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TREASURY DEPARTME!lT 
'iashi ngton 

FOR REI..EASE, Y.CRIHNG NE:'.;S!'APERS, 
Friday, February 6. 1942. 

The Secretary of tr.e Treasury, by t his public notice, 

invites tenders for $150 , 000,000 , or thereabouts, of 91-day 

Treasury bills, to be issued on a discount basis under competi­

tive bidding. The bills or this series will be dated February 11, 

194-2, and •;~111 mature Hay 13, 1942, when the race amount wll l be 

payable without interest . They will be issued in bearer form only, 

and in denominations of $1, 000, $5, 000, $10, 000, $100, 000, 

$500, 000, and $1,000, 000 (maturity value ). 

Tenders •·111 be received at Federal Reserve Banks and 
Branches up to the closing hour, two o'clock p , m., Eastern 
Standard time, Monday, February 9, 19ij2. Tenders ~ill not be 
received at the Treasury Department, Washington. Each tender 
must bo for an even mult i ple of 31, 000, and the price offered 
must be expressed on t he basis of 100, with not more than three 
decimals, e. g., 99. 925. Fractions may not be used. It is urged 
that tenders be made on the printed forma and forwarded in the 
special envelopes which will be suppl i ed by Federal Reserve Banko 
or Branches on application therefor. 

Tenders will be received without deposit from incorporat ed 
banks and trust companies and from responsible and r ecognized 
dealers in inves t ment securities. Tenders from others must be 
accompanied by payment or 10 percent or the race amount or 
Treasury bills applied for, unless the tenders are accompanied by 
an express guaranty of pay~ent by an incorporated bank or t rust 
compan:or. 

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury or the 
a~ount and price range of accepted bido. Those submitting tenders 
will be advised of t he acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, ln whole or ln part, and his action 
in any ouch respec t shall be flnal. Payment of accepted tenders 
at the prices offered must be made or completed at the Federal 
Reserve Bank ln cash or other immediately available funds on 
February ll, 19ij2. 

II 

Regraded Unclassified



c> . 

-2-

The income derived from Treasury bills, whe t her interest or 
gain trom the sale or other disposition or t he bills, shall not 
have any exemption, as such, and l ose from the sale or other 
disposition or Treasury bills shall not have any special treatment, 
ae euch, under Federal t ax Acts now or hereafter enacted. The 
bills shall be subject t o estate, inheritance , gift, or other 
excise taxes, whether Federal or State, but shall be exempt from 
all taxat ion now or hereafter imposed on the principal or interest 
thereof by any State, or any or the poseeaaiona o f the United 
States, or by any local taxing authority. For purposes or 
taxation the amount of discount at which Treasury bills are 
originally sold by the Uni t ed States shall be considered to be 
interest. Under Sections 42 and 117 (a) (1) of the Inter nal 
Revenue Code, as amended by Section 115 or t he Revenue Act or 
1941, t he amount or discount a t which bills issued hereunder are 
sold shall not be considered to accrue until such bills shall be 
sold, redeemed or otherwise disposed or, and such bills are 
excluded from cons ideration a s capital aeaeta. Accordingly, the 
owner or Treasury bills (other "than l ite insurance companies ) 
i ssued hereunder need i nclude in his income tax return only the 
difference between t he price pald tor such bills, whet her on 
original issue or on subsequent purchase, and the amount actually 
received eit her upon sale or redemption at maturity during t he 
taxable year tor which the return is made, as ordinary gain or 
loss . 

Treasury Department Circular No. 418, as amended, and t his 
no t ice, prescribe the terms of t he Treasury bille and govern the 
conditione or their issue. Copies ot the circular may be obtained 
trom any Federal Reserve Bank or Branch. 

-oOo-
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February 6, 1942 
10:05 a.m. 

. . 

FINANCING 

Present : l!r . 
J.!r . 
l.!r . 
:.:r . 

!fa as 
k'urphy 
Hadley 
9ell 

H.!.:. Jlt : Kow, Mr. Bell . 

MR. BELL : \'/ell, we c8Jlle into February with about 
two billion one hundred fifty million dollars, which is 
about a hundred and seventy million more than VIe esti­
mated in our l ast cash position estimate . That 11as 
due principally to more Savings Bonds coming in t han 
VIe estimated . 7ie estimated nine hundred 111illion i n 
January and we got a billion and sixty. In Februar; we 
estimate tha t we will set seven hundred million in 
Savings Bonds and three hundred million in tax notes . 
::e have also estimated that we ou,rllt to have a billion 
and a half dollars in new cash . That contemnlates 
retirement of a hundred million dollars of TreaSUr] bills. 
That is the two hundred million dollars that mature in 
February. 

then 
ment 

P. . l: . Ja : Retirine in total? 

1~ . BELL: Fifty million dollars of each, see, and 
there 11ill be another fifty 1a.illion dollar retire­
in March, of that two hundred million dollar i ssue. 

H.H. JR : There were three of those out . 

lm. BELL: Yes, so we are ~oin~ to reduce them to 

3 

D 

Regraded Unclassified



- 2 -

a hundred and fifty million. 'l'ha t lets us go into 
March with a pretty good balance of two billion six 
hundred million dollars. As I told you yesterday, this 
billion a.nd a half isn't needed particularly at this time 
but certainly will be needed a good deal more in April 
and May. I am afraid we are goinf to have to borrow 
another billion and a half in Apr 1 and possibly as much 
as two billion dollars in May or June, so I think it is 
better to pick it up now than to wait and have to increase 
one of those big issues along there. 

H.K. JR: You have sold me on that. 

UR. BELL: l!ow, in J.:arch we have six hundred million 
dollars of bills maturing in the tax payment period, which 
is between the fifteenth and the twentieth. I have con­

templated here that we will retire only four fifty and 
that we will roll over the one on the eighteenth, see. 

H.M.JR: You don't have to decide that now. 

MR. BEU.: No, and I don' t ?/ant to, but it is in 
this picture that way, and when we come to along about 
the tenth, that we can see better what our picture will 
be. 

H.l!.JR: And if our Defense Bonds go better than 
what you think, you might let t.hat hundred and fifty -
and also the money market. 

J.IR . BELL: Might let it run off, res. But going on 
from there, I contemplated picking up a hundred and fifty 
million of new bills on the first of Karch, a hundred and 
fifty on April 1, and a hundred and fifty on April 8, 
which represents the money we lost in the period of the 
sixteenth to the nineteenth in tax payments. 

H.M. JR: How much? 

MR. BELL: Four hundred fifty million. A hundred 
and fifty million in three days. If you lose the 
eighteenth, we will have to figure some way of picking 

I 
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that up somewhere alone the line. 

H. LJR: That woul d mean we would have three hundred 
mill ion dollars, wouldn ' t it? 

JiR. BEll: No , it lfOuldn't . You see, this maturity 
on the sixteenth of a hundred and fifty million dollars 
would normally fall on the twenty-fifth. 

H.M. JR : Then you woul d begin to pick that up. 

!!R. BEll : .'fe would begi n to pick thet reoney up on 
the t\Venty-fifth thnt we lost on the sixteenth . 

H.!:. JR: Again, I don' t have to colll!li t uzy-seli . 

l~ . BEll: That is ri~t . I am just exnlaining m7 
est imates. So on thet basis, we would go out of March 
with over two billion, which i s still a healthy balance, 
but April i:; a heavy rr.onth in defense expenditures and 
i nterest , so if we di dn 't have any borrol'7i ngs in t hat 
month, our bnlanoe woul d be do:·.11 to less than five 
hundt•ed million , and that contempl ates both in J.iarch and 
April four hundred million dollars in Savings Bonds. 

!f. k . JR: ·:Jhat? 

~. BEll: Four hundred million dollars . ·.'le drop 
from seven hundred million to four hundred million, and 
we keep the four hundred million strai".ht through our 
estimates . 

11hat 
am a 

H.M.JR: Only four hundred mj llion? 

KR. BELL: That is right . I would a l so like to 
is goinz to be done in ~rch about redemntions. 
li t tle afraid that maybe some people-- · 

see 
I 

ii . :!. J!<: Do J"OU think I am onl;,• go i n? to sell four 
hundred ~aillion? 

II 

I.!R . B~LL : ~iell , I hope yQu Ifill sell more, but I 0 
thou <!"ht we had better keep our estimat es on the basis of 

Regraded Unclassified



- 4 -

four hundred inillion. 

H.K.JR: What a pessimist . 

WR. BELL: For the time being. 

H.V.JR: What a pessimist. 

6 

KR. BiLL: Well, I hope I am wrong. I have also got 
three hundred million dollars of tax notes in each of 
those months. We didn' t meet that last month. I think 
one reason we didn't meet it was because some of the 

I 

corr.rations are piling up cash to be used in Karch 1 
ina ead of the tax notes, and they may keep the tax 
notes over until a later period. 

H. M. JR: Well, this is good enough anyway to go 
through until the--

lm. BELL: This goes through until June 30. 

H.K.JR: That is all right. 

KR. BELL: That contemplates a borrowing of a bil­
lion and a half in AVril, and we r out of April with a 
little leas than a b1llion on tha baaia, and we borrow 
two billion in ~ and nothing in June, which we want 
to noid if we can, and you go out of Mq with two 
billion one and on!T a billion i~ June, ao that you have 
to borrow again in Julf. 

H.K. JR: That ia all right. But you are on!T 
fisuring four hundred on rq Savings Bonde? 

KR. BELL: Beginning Karch 1. I have seven hundred 
million in February. 

H .~. JR: Well, all right. 

KR. BELL: I hope I am low. 

H.K. JR: But if we don't do a billion a month, 
I 
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there ia something the •tter. But that 1a all right. 
There is plenty of rooa for readjustment there. 

liR. BEI.J.: '!hat is right, and I don' t know whether 
we are going to get all of this maohiner.r going, but -
w1 th the payroll allotments and thinr,s of that kind. 

H.~.JR: What the hell, Dan, you saw the first three 
days of this month. 

liR. BELL: Ye·s, they are going nr.r good. 

H.U.JR: Humber of firms with p~roll--

liR. HAAS: Those are the big ones, you see. 

H.K.JR: Yes. They go from thirty-one hundred to 
four thousand, four thousand three hundred eighty- four. 
Total - gee! I am glad you ·chanfed that . You had me 
blind last time trying to make hat out. Seven thousand 
three hundred forty-seven . We have gone from for.ty-four 
to fifty-five to sixty percent of five hundred employees 
or oYer. 

liR. BELL: Sixty percent of what? 

I 

8 

H.ll.JR: Sixty percent of the total firms of fin 
hundred or more employees. 1 

liR. HAAS: \'le have a system on that, Dan. 

B.». JR: And on the one hundred to five hundred ia 
thirteen percent, twenty-two percent, and twenty-six 
percent. 

liR. HAAS: What bothers me on that is that those are 
the participation. The percentage of payroll deduction 
is so smalL 

H.U.JR: Only one percent. 

liR. liliS: Yes. I 
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H.ll. JR: Well, that ia the W1;f 70u han got to 
work. 

KR. BELL: It we could--

H.M. JR: Excuse me. You haYe first got to sign 
them up. 

lffi. HilS: That h right. 

8 

MR. BELL: It we could get some more Savings Bonds 
in here and out down that contemplated two billion dollar 
financing in~. that certain!T would be--

H.ll. JR: Yes. 

MR. BELL: • • • ncy helptul. 

H. M'. JR: Do you mind m::1 interrupting one minute 
while I get l!&rold Gruee on the phone. 

(Seoretacy held a telephone oonYersation with Kr. 
Graves. ) 

I 

H • .li..JR: Now, I would say - I think I will call up 
Eccles and tell hia I want to borrow a billion and a 
halt llonday - WedJleidq, and I think we ought to han a 
aeeting the very first thing llondq morning. What'? 1 

MR. BELL: I think ao too. 

H.ll.JR: Don't you think so? We ought to have 
eeYeral meetinge on thie. 

lffi. BELL: Do ;you W&nt to "' 1011e people froa 
New York? 

H.Y. JR: In. 

MR. BELL: llondq afternoon? 

H. ll.JR: llonda,y afternoon. I 
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I.!R . F..ADLEY : 'A'on 't that give you time enough, 
Thursday being a holiday? 

tm. ltURPHY: It will only be open one d.ay. 

9 

!.ffi. HADLEY: ··le won't leave it open lon<>er for the 
smaller ones? 

l.!R. BELL: i'le could leave it open Friday for the 
five thousand if you 'lle.nted to . 

H.L:. JR: I don't want to do it on Friday . 

MR. HAAS: Sone peo!lle may go nay for that whole 
weekend. 

H.U. JR: Not if they have ?,Ot a bond oo~ng up . 
~e will ask Sproul. 

MR. BELL: You IVill have to send it out Thursday 
over a holiday, yes, or send it out Wednesday. :l.!e.ke 
your decision 1"/ednesda;r, and rri ve them the holiday to 
distribute it . 

H .~.m: That is oro1rdine it a little bit . 

Jm. BELL: To do it ·; ednesda7? 

H.1t. JR: Yes . 

1~ . HAAS : Isn't thel'e one of the weeks in February 
that doesn't have a holiday? 

1!R. BELL: No • 

.l.!l. HADLEY: The last 11eek. 

MR. BELL: You have got the twenty-second as a 
holiday . 

H.M. JR: T1"1o days would kind of rush me . ~·ie could 
decide ;·:ednesday nip'ht and do it Friday. 

(Secretary held a telephone coversation with J.!r . 
Sproul as follows : ) 

11 

0 
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HMJr: 

Opera t or: 

HMJr: 

Allan 
Spr oul : 

HMJ r : 

S: 

H!{Jr: 

S: 

HMJr: 

S: 

HMJr : 

S: 

HMJr: 

S : 

'iMJ r : 

S: 

'iMJr: 

S: 

'!MJr : 

Hello . 

l~r. Spr oul. 

Allan . 

Hello, l~r . Sec r etar y . 

How a r e> you? 

Fine , how a r e you? 

February 6 , 1942 
10: 12 a . m. 

'oel l , I ' m all r igh t thl e mor ni nt; . 

Good. 

Allan , we're goi ng t o have t o r a ise a li t t l e 
money nex t week. 

So I under s tand . 

Now we thi nk her e we ought t o r a i s e a bill i on 
e n<l a halt . 

Yeah. 

And - so a e not to have to r a i se t?o much i n 
April and Ha y. 

Yea.'l. 

10 

Now, we coul d do it either on Wedr.esday or Friday , 
a nd I ' m asking you r advice . 

Yeah. 

I r we did i t Wednesday, we ' d make u? our mi nd 
'Aednesday night, l e t i t go ou t , it woul d bP in -
we coul d a nnounce it Thursday ; but I mean - a s 
though i t wa s a holldoy, you see - snd then do 
business on Friday. 

And other wise you ' d a nnounce it on Friday and • . .. . 

~ell , we coul d - the choice here i s should the 

0 
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HMJr: 

S: 

HMJr : 

S: 

HMJr: 

S: 

HMJr: 

e: 
llMJr: 

e: 
RMJr: 

S: 

IIMJr: 

S: 

HMJr: 

S: 

Hl!Jr: 

- 2 -

booka ba opanad on Wedn .. day or abould the 
booka be opened on Frlday. 

Nov _, lmpreeelon would be to open them on 
Frlday. 

J'rlday. 

Yeah. 

Well, I lean a llttle blt that way, beoauee 
I need about three daye to make up -r &lnd. 

tl 

And you'd be rleklng youreelt, and I don't aee 
any percentage to ha•lng the booke open o•er 
the holiday vhlch ie a Svlea holiday, with part 
or the market• open and part or the markets 
closed, vhlch I thlnk 18 a rather bed aHuatlon. 

I eee. You a little bit prefer J'rlday? 

:(eah. 

Bell eald it's the thirteenth, but that's my 
lucltT dey. 

(Laugh e) 

'l'hat 1 a my l ucky day. 

Yeah, I thlnk that' 8 all rlgbt. 

Whatt 

.. 

I thlnk Frlday tbe thirteenth 1& all rlght. 

It' e all rig.bt vl th me. 

(Laughe) Yeah. 

WhaU 

I thlnk 80. 

I think ao. Well, let'e eay I'll talk vlth 
Eo?lea. Ir 1t'e agreeable to hla, we'll get 
out a llttle announcement ln a rev m.lnutee and 
let the people know, hub? 

I 

I 

I 
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HMJr : 

S: 

HMJr: 

S: 
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Ths t 1 a a good idea. 
beoauae e•er ything'e 
do know. 

I think that' e deairable 
etand1ng etill until ther 

Yeah. And I think we'll ha•e a 11 ttle meeting 
Monday morning, get etarted bright and ea.rly. 

Yeah. 

I'll ask Eccles to call hia people t ogether 
early Mon~ay ~orning. 

Yeah. 

Ia that all r i ght w1 th J OU? 

That' s all right w1th ae. 

Well , you can begin to think about it, anyway. 

We have been thinki ng about it ; we'll think 
some more. 

Please. 

Yeah. All right. 

Thank you. 

Oood-bre. 

I 
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B.M.JR: I think that ia a little bit better. We 
will aee how Bcclea feela. That ia the purpoae of a 
conference. 

MR. BELL: It givea you •ore time . 

H.M.JR: You need a little •ore time these da,a. 
Henrr Murp~ can' t make up his mind in two da,ys. (Laughter ) 
Chainan Eccles, I know, can't make up his mind in two 
d&Js. The trouble is, he makes it up in two minutea. 

MR. BELL: And never ohangea it. 

H.M.JR: And never changes. Be got a panning on 
this a tuff. He didn't han to go out and crack the banks 
onr tha knuckles on this thing. He said soaeth!Dg about 
~he people who were opposing thia legislation • 

• MR. BAAS: Big banks. 

UR. BELL: I think he did a terrible job on the Hill . 

H.M. JR: Yes. I don't do that. I don't invite 
them to have lunch with me and then crack them over the 
knuckles . That is what Ecoles did. 

MR. BELL: Really? 

H.ll. JR: W'lllthrop Aldrioh was in here with that plan. 
Then he said, •I am going to go over and have lunch with 
the Federal Reserve Bo&ra.• 

J.IR. BELL: It seema to me he could have defended that 
on a little better grounds on the Hill than he did. He 
got neryboq stirred up . 

it. 

H.K. JR: How did I get out of being called on that? 

MR. BELL: I don't know. 

H.K. JR: I don't know either. I wrote a letter on 

I 
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MR. BELL: Did you write a letter? 

H.M. JR: Yes, the Committee wanted a letter f r om me, 
just a little letter. 

~. BELL: I suppose the reason you weren't called 
nas because it was before the Judiciary Committee in­
stead of the Banking and Currency. If it had been Banking 
and Currency, you probably would have been called. They 
were rushing it throuf5h. It isn ' t a war powers bill. 

H.U. JR: I think we had better wait on our announce­
ment until we talk to Eccles. He is out of the building 
right no1v. Do you want to take a minute and tell me 
nhere you are on this great council which has been going 
on? 

UR. BELL: There is one other thing on the financing 
I 1vould like to sa;~, and I ITOuld like to announce ahead 
of time . I don ' t know if we need to do it this !leek nol'l . 
That is the basis for subscription. You remember the 
last t ime we put out the press re lease of four general 
classes and it went very well, and I have asked all of the 
banks to ~ive us their comments and suggest ions for changes, 
and prachcally all of them came in and said that they tli.ink 
they would try this again, same basis as before. 

H. i.!. JR: '.'1hat is that? 

MR. BELL: That is to tell which - each group - the 
basis of which each group can subscribe for securities, 
banks, one half of capital and surplus and insurance 
companies--

H.M. JR: Oh, yes . 

b~. BELL: On a certain basis and so forth . 

H, l.!, JR: I know T.hat you mean. 

MR. BELL: We indicated in that announce:nent thnt 
we would give the basis each time we had a financing. 

H.M. JR: I see . 

n 

I 
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MR. ~ELL : So that we oueht to announce t hat ahead 
of time. You remember last time we announced it the same 
time we did our financing. There was quite a bit of con­
fusion . 

H . ~ .JR: You are quite right . I wasn't fo llowing 
you . 

!JR. BELL: i7e will have a press release on it today. 

H.M.JR: Let it go. 

Wh. BElL: Probably we ought to announce it, I should 
say, Uonday, the basis for the subscriptions . 

H.II.JR: Good . Monday? 

MR. BELL: Yes. 

H.M.JR: Fine . Now, anything else? 

MR. BEI.L: That is all. 

H. ~. JR : Now, what ah out t his big meeting you bad 
yesterday? 

}!R. BELL : George, you might tell him. 

WR. HAAS: I should think it might be better for you 
to tell him, Dan. Mine would be in too much economist's 
language. I ~ill go ahead if you want me to . 

H.!LJR: Excuse me . Why isn ' t Dave Morris in on 
this? 

MR. BETL: Oh, I meant to tell you. He came in and 
asked if you were going to hRve a nine tni rty meeting. That 
was before you made this meeting. Stephens said he didn' t 
think so, because you had a ten forty- fi ve meeting scheduled. 
He said, well, be bad a personal matter he just had to take 
care of, and he ~as going to ask to r e excused, and then 
- hen you call ed this meeting he came in and told me that he 
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~as a little embarrassed, but he had this arrangement made 
and had to do it. I told him to go ahead, and I would 
bring him up to date . 

H.M.JR: All right. I don't know what it is, but 
thi s is pretty important. 

VR. RELL: Well, it was preliminary, and I told him-­

H. '·!. JR: I don't know what - &n7"ay, he isn't here . 

MR. BELL: I told him I would bring hill up to date. 

WR. HAAS: On this meeting, Kr. Secretary, we had 
in Dan's o1fic e, representatives of these agencies which 
you invited to serve as -on a research committee on this 
whole question of --

H.M.JR: Who is on this? 

MR. HAAS: of source of the funds. On that 
collllllittee is Henderson ' s organization, the War Production 
Board, the Department of Labor, Vepartment of Commerce, SEC. 

MR. ~ELL: Agriculture. 

MR. HAAS: Agriculture, and Hansen of the National 
Resources . He wasn't there . He had to go out of to.n. 

VR. PELL: Federal Reserve. 

MR. HAAS: And Currie, who is not on this co~ttee, 
but he was asked to come. Currie couldn' t come when he 
got tied up, but he sent Salant over. Lubin was there, 
too. We had worked up some figut•es to show for the fiscal 
year 1943, total goods produced, and of that how much the 
Government would take, and how much would be available for 
private use. On the opposi te aide of the t able we had 
the flow of income resulting from the production of these 
goods. 

Before this meeting ~e had talked with each of these 
agencies ourselves, maybe a.n hour or two ourselves, you see . 

0 
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Then they came in to D&n's office for an open forum 
on lt. Some of the a~encies , even ln the present state, 
preliminary - th~se f1gu1•es we have got are very prelim­
inary, but some of the aeencies think they are all right. 

The Budget thinks their figures are about the same, 
and A~riculture is about the same . Henderson's·man said 

Ius figure would be somewhat different, but any conclusions 
you draw from his table or our table would be exactly 
the 3ame . I think the biggest development that came 
out of the meeting was t hat there seems to be a rather 
abrupt chanGe of heart on the OPA crowd. Wouldn ' t you 
say th8. t, Dan '? 

MR. BElL : Yes . 

MR. HAAS : Gilbert last time was - well, we knew he 
woul d change hea rt when we started talking about our figures. 
We kne~ he would change. but earlier - when was that, in 
,January or December? 

MR. BELL: December. 

MR. HAAS: December, he was 
taxes sharply. Now his position 
in the budget is not big enough. 
taxes on . 

opposed to increasing 
is that the nine bilYion 

·.-:e have got to put more 

H.~ . JR: Where the hell was the Bureau of the Budget 
in this meeting? 

MR. BET L: They were there. 

MR. HAAS : They were there. 

MR. BEI.L: They were pretty much in agreement with--

MR. HAAS: '•hey we l'e in agreement. 

H.¥.JR: Oh, they were there too? 

MR. HAAS: Yes, they were in agree.ment l'i. th our fi~re, 
more or less, but it was practically unanimous, wasn ' t 1t, 

0 
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Then they came in to Dan's office tor an open forum 
on it. Some of the agencies, even in the present state, 

i reliminary - th~se figures we have got are very prelim­
nary, but some of the agencies think they are all right . 

The Budget thinks their figures are about the same, 
and Agriculture is about the same. Henderson's·man said 

his figure would be somewhat different , but any conclusions 
you draw from his table or our table would be exactly 
the same . I think the biggest development that came 
out of the meeting was that there seems to be a rather 
abrupt cbanze of heart on the OPA crowd. \'/ouldn' t you 
say that, Dan? 

MR. BElL: Yes. 

MR. HAAS: Gilbert last time was - well, we knew he 
would change heart when we started t alking about our figures . 
We knew he would change . tiut earlier - when was that, in 
January or December? 

MR. BELL: December. 

NR. HAAS: December, he was opposed to increasing 
taxes sharply. Now his posi t i on is that the nine billion 
in the budget is not big enough. ~e have got to put more 
taxes on. 

H.H. JR: Where the hell was the Bureau of the Budget 
in this meeting? 

l!R. BEJL: They were there . 

MR. I!J.AS: They were there. 

MR. BELL: They were pretty much in agreement with - -

MR. HAAS: '•bey ·were in ag.reement . 

H.~.JR: Oh, t hey were there too? 

I 

MR. HAAS: Yes, they were i n agreement a th our fi~re, 1 
more or leas, but it was pi'Bctically unanimous, wasn't 1t, 
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Dan, that the7 felt that the OP! were doing ever7thing 
the7 could, and the Treasur7, even asking for aore taxes 
than the nine billion, that action on all those fronts 
would have to be taken if you wanted to avoid this contin­
uous inflation. 

Everybody felt that it was --

KR. BELL: And taken i .. ediatel7. 

MR. Rl!S: Taken imaediatel7. Tbe7 felt that we are 
in a rather violent infiationarr condition right. at the 
moment, and that it - Goldenweiser expressed hiaself 
that war too. It was all around the room. 

MR. BELL: Yea . 

UR. HAAS: And we had this table - Kr. Secretary, I 
can give you these - it ie easier t o - I am sorry I don't 
have it here. It would be easier for you to see the picture 
if I bad the table. We have taken this table after working 
out this first table , whiob I indicated was production of 
goods, and then the income made available in the production 
of these goods. Then we have taken - ~e have ~ad to esti­
mate personal savings, idle balances , and so on. Then we 
haw ade a table showing the funds available. 

H.M. JR: Get the table, Hanr7. 

MR. RHS: It ia on ~q dealt. 

KR. BELL: There is one in ~q office on t be right hand 
side of ay dealt. You can get it quicker. 

MR. MURPHY: Thank JOU. 

MR. HAAS : And the aecondar, table abowa the funds 
available , and then what types of securities will tap 
tbeae funds, you see, and it takes pereonal savings and 
breaks 1t down . For instance, a man a&J aave and it aq 
not - ma7 not be available for the purchase of Defense 
Bonds because he saves and p&JS off a mortgage on his house, 

I 
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but that is aTailable to the Trea1ur7, because we tap 
the aone7 froa the bank or whatner organi&ation the .,ne7 
wu paid in to. 

KR. BEU.: Insurance companies. The point of it was, 
l(r . Secretar7, that we would continua thil and aalte a 
report to 70u at least once a aonth, follow the currant 
developments on it. 

MR. HAAS: Keep this coaal.ttee working, too. 

H. 'M. JR: Ia Hanae.n on that? 

KR. Bl(S: Ban1en is on that com.Ittee. 

KR. BELL: But he wasn~t there 7eaterda7. 

KR. HiAS: He wasn' t there, but we have talked to hia. 

H.M.JR: Who does he work for? 

YR. HAAS: You wrote to the National Resources. Board 
and you asked ae apeclficall7 to get hia on. 

H.~. JR: What has happened to Carl Shoup? 

KR. HUS: The aan Friedman, that worked with Carl 
Shoup, was in there. 

KR. BELL: 
Ro1 Blough, and 
conference . 

KR. H.US: 

He is our aan now. He is working for 
Ro7 and Friedman were both in this 

And Harry Wblte's aan was there, too. 

H.M.JR: Who is that? 

KR. WRPH!'t 01car Gus . 

H.V. JR: How do 70U spell it? 

MR. WRPHY: 0-a-double-s. He is a good man. 

H.M. JR: V~ere is Carl Shoup? 

I 

I 
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)[R, H.US: Carl Shoup 11a1 there, ineofar as Pritdun repre­
sent• bll ideas, that is all. 

KR: BELL: We didn't have an7bod7 outside of the 
Government service there. 

)(R, H.US: Now here, ~)landing chart to Secretary) h 
the f\lllds made anilable b7 theJroduction proceaa during 
the fiscal 7ear of '43. Peraon aavinga, fiftean . And 
this 11ould be the net increaae in the reaerTe account 
of the old age trust fund. This h business aaTinf'' 
This is corporate tax accrual• under the existing a11. · 
These are t he depreciation and maintenance, and so on, 
which the7 can't aake expenditure outlets be cause aateriala 
are not anilable, which will gin ua four and a half. 

Then there is a figure we will have to put in, we don't 
know what it will be, on the reeerTe &mounts state and 
local goTernments will have. Here is the total. Bow, 
we take thia personal savings and sa7, "Where are we going 
to get itf" Seven billion dollars of it goes in savings 
bonds, and here is fOUr - this new securit7 to absorb this 
thet will take so .uch, tax notes, so much, These are 
open aarket issues. Sold to indlTlduals, a billion. 
Corporations other than banka and insurance companies, a 
half billion. Insurance CO!IpaniU, two billion. Sold 
to banks, four billion. 

H.V.JR: That baa been,or could' 

KR. !IUS: That we figure could be done. 

)(R. BELLs This ia 148. 

IIR. H.US: Fort7-three. 

H. ll.JR: Calendar or fiscal? 

I 

KR. HAAS: Fiscal. You aee, this four billion ia part 
of thia fifteen, so thie la not inflationarJ, due to aaTinga 
in that, and the same thing for each one of these. So 7ou I 
look down here and JOU see saYings bonds out of tbie 
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current production proceaa, you get eeven billloa two, 
but eo• idle tunde would be innated ill eartna• bollb, 
aad you get a total down here tor eavlage bond• ot 
nine, two. 

~ BELL: That laet ia inflationary. 

KR. Bl!S: Yea, thla ia intlatioJl&r7. It ia idle 
bal&IICII. It 1a lntla tiODIJ'f. 

MR. BELL: Enn though it gou ill eartaga bonda, it 
ia intlationa~y. 

JIR. 11.1A.S: You caa look onr here, aad 70U caa eay 
eold to b&llk1. There would be aixteen billion sold to 
blllk1. Six, eight ie non-inflationary. The nine, eight 
i• intlationar,r, and there are aeve~al deductions 70u can 
uke troa th11 table. The tint one h that 10u can get IOM 

idea about your aavinge bonds. You have probably already 
made up 70ur •lnd. higher thaa that. 

Then thia new security ought to be issued to absorb 
tbeae. 

Secondly, it the blllke han to bu:r that auch, they 
probably will have to at leaat bu, tha\ .uch, they need 
to be olled up to give us ao .. new reae~e1. 

B.li:.JR: How do 70U aeaa, nn ruerveaf 

JIR. BELL: Lower. 

JIR. Bl!S: Or I think a better way to do it ia open 
market. Have thea buy Treasury bill1. 

MR. BELL: One thing I would like to aee thea do -­

JIR. Bl!S: That ia a problla, anyway, Jlr, Secretary, 
how to do it. 

I 

MR. BELL: •••• ia change the central reserve cltiel 
to reaerve citiea, and oil up the t wo place• that need it 1 
tirat. 
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KR. HlAS: I think that is a sort of a aubterfu,e. 

H.V.JR: h tbe ~deral Reaene at all - would the7 
be willing to do an;ything like that? 

KR. BELL: Well, probably not right now, but I think 
they are thinking about it , and what fona it ought to tate. 

H.V.JR: Well now, George, of courae thie thing is 
quite startling and aort of frightening. 

KR. HAAS: That ia 'fe't'Y prelilll.nar;r, the tigurea on 
that . 

H.V.JR: Yea, but getting back to thia thiDg about 
brinfing in some outsiders, dare we show this to .any 
peop e? 

KR. BELL: We have abown it to a lot of people in 
the Gonrnment aenice, and we han told th8111 that thia 
certainly is confident i al, because if this gets out, I 
think we have got a lot of explaining to do. 

H.li. JR: How do rou mean, a lot of explaining? 

KR. BE! L: Well, I think the urlcet would take 
that infletionar,r thing there aa just a - I don't know 
what they would do . 

KR. BiAS: Of course, Kr. Secretar;r, we have got - we 
have to do better t~ that in •43. 

to 

H.V.JR: Than what? 

KR. BUS: Than that picture indioatu. 

H.K.JR: I don ' t understand what you mean. 

KR. H.U.S: In other words, the situation - we han 

KR. BELL: ~snty-aix and a half haa to be increased. 

I 
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KR. HilS: That baa to be inoreaaed. In other worda, 
if it ataada aa it looka now, the - ,ou art going to have 
a ve17 aubstaatial inflation. 

H.M.JR: Wh7 do 70u call the selling ot Defense 
Savinga Bonde inflationary? 

KR. BlJS: Well, if it ia sold to - it it juat abaorba 
111 idle balance --

H .~.JR: How about --

)IR, BlJS: The balance wea idle aad now 10u activate 
the balance. 

H.M.JR: But how about if 70u taka people's savinga? 

KR. BELL: You uaa currant savinga'? 

MR. HllS: Current aavings,, that is all right, Thera 
it is right there, seven, two. 1hat ia not --

H.M.JR: Oh. You are figuring on aeven aad nine, 
sixteen billion? 

MR. BELL: No, that is the total, nina, 1nere is 
cnl7 two --

KR. BlJS: Juat two. 

H.M.JR: Well, this ia cock-e7ed. We will do nearer 
twelve on that. 

KR. BlJS: well, that ia awall. That ia what I aa7, 
it baa got to be better thaa tbat. That helpa the picture. 

KR. BELL: That ia swell, if it ia all above the line . 
If it ia down below the line, it ia on --

I 

MR. HilS: We have worked up aoae tablea to indicate, 
Xr. Secretar7, what per cent of people's incoaea at dif-
ferent levela 7ou have to get,to gat, aa7, ten billion 1 
dollara of aavinga bonda. 
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B.M.JR: Jo, I didn't aee that. 

liR. RUlh I will bring that ln. 

H.loi.JR: Nobody h11 ahown ae anythi~~g. I aean, 
thh h the firat tl• 1Jl7bod7 haa tilled to •· 

liR. WS: I he't'e abo got 1 table which ahowa - it 
lhOWI what thlir tuea IN, acl the7 a1'e 't'e1'7 aharp fipna, 
The7 ue "'1'7 big flgvu. The percentage figurea &1'1 
quite etal'tllng, I Man, the aile of the tipl'tl in order 
to reach 111a1 of that UDlitucle, but I think it ahoulcl 
be clone, ancl it haa got Eo be clone. 

H.M.JR: .11, no one - rou haYe cot to begin feeding 
thle atuff to ae. 

liR. WS: Well, I thought Bal'Olcl clicl. 

H,K. JR: Harold who' 

liR. WS: Barolcl Grnea. 

H.M.JR: Let ae aee that too, will rou, George' I 
haYen't IIIII it 71t, 

I 

liR. B.US: '!'hat 1a the thing we weN talking about I 
ln rour office. 

liR. BELL: Tea, I lmew rou talkecl about it, but we 
hadn't ltlll it . 

I 
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Harold 
Graves: 

HMJr : 

G: 

HMJr: 

G: 

'!MJr: 

G: 

H'MJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

HMJr: 

0 : 

H'MJr: 

G: 

HMJr: 

G: 

Hello. 

Good morning, Harold. 

Good morning , air. 

Febr~ar1 6, 19~2 
10:12 a.m. 

25 

Harold , I don't know whether 10~'v~ seen the 
fig~ree that George gave me, b~t it seems as 
tho~gh those firms whi ch have pa1ro11 ded~ctlons 
average only one per oent. 

Yea. 

Now what I'd like to have f rom fOU Monday without 
fall, please •..•• 

Yea, air • 

.. • . • a plan which you can tell me- once a firm 
1e signed up, what do we do •...• 

Yea. 

•. •. . t o encourage the emplo1ee to go ahead then. 

Yea. 

See? 

Yes. 

Will fOU give me a memo on it? 

Yes, air. 

What we're doing i n the - I mean in the various 
states. 

Yea. 

Have we any state plan and have we an1 national 
plan t o follow up the state organizati ons. 

Yes. 

0 

u 

• 

0 
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HMJr: 

0: 

HMJr: 

0 : 

!D!Jr: 

G: 

- 2 -

These two t hings - one, whAt are we doing 
trom Washington ••••• 

Yea. 

26 

..••• end two, whAt are we doing with our state 
organit.ationa. 

Yea, I '11 be glad to do thAt. 

And I would like to haYe a memo by Monday. 

I ' ll see thAt you get it. 

~ J OU. 

You're w~loome. Good-bye. 

I 

I 
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Operator: 

HMJr: 

Ooerator: 

f!MJr: 

Ooerator: 
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IJ.arriner 
Eccles: 

HMJr: 

it: 

HMJr: 

E: 

HMJr: 

E: 

~HJr : 

E: 

R~!Jr: 

E: 

Hello. 

February 6, 1942 
10 : 20 a . m. 

27 

Chairoan Eoclea is out ot the building. Tbey 
expoct him back i n ten or fifteen minutes. 

Well , Juat as soon as he oomee i n , will you 
he. ve him call me? 

Yee, I w1ll. 

Tell him it's urgent. 

Right. 

Hello. 

Hello. 

Good morning, Marriner. 

Good mornin.g, Henry. 

February 6, 1942 
10 : :H a.m. 

Marriner , what we'd 1ike to do lf you think 
vell or it i s have a financing on Friday the 
thirteenth. 

(Laughe) You're no t euoeret1t1oua, are you? 

No t a bit. We 'd like t o ralee a billion and a 
halt. 

That's a veek trom today. 

Yeah. 

Isn't 1t? 

Yeah. 

'iell, 1 don 't know vh,y that i sn't a s good a Clay 
sa any other. 

I 
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I ae&ed Nev York. You aee, unfortunately, 
Tbured&y'a a holiday in aome ot the states. 

28 

Let'• aee, that's Lincoln'• birthday, isn't i t? 

Yes. eo 1t was a oueat1on ot doing it either 
Wednesday or Friday. 

Yeah. 

And New York thought Wadneeday rushed ua a little 
bit. 

Uh bub. Well, t hat look• all right to me. Do 
you vant to have a meeting bef ore? 

I'd like to have a meeting Monday morning at 
nine-titteen. 

Monday. 

Yee, e1r. 

Well ! we'd better have Sproul, I guess, come down, 
hadn t we? 

Yeah. I thought we mi gbt as well have it early; 
and then it you tellowa vented to meet af t erwards, 
you could meet and t hen maybe come back aga i n in 
the after noon, it you wanted to. 

Yeah. Well - vell, all right. I'll - I think 
Rouee bad better come, t oo. 

Yee. Supposing I - I tell you what I think I'll 
do ie this. ITll ~t you down ror n1ne-ritteen 
it that'e agreeable. 

On Monday. 

On Monday. 

Yeah. 

And then I'm going to bold three o ' clock open 
in case you men want to go over to your shop and 

I 

I 
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£: 

ID!Jr: 
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E: 

fi\!Jr: 
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come back and conault again, you aeet 

Yeah. 

Wbatt 

29 

That's all right. But dO you think- that 
won't &ive ua a chance t ,,,t at all betore. 
I don't know thAt ve oan have much to contri­
bute, I mean, except ind1v10ual views. We 
might eave you eome time it we met 1n the 
mor ning and ~et you in the atternoon, we'd 
have a chance to, I think- you know •.... 

All rigbt. Then I tell you, supposing we say 
we meet at three in the att•rnoon. 

I think that would eave you aome time. 

You'd like to have lt then? 

I think tha t's a little better, because, you 
know, there's always a lot ct d1acuasion that's-

· and I think we can aort ot maybe crystallite 
some views. 

Well, then we'll have it at three o'clock; and 
then I t hink I'll send tor m7 man now and 
announce it eo that the market will be ready, see. 

But you'll announce lt tor Frid&J. 

For FriO&)'. 

Are :you going to announce the aaount? 

Yea. 

Do you think :you need to do that? 

Well, we might Just ae wall. 

Why don ' t you Just aay a billion to a billion 
end a halt? I mean that woulO give you some 
leeway there it you want it. 

Okay. 

I 
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E: 

Hl!Jr: 

[: 

HMJr: 

E: 

- 4 -

I tll1nk tba t . .... 

Tbat ' • all. right. I ' ll do 1t that wa7. 

Yeah. 

'J'hanlt 70U. 

Well, then until three o'oloolt on Monday. 

Three o'clock on Monday. 

Oh,y. 

Juet a minute - thank 10u. 

Good-bye. 

I 
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Subject: Jebr 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

31 

cAn February 6, 
1942 

The decisions which muat be made in connection with the 
current tinanoing are or the same sort which have become 
tamillar llinoe the detenae program got under way 0 They are a:-
principally (1) should it be in one or two iaeuea , and (2) 
what should be the deaoription or the iaaue or iaeues. 

It seema worth while, however, ~n the occasion or tb1s 
tire~ new-money open-market tinanc1ng aince the entrance or 
the t1n1 ted States into the war, to reView the deaand ai tua­
tion tor Oovernaent eeourit~e• with .ore than ueU&l tborougb­
neaa betore oom~ng to a deciaion upon particular ieeuea. 
This is done in section II, •wno Will Buy the Increase in 
the Ofen-market Debt During the Fiscal Year Ending June 30, 
19~2t and aeotion III, 'Probable Demand tor the Securitiea 
to be Otrered at the Present 'f1ae1 , and the analy81s con­
tained in theae section• rorma the baaia, in large part, tor 
the oonoluaiona reached in aeotion I. 

I. Conclusion 

There would appear, at tirat eight, to be tour iseuee 
suitable tor consideration tor ottering at the present time 
either ae the aole tinanoing aed111:1l or as one or a combina­
tion or two. These are: (1) a 2-1/2 percent bond, (2) a 
2-1/~ percent bond, (3) a 2 percent bond, and (~) a long­
term note. A consideration or the relative ellg1billty or 
these t1nanoing media 1n the light or available data on the 
deaand situation, leada to the tollow1ng oonoluaions: 

I 
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( l) 

(2 ) 

(J) 

(~) 

(5) 

There does not appear to be a sufficient 
volume or long- term non-banking tunda 
available to insure the success or a 2-l/2 
percent bond i! offered as a single issue. 
There are enough or such runda , however, to 
i:1sure the success of such an issue if it 
were offered as part or a combination. 

The inclusion or a long-term note, either 
as a sole issue or as part or a OOilbination, 
would see1o to be inadvisable. Notes have 
their prinoipal appeal to New York City banks 
and it would seem best that their further 
issuance should be deferred until t he reserve 
position or these banks has been eased. 

Toe financing could probably be successfully 
offered i n a single issue of either 2's or 
2-l/~'s. A 2 percent bond would obviously 
be streamli ned tor t he banks , however, and 
would probably make a bad impression. Such 
an issue would constitute an abandonment or 
suspension ot the effort to secure as large 
a proportion or new money as possible !rom 
non-banking investors. Also, the 2 percent 
sector or the :osrltet has been tapped very 
heavily of late. 

A 2-1/~ percent issue would tall too close 
to both a 2 percent and a 2-l/2 percent issue 
to be used in co~bination with either. 

The above considerations would seem to con­
fine the choice to either a single issue or 
2-l/~'s or a combination or 2's end 2-l/2's. 
lYe prater the combination principally tor 
the following two reasons: 

(a) A 2-l/~ percent is essentially a 
cocprom1se issue. It is stream­
lined neither tor banks nor tor 
non-banltlng investors; and, wblle 
it would probably go over rather 
wall with out-or-town banks, i t 

0 
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a1gbt ha•e roup-go1nc 1n attraot-
1111 non-bank1nc tund•. 1'h••• tundl 
1eem worth ~1ng tor. 

(b) 1'he uae ot two 1 .. ~.~ .. would permit 
bank• under ex1at1ng regulations to 
subscribe tor tw1oe as many aeour1-
t1es ae would be the oaae 1t onl7 a 
single 1aaue were otter1d. &uoh 
additional bank subsor1pt1ons would 
be Yery uaetul 1n contributing to 
the aucceea ot the 1aaue and to a 
low percentage ot allotment a. 

An 1nd1cat1on ot what might be obta.1ned at the present 
t1ma 1n terme ot 1nteraat ratee and matur1t1ea tor 1aauae ot 
the t7P8 Just discussed 1s given 1n the table below. 'l'he 
pr1c1ng ot these 1saues 1s, ot oourae, prellllllnary. 

Est1111ated Probable 
Yield Pr1ce 
Bae1e • 

(Percent) 

2 percent bond 1.g2 101-2/32 
due June 14, 194S-50 
( 6 years, months -
g 7eara, 4 months) 

2 percent bond l.g1 101-2/32 
due December 15, 1947-52 
(5 1aars , 10 months -
10 7aars, 10 months) 

2-1/4 ~eroent bond 2.12 101-g/32 
ue September 15, 1952-57 

( 10 year a, 1 .onths -
15 years, 7 .ontha) 

2- 1/2 percent bond 2·39 101-14/32 
due December 15, 1957-62 
(15 years, 10 months -
20 1eare, 10 monthe) 

• Baeed on oloa1ng pr1cea, rebruar7 5, 1942 . I 
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J'inally, 1t appear• troa an ama,na or the deaalld data 
that oonaidarabla ralluoe will ha•• to be plaoad upon ~. 
banks to abaorb Oo•ernaent aeouritiaa, at leaat in tha i ... -
diate tutura. ror ~s raaeon it saaae that ae eoon u 
praoticabla atter tbe oonolueion of the preeent tinanoiag, 
s teps should be taken to ,ease the reser•• poaiti on of meabar 
banks and partioularly of those in New York 01 ty. 'l'his 
would still be ad'Yisable even if 4rastio etepe are to be 
taken in the iued1ate tuture to re4uoe the aggregate UIOunt 
ot financing which will have to be done through the banlta, 
as anr suoh atepa would be relat1•ely dow in 1 tak1ag bold1 , 

leav1.ng a substantial intarnl duriag which rellanoa on the 
banks would etill be neoaeaary. 

Suoh action is also desirable because it would g1'Ye a 
more optimiatic tone to the market. It would do this beoauae 
the banks - - and particularly the !lew York 01 ty banlte -- are 
the investment adv1sara to tbe publlo generally; and the 
inveeti.ng public, therefore , tendo to aae the aarkat througb 
their ayes. '1'h1a llakes it important that these ayes ahould 
not be Jaundioed by a tight raeer'Ya position. 

II. Who Will Buy the Increase in the Open-market 
Debt During the J'iscal Year Ending June JO, 19112t 

A. Experience or the J'iret Halt Year 

~ public debt, including guaranteed iseues, inareaaed 
by $9.0 billions during the first ha.lt ot the fiscal year. 
Of th1a inoreaea t5.4 billions was absorbed by other than 
market iseuea of seouritiee aa tollowe: 

llon- lilarket .Abeorption of the Public Debt 
June }0- Deoellbar 31, 1941 

(B1111one of dollars) 

Government Trust Funds 
Depositary Bonde 
Tax Notes 
Savings Bonde 

Total 

1.0 
.1 

2.5 
_!&_ 

5· 4 

I 

I 
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The non-market absorption item1zed above lett onlf 
s;.6 billions or ~ percent ot the total debt increase tor 
the period to be absorbed b7 market aecuritiea. !hie tJ.6 
billions was absorbed on net balance as t ollows: 

Net Absorption ot Market Securities 
b7 Claaaes ot Inveators 

June 30 - December 31, 1941 

Billions 
ot dollars Percent 

Commercial Banlts in New York City 
Other Co~~~mercial Banke 
liutual Bavings Banke 
Insurance Compan1ee 
All Other Inveetors 

Total 

B. Probable Results During the Second Halt Year 

0 
47 
~ 
2~ 
17 

100 

The estimated net increase in the debt (allowing tor the 
ret1rement ot guaranteed securities) during the second halt 
ot the tiscal rear 1a t 11.9 billions , ot which about $1.0 b1l­
Uon 11111 :ezoobabl7 be absorbed b7 Government truat t unds. The 
remaining fl0.9 b i llions will have to be absorbed b7 private 
purchasers. It the outstanding amount ot tax notes increases 
bf $1.0 billion, the outstanding amount ot saVings bonde bf 
$~.0 billions , and the outstanding amount ot depositarr bonds 
by $0.1 billion during this period, there will remain i5·~ 
billions to be raised i n t he open market. The computations 
used in arriving at this adm1ttedly rough estimate are shown 
in detail on the attached table. They assume that the caah 
balance at t h e close ot the t18cal year will be t he aame ae 
at the beginning (worlt1ng balance tl.9 billions). 

It $5.g billions ie t o be raised by the issuance ot mar­
ket securities during the second halt ot this t1scal rear, 

I 

I 
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muoh greater reliance must be placed upon the banks than 
was the case during the t1rst halt. 'l'his 1s because the 
abeorptive capacity ot other ola1see ot purchasers ot mar­
ket eecuritiee ie relatively intlex1ble. 

Insurance companies enjoy an annual increment ot about 
$1 .9 billions in the total amount ot their aesete and oan 
purohaee Government securities at a higher rate only by 
drawing down cash or liquidating other investmente. lilutual 
saVings banks are currently enjoying no increment whatever 
in their total assets and oan purchase United States securi­
ties on net balance only by drawing down oash or liquidating 
other investments. It would seem, theretore, that these two 
claeaea ot investors cannot be expected to increase their 
net holdings ot Government seouri tlee by 1110re than, say, $1.5 
billions during the second halt ot the tieoal year. 'l'hls 
would leave S~·3 billione ot market eecurities to be absorbed 
during the 6-month period by "other investors• and by commer­
cial banks. 

•Other investors•, who accounted tor $0.6 billion or 
market securities during the first halt or the t iscal year , 
include individuals and non-tinancial corporations and are 
a relatively flexible category. Personal savings may be 
increased, and non-financial corporatione may also, tor the 
reasons set tort h in t he President's Budget Message, accu­
mulate eome surplus funds available tor investment in Un1 ted 
States securitiee during the period. 'l'he estimated increase 
or over 120 percent in savinge bond salee (f~.o billions 1n 
the second halt ot the tisoal year ve. $l.S billions 1n the 
first halt), a.lready allowed tor in the eetimate or the neces­
sary a1110unt ot market borrowing, will draw heavily upon per­
sonal eaVlnge however; while a net 1noreaee or $1.0 billion 
in outstanding tax notal in the tace ot eubetantlal tax ool­
lectlone during the period, in payment tor which the outstand­
ing notes are acceptable, will require a considerable contri­
bution by non-tinancial oorporatione prior to the purchase ot 
any market obligations. .t. rather high estlmate ot the amount 
ot abeorption or market debt by •other investors• during the 
second halt or t he tlacal year would appear to be , tbererore, 
say, $1. 2 billions (or twice the amount such investors ab­

sorbed during the tirst halt ot the year). 

I 
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If the above estimates should prove oorreot, there 
would reoain IJ.l billions of market securities to be ab­
sorbed by commercial banks during t he aeoond halt of the 
fiscal year. If no acti on ie taken with respect to member 
bank reserves, it is likely t hat almost the Whole of this 
amount will have to be absorbed by commercial banks out­
aide of New York City. This would reqUire the purchase by 
these banks of nearly twice as many securities as during 
the first half of the fiscal year. 

III. Probable Demand for the Securities to be 
Offered at the Present Time 

The considerations beari ng on the probable demand for 
the securities to be issued at t he present time differ 
from t hose bearing on the absorption of the i ncrease in the 
market debt during the second halt of the fiscal year as a 
whole 1n two respects: (1) They cover a much shorter pe­
riod, and (2) They deal with the absorption of the forth­
coming securities as suoh, even though suoh absorption in 
the case of some investors may be accomplished by t he sale 
of other market securities. 

With t hese differences in mind, the absorptive capac­
ity or particular classes of holders tor new seouritisa 
a t the present ti~e may be briefly reviewed. A good start­
ing point tor suoh an analysis is the reception accorded 
the last new-money financing. This is shown in the table 
below: 

n 
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Estimated Absorption During December or Issuee 
orrerod 1n Last New-Woney F1nanoing 

(In W1ll1ons or Dollar s) 

Coameroial Banks in New York City 
Other Commercial Banks 
Yutual Savings Banks 
Insurance Companies 
All Other Private Investors 

Federal Reserve Banks 3/ 
Government Agencies ana: Trust Funds 

Total 

21s or 
1951-55 y 

533 

(In Percent or Total Amount) 

CoiDl!ler oi al Banks i n New York C1ty 
Other Commercial Banks 
Wutual Savings Banks 
Insurance Coapanles 
All Other Private Investors 

Federal Reserve B~~s ~/ 
Government Agencies an! Trust Funds 

Total 

11 
46 
12 
9 

15 

2 
5 

100 

2=1/2 1a 
or 

1967-72 
2 

56 
232 
151 
270 
254 

5 
22 
14 

~~ 

6 
4 

100 

38 

Total 

114 
47S 
215 
3115 
334 

72 
72 

7 
30 
14 
20 
21 

4 
4 

100 

!/ Total amount outst anding on December 31 (none outstanding 
November 30), 

gj Increase during December. 
if Purchases to support the market . 

I 
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!be abon tabl.l tell.e onl.:r part of the etor:r, howeTer. 
ao.. ola1111 of iDTietore tinanoed part of their net absorp­
tion of the new 1eeuee b:r the eale of other aarket eeouritiee, 
wbil.e other ela•••• purohaeed .. rket eeouritiee 1D a441tion 
\o their abeorpt1on of the new ieeuee. ftlle il ebown 1D the 
following tablel 

Changes During J)eoeaber 1n the Net Holdings 
ot Marketable United Statee 8eouritiee br Var1oue 

Ola1111 of Inveetore 

(In Million• ot JloUara) 

Absorption lbeorption Ret 
ot 'l'wo New ot Other :Absorption 

Iaauea Market :of Market 
Seour1t1ee Iaeuee 

c-ro!U Banke 1D 
lew York 01 t:r 11~ -20 ~ Other Coaere!U Banlta ~7!1 +1.36 

llu.tual BaTing• Banke 215 -129 !16 
Ineuranoe Ooapaniee 31!1 +!10 398 
All. Other Pr1Tate 

InTI I tori 3~ +246 5!10 

rederal Re11rTe Bankl 72 - 1 71 
GoTernaent Agencies and 

'!'rue t J'unda 72 - 29 lj.3 

'l'otal 1,6o3 +283 1,886 

Btut1ng troa the aboTa t1guru, it will be oonnn1ent 
\o ooneider t1ret the abeorpt1Te oapaoit:r ot thoee ol••••• ot 
1DTeetore who•• reeouroee are relatiTel.t 1ntl.ex1ble, proceed• 
1ng to thoee with greater potential.it1ea tor expana1on. 

(1.) •tual e&Tinlltl banka. The total. r11ouroee ot autual 
1u1nge banke are probibiy diol1n1ng e11ghtly. Chart I ahoWI 
the IIO'flllllnh of depol1te and ot Gonrnment bond h01dlng• ot 
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autual. eaYinge banlte in ••w York State, the onl7 large f!l'OUP 

or such banka tor whioh aonthl7 depoeit t1gur .. are &Ya1lable. 
These banke bold a little oYer half or the depoeite and the 
Government bonde or all mutual eavinga banke. The figure• 
ebcw a decline in depoeite and an increase in holdinge or 
United Statee eeouritiee, a prooeee Which oan be continued 
onl7 bJ a liquidation or other a .. ete and a draw1Jig down or 

...... l.. 

As pr8't'ieuel7 no t ed , lllltual I &Yinga bani.e expanded their 
net holdings or United St ates securit ies b7 onl7 about 1300 mil­
lions during the tiret eix aonthe or the risoal year. On the 
basis or past experience , boweYer, the7 1187 be expected to take 
a large block or a new long issue, paJing tor it largel7 b7 the 
sale or other aarket eeouriUea. 

(2) Ineuranoe oom~an1es. Ineuranoe ooapaniee differ 
sbarpl7 rroa mutuai eu nga banks in that their total aYail­
able assets are expanding and that they are consequently able 
to absorb aubetant1al amounts or market aeouri tiee on net 
balance. Ae pre•iouely noted, auoh absorption aaounted to 
11.0 billion during the first halt or the t1eoal 7ear. 

Ineuranoe coapaniee oloaed the first halt or the tieoal 
year in a relatively weak position to continue the paoe at 
Which they bad been absorbing market aeouritiee. This is 
indicated b:r Chart II, wbioh abowe that the caeh balanc .. or 
36 large lire Insurance compani .. aaounted on December 31, 
1941, to 1670 millione , the loweet e1nce Deceaber 1938· Theea 
balanoee are probabl:r eoaewhat higher at the present time, 
however, ae it is reported that the ooapaniee baYe been doing 
very little buying or Governmente during the paet aontb, while 
total aaaeto or the 36 oompaniss will inoreaae b:y about 1130 mil­
lions (about ll6o millions tor all ooapaniae) during January, 
It 1a interesting to note that caeb balano88 or the reporting 
ooapaniee haYe increa"d 1n e't'er:r Januar:r Bhown on the chart, 
Despite their somewhat weaker poeition than last tall, it would 
appear, thererore, that insurance oomtJalliea are etill 1n a 
position to take a eubatantial amount or aeouritise on the 
current offering, Unlike mutual savings banlte, this absorption 
would probably be all net. 

{3) "All other ~riYate inYeetora•. fhia olaas or i n't'ee­
tors abaorbed IQ,6 bi ilona or aariet aeouritiae during the 
rirst halt or the tieoal :rear, Praotioall:r all or tbie ab­
eorption ooourred in the aontb or December, when these inYeatore 
absorbed 1334 aillione or the two new issue• and $2~6 million• 

I 

I 
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ot other urket iuues. f'urther analreia show•, ho'trner, 

thet $240 a1.111on• or all but 16 a1111on•i ot the other 

eecur1 tiel were 1'nUU1'7 bUll. •eYirthl eu, t1111 11 the 

beat showing aa4e bJ thil ola•e ot inYeator• in a lone ti••• 

It is, ot course, too earl7 to eay Whether thie reception 

is an unusual occurrenoe or the beg1nn1ng ot a new trend. 

(~) Commercial banks. The absorptive oapaoity tor 

Oonrruaent seouritlea by oo-eroial banks 1a l1a1ted onl7 b7 

their reserve position. The reserve pos i t ion ot •ew York 

Cit7banke wae poor during the tiret halt ot the tisoal year 

and, aa a oonsequenc8, they absorbed no United States 8ecur1-

t1ea, on balance, dur1ng tble period. !be resel"f8 pos1t1on 

ot ooaaercial banks outeidt ot •ew York City was relatiYely 

good and they absorbed 11. 7 billions ot marketable OoYernaent 

eacur1 tiee during the period (Chart III). The r8sel"fe 

poeition ot •ew York CitJ banks reiatlYe to other banks baa 

i mproved slightly during recent aonthe , but prospect• are 

still that banks outside ot Hew York Cit7 wlll be auob the 

beat ouatoaere tor the S8our1tica to be ieeued at the present 

time. 

Attacluaente. 

I 

I 
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Chart I 
3.3 

DEPOSITS AND GOVERNMENT BOND HOLDINGS Of 
MUTUAL SAVINGS BANKS IN NEW YORK STATE I 
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Chart III 

HOLDINGS OF MARKETABLE U.S. SECURITIES 
BY COMMERCIAL BANKS 
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Februa17 7, 19h2 

.-:: v."'-:DU \J.~ rnt: S&:Rm'A.TI 1S nt..-:5 

Ueeting in the Secrotar.r ' • Office 
~ri~, February 6, 191.2 

11:30 A.. !! . 

Present : Secr etary ~orgenth4u 
Secretary \iickard 
Under Secr etary Forr ostal 
Assistant Secretary l'CCloy 
Assistant SecrctarJ A.cneaon 
t:r . HenQrickson (Assistant to Secretary i1ickard) 
Captain ricno.ron (rlth l!r. ~·orrestal) 
t:r. Oscar Cox 
1:r. Roston 
>.1". Lewis DoUG].a.s 
!.:r . E. A. Locko, Jr. (l!r . :;elson's assista:tt) 
Lr. D. ,f. Bell 
Lr. Viner 
l!r. White 
:.:r. Kades 
L r . clicks 

The ''e otinr> was called oy Secretary 1. orronthau to discuss t wo 

probl.,os : 

(1) Snall the British be paid aollars for tho expenditures 
Of AceriCL~ armud f orces abroad? 

(2) 1/as the il:rr:q an<i ::avy or the Lend-!A&>8 Ad:ninistr!ltion 
r otne to ralieve the Br itish o1 !ron $600 to .)700 
:nllion~ of their p.re- Lenc.- Lea.se ccnt.r3Ct.s'? 

(1) • .r. !..oCloy said tnat the A:r:1if estir.late- that sli~ 20rc 
tn.~., !>00 cdllion wculc. be r equir ed w ceat the ex:.>enses or """'r i can 
u- >orcas abr oan ouri..-.g the year 19h2 . tle said ile c.i<i not nave, 
out .;o-.:1" &at, an astilr.ate of t .1e portion ot' th!lt $SOO clllion that 
woul . Nprasent pay for troops . t.:r . t cCloy saic tnat iunds t or ttore 
than ,;,oo million of ,,urchases abroad hao. been set up in tne · .. ar 
Lapar t.r.lont. 

L.r. ;:cCloy expl ainsd t hat o. Purchcuoin" ,\f;ont , usually a ci vllian, 
r:"' sont .lith ev~ry Am3rican A:rmy group abroad . T.us ag.:mt surve'JS 
t11a l ocnl. situation to sea r.iult supplies can bs ; urchased loco.lly . 

dBte no cas,, nas been :>aid by t he Arm:!. Tito Purer.asint A~e.'lt 
a re s •lith local suppliers upon tho vlll.uo of cator i al s purcnased, 
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- 2 -

but no fW>CUI are trmaferre4. '!be expenditure of these tuDela 1a 

belli& c!U.,..S until 8Qcb ti.M aa the polio,- question at 1&81UI 1a 

satUed. llr. llcClo7 uid that tne practice of atatin& tne nlue 
!or the coo<la obteined bed been critiched on the croiiD<Ia that it 
constituted a tl'PS o! cOIIDit-.t to pq, but be said that be did 
not see how this practice could be avoided. 

lb-. Forrestal stated that the Navy is making ita purcbaaea 
abroad 1n ~>aab. To data, these purchaaea bad not been large, be 

said, but they 110Ul.d probabl7 increase. 

Secret&rl' Yorcentbau asked whether the membere o! the ..eet­
ing agreed with tbe prl.Jiciple of Lend-Lease ill reftrae. llr. 
JlcCloy, Mr. Forreetal, JAr. Acheson, Jir. Cox and llr. Wickard all 
agreed that tbe prl.Jiciple of Lend-lAue ill reverse wu right and 
that it abould be extend&d to as <WlT items aa possible. The 
Secratar, then asked whether he """'t not to send !or Sir Fredarick 
Pbillipa 1 show b1a tbe ut.aates of what the 0111ted States will 
need for ita troops in the Starlin& Ana, and !or all ita other 
purcbaaes in tbe Sterling Area, and put the question up to billl. 
He askecl whether the State DepartMnt would go along w1 th this 
proceclura, and l.lr. Acheson said that the State Departa>ent would. 

li!r. 'llbite pointecl out that 1! the TraaalUY were to suggest 

that wool and other SterllD& Area products were to be sent to tbe 
l1nited States under a Lend-Laue 1n raftrae transaction tbe British 
would inaiat that their dollar position depends upon receipts from 
those exports. They would also mention the !act that these expendi­
tures would constitute a strain on the budgets of the ooWttriea 

concerned. 

llr. ViJaer said that 1! all transactions between the United 
States and the Sterllll& Area were to be placed upon a Lend-Leas• 
basis tbe question of Britain's dollar needs would d1eeppear, end 
that, accordin~, the British would be loti h 1n !a'fOr of the 

arrangeaent. 

llr • .&ohaaon rainded the :oeetin& that the Dutch had also 
raiaed the Cll>eltiOD of the ll8lii'IS of p~t for -rican troopS 
in Dntch territories. The Dutch haft been .eetin& their c...:d.t­
Mnta 1n the tlnited Statea, and they haft aceordinslJ' proposed 
that eY8J70De p~ hia own ~· Jlr. Acheson said the Dutch qMstiOn 
should be settled at the same time as the British question . 
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'l'ba Seoret&rf then asked that the War, lla"7, and Agriculture 
Dtpertunte prepare full eat.l.utes ot their neadll tor purchases 1D 
tho sterling Area, and canvass the al'llpp1.ng eituation t o ... 
whether ahipa returning fr<1111 Sterling Area porta are returning 
with t ull low. He asked tbat t his intom ation be provided for 
the next JDeatina . In t.he moantime llr. lie Cl oy u sured the Seeret&rf 
that the Ar1ll)' 1r0uld continue to de~ cuh ~nts 1D •eating ita 
obligations ebroad. 

(2) In introducing the question ot taD-<:>uta, the Secret&rf 
eaid that tbia question had been propoead to tbe thitad States 
Oove..-nt 1D ...._,ications troa tbe Chancellor ot tha 'hcMquer 
delivered 1D person by Mbassador Halitax. 

l!r. Cox said that be undaratood the A:rrq had tba f\mdll to talce 
over these contracts , but llr. llcCl07 inahtad that the A:rrq did not 
have the tundll. 'lha Antt!f, ba said, had tbe anthority to purcbaae 
tba contracts, but would have to go to eoaq ... to obtsil'l the funclll. 
Ooing to Consreaa would entail tha neceaai ty ot telling Congreaa 
tha purpose for which tbe f1mda nre beil'l& uked. 

llr. Cox reminded the meeting of the British concern that the 
question be settled before the new Lend-Leaaa bill is introduced 
in Congreao next nek. They feel that i! the Jrwt¥ does not have 
the tlmdll, or is umrUJ.ing to use ita !undll in this """"'er, authority 
tor the Lend-Lease .t.dld.niatration to usa ito !undll should be con­
tsil'lad in the new appropriation. 

IC'. 1!cCl07 said that all beyins of INDitione !or transfer to 
toreisn aove,_,.ta was not to be tbe r .. ponaibility ot the A:rrq 
m d ll&'f11 and be was, therefore, not cert.in whether the Lend-Leue 
.t.dloiniatration could request funds tor tbe purcbaaa of these supply 
contracts. 

'l'ba Sacret&rf eaid that in ad41t1on to that it 1r0uld look better 
on the Rill it the A:ntq rather thm the. Lend-Leu• Adainiatration did 
it. 

'l'ba queat1on was then raiaed aa to whether or not taking over 
the supply contracts would giTe the United States Government a free 
hand in the diapoeition of the materials c011ing .from tbe contracts. 
1\r. lleCloy aaid that while the United States Government could use 
the utariala !or ita own armed torcaa, Bnglieh war plana nre baaed 
upon the receipt or these materials and that, there wu, therefore, 
a 110ral obligation on our part to turn tbe uteriale over to the 
Bri tieh under Lend-Lease. U the Lend-Lease Adlliniatration were to 
usa ita funds tor the purpose, critics would point out that the 
Lend-Leaaa Aoll1niatrat1on had bou;ht war utariale troa the British 
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111:•1111oe ot ~ 
llnearch 

tor dollan IDCI then gi.,., the •- war aater1ala to tbt BritUh 
under Lelld-Leu• . 

llr· Bell ortered a !omula tor a me&ll8 of handling the pro­
blell without going to Congress. He suggoet ed that we delq the 
establialment of a Lend-Lease in reverse procedure and let the 
Britilh uee the dollars so obtained to •et their coaitMDte 
under tbe contracts in question. 

)lr. Cox obJected that th1a would aleo lead to cr1t1c1eL 
!"or s.nat.nce, M8r1cm troops abroad wollld biQ' cbteee for clollan 
ehich had pre'lioualT 1-. Lelld-Leaaed to tba Sterling Area. lluch 
of tl'le food in these areas 1a Lend-Leased food and in JU117 of tba 
Areas ezq ecldl.tional food wooWI h..-. to be Lend-lAue !ood. It 
ia d1atr1bu.tecl through the raglll&r d1etr1but1on ey..t.e and is 
therefore indistinguishable !rca daaeatic toode. We cmnot 
relieve Britain's dollar position b)' p¢ng tor thia food in 
doll are w1 tbout running the r1ak ot eavere cr1t1oiaa. 

l(r, Aohesoo ortered the following proposal• (l) that the 
Vn1ted States take ovar the contracts, (2) that a Lend-Lease in 
reverse procedure be eatabliehedl (3) that certain categories, 
ouch as pq of troops, be Ollll.tted !rcm the Lend-Lease in reverse 
procedural and (4) that currency accounts be oat up from ehich 
we collld clra pounds w1 thcut charge and tha British collld draw 
dollars without charge in 10ak1ng th.tr reapactiw ~nta. 

llr. llhite said that in his opinion it would be well to 
consider the quaaticn o! how .ucb of a ciollar balonce tha Britiah 
abould be .,abled to at.tain ond hold, and that he thought the 
O.Cision em both of tbe other qu.ntiona would be easier it we had 
a definite idea in l'dnd of what dollar balance n want the 
Britiah to reach. 

The Secretary suggested that the croup ••t -cain at ll:OO ~.If, 
next 'l'bureclq DOmin&, 
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Agenda i 'or t he Conference.. .. • • . • • • • • • . . . . . . . • . . . • • • • . A 

Summnr,y Statement of British Dollar Sit~tion ••••• .. . . B 

u . • cold and dollar position on January l , 1942 
and forecast for the six .-.ontha January l to 
July l , 1942 •••.•..••••••••••••••••....•...•.•..••• c 

Sri tish Govemr=t golc\ and dollar assets 
at tho beV.nning of th" "ar, and .ontlll1 
tl\rou(.b 1941 •••••••.•••. . •••..••••••••.. .•.• • 1 

Co"'arison of present estiJ:•to of Briti•h 
gold a.-tci collar receipts with earlier 
estimates Jtade by the British. Also 
explanation of changes 'ada in the 
present estimate. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 

Swamary of Brit.ish h.rchnsin~ •1.as1on 
Contracts placed, plcylaents mll<le , and 
balance due . .~so British Purchasing 
Mission monthly payments i n 1941 and 
estimated monthly payments in l'f42 ••••••..••• J 

S~~; ... ary of dollar relief to the Bri tiah 
Trea:~U;ry, •·~owing r elief al readJr 
providad, r elief expected to be 
provideo, ana tohe disposition of otnar 
projects for relief' •.•.••••••..• .• ...•.•...•• 4 

3umma.:ry of the dl.spos5 tion o! oritiah 
dollar securities !"""" the b•~nning 
of the war -.o the present •••••.•••••.•... . •• · 5 

List of other British dollar aaaeta, 
sa.<.d by t'>e British to bo unavailable 
to them ••• ... ••••..••• . .••••..••• ....• ... .. .. 6 
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Position and Lend-Lease (Secretary •• 
Offi ce, February 6, 1942 - 11:30 P.K. ) 
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Tbe following three problema are up for consideration: 

1. 
gol d and 
Treasury 

l'lhat shall be the level 
dollar be.le.ncea that we 
to attain and hold? 

of British Government 
should enable the British 

Tbe first indication we had of wha t the British re­
garded as a minimum appropriate working balance was in the 
communication from 'Ninant to Secre t ary Mor genthau dated 
March 18 , 1941 , baaed on a letter from Under Secretary Wal ey 
to~. Ben Cohen , which stated "The British bel ieve ••••• • 
1n order to function properly in meeting the war emergency 
they reel they should have not leas than '150 million tor 
a working be.lance.• Since that date, the sum of $600 mil­
l i on as an appropriate work ing balance haa frequently been 
referred to. No other figure , to my knowledge , hes been 
ueed. 

The official gold KmLY••tt-x bal ances of the Br i tish 
Government remained around $700 million f or more than ten 
years prior to 1932. This was es timated, however, at the 
old gold content of 20 . 67 cents per fine ounce , but the 
liabilities were al so closely related to old gold terms . 

The determination to the answer to question 1 will 
go a long way t oward helping to decide the answers t o ques­
tions 2 and ; below. 

2 . Shall the Britisb receive dollars tor all, tor 
part , or for none of the expenditures of the American armed 
f orces abroad. If these expenditures a.re not to be paid for 
with dollars , a " reverse• Lend-Lease operation will hAve to 
be arranged for such expendi tures . 

;. Shall it be r ecommended that the Army and Navy or 
the Lend- Lease Administrat ion r e lieve the Bri t 1Sh to the 
extent of the tull coat ot • munitions• as they are delivered 
which were contracted for prior t o the Lend-Lease Act. 

It the relief 1s t o i nclude only pa yments due on pre­
Lend-Lease contracts , the amount woul d be about $500 mil­
lion . If, however , it is to i nclude , a s the communication 
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rr0111 the Chancellor of the Exchequer to the Secret&r7 ot 
the Trea&IU'Y s eeme to request , the tull ooet ot IIIW11tiona 
88 they are delivered, the sum would i r clude the down 
pa:ymenta made on such deliveries end 110 uld then total a 
little over $1 billion. 

When Sir Frederick called on Secre t ary Morgenthau on 
January 22, he atated they would like ua to t ake over some 
$600 to $700 million worth of cash contracta they hed placed 
1n th11 country March 15. How Sir Frederick arri·nd at the 
figure $6oO to $700 million 1a not clear, u 1t !ita neither 
.. ounta due nor total value ot contract• no t yet delivered. 

--··· ... 
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TREASURY DEPARTMENT 62 
INTER OFFICI! COMMUNICATION 

OATO February 5, 1942 

TO s ecretary Korgenthau 

Mr. White 

Sub ject: Britain' s Dollar Position and Lend Lease. 

1. On JanuarJ l , 1942, the United Kingdom had 
available gold a.nd dollar balance• amount­
inS to about $450 mi.llion. 

2 . During the aix months fr0111 Januar1 l to 
J\1.11 l , we estimate, very liberally, that 
the Sterling Area ' s dollar deficit on cur­
r ent accounts will be about $'00 million. 

Tbie estimate takes full account of 
Britain'• losa of dollars from the export 
of l!alaJan rubber and tin, but takea no 
account of the dollars that Britain may 
receive in payment tor the expenditurea of 
American armed torcea abroad. 

( in millions) 

$ 450 

300 

'' Therefore, if the Sterling Area obtaina 
gold and dollar receipta from no other 
aource , the available gold and dollar bal­
ances of the United Kingdom on J\l.ly 1 will 
be a t leaat $150 million. 150 

4. There are, however, a number of capital 
receipta that the united Kingdom will 
probably receive in the next a1x montha. 
'l'heae are as follow•: 

(a) 

(b) 

There ia a balance of $75 million due 
to the United Kingdom on ita t425 mH­
lion R.F.C . loan . Tbia wil l oertainlJ 
be received in the next aix montha. 

Cash relief on the transfer of British 
plant and aupply contracts during the 
next aix montha will probablJ amount 
to about $4.8 million. 

75 

48 
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Div1aion ot Monetary 

Research 

( 1n lllilliona) 

(c) 

(d) 

on e&loa to Ruaeia or to tho united 
Statoa tor tranetor to Rueaia ot British 
~onta produced trom their Aaerioan 
contracta, the British estimate that 
they will obtain $14o lllillion 

Finally 1 tho Bri t1ah now hol d $~7 lllillion 
ot •acat terad• eold 1n 11'arioua parte ot 
tho world, and f lO million ot gold held 
against immediate liabilitiaa. They ha•e 
stated that they expect to reduce the 
tot&l ot theaa it•u to $10 1111ll1on 1n 
the next e1x montha, thus 1ncreaa1ng 
available gold by $~7 million. 

