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Treasury Depanmen236 
Division of None~ary Research 

To: Mioo Chouneey 

From: Mr. SouthAr d 

Mr. Yhite 1a eollin« thio 

ea-oec18lly to the e; ttentlon or 

Under SecretAry Bell ond satum~s 

t~~t he 11 takin~ tAr• of it. 

therefor,. d'Jn ' t thlnk tt need bt' 

cslled to the attPnt1~n o! t he 

Secrett-ry . 

Regraded Unclassified



In rt71Y refer to 
l'D m .51/4126 February 4, 1942 

'l'lle Secretlll'Y of St.,.te Jll' eeente hie eoaol1t:ento to 

the Aao:ic-.n D:abasay, PB.n~. P~tn.e::.a. concerntoc order• 

for defen•• bond1 ~~~en froe ~4riean citl11n1 reaid1ng 

l~ Po.noma. 'l'lle Secretary o! St..t e vould 1\"0prtcla te the 

odvlee of the Secret~J>Y of the Trea eury &I to the rew 
to be Jade, 

P.,clo turtl 

P'roc Z::l.bas.,. , fp.n.a::e. , 
no . 64 , F•b~Y ), 19'12. 

eh:eow 
2-Ji-42 

Regraded Unclassified



Pl) 
!l>lo t d-c:r- -•t M 

• ~ .. 4 'b.tore 'b.­
IJIC o~cato4 \o 
.,qoao other ~ a 
0oYOJ"DM11tal e&..C7• (!:11) 

seoretar7 of State, 

!ill , h'bnar;y 3, 3 p.m. 

Dr.te4 h'bruar;y 3, 19112 

Rec'4 5t32 p,a. 

Ch&ee Ua t ioo&l ll&nlt, P&11am& 'br&Deb , l.D!or•• tbo Dltbaaq 

that order !or cl.renoe 'bon4e t alatD !roa I.Mric&D eiU sen r eo14-

iCC in Pt.Dua baa bee. turne4 4ow b7 ih 11 ... York o!tice acti.IIC 

u4ar inoUU<:UoliO froa t he J'eclaral ReaarYo llanlt nD4ar Ue it>-

terpretaUoD D1' t.be tena 1J.IterlcaD ciUOODI teaporaril;y r "'141CC 

abroad, • appe&rillf; 111 oeeU OD 315,5 (B) , &I qu.:oU4 1n !rea....-7 

Depart att>t circulAr 530 fourth r e.ioi oD. Tho bank ataha that 

A~~eriean Societr ot Panaoa plano lauoching bond selling campoigD 

&mODI!i ito meebero wbo are eot abliehed in budn .. o in P""""" but 

- 1sn will to.11 unleeo oueb citheDo o.ro conoiderocl to be 

te..,orari ly rod~ abroad. '1be;y are o......,e4 i t> bu.1De .. o.cd 1n 

profoooiot>a o.cd are ret141D& t en iado!iDHel;y o.ltbo\JC)> DCt 

Dtceooar1l;y penao.ce.atl;y. Clar1f1eaUoa of reotricUono would be 

appreeb.tocl 1D the ho?• tbet theoo c1Uz011o D&7 be persd tte4 to 

1a•ut 111 tbe .. curitieo <>f their CO"'"'""'"'· 
WILSON 

• 

Regraded Unclassified



I• reply rotor to 
J'l) 

239 

T~ Secretary ot Stato prooonto hit c~li­

nenta to t~ Honor able tho Soorotary ot tho 

Treaauzy end encloeeo copioo ot telocr~ no. 24, 

dated February }, 1942, to tho Aalrican Legation, 

»eghdad, Iraq, regarding en inquiry concerning 

aoeoto in the United Stnteo ot rotidonta of Iraq. 

Enclooure: 

!o Lega~ion, Be&hA•4 , 
no. 24, Februery }, 1942 • 

• 

Cop:r: n: 2- 5-42 

Regraded Unclassified
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6 p.a • 

.ulllll<WI LJG.\!101, 

IOU' U , JIIAUZ"f ~. 10 a.a, 

'IZ'ean.r)' requeeh 7001 iatOI'a t be :I:<CbeDc• 

Codrol OOIIIIIIiihe thai tile req .... hct 1Dforcat10A 

11 not &Yailabh. 

J'lll~lll 

llliLL 
(J'L) 

Regraded Unclassified
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BRITISH EMBASSY 
WASHINGTON, D.C. 

Fobru~ry 4th, 1 )42 

Dear Yr . Secretary, 

l enclose he~ein l'0 r your 

personal anu secret informs t lon copies 

of the le te11t reports recei vcd trou• 

LonJon on the ro111tRry si t uation . 

Eel1eve l!'le , 

Ueer l~ r . Secrctflry , 

~enry Morgenthau , Jr .• 

United Stater 7re9aury, 

w~s~ington , o. c. 

Regraded Unclassified
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•• J1}J}:J. 

2.t2 
cow 5o, -2._ 

BRITI:lH t.OOr S!ICRET 

(U.S, S!ICRET) 

!We ot H.U., trawlers ll'eN wnJc: b;r bcabe 701torday ott t.~ East 

:u1.at. One or H.U, eutaari.Des scored a hit on a morot'..ant ahip ott SICILY on 

2S/l. A outoh tankor woo torpedoed east ot HALIFAX on tho bt/:!ad, 

2, UtLUAfiX 

_wm. S1tu.ot1on to corn1J1G ot 2nd •'-"" tho 4th Ind.1an D1V1oion ' 
I•" 1oM 7th Brisedo, hod ouc...,o!llll,y aithdra.m> •••• ot tho Uno CD13.'£ - EL 

F.UDIA, 1bt N-.lrd.er ot our tcroard troope an cUapoHd eoutb ot t.hil line, 

U>tlli)' =obUt !oro .. clooo~ rolloaed up tbo 4th Indian Dirtoion, blt n.rthor 

... th han not ropeat not attca:pted to eclvaneo bo7otd tho IISCS om C!Wl~tlllol areao, 

dJort our nobila petrolo have been 1n contact. lloa t or tho 7th Ind.1an Bri&ecll atd 

ottacha<l .,.t1llory havo r eJoined althoush r::uoh or thio br~ecl•'• oqut, ..... ha4 to 

be d11t.ro)"'d, It is thought that not mcro than 1, 000 or our troo~ have boon ca-p­

tured 1n the operations arcUlld IEiGUAZI. 

sutaPQRe. No oneey grolJlXl activity, Air raid cuullltioa JOth 

o!x\y• rivo killod, 

~. 'n1o Jap&Mso are building rat'te noar UOUWEIU tor cr ossing 

tb riTtr S.Ull!EJI, 

~. Tho epoorhaecl ot tbo Jlu .. w drive 1n ~ .. W.STS aoctor ~ ... 

- odvaneod to W'1~.1n lou than fi.tt7 a!lae ot o:cD'!U)I'r.IICYSI, 

1.. AJR OP+J\A7I9lS 

PfSD1Uf PRo;ft. 2D:l, Two Spittir•• Mot t.o nat.boelt mAJCE t:et. six 

"e. 109' • • One ene~V oJ.rcra.tt was destroyed o:nd two 4aaeod, One Spitfire 17&8 

lost. Your Boaut'orta attacked 8 s.oco ton t.an)c:or ott IIU?ST t.rx1 eaticAtod at least 

cr.e hit. Two or tho11 or a.ebed into tho aea. 

WX&· )bV lot , 11oll111Gto•• dropped , .. aty tono or bccbo on o...,Y 

~e<lw>ieol tronoport 1n tha IJliWIA atd JEDAB'L\ aroao, Tuo Fortro.,•• dropped 

two toni on UIStiRAtl, Nice e"""Y airero!t beabed tL !.n::tl aorodr- deatroyil:g 

..,. or our a1.r<>ntt aevaral;r d._icg rcvr atd oUsb~ d.,..~ t>oalve, 

sppw r;, ;nst /lot. lot om 2nd. - airero!t attocbd cur 

.._I"'O::rcua a.nd t.be !IIYal base. SU(ht ~ n a cftUHd •~ JW,PA!& aeroctrc:oa a:d 

S!:I£-:.1., rtt&1.na UNI<>rvieeaHe, CUr troope Mld anU-airero!t flUU ... re d1ve­

\:.c::l:e4 M.t.l".cut d.amfl€e or casualties. 

Regraded Unclassified
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Toll ... ~ ~ ~ .. - ot •••u-J. .. - -ori.oc tllo 

porl<d 22aloo29l.b JtmNT, 1942. 

1. .IWio 
ouualti .. raportocl 1D tllo 1- ot l!,ll, S, B.IRRAII _., 56 ~ aD! 

808 r•~·· 117 rotl.JII• are llilll.JII & .. H,n . s . IEP1VIII, m llhlpo ......, ..,_... 

lllll1 ··~!Ad &.. BEJili!AZI, o..r rorv 11-bo&ta voro oj)Ol'otios 111 u.. North 

&tJAntJ.o, • lar&l -tor or thaa bel.JII ooncontra!Ad orr tbo North klo:r1Dan eout, 

l)tbero b&vo been reported ott Bm!IIDA, AZ<Jl!S, Tloot ot IREUND, aD11 noar OII!R.IL1:1J!, 

11>o e~tJ.•IA4 otra~th ot tllo Ge"""' ~ tl.tot on :lr4 J_., •• 230, or 

otdch aboUt ol.lrt.T bod boon o..Uoioaod 1D tJJe lut t.hreo oo:rt.be, Sbi!'PiJlc ouuo.l· 

l1ee _.. benUr than 1D reeent ....U ~ c1uo to -iDe attoob ott tbo 

lllut o001t ot lorth -ka 11bON 17 lllzlpe ,..,.. torpocloed. Ill Eutarn wtaro I= 

.Upl"'" - 117 ~, two 117 lliroraf't and - b7 lline, Lato nout1Dot1on 

or loloeo Ollltal.Dt4 1D tllo previO!!O aMlt alto contributod to tJJe 1ncroaood total. 

~ta 1D -"'<17 into tho llntte.! r:1Dgdoo clurios tJJe ftalc tlXU !Id ~th ""''" 1,014,~ 

000 tent 1nolud1DB :l67 1000 tono ot oU. Jletiatod JapeDOIO 1euoa ubioh at _.,t 

oao olll.r bo opprox.lal.to oro aa toll- • (Firlt tlsuro ounl<, oooond tlsUr• d_.a,) 

Batt.loahlpo ono 
Oruiaaro -Doatroyurs qven 
AI:orott Oorri- nU 
Su_.inea t..r 
llorohant Vaooolo ~· 

tw 
ol.lht 
t-.zr -D1l 
no ootiato 

!iii!IU• 1lh1lo tJJe l"illMios .., tho Rulai&D ~ oon~o ot ita 

....-t 1Dtono1t;T, no 1orge traDO!an ot c.,..., di"fioi..,. oro Jl0011bl.e but ._ 

alnor tondonol.ao are o-rvablo, 11» - tor ot - di"fioi ... 1D tho Balkan~ boa 

~ boon r«!\10011 and it ia ..., paosibl.e tbet nono r..-iD 1D IUIIA:!IA aD! BUt,. 

C.IAI!., l:vo17 a .. Uab1o 4i'V1a1en hal bo011 ""t to tho I\Uiaian tront inol.lldinl pro-

' ~lilT at lout ..,. &.. YOOOSLAVIA, ito place boincl taken t.ha>t b7 Jluleorian troope, 

/

About on&Q low oatos0'7 41viaiont 1D FRA!Illl appear to havt changed pl&ooa with an 

"!Ual mabor ot tired di"fiai ont &.. tho au .. ian trent, Thoro hat boon ,_ 

l tli&ht Wf~Met . o.t troope trca tJeato..~ Fra.ace to the etz-etoh ot cout tet.VHD 

DOSI!il aD! I&VRI11bicb • .,..... to oontira tbe abet- ot IZtT 1Dtont1on in tbo ....,. 

tota.r. &eaiDet SPAIJI, ~ but paoa~ ot -~ ~~ - Oeftal1 

41V111.., •tber with c . R.Q, troopo, ..,u...uorott ....,_.t., oto,, - pOrbopO 

bna &rrl...t 1D rrALt trca O'!!li:Alll, Roporta or - ar lllo - G.-n ............S 

41Yi11Dnt beios oroatod 1D f!WQ: probobl7 rotar ~ to tozlll tra.1nial ooboolt. 

Tho o-. - ...-iDa otrotobod to tho utwoot 1D oopios ri th ito tal]al, Regraded Unclassified



- 2 -

.lollll• a-1'• force, ~ Hp14l:f thro\ocb JllDABtl, - • 

110~ notorr t1fflr tba ~ tn.opa llhiob we ba4 on.ua~ 111 tba r...­

.,... Rll tuk 1811ta ..,_. u w' ''17 u ...,.. tM.tr bfcb ~ 1a ,. ... nf,... 

.,.. _,,,._.., aaJ 011 W. oooad• ~17 t.a. ua • .., ot tbdr AbooUac. 

11o WUoW ., "" bM"7 tuk -U.., eo tbat be bu ""' ~ Mt.o4 t11o fD 

u.,Uft bit bu pl.eoe4 U...U at • oed1 reble atuw.., and Mil hope tvr u. 

~"' ,..taiD 1\o tllie - ""' • II U7 ~ a ,.._ - --:Ia 
........ tcr .... -- bat., 'dtlltRir t 4 •1171"11!11Ded .... • && ............ 

.,. bopa to """"'" tbl otrana1ft •• -:1.7 u w ba4 ln-od, !he ·- ., .. ..Ul 

- I:U _.,..., - Olii>Pl.7 probl8a to 1o1ft .. be tllua -- b1a u. ot ·­

.moauaa, be 1a lSJool.7 to .._ Ida •tr- to tn.pcn I".II'Pllo• o- mu 

l...s on ~ report 1Dd1oatoo tllo -1ble -., 4upatob to 111IPOLI ot
1 

1110tllar rtoJ.1ID -o4 41YioS.. 

PAR lflit• Ira tba Pmli'Pla', tba - - to be -u. to at• 

t.oopt a t1Dol uoaalt oo tile podt1- ot tbl UliDID StAllS voopa 1D tba IIA?AU 

PEII!l61l!.t, ID liAUD. ""*'b be bu reoaba4 t11o JOIDII smn, u 1• .,., -

U.t bo v1ll procood to aW. SI!IO.t.."CBB, Botb !>IN AD! at 1WmJ. ·.biN 1a a -

a1bU1tr ot b11 ro-'iDc to o1ap toat1oo, ,..tbor thea dii1Di '" tho t.odlato 

ooptore ot thaN toto po1Dta 'lhiob -.lAI bo OMtJT tor b18, ~ -, tba 

1-- 11bl.7 to 1Dtaao1.!7 b1a attaolt~ -- J>-10 41Yid0111a 

probobl.7 oo t11o ~ -..11 IIO".'tiii!IJI 1r<a 80Cml IliXl cma) 1D tho bopa or -­

tortoc IWCOOII ODII blocki.oc t.JS &lll!l ROIJI, 

Jllllla. '1111 Rwraiaa - 011 • - hoot trGoo tbl - BoiSDr 1a 

JII'<ICl'OIIios ...U aal ~ l'I'Oft at J,eut U ilopor....rt. U tba tw1a tbr\tlta 1D tho 

- (- ot IZJIIV m1 wot ot IW:IJilA) bo- tbl IIC2IIlJSI: oalloDt b .,_. ... .._ 

""' u tba a--n--~ 'ft.ISIII., r ... oo tho Kal!lm - smilll f»oolt, 

lila • ._ wu •utz w 011 • ,._ u., 'lhioh be ba4 -tl.7 1Dtoadecl to bold 
• • • 

~ tllo - · 111.1 41olocll-' trGoo tbit u., wbiob 1a ..... to:d.:IJI ~ 

tboato. b1a ~ posiU. 1u tb1 tzialll].o DJIIJ'?.>CritJtOIISI'-~~ 

"'" .... lou- 1u tbit -- ... tbo ... andito~ --.. i~ ... to 

bo - r.,. t11o _, ,.... \llrGollh Jmwllrial OOUDI:I'7o Ao tbl ._ roU.. -

tbo D1!I1Pa, b1a lataoal ~ 41tr1Do1t1oa 1D tb1 -, bo- SIICUR aal 

HWiidW. - s-o. with tbl ..,tt.l.os or tba nl.atiftl.Y r .. .....-t~>-

1 - ...u~. Ira -ol tbo Ruao1au ottuoift _tiDua., - tl>oN ..... ,.t 

J 110 l.aUaau- u to ,_.. AD! - tba o- will be ~ to atobUiaa tbo U., 

Ntltft
1 

• leporU fJ1 ...... wau.r OODditioDt .-rf" rr. ell pG""tw 

or ~ DCR, u.. ~ 1a o1oMol to .u obi~, am ~.»-a- -

r.._ .., tba 8LMlX 8 !A t<11t tbo ts.ra\ U. till<!• 1929, 

llratr1a 1u JIIJIWIIA.. Regraded Unclassified
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e1l' attaoka ca ·~ terr1tal7 1D !111111'1. 

coupli. ~..!'. Dece.-r, a-. tell ca t.be IIE2!LmoCOLal• ~ 

pnae u it wae enterilll t.be .aiD etetlon eJ14 alec ca 011e ot the b1c (• 8 groupe 

aiawc) . 

• calle4 tar • 

--

Regraded Unclassified



TREASURY DEPARTMENT 247 
INTER OFFICE COMMU NICA TION 

oAnPebruary 4, 1942 

TO 
Secretary Morgenthau 

~lr. Kamarck 

subject: Summary of Mi litary Reports 

J!!:!!o-Oerman War 

'11'le British feel that the continuin& Ruaaian advance 
1n the Ukraine towards the Dnieper River may have impor­
tant strategic results . If Gerlll8n counter-attacks do not 
succeed in forcing the Russians back , the Germans will 
have to give up all territory east of the Dnieper, even, 
perhaps , including the Crimea. 

(U.K. Operations Report , February 2, 19421 

German Navy 

Durlns the night of January 29-;0, the R.A . F. sent 
out 16 heavy bombers to attack tho German battlesh~p. 
"Tirpit~", at Trondbeim, but fail ed to locate her , due to 
thick clouds and severe icing . One Halifax 4-motor bomber 
came down in the sea, but ita crew was rescued. The next 
day, on the }lst, photograph ic reconnaissance located the 
"Ti r pi tz" and a tanker still at Trondheim. The t wo battle 
cruiser s at Brost, the "Scharnhorst• and the "Cneisenau" 
are ou t of dry-dock, while the "Prince Eu&en" (10, 000 ton 
heavy cruiser ) 1s at the couing wharf. (1bls accounts 
for lhe loca tlon of all the heavy uni ta of tho German 
navy, outside of the t wo pocket battleshi ps. I t ia possible 
that another ;5 ,000 ton bat tleship may have been completed 
recently.) 

(U .K. Operations Reports, January }0,}1; February 1,19421 

R& ttle of the Atlantic 

A former American coast-guard cu t ter has been tor pedoed 
and sunk in the Atlantic . It waa lost ~h1le eacortin6 a 
convoy to ::Ogland. 

(U .K. Operations Report, January }l, 1942) 

Regraded Unclassified
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par But 

'!he Japane .. be.ve uaed a1ld tear gu em two occaaioo.a 
both timet when th&J were torced to retreat troa a poaitlo~. 
Prior to the evacuation ot the a&inland ot Mala:ra, on J&marf 
28, an Auatr&lian eoap&nJ a&de a ba:ronet counter-attack agdnat 
the Japaneaa. 'lhe Auatral1ana c auaed about 200 enea;r cuu&ltiea 
w1 thou t lou • To repel the at tack, the Japane ae uaed tear gaa. 

On the afternoon ot Januar;r 29 , an AuatraUan brigade 
beat ott an ene~ attack. 'lhe Japan• .. &gain uaed tear gee t o 
cover their wi thcSrawal. 

(U.K. Operation• Report, Januar:r ,o, 1942) 

'l'lle report• 011 the action agatnat the en•y convo:r in the 
Macaaaar Straita have been coapiled. 'lhe convo:r ia believed 
~ bave conaieted ot ' cruieere, 12 deatro:rera and ,o trana­
porta. All ' cruhera were h1 t bJ bc.ba. A Dll.teh auba&rine 
blt one ot the cruiaera and an Aaerican eubluJoine eank a large 
cruiaer. One or two deetro;rera were hit b7 bolabe and one 
deatro:rer wae eunk. Ten tranaporta were aunk and aever&l aore 
damaged. 

(U .K. Operation• Report, Januar:r 29, 1942) 

New Italian Plane 

(Soee t1ae ago, tbere wae a report that tile Italian& bad 
de1110natrated a new tJPe ot plane over Roae wbieh did not have 
a propeller. 1be tollowing account 1a baaed on detaUa given 
ln the Brit1ab alr aaga&ine, the Aeroplane, ot Deceaber 26,194.1. ) 

'lhe It&liana have developed an airplane operated on the 
principal ot Jet propulaion. '!he airplane baa cat appear to 
be conYention&l winga, but no propeller. Air .ntera a large 
circular duot in the noee and paaaea through a coapreuor run 
by a motor . It ia then ejected through a aa&ller duct outlet 
behind the tail. BJ thia aeana, the aaohine 1a propelled tor­
ward. '!he I t&liana developed thia plane arguing that the apeed 
ot the conventional air-acrew propelled airplane ia reaching 
ita upper limit. To get taeter epeed, tundaaentallJ new deaigna 
are needed and thia airplane ia one a tt .. pt ln thia direction~ 

Regraded Unclassified
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'ftlO t11'0t teat ntpto ot the ... p1UlO 110Cle1 .. N 

aad• in Auguot, 194o· tile lateot .o481 beCUl 11114el'lolJII 
ax~Ddo4 trial• uCNIICl Deo...,er 1. It woo tlon rrc. •na 
to ROllO at G a'I'Ol'ap tlJiDc Opoocl ot 1,0 alloo pol' bov. 
It u atotod that - o.tforte .- IMde to attala bllb apoo4 
•• tho oron-ocnmti'J jaaJ'DeJ woo -1J a 4oli'I'Ol'J tUpt. 

( 'Jhe t wo great toollllioal. OUI'p1'1ooa ot t.ho loot w&l', 
poieon goo on4 tonka, woro not full)' oxp1o1 toeS ol.ooo t.he,. 
wer e tirat uaed. 1D 41'1b1oto. It tho .U1• dooo 4o'I'01op Ul 
etteotive no• tJpo ot p1mo, a a1a11a1' aiatuo a&)' not bo 

aade. ) , 

Regraded Unclassified



b)' the .__ of the a.1at" 1 1lb1eh I ..U. ..... w 

1001 the etMr ..... I tiWIIr tllat ,_ 1ll1l U.. 

tba quUe~. 

11'-tl ...... .. u.. •• ,.; 

Regraded Unclassified



CIDII&.I .LillY PACTI OI IIROADCA.aft 
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I I 

4---------------1 
!bU atatlOil, appal'ODtlJ -intainacl b)' a tMUon 1A 

the oaraan .f.l'IIJ, OOIUitantlJ attaalra ooi"''UpUOil 
oaona laai Part7 tanotionarioa, bmt n •••r 

tho Bitler Bo&i••· 

eUJO.lRI AIS CALLID 'IOIIST SOLDIDa 
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' 'Ill• Vole a or tha Chief, • 1A a hD&th.)' attaolr Oil tho oo.arcUoo aa4 
corruption rife -a tho B-gaJ'ian ouiUor,. oorpa 1A llaaaia 
repor to that 4ur1D& tho atoJ'Ial.D& of oortalA hol&hta, oo...._ ~l4 
tilt ector .tlUo a-.1ana wore oc tho rll)lt tllllllt, with tho a.-

11.a-1ena OD tho lett. tbo latter 1-ac1.1atol7 tlo4 aa4 oauacl nob 
hta" louu a-a tho lbwan'•• tbat tboao bo&an lbootlD& oe tho 
'&ardo••J lloo-oo••~ &e&•tora. • 

Alfi-PA'riOOB DIIUOS OSID 011 lUIS \ 
I 

"fh• Vole a of tbo Cblo.t• b.1ta uporl-ta bf Dr. Bo•k¥•ker, loa41na 
1&11 pa thologlat, w1th 0 1apb.Jdr1Do.• It aaJ•. • Tbta •rf 1a &1YaD 
wltb broacl, wltbOilt &nJboclJ not1o1na it. It popa JOU , but llben 
7ou talro lt ocmatantl7 1t OUl ba UI'J claDa oroua, ••on rtal. 
' bp11Jclr1Da 1 h a b.oNODo preparation, 'lllllob it uaacl cla~l7 • atra1Da 
lha glancla. Plrat, 70u aro oubJoot to b.oaclaeb.oa, th .. 1rN raol 
raint; )'OU aro alOOpf , 70t 700. o&DDot alMpJ 1t ou1 ~· JCill aDcl at 
tba .... tt..o puta 70u 1D a claproul .. .oocl, If 70u ~n' t &1'1'0 1 t 
up a t CllOa JOU booo- 1Uano. Suob. oaport.onta oan bo - cl• with 
rora11!11 wortaMD boeauao tb•J aro not erth aDJtblD&, but ....S.r DO 

e01141 t1011 wUb tho aoocl OoJW&D worlaHD. • 

•ortu•a PaU'it;-•loD4 tbon auob. a .. J'D&D attar a ab.IJ't of 11 b.oara 
r am s-. Tta Oil • lritob.OD a tool , &D4 bU ooup b ... _. eol cl ba­
cmaa be baa no cloal'I'O to oat, b.o l a &loop)' &D4 cloacllf tlr acl. Bo 
• mh to aloop on4 1an't able to a l oop , ao b o r eturn• Co tlao f&atol'J, 
sooa to bU ..abiDe, ataapa 11114 ato.pa, an4 auclclonl7 b.• tbrowa b la 
toola •••1 booauao b.o 1a UD&blo t o work &nJMI'O· AAotbar 4aJ an4 
t111 aaao IbiD& b.appona. • 

Regraded Unclassified



I I 
I to G .. .all ....., 1 

.s• .-.u-. .., ... u, ..sa•~ ~ , f .. u. 1a 
tbl OW Allllro -'-U, -''-*' IUI.,U. 

........ 1 PII'Q hMU-111, ., Mftl' 
tale 11u1 ... ~~~~~. 

trPIVI A'ITA«I UZII m P1W1Ca 

'!b1
1
Yoloe of tbl Chlet" --.l&SDI lllUerlr llloat Uae •• ., .. 

.,.... epu.ll lblA - .._ otttSI M .. Ga e oe..,.u. 
t- luNUA 1a .. ·~ •-"'• It tile Pi lb tuoU. 
!bl l ui ren, 11 bU -•·=, t.l' tolll .. w ·-~ 1a ~ 
proiiiUYI ... .. I ••• , ~-- •• 

OlltAPO PULl !'0 lftll IJCIItD ,.._. 

Cellplelellaa PGet - IDirsre!ea IIIIo .... • tba pan of tile 
lol'ftCl.,., .a.. Yolle It tale Clls.t polaw ••• •ta lftiii'J '"'' 
111M '-• _. 1-J PJN« tale lon1&11U lien .. ,. IMo"ee 
ol'llbe, ••s.. ,_.., .. -leu .. , bJ etataV.U t~ae:r ... &Ill 
-~• of tbl 1.-1 m4 DOt '"' - ..... &Ill •tl•sea o....,_ 
eb1e ~~ l.Oiaw •J - ot Ua111 •rter a 4 .. ,s-. IMP• 
!b1J pou••• .,., MAlee.,., su. D4 w p du. 
Bier ban IYVJUallaa, *"' dop. !b1J ... tla& ... ., tlae __, 
.... tbiJ ... WaealiM II .. u ... , &Ill lbiiii• ,I'DIIII ... al_,l 

1•" 1e o=sea io •• •- It ""•· • 

""11 ... 4l...,pi-MI II 10141- baa 
~~:-::.!!::: tbl' tlal ...... , .Ul'-7 ,., s ..... 

at a 1 ... te 110 tale '"' 1a 111M 11 a " ... or .. 
PluS., IIIIIM _, ·-u.• ••••" .. 11&'111' to 1111 • 
'llle oeir tllS., tbla lllatll . .... •• •' ••• 11 • ll111t 
a t• ...... lall wl14lJ at ur' a a4 w .... , tb• .._. *lib 
altbn_. U MJ ... 4o ~ "-• ... belp YII'J lUUe. P• 
Ule Mtul, ............. , tbl - II tsp4 tbl .-, tbl ~ 
-,Hell~ wUb eppellt!M, arlee_. lii'"Jal 11 •' att11tiA 
117 " all.• 
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• • 
• 10 ·-· • &...----· 

atCDIAD DIA11l DLD nwr•• Bftla. 

•ee fo1H et Uao ~t. • ...-saa u "Ou'-• atestn .. •t. • 
...Uill& UpoD UW IIQ'IWrl- a.&l:b Of Plal4 llanbal O-ral w::. ~ 
YOD h1oMGIU, d&~l (J-.18, 215,_,100 P••• U'f)l "'lbd ao-~ 
414 ooov 4111'1D& U. DiP' of Ulo lmuaJ'7 16 '- l:bo 17 to brlofl7 
.. tollooll 
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1M -.olea ot tale Cblel', • e,.-lq •• OU'-• 11..,..1a4 1a1aa • 
poapbioallJ M MrlbM ~ f aaltJ a'-1'1' wort! :-:;;!!1ilc 1Ja ae' 
taUan ot auppl7 11Jaao, •-a4 tllo -lhllaUOD ol' o- DlU 
• tile lutal'D .... ,. 

~~;!~WI! J~ 9, lat Lint. ltarl .. ,.. • .... 1 ... 
ll ll1o Mt'-11.•, • llaa •Cblot• relata&. 111a •J• 
1114 bJo ••'-'• ba4 bMa MP!-17 ....._. 6u1.ac Ule proo .. ,,.. 
alpt, Otber ol't1 .... WOPO OODt1•4 to llaa tnlru ........ W 

boopitalo. OD Uaa atto- flit JOD ... J 91 Lint. leJOP'o baUal· 
loa rMaha4 ...... to ,.... ... •• llaWI'Il • ..,..r, lllaell', la4 llalt Ilia o ; 1U1J 1Ja 

&lla tn t...U tdalall oav.l4 • .,.,.... -. 

o\tou •- tlO a halt. J'ar WI! 4aJO •• ho ntpu I.1nt, leJ• 
11114 hlo - llal4 tllalP aaotar ot llao h'ollt. tbaro wu ao ...... 
to t oo4. !be 0Dl7 road o~ wu ...... r awo&aaat nro. !be -to• 
ot tho tll1r4 •cwpaDJ wu loat ~t wlllaCIIIlt •atuo. tile lol· 

lhntllo woro 1Jaa14a before a allot ... tlPM. A ala&l• ool4lor 

eltll hlo •olllno ~- 4al'a-.. &bat poo1UOD1 f1r1Ja& D t ll h1o 
lao t aholl pwe ov.t. Bo 414 DOt noUN lbo llot pn llaPPel olJI&o­
IJI& tho t l eall ott Ilia b•••· 1bo ool4 .... hJ.a lnooulU••· 

1om•• Pllllht--"DaapUe a •011114 1Ja a.o a ppw .... .. ,... wu alWJO 

OD1i!o foeF,aona&aaatl7 aMoura&ln& hh -· Bo a&aok blo lut 
ttaarotta into a o011Pa4•'• aouth 4J1Ja& t'Poa a lla .... \1114. tba 
aorloaol7 1aJara4 - o0Dl4 aot ba _ .. boo- all wbo .... 

auu OD t.aa.lP ""'• ba4 to aop • t1rJa&. TJpbua ... oo b .. 
-. tho - tllat .... Pal 4la4 wltbaat be1Jas hit. 

l o l ol1ot·· .. 1•t tliiN, Llnt •• .,. .. au .. tor rolntOH-ta 

•4 alr-protMUOD. ao ••lntora-u - · All ••hlaN llM 
booa -t bMil te tile baoe. Baa14oo, aU tllo l'llel ha4 &1•• "' 
IIMaoo, tile _ ...... to be apt ,._ I'NM1D&, ..... to bo ...... 

•• o•OPJ ~~ewr, taaaa ~ , ... s- auou.a.. 
-hi lut, a ttaldlllteb• sot tllPOiltlb, •• .. u. -. . ..t -.... ·- .... 2100 ota .. -1 ... 17 - ... 

or l a t.aa. &1'1• o1 tfpiiU. ca the •&J bMil t.aa. 81111Rl-• pt 
•tua ... ""•• ln. tile 15 wbo ...... l ....... tao ... to ..-. 
1!107 llaiiii&M to aM&& .. alOD&o tlla - .UlJI& tllOD pl alnl7 
Ylalblo to tile llollllawllla. • 

Regraded Unclassified
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.. - .... ..-s.. r:· ..,.. ......... 
"'-•'- Aa lle, Hbc a. laa -· )R vt. M 

_ ~, ta au -... .... hr1 ..,_ uu a.. llle we "'' 
ll1• ... .., _. •• t• a ,., .. t»l_.. ta Jab -.u.u •• 
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• "ToJoe .r tile Ctder,• wa t ens-. aa •ou .. , u..,...t.A hlu • 
..,.. Uld 4ae '- ---.u. oa tile pan ot bleta 11u1 ,.._ • 
r-u-1 .. , ~ •• eu..r epu.t .. ban ...,._ to blt tiM 
o .... blllterla.&. 

Regraded Unclassified
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•YOJCI OP WI CIIIIP1 _,ADCAS'D 

• • 
• t'O naora , ...... _____ ,, 

aiCIIIIAD DIID Arfll IIALKDO BIBL!II \ 

!1M ' fo1n of tbo CbJAf, • o:lebol'a .. a OD a Jl'fti.OIM .. _, f11 Pl~ 

JlaHbal YOD llolob-'a 4Mtb b:r ...... ,!JI& tba latter 41a4 rr"='r 
atMl" balll!JI& 4 ,. uM bJ o .. -. Clllo1' B~ar. 

