
DUll! 

J'ebruary l - 3 , 194.2 

Regraded Unclassified



- ;. -
.u rpl an .. 

Bco;c Pa,tto 

~ipaonto to Brltls~ Forces- lamarck r eport- 2/2/~2.. 491 
J..i rc rA!t flight de! lYery, 7ebruarr 2, 1942- Britl ab 

.Ur eo-luion report - 2/3/42 ...•. . .•••.•....•.•.... 
kppoi ntaento and Reo ignationo 

Hardy, Ch&rleo ~. (Jir ooklngo Inotitutlon): ~lner ouggeota 
tor KNlo 1 o otaf! - 2/2/42 ..•................ . ... . ..... . 

Powol , Hnr!ord: Change from Director of Info rmation 
(Dotenoo S:lvlngo Bonde) t o Conoultant d1ocutted by 
KkJr , Graveo , Kuhn, ~~d Odegard- 2/2/42 • . ..• . •• • ...•• . 

- Jl -

Bullitt , Wi lli~ C. 
Sou foreign Fundo Contr>l: GenerAl ~~ilino and Film 

CorporaUon 
Buolnooo Condi tion• 

60 , 65 

a , 9 

Haas .,.,.orMcium on sl t Ullti on, veek ••dln& J&n\lary 31, 1942.. 217 

Ch i:ta 
LaM: 

- c -

Ph1lllpt and Hr-tJ'r d1ecuet t1multaneout r.,leatet ~n ter~e ; 

Phillips otateo Br i t ish expocta~ion that loan vould 
be r epai d pro'"J'tl;-; Britlth oh.aro t o be !:30 mill ion -
21!~4~~~;·~!·a~i~i~;·~~~~~~d~- ~~~~-t~-H~i·~···· · ···· ? 

2/2/~2 .•• . .. . .. .. . . . ... . .......••...... .. ... . .... . 
b ) Diecuat i on by \bi te Houae group prior to ID~Jr ' ~ 

appu.ranee 0:1 the Hill - 2/2/4? .•••..... .. ... . . . . . 
l) Co:tver •ation vith Sureau of »udget- 2/2/42 .. 
2) Conversa~ ion with Jttte J onea • ••... ....•••..• 
3) Jolnt. Rasolutioc at o~ed b~· ::D:l but not 

uaed. . . ....•. ...... . •.......•••...... ....... . 
4 ) FDB' a let ter to Speaker and Vice Presiden t .•• 
5) Stlseon'• &,d Knox ' s lettere t o ?DP-• •• • • ••• • • 
6) Hull 1 • letter to Pill! .... ... . ............... . . 
?) Soo~;c".:Jr convcrtatton .....••.....•....•.. . . . 
8) ID:.Jr- L!t vboff con .. roation ....••... •.. ••..... 
9) Hull-HI'.Jr eonvfroation ... .. ..••.•. .. .......... 

10) !!MJr-Esrl7 conversat i on .•. , .. . •.... .......... • 
11) BerlE- KkJr eonvertati~n •..• • . .•... ...... . . • ..• 
1:?) H&yburr.-IDIJr conversation ................ . ... . 

, 13) Joint Roeol~tion (copy) tent t o Soong , 
Li tvi:toff , M d Phillips • . . ... . ... . .....•. .. . . . 

14) Cop;y of }'Dll' • htter to SjJe•Jcer .ond 'flee 
Pr ee ident and eop l ea ot Stl~aon•e and Knox' s 
letters ~o Pill! ••~t to Rull- 2/2/42 . . . . •..... 

a) StimBon, Kn)X, J onee , Satth, Speaker, 
~~d Vice Pr esident sent copi es of 
eorreepo'idence ...•...... . ..•...•......... 

15) Bl~o= ~~d HI'.J• discuss t to oo vho ar• to teot!fy .• 

2 .~ 

13 

15,39 
27 
30 

32 
33,34 
36, 37 
38 
40 
44 
47 
~s 
o2 
G9 

?4 , 75 , ?6 

?8 

?9 . etc. 
92 

Regraded Unclassified



ChiD& ( Contlnue<l) 
l.oaA (CoD\1Due4): 

- 0 - (Continu.t) 
iock 

Conference of 'h-• 01117 croup &ll4 SooJIC - 2/2/42. . . . • 491 
a ) HMJr-Curri e eonvereation •.•...••.•••..•••••.•. 
b) Bloo ... HMJr eonvereaUon •.••......•••...•..•.. . 
c) Stat .. ent ~ HMJr on Joint Rtt olution -

4raft l ..• ... • ... .• .•... .•...••..•••.•. •••. • .. 
l) Copiet ten\ to Stimton, Jontt, Xnox, 

&tld. Hull •.• .• 0 •••••••• 0 0 • ••••• 0 •••••••••• 

4) Soons'• a~raodu. on terae and condit i one • •• . 
Oonhr111ce of Trea111117 sroup - 2/3/42 • . .••• .•. • •. • . 

a) Stettiniue-RMJr eonvereation ...••.•••••••••••• 
b) BMJr't tettliiOil,Y- 4raft 2 .•.•..•...•.• ..... .. 
c) Meeting with Bouee Commi ttee on J'oreisn Affair• -

reeUilW •..•..•••...•..••.... ...••• . ...•........ 

l) HMJr'• raa41ng eop1· · ····················· 
a) Paper• which KMJr t ook with his ....•. 

2) B81oluUon patted unao iiiOuelr • .• ••.•••.. . . 
a) Soong 1nforM4 ••.•• . •••••••••••••. .. . 

3) Breckenridse Long etat .. eot •.••..••••.•. . . 
d) KMJr'• appearance before Senate Co.aittee on 

r ordgn Affaire - 2/5/42: See Book ill. page 273 
l) MiJ1Uht of mee tiD~;: Book illo page 293 

e) J'DR' • a e11age to Clliaog Kai-t llek aonoune1J1s 
pa11age of loan - 2/7./42: Book illo page 278 

f) KMJr 't appaarance before Sub-Ooaaittee of Kouee 
Appropriation• J'ebruaey 9, 1942 - retuae': 
Book j2!, page l 

l) HMJr 1 • reading copy: Book ilio page 5 
Univertal Trading Corporation report tent to HMJr by 

Locl>.llaad - 2/2/42 ••••.•. • ••.. •••••••••••••.•••.••.. . 
Stab1lhaUon Board: Villiaa B. Taylor and Vei Yin L1J1 

•detained by eneay action•; naaet del eted from t lloee 
authori&e4 to operate accountt of BoArd- 2/3/42 .... 

Coor dinator of Information 
See !rea•urr Repreeeotati••• Abr oad 

-D-

Diet Li t \ of Oovernaent Pertonnel 
See Un-AIIeriean Activitiet 

Donovan, Colonel Villiaa J. (Coordinator of Informat ion) 
See !reatury Repreten tativet Abroad 

Douglat, Levit V. 
Set financing, Government : Defenoe Sav1ns• !Iondo 

- ll:-

ltxcbance Market 
Retua4t - 2/2J-3/ 42 . . • ..• ••.••••••••••••••.•••.••••••.. 

9!1 
108 
113 

121 

131! 
131 
270 
289 
293 

302 
312 
322 
36? 
an 
308 

148 

408 

345,432 

Regraded Unclassified



- , -
.Bo<*: P.,e 

r e.Seral a ••• ". J.ct 
&xietiQC prohibi t i on ~·t direct purchaee b7 r ederal 

a" '"' llllnke of direct &Ad &'l&!'antee.S obllpUooe of 
lloHed Stet .. : IDIJr iofonoe Co-itt" \hat be ~~pprone 
r..oval of reetriction- 2/3/42 ••••..•...•••••..••• :. 491 

a) IDIJr ' o conTaroatlon vHb 8pinprn - 2/2/42 .•.••• 
rederal a ••• ". S70t .. 

s .. r lnanclnr;, Oonrn~~ent 
f l nanoins, Government 

.lool" ' anor anclua 011 future pro,vu aoknovledcecl by 
treae11r7 - 2/2/42 ....... .. .. . ....................... . 

Noo-det eose .looooalee: 
Soo aleo Books 456 , 4?3 , and ~ 
ContoreJ>ce - 2/3/42 • . ......• .... . •.•.••• . , •...•••. . .. 
Conference - 2/6/ 42: Soe Book 493, page 98 
Collfere11ce - 2/10/42: .Book ~. p~e 85 

Detonoe Savtnco .Bonclo: 
".8111 a .Bomber• eaapalgn: 

a ) Hoarot, Wllliu Ranclolph: Thallkecl by IDIJr for 
nevepapor aid 1ft oalo of bonclo to •.sw a .Boaber• -
2/2/42 ..................... .................... . 

b) Dlecunion of ".Ba,y a .Beaber" caapaign at 9:30 
aeetint; - 2/4/42: .Book jii, pace & 

c) Letter• to Waobington Poet - 2/4/42: 
Book ill. paso 31 

1) Mqer-l!MJr converoaUon: .Book ill• 
pageo 46, ?4, ?9, and 304 

4) MoCl oy-HMJr converoation - 2/4/42: 
lloolt ru. paces 39 and 43 

o) Poet explanation - 2/5/42: Book ill• page 264 
Pootaaeter General thanked tor a nhtance - 2/2/42 .. 

Do~~i:2.~~~~.~:~.~~~.~ - ~:~.~~~.~~~~~~~~~-~-
J&nu&r7 oaleo report- 2/2/42 .•••.. ..•••••.•••. .•... 
Comparative etatemant of oalee durins Nov .. ber, 

Deceaber, &lid Ja1111&r7 .... ................ ........ . 
Untilled ordero, JaonarJ 15 to data- 2/2/42 •.•••••. 
N&VJ pro,vu at vhicb cbeok for $1, ?00,000 1o 

preoented to HMJr- 2/3/42 .. •. •. .•• •. ~· · ········ 
a) iadlo talk by HMJr and lnox - 2/3t42 .••• . ...• 

Defenoe Savi ng• Stampo: Saleo at aovint; picture 
tbeatreo rocommendecl by HP~r - 2/3/42 • ••• • ••.•.••. 

Poet Office oalea unoatlofactot7 to IDIJr- 2/3/42 • •• 
a ) Ora••• ' report - 2/6/42: Book~. pas• 108 
b) Mahan'• report - 2/6/42: Book~. page 110 

?oreign Jundo Control 
General Aniline and Film Corporation: 

Bllllltt, William C. : Otforo aeoietance to HY~r and 
roley - 2/l/42 ..•••......•••.•••..•••.........•... 

Svope, Gerard: HMJr vanto Swope to oit ill 011 
collfer011ceo; bopeo freaeur.y C&ll work out ll11e of 
actio11 ver,y ooo11- meaorandua to roley - 2/3/42 ... 

rrMcll Pqaento to dlplo;aatic aloelono 111 Far lleot -
State ».partsent agreeo to teraioatins- 2/3/42 . . . 

rraoce 
See roreit;~~ Junda Control 

430 
151 

1?3 

208 
211 

213 
215 

376,3??,380 
382 

38?,390 
39? 

1 

415 

416 

Regraded Unclassified



- () -
Gocoral Acilico acd Flla Corpora~ioo 

a .. JOroica Fuado Coc~rol 
Go !'MilT 

"Voico of tho Chl.ot• broa4caoU o_..i .. d by laaarclt -

!{2,:!i·i~·c~~~·p;~~;~~·~i~·:·ai4i4a;····· ···· 
Sot Book 492, pact 2!50 

Groa~ .Sri ~ale 
Recon~ financial dOTtlopaon~o - Hoflicb aeaorandua -

2/2/42 . . ..•..... . 0 0 0 •••• 0 ••• 0. 0 ••• 0 ••• 0 ••••• 0 •••••• 

- H-

Bare~¥, Charloo 0. (Brooltlngo lnotltutlon) 
Set Appolct .. nto and Reoignotiono 

Boarot, Willi .. Randolph 
Sot Flcancing, Go~eruaent: Dofonoo Sa~inco Iondo 

-N-

Nili~arr Roporto 
Roporto troa Lon4on tranoaitto4 1>7 Caapboll -
2/~3/42 .......................................... . 

"Voieo of tho Chiot• broa4caoto (Gor&&nf) ouaD&rtotd 
by Iaaarclc - 2/2/42, ...................... .. .... . . . 

- II -

lla't')' Dopartaon t 
Sot Financing, Government : Dofonoo So~ inso Bondo 

- p-

Powol, Harford 
Soo Appointaonto and Rto~ationo 

-R-

Ro~onuo Ro~l olon 
Dlon~ fila: Publicity tor- 2/2/42 •.•.. •• ••••.•.•.. 

Roooonlt (lranklln D.) Library - K,ydo Park, Now York 
Second annual report - 2/2/42 •.•.•••••••••••••••.... 

- s-

Sllnr 
tJ~: Fo4oral Rooorn Bank of !low Torlt a..orandua 

concornlnc purchaoo - 2/3/42. .. ... , ............. . 

Jool< 

491 

201,403 

171 

430 

Regraded Unclassified



- I - ( CollUne4) 

lpeeobee b7 IMlr 
Detuee k'fiDce Jooulto 1 la"7 pi'OIJ'U at vllicll oheclr: 

tor $1, ?00,000 1o pree•te4 to IMlr - 3/'~/42o 0 0 0 
a) la4io tall< b7 IDUr Allcl Enos - 2/3/42o o o o o o o 

Stabiliaatioa £sree.oate 
leeu.e1 -Dietrich ...oruclua- 2/2/42ooooooo ooo oo 

ltat .... te b7 BMJr 
.Ucl to Obiu: 

BMJr'e appaaruce before Kouee Co .. ittee on 
lorelp Ufaire 

Draft 1 ot teeti•oft7- 2/2/42,ooooooo•••oooo 
• 2 • • - 2/3/42o 0 0. 0 0 0 0 0 0 0 0 0 0 0 

lead. inc cap7 - 2/3/420 o o o o o o o o o o o o o 0 0 0 0 0 0 0 0 0 
a) Papero llhlcll BMJr tool< vltb hla. o o o o o o o 

HMJr'• appaaranee before Sell&te Coaaittee oa 
l orelp Ufalre - 2/5/42: a .. Booll: ill• pace 2'73 

Svope, O.rarcl 
See lorelCD l'wlcle Control: <Hneral ~illne and. 

Ill. Corporation 

-!-

!reaWJ7 leprooatatlYu J.broacl 
Portupl, llpain, Swltoar1Ailcl, and Sve4a eugute4 

117 Dono~u - O.eton 1 • •e•oranclua to IDUr -
21!~'~1~~~~~i~~o~io9;30o~~~i1~o~·ai4i43;ooooooo 

Book ill• pace 2'7 

-u-
Un-Aaeriean J.ct1Yitiee 

l o187 ae.aranclua concern~ Dtee' io~••tication of 
Oo~erDaent pereonne1- 2/2/42ooooooooooooooooo oo 

Uni•ereal !raclloc Corporation 
ke Cblu 

Urucua, 
lee SilYer 

- '-
Viner, Jacob 

IDUr &cain acl~heo otatt, 1nc1u.dlns Wbl te, t o 
uU1iu eerYic .. - 2/2/42o o. 0 0 o o o. o o 0. 0 o 0 0 o o o 0 o o 

"Yoice of tbe Obiet• 
... 0.l"II&D7 

Joolt .... 

4111 

121 
213 
312 
322 

no 

161 

72 

Regraded Unclassified



February l, 19~2 

Mr. Foley 

The Secretar y 

Bill Bullitt had lunch w1th ue on Sunday, and atter 
telling ue or his experiences in the Hear Eaet, he got on 
the queation or General Aniline a nd Dye. 

Re t 1ebed around ae t o whether I wanted hla to stay, 
and I aaid tha t detinltelJ I hoped he would atay and help 
ua t o olean it up . Re ea1d t ha t Fole7 bad ask~d hi• to do 
the saae thing, and be aaid that he thought the thing ought 
t o be done Yery rapidly be~uee O' Connell bad told hi• the 
case where /~erioan Woolene bad called up and wanted t o 
plaoe a l a rge order w1tb the•, and O'Connell bad not been 
&ble t o g1Ye Aniline ' Dye a olean b1ll or health eo tbe7 
haYen 't pleOPd the order. It tha t went on, why rapidlJ the 
com011ny would dielntegrate. · 

I told h1m I thought thet nobody should get more than 
950, 000 aalary, and that Hack might be made General Counsel , 
Bull1tt could s tay a s Chairman or the Boord, and then we'd 
get e tiret-ola ee opera ting aan to operate the company . I 
thought that theae enoraoua teee that the7 were paJing were 
a disgrace and t ha t the whole thing would r ef l ect on the 
Prea1dent. Re agreed on that. 

I told h1• that G~rard Swope wae adYie1ng us ae t o 
peraonnel; eo ae the thing deYelope , I wiah Foley would 
keep ae poeted and also keep Kr. Gerard Swope posted. 
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February 1 , 1942 

Sunday a t five o ' clock , Sir Frederick Phillips called 
at the house at ~ request . He said he had a message tor 
me , and I said , "Co ahead and give it to me," which he did, 
and I would hear trom the British Aabassador at Chungkina. 
On reading it, I was glad that again we were sutficiantly 
ahead of the parade and were ready. 

I gave him a copy ot the joint resolution, which he 
wanted so t hat he could cable it to London. But I told him 
that the "whereas• which had to do with the de tense ot China, 
etc., he should leave that sentence out because i t was 
changed two or three times. 

Be asked me it as soon as I knew it was going to be 
released , would I let him know through Harry Whi te. 
I said t hat when I get ready to leave the Hill , I will 
phone Barry White so that he could let Sir Frederick Phillips 
know. Ph1llips wants t o get out a statement simultaneously 
from London. White ought to let T. T. Soong know at the 
same time. 

I discussed with Phillips t he tact that it looks as 
though when the war is over they would sort ot cancel t he 
loan. Be said , "No , • that they would expect to have it 
repaid prompt ly. I said that I would try t o get somethi ng 
similar 1n our conditions al though we had not discussed 
conditions with T. v. Soong, but I expected to see him at 
t hree o'clock on ~onday. 

Phillips asked me whether it was all right tor them 
to go ahead with their JO million pounds. I said, "Yes ," 
and that atter all that was three timesae much as they or­
tared the Chinese betore. 

Be said he hoped that I didn ' t mind Lord Hali tax•e 
coming to s ee me with a question as to whom should bring to 
the President's attention that the British wanted us to pay 
them cash tor the material they bought prior to Karch 11, 
1941. I said that I didn ' t mind but I was sorry that Church1ll 
hadn' t agreed t o send it to the President. However, I said 
that I could under stand that and I could also understand that 
Balitax didn ' t want to wear out his welcome with the Presi­
dent. I said that ~ shoulders were broad , and I would try 
to carry it, but that i t was much more difticult tor me to 
carry it dir ectly with the Presi dent . To prove my point, 
there is t he copy ot the memorandum which I sent to the 
President, and I haven 't heard trom him yet . I then said 
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that I relt sure that it either Churchill or Halifax had 
s ent it it would have oarried more weight. However, I said 
I would do the beet I oan, and I will tr7 to take it up with 
Phillips on either Tuesday or Wedneeda7. 
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IIJI.IlORAIIDUil 

I n Ti e w of f l.ll' t h er r e ;>resent c t 1uns f r om 
His llaJea t y 1 a s. .beas ;,dor in Chung.'t1ng , II is He J est;·• a 
Go·.-e r maent f e el t hat i t i s e s :,ential to s e nd an 
1amed1a t e reply t o t h e Generalis s i mo. It is under­
stood th. t the que ation of assiatunce to Chino i s under 
t he Pres ident ' s considera t i on . 

!:11.e MaJ e s ty ' s Government no• au.,ga £t thn t 
in add i t i on w t he i r :>up;>lyin& muai tions on t. l vnd- letH e , 
bash a Joint of f er anoula be mua e of .. cc.::b.:n ell lot.n 
of u,oo lllil iona,or tlhich, 1n vi ew of the d.lap&ritr of 
f inancia l r e aour ce a , t he b r itiah ah&re would be t l20 ml!llona 
or a )O a1ll1on~ . The l at t e r sua would b e made ~vaila ble 
iaaed1atelr but ther e would be an unpublished unders t &na­
ing tha t i t ...ould be dr a W\1 upoo unly as requ l red ::or 
ex;~end1ture in the s t e rl i ng are& di r&ctly r e qu . red f or 
t ne wc r; e c.ch lt'IR ct e;;;pend1ture be 1nt. t.grft•~d up•m 
be tweeu t h e t wo gove rruaents •1 t h t he oond i t.1on t hh t 
any amount tht\ t had no t been dr .. wn upon a t the 
conclusion or hoatt.liti e• would be n pL. i d . The Un l ted 
~ t a t e a pa r t o! t he credit would no doub t be o:.c.e subJect 
to ~~llar condi t ions . 

d is llajefty1 s Gov~rnment LSk whet~cr ~he 
f rea1dent wo 1u d a gree tlllit we anould at once 1ntor111 
t h e Gen er!.lhs iao tha t we ru:. ve mad e this ;>ro;>oaal 
to the United ~ t ates Governmen t. 

\,a.s hl n gton, IJ. C. , 

~ ebruury 1 , 194~ . 
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Hr. on•e•, KP. ltuhn, KP. Bohwal'll 

'f!se ~a ora'-' 1'1 

.• 5 

rebruaJ7 1, 19112 

I f the f111Ur .. are 1n for J'anuai'J, I' 4 llke t;o haYe 
• oarefullJ pr epared at;at; .. ent t o &1•e out at ., four 
o'olook preaa oonferenoe of the reeult;e or J'an~I'J ealee 
or Defense SaY1ns• Bonde •n4 8\3mpe. 
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J. a\rlc\17 collfld.ent1al te1ecr .. no. all ot J'ebl"'IU7 1, 

19112 trom tilt J.ller1can Coainioner to ln41& rtade au!>-

&tallt1&11y &G to110VII 

In reeponea to ;your 1nquir, ot J1111UAr;y 30 reprd!n& 

&1r p&l- tor Me .. re. LetU110re and J'oz, ;you &re 1Dio....t 

t.ba\ they departed b;y Clipper on JanU&r)' 23 troa l&r&ehi . 

Cow: b J 1 q. J-ll2 

6 
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RESTRICTZD 

0- 2/2657- 220: No . 618 :.a . t . D •• W.O. 11:00 A. j!., Februar y l , 1942. 

SITUATIO!I REPORT 

1. Pacific Theater . 

Philipt1Jleu Sneral stronr; eneary thrusts 1Jlclud.ine; a ni&'>t 
attack were repe i od yesterday. Eno~ loesea wore relatively larco . 
Corregidor's big guna auddenly concentrated on an en~ force assoabline; 
launches at Ternate, on the south shore of ~nil~ B~y. The surpriae 
was complete , and the force was destroyed . H~waii : No further reports 
of hostile action. llAlata' The press reporta that British withdrawal 
to Singapor e Island haaeen completed , ~nd that British r einforcements 
have arrived at Sintapore. Burma: Dritioh are reported to have with­
drawn west of the Salween Ri~evacua.tin\; doulooin . The Japanese 
carried out S a ir raids ar;ainst Rangoon on January 31. Only a few 
;>lanes got thrOU&h to drop leaflets on the city, Australasia: l:o l.:o­
port.a.nt change reported . ffost Coast: t:o l'u.rthor reports . 

11. Eastern Theater , 

Ground: The Ruasians continue to press the offensive at 
var ious points along the front , (llo situation map will be issued this 
date.) 

kirt Tho Russians claim to have defeated a division of Gorman 
parachute t r oops that wore flown into tho !.enincrad front fro::> Crete , 

III . Western Theater . 

~ircr&tt or the R.A.F. carried oue raids a~~inst objeetivea 
in Occupied France yesterday . 

IV. Middle Zastern Theater . 

Gr ound: Pross releases fro~ British and ~xis official 
sour ces indicate sporadic fi&hti nt; south and west of !ofar aua . A 
sixty-mil e advance to the east fro» Benghui is claimed by the Axil . 

Air: U&lta Is still under aerial bombardnent L~d both air 
forces in tJl>ya a.re active against ground forces . Aircraft of tho 
R.A. P. carried out successful raids against ootor transports In the 
Agedabia reg ion. 

RESTRICTED 
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Februaey 2, 1942 

Harol d Gravea 

Secretary Korgenthau 

Please talk to me as soon as possible about 
Harford Powel of the Defense Saving• Sta!f . I want 
t o discuss him with you. 

ei'~.,.-~-L 
~.:.a· It ..w/L 
~ ,d, /lW' ·"ttf,jy-. . 
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Peter 
Odegard: 

HMJr: 

0 : 

HMJr: 
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HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

0: 

HMJr: 

0 : 

HMJr: 

0 : 

Hello , Peter. 

Hello. 

How are you reeling? 

February 2, 1942 
9:12 a.m. 

Fine, Mr. Secretary. How are you? 

I'm fine. How are you? 

Oh, pretty well . 

How's your cold? 

Ob, i t's mucb better th1e morning. 

9 

Tb1e may seem l ike a very unlmportant matter, 
but I was- Graves and Kubn are sitting here -
and I wae asking them to change the title 
of one Harford Powel !rom Director or In­
f ormation to ConsultRnt, becauee that' s what 
I think be ie, and he ' e a Consultant and he 
is not ln charge, and I wondered if you eaw 
any good reason why we shouldn't. 

No, I don ' t eee any reason, because Harford 
hasn't had any adoinietrat1ve dlrectlon over 
Mahan and the other s, eo tar as I can gather. 

Uh huh. 

Bu t I had some ideas about that whole thing 
that I think we probably ought to talk about 
sometime. 

I see. 

It seemed to me t hat the - that Mr. Houghtal i ng 
statue pr obably ought t o be r e-defined, t oo. 

Well, we - he 's no longer Assistant t o the 
Secretary. 

He len' t? 
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0: 
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Hl-IJr : 
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- 2 -

No. That was done last week. 

Yeah. Wha t ie hie title now? 

(Talks aside ) '.l'ha t i s his t1 tle, Harold? 

His payroll title is •consultant•. 

Yeah. Wel l , t ha t was what I was goi ng to 
suggest. 

Well, that's what it is. 

1.C 

Yeah. 'llell , I should think the ea111e relation 
mlgbt be established tor Harfor d. 

Good. 
it was 
ln. 

Yeah. 

Well, the reason I called you about 
because after all , you did bring bim 

I mean •.... 

Well, I'm sure ths t Harford wouldn't be hurt 
a t all a bout that. 

He wouldn' t? 

I shouldn't think so. 

Well , I 'm sure that Graves can handle it. 
But it Just bothers c e to have a can or bis 
kind ge tting the credit in history f or 
director of this organization. 

Yeah. 

Becaus e be len't entitled to it. 

No. ~/ell , we r eally have no Director of 
Infor mati on exceoting Har old Gr aves. 

Except Harold Grsvee? 

Yeah . 
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IDIJr: 

0: 

IDI.Jr: 

- ' -
Well, I woul4n 1 t oall Barol4 Ulat. I thillk 
be1 a aboYe that. 

Ob, I woul4n' t oall b1a tba t, but I aean 
aotullJ. 

Yellh. Well, we abou.l4 ban. 

Ob. 

An4 I thiak that the .. 4&7• we oou.ld get one. 

I th1ak we oou.ld, too. 

I think we oould get one thea• 4&1a. 

Yeah. 

What' 

Yeah. I think oarta1nl7 that a t1 tle ot 
ooneu.ltant aore nearlJ deeorlbea tbl work 
that Bartol'd bae b .. n doing. 

Wall, then 1t'e ta11'11 unanlaoue. 

Yeah. 

And we'll let 1t go at tbat. 

(Laucha) Vell, I - :rou neYer tell •• bow 
other people tblnk. 

I cSDn' t! 

No. Unt11 attel' I'Ye told JOU what I think. 

Vell, J OU don't vent •• to ti'J t o lntluenoe 
:rou. 

(Laugha) No. 

What! 

No. 

It I aa1d to :rou, 1 GraYee le abaolutelJ oppoeed 
to tbia ,• then- I don't want to oolor :rour 
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thinking. Wh.r I '• eurprl"d at .YOU. 

Ae a .. tter ot taot, be asreed and eo dld 
luhn. 

Ob. 

Betore I oalled .YOU. 

Yeah. Well, I would thinlt that. 

Aa I eay, I didn ' t want to do an7thlng. 

Oh huh. 

Well , thank 7ou tor oalllng. 

Good-bye. 

Good-bye. 
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February 2, 19(2 

Dear Cordell: 

Yesterday, at five o' clock, Sir Frederick 

Phillips ot the Hritiah Treseury, called on se and 

gave ne a me=orandua, a copy ot which you will t i nd 

enclosed herewi th. 

Joura sincerely, 

honorable Cor dell hull , 

Secretary ot Stete . 

Copy to Secretary Jones. 

• 
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COPY 

In view of further r epresentations fr om Ri a U&jesty'a 
Ambaaaador in Chungking, hie Uajest~ 's Government f eel t hat 
i t i a esaential to aend an LameAiate reply to the Generaliaaiao. 
I t i a undaratood that t he queation of asai atance to China ia 
under t he Preeident's coneiderati on. 

H1a Majeaty ' s Government now sug&eet that in addition 
to their suppl ying munitions on a lsnd-l eaae basi s a joint 
off er ahoul d be made of a o~bined loan of $400 million• of 
whioh, in view of the disparity of f inancial resouroea, t he 
Hr itish ahare would be$120 million• or ~SO millions . The 
latter 1 1111 would be made available immediately but there woula 
be an unpublished under st anding that it would be drawn upon 
only aa required t or expenditure i n the sterling area di rectl7 
required f or the war; each i tem of expenditure being agr eed 
upon between the two governments wi t h the oondi tion that any 
amount that had not been drawn upon at t he ooncluai on of 
hoati l i t iee would be repa id . The United Statea part of t he 
credi t would no doubt be made subject to s imilar conditions. 

Hla Majesty' • Government aak whether the Preai dint 
would agree that we ahould at once inform the Generaliaaimo 
t hat we have made tbi a pr oposal t o the United States Governaent. 
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AI D TO CHINA 

Present : Mr. Bell 
Yr. Foley 
Mr. i'lhite 
Mr. Bernstein 
Mr. Southard 
l!r. Viner 
l.li3e Chauncey 

February 2, 1942 
9 :20 a.m. 

15 

H.M.JR: I have got to go on the Hill this morning, 
to Mr. Wallace's office , on this Chinese loan, and I want 
Ur . Bell and Jl.r. :'lhite to go l'lith me . I asked for a 
copy of this resolution. Have you got one? 

MR. FOLEY: Yes , the one with the greatest possible 
importance or the 11ay it was--

H.E. JR: l!o, the 17ay--

1:R. FOLEY: That is t he way Jones 11ants it changed. 
This is the 1my it was for the Pro sident. 

H.M. JR: No, this way is all right. 

YR. FOLEY: Then we will substitute these two. 

H.M.JR: Yes. Have you had these photostated? 

UR. FOLEY: The letter? 

H. M.JR: Yes. 
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!.:R . FOI.t.""Y : No . 

I.!R. Wni'~E : I am not verJ presentable , !lr . Secretar·y. 

H.~. JR: .fuat is t he ~atter with you. 

!.~ . ·;r.;IT::: I have got a little boil on my nose. 

!.:R. BELL: '.'.'here 1~ere ;;ou Saturday ni;;ht ? 

H.Ll . JR: Just to bring you people up to date , !Jr. 
T. V. Soong was at my house at a quarter of seven, and 
I infor:ned him Vlhnt we had done i n confidence, and then 
I sent for Ur. Phillips, Sir r'rederick Phillips . iie 
C8.1Je to the House l ast night at fi ve. He had been 
anxious to see ne, and he seid he had so:net hlnf: fo r ue 
very Ul'f:C!lt, w:tich is as follo115 : "In vie:7 of t he fiC'ther 
representation from liis :~jest.y's Ambassador in Chungking, 
Ui s [ajesty's Government feels it i s essential t o send 
an imneaiate repl7 to the Generali~3:no . It is understood 
that the question of assistance to China is under t he 
President's consideration. His J.;ajesty• s Government now 
suggests, in addition to their supplying munitions on a 
Lend- Lease basis, a joint offer snould be ~~de of a 
co~bi:1ed loan of four hw1dred Dillions, of which, in 
view of the dispari~J of t he financial resources, the 
~ritish share would be a hundred and tr.enty reillions, or 
thlr~· million ~ounds . The letter su::t 170uld be -~de 
availe"!>le i mmedutel7, but there would be an unpublished 
understanding that it be drawn upon only as required for 
the expendit ure in the sterlin~ area direct ly required 
for t he war. Each item of expenditure being agreed upon 
between the two Goverrunents with the condition that any 
amount that has not been drawn upon at the conclusion of 
hostilities would be repaid. 

"The United States part of t he credit would no doubt 
be made subject to similar conditions . His ~jesty's 
Government asked whether the President ~ould agree that 
we should at once inform the Generaliss~o that we have 
made this proposal to the United States Government. " 

7/ell, I told him 11e ;vere goinz up on the Hill. I 
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said as soon as I had left the Hill, we would phone 
Phillips so he could phone London, because they want 
to get out a atatement at the s~e time we do here, you 
see. 

I think at the e~e ti.J:u we oufht to let Soong know, 
you see, but the Engliah want to ge out a statement troa 
London, so whateTer time - I think we ought to tell them 
not to release it for three hours up there so as to giTe 
them a chance to get through to London, you see . Be­
cause they have got a clause in here which is a good 
one . That is--

UR. WHITE: Give the money back when the war is 
over, and they have to spend it during t he war, and they 
can't spend it during the war. 

H.M. JR: I think it is a good clause. 

MR. WHITE: I don ' t. I think it is very nigga.rd}Jr. 
If the~ are going to make any gesture at all, I think 
there 1s no value in that. 

~. VINER: In any case, the limitations ought 
to go into the agreement with the Chinese and the 
authorization ought t o be unlimited. 

J.!R. WHITE: That is right. 

Has your an!Wer already been giTen to Phillips? 

H.M.JR: Oh, I told Phillips we would fo ahead on 
our basis accordi ng to what he told us orig nallJr, and 
they coul d go ahead on theirs. 

MR. WHITE: That was the answer? 

H.M. JR: That was the an!Wer. 

MR. FOLEY: You see, the legislation proTides-­

H.K. JR: I - excuse me - I said, "You told us you 
were going to give ten million pounds, and we could go 
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ahead on ours. Well, we have gone ahead. V/e are going 
to give them the five hundred million. You can go ahead 
on yours and give them thirty million if you want to . • 
He said, "Is that all rigllt for us? Do you recognize 
that we can' t give as much aa you do?" And I said, "Yea , 
we recognize it.• 

ldR. \'IHITE: ile called up a couple of times, and ! 
kept him informed. I said on Saturday that I thought 
on Monday there would be some definite progress made, 
and we would inform him at once, so he haa been info~d 
right along as much as we could. 

R.M. JR: Well , I gave him a copy of the resolution 
last night, telling him in cabling to leave out that 
"whereas, " what we 11ere doing for - to preserve China, 
because that was being changed. 

Now, what I want in the felf minutes that are left 
is - either White or Southard, in case they ask Qe this 
morning, "On what basis are you going to make this loan?" 
have either of you men got 4n1 suggestions? 

J.!R. WHITE: We have got a draft of a written state­
ment . 

H.!l.JR: Well, I can't read that. Supposing the;y 
say, "Well, on vrha t basis aro you going to lend this 
money?" 

MR. WHITE: I should be i.nclined to stick verr 
closel7 to the ~hereases, " which indicate that they have 
been putting up a splendid fight for four years and 
there has been a tremendously heavy financial burden 
and i t has the - the impact upon their econo~ has been 
naturally progressiveir severe and until their economic 
structure now is verr weak, and that this loan should go 
a l ong way toward helping them to--

H.Il.JR: Harrr, I haven't got the ti.ma for the 
"whereases . " On what basis are we going to lend it? 
Are we going to bu;y ;yuan, or how the hel l are we going 
to do it? I haven' t got the basis for the spinach. 
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UR. WHITE: I don't know aa we have given an:r 
thought to it. 10" own horseb&ck opinion would be that 
those are the things that would be worked out later. 

H.M. JR: ~ell, now, Mr . Worgenthau, you can't 
come up here and ask us for five hundred million dollars 
unless you have got ideas . How are you going tolend it 
to them?" 

UR. WHITE: Well, they may want to d.raw upon some 
of i t in an eff ort to support t heir monetarr ~stem . 

H.ll. JR: "Well, you have got f ifty million dollars 
in the Stabilization Fund !or that.• 

J.IR. WHITE: \Yell, that has rather more restricted 
uses. That applies lllUch more to their exchange opera­
tions . This here could be used for strengthening their 
internal econo~. 

H.ll. JR: How? 

MR. BELL: What cocmittee i s this? 

H.M. JR: This is Wallace, the Speaker, llcliary, and 
Joe Uartin. 

!JR. BEll: The Republicans, i sn ' t it? 

!.!R. VINER: You might use it as a reserve. 

-!JR. BELL: Do you care to come right out and s~, 
'~Yell , gentlemen, it i s nothing but a political loan .? 

H.M. JR: Well, I am going to say it. 

MR. BELL: It is the big answer. 

H.M.JR: I am going to say, "It is a political and 
military loan." 

J.IR. ~~ITE: It i s a loan being made for political 
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and military purposes, but I am wondering as to rfuether 
he doesn't have t o have some answer t o the question or 
how they possibly can use it. 

H.M.JR: Have you got it? 

L!R. VINER: Well , they can use it as a reserve 
held over here against their own bond issues or against 
their own currency. They can use it in small amounts 
over a time in gold and silver or gold or silver, or 
even Amer ican money. 

H.M. JR: How, Jake? 

MR. VINER: By taking it into China and selling 
the American currency for the Chinese and mopping up 
Chinese currency. 

H.M. JR: Does that mean we are going to buy 
yuan? 

MR. VINER: llo, no, we wouldn't buy it. They 
would buy the yuan with your dol lars . You see, they 
would buy the yuan a~ay from the Chinese public with 
your dollars . 

H. U. JR: ·:tell, the Pr esident said - I haven't 
got on this thing deeply, and I gather no one else 
has here either , that against t he dollars we loan 
them we should have yuan, so at least we would have 
something. 

MR. VIHI TE: Llr. Secretary, what we have got is a 
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promise for dollars . That yuan isn't going to be 
worth very much, and if we take the yuan we maT not 
have the - we won't have as good a credit as we E'f 
have if they owe us dollars. The reason why I would 
like to see you avoid, in so far as possible, stat­
ing SJJ¥thing but that it is a political and economic 
loan is because we can't do anything--

H.M. JR: Harry, don't argue with me about it. I 
have got to have something if they press me. 

)IR, VlllER: That is a drawing credit here . You 
will establish a drawing credit - the ways in which 
they can make use of it, they still have to work out 
with you. 

H.M. JR: But the only thing we are going to have 
against it is their I.O. U. ? 

MR. VINER: Not even that, possibly. 

lffi. WHITE: In some cases you IIIII¥ have yuan. 
In some cases you will have the I . O. U. 

1ffi. VINER: And in some cases you will have nothing. 

!JR. WHITE: You may have nothing. It depends on 
what t he terms and conditions are that you haven't 
worked out yet, because they are in the midst--

l!R. VI!fER: You can tell them up there that you 
don' t like it any better than they do , but we are in 
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a war, and things have to be done . 

