r.ctur1n. Co . , 
.; 1 r1eelcro , Va o ••• , 0 0........ 1, 6oo 1 ,000 66 2 

.,""'IPII £, eetrlc Eleva tor 
. , J•rr•'/ Cit y , N. J... ... . 1,2tl c6 2 

.::1e-ct rtc Co ., 
• <r~. Cor.n............. 1,562 64 2 

._, ~tr.l Tvll t Dr1ll Co . , 
;,,.\••l4r.', Onto............ .. 2 , 24-2 64 

~te £lpctr1c RA!.lv~y & 
-· rt Co . , Y.ll vauf.e•, •1& 2 , 49~ 59 1 

~~,. .;.vhtlon , 
:...tr~"~lt , !.!eh..... ... . .. • • • . . l,Ol:7 ;:53 2 

Store, T~.e 
~· ... ..,. ''oric , U. Y............... 1 , 200 oOO 2 

tt . :!-Ar.'"• K.d.tt1r. Co . , 
:a. ,J tor.-Sal•o:;., ei o C. . • . . • . . . • 3, 150 

1 

.r ... atone Cntton :H \1£ , 
,., Bed!'ord , !1Ptt •.. ,.... . . . . 1,v19 3 

.:e;,tru1 or ~t.·Cir• 1,. Rtd.lway , 
S"V!\rlf.ft~. , Ott.' 0... .......... . 5, 500 

1 

fi . Jo neynolJe TobAcco Co., 
~lr.etcn .. Sale~ . !I. c ......... . ll ,OV' !4 ,625 l 

.. hco;.aln ::lflctr1c Power Co., 
!.!hte'J~tee, W11 ............... 2 ,)~~ 

37 2 

rcu •r.J Str t!et1ca . 
~o r.~-• • el ecteJ ar~ t hose wit~ t: ... ltrlett nu-:'t'er of e":""'loye•!: a:cong 
t!'.P t1r•t z ,or.o rp-,l1tl r-eeelv~ t o -: .. ,. 1'reaaur :r '• Jf!'c•;.'ber ('lJPett.onrJ1re 

o~ '"'Pyroll tllv1n~·• lane . 
Le•• L.tJ\ • ; ~ 1 f'e rcpnt . 

Regraded Unclassified
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cperoUon or Po7ro11 8av1nga Plana 1n 0 Seleoted 
Co~panloo During Dect•bor 19-1 !/ 

Group or Large 

(Continued - 2) 

Nuaber eaploJtt:l 
~ame and. a44reaa or part1c1pattne or 

or OOIIptftJ peraona 1n paJroll e.aplOJtea 
OlllplOJOd aa'f' lnge part:lel-

petlng 

l , lloo ~51 32 

1,--2 450 31 2 

':'hread Co,, 
N. J. • .. .. • ... • • ...... 1, 91io 560 29 1 

Vorke ., A.:Derlc:an Tube 
Plant, 

• Conn ••••• •••••• ••• 1,122 295 27 1 

t co., 
llle, Fla • •••••••••.•. 1,000 250 25 2 

York Ltre Inaurance Co .• 
11,237 York, :~. Y • •• . ••. .. ....•. 1,055 25 1 

1,255 JOO 24 • 

Certn.aretor Co., 
, Xtch ...... .. ......... 1,476 350 2- • 

4,200 950 23 • 
& Telegroph 

1 , 730 }61> 21 1 

1, 707 359 21 l 

lio, 4511 5,514 21 1 

True t Co,, 
Y .............. . 3,365 723 21 • 

2 ,100 4ll5 21 2 

1,992 421 21 • 

4,320 575 20 1 

1,010 202 20 1 

1,40o 260 19 l 

1 te Hot or Company , 
Cleveland, Oh1o . .......... . ... 4,990 970 19 1 

Chicago, Ind1anapo11t & 
Loutn1lle R. T, , 

)89 13 1 
Ch1cogo, Ill ................. . 2,200 

Conao11dated Copper 
Corp .. l!o0111, Nn ............ 1,677 297 13 2 

( conttnuod l 

Cospanlea aaltcte4 •re tboat v1th the largeat nuaber or eaployt~• ~~ong 
the tlret 2,000 repllee recet•ed to thf' t ·reaaurr'• Dec ember c\le&tlonnatre 
on narroll IIYlnaa plana. 
Leaa t han .5 or 1 peroont . 

Regraded Unclassified
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Pa7roll llartnga Plana 1n a 5elaottd Ofooup or Large 
eo_,.1u Dvlng Deoeabe,. 1~1 l/ 

(CoDU D\Itd - }) 

.... an4 a"'"'reu 
or oo-nJ 

llueer 
or 

penou 
ellplOJe"' 

1 ,0}2 

1,600 

2,712 

hrut-·Billlb Shoe Co., 
!lJIWO""'", Wle............... 1,239 

a Null•llle 
Co., Lo1111Yllle, [J . }0,600 
a Potoaao Telopllone 

114........... 5.493 
- orl•CAD VJolt1n& Paper Corp., 

!iol7oke, Mau.. .. .. • .. .. .. • . . 1, 330 
Cotton Hilla, In~., 

Oeetonla, "· c............... z,o6} 

& Lecoon Xaohlne Co., 
Lll~•rllngtltl4, Vt..... • .. • • .. .. 2,o45 

, Jollet 6 iAotern Rallway 
, Chloago, Ill......... ... 5,975 

I. DuPont 4e Neao11,.1 a Co,, 
Vllc>lngton , Del.............. 62 ,000 

Meet Publ1oat1ona, Inc., 
Greenwloh, Conn.............. 1,2}1! 

Corporation, 
""'"'"',. M1ob................ 66,194 

,.al Hano•er llanlr. a TNe t 
, Mew York, I, Y.......... 2 , }93 

1,9113 

1,397 

" "'''"'•n 8tatu 'l'tlepbone II 
Telegraph Co., Den•er, Colo.. 8,267 

torn Bell Telephone Co., 
Ol!laho, Neb................... 10,986 

Telephone Co. or Pa . , 
Ph1la4elph1a , Pa •.••..••••••• 19,536 

a Potomao Telephone 
Co., Vaohlnaton, D. c........ 5,249 

(oontlnlltd) 

210 

1166 

200 

161 

1!,}27 

11!6 

992 

1,2116 

55} 

18 

17 

17 

17 

16 

16 

15 

15 

15 

1} 

1} 

1} 

l} 

1} 

l} 

12 

12 

12 

ll 

l 

l 

1 

1 

1 

• 

1 

1 

l 

• 
l 

• 
1 

1 

• 

• 

• 

l 

1 

1 

l 

larseat nunber or e-=loreee agong 
to the !reaaur1'• Deoeaber ~ueatlonnalre 

Regraded Unclassified



340 
0r"er"-t1on or Psyroll Savlngo Plano In s Selected 

CoEpanleo During Deoe=ber 1941 !I G
roup or 

(Continued - 4) 

Ne~e and addreae 
or compf'.ny 

lonal Bank o f Detroit, 

Nlll:lbor 
or 

per1one 
employed 

Jetrolt , Mloh............... 1,222 

Telephone A 
•elel<r••pn Co., Nev York , N. Y. 16, 176 

Service 0 11 Comp.n7, 
loovllle, Okla.......... 5 , 000 

1 , 529 
1, Incorporated , 

Atlanto. , Oa................. 1 ,700 

14eted Coppe r ~lneo 
. , Xl mberly , Nev........ 1 ,022 

Electrlc Rall waye Co. , 
Frov14ence, R. I............. 1 , 120 

rtt.veetern Mut uAl Lite I ne . 
:c . , >Ul'ifau.kee , Wl a.. . . . . . . . • l, 511 

Bell 1'tle~hone Co., 
\:lt•elanl2, Obl o . . . . . .. . . . . . . . 11 , 420 

Bell Telephone A 
!eleerA~h Co., Atlanta, Ga •• 26, 316 

tern Nor ylond Railroad 
Co., Bal t lmore , Md... • • • • • • • q. , 441 

S. Metalo Ret1nlng Co., 
Cllrteret , N. J ...... , . . . . . . . . 2 , 1og 

El.eotrle Power Co . , 
tnston, D. c... .... .... . 2,264 
on4 Ma i ne Railroad , 
, Maoo.... ........... . 15,200 

!.f' nk ra raera . Trust Co. , 
Yorlt , N. '!.... ......... . l , o41 

rter 0 11 Co., 
!ulta , Oltlo . ... . ........... . 1, 966 
rcl ntan Rai l WAY Co., 
!lortolk, Va . ................ }, }00 
11ton Manufacturing Co., 

Two R1.vera , Wis ............. 1, 280 

Corp., 
N. J......... .. .... l ,o40 

g~;::.J~ts~;~;:r:~~~ ~n;;;~-~ , Colo.. . ... 1,000 

RAilroAd Aa aoclatlon 
Lou l a , St . Louis , Mo . ~ , 101 

~atlonal City Bank ot 
Nev York, New York , N.Y.... 5,500 
(continued ) 

espl oyeeo : or 
:part1olpatlns: employeeo 
; In payroll : po rtlol­
. eavlnga patlng 

1}1 

1,11}1 

550 

172 

170 

10~ 

1}11 

1,970 

}18 

1118 

1}1 

935 

62 

111 -190 

75 

52 

}5 

211 

11 

11 

ll 

11 

10 

10 

9 

9 

7 

7 

7 

6 

6 

6 

6 

6 

6 

5 

4 

~ 

1 

1 

• 

• 

1 

1 

• 

1 

1 

• 

• 

• 
• 

• 

• 
• 

• 

1 

1 

• 

• 

Coc~an1ea aeleoted are thoae wtth the l~~~st nu:brr or e~loy~ r• ~ong 
the t1ret 2 ,000 reel1ee rroe1ve4 to the Treaeury •a neoe=ber que et 1onnalre 
on p&7t"'ll eavln.,. plana . 

• Ltaa tnan . 5 o: f p~roent . 

Regraded Unclassified
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Operation or Pa7roll &a•lngo Plana 1n a 8oleota4 
Co8J)&n1oo Durlng Dttoallbor 19-1 y Group or 

Nasa an4 a44rooo 
or co10Pan7 

Stool Pro4uoto Co., 
CleYelan4 , Ohlo •• • ••• •• • •••• 

A1rl 1nea, Ino., 
N. X • ••• •• • ••••••• 

Polnt Manutaoturlng Co. , 
lfeet Point, Oa .............• 

(Cont1nuo4 _ 5) 

ltu!l.ber 
or 

peraone 
•"l'l07o4 

1, 737 

-.611 

7,765 

811!)107001 
:part1o1pat1ng 
: in ""· nft, 

67 

1}2 

166 

or 
tllploreea 
part1o1-
pat1ng 

II 

' 
2 

• 

• 

January }1, 

!I Co=Panleo aeleoted are tnoee vltb the largeot number ot e~loye ea among 
the tlret 2 ,000 replltt received to the Treaaury'a Deoe~ber que!t1onna1r e 
on payroll oa•lngo plana. 

• L• u than • 5 or 1 percent. 

Regraded Unclassified



TREASURY DEPARTMENT 

WASHIHGTOtl 

January 31, 1942. 

I ®.:ORA!l')Ul.! FOR 'i'l!E SECRETARY : 

Your request t:.s.t .:c ~•eve n "Gallup" 

~oll about tne 2ay- roll a!lotno~t plan 

:w.s been ha.n:lled b;r ::e:;sr3 . ::uhn, Ode::;c.rd, 

and Po:oel. 

t:r . Ode::;ard r eports that he ex:·ects 

tho tnbula. tion of the rcoul ts r:ill be con­

pleted the niddle of next week. 

3tl2 

Regraded Unclassified



' • ~' F I ELD ORGA!\IZATIO~ 
• ' I I ' 

:Nf:.'ws c(£tter 
A OfFF.NSE SAVINGS STA FF 

f kt \SUR Y DE PARTM E N T , WA >HD:C ,1 0 ,, p, c. 

JA!l11ARY 31 , 1942 !Mal!!ll 3? 

MAKE EVERY PAY·DAY 

-- ~DND·DAY I ,. . 
.ii • 

~); 

The aeconi poster in t he De f ense Savtnc • S~err•a nev var s~ries . 
Th1 t poeter , de tifned ! or d1spl~y b? concerct An~ org~n1 z&t 1C~$ t h&t 
~Ave s d.opte:i Pay Rol l Ssv1na;t , ~·11 1 t oo!'li 'oe ft'lft1 table. Al t o ed:apted 
t O ntv tpftpt r Ute, tt i s illust:'Attd 1:'1: ::1.1\t !or : ttl C~~Aign :;o. 5 -
Ad S~ .. 2 , 1n tte Po r t!ol i o ~! ::ewtpaper Ai•ertitto: .. :'\t t ,:ss-1;5) re­
cently re l e& te~ t o s~s~e Ai=1~1 s~r~t·r• a~i t~e press . 

\ 

Regraded Unclassified



fl tJII ISM 

Ill' PJ.Y IOU J.lfliOI Pot ter - P~ 1 
DlniD ZIOLL ! ev • Pa,co J 

TJJU,I OIQI..flll!l OI DWS - ,...., 4 t.o 7 
WOI AID llliOS!'IT - Pacelli 8 u4 9 

SPICUL Pl<llfO!IOI I • P-«ot 10 u4 ll 
!All Pl'oc,... l::lpu4• - Pace 12 

S!W UJOM bortq o .. Pace U 
MCb rtuc nus o. 'f01U' - r..,. u 

nw lOll .&.1'%1 D&1J.&.S l oto U Stor. n a.. - Pace H 
1D' l&nBOC& r o.,. atuauoa eo.J n ooo - he• 11 

tO !D UJ:II a .. Pacoo 16 u4 17 

41!11!' Cou rlft\lou .. Pace 11 
.unro Provu• u4 r.., a.u s..-s.,. - .r..,. tt 

PI CWUS ... ' -«• ao 

- a-

l 

t 

) 

! 

c 

:ACews ./Slier 
Njl!ICM. P9''S to 1Q9p w.g gr rppg STAI!PJ 

!bo ' Doloaoo Doll '!ov_. 
opeao ta lootoa•t Jord.u 
Mud oton Fob,..,.., 2:. Kho 
, ...,..,. lar~.ro. Oll'!lO:r o! tho 
colleoUoa. vu 1 'be hi aUoad­
aac.o lUIS wUt oqlala '~ 
_., htoronl-"C f•tvu or 
tbt uiiJ.'bh. ltau .ld.a.tuh­
trotoro wtll b. a4Yioo4 of tho 
4ato of ~loo lorcoro•o arrl•&l 
to tholr oO..uDttr. 

Whoa tho toll• roach 

Kin a.tror l&.rc-r• wiUa oao of 
h:r c.llocUoa of fa.MI'U doll .... ..... . 

Joltot, l lltaole, oo MArch 16. 
vhoro t.ho7 will bo ab~ by tbo 
N. A. Pol-.A ~. th4lr 
urhol will , lt h c01lt'l4.a·tlo7 
p.ro41cto4. bo colobrat.od. b7 
aAGOQae ... , '-~t tb 201 lllplCIT'"' 
••• ol tbJ. o ot-oro bt.Yo PQ:'daoo4 
tto.ooo wortb of DofoAoo Boolo. 
ftth h ,.,. coat of tbe c:a.a;.Jp 
acrw 'M4oF wq, accor4..1Jic l-o P..,.oOAaol ....,..,. IC&rJorto heklq. who pob\t 
wt tbat tbo • ...,., ~ee aDd l :twoo4 Or4D.a4c.o Pluto ha•o -.d.o ohh"' 
of lollot 1aatlo4al totoaoo• coaocl~o. 

A DplltSI UW Jill 

A.a vaunal Dot e.aoo Stup J.ll vu bol4 lll t ho chlu or lock hlaa4 
Ud Noltao, Jllta.oh, &Ad ~·•:~port, lo••• " Ju~l'J' 23. S,pou .. r~ \7 
tbo .Upbe caw.._,, • .,. ol Ph1 Hu r.ppa fro\ort~.1'J'. tbt \ o.l l t~k pbc• •1nl­
t.M~•lt 1a &hroo 4.1tte:reot hotelo la tbh aot.ropo\116# .,. ... o.ow u 
1J1~rtact cnt.-r of a.J"81Uetlt p:rod~.Xttoe. 