• nr., .. ,..,. AMII ~i ... -.,, ...... 
of '1~ Jlu • al - IIOJi~J: -

tbo _,.., •• ._ .. .,...._ - h1ab== lbo ao~ 

tMbNr ot lbo a.a., ~-. • tt~a 'Cillef' 4eo1 • 'I - 11a 

- ozpllo1t ~. u .... lbo U..SHal ot Plel4 -
.,.,.,, tHh, two obae• •-' ••tma• to«* Jlaoo _..._ leta-
1114 at..l... 211e f~~'•' oa ~~ee.-. a,, 111 vo1eaa, •• e.._. • 
~'7 Uo ObJoot ot UlaN -'~• M ..U U of ' ,H'faftl otbaN 

belt prior to •• 41..Ual ot - Bn ·hltiMil, ... lbe ....... ._ 

ot 'IIIID a.taaw- to •• apr- a of tbo aRI7• )· 

~~~,!l!tl - .. 1obaholllw of lbo a.a • ..- il.o apJOlat-
D ,....,.., to uao toUoela& eoD41t'U..a 1.-

Al.lo-.at fll • ....... s •• ot 1M41Dc ,.ati1- 1a ~ ,....._. 

o_, of tba Oftl1 to ottto ... of tbo anl7'• a.a. _,.u.. a.-
Ce~~trol ot tho ....... 1 .. ot tbo • ..._., ~ &be h•&apo 011& 

tbe •-nr .... too _... ~ lod ltt.lp ot O.Onl ur1 '*ala 

of tile s.a. •ocs-u. ,.-hii ... '••U• ot t11o ~· n•••• .._ 
...... tba lolo J CalODol 0-nl Both to bo Nlleft4 {~ Cbiaf fll 

the , ......... 41'f1.810D ot lbo a.a., OroQl....., •• J..--
1111 a..r a.a. •oes-te to .,. •a w 1t7 - r... • • fo-

ttou of tho -r lD •r ev-&th 4Mll'ocl. • 

---"1•- aosr•= ... -• ao ~~ope tbo' -.. .:Os111 .,. 
, h. aa 1..-r u ...... 1~ ......,ur. 

CD ~lS aa.. appeuocl ta bla OOMnl . ........... *"" pl..S-

J0t1Dt1ar1Ma s.a. 1._ tl'oop Laador .. lclo, a.a. a .... •lOOP 

t...._ Rd *7 u4 a.a. CbJAt ltoN t.oop l .... P Po~, ~ W • 

141111 41-.dOD wUil tbo P1ol4 IPoPIIlal btMolto !71000 .... tile 

lut tbat •- PS.U 17aNba1 - htlll•• all'IO· 1boll' ha,llJ 

&t\aok -..at bla 4DI'1DC tbo clll .... lODo \ 
I I 

!!I 'Abela' all u.ae bsnm1•P tba a.a. Cbiat' o.;:s 
ii Sa ~ sarw at, Ia .,s .. f/1 all tbla be 

the aclaoU,J to , .... tho baD4 fll tbO wldoW of Waltbal' 'fOB l ehb"" 

durilli tbo ..... ,._~.· \ 

(SCDreos 
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I I 
1 '1'0 auawa 1 ··-------· 

JW crn CULa I I 801lOCCO AD BAD L07 

~ 0f o1oo ot ._ Cblot • • 811-*111& u Oladll'r Sblfl'1e4 lolaa • 
oaaplalae tbat ott1ola18 CIC t!:• 'I'U'l .. o ... 1 _.oo1cma 111 • 
1oroooo are allloot uolual'I'OlJ ot a obal"Mtor to ~ 
GeruDJ'• praa t!&•· ·~ r opre-tatl'l'oa ot 0-...J.rr 1a 
c ... bl - a4 otbtr llol'oo._ ot u ...... aot o111Plo .. 141on 
011 the .., to ~· Ol'4eal ot •• treat . • u. "Cblef " pollia 
oot. IAotMilo UMJ - U:ao IIIII& or tbo PartJ bca ll?ll'MJ ta 
11111-. Ire a-m'• C '•olm0 AR!otloo c-teo1oa0 a4 ~ 
liD- bR ..., - ~··1-1 

!a;'••r'•Jt'''t-•w -. .. oo4ou ... - ... to -*• .... uao 
le ui.L • 4o DOt bappe to "- ....... a 1II'Olu'--

blfpto04 tD p 1p tbo ~ Otttoo .... A Ml'tala Dr. 'Ibn tar 
AMI' r.. Co~ MftM a-l.'rrnu~ u 001' oMAl pwanl 
.... u •• ltlll& of ._ 'llu-1111 .. ' 111 c...a.~. xo Oo to1101'0 

1941, a t lll a01"'1'1zaa u a opoolallot OD tba .. .-~. c-teo1rr0 
Aaol' _. .. 11•17 roealle4. ... .....,. n .. atralelat to Wloo-.... 
aa4 Dor l lll M4 U:aen naQ& blo 1Jatluoot1al f r l..U of tbo ·­
_, 1Dto aotlm. Paur ••*• later ba ou bull 111 Cuabhaoa 
U CCIIlaol I ODII'Olo 

Regraded Unclassified



.&...------· 
pu21Pt OP YnUAU no• uaY arr 

.. "foS.o ot U.. Clblltt.• •utaooU.. •• •auaa. llectft~ lelaa • 

f11 "llaao 
0 Pll ta _. U..l~S.. for tlao lad OIIOpatl• r .. ~ 

la IOJ.61-, wt ··- ... wea-..t •W •t &a YOMrl' 0 .... 
m- , ... •• ... , • tuo~. 

L"ir ... la--•IJ Oo4o ...... la .. •• ••• .. ralao .-J .. u- ••'"' 
uaor ••"lila -· tlaolpllao llllo •r ,....,. la lolal- .. 

u" lod all 4laolp11M tbal*o to tba ..,. p,.tl.._ If•'- ;;l .-. 
fllal elopps.aooa ot aa ... .,.u_,_ ...., •='•'''""• • tllla 

' Ob.let" .. ,... It tboao paoplo, u •• bappou, an r;;;Lo4 •t or 
t~~eu •••r Bolatu ()l'lYato ........ •• ... 111rn • utno •ur 
ot 41ao1p 1Do 1.D opaolal. 4r1U o•pa, ltllo to a partootl )' eout 

_...... an4 'lllollJ' to bo appro••· .ID4 it - a aDa abJootot ,,._ 

people are all ol4oton, aboYo laO, ot llttlo • •• n• la aa•l-alruoft 

bet tol'lOI J lalla toea DO t ....... tal• fOP for,Ottlq talat tlloJ' -
tol41U'I liD tlao polllt tbat ltiOJ' oall U l ocal J PMllao tiD !lao alYl-

11111 popalatlOD u4 ~1- lll llw • tMr wltb !lao lolll• a • U 

olllllo. aoo4 tlallla .. &lft --a u•u. 41oolp11M, ... - ........ 

u arUlJ. loYortbelooa, w toa' t ap()I'On 11J - t1aoo parto4 la 

tilt 41'Ul • ....,. -..,. s .a. troopa, nrro eat IIJ a tooblo "-"•• w1ro • 

t- •· o1tb a ooatlaal w1tb a ..ebi.Do a- at tlotaooo of a..., IIGo 
Mtore, u I baYO awa. 

1 111lt lt 1a a tlrtJ •- 8o po t 1.D -. .. a­
=-'•-··- rotanlo4 ~ a a _,.,P or ou _ ... la 

1M &oat, - ............ ban .._ aba,Mr.s, 'IIIIo atUl tool ae 
lM 1ll llaolr HDHo ,...,. an D .. ' zd 1Dto tlaoao 111&1• trUl 

ooapo. lA nu • a .._.pbaro tbolr u.f aplrlt Sa liD Ito polliMt 

up UD4ar tala tater o aro of tbo s.a. 11181r 4loolpllllo 0114 fSpUJII 

tpl rit aro tiD 'lie lltproYot tlaero. Por JR _., lmow tlaat tlao Gblof 

Group Loehr Aaodor Sa ot ~ op11lloa tbat tbo fl.tl a& aplrlt fll 

01ar troDt ftpMI"o lMYH .. .., aaab ao Ito taelrot. 

,..,.. ReMer, uS.t of tbo alllt&rJ attatetro­

at ..,..Mla tMa 110t alak aattbNo -· 

attor lll tbo 4lrt tor au -tba, ... 1ll .... or alMa 

wll1to lle4o, after IU -tbl ot 11-.qar 1114 prlYdl- llaOJ' 

DM4 • Uttlo toot, tlaat after ala _ ... or -plato SOaloU• 

tbe7 ore aot Mtllf1o4 wl t1a olt loJ.&laa llrotbal .. .._.,..., llot 

are ua&loao '- ooo aaala tbosr wl••• •• tbUdre at ~ 1D 

Oe_,., ... , 1:1ow sa tale tb1o1' or tbe alllt&rJ otlll10trot1oa, •orr 

ilootv, tiD •- t11eoa tbi.Dp. • • Sa ba to laaoe tile 11 .... ot -

Regraded Unclassified



• I • 
262 

.. llaft ....... , - ......... ,.... 

~~~r"hr a.t. •er - .a .. 17 ......... •tenal *'~ 
... , ... ,., tbro .. ~ .Ul -· .., .......... 

-· ·- OYel7 -· .... ·- "• ~ .... ., • I ,, .. ''-· 

__.-an-,., '*'• a 'MI'••••s,•t- _.....,. .. •• trol ot u s .s . utet, •er - ..,..s•• fll tiles, 1-•· ..,. 
tbi J &N pi t OD ebofot Ntl.a 'J .. t biNLWO lllq llH DO' 1a M U ft 

aerYlo• ao4 ta.er an pat '-t:th• wl th ald &81'1'1- toctH, • 
bt r epoit8bo4 b7 ---'•• lllod ott looN ot Ulo prrt- 'D& 
u tll tbe7 DO lml"'" ou ooo aval&bt. Wal~. thla lo a .... , 

tdH ot Ulo trPe tbat- OH1U' oalr ta t1ae ..,..._ '' '•• ot a. 
atMa .. aapo ot lbo 1.1 . • 

$ , $, h'l•J.l.OA- 00Do - 0 1'8t-.. Ya, Well ~t ~ 0 , .. , 
eoi 4ler &i&o, ''ltq doD' t t bWJ &t lout -• to tbo treat tile 
1u 7 s,s. 1'\&0tloo, lll4 Ulooa tlbo koop - tlllllalJ 1D tile "-U­
,.I'GIID4 &Dd tho roat ot llaat 011ttltt n la hlp tlM tbat ta.n 
t*e o•• t b o lblft. • lat ••r llae4ar0 Clllof Clloat ot tho n11-
tal')' & ... ID1otfttllll0 .... DOt JOt Ml800II .. 1D 4Jo1Yiq nU qiiN­

Uooa out ot tholr bl'alu. •or w1U tao •aoood 1D dolD& oa k7 
p~tUn6 lbooo ool4loro tl«a1114 a llaft .. wli'O r-. wtallo ta1o -

41rtJ ooattn t1 a .a. - an 11•• pl'lnto 'IIOI'ton wllb •1-
btdt.• 

Regraded Unclassified
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G- 2/2657- 220• No . 621 Y. I . D., W. O. 11•00 A. M., February 4, 1942 . 

SITUAT ION REPORT 

1 . Pacific Theater . 

Ph111~pines• During the nlcht , on tho west coast , the onony 
ot•t•d a limite attack which was shar ply ropulood . llostlle air activity 
continuos . Tatter ed r emnants of Japanese landin& torees or e being 
ate6dily e liminated in the \Yest . Jlo r einfot'cenonta have been ablo to 
reach th~. ~ost or the eneay parachutes which QZO bcin& dro9ped inter­
:>lttontly with fe>od and llllCU!!itie>n have fallon into our hllllds . 1hero 
,., llttlc activity on our r i&ht flank . Hawau , No ru.rther r eoort' of 
ene~ action . Singapore: Tho Japanese ~inc up t roops fo~ an 
anticipated &!l:&ault , f:hile Sin.:;apore is belnc sub.1ect ed to heavy aer ial 
bo~btnc. Ulnor s~ir~shes are r e?orted acroaa Johore Strait . Sur:a: 
Tho prose re~or ts that s~ll Ja~eso patrols hAvo been repulseo-rn-L~ 
&tte~~t ~o cr oss the Salween River . A~stralas ia z According t o the press , 
Dutch and Jnraneso t roops are en;::a~;od In heavy fi.;ht illfi at Anboina . 
Elsewhe re ln this area both sides ar e activo in the ai r, with the Dutch 
·~~lttlng that the enemy air raid e>f February 3 caused considereblo 
dai'P'.a~e at S~rabayo. . Vlest Coast: No further r eport s . 

II . East ern Theater. 

Tho Corman High C~nd rope>r ta livel y fiGhting on the Russian 
front . The h~sa1o.ns claim s uccessful attacks at various point$ a.l~ng 
tho f ront . (lie> situation map will bo lsouod to<lay . ) 

111 . Wc$t er n Theater . 

No further r eports of ir.portant activity. 

tV. Uiddle Easter n Theaeer . 

Gr ound t British headqUArter s , C~1ro , a~~ounce that the 
activity in northern Cyrena.1c:a is cho.re.ctorhod by slaH 'dthdrawtll 
British forcoo in the vicinity of Cerna and that ther e is fi&htlnG 
tYteon mob1ltt columns north and east or !Js~a , where the Ddtish 3r e 
oppar ontly strikln& at ilor.l.'lel 0 s foreoo oouth of the Jebel Akhdor 
1!ounta1ns . 

o: 
be-

Air: Axis air forces and n. A. F. are active li.Ctt.inst r ear are!LS 

and aupply-rQutes , 

Ri:STRIC1£D 

Regraded Unclassified



AT D TO CI!IN.l 

Present: Mr . Kuhn 
l!r . Southard 
tlr. Viner 
Ill'. Friedman 
!o!r. \'.bite 
!.lr. Bell 
!Ar. Fol ey 
Mr. Bernstein 
Mise ChaUllcey 

February 5, 1942 
11 :10 a.m. 

H.M.JR: Dan and lohite, Viner and roley, I sent notices 
to, I think, all of you. I am starting Lend-Lease in 
reverse at ten thirty tomorrow mo rning. I have called a 
big meeting. I have asked for ru (Foley) to send a 
representative, because you wil be on the other thing. 
I think, Bell, if you could have a meet ing or get the stuff 
organi zed for me, maybe I could meet wi th you people a half 
hour beforehand. 

YR. BELL: We had a me~ting late last night. 

H.\\ . JR: Did you'? 

(lo!r . Kuhn entered the confer•ence) . 

H.M.JR: Put it down, my own group at ten o'clock 
tomor row. 

MR. WHITE: You haven't asked ~~ . ~ope -­

MR. bELL: Yes, he is dorm. 
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H.M.JR: He is down. 'hat i e =1 own 
will know outside, but that ie Bell "'ihi group. He 

t
. F • " te , somebody 

t•epresen 1ng oley, Mr. Viner, and l/.r. Swope at t en 
o•ol ock. 

i t. 
Mli. WHITE: I would like to hRve my man who follows 

H.U. JR: To come in with you? 

UR. WHtTE: Yea. 

H,l( , JR: v.'ho i s that? 

WR. ~nTTE : Hicks . 

MR. FOLl1': SWope i s going to sit in with me. 

H.M.JR: What time is thftt? 

MR. FOLF.Y: Ten thirty. 

H.M.JR: Well, he can make a bigger contribution 
in your office on that than he can on this. I said 
in my no t ice to him that if it conflicted with the 
Aniline and Dye, he had better take the Ani l ine and 
Dye. 

YR. ~BITE : He exoressed some general vi ews which he 
aay want to provide, but we wil l transmit them to you . 

!! .M.JR: I was delighted with the Post this morning. 

MR. KUHN: It was good . All except the last line: 
The last line sai d, "Your purchase of Defense Stamps w1ll 
win the war," and they know better than that . Otherwise 
they were very nice . 

H.M.JR: I thought it was so good that you had 
wri t t en the statement yourself. 

UR. FELL: They probably just l eft out"help~ "Help 
win the r.ar. " 
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IIISS CB.ltllfCif: You are lll.ulac JOUP olll'oaolOQ. 

B. V.JRc Ba'fe JOU got 1 t, BaPPJ'f 

MR. WHITE: Yea. 

IIR. OOIJTlWU>: It h up to r-aterd•T• 

B.V.JR: 'that was a Idee Job. I • calli.JII hia up 

tod•T• 

JIR. lUll!: It coulo't be better. 

B.X.JR: It lea'fel a good taate in -r .outh. 

JIR. Illlllh !'fen w1 th the uroua the ordiaarT 
ruder woula•t han gotten lt. "The rreaallPf Departaut, 
thtt aagldtlcent Departaent.• 

!.K.JR: I took it eerioualT• 

JIR. IUlllh · It wae written bT the aanaglq editor, aDd 
he had hla owa opildone atter 1eaterdaT• 

B.K.JR: I took it aa e ooapliunt. 

Jli. IUIDI: You go ahead aad take it aa a coapllaeat. 
It waa nrr Idee. 

B.K.Jis Ie that aarcaatic' 

liR. lUlllh It was nrr Dice. 

B.M.JRs I took that 11 1 ooiiPliaent. Jfow, attar 
1t h O'ftl' •• 

D. IUJDh It h tlne. 

KR BILLs The olllT sour note in 1 t na that the etate­
aent - ;., that the TreaaurT had approTad it before theT 
atartea. 

KR. IUlllh '!'hat ..... to be true. 
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11R. BEU.: The1 lw1 to •11 that. 

KR. lUIIIh !hat waa true. 

H.¥.JR: I had to take the entire blaae for the 
damn thing. It was entirelf our fault. 

11R. IUHN: The7 didn't want to brill& in O.neral 
.Arnold. 

H.K.JR: we ara eatir•l1 at fault. 

KR. BEU.: I anUM at leaat thaf had had the co 1ip. 

H.K.JR: W• had three •n on it, didn't "' 

1IR. IUIII: 'l'llo. 

H.ll.JR: But I M&n we - I don't know whetMr we 
&eneratad the "Bomber for MacArthur,• that wa• our title 
or not, but I gather that anywa7, it wae our fault . 

loiR. IUHIC: It looked 'ftrJ nice thh aorning. 

H.K.JR: Tee. All right. Ia thia the aaae thing, 
or hae Viner extracted )(r, Blooa froa thia? 

MR. VIIIER: Thef didn't extract it . 

KISS CIUUJCEY: There h one alight change. 

H.K.JR: .And that ia all' 

11R. SOUTHARD: At the top of pega ele•en. 

H.K.JR: fbe7 did not extreot Kr. Blooa? 

11R. !n}TJWU)z At the top of page elnan we ineerhd 
tha approxi .. te sentence that JOU gaYe ue on the tide. 

11R. WHIT!: You couldn't tab that aentence wt of 
Blooa•a beoauee that ia a 'ferJ critical sentence. It i1 
a oo.pari1on with the Lend· Le•••· 
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i! .IJ . JR: ':Jhat has happened thnt I our.ht to know? 
Uas anything happened since that I ought £o know? · 

MR. i'lHITE : Well, we got a cable f r om Adler 
saying that there was a request by the Stabi l ization 
Board to use the remaining portion of the Chinese contri­
bution in dol lars, but that can await consideration until 
latet• , but if that is granted, it will use up all their 
dollars, all their twenty million. 

went 

H.U. Jl: Where i s Adler? 

!.!R. A'HITE : Adler is in Chungking. 

~. BELL: lle took Fox's place. 

1t't • 'IIHI Ti> : lie was in the Philippines, and then he 
to--
H.l.l. JR: How many men have we got stuck in Hongkong? 

MR . '1/HITE: Two is all we have. 

MISS CHAUNCEY: Frese and Taylor . 

1m. WJUTE : Frese and Tavlor in Hongkong. \'le have 
~ot some of the legal men in ~nila . 

H.!.!.JR: V/ell, Corregidor? 

~. SOUTHARD: No, in the north. 

MR. FOLEY: I think only one or two got ov~r to 
Corregidor. The r est of thee got over to the c1ty . The7 
were captured . 

H.M. JR: Really? How many Treasury men? 

MR. FOLEY: Five, I think, J.!r . Secretary. A couple 
of bank examiners, and there are two la~;ers , and a 
couple of John Pehle' s people . 

MR. SOUTHJ.RD: And one of our economists . 
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KR. FOLEts TtiO of thea got OYer to Corregiclor. 

B.lf.JRs llll JOU (lliu ChaunoeJ) get the llit of 
the people that were in Vanila and Corregidor and Bong­
ltbng, and let ae have it, and I want to ulc Tho~~paon to 
find out what their families arw. I •ant to contact 
their faailiee and ae, if the7 art all right. But 
I aean, juet how a&nf aen there are. 

KR. 'EITEs The IWl we atnt to the PhillppiDea, . 
a huaaD intereet etor.r - the aan we sent to the PhilippiAea, 
wu to be urried tbe dq after he left here, &Del hie 
bride wu oOIIing here froa the 1Jt1t and arri ••d the clq 
athr he left, but he didn't tell ue about it for fear that 
we woulclD't atad hia. 

B.lf.JRt Be diclD't tell ua about it? 

KR. WHITEs He didn't tell M about it. Had he told 
me, I li)Uld han kept hia. 

H.M.JR: Then the other thing, do th~ae aan who are 
in V&Aila, will theJ be treated with diploaatic statue? 

lfR, FOLEY: Jlo, juet ordillai'J pauporta. 

KR. BilLs Probabl7 not. 

KR. 'IBJ'!!s We han had aoae negotiations with the 
Mn ill Bongkong, and I iaagine the e&M thi.ng applies. 

B.'M,JR: Baa an,tlod7 talten it up with the State 
Departaent? 

MR. BELL: The State Departaant aaid tbl7 would tr7 
to talte 1t up for Freu and Taylor. 

R.V • .Tih How about lfanila? 

KR, BI!BifST!Ill: I think the onl7 thing ao far 11 
aaking thea to find out how the boJ• are. 

-
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S.M. JR1 lbJ not gl n th• diplOMtl.o atatua? 

KR. 1IU'l'E1 'fhu won't gin the bor. in BoJI&kOD& 
diploutio atatua. 1he;r eai4 tlw7 oa• , but tlw7 
uaure ue - -

B.M.JRs Who are 70U contacting in the State Depart.ent' 

KR. lOL!Y: Shaw ia in charge of tut work. 

IIR. WBI'1'!1 I apoke to Shaw once, but tt..re wu •­
IIIII under hia. I han forgotten hia D .... 

B.M.JRt Well, ~u (Kiaa Cb.awlo17) get Roi'HD to 
take up thia whole thlll& and let • write a letter dlraotl7 
to )(r . Bull, ;you Itt, on our MD in Bona:Jtong and the MD 
in Vanlla and 117 can't tht State J)ep&rtMnt get t~ 
included with the dipla.ata. 

liR. WBITE1 You wrote one letter. Let .. get. that 
out. 

H.)(.JRs She would he~e it if I wrote it . 

)(ISS CHitllCETt I hen that. We got an anawer fro. 
the State Dtpartunt. 

B.)(.JR: .lak Roi'IIID to work with 70u. 

KR. WBI'l'EI That ia the onl7 thing except ;you att 
in the preaa noticea the7 he~• recei~td fa~rable treat-
aent. 

B.K.JRt An7bod;r got 1D7 auggutiona for ••' 

liR. V.'I!ITE: ()De thing that I would like to 
co.ment on. I think it ia a little unfair to the 
Ohineet to aa7 that e or to i8pl{ that •• he~• got to 
gin thea thl• to keep th .. n.gh ing. If ;you can eldrt 
around that - 70u did .akt one auoh atateunt. 

B.K.JR: Well, if the7 don't puah u too hard. 
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KR• VDER: You could I&J, •to t .. p up their tiglltlJic 
aorah, 111d tbat 11 all richt, but not to lUke the 
auggutlon tbat eltbar tbh or th17 quit, 

H.V.JR: Well, you don't have t o aar it toda7 becauae 
the ettect haa been eo wonderful. Certainl7 that ia what 
state and War bad in .tnd. I don't have to • ., it tod&J. 

MR. 'lliiTiil You will notice that tbe7 dlc!D't 117 
it. 

H.K.JR: I kDow, 

KR, BElLI I think it waa atattd on the floor, waan•t 
it, i n debate? Barklt7 atatad it on the tloor. 

)IR, WHITE: Waa 1 t? I dldn' t !mow there na any 
debate. I thought it paaaad without debate. 

KR. BELL: Oh, no, I think there waa . 

H.M.JR: There waa debate. 

KR. FOLEY: Well, there-.re a t .. little apuchea. 

MR. VIllERI It paaaed in aenn alnutea. There 
coulc!D 't have been .uck debate. 

KR. FOLII: Voorhis ude a nloe atat-nt. I didn't 
know that he taught i n ~Dina . It aa7• ao. 

KR. BELL: I thought Filh udt a good apeeoh. 

KR. BER!STIII: Be apokt tor ten ainutu. The whole 
group apob tor ten llinutu. 

H.M. JR: All riJtht, I think n will ~o ut again - I 
think we willJo witi a tew leaa people t ia lur 
it 70u don • t nd, and I think, 'tih1 te, it :you woUJ.d 
lildt it to one peraon, take one peraon with JOU• 'bd t 
Fole7, it rou would take one. Do :you oare, Jack, a ou 
go in&' 
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H.M. JR: Do rou' 

\IR, KUliN: No. 
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JlR, BEJ~: I don't need to go. 

272 

H.lt .JR: Well , I never know, Dan, 11' rou don't llind -­

MR.- BELL: I don't llind. I ju.t thought 11' rou nnted 
less people --

H.M. JR: Jo, I neTer know when tht7 ere ring to aak 
me about the debt and aoMt hing or ailnrt an rou can 
come to the defense of silver (t.o.tioual7J · 

liR. BELL: I would love to. 

H.M.JR: ill right . About a quarter of, gentleaen. 
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S'l'ATE!»iT f OR C'A:RETARY Of Tl-:t 'I'REAStJRY 
ON THE J OUr:' R!i:l>..,LIJ'I'!VN T. Atri'H\IRJZE TUE 

SECI\ETARY OF THE TREASURY \ ITII TilE Aff !llJVAL 
CJr Ti lE PRESI DENT or 'nlf: U I'J'ED STATES Tv IU:Ntltft 

fiNANCIAL AID T>J CIIINA JIM F'(JR OTHER FUIU'OSES 

The purpose or ~ appearance betore thta 

co~tttee ta t o recomoend ravorable consideration 

or the J otnt Resolution t o autbortu the ext.naton 

or rtnanc tal assis tance t o China up t o t he UIOUDt 

o! ~00 m1111on. 

Thla proposal ta a war measure. The 

errecttve continuance or t he ChJnese m111tary 

errort - ao Invaluable tn our tight acatnat 

the Axle powers - dependS lc.r.;ely upon t he 

strength or t he econom.tc s tructure or rree 

Chtna. 
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The ttnanctll{; or t he liar ertort te a m jor nr 

taek or t he Chinese Government and t he etr letent 

perrormance or t hts task r squtrea t het the 

: htneae t1nMc1al and monetary syotem should 

'be ~r.ade tiS stro[)b u poss1 ble. 

I n t he unt ted t.et tons neclaretton to which 

Chtne and t he untted btatee are s l Lnet ortes , 

each or tho :Jn1ted ldtt tono sol emnly pl edged 

ttoelr t o use tts r ull resources tn the comoon 

war. ~• have large rtnane1al r esources . China' s 

rtnanctal resources ere very 11 l ted in r e1Dt1on 

to t he tasks which 1 t has u: .dertaken. It llll1 

pnrt or our rtnanctal resoo.trees can be or 

o.etstance t o Chlna 111 t he v.ar Clalns t our corn.on 

enemY, 1 am sure t h<t our people wtll want t hose 

resources ?Ut t o thl.t usc . 
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ftl C!ltts II b&ft .._ tl&tlUIII IPlUl tlle 

.78pelfll tv t_. ad a• telt ,...... "- u.. 

DOl 81111"14 tbetr llnr, their bel••• their ru.a, 

u.esr t.n.rt•, or ta..lr tlDI.DOtal r11a•a• la 

We ~. ftlrr !laW ..-.l&et t1"M bll II 

UleJ u •"'• • .are \11010 .. rltt.... ftl 

peopb ot Clll• an oarrrllll 011 t.m,•otDK nr 

aptllft tbe .r~r• lD troD\ or OD4 boh11141 the 

.rr,aur ttn•• tbll Cht .... .ANJOI an aot oalT 

bold.bl tMtr ltnr, bat oa wt~ eeparaW 

f'haU.., an ptMrUI tbolr- aD4 811PP11• 

t. s•nsttJ u.tr ott_.t.,.. ftiO 0111 ... peopb 

....,. ......,.._ to tbo nolo worl4 tb&t a 

peofb 80 wtU DOt be ~ oanDOt bo 

'"' , ... 
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D...,. all_. eM• a.. I Lrt-1 

lUI , ... IIlli~ Lllnl•• At tM 'L&f_,. 

of tM war u.. Cbt •Mo people...,. r•PP" 18 

oreati.D& a •••n o11 m'•• tl-tal • 

OIU'I'IMF iiWl P a ftll ..... PI Tl ,.U• 

nrtJPM U. au.-1 ana ' of u. 1 a t 11 

ateb W .. ., • ._. fer 10 ,..,. ' of Ml' 

...... )... ,. ... _,ten""' ............ 
of tM ft-lal ad 11rr _,... ta tM DIT Ill 

Ol u.. feU 1JdO U. ¥111 of U. .Jir' IT • 

l iMe 111 'II" 7, u. tall of .... , _ _. U. 

...,~ ~Me of U. Ja..,.tl.-1 eettl i\ 

baft lt1U 1UtMI' t.pa!Nd t~ t.-tal 

8\NIWN of ~ rrM oc.w.., rat of 01a1-. 
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Ia tD PI di~J-MT-1141111 D1 Cllt Ill.,. ' 

o111J bed ~ •'JR.,. n• "'fi••Utvee, ""' t• &181 

bl4 to •na• a .. ti.Mal1al IDd ' "t'lll •••• 

, •••• lS. .. UIT1 ... ..., •• -· o-twtlll 

1\8 relllliTOI ~ lbe .. F• 
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!Ill Ill 2 &1111 II II ..... lal CJillliU-

Ift Hl'l .. tl ...... Cl!b ... ilffll.~ 

It wOGld be wnrt• t or tM Qaltee ••- • 

tpen un• ••·=n•u or te wtUIMW 1111r as. 

wtWa lt8 JIZ•• 

Cia .,.&1 111181- Ia a. ,... tile ...... 

..... IIICJif .. fWMI'I-•t 11M f'llfiFM ft~al 

&MII,IL II to Cbl•• II ...,.a11 U!&t &HIIc.li 

- -IJIIId te f1FIDII tM ~~!pert It &oed8 ... 

.. ~ ltDt11• a. .. , •• JMitl• ., 

Cld•'• IWI ilqe Dl t?illll n.-1&1 Ui • 

(!biM ........ JILl U •• , $111M ... 

'hllf et •>••'•• ••1- till 8llt cllttlalt 

etn u 111, Clll• 11M -.~Ma~lld ttl .. ,.. te 

tile UllltM ... ._ et • lllttll ntal" _. 
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.,.,.,_ •• , ot CMa IIU Mn'led ..a 

to , ... ~tur • ..,. ftll~&U• to • ** s• 
bU ... .....,. 

,.. Cbs ... oner-t ....... , ur 

n,uetad U.t W - C. Stl ftaMial I CS rt 

10 .. ~ •••1• 1\ .,. .u..u ... ~ • .....,. -

l\1 wr attort. .. -... 'IIIID ....._u, UlfonM 

.. to \be flJIIIallal aD4 ...... lttua\1011 wl~ 

Chla• ,.., tatonatt• """ ,__. t~~at u. 

pwa\lq of u. tt-lal .. setr u ... t~eU& 

,. .... ,_. woald ..- a aaM\•tlal OOIIU'tt.&tt• 

ta 1ft '" att =•• tbl Cl~O ec.aa ,.. of 

Chla. 
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!be Clll... • .• \liM lat ..... 

RMOllltlOD would..- aw.llable oolll4 be 111e1 

ttauolal aJMl eun •• elta\toa wtWn Cbs• • 

• 
ot etaS• -.4 eunelftll, •• an hll7 •ttanee 

U.\ ua na n~ •• lie wol'tiiiCI ollt wbSU WSU 
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1 w• uat ,... wsu -. ,.u~ 

tatuM_. 1ll tbe ., tactd .... N Ulat ._ 

oonu mt of Cblaa bU •tatatlled ta the 

~wotU.lt ...... .,.~..-• 

.. .s~- Ulle uu J, dtfftnlt 

otN tart• ..... llllell n -. ..._ _, an\1118• 

lolr'. , ... .JNM, • do'*-• ... ._.1'11111 te ,_ 

t~~e crattf11ac _,. ta wbtell Clllaa-. ....... , .. 

tbe lee• wlltotl * I:QOrt-ltlpN't ... ... 

... .. t!ld•· 
Tft wtU rtvn U.t 111 Dll 1 'ar lMO, 

wltll tbl appi'Oft1 of tbl waaalual ~u... 

u.. 'h ,..,. _. a teO aUltoa a~blltatlOD 
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A a1s.1l&r a~T~J~tt~~MDt wu made wtth China by 

t he Br1 ttah. under these arranpawnta, the 

Chtneae governmental banXa put up $20 m1ll1on, 

t he Br l t tah Government put up .S mlllton, an4 

t he u. s . ~ $50 mtllton . so rar, the 

Chtneae Stablltzatton BOard baa not cAlled on 

t he unt ted s tates t or any portton or the untted 

s tates parttctpat ton and haa used tts own share 

t or t ho rnaneg8ll'.ont or 1 ta rorel illl exchange. 1 

may aey hore , t oo, that the ~otnt management of 

that rund gtvee ua every hope thiit tuture 8UIIII 

made avaU.able t o them will be used Judtctoutl¥ 

and errecttvel1• 

As you knOW, t htB ooverru:tent t s collllll1 tted 

to gt ve very eub8t.ant1al JAnd- t.eU• atd to Chtna. 
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I D adiiOI'I ... "' 1111'. ftet\lahl to llltOIW 

:rena US.\ U. LKd Lei• -s.._, to Cltt-

11 .-c> allltoa. Of oolli'M, biU'III ot tile 

trt 1•doU tnuportatlae 4ltt1GIIltlll, • 

Will u tbl ....,.,.14 
1 -Gil Mil'!-_. 

prodlll\10111 lt wtU tUe t• betol"' tb1 ba1t 

ot thte Le!ICI-IAell .-~ .. ,1M 11e ttell.....C 

to Chla. 

ft:••• aJ"I'UIIIIIIDU an pronac lD ....,nt• 

u baW ..., nU-cleelpM tor t:llllr epe~Utl 

~1111 eDCl to N to \Ill •• 1 efta.._ ot 

Mtal IIUU'I•• '111111' are 418tped, bttanw, to 

...-a.. .,..us• pro~ ttr10l"" t• \ben.. 

of &1048 to aDd troll Chi•• \Ill I&UlllslDI of 

tM fiNlP edll•"l'l ftllll ot t-. ,_, ucl \be 

-.,p~- ot .... •ul'lalo 

Regraded Unclassified



-·- 285 

ftll ..Utl.-1 .. u, 1111 .. Jlft)llll ,. 