Tota1 

~eeo roceipte ot $~00 million will ottaet 
tho lose ot $~00 aillion on current a ccount 
lea•1ng the gold and dollar b&lancea ot tho 
United Kingdoa on JUly l at about $450 million. 

~7 

4so 

6. In addition to the receipts mentioned above, 
the British may receive the tollowing aume: 

(a) Tbe dollar aecuri tiee ot the \Tni ted 
Kingdoll available tor e&le and h eld 1n 
auttic i ently largo blocks to be easily 
mobili&od, amountod on January l to 
about $50 million. 50 

(b) Dollara paid t o tho Sterling Area tor 
tho expenditure• ot the American armed 
torcoe abroad ••I amount to a very large 
eum. A tund ot fl2 1111ll1on hae already 
been traneterred to take care ot these 
oxpondituzoea, Wa have no adequate infor­
mation upon which to baee an eatimata 
ot this it-, but Mr. Boll think• that 
those expenditure• aay aount to 
$250 11111Uon a 7oar, and he 1a trying 
to get an oataato troa the war n.partmmt. 
It Kr . Ball • a aataato abould be correct 
and 1t we ah ould pa'J the Br1t1ah dollar• 
tor theea axpenditurea, tho raceipta will 
be $125 million during tho next aiX montha. 125 
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- ' - DiYiaion ot xonetarr 
Reaearob. 

(G) Finally, the Britiah are DOW aak1Dg 
tor the tranater to the ~. the Huy, 
or the Lend Leaae AdaiDiatration or 
aome $500 to $600 alllion ot their pre­
Lend Lease contraota . It the United 
Statea were to take over the unpaid 
balance upon these oontraota i t wou1d 
amount to $540 llli.llion. It 1n add1 tion, 
however , the United Statea were to re­
pay to the Britiah their outatand1ng 
advance• $450 a1llion wou1d be added to 
th1a emount, aak1Dg a total ot allDoat 
$1 billion. Por the purpoaea ot thia 
eatiaate, we will aaauae that tha7 gat 
the •' n'm'• or $500 aillion . · 

Total 

7. It the Bri tiah aell the $50 million ot 
available aecurit1ea, 1t the United Stataa 
paya them $125 1111ll1on tor tha expenditure• 
ot the American armed torGea abroad, and ir 
the United States takea over $500 million 
ot their pre-Lend Leaae eontraota , the gold 
and dollar balance ot the united Kingdom bJ 
next JUly will amount to $1,125 1111ll1on. 

( 1n aU11ona ) 

$ 500 

675 

1,125 

Further det..Ua on all ot the above tigu.rea 
will be tound 1n the attached ae110randum. 

gueationa Ralaed bJ Theae Figure• 

l. What level or Brit1ah gold and dollar balances do we 
teal they ahou1d be aeei1ted to hold! On the anawer 
to thie queatiOD dependa, 1n pert, the anawera to the 
IUGoaed1ng question•. 

2 , Shall the Britiah receive dollar• tor all, tor pert, 
or tor none ot the expenditurea or American armed 
toroe• abroad! It the•• expenditure• are not to b e 
paid 1n dollar• , a reverie Land Leaae operati on will 
have to be arranged to count •• pert ot the 9jgfJro 
~ tor the Lend Lea•• aa1i1tanoe we ere prov 
t"OBritain. 
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65 
D1'11a1on ot Konet&l'J 

Reaearch 

Shall the TreUUJ7 reoo.aen4 that tbe ~, the •aT7, 
or the Land Laue 44•1ntatrat1on take onr $500 a1ll10D 
or more ot their pre-Len4 Lea .. oontraotat 

Regraded Unclassified



66 

f.:_l 

Regraded Unclassified



TREASURY DEPARTMENT 67 

INTER OI',CE COMMUNICATION 

nAn ?ebl'\IU)' S, 1942 

TO )1):" • 11b1te 

Subject : ?oreeast of the Oold anr:l Dollar Position of the Unl.ted K1ngdo11 for 

the Si.x JIPatha, J anuary l to J\IJ,y l , 1942. 

1. On January 1, 1942, tho t.Jn1ted K1ngdo11 had available gold anr:1 dollar 

balance& ...,unti.ng to ~Sl 111J.lle:>. 

(See Schedule I tor a table of the Unl.ted 1(1ngdo2'o gold anr:1 dollar 

balances at the begi.nning of the war, and. for each 111011tb in 1941.) 

2. llW'l.l>6 the ai.x aonthe troa January l to JUl,y l, 1942, it is ll.ber~ 

.,tiaated that the Sterl.l.ng .&rea will have a dollar deficit on current 

accowrt. ot abcut S:lOO 111lllon. 

Tbl.s deficit is estimated a.s follows: 

TZ:ru.tiVE ESTDIU'il 07 B.I.LAII:l! 
OF P.An!Em'S OF STERLIIlO AREA 

January 1, 1942 to J\ll¥ 1, 1942 

(l.n llilll.ons) 

P~nts on BPI.! contracts 

Pa,y11ents tor shipping, interest, anr:l f'1l.m 

rellll.ttanees 

Pa.Y1JIIInt.S !or other goods anr:l services, ursent 

or ineligible for !Aond. !Ao&Se 

Pa.Yments to the Unl. ted States by rest of 
Starling Area, including goods anr:l services 

P-nt.• to &NIU outside Unl.ted States re­

quirlog gold or d.ollarl 

Total gold anr:l dollar r equire..,te 

$ Y!S 

90 

200 

~ 
945 
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Receipta tr.. tiM lalited State. ._. tiM 
OllitedJa.Dadoa tar..,.... Uld ..m-

Reeeipte troa tiM tlb1W St&t.ee br reet 
ot Starlillg .Area tor goode Uld .. l"f'icea 

Rec:eipte tro• •w ot sold 

Un1deat1tiable ......tpte 

total sold Uld dollar n~ocipte 

total sold Uld dollar <Mfioit 

(1D .u.J.1.-) 

215 

290 

20 -

Tid.• eetiaat.e doe• DOt 1Dolude aqr dollare that tbe Brit.l.ab 111\'1' 

.. cain 1D ~nt tar tbe u;pelldituree ot .&ariou u.d toroea abroK. 

Tbue expelldi turd, 1lb1.oh .,., be aet br dollar pepent troa tiM tnx!.W 

Stet.ee, 111\'1' 1'Wl .. h1cb .. 82,0 lll.lllOD per -reez. 
(See eobeciW.e n tar a ..-pc'ieoD ot tiM eet1aata ot t.be Starlin~ 

Are•'• .....S.pte Uld u;pend:1turee with .. tiaatee Mile br tbe Br1t1eh 

for a&rl.i&r peri oM, and tor &D axpl enetioD Of tiM cl.1.tteM~DCe& 

be- thoee eetiaa\N Uld the preMDt e•t1•te. See alae 

oebeclllle m tor a _,. ot Bl'lol contract& placed, ~ate ...S., 

alld baJa""•• choe, alld tor a __., ot ~ pe.yante aode dllriJis 

1941 alld eetiated aonthl¥ pqMJ~te tor 1942. ) 

). lfit.b a $300 .ul1on deficit OD ~ aoeOIIIIt& t.be UD:ited ~ would 

be .. a Fld alld dollar bel moe by mxt. Ju4 ot $151 .ul10D it the 

Br1t1eh ohtaimd sold Uld dollar n~ceipte tr.. DO otber .......... 

4. Bowner, the UDI.W J:1Dsdoa will probabl;y obtain tiM tolloii1.J1C e&pital. 

MICeipte dllriDs tiM - e1x aontbe. 

c.&PITjL U::KIPl'S 'tHAT TIIB UlllTEil lCil«lDCCI 
WILL fPCJ!ABI:f REX:ZIVB 
~ 1, 1942 to Ju4 l, 1942 

There 1e a..,,_ ot $?5 lll.lllon choe to tbe 

UD:ited E:I..Dc<l<a OD ita $425 .uliOD R.P.C. 
lou aM 1lb1ch will oarte1DlT be M~ceiftd 

1D tbe - e1x ....the 

(1D .ul1ona) 

• 75 
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Cub relief on tbe tr....t ... ot Br1 U.h pl.aD\ 
and ~ ooat.racte cluri.a& the DUt 111x 
lllllntlla '11111 probebl,y -...t to at l.eut. 

(See Sobe<lul.to IV tor a brealaiolm ot th1a 
t:l.gu.re 1 an explallatl.on ot the i teou 1 and 
an overall atate.ut ot the oaeh and 
oo.it.Mnt relief thet baa heeo and at111 
~ be pr0'91cle4 to the un1 ted. Jt1nadoa.) 

On aalea to Rllaeia or to the tlld.tecl Stetea tor 
tranat ... to Ruallia ot Britl.llh UWMaDta pro­
cllaoecl ll'<a their A.ar1cao oootracte 1 the 
Britl.ah ..u-ta that tbe7 w1ll obt.aio 

P1nlll.T 1 the Br1 tuh """ hold. 137 111111011 ot 
•aoat~• FlA 1D nriooa parte ot the 
worlA1 &Del 110 llillioo ot lOlA belA acaioat 
t..acliate llabill tl.ae. '1'be7 beft ate ted. 
that tbey qpect to recluce the total ot 
tbeee ita. to 110 ld.ll1oo 1D the DUt aix 
110otha1 tbua 1ooreaa1og tbe aftilabla colA by __:g_ 

Total • 300 

69 

5. conaeq\INltl;r 1 tbe 1300 ld.ll1on clat:l.oit oo current acoOWJta 11111 probabl;r 
be ottMt by 1300 ld.ll1oo of oapl.tal receipta1 laa'fiiiC tbe Ual.tecl J:l..o&cl<a'• 
&<>lei and clollar hal •no• 14~ 111111on on JlllT l. 

6. Di addition to tb1.a $4~ 11111100, the British w1ll bolA by JlllT 11 19421 

the foJ.low1Jic other dollar aeeete • 
(in II11110D8) 

(a) $lOS 111111on ot gold. borrowoocl ll'<a Belc1ua 
and 110 llill101> of scattered. cold. &Del 
colA belcl ap1nat 1 stliate llabilitiea I us 

(b) Dollar aeouritiaa re~ arketabla and 
belA 1D euft:l.oielltl;r large block• to he 
r .. cli:IT IIObl.llsecl 
On S.~r 1 the Britl.ah reported. clollar 
aeour1 ty holAinp of 1167 llilllon1 ot which 
oolT f1S ld.ll1on waa reldi:IT urlcetabla 
and belA in eutnciantl,y larsa bloolal to 
he liiObill.secl. Siooe. then, aalaa and. clacllnaa 
in Mrilat nlDe haft reclucecl tbe total to 
abo.& ISO 111111on. 
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(See 1kh1t leY for a 8 J of tbl 
c118poAUoa ot BriUab -·· dol.lar 
8MIII'1 t.1aa as.- \ba 'beliaDiDC ot tbl 
'IIU'o) 

(c) And t.be IJIILW Eln...,. Uld ita c1t1.- will 
&lao bold a ........... able ~ ot otMr 
dollare, .a-i.oaD MOUrlUaa, Ul4 AMrioan 
d1reot t.....n-u. 

(See ....... ,. YL for a 11Wt ot t.baae UMta 
Ul4 tor a nr-nt ot 'llllr aa.all 1.8 oo~ a1.derecl. u.. Bri\Uh to 'be _.,.,,..., •• ) 

(ia willS,_) 
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Schedule I 

BRITISH OOIJl .&Nil DClLLlR ASSETS 
(in llilliona or dollar a) 

Avail&b1e 
Oo1Cl aiiCl liOD.ua Other Official Oo1d 

Official Qol.d held &f1a1na t 
Dollar Bel(l1an Scattered ~ecli.ate 

Ool.d Balances Total Oo1d Oold 1iabll1tiee 

September 1, 19)9 2,038 so 2, 0138 

~ 

Janu.ary 1 256 54 310 30 21 

February 1 119 116 235 29 6 

llar<:h 1 102 82 184 21 

April 1 92 69 161 105 18 10 

ll8;y1 -7 159 152 105 9 10 

Juno 1 23 115 1)8 105 11 10 

June JO 54 107 161 105 

Jul;y )1 97 49 146 105 lJ 10 

Auguat JO 141 54 195 105 10 10 

October ) 142 96 238 105 20 10 

October Jl 220 1)9 )59 105 )3 10 

Nov ... ber 30 296 90 )86 105 46 10 

Doc..,ber Jl 363 88 451 105 37 10 

Regraded Unclassified



Regraded Unclassified



British estiaate 
!or September 1941 

to 114rch 1942 

Paynents on BI'L! contracts. • • 

peyments for sllippine , i nterest 
and J'il.CI reci t tMCGS • • • • 

Payments for othor eooclo and 
services, ureent or ineligible 
!or Lend-Leuo 1nc1\dinll goods 
and senieee. • • • • ••• 

~ents to tho lblitoc1 States 
lrJ ~st. o! sterling area • • 

~t• to areu outside u.s. 
requiring told or dollars • • 

Totel told and dollar 
req,uire:nent e . • • • • • 

Receipts from t ho u.s. by the 
u. JI. for aoocls and services. 

P.eceipts troo tho u.s. by rest 
or st.erllna area for eoods 
and services 

?.eceipts troc. sale o! gold • • 

tlnl.dentifiable receipts • • • 

'i'otal. gold and $ receipts 

'l'otal gold and dollar 
deficit. • •••• 

{in l:iilliona} 

$500 

as 

$1, 0.35 

120 

$150 

Bri t1sh eati.c.ate 
!or llovember 1941 

to JUM 1942 n:n Jilil1ona) 

$ 4.35 

90 

140 

280 

$1, 005 

120 

$170 

74 

Tenteti ve Esti.c.ate 
for January 1942 

to July 1942 
(in 1111l.lions) 

$ .375 

90 

2!!0 

$945 

215 

290 

20 

'1'!'casury llepa.rtmcnt , llivisi on o! J!onetary Research February 3, 1942. 
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IICia)l!QI n - ooat1-.t 
Kll'L&Jif.nC. (11 CIWIOII8 111 Ji8TDIAtl8 

~ tor otlllr &008 ....S 
"moea, urpot or 111-
•"c!bl• tor Lellll r-

Reeeipl.ll .rr. tbe o.s. liT 
ralt ot SterliD& Area 

111'11 ocat.raota an •bodll;r I'IIIIII1Jl& .,..t, ....s 
tlleretore tbe aet.iatea ret•rri.llc to clitfveDt 
p.r1oda ot U. abaw ateeA1JF _,, .. ._. 

PIIJ1Ibl.e. Tbe .t1pnl - all Br1tab eet.iatel. 

The .. are Br1Uib .t1curea. 1'be incr- occ:ur­
rin& in llotiillbex 1.1 aUr1btlt.lble to tbe t..,... 
ot tbe ,.. acre-Dt tor the rapatn.atlc>D ot 
tbe e&rli1.Qcl or A.-noaa .t1.1a ~p&Di.e• in 
Bn&l•nd. 

fbiM are Br1ti.lb .t1pnl. ~ 1n"Mt .. -­

l!llc iD lonoMI i.e a~tn.bllt.eble to tbe racu.S.tr 
ot par ..... Jll Caber aqar wl. tb dol.J..on. 

~inc ....... in tbe .... ..._ • .-toe, .. Br1ti.lb 
.t1pre, np-eMDta reoeiptl rr- tbe aal.e ot 
.&Datrall.ar wool for aD ..noaa ll'tocll: pUe. 
~ - tl.pn bu bear recii>Ced llSO lll.ll10D 
below tb1.l to take acoowst of tbe loae ot ...­
porta troa lfall;ra. tbela axporta, rubber ....S 
tin, were 61ti.eatecl lv tbe Br1 tiab to :y1el4 
1300 lll.lllon a year, 'l'bi• artira aua, tlSO 
lll.lllor par 6 110ntb1, bu bean IUbtractecl, cle­
apite tile fiOt tbtt OIUdl rubber ....s tin ... at 
- 1lbtn tbe PaoUio war broke ollt and ... 
loeded Iince tbar, and c!Aapita tbe fllrtbar t10t 
tbat otbar parte of tba StarliD& Araa pro<l­
approac:l.abla quart.iUu of rubber Gld. tin IDd 
wl.ll prob&b]¥ be 1 ........... to upiMII tba1r Olltpat. 

~ - Br1t1eb fiprel. ~ ~ in tbe 
Juowlll t1pre rapnMDtl tbe arto1d.pated ra­
oG.ptl ot cold in excha,.. tar 8outb Atr1Un 
-nt.aa. All of tb1.l &old ... raoG.ftli be­
tore tbe arcl ot tbe ,..c IDd tbarafore tbe 
eet.iata 1.1 rachlcacl to tbe aaru.r t~.pra. It 
lboul.d be rotecl that Starlinc Araa cold pro4Qo­
t.1or ill about tSO G.lllon par ,..ar in.,..,. .. 
ot tbia fi&ur•· 

Tba unic1Artit1abla recaipta .t1pn ot llSO 
od.llloo 1.1 a Br1t.Uh aataata aaid to be bUa4 
upon uparlaooa. In aald.na tba llo.....,... aat.1-
•ta tbe Br1ti.eb olll.ttecl tld.a itaa or tbe crourdlo 
tbat it W rot bear ra•Jh.S, but tba7 aa1d 
tbat ~- ircliG&tecl tbe itaa ... l"4DDIin& 
~t aboolt ts od.llior par 110ntb. !beratore tbe 
preaaut aau-ta coul4 baft G&rr1.c! tso lll.ll1oe. . 
It bu bear radu.oed, ~r, to PI lll.ll1oa. 
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Scbedul.e Ill 

SUUIWII 01' BRITISII PIJRCIIASIIIG IIISSICII 

CON'DIACTS l'l.lCED, Plll.!mli.'S IWE, AND BALAIICI ME 

01'<1111'11 placed to date b7 BPC & SAC 
BI'C Adlii1Jij.etr&t1cc A/C to d&t• 
111n1et1:7 of 'far transport Ship Purcb&ee A/C 
GROSS COIIIIml!llT TO DATI 

J.!!f. Salee Contl'aota & Non Contractual. Receipt• 
NET COJ.IIII'BIEH'l' TO DATI 
BetS...tecl l'Utur. Cc.i~tt 

Peodl.ng 0 rdere 
Aclldnietraticc A/C to oftd of 1942 

TOTAL GROSS !S TDIA'l'lll PVTORI COIIIIl'l'll!m' 
~ Betaatecl ~pta on aalee 

TO"rAL !iEr !STD!A'l'lll "PIITUR£ caaa nmrr 
roTAL NET COII(InlmiT 1 ACTUAL & !SUIIA'l'lll 

1£!!! Reiabul'e_.t c!Qe to hench Stat• 
EJ:PrX:'D!D liEr 1"'!URR PADQ'JI'IS 

tot.J. 
!!a 
3,llll 

:n 
S2 
~ 

39 
3,22S 

2 
32 

~ 
~ 

Paid to 
Dat• 

2,586 
:n 
Sl 

2,668 
39 

2,629 

~ 

BeJmN 

Due 

'" l 
596 

.l2! 
2 

32 
li 
lO 

4 
.14Q 

Of the dollars 2 ,629 ld.llion paid to date, doll&.l'a 450 m.Ulion represents advance P"1'Mnts 
for goons not yet delivered . Therefore, the total of advanced payNnts plus balance due io 

dDllars 990 millions . 

~ 
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.lc\ul. ~ct. lets-ted ~b 

(!\it~, U! 1~~ 
(ll1111011o1) 

J-:rr 1:1?9.3 t'1s.o 
Fobral7 132.3 64.) 

*"<<Il 154.0 64.7 

April 102.1 64.3 - 6).7 ,-,.o 
.hiD• 74.) so.o 

~ S6.s n .8 

AQC'<l.lt 87.9 )1.8 

s•-.r 72.9 • 32.0 

Ootobel' 83.8 11>.7 

ICinlllber 6?.5 11>.7 

Deo.ber 81.0 11>.8 

Regraded Unclassified



Regraded Unclassified



SCI!ElJULE IV 

Dollar Relief to the Britieh Trea!NrT 

(In millions ot clollare) 

A. Relief Provicled before January 31 ~ l94l. 

sc 

Cub Relief troD. 

1, Tranater ot Tenneesee P.,.,.. Plant • , , , , • 

2. Trano!er ot tour .. cbin~ pl.ante I • 1 1 • 

(J. total. retuDcl ot $24 aillion i.e expected 
trca theee plants, negoti.etiana tor 'llbich 
were eo~~pletecl ~time ~ the ..-r 
ot 1941. Tbe bal.ance ot $16 million 1e 
expeeted to be retuncled <luring tbe nut 
e1x montbe,) 

), Trano!er of tour macbin&-gun contracts 1 1 , 

(Total. dollar relief on these contracts 11 
$28 m1llion, of which $7 million will be 
repayment of advances, and $21 million 
relief !rca further commitments , ) 

Total I • 

•• 

• • • 

I 0 • 

Retuncls Comitmente 

2l 

8 

7 2l 

2l 

B, Relief Eq?eoted to be Provided !rca January through June 1942 

l . Trano!er of tour c.adW>~ plants 1 1 I. 1 

(Tide i e the bal.ance due troa traneter ot 
ita ~2~) 

2~ Traneter of Todd Shipbuilding facllities I 

('!'he l!aritime Coaoiesion bas stated thet 
it ""uld be willing to take over these 
tacilitiee it tbe Treasury recCIIIII1ended 
thet etep, '!'he Treasury did made that 
recommendation , ) 

3. Traneter of Vultee Plane contract • • I • 

. . . . 

(Britieh payments of S6 million on these 
contraote were retunded to them on J&IN41T 
10, '!'he bal.ance ot S6 million due on the 
contracts represents relief from comm1tltente 1) 

16 

6 6 
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4, 'l'r&Da!er of R~ Anu cont.ract , , • • • , , 
(A letter of oanoel.lation bae bee ect to 
the IIIPJ)lier. $3 a1lllon of capital. eocpenciS... 
turee llllde by t.he Br'it1ab, Gild 14 aillion of 
the ts 111l.lim acl..anoe pii;JlaODte .,.. euppll• 
are eq>eCtecl to btl reooTerecl by the Bnt111h. 
'!'be bala.Dce clue of $29 eel"'.,.. on tba cmbaota 
repreeeota r&Uet tn. ~t.eote,) 

s. 'l'ranater of S.wce Arlu contre.ct • • • • • ••• , 
(!be Bnt1ab clo not expect to tranater theae 
capital. hcil.1t1ee to U>.e U.S, aut.hor1t1u, 
Brpencl1turea Mde Clll tbia account baTe total.lecl 
near]T $8 .,,.,.., Total. "fal.De of the prodllet 
contract 1e $26 a11111111J t4 a1lllm of the ts 
llilllon al.reeq pa1cl by the Br1Ueh 1a expectecl 
to be retundecl. ) 

Trana!er of cechinB-6\ID contracte • • • • , •• 
(Th1e ia the b&lonce clue on contracta, ~eot 
of 11h1ob the Br'itiab will be rellevecl f.-
1111k111«. ) 

Total • • • • • 

7 

4 

47 

Pn>babl• 

1, 'l'rana!er of other planta, cert1t1ecl u 
nec•.a&r7 to national cletmse • • • • • • • • • • 55 

(The total. coat of t.heee plants 1a $'19 Jlcl.l.. 
11011, .. l.q aco .. krt J.agu.st, the 
Br1tieb r.portecl that cl1aouell1ona bacl btoeo 
belcl with the Detc" Plant Corporat101l ADcl 
take-onr A«reecl 1D pr1Dc1pl.e. ProiV8ea ne 
repartee! being ude on two planta of m 
l«&rtl&te ooat of W a1llion , ) 

81. 

Relief tna 
c •••• 

2l 

2l 

77 
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2, other p).Mtl 11111cb ba'" not bee cliecueeed wit.h 
the Detlllee Plant Oorporatioll u ot lUC\18t 
1941, bUt 11111cb tbe Britieb conaidered prcpc 
oul>ject tor tel< .. anr bT tbe U.S, OoYemm~~~t. 
(Tb.e to~ coet ot 'Ulpe plante ie t22 
llilllOD• Recan%7 to the Britieb prcbt.bq 
• ould be -eofhat leea. 1'M tacllitiee 
1neluded here are• 

•• 

CrucibLe Steel. • • • • 6.6 
S&Yaee Ar.a • ••• •• 7.S 
Oerlllc011 (1ncl'IIII.1Jlc S 
recll'ltl:r eutborised} • 6. 7 

.&aerioal Type FOWidll'l. ,6 
National ~tic • • • • 7 

Caot.racte t<r lhipe placed prior to lllarcb 11 
(The lluitiu c~alliaD bu retueed to 
te1<e o ... r tbeee lhipe on tbe cround that 
tbq are c<>U burners, !or 11111cb tbq 
aq there ie no place in the .llllerioan 
llercbant llarine. } 

4. Cootraote tor Airp]..ane 8DiiJ>ee placed prior to 
K&r·cb ll . • • • • . • • • • • . • • • • • • • • 

(CaoT«rlltiOD8 ba ... bt.ID held, and aJ.thcucb 
tbe inQ' ie an:d.oaa or !leeiroU o! ~ 
the qinll beinC prcdllced und.er the Pacbrd 
oootrecto, to date the q'<lartioll ot tunda bU 
obstructed uq- prcgre8S and it """ •­
cloobtttll thlt thPe oootracte will be 
traoeterred,) 

s. CoDtracte tor \anlca .,d tank qinea ude prior 
to Karcb 11 • • • • . • • • • • • • •• •••• 
(The inQ' baa reported that no lund• are 
aYailabLI tor tbeae CODtracte.} 

6, C011tracta placed eiDce ll&rcb 11 !or ordDance u .... 
(The laclc ot L.,<I-Leaee Iunde, coupled nt.h the 
reluctance ot 'Ute .lrlv' to take onr •terial.l 
alr~ delinred which repreell'lt a aileabLI 
part ot tbe contract price, .U:ee it eactr..:I.T 
daubtM tbat uq- prcgreae will be ude on tbe11 
contract., ) 

82 

? 

44 
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7, Trana!er o£ contracte and amendments einoe 
~ch ll !or airoratt items . . . . • • . . • • 

(Ae or the beginning o! August, these 1tll!l8 
aggregated $9 million. Admini.etratbe 
d1!!1cult1ee precluded other trane!er. ) 

Probable 

83 

Doubttol. or 
Rej ected 

' 
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8ClMctaJ.e ' 

The D1-s>oot1ti<lll o1 Br1t1ah Dollar Securities 
(in llilllona or clollvs) 

Rema;1nder alter 

Standard • a 
tald.Jl8 account 
or aales and ot 

Pledaed to indu of chances in mar-
SaJ.es R.F.C. 402 stocks ket value 

J.ugust 19)9 
1SS 

91 9Sott 
Sept. 19)9 to l!ar. 1940 99 849 

19b0 ll&rCb )1 91 827 
April 33 96 8oJ 
11111 18 74 592 
June 1 78 617 
July 4 8o 628 
J.uguat 6 8) 646 
September 1 87 670 
October 5 87 6S6 
November 22 85 626 
December 29 84 616>-

1941 January 53 8) 547 
February 29 8o 498 
March 10 8o 437 
April 18 76 )92 
1111)' 37 77 )66 
JUne 8 8o 312 
July 6 20$ 85 178 
Aupt 1 83 167• 
Septeober 2 83 166 
October 3 79 154 
Ho .. -.r 4 77 144 
Deced>er 2 ~ 127 

• Total bel~ a reported. ey British Govem~~~~~nt. Of the $1.67 reported. hald 
on Septeaber 1, 1941, orlly $75 was sa.i.d to be reacW.y IIIU'ketable and hald 
1n auttic1ent~ lqe blocks to be eas~ sold, S:lnoe $11 have b~M~n sold 
since that t1118, and aince the marl<et baa fallen 14 pointe, it can be 
auwoed that approximate~ $5o remains. 

Tre&a\lr7 Dijil'tiiiit, D!:YisiOD of J.::oniitar:r Research. February 5, 19112 
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Schedule v 

The 01spoait1on of Br1.t14b Dollar Securities 
(111 111lllons of dollvs) 

Remainder after 
taking account 

Standard ' s of sales and of 
Pledged to 111dox of changes 111 mar-

Sales R.F.C. 402 stocks ket value 

15'5 
91 9Soi< 
99 649 

!.arch 31 97 827 
April 33 9& 8oJ 
~G:T 18 74 592 
JUne 7 78 617 
July 4 8o 628 
Allt"'ISt 6 83 646 
sapt.ember 7 87 670 
oet.ober 5 117 658 
november 22 as 626 
llecom.ber 29 84 616;< 

January 5.3 8.3 547 
Pebn~o.ry 29 80 498 
!larch 70 ao 4.37 
April 18 76 392 
uar 37 77 .366 
June 8 &o .372 
July 6 20) 8$ 178 
AU (;US t 7 8.3 167t> 
Septeaber 2 6.) 166 
October 3 79 l!ib 

llovember 4 77 1.44 
Decec>ber 2 (IJ 127 

• Total hol<lin£• reported by British oovemmomt . Of the ~67 reported held 
on September 1, 1941, 0111y $75 was said to be readily "'arketablo and held 
in sufficiently large blocks to be easily sold . S111oe $U have been sold 
since that t ime , and since the market has fallen 14 po111ts, it can be 
assumed that approximately $50 remains . 

'lrOuury llopartllent , DiVision of t:onetary Research. February ; , 1942 
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87 
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~)(J r: 

l!sr ol d 
Graves : 

Hlt.J r : 

~ = 

~:~Jr: 

G: 

l-'1~Jr: 

G: 

!1!-!Jr: 

G: 

G: 

HMJr: 

0 : 

HMJr : 

February 6 , 19~2 
4 :18p.m. 

Harold. 

Yes , sir. 

At Cabinet the President said , "From lUes 
Perkins I understand you 're getting very ooor 
cooperation f rom individual member s ot the 
labor uni ons, and trom anothe r sour ce I hea r 
you 're getting good cooperPti on.• How, be 
eai d, "Which 1e correct?• 

Y~s. 

I es1d, "We're getting w~ndertul coooerat1on. • 

Yes . 

Dubinsky's group. How, I t old Mise Perkins 
I ' d have somebody call on her to exolain it 
to her. I said, "Have you ever aeked anybody?" 
She said, "No.• So it you've got some i n­
telligent person, ask him to go over a nd see 
Miss Perkins and tell her what we ar~ coing 
with l~bor unions . 

Yes. 

She said, "All you're getting le the labor 
unione the~selve£ but t he oe~b~rs ere not sub­
scri bing.• 

Yes. 

So will you taAe ~re ot t het? 

I will. 

And whoever goes, I want them to write a r eport 
on it tor me etter he hae seen her. 

I will take care o f it . 

And then could I have n writ ten r eport !rem you 
by Mond~v, because t hey brought U } the question 
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G: 

~Jr: 

G: 

HMJr : 

G: 

RMJr: 

0: 

HMJr: 

G: 

HMJr: 

G: 

Hl!Jr: 

G: 

Hl!Jr: 

G: 

RMJr! 

G: 

90 
- 2 -

at Cabinet ot tbe un .. ploJed automobile .. 1••-
••n .. ... 
Yea. 

What we're doin& to uaa unemplored automobile 
.. leemen. 

MondaJ vlll be bard. 
and 8parke ia leavin& 
and •• ••• 

When wlll ba be 'baokt 

Spark• ia handlin& that, 
t oni&ht tor New York, 

•• • •• he won't be back here until MondeJ, and 
be'• aeeinc people in New York about tbla verr 
t nina. 

Vall, it I &1•• rou until Vedneadart 

Yea. 

lfedneadaJt 

lee, air. I think we can do it by Wedneaday. 

All right. Gin me eo .. tllin& by Wed.neaday. 

I Will do lt, yes, sir. 

'!'bank JOU 1 ilarold. 

You don't want to aes •• todaJ about tble poet 
ottloe thln& and the other little odda and 
andat 

Vall, I've aot Clw.unoer with the uU. 

Yea. 

It JOU eay it'• eoaetllin& rou 've got to clear 
batora auneet, I'll eee you. 

'!'hare' • no thin& tna t I would van t to clear troa 
ar point ot vlev. You aant me, tor inetance, 
aeveral daJ• aao, a letter trom a June Hamilton 
Rhoda a. 
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0: 

HMJr: 

0: 

RI!Jr: 

0: 

- '-
Ob, well, let all that Junk vau. 

Yea. I'll Jaat let 1t walt until JOur oon­
•en1enoe, then. 

All r1pt. 

Fine. 

fbank JOU. 

Oood-n1gbt . 
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:;rp, ~ )lv~-
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February 6, 1942 

Harry i':hi te 

Secretary JJorgent hau 

:>rofessor llont!ort Jones , who is Professor of 
Finance Rt the University of Pittsbureh, nade a talk 
yes terday before the Anerican Bankers Association at 
the Hotel Waldorf Astoria. 

Please get a copy of his talk for ne . You can 
do this by asking the Federal Reserve of !lew York to 
Let it. Then find out all about Professor Jones, what 
he hos written and what he stands for , and let ne have 
it not l ater than ~onda~. He looks as thouRh he might 
be an interesting & an - a possibility for the Treasury. 

In looking fo r s o~:~ebody to come \Tith the Treasury, 
what is the mat ter with getting Professor Hanson of 
Harvard? Think that one over. 

I have got to r;et a oouph of bi& men Vlho can 
d<J original thinking on finance. 
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(COIOUTTD PBDITI 

NOT'IO&..-Ifbl.. nporl &. cf..:~ ou.i .ub,J.ct \o ......._ wb& COlli.• 
llid4r•tJoo of lho bW which h. aceompaniM b.u bMa. compt.ted bJ 
tM wholo comm.JttM. ~ check OD .ueh udon kto.,. .,. ..... 
lft ••' to 1M adn..d ot .,., chanc-. 

ooTII Co•o• ... l HOUSE OF REPRESEN'rA'rfVES { 
td StlliD'It f 

RII'OtiT 
No.--

FllbT l)t;FlCJt;NCY APPROPRIATION DfLL, FISCA l, ygAil 
1942 

ruar'•' I. 1942. t'ommiuc.d to the Coauaiu('e ot the Whoat n oute oa the 
t:tate ol tbt rruoa and Of"dered to- prin·•«t 

)lr. C;.~SOS of )liDOuri, from the Committee on .\ppropriations, 
•ubmitted tho following 

REPOR T 
ITo ateompany 11. n. - 1 

Tlu~ Committee on Appropriations submit& the foUowin$' report in 
t'XJ>huuuion or tho ~tccornpilnying bill entil1t\(l fl A bill tnftlung flJ)jJrO• 
)>nation' tO l llpply deficifneies in certain ar)lropriations for tho fi.sc•l 
FAr t nding Juno 30, tl)..l2, &nd prior ftSCil years, to Jlro\'ido tHIJ)ple­
rnl'ntft1 Al•propr&aUona for the fiSC8) year ending June 30, 19>42, and 
for Olhc_;r purpo~C~." 

APPROPRI.\TJOXS +\SD ESTUUTU 

11tt BudJ:N C!alimates on •·bicb the bill is based "''trfl submiuOO in 
llou .. ,. l)o('ument• Xot.. 556, ~i. 558. 559, 5&, 6GS, 669, ,)7 I 10 688. 
url~l\ t. d90 to 698. ioc:lusi,·e. 602, and 603 of 1he: pmffit t('88ion. 
••t•li•• $161.~.009.43. 

Tht- amount reeonunl'ndecl to be appropriated by lht ball it SIOO,­
.i'IU.fill ... 3, wlud1 t!Um is $1.29'2.-158 less lhan lhr IOlal of lht Uudgt \ 
t'ttmatt4. 

f-~1 !).).-U--1 
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OftST D£nC'tc:n• APPROPRlATIOS 811,.1,.., IIU 

Ttu· amounl. rt'('()ntme.ndtd to be approprialfo(J by tht bdl -
fftlh rl• 1fitd •• folio•': • kl"ft:. ) 
(I) ;., .... 1 otJ001.1114"1tsrmcltrfd~ the Cnited &.atbbr 

tnut"d S.a•M toUN. daiml al~-ed by the Geotra~ A~ 
t'O'tolit\8 Oftke and m-tifi«< for appropriation, -...d daJha. 
,.djll•tt'it undrf ... tatuUs and c.utUWd by FedC'I"aJ !llflldf. 
for •I•JINIIII"latlon• ••••••• •• •• • • ••• • ••• h 11M. 

(2) [~'tiC'.,.. for- f 'f'IIIM"al qtnC'i(';i lt(J-1 dirt"elly lrac8ble"i0 •v.....,OOf to 
lltt' ••r t·R"of1 .•••••••••• • • •••••••••• • • • •• ••••• ••• 

431 Xr-w l•v. for rt-piACC'IIIt'"l\1 of IOf..t, ("1:4! •• ehetks •• • • • ·· ·- ... 
(4) l>cflfi,·tll'V aud I"UIJ1)1~•1n('ll l• l IUI\OUIII.t' fOt the f((U'Ctlllttellt 

a1 tl'll' 'UI•trl~t or Columbia d\H! to munieir•l funetlon1 
((lll)ftlllc- (rom Ot~criet hC t'olumLI:ft r"e\'NI\Ie&) ... .. . 

(!I) l );•tlf'I«•U('\' 1111d t'llll''lt('hl ~IIJ1plt.'111(!11 1ai iUI"IOUhf8 (Or ,..~dtrn.l 
•K•-III'H;... uth• r lh.J11l Wa r anrl Xtt\ .' " OcJ)ftrtUIC'III•, dlr\'e-t.l,) 
ta••~·· l tn tho·lr , .. rtttil)llllou ln. aud !IIIJIJ,I..-mcnt•l Mel~t.­
'"'~'to, ttw ""''ro·tfurt (im·tuilin~ SIOO,OOO,OOO to c•rry out 
tllo' l+t""" IJI~ (Hr thlll:m drft>ll~). . • •• •• 

3~ 803 00 

I til, 001, •IG6. 00 -160. ~oo. flii'Q ., .. ,., ---Tiw .uununl"- t..-omprist'tl in t'lth~.-u~- (5) abovt.•, rompri&.m}: 1upplt-
nwnlnl •n•l tlo•Jkit•ll«'Y dntOIIIII!O: .or Ft-<lrral lllgent't("!l thrrc'tly eaustd 
In tfWtr a••rlwt/.,•liou 111, and SUJtplrm('ntal AMi!'tan~ to. tbt •rar 
rlro". •n• ll'"- (of O'Ali: 

tOo'"' •••••• l'rmtm-c Oflltf. 1~htNH:W •·orkintt eapital, ~ 
\ Nf 1911 loti IM"nOIIIII t-1 at'ft"'ton.•f'd pt0Ua111 (~ wat M C"IM'iet-, 
h.o tw n hlftord tnthr-T~ruy hOC .. I tor than~- 31, 18-12) 

Uon.n '" t "utocn--• '"''"'"'""' ... ul ~U~t~.~\al. ><"C"Unty. ~u· .. , ol 
\alual"*'' l'\II .. >Mklfoo.l _ .. • ·- , 

Clul&atl olo.f"f11...., t ttf'"'A la• at-1 of Jan. 27, UU2. )oeaJ ckoft'Mt'­
lil"l"•tillolll•ll. t'fjlllflttlt-lll , rlf'Cani.ution and t!quipn~nt ol f'hil· 
'"" c~-r,,,.,.. ""'•tli.o r.- ~~ ma. .. k!f, «'IC' •••• 

I :ml''''' N"' I '••lnfllt·U,..I ton ('ouu.al,-...lou (addiiiW•ai • ~unti. 
l'tllnJII.II"Itllolfl 1"-"' Rt ... tIt'., rlm• ''' ..-llbt..rar;OO ch·iHalt J)t't"(lnuel 
al h'l.lo·rttl pJttliiJO, 111llltan llt·fc·u..._ ... , ('1(' •••. 

fo'('titral4 ',llliiiUIIItat luu-.. C '(inuniHioo. radio monitori~1g·,jj.j io,),, 
fun·l•ll '''"'"lc-n•l •, t'l l' 

l'uloUi• llo•t~~hh ~·t\• lt~t• , IUitlit ional (uml" fo r \'('ll~i;iJ dllie:At!O CUll• 
trol, mnhuin ro•ur .. l, nutl trnlnina olnu~!l ......... . .. .. . 

Ollie,, uf hlucllli(lu, l'Ciulpuwut fur trAinlt~g of workt!nt (or 
,,..,, n.., l11du~t n .. 

hlllt-.\IIIC'tl«'llll , lll•h; II,\" , l ' tirj;, , ·s;;h_~ •propor·1i~1~ ·,;-.;;.rJ COil• 
, !!lrurt l••u n• ( f'l•lml \11wrl.-ar•ur.-na11110 act of J}._,e, 26, JD-11 . 

h'ilo•ral lhth'"" ~~r ht\C•.,tltation. addidou.n.l lllft'rtts and detlt'al 
fufl'l"'-

Hnrutmf\ol•ltiUll W tl ~· llff"-ident' ~ t'IIH.'r,-t';l~~··fund (l)r &lhance 
luad~·l(lor f'hllian 1t.·t"n~ It• llawaiian b.tai!Ch •••• · - ··· · ••• 

lllot,twml~t llt11hu~. ,\lll!>lta, \·a~t. to Fairbanks, n!habUha· 
'"'"' ••••I ~>ltaic.htf'ntn~ 10 •-rv~ m.ibtary ntt.'da. .. .. .. 

l~t Offif'4'1 Ht·t•rthilf'ftl, addttiooal ~tal iMI)KlOf"l and ~'l· 
IW'Il..-- .rt t.tnll•ttt.l tonrllttotb at I)O!i1. oCI'ke! to IDC'Cl pc»taJ 
P«"o"lo m "'"I,.._ ftlfllontntnt.J., lrainirtlf ('fttl('t!!<, t'tt"~, lot ml.ll\at1 ar.._t Aa\al II<(Ttol"'t...& 

Nah• f,.,.,.lnMIII. MIM'fW'f'bf')" iulld t; -~ wi~.;;l CIQnd1t;on. 
Ah""'-"lf •0111 111 t'krlatat..., ... ot •'V a.nd ror add1tic.Ktal cootiu~:mt 
"'-llf'l•..._.,. tof tllof" llfot•r1tnml du.r to -.ra.r ~~" 

Trn.•un • ., .. ,,,.tnll, .. lrl,tio.al t'"XJ:M!n>-e< i11 ClOIIM(t&On" ;,.,iJ. 
!..,_, .. ,.., ... " for . i"'•lara:..-1 tn ~•rosram~ «u.ardiiiJ( of 1Hen. 
tvh.k-no, tt(",, h~ t·u·hllu .. ~rut~~•. add!tlc.ual S«:ret Sct\•J«t 
l.!'~h\1"" atl-tl \\lute llvu..e Puli~. a.ucl C'XJl<f!ll~ u1 ttaiiJio 
f!Ot1•111•1• tor l(ukl hulh'•" fronl ~cw \"ork and S.u• rranrle«~ to lhh·n•rr lll.)llih 

M~·llant'VU• ltlm• 

l <~lftt, t·att-.ur~ eM ........ . .. ... ......... .. . . . 

n.aoo.ooooo 
100.000 00 

I 00. 000. 000 00 

6.\2, wo. 00 

687, 193 00 

•• 3%,000.00 

I 0. 000, 000. 00 

7. 000,000. 00 

,, 160.000. 00 

14, 000. 000. 00 

, , 2110. 000. 00 

lH,OOO. 00 

4, 160, 000. 00 

I, GIO, 710.00 
IS, 000.00 

1M, 007, 4~. 00 

' 
nRST OEnCtESC\ APPROt>kiATIOS BILL, 19U 3 

F&DER\L UPLOl'WB!fT \T 'TilE 8£.\T OP CO\'Eil."WE:~'T 

R u~ (or additional t•mployt!f'l ror vari<ms agencies in the 
0 - 1: 1 of Colwnbia imp4?1 tile committ-ee to offer (or oott!.id(lratiou 
~ tion (or JOIDC rmligation O( tht desperate housing and Offict' 

~ rroblerns. The Wa.r tuHI NA\')' 0f'J)Irtlllents are • •orking on ll 
~roo! wrck tuu:l t hco f'tdt•,nal Dur~•-u o( Investigation ?son a 45~hour 
week with an u\'erugf! ovt•rt lllU' (or tti J>N110nnel l.bat bnn.gs the wtoek'a 
work to rnol'e 1h11n -48 hours. Mnny dC'partmc·nts lltld olliees, lbouJ,th 
tndirecd~· Q(Htct•ntc•cl wi lh tit(' wt.tr ••li'ol'l, an• on a lower weekly ~~elu.•c.l­
ul(• whit;h do(•s nol c•xnt'tl 44 ltoun with thf' usuol St~t tt n.ltty lu1tr 
holi11ny l'itiU i n c.rr<:<.'l. 'r'lll're i~ uo dottltt t lutl (..'OnsidC'rt\blc rt'lic·( 
woul1~1 b~ .. rrortlcd i( lht' wot·k wr•(lk in m11uy offict>S i~ nd~·nttc;4!(1 
10 .as hours. Such nttiou \\Ould ol)\'ifltfl Lhr n<:~it..y iu som<: i ll· 
SlllllC'd or I"C'CtUt•st i n_g nthlit iounl P<'I'SOnnel t o Cftl'l')' udded \\'Ork luntlj 
ami in othe-r in.stti.I1C(!S naighL J:H!rnlil t lu• rrlc•at.~' Of J~CSOnneJ (or ll'*' tlS( t•r 
to ll!!t'llt.'iC"S btully nt'-t.~diu~ t h('m. A rt:distribution o( JK'l'SOnnd ut 
thict ~asbion. no matl~r how tligltl, w~uld. in that t1111mu.•r a\·oid Hte 
n<"tt·s~it~· or br~•glng other JWr1'011J to \\ asiH!lt;ton. and further congt'11t• 
111~ 1lte Di!tnc-t. lt would be n_o J=n.'"iit IIIJU.UI~e t~ noq_uc>st rxtnl 
rlfort h-om F('(leral ~·ork\'rt. Tht•lr Govtn1m('nt IS • liberal (•mployt"r 
aod in normal timi'S hu prtwidtd ronJldf'nUe t:mplo\'mtnt ou ~rootl 
Mia~· srbeduks, li~raiJ)rovi•i~n (or tnnual tnd s:;rk )ra,:f' ~·ith pay. 
holida\· and S.tun:lay h•lf-holula_y INW' vtttb pey, l)('tiod)( u.Ja,­
ath·•nffcu<'nl. tnd ~IH'f'OIIit n'"1iN'tn('l1t pro\·isiQn!'. Tht' bunlt"n O( 
tbf war effort n.oquirfS the utmost t !ron on the part of t\'UV Govem­
mf'ut t~ployee and C\'f':"I'V othrr citizen. Th" commitloo bc-lif'\'C'I! th• l 
J"Nen.l workers ju tiJe bit"trict will patriotically 111d ";uingly work 
the ex-tnt tinn• if H111l will contribute to rrlie,•c a ~ituation that. is 
rnpidh• ~c·lli.n~ worse~. If more workC'rs ltl't' brought into IJw JJistricL 
tlum (·~tn be ttocouunoclu hod b.v hous:ing find office aeoommcx.I1Hiout 
IJ1~ more likdihood tltei'C i8 o( prt'8enl. J><'t'60nnrl fx,i.ng rC'IlWVt.<tl Lo 
otfU'r t•itit'$ to nlBkc• room (or tiH•lH. 

'rhe commith.'-0 ,.._.oo••tl ttNuls ~••rl.v considrmtiou of t his IJiutsc or lht' 
Ft.>tll.'rtll (IIUJ)loym•·nt l'ituntion b,v ·nclministrnti ve oflirinl10:. 

C:I \' ILIAN I)EPt!SSt! 

Tht• flCl of Jlllll.lllry 27. l942, IIUt horlzri ttl1 npp!'OJU'iution or 
$100.000.000 fol' the purJ)4)11.4.) of J>nwiding (tttilitit.~. 8UI>Piirs. aracl 
~n ... it'fS for th~ udtoquu.te prot.rcl ion of persons !and pn>p<>rt~· .fro!n 
bombing attacks, ubotagt', or othtr •·ar huard..i m such l~alit.l<ri m 
tbr United Stat~ its Tt•rritorit-. Mutl ~ons as tbt' Oaffttor of 
Ci"ilia.n Ddtnst' may dNNminf' to be m nretl or such prot~'('UOli bul 
un1hlt' to pro,•itlt' it. anti undf'r auth rf'gUiations as thr P~Hie-nt utay 
appro,·t. 
Tb~ comrnittH rtCOnuntndi: thco lull amount or thf' authonaauon, 

SIOO,OOO,OOO, v.·hich Wl.!l n-qurttNI hy dJf' P'f'f"!i-idrut in lfouSC" Docu ... 
m.-.nt Xo. 507. 
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4 " U'I' O&ncnNCY APP.ROP8JATION 8JLL1 ltf t 

A """"'I IIC"Plion ol lhe amoun~ is u lolloww: 
- ...... , ... lcbtloc. iododl ....... , ..... ·--. ...... 
~DMt for uslnlna and outattl!IC aaxlliii.IT ~ uct air r-.14 
- ,_,.,. ...t ...,m-ooa- ...S --Gl-wmn«~~t i...-doo. loCOOlflltlQI. ud lld.mi......,.doD ........ t.67.2l7 t7L ot 

Ptoketh-e ~kltb)ac., .-1 btlmettr. an:o baod.tt Jndudiq ad- ' 
mJniMratloQ • • • •• •••••••••• •••• : ··--------- ········- •• 7·-141. eo 

Mmerp:ney n)e(IScallllliDPiiea and equJpmem.. .... • ........ . .. -..... 4, till ltl). 00 o .. niMk• and tr'8dcil1 ol f~D1tiel for manufKture of 1M 
,,~Aa~t •.•.• . _ ............................................. 28,ata.8tf. oo 

ToOAI ••••••• •• · · • • ••··· • ···· · · · • •· • • •• • •• •• • • · ••• 100,000,000.00 

Tho progrRUl or civilian dc!e.t'Ll:ie i~ pr~ice.LOO UI)Ofl affording tbil 
1u-oh.w~1on in such coML-a1 areu and iiDpottlt.nl.> atrllt1Jie inttrior 
poi1u1 1111 may be delcrmlnod by miliL~ry autborit.i«!8. Tho plan 
wbik• workt'(l out. in detail upon a tentat1ve ba.sia~ bu been dileu~ 
<ruilo lully with tho Direcwr or Civilian Ootun.., and hio mitiL&'f 
uti.stant.t. Much of tills d~ussioo ~d lhe ~etaila or eq,uipmea~ 
IUld operation do no• appur m the pnnted beAnllp lor obv10,. ,..... 
lOot Enemy air ... ids ~,pon eontinmt.al Unittd St.too ore 1o bo 
.. .,.;, ... r but tho general military opinion is lboL tboy cat1not bo 
cooouct<d on a -Jo app,...ching in &flY dtgTee tho inltntit1 or 
Jrequmc;r ol ,.ids on England or the oonlmeoL ol Europe. Tho.,_;. 
bility u•t•,ho•·tver,lha&.sueb raids will come and, due to lbe chano­
ter ot warlare b<illll; waged by tho Axis Powen, the7 will ondoe•or 
w CIOnd\K't. d1t':m • •it.h u grH.l. an elemen&. of awpriM and in loealitiN 
whero th•y will hope to O«llmpliob lbo most damage, Spteulatioo 
on JM*[blo t"'inli ol aU.aek and spooial prepuation ll1.,.. lo tho 
nrglocl. of pomt.l vthere it miclJ.t be thought. tb~t DO atla<1k :-''OUid be 
likely thould nm be toleratecf. Prudenee requarea preparatton at. &U 
pointa which 1 bo enemy might. rca.eb with the cba.racw or aU.a.ck 
lbnt. be .,-ouM luwft w make considering his probiC!.m of rtnchin_g the 
Unit~! Statttt twd considering t.be damage that. ho would dr~nm to 
inHicl. 

Thet t'Onunhteo'• extuninatiOfl of t.bo pi'OJ)OSCd doteUcd vlanJ indi· 
cates thnt. t haro is netl(l ror a re:sun~cy of the t.cnt.Rtive thstribution 
of thf'l Nluipment. Jli'OpOsed to be procured and A deviAtion from any 
),ard ant fll8t. rule of ratio imp).,.mcnlAtion of communities within tl1e 
coutal Wnf' irrctpedive of ~heir strategic or induaLria1 imporlan~~· 
Som4• COn\munitite in the targei. area, beta.use of tbeir tlra~ 
Jocalion and industrial ..-alue. to the ..,.ar prog_ram, are certain to be 
pot~ntial mub for sueb sporadic raids as m.igbt. occur. Other c.om­
munitiM in the aame zone bec:ause of their dolated Jocal.ton and lAck 
or induotrial imporl&nce would be """ ...-pliblc ol coucentro~ 
atla<lt though in ~bl• danger I rom acal~rod unita or •• -·'"~ 
ro ..... 

Thf' tommittee ia advistd that. present. plans do not. require ~O"!­
munitiN to makfll eub contributions to \he program btcaUM of ¥" 
rrnant-ia1 inability and b«:ame the equipment. and auppli(!l rtrquu'tld 
am 101{'1y dut' to tilt' war. Communities are upected, .bo .. ·ev!'f1 t.o 
hoUM1 t"art for, •nd opente the equipment. through thNr muni('lpal 
organ,utiona, eitb~r paid or volunteer. 

Large numbers or citiaens are volunteering and givi.n~ tbtir time to 
Jooo.l de+f~nte organi11tion nod training in aU pbAI}(.•. rhttl.. JU'tJ)MI" 

) 
na'l' D&PICI&HCT APPilO.PRlA'MO!f BILL, ltU 6 

C' tioo ~ go lol"'ffO'CC rapidlr • • all point. whore i~ is deemed ad· 
risable. ~lOeb dday bu "'-d.r enoued and moro will 00<111' bolo,.. 
lhooqui~eot..,. be procurod. and ~elivorod in tbe'luanti_tieo planned. 

One pb.!l" of th• program dllturbUlg to l.be OOmmtlleo II tba~ oJ gu 
mosb. Tbuo lor in Ibis war ~ aLt.clca upon civilian populaliona 
have not. been te80.rted to. T blt is no UB\Iranoe, ~wever, that eucb 
auacks migh~ oot llo aUOOlJ>led upon our poople. The appropriation 
reconum!flded <'Ontain& Al• a.llocatiou of $.29,893 894o for lhc c..retttion of 
facilities to UJcrodO the raW of mtmufaetur-6 of 1lla&ks Cor civiliAn uso. 
~tnd 11Jso contains au amount~ for t ho mRnufacturc of nuu;.k.s for volun­
tr>t•r personnel (:Jlgogcd iu civilian def4'nso llnd ~ limited num!Jcr for 
t:l'ncr&1 civi.li11n USf' . 1'ho tuHOlUlt JH~a·rni~ted tor facilities und tho 
nmount for the production of muks IU'C not. adequate either t~ JH'OOuro 
sufficieot masks or to c.reat.o adequate facilities for such production 
a\ an ~peditiou:~ rate in on:ler to J?n>loot tbfj entire civilian population 
in the sO.-ca.lled laiJC~ att'ftl agam&t a g..., attack. Tbt\ t··onatt'i~koe 
tl'C'Ommend.s funds m this bill to tht1 limit autbori:zOO by the aet. or 
January 27, 1942, for civilian ddente. h rni2bt be that .om6 lddl­
tiooal a.mounte could bo aJiocattd ror gu mults or their production 
by reallocating IIOffiO o( ll1• (undo pro~ 10 be uoigned W olb ... 
categori<s. EVen illbaL obould ho ~ble, witbouL n.glec:ting t..._ 
othtr phases ol ei.Yili&n dtfenlf'l, it. ia obviout that auy IUD'I ao ltcurtd 
.-oold bt insufficient to intn!UO to any adequat.e extent. the number ol 
masks tbat eould be obl&ined. The Di-IOr or Civilian o.r ..... 
ad'-ised lhe rommiuee that. it.wu his reeommendation tb&&. 50,000,000 
gas nwks be pro\•ided for ~eral eh•iliu ute. Without di,rularinx 
the number dtat will be provided with lheoo lunda and lho ra!Ai ol 
manufacture tha1. t.bc new racUitiet will permit., iL- is evident. tlaat. 
lurther adotiniJU'auvo and logislaliveoonaideration should be prompWy 
t,rinm to I ha1. importan .. pbuc o f civiJisn dt!fruuse. 

( 
f' t:Ot;HAL 8"-'0UUITY AOllSC\' 

Public l:leallll. Serr·ict.- 'l'hr.•u iWnta ·~n~ rt'<lOHUJl<•ndt'<l for I he Publi4; 
I )(•jJtiJ &·n•ite for \.he I'NIUaimlt•r or thr fhw;a l yMr J 042: $2,500,000 
for th.- Dh•is:ion or Vl•n••r"al 000&8<'8, Sl,295,000 for t•uu·rg~·nc.Y 
llruJth llnd !18Jtit.ation llC~ivitit."l, llUd $000,000 for Lhc ~traiu..in~ of 
nursrs. All tbi'C('J it.cma nr~ tiirt"etly relat.ed to the healtoh and Wt'lraru 
of the military forces and tbc civUisn population. 

Tht appropriation of $2,600,000 ror rontrol of \'enrreal diM*!<" 
suppiC'menta tlu~ cuJT('n&. •ppropriatiou to t.he Public Health Ser.,·•~ 
of $6,23(1,000. This lau.tr oum is tht omoun• regularly pro•~ed 
for cooperation with tb~ Stalft in promoting lhe program for mMhea .. 
tion of these d~. ll it Wf'll known that. vmf'real d~ bf.rome 
t"pidemic in wa.rtimo and thcoir tnoatmf'nL, rontrol, and pteTtnt~n 
pr<stniS a 8<rious problem lor lho mili~&rylorcH and the 1!1'fttrsl publiC'. 
Thf'J An! • 1atgf' factor in IH'odudng inc-ff«:ti\·t-m.'S!J in military J)C!­
IkHlnf'l and industrial • ·orkt.•rL Tbt follo•·ing e.x~rp1. from the t.HU­
mony of Surgeon GNat•ral Parran brielly epit.omiua the n~ for 
addidoual mon~y: 
. At rou aD rtali¥.4', warclme &IA'faVAlAII abe ve~l-dl9eue prob1eml. "l"'radi-

uo.n..t.ly, weo~ d~ bAve beoomo epldemlo In wartln'le. , 
AI you Iebow, under tho Voot.roal Ol'eeuo Ooatzol .-\et , ~ •n ~933. tbe 

PubUe Bt.a.llb Servloe hM 00c:o OOOJH!lrltlnl with We Scatet~ In de,•tlopmg • co-
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-~.,._,.,.~~oe ... tO'Oial..-..1- Tho- .......... ) 
;::.-:;.. .... dlort. with .... - .......... "!.'!"""'" .... lloe -· ..... " ___... ucter M'W drcu~ ba~ -aran..dl the problna Ia ~ ._ 
.-...-the flt)edi.....,vke ~tioM reqUIN ltw. & ~ '-be .... ~boy before be 5I toducU!d mto t.hl A""''· The em mnuo. aua-..: 
TevMlod abou" 47,000 ~..- ot 11Pbme &ad ta.ooo or 17'i<!OO oue. 01 ~ 
About half ollhoM eaAM are not yet uftder lre&tmeat.. ~ we ha'·• u-~· tunll)' il ter.nli10 me. by mont lnten11lve mea~~urct;, to lra«~ do•n i.-loti ol 11reetJOo and UM!rtby ~erat.o Lbe ront.rol ol •rt>hllill and JQ!W,rrbea ~tiJ 1 MOlt Ot lbilii!ICI CMCll of dlleMe arc In lht~ ta..rly t-lagN, hlahl1 Infect~ IIIIi 
lO ~' \hem trom sprndinc the diltMt, h. II nry lmJ)Orianl lhat. ncr1-. ttl thole lOtti aboQid be btou&bt ODCief \I'NlmfOl. 

Tht routble ~ c.et~ta made o. tto~ft!N io mu.r war lodlllllit. ~""" broacb& ... 1 .ott MW tuM to li&bl- If .. upMd our t'\Oit:\101 _,_ .,~1 _.. ha.ve an opportu.r:Uty to bri"ll theM nnly diteu\"trtd u._...,. 
t.-IM!Il&..'eootrol ~ diMIMo lOON prolll)X.Iy. and. make It M d a ..ra...,. bNJtb probkom. \'entreat d~ am •lUI lht~ ~t. eauM or tiClAH'I'tctlv~ 
In our mililary «rvtco. 

0! the O()pi'OJ)riation Of $2,600,000, I Ito SUO\ Of $2,2601000 iJ (C>< 
allotmen• t.o Sial .. and $260j~ i• lor \U!O by tlte Pubtio Boatlh 
St"iee £or emtrxeney vwtrC'R -dLit'~'Ontrol measum.. The bum 
ol .u-tion to SIAIH - populalion. prevalru:'ee of ••n•rtal W....1 and !inanoial n...t, and lhe amoun~ determwed by p ... ~ 01 
di:lt.aae is diwidtd between nonna.l nf~Nlt and war Def'd.. Tb" oom­
mitlee wu o<lvioed lh .. lllig:hlly mom lhan hal! of lht pro~ alloo.. 
rnent. to Stata would be baecd on tlte war nee<.lt. T~b ~u~ 
Oene.raJ is or Lhc• opinion that. tJto arnount. now proJ)Oit'<l IK not. fully 
adl'quat.c to mucL U~e i~ediftk) 1it.untion but.,. is ••II thnb e&n ~ 
effectively UM!tl, OOII&Iderutg the problem Of t'OOtullUl('fi~ ~C t.he ~ 
l&ry traintd proft:Mional and other per10nnel and provlttOR o£ C:linita 
and £aeilitiN o£ trtet.me.nt.. 

The commiu.., ia o<l.-ised tha~ combuting tho oprMd of v.-..1 
d~ ptrtkularly wilh ~·-~ to tho armed 1~':<""· doos -aln)'ll moe• with tl10 fuD<'Stooo~rsuon of local aulhonloi'O. Co­
hu enaelt!d the May Aet wlueh it de&igned t.o meat. the &ituation 
surrounding military and navul rt.~r\o'AUons. Tho pr:ogram ~ 
upon bct.weC'nthe Secretary or WAr, Sooretary or Lho Navy, ana the 
r'ederal S..:urity Adminlstralor _ia oet forth on pagca 302 lllld 303 of 
the be&.ri:ngl. No excuse £or failure to cooperate abonld be tolerated 
f'rom any local authority. . 

Great.commtndation iadueSurgeon Oeneral Parran £or thet!mmt:nl 
IN<Irrship hr hu <011tinuoosly main~ained !or o<loqutl& SlAte &ad 
Fodera! prograna in dealing wilh ••neroal dis<>UN. Oood ~ 
has bten mAd~ in reducing the incide.noo of the diJe.Ut'. GrMt.er 
vigilAnce and AccentuAted effort. arc Jlcctl$&r y now booause of the 
wAr condition, both among tho ntilitarv and ciVilian popul~~ions, .and 
tho oommiuee lotio oalisfied thai int..lligeM di....clion bo bo~~~g g•-:_•• 
"' meeting tho problem u effe<tivtly as poooiblo. With oompo,L~ 
OOOptration !rom alllooal authorilift moo• gratifying ....Wta eould"" 
•ua.ined. · · The aum of $1,296,000 !oreml'fl!M<)' health and uniiAtion acUYlbl!l 
is to supple:ment. a previous appropnation Cor the cutTen\ f*::al 'd':\ ol $3,176,000. Tbo large.t proportion of tho amounl ....,rom_.., 
is £or malariA control work in tho vicini~}' of ooncont.rationJI of ~lt.ar)' 
"nd n"val J~rtO•mel. The appropriation for t.J.ae eurronl> fl.&c .J'~rkr 
wu predicated upon labor for thit aotivity being furniahod b?' \Vo 
Projects Administralion workel"'. The inabili~y to teeUI'tl Lbl5 labor 

tlR&T Dlf'1CIDCY APPHOPRlATION Btl.J.1 UU 7 

• ·10101 the pro.WOn ol Iundt to lho Publio BO&IIh S....-ico "'bin ~-'1¥ aJoo uiol& 10 alel!<llhe ocmuol 1oo ..- no• 0011._. 
:,'i.t.ec~ prior.., lht oulobro&k of wa.r. Addilioual fuodt aro indudod 
lor indUAtrial .b1~v>e, typbuo oon,l~l, plague conl.r<)l, and other 

• rJ>oy .. m~auon meaaunoo P"""Pol&ted by thoou~b,..ako!w&r, ttuT~ sum o£ $6()0,000 is roconuoendod for tho r~.I-'O!'inder oC the 
:umn!. fuK:altt~r to supplement. the current. approprtatJOJ\ or St,200,· 00o for lrainh~ o£ nu~. Thu program q lhrec£old: Refresher 

(OUI'IfS t.o briD« U\t.e active nuning dlOM who have leflo \he proCeeaion. 
tpoduat• oou.- in opoeial Selda lor~ .... inlllll<tora, onho­::itr nUJ'Sftt .. ~., and COUJ"'IN £or llUdMt. DUrat"S. Th~ nfllfd £or 

•uNH Cor tb~ m•ltt.ary eerviOM and the civil popW.ttan is beoo~ 
tC"ut('. Durutg .~•o finn.. ~Vorld 'YAt tluon "A•eff 30,000 trained 
llW'IJ('I in the uuht.ary servtCt.•· Prtor W the outbreak of thia war 
t.ha PSLi.mat.t\(1 Hl'lOC:I fo•· addltionnl nu•'lnl for Uu.t military terviet'IS wu 
10 600 by Juno 30, rtex\.. 'rbcrc ia ~I ready 6 sl\Orlagc o( 11UJ"Be8 for 
d~iJi.IUl neoo_,. The CUtTCDI. appropr-iation providee ror Lht\ tra.inin,g 
or approxi.makly 3,000 atudent. nuraee. refresher. ~UJ"'e. for 3,~ 
inatliv~ regisl('fed nuf'&8, ud poetpaduate traJJU.D.g for approXJ­
-~<~r iOO. TI•• amoun~ ,...mm•ndl'd in tho p.-n~ bill will pmni• 
t.-inlDg !or about 2,000 additional otod•n• """""by enabling many 
tthools w adtnit. eeoond ci&Sib lltis yNr, and to hri.~ forwa.rn the 
admission of fall cliUNJ<I8 to MAy or ,June. 

Offiee of Ed1UXllioA.- tra.ining of d~en-.e ~rktrt.-'l'lu' sum of S tO.~ 
000,000 is &)lowed ~or pt.YP-}crU. to StAlet' ~. enable t-h('m to procure 
equipruen\ ror UIO an Khools or OLlU..'r trauung oeOWI"' £or the V~ 
lion.IJ trai.ning and education of dtff!OM worken. Tbil tum is ad_. 
•onced from lhe ngular 1943 Buds-l"' this bill in order 10 upedita 
-• o( the oquipmen• and .....!ersle lhe tnining progrsm. Data -led w lho oommilt.., indiule thn 10,000,000 o<ldi· 
t.ional workers will be need&d in the calendar year 1942 for w6l" pro­
due.tion over tl1c additional number oetimatod to be required in the 
l .. t quarter of tho calendar year 1941. Maoy of th.,.. workeruhould 
have refrtsht. rand preemployment courses and many will need supple­
mentary eourl8. Tho Bu~t. etlim•t.t>e for training lor the fiscal year 
11H3 ooolemplale lbel.rairung of 1,326,000 """"'""in aupplemenlary 
-and 1~0.000 in p.....,plo.rmen• and rclrtober ~u.-. The numbor ol trsming al&lioos (ocbooll, tW>.) ..-.,.to tram thooe wbo 
oro eotimated to roqui..., it is 110,320 and the oumbor a l p.-n• 
equipped w do thio obaract.er ol wor!c, induding 15,000 now ~mg 
equipped with lunda alroady avoilable

1 
i• 92,SS21 loaving a defiett of 

18~000 or auCh et.atlona t.o ·mee~ tbo (!8tunetod tnanlng program. Tho 
$10,000,000 aiJowod is detignod to oquip t~ese ~lati~na in order tbat 
they may be tn operttion as early u pooooble m tb10 calendar year. 

rZ:DEJlA.L WOR&I ... OES'CY 

lottn-~ Hifl ... lf.-Tbcac•ol 0.....,bor26, 11H1,aulltoriuoo 
&o appropriation of $20,000,000 "' v>able tbe Oov....,mentR.ol ~ 
United s .. w. w cooperate wilh c.bo Governments of Cotoi!' tea, "'' 
Salvador, Ouat.a_m&Ja, Honduras, Nicaragu&'-.. ~d Paoa1~1a .m t-he au.r­
vey and oonatroetion or the Inter-American Hlg_hw~y wath•n t.he bor. 
dt .. of u.- counlri... The..,~ pro•idee LbaL lho United Stat .. &!!all 
no&. provide £or more than twf>Llurda or the upenM or the eonatn:acliOn 
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8 
in anr porticular eount;11 and thA• lobe coo~ting oatloo ohaJl ) 
ndo no• I• than OM-third of lobe-Wlt.hin j .. bore! ~ 
bMio outlined, tho autl•oriution o! $20,000,000 for lobo en. 'lli tho 
lobo Unit.td s .. ':"' would requi~ • • leut. $10,000,000 .. ~~~ 
by tho ooopero~Ulg nations, making • ..... ol $$0,000 000 or;-­
btgll•·ay aonstruction and s~r:vey ov~ a period or 4 'or 6 yea.nore for 

Tlu) purpol(\ of the authonzmg act IS to accelerate tonttruat{'· 
oompletion or the highwAy [rom t.h& Texas border to tho p: and 
Canal Zcuw, rotulways totAlling approximatcly 3 eoo milL18 &rnl 
or which i8 in Mi1:t:ICO ltnd tho remll.inder ln tho other to~~&-I~&U 
Mux;N hM COIH1Lruct4'1l 825 miiM or, contJnuoua roud from tbe ~nea. 
border •wd hu constructed otber nonooutinuou& aoc:LiOniJ and h e:d' 
dilion.-! contlruction. under way. 'rho poHey or a&~itt.Anoe hll.8 

11 ~Moe~ 
dct~rnunl'd by Coug~('liti 1uHI JS based upon &ho economic nal'o tl 
deft•use, Inti gootl~nttgbbor ftu:tors. ' 

1 
n 

Tho commiuc~~ recor:unen~ the Amount o( tbo Budget. etlim1te o1 
$7

1
000,00Q. 'flu:it &nnt lfJ p~cat~d upon a total ol cooperating lundl 

being avadablo from dae nations tn\"'Oived of at. leut S3 600 000 and 
tho pe~l ol ro~tru<tion lo be oo<erro hy lobe IOtal o( $10 600,000 
o·r ~t"C' t1 appro.omately l.U ye&f5.. ' 

f~nds ~ 1n ha1td a1. tlae p~n\ time by three ol the nauoat co 
!"'!"'"' o!l ol the $7,000.000 or. •-nditure by tbo Unit.td Sweo but 
It .ll nol mt~n~td 1hat...th.-. rnure a:moun\ will b6 Uled in 1.hoiO couo-
1..r"'('t., Tflere 11 au obhgauon upon the Unittd State~ to ad''a.not ill 
proportion or tbt~ lund• whE-n th.P eoo~ting nation hu AOtf 1A!d 
our p~fTrr 1nd pro,icltd il8 funds. Tbe Committee is ad~ ~" 
~ero 11 ~very, ~uonabl~ assurance that all six of tbe counuiet niJIW!d 
w. t.be auLhonun~; ad ~'111 hA\•C!l funds available to carry on thrir pllt 
ol tbe l)rogram rutl1rr by I?Cal lunch! or by ere<iiiJO from tbo E.,.,.... 
lrnpor1. .Bank. The followmg table wdicates tltis e:ituolion· 

1~11,.,.. 

~ t.:::::t 
~"::~w· ·-" TIIW=~ hetctrtl~ t.oe-1 tu.mb = Cou.nlrt = """'" uatlabl• ~ =.--ro:s JIOl#D .=:tr otlwdiU ,._, = ..:.-=.. llulr ttediU ........... _,.. ......... 

""" =: 
:;:::-.u:.c....a_ .. ... 

~··Au:a· 
III.CIOfo\100 ..... 

~- " .. .... , ..... UJo ...... . .... - " • ...... ...... ...... . .... • • .., --r--b • ,. -- . ......... ····--. ... ... .,. .. ······-····- ...... ... ... ... .. 
,.._ ...... .......... ..=:.-::::.-:-.=--·- ... c.d ............... .,. ...... ... ~ .................. ....::: ............. .... 
The tOmmit~ rKOmmend.l the eo tAre $7,000,000 in the bdiel 

lh11 !h• b'OOd lanh ol tho Government ol the Unit.td s .. teo i1 pledged 
10 '!'• program and lltai II•• henefil6 10 reeul~ !rom t.bo •arlr rom· 
pltllon ol a oonlinuo"' hil;!!way from llte Texu-Mexioao hoid<r "' 

all
lhe Panar~1a Canal Zone wJll result~ in .import.J.nt. mutual btMiil.ll co 

counl r•et ooncenlcd . 

ftii8'T o&nCL&NCT APPROPRU.'ftOY ~ l t4t 

~ DEPA.A'TME::n'" Or T1Hl INTZ:8.108 

e,; .. _..a~~ to Pruid<oJ'o <~ocr jvod.-5u'-<IUM> 10 llto 
onack on P...-1 Harl>or, 11•• l'""idtnt allooat.td 10 llte }0 w;or 0.. 
part,mtn•lrom hit etOtJ¥enoy lu.nd !l•• oum ol $1S,ooo,oeo lor dole,... 
.. ''" Hawaii .. !slaoda lor prol.c!CIJOD, ~, and r.Jief or lobe civilian 
~pulation, to bco. alloca~l aud oxpe~1dcd uu"Ougb eoope:rative efl'on 
of lhe Go'·eroor of Bawa.ii, tba War Dcpart.me.nfl, the Federal Soourit.y 
Agrney and tbr Office of CivUia.u De:len~. Tho oouunit t.a& bas not. 
pa!18ed ~poD tbe nooeMit.y or dct.aUa of tho program for use of the 
$15,000,000. Obv,iotl!.l.y1 adc>qu&t.c , ~u1_d prontl)t. .sction ~u~d. to bo 
11
akrn by tho PJ·~•deot. an ord('r thttt. nlOMUrt.'8 nugbl.> bo mthal«l in 

lhe Jl•waiiuu 1Al1ndt for such l>rotootion. Tho action of tho oorn· 
111ill~ iu pro,~iding the $16,000,000 in this bill is aolcly to maintain 
1 

sale balA.Dce in the Prteide.nt.'s fund. l t. is apparen.l, oousidering the 
OltOY aspects of mJt-f'8i.illCY requlremen~.t: lhat tll& President must. 
ml'f't, that tb~ luud tbould bt kep~ at. a level &dequat..o to mee\ lhe 
emergeneies as they &rise. 

RttiiArdoo• HigAKV!/, A/.U...-Tbe Richardoon Hit~?. is an txiol.­
iag road running from tbe oeapo.- ol Valdu 10 Fai , Aluka, a 
disla,.. ol380 mil.._ The approprialion ol $2,200,000 """'mmended 
in the bill is for reconatruehon and improvement. to straight~ aeo-­
tions ol llte rood, ...,.,...,. bridg<o IO eany heavier loed!, and olbenrioe 
p1t;ce the ~d io cond!t!on to me&t 1n~portation requil?men1.1 ind.· 
ikot lo mibw-y ,_.,... Early provwoo ol the money will enable 
td\"IDta~ tO be taken of the 1»01\.. favort.ble W"Orking conditioDI iu 
~be Temtory a.nd abort.en the time ~uit'fld for completion of tbe 
amprovemente. 