H.ll.JR: Well, the answer is nobody has thought 
t hie thing through yet . 

22 

MR. I'IHITE: Oh, I wouldn't say that , Mr. Secretary. 
I have thought it through to the extent where I say 
nothing can be done economically and financially. 

R.II. JR: Are you just going to let him call up and 
say, "I want a hundred million dollars , " and have 1t 
transferred to the Chase? 

MR. VMITE : Oh, no, I t hink we would want to set 
such conditions as the beat ~e could get under the lend 
circumstances. 

MR. VINER: Each time, presumably, he would tell 
us how he is go ing to use the next installment, and 
t hen we woul d turn it over to him as a credit with the 
Federal Reserve Banks, or in some other way. 

it . 
MR. OOUTHARD: You might buy yuan against some of 

J.IR, VINER: You might. 

WR. SOUTHARD: In other cases you will take their 
note. 

KR. WHITE : The1 may not call on most of it until 
after t he war, in whi ch case there would be all kinds of 
conditions you could set on it . 

MR. FOLEY: The bill Mr. Secretary, is very 
flexible, and it states, "at such time or times, and 
upon such terms or conditions" as you prescribe, and 
you get the best terms you can. 

IIR. VINER: That is the thing to tell them. 

MR. FOLEY: You are not going to give it to them 
all at once, and each time you we an a.dvance to them 
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you get the beat te~ you can i n the light of tha 
circuastances . 

H.V.JR: Well, have we orosaed that bridge, we are 
not going to give it to them all at onoe2 

MR. WE[TE: No, I don 't think we have, but I 
think in our own minds --

}.(R. VINER: But you can aa:r you will uke the beat 
terms you can. 

MR. FOLEY: You don't have to give it to them all 
at once. 

H.K.JR: After listening to you fellows, I haven' t 
got any help, no help at al l. 

KR. BERNSTEIN: Can I suggest a possible approach, 
that since this is a military and political loan, 
it will have i ts greatest beneficial effect , the fewer 
conditions that you apply? You know, however, that they 
probably can't use the whole five hUndred millign· a' any one • 
tiae, and you are going to keep watching it to see that 
they don' t go out of bounds. 

KR. VINER: But don' t aake any pledges a.s to how 
you are going to use it. 

H.K. JR: That is the point, any pledge I make thi a 
morning, I have got to keep. 

KR. VINER: But don't make any pledges. Say it 1e J 
a pol i t ical loan, and you .uan•t have your hands tied. 
If they aak you to give t hea a pledge, say you woul d have 
to t ake it up with t he President, because it might nullify 
the whole purpose of the loan. 

KR. WHITE: You are making it for military and po­
litical purposes . 

H.K.JR: Let's not prolong the agony. You are not 
ready yet to advise .- how the thing should be writ t en 
out. 
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MR. WHITE: Definitely not. 

H.M. JR: Well, that is --

KR. VINER: You can't, because you have to talk 
to thea and give thea the - as little aa possible. 

H. !.<. JR: Then let ' s say no one here has gone that 
far. 

MR. SOUTHARD: You could make a list of all the 
possibil ities and bases, but they might inte~ret 
those as being - you might make a list of all the 
possible technical means hr which dollars could be 
made available, but they uugbt interpret that on the 
Rill as being your promise of the particular ways in 
which it would be done. It is yuan and silver and gold. 

H. \I.JR: You fellows had better get busy this 
morning and work on it . 

MR. VINER: There is nothing more to be done. 

H.~ . JR: You bad better, while I am up on the Hill, 
get busy and have something for me at three o'clock, when 
T.V. Soong comes in here . Be is coming in at three 
o'clock. 

MR. WHITE: We could do that anyway -­

MR. VINER: Can't - -

MR. ~~ITE: The thing to do is ask what terms they 
want. 

MR. VINER: Mr. Secretary, i f we give t hem a range 
of possibilities, he wi ll pick out the easiest and the 
best. 

H.M.JR: I am going to ask him this ti.me. 

MR. WHITE: They will be stuck wor se than we will 
as to what to use the money for . 
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H.M. JR: I made the mistake before of making sug­
gestions. Now I will let him make one . Listen, there 
la one thing that is bothering •· I han got all 
t hese letter• froa the President to Wallace and the 
Speaker, and we haTe got a resolution, and I heTen•t 
sent a d&lllll thing to the Director of the Budget. Don't 
you think it would be a nice thing to call hia up and 
aa7 I sa going up on toe Hill ao he doesn't read about 
i t in the paper? 

MR. BELL: He ought to know about it. When ia it 
coming out in the press? 

H.Y. JR: Y&Tbe at noon. 

~ VINSR: One of these letters aa7s fOU are 
going to inform the Bureau of the Budget . The letter 
up to the Hill sa7s that, doesn't it? It sa7s that 
there wasn't --

H.M.JR: I didn' t read it. 

MR. BELL: I think he ought to be told. Thia, 
I take it, is just an informal meeting this morning. 

H .~JR: To get a clearance. 

KR. BELL: With this group. Now, when the bill 
is introduced, where do 70u go? Do 70u have to go to 
some committee and defend it? 

H.M.Jt: I think it is Appropri ations . 

MR. BELL: Then it is legislative also. 

H.M. JR: I don ' t know. 

MR. FOLEY: Well, it is legislatiTe, 
appropriation is mede in the legislation, 
think --

Dan, but the 
so I should 

Ma • . BtLL: You have to have a rule, then. 
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KR. POLEY: No, it is a special bill, not a general 
bill. 

KR. BELL: But you han to ban a rule in the House. 

KR. FOLEY: Well, we can get a rule. 

H.ll.JR: Have you got your overcoat in here, Harry? 
You bad better get it . 

KR. BELL: Then you would have to have these pur­
poses that you are talking about when you go before that 
committee. I think you have got to give more than just 
political. 

H.ll.JR: But not necessarily this morn.ing. 

KR. BELL: flot today, no. 

(The Secretarr held a telephone conversation with 
Mr. Blandford, of the Bureau of the Budget , as follows : ) 
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John B. 
Blanford, 
Jr: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

ID!Jr: 

B: 

HMJr: 

Hello. 

Bello, Mr. Secretary. 

How are yout 

Fine, thanks. 

February 2, 19~2 
9:}5 a.m. 

Mr. Blanford, I gather the Director or the 
Budget 1s out. 

Juet ror the moment. 

Well, 1! you could give him th1s message. 

Yeah. 

27 

Mr. Hull and I brought up at Ca'b t net the question 
or a loan to China. 

Yeah. 

Basad on m111 tary and poll tical necess1 t1es. 

Yeah. 

And we recommended !1ve hundred m1111on dollars. 

Yeah. 

And then we me t v1th the President around noon -
Mr. Jones and I - 'because l~r. Hull 1s sick •..•• 

Uh huh. 

•..•. and the Presi dent has ei gned l etters to the 
Vice-Preeident and to the Speaker recommending 
this. Hello. 

Yeah. Vice-President and the Speaker. 

Yeah. We 're going t o - we have letters. Now, 
we're going up on the Hill thle morning t o meet 
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with the Vice-Preeident and the Speaker, and 
aleo the two minority leadere, Mr. Jones and I 
and the people trom my ottioe. 

Yeah. 

And with the hope that they 'll release the 
Preeident's letter, becauee both Mr. Hull and 
Mr. Stimson- trom political and military anglee­
are very, very anxioue that it get cut at once. 

Yeah. That' ll require legielation, won't itt 

Yea. 

We've had such a propoeal knocking around here 
in Lend-Lease language, too, Mr. Secretary. 

Yea. Well, t he Preeident - I 
trom the Preeident, you eee. 
stated. 

Yeah. 

have a aigned letter 
I'm having it photo-

And atter we come down trom the Hill , Mr. Bell 
will send you over everything that we've got. 

Fine. 

And I'd appreciate your cooperation, but this has 
been a sort ot a ehotgun a.ttair. 

Very good. 

So we haven't had tlme to do the normal thing. 

All right. 

But it happened over the week-end, and I wish you'd 
e~lain it to Mr. Smith. 

I'll do 1t. 

And when we come down trom the Hill, Mr. Bell will 
give you everything that I've got. 

Good. Tbanlt you. 

'!'hank you. 

All right, air. 
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H.V.JR: Now, you (Kiss Chauncey) write a letter 
to the Secretarr of State. "Dear Cordell: Yesterday 
at five o'clock Sir Frederick Phillips of the British 
Embassy called on me and gave ae the following" - "gave 
me a memorandum, a copy of which you will find enclosid 
herewith. " And wnen I coae baok, I will sign it. 

KR. WHITE: Don•t you want to tell him what you 
answered to him? 

H.Y.JR: No, I haven't got time . 

(The Secretary held a telephone conversation with 
Kt . Jesse Jones, as follows:) 
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Jesse 
Jones: 

HMJr : 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

HMJr: 

J : 

HMJr: 

J : 

HMJr: 

J: 

Yes. 

Yea, Jeue. 

February 2, 1942 
9:4<l a.m. 

Have you got the Bull letter? To the President? 

The Hull letter? 

Yeah. 

Walt a minute. (Talks aside) Have we got the 
Hull letter? 

No. We were counti ng oo you t or that. 

Well , I vas Just trying t o get it located. I 
talked t o the Secretary last night. Be signed 
it and sent it down to the Pr esident , so I got 
bold or Rudolph trying to ge t hlm t o tiod it. 

No, I've got Knox' and Stimson's. 

Okay. 

And t he President's. 

Yeah. 

Bull vas your baby . 

Yeah. Well , he's signed, but I haven't located 
the ~etter yet • ... 
I see. 

I'll meet you at ten o 1 clook. 

Attaboy. 

All right. 
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H.M.JR: He hasn't got HUll ' • letter. Hull aent 
it to the White House, but we did lt d1fferentl7. 

MR. FOLEY: You don•t need HUll's letter this 
morning, do you? 

MR. WHITE : Oh, yea. 

H.~. JR: No, Jonea said, and I think he is right, 
that those letters should be saved for the committee . 

KR. FOLEY: That is right. 

H.M. JR: And just the President's letters 

KR. FOLEY: That is enough, and the bill. 

H.M. JR: And the reaolution t o be released. 

KR. VffliTE : No, but JOU intend to show it to them, 
don •t you? 

MR. FOLEY: When you go before the committee. 

KR. VINER: You oan say that you han the l.ettera. 

H.M.JR: They sat up all ni ght dra.fting those 
letters. Now, where are ay - the copies of those 
thing a? 

KR. BELL: Stephens is still out . I take it he 
ia ataying down there with thea. 
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JOINT RESOLUTION 

To authorize t he PresiQent of the United 
States to render financial aid to China, 
and for other purposes. 1 

WHt.RUS China baa for more than f our years valiantl7 

resisted the forces of Japanese aggression; and 

WhERtlS financial and economic aid to China will 

increase her ability t o oppoee the forces of aggression; and 

\'iiiEREAS t he def ense of China is vita l to the defense 

of the United ~tetes: Therefore be it 

Resolvea by t he ~enate ana House of Representatives 

of the united ~te.tes in Congress assembled, That the 

~ccretary of the Treasury with the approval of the President 

is hereby authorized, on behalf of the United ~tetes, to loan 

or extend creQit or give other financial aid to China in an 

&.'l10unt not t o exceed in the aj;gr egate $500 ,000 ,000 at such 

time or times and upon such terms and conditions as the 

~ecretary of t he Treasury with the approval of the President 

shall deeo in the interest of the Uni ted Sta t es. 

$ec. 2. The authority here in granted shall be in 

addit ion to any other aut i1ority proviocd by law. 

Sec . 3. There i s her e!>y appropriated out of any money 

in the 'rrecsury not otherVIise appropriated , such s ur.~ or s~m~s 

not to exceed .;;500,000 ,000 as :nay be necesse.ry to carry out 

the provisions of lhis Joi r.t ~esolut ion . 
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THE WHITE HOUSE 

WASM INC:TON 

January 31, 1942 

My dear Kr. Speaker: 

Responsible officials both of thia Govern­
ment and of the Government of China, have brought 
to -r attention the existence of urgent need for 
the !JDediate extens ion to China of economic 
and financial assistance, going be7ond in amount 
and different in form from such aid aa Congress 
has already authorized. I believe that such ad­
ditional assi stance would serve to strengthen 
China's position as regards both her internal 
eoono~ and her capacity in general t o function 
with great military effectivenese in our common 
effort. 

I urge, therefore, the passage by Congress of 
appropr i at e legislat ion t o this effect and attach 
here to a suggested draft of a joi.nt resolution which 
would accomplish this purpose. 

Sincerely youra, 
. 

33 

---/}-~ Jif.J2..L.c.~;...---
The Honorable, 

The Speaker of the House of Representatives. 
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THI!: WHITE HOUSE 

WASH INGTO N 

January 31, 1942 

~ dear Kr. Vice President: 

Rea~onaible o!!iciale both o! this GoYern­
lllllnt and. o! the Gonrnaent o! China, han brought 
t o -, attention the exietence o! urgent need !or 
the I..ediate extenaion to China o! econ~c 
and financial aashtance, going beyond ill amount 
and different in !ora !roa suc6 aid as Congress 
hae already authorised. I belieYe that euch ad­
ditional aaaiatance would aer?e to etrengthen 
China'• position as regards both her illternal 
eoono-,y an.d her capaoi t7 in general to !unction 
wi th great military e!!eotiYenese in our oomaon 
effort . 

I urge, therefore, the paeeage b7 Congress ot 
eppropriate legislation to thie ef!eot and attach 
hereto a euggeeted draft o! a joint resolution which 

, would aooa.plieh thh purpoee. 

Sincerel7 JOUre, 

The Honorable, 

The Vice Preeident o! the United Statee. 

34 
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JO: i:i RESOL'IT!Cli 

To author i::e t he Pres:dent of the 
L'ni t eci States t o reniier fiMncial 
aid to China, and : or otl. : r • urposes . 

35 

,,1t.J::!".J::AS !,;h.inr. has fo p i:lOre th:m f our years val iantly 

resisted t he forces of Jaranese a~ress:on ; and 

·:,1:::P2;.S fi nancial and eco .. ouic aid t o China r:ill i ncrease 

her f.b ilit;: to oppose tho f orces of a.;.:;res sion ; and 

i'n;EF.EAS the defense of China i :: of the r;r eatest l'OSsil.le 

importance : Therefore be i t 

Resolved by the Senate and House of Renresenta tives 

of the Uni ted Sta tes in Congress assembl ed, That the Secretary 

of t he Treasury with the arrr oval of t he President is hereby 

authorized, on beha1f of the United States , to loan or extend 

credit or give other financ ial aid t o Chino. in an amount not 

to exceed in the aggre~ate $500, 000, 000 at such t ime or 

times and upon such tert:s and conditions as the Secretary of 

the Treasur1 11'i. th t he approval of the President shall deeo 

in the interest of the United States , 

Sec , 2 , The authority herei n granted shall be i n 

addition to any ot her authority p rovided b;r l aw. 

Sec , 3. Ther e is hereby appropriated out of any money 

in t he Treasury not ot herr.ise af propr iated, such suo or sums 

no t t o exceed $500, 000, 000 as r.~y be necessary to carry o~t 

the provi sions of this Joint Resolut ion. 
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WAA O EPAAT MEN T 

WAeHINOT0N 

JUNArJ )lat., 1942. 

Jl7 dear llr. Pr .. ideat1 

Tile oon!1deat1.t.l in!Ol'll&tioa wbioh b.ea bem 
coaing to .. durinc the put r .. •HI<• iDd.ioatae that 
the d11'!1oult eco.,..io and CiDancial ait U&tioa w1.t.b1n 
Cbiaa 11 iap&J.ritlc bar aJ.llta.r)' .rrort. 

Our 1n!oraat.1oa 1n41oataa turthar that aul>­
at&Dtial Ciaaaoial aid 11\dt be gin a to Chin& qulckl;r 
1! we are to baTe aaauranoe that rece nt and proapect1Te 
&l.litery dnelo~ata w1.11 not too aer1oua]¥ weaken tbe 
aorale or tbe Cb1neae people. 

An:f aubetaat1al CiiiiUlcial belp that can be 
giTen to Ch1na at tbia tiM can not but be.lp e traagtben 

bar a tril<1n& power . 

I tbera!ore urea Cor your conaiderat1on that 
the C1nanc1.t.l aasiat&Doa wb1cb I aa in!or..d the 
C.neralisaiao 1a requeatiog be granted expedit1ouely . 

Pa1 thtul.l;r, 

36 

The President, 

~-'~·.~ 
The 'libita House. 

I 
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THE SECRETARY OF" THE NAVY 

WA.H I NGT O N 

1fT dear 111'. Pree1dctc 

I refer to tb.e urgent requ .. t 'llbiob. tb.1e 
OoYermaent b.ae rece1Yed troa Oeneral1ee1mo Chiang 
ltai-eb.ek to b.elp b.1a, b7 financial aadatance, t o 
..tntain aora ettect1Yel.7 tb.e acral• ot tb.e 
Cb.ineae peopl.e. Reoct a1l.1t&r7 deYel.o~ta 1n 
tb.e Pacific aDd d1tt1oul. t eoODC*lo cd t1nmc1al 
ooad1t10De 1A Cb.1Aa b.aYe JUde zaeoeu&r7 r~al 
actloa ot a eul>atmtlal oharaoter. 

!he a11 1t&r7 operatiODe &1ob. tb.e arai•• ot 
(lb1ne uzuS.r tb.e Oeneral1u180 are OU'l')'1Ag 011 &114 
are pJ.mn1ng to OU'l')' 011 are ot extr- illportance 
to ua. It woul.d be T•1'7 uatortunate 1t we were to 
oYerl.ook &D7 poea1b111t7 ot cb.eokillg tb.e t.palr­
act ot Cb.ina'e aorale reiiUl.tlllg trca tb.e growlllg 
1Aternal. d1tt1cul.t1ee 1A Cb'n•. I .. OODY1noed 
tb.at tb.e t1Amo1al aeelet&Dc e wb.lob. tb.e 0eDeral-
1ae180 b.aa requ .. ted woal.4 aake aD ettect1Te ooa­
tr1but1oa to the aaintenaDOe ot Chiaa'• aorale cad 
a11.1 tU'7 etrezaatb.. 

I atroa&l.7 reo end. therefore. tb.at we ab.oul.d 
srmt tb.e 0eDeral1u180• e requeet wltb.ov.t 4el.q. 

Pa1 tb.tul.l7 • 
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D&PAIITII&MT OP eTAT& 
WAeHIMGTOM 

oear Lr · President: 

: refer to Generalissimo Chiane Kai-Sh ek ' s request 

f or an l.r.lmediate credi t tO.. Chinn of .,;500 , 000 , 000 to 

assist him 1n China ' s p1•osecution of the war. 

Ch1nQ i s now i n her fifth year of war against 

ac :ression and has had to draw very heavily upon her 

o•;m resources. Certa in loans have been made to China 

t hrou::;h the F'ederal Loon A::;oncy, moatly in c onnection 

wi t h the purchase of strate_:::ic materials . These loans 

hove been used t o our suppl ies 1n t h is coW'ltry , but 

Ch1na n o\7 needs cnsh to be used rzithin , or fro:u within , 

: t :; o·.m borders , a n<l I s tron;:;;l:; reco~end t hat you ask 

Con.,;l·oss t o au t hor 1 ze loans, o r cred l ts , or bo t h , to 

Ch lna u p to .,..500 , 00<J , OOO. '!'he brilliant resistance to 

n..;;;r ession wh ich t ho Chluose have mad e and are mal{in3 , 

and t he i r contr lbuti on to the col!IT.lOn cause , deserve the 

fullest :mpport r:e can c ive . 

~incerely your:; , 

The Pr esident, 

The ~ite House . 
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AID TO CHINA 

Present: Mr. ~bite 
l(r. Foley 
Kr. Bell 

February 2, 1942 
10:55 a. m. 

Viss Chauncey 

H.l.! .JR: Sit down, gentlemen. 

39 

I will call T. V. Soong and the Russian Ambassador. 

(Ylss Chauncey entered the conference. ) 

WR. BELL: How about Phillips? 

H.'.!.JR: I called him from the Rill. 

(The Secretar{ held a telephone conversation with 
T.v. Soong, as fol ows: ) 
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HMJr: 

Oo~rator: 

HXJr: 

T. V. 
Soong: 

HXJr : 

S: 

HY.Jr: 

S: 

HMJr: 

S: 

'i!o!Jr: 

S: 

!'MJr: 

HMJr: 

Hello . 

Dr. Soong. 

Hello. 

Hello , Mr. Secretary. 

February 2 , 1942 
10:48 a . m. 

40 

Hello , Dr. Soong. I thought you ' d like to know 
that at t~elve o 'clock the Speaker of the House 
l s goi ng to releaee t h l a r eques t from the President 
to the newspapers f or tlve hundred million dollar s . 

Yeah. Good. Good. 

So tha t's that. 

Yeah. 

But 1t will not be released untll twelve o'clock. 

Very good. When would you want me to come, three 
o 'clock? 

Three o ' clock. 

Ver y good. 

Thank you. 

Thank you very much t or calli ng me. 

Thank you. 
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H.M.JR: Now, if you (Miss Chauncey) will write a 
letter to Dr. Soong, and one to the Russian Ambassador, 
and one to Phillips . It ought to be done fairly 
promptly in each case . 

"Gentlemen: I am enclosing herewith for your 
confidential informat ion a copy of the resolution 
which will be introduced at twelve o' clock by the 
Speaker of the House." 

MR. WHITE : The form may change . They haven't 
definitely decided on the form. 

H.V.JR: ~ell, they have asked for a copy. 

MR. BELL : "A copy of the resolution coverin& the loan 
to China. " 

H.M.JR: How does it r ead? 

MI SS CH.\UNCEY: "I am enclosing herev;i t h fo r your 
confi dential information a copy of a resolution covering 
a loan to China ?ihich 11ill be introduced at h.elve o•clock" 

~!R. FOI.F.Y: "In substan~ially this form. " 

!.!I:'S CHAilliCEY: "•:.hl ch will be introduced in sub­
stantially this form at t'r1el ve o' clock today by the 
Speaker of the House ." 

H.M. JR: "Yilll be intr·oduced by the Speaker"? 

MR. >OLEY: No, he will have whoever is chairman of 
the committee that they select do it . It will probably 
be introduced by Sol Ploom. 

H.M.JR: Well , "wi ll be introduced" --

MR. "OL<:Y: "Laid before t he House today by the 
Speaker in substantially this form." 

H . ~ . JR : That is ri&ht. Ho~ have you got i t there? 
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lliSS CHAUNCEY: "I &m enclosing herewith for rour 
confidential information a copf of a resolution wh ch ~11 
be laid before the House todar in aubatant iallr this 
form• --

MR. FOLEY: "Br the Speaker.• 

MR. lffl!TE: You left out a phrase there. 

lilSS CHAUNCEY : "Covering loan to China"? 

I.IR. \\l! ITE: That h right. 

H. M. JR: Now how have you got it? 

!.ass CHAUNCEY: "' am enclosing herewith for cJOUto: oan­
fidcntial information a copr of a resolution covering 
a loan to China, which will be laid before the House 
todar in eubstantiall r this form b7 the Speaker." 

H.M.JR: O.K., get i t under war so it wil l get to 
them before twelve . 

MR. FOLEY: "Laid before the House bl the Speaker 
at noon todar in substantiallr this form. 

H.Y.JR: ibat did fOU sa7, Ed? You keep changing 
it every two minutes . 

JAR. FOLEY: She had the Speaker in the wrong place, 
Mr. Secretarr. 

H.U. JR: I mean, rou fellows - if you are going to 
get i t there at twelve o•cloolc, you have got to do 
these things . I mean , I oan•t work this war. 

lffi. FOLEY: All right . 

H.M.JR: I aean, if rou are going to change it, 
we might as well not send it. I mean , I &m under - I 
worked right straight through saturday and Sunday. 
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KR. WHITE: Baa Hull been notified? 

(Mlaa Chaunce1 left the conference. ) 

H.M.JR: Let the great Jesae do that. I sa not 
going to be 110rried about it. Would 7ou, Dan? 

KR. BELL: Well --

43 

MR. ~HITE : Not necessarilT• It is TOur ball from 
now on. 

MR. BELL: You are sort of carrying the ball. 
Do TOU want me to do it? 

H.lol.JR: No, no. You aean HUll? 

KR. BELL: You are sort of going to carrT the ball. 
Jease llight think he waa butting in. . 

KR. WHITE: The wa1 the bill ia drafted, it is 
reall7 TOUr ball. 

H.M.JR: Well, I can do that. 

(The secretar1 held a telephone conversation with 
tabaaaador LitTinof, aa follows : ) 
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KR. WHITE: Has Hull been notified? 

(Min Chauncey left the conference.) 

H.M.JR: Let the great Jesse do that. I am not 
going to be worried about it. Would you, Dan? 

KR. BELL: Well --

43 

MR. ~RITE: Not necessarily. It is your ball from 
now on. 

MR. llELL: You are sort of carrying the ball. 
Do you want me to do it? 

H.K.JR: No, no . You mean Hull? 

MR. BELL: You are sort of going to carry the ball. 
Jesse might think he was butting in. 

KR. WHITE: The way the bill is drafted, it is 
really your ball. 

H.M. JR: Well, I can do that. 

(The Secretary held a telephone conversation with 
tmbassador Litvinof, as follows: ) 
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HMJr: Hello. 

Operator: Go ahead. 

HMJr: Hello. 

Ambaeeador 
L1tv1nov: Yea. 

RMJr : Mr. Ambassador. 

rebruary 2, 1942 
10:58 a. m. 

L: H.ow are you, Kr. Secretary. 

RMJr: That'• right. 

L: Good morning. 

HMJr: Good morni ng. 

L: I thought you'd like t o know thia in confidence, 
that at twelve o'olook we're having introduced 
in the House or Congress, ; request tor a loan 
to China tor tive hundred million dollars. 

L: I have had no reply to my cable. 

HMJr : What' a t hat? 

L: I've had no reply to my o&ble. 

RY.Jr: You bave not? 

L: None ae yet 

RMJr: Well ••... 

L: It vas embarrassing. 

HMJr: 

L: 

HMJr: 

L: 

I see. Well, we've decided t o go ahead with 
i t. 

Uh huh. 

And I'm sending you by hand a oopy ot the r esolution. 

Yee. Thank you very muoh, Mr. Storet&ry. 
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lll!Jr: 

L: 

t 
HMJr: 

L: 

~ 
lll!Jr: 

L: 

lll!Jr: 

L: 

lll!Jr: 

L: 

HMJr: 

L: 

lll!Jr: 

L: 

lll!Jr: 

L: 

lll!Jr: 

L: 

HMJr: 

L: 

HMJr: 

- 2 -
4.5 

But we ' re not - it'll not be giYen out t o the 
nevepapers until twelYe o'oloolt. 

Uh huh. That ' s halt ot what they asked t or. 

No, that ' s all t hey asked ue tor. 

Wby I thought they asked you tor a billi on 
dollars. 

Yee. Halt trom us, and halt trom the Englieh. 

Oh , I see. 

Tbe English will make their own announcement trom 
London. 

Uh huh. 

They're going to do something Also. 

Uh huh. 

Yee. 

Thank you very much. 

You're welcome. 

I vill give you a oopy ot the reply trom my 
goYernment when I reoeive it. 

Well , it you get it, I'd 11lte to see it. 

Yea. 

I t you get a reply, I ' d like to eee it. 

All right. 

Thank you. 

Thank you, Mr. Secretary. 

Thank you. 
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(Mrs. VcHugh entered the confe rence.) 

R.¥. JR: You (Krs. VcHugh) write a letter to Vr. 
Hull and Jesse Jones --

(The secretary held a telephone conversation with 
Mr. Co rdell Hull, as follows:) 
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J!)!Jr: 

Secretary 
Hull: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

IIMJr: 

H: 

IIMJr: 

H: 

HMJr: 

Hello. 

Hello, Heney. 

rebruarJ 2, 1942 
11:00 a.m. 

Cordell, baa Jeese called you to l et you know 
what happened on the Hill? 

No. 

Well, we've Just come back, and they r eceived 
ue very well and the Speaker'• arranging to 
have the r esolution introduced at noon todaJ. 

Ob, the t' • tine. 

And he doe en' t think be' a going t o have an7 
trouble. 

He oughtn ' t to. 

Charlie McNary said be wae t or i t. Joe Martin 
wasn' t ther e. They bad somebody else • • ••• 

Who? 

A man by t he name ot Miecbner or Misbner. 

Ob, Michener ot Michi gan. 

And he kept talking all the t i me about something 
that Dean Acheson bad eaid about scrap iron, or -
I don 't know. I couldn ' t make bead or tail out 
ot it. 

Well, be 1 e a little, narrow, oity politician, 
you know. 

Well, be talked that way. 

Yeah. 

But be sai d he'd go along, but he kept talking 
were we going to do t or Chi na whe t we've done 
t or Japan. I couldn't make head or tail ot it. 
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B: 

IDIJr: 

B: 

BMJr: 

H: 

BMJr: 

B: 

ID!Jr: 

H: 

I!MJr: 

B: 

I!MJr: 

H: 

ID!Jr: 

H: 

- 2 -

Ob, a lUtle obeap polU1oa1 a•utt. Yoa aee, 
bare ' a eoae,h1J11, laftl')', Ula' beara a lUtle 
tl'UJ. ' · Baok all laU aprlJII wbeD I waa belJII 
Qr~ad to - OYer 'hera - to free&a eYaf7thJ.DC 
1n Japan • . •.• 

Yaab. 

••• • • llba bad. twloa tbe t1abt1JII naYal atrencth 
1n the Paoltio Ulat we bail under our plan t o 
t ake halt ot it out •• • • • 

Yeah. 

•• • •• t o belp Brltain , and we bad 1D1'oraat1on -
••rr reliable - l n Januarr - that Bitl er woald 
a•taok Jluaela ln JllDe. 

Yeab. 

And I wld the Jlun1ana Ulat and got nothlna bat 
a ouaalna out. 

I aea. 

And now it we bad gone in there w1 th wba t 1n 
tboae oil'Ouaatanoea would baYe been an agraYated 
aot ot war • •• •• 

Yeah. 

•• ••• w1 th Ja~' • finger on tbe tr1aer ot ber 
DaYJ and Ge1'M117 ol'4erlnc her to ao f orward and 
all bar war leader• Ul'lilll ber to go f orward, 
wbJ wa could awful ea 11l7 ban 1otten booked 
tbare ln ber f1cbt • • • • • 

Yeah. 

•••• • laat epr1na . 

Yea. 

!bat would ba•• aeant tbat Bitler wouldn't ba•• 
eYeD reaotel7 tbongbt about a ttaokina Ruaaia in 
tba a-er. 
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HMJr: 

R: 

HMJr: 

R: 

RMJr: 

R: 

HMJr: 

R: 

HMJr: 

H: 

HMJr: 

B: 

BKJr: 

R: 

BKJr: 

H: 

- 3-
49 

I eN. 

•o• Ulat vae- nobodlltnove that, but tb&t'e a 
tr•endoue taotor 1n all tboee 41tt1oul. t .. oluUone 
tbat we bad to - tbat the Pree1dent allll I bad to co thl'oup nth . . ... 
I eee. 

••• •• in han411ng that thing. And that 1a vh;r we're 
eo tar &boTe these eaarter th1nge, JOu know, that 
ot oouree, we oan't go out and make it Ter J publ~o 
Jet. 

X ea. 

But I Juet - 1n a priTate aeeting, JOU oould 
let the tellove eee the breadth ot t he aatter. 

Well, I th1Dk tb&t that 1 e eoaething thet 70u oould 
do auoh better than I oan, beoa).lee theJ'll un­
doubte417 expeot you to teetitJ. 

Yeah. 

You 41d a ewell Job on that other - the t1ae we 
vent up on t he titt7 a i llion dollare tor China. 

Well, that'e no e1gn ot what a tellow would do 
later, but • • • .• 

Well, 1 t '11 •• •• • 

.A~~Thov, I '• trJing to get rid ot the grippe and 
oold and a lot ot other thinge at the eue t1ae, 
and ae eoon a e I oan t unotion vbJ I 111 be delighted 
t o go &ft711bere. 

Well, I thlllk 1t would be aoet 1aportant t or th• 
to hear troa Jou, beoauee theJ'll expeot U. Are 
70u hoae nowt 

No, I ran down here thie morning. 

Well, take oare ot Joureel t. The thing 1e going along • •• 

But I '• going hoae th1e afternoon. 
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Yeah. Well , take oa re ot yourself. 

Anyhow, I'll keep i n t ouch with you. 

And I'll do the same. 

Yeah. 

Thank you. 

50 
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H.M. JR: It is reall7 pitifUl. 

MR. WiiTE: I couldn ' t understand him. 

H.M. JR. You ooul dn' t hear him'/ 

MR. 1111ITE: I heard him, but I - it didn' t make 
contlnult7. 

MR. FOLEY: He waa tr7ing to make some justifica­
tion for what the7 had done to Japan, wb7 the7 sent 
oil and scrap. 

H.M.JR: What he was trJing to aa7 was that if we 
had tightened up on Japan, then Germ4n1 would never 
have attacked Ruaaia. 

MR. FOLEY: That is it . 

H.M. JR: That ia a new one. 

MR. WHITE: He ia still in the same frqe of mind, 
Juetif7lng his --

MR. FOLEY: Justifying everything he did. 

liR. WHITE: The thing that h uppel'llOst --

B.K. JR: When I said scrap iron, he aaid - at leaet 
that ie .bat I gathered. 

liR. FOLEY: That ie right. 

H.M. JR: That is what he wae tr7lng to do. If he 
had tightened up then Japan would have attacked ue and 
German7 never woul d have attacked Ruaaia. 

KR. WHITE: I t ia a fair7 stor7, to ae . 

H.'M.JR: Wbat'l 

KR. \\RITE: It soun.da like a falr7 ator7 to ae. 
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B.K.JR: It ia a new one to ae. tbia ia a letter 
to )[1'. Jlllll.L lfr. Stiuon, Jlr'. boa, &D4 )lr • .Joua. Ia 
uoh oue, "l .. enololi~~~g laernith • .. ll to lfJo. Jlllll 
1t tdll bl, •x .. anolollu laerewitla a tt!loatat of 
)fr. Stiuoa•a ad Jlr. boxTa letter to Prelid&Rt 
t or ,our recorda, • JOU aee, ad thin to stiuon 1VIl 
oa giTe laia IIDll • • ad box• a letter, ua. to box 
J OU will giYe lala Stlalon' • ana Bull'• latter, ana to 
1•••• .Jonee, JOU gl•• all three. 

IIR. BELL: Have the7 got tbe Pruident• a letter? 

IIR. RITE: Stlalon re tumed i t. We will wat 
t o enoloae lt. I doa' t tlainlt hi baa a oopJ. 

B.K.JR: Then wilT not rln th• in ucla call a 
oop7 of the Preaident•a let{er? 1hatf 

liR. WHITE: Jnd doean' t the Pruidant ban to ban 
tlaf original f They are to laia. 

R.V.JR: we will aee about the Preeidant. we 
will take care of h1a later on. We will h~~~~g on to 
tbou for the tlu bei~~~g. Jnd I tlalnlt I woula aend a 
ca.pleta eet to the Director ot the Ba41et, and aleo 
the Preei dent•a letter t o t he Vice-President on tlale 
Chlneae utter, JOU eee. 

MR. DIU: I• it necau&rJ to untlon in &DT ot 
t he letter• the con11dential aature of t he letters, 
other tha the Prealdent•a lettert 

li.M.JR: Jo. low, that nppllea the Director 
of tbe Blaqet. Jn7bo4 ella around townf Do JOU tlainlt 
we ought to HDd a aet onr to stne !arlyf 

liR. BELL: Well, I don't lmow. You are not goilll& 
to aak laia to oo...at on it tor the preaantf 

li.K. JR: Jo. I tlalnlt II&Jb• we had batter not. 

liR. WBI'!'E: Be aight relent thea. Bu he got the 
Pr11ident• a letter ud a copy of the reaollltion, it 7011 
npect h1a to releua aaethlng! 
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H.K.JR: Oh, he isn't going to r eleaae an,thing, 
Har17. I just wanted to tell hi• what 1e going to 
happen so ne doesn't sa7, •well, whf don't 10mebod7 
tell me about thie~" 

MT!. FOLEY: I think it 1a eno~h Juet to tell hla. 

H. '.I.JR: Now --

MR. BELL: I think I would sa7 in the letter to tbl 
Director of the Budget, "rrle letter froa the Secretaries 
of 'A·ar and NaYJ are of course confidential ." 

MR .. EITE : J.nd State . 

MR. BELL: Was that true~ I didn't see the Sec­
retar1 of State's letter. 

MR. WHITE : I didn't either, but if it ian•t that 
kind of a letter --

H.Y.JR: Wh7 not sa1 to each one in turn, "Of 
course these letters are confidential?" What hera 
can i t do . 

MR. BELL : That certainl7 would ~. better protection. 

H.W.JR: Why not a&J, "I aa sending 70u these for 
70ur confidential inforaation"? 

KR. BELL: Yea, that is right. 

R.K.JR: I want to get rid of all of this stuff. 
These are various drafts. Here is one for JOU, Harry. 

(The secretar7 held a telephone conversation wi th 
Mr. Stephen Early aa followas) 
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HMJr: 

Operator : 

f!MJr: 

Operator: 

f!l!Jr: 

Operator : 

Hello. 

rebrua77 2, 1942 
11 :05 •••• 

Mr. Early baa a nevapaper 11an vitb bi11, and 
be 1 d like to wait unt11 be leavea. 

Well, tell bill not too long. 

All right. 

No t t oo long. 

All right, I'll tel l bill. 
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February 2, 1942 
11:09 a.m. 

HY~r: Hello. 

( Operator: Mr. Early. 

HMJr: Hello. 

Stephen J. 
Early: Yes, Henry. How are you? 

RMJr: 

£: 

RMJr : 

£: 

HMJr: 

£: 

HMJr : 

£: 

Hl!Jr: 

S:: 

HMJr: 

£: 

HMJr: 

E:: 

HMJr: 

Fine. How are you? 

All right, sir. 

On the chance that you ..ay no t know what I'm 
going to tel l 70u, I thought I'd better call 
you up; and it 70u do know, wby just tell me 
eo. 

Yea. 

Saturda7 noon the Preeideat - Jones and I went 
over to see the President beoause Hull was sick. 

Yes, I know of that meeting. 

And the President signed letters to the Vice­
President and t he Speaker asking t or five hundred 
million dollars tor Chi na. 

Uh huh. 

How, Jeese a nd I and my bo7e went up, end we 
had a meet ing there at wb1oh Bar kley wee pr esent 
and Charlie McNary ••..• 

Uh huh • 

•••.. and somebody pinoh-hitting tor Joe Martin. 

Uh huh. 

A follow from M10h1gan, Michener. 

Yee. That's right. 

And they all agreed that they'd go ahead, and 
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HMJr: 

E: 

HMJr: 

E: 

!DIJr: 

£: 

ID!Jr: 

E: 

HMJr: 

E: 

ID!Jr: 

E: 

ID!Jr: 

E: 

ID4Jr: 

E: 

104Jr: 

E: 

IIMJr: 

£: 

- 2 -

the Speaker'• haTing it introduoed at noon, 

Uh huh. 