8Mb •n • sn'mstn ta .. ,. 1M ta dee"-C 

.. pec1al)T to ..U poeaUtll a ~- ot 

tile 1a~ ••• J• Ud tteae1al ftni'-N 

of Cilia. rw 1 I I wn, till I 11MMlal &ld 11 

ot a 4111 .. , ........., no. tM etutl!Uti• 

l•• ud DpOI't-I.tl t 8Uit ,_. ntii'M tiD. 

,. propoeecl &14 &OIIte!i~~lated beN lbOUld be 

........... U \M tl ... lal .._,11'11 l't If 

'•• 1eUtlllnl' •tu'lalee n 11 uetped-

tM - .. - --~~' tile ...... tlal 

ta ,.._ •- ww. 
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'rM peewp or Ule Jotat Reeoluttoa 

autbOrtstlll tbe Pneldellt to r~ n-tal 

a14 t o ChiD&, wtll bo an ouU tan41DI oontrtbu\toa 

to tbe o• ·• war ottort. It will 'bo a 

~tt• to olll' rrtrcle u4 a w.l"'l1111 to 

our e~~rt• tb&t tbe Ulllt• Statoe etude s 11t7 

wtth rtert ...., •• at tta 4tapoll&l to ... tat all 

wo an ,1otaed wtUl ua 1D tbla ft&tlt tor fiUdW• 

1 bOpe, tMnfore, tbat 10" will i 1'" tble 

Jotat ~luttoa pur proapt ud WbOlebMI"ted 

eiQIPOr\• 

- oOt-
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CO~IGRLSSIO:It.L !IECOR!: P'OR F:.BIIUI.Rl 5, 1142. 

1 *'·"-'{"IAI. AID TO CUUfA. 

\t ~ C'f:l~'HU.V. Mr. Pri!ttcknt.. from 
t. c l't ·' ~ en J'orttan Rel•\&ons t 

a•i¢ t;rltuiT. '" ro~nt. to report t aYOf .. 
r t! Jl.)tnt RttoluUon 211. and to 

tf'f'\11 INo. IOit) tbr.rton. 
·~ j• .nt fi"IOIUUOn l)fOpQtel to aU• 

· · , 1 ,. !' ttttuJ ol the TfeUUl'7, 
t · · ; I \ ll Ol the Prtti4t:nl., to 
• 1 " lo tXltnd utellt, or to .Stt 
r. ~ 1 l14 t.o ChlM tn an 

.. t txttt4 In me aarep.te 

* C Ul't' OD Portiln Rtla&lofts 
_.rtl'd tht ~ aDd had 

h~.o~~~ ttw leattarils of war. 
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""· BARJ<]..£1', ..... -- ... 
\h6por<"'.,.. C2IU>ele -·uw 
the:J ba ft. ekber in IDCiftC1 or lD crtd.lt.a. 
uu. bKkloc aaatna •hkll \bf1 mu 
purehNe wbe:rtftr tbe7 eaa ln conUn&\1-
oua WTIIDJY ln. \.he Pv EuC. aAJ IUPI)Iiel 
tM7 m&7 nHd wUI ctrt.alnlp be ot 1rtat 
mJUt&rT, pbJIIet.l. and moral uaauan~ 

Mr. B.UlKLEY. r a.sa tor \bt ,.... 
aocl D&J'I OQ the pua;p ot Lbt jolct 
reoolutloG. 

the puf1105C! 

dblf kn4·1~ae;,:~~~~~~:~~ p:sse ol bdna • 
'-lr TAf'T. 
W:r CO~NA.lJ,.Y. 1 W'IU J1t~ In a roo. 

mtnL t lhW •M Stnatot from Ktn• 
tutb fot thole tt.taettlooL I mAJ ta.J 
that epmUon• u.nder the knd·ktole bDl 
a:t DOC fiiiJ ~nt upon U'le Burma 
Rat aM GCbn' af'tnutt bt.tna tf'JM. opm. 
tut n art a.1nn confronted wtLb dUll"· 
cattY u. tl'dpplftt. AJ tbt kn.At.or rrom 
otUo no lloUM tnowt. \be world b abOrt 
ar Jtupptr.,: and wh.b OPtraUOGI 1 JIOO 
rcl1tS • ....,.. tM cnn.eporuUon problem 
u a ffl'1 Y\tal ont. and .. ma.J ba't't 
4,!mrultJ In atttlnl to ChSna Lhe 'fOl· 
em~ of ltnd·ltut mattttal we would d~ 
lire to ttnd. evtn thOUih htah•a11 ml1ht 
rtmatn ol)tn. I now )'ltld to the ~na\or 
f'Jom Ohio. 

Mr. TAfT, Mr. PrtiS<kn"- ••haL oc· 
wrrtd 10 n\e wu that •·• ca.nnol. uet.st. 
Cl1lna unlru aomthow they luue eur ­
rtncy to pay for UleH aun1 a.nd raetorles 
and aotdteu. 1 au,ppose IW:.h pum.enl.& 
mmt be made In Chlnt~e currency t.o 
tbf'lr ow-n dU&ena. U oeeurl'fll to me 
ltl&t thlt ' *·000.000 fund petha.Pt tJ to 
bt ktPL hf're lo Mne M • but for Cbl• 
nne ('lollf'mCJ, u ma.t 1M \hf.t \bat cs.n 
'be don~. bu1. It IH:ml to me that u. ma.J 
be a \'tt'J' ctanctro. thlnt to 6o. J as­
sume the t11Ptl'tl otlhe Tret.IW"1 wW .ee 
lhat lf lhtrt lt a .,..., t\lJTtOC7 lMUed 
bJ ~ ecatiUI. th1a ~ It 1l'll1 
bt • ha:ndW lbat. lhe uoo....- wm 
DOt be pn«kaalJ l.b.row'l\ awaJ. I do DOl 
mow abcu uw dttU1t. bUt It M!HM a 
ntt'.tr ddkult Ullftl lO I t'\ J$00.000.000 
1o Ch!na undtr prt~tnt C'OftCUUocY. 

Mt CONNALLY. I tba.ak the &roator 
tor hbtnquJry, but tel me...,. t.o \M Sm­
ator that a bank dott not Qtp all ltl 
rMntJ In It& own nul\1: 1\ dOH not ketP 
t"Uh; It ktfl)l credit& In \.he centr&l bf.nk 
In Ntw Yorle and In tht PMtr&J Reletve 
b:mkl. The exlnence of tbll credit to 
the Banlc of China or to tl\e Chlnoae 
Oovt rnmtnt. WUittrvc t.he aamc purpo~e 
Ill a bankable ruem would ln \bll eoun­
trJ. How lbe ChlntJH m•1 handle UU! 
rnatttr wnt. 1 am IUI"t. be un4er the 
t tnnal •U.Pttvlf.lon ot the TrtuW7 and 

to th&t Oo\'trnment In lleeptna up the 
O,ht. 

Mr. CONNAU..Y. I thank tbe 8tn.J.· 
lor trom KmtutkJ tor hll ptrtlntnt rt• 
mark. 1 assume tn the cue ot Ch_tna the 
eheck of t!'le Tro.l\lrt ot t!'lt Untttd 
States \t'OUld be JuM •• aceeuut.bla to Lhe 
idler as eurrtnOJ whteh mllht not be 
worth a hundrecl eenu on me dollar. t 
tee no dlfDcultY. Mr. Prtildtnt, 1n Uut 
re&J)eCl. be<:aUJe \.he mtn txla.ttooe of 
that much money lO the tftCllt of lhe 
Cll1nese Oovernmtnt would be tan!&• 
mount almost lO that much Cl.lh ln 
~ 

M r. TYDlNOS. w:r. Prft4cknt, WW UM 
8e!l'tal0f Jlt)dt 

Mr. CONNAlLY. I t1d4 \0 U>t kna• 
tor rrom ){arJ1&Dd. 

lolr. 'IYD.n\GS. Do I ande:rti&Cd eot• 
rect.l7 that tt u w atnaton tON &bat 
pnet.tcaJ.b an. or at*"" a 1up ,.rt, of 
UUS moae7 wtil be IIIICftt tn~ll7 In 
Cbloa? 

l4t.CONNALLY. Wbate'\'tl' amount U 
neoeuarJ" lO a.ecompU.sh Ulc J)UJ"PPOItl •~ 
tlaveln 'flew. 

Mr. TYDINGS. 1 wu woncltrll'\l 
whether tt wu the thoucht ot the cont­
mJttee t!'lat It would be uted pr\m&.rtl)' 
for credit on the out41de or for crtdlt on 
the insJde: 

Mr. CONNALLY. Both. If 1\t~N&r)' . 
Mr. TYDINGS. Whtth Ll predoml· 

nant? 
Mr CONNALLY. t would I&)', Yet)' 

tranklt. atons the line aune.~ttd b)' tbe 
senator from KtntueQ. that one of !.he 
prim&rl' purpoeet of t.hlt pe.rt.tc:ular loan 
LJ for Ullt tnwm.Jlfln China. 

ur LA rou..rrr&. W:r. Preltdeot. 1 
wlSb i.o say a few 1f'OI'dl Mt"ort tbe YOt.t ta 
ta.ttD. I ab&l1 DOt oPI)OM the Joi,Dt rf'IOo 
tuUoD. bUt. bee&Olll of tbe fttl Wt tbl 
teltlmCift.1 was cum tn taccuUf't ... 
~Son. a.nd beda.t ot ('f'tU1D CDIIIWJ D­
pUc:atioOI cbkb are tnl'Oind ID Lbb 
wbole si~UOO.. I ftDd III,J'IItlt lD a J*l· 
Uoa wbert I cannot mUt & tu1l aDd 
frank atat.esnmt tor \bt RuOalo l am 
not comp'a'n'nr aboUt tb&l. 1 1M1 .,. 
but 1 dalrt merelJ t:o oblt:rft \hat &o the 
exunt the mooers or UM crtdU.a to 1M 
provided under lht Joint reeolutloft are 
uUltzed tor t.hf purpote: of atrtnltMDIDI 
the tnttrnl.l econolnJ or Chin&, 1 Itt no 
obJection to It; to t.be ea:tenl lhat lMJ 
m&Y be wed tor .ome otbtr purpotta. 

1 t.hlnk there u cravt ctoubl about, the 
wisdom of u. and tt will provt. l~ ~ 
oplnton. ulttrnatelJ t.o be • treat Cl.ttaP 
potnunent. 

The VICE PRESIDENT· 11 thttt btl 
dmtnl to be proi)CIIt4. Lht Quel· 

~On "':!n we \.bird rn4inl of lht jo&nt 

~u:-nl te1Q11ut.km (IL J, Rtf.. ~! 
...,. Clf'dertd. to a t,hltd ttadlnl and .._ 

"'b! reu and M.1S nre Ol'dtftcl. &tid 
t.bt ~th•t dtrt: procetded 10 call \be 
ttiL -

Mr. TBO)U.S of Utah (wbtn b11 oU\4 
W'l.l caUtcU. r ban a ~U~eral pair wit!'l 
the ttniOr Senator from New Rampshl.rt 
tMr. BlJooaJ. wbo b <le't.al:nfd from tht 
Senate by Wneu. N~ ltnowin& ho• ht 
wOUld vote u.pon thts QU~t!on. 1 traruftr 
11\1 Plllr with hlm to t.he Senator from 
New Mexko t Mr. HAtCH 1 anc;t wUJ volt. 
1 vote "yea.." 

The NJJ call •aa eoncludtd. 
Mr. CHANDLER tafttr h.Jvlns voted 

In the atBrma.Uvt), 1 haft a ~neral palr 
with the senator from Ptnns,h•anla 
tMr. DAnsl •ho 11 u.nuold:abl.r drtalned 
from Ulf atnatt. J ba,·e betn lnformeocl 
that, U' bt wtrt present. be woukS 'IOCt 
u I ba"'t votfd. So 1 .W pennlt m1 YOtt 

"'Oland. 
W.r. AtJS'TlN. Tbt $nlat01' frwa N~ 

.lfl"'t1 tau. B.u:IIOealls abstot OQ ol!lldal 
llutlDaa. u prestnt. bt 1J'OU!d .. *"'J'tL .. 

'Ibt&tnatOI' from NtwBa.m~ twr. 
BaDGDJ b ab!lm:t iD a hOQIIUJ MaUlt 
or a hiP ~AJUrY. 

'Tbt &tn:ator from ~ t Wr. 
Dt.nsl lJ abltnt Oft~ ot lbc Stft· 
ate. U pramt. bt would ft)C.t .. !'ft. • 

"1be ecna• rrom MltiMIOta o.tr. 
StuPStu•l 1s UDJ. voldablr detain.td. u 
prtttnt, he woukt vote "'JfL"' 

Mr. McNARY. The senator from 
M.leblpn (Mr. V,o~oc~uaol Is ntcesaarl· 
IJ abltnt. 1 undtrau.nd that, tr prtwn,, 
he wou!d \'Ot.e .. yn ... 

Mr. BAR.KJ..EY. M.r. Presldenl. I •n· 
nounce that the senalor from 0tor11• 
I Mr. Ocoaol l and the Stn•tor from New 
Mellloo (M.r. HArea:J f.l'e absent from the 
&nate bee~~ of Ulnm. I am lnformf.d 
that. U prnt:nt, bOth Senaton would 
\ .. "rt:a.'" 

The &m•tor from. Arkan».l tWn. 
CA&Awnl. tbe Sto.at.or from IdahO Ul r. 
eu.u: 1. &be senatOr from t..oQWana 1 w:r. 
Jr:L.~,.«nal. aDd ~ smaw from utah 
tlir. MouOCitlaftant.~~'~ u prcltftl. t.ht7 1I'CIWd 1'0[~ ,ea.: 

Tbe seoat« from Watfl&Dd I Yr. R.l.t• 
c:wft), W &eo&tor tnm Wtse Vlf'I",Di& 
l ilt. RoGD1. aDd tbe ~t« f rom 
OtoiWI& ( )(f. Rcssa.&.l art: ablfttt oa Gl• 
tidal and tM-port&n' tmmea. lt JWttmt,; 

1 a.m tn.tormed that t.br7woukt 1'0tt'")ln. 
Tbe acna~ r.rom !'lOrida IYr. M• 

NJwsl tbe Stnator rrorn W:lth!lan tw.r. 
810.,.i,lht senatot" trocn Ncvach ()fr. 
MCC.uLUfl, the sma.tor rro.n 'l'bU I Mr. 
O'tMIUU.I. and Lbe Stnator trom Arll&n· 
'"I Mr. s,acuJ are n~rll1 a~Mtnt. 
I am adYiaC'd that.. if J)Cftl'nt. they would 

'tOLe "Jt'." 
'lbe muu wr.s announttd-JHI 

n&)'l o, a1 tollon: 

....... ...... 
"''"' 
~ .... --

TIA&-" =f' """'" CWL "" = -.,.... 
ou.r own authortUM. ~ tbtlt &ad and 
adfkt •·UI be ct•t"O. we bt.Ye rn.i.J.S01lS 
In Cbll'lt, l.ad wUl conUnue to ha.-e mts­
~~ I t.m ea\.llfted that the JDOit. 
:::.:"'~· • .., \o h.&Ddle Ulot ftnand&J ·-w .. illbo-

·~"!.:_~. ""· -··""" ._.~tor J'ttldP 

.... \l>lTd \~Po 
..... "'C& ~· ,. -­uoo. DOW " Oft me ....,. ~ u. jO&Dt ---- _,. .,.,.. .. .... .,_ 

lolr, COlll<AU.Y. I 1to14. -
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_, .... atattd tba\ dM procaa ot 
••tfUl• ~ Cblna rna t.be out· 
-~tlf'd 1ar&d1 to tM ltad· 

-·· -~::..-- 11 tnt wNtb. Ia YltW of 
·-· ~·~•,- tu1 cftt r clJtllc\lJ\Itl. 

JtOI>Oitd lO It lftltM undtr 
rttOhJt~ ' ' for lht pul"'j))Oe of 

:WLnJChltl:. tnlunallJ: to enable ht:r. as 
lw Strut« pfa, to ttUfen htr Internal 

t resardlft.l or whttcn r aupplles 
:!,~.;_r.t uuo ChinA from the C'.!tslde:. 
It m!ctu rnablc CI\IM. to buY rrom con· 
tlauoUJ 1err1torlt1 materi.Jls v.•hlc:h et"U.ld 
not be ol:lto!nt<l undf'r the Jend-ltaae r.ro­
tra.nt ltOY.t\'t'r wUiinJ • ·e Rre t.o atnd aid 
totbtCtlntltl. The propoted loan Ia ror 
lbft IYII:'po\t of IU~tmtnUDI ant I)OS.­
&Ible ltnd·IHJt' ald and not for tbe pur­
I>JIIf' or btifll J •ub.-tltUtt for It, 

!>~r TAFT. Mr- PrtJtdent--
).tr CO!oo'NAlJ.Y. 1 wUI rltld tn a mo­

IJifill 1 U\l.nl t he Stnator from Ken­
ndJ tor thOIIf' IUQ8UOn.L I m.a.J A1 
tbll! C!P"'riUO:'\t \lndtr the ~-lf't.MI bill 
1rt '"" GftiJ c~tptnOmt \1.$100 the Burma 
Ra4 a.nd .. hrr aft'ft\M"J btlnc 'itlll open. 
hi..,. trf' at-&1'1 torlfrontt'd wlt.h dUB· 
nan., m lh&pplns M lht kna'-OC tram 
Ol'lil .,. 6odlltl knO'n. the world is ahorl 
cf lhapptt'.a. and • lth opttatlons 1.000 
~ anJ, the tr~.ruportatlon probl!m 
11 a "'11' '\tal ont. and •• m&.1 haft 
dJ'ftcu:tr tn l 't:tlna to Chhu the: voJ,. 
1;mt or l~nd. ·J.>-IJt matt rlll we would de-. 
t.~rt to wn.ct, r'C'fn thoUah 1\lahwar• mlcb\ 
um:&ln GJ~en, l hO'Io' r teld to the senator 
f1orn 0 hl.3. 

Mr. TAF'r. Mr. Prc!atden t, what oc­
('llul't'l to me • •os thiiL we cannol. usUt 
Chin• unl f'SI ..omehow Lht1 (Que cur­
rtnrJ to pay for the&e aun.a an d fa.etorlea 
t nel soldHn. 1 auppoH tuth payments 
mu~t ""' m1de In Chlnete currency to 
t h~lt o.-n dtil.fnt. u oeturrtd to me 
thlt lhl• 1300000.000 fund perh.apa s. to 
bf l:.,~ htlt to trrve u a baae for Chi­
N'V ro!'l'n\t)' H may be thaL t.bat can 
bt do""'· but It ~«au to me &.bat tt m&7 
bt a 'Hl' d&nltfOUI lhlnl to do. I u­
tU!nP lhl" fXp!'fU of lhe TreUWJ' wW lite 

that tt u.rre 11 • new cv.:rrtnC1 i»ued 
bJ ~ au~IUt lbla ~- tt, ..uJ 
.. 10 h.and)'d th.u. lbt a.MO.OOO.OOO wtn 
w W pne1W'a.JI7 t.b.rorQ ••a¥· I do oot 
trx• U.; IM dtt.aSll. but tt teem~ a 
ntbtr dl1!cult thin& to ctl 1*.000..000 
'" China und~r Prt!Mnt condl\lool. 

Kr. B.ARKJ..EY. 'l'be llt:Dowttdc• on 
U>e port ollbe C>W>ae OO¥tnu•••" Ula< 
\beJ han. dtbtr to mont7 or tn utd.ttl.. 
lhb ~ apinsl Whkh t.bt:J m.u 
purc:b&se WbtURr theJ can tn. contlrwu­
ous tenil.Ot'J ln lbe Par Eut t.tl7 au.P'Pllel 
tbe7 mu nftd wnt cenain!J be or ''"' 
mUIL&rY, phJslc.al. and moral Ulbtance 
to that Oovtmmtnt ln ketsMna up the 
ft.&:bt. 

Mr. CONNALLY. I thank the Sent· 
tor from Kentuoeky for hia Qt-rtlntnt re· 
marlt. I usume In the euc of China the 
cheelc: o f the 'f'rea&Ury of the United 
St.a«!s lf.'OUld be Juat. u acceptable to the 
seller u currtoey which mltht no~ be 
.. ·ortl\ a hundred etnl.l on tl\.e dollar. I 
see no dUDeuttY. Mr. PreJSctent, In that 
respect. beCause the mere exbltnee of 
that mueh money to the credit of the 
Cblnest Oovtmmtnt •ouJCI be u.ntl• 
mount almost to that much caah In 
Qllna. 

Mr. TYDINOS. Vr. Pttlldtnt.. will \he 
Stns.tor J'kld? 

Ur. CO~"NALLY. I ~kl to tbt Stoa• 
lortrom~-

Mr. TYDINGS. Do I uncknl&nd cor­
rectlY that It ll: tbt &tnator"t kite lbat 
practk:aUJ all. or at ltUl a larlt c-rt. ol 
thll mc:IIMf wm be spent tnttmalt1 ln 
CN:>a? 

Mr. CONNALLY. Wbateortramount 1.1 
ntct6181'Y l<l a.ceompltsh the purpo~tt wt 
1'la ore: In 'flfW. 

Mr. TYDINGS. I ••• wondcrlnl 
whether It waa thf thoutht. of the com• 
mlttee that lt ••ould be Ultd primarily 
tor eredlt on the outa.1de or tor crtdlt on 
the tna-tde: 

Mr. CONNALLY. Both, If neceaar1. 
Mr. TYOINOS. Whtch Ll prtdotnl· 

nant? 
Mr. CONNALLY. J would laY, Vtt1 

tn.nldY. •lonr the une •uneat«t bJ the 
Stna'-Or from Kfntue\y, tht.L one of the 
pr'.maf'f pufpoeel or thll ptrt.kular loan 
1s ror use lnt.tnallJ In CJ\Ina. 

Mr. LA roi.L£'M'E., W.r. Prtlld.cnt.. I 
w1sb to saY a rew 1l'OI'da 'odorc the ,~.e ll 
ta.tm.. I al:W1 oot oppo111 the )Otnt mo­
tutioll. bUt. bec:lust of lbe r.a.n tbat the 
tattmon:t was taken bl tx«Uttft ttt­
slon. and betaa.te of emaln mUJ\arJ • • 
pUeaUoGs .-hkb are trlnllftd lD tbit 
.tlolt: sttu:lUOD. 1 ftnd m,ntU lA a poll· 
Uon ybtfe 1 cannot matt a Nil ud 
frank auummt tor me RICOI•· I am 
cot compla1tlinl abot.lt that. t mU ..,. • 

Mr. BAR.KLEY'. I ut tor tbe ,.u 
Uld ll&J'I OQ Uw puu.p: o( tbe: jOI.at .............. 

The Jtu and M7l wut ordered. al'ld 
\he Jta'blaUff dtrt proeetdfd to can the 
rou. _ 

Mr. THONAS of Otah (wtwn his came 
wu called). I ba~ a tmttaJ pa.tr w1tb 
tM ae:ntor Stnator from New Rll.tn~J~hlre 
tMr, BlU:ICISJ, Who 1s detained from tbc 
tkna\e by Wnt:ss. Not knowinc hO• he 
WOUld vote upon thiS Qutst!oo. I trarufer 
my p~lr w1tb h1m to tht Senator trom 
Nn.• Mel1co IMr. Hnt'Hl and will \'ote. 
1 vote ")"ta..'· 

The r.oU can wtt concluded. 
Mr. CHANDI.£R fafltr h2\'lnt voted 

In tht atiSrmaUvtl. I hll~ a etneral pair 
with the senator from Pl>nnlfl\'ania 
t Mr. O"'tt) ••ho if unal'Oidlbl)' deU.Int'd 
from the Stnatt. J ha''e beth tnformf'd 
th.at. If bt v."t'rt prestnt. he •OUld \'Ott 
u I ba"t \'Oted. So I wt:U pennu mr Y'Ott 
to stand. 

Nr. AUSTIN. The &ecator from New 
JtntJ t»r. BAUOttt1 1.sabstnt on olldal 
bulint:N. U pratnt. he would vote ""JU. .. 

nwStu•or rrcm Nfwlhmp&bl.n; IWr • • 
Ba.u~GaJ b ab"!imt rn • bolpltal t.taUM 
of a hi.P Injury. 

'rbt ~tor frc;wn Pmnt,tn.!'UI IMr. 
o.tml u ...,_, oo. ~ oe tbe am­
ate. If prtttnl, he wou1d YOU: )ft. .. 

'Tht &enat.cr rrocn Y.lonetOt• lllr. 
Salf'STLI.al ts UM\-olcbbly dt<alned. U 
prt:stnt. he would \'Ott: '"Jta.'" 

a.tr. McSARY. Tht senator from 
M!Chl.pn (Mr. VA:tOCfUICO) IS l'ltcesaAtl· 
I)' abM:nt. I u.ndtnttl.nel that. U prtSt.nt, 
he woutd \'Ott: '"yea.'" 

Mr. BAlUO.EY. Mr. Pretldrnt, I an· 
nounce that the Stn1tor trcrn Oeorllla 
tMr, QroRGcl and tht Stn.stor frOm New 
Melllco tMr. HATCH) are abWnt rrom the 
lknate lM!cawe of IUI1n&. 1 am informed 
that, 1r prewnt. bOlh S~natora •Wid 
\'Ott ")'f:J,"' j 

The Smator rrom Ari t.NII lloln 
CU.AWAY) , lhe smator from. Idaho l )lr, 
Cu.ut l, the sma-tor from t..ouliiana IWr. 
!',l.t..UI:Dnl . anel tbt Staator from Utah 
IKr. N.cruoacl anunat'Oida..bb' ~alMd. 
If prelefll. tbtJ' cou!d 1'0lf: • ,n.. 

'lbt senator {rOm )b.t!tand. t 31r. R.d­
n,un:l. W $to.l.l01" trom Wftl Vlrc'.o)a 
t Mr. Ro~s~C~I. and the Sena\01' from 
OtorP& un. Rcssa.Ll are aWl\\ on or­
ncsaJ ud lcnporta.nt ~ u prtltft,. 
J .,. lnfGtmtd tbat tbt1 wou)d. t'Ott -yn; 

The SttlatOr from P"'rids I Y.r. A•· 
oalfWsl. the smator from lllt.h!pn I Mr. 
Bao\\'!fl, tht senator from Nevsda I Mr . 
NCCAaulll.the senator from Ttxa.s l lolr. 
O"'A~nn l. and tbt Stn;t.tor ftom A.rkan• 
liUIMr. Sr rNcu l are fttcUSilrilY abient. 
I am ad•utd that. If present. they would 
vote "'yea.' 

The mun. 'tiiU ao.oounttd-JtU 14, 
nays o. N f oiJo•••: 

yEA&-14 

t.1r COSNAU.Y. I thank lbe: Senator 
for hb lnc:utll'. but Itt me..., to tM &en· 
ator that a bank don not ketp all lta 
me~y In 1Lt o'4n vaulta: It dOH not. keeP 
f'~.ih: it l ttw ertdll.lln tnc central bank 
'"New Ye»i and In the Federal Reserve 
b.u~k.J. Tht tx1aW"nce of thll credit to 
the Bank ol China or to the Ctune.e 
ClGvttnmw t. wlllatrve the tame pW'I»$e 
u a banbble rtatrve would In thla coun· 
ttJ How the ChlntM may handle the 
mltltr wm, 1 am JUrt be under the 
Untul au~n b:lon of Lh'e Tteuut7 and 
OW' o.-n IU1hont.ltl, and l.htlr tJd and 

bUt I dealrt mtnl1 to obltn't that to U•.e 
extent the lJ'Ioom ot the crectiLI to tie 
provided under the Joint. rtiOIUtton art 
ut.ltlzed tor the purp.,.M of llrtnatMntnl 
the tnttmal economy of Ch.lnt. I Itt no 
obJec-tion to It: to the extent that tht1 
may be used tor aorne other purpoau. 
I think t here u 1,..,. ctoubt aboUt the 
wl$dom of lt. and lt. will prove. In my 
optnlon. ununattl)' to be a areaL d.11MP• 
polot.ment. 

The VICE PRESID£NT· 11 there btl 

00 
a.meodmmt to be propott4, Lbe QUtl• 

uon lS 00 the thlrel rndlnl of ttwl Joint. 

..... 
A\11111111 ...,., .... ......... ..... .,. .... 

.... 
""""' """'"" Cb•­...... .... 
""""'"' = .,..., --

•~tk't -.111 be 11vtn. w e have mtas5ons 
In China 'Qd wUI <'Ontlnue to have mta· 
' 1GIU tht-rt 1 Ull •Ua6td that t.bt molt 
ti'Sn~r~ale W'f to h&rwnt l.be Dnand,al 
tod Clf II '11111 be adopted. 

.. "':,__~. Mr • .......-.. ""' 
W"< ......... ~. 1\dd? 

~uo;nt t'fll01uUOD ( tl. J . Ret 211) 
was order'e4 co a t.JUnt tu41nl and ~ 
\.be third l.lme. 

'Ibe VICB pJ\EBa:&Vf• 1'be Qua• 
UOO. DOW IS on ~ ~ ot W JO'Dt -·­-- """ OUl«Y -­,_ 

Wr. 00..\"!'IAI.J.Y, l Jttld, -
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CO~GRESSIOIIAL RECORD fOR F£BRUARY 5, 191.2. 

THE"~ LOAM 

Mr. BOROlN. Mr. 8118t.u, In the 
Jear ot 1880 a ~ bo7 ea.me to lbe 
tl\7 ot wtlmtnaton, N.C .. u a Clbln boy 
cc a TeS:Sid. Tbe people bt mu tMrt: 
and tbe evau.s tb&t ~.I am per. 
5\1a4e4 t.o bdlrft, cb&n,-ed the COW'Ie ot 
bJs wbole lU~ TtJ1s OUtltM boJ .... me 
founder ot the Sooo.a DJD&.ItJ wbJoth 
has brm sut.b a ta.r-ruch!na tn.ft\Jt'Dt» 
1D: CtdD&. and attn bu tta ~ 
lhrOUJhout tbe ...-orld. In atwr n-n bt 
was the: rtai'Jl-Mlld man o18un-Yat.,Stn 
to &be establl$hmmt of the Chlntte ~ 
pul)Uc, and I ute: to \hint and btUCTt 
that. the rdlclous and cultural contatLI 
that hP made In North carouna tarltlf 
ahaped ~ (OUJK of hb llfe. and hu 
contributed and Ia slut contrfbuHnt In a 
~nat measure to the courace and de· 
termlnauon or the trtlt ChlnKe people 
to ovtrcome the unprovoked I.NilUIU 
made on tbefr way of life bY the Japa· 
nm. The couraae~ Lht t Lbt<y 

bue ouute for •Jrn~,t"tf )'et.rl now bu 
thallenaed Lbe a m ra on of t.he • •orld. 

I supported wbolthearttdl1 the PQ· 
ace or the raolutJon whleh prov'lded for 
a loan ot tJOO.ooo.ooo to Chltla. and be­
lin-e it. 1r'ill haft the una.DimOUS apPf'O\'&I 
at tbe people of Alrler1CL J am ture thLI 
wm be tbe cue of lbt people nf North 
CalOI1nL 

J &It tmanh noos C'CWI.IIeftl lO 1nthade 1ft 
lbe Appt'Ddi:x ol tbe RaCICIIlt an •rUt~ 
tn:m &be Jaz:na.r'1 1M2 Luue ot the DUb 
Dh1nt&Y Sc:bool BulltUn m Utltd -tbt 
Rorl':l&DCe or c::barlte Soon~... 'nllt &r· 

ude wu furD.:la;be<l rM b1 the Bonorabat 
Daniel C. Ropu, former Secrtt&JJ of 
commeree. •nd an &l'UmnU$ of 'n'tniLJ 
Collect. now J:).lU Unlw:ral&-1. 

'I1le SP£AK.'ER. ts there obJttdon to 
the rtQUest. of thlt atntleman from North 
CaroUna [Mr. BbRCiAII 

'l'be.rt' wa.s no obJteUon. 
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THE SENATE COIUilTTll 011 TORIIC:II RILATIINS APPROVED UIIAIIlNOUSLY 

AUTHORI2AT1011 TOR A $500,000,000 C:RANT 111 AID TO CHINA, ATTIR HEAIINC: 

2"·•SI2UI' 
ADD~IIA LOAM, SPAtt 

ONE COMlTTU IIPIID, VIIO ASUD THAT IllS NAill I[ V!TlUIILD, TtLD 

U PORTE.IS THAT THE SICIITUliS OF VAl AIG NAVY C:AVI THE COtllii mE A 

FULL REPORT 011 THE STRATIIOIC SlTUATlOII IN THE FAR lAST Ill ASIINIO INNID 

U TE ACTION ON THI RISOLUTIOR, 

THE SENATOR SAID THE SECRETARIES I'IISENTED AN •ENCOUIAIOINC: PICTURE 

INSOFAR AS LOIIC: fUM ACTIVITII! _All C2MCJ!@D.'". 

