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OROUP MEETING 

February 4, 1942 
9:30 a.m. 

Present: Mr. Foley 
llr. Viner 
Jlr , Graves 
Kr. Schwarz 
)(r. Haas 
l(r, Swope 
l!r. Buffington 
l(r, Horria 
lliss Chauncey 
)(r , Thompson 
Mr. Gaston 
Mr. Blough 
Mr. Kuhn 
Mr. Bell 
!.!r, Sullivan 
Mr. White 
Mr. Odegard 

H.U.JR: Norman? 

1 

111\, THOMPSON: I have been trying to get actin on 
this matter of si rens for the District, I had a telephone 
call this moming from Mr. Knowlson' s office , and he stated 
that the Navy has a priority on sirens which ties up the 
plant manufacturing the si1•ens for the D.C. for about 
f1 ve months . 

H.M.JR: Would you consult with Mr. Swope? )(aybe 
he can get you a l i ttle more help. 

KR. TBOUPSON : They asked if you would feel free to 
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give them a letter statinG that the D.C. should have 
priorities here over the Navy. I didn ' t know whether 
you wanted t o do that or not. 

{Mr. OdegaPd entered t he conference). 

H. M.JR: Wel l , I t hink the thing to do- i t is 
seven, isn ' t it'? 

MR. TFDMPSON: Eleven. 

2 

H.M.JR: Eleven sirens fo r the District of Columbia. 
I wouldn' t want to give it in a l etter, but v;e might ask 
somebody in Frank Knox's office whether they ~ouldn' t 
te willing to let el even come to the District. 

MR. THOMPSON : They thought they had it settled 
by shi fting to Wes t inghouse, but we found out t he Westing­
house sirens have t o use some part s of the other sirens . 

H.M.JR: See whether lolr . Swope can't help you on 
that. It is very important, eleven sirens for the 
District. 

MR. '!'EOl.!PSON : That is all I have . 

H.ll.JR: All right. I 110uldn't m'i te a letter. 

VR. TH011POON: No, I didn' t think you would nant 
t o 11ri te a ;Jetter. 

H.H.JR: Dan'? 

~!R . BELL: Marriner Eccles called me l ate last 
night on 13 {t) . He said that he had t alked to Jesse 
and .T~sse said that he would not go along on it, he 
was supposed to it, the legislation that L!Sl'riner proposed. 

H.M.JR: Well, I am not going to take that fight 
on . 

''R. !\Ell: And he said that he did not mention at 
al l the Treasury. 
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MArriner didn't aention ua to Jeaae, ao that 70u 
are not involved there. Be baa sent the legi alation 
to the Budget, and the Budget no doubt will aak ua 
tor a report on it. 

B.K.JR: Well, I saw Jeaae 80IDe place a week or two 
ago and I mentioned it to hia. 

VR. BELL: Did 7ou? 

B.K. JR: ind Jesae said, "I aa opposed to it.• 
He aaid, "The Federal Reaer•e will ne•er aake the 
loan a. • 

MR. BELL: That ia what the7 aa7 about Jeaae. 

3 

H.K. JR: I know. but for ,our guidance, I don' t want 
to get in on the fight between Jonea and - following my 
polic7- I like to pick ay fighta. I don' t want to pick 
thia one. . 

KR. BELL: Now, when we are asked for a report froa 
the Budget, do you want to aa7 we haTe no objections to 
it or - we ha•e got to a&J aomething in the repl7. You 
could aiapl7 •11 that we have no objections in the 
Treaaur,. 

H.K.JR: That ia all right. I would t ell )(arriner, 
I just don't want to get in on that fight. 

KR. BELL: We han alread7 told him. I told hia thet 
70u wanted it taken up wi th Jeaae firs t. Be did, and 
got nowhere. 

H.K.JRt Harold comes in at eleven . 

KR. GRAVES: Ele•en. I apoke to Ferdi e and Chick 
about the thing that you aaked -. to take up with thea, 
and perhapa fOU would like • to have thea with 1111 at 
ele•en. 

B.K • .JR: Couldn't the three of you ah7 behind a 
aiaute' 
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IIR. GP.l.V!S: !"ine. 

H.M.lR: I don' t think it ia i~ortant enough to 
inuh in un 7our fifteen alnutea. 

KR. GRAVES: I agree. 

H.M.lR: So let those aen ata7 behind. 

KR. GRAVES: I would like to have Peter sta7 behind 
t oo, because he was a party to thia crime. 

H.~.JR: He waa? 

IIR. GRAVES: He waa. 

H.M.JR: Have 70u got a cop7 of _, Hearst telegraa? 

MR:.GRAVES: Yea. 

H.M. JR: You have got one? 

KR. GRAVES: I have, and the lett er that you wrote 
to Hearat. 

H.M. JR: Now, out of curioait7, these telegraaa 
that go out, do we have those in our files? 

KISS CB.lUNCEY: I think we keep a cop7 in the files, 
not in the diarJ, but in the regular filea. 

H.M.JR: Just show Mia• Chaunce7 that telegraa. It 
bringa up that a&ae old question of telegr ... going out. 

IIR. KUHN: The7 were o.~. · d by two out of three 
of 70ur committee. 

H.M.JR: Well, I ma7 have to diaaolve the committee 
(laughter) . I ma7 have to dissolve the committee. 
Anrw•7• we will do that afte~ard. 

IIR. GRAVES: Fine. Ye will atq behind. You 
mean after thia •eting! 
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H.~.JR: It is just a question ot this campaign 
that started in the Post today. 

MR. BELL: Is that approved by the Treasury too? 

H.Y.JR: In Washington? 

VR. BELL: Yes. Is that approved by the Treasury? 

H.W.JR: Evidently. 

KR. GRAVES: Yes, it was. 

B.M.JR: Do you want t o get in on that? 

KR. BElL: I think it is bad. 

H.W. JR: Then you stay afterward, because I think 
it i s bad. I need s little support. You stay afterward. 

MR. BELL: That is mr report . You don't need any 
support. 

MR. r.RAVES: You are going to have quite a companJ 
here it you get everybody that thinks it is bad. 

B.K.JR: Well, everybody who thinks it is bad 
is i nvited to stay on~ side, and vr. Graves can invite 
his people (laughter ) . Let's do it now. Come on, there 
are so ~y people interested. Come on, Harold . 

MR. GRAVES: Well, I will state the history of this, 
it I uy. 

H.M.JR: Evidently there are a lot of people interested. 
Go ahead . 

MR. ORAVES: The Hearst papers throughout the country 
had started a campaign quite on their own account to 
take up cash collections, subscriptions, in what they 
referred to as a "Buy a Boaber" campaign, and our people 

• Regraded Unclassified



6 
- 6-

approached the - those campaigns in the Hearst papers 
were not doing well. The aaounts contributed were aaall 
and the progress made in those campaigns was TerJ slow, 
and our people approached the Hearst ~eople and suggested 
that the7 oombine their "Bu7 a Boaber campaign with the 
Defense Bond program, and instead of asking people to 
subscribe in cash toward the purchase of bombers, that 
theJ should bu7 Defense Bonds and Stamps for that same 
purpose. I lllight UJ that prior to the Hearst papers 
embarking on that campaign, we ouraelTes encouraged 
a project at Buffalo whereb7 the people of Buffalo 
were encouraged to bu7 Defenee Snings Stamps for 
the purchase of two boaber1. That we all thought 
wa1 a TerJ IUccess!ul proaotion effort. It certainl7 
did wake the people of Buffalo up to our prograa. 
This waa prior to Pearl Harbor, b7 the wa7, and gaTe 
our project a fine start in tiu!falo.. That was broadout. 
I think, Kr. Vorgenthau, that JOU heard that broadcast. 
That ia .y present recollection. 

The .ll'lq people participated in that . The 
repreaentatiTes of the Cit, of Buffalo aade a presentaUon 
of the boaber• to the .tray. lhe7 were accepted on behalf 
of the .lraJ. 

H.V.JR: I haTe no recollection of it, but that 
doe an' t aean anything. 

VR. JaJBII : It waa in the ~reaaur7 Hour. 

H.V.JR: I haTe no recollection. If Harold sa71 
I heard it, I will take his word. 

VR. GRAVES: I wouldn't be sure that JOU did. liJ 
present recollection is that it was something that JOU 
heard, and that 7ou knew about. 

H.Y.JR: It aight be. 

VR. GRAVES : Now when it came to tbh 1111tter of 
conTertiua the Hearst project into a coabination of 
their o.n project and a promotion plan for Defense 
Sating• Bonds, a telegraa was sent to Hearst. You 
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were out of town and I wae out of toa. It wu apprond 
b7 Mr. Odegard and )lr . !Cuhn, endorling that project. 
That telegraa waa printed in the Bal tlaore Aller! can, 
the 1a unching of the campaign b7 that paper. SUbsequentlJ, 
when the other progra.a b7 the other Hearat papera got 
under wa7, fOU signed a letter to Vr. Hfarat, again 
endorsing that prograai and while I don t know, I u•wae 
that letter was probab y reproduced in all the Hearst 
paper• throughout the countr7. 

H.V. JR: Is that a letter I signed a day or two 
ago? 

lffi. GRAVES: It waa dated Januarr SO. 

H.ll.JR: Oh. 

MR. GRAVES: Now, there were some obJections that 
we made to the way the Hearat people were promoting 
this o•paign, parti'cularlJ in Chicago, and I think 
probably elsewhere too. They were undertaking to take 
credit for all Sta.p sales in the communit7 aa being 
deriYed froa their project, and that waa objected 
to b7 other papera. !he representatiTe of the Chicago 
Tiaes c ... in to see JOU ana COIIplained about that, and 
that part of their promotion publicit7 was eliainated. 

H.ll.JR: Well, I aade the fiat state•nt, and Chick 
1tood be1ide ae two daJa ago, a week ago, that we didn' t 
authorize &DJbodJ to sell Defense Bonde in order to 
PIT for a bOIIber. ~ 

)ffi. SCHWARZ : For earaarking purpoees. 

B.V.JR: Yea. 

MR. KUHN : Mr. Secretary, we never have told &nf 
of these people that the mone7 they raise would be 
earmarked, but we haYe aaid that a boaber ooata ao 
much and if JOU people --

H.V. JR: Yea, but that im't what Mr. Eugene 
lle7er- paper 8&7' today. 
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KR. BELL: It gives & b&d i mpression. It gives 
the impression to the public t h&t this money is e&rmarked 
specifi c&l ly for a bomber. 

H.M.JR: Oh, definitely. 

MR. BELL: That is wb&t I think we have got to avoid. 

MR. GRAVES: Well, I think this about the Washington 
Post campaign. It may be off in aome metter of empheaia , 
but my own opinion is t hat there ia no important decep­
t ion --

H.Y.JR: Can I see the telegram I sent to Hearst? 

MR. SCfr.IARZ: The story is in the clippings, Mr. 
Secretary. 

MR. GRAVES: Here i s the letter you wrot e also, 

H.M. JR: This is what I sent . "Delighted to hear 
thut your newspapers are urging their readers to buy 
bombers wi t h Defense Stampa. Every little purchase wi ll 
help if it is repeated every payday. Every stamp we 
can sell will strike a blow for freedom. " 

Well , of course it isn't true. They just can't 
do it. It is impossible . It isn' t true. I mean, 1111 
telegram is a false statement . 

MR. r.RAVES : I con't think it is essentially false. 
It is maybe technically false, but i t cert&inly i a 
no more false, i n 1111 judgaent , than this transaction, 
which as I suppose, goes on right alonf . We accept 
money at the Treasury from people who hink t hat their 
money is being received and expended for defense 
purposes , Well, as a matter of faot , of literal 
fact , i t is not. It is credited to miscellaneous 
receipts , and is not expended --

H.M. JR: I will aake e test, Harold. ~uld you let 
me send a telegram to P.M. and say, "Every Defense stamp 
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that .J'OU b\l,J' helps to gin an une~lo7ed JUD. a job"? 

liR. GRAVES: llbT, I don't aee the ooi!Deotion. 

H.X. JR: Well, the two things are just as true 
or false, because this mone7 goes into the general fund 
of the TreaaurJ, and so .uoh of the .one7, or so .uch 
ot thi e aone7 goes to WP!. 

KR. VINER: I think there is another objection to 
it that seems to ae weightier. 

H.X.JR: i certain maount of it goes to WPi. 

KR. VINER: It suggest. that it the7 didn't b\l,J' these 
Savings Sta.pa we would b\l.J' l eaa boabera, which isn't 
true. 

B.M.JR: ! aide from everJthlng else, a bomber 
tor Kaoirthur, JOU can't get a bom&er --

liR. GASTON: The point that struck .. was that if 
the7 are not doing it, it carrie a the jmplicati.on either 
that the7 are not doing what the7 can to help Kac!rthur 
or --

H.K.JR: Here is the thing, H11rbert, under the 
picture, "i bomber for Kaoirthur. Tbia ia a Martin 
B-26, dubbed b7 the Britiah a "Marauder•. i war plane 
of this ~file will be sent t o General Kacirthur' s aen 
in the P~!lippinea. It costa two hundred thousand 
dollara . You can join the fight b7 beooaing a member 
of the ' Boaber tor MacArthur • campaign beginning toda7,• 
and so forth. It saJa here, • i war pl ane of this type 
will be sent to General MacArthur' s aen in the Pbilllp­
pinea. " It is a lie. 

liR. GASTON : It ia terribl7 unsettling to morale, 
becauae it creates the iapreaalon the AraJ and NaT.J' are 
not doing what the7 can now to relieve Kacirthur. 

KR. BELL: In other worda, lf we can get thia one 
over there, whf don' t we get a lot over there? 
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KR. FOLEY: That is different, though, than this 
thing Harold has Just stated, and I think it is just aa 
fair to send the telegram about the v.:~uw~ Staapa as 
it is to say, "Par rour taxes to beat the AXis,• or 
"When you pay your t axea,Jou bur baabers and rou bUT 
anti-aircraft guns," and 1. It is poetic license, and 
it is a general statement. 

KR, GRAVES: It ia exactly like that. 

MR. WHITE: It may be poetic license, but I think 
it places the tone and the level of Government activity 
in taxpaying on a low plane, which I certainlr think ia 
far beneath the dignity of the Federal Government. 

MR. GRAVES: You are speaking about Donald Duck? 

)(R, W!!ITE: No, I aa speaking of that whole atte~~pt 

to indicate to the taxpayer that by the purchase of -
or to the bond buyer that br the purchase of bonds, be 
ia enabling more and more p anea and more and more 
guns to --

)(R, FOLEY: Wel l , you have got to popularize the 
effort . 

MR. GRAVES: That is literally true. He is. 

){R, ODEGAHD: Mr. Secretarr, ia this any different 
fr011 the alwainum campaign? 

H.M. JR: Thank rou. What did I tell Harold this 
morni~? What were the two - what did I say? (Laughter). 
What d1d I ear this 110rning? 

){R, GRAVES: You said this was t he same kind of 
deception that we had in the alUDdnua c~paign. 

l 'R. ODEGARD: I don't think it 1a deception. 

H.Y.JR: And what was the other case? And Harold 
Icke s on his gasoline. 
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KR. GRAVES: That ia right. (Laughter). M1 friend, 
Peter. . 

H.M.JR: · I aa not going to get down to that leTel. 

KR. KUHN: Kr. Seoretarr, eTer since the first of ~. 
though, in ;your speechea and all the Defense Bond 
literature JOU have said we must do thia to bu7 the 
guna and tanks and planes, 

KR. GRAVES: That is right. 

H.K. JR: Ferdie, look, - I forgot Kiss Chauncey 
is here (l.ughter), You go ao far, aee. If TOU aay 
to ae, this ca.paign ia to help bU1 the - and so forth 
and so on, then 10u gin aoubodf an i nch, and they run 
with the ball, and tlie7 haTe aade this thing cheap and 
theJ haTe just cheapened the whole thing, see, I aean, 
JOU fet to a point where they take a aan like KacArthur, 
who a doing a ~aagnifioent job under the greatest handi­
oape, and they capitalize on him, and trr to make the 
reAders believe that bf buying two hundred thousand 
dollars' worth of Defense Bonds you can send - fOU will 
send a boaber. 

KR. IroHN: But that ia not what 10u ever wrote to 
Kr. Hearst. 

at. 
H.lf,JR: True, but thie is what the thing has arrind 

KR. mBlf: Well --

H.V.JR: I mean, it baa gotten lower and lower until 
we are on the level of aluminum scrap, where they said 
you give your aluminum pots, and that will build bombers, 
which was a falsehood . It was just a straight falsehood . 

KR. KUHN : Mr. Secretary, there ~a• no falsehood 
in your l.tter to Mr. Hearst. 

KR. ODEGARD: Kr. Secretarr, I waan't suggesting 
that thh waa on the aue level aa the alllllinua ca~~paign. 
I don~t tblak it ia. 
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H.M.JR: It is worse (laughter). Because you ar e 
capitalizing on a hero, and we don't have to stoop to 
that l evel in order t o raise money, and gentlemen, 
I don't care what anybody le going to say, I told 
Harold Gravee I am not asking fo r advice this morning. 
I am not going to do i t, and I am going to atop i t. I 
am not asking anybody's advice. This is one of the rare 
occasions. It baa only ~ppened once before that I can 
remember. And this once before - this is the second 
time . I am not asking. I am just going to stop it. 
I aean, this is the second time in the nine years that 
I have said that . I am perfectly willing to call up 
Eugene Meyers and ask hia to atop it, and we will just 
have to, Harold - I don 't know whatever - whatever there 
is that is necessarT, I would please like to -whatever 
telegraaa are necessary, I will send whatever talegrama 
are necessary to atop it, or anything which will lead 
up to anythi ng like this to whoever it is, Mr. Hearst 
or whoever i t ia. 

Whoever is doing this thinf I would like to send a 
telegram today, but I am not go ng to sink to that level . 
I li'Ould rather s t op the whole defense program. That 
is the way I feel. I would rather stop the whole program. 
So if you find out, Harold, pleaee, whatever is neces­
sary, and prepare immediate telegrams to whoever --

MR. GRAVES: I should think it would have to go to 
Kr. Hearat. 

H.V.JR: Well, wherever it ie neceasarr, please -
could you have thea by - well, whenever it s r eady, 
bring them in, will you? 

ltlR. GRAVES: Yes. 

H.!.!. JR: And I will call up Eugene Keyers and 
I will also call up Secre t ary Stimaon and tell him 
what I aa doing, but I can 1 t be on this level. I 
mean, I am sorry, but this is one time I am going 
to do it ~ way. 
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MR. GiS'IDN: 
was the MacArthur 
Yel7 bad • 

The only thing th&t struck ae aa bad 
angle of it. I thought that was 

. H.M.JR: but you aee what happened, Herbert, we 
fO from this thing where you aay - this h to Hearst. 

The regular ~urchaae of Defense Bonds by every A.er­
ican• - I don t see where i t ia . Oh. "· · · · has provided 
funds for militar.t equipment by the purchase of Defense 
Bonds and Stamps . Now, in this telegram I would ear 
this . There ia legislation pending tihlch will make 1 t 
possible to set up separate funds . 

MR. GRAVES: That wouldn't affect this, )(r. )(orgen­
thau. Aa I understand that legislation, it has to do 
with donations only. Is that right, Ed? 

KR. FOLEY: Yea . 

MR. GRAVES: You wouldn't be earmarking the proceeds 
of the sale of Government securities . 

H.Y. JR: Then let's stop the whole thing. Let•a 
stop it i n all the literature. I feel very strongly 
about it. 

MR. WTE: I m' t t here some thing, )(r, Secretary, 
that also applies not only to thi s, but aaae of the 
other aspects of the plan? The astll!llption th.at the 
l i miting factor in the iroduction of planes and guns 
and tanka is financial a, I think, a definitelr erron­
eous conception, just aa erroneous aa this is, and the 
general e~haaia which baa been placed on it I think 
is subject to reconsideration the same way that this is . 
The reason we can't produce more tanka and planes and 
guns is not because people aren't buying more Defense 
Bonds. 

B.M.JR: You are right. 

KR. GASTON: There h another aapect of it though, 
Harry. Isn't it correct that if - in so far aa the pur­
chases coae out of current savinga, t hat would otherwiae 
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be expended in current production, JOU are increasing 
our capacity, you are adding to the capacity to produce, 
so that in that sense the savings and investment of 
Bonds does contribute to the war production? 

KR. WHIT£: You could argue even that that isn't 
true. 

MR. VINER: We oughtn't to rely on that. 

MR. GRAVES : Well, does that affect what h behind 
t hat picture (Donald Duck) there, are you going t o kill 
that picture because it says that your t axes are for 
guns and taqks and planes? Are J OU t o kill that? 

MR. ~~ITE : It depends. I haven't seen the pic­
t ure, but it depends on how it i s presented. 

H.U. JR: Anyway, would you do that please? 

MR. GRAVES: Yea. There is one other point apropos of 
what Harry has just said. If he is right then our whole 
program is just dishonest, because we oall these Defense 
Bonds. Our literature says "For Defense buy United States 
Savings Bonds . " Well now, l iterally--

MR. WHITE: No, there i s a difference. 

MR. GRAVES : Excuse me. The proceeds of the sale of 
these securities come i nto the general fund to the Governaent. 
The7 are not earmarked for defense. The proceeds of the 
sale of these securities are for all purposes of the 
Gonrnaent. Technicall7, t hen, you could throw out our 
whole campaign, even to the name of our securit7, on hi s 
argument, because the proceeds of the sale of these bonds 
are not in any sense earmarked for defense . 

H.M. JR: Well, Harold, just eo t hel'e will be no mis­
understanding, no one has talked to me about this, and I 
have talked to nobody. I don't want you to think that 
somebody in the room has been talking to me. 

MR. GRAVES: I understand that . 

H.W.JR: When I read it in the Post thia aorning 
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MR. GRAVES: You sent for me immediate~. 

H.K. JR: All of these things are matters of degree 
and you see what has happened, they have gone this way 
until you get this kind of complete deception and thq 
could argue about the aluminum. The argum.ent that they 
gave about the aluminum was that when you took the scrap 
aluminum, by accumulating that you released an additional 
virgin aluminum which is necessary to go into the planes , 
so, t herefore, the campaign was all right, and the scrap 
aluminum could be made into bucket seats in a tank, and 
you needn't use virfin aluminum for bucket seats, so 
there was more virg n aluminum to make a plane . But 
the kick-back was terrible . The kick-back on Harold 
Ickes - he hasn't got over it yet. He came out and 
said there was a shortage of gasoline and so forth and 
so on. And all I am t rying to do is, in mf own sensi­
bilities on this thing, all I can go on is, for defense. 
I think you can go that far. 

Yr. Hearst goes a little bit further , and, believe 
it or not, Mr . Eugene Mfer goes a little bit further 
than Mr. Hearst, and then you get down to this place 
where it is a complete falsehood, and f rom the Armw' s 
standpoint - I mean, immediately it raises the question, 
"'f the Washington Post can get a bomber for llacArthur, 
wbJ' do we have to wait for the Washington Post to do 
it and only send one? Yfh:r don't we send a thousand?" 

MR. KUHN: l4r. Secretary, the MacArthur-­

H.M.JR: "Wh;r don't we send a thousand bombers? 
Does the Washington Post have to raise two hundred 
thousand dollars to send one bomber to MacArthur?" 

JLR. KUHN: The MacArthur thing never elii8.IIllted 
from here in aey way, ldr . Secretary . 

H.JL JR: But they are using me. They are using 
mf Defense Bonds to raise the money. 

HR, KUJ:IN: But they should be stopped from that, 
f rom the MacArthur part of it. 
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H.ll. JR: 'nlat is all I am talking about. I want 
to kill this program in the Post this mor~lng. Harold 
Graves says you can' t do it - you mustn't do it, is 
what he said. They I want to reexamine the whole thing 
back to the original point. 

You remember I took that folder on taxes to the 
Cabinet which said a gun coats so much, this costs so 
much, and the whole Cabinet jumped on me--

MR. ICUHll : For a ditterent reason, )ir. Secretary, 
because it was taxes. It was a thing that you had no 
choice about, but we have a folder on bonds which says 
the same story. 

H.ll.JR: Look, I can't think of a good example. I 
can think of one but - do you (J.li.sa Chauncey) mind just 
leaving the room for one minute? I am handicapped. When 
I buzz twice, you come back. 

(lliss Chauncey left the conference temporarily.) 

(Discussion off the record.) 

H.ll. JR: Well, anywar, Uarold, let's kill this 
this morning and we will kill the Hearst thing, and then 
let's reexamine the whole thing, see. 

UR. GRAVES: I understood you to just say that the 
thing that you objected to was the ~oArthur slant on 
this. 

lm. VINER: The earmarking. 

H.U.JR: No, the earmarkiJl8. I don't want a:ny ear­
marking. 

l!R. VINER: Also , they shouldn't say, "It will buy." 
They may say, "It will pay for," but there is a difference. 

H.K.JR: Well, they have gone too tar. 

J.IR. BELL: "Will be available for . • 
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H.l.! . JR: You bring in the Hearst :md tha otJ....,,. i.iting. 

l.lR. VINER: "Will be available for." 

li.M.JR: If you want to bring in Kuhn and Odegard 
at eleven, it is all right with me. 

Harry? 

YR. \VHI TE : I have here a memorandum on the status 
of the Ecuadorian stabilization negotiations which we 
~tto proceed with at once . I can either give you the 
gfat of it now or leave this with you or suggest that 
we go forward with it. 

H.M.JR: No, I won ' t look at it or touch i t. The 
next thing that com.es is Lend-Lease in reverse . 

MR. WHITE : Whenever you are ready for that - that 
is the small part of the larger British ~roblem. ?~en­
ever you are ready for that, we will go 1nto it . 

H.M. JR: When are you ready? 

NR. WHITE: This afternoon? 

H. M.JR: No, I am tied up this afternoon. 

NR. WHITE: Tomorrow? 

H.M. JR: Yes, I can do it tomorrow. 

MR. \'/RITE: Tomorrow. 

H.M. JR: I will start in at eleven o'clock. 

!.IR. WHI TE : Eleven o' clock, yes . 

H.M.JR: But I would l ike Mr. Bell in on it and 
Mr . Viner. 

!JR. WHITE : They will be. 
H.Y. JR: And I would like the~ prepared. 
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J.ffi. 'NHITE: '!hey will be . 
H.Y.JR: So I think, Bell, if you could have a 

preliminary meeting. 

liR. BEU.: All right . 

1.8 

H.U. JR: With the ~roup, 'so the.t - supposing you 
have a prel iminary meet1ng with them in the morning and 
sort of get together, will you? 

J.IR. BELL: Yes. 

H.Y.JR: And be ready for me at eleven. 

J.tR. "RliiTE: The - we have received information-­

H.Y. JR: That has to do with the buying, isn' t it? 

UR. WHITE: The--

l&R. BEU.: Our buying. 

!AIL WHITE: The reverse Lend-Lease arrangements,· I 
think you will find , are a small part of the whole issue, 
but let's raise the whole issue at eleven o'clock. 

H.Y.JR: Well, I would like !Cr . Swope in on that, 
please . 

l.IR. ?/RITE: We have received cabled infor:nation that 
arrangements are being made, in a COIDIIlercial airplane, to 
take twenty' llillion dollars of gold a week out of Dakar 
back into Belgium, probably for Germany. It could be 
stopped. I am merely informing you about it. If you 
are interested in going any further with it, we can take 
it up with the Economic Warfare Board. 

H.M.JR: A letter to the President, Vice Presi dent , 
State, Vlar, and Navy on lt. 

liR. V/HITE: \Ve no'" receive a montly report which I 
imagine you would be interested in getting of the break­
down of where the Lend-Lease exports are going. 
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H.IJ.JR : Yes. i'lho gives us that? 

MR. VmiTE : We asked for it from the Lend-Lease 
people . 

H.IJ.JR: O.K. 

MR. WHITE : Venezeula has bought about eight million 
dollars more of gold. Gold on earmark is incr easing. 
It is about two billion two. I think you knolf , I am 
not sure, that the Uinister of Finance of Brazil is 
coming up. 

H . U. Jt~ : Cil , onl7 through the papers . Nobod;- bas 
told me . 

UR. '.'ffiiTE : '.'/ell, here is a cable. 

H.M. JR: That Souza Costa was coming? 

L!R . '1/HI'fE: Yes. 

MR. SC!fi'JARZ: I told the State Department yesterday 
that you hadn't received any word. 

L!R. i'i1UTE: i'/ell , 1~e got it on the twenty- eighth. 

H.M. JR: But did it - have you got the cable there? 

loiR. W'lfiTE : I have got the letter here . 

H.M.JR: And it said Souza Costa? 

MR. WhiTE: Souza Costa. He spoke to me do;m there 
and told me some of the things he is coming up about. 
He doubtless will want to see you, but his main reason 
for coming, I think, is Lend-Lease. 

H.lJ. JR: \'/ell , I want to do so- called - the English 
financial situation next. After all, I may have to 
testify before the Senate on China, but I promised Sir 
Frederick Phillips that be would come next . 
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lift. WHITE: Yes. ;•;e receind a copy of a report 
'117 the loon.J.o Warfare Board, drawn up in London. We 
reoeiYe4 it traa Caaaid7. We also rece1Yed information 
that thePe are a large nl.lllber of those reports, the 
title• ot which would seem to indicate a good manr of 
thg are ney useful to us . They have all gone to the 
state Departaent . Unless you have some reason - dis­
apprOYal, we would like to get those that dea.l with the 
economic situation. 

MR. VINER: I han seen a couple of th811;, and they 
are ney u.aeful. 

B.JI. JR: By CaaaidT? 

MR. WHITE : Cassidy sent us one. He wanted to send 
the rut, but the .Ambassador said that they had already 
eent a oopr to the State Department and didn't under­
stan4 wbr we couldn't get it from the State Department . 

H.K.JR: Are you going to tey to get them? 

MR. WHITE : Yes . 

B.K. JR: If you need any help, let ~e know. 

MR. IHI'l'E: ill right, sir. That is all I hue 
except that the silver matter is stirring up a good deal 
of oppo1itlon 1n quarters that you would have expected. 

H.JLJR: You know the;r came, Ed, within two votes 
ot kil.l1ns it yesterday in the House . 

MR. BELL: Yea, fifty-one to fifty-three. 

H. JLJR: The;r put a bill through and only missed it 
by two Totes. 

MR. WHITE: To kill the silver purchase? 

B.K.JR: To kill the silver purchase. What was it, 
tltt;y? 
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KR. XUlnf: Fitt,r-!iYe to fifty-three . 

KR. BELL: Tea, something like that. Solaeboq 
offered an amendment to the Treasury appropriation and 
Poet ottioe appropriation. 

MR. WHITE: Ed told you about yesterdar•s report. 

H. ll. JR: O,K., Harry? 

lm. WHITE: That is all. 

H. J.r. JR: Chick? 

KR. SCH1t'ARZ: Two roung lad¥ editors of the Vassar 
paper want to interrlew you on Saturdq. Will you be 
here? 

H.K.JR: Oh, I won ' t make &n7 appointments tor 
Saturdq. 

lm. SCHNA.RZ : They Dl8.'f stq over Jlondq and J118.1be 
I can bring them in to the press conference. 

H.K.JR: I won't make aD¥ appointments. I expect 
t o be here, but I don't want to mike &n1 appointments. 
Last Saturdq I &de no appointaente, and lt was the 
worst dq I had had in a week. I want to talk with rou 
and Ferdie and Gaston for a minute afterward on this 
particular editorial 1n Tillie . I would like to get your 
adYice . there ia a certa.in wq I would like to handle / 
it. You aen mAT disagree. 

George? 

(Kr. Haas handed reports t o the Secretary.) 

Would you give copies of that to Kr. SWope, because 
he is interested 1n that. How manr oars back up in 
New York. Is it bad? 

KR. H.US: They have about two thirds of the space 
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filled and the movement there h increaeing. There h 
a aharp increue both ln to New York and out of lew 
Tort. 

H,IL.JRc Well, he ia watching that in oonneotion 
with Proour~~Unt for u. 

MR. BUS: ill right. 

H.~.JR: Give hia a copy, pleaae. How ia Dave 
doing? 

JIR. HAAS: Prettr good. 

H.K. JR: How ill he colling? ihere are OOl'porationa? 

JIR. !IllS: The corporation• are there. 

JIR. lilRRIS: I think thia 1e the breakdown of the 
oorporationa. 

B.K.JRc Right. Thuk TOU. 

JIR. BELL: In that connection, llr. Secretary, Rouse 
called u and aaid that a llr. Wolfe of the Fal'!llers Cit1 
Jational Bank, vice president, ia suggesting that we 
ai&}lt use the churches in this campaign, that the 
preachers have reallT put acroaa a good ato1'7. 

H.K.JR: For wbatt 

KR. BELL: For the CU!paign on Defense Sninga. 

H.II.JR: Well, 1ou had better talk with Harold 
about that. (Laughter) 

JIR. BELL: I don't know whether 70u have heard of 
it or not, but he has given quite & lot ot atudl to it. 

H.K.JR: Who, Harold? 

liR. BEll.: No, llr. Wolfe. 
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B.Y.JR: I would let Harold digest that . 

Peter? 

J.IR. ODEGARD: I haven' t ~bing. 

R.ll,JR: Jack? R07? Ferdie? Dan? 

J.IR. KORRIS: No. 

23 

KR. BUFFING'I'O',: I wrote - telephoned llr. Berbhire 
about that CalTert adTertiaement. He has written to 
the CalTert Distilling Companr telling thea to stop it 
and atop the literature they already haTe out. I would 
like to go to New York on Frida, to meet with the 
Publicit7 Committee ot the War ActiTitiea Co.mittee, it 
I mq. 

H.K.JR: You saw the tull page in PK last nifjlt? 

J.IR. BUFFINGTON: Yes , air . 

H.ll.JR: Row did that get in? 

KR. BUFFINGTON: Through lfiaa Spitzer ot the Diane1 
organiaation. 

You asked me to check with the motion picture 
operators' organizations. I did that. 

H.K.JR: Good. 

KR. BUFFING'rON: I wae aorey about that signature ot 
yours which will be corrected next week in the next iseue. 

J.IR. SULLIVAN: You remember at one ot the press 
conferences the question of what would happen to these 
workers in Detroit who bad lleen put out of aployment 
b7 the conTersion, how the7 would meet their taxes? le 
have a mimeograph to go out to collectors which I 
spoke about ear!1 last week, and 70u said to bring it 
up later. I have that &DJT tillle 70u want to go over it, 
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or I ~ae :!.!-• ;you the substance ;;.! !t :::-:r. 

H.K.JR: I would rather han it • I aean, I han got 
onl7 half W8T thrv~ with you yeateraa,. 

MR. SUIJ.IV .Ul: 1'ha t h right • 

H.K.JR: Where ie Paul? 

MR. SULLIV.Ul: I don't know. 

KR. BELL: He is sick, someone sai d. 

liR. SULLIVAN: He waa ill onr the weekend and 
lfonday and yuterda;y he aeeaed to be better, bllt he said 
he whhed he had tiae to ata;y out another da;y or ao and 
I auppo11 it came back on him. 

H.K.JR: We will get together todq. 

MR. sui.LIV.lli: .And there h the Qsoeen letter, too. 

H.K.JR: Well, I will giYe you now eleven-fifteen. 

MR. SUWV!N: Thank ;you, air. 

H.ll. JR: Thank ;you. 

lcbrard! 

MR. FOLEY: Here ia the cow of that cotlllittee 
report. 

Here h a reply to the Attorne;y General to hie 
letter ea;ylng that he haa set up a criae section to 
handle frauds perpetrated on the Gonrnment through the 
defense program. (Replf dated February 4, 1942) 

H.K. JR: ihat do we aa;y? 

MR. FOLEY: We thank him for bringing it to our 
attention and tell hla we will cooperate and there ia 
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a memorandum for ;rott t 'l sign to the Bureau chiefs call­
ing hie letter to their attention. 

UR. \~ITE : Whils :rou &ri vu that, Mr. Secretary, 
do :rou have ~ ideas a a to whether :rou want the a&llle 
statement before the Senate Committee or woUld :rou want 
a different one . 

H.l!. JR: Same is good enough. 

MR. VINER: Vlell, .llr. Bloom used, I gather f rom 
the newspaper report, large chunks of yours so that :rou 
will be repeating him rather than :rourselt. (Laughter) 

}{R, FOLEY: We didn't use much. You can see there 
we onl7 used a couple of paragraphs, and used a couple 
of paragraphs from Hull's and the rest we dictated. 

liR. WHITE: We can change those. 

H.M.JR: What I would do in that case, Jack, is 
aimpl,y aa:r, "Gentlemen, I have got the same statement 
that l gave before the House . Would :rou like me to read 
it or have :rou seen it?" In moat oases the:r sar, ~~ 
haven' t seen it, you read it.• But I make that state­
ment. There is no reason to change it . 

MR. VINER: Even though the Committee--

dq. 
l!R. FOLEY: There was no record taken down rester-

J.IR. VINER: But if the Committee has used any para­
graphs , :rou won' t repeat those paragraphs? 

UR. FOLEY: In the report? Sure. 

H. W. JR: There won't be any record before the 
Senate either . 

MR. 'NBITE: But his point is that Bloom's report 
contains a few sentences, about four sentences--
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~. Vlh~R : Those are t he ones the newspaper 
quoted. 

from . 

MR . FOLEY: That is all right. 

N.R . WHITE : I t is all right. They are good . 

1m. FOLEY: They will now know where ther c~e 

H.M.JR: Well, arryway, Jack has u:ade e. sue~estion . 
Take i t U&der advisement. 

:Lit. FOLEY: I am read] on General Aniline and Film. 
I have the letter to John £. Ueck . 

ll . !l.~: I am reedy, too. 

Am. FOLEY: All right . Let' s fix a time . 

n.ll.JR: Mr . Sullivan, fifteen minutes , do you think? 

MR. SULLIVAN: Yes, sir . 

H.!!.. JR: That ,,.ould bring 1.!r . Foley dol1!l to eleven-
thirty. 

MR. FOLEY: At eleven-thirty I will be here. 

H. U. JR: And has Swope been broueht up to date on it? 

UR. FOLEY: I wi ll brinz him up to date? 

H. M.JR: ~ould you bring him up to date? I would 
like to have him here. 

MR. FOLEY: Sure . That is al l . 

MR. GASTON : I wrote you a memoranduu. I don't 
knOIT whether you have had e. chance to see it yet. Miss 
Chauncey sars no. Donovan would like to have comuerci al 
attaches restored to the neutral countries of Europe . 
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That is Spain and Portugal and Sweden and Switzerland. 
He would much prefer to have Treasur,y attaches , and he 
has cleared it with the State Depart~nt and with other 
afencies interested. The purpose of haYin~ those 
a taches would be to report information which is 
generally aYailable, not undercoYer stuff. They would 
haTe an open status and it would be general information 
that could be picked up from general sources. They 
would not do undercover work, and they would do some 
work for the Treasury Department. 

H.M.JR: Would it be above-board? 

WR. GASTON: Entire}Jr above-board. They would have 
status as Treasury attaches. Their main function, as 
far as Donovan is concerned, he would be willing to P81 
their salaries. I don't think that is necessary, but 
their fUnction, aa far as he was concerned, would be 
commercial information. 

Wl. FOLEY: I think i t would be very helpful if 
we could have some people in these missions that under­
stood freezing control and could give us roports on 
thinga that are going on in those countries in relation 
to freezing control, and I think you ought to make very 
sure that DonoYan has it reallf cleared with the State 
Department and that they are :ulUng to do it, because 
they have never been willing to do it so far and that 
is how he got in trouble with the State Department . 

J.IR . GASTON: I suggested in rq memorandum to the 
Secretary that we would, of course, clear it with the 
State Depa.rtment before we did an,ything. ~/ould you 
like me to talk it over with Harry White and Ed and--

H. t!. JR: Yes. 

lffi. GASTON: And perhaps we will get John Wiley. 
I understand he is the man who is pushing it . We will 
get him in and get him to tell us everything that is 
in his mind on this thl.ng. 

MR. FOLEY: If we could have somebody l.n Portugal, 

Regraded Unclassified



- 28-

Sweden, Slitzerland, aDd South America, it would help 
ua a great deal. 

H.M.JR: Whatner ;rou agree on, go ahead. You 
don't haTe to bring it back to me. 

l!R. WHITE: That was fOUr idea, Kr. Secret&1'7, 
aix months ago, if rou will remember. (Laughter) 

YR. GASTON: There is another question that is in 
rq mind and that is that South American thing. Should 
we explore that question of putting people in South 
America • 

• 

H.M. JR: Yes. 

MR. GASTON: I think it is worth while. 

H.)l,JR: Yes. 

YR. WHITE: That is pertinent to another point, )lr. 
Secretal"1• While I was down there, the question arose 
ot the inadequac,y of the information that is present at 
all the South American countries on the commercial 
attaches• staff and the State Department staff with 
respect to freezing control. We talked it over in 
Brazil and the suggestion arose there that it might be 
possible either to send aomebo~ down to the ke7 
countries who would traTel in a certain area, break it 
up into about fiTe areas, or to ban them send their 
men up here and run a achool up here for about three or 
four weeks, so the problem is much to the information. 

H.K..JR: bplaf• if rou three gentlemen want to 
take it on, whatever you decide, Bell and I will be 
satisfied. 

WR. BELL: I will. 

H.K..JR: You don't have to bring it back. Just 
tell me what rou do. 

MR. GlSTON: Yea. You might be interested to know. 
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I think I told you about a proposal that came 
from Turkey to trade opiua for wheat. We put it up to 
the Board of Eoonomic \Yarfare, and it na turned down, 
because they did not want wheat to go to -turkey. Harry 
has learned that the British made the deal and aent, 
they said, corn to Turkey. I don 't know whether corn 
means maize or wheat. it an, rate they made the deal. 

Jm. VINER: Wheat. 

H.Jl. JR: We turned it down? 

l.!R. GASTON: We tur ned it down and the British 
made the deal. 

H.M.JR: What did they do with the opium? 

MR. GASTON: Apparently they sell it to South 
Amerioa and then get opium from us. (Laughter) The{ 
don't get it, as a matter of fact , but they did come o 
Harry within the last few days and ask for some opium 
supplies for - to be sent to Britain under Lend-Lease, 
and he told them, "How about the opium that you are 
selling to South America?" 

H .~. JR: I would l ike a little memo on this. 

MR. GASTON: I will be glad to give you a memo on 
that. 

They are now limiting their purchases to suret tes. 
That is this new one-shot treatment that doesn' t require 
a separate ~ingefor war purpoaea. 

H.M.JR: Are you implying that they are selling 
drugs to addicts? 

MR. GASTON: No, I am merely stating that the fact 
is that they have long supplied the Sout h American 
market for opium. 

H.)(. JR: Legi tillate trade? 
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~. GlSTON: Legitilllate trade tro11 Great Britain. 
They want to continue to do that and keep up their trade 
with South America and because of a ahortage of opium 
would like to get opium from us, that isi opium products 
from us so that they can continue to sel to South 
America. 

H.K.JR: I would like--

UR. WHITE: Because they get them from us under 
' Lend-Lease. 

MR. GASTON : That is rieht. I will give you a 
memo on it. 

H.J.i. JR: Anything else? 

Jm. GASTON: That is all. 

H.).l.JR: Jlr . SWope? 

MR. SWOPE: Nothing. 

H.M. JR: Thank you all. I did want to see Geaton 
and the others. 
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February 4, 1942 

Ou r 1tr. II' eyer: 

Thla mor ning'• Waahi agton Poat baa gl Yen pr oalnent 
dlaplay to e new campaign to ·s~ a Bo•ber tor ~c!rthur• 
through t he purohaae ot Defanae Donds end Staapa. Tbla 
campaign was prompted by t he Treaaury Department, and t he 
roat was in no way responsible tor it. 

On careful reconsideration, boweYer, I feel t ha t t he 
continuance ot t hl• campaign in ita preaent torm would tend 
to ~lYe the Ameri can people 1 !alae and • ialeedi og impreaaion. 
It aisht auggeat t hat t he nere purchaae of Defense Bonda IDd 
s t .. pa would, by itself, aend one or more bombers to General 
»acArtbur. Thia impreaalon would not be true, and I should 
not like to be reaponlible in aey way tor 1preadl l'lb e talla 
itpreaaion among the American people. 

I ahoul d appreciate it, t herefore, if t he Post could 
ol ange t he character ot t hia campaign so as to delete any 
reference to General ~acArtbur. A!ter all, our object i a 
t o encourabe t he Aaer ican people to pe1 tor the war effort 
&enerallf, and tor the planea, tanka, ship• and &una which 
ere needed to defeat our enemlea. I ! eel aure that ; ou can 
work out ao .. 1fa¥ of doing t bia without the amphaals which 
you uaed t hia morniQG and which l feel ••• unfortunat e. 

~r . Eubena ~eyer, 
Editor, aahll!f;ton Poat, 
· u l i Q&ton, D. c. 

h /ozk 

Sincerely, 
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B.S. \ '. P. 

'Bomber for MacArtltur' Drive 
Started Via Defense Bonds 
H ERE is your chance to he.lp Oe~. Douala• MacArthur and 

his valiant men. 
A "Bomber tor MacArthur .. campaJan to tend a $200,000 war­

p1Jne from Washincton to the gaUant defenders of the PhUip· 

pints is bfgun today by The Waahlnrton Po1t, Radio Station 

WJSV and the Junior Boatd of Commerce:. The campalcn bas 
the approva1 of the Anny Alr Forcu. 

'!'he bombor will be chrimnod "The City of Wasbincton. • 
lt will co to the Padtk theater ot war, thue to aid MaeArthur's 
for<'H ln the fiaht for our way of Ute. 

You may do your part by buying 
Unhed States Defense Savtncs Bondi 

• on a 1pecial ·•Bomber for MacArthur" 
fonn. ... 
H£RE'S how you do it: 

~ '· 

... . 

• • ~~ . 

Go to one of the followlnc place• 
and a&k for a " Bomber for MacArthur" 
fornl-the front counte1· of The Poat, 
1337 E Street Nortbwell; the WJSV· 

Junior Boud of Commerce booth at the 
corner of Thlrt~nth •nd E Streetl 
Northwest. or to any bank or bu.Udlnl 
and loan as.sociation. CEN. MacARTHUR 

This form is similar to the M&ular 
Oefe.nte Bond except for • piC'Cu.re ot • plane and the "-ords 
"Bomber for MK:Arthur" aurprlDted acrou it. 

Fill it out for a bond of )'OUr cbootlnC. Most popu.lar are 
lhe s.rla E boncll, wb4oe dtnOmlnatlolU of $15, S$0, $100. 

UOO and $1000 sell resp<Ctlvt 17 lor $18.75, $37.50, $15, S37'i 

and S7SO and mature in ten 7tart.. 
The ••somber for MacArthur"' bond• you buy wilt co towarci 

the pu~hase of a 1200,000 Martin 8-26. This is the deadly 
medium bomber the Brltl•h have dubbed ''"The Marauder." It 
11 the fastest bomber of Ill clttl In the world. 

oN 

J F you c:a_n'l buy bonds to holp purcha&c the pl.inC, y~u c-an 

buy stamps. 
If you buy them at The Polt'J countc:r or tllbe WJSV-Junior 

Board of Commtree booth, ahe totll purchase will co to he-lp 

pay for the bombtr. 
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'Bomber for MacArthur' Drive 
Started Via Defense B()nth 

HERE ls ;rour eb._ 10 help Oe~. Doualu MaeArthur and 

hJJ valiant men. 
A ••Bombtr tor MacArthur'• c.am~Jan to tend a 1200,000 war· 

plant from Woshlncton to tho aallanf deltndert of the Pbillp• 

pin .. II beaun lod07 by Tho Wuhlncton I'Git, Radio Station 

WJSV and th• Junior Bootd of Commer«. The ce.mpoign hu 
the approval of the Army Air Forus. 

The bomber will be ehr\010Nd "The City of WashJncl.on. • 
It wUl &o to the Pacifte the'att'r of war, \ben: to aid KacAnhur's 
fortt~ln tbe fl&ht for our way of 1Ue.. 

You may do ,.,.... part by bllrlnl 
United Stata Ddt""' Savlnp Bonda 
on_ a 1peciol "Bomber lor MoeArthut" 

t fon:n. ..., 

HERE'S how you do h: 
· Go to one of the followlnc pllttt 

and aak for a "Bomber for MacArthur'' 
form-the front c:ounter of Tho P01t, 
1337 E Street Northwest; tbo WJSV· 
Junior S.O.rd of Commerce booth altho 
comer of Thirteenth and B Street.a 
Nonhweat. or to any bank or buUcltnl 
and loan asooclalion. GEN. MacARTHUR 

Tbla !orm b similar to the recular 
DdtDJe Bond except for a ptctuM of a plane and the words 
"Bomber for MaeArthut" ourprln!H- II. 

J'ill It out for a bond of your chooalnc. MOll popular arc 
the Serios E bond&, whoM donomlnltlono 9f SU, ~. $100, 
»00 and SIOOO oell rcepeetlvo)¥ for $18.75, $3UO, $7$, $375 

and $?50 and mature in ten yeara. • 
The .. Bomber for MacArthur'' boncb you buy will co toward 

the pu.rcllue of a $200,000 Marlin B·2G. This II !be deadly 
medium bomber the Br\Uab have dubbed '"The Manuder:• H 

1s the {Ptdl bomber of Itt c1111 tn the world. -lF you am't buy bond• lo help purc:ha~a the plane, you can 

buy st.ampt. 
lf 70U buy them at The PoiL't eounter or tL the WJSV .. JllJ'ior 

Bo&rd o1 Commerce booth, the tott.l pW'dlaae wU1 CO to help 

~Y tor the bomber. ... 

32 
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C!l}t tuasl)inp 1Jo61 
F£8 4 ·~42 

Stampt bouaht at Lhe bank and buUdlna and loan aaocia· 
Uoub wlll .., to l.he pu.tthue o1 the bombef' 1n the proportion. 

-- V)4 L.\!''.! ;, c_i,t~ •J.~lill !'-101 ~ > 
,,,. 
__ , .. '! 

t'U SMt IIC10• POS1• • • • _-I' ))1 t S1 • • "'"' IG.101 DC. ----,~ ~-'~sto_!!! ltttu.r or tK ,.,.., " " roac:EU ' "" to 
CONti[ ND 111011 MIIHtU OU01£ •o•£'- fOJI tl&(lfiHN" \IIC)\101£ 
( "I.''UGII Ml'• • It I ttl co"K;ucttO :!!,._'t'OU~IIC•Srt.rE A fA u1!" MCIO 
S1A11 0111 • JSV U O JUIIIOA.CMUIU Of COIHCJIIC( .~ 

·~fi iiii:H.C!.s. 

Contme-ndatorv TtlttTem from LUu:L Gc-a. Hnt'll H. Arnold, 
chief ol A""" .A iT Corpr, aen.t &ut llighe 10 The Post 

that the a.mount of .. Bomber fot Mac:Arthur .. bondl bought at 
these places bears to the total amount of bonds purchased at 
thc.m. Thu.t U ~0 pe:r ~nt of the bonda told at a ban'k trc 
··somber for MacArthur'' bonds, 50 per cent of ~he atampi sold 
at thaL bank wUl co toward buying the plane. 

WJSV wUl have its opening offidal pro;nm in the cumpai.gJl 
aL 1:30 o'clock tonight.. Officials of the Oefen&e Savlns.s Staff 
and Air Corps and representatives of the radio 1tadon and The 
Post will take par\ in the program. 