And he'• going to introduoe - release at that 
time the Preeident'e letter, to him. 

Good .• 

Seat 

Good. 

Now, 1e that all right? 

56 

Yee, perfect. And thanks a lot tor telling me. 

Anything - any loophole• there? 

No, it'e quite all right . That's all right. 
You eaYed my taoe by telling me, though. 

Well, you oan do that to me. 

Yeah. Well, I will. 

All right. It'e easier t or you to do it. 

(Laughs) 

Now, one other thing while I haTe you. The Vioe­
Preeident ehowed •e the letter trom you to Cabinet 
and heade ot departmente ••••• 

Yeah. 

..... about ..... 

About t he epeeohee. 

Yeah, tine. And aomebo4Y up there eaid, •Well, 
thie doe an 1 t include Marriner Eoolea. • 

Well, by God, be doeen't make a epeeoh, does he? 

He m&kee one once a week. 

He doeet 
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HllJr: 

E: 

HY.Jr: 

£: 

t!>!Jr: 

£: 

HJ.!Jr: 

E: 

HNJr: 

E: : 

!fMJr: 

E: 

HMJr: 

E: 

H!~J r : 

£: 

HY.Jr: 

£: 

HMJr : 

E: 

liY.Jr: 

- 3-

Yeah. Some ot them ere terrible. 

Well , I'll just send him one. 

'"'ould you do that? 

Sure. 

It would make my lite sweeter. 

Sure. Well , yes , Henry, I'll send him one; 
because I didn't put him on the list because 
he heads up a more or leas independent shop 
up t here 1n Federal Reserve. 

Well, hle - some ot hla speeches cut "across 
the Presiden t and me more than any others. 

Well , I'll ~ut him rlght on. He'll get l t 
todey. 

Wonderful . 

"1ght , sir. 

Thank you. 

Now, Henr y. 

Yeah. 

Thie 1e e loan, 1s 1 t? 

Yeah, this le a loan. 

Well. 

And they're going to give i t to the prees -
rather, release 1 t - ho·~ever they do that <>n 
the Hill - at noon. 

Yeah. The Speaker'll handle it. 

Yeah. 

All rlgb t. Thank you very much. 

Thank you. 

Good- bye. 

/ 

5 7 
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H.M. JR: Now, &D1 suggestions? 

MR. ~~ITE: I have one comment. I think this sen­
tence is - onlr the British Government would dare do 
this. "The Un ted States rart of the credit would no 
doubt be made subject to s milar conditions.• The7 are 
setting conditions tor the loan that we are making with­
out discussing it with us . If we could onl7 util ize 
the brass that they have in some of our industr7, I 
think there wouldn't be an7 shortage. 

H.K. JR: An7thing else? 

KR. WHITS: No, everything is taken care ot. 

H.W.JR: Ed, an7 suggestions? 

MR. fOLEY: No. 

H.li .JR: Dan? 

llR. BELL: No, air. 

llR. WHITE: With ;your permission, I will just keep 
Serle inforaed. I said I would. 

H.ll. JR: I think that would be good. If ~0: don• t 
aind, I would like to call up Berle and thank tor 
getting after Jones. 

}(R, Vr11ITE: It would be Terf nice. I don't know 
whether he did, but it would ~e ver7 nice. He would 
appreciate it, since he is in the doghouse. 

KR. FOLEY: Is he in the doghouse? 

KR • . WBITE: Well, sort of. 

H.Y. JR: : He i s, as far as Harry is concerned, because 
I have alwa7s treated him beautifull7. 

(Krs . llcHugh left the conference). 
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MR. WHITE: Ia it 70ur thought - I i.ud.ne it ia -
that you want a prepared statement, aa in tne past? 

H.K.JR: That h right. 

MR. WHITE: Herbert Fei s expressed hiaaelf - I 
don't know who he was talking for - he said the7 Terf 
much do not want this matter to come before the Foreign 
Relations Committee of the Senate . 

H.J.l. JR: Well, that ia very nice of Herbert Feh. 
Now, I think that when T. V. Soong comes in this after­
noon that we ask hlll for suggestions . I think that is 
a good plan. We will sar, •Row, Mr. Soong, what ideas 
han 7011 got?• 

l.!R. WHITE: Or what ideas hae his Government got, 
and that will give him a chance to get them, and eo on. 

(~es Chaunce7 entered the conference .) 

H.K.JR: That letter to Soong is all right. (Laughter) 
What are you laughing at? 

MR. FOLEY: :ile has got the Speaker in the right place . 

H.ll. JR: They wouldn't know the difference. You 
had better send these b7 three different messengers, so 
that thq will get it. 

)liSS CHAUNCEY: ill right • 

H.K.JR: Thank 7ou ney IIUch. 

(Miss Chaunce7 left the conference) . 

H.K. JR: No, I think that the thing is to ask him -
don't you - ask him that - you know--

KR. BELL: If he hae some ideae? 

KR. WHITE: Jlaybe before the bill panee it aight 
be better to merel7 tell them to be thinking about it . 
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' n case the bill does pass we will want to go into the 
matter very carefully. Otherwise, you are almost 
committing yourself before it paasea. I suppose it will 
pass, but he might talk in such term& wi th his own 
Government as to make thea aasUIIe it ia alread7 

passed. 

H. !A, JR: No, I want to say, "How are you going to 

use this?" and all the rest. 

MR. BELL: I think he ought to say it before the 
Secretary appears before the committee, and be hasn' t 
go t time, I don't believe, to get word back from China. 

MR. WHITE: Well, be can subllli t a tentative memoran-

dum. 

H.M. JR: Did I give each of you a copy of Sir 
Frederick Phillips' ? 

lU!. FOLEY: Yes . 

H. M. JR: Well now, Dan, the other thing is this . 
As soon as we get out of thia for air, then I want to 
start with you men on the so-called Lend- Lease in 
reverse, but we will clean this up first , you see. 
Then ~e will do Lend-Lease in rev~rse. 

KR. BELL: I got your aemorandUII on that thing. 
You asked how are we buying sterling. Well, the 
dollars I &m putting over there is buying the ster­
ling. That ia the way that is working. 

H. J.I .JR: Did you get rq memorandUII that .Viner 
suggested Hardy as an addition to George Haas 's 
staff? 

KR. BELL: Recently? 

H.M. JR: Friday or Saturday. 
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KR. BELL: I haven't aeen it thh morning. 

H.K.JR: HaTe fOU got aQJ opinion on Hardt! 

KR. BELL: No, I haTen•t at all. 

H.M.JR: Do rou know hi11? 

61 

KR. BELL: I don't know hiJa. I met hia, but I 
don't know anrthing about hia. Jake brought hia here, 
fOU re•aber, for t .hat banking atudr, and I haven't TerJ 
much use for Brookings, but he aar~ he doesn't agree 
with the Brookings crowd at all. 

KR. iHITI: Be has been there nine 1eara. 

KR, BELL: Be sara he doe an' t agree with the crowd 
over there. 

H. \I,JR: What do rou think, HarrJ? 

YR. WHITE: I think he is a second-rater. I don•t 
know. If George wants hill - he is a whole lot better 
than a lot of other aen around town, but I aa sure he 
can alao get a better IIWl, and his connections with 
Brookings, I think, are aoaething to b~ uoided hare, 

KR. BELL: ~e1 neTer giTe up their connections. 
Tht1 are alwa1s utilising Brookings as a 10rl of extra 
goTe~ntal agenc1 to put out things as though the1 
are 1peaki, for the Gonmaent. Ther han a lot of 
prestige. think it is unfortunate to haTe thea haTe 
a channel there. 

(The Secretarr bald a telephone conversation with 
Mr. Berle as fol lowa: ) 
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HMJr: 

Adolt A. 
8erle: 

HMJr: 

8: 

HMJr : 

8: 

HMJr: 

8: 

HMJr: 

B: 

BMJr : 

8: 

BMJr: 

8: 

IIMJr: 

Bello. 

Hello, Mr. 8eoretar7. 

Hello. 

reb:ruaJ7 2, 1~2 
ll119 a . a. 

I think we ' re all eet, unle11 eoaetbing'e 
happened that I don't know about. 

Well, we just oa11e baok down ott the 8111. 
I don't know 1t anybo4J'• t old you that. 

No, e1r. They b&Yen't. 
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Well, Jonee and I and _, own people were on the 
Rill. 

Yee. 

And we met w1th the V1oe-Pree1dent and the 
Speaker and Charlie MoNarr and Barkley and 
aoaeb04J eubat1tut1ng tor Joe Martin, and 
it' • all right. 

Fine. 

And they're going to introduce it at noon, and 
I Just v.anted to· thank you, t or I gather that 
you auet b&Ye gotten atter Jeaae Jones. 

I 41d. 

Well, I wanted to thank you tor the help on 
that. 

Not at all, a1r. Thank you tor your bel?· I'm 
Yery glad. I'a aorry the earlier idea wbioh 
you worked out 414n't worry you. Let me eay 
now I v.ae worried a little tearing that you 
thought that we'd bun unfriendly to the idea. 
We were akeptioal aa to whether the Generalieaiao 
would be, but it it worked we were nry happy 
about 1t. 

Well, it •• • •• 
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We rather wondered whether he'd like it, but -
in taot, Stanley Bornbeok thought be probably 
wouldn't, and aa you know be didn't; but aa tar 
aa we're ooncerned, it it oould have been worked 
out that way, we're all happy. 

Well, two other men liked it entbuaiaatically 
by the naae ot Rooaevelt and Churchill; but the 
Generaliaaimo didn't, and it'e to please him, 
eo that's that. 

So that'• that. Well, I auppoee it 1e a little 
bit funnJ to have a f oreign government acting aa 
pa,maeter tor your Army in a f oreign currency. 
I euppoee i t the situation were r eversed we might 
teel tunny about it. However, that'• hie bueineea 
and not oura and the political reault 1e the main 
thiaa. 

Well, an.Jway they liked 1t on the Hill, and I 
Just wanted to thank you t or what I felt that 
you had done with Jones. 

Well, we have done that, and I'm intinitelJ 
obliged to you tor your help in a matter that 
I think ie ot great intereet to all ot us. 

Righto. 

Tbanlt you, sir. 

Good-bye. 
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B.K. JR: They told me the same thing about Stanle7 
Hornbeck. You eee, the thing that I told Serle, I aaia, 
"Now, listen, Serle, no oablee go out of the State De~­
ment to prejudice the Chinue aga1nat this suggestion. • 
That is ~t bit hia, you see. 

IIR. BElL: None want? 

B.K. JR: What would JOU think from that conversa­
tion? I would s~, "No.• 

lm. BEIJ.: I would think not, because you sent 
somebod;r OTer to look onr the cables, didn't 7ou? 

B.K. JR: No, that ns with Bar ry. I wanted to 
ll&ke sure they didn't send so~~ething down on that so­
called "Korgenthau dollar .• I wanted to make sure there 
wasn't goi ng to be s011ething goine down there which we 
weren't sure about, because Harry and I were out on 
the same limb together. 

llli • . WHITE: There was no dollar on that liiab. 
It was onlf an International Stabili&ation Fund. 

H.K.JR: Well, but the stories which came out, the 
pokillg of tun; and one fellow, ;rou know, wrote it that 
llr. HUll debunked the thinf, and there is nobod;r who 
can debunk a thing better han llr. Hull, which made 111 

believe that he had given an off-the-record stata.ent 
ot it, JOU see, because JOU (Bell) told me that Bull 
said he had never heard of it, so I just wanted to know 
whether, without 11tT knowing it, e0111e6ody had sent a 
cable down there to try to torpedo this suggestion, and 
I wanted to be sure • 

.llR. BELL: They had not? 

H.U.JR: I will be terribl7 honest . Vfuen Harry 
was t o come back I got a slip back and I never looked 
at it. I was afraid when he wasn't coming back - wait 
a minute and let me see. I never looked at the dupli­
cates. Rio cables, here the7 are . 
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liR. WHITE: You nenr •• the cablu? 

H.K. JR: I was WOrl'ied, 70u aee, and when rou c ... 
back I quit tuaaing and I aakad fOI' a oomplate aet ot 
cables. I neve!' - but I mean, when I he&l'd rou Wll'en't 
coming back I didn't know what waa going on, when we 
got tliat cable, and I wanted to aee whethel' there waa 
ao11111thing going on that I didn't know about. '!hen when 
I got woi'd that 70u were coming back, I nenr bothered 
to open them. 

Well, this has been a little faster than I enjoy 
it, but I gueaa it is neeessa1'7. 

IIR. lrd!TE: I suppose 7ou will know aaetime todar 
when the (;(amlttee is going to appear so that we will 
know--

IIR. FOLEY: I will follow up on that and keep 70u 
adTlaed. 

H.K.JR: It 70u three gentlemen will come in at 
three o' clock, and I will tell Viner t o come in too. 

UR. WHITE: ot course, going back to the question 
of BarelY, it George Baas wants him I think he ought 
to be able to get anyb~ he wants. 

H.K. JR: I talked to 1Ye17bod7 except Haas. I 
sent him the memo. llo, I mean I wanted to rt en17~' a 
reaction before I talked to him. I think i is Lapor-
tant. I don ' t know whether George n.nta him or not. / 
But 70u people question him? 

IIR. BEll.: Viner came to me and aaid it would be 
a good thing if we got HardT in on this meet ing we are 
going to have this week to discuss the gap which George 
ia working on, and-- · 

IIR. WHITE: There are at least ten men around torlll 
that know more than he doea. 

liR. BEU.: We have got a cOIIIIlli ttee of about twelve 
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or fourteen, and I think that is enough. 

H.M.JR: Well, l et me give fOU the suggestion so 
that fOU know where I was working !rom. I asked Viner 
if he oould give me the name ot somebody who was out­
standing in American universities on Government finance, 
and I wanted a man who would approach him as good as 
Viner in his field, and t he name he came back with was 
l!.ardf. 

L!R. WHITE: Well, IIIA1be Jaok knows him better than 
I do. 

H.M.JR: I just want· to give you the history on 
this thing. Let me finish, just one second. Somebody 
who would sit back like Viner does in a consultant 
capacit1 without any administrative responsibility and 
only on Government finance , who would be one of the 
recognized outstanding men in Government finance. ! 

man like Viner that we call in, no administrative 
responsibilities. I thought we coul d use a man like 
that you see . 

iihat? 

JJR. WHITE : \Vell, if you ask a dozen others and if 
any of them mention Hardy, I will buy you a fall hat. 

WR. BELL: Just !rom what I know of him, I don' t 
know veey much and I am probably doing him an injustice, 
I wouldn't choose him. 

H. U. JR: In fairness to mfsel!, that is what I 
asked for. 

WR. BELL: Harry, do you know this fellow at 
Columbia? llador ? N-a-d-o-r, is i t ? 

!JR. \V!IITE: There is a fellow under loll.tchell who 
is very brilliant and able if you can get him. I know 
I have tried to get him, and he won ' t come. We couldn't 
offer him enough. 
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IIR. BELL: i\'ha t is his name? 

WR. WRITE: There are several others with the 
same nams around town. He has alwqs worked under 
Mitchell, but if you want to get somebody, Wesley 
Mitchell is of t hat character. 
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HR. BELL: This fellow Nador - I think it is N-a-d-e-r 
or something like that. He has got a pretty good repu­
tation. 

ll.M.JR: I don't want Wesley Uitchell. 

~. i'IHITE: But this fellow -his field is business 
cycles. It is just this thing. He has done more writ­
ing, but he is an older man and doesn 't want to come 
down. 

H.K.JR: I don ' t want that. 

loiR. WHITE: But he has a man under him-­

H.M. JR: I don' t want him. That isn't what J. 
want. 

UR. BELL: This f ellow teaches finance at Columbia, 
and he issues bulletins, and I think sells his services. 

WR. WHITE: But public finance - oh, yes, I know. 
You are thinking of a man on international finance. It 
does begin with an "N. " It mq be Nader, but I didn't 
think eo. But this is not the sort ot thing the 
Secretary is talking about, I don't think. This thin 
that you are talking about, Mr. Secretary, is consump­
tion, national income and so on. There are men out­
standing in just that field. 

li .I.!.JR: No, that is not--

UR. VMITE: Public finance is not that field. 

B.K.JR: Thet isn't whet I am talking about . 
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UR. rmiTE: But public finance is taxation and 
raising bonds . That 1s why it is called finance. 

H.M. JR: That i sn' t what I want. What I want 
is somebody who will be studying sources from which 
we can borrow. 

MR. WHITE : :Vell, that is income , national income, 
consumption studies and things of that character which -
I will submit to you a list of a half dozen names of 
the leading men. There aren ' t many left in the uni­
versities on it. 

H.U.JR: Do you know anybody? 

L!R. BEll: This one man I just happened to think 
of. 

H.M. JR: You suggest some. 

Mn. I'IHITE: I will suggeat some . 

lffi. BELL: I am not so sure you haven't got most of 
them in the Government service . 

MR. 7/UITE: With the exception of one or two, I 
think they are all here . There aren't many good out­
standing economists in that field. 

UR. BELL: And they all differ. They never get 
together on their subjects. 

(The Secreta~ held a telephone conversation with 
J.!r . Rayburn as follows : ) 
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HMJr: 

Speaker 
Raybu rn: 

!iMJr: 

i! : 

i'J(Jr: 

R: 

!lY.Jr: 

~: 

HMJr: 

R: 

Hli.Jr : 

R: 

H.I(Jr: 

R: 

HMJr : 

R: 

HMJr : 

Hello. 

Henry. 

Yes, Sam. 

February 2, 19~2 
11:29 a.m. 
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Sol'& in the office, and he'll introduce thi s 
bill at noon. 

Yes. 

I 'll relP.ase a copy o f it, and t he President's 
letter ••••• 

Yean. 

••••• and now who do you - he wants a hearing­
we want a hearing at ten o'clock 1n the morning, 
whatever hearing we' re going to have. 

Yeah. 

I guess we'll leave 1 t up to you. lfould the 
Secretary of State wan t to come? 

Well, I think he should. 

Well, I' d better oall hlm, then. 

I think - he'e going to tell you he 's got a cold 
and all that, but he's in hie offi ce now because 
I Just tal ked t o hlm, end I think i t's very im­
portant that he come. 

Well , now, you bring whoever you want to and come 
up a t ten. 

I'd like Sti mson to come , too, because Stimson 
feels very strongly on this. 

And i t 'll be an executive session . 

I aee. Well, if you could have Hull, would you 
call Hull end Stimson? 
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HMJr: 

R: 

HMJr: 

R: 

HI!Jr: 

R: 

f!MJr : 

R: 

HMJr: 

R: 

f!MJr: 

R: 

HY.Jr : 

R: 

HY.Jr: 

R: 

HY.Jr: 

R: 

HMJr: 

R: 

RliJr: 

R: 

Yeah. 

ilhat? 

Yeah. 

- 2 -
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Hull and Stimson, I think, would give you the 
beat - and I ' ll be there, too. 

All right, Henry. 

At t en o 1 clock tomorrow. 

At ten o'clock in the morning in Sol's committee 
room. 

Well, that's moving. 

rine. ilby we're going to try and paea it 
Wednesday. 

You're going to paae it Wednesday? 

Try to. 

Did you malte any chsngea? 

No. 

No. 

No. I could make it an authorization instead of 
an appropriation. 

Well, ao we underatand eaoh other - you'll call 
Hull and Stimson. 

That's right. 

And I ' ll appear there myself at ten o ' olock. 

Fine, Henry. 

Bef ore Sol Bloom in exeoutive aeaeion. 

That's right. 

Righto. 

All right. 

-• 
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H.~JR: Well, I don't mind being a little crotchety 
with you fellows , if you don't min.d, as long as I get 
the things done. 

}JR. WHITE: Why shouldn't they get Knox as long 
as you are getting them all? 

H.J.r.JR: I don't know how Knox feels on this thing. 

UR . FOLEY: He is awa;y, isn ' t he? 

H.M. JR: I don't know, but listen - oh, gee, I 
didn't say Jesse Jones, did I? Stimson feels this thing 
very stiff . How about Bill Donovan? He has feelings 
on this thing. 

l!R. FOLEY: Well, he and Hull don ' t get along vecy 
well. 

H.M. JR: That is right. I think if you have Hull, 
Stimson, and mfself, and Jease . 

No11, IVhen can I see t his prepared statement, 
because I haven' t got a hell of a lot of time? 

l.!R. WHITE: This afternoon. 

UR. FOLEY : Four o' clock. 

H.U.JR: I have get press at f our . 

!.!R. BEll.: Four-thirty. 

WR. FOLEY : After press. 

I.!R. i'MITE: Three o' clock? 

MR. FOLEY: T. V. Soong i s coming in at three. 

H.M. JR: Soong won ' t take more than fifteen minutes. 
We will do it right after that . 

J..!R . \YlliTE: Soong won' t have man;r i deas, and he 
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won't want to g1Te &DTthing definite, eo I don't think 

he will take lcnag. 

H.K.JR: a. nenr tun long. ~ppoling we oon­

tiuae right after that. 

liR. BELL: CaD 70u prepare •~thing in an hOIU' 
and a halt, Harey? I think 1 t won t be ney lOAg. 

H.K. JR: Harey, get Viner to help fOU. 

liR. IIHITE: llr. Seoret&rf, aeything at all that 

ie eTer in Mr. Viner's field, I alwa71 aak hia to help 
me. I u al_,a glad of hia help. 

H.K.JR: Well, that hasn't al...,a been eo. 

lll. IHITE: That has alwa71 been true except where 
we haTe - questions where I know we are opposed on 
doustio poliey and in which I didn't think it would be 

a help but a hinderance, aa !ar ae I was concerned, but 

on foreign polley. 

H.ll.JR: Well--

liR. IHITE: Or monetaey •ttera. 

liR. BELL: It is alW~JI better to have Jake in 
after soaething is prepared, because he will argue tor 

two hours before he gets etarted. 

liR. 'IlliTE: He 1a helpful, and I &Ill a1WaJI glad to 

han hia. 

IIR. BELL: It 1a ney helptul to get hie oriticias 

on documents that haTe been prepared. 

llR. ViHITE: But again, thinking o! somebod7 for 
Haae' diTieion, fOU know, Viner it in a little different 

position than he would be 1t Haas had soaebodf in hia 

diThion. There are ~~en who mil'ht come in the aame 
oapacit, ae Viner, but who alight or mi&ht not coae in a--
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H.l!. JR: Well, the man I had in mind would be 
the aam.e relation to the rest of us u Viner i s. 

1/0IY, if you ask me who ia Viner responsibl e t o, 
I don' t know. He has never raised the question. He is 
here to help all of us. 

MR. BELL: Well, he is responsible to you, but we 
all use him. 

H.l!.JR: Including Harry. 

!.IR. WHITE: Very de!initel,y, and I am very glad t o. 

llR. BELL: He r eally sits in on most of our con-
ferences . 

L!R. FOLEY: He has been in on all this China thing. 

UR. VffiiTE: Whenever he is in the Treasury he is 
always in. 

MR. FOLEY: He was in l~rr7 ' s office on all of 
t his. 

H.M. JR: I believe ~rry. I don't know why Harry 
is suddenly sensitive on t hat one . 

UR. WHITE: Because three times in the last week, 
you have reminded me to get him in. I alwa1s do. I 
didn 't know whether that was an indication that you 
think I don ' t. 

H.K.JR: Well, sometime when we are alone I will 
tell you why. 

tm. WHITE: O.K. I will try to give you some 
names of those that I hear about and I wi ll ask other 
men about ~rdy. Kaybe I have' got a peculiar notion 
about him. 

ll. l.{.JR: Well, you men needn 't wait . I will just 
tell Harry now and get it off ~ chest , that is all. 
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FebJ'UU7 2, 19~ 

Dear Dr. Soo11ga 

I aa aoloal.ng herewith, tw f.UP 

oontidentlal information, eoPJ ot a reao­
lution, oOTering loan to China, which will 
be laid !~.tore t he Hou.e tod.q by the Speaker, 
in auba tan t1 &11: th il t 01'111. 

Youra ainoerelJ, 

Dr. 'f . V. SOODg, 
1601 V Street, 
'ltaahingt on , D. C. 

,• . 
74 
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Febl'UaJ7 2, 1942 

er olr:: U1 dear Sir Fred i 

1 u enol i 
confidential in! oa ng hernith 
lut l on oo'f'eri 01'N.tion 00 • t or your 
be laid bet ore nf loan to • Chi!! ot a ,. .. o­
in aubatantiall he Hou .. tod • which •11

1 
'I th h f ora. &'f b'f the Speaker 

YOlU'a i • noerel'f , 

Sir Frederick !b• Dritiah Em~i111pa 
lo&ahl nat -ll'f ' ...., n, D. C • ' 

75 
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., ............... . 
I u eaclo.S.u llerwltll, t• ,.. 

ooDfUatlal lato,.Ila, ooPJ ot a roeo­
lltl• ..... lq :to. to ~1M. *~• will 
'be 1a11 Mf•o bo Rouo to4q bJ t ho S,Pftbr, 
1D IUotaatl.U, tlaia fOIL 

, ...... t ..... :a,. 

7 ZWIUiiiiiS .... 

111 boallaaq, 

1M _._..._ ot tko Val• ot 
loYlot l••''''•t lo,..lloo. 

. , 
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To authorize the Pres:dent of the 
l'nitecl States t o rencler fi111t:Jcial 
aid to China, and :or ct!.:r • ur;:oses • 

77 

.• 1t.;;Rl::AS t;JUnr. has fo1• ooro thnn f our years vali antly 

res i sted the forces of Jaranese ac1:res si on; and 

i'n!l'RZ.'.S financial and eco•.onic aid to China r:ill increase 

I er e.bili t~· to oppose tho forces of a..;.:;ression; and 

:·n:,:r.EAS the defense of China i ~ of the .:;reatest rossille 

icrortance: Therefore be it 

Resolved by the Senate and house of Rerresentatlves 

of the United States in Congress assembled, That the Secretary 

of the Treasury with the ar1 ro•tal of the President i s hereby 

authorized, on behalf of the United States, to l oan or extend 

credit or eive other f i nancial aid to China in an ar.ount not 

to exceed in the aggre:;ate $500, 000,000 at such tir.te or 

times and UJ:on such terr:s and conditions as the Secr etary of 

the Treasur:t 1ti th t!le arpr oval of the President shall deeD 

in the interest of the Uni ted States . 

Sec . 2 . The authority herein eranted shall be in 

addition to any ot her authority provided b:r law. 

Sec . 3 . There is here'Ly appropriated out of any money 

in the Treasury not ot her17ise arpr oprlnted, such sum or sums 

r.ot to exceed $500, 000, 000 as r:.Ay be necessar;,r t o carry O'.l,t 

tl.e jl rovi aiona of this Joint !tes olution. 
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February 2, 1942 

~v dear Cordel l: 

For your confidential info~­
tion1 I 11.111 i ncl os ing herrwi t h ~looto­
stat1c cop ies of the Presirlent a let­
ters to the Spea.lcer of the House and 
t ue Vice President, and Secretary 
~ox's and Secr etary Stimson' s letters 
to the Preaident, in connection wi th 
the Chinese loan. 

Sincerely yoUJ'a , 

Honorable Cordell Hull, 

The Secretary of State. 

?8 
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1fT a .. r B•ni'J: 

For ;your confidential Won~&­
tlon{ I m inclosing herewith photo­
stat o oopiea ot the President'• let­
ter• to the Speaker ot the Bou.e and 
the Viol Prealaent, aad Secretai'J 
Bull'a and Seoret&I'J lnox'a lettera to 
the Prealdent, 1Jl oozmeot101l wlth the 
Ch1neae lou. 

(1111lo4) Henry 

Ronorable Benr,r L. Sttgaon, 

!be Seoret&I'J ot War. 
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, • ....., •• lta 

.., .... ,._, 
P• .,._ eaatlUatW lato~~~a­

U•t I • laolodag beNWlth ~oto­
etet • ooplea of tho PHdcliDt 1 lot­
ten te ~ &p.elter of tbe lou• ucl 
tM Yl11 PNaU..t. ... Soent&ry lhall' 1 
_. Soentaw stt...•a letteN \o 
tiM PNeU.\• la • setl• dth tM 
Qol .... l ... 

. 80 
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V, dear J ..... 

For 70UP oOD!ldentlal WoPM­
tioa, I aa incloaiDg herewit h f hoto­
•tatlc copiea or the Prealdent • let­
tepa to the Speaker or the Bouae &Dd 
the lice Prealclot, &Dd letten rroa 
See"tarl .. Bull, Stluoa ud 11\oz to 
the Prealclot • ill oCIIIJieotlOil wl th tlle 
Chine.. lou. 

(ltpe«J •• ...,. 

BODoPa\le lea .. loa••• 

Til• Seo"t&Pl o! c-roe. 
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February 2, 1942 

l.!y dear Harold: 

For your confidential informa-

!i~~1o1c~i~0~f8~~~ ~~=:~~!~tv~oi~-
ters to the Speaker of the Bouse and 
tt e Vice President, and l etters fro~ 
Seoretarlee Hull, Stimson and Knox to 
the President , in connection with the 
Chi nen loan. 

Sincerely youre, 

........ , 1. ler~tatlla•• I~ 

Honorable Harold Smith, 

Director of the Budget. 
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IIJ do~ lfr. Uoo Pr .. lclonts 

For 70ur o01lf14ontlal Wo....­
tlon, I • lnoloalllg herewith oopi .. 
of the letton froa Seoretarha 111111, 
StS..OG and boll to tho Proaicloat, 1a 
oauootioa w1 th tho Chinen loaa. 

Slaoorel7 7011" 1 

rl1pe«J ·~ 

!he Boaonblo, 

'l'ho Vioo Proolclont of 
tho Unltecl Stotoa. 

. 
' 

• 
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- 4• ....... S,.ek••• 

For JOV ooatlclontlal lato-­
tloa I • lMloebc u ... l th oopl .. 
of ~. lottore fraa Seoretarloa Bull, 
Stl.Moa Ul4 laoz to the Prealclnt, 
1a ·-•tl• wl til the ChiMH lou. 

S1M•re17 ,......, 

rtt.,..aJ IDJ7 

!'lie IOMnlllo, 

!1M Speaker of the Bouo 
of a.pre .. t.tl'n•· 
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February 2, 1942 
11:}5 8.111. 

91. 

HMJr: Sam, in talking, I torgot. Ot course, Jesse 
Jones . 

Spettker 
Raybur n: 

HMJr: 

R: 

~Jr: 

Yes. 

Jesse would like t o teeti ty and I ' d like to have 
him teetity. 

Yeeh. All right, tine. 

Thank you. 
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oorrs tor: 

I!MJr: 

Cons. Sol 
Bloom : 

~-xJr: 

g: 

-:l!Jr: 

Q: 

~1/Jr: 

3: 

~1-:Jr: 

d: 

HY.Jr: 

3 : 

!i!-:Jr: 

B: 

~v.Jr: 

9: 

Hli.Jr: 

B: 

1.1!-!Jr: 

Go ahead. 

Hello. 

Hello , Henry. 

Yes. 

Februar y 2, 1942 
1:16 p. m. 

Sol speaki ng . Say, the Speaker epoke t o you 
about who's to come up here tomorrow? 

That's right. 

!~ow, who ' s going to come up? 

92 

Well , there should be Mr. Hull, end Mr. St imson •.. •. 

Yee . 

Jesse Jones , and myself. 

Fine. All right. At ten o ' clock. 

Ten o 'clock. 

Yes. 

Yeah. 

And you haven't spoken to anyone else, ther.7 

No. 

All right. I'll get them all. So then you'd 
r ather have 1t at ten for youreel!? 

·~ell, 1f • ..• . 

I '11 eee what they os n do . Ir you don't hea r 
from me , I ' l l tell your secreta r y. If not, if 
you come uo - oh, a few minutes after ten or 
eo, and then I'll arrange the other accordinely. 

Now, don't let Cordell Hull tell you he ' s s ick, 
see? 
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!IMJr: 

8 : 

HMJr : 

8: 

!ll-IJr: 

3: 

!'Y.Jr: 

B: 

- 2 -

Yes. 

Because he's in his otti ce today. 

Xes. 

And he ought to come up. 

93 

Well, he can be j us t as aiok up here as he 
can up there, you know. 

That's right. 

(Laughs) All right. I ' ll get Stimson and Jones, 
then. 

Right. 

All right, Henry. 
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; 0 n,,.<r..; ~.esssge telephoned to lor, llh\t.e by l.!r . !'insent, 
f•tr•r• r;. 2, 19a, et 2:05 p .m. 

"Ills ~!8jesty•s Coverrun~nt are willlll& to ma ke available 
ur.d•r· • J ~nd-loose IU'Tan(lement oll munHion• and Mllitary 
,.~i t"l"''i')"lt vrhich it ifl' p-of'sible for ther:s to ~uT'rly . 

"In a:!ditior., His Majesty • s Oovern~nt ere informin~ 
· •• Chl o~•e Cov~~vent of their wlllln~neao to lend to Chins 
f·~ .. wr.r nurpos~>s en PI!IOUnt uo t.o J.50 rnS ll1on, at. such ti:~~ 
~d 'In<:'~ e•, t"h tentS as rr.hY be ac.reed between t.he ewe govPrn-

rf"· •f . " 

There "~" an introduction wt:ich llr . Pins•nt said he 
1Jdn' l take down , regP.rding desire t c cooperl'te with China . 
~~ I a not sure it has be~n released yet, but is being released 
In London t his evening. 

HIT.'i: 1• 
2/2/42 

ers 

94 
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• AID TO CHINA 

Present: Mr. Soong 
Mr. Bell 
Mr. Foley 
Mr. '.'.bite 
Mr. Southard 
Mr . Viner 
Ur. Kuhn 

February 2, 1942 
3:05 p.m. 

S5 

H.ll.JR: Well , you know what the linglish have done. 
They have raised themselves up to fifty million pounds . 

MR. SOONG: From ten to fifty . 

Y~. PELL: They have added Lend-Lease , t oo. 

B.M.JR: Now, what are the figures on Lend-Lease? 
I haven't had any chance to do rq home r.ork. I hope you 
don't mind if I do it in your presence. How does this 
fi : ure check with fthat you have? I have asked Lend-Lease 
bow much the al locations are, and they sa~ six hundred 
fifteen million, of which about tr.enty- fi ve mill ion has 
been sh1ppea. 

MR. SOONG : 1 t hink considerably more than twenty­
fi ve million. 

H.M. JR: Have you got the figures? 

MR. SOONG: I knOif the six fifteen is ri6ht , in 
addi tion to more for the third Lend-Lease . 
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H.X.JR: Third? 

NR. SOONG: This is for the first and ae oond. The 
third ia aix hundred aillion. 

H.V.JR: You mean when the bill paaaea? 

IIR. SOOBG: Yea. 

H .K.~: But as of toda7 --

IIR. SOONG: The six hundred fifteen is right. 

H.W.JR: And in the third Lend-Lease there would be 
how IIUChf 

KR. SOONG: Between four hundred and aix hundred 
million. 

H.K. JR: I see. Well now, what I want to ask fOU, 
Dr. Soonf, ia this . I have to go and appear at ten 
o'clock 0110rrow before the Committee on Foreign Affairs 
in the House, and if the7 sa7 to 11e, "Under what terms 
and condi tiona are fOU going to uke thll loan, • what 
shall I tell thea? 

IIR. SOONG: You ask ae to begin considering the 
utter? 

H.W. JR: That ia right. 

IIR. SOONG: Now, in one of the GeneralisailiO'a 
telegraaa he asked that a loan be granted without &n7 
conditions aa to use, and on terms at least as generous 
as the Lend-Lease teras. Now, the Lend-Lease terms 
are apecificall7 contained in that paper (handing docu­
ment to the Secretar7). 

H.M.JR: This is the Lend-Lease? 

KR. SOONG: Yea • . 

H.W.JR: The7 never got be¥ond, "which the Preai~ent 
deell8 eatiafactorr• (returning docu.ent to Mr. Soong) . 
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MR. SOONG: No, they never got beyond that . Now, 
in accordance with that, I aade some scheme, very 
preliminary. I did not even refer to the Generalissiao, 
but I thought it might be a starting point !or you to 
consider. 

H.Y.JR: Thank you. 

•The terms and conditions upon which China receive• 
this financial aid shall r e those whi ch the Secretary 
of the Treasury under the di rect ion of t he President 
deeas sat isfactory. 

"After the war the President shall determine the 
precise terms for settlement of this financial aid. 
In so doing he will deal with the aatter as one o! 
adjustaent between the united Nations taking into 
account the declaration by the United Nations o! 
January 2, 1942, by which each Government pledges itsel f 
to employ its full r esources, mil itary or economic, 
against those meaber a of the Tripartite Pact and its 
adherents with which .auch government is at war. 

"China on her part agrees to abide by the terms 
which the President shall subsequently so determine. • 

Well, let me ask you this, which isn't clear in 
rq aind. The chances of thia going throu.gb are eJtcellent, 
you see. )ly estimate of one or two weeks is still good. 
Let ' s say t his thing passes and cr•edi t is open on the 
books of the Treasury for five hundred million dollars 
to the Chinese Government . Do you think you are going 
to need any of it right away? 

MR. SOONG: Well, m1 Government has not told me 
exactly what they will use it for . 

H.M. JR : You don't know? 

MR. SOONG: No, so I don't know. 

H.M.JR: Well, could you cable them for instructions? 
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l!R. OOOJG: How quickl7 the mone7 would be used\' 

B.V.JR: Well, ,ou see what I would like to be 
prepared to answer is - what I would like to know is -
what ,ou han in aind, .you see, to do w1 th this 
110ney, because the7 Uf aak ae tomorrow. It I can't 
answer, they U.7 ear, "Well, we will hne to wait.• 
Tbe7 uy aak ae in the Senate. The7 are much aore apt 
to aak ae when I appear before the Senate. In fact, 
this morning when --

KR. BELL: It waa the f irat question the7 asked 
,ou this aol'lling. . 

B.K.JR: That was the firat question the7 asked. 
"Well, what are the7 going to uae thh aone7 fort• 
Well, I have got to oe truthful. I don't know. 

'lft ll, that doesn't nwad nq intelligent on rq part. 
"Are th'l going to use it all right awaJ?" "l don't 
know." :Are they going to spend 1 t here, or are they 
going to uae lt ln China\'" 

Ill other words, I don 1 t know, .lnd thia aorning 
I waa aucceas!ul, but now when Congreaaman Flah goes 
after ae tomorrow, I don't know whether he la a friend 
ot China or whether he isn't, 70u see, and then when 
I get up before the Senate, ao the quicker you could 
get aoaething for ae the better. . 

KR. SOO!ro: I aa af raid that if I were -to uk for 
this question, probabl7 the repl7 .,uld also be in rather 
Tli\le general teru. I iu.gine the repl7 would be 
aoaethlng like thia. "China would need the aone7 to 
a~port the currenc7, to ... t current upend! turea. 
That aa t o the method of using it, it ~ante to be free 
to use it in aa elastic a way aa yosaible, and probabl7 
there will have to be much ot it n the ·~ of t rial and 
error, because as ,ou atarted the New Deal, 7ou did 
not know exactl7 how you were goiaa to do it, but there 
ia a broad obJective. There are the tunda required, and 
if 1 t 1a working one wa7 that haa pro:red aucceaaful, 
go on w1 th it, and if not, trr another wa7. Becau11 

• 

) 
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we are Meting with Ill ext!'lordinal')' 11 tuat1on. There­
fore, extrao!'diD&I'J .. thoda aa7 haYe to be ~lo71d.• 
I 1uppo11 that would be the eawer that would be gi Ylll 
to ae. I do not believe that - in fact, I have been 
asking thea for a011eth1ng Yll')' oonorete . 