KNOX DECLliiD CIIIUKT 011 AM ANIIOUIICE"ENT KAt E TISTUDAT B'f IOINEIAL 

AICH JJALD VA¥1LL, 111 CJIARC:l -4f UlllTID MATliN FORCES I ll THE FAI EAST, ' • 
111AT ANDICAM Alii .ITISII All I S ali iiiO KUIIIP TO SI III:APOU:o 

•1 MOMISTLY DOII'T lltMI TilE AIISIIU TO THAT Ollt, • KNOX SAI D AS IE 

LEI'T TMl COIUIITTU ROOll o 
STINSON Alit MaC:IIITIIAit JIOTM DICLIIIED Cot!IIINT 011 Till AID TO CIIIIIA 

"EASUIE AFTER TISTITTIIIC: JETOli THE COIIKlTTEE. 
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A)t CIU llA LOAN APPlOV01 SDATl 

TilE von u s ?a tt o. 
----- I / 5..Cit20P 

AU CKIIIA LIAII API'IOVD, SDAtl 

292 

CtNNALLY tOLl tKI SEMATI THAT TIAIISPOIT Or ACTUAL MATIIlALS or VAl 

Tt ClliiA UMDP tKI Llllll LIAII PlKIWt II tKnATIIID IT PtSSlll.l 

tiSIU,YlOII tr TU IUIIU lOAD TIAJ'JJC AND A • CtJTlC&L• SKOITAGI Ill 

SXI,lMc:o 

Till FUIItS, C...W.LT SAil, VtvLI DULl 111 CllliiSI GtVPIMPT Tt 

liiCIWI PIOIUCTl .. 01 AlliS Ftl lTS Wll IIIIo 

•n KOPI TIAT tKISI FUIDS VILL DAILI CIIJMA TO CtMTIMUI Ill U SJI• 

TAIICI VIIICK ltiiPS JAP FtlCIS lUST All 1111'S TIP orr OTIP ntMTS,• 

COIINALLT SUI, 

ME ADDU T11AT IVDTUALLT CHIMA MAT Ill All.l TO TAU TKI IIIITUTJYI 
• 

Ill FAI IASTPII ACt •• 
COMIIALLT tllR&I CiliA'S STAIID AGAJIIST J~ AI IIAMPLE OF •UMMATCIID 

FtlTJTUDI IIOTKWltKST..aiMG GIIAT IIFFICULTIIS,• 
-a/5·•Gita" .... 
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STRICTlY CONFIDENTIAL 
29:! 

February 5, 1942 

I.IIIfUTES OF I.!EE'l'INO OF SENATE COI.l:I'l'TEE ON FOREIGN 
AFFAIRS, FEBRUARY 5, 194V, TO CONSlDEl' THE JOUfl' 

RESOLUTIO!I AUTHORIZING A I.OAII TO CKrNA 

The follo•.in& minutes are base<! on routh notes taken dur.lng t he 
Executive Session of the Senate Comittee on February 5. 

secretary of C<>m~;.erce Jones was l'irst introduced to Ule Com:d.ttce 
l:) Chai man Connally. Secretary Jones referred to the t.e•tillony of 
;.ecretary 1/Drgcnthau before the House Coa:dttee , which Se:;,etery 
~orrent.l'.:.u had told bl.m 1<0ul<i be subetantielly silo1lar to his testimny 
today. '-r . Jones said that he subscri bO<I !ll!art!.l)' to all t~.at tr.e 
Secretary had said before the House Cocmi.Uee . He then referre<i to 
bl<,;ort-Import s.nk loans to China but before he coulJ.i i O into '!etail 
tt.e Chai rn:~n interr~pt.ed to ask why the re .,.s a s 'lli tch to the '!'1-usury 
in t't'.o present Joint P.csol ution . Ur . Jonu ropliod tlw.t the pres•nt 
loan 1<8S not a "tus1ne•s• l oan but a 11ar loan . Ha said that lte hl.c:.sol! 
hAd suucsted th.'t the Trensury llaiY.Ile the proposed loan . !!e then 
sur.:r.arl zed O:Xport-Impor t l3snk e>:perienco 111 th C~.1na ond at the end of 
the rro.ting iwndod to th• Chaiman a latter ~:tl:odying the statistical 
infonr.u t1on on these loans . He conclutled by ••~'int: that he .-as irrpressed 
11ith tho integrity of the Chinese and felt that China •houlll be f'i•len 
all I>QSSible suppor t . He said that he felt. furthor that assistance 
to the Chinese .-:ould be an excellent. investment. 

Senator LaFollette p:>inted o11t that C~.1na h:ld credit at the 
:X. ori.-IItj>Ort. B<rnk and asked "loy it was necoasary to extend my core 
cre<li t . Secretacy Jones :-eplied that it was because the creoits ex..­
t~nded by the Export-llllpOrt e&>J< nre shar,Jl)' restricted in c.se . 
~er.o.tor ThorJaS asked Secret=)' JoMS Who the Chinese debtors • •re under 
F:x;ort-Ir..port loc.ns . 11:-. Jcnes replied that the loans had been ade 
to various Chinese institutional borrowers, usually under guarantees 
ot the ~ o! China or to the Bank ot China 11ith • guarantee by the 
Pepublic or Ch1na. Senat or Thooas said that he umerstood that the 
ne>~ loan ~ould be a>ade to the Government or China. Secretory Jones 
Said thht was cor rect . senator Thoonas than inquired whether -~e mon~ 
.. ould •tGy in this country. l.!r . Jones rej)lied that secret.er.; _or&en .au 
1:!1rht 11ish to commont on that matter but that he would say that Chi~lo 
needed funds 3nd that it might Le necessary to mske the tunas avaJ.l.a 
in China . Senator Thoma.s asked if stcbil17.ation wouln. be the :;rpo~~ 
of tho loan but secretary Jones said that he wao reluc:.u>t to """' 

on t hat ~pect of the l oan. 

-
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Sonator khr011 ukecl Secret&l'J llar•entbt.u what t'- accr-pte 

~of~ "'CldM -· !'be Secnt&J7 r.pllecl u.t 3eont&l7 
,_ blld 11- it 'lilt M ..., npeaW tile a,v... Senrtor ~' 08 

.-rho! tba\ it ~t.q I'll\ Oftl' ~ blllicm, Tb& Beont&J7 

ropl1ecl t~\ ._.- oornet. (1Dcl.ud1Dc tile ~LN.a• c.-1-.t). 

Senrtor I • 011 _... U 1t - atJ.cipaW tMt all or tb&M 1oce 

1RlOild "- npdcl, Seoret&1')' Jlaroaet.bau npllecl that "- cll.d DOt 

antJ.cipaw 1\, SeDatol' .Jobaa.., tb&llkecl t.he Secnt&l7 tor hie t"'*""••· 
s.aatol' llaftla7 ClllWMcl wlla\ M ~derecl tile lilll Wt.l.OD8 • tile 

ue o! etaM"•aUOII had oredi\r, Secnt&J7 llol'lfttlwa N1<l that tile 

senator•• na~t - como\. 
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Cbai~WM c-n;r ~ tbat tMre •re poeldbl;r aneral 
pbaa .. to tM :~Dut 1111~ U ld.&bt boJ..ter the .,,.a ot tbe 
Cb1M••I nbeeqMDtl;;r the 1\ulda tbeoooalfte could be wood tor eneral 
purpoeaa - 1Jicbld1n&, tor e:aapla, t.be purobuo ot &niS tl'Oa 
Ruaoi&• Saorotu'7 llorp~>tbau tollowod th1.l up by etetillc the eneral 
waye tn which Chin& nd.ght uea the loan, 1nolud1ns the ahi~ ot 
•- silver bul.lion, or ae becld.ns aaoinet a large internal loan 
1n Clll.ne. C~ CCII!N!ll;r aoid he ouppoeod the loan 111.ght eveo be 
used to 'toy up a tw Japamaa c-I'IU. Saoretal")' llorpathau ao1d 
that it od.&ht be ao uead. 

s.nator ~ utad it tbe loan- ,_t to be .....S to a~ 
to out.-bLd the Japeneaa 1.n Cld.Da. Secrete~")' llorprlthau aa1c1 be 
wouldn't -t to pat tile lDu oa thet le'Nl &Ill JWt..-d ap1.n to 
the ur...,oa ot the ~te ot State, War &Ill lla'f7, WIO talt 
et.roacl;r tbat a tri~ patura a~ be .ode to the Cldn­
Go'fo..-nt. a. Nfaftll IIP1D to the put 1nte¢t)' ot tba ~· 
'tot ell!.d that the preaaat lDu waa not to be reprdad .. a ,.,.,.,. 
propoait.101l. 

Sanetor I.AI'ollatw repeated that b& did not ehara the till tb thet 
the ot.bere e.-4 to ~n ... 1.n tba Chineoa Gon~t &Ill tbat he <ll.d 
not h.&Ya &JQ' illuaiOill u to whet CbiM would do it !t - the ..... 
He tllrther otetod tb&t apparentl;r Oil!' toilura to uka adequate 
d.el1nr1ee Ull1ar Leado-Leue wu what waa ~ the present loan 
necell&l")'• Saoratar;r llorgentheu tol.c! Senator LaFollette tbat he 
thou&ht poaaibl;r tbe t~ ot the Saorotarioe ot war and 11&Y7 
and ot the .Aaaiet.aat Secretary ot Stitt woul.c1 clear up acaa ot the 
•ttere botheri.ns tbe s-tor bolt that be billllalt would be anilabla 
attar their teeu.aa;r, ahoall:l the SaM tor 111eb to ~ak tllrtblr que$tl.am • 

Senator Barkl.a7 1.nqU:1red -.Mtber the loan could be used to po;r 
tM Chineea Anlr• Saeretar;r IIDrsenth.au aid. tbat it Cldons wanted 
to woa 1 t t or tb1a ~· he coall:l. 5111ator BaJ1<l.e1 aaked -ther 
i t -wm•t be wortb it . Saeretar;r IIDrpnth.au repliad 1n tbe om JMtift• 

O>a ot the ec-l.ttee ,..-here uked 1iP1J1 •ther it _. expected 
to cat AZl7 ot the _..7 bed<. secratll")' IIDrsaatheu aid that we-~ 
taca tha pooaibl.lit)' that we 111&bt not, bu.t on tM other bond we ~t 
aet a ooaeiclarable &IIOUDt beck. The qu .. tl.on wu wed whether t.be 
propoeed tnaoact!.oo ,... to be reprclad. at a loan or a sift• Soerotll")' 
IIDr&antbau aaid tbat 1t waa .tinaDCial aid., <ll.otated b1 political md 
111litar;r ~~~to•ait;r and ebollld not be regarded •1t1Pl:r u • loan. 

l!eator 1M aaJcad Saeratel")' ~~orsenthau ..,.tbar Ooft.,...Dt racll!.ptl 
wore lcaapillc p- 111 tb <Jon~nt .,.pandi turae • Tba Saoratll")' JWPlied 
that eo tar tbe ftc o bed a £00(1 wortdnl balanOO• -tor Lea 
i.Dquiracl aa to w- bond aalaa . sacratar)' llor&aatheu ,. ... !Ia 
tile JMuar;r Aaura ..,o oaid that'- eould not. be .,. .. ~r people 
.. ra b11;riJ11 ap to their 11111 t. sanetor Lea tbon 1nqU1rad •ther the 
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secretarJ Mol ~ in lll..nd to raiN Dft hDcloo tor '• 
undetol7 aa'11111•· !be secretary repliad that ,..' •re ~ 
enrrthine blt ware 1111t :Jet wor ried about tile relat.icm be~ 
inc- and OQtco . Senator X.. tben ..S.d he hoped it woull1 be 
poasible to aYOid World War hil!l> preswre in the eala ot bonda. 

Senator Pepper said that aa he understood thl situation the J»,at 
loans to China were sound aocordinc to the Secretary or c01111118roe1 
that the •so lld.ll1on ~ available to China b7 the Stab111sat.1cm 
Fund ld not :ret been uaed; and that not nry web of the Lend-I.eaae 
cOilllitJDint had been uaed. Secretary llorgentblu acreed that tb1.a wu 
thl e1tuat.1on. Senator PePJ»,r eaid that in tbia caea it appeered 
that WI Mol not. extended •cb actual aid to China - poe.t.bl)' 
tl)O ..U.Uon - that 1a the record do .. n 1 t ehow w ban clone Yer7 
lmCb. Seoretar)' llorgenthau aaid tblt wa had dona nry lltUe. 
Senator Pepper concluded tbat the """ loan adpt therefore s~ 
a;>proach a just lnel ot aid to China. Seoretl17 llorgenthall aaid 
hi thoucht tbe Senator had PQt tbe Mtt.ar nry well. 

Senator 01llatt.a 1nq1Zirad ...,.t wu M&llt b)' the tei"M •loan or 
extend oredi to. He wcalered wbetber 1 t ebould be 1ntarPr&tad u 
•loan credit and extend credit• . Seoret&17 lloraanthall explained to 
the Senator '• ea t1e1'act1on tllet wtlat wae Mant waa that we ldg)lt 
loan to China or extend credit to China. Senator 0111ette asked 11' 
he wae correct in llllderatarxlfng that the total adnnce•nta to Cbina 
under the Resolution cCNld not exceed 1500 ldlllon. Secretary llorgenthau 
said that tll1a waa correct. Senator Gillette wanted to knew wb:y we 
abcul.d 111111 t the uoount 11' tbe objeotin wu to bola tar morale 1n 
Cbina. Secretar)' llorpnthao said that ona reaeon at least was that 
Generaliasi110 Chien& Kai-ehek bad not uked tor 110re than $500 edlllon. 

Senator Jolmaon 1nqu1rad whether bl ... npt 1n understanding 
that th11 wu a llilit&ryloan and that wa didn't expect an:r return. 
Sacretar)' llorpnthau aaid that ._. correct. Senator Jobnaon then 
said that be further Ullderatood that tile loan would J»,ndt u.s to i1'"' 
aid to Chi&nc Kai-ebek u - 111nbed, regardless ot re~t proapectl. 
5ecret&17 llor&athau said that that also was correct. Senator Jolmaoa 
aaid that that wu all that 11a wanted to aak end bl appeared to be 

sat1at1ed. 

At thie point Secretar)' of l'ar Stille on was 1ntrod110ed and bat ore 
he began Ilia etatellent he said tllet he 'aiebed to reeerY• the right 
to edit hie reu.rt<e in new ot the tact that IOM of tbe mattera that 
he cd.gbt dieOUII """ conf1dent1.al. secretl17 Stl.IIISon then gave 
•PProai•tal:y the •- atat-t aa he had ;inn before the ROUI• 
COC>IIittM .altbougb be wu epeakinc trca not•• and therefore introduced 

some 110dit1cet1ooa ae be went .along• 

Senator Jobnaon uked wbethar tile loan would ue:i.t tile l'ar would 
DIJ».rtOoant •a llilit&l7 ertort . s.oretarJ staoon repll~ 1!,.,. 
1'08•1bl7 prennt the Chinese GoY&..-nt troa ~ .,:t nluahl• opportwl1t7 
that a'l'tfl it .,....,r a cent was re;:taid t1111 cu ...,. 
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,.. han ,.t bad ott ..-.d. to u.s. Secator Jolmtron ui<..S '1!!\r we 11..sn •t 
ut.end.ed the loan earlier. Seeretarr Stiaon replied that we bad co17 
been eight weeke at war. Senator Jolmtron then eucsoated. that there 
bad been eight weol<e ..,ted in that caee. Secret&r7 Sti.uon replied 
that in thoae eight weeka "" had been ~na the foundation tor the 
loan . Senator Jobnaon eeid he wae in !aYor ot the loan but that be 
etill didn 't unieretand wh:r 1 t bad been de~ eo lena . s ecreter;r 
st1mon aaid the President bad arranged a oonterence in Chunglcing 
in Dec.W..r at 'llhioh the Chinese, Britieh and Alllorio&na were repre­
sented. senator Johneon asked whether the Joint Resolution providing 
tor " loan waa the result of that conference . Secretarr Stl.aaon said 
it would be better to sq it waa an illj)Ortant adjunct to that conference. 

s-tor I.a7ollette asked wh:r Llnd.-IAaee •u not uaed tor the proposed 
cr..stt. Seeretarr Stiam said that IAmd.-IAue supplies .,.,. llkel;r 
to be c ut orr in large put, wbereu the propoa..S loan could be ua..S 
to -t Cbina'• d.-atic needs . Be then uk..S whether Senator 
LaFollette no proporing to pot etrinp on the propoa..S loan. Senator 
LaFollet.te aaid that he "" not but tbat i .t a gitt b need-.! in order 
to keep Chiang in line that tb4t waa one tbingJ but that U the pro-
poe-.! aid 1a to be regarded u a loon that wu another thing. Be 
WW>ted to 1<11011 what it-... Secretarr Stiluon acid that be wae not a 
Treaeur:r or C~e otticial and. therefore would not undertake to 
diecuaa the eoonoaics of the ~~&tter but that. be COMidered the loan 
aa subaid.y to keep China in the war. Be referred to put war loan.& 
where we had loot both the mone;r and our trionda . He now wanted to 
give China generou.s and dignified cid which would •save race• for China. 
He stated with .. pbaa18 that if the senator wanted to lll&ke the loan 
inertecti't& be ahould put a let of str1118s on it and then see whet 
1'IOIIl.d hapl)en in the Far East. senator LaFollette replied that 
Secretary of StlJoson had satisfied h.1Ja by sa:r1118 thAt the proposed 
financial aid waa to be regarded aa a auboid.y • Secrotar:r St11113on 
said be hoped he bad. 

Senator Th""""' aaked w!Mther the propoe..S cr..stt .,... bi' eno'.l$1>• 
C~.&in>an Connall:r interjected that if it wae not tbat the Cmmtteo 
would still be tl:ere. Sec:rotar:r st!»on said that in acy case t1:e 
proposed credit would be big enough to Ulpro .. tho Japanese. 

Secretarr of the Nav;r Knox was then introduced to the Cot:Oid.ttee 
And we e.pproximatol:r the s ... c ~ta-nt aa before the Houae although 
he wu spelking infonoall:r and largely without nota• • He oaphasi~ 
our need tor tiM in order to got tighter plant~• to the Far East and 
stated that China baa .....,t 111811 power which should a&Ye us !rom needing 
t"" send a great expeditionar:r force to tha; ~·· co!!t:~.~ ~~eussion 
another during his testiiiOn:r be '"'" drawn n a 
ot tho ourront 111litar:r situation with rere~n~1!~~~·~{:i.,.ents the l'h111ppinoa and tha west coaat. The ~ oeonooic warfare - aa 
wae thAt be regarded the proposed lo&n aa ked 1! thin ceMt. 
•ailYer bulleto• . At tbia point Senator I.a7ollotte a• 
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that be c11cl DOt rep.rcl U. PI'OPOMcl loen •• a loan. Secret.err ltzMa 
uicl t.bet tllat .... ript J be cl1clll1 t ftpJ'cl it .. • loan boat .. a 
rftllk atteoopt to bolat.er ...-..le, Seontezy IDox turther oaicl that 
,. would be neclipnt ot CIIIIJ' om i.Dtereete it we clid not aid chiDa, 

At thie point - about lla3S a.a, - senator I!&JT.ley eaid tbat 
be bad to go up on the floor ot tbe Senate but before he lott he 
wented to M:l be proposed talc1ng action tod.q and that when be got 
to the Sana te the .Joint Reeobt1011, u pa .. ed br the Boa .. , -w1 be 
waiting at the door an<! that be would like to refer it to the 
ec-ittee at oace 'ld.th tile bope that it could cat baok to tba Senate 
clar1ng tile atte.-D. It .. into~W&ll;r agreed b)' the Ca.ittee that 
tbia aboal4 be cloM, 

Senator ~ inq1l1red ot Secretary IDox whether tb1a proposed 
aid 10IIIl.d not '"*a Cb1na car lUll al.l7. Secret&r7 lCnox rwplied tbet 
it 1001114. Sanator 1'bmou then aa.1d be boped that we wou.ld tileD te 
in a poeit101l to et1ck 'ld.tb Cld.na to the t1nal and which ~ be 
cOIIIPlate victo17 onr all Cbina' e enem.... Sacret&r7 JCnox aaid that 
that wu J'i&bt. s-tor ~ then -.t on to ·~ that ho tlloogbt 
1 t would be excellent to tell the M&r1C&D people that. secrot&r7 
Knox ul<ed it thO)' bad not alrea.dT been told. Senator '!'haas eaid 
he liU ahaid thO)' b.edn•t, Sanator lAFollette o.aked Whether our 
in&bili t:y to deliver IAnd.-T•" aid to Ch1ll& ll&d ude tbia loan 
neoeaM17 and that, it eo, what aeauranoM would we have that 
moro ..,...,. woal4 do the job, Secreter:y Knox 1aicl that ot course Mr& 

110ney woal4 not do the job and that what wu needed b)' ChiDa is 
&rtiller:y and p~e Which - are now gettin& there. Sanotor LaFollette 
psraieted, aa1ciJ11 whether - obould expect that 11011ey would uke up tor 
lock ot -pou. Sacreter:y Knox ap1n 'IJ'Mcl that it would not, 
Sanator Wollatte t11en wuatecl to a- wtoat coocl tho _, ~ do -
he laid that be -u DDt oppoee t171nc to ooat-M.cl tho .ro-ee bDt 

that be bad "" faith in &1>7 nell pro'"'' SaereW17 IDox repeated 
that the lou ebaald be regarded u ed.lit&r7 aiel in the t1Donc1al 
field, Senator Wollette 1nd1eated that be wu not eat.lotied. 

At l2ol3 , ... , u. .JodJit 9taolalt101l wee broqllt to the ea-ittee. 
At l2o20 s-tor IAe --s t11et tho 9toolut101l be reported faoorwbl;r 
to the Senate .,d tbere wee no cl1aaent troll thil ..,tion. 

A .. iltant seorete17 of State Breek-.ridce Lone wu then intro­
duced to the COII&itt.e and read SacratarT Hull'• ete-t. 

Sanator Wollatte uked whet would happen it tbie loen was ••· 
ur. Lone repliN that Chian& ._. taal.nt appoaeerw and the loan would 
aid in recluciJic tlleir 1.ntluonce. s.nator ~ uked 'lllletber theoe t 
IPP8&eere _.., econ<lllic or poll tical grcupe • Ill' • Lon& replied tba the7 
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were both. S..tor Clarlt i.aterJeot.ed that reo~ San Iat-.m•a 
eon ba<l acouecl • of beiJic ., ... iDtAreated in beatiJlc H1U.r than 
in belp.ina Cb1n& to beat Japu. Chld.I'MII Connal.l7 nueated that tbb 
loan ehould o~ well "" 1d• and. llr. ~ acreed that it eboald, 
Senator Wollette .,.U.t arsued that Mre 4ollan would not ..n liP 
tor Lend-Leu• fllilure . llr • Long replied that the loan would sern 
to boleter up China ' • credit, 
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Operator: Mr. Graves . 

l!II.Jr : Herold. 

HaJ•old 
Grnvea : Xes , elr. 

~Jr: Good mor ning. 

G: Good raor nl ng. 

Februa17 5, 19112 
9:37a.m. 

•:J(Jr: I 1111 delighted vi th that artlole ln the Poet 
thi a morning. 

G: I t hought that was pretty good. 
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!il!Jr: I thougbt i t was very good. tlow, Kuhn 111 here 
and you' re on the air end nobody else is in the 
r oom. 

G: :tee. 

!il!Jr: He says that the pr eliminary s tages ot t his "L1fe 
in Germany" would coa t up to alx thousand dollar s . 

G: :tee. 

'lv.Jr: No~<, I told him that I thought 1 t wae all right 
to ~ke a co~tment up to that. 

G: Ob, yee. 

!il!Jr: What? 

G: Ob, yes, i ndeed . 

!!'lJr: 11111 you make a no te ot th8t? 

3: :tee , indeed. I told Fer die that I thought that 
we oould certainly pr oceed on th1e thing and eee 
wha t one picture would look l ike ln any case. 

!il!Jr: Well , they 're working now on Nelson Rockefel ler 
e nd Bill Donovan to ehare the expense. 
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.............. ~·· 
tee, 1..., ta~at. 
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JDIJt': 1o - 1MI11 w 111&bt ban 'o •'-'~4 'h' oon~t \he 
t1Pe11 e1tr. 

8: WtllL !' oao do that. 
Ill'. ...... 

BMJr: Olr.af • 

G: ~ 

BMJr: tllllllk ,... 

o: toa•n wl-. 

I th1nlr. eo. So doee 
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!lean 
Aches:>n : 

Hello. 

Henry. 

'lQ'> v-

i\tJr: ·.~hat do you want :ne t o do? Sian ano thP r cable? 

A: 

. ' n . 

A: 

A: 

.:u ..... 0 

. v • . 

A: 

' ' n . 

(Laughs) tlo . No, I Juet wante~ to mention two 
things to you . 

Yeah. 

One or them 1a that ln thla draft of the agree­
men t which you have . .. .. 

Yeah . 

. . ..• that was drafted l as t Octob-. r ..... 

Yeah. 

..... and there'll have to be aorue language 
changes to b ring it into accord with the state 
or wa r 1f t he Br1 t1eh "111 tPke it at all . 

I eee. 

Now, the seco~d one i s , on the meet i ng which 
you are going to hold tomorrow on Lease-Lend 
in rever se •..•• 

Yeah . 

• .. .. my senior part~er, J udge C~vlngton , died 
Yt•terday and I'm going to hle fune ral at ten 
o cl~ck tomorrow. 

Oh. 

So I can come af t er t hat at ony time. 

Well , how much after? 

'oell, I should suppose thO t I'd be av111labl e nn:J 
time from, say, ouarter pas t eleven on. 
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!!I(Jr: Oh. 

A: I don't think it v1ll be very long. 

!!I(Jr: Well • ••• • 

A: It w1ll be here in Weeh1ngton. 

!!I(Jr: Should I lllake it eleven-t itteen, then? 

A: 

Hl!Jr: 

A: 

l!liJr: 

A: 

HliJr : 

A: 

Hl!Jr: 

A: 

I'• aure I could make that. I '• ouite oerte1n 
I could aalte eleven-thirty. 

Well, I'll call it t or eleven-thirty. 

All right. 

What' 

Fine. 

Because you're one ot the main reverses i n Lend­
Leaee . 

(Laughs) 

I'll change i t. 

Well , that'• a t ield 1n vnioh you tallows have 
got t o lead ue. 

Hl!Jr: Well, I thlnlt we'd better have you here. I ' ll 
change the appoint2ent to eleven-thirty. 

A: 

h'J!Jr: 

A: 

I a that aatletaotory' 

We 'll aalte it that vay. 

'!'hank you. 

HMJr: Okay. I'll make i t eleven-thirty. 

A: 

HMJr: 

A: 

ili!Jr: 

A: 

Thank you, Henry. 

I'd like very much to have you here. 

Thank you, slr. 

Okay. 

Oood-bye. 
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!D!Jr: 

Eugene 
Meyer: 

HMJr: 

ll: 

HMJr : 

M: 

HMJr : 

M: 

RMJr: 

M: 

!D!Jr: 

M: 

HMJr: 

II: 

HMJr: 

M: 

HIIJr: 

M: 

lleUo. 

B~lo. 

HeiU"J talking. 

Good ooming. 

rebl'llaJ'J 5, 1942 
12105 p.o. 
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I Juo\ .ant to Ull you I 'a delighted wUb the 
8\017 oa4 \he W7 you hendled it. 

Ob, I '• flad to hear that. 

U •• 'beauUtull J handled. 

Well, I'o Sl&d \bat you lilted 1t. I think \bat 
we oat al'Ound VOJ'l'Jing about it qu1 te a l1 ttle 
tor the atu:rnoon, and I'• gl.ad 1t wee aet1•­
taotoJ7. 

Couldn't ba91 been - and I hope you're aetletied. 

Ob, entirely. You were n1oe. 

Benry
1 

\her•'• a utter tbat I want to talk to 
you aDOU\ a ooaent. 

Y11. 

Ba9e JOU SOt a .ooentt 

All \he t1oe you want. 

looe of \heee toreign propert1ee trueteed o9er 
here - you ltnov wbat I aean' 

I ltnov wbat you oean • 

•• ••. are 1end1ng back report • to tbelr hoee 
ott1oll. 

Yee. 
llov, \bat truet .. eb1P aaene t o d1•or~e tbo" 
operation• - 1nduetrial operation• I • tallt1ng 

.... 
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H!IJr: 

M: 

H!IJr: 

M: 

HIIJr : 

H!IJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

II : 

!IMJr: 

!o! : 

HY.Jr: 

M: 

RMJr: 

)( : 

Hlo!Jr: 

- 2 -

about parUculul.7 - troa the hoae ott1ce. 

Yeah. 

305 

Beoaute 70u wouldn't have allowed thea unle•• 
the7 wtre. 

Yeah. 

I claim that thoae oompan1ee that are operated 
under a trusteeship ot that type have no right 
to turnieh any kind ot 1ntormat1on or reports 
to the owners abroed. 

You're right. 

That 1 a tltormat1on - a111tar, 1nt oraat1on in the 
banda ot the enea7 potent1all7. 

That' e right. 

Now I think - I don't want to name an7 names •.... 

Well , 1t 1 e no use unleea you do. 

Well, all right, I vlll. 

Yea. 

You know this S.I.F. 

Yea. 

And that 1e here 1n the Oovernaent. 

Yeah. 
Nov, I asked-one of our uart reporters wrote a 
a aa~ear stor7 on him vhioh I've stopped. 

Yeah. 
And I vent down and t alked to him abou t it. 

You did? 

Yeah. 

Yeah. 

And I told him about hie trua teeahip. 
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He told me about it, and I aa1d, •well, do 
you ma~e reports?• 

Yeah. 

Ke ea1d he did. Then I said, 'That makes 
trusteeship a t1ot1on.• your 

lCou mean you're talking ot S.K.F. nowt 

Yeah. 

Yeah. 

To Sweden •..•• 

lCeab. 

•..•. which 1s under the gune •.... 

Yeah. 

•.•.. ot Germany. Now, I'm ra1a1ng the qu~stion, 
not on account ot the one, and I hope you won't 
raiae 1t with any one company or raise it 1n 
your department with reapect to that, you see? 

lCeab. 

Because be told me that in confJ~anct. 

Well , there'& something, Eugene, going on obout 
thia Batt buaineea, I don't understand. 

Well, I'll oome and talk to you about it, because 
I'• trying to help him. 

Well I tell vou I wieh you vould; or - because 
, .JI I dtd 

there's some amoke somewhere. I don tun era a n 
1 t, eo it you bad time I would Uke to talk to 
you. 
lCee, I'll do it. I've got - I'm tied up and 
I'm going out to Warrenton to eee my English 
children this afternoon. 

Well, any time. 
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I 111 -• in toeorrow. I tb1nk - I'a perteotlr 
eve U'a,all ript aa tar aa he'a oonoerned; 
~ut I 4on t tbink an{ ot tbo.. ooapanJ.u - now 
I'a ~~~~ - I 41dn t ring up to tell rou about 
anr pai'Uaular altuaUon. 

Well, I've beard a~ut tb11. 

Ito, but I'• tali1ng on tbe general propoa1t1on 
tbat tbtlt truateed operatlone ebould be 1natructed 
that no report& a~ut the 1nduetr1al operation• ot 
the tl'lltHtl to tbt OWDirl a~road abould be 
allowed. 

I tbink rou' re r1&bt. 

Wall, I'• aure of it. 

Yeah. 

OkaJ. Well, I'll ooee in - well, liettn. 

Yeah. 

To.arrow - no, I'•• got to go to the - let me 
•••- bow about twelve o'olook tomorrow? 

Well, ~t'a a bad t1ae tor me. 

All ri&bt. foaorrow atternoont 

No, I oan't. But I tell r ou what we'll do. 
Rallo ••... 

M: Yeah. 

Rl!Jr : Would rou Juat 11 11tt tell 1t to Gerard Bwopet 

M: Gerard Swopet 

IIMJr: Yu. Wltb ae, or would rou rather tell lt to aet 

M: Well, I'• not •..•• 

HMJr: You oan't coat 1n 1n the morning? 
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a::.Jr: You couldn't come 1n earlier? 

How much? What time? 

HMJr: \"ell, you couldn't meke 1 t ten o'clock? 

1: : I t hink I could make 1 t a auarter t o ten . 

~~Jr: ~usrter ot ten. I t' a 8 ell\ te. 

.. . 
' . Yeah. Wha t? 

I!)(Jr: It's s date. 

!1 : 

~Jr: 

Y: 

W.'Jr: 

All r1ght. Quarter t o ten - n1ne rorty- f 1ve. 

It's a date . 

Thank you. 

Okay. 
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operator : Mr. Cbllda. 

RMJr I ftlanlt J'OU. 

Opere t or : Go abead. 

RMJr : Mr. Child&. 

Vllliaa ,. • 
Cb1lda: lallo, Mr. 8aoratarJ . 

RIIJr : Row uo r out 

c: neo. 

Fabruarr 5 , 19~2 
2:27 p.a. 
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RMJr: Mr. Cb1lda, I wanted t o aak rou a question. 

0: Yea. 

l!IIJr: I '• l ooking forward t o coming. 

C: Yea. You ll:.now, I almos t Md a hear t str oke. 
I \bought when you cal led me you were goi ng 
\0 1&7 J'OU couldn't come. (Laughs) 

l!IIJr: Yaah. Wall, now wait a minute. Don ' t bave a 
hoart atroll:e. aut wbat I vented t o ask you -
would it ba a treaendoua inconvenience lf lt 
waa poatponed one week? 

0: 

BJIJr : 

0: 

BJIJr: 

0 : 

RMJr : 

Ob, va couldn't do t Mt. lle'•e got everything 
ae\ ap, Mr. Secre~ry. 

You nan. 
And enca&•d - the t icket• end ell ha•e been 
printed end it 's eet rorwsrd and- no, ve Juet 
oollld not poatpone 1t, Mr. Secretary. 

Wall, I didn't know how t ar you'd gone. 

Ob, wa'Ye gone ell t o the limlt. 

You na••· 
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And i ndeed in gett ing the promise o f o•ool~ 
like I rv ing Ber l i n and Ed Wynn and John Charl es 
Thomas , probably, Lucy l~onroe and others. 

Good heavens ! Well • . ... 

·oe 're r!'ally going to have 11 gr ea t show, and 
we've set our standa r d , you know, t o tel l you. 
'tl e ' r e go i ng to have lt and 1nore, or a mlll l on 
dollars for defense stam?e - we ' r t nsssed elx 
hundred and flfty thousan~ now, end we ' r e r eally 
golng to town on it. 

Well, I 'll be there. 

Tba t' s tine . 

Bu t I didn't know whe t her you could ooetpone 1t 
or not. 

Why I ' d love to do 1t , bu t you can see that ~e 
couldn't ooss l bly do it now, couldn't you, 
V.r. Secr e t a r y . 

I can see 1 t . 

Well , now, tell me. How about your sr~angements 
or comlng over and so on. 

\i ell , I ' 11 mos t llkel;.r come by traln, I t hink. 

Uh huh. Mr. Radcliff' s secr etar y said he'd be 
only too glad to be ~r eny aeals tance to you. 

Well, we' ve got - I thlnk that t i oe of night 
the safest wa;.r l a the train . 

I agree. 

'Oha t' s the deadline that Y-'11 wan t :ne th!'re 7 

Wel l , now, i f you - well, we ' ll not - o~ cour se , 
we ' d l i ke f or you to meet - l n raet, we d l i ke 
the people t o meet you when we hove our formal 
ge t -together about seven o ' clock . 