~ 

-...~MBERS of the Junior Board of ~r« wlll ap~ar on 
il l. a prel\mlnary program ln connection whh Bob Pace's 
varltty ahoW at 4 p. m. todaY o~t.r the st.a1\on. !o.Unute· tnel1 
speoken !rom the board ar< scheduled \hr~ dally until enough 

money for the bomber tomes in. ~bcAthur 11 do,nc much tor us.. A bomber to aid him Is one 
of tha brt~l wa)'l of aaylng •·Thanks" In c:aphtl letters . ._._ 
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Send Yow Regarch for Japs in a Bomber 

"A 110- rotl ~~-This Is a J.lartl.n B-U bomMI". dubbed by the Briliab u 
'-n.o --..-.· 4 ...,t.ne of tAil I,Jpo will be Mnt to (len. Douc!M MocAr1hur'a men In 
lM pHI's z' it co.ta $100,001. You ean join t.ht f\a.hl by becominJ' a tiwmbtr of the 
· - lor -.vtbur" campalp beiUD today by Tho Poot. Radio Station WJSV and lho ' 

__ ..;J ani= Boarcl of Commtru. (Story on Poge I l 
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Copus to: Mr. Bell 
Dr. 'o'h1 te 
Dl'. Viner 

!!MJr: Hello. 

Leon 
Hender son: This le Leon , Henry. 

!!MJr: Good morning. 

Pebruary ~, 19~2 
10:15 a.m. 

35 

H: Say , this wage lnorea&e busi ness ln t he steel 
industry • .. .. 

lw.Jr: Yes. 

H: •. • •. erteots both or us very, very much. 

!!MJr : Right. 

!!: Now I t alked to Harry on Mond~y ••••. 

HMJr: Yeah. 

H: •..•. and told him that I thought the boss ought 
to call you and me ..... 

!!MJr: Harry Hopkins? 

!! : Yeah. 

!!MJr: Yeah. 

li : You probably know t hat I oouldn 1 t get to see 
the boes. 

!!MJr: '1'!la t' e right. 

H: A good reason. 

HMJr: Tba t 1 s right. 

H: Well, I talked to Harry, because tomorrow morning 
they're goi ng to have a 11 ttle meeting w1 th thle 
Jo i nt CIO Committee. 

HMJr: Yeah. 
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- and 1 talte 
to 1 

, •• an:a ve' ve got a :uoble ata'blli t;; bare. 
I J~et talked to H&rr1 o. the tl7, 

t1ng to bear a out 1 t. I told b.1a 
,...-··-- to ll&ke the 0388 a1 wh1 we lhoul.d 

an a~lnhtrat1on labor pol1o7 • 

.. lllllfl1U4 f1nt we " 1 wanted to get 1a 
;o.n;q.• tionA1'7 a1peota ot 1 t w1 th :tou 'betor11 
else got in, 'but llaJne Co7 11 runn1f41 uound 

1004 intent- the ••~e kind ot latent ••••• 

are Ye1'7 auoh vorr1 ed ••••• 

•• &114 I eav Lu'b at the "IQ>B aeet1ng :resterda7, 
told b.1a that two thing• c bt to 'be done. 

t 
1. 

two, that he ought to hue 1 a llind tb.a t 1t 
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HMJ'r: 

H: 

RMJr: 

R: 

II!(Jr: 

B: 

IIMJr: 

R: 

RMJr: 

H: 

IIMJr: 

H: 

HKJr: 

R: 

HMJr: 

H: 

HKJr1 

- '-
an7 oonrerenoe wae called on labor 11o7, 

-==-==-=•b&'t 1 u and I ought to be ~•••· 

I lee. 

I won4er wbe~er JOU wanted that - 70u oan 
probabl7 get to tbe boll ea111r tban I oan. 

Well, 1t'a a little- I'• arraid, Leon, ir 
I oalled ~ up, he'd ea7, 'Well, Henrr, aren't 
70u ltind or .trAJing rr~ 7our baolt 7ardt 1 

Well, then I'll write bla a note. 

Beet 

I'll write ~ a note and tell h1a that - do 70u 
aind U I tell ~ that both JOU and I are 
WOJ'J'ied about itt 

Well, that 1a all right. I 1a glad to ba'fl JOU 
inolude me. 

Beoauee it'e ••••• 

But I tb1nlt 7ou ought to lead, and I'a perteotl7 
Willing to tollow along. llllt I'• arraid he 
atpt, v1 th a oertain a110unt ot Juet.1t1oat1on, 
..,, 'Well, how the bell do JOU get 1n on thatt• 

Yeah. All right. Well, I '11 do that. 

Jut JOU oan 1nolude ••· 

All r1ght. 

How'e tbatt 

I'll let 7ou ltnow how it ooaee out. 

And let me know how 1t ooaee out. 

All right. rtne. 

Tbanlt JOU. 
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TREASURY DEPARTMENT 38 
INTER OFFICE COMM UNICATION 

cgay•r•a\lop With Ltgp 'er'•reoo It ltttl 'r'r•*tr •ec•• 

l U.lalt U.e tr .. ~Url' llae a YUal later .. , 1a U.lo fh14 ... 4 U.at 
B•4•rooa wu rl&ht 1a br1JIC1a& 70'& la~ U.e prob1•, O.rporate protl to are 
u l iiJOr \aot IOilJ'<:e of frMRJ'7 \as rn.,,.., 

(1) 1t wt tl> p'I'II'DMil\ ~~ppro'l'al wee•• are allow4 ~ no• 
~ \be pout 111lere U.e7 uoorll .,,, of U.ooe pronto, 
*• frMIUrJ' wtll looe _.. .,ra rn•u froa corpora\e 
11-• a4 lls,ll bruit&\ per-al lac-• U... 1t wtll 
pta free pereoaal taco•• u4 1a41rect \&Zoo oa -ce 
taco•••· 

(a) lf o\ee1 prlcee are per.lt\14 to rloe t o coYer tile rloe 
1o weeao, \1>111 tile 1af1a\10aa1'7 eplral - lll&hor -·­
lll&hor prlc .. -lliper wee .. - wtll bl Will u4or ...,., 

1\ b "8T lloproolloa lila\ e\oo1 la4111tr7 w-coo, ena oa a real...,-co 
baolo, aro Ill per \l>aa tl>17 lla•• ner beea before, 1a a441 Uoa U.• otee1 
vorltoro lluo \llo a4ftllt-ce of aboo1utoq M1 , ~~q~1o~•'· 10 tllet tile ra\lo 
of pro••' --.1 real........ac- to pronou lo•o1o 11 • .,.. llipor \l>aa *• 
raUo of proo•t r eal--cea to prnioao lonlo, 

1a 1961 etee1 worbre -rte4 a anr-co o f oal7 .... :sa !love a wHit, 
prlurlq aot b....,.o of __,1o~•t lnlt llecaooe of U.o rootl"icUoa of tllo 
vort1oc welt ~ 40 !love - \Ill lloprcU.UUt\7 of onru .. worlt 1a a 
coaUnou-prouoo la4UlJ'7, It 1t olloal4 Ill 4ellrl4 to 1ocr ... a U.. &araloco 
of ot111 wortoro b~4 U.etr preoea\ 1ne1, U •- ~ •• U.. - ~ 4o 1t 
v01ll4 bo to tacr aaoe U.e worttac weolt ~ <tAT .U llovo, lf \1>11 laYOl'l' .. 
41ophc1oc <tAT ohe1 1Mir, U..re elloal4 be ao 41ft101lU7 1a uoorll1oc 1t 1a 
olllor oooeattal 1a4aotrleo, 
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John J. 
McCloy: 

HMJr: 

Xc: 

HMJr: 

Me: 

HMJr : 

Me: 

HMJr: 

Me: 

HMJr: 

Me: 

HMJr : 

Me: 

HMJr: 

Me: 

HMJr: 

Me: 

HMJr: 

Me: 

HMJr: 

Hello, Mr. Secretary. 

Hello. How ar e you? 

Fine. 

February 4, 1942 
lO:IIo a.m. 

You haven't got 8 Washington Poet before you 
by any chance, have you? 

Yes, I can get one . Just 8 second. 

Would you? 

Yee. Hold the wire. 

Sure. 

Hello. 

Hello. 

I've got one. 

I tried an hour ago to get whet I'm saying 
through to Stimson, but they said t hey've been 
unable to interrupt him and I want your help. 

Yea. 

39 

You aee the story , •Bomber tor MacArthur Drive•? 

Yes. 

Well, now, you see the telegram !rom Arnold? 

Telegram !rom Arnold? 

In that - halt way down. 

Oh, yes. Yes, I see a telegram. lia1t a minute, 
let me r ead it. 

Read the telegram. 
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No: 

IDIJrt 

Me: 

BNJr: 

No: 

IDIJrt 

Met 

IIMJr: 

Xo: 

IDIJr: 

Mo: 

IDIJr: 

No: 

HMJr: 

Mo: 

-2-

•atop OD bebalt ot the .Arw7 Alr rorcee I 
UM to -eDd aolt higbl.)' 1 Boa bar for 
.... 73 P1 -.patp now be1nc oonduoted b7 roe -•ts•per, aadlo ltaUon WJIY, and 
.Jwllor Cilia._ ot Co•oroo. Ind. Arnold" 

40 

Well, aow the crux ot the po1nt 1e tbere'e a 
o\at .. eat 1n the thing there, 'The 'Boaber tor 
laoArthlar1 bonde )'Oil bu7 v1ll go tovard the 
parobaoa ot a t200,000 Mar1;1n bomber.•• 

Yea b. 

Well, lt 1en 't true. 

loa. 

.... '1111&1; I'•- U hn't true. Than on page 
~Where there'• a picture ot the boaber, ,.. .... , •.. 
h 1&7t, 1t 1011 turn to page three ••.•. 

Wait a lllnute. 

lello. 

leo. 1 IH a picture ot the bo.ber. 

Aa4 a48r Ute ploCure, 1 t a&J'e, 1A warplane ot 
uall ~· w1l.l be "nt to O~nerel MacArthur' a 
... 1D Ule Ph1UfP1nee. 1 Well, troa JOur etand­
llllilllt I tblllk U 1 terrible. 

J ... too. 

hoa11eo 1011 baTt to buy tvo bllnl5red tbouayd 
dollars vortb ot bonde to aenl5 one bomber"lo 
MaoArtbur. Well, 1n the t1rat place you can't 
len«~ bo~ber to MaoArtbur ••••• 

tbat •• J01Cb1;. 
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IDIJr: 

Mo: 

IDIJr: 

Mo: 

IDIJr: 

Me: 

BMJr: 

Mo: 

IDIJr: 

Mo: 

IDIJr: 

Ho: 

IDIJr: 

lie: 

HMJr: 

Ho: 

HMJr: 

Mo: 

- } -
•• • •• and 1n ~· eeoond plaoo, U 70a oan eend 
one, 1lbr don C JOU .. n4 a bun4re4? 

~·· •llht.t=~~ 
l tb1 1 e AA4 \be Peporouee1on an1:a~~~~ 
w11l. tie •• ..... tball \beJ are on ••· 

Yoe. Yoe. 

I Ch1Dk 1t eClnke. 

I do, too; I do, t oo. 

•ow, wbaC I'e propoe1n& to do, 1t I can pt JOur 
baokiJIC 1e • •••• 

too. 

• ••• • I 1e &01AI CO oall up Jucene Ke7er ••••. 

toe. 

••••• &114 tell h1e lbat I'• awtull7 eorr7, but 
be cannot so tbl'o\llh w1th UU.e proaru and uee 
Deteneo Bonde 1n t111 e .. nner. 

toe. toe . 

AA4 tbat he ¥111 h•r troa the War Departaent -
eoMone ¥111 oall h1e troa the War Departaent 
co upreoe the11' own '11ewe. 

R1pc. R1pt. 

Ie ~t npu 

Well, now, let ., &et 07 bea1'1ft&e on 1t. Let •• 
'" 1t lba leoretiU'J knew aft1Ch1na about th1e 
before I .., ao ahead, becauu I don It went to 
orou &111 w1ree. Let •• talk to Arnold r1&ht 
•R7· 
lee. 

l don't know 'llbat the horetai'J 1e dll1ng now that 
be O&D 1 t be 1ntel'l'aph4. lla;rbe bo'e 1n w1th the 

Regraded Unclassified



av,,., """- . 
Mo: 

Mo: 

IIMJr: 

Mo: 

IIMJr: 

Mo: 

III!Jr: 

Mo: 

IIMJrt 

Mo: 

IIMJr: 

llo: 

IDCJr: 

Mo: 

I!MJr1 
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Obiet ot 8tatt, or ea.ethlng. 

!bat'• wbat tbe:r eald. 

baor.. 

But tro• :rour etandpolnt, 
oure. 

Well, I thlnlt ao. I mean I think thla glna 
the 111Plloat1on that lt • fellow puta uo aoaa 
moner, wbJ one ot these bo=bere w111 be eent 
out to ral1eve MacArthur. 

And the onl:r reason that :rou're not eend1ng th111 
1e beoauae :rou haven't got the •one:r. 

tllat'a r1&bt. 'fhat'• right. 

lblltt 

!bat'• r1&ht. 

! tbl~ lt'• tarrlble. 

I do, too. 

Well, I tell :rou ••••• 

Well, now, let •• get after 1t rlght ava:r. 

! 111 111: t1&ht, but don't taka too long. 

All rl&ht. I'll go on lt r1ght awa:r. 

Beoauaa I've been alttlng here tor one hour now. 

All r1&ht. 

All right. 'lbank :rou. 
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John J. 
McCloy: 

RMJr: 

Mo: 

IIMJr: 

Mo: 

IIMJr: 

Me: 

IIMJr: 

Mo: 

IIMJr: 

Mo: 

Hello. 

febi'Uai'J 4, 1~ 
11:08 a . a. 

I'Ye gotten, I think, to the bottoa ot tbie. 

Xee. 

Arnold aaye that yeeterd&y he vae aeke4 - I 
think it vaa yeaterd&y, day before poeeibly -
on beha1t ot the Treaeury - to approYe auoh 1 
program. He aald ha didn't think it vae any 
good, he didn't like the idea, but it vas put 
up t o him on the baeie thet the Treasury wanted 
it and he aaid, "All right, I will go ahead. • 

Tha -n tbat - the telegram vae dlotated to 
two aen, one rroa the Publio Relatione ot ~e 
Air Oorpe and a man eent oYer here by the 
TreaeUI'J. 

X ea. 

Hie name vaa Moran. 

Yea. 

I don't know who he ie. 

And they dlotated together t hla torm ot telegram, 
it vaa taken in to Arnold - who vas Yery rrluotant 
to algn 1 t - but aa1d thet the Treasury van tad it 
and aa1d, 0 I gueee I'd better do it.• 

Yeah. 

And it vae aigned and 
it. I don't like it. 
doeen' t like it. 

I .. e. 

eent ott. He doeen't like 
The 8eoretary ot War 

And we're r eady to eay anything to anybody, but 
there'• been eome alx-up apparently, beoauae we 
did it only beoauee we thought it vaa in aooordanoe 
with eoae approYed Treaeury program. 
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HMJr: 

Mo: 

HMJr: 

Me : 

HMJr : 

Me: 

HMJr : 

Ko: 

HMJr: 

Ko: 

HMJr: 

Me: 

HMJr : 

l!c: 

RKJr: 

Mo: 

HMJr: 

Me: 

RMJr: 

• 

- 2 -

Wall, 1t'a one ot tboaa th1ns• that atart at 
tba bottoa and I naYar aaw 1t until I read 1t 
in the paper. 

Yu. 

And I'll take - under thoae - troa what JOU 
tell ae, I ' ll take full reaponaibilitJ and 
oall up Eugene Meyer ••• • • 

Well ••••• 

•.•.. end tell h1m I '• aorr7. 

Well, we'd be very glad to do it aleo. It you 
want ue to , we'll call up Eugene Meyer, too. 

I think it would be belptul.. 

All right. And I'll leaYe a little time go bJ, 
and then oall h1a up eo that JOU baYe a chance 
to oall him in the aeantiae. 

I'll call b111 right &w8J. 

All right. 

And I didn't know about th1a, but •••.• 

It vae a II&J1 naaed Moran. 

Yea. 

Re'a apparentl7 in Mr. Duttue' ottice. 

Yea. Well, JOU know more about it than I do. 

Yeah. 

But I know I don't like it, and I knov it ian't 
good tor the oountrJ ae a whole. 

I'm eure it i en't. And I t8lked- I had a chance 
to apeak to the SeoretarJ about it, and he thought 
it wae YerJ poor taa te. 

Well, I'• aorrJ that our •an eYer approached JOU. 
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Well , all right. And I'll c~ll up Eugene He7ar 
in about fifteen ainut••· 

Wond•rful. 

Good. All right. 

1'hanlt JOU. 

Good-bye. 
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RMJr: 

Eugene 
Meyer: 

RMJr: 

M: 

RMJr: 

M: 

RMJr: 

II : 

RMJr: 

M: 

IIMJr: 

M: 

RKJr: 

M: 

HMJr: 

Hello. 

rebruar7 4 , 1942 
11:25 ••• 

Good morning , Henry. 

How are 7ou, Eugenet 

O.kaJ. 

Eugene, I's calling JOU up on this •Bomber 
tor MacArthur Drive•. 

Yea. 

Now I understand that our people somewhere 
down the line approved it. 

46 

Yee, ot courae. I aeked the tiret thing when 
they talked to me , "Rae th1e got the TreasuZOT'e 
aupportt• 

Yee. 

•And cooperation.• 

Yeah. Vall, nov, frankly, I don't know how it 
hit you, but I'm avtull7 ehooked over it; and 
I've talked with Jack MoCloJ ••••• 

Ub huh. 

•••.•• and t he7 feel the eaae va7. fbe way tbe7 
feel, he's going to call 70u, he can talk tor 
hiaeelt. It we can eend one boaber, Why can't 
we eend a hundredt And do JOU have to get two 
.hundred t.houeand dollar• in order to eend one 
boaber to help out MaoArt.hur. 

Yeah. Well, I - the way they told me here, the 
talk - and I aeeume it oame from your department -
vae that they expected to tpread it out around 
tile country. 

Well, tile point i e - number one, we have no way 
ot earaarking an7 aone7 that ooaee in. 

Regraded Unclassified



M: 

HMJr: 

M: 

JDI.Jr: 

M: 

RICJr: 

M: 

RICJr: 

M: 

HMJr: 

M: 

RICJr: 

M: 

I!MJr: 

M: 

HXJr: 

M: 

I!MJr: 

M: 

IDIJr: 
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Well, or oouree. Tbat 1 a obwloua. 

low - aD4 ~· \blftl def1n1talJ aa1• tbia aonaJ -
Deten.. Bond - w1U bu7 a botlber, and ~· boaber 
•111 P. w lCaaArtbur. Well, fill alOI'I the llne 

1t 1aD
1 
'-'"'· 

Yeah. 

Beet And now, I don't cere bow JOU do lt, JOU 
oan put lt on •• or an7 wa7 JOU want to • •.•. 

Yea. 

••••. but I'we got to aak JOU to atop lt. 

Ub h11h. 

And JOU oen plaoe 1t rl&ht on A7 ahouldere. 

Yeah. 

Beoauae 1t1 a ten tlaea woraa tban tbat aluainua 
oaapa11J1. 

Yeah. 

fen tlaee woree. 

Yea. 

Ao4. • ••• 

Well, 'ldlo wae 1t ln JOUr departaent tbat alked 
ua to 4o thlet !bia la dona b7 request, not b7 
our eugeeUoo. 

A aao bJ ~· nua or Dllrtua. 

Dllttud 

Yea. 

Wbo 1n the hell 11 hat 

Vall, ha'e nJ down t)jt Una; and he had no r1pt 
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M: 

HMJr: 

M: 

H11Jr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr : 

M: 

HMJr: 

)( : 

M: 

HMJr: 

M: 
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or au~1'1t7 to ao Ude Wnc, an4 the n,n 
I I&W 1t •• wben I p1oke4 up the paper We 
aomlnc. And I 11nt tor Barold o,.a.,., to ooae 
to the bouee st onoe, who 1 

1 1n obal'lt of tba 
41'1 •••• 

Iee. 

And I know 1t 1
1 ••1'7 unfortunate, but I ••••• 

It'• 't'ei'J eabal'raeeina. 

••••• but I think it would be ten tiaea wor se 
to go through w1 th 1t. 

Iu. 

And I' • perteot17 willinc t o take tull blllae 
publiol7 t or wbate•er JOU oan ..,. It JOU want 
•• to write 70u a letter, or &nJthlng, I'•····· 

Well, I think JOU oucht to write ue a letter 
that the TreaiUI'f hal reooneidered or eoaeth1ng. 

I 111 ••... 

What? 

I '11 do thet. 

Beoauee othei'W1ee - I aean, it 1e unexplainable. 
You '•• got t o ba•e an explanation. 

I Will write JOU •• • •• 

We ooul4n't put- JOU wouldn't want ue to put 
oarael•e• 1n the poeition or baYing proceeded 
W1 tbOut 'h'MilirJ 41reotion •.•• • 

I'• not aek1nc •• ••• 

• • ••• beoauee tbat would be too stupid and •..•. 

It would be untair to JOU. 

WbJ, 1"· And 1 t woul4n' t be aood tor &nJbodJ. 
I aaan, I'd be - I'• will ina to aaoritioe &Jielt 
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HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

~9 
- ~-

it it'• tor a good purpoaa, but it wouldn't 
ba., e a good purpo ee • 

Nov, I'll ••••• 

I think - you know, you're rather well known tor 
beill& eort or trank and uybe we ude a mistake 
and so tortb. 

I tell you what I'll do. I'll ba'le a dratt, eee' 

Yea. 

I 'll send 1t over t o you betore I s ign it. 

Good. 

And you tell me whether it' e all right and you 
make 807 cha~~&ee 1n the dratt that you ld like. 

Okay. 

It that ta1r' 

It'• a hundred per oent. 

And I'm avtully eorry. 
approaohed you; and or 
Department standpoint, 

Yea. 

We never should have 
oouree, trom the War 
it'• ten times worse. 

Because it immediately raiaed the question, •Well, 
it you can send one bomber, why don ' t you send 
a thousand. • 

Yea. Yea. 

Of course. Well, I. .... 

I'll get the letter to you •••.. 

The tirat thing I d1~ vae to aek, •Is the 
Treaeury -• well , I only- it didn't appeal 
to me at all trom - Juet becauee you 181 you 

-• 
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RMJr: 
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HMJr: 

M: 

RIIJr: 

II: 
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bad DO - 1 t V&8 ObY10U8 JOU ))ad DO V&J Of 
e&J'MJ'It1DC, and I tllcUC)lt U wsa a Ales 
at1.alaUoD daY1oa; eo, of oouru, I aalte4, 
'Do•• the 'fra&aUJ'T want 1U' He .. 1d, 'Yea•, 
Jonae 414, and eo I aa1d, 'Well, •• do woaw 
the 'fre••UJ'T aeka ua to theee 4&7•· " 

Well, I'll •.. .. 

I aean 1t 41dn't - I 41dn't eYen queat1oD 1t. 
!hank JOU, Benr7. You aend oYer the letter 
that J OU think., ... 

That'll be oYer to JOU between now and one 
o 'olock. 

Oka7, Belll'J. I'• eorr7 about H; and I think 
the eaahat V&J t o olaar up a a1etake 1a the 
proapt and full aa1n1on of the a1etake and 
ezpreee1on of regret, and that'• all there 1e 
to it, and f orget 1t. 

It'll be done that way. 

OltaJ. 

fhanlt JOU. 

"lbanlte. 
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Present: Mr. Swope 
Mr. Foley 
Mr. Ber·nstein 

February 4, 1942 
11:55 a.m. 

5 1 

the 
has 

H .~.Jk: Let ce ask you as I go along. You say, 
pr·esent management were fully cooperative . Such 
not been the case. · 

MR. !O!F.Y: That is r l bht. 

H.b! .JR: Have you got specific instances \·.here 
t hey are not cooperative? 

!.IR. FOLEY: \.'ell, I hPve got a memorandum here 
f rom Joe this morning in regard to a conference t ha t 
.John E. Mack had yeste . day with personnel people in 
the plant . "According to ~r. Block, Judge Wack implied 
several times during yesterday ' s conferences that some 
of t he sus~ended executives would be back. For instance, 
when certun r·esearch questions were discussed and one 
of the men stated t.hst a certain type of work had been 
handl ed by Dr . Aickelin, Judge Mack uaid. 'Well, he 
may not be any forever , • and similar stetements. Judge 
Mack inst1~cted the men to inform Treasury and FBI men 
of well- founde d suspicious that they may have in regard 
to certai n individuals and even to hire detectives them­
sel ves if the Treasury men did not take any action. 
Apart from this action against i ndi viduals , however , 
Judge Wack instructed the men not to form any management 
comcittees or make similar arrangements because by the 
end of this month, the Treasury would be out and l!r. 
Crowley would be in charge of the entir·e affairs and 

• 
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it would t hen be much easier to negotiate with bia as 
an individual and as a man who baa understanding for 
buain~ee . Judge &ack added t hat, of ouurse, he might 
be wronf• but that he had it froa the highest authority 
in Wash ngton that things would develop in such a way. 

· nMr, Block who had attended the meeting said that 
the general reaction among the aen to these statements 
of Judge Wack unmistakably was that of great r elief.• 

H.~.JR : Well, I wouldn't say that was non­
cooperation. Would you? 

MR. SWOPE: Well, he evidently hopes for a differ­
ent kind of man~ement. There isn't anything specific 
in regard to the1r activit ies . We were speaking of 
that, In r egard to output, whi ch is the real thing 
that we are after. 

H.M. JR: I don' t like that par agraph. 

MR. FOLEY: All right. 

H.V.JR: This part on not assuming i nitiative is 
all right. 

MR. FOLEY: They haven't done a thing. 

H.Y.JR: That is all right. Those in charge of it 
do nothing. That is all r ight . 

MR. FOLEY: nOur ori ginal program assumed that the 
present management would cooperate tully wi th us and would 
assume the initiative in cleaning house. Such ~as not been 
the case." That is the part about non- cooperahon. 

H.M.JR: On the American Woolen case, Bullitt 
mentioned that . That is, our i nterference, you see . 

MR. FOLEY: Well, we spoke of that. We didn't 
cause the situation, ~. Secretary, that resulted in 

our going in there to find out actually what the personnel 
and the controls were inside the company. That is 

I 

I 
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something that the COIIpaJl1 created itself. .Ul ..-. did waa 
t o fncue attention on that and the salta manager for 
American Woolen called O'Connell a few days ago and 
s~ld , •we have been suspicious of the Gei'!IWl background 
of this company for some tiae, and we don't want to han 
anything to do with this comp&Jl7 unltaa you can assure us 
that it is !mericanized, and it is perfectly all right 
for us to deal with thea. • Joe said, "Well, we were still 
conducting our investigations and he couldn't make any 
such statement , " and t he man snid, "ill right, then, we 
are going to restrict our dealings wi th the comp&nJ to 
those things t hat we can't obtain anywhere else . We are 
not going to do•--

KR. SWOPE: I raised the ssae ~uestion, Mr. Secretary, 
with Mr. Foley. I said that was UUlmportant because it waa 
reelly our initiative that caused the suspicions of American 
WOolen. It would make a stronger paragraph if we made 
a statement that the Army and Navy were afraid t o give them 
business, and we weren't uaing their plant to full capacity. 

H.M. JR: I will tell you. I know you have pored over 
thia thing. }(y over-all i mpression, if you don't mfnd my 
saying it, it could be better, but if you say how--

YR. SWOPE: We agree on t hat . 
that we could strengthen it . 

That is one place 

B.K. JR: If I were going to do this, and this is juat 
a auggeation, I would st.pl7 a&T, •KT dear Kr. President: 
We have been into ' this ai tuation now for about anen weeb 
and during this time" - would you ••1 the present m&n!ge­
ment or would you name him, John E. Mack? 

KR. S~PE: llay 1 interrupt a 110111tnt? I didn't 
bring thia up at the meeting before . You have seen his 
long letter. That is what I started to ask you (Foley)· 
Froa John E. Kack? 

B.M.JR: I have not read it. 

KR. SWOPE: Don't you think it would be better to have 
a confe~ence? l(r. Foley haan•t aeen the letter and l(r , 
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Bernstein hu. 

MR. FOLEY: Ro, it is O'Connell. Neither one of ua. 

KR. BERNSTEIN: Williaason aaw it. 

KR. FOLEY: That i s right. 

KR. SV.OPE: Wh1 wouldn 1 t it be better to han a fac•­
to-face conversation with John Kack? Let's assume that 
what he aa71 in this letter, he i s juat as much in earnest 
as JOU are in having his COIIIpiD7 do the right thing. 

KR. FOLEY: Well, what I would do, Kr. Secreta17, 
as a aatter of tactics, and I aerel7 aake the suggestion, 
is to get an agree.ent froa the President on vesting the 
shares and then call in John E. llack and han a talk with 
hia, because at the present tiae he is ver7 --

KR. SWOPE: That is danferous because then if 
John Mack -- if we could go o the President and aar 
John Mack agrees with ua oecauae we know the relations of 
John Kaok with the President, it would be much stronger, 
wouldn' t i t'1 

KR. FOLEY: Yea, if JOU could do that . But I doubt 
if JOU ner - could do that. 

KR. mPE: Well, 10U UT be right. I don't mow, 
but if we tried we could tell the President we haTe tried 
to do thie with John Mack and he won •t . The.n we han 
got a strong point too . 

H.M.JR: I haven't read this letter. Let ae read this 
l ett er, but ar own feeling ia this, offhand, before I do 
this thi ng, that we might ask llaok and Bullitt to come 
in and sit dofoll with us, and then si mpl7 say this. Now, 
in view of this letter, nobodr else - juat Bullitt and 
Mack - I mean, I would have no lawyers or anJthing else. 

KR. SV.OPEt How about FoleTf 
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H.lf.JR: Well, he 1a Trea•Ul"J'• ! ~ould ai.llpl7 
1a7, "'fow, look, teltl~~g 11hlt JOU aald, Jobll thal: 10U 
want to help md Blll Bulll tt, thit )uU Wilit to help, 
here is a TreaaurJ Pl'Oiraa. Thla 1a 11hat " aat done. 
Jfow, will 7VU put thh lnto effeoi ior ut• anci gin iil• 
the Treaau17 prograa. 

MR. snDPEt Well, but lfr, SecretarJ, 1 don't think tht7 
are in a position to do that, as lfr. Fole7 can tell JOU 
more clearly than I can, because Wllli&aaon represents 
the ninety-seven per cent of the stockholders. 

IIR. FOL£! : llilllaaaon ia the fellow that hired 
Mack. 

IIR. S11>P!t He letha l&WJer un. 

H.lf.JR: All ri&ht. Then if he a&Ja, ... 11, .. can't 
do that, • then 1 taJ, ... 11, can you do it if we Teat 
the stock?• 

IIR. SlOPE: That ia right. But juat diacuaa it 
with hiA. 

H.M. JR: Jfo, I eaJ thie ia t he TreaaUrJ progr ... 
Thla is what we want. Jfow, it JOU can't do it - lD other 
worda, asawu that Bullltt and Kack want to help. 

KR. SlOPE: Yee, that is what 1 would do. 

KR. FOLEY: Well, what I would eq, it we brought tho 
in, le thia. Jfow, .our people - the prueuce of our 
people in this e011paq hu focuaed public attention on the 
Ge~ background of tha ccapaq, and in theae tiaea that 
ien•t conduciTe to buaineaa, to the bu1ineaa of the co~&DT 
or to the ~elfart of the c~&DJ· What we propose to do 
ia to veat atock o! the co~&DJ in the secretar7 of the 
Treuur7 and than 117 to the rut of the Gonraaent, "'fow 
the Governaent ia in euch control of the altuation that 
it is perfect17 safe tor the Goveraaent and for co ... roi al 
interuh to do buainua with t his ooapaq. • Would JOU 
have an7 objection to our Testing the atoclt? 

Regraded Unclassified



56 

- 6 -

H, \I,JR: I aa aorq. I woul dn' t do l t that wa{ 
because the1. woul~ - ~ own t .. llng - I aa1 I want o 
t aU: aboUt lt !i&lDo l'ha.t ia th; i-.-r;;; ;! t!Ua uetinc, 
! wnuld au, •This 1a what we would 1 lee to do, We want 
the COJIP&JIT to be I'UD and we wmt to get JOUr ordere, • 
and so forth, and han a progru. It 1ou net the stock 
you have got t o have a prograa of what JOU are going to do, 

KR. FOLEY: Oh, 7es. We would put in a responsible 
aanageaent. 

H.K.JR: Then I would like Mack and Bullitt to u7 to 
U 1 "We C&ll 1 t do that , " "Wh7 C&ll 1 t 10U'" "We don 1 t 
vote the stock." "All right, how would 7ou feel then if 
we get the stock? Can 70u do it?" ADd the{ would sq, 
"Yea . • That would be the wa1 I would like o approach 
it. Just thinlt it onr. We em hue mother talk. But 
get thea to sa.7 - then ~e can aa1 to the President that 
Yr. Mack md Kr. Bullit t have no objection. In tact, the7 
think it would be helpful. 

KR. SWOPE: Yea , that is .nat I would do, I would 
surel7 see thea first . 

H.M.JR: I think so . Now, nothing ia settled, Ed. 
Think it over and if~ - either after this meeting with 
the draft board thie afternoon - the7 are coming in troa 
three to four - if there is anything left of ae, or alae 
the tint thing toaorrow aol'lling we will do it again. 
I will try to do it thia afternoon. 

KR. FOLEY: Mack •11•• "It ia ay thought that the 
Alien Propert7 Cuatodian woul~ ultimately be appointed 
and that the stock in question would be taken over by 
the United States or if there were difticult7 growing 
out of the claimed ownerahlp b7 the Dutch, sou alter­
native aethod might be tound by which thia stock 
could be disposed of to Aaerioan purchaaera,• ae it 
isn' t going to coae as any great surprise to hla that 
we think tliat they should take the stock. 

H.M.JR; Perfectl7 frankl71 I aa not going to sit 
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at the .. eting - I don't w~t to get 1D on it. I baTen•t 
got the tiM. The da7 ian t long noup. 

J(R. SlOPE: We oan do it. You aee, Kack hasn' t ut 
with an7 raaponaibl e officials of tba Treaaurr, except 
)(r . O'Connell. 

H.V.JR: Well, I think Vr. Fole7 and O'Connell 
and an7 laWJer• FoleJ needs and 7ouraelt would take 
tbla on tor ae, but I aimpl7 cannot do tbla . 

liR. S10PE: "ut I think JOU ought to read that letter. 
It will onl7 take !iTt ldnutea. 

B.V.JR: I will read it before I aee JOU again, but 
10M ti• after --

KR. SlOPE: Becauae be baa - -

H.¥. JR: Four o'cl ock I would like to aee you again. 
I will tell Stephana r ight now. 

VR. SlOPE: Because be aakaa atateaenta in there 
that 70u ought to know of, ot hie attitude. 

B.K. JR: I would like to, but ~ feeling ia now -
but Ed, JOU can han a chance for rebuttal. Bernie can 
baTe a chance for rebuttal. ¥7 own inolination ia to baTe 
thea and Bullltt. liue JOU heard troa Bullltt thia wee~ 
Bull! tt told • Saturdq that b7 God he waa foing to clean 
thia up in one week, and I aald, "Wonderful. And you 
hnen 1 t beard froa hia! 

KR. FOLEY: No. He 1a going to be out there tonight, 
to that dinner. We llight get a chance to talk. He 
baan•t called ae up. 

H.M. JR: No, because - well1 I want all through the 
thing. Bull! tt ill ney eaotiontJ. on thh thinf. He was 
going to go to town. I thought he was just go ng to 
rip thla thing wide open, and here it la -what ia it, 
WeclneadaJ! 
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\!R, FOLEY: Yea. 

H.M.JR: And he hasn't interested himself. I will 
try to do this very hard today, so that you people could 
call a meeting, ~AY: for Friday. That gives Kack a chance 
to get down here . What~ 

}(R, FOLEY: .Ul right . 

H.~.JR: For Friday morning. And then I would like 
you to sit i n here and then we are not losing any tiae, 
because we can't get at the President anyway today. I 
don't know whether he could be got t en at toaorrow, eo 
no time i s being lost. 

MR. SWOPE: There are some other things we can do in 
the meanwhile . 

H.M.JR: Do you think that I have got to sit in at 
those meetings'? 

}(R, ~PE: 
judge of that . 
l:ime . 

Well, I don't know. You are a better 
Anyhow, l et us do it first to aeve your 

H.Y.JR: I will t ell you how I feel. I would like 
J OU people t o know. I juat haven't got time . 

}(R. S'IIOPE: .Ul right, let us try i t . 

H.V.JR: To be .Uien Prop81't7 Custodi an personally, 
which that would mean, if I am going to have to sit in 
t hese meetings. I haven't got the time . 

MR. SWOPE: Oh, you wouldn't have t o do it after the 
thing is vested. 

H.V:JR: Well, I can't do it. I am overwhelmed 
right now. 

KR. FOLEY: Of course you are . 
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B.li.JRs I oa•t - if "' han pt to be .&lltll Propert7 
Cuatod1~. ! !~~·t s-~t !~. 

WR. FOLEY: lo reaaoll wh7 7011 ahoula. 

WR. SlOPEs We will "' Kr. Kaolt ad thell if we thillk 
that the at.oephere is auoh that JOU ought to see hla, .. 
will tell JOU• 

B.li. JR: Well, I hope I don't . I •an, I han lmoWD 
Kaolt &11 IIJ life, and all that, and 1 t h nr, hard - I 
Mill, he 11 nr, olner. He will alt down here for half 
&n hour &nd tell all theae little local Duoheaa Ccnmt7 
etorlu that han llotb.lll,g to do - I aea, that h hh 
technique. Be will speM: aafbe Ill hour telling JOU atorlea 
before he will get down to bua!Deaa, I juat don't wlllt 
to be Allen Propert7 Cuatodl&D a,aelf. 

ln. 

MR. FOLEY: There ian' t &llJ reuon wh7 JOU ahoulcl be. 

H.K. JRs .lDd if I had hla here, I would han crowle7 

MR. FOLEY: 111 right. 

B.li.JR: I would han Crowle7. 

MR. FOLEY: I think that h a good idea. Crowh7 
at.ld he would lllte to ai t ln on &nJ .. etinga we had. 

B.M.JR: That la right. 

MR. SlOP!: What la CrowleJ'• lllterest ill thla! 

MR. FOLEY: Well, Maolt sara that Crowle7 is going 
to take this thing awa7 froa ua. 

· B.K.JRI I want to explain. !1ouee .. , Ed. CrowleJ, 
after all, hae been appointed Allen Property Cuatodla, but 
no autbori t7. 

MR. SlOPE: I dldn •t even mow that • 

• 
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H.Y.JR: He was appointed about two .antha ago, 
but the Pre•ident has neTer signed an executive order. 

KR. POLEY: Well, the President neTer appointed hia. 
Francia Biddle said he wanted bia to head up a bureau oYer 
in the Juati ce Departaent --

KR. SWOPE: I saw that in the paper. 

KR. FOLEY: • ••• to do work ot the kind that was done 
by the Alien Property Custodian, but the President has 
never designated him, and the Pruide.nt hasn't ginn 
by executiTe order any of the Alien Property Custodian 
powers to him. 

(Discussion of! the record). 

H.Y.JR: Now where were we? 

)(R, SWOPE : John )lack. 

H.Y.JR: Oh, I tried to explain Crowley, but you had 
better have him there because he did say to ae, "Anything 
I can do - I don ' t want any title, I don't want any 
position, but if I can helP" - I think you ought to explain 
that Crowley situation to Jlr, Swope, Foley. As long as he 
takes that angle, why not bring hla in? 

KR. POLEY: All right. 

H.M.JR: Now, I will very definitely read this and 
then -- • 

JIR. SWOPE: Sorry that you haTe to. It ia five pages . 
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. ub joot l Yaet!nc llold b: .1\ldcl ll&olc 1114 l!ro UillJewon with 
Q.l.F :;;x.outi'nlo 

L con!oruco \.'&a hold yutorll&y o&lled b;t JUdp Uaok 

arul l.lr. •·llli QI:Uion t o diaouu ni th a nUI.lbor of r lant and rnoraoh 

oJo:ooutivoo atop• to \.4 l;a;ct.n in the i m»dlato future . 

!~ aouroo ! or t ho f ollovin.; in!ov.JU.tiou ia l.!r. E • .I.e 

9l oolc who ha!! boon tnlkln:; to oe '}Ui tu & f iiW tion N yort1ng 

th;t .;uJcv :.:acl: lu Gowrul con!o.1•ouco= t ol d Llook tb&t tho !ift 

ouo1 o:W.od oxecutlvou 1malJ llo bow::. !.:r. Block 11 t&ing the 

positio:J. tll~t tho Cocpan)l ohould, rm ita Ollll 1.n1tiatln, dle!!daa 

a thoao uon uho lloro rotuood n&tun.lizati on !o&pere b)" our 

:lovtl"r.l;llnt . ':o tJ&l.'ll IUH t U\t 1 unCOJ"Stood • Block OOI"NNtl)t, 

without cakin& hill: 1Uil>1o1oua, u&llo l.UU ropoat tho at or y h.o bad 

tol d ae yost•rdaf• 

Acoordllll: t o llr . Bloolr., Judce !.!aol: brliod anwal tiala 

durin(; ye~torda,y ' a oontorenoo t !~at nol» of ti.ol nw;j)OJldod oxooutlfta 

would be back. For inat&noo, whon oertain reaora.ch quest ona lllll'e 

dhcuaaed and one ot tho con a tnto~ ~t a oortaln t ;,'PO ot work 
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0Jl01l • .,.PUJIC \1:• pr• o1<1enct or U\o oor oR ti.,., 
1 11...-d a 'UW.1o • '- ,_,~, o. co. 'I o t •blob 11 ~ ~\!<ohM 
horei:O• w!J>cO ~~ ~i.>Y t 1 bon CCT.llh~~~ lo.b<>~ !or 
\he , ur; .oaea U:orelA nu~ltruod . llo en •1 \~:ouch~ \llo.~ .U,.. 
t tA>tAl:r &a i ll ... l 'ro IIT\.7 C..r;W.LU:I aO'.&ld M ai>\)O!Jlt.d 
...U U\ t t.!le 1 '»01< lA "-"1\laa •~ bot to ltoo on r 1>t the 
Ool\.1111 w"'too GoTo,.,...n t , o r , i t \.hero wo'rt d.1tl1euH1o.o 
vo• \.nc out o r t.he ol 1-..1 .,.,.,. . .. , 1, "" ~· Dutch, -
a lt.oM\Il~lu • •thud a.LU)\~ bo taw>d II'J •lll•h t.bb at.oOll 
ce~ul.t be: cUa -oco\1 of t.o .... r1ean •"'U"OMNrl• 1\ lffi>.D &;J 
"boll~ ~· t •:r Ju~:r - ~ .ri.Jt . rU'I t o oo11aorn the 1n\.ere• t• 
o C t.t.-o 0\)!a ny • • • fi.U i.ol.IJ c.. "'t' .. ctTm o0~)\.1•1 t-o t.h.o 'ft..r 1--ur­
pos • • or our CoY4t1"1Ut-ft\. end t.o • r•o•rro '-h• • c... t.ua unt.U 
NCb \1 .. •• U\o CloTeroc..oftt •u fit to ct. ~hr ull> •n .1.1.1 ... 
l'ro;>. rty ·Cuato.U.oa. 1 nco.,UM>.I rroa ~· boci.AA1nc t.h~t 
Q ~.....-. o ! .,( tic• alp\ be t..;a 0 7f&f7 &DJ I.A CD:/ ....... ~ 11<-1 
\11\~l..!l. 1~ • u !or ~h r•soo• '"""'•t o~ero , th t 
a7 ulAr)' ol ;JNII~""t o! th• - ·'"'1 .... .. ae P"fObl• u, >OQ 

"""t.hl'/ bo.•lll• l <r.l dll :1o "" ~· cre41t or bo.&ll..,i11Co 
I ~~• nan, t.h t \.he ver ao.n&.l aon•1.· ry coru•1da rto.tlo:\» lA­
yolvod 11•1"• of IOC ,na-ry oonu .... a.noe . 1 ftl t ho•W er . 
pl .,$ed to l>•"~ thh opl"'rtun1~'1 t.o .-.nJ• r • p lbllc ~o..-.1••• 
l oc1tlent&U:y

1 
1 • • 1 .. 1 ~·~ • 'I aaL>r:r ••• Cb""- b:y '-l>e 

9ou'd ot Dlr•"~ort 4 ~ ,.rool.ll•l 'l ~· OJao:m~ ,..10 a1 
.~ecleoeaaor . 

"ftae ell n' • t.)>.. ~ h- • a botaD •rou&b' 1:> t.h• ..rr1c1 .. 1 
.. tu;> or .:.• coo 07 r• ... u lllw.~r """ bJ ... ~~t,U...-.1 
"'"""" n.lu:o •hi~'.'> l ~u .. ct n .. rol.o. t o" dll note t.bo ~ 
i ::bo•.l&.dol" l U ll•= C. Bulllt~ 1o ~1rD n <>t lobe 5a N o! 
!)l.rect.o.roh 1 ft I ftf'1 11UC'b CT.._ t.1t1\t4 •htu h• f .) .:k I , "f~ 
!1111 con.1dor H1<'ll .n..l Jlocuodon of ~b• r..bl••• 1J.vo.l•ed0 

t.hl.t. he ..._. 1n " 1 oal t1on t.o 'be-coM .. ueber of tb.e Soar-4. 
1 L!uon b ouod. no thor •Ubl10 tt.> ~t""n~, • CO 7 o f •hlOh 1: 
• leo •V· o,;J..t beret.o . Pr i or t. . llr . t ulU~t' • <1o,...rt.ur• t rva ~ OCNiltr7 oa t1 • eol ~l a;d.••i on C'or c.ht • rc'"l.J •t~t , het l et·\. 
~ wrl.tt.a etA~" outl1n\n.s: th• o...rewt•\,lo.h0• -1 unJer htcb 
be -aea • · 1A ~•J nJ \.he . ur .. ~• he ~ 1n s\..t:-.:1 . 

tor -..at 110nth• ~r1or 1.0 tJ a,..n .n~n\.1 the 
• • ,>V-t. or Ju•l.1oe , tJ.r<>uo;l\ lbo , n~.~l. i>1.,hLn, _,. 
..-ct. lA& •• .,..,11>,1 lnn>"i£ t.iun lAW Ill• • rr~ 1r • <>f 
U.• ooa.,..Q7, l h buAI.nto• r!111 tot o l tbo f\•W• or 
1 . Q, a.-le u re.l.o.~..S t..~ereto . lnd•od , ~bore nre \ WO 
~ JUf7 1nYel l.1£• t1on• ·~ · aT ~ 1 >r~ ona tr J~ or lt\­
C!iCUullloa boa tl~(!y bo.&an honda<l tlOM o "nia .. rrocaedluilt 
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1 atl• _,.. .. .-t> a, lr. 
,_, 29, 1942 

&ro .. ~ \0 -.aiea\0 wit.ll.., of-. .. 

1Mlrtdw.la, difte\l;f ... UdJ. .... \1;(, 

wt.t.llnt ., prior 111'1\W.. ~. • 

1 _, Ia~ lllat. belie.,. \Ia&\ \Ilia pent• ot U.. _. ... , 

a\ leaet., aa 1Md.,.r\ea\ tor I u trsu ie _,. U..t. I ~ 

~ fw 1\ .., .,......., 1a law or 1a tw 1\al juu ... 

So tar u I u per-u, _..,.., \!lat. ,...U• of \1M 

der I _, 1M ...,..t.~ \0 "-~'· ~oo, ,_,. 

wt.U 1\0\o \Ia&\ 1a all ot.ller roapeo\o \1M ....ter ... t.... 

hll7 .....,a..t wUII , alt.lloliCb t.11o 11odh1411ala o-.....s 

_. attor<l..t ao oppon.Ut.7 to tao. what. ...,_u ... , 1t 

.., , .. ,. • .ado ap1Ao\ \II• &1111 b&Yo 1\ad ao opport.•tt.r 

tot.. IIMJ'4, ConpllaMo rlU. your order aa Mo..t ,._ 

tllo 10\t.locl purpoao <>f t.bo __._, \o oo..,....\0 aa hll7 

u ,...la-..!7 )10 pooo1lalo wUia &17 br6aoll or \lao GoYora­

_, uwt.ac .., ••t.borit.y 1a tllo ""'"" wllat.-. 

rnzb··· •a.,all - to N.T \bat \lae _.._. 

oclopt...t ia orclerlq tllo toroplq .... .,...1 ..... 1114 1\o.,. 

oal7 ao adY&l'M otr ..,t. ....,_ t.lao praotloal opora~ot \1M 

atf a1ro of t.llo ou;r~. ,_.toll..,....., I ropoot. \o \II&\ 

oort.aia oouro.a, wllleh I aa Mt. proaollt.l7 propar..t ld•­

t.U'T, lla~o .. ..pt. t.o FFhalao t.llo MGI'1d- \1M '"' ., MJ.,. 

wi\11 tile Y&l'1o• Gon.._t. apooh a wUII whiM 1\ .... 

-1M••· 

A Ut.Uo ...... roat.roiat. ud a lltt.lo lou d bpo­

al\ioa \0 ooDCI- upoa t.lao baoia of ax per\0 a\0_,_.\o 

w \lld - t.o 1M UdJ.oat.S. Ia ., j.S .... \ \1111 o ru ,., 

_,lie Olllloooahl.lr oporot.S b)' ro.t.o --1. tllaro 

alloul.d be u 1at.1Mt.o 111111 truk oooporatioa t..t.w .. \1M 

IF p 1.. --· J I \ 111111 TOW' Dopert..t • 'ftla \ t'rolakrlooo 

_. oooperau .. I root. Olll7 wollld .u- lllrt. •ot. -•U:r 
..Uoi\, U 11 .. wall wl t.111a JOIFI' po"r to &Ohio.,. \Ilia 

raoul\, 1 a t.aad ready, 111111 80 do U.. ott1oora ud cl1roct.aro 

ot \lao ., .. , .,, w _.lilt. at..., \11M wt.\11 ropr<l \0 &17 

teat.- of \1M "-1M•• of t.llo IF rt ~. It \lila oo_.M 

deeo oot. a,.al t.o ,.,., I ollall 1\o.,. \0 • ••- t.Mt. ,. .... 

Dlofu''-\ doaina to -a• \lao •t.orpri•o I.A onry do\&11 

w1. t.llell\ rotu .. oo to \lao wialaoa, t.llo adrtoo OJ' t.lao ........-

1- of t.11o otrt .. ra &1111 diroot.oro. I a- t bolion \1\ot. 
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wor4 h'oll 7011 ftioh ..U Wll4 to ol.aritJ t.11e pn-\ 
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1•1 10111 I. l.lCI 

l OBI J. lU.Cit 
PNai.dea\. 
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thoroU&hlr 1a accord w1tb the poUdao u aat 

rortb, will todar beco.e a ••ber or the 

Boerd or Director• or ...... ~· 
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~ben the Treasury Cepartment undertook the supervision 
of the G•neral Aniline and 1 !.lm Cor poration i t was our purpose 
firs t, tha t an intensive investigation would be made to ascer- ' 
tain the facts concerning German domination of the comvany 
through personnel , patents , contrActs or any other dev~ce; 
second, tha t nothing VIOUld be done to i mpede the current 
opet•ations of the company; and, third, that deci sions of manage­
ment would not be inter fe1·ed lli t h except by way of vetoing any 
proposed action which v.e felt might' be in the interest of our 
enemies . 

After over seven weeks of operating along these lines, 
r,e have come to the conclusion that the ;:epartment must take 
more positive steps if t he company is to continue to operate, 
and to operate in a manner consistent with the national 
interest . 

Our original pro&ram assumed tha t the present manage­
men t r1ould cooperate fully with us end wo uld assume t he initi ­
ative in cleaning house. Such has not been the case and, in 
fac t, those presently in control ,of the affairs of the company 
have consi stently followed a "do-nothing" policy. •be present 
situa tion is becoming intolerable and can only be corrected by 
t he assumption by us of a degree of control over the affal rs 
of the company commensurate wi th our responsibility. 