.U.holoe &o t-t:. duc-o wa• Sl ,.,- cocplo \~~at two tvutr-tho c.nt 
~ .... St.a.p• Ia p. a lbua vere c:hd \lpoa pru .. t41tlo= o! o:!&h•t•• 
Uc.kot• a\ tM door. !he botolo ... orcbutr .. 4 .. at.o4 tbllr terY1cn . 
tJd \bo r ·N olp\o o t tho cb~rooe vue c t" .. to tho ltd Crooo • 

llow a bov.t. proHUt!C n.cb AD &ffelr Ia 7t:ll.lr cOtlallllt t7t 

Regraded Unclassified



~ws J:stter 

~lJLD OKO AI 1141101 1111 

S9U\ h Dtiott ' t a\a\e or&&Dilt\100 , Which ¥18 OOl7 broach\ \oco\ bor 
follovillc the Chlcaco aoetloc 1o Dec .. bar, h ]lrocr•nloc b;r 1.,11, lll4 
bouo4a. Alr ae4;r t ho ata\e boaah • leva Letter - tire\ haue Juuar;r 
34 - - which lnclwiao the follovlQC hlchllchtu 

100 Japid CUr tlntt enrolled 1o pq roll &aTlOC• the tlrat tao 
dt;r• of 1 clrl.,.. b;r a co-1 the 1D oharce of ll&rt;r :Beoll:ara, 

Mora thu 100 Slcuz ~alb flrao ala1larl;r ..,..olled alnce J 111uar:r 
10 b;r the Klnnehall& Coun\;r Oo•lthe uahted h;r 80 SloW< 
Jalla 1nwra.nce aeo. 

Jowl and Staap ulu all:;r-rocll:eUnc in Bt!!DtU Conntz , o. 1 . HohO!I , 
chalnu.D , whore aora \hu 1 do11n IIAAJIJIT rtlUea haTe ban 
hold. 

Nlr Countr, Luther laltop, chl1l'MD, hu reco~ IT&r;r aan, 
•- 1114 chllcl 1 boDci or a\aap OVDer, 111Cl1>1Unc llanq, 36-
Jiilll. old aoa of llr . 1114 lira, Artlmr Raub of On14a. 

Joy Morrall &D4 c~mro:, Slows ~.u •• baa ' etTen • ataap tlbua with 
a tao-con\ ataap to 11ch Slouz ~•11• achool cbllcl - 9 ,000 cf 
\h-. 

(Left) I, Hear;r ~oa\er, Proa­
ident of John Morrell " CoiOJIII1T, 
oxchtnc1DC oailu with oao ot the 
30,000 chlldreD in Si~ ~alla, 
s. D,, l opell:a, laD., aDc1 Ottuave, 
Iowa, t o whoa the CCIIJIIDT h 
turah hlcc "' tl- aDc1 a ataap. 
•va are coloc t o atart the ball 
rolllQC i .a \hie WilT, • aald llr. 
~oater, 0uc1 axpec\ that tho bo7a 
1114 p rla will thu he1]1 carr;r oo 
the war acalaat the accr•••or 
llfttlona. • • aad &lao a\ar\ t hea­
aelTea oa tho path of patrlotlat 
end \britt.• 

Chei raan 4Ddrp Hf<l•n ct Dy Countr h aa ettecu ... co-Hta....,. 
in hie own right, while hie eon, ~. la creciited with clowning !iTo Jap 
pl11111 on Cbrhtua Dq, 

'Vo are aoat hepp;r, 1 liT Adalnhtrator CbrhtO]Ihtraon end 
State Chail'MD Val ter Burll:e, 1 WheD we beer that ;rour 'b&lll<o aDc1 
]lOot otflcu C&llftot ll:oep enoUJb b oDcio aDc1 otaapo OA huci. That ' • 
what we .... t to clo - .. n t hea !uter thu t )le;r eaD be had. • 

-. -
Regraded Unclassified
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I 

c 

~ews .(stter 

ll1Lp OB0 4111ATI OI IIYI 

CletMOh npr14a, recordt the purchate ot $63,315 vor\h of De­
ten"" Bo...S.o and Stupe, an anroco ot $37 tor oach of ita 1 ,680 
people. 

WATOR OUT RITLIII When 
RopUblioaDI and n..ocrato 1D 
Aaorioa Join baD4o, thor •ean 
buetu•••• 

lD tho piotwo are {laft), 
Mro. P!!£1 Watoro, Republieen 
WatioD&l Coo.ttto~oaan, and 
lire. Lo.IUIU<l 'rho••• DoocraUc 
JaUoD&l eo-ttto-, gottiDC 
t ogether f or DafODoo Iondo a t 
tho •ooting ot t ho Wo•on'o ~1'1-
elon ot tho Detente Sa•inco 
Ca.alttoo tor 4l•bllf, hel d 
Januarr H. 

Tt4 Jopeo, Chair-aD of tho otato tbeatroo ~b-co .. lttoo tor IlK 
.llllW, broll«bt out laot A'llg\lot a 20-l*ie ..,.ual ottoring local thoatro 
ownoro and UDaCiro a craat Yarietr ot 111CC411Uou on bolt to ll&ko their 
au4iuc .. DefiDOI IODd CODICiOUI . lloOODtl7 Ohain&D JODII OirC"Glarhod 
h~o aooooiatoo with a 7- paco ~pplaoeot bringing hio oarlior procr .. up 
to war t-:po. · 

0A coUDtrr worth tichtinc o•or 
11 a coUDtrr wort h flcbUDC for• -
Clartpct Col!!tP ( e .. ted, l eft), 
Doaocratic State Chair.... for ~ 
iAilUr and Tbs=• QMoboU {ooatod, 
rlcht), llopllbllcan State Cbli....,, 
oicniDC j oiDt otat.ODt ill pl'OOIDCI 
ot Joel I. Iorrie {otandinc, la!t), 
Choir..,. VuhloctoD State Ad•toorr 
co-it too , and S&lll. ... { otandtDC, 
richt), State AUiDlotrator. 

Tho 7,000 portr worker• ot tho 
two political organi&atiooo wore put 
at t he dhpooel ot tho ~teuo Sa• -
1og o Staff, 

• • 
'IILift VI!ll !111 DIPIIDIIlS - B11Y lllrlliSI l<mlll ' 

- 5 -
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~s..(stter 
J I IL p OltAIIIJ.fiOI 1111 

A. .,.ctal ... tlac of tbe S!ls!ebt" S\.ah Dod .. ,, S.Yi.qt C..hhe 
.,., bt\4 1a Otlaho• CU7 OD ltll'OAI7 8, !b. ••tUQC wa1 .. alt-Aq 
, ... t .oo u4 .. , featuM b7 \ht tJLDOUo•eat of Soaora17 C_t.._., 
9ue per Le9P c. PhUllpe, that 10,000 h alt •p107"' UD4tr hh ll~J".r .. 
•hlOI wottl4 laMcllahlT slp ~ for tb.t r.,vlu p!U'Cbt," of Drtfto.te 
loMt ..... '-" .. 

1.\ tbe tlia.lTer&l\7 of Oltl~ 
e twl•t• reo.•\1.1' eoa4'!ach4 a " b.lrl ... 
wta4 ..,..till -.Meb unl t.S. 1a \be 
t \.&r1Lic ot .,.. tJ:ra. 3,000 tw•tr­
tt•e •'!'' •'-P lloob n \1M c.pae. w .... la•t~~,p S\ape .n aow .. 
Nlt ,......ur17 t.a nerr ft'atual\7 
..a Hl"orlt7 boue , &114 rreq ..,., .... 
In ltt!t Wert for P.lawan 

leortl&r7 Mor,eathau aanounot4 
J .. u.,., a? the e-ppotat•ent of &tAu 
1.....11a11, WU•la&too buker, \o \ M 
oa.t ..... ehtp ot the Dela11Vt S'*t.e 
<=-UtH 1 ... the qpoh&ll•t of 
Q=el4 l. lou , alto or VU.aiach•. 
•• State Ad.alAht.rator. Mr. "'0 
1e • tor.er pru14ct or the •u­
.uct• ca.u.r of eo..:rce, M4 
preet••t of Ute Y11.a1actoa ••to 
lo.Mol. Mr. • •• for -.q ,...,., 
a.e "-- aoUn 1a kllklac aa4 
Net .... cirebe 1o .O.lawue. 

- 6-

Ptctu.rt4 hnt fro. ltft 
to rt.cht, Ostnmor PbUHu. 
ltatt CbtJrw.a L. I !t•sa. 
u4 JAa.laht.rator I. s. Jwe 
coo.!~ • tiM IUh .. 
plO,.tt partle~Spatloa h tbt 
Dtf._.t S..-t.act Proocru. A 
We- -poruoa of t~ a ll-4q 
... t.l.Ac •• t-a.ro.., O'f't.r t o 
proeoUoa of tt.. ..,. &oll 
SU1Dct Flu. Sa otlabo..a. 

• • 

V.S•••tt.T of '*1· )== ew&ah 
t"MtJft .... .u ... , • ., tht.ri .... 
uoa. 

111L p Oli AiliA!I Q I IIJI 

._, v'bl.t C'.oeb;rSerc 414 to 11\luJ 0a1t 15 wua't. t.be Ootrbc of 
tb. Gt,_. .Sr fo.rce - h vu i• l. QeeMty of nwtlle t.a aaa-U ... tt..n 
lf2DlUI· wbo ut~.OVDced. r.cu\1.7 that hh tow W rahe4 $65,915 ta Dt­
fn•• S.•l"C• w .. •illce l .. t Mill. vbioh h u ... race of taw.36 tor 
.. eb hhabtt.a.at. ~. Pla.nilh per c:apl\a ltlt of $trht 1 Joa4• tor 
n.cn'ber VU J6:ilo!Oe Rat til¥ CNiniiU.t tJCt~t4 tbh fli\)J'el 

Ploturt at. rt&bt. tbowt 
tou of 5 he aore tbu. lfiOO 
.-plo7"' or lttdulck • 
lWAJ n.,.l'tatat tt.ore to 
SMUlt VuMactop, ttUac 
1IP ,. •tap to tw-a 1A PQ' 
roll • •Jac• &~~Uborhat.too 
car4.t a t tlM cocclutoa Ct! 
l.a.lt b7 Dtpu7 .U.bhtra­
tor larl k. ltcbar4a • 

tltdc• c...•a l4,gpsht4 tp OrMo• 

- 7-
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LA808 a 1 p 

Lut. _.,,lew L.t.t.tr, .,..... 12, oarri«l U. e\0'7 ot \t. A. r. ot L. 
bUll d:ll.U' ,o.1 tor 1~. 01\ J111u:r7 23, U. u:!rf~Jf ot .0. (em) ~ • e1roal&r lot..,. t.o otticwo o iOC.l 11111..0M, ars1ac ~uoa -s.u. u- o.r .... ~· Jl'rOCI'at-

•At. u.. •etitw ot tiM tnt.ernat.ional. &ucvt.in toard, held. 1n the ctt.T ot WuhJ.nct.oa 1ut. "*• cOMJderat.toa. wu liYCl t.o tM pardLue ot Oat-.. loale to' t.be urlou ~· ot ov c.oc-.battoa. &Del b7 ov --.,.. 
-n. ID\4Irftllt.~ oq.nJ.uUoo 1D 19U pa-chu«< ISO,OOO 1IIOrth ot o.-r ... !locllb, 1llh1ch s.. t.M ~ allowed -:r c:ee crawaauoe Wider UM r.p.. lat. iON ot tlw Ti"eunT o.p~ • 
-cJD JMW.'f'T 1 of UU. ~u, \.be Iilt.•rnat.1oaal ua.tc -ca1D ..S. a •:laUv l.l.-lt porcboH. lt noloo oad r..,.L&\l.ooo ot tbo .,..._,. ~ 1o.tor 

ponolt, - oU1 bo &led .. - J.orcor .... - ot tllo .. -·· 
"!he Intemat.ional l::lotou:Un Board enctoraN aN urpe •Scorout tupport. ot UM Fdla•• of o.r._. 8oa:ta b7 CNr ..-:re. • .,....,... t.be Tha.uy 

~l'&'• pq roll &ll.ot.-t. plaD appJJ..4 t.o tt. o.tenM ~· Pro,_. • .,.. ,.,._ ov DJ.ttrtct. M4 Loo&l Uld.GM1 •d. t.MiJo .... n , t.4t \b.1e 
p1a M vtw.-a 10 t.bat.. part. or tbl ·~· 1A .Wed pq peri.Oil• a.v be vt.l.a..t W .. t ... Sd• tor t.he preb.M• ot Det..,e ac..te. 

"Thlo . ............ ~ toll.oncl •-ro.~JT 1A tllo lda1Aa ~ .... 1a U. l ut. llr:rld 11t.r tor t.be pvchue ot UhJ"tt !lalh ••• 

-nat. t. alAo a pract.lcal ...,. tor ov ...,_... to '-* U. ~ foi"Cee or OW" MUon, t.h.ouarda of tho. aN hoe t,_ ranD of U.. Ua.ited lt1.M ll>rtr­er. ot •Hc•J fMIV ot *- h•" alrea4t a1no U.ir line 1A defeaN of ow- nat.iDa -...:1 U.• 1Mtit4Uoat. 

-n. n.t..:r.Uoaal ~Dcue.iw• B:ud, U.nf.-., ...u. ...,. .u br~• of oar ors 1 .. U_. Mid ow .... re to lend tJldr ~ ~~ in t.b1t 
a.l,l..out •- to t.ot..al. 'ri.et.oJ7. • urp t.ht ottS.c ... ot t.bl •ar1out branohe• of ttw oralftlut.1~ to co--4perate t\ll..lT with our....,., 1o t.,. Local Uniou, 111th t.bt nepeeU..,. coal opertt.ore' ueocU\.i.ana end td.t.a t.a. to"~l'& 1a .. as,. oe t.M n.ac••a:o ctet.a.U.a ao u w ......, ~ e4 1ad.1dd-..l ....s. Mel~·· ,, in Cllir'4N' tow ... t.t. •uoc.ee ot ~ ....... ~· 

!1.cnN "Yow. for f1cto171 " bT John L. t.nit, ProNtdtnt., JlbWp lllrrq, Y1ce-Proe•1deat, &ad Thoalll JCiftMdJ, ,_q, ... f'reu. 

r .. r. ~~or t!Lttr1.ct. •· '· tll!1t!drft{: ...,.0 orcreirtu. b.u ... • l.t..t.er t.o u. Local Un10hl 1D t be t.t...,.., ,... ~rid. ""'-idet '.-a'• -....,. Mire local. .....,.. to utnt.eJ.n the proal and .,..,Tl.­
oblo .. - - bT .... ~ ll1oo - .. d .... ,.,. tho 11r•• WorlAI ..... ... .,.. hopeM," be oonol~, "that you wUl coaUD. to cP J"''8' put. ill U. betU. ot ~ b7 blq1ac O.fe1111e Boa4a,' Mil .... o.t .... !bode." 

-a-

~ewJ .(stter 
LA• o• •• a ' ' Po• z•x 

0. \be rtch\ le aa t1Dl&rp4 r~rocJ:\\0-
tioa of \be fh·•t lNt\on to 'bt hl\l..S bJ 
tht Deh••• Bond. Cb b t o eapl07t" of !.!11:­
to~ StHl la ltut !1rctgt.a, vhile t hl7 are 
plTlac: for tb.t.1.r '-'•· 'rh. nne• u. •• 
wb1 \ t ~ocad. u4 r.-1 lau.u... Ybea 
.-'bere of tbe olU hii!YI co~le\14 PQ"Utc 
for tbetr 'bbad•, \be7 wlll reoe1we a 
•l.alla.J" 'bu\toD 1D reel, white u4 blllt. 

A t1a11a:t .. tw or ~:lac tM puoclla•• of c.r ... lool.t oct qt aaew be• 
bea 1.-obed. b7 tbe Dry DPM hrtye Ipeus,... 
11.D of lw York CU.7, U.1 T!atpn Qlu) operate• 
llb a Cbrht.e.• cl®, v ith weet17 hpolih rd&'lac fr• ~ ...,.._. ,._bert o.f tbec ol\l) rf0111rt tbe \1\l\\OG pictvecl Wow. fte lal1tMl .lno.datle of J!UtMl lutaq •M• (~ ••t 4W ltr .. \ , I , T. C.) otru• U t ••bu llub d.a:Ue.r WUoat, vUlt tiM 1a41rtt'Ml Waacb 
~ belr\114, at 804.-rate coet . 

a.----~ ........ --... 
lOIN TBI DRY DOCK 

VICTORY 
CLUB 
......... 

JIIN rHE WAll' 
, ____ _ 
--·---­.. ......... __ . , _..,.., ___ _ _____ .. _ 

- 9 -

hoa U • I• Toft ...... 
C'I&J"hJ's ot lb. ~ 
fhrM 4 9eM9!, 'WhoM •Ul 
1• located ta Wtll .. atto, 
CouecUcu\, e-• the • • • 
that 1,616 ..,lCI)"eee JO~ 
t4 •• hT •u s.-rtac~ "-­
' " . .. ~tl' 30 ... J-. 
..._,.,. :S, av.thoThlq """' 
4t4uotloDt of tl,9t7. I a 
t441ttoa to the torerotac, 
the aill lllllt catb ..t .. 
of kr-tu I loe4s to 81 
.-plof••• • • ll' • .. tarlt7 
Yah M of 120 ,300. 