DI!PAit'l'lUlST OF .IUI"'"'C£ 

Ftdtral Bvrtau. tJ/ Jmutigation.-The committ.ee rocommeodt lhc c Budget. f!lthuatc or $2,160,000 tor additionAl personnel a.nd other 
ex~nse:t for tbe rernaindc.r or thn prceeut. fiJCal year. This is & oom· 
ptuuon 1lcm to tbe I!Um of $3,800,000 now ~)C-ruHng: in tho commi1toe 
for lhis augmonled force. for the entlro fiscnl year 1943. The smn 
11llowOO wiD rnise Lhe t.otal 81)J)rol>rintiona for the Bureau for ~bo 
tum-.nt fiscal year, crnc.r'JlCney nnd ret:tulur, to $24!100,000 and will 
necl'96-ilate a budget ol $20,630,787 in the uext. 6sca year. The new 
amount makte provUdon ror 2,168 additional P.mrloyees, coosistirll 
of 1,250 cle:rb and 918 ageut.l, who, wlwn recruitec and. added to ~be 
pre5n~l orpni.zalJon, wiU bring it to a total ol 10,019, consisting or 
M 14 d<<i<J and 3,605 agt'DIJO • 
~ need for eulargeu'lrttt of the Ioree &riste from constantly ex· 

pe.nding duties and mouotinc work load arisi~ out. of the war effort. 

ed
•nd gree.tly accentualf!d ainee \he deda.ratioo ol "...,.· Tbe a.ccentPt.­

burdms are in t~ 6.n.g('t'printing, idf."ntlfication, national deff"D&t, 
and administrath·e divil~na, ... ~eu u in t.be ~load of -.;rut. in 
the field. Tbe total nwnber ollin_Herprint.. on file on January 1, tt41, 
was 15,000,000 and a year la~r, Janu•r,y 1, 1942, it b&d inireUed to 
32,000,000. A• lobo P•-•" rote or """"'I" ol fingorprin• re(IC)rdo tho 
work. of hf:Odling tbtm il ramng in arrears about. 10,000 per day. 
fi.~tiryued merea&e in rooei1>ll ol lingerprinll is anticipat~ from the 
~ n.~."'lnlt souroN: Civil Service Oornrni:Miou; United State& Annyl· 

NabonAl Guard uniiAJ ; &lfiCtiv~ Service tnineee, whMe the r&lfl 0 
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induttion it to bf. intr85t'd; Cout Guard; Unit(d Statfll S ) 
~~~<!•• Corpo; epplira.nll .in ind~ui.ol.planta; M~ntime Comtti.i:!. 
tnlllln dtlt"n..- orgamuuons; alien Vl!A and UJ.t. control (t.U ar • 
tnlf'ring or lcoevin~t_ the oountrv have to be fing-crprint.4!d)· and "h! 
Civil A...,neuti~. Boord (wh.~ requiry"' fini;\'I'Printa or eil 0...,_! 
piJo'--). Jn ad~1110n, msny tn•1e orgamz.at10n1 are h•ving thtir ~ 
eonnrl fangtf')Jnlltfld. Pte' 

OrtAL oomrncndation ia due to Dirootor Hoover tnd hit 1wr of 
Joya~ e:x~utivt"IJ agents, and employees. Their tOOOrd of devotion &o 
tbo \ob •• one Lluu .. may we:IJ be emulated by soma other brenclu• 
tho 'cdeml ""rvioo. LasL Doo=b•r the SAturday h&ll holida ,. ol 
di80fmt inued tuul Nnr,loyees. went on a .O..dlly 4~hour Wftk [1 tb' 
eeat or gov(lrnmC'nt. O~Mt1ons are conducted on 11 tbrcMIIirt bu~ 
through the 24·hour JWriod. Supe:rvisol"8 are averaging 41 boun~ over. 
time a day and subordinat e personnel is ave~Lng I" flOut'll OYtrtime 
per day A~ the aea&. of government. Field agents are llVt'r~ 5 boun overtime and field elerks 2 hours overti.rnc. D{C 

In epite of this unusual applic-ation the great. prtu of••ork intrNaet 
and i\. continue. to fall in arrears. The number of tt&l8 lor io•tr~~ti· 
plion in Doc•mb.r 19-11 wu 35,000, more lhan doubl• lho number 
on hand in thto previoUJ Df!Ct'mber. The aYen.ge c-ue loAd per lgf'ft\ 
it 23 epins• a normally •lfeeli•• load of 10. 

T'he plant-protec&ion duties, activities in conneetion with •boUCt, 
sub'l'tnth•e rlto.mtnta, and alit'ft5, ba,•e bt!tn Aecflltuatfd linre ~ 
dH"IarAtion or war and •ill continue to inaeue •ith tht inttntiit1 ot 
,·olumf! of I he nationAl rforl. 
,.. n ........ it performing ex...,.jin&Jy valuable .... ; .. IRlpp(o. 

mental to tht war PMftl'llm and is do~ it.. with a ppliNtton on \.be 
pan.. of_ All of illt tt.Mr that. is wonhy of tbe heartiest oorrunendet..,n 
*!•d IUftl)()rt. ft:XcHSh•.e OVl'rtime sbouJd 00 relieved '"du•rtvc-r pot.. 
BJble and ArwANLg('t of unport&n(., work brought.. eul'l'c.nt AI repidly u 
poMiblo lhrough the roeruitm('nt of lhc additional \'ci'IOnnl'll. Tht 
oommittrc APP,J'OVt'fl the Budget. estimate ns aubmirtC~( in the l\xpectll· 
tiou that. h. Will 8Crvc to moot tho present.. nnd growinj.t ne~b. 

P()3T OVFICE DEPA H:TMVNT 

The, 1unounL JWOmm(-'ndt>d for the Department. total• $2,377:76$, 
or wh1t h $ 1,6.'J3,765 N-'pn:se.nls deficjeucies for the rLICal ytll'l 1$41 
and 11),12 <~tUI<!<I by in<reucd pootal busin ... and $744.000 ...,p .... nlf 
&mount• da~"f~Cdy traceable to burdens placed on &ht-' DepartmtJJt 
btuu.se or military aetivities.. 

Tbt oum ol $114,000 it allowed for salarioa end tru<linc tx(!t..,. 
of 100 additional postal ins-pteton for an average or 3 montht lD \hi 
cumnt filcal rear. Thit attion col'n"8ponds with the pro.,ilion ia 
the Poot Oftit<! approprietion bill lor 19-13 wbieb hu juJI poo.ed the 

ThUou~ . .. nyillJ the 100 additional dlspoot~ro lor all ol the• iioeal Y-· 
t anaugurehon and ma.int~oanee of mailsuvioe in c&mPI! cant_. 

mmc., ~nd otJ1er mm...,.,.- and naval stationa bu requift.d • lup 
fo~ of mlpetlol'l and the further expansion of tba milit&ry and navll 
foreft ~~I furthrr int'rease the bu_rde.n. 
. Add1l1onal tutus of $300 000 each arc provided for miiOflltnfOUI 
l lf!lnt at f'irat.. and second-cJ'au post offices ftJld unuwa1 conditions at. 
pott offi e(-'1. EIC'h of tbHc deala with cmt-'_tgency oonditionlli which 

IJ 

• _ .. ""' bt ant-icipated in eoonte~n. wi1h ~tar it~ of •PPIOP~•·· 
~0:,.. are puticul•rl1 une<l'lltO tn ronnec:tJon wtth Postal s.i-vice 

UOD_:l: and naval 1tationt and wsforeeeen cin:wn&:t.&noes arising 
!<>• """::?:,. with ... if .. or popule uon to ..... plana and other ... .,. tn c:onn . 
P7.::;'g':"~:; .. ,. . .,.. oubmittcd for additional peraonnel lor a num· 

or bureaus and offiooo ol tho Dep&rtJnent.. Tb""' were based 
btr additional work rceu.lting from tho lucre~ in , .. olume or pott.al 
upo.n Tho committee bas denied all ol these requcsl8 lor tho 
bU:SU~etlSlde. r o£ tho. ourront filcaJ aear

1 
believing that SUCh Of them M IU'O 

,..mau . 1 • -·' 1 fl a] · rt 1t nro nppropnat.a y prov1 e\1 or t 1c new l8C year commt.meutg j:J 'I l nc."<t Ill the Post. ome,c llPJ}I'OP~I\ti~n .bit! whiclt hns j~u;t. ~·~ 
tlu?'Bou:se. lo this COIHU."CliOU lltlcmll0 1 ~ 111 ~IVtled to a S(}CLIOIJ IU tJus 
r~port dealing wlth Lbc bounJ. of work tn F~oral &g:MCie& generally 
llt the seaL of gtwenuneut. durutg the war pe.nod. 

OEPAHTWENT OF ITATE 

fi·o itf'm:s for the Det-rlmC'nt W1u:tst of Sb,OOO,OOO for eDWrg.>tldec 
arising in the Oiplomabe end Consular Strvi~ end $150,000 for the 
dtope.rtnu!ntal contingrnl. fund. . 

Tbt df'Claration of ..-ar hu pi1N!<I many unUiual and unpftCfic:tablt­
t.xptn!d upon \hr tmf'rgrnc:y lund for thf' m.ainten.anee in .lb.- Uni~ 
S&.ltf'S of offieiaJs of rountrire ..,;th -.•lt<un • ·r aft' at. -. .. r pnor to tllt"lr 
f'f'lutl\ bom.C' tht rtpatriation of Amtriun c:itium, and tbt UptMN 
inrurT'l"d by Cb(' S\u.'!l!' Qo,·c•nlmf'nt in wpi'(W'nting tb(' Gnik-'<1 $tatf'8 
in enemv · couutriC-'S. Tbe l),....,.n" appropriation of $1,500!000 {or 
rmr~nC:it-'8 is o,·.-aobligatc·d 1111d commnmtnLil bevr bc-t>n ma< r •·!~b 
v.;U llbsorb $.1,000

1
()()() Of tht' IIJOOUII .. 110\\' llllOWC'(~ . Tbr D~ll,'M 

arr unpi'Niiet.ablC'I 1uu.l th~ Drpartmcorlt must be. mlplemrntC'd w1t.h 
funds to meet. them as and ,,,.tu.~rnvf'r they may ansc. • . 

( Tlu• Oepartmtmt. eouLing<'nt. fund of $150,000 provrdC!S eqwpm~n~l 
supplil'S and servicC'-8 on account or tlu_., eXJ)tlndtd personm.,[ n·c.1U1re\ 
10 trailS~d the lorgo volumo or work thft t hMnris('n out of tb(• dccl,lm· 
tion ol wtlr, 
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t-..-aP'*t1 fu:lld fOt abe ~'on ~t ol i~ ..,.....,..._ ) 
u1~ &o fDt'IK new dut.- &ad prep&.ra.UOG ol data for _.. t.u 
~- lndOolbtll: $50.000 101' prt"pal"aooioa and di&tributio.. ., • 
••OihOtt-·p~cuu" Aim 10 . tuaukte pablie Jn~t in tho paJ'ftW'tlt ~ 
jDI!O.Of't Ul". •••••••••: ••·•·· :JaM. GOt 
TIK" itt'nl o( ~.000 for P'!'P~rauon ~nd distribution of • rnotio. 

v•rtu"' film 10 iUnl~thatco puhhe mt4'n.'SI m rl.tt- J)AYUWtlt. of inromf' 
1
, ' · 

Jua!J aroul!ol.-<l..onw th!OCuSS:ton ft8 to tlH• t\fft"<!-ll\' t'llt.'tllf anti J)rltli<-ahtl' x 
of thi4 nwthocl of tl(h•ising t&XJ)OJN'S of th('ir n;•sJ)Onsibiluit'l. ny 

Tlw film i-. ' ' I)Hnnld Duc•k pz-o.luction from Llw ~~:tta tliu!l of M 
\\' 11h l)i.!lii('Y , "ltl) hn5 nltHic t.Lie filD! iit ftchu~l COSL ("f'IU'OXinlai('t" 
$40,001)) fur 1lu• (1o\'(•rnrtwnt. Thr other $40,000 ;,_ for 1 OfW) "'IIJ 
tlut·timll• in o1..-1t•r tluar. it tuay bt· sho\\n in ft'«lll IO,oou' lo I'> 000 
ulotiutt ·l•ir·lun• tht•llll'nl iu tlw Unitc•d Stnu•s flrior to M 11rt'f~'l• 
Thc•M• tu·rut!J''t 'IIWIIht l111\ ' ' l ~o~•Nt nntdc without CO$t lo tlw l"uiW;i 
S~l[l-.t, 'J'Iw ll lt l)~ iug or Lit~ film n:quin;•lj ••• )()U~ 7 minutt-s ~)fllfl 
nwmlwl'l"yf .tht• t'Uhcomntitt(..- j>r\·~ring tl • i.~ billltutl tUI "l•l~ri~Ulity 
t~ "'''' lluoe fllu~ nl tl ~·· Tn·lll~ury Ot>partm<'nt n'('t•ntl,\• II no doubt 
• all ha\t' ll J.UnulhUulg c•fff'('L on Dl.Auy fK'r-;ons ~ho otlwnt.~ •ill 
IW>t llaH (of'('ibly pn.~·utrd to thtom tbe Importance or the• ta._t Pl'\lfmlm 
to tlu· • n c•tron 

Brt'At't'n Nl. antl 1it'\ con million oe•? taxpayt'~ •iJI IH' noquil\"d 1o 
6J~ notum~ tlti. .. ~ Y'·ar on an.-ou.ut of I~ I hLwt. AII"C'&(~ 16,000,000 
ta'(pe)'"n an- film; f't'tunw many of ~horn do not n•abu tlk" tuba 
"~~laJaUaJ infn-A!IH lh•·y •ill ita\'f'- to PlY Juriug 1942 Tit.- Tr\"'uury 
Ot•JMU't.mrnl ~ tnrlta\·oring to f'nliglll4'n aU ta:cp6\'C'nt in 111~ "'' U'J 
By ntdio, hy priua..-.1 p11mphlets, rtnd by this moclou 1Hrtuno. It (~ 
bcl('n rouwl 111111 "o one· method of information i.t 11uflki••u1 10 n-acb 
all &~'<' liou.s of llw pollulation. Bet>At.•t•n G5,000,000 ami 80,000,000 

lh'l'IJit• IHh•ud lht\ motion t>ictunos once a ""N•k. h is t"N't"iu thai> a 
"I"JC'' JH'OI)()rlion of Lhco 6,000,000 or 7,000,000 pt•NOuJ "ho ItA\ tt not 

lll'rVI.tlfONI luul W l>ny illOOIUI\ taxes \\iU tbu& 1>41 8J)JHii!ICd or ll tt'ir llf!v.• 
uhligt~tion \\ ho 01 u' rWlSt' would not hn \' t' bt·('U n•nc.lt•'cl by mdio or 
V~II INI UUIItt1r t11UI, fl IIUl;tt fU'Oportiou or t he\ oth('r 16,000,000 "ho 
Will IW,\'t' l!ll'ftf'l~· IIU' I'f'tl.SI~I tnx burdens untlt•r tim IH'W 111\lo' ~'ill 
likt•\\ j,.,.. IPt• Allpri~NI or Lbc•ir odd<'cJ 11'Ap01,Sihititi{'8, 

I·Jpu•~t, f'.J lfKJrilf , Tlw Budgc•t. I'('QUett \lr()viclt'fl tlmt tilt 1\rnount 
for I 'XPI 'II~'\!1 of lntms (OI" I he• Current fisca Vl'fll" bt• i HCI't'lllf'f( from 
$9,800.000 to $27,250,000. 'l'he commitlt•c•~ rt"('Qmnwudfl Lluu che 
tO!nl .bt• litnilt•d to $20,000,000. 

rbtJ •lll•rot•ri~ttiou IH'O\'itlt'?i llll expt•llilt"S (.'OiliiCCI.t*d wilh thr loan 
pro~:nun. me utling not only txpen.-;es of B&les promotion, bm all 
t•xr.;·n!!t"tt t'OUJI~I':cl ,.·ith printing bonds, bandlin~. rtgitttrin~:, and 
ot '~'"'L'4' M"rount111g (or all of tbe program cutrt'nlly t:arrk-d on. 

1 hr f'um..-u. allol.ntf'lll or $9.800 000 is pract.icaUv oblipl~l .. of 
tlw ••• o_r ••tbn&ary antl thr int~ of $16 200 ooO d tpplitablt to 
thf. rTmauun~ 6 months of tlu• CUIT'tDL lisc:a.l 'y~. nu· Bucl~.,., HU. 
rntt.- tOnlf'UlJ)Ia~ffi the addition of SSO paid em}JioyN"t in field. oiT'lC8 
fo~ NINl Jlromotl()n of dtftnBf' bonds. The prc.wot.. paid ttalf 111 fitld 
ofliN"ii to lab. IJJt>roxinuu.-h · 200 and the volunt('Cir pt"r80UJ1tl AJ)proxi~ 
1~1114-. 100,000. Tht Bud~t noquHt hA.'J fxo.cn reduced by $1 .2.60,000. 
11uo ~nuuittt'4' IX'lic•\'f'M tlutt grottter emph~js should be pl•(l('(l in 
~'<'unu~ ' 'c:tluntM>-nt ror diroc1ion of this patriotic work •md no\. 
ln<'t'l'"-SIIIJl an ~urh lnr,:;tt~ proportion the quotn of peid fi~ld workl'l"'li. 

nRST olnCI&NcY t\PPitOPRlATION BILL, lt-U 

-· , _ -· -· __ , ..., ....... 
.... .... 11,161 .... ».an '" .. - ... ,. ..... ....~ . .. .,. ....... - ,.._ ... m 1 ... 1!:. -::: --·- .. ..... ""' nt.• 

~= ~t a.ur .,,,. ... ... ··-. , .. "·- ....... ..... ..... 
~-·· ... .. ...... 11,t71 ,._.n ... .., ..... 
~>ef . ... .. I .. U4 ...... 141,0!0 ...... ....... 

T .... M,llll ....... ...... ., ..... t.I5UI 1 

Oftkut tbf, ~ ot b ,.,_.,, ut•"'kt• of M.-reh MKI IIC1titeb. h .. , I, l~t. 
S<1ra-~ b.&l't bftn llMI~ .. IWIIIMI lboll .. _, Md WQIOOt ~ ltd4 to to .... 
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T .... 

...... ..,,.,. ....... .... .. ..... 
»a,'l'tl ...... .... .. 

l.a:i, :IID 

f:o_, All t~~:u .. aft llrii081U whh lht 'f'I!Ntll11tt' ol l.hii!Jnlted 81.to!f!A f!ll __,at ot ..,._.,.of a .. 
(If l f.alrd 11411.8 .. ,IA.ll» OOtidJ. 

It will be nott'cl th11t. dftl~ in t-he month or Deeembcr Jast reached 
$528,000,000 sgailut. &350,000,000 in the highCiit previous mou'b. 
•mel sales !or t.be month of JiWuary latt. aggregated St,OGO,OOOIOOO. 
It is an interesting facl. t bal. $607,000,000 of the la.tter amouo~ r&­
iult«i !rom ..u .. of tbc E bondt (th ... a&lab1e only to individual• 
w·ith a muimum sale to any indh•Kiual in any I calendar year o( DO\. 
to a<e<d SS,OOO). 

In a period or 9 moothl or tho tale. etror&. ending ,.;tb January, 
bonds bad been oold to 7 000,000 diflortn• pur<b...,... Tbe Tnuw:Y 
Depenmeol flli.m.atee th• t 60 000 000 ptnons in the United Sc.at,­
ba,·e !&!aries or wagee or .om~ other (onn or regular in<:Omt. It && 
the droire of the D tpartm•n• to ttll bonds to u many in that group 
as possible Tbe Oepartmf'n\.'t ~t"()&l ia to MKit•\·or to have at INA 
30,000,000 purcbutn. 

DIITRIC1' OF COLUWBIA 

The t.otaJ swn reeorn.mrotlad ror tha municipal government !a 
$308,803, which is Sl60 033 1011 than tho totU or Lht. Budge11 t5tt­
nuues. Or\ suggHtion Ot 1 he Commias:ioners, item.! for t he Elor-
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1riNtl Depnrtnlcnt, IJurohtUling Di\.,.iSi(:m, Ollieo of Ch•ULI\n 0 1 . ) 
3 nd selu>OI building oqui1)ment., toLaltng $88,086, havn been eJ.11~. 
nau'fl. The t"$timllle ~r $36,000 to. 11upplement. previous appro~ 
tions for the constrU(tK>n and equapmer!t. of !' new reeei,.~ bomt 
for cohildren ~ no&. allo•·ed. The commauee .. of the opinioQ th 
iL ••ill not be possible to ~eC-ure prio~titl for. the neeessuy ui ' 1 
mtru and supplioa, and rtntal for conunuaoce m the Pn!Sftl&. qU:, P. 
it pnwided for the remaindrr of the p l'fM.nL flttal year. m 

Pr<wision is madr for u.Ja.rias and l'quipment for 9.5 additiollll 
uu·mlwrs of the MctropoJitftn Police on Ott" buit of an average of 4 ltHmt lls' ('mplornwut ill tiH' rutTeut fiscnl yet1r inst<'•td of 5 month!lo 

lu .. w iflt'fJ by tlte Dwlj::<'t. €'11 imate. . Artt•t• t hn df'rlnmtion of w,;r h 
>C'rtmw llC'CCSSflf\' tH fl i.'liJ,en (10 patrolmen lo ,fut.y At. thf' \\1~ite llotL"t 

\\'lui•· p.-.,,·isiun 'ii IUiijh~ in lhl§ biJI for thnt. muubC'r of Wluh• llouSt 
Poht•· to rdt·~«·. tlu" tf••tnil. tlw _c~:munitt••£• i• ~Vh·i<Oe<l by tht SuPff. 
interHh.'-nt of l"olit''~ l11al thr addttiOnal numbC'r now l'f'OOmmtndffl ill 
nK~..._"' 10 pt"rionn uru.r!\ual prottcti''" tluti~ hnm~1t about bT tbt 
-.ar. Thtsf' ~~1-"1\Rlf'nt• _han• ~~~ CIII\'A~I "''h ~lajor Ktlly 
and tl1t rommtlltf" ~ tOU\' 11\('td that thf' addueonal number i5 nt"tff. 
!Ooln'. 

'f'lw ~lim&ll'S rcoqut~ l Mf Ia IOLfll of $127 ,4flR (or tl1-' llomr for lhe 
t\J.l("l nml lnfinn. Thr <'ommiUe<' r•~oumwncl~ .s~oo,ooo. Ourinst 
tlu' f)fl.JI.I ,ntu• or 80 llu•rf• lifiR hc.'<'r• \l lll\'t• r~o1 n rl•cr:sm of ooudilion• 
pn•\'l'liliuJ! 1H Bhu• Pl"in11 wlu•n• ••IJpn>ximolt•l,v 000 inmiltt'S wi1(11!!M' 
ll\'4'ft1Jtl' &~4.' ~ 6!; ttr't' lunl~t\(1. Conqitll~ l'l'l I ion ha!\ h('f' ll (!iw•n bv 
('Oil$!'f('SS and till' lkl•nl or Couunissimlt'f"l 1(1 tthtllltloninj:! lhf" prN.it 
in:-.titution and l!-C1•km$t a ne,.,. site" and t'ft."ClinJ,: a nt-w hom~. Out 
to tlu.• outbn..k or ~ar all aurh ex:p('('tatKm~ had to be ab.01&outd 
t1..,ultin,g in lhf" )U1W'11IA\ion Of thi:s ~lima It- 10 impM\'P lht taft' triH11 
tit,..,.. n1d J)<'Oplr, to Jl"'<' thMn a bettt'r dit-t, Alhl to rt'pair and othff"· 
"i:<>f'l imJJmw• tlu_\ old ltuiMin::,'i so "~ to rern0\'(1 11uo, fif'f' baun_l •nd 
111akP ll•<'m ruon• !'IUJiltlr\'. ) 

'rJi,. c·stjmatc.os ('011h·mjl1Bt('d Lhe llddilion or 4P tu lditiona•l ..-mpklrN't 
for fl r•Prio.l or 6 mOrUhl' tlmlnddit ionBI (ood. clothing, lX'tldin~.·Rrtcl 
"'!uipm.•nl. 1'1w omount r.-.commendt>d iut'hulr•fl 35 tHiditionKI •·m· 
fl O~'!"i'S on 11 4 moul l•"' h11~i8 nnd mak€'& 1)1'0\'ision for atJdjtional food 
for tlw sanw pi•riod . 'rlw additional t'lrlplo\'N'fl pro,~id(" 3 nu~. 
Hi h~pital Atl!•ndant~. 3 !>Up<'n~i!on or dornlitorv and d~ room 
•Uf'ndtmts. 2 ni~hl •·atthmf'n, 1 me-thanit, an41 io wanl and d~ 
roo.m •utf'ndan'-. ThP <'Ommitt~ has C"liminattd th~ positions 
•hiclt do 001 ,....,.,._. dir'N'IIy and imn)("(liltth• to tht Nl"' and tomJon 
•1f lh('!O;(' old JM"'r>lr: thrir romid('ra tion f"ftn w11i1 until tht f'f'llUI•r 
11nnu•l hill, Tht• IOUII ~tafT at Blue" Plairu~ wi th this Rdclitional fortf 
will hi' 100 indutling a ll dnSSl'S of ••mployr•t'fl- nurscs ettf'ru.IAntt, 
ft:Oluo. fwlpf'I'S, lnhOn'l'i': fl i t. or lUI ft\'('nlftl; o r l (or ('\'C'~'.V 6 inmal~. 
I h(' o~·••ml'•' ngf' of ll1f' lllllllli('S, 6.:;, indiclltNI t lw dr~tn~ of carr Lltl~t•• 
ll i't"I."SSll lHNI. or tJu• IOhll l'tumher of A()proximtllC'h~ GOO. t.ben• ll'f 
l:tr. wl1o nn• IIOSj>itillitNI nnd 150 an• wbe('l..chair cn;HI. 

'rht• 11mount a low•~ I for rrpairs anti irnpro''f'tnf'l\18 ront"mplat"' no 
•·lal110~tr rhar\R~. ~(orr- unitarv and additional plumbi~. !Omt 
nr-.· ku'-'hc-n ..quiprmont, pairuing, j.,.P*irs to ftoort., h"pairs to plulf'r· 
•hnj!. ~"' ~lann 1t~'t-1Nn, f'tr .. in tht" minimum amoune to pia~ eN 
tl1ldu.g~ m a mol"f' habitablf': c::ondit.ion. 
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C 1
,110 iu•m o r SUO.OOO (or tbe O istri.et or Cohunb.ia annory is ~ho 

'· . talllncnt to complete const.ructron or tho proJect.. nn~l ::;:.1 of $6,040 if nllo"A•td fo r si..'< ad.tlitio~al members .or the Park 
l\l·r 

10 raile tho total to 78. The IUDl mcludes equapment a.nd 
·~ salarie5 on tht bull o( 4 months or the presen1. fiscel year. hl e:brrak or .... r hu pJs.ced additional protecth•e duties on tho 
~ o:nd .,.·biJ(' an incre&sed increment or 17 wu sought by tho 

~';rinttndrnt the Commjjsioner& hi''<' ll>t>nWed funds only for the 
6 rl"CCmmrnded. 

L l l ii'I'A1'10N6 ASD LEOJSL.ATI VI'! Plt0YI$10N6 

' rhe rollowln¥ limitations or legie:la\.tivc.• prO\'isioos not hercto(oro 
t'DI4:Led in corulcc,ion w.lth tu.ly APP.~J>ri~ttion bill ArC re«>nunended: 

On page 3, in conncctton wat.h Ct\'iliiin defcnR: 
• • • (d,d rtf...,I..U _., ~ at•1'•..,.1••• , • ., Nlf•rrc.-.t. of ... ce.-
4:(J'J -flit R~unl Sl_,lrlotd • • •. 

On page a. in ('01\Deotlion 'Aith the Employ("('1'' Compensation Com· 
mission: 
Pft~n'tltd TIIIJI ,.,c:t,•tt 1709. ltn~iud St<Uult:l, •luaU NOOI opplJI t• o•r ,~,~., ~«"'" 
lliiWJ~ t<O-.tbtt~~lol l 'At(ttl 1)t4tU tcAtlt the .. ,.,, 09Jffftllfl lti!JOIHII HlfOIMf t/«t ft(lt 
umdU()O. 

On pnge 8, in conuC'('eion \\~i th the JuL•\•··Anwrictm llighwRy: 
Pt.wiJM. Tlual Cl''ttd/twrr• AtlftHtd.tr lltll1 bot ~oi/.r Wl'tlloMI 1egatd let tteh•ll 81(){J, 
H,U!J SlllliiUt 

On pa.gt S, in connN:tion with tht• Stlt'tth·(' St'n<icf' System: 
t>wt-. 1.k ,n-t.ftll fl/ tAe ~ 4tdonr4 8 tAe Ptt...., ... Mc1 1"1, lf.f/, ,. ••c:l -f _., ... I -J tAe Ad op,...,., Noy f. 1131 (U SI4!1.1SS), N .~ ~ li«<U. f (lj ~ Ad .,~ J.,., -'0. IS.S9 (I~ .SW sst), U l"et"liu. 1M~~.,­
~ irtk~ltfind f'_..oWitAMf'-' _ •• aca~haor d~C,orl•IIU (elAn tiow th .PM O~tA 
IH,ottl'lln/) to ••hnt fO tAe 1•014•utn Gucnd fWOrlnly l"tptuLt •tloiJJif to llflltl 
•oJttl" woliM lttu keN ttofllewtitttd /~'« oj poaloft', •• luwfty INtpatdM, INHftu Ill 
tAf Sf'lutiee 8u .. ite :oiV•lfiM it COfiiNrllnf. 

On pago 17, in connection \\'ith Lho Pos'- Ofl1co. J)epRrtme•tt: 
P,.·,Jtd, 'llurt 1Ae •u•mkr o/ illfJX~f tlurt ,,..,,, 1.1« t:fHplnytd lor l,lt.t ttJmm•J.u II/ 
11t.r Peat tl«'' 19,ft ., lt.trc6~ i...erfllttd from eu h11rlm/ M..W tlurltrfite to •fHI' 
h..Jr«d eM tJ.irt,..J.., 

On pe.ge 23: 
Tit.,,.~,_ ''So/MN. of/IJ Uptot'IUQ, Pt«tJrtiA#fll ~·· '*"'-'~Ill 

t1t Tr~ /),l*rl~N Ap,w.prifll . ._ Ad. " ·"• Ul An~ .-... .tla6k /~ ~ r-,......r of~ fltellfll c•Jf4~• ~ ill .,..,-t "'' t!O'tlllfd•• .,._,. .,.,..,...., "' .__ 
ff;ltl .,.rcta o1 •ota ~~,or •l'prw«l h tlu S«rdarJ fl/ 1M 7rt-~ltllrt ..ore uiffll•"f 
f'lt""' nUn Jrw eiM1l<0r ,,_, .. ,u..e itt ,{e DiMrtd Q/ ColH~~tlf~. onJ I ~ JldfO• fi"<OJtl, 1/NdCI" t.l!tJ co,.i.,.,. " 1-.,.ocvrf'Mtld n.·.,(,.'Mt" •. H tlrtlt ,,~ •.• Aut~V GlfftNtltd ,~ 
odJittg a{lrl' the .,,.1dt "0(64rid ,., C«umlfio" tAt uwfl~ "oHtl nmu odJO«N therl'lo. 
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C01ApartJ!ict •141Uttt .HI of llw o nw-tu a/.f '!f'Wilul i11 ~ l!vdgd u Hmolt• , '4! Gntmut/4 rt«J,.RU•Ihd ill tk O«<MJIGI'riltf . ill, 011d I.A.t Ht~to« rw dt~ua.u ' " tM. B wJgd ,.,,..,,_. t")'ntptnf tJ tctt4 tk GM(HIIA/.f rtrol'lf llltodtrl i 11 t4t 6iD 

-DNI. x .. 

508 

•us 

....... 

6415 

.... 

(The~ '*ed -'~« elida~~ .. incllcat.M tbe &..t.l yeu) 

-----
TIITI.I I.-G£N£RAL APPROPRIATIONS 

I.EOISt.ATIVE 

How• elf' Rc•a&!I&)ITA.nvu 

SJ)(Ic.iAI a.nd ~~tl(l(!( 01Jmmh.te8, 1042 . .......... ...... ............. __ ..... 
Reporting oommfltc!o hl!arlnp.. IQ-12 .... .. . ................... _ .......... .. 

Total, Uouto of ~pl'Me-ntallve~ .. _ .. .................. . .. 
Onrc• o,. L.aottunY& Cooxut. 

8alatSel and elll)t~~ 104.2 ....... ----- ···---- --- -·-· ---- .-. . ... --
Ll:•uaT OP Coxoua 

l!eourily ol ...... _ 1 .. 2 ... ...................... : ••••••••••• 

ao.a-·~ Paurrnco Ornca 
w .............. 1 .. 2 ••••• ··---------···--··············· 

T-..t, ~u ............................... ......... 

T H B J Ul>IC IARY 

S.l&riN and eXJ)MMIIt or e.lorh, Uoitod Statoe court.. Ulit2 •••• 

EXECUTIVE OPPICE OF THE PRllljlDENT 

····· ..... 

... _., ..... 
~--- ,_. 

" 2~. 000. 00 

16,000. 00 

140.000. 00 

..................... 

203,000.00 

2,000.000.00 

J. ua. OOQ. 00 

..... 000. 00 

·- a-tu.• ......... ,_.,., 
-~· ---- ---

1110, 000. 00 - 116, 000. 00 

JS, OOO. 00 . ...... ........... . 
125,000. 00 - 16,000.00 

I, $00. 00 + 1.-00 

100.00(>00 - 100.000.00 

2. 000.000.00 ······••··•··· 
2. 231, .soa. 00 Uf..tOO. 00 

24, 000.00 ""····- -- ---- ----

... 
"' 

; 
• .. 

·a Cl•ilian delt.ftlf, lt42 ......... ___ • __ •• __ •• _. . .. •• • • • • • • • • • • • • • • • • aoo. ooo~ ooo. oo tOO. ooo, ooo. oo • •• • .... • • • • • • • • • l 

0>7 

INDEP'I:Nl)llN'T EXF.CUTIVl: AOENCIES 

EM:n..oYa:u' Co.MP&lflU.noll Cotoruiacol!f 

Solorioo...t-1 ............... ..... . ..... .............. . .,_00 .,_ 00 
------------ ---

Priolioc 00<1 bi..U.C. 1t4t •••••••••••••••••••••••••••••••••••••• 6.00(>00 6, 00(>00 
···· ·····---~ · 

Emp&o,.... Wftil • nt.ao. ruod.. 1M2 ........ ______ ____ .......... . 600,000.00 400,000.00 - too. 000. 00 

116,000.00 176. 000. 00 ······------- ---
762.600.00 M2.-00 - 100.000.00 

--...t-.. m..,. r- ( .. t~oaa~ u ..... ). 1 .......... ·1--:::-::::-::=-l--:::-::: 
ToW, Employ .... eo.--Uoa (:ommj- ,._ ............ 1-_.;.;;;,;;;;;,;~-_;;;;;,,;;;;;,;;;+=....;.;.;.;..;.;.;..;.,;;. 

Fao•••u• CoMMV WIC.4'nO:!C. ColnliMJOIIt 

687, I 8:i. 00 S87, IDS. 00 ---------·· ····· N.u. ... t dol-... l•llleo, 1t42 .................................. 1-_.;.;.;..;.;.;.;;.;'""1-....;.;..;.;. _ __ 1=----­
Pu.::an 8a.cvllTT Ao.a:wcT 

~llehNif, lllvl.:lon ol Venereal D~ 19-4_2 ••••••••••••••••••••• • 

Bmot~to:ney hMtU1 and ....nlu.l~l'l aedvltiee (o•tion&l Mteoee) , 10..2 •• • 

602 Tr~loiog ror ounM ( Nadona.l defeoae), 1~2 •••••••••••••• ••. 

2,600,000.00 

I, 296, 000. 00 

eoo. ooo. oo 

2. 1100, 000. 00 

1, 2U.S, 000.00 

4100, 000. 00 

ToW, Publk R8hb s.m... ...................... .. ...195. 000.00 ...~ -00 

-.. • .. 

-... 
Regraded Unclassified



\ 

Compamti"- tlolem1111 qf 1/w a~:~U• r<.qut#ttl i• tlw Budgd ntiiAOttf1 1M am.oulll.f rt<OM~ t. tiM ~9G"'¥i"f S) 
bill, a"4 1/w irtt:rt:M« M durto.U i" tAt. Budgd utitflt4lu comp4f'td 1C'il• IA.f •~1111 .-tCOIUJWWhd in tA.t hli'-Coo. 

IThe '¥""'-..... - ..... ladloo ..... a-1 .... 

~ -·- ._ .. _ ---..., ... ..,.,_. - -·~--~==-- -~---- I 
TrTLB 1.-GBSERAL APPROPRUnONS-<:01u.lcu_. 

lNDEP&NDBNT EXECUTIVE AGENCI:E6-Coo11Aoed 

Orne:. o .. EDOC.nsox 

602 8&WJM and e~~:Pe•Wil!eo Porum Advftory Serv5ae, 1$42 ..... ............ $l2, OM. 00 -----·····------ _ ,,, 036. 00 
602 EdueaUon and LnllnbiJC, deltOte III'Orkers (national defer..,) , IOU ••••• 10, 000. 000. 00 flO, 000.000. 00 

-- ------- ----- --Tota.l, Office o1 J.:;ducat.lon . ........ ........... _ .. ............. 10, 012, 03~ 00 10.000,000. 00 - 12,036.00 
ToL&t, Ptderal 8ecurit..y A.scocy ....... ........................ 14.407, 034. 00 ,., 3~. 000. 00 - 12,036.00 

- F•o&llAL WolllU Aoa.'fCT 

111.t.IC aQ.AI)I AD.MJirt1.,.....1'le)S 

568 l_a\c':r•A.o:lerleaA lllabW't1 1M2 ............. •• ........................ 7, 000. 000. 00 7, 000. 000. 00 --- ····-----·--· 

I 
I 
I 

NATIO~.u. MllDJ.AT10S Bo.uao 

$7& Solarieo...:tu.- 1<•- Rat1road A<ij_, Boan!, IH2 •• I 22_ IOQ. 00 122,$00.00 
~~···---- ........... 

: • 
Total. lade; I Nat ei:MV'&lTe ······---- ------····· 2:l 7tl, 210. 00 22, 6$7, 1 ... 00 112,015.00 

DISTRICT OF COLUMBIA 

Mt PurehMti:)J Olv'-'on, 104.2 ................. .. . .... ................. . t, 680.00 . ............... - 1,680.00 

5Sil IWoor<krof t>etdl, tt-ot., 1042 ......... . ..... ....... . ............... . 

5&0 ~~~l ~~--=~:-~ .~~~--~!~~-~--~~~~·-~~-
. ..... .. Mlni.oau.m Watt ud tach.liKrial &tet.1 Board. 1942 •• •• ,. •••• 

558 'omo. ol Ctril&u o.t ..... M1ariet and~ 1M2,. ____ •••••••••• 
' 

$$0 Dtobie\of Columllla-plo..-' --•'UDd, 11<2-·-·- -···· 
Toul,-...a---·--···-···-----··-············ 

0. 260. 00 0, 260.00 ········· ·•••••• I 2.10. 00 2$0.00 .............••• 
. ............... 15,:120. 00 + 15.120.00 

I 10.000.00 ••·············· - 10.000.00 

8,000.00 8,000.00 ...... ....... 
"*-00 lt,tDII.OO - o. 210.00 

$$1 Blo<UWJ o.,...u-.t, -"'""pplioo. 11<2.·-··-·· ·············· 
W-""'PO.t.n'&N Pou:et 

691 I &~an. of deel"' and D\6D,I042 .................................. . 
691 I MliiOellaoeou. IWiod ooot.lna~ot.~. 194.2 ............................... . 
591 Oolror~n~, IOoiJ ..... ........................ .................... - ........ ---.-........ - ........ .. 

ToW. MelropoUt.a.n PoUoo ............. . ......... ............. ................ . 

I 

$$0 """llaa ud biDCIU.,. 1M2 ••• ••••••••••••• ••••••••••••••••• , •••• 10.000. 00 1 • .-.oo - t,$00.00 I t.ooo. 00 ·········· •·•••• l , 000.00 

&7, Sa& 00 M-810.00 -tat f 7&. oo 
2, &80. 00 2,1180.00 ·············-·· J 1, 12.\ 00 7, 125,00 •·•·•· ••·••····· 

77, IG& 00 63, &IS. 00 - I&. 47:1.00 
~ 

PUII.JC 8ciiOOLIJ • • • 469 MleeeU&aeou., tW ........................... -- .......................................... .. 74, M6. 00 ·· ·•·•· ··· ······ - 74,&56. 00 

668 tkb~ bulldlnp Md playlf'OUI'td dt.e&,. 19U ....... · . : • •• •••• u ........ ,L..._..:::.;::::..::.J.._..;;:::.;:;::.,;;;.J:,;.;.:;;;.;.;;.;.,;.:;;,;;.; 10. 000. 00 10, 000. 00 •·•••·•········ 
• A.od utborit7 \0 ,,..,. DO& \0 aC!Ofd $2,.500 r:rom appropriation ••Pfi.oU~:~~ ud biDdJ.ac. N a\.looal a.nro.d AdJ-.... Board. -

Nt.lloul Mediallo• Bot.td.. 1M2.' ' 4D 

Regraded Unclassified



llmt]IGJ'GIKw. •laltmet~t qJ tAt a:moul&b rtgut_at~d iA lk Bwdgd utim4Jtl, lM amovnlt ruomm"'<kd i:n the U«<m_po~tyi,., ~ 
lill. oAJ t/w i~tato«.,. J~~ iA I~ 8wlgd ~.tim41u eompcll'fd tOiiA t/w amotmt• TUOIIU\t'ftdtd i~tl.Ae 6Jl- O:m. 

fTbe TCW DOCed aiW e.c:h lt.em lacUra.'- tbt a.c..a ,_..1 

---
T ITLE I.....CENIRAL APPROPRIAnONs--<loolla...r 

OIBTRICT OP OOLUYaiA-co.tia...r 

.$68 M~llt0tl4, 1$t2 ........ ... ............................. ....................... .. 

&IU DJvMior:a ol ObUd Wel fM"e, malotenlnQe or reoeiving home ror cbUd«!u, 
10.2 ............... . . . ............ ........... ................ .. ....... . .............. .. 

660 Beoei.Yiaa home. lldditJOIW amo1.1ot. tor eoOJt.ructtac oew buUdinc, 
104l •••••••••••••••••• •••••• •••• •••••••••••• •••• •••••• .••••• 

Home lew ~ and lnflrm: 

MG Perooool oorv~ INL ••••••. • •. . ••• •••. .•••• ..••••••••••• 

&$It R.ep.ltt aad lmproTtaMat.. 1k2 ..................... ......... .......... . 

MG l'>o ........ &ad .. toni>. IN2·-······· ••. ··•••••· ··••• •••••• 
Toc.aJ. Uome for Apcl a.ad ldna.. .......................... . ..... . 

To&.llll,. f'llbllt. Wtlfa.re.. . .............. . ......................... . 

Mn.rru. 

5tl0 Com,ptec.los .Or»l.roeUon or arm0f'1, 1042 • •• - --- - ----.-- ----- ••• ". -~--.:.:;;.:::.::.~-o-,;,;;;;;;;;;;.;;;.r;.;.;.;.;.;.;.;..;.;._ 
NA'I'IOiifAt. CAPI'I'AL P AU$ 

668 S&lari•, .Park t»olk!e, 18-l2- ........... _ . ........... . .... .......... . 

$$G u DlrOf"'DD aod eq utpmeo,, Pt.rk Pol*, I H2. - - - - - --- - - - - - -- - - - - • --·1---::,.:::;.;::,+---= ,;;;;;;;.;;,f;,;,;.;.;;;;.;,;,;,;;­
Hroew,.T Pvn . 0AIIO&.I:xa Tu AXD MOTO• Vaetou. Faq 

15111 ,_ ....... -uor. l f<:t. • ••••••• • ••••• • • • • • • • • •••••••• •••••• •• ~_.;.;::.;;;;.;;~--..;;.;;,;,..,;+--...;.--
w,.,... S:aa"ca 

51511 w-...,......., _......, _,.. -. JN:t. ........... 

.sa eu. ror ~ ~ • .tdalt.1 o1 Aw..m. .ad ~.-&a AYfL 
8&, IN2 ••••• • • •• • • • • • • • •• • •• • •• • • • • •- •• • · • ••. -•••• --. ·-···1--:~~~-~~-::-r==~ 

51511 1 ........ 00. _, d ••••••••• ••• •••• •••••• ••••••••• •• ••••••• ·1--:=-:-=:-t--:::-:='::"t-'"':'::i"::i":i 
To<al, - d Columbia._ ••••••• •••••••• •••••• -. • •••• 

OEPARTMI:NT OP AGRJCULTURE 

MH Fore~t. 8e:l"''loe, ft&bt.IAC fo~ fir-., ltu . . ........... ... ............... . 

OEPARTMENT OF THE INTERIOR 

O• w-• a.u . L.t.wo Ornca 
Re•e.&od OrtttoD and Qallfornla R..nro.ct a.od reconveyed Coo. .8&.1 

W-son R.o.W1 On.ot. t.&ndl, Oresoa., ICH2.. . .......... _.._.....___. ....... .. 

He _ .......,IG<I ••. . . . ...... ..... . . ... .....•• 

Regraded Unclassified



\ 

Oom~lite #ldl tnwAI qJ tM om.ov"t• rtquul~!d in IM Budgtl ttlirMltf, tA. amounl• rtco• m.md«l iA u.,• ac:co~pa11ying t& 
6ill, and tlw iMI'tOM IN dtut.Gfe in tlw B udget tltimalt• compartd w:i/A 1M amotntt1 l'tcomm.tndtd iA tlw 6i/L--Con. 

(Tbe TMr DOted al&oer MC:b Uem locUta&e~ '-bt a..t 7M'I 

--. ... 

696 

603 

M9 

$79 

.... 

---
nn.& J.-(:£NE:1U.L APPROPRlATION8--Cont.inued 

DEPARTM ENT OF THE ,,..,-£RJOR-co..Uoued 

0oV.IJfMa""' IH T1rC TitllJtb'OJQV 

Rei~ and 41lv11Jan fieterw. Hawaii, JP-12 ......... .......... . -.. 
R.e«l• .. tnaeLio n and hnf)f'O\'t-ment, Rfehard&oa IJJghway, AJNka, UU2. 

Total, l~r>t,.menl-or tbe Interior . . .................. .. ... 
Of;PAIITM F.NT OF J USTICE 

PaDIAA&. Ouauo or INYUTrGATJO~ 

Sal&rite and f!J;J)t'*'l (f!lll8'pl\e7), IIU.2~ .--· ·· .. ···------- --· ... ••• 
Oai..mt ror d&m._., l042 ................ _ ... _. ____ ••••• _ • • • _____ •••• 

To<ol, o.......,.., ot J .................................... 

NAVY DEPARTAlEl'iT 

Of'ftncw'IWW~ 

o.....p .... _ ... , . ........................... .. . ............ 

POST OPFICE DEPART~tENT 

(Out. of polrtal revenue.) 

Orrro• OJO 'f'll& l'O&TMA&Taa OzHX.:ItAL 

6~5 Se.lariet, Ofllce of Uudiet. a.nd Admlnlltratlve Pt.annlng, lt»2 ••••••• . 
S.u ...... nr Bn &Aua .uro Orncq 

69$ om.. ot Pbu ""'"""'' ............ a.-.J, 1 .. 2 .............. .. . 
515 Dftlot ot s-od AMlaoL Poo- Cleaeoal, IML ......... ... . . 
515 om.. ot 'hlrd -· ............ c.-a~, 1042 .............. .. 
95 om.. ot ... Sotidtor, lt42 .................................... . . 
515 om.. ot ... Chloll- lt42 . ............................ .. . 
6M Buzoe.a• of ACIOouaw. l$&2 • • ••••••••••••••••• • • · ·---------· ___ •• 
50S Ofl!oo ot ... -.. """"~ lt41 ............................ . . 

1'04al, ~ lo bu ...... utod oCII.clc. ••••••••••• • •••••••••• 

0o)II1''UtOaWT £noiCJ(1lta 

50S PriDUo8 aod blndl~~&, 1M2 ............................. .. .... . 

T otal, depart.,m4!nW ~ervloo ••• ___ ••••••• ••• •••••••• _ ••• _. 

li'taw Saavroa 

50.5 Poat,.otl\ce hwpeet.ort, Plt.M. •~- -···- •• __ ••••• •••••••••• __ • _ • 

H6 POit.-oftiGeloiPHt.on,l.ravel aDd ~la~ upeoeee, JOn ••••• • 

To<oJ,om..otC..Iof ,.._.... . ................. . 

.. 

.. 

.. 

.. 

.. 
. 

._..,..._ _ ..... _ 
tta ...... ,_ 

Jl5, 000.000. 00 

2, 200, 000. 00 

It, 218,668. 63 

2, 150, 1100. 00 

l$1.20 

2, ISO, 16L :10 

Tn.fl 

22,000.00 

14,.00.00 

.. 750.00 

8, IllS. 00 

.. 265.00 

e,-.oo 
8,176. 00 

I, toO. 00 

•I. SM.OO 

200,000.00 

215l1,6.16.00 

18&,.00.00 

&1,1!00.00 

204,000.00 

-~-. .... ,_DO ---
115,000,000.00 

2, 200, 000. 00 

17,2111,- S3 

2, 150,000. 00 

UL20 

2, 150, 1$1. :10 

77L<41J 

--------- ---- ---

·········-······ 
----- -------- ---
--------- --- ----

8, 2115. 00 

--------------- -
--- ---------- ---
-- -----· ········ 

8.2115.00 

200,000.00 

208,2(15.00 

06,000.00 

... 000.00 

llf.OOQ. 00 

- ·u.· - .lot ----
................ 

-----------····· 
. .. .... ............ 

·-------····· ··· 
------ ----- -----
-------··· ······ 

··--------------

- 122,000. 00 

- 14.-00 

- 8,760.00 

- 8, IllS. 00 

----------------
- 1,:100.00 

-8,176.00 

- l, tOO. 00 

-as. moo 

----------------
- 68.moo 

- '10, .00. 00 

- :10,100.00 

- ··· 000.00 

I 
I 
' i • 

• • .. 

Regraded Unclassified



ComJX!rulirt. flal~mtltl Qj tM omouttl ;• uqu.tMftd in. t~ Bvd~l ,~tlimatu, tM crrrt.OMA/6 r t.((tmmtndtd in tM actqM_pattv\ttfl 
bill, and tltf' 111-t'l'tdAt or durtau 1.11 the B u.tlgd t tllm.af'' C(}mpoud tcit4 tM amou~tll rt~mmntdtd in llt.e biU- Con. 

,._ ,_,. DOted all« e.cb it.era u.d.Qt~ lhe '*-I )'81'1 

-"-.X.. -·-
TITLE 1,.-GEN"ERAL A._PPROPRIAT10XS---COIU.il:nM!d. 

P08T OFFICE DEPARTM&.'JT-contiaued 

Fun.o Scanct-Continued 

o,.r.c• o .. ""c YltufT AliiUin'ANT J'UITN.AIJTI!8 0&-M&.•A.t. 

696 ComJ:M!OIII!ltJou O( J;lOIItiiWlerw, J94l ••• • • • • •••••••••• 

595 Octroi\> Rh·cr' I>Otta.l ~~erv1ce, 1041 •• •••••••••••• •• ••.••••• - ----
595 Spectal dcllvf!ry t~ IINL ••••• ------ ·----- --- ··----- -- ... 
596 Unu•uaJ condiUMI •t pot·t. ofllcea. 104.2 .. ........ . ...... ..... ... 
596 M~IIOOu•lk"mlt a,.._t- and IICC!Oad-eJ• poe:l. o«me.. 19(2 ___ .. 

T~. Oftlee of Flrtl "-icl.&nt. ••••••••••••• • • ...... 
o·,.,.,ea or ,... 1:8CO!CD •NdTA.JIM' f'O&'DU..8T&I: ou ..... r. 

""" Stu RouteS....~ Aluta. 1$42. - ....... ...... - ... . 
595 Do~Ue ai,.......U ttervkoc!, UH2 ............. .. .. . ..... ... ... .. .. . .. 

69.5 Ve.bicle .erviCMt-. IOd ..... ......... . .. ................ . .... ... ~ 

Tot.&!, fteld lll!rvice ............... .. ......... . ....... ..... . 

Total, ~'91" Omeo l:>.!part.me:nt. ... ..... ........ . 

O&PAI\TMP.NT OF STATE 

~77 Colllift.S~eal u~. 10t2 .... .. ................ .. 

.sse Eaatrp:oe* arilloc La t.b• Dli)Jomadc at1d Coclau1&r Serviet:, 11»2. 

TOicll. .,.,.,._, ol SU.o. .. _ •••••••••••• 

TRI!ASURY DEPARTMEl\1 

Orraec or T1U S&ca:nUT 

$W Conootlda..., ......_,fund, ltu.. ........... .... ....... . 

8n•Ao o• Aocooxn 

. 

. 

. 

-

.. 

H3 CunLincet't u~ pubUo mono,... 1942 . . ......... .. .......... u• •• . 
593 Rdtu.d ol 100f11011 m'OoeG\It.ly reoci\'ed, l9-t2 ........... .. •u. •••• .. 

8 utt•Av or Ttt~ Pvllt.IO DEn 

~ F.xsllet~~e~~ of ~~~~••· 1042..... .... . ..... . . . . . . ................ . .. .• • 

Orl'IC• or Tua Taa.A•V•J'Jil OP 'f'Ht!l Us•Tt:.D 8TATI'.Il 

$93 Ch«k f orpf1 ln.utan«", 1042 ...... ......... . ...... . . ..... . . ... . . . 

... _. ...... ---IMJ ... ,..,., ,_. 

$300, 000. 00 

000.00 

126,000. 00 

080.000.00 

800.000.00 

I, 805, liDO. 00 

30.000.00 

(') 

I, 000, 000. 00 

2, 840, 1500. 00 

3, 107,054. 00 

1&0.000.00 

11.000.000.00 

11.1&0.000. 00 

400.000.00 

H O, 000.00 
.c), 000. 00 

l') 

60, 000.00 

·-• ..,._.,_.no --..... 
'-'U." ---.!i.L· -.................. 

$300, 000. 00 -- . -- ...... --
&00. 00 -----······· 

126,000. 00 ····--- ........ 
300,000.00 - $380, 000. 00 

300.000.00 - 300, 000. 00 

I, 025, 1100. 00 - 580. 000. 00 

30. 000.00 ---- - . 
. .... . ............. .. ... ........ .. 

I, 000, 000. 00 ................. 
2, 169, 1100. 00 - ti7t, OOO.OO 

2, 377, 766.00 729,290.00 

1&0, 000. 00 --...... . ....... 
11. 000.000.00 .. ......... ....... 
11. I &0. 000. 00 ------·········· 

- -00 - -00 

160, 000.00 . ............ ......... 

..o. 000. 00 . ..... .............. 

(' ) .. .... .. ... ... . .. 

50, 000.00 .. ..... ........... .. 

. • U.mhaLlo n o n am(hllll available to r penon.•l~t:M'Iu. [n Dietrlet. or ~umbla lnt:l'frMtd fl"'m $64,600 to $67,.350. 
• Li.ml~l.ion a( AM041n'- whleh ruy beobU1auod unde-r lndet!Qit.e_approprla\lon "E•pet.,.of loan., k' of Sep\.. 21. 1917, AI amended 

•od ~Wndtd··. 8eeond Dtfteienoy AetiiU..I, iDereued from $9,8000000 to $27.2&0.000. 
1 Uuu\doa In 110\a (') 1.....-d rom 19,100,000 to S26_()()0.000. 

• • • 

~ • • .. 
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Compcatat it¥ llolemcni oj t44 a-mormt• r~(JtK•t~d fl. t4c Bv,Jgd u '&ntol.t•, tlu omouAU ruom.JfU'ftJ.«l in. t1t G.«<~panying !:£ 
ltill, arul 1/w if'W:r.t044 (Jtf" dtatGH 1'a tlw Budgd tfliWKIIt• amtpcJrtd 110i14 11-. om.ovnt• r.teomntn.dtd iA IM bill-co.u .• 

fTbe reu ooWd aher Nodi item tncUoat.- U. ftec:al ,_,] 

~ 

5113 

5113 

593 

5113 

5113 -
587 

---
nTt.a 1.-<:E.NERA.L A.PPROPRIAt'IONS-Coa&inued 

TRBA8URY D EPAliTMENT-Q,otlauod 

Bv••• v or 0Vft'Ollll 
s..tar1c. ud expeo~e~, 104.2 ......................... .... _. __ ............ __ . ... 

8ac•~e"' s .. Vlc" On'lfiOx 

Supp~J'l! oounle!rfC!It.lt•41: and otb\r crime., 1942 ... . .......... ....... .. 

Satarte., White liOWIO l,ou~. IIU2 ....... ....... ........... H ........... u ... 

Uniforroe aud oqulprat.ot, White Houee. Police, Hk2 ................. 

ToW. Seettc. &erviee Dlvilion.. ......... ............. _ ....... . _ ........... 

80U 40 Or TKlt Mt... 

~-« buUioa ....t ..... •m .......................... 
su.ne. a.od u~ .Sn&a &Del ._., Olllioe&. tD-&2~-----·····-----· 

CoAIT Go..-

au-for~ opna.llooa ol .,--. 1942. - --·"··· --·········· 
TCJil&l. 'rr..ut7 l)epa.rtc~MD-s.. ----•• • ........ - ••• • •••• -• • .... 

WAlt DEPARTMENT 

M n.r,.,UlT ACTrvm:cs 

OI'I'IC. Of' 'f ilii a:&CK.TAaT 

680 Clalm• tordanlJ.8fW I.OMd IOMofprivat.oprope_rly, 104.2 ••••• 

CI.Jf. POJfC'I'IO~I 

.. _. ........ 

..... ,:::a,: 

ana,ooo. oo 

m,ooo.oo 
, ., 000.00 

10, 770. 00 

liS. 770. 00 

eoo. 000. 00 

I,IM, t()(). OO 

I, St& 67 

.. ~, ...... 67 

-........ ,_.110 .. ,....,_. -·~--~· ----
$<71, 000. 00 

----------------

m,ooo.oo -------····-----
$0:, 000. 00 - 12<, 000.00 

10, 770. 00 ····---· ····----
2$9, 770.00 - 2(, 000.00 

500. 000.00 - 100, 000. 00 

.... SIOQ. 00 
------------··--

•• :ua. 67 --·····---- .. 
3. 2 47 ..... .57 - •r._ GOG. oo 

... 056. 71 .............. . . . 

68fS Claimforda.ma.pt.. rlYerand ba.rbotwork, UH2: •••••••••••• ••• tOO. 00' 100. 00 ------·········· 

1~~==·~·~:;~7~·~~~~~~~~7~·rlf--~-~·-r.·~--;·~-~-~-~- -~-Tota.l, War ~'-·· ··········- ------------- ----·· .. r 
157

,6/11, 823. ~ - t. m.~ oo 
TOY!, <l•lo !......................................... 1&8, 800, 28~ <2 

TtTLB 0-JUDOM&!ITS AND A111'R OIU%ED CLUMS 
67< ..._.,. __ ... , ________________ ........... .. 

m J~ ... Uolc..t- eou... ............................... .. 
582 J ............ C...r< « Clol ............................ . 

$71 Aod.lc.t elatm. a.Uowed b7 Ot!ftt'l"aa Acoountiq: Offioe . . ........... . 
571 
581 = ~al ~Lt.lmt •IJOW«< b)' CienHal Aoooun~ Office •••••••••••••••• 

588 .,. 

... .... $7 

sa. 217.21 

71(,-80 

I, tl6,861. 00 

180. &81. 27 

51. 493.37 ·······---··· ··· 

sa. 237. 21 --- ...... -- .. 

71<. - 80 ----------------
l.ti5,85L OO ... ............. . 

: .. 
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OONGRESSIONAL REOORO-BOUSE 

96 
1151 ,_ ___ ..,_u..,.,. 

DOW PIJiDC' lbefe lllarta W"tft IJloea\td 
b1 the omce for b:lftttftC"J' W&DaltmtaL 
"'b!s omee must ahorU.J eomt btfore 
the Approprlatlom Committee for lhdr 
t\mda f or t.be ncn nse.J 1n.r, and ._, 
that ume I btHe<re t.bt HOUM ta.n be 
deftnltd7 UIUr~ tbe ApproprlaUoo.t 
Oommlttee wm 10 tnto t.he matter very 
cerefulJ.J, loot toto au t.hele cbarcu· 
and when that bUJ oom01 htt't amend: 
ment.s rttWauna t.hose a,pproprlaUont 
will be ln order and 11. W1ll be tnUrtlJ 
e.pproprtate to UmJt them. 8ut. even t.he 
adoptlon ot t.hla a.menclment wOU1d be 
a lt.RW't, t.n tcue &Ntu.re. tor It woukl 
not puc. a UmttaUon on thJa tund wbkh 
cannot ~ ruched tbroucb U'llt biD an7 • .... 

Jr.lr, CANNON ot )liQoW't, 'n)e ltD· 
tleman from. Vlrclnla hu t.CieUJ"at.tl7 
&t&ttd t.be lltuaUoa &Dd hu tJMticat«t 
de&tb' tbe rtmecb'. VtrT abortlJ we abiJJ 
baft before us. bOl wbtdl wUI e&rf7 a,p­
propri&tlca.a tot" tbU aatDO: but QO IUCb 

~-·-"' ll>lalill. ..,.. amm 1 701 cam:aot &!rtct &.be mau.en 
cllltusl!d b7 tbe l)f'OIIICifttatf at \be 
•rrwondmml. 

W<. VORY8 ot Oblo. W<. CbalraiiD. 
will lbe ltntkm.an Jkkl' 

W<. CANNON 01 "'-"1. t 71tkl to 
~ ttnUtman from Ob.lo. 

Mr. VORYS of OhJo. Would tt DO\ be 
a IOOd lhlrll for U\4 BOUlt to txl)C't.ll 
lt.~t:lf on UU.rentra1 POIIc7t 

Mt. CANNON ot Mtuourl. lt hu al· 
rea-dy expreutd ltaelt Ju..t u tmPhat.l· 
calb' aa Jt, could when 1t. adOp\tld \ht 
oornm!ttee amendment. 

Mr. LELAND M, PORD. Mr. Chllr­
mao, wiD U»e aenUem&n )'le.ldt 

Nr. CANNON of llLuOU.tl. I yield 10 
m7 friend from cautomJa. 

Mr. u::LAND K. PORD. J Uret wtl.h 
wb&&. tbe ceoUtmaD ...,.. Mit It aont of 
&belt hmdl are 10 be Ultd for UM pur· 
polltSt.ndieA\ed. •hi obJec&. to &be &~MDC~· 
meo.l.? II. mab:.l It ~ aad an.m. 
- - """''*"' ..r- *' U>o- w111 be,_- tor IIIlo----""· CANNON o1 ~. Wt. 
Cba1t'matl. It Sl IIOpona.D\ \.bat lD dt&f\,. 
tna JqiJJ,aUOD t.bal. we dO DOl coniUM 
tk ttsl. wttb \be UTtftlilnt and lllftD• 

l:ll&leu ftfbil.lf-. 
The CIL\IIUl.AN. Tbt Quntlon It OD 

the amtndmtnl. ottutd b:1 Lhe ttnUe· 
maa from C&llfom!a Ub. La.;.Ju~ 11. 
PouJ. 

't'ht quet:Uon wu taken: ancl on a ell vt. 
aion (dem&nded by Mr . La .. "'tt M. Pou) 
there we.r~ll)'tl 75, noet St . 

Mr. WOODRU'M' of VlfllniL Mr. 
ChaJrma.n, I demand ttllera. 

Mr. D~ Mr. Chairman, t mftke 
the J)Oint ot ordtr that. the cenUf'man'a 
rtQutSI. eomee too late. 

"nne CB.AllUIAN. The point. of ordtr 
,. Oftmllod. 

Tdltn were ordt recl. aDd the Cbalr 
appointed l.tt. CAJni!OM of M:t.ourt &Ad 
Kt. l..I::LUill lL I'<:U 10 Itt u kUttt. 

'Ibe eo~u.ee acaJ.a cll'tid.ed : t.D4 \be 
teDua f"t'j)CCr'Wd Lbue ~e. .. DOtl ... 

SOI.be•mmQ I. ... IICJ"t!C!Cl&o. 
lotr. CRAWPORD. Kr. CbtJnDU. I '* rrnan' 'QI (Cimtat to rerilt IDd c:&· 

• =ttd-mtGI!trt4..,. Kr. ~ ·=··= 
....... IIDe 11, .u:t.U oat ~ ... 
tMft1, .... J?IJ)OO,'" 
....... .,. lt, .&db 011\ ... 11.JM• •.ct 

~M~rt -.u,JM. .. 
..,. ». lliM tt. ~ out "'tXlO,t DCr' "*' 

to.frt "t.)),410 ... 
~~ ., tbt e111d at uu at uw ro&SOWtac: 

.. ~. Tbat MOe Of uw full!&! btrfttl 
• ppropri•Wd &lt.all be \1llfiCl f.« procltKift.l 
IDOt'lliC pktUJU. .. 

Nr. WIOOLE6W0Rnl. Mr. Chait· 
man. this ta one of tbe two Jtm.a undtr 
U'le Trtf.I:Ur7 J)epulmtnt t.o WhiCh J N• 
ferTtd tn D'IY rtmatb on the ftoor tt.rUer 
In Lhoe da,y, It II t.bt tO--ealloed OOniOJI• 
dt.tecl m1er1eney fund aDd u rtc!Om· 
md'l4ed by JOUr oornmtttee calla tor u 
appropdatJon or tsSO.OOO. 

tndUded In tb1a .fWD Of t350,1)1)0 tbln 
11 Jtl.nt bT ...., o1 lDeftUe for the 
DI-et~. n.....u.­
ta \lll.l Df.uton a Ptf1lCIC!M'l ot ... 'ftds 
f'tQUII!IIC. woul4 eaU tor 33 lddlt:kln.t.J per. 
tom. or an ti::ICr"fiUe of 50 percml la UUI 
aeU'ft\7. Alm05t tftt'Y aetOCJ' In the 
()oftrnmftlt DIO'W"&d&n setm~ to be In· ............ _di_Tbe 
Bodlet bu sdated out. reetllUJ that 
Uwft baa been an Oftf'o'aD lM:rtNt 
1.b.r0Uc1'10Ut the ~m.mml. of 100 Pft'~ 
ot:ftt ln t.bll l'tlllf'Ct d\lrtnl the c-a 2 
1tara. tJtbOUih lbcM on the rolla hnt 
on111nern&fd by about &0 peromt.. TbJa 
amendment would ll!ne to nduce thll 
Item br 13.000. 
It would turtber eliminate aeo.eoo for 

a w1U. to dul whh Ptderal, State. and 
JQC'I.I tbc:a1 rt.lat!ons wbfeh, In my JUdi· 
ment Ss not In an)' WO.)' JuaHfte<l by the 
rttOrd. It WOUld reduce br 14.400 the 
tddJUonll aQ'Iount rtques.te<l for tbe Ltl• 
lllaUve COUD.Je:l'& ~ whtch ~ttka to 
expand by 13l peret:at.. Jt. wou•d also 
Wi pe OU\. 110.000 ~~ for the Walt 
Obnt':J mO't1ftl·plctUre rum a!reldJ re· 
luncl t.o. 

I lbiDJt \be Alm b tm.)tJ:IU1kod u a m&t· 
ltf Of poUq a.od J t.htnk tt. b pa.rti(!U)&riJ 
UQ,Jultlftfd ID T1ew of lhe fiiC'l tblt tbe 
[)ppar\1Dt13t ftft\ &bead wttb \be SR­
dlat1JOD of tbe pk'CUrf: witboul aM ... 

-"'-trom""' COo>& ... 
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I CONGRESS OF THE U NITEO STATES 
.tOU•fT c:oMNITTCa ON lltCOUCT~ Of' 

HC:IftC:SS2HTIAL ~ CXI"CNNI.,._. 

There will be a meeting or lhe Joint Committ;)e in 

Roomll4~&.0Uice BolJcH~ on~.,..r-.6-,--

at. _ -l.Q,oo • • 

To ... ............. .r~.-C)pc __ ~~·coa. 

····--······; ...... 

HARRY FLOOD B~e:.an. [ 

\ 
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TREASURY DEPARTMENT 
WASHINGTON 

IIIMOli.'.NnJM 011 MEE'l'ING or 'rl!l J OINT 

OOMMI 'l'rE ON m:DUCTIOll or NOII-Dm'ZIISI UPl:!IDI1Vl!IS 

98 

A moatiuc: vao eallod at 10:00 J.. II. , l"rid&T, rebroary 6, 1n 
t ho Sooato J'inP nco Co=it•eo llo011 in the Sooate O!! ice lllll.ldiuc:. 
!here vera present: 

S.utora: 
B7rd 
Glaoo 
LaJ'ollotte 
117e 

0ol1Gl'ooo:nen: 
Co.nnon 

llarem of tho !Ndgetl 
Mr . LAvton 
Mr. Pattereon 

General Accountiuc: Office: 
llr . B:ll'ger 

J'ara Security Administ ration: 
llr , Baldvin Md ota!! 

llitneu: 
Judge Green o! AJ.ab&ma. 

Oon&rooaman Cannon l e! t tho =•etinc at 10:30 A, M, 

Senator Byrd otatod t hat the mootin& had been called t o ha&r 
tho prohot o! J udge L X. Gr een of t ho Probata Court o! Greenoboro, 
Alabane, acainot tho ~ent of poll taxoo by the J'SJ. in Alabama. 

Ju&~«o Gr oen ot atod that t hb utter had coao to h1 o a ttention 
in Dee•bn, 1941 vhen he found a Mr . Gill , who vao ..,plo7od by tho 
1S.I, o:aldng u U~U:~inat!.on of the !!ale Count7 poll t ax roeorde, Mr, 
Gi ll otated that he vas HaDiD1D& t ho poll t ax recorda of tho whi t e 
el1enta of J'SJ. and that the J'SJ. 1ntondod to po7 up all ouch poll t ano. 
J ll4se Groen oaid he l.mled1atel7 =ado i D<!ui r7 of poraono 1D other 
tecU ono of Alaba~~a and found that in cert ain eountioo oiailer 
o1tuoUono o:dotod. Upon i nquir7 of the rs.t. ouponioor of l!elo 
Oount7 ho wa o informed that tho J'SA. propoood to P87 the bncll: and 
current poll t axo o of borroworo fro~ it t ortan1ootion, J uAge Groen 
oub~itted c er t ain atfi davito in oupport of hi t otat~onto and cl aia od 
that tho ~enf" of poll te.:uo of indhiduelo by liSA. vae eontror)' to 

RYJ~f'ENSE tho lawo of Alabcma. 

In ropl:; t o a quootion by S..nato r McXollar ao t o how much 
~.\!! aono7 bad boon paid by tho J'SJ., Judge Green otatod that no pA,)'lllento ... "' '11\1~, • ... ~ -

• 
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ba4 booa ado b-" toho \aDo ,.re 4u October l u4 tohe laeto 
pe1110d &ato •• fobl'll&r)' 1. 

lleutoor Kcr.uar J'M4 a lottoor lftt-.,. Kr, lalbla. .u..w~ 
tfttoor ot ru. too Ooacno-1- ot Ua'baa 1a 11hloh he etato.el 
tohot the fa ooad4aro W.Z.e, 1llol:a4J.Joc poll toaxee, 1a the -
ootOCOl'J' a• upu4itaroo tor 0114, tooA, tonUlaer, tam lqiU,..,, 
CJ'OCOrioa. cliiLroh =-•• oto. • uA iliOlliAeo ....,.. t&Do ill 1\o ...._ .. 
tor JIA borrovere. 

lleutoor 17r4 o\ato4 that tohe p&lae&t of poll \aDo alWTo 
ra1ol4 a quootioa ao to .m.toher it we tohe l'IU'PO" of ru. too 
intllliiLOO TOhr&o haatoor l7r4 aokl4 lll4co Grooa Wllotohor the 
pooplo of Kalo Oouat7 bol1nl4 tbat rat. }1&14 tholr poll toaxee u 
omr to iatluoaoo tho1r -.oto.. IU,. Oroea aa.,.ro4 TM• !hero 
•o a coaaral 41ocaaoioa &0 to the -..toato too Wlll.oh thio practice -
&4opt14 1a AJebo•a aa4 ao to the ll:aolll.oAp ot the npeniool'J' .~ 
oialo of the fa ooaoor&J.Joc tho p:racUoa. h4c- Oroea o\atl4 tho\ 
the Mttor ha4 beoa abaa4ou4 thio 70&r b-" the p&1MIIt 4ato ha4 
~1ro4 bGt wul4 bo otano4 apia uz* ,._r, leaatol' l1aoo 
obaornf. that 1t tho ~b ware tor houn pllJ'PIMio - 11M 
thq b- abaa4aaa4. 

llr, llal4w1a wao ciToa aa OPPOI'iw>1'T to ~laia the praouc .. 
of hlo orpniaUoa. -. roaA a otat•ut of pol1o7 tollowa4 b7 the 
rat. 1a cond4arlac rehabUi toaUoa loaao tor ia41 T14ualo aa4 o\ah4 
tohot hlo orpniuUoa will 1ll01114e aa allo-co la the borrowr1o 
ba.dcet of aa -uat uooo &arT too PAT poll toaxeo 1t the borrowr 
I.Jl41oatoo hie 4.odro to ..a noll azpaAituro. llr. lal4w1a a:pl•bol 
tho - 1a Wlll.oh fa oporatl4 u Mk1ac robabU1\aUoa loaao or 
c:roato uA otat14 that> h1 o orpnisaUoa uTor pa14 the poll toz 
ot the borrowr bat alW&J'O porait\14 tho borro,.r to 1aol114e hlo 
poll tox ao part of tho t•U,.'o upoaoo aa4 that he ....U4 coaUau 
to follow IUoh prootloo ..tooo tho Ooacroeo 41rocto tobat it bo 
41oooaUDUCI. .. oubait\14 tor tho illto.,...uoa of the a-itt .. aa 
op1n1oa 4&\14 fobl'll&r)' 2, 19112 b7 tho lolici\or of the D.p&rt.nt of 
.Acrioal taro tdlo rull4 that tho practice tollowa4 b7 tho rat. wo aoto 
1a Tiolatioa of ...,. low. 

hllatoor ltrf. aokol oona1a quoUoao of llr. lal4w1a aa4 
._ ..... a 710 or ao auwr. haator t.o.hUotto 1ahi'P'oa4 aa4 
otatl4 that he o'bJootl4 too a'bJootiac tho witaeu too a :reo or • 
.,...,or..._ .. ot tho MllJlOr 1a Wlll.oh the quoUoao ... ro pllraoa4 
aa4 \hncllt tbat the w!.toaooo ohoul4 'bo pora1UI4 h .. ..,. .. tho 
qv.ooUoao ao he 4.odro4 moo he ha4 ohoa ao OT14oaoo that ho-. 
atte.pt1ac too &TOil &aiWOrlac aoh quoouo .... 
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._._r :r.IIIUnte "*-' llr. ~ te nu1u u.. -'•• 
IIIIich the Jll .... .........,. l.a MkiiiC ~- ............. 
.,.plaia.t b)' llr. llalb1ae hMter W.UtUI pol.at.t nt tllat tile 
:POll i&x -.T ta taoi be pait nt et o\Ur 1- neelftt b)' tile 
borrewer u4 aei -•..nl7 out ot .. .., ~ftt tr. the II&. 
!hero wat • pUral 41ocue1oa u te \U utun Uto of ru. loue, -=to of create, ••uah ot repa,.eah, nuaber of e.plo;r.to 
-.plo7.t l.a 'fuhiacto• u4 iilll fl.U, \U -t pa14 fer pa.bliol\7, ., .. 

a.&ter al.ut lett at 121llo 1' ... 

llr. O'leUl of the .... rl.,.. J'ua ....._ .UMo!.&Uoa .. 11.,. 
U oppo""'-lli\7 to pro-\ Ula 'fl .... Of 1111 OrpaliDUOD 'flU. ro_. 
to the II&. • ..u oriuol • ., """'•Ish .- ...... aplut the 
Ill u4 •'-'-' Ul&i Ilia orpai•Uoa •• ,...,.... to ...,.n U• 
ollar&O• with"- \117 mu- !lwM ._.tea prooipl\atet aa 
~ate nplT '117 llr. llalUia .at iM!r euut fer a fw -•• a 
''"'""' ol:NU porto-• ..,.,_ llr. O'lllU u4 Jlr. la14wl.ao 

._,er ll7ft tem!.aaiel \U 4houeeloa aa4 eal4 Ul&i a 
aoeti-c WD14 'bl helt - tiM uz\ WMII:, &i which i1u llro 01111U 
""'1114 be 11•• aa oppo""'-lll\7 to ~··• la 4ttall 1111 charpa u4 
~tate aa4 thai llr. al4wla WD14 'be cina u oppor\ult7 at • 
lator 4&\1 to repl7 to thea. 

!lwr-:po• the ... uac a4J01U'III4 at 1115 1' ... 
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TO: 

FROM: 

MEMORANDUM 

Mr. w. N. Thompson 
11
V 

Mr. Charles Schwar~ ~ 

February 6 , 1942. 

Reference is made to the attached clipping which ap­
peared in the New Yorlr. Poet, Februa.ry 5 , 1942. lf1ll you 
pleaae note on the ol1pping the addreea ehown 

Financial Editor, 
New Yorlr. Po at , 

SpF&'l' 

with the eyabol, editor, and paper on di!!erent lines. 
Careful oheolr.ing ot our addreaaing !ilee ahowa that we ha•e 
two platea !or the New Yorlr. Poet aa tollova: 

and 

Mr. Trussell , 
Financial Editor, 
New Yorlr. Post, 
73 West St. , 
New Yorlr., N.Y. 

Financial Editor 
New York Pos t 
75 Weat Street 
New York, N.Y. 

Spi"&T 

(SpF&T) 

It aee• • that the writer, Dougla• E. Cooper has blocked 
ou t t he name or Mr. Trussell and photographed that envelope. 
It appears t hat Mr. Trussell 1• no longer employed wi th the 
New York Post and aa or t hia date, wa have not received oor­
reapondenoe to remove hia name. A reply by telegram to Mr. 
Cooper !rom me vas sent today (copy attaohed). 
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TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

Ill' Douelall Coo par, 
IIi~ lit" Yor k !'oat, 
1.,. Turi. , J,ft\, Ye t k . 

1.02 
TREASURY DEPARTMENT 

tw R , •. ,.j •• J • • .tlOh~ ' I> •'OS'r OIVtS OROSih Y U.tCO\IRATB l~...SSIOI, OJ' DI81RI­
&;.'l'IO:. Jl •. '.' Y / .. :!JOffiiCI::J:JlfS , W. l Ll llO 1'LA'rr8 ll.tDB U1' OIILY BY R> UhS1' AID 
OH!Cii::; ~ •lC l AhLY !lY REPLY l'Oll'!CAlill6 , 110 II!XItoEST IUX: U'IIi:D Hfll l:. DI SCOI-
!lJUi t J.!J :; 'l"•l i !1 . 'ilW~:;;;.:.x. l'Ot!t Ill llliAIIOlAL .!:!DITOR IDliOH C'UR n l.Ea SROI 
.ICCOI."!.i)tl ..... :n .. con . Yot:l'. :.1cH • .tv . H.!1.,! . lt.~ DlP:..Xco~~~ corns sut 
IJ SAH .;. 11.!.0.•1.. R!l;UtllT YO!: ltAY..r. O l.~ l.A'r~ ~ DI'!'I OIIS 'ro::lAY ';l'..t'l" ':'170 
Cw_. ll!i C.... ·~ v·J Sf!,: ;:I~ .. : .:11'7 I-· S'"'~_.l,'<i A'': ur- Nr" ?I:':CA,..lO.n 1\ f.CC Yim 
....; • • :;!.CC•J .. : U!:. TO CO!lSClVZ:: PAPUl Ill> '·'- }1017 c._,:; TO HA'l iiUS 10 '1'101 
.LV .,. Jl I ':JJ:S ffi~ OOJ( Ll :3T , • 

0 1-Ar 1M Se .,1'11U'S, 
D1reotor rnblio Ro:!Jlt1ono . 
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TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

Ill'• Dousl.M oooplll', 
lilt Jew York l.'oat , 
1111 Yur k, r. e>. \'ot·k, 

1.02 
TREASURY DEPARTMENT 

yOUR Sl!IY ..J •• ~ blOb~ ' G •'OST OIVNI OR068 ~Y liiACOUllA'rB Ilo:PR LSSI OII or DIII2RI · 
Jt.flOU ::R •• : ~! Y A:i!IOUlfOIX£ti1'5 , W.ILiliO Pl.A'l'fll UADa UP OILY BY Rt-Ul:S 'l' AID 
QHID ¥i:P TIIOE Y ..J\li!.Y lll REPLY 1'081'0A!lll8, 110 II!XIUES'l' Rml:IVED lUl lE DISOOI· 
!liVE ll!.L AS!.S TO lJl, 'ffiU!:>S.&LL l'OIUlf:H PlliAIIOUL !:DI'l'<l! lii!I OH OUR PI LiB 1101 
ACCotn. i)l''-'· - •'il'IA COi.'Y , l OUt! S 'H'kY l• A V c. Iltl'IH!.:SIOH Dtlr...IOA'l'E OOPI I:; SDt 
IJ ~ t; J..W I:LO?E. R!llOEST YOU MAIOI OLWi LA'l'!R !DI!IOIJS TO~Y 'IHAT 't110 
Co.lbS c.: . ..: liY Yot S!lo': DI:.O!'':l!:liT A:l!h'I•.SOEl:.'"l A D UO !iiJ'l'I.?ICA'ilOil RU:EIYID 
BJiil, !v !:.ISOO~~ ! U.e. ro COilSffi'fB PAPUI I I> Ak!. 11011 0 1.\:l 'i'O RA v~ TillS I OTIC:I&, 

.OL b ~IJ II ::SL::S J'ROl. OOR LIST, 

o tarlGe Bch'Mra, 
Direotar .l'ubl1c R o lll t1 ona • 

Regraded Unclassified
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Now \brk Post 
FEB 5 1942 

. s: Can Save Papertn Its Own Backyarct 
f~t.U'Jftl DDUTKtllf 

't'ulllnllell 

~--

e .. --'""'" ...... -............ . 

ootr.t...\' t: coort:R I burNus. 
-rl ha' rtqutlted oouns of Wublnrton d.epa_rt• 

·a to 1-1\f tbrir JCrAP menta mall out each dl,)' publfe. 
" or ahe "" I IY relt:ues in duplicate and 

sometimes In trtplicate. n.elr 
r•nnual aacrerate run.l into 
thoUJ.tnds ot cons ot paper. 

The New York Post rctth·cs 
each weekday two, th.~ &r~d 
Jomtl.lmes tour copies ol each 
ft-ltau. Newspapers all over 
ahe country recch•e the aame. 

One C'OPY would do the job. 

tuASUl't OIPUfll:t:lfT 
VuMr ... ~Gft 

to" I*I:Dl.t.Tt AD.t.iSI, .,,u " )n•rz z nu. 
tlltU l t ,.•IU 

• • )0.1 

u .t na.~• ta • ~~~aa.r • t 

t• t t.t frur.u"J o.-,..r-lu nt. n " ' 

• 

'"'·· .. ,..,~ •.. ~,e. 
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TREASURY DEPARTMENT 

INTER OFF1Ct: COMMUNICATION 

~ ecrP.tary Morgenthau 

Yr. Kuhn 

1.06 

oAn February 6, 1942 

I have passed this suz~estion on to Hr. Disney, 

Y.bo v.ill take it to California with hio. 

Regraded Unclassified
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Febru&r,r 6, 1~ 
ltr. Walt Dianey 
)lr . Ferdinand ltuhn, Jr. 

SecretarT Uorgenth&u 

Kra . Worgenthau has made an excellent suggestion 
on how t o open the picture . Her auggeatlo.n 1a to han 
a drawing or a small bab7 shoe or b&by boot, and then 
the ending would be the war boot or 1hoe or the aoldier . 

I aa passing thi s suggestion along to you for 
your consi deration. 

Regraded Unclassified
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TREASURY DEPARTMENT 

WASHINGTON 

February ti , 1942 

_ vftA,,I)UJ.. FOR Till: SEC RETARY: 

You asked me on Tuesday for a r eport by tooay of the 
.. ork .. one by post offices on the sale of J.Jefense Bonds and 
~ta... tpS . 

You .dll recall t~at at the beginning of tne pror-ra.'!l e 
jo:nt co::cittee was created, of r epresentatives of th~ Post 
vi! ice anu l' reasur~· ::>epartments , to nave ~:;eneral oversight 
of tnc :::e thods used by post offices i n prorr.otin~; t he sel e of 
Bonus anu ~t~ps . 

j,.r. i:ailan is l:hairman of tne Treasur y section of this 
oon~ttee . I attach hereto a statemen t from him, ~iving the 
·:ost lrnportant f ac t s about tile v:or k vwich has been done by 
tae Postal Service on the Bond pro:;ram. 

Tnere are cer tain t nin&s tl1a t I should like to ada to 
.. ;.at r , , ahan has said, or to e 1pnasize li'Otl tJ is report , 
as "ollo;:s : 

ll) Jue Postmaster General ann nis associates cooperated 
.•• tM 1. •. e i'r easur y in tne fo r:Julation of a stanc.ar<l plan for the 
ale of uefense Bonos ann Sta...ps at post offices . This plan is 
.Jescribeo in tne manual attacueu to ..r • ..allan ' s r eoort entitled 
"Pro.,r a.'ll for t ne Guidance of PostMasters," wnich r.S.s o.i stri bute" 
to rostnasters everywhere on October 15 • . ~he "Pro_;;ram" ~·as cal­
culated to lay a f ounuation fo r s tanaaralZln& anu lmprovme tue 
.. ot•, uone by all ~ost offic es in the sale of uefense &onus and 
~ta•lps , and I bell eve nas naa tuat effect , 

{2) Since October, by direction of the Postmaster Gener~l, 
all post offices of t ue 1irst and secona classes , about 4500 1n 
nll:l~er , nave been sur veyed specially b~ postal inspectors to 
~ete:'llline whetner the "Proer a.rn" was bun- com~lied witil , . tb~t 

( .s, for exa.'lple, ;;hether adequate Hinuov; serVlce r,as avulao!e 

Regraded Unclassified
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to patrons desiring to purchase bonds or stamps; whether sut­
fic1ent clerks were assigned to h&ndle the sale of bonds and 
stamps; whether these clerks were properly instructed in their 
duties; whether po~ters , display material, and literature were 
on hand and in the1r proper place; and so forth. Incidentally 
1 am informed that the surveys brought unsatisfactory conditio~ 
to light in almost half the offices; and that steps were promptly 
taken to apply the necessary remedies in these offices and in all 
other offices found deficient in any particular. 

(3) My opinion is, concurring with Mr. JAah&n, that post­
office performance on the Defense Bond project is steadily im­
proving, largely as the result of the cooperation and the 
1nterest and activity of Postmaster General Walker and his 
assistants; and that the Postal Service as a whole is doing, 
with minor exceptions , everything that we can reasonably ex­
pect of it . 

(4) The Post Office Department, as Mr. Uahan says, pre­
fers not to install bond and stamp booths in post office 
lobbies. Their reason is that they believe that this would 
have no effect on the volume of sales , but would simply divert 
sales from the windows to the booths . It should be remembered, 
in this connection, that at large ~oat offices or stations 
Defense Savings Stamps can ordinar1ly be bought at any postage­
stamp window, and that Defense Savings Bonds can be purchased 
at a number of windows, either from clerks specially assigned 
or f rom clerks attending also to regular post- office duties. 
A booth which wo~d afford to the public facilities equivalent 
to those now available would in many oases have to be larger 
than the lobby space would admit , &nd in any case would add 
greatly to lobby congestion and confusion. The objection to 
special Defense Bond and. stllJ;lp booths is unanimous among post 
of fice officials, and is concurred. i n by all Treasury people 
who have studied the matter, including myself. I feel strongly 
that the matter should not be pressed further . 

Regraded Unclassified
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... .,. 2/6/42 

"' Mr. Grana 

,..,.. lb'. JlahiiD 

POST OntCJ! OUTL1'!'1S 

16, 559 Poet ortices wera .,ell1n& Derenee Bonds 
and StaJIP!'I na or liS)' )1 ,194.1· Aa or J'anuiU')' 15 
1942 number or Post orr1cee had iDcreaaed to ' 
)4, 553· or this number 16,)82 are 4th olaaa 
orricea, selling atempe only. 

DVJ!NiU! !!Q!m SALltS 

Below i s a comparative 3tatement or United States 
SavingA Bond sales 1n Poet orticea by months, 
commencing with May through December, 1940, 
(Series Dl, and the corresponding mo~the or 1941, 
(Series E) . 

lla)" 
J'une 
J'uly 
Au&-uct 
September 
October 
Novaber 
December 
Januarr (1941) 

DErENSl!: STAllP SALES 

~.9)7,906.25 ~,148,106 . 25 
)7,9)4,906.25 40,3)4,700 .00 
53,554,500.0 ' 51,)9~ .262.50 
)7,174,575·00 40,750,128. 75 
)4,513,818.75 38,928,956.25 
38,712, 712-40 1,.1,175,506.25 
39,125,737-50 3~.516,471-75 
82,723,068.75 120,119,080.25 

134.977. 706 . 25 (1942)158, 469,000 0 00 

In April, 101,.1 Post Ottioe& ~old $)7,548-90 1n 
Postal Savings St8111P8. This represented the 
largest month's aaleo ainoo the inception ot the 
plan in 1911. l"ollowins are the eelea by monthS 
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beginning May 1 . 

STAMPS 

May 
.rune 
.Tuly 
August 
September 
October 
November 
December 
.Tanuary 

1.11 

~ 3,349.31,.6. 90 
2 , 737. 578-75 
3, 520,103-35 
4. 372,302 .80 
5,191,628 . 65 
5,985 ,398-40 
6,354,295 -25 

25,699,129.85 
1,.0,000, 000.00 (est . ) 

VOLUNTARY PURCHASE ~ 
Out of a total of 311, 000 postel em~loyees more 
than 6o% have pl edged themselves to-buy $1 ,300 ,000 
of Defense Bonds per month. Actually in December 
they purchased $t,. , 200 , 000. which renresents 8% of 
the PoJt Office payroll for the month. Up to 
December 20 total purchases of Defense Bonds by postal 
empl oyees in 191,.1 amounted to $8,60o , ooo. 

DISPUY :AATERIAL •.. 
33, 000 Post Offices have been supplied with special 
displ ay material , including pos ters tor motor 
equipment . First and second class offices have been 
checked by Post al Inspectors to make sure material ie 
properl y displ ayed. All t hird end tourth oleos offices 
are being checked as speedily as possible. In addition 
Pos t Office Inspectors make certa in t bet each employee 
selling bonds and s tamps has a com~lete s tock of all 
mat erial and that be 1c ell informed on tho ~uestion 
end Answer Manual tor Po:::tal employees . 

POST!o!ASTER GENERAL • S MEETINGS 
In the pest month Postmaster Oeneral ·.~alker has held 
meetings at 11 key points with anywhere from 35 to 75 
key Pos tmasters present at each meeting . The t wo 
subjects to which he baa devoted t he JOOSt tillle are 
Defense Bond and s t amp Sales and the Post Office 
Vol unt ary Purchase Pl an· 
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EJQ!I1!ITS 

Attached are : (l) original manual entitled "Program 
tor the Guidance or Pos tmaetera" with accoJlll>anying 
letter sent out by the Postmaster General. ( 2) a 
special issue ot the Postal Bulletin, incorporating 
all instructions on the duties , obligations and 
responsibilities or Postmasters in connection wi th 
the handling ot Defense Bonds und Stamps. ()) Voluntary 
Purchase Plan tor Postal Empl oyees, reprinted trom the 
Postal Bulletin. 

CO'iCLUSION 

The Post Ortioe Department praters not to have us 
install stWIIP booths in their l obbies. They stand 
ready to open up additional windows, i t neoes3ary, 
to accomplish llhat they believe will be the same 
results . 

~ personal teeling i s that ~ he Post Ottioe performance 
on bond and stamn sales i s steadily improving. I know 
they r egard this. as their niUDber one job next to 
deli very ot the man . I am sure we ()an expect any 
ooo:;~eration we request ot them. 

Regraded Unclassified
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F1~~ ~loylng 500 Peraone or ~~re Part1o1pat1ng in Payroll Sa•~~g• Plane 

lAa ~~:.orte4 by tn. Deren•~ 88•1~1 lteft'• State ~nlatretore) 

•• : .... Ill ••• 0 ••••••••••••• 

n.- ~. ··" •••••••• ••• •••••• 
,_ r.f• • • •. .•••.• • •••••• 
~ : ~!'?ri.10. ..•••••••.••.. 
=~,_ .. r• ,.., , •....•.••.... . . 

..... !'It 1,¢ J t •..••.•.. 0 • •• 

;" ,"'k'l"!"• •••••••••••• 0 • •• 

.. • r: .. • or Co\ut'lblA . ... 
-t rt.!': •• . •• .•.•.. • ..••• 
: f' t. 0 • • • 0 •••• •• •••••• 

: .... tl • ••• 0 • •••• •• ••• 0 • •• 

: ~1~ ... 1• .• • .. ...• . • •..•• 
• : .. •.,!I ••• •••••• •••• 0 ••• 

: "v ...•.•..••...••••.. • 
.. • •.................. 

';. .... ·'· ............. . . . . ·-· ... ......... .. . 
.... t .t' ••••••• ••••• ••• • ••• 

r : ... ............... . 
•• :>~o."Jiet~l ••••• •••• •• 

• • r .•••••••.. ••••• •• 
.~ .... t;:.CtA.,,,,,, • •..••• , 
.. :!" ~111""~'1 ••••• • ••••. • • 
-~ 1'1 (i'Jr'l. ••••••••••• • •• • • 

..•. t .... ~ •.... • •.. .•• • •• . • 

.',.\ l'&ft.A.,,,, , • , •.••.. . • 

:.r\'n'n ....•.. , •.•. • •. • •. 
::,.,. lil'::'l'llh 1r-e •••••••• •• • 
ool"''l' J~r~~y •.••..•. • •.. . . 

.. t ... lno,,., •...••.... 

~~· '!orit •••••• •• , ••.••.• 
""' :·:. ~•rol1r.a ........ .. 

r:. .. :)al'ota •••••••••. .. . ' .. ·• .. ..... ...... ...... . 
:.:-.~:'.A , ..•.•.••.•.••.. 

-· . -: • ••• •••••••••• 0 0 ••• 

~ r.~., .. '!.. vsnl.l •........... 
~ ... ~!~ l eland • .•. ••...•.• 
- • :,. rollna ••.•....•. 
~ ~u~~ Cakoto ........... . 

.·•r. •. e•r•t ... ..... ... ... . 
:ttY~ I .................. . . 
;.!tn:o •••••••••••••••••••• 
Voer._ont ,.,. ,., • • •• • •• , •• 
Y1rgln1 a •.•... •..•. •...• 

·~nth1n;jt.on ••••.•••• . •. . . 
~ett Y1r~ 1n1o •.• .•• . ...• 
~1ecor.s l n ..•••.••....•.. 
•yoc:.ln~o .•••..•.•...•..• 

Rn11road• •......••.•.••• 

'!c 0. !1l , .••.•.•.•.••••••• • 
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22 
39 
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41 
10 
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197 
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65 

47 
21 
94 
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29 
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37 
21 
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57 
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64 
7l 
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37 
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r1r .. ..,1071118 100 to 499 Por ooN ParUo1pot1ng 1D P&7!'Ql1 la•1nco n .... 
( Aa reported by the Detenee a.•lnge ltatt1e State A4a1D1etratore ) 

Stott 

llabae:. •••••••••••• • •••• 17 ~b 67 2115 6 20 2~ 
Arlz.ona •••••••••••• • •• • • 15 20 l~ 26 ~~ )4 
Arilan•••· •••.•••••• • •• •• 22 29 9~~ 15 21. 
Cal1torn1a • ••••••• • ••• •• 6~ 910 1,66o ?Z ~~ ~ Color l\dO •••••••• • •• • • •• • 8} 69 19S 
Conntot1out ..• , ••.••• , ••• 100 188 206 622 16 30 33 
jt)t.wn.re •••••• , •• , •• •• • • 0 0 0 S4 -D1ttr1ot of Colwnbla •• • • g 14 ~~ 152 3~ ~ 10 
florida ••.••.••••••••••• 4t 68 139 53 
~oreto .......•.....••.• 56 68 71 5~9 10 12 12 

l.taho •••••••••••.••••• • • 19 22 Z:? so )G 411 411 
1111no1e •••••••••••••••• ~g 162 25& 2,252 2 7 11 
I r.Jlarua ••••••••••••••••• 0 76 1~4 5S6 13 26 
Iova •••••••••••••••••••• 4 25~ ll 271 1 

9& 
4 

lAnte.a ................. , • 114 270 270 42 100 

J:tntucky •••• ••••••••••• • 75 75 113 312 24 24 27 
Lo:.r1t1ena., ••.••.••.••.• 0 0 0 )1)4 
~lnt •• •.• , •..•• , ••.•••• 3 24 27 19Z 2 12 14 
Karrland ••••••••••••••.• 32 

3r, ~ 1105 a 12 14 
l"-'11'\0hUIIttl,,,,,,.,,,, 53 1.523 3 22 2S 

:.!Loh1,lan ••••••••••••••• • 137 119 ~u 
1,022 ij ~~ 19 

Xlnne1ota .•. ••• ••••••. . • 181 2 ~ 3~9 70 
111el1tt1pp1, •• ,., ••••••• )0 

2?o g6~ 21 24 29 
3( 1aaour1 •.••.•.•••.•••• • 0 2~t u t~ ~!onttna ••.••..•••••••.•• 22 25 39 56 

llebratka • ••••.••••.•.••• 6 f4 I~ 12~ 5 2?. 37 
Nevada • •••••••••••••• , •• g 14 2 ' 3~ 53 ~ ~lev Ha.ml)th1re • ••.••••••. 7 24 )t 1115 ~l :-!tw Jertey .•.. • •.••..••• 171 223 2)1: t-69 20 27 
~~~~ ~!el ioo •••••••••••••• 12 19 24 35 }4 511 69 

