
FINANCING 

Present: Yr. Haas 
Mr. l6lrpey 
Mr . Xorria 
Yr. Bell 
Yr. Hadley 

February 11, 1942 
4:00 p.ll. 
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{Secretary held a telephone conversation with Yr. 
Eccles as follows:) 

• 
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tabraar7 11, 1~2. 
:10 P••• 

JI"Jr: Rello. 

aperetor: Clba1~ r:ool'IID. 

JI)[Jr: All ript. 

Operator: Oo allead. 

l!!'Jr: !lello. Rallo. 

El'Jr: 

E: 

'IVJr: 

£: 

II!IJr: 

E: 

f!IIJr: 

!: 

'!VJr: 

E: 

l!'•Jr: 

E: 

lfiJr: 

E: 

H'•Jr: 

Rello, Relll')'. 

llarrtne~ 

lla)', llonal4 aD4 J otm •• ••• 

Yelb. 

••.•• 11114 Ool4a•e1aar 11114 Plaar Who were oYer Cbera 
\bla .al"'llq are to bare wUb ... 

Good. 

And t • •• pt the ~altar - tbe looa4 epeabr on. 

So ban I . 

o. ~-

All r1pt. Ah - well, what about thle last euggeeUon 
now - JU8e tlfteeo, flftJ-two, tltty-ftYat 

Well, I tbtDk t:bat .. are taYOrable to that one. u 
I underetaod 1 t, :rooa• n 4aot4e4 now on the one Ueue. 

'!'hat ' 1 rlgbt. 

And wl th DO optlon' 

'!'hat'• rlpt. 

/ 

to Ytaw of that, I thlnk we taYOr the tttty-two, 
!'ltty-ttn. 

Ot ,T_, 
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l!l(Jr: 

E: 

fll(Jr: 

1: 

!!!'Jr: 

!: 

- 2 -

or Jim•. !bat'• rlsbt. 

All rlsbt. 

Row do :rou people fool about lU 

Vall , tho:r•re all for lt. 

You all agree OD ~t' 

Yeah. 

Vha t pl'loa do :rou f18QJ'O that gl't'ea :rou' 
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ID'Jr: Well , now lot • ,Jaat aalt tho bo:ra. Juot a HooD4. 
Vall - f1'0II - f1'0II t:hroa-quortare or a polnt to a 
little blt oYer a polnt. 

z: Yeah. Vall, we 0YO got a hlllld:rad 110ro1 ao 11:' • · • ••• 

EI!Jr: You•n pt a h'lllldl'o4 •re' Rallo. 

8: Y ... 

ID'Jr: Woll , n 1 re not fti'J far apart. 

8: Well, Plear ea:re ~t toda:r lt 1 1 aaYen-alsbtbe, 

I!I'.Jr: BeYen-elpthe' 

!: Yeah. 

l!!'Jr: Well, •:r boJO .. ,. f1'0II throa-quartare to a l1Ule blt 
abo't'e a point. 

!: Uh-bub. Wall, that' • risbt. Wall, wa 0 't'e ohaoltad 
prott:r oloaal:r on lt. 

!OIJr: Vba tt 

!: Wt 1 Ye obaolted '"1'1 oloeal:r on n . 
l!l'.Jr : Vall, that ougbt to be enougb urgln. 

E: 

Rl(Jr: 

E: 

Well, I tblnlt eo. 
u John eald, that 
ten-:reor 1eeua. 

'l'hat•a rlgbt. 

If thlB it , aea , tbie 11 - will be, 
in a few •onthe 1t will be under a 

Mow J ' n got to talk to Ronald and John here - juet 
had a •o•ent ••••• 

Regraded Unclassified



- } - 31.6 

gJr: 

11 ••••• about What per aent wou~d do. 

!ll(lr: Y .. h • 

E: e .. , 
J!li.Jr: Yuh. 

z: And Just 80 that 1f51ll all hear lt t~~ether t.ere ••••• 

WJr: t .. h. 

1: I lndtoa~d - I atah4 to :ron '" t we would be 
wtll1~ to ·~" thla •""et ••• ,. 

B!IJr: Yeah. 

I: leUo. 

W.J~: I'• r1gbt here. 

E: !hat atur - thAt va - that t telt t th!!re 14 be 
110 quttlt1on about J t being tull1 ecbaorlbed. 

El!Jr: fhat•a rlgbt. 

E: liD¥, 1t 11&1 be th&t peOl>le Who ha'fl ~tt:en in the paat: 
01117 a :t1tth or a teftth (lt wbat the7 asbaorlbed tor ••••• 

EliJr: 'feah. 

!: Uo. 

E!Ur: Yee. 

£: 1 get all ot H or halt or 11:. 

I!I!Jr: y ' 

E: In Vh1oh oaea thora vould bo a b1g aeoondarJ .. rket. 

! : .lnd 1n that oa,.. ~ re4 would atand rudJ to hke. 

l!l!Jr : Yondartul.. 

Regraded Unclassified



J: 

t: 

!OI.Jr: 

E: 

BY.Jr: 

E: 
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lfhataqr waa naoaaaar:r 1n order to ••• that th1a 1aaue 
d14n • t go tbrollgb par. 

Vall , I ooul4n1 t aak tor an:rth1ng better. 

Well, nov, that• a - that• a the va:r we reel about 1t. 
Now I hnen 1 t checked vUh - vttb - with J.llen, but 
I ' m au.ra that he would teal exaotl7 the .... wa1 
about 1t, and we ' re three or the f1Ye members or tha 
oon1ttee. 

Well, he reels all r1gbt . 

Yeah, I ' •- I ' • sure he would agree v1th that • • • •• 

tJb- buh. 

.. • . . eame 14ea. 

!!I!Jr: Yeah. 

E: !low on the other hand, 1t tbare abould - 1t 1t - 1t 
1 t ehould apJ:e ar • • ••• 

l!MJr: Yeah. 

!: •• • • • that Che 1eaue ia not being aubeor1bed even ••••• 

l!MJr: Yeah. 

E: ••• •• tull:r, that, 1naemuoh ae we oan•t, or oouree, 
bu7 d1reotl.:r, vhioh we can do when thU bill gete 
through ••••• 

RMJr: Yeah. 

!: • •••• we ooul4 go to tbe dealere ••• • . 

lil'.Jr: Yeah. 

E: •• ••• and could get the dealer• to put in whatever 
aubaoript1on aeeaed to be naoeae&rf• • •• • 

IIMJr: Yeah. 

E: In the- and- and agree to take 1t ott their banda, 
So I think there could be no queation about - about 
the 1eaue being taken oare or and there can't be a 
failure on 1 t . 

lil'.Jr: Well - I - I - on that baaie I aa more t han eat1etied 
to go ahead. 
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t: 
Yeah. Veil, okay then, Henry, 

J!l'Jr: Now you know we're going to -we won't - we've sent 
it out but we're not going to tile the o. Jl: . until 
around three - tour tomorrow afternoon depending upon 
the war neva. 

E: Well , nov - yeah, I won 't be here t omorrow- I - I­
as you know, I agreed to go up on thia 1 Tovn Hall of 
the Air• tomorrow night with Johnny Hanes • •• •• 

~.rJr: 

E: 

l!JI.Jr: 

::: 

HJ'.Jr: 

E: 

John • •.• • 

On this tinanoing ot the war, 

Oh, yeah. 

So - ao I ' ve got a llttle Job out out tor ae with 
Johnny tomorrow night. 

That's right. 

So I ' ll be going up there tomorrow afternoon. 

HI!Jr: Ye~. we;l.l • • ••• 

E: But you oan reaoh - but you oould - but I oan be 
reaohed, ot oourse, in New York. 

HMJr: Well , tell Johnny, remember we ' ve got a tinano1ng. 

(Laugbe. ) 

t: Yeah- (laughs) - I ' ll tell him. 

~·Jr: llhatt 

E: I think- I don ' t know how I 've -I may tell him a 
lot befor e ve get through. 

~Jr: Well , both ot you remember we •ve got a t1nano1ng. 

E: (Laughs) - Well , What I ' ve go t - what I've got in the 
pioture ought to help it. 

HI!Jr: All right. (Laug)le. ) Okay. 

E: I'm going to - what I ' ve got 
it to - to Herbert and Paul. 
them about it. 

I ' m going to - to submit 
In taot, I talked to 

, 
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!!!!Jr: Vell , don ' t JOU ha?e to get a olearanoe fro• MaoLdut 

J!)!Jr: 

t: 

Jl)!Jr: 

Oh, Jee. Yeah, we' 11 IIUlMU t 1 t to ~hle, t oo. we 
von' t g1 YO hl.JI IIUoh UM OD U , tbou&tt. 

(Lau&tt•· ) 

Dld you eee the oar toon ln tonl&ttt ' e .!!!.£' 

No. 

send tor 1t. Harol d Iokee eut.1tted a epeeoh to 
.t.roh1e, and eee whet happened to it. 

E: Ob, oh. (LaiJShe. ) OkaJ. 

mar: It ' • wonderful . 

!: Just a eeoond. John Moree eald eo .. t b1ng. Hel lo. 

Bl'.Jr: Yea. 

E: John ••1• be th1Dit• 1t1 11 go all right, but he et1ll, 
1n ep1te o f what Wew York ea)'e , tee1e t hat he'd Juet 
ae eoon glYe t he• the option. 

Jll!Jr: Well. I t hink we' ll pull in our belt and t ake a 
noee 41• e and •••• • 

z: That•• rlgbt. 

Rl!Jr: After all , a b1111on and a halt troa nov on 1e 
going to be •• • • • 

!: It ' e going to look awful eaall a J8&r fro• nov. 

Bl!Jr: That• e r lgbt. 

!:: Oll:aJ. 

HIIJr: Thank JOU . 

E: Ooodbye . 
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H.W. JR: Now, I will call UJl New York, ud you cu 
cet t he stuff out. I talked to Jesse Jones and he 
said, O.K., it sounds good to him. Is he u~ing much 
money? 

NR. BELL: Yes , he is spending quite a little. 

H.M. JR: He draws on you, doesn't he? 

NR. BELL: Yes, he does. 

H.M. JR: How much does he - how much? 

l!R. BELL: RFC has spent thirty- eight million dol­
lara in Juuary. 

H.V.JR: Net? 

UR. BELL: Yes, net. That i s quite a lot of money. 

H . ~l. JR: I had Cart or Glass in to see the Donald 
Duck picture this mornina. He said , "I don't know 
whether it would make anybody pay his income tax who 
didn't want to.n I ·am having a meeting on it right 
after this . I am letting Normu handle that. 

NR. BELL: Do you went me, tomorrow, to go with 
you? 

H. lol. JR: No. 

NR. BELL: I have got so~ other things to do that 
I can make arrengeu~nts for if you don't want me . If 
you do, I will help. 

H.M.JR: No, I pinned this onto Sullivan, but I will 
go up. Thanks just the same . I don't think it is e 
question of selling it. They have all made up their own 
minds. 

NR. BELL: Didn't the Chairman of the House Committee 
advise against going to the Senate? 
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1.1.a: SaM of th .. .an..a ..sut •bl• 
the plotwo, but AOt Clll the Net ot lU &Jifuplatloa. 

lilt. BELL: Bllt 7011 are piq Clll the Doulel Jlllot, toof 

H,ll, JR: I doD 't mow. I aiel I woulel bop 1D ael 
••• Glaee Just before I te1tit.r &Del ..to up -r i!a4 fa•t 
btton I tut1f7. Bo, the tbloo 1D the !Jina1o prottT 
gtntl'lll7 wu to drop l tQ 

JIR, BEll.: !hat 11 at I thoqllt. 

B.I.JR: Bat I • golq to be la th11 poo1t1cat IIIIa. 
S..l>oaJ b P-1111 to au -· "'hat ahcNt thlo J)ne•l• 
Diet Ci!:"'• 8 

IYID if ~t lq UIFth.l.a.l. JIDt tM a1A I aa go1Dg t go up OD 11 l!!o11-otlwr ap-
proprla tiODI • 

(t'ho Soorot&J7 helcl a toli'Dbau oODTor•tloa with 
.... Spi'CJIJl ana Ill'. Roue• •• tollon:.) 
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~~.Jr: 

Allar. 
~roul : 

3: 

:t'' • • • ··"' .. 
S: 

... '-· . . .. 
~ : 

~ : 

r, .. 
... : . .: r: 

':: 

5: 

..... on that Detenae Board. 

They are. 

Yeah , we ' re all right. 

\"h' t is l::t! 

~•en , Ju~ t what we so ld befor e . 

Two and a ouartPr ? 

Two and a ouarter , Jun~ 15, ' 52-' 55 . 

Tha t does it . 

One s ho t on the noae. 

Ri ght. 

Wha t'l 

All right. 

I e tha t all right wi t h you? 

Yes , it i s . 

So we'll get the stuff out , but we war.' t~ 
hold lt ur.tll t o=orrow s ft •r noor . 

Yes , we understanc . 
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~nd - until my , , teP t e! l ce what ' s going o• 
ln Slngeoore . I thl~k t hAt th~ ~eople a re 
pretty well pr epared t or what ' s ~olr.g to hsopen 
t here , don't you think ao? 

'lee, I do. 

Whe t? 

Yes , I do . 

Ever ybody ce n read or l 1et~n to the r 9dlo . 
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EY.Jr : 

S: 

Hl:Jr: 

Rober t 
Rouse: 

HII.Jr : 

R: 

~Jr: 

il: 

:!*Jr: 

R: 

'!Y.Jr: 

R: 

S: 

h'!-:Jr: 

- 2 -

I don't see that they've l et t any doubt , 
do you? 

323 

No. I don't think there' s any doubt about 
that, e.nd I also think they have in mind that 
no matter what happens, we ' re going to have t o 
finance this Job and we're going to do it, 
and thst'e t hat. 

I think so, end I think a bill i on and a hal f 
ie the smallest we can go to the msr4et t or 
now. 

Well , I don't- I think a bill i on and a hal t 
coul d be s plit, but I won 't a rsue that. I think 
th e billi on and a half in one isaue will go, and 
we don't need to worry unduly about Singn?ore. 

How has the bone mar ket been t he last hour? 

There 's still practical ly no thing soi ng on, 
jus t waiting . 

It ' s no weaker? 

No weaker. 

Has it l eveled oft? 

It baa leveled orr earlier 1n the afternoon, 
and was a shade better; and I t hi nk priee- w1se 
there's been - there' s no change. 

I se~ . I s the marke~ open tomorrow? 

No , the market will be closed tomorrow. 

I SPe , Okay. Thank you all ver y much. Hope 
for the best. 

All right. 

All right , fine . 

Thank you. Good-bye. 
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TREASURY DEPARTMENT 324 
INTER OFFICE C OioiMUNICAT10N 

DATa Febru&ry 111 191.2 

10 
S~erotary KOrtienth~u 

,.OM 
N. H. Hod1oy 

TREA . .'ItiRY NO'!'F.S 

Ap,rox . 
to-11"'J':'!i ''"tnrity 11!!::! !!!.!!! !.!:!..!:~! Premua 

I! 'yra. 10 nna . U /15/41. 0 .85 100.14 ll./32ndo 

!$ J yra . 1 110. J/15/45 0 .90 100. 10 l0/32"XI• 

1; J ;v-rs. 4 tr~OS. 6/15/45 o.os 100.6 6/32nds 

"7 1-1/~- J :rr•. ? """. 9/15/45 1 .00 100.14 ll./32nds 

1- l/1,)> I, yr s . 1., oos . 6/1S/t.b 1 .15 100.1) 13/J'nd• 

1-1/l:f, ~~ yrs . ? '00&. 9/15/ 46 1.20 100.? ?/J2nds 

1-J/r:J I, yrs . 10 1'10$ . U / 15/ 46 1.25 100. 19 19/:l ' nd• 

I 

J 
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TREASURY DEPARTMENT 325 
I NTIEit OFF'ICIE COMMU NICATION 

OAT& Februaey U , 1942 

'0 

11. !! • Hadley 

TP.EASURY !lOl!DS 

/I.!>:)TOX . . .,.,.., ~~t.~U"i t.;r .!lill tield Price Premium ,___ 

M/!J 111 l/1,- 12 l/4 yrs . 1'152-~ 2.09 101.16 1 pt. l%32nda 
JUne lS ,. 2 .11 101.9 1 :;n.. 9 )2nda 

10 1/t.- 13 l/4 yra. ~ 2.11 101.9 1 pt. 9/)2-rds 
2 .13 101.3 1 pt . 3/32nda 5 

10 1/2- 12 1/2 yrs . 1952- 54 2.11 101 ,1.2 l pt . 12/32nds 
Sept . 15 2 .13 llll. .6 l pt. 6/3-ad• 

lO 3/4- 12 3/4 yrs . 1952- 54 2.12 101.8 1 pt. 8/~2nd• 
Dee. 15 2 .14 101.2 l pt. 2/3-ads 

7ll -13 yrs . 1953- 55 2 .14 101.4 1 rt . 4/32nds 
uar. 15 · 2 .16 100. )0 30/)'ada 
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- ---- ------- --·~:------------- :- --- ·-·-:-- ------------,..... ··?tt'l" : Short Eon" : :-· -t /1~ .-oro Lon,. ltl)no.\ 

-· ------- ; b,._ •• :-Rrtfl, :- A.;t;Uil t : b'; t_~· : Rtote : A.'"1<1u.nt : 1),., t. to __ :~!-:t~--unt ; Drto--:R;"J.s:J:);; .•tnt 

r·tr:l. Union 57-~9 ~-3/3 
!..I fn •.......... - - - - - - - - - 59-o1 l. !jOO 

Prur,ontil'l Li (e . . - - - - - - .. - - 1 r-1/? 1. 5()0 

:;11• ~ : .,. - Chieaco . - - - - - - 53-55 2-1/1~ 1 -500 

Glll>l'r tin( ~lncy) 6_[,5 
12 1-1/8 1-500 - - - - - - 65-70 2-1/2 50~ 

Dlncoun t ......... 6-4; 1-l/4 1'50 .- - - - - - 6o-~) 61-' ) 2- 1/2 750 

On~ l~.u~ ·· ···· - - - - - - ~}-55 2-1/4 1·500 

I>t-vln~t .......... . o-tg 1- J/4 ) 
12- . 1-3/< ) 750 - - - - - - Oo-63 ~-1/2 750 

On• lv•u• (7) •• - - - - - - 53-55 ?.-1/4 1. 500 

.,., v•\c: rr InR . ... - - - X 9-51 2 750 - - - 61-G3 2- 1/2 750 

: f rn . ru•t ...... - - - - - - - - - 59-63 2-1/2 1.500 

lro....,- Chic'.c<>(1 ) • - - - - - - !iit5~ 2-1/4 1. 500 
I.._. !i 5 

S·lH , · · · · · .. · · - - - 48 1-}/8 500 aano 1.000 

.. or\. ,;p~t.~rn Ins .. - - - - - - - - - 1 2- l/2 1-500 

,..l r :: t .;f'lt.1on~.l -
1-1/IS ) U• tr~it ........ 3-45 

~-45 1-1/4 ) 1'50 
12-~ l-3/8 ) 

- - - 53-5~ ' -1/4 7'P 

n.rdtoon - - - 1 2 7'P - - - • 2-1/2 7~ 

----
'ob.,~· r l 11 , 1~42 
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TREASURY DEPARTMENT 

WASHIN~Ofl 

,.,..,. u, 1942 

De& r llr. Pru:14oat t 

In ont.r t.o p.la .. t.be Tl'MIW7 1n ~ t.o 
pro'ticM tor upoodit.\ll'Oio a..t.boriud b)' law, I ptop rt, 
oubJtc:t. t.o 'fOU appi'O'Al, UDI!er autbor1L7 of the '--' 
Ub<ort7 Bend Act., ao eeenc!ed, t.o otter tor cull IOibeerlp­
tlcn $1,50(),000,000, or t.be.-bouto, or 2.-1/ 1. pt.-d. 

Treaourr Bcndo or 1952.-SS. 

The autbori~ ac:t. prorl<Mo t.hlt. bcndo .q be 
1ooued onl:' 111\.11 t.lle &l'flron.l o.r the ProoicMnt. Accor4-
1ntl7, I ti"'IA that the propo .. d ialNt will •-" with 
your approft1, It 1o fS1 1n~Antion t.o ••• public ~ 
r.ounc-nt or the otterine on i'l"iclq, l'tbNIII')' 1). 

Secrot.orr or t he Troa0Ul'7· 

The ProoicMot, 

Regraded Unclassified



February 11, 1942 
4:30 p.m. 

TREASUHY hl'PROPRIA?ION BILL - DONALD DUCK !.!OVIE 

Present : Ur . Blough 
llr . Thompson 
l&r . Charles Bell 
llr. Kuhn 
lfr . Buffington 
!ir . Cairns 
lo!r. Foley 
~lr . Schoenemall 
Yr. Paul 
J.fr . Gaston 
Mrs. Klotz 

H. M. JR: Whet is this? 

J.!R . SULLIVAN: You asked for a statement. 

H.!!. JR: My God, I didn't ask for a book. 

llR. SOW VAll : That includes the Donald Duck part . 

H.U.JR: I haven't ~t the time or the energy. (~ 
can't I do this tomorrow? I can't do this. I ~still 
in the ~dst of a financing. Before we get to this, 
John, i f I go up there and simply say, "Gentlemen, I am 
here to represent the Treasury - now, you have asked me 
what you want . I have brou'!ht rrzy various heads of 
departments and each one will have to speak for himself. " 

Well, then if i t gets onto the tax thing, John, I 
think you should speak on that. 

~. SULLIVAN: Yes, sir. 
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H. ll . JR: 11 it ia on the Donald Duck thing, I will 
take care ot that . 

liR. SULLIYAN: Yes, eir. 

H. ll. JR: How is that? 

WR. SULLIVAN: Tb&t is all right. 

liR. THOJIPSO!i: That is much better. 

liR. SUlliVAN: The first titteen pages ot that ia 
Donald Duck. 'lhe other is what we did. 

B.ll.JR: I don't want U~Tthing on Donald Duck, but 
it i t comes down to this thing here, wbf t hey want the 
balance of the money tor taxes, I think you ought to be 
able to explain that. Can't you? 

WR. SULLIYAN: Yes, sir . 

H.M.JR: Is that agreeable? 

l.!R . SULLIYAN: Yes, sir. 

H. lt.JR: What do you think, Norman? 

I.IR. THOJIPSOU: I think that is much better. 

B.ll. JR: Norman , before we decide whether we do or 
don't want to do aeything, are you prepared as r:t¥ 
Administrative Assistant to tell me whether I can or 
can't do this, this eighty thousand dollar•? 

liR. THOUPSON: Ye1, sir. I talked with Commissioner 
Helvering in the hospital tod&7 1 and he is all ready to 
go along. 

H.M. JR: And you are ready to recommend it? 

MI. THO!.IPSON: Yes, sir. 

H.M.JR: And that goes tor your gang? 
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J.!R . THO!JPSOII: That is right. You see, I had his 
initial s on that meeting in December. 

H.M. JR: Let me l ook at it. If you are embarrassed, 
you can be excused, Ed. 

J.!R . THOMPSON: Yes, Ed says it is legal. 

UH. FOLEY : I am not elnbarrassed . I think that is 
just the risk of being accused of repeating ~self . I 
think that i s the wise thing to do . 

H.A:. JR: What is t he wise thing to do? 

:.m. FOL£Y: Pay the bill. 

H .~. JR : Oh, you do think so? 

MR . FOLEY: Sure I do . Don' t tell me I am repeating 
myself . (Laughter) 

H.M.m : I mean, you can boil it dovm that much? 

J.!R. FOLEY: Yes , pay the two dol lars . 

URS. KLOTZ : You know that joke? 

WR. FOLEY: I will never forget it . 

l!RS. KLOTZ: That is marvelous. 

H.!J. JR: 'lt'hat is the story? 

(Discussion off the record. ) 

J.!R . GASTON: 7/ill the Committee raise this question, 
if you don ' t r aise it, of Donald Duck? 

H.M.JR: One second, Herbert; Here i s a document 
which has been dug up which I can t remember . 

UR. TH01WSON: I don't think you ever saw that . You 
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U1 han. It C&llle to •• for lnitialillg. 

MR. SULLIVAN: Ia that the one laat December, 
Norman? 

l.IR. THOO'OON: Yes. 

l.IR. SUWVAH: To keep the record atral~t, •hen 
the Comaiaaioner initialed that, he aaid it waa with the 
understanding that he would be reimbursed. 

MR. 1.'BOMPSOH: That ia right. He haa agreed no• 
that he baa the money todiJ, and he ia not raising IUIJ 
iaaue. 

H.K.JR: Well, there ia nothing on that here. 'lh&t 
it &IJS here, from Buffington to me, initialing the 
attached ...a HelTering aaid in a comment to SulllTan, 
"Of course thia would be paid by the Bureau of Internal 
ReTenue and in turn would be glTen a deficiency appro­
priation. • 

MR. 1.'BOKPSON: And todiJ he aaya he baa the IIIODey. 

H. ll. JR: Who handed thie to me? 
l.IR. THOO'Sal: I handed it to 70u juat now. 

l{.li. JR: Did you know that wae behind it? 

MR. TH(J[PSON: Tea. 

H.li.JR: Well, that doesn't make euch good readillg. 

MR. THOWPSON: Well, he had the 1110ney then, but he 
alw~J• hedgee that •&'f. 

H.U.JR: It is like that memorandum aent to me thia 
morning. Talc• 1t a•&'f • 

liR. TH<Jil>SON: I nenr pay 1U1J attention to the 
Co-.iaaioner because he alW&'f• find• he baa the money. 
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H.II.JR: .la of thh IIOI'IIiAC, llhat 414 he .qt 

IJIR. 'l!l<Ja'S(JI: .b ot thh IIOI'Iliu he ea14 he nlHCl 
no qu11t1on on the 1101111, an4 he woul! pq the 'blll 1t 
we aent it down there. 

H.K.JR: He would par 1t with a new epirit? 

IIR. THOIIPS(Jf: Wl th a new ep1r1 t, (Laughter) 

IJIR. PAUL: llhat about the reet ot the atter? 

B.K.JR: That h a horae of a different color. l'e 
will ocae to 7ou 1A a almate. I Man, ae tar •• I bow, 
7011 are on a dltfel"'eelt lnel. You are not an artbt. 
You are juet a ta.,er. 

IIR. PAUL: SOM people han aoouaed • ot ha'rillg a 
t•peruent at t11111. 

IIR. lCUBI'f: That 1a Juat a fr1Yol1t7. (Laughter) 

B.K.JR: Before we get on thh question ot should 
we or ahouldn' t we, I u aalclng, oan we? 

lll. THOKPSOil: y ... 

B.K.JR: You aand we oan and ahould? 

KR. TB<Ja'SOI: I th1Alc we eboul4, 7"· 

B.K.JR: I aa not t17illg to lead 7ou. 

KR. THCJOIOON: I thiDlc we should. 

B.K.JR: .lnd Ed? 

IIR. FOLEY: That ill what I reoomend you do. 

B.K.JR: lhere 1a the Ola1l'IIIID of the Budget Co-.it­
tee? 

KR. SCBOERElWf: Right here. Va17 detW te]J' we 
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should not go to Congress. 

H.K.JR: I see . 

MR. SCHOENEMAN: On Donald Duclo. 

H.K. JR: Charlie? 

MR. BELL: Yes , sir. 

333 

B.~. JR: You boys have all been together, haven't 
you? 

liR. BELL: Yes, sir. 

UR. FOLEY: I haven' t. 

H.Y. JR: But you feel definitely what? 

KR. BELL: That the bill should be paid immed.iately. 

H.M.JR: Have you got a bill? 

UR. BELL: We have one from Teohnieolor, and we have 
a verbal bill from Walt Disney of forty thousand dollar s. 

H.K. JR: Couldn' t he send you an actual bill, put 
it in the mail today. 

MR. BUFFINGTON: I ha'f8 been after him for a week 
to send i t. 

l.!R. TdCIIPSON: We onlY have a bill frca Technicolor. 
We will have to get a voucher from them. 

H.K.JR: If you decided you are going to do it, 
couldn't you get on the phone and get him to put it in 
the mail? 

• I&R. BUFFINGTON: Yea, sir. He promised to put it 
in the mail tonight to me. 

B.K. JR: Who? 
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KR. BUFYIJCJil'OB: lfal.t Dhne7 was going to talk to 
Ror Dilne7 and send it in the uil to me tonight. 

H.M.JR: Now we get to Technioolor. The question 
we were going to ask, Herbert , is should we? 

KR. GJ.STON: Yea. I wanted to add the words, "abut 
up and not say &I!Tthing about the bill hning been 
settled. " The7 don't know a~hing about that. That 
is a subject that ian't worr,ring tli .. at all. 

B.M.JR: Who? 

IIR. <asroJ: The Diane1 people. I aa just afr aid 
that scaebod,r out there lllight aq, "Well, 1n apite ot 
what the House did, we got the mone7. • Tbe7. ahould be 
cautioned against that . 

H.M.JR: Well, the Disney Studios gan out a state-
ment 7"sterdq. 

lo!R. BUFFINGTON: I didn't know that. 

H.K.JR: It wasn't too good. 

IIR. GlSTO!l: They should aq nothing. 

IIR. BUFFINGTON: I didn •t know they gan out a atate­
aent. 

B.K.JR: It came oTer the ticker. It is aTailable. 

KR. GlSTON: The other thing, I think the le.. that 
1a said now 1t we are goinl to do that1 the better. If 
we oan noid haTing the sub eot enn raued in the SeDate 
Co.Uttee, I should think i would be nr,r deairable. 

H.K.JR: Ferdie? I haven't a1ked you. 

KR. KUHN: I think that fOU •hould not go and uk 
the Senate tor this thing. I would like to aee it drop 
out, and I am alae afraid. ot jeopardizing other pro­
motional expenses, bonds and other Gonl'llJIAint Departaanta • 
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B.K.JR: Well, we cn-oued that 011 the Detnae BoDd1, 
70U lee. 

MR. IUHlf: I know, but then h al'ftll the danger 
th&t the7 might put in & blanket prohibition e.gt.ina£ the 
use of motion pioturea or 10 on. 

B.M.JR: Well, of courae there &re hill t~s. I 
ht.d Sene.tor Glass down this mornin~. To giTe 70u the 
bt.clcground - acaa of 10U haven't aalced before. Moat of 
the people in the Bouse, including the Speaker, have 
ulced .. to <b-op it. I had old an Glasa do1111 here 
todq. He ..,, the picture, and he 1aid, "' llb it. It 
h & good picture, bat I don't th1Dk 1111boar who wasn't 
goi.ng to pq hb tu:u wou14 pq it, becauae he aaw thla 
picture. • Well, he hu gotten - I aa1d, "Wall, look, 
Senator, I will drop into rour ottioe a llttle bit betcn-e 
I teatit)" tcaorrow .,rning. ~ink it over and tell • 
what 70u think." Be aald he would do that . Be liked 
that. He didn't want to be rulhed. ~ia aorning when 
I tt.lked to Jlo!Cellar, who 1a Chail'll&ll of the lbboOIB.ittee, 
he wu waiting to talk to Glasa. He knew Glasa wa1 
oOIIing, aDd he, Jlolellar, had g011e to 1ee the picture 
laat night at the 'rrans-Lux, and he waan't Tef71111Ch 
impre11ed. Of coar1e, nothing would ~re11 Moiellar 
it he didn't want to do it. Bere la the thing that 
John railed that I aa going to be faced with, rou '"· 
&lppoaing I don't rail• itL and we jut go 011 the tu:. 
Souboq 1a goiag to aay, :well, what abOut the Di111.17 
picture?" 

KR. GASTON: ~t is nat I waa going to unt1011. 

B.M.JR: ADd then I • going to tall tho what I 
think about it and nobod7 ia going to atop ae, because I 
will not 1it there and cringe &bout it, because I still 
think and no one has changed m, mind,that that ia one 
of th~ beet things that the Traaauey ever had aeything 
to do w1 th, and I aa going to ·~ so • 

KR. FOUY: That 1a all right. 

KR. G1S'l'Oii: In, 7ou han got to. 
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l!R. FOLEY: I think you should. 

H.\l.JR: If they say, "VIhat about the money?" I will 
say, "Well, gentlemen, you know that is up to you. " 

MR. GASTON: You have asked for a deficiency appro­
priation, and you think one should be voted. 

H.M.JR: But that is uo to them, but I won't come 
forward with nine pages on lt. 

MR. SULLIVAN : Do :rou nant that question to be 
asked? 

li.M.JR: Do I? No, I don't - I would leave them 
alone and let nature take its course, John. 

WR. SULUVAN: Well, I know you are going to be. 
That is why I am asking this question. 

H.M.JR: I am going to be asked? 

MR. SULLIVAN: Yes. I had dinner last night with 
Senat or Danaher at his home and Tal bot, the new 
Republican Congressman from Connecticut, who had voted 
agains t thi s, was there, and he went after me, and I 
explained why we did i t. Danaher said, "Well, that is 
perfectly absurd. I will be glad to do what I can to 
belt~ you out on this thine: ,"and, not knoodng what the 
decuion 1t0uld be, I didn'~"t say yes or no; but if we 
are going to lay off, I should let bi.m know so that he 
won't be dragging it in. 

ll .Y.JR: Let who know? 

MR • SULLIVAN : Danaher • 

H.M. JR: I would let him kno1v. 

MR. SULLIVAII: You would let him know? 

ll . U.JR: Yes . 

Regraded Unclassified



- lO-
337 

IIR. SCHOIIOIUI: Be 11 uot a .U.r, tboqh, of 
the SUbcommittee. 

IIR. SIJLLIVAI: llot ot the Sa'boo.Uttee, 'but he 1e 
a member of the Appropriation• eo..lttee. 

B.K • .TR: 'fell, I would tell hla to lq ott. Dulher 
neTer helped .. 7et on &Q11h1ng. 

alt. lUBll: Would thq be apt to aak how the bill 
h going to be paid? 

B.K.JR: I will tell thn. I han rt to. I han 
got to take the chance that the7 will pu -thing lJl 
to etop lt. !hat h ~ I would like to Pl'f lt, .oat 
llkel,r t-l"'''Or. 

MR. GiS'l'OI: Could thq atop it? 

B.K • .TR: Yea . 

MR. rotE!: !11, the7 could expand thh and aq that 
none ot the lUnd• herein appropriated cr heretofore 
appropriat•d lhall 'be ueea tor producing .ation plctur••· 

B.ILJR: Bat I han nenr 7et eYer tried to hide 
ll!Jthlng, and it woulcl 'be toollah to etart that now. 

Jell, ae long a1 all ot:!{u people feel I can paJ 
it, it TOU hue the thing re t-l"'''Or when I -
don ott the Bill, unlus - h1ng happeu there, 
unleu eaae'bod1' "7'• "low, we direot 7ft not to Pl'f it, • 
at the eo.dttee, 70u 11e, I think n will P'1 it to.ar­
row. 

IIR. TB<Ja'SOB: llr. Buttlngton had 'better be sure 
that we get it on the wq tonight, both Yftchers, not the 
billa but Touchers, Trea1U1'7 youohere. 