And you elt down? 
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And then we go - t hen ve beve t he cockta1l party 
wbloh only laete - we're going to sake it verr , ' 
very abort; and then ve go down i nt o the d1n1ng 
roos about eevan-thirty. 

About seven-thirty. 

Then we have some eor t or a ahow and t hen we 
probably - it Just depends upon the arrangement 
we make w1th the network- we may not put you 
on until about ten. 

I eee. Well, I'll sake every errort to be there 
b7 eeven-tblrty. 

Well, that'll be grand. Now, do you vant me to 
do anytblng t or you at all, or are you going to 
tind your .. 1 r ight to the Emeraon? I've got 
a roos reserved there ror you •.•.• 

Oh, I know where the Emereon is, and I 'll get 
there. 

Well, we have a euite pr epar ed t or you. Are 
you going t o bring anyone with you, Mr. SecretarY' 

Well, 7ee, I' d like t o bring- I haven't spoken 
to b1m - but I'd like to bring Mr. lubn. 

1:-u-b-n? 

1:-u-h-n. 

Yee. All right. 

And - hie name 1a Ferdinand. 

Ferdinand l:ubn. 

l:ubn, Jr. 

I eee. 
And I 'd l1ke to bring Harold Graves. 

I expected Harold. 

You did? 
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01 

HMJr: 
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Yee. 

Well,~ .. tw. 

1lbo 11 rP'IUII&II4 lulu\? II 1M tile old llllln-Lowe 
11eoJ1et 

No, no, no. About a c1111on a11•• - be wae 
tor ~•l•e Jtare 1n obarge ot the London ott1ce 
ot the New York T1•ee. 

Ob., Jee. 

ADd b.e'e one ot 8J aa1n eee1e"nte. 

'nlat'e ewell. We'll be del1Chted to IMYI 
Ill'. fer41DaD4 lulu\ and aleo llai'Old Gfouee. 

All r1pt. Then JOU t1nd JOur W&J, and we'll 
baYe a eu1te tor JOU at the lllereon, and that'• 
ar&fld. 

Do I wear a tuxedo, or ••... 

Yea. 

I wear a tuxedo. 

Yea. 

And 18 1t all aalll' 

All aalee. 

All .alee. Ok&J. 

Well, tb.at'e grand. 

I '• looking torward to 1 t, but I d1c!n' t know 
b.Ow tar JOU bad gone. 
Well, we ' •e got the Whole t own look1ng tor~rd 
10 JOU, Mr. 8eoretary. We reall~ he••· It I 
lollll to be the b1U .. ' thin& WI n bad, and 
we're co1ng t o - ob, I'•• sot your people bart 
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on Uw Detenae a-J.UN - Ro111eon, aJI4 luth, 
aD4 ell - neJ7llot1J'a Wl'kllll OD lt. 

Goo4. 

lee111, 1' - .. Wel'e r1111 to 110U90De Ule 
thing altogether unt1 •• hlt 11pon thll 14ea 
ot making 1t a 4eten•e banq11et. 

Ooo4. 

Allll "'" p1ac 1'1P' o'l'er Uw top. 

HM.Jr: Wo~ul. !bank 1ov. 

C: !llallk '" eo •*· 
IIII.Jr: !bank , ov. 

C: Ooo4-br•· 
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Conference in ~. rfhi te •s Office 
~ebruary 5, 19b2 

3:30 P. J.:. 

Present : l.'r. Tfhite 
Sir Frederick Phillips 

314 
Pebruary 6, lS!a 

•• (Pursuant to a .req~est of Secretary !'or enthau ill his reoorandUli 
01 :ooruary 4 that !.:r. ~o'hite ;;et in touch nth Sir li're<ierlc k 1-hillipe 
to retd a par"J)hrue of Secretay J:oreenthau •s o:essace to sir r.int;sley 
,ood, ) 

Sir f'raderlck Phillips ca.lle<i :.t ) :30 P . !.. a t !.r, i ihitc •s request. 
r . uhite read a paraphrase of the paraphrased lilOasace to Sir Fredarick 

(rec:li vod frCI!I the State Department) and oxolaillad that Secre tary 
•·or •enthau h:ld o.s~ed him to do it bec:.use Secretory l or•enthau =ted 
• ir l'redorick kept info reed. 

Sir !•'redarlck t hl)!l saic. so l ont as he '" · s here , there .. , ere t-:;o 
uostions be would like to rais e , 

l . He .tished to knOOl' Tlhether any decision had been IU'.de by the 
Prasioent as yot on t-he takeovers of t-he ~ritiah comitconts , r:r. \".'hl.tc 
~•plio that to his knowledge the oattar had not yet been definit ely 
settled. Sir Frederick then saL ho r.ould lin to coll on Secretary 

or •cnwu and ~:al<e further inquiry about tho utter, in:J.!:much as the 
t.1.at .;u ...,ttl.ng short for the Land- Lease Bill "to pass . L.r . :tnite t.old 
1r ' reaer1ck that he .,.,.JJ.d transclt his .:essat;e to the Secrat.ar".f. 

2. Tnc second point Sir !'rederic~ ns~d to miae """ with reSJ>l!ct 
t• plnns tor ut ilization or the fUnds ,.;uch ..-ere "Oinl" to be loaned to 
Cnin3, lie rtontcd to know wheth ' r we were pr eparod to adopt the :!ie.:eyer 
.lnn. .10 said he thoUj;ht his O<>vertl:lllll1t wQllc be ld.llinl' to allocate 
lJ.C r.1.ll.1on or tho amount of cred1 t thnt thoy ,,,,. s;oillg t o extend to,.,ar<l 
!ultlllina the plan . llr. ',1hite tol d IUJ!I thaL \10 had not em• ~ a.'!Y con­
clu•ions as yet but that ,,0 had expected to ,o into the ::attar o.urill;:; t he 
ec.."lin<· vrook . olr. ifhitc rurtlm' told him that 1f "" had arrived at MY 
pbn that we thought merited serious conoi derntion he prosunod Sir : rederick 

•OJld be kept 1nforc>od. 

r . "hi"" asked Sir Frederick .mather the to= a.'\d c cnJlitiQ!ls oi the 
oid to the chi....,se O<>veinJJ>a>t to be extonded lTr tho _r1t1sh Gove=:mt as 
L"l.~ounccd bad y Jt been romulated. Sir :>ro<ierick thour)lt th8".f nad not yet 
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Dh1.a1on of l:onet.ar;< 

Research 

cat• to terms . •lr· \Thite said Secretary •torgenthau would naturally 
be interested in hearing about the terms 'Ohen they were aet, 

Sir t'rederick then mentioned again the ditticult;y of getting 
estimates for the next three months on their balanco of payments and 
too undesirability of making such figures public , !Jr . ilhite told him 
that ho fully appro cia ted the d1t ficul ty but felt that the Treasury 
cc.U.d hardly go before a Camml.ttee without pertinent data and could 
not 1\l!rain from infoming the Camml.ttee of tln pertinent facts, t:r. 
llbite further expressed t.he view that much more d1tf1cult;y miRht be 
raised 1f tho Cam:>ittoe felt we were withboldl.nj; pertinent information 
rrm them t.han >Tould be the case it we ,...,.., able to tell t.hem tilat we 
were able to ul<e the infonoation available to thel:>. Sir ?roderick 
said they ·Kere cioing their best to get t.M f16W'O• road,y, 
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OFFICE OF LEND-LEASE ADMINISTRATION 
FIVE..FIFit.EN 22d S'IREET NW. 

WASHINCTOH, D. C. 

£,. R. Strtlini.., Jr. 
AdMini.t.ntor Februnry 5, 19~ 

Tho Honor~blo Henry Morgentnuu 
The Sec retary of t ile Tr ... sury 
Tr.as«ry Ce~rt~ent 
.uhinst,on, D. C. 

I receiv@d a oesss,e frou your office t 11s 
'>Ornin6 relative to l.cle uetin<ot '-<> 1><> il•ld 
to .orroif 1t0rnlng on Lend- :.esse in F averse . 

Upon c&1llng you b!lck , I f""""l you on 
t.; e Hill, but. as you r equested , I ~ ve Given 
r:rJ t.hou...;lrt. G on t hose I f'c1t it wO'Ul.C be 
deo1r ... ble f or you to hf...vg preoent t.o L!.\:Utiln .. nt. 
Stephens . 

I dr eottly r.cret th~t I sh•"ll b6 1\oni •d 
t he pleasure o: being t here to~orrow, but I 
hav6 an unul easent bit o~ dentis t ry ~u 10 

t ~rour)l with i n New Yor~, t hat I h~v. .U.-• .<iy 
~ .. t_.10ned too long . f:o .. e;:VI#r , I ,. .. ~·· t. .. t. 

Obcu Cox rill be yr~~rW to 1 ,,.f' • Vt~.l\.t ~ble 
contribut. ion from l.:t• stund. >Oi nt of t.>te 
Len - Leb£"- o ~ra t i$n . 

hi t..t beat. rl:Jtes, • 

Sincerely ours, 

E. 
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a lto:seitts •tna1aliat - it is to lau.gh! 
bOTr25 Mel tit tor the draft, 
out l40J'ICDthau ~rd is 00 the stett 
Of t.be o.B.II., an """" graft. 
Tho oturted ahlrts pr&cti.ee politics 
io -ot tholr sons the gr&.-y: 
AS p.trlots thor are heretics 
1'o our IDne 1n the Ar::ry ana Mlvy . 

Lam Brooks. 

- -----

318 

Regraded Unclassified



Regraded Unclassified



Fe 'bruary 5, B 42 

14' dur Senator : 

I have 7our letter of Fe'brua1'7 3, wi t h wbiob 7ou enoloae 
a l etter !roa J.l.r . Y.ennetb ll. Alcott of New Jeraey, in regard to 
IIIIi a on Henry· I 8111 vecy clad of t hia opportunl t y to ci n you 
the facta. 

£ver aLnoe Df aon waa aeventeen, bi a b~eateat intereat 
has been i n the tleld of public bouaing, and , ill work at 
1rinceton and aubaequentl1 baa been directed toward a career 
in t hia !ield. Ilia ! !.rat work attar ::radUAt:nc frol:l college 
1IU llith t he llat1onal Auociation or Houelr-t; or!ici.als, whoM 
rurpoaa : t i a to train 10un& aen to go into t he f ield or publ ic 
~o\.a:r • .;. !lext ho waa called to Cleveland 11'; lb-. [rneat Bobn 
of t he llunioipal llouaing Authority aa a r .. earch uatatant, 
and norved in that capacicy until Jam1117 of thla ;ur. In 
:JocollLer 1041 he reoelved 11nrlll o!hra aa the result or hl.a 
apeclal training, and the poai t ion which he finally accept.a 
w~a t ho one for which he ••• beet qualifi ed. 

On accepting i t, he explained that hia draft number had 
not. yet been drum, and t hat when it cane up he woulc claill 
no exemption and would not allow exe~pt.ion to be cla~~ f or 
J.im heoauae be wu working i.n de!enaa houainc. ~ aon u 
uoing eu.otly what General Hen hoy is adTiaiQ6, Qll:lely l.hat 
1:100 of draft age who AJ"e doillj, a ueef'kl job alloulG. recain in 
t!.at job until t hey are called i nto aotin serYI.ce. 

Your oonatituent 1»3 wieh to know tl at r!'J aon J:elll'i has 
':leen volunteering his tim at ni~bt to help on t he Clenland 
~ e!enae CoiUIOil in connection with the houal.n& a !.tuat~on. !le 
"lt ·bt also be interested to know Hat ~· rcU!lber aon •. cbert, 
1oh~ i a twentrtwo yeara old, ia now on acUve dut,' atx.rd a 
.. oatroyer . 

Hon. W. 17arren Barbour . 
"nl. ted !:tatea Senate, 

ash1ngt on, D. C. 

Sincerely yours, 

Regraded Unclassified



D 
I ~ &c,c..v "1,, ""~ 321 

~ ~ ~~~i.r....'
1 

\~lf? R 
\1-l Q l "JIM. .0 '-lz, l ......_ .:; U_ I o~ \~4.1'-<. 

O.v- AI. ~ \..k.-\. I ~I" .Q --6 ~ ~ 
/ Sl' '{) "- {'a h. i 

~~ '%-· ....... hl -,~ 
. 4'(~ ~(1. t 1 '\.; ... (J • \ J <.....__ 

1 G z , ., wt ,( a...v.. ...... ~I\ ...... t ... $1 """ rl c "-yo 

({t .fh. ~A~.('~.-. ~CC- Jlff>. OJ 
(,~ ( \P"'.Jt, .,.- RoJ•.JU•u 

'it< lA-Oz l O'T'W . ' . ~ ,k_.tAf-, 
I ' " "' 

\'v. t-n I, ,_ " • ~- l ~ 
" 

\\A-zv -~ ~ J vu r_ ' .: ' 

I ~Jitc. fb.-"-11 
1\. ~leG.. ~ ~l:) ( 

2.i.w '(. \~-~ l~ 
ctv..cJ -B-v 1:1.4. (;_ f ~ -

~ ~tAf7Ar 

k_,. ( J, " ld 
\ '7 ':1 '? .;v-t I ..t 

wCc, ~-0 '~ 

I 

Regraded Unclassified



~{4- ~. ~ i~s..{ c 6,~ ~ 
~ ~ ll!"v.l C4.d l.., Q(*c.fd. () 
ChvtnA c...r r~~~(GIA. .!d,~. . ,,,~ r 
ol.c-~o ~"i uru c~ (~tQ ~ 
Ckwl~ ~ \~.,... 2Ru <-t1 ~cL_ 
\) (\.,;_ '\u.""'-. '*""" •-·,0•·1!.. n' ';> 
c...u::. a. 8 t ~,.~..!L ~ \', & k ... ~ q_,. 

~" 'SJ oO.A 1> o~ '(( o :1 T..L...L ' 
~~~I (p,.c~ ~ ~ . I L 

Sfi<'Jl -r~~ · "~J ..:,. 
~4.1 caf <'(_C,C.. ~ A~lf, 9 \' :s-vq 11'/o 

to S a..u.. . 11 +2.. . it Q~ \JZ)~ 
k ~ 0.\ ~-i::> bL{l 

'6r.t thL cl~~;~.b& \)-.~ 
c~l u.. =="~ "''FA 
f\_e,_ ~ ~ ":!, Fu-ct.:f t.Vl-\. , ~d f., • QL_ 

C:Ou. ttc.~r t'i~f.. ~~ ~-tt'W'2<(' 
..Q. i lA f! <t ( D lh ~ ~ <:fu Lt-v. '8. pu ~ 

Regraded Unclassified



' 

I 

t ... ~ ~ '(('{.~1/ "b dk~Y?At; 
1-u. ~ 'f~(~ ~ ~~· tLWIJ 
~~.J. v~ ~ (l ~ til. W G..t_ 

OLC.tc.t>~& !7-lt.t...,.e n~ ~-......u -

~ 0!..~ \4 ~ \,~}, !.~ i lo..4 Jv-to?dlll·l 

Du..OLC<t~~~r \t t.."'f*(o ~ .. Q~ 
'\\$ b ~~t ~It Lv-IJ ' 
~ i )1 ~ \n, 1((.. d.Ra..w"- , CS) Y \t) ~ 
\ lr N .tJ.A.(. ~., ~ ~ ~ t.O nJ& c (c. • · I .. _ 

V\b Cz.Y -<t LeA. f+£,(1"--Cl.lA.dl U0 6\._0 d. 
Po lln,~ "i!<' 1'"-P-1'""' t.o t'J 
~ A~ It~ \.L~ 1 ~.... ~c~ . 
~ t, W\1::. \A> lh ~ 1.~ ~ ~~ 
:J~'r~~~ 

.~ '--~ ('lY).(: (~h ~ 
'f c<:h ~ fN I ~ ty_C\."\ \1.4 6st 

...,.__n~St, soU 1.s. ch~ ~ "fY<rt~ 

Regraded Unclassified



;-0~ 9'U.t ~ R.(.~ . ci.322 l L.l. Q \l ~ '-"--"7 

I \\_ C>.J.ust_ l ~ 1.1.; Q I '-'I ckt f t- "'-~ 
~~ cu.L ct~ 0 UA4~ ~bl-1 

~ 1\ltv (! I l~ 'iJ.. 0 ""' ~~ ~;( 
\\ "') C4.. 'z ('~ u" & 1M '-n az{tn, 
_1, ~IJ.LL(. j\~\;.. t a-~o 

( l,... ~ '""'" ) """' ~ t-'*"-.._<cJ'] 
, .J ~ \\.tMYW ffiT ~ ";} "21 ( o (c.€ 

~0'-'- t~ tlll ~~~ d~~ 'bl..<._ 

t'Y':J t> '0~0\ >'\ a.u& (\ldr"-j 

I 

Regraded Unclassified



t:lf.vl'( h .A g; I t I 4 6 !.l! 
4..ik- ~ ~ t-~ ~ \,:rl 'L.f<t­

~ \."'-vt ~"- R ~ '\ u.1 <t ~ -f;.r 

I 

{ l !::> l \3¥- cu .. 'c.. '07 <;.u tG. o l.\...~ 
~~ t~ k s~oJ. (({cv\ WL. 

<h lrt \\'wt h..u.~ ~ t, \,Ulu ~a 

•:J V · 

Regraded Unclassified



• 

' 

,"> . 324 
The Secreter,r would like to heve you talk 
to hia about this letter this eTening. 

I 
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WASHIHOTOH. D. C. 

:~: .. . :r<"nr;· :·llr;;cr.~·t. .. u , Jr. 
ec-,., .. .... ;· o.r thA :'rA"'!:ur:~ 

'..-.• ·.·r t n. D. C • 

...... 'J 
. :.: a 
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Februarj 5 , 19t.2 

) dear r . ?resident : 

I m plee~ed to send ) OU here'l!1th a 
!taor~nd ll!:! as a result of a neel< ' o ork to at­
tain uniforM rcrulations bJI all Depart~ents in 
rerard to defe~ent of officora and ecplOJiees 
rr~ military traini~c and servi ce on occupa­
t lonal r rounds. 

This memorandum i a aimed by the Secre­
larJI of .• ar , the Secrebr JI of the :In )' , the 
!.. i rector of t he Selective Service SJislem, Wm. H. 
cRe)nolds and ~self. 

127 

If you e.pprove this 
sugr eat t hat ~ ou send a copy 
of the Cabinet and the heads 
Arenc ies. 

recomQendal ion, we 
of i t to each member 
of all Independent 

The t'J•eei den t , 

TI.e ~b ite House . 

Yours sincerel y, 

taSCM&) 1, tan rt» " , .. 
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THE WHITE H OUSE 

WASH IN GTON 

lobruArT S, lS42 

328 

~ ~ reco=~end thAt you t aau~ t o t ht ht~4s of 811 i~~rt:ent a 
R:.d tl'abl1t~~~r.tt t he follovt~.c rtb~~t1ont t o ~~•trr. t t etr ~ct1on a 

;)!. ftt.ll rta'.lt ttt ! ::r dtff'r::flnt o ! o!!lc tr~ ftnd t ::l:plorert frc: o111tlll'7 
trr t~lr~ 8n4 t trT!ce on oc~pftt1o~l bround t : 

1. B.o~eat t or ttt ~efer=e~ ~ !rc: ••~~ct undt r tt.e 
Stl~c t1•e TrAlnln& and 3eTY1c e A~t. An~ro•eJ Str tt=~•r lG. 
194~. aa ~tndt4. ~! AA1 ~!!leer ;)T r.:t loret of t he t citeJ 
s :~ttl ~~~·~t~t ·~JUl ~· ~t· onl~ by ~tr htft4 of tht 
4..,!'f0!'fl Att dr"!fl_rt:.e·nt. ir.df'-,f' ::dt n t f'tta'bl la.tc:cn t or ott.er 
a_, ene:· . c r by 1':. !)trao& df'al~.Atf'd. by I'UCh t eat to tAke I'Ucb 
"c t ten . Suet r•ou tt t z:uat be r.,.de on t he t on 1 or ! oret 
prtacrtbecl by t l".e Sf'lf'ctt•• Se"lce t ;·ttt::. 

2. ::o tuch rer·,,ett for de :'tr:\t !'lt t M ll bt mad.~ excep.t 
w!.en t he heAd of the a!)nrepript~ l'Ofl r.cy , or n j)f'r Poc dt ll t-­
Mttd b)• h1c:, ol.All cort 1f)· t~.J\t 

(n} Tte o~f~eer or e~rloytt 11 1L n poalt 1on. 
t he 4ut1ee of vC.ici. t>..!" t .:lt"nrly rf>! l\te~ t o the var 
t f!ort or t o es&entt.,. l su··-.,ort1r-t ar t1v1Uea . .. :--.! 
tbtt 
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4. .le("lleat t or 4et_..,t 'b~u tte Wtlal alx Matll 
period vlll 110\ 'be 11814e eliCept vhea the baa4 ot t he A.epart­
""'t ahall certlt7 that oae of the follovlJic ooa41tloaa 
u hta: 

(a ) !bat to attala reaaoaa'blt coapetence ln the 
perfor.nnoe of the dutleo of tho pooltlon occu,la4 
'b7 the officer or a.pla,ree requlreo work exporloDCo 
of two 7eara or ~ra. 

('b) 'lhat a repla.c:•o~>t hao 'bttl> otC\lre4 'but tl:.at 
a t'o.rther perlo4 of tralDlJic 1o requlre4 'before the 
t ralJ>ee lo ("llalltla4 to ae.uaa the roopoool'bll ltloo 
of the pooltloa. 

(c) !hat the Sol actl•a Sa...tco 07oto= hao f oUD4 
that a ehor taca of parocDo vith the qullll!lcatlona 
roqulra4 la the potltloD arloto &Ad lt IIIIo boon 11>­
pooalbla to aecv.re a repla.c:•ent . 

&. 2ha hoa4e of all 4ep.rt~oat o , lll4epon4ont eotabllokaoJ>to 
an4 other 7o4eral acancleo vlll 1ace4lato~• mak• sn l n•entof"7 
ot offl cero ADA esplo7tao who, ln all prob~blllt7. vlll be 
rlaoe4 la clAoo I-~ sn4, vhor• nocoaoaf"7, r ocrul t An4 becin 
t he tralnlnc of -•~:or-o v~o . • hoD tho offlcero or omployooo 
now holdlnt the pooltlono are 1n4uct o4 l Dt o tho a l lltarJ 
''"i.:c , will be readJ" to Ao.u.me the 4ut1tt An4 re eponei­
bll l tlto of tho pooltloDo ttuo aa4o ••••~t. 

~t~·· ··~--
SocrotAJ"T of WAr 

~~~~ 
Socrot•ry of N•YT 

~o~s~•• 
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Pebi'Uai'J 5 , 1942 

•1 oear ~r. Nel son : 

I thourh t tnat tbh •oul d be o! 

interes t to ;you. 

Yours eincerel;y, 

tu-J) I • &. ra•• ~lila a, u, 

• r. Oonald llehon , 
C'nail'l:'.an , l.ar Production Board, 
5044 Social Security Building, 
•u l:.ing t on , u. C. 

330 

d-.<k 7/. ??J. e. 
8y.l..'so.e ._ ~ '/': 
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f ebruarJ 5, 1942 

se~retarJ ¥or~entha~ 

Jerard .$wope 

S~pplecant1ng the ce=orand~ oJ JanU&rJ 31, 
! or the Proc=alllent D1v1a1on or the Treaa=J 1n 
conneot1on with Lend-Leaae P=~h••••• I thought 
the a ttaohed rlguree would be or lnteraat to 7ou. 

Yo~ wlll notl~• t hat a pprox1matelJ one- t hird 
ot ;he purc.ha .. e haYa a1read7 b .. n delhered ancl 
the ba lance are at the tactoriae 1n pro~au, on 
a der1alte eched~le or dal1ver1ae. ApproxlmatelJ 
·~ ot t he obl1gatloae t or United X1~oa have 
been clel lvered, a llttle leea t han 10~ tor Ruea1e, 
and ~~ tor China. 

Yo~ will aleo notice tbat the adcln1etrat1ve 
expeaaee or the Procurement Diviaioa tor making 
t heae p~rohaaea are a pproximatelJ ona-th1rd of 
the allooation tor auch expenaea , and approximat ely 
.073% ot the puroheeea made. 

GS 1BLB 
Attacb .. at 
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DeUnliM '• Parolp 
~ ... raaoD, •• , u ••• ... ,. 181 

ALLOCATXOB3 • 08,LJ:II)A,r:l()8 8 
TO POREl:OI OOV£ JII)IIBIT8 AT 

AS OP JAIUARr 310 1~8 

(Dl a1ll.1oaa or dol~a) 

•&.!D1a~t1•• OD41a~1bu\e4 • 
Rlada Cbl&U~ llltJ)!!!!• 111a_ll_ooaa 

t.e 

•• 

' 
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.,ao< 
DONAlD M. NELSON 

""'"""' 

WAR PRODUCTION BOARD 
WASltiHGTON, D. C. 

February 6, 191,2 

l'.;,r dear J.:r . Secretary: 

Tha:lk you very much ror ;rour note 

or february 5 and the enclosure rroo r.:r. 

Ger ard Swope r egarding the activities or 

the Procurement Division in connection with 

Lond-Le3se Furchdses . 

Donald 1.:. l.elaon 

z.:r . Henry !.!org:enthau, Jr . 
The Secretary or the Tre~•ur:r 
~aehington, D. c. 
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TREASURY DEPARTMENT 

WASHINGTON 

Pobroary 5, 1942 

~lWIDUII P'OR TIIB SIOOREURY 

The tollowin& 11 a d .. or1pt1aa of tho plan ot war t11W1oo 

propoood by Ill'. John T. Plyan ill 1V35, tut1ty1n& botoro tho 1,.. 

Co.aittee, wb1oh I ref err.d to ill our oeaTtreat1on tod.ar• 

'lbe s -ate ~tt·• 1anot1&at1as tho .W.t1Gilo 

1D4u• try d..,.ot.d ooaaidorable t1 .. to tho otudy ot ....,._ 

u .. t uat1aa and price ..... trcl, with Joha '. n,...., 
aotod publ1o1ot and authority oa tillaaoo, &I ooaoultaat 

to the oa.mittoe. Be 1~ l ar&oly reopoaoiblo tor a plaa 

whioh •••ka to def'ray the ooat ot wa.r OD a pay-aa-rou-'o 

buil, tb.reby r.aoTillg tho torou which oauu 1atlat1oa 

and ito OYileo 

Sezlator Jrt;.hur Vade:abllr,, ... t..r ot t.be ooaaittee, 

otat.d Plyaa' • tu.d,...,.tal the do ouoolaotly ao toll ... •• 

It 1o prcpoo.d to otrU:e at the ooOiloaiO 

heart et tho n.r prot1 t by tho oiaplo tuad&.o 

aoat&l dono• et roquiria& t hat ao Muro war be 

teasht oa borr ... d aoaoy, but ohould be paid tor 

eubatuti&lly by ourreat t ·t..Xe•• It 11 tht pr·OO III 

ot ll&l<ia& '""' oa borrc- a oaoy whiob prillarlly 

oroat .. tho oia1otor 1atlat1•• out ot wbioh v - .. 

Regraded Unclassified



1. ftoo an lloait7 far -uaa ,...t'lt;a0 

lo ftoo 11 mh d1alaaaU• at -. ._.. -

a. n. ,.n_,. aalllllltJ at .. flat1-. 

335 

Tloa Pl7D plaa a-1na pr1Mrily at ••,...••a • draftl...UJ 

ronaad aarparaa - paraeaal laoeM t..,.o, tloa r 1,..,. pran .. 1 

tbat aarpar•lll• ,...nto wp ta 8 ,.,.._ at t.1oe "fital Tal• at na1o 

aarparalll_. will Mal' a 10 ''"*--' k&. • •-•...,...t'lto t.z at 

100 ,.,.._, wlll loa lnlad • all ,...nto -. e ,.,....t, ,. alta 

Pl 7D' • ~la, • aorpar&U• wUII aa &djutad doolarod Tal• at 

tloo,ooo.ooo ...,., fiO.ooo.ooo 1a • .... ,..... Prot'lta at • 1*--' 

at .a.. •aalarM ..a~ ... or ... ooo.~ ....u be ...,.. at 10 ,......,. ar 

p,ooo.ooo. tlla r te•ac prat'lta at tu.ooo,ooo Wllld be ....,.. at 
' 

100 ,........ 1'llu •11 oorparallloa willA Po:t a tnal -.. at f&f,OOO,OOO. 

laa..ac U wl.tlla aot pratlt attar-· 4oarl.q --.t war,..,. at ta.ooo,ooo. 

Tloa ,.,...aal a--ta.z lll•p• ....,. ... aro aloo Yai'J drafti.. fte 

olaberata ~- at ....-1 - -..... 11 ta ~. ou..s...1;ad, - • 

rata abwt•• lafuad ftilll •aa•-" poftll.i: •- tloa ta,...n -I'Na 

s...- • ·- tlO.ooo. » rl7D ..,., 

fila -.:t loot ftrJ draatlo ta t;loa - - 11 

11A111q fiO,OOO - _. 'lila .... tlOQ,OOO a JOar ill 

t.loe lan ..... ..... 1t ....,.. an to "" •• ~. - .. 

attar all, ,. ..... _. an ta "" ........ of .......,_ 
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n,.. tla •- '" ,.._. a....al ~- et -W.lllac btl- ... 

.-n- una•-. """ ta ..... • _, .... , .. - _,.,._.. ...... -

ot ... ---~- ..u. ....... "·--"' to alii I Ue'-lJ- ¥111•• 

If .. llan '" -.&Will - ...... a _,. II IIIII'• n,_ a• i W '" 

- *" - ~ .................... ·- • 11-. '" atllll ... 

... 111~1.-. .. ... rl "" .. -- '" ....... - "-• - -

-.. tae tea .,n. t.a U1a&1al 1a r-. • ..-a 11lll It• at: all 

1111'.1111...., '" -' -. .,..air-'• ot ,...,........ .... war, - ....,... 

IF1•• are .....,_~ _. ._. .no rt.....-lJIIIU -· ~~~~ e» 
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peri-. *ile Mt ..t1re17 olear, iMi .. too ~t tuat1• .._ ot 

tho •ot o,...olllTo 111M wao iaftttloi.t to"'"'' a_..,. war Meltho• 

aod aat irol7 too -ear 11o 4ofrq 1ho oono ot aotooal war oporati-

n. """" ..... aro •o Tan, &ad tile war -•&aaoloo donlop oo raplcll7• 

that -07 bo-o ~atol7 -oUV7 lt t1w Moo• 1o to bo noooe­

otlllo Ia tlleoo alt .... u .... tile 1~ Tlow 1o u~l7 uo1 •oooaar117 ..,..,.. 

looted. ud "'- oaer~oloo aro w t u roaUot1oall7 u pouiblo0 

fto OOJ?_tl_ ~ t&Do propo ... b7 n,.. aro - _,.o oonro 

tllu pro-t ratoo. 'lllolle lloo arpeo tbat U.o7 do a ot J.Wt -tlt, 1Nt 

Mrol7 oppropriato a YOJ>7 nbotaatlal part ot tile protlto -.. otlll u.q 

M:f well rootrlot 1-tlYO .,. - it aooooo&r7 oithor to dopoad ..,_ tba 

••t ard•t patrlotia ot -a-at ud _,.., or to ootobllab - 070-

ot IOYo.;...atel ooatrol onr oporatiou wllloh wlll r aleo prodllOtiaa to tlloo 

,..qlllrod wartlM lo.al la tile tiM anllabloo To 11U:o ollOh ohuooo l o aoot 

baoard..... 'Die 1Jar o.pa..-at otat ooa 

!lie atti-o ot tu war Dop&..-at 'Ill. th ro&ard to nr­

protl to taatl• IIIM>ul4 bo oloarl7 -orotood b7 all tlloooo 

~a&od la bul••• la till• OOilllt1'7• TU ..... o.,.rt.at 

4ooo M t l ..t with 41otaftr upoa •ar - ti• to ovb oliiOOO• 

lift protlto, but •rol7 t eloto tlw Tlewpoiat that oxoou 

protl te •ot aot bo our bod bo784 a polat wlloro laooatlTO to 

prod...,tica will bo .......... 0 o 0 0 lt hal alW&7I Miatalao4 

that t. wv-tu wa ... ro - t aot J.Apooo oo a uoh ot a bllrd• oa 

ladut J>7 tU.t tlw J>rodllotlaa ot _,. .altl ... ud • torlalo 

• 
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aipt -....117 • ''""' .... • orippl ... w •- 4e-

RNJM• It IIlLo ,_ ......... , •-•llw ,._. 
ai.,.t -u renlt 1a a Nl,.... te Pftt- nftloloat 

aaitlou n• _.., ud tbh wul4 'be pa14 tor Mt. 

1a 4ol1U'a ...s •-'• bwt 1a Una Uil •• ._..,._.., 
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R..t•,_. I.e ..... to ,_, l e\\er ot J-77 2), 191.2, 
t.....-l t41.Ac a MJ>T ot 10V lMln.oU-. or J*'-17 ~. 191.2, 
to ell anal .U n.u-, *iell .. ,.. ia- a\ u.. requet 

ot ldlle ""11'-r'IA-, tor u.t~ appnprlaw 
.... ~ ~- ot ...,.. .... ,.. caac• """'"' 1""' 
U•• U..l~ 3 \eU. 1a aa'fal a t l ot lble •-1'7· 

The ~ boell ..... ll\at. u.. laet.,....u- whlell roe 
haft le-d rill boe o-*cbo to a Jl"l)er wo...-.t ot tlloH 
Ina ""lot\ \ hi e ~ 1a ob.u'a.., to .-wowr. Tou.r 
"""1•11Mr\e4 eooperet.lon ia tl\le M\hr le ~,...\lr appreel aw.J. 

::0.Worft111C .,.,. .. ,...._, tor &Ill oo.pUoUon or ~Uoao 

p.l'l.ol llltlf! to nanl oirorett. llhloll M!f boe nailoblo la tllla 
ortloo, 100& are &d•U-.1 t.!l&\ \be !lep.""-n\ 1\u aet. p.-laahd 
ra&lllat.s- appll .. Dlo \o Jlllblio aire,.rt. 004 dooe no\ -
1\ 14Y1aalllo to do M at. W• u .. , M u-.. u t.\er aew M T be 
~Aftdlod on a •" na11t1a 11u1e l'- ll oOO&ld be - .. •s»­
olt1o ~u-. n. laeal cu'- otfloere •ill boe t;la4 
\.o ad¥1• &tMJ t\&ro..lab AD.1 Dlltttt'7 •u\oer t otU 1a eon-
.... uon wlt.b p&r\lov.lar u.n ... u-. 