Regraded Unclassified



:J(.ews .(slier 
SPI Q A L PBO M0%1011 

0. l u'JIM7 za, t.M bselfllt U yMl Getral J.ekr P"tg a4opt..s 
a .._,. r .. olaUoa. plNclac l u -:ben \o ' co--opcrah fw.ll.J vhb all 
loe.l , elate, aU f e4erel ac:.uh• for t.be oh-l.llaD u4 aaUOBel ~ f••• ... uc1 w pvobaee all the .o.f••• Sartoce lt.upe Ul4 Boo4e that we art flaaoole117 able to ~.• 

Tbt yeltv U e14 cgeat· Qbtwg • U or4er hov.ee, plue to 
4h trt.'hte to U.t cu• t•en thh C-IM.lac TMI ._. 100,000 ot~1 Wtuac 7011 to ' J'ol.a U.e 'to;r.l O:nh.r ol AM.rleau' ..,. "'lac u ..., 
Dcfu•• S.•lec• Boob •• , .. eaa.• !'he ,..,...,.,, or thtt clrnl&r ct••• u order ton~ for puet.M of S.:rtee I Joo4e Urect. f"r• Use ,.r .. .v·u 
of the tJat\M States. Mul' 'bullae" f1Nt O&r1'71Ac oa u ut.nd...-e ... 11 order buslaete or coaduot.IDC a l&r&• • olu.e of correepon4ence are 411 • 
trtb~at.tac etaUar font. 

• • 

Ptctur.t at t~ bh h the 
IW~J~ t.ooUl 1a GpM Ctpt.ra.l 
t smtMl. Pn toO; c!"• " Mob 
..,., J'·eeent.lt opeo-' for the 
4woaUoo. • Poe\Mt\er Albert 
Oolcl.u.A all4 l)reput7 .W.lahtrator 
Joho WhH.oq 11cJ.oD4 are tell­
lac etupe to c.b:U4.r• u t..bQ 
\r..t their ltrub. laltt bne 
anne.._ uarl7 t l,OOO a 4q 
t bCt tbh booU1 wat 1ot t.all.t. 

ltettwl 

!be LloAt lots r&&ti6!Al 
or,..ha Uoo be t olfuflll to 
attlt·t Use De.tnM Sanae- ,..,. 
cru la &A¥ ..,., po ttl'bh. S\f.lt 
Ad.ala ht.ratou art now btiDC teot 
ea rd.t ch1 QC the DMtt u4 a4· 
4rt tttt or bcl.h iclu.l l;loat wbo 
'-•• bHB 4odc:utt4 •• contact 
... wU.b 10«1 o.t••• SaY1Dct '-itt•••· n ....... tA4 u.. OtC'.D-ha Uoo th.,- repr tt•t, CM bt of .c.b a .. htaac.t b the fo:-lhc:~ 

l a,c Plt4ct ~p. • ... , the CIO-O]MraUoa of tlla Liou Cht.'b h aot 
11a1te4 to t he Phc!ct plao - 1\ 1t a l o.,...ru.p otter to hal.P tbe D.­feast ~o4 Pr017 .. &l t YtrJ polat, 

- 10 -

t 

:J(.ews .(stter 
lf 1 Q1 4L PI O M O ! IO I I 

Jlvrltl tneJa """· '•eer ea4 IIMJ., oat of tU CO\Ullr'71 t l a r&ttl 
ttoolr ucbaJlce tint . hat lauchtd. e 
plu f or •trobu4hl.ac D.tu .. l o64t 
te itt t3 offlcot la ettltt t~~ 
"' Ua• t7a.Ut4 1\aht, ~ plu, ..... u...s. _,. , .. lr•ftl'7 ~·~ ••. , . ..,._.ts .. o.r .... Boll4t ,., .. 
Ml'll7 •• aa laYtt\Mat, •oo the 
tMot7 that a cT•ttr s .. ettor .,... 
pw.l o ... be -'• oa t hh btth tbu 
b7 pat.rtouo .,.,_.., a.lou,• • 14 
t.to 0, Oriftl\h , PtUt 'llwP,.......,... 
of , .. ttn . n.. ..n post• 
tUut.ratlt4 a..t sa. rtpt h a U.rao­
U Y'tlJ' pr1itt4 1a Nld. , wb!te, -' 
two .W.at of lit ... 

tho JU.'fMZ7 hwt of L i ft A"e­
oleUoe lw• eerritt Ml taro,.._ 
,, .. •• tho actt• ltltt of tbe .. tit .. l 
'••oc1etloa of Llte a.Atrwrlttrt la 
oo-tperauoa wtth ,.._ o.r . .. ltrtac• .......... 

'ltlUq Jo•d.t h DO lMCer e hon,, • tait I£· yuuy L M4rec•• lz.,, laUoaal Cbai rMD ot \ht Lilt tr•4.of'WJ'iton 1 eo-tu .. t• Drtf .. ,. 
IA•llrC• • • . , , il•• t rictaal ,....o ... U at lU. of •t ..., t .. u, I t 
oot. hot'70H t.a tho eO'ati'J' h w.orklac cn"trU• • • , ..t.rn-i hl't •.s to ,._, ·, .... Approd..-t t17 10,000 lltt ..._.....,.ltct en ao•hob 
ot work 1a l.a.t oooa\17 ot Y'olut .. u toU SJtc ...,t . ftt7 ••t _.. ,.._ 
\act wi th a'bollt 1.100 tins, tare• ..t -.11, u& ..._,.t ..._. prel..Wau7 
ooatect• whb a oro tb&a a,ooo,OOO ~lo7t.,, of vlt.lell .ort t-.. 1 ,600, 000 
hAn aow b••• oo.rollM h the Pat loll S.•tac• n ... 

l~rttli1't ot \Ill• ti~• lt .. t ol\ t r llt \lt aort '-baa two aoetht 
of woA1 the tl'll4orvrture r-.ll1t tMt U 1t lett ,...,. tb.rM pet' ••' tf 
'"' aaout of J.lMr\3 Joo4.• ttl6 ~ •hlr .,,..., ... u .. e&r-lzc ltlt ..... 1111. "- ..._, ... s.au .. h at1dac U t ••kJ'·t to ,.....,..,_ tbt.lr atfe.rt t . 

- 11 -
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:J(___ews IJ:tter 

n,. Muise lptUtptt p1 !enkty ln:acbed. J'u-.,.,. 14 l t t catl-.t 
~ • ~~~Of Dtf•" liln.&t lo.At aad St.p.. A.U.boltc:b ~~ t.Te ,....,..,."" wtUI , .. "-Cl7 t1.Mt \M '"cl.utc fll tblt Dt:t._., 
S.Tt.arct Proc:ru, t Wt-' JT .. t4Cit O.Orc• f. 1..,..11 1D bh hthr to tbt> lautU•h'• .. -a...,, , thh laiU.al • orlt .. N nppl-..W 1111 ~ ....,,. 
All kat _,107M t , vhttbtr t..ecUahl7 ec.pc..t iD \M •h of 4d'a11 

IYeuJ.Jtc lulltUo, l'ro.-14•u. 
llao4t ltlud... 

• • 

ueul'i\tn or aot, art to lit Muc.h4 
oo the -.,Jor a.,.ot t ot tbe Dt:fa.M .1oM 
Jlrocru eo tM.t \h4o' cu ,. .. oe thh 
t.a.to.,..uoo w u. c-wat ,.lie n:h14.t 
ot lJulattt llovt •• -..11 •• 4:vbc the 
wo:rt'loc '-"· f'o cet thh pracna ..... 
-.,, 7rtt14eot r .. tll' t ltlltr vat ao­
coapuhd. 'b7 • tt.&l•ut of MYel!. obJto• 
th .. la ,.,_ d..r .... n-...tac proc,ru, 
u4 t U t t of te:c nccuUoat tor the 
ed.o.eaUOMJ r,,.._, •hlc~ .,., to k bel4 
b7 lDt Ut•U' t co.iUMt ea ~Uo 
r.t..Uoot, 

11't.. war '-' a Jo) for 70"0., toot• 
o.t'tou loa4 A4YerU•••t of tb IMP 
lt1J14 lptpitel lattgpel J • p), PtOTI• 
cle:aoe, Pa•tGCkn, aa4 V"etooblt, I. J. 
..,acklt t~h Joll M.ftttll7o • • • .hT 
tt.t .. ,, hob low!' ... ..t• eooU_.... 
pvchattt a rttp.lar part of 70'111' lnwlc:tt. 

- 12 -

:/l(__ews .(stter 
,..,rea •• ,., tf •tee Al""• 

• • , -.J;J ... ...... ,uu. &....t tor w." .... lac ................ 
.t U. ~ ,....,., Pawl IU'Mr. ""'' ,._ ._,.. tor S'-P Al"-e '-• 
pneUoa.ll) .._.t.d. ~·t otttoe • loeb of t~ 1 lt•. 

ia or4er for 60, 000,000 1'-P Al*•· la 10, a, u4 60-o•t ••..t­uUoo• h • • la pro4uttoa. J>.lh'...,- of 2,&00,000 a.t)aa1 \.o two u ... 
1.rt'hUac ••hr. • \U J ovn Auhlaat Poewut.r o.....t 1a .............. 
-' U.. Poot••ter fw I• York Cttr - h .ldMftl .. ll.tore tM _. .t 
l..-z7. 1• ·"-htrlku .. t o ,.., oftleeo ~' tM e~17 wUl .. -'• s.-.u..tel# u..r .. n ... 

l ila 5\Mt 

W.cea\ hn.o of 
tN lwo t..uu '-" coa­
\aia .. .tortoo • U. 
Dt1'• .. leTt..atctJ .. sbt· 
U oo ot Doro\llrr '-v 
aa4 UM l a \o Carole 
x.~. Jab,, .... 
'llnMat ln. • lt aow 
o JU,•to ... for Uae ,.,.....,. ,.,..._ .. 
.,.. ,..., b4..lu , ...,. 
u4 kto 7111Q' ol.,...\ 
Yill uv ""' . ... ,17 
•• p .. s ot \M owt­
pe.pt~r oanhr l11071 to 
al4 \h .. la their caa­
palp to •• u ,.,, ••• 
I~ u4 •oll4e. !bo 
Hr'l1.oee of lah ..._..,, 
'--~ .... , , ........ 
,.-.1 e:f \be f'r .. IWJ 
'b7 .ll.uaa.U.r l.ol"4a, ,,.., 
4'0.0o:r ot ...,..,., llp-
Uac' • ' .Juclt loet, • ••n. , .. •11.,_., h7' 
t \arrt.ac lah. tral\e4 
.U\hh will hrahh lon.lt lelllt•. of \M Mllll\7 o.,..n..t, to llo 
1a c..,.p ot o. s.v. lalra n ouM Wa.eUac'• lllrtetl.l' • 1...., a; 
kit lUaVUT wUl \aD Ida h 16 t\Mr cUhl lo \ite COU\1'7• 

lW C!Mm, f-Oill J.,.aHo Pl4\V.• •Uoi:l .. 1'-.T, Yhlh6 Chu­
t u I 0 luu.rr 11 .... bOAOJ' .-.~ . , , .. ~hi.t\h\b ......... 1 o!..-!:;u;. ;r ::. ,..,,.. g;..,, ot lor\b aD4 14.,'" C.rotlu. Min .. 
eu~ pe.rUol,.,M b a ,.,uo ltlla of W••• 1064• 'Z '~ -.e:,•or _,.

1 
n.r ..... ,_. co.tu .. , al.MC wua.. 1 .... 1. Walk•"• fo.....,. 

ot I• Tor"k Cl\7. 

- u-
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• • • 

:/l(_,ews .(slier 

'"!.Mr Qvtoott'\ h N S 

J. a. wuu ••• or•tor ot 
t:be 1.-oue 1<Nt OW' w..,• obarao .. 
t en , baa 4tawa tJM ovtooa (ltft) 
t or t be ucluahe 'CI;t • or t.b1 ..,..,.,_ 
oae t.kr Preu oa ~ ot tiM 
lklf• .. la•Lac• ~ tNO n ... 
\orJ'. 

J. dth11e4. plara for tt.. pro.o­
Uu aD4 ~ah or n.t1 111 .. S.•tac1 
S'-upe aJI4 loD4a b7 l w Tort 1\0l'u 
... - .,._..., .,. ... kMU 
blttgur £ira ' n • of tJM Ouet .,. 
• • t or• Dat .... k rla,cs 1\4111, 
!'be plaa h P"• ••te4 la • ala•"-
-~~-•• ~ .. lo \ be ollal ,... ot r et.aU 41.-ht .. t 
o.t Ivce ot '' net . .. ,.Yi-c• 
Co.attt••• oao •.car• fro• 11111 .. 
Howa1'4 of a. a, X.O, A c.,..,, 

! a.e of t he> nu••U oae ta thh re\atlert ... 'Ml t 
1
WbereTv pot ti\h a ,.,...._, wl.a4o. eboul4 b e a n :tPtMS to \be pro.ouoa of w . .. leTiac• , .._.. •• 

e.r.t._. oria' M.N ,,_M.ctlus .a.o..t4 'h eoaclwla4 rit.k 
.- .....,.,_ r .ttr.._ U f 

' lall bow -.., Dlt••• $ta.pe ou. J obarp to 70V aceou\ 
todq •• Jbos. looett ' or, 

1Nre. J oaee, I tbovrcbt 7cro. alcbt be tahr .. h4 to b ow \ be.\ 
~lukt . . .... an...c-el:l\1 \0 H ll J>.f .. t• 1\..,t, Ye 
haTe a fP"lal \ootb 0J1 the Str .. t n tor u4 I ~ 70'0 wUl 
~ ..,. tbe am u .. TOll are 1a tlM etore. u 

' laola ac.ou t .boalt • • •• 'Ue.h H t on -.tee cee1 for a ~itl .. 
,..noel of u... • • Clae M tho4 YOI&l' k t.o t.a.b lJi ef ,..,. •tor•'• -..t .,., .. • • • coal t.o k ,. .. ...., 1a two ... u ... • 

Cov-\.eq eopJ .. of tbh ---.1, u4 of U•• »..llae, !aae, retaJl 
• tor .. plaa rill 1001 h H U t.o Sta t e .W.lah t1'd ou . 

( 

1 I t I I I 9 1;0 Q. I 

Per t pS•t eeahl[• l pyeet le p.rtpee Se•liCJ 

flM leUpel Qen11e af 'Veh twl !wltere 'IS• ln .. t e& aa,ooo 
or u e .._.._, "-'• u Dtt••• S..d .ac- ._., l.au .,., • .,._ ' " ..... 
tl'f'e e-tUM .. , la CUOfoC". lire. 1 ... , 1.. l.r\h, I f Lte ~··• N 
.. u...u ·~. --· , .. ,....... ..... .. u " -· .... " :J iiliiiP ' "-'• p, !'. A.. e-creeMe, 4ht.rloh , o-.cUe, ~ a,ooo 110&1 ~te. 
..., tt. t.eoo.ooo - • • .t tlloe e ee•lu loa h la·u et U..lr on _.,. la 
1 taU u f aeht•. 

Sbor\17 'Nt'Gre Sbe bMIIUq 
eo...t u ., u u t oae OpM414, , ... , 
Clazb of tiM 14'11101Uoa »l•hlo•, 
Dtfuee a.• he• ls..tt , ooDI.....-.4 
with Mre. l;TUe , .... . WtlUaa 
D etter. preeU • t. M4 et"-r ..,.. 
Uoul r. t . J.." .ttsow. '~"' 
..,-. la Ybldl , .. n p ahaUM 
cfM14 d]lall4 lh Def•M Sia'r'lllce 
ecthHhe • oac l\e ._llw·e u4 
h co.opua\1• vl\h O e eehooh . 
O..Val te4on ... , at \ ta. Dtt••• 
le•UC"e PJ-.ecru ~· lie .. part of 
, ... letloM l Coacru•' oftlc.la l 

Kte. , .. , , r . ~11, oaUoul P. r. Jll'Off'U fer a ... , ~ Ma\ht . 
A. tr .. n.rer, pel .J .... Cla rke, n.. 
feon la•lace l talf 0 W.thlllc\Oil, D.C. 

• • 
........ tv lbQaUte PWi" "' 

.. 1& -
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ro r• • '''''' 

. 
krolt r, Oro""• Aul t t&li to 
t.u .... ,. ....... ,-. Yeicl:lot 
wUlo kre, 't')dhbrart i •tea• 
pi ode<. • • • 

'n=t hf•U• .__,, tnQ.ltq-. 
... , .,., lJret n!G ;; .... 