H.ll • .TR: You bad better explain 1t to bill. Let 
llr. Th0111paon expl&1n to 70U what he uan1 after thh 
ueeting, George. Ban you got aqthlngt 
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!!R. SCHOEUEILUi: I just t.~mted to understand that 
you will go to the Capitol and make a preliminary state­
ment re~arding the necessity for the t ax star~ and then 
John rti.Ll take that up f r om that poi nt and t;i ve them the 
details? 

H. J.I. JR: '.\'hat I think they ouzht to have is this 
just on one page , the amount of money we need for the ' 
tax staff, just one page . 

L!R. TrlOl!PSOil: You have that, !Lr. Schoeneman. You 
re~mber you pr epared i t for tho Secretary . 

H. !.! . JR: ';Yell, would you ( Schoenem&ll) mind, a!'ter • 4 
70u leave here, seein3 Lliss Chauncey and ~et her to qe t 
the thin~s out on the debt, all those things that J&ll

0

- • 1 

:loll had f or n:e , because De.n won • t be there . (1-" ,..... ',: '; '..1• j .A 
,.l , ""(; J ~*' r- J 

l~ . SCilOEN'E!.lAI! : Yes , sir . 

H . l~ . JR : She had abou t three different pi eces of 
paper . Maybe you d i d the:n .t:o r D&ll . 

UR. SCl:OENEMAN: tlo, I did not . 

ttree pieces of paper th. at she had :Lor me . There was 
H.M . .ffi: She i s very pood . Just tell he r there are • 

the debt and the t~x thin~s . If I have ~ot that , I 
think I am all r ight . I will ~ke a litfl e introductory 
statement on the tax thin£, you see, but I won't say 
anything - we need this, :rou see , and I will ~ay !.T: -. 
Sullivan will give the~ the details. Is that all r1~t, 
John? 

MR. SJLLIVA!I: Yes, sir. 

H. U. JR: 1:r . Sullivan will be there to ~iv e them 
the deta ils . 

MR. GASTO?! : 
would prevent the 
in t he Committee . 

I think it wottld be much better if you 
Donal d Duck i ssue bein~ raised at all 

J 

Regraded Unclassified



339 
- 12 -

H.ll. JR: Pardon? 

WR. GASTON: I think it would be much better if 
rou could prevent the Donald Duck ieaue being raised at 
all in the Committee. 

H.M.JR: Herbert, if you do anything other than -
John had dinner with the fellow. If you try to stop ~ 
it, they are bound to bring it up. I am not afraid of 
it. 

MR. GASTON: Well, it is a question of how this 
Collllittee stands. or course, this Collllllittee will 
probably be with you, won ' t they? 

MR. FOLHY: Herbert, !JloKellar is Olairman of the 
SUbcommittee, and Kc!ellar, two years ago, enlarged the 
film service in the Federal Gover!llllent on the ground 
that the Federal Government should be making movies, 
and you couldn't have a more caustic critic of this 
sort ot activity than !JloKellar . I don't believe he has 
chaneed much in two years. 

H.ll. JR: Well, now, do I st ick to the budget esti­
mate or the Committee ' s report? 

UR. SCHOENEl!AN: The COIDIIIittee. 

H.lol. JR: That is all right. I have got budget 
estimates , debt, emergency fund. Where i s Donald Duck 
on this? 

l.!R. SCHOENEJUJf: Just one item. 

H.ll.JR: Well, I will leave that ott. And you 
can explain that Buf.fin.Rton is down for five thou.sand, 
Paul is down tor fifty-lour hundred, Gulick sixty-four 
hundred, nnd so forth. 

!JR. SCHOE!I'EL!llf: Correct that Gulick to sixty-two 
thousand. 

MR. SULLIVAN: Sixty-two? 

-• 

.l 
j 
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WR. SCHOENmN: SixtT-two thousand eight bundl-ed 
::inety dollars. 

WR. SULLIVAN: That is right. 

H.U.JR: Have you got another copy of this? 

IIR. SULLIVA!f: Yes . 

H.W.JR: Because I might read the other stuff 
tonight - I will ke!p this thing. 

WR. SULLIV.t11: Yes, air. 

H.W.JR: I think that is about all. 

IIIR . SULLIV.t11: I think 11hat I will do for a formal 
statement will be to read these ten pages here, and 
then bandle--

H.M.JR: And I will stay there right with you until 
the thins1is through, so if there ia anything on Donald 
Duck or the silver l egislation or anything else, I will 
be there , and I will stay with you until it is arer. You 
see, we are onlf due at el,ven. What time do they go into 
seaaion? 

WR. FOLEY: The Senate convenes at tweln. 

H.)(. JR: So they won' t have us there 1110re than an 
hour. 

l.!R. TllatPS(J{: I have one further matter. 

H. W.JR: What is that? 

l!R. THOIIl'SON: ){r . Kl1bn baa sublllitted to me a 
letter today to Walt Disney authori~ing a six thousand 
dollar expenditure for preliminary work on the Defense 
Savings films. · 

B.W.JR: No, just bold that. 
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JIR. THOiiPSON: In view of the Wiggleeworth amend­
ment, we had better hold it. 

H.K.JR: Hold t hat , and the thing you (Buffington) 
asked me about Uarch 15. 

JIR. BUFFINGTON: Yes, sir. 

H.K. JR: What did I do with that memorandum. 

JIR. BUFFINGTON: I have it here. 

H.W. JR: Well, keep that. That is a litetiRe ott. 

IIR. SULLIVAN: ilave these already been sent to the 
members of the Committee, these books? 

H.M. JR: Yes, haven't they? 

JIR. BUFFINGTON: They were just about to go when 
I came up here. 

JIR. SULLIVAN: If we are going to kill this, do we 
want that to go? I don't think it is consistent. 

H.K. JR: Has it gone? 

IIR. BUFFINGTOH: It hadn't when I lett. 

H.K.JR: Call up and find out. 

(Kr. Buffington left the conference temporarily. ) 

UR. BUFFINGTON: They had not gone. 

H. ltt. JR: What do you think? 

JIR. SULUVAN: They should not go. 

H.W. JR: Kill it. Have you held i t. 

JIR. BUFFINGTON: Yes, air. 
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H.K.JR: What else? Ally ideas? 

NRS. r..LOTZ: I am satia!ied. (Laughter) 

WR. SULLIVAN: This happened while she was aW&f. 
She 1a in the clear . . 

WR. GASTON: If they notice it ia not included 
they will probably notice it ia not included in thi~ 
detail, won' t they? That will indicate you have dropped 
your effort to get a deficiency. 

H.K.JR: Oh, somebody is going to ask me about it. 

MR. GASTON: That raises the question--

WR. TROliPSON: '!here are too uey members Oil that 
Colllllli t tee. 

!.IRS. KLOTZ: 'lhey would burst it they didn •t. 

H.U. JR: So would I. 

MR. GASTON: That then raises the point whether you 
hadn' t better go ahead with your request in your detail for 
it , if they are going to raise it anrway. 

B.M.JR: No, I think, Herbert, I will have to wait 
a little bit on Senator Glasa, and then kind of !.eel it; 
but I &Ill ao full of this thinf, you see, and I &II so out­
raged at the whole thing, tha there is no use giTing me 
an,ything to read, bec&use I don ' t know what I will say 
when I get up there . (Laughter) 

UR. GASTON: No, what I was thinking, if it ia going 
to be rslaed anyway, maybe you had bettor have it in 
your detailed estilll&tea. 

H.N. JR: Oh, I have got it here. 

UR. GASTON: And maybe you had better present it to 
the Collllli ttee as part of your eatillla to a· 
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B.ll. JR: I will tab ;your advice and ma;ybe not 
follow it. Ha~ld Graves begged me not to sa;y, "Give me 
all or nothing. r.wanted a vote of confidence. I went 
through and said, If ;you are going to out me six mil­
lion, take the whole twent;r-six.• 

YR. KUHN: You were being pushed on it. 

B.J.I. JR: Not veey hard. I said, "I want all or 
nothing, • and I 20t it all. I don't know 1lha t I will do 
tomorrow. I canTt tell. 

WR. SUIJ.IViN: It is going to be fun. 

KR. SCHOENEIIA!f: llr. Secret&r;y, llr. Gaston's point 
is good. ()1r official letter will go down tonight telling 
the Committee that we would like to protest ninet;y-five 
thousand dollars. 

H.ll.JR: You are going to protest everything except 
the eigbt;r? 

KR. SCBOENEIWI: Yes , air. 

JJR. SUIJ.IViN: That is right. 

H. K. JR: The others onl;r come to nlnet;r-five? 

MR. SULLIV!lf: Ninety-fin thousand. 

H.W. JR: I thonght the;y cue to three hundred thirt;r . 

MR. SCBOENEIUN: Ch, no, we didn't lose that lllUch. 

MR. SULLIV.lN: The Wigglesworth amendmen~ re~uced it 
to twent;y-tive thousand four nlnet;r. It out 1 t IUllet;y­
tive thousand dollars. 

H.K. JR: You are going to protest eveeything except 
the Donald Duck? 

WR. SUIJ.I'4II : Yea. 
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KR. GlS'l'Oih 1ll.7be it 11'0\ll.d be better to proteat 
the Donald Daok too. 

KR. SCHOEMEIWf: Then you are in the fight. 

H.K.JR: Well, that was the whole point of this 
meeting. The point waa, !lorman and his staff plus the 
General Counsel, were golnf to tell me could I PaT it, 
and the oonoeneus 11, PaT t. It h &11 right. I mow 
I h&n got the IIOneT, and I mow I can p&T It; and the 
other thing ia, should I .ake a fight or shouldn't I 
We a fight? So f&r, eYeJ'1bodt h&a told .. not to. 

MR. G1S'l'ON: Well, the point that occurred to ae 
belatedq was that if the7 are goinf to raise this thillg 
e.n:rn:t, 70u might just as well be 1 icldJlg by 70ur requeat 
for the eighty thoul&lld, whether 7ou press it or not. 

KR. FOLBY: I don't think that is necessa1'7. You 
can •11 fOU are going to P&f for the picture out of 
current appropriations, and 70u are not going to preee 
for & aupplement&r.Y appropriation for that particular 
purpose. 

H.K.JR: Well, that ie another reaeon. 

MR. G.lSTOll: '!'hat h the tip-off then thet 7ou are 
finding a wq to pq it. 

Ill. lOLl!': llu'e • 

H.K.JR: Well, there h another thing, Herbert. 

KR. fOLKr: Obrlouaq. otherwise we would figjlt 
about it. 

H.K.JR: 'l'bere ia another thing. Doing it thia _,, 
I u reaU, keeping faith with Sam R&7bUl'll Who h&s asked 
ae to drop it. 

KR. GASTON: Yes, that is right. 

H.JLJR: Bt not including it. It Sail said, "What 
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happened, Henryi wbr did you do this?" I would say, 
"Well, what wou d you do if they jumped on you? 'nlen 
you would defend yourself." I didn't send it up in mf 
request . • That is right , ien't it, John? 

ltiR. SJLLIVAN: Yes, it ie. 

H.K. JR: "I didn' t send it up in bf request. I too~ 
;your adTioe. But when they jumped on !Ae I had to defend 
111¥S8l!, see." But Sam Rayburn said, "Drop it. • KeCorack 
said what? 

KR. SJLLIVAN: Same thing. 

KR. G!STC»f: Well, that ia good advice. 

KR. SUil.IVAN: I think probably after t0111orrow, it 
they do bring it up, I had better go to Sam and explain 
to him that it was eliminated from. our protest, and 
that we did not raise it, and we merely defended our 
position when it was raised by the Committee. 

UR. FOLEY: That is' all right. 

MR. GASTON: This is the !ranker wa;y to do, only 
that it will be discoTered that you have drop~!m}t, and 
it probably will be listed before the Senate ttee 
that you are finding other ways to pa;r it, and now we 
m.a;r have another stink raised in the Bouse that in spite 
of what the House did, Secretary llorgenthau is going to 
pay this anp11. 

MR. SULUVAN: The Bouse alread¥ knew that the film-­

!.IR. GAS'l'<lf: That is per!eot ly defensible. 

KR. SULLIVAN: The Bouse alread¥lnew, Herb~rt, that 
t he film had been produced and was being ehown 1n the 
theaters right at the time they debated it. 

H.K. JR: And they aaked.John lesterday, "Have you 
d J hn id "Yes, • and other ways of paying for it? an o sa ' 
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and they told him, "Go ahead and p.y for i t. • 

~!R . STlliV'AN: That nas Rayburn. He wu the only 
person who asked that. 

H.I.!. JR : And Rayburn said to go ahead and pay it , 
didn't he? 

!JR. SUWVAN: That is right . 

MR. FOLEY: Just no need of fussing about i t. We 
are going to raise a lot of fuss about something that we 
did perfectly normall1 and properly. 

ll . J.t .JR: I wanted you to come in at this stage, 
He rbert, fresh, because I have been - this has bothered 
me more - it has outraged me more than anything that has 
happened in a long time, but I wanted a fresh viewpoint. 

l!R. GAS'l'OJI: Yes. 

H.1l.JR: What ? 

MR. G.lSTOll : Yes. 

NR. THOI.!PSON: )(r . Schoeneman, didn't t ho Clerk of 
the Committee tell you it was more or less immaterial 
01hether you had this letter and, if so, why send up any 
l etter? 

lilt. SCHOElmlAJI: All rigllt. 

LIR . SULLIV At/: I don't know now, about Sam. 

L!R. THOJ.!PSON : 'Rha t do you mean. 

UR. BLOUGH: You would have to take the letter if 
you dldn ' t send it. 

UR. THOMPSON: This is a letter asking tor restora­
tion of the items. 

H.K.JR: I think our record is better if you send 
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the le t ter. 

J.IR. SUU.IVAN: So do I. 

UR. SCHOENEIWI: I think so. I would rather send 
the letter. 

li.J.I. JR: I think our record is better if we send 
the letter. 

MR. SULLIVAN: So do I. 

UR. SCHOEJIRMAN: That is right. 

WR. SULLIVAN: I found out somethinv else yester­
day that seems incredible. These Congressmen have seen 
the adve.nce publicity on Donald Duck, and those that 
haven't seen the films thought that these were critical 
cartoons . 

H.M.JR: Critical? I don't get i t. 

MR. SULLIVAII : Instead of its being a news story 
to promote the sale of the film, they thou?,ht that it was 
the unfavorable reaction of the newspaper In criticizing 
the films. 

H.M.JR: Well, John, you have been around town long 
enou~ to know what the I.Q. of the average Congressman 
is. (Laughter ) 

J.!R , SULLIVAN: Yes, but I a.m talking about the 
lower group . 

H.M.JR: Lower what? 

MR. SULLIVAN: I am talking about the I.Q. of the 
Irish Congressmen. 

H.W. JR: I didn't say Irish. 

I.!R. SULLIVAN: Oh, I beg your pardon . 
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KR. THOMPSON: I thought he said Irish. (Laughter) 

H. M. JR: I know t hem. I put them up on top . No, 
I said "average. " You were thinking ot yesterday when I 
said I had a little Irish in me • . 

Well, it is pleasant to take your advice. We will 
all sweat together. Remember, when I am in prison, I 
1ill have to have Mf Rye-lriep. 
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~THESE LETTERS WERE SIGNED BY THE 
'-SECRETARY BUT IT WAS THEN DECIDED 
HOT TO SEBD THEJl. 
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S£11ATf! DBFlCIEl!C:r AP?ROPRIATIOIIS COIUUTTQ 

!f!OOt !SI Sell!J t Ottloe m4 g. 

Carter Glaae Llnobburg, V1rg1n1a 
~enne th MoKetl er, (Cha1raan) Memph1e, Tenn. 
Carl Hayden, Pboen1x, Ar1~ona 
Elmer Thocee, Me41o1ne Park , Okl ahoma 
~1 l l erd £. Trd1nge , BaYre de GrAoe, kftry 1~n4 
•Uoh8rd B. Rt:s~ ~11, V1n4er, Georgi a 
Pat Mo Carran, Reno llevada 
John H. OYert on, Atexandr1a , Lou1e1ana 
John H. Bankbeed, II, Jasper, A1abuul 
Jo,epb c. O' Mahoner, Cber enne, Vroa1ng 

Republi cAn! 

Rooa ~16 
llooa 221 
'1000l 131 
Rooa ~26 
Ro011 22? 
Ro011 410 
Roo• 409 
Roo• 468 
Rooa 21? 
Rooa 2~2 

Geral4 P. ""', Cooperstown, llor t.b Dakota RoOD ~2 
Henr1 Cabot LodgaL Jr., Be•erlJ, Mll aeaohuoetteRooa 141 
Rurue C. Hol•an, Yortland, Oregon '\co• 348 
C. Ws;rland Brooke, Cbloago, lll1no1a Rooa 111 

I 
' 

; 
( 

. •' ..:. V-~ ·- ·-

... 11 , ., 
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W"'r•'• 
11att7 11 . 'fa aa, XftcJepeadeuoe Jl1uoW"1 

,tbfo4ol'l Fraftole Greeu, Pro•1l.noe, R. :t. 
hUOll lla loDIJ'l Jler10.U0 Clonn .. ,loll' 
Dleail CbeYe&0 lblltlllii'CIU, 11.-:'hx!Oo 
1 .. 1 1 .... ,.

1 
llllffelo, lew York 

11111 Doxl7 Do 17 lor.lllc•, llUI111lPJ1 
~vt~•' R. M.lt~au, tbarl11'on, lou\h CaroU..Da 

ftepbll1•M 

.. 351 

"'M'' orct91 1141. 
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Dtll' S.nat.or 0111'11011 

I t.b1n}:. fOil U1 lie. 1Dt.erea~ 111 
1111 tlloloee4 tol4ar 1A -.blob 10 will 
t1114 pt~Q\Oe\eUo oopha or ooaeAt.a 011 
\U D11At1 tlla "ftte lew 5p1J"U•. 

!beat e4Uor1&1 OGa:aOIIU aro triiQ 
.. u kAOIID dl\01'41 and orUloe ot oat.­
tld41118 ~npa•U'll am aapdo .. , &114 
trn • par.oer ;;.a • luoi• ~ •-•ot l 
~nr\1•1116 IIR01· 

loaorablo Chaa Ourlle:t • 

11Dl\e4 ."""' Sa~\o. 

GB:eb e-n-•2 (j.fr\ 
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f'tbruart u. uu 

Dear &eoa\or Vbl\e: 

1 '"" 1oll ~ 'lie uur .. \t4 1a 
\lit eooloea4 rol4tl' 1D viUOA '" w1ll 
t114 pbollleCa\lo ooplea or eoaatoca on 
\be D1ta•1 rna -t~~a kY Splru•. 

!bill t41\or1al oo•eou .... r...­
well kAoe tAl eor• all4 or1 Clae or 01&\• 
tua41DI DIHJ)Optn all4 UC&&lnll, allll 
ftM I p&l'\1111' 1a a l.araa all4 IUOOIUfal 
a4nr&111lll a&llle7• 

Mooorablt Wallaoe B. Wbice, 3r •• 

Oo1cl4 acecee S.aa\e. 

GB:eh 2-11-12 @ 

- 353 
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o.ar lleusor lr141W•• 
1 \Milk 7011 UJ' ll1e 1a\•nac..4 1a 

\be eooloee4 fo14•r 1a wb1oll 7011 will 
tUd pbo\oa\a\11 oop1•• of ooe.ea\a oa 
\be DhAtJ' tU.a "the lew Bp1r1 \ 0 • 

"'-•• e41 \01'111 ._..,. U'l tl'o. 
w ll uo• e4Uon all4 o1'1U11 et .. ~ 
d •"" ' "C ""'"'"'" 11114 ...... u ...... troa a peruar 1a a larl• 11114 •-••fool 
a4ni'U11ol ..... ,. 

Hooora-la 11\Jlea 8P1411•. 

Ua1\e4 5\a\ .. leu\a. 

GB:eh 2-ll-42 
~-

• 

... -

Regraded Unclassified



355 

- f •• ..,, " ' 

l..., ,_ Mir 1le 1Aaaa-. 
.... _. I t.w. Sa 1iiiWI ,. 1l1l1 
.......... "- .... el ,, Cll 
..... .ftJa "!!Il ... lplft\• • 

.... Jti'-dal t• -
0.. .u .... Jtit.s ... .ri"-1 tit 
rl c ,,• a s • &1111 ••"-• 
_...,_.,_, Saalap..S -a•n 
Milf O'diiC.....V• 

I' ~. 

3 b!o,._.L~ • .......... ...... 

08auo 2/.U/42 Qh · 
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DIU? ._,_.. 

I tid*~~ be !Mei..W 
111 .. -· r .r.u. 111 1fda ,_ wUl 
ts.llt ~ CNipi.- ~ .. -
tlle~ftla"BBe .. ~. 

a...tl'-lal -
~ ..u--*--.. .us.~ 
....,,., .. a s s 110... • '-• 
-~•,...? !aaJ-. ... 
N .. ,:*.,,. •a 2• 

I hJ• 'lall. .,_. • 

0B1uo 2/ll/42 @ . 
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-
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-7 ....... 
IW.r-~be~ 

.. .. ....... ta tiiiWIII 7W w1ll 
a.~ ;aue e lie ...,... ~ • "' ., ....... ~ ...... lll'd"'· 

...... n'.. .... 
... ~ ..... , .... wlU.. ftl 
at 1 5 I a a a _. n pM-., 
..... ,.., iaa ... _. ••:us 
M .. a"Ee•s 7• 

I' lai.Jt 

7 2' .,... ........ 

.......... 7 •• 

~ -

• 35? 
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.............. 
J .... Ja- .. S..UwW 

1D tM eel I t.W. Sa ~ Ja lllll ,.. ,.. ............. ~ -
tile ....... ftla ..... ~ • 

... etl'-W -
bw..U._ ......... u.~ 
wfl ' 1'.. I 5 a .. I d Eo 

-~ ... , ia•J..aa• 
I'll~ ...... 

. --· 

1 "·-..&eo .... 

01111110 ~42 Gf\· 
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~? .... ,. 

Jw.ll,..~be iata..w 
u .,. _. a NMr 111 lllo1eb ,_ IIUl nas,.......,......,._ ot . '-• 
......... ala .,.. .. a,ut\1. 

--*~ -a. ..U ...._ ... ._...,. ett:tw 1ft 
1 , M.. 5 J IU... ,,_, 

•a.apw' •• _,. _. 
M:A-H*s..-.. 

• :;q. 

• 'h n •• •• :. 
_. ................ 

Gil•- 2/ll/42 Gn· 
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...... ~ u. ltu 

..... ........ ctre•• 
I WI* Jcnt aA7 lie later .. -.. 1a ,._ _loe.. fol4er 111 whlob Jll!l wlU 

rla4 '"'"'-U• aoplea of •-'• oa * • ..., fU• • .,.._ lew ep1rn•. 

,... ... leortal ·--·· .... fl"oa .. u-.. .. nore ... artUaa ar 11!1'-
eeu4U. -papere all4 .._ • .._, ... 
tNe • •• c.er la a l&Jos• &lid ""•••f'lal ••••rClllal .... ., • 

...... la ......... J'NHJ. • o.. ... 

GB: vm 2/11/42 Q-0. . 
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r.-...,. u.1-.a 

oear aeu'or ,.,_, 
1 \h1lllL )'Oil .., tie 111\oneHl La 

w eao1o .. 4 ro14er 111 ...Uoll )'Oil wUl 
111111 plaowne,Lo ooplu or o-u • 
u.. DLoa•r rua ~ lew SplrU • . 

llaeH o4Uorlal. 01 910\8 aPO troa 
.. u .- o41'or• aA4 orUleo or .. s­
e\U4be Mwopo~n aA4 "P"'"•• aa4 
,,.. • ,... ..... 111. 1arae aA4 ·-•ell&l 
14"r\11Lac ..... 7. 

·-~1•......, s. orr-, 
DalHl 1&&\eo a...u. 

OB:eh 2-ll-42 Q.'t3 
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... r senecor lrooua 

I Wnk :rou NT be 1A'enoS.C la U. 
... lo1t4 tol4n tn wtllob , .. wlU tlat 
~··••••to eoploa ot ...-e••• oa U. 
bUDeJ tlla .,.. •- lplrn•. 

!be•• e4Uortal •-•• .,.. ,._ .. u 
k-'l .auor• aDd ortU•• ot o.b&aa4llle 
""paper• on4 ... ad••• 0114 ,._ a ,...._ 
1a a lora• au -••M a4nrUd .. ...-,. 

llaHnl70 

loaorable 0 . ..7lalld -...at• • 

o.u .............. . 

GB:vm 2/ll/42 

362 

\ 

' 

' 
1 / ,, 
\ 

Regraded Unclassified



~U.lMI 

I \hl.nk 1" .., be lD\or .. ~ la 
tbe eoolooo4 fol4or la wtlleh 1• wlU 
r1D4 pbO~a\aUo ooploo of •-••• • 
\118 Dunq flla •tM 1ft 8plru•. 

!boeo o41'ol'lal -•'- an ,_ 
.. u uowa o41._. ... or1Uoo of .. ._ 
t\IDdl.lll • .,._.,.ro aa4 ..... lMOo ... 
rroo a parCaor la a 1aJWe aa4 .. ooooor.l 
ed•erclalac ~· 

ll-rol7. 

lollora~lo 1111tu 0 ... ~. 

lllalCoC ...... ...... . 

GB:vm 2/ll/42 Gh. I 

-
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Dial' ....... Lo4pl 

I 'lalalt 7011 _,. 'be labreet .. 111 
cu ... lo•o4 tol4er la wblob 7011 wUl 
ti.A4 pbo'••'• U o ooploo ot •-'• oa 
U11 Dllll17 tlla 0 'lho ... SplJ'U0 • 

ftlo•o ... Uortal -~~ o.re r­
ftll IDIOWD o41 ,.... aa4 01'1 Ull ot 011&-
1111141111 aowopopon AA4 .... llooo .... 
tMa • po~or 1D o 1al'8o all4 e-or.l 
lftOPUIJq qoa'7· 

81JioeJ'Ol7 • 

.. _lllo lllu7 Cabo' &..qo. lr. • 

0111, .. hl\oo hMM. 

GB:Ylll 2/ll/42 G-\1. 

/ 
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Dear ....... ., •• 

I \b1U JCN ~ M 111\oreo\ .. la 
\be tQollloe4 to14el' lll vblell JCN W1U 
tl114 piiO\oe\aUa ooploo or •-••• oa 
tile Dloaar tU• •Yba ... lpll'l\• . 

ftaoo e41 \or1al -••• are ,._ 
wtll lul.a a4l\ore aliA Ol'lllOO at ..... 
t\oll4llll oanpapore 0114 -.pallloo0 aal 
,_ a par\DOP lll a laJ'SO aa4 O-HM 
a4••r\lol .. acaaar . 

lollorallla hra14 P. 11Je. 

lllllW ...... ._ ... 

G!:.. 2/11/42 ~. 
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... 0'£2 ,, 

~~,_.., .. ,.. .... Ja.. ... c t.U. ta ~ ,.. llil1 
a-t ... tau. ..,S..f/6 -......... f1la .,.. ... lpl.zit-• 

.... ..,.WS&1 ... 
bW .u ,__ ...... .su- ~ 

e e .... a 1•r• _.. ·• <-, 
... .._.,_, iaa~-

MA t'r'll~· 

IH ~~~. 

n nth ,_.,. c. o•.. ,, 

GBIUO 2/JJ./ 42 Q.J\ , 

• Regraded Unclassified



367 

- bs't •• , 

.1 ** ,all - bo ~ 
• .. t ol4= Sa ~ ,_ tdll 
!Ill ,WW' ' ' e ..... flf D W CD 
........ ftla "2M ._ apsrlV • 

... ef1tcnal &. -o. w.11 ~ e111 .- on\Sa flf 
s s r a : : rra azd "P'''"• 

.. ... • ... :1:1 • lazp at • .. 
MA SSef•~· 

7 'I Ma L 'rr" '• 

-· . . ... . . . _____ , ' . -
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Nil ' :u. ltc&o 

....,, ._a 0 a 

I Wall,_ 1111r lie ' os st .. 
Sa tile 1 ° IIIWir Ill *- ,.. wU1 
t1MJIM4&' u. .... ~ -
tao. ...... ISla 1121111 ... fiJibQ". 

as.~ -,.....u ................ ., .. $"• ,, .... ,,. 
-~·.-• ta·~-N Cllsu'Sel• sa C• 

M •• 

• bJ· .,.._ L osutr, 

..s .......... ,_ ...... 

GB 111.110 2/JJ./42 
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DtiiJ' ......... «uu=• 
l 'twlk ,.. _, be lDh r .. hC lll 

'!Ill oao liHC r.1ur lD .t~toh ;rCN wtU 
tla4 ,_ ..... u. eopl" or • - '- • * 11uaq rua •tu ... eptru• . 

!lie•• eet~ _._an r.­
wll ~ eCt'- 11114 ertu .. or " '-
tSaa4U. ..... ,..- ........ 1MO .... 
,_ • ,..._ la • 1 ....... ·-··r.t 
a4~o ... 1ol .. ~· 

11Morol;r • 

a.t .............. G\1. 

GB: vm 2/11/' 2 
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follftal7 u, liKa 

o .. ,. a.oacor ll.a .. ella 

I ua1u '" .., 11e u''"'~ u 
co. eulooe4 folder 1a Wi1M ,_ w111 
tU4 pbo~o\o\lo oop1oo or oooaeo'• oa 
\~M Dll .. , rua ~ low Sp1rl\ • . 

'nlooo e4Uor1al oo- a\e aro rroa 
.. u i:ao,. o&lcore llll4 orlUoo or oas­
a\u41o& aewopapore llll4 ,..._&1A .. , ... 
troo a par\Aer 1a a U,... 8114 ...... aru 
.... ,.,l•lae ..... , . 

Hoaoreblo &lahal'lll I . a. .. ou, 

UaUe4 Ssa\oo Doaa\o . 
~-
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Dtar a.auor f741ac-: 

1 \IUDk JOII UJ' M 1D'or .. h4 lo 
~ ooolooe« tol4o• 1a ~oh Joa w111 
t1a4 pbolOtl llo ooploa of ..._,.,, oo 
\110 D1tDIJ' t1la '"7lla In 1191rU 0 • 

fheao e«Uorlal -•U ... Ira. 
.. u Juaollll 141,ora aD4 or1Uoe ot oll\­
t\a041DC oonpeparo aaA aapd.ooo. aiiOl 
trM • pa.noer 1a a 161'18 &114 oo&Ooaaettll 
a4ftr\111AC ac••J. 

Baaore-lo K11lard I. !Y41DCa. 

UoUo4 SCaha 8eoa'•· G:fl.. 

GB: eb 2-ll-42 

3?1 • 
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Dtll' S.ll&\01' ,~. 

I \lllllll 701& .a7 "- 1A\orene4 1a 
\Ill eoalon4 folder 1A cleh 7011 wlll 
t1114 pbo\OaUUo ooploa or •-'- • 
\Ill D1tae1 tll• "!be .., sptru•. 

!be•• 141 \01'1al _., ...... ,._ 
.. u ka- e4Uora &114 orlUae of -\­
e\04111& aowapapore &114 aap&iaaa, ..a 
trao • paruar 1a • 1ar1o ollll •-nr.u. 
etnr\lalJIC oc-7· 

11aaorel.7, 

•-~· llaor ~~. 
lllalW IS.'" llou\o. 

G8:e11 2-ll-U 

@ . 

' 
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Dear a.aasor lla)'f.euc 

1 \hlalt 1011 ~ be lat.erea~ la 
&~~• eDOlo .. 4 tol4ar 111 *l.u '" wUl 
tla4 phosoat.aUo oopha of •-u oa 
&lie D11AI1 t 11D "fto In 8p1l'U0

• 

!b.eao e41SOr1al -"" ore troa 
ftll uowa edl sora Ullll ol'l uoo of 01at.• 
et.eMlAC aowope.pora ..,. a.&aalAaa, Ullll 
troa a part.aar 1A a l.u'a• 11114 li&OOa .. t.U 
...... u•Ull aaoao,. 

l_,.ble Car l .. 74••, 

uau.a auua saaat.o. 

Regraded Unclassified



'•ln'aarJ u. 1942 

Dear a.oa\or No~ollort 

I \hLalt 70il M7 bo uurene& u 
&be tDOLoet4 fol4or 1ll ..tlloll 7011 wUl 
tlll4 pllo\oeuUo oopl .. or o-eau ea 
u• 1>1•oe1 rua ""nroo low spu-u •. 

'1'!1111 t4UorUl o-t•\• are ,,... 
well uo• ti\1\ore all4 orl\lo• or 4N\­
•\IJI41JIC aowapapere &D4 .... &lau, aa4 
troe a par\lltl' 1ll a 1er11o aa4 neoenfoal. 
114"rU•1A& ._ ... ,. 

loaoroblo ltDDO\b Noleller, 

Oal \t4 11\o \oa llua\o. @\ . 

374 
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.... lld4MP Olaaal 

l Ul1ak J'CHI .., M uaor .. ee& Ul 
su eul.MM tol.t.r 1a tlblu J'M w1U 
rua ,...,oasauo aop1 .. or a sua • 
su D1 ... J' ru .. on. •ev &p1ru•. 

,. •• o41\0ftal. ·-·'- ... ,... 
wU ~ a4Uora ... orU1aa of .. ,_ 
, .... UIC Mwapapara u4 .... ~ •• &114 
INa a pOP\aaP la 0 l.al'Sa &114 a-aalfU 
1&-U•lAC ..... ,.. 

la1Cef. 1\aMa ....... 

Gh 

375 
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hllfta.r7 u, au. 

JMr .... \ol' ilai"Uifl 

1 Ul1.llk roa aa, Ill 1ateneu& la 
\lui -lo•e4 tol4or 1a llblea fM wlU 
t114 pbo\oe\a\lo .ep1oo or I'PTtT\1 oa 
\lui DlUI)' fllll "fU IIW lplrl\ o. 

!IMII o41s-ial IDRt'\1 .,. f .... .. u ...... 141\on 11114 onu .. of ._,_ 
tt•nd\111 OI .. PII!I'el"l 11114 .... &.loll1 aM 
trw • po.rU1r 1a a l.ai'Se ..a ouoo11foal 
r&ftP\111111 11&-7 • 

a1aoorel,f, 

....,..ltlo Ulloa •. -.nl.IJ', 

11al\t4 a\a\11 ._.,,. 