Tll<l i~blo . 

Regraded Unclassified
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2J JtmUIU'y 191,2 

:1a~ 
... ... AdC.N-.3s r6pl:,• t.o 
o.tA .>ec:r t.ar;: o!" L~e !~Avy 

And refer to initial• 
and r:o . 

'ie .. iAl ~.o . l J.")lJ 
AI.- 5(2)(Llll27) 

Inn letter dated :.ove--:ber 27, -1-.1, t..!1o "';cer-atar:' 
o!" t.ho Treasury r ... cuest..ed t.!'".at. ttcpro;"'r io t.., instructions be issuej 
t.o n•wnl nv i nt!..on aet..ivit.ies in or •or to ias:..ru coc;>lia.'\c~ "Tit~ 
c·.::st.o-.:. re£Ulatio-:l5 . :Aclost:re Jfa!l pro•nra'J 1~ r!SJJO::se to t.5&t. t 

!~t.t.er l\."'\J i t is believeJ rill COVdr t. •. e rftC'"u{r,..'"':!Cnts f o r- C:JSt.Q.-..S 

1JUpec t.lon or navel avi ation pe rsonno 1 . 

I f t here is available in your oft!co ~ny coopilation 
or rerulatioos pert.aini!\'; to :tava.l &i:"crart it is rettUt!Stej L~.&t I 
t.~.o l.nvy Jepa.rt.nent. be furnishe<l a cop;; •o t !!at t hio bfon:a tior. 
•~:1 w dissemiMtcd ~o av~aUon nct!vltios . 

nOSJidCUul).y , 

Is/ ~·rnnJ.. l~nox 

!ho Ponorable, 
7he Seeret.nr.r ot the Treasur :.r . 

: ncl. 

·:nelosure auoted in ~reau Circu:ar Let.t.tJr (''nn\l"'"~red', d_q.te:J 
Fabrunry 6, 1942 , eoj)Y at.t"'c~el . 
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TREASURY DEPARTMENT 

BUREAU OF CUSTOMS 
2)4.2 

WASHINGTON 

February 6, 1942. 

BUREAU 01' CUS'l'Cl~ 
Cl 1CUUR LE'M'ER 

TO OOLL 1CTORS OF CUSI'<l!S : 

Re: !:en:handise and b&£eage imported on naval air<: raft. 

At the request of the Treasury Oeportoent , t he Secretary 
or the Navy on January 20, 191.2, lsoued the folloWiflL in­
s tructions to all Naval Air Stations : 

"Subject: Customs Examinntion at Naval Air Stations. 

"1. The followinc, standard procedure is hereby 
prescribed regarding custoN eXIlt01.naHons of naval 
air craft enterin( the United States: 

"(a) - Cor.r.l&lldil\f officers of Uaval Air 
Stations within the continental liQits of 
the United States 'Ifill CIAI<o such l ocal ar­
rangements with Treasury lleportnont r ep­
resentatives as 'Ifill ensure availability 
of custai:IS i i\Spectors at short notice . 

"(b) - Bagrare and !:18rchondiso trl\nsported 
by naval aircraft <lhich have boon in foreifn 
ports, or duty-free ports under United States 
j urisdiction, will be ins!"'cted and cleared 
at the first naval air station vlaited b7 
such a i rcraft upon reentry to thi• countrj' . 

" (c) - Personnel will not be detained for 
custans exa.oninat.ion i n eases whoro such 
exar.linat ion \'JOuld delL\:; militnry operations · " } l /} pj/ ;1 c- l"v v . ~./ 

Cor.r.iss!o r of Custocs . 
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TREASURY DEPARTMENT 341 
INTER OFFICE COiolloiUNICATION 

DAU !'ebrue.ry 5,191+2 

TO Sec~ctary Morg~~t~eu 

M>Ject : Change Of !loom Space - StDb1llu -.t ton Btatr, 

1. It would be dee1~E"ble, tc:o several ~eaaons, to transfer the 
~tsh111~s tlon !'und stArr tron its p resent ~pace , rooos 275, 
277, 279, 281-283 to rooms 215, 217, 219 and 223, We would 
retain room 221 , already ocoupled by t1ve members ot my etatr. 

The tl"' ?eraone working on ticker service and ::r. a,dley 
would be lett ln a rooo near your ott1ce. 

2. In addition to treei ng hl'9lly useful epl'Oe near your ott1ce, 
the eugse~tod tranRter ~ould: 

(a) 

(':> ) 

Enable me more ett i ciently to inte~rate the StRbillzation 
stat~ with the other sactiona o! my office. The grou? 
woul~ be necr me , and it e aervloes morL read1l7 ava1l8ble . 

Avo i d consi derable duol.1oat1on of filing and d1atr1butlon 
ot ~aterial that now exlats. This would racilltate more 
n1rouate use o! the efficient t1:1ne system tr~t has been 
develooed by the Stabi lization office. 

(COJ.'J sent to l.lr. \'/. N. Thompson) 
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3& ~" @rpou cfak Gc"lfl'V!Y 
5 15 "4AOI SON AVENU E 