. •• u.. --.1 .... , .. ., ~ 
O..val. ,..._."• ot ..._, • ctu, 
llolC b "".a.bc\• lau •Mir, lb. 
lere, 9.1•,•-n. lrod ... t, 11 ..... 
tlM tlret of tiM ..., Det ... ~p.. 
1_,. pt.-,., Sa l~ laet. lett~ 
u NUplo to tiM....,., ot W Teet 
o:rce.ahaUoa, • • · 'Wt..,.,, pro.he4 
to lDYut tloo la Del••• loatt •••1'7 
ND\b, 

••• ltlp p. h)tlupa, a.sz.:a or---· ... h-.. tor ..... n-..1 
r..terau ...... -.c ... a coa.t11t to N uu --c th lt.at .. , ..... prhoe 
ta llo ottw.s t.h tlt.r .. Stat• 7..S.e.raUoae a...sac \1M ~•t puc•...,_ 
of •-"r·e (or tMU ...._....._,) 11.p.t.ac pll4ces . • • · h)la ..... 14, 
•!Me 4ooe 1ot ...,. t._t ou.r ••bus ••t e&nlll l tr ,l.qu, &lt~ 
"'' wHl •• MJIPT to to that t.r 1t ll.el.P• tb.l looal ht•11 le•l-.o eo.s ... 
tt••· la.t It 4tu .... that •• rill c.Uck ov olUt h IW •t ._ ~ ••••r• but liCIIt4 tbe ..., pl 14pe. • tta. flrtt priM tn \M OMhet 

wUl lie a t lOO l t rlu 7 :Joei, COIIl­
tr1hte4 l17 let, W1lll• P. I U.barow, 
wbo "1 a .,.t"tr at tbe O....ral 
, ... ,. ••••••• Dtrto ...... t ••• 

Wa..o or tbo O..tral ,...,..Uoa 
llot .... lot .. t~ to Jtrplt I . Ore••• 
aat '= "MHUI· who \el.b4 •"'' .. ,bot, or eoo\rolllac tattattoa. 
ttr • Or•••• .,... oe tJM rep.~.ar pv­
el!aM of nat ... Jo.4or .......... oa 
,._ .... tor IIN•Un prle. cto trol 
llrc:hlau.. .,,..........._. u.. nU ... 

Jll,l"tleiJII.W .Ia • U nl.T 41~ttaed• 
• u.. _.J .. t ,., wtau •• Mil kqt , .. .._ .,..-, .._ ....... laC .-.u.,. ('" pte two at J'icl!.t). 

:J(_ews .(stter 

to ' ' ' • • P' '' 

,, ..... ,ftlr ....., ............ """Mnoe-
-·· - lo _..., ot , .. M<tl­w;;;;;r. lel•~UF llnloQ , bo.. _. lu• 
1hp.,ullt01 of t-. a. Torllr: I,..., 
c.- t o frC'\01 to oftor tbe MPT1011 

of tMtr .,.pahetl" to re\elhn tbrou,cb­
W\ '"' ... ,,., wt.o •tela\ •hh te "' v.p 
bootbl \o M ll DefMIO • ...,. u4 IOD4o 
a114 4htrllluio Uterotw-t. "'Yor ltpJpta 
lila, who b.N4o t.b. rot.dlu' o e4Tloo17 
o-u'" oa o.r ..... n.,,, latro4-..4 
tMe to r t .. llor1o ropr•••te.UYII Wllo 
ba4 • - \0 W..a.t.ac\o• to 4hnos tlM Jlf'O­
..u .. of tlet•M •'~'t.ac• h tboi.J' s&or .. , 

A voet aft• tbh 'f't t lt tl• hU..al 
.,_.,. , , D1.'f1elo. ~ tM w., .. S.rtllc• 
St.e.tr O&llM ..... JUu k i te Diet , 
Cbalnu or \be W.llllactoa O.lt ot U.. 
~toea •--•• f.tuWt.~T ~~ •• to 

)iaJOl' a.-, Mrs, flo~ 
ftlo.at , ........ .u ........ -·- • • • 

tiiiiiPll "1•\.MJ'e tor U.. w ... la1"'lllp booUa at tM o..r.l , ...... 
liM ot •--•• Cl• ua-.J. '-"4 ... ,lac at tbeo ~....,. •••1• 

- 1'7-

J.!!S "*' 9Mn••• 
ftat; Aaerlo .. .__, , fol­

Ut-.17 len"loo worker• ........ 
.-u•tt•• ,., t o "'• _, , .. 
d.eliCIIIII to U1e 0...1 ,....,._ 
UOD of Wo..a'o Cl\llil Joar4 ... , _ 
ta, a)n.t tbe fortbooet .. ,1 ..... 
cUJ*lca. fb411 aho .._... \t 
""'"" - , •• -~.,. of ....... 
tur .. tr• • .._ • ttM4tac 1M 
C.Oirf"OD\101 , ..tao ,.. .. , ... I t "' 
Dt.f410 .. loNe .... lt.upo ,. .... 
lt.rl7 e:a4 to .,.ctttlli .. ou.h . 

0\_. v..th of tM dft, 
aro actl't'e ............ , , .. ,...,trr. 
ali ca k of Mlp to W•• 
r.n..p proJICto. 

) 
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-

~~ .(stter 

• U80 t \ "'" -.1 1 llrt.c.c­
U t:bt DthaM S.•lqt Su!f 14•• for .tocu• aa4 potte:u. 
1oM of tM tbtc""• dlllain.S 
are loUfhr-.t.: ...., o! u~ .. 
• ..., coo4: •• all - ... beu 
n'tlliU.\.S 1a • .,, ,., t or btl~ 
f'G.lotu aAt ,.tr10U ... 

tho p.totlnc tll~stra\14 
at tht riJht "'' .ub•tttt4 b7 
Mr. Wtll l&f 1 . locrahaa of 
lprl~~&tLtl4, 1\Unoh. Tbt 
~1 tfft ot of thl t ttrlkiAI 
pelottac OAAAO~ be ap~roclated 
without tho oolort, but ~elt 
S..'t 4tttMal.atton to vt,. 
tbt blot of tbt Japan••• 
l tliA4 • ott tbt ttac or the 
vau.ct. ' ''''' h ••t7 nld.eat. 

Hf .OOQ lel•g lesrruu la De!'e.!l.e loAd.e 

ta •oUac ttt. a!)proprlaUot:~ ord.l.ro&ftct f o.r 1942, t t.. ..,.,,. &Ad 
Colaaoll of Kes• t;e •• cruted. a l~ bcr .. • t to the Nlarl tt of all 
C:l\7 •plo7tlt .Utq h" thaD $17$ per aoaUa, t~ oaUrt lKrMt t, 
&MW~~Uac to a'ioa.t $48,000 t.o btl Ptt4 t.a D.f••• hob or Sl&ape. 

' J wlah U. wert po .. nh,• wrote 
!Cator CWrl !l 1.. hirjtp \0 llaU ~­

ml~lttrator All.a, •tor •••rr tlr. wbo 
cracu &1:1 lDCru .. to -.kt U. oo tbt 
.... bash as ve ba•t d.oee. !be tt.e 
is bere vheo It eblll be a prlt'i1ece 
to c he l>aclt \ 0 the Oo•sruect a J*rl 
or tbe thiQ&t \her ca•• ~o u• -- for 
our O.o,..ruaent nu4s U l a nd. our lllp­
port nov, ani we oet4 out Oo•ercaeat 
and ill pr·Oh-GUOO alWA.11o 1 

• 
fbe • to•••' to flctor.r • •ketch 

(left) • as 4t~1pe4 l17 fhtl yep Pl!sl 
atJ4 l.uoslatu, wt.o ba•e \ td 4otac 
tplaed.H. wo·rk tor tM l lDC C:OU\7 Df..o 
feAee Sa•lQJe Co.alt.ltt la t~ Sta t e o! 
Vu ht.cctoa. thh coaoera a l.o aw..i1u 
poetu work for the l.otl.aC A.lr<.rdt 
~-

:/~(gus .(slier 
0 1 ti l . , • 

Kep4tz ls'Rrptrt 9., ' 101 JJCJI.ICl VI SIIC,' Dr. lruk llad:'e ~lltl· 
tr. aD4 Cbon.e • OUtt\ Stan: k'lmr Cvrgp- lCetropoUt.u Open u 4 
troHa 5\wetrt • Sopruo, f hl l w ap.ra Co~, iJ3C)o.lOtOO PM (1ft), 
I!C !lue letworlt. 

• 
A totaL ot 16t r e4to et.atto.ae ha•• Wor.ed t'Re le41o Seotlot or 

'h• De.tenu S..•lac' Staff tbat t heir ~loreu ba., .tpe4 up 100 pe r 
eent tor the Pt.¥ Roll S.•ta.c• n... St.n7-eh: ot.ber rd.J.o et e t Lo1u 
ben laetallecl wch ple.lll u4 ba•• etptd up a lares aull.r or \llelr 
.ploru• · 

Partlclpatloa la t.l1-, the .. ptor••• o! 1&110 1011, ltiA, ot 
Llttl! lock. kbp•• , u4 U.tl. lGIO, u4 Y!AP a t Tort War\!• tepe, 
.&!tee thee• two clttee t be flr et 100 per c .. t clttee Ia tow.e ol '"'' 
or aore ra41o etattou. Ot1Mr 100 p.r c.ut clt.ln are J!ynUlt, 
I..a4.1..ua, brtMf1tlf, tct u owt , aDd Aaliz., 1...- Tort • ..c.ll M•tac ,.,. 
ra41o etatloae. 

li.cJat.. nt. of ••••ten et..at.looe lo lla:aJ. us es.p.t 'q 100 ,.r 
cnt, aUiD& tM \ ut. r ecor-4 11'7 p:rqporttoc of .,q St.• t.• ta '~ vat .. , 
e.ltbo'llCb IsJiu hat le.rcett. aua'biJ' of 100 per Cdt et.t.Uoae, el n .. • 
! o1lowe4 \7 C.lltorate. wttb t~ t.D4 J.w Tort wtt.b a1e.t . 

ne \ h.tr4 h tbe weet17 u rht of oce·balf hour rt.4.lo ebowt .,oa­
eore4 Jo1nt17 'b7 loe\oa1e Bott l St..e.tler and i&dlo S\e.\toa WIZ \oolt place 
OD S!!t\U'4&T alcM, JUU&I'7 at. r .. twhc the ~etc of Lelch\OD l ollle 
u4 bit orehutra, put • ppeuaacee aa4 ann.oueeau.te OA 'behalf o r ~ 
f eaee Bonde &D4 St~e were aa4e bt Hazer Hourtct r, T9)1p, of lot tODI 
Lzpp U. Stllbtucht aa\lonal co.-an4er of tbt Aatrlc&A LtelODI le'br !9•• 
!iiUl u4 Pal Qtlrhp, aot.loa pte\\U'·e e\are. 

The to\al pledctt fr .. thh one proc:ru uount.ed. t o 116,000 -
wbtch ruAt the to\al of the thrtt broadca•t.• to ~t.t t.o S42 ,000. Pa'bllo 
rsepoDte le .ouatlD& aa4 the epoot ore of the procru ba•e 4tfl• tt.el t 
'-c14e4 to coet.lo\le tt t.hro~ tl'rtral wtekt t o c••· 
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:ACews .(stter 
PULLUM IICPI.OTDS JOT Jemll, !00 I 

~· C, PulUu, 
proa14ent of Cantral 
lftapapera, Ino., a114 
azocutlYa ohalr.an ot 
tho ID41aoa Detanaa 
S..Yil>p S\aff, had 
bee~~ ao bllq W'ClJIC 
all finla 1D tho State 
to co-operata ln tho 
l'a7 loll SaYhco Pl.., 
that ha had torcottao 
hla OWI1 pl &Ah Ull\11 
t ha -.nacera ot hla t vo 

r d lo otatlona a1l4 t hree n-apepera proacted hi• lf l th licned appUoa­
Uono fro• 209 a.plo:rooa. '!'he tin pl&Ah au enrolled 1~. Show ln 
abo•e, {lett to rlcht), aro Ho.,ard Zlnn of tho llwiUJICtOD Herald-.Preu; 
Jeoa Battortoa ot tho Lebanon Boportor; Ylotor Lund of Station WAOY, 
Y1Dcenn.u ; HovaN Oroanloo ot the YlnoaDDII lwl-COUierclal; Gerald Al­
brlcht , traaeurar of Sta tion YIKI, I ndl&Dapolla; a114. (o .. te4) , azoeu. 

t1Ya ohalraan Pnlll ... 
IU.'DfOID IS IC SIIIT! 

nonn-:raar-ol4 JQ.ond J-., 
ot AUct a, 0.., lfho 1o too 
7"""1 to ftcbt, but plant:r blc 
to launder tho dlahoa, baa con­
tracted lfUh hl a • othu to ••h 
1 
• up attar IYir;r •aal -- at 

oo IIUCh per vaohlJIC -- t o earn 
aonq to bu:r Datonoa Stupe. 
Jao14ao thlo , ho l a ooourlJIC 
the nalchborhood 4e1l:r tor old 
pepero and box", 

I 
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Stock ot Seri es E Savings 2ondo on Hrnd 1/ 
Jnnuary 15 , 1942 t o date 

( In thousands ot pi eces) 

d Sales : onda 

; thls day 
: manufactured de11Ter1ea 

t h l e d tble 

Jan. 
1 5 6 , 569 320 750 6 ,999 1 , ')~') 

16 6 ,999 445 775 7. 329 7r;0 
17 7 · 329 163 800 7.966 1 t ()")Q 

18 7.966 none-closed none-clooed 7.966 LOO 

19 7 .966 665 800 8 ,101 ""'cr; 
20 8 ,101 218 800 8, 683 1 ,0')0 
21 8 ,683 337 800 9.146 ~7r 

22 9 .146 381 800 9. 565 1, 01')') 

23 9 . 565 377 goo 9 . 988 1,')"') 

24 9 .966 263 800 10, 525 1, "lC'O 

25 10, 525 none-closed nona- cl osed 10. 525 
26 10, 525 487 1, 000 11,03S .., , O?"l 

27 11, 035 186 1,000 11,852 
28 11,852 251 1,000 12, 601 ., , n:'Y.) 

29 12, 601 265 1 .000 13·336 
30 13 . 336 283 800 13, 853 :"' , 0')0 

!/ Includes stook 1n handa or (1) Federal ReserTe Banke and branches , ( 2) Post ott1cea , 
( 3 ) Feder al Res erve Bank 1aau1ng agents, and ( 4) Treasury vault s l n Washi ngton. 

Regraded Unclassified



JM, 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Unt11led Orders ror SaT1nge Bonde at the 
Federal ReserTe Banke and the Poet Ott1oe Department 

J&nU&J7 15 to date 

(In thouaanda ot p1eoee) 

: Untilled : New order• Bonde 
Untilled Stock or 

: orders at : orders at 

:opening or : rece1Ted .anutactured close or bonds 

: bua1neee • toda;y toda;y bua1neee on hand* 
• 

455 550 660 750 231 

~55 773 775 ~26 20~ 

~26 672 800 298 2<>4 

298 none- no mall none-closed 298 20il. 

291S 2<>4 800 202 70~ 

202 2<>4 800 IS6 1,184 

86 411 800 59 1 , 51l.6 

59 697 ISOO 86 1 , 676 

86 569 800 50 1,871 

50 727 800 28 1,922 

28 nona-no 111&11 none-oloeed 28 1,922 

28 49o 1 ,000 ll 7 2,011 

7 434 1 , 000 ll 7 2,177 

7 474 1,000 y 6 2,102 

6 4o7 1,000 y 8 2 ,097 

8 426 
. ISOO gj 6 1,869 

IBM 
del1Ter1ee 
thh daJ' 

1,000 
7'i0 

1 ,000 
500 
825 

1,000 
875 

1,000 
1 ,000 
1 ,000 

-
2,000 

-
2, 000 

-
2, 000 

o r r1oe or the Seoret&r7 ot the Tre&aury, J&nU&J'7 31, 19~~ 

D1T1e1on or Reee&roh and St&t1at1ce. 