It ~~s hoped that our re~ent action in ousting five 
top executives of t he company, al l I.G. Farben men, would be 
followed by action on the pert of the t•emaining management 
which would indicate their earnest desire thoroughly to 
"Americani ze" the company. Unfortunately, our expectations 
have not been f ulfilled. I t ha s ~ecome increasingly clear 
tha t the managPment proposes substan~ial~y to maint~in. 
the s t atus qua so far as possible . for 1nstance, mth.1.n 
the past. lew ays Hugh \\illiamson, "merican- born vice­
presl.oent of the company, and fo rme rly a member of the 
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law fira of Breed,Abbott and ~rgan, general counsel for the 
co~pany, presented us with a proposal for the creation of plant 
oanagement committees cocposed almost entirelf of r. G. Farben men. 

Another factor of paramount importance is that the facili ­
ties of the company are not being utilized to full advantage for 
th; ·::ar pffn,.t . With pract ically .1\ll nf the stock still owned or 
controlled by German nationals, and with the Government exercising 
only the pr esent degree of ne~ativo control, agencies of this 
Goverrunent and of Great Bri tun are disinclined to deal with the 
company, as are its commercial customers . For example, under 
instructions from London t he Br itish Air Commission has broken 
off ne~otiations for the purchase of large quantities of film and 
other cocmoditi es produced by the co~pany , and one of i ts largest 
custOl:let•s, American Wollen Mills, has indicated an unwillingness, 
under existine circumstances, to purchase anything from the 
co ..• pany which can be procured elsewhere . 

I do not see how we can hope for full utilization of the 
productive r esources of the company unless we are in position to 
state ttith assurance that the compaey is being controlled by trulY 
American management acting on behalf of American ownershin and fully 
alert to i ts special obligati on to eradicate German interests. ~ 

I am convinced that no program for t he Americanization of 
this company can be carried out effectivel1 without vesting the 
Iierman stock in the Uni t ed States Government to be held pending a 
determination as to i ts ultimate disposit i on. If you approve, 
steps 1Till be taken immediately to vest the stock in me as Secret ary 
of the Treasur7. I shall then proceed to secure the services of 
some f i rst- class operating people who will cooperate with us . 
Gerard Swope, who is now with the Treasury, is advi sing me as to 
personnel. I shall ask i7illiam Bullitt to remain as chairman of 
the board to assist us in our efforts to rehabilitate ana American­
ize the company. I also think John E. Wack would be useful as 
~eneral counsel, l eavi n; the active operation of the cocpany to a 
qualified business executive . 

Secretary of the Treasury. 
Approved : 

February_, 1942. 
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'iY.Jr : 

Eugene 
Heyer: 

HMJr: 

. ~ : 

HY.Jr: 

1!\!Jr: 

Jl : 

<w.Jr : 

... 

'!MJr: 

HY.Jr: 

\'. : 

H!·\Jr: 

M: 

f!l!Jr: 

Hello. 

Hello. 

Eugene? 

Yeah . 

Thl~ i s Henry. 

February 4, 1942 
12:14 p.m. 

Henry, this l e wha t occurred t o me ln thinking 
~bout thl~ thing . It, l nA tesd of pulling l t 
ou t al t ogether .. ... 

Ye~h • 

••... and I'm not talking from the poi nt of 
view of the Poe t but from your end, the Govern­
ment end •.. .. 

Yeah . 

..... there ' s a little danger, you see, that 
calling it orr would be equivalen t to announcing 
that we can't and won't and don't intend to and 
won't be able t o send a id t o !4acArthur. 

l eah. 

Now, can' t we turn i t int o somet hi ng elee. 
Col~bia Br oadcasting ae, y~u know, was l n 
on thie a nd est ln with your peo~le and so 
fo rth; a nd I ca lled Heinle, the man down at 
Columbia •.... 

YPeh . 

..•.. because I didn ' t know whether you had 
called him and I didn ' t want to go on the air . .... 

No , no , no , no . 

I haven 't spoken t o anybody but you, and t o 
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MoCl.oJ. 

Well, I thought I ou&bt to tell b1• right 
awa1; otberwi•• be • lgbt b• going on tbe a1r 
an1 minute. Well , th11 weren't going until 
four-tb1rt1 anJWaJ, 10 I told h1• to bold 
that up. 

Xeab. 

Now, what do J OU tb1n.lt of allowing us to go 
ahead with it - I mean , I ' m Just- one tbougbt .. •. . 

Yeah. 

•.••• to name a boaber with the n•me of MacArthur'• 
child. 

No. 

Loolt, Eugene. 

Well, ' th1nlt about - J OU know, I ' • not trJing to 
eave the progra.. I'm trJing t o eave the thing 
from being given t be military interpretation 
that JOU might - that the General Staff might 
rather not haYe giYen it. 

Well, haa McCloJ call ed 7out 

No. 

Be •aid be would. 

Well, wbo i a i t- MoClo7t 

JI!-Cit MoCloJ. 

Me ••• • • 

McCl.OJ. 

MoCloJ. 
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Sure , I know h1m. Well , ehould I call h1m? 

Yea. 

Okay. 

Yeah, he knowe about it; and, or course, they 
eay over there - correctly - that we brought 
i t to them, and reluctan t ly they dld it. 

You mean with Gener al Arnol d. 

Yeah. 

Yes. Well , I. ... . 

And now - bu t they say t hat he went i n to see 
Mr. Stimson and Mr. Stimson and hiceelt want 
t o see it s topped. 

All right. Now- you k now , that's a very rigid 
decision, Kbich might be modified if we can fi nd 
the enawer by diverting it i nstead of s topping 
lt. 

•.tell , the onl y other thing that we posvibly 
could do is to do as much t or you as I ve done 
tor '1'/lllle Hearst. 

Yea. 'ilhat' s that? 

Well , for rtearet - I s ent H~aret t he statement 
whereby they' r e r aising money t or bomber s . 

For bomber s . 

For bomber s, just g~nerelly. 

Yes. 'olell, or course, that would be fine 1t 
we had Just started it the other way. 

I know . I ' 11 do as much • .• .. 

Now wha t do you think or thle i de& or a b~mber 
to be named t or hie child? Or some thing like 
t hat . 
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Vell, the trouble ie you oan't gat a boaber 
to the Pll1l1'ppinee. 

I know, but we're not eending it t o the Ph1lippinae. 
We get • •••• 

But that ' • what the etory uye. 

I know, but we're going to - we drop that. 

It eaye tlat-tootedly, you know. 

I know it, but we drop that. It'a out. But 
inetead ot canceli ng it and contradi c ting 1t, 
we divert - we elide over. I ' m juat trying 
to l ook ••••• 

You know you're trying to do to ae what ay 
boye have bean trying to do to •• all morning. 

Vhat'• thatt 

The aame thing. Juet what you're doing. 

No, I don't want to do anything to you, Henry. 
I 'm tr~ing t o do something that'• belptul. It 
it ian t belptul, I don't want to do i t. 

No, I mean my Detenae Bond tellova are trying 
to get me to, you know. 

Wall, I don't want it unle•• it'a a good solution. 

Yeah. 

You know, I don't - I'll talk to McCloy. And 
than it I may, I'll ring you back in case there's 
anytll1ng worthwhile to talk about. 

Well, I've gotten everybody- at leaat my people 
have gotten everybody into tb1a trouble, ao I 
nead your help to ••.•. 

Okay. 

••••• get me out ot it. 
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Well, then, it's i n t~IR - it's in that spirit 
the t I rang you back. 

Well, you d1dn 1 t do 1 t - but as I say, the 
Treasury is responsible tor t hle mesa. 

Well, I appreciate your frankness and honesty 
and readiness to go through in any way, and 
let' s t1nd the beet way instead or Just the 
t1rat way. 

Okay. 

Okay. 
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~oerator: 

Eur;ene 
)!eyer: 

o;~:Jr: 

\ : 

:--:'Jr: 

.. . 

H!~Jr : 

V. : 

'O!Jr : 

'I · '' · 

... 

Oo ahead. 

Hello. 

Hello . 

Eugene. 

Yeah. 

Febr ua r y ~ . 19~2 
2 : )4 p. m. 

79 

Have you go t a minute An~ a halt . I ca n re~d 
you my letter. 

Yeah. I juet - I got McCloy af ter I spoke to 
you, and I called a little meeting and he's 
sending a major over and we're just about t o 
begi n ; bu t you r ead t he le t ter, because then 
we can see wha t the meeting will dsvelop. 

Nell , th i s is my letter. 

" Dear !l.r. l·leyer: 

"This mor ning ' s Woshington Pos t has given or omi­
nent di spl a y to a new campaign to "Buy a Bomber 
!or l~acArthur• through the purchase of Defense 
Bon~s and Stam~s . Thie cam?Bign was pro~pted by 
the Tr2asur y Depart~ent , and the P~st was i n no 
way responsible t or it.• 

So ra r so good? Hello . 

Yes. 
just 
thi s 
11ke 

I' e like to explore the possibility or 
~ov1ng t his t hing out f rom that and nami n6 
- make it a - let it ~o on ae e campaign 
Hearst ie. 

'<ell, thRt'e wha t we 're- what I 've go t in my 
letter. 

Oh, good. I see. 

I told you I • d tres t you as well as 'A1111 e Hearst . 

(Laughs) All rlght. Go ahead . 
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•on careful reconsideration, however, I reel that 
the continuance ot thie oamoa i gn in ita present 
torm vould tend to give the American people a 
tslse and mieleadin~ impre11ion. It might suggeet 
that the mere purchase or Detenee Bonde and Stamps 
would, by iteelt, eend one or more bombers to 
General 1-laoArthur. Thh impression would not be 
true, and I should not like to be responsible in 
any vay tor spreading a t elae impression among the 
American oeopl e. 

"I should appr ecia t e it, t her efore, it the Poet 
could change the chsraoter ot thie campaJ.gn so 
ee to delete any reference to General MacArthur. 
Arter all. .•.• • 

Can't ve call it Arthur MacArthur, after his boy? 

Oh, I' d leave MacArthur out. 

All right. 

Now it you don't mind ••••• 

Okay. Okay. 

•Arter all, our ob ject i s t o encour age the Ameri can 
people to pay t or the va r effort gener ally, and tor 
t he olanee, tanks, ships and gune which are needed 
to defeat our enemies. I f eel eure that you can 
work out some vay ot doing this vi thout the e~ohaeie 
which you used this mor ning and which I feel was 
unt ortuna te. • 

Then I Just fin ish up, 'Yours sincerely.· 

Uh huh. 

In other words, all I' m aski ng is that you elimln6 te 
MacArthur or sending •a• bomber t o the Phillpplnee 
or t hat you can send one ther e , you see? 

Yeah. 

And t hat leaves you on exac t ly the same basis 
aa the res t or the paoer s. 
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Well , len't Kuhn able to oome over rlght e vay? 

He can come a t once . 

Tell hlm to come rlght away anO br1n8 1t, will 
you? 

'A ell, he •.•.. 

The or oposed letter • 

Well , it'll take hlm- I've changed lt- it 1ll 
take hlm five minutes t o - he'll be t here in 
t en minutes. 

Okay. Oka y. 

Where's the mee t ing? 

In my offlce. Thlrd f l oor. Waahlngton Post. 

Well , I 'll slgn t hls , ln order t o save time; 
but 1f you don't l l ke i t after you 've seen it, 
I ' ll change it. 

Okay. Swell. 

Thank you. 
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DEFERMEN'l'S 

Present: Mr. 14cReynolds 
Mr . liershey 
}!r . Stevenson 
1wlr . Thompson 
Mr. Patterson 

February 4, 1942 
3:00 p. m. 

H.M.JR: I want to ask some questions . 

82 

MR. McREYNOLDS: You see the significance i n that 
"3" of the two years ' experience is on the theorv that 
it takes two years to make a eood soldier, and we shouldn't 
keep anybody out who doesn't require more time than that. 

H. l!. JR: I still don 't get it. 

MR. McREYNOLDS: Well , we are trying to go at the 
question of how long it takes to make the kind of a man 
you have ~t . !low, if it takes less ti.ce to train a 
man for h1s official duties than it takes to make a 
well- trained soldier, then he ousht not to be kept on 
other duties than a sol dier ' s duties . It was merely an 
effort to get at something that was tangible, that you 
could measure by. 

l! .t!. JR: 
and it takes 
his place? 

Do you mean, for instance, if I got a man 
me one year to break in another man to take 

l.lR. l.lc:REYNOLDS: You could never get more than a 

-
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six .onths ' extension for hia. 

B.M.JR: SUpposing it takes me - I still don't 
get 1 t. I u;r be nry dull t~:!.c;- . 

83 

JIR. McREYNOLDS: It mq not be ney tangible . 

H.M.JR: I s it the baaia on how long it takea me to 
train a lll&n? Let's take a lll&n who i a an engraver of 
plates. Let's say it takes three years to teach a man 
to be an engraver. 

JIR. McREYNOLDS: He would be autoiiiAticall.y excluded, 
provided he is in the clase that you could consider a 
requeat for a deferaent on anJhow and that ia he muat 
be doing something that is directly related to the war 
work. 

H.Y.JR: I will let somebody else ask. I don't 
get it. 

JIR, HERSHEY: I don' t know whether this will 
cl arif.r it or not . I think the firat test is the thing 
he is doing, no matter how long it took to make him 
that. Next, does it have to be done. If it doesn 't, 
there ie no question. If it must be done , then is 
there a scarcity of the type of people he is. If there 
is--

H.K. JR: A scarcity in the TreaaUl')"? 

liR. HERSHEY: Or &nJ plaoe, in the world. In 
other words, ia this the type of lii&D that you can' t 
replace except by tralning. First, necesaary, replacable, 
then if that be true, then you get into the question of 
how long is it going to take . If it has got to be done 
and there is no one else to do it, and you can't train 
~ man short of two years, obviously you are driven 
to the place where you have got to keep him. 

H.K. JR: Give me an example. 

KR. HERSHEY: Well, thh engranr. 
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H.K. JR: Let's run throu!/Jl 1 t. I a till don't get 
th1a tbillg. 'l'hia 11 couoh.a. In auoh unua ual language. 

MR. KcR!'IliO!.!>S: Well, the t1rat t11t, 1t JOU haCt'=o:::~:::;::::= 
an engranr and he waa aubjeot to draft - obT1oua:Q- JOU 
han got to han engranra. You oan' t run the 'l'reaaurr 
without getting your stutt out . So JOUr conclusion -
your first teat is whether what he ia doing ia aometbillg 
that must be - you must continue to do. 

Jal. P.lTTERSCif: 'ftlat comes witbill 2(a), ia that 
rlghtf 

IIR. )(cREYliOLDS: '!'hat is right. 

MR. PATTERSON: .lnd aho--

IIR. JlcREYlfOLDS: Then you would ask for a six 
~ontha' extension. At the end ot aix months, take your 
engraver. It takes more than two .years to train a 
ateel plate engraver. 

B.Jl.JR: Let ' s just say five yeara it takes. 

MR. KcREYNOLDS: I know it does. You can't make 
them &DT sooner. We have tried that long enough . Then 
rou get an extension for aix months. You go over the 
field and tey to tind engranra, and JOU don't find &n7. 

KR. P.lTTIRSOl'l: You aean (a) and (b) are both 
satisfied in the engraveta caae. 

JlR. KcREYNOLDS: There are no engravers to find . 

KR. PA'l"l'ERSON: The type of position in which it ia 
difficult to obtain replacement and in which he can not 
be replaced except by training of another engraver for 
more than aix months. 

KR. KcREYNOLDS: If it takes more than two years 
to train thea, then you go back with that and request a 
definite exemption for him because you have to keep him 
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on the job, but it must - he must come within that 
liaitatlon, according to this, that before 70u aak tor 
a further exteneion than eix .onthe, thlt there ie no 
Wl1 to repl~~e hia. Be 11 doln: a ll!b that hae to be 
done and there is nobo4f to get to Ao it without train­
ing - and it takes aore than two 711ra to train th•. 

liR. PATTERSON: Let' a take the case of a laWJer. 
How about that? 

liR. llcREYUOLDS: 'l'he woods ue full of them. 

Jm. PATTERSON: I know, but fit it down under the 
program. 

H.K.JR: Yea, thlt would help me. Let's do a 
laWfer. 

liR. PATTERSON: I agree w1 th 70u about the condi­
tion ot the woods. 

liR. HERSHEY: 'l'he laWJer won't qualify under 2(b). 
He would be eliainated there. Now, if he wouldn't--

liR. STEViNSON: You mean beoauee he is not listed? 

liR. PATTERSON: Except th~wlll claim quite 
frequent~ he haa been thorou experienced in hie 
position and a greenhorn won' sene. 

liR. JloRIYNOLDS: How long will it take to--

liR. HEllSHEY: How long does 1t take - we hen got 
the laWJer, but this laWJer is a particular kind. 

liR. PJ.TrERSON: In most cases a couple of months. 

liR. KcREYNOLDS: And automatical~ he ill eliminated. 
I would giTe the , ... answer, 1••· 

liR. HERSHEY: The two rears here is being set up, . 
I think, aa a measure of what his expertness is. That 111, 
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the an tbat tu .. .,., than two Je&re, obYloueq JO'II 
OIA 1 t tr&iJl a IWl 1Jl le11 than two JMI'I to take Jall 
rlaoe ana with the buaptU'f llld.tatloatt._JCIIl are piq 
.o !!£":'~ - tl'~"'DI peopl~ !~:- perlaape ~ ot the:a 
othere,JO'II are, tor the IIIOMDt, Al'iDc• 1l lt h a 
un who hu got to be tralned 110re thaD two Jtarl, •• 
are going to tey to leaYe hla. 

)fi. P.lTT!RSCih Let's follow it on this thing • 
.l111111 a oaae where the head of the Departllent feel• 
that it takes two ~nths to train a succta1or. Some of 
the~~ won't feel that, but soM of thea will. 

H.K.JR: Two IIODths or two Jeal'l? 

MR. P.U'l'IRSOll: Two IIDllths. He h 41reote4 liT 
pararaph three to take ~41ate steps to traln a nooe11or. 
In' that right? 

)IR. KoRBniOLDS: That 1a right. 

)IR • . IIERSHif: ADd he should aak tor the two IIODths' 
deferment for the aan instead of 11x month•. 

)IR. P.l TTIRSON: !!1& t h rlgh t. 

MR. KcRiYliOLDS: ADd 1n the last paragraph--

KR. P.lTTER.SCll: bt doun•t touch thl• oaae. I 
Mde it a two IIODthl • laver, beoau11 there would be 
no reque1t for an extension. 

)IR. KoR!YliOLDS: Bo. In the lut paragraph, 5, 
it undertakes to put the Departunt1 on not1oe that 
where tht7 han 1-.l a~ploreu, the7 should start now -
not walt until thw,r are called but start now to train 
replaoemenh. 

MR. PATTERSON: The onlY auut1on that will ooae 
up will be this, I should thlni, that we will han a . 
1&11Jtr that thw,r think 1a a ney good laver, tar better 
thaD the anrage run-ot-thl-lllill, u IUll1 ot them are. 
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)IR, BERSHIY: I !mow ot a oaec right now where the:; 
cl.t.a·-

Jm, P.lT'l'IRD: '!'hey 111 , '!l.ta tha -.n h 111-
dlapenaable--

)Ill, HERSHIJ: I mow a ohlet COWI.Iel DOW that th'f 
are claildng exllllption tor because he haa had tnnq 
months ot particulariaed contact s. r.ent,r ~nths ot 
particularized cont&u~e ~i iUYaluable or onlT replaoeable 
1n lone periods. Those are things I don't know. 

MR. P.l'I'l'ERSOU: .llong with hia eatiaate of the 
skill ot the man. 

Jm. HERSIIEI: It started with the akill. He h up 
here thia tour rear• or aix rears or whateTer it toot 
to bring hill up here to the lawrer Uld thla tnnt,r aonth• 
haa been oapaoit,r and partioularhation. 

)IR, IIDRI!li0LDS1 Then ot courae twent,r .ontha 1a 
all he can claia on that beoauae he oan 't olala bade 
training aa a la117er and there are a aillion ot th ... 

liR. P.lT'l'iRSC!r: Oh, rea. Solie are better than 
others. 

B.~.JR: Had rou aeen thia before? 

liR. THOMPSON: I aaw it this morning. 

liR. P.l1"l'ERroti: I think it is prett,r good. 

liR. lloREYNOLDS: I waa t171Dg to get aome!nlng 
tangible. It ian't aa tangible aa I would Ulte to han 
it, but I worlced on it and the General worked on it and 

his people and mine . 

B.K.JR: Mao, there ia one thing that r ou aald which 
Dilled ae. What 1a th relationahip between how long it 
talcee to train a aan h - rou aald soaething abollt two 

rears in the .li'JI1. I didn't get that relationship. 
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MR. YcREYNOLDS: The reason for the two-year period 
was that we didn't want to recommend the exemption of a 
man for military service because of a job he is on who 
could be traino~ for the job he i s on In less time than 
you can train a competent soldier, and the estimate of 
a soldier was t wo years. That is all there is to it. 

YR. PATTERSON: I know thousands of men who fought 
throughout 1916 with less than a year' s service . 

UR. UcREYNOLDS: Oh, yes, some of them were less 
than six months. 

I.!R. PATTERSON: llinety days. 

~. J.!cREYUO~S: But I am bankinc on !.!arshall' s 
talk about how valuable a man is in the ~ at the 
various stages of trainin~, and he is the one I got t hat 
f rom, not in connection w1th this at all but in connection 
with other arguments. 

1!,1!.JR: Well, now, let me see it I understand this, 
because this, as I say is - I always admit when I don't 
understand . I keep admitting it until I do, as you know. 
A man comes up to me in the Treasury, or rather he may 
or may not ask for exemption, but it is brought to ~ 
attention we are goin~ to lose such and such a person. I 
haTe got to first dec1de is his work indispensable . 

YR. l!cR.r.""YIIOLDS: That ia right. 

llR. HERSHEY: I would be a little careful of the 
word "indispensable, • because no one is indispensable. 
They will al ways die . 

L!R. TllOldJ'SON: The work is indispensable. 

UR. McREYNOLDS: Well, it is a job that you have got 
to have done, that is all it is. It isn' t a personal 
consideration. It isn't a question of whether it is him 
doing it . The job has to be done . The job is indispensable. 

H. !.!.J~: Well, all my cases right now are all lawyers, 

-• 
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it ao happena . ill ~ oaaea are law,rera. Well, some 
of theae .. n baTe been here fiYe and aiz 7eara. I doa't 
think UDder thh - I think Wlder thia ruling, u I 
undentand it1 I would i111111diateq begin to train a un 
to take the pl&oe of iaaistant General CoWltel. 

MR. KcRXYliOLDS: Yea. 

H.W. JR: in~ I ought to be able to train one in 
aix aontha. If, bJ the end of aix aontha, I can' t train 
one, I could ask for another aix months' extension, but 
at ths end of the 7ear, certainlJ I ought to be able to 
train a aan .to be Assistant General Counsel, is that the 
idea! 

WR. WoREniOLDS: Yea, that h the idea. 

B.W.JR: ind I haYa up to two 7eara to do that. 

MR. PiTTERSON: ot oourae the teat on that-­

H.W.JR: Ia that right. 

IIR. STEVENSON: No, you ban onl7 got a six months' 
deteraent. 

WR. !ICcREYHOU>S: You are supposed to ask for what­
eYer tiae is neceasarr. We ar e •8¥inf that you .ustn't 
aak for an exeaption bqcmd - unless t takes aore than 
two Je&ra. 

B.K.JR: But supposing, Mac, at the end of aix 
aontha I find I ban been unable to train a aan to t~e 
the place of this General Counsel. I could aak for 
another aiz aonths. 

MR. UoREYNOLDS: Ask for another six montha? 

H.K. JR: Ie that right? 

MR. WoREIIOLDS: That ia ril)ht. 

IIR. PATTERSON: If you thought you could train hill 
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in three .,ntha, 70il woulcl oaq alk tor thr" the tint 
tiDI and not aix. 

)IR, IIERSHI!': !hat 11 rl gbt. 

MR. PU"fDS>lh ot oourae the teat of 1ndiapaaab111 v 
h, auppoae the -.a would die. 'fould the work atop or 
could rou go on? 

MR. llcRBYlfOLDS: '!'hen you are talldn~: about the 
i.ndividual. You begin with the conaideraHon of the 
job he is on. If the job has to be done, is there 
another man you can get to do it and it it takes leaa 
than aix .,ntha to trai.D a Mn, rou don •t alk for it. 

MR. THCIIPSOI: I thi.Dk in the i're&IU17 we wo'llldn•t 
han 1J110ne who would get a perMnent defer.~nt. Dlq 
would get aix months and perhaps bqon4. 

H.ll.JR: With the exception of theae engravers. 

MR. THCIIPSOI: Yu. 

liR. P.lT'l'ERSOlh It it 11 leu than alx aontha, 
according to the wordl.DI: ot thh 'IUider 2(b), rou don't 
even ask for a dete~f. 

KR. )lcREYJiOLDS: That is true, baa than alx aontha 
rou don't even ask for a deferaent. 

liR. STEVDSCii: UDder 2(b) do pract1call1 all these 
claaaitications of aaplorees find a de•criptian iD the 
Civil Service qstaa? I aean, it h relatlcl to scae 
established llatlnga in the CiTil Service qatG. I 
just wonder it all of thue fellow•, it rou can find sea• 
standard for these people . · 

· KR. HERSHEY: Well, aa I understood it, the Civil 
Service--

JIR. 'MCIIPSaf: We could aak for a six 11011tha1 deter­
•nt in a case where rou felt the MD could not be 
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replaced in less than six months and, at the end of that 
time, you could get another deferment if necessary. 

H.M.JR: A further deferment? 

MR. THOMPSON: Yes . I think that is as close as 
you can come to a uniform policy. The only other way 
that I can suggest would be for the heads of Departments 
who didn ' t want to be burdened with this to designate 
a committee to handle them. 

H.Y.JR: No. Well, let me ask fOU - I mentioned the 
ridiculous case that was brought up 1n Cabinet, that 
Claude Wickard was complaining that he was going to lose 
his librarian. tlow, supposing - let's sar that Claude 
ilickard says, just for example , that his librarian is 
indispensable and he asks for six months' deferment . 
Could he ask for-- . 

MR. YcRE!lfOLDS: He could ask for six months. That 
is all he can ask for. 

H.ld.JR: Well, can he ask for complete--

laiR. McREYNOLDS: 
six months ' period. 
effort. 

No , he has got to go through the 
They have got to make a showing of 

H.).(.JR: Let's say he asks for six lllOnths. At tho 
end of six months he asks for it permanently. 

UR. YcREYNOLDS: Suppose he asks for it permanently? 

J.!R . HERSJ:iE'Y: There isn't any such thing as permanent, 
but if he asks for another six months, then I think if 
he is coming up as librarian, supposing your l ocal board 
says, "You should have replaced this man," and then he 
said , "Well, I couldn't , " and they said, "Well, we are 
going to put him into ·u." Then of course he would 
appeal it to the Appeal Board, and he woul d have t o make 
a showing there , and if the Appeal Board rejected him, he 
probably would come to me and say, "Here, I want you to 
l'.ppeal this case to the President," I mean if he felt that--

-• 
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H.Jl.JR: That 1a the route it tak .. ? 

liR. IIERSIIEI: That ia the wq it goes, and we dOD' t 

Rill 1.111' 110re comin& up i.han -;: can noid, because we 

would like to protect &DJbodr that ought to be protected, 

but--

Jm. llcREYNOLDS: What Wickard would han to show 

with hia librarian when it came up on appeal was that 

the field didn't contain - and the;y would get that !roa 

the Commission- anybody available with the basic train­

ing o! librarian that was adequate to teach the librar,r 

business o! Agriculture, because it ;you got a bright .an 

or woaan and who has the l1br&r7 training that can now 

be fotten through the schools, he \a prett7 duab it he 
can t train hia to be Agriculture librarian in two 

six 1110nths' perioda. 

H.ll.JR: Well, I am not ver,v trusting or all or m, 
fellow Cabinet officers, and I just want to ask a question. 

&lpposing I ask tor IOIIIAithing. ()lgbtn't a cow ot 1111 

deteraent that I ask tor, as long as we have set up this 

committee, go to you two gentle.en !or reTiew? 

Jm. HERSHEY: \Yell, out in the field ;you will han 

agencies rather widelY spread, espeoiallT the War and 

Navy Departments who have got civilian employees prettr 

much OYer the globe. 

H.)(. JR: Would it be too burdens011e, for instance, 

if every time I signed this it would go, sa;y, to 

~cReTDolda just to see that the bo7a lived up to the 

rules? 

MR. HERSHEY: Which boys, you mean the Cabinet 

melllbera? 

H.ll.JR: Cabinet and heads o! independent agencies. 

liR. HERSliEY: You are going to han a pretty big 

tile or papers, in the thousands. 

H.K.JR: You believe in the honor a;yatam? 
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l!R. HERSHEY: lfo , I don't . 

II .Il. JR: I don't either. 

93 

MR. HERSHE'l: The local board - unfortunately these 
local boards--

U. li . JR: I believe t hey are up t o twenty-one. 

IJ.R. HERS!EY: The local boards won't alwars defer 
them just because a Cabinet member recommends it . 

ll . lo!. JR: I see. 

ldR. loolcREYtlOLDS: You mean '\mtortunately" or "fortunately"? 

Jm. HERSHEY: I am saying unfortunately here, 
I am in the presence of a Cabinet officer, but the 

· boards, especially in this city, they have no--

II . M.JR: Well, I just wondered, I mean--

because 
local 

lffi. PATTERSON: Of course the practice in Departments 
wi ll vary a great deal according to the rigidity wi th which 
a fell ow reads that. 

YR. ~cREYllOLDS : He realizes that . I tried to put 
guts into it as best I could. We wrote it over and over 
again. We cut out a lot of things that could be left 
out. We didn' t leave any more generality than we seemed 
to be forced into to cover the field . 

H.M. JR: Mac, would you trust the heads of each 
agency without wanting to see what they do , just let i t 
eo? 

MR. lJcREYNOLDS: They VIOn' t be uniform, I kno•w that . 
I am certain of it. But - well, frankly, I woul d have 
proposed some central r eview except f or the fact that I 
know by the President's direc~ion there is work being done 
on this Manpower CCmmi ttee which would normally be the 
place for that thing to be done, and I didn't want to set 
somethine that would duplicate it. 
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H.J.LJR: Tho.t io ri:;Jlt. 

KR. PATTERSON: There is a little contusion, some­
thing that ml ~tled me fn.,. " moment here. Para.,..,.,._nh 2 in 
sub-paragraph (b) , as I understand it, makes It con- . 
ditional upon aey request for deferment th.at a working 
experience of at least six months is rc~uirc~. 

MR. llcREYliOLDS: That is right . 

MR. PATTERSON: Paragraph 3, however, says the 
request for deferment shall bo for a period not to exceed 
six months. 

MR. lo!cREYl-IOLDS: That is right . 

J.IR . PATTERSOn: That would sufgest to me that a 
fellow might app~ for a three mon hs' deferment on the 
ground that the fellow could be replaced in three months, 
but when you go up to two, you find that that is not 
possible . 

MR. McREYNOLDS: Yes, that is true. Well, we have 
that without any limitation on the first request. Then 
in the discussion yesterday morning, of which we had 
about four hours, ~. Hershey ' s assistant siid the War 
Departme.nt, if you leave a lini.ted period of requisite 
training, will want a deferment for all of their stenog­
raphers and file clerks and librarians and What not, 
because, after all, they are in the war effort and they 
will want an initial deferment for training a replace­
ment. We depended on 6 to make them do their preliminary 
training and unless it takes, in their opinion, a period 
of six months at least to train a replacement, they are 
not eligible. Then they are not permitted to request a 
deferment at all. It is pretty hard-boiled, but, after 
all, you see what we went - from step to step, trying 
to get down to the point where you wouldn't be deluged 
with things that are relative~ unimportant. 

LIR. P!TTERSON: Take what Henry said a minute ago 
about the lack of uniform treatment in Departments . Some 
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of thn,.._ casu will !.an • long.- long list. 'lhey will 
go to local board at when the 11&11' a nllaber oOIUI up. We 
will asiUIUI some or thea are 1ncluottd juat the saae. 
That wP appealed b7 e 11&11--

MR. HERSHEY: Either the e!lplo;yer or the 11&11. 

MR. PATTERSON: Will be appealed. That goes to 
what, the Board of Review? 

MR. HERSHEY: Appeal Board, :yea. 

MR. llcREYNOLDS: Where is that Appeal Board? 

MR. HERSHEY: We have got one in the District. 

MR. PATTERSON: We will aasuae the;y turn the fellow 
down,too, and deQT the plea for deferaent. What then 
happens? It goea to the President? 

MR. HERSiiEY: It doesn' t go &Q1 plaoe . 'lhere are 
two people who oan take an appeal on that, that ia the 
state or national board . The man himself--

MR. P.t.TT~N: Would ;you appeal a case like that? 

MR. HERSHEY: Well, I han appealed. 

MR. KcREYNOLDS: Wickard will get on his neck with 
hia librarian. 

MR. HERSHEY: We appeal cases and turn them down, too. 

R.K. JR: This special la.,.er that you mentioned, it 
is hie chief who is making the fight for him? 

11R. IIERSIIiY: Yea. Ria chief still can •t appeal it 
to the President. Under the present regulations the onl;y 
place he can appeal--

KR. KcReynolds: He got his assistant delayed, 
Th1U"111811 Arnold did. That is, hia aaaiatant. · 
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H.K.JR: That isn' t the one we mentioned. 

MR. lloREYNOLDS: Well , there 1a auoh a oaae, and I 
understand they r....!lgled that through for a delij, al­
though - that is, Francia Biddle did. That 1a the kind 
of a. oase--

KR. PATTERSON: Th.ere was a reserve officer nnt 
through over mf protest. That waa a reserve officer, 
however. 

J.IR. STEVENSON: Your second application for defer­
~:~ent is not lilli ted ill time. 

MR. HERSHEY: Six months is the longest of IIJI1 
deferment. 

KR. KcREYNOLDS: They won't accept a request for 
aey more than six months. 

KR. STEVENSON: It doesn't indicate that under 4, 
that the second request for deferment--

KR. l!ERSHEY: "nle regulations provide that you can't 
get more than six months. The reason wh7 is, otherwise 
they forget them. 

KR. STEVENSON: Tell me about the - we have ~t 
Sll:f two hundred fifty or three hundred thousand c1vilian 
uployeea in the N&vy working ae uohiniata in the ship­
yards. 

KR. KoREYNOLDS: A machinist will be deterred on ) 
occupational basis. 

J.IR. HERSHEY: They do unless the lavy is able to, 
by beating the drum, get them to enlist in the Navy. 
Sometimes they come to us because they enlist them away 
from theuelvea. 

H.K.JR: You should have brought an admiral w1 th 
1ou, Stevenson. 
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KR. 11ERSHET: And ot course the J.f'I!Jl recruit. thea 
awq troa the 1&"7 ud the 1ia"7 reol"'lita th• a~ trca 
the , and we hen got Tel7 Dice - that 1a beelde th1 
}11'0~--

KR. STEVDSO!f: You "'• the probl• that I aa con­
cerned with 1a the tact that it oan be eaid with r .. peot 
to a:IJ1 ot these people that the7 quaUft UDder 21. 
Thef are working in an essential detenae induatr7, B, 
that a eucosssor can be trained but the aucoeaaora 
aren't available . In other words, there is a shortage 
ot auppl7. You can't sa:r under (b)- 70u couldn't quality 
under {b) that fOU couldn't train a auocelaor--

KR. HERSHEY: · Let's sa:r a toolalcer 1t takes taw­
Tears to train. Obrlouab I don't th.ink by thla )'Oil 
are forctd, except 1111der S, to 11e what 7ou can do about 
it. 

KR. STEVENSON: Let's take a fellow 7ou could train 
in three monthe, but 7ou can't get the trainees, the 
available auppl7 to replace them. 

KR. KoREYNOLDS: Well, on that--

MR. STZVENSOK: You would han no bash under thh 
set-up to requeet his initial deferment tor six months 
because he qualities under (a) for deferaent, but not 
under (b) beoauae he oould be replaced. He is under 
the claeaifioation of Civil Service - well. perhapa what 
it reaJ.lT amount. to 1a that we have got to go to the 
Civil Service and persuade them to atate in their state­
ment in respect to this that replacements are not avail­
able for certain classes of skilled workers. 

IIR. IIERS!IliY: 'lbere ia an •or• in (b), that it h 
difficult to obtain replacements, reprdlass it the7 
didn't han to train them at all. 

KR. llloREYNOLDS: You see, 70u ap:oe taken care of there 
in the first halt. 

liR. STEVENSON: 'nlat is, that the statement of the 
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Select1Ye Senice Comaisaion-­

KR. KcREYIOLDS: It it h the kilaal ·O~t~a~~!!!~::.:::::;:R:= 
rou - there aren ' t pc::;!e -~~ _;on ~ 
get train .. a--

MR. STEVENSON: lf1 question reallT h this, lfr. 
:VcRe111olds, 1a there anilable tor scrut1Jil_ now the 
st atement t hat t he SelectiYe Service is going to issue 
under 2(b)? 

MR. HERSilEY: The CiYil Senice undertook to proTide 
us with t hat. They sat i n on this and said they would 
undertake that task. 

MR. STEVENSON: I just wonder how 1111ch ther lalcnr 
about the labor aupplr problem. 

MR. KoRE!NOLDS: Ther know a hell of a lot . The 
Labor Supplr Com.ittee down in OPJ,( 1a under the ohail'IWI­
ship of one ot the cammissioners. 

MR. STEVDSON: ell, rea, Flemming. 

liR. llcRmOLDS: Flmaing knows it 110re in detail. 
He knows more about that si tuat ion than &D7 other man in 
Washington. 

liR. HERSiiiY: Ot course, I don't think r ou ahould 
go back t .. lins that everything h nry - because en n 
the Labor Supplf Committee, t hey haYe their trouble, but 
Koran on that , 1a a Tei'"f good JIWI, I han lcno~m hila tor 
a good m&n7 years, but ther e ia ~te a l i t t l e grabbing 
going on now around the neigbborffood. 

MR. P.lT'l'ERSOil: This donn' t touch the reaene 
officer aituttlon. 

llR. HERSiiEf: No. 

llR. PATTERSON: I don' t thi nk it should. 

H.:V. JR: I don't think it should either. 
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liR. lfoRB!liOLDS: We didn't t17 to do that. 

liR. PJ.ftiRSOih !hat h a probl• tor the 1fuo 
n ........... ,....r.'-., ... ~-· ·-. 

B.K.JR: llltlreq. 

KR. lfoR!YNOLDS: We didn't t17 to do that. 

H.IL. JR: I han got a dittuent grip on that . I 
remelllber Frallk lnox brought that up. He waa attectea b7 
the reserve officer pool, but this was the thing I 
raised, and I thillk - and the reserve officer is aa.etbing 
that reallf reata with rou. 

KR. PJ.'l"l'ERSON: We contemplate-­

H.K.JR: It re1t1 with fOU . 

liR. PJ.'l"l'ERSOB: We contemplate on IIIJ' defer.nt, 
either industrial or governmental, making the man reaien 
and be either a civilian or a soldier. 

liR. StEVENOON: If he 1a engaged in public work. 

MR. PJ.'n'ERSCif: J.nd not uee the reserve collllliaaion ae 
a ahield from Selective Service, which it ia being uaed 
for to aome extent tod&J. 

liR. KcRi!liOLDS: Yea. 'l'he ainute the reserve officer 
geh out of that, he 1a ~diatel.¥ upoaed to Selective 
Service. 

liR. P.lTTEROON: But acae of thea tey to hold on 
to their oOEIIiaaiona 10 that the7 can continue doing what 
thq do, and then th_ef are exeiiiPt f rom Selective Service 
and exempt fr011 aeything. 

KR. BERSHIY: ire rou faal.llar with the P- 1 eleotroDica 
people that the War Departaent ia recrui tintc nowf 'l'her 
are atwlente in aohool, and ihe1 are going £o be g1 ven 
a P-1 rating in Civil Service, which is two thousind in 
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the e-rr a 1 a . e r the V&I'T ret thin • 
oct .r• .. '~.; •• 

.. "" .. Pl!'l'IRSOO: Are they 11'8atrn ottloera 
' I ' ..... ;!. ·~< .. : .... , II. IIRSIIEYz Jo, the7 are ohiliau. The SlgMl 

Oll'JII- they are tey nv. to match our trie QTel' hel'e -
.. ~. enlisted those r ople end old the th4~ wcJldn't 
be mobilized u t t: r • a t 1 reoi'Ult th8111 'Uider P-1 llhJ.c;6 1a a Civil "'rvice utLlg, 

-~-~~--:anC! ~ • 
h&ir be u 
c=unities-

JIR. P.l'l'TIR!Illr ~e ti"Oilble with that, of cOUI'ae, h 
:~!il!'<:lt•~ tha la"7 h&a enlisted a fellow and ginn hla a 

;llllllr'.lllllllp tor alx aontha or aomething • 

•• liERSIIEY: Six aontha? Three reara. 

same u in the Ne.17, but in .... ,_..1>" 

a. HERSHEY: That is right. i'n the World War thq 
kn01111 e.a yach.. ..n. Uo " t!l.e Severn in 1918 thay 

enlist i and not Uz:e, t nre lled - ann 
~ cw:e z;:oth r u .. , ·~didn't ou t e John Smith 

of 111 bq? He la ill the llaY)". • !'hen tho looal 
woald aa7, "Well, he h a 7aoh..._ • It is one 

ov.r trials. 

STEVENSON: Well, I am utterly defenseless. I 
11-.JIIi ... to call three oftioera. 

Th 1 have been dvertisln~ th&t in 
en' t be 

I think I beat you to t he draw on 

MR. HE.~: You e usi ns up tho men vho ought 
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to go. -:t will I'1Dl out. 

liR. P1'1'!11UQh lhat will? 

KR. msu:r1 You 11e the7 haTe ouq tat• on a 
hundred thoui&Dd ill two IIOJlthe. You can't ..Utaln a 
Na'!7 of alx or aeTen or eight hundred thOilallld on 
fifty thousand replac ... nta a month, •srciallr when 
this is the beat recruit~ time we wil ever haTe, 
because it alft1s fall a otl the longer rou get &'ft1 fro. 
war. the next disaster, if we should have one, will not 
be the production of recruits. 

KR. P1T'l'EROOI: Bow will thue felloft fit into 
that? 

KR. BERSII!I: Well, ther don •t fit 1n at all. 'l'hla 
ia the recruiting program of the Bavr which thq an­
nounced reeterdq, fifty thoul&lld a month for two month• 
with the - that includes a lot of the•e fellows that 
haven't been called or won't be for several years. 

KR. PATTERSON: What 1a the adTantage in the "V-7". 

UR. BERSI!EY: No one else can get them. 

:IIR. P!Tmsot!: What h the advantage to the Na'7? 

KR. BER!tiKf: !hen the{ han th• when thq want 
thea. You 1ee, thq are •• ting up their c:mdefel'llllnt 
pool. 

KR. P1TTERSOB: I thought ther usura theee •n 
ther won't be called to dutr in--

KR. HERSHEY: In fine print ther say, "unless it is 
necessary. • 

KR. PATTERSON: That ian' t in the adnrtiselll8nt, 
is it? 

KR. STEVEKSON: You are going to take care of that 
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tor :;e? 

l!R. llcREYNOLDS: It ain't fair. Frank Knox ought 
to be here. 

H.ll.JR: I don' t know anything about this. 

UR. PATTERSON: lt is pretty deep. 

H.!.!.JR: Are you learning something, too? 

loiR. PA'ITERSON: No, I saw these ads which are very 
attractive ads, very alluring. 

loiR. STEVENSOK: The !act of the matter is, llr. 
Secretary, the Navy is picking up all the most desirable 
young men in the country and permitting them to tini~h 
their education, and the A~ is antagonistic, and I 
don ' t blame them, but it tney were smarter and quicker, 
they would have been there first. 

loiR . PATTERSON: Well, the t rouble here is that they 
are in nothing tor the time being. They continue their--

UR. STEVENSON: Well, they are getting educated. 

UR. PATTERSON: There is no war as tar as they are 
concerned. 

UR. I!ERSHEY: }lay I suggest that two years from 
now when this youn~ fellow who is now a sophmllore comes 
out as a young ens1gn and tries to board one of these 
patrol boats and the old chief petty officer, who is 
chief engineer with three years of college education 
and tw~ years at sea, looks at this young ensign and 
says , ~ere have you been for two years?" and the 
youngster says, "I was in college, sir," and you can 
imagine how the petty officer with three years in 
college and t wo years at sea will feel. 

loiR . STEVENSON: It is llrJ' guees that the tine print 
will catch up with us. 
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IIR. THCia'SON: In connection with the resern 
officers, we have one case in the Tr easur,r now where a 
reserve officer would like to r esign his coaailsion 
because he feels that he should star. It is Towson 
up in Foreign Funds . He doesn't want to put in his 
resignation if it will not be accepted. I was wonder­
ing if there was SD1 rule that the resignation wouldn't 
be accepted. 

IIR. PATTERSON: I don't know. 

IIR. licRmiOLDS: I told Noru.n in '111 opinion e:rrr 
resignation of a reserve officer should carr,r tho s._o 
limitations and neeessaril7 be accompanied by a letter 
o! recommendation bf the head of tho Department. 

H.K.JR: No . 

IIR. McREYNOLDS: Because be immediately-­

H.],(. JR: No. 

MR. KcReynolds; Tho minute be resigns as a reserve 
offioer and it is accepted, he is eligible in this group 
and would have to go through the same procedure. 

H.ll.JR: >fell, llac, that 1a what I refused to do. 
They tried to get tte to ,.,, -we will resign our reserve 
eommissioDii! you will promise to protect us against the 
draft,• and I refused to do that. 

MR. KcRmiOLDS: Of course, but what I was a.,tng 
was that in fairness to the War Department, when a 
reserve officer resigns because of his occupation and 
he works in a Department, the War Department ought to 
require the head of his Department to make the same 
kind of a recommendation for him in that case that he 
would make if it came up under this procedure, and, i! 
it doesn't line up in that, you would just as well re­
~lse to do it and make him report under his commission 
as to go through all this procedure later on. 

H.K.JR: I see . 
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IIR. PATTERSON: I don ' t th1nlc the7 han ~ettled on 
arq ·poliq. .l(y own view would be that it would depend 
upon the Talue of the officer to the Armf. It he were 
a w&r. ;;!:.v n o i01 the fort i"": I would queation nether 
we would oare about hie conti nuing on, and we probablT 
would take a resignation. On the other hand, i f he 
were in the twenties, I doubt ver,r much whether we 
would. Don' t 1ou thinlc ao? 

1m. HERSHEY: Yea • 

MR. THOUPSON: In thia cue, this man was tllicy­
aix 1ears old. He was a second lieutenant. 

~. PATTERSON: We han got men who hen rather 
minor cOIIIDdasions in the reaene corps and han had thea 
for lii&D,Y' 7ears. The1 have not been at camp. The7 
reallT heven't keltup. The1 are on the inactive list. 
A man who h gettlng along in 7ears obviouslT wouldn't 
be of &n1 great value to the Armf in the branch for 
which he is commissioned, like Infantry. Don' t 10u 
agree? 

lo!R . HERSHEY: Yes, I agree, because when he ia up 
in his forties and he is a first or second lieutenant- -

H.W.JR: Let me ask you one thing, and this is just 
maybe peculiar to us, but again getting back to the 
lavers - that has got nothing to do with this - a II&D 

s_,a to me, he has got an illlportant position here as a 
lawyer and in the course or !he discussion he lets it 
drop, "'fell, I can go over to the .lrJDT and Navy and get 
a commission over there.• I mean, it is not exactlT a 
threat to me, but he can get a captaincy in the A.rrlr! or 
lieutenant commander or lieutenant over in the Navy. Now, 
is it the policy - I mean, for instance, you get a man 
who may be an expert at contract&. Now, if he comes over 
and simplY says, "Jq number is - " I don ' t know whether 
he would be so fran.k - "ltV number is ooming up, and here 

· is lilT experience in the Treasury and experience on taxes 
and contracts and so forth and so on--

WR. PAT'l'ERSON: The Seoretar,r of War hes forbidden 
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the iasua.nce of reeene collllliuions to men within the 
draft age except UDder the moat stringent conditione. 
Foraer]i he required enrr oue to reoein his peraoul 
attention. 

H.K.JR: Ia that - but are 70u atill--

KR. PATTERSON: And he turned them all down. 

H.K.JR: But isn't - aren't they giving commissions 
every da,? . 

MR. PATTERSON: Not to men within the draft age. 

MR. STEVENSON: For legal services, you mean? 

KR. PATTERSON: For &rtf kind. The onl7 people we 
han collllliaaioned to &rtf extent at all han been •n in 
the forties or in the late thirties. The Secretary 
has been extruel7 rigid on oolllllliasioning young men. We 
have had repeated cases, and it was his rule that When 
the draft age was fr011 twenty-one to thirtr-five, ever1 
case of a man had to receive his personal O.K. 

H.K.JR: He told me about that. 

KR. PATTERSOII: And he would not O.K. it except 
in the most - well, I could name them on the fingers of 
my handa, I think - and that was over a 1ear. 

flow, the rule 1a that all cases will y;o to the 
adjutant general and in close oases will then r before 
a Ooard headed ~ General Craig. The1 will no be 
oommiesioned if the7 are under induction with the draft 
in any event. They will not be commissioned if thef are· 
within the draft age except upon a verr strong showing 
of special skills such as chemists, electrical engineers, 
civil engineers, or something like that. The Secretar1 
has taken the polic7 all along of extreae pains in the cca­
mluioning of pe2le except t hose who go through the 
schools, the re ar Infantry school or the irtillirr 
school or the S gnal Corps school and those men are all 

Regraded Unclassified



-25- 1.06 

taken from Selective SerTice, from the ranks, attar four 
months service in the ranks. There is no royal road to 
a commiaeion in our shop. The only ones we han reallJ 
commissioned now are men well ~long in years. 

MR. STEVENSON: We han a limit now of thirt,-fin 
on commissions for anrbodf for legal service. No one 
under thirty-five, in other words, shall be commlsaioned 
for legal services. On your point about - within the 
Government, there undoubtedly are exceptions to it, but 
I don ' t believe there have been ~ commissions issued 
to other men in the Government service who have co.e 
over. 

MR. PATTERSON: Soaeone told 1111 that CoDgresa waa 
going to start an inveatirtion of the War Department 
and the Navy Deparbunt o the lasuance of commiaaiona. 

MR. STEVENSON: The thing was pretty loose in our 
place last lllliiiDilr . 

MR. PATTERSON: Well, I don't think they can find 
much on us. 

H.J.I. JR: There are an awful lot of ensigns in this 
town who so-called - in the Intelligence Service. 

L!R. STEVENSON: Yes. Intelligence took a lot of 
them. 

H.Y.JR: There are a lot of young fellows that have 
been given the commission of ensign in this town in the 
so-called Intelligence Service. You know about it? 

MR. STlsTENSON: I know there are a lot of them 
there, and I think there were a lot of them in t.he legal 
section. 

H.Y. JR: This is a sort of a - what do you call it, 
confession-for-the-soul meeting? 

MR. STEVENSON: Well, I think it is something that 
will react. The country mq feel that there has been 

/ 
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some privileged olaaa who has also enjoyed exemptions 
but also have enjoyed commissions. 

KR. PATTERSON: I will be 8U!'priaed it under the 
Secretarr of War's limitations there have been vel'1 a&Df 
ot those cases with us. 

(Discussi on off the record) 

H.Y. JR: Wel l 1 r ntlemen, I would be ver,y glad to 
sign this report, ou I think, Mao, it ahould be drawn 
dif'ferentl7. 

lo!R. llcREYliOLDS: I put i t up in the f orm of a 
memorandUJD to the President, because I thought that lllight 
be t he way you would liallt to do it. 

H.1l.JR: Well, I think if it could be drawn !rca 
ua, you see - I think that - if I mifht suggest. I 
think that the War and Navy ahould a gn it, and I would 
be glad to sign it and the General should sign it, and 
you, and it would be a memorandUlll to the President from 
ua, and then if he saw fit, he could send it out. 

KR. PATTERSOU: I would be glad to sign. 