New York •••••••••••••••• 505 922 9?9 4,2)9 12 ~i 24 
:~rth Carolina •••••••••• 

2' 
&o 99 499 6 20 

rl:orth Dakota •.•••••.•••• 5 ~1f 29 14 17 17 
Ohto •••••••••.•.•.•••••• 0 ~~ 1,~~ 12 18 
Oklahoca • •••• ...••••••.• 29 ?9 & 1~ 29 

On !On ••.••• ••••••••.•• • 21 21 ~~ }17 7 7 21 
?tn.r.trl•an la •••••••.•••• 11J 713 2. 032 ~ ~l 114 
Rilodt Io1an4 ..••••...... ~l 74 224 33 
South Ctroltna •••.•..••• 1} ~ 174 J 111 17 
South Dakota ••••••.••••• 5 7 19 37 37 ' 
Tennetatt •.•••••••••.•• • 0 2 1~ ~ • 6 
fexat •••••••.•.•••••.• • • 711 89 1,}75 5 

~! 
& 

Utoh ••.•••••••••••••.••• 13 14 19 1ll ~~ 17 
Vermont, ••••••.•••••..•. )0 ~~ 

42 63 67 
V1rg1nta ••• • • • • • •• • ••••• )1 84 33& 9 21 25 

Vaehlnfton ••• • • •• •• . .•.. 71 76 ISS 4o6 17 19 22 
Veat V rslnla • •• • .• . .• . • 0 13 )0 272 5 ll 
Viaoone ln • •••••••.••...• 0 54 101 6&0 t ~ VJO&lng,,,,,.,,,,.,.,, •• 1 ----2. 12 e ...ll 
'fot al •••••••••••••.•••• • ~ ~ ~ 26,965 ..u 22 26 - -
• Leae than 1 percent. 

Regraded Unclassified



115 
Analysis or Exposure 

J anl1&17 
to PaJrOll Savlnge Plana 
31, 1~2 

expoeed 
to payroll 

Part A - Summary by Number or Organizations Exposed 

Busineu organizations 
(l) lla1l roads ...... . . .. ................ 105 
(2) Other flrlllll wit h 500 employees 

105 

or more • ......•.... . .. . .... . . . ....• 
(} ) Firma with 100 to ~99 employees ••• , 

~.279 
7.059 

7,2~2 
26,965 

(4) Subtotal -- large t1rma ••........•• 11,1143 34,312 
(') Firma with lees than 100 employees. 8 .~77 • 
(6) Total bua1neu organizations • • • ..•• 19 ,920 • 
~ver~ental organizatione ..•••.••••••• • • 
ilrand total. •••••.•......•.•••.•.•••.•• 19 .920 • 

or 
total 

100 

59 
26 

'3 
• 
• 
• 
• -

Part B - Summary by Number of Employees Exposed 

--~~~~------------~ Business organizations 

g! ~~!~0~~;~~ · ~ith. 500' ~~i~r~~~· · · · · 
or core . .............. . ...... . .... . 

()) Firma with 100 to 499 employees •.•• 

(~) Subtotal -- large firma •• • ••.••••.• 

(5) Fires with leas t han 100 employees. 

(6) Total busineu organhatlona •..•.• • 

~vernoental organizations 
~1~ Federal Governmen t .. ..... . ........ . 

(
2 State and local governments •••..••• 
3) Total governmental organizations •• • 

Grand tot al . ........... . .............. . 

ion of Research and Stat i s tics . ' 

11 ,8]8,095 
1 , 63] ,955 

14,9'1-9,096 
217 .075 

15,226,111 

• 
6!1:688 6 685 

• • 
• • • • 
• • 
• • 

JO ,11001000 ...21. 

1, ]00 , 000 • 
2~zoo ,ooo 2~ 

"qoo,ooo --. 
~.soo,ooo 46 -

February 6, 1942 

agricultural employees, mili tary personnel, employees on WPA or RIA 
proJecta

1 
proprietors, r1rm ~embers, self-employed, casual workers 

oeraona in domestic service. 
not ava Uable. 
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S toc• o~ Serl e a E Sav Lnc e Bond e on Hnnd 11 
January 20 , 1942 to d~te 

(In t housands or o 1ecec) 

a SlUes : BOnde 
: manurt> ctured thls day : t h1e 

Jan. 
20 8 ,101 218 800 
21 8 ,683 :m 800 
22 9 ,146 )Sl 800 
23 9 . 565 377 800 
24 9,9SS 263 800 
25 10,525 none-closed none-cloeed 
26 10 , 525 487 1,000 
27 11,038 186 1,000 
2S 11,852 251 1,000 
29 12,6o1 265 1,000 
)0 13. 336 283 800 
31 13,853 139 800 

reb. 
1 14, 514 none-closed none-closed 

2 14-,514 505 800 
3 14-,809 15S 800 
lj. 15, 4-51 262 800 
5 15 .989 250 800 

e secretary or the Treasury, 
D1v1s1cn or Research and St at1et1oa . 

8, 683 
9,146 
9. 565 
9 ·988 

10,525 
10,525 
11 ,038 
11,852 
12, 6o). 
13.336 
13,353 
14,514 

14, 514-
14-, S09 
15. 451 
15.989 
16, 539 

dsl1ver1ea 
t h1e ~ 

1, OO'l 

::.7 ~ 

1.000 

1, 00'1 
1 ,000 

? ,O'YI 

? , 1)')') 

;" , ~ .... 

? I f ;f"\0 

11 Includes stock 1n bands ot (1) Federal Reserve Banke and branches , ( 2) Poe t orr1cea, 
(3) Federal Reserve Bank 1eau1ns asent e , and ( 4) Treasury vaults 1n Washing ton. 
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Unt~llad Orders ~or Sav 1nge Bonde at the 
Federal Reaer.e Banks and the Poat 0r~1ee Department 

Januar7 20 t o date CONFIOEN11AL 
(In tbouaanda of p1ecea) 

: llnr1lled : !lew order• : Bonde unt1lled Stoclt of : IBM 
t order• at • : unutactured orders at ! del1Ter1es . recs1Ted b onds 
!opening of : thia dq thia day 

close or on hand• ; th1e day 
: bus1neaa I : bua1nau 

Jan. 
20 202 2011- 800 a6 1,1811- 1 , 000 

21 86 411 800 59 1' 511.6 1575 

22 59 697 800 86 1,676 1,000 

23 86 569 aoo 50 1,871 1,000 

24 50 727 800 28 1,922 1,000 

25 28 none-no aau none-c1ceed 28 1,922 -
26 28 490 1,000 !/ 7 2,011 2 , 000 

27 7 4311- 1,000 J.l 7 2,177 -
28 1 11-711. 1,000 g; 6 2 ,101':! 2 ,000 

29 6 4o7 1,000 g; 8 2,097 -
30 8 11.26 800 g; 6 1,86~ 2 , 000 

31 6 4o4 800 !/ 9 l ,86S -
Feb. 

1 9 nona- no aa11 none-c1oead 9 1 ,86s -
2 9 4o2 800 g; 11 1,668 -
3 11 428 800 g; 6 1.435 -
... 6 ~l 800 g; 0 1,188 2 , 500 

5 0 3~ 800 g; 0 1.~ -
orr1oe or tna ll&orat&rl' or the Traaeury, enruan n. 19~2 

D1T1s1on or Reaearoh and 8tat1at1oa. 

• Bonde 1n W&ab1ngton T&Ulta onl)' . 
1/ Include• 1100 thouaand piloee -.nutaoturad tor 1nTentor)' 1n the field. 
~ Iaoludee 600 thousand pilcea aanutaotured tor 1nnntor)' 1n the fleld. 
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UBIOD UADB SAVIBOII IIOJII)S 

~Uft S\a\•ct of Sa1oo Duri.Jic 
J'i.rat J'ooar llual.J>ooo ~ of :robl'l>&r7 &114 J&I1UZT 19112 &114 Doceabor 19111 

(J'ebl'l>&r7 L-5, J1Z1t»r7 L-5, Doc-or L-11) 
~ Bub of lao11.1 Price 

(-t· 1D tb.ouoanda of 4ol1ara) 

Sal II 
- t of lao ..... o Pore•~ of Iaoreaao 

or Decnaao {-) 
l uuarT 

or lloc:reMo {-) 
h'br-...rr 1-.-,. 1\oa 

J'ebrw.:t7 I JuuarT Docollber 
J'ebr-...rr 

nor o...r o...r 
19112 19112 19111 J!!!1!!!7 I Deo-or I J!!!!!!l'l 

lortM S - Poot OUicoo • 21,156 • 22,926 • 11, 126 
-· l,J10 

$111,800 1·7'f> 
.. rt ... - llull:a ]11, ]211 57,2116 13,266 1],11711 ~ ..lhl 

lori M S - total 95,1180 80,171 21,392 15,709 5S,n9 19. 6 

llorioo :r - llull:a 15,21111 J:~~ 3.552 6, 7119 11,9111 J9.0 

.. rt.. 0 - llull:a ]2. ll6a 2'5 .7119 .lLJtl ~ ~ 

0 
total tlll3,63§ tl2;l,2~ • ~.n:~ t6o,;lllll f.I2 , ~12 ~ 

&nco of tu Socro\ar7 of tho !reaonu7, Di"rb1Gil of -eareh &114 StaUoUoo . 

Source: .Ul flew" .. aro 4opoo1h with tu !r•ouror of the 0.1\14 Stetoo 011 account of procol4o 

of 1al 11 ot '01>1\14 Ste\oo oaYiDCO boD4a . 
lloto: fiCW'n ho'ft 'b- r-14 \o noaroot t h.,.aa4o an4 will not uooooartl.T a44 t o \ota lo . 

o...r 
Dec•'b• r 

112.1$ 
llhl 

2711. 11 
lila. II 
....Il!1 

1112.~ 
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11&117 Sal.eo - h'b~ 19112 
0. .. 11 ~ I o.- l'rioo 

( Ia tllolnaua4a <d 4ollan) 

hrioo :a lorloo :a lorioo r lorloo I !ot.l hrioo :a Iori• r hrioo • 

, • ........, 19112 

2 • .. ~, • ~.150 • 6,191 • 19,795 • 6o,1)6 
·~~~·~ • 6,191 

~ ~,572 l•IIT z,nJ 19,511 J0,1, U, z,nl ,.,, 1 .5~ :J,m 14,515 ,.,,., 21,~30 ' ·Wr 5 ~.257 16,1 2,367 l~,611o l:J,156 20,1M16 2, 7 

fot.l 

- •• 
lovool .All tl&VO• are t.poolh wl~ ~ !rouuor ot ~ 11a1\o4 1\a\ .. oa ..,_, ot prooolllo ot 

oaleo ot 11a1\o4 1\a\.. -~ 'boll4o, 
... , hll!l"ll llan - N'Dlo4 \o -••• \luluoa4 a4 will ao' aocoo .... 11T e44 \o \ot.lo, 

• 19,m 
1,,511 

~~ 
• '-·m 

~lo71'1 "·-lTolnl 
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).!EWRA.NDIDI FOR THE SECRETARY, 

February 6, 1942. 

Mail Report 

There are a great many general letters about bonds 
taxes, etc . , that it is hard to classify as either ' 
favorable or unfavorable . In other words , our corre­
spondents are really thinking about the pros and cons 
on a number of current problems , and we have not bad 
quite so many letters devoted entirely to abuse or en­
tirely to praise . 

Both banks and individuals suggest liberalizing 
Defense Bond regulations, in view of accumulating de­
posita and the desir e of the Government for money, as 
well e.a the patriotic willingness of both institutions 
and individuals to subscribe. 

Toward the end of the week we began to get letters 
on the so-called grab in the matter of Congressional 
pensions . Perhaps a dozen letters came in, all shocked 
and indignant, and all tying it up with Defense Bond sales . 

There have been a number of,letiers of protest con­
cerning William Randolph Hearst's "personal" use of the 
Defense Bond campaign. These have co=e both from the New 
York locality and from California . 

Comments on the Secretary's speeches have about 
stopped , At the end of this abstract there are a number 
of quotations from letters received the first few days of 
the week. ;.. 
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C~nt1 ~ ~ Preaent X.ergenoy 

Carrie Lederer, Hotel Shoreland, Chicago, Ill. I aa 
takl.Dg the libert, of writing JOU to expru1 an opinion 
which I feel other &..r ioan oiti&ena ara in aooord with 
i.e., we are giTing out too .uoh important information ' 
relative to the locatioQa· of our various ammunition 
planta, airplane faotoriea, the building and launching 
ot our battle1hlp1 and all other defenaaJrojecta in 
general. I believe, these ohannela of 1 or.ation should 
be oloaed to the general public , While we laericana are 
proud ot the progreu we are ulcing along these linea, 
and welooae the new• of such aotiTitiea, still I aa sure 
we would be willing to 110ritlce the lmowledge of this 
in!oratlon rather than have it fall into the enelliu' 
banda. 

Harold J. Cunninghaa, San Francisco, Calif. • • • Our 
Gonrnaent 11 u.siug evecy aeana at present to aeet the 
tre.endou1 require~ents of our war needs, We have a 
trtiDindoua atook of silver on hand. Wb,y not make a 24 
or 86 piece Viotocy Solid Silver Table Set to be sold 
at a prioe of $100, which prioe would get the full value 
paid out of the ailTer and plent7 to pa7 for the manu­
facture. * * * The design to be perfeotl7 plain with a 
V on the bandlu ao that the7 llight be engraved with ~e 
purohaaer'• aonograa~ I would aubaoribe for one of these 
the fir1t on the list, the aaa. aa I know a&nJ others 
would do. 

H. L. Starbeok, Sears, Roebuck & Co . , Sacraaento, Calif. 
Ga1'7 Cooper could 1ell enough Defenae Bond• in two ainutea 
to paJ for a boaber if it were n..-d the •sergeant York•. 
The aeaber1 of the ~rican Legion could ~e iD!luenced. io 
purchaae even aore than enough Defenae Bonde to pa7 for an 
entire 1quadron of boabera ana fighter escort if the 
boabera would be u...d the 8Aaerican Legion Squadron• and 
the fighter• the •a.neral Pershing Fightara•. The Spanish 
lmerioan War Veterans could be prevailed upon to purchase 
enouah Bond a to p&J fol' an 81dalral Dewe;y Bombel'• , and re­
take Manila, • • • 1ftel' all, battleahlpa, cruiael'l, and 
aubauinaa are all naaad, whJ not nue the boabel'l, tanka 
and fighter af 
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Arthur Little, Pasadena, Calif. There ia a grow!n« 
trend in the preaa, radio, etc., that 70ur good aelf, 
or eome equall7 powerful executive down there, ought 
to take prompt steps to check. It ia the trend to­
wards the defeat~at thinking that following this war, 
there must, Lnev1tably, be another terrible depression 
and of such force as to make 1932 and 1933 look like a 
day's outing on the Hudson. No doubt you have rather 
eensed this, along with any other far-aeeing banker, yet 
the rush of the times puts the aolution of the problem 
off. * * • Under the circuaatencea, I think 70u are to 
bs congratulated for putting up a good performance . ~ 
reapecta and beat wishes. 

A citizen - Hollywood, Calif . No doubt JOU have heard 
about Herr Hearst apreading zour face and hi• acroas his 
paper , in the camouflage of -aU¥ a Bomber". We know out 
here on the coast that you cannot be in arapathy with 
this man' s constant subtle attacks on our !llies- England 
and Russia. Even though he seems to have everyone in our 
land, inoluding Washington, intimidated, he dares not come 
out as openly as before our entry in the war, in support 
of his paymaster - Bitler. * • * We are cautioned to do 
and say nothing to in any way injure our efforts to win 
the war, while this man with his thousands whom he reaches, 
is permitted to snipe and hamstring our every attempt. 
How long - how long, will he be permitted to do this? 

Jaaes G. Whitelaw, Maplewood, N.J. For two 7ears I have 
received from the Government $60 monthly, as peneion for 
eervice in Puerto Rico in the Spaniah American War. I 
have written Mr. George E. Brown, Director of Veterans' 
Claiaa Service, suggesting that in view of the extreme 
nsede of our country in these da7s , that mJ wife and I 
feel we could mana~e for a while without thie pension -
that being a contr1bution which we, not now young enough 
to be of any great service, can make in this emergency. 
* * * (Encloeea endorsed Govt. check in the amount of$60. ) 
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H. L. Seyder, Manager, The Ruaaellllanutacturing Co. , 
W&ssilon, Ohio . While I did not hear you when in the 
city of Cleveland last week, yet I have read, and re­
read what you were supposed to aay about *plugg~ the 
bol es• in t ax eyatem, and that thewage earner would 
have to be taxed more and more . You have also gone on 
record that you would atop " INFLATION" if possible, but 
to me , you have not done a very good job. * * * I just 
a week ego paid $2. 10 fo~ a st amp t o put on ~ old auto 
that I doubt if I could get $200 for i t, yet this same 
use tax applies to the cheapest aa well aa the moat 
expensi ve car - yet out of SO million car s , there are 
no doubt 25 to 28 million owners of autoa of the common 
variety, but we, the poor devils , must pay just the 
same llhen we can least afford it. For over a year I 
have been trying to get some •defense work• so that I 
could keep the men I did have on the payroll, but try 
as I have , yet I have not even had an opportunity to do 
one bit of work. * * * Every place I go, I see the big 
fellow getting millions; new factory buildings, new ma­
chinery and paid for , doing it; but how about a f ellow 
like myself who ia considered a small businessman. The 
last letter I have had was about three weeks ago, signed 
by a llr . Gailbrai th of the Procurement Division, who sug­
gested that I contact the field office in Youngstown, and 
while I wrote them, as yet no answer. Frankly, I don't 
know why I write you this l~tter, but I have just read 
stories in the papers about you and just had to get it 
off rq cheat. 

0. Abraham, Abraham & Compa111, N.Y.C. The American public 
are holding certain amounts of English securities for 
which they have been deprived of a fair market since the 
outbreak of the European war. Since then, American citi­
zens are no looger permitted to sell securities in Great 
Britain, and to withdraw the funds resulting from such 
sales. * * * It has only been possible to sell British 
securi ties here at aeywhere f rom 15% to 40% of their 
value in the London market . Way I suggest to you, Mr. 
Secretary to try to make arrangements with the Brit ish 
Treasury .:,hereby American investors who are holders of 
English securities will be allowed to sell them in the 
London market upon submitting proof to the British Treasury 
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that such aecuritiea were in poiaeaaion of Aaerican 
citizens since prior to September, 1939, and that there ia 
no enemy interest involved therein.** • i lthough we 
are ourselves now at wa.r , Britieh innstora JU1 atill 
sell United States aecuri tiea here and withdraw the pro­
ceeds . I believe in view of the foregoing, it would ap­
pear to be incongruous if the British Treasury would con­
tinue to de07 our citizens a privilege which we are now 
ex tending to British holders of our securities. * * * 
If your department should think that my suggestion haa 
Merit , I should be very glad to come to Washington at 
any time and confer with 1D7 official of your department 
who would have the matter in hand . For personal refer­
ence, may I refer to your !ather, with whom I am well 
acquainted. 

Nat. G. Rothstein, Beverly Hills , Calif . In the press 
of your m1D7 dut ies it m~ just Pa¥ you (and the adminia­
tretion) aighty well to know the temper of some of the 
people when they learn the rotten waste that ia going on. 
It seta very, very badly on the stomachs and hearts of 
people to find out that the Government is paying $90 per 
month rent for station wagona to people out weat here; 
and guaranteeing to put the car in perfect ahape after 
it has seen ita service , including rubber and .. chanical 
condition. Second-hand atation wagons can be bought out 
here for less than $900, which means that if the Government 
BOUGHT the cars outright, they would own the oars , and the 
cars would be paid for in ten montha . 

Regraded Unclassified



125 
- 5 -

Fnorable Co11111enta ~ Bonds 

Lim Joe, Detroit, Kich. I &Ill a cit hen of Chi.na and 
I want to do D1 share for the cauae of the United Nation•. 
* * * l(y countrymen and I wish to know how the payment 
of Defense Bonds will be made before and at maturity when 
we return to China, after our victory over the Axis. 

F. J. Cooney, Pine Bluff , Ark. I draw $50 per month aa 
a Spanish Vet. For thia compensation I do exactly 
NOTKING. I will be 64 years old, come l pril 17th. I am 
still young enough to do this. Bal-a-hoo Defense Stqpa 
and Bonds from a booth on a busy street corner. How? 
1st. Bulld the booth D1selt. 2nd. Hustle loud speaker 
equipment from local business . 3rd. Get in the booth 
and sell Stamps and Bonds . Many Spanish Veta are still 
able~do this little st unt, at least 4 hours per day, 
and then ·a relief man can step in, just as a firing line 
is relieved or helped by the support and through reserve, 
I live 13 blocks from a Post Office . * * * Maybe I would 
buy more Defense Stamps if I did not have to walk 26 block• 
to do it, 

Theodore T. Krey, Wilshire Horseshoe Club, Los AnReles . 
* * • Baaed on personal exper ience and investigation, I aa 
strongly convinced that there must be perhaps billion.s of 
dollars worth of old gold being carelessly horded by 
millions of Americans, who have never been forced by 
financial embarrassment to dispose of it. But in a vast 
number of cases, as personal investigation seems to prove, 
the obstacle has been an inherent repugnance against being 
gypped by the average old gold broker who. is more than in­
clined to take advantage of the seller's 1gnorance in t~e 
intricate problem of gold assay. With the enormous faclli­
tiea of your Treasury Department, would it not be feasible 
and convenient too besides infinitely profitable, to 
assign one of your' experts in all large cities like Loa 
~elea, for the purpose of weighing such gold, with the 
definite understanding that the value thereof, KUST be con­
verted into Defense Bonds end Stamps, which the bank will 
carry through to completion? According to report, Italy 
raised enormous amounts by confiscation of such old gold . 
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Ray Stinn, Milwaukee, Wisconsin. (Letter referred to 
the Treasury froa the White House.) I go to the Milwaukee 
Vocational School, and am preaident of -r claaa . low a 
plan baa come by our school authoritiea to aall Defense 
Stamps in our aohool. I hate to bother auch a busy 11&11 

as you are , but I believe you can help me. If you can 
find the time , will you please write out a speech for me, 
telling my claaa the importance of bU11ng Defense Stamp• 
that will help build the tanka,_ gune, etc., ao badly 
needed by our !rmy and Navy? Make it official, if you 
will, by putting your aignature to it. I alao would like 
you to get1 if you can, the autoraph of all the members 
ot your Cabinet for ~e . I wante to have a deaocratie 
party in our class, but t he teacher aaid it waa a waste 
of time . I sell newspapers and I want you to know that 
every tip and extra money I have, I am buying a Defense 
Bond. 
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Unfavorable Commenta ~ ~ 

Andre• )l, Chuck, BaTonne , N. J . The 800 meabera of our 

local (United Electrical, Radio & Machine Workers of 

America) wi sh to bring to TOur attention and aak your 

assistance i n a matter that is of deep concern to us at 

this t ime. Al though we are engaged in war production we 

are eager to contribute in other waya to the nation's
1
fight 

against the Axis aggressors. To this end we proposed three 

months ago to C. H. Kibler, personnel manager of Babcock & 

Wilcox, where we are emploTed, that the company institute 

the kind of Y!~oll deduction plan that ao maQ1 other con­

cerns are us to help their employees buy- Defense Bonde. 

The Co~any'a adamant replT to our request haa been that 

it is • too busy• to complT, and even the actual outbreak 

of •ar has brought no change in this attitude. 

R. R. Smith, President, The Firat National Banki Cbickaaha , 

Okla. (Telegram) The paaaage of the pension Bi 1 for 

Senators and Representative• has materially hurt t he sale 

of Defense Bonds in this area. Should use TOur efforta to 

have this Bill vetoed. 

Roland C. Koehler, Detroit, .lfich. On JanuarT 2nd I estab­

l ished a regular monthlT remittance for Defense Bonds. I 

have just received =7 reminder that a check would be ap­

preciated for the February Bond bT the U. S. TreasurT. 

That check will not be sent until I receive the last Bond 

I paid for. We chaps in buainess are being asked to turn 

handsprings in getting our defense materials on short notice 

and it does seem as though the Treasury could deliver a 

piece of paper in leas than 30 daTs. I do not believe that 

you are aware of the unbelievable slowness that exists in 

taking care of a simple transaction such as this Bond sale 

di rect to the purchuer. · 

Klas Rachel Baldwin, Evanston Ill. I see that TOU are 

considering naaing a special !aaue of Defense Bonds for 

Ce.role Loa bard - sur elT TOU wouldn't do that t Think how 

silly TOU would look, naaing Bonda of a great countrT for 

a second- rate movie actress. And that would be an insult 

to the meaory- of those fif teen irmf men who died with her -

theT who were the real loss to the countrT. And especiallT 

as it now develops that all were the victims of the Laboruld 

Relations Board, it would seem that the ldministration wo 

want to adYertise that disaster as little as possible. 
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s. ){. Vottia1 Prt~ident, Capital DhtJoict Incl.uatrial 
Union Counci!, Soheneotad7 J.T. • • • The CIO Union• 
in this area, aa organi•atlons, haTe purchaaed OTer 
$100,000 worth of Bonda . The aeaberahip haa pledged, 
(through p&1!'oll deduotiona) , the purohaae of oTer 
$12,000,000 in Defense Bonds in this Diatriot, through 
the drive conducted b7 the CIO leaders. During the week 
of Januar7 19th, we contacted Major Tanner who receivea 
and puts through theil' paces, the tanka manufactured b7 
the .lmerican LOco110ti n Company, and b7 our Union meabe!'l; 
and we aaked Major Tanner to have a tank diapl&Jed in front 
of the New York State Office Building 1n Jlb&U7 in order 
to help make our driTe for the sale of Defense Bonde lliiOng 

State emplo7eea a greater aucceaa. The tank waa proaiaed, 
and plana were laid accordin,d7. The newapapera and the 
radio carried the atorJ the a&J before. SeTeral di~­
tariea from the State Capital were on hand to meet the 
tank, which did not coae. • • • (Reaaon - anow on the 
street. ) • • • I peraonall7 contacted Major Tanner and he 
told me it waa none of -r da.n buaineaa why the tank waa 
not available. * • • If the MaJor had told ua that due to 
militai'T reasona, a tank was not available, I believe thia 
explanation would have been acoeptabls. We appreciate the 
fact that we are in a atate of war and just a hint along 
these linea would haTe been sufficient. * * *We have no 
differences with Major Tanner other than his general at­
titude. !a far aa we are concerned, the matter is a closed 
incident and we feel that a~ publicit, along theae linea 

. would onl7 hu.rt our production effort, and the aale of 
Defense Bonds. 

E. J. Bond, Ypailanti , Mich. Bonds muat be aold and aone7 
must be raiaed in greater and greater quantit7 for the 
Defenae of our countr7. Wh7 not approach the problea aa a 
merchant would? Make the customer want what we have to 
sell by offering a good product in a clean atore. * * * In 

other worda, the one thing that would instill confidence in 

the man on the atreet and make him want to give more and 
more and build up in him a fealing of aecurltJ, would be a 
housecleaning in all GoTt. poaitions. Get rid of all per­
aona that are now, or eTer were, connected with llU1 un­
Americ&n org&nization, and replace t hem with peraons who 
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will not tolerate or entertain the philoaophy of la&iam 
Communi•• or Faacism. Eve~ time a man like Joaaph P. ' 
Laab or Malcola Cowley, or dozens of othera, go into a 
Government office, the lmerican citizen wonders where • • 
are going and beoomes confused. Let•a make him feel that 
our liouse ia clean. That will booet the aale of Bonde 
and make the citizens feel secure. 

H. o. Foraker, Sedalia, Mo . You are probably spending 
millions to push the sale of Sninf' Bonds and Stamps 
and then the Congress votea a pens on for life for it; 
members . Do not think the people back home will be quite 
ao willing to back up your work after this. 

Agnes Dunn, Wember of the New Hampshire Democratic National 
Committee , ** •William J . Starr of Manchester baa been 
appointed to a poaition to aaaiat in the sale of Savinga 
Stamps and Bonds in New Hampshire, ll:r . Starr il 29 yeara 
old, lately out of l aw school, eligible for the dra!t, un­
known to people of the atata and generally unsuited for 
the position. * * * It is considered a very unfortunate ap­
pointment in several reapecta -- one, because of his youth, 
inexperience, unfitness and availability for the draft, and 

secondly, because New Hampahire baa made such a supreme 
effort to cooperate in the sale of these Stamps and Bonde 
tbat they resent, at this late date, the entry of a •polit­
icel appointee• to tell them how to do it. tfe• Hampshire 
is preponderantly Republican, the press, radio, banks, l arge 
ill.dustrial establhhlllenh are all Republican. Tbey hen 
lain aside politics, aa theJ should, and have been extremely 
cooperative in handling Stamps and Bonds . Banks have run 
full-page advertiaaaenta for weeka, at their own expense , 
newspapera have run reams of material and every agency 
known from the innstment bankers, ali along the Une , hue 
cooperated, at their own expense. They are somewhat ju.sti­
fied in feeling that this is not necessary, if the Govern­
ment ia hiring a 1111n to do it. o • • Democrats are ,bearing 
the full brunt of the fury of these people. I have per­
sonally kept out of circulation because people are vicious 
and anxious to take out thei r feelings on anyone in the 
party, * * * It 1a the most unfortunate thing that baa hap­
pened in New Hampshire in the entire war effort , but if it 
can be taken care of - say by the resignation of Wr. Starr -
who, by now, should be anxious to resign, it might take care 
of the 11111.tter . * • * To-night's papers are carrying state­
menta from various people around the state - Democrats and 

Republicans - as to the need 9r desirability of such an 
office, and they are definitely against it. 
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Bert Ketchum, Wuakegon Federal Savings and Loan Assn., 
llu.skegon, llich. Would you like to have the first-hand 
observation of one who is close t o ths picture? This 
is it: We are selling many Bonds , but mostly out of 
previous savin~s . Little current earnings are going into 
this in oom!'- r1son with total sales. Payroll deduc tiona 
for Bond purchases are readily agreed to by factory 
workers , but the amounts so subscribed are a very small 
part of their wages . * * * I know that a withholding tax 
would not be objected to by working men here . But how to 
apply such a tax represents real problema. The workers 
in me.ny industries have had no great wage raises, and a.re 
already hard put to pay bills out of income . On the other 
hand, workers in some defense plants have twice the income 
the1 hed a few years ago, and could eas il7 stand a 2Q% 
withholding tax . * * * These defense plant workers are, in 
~ cases, using their big income to get out of debt , and 
are paying us large payments on their mortgages and contracts. 
We cannot loan money out as fast as it comes to us . So, we 
have bought $50,000 worth of Defense Bonds each of the last 
two years. We would buy two or three times that if allowed. 
***From where I sit, it seems to me that you should offer 
these Bonds in larger blocks, at a lower rate, even 2%. 

John D. Langmuir, New Hampshire Federation of Taxpayers 
Associations , Inc . Newspaper statements have just been 
made in New Hampshire indicating that personnel has been 
employed to sell Defense Bonds wi thin ths state. Ma7 I 
most earnestl1 request that , from ever1 conceivable angle, 
this be discontinued since it is having an effect in the 
reverse ot that anticipated? We are informed that something 
like $20,000 annually will be spent tor this purpose in New 
Hampshire . If that is true wi thin this state, undoubtedlf 
it applies elsewhere. * * * 1 number of New Hampshire citi­
zens and organizations have already stated that they Wjuld 
resent having their money used to support unnecessary money 
raisers instead of solely for the winning of this war. * * * 
Since we are confident there is no wish in your Department 
to capitalize on the generosity of New Hampshire people, 
for the creation of needless positions( we sincerely trust 
that this venture will immediately be discontinued. 
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Mrs. H. L. Post, Clarkaton, Waah. Referr~ to TOur 
letter ot Januaey 19. Yea, I feel that rq liuabt.ncl 
~nd I both are buying ~11 the Bonde that we can and 
as we are both lo7al Ameri can oitizena, not aak{ng tor 
help, we shall probablT continue to do ao, But after · 
this puSIT-footed Bill of granting penaiona to 250 000 
.are GoYernaent officials and Congreaa~n, I feel ~re 
resentful than ever before about the poor and amall 
income people being oontinuoul lT told to aan and buy 
stamps and honda so that the Government officials m&T 
spend and grab for theaaelves. * * * How can the common 
people feel &n1 confidence in thei r leaders? 

~loS, DowneT, last. State BoT•' Club Agent, Collefe 
Park, »d. The 4- H Club •IIbera of Maryland are anx ous 
to contribute their bit, both as individuals and aa 
groupa, in the purchasing of Defense Stamps and Bonde . 
* * *However, these cluba have found after theT made 
all their arrange~~enh to buy Bonds that it wu impou ible 
to secu.re them in the name of the organization in 1.110unta 
smaller than $100.00. This represents a real problea to 
these small clubs of rural 7outh. TheT cannot readil7 
raiae enough additional moneT to buy $100 Bonds . How can 
these organizations put their present resources to work 
for the Government ? 

iluT llcDonald Shupp, Attica, Ind. It Rep. Ludlow thinb 
it fair to issue a Bond in honor of Miss Lombard, pleaae 
listen to the wi ahes of a united people that fOU issue 
16 more Bonds, each bearing the name of a brave soldier 
laddie who made the aupreme aacrifice and is reall7 more 
deserving than Kiaa Loabard, for theT had dedicated their 
future, their !.!!!!• their all to the serYice of Uncle Saa, 

E. l. Shineman, Cashier, The Kanutacturerf National Bank, 
Ilion, N.Y. Ma7 I bring to TOur attention the added work 
and expense imposed on banks for the handling and sales of 
Defense Savings Bonda? If these sales continue to increase 
(and we know the7 will) , it will mean putting on extra 
help, which we can ill afford, In addition, there is the 
"out of roke t" expenu. There h no bank aore willing to 
do all i can, -and more, to help our countrT in everT WIT 
possible, but we do feel there is a limit to the amount of 
work we can do with our present force, and a definite limit 
to the expense• we can aasume,* * *This letter ia written 
after much hesitation and careful thought. Please receive 
i t in the apirit in which it ia written. 
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Co-..nta ~Taxation 

(leo, Whitefield Betta, Jr., l&Wfer, lf .! .C. • • • I aaw 
in tbe paper• that Senator George waa advocating ao .. 
super tax on corporation• above the re2Ular tax. I think 
we will have to go eaay on this. The tax on corporation& 
ia alreadf something terrific and there is such a thing 
as the law of diminishing returns. I think the Secreta't'f 
will handle this in the proper war and not let Congreaa 
in ita zeal! kill the goose that l11a the golden egg. 
I hope the :Secretaey will not countenance the 111.1oh 
resented jolnt return for huabend and wi!e i! they lin 
together. You know how it was reaented at t he last session. 
(Letter addruaed to Mr. Kuhn. ) 

Larry Owena, Loa Angeles, I am an American citizen writ­
lug to you in regard rq income tax . I received 1111 fora 
about the 5th of Jan. , but the comp&DT I work for haa not 
gave its employees their slips of the a.ounta we made for 
the year 1941. It waa the aiddle of February last year 
when we received them. I have been readf to pay Df income 
tax since I received ~ notice, b~t we all in this plant, 
around 600, don't know the amounta we made . It ia unfair 
to us who are willing to Pl1 our taxea as soon aa we can, 
because when we have to wait till near the dead-line, we 
are I'Uahed, and Dlllll1 of our boys are going into the .l.rmy, 
and I would like to make a auggestion. 1a long as you make 
a dead-line for us to par our taxes, why not make a dead­
line for our employer to give us the alipa of the amounts we 
made for the pr eTioua year . 

Albert Henderaon, Youngstown, Ohio. I note that you pledge 
yourself to •remoTe 1n1 defect& in the tax lawa which may 
injure our national morale• . Well then show yourself man 
enough to tax the labor unions. So far , you have been too 
cowardly to even mention it. Dar b7 day you are atrangling 
us to death while the C.I.O. end .F. L. are amassing mons troua 
fortunes from the millions they are bleeding from the workera. 
You can p.rate about oiTilian 1101'ale eveey day, but there 
won't be any until you remedf the vilest injustice ever put 
upon a worker. 
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Dr. 1. R. Buchanan, UniTer ait;y of Colorado, DenTer. • • • 
I have become aerioualJ concerned about the co~lacent 
attitude of a great masa of our people , The UniTeraitJ 
business office ia under instructiona to deduct approxi­
matel;r 12% f r om 7111 monthl;y aalar;y check for the purchase 
of Defense Bonds. * • * In order to facilitate the purchase 
of Bonds in this amount, it is necessary that I economize 
on all living expenaea to the limit. Aa a part of a, 
econorq program I have been walkin2 Si to 7 miles each 
da;y , tbereb;y cutting down on g&lollne conau.ption, tire 
wearf and autaobile operati!lJ e.xpenu. * • • At a recent 
aeetLng with ao .. of rq facult;y a••ociate•, rq econoaiea 
were ~everel;y ridiculed. The rellll'k was ade b;y one 
facul t;r aellber, "Wh7 ahould an;yone want to san tires , 
guoline, or .,na;y; wh.T ahould I bUT Defenae Bond••. 
This illustrate• what 1 .. an b;y the ver;y general attitude 
of co~l&cenc;y about which I 111 perturbed, Finill;y, I a. 
convinced that this complacenc;y and lack of realia.tion 
that we are at war can be remedied only b;y a p~oll tax. 
I wiah to urge Ter;r strongly that auch a tax , amounting 
to at least 16%, be paaaed and put into effect as soon 
as possible , I shall be happ;y to pay it along with thoae 
who will complain long and loudl;y, but who will be forced 
to the realization that this nation ia at war and will be 
then doing 1omething to aid the war effort. 

Wra, Mary L. Heath, Ienton, Ohio. There is a matter which 
1_uzdea me nr;y IIIIlCh and wb.ich I would like ;you to anawer. 
lh7 do ;you favor the filing of income tax returns when there 
la no tax to p&T? It never was done before, and i t just 
adds to the expense of carr;ying on the Government , which 
everyone knows is far too high an;yway, without that expense 
added to it. • • • It seems that instead of hunting waya to 
add to the expense of the Government, ;you should be hunting 
wa;rs to decreaae it. • • • I used to work in the Bureau of 
Internal Revenue and I know the amount of red tape used in 
connection with ~ return. It goes through man;y hands there, 
eo naturall;y ia an added expense which ahould be avoided. 
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Hen!')' c. Gardner, Seoretur, Farura B&Dk of UUonTille, 
.assouri. • • • There ia one form of bualneaa which ia 
operating in direct co~etition with the b&Dka in rural 
communities, without P&11Dg taxea. • • • The UDionTille 
Production Credit laaooiation maintains b7 far the moat 
elaborate office of e.ny buaineaa in our oount;y. The;y do 
a large business , but for some atre.nge reason, the;y claim 
to be exempt from te.xe.tion. • • • Due to the extra expenaea 
we hava in the war of te.xea, we haTe to charge 6% for a 
loan, the Production Credit laaooiation will make at 41%. 
Their borrowera he.ve to ta.ke 6% of their loan in atock, 
ana in addition to this, par an lnapeotion fee, which is 
not charged b7 the local b&Dks. Howner, the hrmera 
think the Production Credit loe.na are conaiderabl1 cheaper. 
Hence, their loana e.re lncreaaing, and oura are going down. 
This aasooie.tion send• t heir office girl• to the Court 
House to obtain the information f rom our chattel .artgagea 
on file , e.nd then aolicit our borrowera. • • • We are not 
asking for relief on our taxea. What we do aek ia that 
competing business be taxed on an equal ,baaia • 

• 
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rranch )(. Tbo~~pson, 1ttornaJ, ColUIIbua, Ohio. The 
undersigned ia 1D accord with JOUr aentt.enta, and in 
furtherance of hie oonTictlon, has conducted litiga­
tion in Ohio, in an effort to prennt the ColUIIbus 
}lttropolitan Bousi.n,[ 1uthorit7 and other slailar 
authorities troa being allowed exeaption, for the 
properties erected ~ thea, and rented to the tenante 
they uhct. 

Arthur J. Jflealand, Jr . , Shaker Beighta, Ohio. In api te 
of the fact that I han aold allliona of dollar• worth 
ol Jlllllicipal honda during the laat twenty ao11e Jl&rl, 

I have never fe lt that tnia loophole to a~id taxation 
should be open to people of aeans. 

lla. R. Woodward, Boston, )(au. Great •tax aninga• are 

bel..ng Mde bJ aerging 110ribund organhationa hning 
•unrealiud 1 lone a together with highlT profitable enter­

prises, auch aa auDition worka. The •tax free organisa­
tion' ahould not be allowed to perait corporation• having 
excesa profits to avoid paying t axea b7 'aerging' with 
corporations haTing a 'high baai s' (unreali&ed loasea). 

I heard last week ot a aan who ude a profit of one 
llillion dollara but auatained a tax lou of $400,000 to 
be deducted troa hie other income, by a tran1actlon of 
thi1 aort. 

Sidne7 B. WOod, Jr., New York, 1. !. You have propoaed, 
1110ng other things, to elialnatt or 110dify percentage 
depletion. 1 verJ aiallar 'hole' exists in the fora ot 
real estate depreciation on property operated or owned 
tor profit purposea, and I am pu&&led ae to wbJ aomathing 
hu not been auggeated toward r-qing the condi tlon. 

Rowland Carr, Allentown, Pa. Calla attention to •a aoat 
glaring loophole--the eo-called pension truat fund which 

has co111 to 111 attention through apparentl7 ~ tax 

practitioners reco.aending it to their clients. 
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Fred Schnrr.koff, CitJ' Clerk, Bridgeport, CoiUl. Subal.ta 
resolution oppoaing the atte~t of the Trea.ur,r Depart­
aent to t.poee a Federal tax on atate and .unicipal bonde. 

Russell Hartrantti 2~1 Beech Spring Road, South Orange 
N. J , Oppoaea jo nt te.x return by hueband and wife. 'I 
cannot aee whJ two individuals, because they aarry, should 
loee their identitJ' &I entirel7 aeparate entitiea. SUob a 
school of thought aa you propoae need onl7 be carried a 
step further to aake one p&rtJ guiltT of crt.aa co.-itted 
by the other. • Seoond dieagreeaant is in the aatter of 
tax-exe~t aecuritiea, •AnT atte~t to sake thoae out­
standing taxable would put the OoverlliUnt in the light of 
advocating breaking contracts and beaairchlng the Yl'f7 
fundamental prln:!Xle of the .lurican Way in bualneaa; 
ll&lllllly, honeatT faith in the other fellow•• comt-
.ent •••• -wh7 atte~t to shatter the foundation• of our 
de110cracy by underal.ni~ ita two uin pillara - the flllil y -
and budneaa integri ty'l 

Bon. Paul Brown, Houae of Rep. - Encloaing a telegraa 
from Honorable J , K. Wooddall, Mayor of the City of 
Augusta, ~~!fia, in oppoaition to the propoaal to tax 
etate and cipal bonda. . 

14in Anna Robb, Detroit, Klchlgan. While there are llll.llli­
cipalitiea who are in good financial condition and their 
securities have aa good a market ae u. s. Govern.ent bonde, 
there are ~ aaaller .unlcipalitiea since depression 
d11a who have found it tough el edding to get lnveetore to 
purchaee their bonda even with the tax exe~t advantffe. 
In Michigan there are hundreds o! ruril ec ool dietr e~h 
who have had to revamp their financial aet-up and refinance 
at lower interest ratea, which they hopE to be able to 
meet. The fact that their bonde are no aoving in the 
inveeti.ng aarket ehowe that they are not out of the wooda 
yet •••• However, if the Federal Govern.ent ia ao over­
loaded with obligation• that it c&llllot l end a hand to thaae 
small but vaatly important center• of education, it should 
not throw deetruction in their path by ill-adviaed 
legislation. 
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Richard Stearna, lll.lba, I. Y. I hon .. t}J 1a of tU 
opinion that outatandiq i11u" ahould re•in aa theJ 
are, a• I feel the govern..nt c&DD.ot afford to take a 
dic tatorial attitude on obligation~ l1aued in good 
fai th, u God know• w han '"n enough of that frcm 
those nations we are now at war with. 

N. B. Watthews, Vice Pre1,, Basin State Bank, Stanford, 
)lont. In oppoeition to the taxing of all Gort. ,State 
and llunicipal bonds now outltandlJig, 117• "J.t thh time 
we are tr7ing to build up a re1erve to cu1hion the 1hock 
that i• bound to follow the preaent oonflict and if we 
are to be taxed on our bonda it will huper ua nr7 
r~&terhllJ. • 
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OAT. 
February 6, 1942 

EDITORIAL COLU..:EIIT ON TAXES : 
FeAR OF TilE DARK 

The delay i n the public announcement of the Treasury ' s 

r.artine tax recommendations is resul ting in a feeling of growing 

editorial uneasiness. 

~o the large section of the press that has fought past tax 

rrograns of the Administration, the few proposals that have been 

rumored from ','. ashington have served only to strengthen the 

suspicion that New Dealers are trying to advance -- in the words 

of the New York Times -- " the same pet schemes they have been 

promoting for years . " In this category are grouped proposals to 

tsx undist r ibuted profits anc to wipe out the alternative method 

of coaputing excess profits. 

I t is argued that such legislation would work undue hard­

ships on business, especially small business, and perhaps destroy 

beyond repair our systen of private enterprise. The St . Paul 

r ioneer-Press mi rrors the attitude of most newspapers in insisting 

tha t these proposals have been made not eo much fo r the ir revenue 
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poaa1bU1Uoa, lNt ill tba bop of a4ftllobc aoolal tbaorba -.. 

the plH of WU'tl8a -•••ltloa. .,.. JIVPOH, • thh -~per 

bel ieYea, •1a pr~ to foroo a 4raatlo reorgaalaatloa of 

corporate flDaolal atnctvea not .. rel.f tor the porlocl of tho 

war but f or al l t ime becauae eome bueineaa reformers think that 

a good t hing t o do. • 

!he llaaoa C...tttoe report of •uaoonaoioaable• profit• 

h poob-poobod bJ tbo ujorlty prua, with the eeot1o11 oa proflta 

regarded aa bo1Dg fllll of •exaggoratlona and .. aaauollll balt­

t rutha. • Alaoat all II81Jllp&pera plaoe their editorial ellphaall 

entire}J' on tho aeotlon ahowinc the 11101111t of tu-free boDIU in 

union treaavloa. Publlcatlo111 lib PM, The Ration, the Rew 

Republio and labor newapapera are Yerf muoh in the minority in 

prai sing the report and adYocating draatio upward reYiaio111 in 

corporate and peraoaal inc.-a tax••• 

Co111t&Dt1J olting the gooae that laid the golden eggt~ 

1101t editorial wrltora ooati.Jnle to Yin pr11ent tax .. oa lRlalJIIaa 

aDd peraoaal 1M-• u being at or Dear the aat11J'&t1oa point. 

!Yen tho St. Lcnda Star-TiM•, a liberal uwapeper which in the 

put fnorod lnoreaaing exoeu-profih taxu, .ore reoent}J' 

atated that •theae fielda haYe been aiDed extenaiYe}J' and there'• 

a Uait to what the1 can produce. • 

• 
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Oal1 a ~~-~ ~·· lnJ la .., ........... - .aJ.tarlal 

aupport. Jlo•t Mnpapera •latala tbat a110h a tu woal4 be tM 

onl1 •tab•• 1olutlon to the pPo'bl• of nb1q aa 111lpl'e0e4ellte4 

uount of rennue and at the 11.11111 time bep the oo•t of war 4own 

bT curbing inflation. .1 withholding tax would be unjust , it ie 

argued, becauee it would permit non-wage earure to escape. In 

addition, the pr .. a •intalne a 1&111 le~ would be 11 .. of a 

burden on low-iDe liM groupe tbu a wi tbholaing tax. '!'he reuOll 

adnnced for thle 1e that a ealea tax would 'be paid 8 peinle11}T•, 

whereas a withholding tax would be a ateadf drain of a relatiYe}T 

large, aingle .ua each Parda1• For the aame reaaon, a geueral 

salee levy ie favored oYer the suggestion to p-r part of worker•' 

wages in Defen1e Bonde. Some uewapapera al•o attack the idea of 

enforced aaving1 aa a •Bltlerite• .arale. 

Loopholu 

The wideapread fear in the preaa that the TreaaUJ'f will 

prescribe 1aa. 'bitter tax pill• baa 'been heightened bf Secret&I'J 

Korgenthau'a reo-Ddation to tax ouhtanding hsuea of State 

and municipal aeour1tiea. Moat editorial writers continue to 

attack thla auggeetion, but craoke are beginning to appear in 

the united front of opposition preaented laet week. •The tlae 

hu come when inoo• froa state and Jlllllioipal aeouritlu ehould 
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be treated uniformlT with other incaae fraa aecuritiee • , 

editorialized the Cleveland Preas, a Scripps-Howard newspaper. 

ln tbia view that tha war makes it imperat ive to close tax­

exempt loopholes , the Cleveland Preaa is supported b7 the 

leading n.ewapapera of St . Louie, Providence, llilwaulcee, Duluth, 

and Jlinnupolia. 

The official organ of the Railroad Brotherhoods aleo 

endorses the Secretarr'a proposal. The CIO Mewa baa failed as 

yet to comment editorially, but in ita latest issue the 

Secretary's speech is prominently displayed in a news etory. 

In the same issue a full page is devoted to reprinting the 

policy resolutions formulated recently by the CIO executive 

council, one of which is on taxes. This resolution favors the 

elimination of tax exempts end opposes a withholding tax or a 

sales tax. 
The Secret ary's other proposals for closing tax loopholes 

have met with little cr iticism exoept from the Hearst pre••• 

which attacked the suggestion to remove c~ty property 

privileges. The Hearst writer argued: "Obviously, an inequality 

is involved, but the discrimination lies in non- community 

propert7 states. The only fully equitable a.djuatment would be 

nation-wide application of community property laws.• 
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Bring On The Taxee 

In their increasing illlpatience for public disclosure of 

the new tax progr am, editorial writers ehow no awarenese that 

time ia being saved by ironing out tax oontroveraiee in Treasurr­

Congresaional conferences before making any public announcements. 

This is indicated by the way some newspapers, including the New 

York Times and the Scripps-Howard chain, severel7 criticize the 

Treasurr for not yet letting the public know how the biggest tax 

load in histocy will be diTided. It 1a argued that 110.rale will 

suffer and inflation will be advanced if, as last year, legiala­

tion ia so delayed that taxes fall on earninga alreadl apent. 

~the delay? Bring on the bad tax newa,• the Scripp•­

Howard editorial demanded. •tvecy day the deficit grows larger, 

and the need for greater revenue more imperative. The people 

have braced for the bad news • • • They are willing to shoulder 

the heavier burden. But they want to know how much the increaae 

will be, and how it will be aaseaaed. 1nd they have a right to 

Unleaa a sta.rt is mde soon it will be late aU~C~~~Br 

before the new tax bill become a law. By then moat of this year' a ' 

incomes will have been earned - - and spent • • • Aa a result, 

millions of citizens will have to borrow to pay the tax on last 

year's income . Heavier taxation is unavoidable . But the con­

fusion and uncertainty which this breeds are not unavoidable • • 
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FroiD Alan Barth 

Attack --

1.43 
For your information. 

February 6, 1942. 

EDITORIAL OPINION 
ON THE WAR: 
THE BEST DEFENSE 

The undercurrents of editorial thinking emerge most 

clearly in unstudied responses to sudden and dramatic events. 

3ecause it was passionately hoped for, but not foreseen, the 

~avy ' s raid upon the Gilbert and Marshall Islands uncovered 

i:npulses and emotions which had previously been hidden behind 

careful rationalizations. 