GB:aao 2/ll/~2 ~ 
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Batten, Barton, Durstine&Osborn, Inc. 
£1 dondo J·J'Ioo 

JIJ Maditon Avenue, New York 

vfdwrtising 

llr • .UeDIIder Woollcott 
Baoeeeo , Vemont 

O.ar .Uex: 

l'ebnlacy 4, 1942 

Pe rhaps this co.aent aitht be worth 
peeain& aloa& as 70ur own """"'ent to those in 
WaehinetOn who haTe to guide public .orale •• • • 

At the Radio Citr Muoic Hall, the 
ot her niC)lt, I saw a Donald Duol<. llbeD it cue on 
the oore., the audience clapped. The picture, with 
no oaorl.t'1oe ot buaor or druatio aotioo or entertain­
•ent T&lue, cban&ed tha minds of the audience about 
parinJ tazea. Within a t ew ainutea, people who had 
lon& oince ooade up thair llind that tber &re being mis­
treat.d in beini aade to par inoo•e taxeo, were mAde 
to tMl that 1t is a pleasure and a pr1Tilege to par 
tbe go ... .-t e""J7 pmn7 tbe:r could - or borrow. 

this pict=- could be t&Ua u a eodel 
apillet which enJ7 propoaal !or propo.pnd.tl .tgbt well 

be t u t.d. 

• • crr,uo • CHIC:ACO CL&"YIL.AJrfD • KOLLY1f000 • PlnJIU k O H • WUUf&.APOL11 • JAil 
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THE 

NEW 

t EP 

THE. TALK OF THE. TOWN 

No111 ami Comm~~u 

E
\'[R r IWW and thtn W t go Mck 
e. "'Mtin Klmpr/' juR U) c:hcck 
u.t progrdf ,.( eM war apimt tM 

t-..,tf'• .!.rum of ft. \ Vt diet dtil: last 
wttk, tl:fpi11g .around in ttk kC1ion d~t­
_.. ro [;mrrn P"'lic)', and at lea~ twn 
tom.mtnn •·t found rhcrc h:~~d, it l'"tmcd 
»"a tim~ I)' qu.,lit)' · DitcuS&ing R~ 
til'1 nlut a! 1 poSSihlr ~ny, the boss ob­
~rUt thr Sovi«"H would ...,n ''com• 

,lrtdr ''""out ... au t«hnical f2ttor 
tan~~uk." .. Ru~:· tw SJid, 

~C111 dl not aD its own a tin&k bt­
Jt)' il which (':ln be- manufanurrd :J 

l(ltl)l' t'thiclr thoa t ru11r run'-. Thu'll 
tilt fwt of thr ('c)ndusiun of a trr:ny ... 
II'IM!Id bt dtt tnd of Grrmany." Tht.• 
oothrr nrv luid tn dn with J apan. Hrrc: 
Hdtt'• "'SSIl'' w~ nf an Angk~Japa• 
MX pact dn«cd a;airu.t tlw: Unittd 
Sum. .. Ea(bnd "'""'-."~ he- doomed 
• rtt "" 10 M:and al.onc;• hc wruu-. 
.. Htn<t tht) anxiotbl) rtach out fooT 

tht Jtll(lw tl! t ;;~nd dina to pn alli;1m.·r 
whith, ~\lo~d rJci.,U)', ;, 1xrhap5 irrc­
""lt, hut which, ncvcnhriC'~ pnJi•i· 
call) nfJc-f) the lll\lr p:w.Mt.lity of r-t ­

....... ~~ d)t Britit.h " Yifkt pllicion in 
'- bet of tht ~...,.nn •• t\l"Mntan con• 

" .- . 
Wn.t. ;\I(C' J"f"Ophl"', lrtg, lcid, WC' n'IUf· 

lll~tc-d, anJ r" k~~t up uur p."lpC't, which 
4uh t.h:tt .l:t\ with a Ru"&i:~n g:ain t)f 

U)'·l'olo'u m1k~ m thC' Ukruine 11n•l v:ui• 
'" Anglo••. \me ric-.:an nmtt'i r=-"'"" .-y:~ ill"t 
If lntk .\n 111 h~·•h•·"· 

0'1 ••I '"- mtnur c-uno-~t.-. nf thr. 
•u r-tlotr fxt thJIIt~~• (ar the- attN" 

bu f.blf'llt .. t'n~.:haC't anything rrcoo;· 

~~Nr '' thr t)pic:.l (;crm:.n !lll ldK-r. 
IW.t•dJfftr~ ru, uf cnurK-, in 1917. \ \' t• 

.. Ht a. ... lurt~ "'tr a cnlltcti.un n f nit~ 

"'"·•~••~• ~ •hn o.by, anJ thtrr ht wa .. 
• •'•~ "" p.ag.--2 fat•nt<"ktd 

liNMna,.. • t•n.: ;a topkf'd hC'Imn and 
4mv,tc.t"" , .. ,!'!~ ltr,n Cr~;, IJ1ollil't· 

•r·"'~ ttl~ "' th dbo"U"tin~ habit§. N" 
I'I~Uu "h. o!r, ' ' h..,, ti t· Wll!l :~lw;n" 

thC' ""mt- : hi! n:amc wa• • • ,,,A. 11nd thC" 
h.11loon th~t i:ltrucd frnrn hi• mmuh (('In• 

taincd nudrvillc- Dutch. l~t w.u dnawn 
in many po5('S but motot frt'qut'nth· 
tithtr wit.h OM hohnaiJrd htw•t tlrt tht 
hnd) o( a bnutiful lnun; wom.:~n 
l.abtlkd ulkfpm" or tl'f'"' (nm~ sur· 
rrndr r ' " :. cont,.-mptunu~ nhktt • •ith 
.a. h.a)ftnet. \\'or l•w'k m ,.-.in fm• :a.n~· 

touch fnul i~. rc:ts.~urin~ ('nml,..~it(' ,,.;.. 
t.b.y. Thr nrti~cs ~till drnw Grrm:a.ns. 
hut thtrt is no :tgr«mrnt •mnn5: t.hcsn 
and •HJt of .aU th< fX'C"!> ~·m<'" nn fK<' ;~t 
.all. h OC"('UI"' t o 0" tlu.t lhf' fX<~ 

:l l~lfkl• t .,.~l)W;ay, in thr llttlin:uy Wlll)' nf 
thlnl:,_.ptrrhuds, warrhnu)ot't :.ntJ tht" 
ltkt - .aml if tht bta\'t glow ,:f n h;u­

.:a?d·gnll 'UC<'«ds in divrftintt a Na-
ZJ homhrr frnm Joiis lf"U(' nohjftott\ r dw 
bomht<l..,.! • ..,. ........ ,d ... d•bght<d. 
.\bnh,.su:~.n ~ bnt ptnt«non a •.a:irut air 
r:~M.Is " nht bbchd~ut \UC'f't~ ~~ tM 

haftt.ns bet tb.:at if )ou "mlk, nr fty, dul' • 
Wtlit lrotm t ht E:ll!it Ri,·rr, )UU C'lln'lr t•• 
thr Nunh k i,•t•r. \\'t;~rrC'unliolrn t that 
th~ will rt-du('t thr C rnn.an MYi8.tiHI' 
IO :a tUIC' uf UttC'r and tlut 
th<' hom~ •f any. &-If' 
in thr ~" uf :-:rw jrt'V'\ 

//A J.'k l lNO nf nul' whn tt\ior "' ~ 
)'j""~~,¥>1:\')/,.l., //' ~ mm i~ fur .a li,•ing )tfol4lt ;nto the 

men, tht' Nank S)' mhf,t .. r•f a r.11rco th:at h.:a.. 
)oUrrrnd .. n-d 11>t idtntit). ur hrut>r pr•'r­
.ag.:and:~ th.a.n the- H un at h,.. M.+rtdthiNY 
Wolf'C-, Thr-\' nu\ t\~rt l'lr .a huJth\ 
5\ mru •• m. mdic:trl.\~ lh.at "" (' ~rr out• 
~ruwintt uur poolitKal lljt•' ul tnn•l('<'m·l·. 

hfltd )(lhl'l) whl'rr Wt SoHUt timr\ gu t.• 

.Qc :111 'hto.l:., hr:.tine '-'rrt off hi .. h:~thtirn 
and "l'lnn~n.c; ~11 nnr. Ur to1d u~ hr'd 
ju" N-rn tu '« tht mU(h•tallttdoonf 
film tn ~hllth l)uruSJ IMk (U)'lo "" 

incumr t.n.. ··~·..!? .. WC' :t.ltrd, .ndu.l­
t;otnd\, "l~lirntdr fC'ChmmrndC'd,'" tw 
..,,;,!, "lt w,,,_;• hC' :.oJ.Itd, tun .. uhint: :1 

rn· .... rei~·:..... th:n ..... , ... u,-.. 1 (rum h ... 

W t: l"r" ' Ytorkt·r .. =-n :t lt •\ tlh1"'.sun• u) .. tn puckt•t, ":11 \\':a.h J)i"IU' ) ·'l'ru~un 
n)•1'Cmpt"f"t'd ('t'iipf t , l!!talh• l:wok- J h-('ilnJRI.Rt l)om:tfd lltKk J1roochtctinn, 

intt in thC' ('apxit) tn gn Oo('.Ucod .11.nd suy Th:111' .. ~·AMul." O,·r-r a C'uuplr uf dut)­

scared in atn ~on..trUC1tH' "".1'· Aft· fret" tl.~IW' .api-riuf, v. ~ .a¥r«d t h..:at 

rr ~nd1ng thr hc-tttr ,un nf a munth :. n-:ahoon .......... T rn~n l>qurtmrnl 

purth.:t"n~ ft:~.-.hhoht.., Jrtp•n~ f,_,~ ~uutd "f• •n .. or ( ,,..., tu t.r l \.act, c,_.,.•n• 

ph~rt.-•rr'('t•nt ,J,"•rlcnotn... c .. m mo..J,..., "'''• "•!'' -<coo.mbt) billtn~) ~ l>tiJUtl o1 
purt!1M,~ rnoiM!il • . ' :trol ~, • .,1 ... :uul ,.dl~( l)u~ I. I ,...,Ju, uun «'•oul;l IW\tr l·~· .:t 

" hl:trlc+out .. uppli.-.. ," ..., ,. fu11111l uur..,·h~•f m r" "· 

71 ... II t ~~~7-""• 1"""''1• 
R.I. t n'M'~ fnl, h.:ah ;a trndtnn , .. 

..,,, ritu~ ll )' 1""11:Ut'~t lUll fur "'" :lit t.ml but 
fjtf Nt "'•hnld :\lurn .. ·~ C'ltlm :mnuunC',·· 
m .. nc chat. qncr ;\l:anh;m.tn J,larul *"' 
uuthnC'd t,· w.1crr :tmlthu~ ~•nm,..t.J1c..:thJ." 
fmm the- atr, thrR" ""nu u<ot" '" hbtl::in..: 11 

nut. \\•t think, •f .a.n"'"" (.:Ul" ' " ~r 
•hat we- 1h1nlc. 1tut .\luff!'"' at...•lutt­
h rifl'hl. ~l tlitM') o.hjl'tll\t'<l. !'lr\ "~obrk:a~ 

.. ,un;~~c.h thf'm"'hc-.. ..... ,.,... rf«ntl) , _... 
r""letl tu b \ ur thr c ..... hiN\mtnt ••f 
\\torl•l""lt pr<~hthtlt~ •n . Cun"tiHm,: th.11 
thn .tl•u ""~m I•• hi.• lfl fttoor u f fi r~t 

\tinn•n ~ tltl· " ·' ' :mtl tin n lnlut·• t:m~ th• 

:ath•"' uf t.H r)tv"-h. ut. lu,f•llt! ""· " ' 
t.annut hdr .ulsntnn.! thHr 1•luo \. T lh· 
.a• fuJ l'f'j'l"tt ,f tn m; I ·• lflf,.tcot pt•t­
hlbtttnn tn th.. l:n.rnl !'I tl• • , .... om. l hm.: 

""h~ h urtl) tht ' :.7.,.. tnu~ll", V.1thtout 
crin~tn.! •. mtl l\rn tl•· •.!•• tl"' •••ulol 
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CINEMA 
cW!uff:. pubtiN.iftc Lt-nd-Lt-ue atd 111 '"' 
AJia: a ft'mllitiq 5hon (Of I hr \ ' 
Mrm.tm ).brbw: thf'C'C' meN'«' hond·M"11•r 

and •• Army anli-unt-nik tn 

"-"""~"' for C-.acb; a $CT1Il"t of u.s. '"'" 
films simll.u to tht ~~,-, ·'-

Sulfy.,·, Trove~$ IPoromou,t). ' u 
ft.lrtM l'rb.taa $1u~ •ho hlc.anv .. 

,Cil!lotDU chrrnor t•--o )YUf. a~. tu• 'lk 

Cf'!jl\:t'l)' "~ R'ho.htncly JO!tiriud l ' 
math~ polutn c r•~ (;,nu ,\lfC"'''' 1 

.Jd\'t>rt~ f CA,ut-..u ;,. /My•. :.nd tht 
bor·m«ts~frl fom1ub t Tltr lAJy £1·, 1, 
Ht no¥to :unb hi!' brisk Nltc:.o:m 111 the 
mO\•tmukt•ts thrnut"h'H. 

But tht 1-.1n~ lli Writt·r·Oirt'ctor 
Stuf'Jtt'S' four1h ,,icturt.• :1n• ht-urr th.ln lh 
wbot.-: it &. a confu(ing millUtt.' uf .atlrt• 
sJ:.1~1 kk. dr.&m.&, mrlldr:.ma, comtod~· . .. :, ••n 
ao.,.!' b:u m.an)' nM•rl, hil:.rioull momrnb. 

l'\1. uri{(' .. • " hi1111inR 00)· i~ onc- john t.. 
Sullw!ln C j (IC"I )..lcCr t>.JI, dirt'C'Ior n( ,U\h 
ctmk h1LS. ., .. • t\a l.t••c .'Wuo•c, llry, lfrv ,_ 
tJrt 1/Gyi(J/1, t'tC •• -.bo Ullf'xp«lf'dly rr• 
brls. • ·ant' ro m.tlw :a ,-.oriofo«iul ">tt 
r~J~mf'd ()i &ot/ft'r, lrltt'rt' .~,-t Til_,,, 
SuJin-an. outhucod :a .. :a tnm1• ~ oo thr 
bum to lind OU1 .thout. ,,, ... H 1, t10-~ 

•ho CD~W" fna tklt ~ ol It f.- l:M'!f • 
:til about tt OUid ..-ut DO nom~ lu\~ 

h*'!' "'-~ ~· • bf.blold of ,,udao pubhc-i~u 
-j\KI "' (3..-c", 

'fhco "tJIOUft·frd •Jin"(tor "'"''"' \ rroruo 
(I ll 'cr• tn:l ll'i..(,tl lAkf' fn llfd Jim~v 
'nloe Cirl). u out-of·• ·ort thorine hnckd 
f Of home & mot brr. Th\")' 1 ~"' u1•• ·n.c. 
Girl anooys Sulllv:m h)' l";•i~inc hi' 
dM-:!1. by coo<kmninx ~•dulotc it:al 
("Th(-ft''t nothing like 3. de"tP·di•h 
lO drh 4.! ~'C)U OUI in thl.' OJ.If'M" I, 

Sullh·;m C"\'l'ntua ll)' t:l~l t11 lift. 
asatn hom t *"ial work:t r'l tour 

tM Axis!" it ch:~nts. \\'htn the Duc-k jun~tlcs "'ith The t:irl, he is unu.twctt'dl)' 
n:alius " 'h:tt a nnamf'nt hit money• -.Ill robbt'd. stuffed in1o :t frc-it~ht car hr;,dt'(l 
buy, he an\ ••it for Tu Day. Hll Pf'l'l. aouth. ndro:t.deotJ into :a pri!IOO ch:t.ln • i\nll 
blon~. ink-.·tll, account book ,o io -.ork :uw! offKi:&.lly pronounn.-d ~.td. In ,,nl'Un hl' 
on. his sho-tt·fonn income•ta.a bl.tnk (for ltams tht \'a!YC of m:~.kin111 J)tOp~ l.tu~th. 
iftcomrs unckr $j.ooo). Oon.tld 6Mt he rttums to Uoll)..._"'Od :a .uddr't 1: ' ')('' 
o.-u a S•J IU. Ht to~rritt all tbe ny to dirt(1or (~ly afl.t'1' a puni.t.htnc a.o-
Washiractoa to en k "' Oft tlmt. ;own ill tk priKift J"W.UtboJ: •• 

Altbou&h tbe c-artooa dod noc makt the Socnc of Stvrp;c'f' dapstick foCqUC'n('n 
new tibon· fonn bb-Dk CT)-..t.al ck.ar. 1t JflJ (a Kty14ont cops' n\0 ctgw: DO ltM ttgn 
its propapncb a('tOSS "'" tbt: anntlltttk four pt'Ople sbo\~ into the swimmilllc: 
t»essiq of bucfite1and rrt.tl aood htMMJ, pool) an a wutt ol 61m and Ntin-. B"t 
As (innn2. TAe .\'tW S~Vtt is a mo.t. e-lK· JMCY aaolbtr iJ cbi6k cin.rttU:~b11) 
t"-e job. h Jw; a bflftd·MW pct.tnotl( tad· tJw ,cmr ol a X~ ~»:)tot c~utf4ainc Mt 
ody, T Ale )'otdt'll D~l., S#frtt (com· dodt a.pirut ~ tbtir 3uptriority 0\n 
postd lnontdatbyOih~rWalb<t. w.becl.ld tht coovkts • bo :trt: comina to W re 1ht 
the D••bo tunc-t~, v.hich fta bwndinJU. pa.rbhionus' Su.ncby nisht ) fk kty )fau~ 

U Walt DbrM"y hu tnythin1 to wy mo,·lc. 

;about it, C.S. World Wu 11 l•tOPt.'l)nd.l Cu•••HT & CHoocl 
"'·ill bt: lt~vtntd "'hh a humor and 1n 
orti$tl}' th!lt W<'rt nM<'nt hom World War Kingt Row (lkuy Field, Robtn Cum· 
l 's. Tit~ Nntt s,;,;, U hit fint U.S. Oo\'tm• mlnl•· Roru1d Ru~:~n, Ann Sbvrlclan 
ment 6lm. M1dc in four ..,.ekt. h act a Tn1c. ft:b. ; ). 
rtcon:i fOf' the ttudio, •hich utu.aUy taktt TMMonWhoCornetoDinMd ~1ont)' 
~ to tiaht months for a thOn. \\'oollt)', lkl tt 0!1\'is, jimmy Ouunw 

Disoe)•'s fadUtia are now 75~ Jh·tn Rt~inald Cardin~r : Tun , Jt n. '6). 
0\·tr to •'1nimt produ<'t~. His tthtdule: lovi•iona Pur,hoM ( Vinor Moort. Uuh 
:o artooot for the ~•''Y on airpla.M ~ Hope. Vtta Zorina. Dona Unkf' . 
...-Uibip identi6calion; tk'-o'ta more for lbc Tuu ., Ju. ~t • 
.V.S. TftaiUf)': l' lew o.bt State D<part• H. M. , ....,,... &q. ( Robtn YWftt 
....,. pnomo<illc ,Uli<d aod Hcmitpb<~ JUdy Laoun. Ruoh lluli><)', Clurl<. ('o­

~ty: t .-dvdO< ohe RO<kddln c.... .....,, 'TtXE. ) aa. Sl· . 
mitt« aod iu " ... fo\111< .. ...., • ..w -;r (Dumbo. T ..... ~, Q. ), .... 
r;nm: - lor obt Dcpan- of -'lri· ~~ Dumbo: T U .. , Oct. >1)· 

// To,. .. Fcbntary 9, I C}I! 
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rul!v~. publicl&iq L.rnd.u-a,.. a.d ht ,., 

Allirs: a mnah.in, shon for 1ht l ' 

r ---------------------------::::~).._.;~~t «<:;~t.~ac l~riftt: thfft' mote' bond~ ... u. ... .mel u Army :anti•t.Jnt • ..-.flt u, 
lm for C.a.ucb: a iC'rirt o1 c.s. ,,... 

CINEMA 

I DilL films s;mllU IO tht ~lin c. 

~voft't Trovek IPo•o~fttl ...._, 
ft.l"'l flrnton ~'u'-". •ho h..c~mco .. 

,f lnc'INI dltt'C'Iilr t•o rC'u~ :aro h.)~ ~\U 

c"'''Hiy ;tnd no(rnht:nld) ' "'"''it'd l , 
nuthuw ldllh" fTII,- (irt'flt ,l/fGINfY t 
:td\ rr1btnC I C4mtwtiJ I " llll't 1, ~1\d 1M 
bo)•-m«h··r:nl (ormul.l i T•f' l.AJv Et , • 
Ht ~· ainb hi-.. hri .. k l'.lrC"::-nt :u 1~ 
mO\'~akc-rs lh.•m<o~• l' r--.. 

But the l,;•rt~ of Wrht•r· Uirtnor 
Stu~JN' rourch pinun: art• ht-tu•r 1h;1r1 ito. 
\\hok·,: h . i~ :a coofu,in~e miX1urc nf .. ;uhf' 
,.lall,\1 u:k. d r.am.:.. nw ludranu, c 01nr•l y, Jo:, t•n 
110. 11 has m:my OO\'f'l , llfbrious m<Hnnu"' 

~tun:•··.' 'lllhipJ•lur huy j .. onr j ol1n 1-
Sullh•ln I juri :\1cCr~a 1, dlr.vtOf u( .. ut h 
fil!Mk h1t_, :1, s., ,_,,,.,( Snrml(, Jh·v, 1/, \' " ' 
lAc ll•ylnft, ctc-•. •M u:nrq)f(trdh h • 

bclt., •am .. tu motkr ~ «iulnc:iul· .,,K 
~ 04 8rtJtffl, 11"4ru ,bt Tlu·• ' 
~111\.Jft. (lll.lththo"J J" .1 tnmt• ron on thc­
h.m to fend ou1 .:.Nua bfr. th .. ,....,.. 
•ho n.mr from tJQa )Qo ol bfr knn • 
all ;ahuu& II and 'IQIU no """dwl..-.. .. fu.\ c 
hw udn.l ~· .. hu .. lo;.d ()( •lucho vubl.w-i._, , 
-ju"' m u-.r. 
~ .. ,-... rnt "'"'"""w m•""'" ,.,,.,..,,l 

( / Wc•t,.J' lri•:c:H L:tltc- f~lkd toiml;lt)' 
TM C1rU, a.n ou1-of·•·orlt chorine he-~ 
for bomC' & mothl.'"f". Th'")' t~.am ua•. 'Tlk 
Girl annors Sulll\,..n hy 1,,;,i·inr h1' (Of'l\f · 

dio.. by C(lfH.itrnninc "4Kiulocinl 
( .. Thcrt's nolhir1,a: like 11 d«t>·di,h 
10 drh't: Yl'IU OUI in t bt" Oj.l("n'' I, 

!"ullh·an t'\"t•n t u.~ lly ta .. trs life. liotn~ 
:111ain lrom a SOfi..'ll 'A'orkrr's tour uf hol-., 

the A,:is!" it (i'll;nl'- \\'htn tht Duck jun.:l~ • ·ith The {:trl, he i~ UM Jtlk'fH'111y 
rc~li:n 'AMI 1rm11mtnt hi' monry "il1 robhrd. stuR'f'd intct :t frr-i.:ht o r lwJd~ 
bu)', bt an't "ail for Tu Day. UIJ ''"'' M)uth, rlilro.tdt"-1 into .:a 1wison ch.Jin ltiln( 
b~lttr. inh."t11, • ccount book lO 10 •or\:. and offin.ally aaonwnn-d dt;ad. 1n 1•rl!o00 ht 
oa his ibort·lorm inctmt•U a: bl~nt (for k-arns the \~lUI.' of m~kinc ptOtllt laurb 
incomes under $3.000). O.~td 6tlds M fftUtm to HoUp~·ood .t s;addn & -. i"" 
n'tS A $11 tn . He M"umn aU tht •a~y to dif't'Ctor (tspeci.aiJy :.h« 2 puniibinc 10o 

Washinctoa to crt it ia on tim<-. JOUrn in d~ pri.soon 1•·n tboa: •· 
AJt-.b the n.rtooe doN- nolo tub the Somr of Stuf'JH' .t1~1itlc: Mqucnfn 

_... thoft·fom\ bbnk «))oltl dnr, It crtJ (a Keys.tooe ("O(JS" autO fha""': DO JcooM. th.ln 
iu propa.pncb across ••th 1tle aoNbttk lou:r ptOplc tho\~ into ttle t•irnmmc 
bltssinc of bus6ter .. ct .tf:~t cood humor. pOOl) .a.rt a wutr of 61m and wtirf'. But 
As ciftcm,J, TA~ .\'IV$'"'' it 1 mott C"f«· OWlY anothrr is cbssk cirwnu--c--.5)«bll) 
ti\-c job.. It h.u :a bund·n'l'w po,tr'lohc mrl4 the- JCtnt of a S rr:ro p;utor (a\ldorun• hh 
ody, TA.c l't~•irl DIHIJ.Ie s,,, ( com• flock apinst ~inK the.ir liUJ)C'f~ril)· 0\ t:f 

post'(linonf' dayb)'Oih tr \\'~llnt,\\boclMJ tbt con,•icts • ·ho art: comin• to ah~re tbc 
tbt: D•n•bo tund I, •hich (,, bumd'fll~r. parOOionrn' Sunilb)' ni«ht )lickey ).lou>c 

U \\'ah Oi~ hal an)'thlnl to PY movM:. 
:.bout it, c.s. \\'orld \\'ar II llfOI)'\I(:tnd:a cu. UHT & CHOI"I 
will be 1Nvtned with • humor and an ... 
anistry th3t "trt th,.ntt from World \\'at King• Row ( I:SC"Uy Field, Robtrt Cull\ • 
l 's. Th .Vt:W S,itil 15 hi• f1rst U.S. Co,•cm· min~J. Ron.;a.ld Reuan, :\nn Sh,·rid,u 
mco:nt 6tm. ~bde in four vtrt kJ, it atl a TIM£, F~b. : ;. 
tfCOrd for the '-!udlo, \\bkh usually tak.et TMMonWhoCo,.to0lnMr t ~1onl)' 
iiJ to eight mon\hJ lor 1 •hon. Woollc)', Sette l.h,-i._, j immy OurJnl~ 

DisM)•'s faC'ilh~ are now ;sS' t i\'m R~intld Clrdinn: Tt.Mt:, j o.n. :6,, 
0\'ff 

10 
.... nirne produnkwt. Urs .c:hcdule : loui•ionoPvrc.hoM ( VictorMoorr , llo.t, 

:o n.rtoonJ fCN" the ~•'"'Y on alrpb.nt aDd Hope, \ 'era Zorin1, l.>ona Unt••, 
.-.l.Dbip idtndtiation ; tk\'tn ~lor the Tuu., Ja. :6t. 
~-S- TrtaiU'l": l' I« the St•<• Depart· H. M. P.a.om, Esq. ( ltob<rt \"woe. 
meat prcmotinc AJUrd •nd Hrmbpbtre Hcd.y J...am:an. Ruth H""f)'. Oun., t ·• 
~rily: t·nk-c (Of 1he Rocktfr.lkf Com· bwd: Tu&c. Jan.. S)· • 
l!l'litt« and iu Hnaiaphnc cooc~~-w pro-rbo <Dumbo. Tno.-by Q. Moute< 
pom· ..,. lor 111< Dc!>Art ..... of A4"· .l.l O=bo: T•"t. Ott. •ll· ' # Tu••· F<bn~ary 9, 19•! 
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liD ·t1942 

Cl:iiL'I.I. '!. ji II§~= ~9142 
DONALD~ TOTALLY 

RECALLED. 
We •r• IM•btM to ttt. V•hH lta tf'• 1,.....'117 

lor a thoua&~~d word •••t df>W'Hbla• a r~at 
Donald Duek ph tun. Tho ~~.~"' C'O\#l , 1.,. 
cloN'IT I.)'J)t'd ~xn. We had ah.-ady '-NA thf: 
plt-ture an<i bad enJo>•"d II u lone •• OonaJd ••• 
Pf'Mnht~ to Lake JH!rl.. Ahor that. It J Ot preuy 

1 
atlcky w h h propa~r;•nda dlrft't f'd at t ho nine .)'tar 
old l ~v•l. The r u1po1t CIC t h• l'llm h to enc-ounae 
PtOPI" to (l.ty their tu•a. II do.t 10 b)' ahowln.c 
h ow ~'~" 10 HU~•ntert'd a C'hlt•n u Donald b 
ea.cn to pay hi• and th• n br tUU f'Uift l tha t tho 

m oney b nttelrd to buy "'"'""''"' .. 
h 1:1 j\Ht poulble tNt IM H<OI'Id ot tMM ld- 1 

Ina)" ha\' t' o~au-rnt from time to lim. c. t~ moor• I 
t Mus;h tfl-11 ..nool'lc tho titl~nr) WMt we ttart"" 
out to S.."l)·. how-flu, •u thAt thh ••• ,.,, aytt.- 1 
bus u a •t"-l.eom. lnda•r.Uon t Mt ttw tf'fUIMY It ~ 
• o lktn.: beotk to UM ptln<iS~In ..r A"'g .ft4kor I .... ' 
Uton.. llr. Hamilton' s r uW6c ~"'' were ftMI6. 
~Ia o f thtif 1uftd. TIM ~httotft • M -.ant..S to k ,.,... 
about h is J;cn·f'rnmt:nt 's ftnant•t. to~~ld And tM r 
• •hOle nory ln t.he 11~t U('t'f'ta•·)'• J!vbU• hed 
T«""rd~ lie • •• for ('andor and C'OI'I! Pitt~~'neu. 
Lauerly the t r•awry' a t t t-.oru ha'"' bWn tonw­
w tlat , ..,, •"thfa~;tory In th~t~• rarHC"ulan, but I 
t.h~ Donald Due-ll aylla t)u• •u~:a•••• t hat • r•tum 
lo t'irn r rlndpl•• m•>• bf' lmmh,,.nt, 1 

Ever)' M"1'1'1t' h t!.t~rlb(-d t n lull d~t l ~~~oU. A. thou­
sand yr-3rll r rom " " "'· 11w on• to~.ho "'"" u to k now J 
,.,.h:.t Dotmltl Duf k v. u thlnklna a l!Out " "" &e t I 
a ll tht' do po.•. 

"Su•hl"••l>."' "• ' • !he t••••~rr. '" to the ..ound 
o( ,;inbtrr mu•lc-, an u n 1'1,. 1 • 11 t e r 1hcn h 
ahown nf •n ,.,,is a~o~bn,arlnt rr-o.llmbllftl a prowl. 
In~: J.h:ark- Otpth chara~~'t fall huo th• N'4'M and 
b last the •ub to th• I Vrf..Ct', "'her• It It t>'-own 
, ,.. btU a.ed aln.). t., On tM ' "'"""c •ater oftlr I 
t he- JW.Utllla '~ lt'fl v.hloth t.lnlu .,._,.,a th "'• tU~'> 
~~ ., the-·~._., .. •To l.&k• the ul.t for a 
r ide.-

A' a c-ut•~ el , .... dranu.. tl M4 u a ftk'&l 
a~tt'll(')', ltl.o- IINUUI)I' "•''•t a l ,.,.lft lht • Jl.m1'nl 
~hir:h r'-~ t. ~uht• Ju,. N,...... "' total ~u· 
Or.t"e launrl.• <t ut'Of\ t ,$f "f"rirtkM\, II!• A b no 
llt>PP'" ' )lr •• ,.,, s:rnttt .. .., Lu·•r d~"lail ef n•rt 
ar<"n• '' rf'f'• • ~.+ d, .rrlaU"" h\h'lf'r tr tl\• trf'afo 
ury d~•• t c.sk• t06 H rl' .. ty r fM< prf'd~t lon• ~r 
a t)l!pc:r • .oru~·· pwl fou.ar4 t.r fOIIf'atWo In 

WI"B. Or m~~~o)·be ther•'• nolhlnJ mora ut.duJ lO I 
be done ln. \ \'a•hlnr ton thn• ct•r• than to ull 
H1e tcorv o f an Animated tartGOn. 
Annttt~r e xpl.utatlon 1•. of tounf', 'poulbl•. 'Oo• 

day lhe tr~ll \'lr)''a ,.,.....,. Wil l r t<•h td the h OUH 
(I f r•pruf'nl uhf'~ r•fu.Md ' " appro\ • an a ppro­
pnMiol'l of '<.M,OOO l o ~1r. Walt 01.61'1"1 for hl• 
production. )Ia.) tN :Otr. )tou:tnttt.au O.cu rtd that 
If he- could «'0\., two "'hOI!! c-1~• wlttt • nur. 
eutlin• or '.>Mr~l• of ttt• IU"". COI'I""" • ·ould 
C'OM:Iude that It Md ebJ&l.Ct!..!!.• I!IMM7"• •Of'tA. __ ....,;;;;-
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CHICAGO HERALD AliERI CAJI 

- 91942 

CHICAOO HERALD-AMERICA 

Ashton Stevens - -Disney, Aguinaldo, 
Stock, 'Fats' i 

Wbm a. IDO"'k ~au~ roo tat.o 
lll.l.k1DI: ou.l ao tDcome tAX "cuna 
U\8.\ .. , • ...m.Dt thtd &ft4 • · 
rowlDa ....,.. to pa7 It OD the tuM, 
U\&1. '-D'I. J\111. ~ prope­
t:IUld.a. t.hal.'t made t.b&l ....,uktt 
or &he JDln.c:uJoU.I. That. tn a 
• OI'd. II Wah. ~·· -rbe: Ntw 
8pl.rlt., .. aD dll\l.•mlnUl.e CMCOOn 
U\at lbcnn bow IACI wh,J Clt.Lim 
DUet 4UtMd c:p bb ao-rmuntnt 'I 
- - ., hla tuiJ'-<Ioll&t 

--- I l CM1 a:p1aJD Wh7 LhW ei&ht.o. 
aiD\IC. plcWre Jt bttt.er th&n &tl1 
CUJT"et eilbb'·m.lo'ute ptcta:rt onlJ 
br NPeattDi what • prat.or ot 
antblh UtaatUJ't: ODce &old ... , 
aboal Lbe: IUPn'lott\7 ol ODt; UDI 
ln. Punch CCIIIlPU"ed \0 . .. ...,. 
for wh.lch JohD KUtOD ...., pUd 
&ht ... UDOWU U the CODO'tiiU• 
t.clr to LoDckm ... hUJDOI'OQI Wfillltlr,i 
Prot ... ar- told .. : - 'Ad'f'tOt 
to J'GWI& man &ti<IU.t '-0 ....,.,.: 
Doo'1' ... • brt\Wr ,.. lh6D 
·-~at:- I 

""t&Qib u Yoa ....,.. Q ht haft 

( 
...._ a b1CWr Ulk tl'W'l '"'1"tw: ""' 
eptrtt.. .. bot &Q7WQ Dlml7 .. DoD• 

~u· ~ ..:"'!. ~·.:.."::r T: Of .,.. y .. r...... 'l'u. .. 
_,_ .... ~'II<LI>'O<IM 
leto a -......J tJtlbiWIW • • • _,.,.;1'\,. +"" T-.. ... .-
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-~ MOifDAT, .... e. IN • 

New York Day by Day 

By Charles 8. Driscoll · 

( 

,... .... U. l , ,..._. C.. 
SEW TOJtK-DLa'7: Wtta-.lac a Ja"ttt-al• l 

o r ll't' alt otn.er • Dou W O.Cll: J lct• r. •"-• a~ 
~•• t.u• • 1 I t t a f«llaa a t n.,_t ror • • r 'f'na.. 