B.M.JR : It i t could be drawn--

KR. McREYNOLDS: I will fh it that way and han it 
over to you in the morning. 

B.M.JR: Would you put a space down in the corner 
to be approved by him? And then it would go out, wouldn't 
it? 

liR. McRBYliOLDS: Yes, it could be done that flaT· 
The only reason I put it this wq was because I t r ied to 
put it ln ehaie ao that it you wanted to take it into 
Cabinet on Fr dq and he approved it , he could sign it, 
and it is ready to go then. 

H.II. JR: Well, if you would have it drawn and have 
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a Mnenge "'t and just let hila wait while 
sip and aenc1 it to ae lut. I think the three Del:IU'1:­
menta ahould aign it, and I thiJilc the Gene~r~al~!!i~~;;;;;;;=:;;;::==: 
~!&: 1!, :md7ou, and then I will ~ 

MR. JlcRmOLDS: I will put it in the "fora ot~~ 
roeommendatio~ from JOur ~ommlttee to the President. 

H. li.JR: But will the General and 70u also sign it? 

MR. llcRmOLDS: Yea, we will sign it. 

H.K. JR: And I will give it to the President Frida;r 
at Cabinet . 

MR. STEVENS<ll: And that will COM to the Depart.enta 
Frid~ tor signature? 

MR. McREYNOLDS: Yea. 

H.M.JR: I thiDk that 1a a good job. 
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..., »ltl.ac \lw potlUoao uo lll4•'" lo\o \ba alll \ai'J' 
tent .. , wUl 'llo r~ \o ao- \loa h\loo aa4 .....,.atl­
'lllllUoo d \~ poal\loao \lou aa&o .,. ... , . 
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Ooera t or: Oo ahead. 

H~Uo • 

February 4 , 1942 
}:5} p. m. 

11:1 

.. r. LII>ISOn 
Stone : Hello. Yes. 

'!)(Jr: 

5: 

S: 

i!!'Jr: 

HHJr: 

S: 

'!!-!Jr: 

S: 

H~IJr: 

S: 

!~ r. St one. 

Y~e . slr. 

Henry l'.orgenthau,Jr. 

Yes, s lr. 

Today's Wednesday. I wondered it you had 
come to any conclusion in your own olnd as 
to whether or not- the opportunity being 
I'Vai l sble - you'd care to come to llaehington. 

\\'ell , I must admit thRt I have been s truggl1ng 
with myself on that; and I ' ll be honP.et, I 
really haven't come to any conclusi on. 

You haven ' t ? Well, then, let ' s leave it this 
way, Hr. Stone; when you k.now that you do want 
to come, would you drop me a line? 

Yee. I think 
to ll'ave it. 
York. f~hen I 
I have to cut 
you see. 

that - I think that'e a good way 
I'm ;>ret ty well t1ed into :<ew 
begin to think or all the things 
ott, it's a little d1ft1cult , 

Well , I'm sure t ha t we wculc be able to uee 
your servicee to advantage her e . 

Well, that's very nice. 

And ·~hen you a re pr e?Rr ed to know that you do 
or don ' t want to come , if you'd l et me know, 
then I 'd like you to m~et Xr. Poley , our General 
Counsel. 

I see . The thing tha t you hAve 1n mi nd woul~ be 
orobably al ong that lin~, ~·ould it, slr? 
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!!J(Jr: 

S: 

!!I!Jr: 

S: 

RY.Jr: 

S: 

!!I!Jr : 

S: 

HMJr : 

S: 

HMJr : 

S: 

HI'.Jr : 

S: 

HMJr: 

9: 

HMJr: 

- 2-

Well, the thing 11 th1e. 'fh11 allen propert7 
th1ng 11 not oleared up at all. 

Y ... 

It'• et1ll all 1n the air. 8o the thing that 
we would do, what we bad 1n mind, would be to 
let 7ou taailiar1&e J Oureelt with the rreaaury 
pending one ot our top men being dratted, Jou ... , 
I eee. 

And eo let you get temiliar with t he rreasury, 
wh1cb is a t a 1r11 co111plicated aacbi ne. 

Yea. 

And t hen when one ot theee top men are dratted, 
wbJ JOU would be aYa1lable; because 1t reall7 
taktl month• to get to know thle uch1ne. 

Well , I was going to say, I lhould think 1t 
would eas111 take several montbe. 

And JOU would be familiarizing, eo to apeak, 
JOU 1 d go into training. 

Yea. 

And there are a number ot young men in ver1 
important poa1 tiona who, I think, will be 
dretted i n the not-too-d1etant tuture. 

Yea. 

That waa what I bad in mind. 

Well, I probably will be coming down to Waeh1ngton 
w1th1n a abort time anyway •••.. 

Well, it 7ou do • .. • . 

• . . . • and it I should re&ob a oonolus1on t1rst, 
I would write you and it not, I would certainly 
let you know by that time. 

Fine. 
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5: 

HMJr: 

5: 

l!liJr : 

5: 

!!I!Jr : 

S: 

l!liJr: 

l!liJr: 

S: 

l!liJr: 

B: 

l!liJr: 

S: 

l!liJr : 

- ' -
Mer I aak rou anotber queatlon, air' 

You oan aak aa two, three. 

iLauan•i I ' ll llalt 1t to ~na . 

Right. 

1.13 

M7 partner here tella me that thare 'a a drug 

concern tbat'e bean taken o•er eome war­

I'm not too clear on it areelt- b7 the 

Treaeurr Departaant, and t hat the name or 1 t 

il the Sobering Oompan7. 

That'•- wall, we haven't taken it over. lfe'•e 

eiaplr put our aen i n to atud7 it. 

I eea. 

If ell, a1 I underatend it, that ooapan;r probabl7 

will be taoing aoaa readju1taant or reorganization 

wbloh probablr would center around aoae new 

interest coalng i n , and when I aa7 new i nt ereet , 

I mean 1omebod7 other than a banking concern to 

tloat a etock ieeue. 

Yea. 

And I underetend that there ia • Mr. Cler 

who apparentl7 ia repreeent1ng the Trea1urr 

Department there. 

I don't know. 

Vall, what I wae wondering vae Mr. 

thought that there might be 1oae va7 there 

that he oould be or 1oae u1e it thll il going 

to i nYolYe 1uoh a aale, rou lte? And I wae 

wondering whether we oould w1th proprietr get 

in touob with Mr. Cl•7 and apeak to blm. 

Well, that' • all right. I ' • no t - I 'm r eally 

not taalliar with the detaile. 

Yea. 

But we h&Yan't oroa1ed an7 bridgal ae t o what 
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S: 

Hlo!Jr : 

S: 

Hl!Jr: 

S: 

:r.:Jr: 

S: 

HY.Jr: 

5: 

HY.Jr: 

S: 

HY.J r : 

S: 

H!·IJr: 

!1!1Jr: 

S: 

1.1.4 
- 4 -

we propose - whether we're going to have soy 
sales or not. 

I eee. 

But it 's quite ell right to get in touch wi th 
him. 

And would it be i mproper it I would say that I 
hA~ sort or mentioned th1e to you, not tor my 
okey, but •... . 

No. 

•...• to eey that it was proper to s peak to him. 

No , that - it you were goi ng to do that, I 
never do that, Mr . Stone. I lean over back­
wards . 

That ' s perfectly all right. I don't ••... 

No . It any or you peopl e - you'd have to do 
it- I place responeibi lity in Mr. Foley and 
hold him responsible. 

I see. 

So it you were goin!; to contact anybody, you'd 
have to do it through him. 

Well. ••.. 

It will be perfectly all r i ght to talk to him 
about it, but I'm not f amiliar beyond ..... 

Yes. Well, what I- I didn't wan t to heppen, 
was t o go in there and have bl m slmoly say , 
•Well, I don't know you and I . .... • 

No . I think 1! you people want to do that, 
you'd better do it through Mr. Foley .•.•• 

I eee.. 

•.•.. and not do it direct. 

Well , then, would i t be proper t o write Mr. Foley 
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a laUer' 

HMJr: ftlat;'a all ri.pt • 
• 
S: 

HMJr: Well, he lr.nova about 7ou, beoauee I'•• apolr.en 
to h1a about 70u. 

S: I aee. 

HMJr : But I'd rather •••• • 

S: 

HXJr: 

8: 

HMJr: 

8: 

HMJr: 

5: 

HMJr: 

S: 

HMJr: 

S: 

RJ.lJr: 

S: 

IO!Jr: 

S: 

No, I won't aention it. I'd rather not •...• 

It'• qu1te all r18bt to write hia, but he 
lulove vbo JOU are nov. 

Yea. All rllbt. Well, I ..... 

You aee., poeltion. I'•• ne•er done it, and 
., people know that and they know 1f I want 
eoaebod)' I go to tb" dlreot. 

Well, vbat I'a - want to aYoid doing ie aDJ­
th1nc the t will eabarrau aDJbod)', 7ou •••. 

Well • •••• 

jnd that'• vhf I thought I ehould mention it 
before Juat going 1n to h1a and ea)'1ng ••••• . 

Well, I would augen that JOur partner oon­
taot Ill". role)'. 

All ri.pt. Well, I will do that, air; and I 
von' t aent1on an7th1q at all. 

And 1f and when JOU aake up your a1nd, JOU let 
ae know. 

Yea, air. I ' ll do that. 

l'banlr. JOU • 

I appreo1ate 70ur oalling ••1'7 auob. 

!bank )'OU. 

Goo4-'lllr•. 111'. 
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H.Y.JR: Well , I found that I had read that, but I 
didn' t know that I had read it . I signed your (Foley's) 
letter. I don't think it is t oo !~endly, but I signed 
it and it will go . ~~ -;t,,_...J..,,~,,_ ?h/'1-? · 

MR. FOLEY : I had two, Mr. Secretary, and I made 
t hat as fri endly as I coul d. I t doesn't say anything. 

H.M.JR: No . 

ltffi. FOLEY: And it answers his l etter . 

H.M. JR: All right . 

UR. FOLEY: I haven't told you (SWope) this . I 
~entioned i t very briefly to the Secretary. ~at 
Ralph Budd wanted to talk about was the over-all 
problem in so far as cooperation is concerned, anc also 
about the Hammond situat 1on, and he said that t he 
boa rd of directors wasn't entir ely satisfied with Mack' s 
report at the last meeting, and that he had been designat ed 
as a commit tee of one to come to us and find out just how 
we could get together and work closer t ogether and report 
tack. 

llR . S\'IJPE: Good. 

UR. FOLEY: And he said,that he didn 't intend to stay 
v. i t h the company. He couldn t stay with the co~any very 
long, but he had undertaken t o do this job of br 1nging 

--

• 
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till Treafti'J u4 the 0.,&117 lato llu, all4 u waa talta 
fnDt, ua I wu flock u I ooula ba, ..a I tllo~t 1t 
... Aa lptial, !!111 •• :·- ... :i;_ "P t~ :". he ~!!14, aoa• t 

ru •eat the atock of t~e oo.p&DJ 1a the Ualted ataa,• 
nid, "Well, of coa.raa that h a rtMb that woula ba 

anilable ~;; the Go'\'eraent, • ad he l&i~1 "Well, I M&ll, 

ian't it the aorul. thlac to do, tor aa Alha Propart7 
custodian?• SO that - to .. ntion that froa hia and 
also to Mntica 1Jl Kack'a letters that he would npact 
whan an !lien Propert7 Cuatoaian waa appoiated that the 
first thing he would ao would be to Yest these eharea, 
aort of indicatea that the coapan7 waa looklal to ua to 
do the Job, and waa waitlag. He aaid he woula report back 
to the c011pan7 that wa expected thq to ua- the Wtla­
tin in .Aaer1o1Dil1q the co.pan7. 

H,)(,JRs Wall, I th1Dt that all leads up to a •et111C 
oa Frida7 with Ralph Budd, Joha Mack, Bill Bullitt, all4 
Leo Crowle7. 

IR. SlOPEs Good. 

B.lL.JRs And we know now we are ill the cl1u, becauaa 
I testH7 toaorrow 011 the Chin"' loan, eo JOU know Prida7 
aorning 70U will be olear. 

KR. roms Bight. 

B.K.JRs So 70U will know there won •t be &n7thing to 
interfere. 

IR. FOL!Ys All right. So we will go ahead and ar­
rang• a aeeting, •'1• for ele•en o'clock on Prida7 aorniDC· 

IR. s.:>Pis It h all right with •· 

B.V.JR: I think I would go ahead and 1f the7 all 
••1 the11 aad there - and than - well, I oouldll't help 
but onrhear ..eat JOU were whitperiq, Bel'Die. I dOII't 
know that I ,., 1uppoaed to. The7 hope to - the7 han ulatd 
for paallluu• coaaant to report the bill out toaorrow and 
pan it toaorrow. Ju1t to •how 70u how u1tfUl thh •chin• 
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is, m1 aen thou~t it would be nice to get Inollenberg, 
attorney, to taie charge of thia queation of putting on 
~ educational fight. Have JOU heard this story, Ed? 

MR. FOLEY: No. 

H.K.JR: An educational fight , that we should tax 
all outstanding state and .unicipal tax exempts. The7 
asked hia down here Saturda7. He said, well, he had to 
think it over. He didn't know. He would think it over. 
He wrote a long letter which I haven't seen saying well, 
he could onl{ do it under certain conditions . As of the 
date the bil passed, the date I announced that JOU don•t 
hx thea -- &nJbodJ that owns thea prior to ., Cleveland 
speech, we will aay, soae cut- off date. ~ the7 wondered 
what I should do, md I aaid, "That hn't ~q iapreuion at 
all. " So I said, •!hat im't ~q i11preuion. lb' i,ruaion 
is that Inollenberg ia the man who aold this thing o ae.• 
So I went back and read the whole thing up a little whi le 
ago . He caae in here and aade hia plea to ae . He is tbe 
man tpat urged it. He recomaended it, and sat here and aaked 
for an opportunity to sell t his particular t hing to ma, 
and there waa no gualification, and I go out on the end 
of a liab and invite hi11 to coae dom and help ae popular­
ize the thing, and he puts up the conditiont . And there 
is nothing anpihere - page after page of the discussion 
and not once did he question &nJthing, but this was the 
patriotic duty and wh7 do JOU aention people's naaea, 
why should they seek refuge and things'l And I han gone 
out and I said, "Mow, coa.e on down and help ae . • "Onl1 
if you have a cut-off date." Which is, of course, nothing. 
But t he uchine prone it, aee. Isn't it an aaa11ing 
stor7, that he of all people --

MR. SWOPE: Who is that? 

H.M.JR: Knollenberg. He is librarian at Yale, but 
prior to that he was a tax at torney for Lord, Day, and Lord 
and had the position that Randolph Paul had, and Paul 
succeeded to tnollenberg, and Knollenberg retired f rom 
the tira of Lord, Day, and Lord as a tax expert t o becou 
librari an of Yale, but he was one of the outstanding tax 
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law7er1 tor corporatiORa in R .. !o~i and it wa1 he Who 
uked • the racorcl 1bon Paul and li'ran wlthdr.. fl'Oa 
lu~ rooa. ~1 •aiel, "Thi• i; ·~h.~ ~ch 1• ~er.r 
oloee to (Doll•nberg'• heart, &Dd he ha• a1ked tor the 
chance to 1111 ;rou on thh thlDg: and he wu tiM ll&ll 
who aold it to • 

So Sulll T&D •tot•· "Should WI argue?" I aalcl, "No,. 
becauee on a f i ght like that a aan hal to either belieTe 
in it or not . If he baa got ID1 doubt• he isn' t a ~•r.r 
good lallla&n, 1• he? 

MR. SWOPE: No. 

H.M.JR: Ian't that an aauiag 1tor71 

MR. FOLEY: Yu. ' J 

H.M.JR: In other words, when it get• hot he ia ~ot 
a Ter7 food aan to lean on. Well, that hal nothing 
to do w th thla but we were talkiag about the .. chine. 

ire 70u all set on thia now? 

KR. 'FOLEY: Til, we will go ahead 

MR. 8-.>PE: I an )(r, Ralph Budd tor a ao•nt thie 
aornlag. Kr. PoleJ t:!led • in, and I eaid, "How do JOU 
do" to hla. I knew 7ear1 ago, of oour••· 

MR. FOLEY: He ia a TerJ reaeonable fellow. 

MR. S\IOPE: Oh, he ia a nq good aan. 

H. J' ,JR: And Allbauador Bullltt. Thou people 

MR. FOLEY: He says the compan7 ahould be .&mericanlzed, 
and I pointed out aa an example of what a compiDJ can do, 
the Sterling Produota COJIP&Df• The7 got rid of the preel· 
dent, the chairman o! the boar~ and tort1 of their people. 
The7 broke their oontracte, set up another salta agenc1 
in South Aaerica, and are beginnlnf to sell under their 
own tradtllll'k doa there now. So t can be done it the 
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ca.p&DJ ..at• to do it. 

IIR ,_.,u.., D' • •' ' ' 0 
- ' • "-t • 

• ;,......, .... : :i.Q 1u- , • ., WM&.a• J. """"•"' • a. ~-·c:. iaea:t 

troa th• War md la'fJ Depart.nh that JOU oaa boorporatat 

IIR. JIOLET: Han JOU got it, Benht 

IIR. BE!IffiTEIIh Not gui te alOJIC those linea. We talked 

to Joe O' Connell and we - Joe O' Connell dlctat•d OYII' th1 

phone a three-point prograa. The difficulty they are haYing 

wi th the p•ea•nt .anag ... nt, the utili&ation of re1ouroe1 

for the war effort, and the Trea.ur7 propoeale. I have 

it here. He aayt troa the point of Yiew of th• utiliaation 

ot t he OOIIpiD7, ha 1171 th1ra h no dhpoli ti on on th• part 

of the ourr1nt:~if...nt to hold back. HoweYer, the 
people brought in ka Mack or Bulll tt were ••n ot th• 

t;ype ot Williaaaon who h a l•WJtl', md not a tlcba.ioal 

aan, md of neoea1lt7 the1e aen haYe to rel7 on the J.G. 

Farben people. We pulled out fiYa of the 1.0. Farben 

people. The re h a whole group ot U7ba twnt7 or twnt7• 

fiYe other• that ultiaatel{ ••t go out. The{ are not 

willing t o pull the•• peop e out at thie poin , until 
new aanageMnt oo•ee in, of a technical tn•• of the 
bu1ineu aan type, who caa run thil ooap&DJ and cu grad­

uall7 IUbati tuta ooapetent teohaioal md bn~ine11 p1ople 

tor t he people that we haYe dropped out, and at that point 

the lr.f md the la'fJ are in a •ch better posit ion to 
utili•• thi1 ooap1D7 for all the war purpo1e1 md 1iailarl7 

the Wlr Production Board through tbeir !aoilitiea. 

B.li.JR: Bow -.oh grou don thia buaineu dot Bow 

aan7 dollan, han 7011 flll7 ideat 

IIR. FOLEY: &bout 1eYan aillion, i111't itt . 
IIR. BERNSTEIN: )fore thu that, Ed. The net 

last 7ear, the n•t profit, wa1 nine ailliona, and tbe7 

t old ae t he gro•• wa1 around fourteen. 

B.tf.JR: 11hat'l 

IIR. B!RIS!IIIh i'hh 11 a big Oo.(laJI1• 

IIR. FOLEY: It h a li:rtr aillion dollar ooap&DJ. 
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B.M.JRt Let ae get thh, lbat ftre their total 
nluf 

MR. BERlfSTEIIh Oh, I don't lmow, but thetJ' net 
profits were nlne alllione ot dollare, 

MR. SIQPE: It would be between fltt7 and a lmndred 
ailli on dollars, according to 70ur figurea . 

XR. BERNSTEIN: Thei r gr oss profi ts were around four­
teen. 

B.K.JR: That h a big COIIpiJI1. 

MR. FOLEY: It ia a aixt7 aillion doll&r COIIPIJI1• 

KR. SlOPE: Ita, that would be sales of about aixt7 
million dollara. 

MR. POLEY: And tbe7 eaplo7 -­

MR. SWOPE: Six thouaadd people. 

MR. POL!Y: Six or snen thousand people. 

H • .M.JR: Well, I think that thia ia all right, and 
I think b7 Fridq night 7ou U7 find that thia thing ia 
in ahape. I think that I would han ao .. thing 1n a1Dd, 
so that - not juat their wordt poaaibl7, but so rou could 
get t nea to aign so•thing. Thiak that onr. I a1an 
llaclt and Budd and Bullltt, that the{ would join the 
Treaaur7 in a atatea~nt to the Pres dent to Yeet thia atoolt, 
7ou see. You aight han aoMthing reaq. Juat thinlt 
about it . 

MR. SlOPE: Oh, we ought to get that read7 b7 noon, 
eo 70u oan haTe it. 

H.!I.JR: So we can han eoaething for thea to ••1• 
._. join the Stcretar,r of the Treaaur,r in urging you to Teat 
the atoolt," and I would aign firat and the7 ooUld aign 
next. Row, it 1011 could han Crowie7, Bullitt, and Kiolt, 
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and Budd all alp it, JOil ate. I aeu, I • Jut 
throwing that oat aa a aucgeatioa. 

)(ll, SlOPE: Wall, I would ohup that, Jlr, SeoNtU'J, 
I 110uld han th• join in a reo~nadtioa to J01l, ana 
7ou lign alene tor the PNaident. 

H.ll.JR: That ia better. but then 70u could haTe the 
thing dra1111 up tor thaa. 

KR. SWOPE: Yea, we will ha•e it co .. to you, 1••· 
H. K.JR: But while JOU get thaa all pepped up, 

tull ot -.r~.ou fiag, ud ao tol'th, that the7 alp than 
and there. ! think u h right. 

KR. FOLEY: We will han ao•thiDC Naq. 

H.ll.JR: And I think - don•t JOU thilllt ao, Berni•' 

KR. llmSTEII'f: Yea, I think that h a nrr good idea. 

KR. SWOPE: Tell thaa to aign on the dotted line. 

KR. FOLEY: I doubt it the7 will aign it, but n will 
baTe it read7 &nJW&J (laughter). 

B.li.JR: W.tl, we will aa7, "Well, )(r, Budd, would 
7ou ailld lipiDC thia to Jlr, IIOrc•nthau'l JDd lll'· BILlll tt 
and )lack, juat air. the thiDC· • iad than n could take -
ar whole thoucht a, -.bile tlil7 aN all tull ot be1111 
and patr16t1aa -- what' 

liR. BUISTIII: That ia right. 

KR. FOLEY: Budd' s attitude ••• all right. 

H.ll.JR: Han eoaethiDC N&d7. 

liR. B!RifSTIII: I tboqht Budd wae on the lanl. 

B.I.JRs You know, when JOU get rallgioa, that h 
the ttl. to con!•••· 
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MR. FOLEY: You sound like a Bol7 Roller. 

e.~.!R: wel l , I l earn troa .bereTer I can (laughter). 
1 even surprised you at lunch today. 

MR. FOLEY: Yea, I thought ycu did tine. I aa glad 
you didn't ask me to do i t. 

R.V.JR: Well, t hank you. Tbia is good. 
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'ellrwuT "· 191;2. 

1. alrllolll.Uee nUl U.. pr~-.t ...,....-en~ 

'!'he 1>*'•1ont ;:.:.::.~--=; ::~ !:;r .1\adae tack, han l.hot"OU,· hl:f 
dr"'"' ra~lld t !Mil r lntcrea~ in ma1nt.&1nl111) the et.atue quo and a f ixed. 
ruol,,. ~ truetra t.a MT a ~t.a-::pt that. cd.~M 'be 10ado t.o brln;! about ~~ 
et.ll · tl al o ~rio 

Jqe .'·cit baa ettted. in cornapondf!!Cp tt>at. ha propoaed. to 
U O U t.- o t,IIJ\':01 U p<>ulble, and that he~ cat alq wlt.bout the 

'I ,,· (ration" of I . " • '""*"• ar.cl !lae traoo ~o U.. lncl1<:at.ad t.o 
,l.,..t r.ana, en a~ o~era t!lat be propoeM t.o I'Mbt azv 8\lbetantlal 
car n in n1a t.l.n& pcreonnel ...:apt 1nao tar u 1t. .a;r 'be claaonat.rat.ad 
: 1t ;w-t1euar 11ldh1ctuala • • aotuaUT "dblQ)'al, • b an ua:pla, 
lr. J. !<"• •"" '• a;>;>roecb, Wbich in obarl.t.;r 1>1(\t be t.an>ed l'l&l.w , bl 
1 leatlld to t'le 'fn:.u.uy r oproiMilt a Uw 1oae t.s- ~ t.bat. Dr, ilutl, 
a ,•r ... l on;; I. v. r arben ..,., ,.. •olutll:r "l oyal• and in h11 ~ 
... a <.All w'\QOI ha ( Jq e raot) could not "" poatlbl;r s;ot &loa.; without., 
• JTIJ>al""'llrr , tile rac..,t. IUC£1lrtlon to VIe TroaauJT r opreeonttt.lw t.bat. 
n ap •ro¥C a plant 111nas:-nt c~tt.ae for he Oaneral AniliDe wortuo 
dlvlalon co-.;>oHd ot !0111' I . 0 . !'arben - . oJt ot tha total ot tiw 
on t ,. e"""ll 1.&1, wodd •- to I ndi cat.a a look or •-••• ~t 
•. • ...-bon on in key poa1tlone preeent. atl)'t.hllll of a problee, 

vtlter action b;r t.ha ,_ --.qrent., 11>eb • • t.he r.......U traoo 
tt>e board of d l rootore ot ..-• .UokeUn and r r , ""'" ~.at.h wt tbout. ohm r iD« 
t~clr ~oaitlone u ke;r aen 1n the operat.i one """• aleo tll~at.ratu 
•I t'ler a lack o! unclent.az141nc on the part ot t.ha pruont DIIU&r.:mt or 
a lacic or dul.n to t.eke t ha r.tblt.antlal 1\.q1 noceM&r)' t.o eorl"'c:t 
l • ntot.lnc 11 t.ua Uon. 

.. a practical - tt.•r th~re .... b ... no eoorrauon bo­
t .a ..ruenl. ati&Cc.>t 8ld t..'>w TrMaury ropr-t.at.lwa, TV pruent 
an.. ·rwnl. req-,.s t.ad the r .. :tcnaUon of Dr, Sollw.r1 and a;>p01n1e:l 
~. C1<ler ln ble place u -.qer ot l..~e 1n(hll:lpt.al\ ;>lent. wtt.~oat. 

a: •rlor cl1•cua 11on ot the zal.t.er wlVI t.ba ~ repr ... ntat.lwa. 
ll ~•• chan;u t.'t bne been ....se in the c...,oa!Uon o! the boU'd or 

d:r•ctora 11nce t.ha freuury npr•1ent.aU• •• ...... lnatalled. in t.he 
r.-,.(1~• ..,.. 1lkm•e ude wl t.llou~ &n;f prior dllcua1lon wt th or nol.lce 

t > t t TffU\U')' r ap,..,lent.&tlYOio A propoeal 1.0 briftj, t.." e 1 .. tl,. ot 
Jh .,,, Joailn, pat.an~ a tt.orne;ra t ar r. n. rarben, ln~ Oeneral l nUint 

"' t •l r patant divlalon ne p.raotleall,y oone.-te<l w1 t nout IU1Y prior 
t ''• to ua and t.hl e .._...,. wae b l ockod by 11-eeallll! t.ha &cOO'.Iftt.e of 
ta ""d Jo1Un and wt.a~inl: an inYr~Ucatlon or t ht1r affairs , 

• l• arned that :Jr, ' h;h and other ccropan:r oftlclalt •tre 1n U.. proce>al 
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or renwtnr l onc-t.e .. ...,1.,_.., - '"• '- wi\b -... et \bUr t.eehnieal 
,., ( Uia aai'Tioe or 8ll;f - or...,. w ldfh' ~I.JIIt -.:h\ t.o M <11.­
-.1 IJI) wit !lout a1q prior eon.al\aU'* wUb •• 

In !l*l.rel, U - M eeid U..' deepi\a pre\aet.eU- ot e 
doelre to oooperaW., ao\llal prae\lee - \o haft b- \be acuwee. 
1n tact, t.hc atUWdc or \be •nae-\ bU pc.-\cd d- Ulrooch "•• 
or1anllatlon t.o c110h an cdco\ tba\ O<W t.uk 11Mb- rc"drrcd..,. 
ore dltt1cuU tbcn E>c>uld haft been tho-· 11~ tho....,_, 

111 .rtn; the .. pl.,._ tbat tho Traqury people -.lld M . ..... ,. ·~ 
and t.llat .. ~ wOilld M all ~n\, it h ob\'1<>00 th&\ CZIIf cl.ic­
podU on on t ha per\ or 8ll;f e~~~>loJM to tao1Ut.at.a our operation -.14 
\.mel \ o M nill111cd, 

• 

-• 
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ll• UUliM\iM ef IX 0- fw tile- eftlft 

So t ar u • ._. --. sa • , .... .,.,us.o • Ula pan or Ula ~' 
- -.at t.o 11Ul1 .. \lie I' II Ll'- el Ula OS I ?1'9 t.o \be 1llllon poulllla 
.~ 1n --'* wlt.b \be ... elton. Ito cow, wbe\bel' or "'" w.e 
c».U. 1a ~.lnl \HMl.IIW iat.o II I ;l u \ 11 Ql&it.o eot.be:- ..,_.,!::; 
Tilt tao~ 1a ~ba~ ~ ~\ --~ "? '• •1"-\ t•bot!OIIl Ql~Allff.,.,,_ 
of t heir .......... "'l"lnd t.o ~ llMft •UNJ¥ \ape~! 1. o. J'U'tle -
J:1d ou..r '*' ot c.-~ tw all iat-u.n 7ll:lci tor all 
~ an4 dM1a1- M t.o Ula ~t IDCI prlllll?IU'N dUM\ia 
of tile pl.M\o J'Urlb ..... , usa dittlll&l.\ "- .... Ula ;aq­
upect. t.D obt.liD da!- -\l'act.a 01' t.o oonu- t.o u\W.. it.o ~t 
procaacUn ,....,..,._, ach !.a• ext.oo4 ~, Wlleu it sa beedM '117 a 
e,geu1n 8114 aMn -..;-.>\ ~eel t.o ClbW nt DC U. Clb,j8ot1 ... 
bii'!I!Jiat\8r Olltl.1.Declo 1Dc1~f .. _,.. NMJ:i\q a.1Y1Md b7 Ula .. 
fl"odloeU oo llo8Z'd that tbe pan .ttit.ude or u. 0eos1ra1 .,n ,,. ...t rua 
Carpor•tion w ~ U.- ot oupa&U'N. l!IU raten to • ~ 
prior t.s \bt tu\allaUGA ot ~ I!IIGko 

tn. !r!a!urz PJ o; a.w 

The t1ret. - 'llb1eb - t.o be oi..-l,r lndloaWcl 1a ~ ~-
11\J br !.nii na 1D\ o u. o :-<17 no- ou.t.a1d8 a - ... - Wbo will be 
•""'t'tt.nt t.o...,.. 104 w1ll u- Ula Mt1'N MMU_, or t 'lle &ttaJn 
or tile OOIIPAI11• Sv.ob t.en .. u1c1 be Ml8ot.o4 on t ht but. ot t h811' "'­
ll>Wtr t.s .. ._ a n•~1llt,r ot \ hie ohlr...W ...S ~~:po;m t.o .~ 
tho ~ .. 1117 n.w t.bat tht :-v ..t, _. 1 1*'1*1 or tw, 'be pureed 
ot all para~ no, br=m• ot peat atrusau- or ~. -
sll#;>ectoc~ or balna nb,lee\ t.o 1. o, , .,..,_ or other ow- aon\l'ol. 

The - ~-' ~ be pleclcecl t.o obta1n1D& t.ll1a Clb,j8ot1'N 
•~ the ... u.., poallblo ,._, c-s..t.nt With t be dM11'ab1llt 7 of ~ 
t.'lo ·~ ~ at a b1ch laftl. or 1Uio~, - &lao wltll • n.w 
to t u. 1Ulllar lltU1a.tion ot \be ,..._, m:l pot.oct18l .,.ci \7 ot tbe 

·~ tcr ~ wv otron. 

Jociaiou .. t.o t ill ...-al or J>M"t1oulal' 1Ddlrl""-b - - ~ 
•It,, t. .... COillpmQ' eDCI wbo repre ... t tb8 J..c\lftne .. t.bialt t.o e H el na\8 eM 

wll • • U \be II;IPOint.aaat ot tba r~lb!. otl1ciw n t .......S t o -., 
e.ltt.ou.-:b \lleir al1a1Aat14ll ehouJ.c1 be p1 kM'l tor the .... uut JIO'J• ibla - t. 5\l.oll otr1c1W .. tr. JHll l 7" 100 oou.lc1 W'ldloubtecll,r be e ) l p l natecl 

~t1'7 I 'IOr\l,r &tMI' tb8 do81&;nat1on of t M ,_ IUINII-Dt heado wlt.'lov.t fliT 
I'Jbste.r.~ial otraot 1lPOII "OZII*IT opor.UOillo ott..n , auch &r on-1, 
ana •r ot tile Reonalar plant llW1 ~. Voc\1 lu, """' A.aijU'IIUll&r 

of t 'le Ll.nd&ft pant, would 1n all prab41l>W ty haYti to be upt tar a •_,.t 
lo.~,;or pv1oc1 ot t1aa 'btlt oo1,r tor euoh tiM u Wlll4 be _,..,. t.o t1nc1 
capable wbr\1wt.eo tar t'--
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, FEB 41942 
' 

Dear Judp J.:aokl 

I • ln reco1tt or JOW' lottor or 
J&D'II&I'J 2i, 1~, IJIII tho two cloclaODta 
taoloaocJ. 

I ave• that OIIJ' obJNUna ""• .., 
O\l&ht to bo 140At1cal. lJI OODIOC).U.U0 0 I 
Ul ... tbat JOll &PO 1Jl &GOON w1tll tile &llu&-1 
MAlo 'b7 orur ot th.h &oparbMat oa .l&allllrJ 
13, l9U. t:o wora utort1111&tel7 aablo to 
raaoll 1•• prior to tho laall&lloo or U.. .,...., 
b.lt I HA aaaure JOll that tho 4Hla1oa •• 
ua. •Dl7 attn a thoroup na•laatloa or tba 
r&Ota. 

I han aabcl )(r. O'CoDMll w tile 
otAir trtaaur,r raproaoatat1Toa 1a ... York wA& 
ara npon111ag tho oporat10AI o! Goural 
!A 111M aa4 Fila COI"J?Or& tlon to coanlt w1 th 
w cooperate cloat}J' with ron or &II,)' o! JOV 
o!!ioon or cllraotora ln pW'IlliJ!t ov •-o• 
obJooUft. 

I hope thla exohaa(e ot Ti ... pre~ 
&A iapi'OT•ut ln the a1tU&t1on. 

~lDCtl'llJ JOUI'Io 

127 

(digntd) H. Mors•utllau, Jr. 

Soorotar7 o! tho TreaaUI'J. 

lloaorablo Jolla K. Jtaok 
Proe1a .. t 
Goaoral Wllu and 111a Corporation 
2:80 Pull: Ana• 

~I ~e 11!1t ,.iJPli:?./3/4.2 
CG' m-.,.9~ 

_:::!~ 7?. m. e.. 
~~--_;:~~ 
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GENERAL ANILINE & FILM CORPORATION 

tn&~'•OooC 

10Uiillilll'<' Ml\\ ••t~00 

230 PARK AVENUE 

NEW YORK 

January 29, 1942 

Honorable Henry ~orgenthau , Jr . 
Secretary of t he Treasury 
Washington, D. c. 

Dear Yr. Secretary: 

128 

As of course you are aware , I became presi dent 
ot General Aniline & Film Corporation on November 1, 1941. 
!'or many months prior to rq appointment, there had been 
~oing on within the company an effort upon the part of the 
Ame rican directors to free the concern of the foreign in­
fluence existing by virtue of the claimed ownership of a 
majority of the stock of the company by I . G. Chemie, a 
Swiss cor poration, a lleged by t he Department of Justice 
to be under the domination of I . o. Farbon of Germany . 
The runerican directors were not only seeking to American­
ize the company, but to secure the sale of the foreign­
owned stock to a noncompetitive industrial g roup of un­
doubted American standing. 

This internal struggle ia tully revealed 1n the 
minutes of t he meetings of t he directors; and, as a corollary 
thereto, t here were proceedings in the Chancery Court of 
Delaware brought for t he purpose of forcing a stockholders• 
:neeting in order that the Cbemie stock could be voted by 
ite purported owners in an effort to ouat the t hen exist­
in" offi cer., and directors who were seeking to Americanize 
the company . As you undoubtedly know, a hsar1ng upon the 
proceeding& in Delaware baa been postponed from time to 
time at the request of the Attorney General of t he United 
States . 

I was made aware of so much or this history aa 
had already transpired, and other details which I have not 
time to enumerate, when I agreed to become president or the 
company. It was represented t o me and I tully believed, 
and still believe, that by accepting t he presidency of the 
co:npany I would be in a poa1 t1on to aid in important 
mat ters of national defense , which , incidentally, have 
become more and more important aa time baa gone on. 
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Honorable Henry ~orgenthau , Jr . 
January 29, 1942 
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2 . 

Upon accepti ng t he presidency of t he corporation, 
I issued a public statement, a copy of which is attached 
hereto . Si nce t hat time, I have oonsiatently labored f or 
the purposes therein out lined . I t was my thought t hat ul­
timately an Alien Property Custodian would be appointed 
and that the s t o ck in quusti on would be taken over by the 
United States Gove rnment , or, if there were diffi cul t ies 
gro'lling out or the claimed ownership by the Dut ch, some 
alternative me thod might be found by which this stock 
could be disposed or to American purchaaera . It was my 
belief that my duty was primarily to conserve the inter es t s 
of the company as a going concern essential to the wa r pur­
poses of our Government and to preserve the status unti l 
such time as the Government aaw fit to act through an Alien 
Property Custodian. I recoenhed from the beginning that 
my tenure of office might be temporary and i n any event waa 
uncert ain . It was for this reason, amongst other s , that 
~Y salary as president or the company was made payable upon 
a monthly basis . You will do me the credi t of believing , 
I am sure , that t he personal monetary considerations in­
volved wer e of secondary consequence . I was , howe ver, 
pleased to havo this opportunity to render a public service . 
Incidentally, I may say that my salary was f i xed by the 
Board of Directors at precisely the amount pa id my 
predecessor . 

The changes that have been wrought in the official 
setup or tne company are well illustrated by an addi tional 
moD:o randum which I attach he r eto . You will note that 
Aobaaaador \11ll1nm c . Bullitt 1a Cha1r:uan of the :9oard of 
Directors . I was very much gratified when he found , attar 
full consideration and d1acuesion of the problems involved, 
that he was in a positi on to become a member of the Board . 
I then issued another public statement, a copy of which ia 
also appended heret o . Pri or to ~r . Bull~s departure from 
the country on a special mission tor the President, he left 
a written statement outlining the circumstances under which 
he was appointed and the purposes he had in mind . 

For many months prior to my appo i ntment, the 
Department of Justice , through the Antit rust Divi sion, was 
conducting a sweepi ng investigation into t he affairs of 
t he company, ita business affiliates and t he statue of 
I. G. Chemie as related thereto . Indeod, there were two 
grand jury investigati ons under way and one group of i n­
dictments has already been handed down . These proceedings 
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l!oiiOrable Bent"J Jlorsenthau, Jr. 
January 29, 19'2 
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~. 

!.,.. ;till ae~!'!~. .\; -;w;:. :::!ll readily aee , there .,.~~ aa~oh 

to require the conatant attention or the otricera or the 
coll!peny and their counsel, both prior to and subsequent to 
~ election aa president . Uoroovor , the demands upon the 
tillla or tho directors have been very heavy. The orrtcere 
and the Board or Dir ectors are acting in coll!plete harmony 
end are tully conscious or tba grave reaponaib111ty that 

reate upon them. 

In addition to t heae matt era, I have been con­
earned with problema of personnel and have sough t help in 
this respect wherever I could secure it . This ia especially 
illlportant 1n view of the history of the company, its ante­
cedents and the specialized work in which it ia engaged. 
or course, you could not poaaibly be more interested than 
I &lll in purgi ng General Aniline & Film Corporation or aub­
veraive factors, in treeing it completely or foreign domi­
nation and 1n making it in every sanae or the work an 
ettect1ve, loyal American enterprise . Your attention, 
however, ia drawn to the tact that recent communications 
received through your representative, Mr· Joseph J. O'Connell , 
Jr. , amount to orders issued by you with reference to the 
internal attaira ot the company and ita peraonnal without 
&n)' previoua consultation with me and, indeed, without any 
subsequent explanation. 

You will realize that the corporation ia large , 
with wide tlung interests and thousands or employees, many 
ot whoa are working upon matters important to the Nation's 
war ettort. It would aeem to me that before iaeuing orders 
1n the nature or unexplained commands , well calculated to 
shake the morale of the company and to impair ita usetul­
neaa, it would be deairabla tor your representative to 
consult wi th me aa to the wisdom and propriety or any par­
ticular moYe, The timing and method or an aotion otherwise 
appropriate may be tully as important aa the action itself. 

Your order or January 13, 19' 2 (or Whi ch I had no 
Pr&Yious notice) , di recting the simUl taneoua and 1nloed1ate 
suspension or ti ve ind1 v1duala and barring t hea t rolll the 
company premises wa1, I am tree to aay, particularly ill­
timed. I alao note that this order, signed by Joseph J . 
O'Connell , J r., "Treasury Repreaentatlve• , contains the 
following languages 

"All the company orricars and employees 
are to be advised immediately tb& t they 
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I cannot help l.ut .............. that tb.1a portion ot the order, at lout, wu inadnrtent tor I am tranlr to aa:r that I c-• find tor it an:r warrant 1n law or in tund._.ntal juatica . So tar as I .. peraonall;r concerned, that portion ot the order I cannot be &xpeoted to honor. Nevertheleu, :rou will note that in all other reepecta the order nas been tull;r canplied with, although the individuals concerned wore attorded no opportuni t:r to know wbat accuaationa, it an;r, were made aga1net tbem and bave bad no opportunit)' to be beard. Compliance with ;your order wae baaed 1IPOD tbe eettled purpoee or the manag-nt to cooperate aa tuU:r u u:r ta•m•nl;r be poaeible with an:r branch or tbe Govern­ment having an:r authorit:r in the matter wlw.taoever. 
Pranlmeu compele me to aa:r tbat tbe •tbod adopted 1n orderina the torego1Jl8 suapenaiona could bava onl:r an adverse etteot upon tbe praot1cal operation ct tba affair a of the compan;r. Purthel'IIIOre, I regret to aa:r tbat certain scurces, which I am not presentl;r prepared to iden­tit;r, bave a ought to a hake the confidence the oompan;r enjc;rs witb tbe varioua ·aovemment agenciea with wbicb it doea bue1neea. 

A little .ore reetraint and a little leaa diapo­aition to condemn upon the basia ot ex parte statemente would aeea to be indicated. In ~ judpent tb11 co~ cannot be auccesatull;r operated b;r remote control. 'lhere ahould be an intimate and trank cooperation between the ccmpan;r management and :rour DepartMnt. Tbat frenkneu and cooperation I not olily would welcome but 1110st ean18stl7 aolicit. It liea well within 70ur power to acb1eve tbie reeult . I atand read7, and so do the otticera and directors or tbe c~,., to coneult at any time with regard to my feature or tba buainese or the compan;r. It tbie course dou not appeal to you, I ahall have to aaalll!1e tbat ;your Departlll8nt deairea to 111111age the enterpriu in e•er:r detail Without reference to the wiabae, the advice or tbe exper­ience or the otticera and directcra . I cannot believe tbat ;rou would wiab to U8WIII auah a beaV7 burden or eo great a reepondblliq. Moreover, 1t would place me in an ambarrae­eing poaition and render tba tulc I bave aa8WIIId 1ncreaa1nal:r d1rttCIIllt. In view ot tbe tact that our objeotivea are, aa 
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Honorable Henry Vorgenthau, Jr • 
. To.,narv 29, 1942 s . 

.. .. ..,.,;. , i denticc.l, I would appreciate an author! tati ve 
word from you which would tend to clarify the present 
contused situation and prevent unnecessary friction. 

Respectfull y yours , 

?~ 
JOHN E . VACK, 

President • 

• 
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December 5, 1941 

Tne following statement was issued by Judge John 

f. , ,,ack, President of t he General Aniline & Film Cor­

poration, this morning: 

When ! accepted the Presidency of General 

Aniline & Film Corporation, I made an announce­

ment of the policies which would guide me and 

which were fully approved by the qoard of 

Directors . These policies in brief are to 

i mprove the s t a tus of the Cotnpany, bring its 

affairs into harmony with the purposes and 

policies of the Government , and to establish 

this impor tant enterprise, ao essential to 

national defense , as unmistakably an American 

orzanl~ation . It is , therefore, wtth g reat 

satisfacti on that I am able to announce today 

that A:nbassador flilliam c. Sullltt, who 1s 

thoroughly in accord with the pclicies as set 

forth, will today become a member of the 

Bonrd of Directors of our Company. 

133 

Regraded Unclassified



STATEMENT I SSUED BY JUDGE JOHN E . !.lACK 
FOLLOYIING HIS APPOINTMENT AS PRESIDENT 
AllD DIRECTOR OF GENERAL ANILIIIE & FJLM 

CORPORATIOII , NOVEMBER 1 , 1941 
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I have accepted a place on the board of directors as 

well as t he presidency of t he company · ~ter acquainting 

~ysalf with recent developments in the management indicat­

ing a dete~nation upon t he part of a majority of that 

bonrd to bring the affairs of the co•npany into harmony 

With the purposes and pol i c ies Of the FOVernment and to 

estabUoh t his i mportant industry, which is now so essen­

ttal to national defense , ae unmistakably an American 

or£lanizat1on . 

I have expressed to the di reo tors my views and they 

are thoroughly in accord with the policy I intend to pur­

sue . It seemed to me that there was hero offered an 

opportunity not only to develop fully and com?letely an 

institution t hat was nurtured and g rown on American 

economic soil, but to make certain that it was truly 

American i n every sense of the word and compl etely free 

from fore i gn influence or domination . I conceived this 

to be a public service which I had no righ t to forego . 
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GEJ/ERAL ANILUIE & FILIJ CORPORATION 

Old Setup 

Officers 

Prosident - Schmitz 
fecretary - Vom Rat h 
Treasurer - Williamson 
Chairnan of ~oard - Bosch 

Directors 

I selin 
Schvtartz 
Schmitz 
Breed 
Huh 
Ford 
A1chel1n 
Bennett 
Willirunson 
Vteiss 
Vor.o Rath 
Vacancy 

New Setup 

~ack 
Gi bbon s 
\'lillilll!lSOn 
Bull itt 

!.:a cit 
Bulli t t 
Scluni tz 
Breed 
Hutz 
Budd 
Stevens 
Bennet t 
Vi1ll1..,.son 
Talbott 
Barag-,.enath 
Charles L. McCann 
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TO 

TREASURY DEPARTMENT 136 
INTER OFFICE COMMUN ICATION 

DATE February 4 , 1942 

Secretary llorgen thau 

Mr. swope 

Referring to the sketclles wnicn you snowed 

n:e yes terday for the new movl e by :1a1 t Disney, 

I t hough t last eveni ng that a good introduction 

to lt would be some of t he scenes from the 

book , which was also made into a mov l e , "Little 

Man , Wha t Now?" 

, 

• 
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TO 

FAO M 

TREASURY DEPARTMENT 

INTER OFFlCE COMMUNICATION 

Beoretary Xorgenthau 

Georg• eurrinston 

13? 

8o.e time ago you auggeeted that I eeek the 

cooperation or the Xot ion Picture Camera Operators Union. 

The attached publicity appeared in t he January 28 nu.ber 

of t he Union'• general bulleUn. 

Qh. 
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• •********************************** 
Issued from tht Central Off.cts 

. . . .. t•• . .. 
INTERNATIONAL ALLIANCE OF THEATRICAL 

STAGE EMPLOYES AND MOVING PICfURE 
MACHINE OPERATORS OF TilE UNITED 

STATES AND CANADA 
INTERNATIONAL 8Uil,.DI NG, llO FlnH AVINUe . NIW YORK, N. V, 

" ) !! . 1 
LA .. I t.ded UL 

• 
I • • Woduesday, • Jcmucuy 18, • 1942 • • • 

' 
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LABOR AND NAnON'S LEADERS AGAIN 
UNITE IN CELEBRAnON OF 

PRESIDENT'S BffiTHDAY 

PnK«J, ,, p,,... TltoaJM.al Co,m•t~mn 
,., 11'4!'rr~J .\pmrtt F(ltutllllto# Jor Vmmu 

of ltrfluwlr P11rllfysh. 

ONt 'l· IIJt.un l,.;~bor \~t.lll ,ou• with :a C'.umnuui"C' ll( 
lf.lil<n 111 all lie:!.!• ol .\mcri~•n lift. launc:hm~ ~ 
UJtiun \\ t+IC' 11\IIH'IIH:IU tu honor !>resident nookH:h 

on l11~ MJtll htnhd,,y, J:.nu:try JOI I1, by r.aiJMI!ol a f!C:tulllnc:nt 
(1\l .. J\\ tu('JII tun.l fur ··~ w .• rul Sprin~ll l~ound:&uon on II 
\llljtlt.: mj;lll 111 l~rnul<"nnal lblls to bt hdd in C:\Cf} com 
IIIUilll\ Ill lht' ~.lhhtl 

h IIIU'' ht• OIIJlh..;i\UC'o l tlut tlu) ('.IIIII~'):" \\,1\ lllt'\Ct 

ntoJrc mljlllfl.lllt th.m no"· "'~e thr elton to o.ormol In 
t..nr,lc I'O.If.alt,t\ IIIUlf he mtcn,tf~. not rcbwJ. m "'n lmk 

\ ...., ... n.tl ~ournuuun- numhl:nn,; ft'lfiii'C tfun hlh lcM.Ich 
..... 11 -. .. rL, ... ltft ,, m durJ.:c oc 1ht JlU.m. "h'k uh!K 
''""'"'""" tof ~tn.al hun.fml fu,e bttn Of)r.lnwN 

l..oahot tun1.bcn ot the '=;~t~ CommiU« ~y,c h«n 
luhtllftl tmu .1 t.~~t .... f)u~.n. ul <Ahd l'tn.drnl \\'dlum 
(ott'm L' ( ll.llfflUII, •nth \l;auhc-•· Woll ~ Sa:not.lf)• 
,\moutkll~ -1 ~.altcorul l..:hur Comnuun: fu, bt-con lortllC'd 
.\ ~:'tHJJIIt'f;IIUI;: i,,;~h If C".omtntlt« h.as :.ho hccn (onnttl 
.unon~ot ulf'K'f"r\ ut ,uv u·ntul hi'Mitn <~nd 1t '-' Opc't't<'il th;n 
C'~"r) (f'ntf;al hotly" til tom tn tht- ruuon:~l o:lt"br.uion, 1.1thcr 
h) hold111~ 11 lt.all ttJmtl) '' tth othf'r bodM,o,. or by holdtn,: 
.;~ h.• II umkr th H\\ 11 ,,U,J>II.d on tl\c' mght of f;mu:uy tO.h 
.\ tldinttc 1un o( tlK" Jlr!Ct" o( each tid;.l.'1 \\'1ll ,:t~t to the 
\\'urm SpJtUSt~ ttmm,I.Aiion. 