H.l!.JR: You han? 

MR. SOONG: Yea, befort, 1ee. That waa the giat 
of their repl7. 

H.K.JR: But now that 70U know that the loe 1a 
within sight, couldn't JOU aak th• again? 

MR. SOORG: Of courae I could aak, aee. But I don•t 
know whether the7 would be in lll7 n7 .ore apecific 
the thia. 

H.K.JR: Well --

MR. SOONG: If 70u want ae to, of course I shall 
be glad to cable i ... diatel7. 

H.M.JR: You aee, Kr. For isn't here, eo I don't 
know what aeaaage ·he ia earr:ying. At leaat the7 could 
tell .. what the7 have told For. Or rather, thef could 
tell JOU what tbe7 have told Fox. 

KR. SOONG: Oh, 711, aurel7. 

J[.K.Ji,; At leut the7 could tell 70U what the7 
told lox, ao that 7ou could tell .. what the7 han 
told Fox. 

KR. SOONG: Yea. 

H.K.JR: Wel l , I aa not going to press it, but 
ul I .. §lkiDg JOU ia, fin .. evel')'thing that JOU 
oan to halp ae teatif7, n order to aucceaafullJ get 
t ... loan through. 

KR. SOONG: That will be to.orrow? 

/ 
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H.M.JR: I am not worried so much about tomorrow 
as I am when I go before the Senate . 

UR. SOONG: Of course what will be presented b7 
my Government to me will be not in a sense a commitment. 
That is , they don't bind themselves to use so many 
millions for such purpose and so many millions for ano­
ther purpose, but it is generally to give the - am I 
not correct? 

H.K. JR: You are lucky you are not having to deal 
with Ur. Jones on this. That is only for you. I am 
not going to - the whole purpose of this thing is to 
make General Chiang Kai - shek happy. That is the whole 
purpose of the thing, you see . 1'e want to make hilll 
feel happy. Now, I am not going to press the thing to 
a point where I am going to make him feel unhappy, 
but everything that he could tell me that he does know 
that is ln his mind would ~e that much more helpful 
to me, that is all. 

J.!R. SOONG: Yes . 

H.~.JR: Do you see? 

lffi. SOONG: Yes. 

H.M. JR: We are doing this as one friendly nation 
to another, and we want to do it in a nice manner. Now, 
anything that he has - anything that he told Fox or any­
thlng t hat he would. like to tell me through you would 
be that much more helpful. 

MR. SOONG: I suppose what he told Fox was 
generally, why in his opinion the arrangement of the 
payment of the troops would not work satisfactorily. 
And t hen I imagine Fox has been discussing with him 
a number of possible methods by which the money could 
be usefully expended. I will wire to him. 

H. M. JR: That would 1-e useful to me . 
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liR. SOONr.: Yea. 

H.H. JR: Bell, do you thinlc ot anything? 

MR. BELL: No, but I do think those are important . 

H.M.JR: What? 

llR. BELL: I think it is unfortunate you haven't 
got something tomorrow. 

H.M.JR: I do too. 

llR. BELL: That ia. something you are going to have 
to answer. 

H.H.JR: It is going to be Tery difficult. 

MR. SOONG: Would it be hard to say, supporting 
the Chinese currencf and - and secondly, as I said, 
for military expend1tures? 

UR. BELL: I don't thinlc support of the currency 
ia enough, because you have got a Stabilization loan 
for that. 

H.N. JR: Yes, they asked me - I mean, how do I 
explain .bat - it I say, for the currency and then 
you have a credit here of fifty million dollara, none 
of which you have drawn on. 

WR. SOONG' Yes. 

H.M.JR: It would be different i f that was exhausted. 

lffi . BELL: How about helping to balance your budget? 
(Laughter). 

H.M.JR: I know the explanation which you gave me 
about the Generalissimo wanting this as a reserve the 
way he has troops, but frankly, I can't make that 
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explanation to the Congrese, and you understand. 

llR. SOONG: Yea. 

H.M. JR: What? 

llR. SOONG: Yee . 

1.02 

H.~.JR: It isn't the kind o~explanation which 1 
could zalce . Well, let ' s hope for the beat. Y/e have 
been verr lucky ao far . Senator ~cNar, was fine this 
morning. Senator llcRaey ia all right. But Joe J!artin, 
t be ainorit1 leader, was not there, and the7 sent 
another un there b7 the naae of llichener from llichigan 
and he aeeaa to have a lot of doubts, but he agreed 
to go along, ao it puts a lot on -r shoulders, but we will 
do the beat we can, and I hope that - if ){r . Hull and 
Vr . Stiuon go up, I think that 1a going to help a 
lot. ){r . •· H"ull: ·. this morning said he waa t oo sick to 
go, but I think they will gat him to go up there. 

VR. SOONG: About this British thing, did they 
say something about tend-Lease'? 

H.M. JR: Yea, the7 do say something about Lend­
tease. They are going to aake available all the .uni­
tions and military equipment which you can use . No, 
"which it is possible fo r thea to aupplf under Lend­
Lease. • 

llR. 'MIITE: This ia in adell tion? 

H.K.JR: This ia in addition. Well, we can say 
t he a111e thinf. We are aayini: the aaae thing. And 
then i n addlt on, they are propo•ing to lend J OU fift1 
lllillion pounds . They started at ten, and they are up 
to f i f ty now. I imagine they will tell you more. They 
say thi s is only half of it . The rest is being released 
from London this evening. 

KR. SOONG: I am curious to know the t erm. of that. 
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S.M. JR: Yes . 

MR. SOONG: They haven't told you? 

H.M.JRt Not as o t tod81• They showed me something 
yesterday .hich I would rather they woul d show you. 
It mt.y be different today. Vlhat they showed ae yester­
day, I think theyliUly have forgotten about that. 

MR. BELL: They say their own terms and conditione 
to be agreed upon. 

B.M.JR: Yes. At such times and on such terms aa 
aay be asreed upon by the two GoTernaents . Do they do 
that through your Ambassador in London? 

MR. SOONG: Well, probably they will do it like 
the last time they signed here. 

H.'M. JR: I see . 

MR. SOONG: I did not know that the message -
the indications from home were that we should discuss 
it with you people. 

B.W.JR: Well, I am partly responsible, you see, 
because --

~~. SOONG: Oh, yea. 

H.M.JR: I let the English know yesterday what I 
was going to do, and then they auat have got busy and 
telephoned and they said t o tell them as soon as I knew 
and from l ast niwnt to tonight the fact that we were 
golng to do something - they decided t hst they would do 
more. So I t hink t hat the decision was made - they 
onlr heard it at five o'clock last night, so since five 
o' cl ock last night and up until noon today they have 
decided to do aore. 

MR. SOONG: Probably it was referred to the Prime 
ldnhter. 
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H.Y.JR: I asked thea to refer it to the Priu 
Winlster. What I told thea yesterday, "Please to send 
it to Vr. Churchill: and he is ~ery sympathetic himself 
to China. 

lffi, S()(}{G: Yes. 

H.ll.JR: So I said - the ussage I gave them yes­
terday was tor the Prime Minister . 

MR. SOONG: Probably that waa it . 

H.M.JR: So it was settled there rather than -
it is always good, isn't it? 

lffi, SOONG: Yes, it is moat cheerful. 

H.K.JR: And it is going to be done in a nice friend­
ly manner. I mean, that is the whole idea. We want 
to be helpful at this time. I think thia all happened 
since five o' clock last night . Well, as we go along 
fte will keep you inforaed. Have any of you gentlemen 
got any after- thoughts, anybodY' 

lffi. WHITE: Ko. We have cabled Fox to communicate 
~hatever he had, and he haa l eft 

H.M.JR: Where is he? 

MR. '1\l!ITE: Well, we cabled to India, but he haa 
lett the place that he waaJeaterday, and i! the present 
schedule holds out, he aho d be here before the end of 
the week, either Thursday or Friday. 

H.M.JR: This week? 

MR. WHITE: Yea. But in the meantime 

H. 'M. JR: This is 1110ving so fut . 

MR. WHITE: We just reosived word about an hour ago. 

MR. SCX!(G: He has left Karachi? 
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(Mr. Soong l eft the conference.) 

MR. WRITE: What I think happened on that was that 
they must have decided that, and they tol d Phillips 
to bold it until t hey heerd from you that it was all 
r•i.-;bt up on t he Hill. Then when Phillips got word from 
you of what you had done there and it looked like a fait 
accompli , they called us back and said they woul d announce 
i t . I presume that was the sequence of events. 

We have two things here . We have a draf t state­
a:ent . 

H.)!.JR: \\here are my darlr glassea? (Laughter). 

~!H . 7JUTE: It isn' t final. •:;e al so have a state­
ment --

H.Y.JR: Is somebody doing something? 

MR. VIJ!ITE: God Almighty is doing his best . That 
is what bothers me. 

JI.R. BELL: I am af raid he can ' t hear you. 

(Mr . Kuhn ent ered the conference.) 

H.U.JR: Ferdie, this is ~ s tatement . 

1ffi. KtfrlN : Tomorrow? 

H. 1!.JR: I want you to 6et i n on i t please. 

MR. KUliN : Good. 

H.M. JR: I don•t like t hing about their crops. 
"Their lives, their homes , thei r f11c tor ies . " I don't 
know what you mean by t heir crops . 

MR. ~HI~ : They have eaten most of their crops . 

H .~. JR : Wel l , I don' t think it helps any. Who 
wrote this? 
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KR. WHITE: It ia coapoalte . Coe ad Fritdaan 
worked 7eeterda7 on a preli~nar7 draft and Viner, 
southard, and I, and Bernatein rewrote it i n the laat 
hour . 

R.K.JR: It 1s good. ' 

KR. BELL: Yea . Thia auat be ~aepelled. "In 
waging this war China has well-nigh perfor11ed econo~c 
and ai 11 tarT' --

KR. SOUTHARD: Klraclea. We tried three times to 
get t~t word out of the draft. 

R.K.JR: I 110uld like to work thia ln. "it the 
befinning of the war the Chineat• - and had accoapliahed 
un fJlng of their currenCJ. 

KR. WHITE: That i• onl7 a aaall part of it. 

H.K.JR: Yea, but JOU are going to tallt about the 
thiJii • I m.ean, I alwaJa thought that the fact that the7 
had Juat aoooapliahed unifying their currenc7 and had one 
ourrenc7 waa a eort of a algnal for Japan to attack thea. 

KR. WHITE: .lnd had juet caapleted unlfJlng t.heir 
currenc1 and banltlng &Jatea. 

H.K. JR: Soaething. • Aaadngl7 well . • "Exceedi~~&l1" 
ian•t atrong enough for ae. It ia at the top of four. 
It 1a &MdJii, what the7 han done. 

KR. SOU'l'H!RD: Instead of !!reurltablJ. • .lt the top 
of fiTe, •extremelJ honorable in carrflng out &D1 -
carrJlng out all obli gations which the7 haTe aseuaed." 

MR. VINER: I wouldn't use the word "honorable.• 
I would use something else. "Punctilioue" is a good term. 
i ll aen are honorable. 

KR. WHIT!: That ie true. 

B.K.JR: .lnd instead of being negatiTe, •took no 
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actions prejudicial to jmerioan interests,• I would put 
it the other wa{ around, "gave the Aaerican i ntereata 
fai r treataent. "The Chinese Govel'llll8nt haa now urgentl7" -
have you apoken to liauoh Currie reoentl7'1 TodaTP 

YR. WHITE: I spoke to hia today to aee if ht could 
get thla Lend-Lease figure , btcauae we weren't able to 
get them from tend-Lease in time. 

H.V. JR: I thought I would ask him to come over 
and help us on this. 

XR. WHITE: It would be veey good, 

R.U.JR: v.ke it Kr. Jesae Jones. 

(The Secretar1 held a telephone conversation with 
Kr. Lauchlin Currie aa followa:) 
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·~·Jr : !lello . 

C'lerl' tor: ~~r. Currie . 

'"'Jr: Hello. 

LPuchlin '!Pllo, J!r . Seoreta.r;~< . 
c·n·r1c : 

·~•Jr: Lauch? 

,. • v,.ah • 

'"'Jr: •:ell, WP 1 ve been r pther f ortunate the last few days. 

C: Yeah, t hings have gone a~ar1ngly w~ll , I ' d say. 
Un"Oreoedented . 

P"Jr: 
,. , .. 
C: 

. ., . ,. .... . 
• • 0 

'· 

''"''Jr: 

"· .. 
tr'Jr: 

C: 

C: 

(Laughs. ) 

\':ell ..... 

It went t hrough so qu1okl;~< • 

\/hat? 

It •o unnrecedented for t hings t o go through so 
~u1o1Uy • 

Yto".h • 

I should have known you. 

Oh, veah, yeah. Lauch , I ' "' wor'tln~ out a statenent 
with the boys h ere , and I thought if you had ti~e 
to dron over and go over it - I •m ~ure vou could be 
helryful. 

Whv, T • d like to , "r. SeOl't' t l'rv, but I - I 1"' t i ed 
un ~t the ~o,ent with a- 8 ~~neral . (Lau~hs . ) 

A general? 

Yeah. (lau!!Ds. ) 

\/ell , I ' n only a 1)rivate . 

voa •re onlv a urivate? I (Laucrha. ) 
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II''Jr: 

C: 
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Well , wen v111 you be - When 'lrtll you ewallov 
the generaU 

I ehould think that I would t1n1eh up 1n about 
an hour. 

Well , 1t you oome over to Harry White•• the tb1ng 
v111 et111 be 1n the - there'll still be room tor 
:rou to obange olenty ot worde. 

(Laughll . ) 

Don't ~t 1nd1gast1on now. 

llo. Tha t's not an awtullJ good showing , I'm atra1d, 
I 11ent over. D1CI Ha rr:r ehow vou the t1gure., 

llo . You mean the tvent:r-t1 ve e 1111on' 

Yeah. 

Yeah. 

But on tbe other hand, 1t ' e aa muoh aa we sent the 
Rua&iane. · 

R1gbt. What' 

Yeah. 

It' a What did you eaJf 

It1 1 as suoh ae we eent Ru•eta . 

Yellh. Okay. 

Okay. 'l'hankl. 
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H. ••.JR: He ..-ill be over i n about an hour. 
t ~enty-fiv e million, who ma~e that loan? 

This first 

'!R. l'i!ITTE : Well --

!.fit FELl.: It was t he Export-Import Bank, wasn't it ? 

\IR. V.'III'!'E: 1t was the Export- Import 
rut they were t o pay it back in tung oil . 

Bank pur chase, 

H.\I.JR: I remembe r it intimately . 
if we ~ere saying too much about Jones . 
i t , can ' t he? 

I just wondered 
He can repeat 

•.r, . 'IlliTE: You never could tell from this stete­
~ent who made it . 

H.AI . Jn: Did you do that on purpose? 

lffi. VINER: No. 

!m. 'NHI"'E : Well, I don't know - t hat is 
they have r epaid and have the best record on . 
an Export-Import Bank loan. 

the loan 
It is 

R.M. JR: I just wondered v.hether, in view of Jones 
t eJt ifying and m.y testifying, if I did this first , you 
know how he is. He mic;ht say, ·~·ell , hell , Morgenthau 
did i t all," and put on his hat and walk out . If you 
simply say, "':'hey have alv.ays been prompt in their 
payments, and !w. Jones can t ell you more about the 
deta il s , and he is here to do so" - and let's leave it 
at t hat. He might get sore anc put on his hat and walk 
out . I think I would do it thftt way, gentlemen. 

MF.. \'.RITE : All right . 

MR. VINFR: I s thEre any chance of shovling him this 
before he has to testify? 

MR. S •UTHAJ.D: Or even getting in t ouch with him'? 
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MR. WHITE: It 110uld be nice to show 1 t to hia. 

H.M.JR: It would be good to show it to - of course 
the thing to do if ours waa finished would be to show 
1 t to all three Cabinet meabere who are going up there . 

MR. VINER: Well, we could do it b7 six o•clock, I 
ahould sq. 

H.K.JR: Fine. well now, rou aa7 "Joint• . Didn' t 
tha .r.nglish get in on that? 

MR. WHI'!'E: ihi ch'l 

H.M.JR: At the bottoa of page aeTen. 

KR. BELL: Yes. 

KR. WHITE: Not on the dollars . The7 had some 
sterling. 

H.M.JR: But didn't the7 put up their stuff also 
as a cushion'l 

KR. BELL: Yea. 

H.M.JR: D1dn•t the7 coae before us' 

KR. WHITE: Not aa a cushion for our dollars. 
Theirs was onl7 sterling. 

KR. VINER: Still the7 ought to be mentioned there. 

KR. BELL: Yea, I thi~ so, too. 

H.M.JR: Isn't it a joint board, England, China, 
and ouraehee'l 

YR. WijiTE: Yea. 

H.M.JR: I tlilnk 7ou ought to talk a little bit about 
it and b~iD& in England, because the7 are going to read 
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in tomorrow aorning'a papera, that Englan4 ia ..ting 
an offer. 

XR. WHITE: Well, we can aa7, "Under that arrange­
ment the Chineae Government" --

(The seoretar7 held a telephone oonveraation with 
Congressman Sol Blooa as follows : ) 
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-loo : 

... . Jr : 

-. 
.... . Jr: 

~ . 

, .. \Tr: 

-· 
U"J-: 

-. 
'"'Jr: 

... . Jr: 

1.1.3 

"t>llo . 

ConP.ree•man Rl oon. 

H~llo . 

' 1Pllo , Renry . 

· :ow ar·P vou? 

Ul ritrllt . 

Sol. ...• 

vf"a"' .•• • • 

r.o I understan~ that t~ia MePting to~orrow t a going 
to be an Pxeoutlve soselon? 

Vl'A , oir I ~bsolutely I 

ve~ , s ir, huh? 

"1 t h the - w1 th t he under standing in advanc e t hll t 
Pvery ~Pmber pre~>ent i• accuninted wi t h the r sct 
that it i s Pn executive e~eelon and anyt h i ng that ' s 
PPid there ig abaolutelv con!i~Pntial . 

Goo<! . I 11ae just vor'dng on my atate:nent. 

~h. yes , yes , yee . 

Good . ·rou let me 11Bk ;vou ao.,t>thlnc else , 1t' I ""Y· 
th .• • •• Did you ~t the oth~r three cabinet mPmberr? 

Jt>sne Jones sai d be •a be hnr e at ten, and Cc~ell 
Hull - he sp i n trst , ot' cour se , 1t ' ~ de.,end uocn 
ho• · he felt . 

•r>t-huh. 

~e Aaid he's h~v1n? his s t ste.,ent ~repered , and I 
told him he coulc! f~el .1uat nn I'OOd or bad •rp hero 
ne he could a ny ot her pl~cP , Pn~ I '"' weit1n~ t o 
h ear t'ron Sti 'lleon. "o~· hou 11bout Ynox? 

'.lhv , I t l"' in!t it ' <'! be ~od I 
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-r'Jr: 

~ : 

..... Jr: 

.... 

" : 

""Jr: 

W'Jr : 

- :> - 11.4 

Well, I 1ll try and ~t hiM then. I • • . . . 

I ~rot " letter fron h im on i t. I think it ' d be 
11'00~ ! 

All right, ! ' 11 t ry an~ R<' t him. 

YPeh , af tl'r all he ' " ~t ne mnch inter est as 
anybody. 

Yes. Hel l , I ' ll try on~ llP t him, and r •m wait i ng 
to hesr rron Sti~son . H~ ' a in the me~ti~ uusta1re, 
hut t hey ' re ~ing to osll me righ t back. 

l'ell , Sti ,.son ought t o come because he ' s been verv 
"'UOh 1nterreted . 

ves , well , I ' ~ ~\n~ to • . .. . 

An~ I t hi nk your ou~cstton of rnox would be 
excellent. 

All r ight, I ' l l ge t Knox r1 ~rht away. 

Thanlt you. 

All r1P,bt, qenry. 

(loodbye . 
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H.li.JR: I felt like sayin~ , "Donald Duck" to you 
when he said "Yes, sir." I don t know whether he had 
seen our picture or not. 

MR. KUHN: "I will do anything, anything." 

H.U.JR: "Anything, yes, sir." I think I am up 
to you now, Ferdie. I think I have seen it nine t imes . 
I woul d bring the Engl ish in at the bottom of seven. 

Mk. V,HJTE: Yes, sir, M will put the English in 
on the botto!ll of seven. 

H .~ . JR: I have two cri ticia~s. I think 1ou slur 
over this Lend-Lease t oo much. 

MR. FOLEY: I thought we ought to gi ve those figures 
because there isn't anybody down there that will be able 
to give them except you, unless they want to call Stettinius. 

H.M. JR: I think you slur over that t oo much, and 
then at the end, oh boy, oh boy, oh boy, as Donald Duck 
says . Coomon ef cort. Noteworthy demonstration not to 
the people of t he world, but the Axis, that Uni ted Nations 
stana together. 

all 
llR. VINER: You are right, that is ri&ht . .l.fter 

H.V. JR: Not the people but - it &afS notice to 
the Axis, but we are sernn<> notice on the Axis, and the 
thing, if you 6et ove1• to the Japanese on their fifth 
columnists. I mean, you see the1r act ivities and their 
infiltration of puppet government s and so forth and so 
on , you see, that the place to l ook to are t he other 
members of the Uni t ed NationaL and not to the AXis for 
financial help. See, boys? That is what we are doing. 
We are saying to the Uni ted Nations that we won't leave 
a stone unturned or a dollar unavailable to a memt er of 
the Uni ted Nations to see this thing through, and they 
should look to us an:l not to the Axis. O.K., Professor 
Kuhn. 
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llR. WHITE: Do JOU 'ftJlt to aentiOD the Bri tiah -
new• that the British are goimc to give --

H.M.JR: SUre. The7 ere going to ask us that, &DJ-

llR. VINER: You ought to han the text there in 
case the7 ask rou. 

H.M.JR: That ia right. How about it, Professor 
Kuhn'l 

llR. Jrolllf : I would onl7 aake a couple of suggestiona. 
9D page two where rou talk --

H.M. JR: Tha\ isn't enough, a couple of suggestions. 

llR. Jrol!N: You talk about the o~n ene111• 'llb1 not 
make it "our oa..on ene-rf" Because I aiss in here 
particularl7 at the beginning the sense that we and the 
Chinese are together in the aaae war. 

R.ll.JR: Yea, 

MR. KUHif1 One place JOU can get that in ia at the 
top of page two, third linei "the defeat of our comaon 
ene.,," and then the sixth ine, "in the war against our 
eneJII1. • 

H.K. JR: •hat are JOU doimc between now and five 
o'clock? 

KR. r:tJliR: I aa free . 

H.M.JR: lb7 don't J OU put an hour on thia? 

KR. JroHN: .&nd a leo I would suggest at the nr-r 
beginning where you a&J, "The effecti ve continuance of 
the Chinese military effort depends largel7," and so 
on, "that ailitary effort is of invaluable help to 
ourselves at thii verr aoaent," and so.ething to that 
effect, I think shoula be said. 
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H.M.JR: That ia ript, Well, I think 7DU could 
nr1 well put liD hoW' - whe do 7DU go to the lfacLehh 
auting'l 

KR. [OBN: F1Ye fifteen. 

H.V.JR: If between now and then - I don't know 
what elae 70u han got. Ia Donald Duck taking care of 
hiuelf'l . 

VR. (O]B: He ia, 7ea, air. 

H.K.JR: I think that is an ucellant atart. I 
would like another crack at it. I will be down here 
toaorrow aorn.ing at nine, and I could ll&lte a few 
changes if neoeaear7. 

KR. WHITE: Thh cen be finished before tonight. 

H.M. JR: I won't get another ohanoe. 

KR. FOLEY: It won't be neouur7 to lliaeograph 
thia, will it? 

H.loi,JR: No. 

VR. (URN: Ia it going to be issued publiclJ' 

B.K.JR: Jo, 

VR. Ilnl': Could it be'l lhere 1a nothing in it 
whi ch o olll.dn' t be. 

VR. 'I'IHITE: a wrote it with that in aind, so that 
in caae 70u wanted it. · 

MR. VINER: Some day of oourse it will come out. 
'' we polish thia up, shall we or aa7 we send copiea to 
the other participants? 

H.V.JR: I wiah 70U would, 
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UR. VINER: And tell them it ia a tentative draft, 
subject to further change. 

H.M. JR: And it the7 have &01 suggestiona, please 
call up. 

KR. KUHN: Wouldn't it be good to get this out 
publicly at this time? Is there anything in it that 
is secret or harmful? 

H.V. JR: Well, I imagine what will happen is that 
a lUll like Bloom will say to our bo7a, prepare atateu.nts, 
you see, tor him when he goes before the co~ttee --

KR. BELL: When he goes on the floor. 

H.Y. JR: Yea, and he will take the beat of Hull, 
Knox, Stiuon, and Jones , and mine and our bo7s will 
most likel7 have to whip it in shape and give him a 
s tatee nt to make . 

MR. BELL: Or write a report tor him. 

YR. VINER: It we were to rolease t hia and the 
others come without prepared statements it would be 
bad. 

KR. V~ITE : itter we have told thea it was this 
kind of a meeting it would seem a little bit --

H.~.JR: I think it is better to get a statement 
tor the chairman of the committee to get. 

)(R, !COHN: It is so good it ia a shame to waste 
it . 

MR. Vmi~E: Here is a memo indicating the five or 
six suggestions of how the money could be used. 

H.M. JR: All right, And then the other thing, I 
think Lauch had better go up with us tomorrow and sit 
there. · · 

KR. WBlTE: ill right. Shall I aak him? 
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H.M. JR: I wish 70u would. Tell him that I suggested 
it. What else? 

UR. \VHITE: Nothing, unleas 70U want to glance at 
anr of those. 

H.M.JR: No, thanks. 
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The terms and conditions upon which Chins receives 

this financial aid shall be those which the S~cretary 

of the Treasury under the .direction of the President 

deems satisfactory. 

After the war the President shall determine the 

precise terms for settlement of this financial aid. 

In so doing he will deal with the matter as one of 

adjustment between the United Nations taking into 

account the declaration by the United Nations of 

January 2, 1942, by which each Government pledges itself 

to employ its full resources, military or economic, 

against those members of the Tripartite Pact and its 

adherents with which such government is at war. 

China on her part agrees to abide by the terns which 

the President shall subsequentlf so determine. 
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DJUP'l' STATEKENT FOR SECRETARY 0P THE TREASURY ON THE 

JOINT RESOLUTION TO AUTHORIZE 'lEE SBCRBTARY OP THE 

TREASURY WITS THE APPROVAL OF THE PRESIDENT OF 'lEE 

UNITED STATES TO RENDER FINANCIAL AID TO CHINA AND 

FOR OTHER PURPOSES 

The purpose of my appearance before this collmlittee 

is to recommend favorable consideration of the joint 

resolution to authorize the extension of finaDcial assist-

ance to China up to the amount of $500 million. 

Thia proposal is a war 111easure . The effective contin-

uance of tbe Chinese military effort depends largely upon 

the strength of the economic struoture of Free China. The 

financing or~rrort ia a major war taek or the Chinese 

;. Goverrull8nt and the ef.ficient pertor111ance of this task re-

quires that the Chinese tinaooial and 111onetary syat811l abould 

be made as strong as possible. 

In the United Nations Declaration to which China and 

the United States are signatories, each of the United !lations 

solemnly pledged itself to use ita f ull resources in the 
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0~ war. OW' t1n&D01al :raaOill"oaa are DOt 0111)' great, 

nt the)' om \Ia .ada S...ediatal)' to ooDt:r1'1nata to taw 

dateat ot the •- c~ • Ch1Da' a t1DaDa1al :raaouroaa 

are Yer'J U.a1ta4 1n :ralat1oD to the tuka wh1oh aha hu 

auuaed. U aD)' part ot our t1nmo1al :r11ou:roa a can ba 

oL uautanoa to China 1n ha:r war aaa1nat the -~, I -

IIV.H that our people will want to ••• thall :raaouroea put 

to that uaa. 

The Ohinall han bean t1gtltin6 aga1nat the .Tapan111 

tor tour an4 ODe-halt )'ear a. 'l'ha)' han Dot epara4 their 

Una, their hoaaa, their oropa, tha1:r taotonaa, or their 

tinmo1al :raaouroaa 1n th1a •tn&&l•· 'ftll)' han r..aina4 

trM beoauaa thl)' ware w1111ns to ll&ka thea• aaor1t1oaa. 

'l'he people ot Ch1Da are oll"'')'1D& on -oaut.ns war againlt 

the .Tapma11 1n trODt ot m4 bahind the .Tapan11a linll • 

'1'ha Ch1n11a Araiaa are DOt 0111)' hol~ their lin••, 'lnlt 

• OD Widal)' aaparata4 tr011ta the)' are &a theria& tbeir -
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and auppl1 .. to 1.DtenaUT theil' ottca1••· !he Chillea• 

people b&n aho- to ua ad to the 'llhole wor4 that a 

people who will DOt be oonqaered •-ot be oODqaared. 

In wasi.Da th1a war Oh1.Da b&a well lligh perto:raed 

eoonoaio and ~1tary prot•s••· At the begiani.Da ot tb& 

war Cb1.D••• people were •D&ased 1.D oreati.Da a 1104erza 

ooonoaio md tillallo1al qat-. Great progr••• bad been 

aade but the work waa ll7 110 aeana o.-plete. the lap&BeH 

oooupation atripped the llat1onal GoYerDamt ot the eouroea 

'llhioh had aooounted tor 80 perout ot her r••-••· the 

apparatua ot the t1nano1al md aone7 aarketa 1.D the ooutal 

o1t1ea h&8 fallen 1.Dto the hallda ot the lapa•••· 'fh• loa• 

ot the IllterD&t1onal aettl-t ad 80116 ~ ai.Doe 

Deo-.bar 7 baa atUl turther 111pa11'ed the ti.Dallo1al atruo-

ture ot the Pr•• GoYemaent ot Ohi.Da. 

thlder thea• o1rouaatuo•• the Chin••• GoYeraamt b&a. 

taoed a double t1.D&Bo1al lnarden. It b&d not 0Dl7 to upu4 
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eur 1D poaoe-tme to WD4erteko p .. t ts.-o1al ....... 

condder1Ds tho terr1t1o obotaol .. with wh1oh the Chino .. 

oonrn:amt baa bem aD4 aUll 1& taood, it haa auoooeded 

BQt .wither the, DOr •• •• iporo the tu' that tbe 

atra!Dod 111 thia '11114ertu:1118. '!be b'G4&ot 1a 4o•poratol7 

a ted rato, Tho aooomp&J171118 ooODoaio aD4 aoo1al oOD41 tiODO 

are aar1ou.o Ulreat• to tb.o ah111o•• war ottort. It wCIIIIld 

be -w1H tor tho 1JDJ.to4 Stat•• to 1poro tho•• ••am••••• 

or to w1 thbold 0117 &14 w1 th1l1 1 ta p-or. 

On anoral. ooou1on• 1n tb.o put tho 1hl1ted State• 
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,_l'al that a .. iat&Dao waa 4 .. 1pe4 to fl.ltroo t:1ae '•01'' 
ot aoocla both 411"HU7 r4 1.Dd11"Htl7 t17 a.UUia1Jia abtaa'• 

nt• ot u:ohcao. Ill theao fiDeDohl &1"1"8111-•k I ban 

towa4 that the ClliDeao wol"o Utl"-.l.J hoDOI"alllo 1a OU'l'J'1aa 

out aDJ obl1gat1ona which tha7 a .. uaed. Tb&J lin4 up to 

the latter a4 aplrit of OYei"J OODtraot, took DO ut10Da 

oil'oaataooa aa1Dta1ao4 tho oltpOI"t of Yit.l •••n110&& Uoa 

'llhlob tho 1JD1to4 Statoa aoo4ed. 

Tba Ohlaoaa GoYo-t haa \U'&ODtlJ roquoated tbat 

•• oaa. to tholl" flnaoial aupport ao u to aulllo ttl-. 

to .ora oftHtiYOlJ O&I"'"J OD tholl" W&l" oftOJ't. Wo UYO 

bean oonatatl7 tator-4 u to tho ftaaaoial aa4 ao~o 

a1tuat10D w1tb.1a Clh1a&. It ta oloar fl'• tho tat-U• 

rooo1n4 b7 OU1' aow-mt that tho IJ'UitlD& ot tho t1Dan­

o1al Ualati"OO that ia DOW bolq roqiiNted will M)to & 

nbatat1al oODtr1ht101l tow&l"4 awaathOilla& their ~auo 

8COIIOIIJ• 
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1trt114thell tho 1'1Dallo1el •4 oeoll·~· o1h&t1oa wltlaia 
' 

ChiD&· Without att.-ptlq at th11 Uao to epooU'J U.. par-

8114 'llhiob woulA uot o1'1'ooth'ol7 OU'l'J' out taao •-

olljeoti'fOI or Ch1Da •4 ourool•oo, " uo hl17 oat1a.t1o4 

tU.o1el Oll4 oo01101111o help to tho 11ltonael _,., ot 

China, m4 w1U oD&blo CblD& -ro o1'1'oot1nl7 to OU'l'J' Oil 

1h war orrort. 

I th1Jik that J'OU wlll bo puot1nl01'17 11ltorooto4 1ll 

ta1Aec1 1n tho l'Op&J'Illlllh ot tho louo •• ha'fo all'oaq .ado, 

'lh1c:h mo baa boa oporat111g. ~· 1'11'ot 1'1DIIIlo1al ua1otaoo 

Regraded Unclassified



- 7 - 127 

o1 125 a1111oo wbiob wu pate4 to Clb.1lla 1ll 19,S, 'llhleb 

911 to bo l1quJ.4ate4 'bJ Ul.o proooada ot abi,...t to taw 

Ullited Stat .. ~ t-a oU. '!bat aboe4ul.o b.u 'bom 1101'0 

thtD tult1lled to 4ato, 12~ 11111100 ~ tho 125 11111100 

hal biiD H})aid m d, u a con .. quonoo ot that arreAg-t, 

•• ht.\'t bien aaave4 a atooll: ~ tunc oll at roaaCII'-all1o 

tlmg oil, wh1ob, aa 7011 ll:ncnr, ov.oa -7 W&l' noada, 1a 

tl11 l&l'& .. t in ov h1atol'7, .ro .. o .r=••• no doubt, oa 

ducri'bo to 7ou tho sratit711l& •a7 1n wh1ob Oh1D& b.u handle4 

the two loan• totallin& ~5 111111011 miob ttl• 8Xpol't-Iap0l't 

Bank aado to Oh1na 1n 19" u4 1940• 

You will recall that 1n Dec.-l~U' 1940 I o'bta1ne4 th& 

lpprowal ot tho COilSJ'oaa1onal oo-aittooa tor tho ••11:1 n& ot 

a $50 111111011 at&b1l1aat1cn urana .. ont w1 th Ch1na. trndar 

that arrana-t th& Ohinaao sowo-Oiltal '1111111:• put up t20 

a1ll1on •d tbo u. s. 'fl'l&n!T $50 111ll1oo, tho ChiUoa 
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0011trlnt1on t;o bo a ouah1cm ~or tho u. s. ocmt:r1lnlt1GD. 

so rar, tho Ohtnuo 8tab111sat1on Board. baa not oallo4 em 

the Un1to4 Statoo ~or 0117 port1cm o~ 1to Pan4 &D4 baa uod 

ita own oont:rilnlt1on ~or tho ll&ll&&-t o~ ito ~oroign u­

ohm8•· I .. ,. oa7 horo, too, that tho Joint aan&&-t or 

that Pun4 gino u o •••r,. hope that ~turo nao ll&do uaU­

ablo to th• will bo u .. 4 Jv.41o1ouol7 m4 .~~oothel7• 

been woll-doe1gne4 tor their opoo1t1o purpoooo and to bo to 

tbe autual a4Yantago o~ both oountr1oa. 'ftlo7 are 4oa1gD04, 

howner , to uot tho apoo11'1o probl ... 1nYolYod 1n tho ~low 

ot goode to and ~roa Ohina &D4 tho attoapt to atab1l1ao tho 

foreign oxohm go Yaluo o~ tho 'JU&n· 'ftl• proYiaion tor &14 

to China under Lon4-Loaao will tako oaro or auppl'J1n6 Oh1na 

with tho necouar,. iaportod war aotor1ala. 'ftlo addi tional 

au1etmoo now propoaod 1a -oh aor o oc.prohoao1Yo 1n aoopo 
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1114 11 4 .. 1ped .. pec1al17 to IUlce pouible a atrengthen-

1.11g ot the intel'Dal eoODOIIIic and t1DUc1al atructure ot 

China. 

The pauage ot the J'oint Reaolut1on author1111DS the 

Prea14ent to render financial aid to China, Will be an 

ou.tatan41Dg contribution to the C08DOD war ettort and a 

notnorth7 d-atrat1on to all the people& ot the world, 

u well aa thoae ot China, that the lhlited Stat .. atanda 

read7 to aupport cmd aaa1at tbe1r a triY1D&I and etruggl ea 

tor independence With e Tel'J weapon in ita araenal, 

I hope that in the light ot the toreaoins, 7ou will 

11e tit to g1Te thia J'oiDt Beaolution JOUl' proapt cd 11bole-

hearted aupport , 
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roll0111Dc ....... ~ t.o Ill' ... u .. ~ Ill'. Plua., 
rebr'ulT 2, 1942, at. 2a05 p.a. 

Wa4_. I ..._ ' w1n4- _._ • •Ill• ~ ... ., • wow .. are .. _.... to - aft1'*'• · 
ander a 1-'lHM an 1 rt all ...s.u- &114 IIU1taF 
«~llipuat wbiob 1t. 18 po1 sbJ • tor t.b8 t.o ftlllllJ'• 

•ID ..W.Uoll, lila lraJHt.:r'• ~AN 1AtOI'IIlJII 
tM CbiJieM ao..........t ot tbe1r w111s..,.. .. t.o lend t.o Cb1Da 
tor._.. PGIPot~••.., ~up t.o 160 mllloe, at nola tiM 
&Dd upon IIICb tema u -..r be ql'M4 betWMII t.be two g..-m­
..ma.• 

!lice .. - illt.NclaGt.loe 'lll1ola llr. ~ aid be 
cl1dD't. t.an .... ~ dMift t.o ..,. ...... w1t.ll Cb1Da. 
Be 11 DOt. 111ft it. bu -.. ftlw,.. ,w\, blat. 18 bela~ relw,.. 
iD LoDdaD W• •• • •• 
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taaaoit.l a14 oball b. tbooe wbioh the Beoret&ry of tu froM.....,. 

Wider tho 41reotioa of tbe Preo14eat ~ Mtiltaotery. 

After the •r the Preoicleat obt.ll cletend.n• tho preoi11 

to,.. tor 11ttlo-t of tbio tiDanoit.l a14. X.. oo 4oiac Ill will 

at n r . 

Obia& o• ber pert acre11 to ab1cle bJ tbe te,... wbioh the 

Preoident oball ouboequentl7 oo datend.n•• 
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f ebr ua r y 2 , 1942 
3:54 p. m. 

In the St ar t oni ght, I no t ice t hat you sa y 

132 

the meeting between J onee and myeel t t ook 
place on Saturday with the leade r s . As a 
matter ot t act it only took place thi s morning. 