Most of the American press, with conscious self- restraint, 

had avo ided the question uppermost in all editorial minds -­

~~~ere is the Pacific Fleet?" Almost all editorial pages ask the 

q~estion now-- ask it rhetorically and answer i t with prideful 

j.~:l~ ~ion . The very excess of delight over an attack, the 

results of which were at best inconclusive, reveals the deep and 

fr ightened anxiety which has been felt for America's first line 

of defense. 

The New York Post, for example, gives the following 

ex?ression to its sense of relief: "The roar of planes zooming 
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up rroa carrier decks and the ear-shattering crash of naval guns 

in the Marshall and Gilbert Islands give the answer to a question 

whlch has been bu~~ing throughout the world since Pearl Harbor: 

'1/here is the AJDerican Pacific Fleet? The Japanese and Gerlll&lls 

told us that it was a crippled and demoral ized thing that wouldn't 

be besrd from for a long time to come, if ever. Our own Govern­

l!Bnt told us it wes bus7, asked us to be patient, said we would 

have the answer in good time. Now the planes and guns have 

spoken • • • That 1 s all we needed to know. " 

Out of the knowledge that the fleet is still in being, 

that it is still capable of effective action, baa come an immense 

resurgence of confidence. For despite their hopeful headlines, 

newspapers are filled with a submerged fear that the Japanese 

tidal wave ma;y not be checked until too late, 

The rejoicing discloses another dominant editorial feeling 

that the best defense is to attack. In the press as a whole, the 

~e!ensive pe;ychologr which prevailed before Pearl Harbor has now 

largel7 disappeared. There is no longer a mfOplc watching of 

local rampar ts; the ramparts we watch toda7 are far- flung and f l7, 

almost indiscriminatelf, 

well as American flage . 

British, Russian, Dutch and Chinese, as 

And the desire to strike the enemy on his 

home ground appears to be motivated, not merely b7 an eagerness 

for revenge, but b7 a growing recognition that the war can be won 

only by offensive strategr. 
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!!!adll.nes 
some effort to aix the bitter news of losses with the 

aweot, small evidences of success ia discernible in the headline 

writing of careful newspapers, such aa The New York Times and 

Tho Christian Science llonitor, which are not obliged to depend 

to r their circulation upon newsstand sales. The tabloids, 

indeed tho bulle of the press, continue to treat minor triaphe 

u though they constituted ultimate Tictory. 

But current news stories carry their own sobering 

influences. &nd co-ntators tend 110re and more to acknowledge 

that disaster aeeu imminent at Singapore, thet ominous portents 

are coming out of Libya, that the Burma Road is gravely threatened 

and with it the lifeline of supplies to China. 

A developing attention to the i=portance of China in the 

Far Eastern war was brought into focus this week by the half 

billion dollar loan to stabili~e that country's currency. The 

loan was overwhelaingly approved and brought forth a be'Q' of 

editorial tributes to the courage and steadfastness of 

Chiang Kai-shek's forces . The strategic significance of the 

Burma Road is now recogni~ed: nUMerous commentators point out 

that Chinese baaea afford the best possibility of future 

offensive action against Japan. 
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ptasidence 

The superficial uni tT wrought b;y Pearl Harbor now aee1111 

to be we&rlng thin. It consisted at beat of a co111110n anger at 

a treacherous auault upon the United Statu. 

But the minorit;y Which opposed the foreign polic;y of the 

Government prior to Pearl Harbor oppoaee the Goverlllllllnt' s war 

poUc;y toda;y -- for preciaelJ' the eue reasons and with the a aM 

.otlvea. Ita opposition is once more becoming vigoroual;y vocal, 

The Roberta report seems to have given the signal for this 

dissidence. It provided the occasion tor the first real blast at 

the Administration from temporaril;y silenced critics, The landing 

of troops in Northern Ireland furnished an issue over which the 

true colors of the opposition were full;y revealed, This opposi­

tion is no more concerned now than toraerl;ywi th waging a world 

war to end fascism; it is concerned onl;ywith a narrowl;y nation­

alistic protection of &lllerican terri tor;y. 

Thus The Denver Post is able to observe in COIIIIUIDting 

on the despatch of our forces to Ireland, "There is one lesson 

the Uni ted sta tea should learn from Bngland. Tba t ill to put our 

own interests ahead of those of ever;yhod;y elsa.• Other isola­

tionist newspapers develop variations on this theu. 

Regraded Unclassified



147 
- 5-

1t the same ti .. , however, the dissident ainorlt7 la 

seeking induetriouelJ to eraee the recollection of ite pre-war 

opposition and to toeter the feeling that national unlt7 deaande 

an avoidance of recriminations. Thie ie part1oularl7 true in 

respect to the forthcoming Congroseional elections -- which, but 

laUly, certain isolationist journals insisted that the i dain­

istration would forbid. And interventionist commentators ehow 

soce inclination to encourage this torgheneu of tho put. Jloet 

of thea are anti-Adainlstration in the doustio field; the7 ant 

the November voting to be baaed on conventionel Democratic­

Republican issuea and conaequontl7 are prone to overlook the past 

vagaries of their candidates in tho field of foreign affairs. 

Indeed, Congress itself baa powerfull7 promoted this sort 

of whitewashing b7 absolving itself from all blme for tho 

disaster in the Pacific. It appears altogether unlikolJ that 

genuine national unlt7 will be achieved b7 tho simple expedient 

ot letting bnonea be b7gones. Recognizing this, the 110re 

forthright elements of the prose call for an ebando!lllent of 

"Politics as usual.• 
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Dolor O.aoral laUll: 

H ~1.,.• .. a ~""' 4aal of pleuv e t o oolah 
ro• w1\ll JOV • .., UU•, au 1 voa\ to eoacrehlata 
70• llpOD tile well-4ooo"acl lleooor \loU boo j ao\ e­
t o 7ou. 

1\ 1o 1a4ao4 ~re\1fr1ac to kaow tbot 1a t booo 
t1aoo of otrooo, a pool of \b1t 1wpor\oat aoturo 1o 
bol4 )1 • •• of ,.our oaU'Hro Altbcnacb 1 JniDv roar 
UJ'O wl ll bo lra17 oaao, u4 f"&ll Of eoroa veo\U 
roopoaol\llltlet, 1 kaow eloo tbot 70• w111 oajo7 \ba 
uUofacUoa \bat ~· .. wUb work well 4oaoo 

SlaenolJ, 

• 

lrl~41or O.aorel Valtor lo laltb, 
11al tM Stat eo SeorotarT to tbo Coall1aa4 

Cll1ofo of Staff, 
War DepartMato 
V ~• t D C CJU/4111 aa~ac oa, o o 
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Dear Ill'. bbuHAI.or 1 

Colo•l Dollnaa'• ottlM baa MIU 
lo aell4 • 4allJ reYl .. • of tt:. ll'lth!a 
preu u reooh.a 'b1 Mlllo r,_ Lo114ea. 
I va4eratul tt.t ,.. ngeat.a tllat 
thea• ... 1- M ••t te tM ,._aur' 
no I •bell14 llb 7" to 0. be. -
we app,...lete tllll MrYloo. It •lll M 
.oat ... ru la &bla& u a 11 ...... platue 
of the eU'NIIt oteto of abl la bel .... 

•.t ........ 

81 ..... 11. 

FK/ogk 

. 1.48 

~-)lr. 'tbom(lllll 

~~~&~-r 
~~/)~· c:, . 

• If ,l'ry'" ' /..l:/.r 
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l lflliOIC& HO>-----

BRITISH AIR COMMISSION 
1788 MAUACH U8&'1T8 AYKHUK 

WASHINGTON, D. C. 

Wi th the compl iments of Bri ti :b ~ir ~.aie•1on, 

'J<bo enclose State:.ent !lo. 19 - Airera!"t Des;etebecl 

- for 1reek ended Febrw..r.l 3, l~J..Z . 

The Ron . !i~nr-J ~rt.unt,N.u, J r . 
Zeet-ate17 of t.~c 'Creaa~;r 
~n~~gton, D. c. 

Fobruary 6, l '?42 • 
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.t.IRCliAFT DESPLTC!IED FRO:.! !liE UNIT'...D 
St l't:S DURI!fG 11m( !l'!DEI) fEB!1UW 3. 121,2 

N\ _,( 
SECREII50 

n.ICllT llEL!VtElll 

u.r.. u.tt. 2 

•• t Ue Ea t Pvr ~ Sude.n " 

OL" u.r; . 

:'rl~itt Alr Co:c::1on1on 
<•l"'uo:- L, 124:1 . 

U.K. 

15 

3 

8 

4 

15 
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TO 

SubJect : 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

secretary Korgenthau 

llr. KAm• r cl< 

Sh1pment or planes t o Br1t 1sh roroes 

1. ln t he week end1ng rebru8r)' 3, a total 
ot 30 planes or 811 typee (26 combat planes) 
were sh1pped to 3r1t1ah forces. H&lt or the 
total were sent to Canftd&. Th1a •eek ' s del1-
ver1ea to the Br1t1sh repreaenta leas than a 
th1rd or the average weekly sh1pment a dur1ng 
the p~at year. 

2. Acoord1ng to our export r1gurea ror 
t1te week end1ng January 31, we aent 40 planes 
to Ruse1a end 30 to Ch1na. Sh1pmente to the 
Br1t1eh represented only s rraot1on or the 
total. To get a more complete p1oture, we 
ehould reoe1ve data, s1m11Ar to that prov1ded 
by the Br1t1eh, rrom t he Ru•s1~na And Ch1neae. 

/ 

1.51 
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A-9h1ocenta by Area Totd Sh1!)oed Total Sh1ooed 

Week Ending in 19~2 elnce 
February 3 ,19~2 to date January 1 ,l 9~1 

LI•M end med 1um bombers 0 1 1,12' 
He••Y bombers 0 0 10 

~·••1 patrol bombers 0 0 102 

Pureu1t 2 62 3~~ 
~mY Cooperation 4 13 

Tr•1ners _Q_ _Q. ~ 

Totel to th~ United Kingdom 6 76 1 '772 

L1rht end medium bombers 9 62 392 
Hesvy bombe r s 0 0 5 

Pureu1 t 0 123 971 

A!101 Cooper,.tion 0 0 0 

Tno1ne re _Q_ ~ 150 

Total to t he Kiddle E:ae t 9 193 1,5111 

~1ght end medium bombers 0 0 95 

N•••l pe trol bombers 0 0 27 

Pursu i t 0 0 1611 

Tr91nere _Q_ _Q. 105 

TotAl to Pooifio Forces 0 0 

Ll ?ht Md medium bomber s 0 4 4S 

Pu~su1t _Q_ _Q ~ 

Total t o Rueaien Force s 0 97 

LliO'ilt a nd medium bombers 0 1 55 

l;ovel o•t rol bombers 3 ll 19 

Fur8u i t 8 27 l.?;~ 
Tra1nera 4 120 

rote1 to Cenedien Forces 15 159 1,437 

L1~ht end med ium bomb ers 9 6 8 1, 715 

Heovy bombers 0 0 109 

Nn ve1 patrol bombers 3 11 1118 

Pur suit 10 21 2 1, 630 

Army Cooceration ~ 13 
44 

r rolne ra 4 128 L..5.U 

1'otd 30 432 5 ,219 
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Table B - 8b1p11enta b7 TTPII 

Weelt ln41~ 
rebruan J.L2 

0 

0 
0 

0 

0 

1date4 Catalina 3 
L.B.JO (B-24) 0 
Llberator 1 (B-24A) 0 
Liberator Il(B-24B) 0 

I1 

pckl:aeed Hu4aon I 
Hudaon Ill 
Hudaon IV 
Hl.ldaon V 

Aaer1can HarYar4 II 
Muatang 

~·c~11.rn Autogiro 

S1korak7 Cbeeapealte 

Stinaon-049 

Grand Total - All TTP•• 

10 
0 

0 
0 
0 

0 

9 
0 

0 

0 
0 
0 
0 

4 
0 

0 

0 

4 

30 

1.53 

Total 8b1ppe4 Total lb1ppe4 
ln 1942 elnce 
to 4ate Janya 1. 1941 

0 

0 
0 

0 

S6 

ll 
0 
0 
0 

152 
0 

0 
0 
4 

5 
62 
0 

5 

0 
1 
0 
l 

42 
55 

0 

0 

s 

154 
20 
39 

168 

634 

1118 
6 

u 
534 
593 

1 
Sl 
~3 

27 

130 
150 

46 

l 
352 

70 
398 

939 
135 

5 

50 
12 

5.219 
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Table C - Plane lltl1~ntt to the 8r1t11b b7 Weekt 

~ ... lr.&lde4 
Llebt end IIIYal , .. , 

M41ua lleaY)' 'bOIIbera Petrol Purell1t Coopera- Tralnera Total 

b9!!btrt b09bera t1on 

,rnll:lr aftrap 
of lll1r .. ah 

1n 9•1 32 2 3 27 1 28 92 

Jallll&l'J 6,19-2 2- 0 5 30 - .~ 12 

Ju11a17 13,1942 ~ 
0 2 ~ 0 105 

Jaa•U'J' 20,19~ 0 0 0 60 82 
, .. ...,. 27,1942 24 0 1 100 j_ _j 143 

rebi'UJ7 3,1942 ......i _2_ ~ ...lQ. ....32 

!'etal ell1,..ate 
ela .. .1.-aarJ 1, 
1941 to 4ate 148 1,6JO 1,573 5,219 

1, 715 109 
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TREASURY DEPARTMENT 

INTIIII O .. P'ICI COIOoiUNICATION 

secretary Yorgenthau 

ii. Foley, Jr • 

15~ 

DAT. FEB 61942 

As you know, general licenses issued under the fre eting 

order have bad t he effect of freeing t he accounts of all blocked 

_.v•,~·- who have resided in the United States at all timee on and 

since JWle 1'1 , 1940 , except persons singled out for specific blocking. 

We have given further consideration to the refugee proble~ 

811d 11e f eel that we should now proceed to relea.ae from the 

tricti ons of the Executive Order blocked nationals who are at 

t in the United States, regardless of the date of their arrival 

thls country. The regulation of the financial affai re of auch 

persons requi res a disproportionate amount of effort on the part of 

F•reign Funds Control in relation to the results achieved. ()lly a 

small group of persons within the United States will attempt to carry 

transactions inimical to our war effort. We will exclude from the 

proposed general license by specific designat ion prior t o the 

issuance of the license ilersona now known by us to need strict 

supervision. After the lssuanoe of such license we will continue to 

exclude on an i.ndi vidual baa is persona coming to our at tention who 

require strict supervision. 

This act i on on our part will serve to underline the 

sympatey and fairness with which thia Government is t reating refugees, 

~ will form part of a broader program to enlist the enthusiasm of 

?ersons in conquered nat i ons for t he Allied cause. For example, an 

effective stor y can be worked up f or use on f oreign language 

broadcasts t o other oountriea . 

If you are in agreement with this program, it will be 

appreciated if you wi 11 so i ndicate below. 

). 1-4 =it 

7 , 1942. 
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THE SE:C"C:TA"Y 0,. THI T .. IA8 U IItY 

WA8HI H0TON 

156 

February 6, 1942. 

·:;: OR:u'iDUl! FOR THE PRESIDENT 

, 
At a meeting this morni nc in ro~ard to General 

.'Jlil ine and Film Corporation attended, among others, by 

,;:Jliam C. Dullitt, John E. l ;ack, Leo T. Crowley, Gerard 

:;·.ro;-e nnd Ed Foley, it was unanimously azreed that the 

~ore i~-onned stock in the corporation (approximately 97 

• • r cent of the stoc~ now outstandin&) be vested in the 

:;ecretary of the Treasury immediately in order to enable 

us t~ t'arry out an effecti ve procrll.lil of Americanizing 

ll.o cot:.pany. John E. J.:S.ck believes th· t I. G. Farben not 

only crented the company, but still con trol s its stock. 

· ie ho.ve the same view, and if you npprove, I shall take 

th~ necessary steps t o effect t ho vesting. 

J.not hel' meeting of t he zr oup is schcclulcd ~or 

.e>. t Frioe!' morning to disc~:s s an<! ~~or:t out a :- ro:.;re:-1 

;, tl" ~•E•ooot ot t~~ ;Jr . 
.'.pproved : FEB 7 1942 

Regraded Unclassified



TREASURY DEPARTMENT 157 

INTIER 01"1"1CIE COiolloiU NICATION 

DAn Februarr 6, 1942 

TO 

,.oM 

Secretary Morgenthau 

£. H. Fole7, Jr. 

Rt : B. A. Brassert and Companr, 
60 East 42nd Stree t , New York Cit7, 
810 South Michigan ATenue, Chicago, lllinoie, 
OCJ7 Wood Street, Pi ttaburgh, Pennezln ni& . 

B. A. Brasser t and Company, a firm of consult ing 

engineers specialis ing in the design and construction of 

iron and steel industr.,iea, was blocked on i.natructions from 

the Treasury in December 1941 . At that time the Braasert 

Company had juet been awarded a $2, 500,000 contract for the 

construct ion of open hearth furnaces for the National St eel 

Compan7 of Brasi l . This contract was part of a $25,000,000 

project for the est ablishment of a st eel indust ry for Braiil. 

'!'he pro ject ie being financed b7 the United State~ Government 

through the Expor t• lllport Bank. 

Tbe Brassert Compan7 which has buil t steel plante 

in man1 parte of the world began the construction in Gel'lll&ll1 

in 1987 of two l arge plants for the Herman Goering .Steel 

7/orka . Nu.erous unconfl~d reports are cunent concern· 

ing Braesert' e re l atione wi th the German GoTernm.nt. 
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Bru1G't hal allo 'ben llltel' .. te4 ill &lkan'• 

Regulator C~, Chioago, Illinoia, 'l'hh 0oapa111, whl~ 

anufaotur.. replatlnc clnio .. alllute]7 oontrol.llDg the 

flow of air and pa .. tor •tallurcioal IJic1 I.D4utr1al 

work, wu 1mtll noat]7 tM lubaicllarJ of .Ukaala-.. rb, 

Berlin. Ill tM •FiDe of lHl, Bru11rt parohuecl tJoca 

.t.alcan1a-W.rke 1tl llltln1t 1n .Ukaala Replator CORp"'1 

and g&YI .Ukan1&-Werb 1n ,exollazlgl OM of the bulldillgl 

that had h9U1ecl hll Berlin oftloe duri..Dc the ooutJ"UOtlon 

of the Goerlnc Worka. 

bel Waniii"-Grlll, who waa reoent)7 put on the 

Proda1Mc1 U1t, hal tlaanoecl tM operation of two OOIIP""' .. 

in which Bra~tert haa a IUbatantlal 1ntereat. Oat of th•, 

the Opa Hearth Collbutlon CO"'p"'IJ, 11 - oon4110ting • 

IUCCUiful b'lllinalle ~ other, 1(1nerall &D4 Jlltall Corpol'• 

ation, 11 eDg&glclln denloplng a Bl'&llll't project tor tM 

direct recluotion of iron ore. 

!be utur• of the bulnl•• of tM Bra•••rt CCI'I{I"''J 

ia auoh that 1t will be ac1Y•r••l7 atfeote4 'b7 a protraotecl 

oontb111t1on of the preact atatua where 1t 11 111141r 

Tl't&alll'J 1nTeat1pt1on lnat the !1'1&1111'7 oan aot 11.1 
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ae!inittlJ that people O&D do buainu• with Brauert withoui 

fear of interruption b7 the Tl'e&IIU'1• .lcoord1~11, the onl7 

fair thing to do ia to ca.plete a thorough-going inTeatlgatlon 

ot the related oa.p&niu &1111 depe!ldlng. upon our conolualODS 

ei ther unblock Braaaert or take action oo.parable to what we 

han done with regard to General .lnlline, Scherlng, etc. 

It ie propoaed that a pra.pt &Dd thorough inTeatl­

gation of the recorda &ad p~raonnel of B. 1. Braeaert and 

C011p&D1, .bkania Regulator Ca.p&DT, and Klnerala &Dd lletala 

Corporation be made immediatelJ'. 

It r ou agree, please indicate TOUI' apprOTal bel~. 

I APPROVEz 
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tO: Seoretu'l .. ~ 

FROlL: B. B. Jol.,, l•• 

Rea lnlloll l s. Ble1ollroaerj Iu., ao IJooa4 st., I• York, • Y. 

FO ·-

Sl11oe the ieelu&Uaa of -.., the Gtunl C....S.oa 

Coapau:r of •• 1 .... ., ..a Jw York Jlu 'b- npeme.a 

bJ repnaataUne of the !J'OU1D'f Depvt~MDt. !Me 

coapau;y -.afaotvu eteatl.te prohote uucl for hlp 

frequenq 11111ul.at1oa 1n abort wan rac11o traaai.aaion 

and aoid-proor atonenre uaed primaril.J in the oha!.oal 

induatrr. 'rhe OOIUIOI'Il liu oontraota with the A:nq aJIIl 

the NaT)', a Jill i te procluote are ueential to our war 

efforta . 
The prbate 'bu)dng fl.nl of 1nhol4 l s. Bleiohro4 ... , 

Inc., ia olo .. l.J ooueot.a nth General Ceraaioa and 

thei r buaine .. affaire ... e 10 interainglecl that it 11 

impoaai'ble acle4patel.J to auperdll GODIIral Ceraaio• with­

out a thorovp Jaalllflecl&• of the affair• of .&nholcl l 

' s. Blliohrocl ... , tao. to obtain thl• euential intorat1on, 
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it i e propoe.a, 1t ~ aoti• Mete with JWIII' .,....,a1, 

to uke a 41101'Ht exu h • t lon of t he boob ana reoora. 

of Aruhol4 6 s. neJ.ohroaer, lllo. 

Pri~r to 1m t:M etoelt ot a..nl Cer ·• 01 .. 

owned bJ a Gel'Mil OOI'pOratloll, ua the lntere•te of t1aa 

pr eunt ltooldlol4erl Wll'l aoquli'ICl 1n that JI&Po S1zt1 

peroant ot tt. etoet 1a DGir bel4 111 ..-er• of 1Weral • .. 
1rnhol4 fllllll•• w1ID 11'1 elth., Ger.an natlonall or line 

been tuoh wlthla t:M put f• JI&PI• .. t of tbl _.11'1 
of thlll fuillll ..... ·- 'aratea to Brull 01' to the 

Unlt l4 Stat11 l1n01 l&IUIII'1 1, 11189. 

Tbl Cba1nlll of tha JIOI.r4 of Dll'eotor• of General 

Ceraalo1 11 Balli Anhol4, 111:11r rel14111g 1A tha Un1 tea 

Stat... .ll'llhol4 l s. Blalobl'ocl_., tno., 11 11bo~ -.a 

by Soo114a41 c erolale lfontl Fruoo Ltaa •• Sao Paulo, 

Brull. Jlutr pvoent of Soo114a41 11 CIWIIe4 111 .UOlpla 

Arnbola, 'brotMI' of Baal, wbD rNUN 1A Sao Palllo, 1A 

the hi&Pt of the Gw n 11tt1-t of BruU. the proel• 

dant of 'both GtMral Cenalll an4 .ll'llhol4 6 s. Bll1o111'0W. 
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!no., b lr. L. SohDuhel.Mr, ua4 the two OOUOI'U ahara 

joint offlo .. at 80 Bl'oa4 Stroot, 1 .. York Clt7. 

It b bel.lnod that the J.rDholdl are atte.ptlnc to 

siphon out tho fUDda of CNnoral Conaloo, whloh would 

ruult in h•ndloapplllc tho produotln efferb of the 

comp&Df. Indloatlou are tllet J.rDhold & S. Bblohl'Odv, 

Ino., b bolnc u .. d u a - ot oono••''nc tho opvatiou 

of General Cveaioo. !he b•nkiQg oono81'1l, for ozuple, 

hu a faotorlnc &1'1'&111-t 111 th CNnoral Cveaioo tdlvobr 

General Coraadoo pa70 lnteroot at the rata of S6 percent, 

enn on auoh aooounto u 1roat81'1l neotrlo, R. c. !., &D4 

the Ifa'f)'; thla dooplto tho otter bT a l ooal bank of a llu 

of or edlt at 6 paroant. !'liar• 1o abo oou lndloatlon that 

merchandleo le frequontlf dollberatel7 undorprioed for the 

benefit of Arnhold & s. Blelohl'Oder, Ino., and that con­

fidential oorroopondonoe for General Ceraaioe ie addreeeod 

to .lrnhold & s. Blolohroder, lno. 

It 1o -.alfNt flooa thl• oituatlon that a thorough 

knowledge of the affair• of .lrnhold & S. Blelohl'Oder, Ino., 
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must be obtained in order for the auperviaion of 

General Ceramics to be effective. 

).J<~ - =1-/.. 

I APPROVE1 FEB 81942 

' 'Y\' 

\ 
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FEB 6 1942 

ueer Ha.rry: 
I a do not haYe a\ \ bla \lae 

any co~p l e\e i nf or mation about \ be !1,. 

Ak tiebol ege\ Bofora, However, wa have 

been ~old bJ counael ia \hit countrJ 

!or Axal l ennar-Grea that Wenner-Oren 

own• about 15~ of t he a\ ock of Bot or a. 

f e are a\ \~e pr eaen\ tlae 

eakin' a full inyea\lia\lon of renner­

Oren ' • actlw l \ l ea, and ahould wa learn 

any thing further &e t o who own• Bot or e, 

l wi ll oa11 \be lntor~a\lon on t o you. 

Slnoerely, 

l r, H&rrJ L, Hooklna, 
fbe fblta Houae, 
lath inaton. D.o. 

· nc loaurea -

1.64 
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F-.nil~'i ~Uti'- C !i'l'f.OL 

FEB 6 1942 

, 11 W R 

!, . !l.r~o : Cillo!t.l l .Al 

,. FT 

:172 

~· ...s 

tul.~vl, •.• l ,... ~r.ruu.:u the !llcili~ill ~. t~e :&>eclu _, iviaion 

.J :. e t_:>Lrtr o r.t u! !: t&te .nd t l:e !:uin C.ov r ..r.e:-.t re;l . S\lr.tinc 

.... r lnt 1 0• lll . n such aro~>e . 

l. o . o,.J•tt..aul u! ~t.&.te t .) fcollH .. t e tl• ul&l llai>lloent 01 • 

c.... .e.1. li.Nu h u i oh auoh reol t tr.ncu Kat ht c;&de 

Regraded Unclassified



Sec r etary Mo rgent hau 

E. H. Foley, Jr. 

17:! 

1 t.i.l 51942 

~i~o~ Flexner' s telegra~ d~al e with the f ol l ov­
lne. situat i on: 

hr s. Ant oinet t e Rot an Peterson, who lives in 
Jrict&evat er, Connecti cut , and whoee hueband 13 a leading 
nturologint and psychiatrist in the Uni t ed States . has a 
daughter who has l ived in Ita l y s ince 1938 f or r easons 
of hPa l th. The daughter i s a l so ~n ~ ~rtcan c1ti7~n . lt 
ir rr~ i r rc. t o r ea. it f unds t~ he r fo r livinf Pr "O!'P I' . T " P 

... t t e ilen~ rt:r.ent is at t e111:>t i n2 to ro rrPI'!gP · c 'Ir.n'le l for 
r rr. i ~tPnces t o be Clac'e t o A~tericnr c1ti7!''1£ 1 ~ "'neo:; te rri­
tnry thro•1rh t hP S'1ec i a l ' J1 v1 1110n of t hr- ~t t • ' " 2rt. rnt 
rm· t hr ~:• 1~: ~> GovernmPnt, .-h tch 18 r ,. •rrcr., ti rt o·· r i !' tn­
t•t.r 1 r uch " r t>n:.- . G·Jc h c! '>nne ! ,. Pr e not o~ )'"t i n o e rn­
t i ' 'l ' H~ . :'lnr t l y :- t leas t , to t he Mny < 1f ' 1c •l ti el' ••ltlrh 
tt• .:wi C! !He r a i!'ing . The p, tPr t~On!! w1Ph to Pf'n<' funr s 
thr'l•l,:t• t hr Amer ican Fri ends ::lervirP Co:r• itt ,,. nr·?nt~:- ti n 
i n ~"it7 r> rland or thr~ugh banki ng ch11n "'ls l n S···it?er land 
~N~tnr t he e :- t ;oblish:rlent of ~tovernme'ltP l f:-cil itiec . Tl,, 
ytr t P ., .. ~., rt"l Pnt ?..(;Tf'e!' th~ t \t "0 1<' be unc'esirabll·-r1)r 
r·r• chPn'lelr of co~-untcatt n wit! enr:w territor; ·o bF 
rr t ·l-11 rhec' :>no we a r e workin~ ,.. i t'l t helt ~o eY.,ec' lt r he 
su l-· :> f r e::aitt ances t h rouph t he .,•-·i" ~ v':IVt>rm:ent i n t hr 
f ""roved "'"Y, 

( ldt1alo~ l 1. 1. 1 ·• J r . 
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174 

1942 FEB 3 PU 259 

WU:60 70 DL 

NRB NeW YORK NY 3 l 32P 

HON H~;NRY lr! 1!0RGENTHAU JR 

TR.liAS DEPT 

UAY I ..iSK YOUR A'l"l'ENTION TO THE UNF AVORABU ACTION IN 

CASE OF THE DAUGHTER OF DOCTOR AND LiRS. FRED.r.RICK 

p.,T.:.;;.SOII N0.1 ill ITALY APPLICJ::.'!Otl liUl.lll..R ON~ FIV'r: !filii 

Th.R.ib F~Di>'Ri.L RESERVE BAliK OF IIE\'JYORK TH.R!;Il FIVE ONE 

Sl\VliN S:.Vt.I; SIX C. I H 'NE l\NO.~K FRt:OI.RIKA SINCE 

CHILDHOOD AND iir..R PJlRENTS FOR OVeR TJU!!TY Yr.l.RS. 

DOCTOR PJ::TERSOll A LEADING NEUROLOGIST AI'ID PSYCHIATRIST IN 

COUNTRY. I HOP:: APPLICATION c,\N DE RJ:.~/Ih\'IED FAVORABLY. 

c. 
256P 

Sl:.!Oll FLEXNi!.R ROCUFRLL.r.R INSTI'l'UTE FOR 

LIED I C,il llliSeARCii . 
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URICTL Y CONFIDENTIAL 
1.75 

~-- ~~ 
( ,;Jl; ~;,;,J -

Febtuary 6, 1942. 

llhile d1acueeino1 ~be Lend-L•••• orranK••n~ 101\ieh 
the St.ate Depo•t<oent had p.epered one! whirh Sec.et""Y 
Hull is strongly urpns the Br1 tieh to accept, Seerotery 
l!orgenthau told llr. 11h1U that he had nol. ••on the agree­
ment before he sent the m•esage to Sir K1ngeley Wood en~ 
didn't lmow epec11'1eally what was 1n it. (Nor had any 

/
one in the TreooW"'J aeen tho agreement in anything like 
114 finel fona. ) & .. e,...tory l!oreenthau oo1cl that he sent 

P/t/t ... hat sessage t.o Wood boeouse PresidO'flt Rooee .. H bad sent 
a stronglJr worded ..,,.age to Churchill urCS.nc that tba 
e~ent be signed and beeause Secretory L'ull and Dean 
Ache•on .ere very desirous of haYing the Sec,..ury t:rlng 
pross11re to beer on hi~ oppesite mmber. SO>Crotory 
llorgentheu 01ede pertectl:r clear that he sent the sesue• 
to CIUT)' out the Preaidont'• wisN-s . 

Regraded Unclassified
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I Ltl b 1~42 

WJ 4oar kr . rroo14aata 

1 d u ,. oaU t. 74>V a n • u- &M ooat1 ..... 
ah1,..A' of .,ol4 f r - l raaoh IOJ'U. .t.J'r1oa U 01..--, • 
tt:>1o .. ol4 h 'lto1Ao& tlal.hN'M 1a MooHenoo •Ub u.o 
4oo1o1aaa or &:~o P'r_ o-1..._ .u-.leUoo c-het• 
at U oalla4.,.. A brief natab or c.. \ bo 0 o ld · -
to 1>0 1A •-\Ia At'rloa M4 a o . .......... , 41o,.oUl• 
1a o&h• 1a U.o ~·- _ ...... . 

l t wo\ll~ M el .. alJ bo u oo\lr la ..,. 1A&aroo\ 
t. o t.p u.o ..U1eorr or ~la i al4 1.0 uw " "1 • IbO 
oaolo .. 4 oul.o tree OUI' c;•aaloi.O J-ral 1a .U~h 
auc.~ .. t a ~' t.ba tlalleOI"J ar &Ale 0 ol.4 a1~& bo 
atop pod 1t - • ..r Ule • laaoo OUI'Jla.S &M 4014 •­
ln!Arooptod _. tona4 \0 rotva to U 41 .. o. Coul4 
• • cSo an7 tblAC; 1A t.D.lo •-oouoet 

L aa ll•la&lnO th lo -~tor to lbo a nenUOII al" 
or 'Uoo 1 r ool._t Vallooo ... , &MrotU'J tuU . 

r attllr-.117 r ouro, 

lt~.l4l4 • • j • • . ........... . , •• 

! ' [A,.:..._~ 
~ --- -

" 

... , 
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,..,..,.,. .......... 
llro lllllM 

TU ...... et IIW ....... lea el r...b ,_,...., &a .., 

1' 40 .,......,_. \M r...a. o"w ••• M .._., .... ,.._. 
... , AJ'rlee • J.ua• ,.., et lM ._. ... ,&ela Ml~ .._ 
, au... wUII ... ...W a..J.4 ., \M 1.-k at , ,_. lw \M 

••Val __... at lela1• _. r aJ.eM. 

AJ'W Dl fall et ~·-· ~ ~- O.YII I &1 m De 
.......... l\ .......... ,... .. uu, ., .......... .. lao 
........ et ... -Vel .... et .-... _ ............ .. 
.............. ....... ..... .... r....a. ............ tll l lm 

... ralllll s.U .... _. &a • ••• Atrl... 11t1 U lllJ oe•-
_, apM4 Ia f&'lllllpll u &M "'- ol \tile &vla, vl­
u.np, ll'~•lro M &aM ... ••• tor tlael MllYII'f• 

n. ,_, 1941. , .. _.. .rt1e1alo ...a,..._ .._, raer -
b..a&a, ••• - at taao o.l , laa u4 r ollall ial4 &a Cl­...,. 
la ...... 1~. u .......... , . .. OekAI' ........ ,.~ 
•-Nlal llrl&ae .,.. aarrrlal ..U _ .. at lle1C1M 

&114 PtlliA a•U. &a u rape. 
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... 
111e 

0 

~ . .ne 

- 2 -

l ?"' 

D1•1a l on o r aoc• t&rJ 
~ eaeuo&b 

Ab ccu t ~6} &1ll1on o r lle1 ,;1&A an4 l'ol1eh ,.ol 4 eu 
aa14 to ba9e arrt•ed at t he ~ oi"'oc&n • t.ale il<uall 
r raa ea t ~rr 1oo 4urln~ lo•e~er 1141, to ~repar .. 
~ 1on tor t r.nara.r to tur ope, 

~ Leoa1eer 2) , 1;41 , 
bJ plan. rroa Al~i•r• 
t or 2b, 1941, ana t her 
a ode . 

} allllon 1n ~ola ••• aaat 
t o warao11l eo, &a4 OA ~..-
ah111'8fln t ol' aHUoo r u 

u.. ,..,_e!l 
n n t • 

"rrteo , 

;'11e rloan , oeaula~• J anerd l n il erla ra;.oru 
t ba L tbe Franen auLr.or l t t • • b&t'e ., ,.~h..,•~ to ah!p 
to We.raelllea bJ re4ular coa-ar o1a l airplane abOQ\ 
20 aLl11on ot t h la .. o14 • " one.... ~raa~o~~aul7 
~··· ab~~en~• a.ra 4aa tlneQ rQr ••• r. t ual 4al1••rJ 
• ~ t»• ar-.an.a . 

!OCl 1 r on• o f t h e r an u 

,el •n•• wero 
a1 bt. be 

oro retu~n to era . 

I Pl 
&/ I .. 

Cbl a aetb o4 pro••4 ar rac tl• • aeYeral .onu .a eoo 
•Len ~· ~rer.ob aent a t r i al eh1~ent o r oevarel 
~-e of .. o l <i ove r lhe • ..Sl\err,.,.o&D. rl tl&D 
war pl t.nea 1»ta rcepte4 a n4 \ W"ne4 cu~ the ren.n 
t r iOI> aporta •1 thou t att.ael.l ll;; u .- . ar.4 u .at r t,ol4 
o•r• c ••• ~~iD depoa lte4 l n rer.cb Al r ! ca . 
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P!!OIIt AaeriOIIft eonnlate o-ral, ~ro, Alcorta. 

DAT£t JIAIIU'f 20, 1942, 4 p.a. 

NO. I 47 . 

'!be roUowin& 1e n- llllr'Jlhl. 

17~ 

rraa a rwllable otr1o1al oovoe I haft 1 ... .- that tor oaob 

<Mputw-e durin& an 1.ad81'1D1te pario4 til& rr-11 auUioriUoo haft 

no•rncl aoo,_o4at1ou tcr 600 lc1lol weilbt tor apac1al ooJ>tlcMaUal 

lllif!ODtl on t.lle .u~ .. 1l.lo llr h'aDoO pluo. Eaab clq at 

8tl.S a.a. , uoept oa lloc!M14&Ta, t.lle Al.c1aro llr ~ pluo laaftl 

Aliiora tor llaree1lla . 'l't. ott1o1al ao\11"01 1a c;.,.oUOD 1111• that 

tllil arranc-nt 11 ll&de tor the ahipaant or &Old to ~pa. It 

would paraU 11>1;aont. or &old to EIU'Opo . It would para1 t •1>1-nt 

or opproxiaatal¥ ll.JC tona or &old 0'1017 tea cllly• . 

1!111 otoey wu ocm1'1nold to •• b)' a ,..oont paooonpr oa Ute 

Air rr...- Llne to ll&raoUle wbo ••• oao oonli-ont or &Old loaded 

oo tho pluo 1a 11b1ab be wu t.roYal.iDC, 'lbo cold 1a ,. ... ,uoa 11 be­

lined to be Polllb aad Bel«1an &Old wh1ob •• be,..t.orore otoroc! 1a 

Froacb hit Atrlca, """ clolt1aod tor CeJ'UJO' aad Belp~a \JDCior t.lle 

111ubodlll o.cro-t. (See q ltriot.l¥ OOG£1"-nUal doapatcb ot 

Srpt.bor ll, 1941.) 

1!111 cont.robaad trai't'1c, 1t wu IU&£Oitld to •• •icbt be 

otoppad 1t oae ot tboao pluoa wrw 1ntorooptod and toroo4 to rot\ll'U 

to ~liiera, 

'1M torw&Otac teleiJ'&II •• repeated to '!Wl~P•r aad Via!Q' • 

COLE 

Cop,y, bJ tl-27-42 

Cop,yt CP 1 N--42 

Regraded Unclassified
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I J Oear Mr. YLoo Proal ... ,, 

I dao \ 0 Oall to JO.JZ oUQUOD t he MDUDU .. 
IIA.l~J~MD' ot • •14 t?• l"rueb • orn .ltrs .. &o ~· 
Tbl l J 014 Sa 11 o1AC 4ol1'101' .. 1a MMI'4Moo •lt.b t.U 
... satou ot ~ Pr-..... •rua Ar'aletho .-s .. s .. 
at d oob..... • larlot uotu or 'II" tho .,ol4 •-
to b e ln llo:o~ .ltrl .. •4 1u nJJoo.-ont 4hpot1U• 
11 &1•• b U.o -1o1M -~a..aa.. 

lt wolll& o'b"rlO!UlJ b o ,pooUlJ 1n our latorN\ 
t o 1\ep Ulo 4.ShorJ ot tblo ~•14 to .. -,. a. 
-1••0'! oablo rr• oar CODOllla\0 ..... 11 1A .u .. orla 
R J410\I Ulot UlO 4ol1'1VJ Of thh • •14 illl..,ht 'bo 
ltlfi'M l t •• ot tbo pl- Oel'I"J~ t.bo ,.ol4 "" 
la\Oroop\04 .n4 t oroo4 to rot1U'It to Al .. h rl. .clll& 
•• 4o MJ\~l:D,o la thJ.o ooa~~ooUoa! 

1 .. llr lfto1na tbla aot\or to tho a tton\1oa 1110 
et r r o110 .. t Roo••••lt .. o &ooretar1 ~ull • 

fbe Uoo p,....sa. .. t, 
t n1tl4 Lta,•• : .aato, 

~1001&1'00 ( 2) 

• LA4•r•l7 y~~r• , 

latatll 1, •~"• ••l.t.••· I r. 

Regraded Unclassified



1 ~1 
F£8 6 '9!., 

• 1 4o&r ~r. ! •crot•rr• 

l wl eh to c &ll 1.0 1·• -u • ttN>t1ou tho coat1ou04 
&.') l ;>a4111\ ot _o l 4 fJ>Ga • r or.o b llo?" tlil Arr l co ~. i1• ... NQ• 
• l a . old l a bolai C.l lware4 Ia aaoordanco •1~ the 
4ecl a10AA or tbo • ranoo- JOI'a&A ~laLlco CoaalaaloD 
~>t l" lo• bodan. • l>rlc.t akotoh ot t o • ~· ol4 .,.. 
t o be SD ,orth ~Sea ~• lta • ~bao~ueDt d l a poaltlaa 
sa . :eeD ln ~· ~oloae4 -ru.e-. 

~ \ awa14 obe1o~J bo .roa \lf 1D o~ lo t..,.ol 
<o .,., u.. 4a11•UJ cr U>1 a .ol\1 to •• rraeJ . ! be 
.. elo ... culo TP• OU' C-aula\a ., .... ,.&1 1a Al;;arla 
01\c.•Oo\a tll O\ tba daUYO'J Of thh t~ol4 alp \ be 
a topp04 Sf 0110 ot t he J)haao oal'I'JiAa tho oU a aro 
lll~aapto4 aD4 t o roK to l'atu:rA t o l ... !•ra. Cottl4 
eo 4o OA1 t b 1A<o 1o U11a ·-oot.lOQ I 

1 - brln.,.1At> \ b1a ...at:tv to t bo atto11tl o11 alao 
of l r aa1f,lltll: ~oo••••lt and >l ew . 'oa10en , d lMOe 

t l>e 11-elll o 0 

• 1 .... ral7 7oura , 

(81~~·, •• e~r.nn th2~ . l r . 

l1ae ....... ,.,., oi .; t;a\0 0 

' . 

7?. 1'/J· (!. 

~ "'"'"'4 :ek 

Regraded Unclassified
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IIJ ..,. llr. ......t.urt 

Oft Dee t 1 r 19, 1941, 1 -· ,..,.. utinc lt ...,. bolp eoc.l.ol be 

,s ... 1.0 ........ • · 1 . PHM ...s 1. 11. T~ler - ......, 1A loac 1-

'IOIIdl>f .SUI \be Oos=- St&bUhoUon lloaft. In :ro..r Npl.J et 

J~MUT 10, 1~2, 7"" odrtiM \loa\ .,_ Depon-t bod becl&n .,.... 

U..\1.,, od.UI \llo J•• ues Oo .. ~ \lu'aoo4rb Ulo at.rweu .. ot 

J.,... 01111 Je,.a 11 tonple4 \orrl\or:r. looo t'&rUior l..t'ldiee\14 Ull\ 

U.. ~ of lt&\e -u Milo rNr7 ottor\ \o b&ft -oro. rr-

0114 ~lor 1DCl- in Ulo I.Mrloac part:r 1! an ucbaccO ""' ' pl&-

1 - ei>oolld Uko \o .Uo loral roqoee\ Ull\ 81allar ort orh 

Uod\M 11\&\M ,_, bea-r:r ,.rooaael indiee\14 on \be ~-­

•tstoh, W o-.1 aftiM .SUI ....,.ot \o 11111111 b&a hore\ofore-

liT• \o llr. ~~- o/ ~ Dopon.-t. 

"'' -rot&r:r et ft&\1. 

••loAre 
Moot 

~ J'OilTio 

!ss ... «l •· •••••·~·· ••· 

I" 

8.r boli "o-·II"'W~-'",-'"1 
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TIIASl'l>l p P:VSO!Ilf".I. 1K '!'!l:t. J' All J,\.S' 

c M!!l 1.WI IQ~%121 asa,,a &TIOMMID 

" - ' · 11&-.11 Aa&lanoa .u toJ'M7 llaall&, P. 1. O..oral Cov.atel u. s. Cltl o .. 

Vll lloa L. llel>INlnl Scon~lo ..._1 7"\ * "U"• P , 1. MoM\ki"J' RttiUC.b o. s. Ct\ l o .. 

lolo•• A4ler Sn lor Aaal7U- Clnuo«lrt "« ' ChlM MoDI lfl1'7 h M A.J'Ch o. s. Cl\1••• 

J..-.e J. Saxon R•4 Co.urcl&l 
Speclsltot Mt.At la, P. 1. J'o"l"' J'un4o u. s. ClU.••n 

,. ... , J'ap ~'elton Ca..orelol Spec. .,.anna. P, 1 • J'oNlp Pu.a4o 0 . s. Cl\1•• • 

.. 7D014o B. ···'" l ot looal .... ~ ..... llaatla, P . 1. Coeptrollor of 
\be CvrtllCJ U. S. Clthu 

.Ubert I. Price l at loaal !an~ ls.aa. W...lla , P . 1. Ooeptr o llor of 
U.. Cvroao7 u. s. ClUaoa 

Manta 0 . scou 'rnaou..,. AUaoha lo'M , J a...,. CWito• D. s. Cl\hoa 

krl II. Dalo7 ,.. . .,...,. 
Beproooatatln • lobo, J a....,. ~tto• 0 . s • ctu ... 

J l la laeoh oo Clor< Shu&bal , Chlaa C... toea D. s. C:lthn 

Arthur l. c:...pkll ,..,. ... ..,. 
Rei)f'eteatatl•• lloac Ko~. Cht• Ow.otOM D. S. 01\l ooa 

luac\ta M8'7 Or\fftn Steno~tr~~tph&r 
6 Co41 Clor < SbaJI«hal, Cbl11a Office of t ho 

Secr•tar7 D, s. 01\laoa 

Mlr\,.. ,.orb•• Clt~~-Steno~r~nhtr Siw>chat, Cbtaa Office or tho 
St ert tAt'7 u. s. ctu ... 

Regraded Unclassified



lat., • ..,~.,._ 
!'haolator 

sgnqa MJIO'tJ'ft 

0. S. CUl-

•• ftte•• ..,lope• -.r• • .,.... •• laterpn\er-t-ru•la\on by \ he Yreew.r7 Dill)flr\M&\ la lo'be. Ja}*l, 
u4 loac ll:o,.., Cbl•, reopeoUnl:r, aa4 "" ho'h .liiOrlcaa clUooao. A'OperooU:r then wo'lll4 1MI ao 
reopeaol'oUtt:r oa tbe '1'8J'l of tbe DeportMat la ntunlac t he .... p1o,.oo t o the l1altol 1\at.o. aaol 
la •l.,. ot \be nnaUMat ot a•U•I U .. ta tho l'ar .... ,. tbolr oonl.,.o wore or4 .... o4 dloeoatl­
offMUn De-hor 30, 1941, t ollowlac •llleh ae~ -1 1•n ,... t o ho t altu . 
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Treasury Deparlmen'i A~ 
DivL:JiOJ1 of Wonetary Research 

Date . .::lllm14:-.; .. L., ... 19 2 

From: ! ~r. •·hit.e 

I think tho Secret.ru-; ,.j.ll bo in~erestod 

l itcn seeing t.ilis , 

I am also attachint a copy with a letter 
Harold Ickes in case tho Secro to.ry wo'Jld 

like to send tnis in!orm1~on to Ickes be-
c~use of the statemen ts mado about oil ~<~1ch 
ttoes to Spain . 

Copies ol' the sw.WI'ent have ali- .Ja<\Y 
oeen sent tc the S . ate L"l)artment and tc the 
)Oard of ::Conooic • .a.rfaro • 

• • 

Regraded Unclassified



TREASURY DEPARTMENT 18G 
INTER OFFICE COM MUNICATION 

TO Seen tcry :.:or genthe.u 

.. :r . 1'11-.1 t e 

.;ubject: 

; . 

! tl'-lnJ.: you w1ll !inc! intereetlng t he a t t aoht'd recorJ. sent 
to·~. Gnaton by th~ U. S. I~1~rr. tion Orr ice in For~ Arthur , 
'!'exea , r ccorting an interv~ e,.. 11'1th ru1 1 .3 !•l'er olC S~enish 
str~n ~~~ recentl y de&erte~ hls shlr l n Fort Ar thur, Te7~& . 

Hls atste~ents incl ude the following: 

Soan!eh :en~rrs are ur~o~~1ng thei r oil directly into r &11-
:-o3d t anl: cars bounc', !or Ger.w.ny . He itno•·• of t1"'es r.h~r 
: v o t~lll'. tr~;;lrs "'~:- d .. y ?.ere !c .. ,-tng Bt.rcelonr. tor ~r:::a:'ly . 

?~ r~· also se~n the tankers unlond:n~ oil into snaller sh1us, 
~:ur.~ for It~llan norts . 

Oj1,. v r"lt t\ v~l·· f' rt~ll ou:~'1't! t1! o : .r~ loR.ded 1n: o t:-,.tc::s tor 
ret c1nin!: Jn Spain. • 

Other sr1lors hav~ descrl bec'. tc him tho sh1uoin. ~ · food 
:ro :: Sr~3 1n to Gen-:r.y . 

S~;r nieh Falt.r•Slsts are sb&n;l'.< lng unemuloye~. SuFnlto.rds i nt o 
•rccru1t1n~• ro~ :he Ge~~n wer ~g~1rs~ Ru ssi&. 
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TH[ SECRETARY OF THE TREASURY 

WAaH I NOTON 

Dear H~rold : 

I ~m enolos1ng a cony of a 
oent m~de on J r nuery 14, 1942, 
I~igration Offi cer a t Port 
TeT~s. by Jose L. Lor e- Viche , an l S 
year old dese~t1n~ Syan1s sea a n f ro~ 

a Spanish t en1 r. 

I t hought y t be i nterested 
in seeing the stp t ~ t s made by this 
sailor 1n r egp rd to ~hiomente t'rotn 
Soa1n t o Ge r lllany . 

erely, 

Sec:-etery or t~ Treasury 

The Hono a ble , 

T e Seoret r ry of Interior, 

Wrnhl ngt on, D. C. 

£::'\closure 
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Bonoreble Breckinridge Lon&. 
Aaaietant Secretary of Stnte, 
Department of State. 
llasbiDitOJl, D. C. 

oaar llr. l.oDi: 

1anuaey 2) , 1942. 

f • aoclosi.a.8, aa a .. tter ot lDforsatioo to 

188 

coa.oect lon with soae ot the reports I baYe to1""W111rded ~o 

to eD 1 .. 1grat1on otticer by Joae L. Lore-Vlcbora, e 

deserting Spanish eooman rr ... ~he CAILI'SA tanker CAILI'IiRO. 

llrlcloaure. 

co: Mr. Peb.le 
lllr. llbito 

Very truly yours, 

(Signed) Herber~ E. Gooton, 
Assistant Secretary or tbo Treasury. 
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r~.&>S::T: Horace C. l!nrri.s 
D. U. Sharpley 
Jose L. Lora- Vicher a 
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Examlnin& Officer 1. Intorpro~er 
St.<lnographar 
Deponent 

-·•=dnt b'/ n~ officer to d<!po:>ent : You are 1nfon:ed ~'>at I 
~ ._~ bmi•r>nt Inspector or th! t:nited Stetes l=ifT&UO:l and 

1~'..&!'3li:..LrJ.on Service and <ieai.re J. st.~~nt fr<X:: yov. r •l•t.1v~ to 
y ; r ri':ht to be a:1d remain 1.n t.ho Uni~ecl St>t~s; such at~toa;ent as 

"''ic t.o b.t thoroughly voluntary on 'JOur part and Wlder oath, Are 'JOU 

rl!spnsed to make a voluntary, swom statar.mt u.nder o.'lt.h'? Answe-r: Yes • 

.. ·ose Luis Lora- Vichera, bail'(: t i r st duly nom, t.estifitt' a.s rollcms , 

1n ~~· s. >nish language : 

.. 

A: 

~h.3.t 1' your full corroct nM.X!? A: Jose Luis Loril- '/ichern • 

..o-m and w"'ere .,,.ere you born nrd of what. count.r"J a.ra yo\1 a citizen? 

1 "'" born in Puer to de Slltlte l:ari a 1 Province ot Cadiz, Sp.\in, 
.!!t"lu..._rJ 4, 1923, and I no a eitiren or 3y.ain . 

!-~N , '~'then, Md in What r:;.;ul."":ar did yo. la.st enter t hlll ·;nit.~d 3t. t.n'? 

1 c3al as a cram:L3tl on the Spanish t..lllkar , c~.:-pza .... , on it.s l:J.st. 

voya ... 11 Mre lJJ\d left the ship he:~e in .. crt Arthur 1 ''t. •:ove::~b-~r. (rh~ 
c~· ·.tv lo.st arrived in l'ort Arthur, Toxas , troveober , , l 9L.l. The abo•td­

rmned cr<l\'lll\an •.-.as ropor~ed as a desartor . ) 

., , T':.:; did ;."OU leave tM t..'L.'\k.;r C~ 1.., in t . .i~ -crt: . : "'.OC'r.l.Sil th!IY 

;!M;.ud to !.:lke ce to C >nll.'lr(; • 

' : ., 

. no .<31\toc! to take 'JOU to r. n:>an'/~ A: 
inc tham there , 

j lcasa d:xplain wha·t you rteM by the " ~·&l.anrrists are sondinr- them 
there" . A: since Spain cr:es C..;trma rtf a -reat deal of :.oney irom the 

~·v~lu~ion, the talan'"ls~ ~ovc!'l'lD3nt 1s repl\Yin_c r, I'IIIZ\Y lrJ sondin" 

~n, rooct, and oil . 

H\ii.Vo! you b~en approached and ra-ue~·t.ed t.o ro t~'~ a~ra3l\V "''a solC.ier? 

tho r'alanp;ists by i'orco at.te.~:~pt~d t o adnd lliB to r, tmo.n•r t.o lirht 

acainst ;tuss ia. 

h .. n ,'tMJ 700 confrcnt.ed b'; t;h'3 FalM'"'iat.'" for t..l)i:J 1 ur ~se? . 
!t. t.ook 20 d~s for ths C&'?g?..; to cor.• 'h'lre, and nbO'lt. tsn Cttf~ 
belor! ~h•t I was in A l"'rk in seville, Spain, ''hh som oUter '~""8 

1.~d sor~e Palall(ist men ,. • ..., in Ute park &nc1 asked "" >n:l ey cor;> ons 
lll:y were .,8 not workinr and I told th"!tl t.hotre was no o~rior~ , and they 

' I !lfld ~0 al 0"1' 

t old "" th~t since I 1ms not Tlorkinr I ceuld carry n run " d 
~o Ce"'IUI'J to help l'i cht th~ Russillns . lln ar&"""nt onaued, roll07f• 
lTJ 

11 
ficht . ~.1>1.1• too rizllt was roin• on, a alMr i ot officer pl\ll aecl 

1>1 an took ..,. antt ey coor.pmions to ~he enllsti.'~>• office and :tl\il.e 
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toin& to thO enli.st"""t ortice I "''""'t:ed to escape arx1 in.siAlnd o! ,..,_ 

tut1lin!: to r.rJ. home in Seville, I rrent t.o tho hme o! 80100 r obtives 
in cadiz . About t.cn ~aye a!t er I arr ived ot Cadiz, thO c.J.'I',; Ill, on 
wt-Jco I had s erved berore , arrived in port Md IllY f athllr ITa& M officer 

en the ship . I t.old him l!rf trouble run ho &rr8ll'"Sd with tho uaster 
1.0 take :::1 back int.o tho crow. 

1CY; "J'Ok8 of f~ <lnd Oll COinC to Oe=:,r, as -:oll OS ran . ;!W9 

:roa OV'.Jr seon MY tood CO to Oo~y? A: ~:ith rof'orer.c3 t.o food 1 

kn<7·T l.:lut boats of t~ Spanish canpar.y, Pinillos , nave beon roiw::\ o 
r.err.BnY loldOd with _ood 8Ul"!'li0S froo the Port or Bilbao, Md • sailor 
friend, Antonio Riveiro , said that he had boon 1n Garmany on board one 

of t.hese borlt.D. Soce wero Dunk, whlle roin, .. to G:nno.n;:f , but. o thars 

rot. t.!:are . 

: ;ust w!lat did yrur !"riend Antcmio :Uve1ro tell yc.> abo·rt. sue!\ 

trmsj)Ort'ltion of f?od t.o Oermny? A: About. nine r:ont.h:J 'l~~'"O it hap­

pened t!llt tho CAI:P:.RO went to Barcelona for ropairs , Mrl 1 ao.< these 
b<>at.s loaded with supplie• leaVin!: the port, convoyed b'; Oonron :r1d 

:t.tlian wars~.ips . This Antonio R1ve1ro Willi a friend or so::~o of the 
cr-.,. or the CAJ.:P...:.'tO and we "ent out to a covie and lud a ro' drinY.s , 
md "" ast.ed An~onio about his life on his 3h1p, a:xi he sud 1t ns 

~··ito aovanhrous going to Gonoany, and contionec. t.bo.t they"""~ to 
a r.•= port o.na they luu to sail up a river 1bout t;:zo hmrs bafore 
t hey tot to the docks and that 1t rras 1n Oerr'l.'\1\:f propilr • 

• : i>id you p<>rsonall.y see any or the so rood ohips l~avinr, Spain for 

:-tn::any'l A: Yea, from Barcelona . 

, : !low do you know they were roing t.o Bar<:elona? A: I h~w """"" 
t.old of that onl.y by the sulor . Also I know 1t is too NCOr th>t 

oh• Spanish aN sending food to Gamany . 

<: ;;Jot do you know about oil uo1nc to Germany? A: 1 hnvo seen tMk 
cus l oaced with oil goinc to Qonnany via Irun from Barcelona . 

: ;:.,.. do y<r• knCilf they wore roln: w Go>r,.,..,y? A: I know t.h" th07 
•o:-e '""''in,. t.her..) becau.se the t.3nk cars h!ld '1 c ·t.-.11 pl't.e on c •ch one , 

S3.,:r~ "!run" 4n tOO-t is t.ho only railroad 11m ecrnunicat.ion ~t!\ 
Gomtr.y. Those tank c ars loft <>bout t lie~ a d.'\Y . A.ftor the •n.-,.ne 

th>r~ ·.oreN t·.•o passenger cars and about ) 0 tMk cars . 

: ..10 you know ,mat those tllnk c.:u-s cnrried? !-. : I hilV& s e lln several 

•ro .;;,:ts beinr, londed diroct !"roll t he boats to t~e t>nk cor•, GO"" 

nth f asol1no, C"" oil, ruol oU, a!ld l >bricsUI\1" oil · 

~"" often did these tr,1n• lewa fro:n 3'\l'colooa 
~= .\s soon as the ships arrived they sent thc:n out 

Lhoy could . 

-oin- t.o ! run? 
f\lll •• ( ,. t "" 
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Q: H"" do 7011 laloW that the tank care leavinc BArcelona boo.ri.ng 
dostination plates labelled •rrun• •ent to ~t A: I know that 
tbe7 wore toing to Gol'l!l&llY because a friend ot tho !&111l,y Luis ola.ya 
happened to have to eo to Germany and he aa1<1 that he was ' afraid or ' 
eoinc to ()Ormany as h4 had to wor k on tho baaia or deliveri"ll several 
train loade to that Mtion . 

• ' Did Luis Ola,ye. tell you that pnrsone.ll)'? A: 'lr. Ola,ya, With the 
coptldn ot the CAilPERO, cams to ey fathor '• houeo and just t alking 
about general th1n&s L!r. Ola,ya ""ntioned h4vins to go to r.emany and 
t.hat is how I hoard it . (The fact th~t Ola,y' went t o IJormai"(Y has been 
•-erlliod throuflh Mother sCW"ce. ) 

~: Jho is Luis Ola,ya? A: He is an on~or or oil inspector ,..pleyed 
by the Treuurr or tho CoYenmont to supornoo the Speniah oil 1100opol)', 
C. A. ~. P. S.A., business. 

~= Did 7~' hur l."l". Ol,.,.a state aeyth<lng about how lone this traffic 
or oil !rca: Spain to Oemany bad been going on? A: He didn • t say . 

Q: m>en did this conYorsation take olace? A: About ten or t>relve 
Clays before the C.WP:2!0 lett Spain, or about the Cirot of October , l 9!U. 
It was t•YO da,ys before I had the fight and escaped frOCI Sevllle . 

Q: Did Ltr . Olara co to Oermm )' on board one or these trains earr:ti.ng 
petroleum produe ts? A: He '"'" supposed to loo.v~ by train, but 1"C 
wont b;r plAnO because he ":IS afraid or s<>bot"£'1 on tho t min. At le1St, 
Ia". Olll/fa ollid he was acing to leave by plMe . 

~= Did he otate what his destin:ltion in Oerlll3"-' ""'? A: He did not 
s~, or it he did, I didn't understand it. 

l : In reteranco to his 110t1 va for going to Cora3n.Y, '111\at did Ola-Ja 
state? A: no eaid that be had to aeco11P"'17 the eon•toy ot tank ears 
to Q<lr::IJV ond that onee in Genlan)' l"e had to viait some centers of 
oll industey an:! that he had to cheek tho qualit.Y end quanti!;)' or tbe 
oll r ... the gove"""'nt. 

~= :lid s01:10one acco:q>a.ll)' eveey train? A: I don 't know . I onl7 
he>rd L•r. Olo.ya speak or it . 

'<: Do )'ou positive~ know ttut AmerieM p3troleuo loaded ITJ t!le CA!.'PSA 
line ve .. ols in Port IU"thur Te.'<as has been t rMsrerr Ad to r<>il road 
tonk ears in nareeloM such ear• isbelled "Iflln"? \ : Yes . Tl"e 
CAI!l'-..10 had oome oil l~aded !"ere 30d unlMdod tl1lN i nto tMk cars 
"'ving • I run . • 

~ : •bore is Irun? A: On the border botwoon Spain MO OCcupied ?ranee . 
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~· HO'If did they unload tram the ships t o the can? A 1 By hose rram 
~he boat to the dOIDll or the t.ank car, and the hooe being held by a 
metallic holder. They were loeded ora at a u.... Pmct iolllly all 
ot the cargo was unloaded on t.ank cars, excopt about 200 tone that waa 
loaded on trucks md sent to tho atorace plant ot the Sponiah &OV•rn­

...,t . They were loaded on tn.cko that """' driven under elevated t.&nka 

.,11 tile trucks were loaded three at a tl.a. ' 

~ ~ Have you seen t&lkftrs diacharging oarco directly into Gftrman or 

I talian boate, in port or at sea? A: l n the port of Barcolonn the 
CAJ.!J'::l!O, ~bout eight or nino months ago, c- Blon&side G emU boat, 
the O!'HlR, also a CAlll'SA line boat. This l'PHIR took cargo tr001 the 
Cu:l'i!!IO and went to an Italian port, which 11 a verJ well known torn. 
I can •t I'll cell the exact ....,. or tbe torn . This has h&pp$1>8d oeveral 
u.oes. The CAUI'ERO has aleo taken sooe £rcl1sb sailors rroa a boat 
that had been sunk and len th..., at Bermuda. 

Qo How do yau. knoYt that the OPHIR wont t o Itely? A: By the sailors 
or tho OPIUR. The sailors told .., ; that has been quite woll kna<m br 
the sailors or these boats . Once an It4lian submarine stopped us . 
I t shot a cannon shot acrose our boat in order to &ake us atop and 
when convinced t.'>at our boat was a Sponiah boat, tbe autlurine left. 
If I go back to Spain and they find out that I haft been IO&ldn& these 
etat.emente, they woul.d put .., out of t he wey . 

Q: Did yt>J.r rather knarr thnt you were going to desert y<>Jr vessel? 

A: Yea, I told h1Jo and au mother. 

Q: :lhen your rather and mother knn that you Wr& goinj: to l eaw t!MI 
ship har e, wore they afraid that sc.., thint: would happen to your 17 
Y03r ol d brother ? A: I do not think that aeything will happen to hia. 

Q: Did y<>Jr £ather adviao you to desert tho vessel here? A: Yes. 
J& Cather has been around the world and ho.s been a s aUor and he s aid 

that this was a cood country. 

~~ Did your !ather assist you in getting into this country? A: 7ihen 

the l>:>at ciM here m d the I.m1grat1on O!ticor asked "" r or a picture 
for tho passport i t happened that I didn •t have 811¥ pic turea an:! the 
I:m1!igration o!fi~er did not wont to give me a pass because he thougnt 
that I wao too young. LtY !athar went to the Captain and askod hia to 
tlx i t up so that I coul.d co Mhore. Finally the Ianicration officer 
tool: 'l!f1 fingerprints and au rather gave •• $10 .00 and ! c- asmre. 

~: Did your t at her, 'llho was an orne or on board the C~O at the 
t.iJoe ot the diacharge actually advise you t o desart or did bo only 
ask tho 11ae ter to let' yOJ go 1111hore to enjoy ahoro leave? A: I wanted 

to ota.v hero and not go back to Spain and ey rather thoueht i t was boo t 

for n;e t o ata;r . 
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I OeP.Tl?I '!W.T mE FOR3GODIG FOu:t PAG:!S CO!:STIWTE A COirul;T 
TUtl!C:UYl'lO!I C1! '!liE STATEl!ENT I!ADS BY TilE D!'PO!err . 

Horace e. Harris 

(SiG>ed) Joeo L. Lora-Viel>era. 
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IIZl'ARr"aZiiT 07 S'U'S 
IAS!ll!IG'OOU 

Xn rep~ refer t o 
FY 840. 51 Frozen Cr edit s/5288 

February &, 1942 

!be Secret&r7 c! State ;reae~~- ~it coaplleents 

to the Soaorable ~e Secr~t~~ of the !reaaur.1 and 

trenallllto herewith eopieo of tolocruo no. 212 of 

f ebruary 5, 1942 froa t he her 1eu :l:>boao)' a t 

Santiqo, eoneernin;; t~.e withdrawal b)' Axio 1nter­

oota ot 60,000,000 pesos fro~ Chilean banko , following 

t ho December 7 a t tack on Pearl Harbor . 

Jncloaure: 

Fr"" Santiago , no. 212 , 
:i'obruary 5, 1942. 
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Pll 
!bi 1 t olecraa - 1t be 
p.ra;piu'&ll4 b1!oro boi~~& 
communi cat ed to OATOn• 
o tblr than a Go~oro&ental 
&CIIIC7 • {:Bl!) 

S1oret ar.r of State, 

Yaobillgtcn. 

212, 7obri1ZrT 5, 5 P·"'· 

:195 

lluttaco 

Dat14 l 1bru.r,r 5, 1942 

llec 1d 9•45 p.m. 

In olip to reliable Jmericen contact rocoat~ Cbil•~ 

SU!"'rintendent of lll!.lllto 1b tld that follov1"&£; D1co .. ber 7\b 

a t tack on Pearl l!ubo~ J.xio intoro1h v1 th4ro" 6o,ooo,ooo 

poeoe from Cbiloen bM!t1. lt ... lidnc too late that "" 

AmorioAD wae pre1ent he added tb~t "oet of th1o ouc hed been 

r1d1poeited. Contact doubta vbatbar red1po o1ta vere more 

tlwl 10,000, 000 peaoa . I ! th11 11t1111ate h correct Axil 

nat1oll&l1 en.d agent• in Chill bnn caob on hend at l•aat 

tho 'equiYalent of $1,6oo,ooo. .Another contact re.;>>rh th&t 

aao'CU\t in Yo~ Specie l!8Jik acooiUit v1th Bank of Cbilo 

( .Tapantlo Cb1l1en cleo.ri"C account ) h 20,000,000 pooo1. 
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TREASURY DEPARTMENT 

INTIIR<OI'I'ICE COMMUNICATION 

l(r. Dietrich 

Regioterod oterlin& tranoaetiono ot the roportine b<Ako wore aa follovo: 

Sold to eol!ll:lorcial concerno £129,000 
Purch.aaed troa eoaercial concern• £ 20 ,000 

Op011 IIU.Ctt aterlin& hald otead¥ at ~ .0}-}/11, vUh no reported tr&DI&CUoll•· 

! he canadian doller dhcount videned to 11-7/&f. at tho clooe, co,parocl with 

11-5/S~ laot nicJlt . • 

Tho ur~an free pooo , vhich ~. been quoted at .5250 !or al~oot a month , 

root ceer)J one full cent to .534<> todq. Thoro >~&o ver)' little activit,' in thet 

currtney 1.n the ltv tor~ aark•t . 

f"no Cuban pooo no offered e>t a prniWI of 7/S/. tocl&T, a new hie!> on the 

c~eat move~ent . 

In Eev York, closing quotations for the foreign currenciee lieted below 

vert u follov11 

Ar€0Dtillo pooo (free) 
!r~•ilian ailroio (free) 
ColoaJbian paoo 
Mexican puo 
Venezu•lan bolivar 

I~ order to 1ncreaee the stab111zat1on FUnd1 s gold balaoce, ve purcha••4 
l) ,;oo,ooo ill gold fr«A the Gnoral }'Wid thrQU&h t be !!ev York Aooq Office. 

!lie State Dopa.rt.oent forwar4e4 a cable raportin& that tho SVioo !ODI< 

Corporation, London , ohipped $39 . 000 in gold fro:a ~ancl to ito IIOV York aconey', 

ror salo to tho Nov York Anot Office. 

In London, opot an4 torvard oi1ver roaaino4 at 2}-1/24 and 2}-9/164 

rta; oct1Tol7, equivalent to ~2. b7t ~ 112. 78;. 

!ho !roaour,.' o purebooo price for for81£1l olln~ vao uncbance4 at 351 • ~ 
oncl harcan• a oot tlo:oont prico tor toroicn oil "fOr vao &lao uncbance4 &t 35-1/S¢. 

iio =ado no purehnoea ot aU nr todAI' . 
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PE!lSO!lAL 
AJID SECRET 

BJil'I'ISR EMBASSY 
WASHJNGTON, D.C. 

6th February, 1942 . 

Dear t:r . Secretary, 

:197 

I enclose herein tor your personal and 

secret information a eopy or t ho latest report 

rooe1ved from London on the military situation. 

Believe mo , 

Dear l.'r . Secroto.rr , 

Very s1noere11 rouro , 

The Honourable 

Henrr t!or>entheu, Jr., 

United States Treasury, 

Washin3ton, D.C. 
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BRlTIBH IXliiT SZCRn 

(o.s. S!I:RIT) 

)rd/4U,. 11.11, Ilea_,..,. UlllllSTOI!Il 1A ·-witb a PoUob cle.._ 

~ tllCOCt<l two Won ... tbowll oh1~ off tilt CIIA!IM!L ISLAIOI on4 lAtt t.b811 

t!nkil18• A pbotecz'apllio r ooOM&iuaneo ot BR.EST nn tilt 4tb ahowt<l tilt PRI1fZ 

!:Ill!~ ontoril>s tbo rot<lotot<l, tilt pilot or tilt al.roratt roporte<l oooil>s two 

otbor JArS• ohi~ witb tbo PRINZ EOOEN, bllt tbooo nro not covort<l 117 tbo photo-

1raph. H,ll. wtaorint P. 36 torpodot<l a IOOl'Ohant vooool or about 5, 000 tono orr 

'!Ril'OI.I ( L) nn tilt 24tb. A ..U Plnoa&n1&n Ml'<>hant ohip wu torpt<lot<l on tbo 

4tb JOUtb ot II!LA17.11!B B.t.Y and ia reported •1oldnc. 

Joii!Ii. ~ intantr, attockt<l our troopo 1A tbo 1llllii .,... on 

tbt •tton>oon ot tbo 3rd and .. .,.. ropulllt<l, llo ll't - bol4illl poal.tiono bo­

'""'" GWV. on4 tilt t!IJI)H Ill. AIID !dtb .,._.,.t<l ~trolo covorillC tbo t'ront, 

SOOIA~AIIl ooroclr- but cauat<l no "-"• OUr artillery •naaat<l tucoto 1o 

JOJIJR! 8111\U, 

mlmll• Japanese torc.u on the B~ tront aro now eat.ha&ted t.t 

one 41V111on in the tx:IUUIBI..lf..j&S(J) area, one divtaion 1'\lrt.ber oort.h vith bee4• 

quartan ot CIIIE!Il-I, on4 one diwiainn uitb t.anl: unite, in rooorvo centrecl 

oo Wllltl:1 witb prob&blJ' clotoe-..to on tbo TAVO! COAST, 

t§TifltUM§ Ef.St oops. there ..,.. 11dioatJou U.t. the .lapt.OeM 

trt pltnn.l.ac to OC""P7 urodl-• in tbo PAU'lliWil artt in STJat!IA. 

l. Am 0Pft861'IPP§ 

Mmli\. )rd. Jb'ric.all8a attacked conaidll"able •••tbouocl trattio 

oo. !"'Oda weet ot DDllfl a.nct east of liAA'lVBA cauatns un;r ca.IU&l.Ue.s. 

lll!W.X• 4tb, Blonhol.laa attoolcod railwa,y o"""""iooUons ,_ 

PALERIJO, ) .,.. a1u1n41 and anotbor craohed on roturllo 

IIAloJl. Durl.ns ••- raiclo on oar~ bot-• tbo 2n4 on4 4tb, 

- lllrrio- - clettzoo)'od on tbo gr<IWI4 ancl -1ouo d-• - oauoocl to b11114• 

t.lc• at UI.U.l aaoclJ- wbere big oroter• ftl'l cauoocl. 

A - attoolc on I.I.LUlW& couot<l noc1Jc1l>b ~. OUr ti&)>toro, 

tbooe ot Wb!c:h .,.. a1oa1nc, ~ 4 - ra14&H on4 A.A. tiro "--' • tit+J:. 

ll&lo(l6 SDIW'CJII aa raiN~ -...1 ~.Woo on tbo 4tb 1m-tot 
tilt boQo toll 18 tbt • ..._ two - a1rcr&f'\ .,... srobtbl¥ cltalro7W4 on4 too 

~ ~ 1111.,).. nro. 
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~REASURY APPROPRIATIONS 

Present : Wr. Graves 
Ill'. Tho~~~pson 
)lr. Foley 
)lr. Bernard 
}lr. Buffington 
}lr. Bell 
Yr. Schoeneman 

February 7, 1942 
10 a .m. 

1.99 

MR. THOMPSON: I think we have j;Ot fairly good 
news for you. We will svrely get it back on the 
Hovse vote. 

B.M.JR: How are we going to get it back? 

VR. FOLEY : You have got to go down at half past 
t en ~onday morning before the Appropriations Committee on 
the fin hundt•ed million dollars tor "hina, and they 
prot ably won't bring this thing up on the floor until 
Tuesday, and then }lark Shields thinks when you get through 
talking about China you can refer to these two items, 
the one for the motion pictures, and the one for Harold 
Graves • staff. 

H.M.JR: Have they cut that out too? 

. VR. FOLEY : They have got one pending they didn't 
get to, and point out how necessary they are, and say 
that if anybody - th.at anytody who sees the picture will 
approve of it, and invite anybody on the Commit tee who 
haan•t seen it to have it shown to thea anywhere. We 
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will bring it there or bring it &nJWbere. 

room? 
H.M.JR: Why can't we have it in the adjoining 

MR. FOLEY: We can have it all ready, have the 
apparatus outside and ever,thing else, and if they say 
they can do it right then, we can bring it in and aet 
it up. 

B.M.JR: I - you aee, aa I reaeaber the rooa, 
you han the hearing, and then there ia the Chairun' a 
rooa. 

MR. FOLEY: Put it up in the Chai rman's room. 

H.Y.JR: Put it up in the Chairman's room, that 
ia, the sixteen milliaeter. 

MR. FOLEY: Yea. This waa done in the Commit tee 
of the whole. llark says that when the House meets on 
Tuesday they will have to take up and vote on the amendments 
agreed to by the Committee aa a whole, so that there 
will be a House vote on this amendment again on Tuesday, 
ana by that time they will have an opportunity to get the 
Democrats back ana get thea lined up. It waa done by 

I
retty auch a party vote . Mark •11• that there were 
ust enough Democrats voting with the Rppublicans to 
brow it out by eight votes. 

MR. BERNARD: There were very few of thea there. 

H.M. JR: Did you (Buffington) do what I 
you to do, to have that picture shown ln the hoae 
of the a 4111bera of the Appropriations Committee? 

MR. BUFFINGTON: Yea , air. 

H.V. JR: Baa' it been done? 

asked 
towns 

MR. BUFFINGroN: The instructions have been given 
to t he exchanges, and I have also planted these newspapers 
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H,!f,JR: Well, has it been done? 

MR. BUFFINGTON: I can't •nswer that . 

H.M.JR: Wel l, will 70u find out1 

MR .• FOLEY: How about Auburn, New York1 You 
mentioned t ha t one 7esterda7. 

H.M. JR: Wel~ , I mentioned this thing 7esterda7. 
You know, I get these 1deas, and I told you this fully a 
..eek ago, 

MR. BUYYINGTON: And instructions were given 
i JDediatel7 to National Screen, and confimed . 

R. M, JR: bas it been done, George? 

MR. BUFl<'INGTON: I will have to check. 

H .I~. JR : Well, find out . 

l.IR, BUFFINGTON: I will. 

H.Y. JR: And I wonder if the National Screen 
people - you see, there are two people to concentrate 
on. One is Taber, and the other is Wigglesworth. 

MR. BUFFINGTON: I will get right to that. 

B.H. JR: Taber, 7ou see, in the teatimony -
Cennon said that Taber wouldn' t come to see it. 

MR. FOLEY: Tell, Cannon couldn 't have made a 
better statement . 

R. !.!. JR:. But there was another statelll! nt th~ re 

MR. FOLEY: It was in the report - this i~ . the 
committee report , and that is about what Cannon sai~ 
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B.V.JR: Well, what I wanted to get at ia, 

I think I will oall up Concreuaan C11111011 of llha0111'i 
richt aow. 