Wl~t•n t •rr~idt .,, ~~~~C\t'h nt:t)tk'll mto the \Vh1tt' l lull~l 
th(' onl) oiri~...- \dUdl he l'ct~inrd an\Oil): ht~ m:m) uthcr 
uu,rt''h \\,I\ tht l'h\ttk-1\C) o( the \V:trm Spnn)ts f.'uun..l.t 
1111n. \,11\lthC' 'l.ltriiWIU ,t11110UIKIR}.: the.· '-::'l lllltl.ll ('omnm 
tn. '"1 hr Mcnhun { .. th.lt ,,lik-e- show) how rw--.lt 11mf ~.If 
tl 11 fl•ltc-rllulh ,:rr-.11 nlaJ1ul .tnd durit.;~blc tn'ii!Uitdn '' 
h• ''" ht.Ht I l~l ltf.lllhmL th.u II~ Ptoadnu "VUI·d Jf'fltC 
uo~tt: '"'"' tnbuf,. tu h" lln"'<'lh\h :~nd unfb~m~ dc\~ton ht 
thr l'uhl" ~(b,uc tnofc llun the- xt o£ rht .\mcnc;m prop~ 
m h.Jhllm,.: hn t~n ,hc-Jnu to.. ;a J:rc:ll msututton I« thr 
trcoalmtnl of 1nbnt1k par.1lpn .u W:~nn Spon$'- \\'Jth 
cht~ lufklthr- I oon.lmon ••II be- :~bk to Jo ;a "kin n.M.orut 
""'l 

Onco th•t.t ... thor /1h)~~n~ tunJt.;:~rs-.ro m thr- n..ttOn 
~If' l.t1t'l.lc.•l .J' J tnu I of mbmt.lc )\:ll";lll)sts. ;md '' ou~ht 
to 1otu o~ll ol U\ In AIIOC'I to lc~rn due th.D. 1s ~nti.alh a 
ohtldtC'n\ ~h"('".l\(' .llltl llut the m.ttont) o( thew )"'OUR!-~\:.;­
tun' 1.0uiJ f'f ht-IJ'C'\f 11Ril"M"2'1Ut.lbf) tqwvd r«<\Ct\ b\' thc­
LIIl~f t.•f C'\( r, t\C' O. llll ttC'ilfln<"nt it''"" :n W:arm Sprul)ts. No 
vnr ,·,m \ n11 W:.rm Sflttl\~s wuhnut he-m~ tuuch~l 10 the 
l!i·o~rl h) tlw \\tltl. IIICtn~ ,to,..._. thcr<". 

" 11u' '' 11-111 tlw:- us,~l kmd 01 dmc for tunth. Our 
UJIIIIIItltC'( 1\ 1'104 Wft.dttn~ (,tt):t" liiHOlllllS from :tn) f't'tM)tt, 
\\'r .IlL vnl) th.u nur l\"llt)\\ i'll!lt'tlS spend :a fXUt o( their 
u~uo~l ~n•l uonu:al m:rt"Jt1un buJ,:<'t on the 11raid~m\, Hinh· 
,L, ltJII 111 thcu n" n •OillllH!!llltt."S on J;anu.arv JO.h noc 
onl) .I\ 11 I"ICf'l.fiUJI tuhutt' 1u the- President £or ·h,l z;,.low 
;~nd un'C'Ihth lL_..,otKMt cu W.1m1 SJ'nn~s. bu• aUo fOJ tht' 
puri!IO!K' 01 lu\tnjot il goo..l tunc "tlhout •nc:rewng th.11 
•ttl\ t'\;I"ICRllllurn h ".1 "ruU thang (ot ~h of Ui to 
Jo for htm 

u ".t' rht , .. "' t.."' )nr. k'\<'ftl) pn- mu of ~u mont\ 
nueJ th.... ~~ .,.Jt •~ t.a ,._ ~'"'T -.Mft n -~ 
~ \An\pkt.t- •n•n~ for bbo. put.llh lJOt\ 
~'c: •\ta6r '-'m -& and n a w.gaa:c..t duo, ~labor 
:f"~ftJ.I.M.liOM m.~.U thnt- \oQ\ pbm. to hdp ~ke: th~ yur·~ 
' • .._._.. ''- ,..... ~\II wntt ru u~p..on 

I :J 

KEEP GENERAL OFFICE POST£!) ON 
BOND PURCHAsES 

n S .Utcd lft t~ ~aA i:J'It.at" of I~ .fkdktan. t1 (oacr-.J 
.M. Off,cr tS rompthng an xcounung o£ tht Mil'*"'" 

lltf t'ru.t Bonds pu.rcluw:d by d~e ';a nou' I.e... .tot u.n.~. 
ol tlw:- lnt(:tnauonal. R~uest was made: that mlortl'lltNI 
111 conn«hOtl the-rewith be.- forwardtd so that .111 ~.,,.; 
t.llnal;~t •rJtl toul\1 he had. 

!x'\\"ntl rcsponse1 h:a\·c be-en rtttiH:tl, cSp«&<~ll) "''ll)u11 
1hc JKm /(w days. which would inJiC'atf' th:tl tha \hue *' 
J:.-minj: tnomnllutn ;md should .. hordy i \1. in)t uno (bl' 
\lrldc. 

l~ottllttumutton f«<'t\'cd £rom Pon lent<,"\,', t .~,. .t 
'-"u, nt ,tthl)t"1 1h.1t tht" m(:mbc-r, of the lou( f.>f)O.J!II 

h-'\C hou,:ht 11 $'500.00 Ddcnsc: &tid :md .lf"t" pn..- 1 
uwlfl ht r t"lt' \1 month. 

''" 1\ru.un. Cc-nn .. l...octl "\;o. lUI. h;a, ;aOO p t'"'--1 
.a Sit•J.t•J lt.ond to help the ""naoootJ DdC"Mr r•~r¥~. 
"h•k \\'lw•cltn):. w. \"~ .. l...oc:tl ""o. (H, ~·oh.MtcJ dt 
J'lth"fu .. :- of S-+00.00 \\oteh of Bonds. 1n Adc.btltOft to "'hid. .1 

rmmbtf ot I~ mnnbt:rs arc ln\es:ting tn lSonch anJ \.i'lll(o 
N:am1,., 

Added Incentive-As U Any Was Needed! 
·n,t m~mbc:rs Q( Akron. Ohio, O~ralors' !.oral 'Z(I, 

4M. nht~t h;t\t" ~ p.1nit'ub r hate £or th~ J•tllc )CliO\\' mrn 
(:anti we do mr;~n '")•ellow," b~•l we don't mtan "•"c:n") of 
J:•l,."'· sinc:t" thry l)OUStlu :1 Sl~-().00 l">dcnsc UontJ to J>fl!j(n! 
It) the Fma t\mcric:m ._, i:.tor to drop :l bomb (1ft Tok)'l._ 
It\,, ,.,.(t' llt't that our ,\mt'rican Aces would tlo 11 ""hcttt 
thr IHI,kJ mth~>eenl<nt. but just out o( shttr Jo,t f1,r th. 
:--:tppnnc"C. l'lowe:\C'f, u ~~ tntl«d :a mct" J[OturC'. ;and ,.t, 
ho" motny people o.rc hopmg th.u tlu: t\kron bo~' h,a\t' • • 
1"1\ tlfl-l\:'-.'1) IN A HURRY! 

$2.600.00 lor Aurora Local 
I-.\ ~>~.lend) thr members o( ;\uror.a. IlL l..oc.d , .. !!1 

th.arC' the- J,."OOI..i ttd1n~ httld b) .\.lron (.)pr:~ton· kW d 
·'''~ jliiMfl(n., a• they tu'c1i1 u~••nl lor an) a».\.•11; • .,. 
lu\c bttn rn.lL.n1J:: purchucs 01 l">cftn\t' Rontl• lh._. trm.: 
to un-.c:-• .-\lim !lllthr- local mrolhcrs:hap lu-' Ltc-k<'tl ''"-It~ 
Sl.hOO.OO (or l 'll<'IC' S:tm. which 15 a wholly J;tr-11thtnJ.!"' 
ttun for ·' lun1 h:l\n'l~ a rt»tcT o! onl) t"cnH lhM 
lnc.·mi'C"t'l. 

Defense Funds lor Defense Bonds 
·n,,u\ the umquc m~hocJ of hdptng the- (;u,t·rnuMT' 

'"'"'c\1 b) Meum Count)'. N. '·· l.....oo;a] No. ~0!. . \ltt'l 
butMm.,: a drlcnsc (ulltl of iu own tmout~h :1 tn1.aU \\CTU1 

lO~tmt-nt on t~ e;~rnang .. 0 ( thc:-ir twcnt)-4."0 tn•11'1btf\.. 
:and not antKip.ittng :my mHnc:di~tc- netd for .ttkh II ·kl 1ho 
klol ot~.1muuon h.;u pur!Nsed $1.000.0010 Dticnk l~ 
tn addthOn to tha~ they hnc d«1dcd to purth.ur f~ tKh ~ 
SIOO dtnonumti!Oft och tune tht )()(';I) drkn)t' (uno.l ~\Ct'f\ 
.a MtpuiJtnl..,rnouniP\ 

1"hl\ nv.gnthcm. fl10\:t n ont Uut coukl 'A""C"ll bt ~~ 1 
by Gtht-t kto..<~1i.. :~' n ~. no putK"W..at h.-.flhh•r ' .. 
kol ·~li\Uf)'. hd.- ~ dcfet."K~t" dmunJ.. I ..II """ 
unw- tmw r-cpthenu _, J.,"QCCid in\ntmc:nt, 
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O~~r frllntl biU'inus is 1101 10 su wll«t l.i~s Jimly in 
tlr< tli<tan«, {,a to tlo wlru lin d<i~rly 41 lt•ntl. 

-cw.YLL 

/\

!.MOST twu ~nths h.avc cl:r::~ :;~cc ~"' :c":::ry " •• .~dCS:IY •o..l Jdiber.ndy attteked by the 
J :~~ncsc Emp1rc :at a tame whc~ thu Nnaon was :u pace wtth 1{, and ;t tbe solicitation o£ Japan 
w>s slill looking coward the m;untcnancc of pe:1ee in the Pocifie. 

!'Jhonty ioiiowang thts was tne dedaratton 01 war on the countries ot Germany :and Italy by the Joint 
Congress of the United States. 

In the intedrnJ the people of :ht> Uni1etl States have had the OI'DO''"ni•y to u!m!t dc~:~r.~re and 
form their opinion. They well undcrstlnd the implication to the very life •nd ,.fcry of our N3tion, and 
no mauc~r how long it may take us to ovucomc rhis prcm~it:ued in\•asion, the: Amuican people in their 
rightcoumcss will go on to ultimate viaory. 

Th>t sacrifice •nd suffering must be endured iJ a ccrt>inty. 

Th•t • rightcow IXmocracy will triumph is •lso • cctt21nty. 

I NEED YOUR HELP/ 

But fi~ America must be strong 2nd cvay man •nd womon must contribut< their .ucngth to the 
strmgth of America 21 wor. 

Some a.rc corrying gutU-<Omc arc 6ying plan<S-<Om< >rc giving their blood oo ships at sea. 

We must do everything in our power to smash the >ggrcssors. The fighting forces con be c:ounted 
upon to do their best. 

lkhind the fighting forces the civil population mull !Olidly line up with work, production, mo~cy 
a!ld rhc: will co victory, no matter how long il t3kes or what il cruu. Without civilian solidarity :lnd unncd 
eflort, the effectiveness of our fighting forces will be grovcly impaired. 

It is to be expected that those afliliotcd with the Org•ni•ed Labor Movement in this hour of s~pr<mc 
1" 31 will recognize the dclcnsc of the Country as their saered duty, its life theirs to protect, and, ,f need 
1-, th<irt to die for. 

. ~c mcmbcn ol our lntcnu.tional hove in the past gi•·cn <'try evidcntt ol their loyalty ~ sc~f· 
"'<':'lice m the upholding of American rights, and it is safe to uscn that tht samt (t)I1UDCD(!ablc sptrlt wtll 
•.c••n be disployed. 
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IMPORTANT! 
L 1L Mmt m W 10 Pudce "ttie New 

...... - w.u - Plolect II. 

T
HE T.-.ry Dcpenmmt, under die duection 
ol Scaewy ol the Treasury Henry Morgcn­
t"'-n h2t l'tMI the "P-.,1. Ot•~ c,..,tdk: ~.,. 

a oban oUbjiiCi btlecl "Tilt New Spirit." Thil pie­
CUR bu for iu d>=c tbc vay important function 
ol impRaliDc upon die A......UO public the auunc: 
,..-r for filinl their income r:u rcNnU at the 

carliat poosibk IDOIIICftL 

With the ~mcndclw incrcaJ< in the number of 
peroocu who arc compelled to file_rGturns t~i•. y~, 
due to lowering the .undard of Ul<Omcs, ot os om­
pcrauve that thiJ matter be ukc:n ate of promptly. 
Tbu will duninate the indacrihoble null and roo­
fusion that would ruult wcte we to follow the wual 
"""""' o( waiting 1111til the bst minute aod just 

bcatlnc the deadline. 
Jnaomuch u it it COIDjl\IIIOI"f that thit tu be paid, 

if you bavc die 111>D0Cf available, no pattiruLv put­
"'* will be ocrvcd iD ~ plym<nL AJidc 
f.- tbit we will be pouring bodly needed cum:ocy 
iniD the colfm o( the Covcrnmcnt, and at the some 
time alleviating the heavy butdcn confronting the 
T.......,., Oeponmcnt, which at beat is faecd with a 

hcrculoaA task. 
To &oalitw: and >peed up the tctunu o( wage 

amen wbooc grou income iJ ..,. more than. $J,OOO 

• ycat, • oimplllicd income r:u form, No. •Oo!OA. 
sample o( which appcan on the opposite page, can 
be obt1incd from the Collector of Internal Revenue 

foe yout district. 
AJ 10 die ~ it it expcacd to be tdcucd for 

sbowina- time bctwccn February 5th and ts<h, 
without coat to the theatres. Its running time iJ 
approaimatcly eight minutes and its exhibition it 
a "'mUit." Coruequcntly, u a matter of patriolic: 
ducy our mcmbcn arc enjoined 10 cooperate in every 
-- at their dispooal JO that its purpooc£ul 
cbjcaivc may be achieved. 

Since we have been clcsignatcd ., doxiplcs 10 

project the gospel of "TAt New Spirit," it would 
baldly 1«m proper that we confine ourselves to i,. 
m«h••X:al projection. Instead let us all conscicn­
tiowly catty out its prt«pt1 to the l<ttcr and na< 

wait ualil -•ow ot 11<11 week to 6k our JdllmS, 

1M do·-' 
U~t f* Arwrkllfll, ln't ~e c~n o/tllis ;,_ 

,..,_ - iro-IHik/y. 

I Your name, address, 

and occuoation 
• 

2 Your dependents 

3 List your income 

4 Subtract your credit 

for dependents 

5 Indicate your 

family status 
• 

6 Read your tax directly 

from the table 

• FD.E NOW-PAY NOW-AND BA(I UP OUR FIGHTING MEN 
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SU.VER ANNIVERSARY CELEBRATED 
BY STAMFORD LOCAL 

'J'b< TW<nty.fifdl Annlvena'l' of SumfO«<, Coon., 
Loeal No. +49, wu celebt.ted by tho mcmlxnhip with 
dabonte klbvitk:t 11 the ~lly Rcst.unnc io Scamlord. 

The: rnaDbtn •nd pttl i.n lttcnda.nct ~ ttcattd to 
• vut.J ponorul\0 olthe --mode., the loa! ....... 
ID irs qu&rtc:r ol I «MW'J a6l.ataoft with the ~ 
., .... "'-"" ol the local, a-. Eclwanl M. R.odJien. 

"' •tjoe al • oolod aold ..... Wlll<h .... - .. 
N'odoolat Tnmlool, e..o....i ~ wbo tikcwiot 
............... - lot ... la.dllal uod dfi<icat "'"""' 
10 dw bat orpri· bOD, 

TW'ENTY·FIFTH YEAR FOR 
THAD BARROWS 
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IN'fERNATIONAL JUMPS ON "BOND 
WAGON" TO TUNE OF $50,000.00 

._.s Cal .. t TpC4'41 te Fellew Sale Ia A-•-.. 1'11111 ..... Wldt ·-
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HOWARD BROUSSEAU 
IANI H-. I, :<"' TMtl, N. Y'. 

8- DWYER 
~~ Ne. I, 2( ... T ... lt,. N. Y. 

IUU US GASVERDE. Jr. 
t..-1 N .. I, :C.,_ T.,._ N 1'. 

A. GORTA, Jr. 
&..Mat :c .. •• :c .. "· -- !'(_ 1'. 

IIEilBEilT ROSEMAN 
a..-1 N .. l , N.- Y.tl,. S 1'. 

E. SALTZMAN 
a...J x .. 1, s- TOfte. !C. T. 

It vAN BUllEN 
1AC!at :c .. I, N'- TGII'tl. N'. Y. 

DON Md>ONALD 
t.oc.t N .. II,. ._Uk, WaM. 

FilED ROBINSON 
t.ot.l No. n. s..u1-, WML 
WA~TER BARRINGER 

l.ot~~-1 No. til, Tro.t, N. Y, 

JAMES BREEN£ 
l.oc~~ l l"fo. U, Troy, N, Y, 
ROBERT F. BONE 

l.o<WI No. U, Hollywood, Calif. 

JOE CAMPANELLI 
~•I No. u . ll~b1lt'OCMI, eauc. 

MORRIS C. CUNE 
"""' :of' t t, Heli.J'wood. CaUL. 

JOHN W. ERICKSON 
L«al :t .. • t, not.,....,., cant. 

BEN H. HEATH 
1...-.1 x .. tt, H~ ca.Jtf. 

HAROLD D. HOGAN 
IAal x .. ..... .,.,.....,... C&Dt. 

DON R. JACOBSON ........ x .. ......... ,....., c.JU.. 

WINSTON It JONES 
~ H .. t t , lloiiJ'W'0041. c.JU. 

FRANK M<K£NNA 
t...eat s .. . t_, ll.al;rweo4. c.Jtt. 

MAX MII.LEJt 
l.oc.wJ N .. t t, ltoUJwGOCl. C.llf, 

WM. R. MOORE 
I..OMI No, u , Hollywood, C.llf, 

ROBEilT C. MURDOCK, Jr. 
IANJ No. U , lfOil)'WOIMI, Oi-ll t, 

I'AUL II. RICHARDS 
Lon!J No. u, lloUtwood, Calif. 

JOSEPH E. SULLIVAN 
~ N .. u , not~ c.ur. 
RICHARD M. TOWNER 

Loa! No. t t, IIGI.l)"'l'tod. o.Jtt, 

NORMAN ROCKE1T 
IANI iS .. U , Hoii)'WGOd. Calli . 

WALTER VAIL 
t..oe-.1 iSe. u , llollJ'wttod. C:..llt 

N.l. MOWER .._.,x,,a. ..__.,, . ._ 
RAY KENNEDY 

Local :c .. u. ,......"' 0.1. c-. .... 
WJWAM A. BROWN 

1.-.JN-. ... ........_n.. 
LEO J. BOWERS 

.....,... x .. ••. wt..ea.c. w. , ... 
VIRGIL A. HICKMAN 

~~ :So. tt, W~U.-"L W. Va. 

LOUIS B. BESBECK 
l.oc!AI No. If, Uoll,....., CiWit. 

WALTER N. BRINE 
Loc:..l No. 10, l lollrw004. Callt 

OLLIE D. FORRESTER 
Local No, 80, lfu.ll)'wOIId, C.llt , 

HARRY GER.ZEN 
I..Oc!al No. 10, Uollywooct, Ca lif, 

FRANK GIB~ER 
f..ocal No. 10, fiOIJ)'WOOCI. Cllllf, 

HAROLD HUTCHINS 
J..oco!l.l No, 10, HOoll)'wOOd, CaJit. 

)AMES JENNINGS 
._I No. 10, Hoi.,._..., C'allt 

CHARLES). PULFER 
Local No. I t, HoUJ'W"'O)4, Caltf 

FilED RICHTER, Jr. 
Loral No. If. U.t~ C..Ut 

HERBERT M. SMJni 
Loral No. It, llettFwoN,. Callt 

LLOYD A. TAYLOR 
lAcaa No. l t. Holt,..,..... Callt 
SHELDON K. KNIGHT 

IA(al No. 111, 8oaM. I ...... 

JOHN W. MURFHY 
Loc!aJ No. tl., Do'- IdAbel 

WILUAM S. BRADFORD 
t.ocal No. I ta, LM4on, Ont., C:.nact. 

EO. T. SUMMERFIELD 
1"*-l No. IN, l..oMot~, Ot~t.. f'llr~ad.-

JAMES FERGUSON 
Lot.J No, 101, N.t.rklr~, IIWII.t. l\41 

JAMES DUGAN 
l.otal No,. IU, ltammon4., ltld iiiJIA 

EUGENE H. ALBRIGHT 
t.ot.J No, Ul, fk. L.oo\11' .WIUOUrl 

JOHN H. YEAGER 
LooAt No. I U . 8t. Lout, X~rl 

WM. 1. ENGLEHARDT 
l..«al No. 1ft, 1.- Afltr'tla. Calif. 

LEO GLENN 
..._.. NO. lit, Loe Allll'fc .... OaliL 

ROBERT JAY KOSKOFF 
~~ :t .. 1M, Loe ~ C.Ut. 

C. 0. LARSON 
...... x .. llot, .._ ~ c.ut. 

D. B. POWERS 
lM&I x .. 1M. LOll Aanha. Callt. 

RALPH 0. WELLBAUM 
1.-.J No. IN, 1M! ~ C&IJI. 
EOW. E. MATSCHULLAT 
l.Mal No. Ill, LI:IJCOIA, N Mnuib 
WJ.t F. MATSCHULLAT 

r..c.-.J Sll. I l l , Ll~n. Nebi"UUt& 
H. A. KEI.LEJt 

l...o8J No. " '· uooorn. x~. 
BEN NEERLAND 
~I No. IU, SN.u~. W-b. 

GERARD PETERSON 
Local No. lit, Se.tOe. Wuh. 

M.D. RINGER 
Local No, 1 u. s..u.t., Wu.b. 

A. A. ANSBACK, Jr. 
~j No, Ill, Ll>u.'-YlU•, K)'. 

DONALD W. ARLEN 
LMaJ No. IU, Bolb-wooct. ¢a.llt 

LAFA YE1TE B. HEDGE 
t.oa..l x .. '"· Uoll7wooct. QIJtt 

OTTO LOCK.E 
t.ec.l No. IU, Holtrwood, Calli. 

It BlASS 
Local No. 1Q,. ~ U.. C.. C&o. 

COUN P. M<DONA.LO 
IAall N o. u, Vktoria. 8. C.. caa. 

EUGENE 1. PERRY 
'-1 .No. UJ, OU:1&.DIL O.JII. 
WILUA.M MA.RCHECK 
1.-J NO. 11 1, PIUllbUW'"- Pa. 

WILUAM TATE 
T..oc..l No. 11' I, Plt~rab, 1"&, 

JORN \VYCJCH 
l..ocal No. 111, i'Ut~JHra.b, P&. 

LOUIS APPLEBAUM 
IAcd No. tU, To~tO. OtU., C1u1. 

LLOYD COVERT 
l.olloC!Ill No. U l , Toro~~to. Onl., Can. 
THEODORE F. COVERT 

t..oc.wl No, nJ, 't'Orooto, On.t., C... 
FRED S. JACKSON 

t.oc.J No. au. 'T\>rollco, Ont.. au.. 
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W. Mc:Ct.UL 
Local No. 111, Toronto, ()IlL, Cal\o 

£.WOODBURN 
LonJ :or .. ua. 'htO••~ Oftt., ca"" 

DREW S. t.NOERSON 
·--· ~ ..... Ill . .,..,,..,..... lfd. 
WIWt.M A. JOHNSON 
J.-..J. So. Ill, Bald_.. .M4. 

Pt.T Ct.SEY 
LooU N .. ttl, I~W~.»..•poU-. 1.._ 

GEORGE LYDt. Y 
1...,... :Co. ' " · l•le.•pot ... lad. 

E. A. WILSON 
t~l Na. Ill, )l.a,.,....UJ, Oa.ltt. 

JI.MES HERRING 
t.oal No. Ill, 81ou• hJI' 8. D. 

WILUJ\0 A. SHOLES 
l.oc-1 ~o. an. P1-0Vkt~ n. L 

ROBERT P. DUKE 
1.oca1 No. au. wuhln11on,, o. c. 

LOUIS BERNHARDT 
l.oelll Nao. IU, Wa.-blnaton, D. C. 

GEORGE BURKE 
l.of'lll S o, U t , waal\ln.rton. D. c. 

lt.M£5 W. PAGE 
L«•l 'No, 11 t, Wut\,tfti'Otlo 0 . C. 

F. 1.. STEVENS 
Local No Ut, WUtll~ 0. C. 

CHAALES H. FINCH 
l.ocat No. Ill. AU&•la. Ckotwf,a 

RM.PH OLDKNOW 
l..oftl Xo. tU. Atl&•ta. Oeof1r'la 

LESUEMNOLD 
'-1 Mo. IM. tAll• CM.rt.. La. 

R. T. SIPOU 
1..-.J !i., ,.._ l.otJio CM,..., ~ 

CHt.RL£5 W. ElNSEL 
toot.~ x .. an, ,m .. Oha. 

BRUCE FERGUSON 
1..-..1 N'o. IU, T'lfna. Ob» 

NOUN J, Lt.BIT 
&.oe.l N., 11'1, OooN Cr.ell. 1'n.u 

RIIU'H BRODERICK, Jr. 
I..(J(t~ J So, In, Urld...,oort, Oo.nn. 

HARRY £. KAPLt.N 
l«al No, itT, llrHlCIIOOrt, Con11. 

I' RANK Mt.TEJ\t. 
l...tlftJ Nl). IU, Ol"'elppon, <»nn, 

CHt.RL£5 PAAKAS 
~I No. In, Ur14pport, Coon. 

FRANK P. TOTH 
l.oflcoaJ No. 1-n, Brtqe-oon, c-... 

UURENCE Ht.RDY 
t..otal No, U t. flo~atO•, T•):U 

CHt.RL£5 A.'ISTINE 
r...oc.J so. au Yerlil. r.. 

WIWt.M REEVER. Jr. 
l,.onl.l Ne. UJ.. YOI''. Vll 

FRED CHt.TEt.U, II 
Local Se. HI,. ~" .. Ofl•-., lA 

WIWAM H . McKINLEY 
1--.1 N6. Hl, .... ~ 0.111 

E.Bt.J\R 
l,o(a.1 ~-- ttt, Wllllll""' »-..Call-

£. w. F05T£Jl 
1..«*1 s c..ttt. Wtn""l..,... ,......, Ca• 

M. J. GIL.Mt.N 
l..oc'aJ xo. ,.,, w'""'~· »••· ea ... 

G.~· KRUGER 
Loeal No. Ut, \\' i nniii'PI • .W••·· Call 

F. C. I'ITiit.RT 
Local No. Sit, W lnniPI!lto Mall., C*n. 

FREDERICK PHILLIPS 
~~ ~·o. ato, S..k"tto~m, Matk, t"•n 

FRED PIN1'0 
~~ No. 101, New Ul'll".l1t.. t'MUI 

J, R. ANSCHETZ 
a..oc.t so. 101. C:. .. ltc•r:r. Alt~~,. r ... 

R. ERIC GORDON 
Local No. JOI, !.:IIIPI'1, AIV., ('afl 

F. D. HIRTLE 
t.ooea~ ~ .. '"· c:.........,.. AJ~ r ... 

BLt.KEL Y M<NEIL 
l,ooeal Ne. ltJ.. C. ..... ,. Aka. ....... 

t.RTHUR £. SICK 
..._.. N ca. atL (."a.,.,., Al&a. ........ 

Dt. VID J. WILSON 
~~ xa. atJ., Olla'7· Aha.. <...._ 

HAROLD Ht.RRISON 
r...oc.t xo.- a•a. u .... h ... o.. .. c. .. 

MILTON t.LTMt.N 
t.iacoal No IH, l'tw YVI'II.. :< Y 

t.. et.NCJ;.LV.RE 
Loa! I No. IOf. Nt!W \'Ufk, N 'I, 

LESTER O. DOYLE 
l..o<'l'l :ro:v. a!K. N't'W YQI'k, s Y 

GERARD DUNKELMt.N 
lA<al No. ltl, NtoW Y(lf'lll, N Y, 

A. DWORKIN 
l.oca' So.. lOt. NIIW l'r..l'tc, s '(, 

t.LBERT ENCI!L 
~~No. It,, N~w Yotk, N Y, 
HERBERT t.. FEI..OMt.N 
Loc:al No. Iff, N•w TOII1t. t'f , Y, 

LOUIS LOCKEX 
l .MII N'o. IN, NfiW YoR, N Y. 

M. MEYER 
l..ncal N•. '"· x- Yorlt, s. Y. 

CLEMENTS MOREL 
r.-.1 ~"' IM. .s...- t.tt, N t 

E. tL NEWCOMB 
.._., s .. 1M. Sorw 1'w1l. !(_ y 

Dt.VIDQUINN 
a.-.t N.._ JM.. "-1'-'. s-. T 

STANLEY RZ£Mlv.1EWSKI 
......_. x .. .... s-T""'":c" 
SAMUEL WERniEIMER 
1..«111 N.._ IN. S_. TOII'k. N. 1'. 

t.RTHUR WOLK 
~ANI X6. IK. N_. To-t;, .S t 
BERNAL L. SCHOOLEY 
r..otlll No. Ill. M_..Ml. Florlb 

JOHN F. FI!1TE 
IAK'!at No. au. ,.. .... 1'1(11'1411 

ROBERT R. SUWVt.N 
IM•I No. Ill, Tll.ms-. PI~ 

NEAL E. DROWN 
t.oo.l No. Ul, tfprfftCI'Idd. mlaot. 

!.<ROY M. LEHR 
t.M•I S G. au. Allllll\1. S. T. 

ST t.NLEY CREECH 
IMal No.ltJ,. va...-.... B.C.. Ca., 

J. R. L. Wt.TCHORN 
I~ I :-o .. JtJ. \'.....,..~. B. C- C.a. 

R.EGINt.LD WITT 
,.-.,, .s .. u1. \~ .... ,.«~".a c... c.... 

H. SWt.RTZENBUJ\G 
......,, x .. ur. x~. C)IIl..a.a. 
MARnN Wt.ZJ.AtiOWSKY 

......, xe. an ... ,__. !C. T 
)0£ DOUN 

a.oc.~ xa. "" 011......_ 01:1111 
ROBERT R. KNt.PP 

l..oc'liJ se. ll'-~ ...... ()111• 

LEE 1.. WALDSCHMIDT 
IA~nl S o.. lit.. Ool•mllu. Oll.le 

E. 8. Gt.RROW 
1.no1 ;:o;o.. . ... MOOIItl -'•• • ..._ca .. 

LESUE W. NELSON 
l#llll"~t.. tN, M.,.....I•w, Siu'Jt.,Call, 

BYRON G. SMITH 
tA81 .SQ. til, nra1tento.n. Ytflrlda 

EMMt.NUEL SCHIFt.NI 
f.on~J .so.. ua. AlbaQ\lef'lliH, N. )l, 

BUFORD SPt.ULDING 
t.bcal Nu. Ul, Fort Sntlt\1111, Arll. 
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we CANT ALL 
00 '<oul? JOB 
80'1& BuT 
we. CAN 00 

THIS! 

• ···UNTIL THE JOB'S DONE I" 

"ON THE HOME FRONT" 

J
UST ........ c1o oh< lqpn. .... o~r ddcrml mcmbcn ot""' ,.,......,... 1a ...,lh< - otlh< ""'"" 
worlJ <n.,.l 

Arf wt an)' 1cs5 pillricc:ic trcutc w~ do not Lay 'loown dt~ coob of our tndc- ~nd I'Kk 111, 1 muUite 

10 
ckf(11d oor Counuy 1 

Arc we J11bking our duty h«ausc w~ do not mign our SIOJitioru and seck C'RII)Ioymenc j11 Ml .~ 

tlcfdUC inJu)(ty t 
~kl we: chrow up our jobs :and ;oin the armed f«eu? 

S«h ""'""'"'' lw unq-..w.lr pcn-.dod lh< m""' o1 ..m Cod.!"'"'& Cououy.loo"'' ,..,.. 
J,.. 1.,.,,..,_l wt.o but for phrtiW """'*;,,. r ... a, ""or Olbtt '"l"""'h'"'" _... Jtbdlr 
~ b t«Wirf f« :a axk :11 our "'lmld doi' mmun. lkll UMf md ob6pbon ...c ~ ...,..,-... 

It ba• been orda•ntd t,N,c .,"<: mu.st do our duty 111 our .tq. or our ~ 111 tbC' rtw-'k.rt. chf ttr«t. 
eM c&t. liM' homt. ,uM u fa~thfuUy as if "--c Mood in th~ fronc nnl: of tome ~ hank :a~ krww t~ 
fidory for mankind ckprndcd upon OW" brtwry, Mrmg~h and skill When 1n do dut d1< humbktr ol • 
us wtll be .enln& in chat g~t army whkh achico.·c• the wdfuc or 1hc 'A'Orld. 

11M' dutin of our memlxn hiJ> in these troublou• timu take on adckd imJIOI't.anct. While '"'rfonninl( 
•ult OUI of all vinblt ran~, our KTVku arc vit:tl, but unJ\11\jC. Our rcw:ud muK come from the ttlf, 
Rtulxuoo g:aine~l through the: knowltdgc: ol. a }ob we'll don~. 

Acropl.llk worlt.cn uc: building plana. 

SII...,....S _.m .,. building oiUpo. 

We att butldlf\J morak. wbidl is to QICftlaal ac a uaw wbra dK I!IDSIO aK '"""~ ..Jc:r ~ 
- ...s -6<.. .. >o~ ..,;nu .,.,. KUd<d •• • 1ow cNo. r"""""' dot> ""' ....., ot ... k ..u r .. 
~r«ratiOn. 

Wlut """h d.l•ly bluing headlines and I»I)C'f'l cnn,mro •ilh gt.~ll' rrp:wu <I wan tnctnNncnc 
00.0 •ntcrru1Xicwu to bring its dtpressing (OWl( into e\"'Cf1 dwelling, "'•bile: rarely any C.VC'~tloft 1crmi. 
aucs .;1houc tOI'ne t.lite~;~St;on ol w:lt, lhc tbeauc alford• the 01\ly rc:lc011ot from iu horrotl. 

No JPIJrC'hemion ahoo.ld be felt :u co any C"V:uion or •hunnlng of ducy bc<:;I1.UC W< ha\·e btc:n 'lftJI.'~ 
ouc to l'l•y a r1100o<0mN1 role:. Ral.her i.incc our lnlernation:al is :a compoarnt pan of an i.fM'I\bUf 1hlt •• 
Jlhld~~~ttl\c of tuc:h univcrAI bcncvol~c:. we mould ptol*dly acre our c1'C1J' clfort in dut d11c<1ion in an 
m.Ja,,., to bting tome: ma.SW""C of h:appintU into :a ttoUbl~ •·orld. 

CGUnkDCC lht diwtrouf inlluaKt o1 rrulhon' J ..a. hang mobiliud :and t.lliOM bMa tlpCftl 
6or rt.,. #If .... b CJI '".b,.btcr .JDd dc:lanKtJoo.'" we 011 tbc: lloaw: rrcw. lilouJd lu.-c ~ P"'*' f9l ~ 
..., •llhlft ClUI Counur ~holt bows no frv::s&ntJOIL 

'k pa• tn'Cnl cbys bal-"<: wilncucd an autmpl to hal cbc: breach ~ bd•·<dl the Arnc:rian F~ lfl d Labor :and the: Committee: cl lndwcritl Orpniunon. m an c:fton to make pocc "' the: 
Wll.n , ol Amcrit.a'• war dfon.. Should thoc: nrly frckn bc::ar fru11 ~hd ~ n·c:,_u.tlly com.potc .u 
tbftc:, 'l(O, chc: Covanmc:nt will bt :aided rualcrblly In itt Ol,mtion of the w;u econOmy. 

h ha1 l~«n condwi\·cly provtn 1hat ~ueh rlvalriet anJ juriidic1~l conflkll ha\'C no 11~ .in an 
:.. '11Cf -uch at f-:acc:s America and the: wQJid tod;ay, All etforu •bould be dit'('('ttd l~rd umty '" tht 

"' Movtnwnt for the: dcftiUC' oi our Nation. 
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"A TOAST' 

Wuu • .,.. a.. • c:::a.n..... ~ • 
~ ... • ca~~P*d 'r Zal F•""-b,;-­
H~WIIUu•" of die $:.SO th:i!-r WOJ~ L,o:qj it 

m, tt.el7__., c.ht.. • .o u~" '" • Jlltrtocl( ..._ 
mclll tllllt •IIO'IId be ... J'd!i.aa bot waiiOIIIIt Clll ~~ Jlll\ • 
-maf j\ .. 1 100 ~ OOl to piiU ~. 5o fltnt Ill.: 

r • .s..,. cu., ... 
w .. u--uw~~s-., 

,. • .., a/hfWk ~-. 
Ti, ~ -t lit 1•,_ 

w, "-"" • - J., N-. 
N., J. - It-a., ,_,, 
._-._ .... - U,.{, .s-~1 

IJ - • tnW ,...,_ ,..,.. 

w, Ill #Jifl/11_, CAri#-
A.J pi., frw ftlfA Nut~ Yhlr, 

IVuJ f*tJ i• CH AJ,,'tA'Y, '"Ill ,.,,.u, "'T ....... ,,., 

u,,, u ... , """''·-~ . •• 
Ofw ~/•An-t '""lAI ,., tAu: 

v .. ._,.. "'f'l"'tl#f-
"•~.--~~ . 

.S. _..,.,_,WI-.,..,. 
A.J .S...-._-'-'· 

"'' *-'-lf11. ,~ s-.. ,._,,...,..,_,_ __ , 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



• 
• 
• 

• 
• 

• 
• 

• 
• 
• 
• 
• 
• 

• 
• 
0 

• 
• 
• 

• LT 

• • 

-· 

-. -~·-.,."1:.~ . - :.-.::...... ' ......... ,.... 
- .. "1:: "t-1:".::.~---· ~ '"'-111-'t ·~·-· 

·--~ ..... - . .... .._...... .._ ... 

Regraded Unclassified



• -~._...,... --· • Q. ... -......... ~- .... 
.. • a... ................. ~ 

Regraded Unclassified



Regraded Unclassified



_,_,_ 
·=..":-~IlL ....... ~ .. .... . 
GQT~- ..__ .. ,........._,_, ... ......_ 
.. ~ ---r . ............ ,. 0 .. - ...-.. .._ , ~...--.,...,_. 
~ .... ._ .. _ J. ~ ....._.., • cow.-­-k 
-.rt~~KT - • - • .._ Ill ..,.. -- • 
~· 

e«oT-..cT - ~c 1 ..,. ,.. ..,._ • · ..._, ...,.,.._ 

O«o~T~~~· .... ft \ ­

OHT~~ I;C:"{::.,.o....:::..:."'-.-~--

OIITIIIICTfOI .. ~·- f' 0 .... .._ ...... •• 
Olt'ffi~T ..... ~- II l l .... nr UU a~o~e. l i1 .... 

•• T 

OIU'II~T I'M. 11 A ..... u...- T-- .,.._.._ Olol. .,_ 
OltTIU~ , .. ,,. J .. kiM, llf A•- 1', ......... llooloo ,_ ..... n.-. 
OI.Tli!ICT Ill•· 14 ,_. tl - Ill - ,.___ 

"' ......... ,. J, 

o .. r::TH-.-~ ........ ~I-Mh4 ·-
TH£ OFFlCW. ROAD CALL 

__." • U.O •-GrnaM ...... CAW ol: ,._ jo; ~ --~~-1:: ~~ 'C"1it.- , ,.. -ml~--- ..... ~ -

= : =:&RiU 4 '=-,,.. ,._. 

...... ~-·------

Regraded Unclassified



aA TAZIOO-Y ... ~ ....... _ _.._~ -1114 !l!f: ~....:...a-- DePII•) 
~=~-a..~~.A~. 

NOWTAJIA 

lMl ILIWNIGI-IIlb_,. Hlolt lelloool .bduanuea ................. 
141• HAIHUA~Iot (~ .. ,._ ....,,_.,. 
"' E"H - • wtoa.x Qrr). ... . .. ,. ~ 
·-~~-- ...... CWonU eo..,). 
=~:aT:~· 

....,.,_ ----

... ~·OUi~t!r Clllod ,....., w.coo. IOU N Yolot ond ~. 
1111 to-a.•t im ~~.=~oe, Wid_. -.d Rl~ CAI\oMot Olp, ~ 
J11i IUCKWw-lcrr• lAd:- O.IY, Coa.J 
lift lf()ll),t.ut-aoc-lr, 'lomrr Cllld U-"'"rrftr 

ouooo 
1701 JIOim.AJ\ID tud A­

PDODYI.YAMA. 

.. C::OWW!IA--TC*'a. '* cuorvn.u: .. ~-,m. w-...·. ~ ........,._, 
1 ... AJn'AHIULIIG--&~ eo-ty ra A----. 
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139 
TREASURY DEPARTMEN T 

INTER OFFICE C OMMUN ICATION 

o AT& f"ebruar:; 4 , 19112 

rgentbau 

Attached tc thi s memorandum are tables 
shc>1ng (l) the number of agents qu&l1f1ed tc issue 
Defense Sav1nss Bonds, Series E, at the close of 
business on January )1, claes1tied by type of agent, 
and ( 2 ) the number of such agente on selected dAtes 
e1nce last May. 

2. On J anuary 31 there were 19,V9S agents 
other than cost offices quali fied to i ssue Series E 
eav1n~a bonds, an increase of 4Sl s i nce January 24. 

) • On January 31 t here were 351 corporations 
qualified to i ssue Series E savi ngs bonds on payroll 
allotment plane in accordance with the instructions 
contai ned i n your t elegram ot December 27 to t he 
Federnl Reserve Bonks· There were 21lo corporat i ons 
so oua11f1ed one week ago . 

4. There were 37 membere or the i nvestment 
1nduet:ry qu~~1t1ed to issue Series E sav1nee bonds 
on Jnnunry )1 , an compared v1th 10 members one week 
ago . 

Attachment s 
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Olaaa 1t1eat1on o~ t hP nu:!!ber or a~·ents aua11 1'1eo d to issu e 
5er1es E s~vlngs Bonds, on JanuAry Jl . l9~2 

: u ng 
and 

Banl<e : loan 
t associa­

tions 

Corporations and Aasoo1ationa: 
P'ederal Reserve D1atrict or: 

Boston &}1 228 
Nev York 1,169 251 
Philadelphia 831 105 
Cleveland 1. 167 359 
Richmond 1,022 182 
Atll\nta 1,005 144 
Chicago 2.314 448 
St. Louts 1,}4o 142 
M1nneapol1a 1,281 55 
ICaneae City 1.751 177 
Dallae 837 114 
San Franclsco 542 __m. 

Sub-total 14. 097 2,434 
Poet orrtoes ---
Grand total 14,!22Z 2,1.'34 

oftloe or the Seoret~ry of the Treasury , 
Division or Research and Stet is t1o a. 

Credi t 
unions 

199 
}67 
94 

292 
119 
156 
181 
51 
55 

14o 
189 
237 

2,080 
---

21080 

~ In eoeordanee with telegram or December 27, 1941. 
£{ E~oept po•t orricee. 

. . . . . . 
: Other : I nvest- : Al.t 
:corpora-: ment :othere Total 
:ti ona !/;industry: gj 

14 12 1,284 
}2 7 37 1,863 

101 1.131 
28 3 1 1,850 
19 6 1 1.349 
17 1,322 
90 10 14 }.057 
11 8 1 1.553 
3 2 1.396 
1 2 27 2, 098 

27 1 1,168 
__§. _1 __l 1,o2z 
351 37 99 19.098 

- - U 11?3 -- - -
l2. ...Jl ..,ji J 61221 

t ebruary J, 1942 

• • 

)-" 
~ 
0 
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Number of agents qua11f1ed to 1seue Ser1eo E 
Sav ings Bonde , Hay ], 1941 

Type of agent 

eo-eroi al and 8&'9'1ng8 banks •.••.•••••••• 

Building and loan associat ions ••...••••.• 

Credit unions •.•.•. •••. . •• . • . ..... . • . •. •• 

Other oorporat1ona 11· ........... .. ... · • • 

In vee t ment indue try ........ . ... .. ....... • 

Al.l others . ............................. . 

Total other t han poet ott1cea ••••••• • 

Poet ott1oes . . ..... ... . ... . .... ..... . ... . 

Gran.d total • . . . ........ ..... ... .. . ... 

orr1ce or the Secretar y of the Treasury , 
D1Y1aion of Research and Stat1et1cs . 

t o date 

19;1 19ij:2 
Mai :apt . J an . J an . 
7 : }0 10 17 

7. 676 11.571 13. 832 13.966 

739 1,4gl 2, 144 2,268 

8 389 1.529 1.736 

12 US 

_ _..J..z _ ....!2:L7 _ ....;5u.9 _ ....;3U!o 

• Jan. 
24 

1 , 11 

!II<> 

10 

54 

Jan. 
}1 

351 

37 

99 

8 , 430 13 . 468 17.576 18, 118 18, 617 19 .098 

15, 812 16.4?9 16 .883 17, 14o 17. 14o 17,123 

24, 242 29 ·897 34. 459 35.2:;§ ' 5 · 757 36, 221 

February 3, 1942 

11 In accordance with t elegram of December 27, 1941. 
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0 

8\ool< or .. I'S.Oe Jl k Y'-!180 ... DOle Oil llaJI4 )./ 
JazJUUT 1!10, 1.9112 \o 4ato 

(Ill lobo-4& or puoeo) .$ 
I I lal.oo 
I I 

~· 4lq 

Jaa. a.6a) 
10 a ,1cn 218 aoo 1,000 

11 ··"' 3rT aoo 9·1" 875 

I! ,,1~ 381 aoo ''"' 
1,000 

23 9. 565 371 aoo ,,, .. l 1,0Cf 

2~ '·'" 263 aoo 10.515 1,000 

25 10, 525 uoo .. oloao4 aoae-o1o .. 4 10. 525 -
26 10,525 1147 1,000 u ,OJt 2,000 

27 u,o,a U6 1,000 u .l52 

28 u,a52 251 1,000 12,6al 2,000 

29 12,6o1 265 1,000 13·3" 

30 13.336 2!3 800 1.3·'" 2,000 

31 13,853 139 800 1~.51~ 

hbo 
1 1~. 51. a. uae-oloeo4 aoae-ol.ooo4 1~.51~ 

2 1~. 51.~ 505 800 1~.1109 

3 1~.809 1.58 800 15. 1151 

lJ lllo1a4 .. etoolt 1D baft4• ot (1.) rodorol Jloeern Ballka aDd braDo!aao, (~• 
(3) h4arol Baeorn llaAk 1 .. u1ng qeote, and (~) !'roN1U'7 nu1h 1D - r .. 
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0 

Jan. 
20 
21 
22 
23 
M 
25 
26 
27 
211 

" )0 

)1 ,.,, 
1 
2 
) 

U~U.led Order• tor 8&Y1nge Bonde at tlw 
Federal ReeerYe Banke and ~e Poet Ott1oe Depart.lnt 

Janu&rT 20 to date 

( In thoueande ot p1eoee) 

: .u~ed : • ., order• : Bonda unr 8\ooll: ot 

:~·"-' 
I 

ordere a\ 

1 ·~ ot I 
reoe1Ye4 ; aanutacturect ~~ee ct 

'bollda 

I .,..,,. .... I 
th1e cla7 t \hie cla7 e1neee OD haDc14' 

116 'l ,lM 
202 2()11. 800 

a6 411 1100 59 1.5116 

~ 697 1100 116 1,676 

116 569 1100 50 1,1171 

50 727 800 211 1,,22 

211 llCDI-DO •11 none-o1oeect 211 1,922 

211 -,o 1,000 11 7 2,011 

7 4)~ 1,000 11 7 2,1n 

7 a.7a. 1,000 v 6 2,102 

6 a.o7 1,000 v II 2.097 

8 Q6 1100 II 6 1,"' 

6 ~ 1100 11 9 1,868 

9 ocne-no •11 none-o1oeect 9 1,-'s 

9 a.o2 80011 11 1,668 

11 ~ 11oo II 6 1,11., 

: 
t Dill 
, ct.11Yer1ee 

; '"' cla7 

1 ,000 
1!75 

1,000 
1,000 
1,000 

-
2,000 

-
2,000 

-
2,000 

-
-
-
-

01'1'101 ot the Beoreur:r iit \he 'freUtarJ, 
..... ~ 

D1Y1e1on ot Reeearoh anct l\at1et1oe. 
I Boftcll 1n Yalh1ng\OD Y&ulh OnlJ• 11 lno1actee 1100 \houenct p1eoee .anlltaowrect tor unn~l'f 1n the 
If lno1a4ee 600 \houean4 p1eoee .anutaoturect tor 1DYen\OI'J 1n the 

t1el4. 
t1e1ct. 
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Ulll\'ltD ~liS s.u-uos :BOIIDS 

Co10paraUn Stat--..\ of Saleo Dllrlac 
l'iro\ !wo luoiaou n.:J• of l'olln&rT &114 Jaa'f1&1'7 19"2 aDA Docoal>or 1941 

(J'olln&rT ~ Jaa'f1&1'7 W, Docoallor 1-2) 
On Baah of loouo Prlco 

(Aaolll>h 1a \houoaado of dollar•) 

S.l .. .t.aoun\ of laoroaoo Pero•taco of Iaorouo 

Sorloo I - Poet Officoo 
Serioo 1-~ 

Sorioa I - !otal 
Sorbo J' - Baaka 
Sorioo G - !ADII:o 

!otal 

I 
l'o'bi'U1'7 1 

19112 

• 12,oo6 
112,0}7 

54.ollll 
8.9~ 

J9.31J 

•102 1 ~1!1 

Jaai>Ul' 
19112 

• 8.7~ 20,964 

29.749 
4,021 
l'j.~ 

• ~~1~~ 

Dece•ber 
l'ollri>Ul' J611\W'7 

1941 
onr onr 

JfllUII'Y Dece•btr 

• 4,205 • 3,222 • 4.579 
~ 2l,OU 14,468 

10,701 24,295 19,o4S 
1.956 4.963 2,o65 

12,970 2J.929 2,414 

~,62z ~ t2M26 

Office of tbo Seoretarr of tbe !roa.urr. DiTioloa ot Beooarch and 8tat1otica. 

I l'obr~>U7 
onr 

Jazraar:y 

36.~ 
lOO.'j 

81. 7 
123.11 
!55..5 

~ 

Sourcot All t!.pree aro dopooih vlth \be !roaouror of tho United Statu oa account of proooedo 
ot oaleo of Uaihd Statu oaTiDC• l>oado. 

Jo\ol J'lcureo !>aft boon rCIIDdod to aear01t thouo&Dd &114 vill aot aocouar117 a44 to to\alo, 

• 

J611\W'7 
onr 

Deo•'btr 

lOS.~ 
222.7 

178.0 
1()5, 6 
18. 6 

~ 
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tln!'lll SUDS S..l.'fDGS BOliDS 

DaU¥ Sa1ao - lobN&r)" 19112 
0.. leah of Ioov.e PJoloe 

(Ia \ho......U of 4o11uo) 

Poo\ Offloa Baal< Boll4 Balaa .t.U Boll4 Bal.ea 
Dah Boll4 Sal•• 

S.rioa I lar1 .. I Serl .. r S.rlaa ~ !o\&1 s.rt .. l S.r1aa r 

, ... rul7 19112 

2 $ 1,1135 • 311,150 • 6,191 • 19,795 • 6o,136 • 112. 585 • 6,191 
3 3.572 7.117 2,793 19,511 3(),199 11,1159 2,.,3 

!o\al • 12,oo6 • 1!2,037 • s.~ • 39.313 • 90.335 • 5ll,ollll • ··~ 
ottlca of \be S.ore\&r7 of \be !reanr)', DlTltloa ot ll .. oaroh aa4 S\aUeUca. 