NEW YOR K , N . Y 

,.._ ... ,_. ,. , ,.AiitL&'f' 
c.ot•t•M~Vo~ or ,.,.c ~IIIlO 

February 5 , 1912 

~~~rablo Henry CQrgenthau 
The Socrotary of tho Treasury 
\.ash ill.; ton, D. C. 

Doo.r J.~nry I 

I """ ver y ha;>py to rolld a copy cf your 
letter of February 2nd to Dick Pnttor •on . I c:n 
dolicJltod that he has made &<>od . I wo.s •uro ho 
,.,,ul d U' give.n the opportunity . It pl onoos mo 
moro than you will over know. 

Ver:/ sinooroly yours . 

JAF 1.1' 

342 
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February 2, 1942 

t eu • Dick: 

~erold Graves h~s r i ven me a r ood 
re port a bout the .lew York or p,an \za tion of 
u.e f efenao "'av l.ncs : tan . 

I l ia pr obablj unnecessary tor ~e 
to tell ~ ou Low pleased I am. In fair neu, 
I Linlc ~ ou al,ould know t he t t here Me a 
tl;;e 1men I had so::~e dou bt wLetl.er or ~o t 
JOU woul d succeed in the post ot Cbairan 
for .•til \ ork. It ia a pl easure to aay to 
)·ou t:.a t I waa wronl' about thh and t ha t I 
a:n now entil•e l y conf ident tLa t a fine job 
~ill be done in .ew York under ) our leade r ­
sdp . 

r lth best w18 t es , I am 

Yours sincer el) , 

(Signed) iie.nr7 

Col. .• lc .• ard C. Patterson, Jr . , 
(r,alr an, uew York State Co=it tee, 
,efenae Suinr a Start , 
1270 SIx t t henue , 
.• ~ Yor k , • • Y, 
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THC SECRETARY Of" THE TREASURY 

WASH I NGTON 

:c.t•o l cl Gt•n·;e~ a.cs i ven 10 n ..;oou rc ot•t 
:..en~ L.o ::c~-; York or :~n.:.:t.tion o .c Dc~e;.oc 

,J ~r. . . ..; v t l.i.. • .1' • 

Tt is • t·oo:?.!Jl~· ~.lll!lece:;s:?.r,r fcl· .e to tell 
l ilo~: .'lensed I a:1. In J.·n:rnc:;s , I t:.i ~: 

011 ... ~·:1, :;:no· .. , :1 t t .. erc .:as 11 t · , .... en I 
t ~ ~ el l .... .... e:. .s~ o ~- .~t ou .:ere not 

o:. lo -uccced i h t:.e ·ost o ...... r:. • r- ~n ~.~or 
.... -:rr:: . It is ~ ~lce.stu~e to sa·· to ··ou 

: _• I • ... t:ron:.; ahout this anJ t:.li., I' an 
, ... nlit•cl; co:t:itlent t:JJ.t e. f ine j o'.J .ill 

IC ~c in ::e\. ~or•k tmder :rotu• lc~tlcp:;' ip. 

',lith Uc:.;t ·:Fishes , I ~":'! 

Sincerely , 

Regraded Unclassified



T REASURY DEPARTMENT 

DEFENSE SAVINGS STAFF 

NEW YORK 

H&ADOUART&RI~U70 SIXTH AvnfU~. N.lrW VOftK, N , Y.-cUitQ...B W IOO 

My deo.r Henry: 

......... ---
February S, 19~2 

Thank you tor your february 2nd let t.r rith 
r.rerence to tho job we are tryln' to do ror )•ou 
in New York St~ts . 

We have e. tine loyal &roup or peoplo here 
working for yo~r department , and I teel eure the 
results will warr~ut your exproselon or contldenee 
in ue. 

Your letter strengthens my dtttormluation to 
do tho b••t Job possible. 

Always with kind ~raonal roc8rda, 

Sincerely , 

Honorabl e Reory Mortenthau 
Secretary of the Treasury 
Waoh1ngton, D. C. 

JA.:...<. 
Richard C. Pett.reon, Jr. 
Cha l,...n. 

<3:ts 
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February 5, 1342 

Dear Sa m: 

7l ank you ve~ cucb for Jour lett ar or 
Februar; 3rd. i.e han had r.ey au~:~; .. t lona 
lhat we diatribute buttona or other identlf.ring 
eobloma to t hoae who bu, De!enae Bonde, but 
none of t leae auggoationa taa appealed to ua. 
7he r eaaon i a that t he ldent l f lcatlon of bond­
l:oldera wl.ll tend to label the non-buyera , and 
thl a, i n turn, aight eaally l ead to t~e tal k 
ot "slacker• and other ezceaaea of the kind we 
bad dur1JI6 the Llbert1 Loan d.rhu. 

~ own f eeling about tbia aor t of pressure 
wsa alated in t he speech I delivered to the Uni ted 
Aut omobile 17orkora ln Detro!. t on Januar1 25t!J. 
I th ink you !lillY be internated in t he pauaatte• 
I have mar ked on page four. 

Tl ank you all the eame f or aondi ru; ta your 
IUj;Jeat l.on. 

.lua tico !'anuel I . Roaonan, 
,luat1coe Chambera, 
Mn York Countr Court l!oueo , 
New York, I. Y. 

Sincerely, 
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.,IJ.TICI:S C ...... 8C.,.$ 

HCW VOAK COUNTVCOUIIIT HOU•&. 
Nllw VOIIUI. , N . V 

• .o-.UIU,I .. 0.l"""WAN 
.. u .toCC 

Hon. Henry liorgenthau, Jr. , 
Secretary of the Treasury, 
Treasury Department, 
Washington, D. c. 

Dear Henry : 

Febr uary 3 , 1942. 

I have received a letter from a 
friend of mine who has suggested the idea 
that the Treasury might give to each person 
buying one or more defense bonds a suitable 
emblem to wear . The purpose would naturally 
be to induce people to buy bonds because 
those who do not buy bonds would not have 
the emblem to display . 

It is similar to the button of 
the Red Cross drive and the emblem formerly in 
use for contributions to British rel ief. 

I suppose others have made s imilar 
suggestions to you, but I thought I would pass 
i t on for what i t 1s worth. 

Yours vi? s incerely, 

( ~ 
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TREASURY DEPARTMENT 

WASHIHGTOH 

February 5, 1942, 

J,l!lliQRAliDUJ.t FOR THE SECRETARY: 

You asked ne the other day for a report 

on the progress being oade to h&vc newspapers 

and other publications install the pay-roll 

savincs plan. 

I hand y.ou herenith a report on this 

subject [;iven me yest erday by JJr , tlahan, which 

encloses a list of publications rthich have so 

far (as of January 24) installed the plan. 

GRAvts. 

348 
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TREASURY DEPARTMENT 349 

INTER OFI'lCE COI\41\!UN ICATION 

DATC 2/4/42 

ro !Ar . Graves 

•~•" Mr . Mahan 

As or J'anuary 24th, 238 newspapers and other publications v:ere 
reported by the State Organ.izationa as having established oayroll 
savings plans . Tbe list or 238 papers r epresents in the main 
the largest and most important newspapers and pubh shing enter~ 
prises in the country. 

'!'be c;.uestion of approach.ing newspsJ.lere f rom l7ashington on the pay-
roll sevings plan v:as discussed l"ith Howard Stodgh.ill . He has 
reservations about making a direct approach fro:n here w1 th \'<h.ich 
Cllll llban and I concur. As a matter or f act, Callahan co:tsidered send-• 
1ng out a telegram to ell newspapers but decided against it for pol­
icy r easons . 

N~speper employees, by and l arge , are not making the additional 
monsy t hat i s being made today by indus trial employees . As a result, 
l!le.ny newspaper s have difficult l abor relati one problems with t he 
several unions with whom they ere obliged to deal . 

We ar e asking newspapers to make many cont ributions to our program 
in the \"O.Y or -public ity mater i al , advertisements , cartoons , editor iel 
ears , eto . , eto . We def init e l y reel that any pressure which might be 
brouoht to bear upon them from Washington to i nstall payroll se.vinge 
pl &ns woul d have a tendency to disturb our relations with them. 

It v.ould seem t hat the results achi eved to dat e by our State Organ­
i::atione in lining up nev;spape:-s on t ho payroll s ev!n&s plan con­
fi~ our opinion t hat t he job can best be done locally t aking into 
account local oondi tiona . We reel t hat c.n excellent job has been 
done by following t he seJI'e cathod that is being employed in handling 
other industries . As long as ~~ seem to be getting t he results we 
are in t his manner we would not recommend e. direct approach from 
i'ash!ngt on. ' 

In the meantime Stodghill ;nll a pproeoh s t at e and r egional newspaper 
publiRhers a ssociations and personally 1•equest t hat they hel p our 
Stete Organizations with newspapers whioh have not adopted the plan 

as yot . 

SD!i/hr 
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350 
J:evspcporo &Dd other 3JUI>l1catto~o r~ortod aa baYin& oat•bl1ahe4 

P4\Y roll a&Yin&a plana Jonw:-, 211, 1942 

.ll.WJ!A 

»1r=1Dibam Poat, B1rm1ft6hnc 

::obilo Dn1ly lievapnpero , !nc. , ;.Job1lo 

-~~ ... ···s.u 
<=•">don !!ova Puhl1ahln& Co . , en..do,; 

Pro .ro• a J ol>r'"...al , Sen :a 060 

P•::odona Star ::ova Publ1ah1nc Co., Pul\deM 

:"-:tt i:xt.m1ner, San i'r&neiseo 

!'DToino\\la Uevepnpera, Ptt.la Al t·o 

Snn ?r~nc 1 eco Chronicle, San Jrrnciaco 

s. ;'. lle.ily r ..... San FrP.neiteo 

:"ha Cltt .. n-l'ova, Loo ~eleo 

:tcea-~trror. Loa .Az:lgelea 

Soathorn C&litorni._ """"papero, loa }J:,;o1oa 

:.Oo Ancalaa txud~er, Loo ..l.."6"lea 

lot A~elea l:venl.J>G Ror ald '11d E:xpreu, Loa .\ncolat 

SUntat Uova Cocpony, Loo ~oleo 

~everly Rilla C1t1:on lieve, BeverlY Hillt 

11:Uon ~ribuno Puhl1ob1n& Com;>M:T, Sen !)1060 

Ptc1t1c Preaa lUll!. PuhllcttUOil Aaer:. , :i'Jr.r7V~la 

?.tvc:o1do DoilY Preoa , g!versido 

~'ber o! 
•"?lo:reoe 

210 

85 

14 

1 , 500 

1,300 

1 ,100 

l~ 

70 

470 

112 
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.... , 
lac. , Yaterbur'7 

(!U r..- C1t7 llerllldl. 

Co •• loaoai 

351. 
!aaller or 
~t., ... 

26o 

100 

350 

U5 

90 

200 

~ 

378 

4111 

225 

100 

1,9113 

1,1o;oll 

650 

17 

109 

120 
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O!IQ!i-'U 

.t.tlaDt~ Journal, Atlaat~ 

HerAld PublhhiDC Oom1>U7, ~ata 

Onion, liMon 

Ill.IJ!O 

Crrit al »eva Publ1ah1DC Co~Pan?. Joiao 

DMlT J\llletln, l!leclc!oot 

!Ll.ItOIS 

IOWA 

Chi coco Da117 leva, Io.e •• Chieaco 

Chl""£0 'l!illlea , Inc. , Chice«< 

Jo\U'llal (lallth Co., l't. llll,}'lle 

Ind1e.nopol1a lfe,.a , Ind1anapolh 

De apatch Publhhing Co. , Inc., !!1ch1gr.n 01ty 

~r1bune-Ster Publ1ah1ng Co., Torre Rr.uto 

h,shter end TribliDO, Dee V.oinea 

Jl.erlditb Publ1ah1DC Co.paq, Dea lloinaa 

IW;SJ.S 

~ llopeta St"h Journal, Inc. , !topeka 

Rutchinaon PubUahiDC Company, l!utchinaon 

Cl\l)per Publ1c~Uona, Inc. , Topeka 

l!edcon Publ1ah1nc Oompeny , 'tich1ta 

Cotteyv1llo Journal, OoffeyYilla 

Iectueq. 

Courier Journal end LouisrtU• 'l'I.Ma, Lou1orllle 

352 

550 

uo 

157 

100 

u 

175 

1 ,000 

30 

lo6 

730 

300 

35 

1 , 200 
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IWd 
Gannet l'ubliahiac ~. Por tlan4 

I.evioton Dai~ Sun Journal Co •• I.evhton 

Globe llevapo,per Co~, lloeton 

Courier Oitiun, Lovell 

l'all 111nr Berllld, l'all 111ver 

Botel and llailr<>ft4 llevo Co. , :Booton 

l!Att inca 6 Sona Publ .. Co., l.,."llll 

!lev !:Deland l!evopaper Publ. Co., :Booton 

Court Sqw1re Preat , llooton 

Pl)'111llton Pro10, llorvood 

!liOHICUll 

!ootb llevapapera Inc •• Detroit: 
.l.nn .Arbor J:eve 
lin Cit:y Tiua 
n1nt J ournal 
Gr~d Japida Preoa 
l ackeon Cithon Patriot 
lelemecoo Gasette 
):U.Jcecon Chronicle 
Sacinav =•v• 

Detroit Jroe Prooo, Inc. , Detroit 

Evtnill& !leva .Auociation, Detroit 

Xnilht llevopaporo, Detroit 

r1moo Publiohing Company, Detroit 

llattle Creek Inquiror-llove, llatt1e Creolr 

Federated Publication a, Inc., ll&ttlo Cretll: 

V. B. ~rtl1 Aeaoc1a t eo . Inc •• Wa;rno 

Dana Pr1Dt1ac Co"peny. !:v.sl<et;On 

~tni1>4 lova , St . ste ~!arle 

112 

1,0811 

750 

172 

150 

100 

1,000 

1,224 

1,116 

1 ,896 

1 ,000 

1,119 

80 
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.m;rJIO!• 
Jvtbault Dail.T Iewe, laribsult 

i'roo Preu Oo. , liaDkato 

'rho J ournal Oo., li'oribauJ.t 

l!iunooota l!we Oo., St. Pl\Ul 

Star Journal Md 'l'ribuno Co. , l!iDDeapolh 

Doluth Her&l.<i-l'lewe !!ribune, Doluth 

IUIUleapolh Da11:7 !i:·beo. IIUmeapoUo 

torthveet PubUcations, Inc., St. Paul 

Vut Publ1ah1DC CocapaJ17, st. Paul 

l!ort l'ublhhiDC _co:upaJ17, l!iiUloapolh 

\I ebb Publhhillll COIIIpAD7, St. Paul. 

Tho Oolwoll Proas , Minnoapolil 

OurU e OompMioo, Inc., l!i :mo&polh 

IUMeqx>U a lbopping E'owo Co., Minn ... pouo 

qabur& PubU ehing !!ouoe, IUnneapolh 

Miller Publ11h11111 Oo. ·, llinneapolio 

1!1 SSt SSIPn 

l!arid1611 Ster , lletidian 

llatUeobur& .American, llattioobur& 

!IO!!T .Alii. 

Poet Publhbinc Oo!OP&.n7, :Butte 

Groat ~llo tribune, Great Falla 

MontanA Nrwepopor ... ociation, Great Fello 

Independent Publiohing Co . , !!elena 

29 

20 

" 5 

.33 

l'DO 

300 

257 

565 
6oo 

101 

J20 

.35 

10 

75 

150 

6o 

150 

52 

101 

150 

15 

6o 
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Jtlsstltll1 

Star '!:!Jooo Pub11oh1Ac Co • • 8\, Lolli a 

Sto.r Journal PubliohiD& Co • • ilarrenaburc 

l!d8n Publ1ob1ng l!ouae, st. Lolli a 

ll~~rrlclt Publ1 obinc Co. , ianeae 01t7 

11'orl4 Publ1ob1~~& Coorpan7, OMha 

r.aya4A State Journel, Eeno 

Couria.-..Poat Co., Cuoun 

E1hebatb De1l7 JourDBl. lllhabeth 

Rudoon Diapetcb , 11nlon 01t7 
• 

Porth Jmbo;r li:Yenlnc lleva, Per\h Allbo7 

Ooll Printing PublhhiD& CoJ:I})Nil', Pattoroon 

Princeton 11nlnra1ty, l'noe , Princeton 

m ME.Uoo 
Albuquerque Publiohin,;; C0J1P8117, Albuquerque 

lla.lll' !Urror , Inc., 11ev York: 

new York ~1aea Co. , D'ev York 

11ov York lforl4-'l'elecraph Corp., lfw York 

llov York l!arel4 ~ribuno, Inc., lfev York 

llev York JoUJ'IIa1 Jmeric!UI, llev York 

l:ev York Po at , Inc., !lev York 

Elmira Star Oa&atta, Inc. , !lnire 

P II, Inc., llev York 

355 
'-bar ot 
e.plo;rMa 

'599 

114o 

101 

1,012 

120 

72 

s6 

l ,Jlll 

1,238 

1,000 
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JU lOB (eo .. uaue4) 

Poll oil I!Ye~q'o llo.117, lhlftalo 

fri bwle Preoo, Oc4.-obvl 

Oorrioro d1.U.r1o"• X..c . , l7ev York 

Journ&l of Ool!llllerce Corp,, !lew York 

Brookl;yn D&l.l.T la(:le, Brookl;yn 

Doll Publhhl.nc Co,, Inc. , !lew York 

hl.rehl.ld J'ubllohl.~~& Coz-, llov Yorlt 

CoW>tl7 Lifo Proeo Corp,, !!ov York (DoubledoT Dorc) 

!'ho Cr<>woll Collier Publlehl~~g Co., !!.., Yorll: 

"-"h4dl.n Publicationo, lr.c,, Jlev Yorlt 

Tho ll&clll.ll81l 0~, Jlov York 

llllsasl.ne ot Wall Street, !lew York 

V.cGra,...Bl.ll l'ublhbinc Co, , Inc,, Nov Tor;c 

~1me I nc . , D'ev York 

llowowo", llew Tort 

Charlu Scribner' • & S<>na, !:ew York 

S.!.!, lfeve Co., Inc., t'ev York 

Populu Schnee Publi ohl.~~g Co,, Inc., !!ew York 

l!ev Torlt X...w Publ1ohlng Co., llov York 

!'hoaao PubUohl.Dg CoJIIl)aJ1T, llev York 

Stroot & S..ltb Publleatlona , Inc •• row York 

The .AIIerl.oan BoiiMI 1-!a&a:lne Corp,, !low Torlt 

The Bopp Preoo, Inc., !lew York 

!!orper & !r<>thoro, llev York 

356 

1,11oo 

15 

1111 

161 

soo 

112 

11,000 

1,200 

185 

200 

n o 

600 

300 

300 

150 

Regraded Unclassified



- s -

::;:v 10!!1 (Oo,.ttnuoi) 

Bo•r•t 1!88&•1ne, Inc ., !lev York 

'Tho !{ow Yorker , New York 

'l'he Grep Publi obint; Co. , llav York 

:he A .. oc i ated Pre .. , llev York 

Ahrtr:l Pul>Uobiuc; Co., Inc., !lev Yo:lc 

o:':lo !'itch Publ1 sh1"4 Co ., Inc., llt!V Tork 

J . J . Little & Ivea , New York 

Publhbars Ao•oeiation of NYC, llew York 

Scribner Preoo , !low Tork 

Scr iPJlo !!ovard Co., llev York 

ttl:t:'ll CA.:'"!OLi ll.lo 

neva and Ol>aorver Publ1aliiDC Co., Inc., !!alo10> 

Piedl:.ont Publlobin& Compt\D1, \linaton SN.e:o 

P, D. Gold Publiohll\3 Co ., Wllaon 

''OR:Ji IUX01A 

OSlO 

I h a arcl< Trlb=o Co=Pan)' , Blourcl< 

!.lnot Daily :;m.--a . l'.lnot 

Rornld- Star, Steubenville 

Portomouth 1'1moa, Portomouth 

Y~rlon Star . !Arion 

S•l o:o llevs , Sale:o 

l:aat Li~erpo::>l RaTiow, Eu t :.tnrpool 

CleTeland rewa , Cleveland 

Cl avolnnd Prooe , Clevol~nd 

Olnclnnntl Post Publiohl n& Co. , Oinclnnnti 

357 
L'uml>er of 
01Dp10)'1100 

1,)02 

16o 

108 

350 

300 

100 

138 

185 

15 

l;o 

l;o 

150 

200 

150 

100 

150 
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CZ!O (Continued) 

Dt-1ton ShoJ>Pinc llowa , Dmon 

Sonltiald Publ1oh1ng Co,, Akron 

~111bo~rd Publ1th1ng Co,, C1ne1unrt1 

Stpndard Pub11th1nc Co., Cinelnnntl 

C1J..'.F.O:U 

!.8"'Jt')n Conetitutlon , Lawton 

!lr e'tvoll D$1.17 J ourno.l Publ1th1ng Co . , !!Joekvell 

l'owe Publlohinu & Printing Co., J.da 

O~llO!i 

Journltl Publ hh1ng Co ., Portl,.nd 

Oreson1e.n Publhhina Co. , Portland. 

Fl::~'SYLV.Al:U. 

~Ul lot1n CooJlNl;', Philndel phla 

PhUadol phin DnilY !lows , Inc., PhUadolphie 

!"Ailedelphla Inquirer Co . , Philadelphia 

~nltod !love Company 

':'he Curtlo Publlshlna Co . of Dela..mro , Fhlladelphlo 

'the Curt1t Publhhin& Co . of Per.r.., Phll•dolphl a 

r erm Journ.l , Philadelphia 

lTntionAl Publhhln:; Co ., Philadelphi a 

l'-G Publ1eh1na Co., Ph1lado1ph1 .. 

Providence Journnl Co . , Providence 

358 
ru:ber ot 
eJI!>l O)"UI 

15 

150 

150 

191 

27 

lo2 

181 

32 

575 

700 

?. ,037 

l . S02 

}.939 

lf47 

310 

549 

750 
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ll)O!I! ll.IIDU 

Slowt Tallq ._, Caatoa 

'i"tertow JlubUo Oplll1o11, latertow 

Y.obrid&a triblllla, llo'brid&e 

Rapld Olt7 D@117 JourDal, Rapid Oit7 

ll.ltchell Pu'bllah1DC Co., Kitchell 

llorthweahrll Publl ah1DC Co. , 111 tchell 

l'i!r.L"ESSD 

Y.e=phla PubUahiDC Co,, llnphia 

lll.xon !rewa, IJJoo11 

Rerald..t'oot Pnbllab1q Co., 11 Paoo 

!IOWIJIA'PIT Printl,.,; Corp •• m. r ... o 

Stephenville Jlllp1 re-'!'rlbUIIe, Stephenrl lle 

Oontlllaa Inqll1rer , Oonselea 

.1.. B. llalo Corporc;t lon, Del a 

!1 Puo !rlaaa, Inc,, :U Paao 

lliotiOD fiaea, l(laalOD 

llll Contlllantal, 11 Paao 

Cackca1oYelr: Mllahing Co., Weat 

'iaatarn ~rlcan, Jl Paao 

Te.ua J'al'll 6 latach Pub, Co., Dall• • 

!he Clllmer 6 1(1ller Jlubllehin& Co., Dallao 

CNJ.t l'ul>ll ahiDC Co, , lo\UtOD 

359 
'-erot 
Mp1o7"a 

lS 

80 

1 

16 

150 

5 

9 

6oo 

6 

Regraded Unclassified
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!tXAS (Cont1DUe4) 

!be Rouotoa Chroniole Pv.bl1oh1nc Co. , l!ouot1D 

Carter Pub11eat1ona, Inc., lort Worth 

Por1od1cel Publ1ohero SerT1ce Bureau, Inc,, Dallae 

llowapaper Pr1nt1Dg Corp, , !ll P&ao 

VlRGillU. 

Da11T Praoe, Inc., lfevport lien 

Vft1Ueoboro-lieva-Tlr£1D1an, Y&711ooboro 

Y1neheoter tnnbc Star, 'Olncheehr 

Seattle !1mae Co., Seattle 

Republic Publiohing Co. , Seattle 

Cow lea Publhh1na Compan_v, Spokane 

lfiSCOL'SIII 

!he J ourDel Co•pon7, 1!1 h"'ukee 

vro:m .. 'O 

Che7e.,.. Javtl}l&PO!', Inc., Che7enn1 

500 

450 
6o 

175 

120 

so 
25 

15 

525 

100 

1,2114 
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Newspapers and other publ1cot1ons reported 

os having established payroll snvtnga pl ans , January 

24 ' 1942 : 

2.)8 firms 

95 ,691 employees 

Regraded Unclassified



Jan. 
20 
21 
22 
23 
2~ 

25 
26 
27 
2S 
29 
30 
31 

Feb. 
1 
2 

3 
~ 

Un.tllled Orders ~or Srtv1n~e Bonds et the 
Federal Reserve Banke and the Post Office Department 

January 20 to date 

(In t housands ot pieces) 

untilled New orders : Bonds untilled Stoolt or orders at received : manufactured ordere at bonds opening or this day this day close or on hand* business : business 

202 20~ 800 86 1,18~ 

86 ~11 800 59 1,546 
59 697 800 86 1,676 
g6 569 800 50 1,871 
50 727 800 28 1,922 
2S none-no man none-closed 28 1 ,922 
28 ~90 1,000 11 7 2,011 
7 ~3~ 1,000 11 7 2,177 
7 ~7~ 1,000 y 6 2,102 
6 ~7 1,000 y s 2.097 
g ~26 600 y 6 1 ,869 
6 ~4 800 11 9 1,86!!1 

9 none-no mail none-closed 9 1,1568 
9 4o2 soo y 11 1 , 665 

11 ~28 800 y 6 1 ,435 
6 ~1 800 y 0 1,188 

IBM 
deliveries 
this day 

1, 000 
S75 

1 , 0 00 

1,000 
1 ,000 

-
2,000 

-
2 , 000 

-
2 ,000 

-

-
-
-

?, r:oo 

ornce or the secretary or ~ne Treasury, 
Division of Research and Statis tics. 

• Bonds in Washington vaults only. 

ebruary 5, 19'1-2 

1/ Includes ~00 thousand pieces manufactured tor inventory in the tield. 
g( Includes 600 thousand pieces manufactured ror inventory in the field • 

• Regraded Unclassified



- Stock ot Sarles E Sav1nc s Bonde o n 
January 20, ~942 to dn'to 

Hnnd ;v 

( In t!lousanas or pi eces ) 

. n a Sales : 1!18llu!actured del1ver1ee 
: ; tb1s day : tb1a d t b1a d 

Jan. 
20 8,101 218 800 8,683 1.000 

2l 8,683 337 goo 9 , 146 575 

22 9.146 3Sl soo 9 . 565 1,000 

23 9 . 565 377 800 9 . 988 1 ,000 

2~ 9.988 263 800 10, 525 1 ,000 

25 10,525, none-closed none-closed 10, 525 

26 10, 525 ~7 1 , 000 11,038 (' ' ~0() 

27 11,038 186 1,000 11,852 

2S 11,852 251 1,000 12, 601 ? , 0~ 

29 12,601 265 1,000 13. 336 

30 13.336 283 800 13,853 2 , 000 

31 13 , $53 139 soo 14, 514 
Feb. 

1 14, 51~ none-closed none-closed 1~. 514 

2 14. 51~ 505 soo 14,809 

3 1~.809 1St 800 15. 451 
~ 15. 451 262 800 15.989 ? , 500 

ce o t e 0 8 reaaury, 
D1v1a1on of Research and Stat1at1oe. 

!f Includes stock 1n banda or (1) Federe.l Reserve Banks and brnnohee, ( 2 ) Poet ott1oea , 
(3 ) Federal Reserve Bank 1aau1nc a~ents , and ( 4 ) Traaaury vnulta 1n Washington. 

Regraded Unclassified



~u ... 8tate-t of Sel•• :DuriDc 
71rot !'hrH hoinMo ~ of h'bn>ar7 8114 Jan....,. 19112 8114 Deou'ber 1941 

(h'bn>ar7 ~4. Janu&rT ~3 . Dea•ber ~J) 
Qo Jaoio of looue Price 

CA-ow>h in tblnla&Ddo of 4o1lera) 

Sel .. .Aaoallt of lDoHUe 1 P..--tac- of 1Aor .. • 

Seriee :a - Poet Otticeo 
S.riae I - ~ 

S.rleo I - !0\el 
Serleo r -~ 
Serl .. 0 - IaAke 

0 'fotel 

Je'bn>ar7 
19112 

• 16,199 
58.515 

75. 4711 
12, 9121 
57.128 

$146,22l 

.r.........., 
19112 

I 

• lJ ,2ll2 
'30.522 

4J , 764 
5,299 

20.8JI 

$ 6Mll!Q 

Deceaber 
I h'bn>ar7 .,.~ 

onr onr 
1941 Jaauarz Deo .. 'ber 

• 5.715 • },657 • 7.527 
9,2}0 211,05} 2.1 , 2912 

14,945 }1,l: 211,fl9 
2 ,126 7. 2,473 

18,259 36. 991 2 ,5711 

• l2,0l0 t:z6.~l fll,SZQ 

Ottlce ot the Seorotar)' ot the !r.aur)', Di'l"iolon ot lleaMI'cb 8114 StaUaUco, 

I :r.n....,. 
onr 

J-rz 

27-~ 
...2!:.i 

12· 5 
14}.1 

!.Z.I=2 

109.~ 

Source! All tiru• are depool\o witb the !r .. ourer ot the UI>Ued Stateo oa accollllt ot proceeds 
ot aa1ea ot Uoited ltateo aartaco 'bolldo. 

110\el J'tcureo haft 'baOil roUDded. to aaar01t thoua8114 aad. will aot aeaMaarilT add to totala, 

I .,.~ ..... 
I DeoeJiber 

1}1.~ 
!lQd 

192.11 
17·5 
14. 1 

94.~ 
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UlllHD SUDS UTUGS BOES 

Da1l7 Saloa - Jobi'U&l'7 1942 
0.. llaaia of Iaau Pri ce 

( h \hoUMDda of 4ollara) 

Poe\ Office 

Data Joll4 Sal•• Bult JoD4 Sale• JJ.1 JoD4 Sale. 

lerl11 I 8er1ea I S.rill J 8eri11 0 !o\al 8eri11 I lorioa J 

Job......,. 19112 

2 • •• ~35 • 311,150 • 6,191 • 19,795 • 6o,136 • 112 ,~ • 6,191 

3 3.572 7 ,It( 2,793 19.511 3(),199 11, 2,79} 

4 
f--

~.S93 16,5}7 3.937 11,515 311,9119 21,4}0 3.937 

!o\ al • 16,199 • 58,575 • 12,921 • 57,121 $129,}23 • 75.474 • 12,921 

Offleo ot tbe 8ecre\&r7 of tu !reaour7, Dh1aio" of Reaearoh ao.4 Statlatloa, 

Sovee: .U1 flcur•• are 4opoa1\ a Yith tu !rauurar ot th4o Unlto4 Statoa oo. acco=t of pr ocoo4a of 

aaloa ot Unlto4 S\atoa aarlJ>CO bon4a. 
'lote: Ji&V•• u ... beeo. roull4o4 to nearoat thouoao.4 ao.4 Yill "o\ ueeaaarilT e44 to totala. 

S.rioo 0 

• 19. 795 
19.511 
111,515 

II 57,128 

Job......,. 

f o\al 

• 61,571 

~t~ 

$1116,223 

• nll2. 5 9 

Regraded Unclassified



THE SECRETARY or THE NAVY 

(SC)Pl-7/Q)( 
(06500A) 

WASH I NGTON 

Februar7 4, 1942 

CONFIDENTIAL 
CONf.IDEil'l'l,AL 

I~ dear l!eAJ7 : 

'I'Mllko for 70ur note or l'obru.ars 2, adrlo!.D(; 
:oe of the acti on 70u lu!.n taken v1 t h reopKt to the 
Lueco.:i'be JJ.rpl &ne Cor:>ere.tlon ot ':r tntoD, nw Jers.ey . 

16f 

t am =t>king an lnYe&tlc&.tton to aet vhetb.er the 
lla1'7 1o Nllf way 11 ioteruted in t h1t Concern. Thanb 
for nd1'1o1ng me. 

Honorable Henry Korgenth8u, Jr. 
Seeretaey of the Trea 1111r7 
llaah1Jltton , D. C. 

Regraded Unclassified



TREASURY DEPARTMENT 

BUREAU OF NARCOTICS /' 

WASHINGTON ' 

February 5, 1942. 

16? 

W E M 0 R A N D U M 

(1} EXCHANGE OF AMERICAN WHEAT FOR TURKISH OPIUM: 

In October, 1941, t he Turkish-Yugoslav Opium 

Uonopoly c&bled Amer ican manufacturers inquiring 

as to t he possibility of obtaining wheat for Turkey 

in exch&nge f or opium. This was r eferred t o the 

State Department where t he barter proposal was 

d isapproved because Turkey has been a wheat ex­

porter in r ecent years . 

Upon being i nformed that a wheat exchange was 

i mpossible, the Monopoly cabled: 'Turkey cannot 

be cons idered a wheat export er , besides present ly 

buying wheat from England.• (Secr et: Through 

author itative sour ces I learned from the British 

Embassy that England was exchanging •corn• !or 

opium.} 
Thi s information was communica ted to the State 

Department on December 4 , 1941, whi ch replied that 

it perceived no objection f r om ei ther a pol itical 
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or economic point of view to the exchange of American 

wheat f or Turkish opium, provided arr angements 

conducted privately. 

were 

At the t i me American importers were ascert ain-

ing i f shippi ng space would be avail able for wheat , 

lo!r. John Goodloe , of t he Defense Supplies Corporation, 

reported that he had been instructed by Wr. Rosenthal , 

of the Board of Economic Warf are, to buy all opium 

stocks in Turkey. 

A meeti~g was held J anuary 22, 1942, in the 

office of the Defense Supplies Corpora tion which 

was attended by representati ves of the Treasury 

Department , State Department, Offi ce of Production 

Wanagement, Wr . Hazen of t he Board of Economic 

Warfar e , and American importer s . It was obvious 

that t he Board of Economi c Wa~fare had made no 

sear ching inquiry as to the s t atus of our opium 

r eserves and of our medical needs, and had only 

meager information concerning the world opium 

s ituation in general. After cons i derable dis­

cuss ion, it was agreed to limit t he purchase of 

opi um t o 1600 cases; 1000 Turki sh and 600 Irani an, 

or 1600 Turkish; instead of up to 600 t ons, as we 

could produce suffici ent morphine from poppy straw 

Regraded Unclassified
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tor our entire needs i! the war lasted longer than 

three years . Wr. Hazen agreed and stated that pur­

chase must be on a cash basis as they would not 

permit wheat barter and would refuse t o issue wheat 

expor t licenses . The purchase of 500 cases of 

Iranian opium was considered advisable by the State 

Department !or political reasons. (We have just 

received a firm offer f r om Teheran to buy 500 cases 

o! Iranian opium. ) 

Mr. John D. Goodloe, Defense Supplies Cor poration, 

(Reconstruction Finance Corporation) telephoned on 

January 27, 1942, that Mr . Rosenthal o! the Board of 

Economic Warfare had directed his office to buy all 

stocks o! opium in Turkey and that he wished our 

manufacturers to negotiate for the purchase of this 

opium fo r the Reconstruction Finance Corporation. 

I told Mr. Goodloe that we disapproved of this 

purchase as it was contrary to the plan agreed upon 

in his office t he _previous week. He was informed 

that cables bad been sent to Istanbul end Teheran 

to determine stocks on band; the market price, 

r ecent sales , etc . , and that Mr. Ker rigan, of Merck 

and Company, bad also sent a cable to the Monopoly 

a t Istanbul asking tor a firm offer tor the sale of 

Regraded Unclassified



1000 cases . 

In his telegram, following ins tructions of the 

Board of .Economic \Varfare, Mr . Kerrigan sta ted that 

the whea t barter deal was not per mitted. The censor 

~ould not pass his cable. so we asked the State 

Department to send it tor him. The State Depart­

: ent i nsi sted that wheat barter was permitted. 

The cable was changed t o read "No bot toms avai l able 

tor whea t shipments•, in order to reconci le the 

divergent views of the State Department and of the 

Board of Economic Warfare. 

Later, Mr. ~osenthal of t he Board of Economic 

Warfare called and sta.ted that hi s Board wished to 

buy all available opium stocks in Turkey to keep 

it fr om falling into German hands and that their 

policy had no relation to the reserve stock pile 

or t o t he medical needs of the United States . I 

poi nted out to h im that we could not recommend the 

purchase of approximately 500 tons of opium !or our 

needs because we now have a thr ee years' r eserve 

supply; that an additional 500 t ons woul d create 

an e i ght years' reserve; that after the war we 

•1ould be raced with the t ask of IVOrking off a 

severa1 years • stock pile which would seriously 

Regraded Unclassified



-~ 37~ 

upset the economy of Turkey and Yugoslavia. xr. 

Rosenthal stated that their poli cy was t o purchase 

t his opium to keep it out of German hands. I 

poi nt ed out t hat this could hardly be considered 

a strategi c move !or the reason that the Germans 

had sei zed all of Yugoslavia ' s s t ock of opium and 

also had available the morphi ne production from 

poppy straw in Hungary, Poland , and Germany . 

I also i nformed Yr . Goodloe and Wr. Rosenthal 

that t hey could anticipate losing about half the 

purchase price of this opium; t hat f ollowing the 

cessation o! hostilities, the price would drop at 

least 60~, and tha t this would in all probability 

involve a loss to the Government of approximately 

$12 , 000 , 000. 
I s tated that a t the r equest o! the Board of 

Economic Warfare we would issue import authoriz&­

tion ! o r all the opium that could be obtained, 

with the reservation that the Treasury Depart ment 

was acting only as an agent tor the Board as we 

bel ieved that we had a sufficient reserve stock o! 

opium, 
Xr . Xorlock o! the State Department stated 

that they did not aPpr ove of t he action of the 
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Board u! Economic Warfare and approved the policy 

o! the Treasury Department. 

(2) LEND- LEASE TO ENGLAND - NARCOTIC DRUGS : 

All narcotic drugs ordered by Army, Navy, and 

War Producti on Board have cleared througll the Bureau 

o! Nar cotics . In agreement wi th the War Production 

Board we have r efused to authorize Lend-Lease or ders 

!or narcotic drugs to be sent t o England because 

that country has been a heavy exporter o! narcotics 

to Latin American countries. 

Two weeks ago the Supplies Division of the Office 

o! t he Surgeon General , War Department, r eported 

that it had refused to approve a Lend-Lease order of 

narcotic drugs t or England in keeping with our pol icy , 

and that r epresentatives o! the British Purchasing 

Commission would call at this office to discuss the 

matter. 
Dr. ~ote and a colleague !rom the British Pur-

chasing Commission called a t t his office and explained 

that t hey had need tor 100,000 syrettes to be used 

i n tanks . These syrettes are i ndividual morphine 

Regraded Unclassified
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injection units ~hich were found to be of exceedingly 

grea t value in controlling pain of t he ~ounded a t 

Pear l Harbor. They are part icul arly valuable i n tank 

warfar e where a tank is likely to become detached 

!rom a corps and ma.y suffer damage and ca sual ti es. 

The self -administra tion of morphine is very desir­

abl e in ~uch a case because the casualty i s so far 

removed !rom a hospital unit. Only one fi rm makes 

t hese syr et t es in the United States . After the 

Pea rl Harbor attack, the Navy ordered 2, 000 ,000 of 

these units , and t he Army and the O!!ice of Civi lian 

Defense have likewise ordered a l arge number. They 

have been found to be the mos t practical and effec­

tive instrument for t he control of pain during 

di ~asters or in the course of bat t l e. Dr . Wote 

s tated t hat they did not have a firm in England 

which could manufacture these syret t ea. I agreed 

to authori ze t he exportation of 100, 000 of these 

units !or England, each conta ining 1/2- grain or 

morphine solution, after our Army and Navy orders 

wer e fil led. The amount of nar cotic drugs involved 

i s not l a r ge . 
I informed Dr . Mote t ha t they shoul d no t order 

s tra i ght narcotic drugs; tha t we had i n the past 
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r efused to approve Lend-Lease shipments because 

we understood England had a l arger opium reserve 

than we had, and that according to offical figures 

gngland was still shipping more narcotic drugs to 

Latin America than this country and was , therefore, 

in a better position to supply their own needs 

than the United States. 

Dr. ~ote confirmed the tact t hat t hey had 

large opium reserves; tha t large stoc~s had recent­

ly been acquired by England from Turkey; that they 

would not order narcotic dr ugs from us, except in 

t he case of syrettes which they could not produce, 

and that they were willing if necessary to furnish 

the equivalent of opium required to manufacture 

these units . 

Regraded Unclassified



Treasury Department 
Divieion or llonetary Reaearoh 3?5 

Date .......... i?/.5/..~~ .................... 19 

Secretary Korgentheu 

Kr. lhl.te 

SubJect: Kexloo 

I 
1. You uy be interested in the attached 

cable about the ab1p•ent ot gold fro• 
Mexico to the United States to • eet the 
t9 •Ul1on payment due on o11 properties. 

2. We ha•e not yet r eceived not i ce fro• 
Mexico or rat1t1oet 1on or the Stabiliza­
tion Agreement . 

MR· WHITE 
Branch 2058 - Roo~ 2141 

• 

Regraded Unclassified



Llol 
This tElEgram must bt 
paraphras ed bef ore being 
communicatEd t o anyone 
othEr than a GovernmEntal 
agEncy. (BR) 

Stcrttary of State, 

Washington, 

TRIPLE PRIORITY. 

lSO. Ftbru~ry 4, noon~ 

376 

MExioo City 

Dnt td Februar y 4, 1942 

Rto 1 d 4 :33 p, m, 

Special Pan- American airpl~nt ltft at 10 :30 a , m, 

today via Eastern Air Lints for NEw York carrying 

approximately $21 0001 000 of gold for FEdEral ResErve . 

About two tons of gold ltft Mexico City via r ail last 

night for New Yor k and samE quanti ty leaving tonight 

via rail , Bo.nco dt MExico plans to forward addition~l 

two tons on special plant February 6 . On instruction 

from FinancE Minister Suarez, thE gold will bE sold to 

FEderal REservE in ordEr to liquidatE the nine million 

dollar payment due under rEotnt agr EEmEnts with our 

GovEr nment , 

MCGURK 

LMS 
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This ttltgram must be 
pnraphrastd bEfore being 
oommun1oattd to anyonE 
othEr than a Govtrnmtntol 
ngrnoy. (BR) 

Storrtary of Statt, 

Washington. 

TRIPI£ PRIORITY. 

1~0. ?Eb~ 4, noon~ 

376 

Mtxico City 

Dnttd Ftbruary 4, 1942 

Rto 1d 4:33p. m. 

Sptcial Pan- Amtrican airplane ltft at 10:30 a . m. 

today via Eas tErn Air Lints for Ntw York carrying 

approximatEly $21 0001 000 of gold for FtdEral REsErvE . 

About two tons of gold ltft Mtxioo City via roil last 

night for Ntw York ond anmt quantity ltoving tonight 

vin rnil . Banco dE MExico plans to forward additional 

two tons on sptcial plnnt February 6. On instruction 

from FinancE Yinisttr Suartz, thE gold will bt sold to 

Ftdcrol REsErvE in order to liquida te tbt ninE million 

dollar paymtnt dut undEr rtocnt ogrttments with our 

Government. 

MCGURK 

I.MS 

Regraded Unclassified



TREASURY DEPARTMENT 
377 

I NTER OR'!CE COMMUNICA TION 

DATe Februaiy 5, 1942 

TO 

'ROM ies •iiatler 

;ubject: canadian Labor ProblEI:lls 

" me.>oranduc recently suinitted to the Coordinator of ..nfor:::ation 
c:> C~ad1&.'\ Laber ?roble:.s brings out the tollowinc facts : 

l . 'i'he canadian labcr t:ovecent 1s abcut )0 ye.ars behind that in 
the ''n1 t.e<l .:ltates and :Oas been lar.;el,y influenced by ,.::;erican labor 
develop:ents . 

2. Canadian unioniSIJ is sca•tered, wen;: and divided . •'he unions 
.u'Zil!ated wit.h the .. . , • of r.. are Ulo oldest and largest bloc . 'i'he 
Catholic Confederation of "or kers, cantered cniefl,y in ~ebec, is 
opposed to nffilintion with • .nl<!'ican unions and sponsors "corporati""'" 
on l:.'uNpoan l:lodels . iladiealiSJ'I lui$ centered in the 1lest, especially 
nrter t he f i rst .• orl<i .far when there was" tio- up \'dth the r::::::. •s . 
The Canadian C. I . O. has alamed conservative mana&ement by inroads made 
1n tho mass production indus tries. 

) . Sec tionalisc, a~ssive policies or the Catholic church, the 
inllbility of tho Trades and labor congress to Ll&intain contor.oit-;, the 
i nstability and insecurity of the waae-earnins .,roup, and the slight 
degree or industrialization, an. the principal reasons !or the wea.<ness 
<>! t.lO tanadian l abcr :oove:ent. 

1.. .ior-tl.l:le labor polic1 of' !;anada hca bee•• c:l:ie!l,;; praoui,;Gted 
lr.r Jrders- ln-council . Labor hz.s o!>jectod both to the results o~ the 
Orders a.'ld to tJte placing of leadin; ant1- lal>or .. nuwst.rialists in :tey 
positions as inciust.r, e<>ntrollers. 

S. There have been a rumber of ioport4nt strikes, in spite of 
t.hoir ~vina been cieclared ille&al , Clue in lUi" degree to the oad<iM­
in~ slow taopo of ~~e co~ciliation machiner1. 

6. r\tll union recognition 3nd mllndatory collective bargaining 18 
bcund soon to become burning issues in Canada . !\ecognl.tion of unions 
~'ill doubtleos cD<ne reasonably soon and will be apeoded up by the in­
creaseJ industri alization involved in the war effort. 
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In reply rotor to 

p 
y 

11 840. 51 Frozen Credita/5215 

mlPA!'S'IIE!IT OF StA!ll 
TIAS!lli:GTO!f 

February 5 , 1942 

3? 8 

fhe Secret~ of State preoento bio co~licento to 

t he Honorable the Secret&!')' of t he !'reuu.ry e.nd tre.tts-

etta herewith copi es of t elecraa no . 274 , Januer:· 2S , 

1942, fro:~ Rio de Janeiro , c::oncorn1ll& the cont rol of 

.&:do fund3 in Bra:il. 

!:ncloau.r·e: 

Pro:o .!11o de Jeneiro , 
no. 274 , Jan~ 29 , 
1942. 
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-au Ml....__,. 
,. at •Ill ...., ... 'Mille 
I I ldll .. tllllrOM 
aU.. tMa a u.rw •\al 
~· <•> .... ..,.,,..,. 

11o to l .... lro 

Jla\IIIJOI&Dilq 29, 19112 

... ,, 5al0 p.a, 

~ ot lll'aaU ,...., 1o ..... 1aa\l'llCUou '0 4b­

-\S... MUeaU .. fer _, ot GerMD, 1\101.1& 

..a l a "• t-. .8MII: 11M !Olao l)l'oiU'b1h4 lOll ,.,....._ 

11Sa1a\• ot :rtuaoa 1114 J)Uao'oz ot J7ehance 1otol'll 

• ttM ottloi!Ol hllla of Aal• oouwloo lll'a ~mdor •'ne' -Vel. .-4 UIM U. o•ti'Ol of tlmAa of .._ n&\ioD&lo &a.,... .... •Uotao,ortq • 

.. ~of~ u4 Diroo,or ot z:Jtoh'"C" 

wU1 .n wltlo Pnoi4aa\ Tarpa .... I&WI'III' of lor~ 

.,..,,. • ....,... '' 4loouo M41 Uoul oon'rol • ....,.. ... 
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In repl,y rotor to 
7D 835.5151/1322 

IEPAR'l'IIENT 01 S!M'E 
I'AS!!tliGTOII 

FebruAry 5 , 1942 

!he Seeretar.1 of Sta te preaenta h it cogpliaents 

t.o t.l~ e- Eonc:,reble- t be Secrete.r,y ot the Trea•v.r.; e.ad 

encloaea co:pies of t.elegr&D no. :309, dAted January 31, 

381 

1942 , froo the Aoeric:&n E.obnasy , Bio de Jeneiro, 3re..z:11 , 

concer.>int; tbe oe.le of Argent ine ,.101 b:r t he 3e.n.'l: of 

Brad1. 

Eneloau.re : 

iTo':l Eo~•?.Y . Rio de Janeiro , 
no. 309. J e..rt\12.l"Y 31, 1942. 
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Lll 
'lido wl8cru aot 'be 
~all4 'befor e 'blUe 
o-.lloa\e4 to a~ 
otbn \baa a GoYo..-ntal 
apiiOJ. (Ill) 

309. Jf&lloaZ7 Jl, 5 p.a. 

11o 4e Jauiro 

.O..te4 J~ZtDAr:r Jl, 1942 

leo 14 7t3} .P·•· 

!ol1.rtiiC that tbe •-..c• ftW ot t he .t.rcctl.J>e 

peeo wUl 4eolille, lleDk ot Brasil bao 41c14d to .. u 

ot 1h ~- poo1Uon ot approlliaatel:r two ailllon 

382 
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JWem :o.aa 

!be loon'-7 ol ft&\o pro•11h lah OOIIP~• 

,. , .. a.-.lale \lla ....... '-7 ol t.be frtallllr)' ..... 

-le•• CIGIPl•• ot telocna 110, ~. k\o4 7ollnar7 II, 

1~ to \lie .a-1..., Coqoal, :a~. Ia4111, oo..,on1Jtc 

llaolo-.a 
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:BO:lll.I.Y ( Il!DIA) 

23, tourt b. 

fllt '.!r oa.oury adn ••• t hat tl:.o tn>• or 

1ntonoet1on et•on 1n your 59, Jcnunry Jl, need 

no l onger bt tent by cable at mail adY1co will 

be autficiont . 

h1JLL 
{FL) 

Regraded Unclassified
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........ I" ......................... _ 

.......... 0 ........ 2 2 " .......... ._ 

--fiiRI I '1 A ..... Wil W I lafiiiW I•Hrta._, ......... -"' ...... ..., ..... -...... ... 
a I 10 Wil ..... r2 c'l 1t • , 2w 't c, .... . 

Clllt 2 2m 1 1, n 1 •• .aa ,..._"' u ; 

PIS a ...... sy 7 liMOS a 11"'-'Uil-a..u& .... 

1l d fll QU I R 1 C• • .... .. I " 11W- fl 

-. .. ; ........... -··-................. _. 
a a 1 FR ................... ua~a .. •-

tlal aau ••• " ... ,. ..... ""II ar1., .. ra .. 
- ~ e~ot-.. t as.._ • ......... ,... ,_ .. •=•~--•a 
_. 1a ...... ._ ... est • blt1RI....,. a. ka•n" 

a 11 w lea a o d"tlr•_.., ....... 11W _.._ 

"' ... * .......... " a11U -· 
w1 ... a 'saSW&l 

wiD I 7 2 I ._. .. ..... 
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~·~ .... -.............. _ .. .. •• 1111& .. I sA 1ir 

hi& 12 a.- Ia ?'a a-. .. -~-··-- ....... IIU& ..... 
•• a II• ,. lltall&•-. 

(.._) .. II I K ... f11 ..... I ' J, &e -- '1 'r .. , e 

- .. Jfll I e 91' I Ia ... tdla a 
"'"',._..,.. ................... ,_ 

... a a a .................. __ , .......... ... 

(ala) .. Ill&? I ..... ··--·· Rice .... i1 0 I ' f rid• 

fll lrhelfd&,_ •• II .... rd Rill .. lll&tA .._. --··• 
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TC:LEGIWI SENT 

Pli 
Thia t El E(lr OJ!l 'wUS t b t 
paraphrasEd bEforE being 
oocmunioattd to anyonE 
othEr tho.n o. GovErnmEntal 
t\{SEncy . (BR) 

Ai!EniCAN COl:lllSSIO!It:R, 

!!Ell DELHI ( IiiDIA) 

27 

February 5, 1942 

Your 25 , FEbrunry 2 , 2 p .m. 

FROU TREASURY FOR co::ii5SIOU.:Jl 

387 

~UOTE . ThE followin:; procedure is sug(ltsttd 

with respEct to ExcEss U. s . pnpEr currency. 

(OnE) Advist REservE ilo.t?l: of Indio. , !lor.lbny, 

to list toto.l runount u. s. p::>J>Er currency by ldnds 

o.nd clCJomino.tions , o.lso by bo.., l: of issuE in c:tst 

of FEdEral ~ts;:rvt notts , cut currency .1ll ho.lf 

vtrtico.lly and stanp or TTri t t no.mt of bnnl: on 

Ecch ho.lf in ink; thEn dtlivtr both ho.lvEs and 

list in quadruplicctE to AmErico.n Consul , Bonbo.y. 

(T\·1o) AmErico.n Consul , Bol'lbo.y , will vtrify 

amount of currEncy dtliv trtd to hitn against list 

prEparEd by bo.nk <:>nd thEn he will . wirE TrEasurEr 

o f UnitEd Statts (throug)l Sto.t£ DEpartment) thE c.mount 

or currEncy dElivErEd to InD. Hh En Trto.surY rEcEiVES 
this o.dvic t 
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- 2- .;!27 , Pcbr u<>ry 5 , !! ;> . n ., to lft•.1 Delhi ( I n:ii n ) 

~hla o.dvicc corrts po:-~::inc; clollClr c r edit i n ;;rr: 

... or!; •::ill l>E c::cctcd in :>.ceot•clnncc 11ith instructions 

or ac:~crve: B:lnl: of Indio. . Upon :"CCCl.)t ~ncl Ex:-.:.:t~.n­

r.:;ion Trc!lsury reser ves r1c:;:1t to elnlt: r t ir:burs c-

. ·cnt tor ~n:r cul"rtnc:; ·.:hich is not :;cnuir,c . ~cch 

~ct o:.· halvEs should !>t fort·:>.rd t .! b:; ~ t,>::.rctt 

c:.rricr '-cco: ::::.r.:.c ,: bj =.. co:~y ot .-:~c list . ':-nt 

th1rcl co); or lict s:1o-.:l::l be for 1:c.r<ltd by still 

:mother cc.rr icr , bcric0..'1 Cons\.ll \lill r •tc.in fourth 

oo• •./ of list . 