KR. FOLEY: Good. 

B.K.JR: And aek bia what I can do to help. 

JIR, FOLEY: That ia right. We han alread7 
done that with Kart Shields. It will be good for fOU 
to talk to the Ch&i~. 

IIR. Tli>IIPO: Jlr, C11111011 on the fioor, in 
antwer to Taber aaid, -t regret the gentleman (Ill'. Taber) 
retuaed to acco.p&nf the ca.adttee toJa•• upoa it. Conla 
it ha•e beta that he wae afraid ht wo d be con~ncedt 
•"Whet h truth!" aaked jeeting Pilate, and would not •tar 
tor an anawer.•• 

B,)(,JR: I read the whole thing thh aorning. 
But there are other things in thie thing, Schoeneman, 
thia ha' t the oal7 tbiag that ia hit. 

KR. m1IPSOII' I N 0. 

JIR. SCII>ENEIUN: Oh, no, Tbe1 hit Gulick, 
Paul, Blough, and Tarleau. 

IIR. 'flllMPOOM: Thef dic111't •ntion it in the 
dieouesioa, bat thef took it out ia th• aon•T• ao •• 
•Ul watch tt. 

B,)(,JR: Well, he referred to ei~er three or j 
tour iteu. 

JIR. TIIJIIPS()lf: That h right, Gnlick, and Blough, 
and Tarleau. 

IIR POLEY: Tben Ditter aleo - thef etruok out 
fi•e aillioa'dollars of the Defense Bond appropriation. 

JIR. SCII>I!If!OWf: Six. 

liR. BILL: TheT said that would han gone through 

it the Chaii'Uil hada't --
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IIR, BIRI.lRih The7 quit. The7 g:1 t right after 
the Tote on the Donald Dook, ""But Ditter a 1 
blaet on the coat or tinanoinc the laat war. one 

H.V.JR: Who ie he? 

VR. JICLET: Be coau trca Penne71TIA1a. 

B.V. JR: Bow about gettinc an anner to Dittel'f 
That ahould be prepal'td. 

IIR. BEIIIARD: It certaiDlJ ahould. 

B.V.JR: I aean, it we could get it and 
haTe it releaeed tor vona., aorning OTtr ., a.... I 
think the thine 1bould be prepared. I jut picked up 
7eeterdar a little criticiaa ot Prooure .. nt . I picked 
that up a,aelt. I didn't get it trca ,our (FoleJ'a) 
eerTlce . Robod7 aent it down. Soae Senator criticised 
Prooureaent, that the7 were not taking care of the little 
bueineee aan. Hobod7 gaTe it to •• troa 7011r eerTice, 
and I aent out word to haTe it, and the7 fixed ae up a 
nice releaee . I get a whole colu.n in toda7'1 Tlaee 
on it, but nobod7 froa Bernard gan u an,thing on it. 

VR. BERII.lRD: That wae 7taterda7? 

B.V.JR: I will ahcnr it to ;rou. It wu •­
Senator aade an innatigation, and he l'aped ua w1 th all 
the othera, and I picked it up, and it c ... , I peu, 
onr tha ticker or aoaethinc· Bare, I .. an, I jut eent 
it out, and got a nice little atate .. nt there. 

IIR. FOLEY: Tea, I uw that in the Tiaea. 

B.K. JR: But that waa the reault of critici .. 
of the Senator. 

)(R, FOLEY: I thought it waa ,our preu con­
ference. I didn't know. 

B.I.JR: Jo, I had it done epeciallJ. I think 
we ought to baTt GraTea' people, wboeTer handle• tbia tor 
u, prepare a nice atate .. nt ehowing what wa ere doing 
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in answer aDd gin it on - on the ooat aDd ao forth and 
ao on and give it ·out llondq morning. 

(Mr. Gra• •• entered the conference.) 

H. W. JR: Hello, Harold. Harold, thia Congressman 
Ditter criticized our efforts on Defenae Bonds, and I 
would like •err much to ha•e a statement prepared so we 
can release it for Jlond&f morning ' a papers answering 
Congrea IIIIIID Ditter, fOU see . 

WR. SCHOERKIWf: It was prett1 long, Harold. 

WR. BKLL: What is it, the coat of the llbert,' 
loans? 

lolR. SCHOENEK.t.N: I es. 

l!R. BELL: VIe han got all that. 

H.K. JR: Well , there are enough people in the room 
here that can prepar e it, and it ought to be done so we 
will have it llondq morning. 

(The Seoretarr held a telephone oon•eraation with 
Congreuun Clarence Cannon as follows:) 
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lll!Jr: 

Cong. 
Cannon: 

HMJr: 

C: 

HMJr: 

C: 

HI!Jr: 

C: 

IIMJr : 

C: 

HI!Jr: 

C: 

III!J r : 

C: 

!!MJr: 

C: 

!!MJr: 

C: 

HliJr: 

Hello. 

Pebrua1'7 7, 1942 
lO:l} • · •· 

Good •orn1ng, Mr. Secretary. 

Rov are yout 

Yee, e1r. 

!hie 11 Henry Morgentbau. 

Yee, Mr. Seoretai'J. 

205 

Mr. Cannon, vbat oan I do to be ot aee1stence 
on that - vbat they 41d t o ue yee terday on the 
tloor ot the Rouse, particularly ay tr1en4 
Donald Duck? • 

Well, Mr. Seoretai'J, 1t you oen 001111 down bet ore 
the Coam1ttee Monday • .... 

Yee. 

••••• end tell ue br1etly about the China loan •.... 

Yea. 

•.••. there are one or t wo membera on the Coam1ttee 
that are very oaretul ot the 41gn1t7 or the co.­
a1ttee, and eo t orth. 

Yee. 
And t hey want t o hold hesr1nge, even though they 
know what they're going to do t o Japan. 

Y ... 

But atter you g1ve us a brlet statement on that, 
1t then you'd let me sAk you •..•• 

You eound ae though you hBd a bad cold. 

I jus t picked up a cough. 

Oh, that's t oo bad. 

Regraded Unclassified



C: 

f!MJr: 

0: 

ID!Jr: 
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C: 

ID!Jr: 
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RMJr: 

C: 

HMJr: 

0: 
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It JOU'd let •• aat JOU then at the oloaa ot 
rour teet1aon7 about thia Donald Duok picture 
and alao about the - aaen.unc the e•endaant 
b7 Mr. Dltter ot PennaJ1Yan1a to reduce the 
aaount tor the bond oaapurn. TIIJ.a uen4noent 
wae pendlng at the ti11t we ro11, and 11111 oome 
up again Monday when the Coa11ittee asain a1ta. 

Yeah. 

I'd like to aak 70u about the etteot or thoee 
two aaandaenta attar we conclude 7our other teat1-
•0ft1. 

Well, I'll ba rea4J. How, l et •e aek 70u th1a, 
in anewer to D1 Uar ahould I we1 t tban end then 
po .. 1bl;r h.aYe a prepared atate•ant to 81•• out7 
What would 70ur adY1oe be' I'll do wbetaYer .... . 

Well, I wee t h1nk1ns 1t :rou would Juat let •• 
br1ns 1t up aa 1t 1t ware ino1dentel ••.•• 

I eee. 

••.•. with all the Committee a1tt1ng around, and 
aak the11 what would be tbe etteota ot 1t. 

Yea. 

And then :rou tell ua how d1aaatroua the etteot 
would be upon the caana1gn. 

And 70u don't want •• to do en;rtb1ng bet ore 
tbaU 

Well, I would laa•e that queat1on, Mr. Seorater:r, 
to :rour Ju4pent. 

No, no, no, no. Youra 11 a tbouaand t1aea batter 
than •1ne. 

Well, 1t :rou tb1nk that 1t'• 1ood tor the oountr:r, 
wb7, ot courae, all r1ght. 

No, no. 

But ae tar aa tbeae ••" are concerned, wh7 I 

/ 
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!DCJr: 

0: 

IO!Jr: 

C: 

- '-
** _, ..U'IIe .... -- toVoMial,. 

AU I'IP'- low, le' M ul& Joa Ud.t. Wo lla'ft • m-. .,, .... flla - .. , •• 11U .. 
._..., M'fillll _ .. fl:l.a 7011 tnow, ot tld.o 
Doaalct llu: anct we poulct '-•• u ll'ft4J - en 
up to l!lov 1 t to en7bol17 etttr the aeeuna bl'Oke 
up on lloD4a7. 

~. I cton'' bell••• - 7011 111, .ott ot our 
a..id, UN baY I 111ft 1 t. All ba'fl IIID 1 t IX Dept 
UlaN*' l'lfullct to 100 lt. 

li&b'· 
All4 I 41Nb' vbetbor 1t 1101ll4 be ot &117 llalp 'o 
111. 

!ll!Jr: AU PlP'· Jlov ••••• 

0: All we want 11 tbo aero, uttor-ot-taot, etralgbt­
froa-~ehoulctor bue1ntll, dollar-tor-dollar 
'faluo 41eoute1on ot tho etteot1 ot the ploture. 

HMJr: Y11. Woll • • ••• 

C: 

RMJr: 

C: 

lll!Jr: 

C: 

HMJr: 

C: 

Wbat 70u oxpoot to cet out ot lt. 

I'a 1D 70UJ" bandl, an4 I'll 40 wbatonr JOU 

actYUe ao. 

YOI. Woll, we'll uk J OU then wllat would be 
U. oftoo'• ot tho p1oture lt ahotm an4 Wbat 
voul.ct 'lie the ottootl lt not ahotm, an4 Upoo1all7 
vbat ottoot apon tho bond oaapaiCD thU aaen4-
aont of Dl tttr' 1 out tine down the aaount woul4 
llaYO. 

YMb. Do JOu thlllk thll w111 bo on a ttralpt 
paPtJ wto wbon 70u go on the tloort 

Woll, lt 11a1 boen up to thll tlao. 

Ob. 

Althouch w'•o lott a tow De110orat1 oaotl Uao. 
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J!MJr: 
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HliJr: 

C: 

!DIJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

!IICJr: 

C: 

!DIJrt 

0: 

- .. -
Well, Wuld 1t 4o - aAJ uae tor ae to trr to 
abow (be ploture to Joe Kartint 

Well, I UIJ.u Ulat lluUn VOII14 J1el4 to 'faber ••••• 

I .. e. 

• •••• wbo la the renltlnc aeaber and Who' a been 
aalt1na the t1gbt and who' a alrea4)' taken a 
nand. I d14n' t th111k Kart1n would want to 
take 1t wbere tbeJ knew. At tiret intention, 
~ thea llarUn lllcht p iok U up. 

I Me. 

•• aa tor faber, the rankine aeaber on the Coa­
a1ttee, baa taken th1a poaitlon at th1a tiae, 
I 4on 1 t bellen that 1t would be ot anr help 
to talk to llartin. 

I eee. Well • •••• 

BoweYer, ot oouree, it {Oil think that it would 
be etteot1Ye, why there a no hara at all. 

No bare ther e. 

No. 

But on our tide - on the Deaooratio tide - I'll 
leaYe Ula t With 7011. 

Yea. I tb111k all we need to do te to rallJ our 
aen and get th .. tocether • . fba7 •• Juet- our 
aen weren't there the t attamoon. 

I aee. Well, I 111 - 7011 expect ae up, I under­
atand, at tan-th1rtrt 

Yea, Mr. Beor atai'J. 

Well, I'll be there with aa good a etateaent aa I 
know bow to aalte. 

All richt, Mr. a.oratarJ. At ten-tb1rtr we,w1ll 
baYe JOIII' teetiaonr and at tleYen-tb1rtJ we ll 
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go into executive aaaaion in t be whOle Com­
mittee, eo tbat we'll only keap you about an 
hour - leas tban an bour. 

Well , I ' m at your diepoeal t or as long ee you 
want. 

Thank you, M.r. Secr etary. 

Tbanlt you. 
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~. BUFFINGTON: Yr. Taber refused on two requests 
to see i t. iVhy isn't it logical to make him refuse 
formallf? I don't see ho" a man can make a judgnent 
without seeing the picture. 

ll . JJ . JR: You don't know the man. 

~. BUFFillG'l'ON: All right. 

H.M.JR: But I don't think i t would do any han to 
sho11 it to Joe l.!artin. I will tell you what I will try 
to do. Supposing I do it throu!lh Sa:n ilayburn? I guess 
he wouldn't like that though, would he? 

UR. FOLEY: dell, you see he takes t he position that 
Joe ~rtin can ' t go contrary to Taber now that Taber has 
made a fight on this . 

II.R. SCHOENEMAN: Politically? 

MR. FOLEY: Yes. He, being tho minority leader, has 
got t o support the ranking mem~er ot the comnit tee . 

H. U. JR: But at least Joe could see it. lie mitrht 
say to Taber, "For God ' s sake, Taber, what are you making 
this fight about ?" 

?.!R. TdOUPSOtl: Do the sound effects i;O along lri th 
this little picture? 

IJR. BUFFINGTON: Yes. 

?.!R. 'IHOILPSOtl: I was goins to se;t it would spoil it 
if they were omitted. 

H.U. JR: If Joe Martin sees this thing, he has got 
a good sense of humor, and he might soy over th~ ITeekend, 
"For God ' s sake Taber, take on something else. But I 
was thinking it'r went to Sam over what's-his-name's head, 
be wouldn 't like that, Sam Rayburn. 

UR. SCllOENz:J.!All: tlo, you dealt prettybf~rralyf !i~! 
Cannon. Didn' t Cannon express himself as emg a1r._, 
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optWatlo'l 

B.K.JRI Ob, Jee. 

Why don't I cllll up Joe l.!art1n and just kid hila 
1!11'11".£'1 

IIR. FOLEY: Ask h1la if he haa seen the picture. 

IIR. SCHOEIIWUJ: He tight appuoiate the cill. 

IIR. BILLa I wouldn't show the picture on the Bill 
Wondq 110rning, I don't think. 

H.K.JR: Do1111 here? 

)Gl, BELL: I don't thlnk I would uae that as an 
t.l'glllll!lt. You c&ll get it otherwise. The people have 
s .. n that piotUl'e. 

H.Y.JR: But what 1s the matter with Joe llartin? 

IIR. BELL: Well, I think he will have the feeling, 
pouibJ.T, that rou &re tcyin3 to push hila into this 
thing. 

B.Y. JRz Well, I u. (Laughter) 

KR. BILL: And he aight not nnt to be pushed. It 
ia juat a hunch on ST put. 

H.ll.JR: Joe li&rtln has Uftll been ncy nice to 
.. ud I wolll.d lllce to show 1 t to hill and S&J, "What 
the helll 8 

IIR. SCBOEJmllN: In other words, you wouldn't 
beg h1a to eee 1 t but merel.T ask him if he would like 
to ••• it. 

B.K.JRz No. Just a&J 1f he haa got tllie. Have 
JOU got JOur portable thing? 

IIR. BUFFIN(llf()ll: Yea, air. 
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H.K.JR: Where ia it? 

liR. BUFIDG'l'Oif: Down in the projection rooa. 

H.K.JR: You ·have got it? 

liR. BUYFiliG'l'Oll: It h all aet, wound aDd enJ7thing. 

H. ll.JR: Ia the 111n on dutJ? 

liR. BUPFIIIGTOlf: llllrrq 11 walt1ilg there. 

H.K.JR: I have done buaine11 with Jf&rtln. Be will 
tell • etr&ight. 

liR. BBLL: Waa he there 1eaterdq on the floor? You 
know, he was &ftT-

H.M.JR: No, or it he was, he didn't apeak. 

liR. FOLEY: He waa •WIT· lll.chener na sitting in 
tor him last waek. 

H.K.JR: I think these aotion picture exhibitors, 
TOU call them up aDd •If• "Now, oan' t 10u fellows -
thie 11 a - it there ia aeythlng 10u can do to help 
ua through 1our Congresaen, • 1ou see? 

liR. BOFniJGT<lf: Yea, air. I aa juat thinking, the 
War J.otlrltiea Comdttee haa the uln oontaot with thea. 
I would rather not trust t .hell. I would rather go thro~ 
the Publici tT Colmi ttee under them. I think the1 han 
better contact with the exhibitors than the Jar ActiTities 
Co.Uttee haa. 

H.M.JR: Well, would--

liR. BUPFING'lOif: I will call them i-diateq. 

H.K.JR: J.lld tell thea, "lfow, thle ia kind ot delloate­
lilce, but the fellows - have 1ou got 1JJ1 fellows that 
know - • Jet out the book on appropriatlcma &lid get the 
Republican •IIbera, 1C111 11e. lhat do 1ou think ot thie? 
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lm. BUmJPJtOif: You don't think we are wulcenlng 
in aa.itt1Dg that we haYe to aak to--

R.M.lR: There might be a flare-back. 

AIR. SCJIOBlfEIU.N: Wasn't thh film aho:m at the 
National Preas Club laet week? 

KR. BUFFINT.l'ON: Yea. 

Ill. SQIOIIDQI: I ia«lne a good M.1Q' -"ra ot 
Collgl'eaa nw 1t there. 

Ill. BOFIDIJT(II: 1'he7 told M there were a good Mill 
..bert ot CaD.grua there. 

B.K.JR: You r-ber I alto told rou to pt a 
releue u &OOil u pouible 1n the l'uhlngton Ut.eatera 
eo the CaD.gr11 .. n could ••• it. Bow aJI1 theahra han 
.. got? 

Ill. FOLEr: Ob, Mark Shield• •AT• it h be ins shown 
OIU'riDtq DOW. 

IIR. BEIUURD: There was a writeup in the star about 
it lut aigbt. 

B.M.lR: But how 11&117 theater•, do ;rou know? 

Ill. BUFFllll)f(l'{: I em •t tell :rou offhand. 

B.K. JR: Well, get baq, will ;rou, Georp'l I 
tola 1ou to f't bu11 on thla and be particular to han it 
1n the Dlatr ct of Colu.bia. 

IIR. BOFFIHGTOlf: '!'he reaaon we didn't han it here 
IOODer h that the theater owner• lw~ni~t word froa 
••on• elae not to pull the11 prop& tilaa that were 
1n here. We ueed en17 bit of pr111ure we could. 

H.M.JR: I waa told there are onl:r two theatera 
ahowiDg it, the Earle and the LitUe. 
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MR. BUFFIWGTOif: I will g.t the bookings right an,r. 
fbere are 110re than that. 

H.K.JR: Well, ti.Dd out. 'nit Earle aDd the Little 
ie what they eaid. Here ie the Earle advertieing it in 
the paper. 

MR. BUFFINGTON: There are forty-two tll.u in the 
Diatrlot, and there are ma!J1110re than two tihaa showing 
here right down town. 

H.K.JR: I understood it waa onlT being shown at two 
tbeatere. 

MR. SCHOE!IEIIWf: ~e Aabauador would also han it, 
because the7 oouple up with the Earle. 

B.ll.JR: Our the weekend, you mow, there will be 
a lot ot people who would eee it, you see, tro• Congpees. 
I read it, I think it was in connection with th.e star 
etory that had your picture, it aaid it waa being abown. 
That 1a where I got it. It wae being ehown at the Earle 
and the Little. 

MR. BUFFilfG'l'Olf: 'l'h&t waa publhhed Thursaa,. nip}lt. 

H.U.JR: lfow who is going to prepare the atate•nt 
tor M on China tor these fellows? 'fould 7ou read the 
,... stataaent I did before the others? 

IIR. FOLBY: That ia a good stat-nt . None ot 
these fellows eaw it. 

H.JC.JR: That ie all right. llow, what about my 
thing that - defending the De!enae Bonds? 

MR. FOLEY: I abould think Harold would tab oare 
ot that. 

lo!R. GRAVES: You mean you want to .-Itt a tight and 
get the reatoration ot the .!Ilion two hundred fifty 
thouaand? 
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H.M.JR: You had better read the teatliiOQ,J'. Thq 
an lmooldag out tin ailUon dollan. 

MR. BELLI That bam't paued ret. 

liR. SCHOE!IEIWJ: No, it hasn't paned. 

MR. POLlY: !her hann•t talcmit up, but it h 
peDdiDg. 

IlL a:JIMMWAJ: Dlttel' of Pumqlnaia, alter three 
pacea of argaat u to the ooah, otftred thla -na­
lltllt. That woulcl hne lmooked another alx llll.lllon ott. 

liR. P<I.EY: Tab it lPoa twmq-ah to t .. ut,. 

E. ORAYES: I ju.t read it. I didn't tMDk hh 
atat...ut waa bad. 

H.K.JR: lho 1a going to gin u a atataent to 
defend - how .uoh did the Coamittee Tote? 

MR. SCHODBIWf: Eighcy-eight to-­

B.ILJR: JJo, no, no, how aoh--

liR. lOL!r: Tnnq-aix aillion. 

H.ILJRt How aoh did th11 Tote ,-ou? 

MR. FOI.Et: TnnQ'-aix. 

JIR. GRAYES: Twentr-slx out ot twentr·aenn, two 
tiftr, and it that is the ft1 1t ia, I think n cen do 
without it. I would not we arrr protest tor. that 1111-
llon two hUDdred. 

H.K.JR: JJobodT has aelted Jill to oa.e up to defend 
the whole prograa. Just now on the phone--

MR. SCHOEI'JIWI: Well, be ••ntioned Ditter, too. 

H.K.JR: Tee, the tnntr-aix million. I u to 
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detad nat the c-ittee YOted, 

IIR. rotzrz Daat 11 ript, tnAtJ·•lz al!llca, 11114 
Ditter hu got m _._t to reduce 1t to twntr 111llloa 
to take eiz out ot it. ' 

H.W.JR: 'leU, I ua to defend what the Ocaaittee 
Toted out. 

IIR. m.Erz !bat 11 rlpt, &114 eq at U.. etteot 
ot taltlJic out the •lz a1Uloa -u han ca the procna 
to be t1Duo.a liT the twut,-w mUlca 4ollaJ'I. 

B,K.JRz !hat 11 right. 

JR. BILLz IOif that all • wll, I -un•t tq 
that either. Wa• tbt the mntr·•b alllica - I -· 
-· the IU llillioa out of the bmltJ-•lz mUlca 01' 
•• 1t directed to the pr-tloll&l-· 

IIR. GRAVES: <II, no, it •• out of the twentr-w 
alllion. That would cut--

IIR. BILLz BeOillH the Ccmdttee aotion •• directed 
to the pro.otioD&l. 

liR. GRAtiS: !bat 1a right. 

B.II.JRr Well, · look, g~~~U-, what I wnt to do 
1e to go up m4 back up the c-1 ttee on the report 
which thq •4•. !hat h all that I want to do. 

Ill. POUT: !here h the t~:Tleion. Thq 1Doreue4 
it tra. DIM alllloa eight to Dt)'-elz, and thh 
Ditter r11olutlon propo111 to out that tra. tw11ty-aix 
to twent,r, ezpen11l alone. 

IIR. BOFliifM'Oih Do rou w1111t e0111th1ng on Doll&ld 
~ok? 

IIR. BILL: Yoa han got to han eoMthing on those 
•111 u-. 
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B. K.JR: Well1• Dan, who should I pin this 011 that 
I han this tb1.ng .IIOI!day IIOl"DiDg? 

10 

JIR. BEIJ.: Well, I thinlc probabl7 Schoen- md 
Thompson &Dd I had better work on a stat ... nt tor 1ou. 

B.W. JR: For me? 

UR. BELL: Yea, and Harold, too, beoauae he is in 
on it . 

B.K.JR: And ecaething on how 1111ch the Donald Duck 
picture coat . You eee, there are two thillga. ~~ ia 
iu.king the picture md the other it the coat ot--

liR. SCBOERElWf: It ia &D enn aplit of tort, 
thousand dollars. 

B.K.JR: And you will have so•thing tor me Monday 
m.orning? 

liR. BEU.: Yes. 

B.K.JR: Kake it good and atilt. 

IIR. BELL: 0.!. 

B.K. JR: And don ' t forget that he haa criticized 
the coat of doing this thing. •fell, fiT God, it 70u 
want u juat to go to the banlca and do thia the lntla­
tionary route, I can do it that 'fill• but we want to go 
after people's aaTinga,• and so forth and ao on. 

liR. BELL: That ia right. 

H.K. JR: I dldn • t know I had to go baok to appro­
priation• on thia. 

liR. FOLEY: 'fe tried to do it all in one bi te,7ou 
know, but they broke the legislation ott the appropria­
tion down there, and the Speaker - when we were with 
Wallace that day. !hat na what that whole thing waa 
about. 
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H.M. JR: !re they going to have Stiason and evePY-
bodf else there? ·• 

MR. FOLEY: No. 

H.U. JR: Just me? 

MR. FOLEY: That ia right . 

H.U.JR: Because it reads to me? 

MR. POLEI: 'l'hat is right, what you propose to do 
with the money. 

B.Jl. JR: Then Kondq 1101'1ling wh.en I get here, 
between Bell and Schomeu.n, you will han a statelll8nt 
for 11e to back up the Colllli ttee' s report. Rignt? 

MR. BELL: Yea, air, and I will get Barry to get 
all the statistics together on China. 

B.lL. JR: !nd you (Bu!fington) will let me know whet 
ia going on in the District o! Columbia and in these 
people's home towns, but I wouldn't start anything new. 
I mean, I wouldn ' t get these people to try to do their 
Congrea111en. There migllt be a flare- baclc on that . 

MR. OOPFilfG'l'OI: ill right. 

B.K.JR: I aean, nothing on that. Just find out 
what they han done . I wouldn't start &nTthinR new. I 
think it is all right, but we can't take &Q1 chances. 
Do you think they would han done this thing if it hadn't 
been !or thia OCD business? 

MR. SCHOENJ!IUN: No, we got caught in the backllash 
of that Chelll87 thing. 

MR. BEJ.J.: That is whet )lar k thought. 

UR. FOLEY: I think the Preeidant' • remark about 
the paraaitea on Massachuaetta lvanue got the Repnblio&na 
stirred up, and they have been looking for something to 
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throW at the 1da1Diatratiou eTer ainoe. 

H.Jl.JR: Well, let • ul: JOU a quutiou, )uat 
looking at the worst aide. Sllppoling I didn't get th11 
appropriatiou through of eight)' thousand dollars. 

MR. TRCIO'SOH: We would tab it out of Olq lielTerw' 1 
Internal Rnenue alloc&tion. T'hb h dmplJ an .. ,Ddun{ 
of addition to hia appropriation. 

B.K.JR: Ill. JOU would? 

IIR. 'rliCIO'OOlf: ! e I, 

IIR. BELL: The obligation hu been inouPJ'ed, haan•t 
itt 

MR. BUFFIJG'l'OII: Yu. 

IIR. BELL: It has to ba paid f~r. 

MR. TBCIO'SON: Helnrw said he didn't hue &D1' 
ewoplua to tab Cl&l'e of it, liut that would be an altePD&· 
tin. 

B.K..TR: Bllt JOU could aqueeae it out? 

MR. TBCIIP9Clf: Yea. 

JIR, BELL: Juat han to abacrb it. 

H.K.JR: 1nd Dlanq wouldn't go-· 

MR. 'DICIO'SCII: lfo. 

H.K.JR: ell, wll. 

MR. BELL: Unlell 70U wanted to go the other _, 
and let Dianer coameroialise it. 

H.K.JR: It 1a too late. It h all aet. I wouldn't 
do that UJ:Tft¥• 

/ 
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JIR. B!LLt I agree with rou 1t h a bad thi~~g. 

H.W.JR: lou haTe got to do it just on the baaia 
on which it ia. 

KR. BELL: Part of thla atarted last waek on the 
regular Treuurr billa. 'fihen Taber cue baok i'roa the 
horpital, diacuaaion waa going en on the F.xecutiTe Order 
and the appropriation of the Bureau'• account. Ther 
juat blasted the Bureau' a record tull of etuff on Bureau 
accounts lut week. It wu all 11t until 'faber got out 
of the hospital. He railed all the tun. 'lhJ.a la juat 
a continuation, I think. 

JIR. SCHOI!li!IWI: AI we atand now, we oould etill 
u11 au, Belnring' • -.ouer if thll doeen' t work, beeau11 
the Wlgglenorth ... na..ut lqa "none of the lUnda 
herela appropriated shall be used for production of 
aotlon picturee. If the;r ahould enr challge that to 
read "no tuude appropriated to the Treaaur;r Department 
ahall be ueed," then of course it would be aore or leaa 
bad. 

H.M. JR: So it ie - I mean, it doean•t make it -
doeen•t abut out? 

KR. SCHOEIIEIWi: Doun't abut out. 

KR. THCIIPSOif: If ;rou ueed that picture in the Houee, 
rou would probabq want to ehow 1t to the S.natore. 

B. W. JR: Yell, I don't think eo. I juet think 
enrrboq wae aslee'f the other da;r. 

)IR. THOMPSON: I think the S.nate would put it in 
end the Bouae Collllllittee would uphold it. 

B.M. JR: Well--

KR. TBCiiPSON: I think ;rou han o~ lost one percent 
of it eo far . 

H.M.JR: That isn't it, it l.en't the thing. It 
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there is ao~~~t~thing which ia right, it h a good thi 
to do - the Jew Yorker said that it ahowed a good s;frit 
and just because IOJIItl two-by-tour fellow like liggl81- ' 

worth, Who never OOJIItll to the CoDDittee - never. I 
have never seen him but onoe. 

liR. SCHOENXIWf: I sent llark Shield• that New Yorker 
the Time, and the News Week co•ent two 4ara ago ao that' 
he would have it. 

B.ll.JR: I undent&Dd thq are l'IIIIIIing a tull pa~ 
on it in the New York flue . 

liR. BUFFIJfGTON: Next Sundq. 

B.K.JR: Not this ::b.ndq? 

liR. BUFFINGTON: Next &mdq, in color. 

The War Activities Comaittee, through Francis Harmon, 
said, resterday said the only oritioiam, and this waa 
general, that the publicity bora had, was that it wasn't 
strong enough to tell people after the picture was over, 
"Go to the nearest Collector ot Internal Revenue and pq 
rour inc oM tax. • The;r asked 11.e to ask you this 110rning 
lf rou would object having a black and white put on the 
end ot it, "Go to the nearest Collector ot Internal 
Revenue and pay rour iuccae tax early. • 

B.K.JR: Don't spoil it. The picture is perfect. 

liR. BUFFINGTON: All right. 

H.K.JR: 0.!. 
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TREASURY DEPARTMENT 

INTilR OFTICE COMMUNICAnON 

seoretarJ' Korgentba~ 

George B~tt1ngton 

Tbe tollowln~ 1• a l1at or theatreo v1~h1n the 
D1atr1ot and the p1as 4atea tor the t1la 'T~ 
New Sp1rh • 

KeU'OpolUan 
Earle 
ubaua4or 
l eHh'• 
!rane Lu 
L1Ule 
L1nooln (colored) 
Rep~bllc • 
Palace 
Oolllllb1a 

rellr~J' 6-l2 
reoruar1 6-12 
rebru&rJ' 6-12 
Febr~J' 6-ll 
rebr~rr 6-12 
Februarr t-10 
Febr~rJ' 6-12 
reb~rr 6-12 
Febr~ar1 11-ll 
Febr..arJ' 11-11 
F~br~arJ' 7-111 P1x 

Varnon at Del Ray, Va. " " 

Ae I ~deretand 1t, tbe Oap1tol Theatre 11 ~be 
onlr theatre v1tb1n the D1atr1ot vb1oh 1& not 
now abow1ng the t1la that baa no booking date&. 
I baYe told the local repr eeentat1Yt ot the 
Mat1onal Screen Sar•1ce to oall tbea and tell 
thea we are YtrJ' anx1.o~ that tb&J' plar 1t 

1 .. ad1atelJ'. ~. 

:of. • • .... ~-·--
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TRE,SURY DEPARTMENT 222 
INTEit OFFICI: COioiMUNICA110N 

OATif"ebru.ary 7' 1~2 

Secretary Morgentbau 

G.orge Buttlngton 

The t ollow1ng 1 1 a l1at ot theatrea vitbln the 
01atr1ct and the plar datee tor the tlla 'The 
New SplrH 1 ; 

Metropolitan 
Barle 
ubaeeador 
lte1th1a 
Trana Lux 
L1ttlt 

Fe~uary 6-12 
February 6-12 
Februar1 6-12 
February 6-ll 
Februar1 6-12 

Lincoln (colored ) 
Februar1 •-10 
February 15-12 
February 15-12 RapubUo • 

'Palace 
OolWib1a 
?1x 
Vernon at Del 

February 15-ll 
February 0- 11 
February 7-10 

RaJ, Va. " " 

Ae I underetand 1t, the Capitol Theatre 1a the 
only theatre w1th1n the D1atr1ct wh1oh 1a not 
now ehow1ng the t1lm that hal no booking datee. 
I na•e told the local repreaentatl•e ot the 
National Screen Ser•1oe to call them and tell 
thea we are •ery anx1oua that they play 1t 
1 .. e41ately. 

® 
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Pebr ue r y ?, 19~2 
10: 46 e. m. 

22...! 

ij·;y T. 
Hel ver tng: Ho~ e.re you? 

'r.~Jr : 

~: 

'i.!Jr: 

~::Jr : 

H: 

'i! J r: 

H: 

•.:·.Jr: 

t:: 

'! : 

'!~!Jr: 

H: 

~~Jr: 

I' m a ll rlght. 
ho""' you were . 
l)e i ng 6ick. 

Yes. 

I we.s call i ng uo t o find ou t 
r jue t go t worri ed &':lout your 

I'm worri~d about you. 

••ell, 1 ''11 reelintl a rrood aesl better. I thi r.;, 
I ' l l have to be ~ere ? r obably e week or t en 
<lays yet. 

Wel l , te.k e as l ong as neceaaer ;o : o cie t back 
your old tlghting eoirit. Ir lt ta~es t~ree 
••eeks, t hRt' s all righ t with r.>e . 

'l ee.h . 

You ' ve earned tt. 

'.lell , a ll right . The.nk you. 

Don't ~orry. You 've ear ned it. You 've earnPd 
it many a time . 

YPah. •ell, the docto r tol~ me I ' c have t o '.:le 
he re a t le&s t a week yet. 

Well , 1! you 've t;o t ~.,be there tvo ":.fee;;s ?r 
t hr ee weeke , t hat ' • All right •·lth oe. 

'iell , I'll ;,ee:> you oos t ed , !'r. Secr e t a r y . 

'.>ell , you' ve dcne 8 n ne Job: one l. f y~u ' re 
~ick, tha t' s not y?ur f ault . 

Yeah. Well . .... 

So don't worry . 

All right . I' m gle.d t O hea r fro m y~u . 

Don • t worry . J ·Js t take ce r e of your self. 
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8: All 1'1Cb'· 

RMJ r: When JOU ge' better, let .. know. 

H: All r1&b'· 

KMJr : But now take plenty ot tilllt . 

B: All r1gb t . 

KMJr : Thank J OU. 

B: Ye e , etr. 

• 
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February 7, 1942 

I called Grnce Tul~y today and told her that in 
answer to her memorandun 1n regnrd to Alien Property 
custodian I was ready to tal k to the Presldent about 
the matter nt nnv time thnt he wns . She said that 
sr.e would cive thA Pr esident that messar,e . 
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OFFICE CHIEF OF THE AIR CORPS 

ttCITY OF ·:;.siaNG'roN" 

I 
'.&1\l' of you wi si1 to kncv. if tho bonds )'I)U s ell 

;~rohaso l Bo 1bcr for General l:acArthu:-. ther ..>tor e. 
froc THE WASK1 UitTON PO$t of Febru~.ry 5, 19!.2. 

can be desi5nated to 
the follow!.,.; i s quotod 

•3UY A JO:m .R 
' CIT! 0? ·:'..!r:t:-or~:· • ;_ .. t.:::D 

ll>s~u~:.ton r~s.,onded to the •Buy a ::0 Jber" c&Jpai&n tdth a flood of 
subscrl~ti.:>ns for defense bond!! and st.a•ps . If the r~sponse today is a• 
Slt1sfcctory a~ that of yesterday, t he "City of o,hin;ton• is as~ed 
and >'ill bo eventually so chris t ened and sont .in&in& on Hs ... y. 

This brief cru.,pai<;n was coneeiv,'<l by the Tra~ury and the cooperation 
ot The Pos t, '..V~V, ar.o the Junior Board or CO."''.;'jerc3 YGs r~uested. 

The announce..\ent of t he "Buy a Do:l!.ber for Jl&cArthur11 project. tr.at. 
such enthusias tic ros pons e that the Tr easury, ond t he Var Dcpar tnent as 
..,n , reels t hat a meti culous explanation shovld be . tadc to the public 
so ther e 1-411 be no nisun6cr s tanding by 1\1\l' invostor i n defense bonds 

Jnd star.ps. 

The ... r t..epart.nent cannot .;uarant~· that any 'lo•lber ,.,;.n l><> sent 
to ar~' oesi&nated scene of action. :"tlllt..at:Y necessit y ~;o\·crns such 
-...tters . The Treasury cannot set aside an)< su:> for a definite ourpose. 
Lefense bonds a."'\d sta.:ps ar e sold to .•rovide cash tor &\!ns. tar.ks, 
bo-:bcr' a."'Ki 'I'IBr supplies m er ever neeGed . Every fCI'ltl.)' in'Vest.X hel ps 

~cArthur on so'e f ront line. 

The phr ase " Buy J. Oo~ber For i iacArt.hur "' o r1 ;1nateo wci.t.h the 
Treasury o.nd that ""'gnificont departnent 1S or·ioc 1 '5~ t~.eN be 

•o~ I/ 
n1 sailpr ehens1o n. 

The P~st. knows t hat it makes no c'if~er~nc: t.o ·ushin:;tcnians i t a 
aoller 1.nv .. st.~ fo r a bo.-

1
ber fo r Lut~n turns up os a. ~chine :;\ln. i n the 

hlln<!S or a t:S.rinc on i idv.ay Island. Fcl'.s in .nshin,cton have rne:'lds 
in both places fic:,t in;; t ho ~ood :'i5~lt that •<ill lea< to victory. 

Your pul·chase o r d:?fense t)()nds 4tnd stD. IpS v.il~ \'in thiS '1'8r . " 

............. 
!CIJ> YOUR OONIJ l S~L't 

- 1 - •J-.&,;,9S,A .C. 

l 
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At..U 
Allen 
Beard 
Boohlort 
Brown 
Burke 
c...,boll 
Ceconi 
Clarke 
Colqultt. 
Crandall 
o.no 
Dll<on 
Dou.chtrt.7 
B1k•r 
F•Wltloro:r 
Pleltch.t:­
Garrnt. 
GHUa 
0\IWholl 
tlabtJlin 
llackley 
Hou 
H""lq 
Hot hiM 

~· J-.t•on 
X:..t.er 
hnnocl1 
lolar * LAfferty 
1..-kl 
ltoPhorson 
llart.Sn 
1 Uler 
Karse.rn I:Urf'l\f 
Uary ll\lrray 
Navarro 
Ow on• 
Prlco 
Rotkopt 
Rllbl.no 
Sultiold 
Sanford 
Sikorra 
St.ubbletidd 
SUUvan 
Talt..n. 
thomt.on 
ThOOIU 
fibt..~t. 
Vandoralu1s 
Jolfo 
Za.horoc 

$106.SO l8 l8 lllO 18 100 Jl70 so -
h2 .so hh )8 86 hh 100 ~~. 00 

ISS.SO 27 21 78 2h 89 76).00 
109.2$ JJ 21 6h 26 79 no' 00 179.00 )) 2) 70 2) 70 880.75 
112.00 22 16 73 21 9S 1 120' 25 
~.00 )7 IS 40 ~ )8 '!o:~ '1S 

20S2. 2s 156 ~ 60 u1 n 11 o36'so 
97.00 24 ~ sa u s~ io38· 

JI7.2S ~o JS 88 38 9S •
00 

206.00 77 JS bS LS 58 ~·~ 
~S.SO L7 l) 28 19 LS I,07S:1S 
68.00 2S 1 18 ~ S6 60).00 
so. oo 22 l) 60 IS 68 $6.1$ 

1601.55 J2 27 8L 26 81 6,))9.80 
J2S.OO US 7S 6S 19 68 1,1SJ.1$ 
116.50 18 8 hh lJ n 4SJ.SO 
so. so 28 10 J6 28 100 26).1$ 
~.so 9 6 67 9 100 14.so 

426.00 39 J4 87 )0 11 2,146.75 
SJS. 75 28 20 71 2S 89 693 .15 

59.2$ 18 8 hh 1 39 189.75 
us.2s SJ 16 Jo 11 sa IJ4 .oo 
4Jt:~~ ~~~ I~ J~ ~J 2g 2,1~:~~ 
68.00 67 9 lJ 10 lS U.9.7S 
78. 75 32 Jl 97 29 ~ 11S.SO 
68.SO 2S 10 40 18 72 6J8.7S 

JOJ.SS J8 2) 61 JJ 87 2,012.55 
Ln. rs 101. 12 69 n 18 ~.JS6.so 
J9S.SO 51 39 76 47 92 I,L~.oo 
20$.60 )8 2h 6) 6 16 270.60 
27S. 75 S9 22 37 hh 75 2,419.10 
1)2.00 27 24 89 22 82 1,6/i8.1S 

0 7 s 70 0 0 2o8.00 
us.so )6 15 42 34 9tl 201.1$ 
)62. 75 12) 76 61 66 SJ I, 870.15 

1an.so s2 28 s• LJ BJ J,028.2S 
)06. 25 SS IS 27 20 )6 1,~.00 
JJ8.2S J7 22 s~ J6 97 1,o1o.2S 
I BS.SO 7S 28 37 2h 32 1,010.00 
JL6.SO hh JJ 7S J6 82 2,228. 7S 
S7. 7S Jl 16 Sl 2h 11 )7).00 

l87.SO 20 J 1) 9 bS 1,)90.SO 
J9J .SO 6J bJ 68 Sb 86 1,9JI.IS 
58.00 21 16 76 17 81 UPS 

102J.SO SS 38 69 L6 ~ 2, LS!.OO 
~9.50 12 11 91 12 100 L8J.SO 
237.00 4S 2L 53 JJ 73 J8S.SO 
167. $0 bJ )8 88 hJ 100 220.$0 
b0. 75 15 9 60 IS 100 2, 7119.75 

JJ5.00 hh 21 b8 IS JL 1, 251.00 
726.75 JL JL 100 21 62 J , 121 .75 

., 

I 

( 

( 

- 2-

~ 
DUe t.o changes 1n pcnc;;nnel and ..,..11\C 1rt ha•e UTu.al no 

acent.l · Hr. I1h~ l!art.1n 1a replac1nc l:rt . Jener 1n Pl&ns Seet.lon 
011 the t.hird tloor and l:iss Helen Oou.;berty 11 dolns her ~I"\ in 
Pl*I'IS locat-ed on the fourth n oor. t'r. H••uro h rcplacJnr. ~.r. 
Qof'f'lfl&n 1n FtJ'1")"1M; c~ (and it. WN in t.he lut ts:rue Ulat we 
wdooM<i ltr. oottmM) . tt· the wa:~, r r. navarro has dropped 'J, OOO 
tron h14 tot.al aalos because thou bond4 \fOre purcWod out!!ilde . 
t:he llArio Cwupbell 1a selling bonds \.0 Comunicat.iona. Lr . KeMcd.)t 
1\a.s taken over tor trelson Cator ofho h.u 10ne to t.he \11\n. I r. Leo 
1s uaht.1na l.!ias Zahoree in l!aterid. llta Ro.sJr.op! h.u repl~eod 
J r. ; f,J'M.rd in Tralnlne, and i. r-s. &ot.tv !!eu b a ne'of a;:cnt. ln 
1Jllt4r/ PersoMtl. Je :tl&lbc that. tocae ~r tM: ofric• de:Ji.DJ.!'tlrns 
51 not. be con"eCt. bu.t. it. 1:s ., ... approprlatA to cLui.::;nat4 t.~ b'J 
~ olct t.i t.l~•. 

•••••••• •• • 
DID TOU JC!O.I 

Tl~l' ••• , • • No nation ever has reat"'O'Mi u f.ut 1-11 ~~• a:re? 1 'o! t"VI."n 
OonMnY under llitler•• •,fhip-lash d.1C1.11.-orMlf~ . !'hey havo bOen 
rt'JI.un1n1 Cor nine Joar s . ..c can do it. f i'UII.CI' ~oau:o;e J.r..crte:~ !:1 " 
blc:cr counti""J. ..t 1\a\'e e.oro ~torlmen. ·• hwc 1-ort n.'ltarinl:: . 
1e have rt10ro industrial eapacitt• A.nerioa. la •.:~t> Mrth;::la~c of 

a.a.:11 proclUct..ion. The Am-_rlcan Mlt.ouobUo i~u:~t.rr 1! Untl3t.c-h.«i 
1n tht tnt h .. world in lt.s a~ilit.#" to Wo Ccr.'l ... lit3t.N t:A"C.l ·~ 
1n ·~trine ruobers . ...e c3n AACl ortll t¥.y bor·'' 'tnd :;t.t~;.-"':!1. to 
pq for t.hb rroctuetion. tth t.h,. record o t r:ut. J'-'I'forr.x..:t!S, 
how can ln)'CM docbt. t.ba.t. a enit.ed 1.. .... r1can l"f''"lO .till :crto t.b.3n 
oee• th• <hall~ th&t lies be:'on:t uf 

l'ore t.han 2 000 :dl.iUT7 pl.~~t~~U a.re tw.ln.t ;~eed :'l'.l":'->tl;". 
LiCht.. and ~un t.:l.rl.ks are rolUnc orr t...¥ a.;.se: bl7 Hr~::o b"· 

th~ hu.nd.f'Od.l every f"::nth . • OUno, rlflos, and subn.lcMn• von• 1"11"0 be-ln .. pf'QU'Jcco. t u.~:~ 
r.:~t.e or Mrt t.han 2, $00 a day. ?6a ahips Are nO'•' undar cona1.ruct1on !.n 11 60Yt:rTr..!!n1. :ulp­
;rtu'da And 110 p1·Jvat.e :;blpyardo. or Lh'J:IO 968, a t.Otal Of 1)) 
._... co.bat. ahlps . )00 au.x.Uh.riu o.nd Of!!All antpo .tor e coo le~ 
in 191.1. 

lteJ"t" lt Accrica.'t st.re.flitlt in ujor o~b1.t s~oi, # u or &t.e~r, 19tol• 

8at.t.losMps l1 on Mtld 1~ btrlld!~ 
Un:ra.ft. c:arrle:'li 6 • • 12 • 
Cruisers )1 • • Sh • • 1?" • 
Desi.J"'"ftl"S 111 • 7~ • 
Subu.r~ 11) • ' 

t.otal . .. .. )!ala • • )1,7 • 

········-BOIIDS OR nor:~> n 
lho 8bovo ti~rec arc bll• d quo Lo<l fr«~ "~v r Ao ric.a" prJ ,,.,. 
b-,- t...o rrv"'u''Y .,IC!pt.. -l~ 

;;-6699,AC 
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!be tai.rut .an. or t1Ainclnc defense upend,i~, nat. to Rl 
tqUt t.ahl• SJ'St.ell ot t.ua\.101"1, 1t throop the sale, b7 the ~,., 
~t, ot O.IC~.H Bond.l. Htre 11 a -.diua th.rol&cb wbtch .. ,,_.. 
on., 1n coatortable or aoclett. clrcuut&n.c:el, c.an directJ.r eont.rlbut.e 
hil or her services to the wa.r ttfort. In buJ'in.c t.haat boncb we are 
proteetin.g all that ou_r AMrican wa, ot llvin.e. at&ndt tor, tach or 
you u a.n t.eent. 11'1 ullin& t.he bonds haa thf.t opportunity or burtn& 
t.he bonda as well 1.:1 the knowltdct that you a.re aidtnc 1n an even 
8Nit.tr •t¥ by conv-inoinc your proapeeta that they too ehould bqy. 
It•a a creat prirlleae t.o be 1n apnt in nlllns: Detente Bondi. tt 
q can•t. be aolditrt 1n unUora we c&n be good Oroup Acent.t. 

Secretary or t.be Ti"e.U\1'7 a:orcenthau saicl t.hat. in o.c-.r 
U\e: Oove:maent SJ!ft!;t. abo\&<. twr c.1Ma u !21Cb on the wv etron. 
.. wu .ubserlbed 1n O.tenlt S.•tnp &an4t and. •tn th4l .on\.ba \0 
co. it. will spc:rxt at a tar cr .. t.er and ~r inereu1nc rate•. 
T!lo pUNI "' U1e -,.,. tor tinonclne U1e war .,.. buocl upon tloo 
btUet t.h.at. the Aariean peopl.- Will •ant. to asNme a blc tbuo 
ot the coat. ot the war of t.htlr own tree rlll. Glance at. t.ht tot.&l 
.. loa to datA made by you and jude• tor :rourst-lt .rhether t.M 
T're&IIJT)''a belie! in yw and tht people to who.. you ·~ tellinc 
hta been justified. 

Ut.n¥ or the OllfPloyeee allotted to you say they'd like t.o bQy 
but j~oaet can't attord it. It. lli&ht. be U...t part ot their inabJllt.t 
to tNy bonds Uts in cueltl8 apendin{f,; hence, bore•• a at.ory ot a 
real taa.il.J'. 1be t~ v u r1din& around 1n the car (t.h.is 41 
In t.ho 1:00<1 old d- bofore tho t.iro lhortage) ,;n.., ..,. of tho 
)'OW'\pt.ers s.aJ.d •I • ish -. waa boDe. thla ridin' &r'CIUnd 1n Lra!tle 
ln UM cold ts roollahnest. • ~•f'7boct7 lauChecf am then c..~ JOt 
to tM.nJdng a."'d soon. Wmod around and went ~ and popped ,_, 
com and had a gr-and ~. that see eveni.ng the, tt.art.td t.al.kLfll 
abwt tht foolish ·~ thq 1pend their aoney-not. W.re \.hoy had 
tun e.n4 enjoyed the:~Selvea--but. where thq bought thi ne• tbf7 
dldn•t re&ll,r nnt or went pltcu they wished they hadn't., 10 t.hoy 
l&l"'ttd t.o aak thamselvot before they bou~t somethinc or ve.nt 
aotfteWhen, •Do I really wiii't"'17i1e?• And, it the hone•t answer"'' 
•HO" t.he noney went i nto • 11 t.tlt bank labtlod "Foolishncll FUneS" • 
That. bMk kept a:ett.ins .ruUer and 1\J.lln. xany times t.hty dectdod 
t.o cr&ck the Uttle btnk but they didn ' t really need or WAnt t.o. 
then caae Pearl Harbor and they oraclc:od tlii""'Siiii'k and found IJJiolt. 
one hundred dolla.rs to b1q U.ten.te BoncS.s wit.h. How ebou.t each 
or u.t ha'f'in& • •rooU:Jl'lne.. F\tnd 7" 

.......... 
8a¢k in tannuot.a a younc 1a4y at.epped up t.o the dafeMt bond 

diJ)&rtaent of t.ha Firat. N'at.lonal Bank in Winneapolb with "l •d U.kt 
to purehue •o:e del'on.te bonds, ploue." •iihat. denoaitl.at.ionf 
the clerk u kod.. "Luthora.n• ••• tho qu.Jck response. 

••••••••• ••• 
LET US PROVE THAT .ill ARr. ,ORTJIY OF THE lDI IN"VIII1QBI 

~~- ~-6699,AC 

IMXlS 

~~ 11 still at t.he t.op o! tM 
Mr. Ceool'd. or )l.dJ..d.(ngs and Oro he a t. I!IOnt.h. xrs. oren~ bu 

Uat. in tot.d talea and in aalos for t. ~ii"QQ and illss Talbf)rt La 
olimbecl int.o aeoond. place, ttLss &Lkor 11 in' t.hO ~ua..nds o! dollars. 
fourth ThoiO rou.r agent-s alone sold :'::t.Qn.Orl ot m.ss Goe t.z, but oven 10 
l'lr Ce~on1 1'1&1 t.akon o\•or t.h.e sale:J a .. ltt.'l co ! 1-'l":f. O•n• hu 
ht' h pacinfl t.he ro:st. o r you. Co:~~ ~n .!,~~ t.nk• a took .Jt. her aco~t. • 
sttacLil.y cla.t.Md that. she 1S co qcntd btfau-"Utullt ..,._ from a •no •• 01 
Hr. XcPheraon has gotten into t.be :On~ By t.ho .a;r, t.he sales caleul.l• 
r"9p)rt. hu JWIP~ to ,20S. EO tbU hu; prlct of bonl!s rather Uw.n 
\ion for t.h1• aont.h h hued 00 plJ"t 
~o~tt.ur1 \.7 v .._lue • 

• ••••••••• 

- s -
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"lt t.be:re 1S at'\Y CCI'AplaCtne)' l•n. in the Aatrlc.an PtOplt ,.,,., 
there 11 no good ~1'1 tor lt.. It we can•~ t4ke pr1Cie ln O\U' • 
t orulght in Mll' procLucUon, u lout. wt can take pride in t.M 
fltht.t ns q~U ty and t.~ courace or our troops ..no cont.! nut to 
rtcht t.o the Mel i n tho rhJ.UJ>pines, even l'tthout plAnea • ., 

Wn.. L. Shiror 
to )'OU like t.he sound or that "even W1 thout planeo"? I don • t. 
••t.urillly, it 1s disti nctly unpl ouant. t.o sac~ rtee to bu,y lt40pa 
a.nrt bOncu with l'lh1¢h to bey pl ant• and guns : nd. .....1:"\\U\1. tion and 1t 
lt unf.! l "'~~nt to t.tks t.il3e ! l'O:l a buQ' <lay' s 1.0rk to go around t.o 
tour cu.:t.:.:!er s to tall. to t he-l about bonda atd to s ell U'ltm ancl t.o 
••-"• ou t r "XtrU, b 1t. 11 a ••1'7 au.ll saerit'ioe in oo..,.,.rhon 
lllit..."' th':l*t t:~-.• :.., z::,w- ~end• and relac;hes 1llf» aN in 01U' at"!)CC 
!":~ore .. ., .. no l n .:10:\.-..:trUon 1d.\h \.hoao ... a.a;ybe forced to -.Q lt 
., wtN: t4 ~o:-..- 'dt rM. And wt can lost the war;: but. "" w.>n•-.­
"lf Uae f.l ti '""n ,,r'Ut and a""au and bleeds for Ticto,.,.-. 

l11e lt.r e s tir t n publici t)' t.hat. acco!lp.!.nioef r cc n t. I'ICUrictlons 
-'il t.M 1Jr.;.ho..~..:- o !' n •. U r•:- ... nd new motor ears sOO~oe how llt.tlt 
1·1') kno"' Qbc;ut ~<a• sacrU'1ece:. ln koepina reeords on you.r cuat.oaers 
lt. lma b.l •n dlseovc r oJd t.hat. qW.t.o a numb~r or thee:\ h~v., bot.'n 
bu;,-•Jr.J ot.!l.!t;)S n:".(t t.h:m cao!lins thea in rather th;:n bu:rtnt bonda. 
T.~.a t..'s not. p.&t.riQt.ic. .\M t.hJ.a bond headquarters \48 rut. ttt. up to 
O·~rv~ 0~ a checkine -COOunt. "or t.hoat inttiv!dULl.s. It. io ur to you 
1e ~ent. to see t.h:lt. t.no a~a purcha.s~ 1 r.:: eonvert<'O 1nt.o boncl.l. 
Or.l,r 4!... oi &t.-:r..3 'l.lf'-:;ta.s~ • r• conver \$i iHtt!o ttl nets 1n Clt"Vd....-.d 
t •r ln.st'-!1<:e. 

The .,,... bonds • buy 
1'b.! a>ro pl.a.nes ,.. fl.y. 

1b@ aore b\nctt -e buy 
1M r «-at.tr t.ht teight. or t.b$ 

~b• t hat -111 ! all. 

........... 
KlRf': IDFAS 

one or our vel") bus,)' 4J.. "'nt.e, ttiu Allee :~lf'o M s C*t''\~na t.Od 
olOndO.)' ot e..c~ t·-: .. k """' • r r 10 9ond o.nd S.e:vincs St.:U..t;".S D~· tor her 
S •cUon. In h<!r ~. '>.) t .. , .1\ ~rtonnel she st.c.ti'S "3,. .. we tn:or :.&t.ion 
and o rd " fot • .. 1 ·~ ,. l'l t.&"'po front flU & olf ,. ;.t. !)er df'Jk, 
fbo!l 2e.), on tl,. !).,- d.:t..Y•" A U u saver, ...no ! ~ 4r•o~.z . 
Sn.t &l.JO inclt ~ ~. r.l .rica~ a t.l.:mlaw sal~. H. h .. n 
excelletlt 1C.:.a. · .! ~ · • :-toe!at.a .or~ t d .Jra.s t"ro, o~~r &.;01'1.\.1, 
.l"ll t.he N~...S. : r -- ... :-• ..1 ,'4r nc mrm ~~ still b:Jl4t COOCI· 

• • • • • • • • • 

- 6 -
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• t Put Hl' SJhPPl !i-lJ 1Ui'1"Lh Ui ntiS Pt;CI\t.1 SC I .. C!.' '! SP:..~O I'IY 
OfJ'£NSL SfU!P hCN~'f TlLL I G~:ot ']'(' 1'Hr. p('STC'Ff iC£ . " 
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1H1WitiV43>l · '·n ,,,,,, 

~o.:r 
_.... U 8 IW 01 SlJM 

T &IAIUI'I' DIPAITNIWT. WAJHINGTOJC, D. c. 

-· 

DorilJ .,, ... ..,.. 1, , ... • " .,.. hlil'lt ,. hll 
ooltr, will \ei potU4 .. a:pproU•t•lr 16,000 
RMHr 41ql.,. ,.,... o•tr1Wtt4 •• \be Dret•M 
len.t.p IT..,_ Q' .... .,.. ot tU l)lt4HJ' """"" ........ ........,,,_ of....,., .. 
ftl.lo h tao fl ... ---· ,.. ..... M ,_-ll7 ... ., ..... 'rl~ 1\&f-'. p.,. .... do wt• 
•• ... ul\ilato .,... \0 41qia7 u an hrl, ... u 
... la ·-......... o...- DtlflaT ... " .. ol 
\a. .., ... le~ 1Wf, •ellbc"•• D. C. 
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W!:lf POsft:R tor JS,OOO Outdoor BW~rdt - Page 1 
JANUARJ' DID SAL£5 ~•«~ Oot.l - Pa&ea 3 an:1 4 

FIRST PIJ :tOll. SAVIHGS rt.AO$ Awa.rd.ecS - Page S 
t.!ANY ELIOIBL£ t.o Req•ive T'NIU\U'Y Plaa - Pa.gt 6 

P.U ROU SAVINGS PLA.N Available to llore Tht~~ 11.,000,000-
Pas., 1 .nd e 

IleA'S &>n:l Camp.>i@11 - P0141e 9 
8R£'ICERS Prori.:te Patt.ern - r..,e 10 

D>ISON C!IO'Aio"I POST!:R - P14e U 
PA.'ITICI!'ATl<JI 1n POJ' Roll Sa'fin&s P~ Report.ed •• 

~- ,.,..u 
Ptw> OliGA.'WfiCII ll!'IIS - P14os 12 and 13 

Dl 'niX SC!IlOLS - Potu U one! 15 
TO T!!! Ul>ll:S - Pagea 16 one! 17 

Dll"RESSIVE DISI'LA! ill ""Mt.er Lobby - hge 1B 
SOtftt F&STS tA> Star Lucy Monroe - Page 19 

RADIO PfiiXRW tor Cocni..na '.feek - Page 19 

l[ 

( 

~ewJ .(slier 

tf11ILL191 mu "' II!JSDP 11 pppg IQ!pS II J.upAAI1 

t.t\ •oft\h. aale• or n.rentt BoD4t PI••-' \he bleb -.rt tt\ab1 1tb­
e4 lD Dect•~tr. Mora \baA ooe \lllloo dollar• vat 1c•ttte4 to tbttt 
1ec\LI'lUU 4urln, Ju~.r7, \but tv.rpanlDC thAI one btllloo a aootb' coal 
set tor the Detente Sa•loc• Staff at the Cblcaco eocrara~• to Dtc .. btr 
bt S.rol4 1. Graue , A.ttlth.a\. to ~b• Stcu.~., or the Tru•W7· 

Ktrt are \ht Jaau.r7 aaltt t \a\lttlot : 

S.rtat & • 
Sertu r 
S.r'lu 0 

!'o\.al • 

' 667.411.000 
77.559.000 

31!t.5'77. 09Q 
11 .060.$47 .ooo 

'he •ott receat •o~tb for wblcb e 4ett11e4 brtakdowu or Serte• I 
Bon4 tiiLU lt ••allable h Deo•ber. 1a tbl.\ • oo\b. to t•tr 7 Stau. 
cl Ur.tAI re•oud. to Pee.rl S.rbor bt b\l¥1f1C •crt bocda than eur 'betort. 

Here 1t a et:.att ht •tau buakdoVft of N ln or Sertu I lood.• ror 
h • .. 'b.r a&l4 D.c:n'btr and total t.altt d.llrtoc tbt etc.ht .oeth• or tbA 
~~r. to which tb•7 v ere aYa.Uable : 

194-I ! o\al 

!Ws JO'I'nher ~ Mar- n.e. l as&. 

AbMM s 710,000 s 3,234.000 s 8 , 741.000 

Arl&ON 288,000 1, 154,000 3.648.000 

Arhat•• 753.000 2,393.000 6.593.000 

c.~ .roroh 7.108,000 30, 019 . 000 80,118. 000 

Colou4o 1, 02$, 000 3. 213, 000 9 , '149,000 

Co"n•ottcut 2,428.000 8. 685, 000 20,025,000 

Debwert 239. 000 892,000 2,564.000 
D, 0 , 1,336,000 3, 862 ,000 12,901 ,000 

llor14a 98"1 ,000 4.401.000 12. 659.000 

Georct. 1,082,000 3,822.000 12.~9,000 

14.aho :}29,000 1. 336,000 3. 3.53,000 

llltcolt 8,927,000 a9, '791 .ooo 95.152. 000 

l&!tue 2.452.000 • • 302.000 23.~.000 

love 1,69:5,000 e,crn.ooo 17,133.000 

&a. ... 1,167,000 3. 608, 000 11.777, 000 

lt:o\u)O' 1,071 .000 3 ,841.000 11,010, 000 

Lw..t.s ... 824,000 4.340.000 11,662, 000 

)t.ata• 711,000 1,85&.QOO 6 ,196,000 

~rtlud 1.614,000 6 ,74'1 ,000 1? . 595. 000 

ll.au a ct.ute\tt 4.681 . 000 14.&70.000 ... 689,poo 

IHehlcu 4,992,000 16 . 376. 000 49. 7()6. 000 
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:J(_,ews IJ;IIer 

1111" I IQII ,.,. 
Coo\iDMd. 

1IA.U lonel!!f Ptew)t r 
lf4l. 'l'o\al 

Mu·Pu· "at~ 
IUa.auota I 2,1561,000 • 6,603,000 • 22,343,000 
Ml u l n lppi ?4?,000 2 1 .ft&3 t 00() ? ,090,000 
Mluo\l.rl 3 , 326,000 ta.:se? ,ooo 39,011,000 
Moc~a.u 883.000 2,616,000 I, ?et,OOO 
••~r .. u 861,000 2 .387 ,ooo 7 ,986,000 ...... 125,000 1!06,000 l , M'l,OOO I tv &a.p •h1 re 367,000 1,019,000 3,636,000 ltv .Jenq 6 , 807, IXIO ~ ... 41 ,000 61,191,000 
Jew M.Ue-o 236,000 1102,000 2,302,000 r ..., York 17,813,000 6'1, 903,000 224 ,17&,000 r. C.rolb.a 1 , 362 ,000 4,NZ,OOO 13 o 2:41 t 000 r. Dakot.a 4'72,000 1, 361,000 :S, &i-4,000 Ohio 6,173,000 21,311,000 64,481,000 
Oklabo• 1,249,000 4,863,000 12,888,000 OrfCOD 1,4a&,OOO 3 , '713,000 l4,0.ll8,000 
PtM•thula. 8,671,000 3&,HM,OOO 97,e&t,OOO 
lboh h lu4 777,000 2,~9,000 ?,671,000 
I. C.rollaa 578,000 1,8?5,000 e, '79&,000 •• tlakok 361.000 1,293.000 3,402.000 , ....... 1.116,000 :s,aae.ooo 11,6&6,000 , ... , 3,334,000 14,684,000 41,161 ,000 u tu 301 , 000 1,042,000 3,149, 000 
Y.....oot 21&2,000 636,000 2,590,000 
Yir~aJa 1 , 501,000 7,406,000 l?,ttl.OOO Yalh!Df;t OA 1.982,000 6 ,010,000 19, 016,000 w. ftrctala 832,000 3,913,000 9,136,000 Whcoula 2,SZ1 ,000 9 ,005,000 26,228,000 

W)'0111QC zeo,ooo 1 , 00'1. (K)C) 2,01'1,000 .Uuka 70,000 128, 000 441,000 
Ouu 1,000 &,000 Ha"'.tt 3!0,000 • 88,000 1,983,000 Puu\o I too 53,000 309, 000 1104,000 - 1,000 &,000 flrcta hlu4• &,000 t• .ooo Oo •••• 97 ~.ggg a.§§!,mm 

~tal Slll, 370 ,000 St,:nt ,n?,OOO ... ,.,... 1acc.p}et,eo 

CoDt7 aa4 elt7 Nlu •'-UtUce t or U•• _,b of hc•'b.,., •• t.r 
prnln• .oz\ht , ban 'bt .. t'Wahbe4 t o Slah Adiala.htratou who a.r• 
Mki.,- U•••• &T&11a'ble 1D •ar-lo..t wa,a to their local e.~l ttM ••'utlo 

-. -

( 

:/l(_,ewJ fStter 

'J'WO Mlchlpa oo.ecuu, the Out\ J,o,ku I Utl Corporetloe ao4 the 
9T!Iltr eqrpgrd1op Tpk Plant hAn the 4hUoc\1oc of betnc the f l rltl 

111 the cov.atr7 \0 reed•• the b .. uutul 1'r .. t\il'1 O.part.aent flqt whtcb 
qa'boUu that et leut 9~ of all ••pl07 .. t are pw-c.hallftl> Deftaee 
aa01h throuch \h.e PaT Boll Sa.-lQCt Plan. 

'fte flrtt Dd'eou Sa•lac• na, h 
ral.-4 et the ple-at of t'be C-reat 
teket Steel Corporetloao 

Secrtt•t'7 Morpot.twua •MrettlAC tb• 
Or .. t. L&ttea Steel Corpore.t.lora vork­
trt . 

-.. 

ltsrttaq !lormsbp c ... to 
Detrol\ oo ~. lu"UM1 a&. to pn••' t bue O tet• .&.t U.. Gr•t Lat•• St .. t eorpo,..tloa •Mr• ~ 
of tM 1100 -.ploJ••• art ••t-c 
rec'QlarlJ for Ild'•tt 3oD4e. tM 
Secreta,. u l4l 

' fb.l t .alee record. pro••• 
whAt cu 'bt acco.-plhbt4 b7 \be 
c o-optrA\loc or labor and ...., .. 
•eo\ wor klQC tocethtr b&r.oatoutlJ 
ta a co .. oo eaueeo o o TbJrtt oa­
tlo~1itltt are repreteDt~ bert 
1a1 tbh plut ltut all are l ... rlcaa•.• 
, .. retoltt tp6ak for tt .. ••l •• •· 

-• 
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~~ .fStter 

• •"'! rw;s 10 P J.V'!Jill) f9 WI qu:g ''" 

!1M \VO Dtt.rolt CUCU'CII •eDUOCe4 - t.M pr.-c .. 4111C :p11,p are tl~l 
nrtt. to noet.,. nac• for t.btir aebt-:rtaeAt to O.f•••• S.•~ ._, 
.-plOTIU of bg)d,rMe of other CCICJ*llill ~\ \lte OOU\'7 hawe 
alrM47 .,.rn.t4 t be rtcM to d.iqlq tb qallol of a.cbh••••t a D4 
t~t.•Ah • ore .,.,, t %J1.ctt4 to ...ra tbh rtcb\ 1D the ~late r,mu·e. 

nac t o I t Dhplqe4 \7 Coaeen.t 1D 
wbtc.b ~ or Mrt or a ll .,lo7e .. 
Par\lolpatt la Pq loll S.YlQ£• 
n.ao. 

!be hhn" S.•tn.ce lt.a.tr 
will preteD\ ctrtlfloA\tt \o &Q1 
1 Cc:.p&JlT or orpnlutton lb " bleb 
~ or •ore of the tllployeee are 
perUolJ)tUot; h a P.,- Roll S&Y­
lQ&t Plan tor the purohlae or 
Detente Sa•lnc• loah. 1 

f'b.tt cer\llltettl vlll be 
hw.e4 oal7 on tbe ucoaeacia­
tloa of \~t S~\t ~toletrator 
and/or Sta t e Cbalr.aa. 

'l'bt r.c~uoa of • 
S\.ate A4a11Lletn.\or v lU h ao­
eqtecl u t?l4.•c• that •PlOJ'tt 
parUetpauoo ».t r .. ehe4 or u~ 
Cte4e4 \b ~ hYtl 1a 1 t Paz 

loll $aY1DCI PlU proY14l.q for tptsl.fic Gtbprlytlg b7 1D41Yld.aal 
.-plOTitl tor soptlp!JP« ptrto4lc fllotaeDtt out of ear~iQce. • 

Vl\b M Ob cnUttcatc tbtlrc vlll bt a.a au\borhaUoo ellp vhtcb 
tht CO.,aQ7 or orc-~tsatloo ._, Ult to t etabllab l tt tll1lblllt7 to 
JIW'Ohatt tbt qectdl7 d.ttlpecl Defeue Se•lac• tlac: d.Jr.ot troa 
aaaultO\utttl vbo•• n&&el vlll be tur~l•be4 to State Adatal t tra tort. 

Oat of tb111 fl~c• 1t t iluatratt4 abo••• ~h•7 ~ill coot to 
•erlout t lltt, tht •o•t po~ar ot which vlll ttll t or about $4. &0. 

Sa.. of the ... btra 
d the D.fnn locd. Club 
ot tbt Vtlrtoa st .. l Co. , 
Welrtoa, Wttt Ylte1ala. 
.._btrt of thi e Club 
t.u tubtcrt'btd. to to­
•••t aort thea oat all­
l l oa dollar• Ia Dct .. ,, -·· 

:JX!;ws -O;tter 

1 !liiUJif matT bUild on d&\..a wi:IClt.t..d. b7 St.-.. ...W.a\nt.ort .ap t.o 
Jf&Utrl 241-b ,....,u t.hat. l6,W IU.. of all at.at.. bad up \o \.bat. d.W t,o... 
,Wltd tt. par 1"011 •&'rille• plan. 'niQt conc.mt t11111P1o7 • ttU.aaWd 
u,U9,000 ~.non~ • 

£i,Ol.J concemt, t .ch elft)l.o)'ing 500 or IIICII"c, had -.dt pLan. ••ail· 
ablt t.o u. 78),000. 
),933, empl.o71nc !1"011100 to 100, ba4 ID6dt pl&na av..U.blt \0 an 
••tt.a~.d 1,~,000. 
And 6 ,419 coi'\Otml, taeh tmployiJic leu than 100, h.t u dt t.ht 
pl&tl t.Vallt.blt t.o a.n adcl1t1onal 2:28,000. 

It. 1.a not. 71t. po .. ibla t.o sreatnt ,,_.,.. et.atUtlca on tapl.OJ .. putt .. 
cipe,Uon 1n pq r~ tt-rin&• pl.&rto, but aan;y repOI"h 1ndicttt thAt uer7'*'111rt 
partic1pe.Uon 1t ollllbinc t.Otl&l'd tht ~ coal and that. the •"""'' WMill.7 or 
axrt.hl.T aUot• n.t 11 &l..to iner.aai,. tr.encloual7. 

8tl01f' t. • at.a~_.t.u ana1,.1a or thl n&lllbtr ot l.&rc• c:onc:ema--
thc.t .-pl.~ So:> or .or• ud tba .. tcpl~ trc. 100 t.o ,CO..~eh bid 
U.t.U.d pas roU ••Y11!c.• plana up to J~ 24, 19U. 

at!! PiJw 1!2:J!!'Zl:!l; 29!! O'l' More Fi!:S DIIDlorl!!& 100 !! ~ 

Mo.wlt.h TOO.al S or Total llo.wit.h Mol S or totll 

PS Plp ~ H&!itJ PSP ~ .J!2,... Ht!irw tg 

.a. :1) 76 )0 )? 28) 20 

An•· 1? 1? 100 3) )8 )4 

'"'· IJ 18 8) 29 llo2 3) 

N. Calit . 1)4 196 68 )4) 1.89 ?0 

S. Calif. 141 16S 8) s~ 1,171 1.8 

())lo~ 22 32 69 8) 198 42 

Conn. l2S 18) 68 lB8 622 )0 

Del. 2 28 7 0 84 
D. C. 21 )2 40 14 1)2 9 
Fl.&. 22 64 )) 68 1)9 49 

68 )89 l2 
Ga. 71 10 Zl 

ldoho •• 10 80 22 lO u. 
162 2,~2 ? ru. )19 6)4 jO 
?6 )86 1) 

Ind. u 180 :2) 
9 2'11 ' ""'• 10 H 19 

"" 100 
'-· lD lD 100 2)8 

71 ?) )12 24 

"'· Zl ?0 0 )84 
La. 0 ~ 24 198 l2 

"'· 4S 4S 100 

( con•inuod "" """' ""'' l 
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~s .(stter 

t &t llll.L sJ.n.:;~ PLNl D!n8&18fl'*~ 
{eoa•tn..od) 

Shlt t~D!! (eel OY1ra ~ or Wort~ ru.. rsortnr !00 t o ~ 

No. tdt.h T_.al Sot Tolal Ho. with Total S ot Tot.U 
P! PltJ! ~ Ha'tirc PSP PS Pln ~ Ha't'\rn ft! 

Ud. 71 15~ 50 50 405 u -·· 199 )70 54 ))) l,S~) 22 

WJ.ch. )05 m 92 179 1 ,022 l8 
Wnn. 96 105 91 26} )99 66 
M1u. u 28 4) 35 14) 24 
Uo. 122 122 100 210 664 )2 
Wont.. ~ s ~ ~ )'I 64 

Nebr. 28 41 68 27 12) 22 ..... ) ) 100 14 24 sa 
M. H. :16 27 96 24 145 17 
•• J . 197 ~ 8) w 869 26 
~ ... s s 100 19 )S S4 

•• Y. 6tTI 1,)50 4S 922 ~o,m 22 
H. C. 71 168 42 80 499 16 
:f. D. 1 1 100 s 29 17 Ohio }22 SS7 sa ~ 1,m 12 o.u.. )1 62 so 6} }4S lS 

Ort. S1 Sl 100 21 )17 7 Po. )loB 62S 56 71) ~.o)~ )S a. 1. 61 90 68 6) 224 28 s. c. ) 2 96 )) 24 174 14 s. o. ' ) 100 7 19 )7 

TeM. ~ 106 4 2 4/o!! • Tt:x. 4) l8? 2) 89 1, )7S 7 Utah . 9 14 66 18 lll 16 ... 12 1) 92 )II 6) 60 '•· 6S ~ 68 70 ))S 21 
W&&h. 47 86 55 76 406 19 ••••• 21 67 31 1) 272 s n •. 94 1)7 69 S5 680 8 

""'· 1 1 100 4 u )} 

11&1lroodo ~ -- - - --- -
Tot.al • • • ~ z..m l1 lam~ ~ ---

- 8-

~vi JStter 

L ,l i O I ,LI D lSpOS T IJ 

Tbe t wo 1 \henoenua• -..eh acu·e 
thAD tour s urlu h b tlcbt, vhteb T ... 

eorJ t.be pr.,-en ot I. c. o\. • • De· 
teo•• l on4 ~PAliD to \tr.t o! per­
eeota,ct of .. plOJ'tU parUc\p&HC« u4 
,.reent~· or dolbr ..olut or tuota 
ret~chti .-u 1ftdlc11U'f't of t.ht nrlou•­
Dttt with wbloh t.hlt crea\ c rt tDlaatlon 
1t truth8 U.t Dthnu Bond cecpetco . 
The caape.ip • • .cot.l. or $2, 400, 000 cal h 
tor to .. t\aeo\ o t a .. r\7 t aoo per ~ear 
tr,. eftch of the rtra•• teplo7ett. 