• Bonde 1n Vaah1ngton T&ulta only. 
1/ Includes 4oo thousand p1ecea aanut&ctured tor 1nTentory 1n t he t1ald. 
1/ Includes 600 thousand p1ecea m&nutactured tor 1nTentory 1n the t1e1d. 
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VIUIID -liS U.TIJIOS liOIDII 

Oo.paraUYo B\a\-11.\ of laleo Dvlllc 

Z..o\ tw ... ,,...u.z. .. lhulaooo ])qo of 1-..z"T 19112 aa4 !Moea'ber aal •naMI' 19111 

( loYoa'bor J.-29, Doo•'ber il-}1, ~-T 5-}0) 

0.. llpio of Ioou Pri" 

(Mouh 1a \lloooaaaab of cl.ollaro) 

laloo ' .........,, of laorauo p---ofi-

h• 1_,- Do-'ber lo..-.'ber 
1-..rT Do-'bel' ' l_, ' Doooa'ber 

I 
nor OTer onr nor 

19112 19111 19111 I D!ot!'Mr ' !ona'ber ' Ptortv I ......... 
lorloo I - Poo\ Officoo $1112,}2} • 97 ,IJ}9 $ JM97 ·~·-

• 59.11112 ~.)$ 1,&.111' 

lorloo I - llalllto 1!69.591 228,]01 71.1171 2l!o.!9Q 157.223 ~ m.R 

lor loo I - !o\al 611,9111 }26,1110 109. 1175 2C5.zr~~ 216,665 17.6 197.~ 

lorloo J - llalllto 70.059 30.~ 11,971 39. 1} ll,IJ68 1)0.1 6o. 

lorloo ; - llaal<o 286.310 1J15.91J 105. 0, 150,327 10·4J!!! ~ ...Ai 

! o\al t26f.212 $11?2:561 t§Jl.l!fz $1175,Illl *m?:Oil ~ ~ 

Offioo of \looo S.oro\ar7 of \looo !ro......,., Dhio ioa of looooroll aa4 1\a\lotloo. ~~ J1, 19112. 

lovoo1 All tlcvoo aro 4epoo1\o wHit. \lt.o !!'...,...or of \looo 1Ja1h4 1\o\u oa ..,_, of prooucl.o 

of aaloo of lla1\o4 1\atoo aa..U. "'bo ... o. 

Jo\ot Jicvoo lt.an 'be ... r ...... o4 \o Maroo\ \-..aaa4 - wUl ao\ uooooorU., o44 \o to\alo, 
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Sa1e• - J'&AW).J"7• 19ll2 
On Bs•1• ot l•.u• Price 

( lA t l>ou&nd.s of <Iollar a) 

Poo~ ottico BaAl< Bend Saleo .t.ll Bend Sale a 
!Ia~· BoDO!. Saloo 

Suiu ll Suioa .I Snioo J Sarieo G total Seriea ll Sor1oo J Sorioo G fo~al 

..... 'UZ'T 19112 
1 • ~,982 • 10,229 • 1,964 • 7.6o5 • 19 ,798 • 1-,211 • 1,96- • 7.6o5 • 23.780 
2 ,802 10,736 2,056 7.779 20,571 15.538 2,056 7.779 25.373 
3 ~.~7 9.557 1,278 5.~3 16,289 1~,015 1,278 5.1153 20, 7~7 

5 9.68~ 26, 72~ 3,214<> 13.7~ ~3 . 668 36,14o11 3,214<> 13 ,7~ 53.~ 
6 6,711 7.659 1,3~ 6,778 15,778 111,369 1,}111 6,778 22, 

7 6.7~ 21,267 3.692 18,832 ~3.790 28,015 3.692 18,832 
5:~ 8 7.509 21,297 3,821 12,871 37.989 28,806 3,821 12,871 

9 5. 7116 12,359 1,798 II, 765 18,9~ 18,105 1,798 II, 765 2 .'69 
10 ~.398 16,031 1,858 1 6,355 2~.2 20,1129 1,858 6, }55 28,6111 

12 10,187 37,1183 3.830 111,353 55.666 47,670 3.130 111,~ 65.153 
1} 7.902 I 15,059 2,507 ll,944 29,510 22,961 2,507 11, ~·1112 
1~ II , 7o6 .J 19,939 3.701 14,293 37.933 24,6~ 3.701 111, 293 ,639 
15 6,~ I 16,597 2,2113 13,283 ~,123 23,0~ 2,2113 1~,283 31.567 
16 ~·721 26,239 4,319 14,078 ,637 31,96o 11,319 1 ,o78 50.358 
17 ,830 6,93} 759 },008 10,700 ll,763 759 3,008 15,530 

19 8,835 39,000 3.946 16,599 59.545 117,135 3.9116 16,599 6!,380 
20 ~·155 10,5'19 2,285 10,551 23 ,~15 15,703 2,285 10,551 28,5}9 
21 ,816 19,375 3.531 15,566 31. 79 211,261 3.531 15,566 113.365 
22 5,161 22,257 3.973 9.150 36,010 27,1118 3.973 9.850 1U,211l 

~~ 5.908 23.392 2,652 s.~ }ll,olll 29.~ 2,652 l,ooll 39.956 
11,655 15,820 2,239 5.3ltll 23,llo3 20, 76 2,239 5. }1111 21,051 

26 7.095 39.997 I 5,022 17,516 62,535 69.630 
27 ~.967 11,~ IIJ,~ 
28 ~, 318 18,3911 115. 
29 ,826 20,123 1 llo,595 
30 11,930 ~.102 21,5911 . 

10111'111 JJ.1 f1p.roo are 4epoo1h wUb tloo frouvor ot \loo Unito4 Statio on acccrallt of procoob ot 

aaloo of U.i \14 S\a\ 11 .. rtac- 'boD4o. 

ro'GDdo4 1144 to totala . Regraded Unclassified



TREASURY DEPARTMENT 

January 31, 

L!ID~ORAIIDUU FOR THE SECRETARY : 

In ansTier t o your inquiry, throuGh 

l~ss Chaunce7: llr. s. Albert Phillips , 

nho is beinG ap~ointed State Adninistrator 

f or Kentucky nas suggested by Senator 

Barkley, as l'las !.!r. Ben liillirun.son, our 

State Chairman. 

GRAVES . 

-

348 
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1/IN 31 191~ 

Dear Eleanor: 

I mo. you will be glad t o hear 

t hat we han b .. n able t o .tlnd a pla ce 

! or Wre. llcJ.doo with our De! en .. SaT­

illgl s t&!!. 

Her appointment waa e!!ectiTe 

J&nUIJ'1 22, and &he will be at&tioned 

at Lot .lngel ea. 

.Uf ectionatel.Jr, 

Ur1. Franklin D. Rooanelt, 

The ftlh1 te Houae. 

'}). Tj), C-. 

v 
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.... •= 
Dear .... ••t II 

Ill_,._ a, u••ttn, CANJ, • \lie .,.,_ anu. -.n 

., , .. otftN e6 , .. ·- ,..,, Wll\11 .... .. •• a\ \lie 

.. ,. e6 1!1,600 .... -. ,..ut• ,... \lie ....... ws., 

·--- ., x-•, ... , • .,. • ., 14, 1917, .. ,, 1 t 

... ........ ~ .,....._ ... 1a \e lie etfMin • da\e 

et ........ • .-, ... ..as- ter \lie dlrn\S. et \lie 

... s-1...,-~ 
·~· ,.., •.. , ..•.. , ........ ~ .. 

Regraded Unclassified



351 / 

JAMU 1M2 

...,...,.,. 
1 ..- te Wl,.. et • a •• 'tDt sleet• tw u.. 

M ,,_. ..,. t.a *1* ,_ ...... , Ce4 .,_ 'oef& ' t.a 

fl......- ... ~ ........... tl ........ a. 
,.. ........ ~ nu. 1 - ...u...t.ar ,.. ., w. .. .... 

_. t.a --• ,_.....,. .._- tM utls11 ..,.. el 

...,... - ............. ., .... ..,_ lnt.ap •• ·~ 

lw a. ... ~.a • ..u-wu..~_, _.... __ 
., ....... Q 

•• ....a. a. ... , •• 
...... te .... • ...,.. 

•••t (~~""' -_$.-.-./1-7 
~}~ 
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olD 0 29, 21 
( l-28-4 2) ~m 

WAR DEPARTMENT 

WASHINGTON 

JAN 31 1942 

:~onora'ble I!onry uor genthau, J'r ., 

Tho socret~ry of the Traaaury. 

It """ eTtrOJOely r;ood of you to to~o the tir.e 

fro~ your busy day to interest youraol! in our office space 

pr oblema. Because of your consideration of our needs by 

allowing tho Public Buildings Adminiatration to remain 1n 

your Procurement Building, tho War Pop&rt~ent will occupy 

tom?OrArily Tompor e.r y Buildint; "T", Thh will help relieve 

eo~e or our oonsostion and will very ~torially help in the 

'""'r effort . 

I take this O?portunitJ t o oxpreas to you ~1 

Sincerely yours , 

Sooretar:r of We.r. 

Regraded Unclassified
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OFFICE OP PACT'S AND PIGURES 

Januaey :n, 191.2 

Dear Henry• 

Thank you f or your l etter of Januaey 5th. ~le 
have now received replies fro~~~ ell or the agencies repre­
sent.ed on the Comr:dt.tee on \Var In!oJ1Dation, agreeing to 
the poster coordination plan approved by the COCIIIit.tee on 
Dece::ber 29. 

I note that. you have appoint.ed Wr. Ferdinand Kuhn, 
Jr. , aa liaison between the Treasuey Depart.,..,nt. and the 
Office or Facts and Figures. Our Graphics Divialon will 
c........J.cate with Wr. Kuhn within the next. few da,ys with the 
view to working out nth him specific plans for coordination. 

I reel sure that. this cooperative machineey we are 
sot.ting up together will be an effective means of clearance 
and review, and will r esult in more effective use of war 
pooters by the government. 

FaHhl'ully yours , 

£.-c.-..... 
Archibald llaeLeiah 

Director, Office or Facts and Fi&W'•• 

The Honorable 
Heney !lorgenthau, Jr. 
Secretaey o! the Treasury 
',7ash1ngton, D.C. 
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Dear Henryr 

THE. W.t-'1"7~ HC !JSC 

WAB"f.~GTCN 

JanuAry Sl, 1942 

354 

I recei ved the record, Civ1.Uan 

Defense Series, of the re-interpreta t1on or 

the Ccnat1tution,and rq talk on Med1c:U Prog,..aa 

on the ot her aide. I want tD tbanlc you very 

much tor sending 1 t to ""'· 

A!tecti ons tely, 

Regraded Unclassified



JAN 31*2 

1CJ dMr ¥r, Lao4iol 

1 b&Yo :rour l e1.hr ot J anu&J'f 2) wi\h rete,.... 

&Uoo\1ou and 7011. 'will bo hrtllor a<l't1.ood . 

Mon . J- M, 1AD41o, 
l:un\1¥0 D:1Hc1.or, 

SlAoorel.7, 

(S lDol) l! . htu a,aaw , ••• 

Soorotary or \he Tr.aoUJ'f. 

Oltioo ot Cirlllan Dettl'loo, 
hohiqt.ell, o. c. 

• 

' 
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lloooonble llanald L. I*••• 

here~ of !.btl Iat.er10J'. 

359 

P\lnllcr ... r...-. 11 ....s. \o yaur ··~t.er or ~~ee-~ .. 
10, l 94lt req\Oe.U..C w ..... u oo .., the , ... or eoa4 J'Qels 

•1\lda t.be ~1Nr7 De.,..._t. 

The W o,._Uan deoind 117 700 h """ • ~ Nu>cl &:><! I 
t.Me pl....-.. a \raa•Utln& t he - pl e t e4 ro ... t ehowlll~ 
t~ eolld tlael requineMit.o rl Uun the Tr eaw 1'7 lkll'U't.rsent.. 

Very lrvl7 70ur1 , 

'~J .. .. , •• ._. •• h7 

Regraded Unclassified



Zot.l.mate4 
CCII!I'IDpticn 
1n e&lendar 
7"Al' 1942 
(Mt tens) 
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Treaeury O.partment 
D1vlolon of Wor.etary Roaoa~4l 

ro: 

Da~e ••.. ~::~~-·····---19 

111u Clwunee:r 

• thl nk the Secretary will be in-

~erestod l n gbncing •t this . 

H.o.w. 

~ •• c;:.J ••• , ,,. _. 

IIR. WHITE > • -<'r l 
Branch 20~6 • Room 214~ --'J 

'/:Jv>l~ 

\ 
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TREASU RY DEPARTMENT 3G5 
INTER OFFICE CONMU NICATION 

TO Secret~/ Uorgenthau 

FROM Ur. \".1.1 ~a 

SubJec t : British Tax Reserve Certificate~ . 

The Chancellor or t he Exohecuer ~nno~~ced recently t he 
~?rthcomlng issue by the Briti~h Treeeury c f ~ security which 
tP.xpayero ~ay tender !o~ t~~ payments, 1long t he 11nes or our 
tax anticipation nnt es. 

We bave Just received e deepatoh from tho ~erioan Embassy 
in London, giving further information regard!ng the se Tax Reserve 
Certificate&, whi ch were first offered to t he public on December 31, 
1941. 'l'hie infor:nati on oan "e sWDI1arited aa f ollows: 

1. Description or tl:e issue: 
a . Issued in units of h 25 ($100) and mul tioles thereof. 
b . Sold at face value, t hrough banke. 
o. May i>e t endered in payment of national incone , 

excess profits =..'ld land taxes, tor taxes due from 
t he certi ficat e hclder at any time not l ess than 
t~o oonths and not more thar. t~o years from the 
date or the certificate. 

d . It used in paying taxes, the certificate~ bP&r 
interes t a t one oercent per annum. Otherwise 
only the or i nc1pal i s repai d, 

~ . Tae i nterest i s exempt fro"' inc ~:we tSJ.es . 

2 . Advan t ages or the ne~ aec~rity, ae stated by the Chancellor 
ot the E.xchequer, &re: 

a . P~eventing bar~ de~osita from being swollen bs 
t~'l~& set as ide to oay taxes . 

b. Helping to smoo th out t he f low of revenue into 
t he Treasury. 

o. Certificates not used to pay taxes are in effect 
interest-tree loans. 

3· Pre as reactions were 
nonsidered to be o f t echnical 
lmoortance, since it will not 

bener ally f~v?rable , although it ls 
interest r ather than of fundamental 
affect inflation or the ~mount of 

saving. 
OnP editorial points out the t the tcx-oxemp t f eat ure ie 

regre sai~~ in princ1ple. 

( L. 3ales of tax reserv~ cert1f1oatee botwpen December 23 and 30 
to talled b 16. ! mi lli on ( i 67. 2 D1!11on) , which i s considered a good 
r esponse t or t he Christmas holiday eeaeon. ..c d 

(Embassy desoat ob No . 2~3. Lon on, 
Dec. 29, 1941 l 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

()l'fi'K.L (,# THC DIRCeTOA WASHINGTON 

lflr rr· .- 1. 1 4~ 

.. : ... ~"'t .. re . . • e t.~ I'' t . re cr: -· • 

- l ' ~ "T'C •• l fC. 1t.H' ~ - ' . 1, }.,t.;.._. . 

e • e e • •e ) " ~ .. 
n 

" 1 v 
. • 

... ~ 

}: 'o rl';n 

h ~ 
.. ·-

. . .. -· v • :_""' ... 1 

'. ... ( '- !'c r, r t•+{ 'l r.vr -

" :r .. 
•t ' ... 

-~ 
s. ' " 

e,._ 
-. e 

\ ' I' 1 -.. ... - ... e 

-- , 
" -~ 

l • n L ..... e .. 

•• -· "e 
• 
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OPERATING REP~T - LEliD- LEASE PURCtASSS 

AJ.J..OCA.Tl ONS 

J.S7S 'ffit:VT I SLY 
:::o 

, ~ JS>S T IS IE~i: 

•. lSI~ 0. S IN PRO­
( :..S OF PuRCHASE 

•• ISJT.l Oi.S l~o PRO­
c ~ ,g 0!-' CL~ARA1'CE BY 

, p} ODl.CTJ'I~· BCAP.D 

i'JEEK E.:DtD JA::iJAP.Y 31, 1942 

$441, 863, 654. .57 
18, 2o1, 00B.97 

.,:460,124, 663 .54 

72,133, '7,0 .03 

$825, 722, 879 .00 

b8, 060, 4.12.00 620, 918, 865 .57 

.,204, 804,013.43 

Regraded Unclassified
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JAN S 1 1°~2 

1 - •• , .... ~t - .... e&perta 

w·•ac Jl-.-71 lT. 1~. 

Dlh-.ll 
1/UAI 

Pal~J• 

lli!-"l ..... ... u.. •• '•· 

/ 

0' 
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JAfU11942 

If ..... ~··-~~~?-... ~ rt ''II I 111 •• ., ... ,., .. ~, 1-
... a.,. .. _ _....._...._ 
1 sa .. ..- "• ,_,_..,,:a.,, Ifill· 

I'E 1 ...... 