••'7 O..artaea t ••• lh,. )1.,•••t••• .. . It •u 

~\·· . -
;. . ~ _ _,. 

, . 

'\\ 

. ... ,. " .. .. lrJ . . .. ... 

• • • eattrtAla t ilt c .. , ... ,. 
wlllllt taclaa tllle • • tt• t};a 
COMJ &li OfJ Jolll Of ,.J la & ••r• 
. ....... ~ .... . 0. Do , . . . . ... 
~ · ••1 u t• orttr Ia Jo. 
8ta lia' a dr•ocratt u b tba t~ 
••• ..,.. . ,., , ,., .... , tilt t.o ,..,. 

tbtlr ta sta Ot aot . or autmPlt 
to • • II• th Jolll 1•" 411• an+­
• •l• " a bit Ol 'PIN U St lrlor .. -
pi&J 1 , • , Th I•Preu loa J tOwa 

upnn JDe tb" tlll la t~~n Moru •HIIIu).wllo• I''• 
nenr mat, IDWi t M a filial .. , , '/.~luuat t • 
... · · - _ .... " " • • ... . • • • ·~ 0 •• 
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( 

8 1942 

TOP TO BOTTOM 
~='=~ 
' Ono wo"' abou\ "Tho ,._l 

ISplnt.. .. Lhe on«;•Nifl Watt 01. ... 7 
c&ttoon • "'hlt:h wsa Ma~ I~ U.• 

' Tru .wrr Otpart.ment ....,. 1.- cur• 
~nUy t.o W lftft tA al..c. h )' 
lhutre you h•PIN'I' lO bU. 8 r1d \)'.

1 it male~ Doftal4 Dudt • 111 A-.,. 
kan tMOme4a.a ,.r er aM ...., • 

• how h u con.t.nbuttOn u Wl4'd to tiel' 
pey for IIMUU. to beat lM A au 11 
.._ a ft • .u-dle:nt 'kt 01 ptn"ll*aiOCMI 

toward. a &ood·aaturt4 a« ep.tuc• 
o f a. hu.\")' but'Citn M Ule pan Of 

lh• ~-pi•. lnd.Md. It Ia lh• ~ 
efle<-Uve ot tA• ll!loOt&l e m-.. yet 
r•~ bf tha a-ov•mrAH~t, and Ia 
a UmciJ wtln•M t o Lba p.rhd.lcm 
and apeed w1\.h whld\ CMJr t•1•~ 

llahed a nd lnc:amparablt him ~ 

E
')' ct~n tum out t UCh pl t tll t 1 

'Ill tn t:h' t n a eha nu. Wh)' doul ' l 
~ uhinaton d.raw mora orttn • \ 

l• • tople ~lrt 
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• 

\ 

1Utalb ~arrtbunt 
r n 11 ·-: " 

Donald Duck Enlists {JJr. Duration 

H 
OL.LY W OOO-That •~II· 8y Thornton Delehanty 
k n.,.,' n mt'UvlduallAot Donald Wllh undtmlnU.hf'd tnU,UAiaam Don. 
Dutk hu Jumped on t.he a.ld •aaJn d"'-PPtat'a, \0 return bfoar. 

Otnd•110n, tnd iA ln t:Omple-te aol· lnt a tru(kkNid of hlt eherlt.hf'd DC»• 
tclanly With hill t•llow cUIUN !,1ft HN;on&, a mona them h l.!o .rhool 
th~ m'tltr ot • mnlnc tht -.. .u . •l.&tb~ a.nd a lllffl" boule of a11plrln 

In h ... lout~t p1et u A!, ''The Ne .. prc:parftl to lay tbfom at the •ret 
tplnt ' Donald ,_., tbt oft' hi& mJs... ot bb ao•tflllMnt. 
a nlhtop .t ~ • LO ._pthd the aoapel But Uw: \'Okt tt D\Jltt~ lcMi· 
oe Jot t~h PC'nft«. e ut Lt ls a Inc up \0 tollllt ouwr aunnc, , and 
hud dKMIOn tor hun: 1'1~ aupP:· u DooaJd Liattnt. tm.M wnn thf 
{hU'Cfd flO Undof'fiOho MI.ICft battn• dtslre to ) t.&mp t.n lhtrt and Oltth, 
"" btfOfC' 1'\4 t. N'<lcl.1 to tKl"IH ~• whAt mn, hot lit fa P.tly & t• 
, -r hl h' Hu,nc ont'f' Tf'tf'lftd tt. terwd bJ tht- anU•<I&ma• At ,tw 
~""'· ht btotomn more ,._~ mtnUon ot tN ~ t.u 0ona1c1 
U\an ~'"' 10 ~"IIOUM 1M . -._, f'ft'ort. lill~ lhf' f'Ut ot -. fffb 

Walt I)IJ;nf') • 1\n.l produt'Uon to.- Y~\ liW ftlltitY With Whifh lhr 
tM Trf'&'\11') Otpra"tnf'ft\. s.hou}olt co lnkli'OC t M fGto•"aln Pf1' and u.... 
an tnr-k'ula b..,. ... ,. tow"ard ra)!rc tu: blank~ al.i' e aod dtlpoW' 
ttl.f> t ntf and d&lliMa)' .. ,,h "~rh~oth :ht- llwm..whts tor Dcmaid ancs the 
po;b3tt f\l•t Oma nJ)' '~"K'•·s Itt. mrome toOlhJnc VOk'f' at. n l lvts forth In· 
''' It a ..ourpuu lit~ Don.akS f>u,ft '-lrut"ttoru. QlUtlllJ' tf\<1\f' tnt ('0• 
t an bf •llmutat f'd uuG l*Ylf'IC ,. tlh opnathf' tiJ)U1t In DoMid Whrn 
a wrule tMn aa can the mt"antst h1" ftnanttaJ ~oruri1Ntlon t.o tht 
of u;. i Ol't'rnmtnt lJ fn\•tonfd ln ttr~~ 

DGnald lntn dut'-lf' 11 not a n f'Uy ot tanh, tun~. airplane• a nd tht 
mrta rnorphOJoll. •nd ll taltn all of ottuor appurtrnanef'll ol nr, Donald 
tht Oltnrv •tr.ard.-v ta• rtlttt u. A b onct rr~ott on hi~ patnoue ton, 
\ PIN' •hlt h t'lniiUI11'1 from a f'Jidto Thf' l'f'malndf' t Of thf' fttm IOtt tt.r. 
ubuitt and ,..hu•h ~tl"mJJ t(l "ddrt'llll Donald. U h JU'f'O<'t\IPl""i 11i'Uh the 
"""U •l!h a " lantncant tllrr:-mt~ to ptu·a<k' o r ~ndu,trla l mta llt, cllmA~t• 
[)(Hill(! , paint' A ' lt11U'Mill f')JC'IU¥f' Of lnl a iU1111'\. a T\ttntr "UI\Io4't tt.hk'h, 
Mw U\~ •~·rl lllf' rtttl.f'n r-Im bf'o of •·lth • hHr d~"~u<b 11nd l (tpr0(1rtnut 
htlp to h•• countl)' m lh~M' u rnn patthtll of blu~ ~ky, 111m" tn t.o 11 
Donald, ~kepUell l a L nnt. t.ho•~ a tOUi h a nd ~olimuh,Hn( •uuuuon of 
t lo• lnc •tlllnc nf'M to h~lp. Dpt· thr Sulrll a nd 8trll)( .. , 
rl* l.t. hu ama r m11kln n rltd o1 thf' Dime> .... , Mt a t tht •'udto whtn• 
ma'Phal '"PH' Of hb opportunll.)' ""'1w Nt• 8pitil" a nd • t roup "'' 
It hiJ toUntry •rfant~ him for mtlt· othrr dtftmr ' hortt wnw ahO.-n w 
lll l"f' Hrvw-~ tt~ .-UI ~ fi i.L us. Ht had k>ft on • hurrll'd trlp to 

W ith ff'f'loCM" tw tthooU ou: o1 nw Wwhln1ton 10 confrt • lth ktrttu 1 
rcom 11ncl returna a Jtftt l&u:- Hmry Moratnt!Uu Jr on futthft 
"~"'"""" to 1M tttth ..-ith the ltn· l'*tur.-s fot thr Ttt•.wr, Dfpt,rt.. 
plor'mtnt. 01 .. ,., B·ut no, ~t 1$ lnttll. Thr t\l..S .. at ~nptf'd llbo 
tv1t 10 M Uw .aarrUicr. the' Volot on t • tn.lf ft.liM lot the H..,)' • nd 
'AJ I , one '""" bt prt'Pared ~ atn . one for tbt Drpartmlf'nt of Alnt\11• tun-tor • hkh lhtrt art ~~~11 \0 

be ~ hU «~mp1tU4 "'"• 
tor oa:n•4a. 

Tbt tmpruslon hu rot around 
that bee:a~ of tbl1 .... , f'ftort ou .. 
ntT hu t:l~t.n up hla oclwr produc· 
l.locNa. Thl.s b not trut Woti " 
•otnc aht•d on the tuh·• AhOtLII ott. 
)outh Amrrita ._ hkh 11i'ml ptOJKUd 
dtu OU.ntt and hit p.rty rrturnfd 
rrom thtrl! lht fall TN ftrtl ot 
lhtM wUI bl rC'ad1 lOt CIUUibUUon 
O)' Ma1 1. 6omtUme thl11 twnmn 
'Bambt" will bt rc:lfl! M:d. and a~H 
' 1ta r from nOW "Pritt Pan" wtll be 
:ompltttd. 

Regraded Unclassified
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D. c .. 
THE IVEHIHC STAR · 

FRIDAY, FEBRt:ATlY 6, 

1
Donald Duck Joins Up 

Becomes H ero, and Inspiring One, 
In Income Tax Feature 

...... 

DoMld. DlliC:k. bdoftd Q1DW Of "th'-Ut ~ ..... ClOt ., 

\bt ~ ptiiCUUOften. ol h'ftOoM el ~ WW ..,..,.... tJwo tilr out 
01,.. tn hta 1ac.c. tDa apipfV&Qtlt. -na. ,.... .. _... .. nw aiW1. whlr'h 

ftnda D. 0.. ~ ~ 4lldlt and ~aoaJnc ...,-.wnt 
o1 TfNI lM.l ......_ ~ wmt • dbic:*.1 .- au do9-n~ ~nodr 
hown Jn&.trda¥. u ta 1ltdy CO -.t,.J • 117 tiiU on • hkh It appe&n. 1ft I 
U\at Mdtll' Dooald'a d\ldpon wm 
lnto «<mmlluntcal* mLb......_ - fonft on wbkh trwc~c~m but& Ia 
~ on ~:t~C~ta» tu...,..u but. hoPt 
knoeb ,.ou out Of JOW" .. "' AU the Donlild nevrr loobd mor• hfrok, l 
othn convtnlona of 'Wtlkh )'OU ""' nor wort.hy Of a •PfdallllotdaJ. J . C. 
hu rd become relaltftlJ tnallftltltam.. 

ln knd.J..n& hll, and t•rr:rbodt - ~ -
tlM'II, pet duck to tha United Sl.alt\11 
'f'rUIUI')' Dtpt.r\.IWn~ WaH OW,ey 
Alf'P!' a ll the way t.rom fant.uy to 
r~allly wt.tbout )I* ot that q uality 
Wh.leh hlt P'ctwu han tnCJf'e 0\l.n 
any o\bt.r~harm, "Tbe Nn• Slldrit" 
h N UtU 1:11 abu:nd..anct. but U a.Lio 
hu OLbtr th.lrlat. drama.Ut lot'«', 
tomed.r.IJ1mne:u, and an tm))Ol"t.a.nt 
tnbNII'. l.n mdoWtfiC tt WUh l.I'IOM 
dtmtn"" 1MmPJ hu fttOndJed lM 
lfl't<'Ondlablr and pii'OdUeed. wtul t 
~ 10 be lhr ~ 01 ttw Goftr'n· 
mm.t 'a nusntrow ftne d«umn'ltary ft-'rbt doc:ull:wnWJ ot wtdda DoaUd 
DIAd: .. &he: ~ ol all ~ 
twron 1n Lbta lmpoMibk world 
KWall7' ....._ rou want to all 
down. fttl out. JOUF lncclmc tu blank, 
""'- 10W IJucllt1. and feel l!b · a 
lllf'll\llilrl'7 t:f'ft mu b)' lh• unw the 
C'aWncla.t rnt:hta K&rdJ IS. 

Nn'tr h1l the utr ol tM tu • 
..,.,.,,._ dOllar been II'IIOt'f dnmatk:al· 
11 IUl&llr"ated. U U; &hown, tn I 
I'Pf'(tacular techntcolor. buUdJn& fK­
tOI'tb, bomben • .ubrn-rln.s. m• · 
thine 1'\U\Ao.. anU-a_traan lun&. and' ' 
.atov• au, lbe dYUlan and ft.l.hUnc 

AJICSEM&WT8. 
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TREASURY DEPARTMENT 
389 

INTER OFF1CE C01o41o4UNICAT10N 

oAn Fabrll&l'J 11, 1962 

seore~arJ Morgentha~ 

George B~trington 

Mr. Jack Cohen, Eas t ern Div1a1on Manager ot 

National Screen Ser•ice Corporation, gave me the fol low­

ing 1ntorma~ion o•er t he ~elephone: 

Mr. Cohen met a number or o~t ot tovn 
corpora~ion exeo~~i•ee who had J~et eeen the 
ti lm "The Nev Spirit" at Loewe Palace Thea~re. 
They ~old Mr. Cohen they vere eo impreaaed 
wi t h the epirit or the picture they were 
arr anging to advance money to employees need­
ing 1t tor M.arch lf> tax payll8n ta, peraa t tlng 
r epayment o~t or t~t~re earnings. 

I asked Mr. Conen 1t ne oo~d have these recta 

confirmed to me in writi ng and he ae1d he knew he could 

trom at leas~ t vo so~rcea . 

Regraded Unclassified



TREASURY DEPARTMENT 390 

INT£R OF"FlCE COio41o4UNICAT10N 

TO 
Secretary Morgenthau 

George Burrington 

oAnFebruar)' 11, 1942 

Following is a list of the oitiee in Which diatributing 
offices or the Nat i onal Screen Service Corpora tion are loca ted. 

!1l1GER :F THEATERS BOOKING 
'FE 11!:'~ S?IRT' WEEK E:.DING 
FES:U:ARX 8 . 194~ . 

.Ubllny 
Atlanta 
"oston 
Buffalo 
crarlot te 
Dallal 
Dee l!oinee 
Detroit 
l!e".tphie 
!!l l waukee 
¥.lnneaool1e 
l!ew Haven 
!lew Xork 
Oltlllho:na 
Ph1ladel ohio. 
Pi tta burgh 

19 
64 

10? 
18 
62 
89 

102 
51 
62 
85 
79 
38 

146 
51 
74 
15 

1062 

DISTRICTS FROX \~CH RE­
PORTS HAVE NOT YET BEEN 
'lECElVED. 

Chicago 
Ci ncinnati 
Cleveland 
Denver 
Kansas 
Los Angeles 
St . Louie 
San ~ancieco 
Senttle 
Wa Phington, D. c . 

You w1ll noti ce that the Dee Moines exchange exhibited 
!1le during the oerlod ending Febru~ry 8th in 102 theetres. 
Sotton exchange, ' during the same ~riod, exhibited toe film 
10? theatres . I will eubolt to you l~ter a oo:nplete record 
book1n3~ obtained. 

~· 

the 
The 

in 
or all 

Attachments . 
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ADVERTISING ACCESSORIES, INC. 
1003l High S~reet, Dee Moinee, Iowa 

391 

February 7, 1942 

xr. l!er11an Robbi ns, Preaiden~ 
~etioMl Screen Service 
~ev York, Nev Yorlt 

Deer )olr . Robblna : 

Following U a 11et or ~he t heatres 1n vh11~~he NEW SPIRIT played 
durlng tne veelt from February let to 7th: 

Theatre 

f1re::an '• 
Marion 
Leite 
Sute 
Ceo1l 
Pale.oe 
Palece 
Orpheum 
Capitol 
Iowa 
Rialto 
Rialto 
Msjeat1o 
Prinoon 
R1t~ 
King 
Grand 
Capitol 
Call 
lovs 
Elu 
Rialto 
Strand 
Roxy 
Mallard 
Grand 
Col1eeWII 
Casino 
Ode on 
Tyke 
Strand 
Orphewu 
Lyric 
Avon 
Holland 

Tovn 

New Hampton, Iowa 
Marion, Iowa 
Clear 1.alte, l eva 
Farmington, leva 
Mason Ci~y, love 
Exi ra , Iowa 
Mason City, I owa 
Des Moines, Iowa 
Clin~on, Iowa 
Winterset , Iowa 
Ade.l, Iowa 
Clinton, Iowa 
Eaa~ Moline, Ill. 
Boone, Iowa 
Cbarl~on, Iowa 
Albia, Iowa 
Oel wein, Iowa 
Marshalltown, Iowa 
Algona, Iowa 
Algona, Iowa 
Elaa, Iowa 
Ft. Dodge, Iowa 
Ft. Dodge, I owa 
Aralatrong, Iowa 
Mallard, Iowa 
Decor e.h, leva 
Lamoni, I owa 
Marshalltown, leva 
Marshall t own, Iowa 
Titonka, Iowa 
Ft. Madison , Iowa 
Ft. Madison, l eva 
Decore.h, Iowa 
Keota, Iowa 
Pella, Iowa 

Ple.rdau 

2/1- 3 
2/6-7 
2/l- 2 
2/4-6 
2/l-2 
2/4-5 
2/1-3 
2/5-11 
2/l-2 
2/4-6 
2/6-7 
2/1- 3 
2/f>-7 
2/l-4 
2/6-7 
2/1- 2 
2/4-5 
2/6- 10 
2/1- 2 
2/1- 2 
2/4-6 
2/':>-5 
2/7-9 
2/1- 2 
2/4- 6 
2/1-3 
2/5-6 
2/1-3 
2/f>-8 
2/1-3 
2/5-7 
2/8- 10 
2/1-3 
2/5- 6 
2/7 

Regraded Unclassified



.t}leatra 

11aJ11 U e 
StaU 
.uer t oan 
Orpheua 
Strand 
Farette 
Fully 
Allij£11 
Strand 
LidO 
Wapello 
Castle 
Plan 
Parllllollnt 
Grand 
Du Moi nea 
AHanHo 
Rooaenl t 
'linda or 
Blackhawk 
Anry 
Story 
Howard 
Iowa 
Garden 
Center 
Avon 
Strand 
St rand 
Elite 
Strand 
Met r opol1 tan 
Rex 
Luont 
Lido 
Eapreaa 
Foxr 
Perrr 
Al uo 
Ogden 
State 
Otage 
Oly11p1o 
Rialto 
Talloorn 
Ieie 
We bater 
Palace 
Sute 
Irta 

!2!m 
Dew1H1 Iowa 
Malon c1 t;r, Iowa 
Cot-n1ng, Iowa 
Strawbar r;r Point Iowa 
R~ohland, Iowa ' 
Fqette, Iowa 
Mareballtown, I owa 
Fonda, Iowa 
Creaton, Iowa 
Kupton, Iowa 
Wapello, Iowa 
Mancheater, Iowa 
Manoheater, Iowa 
Dee Mo1nea, Iowa 
A tlan t.1e, Iowa 
Dea Mo1nea, Iowa 
Atlantio, Iowa 
De a Mo1nea, Iowa 
Hupton, Iowa 
Lana1ng, Iowa 
Garner, Iowa 
Story Cit;r, Iowa 
Jettereon, Iowa 
Jetteraon, Iowa 
Dee Moines, Iowa 
GriiDdy Center, ~ova 
Dyaart, Iowa 
De• Moinea, Iowa 
McGregor, Iowa 
La~~rene, Iowa 
Monroe, Iowa 
Iowa Falla, Iowa 
Iowa Falla, Iowa 
Laaont, Iowa 
llanl;r, Iowa 
Rockwell City, Iowa 
Perry, Iowa 
Perry, Iowa 
New London, Iowa 
Ogden, Iowa 
Washington, Iowa 
Oeage, Iowa · 
Callaar, I ow a 
Pooahalltaa, Iowa 
J:anawha, Iowa 
Webater City, Iowa 
Wabeter City, Iowa 
Vinton, Iowa 
Carroll, Iowa 
Poet.ville , Iowa 

P1V"t\e 392 
2/1-;) 
2/&-7 
2/1-;) 
2/7-8 
2/1-2 
2/'-li 
2/6-8 
2/l-;) 
2/li-7 
2/l-;) 
2/li-6 
2/1- 2 
2/;)-• 
2/6-12 
2/l- 3 
2/&-11 
2/1-3 
2/S-11 
2/1-3 
2/6 
2/ 1-;) 
21•-6 
2/1-2 
2/;)-• 
2/6-SI 
2/l-3 
2/4-6 
2/6-9 
2/1-2 
2/•-6 
2/7- 8 
2/l-3 
2/4-6 
2/7-8 
2/l-3 
2/ 5- 7 
2/ 1-2 
2/;)-• 
2/6-8 
2/1-3 
2/5-7 
2/1- 3 
2/5-6 
2/1-3 
2/'-5 
2/1-2 
2/3-· 
2/6-7 
2/1-3 
2/S-7 

Regraded Unclassified



l'neatre 

IUU 
Lyr1o 
RoXJ 
Rex 
Grlllld 
NorU1wood 
Strlllld 
Stuart 
Arllngton 
Gr&nd 
ll1n1'1eld 
Iuka 
Strlllld 
Pastille 
Prine en 
Fenton 
Garden 

Town 

Rolte, I owa 
8e)'ow-, I owa 
St. Aoagar,IOwa 
Soraoton,IOwa 
Sbett1eld, I owa 
Jort.b.wood, I owa 
Aokley, Iowa 
8tll&rt, Iowa 
Arlington, Iowa 
Well!UO, I­
W1nt1~tld, Iowa 
Te.aa, Iowa 
MarshAlltown, Iowa 
Maquoketa, Iowa 
Odeboldt Iowa 
renton, iowa 
Sigourney, Iowa 

393 
PlV4Ut 

2/1-~ 
2/6-7 
2/l-~ 
2/6-7 
2/1-~ 
2/t-11 
2/1-2 
21•-11 
2/7-8 
2/~6 
2/~D 
2/~-· 
2/5- ll 
2/~· 
2/6- 7 
2/~ 
2/6-7 

!hil 1e a t otal or 102 playdatee t or the t1rat nelr. . Naturally, 
ve von 1 t be able to bold to t.b.la t cnedult tbrougb.out the tlx we eta, 
but I u al110e t certain we will be able t o oovtr every pledge. 

Undeet reg&rde. 

Sincerely, 

Lou1a Patz 

Regraded Unclassified
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THI NEW 8PIRI! 

THEATRES THAT RAV!: PLAYED THE l!E!I SPIRIT l'ROM JAil. 28 TO 

nB, 8 lNCLUSI'n. 

t!!F.ATR! 
S.•1llt 
south 8Ut1on 
Ttltp11 
Central 
Un1 ted 
Poll 
Poll 
KaJeet1o 
vuef1eld 
K14dltboro 
Pll7hOUII 
Strand 
Colonial 
State 
lo"'ood 
Strand 
C1p1tal 
)u11 Sq. 
Rtgent 
Capitol 
York 
Orange 
Park 
Pla7h0U1t 
Star 
!Ia tta r ch Ba7 
Randolph 
Peoplu 
Strand 
lafaJette 
Cauo 
Strand 
Capt tol 
Ctntrel 
Star 
Rooanelt 
lara 
hate 
!tar 
State 
Wellfleet 
Strand 
kohawt 
tate 

:~ Boat on 
Boat on 
Botton 
Veehrl 7 
Veehrl7 
Voroeater 
Springfield 
Providence 
Wakefield 
l114dle bor o 
Welle ale7 
Lawrence 
Raahua 
8augua 
llorwood 
Rockland 
Pawtucket 
Somerville 
Arlington 
Bridgewater 
Athol 
Orange 
Spenoer 
A)'er 
No. Brookfi eld 
Buu.a rda 8&7 
Randolph 
1Ca7nard 
lpaw1ch 
Ce ntral Palla 
Uxbridge 
Weetboro 
W1nohen4on 
Manville 
Paaooag 
Vallt7 Falla 
Benrl)' 
E. K1lt011 
Wh1 unuille 
Cala1e 
Velltleet 
8oothba7 Harbor 
llo. Adue 
Portland 
Manoheater 
Pawtucket 

sun 
iia'8Hchueetta 
llaa•a ohuaetta 
llauachueet ta 
Rhode leland 
Rhode leland 
llaeeaohueeth 
Maseaohuaette 
Rhode Ieland 
Maeeachuutte 
llaeeaobuaette 
Mauachu•ette 
llauachueeth 
l ew Ha&peh1re 
Maaaachuaette 
llau a ohautta 
Mauachueetta 
Rhode leland 
Manachuaetta 
Maeeachu•ette 
Maeea chuee t ta 
Mauaohuaettl 
Mauachuaetta 
Mauaohueatta 
Maaaaohueetta 
Maaeachuutta 
Mauaohuaatta 
Mauaobuutta 
Mauaobueetta 
Jlauachuettta 
Mauaohuaatu 
Maeaaohuaetta 
Mauaohueetta 
Manachueatta 
Rhode l eland 
Rhode leland 
Rhode leland 
Mauaobuaattl 
Mauaohuutta 
Maeaaohuaetta 
Maine 
Maeaachuaattl 
Maine 
Maeaacbueetta 
Maine 
!lew Hampshire 
Rhode Iel and 

PLUDl!'l 
1/28-~l 
1/~0-2/6 
1/~0-2/4 
1/~1-2/~ 
2/6-7 
1/29-2/• 
1/29-2/ • 
1/20-2/ 11 
2/l-2 
2/1-~ 
2/2-6 
2/2~ 
2/1-~ 
2/1-~ 
2/l-• 
2/1-2 
2/1 
2/1-~ 
2/1-~ 
2/1- 2 
2/1-:5 
2/1-:5 
2/l- 2 
2/1- :5 
2/1- 2 
2/l-2 
2/1- 2 
2/l-:5 
2/2-4 
2/1-2 
2/l-2 
2/1-2 
2/1-2 
2/l-:5 
2/l-2 
2/l-2 
2/l-4 
2/l-:5 
2/l-:5 
2/4-6 
2/4 
2/4-6 
2/6- 7 
2/6- ll 
2/4-7 
2/4-7 

Regraded Unclassified



I)CIIIIUD1 \J 
scran4 
ucropol1 tan 
renwaJ 
Jlarlboro 
l)orebeeUr 
Metropol1 un 
st r•n4 
Ieith Ke111ori al 
strand 
Lat&1e\te 
Palace 
RIO Beeton 
Opere Houee 
Modern 
Culton 
SIJOU 
ProY1ncetown 
S.wyere 
Modern 
Ol,.spla 
Albert 
Prlnoeu 
'ltran4 
~apt tel 
Santor4 
Strand 
Hollie 
Plata 
Pal&oe 
C1p1tol 
lo&e 
norene a 
Soolla7 
Capitol 
Brookton 
Little 
Hetnea 
Chto 
~1DCJ 
Str&ll4 
hlrlawn 
Cueo 
Braintree 
Oneet 
Greenwhlob 
CouunltJ 
Court eq, 
BroedwaJ 
' epperell 
"tonthaa 

l!ce2 

TOW11 
JOiboro 
lllllburJ 
waunel4 
Peabl>47 
BoateD 
BoateD 
llar1boro 
Dorcbeater 
Leoalneter 
Banrblll 
l!oeton 
ProYldtnoa 
Banrblll 
AJ'ctlc 
Bo eton 
Bal'l'l 
lla.r 1 boro 
ProY1denoe 
llpr1ngf1el4 
ProY1neetown 
Greenrtlle 
l!oaton 
!lew l!edrord 
BerHD 
Barlln 
Berlin 
Banford 
Sanford 
Pawtucket 
Framlnghaa 
Sa lea 
P1ttef1el4 
P1ttaf1eld 
lennebwllt 
So. Bal'J'I 
l!oaton 
Woreeeter 
Brockton 
lh1tef1el4 
Waterrtlle 
Portland 
Qu!DCJ 
QulDOJ 
Pawtucket 
So . Wepoutb 
Bra1n1ree 
Onaet 
E, Gl'ttnW1Cb 
Dedball 
Sprlngrteld 
lAwrence 
E. Pepperell 
Stonehaa 

BOSTOI, IIA88 • • ~95 2/7/42 . >· 
m!l PLA~TI 
llaaaaohuaetta 2/.; 
llaaaaohuaatta 2/t-7 
Rhode leland 2/4-8 
llaaaaohuaatta 2/t-8 
llaaaaobuaetta 2/6-11 
llaaaaohuae1ta 2/8-11 
llaaaachueetta 2/8-7 
llaeaaohuaetta 2/6-7 
Maaaaohuaetta 2/8-7 
llaaaaohuaetta 2/&-8 
llaeaaohueette 2/8-11 
Rhode leland 2/&-11 
llaaaalbuaetta 2/4-10 
Rbo4e Ialan4 2/8-7 
Maeaaehueetta 2/6-12 
Yersont 2/6-7 
Maaaaobueatta 2/6-7 
Rho4e leland 2/6-12 
Maeeaohueetta 2/6-12 
llaaaachuaetta 2/8-7 
New llaapeh11"1 2/7 
llaaaaobuaetta 2/6-12 
llaaeachuaetta 2/6-12 
New Baapehlra 2/8- 7 
New Baapahlre 2/6-7 
New Baapehll'l 2/6-7 
llalne 2/8-7 
Maine 2/6-7 
Rhode lel and 2/6-12 
Naaeachueette 2/6-7 
llaeaaehueette 2/6-12 
llaeeaohuaetta 2/7-10 
llaaeaohueatta 2/7-10 
Kaine 2/6-7 
llaeaaohuaette 2/7 
llaaaaohueetta 2/6-12 
llaaaaohuaetta 1/~1-2/& 
Maaaaohuaetta 1/~1-2/0 
New Baapehlre 2/8-9 
llalne 2/8-10 
llalne 2/8-H 
llaaaachuaetta 2/8-11 
llaeaachueette 2/8-10 
Bbode leland 2/8-9 
Meeeaohueetta 2/8-9 
Maeaaohueette 2/8-10 
Maaeeohueette 2/8-9 
Rhode leland 2/8-10 
Maeeachueette 2/8-10 
Maaeaohueette 2/8-11 
Maeaaohueette 2/8-U 
llaaaaohuaette 2/8-10 
Maaaacbuaette 2/8-10 

Regraded Unclassified



IOe'IOI, IIAU. 396 ..... 1/7/ U 

D!l mJI e 'I'!'! 

rue ~~bUrg ruo~ .... oluaaeua 1/ 8-U 
Sbllt n•obbazw laa~&olllaaeua 1/ a-U 
et. George P'Peaiapu laeMolllaleUa 1/ 1-7 
llo~ f'NII1act- ..... olllal.,,. 1/1-7 
OrbptUII Gu4Del' latMeluall\\1 1/1-7 
~loYD Clal'clall' laa~&otnaae••• 2/6-7 
Colonial Laoon1a ... Buplllll'l 2/1-7 
IJerdt D Laooa1a ... Ba-s>t l\11'1 2/ 1-7 

TO'l'.U. ~DGih 10'1 

Regraded Unclassified



Februa17 ll, 1942 

ll;v dear l4r . Chul'lll&nt 

Reference ie eade t o the Firat Deficiency Bill, 
!iacal 1•~~942 (B.R, 6548) paaaed b7 the llouae of 
Repreaentat1v11 on Februa17 9, 1942, containing 
estimate• of defiolenc7 appropriations required by 
the Tre&IUI7 Department during t hia !lacal 7tar due 
to the War e:.rgeno7, 

The Houae of Rtireaentat ivea r~duoed t he reiueated 
appropriation under Canaolldated ~rgenc1 Fund , 
Office of t he Secretarr, TrialurT Dtpartaent

1 
from 

$350 000 to $172,000• ~ total reduction ot 1178, 000, 
The , 176, 000 which waa eliminated included certain it•~• 
o! peraoDAl aervicea, aggr:Jjting 895,000, • hich t his 
DepartQent hereby respect! y requests to be restored 
t o the Bill . The detail of thia $95,000 le as follo•a: 

OFFICE OF THE SECRETARY 

Page 20, line 22, strike out $172,000 and insert $267,000 

Page 21, line 3, atrike out $ 25, 490 and inaert $120,490 

The Departmant request• reatoratlon ot the following 
itemat 

Regraded Unclassified



• I • 

rvrom' Senl!!!l 

!W t1..al .. Ntaal HniMI ,._ 
pi,.. tor 11wele u& ltpl tu 
"'_,. MHI~L ~ •• nUr 
with latPIIIM 'f of WPk • 
tu l•clelatl=, •••••••••••••••••••••• aeo,ooo 

U41UCIII&l penoaal eenlMI ,._ 
t111,.. for ..... uoaal work rel&Uac 
fo the tax pros:,.., • • ••••••••••.•••••• I 6,000 

!otel uaut "'lltltM te lit reetoi'M, .P~,OOO 

It h Nlpttthl.lJ HtUHtM that ott1elale ot 
thil Dtput.a\ be cha All onertual \r to &ptl&l' bot on 
tiM Dttlol•q .lppPOpr1au ... -IQ..c..tttM Of tM 
C~t\tt oa ~=-.,rlaUou ot tM State, tor the pv-
pOte ot enla1 1D a.ta11 the MHIIl\J tor reetorlac 
the aboYe lt ... to tbt 8111. 

Vei'J tl'llll 70111'1 0 

(SiBJ~ed) D. 11 . Bell 

Act ing Sttret&rf ot tilt 'lPI&I1D')' • 

Hoaorablt Carter Olale, 
Cllalnu

1 
C~ ttH Oil .lpprapr1at1ou, 

UD1te4 S~tte Seaate. 

Regraded Unclassified



399 

Fe'tlrlw7 10. lMI 

Ed Fole;y 

Slol'ltU'J Morgenthau 

Please ha~e a aan atart ~dlatelr to go baok 
onr !ablr' a ~ote on blportant M UUJ'II to prep&l'l 
for war and let 1M aee wheN he etood tor the lut 
thl'le ;yeara. Pleue do th.h t or Congreellll&ll W~lu­
worth alao. I want thll lntoru.tlon late this alter­
noon without tall. 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

ro Secretary Morgenthau 

••o~ r r . Foley 

DATE FEB 111942 

In accordance with your request, I have checked 

the voti~ records of Congressmen Taber al¥1 7Jiggles~;orth 

ouring the last three years on important war measures. 

I a' attachine a table showing their votine records on 

5 measures covering the period from January 3, 1939 , 

t1e opening of the 1st sessio~ of the 76th Coneress, 

through January 31, 1942. 