(ThrE<: ) :::<:ec.ust of the fact ~hr.t shipr.~Ent s 

nill be e ovErEcl by Govc r nnrnt losses in shipr.:tnt 

a.ct , thE A,~c ric!ln Conscl ':':111 l'U".hc no ~rrtm.:; !­

ncnt~ for .nsur~~c r . 

(Four) 'i'ht ilt3£:'v£ B:lnl: of In<'.ic, 3o:lb:>.y, i s 

!1ereb:r desic;n~.t t d " ::l t:.>osi tr.r y o r :-·•!>lie :-toncys of 

the United St.:. tcs 2.~ orc!cr to cc-.rr:; out e:-<t c ;t1•oce:durE 

O\.t tl1ncd i n t !li s t tl Er:;r~a . 

(l"ivt ) Flr:>.s E n~vist Reserve DMl: or I ndia :>.nd 

Consl1lnr Of f ic Er nt Bota'ony c. ,pr opr it>tE pc.r ts h Ertof 

~3 Trcc.3ury r .:; rE pl y to 3nn; . • 

(Six) T::c Un~~;;c1 Stntes 1rensur•• h::.s not Ed 

propos Ed 
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-3-,~27 , FEbruo.ry s, 8 p , m,, to Nn1 Dtlhi (Indin) 

proposEd rtgulntion of GovErnmtnt of India rEl ntivE 

to UnitEd StntEs currEncy . UN~UOTE 

ThE Dtpnrtmtnt npprovEs thE forEgoing. Any 

ExpEnse incurrEd in cnrrying out thE instructions 

contninEd in this ttltgr~ should bE includEd 1n 

rEgulnr accounts as sEpnratE itEm tor billing 

TrEnsury in accor dnneE SEe, V-45, Portign SErvicE 

REgulations . 

FD:FL:BMcB FA 

HULL 
(PL) 
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TO 

TREASURY DEPARTMENT 390 

INTER.OFFICE COMMU NICA TION 

O AT& Feoruor7 5, 1942. 

S.cretary ~erg~nthau 
\ 

.:r. ~Bletrich CO NFID E N TIAL 
-'•.s1st er ed sterling tr&!tlll\cHono o! the r eport1nt banko wer e ao follo"s: 

Sold to eoa~~rci&l concer ne 
Purchased from conDerc l~l concer nt 

··n.ooo 
£.)0, 000 

Open mrnt oterllng held at ead7 at 4. 0}- }/4, wHh no r eported tr!l!l..­
a.c:lone. 

':he Cuban Pf'SO t.mpro•ed sll;;htly to r each a netr current high of about 
J/4 • or e:o1 ua. 

In Jlew Yor k., eloe1~ q:J.otation• tor the torei13n currenc: i etl listed below 
were AI !ollowe: 

CaMdian dollar 
Argent1n.e peao (free) 
a raz111an milre1o (free) 
•; olomb1an pe eo 
lleldean peoo 
l"""l;U&7&D peao (tree) 
Veneruel an bol ivar 

ll- 5/ 8.• dhcount 
. 2J62 
-0516 
· 5775 
. 2065 
.5?50 
. 2770 

'lie purchased $2, 251,000 in gol tt f r om t h• ear»rkcd account of the a&nk 
of !...exlco. 

!be State l)epe.rtment for ·warded a cabl e to ue ct~t inc t.Mt. '~'he ~.nk :3: 
... ext co •• za.ld.~ 4 lh1pcent! of gol~ w1 tb a total • aluc of a,pprorl.:atel7 

9, 1)()(), 000 !roa W:exieo to the Federal ReaeM'e Bank of . e• Tork. Aceordiztt: 
to the cablt , t bla go ld •ill be ,oJd on instruction f r oa ?in&nce Cinist er 
3'Jares, and t he proceeds usee to llqui&ne t~e $9, COO, COO pe)'l:lent ® e u.nder 
s

7

r~e~ntt with the ~n1ted Statet ~Ytrnment . 

Ia London, spot and tor,...rd oil•er remained a< c)-l/24 and 23-9/164 
reopecttvoly , equival ent to ~2 • .,7J all4 42 . 78! , 

i ht ':r f a aury' a purchase price for forc i ._:n allver ma UDChanged at 35¢. 
~ndy a nd H&rc::an • a aettle;n~nt pric e for !oreis n ailver waa Pleo u.ncb&nged at 
35-l/8 !, 

r.e cad.t :'lO purchaaea or sil•e:r today. 
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BRITISH EMBASSY 
WASHINGTON, D.C. 

February 5th, 1942 

PERSONAL AND SECRgT 

Dear Mr . Secretary, 

I enclose herein t or your 

personal and aacret inf ormat ion a copy 

ot the latest r eport r eceived trom 

London on the military s i tuat ion. 

The Honourable 

Beli eve me , 

Dear Wr. Secre ta ry, 

very e1ncerely your s , 

Henry Morgent hau, Jr., 

United States Treaeury, 

Washington, D. c. 

Regraded Unclassified
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BRirniH IIOST SIICRI:T 

(U.S, SECRET) 

One or H.U.. sut:&art:aee a.ttaektd a conv07 or Ulr-ee ~he.nt ves­

aoll esoartod b:7 throo destroyva ecutb ot ta:SSua. A lhip or J, SOO tens wu 

~H and probabl¥ ouck, A SWodish 15, 000 ten voo .. l aoo t.orpodood on the lrd 

otr CAPE HA'I'I'PJUS, and a .,..u Britieh merchant ohip woa torpodcod off l!ALIPAX 

on tho Ltb, No further dotalla, 

2, ),!U.XTARX 

WIIA• 'lbe n1 tbSra1ra1 or ou:r !OI"Cta plvotlnl oa IUILI C«<• 

t!J:uocl duriDI tho D4ht 2/lrd, and ...,. Una - nma north aut tc south west 

tree 11lDII 111 cl1Not10D or TEICillER. !bero 1a no •let> that thlo rit!Wnal 

w been !olloood up, and it eould appear that tha • ._ are otlll 1n tha IZtiS 

area and .. at ot CXREHB. CUr 11:0bile eoluana and tigbtiltc pat.rola are act-Jr.g 

aut and aouthw .. t or l!EKILI, A1r reported :lnd, Area I!StiS • EL ABLIR and all 

weatorn C'DWIAIC.A ntor-logged~ ;.. South Af'rioan det.acbDent haa returned !l-ea 

a raid not.r DUERAT EL 1:6UN, 21 ene110' aochantoal tro.n.aport, includi.ng Wo 

le.rgoet typo tank lorries rith trailer, woro destroyed, ooamunications nere cut 

and ·- ouualtiea in!lioted, No publicity eivon. 

) , AIR QPWJIOtfj 

loJI!lA• lot. 4 Bolll1f'18htaro attacked wechanieal tranaport and 

petrol lotTiu 111 tho Sll!'IB area. BlAonhe!Ju aleo boabed aoehaal<al tranapcrt 

.. st ot BtJ!RAT E.L f6trn
1 

r.ao large c:onvo,.a ..-re eeoc. Fl&ht.u• patrolled ewer 

<CUI' troopa but. no ·~ eJ.rcra.!'t were aeen. 

lat/:lnd, Four llellingtcne attacked Mehollieal tran.sport in tho 

are• oouth weat of JmABU. 

WlUJ£jRRAl)EAN. 21'ld/lrd. Four U.val aircr&tt roaUtorod one aD1 

poaaib}¥ t.wo h1te on a morchant ves.sol. Five U'eUirctor.l att.ackod Hli.Plm and 

hita wer• "*n on tbo doclcs, ra11•43" marshall.ine: yard• and the repair base. 

Another - ell1Dit.cll hit the que,y at pi.UJU» with a !our thoueand pcWld txab, 

flzrrlcanea ~tr-olltd ctnr Sieill.an aeroctrcDe-- and: deatro)'Od or• bc:d>er on the 

grcN.!II, 
!:.ILL\• :lnd/lrd. Jnl, A total or )() aircra!t attaclcod, Ser1nuo 

4.,... to tha allpn.7 and to a -rland "' c&l.IMd at ~01.. cne Ju::lten 

88 eao probabl7 dutro,..S by ..,u....srcr.rt fir&, 
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Jla. ltd. ao ·~··•t• ..s 9 I'S&Idan -..w cat. n!4 • 

TOUIIIOO. liD "-P 18 repct'W. 

1eup. 2D4/Jio4. 47 ~ b 1.t •• attMbcl siJCWUII, -

howsoa ·at ~ doob aDd an oU oiatarn were Mt on tire. Cona1.derabl.e 

Mtarial 4-ce WU oaueed aDd thee _.. ·- aillt.rJ 'ouualtiaao Ci'filla 

labour bu 41 • .,....... ~ --.. allot dCJWD liT aati-draratt a-.... 

taou _.. a1ao ..ee = abippiJic -.t~a a~ suurc:u mLUII. 

a.t'- ., OPftL ... 34, ~ 4. 

!be a'lua 1 _..ta ot oU tr.. GEIIIWif to rw.Y tbroulb 

BASI& ba ... ~ bMD lese tbul .. atatacl. It 1a oow rel.1abl.T e.U.W 

that ~ total traneportacl bT thi• route betn.D Deoe.ber 12th aDd Jutallf'T l8t!l 

-· 50-80,000 tODa. 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Uorgenthau 

ilr. Kamarck 

-194. 

Subj ect: Summary or Mil i tary Reports 

'lerm~tn Subm~trine Stre nJrth 

The British estimate t hat the atrenJrth or the 
Germ~n aubmarine fleet on J~nuary 3 tot~led 230 . 
or these, about 60 had been oom~iasioned in the ore­
ceding three months. Over 4o eubm~inea have been 
ooe rat ing in recent weeks orr the North American 
coast. {According to the usual calculations, one­
t hird or the submarine fleet ia operating at any 
one time . Ano t her third is on ita way to and from 
its baee , while the last third ie in baee being 
over-hauled while the crew ie resting. According 
t o this, the Germane would hsve 75 eubme.rinee opera­
tin~ at any one time. The 40 orr the North American 
coast would then be more than half or the entire sub­
marine fleet in action. In the last war, when Ger­
many began her unrestricted submari ne program, she 
had 134 subms~lnae. This le believed to be the 
largest number that she had in ooeration at any one 
t i me during the last World War.) 

(U.K. Operations Report, January 22- 29,1942) 

f'sr E10at 

The estimated Japane se losaee t o January 29, 
1942 are as follows: 

B~tttleahipa 
Cru isers 
Destroyers 
Airorart CArriere 
Submt\r inea 

Sunk 
-1-

Do allured 
2 

~ 
7 
0 

3 
4 
1 

Total llaVIll Vessels 
___L 

l'j 
_ o _ 

15 

Total Merchant Vessela 32 No estimAte 
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The Jaoaneee are bu1141ng ratte tor oroeelng the Sal­
ween River into Buraa. Another Jepaneee 41v1e1on 1

1 
aovlng 

up to the tront llnee tro. Indo-Cblna. (4oool'41ng to 
Colonel 8111th, 8eoretal'7 or the General s tarr, the United 
sta tee 1e putting preeeure on General Wavell to &aka uee 
or Ob1n .. e troops. The Brlthh t1nllll:y • @:reed to allow 
two d1v1e1one to enter Burma. lblle 1t cannot be etated 
that the Br1t1eh have obstructed their paeeage lnto Burma, 
they have done nothing to taoilltate it.) 

(0 .11:. Ope rat lone Report, February 3, 1942) 

GeNalll 

Aerial reoonnal eaance bae dlacloeed that the Britleb 
ra1d ot Deceaber 11-12 on Cologne wae quite euoceeetul. 
Boabe tell on the Berlin-Cologne Expreee, Juet ae it wae 
entering the aaln etatlon. 

(U.It. Operations Report, Januar, 22-29, 1942) 

Eur opean Weather 

soutbeaetern Europe ie exper1eno1ng eevere weather 
conditione. The Danube 18 cloud to all ehlpping. Ice 
tlowe have toraed on the Black Sea tor the tlret t1ae alnce 
1929. Traneportation in Roaania baa been crippled. 

(0.1. Operations Report, Januar:y 22-29, 1942) 
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FEBRUARY 6-12, 1942 

Coordinator of Wormatlon 

THE WAR TIDS WEEK 
February 5-12, 1942 

With tho fall of Singapore anticipated hourly, tho Japanese 
have removed tho most significant remaining obstnclo to tho 
realization of their grandiose dream of a Greater EW!t Asia. 
This stunning defeat for the United Nations layij burn tho 
western Rank of Java, final bulwark of the Netherlands 
Indies, and opens to the Japanese the broad strategic vistas 
of the Indian Ocean. Meanwhile, the threat ~ Rangoon is 
stesdily heightening, the Russian counter-offensive bas once 
ngnin slackened, Md there arc ominous new signs of increasing 
colbboration of Vichy ";tb the Axis. Only in Libya has th~ 
Axis faltered, and tl1ero the interruption of Ronunel's forward 
movement is in all probability a paw;e preli1ninary to a 
renewed drive ~ the east. 

The End of tile Siege of Singapore 
The siege of Singapore, which began January 30, came to 

an abrupt end on tho night of February 8- 9, when Japanese 
landing parties succeeded in breaching the defenses of tho 
northwest coast of the island under what observers claimed 
to be the heaviest artillery barrage of the Pucifie wnr. The 
Japnnese announced thut during this operation their engi­
neers had repaired the broken causeway over Johore Strait. 
With O\•erwhclming air support, the Japanese poured on to 
the island and converged toward the city of Singapore itself. 
The fate of the defenders, rol.iably reported to number 50,000 
first line Britiah, Australian, and Indian •roops, and some 
30,000 irregulars, now hangs in the balance. 

lmportantnnd immediate repercussions of the "premature'' 
fall of Singapore arc to be anticipated, according to some close 
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observers, in Ute psychological reaction of national groups 
everywhere ~of Suez. Broadcasters at Chungking appear 
to have been clinging strongly to the hope that Singapore 
could hold the Japanese in Malaya at least as long as the 
Americans and Filipinos have held them in the Philippines. 
Tho fall of this key fortress after a longer siege could ho.ve 
bcon more comfortably discounted. 

Mr Oi!ettf'ive Against Java. 
With the loss of Singapore imminent, the threat to Java 

becomes crucial. Japanese plans obviously call for Banking 
movements from northwest and northeast , aiming to engulf 
this strategic center of the Netherlands I ndies. R~t 

Japanese air raids re,·eal clearly the d.esign of this new 
oiJenaive. 

To the northwest of Java, bases at Muntak on Banka 
Island and at Palemhang i.n southeastern Sumatra have been 
bombed. To the east and northeast, attacks have been made 
on airfields at Sjimbarnu in Bali and on Koepang (Timor). 
Simultaneously land forces have been put ashore in the 
southwest Celebes for an attack directed against Makassar, 
which guards the southern entrance to the strait of that 
name. The Japanese are also reported to be advancing on 
Banjcrmassi.n, in southern Borneo, an air base which com­
mands the Java Sea and which would notably facilitste the 
bombing of Java. Finally, Java ilsclf has been a ttacked, 
with four raids on Soerahaja in six days, and an initial raid 
on Batavia. Malang has been bombed and Bandoeog has 
been reconnoitered by enemy planes and will probably not 
long escape attack. Bandoeng is the headquarters of the 
Dutch Army and Air Forces, communications center for the 
whole of the Netherlands Indies, and center as well of the 
munitions industry in the Indies. 

2 
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J apon~u Stralt91J 

Japanese bombing attacks give us the picture or a 
for the early s trangulation of Java T~'• 1 t progrldam 

. . b . . '"" s ra egy wou be 
COUSJ.'Jient w1t prevtous Japanese operatt'ons b' 1 bo h . 
b PhT ' ' w IC I t 10 

t 1~ "d~p1tenestoand i? Malaya have been aimed not so much 
a lmme ~~ mtorlaltlggrondizement as at the destruction 
of the mam enemy forces On Java ••e con 1 ted 
f h 1 d f · ~ cen m most 
~~ ~ ?". or~es of the Netherlands East Indies, and nt 

ra tlJa IS an unporta11t base for the Allied naval forces. 
The JaJlllnese apparently plan a decisive attack on Jnva 

and on ~he Dutch Army there before adequate reinforcements 
~ arrtve from the UnHed ~ations. Japanese troops are 
being rushed to the scene. of action, with one convoy or 28 
transport an~ supply sb1ps and 41 warships sighted otr 
Formosa Strati on February 3, moving south, apparently 
toward a ren~czvous off Anamhas Island, northeast of Singa­
pore. ~~~ tl was reported that four convoys, carrying three 
or four diVJstons of troops about equally divided among them 
had been located ; one WIUI still concentrated near Anarnb.~ 
Island, ano~her ofT Bnnka Island, a third at Balikpapan, and 
the fourth m the Java Sea south of the Celebes. Tho two 
latter have apparently already debarked some of their troops 
for the attacks on Makassar and Banjermassin. 

The Dejemu of J avo. 

Should Java fall , the conquest of the rest or the Nether­
lands Indies would be little more than a mopping up 
operation. But victory in Java should not be too easily won. 
The Dutch Anny on the island numbers about a hundred 
thousand white troops, and some nati,·e troops as well. 
The army is well equipped and adequately trained, and its 
members will be fighting for their homes. 

Plans for the defense of Java by these land forces have taken 
full advantage of the island's communications network (sec 
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the accompanying map). With the exception of garriaolUI 
at Batavia and Soerabaj&, Dutch troope in the past h&ve been 
concentrated largely at three inland pointe, Bandoen&, 
M&&elang, and Mala.n&. These pointa are connected with 
e&eh other and with coastal centers by excellent motor roada 
and railroads, enabling the defenders rc&dily to reinforce 
threatened co1111tal are~~~~. A f1111t tr&o&-insular railway line 
connecb! Batavia and Soerabaj&. Theee opportunities for 
mobility should cn&ble the Dutch to make the most of their 
laod forces, providing some degree of &ir defense ean be 
maintained. 

The northern coast of J&va i.s low and comparatively 
sheltered, with many bays. It offers numerous inviting spots 
for landing parties. One of the best i.s at Bantam Bay, to 
the west of Batavia, and another i.s at Mooek. Nearly all 
the harbors of Java are on this co1111t, facing the invader. In 
addition to Soerabaja, the chief of these are &t Cheribon, 
Semarang, and at Tandjoengpriok, which serves Batavia. 

Tjilatjap i.s the only harbor of importance on the BOUth 
coast, &nd although not considered one of the best, it baa 
recently assumed considerable strategic significance as a 
"back-door" to Java. The remainder of the southern coast, 
with the exception of Segro Wedi Bay, i.s bold, precipitous, 
and exposed to a heavy surf at all seasoos. 

~ Al]l«U of 1M Dqenu of Jtw4 

Java is the moet. densely popul&ted land mass in the 
world, with more than 900 persons per square mile, or a 
total of 48 million. This is more than half the population of 
Japan itself. Nearly all of what industry there is in tho East 
Indies is centered in Java. The i.slaod produces about 
ninety percent of the world's quinine, about five percent of 
the world output of sugar, and coMiderable quantities of 
rubber, tea, and coffee. In 1939, Javr. produoed 841,000 
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long tons of oil, which was slightly more than tan percent f 
the output of the East Indies. 

0 

~e long range o~ vol~o mountains which traverses the 
entire length of the isl&nd IS of BOrne strategic importance, for 
here. are located most of the hydroelectric planta, which 
furnish ~."?nty-five ~rcent of the island's electric power. 
Su~h fac.ilities are part•cularly vulnerable to air attack, and 
thc1r mamtenance would become of added importance if Java 
were out off from its remaining source of ooa1 in Sumatra. 

TM Cufff1lt Merwu to Rangoon 

On the extreme right flaok the Japanese continue to push 
forward toward strategic Rangoon. At several points they 
have crossed the Salween River and they have apparently 
taken Martaban, thus securing a bridgehead west of the 
river. The position of Rangoon i.s becoming increasingly pre­
carious, especially since the fall of Singapore would probably 
release a substantial number of troops to be aen' to this ~~~'ell. 

The preaen~ situation in Rangoon itself is 111110 critical. 
The initial Japanese bombings late in December caused more 
than half of the population of 500,000 to leave the city. 
The Indians, who constitute the bulk of Rangoon's labor 
force, fled to the northweet, in the hope of returning to Ind· 
by marching across the formidable mountains and jungles 
of Arakan. They were stopped at Prome, 150 miles north­
west of Rangoon, however, and persuaded to remain in 
Burma. Some of the Indians have since returned to Ran­
goon, but there is still a severe labor shortage in the port, 
and it has been necES~~~~ry tc import Chinese from Yunn&n 
to work as stevedores. 

Despite the repeated bombings, ships still enter the port 
and " turn around" with all possible speed. In view of the 
Japancee land menace to Rangoon, however, efforiAI are now 
being made to movevitall-lendmaterisbto Upper BurmJI. 
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Allied control of Burma is alao threatened from within by 
the Ull86tisfied upir&tions for independenoe or the BW'Diese 
nationtJisiAI. Sinoe Burma baa no internal p.roblem com­
parable to the Hindu-Moelem issue in India---which the 
British term tbe chief obstacle to Dominion Status for India­
the BW'Dicee say there is no reason for refusing an immediate 
grant of independence. B~e: bas also been hB?dicapped 
by a taok of experienced and disinterested leaderabip. 

The British moreover, have never bad B\IJ'DIB under com­
pletely comfortable control. Armed revolt took place last in 
193(>..32 and was crushed only with the uae of imported 
Indian troops. Tbe radical nationalin, Dr. Ba Maw, who 
was premier before the outbreak of war in Be~, 1~, 
is now in jail for opposing the war effort. Hia 1- radical 
successor U Saw who became premier in September, 1940, 
was ~ on january 18 last for treason committed einoe 
Deoember 7, 1941; be bad sooretly been in contact. with 
Japaneac ageniAI, it was alleged. . . . . 

U Saw's arrest was only the most dramatac mcadent m the 
Japaneac propaganda drive for influence in BUJ'Dia. Tbat 
drive has undoubtedly made considerable progross. As 

tty as the first balf of last month. the Bri~ go~ernor 
of Burma himself confidentially deacnbed the eatuataon as 
"fairly lousy." And tbe latest intelligence from Rangoo~ 
indicates that none of the foreigners there think there as 
80y likelihood of the Burmese actually 6gbtiog against the 
Japancee invaders. 

Ne~& Link~ With CltiM 
In the (ace of the continued threat. to Rangoon and ~e 

Burma supply route, several st.epa have been taken to be 
China more ctoeely into the wa.ited war effort. Tb~ sooret 
and daring trip of Chiang Kai-5hek and Mme. Chiang to 
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India, which baa been &iven acant notice in tbe Americu 
~· must have foUowed an air-route wil.bin ranp of Jap­
anese planes. No gesture could be better calculated to brio& 
China into the picture of Indian defense, at a time wbeo 
both China and India are being taken into the Pacific War 
Council in London (an ee.rly press despatch of Tbureday 
notes that India bas been offered membership in Britain's 
War Cabinet as well as in the Paci6c War Council). 

China is obviously taking the initiative in building a 
Chinese-Indian front. And Chiang bas not limited himself 
to conferenCllS with British authorities alone. His interview 
with P&ndit Jawabarlal Nehru, successor to Gandhi ae leader 
of the All-India CoDp'e88 party, bas apparently been foUowed 
by conferenoes with other party cbie£s. And there is eome 
indication that the Genersliasimo is trying to create an • 
understanding between the British and Indian nationalist 
leaders in order to bring about more thorough Indian col­
laboration in the war. 

Tbe press further suggee!AI that Chiang, in his capacity ae 
United Nations military chief for China, Indo-China, and 
Tbailand, is dissatisfied with the tardiness or the British 
Burmese command in taking advantage of Chinese army unitAl 
sent there to resist the Japan-. The Generalia8imo is 
doubtless also preoccupied with the altarnstive road from 
Chungking to Badiya, the northeast terminll8 o.f the lnd!&n 
railway system, on which, it is reported, work aa now being 
rushed. Such a road would replace the Burma route ae 
China's lifeline, in the event that Japaness preB~~e should 
close the latter to supplies from tbe Anglo-Saxon powen. 

Meanwhile it baa been announced, again with scant atten­
tion from tbe American press, that M!ljor General Joeepb 
StiUweU wiU eoon depart on a mission to Chins, where 
Brigadier General John Magroder now beads tbe military 
mission announced last August. This step wiU appanmtl,y 
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entail a considerable addition to the group of eome thirty 
Unit«< StaiAlll Army officers already in China. It ~ a1.eo 
significant that in response to a frankly political request, 
the American and British governments have IV&DI«< to 
China loans of 500 million dollara and 50 million pounds, 
respectively. 

American aid to China, as indicated in a recent report 
to tho Coordinator, has now taken a variety of forms. A 
contingent of 14 of the 46 American road and transportntion 
experts who left Manila just before December 7 has safely 
arrived in Rangoon for service on the Bunna Road. Mean­
while a doaen members of the Unit«< St.ate8 Public Health 
Servioe medical commission to the Blll1IIA-Yunnan railway 
are continuing their work against malaria along the route of 
construction. 

TM A~n Volunlm" Group 
Moet spectacular of all American repreeentatives in this 

area, the American Volunteer Group has account«< for at 
least 136 Japanese planes, 101 of which it has destroyed in 
the defense of Rangoon, although the Group waa originally 
rooruit«< to protect the Burma Road in China under the 
orders of Chiang Kai-sbek. More than 60 of the pilots in 
the A. V. G. came from the Navy. The majority of the 
enlisted personnel, who form ~be ground crews, was, how­
ever, recruited from the Army. With a minimum of crew 
members, spare parts, and repair facilities, these latter have 
had remarkable success in keeping tbe Group's P-40's in 
tbe air. The A. V. G. has thus shown that American per­
sonnel can rival the Germans in servicing combat aireraft 
under tbe moet trying circumstenoes. 

TM Ru.Mn Cour&Ut'-Offtmi»t Slot.ca 
After two weeks of "victory by communiqu6," the Ru&­

~08 still appear to have breached no essential part of the 
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German defensive system on the eastern fron~ and military 
advisers to the Swedish governmeot believe t.hst the Soviets 
have made no genuine advanoe in the past ten daya. Tbe key 
points in the Nasi system-Novgorod, Rahev, Vyuma, 
Bryansk, Ore!, &nd Kbarkov-are still held by strong 
German forooa. The sole north-eoutb railroad recently out 
by the Russians waa the Bryansk-Vyauna line, and previous 
claima of severing the Leningrad-Vitebsk railway have provod 
unfounded. 

There are, however, developments which may soon emerge 
aa new Russian succeseee. The Soviets are l:ffleigiog Rahev 
from three sides, and the fall of this salient bead would pave 
the way for an acoelerat«< drive on Vyauna and Smolenak. 
There ~ eome indication, morsover, that on tbe aoutbern 
front the new RWII!ian &alien~ reaching ou~ towanl Dnepro- • 
petrovsk ~ imperiling the entire Nasi communication aywtem 
linking Ore!, Kurek, Kbarkov and Stalino. 

Soviet Prurure in IM SoutA 
Fierce fighting appeara to be raging in tbe region east of 

Dnepropetrovsk, where Timosbenko's advance is threatening 
two key railroad junotions-wbicb muat be held by the 
Germans at all coste if they are to maintain rail communica­
tions with their forces in the Donets Baain. Lozavaya, aoutb 
of Kbarkov, ~.however, the one concrete gain that American 
militnry obeervers have eo far conceded to the Ruasian armies. 
Meanwhile another Soviet attack is under way north of 
Kharkov, and even German reports aeknowledge heavy 
fighting in the out.skirta of Belgorod, on the road to Kursk. 

It is perfectly credible that this steady Ruaaian ~re 
has induced the German& to throw into the atrugle in the 
east divi&ions which they intendod to keep in reserve until 
the spring offensive. Tbe fifth and twenty-eighth diviliolll, 
for example, have been report«< as leaving Franoe Cor the 
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Ru.iAn battleground, aod another report. notes the with­
drawal of a number of divisions from Belgium during the 
paat six weeks. It ia unlikely, however, that tbia proceee 
baa been extensive enough to e&W!e any real weakening of 
German offensive strength next spring. 

Tilt N!Wre of Winter Warfare in Rmna 

The report of a British observer juat returned from the 
Mo1haisk front gives a clue to tho nature of Ruasian winter 
warfare. The Ruasian soldiers, he states, are well equipped 
and in e~oellent shape-a self-reliant and eeasoned army. 
They can work under all conditione, e:rcept that they need 
shelter for sleeping. Hence the Russians keep eaeh shift of 
troop8 at the front just so long as they can stay awake. When 
replaced at the front, the troops sleep in ho~ in villapt, if 
th- are available. If not, they uae mow to build shelters in 
the woods, which they warm with portable stoves, and line 
inside and cover ou teide with boughs. They alao make dug­
outs where the earth has been au.f!icient1y softened by struc­
tures that have been burned. 

The report would indicate, moreover, that most of the 
fighting is by comparatively amall bodies of troop8. Severe 
encounters, it appears, take place only along the railroads 
and highways. A characteristic Russian tactic ia to infiltrate 
after dark so as to overpower the Germane before they can 
demolish tho villllgllS where they are quartenld. 

Di-a in Finl4nd 

On the Finnish front, there appears to be a definite clash 
of wills between the invading allies. The Finns, disillusioned 
and war weary, eoom to have given up any thought of fuither 
advanoee and to be digging in for the winter. The Germane, 

10 

I I 

l I 

s..r 
however, want to launch an offensive apinat Soroka etra.-
tegic railway junction on the White Sea. ' 

At Soroka, the railroad running aouth from Ml1l11111D8k 
bifurcates, the western branch going to Petroaavodak and 
Leningrad, the eastern skirting the aouth shore of the White 
Sea and then runru.ng southeast to Obolerneya and there 
joining the railway from Archangel to Moscow. The Finns 
have already out tbe former line in the Lake Onega region . 
The latter road, however, muat be cut at or north of Soroka 
if the Germans are to prevent whatever supplies the R~ 
are reoeiving at Munnan.sk from reaching Moscow. 

To take Soroka the Germans need Finnish help. This the 
latter are loath to give, although theoretically the arrival of I 
Nasi reinforoements has made it possible for the allies to take 
the offensive. The Finnish strategy, however, appears for • 
the p~t to be purely defensive. Reports from Helanki 
indicate that their army ia entrenching along the Svir River 
and ia constructing what can be described as permanen~ forti­
fications on the isthmus between Seesjarvi and Lake Onep. 
They also appear to be fortifying the presen; front on the 
Karelian Isthmus, and to be preparing another forti6ed line 
near Summa. 

An artillery bombardment of Leningrad from the Karellan 
isthmus may be a compromise acceptable to both sidee. 
According to a report from Helsinki, the Germane have oom- , 
pletely taken over Hango, which they will develop into their 
chief Finnish base. Its advantllgllS include nearneea to 
Tallinn (capital of former Esthonia), excellent railroad con­
nections, comparative freedom from ice, and a position eon­
trolling the entrance to the Gulf of Finland. From Hango, 
presumably, the Germans are prep8ring the reinforcement 
of their lines around Leningrad. There are aome indications 
that they are already moving heayy artillery into the Kare1ian 
area. But even for an eventual &BBault on Leningrad, the 
Finne might be unwilling to give any aid. 
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Although the full meaning of the promotion of Quialing aa 
Minister-President will not be clear until it is learned whether 
the Nasi.s entrust him with any subetantial freeh powers, hiJ! 
new status may reJiect the deeinl of the Germane to relieve 
them.eelvee of local governmental dutiee in order to concen­
trate on 1a.rger military objectives, either offensive or d&­
fensive in charaeter, aooording to a current analysie by the 
Coordinator of Information. Avail&ble evidence is incon­
clusive, but some reporte. indicate that the number of Nazi 
soldiers in Norway has begun to rise again, and General 
Falkenhorst, after six months on the Finnish front, is now 
back in command in Norway. Quisling, when promoted, 
reminded his listeners that Norway is "the strategic center 
of the North." 

It ie also to be noted that Stockholm has increaaingly 
claehed with Berlin on the ideological front, and that if 
Quieling's regime can now make peace with Germany, the 
NuiJ! may be enabled further to embarrass the Swedes, who 
would probably be faoed with a demand to diaoontinue 
relations with King Haakon'a government-in-exile. The 
Swedish preee writee disparagingly of Quisling's elevation. 
Norway's future status, says one Swedish writer, will be 
determined, n.ot by a ceremonial attempt at a fait accompli, 
but on the battlefields of Europe. 

Pat~# ill UbtJa 
In spite of the notable reinforeemente which have reached 

the Axis forces in Libya, Rommel's blitz to the east baa 
DOW bogged down, temporarily at least. Lengthening ocm­
munlcations, British superiority in the air, and the con­
centration of British land forces for a determined defense of 
Tobruk are aU undoubtedly contributory causes. In any 
event, after an almost unimpeded Axis advance to the 
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ou~ of. Gazal&, the British DOw find that their reoon­
n••-nce ratds sweep far to the west of that point without 
encountering any Axis ocncentretions. 

The threat to the British in Libya and the Levant gener. 
ally bas of course by DO means been lifted. The ~t 
phase of the Axis drive is to be viewed merely ae a pause 
and them are ample evidencee of intense preparations for ~ 
strong Axis move in the eastern Mediterranean. Admiral 
Raeder's visit to Bordeaux and the arrival there of numerous 
naval personnel are said to be connected with an early inten­
sification of the Battle of the Atlantic, one of whoee objects 
would be to divert British naval strength from the Mediter­
ranean. Likewise the visit of Goering to Italy is preeumed 
to reOect plans for intensified air activity in the Mediter­
ranean area, where large numbers of German planes have 
already been concentrated. Rommel has now repined tank 
superiority over the BritiJ!b in Libya, and the Italian nayy 
in the eastern Mediterranean is reporte.d to be superior to 
the British in ehipe, though not in personnel. 

Cabina Crim in EWPI 

The Axis drive in Libya is not unconnected with the cur­
rent cabinet crisis in Egypt-a confused tangle of intrigue, 
with tragi-comic overtones. It ste.rte.d with a demonetretion 
by Egyptian university students, ae a result of which the 
coalition cabinet feU. Then the BritiJ!b Ambeee•dor brought 
preeeure to bear upon King Faruq to accept a cabinet headed 
by Nahas Pasha, leader of the t raditionally anti-British Wafd 
party. 

Egyptian cabinets have always shown themselves exit,_ 
ordinarily eensitive to student demonetretions. But t1le 
origin of the current crisis lies aomowbat deeper. The 
studente wore merely re0£cting a viow already suggested by 
Axis agents that Britain had been too high-banded in pressing 
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for the recent rupture of Egyptian relatioM with Vichy. 
Such a suspicion was enough to undermine the prestige of the 
coalition cabinet. 

The peraonality or King Faruq, an intelligent, but wiHul 
and personally ambitious young man, has also proved of 
critical importance. The balance of parties in the coalition 
cabinet bad well served his deaire for personal power. Com­
ing as it did at the time of Rommel's Libynn successes, the 
British pressure for e. bree.k with Vichy e.roused his indigna­
tion. Perbape as a result, he wa.s quick to assert his inde­
pendence and his latent sympathies for Italy. 

In this crisis, Britain bad to act quickly to eecure a strong 
and efficient :f«yptian government. Despite ita anti-British 
bias the unified power and large backing of the Wafd recom­
men'ded it to the British authorities. At least ita nationali.st 
program coincided with British desires for a more positive 
Egyptian stand. And Britain knows where the Wafd stands 
or may be expected to stand. 

CoUaborolion N egotialiun.& on Thru Frorm 
Concurrently with the drive or Rommel in Libya, the 

Axis has been putting pressure on the Vichy government in 
nt lea.st three separate negotiations, and to only one of these 
do the French authorities appear to have offered any s trong 
resistance. British radio efforts to discredit the Vichy 
regime and official expressions of alarm on the part of the 
United States government bear witness to the seriousness 
of the threat to the Allied cause. 

I.n an effort to secure once and for all the cooperation of 
the French fleet Admiral Raeder and his eta!J deecended on 
Bordeaux, in ~upied Fraoee. Their vi!it included an in­
spection of the &JuJrn/wrat and Gmiaen.au, at Brest, the two 
German baWesbipe that have been repeatedly bombed by 
the R.AF. Now, however, they are said to be aeaworthy an~ 
preparing to atee.m home for final repairs. Later Raeder IS 
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reported to have met Admiral Darlan and to have supported 
his old arguments for naval oollaboration with the assertion 
that with Japan now in the war, Axis naval supremacy is no 
longer beyond the realm of possibility. The French Ad­
miral, after a telephone oonvereation with Marebal Ptltain, 
appears to have refused. 

Meanwhile in Indo-Chine., the Vichy representative, 
Admiral Deooux, whom the Emperor of Japan has already 
decorated, is reported to havebeenpureuingnegotiationawith 
the Japanese with e. view to transferring to them French naval 
and merchant tonnage in the Far Eae~including at least 
one cruiser. The Vichy radio confirmed these feara when it 
asserted that the economic future of Indo-China was inti­
mately connected with tha~ of Japan, and tba~ the French 
posserions in the Far East should no~ be allowed to suffer 
the fate that has befallen Syria. The British radio COWl wed 
with an effort to diecredit the Vichy government in the minds 
of the French people and with an implied crit.iciem of the 
American State Department's qualified support of the 
P~tain regime. 

FinaUy, a third and more serious coUaborationiet threat 
wa.s aired in the prcse when Hugh Dalton, British MiniBter or 
Economi<l Warfare, officiaUy charged the Vichy government 
with permitting deliveries of food and ga.soline to reach Axis 
troops in Libya from Tunisia. It is known from other and 
reliable sources that at lee.at three ships loaded with trucke 
and other supplies for Libya have arrived in Tunis from 
Marseille and other shipments are forecast under the terms 
or a resubr French ferry aerviee agreement for the forwarding 
of military materiale ·to Tunis from French Mediterranean 
porta. 

ChiU H uilcJa 
As Japanese aucoeeaea oontinue in the PIICific .-, ~ 

emissaries have adopted a threatening attitude toward Chile, 
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and reliable reports are circulallin« of Axis n~oe demon­
strations and of the existence of Axis ~ on the Chilean 
~. As a reeult, Chilean advocates of a breach witb tbe 
Axis find tbemeelves in a very difficult poeition; for vario1111 
strong elements still believe that tbe Axis wjll win tbe war, 
tbat Japan will not attack Chile unleBB provoked, or tbat tbe 
political objectives of the United States menaoo the power of 
t ho Chilean ruling clAsses. Prcsidont-eleot Rioe, far from 
offering leadership on the question of a diplomatic breach, bas 
been in hie recent utterancee safely equivocal. 

Tbe Chilean Congreee, meanwhile, bas been dieeolved 
until February 20, caW!ing Foreign Minister Roeeetti to alter 
hie plan, expreBBed eoon after the election of February 1, 
to submit tbe Rio resolutions to the Chilean lecielature 
immediately. He i.s publicly and privately ocmmitted to 
recommending a breach to the Congreee; but be now speaks 
of the value of taking tbe matter up when pusione have 
ocoled. To a special prees ocoferenoe of United States 
newspapermen on February 7 he di.scloeed that be would 
submit the Rio agreemonts, including the recommended 
brenk with tbe Axis, to tbe Congreee late in February or 
early in March. 

Bratil Tt~~m lo Offshore Dejenae 
A reliable report that an organisation to aeeis t the Axis 

exists on the inshore islands southwest of Rio de Janeiro, 
and the recently announced plana of tbe Bruilian Govern­
ment to fortify the olfahore island of Fernando Noronha, 
eerve to emphasise eomewhat belatedly that tbe defeoee of 
Braail i.s not ocofined to the mainland. An aaeault upon tbe 
Bruilian oceat from an African base, such as Dakar, would 
have botb in its face and on its flanks tbe little-known islands 
of tbe Soutb Atlantic. Of tbe9e remote island-groupa, St.. 
Helena, Soutb Georgia, tbe Falklands, Tristan da Cunha, 
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and Aecension are Britieb. Four otbel3, Bocbedoe S.O Paul, 
Fernando Noronha, Rocae, and Ih1a da Trinidade are Bruil­
iao, lying from 160 to llOO miles off tbe ocast. All of tbeee 
Bruilian Ialande are potential, if limited, submarine and 
seaplane bases. Of the Braailiao group all but Fernando 
Noronha are uninhabited and undefended. 

On the same day as its breach witb tbe Axis, January 29, 
Bruil declared Fernando Noronba. a. military zone. A 
further declaration, February 9, removed tbe island from tbe 
jurisdiction of the Stateo.f Pernambuco to that of a dependency 
of the Federal Government. Brasil announced at the same 
time the intention of making it a key defense poet, witb 
General Franci.sco Gil Castello Blanco in command of the 
garrison. 

Fernando No.ronha, about 5" by lX miles in area, ia eome 
250 miles from Natal and 1400 from Dakar. Ita penal eattle­
ment, commercial airport, and garrison give it a population 
upward of 1500. The airport, developed as an emerpncy 
field in the transatlantic eervioe of Alla Littoria, oomprilee 
a. large field witb pereonoel and supplies to cover all but major 
contingencies. The i.sland would undoubtedly be Wleful, 
pa.rticularly for land-based planes. It i.s, in addition, a 
cable station of aomo importance with connections to Rooi!e, 
the Cape Verde Islands, and Dakar. 

17 
.... -....,. r.nl" _ , , .. , 

Regraded Unclassified



( 

( 

R::Si'l!ICTZD 397 

G-2/2657- 220: Ko . 622 :~. 1 . 0 . , ·~ • • o. ll:OO A. ll .. february 5, 1942 . 

SITUATIOII REPORT 

I . Pacific Theater . 

Phili~pines : Tho savaco fit;htln& of the lost two ·:1oeks hns 
subaided , and t ere has been little activity on either of our flanks . 
lfawaii 1 tlo further reports . i.talaya: According to the pr ess , the 
ene~ 1ntenslfied his aerinl bonbardnent of Sinsapore on the 4th , ne&n· 
whlle continuing to brinG up r eintorco:"'lents for his land fc.rces . Land 
operations "'"ednesday wer e character1:ted by artillery due ls . Burm& : 
The &r ound situation is ~chanced . Touncao (north of Ransoon) •ms 
raided by ene::>'' ?lanes durlnt the n!C)lt of the 2d. Su..-...tra : 3ar.Jca 
Island (off southeas~ Sucatra) received an al r raid o~ .edL~eo~y . 
Australasia: Pi&htinb continuos at AMbon . 1he cener~l situation •?­
pears to be ~~e~~nged , but the press re~orts th~t both sides are active 
in the air , the enemy hAvi3& r~ided various places yoster~ay, 1~cludin& 
new attac~s on ?or t .;or esby (southern I""'• Gu!r.eo.) and Sura'l>e.yo (Java) . 

II . Easter~ Theater . 

Rv.ssian nr essu.r e oo~tinues noa· thoat:~t or S::1ol ensk and in the 
Donets Basin. (llo situation mnp will be issued this dnte . ) 

tit . ~fostert~: Thoater . 

!lo further r eport s of rojor e.ctlvitj' . 

IV. ::lddle Easter n Theater . 

Gr ound: 3ritish forces have retired to ~sitions $OUth a~d 
eost or Uer~ , in coastAl Cyrenaic~ . In central C]r enaica , 3r1t1sh 
o.ob1le cohr.ns have :.:g,de contact .. lth •• xta r.oblle colu::r.s north a..n.d 
eaot of Usus . 

Air: Axis air rorco1 co:1t1nue the bo::lbi!'lb of ~lta , \'lhile 
R .~ . r . air-activity is now beic~ di r ect ed ~t Sicilian airdr omes and 
o~barkatlon ports in Italy. 
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