,.._.., ••• n .. --.IH 

II eWi fJI .. a I i 

-..u.s rue '"• 
I Uaall eelll ......... h.., .. . --7- ...... , .... . 
'tat? &I • 8o • 

. , .. 
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JAN 31 1942. 

........... ...,. 
l- •. , .... e.w., ...... --

.. Will "Ill 1111 _ _,, lT, lf11L 
••• 11111' ,.... 

IBtae«) 1, lor .. atloaa, ,.; 
.... ..., ., .. ftlt ., 

.. 5 ••'•• ...... '-'., ...... 
'C*'III'-• D. t . 

3?0 
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JAN 31 1942. 

., .... ..,,.?' ...... 
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1. &mrh to ltunlt 

IJrPOrh to ftvt th • • N ported h the 'l'N~tU17 4ur1 .. Ule 
OD!l ell41 n& JaiUUI'J 17, 19112 IUIOUDhd t o about $ 5 , 8 00 , 000. 
TN ehlef U••• ••re MlOI' trvollt a nd obauU and laR4plu ... 
, ••• Appo .. 1a o. ) 
2. lportt to CblnM• B'n•• t M Hnna loog 

'li))Orta te rr.e Ohlu a110u11h<l t o ebout U, pc, CO"t , of 
•h1oh pr1ate4 aa\\ar and 110\ or truok o 8n4 oh8te1a aooou11ted 
ter aoerlr tittr pereoa\. (1 .. Aopeft41a D.) Export• to lwrae 
aiiOVt\e« \! .--1,000. ( S!t AoODII41x ~ . ) 

lo export• to Oooup1•• Ch1M or RoiiC lona •ere rtoor\e« 
h1'111C the ••!II IIAder re•1••· 

). SIDOr'' \o iapea 
.. trport a to .1 11.p11t qn repor ted durin& the •etll uader 

ren••· 

•· EmrS• '' F·raatt 
II! e xport. to rra~~o• ... re re C~Dr\e4 4ur1~ the ... ell. en41aa 

I .. UI!I"J 17, 1~. 

5· &mrt • to o\ber ltlo!k!f to'"''"" 
SJrPOI'h t o otl\er 'blool!4 oountrUe aN f\Yell 1n A~!ll41x A. 
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~rican Comm1ts1oner, 
Delhi, IncUa. 

J .,......,. 31, 1942 

ror tranaa1ooion to Consul at Xar.ebi. 

Recret ...,,.,. auch that you aro u~ec! ~nd we a.re 
try1DC to expedit e your journe'J• llecmoo ot t be urcency 
ot the •tter we feel we 1:111St rroceoc! wHh the notot1-
at1ooo ac4 therefore would appreciate ... ry auch 1t you 
woulcl. cable uo ao 1111ch ao you feel ..., be cabled o! t he 
Gea.ralltaico'a views and 09iniona. 

379 

Regraded Unclassified
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TEL'~GRAM SO::NT 

HRL 
Th1s tElEgrAm must bE 
per~phrASEd bEforE bE1ng 
oommun1oPttd to nnyonE 
othEr thAn A GovErnm£ntPl 
AgEncy, ( BR) 

AM':RICAN COII!HSBION':R , 

N::W DO::L!!I (INDIA) . 

21 

Jnnupry 31, 1942 

7 p. m. 

For trAn em1ee1on to Consul At KPrRchl . 

FOR FOX FPOJ.i TH': SC:CP''TARY OF THO! TR'~ ASURY , 

380 

REgrr.t v<.ry much t hat you pr .. d£l•yr.d end w£ r r .. 

trying t·o r xp£d1tE your JournEy. 5EoPus<- of thE urg£noy 

of thE ml' ttr.r wE fEEl WE must pr ootEd ..-lth thE nEgot1Pt1one 

Pnd th£r,forE would PP9rE o1~t£ vEry much 1f you would 

CAblE us Pe much ~a you fEEl o~n b£ o~blEd of th£ 

GEn£ral1es1mo ' a v1Ewe end op1n1one. 

FD: FL:l'l'cF 

HULL 
(Fl.) 

Regraded Unclassified
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liFl 
Tloi! tf'legr~c rust be 
?rrrphr8ore befor e being 
~:"Ot:lnuni<:atf!'d t.o anyone 
oth•r t hPn a Governr-Pnt ol 
"cency . (BH) 

21> 

Jo r111 '1' Jl, 191,2 

? n .o . 

orrivcd in CIJlcu.t.tr. fro:"! Ch,.Jn~kin.; ror m~dir11l 'restr:-;Pr.t. . 

'!'rtaesury: 

MID c.eon.. 

!D:H:B'cB 

Co")' : t>,< ;2- 2-L2 

Cocy cbh - ~-?-a 

381 
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J&DUar)' 3l' lK2 

TJ. 1. Coaaul 0.Jlel'&1, 

CalcuHa , India. 

TO COIISTJL Cl:!II!IAL §CII SECI!IUJ!! QJ' !liZ !llE:ASUIQ': 

Bft1ett, Seereta17 to llr. Jox, Aller1co.n ...,.ber of the 
Chin••• Stabilisation BGar4, baa recentlr arr1.e4 1o Calcutta 
tr .. Cb~oc tor ae41cal treat .. nt. Pleue tr&ru~ait f'ol-
1..,1Jla .. ••ace to h1a o.n4 con!1ra to ua that Hewlett baa 
ncel.e4 U1 

'Bn1ett !rc. tbe Seerettuy of' the Tri&IIUI')': 

~11 pooa1b1e otepa beinc t&k»n bere to arrant~ 
tor 70ur pe.a•e;r;• bome b.Y clipper. n 1a e4doable that 
7ou at~ 1o Calcutta until tbo neceau.ry arraocemento 
haft been ma4e for your return boeo. • 

ISJICP 
1/31/42 

Regraded Unclassified
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T'::LC:GRAM St:NT 

HRL 
This t£ltgram must bE 
pnraphrPstd bEforE bt1ng 
oommunioAtEd t o anyonE 
othE r than a GovernmEntal 
agency. (BR) 

.k~.ERIC...N CONS~, 

C..LCUTTA (INDIA). 

385 

J~uary 31, 1942 

7 p. m. 

TO <X'NSUL C-!1\'0RI.L "'ROJ.. S!SC~T •. !'Y OF TIF- TR<:ASURY. 

QUOT'O . Htwlttt , Stcrttrry to Mr. Fox, american 

~Emb<. r of thE ChinEsE Stnbiltzntion Boerd , hPB rtctntl~ 

arrivEd 1n Calcutt~ from Chungking f or medical treatment . 

Pl<. •et tr~nsmit f ollo wing mtssagr. to him Pnd confirm 

to us thPt.HtwlEtt hPs rto£iv£d it: 

INN!R QUOTE , HEwlEtt from tht Stcrt t Pry of thE 

Treasury : 
;.11 possiblE ettpa bEing tAkEn htrt to arrangE 

for your passagt hom£ by clippt~. It is advisablE that 

you stay in Crlcutta until t hE nEctesary arrangEmEnts 

hliV£ bEEn mPdt for your rEturn homE . END INN<::R QUOTE,, 

END QUOT':: .• 

FD: FL: UlcB 

HULL 
(FL) 

Regraded Unclassified
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SJJ't !WID :Sl!l 'i' I Sl! ::li!IIAS sr, 

n.T. 1030/AA/6/42 \J.AS4 Ili G-roll I D. c . 

3lot J~uary, 1942 

Do&r Mr. Di et r i ch, 

With reference to =Y l atter W.T. 1029/AA/2/42 of 19th 
J~uary about f r eoziag neaouroo in t ho eouotri eo of t he • ••t 
Ooaot of South Amerie:., I "" nov able to g1..., you a few fUrther 
1 teme of W or'Qlt i on vhleh we haTe rece lftd troa u.e aa::te &ource . 

Colocbia 

~he Gera&o. cocrpenaatlon f'wlda vhich t1re •teehnicallr' 
but not pb,yoicell,y bl ocked ooH tid Bj!O ,,.. oaid to ban mouotod 
to ooe1e S to 9 Clill i on ;>eooo. ·rbe ~nco do la Jtepublice bad a 
liot of all German cre~l ts in comnonoation account but ~id not 
collect t hem ani hold than under thei r Juriodiction. In the 
ceantime, Gel'm8Jl qents approached t ho Colo10bien ir.1por ters who 
held t hooe credit s and offered them exce~tional ~d f avourable 
termo under which t hey could p3l their dobto to Germany , at ~ae 
ONne time l i ving them proo!e that the Germnn Government at the 
end of tho >~ar would make no further cle.i.,o at;4inat them. l t i s 
not lmovn to vbat extent !undo were rctuN.l y p.Ud to the C-erJ~&Do, 
but it 1o !lAturanr hoped that offoct1vo me .. Ul'oo vill be token 
to oee t hat vhatevor fundo are otlll i n Gercnn hondo ere bloc~od 
in the reel oonao in the Banco do l n ?.e~ublica. 

J..a rec;ards the Banco A.leDM ADtlo"u.~co. certain 
Coloabiane ba~o for a considerable t ice been otu4)'iQ6 the 
pouibillty of opelling F now Coloe~biiU> bNik in l.dellin. 

Tho B$nco ?rancea o Italiono 1o o,·i d to bo looiag Sl'Ound 
nr,y rap i:Uy 1n Coloo.bia and nidonce t bo.t 1t 1o vorried about 1 h 
depooito io ohown by the fact that credit torao at opec ial_ reteo 
are bt1Dj! offered. In thio connection I iltove Juot heerd t.J&t the 
pooition ot the Banco Prance• e lt ~li&no in Santie«o i o beli eved 
to be e~en core acute t han thot of tho branch in Bogota , due t o 
the vHhdrawal of deposito and tlle i mpouibili t)' of cont l\Ctl 
abroad. The re are ru=ouro that t he bonk io ~bout t ? close ito 
dooro and will pr obably be ti~'~ 1,y liquidated •or.owoero e.round 
Septeober . 

Regraded Unclassified
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The Vichy Government io uodorotood to bo endeavouring 
to p rocuro p~ont of French dobto t o tholr IU.,loter 1n Colombia, 
a• w have hoa.rcl tlu\t tho;,' are &lao dolnc in Vono:una and 
EoU&dor. 

Ecus.d.or 

Uo mea auree with regard to German and It&llan funda 
han bee" toke" e.o ;,'Ot . Gerlll&ll componoatlo" fU~>da at the begin­
nina of the ve.r amounted to 11 mi llion oucreo which wore held by 
"L& Prov!oore.• Banco liecion&l do Credito , t M bi ggoat bank !" 
Ecus.d.or. I take thie opportU~>Ity of oel>dinc a copy of a me110rand""' 
reg&rd.I D,l t his b&llk whlch I havo &lroady oent t o Mr . Pehle and Mr. 
Hloo. 

It&lb.n fuoda are a t a lov ebb and 1t h oaid that tho 
I t al l"" Le&&tion vero unable to pny tho! ~ aor.nnt o for one month 
Wltll tho Banco Ite.lisno-L~ c : .. t o tho roocua vith a loaz,. 
The It&llan Conaul. P.t ~to has veol<l..r aootlll61 vitb bh ne.tlon&lo 
ln order to ral • • loans. 

!>olivia 

With ro&ard to freezl l\(:; :10nouroo in Bolivia , I would 
like to draw your spec ial atte.,tlon to our r:o111ornndum Jill. '4o9/42 
of 28th Janun.ry, 

Your• • l ncerely, 

(o&d) R. V. Palin 

--

Regraded Unclassified
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LA l'!!RVISO'!i.\ lWICO !aCIOliAL DE CilEDI!O 388 

0 Le. Prnieora• llanco llaeional doCr..,J.to 1e t.ho official scent tor 
tho Doutoeho Su4omorikanhehe llank of Hubu.rc and Berlin. It 1s the oo4 b&Dk 
in :EeudDr which offech cable tranefere of ulciu.rb. and 1t ahould be noted 
thet &ltho~ the Mount of th1o co11penoat1on oxchence anilable boa for oome 
time boon oxhaueted owing to t he co~lete aboonco of exyortation, La Previoora 
otill oontinuee to negotiate in aekimarkl in &n1 quantity however larce. 

Tho pro-Nnzi propaganda carried on bf tho directors of La Previeora 
ie well known , and oore especially that of ito General L~er, Senor Victor 
:Emilio Eetrad& who ia often to be aeon in t ho afternoon• in conference with tho 
German Conoul, Ur. Eruckmann 1n the l a ttor' o offico in the Uelecon. 

Tho travelli ng repreaentat1T• ot tho Internstion~l Ear~ester ~xport 

Co11)>31\V of Uew York , !.!r. Rol and G. I:\1eor ot •tod in Gucy&<~uil t hat t he princi)l&l 
""t1vo for withdra>rins the agency which bit CO-:>'.nl' hed entrusted to Sr. Enr ique 
Gallardo , oon- in-lg of Sr. Estrada, woo t:>&t all t he concerns 1n tlle control of 
Sr. Eatr&d.a and ot t~e Previaoro. were Ua.c1 1n co:aplexlon. At a &tl!f!)tuoua dinner 
which Sr. tetrad& cave to Wr. Keiser , t he former e~-roeaed the wish that the 
agency ehould be tranef erred to one of tho CMY concerns of •hieh he 1s princi !'fll 
shareholder on the acore of Prevlsora i nveat:tenta. JU. i:aiser, however, flatly 
refuood and cave t he representation to a<r. Au,ueto rUlon, llrns&er of t he Italian 
:Bank of GuOO'equ1l. 

io!&OO' United Sta tes and United Ki"6doo coo.,"lliea nro avoiding t he eor­
v1ceo of La Previaora end ere coll~cting t hrouGh t he Banco de Doaeuento and t he 
:Bank of London end South Acerica . 

The followi ng firms ~re under tho control of Sr. Victor Estrada, 
General Mnneoer of t he Previsora , and he 1o t he ~rinc1pal sharehol der in ea~~~ 

Comnenie ~oneral de Comercio y ~andato S.A. 
Agenci ee and importers 

Co:nlft.nl.o. GenerAl de Construceiones S.A .• 
~~ildinC conotruc~ion and icportero of ~tericlo 

Diatr1buidorn do Autoo S.A. 
A&ent1 for Ford. ~ereury , Lincoln and Pnc!card er r• 

T'ne OW!,Y&t1U1l llottli""i CompenY S.A. 
:Bot tlere of Coc"- Cola and imyortero of '"onceo. 

J . E. Eotrada & Co. 
~oner&l importers 

z. ~cllardo 
Sr. ~cllardo 1o Sr . Estrada's eon- in-lew and imyorto 
general merchandise. 

Coapania Ra4iofueore del Ecuador S.A. 
Eotabl i ebed b1 Sr. Eatr~ who own• 

9t b Ja.n./42 
R'fP:OSll 

cow :bJ: lc:3-3-42 

eo· of t he ehnree . 
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"loa PnrtooN• a.... ... ,~ t.CIN4lto lt \lla otftolal ••• for 
\U DRhelle ...._rlbaltallo liMit of ._....,.. aa4 Jorlla. 1\ lt \IIA •alJ lieU 
1o ....... nllll '""'" "'1• tnaofon ., •lrl8Nb, .., u allftlt " .... , \loa\ al......., \loa_, of tlllt ,..,.. .. ,._ _., ... -uNlo-. fer-
\UO ..... .,.._. .. , ..... to tiiA oa.plo\o ..,.._ of ..,.nau- loa l'rnt.Mn 
o\Ul _,._ to ... o\lato la aekt•Pb la - .... ,. • .._.... lar ... 

lha ,..._..., JlftP'•afe e.nlo& oa tr \he 41Noton of loa Prnt_.. 
lt WOU ..... , M4 Mft OtpMlal~ \loa\ of lto .... ral ....... , loaor 'lt\or 
lldllo lo\rM&-. lo oltoa \o" ... la \he atto....- lo ooat•rwa• wltll \he 
....... Oo-1, Jr. Inch a la .... la\\or'o offlM la \he .u .. oa. 

l'ho \raftllbc l'eJiftiOa\a\lft of tiiA latoraatloaal larroo\or .,.., o .. ,_., of 1 .. Torlt, Jr. lolaa4 1. l&ltor o\a\o& 1o ...,~11 Ula\ \bo prlaolpal 
ao\lft for wltll-bc \IIA ,... • ., *lelt. 11.1o • ..,.., 11&4 oa\roo\04 \o lr. larl•ao 
lallarf.o, -la-U. of lr. lo\ncla, wao Uoa\ all \Ito oo-no la \U .. a\rol of 
lr. lo\rata M4 of u.a Prwnoora woro laol la ...,l .. l•· u a _,.,..,.. 4~r 
ellll lr. lo\ncla P" h Jr, l&loor, \ho forMr npratoH \ho wlu \loa\ \he 
,....., ....Ut " \naoforro& \o •• of u.a ..., ooMwroo of ftloll .,. lo )lri.ulpal 
Uoronlool .. r • u.a Man of Prwnoora lafto._h. Jr, latoor, -·· flo\~ 
ntaoN au .,. ... \lol .. ,..._\aUoe \o Jr. ~\o Dllloe, ........ of \he 1\ollaa 
liMit of ..., ... u. 