The table indicates rather clearly, I think, that 

prior to January 1940 both men were almost unanimous in 

iheir opposition to everything that the President pro­

pos d to help prepare us for war, although Taber ' s record 

is slightly worse than Wi gglesworth's . During this 

eriod Taber voted against 12 of the 13 measures while 

·,,izrlesworth voted against 10 of the 13 . 

From January 3, 1940 until January 3, 1~41 , their 

records were much better . During t his period each voted 

for 8 out of 10 Administ ration proposals . 

Regraded Unclassified
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Duriug the 7ear 1941, their nt .. wen DOt oouiltut. 

Twenty-four roll-oalla .. re aeli lAd eaob .oted agaialt 

Aam.inietration propoaab 8 tl••· Bcnrenr, Tabu did 110t 
vote on 4 aeaaurea. !heir mo; t aignifioant .a~erae ntea 

during thie period were those againat the Lend-Lease Bill 

and the Property Requisition Bill. Taber also ~oted aeaiut 

the Price Control Bill. 

Sinoe January of thh J&&r 5 ei&niticant ntea b&n 

been taken. Wigglenorth waa aealnat the .ldainiatration 

twice and Taber once - both Toted against the Price Control 

Bill. 

Regraded Unclassified
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76th Cow! •• lit Staa. (Jan. 1 to Aug. 5. 19391 

llepout!f l'!l!!l: 

B. F. 3'791 (Pub. No. l8) • lea 
Aut.horidn& t he expend! tul'e br the Secr et.Pr7 
ot rar of $300,000, 000 to equip ll1ld u.J.nta1n 
6,000 serviceable airplanee . Prcrtdee tor 
Preli<!ent to order ann~, tor one year •a 
duty with reculfr Arlq 4, 300 Reserve 01't1cere. 
Inereuu co:llieeioned •trencth or Arlq truo 
U,659 to 16, 719, and buic ~otaent or en-
11Btaent ~~en to Arlq Air Corpe truo 21 ,500 to 
4S,OOO. Autborbee $23,750 ,000 for conetruction 
l.n l'uana canal Zone, 

R. R. 6l49 (Pub. lfo. 90). No 
lalceo appropri&tiona tor tbe Ba.,. Depnrtaent 
for 1940, including ~00,000 for strategic 
ooteriale , t750, 374 tor reserve .at eriel, 
11nd $252,604,71.2 tor replacement of naYal 
naaela. 

H. R. 6260. lee 
Po•er ' s motion t o recommit H. R. 6260 , liar 
Jlep<>rtment Ci'ril Ji\metiona Appropriation , with 
l.nstructions to r.ctuee &liOUDt or bill ~o,ooo,ooo. 

s. 1369 (Pub. llo. 104). 
.lutborif.IJI& the Secretary ot the Tret\aury to 
eO!lst.ruct 3 cout. guard cutters or 2 ,ooo tens, 
Rint&in a cout guard b68e and air st.atioa on 
Uo.e eocst ot .U..aka, end to parehue or con­
•truet 15 aeeplanea. 

H. R. 6791. 
Po::er•a oaendloent to H. R. 6791, Suppl....,.tal 
l!illtsry Appropriation, decreuin& br 1,283 
!'4nee and 11pproximotc:cy $37 ,000,000 the au­
thority of the bill. 

H. 1. Res . )06. 
Vorye ' ..,endaont to H. ;r. Res. 306, Neutrallt:r 
~ct ot 1939, prorld1ng tor arma .,be.rgo. 

H. 1. Rea . )06. 
T~ 110tion to r•cocait a. ;r. Roe. 306, 
leutral.it;y IICt ot 1939. 

No 

l ea 

l ea 

!eo 

!lglenorth 

lea 

Yea 

! eo 

Ies 

! es 

Yes 

Yea 

Regraded Unclassified
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II'"!" 

L 1. a.. )06, 
~a .,...... ot 1. 1 • ... J06, 1 ztuuv 
Jet at 19)9. 

L II. 5129· «a Wer (a-a ntn) ..U. to rn n 
B. II. 5129, ~ u4 ~ ,_ * 
-traoti.oD ot .a.stu-1 hdUU..- tllil 
cu.l ,_, 

Prl .. .. 

Regraded Unclassified
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'l6tb Cope .. 24 ""' · (§ept. 21 \o lo!. 3. 1939) 

!!Mf!!l!l %al!tl. !lcrl ti!O£th 

a. 1. Res. 306· 
toUeott O!MnclMnt \o B. J , !!8e. 306, lleutrallt:r Yes Yea 
.lOt o! 1939, P"'""tiDII GowernMnt acmciea h-ClOI 
).fndJ.nll .,onO)' \o belligerent.. 

R. J. !We. )06. 
!be vorys (1110ftdllont1D H. J , Res. 3o6, lleutralit:r Yee Yea 
Act o! 19)9, 1.1aiting export or arms and OJICIWll-
tlan to belligerents, 

a. J, !lea. )o6. 
!i>tlOt\ by llanl.e:r \o instruct ccmtereea \o inalat lea Yea 
.., aru ub&rSO \o H. J , !lea. 306, llwtrallt:r 
.lOt o! 1939· 

a. J .Res . 3o6 (Publ.ic Rea. 54) 
.ldopUon ot conference report on lleutrallt;:r llo .. 
Act, 1939. 

Regraded Unclassified
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76th Congrtse , 3rd ~~~ainn (Jan. 3 19,~ • 
- - - • I de'""!!!!• 3.19411 

S.R. 1!026 (Public No. 629) 
Pb~uge of B .R. 8026 , to increeee b,y 
167,000 tons the naval tonnage and the 
t.otl.l ow:ober or use!Ul plwes to 4 , 500; 
••thori••• the Pr e : i dent to acquire 75,000 
tons of auxiliary vessels; e ppropratee 
e;s,ooo,ooo f or sh1pw.ild1ng, ways and dockG; 
&!:d t6,000, 000 for essential ec;ui~nt; creatu Yen 
Otnl consul tin& bc&rd. 

a .~ . 98SO (Pub:.ic llo . 703) 
P•<..,~• o: E.P. . 9850, expediting end str<n~­
to!n& Mticnal defer.a<: and au<.hor izing the Preai­
dtQt to curtoil oxporto.tio~ or llilltuy ... terials , 
••?111• the T.aloh-l!eo.ly Act to all contr~<c te , ous­
!'~11<!& during tiect-~ y cnr 1941 all 1Wtet1one on 
t.h• DUll r of rlying cadets in Arut¥ J, ir Corps and 
"""'"' Md rwll< of officers of Rese1-ve Air Cor ps 
•he cc.y l e order ed to exto.nded ac tive duty; 8U­

tnorhea the Pr oaident during fiscal year 1941 to 
•••i£11 officor n end enlisted ll1en t o brtu~ches of 
the Arey; nuthor bes the Pr esi dent • ith or d thout 
adnrtiaing to provide for en:ergeJ>cies affecting 
the llhtionel defense ; to provide for 1'urniehins 
or 'ov•rn:w~t-owed facilities &t pr ivetaly-ow ecl 
;;ltntt; to provide for procurecent and training of 
civilian personnel neeeesery to protect eesentb.l 
lte;o of ec_uip<ent; appropri-.t es ~66,000,000 to Yes 
;rcc\ll'e strGtegic er.d crit1C91 .... ter l.&ls . 

H.R. 982.2 (1'\lblic llo. 671) 
?u&Le o!' R.R. 9822 , to expedite end increue 
U>ol shi! conat nlct.i on; for author i>ing advance 
. ·~l:ltot• of not IIOH t han 30!' of cont ract price 
on contrtcta a"nrdecl; f or &uthori• ing the nego­
tlL tion of con true ts '0'1 th or T.i t hout s dvertieini 
or co3pet1tive bidding for t he cons truction, r epair, 
or cl ter~tion of nave.l ve ssels or aircr aft; by pro­
•l~ing that all orde rs pl&ced by ArUf/1 or Navy shall , 
In the di~cretion of the Pr esi dent , take priority; 
liloi ts profit under contracts to 8% of total con-
tr•ct price; llJii ting a ;:pllc .. t i or. to contracts in- Yes 
voh'ing over tL5 , 000. 

ri igeJ.esworth 

Yes 

Yes 

Yes 

Regraded Unclassified
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J!!'•!N!'•t Wigdenorth 

a.R. 9848 (Public llo. 6JS) 
puoase of H .R. 9848 to expand Naru 
Ur Foree not exceeding 10,000 end for Iee Iee 
tra1J>in8 of 16,000 naval aviators. 

a.a. ws 
. KotiOII by Seroe;b&a to euee to Senate 

_..mont rl.tb an ue""•eut to H.R , 8438 
a:ak1nc appropriations for JieyY DepartMnt, 
prorldina $4) , 850,000 tor naval eviation lea Iee 
ri til eertein l1a1 ta tiona. 

R.R. 84)8 . 
Sabetitute ....,lldlDent by P1sl7 under Senate 
uendment ftortctlnc eiMJ'gency fund for tbe lee Ies 

President to 8 .R. 8438, ll8ld.ng appropria.-
tions tor llayY Department) . 

R.R. 10039 (Public No . 656) 
Passage of H .R. 10039, raising revenue for 
!lhtional defense and providi.D8 for iaeuing he lee 

ot bonds. 

R.R. 10055 (Public llo. 667) 
Passage ot H.R. 10055, ll&king ouppl.....,tal 

Ies lee 
epproprietiona for Detional def•ti& in tbe 
total...., ot t1,479,m,l.42. 

BJI. 5lJ8 
ldopti011 or conference report on H .R. 5138 Ita Ies 
.. tins 1t 11111ot111 to interfere rl.tb a1lltar7 
dieeipline and setting up allen control in- j 
eluding f'ingerprinting. 

R.R, 10127 
llotion to reeom.mi t 8 .R, 10127, to authorize 
the federal Reserve banke to open aeeounte 
tor foreign be.nk.a or states for tbe purpose 
ot open-urket operations, and otber pur- General pair General pair 
poeea. 

Regraded Unclassified
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1.19t' I.a. B.l.fM2l 

... !!11'!1 

a.ll. 1'1'16 (!'lib. lo. ll), • .,Uoa to rec •t to tbt 
C~ttH co l'clnip AttUre, L&. 1T76, tbt .__ 
~ ldll. 

&.J.. 1716 (!'lib. lo. ll), • pueap ol K.L 1T76 
(IAu..waoliUl), 114 -111& tile~ ......... 
J>. ~ u Sa tbt ater.t ol •u-1 .s.r- to 
a~~tllorlsa tile beeU lilt .., 0..-m d Desoart t 
or ace~~q (1) to ....tactan ar FDa- .s.r-
arUcl .. tor.., DID~ -.o.. .s-f- lie cle-. 'fi\U 
to Olll'tJ (2) to o.U, laM, 1*, no., ~ ur­
arUclot to ndl 10•• t.IJ (3) to oatotu, npdr, 
ato., tile w.,.. arUcle of ar OUGil •tiCOJ (4) to 
c-w.oate ur .... W-t.iotl to ar for tbt 'beMt1t 
of thou aaU.OIIIOJ ud (5) to rel- t ar aport .., 
deft11H artiole d1opooe4 ol 1lllld8r tbt Act to .., noll 
conr-t. 
1.11. 4050 (!'lib. 1o. 23) r <w- .Ai4 llapp1 tu 
.lPPl"'P'1&Uoo .an, 1'liUJ, to .-llle tao. Pr.eidoult 
to CUlT """ ... ~ ol tile ._.. Le4 Act, tl,ooo,ooo,ooo •a: opSaW to .,_a_. .. ..,. •tu 
lillie 30, 1 4)43. 

a.a. 4124 (Pill>. 1o. 29), • .,...... o~ a.a. 4124. TN 
ntt11 11app1 ..u 1ou-1 w-~u.oo .lot, 
1941, ~ Mnoi....;r ud .-pp].-t.U -u.oau. ... t-.. &pp&opl1at1olll0 ttir • ti.-1 .,,. 1'liU, to tbt 
utet of 14,07),11.0,074-

Regraded Unclassified
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bl!!l'tl Mlr WI.] I caUl 

I.R. 4466 (1'111:>. lo. 101), OD 110tiolt. to I'll It 1111\ .... t.iBC ,... 
a.R. 4466 to tiiiPO• ... t~uo ~' to piii'Obue ... 
requiaition a:JtT torwSp .......J. ~ 141• 1a 11.1. 
ow• !d>lch 1e •a••.aT to at.t~ w- ... 
otbll' piU'POeH to tbe c-1\\ee oa .,.. .,..., -.rue 
OD41'1ah.-iN• "!! 

J,R, 4466 (1'111:>. Jo. 101), OD paaaqe of LL 4466 1111\ .... t.iDI ,... 
to:r tbe aoqule1 \loa Uld llt.tllat.taa ot tanip 
~W...C·· 

a.a. 11/11 (1'111:>. Jo. 203), • Ill ill t. nlat.iDI -to appoi.llaat. or d..uiaD s- ol t• plot. 
prot.c\lon tor041 rvr Mftl 8llan N\el>liP ' t.o. 

I.R .• 4~ (l'llb. Jo. 139), 011 8 .1.. ·~ a;po- 110 

prtoUJ>c 19,826,~,492 tor tbe .US.\oi'J ee\U-
ll~t tor tile 1942 tl.-1. JMI'• 

s. lSSO, on ...to llf' Pna14ent. or 1. 1510, t1uo no 110 

Do!enee Hl&ln'q .lot or 1941, omtlloria11Ic tM 
CODotl'uotiOII of a tr\l'wt.ociC .. twork of hl~e. 

s. lS79 (l'llb. Jo. 274), on s. 1ffl to autborioa 1 .. 1• 
u.. Prtle14.nt. to nquieit.toD pros-1;1 tor ... uoal 
4e!eoJII parpciMI Ull1 \o -, ealJ., 01' othan~UI 
41epoee or ..... nqu1a1 \1oDicl ........ t;r. 

s . 1m (l'llb. 1o. 274), .. 110\l.aD to n 1 " ta~e 1• 
-r- report. oa 1. 1ffl, \o ..nbar1oa till 
l'reaideet \o nqaU1 t.toa .. s Q t~~~r at10Ml 
41!- parpo-. 
I.J.Rq. 222, OD IIOUOII to 1'1 •t I . J.I.ae 222, 110 no 

4ocl.o.riq a aatloal -•oaq Ull1 autbor1a11Ic 
ueo or aneot 1.u4 r- 1a - ot tile ....,alar 
ano" &114 ""-41111 all ~. ·~· 
1.1111 coeooiedou. 

I .J.Rea. 222, on pu .... ot a • .r .a-. 222, nlat- 1•• 1 .. 

in& to Hlect1.,. oa-paleol')' .US. t&r7 \re.1JI1DI Ull1 
•IM'ice. 

Regraded Unclassified
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... EE!I 

f,l\. f188 (Pub. Jo. 282) , 011 ,...... or B.lt. na, 
J)otCIIO A14 Slappl~ .l.ppropriaUoa Act , 1942, 
apprcpriaUDc ts,98s,ooo,ooo to CIU'I7 out~ 
Lead Act OD4 $10,000,000 tor •dr!"'•V.Un .,.,_ 

........ 
8,/, llel• 'q1 (Pub, Jo , 294), Oil 80U.. to r iC It 

a.J.t\11. m. to re,.-1 -uoa 6 ot tile ... tr.Uv 
Aot ot 1939, aDd to autbariM the Preeidat to us 
.II!Orical1 ..... Hla. 

a.J.Bee. 2Yl (PIIb. Jo. 294) , oa pueace or B.J .a... 

m1 to repMJ. aeotioa 6 ot t.be l81ltr.ll1;)' Act or 
1939 01111 to aut.horiH ~t to ...,. A..rioaa 

-aela· 
i .R.. 6lS9 (Pub . Jo • .3S3) 0 OD 80tion to re~t 
1.11. 6lS90 !!l.1r\t 8appl~ Appropri.atioa Act, 
1942, ..t1Dc IIIIJ'Pl• r.al ~at.tonU w- appro-

priations tor tile t1aoal ,._... 1942-1943. 

4.09 

7 .. 

110 

B.a. 6l59 (Pub. Jo • .3S3) 0 011 J~UMC• ot B.L 61S9, 711 7&1 

the Tbird ~t.al. •ts.oaal w .... APpropria-

tion Act or 1942. 

8.8. 5990, on puoqe ot B.L S9900 to 1'llrtber 110 7N 

Uta naUollll. detenae 11114 aecuriv bT cbec'd,. apecu-

lat1Te end .,..,.ollin pri.,. ..u ... 

I,J .1\le. 2S'0 oa pueace ot B.J. les. ~. to 781 7N 

dtclere ... -.•U..t a-.v. 
S,J,I\It. 120 (!'lab, Jo, 3.32) 0 011 t.be pu_,e ot 7ee 7N 

S .J.I\Ie . 1200 to deolare ear ....,_t I toll'· 

a.z.a... :zs4, o11 tile puoqe ot a.J .Jiee. 2S4, r•• 7ee 

to cltclara ear ~ I ..... 

Regraded Unclassified
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WiWtport.h 

T7th Cong,. 24 Stpa, (Jt.p. 3 . 191.2 - - -l 

s. l9J6 , H.R. S7'r1 (Public lo. 415). 
on .undllent. t.o atr11<e out "Direct-or of 
CirllUll Detenee• and inaert •Secret.IJ7 
or l1ar" in H .R. S7'n , t.o authori2.e the 
the Direot.or of Ci rll1an Defense t.o pro­
vide fACilities, supplies , and aarncea 
for tile 11d~uat.e protection of persona 
Wid pro<orty !roll bombing. 

H .R . 5990 (Public No. 421) 
On ""tion t.o racoaaai t H ,R. 5990 relatina: 
t.o tile r.erflency Price Control bill. 

B.R. 5990 (Public No. 421) 
On auuina t.o conference report on H.R. 5990 
rel.&tin& t.o the !loergency Price Control Act. 

8 .R. 6448 (Public No. 422) 
On JA8a&ge of H.R. 6448, Fourth Hation&l 
rereJU:e Appropriation Act . 

a.R. 6/J,o 
On pee sage or H .R. 6460, meldng apprcprietione 
for tile Na.y Department and Navy Service !or 
the !iocll.l yenr 1..943 and tor other purposes. 

Hot. Toting leo 

Yes lea 

Ho lea 

lee Yes 

lea Yes 

Regraded Unclassified
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My dear Mr . President: 

In accordance with your r equest 

of Janua ry 27th I encl ose a aeaorandua 

covering the aat ter involved, together 

with ~ suggested r eoly t o o .. issioner 

Heal y. 

Faithful ly, 

The President 

The 'ibite House 

DHJ< , J" : MOH 
2/ 9/ IJ.2 

411 
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11e110randu \o \be Preeld•\: 

In reprd \o \lae aUaclaed aeeonlldu froa 

Coaaleeloner Bealr &Dd \be lall••'ld replr 'bere\o, 

you • r be la,•r••'ed lD , ... follovlq b&cklfoud. 

A few dar• prior \o 'b• 'l•• wbea lr. l l cber 

11n' J01l a aeeoruadu oa Dlcaaber 17, 1941, be be4 

brcagb' \lae .. ,,., \o ., a\,ea\loa \brolli) O.aeoa 

Purcell wbo Clllled OD M . Till plf80DDI1, ln adcll­

ttcn \o a Tre..urr repreeea,a\1••· eagg11\ed bJ 'b• 

Securt,tee and I70baDgl Oo .. lleloa, for a Capl,al 

ronde Ooaal\'11 conel e'ld of: 

Olla1nu of \be Sec1lrU11e and E7CIIaap 
0oM11110D 

Beore\arF of Agrloal\1lrl 

Federal LoaD Adalatl\ra\or 

Oba1nu of Federal R•••"• Board 

A 11 of \boll aaUODid were COlli II Uld vUb , or 

vrt\\ea \o. aad a leo for o~l01ll r•~•one 'b• ea\\er 

Regraded Unclassified



.. refo~ te •••rr lt.liMe • .u- ..... .._ 
prened \llo f•Uq U..\ bu "~~"of \M S...nu11'1ilr 

tffecUYe ooatrol tu.p prlorl\ho, .,o, , ...... .w 
not ourr•Ur •PI'•r \o bo .., Mod for a ea,Ual nr -

Coutu... fte .,.,...., .. , of 1arlcnanure felt '" 

MUer alp' be wrtll clle .. llq, 1111\ DO npr .. l• et 

oplnioa llae ro\ bleD ..... ,._. froa ol,llor of \lae o'llol'• 

CODIUUecl. 

n ., " of ta, • .._, \o •to , .. , 111 Ouatell ... r 

elder U aoo••rr \o ooanU el\llor , ... Seore\a,r1 of 

4gr1oul 'uro or \llo Federal Lou iclalllle'ra'or. ba' 

1ubetlta\oo \llo ~. , ... lawy. aad , ... Focleral Depool' 

Iuuruoe OoqJoraU•. 

J u U.,llll tlllo .,._ ftrJ MIOil la alad Ull 

•-ld.., ol_.. •I MOd for ..... a oooaltt• clo'Nl.,. 

I will bo alad \o roooaa ' 1,. Ia tlae ~lle I 

would, of oouM, bo 11M \o arraaa• for a futlter dlo­

cueeloa of 11 lf Ooaaiooloaor Roalr oaree 'o fol~ov ., 

tbe aa\,or aloaa , ... 11 ... .,...,ocl br tbe eaolo ... 

.... "...,.. \o llla fro• ,... 

Regraded Unclassified
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. ... ,. 
-~ 

I ••• ,.u -n t of 1-.r, lfll 
rtllrdl., p~lo~ltl .... ..,1~1. 

•• ,.. pniMlttr a.w. "ll attor ... 

OOM ., at ..no. tlllea tutaa tM put ,.,. 

or •· Ia ..n t•te•n lt 11&8 naaad *'• 
QUO ..., futo~• an llmtlN. a prteuJ ... 

wae \bo ralatloaablp of prl.a'• eapl~l to 

tr .. •rr tl••lq. Ia YlaY of '"' I II&Yo 

reptutr &aod \11&\ \llte ett•u .. lllO clle­

oulod dU-.., .. , ........ Jr.: ..a •· u 

1 a.w • to ...nuur • ..,tal we ••tor. 
_,I ...... , ,_ \Uo l\ .. d" llla. 

Regraded Unclassified
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TREASURY D EPART M EN T 

WASHINGTON 

February 11, 1942. 

JlE1\0RANDUll FOR THE SECRETARY: 

Re : Employment of Automobile Salesmen in 
Defense Savings Staff. 

You asked me for a report on this subject today. 

Representatives of the Defense Savings Staff have 
been in t ouch with representetives of General Uotors, 
Ford, and Chrysler, about this matter. 

The plan now is for us to notify these companies 
at the earliest practi cal date of the number of positions 
we have to fill , and thei r locations, whereupon the 
companies will furnish us with the names of qualified 
persons they have available, and they will be inter­
viewed by our St ate Administrators with a view to det ermin­
ing their suitability for employment on our work. 

As you know, the House of Representatives has some­
what reduced our appropriation for the current year , and 
the Committee indicated that we would be expected to go 
slow with additional field appointments . I believe, 
however, that we will be able to cake a few, including 
possibly some forty additional deputy adninistrators. 
Perhaps some of the automobile people could be used in 
these places , if we authorize them, although the persons 
chosen will in all cases have to be appr oved by those 
in charge of our State organizati ons . 

The whole subject of addit ions to our fie ld staffs 
is no17 being studied, and regional mee tings are being 
held f or that purpose in the different sections of the 
country by Mr. Gambl e, Mr . Sparks1 and their associates . 
These meeti ngs will be concluded Dy the end of the month, 
and by that time we will know better what we will be 
able to do . 

GRAVES. 

Regraded Unclassified
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PUBLIC OPINION NEWS SERVICE 

or Release Wednesday, Feb. 11, 1942 

Public Willing To Have 
Pay Deduction of 10-15% 

for Defense Bonds, Poll Shows 
Treasury Likely to Be 
Surprised at Willingness of 

Public to Make Sacrifices 
IJy CI.:OHCE GAllUP 

IJi,r'Hur, A m~rln"m rtulilul4! ll/ P~tblil' l)piftiOrt 

p UI\t l•, ltJ'\', \ , J ,, ~'"• · II. I H,-1'r••:~ .. ur~ urtio•iul .. '<Ill 
.. m ••.• ) ho• l'"llqu· i ..... t ut llw l' .).h ' llllo "'hit•h \utt•rit•un 

'' ''~' ' ••IU'tl' '" " Ul t' Milliu;t h• ttrrt'l'' I"'~ olo•ofu•·tlun .. fur 
,, ... ,, ...... tm-·· .. r ,,,.,,." .... b(lr"c''c'c· ______ _ 

\ ...... "'~''''" ,,..u ,,., .. h •• trd 
AI full 11110 0'111'1 ...... ,,l'"l .. ltl0 , ,._ 

r---,,--, ,,, •'' ,.. • .. ,.. x~ . 
jj .. t• t luo•ujd~ooc;~l I nclt'f'iol.-.1 
tl!•· . """'" lo\ •1 ftf'rn P.-r c .. ,., l h-olunlon 
.... ,, .... ,.... ..... -· _,., ·-,.,. ,.,JI,,.. '" Ao.l'f' 
.. ,, .. •·I f•o~lolt< ,_, ,..,~ ... , ...t,.o IIITI'I \ 
u,..,.,, .• ,,.,,.., .. (£\T'-'*""'"""' J,Jietaf•-• 
t'-•1 ••P • _.,, ,.,, ,.., .l.t ,. 

I . 1•• li~Hd• ,., ,j.,jHlw ,__,, ..I .._. " .......... _.. .... ,,.. ,_ , __ ... 
- ._oil ... I•• luH• lU pri' \'~ .\ &r<'t!O 

.............. 111 .... ,....,..,.-M-l ~ . • II 
I k.o .... ..._ J-1· oof .._,. l r~~~lffiflf-11 S 

I~ •t.-. . T~ -It• •"' t .. ,,,_., .... 
::. \ •lo~oht ....,J''"" 11

''" '"'n~ •"-"" "I thr f.,r, """" rr>f'l""' •• 
"u .... .~ ... ~ .. ~~~~ ,., dnf~t!Uftll "'UI ... - IfMtllft .. •IIIOI'\• ~~1041 ..... .. r , . ' . 1~r, ..... r .. t tlwo ,.,'fh..._... \,.1111'_ .. ,. .-1.ar 1111, ... n .. ., ,,. 

I·•• 1' 11oair ~''f'll.t"' - • ,,,,... tho~•• tl '\ 
\ "".C•' olo-oll•h•.-o 1 -l~n ~· ll"'ttl half' ,,.1 '"'"; 11J,.d .,1,,,. "' ,,.,.~,, 

Ito I'' ooll• dow~t•...,l h, 1ot'_.Uq 
.j!. o~fo1o•ol '"' ll•hiMI h,oolO"' I.«to \I,\'\ ··"'T n • \01,.1 !\ --r \ " \ 

I'''" "'~' """"' ' Ill!•• tl"" ro•llllllf' TI1r -.u•tl f•ountl tluol ll'llft\ .,f 
., .. ,, ... ,,.,, t •ulol~t "•• tlo•tl ,,... llw thl)&l' ""'' , r,tl'd in thr ,,,.,,,,,,. oUol 
.. ,. , • r • :t f..""l ', .... .... ~ .. tlrd~o~··· •• , no.C ,.,... 1111 ... ,,,,., "1'1"'"' ,,,,, 
II· ·II J,, d• f.,, .. ., 111mo~l o lutd fnund ltlf'ot ~of cf,.f,.,.,.. h•lft•i• 111 lUI' ""' 

'l.tt~•· tl'e)o•llh •h'J l"'t t..,oll \n ...,,m.,, 11'1 b11 , tho•nt '""" •lll•f'h 

""' lood1\o. ~tud r1l• •ilh a 1....-.-- th"' "''" thr• ,.,,,,,\rl 
I I" •rto.l atool 1 ll 1...-1 lf'rll ck- ralhrt ri,. it •••hmt•rol•. "r lo.1•f' 

t ... ~~.... alored\ ........ IIIMI• Ill ,,_.,. .. I• 

flo •JW<-.1""'' ••..1 thfo '""11.ltt """".a.- 10 cot 'i P"' ,..,.,, •·f d"' l1 
" , .. ._."" __ _.. b•>n~l• \ I --4• ,,..,. 

' "" a•,., 4 ffll llfo.ll_.lon oolfw.o. """' ,,-.c...t .,,J., .. ~ 
I U , • f,.. 1/1ooJ ,. ,..,, ,,..,.. qid ...,, t'-" ._..w .JI 1 .... 11 

• rl , .. , -.1 ... Tl \ (£\T~ - k lru..., nJ_..., .d 
• J-4t. • ., , .. , ••<"" ......... .c .~~ .... d ... t ..... , .. 

... ..,. _, ,.., ~. , .... « ~--' ....... h 
,..... &.......~... • ''" , .... , ... - ....... 1 • ,..,.._ , .. _, • 

• s~w 10~ .t ,_, ub'f ~ wt ... tH uc:h 
, .. ,. • ..,. t-. ... ,. 4cfct~~ .....,., f., ~~ 

YU 66•• NO 21•• UNOlC. 1 •• 

• U...W I St. ef ,_, ut.., M wt .HioH uc:h 
~.,...,. .. ...,. .,_ ~. ,., .,...t 

YES 54 •• NO 41 •'- UNDlC. S•• 

r.., , ...... ~ '"""' .t ..,..,__..;....,. . ... ~ .. .. -"" ,..,. ...._.....," 
l_,.llloofl ..... I*I••U•W ....... - .... ....,._,_ • .., ... .... , ... _ ......... 

"h•·"'· ho·•"'"'· lt... rou;"'"" n• 
''"""'"''' "'lll rlji.O~ loJ ..,, .. pt. 10 
)lt't of'tll d••olud!-lttt, • llh""'h '""" 
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Stock ot Ser1ea E Sav1nga Bondo on Hnnd 1/ 
January 25, ~942 to dnte 

(In thousands ot p1eoeo) 

5n1ea - -

this day manufactured close ot del1vor1es 

: or ao. th1a d de. th1a de.: 
; 

Jan. 

~t 
10,525 none-closed none-closed 10, 525 
10,525 ~~ 1,000 11,038 I :a , "l..~.t') 

27 11,038 1,000 11,852 
28 11,1!52 2~1 1,000 12, 601 I ") ' "1"'~"\ 

29 12, 601 2 5 1,000 13.336 
30 13.336 283 goo 1a ,s5a I ., ' .,., 
31 13,1!53 139 800 1 ·51 

Feb. 
1 111-, 514 none-closed none- closed 111-, 5111-
2 14.514 505 soo 14,S09 

a 
lil-,1!09 1~8 800 15,11-51 
15,11-51 2 2 800 1~ . 989 I "' ' r-n"') 

~ l g . 989 2ao 800 1 .539 -
1 . 539 3 1 goo 16,991! ""' · r,"'"" 

7 16 .998 159 none-closed 16,839 

"' g 16,839 none-closed none-closed 16,839 

9 16,1!39 379 711-o 17,200 
I 

10 17, 200 193 705 17.712 
. .., 

ebruary 11, 

!/ Includes stock 1n banda of (1) Federal Reserve Banks and branches, (2) Post ott1oee, 
(3) Federnl Reserve Bonk 1eau1ng agents, nnd (lj.) Treneury vaults 1n lfaehlngt on. 

,, 
r > 
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n 

0 

Jan. 

~ 
27 
28 
29 
JO 
J1 

l'eb. 
1 
2 

l 
~ 
7 

8 
9 

10 

unr1,11e4 Order• ror a •• ~ Bond~ 
Federal ReeerYe Banka and t h e Po et orr~oe 

January 25 to date 

(In t housands of p1eoee) 

I ed I .. w or4ere 
I Bondi 

unf1lled 

1 ordere at I reo lind : u.nutaoture4 
or4ere at 

: openlziC ot 1 !:~~~.:! 
: budneu : th1e 4a7 I th11 4&7 

24 noD ... DO all none-oloee4 28 

24 ~~ 1,000 ~ 7 

7 4~~ 
1,000 I 

I 1,000 ~ m 1·m~ ~ 
1 ~ 800 9 

9 DOD ... DO •11 none-oloee4 9 
9 4o2 800 ~ li 

1i 
~28 800 ~ 
"J 800 ~ 0 

0 ~116 soot 0 

0 800 !I 0 

0 226 none-c1oee4 0 

0 none-no u1l none-cloee4 0 

0 JOl 74o~ 0 

0 J 47 705 0 

8toolt of I IBil 
bon41 : 4e11nr1 .. 

on haRd* 1 Ulle 4111 

1,922 -
2,011 2.000 
2,1n -
2,102 2.000 

2,~ -
1, 2. 0!>0 
1,1168 -
1,868 -
1,668 -
1,4J5 -
1,188 2, c;oo 
1.~ -
1,098 2 , 500 

872 -
872 - • 
911 -
869 .... ooo 

-- ?f th,. llen,.."an of- the 'l'reaeU1'7, --ye-,Nai'J' ll, ~'~ 

D1Y1e1on of Reuaroh an4 8taUet1oe. 

• Bondi 1n Yuh1ngton Y&ul. te oD17 • 
. '!/_ Inolu4ee 4oo thoueand pUc .. ~~&~~utactured for 1DYentor7 1n the t1el4. 
y Includes 6oO thoueand p1ec .. a&Dufactured for 1nnntor7 1n the field. 
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I ....... I ~I l ~e,( I 

I f-J- •• I ~ 

sa 1; 5 p •• ur .. ... IIJi,. ,...., I 

• 
(Nett.,,. ~., .,..., 

~ -•x , •• , ... ..., 
(6""t ..... '6""t u-, 'Cit""t ~e&) 

ltl6t ........... 11\61 ,_.., ... ~e& ,. ebll •• .., ... ,...,. ··~ 
ftlac ••l"' 1• •-••u ... n....-o 

•u 

0 
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TREASURY DEPARTMENT 426 

INTER-OFFICE COMMUNICATION 

DAn February 11, 1942 

TO 

rRON 

Secretary Morgenthau 

J.!r . Schwan ~ 

For your information, Melvyn Douglas made a spirited 

aefense of his OCD post at the Press Club luncheon today 

and won over the audience to the argument t hat there is a 

job that needs doing in the ~~rk that has been assigned 

to him. 

He was obviously up against a hostile audience at 

first and his i ni tial frivoli ty didn't soften his listen­

ers but be soon became serious and made telling points in 

reciting what t he British Government did along the lines 

of entertainment for the armed forces , defense workers and 

tee civilian population, even duri~ the worst of the blitz. 

I.e said that his Arts Council woulci be a service exchange 

o.tv.een persons of talent and cOI:llllunity defense projects 

that wished their services . In answering questions, he 

aenied emphatically any Co~unist affiliations . 