Tb• Co.al\\tt wblch ta lA cbar4• 
of tht Mht procru •' t he rtra'• 
C83dta, l tv Jtrtt7 Pl• D\ toelu4tt: 
frt4 Jaroue u4 Joetph f oe P.a.r\ltbea, 
L«.al 103 VDlUd. lltc\rtcal b41o a=4 
b.cbl•• Vorktt·• ; llMr C. Mont , 
a. c. ' · ' • .....,.,.,., or pertOIUI.t l ula­
Uoa• : a_a4 A. L.. Plpp.,, I. J . t.llJ, 
a:ai &ur7 1. W lo7. a.u&&f'' of aa,Jor 
i f'pu'\ .. D\e or \bf plaA\ o fbUt aU 
Ut tbowa 16 \bt plC\UJ't 'bt \ 0111. 

a. c. A. loa4 Co .. t\tet 

lfuc• 'flMnoMttttt a.cor.t Pro­
CT••• of \~t 1. C. A. Drl• • · 

• 

$peoltl17 prapar..S pot t­
e.n 4hph,Je4 IO fU l d tptU­
aeD\I aA4 offl ctt or \bt I. c . 
.... to.p.ui.J' t.•• 4o•• • cr••" 
4 tll t o aroutt an4 --·~•1° 
lt1Uttt~ lt1 tht boA4 C .. ptlp. 
Two o f \hut poetert t .re 
tllut~n~t4 btlov. 

.... ,4N4..... -
~ • c • a a c c • 

~ 
== ..... =.!!'!f._=.,= ... ~ 

._.,_.u..oc-· •• 
llli.L IIIII: :0:::.:.::::::.,::. ~ ... .,.,.. ........ ,...~ IM-.... ....., ........ _.,. 

FREEDOM IRC. 
Ut ll'JII 

• 8VY 1/.S PEFllfSE IOirM r~.11' • 

.. -

• 
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~~ .(stler 
L A IOI ' ,A,IQ 

St. Lqul t lr•vtt• ProT14t Pattsrp tor 
IpO»t\fY-Vldt ptftptt Jop4 C .. ptlCA 

11r11 lo Hal ot lat\ 7 .. r 
ua4tr tht l .. 4trthlp of ~ 
J. He»••r. t tcrttar,r of tbe St. 
Lolillt l.ocal or tM B:revtr7 
Vorktrt Uoloo, 'rtwtr.T tx.cu­
UYU u4 uio.o oftielah 
ttPrtUtUl.ac all br·evtrJ' work• 
trt la tM St. Looit ar• c .... 
soc-thu a.Dd -.4.• plaDt for u 
1D4'UU")"•Vi .t.. tlt.!U~U Jo.o4 
Procru. 

A par\icularlr aot.ewortb,:r 
hatv.,.. of tbh cU'J)&.lp( wh.lob 
rtrulttd to purchattt of 110,.. 

tb&A Sl,OOO,OOO vorth or Dt­
ltDII looch dul'iaa 1941 M4 
v lll tftlht Q.Q¥ .ore nchUoc 
4ollart durtac t94Z)l• the •~· 
teo\ to vbtcb la bor u4 ~ ••t t.t co--oputu4 to aehie-Yt 
nw.ll7 acr• ed. u:poo t>O&lt. 
!h. potter up:rct!.uetd at tt. 
rtpt tJPlflu thh co.-<Gpva­
U oo. 