1a111r hl\ot lto\oo M4 llalh4 1Uc4M ooapoaloo are ••olf.lac \ho Mr­
dMO f/1 La Pre.tooN M4 are oolloo\lac \Uft&b tb• -·· 4o Do•-•h aat tho 
laalt ., Loa4a M4 loe\lo ........... 

lha foU .. bc firM are uolar \Ito ooa\rol of Sr . Uo\or lo\rpfe, 
... oral ......... of \!10 Prntoora, .. , he io \ bo Jll'laOlJal obaroboUor la ...., , 

o_..!t .... nl ttl c .. ns. r •·••·•• •·•· 
.t.ceael•• M4 S.,.«on 

0--la h!!ftl .. Oo9tpul!!!! I . A. 
hlltlac Mao\rut oa aa4 l8por\on of aatarlala 

Dlt\r~lf.ora to Aa\ot I.A. ah tor J'or4, lortVT, lolaeolo ao4 Paolcar4 u ro 

• . ttlltrtt .. ·-no lr. lallarf.o to Sr . lon ... '• ooaela-U. ao -.-
,. .. ral .. rallea4} ... 

Co!J!!la JMlotuon f.ol loea4or I.A. 
lo\uUob04 lrr lr. l o\r.U obo on• ~ of \bo o'llaroo. 

tU.Iea./U 
DliOII 

Cowt\J i lo i~»-U 
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Secretary ot State, 

}11, Jamaary }1, 5 P·•· 

GJU.T 

IUo de Jbal ro 

Dated Ja11uary 31, 191J2 

Reo 1d 7•45 p .m. 

I reeo=end 1nclus1on 1n Proclaimed L1ot ot Centro 

de l..el, Porto Aleue, """" W>der which Lang a nd 01&, a 

11eted tirm, &lao doea buo1nou. 

CAITJ:RY 

LHS 
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!RAII!MIP! o:r ~aa 

la roopl.T re4f1Jt \o 
n all0.5l ho••• Ore41ta/5210 

'l'ho leoro~ o! State preaonto hio compU .. nto to 

tho Koaoreble t.he Secretar7 o! the 'rreaiUrl' aJ!d tran•Uo 

a coP7 o! air ail deopot ch no , 882 o! Jaauary 26, 1942 

1'roa tu .t..ortcan ~tion at OiuW truJillo, coac•rninc 

1'rooalac ooatrol prorloioao inoti tutod b7 tho Doldnican 

OoYoraoaat oiaca Dec .. ber 8, 1941, 

lllclowroa 

J'roa 01u4a4 'rruj1Uo, 
DO, 1182, Jarma:ry 26, 
1942. 
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••• 812 C1U&4 !nlJ1Uo, D, 11., J~ 26, 19'12, 

11r1 

a. ...... n.r7 ot S\ah, 

•1111acto11, D. 0. 

I ~ftl tile boaor to r.tor to tho Deparaoent •1 

olrolllar toDc:raa ot J-7 :!4 - 1! p. a . ad \ha loop.. 

Uoa 1o \alecraphlc ropl7 no, a> ot J&'1J1JJJ.r7 26 concerDo­

lac bMoiac coatM1 pronoloao 1110U\Uh4 lr7 \he Do-

!be _..,..,, reporh4 111 U.O J.opUon'o 4oOP&tchoo 

aoa. 11111 ot Doc•bor 12 aD4 S2l ot Doo•'bor 18 con\i=a 

la ettoot, aa4 \ha throe 'loallke operot1111 111 \he Doai,.. 

lou Repu'b11o are a4h•rla& olooo17 to t he roculatlono 

1&14 4o• 'b7 the Doa1111oaa Seoro\ar7 ot hato for tbt 

!r•OQJ'7 

Regraded Unclassified
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!1-•.u"J' Oll D.c~ 16. u report.t 1a daapa\Ch u . 11211, 

!be llorat.rT of the !'rea1V7 baa tlu& a lildt of $l000, 

,. \0 *lall-t ~ all•• _,.X. wt\lulra~a tr .. 

baaka 1a \he llomlllO&ll Repu'bUo at the dhcr eUcn of the 

baaka, au.. oTer \hat UCIU>t .,.., recelTa \he u\horlaa­

Uon ot \he Dape.rtlllent of the 'rrN>IW'7 • 

.uJ. loe&l b&Dita ban 1rl!orce4 the Leptioll tbat the7 

are liTlac particular attention to &ee01lDh held '117 8D81IT 

ali&lla &ad \bet the7 are prepar.t to 4•111 \he r iS)lt ot 

wt\hdr~~ ot flmda to &DT .,..,.7 allen at eDT tiDe i .t not 

aaUodiad that t he purpoae tor 'IIIlich the tW>d.a are t o 'b e 

u aed la legitimate, 

The Dominican Depart,;ent ot State baa onthorhed the 

llaDco 4a auanaa and the Ro1"l l!ank ot Canacla to permit 

wt\hdra~ ot ....,. 1lP to $5000 b7 t he C~nia EO!P<>rtado­

ra of Puerto Plate, i n wbioh an I tallan holds a larce 

lateraat , to enabu the oollp&IIT to conthme lta nonal 

bllaiMu. !:he Banco de Raoenaa, wbich la _.4 b7 

AMrlC&Il citiu.na, la eontlnutnc to -tch t hese 'rith­

dra~a oaretul~, ao la the ao,...l l!ank ot Caned&. 

The public ruapect lilt uentloned in t he Exeeutln 

Decree ot December 16 baa not yet been hilled, In the 

a aanU.aa, in accordance wlth the policy aclh•ed to prior 

t o 
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to U.. Oll\q ~ U.. Do1111li.,.,. bpubllo illto the w.r, *be 

J&IICO a. boena. bolde 110 aoo'""'h IUI4 do .. 110 bul.••• 
witll tirae &!14 11141Ti4uale Oil tho Aaeriollll l'roolaiaed Lid, 

The other ho be.U:e i ll the ooontrr - the Bo~ Bul< ~ 

O&Do.da all4 tile lla.Dk of llo.,. Scotia - follow the -

polio:,- ae ooaoerne pel'tolle &Dd f~e Oil bot h the Jrtthh 

S1&h.tor:r Lht all4 tl>e Aaerioall Pr oolaiaed Liat , 

Tho 'baDke are aw.re of t he taot that thh pollc:r 

pendh Cl'•tar fre- Of &OtiOil tO firaa Oil \ he l'ro­

Claiae4 Liat than to ou.:,- allolla DOt coui4ered au.pi c 10'11.a. 

!he:r &D.t1c1pate tbet t he Co•1tho wboeo appollltaellt no 

reported 1ll dup$teh no, 862 of Ja:wJ&r:r 13 will aoet 

ehonl:r after the ret11rll of the J'ore1p li11lhtor fr .. 

ll1o de J&D.oiro with & v1ow t o ooDa14er1oe what appropr1o.t.e 

aot1oa a1cht be tabD Oil \lola ll&tter. The CC>I>IIdttee aloo 

olQM<Ih $8110r Doi!J)l'&del to br1oc baclt fro::a Rio 11lfonoa.t1oll 

Oil aoUoll t akoll b:r other Aaor1e&ll ro.P"bllca Oil thh IRll>Jeet, 

&D.d 1t aa:r atteoopt to 1Doorporato 1cto the Doa11l1C&Il 

rep.laUolle ,..._. •• t.abll b:r other eoUDtdeo mich aro 

applloable here. 

851 ....... 
A traa cop:r ~ 
the .tped or1c1-
aal. 

a c:am T II. SCOT!!IN 

Regraded Unclassified
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I n Hp~ Hfor to 
7r 8.0.~1 7rooon Oro41to/5211 

JN>U&rt 31, 1942 

Tho Socretary of Stato prooonto hio comp11aeoto 

to tho Booor.blo tho Socrotary of the 'f'roulll'7 au4 

tranoaita horewith a cow of air D&il 4oopatob ao. 3M6 

of J~ ?:1 , 1942 f r 011 tho .&Jieric=~ Zoaboo07 at !l&b&D&, 

concerninc freezing control ••aeuroa which ba•• beon 

1not1tute4 ~ tho CubAn Go.orDment elnco DocoabOr 8 , 

1941. 

lncloouro1 

rroc Rabana . no. 3346. 
J ODJJ.ar7 ?:1 • 1942. 
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Subjootr 
(J'roodq control •a•~• a4optod lv Ulo Cuban Gon...,..n\­
(Doput .. nt'o c1roular telocru dated Ja~~U&1'7 2', 1942, 4 P••• 

fho Honorable 

Sirr 

1'ho Soorotary of State, 

'laoh1qton, D.C. 

I han tbe honor to refer to tho Doputaent'o circular tolegr&~~ 
of JaDUU')' 2' , 1942, 4 P•••, roquooti114 tho llabu111 to oulmH 1v a1r 
Mil a report on Ule trees104 control Maouroo which ban been iz>­
otltutod ~ tho CubaD Gonnaont and on tho actual appl.l..,Uon of ouch 
-uro• at tho preaent tiDe, and to iolom tho Doput-nt 1v telocru 
of t ho n1.111boro and dat ea of 8JV doa!l&tchoo or tolosrau eub:I1Hod 1n 
Ulo aubjoct •ttor alnce Docoabor 8, 1941. 

In rep~, tho Embaasy tolocraphod tho DopartDIOnt todq, liotiq 
doope.tohoa llo. 3ll9 of Deco11ber 16, 1941, No, 3143 of DocoO>ber 18, 1941, 
No. 3148 of Dooombor 18, 1941, and No. 3188 of December 27, 1941, which 
contain full data on a ll the important eoaourco onoctod b,y tho Cuban 
Government olnce December 8, 1941, i n roopoct of tho free:1ng of tho 
:!'linda of eno"'Y allons, 

'11th rego.rd to the appllcatton of tholl 11euureo 1D Cuba, no hud 
and faot ruleo and regulattono ban u yet been oot e1>11ohed, but lolr. 
lolanuol Pore• lloarlt oa, the J:DOIIIY Property C:U.todiaD, bu a .. v.rod the 
labuoy that it 1a hia intention 1D reapect thereof to follow u cloll~ 
aa poaalblo tho pol1c1oo of our GoYOrDIIont. J:ne"'Y aliena who han @­

poolto 1D local baDlr::a o r who own eUler property hero , are being auUlorbod 
to wlthcl.raw at periodic. 1Dtol"'t'ala aurf1c1eAt fundo tor their l1d114 oxponaoa. 
Bent8 roco1v104 ~nto frOD abroad in favor of oo.-r &lions are 
authorised to accept such r0l01ttancoa ;provided tho ;procoodo are dopooited 
1D blocked account• 1D favor of t ho bonetioiariea, who mnat then look 
to tho Ene"'Y Proport:r Cuotod.iaD for outhorhaUon to oalal t:1thdr.,alo fro• 
auch aocounto. 

'11th r•card t o propert1eo owned or controlled by eneow alieno not 
reoidlnc 1n Cuba , u well ao b,y onoii\Y alieno who have been interned, or 
who for oUlor reaoona are Wl&blo to ada1n1oter their proporUeo, tho lo.ow 
Property Cuatod.ian 1o appo1nUnc oupervhoro who will ada1D1oter ouch 
propert111 ao lone as the e:dat1nc o1tuat1on enduroa. A caoe in point 
1o the •.t.ovoa• raaor blade factoey which 11 owMd or controlled ey lolr. 
Ju.Jen lioppo, a Gen:J&D notional whoae Ml:ll 11 1ocludod 1D our Pl'eclalDod 
Liat. Jolr, Peres Bearltoa hal appolntad a aupervloor who will direct tM 
oporaUona of Ullo taotoey, and ho propoaea t o do ll.lcnioe in tho cue of 

other bua1Doll os~ablieh::>enh or pr oportloo wit:> reopoct to which a ai:ollar 

a1tuat1on oxlata. 
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lfr. Perez llenitoa haa inforMd t bo hbu.,- that ho haa been 
cooperatlac cloaeq with t!lo :Britioh L4t;atlon and tho Canadian fradO 
c ... ho1oner , &Dd the bha.e.,- and tho Conou.l&to Oono.-.1 ha,.. liknho 
boon ronder1QC hl..a o,..ry poto1ble ao-h tanco. fho J:mbao.,- hopeo 
tbD.t llr. Pore& llenitoa will continue to cocperato with i t and with 
tbe Oonoulo.to General , oopecially in Yiow ot hio aYOwod intention, 1n 
appl.rinc tho treuiac control moaouroo adopted w t he Cuban ~or,.ent , 
to f ollow a o cloooly ao pooaiblo t ho e~etem adopted w our Go'l'lrnmont. 

It h &ooUlDOd that u ooon ao llr. Por11 llenitoa' 1 office haa been 
tully or~tanhod ooae definite r ; oto"' 1Dbo<IJ1DC all p.aaea of Cub&' 1 
trou1QC control ae11aures will 'be worked out, and t he l•buq will keep 
tho Depe.rtaont iDfomed ot further de'l'llo)Mnto with r op>"d thereto. 

rue No. 820 

J. true cow ot 
t ho ·~•d or~ 
111&1. (I) cd 

Yor t he ~baooador: 

JllUo 0. :Br iggo 
Y1rot Secrotnry of Enbaooy 

Regraded Unclassified
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Secretat7 ot State, 

Washington. 

PU.IN 

Dated J...,U&Jy 31, 1942 

Reo ' d 8112 ,...,, 

SorMt DJac!Jouli .Ubanian national 1nd.apond.ant 

Albania tol'lllllrl¥ Conoul General 1n T~~&oolada rooi-

d.ant in 1'urk87 oinco Jul,y 1939 hao roquaoted anio-

tance in obtaining Traao\try authori•ation to wit bd.ra­

tor current expenses $3000 trom his account wi th tho 

Crodi t Su1Goe !low Y orlc. DJac!Jouli 1o well known i n 

1ndepond.ont Albani an cir cleo and i t io • ue&••tod 

that withdrawals when requooted be i iYen t aYorable 

cono1d.orat1on. 
--

1!ll 

Cow:bJ:~s-42 
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Cairo Thio t o1otram .u.t be 
paraphraoed before being 
communicated to aQ¥one 
other than a Go~rnaent~1 
~noy. (BR) 

Dated January 31, 191J2 

Rec ' d . 12:01 p.m. 

Secretary of State, 

171, J anuarr 31. 9 P· •· 

'tho preoo roporlo t hat t ho Councll of M1nlat oro bao 

appro~d t ho draft of the 191J2-1943 State ! udcot but tbuo 

fez tho ozplanatoey note embodied 111 the draft h not 

aTai1ab1e to t he Legation. RoTonuee ore oot1mated at 

lmtlan pounda 52,000, 000 nnd ezpend1turoo li":67Ptlan 

pounde 53,500,000, t ho deficit to bo t~con from the rooe~ 

fund wb1ch in .t.pril, 1941, amounted to ~QPtinn poundo 

21,96o,363 of which E;;n>tlan poundo 16, 533,292 vaa free 

(B.foronce q doopatch ""· 14s, Doc111ber 5. 1941) . 

KlliiC 

Copy:1c:2/3/IJ2 
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Ill r epl)' refer to 
Fl silo. 51 h o•• Cred.ite/5069 

!he S.oretel'l' of State praa8Dh hh compl!.aanh 

to the lloDOrable the Sccretay of tha !r•aury a.n4, 

refarr1.,. to aletter dated Jmut.r7 16, 1942 to the 

the l ecrah.r;r of the !raaaury, trenuih copiae of te1acr• 

110 • 5, dated Januar;y 23, 1942 to St. Piarra, C04CGZ'D1 ... 

carte1D pe.y~~ente to be zade b)' the v .. tern Onion Talegr:>pll 

Ooll!pe~~T u4 the ll&rden Y1l4 Corporation • 

..,loaura1 

Cop1ee of te1ege>~ no. 5, 
4ated Januar;r 23, 19112 to 
at. Pierre. 

400 
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ftia t&lall'- _., 11e 
paJ'IIIIhraH4 before bainc 
oo-loa\&4 \o ~· 
o\llar \lula a Aov ... _,.tal 
..-,. (Ill) 

Yo11r Jumary J, 191!2. 

401 

J&DIIU7 2J, 19112 
6 p.a. 