Scvoot .t.ll ftcv•• are ~elh vlth \ho !reanzer ot \he 11al\o4 1\aho 011. accou\ of procoob of 
aaloa of 11alta4 8\atoo eanq. boll4a . 

l oh t llprea haYe be ... ro'CID4a4 \ o _ .. , thoueao4 ell4 rill ao\ aeoeaoarll7 1144 \a \o\alo. 

larloa e !o\al 

• 19 .. , • "·571 
19,511 33.770 

• , , JlJ t10f,J111 

,.. .. ........,. ... 1~. 
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To s 

FEB 4 1942 

i"he ~!1ptroller e! t !\e CIU'"1'eno7 
n.e Co:niuionor ot h stet'n&l :'..ownu.e 
T'-• Co~.sluilll\61' of CUat.oua 
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Tllo C:1le! of the l n1ted • t atea Seoret :;.r'doe 
Tho MreoLor o! tho • roeur..unt llid.Jiioo 

Attached 1a & photoat&t COP7 o! e letter !ro;a the 
,.t\Cr!IIJ iA.IUil'U ef f.l:_e \lnlted .,tf.tu to - 4ah4 
JanlW'{ Jl , 1S4::: , &lld & photoatat C4.>1 ot a'/ repl7 to 
hl.a aa ed ubl'l.l&r./ 4 , 1~. 

You are roqueatod t o br ine Lh••• l etter• t o the 
attention o! t ho r rn, er ol ! 1eiels under 1•~ Jurla~lt­
Uon in or der that t he pol1o1 ot the lttorne)' Ceneral , 
ulth ~\ioh ! !ulll cone~, ~1 bt carried out e!!actlTt· 
11· 

JI.S 1Cl.Ks t 
2- 8-<12 
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IJtll' ilro AttorM7 ~1'&1& 

1 baYO 1(1111 lettu Of ;......., Sl. 1943. iD IIILicJl 
JOll atate t!at 70tl h&ft esto.bl1Wi lA tM (rlqlmel 

Lhbicm ot 70111' !leputlllot a •pooW walt to tzta l n. 
O&Mo ol .,.talntl oo:~&act 1A b:UiliMtaa tn:a.Motla=a 
«~!lllletaa wlth tl:le utona pt'O;::J'&L 

-..u.h • Y1•• t• &i~ 70tl 1a 7f1V _...'"" to 
•HIMilk w•l•aa toaHI'U m1oh •"It t.o ~ U. 
bOw,_t, I b&w .C~l.Md tho .Ul lc• of t!ill Co:.rpt.-oJ.lolo 
.t t l:.o O..r 117, ~ lllvMa of laterul i'o ,.._ • U.. 
llultl of Qa8tau1 U. Unltod wUlOI --""t t.niHI 
1114 t h• he...-nt Db bloA of U.. work ,.. .,.. e r 
\&k'IC• aad h&n uPcl tho~\ to b:rbr to 1lif attaU.oa 
WJI u .. aeuou e1Gh ladleah OPI• iMl eoodnet .. 
Ui&t i MJ trualt \hi ,..,_ to JOV Dep..tMz!.t loP \M 
atteatlu of tbe !* 111llt. 

SlaoeNl J JOIU'I . 

IW•nU a. •rs•\UG• ,.; 

n.??l· c:. 
c..~ ·-.-h'~ 
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( 

(8)ffin. of lhf,..~.Uttmru <6t>11rr<tl . ~ 

B 1191J rn~~ton .ll . <!:. 
Jrmu.ry 3l, 11142 

:'he Honorabl e 
TM S.cre~ or t ba TreaOUl")', 

\iaobl~~o11 , D. C • 

14.8 

.A a yo\l are ¥ell aware , the pro~aa of t be «OTern::~~~e a t t o r 
r.at1onlll d..e !enM &Ad pro aecut1on o ! the vu ba e aad.e 1 t n.eceaaa.ry 
~or tM {"'Yornaent t o e nter 1Dto a ,;reat ee.zq con tr:u~: t11 v1 'tb buat­
r.• t t concern• al l OTer tbe e ountr,y t n vbtcb b1 ll1on. of dollar a 
" re tc• o h·ed.. Vh1le \be ~at .. Jorl \7 of the p eo..,l e v 1 th vho• 
eu.ch co ntrac t t are ~~ are houat a.nd p&tr lott c ct tl a.ena a.nd vt ll 
..!r..J. hoM t tly w-1tb tJ:w £0Ten:taent , UA!ortunately the re wlll d oub t ­
l ~st be A f ew who will ••• tn the e .. r,enC¥ an oppor t UDlt¥ t o ~ 
advMt~ge of the gonr.,..nt an4 vill c!o oo. 

'fbe Dopart111o11t o r Juotlco wlll tw anpr o, r1o to action 
~• ~ ~~~d i tl o~•l¥ ~· poea l ble ln ell cattt 1D vhich cr ta1AA1 c'nd~t 
11 t'.,""" to exltt vttb the ho,:M that p r oapt t\Ctlon SAY no t only 
T" t J... t l n a Ju•t t r tu\t•ent of euch caee a but wl ll eer• • 1u a deter-
~~· . , o thwr a v bo mitht othArvl ae ~ te~te4 t o dekl 4 1 •ho~ •t l1 

• • ·ne go• ern=eo t . 

Aeeor41~ly, I M •e ea:ueed. t o be Mt up St. tb.e Cr 1a1GA1 
t?c o! c:r DeD&.rt=ent • • oee1&1 w:a.lt vbo M 4 :.H-7 lt. an.a..ll W t o 

.. ,.~-~n.• 1\l. l e a ae a + tn vh leh auCh o ! f e n Ma are lDd le•t•d., t o the ecd. 
·~~~rle te ~et1oo ~be t&k• n pro~tl7. 

Aa ~ c 8 1d to ~arTyi ft« ~t tbl l progra., 1 •~11 •~rec t kt e 
.f :to~J. vill &d:W" l ee .. proo-ntly o f &n:J , ,.clfiC 1n.a t.aneea of 
-t~ l eondw: t thAt M:¥ co: a t o y our a ttect.loo, t o the •rat t ha t 

• ·~er GA¥ be fully 1a.eo t 1e~toc! ~4 ~ropor ac t i o n tako11. 

Yltb k lnc! ro~do, 

Sli>Coroly your•. 
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n Mr . S\1llivan said as result of this 
erview, it was not necessary t o send 

wr itten reply to Mr. Green. 
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WO!U.mJJ!.' 

rebruacy 4 , 1942. 

'1'1• The Secretacy 

r~•~: .. r . Sullivan 

!'llrsu..~nt to your instructions l intervie..-ed President 
!1' u. .. t.re•n or the Ar.erican !'ederation or Labor in rerard to 

150 

h!.o request that you sup;x>r1. hi• de-...and that ~ocial Se<:urity taxes 
'>e included ln t.he coa:l.nP revenue bill. 

I explained to ?resident Green that the rlelay to the 
er.act.....ent of tho revenue ceasure of !roa t hre• to five ""nt.'ts which 
would resuH 1! concurrent consideration were riven to Social Securl ty 
taxes alontt with the revenue bill would canse a loas of revenue of 
about :500 million . He immediately interruoted me !lnd said that he 
quite understood our situation and that "" couldn ' t aek for such a 
larpe increase in taxes and at the sal116 t ime request sooet hint which 
would cos t us a half a billion dollars . He wao very cordial •nd 
atked me to explain to you that he did not intend to embarrass you i n 
any ""Y when he wrote the l etter and he could readily untlerstand -.:hy 
you couH not accede to his request . 

"ie then discussed sales taxes and I a::~ auro that his 
oro·anization mll prove a valuable ally for ws in our atter:pt to 
!efeat t~e sales tax. 

• 
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AMERICAN f EDERA liON OF lABoR 

l!t!A.Iitf tltf,.OIIt II~TIOit~l lt10·1·1•)•4 

u•~« ~'''"' "'"· 

!he Honorable Henry !'orgenthau, 
secretary of the Treasury, 
~aeh1n3ton, D. C. 

Dear SecretRry l'Orgenthau: 

January 23, 1942 

' 
} .. " . " 

I was glad t o have the assur~nce, in your letter of 
December 3, 1941 , of your agreement that the social security Act 
needs substantial amendment and l1beral1zation. I am today writing 
Chairman Dough t on of t he Ways and lteane Committee , urging that the 
quest1on or amending t he Social security Act a nd of levying such 
additional taxes as may be necessary t o t1nanoe the i mproved system 
be taken up i n the early stages or the considerat i on of t he entire 
Social Seouri t y Act, 

If the question of social security taxation 1s deferred 
until after the general tax bill i s framed , it seems clear that it 
will not get fair attention and that other undesi rable r oms of 
taxation will be levied which will malte a reasonable i ncrease in 
s~clal security taxes impossible. As you recognh :ed in your letter, 
there ia an i m::lediate connection bet ween t he government's r egular 
t1eeal progrrun and so cia l securi t y taxation. f.l l taxes which take 
a large par t of the i nCo'lle of wag e earners i n the lower-pai d 
brackets restri ot the degree t o which payr oll taxes can b e levied 
tor eocial insurance other methods of taXRtion also restrict t h e 
•orker •s chance t o 8~ve tor emergenc i es such sa unemt>lorment, 111-
nesa, re t irement in old age. social security t axes make funds 
avai lable Cor current government use, help preven t inflation , and 
nrovids a fund from wh ich withdrawals may be made later, offsetting 
deflat i on 1n the post-wa r oeriod. The only tax wh ich can be levied 
on a low-income grouo without seriously undermining basic l iving 
stnnderda i s one wh i ch suooorts a social insurance system !rom 
•!11ch payments a re made to-supply incol!le in emergenci es. 
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-2-

152 

January 23, 1942 

Increasing soci al security taxes would be an imoortant 
taotor in preventing inflation , and would be the beat bar· to a 
sales tax which ia both i nflationary and regressive in its effect, 
re believe that sound principles of taxation require that all the 
tans to be levied be st udi ed tor t heir total et1'ect before any 
new taxee are imposed or old ones inoreas ed, llay I ask your 
suoport or our request that the social seour1 t y t ax increases, 
oropoaed by President Rooaevel t t o t1 nanoe an enlarged and improved 
aoeial insurance program, be considered at the saJDe time, not 
after , other taxes are under consideration before the Congress. z; son withou t saying that no increase in social secur1 t y taxes 
should be made except t o provide add1 tional security under the Aot, 

Sincerely yours, 

49~ 
President 
American Federation of Labor 

U:ec 
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TREASURY DEPARTMENT 153 

INTER OFFICIE CO,..,..UNICATION 

DAT& FEB 4 1942 

!!r . Th~mp , 

••o• •:r. J!a 

~ 
In further response to your request of December 26, 

1939, there 1a submitted h erewith for the D1v1&1on of 
Research and Stati stics a memorandum 118t1ng , W1 Tb brief 
deser1ot1ona , the s tudies or projects COI.Ilple ted or under 
"llJ, and the na:nea of per sona vor.t1ng on each, tor thfi 
::ont~ or October 1941. 

TO 
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DIVISION OF RE8KARCR AND 8UTIS'l'IC8 

For oonvenienoe or rererenoe, the atudies listed are 
grouped under general ::".lbJ eot heada. 

The names shown tor persona worki ng on eaoh pr oject 
include only t hose who participated r&1rly directly, as 
exola1ned in the introductory note t o the corresponding 
report submitted on December 28, 1939. No a ttempt has 
been made to :over also pereone whoss responeibility i n 
each particular oase was mainly in planning, auperYi aing, 
or consulting . 

Financial Analysis 

I. Proj ects or studies completed 

1. ade 

These reviews contained, in addition to analysis or the 
current aituation, the following special etudlee: 

(a) Errects or preYious changes in reeer'fe require­
menta on prices and holdings or t1ni ted States 
securities (Review or October 1, pages 3-5). -
Mr. Foy 

(b) Distribution or holdings or outstanding taxable 
bonde (Re•iev or October 1, pages 5-6). -

(c) 

(d) 

(e) 

Mr. Robbins, Mr. Ba.rnett 

Borrowing coa t s tor medium- and long-tar. money 
(ReYiew or October 15, pages 3-5). -Mr. Foy 

Recent movements in bank deposita (Review or 
October 15, pages 5-6). - Mr. Rosen 

New tap issue or British national war bonds 
(Revi ew or October 15, page 6). -Mr. Matlock 
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2. 

J, 

4, 

5. 

(r) 

(g) 

(h) 

- 2-

!be new Tre&aUJ7 note (ReYiew or Ootober 30, 
page 3). - Mr. Barnett 

Bank and insurance compan7 abeorption ot 
GoYernment aeouritiea (Review or October 30, 
pages 4-5). - Mr. Foy, Mr. Robbin• 

New Auatrali&n loan announoed (ReYiew ot 
October 30, pa.gea 5- 6). - Mr. Matlock 
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A memorandum vas prepared,oont&ini~ recommendations 
vlth respect to the Ootober tinanoin~ , accomnanied 67 
a ohart, and was traniiDittea to the ecretarr on 
October 3· A cop7 was transmitted t o Mr. Morris. -
Y.r. Haae, l'.r. Murp~, M.r. Lindow, Mr. Tiokton, 
Hr. Sandelin, Mr. Conrad 

Two tables were prepared on October 6 and 7, shoWing 
estimated yield bases and probable pr1oee or ;ronosed 
nev issues ot Treasu~ seouritiee vitb option o&ll 
peri Ods, tor fiYe il ernatlYe maturities, baaed 
reepeotiYel7, on cloeing bid pr1oee on Ootober 4 and 7. -
Mr . Sandelin, Mr. Conrad 

A memorandum wae prepared, oont&1n1~ a s!!fgestion vit h 
res~ot to the October tinano!rig, an was ransmltted 
to e Secretary on Ootober 10. - Mr. Haas, Mr. Murphy, 
Mr. Sandelin, Mr. Conrad 
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- 3 -

~ ~aturlt~ cnlenaar for each issue of direct and 
~nran tee bonds and notes or the United States ~as 

oreoared; sho1dn~ by date the runounts outstanding 
ol~aslfied by t he maturi ty, first, and final call~ble 
untes . The calendar was orepared as or OetobP~ 1, 
en~ WfiS transmitted to the Secretarj un October 2 . -
!·.t· . Sncne t t 

Yield rates on Treasur bonae and notes and on se­
ourft es ~uaran ee X t e ni e ta es, were c -
cuiBted aa11y on the oasis of ove~the-counter closing 
nuotations. They >~ere Rrunnari~ed dally in a table 
' w~n • for ep.ch issue the closin.; b id and asked ouota­
t1~na and yields to call and ~aturity cates on t~at day , 
t.e changes ln or1ces and yields froo the oreeed1ng 
o~y . and the or1ce range since the nate on willch (1rst 
t•·aeiea, MO al~o for the year 1941 to date. A c~rt 
~or each issue was keot uo to date show1n~ daily pri ce end 
yield rlg ures to~ether with comonrative monthly data 
since 1934, since the date or issue , or s1nce ~~e date 
first traded . In addition, yielos were cooouted daily 
on rive hi!';h- grade corporate secw•i ti cs and two llri tiah 
..ovcrnment issues. - l•:r. Koody, ::16a i·:ocoy, 1:r. Kr oll 

~<t the reouea t of the Secretl\ry, arrangements have been 
m~d e to secure oer1odically from the Briti sh Eln:>ire nur­
Ch!lsint$ 1o issione certain information rea~arding our chases 
ln t~o United States b~ the Bri tish ~moire . Reoorts 
a~tatiies are :>reoare from t~is inloF.nati on, and are 
transmitted according to instructions by the Secretary. -
r . .. ans , l:r . Lindow, t.:r. ',:agner, ::r. Larch, !:r. 1-~ayo, 

.. r . .. arcus 

(a) ·.:eeitly state:nents are r eceived from t!le Sri tish 
Purchasing Co~lssion concerninG tne physical 
volume of airolane and airolane en~;ine orders 
':>laced in the Uni•ed States by t he arltish £m j ire. 
l\1ls intoruw.t1on is consolidated and coordi nated 
in the Division and a weekly reoort, entitled . 
"British Emol r e' Aircraft Statements' iB !)reoared 
containing toe following analytical tables, clas­
sified by com':>any and by type of ai r plane or airplane 
engine: ( 1) current stn tuo of 0 rdero' dell ve r1es, 
and exports; (2) history of orders; (3 ) hi~tory of 
deliveries· (4) history of exoor ts: (5) ec~eduled 
deliveries' or unfilled orders ; (6) ootions; 
(7) soare oarta; and (5) secondhand units. These 
aircraf t reoorts werE' orenared, and were trans::t1 tted 
on October 3, 10 , 17, 24, and Jl. 

• 
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The Divl8ion r ecei ves each week trom tbe Bri t18b 
Alr Co~iaaion i nformation c9ncerning the disposi­
tion or a1rtrames and a i r plane engines inspected 
by tbe Bri tiah :impire, and the atatue and loca­
tion or air!ramee and airplane engi nee on band 
i n the United Sta tee. These data a re edited and 
reviewed i n the Divieion, and a weekly report 
entitled, "Di eposition and Status or Airframe~ 
and Airplane Engines Inapeoted by the Briti ab 
Empire•, is prepared containing t he following 
analytical tables tor airframes and airplane 
engines, classi fied by company and model: 
(1) disposition or units i nspected; (2) status 
ot i nspected units on hand; and (3) ohye1cal 
locati on or uni te awai ting export. These reports 
were pre pared, and were transmitted on October 6 
14, 20, and 27. ' 

The Division also reoeivea weekly s t ateme.nts from 
the Britiah Purchasing Commission ehov1ng (1) t he 
dollar volume or orders placed by Br1t1eh Empire 
Governments and (2) the dollar volume of deliveries 
on orders placed by the United Kingdom through the 
varioue missi ons. The information in these state­
ments is i temized by contracts and classified by 
twenty-f i ve commodity groupe . 

These da t a are revi e wed and edited in the Divi-
sion, and a bi-weekly report,entitled, ' British 
Empire Commodity Statements•, is prepared summariz­
i ng in dollar volume t he informati on on orders and 
del iveries, by commodity groupe . This report con­
sists or eigh t s t a tements: The first three relate 
to orders placed in t he Uni t ed States during the 
current period by Britiah Empire Governments; the 
next three consist or historical summaries or orders 
placed in the United States by t he British Empire ; 
the seventh and ei ght h relate to deliveries on ordera 
pl aced in the United Statea by the United Kingdom 
through the Bri t ish ourohaaing missi ons . These 
etatements were prepared, and were transmitt ed on 
Oc t ober 3, 17, and 31. 

(d ) The Division recei ves each week !rom the British 
Purchasing Commissi on information r elating to the 
dollar value ot oommi tmente by t he Br i tiah Empire 
tor capital expendi tures in the United States , and 
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tor extraordin&r7 chargee deeigned to expedite 
deliTery. On the baaia or the data euba1tted 
a bi-weekl7 report entitl ed, "Britieh Empire' 
Capital Stat1111ente~, is prepared in the Division 
containing the following anal;ytioal tablea olaa­
eitied b;y oommod1 ty group and oompan;y: (1\ total 
tangible oapi tal COIIIIIli tmenta; (2) tangible oapi tal 
oomm1tmenta during the current period; (3) total 
commitments tor extraordinary chargee; (4) commit­
menta tor extraordinar;y chargee during the current 
period; and (5) details oonoerning machine tools 
classified as capital. These atatementa were pre­
pared, and were transmitted on October 3, 17. and 
31. 

(e) Eaoh month the Dinaion recaiTea a detailed report 
troll the Bri tieh Purchaalng Commissi on concerning 
the aotiT1t1ea of ita Iron and Steel DiTieion. 
On the basis ot this information the DiTision pre­
pares a re~ort, entitled, 1Bri t1 lh Iron and Steal 
Statements , containing analytical tables showing 
on a pbyaical Tolume baaia: (1) current status of 
iron and steel orders; (2) hiator;y of orders; 
(3) hiator;y ot deliveries; (~) h1a t or;y ot exports; 
(5) current statue of order• ot ferro-alloy and 
silicon metals; (6) current etatua of drop forgings 
ordera; and (7) history of drop forgings orders. 
Theee atatementa were prepared, and were transmitted 
on October 31. 

(t) The Division receives eaoh month from the British 
Purchasing Commission information, on a pbyaical 
Tolume basis, relating to the purchases or various 
other important commodities. These data are edited 
and oonaolidated 1n the DiTieion and analyses ot 
British Empire orders are prepared tor the aeveral 
ooamoditiea containing the f ollowing anal;ytical 
tables: (1) current atatua of orders; (2) histor;y 
ot ordera; (3) histor.r ot deliTer1ea; and (~) sched­
uled daliTeriaa of untilled ordera. 

Statements tor these various commodity groups were 
prepared, and were transmitted ae fol lows: 
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Airplane propellers, October 17 
Explosives and propellants, October 14 
Motor vehlcles, October 10 
Non-ferrous metals, October 31 
Ordnanoe, · Ootober 24 
Shells and bombs, October 14 
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Ships, small boats , and marine engines, October 14 
Small arms a!D!Dunition, October 31 
Small arms, fully automatic, October 6 
Sub-machine guns, revolvers, and rifles, October 24 

The statement relating to orders tor chemicals is 1n 
prooees ot preparation. 

Eaoh month the Division reoeivea from thP British 
Purchasing Commission a fiscal statement summariz­
ing the financial statue or order& placed in the 
United States by British purchasing mlaeione, olae­
elfled into twenty-five commodity groupe . This in­
formation is edited in the Divieion, and a report, 
entitled, •statue of Payments on Dollar Orders 
Placed in the Un1 ted Statea by the Bri tiab P"rchae-
1ng Missiona•, 1a prepared consisting of the fol­
lowing analytical tables: (1) status ot payments; 
(2) history ot payments; and (3) es timated schedule 
or future payments. This report was prepared, and 
was transmitted on October 20. 

Each month the Division reoeivea from the Citadel 
Merchandising Company, Ltd., information relating 
to machine tool orders placed in the United States. 
Separate listings show by manufacturer, the orders, 
deliveries, and unfi lled orders at the end of the 
month. These data are edited and reviewed, and a 
report, entitled, "Analyais or Citadel Merchandie1ng 
Company, Ltd., Machine Tool Orders•, ie prepared 
containing the fol lowing t ablea: (1) current statue 
or orders; {2) history or orders; and (3) history 
ot deliveries. Thia report vas prepared, and vas 
transmitted on October 10. 

10. At the request of the Secretary, arrangements have been 
made to aeoure periodically certain information re~ardlng 
purchases in the United States bt the Ratheriarida ur­
cliasing Co~D~Aission, and by Unde eves, ! no. . i-ir. Haas, 
Mr . Lindow, .J!r. Wagner, l·lr. March, Mr. Mayo , Mr. ~laroue 

Weakly statements are received shoving t he dollar value 
or orders placed in the United States by the Net herland& 
Purchasing Commission and by Lindeteves, I nc., and the 
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d~l1ver1e& made thereon. These statements are 1temi~ed 
bY contracts and are classified by ~~e tventy- five com­
=odity grouo s used for reporting orders olaced in t~e 
rn1ted States b y the British ~pire. 

TGcse da ta are reviewed and ed ited in t he Division, an~ 
o1-wee4lY reports are prepared tor each of these agencies 
surnwar1 t1ng t he i nformation class11'ied oy oommodl. ty groups. 
Tnese r eoort;s nonsist of three tab l es each showi ~oo 11' •'"~ 
h18to ry of orders; (2) the history or del1ver1es ; ~and (3")" 
1:he current del ivery st;atus or orders . These renorts en­
Utled, "Netherland s Purchasing Commission Commodity State­
ments" and "Lind eteves, Inc. Commodi ty Staten en ts • were 
prepared, and were trAnsmitted on October 10 an~ 211 , ac­
cording to inst;ructions by the Secreta ry . 

12. At t he request or the Secretl\ry or1 October 22, seventeen 
c:larts were prepared, and >~ere t ran suit ted on Octooer 27, 
e;o.;rw. lend- lease orders effected b t he Procurement 
!l v a on Ia cltton 

1}. At the r eques t of Unde r Secreta ry Bell, various memoran~a 
Md c!1nrte were orenared for use in t he Friday discussion 
''l'Olll) me et1n P' fortnight l y to consider lJUl tters of r eneral 
lnter eo t in connection with d efense flnancing. - l-.r. Hruts , 
. l'. D~~{lt, ;.: r . Villii'd 

•·1e ·~s~er1al nrepared duri ng t!le aonth included t he f ol­
lowin•' , nresented on October 211 : 

Analyses were made of recent mov eo~nts or co·1moditY 
~rlceo i llustrated by ~~ree >~al l charts . 

:'""e tlrs t char t s ho"ed, on the bas1B ~;.'lat Au,;us t 1 ;!}~:100, 
til~ weekly avera ·e mov e:nent or t h e index or 12 i'oodeturrs 
and 16 industrial raw ~aterials rrom Au~~st 19qo to 
October 22 1941 and t heir dally nvera.;e !:lovement froJJ 
dentcmbPr i tnro~r<;h October 22. On t he same chart we;:e 
e .. own also for each or the 2g oOil'BOditles, the perce:'l¥-
a .. e nri oe chanKes from the August 1';!110 low to Se-otember 10 , 
nnll to Oc t ober 22, 1941. 

Co:ll•>nri sons were s hown in the second chart of price 1n­
uexeo for all cor.unod1 ties and for too<! a in the 9eriod 
1•39- 41 and the neriod 1914-16 , t hrOUgh Oc t ober 18 , on 
t'le bl\sis that July 1914:100 in the '4or J.d ;/ar l)eriod, 
Md Au_ :us t 1939:100 i n t he current ,.,eriod. 
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The third chart, on the basis that 1939·1~ showed 
the mon thly movement ot the BLS coat-of-living index 
trom June 1539 through September 15, 1941. On the 
lower part ot the chart were shown the weekly move­
ments ot the indexes of components. 

In connection with ~ discussion of problema or fiscal 
policy involved in f inanci ng tlat! defense pr ogram, an 
estimate was given or the amount of borrowing likely 
to arise trom inflati onary sources. Suggestions were 
made ot ways by l'hich euch borrowings could be reduced. 

A summary was prepared or the data received as ot 
August 31, consi sting or brief explanatory text and 
six tables tor publicati on i n the Bulletin ot the 
Treasury Deoartmeno for October. 

The informati on as or Sept ember 30,reoeived from 7, 000 
banks and insurance companies was coded, tabulated, a nd 
analyzed . An analysis was prepared, consisting ot 
100 tables, showing this information, olasoltied by 
type ot ins t itution, by issue, by geographic area, by 
call classes, and by oax-exemotion provisions . 

llev letters were sent out to the banks and insurance 
cocpaniea on October 29, requesting comparable data 
as ot Oct ober 31. 

Special tabulations were orepared and were t l'ansmitted 
to the Federal Reserve Bartka of !lew York and Philadelphia, 
covering ownership of securities issued or guaranteed by 
the United States, as of August 31, 1941. 

15. At the l'equest of the Secretary, arl'angements have been 
made to p1~pare current stat i stical reoorts on the sales 
ot United States Defense savings bOnds, series E. F. and 
0, an~ Detense Postal savlngs s tamos , on the basi s of 
l'eports by the Treasurer of t he Uni ted States, t he 
Federal Reserve Banks and t he Poet Otfioe Department. 

' 

• • 
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The reoorts prepared during October were transmitted 
according to instructi ons by Mr. Graves. - ~~. Haas, 
!lr. Re agh , Mr. Brown, l·!r . Tiollton, Y.r. Kroll, 
Hr. D. J. Leahy 

(a) 

(b) 

( c ) 

(d) 

DallY tables wer" prepared, ehowing t he dollar 
volume, on the basis or the 1eeue price, of 
sales of savings bonds, serisa E, F, and G, by 
Post Offices and by banks, with totals. The first 
table, prepared on October 1, presented these data 
t or aaoh business day or September, with totals 
t or the month. The next table, orepared on 
October 2, showed t hese data tor October 1 . 
Succeeding t ables showed the data tor the suc­
cessive business days or October, with cumula­
tive totals. The table pr epared on Oc tober 31 
covered the period !rom October 1 t l>.rough 
October JO. 

Dally tables were prepared, containi ng a compara­
tive statement or sales or bonds, aeries E, F, and 
G, 1n October, in September, 1n August, and 1n 
July, by Pos t Offices and by banks. The dollar 
volume of &alee vas shown on the baste of the 
issue price, together with the absolute and per­
centage changes in October from September, in 
September trom August , and in August !rom July. 
The table prepared on October 1 contained t hese 
data for the ful l months or September, August, 
and July. The f irst table showing the comparison 
tor October, September, and August, prepared on 
Octob er 2, showed the data tor the fir s t t. us1ness 
day or each month. Sub sequent tables showed 
cumulated data tor sucoasa1ve bua1neaa days . The 
t able prepared on October 30 covered the firs t 
25 business days or each month . 

A table vas prepared on October 1 , shoWing sales 
or savi ngs bonds, series E, F, and G, by Poet 
Ottioee and by banks, in dollar volume, on the 
basta or the 1eeue price, 1n each month from 
~:ay t hrough September, with totals. 

A table wae prepared on Ootober 22, showing sales 
of savings bonds, series E, in September, 1n dol l ar 
volume , on the baei a of the 1eeue price, by States, 
with to t als. 
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A table vas prepared on October 27, shoVing sales 
ot saYings bonds, aeries E, in dollar voll•!!!• ~ .. 
the basis or the issue prioe, by States, in each 
month from May through September, V1 th totals. 

A report oonaiating or 150 pages, vas completed 
on October 23, ahoving salsa ot saYings bonds, 
aeries E, tor the month ot September, in dollar 
Yolume, on the baeie of the ueue price, !:r 
Federal Reeene d1etr1cte, by States, by ci t1ee, 
and by counties, all classified by sales agents 
and denominati ons. 

A table vas prepared on October 21, shoving tor 
saYings bonds, series F and G, t he number ot units 
sold, by denomination, in each oonth from May 
through August. 

A table vas prepared on October 9, ahoV1~ the 
estimated total sales ot Defense Postal savings 
stamps, by months from May through September. 

A table vae prepared on October 10, showing the 
esti mated total value and number or unite of 
Defense Poatal saving s stamps, classified by de­
nominations, sold in each month from May through 
September, with totals. 

A table vas prepared on October 13, shoving esti­
mated dollar Yolume ot Detenee Postal saYings 
stamps sold by States, in Septsabar . 

A tabla vaa prepared on October 24, ahoving esti­
mated dollar TOltD!Ie or Detenae Postal aaYinga 
staapa sold by States, in each month troa May 
through Sept11111ber. 

e b:y geographi o area~ 
dieousaed with the fiscal officer or eaoh ot the Federal 
ReaerYe Banks in septembe~ were put into etteot i n 
October. - Mr. Reagh, Mr. Tiokton 

17 • Four propos all or the RFO that the Seoretar:y requeet 
tfiat corporation to purchase etock or debenture• in 
four banks vera examined. - Mr. Murph:y, Mr. Foy, 
Mr. Barnett 
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, and copies were given t o Under 
to Mr. Buffing ton. - Hr. Tickton 
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20. At the request of the Secretary on October g, a memoranduo 
vas preoared, and was transmitted to him on October 13, 
on the effect of the total amount or debt after outstand­
ln~ guaranteed obligations a.re replaced by direct ob11sa­
tlona. - l'!r. Murphy 

21. At the r equest of Under Secreta.ry Bell on September 12, 
a lleoorandum was prepared on •consideration of Interest 
RAte Reductions on ~pecial Ob1l~atlons•, and was transmitted 
to the Secretary and the Under ecretary on October 6. -
Mr . Haas , Mr. Lindow, Mr. Foy, Mr. Rosen 

22 . At the 

were 
prepared for 

use in connection With the meeting , and were transmit ted 
to the Under Secretary on October 23. - Mr. Haas, ~!r. }!urphy. 
~:r. Lindow, Mr. Foy, ~lr. Sandelin 

(a ) 

(b) 

(a l 

(d) 

(~) 

Pro's and con's on continuing the use of exchange 
rights. - Mr. Lindow 

Proposed sale of general market Government securities 
on continuous tap. - Mr. Lindow, Mr. Sandelin 

A two-day tap security. - Mr. Lindow 

Preferential allotment to investors other than banks . -
~!r , Foy 

Desirability of increasing the down payment on eub­
scri o t1ons t o Government secur1 t1ee. - l·!r . Foy 
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A special Treasury issue dea1gned to abaorb 
aurplua tunds or municipal i ties. - Mr. Foy 

165 

A proposal to otter a special type ot secur1 ty 
to insurance companies, savings banks, and trust 
tunds. - Mr. Sandelin 

(b) A proposal to otter a special type ot short-term 
seouri ty to tap idle tunds ot oo~orations . -
•tr. Sandslin 

24. At the request ot Mr. Morrie on October 14, a memorandum 
was prepared tor the Secretary on "Domestic Bond Flota­
tions (exoludln~ Federal), Corporate fasuss or $16 mil­
lions or more,tate and l~un1oipal Ieaues or $5 millions 
or more! . The data were transmitted to the Secretary on 
October 15, and photostats were transmitted to Under 
Secretary Bell, Mr. Morris, and Mr. Burrington. -
Mr . Sandel1n 

2S. At the reouest ot Assistant Secretary Sullivan on 
October 1g, a memorandum was prepared on the nature ot 
t!:le t1Boal burden or a 1a;]e public debt, and was trana­
~ltted to him on October • - Rr. V111ird 

26. 

27. Sixteen tables were orepared showing yUlda on hypothetical 
securities under various combinations of coupon rates, 
maturities and premiums, and were completed on October l 
ana 16. - Rr. Kroll 
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u,. A; the request ot Mr. Bouth Triable , Clerk ot the Bouse 
or Representative•, in a letter dated Septeaber 17 
statistical intormation on banke in addition to ~t 
tranaiitted on September 29, vae prepared. Th1e in­
formation vaa tranSRitted to Mr. Triable 1n a letter 
elgned by Under Secretary Bell on October 30. -
Mr. Conrad 

29. 

)0. 

At the Buttington on October 
transmitted to him on 
issuers 

8, a table 
October 9, 

traded 

At the request ot Under Secret ary Bell on September 24, 
coooeration vae g iven the Divieion ot Tax Research and 
the Orrice ot Preas Relatione in the preparation ot a 
statement to be released tor the purpose or pub!ici~ing 
tax antioi~atlon notes. The statament transmitted to 
t he Under eoretary on October 2, wae aoc~panied by a 
table shoving monthly savings required to meet the 
varioue ioccme tax payments. - Mr. Brown 

31. At the reques t ot Mr. Milton in a letter dated October 4, 
a manuaoript entitled "Financing Detense• vas reviewed, 
and vas returned to him under cover or a memorandum on 
October 27 . -Mr. Villard, Mr. Bre1thut 

32. At the request ot t he Under Secretary on October 11, 
aeeiatanoe vas given in checking Mr. Blough's speech 
on 1 The Fiscal Situation 1 ,tor delivery before the 
Nat1on81 Tax l ssociation, on October 14 . - Mr. MurphJ 

II. Projects or atudiea under way 

1. A study is being made ot the relative interest costs 
ot abort- and long-tera borrowing. - Rr. t oy, 
Rr. Barnett,Rr. Roeen 

2. A study is being made ot the available eouroea ot tunds 
tor Treaeury tinanoing. - Mr. Tickton 

3. A memorandum ia being prepared on a negotiable • tap• 
aeourity. - Mr. Sandelin, Mr. Murphi 

< 
4. A atudy ie being made ot the probable excaaa reserves 

in 1941-42. - Kr. Barnett 
• 
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Tabl•e are being prepared which wi ll present various 
ante on new Treasu~ notes and bonne and on guaranteed 
new iaeuea. - Rr . onrad, !.rr. Rosen 

A memora ndum is b eing pr epared on the advanta~es and 
di sadvantages of increasi ng the short-term debt . 
r;r.- ~oy 

A revision is bei ng made as of June 30, 19~1 . of the 
estimates or t he ulti mat e i ncrease ln interes t costs 
which would r esult from r emoval of the tax- ~xemntion 
nrivilere from all oublic securities. - V.r . conrad 

il 'lewlorandum ls bel~ oreoarPd recom:nendiJ¥ l P!<l sla ­
t lon t ermlna tln miscellaneous t ynes of tax exe~ntlon 
ar.a a voua to e exeaptlon o n eres on e er 
&Pcur l tlee , but unaffected by the Public Debt Act of 
1-:>1.1. - l~r. Poy 

'" · " ~ tudy ls being made of war-flnancl nfi measures ln 
oelllgeren; countrie s l n t he present war . - !:r. ~atlook 

10. 

ll. At the reques t of Under Secretary llell on October 14, 1940, 
o m~Jorandum is bei ng prepared on a memorandum s ubmi tted 
o~ :.r. John Evans , Pr esident ot the r'irat National Bank 
o Denver, Colorado, i n refe r ence to united ~tates 
aovernment oonds now o•med by ; ne ~'ederal Reserve S;·ster> 
an~ lte member oanks, and sugFestlons concerning a re­
fundin~ and change in form which would aooear to be in 
.n: ereat ot t he Treasury Department, th~ Federal Reserve 
~yatem , t he member banks, ~~e Federal Deooalt Insur ance 
Coroorat1on, and the publ1o generally whose coney i s de­
"loalted in member banks. - l·;r . Hurohy 

1Z. rn r eeoona e to a reoueat by Under Seoretary Bell on 
~anur ry 27, comments are bei ng nrepa r ed on a r>emorandum 
oy t it·. George Eddy to J.!r . linite, in reo:ard t o a t l an of 
!.r. II. E. Peterson, ent1 ned, • A !'leans of Finane nl!" t he 
J pf ens e Progr 81ll 11 • - ~:r . Hur nhy 

• 

Regraded Unclassified



1~. 

15· 

16. 

17. 

111. 

19. 

- 15 - 1.68 

A• the requ••~ ut Under Secretary Bell on February 11 
a oemorandua il being prepared to the 8eoretar1 regard­
ing a letter trom Mra. SJlYi a r . Porter, New York Poet 
dated January 22, euggeeti ng a J2lan tor the dietribu­
tion ot United State• GoYernaent aeour1tiea. - Rr. Baal 
Rr. Kurpbi. ' 

At the requeet ot Under Secretary Bell on April 21, 
a aemorandua il being prepared on Mr. S&lant•a meao­
randua on 1Lim1;ation on Purchaaea ot Detenee SaYing• 
Bonde 1 • - Kr. kurphi 

J. ;able 11 being prepared tor Prctenora Viner and 
Stewart, ahowi~ prioea and zielda ot nleoted obliga­
tion• ot the ~ted stitea. - Rr. FOJ, Rr. ROsen 

A atudy ia being made ot the market aotion on the Yarioua 
maturitJ olaeaea ot GoYernaent aeour1tiea in relation to 
the trpe ot holder. - Rr. donrid 

At the requeat ot Mr. Morrie , on Ootober 27, a review 
ia being made ot h1a memorandum entitled, 1A Summar 
ot the Ka or Pro'• and Con'• on the ueation o ts•.-

20. J.t the request ot the Secretary on Ootober 7, a memorandum 
ia baing prepared on •Xr. XniRht'• J.naylais ot the ReeerYa 
Poa1tion ot Nev York citz Banke• . - Rr. kurpfii, Rr. ROsen, 
Rr. Barnett 

21. A study il being made 2!.~~~ 
position ot t he banks. -
Rr. Barnett ' 
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At the request or Under Secreta ry Bell on Oo t ober 31 
a report i s being prepared on the 1 Bondex• service ' 
and reoorts. - Mr. Murphy 

Mr . Morris 27, a revl. ew 

At the request or t he orric e of t he General Couneel on 
Aueuat 14, a reoly 1s being prepared to a letter from 
the Senate Commi ttee on Banking and Currency, request­
in t he opinion of the Secretary on S. 1797, the Farm 
Credit Act of 1~1. - Mr. Foy 

At the request of Under Secretary oell replies are 
being prenared to certain ouestiona asked by the Wagner 
Co~ttee preparatory to lts investigation ot banking 
arid monetary conditions 9ursuant to Senate Resolution 125. -
l.r . Haas, Mr. Hurphy, Mr. Foy 

of Under Seoretary Bell on Hay 24, co­
given to l-lr. Bartelt and I·Ir . Blough 

and means of automatlcl.llly b&lanoing the 
ln tlmea of peace. - J.lr. l~urohy, Mr. Foy 

Revenue Es timates 

I. ProJects or studiee c ompleted 

ways 
Budget 

'i'hs regula r monthly statement waa prepared, showing 
t he latest revtaed estimates of receiots b monthS 
and y o r no ~ sources o revenue, or t e oerl 
Octooer 1941-SUne 1942. The stat ement was transmi tted 
to the Bur eau of Accounts. - Mr. Bronfenbrenner 
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A r ev1a1on vas completed ot the forecast ot the monthly 
d1a tr1but1on ot estimated r evenue on t he basi s ot the 
oc tober reiia1on or the Budget eatl matea tor the tiscal 
years 1942 and 1943. - Mr. O'Donnell, Mr . Daggit, Mr. Leahey, 
Mr. Brontenbr enner, Mr. Smith, Mi ea Spiegel, V.r. Colclough 

ot the Bureau ot Accounts 
i minary and tent ati•e• .. ~~~~~ 

Oct ober 7. - Mr. Smith 
on 

At the request ot t he Legal Dlvlaion on October 21, ~ 
tabula t1 on vas 'OI'et t&I'e<l 

ffi~ra~~~~=-october 22. -Mr. Leahey , lt.r . Brontenbrenner 

For uae i n evaluating the proposal& submi tted by 
Hr. Barnard on October 15, t or te.m1ly and economic 
stabi lization reserves the tollov1ng revenue estimates 
~<ere prepared , and ver~ transml tted in a memorandum 
addressed to h1m on October 20. A copy was given to 
Mr. Sher e . - Mr. O' Donnell , ~!r . Leahey, ~!r . Smi th, 
~lr. Bronrenbrenner 
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>' 
An eetllllate waa prepared or the reYeoue which 
would be deriYed trom a contribution or 5 per­
cent or all ealariee and wage• in exceee or $1 ooo 
a year. ' 

An e&timate wae prepared o~ the total required 
contribution it taxable indiYiduale eaming lese 
than $2,000 were required to contribute 25 peree~~ 
ot all inoreaaee in spendable tunda in 1942 over 
1941, and other taxable 1nd1v1duale 50 percent or 
all euoh increases. 

An eet1llate was prepared or the &mount or t he 
business stabili~ation reserve contributions, at 
i ncome l eYels torecaat tor the calendar year 1942, 
at the rates speclried. 

Eltimatel were prepared ot the 1011 in reYenue 
under the i ndividual income tax and corporation 
normal and eurtaxee, whloh would re1ult rrom 
corporation oontributionl , on three aasumptions: 
(a) it compulsory contributions result in corpora­
tiona distributing no dividendi; (b) 1t the net 
income remaini ng atter deduction ot all corporation 
inoome taxes and compulsory oontributione 1e dis­
tributed in dividends; (c) it compulsory oontribu­
tions do not atrect corporation dividend policy 
except ae regarda net income available. 

Under a mod1tied plan presented by Mr. Barnard on 
October 20, a revenue estimate wae prepared or the 
uount ot yield Wbloh would be derived rrom a 5 per­
cant contribution on the entire vagee and ealaries or 
recipient• v1 th wages and 1alariea or over $1, 000, 
with a complete exeaotion or recipients or wages and 
ealariea or $1,000 or under. The eat1mate vaa trana­
JDitted to Mr. Barnard on October 20, and a copy vaa 
gl'l'en to Mr. Shere. - Mr. 0 1 Donn ell, Mr. Sm1 tb 

10. In connection with Mr. Barnard'• proposal•, th~ rollov­
ing revenue eetimatel were prepared at the request ot 
t he DlYlllon or Tax Research on October 17, tor 
Mr. Sullivan. The estimates vera tran8111itted in a 
memorandum addrsaaed to Mr. Blough on October 20. The 
original and two copies vera tranemltted to Mr. Sullivan, 
and one copy to Mr. Shere. - Mr. O' Donnell, Mr. Smith, 
Mr. Brontenbreoner 
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Provisional esti mates were prenared or the revenue 
effects of proposals for an additional seoarate 
inuividual income tax on the same base as- the 
present surtax at flat rates or (a) 10 percent, 
(b) 15 percent and (e) 20 percent, the taxes 
with respect to wages, salaries, dividends and 
bond interest to be collected at the souro~ and 
t he tax liabi lity with respect to a l l soure~s of 
income to be allowed as a deduction tor purooses 
of t he regular normal and surtax of the individual 
income tax; showing seoarately (a) the tot al t~~ 
liability and (b) the amount of tax collected at 
source with respect to t he specified items. 

Esti mates were prepared of tne revenue effects of 
the orooos als under (a) abovp but with t he sub­
stitution or exe~ptions of $500 and ~1 , 000 for 
t!te ,resent ,;750 and Sl, 500 and $300 credit tor 
deoend ents for the oresent s40o, re taining, however, 
the oresent exemptions and credits for the regular 
income tax. 

An estimate was oreoared or the increase in 
i ndividual income tax liabili t iss rrom a oro­
oosal tor mandatory joint returns with t he oro­
visions of the Treasury uroposal tor rel i ef for 
earned income . 

An esti mat e was oreoared of the revenue effects 
of a oroposal to- increase coroorati on surtax r a tes 
f ree h and 7 percent, to lo and 17 oercent, re­
apeo ti v ely . 

An estia ate was ore.,ared or t..>te revent.e effects 
of a pro oosal t o-increase t he tax rate on 
auto~obiies, bodies, nnd c~asn1s, as defi ned 1n 
secti on 544(b) of ~he 1941 Revenue Act, froo 
7 to 35 percent . 

An esti mate was oreoared of ~~e revenue effects 
or increasing the r ates on mecnan i csl refrigerators 
froo 10 oereent to 25 percent. 

An esti mate was oreoared or the revenue errec.ts of 
reducing estate and- ~ift tRX 8X80DtiOn8 and t ne 
insurance excl usion troo 340, 000 t o . 25,000, and 
of i nc r easing the rates as follows: Douo~e t he 
brac~et rates in t he net estate classes t nrough 
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$1,250, 000, and substitute an 80 percent rate tor 
all brackets a bove $1 ,250,000, maki ng correspond­
ing adjustments in t he g1tt tax rates. 

An estimate was prepared or the revenue eff ects 
or increasing the tax on small cigarettes from 
$). 25 to $~.50 per thousand, with corresponding 
inoreas~s tor other oigarettss. 

In further connection With Mr. Barnard ' s proposals, 
at the request or the DiVision ot Tax Research on 
October 22 and ~. revenue estimatee were prepared as 
follows. The estimates were transmitted 1n a meoorandum 
addressed to Mr. Blough on October 2g, - Mr . O'Donnell, 
l!r. Smith , l·!r. Brontenbrenner 

{a) 

{b) 

(c) 

{d) 

Estimates were prepared or the revenue erfec~s 
or the proposal tbat an added apeci al i ndividual 
income tax or 10, 15 and 20 percent, r espectively , 
be imposed on net income in excess or personal 
exempti ons or $1, 000 tor married persona and $500 
tor single persons, wtth a dependent oredit or 
$)00 , collected at the source on wages and salaries, 
dividends, and interest received. 

Estimates were prepared or t he r evenue effects or 
compulsory saving at 15 ~eroent as specified in 
{a ) above, on the t1rat '200 or supplemen•ary tax 
at specified rates and gradation• or tax amounts. 

Estimates were prepared or t he revenue effects, 
aeeuming a 15 percent rate tor the supplementary 
income tax, ot a proposal t o ailow a deduction 
tor aedical exoensea in exoeea ot 5 percent or 
net income , not to exoeed $2,500, the change t o 
be made W1 th respect to the regular1ncome tax 
and the supplemen•ary tax. 

Estimat es were prepared or the revenue effects, 
assumi ng a 15 percent rate for the supplementary 
individual i ncome tax, ot rais ing the maximum age 
or dependent children from lg to 21 years or age, 
the change to be made with raspsot to t he regular 
and t he supplementary income tax. 
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Eat1matee were prepared ot the re•enue ettects 
with respect to the Soci al Seour1 ty taxes ot 
making etteot1ve January 1, 1942, i ns t ead' or 
1943, the scheduled 1noreaee ot 2 peroent oveY 
and above the rates nov in etteot. 

In connection with the p~oposed revision ot the revenue 
laws in 1942, at the request ot the Division ot Tax 
Research on October 2S, revenue estimates were pre­
pared ot proposed changes in the i ndividual income 
tax , w1 th an added special tax ot (a) 10 percent on 
vages and salaries, and 15 percent on dividends and 
interest; and (b) 10 percent on wages and salaries 
and dividends, and 15 percent on interest, with per­
sonal exempt ions and dependent oredite lovered tor 
apecial tax purposes only, and allowance ot 110 per­
cent ot personal exemptions and dependent cred1 t made 
on source collections trom wages and salari es . The 
estimates were transmitted in a memorandum to l~. Blough 
on October 31 . - Mr. Leahey, Mr. Brontenbrenner 

In oonneoti on with the proposed revision ot t he revenue 
lave in 1942, at the reques t ot the Divisi on ot Tax 
Kesearch on October 30, estimates were prepared ot the 
gross tax l1abil1t1es ot an added epeo1al tax on 
individuals and the net revenue etteot attar allowance 
ot the speoiai tax as a deduotion rro~ the existing 
individual 1noome tax base, distributed by net 1noome 
classes and by taxable status existi ng prior to the 
Revenue Aot ot 194o. The estimates were transmi t t ed 
in a.. mea~orandum to Mr. Blough. - Mr. Brontenbrenne.; 
flr . Leaney 
The tollowing ro ects tor revis1n and 1m rov1n methode 
ot eetimat1n~ revenues rom e axee s e e ow, ve 
been disoont nued tor the present, 6ecauee or a chAnge 1n 
the bas1e ot estill1&t1ng revenues ti'Oill these t axes . -
Mr. Daggit, Miss Spiegel 

(a) Passenger autolllobiles and ll10torcycles 

(b) Automobile trucks 
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II. ProJects or atud1ea under ..,. 

At the request ot the D1Tleion ot Tax Reaearch on 
July 1 2, 1940, an est111.11te is b&1ng made ot the addi­
tional revenue which would be der1Ted It mutuil insur­
ance companies other than lite insurance compan1ee 
taxabl e under Section 207 ot the Internal Re•enue Code 
were made taxable in the s ame manner aa atook lnaur­
ance companies other than lite insurance companies 
taxable under Section 204, and at the aame time the 
exemption under Seotion 101(11) were reatr1cted to 
l ocal mutual companies ot the assessment type. -
Mr. Leehey 

1 . ProJecte or etud1 ee oompteted • 
1. Memoranda on the buelneee and prioe 111 tuatlon were pre­

pared, and were transmitted to the Secretary on 
Oc t ober 6, 13, 20, and 27. - Kr. Haae, Mr. Daggit, 
J(r, Chevraux 

Theae memoranda contain in add! t1on to analysis ot the 
current aituatlon the tolloY1ng special atud1ea: 

(a) 

(b) 

(o) 

}' aotory employment and payrolls trom January 
1929 to date , and average weekly earnin&• ot 
taotory workers trom January 1932 to date. 
(Chart in memorandum ot October 6 . .Uao 
deeoribed below under Economic Conditi one, I, 
aa item 1~) . - Mr. Daggit, Mr. Chevraux 

A compar18011 ot the coat ot lirtng in the United 
Statea and Canada trom January 1939 to date. 
(Chart i n memorandum ot October 13. .Uao de­
aoribed below under Eoonom1c Conditione, I, as 
i tem 12). -Mr. Daggit, Mr . Colclo\18h, )Usa Hagedorn 

Factory emoloyment pe3r olla and average weeXly 
earning& of t actory worker• t rom January 1939 to 
date . (Chart in memorandum ot October 27. Alao 
deaoribed below under Economic Conditione, I, aa 
item 15). -Mr. Daggit, Mia& Hagedorn 
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2. l!ontbl)' or veekl)' reporta an reoe1Te4 troa 25 1nd1-
vidua1 companies, in response to the Seoretarr '• re­
ouestl , giving oontidential data on new orders and salea. 
ofbe data in these reports are tabUlatea and oh&rted olll'­
rentl)' tor the Seoretarr'• information, and are also 
coDbined into an index ot new order•, vhioh accocpan1el 
the weekl)' aeaorandua on the business situation. -
Mise Washabaugh 

). 