Oh, did it? Correc t me, will you? 

It the boys ask me , is it all right to ~"rrect 
you? 

Oh, certainl y . Please correct ~e. 

All right, thanks. 

Yeah. Thank you, Henr y. 

Thank you. 

Ri ght , sir. I muunderetood it, I guess. 

Well. .••• 

It was the other meeting Sat ur day wi th the 
Pr esident. 

Yeah, but tha t was Just wi t h the Pr esi dent. 

Yeah, I know, and I eu?poee that's wha t I had 
in my mind. 

Because some ot them might - the leader s o1gbt 
eey , ·~ell , hell , Jonee and Mor genthau Just hav e 
had a secret meeti ng.• 

Yeah, that' e r ight . Correct me . 

I '11 do t hat. 

Thank you, sir. 

Thank you. 

Good- bye. 
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OP"P'IC& CW 135 
THE sacliRTARY Of' THII T"I:A8UftY 

Februar,y 2, 1942 

TO: THE SECRE'l' ART OF THJ\ lf1 VT 

P'IIOil: THE SECRETARY OF THF. TRU SURT 

Appended is a o~~{ of the 
statement I propose t o e to the 
Bouae COIIIII.ittee on Foreign Ufaira. 
I would appreciate &n1 auggeationa 
you aa, care to aake. 

11 you know the Comaittee 
will meet in exeouti~e aeaaion at 
10 :00 fuesday .orning. 

• 

Regraded Unclassified



.. 

• 
O,.P'ICK 01' 

THE SECRETARY OP' TH& TfUA8URY 
i3G 

Febl"Ual')' 2, 1942 

TO : THE SECRETARY OF CO~RCE 

FRO!&: THE SECR~ARY OF THF. TRr~Y 

Appended ia a COPT or the 
atatement I propoae to cake to the 
Rouae ComQittee on Foreign Affairs. 
I would appreciate anJ auggeationa 
you ru7 oare to 1118.ke. 

Aa you know the Committee 
will meet in executive aeeaion at 
10:00 Tuesday aorning. 

-

J 
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February 2, 1942 

TO: SECRETARY STU!SON 

FRO!.h SECRETARY MORGEIITHAU 

Appended ia a copy of the 
statement I propose t o make to the 
louse C~ittee on Forelgn Affairs. 
I would appreciate receiving allJ' 
suggestions you may ca.re t o alee . 

As you know, the Committee 
will mee t in Executive Session at 
10 Tuesday mornlng. 

1.37 
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!01 SIClft.lKT BULL 

,.,., SICRft.lBT DOilml.lU 

.lPl'ft4t4 11 a OOPJ Of tht 
atat-Dt- I P'OJO•• to alte to tht 
s- eo-ltttt oa fortlp Utalra. 
11101114 appreolatt Noehilll UlJ aqpatlou 
l'OII ., o&N to .Ue. 

u pa bow, tbt c-lttte will ... t 
la ll ... tl•• Stl8loa at 10 fuad&J •ralJII • 

• 
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1011'1' RE!IOLtl'l'IOI TO A'O'IBOUD 1'111 UCU'tAilT OP 1'111 

fJ!IA$UKl' •ITB Till U r llOYAL ~ 1'111 PRBS:m&n or TD 

tlli[TED !ITAT&S TO llElrDM PIUICIAL Am TO CI!II.l All]) 

FOil O'l'R&ft PURPOliU 
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ReeoluUon t o authoriae the utezulcm ot f1DAmebl aaeh'-

- e oC ~ QUDeee a111taJ7 effort - .. lanluable 1a 
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U N IVERSAL TRADING CORPORATION 

AJtC:1'4iC LOCHH£~0 ... ,. ,, .. 8:30 ,.II"'TH AVCNUC 
NEW YORK, N , Y, 

January 29th , 1942 

lly dur 1.\r. Secretary: 

Since Pearl Harbor you cay have wondered froa tiDe to 
ti::lo bow your brain cblld, Unheraa 1 Tradin0 Corporation, bas been 
faring. Accordingly I ao writing you this brief report to keep you 
posted to date. 

Of the $25,000,000 wood oil crod.it maturing on December 
Jl , 194), we have borrowed $22,000,000 and have already repaid 
us,soo,ooo. or the $20 ,000,000 tin credit maturing in ins1.allmento 
from two to aeven years alter each advance we have borrowed 
$1),000,000, and have already repaid $2 , 200 , 000 . I have no doubt 
that the be lance of both loans will be paid ; and on tille - unless 
shipa:enta of wood oil and tin are telllporarily suspended because of 
war devolop~~~ents. 

In epite of almost insuperable difficulties, Jl.r. Chen has 
ll&llaged to keep up exports fr011 China of wood oil and tin. lfe han 
just beard from our principals in Rangoon that they ba ve succeeded 
in loeding 2 ,200 tons of wood oil there. FUrther ah.ipocents will be 
ude whenever space is provided b7 the United Stews lla.ritime Colo­
mission, upon wbich we ~•t depend for ehipe . 

lfhlle • • are naturally proud of this record, • • take 
greater aatisfaction froo knowing that our etrorts hava substantia.l­
ly contributed to the national defense program. l"or the past nine 
mon ths we have worked closely with the O.P .I!. and haTe acted unof­
ficially as their agent in su)>plying all urgent requirea:ents of wood 
oil to manufacturers engaged in defense work . In addition , since 
Pearl Harbor we have furnished the United States Navy 2,100 tons and 
the Oefense Supplies Corporation 5,500 tons for ito strategic stock 
pile . After all these defense provisions we still hold ) , 000 tons 
which • • are authorized to di str ibute to tho defense trade under in­
structions from government authorities. The distrillltion of our tin 
ohipoents is also carried out in close cooporation with the govern­
cent authorities. 

You wlll be glad to beo.r tbot 11r. and llrs. Chen were just 
able to ge t away frO<> Hangltong before 1 ts fill, and a.re now safe in 
Chungking. 

The great work ror China which you undertook al=st oingle­
handed in 19)8, 1a 11:0re deeply a ppreciated b7 the Chinese t.han you 

• 
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•T raallM, aDd no~ laid the~ tor the oloM collaboraUOD 

11
.,. be111C worlted ou.t between the two alll••· It ehoold be a •~ 

ot u-at .. ustacUOD to TOll. aa ., .U.r1CAD that J'fiiU plana tor belp­
IJIC Cl>iDa lla..., &lao bean the MADS ot obtainiDi atnotapc -wriala 
which otberrls• wou.ld haft beaD lacldn& tor til& Unitad States wu at -
tort. 

W1 til kindest paraoDal noprda , I rall&in 

tho Honorable 
B•Dr1 l organtllau, lr. 
Sa<>notarr or the 'rreaaurr 
Wallh111cton, D. C. 

Yours a111e>erol1, 

~ 
Archie Locbboad 
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H!!Jr : 

StephRn 
So l ne;o r n : 

SY.Jr : 

S: 

S: 

!!l!Jr : 

S: 

'!¥-Jr: 

S: 

!!XJr: 

S: 

'r.~J r: 

s : 

~Jr : 

S: 

Hello. 

Mr. Secr etar y. 

'l es . 

Stephen Spingarn. 

Yes . 

February 2, 1942 
11:15 a.m. 

151 

You know I'm handling t he Treasury end ot the 
war powers bill on the 8111. 

Yea. 

I'm at the House Judiciary Committee now, end 
you know t hat provision ot the bill that removes 
the restriction on the Federal Reserve Banks ot 
buying direct from the Treasury ••.•• 

Yeah. 

The suggest i on has been made by the Chairman tha t 
he's received advice from oertain ouarters that 
the Treasury i s against t hat. I t old him that 
my information has been that while the dlvleion 
is anonsored by the Federal Reserve, the Treasury 
has no objection, a nd Osca r Cox had t ol d me t ha t 
he had cl eared it wlth you. 

Not only have we no objection, bu t I've told the 
preee about a week ago that I was f or it. 

Tha t's right. And I told the Com~ittee that I 
woul d check with you and get t ha t confirmation. 

Now I told t he press that I wa s for 1t. 

Right. 

And I- that's over a week or ten days ago . 

Right . Well, I'll reoort that back t o the 
ColDllli ttee. 
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S: Thank JOU, e1r. 
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February 2, 1942 
4:)7 p.at. 

LtOII 
Hender son : Hel lo . This is Leon. 

l!llJr: 

H: 

!lY.Jr : 

R: 

Hello , Leon. 

Remember the other day you bed some i nfo rmation 
t hat Archangel was open? 

Yea. 

Well , I cheeked t oday with Robeson. He ssld 
our Naval Attaehe the r e reported that on Friday 
lt was still frozen, and not only that but one 
ot the two blg lee-breakers they had relied on 
had been boatbed. 

H¥.Jr: Well, I've been kidded bef ore. Evidently they've 
been klddl ng me again. 

H: 

HMJr: 

H: 

!!I!Jr: 

l!l!Jr: 

~Jr: 

"' 
H!!Jr: 

Well , I asked- do you know Robeson et all? 

llo. 

Robeson i s - i t you went any thing - he's the 
fellow that handles the emergency shloping. 

Yeah. 

'ihen you want aceura te lnt orma t1on, I've ro~;nd 
thla over a period or tlme, that the t fellow ie 
a- he's ln the Ma riti me, you know . .... 

Yeah, I know • 

•••.• and he's a swell opera t or, and he's very 
clean- eut about wha t he hae to say. 

Good. 

He Ge l d they sent ou t every thing tha t they eould -
that wee a vailable t o take - to Rusela last mon th. 

Yeah. 

That he bad some boats available and nothing 

• 
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t o go, and he sent ooal to South Aaer1oa V1 th 
them rather than eee them a1t a round. 

Xeah. 

And about s eventeen actually landed and about 
thirty-two went out ot here. 

I eee. 

And when you want anything - I suggest you 1lke 
hie name dovn and ••••• 

I have. 

And when you get a little thing like that, you 
a1ght oheolt with him. 

I think it'e a good idea. 

Because otherwise t hey may kid you and • ••.• 

That'e possible. 

••• • •• that'• the laet thing in the world that 
you ought to be done to. 

R1ght o. 

All rlght , Henry. 

Thank you. 

Good-bye. 
.;.:;.,. 
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TREASURY DEPARTMENT 155 

• 
DAft FEB 21!M2 

secretary Morcentbau 

E.H. Fol11, Jr • 

Re: Luaooabe .lirplane Corporation 

PuniWit to fOUl' appronl, an innatigation of the 

recorda and personnel of the Lu.acoabe Airplane CorpOra­

t ion at Trenton, li• Jeraer, wu begun on llondar, 

February 2. 

The blnetigatiDC etaff h headed b7 JtJUe ll. 

lilliaaaon, Chief of the Alcohol Tax DiTiaion of the 

Office of Chief Coun .. l of the Bureau of Internal Rnenue. 

In addition to guardl and atenographera, Mr. WlllhiUon 

will be aaaiated b7 the following personnel : 

Lawrence Leeaer, attorn17 
Ge:!fe E. Kolturrar, Jr., attorner . 
Fr H. Coe, inTeatigator f rom Erwin Mar'• 

ataff 
llorril f, Kahn, engineer and inTestigator 

from the Bureau of Internal 
Rnenue. 

f,, •. JJ, · 

(;/~ 

, ~·f· 

-
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'N::I clear l!r. Secretar;r t 

Yo~ will be l nterea t ad t o know t hat a Treaaurr 

•• rart. ent ata!f baa begun an lnYeetlgat lon of t he 

156 

rec rcla a;ul • eraonnel of the Luac011~ .Ur plane Cor rora­

tion, at , renton, :.ew Jer .. y . 

lft!o~tion a t pretent aTa llable to t he T7eaaury 

C•~•rt~nt indicates tha t a auba lantlal part of the 5tock 

of lhc l.uaeC!IIbe Ai r plane Cor poration la owned or controlled 

tr a foreign national , one J.eopold lloh. Accordl n.gl1, 

the Corporation l a under t he t reeal ng control o! the 

~rauury Dcparte ent . 

The ar ~epa.rtunt vlll be kept ac!Yl .. d of the 

prc:;reu and t he reaulta ot thla lnnat1; a tlon. 

Very t ruly youra, 

~eoretary ot t he 7reaaury. 

1'!\e : o:~orablo 

:'he .:ocret ary of \.ar. 

:>J~ :lhh 1-31-42 

• 
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111 dtat I.!P. Seoreturc 

Tou will be lllhrcated to ltno• that a Treu1117 

Ce•artlltnt ttat! baa begun &11 i nn•tlr a tlon of the 

rucrat ar.d perao1111el o! the Luaoc=be Airplane Co~n.­

lloll , at , renton, l!n Jerae7. 

157 

In!orzation a t ~reacnt &Y&ilabl e t o t he fre&aUJ'7 

Dttar bltnt 1nd1oatu that • aubt tantlal part of t he atook 

o! the Luaoosbe Ai r plane Cor porat ion l a o•n•d or contr olled 

~1 a t orely,n nationo.l. one Leopol d Xloh. Aooord1~ly, 

the Corporation l a \Onder the f reeainz control of the 

T?taaurr Department. 

the li&YJ Def&l'Uen t will l e ltept advlnd of the 

pl'op-t aa and the r eaulh o! t hil lnnatleatloo.. 

Ver7 t rul7 Joura. 

(I~) I, lttUatbe, li; 

'!ht Honor able 

The Secr el&rJ of t he .:&YJ. 

D.IS:lhb 1- 31- 42 

• 
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111 dear Mr. Cbalnaat 

You 11111 be 1Atel'utecl to bow that a Tr•UVT 

Depubllat ett.f! hat begq t.A 1Anet1gt.t1oa of the 

reoorcle m d p.noaul of the Lu1ooabe lirpl t.Ae CoP­

poratloa, t.t Tl'eaton, l ew ~.,. .. ,. 

I.a!o,..tloa at pr .. ut anllable to the TPe&IIIJ7 

Dtparbellt ladloat .. that a l llllltt.Atlal pvt of tu 

atock of the Luaooabe lll'plt.Ae Corpontloa b -" 

01' COJltPOlled b7 t. foreign n&tloat.l, 0111 Leopol4 Qlfta • 

.lcoorcllaglJ, tlw Col'}IOrt.tloa h IIA4er tlw !r"abc 

ooatrol of the TreU11P7 Depart.ut. 

The C11il Aeroaautloe Board wlll be kept ad~ 

ot the preen .. aa the renlh at tb.h 1anet1gatloa. 

Boa. L. 'lelc:h Pop, 
aaa.u-.., 
ClTil 1ePOA&Utloa BoaP4, 
~••htactoa, D. c. 
DJS:Kl!FJr. :Tla - 1/2/42 

' • ., t l"'llT TO Uri, 

...,..., .... rl ......... 
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llondaY, Februa!I 2, 19U 

1.59 

The T~~ Depert.At •ni'IID..a toa., th.t 

a ,ta.!! of freuui'J' r .... t&d.'t• 11D1lw J . M. !illlin•oa~ 

or the .>! fioe o! ~· G«leru Coun.ael o! t he Treua.J'7 

ce,t.rt::lent , hal begun an 1D•tiiat1CD of the reeoJ'Cla and 

per~oontl of the U.CIOIIIM ilrpl&De Corparat1oa at Tr111 tGG, 

lin Jeraq. The oorparatloa b ~ tbe tru•lnr; eortrol 

or the 'i'r euii'J Departl:lct. 

oOe 

~~ 

'~-dr~ .. 
· .. , ..... . . . .. . . .. 
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TREASUR'X DEPARTMENT 
Washington 

FOR IMMEDIATE RELEASE, 
MondaY, FebruarY 2. 1942. 

160 

Press Service 
No. 30-5 

Tbe Treasury Department announc ed today that a staff of 

Treasury r epresentatives under J, M. Williamson, of t he Offi ce 

or the General Counsel of the Treasury Department, has begun 

an 1nvest1gat1on of t he records and personnel or the Luscombe 

Airplane Corporat i on at Trenton , New Jer sey . 

The corporation is under the free~ing control of thb 

Treasury Department , 

-oOo-
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· cecrct~rv gorgentbau 
1'01 _.., 

ruri'Ose of the at taohed 
is"to familiar ize JOU with 
which wi 11 probably be 

• a1100u at Cabinet meeting by the 
a ttnr1ne v General in the near f u­

proposed creation of a 
•••• ro.! covernment al coiiiDittee t o 

ider charges of un- Allerican 
vitics e.gai ns t Goverlllll8nt em­
es and make advisor y recolll-

ll::!naa'LlOJ~s to agency heads i nvolTe 
sal is patterned alter the 

• •.•• <,ry Un·Amer1can Ac t ivit ies 
tee set-up. 
I lulve indicated i n t he at ­

. !,:hed ::eoorandum, it is rq recoil­
that the Treasur y suppor t 

profosal, which wi ll afford 
• ••""'""'u that both Gon l'llllent and 
l!:o,nlovee interests will be consld­

lhe disposition of t hese 
, and will provide aome degree 

uniformity in t he t reataent of 
ters which are now handled in 

disparate fashion i n dif-
ll'e,,.nl: ar,encies , 

HR. FOLEY 

Regraded Unclassified



TREASURY DEPARTMENT 
162 

I NTER.OFFICE COhllooiU N ICATION 

DATa FEB 21942 

TO Secretary Morgenthau 

••oM ~:r . Foley 

At my request, Spingarn r ecently attended a number 

of Interdepartmental conferences on ways and means of 

i.andlin& charges of un-American activities against Fed­

ert.l personnel so as to protect both the inter ests of the 

Government and the basic rights of t he employee in each 

case . Participating i n these conferences have been chief 

laYI officers of various Government agenci es including Jim 

Rol'le of Justice , Jerry Reilly of the Labor Board, Warner 

r.ardner, the Solicitor of the Labor Depar tment, Telford 

':"a~·lor , the General Counsel of the Federal ConD .unications 

Co ~.lssion , and others . 