Regraded Unclassified



II)' dear llP. .l t tone7 Geueral1 

The urcent need for lnereaeed reYenuee hea neceaeltated 

a coneiderable erpanelon of the etatf of tbla ~part .. nt 

aorldng on tu &1111 related uttera. an7 proapeathe of!l· 

eer• end eaplo7eee who h&Ye been offered poaltiona in the 

Lerartunt to do that work are aeo who ban enga&ed in lhe 

pruUce or tu ln for at1:J reara. Their period of unice 

with the Gonrn•nt u.:r be H alted \u c!uratioo, and theJ are 

depaodent tor a 1\Yellhood upon the preotloe of tax liW 

efter leaYing the GoYern.ent aerYioe. The7, of eour••• de­

t i re adYloe, before becoaing ot!\cera or e.ployeet, on bow 

reatrloted their aetlYl t iea will be after their aenlee 

wi th the JOYe~t 1• eoapletea. 

rn 1111dertaklog to appolot or Rl'PlOJ aacb aen, lhe 

qnation of the proper inhrpntat lou of 11otioo l iiO of 

ReY. Stat. of 1873 (U.s.c. title 5, aeo. ~) preeenta, 

therefore, a queet lon of l aw ar ialn& ln the adalnletratlon 

of tha Lopartaent. 1n order t hat t he Lepartm~nt ~1 know 

wbat dlaabll l t iee are proYida4 b7 that atatute, JOUP adYice 

Regraded Unclassified



• I • 

l• " .... w • tu teu.u. .... u .... 
(l) .. , a feN• ttfl.., •• ..,1., .. of~· Dtpu'-t 

et tM , ... ..,. • !.'"- tw ,..., ef tu \&Nbatl• et 

... -.le,_at, at\ u .. 111 • aue...,. la ,..ttntlal 

PI elala , ... laa la tu ~\ of \U ,_..., wtdlt 

... ettl•w., ••lor•• ... tu .. ..,111711• 

(a) ltfo,. \U ~\ tf tM 

<•> ~" tf Cla,_J 
(t) 1a tbt Dlatrle\ c..rt al\tlac 

u a Cev\ tf Cla,_ J 
(I) It ••U aplae\ ~ .. u .. tort 

(I) JfaJ a fONIP tftlMr tr ... 111711 of tM Dtpar\Ma\ 

tf tilt b•UVJ• wl\hla he Jl&rl ef fu \tralaatia tf 

au.k ..,tepa\, at\ at ...... 1 or attoPDtJ la proteotlle 

Ul1 rtpt tf a tuNor whiek wu tM n bj11t et .., ... 

trnara7 tvlac tu perltl tf •• • ..,ter-t• 

(a) Iefort tbt Dt,art-t of tu , .. ...,. 
<•> Jr ntlatlal uM•-' t f b­

tltl•IJ 1a tu ltarl et tu ipteal• ta1 'J a,.U f,... lh 
J114pn\J 

(t) ., ,. ... etlal• la tilt ..... tf 
::Stt!fral• alek ,.nlt la a 

(I) Dat ... uhh• a a1ala witkh tu • • 1
1C et 

' u.s.c. \ltla 6, •••· etf ' ' ' taattl•• 4111 ~ filial 

Regraded Unclassified
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• I • 

ef a J"tellt -..tltue a elel.t 

(&) ... u .a tlala •• .. •• Ia tM ~' et 

tM ,......,. wltUa u. ... tt u.a.c. tltle ...... 

"' , ...... le. ll lt .... lac '"- tM tt. ., fllbc 

the ntwa ul ,.,..., et tu. tM "'•• ..-t•e ,.,_,, 

or tM fllbc fll a elala f• ,.,_., 

(I) 'Det Mutltwtee utt,. •u •-1. at'-f, 

er ac-t• t• ,.... ... ,~ • •W... wltkla tke •• be et 

o.s.c. title &. .... et, • el"• 1a ..u ,..... .. u.r 

fvtMlol 

(e) ., tM flra et Dlth nth r- etn ... 

•• ... 1.,.. et tM Dlft~t tf tM i'rMIV7 b • ) ••• 

wltkla he,..... et U. '-lMtlw tf Jdt _,,,_,, 

(1) .,. ... Ia tlll ,...u.. eW Ia .... u .. (1), 

(11) ..... , ....... lY ...... flra t• ... ...n ... 

wltk all t-• .ttl- • ... l.,el .... (ill) laeble 

tM- et ..- t..-r eftlMr • -.,~.,.. la lb flra 

-· lett..-..... .. ...... tll.el - , ... Jf ., ltt 

ollwter 

<•> ., ..a ,.,... ern- • ... l.,el et tM 

~t et u.r ,....._,, aile e h• et a flra 

Regraded Unclassified
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uc.,.A 1a tU ,...tho -rat-a aNn, _.,nab 
atten ...... talwlU. tM ,.., .. ataU• at a •ll•t'• 

latenat te U.a ~tat the beuuf, lullllll& 

the wr• .... tl• ... fllbc •l .... MUJ •ltt• ... b 

1M •~'~'~IJ•f••• wUh U.a Defart.Rt af the !riUIII'f 

"latlft te •• lahH1t1, ., 111ht other ....... of 

llil flra IP 11•1l&te1 1Jl M .. bcf 

(8) n. the •-•• te the fiHIOlA& qo,aaUou applJ 

t. I pePIII wU ........ ltnlMI lJI Ul abliOPJ MpMltT 

..a ... peli - .... ilia Mallf 

theM 1t tlllllal a IOP7 ef U. OplAlaa of the Oallnl 

Coaa11l I• tu n.pert..t ot the Traaav1 011 tu toracobc 

qoo.au-. 

n. !laura~• 

liP'f tftlT TO~~~'~• 

....... )L•ra-..,_,_ 

S..Ht.aP7 ot U. ,.......,. 

tu .Utei'UJ Gaaanl ot tile t.altal Statll• 

Regraded Unclassified
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FEB 101M2 

.. ..._ ... ..-..,. ...,., •• -;,:;G ..,., .• , ....... 

aiM .... a-... ens.. • ....... .r • ~\fl._ 

tawas; .... ta .,. lftl"'n .r ta J.. lli.S. -. ,_ .r t111e 

._. ••• "- .r Ida ••ho_, s. • Dau... "' S.lline s.-

11- ,,_ .. _111 •-''o6'•mN"- • ea•n-IUI11CIIIII .._ 1111 ...... PDI ' 

... leqe ..u. Sa ..... _. __ , ~- -' .... ,_ ... 

(..S. .. ), ...... ee felt U tlld ~I 4 1- II 111 I IIi. 
-· 190 fl ..... IIIII\, fl lnJ (loi.C. "tie '' _, ,). ~. 
,_.....,. ..... eSa 4 ... _. ~ will 1111 rl' .. :sz1rt'n 

(l) ,.. ... ""' ... ... ,_ .,._ - .... ,..,, 

111Wa .. ,_..., .......... el ~ _, :--'• .., ... .. 

-•eeMl~ w a•twwo Sa JJI"I--'11<1 ... _, ...... D 11• Sa .. f D 7., 

ne\fllltllle,_a ; ..U.IIII_ ....... , .. , 

" 

D_ .......... 
(e) W.. -.au I -IS •I 

-
Regraded Unclassified
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••• 
,., ........................ . 

-'., .... , 
,., ......... ,!... .. ... ... . 

... .. ............ a'lw ...... n.n 

4 "• -• (e) .., C.) ... (o) .., _. (•) ... 

~.,. •• , 1a • sa 1 • t1 • "",.,_,.,, h'"" .. 
.. tlri.eUa,.. • ,...... _....., e1 • .tn.. • s• a w 1a 

•·"•• ......... , ... _ •. , ....... ~ .. -.... 

.,._ ~ t1 • fltl _ _,, Dtra' '• ..._ ......,, --' 

.. ..., ..,. ........ • ...... _ .. _ lto, ..... ..., ........ 

1' .. ....... - - ·-.. .. . - --. ..... _, 
11ft ...u ... Set~ .. .., ,.... 

.,..saw .. • .,.._, ~. • .., r• ta 

.., ., .. .. ............ e~, 

......... W ..... tw PI I ?'. OOf elda 

......,._ .. w ...... ._...,._ , ,,.. .. 

..... el .... ••• ' ,. !ll11o lie - ... 

.,..., ~. _. aue.,- .. .., -· 
-"'.., -· w aW Ia-. puulltlw el .., ............................ .. 
1111111 Mw-- ...... ease-, el.olll,-
-.lii'M•· 
.... .._ (1) (u), C•), _. (e), ..a- 1M ._ ..,....._ 

-. p s 'ltt.ioa e1 1Pce .... , 1a llalW t. _, ,_.,_.. wu-.1. 

It ..... ....,. .. ""'"(_ .......... - ...................... . 

(•..,... eiUio pt"•....,. .a Sut :?Sow •• Ia ._- •• w 

....,_ (2), ())), tt 1a ~ .. , -. Jft¥WUou el .. ,...,_ 
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_,_ 

..... -. .... Jrt'=fll..a~ ............... :s a 

1\~.__... ._.SatM 'II ...... MU .... .._._ ... 

f1 ,_. 1. 11ft, l' ...... 1111 ,._ .... -"· - - ._1 11 

p .. a- ........ ~-. ...... ., ........... 

-
wn ,....,...._-.. _. ·- •• an:_ ....... ,_. 

..... if .. tll11 - • .... (Uta) - ....... »»· 
• ...... te :unt• (1) (t), tile..._ Ia fill .... •• 

............. "' -· 190 Ill ......... Ill .,, .!!I!!• .. 
1 

- • 

.... •• 

1 

' • --- Ill ..... 11111 --·· .... '"= .. Ill I&J;U-

a- Ia •-•n-.tLt•• w&tla .,.._ M swssu •'''I 'a •-• fll 

............................. ..., .......... w ... ...... 

,...,...., ... ..w ... ~ .1 ................. .. 
1M\ .... a ..&\ IW IIKUKj Ia ... II ... ._.s..t tile _.u .. Ill 

lat&w1 •IUIIIU-K .._ .- _... tM fl 5 IMt&a Ill .. _. ... e .. 

..u.w ... --d· -... ----........... "' ....... 

.,...., • ·---· ............ lllf-'t ........... ~ 

- Ia ·ptrl • ._... ...-. .. .,. ••• Ia a " ' " • * _ .................................... --"'"'---~ ... -.... .,,.,. "' ............. . 
(ltJ)) ., .... 

m, •· ,., .... ._,, •••"' at • ...,._,_. .... _ _... __ , "' .. 

~. -· ......... ..u..w ... -' .............. --· 
-..~ ......... -ea-t~-· .. .., 5 ,. ~-, 
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_,_ 

and ""'"• t.t.. .... r .. , u.. ~ ot u.. ...u..n.r•o U..billv 

t l'MI' bo bod •clo ..U~l.on il>h1111..S no oonoU~1on&l rS,M ot 

hh· e.o. 9t9 ot ,_., ha\, •t U 'T.l (u.s.c. Ut' • 21, - · &Ul , 

c...UU.....S U.. Ua'lllll\7 ot 11la Wted e\e\eo w ralallolna t.M col.­

l oo\or Ill*> 1lle ua- "" 1lle own or • ••M.ir1 .. ,. \11&\ llo bacl 

acted with I'J'Cibabl.e .. _ or .,........,., \o d1recU ona of the Seent\u7 

or \bo ~ or otMr """per ottto.. J&rUv _. heAl S..dieated 

that UDW wob a ceM.Uica\e wu ia-, at\er J\lllcallt, tho acUoo 

wu a l*'&on&1 one ....,~.nat U.. oou .. tor ancl not ap1not tho <Jonnt.. 

l>ftlt . !'a1\tcl ta"Wo t • lbm op, (1.878) 911 u . ~ . S~ , S67J WL:!· 

~ & t.n . (1919) ' so u.s. :n , n . lnut..~ • • 1n \ho ~ 

..... . loho \ax ba...UC baan auio\er1al . :r eolloot..s ,...,.......,\ \o "" 

•••• ••aent , tho <1a-t.1tioa\e wcn&ld iuue 11 of ri«h.t • n•l th• liobllity 

of \bo OonraHIIt tar ....... judptl!rt. reatar..S T l\0 Oa'teln rroa tho bo­

,~. lA aucb e~l.&ncao , n1d \bo Co>lrl, t.to collnt.or ' • 

..,..,.,. .. •• a daf..,.,ut •io ,.....],r • n....S1al oxpo41tllt ror br1r.(ibc 

tho CloYno .. n\ into ewrV . (p, 'e) ) In t ho ooa• whoro tho eolloe­

tar d1-l t>Ot act purwaa\ w ue•-' or o11lar di n oUoa, 1 0 \110\ 

t.l;e CloYun~tenVo U • bUity 1o 1.at'\ w <!o,.X on t..'• 61toNtior>aJ'7 

aoUoc Gf tho court af\er jt.l!l;;;....,t 0 a 41tfo >"""' oi\ue U DI' to pn­

-t«t, oa wldcb tho Court a 'f01cled o' lnion . 

n 1o - \ba t., pt"NNOI...,U,. o \he 41o\1#o\1on bot.r-

011.1\o • a•1no\ eoU.w,.. oc4 tui\o acoi.Jiot tho !lft1\ed tut.oo aUll 

~ •• 
0 0 

• -·•t. , --•~-t \ h e co1Aoet.or 1o 
~. oubo\ant.ial iPpor\ont a . •uv O¥£ 5.--

Regraded Unclassified
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~ 1a1Ua\1ft .U IIi~ Ida bo-11 ot \1M .. _.. ot \bo '-lo ~'~'' illtre, 

"""• • ~a\ acaSu\ u ... _, or a olaia for' abo\eaft\ ~ 

oM\a ..... 17 • J'«l-\ t~~~r ..._.id_\1011 ot a tiN!iq or Jll"'PPJ..S 

t1ncl1n1 117 \he C-'adOft ... *!ell wwl4 iapooo U ab1l1\y on tho tu­

t>01WI 1\ \ekea 110\bbe hw \1M 0..1\..S S\e \ee, IJ.lrew11o, 1n the 

....,, or • pe\1 \1Cill w the ao....t ot tax ApJ>Mla i.e <lo\e...W.o a dat1-

e1MCI70 Ill~ 1\ .U l.u\1'-'W 117 \bo ~. \ bo 1n1U&Un 11 

rlth \bo c:-.uos-, ud \be pe\1\1.., .U 1n the .,.,~ae or .., ~ 

tJooa the\ 4o\olra!MU., !be .-!.\ of Ulo proe...St q 1n ...,h 16-

o\ann 11 a do\endna\ioe \ba\ \be \uP'17w l o or 11 no\ oblJeoW 

\o the a.... ,., ud ao\ \ba\ \be ao ... _ .. , 1a ohltp\ed to the 

\axra ror. DUt ..... \ ooneid .... U... , or ooureo, 100\lld •PP17 1t \he 

8o&r4 ohould bo uked \o t bd aa Oftl"]M,._\ ( Ilo\ernal llonnuo Codo 

. ... ) 72 (d )), 

Ko -' hal "'l.,....l,. l'Ul.od oa t.ho q,.ou on • lletllor ..,..., 

do!011.Sn ........,_inc• are ldt.lda \be prololb1U.., of tho o\etu\oo, 

'lbo - d lroo\ ft'PI'Mo i OG "" u.. pout So a dta- of tho CcNn of 

&ppeal
0 

1:..-..1 Dla\ric\ of Cal1flllra1o 0 l n liar T• IAc!pja !e!!l! yd 

Stz Co, , (Cal. AP?• 19)1) 1 P, (2d ) 448, Tile ~lJlJIUfl 1D tlla\ 

C&H o....S tor t.ho ...uot~ablo ftl,.. of lob aorrte .. 1n u olo\1Dc \l::o 

~atondu\ l n t.ho roa.U\eM a of \be Oo't'VUint' • olt1a • ralN\ \he 

doton4an\ 101' -.141 u-1 in•- \uoo , the pl.alnUrt, prior to \bo 

rondtt.l oa of \1M avlde .. ' liA4 bean 0011)107..S 1n tho Bureau ot Ilo\ernal 

,..,_,., tho 4ofondaa\ oon\oad..S \ha\ ooo. 190 ot PoY, 8 t.o.t. ot 18'7), 

Regraded Unclassified
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l!llln> • • Ulepl \be pldautt•• -'"'·' ot _ 1.,..., . 

""""' (a\ p.ce 4$0) 1 

<139 

'lh• '""" 

...._r, \he ~ tO\OS \ bd \he elaia "'' eot. •peii41Jic• tt1111e \he 

pla!Jiutt "' ,.plorecl ~ \he a.r..v al,.o he ll.cl reelped wllll• \he 

IJI ..... \1.d1011 ... 1n • prell.lt1nal?' •"*«•· 
In " -.nc11111 da\ocl l!aroh )1 , 193), dealing ,....,..~ 

rl\11 \ he MMinc ot \M phruo, \he Mieitor ot th& "'"81D'1 tool< 

\he pol1\.1oD \bat a •o1a1a a...,.S..t \he 11111\ocl St. we•, •• "'-' IJI 

-uoa 190, am. 11 ··- ttldeh ei\ller '"kl to dru _.,out ot 

\be v•Wo ~ w w ,.._, _, allepcl to be due f'l'ooJo pil>c 

!Jito \he ,._nr7". Jee11\lna "l\ed1oo of • \u 11, olr<s.-~, 

-ld.q .... ~' _., .U.Cecl to be - troe p1Jlc into \be 

On \Ita o\bel' baed , \be toUol tar of In\anUll. !In- hoe 

rvled \ha t pre••UtiC 0 prow.\ to 1 propoaad 111111aetl\ of oddi t.lonol 

\uoe 101 not proaewUnc a • clda ocainet. t.llo tlaitld Gtawo•. S.e 

\he \JIIpvbliebecl rvllnJ of the EoUeitor ot Intenlal a.-• in ~.1'. 

\ 

Regraded Unclassified
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106) (1919). Ia ... UI\PUblliM! • ;>1a1 ... ill 1.. o. l.Ot9, ~.t.d 

Fobi'Uti'J' S, l 9:r.!, \he Sollo1tar ol In\en.el ....._... rule<! that. the 

,.,....,. •ola1a &¢nat. \he Ulli\ed f \ot\ee• 1n t he o\a\ u\1 d lcl 110\ e-. 

prohe~d elaiea tor abat .. ent , oppUoAUODo t or ,.....,.ut, or ,.._,.,_ 

\o'.!ont in blthalt ot " tupeyer for re<luot.1on ol pro, oald ......... n\1 

or r..d lt.10nlll t..u••· In C'J:t!dit. 1!\n•u or rnn lllm ! · Po\ri'P1ch. 

(c.c.a. 9\b, 19)8) 9'1 :r. ( , d) 6S, IUid Coh!D• y. Urdn#.A . (U. f . 1.821) 

6 - \. :>64 , 4~ t\ '"'•• , ...,. 1a aupporl. tOT \ o pro;>os iUon t.M\ 

"cla1..- nCf~L•t \ V.o llli\ed S~wo• aJW! •proHC\It.ld t~toir<t• 1fbo Wle<l 

Jtftnalvo :-• ••ll •• •a.er eaaln eation. ~•• !!tlftt; .,., <'..og:m•Mltb 

teot.1on 190 of l'.e•. st.ot.. of 11173 • u •'orl n 4 !"rom cecUou 

5 of \be Pot\ Qftlee De.,.r\ooent. s.p,..opr iaU on l et. of June l , 1572, 

17 Stet. •Q:! . 'l'w c!eba\Oa oft the bill •bJ.cll !>eeoc• t.'•\ let. 1no!lcato 

U. \ \~e Cot\;,'1'111 l'#..d In a1n4 aN'U..\1 .. "1.a1 .. acolnot. t. ... llllt.cl 

f t.< too , al\bOUCb 110\ ural] --.~ ela iaa . nn.., 1"> (1"72) l 'l) C«>.l• 

lllobo )llO, ~tar Scot.\ at.a\oalt 

•'!he pritl3l'1 int.nt.lon or obj toet or \b .. 
uot1cn 1a to pran nt. ,,.reonl wbo haft baeD 
i n the Der...-t.cont.a tro<t cakinC u .. of \be 
lalo1r1.14 .. U\OY aoqlllro \bare to onroro• IOO M 1 

ol.aima ~.,_.,., t.h• Ooft"""""• • 

Regraded Unclassified
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., ... ....us- .... 
n- tl tM ..... '-* ........ "- tM\ 1\ 111M JI:U:UW a 

.....,_.,_tl ... htu? ti1Mauln1HI.._ , • , ·•= 

....... ...,.. ... c ...... tl ... IM4 lfftee•. lOJ -.. 

~ nu • .._._ •-~~~- ...,.,.,. .. -... .-. ., *"•~""-
.us. - ,.t..srn,. aUaot .. .,., llr ** pw 111 1 ~ Sa tM 

Do):LQ te ,..,, ( lihlllo' tllllb ... ,. \ \e "'IIII 1 U.. .......... 

... ..,. tl ....... .sa ..... ~ ... tl ... "-•1"• 

.. , San- ... I8IUiw\ .., .... .., 'llld.lll 1 ..... - ., 

dfte\N u .. aJA w tAla_......_ at a e\IW.., wowtllelMI, 

--..... l_d, ia ........ wltlll .......... \M pcuplll, 

u.. ,...,.,.u. ~,.II a loT • 1 u .,. 1a ......,Saiaa wlla\ Ulo\ 

,., 1- ... ,.., _. * ..u......., • • a111 ..... r I t1 

,... a ~ ..... !o .... 7 Cll.o (19)1) ., .... "'· ~ ... ,. 

"''" • c I (lm) )00 11,1. 440. """"' • · • · 
1111 - .. ,_ ...... ,. ()) , J -~ "'. 

oro>..U. tM\ tM ,..pir latwpeta\iaa .r -''• 190 at a.. • 

.,., • ., l.I'D 111 \Ia\ ....... &e1a&a .......... .,.., ""'"" 

.. .., iMl ... Ulw1'-., -11 .... )1'1,, ..,. ~· 'llld.lll 
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... II rt'e!J, ...... .,.. •• bl ... Ia 0 
J/ 

""""'*· 
a. - •• " ,_ I 1 ,..._ .... "'' ?'- (2) -. 

tltlwl,..-"~--. .. ..U.Ot (c) '•• .. " ••-= *'* •• ... ~ 
taW • o1ala ••not U. ~w ...._, (II) '•• - (e) .._ 

(4) 1'olor ,_.. .-.· ...... . 

..... ... 0 e1ola ., ....... "" tn..., 
Dtopu1 ;:; wltllda 11tt I ,'II el l,a.o. U\le 

, , -· .. , ........ p , ........ 

- ., ftU"' 1lto ........ ,.,_, ., '-• 

• hi 5 ....... ,..,.._, - ... ftUicc ., 0 

o1ala ,. ..,..,. 

• lp '• , ,E 'ott ... le-t .... U.. .._. Wo4 

--0 el.dll- ... " ......... • •: 1 .waUl tao. ..... 

1lle _. .......... --· tlce- ru.a.. el a .......... h'leW 

• .,... .... elalao 

• .,. z. lea •m•, (-. ~. 1 ,1, r.. 1921) l)l l.t.l. 

~. - ..ua,.. - .. -"- "'- d ..... , _ ....n- .. :hi ... 

jJ 
,._ _. ..... w• ta ... s. • .an fllwl:t '• l.Ml, u • '-

~ c ... .c ... u. ' • -· M1l, en s,•• • · ••'-7 .. 11'1 "' 

fllllll1aU- aeaw ,., U. r1 a 'U. ~ ,. r ,.,. rn• .. eleM-

_.....,... *llpsu' '- ...... .,,,,,.... • ._. .._ He' .... 

Uft!T ---- .. laelW all .......... _, .... ?cuU..O ... , I A 

... ... ...... "' ~ -·"····· - 41 .... ,...., ..... 

• --....... ·~· .. ..w " ·- ,.. t.lce • • • .. , .. 

'-= *" '"' te .,..:1ete • rreeU• ar r= • , ......... .., ~ 
,.,.. eJetef • ...,.... 1lid ... fl .... ,.,. I 1•6 '81 ,_flU ........... 

P(S 112 ...... It ta lieU , ...... ""'' li ... .._ le ~ ~= 

-· ... 1lto .............. ~ ., ~·- 190 ., ...,, ...... ., _,, 

.. 5 ........... ., .,, ..... "L.__. 14, 1,,, """ -·· 

...... !pt.. ..... ...n....., -, 1114 .............. , alee 

A ...... l6l ., ...,, ... "' ., 1m ••• • c. U\la , , - · Zl • 

t!'lll.', hlJ'sE, (1911),., W o D. C. 46, fCJ (11110) l6 0,, A\t,, 

Regraded Unclassified
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1111 0 t eat .. III"R .. fll ........ f11 loftJe -. .. 8 
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MW i\ - .......... at C,... .,.,, 

.-,;; • •-. r1' •• au •=• ll&le • 

... ,. .................... 'd ,...,_$ u .... 1. 

~ ..... Jl 0 Mft :&.1ft .. .. ''• -
..... _ ... -tllleal fbft Cbu " ... a I I '-

1 

,. ... ,_ 1$1 ...... ... 
Alllla ..... ..,.. te 0 ........ ., .. :a?.) 

·--,_ 0 Sfte~UJQJUUI .... 

- tLlllle "' ...... - ...................... "' ~ 

ia 88\ _.... w anaM•• • eo ,. ... e1IISII. 1s • ..., a-~, 

.. tu.bc ., • e1da ,., ...,., ...w, Sa ., ,.,..._,, ea\QUP 

• .. ,,. ,. e1&S8. 

& •••lfh'a '-'"' u o r ..w • .., •• ,..,...._ 
...... __.._.._.... . utepalaal .. Wfll .. 

-see":,.,, autt· JZ2 fll tile lrt ' 

lUII-E OloM p [IMte t3le &•!U'-- fll - .... , wr ........ ._,_ 

,_.. ., e ••. .... .. - -- f=''• .a• tM e'tlfttD'CIF 

"' .. ~ fll .. t sa ta- u&YIIa t~~elJ&Il\ at • ...-a. 
a.u, t• .,.,., h y, Ntel "''"• (0\o a.. 1m) 1t't F. ,_, 

601, , , , , a.. g. , ww .,,., cc.c.a. ~. 1, " p,(M) """ 

Regraded Unclassified
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(J) ._,.,. a «· ...,... 
.._. •• ... , , ...... 11M sa llltM'-.. 

.. ..... ,.. p " ............. .::· ... ., ...... ~ .......... - ...... 
Ji I rt'·t• -

(•) a. • .,..US. m ... u. t1 • _,. e1 alW.U. 

..... ,.. -- ta ..... ,.. ............ ,.... ., *• .... ,... 
tttS.- - •• 5 ............. wUIIta - ,_. ., u. "" ,_ 

Uea ett lila a' 5 '• (l) ..... ta tile •• aU• ~ le •-••• 

(l) .-.., (ll) ...., ,._ ...,..., • ... n.. tw .,.... w:l- n• 

edAI t- elft.- • I f' 4 ee, ... (W) tw1ete tM - el ..... 

,._. .,.._ • •'ru• ta "' ftnl -· WM~r ''''• .. ,_,.. 

ru.t • MMlt fl , .. .u..t. 

• ...-&~"- ., ........ -- ..... ~ ... 

trau ... ......._ ett * llaJM' ' ett tile !Ieee 1 .ot w leel• a 

part alllJ n-. tile ...,. el tile ....... p a:U .. tile\ U.. ...,._ 

el U. ,.,...:orte-•1~'11~ ... - a ,._ etttl- • .... 2 N el U. I 5 "" 

-' ............ aJlr ... --'-' ia _,,., le tM Jll ptle 

-·~· .. _. .... ~-··-~ ........... --
--"- ., .. .,..u.u. ., ............. la• ,..., 5 •• • 

..._-... -'-"--'• "..u ..,_ ,.., .... ~u ... 
,....._ .....W lla M 1 d ,.. tMt ,_ e s""Uaa le. f(e) .-.u 

• _, .... u r.u-• (1) tees (ll) tear (lll) ' " ' 

(") .,. llaW elM .... ta ,_ tu. ' -""' .. ..U.. 

... lslta&a7• 

Regraded Unclassified
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., ........ I .. ta .......... __ ..., ........... , 

I-*',_- .. JRO'I• ~ 11 p¢ ... .a.. Ill ..... 

I ... ~ ..... , \&\I.e '' -· "' ........... _,. ·-~-....,.. ..... 
IIW"etrMw Ia * ;u ••••., .. ...._ .s-. on .,.., 

.......... _. ... ., .............. &.1- ... "• ... 

..... , 2 » .. 21_,..__...,...._..-1 ..... 

._....,..~wiiU'I plrt ,,._.._,. 0 s"•fll 

1-.1 ••--111"'11 ,_ ..,.. •14RO--•n•• - • ewkwSt • ..,.,... 

.. 21 ........... "' ............. ., - ...... "'--
- 1Jr--· • ... •• ,_ ,_.. '") ..._. .. - ... 

... 
(6) S. I II'Uw (6) ,_ I 0 'wl 

.... .. .. .. :liD •<• ·--~-
...............

 
2 

.. _ .. _ uw ... , ... <·----· ...... ...,.,. 
• ....... t 1 

., , .............. 1 .. fll ""· ..... fll --~ • •--

• u.......- ..... .._ ..e&W"-1 fll "1111' ,.._ 140 I h' • w .,._, 

t1lft fll .. •2 •_$,_111 .. •'• ._ II PIMU. &.1 _. .... , ,. ... 2 
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Uai'-'-~ ia ~ ........ ., .. -- ... -­

-- 1D Obh \be II & rUoe 1a J*U, II lD Win dual 1& .._ 

peii!W u all "Pl.,_. 1n PIJ of U. ...,.,._..t., be i.e w1\ll.la \M 

oeope of tM etaate. All Wbiduel l'elldwi~l tom- tor r de­

~t tw •hleb lie 1& paid 011 a I*' di&ro but.. bu liMe eo.tot.­

t.a\17 v.w, ...S ref.......S '-• u ""-.l•Te•· (1927) 7 C..p, 

a.. 246, 2411 (19)6) 1$ C.p. o.. ~. 10631 (19)7) 16 C..p, 

a.. m , 9~1 (19)'7) 16 c.,. a.. 1"10, 1012. llllUe &ft lDA!opao­

' "'' eoaW'u\w ~ perMII&l .....,... for \Ill Goouz-ot. 

-u ..,, be u ~ of tile ClcrNI•••t., ad, hiller, ... 'l>lJI U>t. 

~~e wt\lda t.lle ••ope of u. rwaw, • _. pa)'eoet. or - u­
on a I*' diaa beab .... 110\ Mko a per.- ~~~~ erl"'1eea for 

II'Po.J4Gt&l1Dtf., 
l/17/42 

('Sf S)L L ~.b. 

C...ral C:.,..-.1. 

Regraded Unclassified



TREASURY DEPARTMENT 447 

INTER OFFICE COMMUNICATION 

OATC Feb . 11, 1942 

•• secretary L!orgenthau 

roow lo.r • :ob i te 

-~~Ject : Data on Irving ~ Friedman 

Date of Birth: J&nu .. ry ~1 , 1915 - Br ooklyn, llo·~ York 

1\ • h at c .c .N.Y. 

A .~ . at Columbia 

Ph. ~ . at Col umbia 

1955 

1958 

1940 

Economic Analyst and Acting Assistant to 
T~ade Commissioner of the Governmen t of India l - 1/2 Years 

Rosearch Associate of International Secr~tariat 1-1/2 Years 

Instructor at c.c.N.Y. and Brooklyn College 2 Years 

A'lthor of "BritiSh Relations with China" - 1940 

AU~1or of about 20 articles 1n various 
techniCil journals 

!'.no·•ledge of Foreign Lan.sua&es 

Latin 
French 
Spanish Has been studyi ng Japanese tor 10 months . 

Regraded Unclassified
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FEB 11 1942. 

DeU' .,_..,. O..o 

.... ~ 1e ~ of ,OV leU ..- of Pew..r, I, 

lMI, ~\S..C "'-'' 7W ue ,....UI'M \o wit - tbo 111.11..,. 

~ - natt.N . , "'" ...,.... or llllp'a'rinl ..,. Pri>I\I.Jic 

u .r ,..__, II, lMI. n- be MYl.-4 tlla\ \bo trwnr7 

Da,. t • wUl 'be ,...,...... to ,.._.., t11a ....,..., ot IIIV*"I.Jic 

...,. PrlnS..C ..- \bo wt..a••n•l ot rov pri oo \bo date 

SaUeaMf.o 

I _. \lola -l• we.-.. \bo llopU' "''• awr­

elaU• ter \bo ,...-uoo \loU tv • oa l ,... 111 '"" .... 

~· 
,. • ..,. Vul7 7""· 

l&~l •· a.ra .. ~•· hi 

??./I'}). t .jJ/..4- f4 
d-4-t v ;1-r-

Regraded Unclassified
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Su.bJact: 

TREASURY DEPARTMENT 45~ 

INTER OFFICE COMMUNICATION 

OAT& February l l, 

SecretlU'Y Morgenthau 

Mr. White 

TFR-}00 reports on Dr . Soong and Dr . Kung 

l. Soong 

According to submitted TPR- }00 reports , 
the holdings of Dr. Soong amount to 
$281 ,02}.00. 

In addition, ~!r . T. L. Soong , who bas the 
aaoe address as Dr. T. V. Soong, holds 
about $794,000.00. 

A Mr. T. A. Soong holds $868, 985. 00. 

2 . ~ 

,. 
Dr . Kung hol::!a only $6,501 . 00 . 

In ne i ther ease should TPR- }00 reports 
be considered definitive since it 1a vary 
likely that both Dr . Soong and Kung have 
deposits under different names or in ac­
counts held 1n the name of different 
individuals . 

Regraded Unclassified



TRIEASUitY DIIPARTMI!NT 

INIUPOPI'IC& ~TION 

I thlU: 7011. will tLDil the attaohlcl ... raa. 
floaa '1'lulrMa 1111 oou.oorniJic the .&aor1ou Bo1oh CorpoKtloa 
1atoroatial r••''•&• 

If J011. nat U to £0 lato ..-o uta1l &I to tM 
·~·· IU'Il.Uc•· aot1rtt1o1 ua IIlii ... Uall be claA 
to 0 "· 

Ill aaai tiOIL to lfr • Bill 1 I HfiP&li..OI to the 
•H•I•Uoa trca the o-r-1 of a tn 1a41:ribala, 
i.ul.~ ou of tb.o Tin-pro11U1Lta, w Mall pro'llablJ 
roc-..a tat the foro1p-ul4 ab.oro1 yoto4 bf 
Goorp JfWo • 1lo n1tol 1a tb.o Gon,...at. 

ltr. ~ u4 I t&lko4 to lllb.u Root, Jr, 11b.o 
b.u boa OO'IIUOl for the o::cDJ IWI 1920, OIL 
:IIIIIDal,7 at ..Uok Uu tM 1'11 1ac of tb.o 1took •1 

brouW to Ilia 1a a l'"Jfw1MI'J _,. Be 1Mioato4 
tb.&t boo ..... 110 oliJootloa to it. )(r. 811opo ua 
I an Htba Glorp )lmolwlo &U Lao Gottlloll, of 
}(r. Boot'• lil'll, oa fr14&7 •abc wb.oa n ab.&llp 
1ato tu •tter .,.. 1a aeta1l. 

tJI. /" 

Regraded Unclassified
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m.SP! D!P41!'1UT 

•rh'ac"-

~no rand• to llr . Folqa 

.lA 1906 lloboorl B. Boaeh o! G<mun;r or ...u.. ... a cor~or..ti?C .lA 
lo• t ou to •"i &• 1Jl U.. b1U>i.Jleta oC u.aur ctur1"1 ar.o aellJ.Qc 
obct.ric&l ~'lll.paat, pr1Jlc1~, upot.oe. Lowr lbo n ... ,u 
cll..oll<i w lioacb ., ... to Coa~ . 