4. 

5. At the request ot the Secretary, a tabl e is prepared 
each week summarizing exports ot p!troleum nroduota, 
acran iron, and sorap eteel,trom tEe Oriltea-5tates to 
Japan, the U.S.S.R., Bpilri, and Great Britain, ae 
indicated b)' departure permits report ed daily b)' the 
Ottice ot Merchant Ship Control. The tables were pre­
pared tor the weeks ending October ~. 11, 18, and 25. On 
October 6, 13, 20, and 27, respeotiTel)', the original 
and 13 photostats were transmit ted to Assistant Secretary 
Gaston. - Mr. Tiokton, Xr. D. J. Leah)' 

6. ot daily quotations on_;;:;:~'? 
and weekly t on 

1. At the request ot the Secretary on September 17, the com­
pilation ot da1l)', veekl)', and monthl)' nrioe• ot cotton, 
wheat, tlouSf and bread, vas maintained tor bis use in 
connection th tbe Obarts listed in item 8 ot th.U 
section. - Mr. Daggit, Mr. Colclough 

8. At the request ot tbe Secretary on September 17, the 
following charta shoving cottru vheatArtlour/iiand bread 
Prices, were kept up to date 1y: - • bag t , 
Rise Hagedorn, Mr. Colclough 
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BLI prlooo of 1dlMt nov &114 wboat too&o (bru 
u4 a1d4llllp) at Jllaaoapolh, nokl7, hpt.U.r 
19110 t o dato. 

OoUon :prloooa llal'kot prloo (&YONCO, 10 8p0t 
aarlr.oh) aD4 ov ooUaatocl fua prloo, woolr.l7 
troll Augud 1911o to date aDd da1l7 froa .auaut 
1941 to date, o.-parocl with tho Dopal'taont of 
Agrioul tve aonth17 fua pr1oo &Dd pari '7 pl'ioo. 

Wheat prioeo a Karlr.et prioe (aYerago of Kwaber 2 
red winter a t Oh1oago, Number l d&rlr. northern 
at M1nneapol1e, and Kuaber 2 hard winter at 
l:aneae C1t7), weelr.l7 froa Auguot 19llo and d&1l7 
troa August 1941 t o date, compared v1 th the 
Departlllen t ot .lgrioul ture aon th17 tara prioe and 
pari t7 prioe. 

BL8 retail prioee of bread and wheat f lour in 
51 oitiee, aonth17 t roa Auguet l9llo to d&te. 

9. At the requeot of Xr. 

oeaorand\111 wao p!:~~~nii~~iP 

10. 

e~lOJ!en\ , l V&O 
di\e. - xr. Daggit 

The oonthl7 moYeaento ot the NIOB ooet-ot-l1Y1ng index 
compared with the BLS ind8l ot SS9 oommodit1ee were 
ehown from 1935 to date. On the oamo oh&rt were shown 
the weelr.l7 moYeaento ot the BLS index ot 889 oommod1tieo 
compared with t he BLS index of 28 baeio o0&8o41t1ea troa 
Auguet 1939 to date. rour oharto ae ot October 4, 11, lS, 
and 25, wore tranea1tto4 on Ootober 7, 14, 21, and 28, re­
apeot1nl7• 

Three other ohart e ehowed weelr.l7 and d&117 aoYeaente ot 
the lndexee of 11 boeio imported ooamo41t1e• and 17 
baslo doaeetio ooaao41tiea troa April 194o to date . 
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on the same charts were ahcwn peroenteae changea t or 
each ot t he 28 COIII!l!Od1t1ee t rom the Augus t 1940 low. 
succeae1ve chart a &bowed the changea to Oct ober 3, 10 , 
and 17. These charta were tranB~D1tted on October 7, 
14, and 21, reepeot1vely. 

One chart showed weekly and dally movements ot the 
indexes ot 12 t oodetutte and 16 1nduetr1al raw material& 
from April 194<> to date. On the eame chart wae shown 
the percentage change fo r each of the 28 oommod1t1ee 
from the August 1946 low to October 24. Th1e chart 
vas transmitted on October 28. 

u . At the r equest of the Secretary on October 14 , memoranda 
on develo~mente 1n the ccet or l iving, vere prepared, 
ara vere ranemlttea to him on October 21 and 29. A 
chart ahovlng the combined coat or l1ving and selected 
1tema, by montha trom June 1939 t o date, on the bae1e 
that June 1939 .. 100, accompanied the memorandum or 
October 21, and vlll be kept up t o date aa tiguree be­
come avai lable. - Mr . Dagg1t, Mlea Spiegel 

12. and 

lJ. 

lit . 

bueineee memorandum 
Mr . Chevrawc 

or October 13. -
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bua1nau 
Daglf1t, IUu Hagedorn 

A toraoaat vaa made ot the folloWing baaio buainaee 
eerl .. tor the calendar r,ean 1941 and 1942 and tha 
fleoai yaara 1542 and 15~3. tor uaa in estimating 
Federal raYenuaa; rRB index ot indue trial product.ion 
(September 1941 reYia1on); BLS index ot wholesale 
pr i oee; BLB index ot factory payroll• (JanuarJ 1941 
revi eion) ; our index ot the value ot indus trial pro­
ducti on; Standard Statiat1ce index ot 420 atook pr1cea; 
Departllen t ot Co11111erce eerie a on aalar1ea and wages 
(Jul3 1941 rerta1on); and the rRB aer1aa on bank debita 
outside New York City. - Hr. Dagg1t, Miaa Spiegel, 
Mr. Colclough, Hr. Saundera 

At the raquaat ot the Secretary on October 2 , a ••orandua 
and tabla ware prepared, and vera tranea1tte4 to Mr. coe 
on Oc tober 8, ahov1ng land-lease food purohaaee made by 
the Surplua Marketing ldilrilatratlon. - Kr. bagg!t 

At the requeet ot the Secretary on October 21, a tabla 
and vas transa.1tted to h1a on October 22, 

19. A letter vaa reoelnd 
Truesdell, Bureau 
propoaed. table 

on 

20. 

ot 

Hr. Villard 

At tha requut ot Mr. l:uhD, data nn obaoltad tor uaa 
1n praparinc the ·~ deliYared br the Saorat~ be­
tore tha Aaerioan B&Dkera J.aaoc1atl on on Octoba~ • . -
Mr. DaggU 

} -

... 
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At the r eques t or 
a revl AI< was made ;:n.....;;:::::,..::..!::,;;..:c:O;~ 

II . Projects or studies under way 

.. 1th respect t o the "Index of consumer exnendi tures , 
in oollar value", orogress has been made in develoo1ng 
~1viau61 seri e s, 1n determining t heir sUitability 
for ir.olus i on and t h e neoessnr y adjustments. ~ese 
ueri~s M Ve been clasai!1ed i n two b1·oad ,rr ouos : 
our• clP oods and non- durable -oods. 1'he ou~ose of 
t .e index is to cover as l a rge as ooss1ble a oro?orti on 
o ;' t::e ~urc:1ases of ul 1. i mate conauoers. '!'his " r oject 
U te:~-,orarily in aoeyanee. - Xr . Colclou•·b -

2. ., r rojeot in or ooess is designed ;;o d eveloo an index 
o~ 1nc.ue trial nroouction that wil l indicate wee~>Ieek 
ti-.e nnnroximatP level of the FRB index. It ~o'iL incluC.e 
n Inr• er number or weekly eerles than are i nclud ed i n 
•ny cur1·ent busi ness i ndices, with wei~htlni!;S anc:i 
stasonol adjustments aoproximating those ir. the r~~ 
1n~ex . This .,r ojeet i s temoora rily in abeyance . -
.. r . Da•r.r,i t 

Actuarial Problems 

I. Projects or studies compl eted 

l. !n r soonse to a tl~>JJOrandwn or Seotecber 29. froo the 
otl"lce or t he <>ener al counsel, tri.nsm1tt1 :~r; a copy o~ 
.. . ... 55bo, a bill for t he relief or certain l<ido..-s o! 
:'ort! ·n Service officers, ror a voluntary re'Jort 1f" 
c.tsll•e o , a :.:e:.:oranduc was forwarded to ~.r . oernard on 
.otober 14 , etatine; that tne J ivi sion did not t•ish t o 
.r...te such a r eoort. - l:r. Rear;h 

2. A cotnmunicatlon ,;as received under da te o~ Seotemoer 30, 
~l"OCI the o f f ice of t.>te General Counsel , tl·ansm1tt1r.g 
11 oot>y of s. 19f2, a bi ll t o a!llend t he Socinl Secur1 ty 
net to nrovloeor gener al oensions , Md sug··estine: t r.a t 
t.lP Division miP.tn wish to coonerate t·it!l t he !mr eau of 
•. ocoun~s in any action concer ni ng the bill. A revi e~t 
\ 'f\8 '"de or the o ill and was trnnsto1 t ted orally to tne 
:urfllU or .~<ccounts on October 2. - l.r . i\ett';h 
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Mr. A. R. Pilkerton, Auditor of the Diatr iot of Columbia 
baa requeeted the Treasury Deparlllent ' 
ar1al Yalua tion 

etr1ot of 

approved Jul7 1, r dated September 13 
Mr. Pilkerton was that inaaauoh aa a value- ' 
t1on had been ma4e as of December ~1, 1936, the next 
valuation waa not due until after December 31, 1941. 
Therefore, the matter will be held in abeyance until 
the end of the rear. - Mr. Reagh 

II. Projects or studies under Wa:t 

The Board of Actuaries of the Ci1'11 Senioe Retirement 
and blaablllti FUnd ie laying out detillid plane for 
tabUlating an prooeaaing data for uee in prepari.ng 
the regular fiys-1ear valuation of t he CiYil Service 
Retirement Fund for t he purpose of deter.1ning the 
l1ab1lit1ee of the GoYernment under the Oiv11 Service 
Retirement law • . Under the law, aueh a valuation must 
be pr epared ae of Jul7 1, 194o. Valuation plane are 1n 
prooeea of preparation. - Mr. Beagh, Mr. Brown 

The Fore1.gn Service Retirement Law, as apprOYed April 24, 
1939, Section 26(m), provides that the "Treasury Depart­
ment ehall prepare the estimates of the annual Appropria-
tions required to be made to the Foreign Service Retire­
ment and D1eab1lit1 Fund and shall mike aotuariil villua­
tlon at lnterv&la or rive years, or oft ener if deemed 
necessary by the Secretary of the Treaeury•. The State 
Department baa r equested an estiaate of the appropria­
tion required for the f18oal 1ea r 194}. A pral ill1n&r1 
eet111&te vae given to the Department of State on 
October 18. - Mr. Reagh, Mr. Brown, Mr. Kroll 

}. At the requeet of Mr. A. R. Pilkerton, Auditor of the 
Diatriot of Columbia, an actuarial quinquennial valua­
tion 11 be.i ng made of the Policemen's and Firemen 'a 
Penaion Fund of the Distriot or Columbia. This v8lua­
t1on Viii be made b7 the Treaeury Department in accord­
ance with the 1942 District of Col umbia Appropriations 
Aot, approved July 1, 1941. An outl ine of the informa­
tion required for the valuation vas submitted to 
Mr. Pilkerton in a letter dated September 1}. The 
baeio data were received on October }1. - Mr. Reagh, 
Mr. Brown 
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•· At tbe requeet or Under Seoretarr Bell on Julr 10 
a aemorendwa U being prepared 1n regard to the 1?41 
lesUlat1n prograa of the Soo1al Seour1ty Board. -
Kr. Reiiih 

5· tn reeponae to a letter from the Bureau of the Budget 
on Ootober 13, requesting the v1ewa or the Treaaurr 
Department on R. R. 556~. a bill •ror the relief or 
oerta1n widOWI or Foreign Servioa Offioera•, data 
tor a ooet analra1e of the bill vera obtained rroa 
the Departaent of State and an eet1~ta and report 
are being prepared. - Mr. Reacb, Mr. Brown, Mr. Iroll 

Other ProJeote or 8tud1ee 

1. u tbe raqueet of the Legal D1v111on on Julr l, 1n re­
lponae to a requeet troa Senator Elbert D. !boaaa, 
1n a letter ot June 27, a report wae prepared on 
8. l666t a bill to coord1nate Federal reporting aerY1oee, 
to eiia nate dupl1oat1on and reduoa the coat of auoh 
aerv1oee, and to m1n11111~e the burden• ot furn1ah1ng re­
port• and 1ntoraat1on to governmental ageno1ea. The 
report wae baaed on comment• on the b1ll by the ~ar1oua 
bureaus and d1via1ona or the Department. The report 
wae tranam1tted to the Legal D1v1a1on on Ootober 10, in 
a letter addreeaed to Senator Thomae. - Miee M1ohener 

2. Publ1oat1ona 

(a) For the October 1aeue ot the Treaaury Bulletin 
data were prepared on average rle14• of Iong-tera 
!reaaury bonds and h1gh-gra4e corporate bonde. -
Mr. Roaen 
.Ul the ~~ater1al auba1tted tor the October 1eaue 
wae reviewed and edited. Bubatant1&l reV1a1on 
wae aade 1n the tables on budget reoe1pta and ex­
penditures from 1933 to date , and 1n the table• on 
truat tunda. 
Revia1ona are be1ng oone1dered tor future ieauea. -
Mr. Lindow, Mr. LJDoh 
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ror ~e publloatlon Market Prlooo an4 !lol4a ot 
Outetanding Bonde, •• , ... ani liilo or \he tfilited 
Stateat ooapu\iUona vera iilo &il4 oopJ vae pro­
pari& or ~• luuo ooYorlng ~. 110n~ ot 
8epteaber. '!bla publ1oat1on ohova b7 uouzeiUeo 
the ooupon ratoa, aaturitioe , intozeoet p_,.ent 
date•, and tor oaoh da)' ot the aonch, toge~er v1~ 
a aonthl)' aYorage, oloaing aarkot quotation• 
(aoorued intorolt to be a4do4), and )'ielde. 

A reTilion is being made in th1e otatement. Be­
&lDAing v1th the ieaue tor September all prloee 
v111 be on the oYer-tho-counter baoU and 1n addi­
ticn to the oategoriee hitherto included, there 
will be added conTereion bcndo, oacur1t1ee guar­
anteed b7 the Unl ted 8tateo and oecurl t1ea or 
Federal agenclee not guaranteed. 'lbe rertsed 
statoaont il entitled 0Pr1ooo and !lelde or Public 
Marketable 8oouze1 t1o1 Iaoued by tho United Stat eo 
OoTaroaont and b)' 1e4oral Agoncloo•. - Mr. Reagh, 
Kr. Brown, Kr. Llndov, llr. llccd)', Ill•• McCo)' 

llatorial tor tho text or tho Annual Rl~rt or the 
Secretary ot the freaiUI'l tor tba floo year 
1941 vao prepared on the tcllcving oubjeote: 
reoeipte ln general and opecial acoounto; securi­
tleo owned b)' the United 8tateo; reoelpto, expen41-
turel, and truat aooounto; aarket moTemento or 
OoTaroaent oecurities; and a table shoving prices 
and yields ot TreasUI')' bond• and note• and ot 
seouzeltiee guaranteei!. b7 the United 8tatea. An 
article on eatlmateo ot receloto il in preparation. 
Mr. 0 'DoMell, Kr. Reagh, Mr. tiokton 

Maouoorlpt tor t h e Annual Report io be1ng ginn 
an editorial reTiav ae reco1Ted. 'lbe uoual handling 
ot the aaterial is going torvard. - Kr. !iokton, 
ll111 VeotaN&.D 

At tho roquoaC ot Under Secretary Bell, a rertev 
vas 11&4e, and vao coapletod on Ootober 27, ot a 
Bro~ooed dratt tor ~e KoTe&ber Fedsral ReserTa 

u1 etln diooueslng Treasury rlnanoe and banking 
deTa1opmente. - Kr. Haas, Mr. Lindow 
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At the request or Aea1atant Secretary Gas t on on 
July 17, an article ie being prepared on the one~a­
t iona or the Treasury Department during the year. 
1941 to be i ncorporated in the 1942 Americana 
Annual. - Mr. Bamett 

At 

Mr. Conrad 

J. Correspondence 

Reoliea ware prepared to l etter• reoeived on subJects 
r elati ng to the vork or the Diviaion, and letters 
drafted elaevhere and subaitted to the Division tor 
that purpose were reviewed. - Miee Ml ohener, l·ir. Lindow, 
!:18a Ziegler, and other members or the ata!t in 
appropr iate tlelds or work. 

During October 4J5 letters were r eoelved in the DlVlsion 
and J4l were handled as required. 

4. Charts 

Charts are p repared and continually brought up to date 
tor use in memoranda and in chart books on special sub­
Jects, and oorresponding photographic, photostatic, 
and mul tilith work is carried on. Thl a ia done i n the 
Graohl o Section under the suoerVlalon or Mr . Banya.s . 
A stat istical renort on t he work ot the Graohlc Section 
t or t he month or-october l a attaohed. 

• 
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nork coapl • t•d 1n the Craphl o S.Otlon, Dl•·ta lon ot 

Ru•aro" IUid Stath tieo, durlnt; Ootober 1941 

ry~ or ..., ric 

$fW sMrttL 

t otal char t~' coaplet ed 
llol>l book cha rta oo:oplete<l 

C,-.rta hr~U[iht. U2 $;51: ~~~~! 

~ bood chart booka brou~t up to do.te 
.Ul other charta brour.;ht up to date 

l i tsellfJ'ltOUI I 

Total jobo 

?hOtOtrfl.fh l I 

Tote! jobo 
StCibor of • 

:Ce ra t hea 
Contac .. prieta 
EDla_r, e-ent-1 

?t.olot tu t ; 

T· '-l •ob' 
:;r· - r or-

:... ~t.trtS u cop Se e 
Al l otht r copht 

:.Nlt!Htbj 

1ota1 jo'".t 
N •:-b~r ot-

Z'n(l pl a t et 

ln, .... l'aoegu1 1 

t ot•l "Gbl 

For Dhtololl 
ot R "' S 

34 

te (t ) 
881 

87 

u s 
228. 
28& 

181 

1 , 144 
4,801 

25 

144 

19 

For 
Other a 

15 

28 

11 

42 

49 
108 
69 

32 

693 
408 

4 

8 

u 

1.85 

Total 

49 

• 28 (t) 
709 

23 

99 

197 
»a 
aa2 

U6 

1, 737 
6,209 

27 
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t'7Pe o~ tro rtr h.l.J' £ac. ..,. .. Oct. . .... llec. • ~\a]. 

• 
A. Orwpl>lc: 

•• ebar\o -lete4 )II ~ u 49 

Cbano _.....,.t "' to 4att 721 127 757 709 

.... - -rte -1tte4 2 58 1 

._. -. llroacbt "' to 4ato 26( ti.Me) 26 ( t ) 27(tl:nu) Z._(t) 

•tocellaa- 27 Sl 26 2a 

J , fto!op!pllle a 
fto\Oc!!pl!!l 

to\Al ""'- '1 59 87 911 

._-.,.of-

···""' ~ 
1'13 165 191 

Coat.act pJ'latt 6 ... 972 sn 
'all ... _ to 1 1 335 82 sst 

ftotoetatta 
to\Al Jo'be 169 202 164 215 
._'ber of-

Lttttnho eopltt 2 ,102 1. 24"1 2,071 1.737 
All o \Mr eopl" 7.519 s. 2:1a 5 , 986 5 , 209 

walUUUu 
to\Al Jo'be 22 22 20 27 
...... ,. of-

11.., platte 15} 166 135 150 i M1ace1lu~MPUI 

total Jo'bo )II 37 29 

Llo• lt 
1-l.-111 9-1W1 
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Fe hl'llaJ'1 4, l it 2 

[)ear ~ten1 

Thia wi l l aoknowledce recelpt ot your 
.-1: orendllO of J&DU&l')' 29th l'lf:&J'ding 1p110h11 
b) •••bare ot the Cabinet and other ott lclala. 

I ttink ! ! :a a good ldea to han tloeae 
arteol ea oleered b7 lrobibalG '-cLeiah, end 
I a! all be ;;lad t o ooOpel'lte i n nery .._,.. 

I ~aYe alao aent ooplea ot your .. ~ 
ralld~ to tlle Tl'eaaury o!!lcllla whoM 
arne' n should be oli&J'ed. 

!.on. ~lepbeu Earl¥, 
Tl:e fl l t e Houle 0 
h •' io.;ton, D. C. 

' 

SiDoerel1 , 

187 
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?.oto.t~tio copi es s ent to the following: 

Mr· D. W. Bell 

Mr. Blough 

~lr . Buffington 

Mr . Foley 

~.lr . G'lston 

!tr . Gr aves 

.:.lr . Bans 

Urs. Klotz 

Yr . Kuhn 

.1 ... . !.lorris 

!tl•. Odega rd 

• .r . Paul 

Mr . Schv.'t.rz 

ur . Su llivan 

-r . Swope 

ar. Thom.)son 

.ir . Viner 

!lr . White 
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, THE WHITE HOUSE 

WASHINGTON 

~FCII: 
ALL MDIBERS rJI TilE CABIIOO', '!'liB 
FEDERAL AIJolllllS'l1lATCIIlS I 

t89 

Januacy 29, 1~ 

UllllER SBCJmrARlES A1lD ASSISTA!fl' SECRE'OOUES rJ1 'mE 
EXECI1l'IVE llEPARDI.I!ll'1 AND 

HEt.IS (J! IJillEPEI'II)I! ACI!IICII!S 

It ta reque!Jted, untU turt.ber notice, t.bat ~ra of tho 

cablnet, the J'edoral Ad:adni.stratoro, Undor Secreterioa and Assistant 

Socroteriea or tho EJ:oeutlve Dopart>oente , and beedo of l,ndepondont 

egoncios, submit to Mr. Arebibald MacLo1sh 1 Director, Office of Facto 

end Figure&, o.dvanco copies of such public o.ddroaooa as thor ""''' de· 

liver trOI!l t~ to t~. 

'!'be Office of hcta and F1guroe, 1n cooJ>Oratian Yith thta of-

fico, Yill erulba"ror to cle= tho aj)Oocboo before their dallTerJ. It 

v1l1 be gre&tl7 &pproe1&ted, therefore 1 1t dre.fto of &11 apoocboa are 

wl=ltted tor cle&nmeo !!!± 1n o.dTenCo of their achedlllod dallTerr· 

It is rec061l1ted that tho vv has br<>USht J.neroaeod roopan.ai· 

bUitloa to h1(!1! GoTerment oft1c1ala and that public otatemonto by 

thom, 1nclud1na re4J.o o.ddroaaoa, ohould be aubJoctod to 1110ro carotul 

scrutinl nov than baa been tho custom in tlmO or poaoe • 
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Fe bruar 1 4 , 1942 

•Y deer ...r . i'1•oeident: 

I have r ead Donald llelaon'e letter 
to ;·ou , rl atod Janul! rJI 29th , and tn accor d­
a:ce wi tJ, ) our request I l.l:l retur ning 1t 
for ~our ruee . 

l our a s incerely , 

(SlaM) a. llorau uao. ••• 

tbe l'ree lden t, 

tbe ••i. il e hou ee. 

1,90 
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1.91 
THE WHITE HOUSI! 

WASHINGTON 

February 3, 1942. 

li.E!IORANDUM FOR 

THE SECRETARY OF THE TREASURY 

FOR YOUR INFORMATION AND 

RE'l'URN FOR OUR FILES . 

F.D.R. 

Regraded Unclassified



I 
~ 

!he President, 

WAR PRCIOtJCTION BOARD 
WASIIINGTOII. 0. C. 

J l.mlAr1 <.9. 1942 

The l.bite !louse • 

..ear !!r. Pres ident: 

On October 28, 1941, you reQuested t :.o llircctor 
Cenercl. or the Office of Productio:t ~·Mi'• lent to n~:>Oint 

~ s:ccioll co:ui t tee O!l ~.x aoortization. In " ccord!lr.ce 
~tth your r e<;Ues t the Director G~ner~l a.l~intcd • s c;.,;.r­
::w~ , ilr . Floyd B. OdliC, Director or t~e Division of Con­
t:-"c t Distribution, and a~ CO-ille., bcr • , ,;,. . Leon H~~rle~•on , 

Director of the Division of Ci Tiliftn Su ' l y , • nJ Qysclf, 
&e Executive Director of t~te Suo.>ly !'riorities and Alloca­
tions Board. 

In vier. of t~ est .,blis h1cnt of t :>e ·, ar ":-O<!uc-

1 
tion Board, t he trsnsf'er of the £'unctions of the Di vi sion 
~r Controct Di s tribution to t he ?roduction Division, :md 
t ile changed re&:>QDSibUities of Jr. Ocilu;o, 1 l>we ta]:en t he 
lioerty of a bollshil1g the Tax .t.Dorti:..t \ on Co.o~.dtt.eo ~1d 
transferrin& its general functions ~ r csponoib1 i1t1cs to 
t '>e Producti on Oirlsion. This • ction 'A~ been tr-.l<en -it h 
t!·e tu:l concurrence of' all <~e:obers or t i>e Co::ni t tee ~ 
the Director of Production. 

Res;.ectrlllly, 

Doncld A· Neleon 

Regraded Unclassified



Executove 

( Office of Lend-Lease Admonostrot1on 194 

STATEMENT OF ALLOCAT IONS AND OBL IGATIONS 

Weekly Repor t os of January 31, 1942 

Apo:·op<ioUon Category 

Ol"'nan<e Storos 

!!reraf~ and Aero. ll& ter ial 

ianl<s 6nd O~her Vehicles 

Sb!ps 

l ise . t ll!t&ry F.quip.ent 

?roluctlon Facllitiea 

Jq!e. and lnd....,t . c....oo•s 

:Y!c!nt;, Ropoir of Shlps, etc . 

S.rv!eu and Expenaes 

lda!n!straU•e Expenses 

To loll 

l'rociii'!Jli Agency 

lor Deportment 

llYy Deport.aoent 

itr!t!.oe c-bsion 

:"nuiii'J Dtport.aent 

:Oportment of Agriculture 

O~r 

To loll 

.Uloca t1ons 

2 ,877, 000, 000 2,8)2,250,86o 2,8)1 , 13), '192 

971 ,100 , 000 934,174,875 911. , 674,875 

1 , 657, 500,000 1 , 571,656, 667 1, 561,156,667 

466,500, 000 454,158,409 432,158 ,1.09 

1 , 016,6oo,ooo 1 , oo6,652,689 1, 001, 51.2 • 68<J 

) , 092,750,000 2,522 ,717, 511. 2, 1.1!1 , 117. 511. 

)10,750,000 297,019,8)) 291. , <19, 333 

.325,000,000 266,789,91.1. 20) J 671. 'cu. 

Wocat!ons Adjusted 
Appropriations 11-- -----.-------11 

23, 191.2 Jan. Jl , 191.2 

xxxx:xxxxxxx 

XlOOOCXXXlOCX 

XlOOOCXXXlOCX 

nnxxxxx:xx 

XXXXDDIX:X 

Jan. )1 , 191.2 

6,6o4,645 , 101 

2. 508,868 . 946 

1 ,104,669,000 

825,926,879 

994, 927,9)9 

Jan. 

6 . 521.. 505 . 701 

2,1.94,692,878 

1,101,869 ,ooo 
817,112,8'19 

994, 927, 939 

ObHsot1ona 

~. for freigbt and other noceasery charges are not included 1n obligation•· 

Regraded Unclassified
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( 

sECRET 

LEND-LEASE FUNDS 

TOTAL 

.... 
II NAVY DEPARTMENT 

, .. ilt-.d 

-.-.-..,---,---,--_..,... ~ ..... -.~ ..... 
I - --r;:_ 

r r--+-·:1 f-1-lr'-IF~-H·-··· 

l
. ,_ r 1- 1- :il-/--t-+-•. "-~+----1~ -· .. 

1- 1 •• • Jr .. Avlf\01'+101•-
~• u !Jf? ..... 

HOc;,IIA~ i.iiWI TUION : - ·-""_.,. _ __ ,..__ 1,200 

•.-oc•.,..,s/ 1 ~ ~ if' 
7 ,~~ .... ""'i'"'i'i 

__t ''-"~,...1.--l•oo / ~ [ l jllfliOitURES / ,, - -----r. J 

' 

...,. 6r llilt Nit .M &9f S... Oc-t ~ OM ,_ fell Mot O 

100 

,,. . t l't42 

TREASURY DEPARTMENT 

._. ... "-'f "- All &4lf IQ Oct ,.,. OK » ,._. ...,. O ,,., I ,,., 

WAR DEPARTMENT 

rlrr-r--r-,-,-.,.-,-,-..,.. ..... ~~'..,.,.,., 1 7,000 
~- IP 

r-+-+-+-+-+-+-~~~~~~~~~- ·M» 
I 

..., .., W., NA .M -... S.. ocr ,..., o.c .wo ' • • ..,. 
0 

,.., t ,,.., 

MARITIME COMMISSION 

••• ... 

DEPT. OF AGRICULTURE 

Regraded Unclassified



TOTAL AMOUNT OF FUNDS 08LIGATED 

400 =-

300 

r-1\ 
v 

200 

100 

0 1 I I 

Oc:l 

, ... 

IN EACH WEEKLY PERIOD 
Mllliona of Doll ora 

0 "' 

AI 
11-\ v 

y 

I I 1 I I I 

Nov Dt c 

1941 

I I I 

Jon 

t 

I I I 

Ftb 

1942 

' 

I I I 

Mor 

AMOUNT OF FUNDS 08LIGATED, BY WEEKLY PERIODS 

Thouaoncls of Dollors 

APPROPBIWCII Q+DRJ!! 
arauo. a 01 • - at.c~n• 
.uroratt eDd .a.:ro. lla\erial 
Tanka eDd Ot.be:r Vtbiolet 
Shipe 
Mho. llilltar, lqlliJIIItD\ 
ProduoUoD ho1Utiet 
.Aulo. eDd IDdutt. · c-4' • 
S.J'T1o1Dc eDd ..,u:r ot Sbipa 
S.J'Tiou and !Xptnteo 
Ada1n1otrat1Y8 Expen••• 

Tot.ol 

Total. 

or IAnci-Leaae .l.dalnlotrat.loo 

1941 

24-31 Je. 1-8 

290,137 

127,1)9 
31,546 
17,715 
6),161 
42,797 

l2 

290,837 

29,924 
- 29,5'71 

47,501 
101,140 

9,669 
20,4)9 
40,437 
1),)96 
12,911 

19 

64,035 
1)9,141 
20,101 
22,629 

1 
14 

245,93S 

1,05) 
)6,9'111 
9,601 

11,490 
a,,a1 

)6,424 
11,138 
),010 
),121 

116 

19),139 

17,667 
)2,293 
6,241 

20,319 
46,5'10 

49 

19),1)9 

196 

500 

400 

300 

200 

I 00 

0 

217,193 

w,s.o 
11'7,206 
16,043 
)1,)61 

1 
32 

217,193 

Regraded Unclassified



( 

c 

MINIJttlit '0A F"OAI£1GN Af"F'AIRS 
ltC~eUC 0 1" (;HINA 
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Treasury Depar~=en~ 
Division ot Mone~ary Reeearch 

) Dau ..... ~~!?.: .. ~ ............ l9a. 

To: llios Chauncey 

~'or your files . 

MR. WlllTE 
Branch 2058 • ROOG 214t 

' 

Regraded Unclassified



TO 

subJect: 

y 
TREASU RY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OATE February ~~ 19~2 

ltr. Wbi te 

11.r . Fr1edman 

Digest or oable !rom Adler dated f ebruary 3, 1942 
r egard1ng Ch1nese Stab1lizat1on Board. 

1 . 

4. 

Central Bank or Oh1na hoe subm1tted t o t he 
Board an applicat1on for a loan or about 
U.S. $5 ,67J,OOO and h 2,33g ,ooo at erl1ng on 
the grounds that the Board 1e obl1gated to 
meet all Government raqu1ramenta for fore1gn 
exchange and all l egitimate co:uere1al r eaulre­
msnte. 

Kr. K, P. Ohen, Cha1rman of the Board, bel i eves 
there 1e no need tor acting i mmed1ately on the 
Central Bank's application. He !eels that lt 
would be advisable to awa1t t he clnr1f1cat1on 
ot t he a1tuation wlth respect to Rangoon. 

It should be noted t hat 1! the loan 1s granted, 
1t will pract1cally absorb the outetand1ng 
balance or the Chinese oontribut i on to t be 
Stabiliza tion Fund. 

Questions ra1sed by the request tor a loan 
or dollars instead o! United States dollars 
i n e xchange tor yuan are bai ng explored. These 
questions should be discussed with Kr. Fox on 
h1s arr1T8l hare. 
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i'kvl-1 wwr 1oan b baaey, Chu.ngk1DS, Culllll 

u, r~ , r ebri.IUJ :>, 1942, 9 a . :::. 

ll . : Sit 

199 

" atr1ot l.y oont1de .. t.1ul tele{;rCUD (U·l7) f r om M~er 

tor t.he ~oret&rT ot t he Treaeury . 

• ar~aph 1 . lJ1 a . pl1oat1on t.e b .. n aub.:Ut.ted to 

t ho !Jou·4 b7 t he Central Bank ot Chi= tor a loan ot 

United .. u t.u dollar• ~~.672 ,9S4 ao4 pounde et.arlill& 

2, ))7 , .c82 (all t~•• her. in are chen t.o t.ha n&..rut. 

llollur or pound) . 'l'heae ewu oonat.it.ute t.he diftereuoe 

~otween the Dunk ' • tnre1gn exohanse o.t~nt.e and it.e 

( , ) ot total 1npaymente troa Auguet. 16 t.o Deoe~ber )1, 

~· boaie ot tho appl iout1on 1& an underat.Ql141ng of the 

Doard with the W!Alat.er ot r1nanca wuioh waa tormallJ 

~toknowledi;ed b7 t.he Cbail'D&D ot t he Lot.r .t in a lot t.er to 

tl e loreLsn uxohonge Control Co==ioalon dat.eC l OY·~·r 1. 

under t h i e it wae ~oYlded t.hnt t he Board should ~•t all 

t.ho tcreit;A e .Jobange t he Centr~>l BaJ1lc rooelYed t rom export.• 

~~~ oY.,aeaa r emlttanoea wtile 1n re t urn t he uo~ru alloul 4 

:..eet. J'ree China • • lo&i.t.inaat.e oo-rolal requlro..-nta end 

all goyer~nt requlre~uta tor torel go exonAACO b7 tho 

lorolcn i xohan&• Contr ol Co ~eolon. 
p~pll2. 
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• a a as • su lie ., ... .,., .. ·=- .. -
J, f, WI 

Ae ,_ ' a ... 111M 

&1~~~~:-·.n-:.:..~'::.. • toO,,. 
•;..:-•= .. "'Un-• .u ...... 11t. 

OtW'IIer Jl, 19Uo 1 17)01 JU 

o • ..,.._., ft(UM-
•• ,. tna .. , .... 1 .. 
Du '_, J11 1~ J.!!M,6H .... .. . .,.,,,, ......... 

lo MU Je tn. 

~·ts····· .... 
N''R 

l.P*.Aft' 

r "r 

..,,.,. 

1 •=,z• 
1,4)7-

W.lp 

a,n?,ua 

D ,. ..... ,._ na-u et ...,. oeatn1 ..u ..,. 

u.. lattew 11u en ,.. neel?M aU "- t-s.a 1be • 

Mlftlsl •'1111 t te ..-tUns"•• .... ~- ...,.1.8, 
tM ~ II U liS f 1 • 1 • U 1m jSSI a fill N '• 

ftV te \lis fl enl lin* VUW ...... tl,OOO,OOO ala l\ 

llua.a: .. , aun .-lin* M8 1ft -1..C1181 sa 
Vlli\M nates .. llan ft.jllRHd1sl n e.UtuM8 0. Uloe 

11a1W lltatss slMe \M .,ad1w taw fll .. r a1 U--

GAUSS 
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:~~·•· ,• • •u • • zw 

..... ~ 7 a ... a ....... lill.lM 

Jal.llt hlP' " ,, UYt ' .... 

• ·• a , .... La ._, 

:;;;::::::::;~~n::;.,..u -. .,....~aw 1a t~~s. , "'" u, 1a 

..... lhd ......... .., llont - u.. Mw ..... ,~==::::::::::::::::;· 

~~ n. \Ilia NaN, 1M M<JU UIWN.la ..... ., ...... 

\he kl~WN ot &tlW'el lloeun " n,Parld .. ~Ja.UI 

1a ana, ... wl\la ....-.1 u- .,, e..u.. m • 

.....,....,.lllllfttM~bt---

( 

,... Ia ... .,iala., ... ..... • "' \lie ....... 

a1aH ...,.. u ...... r• adllil 1 ''•MIT • tM 

c:..\nl .,.,, -..u••'--• lt ...w '- .a.a••'- .. -" 

.Wifl•tla ., , ... d\Mtla wl\la ,...,.. ........ ... .. 
, .. ,. •• nw.,. ot ala\a1e1Pt ~ n• ., 1 a u ta 111M 

OllJ.uo 

,,,. ~ •tua r• .,.,, ..... eatUIJllil-. 

.,,u..u. ,_ 'lie .. 1 ........ , .. *"*"' 1 ... .. 

t .. , ............... -. .................... ~ 

ec ''" n 1a .,..., .... n••" ...-i"nn• _,,.... 

-... a wtet1a n\MII' \lata a ru., au- 1a ..._ , • .,.. 

\lie n,utn.a .. el \M GIWIPM ... .,.._., fV hnip 

n 'np w111 ,.,talllF .. 11 u -u,.q 11• 

.........,_ ~ t'e tae1Utaw \be ett_.. fill tM ._.. 

.. "' ell .... 1 .. runu, 1t -a'-~ It* 
ft"E¢'11 

Regraded Unclassified



tollow1"6 into:r..Uon OO\I.l4 lte ob"ined tor l'o:r to \.riDe 

~:aolt wit h b.Lft wMn be re\ \U'naa 

(a l Tile 11\IJU w:llob. "" »Ai d out on 1natruotlo41 ot 

~he no .. rd b7 t he l'e4er&l llaulc to boailtl 1n New York lD 

wto~ or two preoedln£ December 8 but Wbloh ba4 not re\ 

beon u a.oe:Uttri b7 t hoae bar..Q t o t he otfl oora and aaanu 

at ..a.~Ji.l".a 1 . 1.n.wtro o.re al.lao 4oa1r e4 to t~• r.~ooat.lo.a.ea 

L"t 1• t ho 1tatua or ttwoe euaa and hal the bo~ o 

r14;1lt to ..ale that tr•r be retunc!wd t o t. · • Federal. • 

(b l l<ho \ 1e t ho enot. &:liOW:It. ot :raJ)1 held br t t e 

llat l o!IAl l.it7 and C~ bran ob. .. d whnnGIUIJ. OD t he llo!lr4 °1 

•oooun~ 1 

(ol li b&\ ar.:oWlt ot .. \ott• -• on t bl book• or t c• 

: ... uonr.l C1tr and Chuo, Sb.a~Ji>hal , not )'Dt ore4.1t.o4 w 

t t.e ~-1 

• arecr aph !i• ? o1 , L...l.l- · atoll an4 Cuat.lJI are 1n 

I':U.LlliDC I.Ut 1t 11 oxi)Ciot.oc! the two tonaer will bo l..aolt .-. 

It la ro1ueetod t tat l'o:r to 1lltonaed • 

..:m 01 .~:..;s::t..o ... 

Regraded Unclassified



COSCRESSIO!IAL lt!.CORD FOR F!:BRUARY 4, 1942 

The SPEAKER. ta there ob)eetloo to 
the present cotl.lldtraUon of the resolu· 
tlon? 

fl<I,\SC'IAL AJO TO Ctu:OA 

1)0)1. ).tr. Sl)e*k.t:r. I uk 
8 ~01 tor tht tnuntd.laloe 

~~~~~~-~ HoUq: JOlftl RdOIUtlOt\ 11'...- PrtSidttlt of tbt 
w~ :- nrundal aid " 

Mr. McCORMACK. M.r. Sl)ttktr, rt• 
11trvfnt: lbe rl&ht to ObJt~tt.. or eou.ne 1 
am •bOlebeart.tdiJ for l.be resotuuon. 
AI. t.ht ttnUtma.o from New York Dlr. 
FtAJ has aaJ4. we must noc ~\be .... 

TbtR IS ooe Ullnt lM Amtr1nn pub­
Uc must be n\thtul or. lftd that Ls :m 
al\ltude of compladnc,.. Wr ea.nnot ree-1 
ov~rcon.Mtnt. On tht CM.btr hand., we 
mua\. not have & fetlinc of tact oJ confl· 
dtnee or defeatl.lm. I think the alate or 
mlnd o1 the American J)Cl(lple: must be 
one of grtm detennlnauon. That rtat.e 
of mlnd must. be poqeue4 not only by 
the leaders tn the anned foret~, t\'ti"J 
member ot W armed toron. bUt e'I.TrJ 
dYIJ:Ian. bec:aUJe .....,. \Od_, ll a.a. onr ·aD 
l)kture: not a.»ne the mm in •~ 
wbO •re W&lfnc the ftr. 'lllot clilld tn 
tbe (l"'b is In lhb war. A.ft.tT this W"'U 
11 ovu everront. trom tht blbe In the 
crib up, will be ._ nleran of thb war. 
CtvUJ•n deftf\$0 lJ a Vff)' lmportant pat1. 

~the rttOIU· 

obJI'Ction 10 
,-;,,(;;;;,;,.; f rom New 

rtten1nl 
not pfopo~e 

.. ,.,.,.-till• 1,. 1 u·rr im;?rt.ant rtao-­
. 1, ~m.ft tO thf' Haute •:Uh the 

" ., _ __..,.,of the CommUtte on 
~ .. r. ~ •• ..... . ·--000 000 
I"IIIY:P A:»rt lltni'OI\"0 - · · 
!o t~ •14 to etuna In m.1 oolnlon. 
t· ~ • prWr and~ mot"t and a *'"d 
a:. '"" an.ct mpr(lmattc 1nnstmm~ 
C~r.) tt.u ~o lbhUna Japan wtlh 

l'r..at llllllntry for th~ lase. 4 or 5 yeara. 

11 hilt 11 tttmtndolU rtst:-T\·olr or man· 
~r It hu n. populn.llon Of 4!7.000.· 
000 PI"''PII'-3 or 4 umes u many u 
lbtl Uruttd St.atu. The conaTea and 
w ADW"f"'tl.n Pf'OPle 11.re complrtel)' 
un.:tHIIn •tnD~DIIhif .rar, If •·e 'I"I.Qt 

w 'Ort of 'C'tnnina lt. -.'hal is bet.ter 
thaD t.o at:~Ptr arms. ammunl· 

ancs acrensh·e WH.poa&, 
and artDkrJ In Jarce 

c;ttintst. wbo haft 
uunolt saUa.nU"J, but 

IOnlOnt•bty lae-kl!'ll ln artUlerf, 
modtrn "''eapona with 

>'i•t<h io<••iiot the Japanese? 
thb rt~ullon IS paated.-and 

1 am aurt 1t •'Ill pus unanlmoW:LY- 1 hopo 
n- W'lll prOC'ftd at the ea.rUet:t poulble 
mocn.f'nt 10 trr to Itt airplanes, the bell 
f'QWI'Pf'd and 1ht t~KtU modem &SrPia.Mt 
1ft Uv w-<"f:d. to the: Chinese. ao t.hat tht'J 
tal!! tatfJ' t tit nr to Japa.o-&n off tnJift 
nr troca thuhora ol- China aer011 \he 
.M"'..t to J•pan--end bOmb Japanete titlts 
and clf'•1N'If tl'ltm ll.l the Japs d'6 t.o 
U·~~n 

Wt mwt not minimize this war. U 
Chma thOuJd be drh·en out or the war, 
If Jht' t hOUI<l rollnpse. u sM should make 
JJntf, II the ahOuld be beaten, J do not 
btllt\t "'" eoukl ,.·tn the •·ar tor m•nJ' 
Jr'&rt and • l\hout ttrrlble tos1et and 
lrtal' It RU:Ula. shOUld collapse or be 
f rwc,d 1<1 IIUkt ~- n W'OUld be ('Oft• 

I;~Xutd •nth an fCI'\b.ll7 a61oUa Jltu.a· 
tl..ln 1 Uunt wt qukl thm rue UM 
P~>C•.bi.4tJ of a J.taltftatt. But u 1onl 
.._ R;:,.,, a.nd Chln.J. rt:main in t.hb war 
Al'ld ronunue to n,bt. 'A"t are bo\lnd to 
•m. p;uUn&luly II we supply them with 
,., .. IJ'I•nt ta f\a ht •·lth. 

I 00Pt t hue '9.'Uil>t no object.lo n to the 
rtk\lUt!on 

M1 Ci.U.ER. Mr. Speaker. •·m the 
r r•~sn )1.dcl? 
~~ F1!"H Yes: I )it:l4. 

l.lr Cw..at 1ft otMr .-onta. thU la 
ftl. P'!· eaitr 111M DlO\"UDtal for' our 

to mat t? 
\'OU of conAdenet 

'-·· · .:::--..:·. --- Oovcmmen\. 
on thlS war for 

prt~pe:r arms or eQUIP .. 

ot our wa r, and ll\Ote In dvlli&n life 
ah.ould activelY pnrt.lc:Jpau In • U 6UCh 
a.etlv1Wes. U t.here Ll one lhlniJ .,,,e have 
teamed trom Pnrl Ut.rbor it Ia that. 'Wf 

ahou!d be prepe..rtd tor an)'thlnc. We 
m.t&bt t.hlnk .omethinc mt.J not happen. 
but we lbOUl4 DOl rut upoa that f.boUI.hl 
&Dd bt tnael!ft. We mUll be prepa.ml 
for anJ\blna that c:an po.-.lblt h.apprn.. 

ItA rar u Cb1na b con«mtd. tb1 
Amtrlcan peopLe have alw&TI had a 
warm Cet:Li"3 of tt1endahJo tor tb.~ peopl~ 
or China and ror the Cblneae OOn!m· 
ment. Even before December 'J and our 
entry t.nt.o the w-•r. our people had a 
warm [rlendsblp tor them a.nd a 1trona 
redlns of su,pport In \hdr Cl~fC"n&e a&a1Mt 
.. areuson and ln lhdr rvc.ure upira­
uoo.s. TOd.&J we are aUla and our Oo'C'· 
emmmt smee Detta\btr 1 &nod prior tO 
tbat ~ bu done t"YtfJ\blftl polltbk. 
ao4 our OO~l wtU dO t:1'tfYtb1nc 
poestble to us11t the people Of China. tO 

a.sat.n tht Go¥"emmt:nt or China as an •111 
t.nd &$ a f.rttnd In the IUCCtt~CW tmnl­
n&Uon of the war. to which we a re aliSO 
anxlow.l11ookh\l forward t.o 1M brouaht 
about u soon u pouSble. Thlj bUI lS a 
YU)' lmi)Of1.&nt bill In connection with 
the dt'lense of the people and the GoY· 
emmmt of OhinL It lt an (tnportant 
btU trom our own antlf. and u • pan of 
ou: war atttoo lD Lhil trtal. (OO.!llrt. 
1 mow ~)!ere 11 no Ol)pOIIIILI«<i tO t.hll bW. 
but we want to baft a record madt or 
~ toft and aft'ecUon on tbe par\ of tbr 
peopl~ of Amtrk& for the pt09k' of 
China. _ .. 

Mr WHITE. Mr. Spetker. re:teu•n« 
th~ risht t.o obJect. t 'ublerlbl! to w-hat 
our lea der hM Jtnt tald that t.ttere t.s no 
opposiUon to thil parUeular Joint. rtsoi\J· 
uon bul. I do "'·•nt. t.o I&>' • •·ord in rcl'er­
mot to the p•an bt pro~ I am 'oA'OO· 
d.c:rtna lf' M c.hlnb It u nnancLaUr poJ· 
alble for tbe peoPle o1 the UnUed StateS 
co Ananot the .-.r atUflttft of n"t'I'J' OS· 

Uoo oa \be alobt that .. oPpostd tot!;!:, 
Ce:ntnl Ponn. I •at wondor:rtea 
far we can co-ancl be and \bt itl.dtf· 
ablp or t.hll ContrtN Uft<le.ratand. tbat 
then: ts a umJt co the nno.ndaJ rtSOUtCU 
and produeUvt ablll\.1 ot thJs C(luntTJ-
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eot(GRF.SSIOIIAL RECORD FOR FEBRUAR:t 4, 1942 -·--·--!hat Ia - lomld ~wlllllaUMUnlltd 
SUtes for \be DW1Uit aDd wtnntrlc of lht 
war • 

.,.,. --uaodaUoa, eulturtl 
td\lC&Uonal. and teooomk.. whtch bai 
thrtm bel"ftt!l tbe trnn~ 8tata a.nd 
Chlas &blce U>e Kr~Jcl&n or OUT Rtpub­
ltc:, Ja. now turther &m&l&amtttd In a 
common war l'l!«t.. ThSa meuure will 
be a further mansrmatton of the WlltJ 
of pufl)Oie, tbe tena.ctty, LM faith, t.nd 
the determination of the frtt nauon.s 
that. are united In defense ot freedom. 

Mr. CHIPERPIELO. Mr. Speaker. 1 
am wbolt:heaJt.edl7 tn favor ot tmmt<U· 
•te pa..uaJe ot thla bUI. w e have all t.d• 
mired t.he caUa.n\. and Jonl.otodurtnl 
ftahl. that Cblna hu made. Wt ahould 
eome to bu aid tn her Ume ot neea. 

WhDe lt. 11 rub to make prdetJona In 
tt.me of war, I bdJeft UUI klan or rlft. ol 
$500,000,000 to Cb1na wt:U rtPttJ ua ma.11Y 
Um.cs over tn belpl:rl& w to wtft the war 
ap1l1St the AXIs Potl't:h. I Mt't DO doUbt 
but wb&&. CbiZ1& em earr1 oo wtlh tbe 
aame IWbbom retlltanCle W\Ul we caa 
dft bet the matutal &Od lbe machlDU 
.. !llht 111UI -.1> Ill< oo bodl1 -

'lb1a flnaDCW a1d wm tift t~tr tmJM. 
dtate I.$S1..ctaDClt. 1 tor one am al&cl abe 
ts cotna to aet tt and Ulat uua b61l wu 
pe.a.sed bJ c.be una.nf.IDcN& Yote ot' the Por• 
ttan Aft'aJn OOmm!ttee and of th1& Hou.M. 

Mr. VORYS ot Obto. llr. 8e>tU.r. I 
urce prompt and un&nt:moua IPPtOYal or 
thLI resoltnlon. wltbout tunher debt.te or 
dJ.se\WSon. Ordtnarii.J 1 would oppoee 
the oonsldera\lon or auch a t1t•ntJc au­
tborlUUon ln this m•nner, bUt. the &1l-o 
uat.ton ln Lhe Paeltle deaflY requlttl at• 
t.lon. rt.tber than words, In alttmpUnl to 
match wt\h IUCb atd u we can rtndt r \he 
mat.cblesa aid to u.t whJc.h Chlna ll ren• 
Clertni-

Tbue ll oo preced.tnt ror wha1. • • ue 
do1Da hen: tbUe: t1 no pr't~C~e(knl an hla• 
tol7 for &be uoJcrUe friendlhlp belWMD 
OW' oounU'J and China: tbtrt II no~ 
dellt for tbe ftlhL lobe Chf,nele bl .. tnaekl 
UDdtt lbtir l f'ftt. Cb1anl Kal·ebtk 
a&alDS'- OISdli that. acoordlal to all the 
precodm18. ...... _.. .......... 