The matter arose as a r esult of the list of alttost 

~~~ thousand alleged communists that Representative Dies 

sent the Attorney General a f ew months ago . The F.B. I . has 

been investigating each of these cases, and the quest ion 

nov, arises as to what should be tile procedures for handling 

the i nvestigation repor ts when they are completed. The con­

ferees , however, agreed that t he problem was larger than 
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tbis, th&t cases ~ere continually arising in each of the ­

agencies in ~bioh such charges ~ere made against employeea. 

Tbe present methods of handling these cases differ widely. 

In some agencies persons so charged have been fired out of 

band wi thout any notice or bearing. Other agencies have 
• proceeded more judicially in these ease&, Spingarn explained 

the Treasury Un-American Activities Committee set-up, and 

there was general agreement that this represented an admirable 

solution of the problem. 

After considerable discussion, the conferees came to 

the conclusion that the best thing to do ~as to establish 

a general governmental committee to deal with these cases . 

Tbe comittee ~ould be co.mposed of both Government officers 

and public members: the public members to be retired judgea, 

leading m~bers of the bar, and other persona ~bose character 

and fairness ~ould command general respect; the Government 

members to be officers of similar character ~he would not be 

vulnerable to attack on the ground that they were fello~ 

travelers or bad radical associations . The committee would 

be large enough ao that it could operate by subcommi,ttee and 
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in the field. It would consider the investigation r eports 

in the oases referred to it, hold hearings when justified, 

and report its findings and recommendations to the appro­

priat e agency head in connection with each case. Such 

recom=endations would be purely advisory, however (and 

indeed could not be legally otherwise) , and the agenc7 

head could then retain or fire the emploree involved as 

he saw tit . 

Because of his experience with the Treasury Un-lmerican 

Activities CoJDmittee, Spingarn was asked to prepare a draft . 
of an Executive Order establishing such committee, and I 

attach a copy of t he Order he prepared. It establishes an 

"Advisory Comaittee on Subversive Activities• to be ap­

pointed by the President and requires all agencies except 

1rm1 and Navy to refer to the committee all cases now pend­

ing or ~ich may hereafter arise in such agencies in which 

charges of un-American activities have been made against an 

officer or an employee . After appropriate consideration in 

accordance with procedures which it is to establish (which 

are required by the Order to be so framed as to further the 
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best interests o! the Goverument in time o! war and 

adequately to protect the essential rights o! accused 

· ottioera and employees), the oommlttee is to transmit 

ita findings and communications to the appropriate agency 

head who is not bound by them but can follow them or not 

as he sees !it. Agency heads, moreover, are expressl7 

authoriced to transfer or suspend accused officers or 

employees at &nJ time before or after their cases may 

be referred to the committee . For obvious reasons the 

War and Navy Departments are not required (as are the 

other agencies) to refer their cases to the committee, 

but they are authorized to do ao if they wish. 

The proposed Executive Order has now received the 

approval of all the conferees, The Attorney General ia 

expected tobring the matter up !or Qiacuasion at Cabinet 

meeting in the near future, 

I recommend for your consideration that the Treasury 

support the proposal. It is true that the Treasury is 

handling its own cases without the trouble that some of 

the other agencies are experiencing. Our Un-!meric&n 
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iotivities Committee has received general approbation. 

(See, for example, Jerry Kluttz• a column in the Washington 

Post of November 26, 1941, which after the statement that 

"Treasury Secretary Horgenthau ia credited with supplying 

a practical answer to a very delicat e problem• briefly 

descr ibes our set-up) . However, I don't think that be­

cause we have been able to handle our own cases without 

too !lluch t rouble we should refrain from helping other 

agencies which have been less fortunate . A general gov­

ernmental committee along the lines indicated would pro­

vide a very desirable degree of uniformity in the treat­

ment of these oases and would give aaau.nnce that in the 

disposal of these eases consideration would be given both 

to the interests o:f' the Government and those of the employee. 
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DiCO'tlUc:m.l 

&STABLISIUJIG All !DVISCI!I C<IIIITTEB TO CONSIDER 

Ct!AMES at stJBVERSIVE ACTIVITIES IIIJJ! AGAiliST 

OFFICERS A11D EKPLOtEI!S OF Till: UIIITJ:D STATES. 

:167 

By nrt ue or and purumat to the a11thority vested 1n .. as 

Prea1dont of U.e United States by the Coru~t1tllt1oo and atatlltae 

o! t.:w United States, and in order to prorldo for IIOl'& uni!ora 

consideration and disposition of chu&u ot wbTeroiYe act1Tit1ee 

o~nl.ut officers and empl.O)'eeS of the United States wiU. due raprd 

to the best interests of U.e Ullited Statoa 1n i ts war efforts and 

the oeoontiol rights of oftiooro and eapl.O)'HO agaiMt whaoo chargee 

ore aw.do, i t is hereby ordered 81 f ollowoa 

1 . There ie hereby established in tho !xocutin Office of the 

President on AdTiaoey C..Uttee on Sll>nrain Aet1rltios (hereafter 

re ferred to aa the C..Uttee) to cocaidor cbArp s of Sllbnrsin aDd 

disloyal oct1T1tiea -.de apinot orticoro and ""'plO)'ee• ot tho 

United Stotao. 

2. Tbe C..Uttee shall consiet of a cbairun and a rtce­

c~urman, to be d.esi gnated by tbo President, lllld web other me11bero 

represontilll tb.e Goverii/Aent ond the public sa tho President u:r 

l'T011 time to t1M hereafter oppoint . 

) • It shall be tbe duty of tho Co:o:ai t tee, in accordance rl tb 

such procedures as it ay prescribe, to conaidor aJ:1;1 case referred 

to it (1) by the bead or UJ:f depart.ent, apncy or corporation of 

t.!>e United Stotaa in tbe ZXeeuU n br011cb ot the Go"ernMnt (bereattor 
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ref~ to U% f ... ud •• 'lrt W i DU~), llue4 ..... 

cblrP • sp..lut • ci1'illszl .us- • .-z s• el _.. ...-:r 
t~t auch otticer or wp'a'• 1a ~or .a.-t.a, _. s.. It 

-ber ot .., or..,.S...UGD ta\ .._-., tM -*'- e1 ta. 

rlt iee, or (2) .:/1¥ oaM ...terred to 1\ by u..· Ut.onleJ a-1. 

based upoo 8UCh cbsrl" qdast aoo- cirl.UsD sttiser or .... , ,_ 

1.n &QJ •PII"1• 

4. (•) keep\ •• otMrlr1ae pi'Orlde4 in a's +•pb (b) st 

this perscrapb, each ...,_,. head 1a bsreby dincts4 to rstsr to 

ta c-s.\t.a •oh- CIUl'twlt.l,T p ... , .. shioh-:~ llsrest\ftl' 

.... te h1a a\-.u-, in ftiah ohu'IM ot tM ~ dncribs4 

1.n po.rsiJ'apb J han baeD ...S. -.1ut. c ott1csr • ~ ot 

h1a ..-,., ud tM .1.\t.c.nq o-.1 is hare by dincts4 to rstsr te 

;aD ottiMr GO' wpl"'J'M ot &10" .. ....,.. PJ:qrldt4: Wom, fla\ DO 

ca• lllall bs ...terred te tM c-1\t.a •Ul BD ~.U.Uoe ot 

tM ohu' ... in _.. - hu - .a by ..,. ~aplste ..-, 

or ac-lM. I OOIIf ot _.. iaWIJUp\ioe Nper\ or reparta llbsll 

bo trua1\ts4 to tM c-1\t.. a\ tile - Uooo U..\ tM cae• 1s 

rat....-.4 to u. 
(b) 1~ in \h1a ~ 8ball sppq to otrioWI. aDd ...u.tsd 

•n ot tM 111.ll\u7 ••tebll._.,.\1. w to cirlUSD otrlcere aDd -

~· ot tM Wv ~t or tM .. ..,. De~\ (!Ml...U., tM 

Ccaa\ oi>U4) ud t.M1r t1sld ....n-a !rr1'r'o !we '*. Tbst tM 

Secre\u7 st IV _. tM s.cretaJT st tbo ....,. -:!• in h1a clbcreUGD, 
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rat er aey ca .. ilm>lrlnl: a ci'lillan ot!icer or .. p1.,. .. of his 

c.por\aeot to the Cooalttee in accordanee with tile prorlsioaa ot 

t.hia Orcler. 

s. After appropriate COD8~rat1cm, tile c-utee shall trena­

att it~ £incl1Dga and recc.oelldationa to the appropriate agency 

boac!, IU'ld (it tile oase was referrecl to tile Oaoaittee by the Attorllq 

General) to the A tt.orn.:r General . Tile tindibp and recoaeodationa 

ltball be purel¥ ad..uary in character and attar their coaaidera Uoo 

the a gency bead shall take euch acti<lft, 1t aey, ae in hie judpant 

tho cirCU~Utencaa require . Tbe acenc:r bead .., , bowenr, tnnafer 

or suspend such otticar or a.plo;ree at aey U.. before or attar the 

cue 1s referred to the CCII!IIdttee, 1t in hia judpeot such action 1a 

nectall&l'Y to protect the interests of tbe Oo'f8l'DMnt . 

6. The C.-l.ttee shall proscribe ito procedures, but the)' 

shall be trued so as to turther tbe beat interests of tbe GOYGro­

ment in tl.ae of war and adequatel.Jr to protect the esseot1al rilbts 

ot otf1eera and eapl07 .. s apinst noa cbarcso ha'fe been aade. Tho 

C.-J.ttee M:f act tbroagh .w.c-ittees ot .,.,. or .ore -hera, 

aDd r:J81 appoint persona not -bera ot tbe CCIIIittee to act as 

Mabers of field subc01111>1ttees outside tbe Dictrlct of Coluabia, 

and sucb persons and field subcCIOIIdttees oball han all the rilbts, 

po1.ers , and priYUegas ot rej~Ular uabers and subc..-1ttees or the 

Collllli t tea , 

7. The C~ttae is bare by e~~poo~erad to •plo:r such persona 

aa it M:f 4ea neceSII&l'Yl to fix the c011pensstioo of sucb persona; 

to incur all necessar:r expenses tor serrl.ceo &nd supplies; IU'ld to 

direct eucb traftl of -bers and •plo)'eea at public ·~"" ae 

it ~ de• necassar:r in the eccoapliabeant of ita worlt. ll•bera or 
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bil act.l d Ml II ., 'II "I f• Wuapw ......... ia ..a,. 

~1011 • nblde'- .,,_ ot - MUan ,.. .... ...u. _, 

trca 111e ottioSal n.u. u the - ot ••"••=~•tal --., • 
tddle ~rna 1a1a plea ot nr1=• 1a the- ot pal:l1k 'nn, 

ill -ua .S.tll the ..-k ot the C..S.\t.M, ....., D- ot tile 

C~\tee ..U noei.ft _., tnftlud otMr .n_o u cd:rUiaa 

e. m ot the • , - ot -. c-s.•• IMll • ,.u • 
'" -.... .......... 'll!r the ~ (• ether ,.,... ..tblriM4 "' 

the C~\tee) rna .U..~ w be _.. to the Ca.i\tee t• 

\11&\ pul'JIOM 1fta tile b I 'V r.4 f• .. Pneldela\s 

9. All -u,.,. ~ ,r .. ,. lnn ot * llalW Stawe 

an bnNliJ ~ to tw •• tile 0-'\tee _., t.oUiU .. , 

-n-, u4 II $ I aU. U l\ a;f fro. \1M t.o U. req_.t, 

lD, ftn Glnld\'- ..U ..- a pUUo reporl a\ t.u\ .-1-

• )]J ot u. ;n I I ... Un•llllnn ___ , .... a--1 cl• ... -

1111\ ..... ,., .......... 1'1' .. 10--11' \laM tt h 
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NOTE:S CONCU!IITNO Til£ FRANKLIII 0. ROOS:::v'.:.i.T LIBRARY AT RIDE PARK, N. T. 

Paper• recentl7 trana!orred to the Franklin D. RooaeYelt 
U brary by tho Preaident irlolude l ettera, meoire, and d.iarioe of 
urlouo orticera of the United States !I&YJ, 177s-1898; llr. 
Rooaevelt'• diplomas and certificates or zesborehip in Tarioue 
organization.o, 190s-41; copiu or lettera , r eporta, and ,._,.and& 
recei ved by the Offi c e or the Secr~tary ot t ho Navy trca naYal unite 
and bureaus, 1913-:10; and copies of t he o!! icial otenosraphic report• 
or the President ' 8 pre u conferences. January- Juno 1941. llahrial 
reeentl7 acquired r el At ing t o t he history of Outchoaa County, N. T., 
includes correspondence and other papero o! the OePerater !andl,'y, 
1697-1865 , and diaries, notebooks, and bird-banding recorda kept 
b)' llaunsell S . Crosby of Rhinebeck, N. Y ., 1909-.)1. 

Tho Second Annual Report of t ho Arch1T11t o! tho Onited Statoo 
ao to the l'rank.llr, D. Roosevelt Library (19 p .}, just IJilbllohod, 
doacrtbos the act1v1ti ea of the Librarr during t bo !local year 
1940-41 and include• a doecripthe Uat o! aaterial deposited in 
tho Ubrary by the President or acquired by it ! rom other aoureoa 
to June .)01 1941. Copies of the Report 8&¥ be obtained from tho 
Oin oion or Into,....tion and Publications of Tho National Archivoo, 
taehingt on, D. c. 

~obruary 2, 1942 

• 
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SECOND ANNUAL itU'ORI fl THE 
ARCHMBT C# TIIB Ul'IIIWD ITATBI 

MTO!'.a 

FRANKLIN D. ROOSEVELT LIBRARY' 

IM0-1941 
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THE NATIONAL ARCHIVES 

• 

SECOND ANNUAL REPORT OF T HE 

ARCHIVIST OF THE UNITED STATES 

AS TO TJ.IE 

FRANKLIN D. ROOSEVELT LIBRARY 
HVD& PAR K, N. V. 

• 

For the Fi.eltl Year l!ndln~ june 30 

1941 

UNIT&D I TATU 

C0V1lRNMSJU' PltiHTINO OI"PI( IIt. 

WAifUN OTON 1 lt4J 
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THE FRANKLIN D. ROOSEVELT LlBRARY ' ( 
( ..u ur .S~'mbe'r 15. t!H 1) 

SoLOl'i' J. l)vcK-A~hhrist of the United States. 
Fttm w. Suu·lotAN-Oireccor of the Frnnklin D. Roose,·elt Librnry. 

NATIONAL A.acmY&S Puuuc..nos No. 19 

( 

-

LETTER OF TRANSMITTAL 

' fr111 NAnO!fAL ARCnncr;, 
ll'.uAi•gto•, D. C., No.ember Iii, 19~1. 

T•tluCo.gruuftM IJ•it&l Stotu: 
In compl:iaJ'K"e ..-ilh aection ~. t id e ll, of Ute joint resolution, 

appro<od July 18, 1939 (63 Stat. 1002-1000), which ""'Wns the 
Aniti<iet olthe Uniltd State~ to make to Congress •at the beginning 
c.f t:tch regular 8l'S!ion, a report of the pl"t'Ceding fiscal year as to tit& 
Franklin D. Roos(weh. Librnry," I have tJ~ honor to submit herewith 
thl" £etand a_nnual l'el)()rl on the Franklin D. Roosevelt Library, which 
OO\'<'Ni work pe.rfonncd und<l-r the dirocHon of my predece •. ••sor, 
R. D. W. Connor, during tho fiscal yanr nnding June 80, 19H. 

Rtspedlully, 
Sor.o:-· J. BuCK, 

tl rcMvi1l ofl~e United StaJ-.. 
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SECOND ANNUAL" REPORT OF THE ARCHIVIST 
OF THE UNI'f!tD STATES· AS TO THE 
FRANKLIN D. ROOSEVELT LIBRARY 

Four clays afW t.M tJocimliQI of the_ fia::al year UDdtr remw, oo 
loly4 tHO, the ballcliDg for the Frsnklin D. l!oooon!t Library, lheD 
rirt..lly completod,...., tumod onr lo the Gonrnment of the United 
5utet by lbe Franklin D. Roooevell Li~, Ine., a no~profil New 
York corporation lbal had ooostructed 1t from fund& pnvately oub­
ocribed and wu aooepted for lbo Government by the A.rchi vist. of 
lbo united StaiAls, who ia ""ponoible for tho adnli.niatration of the 
Library. During the yaar 6ni1hing touches wore put on tho building, 
equipment wu installed, ond tho grounds were landecaped, all will•· 
out cost to tlle Govunmout; a small but well~uallflod s!Aiff wu 
appointed; large quontltles of manuscripts, books, and mWIOU.III objec:IB 
..-ere rooei•ed, ehioJiy from tho Pnmdent; and the work of arranging 
&hit material ...., begun. Suftlciont progJtii! in arraogoment bad been 
mode by tllo Jut clay of the fia::al year lo permit tllo opening to the 
pohlio of tllo uhibitioo rooms and mwoeum portiou of tllo building, 
and aocordingly, 0<1 June ao, the building wu formally dedicated by 
the ProoideUt. 

The institution thal wu thus made available to the American peoplo 
wOJ ,..... primarily u a dopoeitory for the manuseripiB, boob, prlniB, 
paintings, and other historical material aocumulated by Franklin D. 
Roooerut. Tbia material includM his publio and poraonal paporo 
covtring lbo yesre of hia eorviooo u New York State aenator, 1910-18, 
uAaiatantSec:retary of tho Nny, 1918-20,asGovunorofNew York, 
I~ and u President of the United Statoo; political mat<rial r&­

lating especially to the Prooidential cam~ of 19:10, lnf, 18211, 
~ ~and liMO; Jouus, Jog boob, and olh<r manUI<ripca relat­
~ lo American hiatory, oopeciall,y the bis!My of the Am<rican Nuy 
.._ 1715, and p&intin&s, dra'll'inp, printo, and models of many 
famous American naval --u; a small but nluable oollec:tioo of m&· 

lerial relating to the biato~:J of tho State of New York, and plrtieularly 
of Dutchess County; and tlibrary o f aomo 16,000 boob and pamphleiB, 
oomo of them ra"" many of them autographed oopies from the au thoro, 
ond tb~ great bulk of them important worb for A.m<rican hiatory. 
The Library hopes aloo to acquire by gili or deposit the pop<J'I of 
oth<r p<l'80l11 and organiutio111 lbat han bo<o inJJuwtial during the 

1 
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2 RtPC.IRT OF TJl& ARC1U\'1ST OF TilE tiXITED 6T \Tl5 

J~:rin1 ( .. 11 tC"t' I!HOauclto build up a romprebenah·t tolk't1ioc1 of «btfd 
IICJhk .. an1l I"'IUpMHc:. nms lht:re w-ill be made. 8\'Uilablf Uf'llllfr ··fd. 
tul ~~111 ,.111 awl fur 11~ 1N· of the pt•hlie an uten.sin~ toll~"1itm of 
wun~· m;~h·fi~•l tvlotin~ lo 1hiii important epocb in Anttrkan hi.;c(•ty. 

BUILDING AND EQUIPMENT 

\\'lwu thl• u . .,Jwp<'d, Dutch colonl!tl buildiu~ of M<m<', FN fftr bn.r• 
fl'lllll , ,,,. Xt•W Ywk ·J\ llutny PosL n oatl OH n JO~IIl' l'(! trn<'t ll('('(ied 
,dl fl,mt <'UJ-1 1u llw (io\'C•rum<>m by th<' Ptxosidcnt. fl'orn the Unn~(•\'dt 
Jl.r•lt• I'Mk , . .,ful''• Wu "4 lu1·uc·d O\'N' t o the Archivipt on July 4

1 
it was 

f1•r ft-.•m t•t•!u l .~· fm· tiun l OC<·up!lncy. In the months 1hnl followhl t1tt 
n••uninin~: wtn·k wn~ don{' ttud utenanl chnnges" to i ncr<'ll~ I lit' u~ful. 
Ill' .. " n ( lht• IHii ltlin~ \\t~I'C mnde. Swcks and l'ht.•h·('g ro·· tlw tiiOrU$.,'t 

uf nl.lllll"'oo'ripl .. nml I)IMlks wt:>re ah-cndy in piA('(', but 3.';,())() fii JC>r ho;~11 
fur tlw flt't'-•·n·ation of tn!liiU~ripl t:nnteriaJ and 11 mnchhll." for tilt 
,,1:..' i11~ ,,f ...,.~111141 n'4.'Hnlin~ of $.flN"'•Iu"S and oth('r hi .. tori~ .. r ,.,.,,•1'1 
._,.n. t•l•tllllht-tl. Ca~""'. c:abl~ slwh·~. and f!i.nilar NiniiUUtnt •t'11 
pun·h:~..-,1 ur <",ll .. tnldt"!.l for tht mus..um obj('(.1' Outocidt tht build­
Ill~. tl~o~• ~nJtmtl1oo :.rouod th"' l .ibrnry wt~ laucl~(lof'tl~ a Jlublir parkin; 
t-ll.'lf'f'.ll ""'""'' lwwJ4h, 1nd .. -alks u·ere con:St~tN:I,and ftncN and toi,t:n' 
1\t rr t<"" h"'l. .\ Ill hi., work was done wjfl.out cost to I he Oot·tmmtnt 
loy Ill(' Franklin U. lli)()Q('Wh l_.ibntQ•, l ne., \\'Orking in cl~ tMJlfr&· 
ciun ''it!. 1lw 1-l"f"o.itlt~n t. th<> A rchh·ist1 11nd thC' membrn. or th<' l.ihrtry 
!-hi lT "u•l u,.m~ fuml-t donatM by more ihan 28,000 pultlic-t~pirited 
('it irt·n•. 

T HE STAPP 

'l'u "llflil•r\'il't' Ill<' ('00\(lh•t ion or I he builtlillj! nml t il(' in~tn lh•tion of 
)(.., '''IUIJIIIWIII nu•l to (•nrc (or the manuscl'ipt!ot1 books~ 11111-.(IIUil flbj f'Cilt, 
ltllllnllll•t• lll!lh'• il'IIA lhnl we1-e 10 come to tl11;:o l ~il>J'IH'Yt tht' A~·l•h·l~t 
J•n•"'\'tlt•tl ~ti>UII nftf'l' th(lll(l~jnning o[ the J4'!11' lO OfJpOillt ft litllf (Or 
cln· l.il•l'lll} . Fn~l W. Slliprn:m, :t mernlx•r of the NtHionnl Archir<'t 
"'"" .. jm .. • .ltuH~ IO:l.~ nnd Chief of the Dh·lsi()n of Sttth· 0\oj)llrlmtnl 
•\ n·hi,, ... ·itiH• ) h "·l• IOOG and prt xiousJy n ~t·oreh ,,·orkf'r for tht 
,\ u•t·fl•·:m Antif1usrian Society and n historiC'::• I UJ)rfl in thr D-,.t"nrt• 
'"''''' ur !'-tnh•, """ llflf)()inlf11 Dirfdor of the Librnrv on Jut" 16. 
Jo:.h.~r B. ;s'itHII, ,., .... , ronn('r)y tmplo,yed ..... a hist orit'fti f'XJX"n i~ lht 

l>ftor1tt)t·fl1 of :O:talt in tonDfodion w-ith 1he publiealion of th~ Ttm­
lt~n',,l / ',,,.. , •• •u appoirntd :t"SSC'i:lte a~hh·ls:t al tht t.ibn~n on 
Xutt·l~l1~t r ~1. J:w~~ r .. \\~hilt"IK"a.d. fomlerly ~tale Suptrvi~r of 
'!"' \~ P.\ :-oun, .• , of F,ociN-al .\_rt:hh'f'S in l'ennsyh·anil'l, and J ohn f' 
( .

11111
""'·, fur~•h-rl.'·. AI\•:. p•·oj<oct ~U('M't,·i.sor o f the Jli~loriral lt('(IOrdt 

:-: ... , ,.~ "' ~N' ' '''''- r:lthl in::.(MJ(•(or in hi$:tory in 8('\'CNl l munici)'lll 
l· .. n •. ,:, .... 111 x '\' r k c·1 • • • 

1 
• • 

·' •·• 1 )', \\C>t'C :lfl(lOmtOO fl l'l .. t!>ltmL nl't' H\'1!-1<~ on 

fiA~KLIN o. ROOS&\' ELT LJBRARY 3 

~O aud .r\Jlril 28~ 19-ll, ft€(>ectiu~l~·; And Eleanor 0. 
:io.,..uLor 1~. 1 •1. tot•l"""r in the library of Tufts Collegt> •nd ~ <M fo....,.r l ~.,. · . • - -· . )k, .. i«u~ ·not an· for the Mount Vtnton Ladtes &U>...~•atton, w~ 
~rc:h :«' . • 1 ·1, ·,., 011d rsuaiOfft"'r on No\·embtr 12, 1940. Tlus · t>J ·umor fill"(' ' • ,.. 1 •J•J'~~Hnl. J1 qafT Wlltt HIJlplrmtntrd in the course ~f lhe yesr by l1c 
pror, ...... Kll~A ~fa nua~·um ,1idl'," t«>t"('I!H',\' 10 1h~ Ou'(lrCIOr. t wo clerb, 
•Jl J'M~1111 11MIU \ lhc J_.ibi'II'Y ii4 n fiC'ld n,.;e-ncy o( The Nntio1111l 

I a hbol'4'r. J 
5 

• • -··1 · · ' tl :I'll' •• ' I I IT or th(' lnW•I' in:-tiiUIIOil 18 U~"U 111 OOilllf'Ct i011 WI \ 
·\ n•lu\·(':-, t •e ~ n · • r· d I • 1 • · 1. 1•1,·c nmlt(II"S n,it Nilll(llllf"nt, mnncee, an pc.rsonnC' • .. u ·1· l\1 11111111' Ill • I d" . I" • . ' f ·<"tOII'l) WOI'k i!f Org!tniY.ed ll l Oilg' t \l'CO lStlnct. lllC:$ 0 ~ 1'ho• (U'OP.~ • • f • 1 · I • . 1 1,.,.,,1ined lw chc thl'l'C mnJor types o mnteru• Hi t tO acttno· liS t c '" • ' . I 

• • 01111 ... 1·il>le l)ritilt'tl1llflt(lt' llll1 tt1u.l ntuseum object.:->ut no 1 1hrttn·-m. "" • · · · 1 · r •. 1 ,.01·kc1• ou chc ~tn fr will 1)(1 r._...u·•ctNI 10 nuy stnJr e ono pro e-.:-101111 • • . 

r I 1-...Jjn('i:;o(acti,·it\'. to;nch,,tWk('l•wtl lbfoexJl("Ctedtoatv~uii'C 
l' I te I hn; · • • , · 1 1 • k - 1 ktw" ]('drre of h II ml,lr ran I 111 t ht Ltbrary, tm< as t h~ ,,.or on 
u f."' 11

"';• ~ • • I II f • I" . I anu .. ~·rilll• llror .. m."'(·~ ht \\till)(' ns-.1~1N 11 fi t>< o SJX'CI:t. JUCion, llf' m. #'" f .I. . . I I •hi-·h ..-ill Jl('C.'t ..... itlltt- not nnl>· c:t)IU)t1Nr 11m1 •anty ":n • no "''·~nL 
pot1ion'"' of tht holding" of tht L•bn•ry but 4'11"0 ~n acquamtance w~th 
tlu- t-;tttnr. tonrion. aod t"'iut o r R"11ued matenal~, boch namL~npt 
arul prinlttl. 1h.c may bt in f),i,.ttn~ t'l-.f"wbtre. H e .wi~l also bo 
~JMut!-:iW<- for all Ill(' l'ttll8 in tiM' arrangtom"'"'. aud ~~JJC.Ioo ?f the 
11\:llt.UI,.. in hi.:-c inm~Uatt (httt'W' (rom the tame of thetr rea"lpt to 
rheir fin:tl anah·~is am] dt11t'riJHion. To ftuuiliarize the sUff fUI'ther 
with llw t('('hniqm"S cmploycl(l in tluo T .. ibrnry and the subj('Ct matter 
of its ltoldin~, 11 ~·•·i~ of Jo t llfT mfi'ting~t wns held during the year AS 
J~U't of Ill in·S<'I'\'i('4' tminillf!' JWOgrAill. 

MATERIA l. RECEIVED 

A~ soou ns t ltc Librnry build i1l~ wa~ h u·ned 0\'er to 1hc Oo,•cm­
Jllt'lll1 tlu! Prt"J5.ident ECnrtt"() ~IHiing mBterinl to it, :wd througl~out 
thr \'('Dr lte C'Onlinm.'\1 to turn O\'t•r mttltrit•l to the Library as mpltlly 
4'"' il rould be "b.."'t-l>ril. ~~o mot('l'inl (or the colltetian wns pur· 
ch:a.~l tllltl ()uh· o ~mall qwuuity was rt"t'eil'ed through gilts £rom 
J'lfr.on~ otl~r tium th(' Prc>&itl4'nt. In ICffptin~ th~ gifts ~-:e 1ns 
tun:ise..l 10 ~r,·t the PI'()' it~ion of the law crt":atmg t11e Ltbnry 
th:at limib tbto mattrinl tht Librwry may acquire from other ~ui'U'S 
by ::lfa. pun:h.a~. or 101111 10 -hi.,torital books ftl:tttd to an_d ot~t"r 
hi~torital mattri•l t(HIIt"tnJM>rlry "ith and reh•l~ to ~e h•stor1cal 
nl2ttria1 a<qui~ from thC' donor:· tla111 iQ.. from F n.nk.hn D. ROOISe-o 
t'dt. TI1j.., pro\·j .. jon wi"(•ly Jll'Ohibil:t lht acqui~tion of ittms Ol" 
et~llmions intrimically iuC4'1'<·.,1ing l;ut tulrtlated to dH~ purposes to 
"''•i,·b the iu.,titution is dNiicnted. • 

1 .tltn, u_,.(',·;pf ttwfrrird -Du1·in~ chc fiscal yenr 19-l t apJ'H'O:CJmlltt Y 
~.o:,o liuf1n· feet of .;uuul~cl'ipt nu1ff'rinl w•s rt<'ein><ll 1,5G3 fe<:t 
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• a&PG&T o r 1'B& AllCIUVI&T Or TKC Ul<lT&D STATU 

!rom u,. p,..iden~ and 493 f~t from oiMr aourte&. n.. po from tbt Prtoidmt (all into ~ gr<>uJll relaliJig mpectiytJ;': bi.1 activit.iea u a leade:r of the Democratic Partt, as Go..-emor Of New York &ate, and u Prooident. Papt~ in tM lag groop -· priso abouL thn><> quarters of the m•nuoeropta .....,ived to dtU, alld of them only a (ew are conc:emed with the u<e~~tiTO and pollcJ. making~ of tM P residentiol oftice. Moot of then\ conoi• ol letters to t he President. ofl'eri.ng advice or criticism on national ._ or ooliciting oid on mattero of poroonal or I~ duoractn. n.. following are the gr<>ups of papers that hnve botn - i•ed from the Pmident: 
ca..,..t.ol ou•~ 111'....&. 10 ff't'C. R&t.ee to 1\.lr, ~flt•a temu. u cMirnmo of tOO New York StAte cornm1ttee tor tho nomloaUoo of A.tm. a Smlth u PrMldeaUAl candldate ot tbe ~tk v.n:r C.•palp Wih!li!\;J dL'!l'IN abd PfiiMn- 1G'28-a. A fHt. Cllkft7 letttrt ,... tel1"f!(1 1>1 M.t. rtool!e'Vell. In bit C'lll)ll l'IIJ as c.'flmpelgl) U)IUI.aJCU (()r Alfred 1. SmJtb d'urlua the l:trtlldtftttal nm,pelca of 1028. 
C..-,.Jp (C)~ 192:8-aS.. 103 ftti. 1M~ and lt1f'CI"8Illl It Mr. U~th tl'(lln l'lenl(l(rnlle Pnrtr otlklnlt 11nd worken nud trooa tbe Cf'lltfll poblk. wltb roc"t:t of bit repllN. 
t.nor.l wn ; • whUe OoTemor of New York St:ttt. t~ te t('C. Cemp~IIQ t'01'1"t!"J)OtHteuee and J;IIJ)f!nl. 103()...00. 20 f4"f'l. Flua ne!al r«'!!rdl ot tbe 1032 ~tit: Nttlooal Cam~J~~lp Commtuee; 1036 dedkMI. ca-oatct lltftlflte; aDd ..,..,_. ot ttle polltiOll JlnaaU. Ia ~ Addtfti«::l •• Oovemor t .od Preth1eoL 1030-40. 10 "olumea, tl ped. Ctrboa tollle. ot omclal tteoccr• pbte n!POI'tA ot tbe 11 iJdt'el!liiiN. Cou ; ' 19!24& ~ fMC. LtUt'l't to lrlr. ~1. for thP-* ,art trom the etneNI pubUc. retau.,. 1Mrstl1 10 the c;,uor-Jrn tOT tbt r:re..tlntfal ~DinaUoo aud ek'rtlon ••wl to t.be loaururauon. A1J~ u PrNidHI:lal coaDillct.t• ud PtftlcJML lG3:I-IO. 22 llfllll. Dn!!l and fllll1 coptet et Lbe add:reMN or Julr 2., 1032. A\\IUit u. 1058. Martb 4. t0:\7, tnd Dec:elt'lbtr 20. 19-tO. wltb to~loot and addltlooa lo pmdlla Kr. ~flt'tbaM. 

l\'ld.te UOPe alpbtl~l ftle. JOSS-38. t,«,o feet. t.etten to U•e ~ from the ,eneral ()Cibll~. wiH• 11bsu·•~ca of "'ttera tor•·ardf!d 10 ••rl• lltftdN ol. lhe OM-enatat ud ot Mtttnc plaCid La otbtr Wb.IIO o-... ................... 
J:lf~drul't f.IC!f'IOOtl nle rt!l~ttlng to gin-. 1033--31. 12 feet. t...euen to tht Ptetldtnt tet'OCilPilnJ"lt\1 llfbJ. .-lth ~ ot blt fti)I.W.. hptrs rtlat'-1: to lri:PI tf tbt PrelldeoL I~ H feet. OOrret~~ and nM.·n~t'anda •~IIDI with At'rangewenta. lllll!e-rarlet, «PPOChN, lntenlewt. ll'ld admtnlttratl"t lnllltrt. 
Com z S ace rftatblc to l"lltUo acldf"Nffeel ud _...JH. J.9SS..3Il 11 I& Uottert Cll'lmr:oeotl~ on 11~ ~.w..._,. touMtd uJ)C)n In tht 1)re8l<lent's @J)CC!Cbett. • •ltb ('OC)IN Of 1~11 l'ePIIN. 
hPI!ft .. •U.O.t polldea. 1~ e t«t. l.otttC!n. ~ aod ..,.. ,...,..la from Otmocratle Partr lea<tert •nbmlttlnc •n•IJ'tes or tbe polltl('l) lhWtliOD III.I'OOI)IoOQI tbt CUWil,rJ. w.... llocl!!e P'l"f'M ~ lflSS.a. .. ffrd. a..,.., ... ~ ... IMtw. 'tl'llb ...e brief rtleatet In I)'Pf'W'rtUen fonn, and a ntunber of •• randa on tbt JH"f!'lln.tlon of tbe r'l"ltfMI. 

• 
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6 REPORT Or THI ARCHI\'16T OF TU& UNITED STA't£& 

A/tl#tum. motenol.-In his long career the. Pres-ident. hM ool~eet 
or hilS had gh't!.n lo him lnmdreds of museum objoc:1s. During J! 
year the Libmry rt.'CI'ived from the Pret;ident. ""''"I prints and . 
tu,... and ship mod•l., which ho had •pent mnny yearw in 00u,./"': 
rare and beautiful iltme, ttteh. as oriental Nit", Chi~ can_l"', 
~ndina~ gl~,.,.,,., and A~bic mttal worlc, ..-hicb had ;:: 
~:wen to hlm b~ friends and ~dmn-e-!'8 from all ?''"fr 1he world; and 
hundreds of tnnkt'Cs, Mttvrturs, ~hcs, and cur1os.. whi<'h hAd be.!o 
&ent. co him by uten. womt.'n, tuul childl'('ll from ull J>Arts of the Unil 1 Sttte" tas cYidf'ttt.>e <•l lhf'ir l'F>tocm e nd good will. Uy ~rt"'UJlf1r Ll~ 
mtltfrinl c:nnsisted or lO l run•~t~l prints And J>ftintings and otllft p~~~ 
cures; 113 ship model~; 600 coin:St medals, medallions, anrl pit"C'ff :r 
jewelry;. ~I walking l!licks; 4-l Hags and )JiellnAntt; 27 ~'-e.ls; 18 
paprnre.1~hts; 14 nSN; and 3l2 ocb~r objects of a mi!ullaM<IIt 
tharottor. n .. holdinp or the Library ......... also tnri<h<d bv tbt 
~il~ from Ol~r t!OUI"t'ft1 of 32 pi<'tll-""5 an~ 18 ml!lef'llanN:MtS objftU,. 
lmn,:1n~ theo total munbtr of mUSf'urn ObJ«-111 f'l'l"eh·ed during the. 
)Mlr lo 1,800. 

ARRANOIUI KNT AND DESCRIPTION OY MATE RIAL 

tll~.,._;pt tMJ,-ioi .. - MOl<l of the pAP<111 thu• fnr .....,ind ha .. 
l~~etn products of ncth·~, wtll-organized oflice8 and '\\'ere «>nstqlH'ntly 
Wt'llarn.n~ in 6~a1 lhr tinte ofthet".rHtion of ehe ~ l\11-ft 
nath files are rec::t:il'td, no attffllpt is made to chan~ the.ir ~ 
tnf'r!t; ('lnly ~·~ Jacking idcntiiy or original llrr&nJ::tment or paptl"l 
ob,·rously mt£6Jed IU'C arnngc<l in the LibnLry. 1~he. P"J>ers rf!C;.'f'if"td 
l'ro lhf'rcfo":f' ~rdimarily_ t'<'moved fN)m th~ Alin~t ¢A8e3, J:Hlcking hox~ ) 
or olher orrgmal Cc)UIIuncrs, ftro Jo<tJpplicd with n~w folders if nerc:· 
f'.AAttry, ttnd nr-e then phtC:Cd in fiber boxes cnch ot which holds apJ>roxi. 
rnatl'ly 3 linP:tr incht8 of rnuterial. • The boxes ..... given identilyin~: 
htbtls and a"' laid fLtt. on tttel sheh·~. usually in ron two bo:ns high 
• •fl Heh ~he.l t 

Dy l~ end of lhe >·nr in1'tntories b:t.sed on tal"f'ful u.aminatto. 
arKI Mtkl>· of lhe I•P'tra had bHo made of a.ll IJrAI'Itnl I"'K'eil'C'd frm 
1he, Presidt?l with lhf. ~x~ption of his oorrtloJlOndtnce durin~ tbt 
J:M'r!Od ~f t~1!1 ,_,")'·en10111h!p, tllld ihe following fh·e groups of I)O)J('r'S 
of thC' I rcsadenr, 1unoun11ng lO 743 Jine~t.- fl>eC in tdJ, hnd been 111\x>ltcl 
lll~l~ 8.heh·.cd: Corn!8J.H.m:lti'CC:, 1032-33i \Vhitc House niJ)hnbeticttl file. 
1~3:1-aG (m pnrt ) j Prt~1dem'3 personnl 61e re.lntin,:: io gifts, 19.1:'1-37: 
<.or~ponden.ee on rhe Uonus Bill. 1935: and Corn.'lol)()ndenc:e on d~ 
.luih~•~f)· Rto~Jt~ni.talion Hill. 1937. Tile work of arranging and 
dftl('nbmg the. manU3triJ)(. material had n(l( prog~ Ql&itntly 
far. ~'Ktl"f:r.to pem•il ita Uil& for l"f!9ee.tth. 

1 
Jl'r9"'._tv/ malt-rial-lloob and pamphltl.s J"fflatin~t to I he histon- of 1 te Unned Scates NM•y and 10 the history of Dutthess County "and 

t'RANJ\LI'S J). ROCH!llVIL.T 1.18RART 7 

1, 0 1,.rl of t he Roo;:evelt fomily library an> kopt in 

( f~ forou~r) but nll oCher printed material with the e.xception of 
!IJ«""1 groul~· blicutiol\8 is being arrnn~l in a single subject ciN~i· Gonn>l1=-:.:•::.. that u..U by tht Library of Congm;s. Printtd Li-
&oal""' r Coopt'!~ <&rds are ustd for .. taloging whme,-..- f ... ib~. 
brar1 ° r ti>O boob .-i..-.d from the Pr-..idf11t l'l'qUiro apocial 
but - " • "ndi h r ots th i<W>tilication and eataloglllg to_' I ~to ~ at ash • ptl.-nce 

· t ph uour ions jn h1s llnu, or 11gna ures y au . \Orl on 
of ~15 al:-~f.:o11j'~ 'l"lw subject r.nlrit-s indlcat~ on Ou~. Library of 
presents • b II" . I . r II . Co rress cards nra supplernented y 111 1. atlona e llt .-1es or 11 toi)•C8 
f ~g >Ortttnc.~ wit bin the L ibrary1s field of inCCI'erfit. Printed mute..rial 0 't?~ from Oo,•tnunent ttgeneies is nnmged a_lphabetically by lht 

:::.. of tht agtn<iot, and oh<eking <ards have ~o made for docu· 
IS IOj!Uiarlr ;..,.ltd. During the ytar the utles of the 2,4G9 

:::. .-i..-.d irom the P.-..ident were alphab<cicallyli.,.td, 30'l tit!" 
~"" tatalo~J.and t~~ eards .,·ere l)rtptred for I he public catalog. 

:VNAt'tiiN ,11ntrrW1-A compleu inventory wu made o{ the 1,&0 
muStum objto<:t8 a'4.'Ceived by I he Lihr11ry dm·in~ Lh~ yoor, rmd liOlllO 
{II)Ob( theM! ubjcel8 wet·e chosen for initin l display. The museum t'X• 
l1ibits will LH~ roCMed periodica lly to pe1·mit. the dist>llly of- tho mil· 
itrislnot J'd u!le<l nnd of new mnlt-riPl that. may be received. It i.t 
dt5irabl* for exhibit a at the Libra.l')' to be at once nautical, biogta(>hi· 
nJ aniitk. and hi.storinl, in Stort, for them to bear the imprint. of 
1~ Prtsidenl't inttrtSl8 and to be ftl)rf@tnlative of his actil'ities. Jt 
.-as foriunste, chtrtfore, that the Pretidtnt wu able to play • large 
(llrt in arnuging the initial exhibit , (>A11icularly in tJu~ Naval Ex· 
bibition Rocun. 

The objects on tlil'illlny nre d istribuh.od through awenal rooms. In 
rhe Main Exltibition Room on the fin;t floor a diver!dfied coiJe<:tion of 
1Jhjects is dl.,pll•yed in CllSH: and rabinet@, in the Naval Exhibition 
Room on tht ft8.me Hoor numerotl!l !hip models are on c:l..isplay, in 
tho Odditito Room "'' th• ground Ooor ovtr 100 miseeUaooous gifts 
I run tho j!<'Dtrol public a~ placed on open ah<h-.s and tabl.., and in 
anodltr ubibition room nearby earriage&. sltigha.. and ice bolts of 
I he P~idenc.. and his fAmily are pl1oed; and in all tlJese rooms, Uotf>C. 
lh-t lttsi1 J)iccures suitnble to the.ir surrounding~ ha,·e. been hung. ln 
•oc·<u-<Janoo with &Cnndnrd museum prnctice, CllrdS And labels identify· 
ing or explldning t.he signi6canct of the object• on dis1>lny ara ploted 
with thtm. 

I.I.LA.TIONS WITH THt PUBLIC AND WlTH OTHIR INSTITUTIONS 

M might ho Upo<l«l, the Library bas attra<tod tho attMtion o_f 
tho Jl<lblie at larJ:O b<eau .. of its peraonol ~lationship to tho p,..,. 
d~t. of Lhe Uniced St11t.es. Repm;ent.atives of ne~pel'l ~·"o 
\'"l!lted the Librny from time to time and lun·e wr1tten at11clet 
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8 RIPORT Or THE ARCHIVIST OF THC V.SfTtO ITAT£S 

1bou1. it, and many ntW$pept.r mt:n.,. as wdl u neww:l'fitl p~ 
rapt....., ... ,.. p.-nt at the dedication of tht Library. E.,.n 1~ th~ Library,.... ~ot op<ntd to tbe gw<ral public, o<tr 1,000 p.._ 
•Weed 1he bUJidmg dunng the Yt~ar. Among the etrlitr Yisiton: 
wtre ptr!K)nl_ of n1t ~ona1 and _int~ationa_t imf>C?rtanot, u ~tU 

11 many profea•onally mterested md1VJduaJs, •ncludmg librarians from 
tho New York State extension service and m~mbere ot the Soeiet' 
of Amtrican Archivists. Distinguished foreign vishol'l lnthldtd 
Crown Princess Ma rtha of Norway, Bi.s ExooiJency the Enrl of 
Athlona, OO\'Cnlor General of Conadn, Her Uoynl Highness P'rin<lt81 
Alice, nnd W. r.. Mftcke.nzie King, the. Pl'ime Minister ot C~antdA, 
F1·om the! inte.'t'St evidenced thus lar it. seems Jikcly that 1 ho visitorw 
to the l~ibi'III'Y will number in tbe thousands onouaUy. 

'file genen1l publi,- will be Jadmitted to the u.hibition J'()Ofn~ nnd mu. 
RUm portions of the building beginning with the fint dAy of tht~ new 
f....,. I J•ar. Th ... portions of the building will be op.n Tll<'<la)"lto 
~turdayt inclu•ive from 9: 30 a. m. to G p. m., And Sunda11 and 
buli•!.y1 (indudinl! any holiday that falls on Monday) from 11 
a. m. to 6 p. m. An admiss:ioo fee of 25 etnt1 will be tha~l aU 
Tis:ilor1 f.Xtf'JlC CbOI.* und"r 12 years of &l!'f'. but no ( flU will tJ,r. rha~ 
for thou,. ol boolco and pap<rs in tho Library whto thtr are made 
a'"aillble to in\'f'S1igators. 11H~ funds so coltected are admini~r•rtd 
t.,r the htntfl~ of the Libnry by the Archivist, Ondtr tile pro.;. 
~ions o ( the rt"AAlution estAblishing the Librwry, gifce and btQtltAI 
to it o( ptrsona1 property nlay 00: receh·ed and adminiijlerOO "' trtl!t 
fu11d• by n 13onrd of Trustees composed of the Archivi•L and tho 
8£'<'""fl•ry of tho 'I'rc~sury as ex officio mcmbcJ'S nncl 6ve othe,., llp­
Jloiuled by the P ..,sicl•nt for life. The p,..idon~ h•• •PJJOinled 
On~il O'Conuor, Fr11nk C. 'Valb1·, 'Rnr1·y L. liopkin~t, tand Snmuel E. 
Mori80n 1as tt·usrN'tl, nnd one ' 'acaney on the board rtm~aint to be fi lled. 

_Otlit"r inKtihttions hn\'e been especially helpful in the "'ork of the 
l.tbrary. The Library of Congress has supplied bibliographits and 
t'fttalog <'llrd&,llubject headings lists, cl~UR;ification c.hedules, and vari· 
ma.., ochtr tools UJed in fital~ng and has otherwite ber:n of material 
aid. 'rite \la'hr Collfj:e Library ond the Adrian<e Mtmorial Li· 
brary of l'ootghkttr-ie have bttn e.rtrtmely helpful in lending boob 
tnd •n•wering inquirif'& Too much cannot be sid of lbe usi«ante 
rtnd~rtd by the Franklin D. Roose,~tJt. Library, I nc., which, as 
!ntniH»lNI flrJitr in Ill. repon has borne most of the uptnfifif 
'"'"oh"'t"d in fun1i.Jlin"' and equipping lhe building a.nd in pro·.,iding 
the lllr!ilt~eaping 11nd och .. r nectssary work on the grounds. 

tiLAlfltUN D. R008&V&I.Ir UBRABY 

PliCAL APPAlR$ 

9 

. bt"ibing the Fl-anklin D. ~nl~ Libnry 
The ....,Jut- ';:~ ;0 pay tho uptntoo ineur<td by him in_ca~­

authoriz<s the Arcll.th rcspoc:t.to the Library from the appropnattons 
; •• out his dull• ""'rcl . and -ui ... him w submit to Conw---e s- ttonal A U\'et · · - • · d. 
for The . ad tailed stAtement.. of lhe receipt.& and expen 1t_u~ on 
annually • • "b Tho expcnSOI ineur<td by the Archmst for 
a«<Unt of the L.' ro;r,; fi8cal yenr IOH were accordingly paid from 
the Librory .du.rr:g for Tho NRtionnl A.rchive.s contained in t he In· 
tlo• opproprmtto .

8 
ApproJ>riation Act 1941, approved Apt·il 18, d ndeul Agene1e8 · ' d bl' t' 

1 '"" . No 4GO 761h Collg.) . Exptn<litu ... an o •g• ton 
t&JO b(PUb~tc, y d~ring tho yMr, insofor as i~ is possible to segrogate 
for 

1 0 ledra~ 40G as indicated in the foUowing statement: tberu1 tota ~"'U, ' 
flllfi.rtl /IW l.lf I.«O' JIM" ft&lflll, J .. 4 $0. Jl.fl ODI~Jiow.l ••4 u,a 

£Waria and ~s-peue~ 
Pd'llOftll Kn'~ • • • 
Sappbcs and matm..l • 
C.U.ueOdoa «tTlet 
TBTd~ •••• ,..._lloo Gllblop . 
fttpalts ud t.IW'n\Jou • 
Spcoeial aod mieccllaoeou.~ 
Equlpmeat. •.•• · • 

ToW aalarlot and CIA'P!DICII 
Prinlin& and binding • . • • • • • 

sts. Olf 
1,011 
2,25i 

'· 754 3 
70 
so 

2, 627 

• 122.788 
617 

$23. <OS 

Funds for tl•e optrotion of tho Franklin D. Roose~el .t Library ~~r 
lbe fi.scal year 10·12 were provided i.u tho appropnatio~ !or 1 O 
National Areh.ives in tJ•o Independent Agencies Appropnahon Act, 
1~12, approved April 6, 10 II (Public, No. 28, 77th Cong.) · 

-
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APPENDIX I 

RESOLUTION &STA8LISHING THE PRANKLIH 0 JtO 
LIBRARY, AJI'PROVtD JULY II. IIJt, OII YIJ.T 

153 Sat. 1~1008} 

JoiGt Jlt'!to!utloo lo pro•lile tor the Mlabllabment ant.1 
1 .. "'Ttlltlln D. ltooeeveJt Llbraf7, and tor oll.er '::=~c. ot Utt 

Rt~~olvtd bv tlte Senate and Bou.Be o/ Reprutmlalir•u 
Sla1t1 of A.t~ttrlca in Oongre11 a11em./Jled, of Me ll·Nit(d 

TITLE I-DEJI'INITJON8 

Sexmos 1. At used in this joint resolution-
Cal The 1mn "donor" means Franklin D. Roc:w9e'•t:Jt 
(b n.e ttnn "hiqoricalllllteriaJ" i:ocludet~ book ~ 

pop•.., fl'lnll>hl~ ~ora of •!"I· models, pictu..., p~..:!!'~.~~ 
n1a~ and othtrs:mular mat6Jal. , ... ,,.._..., p.._, 

(c) n .. ••rm "Board" ...., lbe 'I'nlil r he 
Rooot<tlt LibNry. - 0 ' F .. nklin D. 

TITLE 11- FRANKLIS D. R()C)SEVEt.T LIBRARY 

Soc. 20). The Archivist of the United Stat06 is auLh riud 
for nnd m the name of the United States from the don to 1('pt 
such f}tntOn or pe~ns u shall be empow red r orh or rom 
J itlt t( a

1
t rttcL of Jnnd consisting of ttn at-! of :.ei~~ ~~~ ~::~ 

eM, t ~ 1" ~{ole Pnk <!stnte of the donor nnd his family IOCII.ttd f 
~:~~~~~ c:; . ork

5
·Albony Post Rood, in tho town of HyJe l'•rl< 

unt", lllh.l of Ne"· York · such llteA to be &ef(!cted and 
~~~''i:,', ~~:~ ~!. l o~1~·i~ ~toto by th~ <lonor nnd to be utili~W<I 118 a 

SEO. 202.. Tlllll A "'t. · .. ~evelt L tbrary prov1ded lor in this tiUt. 
ROOS(',·f!lt 1 ·b IC rc. U\'IEL •s nuthorizod to pa.nnit tho FrRnklin 0 
for rhat .. 1 rnry, Jnrorpornted, a New York oorporntion organized 
rhil rillf' publ~: to t01lh1-r:u~ on the area referred to in lt'Ction 201 of 
Rofl!iitWelt• Ltb'r. Ul~, or bUtld•~ to be designated It 1 he Ft"'lnklin 0. 
Sn<-h projK'&.di rti'.btnd to.:~pe. the grounds within the aid arw.. 
C'•tion~ IJ)Jlro'·~ b 1j'1 hi~~ lD a~.N1a~ with I)Jans and iptcii­
tion iii au h • Y · •e .rt Vlbt • ue Fede.raJ \Vorb Administ.n· 
UuiJdirl# ~\3"~ to P,tnmt the ~~iliti~ and peNiOnfM'I of the Public: 
•nd in tb~ mmiMn1!on IQ be util~.tn tb~ prepen~t ion of plant for 
.l"h•• <h. f' 'i:i!~oon •nd "~"'i>P•ng of the projoct: Pro.WJ, 
imo an .,.,:;:;m~:- t · • t!,OCJI8e'·elt Llbrarz, I ncorporated. ahall tnt« 
rtimbunk'! the · 11 

• • •ct!>ry to the ~retary ol the TrHsury to 
U(lfn~ inc' ll.ld Pubbc Ouilding Administration for the ((lii;ts and 
Worb Admi1~i:!.,~or ~:ucb purposes, as dete.nnined by the Federal 
~ 200.. ... 1011, 

ri(;,.2o,.; of tl~i~r"t.r: 1 th~1 co~ple~i~n of the project tuthorired in aec-
10 1 t, lt f rduvlst shaH occept for the Franklin D. 

FllAHIJ..I.H D. A008&VILT UBLlRT 11 

...,1, Lib,.ry, u a gin from lbe donor, 5UCh collection of hi. 
~ .,.ttrial u ahall be. don~l<d by lbe donor. ~ Archi~iU 
1 

1 
abo a<quire for the .. w Lob,.ry from other""""*> by l{lft, 

~'"""~ or lo•'"• hiotorical boob rolated to and olber histoncal 
~;i;l'contesnponry with and n'1ated to 1M historical material 
ms uirtd from the donor. 1l1e hlstoric:al material acquired under 
=-ion shall be pennantnlly hou.!!Od in the FrankHn D. llooootvoll 
Libmry: ProoridM, Thnt the Archi•i8t may temporarily !'Wiove any 
of sueh nlAterill from the pid Librar-y when he deems it to be 
,...,...ry: Jlnd pr()tJidea fi'rlh..-, That tho Archivist m•y dis~ 
of .ny duJ)Iic:nte printed mlttcrinl in tho said L ibrary by sale or ex· 
chAntY':! a.nd, wit h tho appronl of the Nnti,oonl A•·chlve!! ~uneil, 
mar disJ>OSe of bv SAle, exchttnge, or otherwise any mnterual 10 the 
111ja Lit. a11' whieh apJ:.CIU'S to htwe no permanent. value or historical 
inttft9. 'J'he p~s ot any ul~ mnde ur.Hie.r t.bis !CCtion sh1ll be 
1,1id i11to thfl ~1"1 accounL provided for m subsechon (d) of see­
rion 205 of this tit I~ to be lu~.ld, administered, and expended in 
.t"<"'rd.aooe 1\"it h tbe pro,•ision.s or that subtiectioo. 

Soc. 201. The fallh of the Uni!M States is pledged !bat, upon the 
....,.,.,uoo of the Franklin D. lloooo<eiL Library and tbe a<quisi· 
1ion frcxo the donor of the colleetion of histOrieaJ material in 
........u- yjtb the'"""" of IIIia li<l•. t he United &a ... will p,... 
ride !ll<b funds aa may be .-ry for lbe upkeep of the .. ;d 
Library •rul 1he administrative upenses and COltS of opt.ration 
ohoroof. i.ndnding the P~"ation lllld care of historical matorial 
a<q~ under thiJ till•. 10 that the .. id Library shAU be at all 
times properl.r maintained. 

S"'. 203. (a) A Iloord to be known .. the TTu.U.S of the Frank· 
lin D. R0050velt Library it h•rtby l'8tablished. The Archivist and 
the ~retary . or the Trtasury 4hall be «!X officio membel'$, and the 
Archivist !!hnll be ehairmnn of tha Bon rd. There shall also be ftve 
member.; of the Donrd appointed by tl1o. Pre$ident. for l.ife, but the 
President mAy rern0\'0 ony suoh member for cnui!e. Vz1cnncies on 
doe llonrd shall be fliiO<I by tha PI'Cliident.. Membersl>ip on tl>e 
Jl01td sh~all not be dQ('mec:1 to be nn office within the meaning of the 
Cot,.litution and S!Jitutes of 1 he United Stnt ... 

(b) No co~ptJWltion •h•ll be poid to the members of tho BoArd 
lor thetr st:r\'lceB as such rnem~ but they sh1JJ be allowed their 
r~ry uptnses i!lCurred in lhe discharge of their duties under 
lhos tillfo. The OOI1tfiCite Of the cbainoAn of the Board shall be 
~t ericle.nC~e that the e.J:)>tl\81(1!8 are properly 1UowabJe. 

(c) The Boord is h•rtby aulbori.OO lO """"P" and .-in gif .. 
and boqiiOSlo of ll<'roonal property and <o hold and. administu tho 
,..,. IS uust fund• for the bent6~ of the Franklin D. Roooewt 
~rary. 'l'he moMys or RCuritiM com~ing trust fu:ods given or 
~, .... ,bed to the Board llloall be ~ipt«< for by lbe Sec:reury of 
the T~ who ahaiJ inv~ rtinve~t\ and ret. in inf'estmenta as th& 
Board MA>: from time to time dettrmane: Pl"{)r:ided, AO'r.cet:er, That 
the Bo:arci t.S not authorized to e.ngap in any business nor to uere:ise 
t ny voung privilege whic.h may be ineidenta1 to securities in such 
trust fun<lo, nor shall the Sec:rttary of Lhe Tretsury make any in· 
Vt:Stments for the 11ooount of the SO..rd which could not lawfully be 
mnde by n tr1.1st oo.mpnny in the Di&triet of Columbia, except thtlt 
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he may make any in....unent directly aulhorizocl by the inttru of ~ft under which the funds to be in<.,.ted aro dorh•ed and_, retau1 any inl•e8hnonts nccepted by the Board. • hlay (d) The inC'lme from any IJ'USt funds held by the lloard O&llld when collected, ahall be ~epooited wjth the Treaiurer of 1he' Unil«) &al"' "'ho ohall enter IL m • SJ>Oe!AI acoeunt to the credit oltho Frankl)n D. Rooeovolt Library !'"d ~rubjeet to dl•bur,.,ment bytbt A rch&\"Uit, except wbt.rtl otherwa restr1ettd b1 t.he inanuntnt f gill, in ~ l"""hase o f .t<Juipmtnt for the Fiank!in D. Jloose<eh Library i m Lhe preJ>Arauon and pubbcatlon of gt.ndi!St in,·tntoril!l tlllemlllrs, and textual reproduction of material in the said Library! and in the purehue, under axtion 200 of this title. of historiciol malt.rial. for the •id l,;brory •. The ~iviJ<t. ~1 mafce a leo of an pubhett1ons authorlr..ed by th1s 8Cetu>n ot a pr1co whic:h will eQTe~ tht"ir t'OSt 11nd 10 per centum ndded, and all moneys ft'oe:t_ivt'd from tuch salts shall be pajd into, administered, and exptoded u a part of the 'l'""ial aooounl herein provided for. 
(e) Unless otherwi"" restricted by tho instrument of gifr the Boanl, by re801ution duly adopted, muy authorjq the Arc.hiv~t to use the principal of any gift or bequest. made to it for any of r.ho pu.,_o mentioned in wbiioction (d) hereof. 
( f) The &ord shall have nll lhe usu•l pow~rs of n lnllllee in ,...poet to all funds •dmini&ered by it, but t he members of the Boord ahall not be peroonallyliable, uce1>1. for miafeasan~ In the admia. istration of !U<h lru . .<t. funds tho ac:tiona of the Booord, including &llJ psyments made or outborh.cd to be made by it from ouch fundrr, !hall not 00 •uhjcct. IO JIC\' i ew 0 1" attack except in an action brought m the United !!latta, D!st~id: Court for t~ District of Columbia, which is hereby j!\ven JUnsdr<.ttoo of such IIlllS, for the pu.,... of enforcina the proviJiion of any lrulit accepted by tho Board. . S•"'· 200. T l10 Commi88ioner of Public Buildings ehaU be respon. 11ble for the care, maint('.nan~ and protection of -tha buildings and • groundo of the Fronk!in D. Roooo•·tlt Librory in 1he amo maMtr and to the same utent as he is responsible for the Nntional Arehiv-ee Building in t he District of Columbia. Except u provided in the p...,rding senkr~. the immediate custody and control of the ~'rank· lin .D· Roooenlt l,;b1"1J7, and 1110h otbor buildings, ground., and equ1pmtnt as may from cune to t ime beoomo a part thereof and their eon!cnco shaU ba vested .in the Arobivi!l of the United Stat<~, and he .. autbor~ud to •ppornt and r.....,;be the duli .. of sueh .._ and tmploy..., inclodrng clerica assistanoo for the Board .. mar be. n~ry for the e:xec:ulion of the !unetiona ,.~ in' him by Llns 11tlc. 