~ To Help You ~ 
HELP AMERICA ., ____ _ 

-:::....-::~=:..-
--~=-=----........ ..,.,.!!!!!!~;; 

~~~~=~~~ ~~:::-:;.= 
s= ::§.§ ------.• ~.rJ . ..._ - "JC...,;~ • 

--~~ ... -"'Yt~-
--~.:--'"'t:'_. 

-Jr.::.: .. -

pr.aestg K»r•l Chart• ProiTooo r r1 - - ----- pnt J:op4 Ptht 

~lo7eu of \ht Ma.ublll• 
Vtlh Co~~pe.QJ ln Mv.tb, Nloo ., 
b•• .. , a $100.000 ~ tor 
tbelr cwreu\ Defast loa4 Uht. 
Pl'ocrtU \(~ward. this ,0.1 t t U­
co.rd.ed d..raaatlc..ll7 liT \be _,.,1 
plctved at tM l.tt. wldeb tllh 
ou of the to.peq'• 4J 1pl..,. 
vlDd.ovs. 

!'he cU splaJ or let D&llT tbOW'"' 
t4 hord.ts of 'black .J'QU••• atr­
pl.u .. oYer P.arl Har'bor. Row-

NOb U•a t600 wor th or !oDd. •••r • 1t h ebaDct4 .. 117 JA4 
h t.lktn out of the •'- an4 ' art pu.rch.aud or phd.c:td, a Japt.at .. plao• 

#<ooJ rtplaoecl. 'o,y a whHt Alltrlcan plot. 

.. 10 -

:J(.ews .(slier 
L 4 IO! 4 1 P 11pp1JII 

Qttl l p• \t'' lattr•pr.tjw\a l Cqepttlttu 

.u \bt ricbt 1t tbe pott..r .... 
t i&Qtd 'o7 lclhoo ladutri .. , Vut 
Ott.AC•• l .v J trttT \o reco.r4 pro­
ere•• of tbt »tf•••• Bon4 ca.pa1cD 
So tbe • ._..sou.• dhhlecs of thh 
vlcltl.1--bOVD orpa.lu\lcc, 

!"'- 90''"'. 1D. h.U color • h 
ttrlkl.QC11 a uractiu, u4 the c.ha.tt 
at tbt 'M\\oa ~· 1\ of pa.rUC1lla.r 
bUnt\ to t'Yt:r7 14hoo e.pl!fM· 

IIPlortrt AtkJ4 tg Brpor\ Parttclpt­
Upp la Per Boll !tylp«t Pltp 
R\ugtlx u Jubiytou 

Btpro4uct4 'below h otle of the 
.o~~otbl7 rtpor·t c.rdt which -.r• now 
bt10C •••t out dlrec\11 froa Vaab• 
l.QCtOO \0 ,.PlOJtrt vbo he•e lA­
atal h4 r..,. aou Sa•l.Dc• nus. 

!btU oarit bl.•t btu ttD\ Oll\ 

lD 4qlic.tt vl\b u aeeo~tAc 
hUtr of .xpla:Dt\lOD slptl4 \7 
SKtt\.a.f"7 Morc:tlltha1:1. ~ a retWD 
"""lopt a 4.d.r•ue4 t.o the Tr .. n.!"T 
Dtpat t.a.o \ • 

.._...., .. ,.. ...., 
I ;;wl 

!'be n\un'lt4 c.ards will be at~alratdl 'b7 tbt freuWJ'• Oht doa of 
Rnsarch A S\a\11\ics aod. vill proYld.e • • ore coa:phtt -.o4 v.p·tt>-Ute 
record. ot partlct,.tloa lD t~ Par Roll S.9tA&• Plac thAn baa heretofore 
buo •••Uablt. 

- -

- ll -
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:JX!;ws ..(stt er 
r 1 1 L p 0 I 0 A I l % • T I 0 I I I J I 

kh Hutl fsbpfilty lutou l MttUvt 

!ht tlut or 1 t ultt ot r-c-tou.l • MUac• t o la.-ph• all Mtuov-t 
co-tu ..... ,_,_,, to nn cr•hr u1! .on .tfeoU•• .. h, pr-.ouo11&1 
actt•ltt vat hel4 to l tfftrsoa CltT, Jaauar1 14. All ... btrt ot the 
! te t t co .. ltttt ao4 all Cl\7 co..ltltt cbal r..o Vtr t la•lte4 IA4 ~rt 
thaD •60 t lttnded tbJt tttsioo. Go•t roor Forrttl C, Dppptll, State 
C~l~ lreppb llstrr, ~~ State Adalnlttrator Dap K. Itt .. 4t 1Atplr­
l"J u lkt. llallar attU~t ba•t bu11 or t oon v Ul h htld. hi othtr 
•ttropolltan c.ottrt Ia H! t tourl , lcclu4tnc St. Lout e. IaA .. , Ctt1 , 
Sprln«flt ld. , Jopllo aad St. Jotepb. S)eoiAl coD!trtoctt vlth lt&4er1 
of L111 bor ualoftt ~·• aho bttc arran.ce4 to .. curt libtlr eot.ht t\l.ppoH 
And co-optratloo to extto4iac AD4 iacr .. tl~ partlolpatloa or tbetr 
atabtrt So P-r loll Se•lDCt Plant, 

Hi • tourl Stalt Bol4e Z.trcan~ Meet­
tac. l tatt CMtne.o lrucb R.lckt.7 
Ia t bova addrtttla, th e 450 coaalt­
' ' ' aeabars. 

CtUfotpbt S t e tt A ketl Co9tna­
•HU \o Btu hr loll SutqCt 
ns 

!tp.ecla l hchla\tte pe.r­
aHUQC atatt, coat7, -=telp.l 
aa4 achool 4la trlct .. pl07••• 
1A C.lt.fora la to PQIO~•• Oe­
teaat l orwh tbrOQCtt. \be P"8T loll 
S.•lo.c• Ple a bas '-•• • euc:ttd. \7 
tha eu.r ... at .. u toa of the C&l-­
ttorota atata hchla tw-e. 
'fhen art approat .. t eb 160,000 
publlc U'plo7t" to tbh State. 
Sl•lla.r l actelatl oo bet alto 
l> .. n tnaote4 recenU7 to 
Muaaohu .. th. 

Jn ••B¥ other tta\tt the 
P.r loll S••tQCs Plao has l>eao put into operattoo v ltbout 1p4olal 
•••bltnc l tct el at loo. (Set •••• Letters W~bar 34 aa4 36.) 

Couetr CO!fl\ttt Uttt Vtn4ow Sttektr• 

At t.ba rlpt h a --.11 reJITo4w:Uoa o.f 
the ra4. wblt.t aD4 btu v 1D4ow adektr which 
lonta.a v. llaho. co--chatr-.a of t-h Portae• 
Cout7 O.futt S.•tqa St.atf la Stuns Polat, 
Wtaeoaata ~r\a Ia '•tac u..t •wttb flat 
auectu• t o .vell tbt Mlts of O.fea.tt IOftds. 
!he .tloftrt .._,.t lo~,llJ 411ipad u4 COD­
trlbutt4 t.-o tht JII'OJT .. b7 a local prlatlac ·-· 

- 12-

1. S. WEISE JOOS 

E l i LQ DIP AI IZ 41 101 IIWI 

!fA OJ:shu\rt fl4 Deege heh lehly &lsJalaa Steff 

n a Mtch.teu WPA •tto ProJ.ct bu •1• a-nu aale ta , .. •tdllpa 
r..ttnst Seri._. S\att a 4o•• o:r aore or~b ... tras aM \oult t wbtflil ,.. ... 
•14• ,-trtoUo n.llo aa4 eah..rt.ai.Aaeat a t all sorts o·r De!"'" 1oM 
_.,,, .. ,, ra llltt ~ daa¢es. tbt orebettTat app.sr oa\r et att a lrt 
tor vhlch GO adat u loo h cb&tced., Wt 1\ h or ~ou.ree pel'llht l\lt

1 

ad tht M.tchlp.D Deh a te la•lfl&s Staff h#lt M4t 1\ eut tOMrr. to ,, .. 
quire 'be purcbaea Of a O.ft n tt St.-p of IO.t tenoataa\lo~ to ~~~ 
a~.ml uloo to • partoraance of oct or thtta Uftltt. 

•~ the rltht lt tht froat 
pa~t of the tour-,_,, broo~t 
b7 whlcb \he Mtcbt cen Stalt has 
.r.ooOAct4 \be awatla blU\7 of 
the•• .ue lc ua.ltt. Ia a 44ltloa 
to l-he snta orcNttras • ••11-
t llh ta tbt n.tr'Ol\ ...,. ... other 
YPA auttc .attt are awa llalllt 
for Delaatt loo!i ao4 S\.Mp pro­
a~ttoes to Orao4 ltpl4t , rtlat., 
1Rc.woo4 , - ltc&Aa\e, l roa 
fo-.lZlta h. , Ca_haet, lroa l.hu 
~i L'Acat, Mlcht,.a. 

l o 4ou\t t l at la.r e.rrat~C .. 
ceats coul4 bt .. 4t Ia aaQT 
otbr t \ a\u to \lt t VPA autc 
\ltll 11 to pr•ott Defu se 
Sutqt . 

lfp Lt~dtu e'PJI!UDld 
' 

.. l:S -

... .... " ... , ...... ~-"'--, ................ _ ..._,.._ __ 
" .. ""' 

- . 
I 'J/~ 

·-

I· ..... 
' 

"":·, 
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11 f l l JCROOL! 

lecra ltt ch•r• As•t•• 0p l ehe}t pt Ptt•p•• S.TlAC• 

to ..a, pert• of tbt couotr,r, ttacbere ln colort4 t cboole an4 
collt&•• hate a1.u.td po1ltlooe ot l ta4trthlp to •pr,.4tac t ator ... 
Uon •bout tbt n.ru .. S.tlQ&t ProcrP a ll4 •u:ouractra.c recula.r P'Lr­
c.ba., of , , .. p, u4 boD4t b1 d vlt• •• wdl at chlldrea. 

la Pplk Cogatt narJdt, aJalatun pott etf'fleu batt be• 'bo!alh 
~ acboetl c.bil~n.a lo all lten t choolt &01! potter conheh u 1 btl~t.C 
cooda.oucl vHh De!utt Slu;pt at prhu. 'fhelt e d. Olbt r ll.tu., a.­
toe• t CUYHht Wt .. U r·qortecl b7 r . I . lr~. Polk eo.as, hptrlat.U. 
.. \ of h\lle IDit::r"GoeUGa. 

1e Otorct-a, tbt U l apte OplunUr Sshwl of $oeh l York rtpGrh 
that •••r7 ate'btr of lh facvl\7 aa4 a~tahtratht t taff 1t partlcl· 
patlaa la tbt Pa7 Roll S.•lDCt Plu. To a441tloo, a Jolat t tu4t at­
ftcull7 comallttt on DtttOit Sa•lcct hat been tttabll 1b~ an4 prao· 
t10tll7 IYirf ttudtn\ i t DOW butlftC Deftntt $~1 J'~&rl7o 

Th11t two nporh or tbt aoth·UUt• of ltcro t ebool t ttcbtrt u4 
t\udtott could bt clupllc.t \14 froa u..a,r otbu 1\aue aocl cltltt a ccorct­
lftC to Wllllaa Pickeat u 4 J'u., 0 . t'h.oc u , eoDauU.u.h oo ltcro tC· 
tl• ltltt o'f tht Det.att S.YlQCt Statt. 

Pot \ t rt t otert4 1a Vaabloctoa coa­
tttt b7 Seault Jutor HlP kbool 
8\ud.Ah. 

Cpptut 

J.rt el.a•••• 1D t cboolt ta 
parh of tbt State of Vu.b.o 

.tactoa puUelpe.\14 1a \be tt.­
f t ot e Sa•1aca Potter contttt 
t~OfttOrt4 b7 \ht Yathln,ton 0.. 
partaeot or the b ttlou Ltc:ton, 
whi ch clottd in Janu.r7. Mort 
thaD 1 , 000 pot\ttt wtrt tnttrtd 
t n tbt compttl\loa an4 ha•t btto 
tut.1Ut4 \o Mrt. Pt&J'l Vauaaktr, 
St• t • Superint*Ddea\ of Public 
lat \ructlon, for ptell•l•arr 
Jadcioc· 

!'be. btt\ l!SO pOt\trt v lll 
t elected io a prt lt.laar.r 

Jv4cta.c to bt ht\4 e ooo lA 
01.,.-pia t.D4 th .. t pot ttrt wtll 
\ b ell bt ltD\ OD a tour Of tbt 
t t a\ t to be sboWD to loCAl 
l ocal Dt!e.o" S..-lqt Coa~~Uttt•• 

r :/1(. ews JStter 
1 1 ! R I ICIOOL! 

M•r1C'9 Lt«lop Spouort School Pgt\tr Cpntu t (Co11Uou.ed.) 

A.tur thit tour , tht p.otte.rt v lll bt ita\ \0 Vuhlocton, D~ c . whtrt 
thtY wtll bt Jud.&t4 'b7 I CCIUiltttt OOath llfll o! Rt"Old. lt, Gra•tt, 
&etltt1ot t o tbt Storttat7 or tbt TreatUif : P.artor~ Powtt, Director 
o! lo!o,.•Uoo, Pefuu SaTlQCt S\Aff; u4 ld.wa rcl lruoe , Cbltt of tbt 
n o• Art t StoUoa, hbllc Bu1141.oc• .W.hlttrattoo. 

'lllr,. Dttea11 Boad.t of SlOO, UO u4 125 4to.OIIlc.atlcca eoatrlkt44 
" \ht: s .. ut ... r t.ra\ Itt local Jut wlll .. ,. . . .... .t \0 tla thre e . . . .. 
t~tt w<bott potUtt are J~ to be tb• M t \ ntna.Dllcc • 
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~<uJ .(stter 

t 0 ! I I L A D 1 I J 

Jp t bt lgskpt ll-• t • 

t'ht Oblo Stt U Deht1 .. SnlQ&:I C~1Utt bu preputd t lptctal 
..au.l of lat\rQcttoaa for local eo .. ttttt . .. bert . ID tbt eectto4 or 
t he MliWtl pus-red. lor c011alttee ae.a'bera • n 1pt4 to wo.ea•e orcan1tt~ 
ttont, t~ttttont are ct•ta for enllt tlnc the tupport of tbttt aroupt 
to the U.ftntt Sa• ta«• Procraa. 

• In •••t r .. t l l tt vo~en hAndle tht aoae7,• thttt to 1truc­
ttont potnt out. ' Therefort, tho part wo•tn art t o pta, ~~ 
~••urtnc the aucc••• or the Def en•• Sa•lnct Procr•• lt Yttatt1 
ttttntl~l. To thlt end lt lt hoped that •• •r1 loot \ co.altttt 
vtll pltOt tptct~ l esph8t1t oo t~t part of thtlr loc1 t protraa 
tn•ol•loc tht eolltt•tat of \bt fUll co-operattoo of wo.1n 
throu.ch voaeo 1 t orp.Ait.a \ loot. 

' C.pable, RDercettc l~dere wtlltac aDd able t o tultr 
4ucr1bt t.he pMlo.opb¥ or th Dtiea• • S.•l.DC• Procru should 
~~ ID11 t tt4 t.O t-p.ak btrore c:z'OQPI Of waea UA\ll nef7 • other 
u!l d.llvchter h • co•vat\7 b u bua r•cbed. aD4 -.4e to 'Udt r... 
ttu4. 

• nueu or h4h14val act.lrlUu for tb T&J'lOiu CJ'OUpt 
~·•t tbeatel••• 1• coaneet.too wlt.h t hl t pTocra-. f or ezaaple: 

• t. folunt.ttriQ& aer.tctt to ttta~lt tb laforaattoo bea i ­
quart.trt lc 70Qr c~t7. t o 41tt.rlbute llttrtturt. 
aa4 to t oltctt. pl~et. 

' 2. Ghlft.< of St.-:pt at pr hu at •••Uo.ct ucl toc1d afhlrs. 

' 3 . Urclft& the loclut lon of !stlonAl Dtftftt l and Dtftast 
S••lft&t • • .ubJect t t or etu~ and ltcturt procr .. e. • 

Tbt Ohto State Coaatt\tt propot tt to l • tut bullttlnt to tetp its 
loe.l co..ttttt ... bert lcto~ed of the actl•ttltt or tht •art~• croup• 
la tht tta tt and o••r the countr,r. !bt •otto or tbt co .. ttttt 111 

r oo4 r o·r 1'hov,cbt 

Ia a ... 11 Southtra tova, the looat cbapttr or OD.I ot tht btc 
aaUo:..al w• e.o' • ora:aohaUc:u aake4 a u.Uooal o!tlctr l.o cOM do..,. &D1 
&iTt • tJ14eeb . '!'b.t oftlc:er rtJillt4 l.bat the wo'C&l4 bt bllch\td - " • 
proYtd.io.c that letha-d. of tn:.a¥1QC bu a c:-orMCt for t~ oc:utlOD u4 fl l1• 
lQc ber bottl rooa v tth flower• . the loeal club voul4 u tt the aoot7 t o 
tria¥ h fu .. St.upt for itt ovn treaaur7 • 'fbe u.tloe&l offt.cer ba4 'Cib4tr- 11 
estS....\edi her pop'llla.r1t7. Jattead of tt ... -pt, tb c:ld vat a 'oh to ""' 1 J 
Defeat• S••lQCt Bond v tth the 1 flover• aoc•1• 

- 1&-

T O Til L ,l D II S 

!h!r Le4lu a u Ltp4ly 

'!'be O.t1tral Pe4e.ratloo of Yo.ea'• Clu~t M• f or &he u cMt 
ttat pu.reha•d U O,OOO ...-orth ef ~han S.•lt~Ct loa!it. 

the Junior Lt"C\1• of Dtlla t , ! n a1 tu!.t •oted UAt,ft l&OullT to 
ll'.q Deleon S.•lnc• Bondt wBb lt• rttt.T"ft. fWI4 of o•tr 
$5 ,000. Tht fWul , whtc:b bAt be.ea accuute.t.ed. o~1r e pt:rlo4 
of twent.r r••n b7 ctftt fro. aN!bert wu orl&l11.31l)' 
tntt.cdt4 u • nucleut for a club but tdlng. 

tf'ht Utrtcu Le,tetl Auxllla.ry of Xnou U1t, t.nneuee 
1t 4olll~t itt 'Pf;tt to kttp to4A,J 'e art:t tCI.\ilpptd wllh 
toolt of VAt. the f11Ullllla r7 receotl7 pu..rchAu4 1300 worth 
of Defeo .. Jocd1. Kr•. ~orse C..Jdvtll h prul41D\. 

'fht ttattH Sta lt t Oo•erueat. v,;• the wbntr or t rtc:tc~l 
cari p.rt7 betel b7 the VOJ!aD1 1 Club of Su S.ru.rdlao, 
e.Jlf. Proc:tt4t l'ro. the ,.rtt vue a.td t-o pu.rc:htu a t.50 
o.r .... s.••cc• loAA. 

ftw Vo.ea ' t a usll1a17 of tbe SaD Ohco C.Ut7 tteolal 
Sooll\7, at tu a.:uro.al lr.lt lon• s.eett~a~. TOt.S u W., • 
$!0 Dtf• ••• JOG! a t part of ll• CODtrl'outtoe t o \~A 
ftctor.r c..patca. 

Uwmat tu..D4t .-uatt~t.~ t.o tl ,500 wert hn•t•i to De• 
!e.o.tt S.•tace looclt 'o7 the .UW~Mt htoc:hlton of' Sttpbeat 
Coll•c•, Colu.\ta , Mleto~t . 

Aotir'C v..poo the WU:ttt.!oa or ltt loaD c:outt\et , ' he 
Dall•• (TtJA t ) Pee Wooen TOted to 'o~ StOO wor\b of De · 
ftDt t Bocd t wtt.h aoce7 froa a loa.n tUhd.. 

1 leal ' f" for 11etoty 

- 17 -
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:/l(_,ews .(stter 

0... of \be • ou ._., .. 
t h e D.tu .. 10114 dhpla,t 
pro4uee4 &QIV'han ta the 
C:OUD\'7 II&J QOW 'bt .. t il b 
the lobb7 of \he f o:r ft.tatu 
LD U tut., Oencu. 

,u, the lett. h a c1c .. 
arel • l tv of tht lo'bb)' •bo-.-­
lftt t.bt booth tor the ••1• 
ot DeltDtt lon4t &a4 Stupt, 
State A.S.lDlttrtt.or Mtt.rtoo 
J.lha. h \he tounb fro. 
t he left. 

.Utbu.r Lu.c.ae. tt.d or 
tbt 1.'-'Ctt • Je~l.a.e 'l'he•ter Chato of vblch t.be rox 1'bM Ur h a s=-rt. 
h tht Cht.lns.u o·r tha Gt orcta State Data •• S.'l'iQCt C<I.Hha . 

s.ucgrata Tbgttr MobUtu• ChU4rtg 

D ove a t. the rt&}lt h the I. I 
Julor Dt.tuu ! .. tql,l.r\tn of ,.,,.,~--•• -
\be Gl eDd.alt n. .. ter l..D Gleo­
tt.lt, C.Utorcta. f'bh t.heate.r 
t • oae or t.ht N.Q7 throucboo.t. 
\be COUA\1'7 wblcb pret.ct.e 
pat.rloUc M.Unttt to which all r~ 
cbl14rt~ who purchase Deftcee l\ 
St. .. pe art t4altlt4 tree or 
cbarc•· 

Hore than 10,000 Gl~al• 
chlldrt o b&•t t1CDt4 the •tto­
\oey Plt<lce• drilled b7 thh th•te:r v hlch rearl11 

' I WOtlf JO http. l t.. Moll! ond Pep. 10 rm ~ 
a ........, Yton Pleodg.. 10 tcHt "'1 ,._.. ord ~ 
-u. S. DEf&oiSE STAMPS. • 

.., __ _ 

~'WJ J:stter 
1 MIMJ: Kll 1(19 lOR nt't'CIW 

Dtlto t.t Sa• taca ' t oe& httt• a t vhtcl:l La!:J Moa.rot, a stu t ! t.M 
eo:ae-ert e tace ~ l"a4to , vlll 'tt \bt f•t"Cre4 auractt•. an aow \ alq 
arruc-' l»' the lp+el.al Aothlttu St ctiee of tbe Dt.tu .. S.•t-ca ltalf, 

Min MOGr·oe, will 'b-eta t~t Mrlu of •Mtmnt Mt.a for ttetol'f' ••ac 
fuU lD VuhlD&t.OD, J), C. OQ Ft'bnLU7 2?t.h, &r l\l.otr1117 v tll take 
her !roe t.btre t o Ktut . 'l'uq>a, u4 PtChC:Ol a. norl4a: u4 . t .. whtu 
througbo~t tba South durtoc t~ cext t wo cont.bt. Otbtr e.c\tooe of tht 
co\Uitr7 v111 be •111\e.l l eur 1c the 7ear. 

Plant tor \bt ooooertt. whtcb v 111 be •pontor.-4 J ola\17 b7 tbt 
tTe .. Ul7 Oeperlatot &n4 RCA. l t etor. will be worlced out b7 eo ad.YlACt 
repr ... t.Dtt\1Yt of tht $pt0 1al Act.hHlu Sectloa h COIU\llhUOA wHh 
Stau Acl.lllnhtraton an4 ha4tu or toed De.hnu Se•tcce Co•ttuu. 
J.r-ra.o,deD.t. t will bt u4t which -.re Ptlrt.ieule.rlJ approprl11h tor loca l 
eituatlont &D4 whlcb take -'•antace of local tal~t. fh••• •oac ''''' 
will bt •e•oreblt c~l\7 e•ente. 

MO'fll I tA& S!!.l.S !OSDS 

Mi tt ~tb HU•tt7. e ta r 
of tbe ptcturt 'fbt fa,a h h-
1-G& ftrcla.tan. • take• tiM 
out t uriac: tW .o•h' • 
pr.S.er 1D l.lacbbvc. ' • ·. 
to eell a D-ehou loD4 to 
Ja&ee laele7 ~4•• Sr. 
Kin Rl.lue7 1t oa.t of U.Q1 
~•1• etar• who are aow 
htlplG« t.o pro•ote tbt t ale 
or Dehnn Boo4t. rro• Lett 
to rlg.b\' Mtt. rtral\ Roott­
YeH. Ju.u latll7 ld.auc.4t. 
Sr.; Mrt. Rebecca TtoCt7 
Vllllt.at, Mitt 1\lth ~uer, 

u4 BUt Du4Le7• 

• 
WIO PROCWS f9! m prsc !JJI 

Regraded Unclassified



F IRS'r FAMILY OF U NSAS SAVI FOR BONDS 

1 SOOIIDIIS0 SELL D:EnNSE STAMPS 

In Chlcago'o City !!all Me.7or 
Edward J. lolly lnaugurBtea the 
•toundte• machine'• campaign to 
aell Defen se Stamps. In a very 
few houro, •ore than $1000 worth 
ot atampe were sold , each pur­
ebB•• of a $1 atemp placing Into 
oper&.tlon t.he inte,resting new 
~chine which entertain& vith 
pstr1ot1e muaic and moviee. 
From left to right: Deputy Adnl n­
lotrator John J . Gallaher, Joy 
HO<It;oo, olnger, l'.ayor Kelly, and 
Kro . Gilbert Barnhart . 

- 20-

In Ianese , Governor 
Ratner and his r .... uy 
are bU¥1ng Defonoe 
Bondo and St811lpa recu­
larly. Froo left to 
right: State Adnlnh­
trator IVan Griffith, 
Mra. Ratner , Governor 
.Ratner , 1 Darb, 1 Jurle 
and Tiao. 
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r~! ~A J ·e: wc::st:: 
2:l1 

WASW''Q- 0.., 

February 7, 1942 

Dear Henry• 

I u so &lad ti.at a place has U.en !curd 

tor .!l'a • .ZcAdoo on the Dofense Savi ngs Stafr. 

Thank you so omch tor your interes t and t or 

le tting""' know about the appointment. 

Af fecti onately, 

Regraded Unclassified
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February 7 , 1942 Jtr 

:c: ll.iJlOLD H. O.RA?El:l 

~ctual cash receipts tor the ss le ot 3, ? and 

• ~oads tor ~he f1r" t three bJeine s days or Fe r uary 

t~teled vl46 ,223,000, an increa~e ot 109 . 2 ner cent over 

.~lea tor t~e corresp nd i ne three days in January. Jenuary 

sales, i n the firs t three business days were .;69 ,900,000, 

•t1ile Sbles for the firs t threo business days of Decenber 

1941 (befor e Pearl !l!!.r"oorl were . 35 ,030 ,000 . 

l:ler1e3 & ~o~d soles for tho f i ret three days or 

Feoruary were v74,474, 000 , en i ncr ea•e or 72. 5 per cent 

~ver Jenuary sales t or thll ea:•e neriod. i>-.1r in<- ~e f irs t 

throe days or January .. aries ;;. ~ond sales totaled .43 . 764, 000. 

Advance ~ledse oa patens hovs been conducted in 

tb~ state or ~re·on and in Pittsbur~ County, Oklahoma. 

In Ore;:on, pled··ee totaled 116 , 000 tilroueh February 

2 , •lith sta te tota l expected to r~ach 200 , 000 . '11teoe nledgea 

aver aged trom 20 t o 25 percent or each couuty's population 

4nd r epr esent approximately 90 per cent of ell tauilies. 

' ~~ ~ 
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Average ~ual pledge or firs t 100,000 was $100, with 

~ltnomah County average ~lJl . 

I n Pittsburg County, Oklahoma, 10,000 pledges 

were r ecei ved out of the popul~ttion or 48 , 000 . 

Detailed study and discussion ot the Pledge 

Campai~ and Payroll Savings Plan will be held at eight 

regional meetings to be held February 9 to Febr uary 24, 

to be conducted by the Ottice ot the Field Director. 

Pledge Canpaign han~booka have been issued 

one t or Co~ittee Chairmen end Administrators, the other 

tor Canvassers. {Copies attached) Oanvaasers will be 

provided with schedule of approximate amount'!! expected 

from those on whotn they call . Window stickers indicating 

partioipatio~ will be given to signers . 

ilo Pledge Campaigns will start until local 

committees are completely organized; therefore, ao uniform 

starting date is contemplate~ . 

PAYROLL SAVL;GS 
Reports as ot Februat·y 5 show that 16 , 307 i n-

dustrial and commercia l companies, employing a tot al or 

12 , 986 , 248 workers, have inst~lled P~yroll Savi ngs Plans . 

Ot t hese, ),941 firms employ 500 or more and have 

a total or 11, )50,045 ,.·orkers ; 5 , 947 firms employ fron 100 

to 500 workers and have a total ot 1 , 407,262 workers; end 6 , 419 

f i r.na employ l ess than 100 workers end have a total or 228,957 

wor kers. 
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SA.:lA3 OUTLETS 

The esti ma ted number or outlets now selling 

Defense Bonds and Stamps i s 1, 508,974. A churt, showin~ the 

oo' plete breakdown on t his estir11ate, and the increase since 

the early days of the Defense Savings Pr ogram is attached. 

Among the new outlets selling Stamps are all the 

offices of both the Western Union and Postal Telegraph 

Co_panies t hroughout the nation . Jumbo Telegram blanks 

a~1ouncing these outlets are be ing placed i n all offices 

or both companies. (Copies attached.) 

Dl':OK:.mER STAMP SALES 

New York l ed all states in total stamp sales i n De­

cember. I l linois was second, Pennsylvania third, and Calif­

ornia fourth . Uontana was the last state . 

Arizona St~~P sales i n December increased 650 per 

cent over .love::~ber , :.:ontena' s increase was only 24 per cent . 

District or Columbia led i n per capita sales 

followed by Rhode Island , Connecticut and I linols. Sout h 

Dakota and Arkansas were at t he bot tom. 

Newspaper carrier boys in Rhode Island and ~entuoky 

sold almost one- third of all Strunps sold in their r espective 

st a tes in December; in Alabwaa, a~ost one-halt ; i n Penn­

sylvania and Tennessee, about one-fif th ; i n Michigan about 

one-six th ; i n the nation about one- tenth of all Stamp sales- ­

and this on the basis or l ess t han e month • s sal e tor ll"'lny 

newspa per s . 
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(Pbotoatatio oopy ot oomplete &Dalyaia of Deo .. ber 

Ste.=p aal•• 1a attaohed.) 

SPBOIAI. 

The National Cash Register Oo,upan,- bas completed 

plana to cooperate in the Defense Savings Program b7 placiD& 

at1ckera OD all oaah reg1atera, reading: 

•Tue Part of TOUor Chana• 1n Defense Bavinge ata.pa. • 

They alao will aupply etoru w1 tb aall. cOUontar o&Jn~• 

oarr:r1D& the aame message. The aticlcera and card• are to be 

d1atr1buted and placed by National Caah Re~iater'a 

. repreaentativea. 

HOTJiT§ 

... 

Marked copy of th• Bulletin of the American Hotel 

Asaociat1on of the United States and Canada, (attached) 

1ndicatal var1oua aethoda which botele are ~mploying to 

increase Bond and 8tCJP sale a. 

DTJ'J9T Mt!L 

Total aalea through the aed11111 of D1reot Ke.U wre 

$20,461,2ll aa of J'ebruary ~ . Salu tor the last seven dqa 
' 

amounted to t2,41~,591. The latest mail1D& -- tho Third 

Cuat~r Ma111D& to 2,554,000 name• - - baa produced tl,507, 817 

1n au teen daya of pulling • 

'1. .. ,. 
I 

w 
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, 
DISTRICT OF COUT..:BIA 

Reproduetivn or the Uinute Lan and slo~an •Buy 

Defense "onds and Stamps," was printed on all weekly street 

ear and bus passes of the Capital Transit Company in Washing­

ton , D. C. , for t he week ot February 1- 7. 

Reports fro!:! 823 radi o stations show that 4,011 

winut~ -en have broadcast in English and eleven foreign 

len >:Uage s . 

Recorded appeals tor Defense Savings have heen 

u.c de by 48 of the 96 U. S. Senators , nnd the remainder 

en scheduled for similar recordin~s shortly. The r 9cor­

dlngs a r e to be distributed to radio stati ns in the home 

states or the ~ene t ors . 

Payroll Savings Plans tor employees heve been 

installed by 283 radio stations , end 207 r eport 100 per 

cent participation by e~ployees . 

Use or 168 , 340 one minute Defense Savings 

~nouncements during the nonth or December reported by 

r adio stations. 
Beginni ng Febr uary 3 , Station 1/HOL!, New Yor k, 

lu wched a series of talks on tlathnal Defense , with 

e
1
o
1
phasis o .. Bonds and stamps , by outstanding personaliti es 

l n foreign l anguage field . 
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C!UID STNG' 8!!ll!JI 
Approximately 60 per cent of American childreu 

own Detenae Sa•1ngs Stamps or Bonde, acoordiDS to a aur•er 

made by the Reed Poll. The poll reports that Stamps and 

Bond ownership with boys averages 63 per cent, and with 

girls 54 per cent. 

The Reed Poll, conducted by Willie~ Reed, Chicago 

candy manufacturer, is designsd to anal~• tastes aDd opiniou 

ot children between the ages or eight and thirteen. The 

Bond and Stamps poll was based on t our questionnaires; three 

mailed to children or all income brackets, the rcurth by 

peraonal queries at schools, Sunday schools and ~CA's. 

·~ 

~irst in a continuing aeries ot a 8pecial Women'• 

page teature, "Penny Wise," waa mailed to all weekly and 

daily newapapera. (Proor attached.) 

One colu= box in Mt f~rm waa sent to all daUy 

newapapera tor uee in connection with' St. Valentine' a DaJ . 

(Proof Attached.) 
Next set or comic cartoons, (Jane Arden, Dick 

Tracy, Superman and Hap Hopper) are ready tor mailing to 

all daily newspapers. (Proor att~ched.) 
Photographs ot 0. s. Senators at microphone, re-

cording Defense Savings appeals, are being taken tor distri­

bution to all dailY newspapers i n their home states . 
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SPORTS 

Adoption ot the Payroll 3sv1n~s Plan tor all 

Wejor lA&!Ile I>aseblill playera at the &llllual .. eting ot 

club owners in N8w York r esulted in widespread national 

publicity. (Clippings attached.) 'l:ha clubs also voted 

to display Defense Savings banners at ball parks and to 

have ushara and attendant& wear Yinuta Man emblems on 

their unitcrma. Also attached, are cli ppings ot photo­

graph ot Freddy 7itzaimmona, tirst ball player to a1gn 

up under the Detense SaTings Plan. 

Baseball cooperation was arran&ed by loe 

Williams , chairman tor the Treasury ot a Defense Sports 

Committee: 

EDITORIAL CARTOON su;.14ARY 

(See Scrapbook attacbe4.) 

Nr.f§81!18 

The Datense Sav1118s Statt • a two newsr eel crews 

made shots ot citizens participating in the Detanae Savinga 

Prosram thh week at Buttalo, Pittabur- b, Cleveland, San 

Jranoiaoo, New Orleans, Dallas and Oklahoma City. 

MOM's News or the Day and Paramount Newsreel are 

showing currently news picturaa emphasizing the Datanse 

Savings Program. (See Uewareal Content ::!heats attaoha4. ) 
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l.OTION PIC'l'ORKS 

AdYert1s1ng by picture proaucars including Bond 

a nd St~ copy began making appearancee in motion picture 

trade publications. (Magazine tear sheets attached.) 

Popular ~echanics ~azine is currently using 

Defense Savings Shield on cover. (Copy attached.) 

~rked copies, showing use ot Defense Savings 

materiel, are attached ot t he tollowine magazines: Vogue, 

Jack &. Jill, llallace' s Parmer, llademoiaelle, IUid Woman • s 

Home Companion. 

COIUO CARTOON BOOKS 

~eating ot leading editors and publishers ot t his 

media with Defense Savings Stett is scheduled tor t he coming 

week to work out detailed plans tor complete coverage. (Copy 

ot "Remember Pearl Harbor," picture story ot the bat t le ot 

the Pacific, y~blished by Street and ~ith , iE attached.) 

VICTORY ROUSRS 
Bond and Stamp salee at the Vic tory Bouse in Loa 

Angeles , since the ope•1ng in December through the end ot 

January, totaled $7J2,62J. Bond ea1es amounted to ~14,210 
and Stomps sales ~118 ,413· In all , JO,)lO Stamp Albums were 

issued. 
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JTAGE .Al-!D dCREE.'If STARS 

Sabu, the "ll:lephant Boy, • made appearances this 

week in Pittsbur gh , Chicago and Detroit. 

Dorothy lamour , enroute to the West Coast, stopped 

in Chicago where, in the interest ot Defense Savings , abe 

medea radio b1oadcast and appearances in two factories and 

the Marshall Pield Department Store. 

Edward G. Robinson, enroute from Los Angeles to 

ilew York, bas scheduled stops at Alberquerque, N. U., and 

at Chicago, to make appeals tor increased Bond and stamp 

purchases, and •'1111 cake addi tiona! personal appearances 

in New York. 

donita Granville is scheduled to appear at the 

Lincoln 's Birthday Bond and St amp rally in Chicago, Feb­

ruary 12. 

~ITn:i.'I'E ~ 

The EMer gency Council ot the Legitimate Theater 

r eports it bas outlined the following program to boost 

sale uf Defense Bonds and Stamps in l.raw York City theaters: 

(1) Fit in lines wherever poss ible boosting 

Def ense Savings in all revues and musical comedies . (2) 

Place posters in l obbies; insert appeals in theater programs; 

and place tables •st amps t or Sale Uere• in lob ies services 

by women ot the American T1eater Wing. (J) Play r ecorded 

111essages during 1nter1nissions. (4) Sobedule Minute ilen 

speakers i n theat ers. 
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BUSINESS PUBLICATIO!lS 

Requests tor complete into~tion a~out the Payroll 

Savings Plan, directly traceable to the first Payroll Savings 

advertisement in Business Publications , now total 3 ,189. 

To date, 537 business publications report they will 

publish the second Payroll Savings Advert isement in their 

?ebruary or ~ch issues . 

UBOR PRESS ADVERTISING 

Copy ot the second adverti sing r elease tor Labor 

Papers is attached. It is to be mai led the tirst or next week. 

The f inal count or Labor Papers using the first 

advertisement was 265, r epresenting a circulation or approxi­

mately 4,500,000 . 

CO,.PANY PUBLICJ.TIONS 

Nuuerous companies are using the tront covers or 

their eaployee publioati~ns to reat~re Bonds and Stamps . 

Typical exanples are attached. Also attached is copy ot the 

current issue or G~ Folks (Oenera l -otor s publication with 

350,000 circulation) showin ' how large companies are t ea­

turing Bonds and Stamps through entire issues. 

li'EWSP.APER CARRIER SALES 

(See chart attached. l 

Regraded Unclassified



Ullln:D ~S SAVlJJGS B02tDS 

~ftt1Te Stat~nt o~ Soles Dur~n£ 
J'lrot F1.ve lluol:le .. llw\:yo or Fobrwuy o.nd JM\IIlry 1942 Md Doce::ohr 1941 

(Fobrua.r:y J-6 , Jo.nuary J-6 , December l-5) 
On llflah of Ioouo Price 

(AIDounta 1D t housands of dollaro) 

Amount ot Increase Percentage of Increase 
Sn1oo or Dooreaae (-~ or Decrease (- ) 

Item FobrW>ry Januar:r December Fobl'UI\t')' Ja.nuary Fe brunt')' J&nuat')' 

1942 1942 1941 
oYer oYer OY•r onr 

Januarz December Januarz Dace~:ber 

Sorloo Z - Poe t ottlooo $ 25.ll<i7 $ 29. 6}6 $ 10,141 -$ 4,169 $19.495 - 14.1~ 192. X. 

Se ries Z - !anl<o 98,234 64 ,904 18, 071 ll.r..l}Q ~ ....5.b~ ~ 

Serlo• E - ~otal 123,701 94.541 28 ,212 29 ,160 66 , }29 30.8 235·1 

Serlea r - Bnnko 19,116 9,881 4,704 9 . 235 5,177 93·~ 110.1 

Serle• G - llanlco 91, 087 41 ,}19 }8,146 ~ ....hill gQ,_ ___!!l 

~otal t2ll,904 $1ljlj, z4o $ I1,o62 $88 ,164 n4,6z8 6o.~ 105.1$ 

'-' 
Office of the Secrtt&J'7 ot the Treasury, DiT'blon of Research and St&t1at1c:a. Fabruat')' 7, 19112. 

Source: All tlsuro• are depos ita vlth the rroaauror of the Oblted Stateo on account of proootda 
of &Alta Of llnlttd Statoo aa•1!16& honda. 

llote : Flsuroa hnvo boon rounded to neareot thousand and wU1 not nooooaar1l:y l\dd t o totalo . 
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, .. , Cltti .. 
1-'W.• 

lla1lT ~· - hllnaq 1~ 
Cia :lub ~ ~a .... Pri .. 

(la \linen" ot tollan) 

lerUe • lerioo ' lute• I hW leriee • lui.. • ..... • 

h~1~ 

2 • •• ~35 • ~.1!10 • 6,191 • 19.195 • 6o,1)6 • 112,~ • 6,191 

~ ~.572 T,UJ 2,19} 19,5U }0,1, u, 1!,19} 

·"" 16,5~ },931 U,515 }1,9., 21,~}0 "·UT 

~ 
~.1!5T 16,1 2,367 ~.611o ~,156 20,1106 I, T 
~.}10 23.510 3.129 U,620 ,,. 21.120 3 • ., 

taW • • ,.,2~ • -.~}1 • 19,116 

,. leoH\er7 n4 "eUoUn. 

....,..., All flpfto are ,., .. u. Y1Q \lie bauu• of \lie 1JaUe4 IV.ho • ..,_, ~ prooeeb of 

~- et 1Jal\e4 ...... •Tiaea -··· •ohl "-1111'" llaw -. .. ......._ \o ....... , \lio'Uall4 u4 rill ""' Mooa .... 11T e44 \o '-'ala. 

• 19 • ., • "·m 19,!111 ~'·"' U,515 ,, .. 
~.611o n,ll.l, 
u,618 ,. .• 
h~T. 
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UDZ11~•4 Or4ere tor 8a•1~e at Cb• 
re4era1 Reaer.e Banke and the oet orr~o• Depa..r1;aent 

Jan-r.r 20 to Cl.ate 

(In thouaande or p1ecee) 

: e I llew ordere Bonde nr e 8toolt ot 
: ordere at receh'ed ; IIADutactured order • at bon de 
:opening ot : th11 daT th11 dAT c1olt or On hand* 
: b 1 • bua1 • • 

Jan. 204 S6 1,1S~ 
20 ~~ 

soo 
21 ~11 800 ~l l ,m 
22 i~ 69.7 800 l, 76 

~l 
51i9 800 50 1 ,871 

50 727 800 28 1 .922 

~& 
28 none-no aa1l none-c1oeed 28 1,922 
28 ~~ 1,000 ~ 7 2,011 

27 7 ~\ 
1,000 l 2,177 

28 l ~ 1,000 ~ 2,102 

29 42l 
1,000 t 8 2,09.7 

~~ 
8 soo ~ 6 1 ,869 
6 4o4 800 9 1 ,86S 

Feb. 
l 9 none-no 11&11 none-c1oeed 9 1 ,S68 

2 9 402 soo ~ 11 1 ,668 

l 11 428 800 ~ 6 1.~35 

6 441 

=~ 
0 1 .188 

& 
0 ~~ 

0 1 ,oll4 
0 800 '!! 0 1,098 

• Bonde 1n Waeh1nston Tau1ta on17. 
1/ Include• 4oo thoueand p1ecea manufactured ror 1nYentor7 1D the t1e1d. 
Ef Inoludea 600 tboueand p1eoea manufactured tor 1DYentor7 1D the tlald. 

Ill)! 
: del1Yer1u 
I tb11 da7 

1,000 
875 

1 ,000 
1,000 
1,000 

2,000 

2, 000 

~ ,000 

~ , r:oo 

2 , ~00 
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SCook o~ Ser~•• C 8a•~e~• BondJ on Band 1/ 
J&nU&r7 20, 19 to date 

(In thouaandAt ot p1eoee) 

I on 
' Sal.•• o1oae ot de11nr1ea 

th1• 4&7 

Ju. 8,~ 20 a,m 2lS 800 1,000 

21 a, 
IR 

800 9 . 1 t75 

22 9o1 800 9.565 1,000 

~ 9·~65 ij 800 9.988 1,000 

9. 88 800 10,525 1 , 000 

~ 10,5~ Mll~oloae4 DOa~olo•e4 10 , 525 
10,5 ~ 1,000 U,OJ8 2,000 

~ u,oH 1,000 u,~2 

u,! ~ 
1,000 12, i 2 , 000 

~ u, 1,000 
1!''' 

~ 13·3~ ~§ 800 1 .aa 2 , 000 

13,11 800 1 . 51 
h'b. 

1 1~o51~ non~o1oae4 DOD~ol.08e4 1~.51~ 

2 1~.51~ m 800 1~.tgi 

l 1~.tgi 800 t 15. 800 1 o949 2,500 

& 1~·949 ~~ 
800 1 ·§§9 

1 · 539 800 16, II 2 , <;00 

},/ llllo1ude• •toolr. 1n bande ot (1) Pe4aral Reeene Banlr.• u4 'branch .. , (2) h1t ott1oe1, 

(J) h4eral R .. ene BeDk 1uu1ng agente, and (4) !reuury ....u1h 1n Va•b1ngton. 
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- · Treasury Depar~ment 246 
Diviaion ot WoLt tary Research 

0 Date ... ~~~: .•. ~ .••.•••••. 1942 

To: llha a.auneey 

Thia ahoul4 be called t.o tbe 

Secretary's attention and unleaa I 

bear to the contr,-ary will aend h1.Cl a 

report every 1110nth. y · 
1 copy ot thie report goea 

to llr. o . • • Bell. 

H.D.ll. 

WR. 11HITB 
Branch 20~ - Boom 214i 
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24? 
TREASURY DEPARTMENT 

INT£".0Ff1C£ COMMUN ICA TION 

o•n February ? , 1942 

ro secretary Morgenthau 

,.o,. L.r . iih i t e 

I am givi ng you herewith a comparative statement of the 
approximate earnings of the Stabilization r~d for t he months 
or December 1941 and January 1942 . 

;:arnin::;s December 1941 January 194-<:: 

Interast earned on investments 
:nter.Jst earned on Yuan 
Interest earned on J,:nre1s 

Total 

$ 20,16? .21 
24, 394 .03 
10 , 202 .~ 

l:i 54, 7o3 .49 

Profits on handling cl1ar ges on gold 311 , 759 .06 

Gr~~d Total ~366 , 52~ . 55 

!:xpenses 

balar1es 
":'n.vel 
3ubs1stence 
:c:e;~one and Te1e0Taph 
Stationery 
.:.11 o t ners 

::e t Earnings 

Total 

$ 21, 169 .89 
961.80 

1, 9&5 .30 
l, .Jl o .03 

170 .03 
1, 05? .03 

:!) 2?,~1.8? 

.;;339 , 290 .68 

$ 20, 220 .(;3 
2-;. ,359 .81 
9 ,804 . 29 

$ 54, 384.79 

208 ,470 . 08 

$262, tJ54 .87 

$ 19 , 659 .23 
663 .06 
12.3 .17 

1,523 .3? 
21 .88 

72C . ZA 

$ 22, ?OL O;, 

$240 ,120 .82 

The decrease 1n the earn1ne;s for January 1942 r esulted 
from a reduced turnover 1n gold transact tons \'11 tn roreign 
countr i;js on which t he handling cuarJJ;e of 1/4 of 1;~ was col­
lacted . The various expense items fluctuate f rom month to 
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month. In Novellber they totaled. $23,969.27. 

Th18 report was completed. trom t1gures supplied. by Mr. 
o•Dan1el. 

Regraded Unclassified



n:s ., 1942 

1111 cl•r ltr. s.o...t....,., 

1 ......... 11.Ucl Ulat. Col-l t-al BollM, IDcuUn 
D1 reotor ot CiY1llen o.r .... tor t.ho llot.,..pollt.en .lre& 

of Wa~, D. c. , b aperi•dlll • cb d1lfieoolt.7 
111 ~ t.ba Deooaa...,. o1 ...... for &1r ra.1cl -.ro1JIC ,..,.,..... 

Coa.lo..-oo loan bee Mel wilh t.bo Diot.rict. c­
alooi••n Ulcl ~ Ulcl &t. • r requot. \1>07 b&ft 
e.tornd oit.h ltr. Luocllo, llt-ln of t.bo Ofllco ol 
C1Y1ll&A o.r-. I - &ttechilll lo.rot.o a •ow of & 
_......,. • t.hlo .Uject. !rea h1a. 

1 Joio wit.b h1a 111 t.ho "-""" or oocurinc 7our 
apprn&l to tho aoos.,-t. or ol09an oirona for uo 
1D t.ho Diot.rict. of Col.-,ia . 

IDol_,.. 
OStllln't cr 

li~) a. lo raoot.&&o, • •• 

-

Regraded Unclassified



( 

oory 

.n•• onwu • •• 
~.D.o. 

N:swrr 1, ltU 

DeU' ........ 

250 

I ban ••• U.. -•t.• •• • ..., .. t.ah 'be al­
&U11adw la 'be Up' f/6 'be .,..Ulo pnb* &OD• 

~~"•"'• 'be Dt.awt.a• ot Oo~la. .. "nua f/6 
Ul&\ odlllw\1.• 4laoloea Ul&' •- 100 ... 113&\3 
&w ..t.alpMUha t .. - '7P& - prleri \f ... 
D .. pelldt.... ~. "•••"l ~ ...... ~-ur 
la *• t .. at ahplf ...... •...-••• •4 baft ,....lr ..._ MU 11 .... a nerwp, MU4 _, 
at na ..Sol..U\f lftal•• IID4 na 'Jpe at ,...__ -· •. , .... 

hU~llf r-•• 
Ia/ 1- •• ~Madla, .... ., .. 

" 
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TO 

252 

TREASURY DEPARTMENT 

INTER-OFFICE COMMUN ICATION 

OAT& February 7, 1942 

The Secretary 

Yr, Th0111peon 

With respect to sirens for tho Dietrict or Columbia, tho 

~ar Production Board ia ~ to clMt priority ~ they h.!.ve 

put thio question now up to the..l!!!!Y and NaV)' llunitiog• B .. "" - -
Cor decieicn as to lihether present Naval ordoro m&.l' be C:§!~g-ed 

by granting tho District the rat1n8 nec01oa1:7 for the to secure 

t ho oireno. llr. Swope has prepared the attachec1 letter to 

Socrota1:7 Knox to enlist his aid in tho m11ttor ~ <;!!!J'OU wi•h 
/ 

to co that tu, ¥ -

Attachment 
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Fto , 

Deftr .,,, .. , 

1 haft )'<1\U' l etter of 7a11'""''7 6, \')4~, ou\Uaiq \Joe 
cont-.pla\M ......_._ ll;r t l>e O.fWioo IIIIJ>"ll .. Col'J>O,...tloa t or 
f1Mao1ac \ lw .,1,. .. ,, porUoa or tbe ._r 'PIU'ol1& .. ll;r uetac tlw 
t aoll1Uoa of \he Ou.llea bftaoh .. or AaerlC&II bMlto w!Uob no.....U,. 
t11UlAM tlw .,..,. _,,....,, 

1\ 1o not ed \hat u.lar t b1 a ,...,..._,., 1'1m4a of 
oo-1'01al llaalta ..Ul lie u\\lhM \lll to "" ~te ot &!>;>rolli-
.. tel:r t75tooo, ooo, vt\h • •d•• _,.., outtt.adlac . , ..,. o .. 
u .. or prollftlll;r ""' ..... thiLil 1;>5, 000, 000, " ' ... lntaraot ... , ., 
.. MW~wft ..._ o- ll!olr of ou per _, \o \broo-tnartera or 0-
,. .. oeot. 1a n . .., ot the f fto \ t bat TCN a<>aolclar 1t acln oablo \e 
ILIIoP' \blo ·~' tor !tiWIOIIIC \he plJ'Obl\ao 1>7 thAt ;)d.,,, 
Sajr>U o o Col'J>Or&Uon, tho ,....,.""" vUl lnt orpo" 110 obJact\oa. 

1\ It a ho not e4 th<tt ~"''" vlll be a 'ld o vi th tho 
.uaorloruo .......... \e ehlp lAr&e uounh or Ual\od St • too ~ \o 
C\lba l\e4 later r •tun it t o tbe OnHed S\~too, tor whlch .. moo 
tho b&nlca vtll be pal4 a ch.up \o be ~ upoa. ! hlo Mttor ll&o 
be•• IIJHUaiiM v1\h l'r . Null ljpll 1>;r ••kra of tho ,.....,....,. oWt 
t~ tha ot&Ddpolft\ or utlll•lac !rea~ ~8p0tlt~ry f nc11\tl" tor 
tiUPJIII\C ou.......,q \o ADd t .... Ou.'ll&. Uodar thoo& a~ta 1t 
IIO\ll4 be pGIOlble to . .... 14 bea"l' lnOill'ftMO ebl\rp1 ooiiU8 ... 
curro..., la la eourtot ot ab1po..,t. Ve all&ll b& ~a4 to OJQ1loro 
tbh el\Ua\1011 ,.,.,_ v1\b 'ltif1l" a\atf to 4otuai"' wl>etbor 1t u;r 
be """ prac Uca'blo \o lwldlo \he .............,. ahipo"'to \o thlo _.,., 
at a allotaaUel •nac ln ooo\ \e :rour orpahatloa. 

lloao,...'Oh .,, ... L " •-•• 
A4111nh\ra\ol', 
r ..sorol J.aaa ~. 
V.ab1nc\Oa. 1), C. 

lrlhalll 2-7-42 

•• 

""'' _ ,. ., I r 

Regraded Unclassified



I 

FEDERAL LoAN AGENCY 

WASHIHG"TOH 

!'o'llrlwu7 6, 1942 , 

254 

Dar- lo&p;>llu CorporaUoo ooot .. plo.t.ea tilwl.cl.nc the 

""lo'"" pon.t.. ot tba - PIU'd>a•• br ual.nc tho t aoWU.o ot 
thr.e "-U 10h1oh ban bral>oho• 1a Cuba aa4 'Obicb aorall:f t laao .. 
tM Cu- IIIIIP&r ... t. 

!be bllabo w1ll Wauai\ U.o -•euy tlmda to Cuba aa4 
pq tile -\not 111'1• apillat ..... tpw n.U•\ed liJ' \he St.ebill­
•Uoa Ila.Utoaw u4 aa ...,, ot tba CorponUoo. • a.n O<lri.ee4 
tll• t 1a thl• openUoe it rill ba ..... euy tor t.bt banka to llbip 
lt.rp -u ot lhU\ed lt.ett• nrnaq to Oub& ud lo\tr n\ura 
it to tile Vai ted 1\.t... !'n \heir •"1oo t.bt banka will ba paid 

a cbarl• to ba .,....cl ~· 

Durlal \II& period of tiM tho tlmda of tho bulb oro out­
•ta•"'"' the7 will ba allnwd 1at.ero•t a\ a rate to ba ~ 1IPGa 
wll1cll it 18 upeo\ed rill ba Dot 110ro than )/I. of 1$ aa4 pooa1blJ" 
1/2 o! 1$. 'rho period tho -•:r 1a wt.etandl"' rlll clopaa4 ~ 
bow 'tu\ the ..WMo oaa ba clbpoood w t or .,,..,.n1ca lato aloobal, 

a M\t.er of perllape OlllT a tow -"· 

111lllo the t.etal 1101&8•• tla&aolaC rill lfl"l&tAI ap~ 
•t.olT t1~,ooo,ooo, it 18 oxpoo\ed th&\ tho .._, ""t.e'-e"'nl at 
u:t ,.. U• rill ba ni>8\IAUa~ l .. a t.baD thi8 ...,.,, prob&i>lJ" 

aot •ro ~ t2~,ooo,ooo • 
.. woW.cl ba &lad to ban 7"" ac!Yl•• a t rovr oarl7 cco­

YOQitaoo whether 10'1 ban u:r objootioo to t.bt P~ oaWnod. 

ll_...'bl.o ~...._ .. til&,., 3r., 
S.oro>\UT ot tba rr-.....,. • 
... ~. D. e. 

lla .. rool7 ,..,..... , 

.t.da1111otn tor. 

F I L £ C 0 P Y 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

ere ls "' r •• • e re-or· 

• 

' 1 

' • e o' 1 

r - 'c 

!'C 1, to ce ~er . 1 of 1' . 

... e 0 
... 

e " 
. . . :· r~ -

:t· ·r 1 · 
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I.E ltD- LEASE 

TREASliRY DEPiRTU!iiT, PROCURE~l<T DIVlSI ON 
STJ.TEl'BNT OF .lLLOCATiotiS, OBLIGATIO!iS ( PURCHASES) i!ID 

DKLIVERIES TO FOREIGN GOVE~!ITS AT U. S. PORTS 
.lS OF FEBRUARY 7, 1942 

Uloce.tione 

Purchase Authorization 
(Requiaitions) 

Requisi tions cleared 
for purchase 

Obligations (Purchase) 

~liveries to Forei&n 
~ r.onMllftl!nta at U.S. 

Porta 

- ' .... 

(In aillione of dollars) 
ADl!INISTIUTIVE 

~ U.K. RUSSIA CHINA EXPENSES 

$826 $585 $90 $60 $.9 

653 511 99 42 

598 487 76 34 

515 423 63 27 

179 164 4.4 10.6 

llNDISTRIBUTED & 
MISCILLlNIOOS 

$90.1 

1.0 

1.0 

2.0 
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li:B 7 1942 

Deer ar. s tett1a1ua l 

Ia a.aa-r to :rour latter ot tha foth 1n­
ataat, 11r. ••olt baa prepared a ••orandua 
la regar4 thereto, Which I •• tl'&Dealttlag 
barawlth. 

It there 1a aa}'th lae further on the 
•ttar t hat rou w1ah troa ua , we shall ba 
gla4 t o haar troa rou. 

Val'J olnoeral 7 1oure , 

Ill~) a. •••• .. *"• ,,-; 
S.orah%'7 ot the Tra&ai11'J 

• r• B. B. s tattlalua , lr. 
Ada1D1atra tor 
ottlaa ot Lead-Lea•• ~lnlatratlon 
611 a8ad str"'• •ortbwaat 
-aah1Q&toa, D. c. 

JIDOlNIU'a ....... y 
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...,N&IT •• 1Mit 
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-a-
lbl PHIIA' l~lON DOW bel .. portoao4 b:r tho 

to~lq &&OD'' u oo4 b:r tbl I'NpooUn 1091,_12" 
44Mhto of .aklq up PI'OPOI' ovp tor 9Naolo IIJ.looj.'o4 h 
~ ~ tbl Jlai'1UM 0-lldoa la -.oo f/1 IMI'l-
40Dti'OUo4 ahlpo aacS 'ho oonti'Ohllll ac•ll•• ot .-... 
oount1'101 u w tOI'olp nac ahlPII Nqu1dUIIIl-.c tNa 
Y&rloua lon4-l ... o ,ul'ehaolnc aconoloo IUttlolon• ~·l­
tloa of .a~"louo tJPeO of oarao1 ••••l•lna tor aoooua• of 
ib011' I'OtpootlYO PI'1Aolpa11 lai'IOOI lh1r.o4 1D I'Oiponao 
to ro<luhlUonoJ orcSor1na ot oaro tna oQd-1- tualula 
to oblp aldOl orcSorlng ot oaro1 oto•ocSorlng aQd otoraso ot 
oar co aboarcS I hlP•. 

Wo cSo not baYI tho lntoraaUOil ao to tho oxpenooo 
1nourr_., b:r tbo t_.rcSlna ago11o1oo 111 port4ra1111 thh 
aonloo booau11 tho1r blllo aH paleS b:r tba toNlsD gonrn­
••to. Oonaequontl:r , 1t 11 not lmoWII whether the JII'OPOio4 
101( per •oa 1a oonparablo. 

x. IIJ', Jlobtle'• leUu w Jlr, autt1111uo ba bao 
apooltlCI&llJ' aak.S tor &ll opllllOII u to ~thor X.04- Loaao 
AdlllahtraUoa o&D aooept thooo Gbarcoo aplnat 1oa4-loa ... 
It 11 pro-o4 ibot tbla qu11tlon wlll bo anaworo4 b:r 
••· eu•ualuo, aDd tho Hqu11t tra lr. "ott1111uo to tbo 
SooHtar:r oallo onl:r tor •-oDt aa4 l!lo Ylon ouUlnocS 
abo YO • 
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OFFICE OF LEND-LEASE ADMINISTRATION 
FIVE-FIFTEEN 22d STREET NW. 

WASHINGTON. D. C. 

Febru•ry 4, 1942 

~ dea>· Secretary !lorgenthau: 

261 

I have just received a letter from Harris Robson, 
Oeneral Director of Shipping or the l.!arit1Jr.e COClll:ll.ssion, on 
a proposod s olution or the freight forwarding problet~. 
Attached is a copy of this letter or February ) , 1942. 

Since the tre asury hondlea, W1 th Lend-Lease iWx!s, 
the bulk ot the caterials 11hicb g.-.e rise to this forwarding 
problea, I would appreciate your co....ento and views on 
llr. Robson • s proposal. 

I have taken the liberty or oendina a copy ?f this 
l e tter to Clifton !.!ack, your Director of Procurecent. 

Since J.lr, Robson 1a vary a.nxious to get a quick 
response to this proposal , I would appreciate your letting ...., 
have your views as soon as you reasonably can. 

The Honorable 

The Secretary of 

/ 
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To be attached to attar 

llorgenthau on Febn.ary 4 b)' 

Mr. !. R. Statt1n1UI Jr. 

.. 

• 
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'r . : . It . ~·tc tt1niutl , Jr . 
!. r.a-T, •l.i.t o /;dr11n1st.t" t ion 
~1· .:nd ~~ruct , N . 

. Jb.tt.on , D. C. 

r :Jr . :.·t. • .. 1n!.us: 

'IIJ..SHlriCTON 

Sill H. R. 6£91 hLS no 
~< < bill 

< 

February ) , 191~ 

This 

"to ~ro, .. i d.e for tote c:oo:-d!r. t.ion oi'' ro~rotnf or ... t • rborne 
e.;1.10r t.e fro:!l the United Su v. , et.c . • 

This bill WC.<t tile outco:ne or pt.rtict·')c.nt.G of L"'l:.~Et-LenC f o r 'iibrdlng 

":.' t.f'rlr l out. throue;h t hE: ir or.n fol"'"nL.t'dint; Lt nci~:. , ;ohlch 'lrflS vre!':l.i.OAbly 
• t.h ~;~~,·cnue of the United St.•- te ror .'lvrriinc houaeo . 

To ovcr co:ne t his obJ oct.ion '"'d meet t.he r equ lr.:-ment.5 of the 
bill , WI~ i4u r1t1"o Comhsion hu& erected tho !'OdLion Lnd •p,x>inte<l 
Cu ')t.kin lL L. McKay, Direc tor of For .-.rdinc: . Undttr hi:. !..Upervision e 

T'-' • tt.h.a; up, ut eRch port t'XCI::!jl't.ir.t: t.h6 port. of !le .. · Yo!"f. , ~ c~o: . r t... t.ivt: 
~ro ni-: I t.1on or existing for· ... t.rCern to ht.n ;le L·. ~t.-:.tnrl c~o.rgo . I n 
:o " Yor.t, her o the Bri·~ish ~inL .. t r )· of .. br Tr nar10rt. nt .. Yt; t:1ei r o:11 
f'l r Nin o r ct..nizt: tion of !-pjJ:I'O>.i:! t.t~ljo jS) :ten , • pro;.o.:-e t.O t.e.l!:e 
t.r.i. or£: r.1::.u t.1on over c...nC. O v-!"G.t.e it und<. r t..~e ... u;oervi;jion o!' the 
·:.t.:-lt.l::ae COE:'.':lission a s t.he J...!l i ed Let.o_e-l..f':rt•l Fo:- t.e.Nir. .-4gene:, . 

o propot"t to :: ... c :: .. Ll.a.:Je-Ler.c! ~en cont.' (:o~) ce:- ::.:..n!._fe_t 
t.o:'l t.r "' for«t...r01nt. f ee . I n t.n• c.t.sc o!' th• Out<JOrt.:. , tlle un cent.Z 
(:)~) 111 be ~1u t.o the cooper tive fo:"1:t:rd1nt. &u:enele~ e.G<! !.n f'ey;_ 
lor( • i ll be U!.t:ci to Qefr~y th~ ex(M!n. e: of the st.. ff t.t..cEsn over !'ro:a 

tl.o Lritish :Aini. tr~ of T.o.r TrfmS!'Ort . 

"" to.ru Guomittinl. this t.o you for IU\ O.J1nl•.m h .. t.o het.."er 
~·o·a cr.n ttcco;>t the~e cnsrgus !i.~t..!.n&t Ler.t~c-!.cnd . 

~oura very t.ruly , 

H. :;, :Tlf hobtson 
GLner· 1 Cir c~r or Sh l op1ng 
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Treasury Doparllllene64 1 /' 
Divla ion of Monetary R"tarch (, 

Da \ • •• ~.~.: ••• ?............ 19 42 

To: Seem..,. llors•ntb&u 

In 'fiew ot the diecuaal.ono now 

soin& forward on the Lend-Least aatter, 

70U aa;y be interested in cl&ncin& at 

tbe appended aummar,y. 

H.D.W. 

1111 . Will TB 
Branch 20~ - Boom 214i 
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TREASURY DEPARTMENT 265 

IN TER OFFICE COMMUNICATION 

04T& February 7,1942 

TO 
Seoretarj ~rgenthau 

Wr. tVh1 t e 

'ubjcot : Brit i sh Repor t e on Alleged u.s. - British Treaoury 
Negotiation a. 

llr. Ce.sadaY ad.,.i see u~ by cable that the t..-o leadi ng 

n n..nolel papers 1n London , i n e1most 1dent1o6.lly worded art1cl ea 

o" J anuary 31 , 1942, r eported t~t ne~;ot1at1ona are now being 
carried on 1n N~sbington , between British end United States 

Tr easury represent ati.,.es , looking forward t o •some syotem ot 
financial pool ing" bet ween Br1ta1~ and t he Uni ted States. 

6ccord1ng to these sources : 

l. Under such & system, f avor ed by Brit i sh Trensury 
o:f1chl~ , IJ\ytbi~ Groat Bri ta1n r equ \red tro::~ " dollar countr•·; 

would be bought by the Un1 ted States a."'d handed over to Br1t&1!'l . 

S1::11larl)' , Sri t a1n would purchase 1n the sterling area supplies 

needed by t he Uni ted States. 

2 . The prooosed oool1ng arrs.otgemnt woulO. not solve Bri t81n 1a 

:!ollsr 'C robl ems, bu t i t iroul d rEpresent •a eo:'llider.sl:'le a<ivancc. on 

the o•tt-mod?d Lend-Le&se nrinoiple1
• 

3· kn interesting questi on is ra1eed: Should the sterli ng 

area cont i nue to empl07 I'9&0uroes 1n exporting to A1m rica when 

: hese ml~ht be used tor actusl war pur'CO•es? An exsmple ci ted i s 

tne use or labor end resour ces i n producing gold in South Ai'rio ... 

4. 'i'he Brit i sh Treasury does not peek an 26!'88111! nt with 

'h' United States setting u'C a co~n curreno~ unit. 
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sccrttnry of St~tt , 

w~.ohington . 

497, second. 

266 

London 

Dnt cd Ftbru~ry 2, 1942 

REc1d 1 :05 J) . L, , ; ::il'd 

FOR SECRE:'J....~ OF Tl'£ TRE;.sunx F~l! c;.s;.n;,y , 

On i c.turd..-,y JMU"\rY 31 tt.c Fill..tiCI,.L N£:18 -.nd 

tlu: FINANCI.U. Tii~ES i n und.-.tclintd but nlLtost 

idtntionll.y t<ordcd l'.rticlEB pro~tincntly reportEd 

ncgot1nt i onn no" being cnrritd on in \1."\shi ngton 

bttWttn British o,nd Unit td Str.tts Trt".sury rcprEstntn­

t1vts looking townrd the cstnbliohocnt of • s~~£ systE~ 

finMci~~ pooling• bEtwEen Britnin ~nd thE UnitEd 

Str.tc& . 
Follo>dng i8 an EXcerpt cnrritd by both ~nptrs : 

1 Tht ~ol1cy ~<hich 18 nt present bei ng pursued by 

3r1 t1Sh trc.:-.~ury offic1-.ls ncgot1 'ltlng in \l~.ohin;;ton 
i c t o r t.•.ch no;;;c systEP of f1n".nc1nl pooling un<lt:r 

1-1hich BU·l:>li t s froc dollnr countrie s t<ould be looked 

~ttr by the United Stntcs ..,nd t~ooE in sterlinG 

countries by Grt'\t Britnin -n~ our ~llita in tb£ 

ntcrling nrc~. . Thus ~.nythln:; Grt:-.t Brit::~in r~~u!.n:d 
rro:: -. doll:tr 
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_.. ,.,. 1'12 '"1 I, tl'OII Lodon. 

fi'OII • toDw 10.,11\' ...u be bcn~Ft llr n.: GUaa 

nawe _. .aa ll'ftl' to u e114 noc 't'Cr8t\, !b1e 

WOil14 11M& till lftlo' ot cnd1q L&a-c-kn4 PI'OOE 

wblo'll ~ttl '!II tull mtl'f of tbc 'On1tr4 Sbtu 1nto 

thE Yftl' bile bcoo• liD tlllnObron1em. 'l'lu:rt 1a no 

prcecnt 1Atcett.an 1t 11 lrarnrd ln city o1rolts to 

uc!l& tc• te MIIU'C .... ,.., wUb tbl Un1tr4 Sbtu 

to Ht .a> a roe- Wilt fit o\U'I'UI01 to fno1lltntlt 

till ftBMo1•1 of tbE War. U U olrnr bonnr tbat 

tbc ndopU• ot - 11£48\II'I to ll1n1ml&E tbl: dftote 

ot OU'I'CJM7 4lft1o.lUU h of thE b1Sh£1t 1JIIPOI'tanOr.• 

f!l& rDMIOiioL !DIES (llOU CD to IIQ'l 

"'- n4opt10D of eoeE lntcrnat1onnl ourrtncy 

Wllt b7 till: allln 1• now boWE't'CI' rnt1rrl7 rultd 

out 11.1 a tuCQft poes1blll ty. New• or thE "fnabington 

ncaotln~laae follow• the o1rculat1on or anny ruooura 

111 s-40D ot fortbcol:11111 o~&rrrnoy ohaft&C• n• bttvEtn 

tllle ,_UT M4 the United 8t"tu. J~Eporta or 

tble klJI4 wbloh baTt bun ourrrnt tor a.-.ny VEEita 

WEI'C 1t.nn n frrah oomplc:.don during tb.E rtcEnt Pan 

.t.Mnoaa oontcrrnor :.t JUo dt Jondro. It ··na tllf:n 

et~tc4 tbnt :1 aorr nmb1t1oua plan would bE ~roducE4. 

fble plaD "lt wne 1tnttd wns to t.noludt tht nbol1t1on 

of all tl'l\4& barritra btttrun ont1-AxU n:-.t1ona, 
thE Elt3bl1ShaEnt 
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~ lf.e'l • 1'1:'br\IIU'J 2 fi'OII London, 

thE Elt&blllhmEnt of ~ common tor11 of ourr£nOJ 

~nd tht pooling of gold rtaourote, Rtporta of 

thielr.1n4 hP'ft so tar rtc£1 vtd no otf1c18l oon-

t1rm~t1cn. 

It 11 under stood thf't tht Un1ttd 8tatte 11 

Ezploring t h£ pose1b1lity of an 1nttrnPt1on@l 

unlt of ourr~ncJ to bE triEd out f1ret 1n thE 

Wt1tErn Htm1ephErt , Y~ . Xorgtnthau, tht 8£cr£­

tarY of tht 'l'rl:aaury, gavt n eltttchy outlinE of 

thE plcn at h11 pr£88 oonftrtnct on Monday. HE 

1poltt of it ~• a · 'mttbod, of eEttUng balancE a 

bEtwttn thE various Amtr1oen rtpubl1o•' Which 

might tvtntuellY bE txtr.ndEd to th' rtat of tht 

~orld, UndoubttdlY d1ecuee1one ~long thtaE linEa 

occurred 1n R1o dE Jant1ro ee Mr. HPrry D. Vhitt , 

D1rtctor of MonttarJ Rtetarch of thE Trtaaur:r 

Dtp~rtmtnt, vas onE of Mr. Sumntr Wtllt a'a 

advietre, Mr. Morgtnthau tmphaei&td that ~t ht 

had in mind vae 10n 1ntt r nct1onal , not a do~ et1o, 

unit of currtncy backtd bJ geld or a1l~Er . It 

would bt aimEd at thE rtator~t1on or ptact t1mt 

tredto 'l am not prtpartd to bt toe dEf1n1tt 

about 1t ytt a8 th• oth•r Rtpubl1CI mPY hevt 

tht1r o~ 1d~ae' Mro Y.orgtntbau ea1do
1 

ThE FIIWICUL 
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-+- ,...,, h'-'viii'J 2 tJoo• London, 

!bE ftiWICUL II[W11 in a44i Uon to tilE 

abovt rtf~rtno~e to 8torttary Morgtnthau and ~r. 

White , etatca: 

'Vhllt tht propoatd pooling arr&Dgtmtnt 

wlU ol1Earl1 rrpnaut a eonei4tra'blt e4•anot 

on tilE Ollt-eo41:4 Ltnd..Uaet pr1no1plt , 1t 1e 

not oUar thl't 1t would eolYE our dollar pro'blta 

aa ,. wbolt, With rtgP~ to tootu11l var auppUEI 

it would apparEntly mtan th~t th£ UnitEd 8tat£a 

would 'bt pl'l'!p~U'Cd to import trom Latin AmErican 

oountr1~• on 'bthalt ot attrl1ng arta ell1ta 

ft8&1net paymtnt 1n gold or dollPra , In thla 

rt:lpt:Ct tM eug~ettd errangtmrnt vould 'b£ .rry 

e1~11Pr to th• txpanaton ot dollllr or£d1ta ot tboat 

oountr11EI or 8lttrnPt1Ytly thE u1E or Aml:r1oa' a 

tno..-oul gold aurplua '" a ooiiiiiQn ourrtnor rt:IErYEo 

On tht othtr band 1! th11 country 11 to tat£ car£ 

ot 8UPP11tl trom at£rl1DF area oountr1tl 1t would 

•n• that wt ahouldloet th£ dol111r 1noomt hlthtrto 

nourtd trom attrl1ng p.r£11 txporta. Tht arrangtmtnt 

would err.m to 1mply tor rxnmplt th~t South Atr1oa 

ehould di1poat ot btr rxporta (1nolud1ng prtaumabl7 

hEr gold production) 1n txoheng£ t or attrl1ng 110d 
thltt thla oountrr 
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that thle OOWltl')' ehould lll'l'angr tor tM 1IIPO"' 

lnto loath Ml'loa ot 11117 euppllu KqulM:d fro• 

tbl UaUc4 lhtt:lo 

If tht: poollng arr~ngtmt:nt dld have thle 

tundam£ntel effEct on ettrllng nrtn dollar 1nccmt 

from txporta 1t would oltarly ntoteeltntt somE 

IDOH fN' l't:ACblng IU'I'I\DgEIDEnt UUD41ng btyoDd 

aotual 11'11' INppllt•• In vuv of prutnt dtTElop... 

.rate ln tht: Par Eaat tnd tht proaprotlvt loea ot 

a larsr part of our doll~r rtotlpte trom rubbtr 

nn4 tin t:xporte, eomt arrnngtmtnt of thle kind 

1££1111 to bE rtqulrtd 1n any cner, "' 1t Vlll bt 

1noM:aa1ngly d1ft1cult to oovtr our nttde tor 

dollare outeldt LEnd-Ltnet nrrangtmcnta. ThE 

euggceUd pooling tor EXM!plt would at~m to 

m~kt no proT1e1on tor auoh 1ttme ne tbt $85 m1111ons 

llblob thle country rrqulr£1 1n th£ currEnt holt JEP.r 

ln pr~tnt tor etrvlcte from tht Un1t£d Statts auoh 

ae ehlpplng, 1nttrtat or flla rtaltt~ncte , from tht 

/ 8280 m1111one of paymtnte to tht Unlttd 8tatta by 

tht: M:ll81ndtr ot thE ettrllng artll. 

Ovtr ~nd abovE thE qutetlon whEthEr 1t vould 

br. poealblt by mtana ot gold ~nd m<.robendlaE rx­

porte to obtP1n dollPra to mttt th1P k1od of ppyment 

tbtrt 18 

Regraded Unclassified



-&- ,.,, hllruu1 2 troa London 

theft 11 11 1tU1 -rc twi411Mntlll quuuon llbECb£1' 

1t 11 dra1r~blr (now th~t tht Unlttd 8tRtte 11 

tllllJ 1n tht war) thRt tht ettrl1ng ~rtR ebould 

oont1nur to rmplo7 rraoarota 1n txport1ng to 

.U.I't .. ~n tbCIC ld.pt br uiCcl tor t10t\ael 1111r 

purpoar.. !b.l• IIJIPllU piU'tlcullll'lJ t o tht 

labour Md othEr rraou.rou 1n Sollth .lfr1o~ Mel 

tlarWbErE ln thE Br1t1ah EMplrE clr•o,td tc th£ 

ourrrnt produo,1on ot gold pnd 1t ~r1eta PliO 

1n rteprot ot AnJ mtrch~ndlat txpcrte whloh 

cannot bt cl88&Ed ae war ntotae1t1ta.• 

WIN.All't 
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SX'"...Ctr.IV B O".DE!l 

90~4 '2169 -- - ----

E31'A~I.I~ I i" ;. ~.M\ Sl' IPI'IJ.r. All.:TIIISTRATION 
111 ~·E llXi?r.lll'IVE Of':'lCE 0~ '!Hi; PR£Slr!:•<T 
/Ill) D&:'HI~NG ITS F~'NCTJri:IS •\Nil JliTIES 

By vi rwe of the authority voot.cd in mo by t he Const itu­

tion ane .:.tat.c t.o5 o~ the United St.ntco, 1nc:lu<!ire the Firs1. 

'. ar Fowurs Act., l~l, ar;>rovec! Dccc:-ber 18, 1541 , ;:.s President. 

.>f the Hr.itc<! ~t.atcs ~.....:: Coo:~U1Clcr in Chief uf the J.rmy and 

::nvy, and in order to \lSSUl'C the moet. d:fectivc utilization 

of the ohippil1( of the United S•ot"~ t'or the successful p-ose-

cut.ion of th\! wsr , it is t-ereby ordtred: 

l. There 1• e • tabliohed Yd. thin the Office for Er.>ergenc:t 

l'an"'Jer;,ent of the Executive Office of tha Prtd~ent a ~;ar 

l:h1i'f'1!1f :,cministration under t.ht <l.l.rection of an ><hinistra-

w r mo sht.ll be appointed by and :-e"l'onsible to the President. 

2 . The nd-.l.r.istrator shall perfon: the folloo:ing rune-

t.ior~ and ch.1t.ies: 

a . Co:ttrol tr.e operat- ion , ru.rchns..:, ~:.arter, re~i-

sit.ion, and ut:e of nl~ ocean vt:t:i~ls urxier the 

nar or cont rol of the Unit.~u wtat ... s , except. 

(1) con!iatant. vessel s of tho /Jr!1)' , Navy, S'!d 

CDtu.t Guard; n ao~ nuxillo rio• of the llavy; and 

transport• ov.nad by Lhe Amy ami !l&vy; and (2) 

vessel s sng~Etd in cor st.~·.1s:.r, 1nt.creoa6tal , anG 

inJ.<,nd tr;;report.Ltion under t.'lo control of the 

Director c f the C.fflce :>~ :4"re~sc 7rM..!'pcrt.ation . 
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b . Alloc:ato vessels under the flat or control ot 
the United States for use by the Amy, Navy, 

other Fed.eral depart.loents an:l agencies, ard the 

governocnt s ot tho United Nations. 

c • Provide marine insurance and reinsurance against 

loss or da:>age by the r1.sl<s of war as authorized 

by Title II or the Merchant Uorine Act, 1936, 

· u amerded. 

d . Establish the conditions to be complied with as 

a cordition t o receiving priorities and other 

advi\11teges as pro,-id.,a in Public Law 173, 

Seventy-Seven th Congress, approved July lL, l9Ll. 

e . Represent. the United States Ooverr.-nt in deal­

ire with the British llinistry of Vlar Transport 

ard with sil:dl&r shipping agencies of nations 

allied ..tth the United States in tho prosecu­

t ion of the war, i n matters r elated to the use 

or shipping . 

! . lbintain current data on the availability or 

shlpp1ng in being ard urder construction ard 

lllrnish such data on r<~quest to the Departlllents 

of W"r and tho Navy, ana other Federal depart­

'Mnts and agencies conoerned with the inpOrt 

or export of war nate rials ard commodities . 

g. Keep the President Wonoed with reprd to the 

progress made in carrying out this Order and per­

tom such related duties as the Preaident shall 

!rom tioe to time assign or delegate to him . 
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lS. The fllncUons , C.ties, 8'ld powers conferred by 1mr 

upon the Unit.ed Statas Maritime Colais oion wl.lb respect to 

the openLtion, purchase, ehlrter J insuran ce, repair, u.in­

tonance, ana requisition of vessels, and t.ht~ issue-nee ot 

warr!lll ta wl. th res pee t thereto, under lb e IAer chan t W.r1ne 

Act of 1936 as am""ded, 49 Stat. 1965, Public Law 101 

sovency-Seventh Congress , a pproved Juno o, 1:!41, and EXecu­

tive Order 6771 issued pur3Uant thereto, Public Low 173, 

Seventy- Seventl. Congress, approved July 14, 1941 , are hereby 

triUIIJrerred to the Aomi.Jristrator; ""d such pan o! ul.stl.J>3 

personnel o r the United StateS .:ad u.e C-lssion together 

wl.th such records an11 public prop> rty as the Awninistrator 

uy deem necessary ~ the full exercise of tus !unctions 

and duties prescribed by Ibis Order aru 1\&rcby ass1gnod to 

the War Shipping Administration. 

4. •rossols UD4er the control or the War Shipping Admin­

istration shall consti wte a pool to b~ allocated by the 

Adlldnlstrator tor USE< by the S.rmy, Navy , olbolr Federal oopart­

anto ano &&enc1cs, and tlle 60"""""""ta of U... Unit'-<! !lations. 

In al1ocatin6 th" us<: of such vesslllo, Ilk. -"-1nlstrator shall 

comply wl.th stra~,.tc m111tary r.;quir-....nts . 

5 . For tho purpose of carrying out t.hu provisions ot 

Ibis Order, the Administrator is aut.horizud to ut ilize the 

survioes of availablo and appropriatu p•rsonnel or 1ba United 

Stawa llariti~:>o Co,.,Ussion, th& IYar ano llavy Oopartm.,nts, tl\., 

Buroau ot !o<arin" Insp..ct.ion end Naviaat.ion or th" Dupartmen t 

or C.,_rco, end other govti'I\IIUiOt Cl,parua..nts anC lli!""ciCS 

wtucb 111'6 <:ngall"" in activi ti"S r ulat.d to t.he o~ration of 
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6. ln the d1ecbsrge ot hie retrp01l81b1llt.1oe the 

Aclm1n1etretor eball Mlleboret.e v1th oX1et1n6 millte%7, 

naval, end o1v11 departments and agenc1oe ot tho goTen>­

ment. vb1cb pert or"' Y~L..-time functions ocnn&ot.ed v1 th trone­

port.et1on ovoroeea, in order t.o eooure tho JllOet effective 

ut1Uzet.1on ot eb1pp1ng in tho prosoout10D of tho ver. Tho 

Admi.n1stretor pert1cularl7 ebell lll&int.ain olcao Uaison 

v1th tho Dopa.rtl!olnts of War end tho !Ia~ tbrou6b tho ABB1et.­

ent. Cbiot of St.eff for 'I'rensport.etion anA SllPPl;T on4 tho 

Director, Navel Transport.e.ticn 5orv1co, reapeet1vel.7, v1th 

roapeot. t.o the ..,vcment. ot m111 t.aey and navel personnel and 

GuppliOB; and v1 th tbo Director of tho Office Of Dofenee 

Trenaport.etion '111 th r espect t.o tho relation of o•oreeee 

trenspcrt.nt.1on t.o coast-vise and intorooeotol eb1ppl.n8 and 

1nlend trenaportetian. With respect t.o tho overseas t.rane­

pert.ation of cersoes essential t.o tho ver production effort 

end tho oi Y111an ecOD<IIIIl' tho Ac!l!l1niat.ret.or ohall be guided 

b:y ocbeduloe t .... , smi tt.od t.o bim b:y tho Che1t1:8n of the War 

Production B.>t--l preaeribl.n8 tho prier1t1 ot 100.,.,.,.t ot such 

oCIIDOdit.ioo ar. \ mat.oria1e . 

7. Tho t.ct."'Uet.rat.or 'IDI>¥ eet.obl1oh coc. :\v·.,c,eo or groupe 

of o.dvisoro ropresont.l.n8 tvo or JOOr<> ®port:>:n~e of th& .Fecleral 

gvvornmont, or agencies or m1ee1one of govonlll>llllts allied v1 th 

tbo Un1 ted st.nt.oe in th& proooout1on of tho vnr, as the cas& 

rJJA;f roquL..., t.o c8ZT1 out thO purpo608 of this ()rdor. Further, 

bo J1IIJ;f appoint. ropreeont.et.i '"'" t.o auch Joint me siena or 

boorda 4881l.n8 llith ,...tt.er• llitb1n t.bo acope ot thie Order ee -------- ------
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moy be est~blished with governments nasoeinted with the 

U~ted States in the prosecution or the wnr . 

6 • '.Vi thin the purposes of this Order, the Adminis­

trator ie authorized to issue such directives concerning 

shippin& operations as he cay deem neeeseary or appropri­

ate, and hie decisions shall be final with respect to the 

functions and authorities so vested in him. The Adninis­

trator may exercise the powers, authority and discretion 

conferred upon him by t his Order through such officials 

or a&eneies and in such canner as he may determine . 

9 . The Administrator is further au thorhed w1 thin 

tho linits of such funds as mny be allocat~d, trAnsferred, 

or appropriated to t he liar Shipping Admi niotrntion to 

employ necessary personnel and make provision• for neces­

sary aupplios, facilities, and services. So much of the 

unexpended balances of appropriations, allocations, or 

other t\u1da availeble (includillg funds and contract 

authority avat:able for the fiseol year endinr. June to, 

1942) for th~ use of the United States 118M. tioe Coa:lission 

in the exercise of the functions transferred to the Adminis-

trdtor and the \Tar Shipping Adr.linistration , os the Director 

or tho Bureau or the Budget with the opprovol of the 

Presi<lent shall determine, shill be trMsferred to the War 

Shipping AdQinistration for use in carryina out the functions 

snd eu thori ty tronsterred to the Adlliniatrntor IU'Id the 3ar 

Shippin& Adninistration pursu!>llt to the provisions or this 

Order. In deterillining the aaounts to be t r•nsfPrred froa 
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the United States wa.itime C0ll111ission, the Director ot the 

Bureau or the atdget I:1"'f include amounts necessary to ?rovide 

tor the liquidation of obllgatioM previous)¥ incurred by the 

United States l.l&rltillle Com::dssion against such appropriations, 

alloc&tiona or other !l.lllds prior to the tn>na!er; Provided, 

that the use o: the unexpended ap?roprlatione, allocations 

or other fu.-.ds ti'I!J'Isferred b-J this Section ah.Ul be subject 

to the provisions of Section 3 ot tho First War !'ewers Act, 

1941. 

'!liE I'I!U'I'E HOUSE, 

Pebruazy 7, 1942 

PR.\NKUII D. ~ZVELT 
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Fa\ TI!S PRESS FEBRUARY 7, 1942 

The following is the text of a message sent 1!7 the President 

to General Chiang Kai-shek, President of the Ex9cuti're YUan and Chairmn 

o! the llllitery Mfairs COIIIIittee , Chuncking, (China): 

•It 1s a source of creat gratification to .., and 
to the Government And people of the Unite<! States that the 
)JI'Opoaal which I nde to the Congrees that there be author­
ized tor the purpo~e of rendering financial aid to China in 
tho sum of $500, 000, 000 was paa•ad unaniJOousl,y by both the 
senate and the House or Representatives and has now become 

law. 

• The unusual speed and unanilllit7 with which this 
oe4aure was acted upon by the Conp-esc and the enthusiastic 
support which it received throughout the United ~tea 
testilY to t he wholehearted respect and a<:Wiration which the 
Oovernment and people or t hi s country have for China. They 
testity also to our earnest desire and determination to be 

concretely helpful to our partner s 1n the great battle tor 
h-oedoto. The pllant resistance or the Chinese lU"'Ilies apinst 
the rutb1ess invaders of your country has called Cortb the 
highest praise trom tho AJ:erican and all other trcedoa lovinC 

peoples. Tbe tenacity of the Chinese people, both armed and 
unarmed, in the face of tremendous odds in carrying on !or 
al.JI>ost five years o. resolute defense against an onom,y f ar 
superior 1n equipment 1s an inspiration t o the figl>ting men 
and all the peoples or the other unit«! !lations. The great 
eacrifiees or the Chinese people ~ destroying the tru1 ts of 

their toil so that they could not be used by the predatory 
an.ies o! Jape.n exemplify in high degree the spirit of 

sacrifice which is necessary on the part of all to gain the 
victory toward which we are confidontl,y striving. It is ll\Y 
hope and belief that use which will be made of the funds now 
author ized by the Conp-ess of the United States will contribUte 
aubate.ntial.ly toward !aeilitetinS the efforts of the Chinese 

Qovenuoent and people to m et tbe econOJ:dc and tinanciel 
burdens which have been thrUst upon them by an anoed invasion 
end toward solution or problems of pr«!uetion and procurement 
which are essential for the success of their armed resistance 

to what are now our common enemies . 

•I send you ri1;f personal greetings and beat wishes. 

I extend to you aeroaa land and sea the hand of eoaadesbiP 
for the co...on gOOd, the .,.,..,.,.. ~. the c--"\ vU>t.o17 that 

shall be ou:ra . • 
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TREASURY DEPARTMENT 279 

INTER OFFICI! COMMUNICATION 

., 
FAO)\ ._.r. Dietrich C O NFiD ENT IAL 

Rea1atered aterling transactlona of the r eporting bBnka ~ere as foll owa: 

Sol d to commercial concer ns 
PurchAaed ! r oo eo~rc ial concern~ 

.1:9 , 000 

.Cl, OOO 

Cpen m&rket oterl1n& hel d at 4.0}-3/4, with no reported tran&aetlona. 

In .lew York, cloalng quotations for t he torel~ currenclea Uated below 
"&"~re aa fol lowe: 

: aa&d1an dollar 
ArcenHne peoo {tr ee) 
Bra:1l1&n m1lre1s (tree) 
Coloz b1&n pe so 
~oxl.ean peoo 
li""i""YO.D peso {!rea) 
Venezuelan boli~ar 
Cuban peso 

l L-J/ 4 discount 
. 2)65 
.0516 
· 5715 
.2065 
· 5325 
. 2770 
7/h pr o:::1Wll 

~here wero no go l d tranaactiona con~~ted by ua today. 

The l"eder&l Reoervo :aa.nk o! !?c .. ~orll r eported the following £old eogage­
e.ente , both o! .tllch are being conaigned. t o i t: 

no.ooo 

• J , JOb, OOO 

!roa C&n&d&, shlype4 by t he llan<t o! Cnr.ac!a for account of the 
Go•erncen'- of Cana.da, for u l r :.c t~t' " e• Yor k A.s ea.,v Office. 
r roa Peru , &nipped by t he Central ~t~~~t Bank of Peru for lts 
account , diapo•i tio:t u.nkocwn • 
'!'ota.l 
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liOOMI.llG cam.mpal( 

PJlOI D1 l'tbrua17 7, 1~4z 

l'BO!h Bu.0>1oo .Uroo 

JiW York, Jiw tor'~. 

I!Oo }II 

In order to iAcra&ao our &old roaor••• ploaao ~~ tor our 

accoW>t ~ld baro for the oqv.inlont of u.s. $4,000,000 koopin& 

tho &old baro tOl'd&l'ktd tor our account. Oablo execution. 

(Si&nod) Banco central de 1& Republica ~gont1n& 

(Reot1Yod b)' tolophont tro:o Fldoral uuno Bonk of !IW tori<. Jiov 
tork, - l014o •·•· - ~7-42) 
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Treasury Doparlmen~ 
Division of Monetary Retearch 

Date .......................... . 19 

To: Mra Ket~a....."" - --:n....:- e~ ... _ .. ~ . '1/ 

fo!' !.!iss Chauneey' 1 files . 

MR . II!IITB 
Branch 2056 • Ro~ 214i 
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FR~~ ~ .~rican Snb~aay , Rabana, Cube 

iJ • .T- 1 7obruar)- 7, 1942 , 2 p . m. 

t.u . : 1.7 

281 

'l'h ia telegram 1a oonf l <le utllll in no t u1 e and should 

bo read i n connection with t ho ~ ~~ney • o tluu~clul raport 

uo , 1)9 dated February 4, 1942 . 

The peso ls now a t n )re~lua or one ,wr cent over t he 

dollar. It seem~ hu'd to escape t ho t.o . lor t .. ut :asni pula­

t lon by bllllko :r.a:y have occurred anJ cor.tr l l.uiOod to "~" 

bringing about or t his slt uot ! on , clthouch t he fLct t.~t 

t ho biUlltora g ive sever al expluMt ions ror tllo ci<lveloJ)lt8nt 

lnolud l nc: the alle(.od ~lch coot to truuQport to .;uba sn:till 

• .mor lcun bi l l s , 

Thle mor ulnt: I called in lllliOI'IIuru o1· t 1.rco ~.or lotm 

bllllko to talk ove r t .he situation with .,....l•tict.l...r ruf..>re .• oe 

t o t he possibility or 1~~1r1t~t oont l donoe i n t he dollar, 

Concurr ence recardin_ tbe unsuthtuctocy U>~ ture or t l.o 

pr esent developoents wus ox~rooood bJ e.ll e~ua re~rvsont~­

t l vos, altbouah t hey di d not (repeat ~ot) Uvr8• ~ng t hem­

se l ves oonoer nlne apeoitlo oauaeo. 

I was intormed by the J.. l olstor or •lnunoe t ha t 

det1nite i nstructions to all nc,e uoioo o<>llec t lll{; ~ueo have 

been 1eauad t ha t t hey ..ro t o uooo,>t dollaro cs po.r • (In 

t act t he l uw rer ulres t~em t o do t~io o1nce recnr dl eca or 

t he 
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'be npona whbh ha"Ye been reoehK or Collootoro or 

Clla'- u4 o'hara attempt !A& to luiot on p .. oe . ) Be 

oonourred in \he op1u!on t hat at thio tt.o lt would AOt be 

dooirablo to ioouo an ottiolal statement oonoer nlng tho 

ourronoy eltuation. The Embaea:v wao aaaurod by tho Ulniater 

or 71nanoo t hat atartins next wao¥ the Covur nment•a aoou.u­

latod dollar bold inga i n t ho Trouury would be u&od 1n 

p67111€ aoar 1os and other oxponau or t ho CoYor nment. 

J,e c.loo IJtatod that Conereu \'oOuld bo sent a f rea14on­

t1al meaaace Which would aok tor authority to i ssue core 

a11Yer oort1t1cet oa, so t hat t he ovoll~tlo oupplJ or CUban 

ourrono:v !Ught be 1ncreaaod. These udd1t 1cnal oort1t1oates 

would be booked by s old aooordlns to t he plan wh1oh tho 

P1nano1&1 U1ae1on suggested. 

Ploaao see that uarry White reoelvoo t his infor mation. 
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Treasury Depart111ent 28'l 
Di vi sion or Nonotary Research \, 

Date ... ~:?.~.: .. 2.? ........ 1942 

To; Uiss Ch&uncey 

For JOUI' files . rhh t::At ~r 

was m~ntioned to Lhe Secr~tary orally. 

Ill! . WHITE 
Branch 20~e - Room 214 t 
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IEF~r::- op s~n: 
lfAS<:Il/~0!1 

Io raplif rotor to 
i'D 

Fobl"UATJ 7 . 1942 

tte Seeretar; of Stet:: :-roatnta .. b ec ... ; l i ':.ent.s ~o 

t he Ucnorable the ;,ecret.ary or tlle ':re~a~ M d e::.closes 

~wbrue.ry 5, 1~~2 . iro:n t he J\.J erlcrn Le,-,. t.ion , ~u1.to , 

Ecuador , transcitt ine- ~ "'!es:sr;re !or t;u~ t'nd.er Socret a...-7 

of Sto.te concernirl(, the reaction at ~ .... ·.ito t .yr, ~·d fin:oncl :.d 

and oti:.er developocr.ts st th.c recent. co::tfcre ncc of :'c r e i t-n 

E::.:losu.re: 

f r oa 1ega~1on, 'uito, 
::o. 91, FebrU2ry 5 , l~~~. 

Co-cy : bJ : 2-~42 
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w•••• • t-m••u• IICJinD 

,.., ' Z ._.tea. ~··· :llnMer. 

IILUI hila_,. 5t 19111, 2 p.a. 

10.1 91. 

m• 
!llla \a~ 1e for \M Wer SOOl'&\&17 ot ~tau. 

Ja•lal oolllarra4 wl\h !o'bar u4 o\Mr wa1J..-I.oto .. a4 

,..._ 1 ..... *' raporh ot bcr•-4 111\\-.. 

- oer\a1a .,....,. are tru. 'Ilion .,.....,. are ""' 

~' to 1la s.-41a~ """'eroue lnl\ 1\ h hl.r4 \o 

\.U Ju' llow _.. powoor \lw7 aq "'"elop. I u follo..U.C 

~ aU•U• ola .. q ..a oii&U - daU7 raporh. I\ 

le •U \!Ia\ \M hall ... \ -rob '1'0\0o eBOUCh 1A COJIITO .. 

\o ••.,.... ra'U!looUoa of \ha IUo protocol. 

!M M - of .............. -· ohoWII \0 &I \hh 

...,,,.. 117 , • .._., -. ...,. .. , \loa\ u ......U 'be ulpf'tll 

\0 reoolft - •• cad\o \ha 4rof\ oonu•aoh •1oh are 

a.d'll -II:H 1lll wUh IIJ.aiU' OO'I'ftiiiC • loan ohorn!.th 

u. how •• .... r~ tllo o .. trallluli: &114 • 1-

t• U. ,...,. .. ot a\a'blUoi'll \M oacro. 

1 lllell prollabq .,.'bai\ a44U1o•l .-.u .. uoao 111 

~-~--. 
IQ:JG. 
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February 7th, 1942 

PERSONAL AND S~CR~~ 

Dear Mr . Secretary , 

28E 
BRITISH EMBASSY 

WASHINGTON, D.C. 

I enclose herein ror your 

personal and s ecret inrormation a copy 

or the latest report received from 

London on the cilltery el tu~tlon. 

Believe n.e, 

~ear ur. secret~ry , 

The Honourable 

Henry Morgenthau, Jr ., 

Uni t ed states Treaa~ry , 

washingt on , J . c . 

Very alneerely yours , 
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GPJEL!g. U 

l . J!oWI, 

Copy No, / ; 

IIUT lSI i.t(I;T SZCRET 

(U.S. SECRET) 

JAt..-t tOD re .. twd up to 7 1.,11,, 61h rtbruaJ:7, 1942, 

28? 

0» ot H.U. Corvettee, ueort.lnc an outwal"d convoy, ... tor­

pedoed on ntsht 5th/6th Nor lh llost ot IRELAJm, )9 ourvtvoro have been picked up. 

An eMilY oiroratt was destroyed by a aa.oll Britilh mer<~hant. ahip of'r the HUUJ£R 

yutArd!J3o 41rontt attacks on ahi;>plng orr SINOAP~ on the 2nd and )rd reaulta 

in rwr ohip1, tot.alliac about 25,000 tons and 1nclu41nc one tanker, bei.ns eet on 

tire, One ot t.Ma had to be a~oMd and another beach~. In addition, a scaU 

ship • •• eunk .. A 5, 000 ton Britiab ahip, oo convO'J to RUSSIA, le overdue e.ad 

.uat. be ccn.tldeNd. loet. 

2. vn.aAat 

Jdm. St.b. Tber. ... aUght eM..,. aovtMnt eastwards al~ 

ro.d troa DEW a.ncl CA.Rl.IUS.l aM in the area aid:•Q bet> .. .,, Tliii end ru ILl. 

SOOAfORS. Exehtlnses or artillery tire continue. 

JUBH6. .4t.h . Situation generally nt.itf&otory. EneftO' &ot1v1ty 

at PAAN 11 lncreaa1ns . Our troops 1n thia area are now •tat ot tM River SAUI'E~ 

Several partie• ot our troopa which were cut orr &t J«lUUI:IN have now reJoined ~ 

) • AIR Cf'EftAI IQt§ 

Jdl!XA. Ob t.he Jrd/4th and 4th eneny Mchlnicd tra.nsport • •• 

b~ and .aohlnt SUMOd on lobe !ENCIU.ZI·aAIU Road and 1n tht 1W1T1J1'T uea, 

Cb the Lt.h/,t.h, ••~ra tlell~ attacked a •chlntcal t.ren.tport. park aouth ot 

TaiPOLI otart1JIC •'17 fl.rea ohleb developed l.o ... o l&Ttt blaH, 

&!.!A· 5t.h. S8 •"""¥ rt1httrt and bcabtro operoted, their 

ohlar obJtoU'"' being dall .. ry aircraft, 

J!lB!!!4. 4tb. l2 bcabtre, ueorted. b7 15 rlttht.era , attacked 

l'OUNGOO aerod.r<JM and da.lllaged one Blenhei.JD and three 'f4aan4era . Two Hurriceua 

wore a bo olisht.ly dft.lll8ged. Two ot our Slenbolae b011bed P.UN. 

SINCAPO!Ili• Jrd, Clvilteo e&o110lt1u 22 kUled . 4th, ~ 

troop• and patrol craft ln the northern part or the ill.and ... ,.. dive boobed AJXl 

ahlpptnc aouth u1t or SINGJ.PCR! •• attacked. at t.be Sth, enecor bcablns: caused 

coutdanble d.dap to civtli&D. property t.o •rlou dletrlct.e. 

PACIFIC A.'W.\. Jrd/4th, Yh't R.A.&.f , Cotaltnu attacked 

ohtpp1oc et IWWIL. Ont lars• ..... 1 ... probtbl1' htt, 41h. ZM'II' I'J,y1nc bolt.t 

otttclttd PCJ<T UCfl&SBT and cl.uoied lht ponr otttlon and ttltph- _,.....,, 
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RESTRICTED 

:liJ TAP.Y Ill l'!:LUO:::CE m''l S!ON 
'.:.n :!:P. ~-Z~:'i' 

r ... !lln tor., re!n'WU'y 7, 1942 

u:o:r :A rr ~'N a • 'LL.."'''' u 
::o. a 

:1D 461 

'!1.0 1r£?J""1etior C"'nt.::!f'I{Q " n t'U"" S"'!ri4}e ?f bulletins 

.... 111 !:le rortrictcd t.o !.t.C: • .:l l'rm o~rto1n1 sources .,...hich l:re 

r ua :oonatl:· cnr: ~.rt.,1P.:d . 
T'.1s ro:llrV;lnt in hoi.ut ;:i·:or. t~n a,...nrC've..- r~ st.r!b~ttion, 

r .a !''l ~d l! t.!..o"'lll c<:w!.l•t ~~re t.::ai 1.. .. , lo i:t V:r ~ H t.Pr::· J ntel­
:! ---<.:rec -.:.Y·i.,.• !);t , !'o~· : !'t"'V' !'i :)'f'!S ...,.,.~\'~'rnir. • : t.3 Ml rociUC~Oil 

acn l•)t.tJr ':','"! j:: . ('~ {9--~.,-:.!:) !.-':~. . ·· ' 

':~e in.'nr ..lEt.!. on j n t.t~s ::n:llfttin, o! her th.r"\ phot?_ raphs1 

~"3 '>L:P"l r:-:t..rlCfCt. !Nr .. :-annrt.s 3'•tai t.t.~ h:-· .-,r~ciU J.:.e!"ic'1U 

o~·oerwrs . -h., ;":letorranh:s nrc rerrlduct.ions e!':.ittf'y fr.-l..1 an 
r.l\lu.o reec:>tl;{ P'"":.J.sr ad tw tM Tok;ro ~ (": .?rr':l.rr :Jr•n• ) , ono 

b!' t..w lf'.o(Ur.l' Y~.l'J ,rcu l;il ' nr\"'3pa;>er!l in _;":~pen, sacw.lnt; ,'8f'<"lne:)o 

~~o.,::.; 111 t.: &1. r o.-.cr.:~tiO!'IO a . 3lr.:•t t.:•c rhi·l•-se . ':'heno rhotocorniJl:e 

s, t:l '-...:: .:u"'~o:.·t.~d T·:·n re~C!'"Ic, l"Ceri·-'O t.l':l.i" ,,e,..c. """blis~ed rs 
11 ... .., •. '\ 0!:-x!A: . .:; rP ,.. • t ?l-J tA: ~3 ·!e ... ie•~:l 1 n • ~4' s ~~ llest.•t~ "l!"e :::!'-~;on 

" 't,..l·"lllt rr"l·'()~:l, ~-~!- ~%"""! )ltobal:~· J"f"'".'.l\"lc! ..;.:llCr.t.'C:t''\11:,• b:' L'le 

J1~~tcse . ""no ;h,:,.;o""ra:'~= llC'it:=r ':.i:!:h .. t::J ~·1::c '1 'i'1r.fH"nl .ideA :Jf 

J'\""~l·n ' 3 nrrnr\rO' t'':lr ccs . ln ort:e'· tn:~t uur t.!"'o~s ~J\:· !"r-.miliari~o 
t~'l<'?i4lvc.:~ ~"it . t.:·o a""~"lOCrnu<'·l '"Jf' t.:16!r cne: :t, !t !:'1 ,,,.""est.od t.hn t. 

1. .. "'::::"" r"''ot.Oto-rJ\T.!l , ;{~c.i\ t"""C tb.t.:~&el"'6:! not. C.l!.!':.!Ji!'!Cc! .!S: eEJ:!_Ct.~d, 
bJ l"":!:.o·."'f1C ,._: ·j P"laceC. ?n b.:!..:.e•~j.::. t:mMs. 

r.:s~TC''t.D 
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CO!TI!ITS 

Section I. JAPANZSI! ARMORED WARFARE ON THE IIALAYAll FROIIt 
1. INTRODUCTION 
, , JAPAJ.'ESB TANKS EIICODNTERJ!:D BY 'l'IIE BRITISH 
! IN IIALAV. 
3. AllTITANK GRENADES 

Se cti on II. SPECIAL REPORT PROII IIAI.AYA 
l . JAPANESE TACTICS 
2 . FIFTH COLU'.DI ' 

Section 111 . O'll!ER INFOIWATI OII UPON THil JAP/JiESE FORCES 
l. COie!UliiCATIO!lS 
2 , JJ\PA!IES!. BOL:BIKGS 
3 . JAPANESE J.RTli.L!:RY IN USB Ill !liB Aln.IPPINES 
4. JAPANESE TACTICS REPORTED FROll lllll!J.OO, CELEBES 
5 . EQOII'IIENT CARRIED BY JArA!IESB SNIPERS 
6 . QUBSnONS AND A!IS'fl'mS 011 JAPA!fBSE LA!.'DING 

OPERATIONS 

Conr Desi gn . 
Figure l. 
Figure 2 . 
Picure 3 . 
Pit=• 4 . 
f'ir;un 5 . 
Figure 6 . 
Figure 7. 

ILLUSTRATIOIIS 
(at end of toxt) 

Jap.neae Radi~ Cocmunication 
Japaneoo Tankotte 
Japanese Tonkette 
Japanese l!ed11D tanka , 112594 {1934) 
Jopaneao l(~d!ISS Tonk, 1!2594 (1934) 
Japanese Cruiser Tank 
Japanoao T~nk• r~rdlng Shallow Water 
Japanese Llsht Tank 
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1. vmtonucn;on 

Section I 

JA!"'/JT.SF. 1..'1: O!'.l',D II~F~3E 

Oll T'll.. I'~UYAII !'1lnt1T 

a . Orgru'limtion<> 

(l) l'h• Regt..,nt. In the sprinl; ot 1'1~1 t he J&J'<Incse had 4 
t.4nk roc<..:oents nol"CCaUy located as follO?•s 1 

Unit 

lat Tank ttoz:h-.er.t. 
2d lank ~c~ent • 
='d Ta·l!t ::,~_r.e~t. . 
l.t!t 7anl'. ~.e.;mcr~t. 

. 1'\lrUt>e, f(;'UShu 

. r:oroshino, Chiba 
• aneho\!kuo 
.1 anehoukno 

'1'!1e l st and 2d !let;!Jnenta 1 in ,JDpt\1\ proper 1 hsd up to thst 
tiM i'Unetioned nor a "s •e~.ools than as tactical units , orcanizing and 
trninl n;; units to send to the J<1 and 4th !:cgl.ments, whl ch by rey 19~1 
had boen 1'\llly activat ed. l.ith the completion or the Tank School at 
Hinleji , end the incorporation in 19)7 oJ' tank coursos, which probably 
covered only Uc~t tar~<s, in tr.e rnfont ry and Cavalr y 5chools, it 
&r'!'Onred like~· that the l•t and :Od {,egl,.,nts would nssume t he nomal 
role ol' tactical units and Le eXJll'nded cnns1derobly as equipc:vent and 

trained per sonnel be""'"" available. 

( 2) The Light Tank G.lt'IDII!1Y , n>e co::>NU\V cons! sted of 1.) 
fi!;htin; tMI<• di •tided into I, rlatoonll Of ) tru'lkS eneh, and the COL>­

pany c<>!'l'18:>c'er• s oo=e"l<l tarl< . •rontion "": cu.de of an extra eo=and 
tank . The e<r•""":' hed, in addition, 20torcycles and one l'IOr k tank 
as part of its equipnent. T'ne c<ll:lpony and platoon ccmanders • tanks 

were equip!"'d with r :1dios . 

(J) '!'he I edium Tan!< ec:many. The CO<\pol\Y had 4 platoons of 
) t a."lka ench . I;ne!'l tank carried 4 men , n tar.k cM!Wlder, a machine­
r;t>nnor 

1 
n tank c.'Ulnon-fl\tnner, an<' a dri vor. 'fhe ccmplliiY nlso had 5 

t ankottoa , so..1e t.~otorcycles, end sa1e licht posoon,;or or arnored cars. 
n>ore r.ns nlso n supply t rnin or unknovm composition which de finitely 

included n na1ntenonce s ection. 

*See tho Hnndbool< on Jtmanese : 'ili !.Pry f or ces (liD n.: )0-400, !ley ll, 1941. l 

P.::s'ffi!CT:.D 
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"'..:.SWCT!p 

(4) Tho lctthnion 
ot t.he d1Y1 teen progre111nc: 
i'or aCHe t1.ce . aan,y cat)l&niea had 
bettn OX'Iplet«!, that. u ... neoe~aa.ry tqu.lt~-
rent. ~.:od ~·~ ... avolhble tor ~be cr,an1u.Uon or tbes. nl!'rf wd.t.a. H 
YU also !"~ble U tJ-.at t.i:.e tl'.At. cC.Ybior .. !n :~~ .. al,...., fv.d 
qr-s·~t..'l tank (:IC)Cf\OJ'de:3. 

(l) t:n:Sd H't~ nt.ion ot Tank lt-J. ~ 1. !ndiCDtiOl'l$ are tha• \.Onk 
unita \<ei"'C toned 11 .nt. n .. mn.te:•i ol boco:.e uaUable, tutd in '13Y l\141 
t..'lorc ...as rraam'ltlhly no eurnlus of t.fuJca Ln tho hcu'ld: of Ol'C~.tut.iona 
to fonn c roserve . ~e:-e l~U <1 tnnk cou:"''\Y CtJn!11st 1r.c o!' lJ tMktttea 

OJ" ll ,!'It taro·~ !'l\a~ t't'acrti! ~"'.lts in thtt pro"''sed .!'l.f'dno•o in1'Mt.ry dl­
~'i.si'ln . n.n:·, t"tr"C cf.:.ul.J .. b::; t.va!ll):.te lo:- t'le l7 :'q"'.lht> d1v1.a1ona:, 
h a&e t.lo:l \.o t:.e ' :.an:: rt.t-t::iltnt.,-, tho t.ar.:c: c~ora.~e~ ;)( the ' 
c.V&U,. brl ... ~~tt~;, •r.- t._ 1 ~~~ cc:n"11:.rt tile'\ r~ t..'w :-x-~ Sc;lOOl, tht 
tn!'"~nlq --..c~•, ·r.L 1.~: C:.''Lr:t ~»>l. 

(2) fn:n~,S.,J;.~tl ;·~~rt::-.oc! t'l.-4'-"• •t. t~ O~"'!f1C or 1C)..:.2 U.. 
J&.p8:1C$t are o t""":''l t.o ffii\'e '-n Chl.n.o. ,.rm•h!oMl Qtc:hanhed unS t1 or 
vilrlolU a1;ta u.J C,)!;lf~dtit>n . I:. t;t.nord, c .. se U!l1\.S have a a1ronc 
nucleus or tani<• l11p"''r ~..ett ty rAt.ort:.o-t Jnfant..r y, encineer, field end 
&nt.i<Lircrart. ar-t..Ulory, M...S.-~se, a:ltf t'lign.al ~o~achr'llnt.s. The l'lholt 
forte h au:1)Utd by • truck t rain l"J'on lire of CQ. ..-:ur.Jcation (ht1•an} 
.aur;Uy w-.. u.:s . t»o-11-rvatJor. avi~t..ioc elllo 1a usually attached. 

'nw:-e &rf' :.ctre tl'.m :' c!O&en #.tl• of ~~~ 8Q:J;e :'lOt 
z:rcat.l7 ~~ rrertn...· tro:. ot.."~.es, 1&, \i.e .;11ror.reae :~. !U:' of t.ht 
..aodels ..... c!escr1l~ b t.n 1'! )1)-.(SJ. r~C"rt.fl !..t:d1t"ate t.hat J•:-n 
aPJ"('crs to ~• c:mc..,tr,.t1n., l)~ five ~a1n t.&r.k t.·•pea, t'lll."l".el,y t 

Tanhtte, or- Srll".ll reeonrul.ill!A:"CO t.snk; 
U,;f L tank; 
Crulotr t.on'lf; 
f!el!.v; r..ror4!to t.!U'Jt; 
Llc*'t. a tV.l-tli&.o; W.k. 

'i'hiM NSn \.~a 1":* r-.. ene~~U -.•.a ~r r'e·te-lo..X"''ts or 
eulle!' ax!eta •·'ld AGn h inM:>:"?rr\.o r .. t.•Jft-3" trt:. :-r-t.~sh, ;r...l!Ch, 
.U.rlCM, e::d P.".au1a.n "'lt'iel,-. 

:1w \'lel-or• CAI"de~!.lo~'r! t. ...... or l'l.Jf""nrlon s 5 retai:.t 
1n t.he li~ht ~ •• -:":o ""hrls!.ie, Tith lllr:o '»:le ~:~ale, t..u bocn 
Mopted for t~" C,..J!J"or t..;';"'e, a.nd '1'0~! 1;· •.he ' 'r11nc.~ .sci:>:>"~r t..:'J)4t ot' 
8US~Mion for tho ·~nvtor t...'ln:::.. SldrtJnt f" r 1":\IOf'OMiO:l rrottcU(In 

- ~ -

ar.s 'I!J cr:p 
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Jll'lown ,., 
l•ht~awajtza tsnt~tte 

l!:on (l932) 

C•rdon Lloy~. 2 p&ira ot 
2 Wloo-:th Olch 

... 
n aue. 

REST1UCfWD _,_ 

J'root 12~ 
$14es 10.12...-

1 :7•JDI bUI, in turret 
1 to ln turret -rt 
l •:o 1n hull tore 

llO 
Dtuel 

C.rdcn Lloyd , 2 boll•• 
ot 2: wheds ucb 

6' , . 

2' .s• 

124t.l lu 

""""""t , ... ,.. 
.. t. ocl7 s ll(htlJ 
~ t oo~· er , wHA • t ld'> 

OOI!If'I&T"tM-nt OOftt 1 \ 

1' ,. 

1$7 allu 

t• •• 

a• a• 

tow wt4e ,.ult ctYi.c& tbe 
etteet ot V .. " nUl• 
u 'J', wrrn wll r~r­
""'d, ton.: tl• t 

Fr1noh aci•tor, 3 bocl•• or 
t wh••l• each 

s• n~ 

S' U " 

,.,. 

Seweral type• of Ja~••• tanka. 

RES1FIIC'n:D 
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2. J 'Nlf" m; u...,., ~.!p gx ~g r:;zn.a u ll&U'f6 

a. ljp!a Of JArJ/m~- !"!r.b in U .. in Y.lA.r! in t#doo.f!mu~:•y \2p 

,.,. \1'PII o! olAPfiMH UaJet 1~ u ... in W.~ Jn lli~'*'Y 
194!' ••r• the t ol..lowini• 

(l) The Md1u.n ~ton t.anlt ~s 1\fl.J .. tn<:h l.....:>r on t.tle alde• 
&l'ld t.wo-.lnch atwJr o:~ the tront. plato Mel on U!e t.ur ... t.<. ':htre 1a a 
nv•-<•tn crow. nte an~&~Ltnt conslot..s or a ~?-ca. ,un, a IWdi\111 
••ohltll 1\lft, and a Ua,:l'lt. u'lachtne gun. 1h• lat\4r 11 on t.:ha rnr or 
t.M t.W. To brtn.r tr.e fire ot Ut.f t»d!u11 IN.Chint I!"Un onto a !lllrlk 
t.arc:tt. naczanHat.aa t.t-.e Wmina or Ula ~ btct\ltt ot 'l.bt Dill tre­
vtr••· 

(2) !he Japa:.M l!eJlt. 10-'-M t.MOt ean1.tt one )7....,. 1\Ul, 
one or '-• cort.;tMI, ctrt. L'*ll :tachl.ne r:6nl'· 

()) 1bt O:.pan~.Mo 11£ht. trc.:lee4 amor.d •thida hat one aaeblne 
CIJl ~ in a h&rTet.. PN~lT t..'d.a .,.!'dele ia • ~ta. 

b . i&,.,. i'la~~~ !Jrn\c. tw114i& t."w .~l.uan C:olnpllp, 
Jlir&NH ~,o..U:.rO.,'LJ tclb ttflW 'bH:n •aott~l7 ~rt.ed U beinc eoYK 
\.0 ~ic'm· O.rtr..c ~ l:L"'&t. .andl of u-.. c.pJcn the ool.1 .a.,panu. 
l4Nr: tqtdv-1 rU.h a n.a ~. h:lc:N:t to OM eouroe o! lnfonu.Uon, 
... tbt !llhi-lN, aal'!! t.tJ be ~ )3-otm. t.a.."lk anAd tdth • tl.ma ~~ 
C\.0 .. eM ... £'1t".S, • :'r"' bO ;?-u~. e;u~. r.MI Ial'd-l.Oe .. , be • liH97 
:.cdita t.aM or no .110re tha.-. 2S to Y> to~. 

ti:~m~~:t1~~~~~:!1~¥.! 'tt\C O'ritJ.MI ha.v. of tJ.eir ant.itank 
cvn an)' of the t.hree t>T" of Ja"''MOM t.nkt t.hua hr 
uMd on !le le,yan tror.t. 'Mle hlth-exr•toaiv. ahell "it.h pti'C'IU1on 
1\lso, on t.ho ot:1er hAnd, ldll pe'~•tr#W only very t.hin armor. 

d . Tht prJtbh Antitank Rine. 1'h• Jlrit.hh ent.tt.AI'Ik rtne hU 
boe.n tounct to be et aets.va aJ:;;a1:-st. t.ho t.r11c:t1 of Al'\'1 Japtn••• w.nke 
uHd in 1Jal.l,.a. Since the tlre of this rs.na nu proYtd atrtet.l'f'CI 
ap.inlt. t..,. dd .. Of t.he Ja...neH DodiU t,.af\](1 it. ia prt~ U'•t 
1\leh ttr. will penetrate u.e Uiht tank ,., \he l.J.I!ht-t.ndc:.d Al"!IIOrt4 
" l'd.c.1e .. :n\.io~ al»we. 

~~!~both t.act.l ea 1Mllll1Dc &aX1Jaa .UUutS.on ot aat..\W* lllnN MilS 
cren.dt• of au tn-H· 

- 7 -
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Rf.St'Rtcnm 
- a -

I 

Seet.ion II 

SPll:jUL r::JIP'!.f ma ... :wn• 

1. JAPNI!"S)'; VCTJC§ 

• · ~· lAnc1111c• haT9 ~ d:in<:Wd on one n.x.s obj4c:-U.,., 

for ·~· on tho~ Sana airdroot1 or ha, .. been Mdt 1d til a rl•• of 
\uminf; t.h'l lll'lt.iah fUnk, TMt have been carried out. ret;ardlu.a of 
loosu, the ObjtO'- btil'\ll t.o tat. in behind t.ht ddtrldtl"#o (rite pen.­
t,.r.tUon hu been ael\\t..S, 1t. baa bee-n qulcld.y ,..lnfOI"Ctd b:r reservu 
ftrriod in landllll oratt. 1--r. t.M Cllin bocb', wtUch, 1n Ult c.~• of t.ht 
1Ch0t.a 8fl,ru ~~ stood wt about. 20 a n .. /'roots tM be.tct.e" durinc 

\he 1n1 t;ial -~ .... 

b . Jl'!!'lluaSo..,. n. .:t.-..oeM ban ebotaft r.rt•\. 11\..-.ncLi\.7 U, t.btir 
MU'»ds. tiia:;;tae, .tl.e:n\. ~.t ~ I"J..;;J\\, J•tr<l• pe,\ba aft! •t.tr­
qp-t.M .Tap&nH!t t':Ul1\al.l7 1tM &:'f1 ~f t.baM tlbm thq \d.sh C.O p\ 
b<ot .. en IU'ld bel:::lncl U'-.e dt!•~~Ht. !be Y'li)I'OWI ad"Y#I.C. of the t111!1!q 

a...S. hi.J cMUt,:: to trt.YOr" aa t-ype• of <:-0111\"-'1' !\at bee.ft aNt. caJ"hd, 
tn t."d.e LiM t:.t'\. t.t.a.t t.tt. tnv~rs ell! t.nd do live o rr th• counUT hat 
auiot.ed t.heo. 'ftwJ .,.. 111\ht.l:/ equ1Pf"ld M l art 'Wtll ptded by f'ift.h 
col\f.V\lst.s. 7tte:• ar., morl!'owor, qu!.ok to a.St.t lo,.,ll riv.t.l" e.ratt. 
e.nd. bieyclOJ t.o i.nctcut t.bf.Lr aobillt.)'. tn t.hh ·~ inlaU!d J'lll"1.l•• 
havt rretuent.ty urt ''Od Ln the rear or on the tlan:a o! t.tt. l!rl u ah t.roo,. t".r.c! h.a>~e !hzo. .. at.ntd. Briti:;b e:o ~~ci'IUorw. In one tnst.Moe 

• .,uJ.. ~t1 _.leN Lt• nJ' to a.od. dest:""~)'tld "" enUre brls:ad:e bNct-

~· 
<: . :Oo-!.se. It hu t.t:D a !eat.:c..,.. o! .. '•~ne• ~~...le:s ~ told U. 

at.~ti""Oit.he :rl~\ah \.roo;;a b;'" LM.n....-Lnt W MJorlt.)'" ct tt.tt:e~ 
t.lrepower tel bear t'ron~r- on. e po.nUon ~11• eore U;htl¥ amed 
t.roore ,;ork uound the tlanko. ';be Jal:iltlt.So a:~ldier ts.s been auiot.ed 
ln th1•, not. by t.he tccvriiC)' of hil tire, wM.c:l h wdvtrtttllJ' poor, tNt. 
bl· tM nolae })l'Oii~oed. liD ~' det1n1Wly alad a\. !o!N:d.l\£ tho attentJ.on 
or t.he nrtt.l~h t.o t.Mlr rront duri:te t.h.e rro<~eu or O'llt.-flatlld~ . To 
produce thia no-1St, h• htJ mnee \l.M or cor.OM\..Nt.lons o! hi.:s t;;re!l.lde 
ctlac:barce:-s aM •orun (aM I.nf~t!on tulle'-in 6 tw p!c-wrn of 
.ca. or"''-" Y<NpotiJ) 1M uq a"bo No, •• lllll;'llo:-6 Nre cne:l;H"s. 

d . Cse of B1e!S:l'*• n. ~ne.se bl.ve bNn -.title &:rUt u. of 
U. s.mu-iibii \flcJCiM tlbl.cb tt!at 1& :tall!,.a 1A 14ct1Uoa !o t.hOM 

\.bQ' haft ,robtb\1 bnuch\. 1d \b tbe::l.. 'ractJ.callJ' U.ir u• o! btc,eltt 

;eudi tnioma.tJ.on in the orlii..na.l :-.por-t u hU &l.rM4:r "beOI'l 

c11ateiii1M t4I<S t. • oa1 t. \.e<l• 

- 9 -
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N.l twMn bN. 'lhl7 ride barle!»cl, 'U'!IIl.l,J -.1\hoQt. MT ..-.\II e...ct. 
tbelr ~ .,.. crwa titd to W1r b1eJ"C!lA• ...s t.ete l;lM u. 
t.o ,.._,.,.. ~ at\ohodt: Ci ve o:n;.r1..-.r1U.7 ~r ~~. and bodloa 
ot ,,..,. on blC'J'Claa _.. n:ry 'f'O.l.nnoal-te t.o a .-,rt .. att.e\t. 
Jaf*MM .ant.od oa blqelea JW..IU 0. ett.ac.lcad •S&orou17 before u.,. 
have Uno to dtrlo7 lid nt.ic'e ~ ot U:etr •apona. 

• • f:i:i IWrT rona or deed t. lu.rnad ft'Oa \he Otm&n~ a:nd 
a rn ot- c aoeU!oda u weU he, .. been ued t.o outwit. UM Qroit.iah 
t.roopt. Jopane.ee hue been diacuised ao 1~ and M•• tmrn Britieh 
u.rd,forN and atAel t.l.JDD\t. Jhdhns csptW"ad behind ~~~~ li.nu hno 
Me.n put tn front. of tho attlckine .,.. • ., foro .. wJ t.h ol"(ttre to caU 
to Inclbn t.roope t.o hold. their nr.. CiYili.&n oa.re have ""Md 
brida .. propered for demollt.iotl and Japanaaa toWer• carried b)' t.hn 
h4va ahot the oonri~ party. It .ust be acoept..d U\1\. \he Japane" 
are able to Mke u.H or a pi'Oport.ion or t.he ~\l;lat4o popalAUon tor 
Ud 1 &nd ot.Mr t1tt.."1 eolu:an work. 

t. '¥l1 .u. ~ Apart .trca the ooiM r,roctuOMt• on ...Uc.h t.brt 
JapMHt appev Cilti1 tlT to coo'*lt.rate. the at"-ct. ot t"' l1re o.t 
·1ntant.r7 ,...pone ~u bee ea1l. b7 u. s. et.&nd.tnll. t»rt.&re t:N an 
u.o.pUoo and ell Nf!Ot'W -.r- that ~ .,rtar t1N h atleet.l'M. 
lh ldeti.Uon. leola~ t"'d.Qt.,-. who hav. 1!t:ll~:.ed behind lrlUih Unt.s 
and t.hlft ~ ~ trKI ..... Md IKIIW I.I.CMN 1 Hptellall.7 in ~ 
IOCiz>c !1"1~ol> ll:'Oc 1;1m eurlon. 

2t m;r W!Jli'! 

Ot.her IU\.b ool\al acti 'rl tiae &N repwt.ed •• 1"ollon, 

•· tilt ot aea.rec2"'0WW td.th red clot.h end ara potntJ.nt to 
8r'1 \.S..:h daflft.Hio 

b . A.r'J'O'tl'll t.rmpled 1!'\ Pf'd1 (:ice t1tldl) or OU'- by CJ'U ... 
CNtt4rJ 1n the diroct.ion ot t.arcots. 

o. Banana l .. vee, was~:~. or plAnks hlva ,been lrid to 1nclicatA 
•tor trant~port parlta or CCI:2-VId pott.o. 

d. Civi-Uene troo. enocv occ:u·pied areae who knew t.M n.t,.. or 
tl'OOpt Ftviouet.r 1t.AtS.oned t.t-.ere tv;ve e~~llad out, wwnc lJrlUth 
t;roope no" t.o eboo t .. 

- 10 -

l. IXJ;p1C&TJW 

a. J!.ltl&tt 'l!rt&r!. !be r'ep)N o! ~,...re U ~ oontlra \.ht 
1llp0rt.A1'111:0"01 t~ i.e .. ~naCUOI\8 OOJ'U,e.lr.ed 1.ft the UoSo neld Mn\1.&1 Oft~ 
Wlrtare. n1 )l...:aG. 

b. Q•'O~ nlniCit..i.OI'II. Tra'1'el on tex~tl Sn the Jun,l.t• or MdiiiJ'& 
1'1&1 b~tn to so £110\liithat. only Mn 'lllho haw 'Men 1ptC1IU.7 edeCl\.ld 
a.nc1 ••U .. t.ra:lnld oan be depended upc.n •• a••••ncan. 

S.tt.&l1on OOI'fO.\,It'!lcac.ions M''' b'~ l.r.pr'aYtc5 tlhe.n ot.O.otrt hi~ 
be¥ IJ>ICl-•111 ctttail.acl tor U..i.Son with Mch!r M..S.,Uut.ero. 

llitci\Wt of t.M vQ.].M:-abHit.y of ro.ed• 'Vld \oM C'.Jtt.ltC ot wiN b7 
parUMM, tA.le1)honc w:irel "'" to be l&ld by l'lll.ncl I~U Oet;n\r7. 

CliM ~ 1,. ~ rt,.ctrta U..\ it. 1a .. Mtlthl t.0 equip 
OCIIpanltl operaUtsc in t.fW Jl:nc.tca 1d.U. .-.ltlo-'\.al.ldtl. ftlll 'tllftld .....,. 
ft:lt. lou ot C:Ollt.aCt dl;r1.,t'4 at.4 &fter eo..,-..-."lUi. ':'t• ,.,... .. do bl'-.. 
'-biM poT~l.e rl41o.a. 

o. 1=\de"\t. l'-x:w.t<e ot U. ~u 1., U.. jlu'cl.a \M P'rltl.tb haft 
tound t.ha':. ~1 ca. ... ;IU't. ~ t-i'I'IM \, •J.ct.al eqd.~· 
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u.. -.ia~ee or ror:attoo t...Mdlately ..,.. ... ,. te..tora or rup"- M.,... 
be4oo aho c. dowa. 

b. Botllt.... The JapUlue ue ualnc a.t lo ... t a h \ypeo ot ""-b• in u,. 
l"hlllppirler.. l.t Corr o"l4or it. h ••th;aud that chlot1y !OO·powul and 

1 rolui.-ely row L,OOO•pwnd d1.110l1ti01'1 boll&b• are bein& dropped lft adcUtlon 
to lt.MY 100- pound trape.nhry tXplolh'et • . \ mall nl.llllkr ot the aoo. 
pound- typo boob• and • larce ~ber or the 100-pound rraca-ntary t~ 
ha•e boen usad on tiold torco1. 

In lllddltlan to tl'lo dnaolltlOft bomba or ata.nda.rd type, lODe ... u 
boaba ha .. t.ean ~omd. l.n th• fhlllpplnea . One of U:eae··••Mch h.aa 1 te. 
1~4 aet.le~e "''lM•-a..a. to ~ aoth.lns aore tJ-..a.n • h..nd cr••· Another 
t~ tha't hu prond to ~ .,\to lner:"tc:ler;.t hu • ~,.... "U eX?lottoa 
rollorinc l.Qpaet. w1 th lte object. TMa bo:=b bu U.. ap;~earMoe or bttq .,.__:a&.P ~old llhtll ..... , or --.11- at:.e tidd artUlerr. lt h 
tllled. with stonu and a or•:"• or •t-.1 . ttl!J Mother t¥]>1, 'ldlloh h IA­
ot.D4Jary t.a aotf.oa, h •do up of' • ,.awboard ccq>edtlon . Statu and 
odor• t'ow:ld clou to 1rher• one b&4 h.it. lnd:lcated i t cont..alned plorlo or 
1\llpl\ur lc acid. fb.b boft!h h.a.• a Y0'7 n:a.ll cxploaion M4 1 .. 11 ttrt~a an 
atarted tr~ i t , 

Mellorly ell or the J• panoae boQba dropped on J!&nl h ... ,.. or the 
h1r:h- erplosive type a or 15, &0, IUid 2!0 1d loc:rua, \'"l th .. row or 600 
tllocrama . Pll lod with plerto told or • llirlvre or hexWto and .nhol• , 
they lt"O fre~nt.ly (\lnd fo r e 1\lb•I\IT(&ee detoo•tion, J'h.rM bOIII'I h 
the lonteat Jel.,.tt~aotlon \~ noted ln th.11 &rea. 

l'\ .!al'-"• W J1~ou are ulln. two 1M'W ~~ or tto.bl . OM 
lla&O-k!locr• (110. 23 lb• . ) &lal•JNI'?O** e;vlo.l..,e. It le Mde or pu-t 
Mp ... xptod~ ud ;-rt lGOOGdla.ry -.t.orta.l. n.. l.noeoclhry pa.rt con­
alit• ot eJHneer. of 1 loeb bf 3/4 ln.cb t.f.dch ..,.. tlll•li wlt.h blact 
"'bb&r 1191"\'!pa&t.ed ..S.U. pholphoi"U$o lbe bco.:J oxplo:S.e upoo bf!-.ot Mli its 
8-lfteb drur::- ateel cNlnC 1hntera into tra.pnta \fhic.h COYer a redlua 
o(' 50 yud.t . t.• w r wtll ut.ln.cuhh tlM rubber pellet&, but the ~Ueta. 
upon drying CNt, will relpH• , up t.o 10 hour·• att.or t:~e bOIIb ba• 0»"' 
plodod . 

1'ho ot her nr. type or bo.-b beln#; uud in !Mla,ya Yei i!)\a 
kllo&;am ( ~. 20"6 l ba. ) and h de1iped tor use a.s•Ln•t poraonnelo tt 
le 10~,: lnchu len,, inoludlnc tho t-..1 1 tina, and tua.a an etreoU•e 
r a<IJ• or e bOl.-t 50 f eet . It1 no,. 1a ttre~.U.ned. by a ru'bberhod hetdl· 
phor•, ln•16: ot whlch h a • •hrooa atrlt.er. Slnoo ~ly • lltht oon­
t.aot o-r Yibratlon ~ cau .. dude to ••·lode, t!loy 1hould be IM• troyed 1a 
plt.co without atc.:;ptt.a., to ,.._.,. ~eo. 

• S..nafc. aa:t be "hUAitro4trt.02U'lo:::d..no• and e..ntaol M:f M -rrtal­
troe.nholo . • 

R£5!'fdCT~ 

-u-

o. 1\laea . Ia Cblfta, tr.n1t poul\ly lA W'al~ .... U. •'•~•• ..,.. 
~:at~ M""iiil•t,n- dalu•~·•c1.!oft boab twe. )\&Ch lUau .., ban 'N• 
reoo.,.ra4 he- Q\1oa by tM io)'fll .Ur ~roe hawe • dth ,red e.cUoft or 
e()hoUrlo 

d Su2~rt. o t Gm\1!\d. Tro~l· ln tho PbUl ppl 'ftU, tb'l Japane .. 
uae ,;,.oial Ue l ahOci tfoopa I'IC!&Y1l)' •UC~P<Irled by l.lrcr..rt . tb• air • 
or• « c.ontinuoual.)' at r-ate •rU Uery poll U on• a !M1 ri'Ont llcu wlt.h 
4t•e-bo.bln, ~ttacta. 

1· JAP.C.dL ~nt.ld.'C a LS& II 'U! PklLlPPDM 

-IJ-
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RES1P-t C!F.D 

lrlohtdtJ:tc c.lt.blnt tn:ea A::l! t,yiD,; l::ba:elt \o tn.'lll• &ad bNOch.ea to 
p,.....ot. t.ht rltl•'• rej)Otl !'ro!l d ld.od(:lft"" hlta. n.a t\4 haa a n..._ 
lAch•lon& .. o .. or r1ee, a -....! ~ ht; or b&rdtaok, • t.lr pound or hud 
O&D4;y, "pac"'t• cf o::rttor.Jtra.~l ~. a e.= or nett. raUo:aa, a 
.. u ~n of oortM ~i Y! u:t1.c y>llt.. 

"'&taldaa Ul.tlaa article•. he carrtu a t-u or ohlo•tne to puri/')' 
'*"'t.tr, a. MU 't'l't, a c.an~. an a.nt.IMt.t tor wat.u4 c••· q111n-tn., 
t\OM.Cih ptlh, (.&UI" pada. roll Md trtu~Jv bandt(•tl, ,,.,.. Jocb, 
clo••• • a ~thbruth and a flaahUGht· tb• !lu.t.l t(.ht hu rotatlnr;, 
'l'&rl•oolortd hoau, ono oolor •?Part-ntly tnWaded &I " alc:n or raco&­
nltton. 

*A ttal t dOUR I.,.Tft lann.~tl for the •!~hol .. Of tAo , •• IIAik 
lnoluda IOM uublo in 1f!lrr. and .sub-uro .. ather, 

"fha ud1cal tuwHoa .,.., patkud ln a n .. t of whlcc r but.ta 
and ln tht t•• caa~. 

"Dut)lt.a tha n'""-r of artlcln . tb.., pao,. a.ra rar frOIII bullr;)'. 
t~1t of tbt aqulpctot b Mt 'l'er:: tui:-~tarrtlal.• 

e. Ql~lCJS AMD A..~ OJ JIP:'V:-.tts Lt.IGU'1 OPePAftON (S.a aho 
iihmaU.,n i3illlaUn ;:c). I) 

rv.-tnrer 11Cht vpt~.n J~arA.sot tao:Uu -.nd .qulpMft\ "'., la -.l:tllld 
oparattona 1D l a hya car. b!l plmd rrcu tlwo ~U~nr quaa\l.of"• &D4 
a.n.-..n, Wi'\tct. . ,.. 'bc..-4 on l~,...utr"'i ; t....-.. tr:t rrt~Mr• or ..,., 

a. Q\luttonr lkat. t!r.e of d ... v 't!"'~ til~ 2U1tf!r;l Mdot t;hU . ...._. 
'th• nue or t.idar 

An..-t:rt The lnHhl la.n.,'ln';ll at 'Ol?ta Bt.na Wfll"" lll&dt ~cellbo.r 
8 fTOil ~•n~tpor"ts by nlt.~t bfo~"n ltOO M' f t OO a .11., wt.tll & 
vltw t..o .. un~ • IIW'prho attaek ttn u-... at rdi"<<C" 1 tJ.a t.ldo WIL• hlth· 

b. Outt~Uon • 'o1hat "·•• th• df!I[N""e .,r ,well ,.,. turr ""'en t.tt.o h.od· 
J.nc;1 WCir"lt lll"dof 

Anf'K'r l 'tho a.,roact. WIUI •ery rou~·h and COMld..,rt.bl• l ou of 
Uta ru;n:;rth:-out)\ 4-~wnln&• 

Oo Qu .. tlont Jt \ll.e la.M!n51 lfJera &ad" b)' n\t'M ..... , thor& aft¥ 
apaclal M&IU tO •t.ablo erart to tet; ~n,...~lonr 

An.-.rt Set'"Jr• ~::me-=c.«Mr.:t o:O optr•Uon• Md r reiWl&blT oo 
the ,..,.~, n.a landin,r; cnl.t"t we.ra MT't a•JN"•, ue.l'l wU.h r ooou­
naluuet~ par-Uas o! tour ~beers wt-n tn<~t.alld t~ llcM.-1 a\ auU.• 
t.\la pohU ~o abora, "11~1ble cr.ly n-ee U.. ••· ()arlo• to 111f aobo, 

-1.4 -

u. ... c....rt ,..,...:lll7 .. ,. not det.ct.d. 

d. qw•tSo•• lt 13M 1u4~• ,._,... .-. \r .,. 1IU -a _... •r 
... \.he,.. a ah\Jt 

~~ (lo det.a.lh ot dqll&bt. lan4l"JI MI._ ,.t ~ r.Otlftdo) 

e. Q~.~ttltlont J.(alnst • ••n 't1J'tl or 'tt.rc-ta-. \he tiro or tupport• 
So& lhl?l ana &iab• 1.04 a t.CI:b1M fUM ri"';D •lrora.J"t. 41nc'\oU 

M,..,ra ";) .upport tlN ...._, 1h11n durt"-' U!o lnlt.lt..l l aftdln&•• 
ltaftl ••oort"l'11t't the dV bofor1t and air 11,1ppo·r t d:ld 1)01; a pp.t&r until 
&.bout. 6 a00 • ·•• 

t. C\iaatlona fiMn and~· .. ra aotor trt.:~o~port ud ~· lUWI.clt 

Arl,..r 1 Jiowr tr•aport and taolr• ware land~ lu,. th.rta 
lor1'191 ,." i&AcMd ,.,.._ Y.-. (pt•uloiMltl:f a olua ot niMl) t.)' &. t 14a 
lo-.d.inc rNt;>\ 

&• Q:•att.otu ".iha\ doet•e:n• ex;lat.l on \be Muhtlt ud .. t 'ftl 
U.a •loP- of tM ~aa!wt ua~t 

Ah...,. I n.e beadsa.a .. ,.. .Att't7 &a4 ttea;J• Jke)si.z»•a:• fln 
rn. ptlniO"i7i ..:-. y...-d.t h'• tr..oe tn;t of bU'bM-t.n•prot4dH "'-••• 
O&l.*Hd • a• 'I')' H. ... l tllt.l • 

b. '3\l!att..ont W..t •-v spe-CI:\al ~~~at u.ed oc tM "-••••t 
~~ 11o •;Mclal eq\dp;MQt .... .ued. 

t,, ""•Uon• T'h•t nrt U. ,._,.~~cv.la.ra u \o hntttac C1'"a tt: _._., 
wtla\M.r builc(•J•roon how ea.rrtadt ~cltfl at both U Mrl and ••· 
1-lot .. t 

i1\111Ur' t ShOhatiiU (Silll.ll IIOWr bQ.&t.l) IU\d Dalha ttU (lar&a WIOtol' 
boata) . ~aU or:'IU hold 30 and the larf.• oou GO tu_lly aqlodpp•d 
troop• , t.nehuSlnt ttrtrta4• Wl1ta. tbej' are or wood oon•t.n~otlon wtth 
an10r plt.tlrt.(, Ar:'ld t.h<'~ .m;ll ot~oa ue Mtt-41r prot.ctad U\t.Q tha 1•r&•• 
'fhe,Y •rt bulltt•proot tor JOO y..,.11. L~&• y..,. (prtii.IM.'bly a clau 
et 9 uaal) O!)p..-:ya1 "-*'• O.t~to~ (laTter Wltor boat•)· t.&a4tn.c oratt 
• • ,.. aarmo4 b\ ~lA" ttl d:x 'pec:lally tnlMd n~tn .. rc. TM•• .. ,. 
~lo;teJ ..rwr ~lttion or la::.'lilo&o 1t1 brlcS&!JIC. ,......,iftJ •liM•. 1004 
t (! ~r'\h. 

J• Q.Mat1o.n• tD ...,.\ en.:nt. 1rU a \rcnl'\ •\IPPOM '*''*' lo ta. 
t..atUal l iillq opara Ucmat 
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~' f::ce • ·• ~., •• 

k. Otht!r De~ll•• F\rttl4' r d•Ulla ~iv~t~ b~· 1.,'-,. prhonl.l r ll n r war 
.,.. as roiln•a, 

{l) 'i'hfl7 w<Jr • c~rrhtl tn •,.hf! e()d bUf""'ing 3 . 5 . h :''!I'!L t:•ru or 
9, 'X)() t.l'n• · 

(~) S! !.,a ,...,,.._ M t. C:"I'IWdll I , l"$t !;m!l' ~-'! ~-:c"i , l!.tl1. \H l)l'e\,. 

" '"' i••'b . 

($)?tow- 30-t;a. (!Mil, j -.!\U &Sr~J"'.."t. ...u.-u, ~ b•~t"lllr)l'lt a n.S S 
rt"Ci&ftnt.• L"'!d 10/0 tt\Ju. r v··o'' •r-o f'IU'r1H1 l'! ":..r• •:rpor \. , t., b rrlf'a 
...... ,.~ a.l=o a.rrh~ , t.~t. th taOtLr~)Cil.;a _r (U C'}\d:nc&t.. lin ; r et'<:"H"'& 
• l:l p• c=•rrlr."' ;M:"f' \ r>o; a MJ li\U e 11'.11p:;,..nt. 

(0 ) !dot ratSoU (~r tlo 1h :':l anJ iron t"A~$.012 !"or 1 d.ay Witte 
e.'-rrlvJ . 

- 1~ -

r~t"'• I J...- ,,...f'l1, 

Regraded Unclassified



'1 •• 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



:$.:$ .. ,.... ) 

'· , .. 
. , 

' 
, 

1
:,_., 

' . 
' <:~ 

) f> • '""' •• ;· . :ft" 
~·\ .<-

' 

• 

';> •• 

' 

.l 

Regraded Unclassified



i 
•, " 

.. 
J 

Regraded Unclassified



• , 
~ -

' • • t • 
I ' 

. 
, I ' 

... -· ,{ ' ~ 

Regraded Unclassified



289 

RESTRIC!E:D 

0- 2/2657- 2201 J!o. 625 U. t . D., W. D. 11 •00 A. U. February 8 , 1942 . 

SITUA7IOl: REPO:n: 

I . Pacirle Theater. 

Philip~ines t The ene~ launched a local attuck on our rl&ht , 

which was atoppe by a counterattack on our left . The fithtin: ia crow­
in& he,vier with iner e&sed bOQbin& &etivi tlea . Ene~ batteries fra= the 
Cavite side ros~d ba:abard:unt of Port Uills. fort t:~es a.nd Port f'r-.nk 

for two hours yeatet'da.y. wlth little effect . Ha't'f'tliil t:o fur ther r eports . 

China a Tho Chineae for eoa ar e ~ttaeklnc &nd t ryinc to for ce the Japanese 
lii"CKin the vlolnlty of Canton . Sinqo.ror o t Ther e has bcott no ~;round 

acti vi ty . Ar tiller y f i re haa been L~croasod by both cides . 3urmar 
Ch1nese units are reported to be ::1ovtnc lnto Bur!!lA . E.neny air Wlita 

boobed Rangoon with no sorloua d.a.=!age rooultin; . Tho JApanese at111 

occupy positiona alonG Eo.at Ba.nk of Salween River . Su:r.atre. : t:o reports 

of activities other than aer ial r econnaissance . Australasia : Press 
ro~orts co~pleto occupati on by Ja~noso or tho island of A~boina , wh\eh 

was the sit e of an impor tant Dutch naval base . Eno~y &ir . activit\cs 

north of Australia lt=itod to r econnaill&nco. SurabaJ& r •ided by air • 

• 'I oat Coe.:st; r:o r eport or any hosti lo aet \on. 

11. Eastern Theater . 

Heavy fi&hting reported ac various points alon& the front . The 
Ger~ High C~nd r epor to C1eree dofonoive ficht1~ . (~ o1tuot1on map 

will not be 1aaued this d&te . ) 

III . Uestern Theater. 

Jio fu,r ther r eporta of oajor activity . 

IV. Ciddle ~stern Theater . 

Groundt There ia no chance in the general cround situation. 

The Briti sh ar o holding their own asainot General ~~~el ' s forces . 

Air a ~lta continues to be heavily bombed . 
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