1 ca•t ror a rear at tM ooUce ol 
Yale tD Cb1Da. In Qlupba \be dtJ Ia 
B.Unaa. Prc:mnoe wbtte u.e Q)lneee ftnt 
defeated lhe J.,pt.DIIIt In tnt a.od whtrt 
tbe:r ta:tft aLnce aA~m.~red fO\LC' ~ 
ddeata to the Japaot.st. Cb&nlaha Ia • 
umboJ ol ddeat. to the Jt.Pt.neM· Tbe 
J'ap&n.e~e a tneraJ who kML 100.000 mm 
Lbt r e has Jua.t. eocnm.ltttd tuktdt. l t.m 
proud to f ed that l kne.t ("b.b'll a.nd tbt 
CbJne&e tn the YerY place where t.btY ha'H 
dont: their beat. I know their capaelt.Y 
for stubborn. •Hr. erftc11ve reslttanee, 
their stout, ft&hllnl h tartl. 'n\6 tre In· 
berenUJ dtmocrauc. ThtY are our 
rri('od.l. Based on performance to datt.. 
they have bH:n lM mol\ pot.tnt. anU• 
AXLI to~ on earth.. 

"lbU tnow 'Wht.l t.at&l w&r tt. we art 
just. Jamln&, 'lbiJ aid we arc authOr· 
l&tna todQ t1 ror more than JeNe•1tnd 
matcrtaJa: It .. a ~~ or t.0ta1 a.kS to total 

- opbu<- .-n~ ... 
An orkDW prcwtrb -.n. "'To ll'f'l 

quk:kiJ lJ to llvt twSct.• 1bt moll .... 
c:an 40 dlht now at to aulbortat t.b11 all· 
out, aD-..-.s- 1114. 'n>t kNl 
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been at. wo~ for tto.t of ce:oturta a.n4 
baTe Clfea tbt O 'nc• PtOPM w tra41· 
ti.oo trl4 &he prtpe.raUOft t« lbe de· 
nlopment of modt:m dt.mocnUc lniU· 
wuooa. 

Of t.bele lniUtuUoot. lbe Doctor tm-
pballUd t.hree: Plt1l, a t.borOUihiJ de-

\ 

mocra:Ut.ed. tOd&l atrutture: HOOndJJ, 
2,000 yt:an ot an obJeetiV. a.nd comptU· 
uve Qtt.tm of tnmlna.Uona tor clril 
tervice ; t.n4 thltd.lJ. Ule hl.tlOI1C lnatltU• 
tlon of the aovernmen\ c.reaunc ILl own 
oppoaiUon and. cenaorlal control. 

Dr. Hu 1.1 worth UOwlna. l aha11 Itt 
blln 100n t.eaJn . He totd me on mJ 
let.v1nJ yttterd.IJ he wu eom1n1 to Pat· 
trt0n in March or April penonall1 t.o 
lhank \he Y'a a.t.en for remtmbtrlnl 
him. 

n.. Bowe~olnl rtiOluUon wu or-
deftd to be a.nd md a UUrd 
ttme. wu rt&d thtrd ume. and 
puaed. and a ~ lO nc:onaleltT waa 
laid on tht ta~. 

Page ~5 

Regraded Unclassified



• 

OOHGIIESSIO!U.L RroORD FOR Febi'U&l'7 4, 1'142· 

AWioCioioa --&XiUCSION or JtWABJ[B ., 
HOM. JAliES P. l iOWIDS .,_,..,__ 

Of 'ftm HOOD 011 UPAIIJDft'An'VD 

Wtdll,dQ, l tbrv4T» 4. 111Z 

Mr. RJOHARDfl. loU. 8 - . under 
teave to extend. tn7 remarks. I make t.beae 
addiUontJ Qble_naUOIU rd.atlTe to the 
une.nlmoua puaaae b1 the Bouse today 
ot HOUH: Jolot. fteduUon 2'1'8, authorlz­
tna tbt Prtlldent OS: the Ontt.ed sc.a.t.ta 
10 ,.,.,., ftoandal aid 10 China lhrouah 
a toan 01' ut.eDIIoo of eredit ln a sum 
not to uoeed a.soo.ooo.ooo. 

"fbt. fad. ~t tNI J'80lutJOD wu 
.,...ed un•n'mot;lllf, w1\b0Ut a sll'Cte 
- .., crttlcUD> (- - ..... ~~er 
ot tbt HOUito 1.1 a tribU\e adCiom U eftl' 

..... btfort 10 llle -· U>-17. I.Dd palttoUam ol a peal aatiOD and a 

""'' ...... . 
Cbloa ... - -"' - --of htr _,..., .. - ,_,_ and 

--of htr oftou _..., -· 
nauon &o txll' u a cattOD and. as a tree 
peoplt. Tile ncor<ls of our n.asw7 D<· 
.,.nment. rt:VMI ~at abe bas in tver1 
ID&tanot made tvtJY tlfor\ to Ute up \0 
htr Ananc:lal obiiJI\Jooa to tbe Onlted 
8to.ttl. 

Chtna ll a aooCI mottl rlsk.. becf.UR ILl 
oovemment.la founded on moralltJ. law, 
and frtedom, and bee&use IU people have 
tor cent.urltt Jived under a monl code 
unellceUe4 b)' the people of •n,y ot.ber 
nauon. .... 

But. lit. Speaker. t.be1'e tl aoot.ber rea­
lOR wh.; we want t.o helP Cb1na In bet 
war aptDI\ •~ton ~on. Amert• 
can~ Jmow Lhat. ~ (.'b1nese aovemmtnt 
and tbe Cb1nC:Ie people are rt:ll trltod.s 
or Lbt t:Jnl'-td Sta\el. or .u tbe nauom 
of ............ Cbll>a ...-... the ..... 
fritadl7 to \be 1Ja1tecl States. In tbdr 
lO'fll and 14mttatton for tbb eountr7 tbe 
CbiDoM .,..,,.. ...... -- ..,... .., 
tbe ttt.17. jeaiOUif. aDd rtnlrY 10 openb 
dt>-lrYOU><rD&IJoDS. 

ShoUld .. dellte Lo COQII6er Udl toaD 
trom a Mllbh .w.z,dpotot. \ben we must 
t.dmlt tbat tbH1 ts no better w» to tw:Jp 
our own countt7 tod.&7 thaD bJ tJdJoa 
the Chlnea peoplt. tt Ll n~a.rr-ns. 
eueoUaJ.-lbat Cbtn& be able to eon· 
Unue \he ftahL aplnat JaPf.D. Thll loan 
Ll Juat u neoMI&rJ ror our (ldenae as 
'" approprtauona ror our own Mm1 and 
NafJ, lti tt throu.ah Cbtna Lbat we muat 
m&1nl7 hove l.o O.nali.J' conquer J·apan. 
n 11 with China. hand to band, that .. e 
muat. battle to the blt&.er tnd to wln th.ll 
war. n II m1 bellef \bat Chln• will nevtr 
ftJI Ul under her oeneralls1tmo ChtaJII 
X&J..abtk. Prt.eucallJ' unallied b)' tn)' 
o\.btr nauon. abt bu battled for 4 Jona 
,._,.. fol&ina&. Japao. Padna one ot the 
mOll powerNI mWt&r7 macbiDel on me 
, ... oflbt Mtlb. equl..,..S"""­
and ....U and oilier IIIOdortl _.....,,. 
of wufart. Cb1Da bU ~ 00 O'f"J 
t.bou• N'l of &be ckad bOd.les ot btt ..as 
w1UI-dlleo~- -
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GW IS GRATIFIED 
OYER LOAN PLANS 

Ptan• to u .. U. s .• Britlah f.ld 
to Stabifl tt Currtncy, Makt 
Purch&"'• Build Ra\lro•dt 

REASSURED ON Wf.R MOVES 

)f. T. F. Cll<an& Dtd&rtd It Ia 
Fash'on of o.moeraeit t to 

Do Much Tolki• c I 
lf1tA.IU.80S J"'IL.'L\_N 
'"""- "' TN "'"' ,.._, "n•-

c:HUSOIU!i0. CIA... ,,_, J-
A.t u.. Ck1n... Go'ttnarrtent 
1IJO!ttlll!WI at a prM' eonctnne.• 
todly. Dr. T. r . Ctltanr. tormu 
AtnNMadOir to 1\uul ... aa.lcl In 1"4· 

1ud t.o tM newt Of p rOjee\e4 
Amr.rk-.A l l'lll Brlllth to.ru~: 

"Jl Ia craUfylnK newa to lum 
U.a\ Pf'Hldorn\ Rootevtll hu ~tnt 
• ~~e to CoiiJ~" ulill.n.r for 
a $l00,000.000 10111 to ctdna and 
Uut tllt Britlah ()o\•ernmut bu 
ma4e lciMIIJI"'rl il ,. rtto4t to l.ad 
Chb!:& e.G 000,000." 

Qu«UoMd oo bow U.. nifW IOU\I 
19114 • ......_ Dr. a.tu r rtpUecS 
:.tl WJ • ...W, blo "PHHL part.11 
-A pordw8 .-....s IUid ,..,.u, lD 

CWu u aaari'1 tw a ._.,.Uc 
ilia ta.t •ctt k allfd a ~ 
Uirf ~ou.· ~c. Whved u.. ~out.~ 
..... ..._.~,. tOI'Itrlbu\.e to 
C'UTdltJ .UWbaatJoe Ia Qlu ...,. 
c:atae th.ty wouW alleor\ aome ol 
~ tltlllftl4ou8 &IIIOWII\ 0( note• 
~ 4YrttiJ tbe pul ftw ,_.,.. 
wt.ldl a rto held parlly ,..pon•U~le 
fOt' r~l"l rommodlty pti~ 

or..-..--Dr. Cli"-c aid part cl ;<;,..,~ 
m..Uc lou would 'be UMd to p.a. 
forWard «:rtaln ral!ro&d projed.t 
for- which rau. a.r• alnad)' tG 
hand. h&Ylnf betn tom up troaa 
JapueM-OOQJpled. .....,, A..1M. 

l 
CbJ~ will 1tart t.n er<~ormOUI nu:m· 
ber of enteJ111'1M1 bue4 on Ch.tna' • 
man powu and .uth llmflt ma.­
cbll\e!'f u can bt pro4\lotd in 
CbJna. be OOl'LUnutd. Ht f'tPlltd 
Dec&t1w.1y ..men ulttd f( i.ny 
IJlrfnp ....... a.tt&ched to \bl lo&ftl. 

'L wu "*"-.ted lbl8 momln&' 

I 
tha ExecuU .. Y\UJ:I bad 418-
~ at lmcth moblHaaUon 
~ Dr. Chi&QI" 1&14 OLIN 
La 1M put bad ~ Mr ... 
liiCIW'CCS 1ft pu1. aftd DOW fiiMMC 
\0 pulib abM4 wtth IIIIGft ~lt ....,......,,.,.....s-...-01 
all b.u .AU powu u4 ~ 

"'Wbila wt; &n aan our ~ 
will eoo-ttnue t.o ctN u;~ &ld _.. an 
deu1(11:l!Md to do tell' put ... 
better tbaD. ... dl4 .,,..,. .. t0Q1111t 
u.._ ................... .... 
put tour and. a h.df )'tufrt.. be 

..... wttetbcr 1M 1011 ot Nt.• 
c poll'lta ln tbt SOUthw..ttrn 

aelfle bJ the United NIUoDJI 
·ould attec.t. ChJnt.'• war enort. 

Dr. Chlanf replied t.hat t.bat. would 
depu1d on Ute Ume tlemtnt, Ht 
.US Cblna wu •lt-.uttletent In 

I food and m elothlnf, too. for aht 
.UU had plenty ot unUHCI qlncn .. 
eneuated from Ute oouW ,........ 

l 116 cn.c:1oM4. turthtt'mon, ~at. 
illt'Udy China b..a4 reorl•td pttnt,y 
ot wu teat~ &om OM UMttd 
Natlora. aDd ts. ..td It wouW taX 
Od:la'a ~tb!l t:adUU. 
tor more than a ~ to t;rulpOrt 
tlle. auppHM to aoca~~u .. Wbtl'e 
t.be1 (iCIOld 'be tiMid a,plul \be ........ 

Re .a1d Ch1MM troop~' la 8of"lM 
bad aUII not C'(Jmt iato toftca.et 
lltllh UJ• enemy. Ht addtCl. ~m~nn,r, 
'"Bvt 1 Ud.ftk the)' wW aoon. .. 

On Odna'• r tneraS •t&IWI Or. 
Odanr ta1d: 

"'Durln.r the lut t., .... au 
ft'W'I)' uaun.nCH _ reprdlnf tbt 
•trattrY of U\a Unltl<l Ha\JOI\I 
have bMn (tven to China In the 
tear t.b.f.l abe mla:ht ahltt In h.er 
stand with her autM bteallll of 
lnJt.ial rewe,_. ll.lfft.r.CI by Britain 
and Am•riCI In th• SMJth. Padtle. 
I eAA unhee\\.lltll\111 .. ,. thl.t. .ueh 
auu:raneet weN enU,..l)' un~ .. ..,. . 

.. Prul6tnt ROONWit lft h.la 
mt.em~t mad• It dt.ar that th• 
Uftlted StaU& would ~te a cNt 
poport]Oft of ,AJMrtca'• taat..o.vel• 
apt_q powu to the .....,. •• u.e 
I"Kitk. Pr1JDe )(Ja lttu W\UtCIIt 
Qum:biU'a ~t .,.... Ia t.bl' 
u-oue ot ~ .... trulr and 
__.,,"' ........ \0 ~ 
~ 

+--~-· "•"'• s,.,...__ 
"hen-~ ot the NaYJ rTaall 

Knox'• •pHd Ia Odeap ud hta; 
tpteL&I mUM.p to t.b.e OW.... 
people have rt'mond aU app,..heft;• 
alon at'OWied by ~ 01 bla 
e&rller ttatt:mtnt. Altcl thtn only 
Y'f:&te~y Or, H. J . Van Moc:k 
t.leuten&nt Govemor Of the Neth: 
er-landl, .ent WI a very handaome 
mNIIIq• ot •ppreclallon and oon­
tldenee., a~1n( how ckarly he 
undel'ltandl \he tnterde~~ 
bet"""'n Ql!u Md tht N~tht,... 
ll.nd.t lndlu." 

Dr. Cbl&rll' 1&14 tt .... the , ....... 
kJn of demOera.Uc CIOWitri• Ut 
••auutwkh a '"*t deal ot taDc N-

1 

tWHa ae\Jool... --u It <*r ... he 
c•••t~Jn.M4. "'that Ute UaltH Na· 
tJoae tt.ne a (ICIImiiiiOO ,.,..... It 
ttma1al ooly tor &D ot us to tiM 
..,.. and ..... ot natltUIIq Uaat I 
~ ~ We are .ur. 
tht BtitaJn: atl4 A.zl::e:rlc:a .,.._ ... 
tq Uwir 1:IKt. to rulib aid to tM 
SOUth s.u.· 

He -.Jd J ap&n wu dttamtl!Mcl 
to ptffftlt. tbe rbll!l ot u lockpcnd• 
ent and atroft&" Ch!tLa. 

"Jape.n ~ ULe l.'ftOlMCit tor 
at.t.a.ck,'l he • ld. "'Wa htd no 
dtolc:e but. to meet. Owl attack u 
well u we C!OU)d. We .ufte~ re-­
veraou. We had to ratnat and 1"1-

lf'eat. Night f tll early upon Cblna' • 
lndeptnde:nce. But w~ helcl oo. bop. 

• In la&alNit hope. Ttlt.n el mid· 
night. at the darkeat hOur, we .ud· 
del'lly found at our alde at.out atld 
Joyal compll.IUona ln anna. Now we 
are WrtT than ewer, alt.hOuP '" 

•may . uu b.a"' a tr.w boUn ol cLuk­
noe~~ ahead \M;n: 1lril1 be dawn &Acl 

\'ICWI7·"' / l 
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till JlfUSI: PASSD AQ StilT Tt Til SIDIATI IITitn IIIATI TU 

Jt lllt U StLIITitll AWTlltll%1111 A .,OO,ott,Ott LtAII Tl CiliA. 

21•··1121, 
AJI CIII IIA UA" APP'Itm, lttll 

THl KIUSI APP'ItVII Til IIStLUTI .. IT VtJCE VITI AFTEI liP, IANJLTIII 

TISK VAIIIO TIIAT Til U, S, CA .... T ll:rEAT TilE AXIS Jr CIIIIA II IISSU 

All FIICU Tl CAPITULATE Tt JAPAII tl UIIIAWY, 

• rr c:JUM u 11nP ra"' Til wu, c:eLUnll, •• u reac:u n •Au 

PlACl,• FISK SAil, •I ltii'T II:~JIYI WI CAll WJII Till IAI, IF IISSIA 

FIICD Tl NAI(I: PI:ACi: tl 1S ll:ri:ATU I I .. 'T •Lltvl IE CAll VIII, 

•1 TIIJII TU11 Til IAI ltULI II FtUCIT Tt A ITALINATI, IUT IF IISSU 

Alii CUIIA SUY Ill WI WILL ID'IAT Til AXIS HftiS, • 

IIAJIIlTY LIAIP NCCtltiACI C I I I"JU TIAT Till LtAII nwu II A 

IDIINSTIATJtN tF TKI IIPHaT tr Til ANiliCAII PltPU Ftl C:IIIIIA' I VAl 

AGAINST J APAII, 

Till IISI:IVATI...S tf .. TI IICCtiNACI All Filii IIIII NAil ell Till QVIST 

IF TAitl iiC: IP Til C:lUIIA WAl LeAII tilT tf tUD, TilliE VAS .. lUAU IN 

Til l.tASUII: JTSI:U' • 
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Tlll JleUSl ,ASSP AD IOIT Tl Til SIIIATI IIITitn IUATI Til 

JeliiT UstLUTlltl AITlf .. ltiiiC A Uoo,oee,ott LIAII Tt CIIIIIA, 

at•··• tat, 
All CKI IIA LtAII A,P'IIfP, lflfll 

Tlll lleUSI A,liYU Til IIIILUTlH 1'1 VllC:l VITI AJTU U,, IIAIIlLT ... 

FISK IIAIIID TIIAT Till II, S, CAIIMT IIFIAT Till: AXIS lr C:JIIIIA tl IUSSU 

UE FtiCP Tt CA,ITUUTI Tt JA,All II ClliiAIY, 

0 lF C:IIJIIA IS 111'1:1 Filii Til UAI, CtLLA"IS• II JS FIICI:I Tl IIAKI 

PlAC:t,• FJSII SAil, •t III'T Jlill'l WI CAll Ulll TllS UAI, IF IUSSlA IS 

FIICD Tt llAII 'IACI II IS JD'IATD 1 JH'T KLIIYI WI CAll 11111, 

•1 Tllla fUll Til UAI UIULJ Jl FIUIIIT Tl A STAUJIATI, lilT IF IUSSU 

Alii 'eu~~a STAY 111 WI IIIU. JIFIAT Till AXIl PIRIS,• 

IIAJtiiTY LIUU IICCIIIIAel C..mrTD TIAT TU LeAII UIULI II A 

IIJitiiSRATlH 11 Til SIPHIT 11 Til AIIUIC:AII n"Ll Ftl CIUIA'I fAI 

A'AliiST J.,AR, 

Till IISI:IVATltMS IF .. Tl llCCIIIlAC:l Alii FlSI Will NAil Ill TKI 

IF TAillll: UP Til ctlliiA UAI UAII tn If IUD, fUll VAS .. IIIATI ell 

TU IIIASUII lTIILF • 
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JtiiiT IIStloiTl .. AIITHIIZIII A .,.., ... ,OM Led Tt ClliiAo 

at•· ... 121" 
All ClliliA !:tAll APPitfD1 .... 1 

Till ltUSI APPitYU TU IUtLUTI .. IT YtlCI YtTI Anll UP. IAilLT .. 

rUN VAIIIP TIAT TU I . I • CA .. T 1171AT Til AilS Ir CllliiA ~ I ISIU 

All r•Cit Te CAPlTIUTI Tt JAPAI tl IDIWI'f • 

•11 ClliiA II nn111 Filii Til IAI1 CtU.AI'IP, ea II retell Tl IIAII 

PuC11" PlSI I AII1 •1 .... T III IIYI II CAl 1111 Till IAio lf lllllA IS 

r•eo te IWtl mci .. u 1171ATD 1 .... , JniiYI n eu ""· 
"1 Til. Tllll Til IAI I .. U II r ... IT Te A ITALIJIATio In lJ I ISIU -

AIJ .CiliA STU 111 II IlLII llriAT Til AXIl HIDio• 

I AJOln LIAID IICI:eDACI Cl 111111 fiAT TU LtA. IMU • A 

IIHIISTUTJ .. er Til IIPHIT er TD AIIDICAII l'lei'U rea Cll•A•I IAI 

AUIMST JAPAio 

TU tiSDYATl ... er .TI IICCMIIACI AD flU lUI IIAII .. Til a•ltsTrallli 

tT TU IIII: 1P TU CIIIIA IAI UA11 WT _, eUDo TDU VAl • IIIATI .. 

TU NIASDI ITIW • 
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THE WHITE HOUSE 

WAS HINGTON 

209 

February 4, 1942. 

MEMORANDUM FOR 

H,M, Jr. 

In regard to the memorandum 

8
ent you on January 25th !rom the 

Chancellor or the Exchequer , I think 

1t would be a mUtake to ra1Se th18 

addltlonal question at this particular 

tlme . 

F.D,R. 
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February 6, 1942 

Copies to: 

Wr. Bell 
Dr. Vthite 

I 

' 
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D. Y1 . Bell 
Harry flh i te 
Secretary Yorgenthau 

211 

February 4, 1942 

Ur. Dean Acheson called ne and said that they are 
very uuch 11orried i n the State Dep11rtuent because they 
ca;.' l ~et the Br i t ish Cabinet to ratify the over-all 
a&recaent on Lend-Lease. The Preoidont had sent a very 
strong cesnge t o Churchill urgin~: bin to do i t, 1111d Dean 
Acheson read this aessage to oe over the phone. 

Dean Acheson then asked whether they could send a 
message in ~ nane to Sir Kingsl ey Wood whoa they under­
stand is one of t he principal objectors . He r ead a draft 
of that message to roe over the phone, and I marle one 
Bl ir,bt change and told him to l et it go. I asked hia 
to send a copy of ~ message and a copy of the over-all 
agreement to me. Acheson was extrenely appreciative. 

Footnot e for Mr . White : 

Vlhen the copy of ~ message to Sir Kingsley Wood 
cooes in, send for Sir Frederick Phillips and read a 
paraphrase of thi s message to him but don't let him take 
any notes ; also don 't l et on to him under what circuostances 
this message was sent. 
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Dear Henry: 

DEPARTMENT OF STATE 

WASHINGTON 

February 4, 1942. 

2127 

May I again express to you EJ very grateful apprecia-

tion tor your splendid cooperati on with ua in the 

aeeeage which you were good enough to authorize me to 

send tor you to Sir Kingsley Wood. I believe that 

this meeeage ~ill be exceedingly helpful , 

I enclose, in accordance with your request , a 

parepbreee or the met<sa.ge and a oopy or the draft Lease 

Lend Agreement referred to in it. 

Enclosures: 
1. Parapbraee . 
2. Draft Leaee Lend 

~eement. 

The Honorable 

Yours sincerely, 

~ ..... G~ ..... 

Henry Morgenthau, Jr . , 

Secretary of the Treasury. 

-

-• 
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PARAPHRASE Or '!EL!GfWI 

To: American Embaeey, London. 

Dated : February 4, 1942. 

TRIPLE PRIORITY 

FOR THE AMBASSADOR. 

213 

Please delive r at t he r equest ot the Secret ary ot 

the Treasury a personal message ae t ollows t o Sir lingsley 

Vood ee eoon as possible: 

"May I express to you my personal concern 
t hat delay in reaching agreement on i nterim 
Lend Lease Agreement will impede and embarrass 
work between ue on many i mmedia t e and preeaing 
mattere ae wel l as on more long range matters. The 
present draf t , i n my Judgment , ie moat t air and 
reasonable and leaves ample aoope t or meeting 
and agreeing upon probl ems ot the war and post-
wa r periods along constructive linea ot mutual 
advantage . The continued t vllure to produce en 
agreement is working harm to unity ot war effort 
and purpose. Morgenthau.• 

Regraded Unclassified



llberue \he ~ei'DIIea\1 of \he Unlted lh\le ot 

ber10• and Ut• Unl \14 l111Cdo• or Ore•' l rt t&lll ..s 
llor\hern l rehM 4eelare \hn \heJ a re ena•p« ia a eo­

operaun 1184.,. .. ,., .. , ~Uier vl\h nei'J o\her uu011 

or people or llke •1a4, \o t he end or l&J1ag \he baeee or 

1 J~•t an4 endurlnc world peaee eeourtnc order UDder l aw 

t o theoeelYII an4 oll natloae; 

And wberea• \he Preelden\ or \he Unlted Stat•• or 

A .. erloo hal 4eterolned, JMII'IU• ftt t o the Ac t or Congreea 

or Xeroh l l , li41 , \hat the deren1e of t he Unlte4 ltn.ao• 

,g•lnet agareeeioa le Ylta l to th@ 4erenee or the United 

~t • t•• of Aaerloe; 

And whereee the UnUI4 ltatee of Aaerlu hu u­

tonde4 and ie oon\laulnc to eatend t o the United llft8doo 

&14 l n l'lllltlDC &161'111lOnl 

And vhereaa lt 11 espe41ent th~ t the flnel deter­

alnet loa or the terae and oond1 t 1one ~pon vhloh the 

Covernaent or the United llngdoo r eoelYee euoh a ld and 

or \he beneritl to be reee1Ye4 bJ the United St a tea of 

~•rloo 1n return therefor aho~ld be deferred untll the 

n\ent or t he 4eten" a id h uowa and Wl t ll tbe procrua 

or e wente .. lr.ea eleare~ t be tlnal t ertii a nd condlUOBI 

and benafite ~leh will be l n the OMtual iatereata or 

the UnUed Statll of Aoerlea and the United Ungdoo and 

will prooote the eet&bliaboent and .. intenanoe or world 

'P• • o• J 
A~ vhereee tbe Oowern01nte or the United St a t aa or 

~••rloa &nd the United Klngdo• ere sut~ll7 desir oua or 

conoludln« now a pr el l alnii'J a&re•eent ln rea~rd t o the 

provi41nc or defen• • a l d aDd l n reg~rd to certa in oon­

e1dera \lon1 wblob abll l be t -ken l nto aocount tn 
deteralnl n& 
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.. ,..-111111 ..- ._ ....... ltlou ... tile -.ILl• 

et •• .... • • .... ...._ 1a au ... ,.,,, e.11 

.. u.l'le .. , ... aU _.., ...usa- Ml to-uu .. 

111111111 u .. , ................ o.., .. .,..,. ... hlftl .. 

tlttiUCI pl'lOP II Ult ..... Of .... U ..... lit la .... 

tora UJ wlUI 11M law elU... It tiM ..... I ta'" of 

Aaorlll •• If .. 111&1 .. 11..-. MW 11o11a paflnll, 

tllltlll .... 0_. ............. . 
!be ...... lea ... 1111118 nlJ ...... Pl ... bJ tllolP ... 

apeeU ft Oofti'M•ta l iP Oat JIII1'POI I , !law ...... u 

tollowel 

Aft'rtOU: t. 

'fll• ao .. _, ot u.. Val, .. I ta to• ot Aaert11 -.&U 

eoou- ta --..17 ttao ...,., ••• It tile Ualt .. 11 gl • 

111\ll . ...... , ... 0 artlll•, • ., ... ~o·•· .... .,_ 
loto .... UN •• tllla Prtal&Mt ellall Alllarlae to Ill ,,.. .. 

,.,... •• pNnU&. 

u nou: n. 
7llla Ooft.._..t of \be Val ... 11 ..... wtU _ .,.._ 

\o ooatrl-.to to Ulo lotoaeo of tile UaU .. Otatu of 

J.oMrtu ... till otn .. tll•'• .... f .... .-141 tl.­

at•aeoe 81'1• 1a llllell t1ae Ualt .. l tatll of AMrt• la 

l\1 o• • .,_ ....... .,_. If Ul AelrtiU .a7 ... 

qui" artleloe, e1Pfto11, or Worruoa, wtll ,..n•• 
aue artlolH, o....ttoe, IP late .... uoa • • U _, bl 11 

• PlllUM to ....-,lf• 

AJITICL& tU. 

7llla Ootw rt of t:tae Ualt .. llJIPM wt.ll ao\ d\ll­

.. , .._ ..... , or u.1 PrediMt of 1M Ualt .. l tota• 

..._fiP uuo to, IP ,._elloa of, .., ..,_.. artlelo 

•• let-• lato.-uoa t roaetenol t o U _..., Ut Alt 

or popalt tM 110 tbortof bJ ..,, ,, aot u of ftoll', 
~.,... 

-• 

Regraded Unclassified



.. plOJOO, Or .... , et UM 0..0,_\ till UM Ualhl 

ll ...... 

uncu n . 

216 

It, • • a relllll\ till Ule \reaatw ta u.. a.. • ._, 
or t il• uan .. ll ..... .r aa, •et•••• uuate .,. tor .... 

1nroruuoa, 1\ Mouu •-•...,. tor \be\ a-.1,_, 

to taka lll7 aoU• or ullo IIIli pi7Wift\ la or«or t\1111 

t o protoo\ .., or Ulo l'tltlh or a o1Ua .. or Ulo Ualhl 

atoua or Aaorl oa •o llae ,., .. , rlph la ... to .., 

euoll dafaDia arUol o or latoraa\loa, Ula Oonrnaaat or 

tho UaUo4 1111&4• w111 \aka web .. u .. or Mile Reb 

peJ .. n\ wiiOD roqaao\ .. \a to oo 11J Ulo Proe1 .. a\ • 

.uncu: ' · 
1'he Oo••~• or \ba U.Uo4 11 ....... w111 re\l&l'll to 

\he Unlto4 Bta\11 ot Aaer1oo a \ the end of \be praoent 

•••raeno,, •• 4ate .. 1ne4 _, the PraeldiDt, •~II defanM 

art1o111 \J'eaerorro& u.dar \llle Afre .. oa\ •• ellall ao\ 

ha•• ~· 4oetroJo4, loa\ or oonaw.e4 aa4 •• lball be 4o­

tera1no4 _, \lla Prae14on\ \o -. ~••t~l 1a \he detanaa 

or Ule Uol\o4 l h\oa of .t .. rloa or of \!Ia w .. tara HM!­

epbara or to -. otllervlea of ~•• to \ II• UnUI4 !It a\ .. or 

41111'11&. 

UYICLi YI . 

In \ba r1na1 da\eralna\108 or \ha -onar1\a to be 

proY1dl4 t o \be UnU14 Ua\11 or A .. r1ae IIJ the OoYera­

atn\ or the Un1\o4 l 1natoa r~l\ OOiftl&anoa ahall be ••••n 
or all propaP\J, I IPY100I, 1nforaa\10D , r~o111\111, 0 1' 

other boaer1te or ooee14era\1one proY1414 IIJ \ha OoYePD­

••U or \lie UnUo4 llftld• a~l»eeq~ell\ to llaroll 11. • 1941, 

eat aooop\o4 or aokftovlo41o4 b7 th• Prae1den\ on -ebalr 

or Ula Unuo« •••••• or A .. noa. 
ARnCU: VII. 
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Ia .. M liil .. ., .. , n .... -. 
. .......... ,..... .. ... .. _.,. ... , 

_. et tile -alii • 3 18 Niue ,_ .U fa r a 1 

..... tlleNII!Ifs I SllfillllollaU. 118, tile.._ 

_. ..... ..._ •• ._.,, lllllll '- ... • _. .. tal 

II • ... II .... UUtJl<s, ..... p )I 

a..U, ....... IE --~~z~e Nlllll£1 tel II -

_. u. -.us • er •lit d'e eras -llllee ...,..._ __ 

,.. ... , .... .... eMU.,.,.,, ,...,.es.a,.. ..... . 
..U..D!rtlleiM ........ ., ............. ... . . 
11 I'"• ...... ,.....,, ··= ... 1111 ............ ., 

uae .......... te .. • u '"• a. ss se late 

u........a cmr0 7 ••• a1•1 _,. ... , ., , ... ••=· -
,te,_., eas-. eas ua s••=., ...... 
1111* ..... _._1., It ,...,. ef .. lP ., wt 

lleliRft ., 1111 ' ,, .. , .. .... .... .. • ., 1111 .... 

et U•'&S"IIII _.._. 1.& .. .._.. , ,.,, 

......... rlh ·-., ..., ........ ...a. ........ 

.... 1.a 1 1, 11 .. ale • • ef 1111 1M us 1 'e 

elll=tl._ ...a ...,. Ia tile-.. Srsl -...,. W 

...... u. 1M. ... .. •• ... • ., ............ et 

-.&wcmrC .. ,.._...._., .. ..a ... " n • 

AI e wll.r II 0 SAl ..... II __ .... eMU Ia 

llepa.kl SF tile .. lesa ptE .......... M .. 

.... _ .. ?.. . .............. . 
..... Ia .... a..- ., •••• ill ·- -

.._,... ... ., ........ a •• ...... _,.,..._,. 

1c rUM_, er u«• .. 401P ....,, ................... ~ .. 
" .... •a r 7 7 •- •· 
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.... ftll. 

Bale te •• •• lllo8U tMa etren u ,... ale _.. 

..... It llllaU ...u- ... ,_ .w ........... ......... .... .... .. . 
l iP .. &114 M&l .. at -...& ..... la ••U.••• tide 

.. , •t • lNl • 

011 atlw.r or !1fl OOYatiiiDT or txl UlllfiD stAtu or AUli!JCA 

L'h•l.N 

o• aow.r or 'ftiE oo•a ..uor or t'll n10D011 or oUAt IIUTAII 
AID IOIITIIJI\II 1Jtll.AII1), 
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Treasury Depaa·u•ent 2 1 9 
Division of Monetary Reooarelr" 

2/b/42 
Da te ...... -·-·······-·-··19 

To: Miss Chauncey 

' 

Unless I hear t o \ho contrary 

from you, I shall &UIIIIIC that the 

Secretary doesn't wan~ to eee theee 

reports 1110ntbJ.y. 

In any cttse I -..ill call hit 

att-ention t.o any transact\on which 1 

believe •rlto bio att.ention. 

H.D.W. 

Mft. tlllTB 
Branch 2058 - Rooe 214~ 
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TREASURY DEPARTMENT 

I NTER.0,.1'1CE COMMU NICATION 

TO l!r. V":li te 

~here foll OVI a BunmAr¥ o! the St ablllzatlon Fund'• cold tre~oectlona vlth 

th• eentr.U. banlcl end government• of foreign count rloa durin& t he 100nth o! J~uttr.r: 

Purche.aed from: Sold to: 

l.r.,tnt1Aa $ 4, 988.000 

Co.ile $ } 50, 000 
l.exlco 5. 876,000 
::eth. l:n.at Indies 18,142,000 
Peru 644.000 
Portu...al 2,989, 000 

SvH : erl>lnd }9.900.000 

-:n~o.....,., 2,5Q2,000 

u.s.s .l . 21,070,000" 
Venezuela. s,ooo,ooo 

'l'otal $48, 584, 000 $55, 877 . 000 

"l'urcbased on Jenuary }, 1942, for dellTtrY >flthio 180 48¥•· 

l:. vlll 'be aeen t b&t the :'wl1's sales ot _;ol i exceeded purcl::t\le& !or 
U~edlete dellvtr)' by ::ore than 28,000,000. In order to IU?PlY f ore1i;D bu,.vert. 

11J>1 to ,..Jntttl n a slll<lll .,"Ol d b$lUICO, the St t>l>ll1..,t10D Fund purchased :l}7, 800. 000 

1n ~;~oli durl~ Jnnu.o..ry from the Trenaury' a Genersl 'i\md t bro\\l...,.h t he !:ev Yor:t Anq 

~!!ice. 
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TREASURY DEPARTMENT 221. 
INTO OI'I'IC2 COMMUNICATION 

Mr. 

'l'he Situation 

Lighterage freight in storage and on band for unloading . 
1n Nev York harbor at t he end of laat week amounted to 19 ,768 
carloads. 'l'b1a ie practically the same as r or the preYioua 
veek. (See Chart 1.) !here vas additional storage apace 
a•ailable t or 1o,o51 carloads on February 2, aa coapared With 
10, 11~ a week earller. 

Exporte fro• New York increased last week to 6,S56 oara 
troa 5, 393 in the previous week. (See Chart 2, upper aeotion.) 
Receipts ot export freight at Hew York continued their rising 
trend and reached S,029 oars, as ~oapared With 5,980 care in 
the previous week. (Lower section of chart). 

'l'he reoei~te of export freight at 9 other North Atlantic 
porte ehow a 56 percent 1noreaae over the previous week, and 
are higher than at any time since at least the beginning of 
last year. 'l'hie high figure , ~ .230 carloads, 1a due to 
large inoreaeea 1n export freight receipt s at Philadelphia~ 
Baltiaore, and Hampton Roads. The reoe1pte for export at b 
Pacific porta increased to 1, 622 care, or by nearly ~ per­
cent, bringing the average f or the aonth of January well 
above an1 ot the aonthe in 19~1. (See Chart 2, lover 
section.) 

• 
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224 
Treasury Department 

Divis ion of Nonetary Rteoarch 

To: Secretary l!orgenthau 

From: Mr. "hi te 

1 . Are you interested ln seeing 
informat ion about exports to the 
European neutl"'lle which may be 
or noaeible value to the Axle? 

2. Are you interested in reiaing 
this nroblem with the Board of 
Economic Wartaret 

• 
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TREASURY DEPARTMENT 225 

INTER OFFICE COiolloiUNICATlON 

DATO Februazy 4, 1942 

TO !'r . ·.lhite 

1 r. Ullmann 

o:xports of J'ossible Use to the Axis 

OJr export. 1.'\!' CIMllol tion f r!Jll our office in !lew Xork shows: 

1. ,.:e 3. S. S..n .if,usl , scl>e<hlled t.o sail soon, r.;oa l011ded over 1 . 5 
::.llli"-" pounds or copll8r scrap consi!tllod to Yort.u•al . -

! , ... 1 Ue c1e ilo (lr:mch) sailed on Jann=ry 26 !or Fronch :rorth Africa. 
It carried O'tor 1500 aet.ric tons of pitch ard 1!200 long tons of 
bhlt:linOWI coal. 

}. et.1•r rocent snipments frotJ he re include : 

~5~,000 eallons aviation gasol ine to Sweden 
11, 210, 000 lbs . sugar ::0 S'lritzerlo.nd (ship cloarilliJ for Genoa, Italy) 
13, 000, 000 lbo . sugnr to French llor th A.fricc. 

7, 000, 000 yds . cotton piece goods to French llorth Africa 

.. ill of those exports are covered b:r Export Control licensas . As for 
:'o!'li()l Funde, tho ex90rt s to SWitzerland, Sw&den, and rortu•al are 
covered b-J general licenses, trhile the :'ranch t:orth African shipcents 
co:>e un~er the State Departztent agre0::1ent coverin;: ~'>is urea . 
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I 
~ TO 

TREASURY DEPARTMENT 226 
INT~It OF'FlC~ COMMUNICATION 

DATa February 4, 1942 

Secretary Worgenthau 

Mr. llhl te 

In December 1941 and January 1942 , the Un i ted States 
1 ~ported 1J,426,ooo ounces or s11ver from Mex1eo, as 
a~1net 12,680,000 ounces in the aame t wo-month per1od a 
yur ago. 

S1nce the Trea sury has bought no e1lver unde r the 
S1lver Purchase Act i n the pa s t t wo .onths, eos t or t he 
recent i~porte or silver lnto thi s country have round 
their way i nto the commerci al ~rket. The New Yo rk market 
price t or silver has been generall y eteady, at about >/S¢ 
over the Treasury's quotat i on or J5~· 

Ther~ ie thus far no e vidence t o support the rear e 
expressed last November tha t Mexico would use the S1lver 
Purchase Arrangement to withhold silver from the ma rke t 
so as t o force up t he price. 

Regraded Unclassified



TO 

,.011 

TREASURY DEPARTMENT 

INTU ~ CiOWotUNICATION 

seoretarJ IIOrSDtbau 

Ill'· ~bite 

,..,.. Feb. 4, 1942. 

Deoidon ot Kexioan SUpr .. e oourt on aubaoil r191te 

1. .t. recently annOUDOed deoieion ot the •uioen 
supreme Court aoditiea end poaaibly rever••• dec1a1ona 
banded down 1D 19~8 on which the •exicen OonrD&ent baa 
ba .. d 1tl retuaal to coJil)aeatl expropriated JMrioen 
oU oo-penila tor alJbaoll rigbta. It appear• that thia 
daoiaion baa not yet been a1gne4. 

2. '!'be atteot ot tn1a deciaion 81&7 be to briDS the 
united Statea and Kaxioo anch oloaer together on the qo.ea­
tiOD ot valuation ot tne properth• ot tha expropriated 
Jollerioan oil ooapan1ea . Prertoua KexioliD valuat1ona han 
not included any value tor aubaoil rigbta. It ia now 
bel1ne4 th&t the appraiaera n ... d by tbe ••x1oan and 
Ubitld Statae GoverDaenta -y include the valua ot nb­
ao1l rigbta 1D their tiDal valuation• ot the propart1 ... 

~ . It 1a too early to know bow thil will attaot 
the Ull1te4 Statea-Kexioan StabU1aat1on .t.sre•ent. It 
dou aeen th&t Kax1oo 81&7 have to pay out aore dollar• 
than otberwiae would be the oaae. OD the other b&Dd, 
the deciaion aq attract enouah c apital to •extco to aore 
th4ID ottaet the lou 1D toreign exch&DS•• 
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TO 

TREASURY DEPARTMENT 

.~ 

•••••• ~tl~r .. a\blol 
~,, .. 

228 

M~o1llotriol> 

C 0 1\1 F I DENT 1 A L 
ltociotore4 oterliiiC tra:o Uou of tl>e reporUIIC 'bulta ,.,. a• follow: 

lol4 to co_,ial coDCeru £35.000 
l"'arcloaaa4 troa co-roial coDCeraa 1:17,000 

0pea arat aterliiiC loel4 at II.OJ-JJll, wUII u reported trauectiou. 

file CUu peao, wlliol> 114......,114 froa par •o a prni- of a'bold; U{l6f, 41&riiiC 
lbe wok •114114 ;reaterd&T, ._. 5{sf, p..-1• todq. 

Ia a ftr'7 'Ilia .an-t, tl>e Tnenelu 'bolhar Ulprcftcl &boat l{ZI to oloM 
at ·2115· 

!a J ew Toztt, olotiiiC cpotaUOAa for tloe foreip ~rrtDCha l1ote4 'below 
wtro &I follOWII 

O&ll&diu dollar 
.t.rpaUao peac (free) 
llru1li&D ailreh (frM) 
Coloa'bi&D peac 
llesio&D peoo 
tlncuai&D peoo (free) 

ll-5{sf, 4iaoouat 
.2)65 
.()516 
·5775 
. 2o65 
·5250 

• !here were ao pl4 tr&Daactlolll ¢ou-hcl 'b7 u to4&7· 

!lie J'ocloral loMrft llalllt of In York reporta4 tloet tloe liiUilt of Caaa4a all1ppa4 
$).~,000 la ,.14 troa Caneb to tloe J'ecloral tor ..,cna• of 'loe Goftraant of 
c....sa. for aa1e to tloe .... t om .bo&7 ottioe . 

!a Loa4oa, opot aacl forward oilftr reaaiae4 at 2)-1{24 aa4 23-9/164 
tu~ot1n17, eqa.i'f&lnt to 112.6711 aa4 112. TS#. 

file '1'reaiiUI7' o purol>uo price for foreip o1l•er waa 'QDAib&ace4 at 351· llaaolT 
ao4 B&raa..•a aettleaeat price tor foreica ai1ftr waa oleo QaoMIICII4 at 35-1/SI. 

•• aaclo ao pvobaa .. of eUftr to.J.aT. 
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'·'· uoo/CD/2/'!2 

"P '''P 

DI!IE JMIUit, 
'II.UKliHOI, D.o. 
11\lt Je'lmw7. 19112. 

Y1 \It reteraoe •• aT letter ot )0\ll Oo\om, 
retereaoe ••· ll2l./ '42&/IU, I \lWii: 701l ~ 'be 
1AtereetiNI. h !laY• for 70/Jr fUe \lle eaolo .. 4 twr17 
of a letter vh1oll vaa oeat '117 \Ill !ro41D& vl.\lt \Ita 
~ JraAoll to \lle Allelo-P.._ Ore4H llaolt 1A 
I.OA4oll· 

llr· :rrult D1e\r1oll, 
ao• zn. 

(S1piNI.) Y. 11hll1e' 

u.s. rraaou:r7 J)eparliaaD\, 
Vuhi"C\011, D. O. 

Regraded Unclassified



sir, 

230 

!r I41Ac w1 \II tluo .._. :Bnzlall, 
(!r ... ....,. ad,_ ot ~e), 

M. l.1.acnllir, l.onl· •. o.a. 

Vit h retoronco to rour letter ot tho 13th »ec .. bor cODCerniDc 
JOW' roloUODI wlth tho lliW York .&ceq ot tho Pr-o CroclH BaD);, 
I • clirochcl to ~ol'll JOU \hot tb1o .lruch 11 oat11!1oc1 to r&111 
DO obJI<ItiOA 10 fez U \111 pro't'ioiOAO of '\he !rf41Ac wlth \he 
:r:o.~ .t.ot, 1939 ezo ·~-

(a) to 7011r o a• oati.JI& )7 lot\or or cable w1 \II tile 
Jw Yol'll: Ott1oa 1A poUOA oa •Uoro rolati.JI& 
to aol'll&l ovr ... t benHac llu1Aooo wlthout •llld.ac 
tho pr1or l!ppronl ot tblo Jruch; 

(b) to 7011r aiataiAI.JI& 1A JOW' boob a ourroat aocOQat 
in tluo ,..., of that ottico oubJoot to tho l!pprOTal 
ad clirooUou ot tho Beak of JaelaaA boiAC oUaiDicl 
!or tb1o purpooo, ad 

(c) h 7011r opoaiac croclih hero tor tho IIW York U•DDT 
pro't'iclocl tbq place with 7ou tho rolaUn oterli.JI& 
fW>clo 1Jl aclYUCI, 

!luo torocoi.JI& 11 nl>J~<~i to dllo o.-plilllCI wlth ""' pro't'iaiOAO 
ot tho l)et- (J'iaMoo) B.ocul&Uou, 1939• 

tov ~-h are roturaecl horowlth. 

!bo Ohail'll&ll, 
J.aclo-PriiCill Orocli i Beak, 
118, :a1111op-h, :a.c.2. 

0GP7tnt~ 

I aa, Sir, 
tour obocli•t SUYUt, 
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.. 

""• .. ury .Dapartme~1 
DiVision ot Monetary Reeearch 

Da~e.J.tbN&l'J 6 19 42 

roe: llr. Southard 

1'Ms cable prcb&bl,y need not 
b& shaom to the Secretal')' aince 
it 1e one 1110re 1n a at.ring ot 
cables on the destruction ot values 
1n the Pb1Upp1nes • 
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!:0 I l58. 
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r lt:lll l Uat\e& Statu R\p c-te .. nep ron 11111 
(ICaatla) ~· I , JI , ' · 1

' 

DAT .~o l r ebna1'7 4, 184! , 11 a ,a, 

C0111'1Uhe ooapl"itlnp; Hoe PHeUont o .. ~ •• A.oUJ~« 

eci'IWJ7 of flnuoo, J o •o Abad !antoe, Colonel Howl'd A, 

a1th ( H Or llen U ft8 Oonoral llaet.rthur l, end •nn D, "-et•r 

( reore,entt Ill! Rl £h Co-.! .. 1 oner) , repor t ed to that r bee\ 

knovledf!e and ballot eonhn\ e o f n ul h one, t wo and \hJ'oo 

ot r htltpplno tro•~l'7 retorYat\on, Corrertdor, (not., to 

or••• nt 4ol1TOro4 ln\o Ht(b Oo~ee\on outtodJ ) are •• 

tolloves ?8t bart gold bull\on oaeh n•llerod ancl aaru4 la 

gr l\111 toklllt~« 1, 34~ 0 49;" ,8& a&l'lt14 1r•• • vhloh relllll \1 '"­

melting t ao&,410 taoe ••l ue ooln held prlor to Deeea ller 28, 

19'3 (, .. re41o 'r08 , Oo\obor 29 , 18~11 , Aotl llf': Rll!h O~utoner 

tor iolunon to Seoro\a1'7 lllar and redio 1117 , "-1 6 , 111M, !roan"' 

t o Vh ~~~elonor l : tllTII' ool nl .... n\111(! to Hl , 4tl! peeoe 

h oe Y1lue bolntt Phlllpotno 110notaJ7 retii'YII I 19 bosu wbloll 

Coaaonwealth oftloltll ••1 oont tln P~lllp,lnt oeper ourreo17 

• aOIIJI\111& to &7,'7tn,ltn pOHII p\110 gold aarlle4 4~ .~~ ll \ ftP 

bare al!rkl4 &400/3860,80/at~.o . r .: en••l~ ,old duet aar ked 

1.110 1 plooo tol d a nd ell Yi r ? , &0 ouno••: gol d btr earke4 . 
~a~o& .eo t as11e4 to tl, '7?9 r;r aa11 rol4 btr aarke4 16411 .1G. 

SATRI • 

• Regraded Unclassified
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Dl v! olon or Wonetary Research 

Date ........... U5/.I.Iz ................... l9 

TO: Secretary Morgen thau 

From: Mr. White 

t : Bru11 and the War. 

r~ E&J be i n t e r ested 1n the attached State­
••n t of Pr eaiden t Vargas of Brazil to hla 
o:rector or Exchange that •we are no• 1n 
the aue boat with the United Statea and 
::li.S t cooper a to to the !'ullea t ex tent •. 'lbe 
SaDl< of Brnll 1a effectively restricting 
the use or Axis aaae ta. 

Regraded Unclassified
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h reply rotor to 
;r .;l;o. 51 Frozen Credi to/ 5250 

:i.'he Secretary of State pre aento h1a coiiiJ)l!Joenta 

to the l:onorabl e the Secretary ot the ~rtaiNl"y and 

trL,o:>i to fin copieo o! telegrNI no . 319, elated 

rebr~~&ry 2, 1942, from the A::e:-1can :il:lbaat¥. ll1o 4e 

Janeiro, quetl.ng 1natruct1ono to tha D1ractor o! Ex-

e~.ance by Preoicient Varcna, cl.e&l1111: nith t he adJD1nh-

trnt1on and control of Axie funda in Bndl. 

:::..Clooure: 

PiTt copies of tel~ag 
no. 319, elated ? ebruary 2, 
1942 , from Rio 4e Janeiro, 

/ 

234 

• 
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Pll 
!hi• tolocr• ltlllll be 
pu•phraoo4 beton l>ei.Dc 
c~cah4 to -• 
ol"-r tbu a Gon..-ntal 
OCUCT• (Ill) 

secrolar,r ot WaahtactOA, 

li'~OAo 

319, hl>ru&17 2, } :p.a. 

Kr 2711. lanDarT 2, } :p.a. 

235 

lUo 41 Jaulro 

Dah4 hbruaq 2, 1942 
bo1 4 1>&10 p.m. 

Prtt14an\ Yarcao told tho Dirootor ot J>r•••co on Slt~1 

•vo art nov 1A tho oaao boa\ wUh l"- thli\14 St atu 11.1>4 .,., 

cooperate lo 'hi tulloot ort111t. tou are roo:pont1ble tor ~ 

a4a1nhtraUon and control ot .AJ<h twldt in :Brasil. Print• 

intorooto a111t not interfere with plano ot tho QoToraaont.• 

mulca\14 ·~l .. llll&r7 control aoaouroo, tho Bank ot Brasil b.aa 

tho litii&UOA 1A hind and 1t ottocUn}¥ rootrloUuc ~ 1111 ot 

AXil &lllh. 

IDO.JDi DQ 5t'RT • 

Regraded Unclassified
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