Sr.o. !207. The Archivist shall p.....,;be rtj!U)ac.iona govrming tho •~ment, cusc~.y1 f.roteetion, ~d UJte ol" the hitU>rica1 material acquu'f!Cl under lll!S ut e; and, sublcct to such regulations, such ma· lt'rJRl alul,ll.be !'''lulablo lO the J>Ub ic free of cbargo: Provided, TbaJ the ,\_~hn·a~ 1~ autboriz.td to cbarge and collecc., under regubtia:w P~rtbed by.~'!"' a fee not in txctiiiS of 25 otnl.a per penon for tbe JlnT"Ilf'Jtt ~f Vl;!•l mg and viewing the exhibit. rooms or mu.seu.m portion 'f.,j•~ ~"! Ltbl'llh ry; nnd any fundo so derived • hall be paid by the •111'"• mto I . • s~ial aocount provided for in 111boection (d) of '::':liOn ~of IIIIa ullo, lo be bold adminitlered and expended undtr lne prov1lil0n.l of that wbeection. ' 1 

FIA.~C<LlN D. ll0081YIWl' LlBltAIIT 13 
Th Arehivilt. ahall make t.o the C<>"8l""!',o at the begin· • 5JX:. 1!()8, h ,..:,~., ....,ion, a ref!OI'!. for tho ptiieodmg fi.oc~l year nlllg of 'j.!',.nklin D. Roooovolt L!brary. S~eh ~port llhall. md~da "'ro '!>< otatem<JJ< of all _,ons.. all diopo6ic.ions of hilto~ • ~~ nd all receipta and expendrtureo on aocount of tho oard n~teraa, fl , 

J,ibrory!ioo Tbe ..,. .. incurred b;r tho Archivist in carrying out tho S,OC. ~ upon him by this btlt, including the ~ of tho dvtieS P f tho no.rd and tho e<>sta of tho Board's neeti!SATV elerioal ""!".,.,.. 0 mall be J)l\id out of tho appropriatiolllJ lor ThoN•tional ~~~~IK,.Eotablishment as other coeto and expense~ of The National ~- E>ubliahment are paid; and such sums as may be _,., ~~cl,' p11rrc- are hereby authorir.ed to be appropriated. 
TlTLE 1 U- I'RANKL!N 0. ROOSEV!!L-T RESIO£.'\'CS 

Soc 001. The head of any executive department, punru~t Co ogree­ment. beLwee.n him 1md tho donor, may aoccpt for and m tJ10 namo of tho United Slot .. from the donor, or fro~ sueh peraon or pen;ons ..,.u be tmpo..-ertd to act for the donor, Litle to anl part or palU j tho .. id H)'de Park estaro of tire donor and his,fomrly whieh •lt!'il f:.e donated to the United States for use !11 .oonnoo~on w1th ouy dcs1g· noled function of the Oovw•m•nt admliUiltrtd m such del"'rl""'ont. n.. Iitle 10 any OJ1eh property ma;r be accep~ under th11 o<etiOn no~lrithotanding that it may be sub)oet t.o. tho hfe ~ato of the donor or of an1 oLhar person or/.c.rsons now llvul.fl: P~vidtd., ThAt dunng oht contrnuanoe of any li .• t£ta,to 1'01(\rved .therem n,o erpenae to th41 United States ln c:onneet1on ~th the ord1nary ma1ntenance of the property oo acquired ohall be meurrtd: Provided jllrlMr, That IJ.I• ,....,pranea hereunder by the U nited Stateo o! the t1tle !'> property m whieb any lifo eetate is reserved ohall not dunng the t.t~•"'!" of "'!ch lift. estate u::em·pt. the r.roput.y, uctP.t to th~ e:atent. pro,·•ded an Ret tOO 301 f~) of thit lite, from taurion by the town of Hyde Pork, Dutclreso County, or the State of Now York as otltor rea[ proporty in tho oaid town, oounty, or Stale it taxed undar the applicable Ia,.. rtlating to tuation of ,...1 property. • SilO. 802. Upon the expiration of all lifo estates """'':"ed rn any property "C.<Juircd under this t itle for use in connection w1th a desfg­nated funcbon of the Oove,mment, or, if no life MUte is reeefrv•~ immedilltiJ upon the acctplance of title themo, the heo4 o. !<• dtpartmtnt adininitt~ring tf1e said function shaH IUIIJUme JUM.8(hcuon ~nd control over the property 50 ncquh'Cd nnd administer it for tho j>Urpooe de.igrulted, eubjeet to the applicable provitions of law .. Soc.~ The right is ,_...ed in the Congress to take~ actioo and to make such change~, modifications, fth.efft.tion.s,_ and 1mprov~ menta in connection wi U1 and ut>On any . property ncqu1red under tJ~1s Litle, during or af1er the upiration of any lifo estate ,....rved th•rem, u tht Congrees ahall deem proper and n..,._ry to proteot and P~ fltM"e the same· but neithtr the improYeme:nts so made nor any .m· croo..o in tiro va\ua of t he propert.y by ,....,. theroof shall be •.ub)ett ro IAotion during the uittence of any lifo ..talA men-ed 111 tho property. 
Appro,..,!, July 18, 1939. 
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APPENDIX U 

C&R&MONIIS lNCIO&NT TO TH& DKDICATION Or 1'H& PRo\NkJ.Jk D 
JlOOS&VKX.T LJBRARY, JUN& JO, 1 .. 1' • 

I NVOCAT10H 8Y TJ:Ia I.&VCUKD PATJUCX J. x -., •&CToa Or THI CHUICH OJ 
RKOJNA COBLI• HYDll PARK. X. Y, 

0 Almighty and Eternal God, Father of Mcrcico, in whom ,.. 
live. mo,·c, and ba,•o our bcing, grociously look down upon u.s htrt 
&81iemblod. • 

Enlighten our minda with the liJ!ht of Tl>y holy opiriL ao that ,.. 
m•J' be tn.dy wi!J6 and eT"er enjoy ilis OOfl.901ationa. 

Grant. to ua that peace which ean come into our minds onJ1 throucb 
1M fulfillment of Thy commandment& 

Diroct, ...., pray Thee, all our actions by Thy holy inapirau..,.,..,. 
furthtr thtm by Thy cootinual asoistan.,., oo that tvtry prayor ..,. 
wor!r of oura ma1 b<gin with Thee, and by Tho. be happil1 tndod, 
through 1M mtrito or Jews Christ Our 8a'Vioor. 

Amen. 

ADIA.I:Q OP TK& tiOIIO'&ULa RAHX e, WAL&aa, Ta&.\IUua OP 11t1 nAn. 
LIN D. IIOOUvla.T Lta.tAJtY', flfC.. Pa&SmlHC OPPICU AT TMI DCDICAJtW or nt& LllllA.aY 

Afr. Prcaidtnt, Ladi .. and Gentlemen: 

Wo ara usemblod here today to dedicate th• Franklin D. Rooeoftlt 
Libl"try, not to any indjviduaJ, not to any group, but rAther we ll'1 
dodicoting this oplendid histone edifioo to the American l*>l>le. 

H•re, in tho abadowa of the birthplace and home of our Praaldon~ 
now lllands, fully completed, • fine building of dignity and importonco 
that will ll(lrvo u the storehouse for tl>e record! of a poriod that hu 
no PAI'OIIol In the history of America and of tho world. Within 
th..., WAlls al>all bo found, in the days to oome, a collection of rare 
docum•nts that will w.U and truly rooord much of our part. in World 
War I . Here will bo found papers that will faitM1lUy tell the inti· 
mote story of 1 he ambitions and aspintiono, the 111lrering and...,....., 
and the fin~ltriumph of tb• Amencan peoflo of 1M New Deal En­
~,., oenet~,·ably, may COllie a collection o doeum.nto tl>aL may pro­
vide more aertll"'te eource material delineating the world'• g:reattlll 
.. t..,rop~>e, World Warn, than may bo found in auy one coll«tloo> 
or PA}'tl'f of an individual in 1M world. 

Thoa un>~J OC<Uion is made poosible by the fine undoratandq 
ahend 

0PP...,at~on of our Prosident, wbo did that which is unique whoi 
P'-n<•d to tho !*>pie of America his printo records, which toll 1 

Mory of a ._ intel'fSting and important era in world history. I 

• ''Witb 
1
ht tl'ttopttoG ot tbe add"* bf Dr, Coaoor, c.be tnal~lal Ia Ullt 

Plltftflbt .. fllto trom a attDocrapbfc ryport of lbe C'tn!JDOftl"' • 

" 

ra.L'..:U$ D. aOO@&\'&l;T UBB..l.RT 15 

._ -'- 10 • ·•·- ,..orld 'lt'OUid o Cbi6f E• ecutift bo 
- --'-'"" """'" """' '""' relationsbi ........... the .., --~,., of the -.I for cJo. pd:....-: . f 

,. trUly -~ hlltorian and make 8Uc:h gentrow1 =.-lion o 

~ .... material. aJ ""'""'ion in another .. rn;e, becot>$0 thio 
This, teo,, IS an unutru i'Vod and .. me to pass by reaoon of tho 

grand repOO!tOry was "'!""" 28.000 in number lrooi e•ery walk of 
l!<".,..;ty of .fino AmeS~n the Union and ~several posoesoion& 
tile, rtp~nu:eg ~7tative Americans who helped ao nobly to make 

To Y"\t"" 1 ! we ara oincerely tl>anldul. 
this !"""' ,e, pl.idont, may I aay we are most grateft~. To you, ,stfr. '"" 

W COHNOI. o\.a(HIYJIT OP THE UNlTI:D STATU ADDaaa o-r a. o. · 

. raon tbinkt little and earos lees obout. 
In oonnal \'m ... the.,:~:,r .ftet tl>e dead past bury its dead_; .for 

cbe past;.b~ ll qU>te t. suii'>Cient.. Dut .. ·ben times aro out of JO>nt, 
him the JJ":J'g 1~.~~r to challenge traditional idaotog>eo, ••era 
when """ > f "'!tiler tho new or the old looks to 1M p&st. for help, an 
f..i:'tj:,.U ~t liberty to uoo or 000110 the helpless Muse of History 

.. lllits his purpose. I' . in ouch a timo. E ... ..,..·bera new and 
We ~- are ~l'41A 0 tile and dNth struule with old and 

d~n- ...,.. are enga,.~ " rding our Am . CU5t<lm 
~ isms. In our own land acco to our encan. . . j 
I •--'· · bein wall"'! wiihin the bimework of con!IJtuiJona 
tho - __ aod,. g . ..._ Other Ianda and other peoples have not 

. nciples pratt> . lrocD Alia 
/::: so fortunate From Europ_e, from Atrka, . • ":Je 

mbe ... tions of .;,ar and revolution. But whether waged w>th • 
i:t, or with bulle~ the conOict.a everywhere, m one.~ at leut, 
follow the same historidc poftternd. Inf tthheopldreo;en ·-\~siJU:, th~~~,h'; 
t nists of the new an do en tn o e. ..... .. " . 
ogn of history in ..,.,..h of arguments to 811pj>Ort thOJr own ~rtoc~­

f."fb'randaof isms. No one who wad .. e•~ienUy th!"ugh t he
1 
P{bh~ 

pulse" columna ol our daily papan can la1l to ndmire tllo ••• 1 no 
tho tmowlodgo of thll86 champions. d 

'J11e intel'e$ta which make such U8tl8 of hilrto~ ~ asto num~hlj'~nry 
varied as the int6f'eSts of humanity it8e11. AmbJbon ve Jn F 
bas always b.,.n a powerful inOuenca i.n the oondthuet of ~· f th"~ 
earliest. liinfs, conquerors and rule.n have had e ~ ht o .~ 
..Uons P'-r'Vod falsified or dMtroyed, u the ease mog '!?u' ' 
in the hope thot 'history .,;ighL OJ?Nk ,. . .U of themi load..,~ lost 
...... bA\'o appoaled for viridical.lon from tho •erWctf of theuj,!J'! 
t.,poruies to 1M verdict of hietO<y • and martyrs. o • ....., P 1 t 
!'('by ba, .. found consolation in b~ onr·.:3;:'Jf""fl::o,; 
bloLory'o nenging pen. Dut roopec1. for. the 1 . • 0 hU 
is 1101. coofinod to indi•idua .. .l -.iety >Lstlf, !'!..:'~ Jt"':'bave 
odcnowlodgod ita power. Tho u ch'!l'S", t~ Cb-....., a ' 
feorod its condemnation and courted ito pralle. . th ·n~ 

In a national erisiJ, nan inetinctiv•l7 ... k to find m . 0 apNot 
ol the past iDSpiration to itrt.nathtn tbe mo~ of the present. ional 
lo~g ago 1M Pn.ident ap. pto~leil to the Amene&l! pooalplt f~r •:i told 
umiJ: tn the present eruua. Only throu_gh nat:JO!I- ~ y, 8 

11 
it 

U., can we suec ... fully dofend 011r nahonal bcntogo and po 
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IG REPORl' or TFU ARCBJ\"I.ST or T-HE UX1t£o $T,_~.,.,, 

on •awtt only intact1 but itronS\U" than e\'tr. lo all ~ntratiotbl: '" 
t1.MU('," Uut wl~t t:! our ~auon~l heri.tage" if it i• noc our fl.aiN...: 
lu~>lon f .\nd how ran we pass Jt on uuact and RI'Onf:\·r than 
ar ""<' ~o "!'4 ,.....I~ iu tn~th and d_d~nd its integrity! 11't ~'"tr 
•;( fr.l"('' IHodOI"\' Ill •. f'i)U~1ous patnotJsm. a.nd.a spur•ou• )ijtfrtfot

1
un 

j., no more to rJf dto..-arwl 10 a deruocracy dum m n.n ltiiOCrat'v Sin 
Ttw ... w llllllt'rials of history nre the n:>cords or l;a.St.IIUihlui ·,.,hirs, 

nrul ~1ly \di{'ll t- llt:h ~rds ha\'e been p rese.ned ~nd rna•le R\nil.11blt 
I•) J1uu ran lhC' lut~tonon t ruly ~nstruc:t. nnd mt<~I'J>n:·t lht1 l)II.Si 
h auu~l lul\"(' l.l('(l'·' f;(U~IC ~~~~h H.uwght tim~ inspired O,IC tcl(ltl 11

111
1 nnfl~ 

,.,,ll('l't'l(• I'XJll't'''" 'f•ll 111 Uus hbr:•ry wl• •c:h ,,.c tlt'(l!c,Hc todnv N!) 
thuuJJI•t.ful J'X'I'SOII. will SPrionSily qnC'stiou the fnct thu! th~ /w;ll t i~J. 
t-c••mumtc·, nncl !ifK'm l d<·,·clopment. of both the donte!-llc nru rorei n 
ttfr:lir•l( ••f tl•{l lJnit('d St~ll t:'S d uring the past lwo d<'t'ttdes uuu·k

1 
r~, 

J114 '1'i'>tl 11 H 11 ff i .. t,incth·~ ('rtt .in our out ion.nJ lli~1~1·y; n.or etln it be 
•luulut-.1 thrtl tluN )ll'ruwl WtJI be the snbJt."Ct of lllt('u .. t''" Hlld\• b

1 1 lit• l.i .. c,,ritln", polit ic:tl sdentiStl:l, economist$, on(! ~ioln~i~h of d~ 
futiU\'. 

J:mnklin fl. llOO..('\'f'h, the hi-.torian, wa~ quite ~~~ \\rlltu\"nrt of 
tlu .. '"• t ll'l "'"~ Frnnklin D. R~w·-lt. the l-tRtf";mlm. -.·J,t

11 01 J~..-,·tlll•·r 10, lf(l~. Jtto annourlet(f lo lhP countr\" hi'l l'lan fuf'1 tht 
'.Jallf; .. fmwnt il( thi" lihntn·. Afler df1SC.'ribin~ ih~ rir 1 arwl urifd 
llllh·n:\IJ; m fti'l coii<N'Iion._') fte S3id: '"It is my dt"'"ire that ,,.,., • • _. ~ 
., 11 "huh- mmf int:act in thtir ori'i!!lnal condition. 8\':tilahlf tO ... .-oot.al'1 
~o( cltf' ftnnr,-. in on~ dt6nite oetlit\· • . • It j,., thf'r"4"fort. lftt 
tltHH~Itl that funcl., t:tn be rai~ for tlie ~f't'Ciion oC a ~f\ll"llilf mod . 
• tn. tin·pn.o( builtlin~ •.• so desi~l<'d that it would hold ~11 or 
Ill\' o"n c·ollr'f'tif,n!it and nl:-0 such otJ1er MUF't.'C Utftl<'r-ial rt'ltuinr. ta 
lfil, fot·riud in our llil'tof)' as might be donated to tl1e ooll«tioQ in 
futm'f' hy nlflf'r lltNnbers of the ywcsent. .\ drninist l't•l ion.~ ·n.u, thtl'f 
""''ltl 1)1• ~.M'I up fnr Ote first time iu thi1' count t·v wl•nt. mi~1t be 

t"l:tllt•d 11 ...-,11,\'fl nuueri11 l ('OifN1ion relnting- to a flpeCific Jk•l'iod ttl our Jt i~>I H I ,\',!1 

'l'ltut ftlnn lln ~t now llC'<•n Cllrri(l() into etf<'<!t, ond wo htwf': UlN hllrt 
11 "1''·'· It; d•••lil·tuo lh(' build ing nnd Hs coutenl s lo Oto 11<' ''''iN~ or the 
.\ uwrii'IHI P"'>Pfc·. \Ve do tlds in confident. c.1JW'etlltion lllttl for 
~~·IWhl lillll~ Ill ('fllt1(', the F mnklin D. n~e,·elt Libl'fll'Y will be lht 
\ J,,.o;·n fur• ~(' l 111lna·" :t ntf !-(nh'1'm.-n who woul.l lenrn how in cht mid~1 
,.f 11 \\utltl ~-.~u!lit·t f>t •t\\'t'('n nutocrary and democrn('Y. 11 frt"f peoJ* 
J ln"':'-'r'·!~t l tlwrr (n.<fi.lom and st.rtut:thened thetr dtmocrut.r HHIIIIIUIII~. 

.UfAIICJ OP JAWUtL E. MORISON, PROF!S$01t OP Kll'fOitY AT fiAIVAID 
UNIVERSITY 

Ot"• of m~· f~t\'f•rilf qnobtioru; to announce a hi ~~;cortral 11dd~ f.n~t'\t'r "l•nrt-4'"'>(lf'('ially wht'n s )JOfot is Jln>5t"l11-i" fn!m ~ 
C)•n\nh·. ..., ioe Hh~· tit in~ to wrilt' as a poet. anot:h~r ft!l en lu~tontlt. 
IIi•• , .... .,. i'"' ni.J,. tn '""'.or !inff things. not. as tht"y Wt'"', but IIOC tfW'" 

'"'dlt t11 IN>, 1'ht hi~iodan h.';Jt to write of tht'm, not M I hi',\' "'~•1·1 lt~Ut•1"''"· l111t n .. til('\' Wf'r't', without addinsr to them or ~ul111 ranin~ 
fr'tllfllllt'lrtU)t itl Nll\,'Wft\ ' • ., 

. X"~· ~l r. l'r··• .. itlt•i•t. ir'willlH• r~ibl~ to write Clt(' truth. thr- wfl••!t 
fn .. lnru·~•f Inn h. nhHtll r•1ur• :ul111iui .. tr~u ionq 11n ~t(.~lllnl tl( tltll 
\tuthlt•l (ult•llll•"' l i"ll tlw l' r•lfl Jltt• lwiuj:!insr wcr~t lh•r in t ld'it lmil+lilll:· 

17 

lk Walker. Dr. Connor: • 'b · · il-.clr an nd of 
h "t'E'ms to me tluat th~ d<'dk1tUorl\ off n lh nary l~l~o hou~ cl;4.'m in 

bit b. To bring ~~~llwr the 1"\"001'( 3 ° 1 -.e P•~t_ 8 (men :tnd women 
Lctildings whf're tlatv " ·ill be J>~n·td for the ~ase o 
h11h.- tutu~. • nation mu .. t, btli~\e in lhrte tlung81. 

h must btlitl"e in th~ ~~. .,. 
h musa btlie,~e in the futu~. . . wn >en I(" ~ to 
h mllit. abc:we aU. ~Jie,·e in the ~~~ea~y or 1ts ~ ~31 F,,g i.lt~ir 

lf'2m fmm the p:..st that thty can gam an Judgment 111 c 
U't01 futu~. . k 1 ,.,, nll thr r«v•n.l~l 

h h:. .. httn amtm_u dC'nlorn1ciH:, I tlun • 1 -rou,..a 
1 

in.,tillttious 
hi"ton· of tJte '''<Jrld, chat lite buiiUin.~: of J>erm:•y;'h\,. nouri .. Jt(,l 
likto librari('s l'lud IIIU!-4'tmul (or 1 he l tiie of nil the (K'<>P ' ' - • 
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And that is .. poeially trvt1 in our own land, beeaUIO we belle,. 
people OC>ght to work out for ~I <OS, and I hrough tboir 
the dt<tnninat ion or !heir 00... inw..t ratlJoor 

kind or couroo, rathtr than to a<:<ept such ~~·::~~u:~'.:j·:;:: n1ay bo handtd oot to I hem by certain lyPft! 
who d!l<ide what is '-- lor them. 

And oo it is in kttping _with ~· well-<><>nllide!'td IJ'tnd or u..., 
dilllcult d•ya that we are distributing our own lu>torieaJ CIO!Iect; 
more widely than ever before throughout the length and b..,.dlb "'i 
our lond. From the J?Oint of view of their 1!aletr- t11e ph~ 
&~tfety or our record~1t is, it seams to us in later hmea. w

1
.wr t.bat 

thoao rt<:ord3 ohould not be too gr<utly oonecntrotad. And t...., 
tl•o point of view of •~ibility o_f th..., rcoordA

1 
greatly con.,.. 

tr.-ted in ""Y one place m the Umt.ed Stales, UlO(Ie.M\ melh~ to 
whi~h 1.-c h1wa bocoma accustomed, now make study 1nd diftminatian 
ot Lhf!so ro<:<)l'da in mnny places possible for Ute modern historiu. 

'!'his J'llrticular Library is but one of many new librari., And oo, 
beeat"" it hopll"n• to be a national one, I as Preaident hav~J:rifi. 
lege or .... pt.ng this newest house ln whieh peopl... 111 
pr.,.rvtd- pubhc papers and oollections that rt!er to our own Ptriod 
or hi.wd .".!.· 1 dd. · th -" r ·• -· · · d-'· An mll atett a tlJon to e a."WVf8 o n...utt"ra ll n~teateclat 
• moment wbtn go•ernmen< or the people by t bto ... lv .. it boioc alla<ktd ev<rywbtro. 

II is, tlttrdoro, proof-it any proof is needtd-thal our~ 
in lite futuro or democracy has Dot diminisbtd in this Natioo ud • "ill not diminish. 

As all of yoo know, into this L ibrary there bas gone, and will 
Cinuo to go, the interest and loving eare of a great 
Moot of you who are here today are old friends and ""!gilt"':' min~friendt and neighbors throughout. tho years. 
you, my fri ~:~:nd.s and neighbors, are in a sense trust~ 
tlu-ough the yeart to como.. · 

we-110pa Ch1u. millions of our eit.izens I rom every part of cbe land 
will be glnd thnt wbnt we do today makes avnil•blo to futuro Ameri. 
C'IUIJI rhe &tory of whnt we have. lived, and whnt we aro livh~ toda1, 
lind wlu't we will continue. to live during tl•o rest ol our hYet. 

And 1!0 1 om ~:roteful to aU of you for oil that you ha••e done. 
I think tbnt lhe cere.monies are now over except lor one \'tr'f ill'l· 

poru'"t addition that relates to tbe future. Under an act or tho Coo. 
1<....., of tho United States, there was appointod-utboriud to be a~point•d-. Iloord of Trust...., who will be ""fJOIISibl<l lor this 
Lobrory from midnight tonight, throuKb tho,..,.... to oon~. 

l•n• glad that you hnt eome today, beeause, as I suJW!8(td at lu~ 
I~ somt of the t,....-, tl1is is the last eha.oce you have to ... til• 11~'1 troe ot rharge. At midnight torughl the Government of tilt 
l mlfod Slattt: rakes o,·er, and it takes over tbroudt tbil Dol~ ~~ 
Trust ... or whieh Dr. Connor, the Arc:hi•ist- tho N'at ionol ArchiYiil 
of tl10 \Jnittd Statts-:iJ to be lhe Chairman, lllld on wl1i<h ,.ill ..,... 
•• o8icoo our own lleJghbor from this .oounty tho Secrotary or tbt 
T,..uury o.f tho United St.ttes-Henry lltorgentl.ou, Jr. , 

An.d mc•de.ntally, I have appointed A number ol very old fntnc!s 
of rnme to ttne as additional trustees: My old law partner, Basil 

FR.L~Kl..L.~ O. &008&VELT Ll88A.RT 19 
• _ k · nd Frank Walker, who in addi~ioo to 

'Connor from !'t! l o~ ~.:0 the man who carries _your mail; aod ~OJ! 1 ye'1 old : 1'd'..'!Iaring tri•nd of mint- .~~'t !':"" ~ ':!!':"'
1 ))<. y...-, an Oh 1 a>liOcl him but ho oou.., .. - · ~ tlie is tbtrel 'but bo aid quite frankly that Long Island 

He was terribly so~J'' 1, k Andt her old friend, whom you ha,'e 
-.·as rooler than .

11
J e 'tl.~n;_Harry Hopkins. . 

""" bNe many rn- WI 
1 
kin tho first. Federal judge to be appomted 

. ·\nd 91)-o41nd 80 I am fUI r I gdon't know how many ge:nertlbons, ~ur 
{,;rn Dutchess. County '!t Pou hkeepsie, to step forw0;rd \\'!·aen I g1ve 
old friend Edd•• ~"ffl";hcm diglomns, but ih<?.r look hk.o d!ploJm~;o­
oot thesc-I '' 011 

ctt · 1 urn going to u:k }i'ede.ml D1Btr1ct uuge to these new trustees. I f frlCtl 
CoJ,~r tondzninist.e~~~ct~:~ 1,.~lm~nillt~red to tlnsil 0 1Connor, &mue_) 

['fhc.oatb o£doffiFtee k C Walker.] E Monson an ran • 

• I R&VI.I&MD f RANK a. W ll.SON, RECTOR. ST. /AXIl" 
IDIIDIC1'10H BY TH.Il CHURCH. KYO& PARK. N. Y. 

h bleolling or Ood Aln1ighty, the Fother, therkSodn, and ft 
lb.r t e r people and upon all our wo one 1D 

Holy Spirit, mtH ~~"us"'iabt to guido WI, courage to support WI, and name 1Jay e gne e 
loTe io unite us, now end fortvtrmore. 

.4.men. 

0 
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llMI' llarrtaer• 

I ~~ "/OW lo\\er of Juu.art 2tl , 19112 , •oloel .. a 

-na4• *la ' """"' '' \Ill _,_, n ow of \booo 

ptooon\ a\ 'fOV -u .. oa h14ar, J_., 2), oa \Ill 

prop>• ot fr~ n-ot ....... , ..... , - t ollo .... 

dllrl.DC \ba- )14ftM. 

I ~~pproola\o 'IOU o..U .. \ blo \o •· I ban ,..,. .. 

pro\11>17 _, \o 41oCIIIoo l\ Yi\h J'OII a\ ooao later t!.ato. 

··-•17, 

Bo»~o llarnaer 1. lool•, 
a..s ...... 
lolll'lt of o..-r• of \Ill 
,., ... al ... ~ • .,., •• 
... .......... . ll. c. 

D'llll: co 2- 2- 42 

1?3 
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BOARD OF GOV£RNOAS 

F'EOERAL RESERVE SYSTEM 
...,ASMI ,.OTO ... 

Honorable Henry :~orgenthau, Jr ., 
Secra twry of the Treasury, 
rr8Sh11\,; ton1 D. C. 

17€ 

As you <DO•• , the """bers of the B.>ard and of the 
Federal Open Jarket Cotcittee have been sivin£ considerati on 
for a cons iderable period of t!..c>e t4 a progru of Troaaury fi­
nancln8 t hat al.i;bt be follo"Oed durl.ng tho war period . Froa 
Ua• to tiJDe we have had infonaal meati::l&a in I aahin/rton the 
last of which wns held on Friday , Januar;- 23. At that meeti.'l€ , 
in addition t o member s of t he Board, thoro ware preeent Messrs . 
Sproul , Leach, and llilliams, Pres idents of the Federal Reserve 
Bnnks of !low York , Richmond, and Phil<ldelph1a , respectively, 
Uossrs . Goldenwoiser and Piser of t he Board of Governors, and 
Cens rs . Tli ll1ams and Rouse of the New York Federt>J. Reserve 
Bnnk. As the result of d iscussions at that meatiQ& , there wcs 
prepared t he attnched memorandum which o~presaos the unanimous 
vie" of t hooo present , and it "as understood t hnt I r.ould trans­
mit t ho atnte100nt to you f or such consideration as you may 11isb 
t o 111v~ t o it . If you or t he oelllbers of your s t eff •:ish to dis­
cuss the various aspects of t he progr WII, we shall be tlad to go 
tc t ho Treas ur.t f or th~t purpose at a time t hnt i s convenient 
tc you. 

Durin;; t he aeetinl: on Frid~ llr . llilli=s of Phila­
delphia presented a me~andua relating t o tho subject or busi­
ness l'unds for noninflationuy liar fin:mc~ and it .,ns cgreed 
thut a copy of this ""'corandu:n would be ·ont to you as o. supple­
Mot t o t hnt psrt of t he general nl81D0randu:: dul.in.; with an 
issue designed to attract te~nporarily idle business f •Jnds . 

>:ncloaure . 

Sil)cerely , 

t v ~ .A.<:_, & 
& ./ 

:.1 . s. Eccles, 
Cbe.irown. 
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TR!:ASIJRY Fl!lA' CINO 1.77 

tt ... Prt s i dmt i n h is Sudr.~t. Ltesan~;u r:t,.abnlt t-cd to the Con~t.sa on 
• .. ~ ........ rj' 7 ~ tht ~olloninr sta::.c!!lunt CCI'\c(.rnlns " Borrowln& ~ t;hc Mcm .. ec 

·! I ... !! f . CJ " : 

"Lc..:s t :tt.(lT 1 defense "xpun.d1t.ur (.ll so stimulntod privo.t(. 
<"r i'" l outlnys t!u>t 1ntoM1f1od uoo of prhe>tu fuJXIs nnd 
rrl vo~t cr odit addod to th~ infl~t 1onu ry pr~esuro ercntod 
t;r rub lio ·~ondinc . 

"\Jn~u t' tl. rull :•;nr prOf70J!l , howOVCr, tn06t or eh._ i !'l-
er ~:a; i n vx pcnCitur ~s wil l rcplt~cu privc.tu cc..p1tr. l out­
h ;·• ruther t hen ud~ to \.hen. Alloo~Uono nnd pr l. orl.tic• . 
r.~c~.,.s:~ it .~t~d b:f shortuccs or ret." ri •l , e r o nOT: in opt..r tlt1.orJ : 
• \;:' cu:-t~ il privntc out lo.ys for co~~~unt..ra ' duro.blt: roo~s , 

fTiV:.t.i. l:ll3 p:blie construction , t..X~ hn~iOn :.m J C:vt.n !"'1..! -

f! C'-~4-nt=- 1~1 nor:Ct..fcr.sc ;: l c..nt f-rr! '"quiiX't..nt . 'i'hL&t.. 
~r ~tic curt.:..1l:ll...nts of nondt..f" r .. n. uxpon•Utur ~.os c..c!~ , th-.:-r o ­
for , t o th"" yri v_-:e f'unda c..vut k.blu ror nor..inflnti oco.ry 
f1r.;r. .. 1r.& o!' the. Go~x.rr.::tt..nt dt. fie1 t . 

" Tt-.ie f::;.etor "trl.ll cont ribut"' au~r.tt.ntiull:,· to fi n:.r.c:ir.g 
tl',• trt.::• .. ndous wnr c.. N'or t t'ithout diar upt1vo pr ieo rise s 
.r.J •·1 thout nceo55i t.s ting ~ d~..pc.rtu.r" f r oo our lO'H- int'-r cst ­
rnt"' policy ." 

Tl-.1a ntat.t.. r.'lt.n't ''ill only b u bt•rnt~ out by thv ovc.nt if , i n f&ct , 
rri• •.tt 1\.lndr. rli VLrtod from th'- i r no rr.'lt.l US\!S U l'• .. l1..nt to tho Gover m:u:.nt 
1·1:-t r:r th .. 'l' ·o.r f'\/r i.od . I t cmphasi ns tht; noc<ool'l l.t:; or tuk in& fu r t.h(Jr stops 
tc :bt~b tht r,ux 1.Mun o.mount o f borra.1uf! !\andn f r om 1'-nd~..rs other tha.n 
\'""-i\ rei ~1 t. :..nks .. 

. ~ t:J !!'"'"' :orrov:~d fun:.~t frm Ltndur$ 
_:_;:_~ t.::. Co~....- r eid Jw-.;:s 

(1) i'h~,. Pr t.sL!tnt ' 3 Sud£:• t 1:<."1!'.,:<. 1:.cH.r...,t."'d ;~<t (..xpcr..d i t".lr t,;S 
r !.r .: <icvu~n.""\( nt CUri nr t.h f\ .sC"~.l )'"'~r 19L2-191 .. 3 (bc. ~innint ~uly 1 . 

") ·o·J:. < r.prrox~"\tcly ·'60 billions . 

(ZJ Or Uh !"'asis of ~c.. -..~ tir".t.t.tS rl\"f..n .ln tht.. iludbct twss.J.c-... . 
~--'i \ •1, ri. ·: :u,u .. !"ro:1 propost."! n·..-· :c.xe;~ , \.h'- f '-<h .. r :.l &..bt ~till inc:r...t;.Gu 

:r•- '7~. !. biiHo • 011 Jun~ }0, 19/.2 . to <1110.!. billion o~ Jurv }0, 1<)1.} . <>n 
l:.·.- ·• • .' ~}9.0 billion. 

(3) Th ' " t public bor~·o,ri nr 
t•"··ls ~33 . 6 billion. 

contt.nplt.t4,;d lr. tht. !'is ct.l y;;..-..r 

(ll) !:'-k1nt; a.llowc.nco... f or pes~ ib h 5c..lus o1 Pc....f ... ns~.o S~vi.ngs Benda 
'"1• r"' ·•n.rt< nt st. llin.; pr otr r.w-, :...nd t. n"' t incrv:..St. ov" r t.h<. fiscn l .y u3.r 
h • .~"'Unt or t !..X t· nti eip ... tior. HOt\.8 .~.nd l'1\.!l'O:t1 t~r:' Lends O'.lt$l!-"".Ci='lgl it 
_., .:- 11~'"1~· t.h.c.t ~2'a to '25 bill i on: 11111 h::.n to be obt.liD..d :..y the !SAl e 
l ;, •• rr_.,.,r~ a~o.eur1ti ·.s t o bt"-.'""Jcs •J.j t o oth• r h:nd"' r t n:•C ir,..,, ... s t o r s . 
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(5) The ,_...., neceuity of the Treaaury•a taldn, t\lrther stept 

14 
obtain tho ,.,.l.n= amcnmt of these borrowed tunda fr<IOII lender s and 1n­

,.,t4rt other than cCllll!lercial banlca 1a o.ppuent , i1' t1aco.l and mnetary 
lio)' it to oontribute ita ohare to tho anti-Wlo.tion prop-am. I t will 

~q~lrt .,oro than additional preso\U'e for tho oo.le of tho preoont sorioo 
ot ootonao St.vin&• Bonds , important as that h. 

(6) Tho principal SO\ITees of lUnda, othor than tho banlci.ng 

11,to~ and tho omo.ll income purchasers of the preoent aorios of Dofenoo 
s11t.nga Borda, o.r$1 

(o.) Ino\ITo.neo oompaniea, other inat it\lt iono.l innstora 
of w.rio\10 ki.nda, p1bl1o bodioa, wealtl\y individ\lala, 
trustee a , etc. 

(b) Corporations o.Dl other buoineao ooaeerna wh1 eh, in 
tho asvegatc, may now hl•• or my accumulate lo.r~ 
idle balance a. 

Thoae t'IIO SO\ITCOO of funds .... t bo tapped by tho ao ... ...,..,nt, and 
preferably aho\lld be tapped with obligations wllioh hnw o. s pecial appeal for 
tho hold oro or auch tun do but which cannot r;et into tho co,..crcio.l banking 
1ystem.. 

(7) It i.a augost od that an attompt should be made to roe>ch those 
tunda with two le~uoa , extending tho prosont sorioa of Dofonao Saving• Bonds , 
one ot lonter torm tor insurance cQ<'Ipo.niea o.nd e1nl1lo.r l ong· tom invostore, 
&nd ono or ahortor term for businou concerns (Aftd public bodios) with 
t<npororily idle fUnds . 

Tho goncro.l foaturu of such offor incs mill)>t be as atatod below. 
(tho oxact ratoa and ncturitios of thoac iaauos ore , ofoou.rao, aubjcet t o 
re'fiow. Tlo o.ro in o:;reomont that tho terms or thoao orrorinr;• sho\lld mt bo 
1noocabt<nt with oxiatinc opon-nnrkot TQtea Aftd maturities havinl; in mind 
'"!&asted roatrictiona upon ncr;otiebilit)' and ot her clitfor encoa. ): 

(o) Lon~;-ton:1 issue: 
Interest ro.tc : 2 1~, 
lolot=ity: 15 !"""r' or thor oobouta , 
Rodanption : At coat nluo with i ntorvot ocljuotoont 

(o.s in the caao of Soria a t, F, &nd 0 Sc>vinr;a BCild&) 
on a1x monthe' not ic.e ~.t.ttor bond ho.s bcc·n hold 
for one yoo.r, 

No~tiobility: Not nosotioblo in oonaidorotion 
ot redemption foaturo , 

Co.llablo: Not colloblo prior t o moturity, 
Saloa Restriction: For tho proaont, limited sal e 

to e.ny one purchnsor in a.ny ono yco.r, upper liudt 
to be not l osa tho.n $1 , 000,000. 
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(b) Short- term'issuo: 
Interest rate: 

6 montha 
1 year 
1 1/2 i'CI&J"I 
2 
2 1/2 
3 
3 1/2 
L 
L 1/2 
5 

Rato of 1ntoroat 
pe.>ynte 

8 
5/8 
1/8 
1 1/8 
1 3/8 
1 1/2 
1 5/6 
1 3/1. 
1 7/8 
2 

1.79 

Yield 
~ 
0,50 
0,62 
0.75 
0.87 
0.98 
1.07 
1.15 
1. 2} 
1.}0 

li&turity: 4 or 5 yeara , pr•terably 4 years, 
Redeo;>tion : Rode-ble -- arter hold oh 110rttha, 

on 60 days' notice at &ny t~e, 
Ne&otinbility: NOt ne&otiablo, 
C~ le.ble: Not calle.blo, 
Sales Restriction: Anilablo in unlimitod o.mounte . 