Dapart:>ent baa dl.acuuod 70111' tll•cr- v1 th the 

fHan.lT Dapart.aent . l'a,JMnta by Yutern Ulolon !el&IP'&ph 

Co!lpeAT aa4 llari.., Y114 CorporaUoD aboul4 be u4e lnto tbe 

.,eol.al he• aeeounto of Janque Pierre An4rleWt wHb Janie 

of lOY& Seotla, lev York, or vltb tbe r~enob~Aaerlo~ 

JuldiiC Corpora\1o11, lev York, or 1Dto the apec1al t ree 

aoe01111t of tbe Je~~qua 4ee Ilee vltb tbe Ouaruty !rut 

OO!IpeAT, ... York. 

BIILL 
(DA) 

Regraded Unclassified
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TREASURY DEPARTMENT ~ '") ...:.• .... 

INT ER.OFFICE COMMUNICATION 

-~ 
DATC J anuary }1, 1942 

~RoM ~r. Dietrich C 0 rJ F I D E N T I A L 

Re&:1t t er ed aterl ing tranaa.ctions of t hfl r eport i ng banks were as followe& 

Sol d t o commercial concer n, 
Purchas ed troa coDL~reial concer na 

Op~n asrkot ot er l1ng held steady nt h, OJ- l /2. and there .ere no r epor ted 
trao. eactlona . 

Continuing i t a l.:lpr ove.:ent, the CUban ptso ""' offer t6 e.t a pr e:r1u of 
"-lb • ftOilnot the dollar, :intH .illl1U&ry 27 , the ,>eoo h-'4 been quot ed a jl;>r oxi­
-:attl;y at par . 

In J•e" York, e loel ne; q,U!):.btlons for t he !ortl i:n currencies listed belo• 
rer t aa follows: 

Cl\.'Wii an dollar 
Argentine ~so (free) 
:Sraz111a~ mHreio (free) 
Colol'lb1P.n pe so 
... e:xican peso 
l'ru.:ua;yan peso (!reel 
Venez~lan bolivar 

ll- 5/ o·· di scount 
. 236o 
.0516 
.5775 
- 2065 
. 5250 
• 2720 

.e ool<> ~3,000,000 ie golt. to the Bank or Port~al , which""' adde! to 
ita e&rcarked account. An a dd.l t local .17 , 000 , ~"~00 in cold will be :ol.C. to t l".at 
l>.nl< on .on4ay • 

•• o ne" go l d enguez::eats were r eported. 

A a •• t he c ast 1n :>ec e~ber l9hl. we Q3.t.e no purci'.ases of sil·nr durlnc; 
t h t mont h o! JMUArY• 

Regraded Unclassified



PERSONAL AND SECRET 

Dear ~:r . Secretory , 

403 
BRITISH EMBASSY 
WASHINGTON, D.C. 

31st January, 1942 . 

I enclose horoin for your 

personal and secret inforMation a copy 

or the latest report received from 

London on the nllitary situation. 

Believe me , 

Denr Mr . Secretary , 

'lory sincerely yours , 

( l'or the Ar.tbas:;ador) 

/(. J. c 
-
~· 

The Honourable 

Henry r.;orgenthau , Jr ... 

United States Troasu~; , 

Washin,e; ton, D. C. 

Regraded Unclassified
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!1\ITIS!I IICST S!X;Rl>T 

(u.s . steR.n) 

4 0 1 

28t.ll/29th, ilnmo;r eoaoteJ. bo.ttsrioa 1ootfect1voly ehelled a Channel. 

cottvoy ott DOVER. 

22nc!. A small """'bdnt ahip woe INIIIc by sunfiro 1'r<lD a 11-boat 120 

o:Uloa ooutlmoot of RAJ;GOON, 

24th, A modium obod Allied ahip in su. 'Jll:l convoy""" o:Unod ao:1 

INIIIc 2'1 Diloo eoutlnloot or SI!OA!'a!B, ao:l a ced!um li:od Portueueao ate....,. to 

roportod to hovo ounk by Dine ott !G:70'JlDI.A!Il, 

2.. HILit.tBX 

.loll!Xo1· llllolo:r col= 1'r<lD the urus voo are pu>llioc out, north 

and nortm:est. Sout.b ot as:x;w.zr, our forces coverine tho tonn bavo been f"orced 

to 111 thdraw by at:rcnc Gb811tf a.tto.cks f'roa tho south.. tklrthoa:.t or HSLG, our ar­

l!aOU%'fld forooe uo advanoine to attack the onea:r. 

~. Bast. On 27-tb, Auot.ro.lian rorcoa '1'10ro i n contAct ncar 

J!l!AUIAJll1 infliotl..ne about 250 casuoltioo on tho OllOIIIY ao:l outforl..ne 32, OUr 

troopa have no'f1 rotirod. to UWSU>ILI, some 30 miles south of J:illi~UU.JD. 

Centre, 'l'horo bas been """" i nfiltration by onoc:y soutb of SDJPA!O 

!taJDAll, 

l! .. t , lSth Iodian Infantr)r !lrlgade 1a atill eoutheast of S31G­

G.L'WD, lolt about 1, 000 of the troopo iaolotcd tharo -cad to "'join our for­

on 28th, 

mlliWA• Japo.nese forces, ineludirlg eaval.r)r, are reported: to be aP'" 

pro<schins the llOUtl.IEI:I o.roa rr... tho eaat an:! eouth. 

1Ul§m,. Tho Ru.aaians aro continuin(; t.ho1r :u-euuro to the aest c~ 

RZfEV a.nd in tbo J(JWUCOV ooctor, but Corr.an rod~ t4nao ho.e i noNQ:Iod nor th or t!'l' 

line au!L - BIIUJSX an:! in tho KURSK area. 

3~ AIR og rrol§ 

tlpn:fpl ffl Q;U . Six R.C. A. P. a.L""Crcft took part in operat.lcns Z'it .. J 

~Stb rithcu~ ouualt7, :18th/29th. 183 d.rera.!'t eon~ out - I:U:S're!l, 84; 300Ltl:!:::, 

lllJ ~ 29; aeroc!ro:>os 1n ?JJU...:D an:! 'Jall':-ct:l nv.!ICZ, 201 &:.1 lea!letc 

over PJJUS, 2. Snon airc.rM't claJL"'It):. 1'bero ra.a t.hlc~ clcud C"t"':r ~lT.6~, bt;~ 

conditl~r.a at llOOI.DCN!l and R~ ,.,,... good., 
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loJIIIi\o Qa ~deb' ~27tll ~a~ II I •• , ....... 

"'" 011 tM a. .MIIKJL\ - -- -. 01111, .. tM 2'NI, ..w bod -~ -

ftDW ~ ..,.u.ou, 01111" f1claW'e attaabd t t r1M] --- \> 1a U.-. .... 
..,.. ODS oa tM I"Oad - of SillS, 13 ~GJ.e _. deotrqeol ud a\ lM.n " 

~. :rnll/2ihll. ~ attaolood obipp1Joc ill tRIPOU (L) boor-, 
eoori.ac hUe 011 tho 8poaiah llole ud ~ ~. 

li.JIWil. ll1«h\ 27tll/28\h. ""' 2lhll. " ·- a1roMt\ a\tubct tM 

uloal at HAL FAll, a1roratt "" II'OIIDII beilll ali&ht.l¥ ~14. 

IIIIIIYi• 27tll/2ihll. llleahooS. attaolood lllXlKOI -. 26tb/Z1tb. 

El.cht ._. a1rare.ft attaolood JIIJili.LII)()• - . 4ootro71ftl ., -u ... 
1tGro ODS - Jmrio&DO, !lle attook .. repoot.cl 117 )() a1raro.tt"" :rnll/2ihll. 

!lleoo ....., ~pt.cl 117 '1'=-' a • ot tM '-iAaD Vollm- Orwp, ohioh .... 

trG1*! - o1Jror:att ODS probabl¥ deotrqeol a f'lrtbcr a1x tor tM l.oeo ot -

oJroaratt, 

"i'?C7''1P rpr x~pms. 26th.. Attacb ..... Mile b7 en.;r ~ 

em a.aodz-• at PAU P.&llll, "liS~, B:UU,. IO!lP.I.ICl, DIW (J'O!tmUESB '111!at), 

:IIIBOII and llrllll&t:, 

<n.. reoulta of tho oot.ioo ~t tho ••IIY oonYoY ill WC.I:SSAR 

S1!11:I'IS1 b&U.-..4 to have ooiUil.ot.cl ot tbNo Gni1Mre, l2 duta:O)'oro and )() tr.­

port,t, ,_ ._ to blvo bHD, at a coaorrat1•e uts-t., - l.lzrp 01'\11-

llllllk 117 :llllr1MD ·-· - - b1t 117 Dutch l\llarillo, all tbree ~ 
h1t 117 -, - 4ootzroyor ounl<, - azr - deotroyoro h1t 117 boP~, t011 traDe· 

-" .... ""' --.1 tar-parte -..s. 

tpr;IW'J' CASIW,TIIS nr QP!Nnoli qt'gt oo f'RCij tll l'nlSR FiR§ 

1!1'1t1ah - oSCIIt <- a. c .A.r, SpitNre) 

S. IRCW 'U 
'1'otal eh1poonto ot SlledUh iron oro to GERIW!f clurl:ns 1941 ,..,. 

9,SS4,734 tone (ot wh1oh 738,2SS tone vt. IWIVlX) co.,.,od rltb a totol of 9,172, · 

907 - (473 )12 tono vt. IW!Vll) duriloc 1940, Export. 1n De-'>or totollod . ' , . . 
569, 000 to111, ot 11bloh U.?OO wa:o obippod vt. IW!VII, '!!do u 4091000 to111 lou 

.... ~ ablJlMilte 1D DCCI tiber, 191.0. 1be GeruM 8N ea14 to be prea•iol tar in-
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INTER OFFICE COMMUNICATION 
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TO 

,-ROM 

Secretary Uorgenthau 

t.lr. Kamarcit 

Sub j ect: Summary of Milit ary Reports 

f nr East 

up t o Jnnuary 25, only two Chinese d1v1aions nad been 
z1ven perrni~• lon by the 9r1t1sh t o ente r Burma . Of t his 
fo r ce , only one reg i ment hss, eo far, a~rlved. Tnis re~1-
ment hsd t o enter by n dif f i cult nnd c1reu1tous route. -It 
1& no .. occuoied in defendi nz the northern route from Thn1-
l nnd into Bur~e. The British did not Allow t he Chin~se 
t rooos to use the 9urma Road for entering Surma unt il Janu­
a r y 25 . 

(O.C.l., 'The War This Week•, January 22- 29) 

The U.S. submarine which obt ained a hit on a cruiser 
o r aircraft carrier in the Macassar Straits is the u.s. 
Stur~eon. (The 'Sturgeon ' is e 1,?00 t on submari ne, 1. ~ .• 
a sen-~olng eubm•r1ne, carryin~ a torpedo tubes. I t was 
l aunched i n !.lar ch, 193g a nd has s crew or 55 men. ) Ameri ­
can and Aust r alian snti -aub:oArine un i te h~ve sunk one ltt r .. e 
a nd pr obably one s mel l Jttpaneee U-boat off Por t Darwin, 
Aus tral i a. 

( U.~. Operations Re por t, JanuAry 28 ) 

The British es timate t hat the Japa nese are oroducing 
~50 plAnes s month . Our Wilitary l ntell1gence esti%ates Jao­
nnese plane pro:1uct1on at 500 a mont h . (The J ,.r>anese sir 
etren~th i s evidently go1ng to be one or J&oen's wea~est 
oolnts, once t he United N&tlone brln£ enough •1r strength 
t o beAr 1n the Far E~at . ) 

10 . C. I. , •ThA War This Week • , J~nu~ry 22-29 J 

Ruaao-Oe~mBn Wa£ 

Aooording t o reoort• r eechlng t he Coord ln~ tor of I nfor ­
ma t ion , the Ge r~ns ere sen~ln~ AnOthe r d1V1&1on from rrance 
t o t he Russ1 An front . Tnle mAkes • tot~l of 9 d1v1e1on• 
t r~ ns rerred from f"rence to Ru•• 1• in t h~ l•st fe•• mont hs. 

(o .c. I. , •The Wa r T~1 e Week ', J•nu•ry 22- 29) 
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407 
Oeraan1 

The Oaraane are probably turning out wb .. rinee at the 
rate or 18-20 per month. A total or 250 are under construc­
tion at &nl on~ time. Fittr •ore are building 1n Ital7 and 
tin in france. (In th1e connection, it might be or interest 
to note a memorandum written by Churchill on the laet war, in 
whioh he etated that the ditficultiee or providing euitable 
submarine pereonnel, rather thsn production or aubmftr1nee 
• •.. 1mpoee an absolute limit.• "There ie no personnel thst 
requiree more oaretul training thsn the eubmsrine personnel. 
All the experience or our orticera ehows thst a submarine 
depende tor its eftaotiveneaa mainl7 upon ite oaptsin.•) 

(O.O.I., 0 The War Thi s Week•, January 22-29) 

011 to Ital1 

The Brit1eh report that 1n a further check-up or recent 
report a on o11 ab1~ente to Ital7 tro• Oeraan;y, 1t wae t011nd 
that dur1ng the last fortnight ot Dsoeaber, 4o tra1na or 35 
o11 tank oara each paseed da117 through Baele, from Oerman;y 
to Ital;y. Th1e amounts to a shipment or no lees than 300,000 
tone or oil trom Oermanr to Ital7 in two wseke. (This is to 
be compared to the Italian estimated minimum requiremsnte or 
100,000 tone ot oil a month.) 

(U.K. Operations Report, January 28) 
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RESTiUCTED 

G- 2/2657- 220 : !:o . 617 • .t. I.D., \i. D. 11 :00 A. U. , J&nu&ry 31, 1942 . 

SlTUo\TIO!I REPORT 

I . Pacifi c Theater . 

Philippines : Spor adi c ono~ey att empts at infil t ra t i on wor o 
r epulsed. Air activity was li~,;ht yest er day . Ho.wo. i i : t:o turthor r e­
port s or hostile a ct ion . lt~at:A t Tho pr ou r epor t s t hat t he Dr itioh 
for ceD ha.ve succecsfully w t; . awn. to Sin&aporo Is land , o.rter dostroy· 
ino t ho c~ustt.va~, connect i nG the.t i alo.nd t? the "1Ainland . Bur-P~Q : 
LiGht fl&ht ing continues in the ar ea of ~eulnein. Ther e ~As been a 
:sl i&ht decr ease in s.i r o.ctivity throuthout this sector. Australasia : 
Accord1ns to the pr ess , Jap~cso have =~de & l~r.dint o~ t ho I~iar.d of 
;\t:\bon , east o!' the Celebes . 9ott. sldta CO!.tit..ue act.!ve in the al r 
throu.:,hout this th&:lter . QrQ.und fichtin& \s Gbseure , -.'fit!\ r epor ts of 
enc:vr &&ins in wester:t Borneo . .test Coast : t;o 1""urther r e?or ts . 

II . £astern Theater . 

Gr ound1 FiGhtin~ continuos alons the gener al f r ont . The 
aorman HiGh Co~sn d elai~s sueeas3rul counter~ttacks a~ainst a Russidn 
br ua,k- throu~h northeas t of' ]~ur sk . (JIO Situation M? \<till be i esu ed 
thlo date . ) 

Air : On the :tosc ow f r ont , tho Russians c 1aiit t he dest ruc t. i on 
or fi ve JU=or• s 0~ J•nuary 30. 

II I . r:estern Theater . 

Th~ pr es s s'tates that units o!" tl".C! Oer=.a:t nir FJr ce t a.ided 
objectives in !io'r t h Ir ela:id ye:terdA~· · 

IV . !!iddle £•s~ern Thee.ter . 

Gr ou.'"'l«h 3ritish F.eo.liqu:t.rter: 1r. ~he ::ilidle ::e.st ~!lve stated 
tha.t two bricades whlel': \o:er o Je!' .. :~dlq; 3er.:l.3.z.l f~a,-~ ~uccessf'ull;r r e­
joined the British r.3il'l for ce . The : ress 1.:.dicates t.~t fi~htinc is 
n~1 aoor~dic , with both f~rces brir.ct~- up sup?orti~C ~r~ops . 
0 0 

Air: On t he 30th, the R. A. F. cnrr1ed out l".ea' 'Y e.tte.ek s a.t;e.inet 
Axis notor ued colu.-,ms , su~ply lines , tt.r.d bo.ses in wes~er:1 Cyr eno.ica . 
Ax i 5 o.ir for ces conti nue the dooul tory bo:nbo.r d.""ler.t of ~1 ta and the 
suppor t of cro~~d troops . 
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