1ft 19lB ti:J.I propert;)t 1<• 11 teb.U b7 t be Ui~O i'r...pul;y 
Cuato41.LD ud b7 1\ eold 1Jl 1919 to tM Mleri.CU Boacb ~~&caeto 
COIIpal1)', now DUed tho Aaerican Boacb Corpor~tiao . 

Tile corpora tion cootinueel u a atrictl7 Allericoa-oucd collp"'')' 
WltU 19)1 aM&I b7 IIU'IV &ad -.Joril;y atocc acquiait>.on, tbo prop­
erl;y raYort.Ki to tba c ontrol of OUII&D Boacb. 

1n 19)4 tba lleodalaAObo il&D><illl l!o,..• o! Aaat .r<l'-" c ... d~:.o.. o.,...r­
abip. .lA 1')4() tba COIIJII'IIJ paaaa<i loto tba bndl or tbD • ..u.,horga 
at 1>\oc.c.llola, who clau..d U..., lu 4 par<.lk..W 71 pa.' Cfllll w! :..... c~J~WOD 
(•~ttoc) atock r .... tba ll.craloatoro of u.. lloolldolaeo'ba i:laAL 

n. T'r.uur)' or>&l.o.cl..Q' bl.c>cllad \Gil aceouta of .I.Aaric"" lloacll 
u Soaclisb &ad htberlu<l uo la tar " " !Acelll>• r 4, l 94l, ~• c~ • 

.t.a inoal.~otion il no• b• J..ac ,..... t"lld.r trc.co aur, ~utbont)' to 
dotaraiM tba 1.r100 0-rallip &ad/or eoatrol or too•• aport.ut wu 
de!•~ .. M tari&l pluto. 

Tb<l C .. l'OJV 11011 ,.anu!ac tou" s nilt.1on ~to• at lto 6;>riag­
f 1olo j)UIIt ~bera it uplC!ll J.WO people . H ~~&~~ut't.cturao r ... l 
U.Jacti.>o jl .. pa tor Liuol ODiln•• at i to .w• pwt iD lro• i<teoce , 
li. 1. , pdocip&llJ r••ncad b7 tba a .I.C. (&boo I. e?OO, OOO) • Tb1& 
pl.&et DO• •plQJO 250 people. Jo\b o! tboo .. 1\eu a&do bJ A.I.C. 
oro or •1\al apc>rtoDe• to tba ctafoua Jii'OCJ"'I• ror oxaaplo, ua 
oaw N7 p1.ue r K •tl7 tasted Mdo a r ecord calliJll - dDOt 1\ il 
tlailad to a ... VI'" a\'11 U co ""'"'"'"to, p!"'O'!uc:ad at t lw ~ 
Spr1a&!ial4 pl&Jlt. Lu\ .caUl \ll1.a pl&llt, I'OI"kloe Oil A 24- bour 
abUt, prooocad lt/llXl a\'11\ioD aapetoe Cor JoaiJII ..,... Pnt'--lldta(J. 
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TREAS URY DEPARTMENT 

INTER OFI'lCE COMMUNICATION 

OAn February 11 , 1942 

Lighterage freight in s torage Md on hand t or unloading 
1n Ne~ York harbor i ncreased by 1 , 312 carloads laat ~eek and 
reached 21 , 080 carloads. This vae higher than in any .:eek 
in 1941 with the exception or the laot week or the year . 
(See Chart l . ) There was additional stor age apace available 
tor 9,665 carloads on February 9, ao compared wit h 10 ,051 a 
uek earlier. 

The incr eased accumulation or export freight at New York 
arises tro:n a smaller volume or exports than t he volume or 
expert freight receiP-t& . Exports f rom New York last veek de­
creased slightly to ~ . 575 cars . (Bee Chart 2, upper section.) 
Recei pts or expor t freight at New York increased 870 cars t o 
a total ot 7,755 cars. ( See lower section or Chart 2.) 

At nine ot her North Atlantic port a the reoe1pt a tor ex­
port lest week aaounted to 3,249 care, a decrease or 23 per­
cent tro:n the high figure or t he previous week. 

The receipt s t or expor t at s1x Pacific port s ( lower sec­
tion of chart) amounted t o 2 , 359 care , or an increase ot 
'+5 :>ercent over the previous >~eek . This i s higher than any 

veeltly total recorded in the past year . 

Regraded Unclassified
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OFFICE OF J..END.I..EASE. ADMINISTRATION 
FlVE-FlfttEN 22d S'ffiEET NW. 

YASHJNCTON. 0 . C. 

E.R.~J·· 
..... tnu.t 

llllfOBAN!!II! 

February ll , 1942 

To: The llonorable Henry llorcenth&u 

n-o.: E. R. Stettiniua, Jr. 

SUbject• Executive Reports 

Tranoitted herewith, tor your 
information, are copies or the latest 
Executive Reports on Lend-Lease opera­
tiona. 

AttacbMDt 
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Executive Report No. t 

Office of Lend-Leose Admm1strollon 

STATEMENT OF AL LOCATIONS AND OBLIGATIONS 

Weekly Report as of Febrl!ary a. 1942 

Appropria Uon C& te£OI"7 

On1D&nc:e Stores 

urcran and Atro. llaterial 

ru.ks and Otner Vehicles 

vessels and Otller !Ia ter era!t 

!VIC, and llld...S t, eo-ad t a 

,mclno. Repair o! Shlpa, etc. 

Services and Expenses 

Adolnlstra tl ve Expense a 

Total 

Procurtac qoncy 

l&r Department 

Navy Depart.&oent 

larl tico c-iasi oD 

7nulll'7 DtparliMnt 

Depart.:.ont or Avic:ultur. 

Total 

AdJ wsted Alloca tiona 
Appropriations 

Feb. 8, 1942 Feb. 8, 1942 Jan , 31, 1942 

2 ,877,000,000 2, 832,250 ,860 

9n,1oo ,ooo 934,174,875 

1 ,657,500,000 1 ,5n,656, 66( 

466,500,000 454,158,409 

1,018,000,000 1, 008,052,689 1,006,652 ,689 

3 , 126,941.,000 2 , 558, 806, 514 2, 522,n1, 514 

310, 750,000 297,019,8)3 297,019,8JJ 

325,000,000 266,839,941. 266, 789 ,944 

$12 

.ldJ...sted Alloca tions 
Appropriations 

Ftb. 8, 1942 Feb. 8, 1942 Jan, 31, 1942 

lOCXlOCJOQ(XXX 

IIICUXII I ( 

$12,972 

2. 508,868.946 

1, 104,669,000 

825,926 ,879 

994,927,939 

466 

Obliaattona 

1,500 ,219, 565 

461,704,417 

660,044,152 

l'unda tor tro1cbt and othar neoosaer:Y charges au not included 1n obligations. 

• . t tUt U U t UI t • .. U II I Or , .. t-UIO• 

uu •occ:." u n••• 1:.,. . ..... ,.. 61NCI U I n• u tt ou t. auun or t • ::~:.,, ., U't attn ,.0 •• •u •n te.tt .. "•· 
l U I •Ct. e . t .C. lit U ._. u . 'IG fUtt• t .. ltl Oil t P lJIUl.&f10t tl Itt 

"' u .... u,,.. " ~.· 
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LEND-LEASE FUNDS 
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TOTAIL AMOUNT Of FUNDS OBLIGATED 

IN EACH WEEKLY PERIOD 
Millions of D 11 o ors 

468 

500 

400 

300 

1\ ~ 
v Y' 

200 

100 

I I I I I I 
0 

Oct Nov 

1941 

j 

I 1\/ 
v 

I I I I I I 

Dec Jon 
I I I 

Feb 

1942 

I I I 

Mor 

AMOUNT OF FUNDS OBLIGATED, BY WEEKLY PERIODS 

Thousands of Dollars 

JIUI. JIUI. 9-1~ 

APPROPRIAHOI C.t.TIGORI 
Ordllance aDd Ordllanc• Stone 29,924 8 10SJ 6),714 

Aircraft aDd .t.ero. ll&t.er1&1 - 29,5'71 )6,978 )2,321 

Tanis aDd otb•r Vebio1ea 47,501 9 ,608 49,789 

Vaoo•1• and Other W.terora!t 101,140 ll,490 4 ,895 

Iliac. 11111 tory Equip.ant 9,669 2 1 501 7,)71 

Production Faoi1it1el 20,439 )6,424 9,541 

Agrio. aDd lnduat. eo-od' • 40,437 81, 138 ~0,862 

S.rrlci.Dc and !Wplir ot Sbipo 13,)96 ),010 46,698 

S.rrlcea and Expena•• 12,9ll ) ,821 21, 769 

.t.ct.1niat.rati'fe !xpeDMI 89 ll6 2)) 

Total 
19), 139 

!'ROC~ .t.GEIICY 
war De~nt 64,0)~ 87, 667 145,543 

lll'f7 Depart-at 139,148 )2,293 87,206 

ll&ritt.o Ca-aiaaion 20 ,108 6,241 16,043 

Tr"IU17 Depart-at 22,629 20,)19 )8,)68 

Depa.rt!Mnt ot Acrio\lltur• 1 46,5"10 l 

Otlwr 
14 49 )2 

Total 245,935 19),1)9 287,193 

Ottice ot Lend-!~a .. AdaJAiat.r&tion 

400 

300 

200 

I 00 
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100,2~5 
29,139 
48,720 
12,999 
13,872 
13,608 

1)0,864 
)1 

4,068 
89 

353,645 

204,084 
51,457 
12,343 
)4,729 
so,989 

4) 

35),645 
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~-<,. Executive Report No. 2 

"~ e,'<J Office of Lend-Lease Administration 

STATEMENT OF ALLOCATIONS, OBLIGATIONS AND 

Semi-Monthly Report as of .ranuarz 31, 1942 

Appropriation Cat.cof7 
Cla.llath e to .Tanut.ry 31, 1942 

lllocatlona Obl1p t1ons Expendi~ur .. 

Qrdn&Dce aDd Qrdn&Dce Store a • 2 ,146,403,666 $1, 232, 523, 391 • 136, 506,425 

llrcratt. aDd Aero, • t.rial 2,832, 250,860 1 ,981,804,299 2.)8,161, 794 

TaDI<a aDd OU..r Vahia1 .. 934,174,875 523,864,488 87,020,902 

Vessels and Ot.ber Watercratt 1,571,656,667 1,173, 169,226 256,514,400 

Iliac. 111111.&!7 lquipMnt 454,158,409 113. 564,380 25 , 124,319 

ProduatioD hcUit1•• 1,006,652,689 588,267,298 

.t.c:rla. aDd IDN8t. c-cl 1 
• 2, 522,717,514 1,500,219,565 783,419,925 

S.ni.aiAC, lapair ot Sblpa, et.o. 297,019,833 185,610,707 119,335,9'10 

S.rrta .. aDd lxpeneea 266,789,944 48,181,036 

&daln1et.rat1n ltxpeneea 8,033 , 352 2,763,225 2,223 ,131 

'l'otal $12,039,857,809 .$7, 349,967,615 $1,810,995,611 

c...v.1a~1 ... to .Tanuary 31, 1942 

ProcuriAC .t.aeoc7 Alloca tiona Obllptiona ExpeDdi tuna 

-.,. llepart.MDt 6,604 ,64~ , 101 $3,779,446,748 • 536' 793,.669 

.. ...,. llepartMDt 2, 508,86&,946 1, 604,695,476 261, 137 , .)84 

-.ritiM c-iaeion 1,104,669,000 843, 443,224 419 ,926,707 

'l'reuU1'7 Depart.Mnt 825,926,879 461,704,417 172,416,140 

Departaent at .t.c:rlculture 994,927,939 660,044,152 420,253,449 

ou..r 819,944 633,598 468,262 

'l'otal ,039,857,809 $7,349,967,615 $1,810,995,611 

l'uDde tor treicht and other oeaeaae!7 allargeo are not 1oclud.cl in 

., tn nn11 aunt •n •n t•• •nt,. 0' " " 

•uu oec,.n ctnuu rw• llll••• &n'ICt l • ,,. u.uH&L ''"~= ., 171 u rnn• u u1 .. , .. " u ' " " ..... ._. 
.... .ct. w.e.c. ' ' ' u. a. •• · ,. n.a•a(l.t ltt • •• """'' 
ttl 11 fl l l l l ttn t t u w.• 
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Execut1ve Report No. 3 

Office of Lend-Lease Admmistrot ion 

~TATEMENT OF LEND-LEASE AID 
Semi-Monthly Report os of J!lll!!!r! 31• 1942 

Type of Aid 

frOII Land-Lo&ee Appropriations& 

Defense Articles Transferred 

Articles Awai~ing Trans! . or Use 

Articles in Process of II' f' r 

Servicing, Repair of Snips, etc. 

1\ent.&l end Cl\art.er of Shlps , etc. 

Production Facilities in o. S. 

~iacellaneoua Expanses 

Tot.al 

Aid 

Type of Ud 

Defense Articles Transferred 

Ar~iclee Awaiting Tr&nsf · or Use 

Articles in Process of ll'f'r 

Servic ing , Repair of Shlps , etc. 

Rental and Char~or of Snips, etc. 

Production Facilities i n u. s . 

Miace11aneoua £xpenaea 

Defense Article• Traneferred 

Total Lond-Louo Aid 

llont b or Jonu.ary 

$957,790,889 

313,415, 716 

121,581,800 

ll.:l,42J,562 

161,)21,466 

140, 724.929 

2, 737,249 

$206,00), 766 

121,864,015 

16,989. 9'10 

29,540,574 

26,147,601 

4.),600,277 

811,141 

Cuaul&tive to Jan. Jl, 1942 (000 oaitted) 

Empire China RuSsia Other Total 

$ 895,413 $)4,4)1 $25,16) $ 2, 784 $ 957,791 

295,390 1.),868 

121,582 

106,992 

1)9, 180 

140, 725 

6 ,066 

572 

6,400 

15, 5)8 

346 102 66 

$148,751 $4,395 $28,558 

31 

537 

2,223 

$8, '107 

H 848 1 79 °58 dL• 0 76,297 $17,868 -· ,., . •""" . 

)1.),416 

121,582 

111,423 

161,)21 

140,725 
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Off ice of Lend-Leose Administration 471 
STATEMENT OF TRANSFERS 

FROM LEND-LEASE APPROPRIATIONS AND OTHER APPROPRIATIONS 

Semi- Monthly Report os of J&puary 11. 19,42 

Appro- Cualll.ative to Jan. 31, 1942 (000 oaHted) 
prl.&tioDalt-Br-1-t-1a-111-c-hi-,.--,...:R:..:u:.:a_a::;u::::;_:.:O::the:...:r=;;..::~--1l 

Ordftlnce (Exo1. AMunition) 

,Uu~Un!tlon 

Aii"Craft Encl.M• 1 Par to , 

Noo-Coebat Veb1o1eo 

1eseela and Other Watercraft 

Mlso. 111l1ter)' Equipunt 

A~ric. l'r'od' e (Poodetutra) 

Agrio. l'r'od' I (Exo1. Pood) 

lie tala 

Total 

t. t . 
other 

L. t. 
Other 

L. L. 
Other 

t. t . 
Other 

L. t . 
Other 

t. t. 
Other 

L. t. 
Other 

L. L. 
Otber 

L. t. 
Otber 

t. t . 
Other 

t. t. 
Other 

t . t . 
Other 

t. t. 
Other 

t . t . 
Other 

$ 17,0)9 $ 1,753 
1 ,641 $ 1 , )61 

2),981 
28,328 

19,395 
3, 540 

19,657 
),196 

6,432 
36,)85 

45,680 
2,297 

30,630 
49,242 

7,731 
4,452 

334,778 

87,837 

)4,674 
35 

103,072 

103,095 

61,4ll 
1 , 194 

1,472 
)22 

2,537 
60 

2,414 5,272 
633 10,712 

353 

571 15,639 

17,451 10,368 
1,2o6 

),766 
u 

2,030 

807 

1, 325 
u 

595 
373 

1,649 

4,219 

169 

t895,4l2 $34,431 $25,163 
148,751 4, 395 28,558 

$1,873 

261 
20 

l2 

72) 

15 
774 

1,937 

$2,784 
8,707 

U 0,704 

104,255 

64,842 
1,205 
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February 11, 1942. 

l.'r. 7ihHe tPlet'honed > r . Pinsent this morning to obt.in 

IUrther informrtion about th~ gold r~oipts discuosed in their 

st.Ate:rent subo:.itted to the Treasury on !'ebrua.7 lO. Lr . Pinsent 

~•: out ana Lr • • n-ne sookc to Sir r'rederick ?".!!lil"' • He told 

~ir Frece~Jck Phillios ttvot the Secretory hod !'eccivcd word t'ro11 

the Pr esident with res~eet te his trquiry "" to the (;1600 million 

t<ke-euts. The President had said trot the ti01e wao h!>rdl y pro­

rl Uous t.o Ulk~ up the llllltt.er. Sir r'rederlck PhUlio• •eid he 

'" ld discuss the ~t~atter !'urther Tlith h\1< .Ambassador. 

Sir Frederick Phillio. stated, in re::~ronse to :·r. tinitt>'s 
~u~st1 ons on :old, th=t the ~pragraph which they had oreper~~ on 
t.h~t Sllb~eet in t~e stl>.Uol\~nt sub!'litt<'d on Feb!'U•ry 10 had been 

r~eeived from Lonaon and they felt U' ony su: te:.cnt on ~;old needed 

•.o 0.. .,.d~ be!ore the Ct~.-res•io".a1 COI"mittee , it ~tooul:! be that 

and t.nerl! wa.s no turt~her 1nforr.Ption he co..Ud ~dt' e'bout p:old . 

Sir J.'redorick also ,elt tho.t .,;P ou~ht not g:lve any cet.a'led 

ufom• tion rbout sceur11.ies . He f"lt It should b<> enouch to """ 
1.0 h•d .,iven thb t i nfo>w t.ion t hcut ••curHies t,l\e 'lu '· tL e &nd 

n t. 1'\0 orre&t. ct.anr;.e had Y.ken place. he ""as coneeol"ned l ess any 

.o.ut"ther ~~U..:. la ni~b+:. rris4 t.ne ~ue~t.1.on tMt oi ... h~ b'! .. Used a!' 

to .. het.ner t,he necrcase jn th~ value of S'!curitiPe left mi.~Jate 
cover \n !lr. Jones ' h6r1rie f~r the lo;ma •hich he had 5de. l!e 

I l.e•·g ore thou~.,nt it 11\i~t •c preferable not to ••Y •n~'lllin~ : bout 

t. •• • 
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li!E!:!O lW!D!Jl! 

Mr. Bell ' s testimony before the House of 

Appropri- t ions s ub- Commi ttee September 30th, 1941 included 

~~ astimr t e of the bal ance of payments of the sterl i ng a rea 

for the s ix months ending Februa ry 28th, 1942. Leaving 

a"i de (for r eaDons gi ven further on) the British ?urcha sing 

Mi ssion payments , $500 millions, end £Ol d tr~sactions; viz., 

receipts $290 milli on s and paym nts a~5 millions (the latter 

h•in ·• p~rt of the itec of $60 millions shovn uncer He:.c c) , 

this st tecent shor.ed for t he six months continuing recei9ts 

of ,.595 millions, ana continuing payments o! $510 al.lllons. 

Thus on the continuin~ i tems thPre 11e• a net credit of $85 

milli ons in s ix months or a t the rate of ~170 millions a 

ye, r . The entry of the Unit d States ! n to the v:ar and the 

outbrook of hostilities in the Pacific hus pl'ofoundly altered 

al most ev~ry item of these est imrt s . But the essential 

chtn• e 1s t hat instead of a continuing surplus Lllere is r.ot. 

on current account a substanti:>.l deficit. 

In n . tte~~t t o estic t e the size of this deficit 

the !ollo""in• tabl e col" rinl'" a per10o or hr· e -on .. l!! '" nly 

fro~ t ebr u ,~ ls : has been con5truc ted , bu; tht figures =us~ 

he tnken v.i th the ut::1ost caution since clu.r.jie~ ore ccnt:.nu::.lly 

tokine r>l occ . The result silol.'n is no~ .. c:h or $55 mill i ons 

jn t hroe lllOnths , or at tile rate of C~20 millions a yeer, but 

it is probc.bl o th..t t :Us Vlill ~: ro1· .. 

DolJ. r p; y~nts ani! r£cei; t~ ol" r ccu. nnt type 

for tho three a:ontbs f r o:!l Febru· ,., r •o I ~·1 30th, 1942 

e~n he est.lf:"! .. tAC 4.-S •"ol or's . 'e E:~cl::."e c.l!. -ol-:- ._:-~n:;:zct~~s 

"l"d ~l•o doll· r trbnS«Ctionc :)!" non-rPct·~· .. : • t ~" ( .?._. 

Yl nts , . . C. Lo; r. , 1;;•ke- outf 1 e~c . ) . 
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PAY!0!XS !...!.. ltECWTS !.Jb. 

l!JI.,. ll...L. 
I•ports froc u.s. )0 l!xports to u.s. 2S 
Shipping 25 SbippJn& 
Interest ~ Ptlas 15 Inte res t (not 

lS 

Other payments outside 
pledged) s 

Lend-Lease 20 Otlter r eceipts 20 

[es~ ~( §terl1D! Alel Bes t ot Sttrltng Area 
l aoorts Croa u.s. 85 
Shipping, interest etc. 

l!xports to u.s. 80 
25 Invisible 10 

Qthl£ ~llar ~Al~§o~s Q~blt ggll!r B!~liD~I 
Oil l&.s. owned sources) 15 Unidentifiable lS 
Bolivi an tin, etc . .J& !let Debit ...ll 

225 225 

By compar ison with tile pi cture shown in the pro­

Yious table t here is a woraenlng by appr oxiaktely $390 aillions 

a year . The l nrses t singl e i tem in t his i s, or course , the 

loss of about t 290 millions a year for Kalayan exports to t ile 

Other ! t eas, show on balance of loss of tlOO 

oillions. Among the f actors operating a re a fur~~er decline 

ln Oni ted K.lngdo"' and some Dominion exports u a res•ll. t of 

the concentra tion of effort on war pur~oses, the need tor 

g~eatly increased supplies of oil in the Far East which call s 

for dollar expenditure and n decline in t he residual i te~ of 

unidentifiable receipts. 

2. It is not practical t o make a close esti~te of 

0old uroduction . Some of the smaller sources or supply a r e 

clos• to the fighting zone, The availabil1ty of all ne•lY­

~ined gol d i s affected by ahippinS conditions. In any case 

Eritiah holdings of gold and u .s . dollars a re not held sol elY 

or specifically against our liabilities in the Unit ed Sta~es 

but constitute a partia l cover f or obligations and responsi­

bilities of great Mgnitmle -r.r ,·orld-wide character . Oold 

curr ently acquired differs troo our original atocas in ;bat 

it can be acquired only by further incr ea• ini our overseas 

indebtedness . 
The present British official holdin&S of gold an~ 

0 . S. dollar s are indi ca ted 1n the folloWina table : 
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Q914 epd pPllar Bp141pre, l tppery llet. 1942. 

Gold 
Dol.l.an 

~!.ttere4 Gold S2 
a. .. ne aga1D1t 
t·td.late 
l.Ub1litie1 12 

). 11>11 leana Ul 111.th an .. tiaated current dollar 

deficit at the rate ot • 220 111111ons per annum, and With 

the non-recurrent liabilities of the Britilh Purcbastnc 

111111ons aaount1Dg to about $415 llilliona aa at February lot, 

1942. :!hia laat figure allows for tak&-ouh already aareed 

and ean be reduced t o . )40 a1llion1 by the non-recurrent 

receipts or •75 a1111on1 1n res~ct or the balance or the 

R. P. C. Loan. fbis givao a total dollar defici t or about 

•s60 a1111cml 1n the coaing twelve 110ntba, and a probable 

dollar detici t thereafter the a1se of which cannot well be 

eatillllted at present. ID the lllttt lllODtha troca February lot 

to April 30th, 1942 the estimated doller deficit, asauatng 

the raee1pt 1n that peri od of the balance of the R. P. C. Loan, 

11 .165 millions made up ao follows (neglecting minor items): 

uyvms u.. gcttm 1..11.. 

Wet current Deficit ss R.I". C. Loan 75 

B. P.M. Contracts m Deticit w 
240 240 

Waahingtoo, D. c . 
February 10, 1942· 

Regraded Unclassified



lla'o leU 'a -~ MtOh \a. lloue ot AI'PI'OJli'U\1-

nb--C.-l.\\M dept ...... )0\11, 1941 iMlllded an aa\i&a'- Ot \ M 

btl .- at ....,_w at \a. awu., - t• \a. au -\M ...u... 
h WUl')' ) 8 \1>, 1942. t.Yiac aa1.d0 (t• reeaooa 4iYeD t'ar\loor oa ) 

\M Jlr1 \tab fWebui.., 111N1oa ..,_w, .,00 111111 ... , 8>4 . ld 

lol'&llaMttoUJ Ylao 0 n•1J~ta $290 111111 .... &lid ~1,0 m 011111-

( \bo u\\oa' Mi., ~ or \M 1'- ot ~ 111U1 .... ..._ - heM c), 

\Ida aw'-\ abowcl t• tbo aU -\Ita _.,~ reea1 P'oa ot 

.~, a1ll1one , and -\ta.Ufti ~ta of Ull> a1U10NO. Tbu an 

tba oonUn.Un, 1\oaa \looN • • a na\ Ol'edl\ ot "} ailltona i n ailt 

aon\ba or a\ \ho ra\ o or • 170 1111Uona a 7aar. ! ba on\l')' o! 1.ho 

U111t.ed :Ow~,aa t n\o \a. war &lid \a. mllft&k ot boa\\lH1ao i n \bo 

Pu1t1o 11M proto...U, al~ ot-t. Wfll7 H• ot \ baM oauaawo. 

Bot\ \Ita ....t1al ..,.... l a \M\ S..wad ot • -\t.nodJI,r .-..rpl• 

\~taro to--..,. .. , _,. nlle\OD\tal cl<ot1ei\ o 

Jn an "''""""' to 00\LM'- V.o atao ot tMa cletl.aU tM 

tol~ \ollle oonriJI« o perlo<l ot ~ -\ba onl7 l'ros Folraar7 la\ 

baa ....., -v.etod, bat. \a. !tpoa _, be \&IIWI wi\1> \be _, 

... , , . • 1- ......,.. ..... -u.-117 \ok.l .. puoo. 1M renl\ --

I I a 1141\ dobl\ ot ts, atll1ana 1a urea _\ba, or at. u.a raw ot 

t220 atlli,.. 
0 

JOOr, bat U. 1a prollolllo \bat Ul1a will ,.,.,, 

tollar ~· ond r.-1~• ot ,.....,..,...,, t.7PO tor u.a 

t liroo -"'• troa r0-.., l o\ to April )0\b, 1942 oan bO oot.t MtAocl 
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• · · - ..... ,.~ .. e U -.. --· ••-•.a....a.~ 
.,._ f/6 ---.. ··-· .... (I.P ... __ ......... s-. ~ .... , ... ,. 

, , I •• I '" ..u.. 

Lftlr\11 ........ ,. ~ ........ • ...... • ::::- • liMa-'.'"- u ........ , • _..,A_ ....... 
'n t 'n• • 0...1 I,.,.. • 

• ,. :....ae-r e ~. • • ............... -.. ., • 
llllft ff~ ~ II ! ..:. ... _, u u 

leU .... u., .te. ~ .A. .. .., 
~ I 0 1-c• ..... I I I ... sa .. JIS9'l- ..W. 

..... t.a • - • ._.- .,......._ .,. . , .. _ • ,_. n. 

l•fllft ..... t ... te *- .... el -· Ula 1.- e6 ...... 1190 

. ,._ • ,_ tw •• u= 1 o -. w t11a ~.. ...... _. 

.,..u.., .. • rw•ta· ...,,. w ,._. ''•a '• _. - n=•• 

.,. '* aa • .-lt e« tM --llfllt:lll.4ea at ettwt •- pas 111, 

..u. tw ..uw w rwe _. a ... u .. sa t11a ani+=' 1 ... e« 

wlleu~ .... ,,... 
a. I\ ta ... .,..U.-1 w _. • .W. _.... .. e« ..W 

......... ... e6 ... _.,. . - e6 ,.,.ar- .s- .. 
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... .-..... 7'99·- .. - ' 2 ,,.. .. 

all .............. .._. ---Ne'PtcM ., a 
,u_.t ... td' ,_ .. ._....._.I t• 7t'se2, 

_. UMlUU.. ta .. lll&tst ...__. ...... .._a ,_,2.-

,. ..... 'SRJ ... I 'MVtlrf .. ..,.. ....... - .... 

"* 2 , ........ =rs ,_. 111 2r:1 ••s s-.. _,_..., 

.... iatM\ U-'- I 2 dlllr .. luS lit--11'111&-

""""Jill l 7 , 2 

.. Jpe.--' Mt&a ....... W*• el ,.U- .... 

• 1 're .. •ee•d Ia U. M' 2 1 tt.allt 

MtctMJ="ns 7 

.... .... . 
-.:....... .... . 

a A ... ' 

=c np 

• tsrts , .• ,... . .. 
"" -

J. tau~ • •• • au -.? =••• MIA' ..aa• 
,,_ .... el ... d 11'_,..______ ·-

•

-11'11' ......... 
UMlUU.. et- MU* IW 7 <• ..... U .,_ 

w .,,. ... - .. "" 7 1r\e ... .... "" ..... au-
- tltJ "all 'r ..... _. =r .. a 7 , • .,...m·=r 

I 
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~~at.• •I u. a.r.c:. '-• ftde 11- • ~ M lw Matlt e1 

abold •~ .uu- 1ll \lie ....., •tw --· _. • ,.....ltle 
u ll» defiei\ tMr•t\er u .. nee fll *• -' wll be ..u-. 
., .... '· 1• \M ... ---- ,._ ,........, let \e Ajlril )OUt, 19142 

u.. .. \lMMII •u• •a••· •• .• , • ..-~,. 1a \Mt. ~ ., 

\M ~~au- et \lie R.r.c:. x.., u •UJ .tW.. ... .., .. r.u­

<• t leet.Sq 111-. l t... )l 

WMJIII 

let. Qonoa.\ 14ftd\ 
•• , ••• c: ....... 

UCIIlt!t 

a.r.c • .._ 
c.nnt. 
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I TREASURY DEPARTMENT 
480 

INT£R.OFJriC£ COMMUN ICATION 

TO Secret&ry Mor~nthau 

Mr . Diet ri ch ST Pa:GTLY CON FIDENT IAL 
Offl c18l •• lea ot Br1t1ob- ovned do11&r oecur1t1eo under the veatlng order 

eUtctlve f ebrlll'r;r 1q, 191Jo: 

llo. ot Shareo $ Proceedo ot llomlMl V&l.ue $ ?roceeda o! 
Sold Shareo Sold o! llondo Sold Bond• Sol d 

.,~ . 1q ., 
' 1 
22 

~( 

StUts from 
?eb. ~2 . l~I.O 
•• J•n . 11.1'l42 q ,841 . 595- l/6 281,858 . 230 45 ,610 ,016 3] . ~3] , 648 

$df't fro::. 
:.1>. 22 ,101Jc 
t o .l.n . 24 , \042 2 ,841.525- l £6 2&1 , &58, 230 45, 610 ,016 ~1 , 4 ;!7 , 0411 
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TREASURY DEPARTMDCT 481 

- ••.-,u,1;. 
10 Socro\.r7 ..... .._ 

-M llr. Dlo\rl* STRICTLY CONFIDENTlAl 
Ottlolal Mloe of llflU~ 4ollU' Mftl'l\loo u41r \be "'"'~ ..... 

ottooUft .. ,,....,. 19, 1911os ......-:, -
1 

-
t ProOM4a of $ Pro-" ot 

IIIIane lol4 loD4o lol4 b\al. 

lOll. 19 
20 
2l 
22 

~~ 

s.J.oo frOII 
Job.22,19l!o \o 
Joa.l7 ,19112 

Solto fro• 
Job,22,19l!o to 
la~~.24,19112 

2fl.N.230 l7.IIU.6111 

li.4U.6111 

$ proco.U of .... .,.,._. ..-tU•• eol4 
Jaa. 12, 191!1 '' Ia. 17, 19112 * prooeeu til •-•W. ..nu .. eol4 
~. 1, 19)9 - Ia. 10, 19112 

$ pro...U of -o\M ..nu .. ool4 
Sep\, 1, 19" - lu. 17, 19'l2 

11g.m.qa 

119.2<)5.fll 

3()0,000 

2111 I )()Oo 000 

2111.6oO.OOO 

IJI,UJ) toWo 

J&~~, 7, 1'1112 • Cub J)lrt4n4 o• 156 ohU'II • 
J~o~t, 9, 1'1112 - .... ual L1~4&UIIC Dirt4eao\ 

9 Vlll\e "1• froa &ac· 18, 1'1~1 - Jaa. ~. 1942 for 
ll ..,. .. ftou J)ly14a4 eo1A &ac· 18, 19b1 - Ia. ~. 191li! for 

56,007 UtlsU eo14 tro• I'DlJ' 24, 1941 - Jon. 24. 1~2 tor 
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TREASURY DEPARTMENT 482 

INTWR-OI'l'IC& COMMUNICATION 

DATS re'bruur U, 1911:! 

Secretarr HorCODtboa 

llr. DUtrlch STR ICT LY CONFIDENTIAl 
Otticlal ealee of Br Hloh-oWJio4 4ollar oec:urltlu m>4er the <reiUIIC or4er 

.rracU•• J'e'br-aarr 19, 19lc1 

llo. of Shu•• • Proceeh or Ioalu.l Value $ Proc .. Ao ct 

Sol4 Shar .. SoU ot Joa.Ao SolA Boa.Ao SolA 

Jill. 26 2(5 II 

27 
28 
29 
,:> 5 525 
}l 

5-2(5 529 
S.lu t r .. 

ftb. 22. 19llo 
to Jon.24,1942 9.847.595-1/6 281,858,230 Wj,6lO,Ol6 37. 437 ,61\S 

S&l11 !roa Wj ,610 ,0l6 }7,4)7,648 
l e'b. 22,19lo 9,847 ,6oo-17("!P 281,858,759 

to Jao.Jl-,1942 
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TREASURY DEPARTMENT 483 

DAft hllrua7 11, 1,. 