(6) It is also suggested thnt thoro bo an immodio.to increo.se in 
the oupply of Tr oneury bills to <>t lenat e2.6 bi~lion (not including tu 
plirlod billa), which 'I!Ould contribute not a~ly to tho fluidity of the money 
llt.Tkot but would o.leo provide o.n o.ltornativo modl\lr.l for tho tompornry 
inwstmlint or idle public o.nd buoinou bl>lancoa . \iith ~.6 billion of 'l'rouur)' 
bllh outatandlnr;, thoro would still b< nn "doquo.t o mrg1n of reacrw b~tying 
poore.-ln tHo rnu-kot to tnko care of emort;<-ney or tGmpornry fin<u>cing which 
It "'!t;ht b< doe1rnblo or nccoss:>ry to noeomplieh '"lith add itional otror1ngo 
or billa . 

It 11 ~·• 1Ciporto.nt that consideration r cpluly be r;i""n to 
1aauin& oddl tionol blockt of Tr<>asury bills to .,..tW'(I in the thre e or t<>ur 
~· tollov1nc tho qunrtorly tax poymont dc.toe . · 

(9) In ao l'l>r c.a 1t 1a noceaury to .._ . l>c.nk credit 1n fimno1n& 
the Treneu ry'e noode , 1110noy should bo aouc}lt fro:a bankt with short-term 
op•n 1:1orkut iuuoo, tllo.t is, with notes o.nd bond• with mnturities not ~x­
coodl ns t on yo.,rs. It m<>y bo true thnt th~ brundth of tho open mo.rltot rlll 
bo aom.,.,..at r uduood by tho ado of tho r ootrioted 1uuea our;~;oated .,bcvo. 
It Ia t>oro oortuinly true tho.t to t ho orlont ouch snloo nro ouoo~uful in 
obt•inlng for Oovurmont uso funds <:hlch otherwise would l~~:.vo l~>in idlo • 
th, '""OIInt of tho issues which it will be noccunry to plnoe in tho opon 
:mrlcC~t will 'bo roduco d. On baln.nco, o.nd ovor ~ por1od, 1t would s ov.n most 
llk<ly th:.t tho ouccooorul snlc of those r oatr1ctod 1sauca "ould bo " 
f~ctor or atr«Jllth , not of wt~nkntaa, in thv open oarkot . 
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Pattorft or J!atOI 

(1) Our experionoe in tho last ...,. , tho experience of other 
countries ln thh war, and our present capeol ty for tho mana.:ement of the 
.. notary and credit reoources of the oountry, all indicate that thle prouam 
shoUld not be ou t in the old pattern or rleln.: rateo or intoroat ao t..,. 
will prosrouea . 1'1"1oe control is required 1n the field or credit, just ae 
1ft oth&r n old• ' when the Govenmont 1a the pr1nc1pel borrower 1n tho market 
•nd tltO ... UOO Of ito borrowing i8 the def enao or OUr n!ltiono.l Oxistoncb, 

(2) It ie , ther ef or e , desirable , and tho oxiatint oituotion i n 
tt.c non•Y "*rket ond the Goveri'IQOnt oecurlty markot IDOJ<oa it pro.ctlco.ble, 
tO ict<rr.JM o.nd oat&bliah a pr.ttorn of ratoo for Unlt od Statea GovcrMtnt 
••=1Uoa which T'ill fix, for th~ pro• •nt , tho f:'>DOrol tcnu of Tn:uury 

tlnonclr-&• 

(}) It 1o s~cstud ~!".at t ho ""''I." or re too ~atal>Hshod by ouch 
a pattern ehould bo , for the. ,;':'(.Sent, tron 1/U-l/2 to 2 1/2 por cent , for 
oblip.tlona otncr t~n SW'I.cs E DGf r;nao So.~lfiGI Bonde. Tho lowor lll:ll.t or 
tilt .... ,. o.nd thu ohort-torm rnt<.S in scnord could hAvo OOlllO floxibility 
without dhturbino; t ho m rl= or lonr;- tcm re>to, Tho 2 l;'z per cant l ong­
ton'l rate o.rr roxl.r.Atoo eloaoly enouglt t ho t;enore>l pettor n of r e>tcs which 
hoo clroo.d;l boon ootnbliohcd, end atooro o. oiddlo cou roo botT:oon the do.ngor 
or a auba t.ntld dcolino in tha prloce of outstanding ooouritioa on tho 
on< hAnd, Md tho do.nsor of nn uno.ttraot'i vo pr orrM> 1'1!\ ich will not draw 
th• ""x1m"" tunda from invoators flnC investing inotitutiono on tho other, 

(4) f/1 thin tho t cl'l!lS of tho gonoral f l naJ>Clng pr o&re>m we 
s~tc•t . tho oat a.bliahl:tont and nuintcnaneu of auoh ~ po.tto:rn ot rates dooe 
not req..Ur .., the ~.>xcoas1To volw:Jl of exc<..es reee rvee which ha.a oho.raetcrlt.ed 
r~cc;rrt. )•tara . It doca cont&l;lp}.a"t;c tlw.t should c :xeooa r eevrvc;;e ohrink to r1 

point woioh ondo.ngoro lllldntomnco or tho po.ttorn tho Rooorve System will 
FOYido a ouffic1ent volUDO of r ooorveo t o «.nablo bank• to .... ~st th" 
?r~sury's rina.ao~ to .,.,.Mte ver ... n .en:t i s n' eoa&o.ry. 

Regraded Unclassified



1~1: 

Federal Reaerve Bank of ?hl~delobla, 

BiiSlliESS J'UIIDS lOR li01!1117U.TIOIWIT Vl.ll P IIWICI!IG 

IISM OR .I. IlDOM .1. 

Prooos•d Pl a n tor Utilizing Idle Bu.atneat l'undt b:; the '!' :-e3au..7 

The war prcgre.m now calle f o r expend! turet at the rate of $50- 60 ,000 ,000 , ­

ln phys ical terms thia meana (1) that about one-halt of our Industrial 

~la;t. v!ll bot e_ftia&ed directly on the production a.nd tranaporte.tion of var materials , 

.:.! (2) '~" obou~ on.,..halt o f our human reoource a will be eO«at;Od either In the 

1..-:.t~ ! or:u or 1a the production and t ransporta ti on of tuppllea ror the armed roreea. 

:~ !.:,cc:lal ur.:t 1 t c ae.na t.hat the Treasury v l ll have to acquire $5Q-.60 ,00C ,OOO ,OOO 

·! p:..re:r.atlc, pover . If lntl&tion is to be =lnllllzed, tbeee funds auat be obtained. 

v!t.!" little reaort. to bank c: redl t a a po asl ble . 

Hov cuch can be r&.lae d through taxes and borroved aavings? Even if the 

:nuu.e h doubled e.nd borrowed savings exceed one billion dollars a tnonth, ther e 

vould still bt an l ntlnUonar)' ga.p to bridge . Baaed upon current eotloates of ex-

;edltUrf't end reaaonable poaaibillties ·o f' expanding real i ncome , it vould appear 

t.~ l- the !rea1ury ~have to r eaort to bank credit. t o a c:ondd.erable extent, a a ia 

.clluttd lo ~he followi ng examples . 

1941-1942 1942--1943 19~1943 
(n t r<ee) 

!t.h:'ttd &:c\U'it. procurable !ro;a 
:........................... •••••• ••• •• ... . .. .. ........ &Ia S24 126 
~;ern.:.e:r.t t.Nst. funds ................ ... .............. 2 5 6 

.el\.lt Sa.vlr-i• Se.cu.rl tl.es •••• ••• •.•••••...•••• • •• .•• • "l---r::!l8,__1--0:1;;2:___+-·1~~r-
. Totol available.......... .... .............. $22 W $46 
·••a! ~~ted o! !he TrotlaUry (..,r ond ordina.ry) .......... ""l--...:l33~-.j--~6~2--+--:::6~2:--l 
~.tiOrt to be::~ Cl"f'd.U. , it not tlV&iluble from other aourcta . Jll .$21 &16 

:r,, &uu:ptions &a t o the amount thAt can be 1 ecured from tuea and borroved aavlnge 

•rt •roll6bl y over-optlmhtle , but the;y oug&eot t he urcency for explo rln& all pou lble 

n.:rtfl ct !und.a it lntlatlon ls to be curbed . 

Operat looa have already been undertalcen by the Treaour;y to raise a larce 
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f .~. r~uird tlul4ll tbJ'OVCil teDUoa aa4 _....,.. t.lle -.lo of Doof••• lode 
~""'" 0 .... 

10 1Jllri~"' 'l!lore .alth, b_,.r, wUbla 'llaolao .. •torprho Httlf, a larp 

f pote~~Uall7 1aflaUoaaJ7 flla4a, parUCIIIlar~ 1f aot4 for ....s-f ... • ,...... 
,., .. 0 

~iflcall7o tho tua4o coaolo\ of 'lluoiDoaa balaacoa a~ila'lllo after taxatioa 
po .... vr-

... roal• !Ia., biiD ool ao14e ucl 'bulatte op-t lac ....,U_,, ba•• ''"' •••• lo 

..,._" prortoloo boo rot b;;;oa _,. to ato tbh aoaq la \bt war effort, 

Spoc:lal otteUoD _, 'bo elY• to \'blo potooUal •rtot for !r•IUI'7 n­

,...111C btcauae ( 1) tho uouata lD•ol YOcl a&T 'btcoao bqe aa tho 1•r procreuu, ( 2) 

lbtoo tuo4J In llrco part art DOt prcporl7 ..,\Jtct to taz&Uoo, aDd (3) 'l'r•r.117 o'll­

u ,.tlou oov aftUt'lllt for the laYtltaeot of \boot t'wlclo are DOl partlcularl7 .,.,._ 

to tbt ooecls of tho 11\ll.atloDo ¥'bat h roqul rocl, o'IIY1ouol7, h a opeelal co,_ 

ol4oro.Uoo of tho !<indo of locloral oocurUleo 'llt1t aclaph4 to aeot tho Dttdo of bu.ol­

"" cooceroo for tbo ln•utaeat of lcllo 'bllelaou t'wlclo &114 a opaolal orcaohaUoa to 

p.-to tho oale of tbtlt toeurl tho to 'llutiDttl tDttrprhtlo 

!.ere• 'lluoiDtll 'llalaacee will arhe clurlac Uta out of (a ) IIOI'Pluo earalace 

.. , oetdtd for l•odiah expaadoa, ('II) llqulclaUoD of curraDt anoh (aecOWih ro­

etha\h aa4 lnoDtorlto) , aac1 (c) cloproctatlOD ace,.,.l~o ID new of proopactiYe 

o!oor'""' of utoriale, l t h prc'lla'lllt tbat eahrprhtt DOt tiiiCicM diree\17 OD wr 

pro4ucUoo w111 DOt be 1a a poaltloa to replace eurraat iDnDtorlu duriDC the coalac 

r••• or lo replace capHal equlpaeat tor which clopreoiaUon h tal<ea, It h iapoul­

~1• to uliaelo clootlJ' the tua4e that aq 'beccae a .. llablo tn. tb .. e two eourott -"'' thtlr total _, veu •ccroc-•• ae 8UCb ao tlo,ooo,ooo,ooo. Part of tbe tuade eo 

rtltaotd •"ill be uotcl to ...,.., 1a4e'll\e4aeoto fht reaalnder ot \be tuade obolllcl lit 

lDYultd lo 'l'rtotUJ'J' o'bllcatloaa, Bueb lonat-nt will aal<e tb• &ftlla'llle to tinaac• 

U. wu ortort vi \bout laflaUoaarr attach aocl vlll lean 'llutlntot eoterprhe lo a 

0110'C f'-<:lal pooltloD to r~ulre •terlale aa4 re-equlp plao~ ..tleo tbt ••r­
CIDCJ h o•or, 'l'be uouato ao lanett4 tboul4 'Ill u larp ae pootl'ble, becault, to 

•lala!u loflaUoo, n h •••t~~Ual to poetpaao ae loac 01 pootl'lllt all cleterallle 

"-!oou QJ>eadi ~ ....... 
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• , R J Ill l ift lilliE lfl ftt!• f s! .. ha 

g!!W == • ••'=trer •· """'" 
111p1AIIII I 

'rho al..W. •-• 9f ••wae ,_.. la U.e 'DalMt ltatee a.SlM!e for ~ 

"'-' 111 Oo•o.,...., eeovtUae •'-' 'lie plaa .. a t t7 "111•• ot tble \o\al pro'll­

o\lt oYir $780 aUUoa al ... \ 'lie pncnll' .. la U.. ftlrt hUN! .... ". lllotrloto 

Couo..-un eou•••• •de lato~lT ., U.. •uoae1 :av- of looaoalo 

11, 11rdl -' tho requoot of \he hderal luern lult of I'IIU.adelpbJa lll41ca\e tho tal­

tori"' YOluao of bull"" II tlm4o \lla\ are aov aftU&'IIle o r vlll b•-• &Y&llal>h 4ur­

IIC 1942. 

0 

SauiGMof-. 'I'Dlol lor .... • 
(!Iollar n_. la Mlll-) la 1Ma laGoN-

-U•• 
1, c..h ""''X 'ta. , , , , • , , , •,,, • , . • , , , , , , , , •, uo.o u •• 
2. IaYwDtor.y •••••••••••••••••••••• • •••••••• ••• a.? 
3, Undi•tr1bute4 eaza!QII•••• •••••• • •• ••••• a.e 1.1 

4-, l)rprtciMI.cD eaoi'UAJ.e, •• • • •••• •••• • ••••• ..s 1. t 

!DilL •••••••••••••••••••• • • . ......... t1.1 

La>p 0- ~-0 - U allliOD)o .......... ... e 

8ooll -- -· ,..or U allllGa) 
.......... a.s 

'rl>uo ooU•\eo 4o aot laolude caah tlla\ aq be 4orln4 fr,. oolleoUoa of 

rtctlnblu, c1Y1DC .,. a441Uoaal - of $1100 allllODo 

tho brealD 4ova ., craa4 to\ale aa4 ., ~ .-o tbo follovi"C' 

(<XI),(IC01o ool"o4 1a "-t) - c.o. 
.. _ 

!UUo - ,.... "- III.W.C 1- uUl . toW 

lal UOD 

1. ~nlas caeb Mil • • ••••••••• ••• .. .,. n,110 ..., I1S3 StiiO &l,170 u o.ost' 

'IJ.lahlt -~ u . . . ....... l ,:ml 50 - - - - 1,430 

2• ~flltc lmatorirr, ••••• ••.,.,, •• 14,413 10, 460 680 80 300 7t5 :ze,el8 

4~4at1oD in 194.2 •••••••••••••• 1,335 2,130 0 0 0 0 3, 456 

ltbh • pu.rc ... Uolo MOo 0 a,648 
( lol of rtU..t, of-.., ,.. ) 1,1)40 1,801 0 0 0 

S. ~~Wtr4 t&ZBlnl-•,, . , ,, •• ,,,, 1, 815 300 " as 80 eoa z,• 

lt ... ~U.I, ....... 750 aos 50 0 40 50 1,ots 

4. Dlproolatl 1,- 650 180 110 600 1,ll00 ,,. 
...... Oft 1100~ • •• •••••••••••• u 40 300 300 1,9315 

Ulllt • ~ 0. 1. eeo .... tse -

' 

Regraded Unclassified



I 

~ 

184 
7e4nal llo .. no Bo.nlc of Phlladelfil>la, 

BUSIIBSS rtmlS JOB. IOIIIIJ'Ll'fiOIWIT 1Wl JIIWICIJG 

MIMOII.A.I DOM C 

Vhllt TY'D<I of Treaoury Securl ty Would be Moot 
Sui table for Sale to Buoll1111 Concern a? 

lotormal contact with the Preoldento and Treaouroro of buolneas concern• In 

r~!ladolpbla lndlcatool 

1. Appreciation cf the publ ic need of prooolnc tho oalo of Treaoury ooeur1-
t1es to buain••• concerna in order to eiphoa off caab balances nov avail­
obit or to become available In 1942 thrcQ&h Inventory li~uidatlon , col­
loot lon o t recolvabloo, accumulated depreciation accrual a, et c . 

2. Vllll~non to particlpat·e Ia a prcgraa oueb ao baa beoo auggeoted by 
the 7odoral Rooerve llaDk of Philadelphia , 

~ 3, 'lila laportanco of brlncinc out a new tn>o of Troooury oecuri ty tailor-
' made to t1 t the probl• of buoln.en eoneerno, 

'l'hlo meacrandum 1o opeel!lcally directed toward tbolaiot problaa - tbe need 
ror a apeclal type of oecurity for thh purpcoo , There 1o g•nere.l agre..,ont that 
~rtawury ttcur1 t1ee no-.r available are not particularly eui ted. to the inveetment of 
Idle cub balancu of corporatlono. There 1o alao general a&re•ent thet the loou­
&nee of a au !tabla ucurl ty would lll&lte directly available to the 1'reaeury largo 
&10IIIIhof eaah that at preoent are left on depoe1t and are ooade available only 
throu,gh r·ecourao to the be..nka . 

h It •ue&eoted that a opeclal haue of TrtllOUJY notoo oloo1lar to thet pro­
"'"4 loot Jear by Chail'IO&ll Eceleo vould meet the noedo outlined. Sueb notes voul4 
1:t carl<Ued In the manner outlined In Memorandum Do Thor voul4 haYo the follovl~ 
cl:aracter1tt1ca. 

1, kt.turtty- 3 Yeara, or 5 yeara , 

t. "- ..._ ..u M u..& • a IIMte tut _. _,... 
..u ._ ,., • Mnalw _. l'UbC ,_ ,., • va ,... _. 
me,.,-.. nm...,.. w •1,_ _. m• ,.. Lss •-
.nvttr ... W/a ,... _. m• ,_ n...,_ ..-ttr,., 
... tluJ. ..... . 

3, Reglotoro4 . 

4• Hen-negotiable , but deglbl e at collateral at the lleoerve :Bank. 

5• Redt..,ablo by the Troaaury on three montho' notice after olx montho from 
purchaoe. Intereot for U.e portion of the period durlnc vhlch seeurltleo 
ara rodee•od to be paid at eoupen rate for the full period • 

..... ,., 16 , 1942. 
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IIIIIOIAIDUII D 

How to Sell !r!!ft£7 lecarl \let to http••• Cope! AI 

UllfiD 1!.&.!18 !RI AI URT 

l'lllD.U. USDVI STS'l'DI 

'!Billll J'IDDAL usnn DIS!RIC'l' 

JUSIUSS YlC'rOif! J'lliD O<Mil'!"rD 
haiaan aea le.llken 

I I ' J.Uutowa , It e. lllllcee-
Barre 

ll•'bere ot rectaaal ~tte .. ahould repr ..... t eucb 
tat!netrioe ae unutachrtac, trade , caaetNcUoa,ata-

1nc, Pllblio uUHthe, aad ""tcee, •• locel caa41-
tlolla warra.a.t. 

I 
llllatactoa 

!be 1'ocloral Renno Je.11k ot Ph1la4e1Ji>1a 1e to .. t up a well-1atecw.te4 worlltac 

orp.~~haUon tor the 'l'h1r<l 1'o4eral Raae"e Dtetrlct . It ehould ba,.. u IIPI'I'O­

prlate Utle, ae upluatoq aad euccuthe ae pou1ble . f or U:IIIIPla, 1\ .aJ be 

4111pto4 ae-

BU'SliiSS TlC"ffRT J'lliD 001011!'1'11 

2' 'l'hh ••PDbaUoa 1o to 'be eetabltahad l>T 111duetr1al areae, or cca'btaaUoa ot 

•11Ch ueae, bartac due r-rd to ta4uatr1el etrw:ture ot each area. 

(a) !l!l!taue ltctorz ha4 c-1\tet 1o to be reprneate4 bJ oae ~Nata ... 
... aa4 Oae baaUr r .... eaob ..... ud bJ the r.aeral a. ...... lulr. 
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'l'bo prt..u7 purpo" of tllle c-tuee lo "' pronu or..,U~ 
uooal •terlal u4 \o onar all pu'\o of the Dlotrlot u4 all 

lea41DC 1114•\rloe thorelll. 

(b) 'l'bia CouiUII lo \o appollll &II . tC!!UYI Co•llll! OOIIthUDC of throe 
bus!nu• aen, thrH 'banltero aad tho Prllldont of tile l'odoral late"' 
Jank or hlo alte~te. 

'!'be twocU1111 of tlla ••""the Co-lU11 h \o hftlop the 
proCJ'M an4 \o 41no\ tbe capalp aaoac lnoelne11 ooace ...... 
'!be 1t111"' Balik lo to prort4a tho 11114114 faclll\111 for 

thh purpo••· 

3, i t!dooal Coml\tett. On4ar the dlrecUoa ot the lxeeutho C....,itteo , roprttenta­

t h u on the Buolneu Victol')' l'w>d Co.ltteo a re to orpnl11 appropriate local 

eo-,Ut-eea vi thiD their re•pect-1Ye areaa. 

( 1 ) 'l'be ah e ot ouch eomal U eu thould 'be larco enonch, but not \oo larco, 
to es'blt Ito aembert \o ......... ln4uatr1al eata'bllohllenta vitbln tho 

areae. 

(b) C..lttee ••bore thould 'be reopontl'ble 'buatnua exeeuU vee , ao thq 
are to be the otfeetln aal••• ot 'l'reatlll')' oeeuriU11 deolpod !or 
th!: ptll'pOI~• 

(c) ftto ch&lr .. n ot ouch local c ... Htett obould bo ••bore ot tho c.aoral 

co .. ltteo and ohould 'be reoponolblo to the lxoeutl•• c ... tttoo. 

4, !'he e"PP17 ot Treaelll')' oeeurl U11 h \o h llandled b7 the lte11no Balik , ao 
Fhcal .t.cent -

(a) 'l'ho Reoe"e Bank h to houo tbe aeeurlt7 dlrecU7 upon receipt of 
applicotlone and pa,aento , or 

(b) '!'be laaene Balik ~ hllll t he ooeurlty In due couroe throuch tho banlu 

authorised t or tblo purpo11. 

5, !'ho Federal l!ooe" 1 Balik, 11 J'local Acmt, 11 to 'be dlrect17 roopoaolblo for the 

proper tunctlonlac of the orpnhatlon, a11htlDC tho 'l'reaolll')' In onrr 'AT \o ' 

au11ro tho tUCCIII of tho caoopalp. 

(a) 'l'bo Troaalll')' lo \o define central pollcr and to prortde tultable oe­

curltr for eale. 

(b) 'l'he Banlt h to advenco the 111ceol&l')' ozp~nooo, tueh upenou to bo re­

laburood b7 the Treaolll')' In tbe uual aannor. 

~ .... ..,. 16, 1942 
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BT1Sllll81 lUIDI I'Oa IO!lli!Ufi)IIAIT WAll nlldCliO 

ltiiiOIA.IDUit I 

Wt\b4rf.vall of dopoolh b7 buollllll OOIICerao f or purcbaoo of Oo .......... t oecur1-

l • tl to ..,ul4 not raoul t ia bardeblp to buka. 

(a) .la tho !r•lllr7 ..,....4, borrowed f'I1D4o, bub rocol•o ,..., dopooito 

lslocl1attl7• 

(b) Large bank• 111 llw Toft: CH7 would pro'ba'ol7 b• the henloot loooro 
of bultoeu depoo1 h 'out thor, too, would ooon rep in tho tundo 

tbroush 'l'reaoiU')' operatlolllo 

Pepoolt wlthdrawh ~ louon tho 'ourdan on tho capital otrueturo of - banka. 

(a) W'oUo thh affect 11&7 be t•poraey, it will lodlcato tho fiui41 tr of 
fundo and tend to leuan the preolllre for lllcller capital raUoo • 

(b) thia would 'oe deo1ra'ole 'oooauae (l) at prooont it wuld be 41ff1cult 
to rai ae capital locall7 u4 (2) lt alcllt leuea tho coacora of our>er­

rtaoey authorl Uee 1n thh roepect . 

l J. io •• 1otesral part of th.o procru to curb tonauoa, tho propoood plaa wuld be 

lo the loteroot of oOW1d banldnc u4 credit, 

(o) lofloUon aad 4eflat1oa are iajurloua to bonlr1ac; tbq d.iorupt ftluoa 

w oxpooo &lllh to uo.due riok. 

(b) .l epiral. Alld taUopln of prlcoo l.mpo•erloh tho people, dootror .. rto.p, 
locreaoe coot to tho Oo..ernmont and tbo taxpaT•r, and W1dora1o.e tho 

capt tal aad cud.i t otructureo . 

(c) 'l'he pl~ prortdh tor o.oo.lofiaU onarr borrowlat; ao aplnot tofiatloo.aey 

borrowlJIC rr.. c.-orclal 'oanlr:o. 

4• leU•• aupport of tho propoaed plu b7 the bukore will ald 111 war f111&11ctac, 

htlp 1o cur'btns 1afiation, u4 auht tn .. focuardta& tho credlt otructuro 

lj,'lloat current u4 proepecU•• d.hlocaUono. 

(a) Vh d.oa 1.114 oolf-bhroot require cooperation, ao tho ,..r auot be won 

re&~~rdlou of fballclal 41 f f1Cilltl eo. 

(b) CooporaUoo. ta tho u11 of fW14o ~ forootall the aee4 for fUrther 

o•or--all 1.11d lllecU'tl oro41t coo.troh, io.olu41DC ac!Juololont ill rr 

qUlred reeer.ee. 

(c) 'ibo effect of the propoeal .,ul be to a1111a1so a poot..,.r oluap. 

(4) 'ibo oupport of tho plu would rooult 111 cood. pa!>Uc relaUoaoblp • 

...... " 16, 1942, 

----~----~----------------j 
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Sources of' funds 'rotal 

(D:>llar f1gure11 in bUUons) 1n 194.2 

entorles •••••••••• •• ••• 

- l.n 1942 ••••••••• •• ••• 
• puzcbaa. ~.s. aee. 

h U f"CQt. of notCIG pf\Y.) 
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• TREASURY DEPARTMENT 200 

INTER OFFICE COMMUNICATION 

ro Seore tary Morgen thau 

~w George Burri ngton 

You a&7 be intereated in tbe attached one ebeet 

poster being aant to exhibitor• by tbe National Screen 

Service Corporation. I aa aleo attaob1ng a pbotoatat1o 

copy or tbe publicity vhioh appeared 1n the Motion Pict~• 

Herald on January 31. 
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M0110N PIC1UR~ HERALD 

ShorCJs t/;c Nfltio11 H ozt'' 
, 

Cartoon & 
. ,.,.,.,btt/(•d Fn•e V IREASU RY OEPARTMEN r 

w AtMII(OfO,. 

lu.ti.U1 M . l tU 

• I' 
I • ~,! 1h 
\\ \. .. , ....... 

,, '"rill tJ ' 

"' "'1! •till 
lim!. tl" 
,,,.,' .n 

11 ''"' 

t II• I I 

... '••1111 

"'' ,~, 'tt:l•l 

,,, '\ •IO"f' 

• j!ttll&+ I 

''"" ' '£II,,., .. "' ,,, 
•k·tru., ... ,, ... , .. 

'•" r .. , ,., 
\\ '"· 

..-I I 1 
·lf1l•f'r"l , ... 

~ t("l.j h ,, 

·" •. 'r""' "' ... f"J>I'Io,.,. . .... 
I,,. Jr. •.-r 

.... ".h"h•·"ilrt 

! e ' '- ... ~ •t• •~r• lab1' '''' At4r••••• 
lllear ltrt 

•• rr t .oo J OV wtll ' ' orttrt4 a &ew Donal4 
Duok ptot ure 16 l tthnlooltr tntltl~ ·~ ••• lplrl \ 1 

• htob 11 ••r J t ott rte lntnc . It • •• ta4t etpeota llJ 
for t b t Onlt t O !tt \t t Tr t tiUF7 by Vt l t Dl t nt J It t 
oontrtbutton t o tbt n•tton'~ wt r ef fo r t. It tarrlt t 
• ~trtotlo ••••'t• to ' ' '" Aatrlot n. t bow1QC tbro~ 
tbt •t4J.\18 of DoMU ~tl how .. ob OltlU D .. n 4o hh 
or b t r" b lt b J pt Jl"'' b.l t tncoeo ,., proeptlJ. 

Tbl t plOtYrt wtll he•• • •• ••pr.a4 ~blltl\J , 
an4 I bel t • • • ,~,. ~\ ron• • 111 be loot t nc tor I t 
--.orlJ. Jt wi ll be Offtrt 4 \0 J OU frt e ane 1 tope 
thot J OU w'lll el ,..t t o eh0111 u. 

llDOt ''' c r t e t t tl t rteotl ••n•• • wtll bt 
bet.woott no• a~~t li&lroh lt, J t\i.rtbtr bopt t bat JOlil • Ul 
ehOW lt •• ooon •• 1•• •~ Jtl lt, &n4 tbta ooc4 It 
a loac v:ttout 4o10J eo tb.l tho noJt o&blbltor .. , 
1hOW It p~p\1J. 

l •~11 opproclot o ••'7 •~ch JOVT co~p•~•· 
tlon. 

\ /"it t~l p.. IHII"mn 1.., 1 J,., n '(l tlllltJ /rt tilt' .Yt '' /~Fl 11/ 1/v- I'' ~<MI) Itt • l/'lf 'lll•' 

•lluw '"J: tkP4 It• rr/'wJru•t tlwt /,.,,.,, 111 tfh Jl( ttll l•rr. "' Mlfl ~itllfnlw•• br .J, rrll•t 

''"'lll"h u1 ~""'"''' ,,.,., .,,,J, Jdr., rl•md Ju1 ,., "' ~>tl·a f"'''"'J'' n.Ju1 •!1 

Hlur.O.I(' lhl- • " 
JoiH"f" ... .-~ 1ft •f•JM-

ftf 1.......-nd•'T l:'t , • ., •••• 
,. '... -~' h • • .......... J •• , • ....,. 
ht...n \lorcnt&.;J,• '" \\ :a~h ttl!t :.11 a"'l O..-

' a a· r.-..;:it. .. s: et::t 11 • 
Ttw: 0.~ pbPl f1x; ·' hn! .~ .. ( ..... ,f 

,, tlw TrdlftK ..... rJ I .., .. t..n l.oiiU 

on Ill!~ Thor pLN •Srhu .. I 11 ""'l'" tti'WI 

I :1 .. 1 .. I 1 
t~l' hor~nmrnl t>ffi,;W ft '"""' I 

I $ :jJ.o0'4" It .. u;_~,l f'd 11 

..., • I".,, nrX' mwnrn: 
L•t• r thr t !.ll H•~ I 1 I II 

'•rt~ 4c-t u~ ... t h Trdl-t~IC" • 1 

"'"n '•n 1ft' 1 " fT'IU! .:. 
1\ ~,,,... l 1'-4- f"f':!t''t"" "C' t,.,,, .... ~ 

.. ',ptt • ta•·' 
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IIOl'ICII PICTURE ll.ULI 

J&rJUU'7 29. 1942 

Uncle Sam Needs Your Help 

IACAIURV Ollii'A.Rf"'(Nt 

J MitiU7 II , l h t 

! • '-M ... LIIC h e \\ll't laltUUe r ....,.. .... 

•u hrl 

'•'7 , ... ' " wU l M e f h :rM a ... C....16 
h • • Pl'l'lt.N 1• ' " Ml•elt.r .nU ll .. •!JM; .... lpl r U ' 
llktltl 11 ••'7 ••hr U.llll lll;o U. 1101.1 --'• " P• • l • lll 
f er ~~ 011Ht 6 1\1 \ U f'tooM.I W7 !Itt • • . U Oi.I DIIJ 11-1 1 
M!fl\rUIIIIU- W \M M U .. ' I t!U l fi'IT1 . 1\ c;&rr1 U 

• ,.trhUI .. , ...,. •• '""' .-..ruu , ~ 1.~ 
tb• ... &1. er a..tt ••• .,.. tiMll elt Lu • ...... U • 
fl' ,__,. Mt iiiJ f*l l .. W.• ~~ ,_.. ,.._,u,.. 

,.. ... ,,,,_,.. "'U M•t ...... ,~ .... lUUt , 
_. t M U •u ,.., ,., ...... 111U ._, 1.........._ t1r n 
..... .,lJ, U W\U M ,,,,... \1 1• ' " ' .as I ....,.. 
•~• , . .. nt . 1 .. , •• , ..,. u . 

....... ..!':: ~:..rt:;·;· .:!!:!';::~.:!".: "'" ..... " .. .... .. ,.. ... ,., "· ... ~ .... " 
•lMC •t~• .. 1.., " U...t U. .... , ulr.111tt w r _, ..... " ,....,u,. 

eM U ... ,...~-.. ftor7 ~ta , .., ...,..,._ 

~~i 
£. 

I 

\ 

I AIHift 1, •l«•l•lt• ol • lrllu .~~"ut~ k Senrter1 e1 tiM r"'••TJ 
Ntw~•ll••• t• r~lt.fbitor•, t1rrl111 tllrm to ••~ t.M Di' ""' I~•• In 

f 

•d/«1, ""'Tiw -'"'" !;,Jrll... S~I.J ,.,,...u.a., Au /JH• t rutH 6r 
N•~•tAa f•~ ",.-wtio• fiJi lll~ l~lltr, lrilll lli1•t•"'• ., uiiUHI• If 
f01 ~NrliM., ,.,,._~ •• ~• ffrinr of I~ •ditrt ..-iU k f....U ill lA/ 
flll;oi/UIIf ,.. ... _. Ill IW r /rltl. 
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W IUJAM RANDOLPH H EARST 

WYNTOOH 
Mcel.OUD, CAUP'OIItHlA 

203 

February 2 , 1942. 

Hon. Henry ~torgenthau, Jr. , 

~!!:: s:::cRZ':' ARY OF Til£ TREASURY, 

'II c. t h L r. g t o n, D. C. 

llY ~ear J.<.r . Secretary 

I a9pr eciate very hi ghly your 

kin~ letter of January 30. 

Every American desires to be of some service 

1n the ~resent situation, and lt 1s a great r,rat1f 1ca­

t 1on to know that you f eel that our newspapers are 

~nk1ng a real contribution. 

Ve v1ll continue to do our utmost, sttculated 

by your uenerous encouragecent, for which we all tl~k 

you cost sincerel y, 

yours, 

Regraded Unclassified



-
January 30, 1942 

l!eo.r !.lr . l!ea. r~t : 

'rhe "Buy a Bomber" co.mpoign nov1 being 
concucted by your nel'lspapers parallels the plan 
rhe rcby the people of certain cities have providci!. 
ft.nc.s for nilita.ry equipiT.ent by the purchase of 
~c!cnze Eioni!.s and Stamps . 

';'he regular purchase of uefense Bonds and 
~bt:r.:: b:• ever:; h!nerican is a pror,ran ~~~ ich elves 
Pech of us continual o;:rortu."litics to strike added 
blo~::: for freet:on. 

Your ne•.7sj?'.lx;cr s are ::w.kinJ o real contribu­
t:o:~ to this r.rogran. 

fincerP.ly , 

(Signee) Henry lf.orgenthl\u , Jr . 

ll.r, '7'illiam P.Pndolph i:eP.r~t 
.. j·ntoon 
:.c ... loud , California 

) 
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Ferdinand Iuhn, Jr., Ext. 332 

TREASURY DEPARTMENT 205 

TELEGRAM CHARGe Tltl.UtM'f' OU.utTWDn'. APr~IATtOfll rOIIt 

Oftioial 
()fFlCIAL BUSINess-GOVERNMENT RATES 

• •----- -loJU 

Jllllam Randol ph Hearat 
San SiMon California 

Januaey 9, 19(2 

Dtlighh4 to hear that fOUl' newapapara are UJ'g~ their md•;• to buy boaben with ~ftn1t Suiaga Staapa atop - ft 
• • :ful, l&lh a J 5 4 • lney little 
plll'ohatt • ill help if it 1a repeated eney 1*7~ atop ITeey atup 
70u u n u ll will atrib a bl01r for free4oa 

Heney Morgenthau, Jr. 
Seoretaey ot the Treaauey 

.. ..0...,.. ~- 't ,. ........... -
.:...:.. ~ . -,--. l 

·-

• ... _ _.Q..___.. __ --'-1 
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117 dear lllr. Ponaaator Gallorall 

~k JVU Tory auoh tor JOur good latter 
of Zan~ ~. I aa doaplJ gr ateful tor tba 
auparb oooperetiOD whi ch :rou panonally and 
alao JOur aeaociat ea are a 1Till& ue 1n the 
Oaten•• SaTilla& Pro&ra• 

20 €. 

Our people tall .. that t h&J haTe mat 
I&T&ral tiDal ill t he l &&t few 4&J'& with 
ll.r ... bel' and Ill'. BarsroTo or .,our Dapa~t. 
I Wldorat and that theeo - baTe boon doa1p.ata4 
to a.rry OD t ho work ao ably oarrhd on b7 
ll.r. Iaua durilla tho p .. t yHro 

You .. ,. bo wr• t hat oTary .. alatanea will 
be gl T&D in the ~reparation O f the Poatal 
Bulletin which you ouuaat. We know you will 
teal tree to call upoll ua a t aDJ tisa that you 
balleT• we can help. 

The Rooorabla, 
The Poataaater 
Weeh1Q8\00, D. 

IWS: Itl'R 

SiuerelJ, 

(!lett&) lo IOflf~~\a~o Ito 

Genaral, 
c. 
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Fe'bruaey 2, 1~ 

Our Low : 

I Am Yery IOrPJ to haTe to a001pt 70ur 
reslcnation a• Chairman of t ba Detanae SaYing• 
Co~ittee tor Greater Hew York. 

You have been of imoenae hel p to ua ln 
eetabllahi~ our r.ew York organlaat lon, and 
I should like you to know bow wch all of ua 
at tho ·reaeury appreciate what you baTe done . 
1 w sure that with the foundation that hu 
:1011 been laid, •• can expect tine raaulta. 

Your new work in Enghod will enable JOU 
to ,;he atlll greater IIPTi ce on ou of the 
front linea of the war effort, and I wlab 7ou 
ever)' aucceBI in t he t.portant work which 70u 
are about to undertake. 

Sinoerelf, 

[Sl~r>e:il ll<:lrT 

r.on. !Awl a it . Dough a, 
Co-t;hail'l:l&11, t ew York St ate 

iletenae Savl.nga Ccaittee, 
l.:?J Slztb .ln nue, 
··•• York, .• • T. 

fi~.r 
2/2/42 

v 
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