Mr. l>ia\rlell STRICTLY CONFIDENTIAL 
Ott1chl ~· of lll'lUIIIl-~ toller MCIU'lUea u.S.r tbe •• u .s. 

ottocUn h'brur7 19, 19llot • Ill or r 

Ju. 26 
21 
21 
29 
J) 
}l 

Salu fro• 
J'ob.22,1910 \o 
J&D. 24,+942 

Solao troa 
Job.22 ,19lto \o 
Jaa .}l.,l9li2 

• Proo"'- of ..,.. ... a 

211.!5!.230 

• ProoM4e of 
lleMa loU 

u.43I.641 

S J>rc .. eu of •a-ne\e4 ~U•• eolol 
Ju. 19, 191'2 - Ju. zla, 1,-e 

S proeeeb of •-••\e4 -1\lea eoU 
Sep\, 1, 19)9 - Ju. 17, 191!2 

S J>rocaeb of -•'M -'\lu aoU 
Sap\. 1, 19)9 - Ju. zla, 191&2 

319.2.'lf.ltoi 

JOO,OOO 

zla1.6oo.OOO 

241.200,000 

QIWID !O!Aio 

JM. 7, 1942 - C.ell ))l.riUU OD 156 a~>area 
1 ... 9, 19'12 • Partial J.l.lda\lJII ))l.yj..S.D4 

9 UDlh eo14 troa Aq, 11 , 1941 - Ju. }1, 191!2 tor 
11 Share• ltoa ))I.Yl4n4 eo14 Me• 11, 1941 - lu. }l, 19112 for 

56,007 11&11'• aoll trw 11117 24, 1'!111 - 1•. }1, 19'12 tor 

2*&1 ·200·000 

11.126 I i!Oy' 
• 61 

~ 
12} 

. 102,9}1 
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TREASURY DEPARTMENT 

INTD ~ CCII.IUIICA._ 

DAft 

to SocretloJ1' .. r.-tlla 

"'o" Ill'. D1ctr1all STRICTLY CONFIDENTIAL 

• Proc..U of 
..... I loW. 

$ Proccc4o of 
Jouo8ol4 

Job. 2 

' ~ 
1 

}1,000 

}1,000 

Saloo froo 
J'ob .22 ,194o \0 
Jon. }1,19112 l7.4U.648 

Sa1oo f roo 
Jeb. 22 ,191l0 to 
fob. 7,1942 211.f5U6J 

S procoo4o of..,..,""'" -1\111 ool4 
J&D. 26, 1~ - Ia, )1, 19'12 

$ procco4e of .. ..,"-'M .. _.l\lCI ool4 
Sop\, 1, 19J9 - loa. 2-. 1~ 

$ prccco4o of --•'" ~ tl .. oo14 
Sept. 1, 1939 - lu. }1, 19'12 

fetal 

}1,oo4 

}1,oo4 

}12 I 2'16.1107 

JOO,OOO 

2111.9QO.OOO 

2112: 200 I 000 

CIILUD 'IO!Al. . 

...... 1. 19112 - Cub Dln4M4 o1 156 s~~ar•• 
J&D. 9 , 19112 - Pertllll Ll«'lldatlac Dld4ell4 

9 tllll\1 e14 fr• Me- 11, 19111 - Pob. z. 1942 
11 S1w'11 1\ooll Dln4n4 oo14 A.q, 11, 1941 - hb, 7 , 19112 f or 

56,007 lllbil oo14 froa lolJ 211 , 1941- Job. 7, 1')42 for 

21&2 .200.000 

1611m 1lltf 
• 61 

12'5 
112 

12} 
102,9}1 
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~ OPPI. C: DJ"JIU'11all 

s.cre\erF ._, Q'" 

STRICTLY CONFIDENTIAL 
ornol&l -.lee -' ldUa ,_, Mlw eaarlU•• ......, u.. Yaeu .. _... 

o!hcUn re~ 19. 1;.1 

Ia. ~ lllafte $ Proo"'- of lltCal Y&l• $ Prooeete et 
IIlJA a.N• loll ., ..... loll ..... loll 

- --
31,000 - -

'W-l/5 }1,000 

s.loa troa 
ltb. 22,l,aMI 
'" Jaa.}l,19111 9,11n,600-17/l0 m,.,l.71)2 
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Februar7 11, 1942 

1Q dear Sir Arthur: 

Thank you for your let ter ot Febru­
Ary 5 and your memorandum on the ahippinr, 
poai tion. 

I ' ipreciate your summary ot t he 
present B t uation and should be &lad to 
han you keep me into!'llled ot tu tur e de­
nlop::tente . 

Your s sincerely , 

Sir Ar thur Salter, 
brit ish .o!ercbant Shipring !Hu ion, 
box 165, Senj . Franklin Station, 
; aahinrt on , n. c. 
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TO 

TREASURY DEPARTMENT 

INTE R OFF1CE COMMUN ICATION 

Seere tary II or gen th au 

Ill'. Kamarek 

48? !'/ 

DAT I February 10, 1942 

Subject: Summary of Memorandum on the Allied Shipping Position 
(Excluding Oil Tankers) 

2. 

avo.llable in 1 
ava a e n 

Shipping tonnage available now 
is leaa tban it was at the 
beginning of 1941 by 

Shipping losses 1n 1942 due to 
the extension ot the war are 
likely, at a minimum, to be 
as large as those of 1941, or 

Total potential sub traction 

The eon a true tion program tor 
1942 contemplates: 

will be at best rou 1 
• 

Million Grose Tons 

2 

4- 1/2 

6-1/2 

u.s. production of 5-1/2 

U.K. and Canadian production of =2'-----

Total poten tiel addition 7.:l1l 

Potential change in 1942 is 
a net addition or 1 

million 

The Russian program will need 1 million tons or sh ipping 

continuously . Otber new 1942 demands for shipping result 
from the Paeltle war , the dispatch of u.s . forces abroad, 

and the increased naval damanda tor auxlllariea. 

Regraded Unclassified



(a) 

(b) 

(o) 

(d) 

488 
- 2 -

n1e transport of supplies t o the Middle East Armies 
has to be maintained or even i ncreased , 

Imports into the United Kinsdom in 1941 were al­
ready 3reatly restricted. (30 mlllion tons arrived 
in 1941 , while the original program was 43 million 
tons . In 1917, the worst year of the last war , 
imports totaled 34 million tone , ) 

Tbe amount of shipping used for maintaining essen­
tial services of the Bri tish Empire and other areas 
or diverted to use as naval auxiliaries was severely 
curtailed in 1941 , 

25 million tons of imports were carried into the 
u.s . in 1941 · (This was not compressed i n 1941 and 
by inference is, thorefore, _the moat likely candi­
date for restrict ion in 19u2 . ) 

Regraded Unclassified
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8 0 il • ., 

811NJAWIN ~.AH:ICLIN S'TATJOH 

WAIIMlNGTOH.. 0 4 C. 

BRITISH MERCHANT SHIPPING MISSION 
( 

February 5, 10/,;! . 
Dor.r l.::r . Socreto.ry: 

In the Spring IL!1d er.rly ~urMr o' lant ye"r, when 
the hc11vy oldp' in!: losses necenoitatlld a co.-pro• i', or Eritie~. :-unply 
:c%'\icee ar.d '"'urgent app<>arl for 1.:-.tric'lll nedatanco , ;;ou sha=cd. a 
::ocn porson.'\l interest in the conth- to-con'h dovelopaor.ta; c.nd I uoed 

o ww:r.ui:e t..~e r..a.in dlippL.C !'act .. .i"cr :·ou, ~ot.h in ~iti!'.g and 1n 
!"'~ or.Al tal.'·s . 

o:.·· cci out, 
tllllll in tt.o 
c .tinutd. 

Later , as ~e lon en eclincc ....; o a1ju...tJ-ent· & 

~ou,:h u:-on a ::u-:h lar.or ~ c:vc!. o~ !r: cr~s .~c"!: the t . X. 
rrcviouo :·c~, thc:.e ~-criodical -~c O'!"'t: to .. C\1 were dis-

I t ha occ:::rred to "" tl-.t. t nor. t' t :.i.e chi:P;'i">& 
r:.·ollom hn ._ l:c• n tro.nsfm-r.e:C l=-J tl·.o r•· cifi,. : , the intcm~ified c~c~7 
nttnok , o.nd "~o i ncreased dct'c.r.d~ !'or t rn : ort for :-uo::in o.nrl ..... or ti":o 
convc;,'IUICC of /J,crice.n troops Uld ato1•co 1 :•ou 1 icht t e :.ntereoted t o 
~uve a ·u:nn•r•; of the : ituation r~·o: ti:'c to ire . 

I cr.clo::.e , tar :·c,:r fC!"!rOr:···~ ll!'l.d coJI.f!.r:er.ticl. ''::.e, 
., no•~ .,-ar" ... i ·c: •l->r r-" ..,ci l"cl. rae•.. !~'i:i ~ otlld \:e re- :-CeO ru: a. ;,..~. ~rcor;i- (nnl- pr;,i~io:Wl np~,.;e:at.:oo .' :.1<:1 • .-cl· ~ o.r.d 
.-;·celt dll doutt2e:s ;,e proch:.cir- a ood!...cd f1c•ure •oor., bt i "'..11 
tn::.o " lit le tiJ:e fer. 0'.1!' coel'incd arca.-,!::4~0r to ce• -oi::&, a.r.d :n 
• .c r.ca..~~i::e 1 thou .. )~t you ci.&ht c ~ to ~oe -; !.nt 1! av~'tle without 

nitin;; . 

Yo~c t:r.cerc:y, 

c~)Jru 

::o:~ . l:eru: !.latge:rt~W>, 
•• r -. 

• .. • .... -- .. J 

o,!lirM.o. , c. ,. 
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nz•n ••e• p 1w ........... 

11~ W. ~- • -' ...,.n W.. "' llo a\ laa\ ..-1 \o 1tU _. 
~,...-. 

Do .utW 1oa ... 1a tb lu\ toar ~w -a (lu. 11 "' hb. l) .-.­
"4'T'I,«Xl ....... t~ru~, .... .-1 ... ot 6t .. ,,_ ....... '--· 

ft1 V. s. 'n114'ac POCJ - tw 1942 11 I wt.lH• t.w. '-a w &boa\ 5l p1 1Hw 

..... \.OCOf iM ln\1* F.. (t,.,,.,.,. c..Ma) allaol\ 2 .UU• - -

O.lprt olloU14, ~~-. ---·-t ,...,.. 111 iM ,...... lilt \loa - old.po

0 

will ooJ¥ - pedMllrllftilabl.e, u4 a larp -'loa 'rill..- .q­
~ ~ 1a \loa ,..... , .&104 • naJo\ 194a wiUd .UUon toNo la10 -

1941· 

!Uial w. 1at. ••• ' - 1M\ __... olaarqt - 1f ~ • ..... oalT ... 
.S.Woa P'OM WM tM "'N ,....,,. ¢tr &a 194.2 ""'¥"\ ' !Jet!. pt 1!1,1. 

"' • 4 er lW eM tM rr 3 w r. wa. 
n tou.t U..t - «="'• 1a 194a • ' p .,. onJ.r llo •t 1v a -..opoo101111c 
N®otioo of oani•• oonUcl ..,, 111 1tU. 

!!:.:!f111c at \loa d.UpaMl ot ••m S.o u4 \loa V. S, .l, 111 1941 (...,,,.,,.,. 

1. ~ )Olau. - (.-1""1111 .u) 111t. t.11e v. 1, 
2, a1a\a1De4 \loa II1Adla Sui C-lpo 
), fUnl1.w 8aftl ...,.Uf.ariae (iaelndl"' a-\ 5() ..... •z b•rrt _,.,_,) 

4. ~ abooiR 2' au. tona 111t. tb• v. a. '· s. a1a\a1De4 e-ual .-ppU.. of \loa lritS..b lllpu. I.D4 eart.iD otb.,. ......... 

(I'M h e e1en JII'OC: 

!lie aKa • .... 1a 194a ... 

a. tile IIUN!.u roocr · 1 ._
sr1nc t• ita tull -uoo at~ 1 .u. 

-. of old.ppiac -'ta,•elT ...,~ . 

b . tile ..... of \loa ho1f1o war • 
•• tile tasupcli'\ ..... ..t..- of tM.it10111.1 v. s. ~-·· 
4, kftl ' t tor ad41t10111.1 m "rrt oldpo (ao aiJ' -nan, ate. ) . 

~ • I. 1lzporte • 

tile 11. 1 . SliplrW (eul...sinl oU) 52 aU. tana 1a 19)1 
, , , 1 • 44 1 • 1Jl tM l8t 7Mr ot the ar. 
0 I o 0 0 )Ol 0 ° 1a 1941 
• • • • • )4 • • 1a 1917, \loa --' •lt'leto"" 

.,._ of \loa 1M\ w.r • 

1'llo poepoe"' ffllt 194a .,.. .all -· h \loa tsnt -""' ot \loa .,_, \loa 
lint "' ot Wor !l'&lulpfllt\ ..U..\8 iMt, witb \loa old.I'¢JII - at t.btir ~. 
tht!r .... oa11 ,.,... ~ u. 11. • · t7<~a .u -· ,. au. -· N• s.. , 
"'Ul..u.t 1.1 aa ~ rate of on11 21 au. t1o1 • I.D4 a et.Ul 1_.. ,.te ot _...,, 

a11l. - .......... wUl - loet _.....w. 
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............... _.._ 5 S'pU •a :3"' 
:.:'.,_ ...... • k 1 _, • • t 1 a • tO'J -.......: 
• • • a n --
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rh• Secret~ ot the treasu.~ 

A. l!anuel fox 

l'ebNN7ll, 191.2. 
49 2 4?. 

S'Jbjeet: Possible Osee of the Loan to China 

A rou~h sketch of the uses to which • loan c&n be put in China are hrief'l,y t 

( l) Reserve uainst note issue . 

Curreocy regulations in China r~uire the le&&l tender to have a back~ .• . 
100 oercent, 60 !)ercent in cash and //J percent in securities . t.t the end of 

:;c:e:ber l9Q. the note issue amounted to a little over 15 billion C01ntse dollar• , 

tb• ell!h r ••erve conshting of about 50 per cent of the note issue. Under tho 

beH of condi Uooa prevailing the note issue at the end o! 191.2 will probably 

...ount to CN:;22 to 24 billion. To uintain an adequate reserve of foreign exchange 

for t his large note iuuo ...m r equire a iund or )00 to )50 lllillion lJ . s . doll.nr• . 

(2) Gllarantoed lofn and saving cex-Uficates to absorp fe?i 

The Chinese Government coul d iosue U. s . dollllr-b/>cked or rreferably gold bonds 

and s~ving certificates redeecable throueh the Stabiliution B<>l'rd of China to be 

scld to the ~opl~ . About 100 to 200 million u.s. doll, rs could be used for +,hie 

..,,.,.,se. To the extent that it becomes poJ"Il.aX' and is effective, the Govenurent 

•ould ba.vo to orint less currency end borrow less trca banks to finance it.:: int.er­

nol deficit and the peoplP who now find ,_oods the I!'<Mit attx-act ive hoa!'dine cediu& 

1lill 1-e encoux-aged to disgorge tbeir ho&l'ds , t.hUS increuine the sup!'lY o! goods 

on t.he ~~~erket. 

(3) """ to !inane~ ,...8n~•cale industrial reduction end also a ricultural 

Production , With reopect to small- scale industrial. oro<!uction, the very roct that 

C:ina io cu t o !:f to such an extent. J'r om hex- former supply beses makes it the more 

i'IDOrauve to stimulate i,nt.emel. production . SO'IIe 50 :dllion dollars could be used 

lor t.nie p1rrose. 
(4) F%-oa 50 to 100 ll!illion dolll!X'S could e!tcctiuly be utill~eci for ..Ueellan-

""'s <'lll"'llsea ouch as t.be read.jusb<ent o! the land tenure aDcl to ensure flaw o! 

tuent i alo CX'011 I ndia and Russia . 
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nm•r IIDllU Jdl 
C.- Tllll: 

•t.eaal.Apat ot tM Ull1"4 IU.t" 

h'bl'\l&l'1 U, 1M2. 

I 1 r 1 

Ia aDClooe for rtsoz !.do~t1o11 cow of cable 
Jo, 1 4Ua4 hbruarr 3 , 1942, re .. 1,..4 1IJ ua fr• the 
IU.'IIUbaUoa Bo.ri of Chi.lla, c~. ChiDa. TOll will 
DO" \bat \!Ia cable lllotraoto u to tole" tbo -• of 
IW"- L torlor &1>4 lai Tlll Lla fr• the l1at of thoaa 
•tborba4 to operate the aceo:mh of \ha Ste'IIUI.saUoa 
lloar4 of Ch ilia. 

lD this eoDDectlon we w1ah to .. 11tion that we 
ba4 not prn1oual'1 bean idorMd of the deoipatlon of 
lai Tlll Llll aa an alternate -b•r of the lta'bilioatloD 
Joar4 of Ohlllo, and that the lotter doted .l.ucuet 14, 1941, 
a44reaaa4 to tha Seoreta:ry, Je4aral :Raaene Balik of In 
Tori< 11J the Sta'bUioaUon :Board of ChiDa, truoaittiac 
•tocrapw4 apaol.san ai4;netur .. of the ... bara of tho 
Joar4, 11b1ch waa recelnd 11J u with rwz let"r of J.­
uarr 1&, 1M2, did not oootalll .,.tocrapha4 apaot.eon •I.e­
Datura• of either Kr. t.,lor or Kr. Lin. .kurdiacl'1. we 
woald not ha,.. been in a poait1011 to honor azrt iDStrao­
Uou baarlac t.h• a1paturaa of thoot pntl-D. 

Ia also enclose for 7WZ fUu a 00:117 of the 
oabla n 41apatched to the Sta'bUioatloll :Board of China, 

C!macld "«• 

lileepacttul}T , 

(S) p, J, o ... ron, 

p. J, 0-ron, 
Jlana&ar, Joretcn »epart .. ut . 

the llonora'bl•, 
!he laGHtarr of t.he 'rr .. ou.rr, 
laahinc'OII , p, C. 

aac. 
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DCCJIDIJ "'I'M''" 
hllrMI7 I, 1MB 

~:a.- liiWt of lw York 

I• York 

lo. l 

11Ut.a B !qlor all4 1e1 T1o L1o, aUeraate 

••'ben of tbt 8tab111saUon Joard of China, ...,. .s.­

i&1De4 lit •MIIIr &etion 1o Bone lone. We b•r•b.Y requeet 

7ft to .. l•t• \M1r ..-a froa tb• llet of tbo .. au\boll'­

leo4 h operate tM ac~OIIDb of tbe Joar4. I.ZI!f ohequea, 

lettan or uat~UCIIIa bO&ri.::c the .. centl-a1a a~ 

a&\,.... a cl&te4 attar · ])e~oabOr ? , lMl aho.ald aot bO 

boaoro4 w1\llD!lt reforoDC• to tbe Joard. 

Btab!l1aat1on Joar4 of Chlna. 
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OOTGOI!:G CAllLEG!IA!.I 

February 3 , 1942 

Stab1~1oat1on Board o! Chlnft, 

Chungnn;: 

No. 2 

Your lio . l received. 

495 

F"dera l :aeaerve Bank of Hew York 
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Treasury Department 
Division of Wonetary Research 4l~ 

Da te ...... F.!!1lr."-e.rx.. l3 ......... 14 2 

To: Secretary Morgenthau 
From: Mr . White 
Subject : Proposed Cuban currency issue 

against gold trom United States 
Stabilization Fund . 

You may be interested in the attached 
telegram indicating that the Cuban Government 
has decided to adopt a recommendation or our 
Technical Mission providing tor t he i ssue of 
Cuban currency against gold to be purchased 
from the United States Stabilization FUnd on 
credit . 

I spoke to you betore I went to Cuba 
about the possibility ot the Stabilization 
Fund making s~ch a sale of gold . At a meet­
ing with Under Secretary Bell on November 24-­
before t he Mission's first report was trans­
~1t,.d to Cuba--he approved this proposal and 
l1 ~s later presented to you orally . 

All that will be involved is for the FUnd 
to stand ready t o sell up to $5,000,000 1n 
gold to the Cuban GOvernment on credit . 
Aga1 nst t his gold the Cuban GOvernment will 
issue tully-backed peso currency with which 
its Stabilizati~n Fund can buy dollars . These 
dol lars will immediately be used to pay us 
tor the gold · 

WB. WHITB 
Branoh 20~8 - 214l I 
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T:tB 
This telr~rao nust bt 
parcphr~s:d bcror: brine 
cott:lunic::tcd to anyone 
other tbcn a Covcrnrncntcl 
"GtnCy • ( OJR) 

Datcd Frbrucry 11 , 1942 

Rcc•a 6:1G p . n . 

Secretary of St:.tr , 

,,c. shinst on . 

52, Ftb~ry 11 , noon. 

Dcpcrtcrnt• s tcle~;r:lm no , 66, Fcbrunry 10, 7 p ,o , 

Cuban Govrrnnrnt 1 s ~roposed issue of silver 

ccrti;icctrs is beard upon clttrnative proposal B 

c.nd involves a ction b~ United .3tctes atab_lizo.tion 

1\md m conjunction ~lith purchase or ~old . t::m-

'' b:- 3sy 1 a airtllll.l despatch no . :i1SO of February l:l 

contains copy ond tr~slation of prcaidrntic.l nrssaac 

of I"ebruc.ry 7 civ ing full cletc.ila of proposed oprrc.t1on, 

Dollc.r todc.y ct pcr. One of the fu:ler1co.n bo.nlts 

here informs tlE thc.t our ?rec.aury intends to ship 

(uithout deduction or trcnsport~tion costs) dollc.r 

currency to Culx: in liquic:::tt1on or rolasses sh1pm£nts; 

this should of course matrr1c.lly cnse currency 

str~ngrncy situation. 

BRIGGS 

I 
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DIP~ 0. STATE 
........... '* 
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February 11. 1142 

IIY dear Kr . Seoretal')' : ._. 
With rererenoe to-your letter or Yebruary 6, 

1942, concerning the continued eh1rsent or gold 

rroa Yrenoh North Atr1oa to Q!raany, I encloee a 

copy or a comaunioation which I aa sending to the 

Preeident in this respect. 

Kncloaure: 
Copy or oOIIIDIIUli­
catian to the Preei­
dant aa atated above. 

'l'lle Honorable 

S1noarely 

Henry MOrgenthau, ;rr., 

secretarY or the Treasury. 

I 

Secret 

, 

-
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Bqartnunt of ltat~ 

ENCLOSURE 
TO 

secretary ot Traaeury ... ·-····-··~·--·····-··--········ ............ ,., ____ _ 

I 

--·--- .... 

I 
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Februa,.,.. 11, 1942 

01'PIC1t t CW!Ifl!a;TUL 

• ararenaa 1a aeda to JOU1' .,eco'M\ll4wl ot 

J abNU'1 9 , 1942 , tno•ltt1n~ " letter aD4 ita 

enolo••r•• tro. tlle SNre\HJ of t.lle Tl'MWI'J , 

hh4 febJ'V&l'J 6, 1942 , relat.i DI to \U OOIIt.1Da4 

tb1~went or ~ol6 r rou 11'eneb J oTtll Af~1o ft to oer-

tt.ID)I, 

Y~ ~111 reoall tbat Yert ova t~1~tn\t lleve 

tekaa p1eoe oYer e ~erlod of more tbee • Jt&1' ao6 

ia taa peat •• t••• 1o41ea\t~ t o til• 7TOneb oe.era­

meat our oppoaitloo t o thcae eb1paPnt~ -nd be• • tr .. .­

talt\.0 proteata tr~ the ~·l~t~n~ i c r•c•~ to t ile 

.oY ... a t. o r ~eir aol d . 
I tl'•• \bat i t ~o~d be 4c•1rabl t to atop, 1D 

tO C~ at poaaibla, t be t~lt•er)' ot \ b\a tcl 4 \0 Oar-

... .,. .. 
'nla ,....1.._\, 

fta n ua &ouM · 
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• ·•· 

A .._ ., z as r•• tlls•• hE ''II ••· ._... . 
, .. .,, •· lMI, •~ -. na u • . .._, .a. -. 
v.w \nlfl.e ._,-. .. •as•• u .. ., u. r•·•• 
... te M UMn~1 ... el IIIJ' .... el••'lt .. la\et 

w tU IR&Ua, u& I ....U .a a MJr at ~ tvu. 

••o • ._ tna \M eunt.r., .a.. bu..., aftlla'~ 

w ~ 'rita ...... -·· ...... 
hl.....U, ,_, 

l!wo.ner Welld 

·. 

..... ::' • 1!. ::. 10 

"' ~ ,. 
1(: V) 

::! 
e3 

'(; 
.... 
~ -: ... . 

' 

.... 
"' c: 

• .., ' 
~u 

";] 

"' .., 
1:: 
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i-:RL 
This t£1t.,r= wust bE 
9~~,hr~std bEfore: b £1ng 
coc unic~ttd to ~yon£ 
ot~.tr ti:m ~ GovE m ..1t ntu 
:-.;;tncy . ( ar.) 

.;.::::: 2.:.SSY 

TRIPLE ?:UCRITY. 

122 

Ftbr~~ry 11 . 1942 

·.i P• c. . 

Xour 129. Ftbru~ry 10 , 10 n . u . 

502 

In vi£'.1 of th£ ~ssurr.noto or :ana ttr of ?.nc1tnGn 

D~sGo ".lld of othtr st:>.tEr.IEnts '"".(£ i n otlllts r c:oEivtd 

:·tr£ to thE EffECt tl'~"'.t t hE golcl :rna I'ECEi VEC for 

co.:plE tior. o !' co..:::E rci:'.l tr~sr.c tiona c•.dt !>:•1or to 

Dccctlb£r ? . 19~.d . you ::~~ ccrt!.f:; consulnr i nvoicts 

covtr1na t :!E n •ount of f!.Old rtftrrt<l. to 1n your 129 . 

rD:FL:HE 

:,1Jl,L 
( FL) 
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C.ll!LJ -----
!o: hdera1 Reaerro Bank of 

!lev York, H. Y. 

rro•: .lllltara 

Date: l•bru&r7 10, 1942 

llec1d: hbru&r7 11, 1942 

lo, 13 

Pleaae baT for our acco1111t 11!5,000 o'llllcet fine 

cold to be held vith :rou e&r'll&l"kad f or the purpoae of 

1ncreat~1nc our reeenea. Debit our dollar account vith 

the equi'ralent and cable reault. 

{Signed) Banque Centrale de ln Republique 
de Turquie 

{Rec'd h1 phone froa l . R. B., ll, Y. !'eb, 11, 1942 , ll:a:J a.a.- ac) 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 50-1 

INTER<IFFIC II: COMMUN ICATION 

DAT& J ObruarJ 11, 1942 

Secretar7 KOrcont hau 
) ,, 

l!r. ~1et rich . 

CO NFID E NT IAL 
P.e, 1etered eterl1ng tranaactione ot th e report1D& bMke ver• ao follows: 

Sold to co=mercial concern• 
Purcr~aed froc commercial coceerna 

.£109,000 
t. 1},000 

Open cerkat aterl1ng re=alaed at 4.0}-3/'', vith ao .. reported tranaectlont. 

1he Cub&a peeo continued to decline. .l.t t od.o¥ 1 , clooo l t vas offered at a 
pre"!,.., of 1/4/>. ae CO"J>&!''il vltb the hi&h of 7/8~ rei!Ched on l'ebr.:aey 9· 

rho U~an tree peeo moTed ott 15 pointe to eloea a t . 5295. 

Ia llav York , clotiD& quotstlone for the foralco curroncleo llstod b•lov •·o ro 

•• !ollovo: 

Canadi!Ul dol lar 
Ar6~nt1ne peso (free) 
Br a zilian m11re1o (free) 
Colombian pooo 
Mox1c1Ul peao 
Venez:uela.n boliYe.r 

ll-5/8~ d i scount 
.2}61! 
.0516 
-5775 
. 2065 
. 2800 

Upon l nttructlona !rom t he 1:e.t1oDBl BMic ot Iceland, the :!'ede re.l. 3eurre Bllllk 
o! ) ow !orl< pureh&aad }0,000 S,ioo franca at . 2332 !rot! the Xanu!e.cturera 'i'ruat 
:o"P'.n7, 'l'be latter ude H a oe.l.e c ondltioDBl u" on t he Sviao franc t ruo!er helD& 
ll!l1>roored b,y t he Svha aut hor itin. 'l'he llat1one.l. Bank of lcelar.d need& thio exchoJJ€1 

to co .. e r Sv1at vatch thipaento to Ieel&ad. 

i o aold ~5 , 075, 000 in gOld to the Cent ral Bank ot 'l'uri<o7 and ~4 .}89, 000 i n 
zold to tbe !lank of Portl>gal. """'" ..,ounto vere added to the ear-..arl<ed accounto 

or tho banko named. 

ln order to lncrenao the Stab111sat l on Fund'• •ol d balanc e, we purchaood 
•}50 , 000 in gold from the General ?und tbroll!h the !law York Aooa7 Oftlco. 

The r eaert\l Reoeno Bank of !lev York reported t hat the llank of Co.nadtl W!<l 

thi]lplng $},277,000 iD gold froll C..nadll tO the l'ador t\l for OCCOW>t of t he GoTt rDIDODt 

of Can•da, tor aala to the New York Ana7 Ofttee. 
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to fore~ ellft• - •""=~ aa )51. I'MIF 
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i\HD SZC1 -=:T 

BRlTISH EMBASSY 
WASHINGTON. D.C. 

11th 'obruar;, 1942 . 

Dear ::r . Secr3tar;r , 

and secr~t in!'orr.>a tion a co:-:· o~· t"o latqst 

report r ece ived ~ron London on the oilitar; 

situati on . 

Believ~ me , 

Dear t:r . Socntllrj, 

Very sincorllly yours , 

(For th? ,\nbas s ad or J 

506 

R J. C 1 t-e-tt. 

The Honourable 

Henry l.:or ::;ent hau, Jr ., 

•Jni tod St ates ~roaaur;~ , 

:·lashin:;ton, :> . : . 

• 
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Cow No. Q 
BRI'TISH IIOST S!CaET 

(u.s. SZCUT) 

Pbot.acraphl.c reeonna1onnc411 en U.. oiotb o'-'>cl u.. tine a. ...... 

ships otJ.ll ot IllEST with tout' .-otro1'1rl and 'I'IIU'I'!ll at !M!Il!IEIII, 

'ft>e Free l'renoh corvette yeat.ordOT reported ounk 1a otJ.ll a.tloat 

& 9,000 teo llarwesion teNter ou ~ on U... -m.oc or u.. 

9th ott NO.Irt.b \loot SCOTLA!Il but 1o otill a!loat, 

2, UD.IJARX 

Lilli&• A col1:110 which 110Yed out to attack tbe er:.e.;r oc tbt 7tb 

reached a point lJ ailn 1outh or 'n.1D1I on tho 8th, Progrus tr&a: ale• oving to 

t.be nature or the ground ud r:ell-concol.loct OMIIIY artWoey, A Soutb Atrlcan 

Patrol eDOOUDtered tbe en_, nine ai.lt1 ,....t or GW.Lt. am another petl'ol reac.bed 

• point 18 ailea tou:tb-eut or H!!IU uitbout cat1.nc coataet. 

SIInAfORI$. Dlu'tng tho n1sbt 8th/9th, enoiQ' landed ot oovoral 

pointe on thl nart.b-4eat. coast or SDCAPCR& JSL\.M) under cover ot veey heavy 

.nlllet7 tire, Cona1d.erabl.e inf'Utrat.101l .a IIOde bttore dam: atd •t.rorc en.., 

partieo had reached the nolg)>borhoo4 T&IOAH-ilULI1! (tour aile• inland ll-<D cortb­

'"'"t •horo) by lllid-da,y 9th. A counte,...ttock at t!:t.OAH by A, I ,F, 11 tbolll!ht to 

ha•e been \IDI'UOOUa.t"bl, Q:r troops ar1 w1 tbr1raW'1nC under pl"'e&S'CZ'e to a ge·aeral 

oo>-tboaouth Uno SO!O&I ~tRA.'fJI..smc:Sr JU!lOIIJ, about tine .U.o wot ot BOUT 

TD!!H on tho SilGAPa\E-J'Of«lRZ BA.Jf\0 rotd, 'lbo eJl8111 attack 1S supported bJ con­

otont dho-l>cabin8 and ,..hl.no-gunnina, Both oout detonce suno at PASlll LAllA on 

tte ntt cout .-ere put ou.t. of action b7 tJ»a.Y diY..,.boUiJ:Ic a.rd 1JCIO later de-

110llah«l b7 0\U' 01111 troo~. Northern al"'& ba.s bee.o co.parau...-.J.T quiet w::ltb 

1ntenittont .,_ artillery rtre, perticulNl.T directed on PAYA IZBAlt aed U.. 

the weat etd or t.be na•&l we. o.ae.c• &rd casu.alt.iN tli.Gbt. 

3. Am gmuno:cs 
1oiiiiA• 7th/8th. 11 Uelllnstcns bclabed B~IDf!AZI and BlliCJo aero• 

4rCIIMa aM OO'fved succe .. t\ll aiJ:1e hJiDC bJ other l1tll.S..DI:tons• 

8th, BlollMW c!eotroJ'Od - a1rorol't oc the IJ""''''d o t DDUfo 

aor- and Uttyballl<s actina as oocort dostro1'1d t11ree Geni&A t,..,toro in U.. 

I oir, FOUl' 11ttyba- lost, one pilot oa!o. • 
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IIAWioo Dllr1JII .... - 9\b • '"-1 ot - ~ .... 
)211" WftllD9..-..!IIAll. ~ ...... -~ • • 

em·m ~ .._~ ...... '-'7._s...,. 
cftl.llr 01111-.-.,..- • ..._.....,. .. , , .., • I>1T-

lro7'l4- _.... 01111 ...... - ..... 

9\bo oar ~ -. s. • a1r ~' oo..u-u, .. c, "' 
t1>o 401 opiDIIt -UT ~ .......,., 211q 4HVo7wd ""' - - 01111 

probablJ' deala'Qrl4 \lne n,btart 01111 4-..,1 ll1ao o~, ""' ~ -. 

l .. t, .._ laalfiaca -tated -..Uoa ot 'IIIIWI - 01111 U. -

tnlotioa ot - llww4t1ab a1roratt, 
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Secre t ary Morgentheu 

Mr. Kam11ro1t 
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DAn Febnuory 11,19112 

Sub ject: Hi gh1 i gbts or Repor~ on Ger man Cesuelties 1n Russia 
t o the end or the German offen s ive on DP~r 8 . ·-

1. So f ar tu 1t can be determined rrom malting A number or 
1ndeoenden t estimates, t he Germans suffered at least 2 ,000,000 
to 2 ,400 , 000 casualties i n Russia to December 8. The consensus 
or opinion or our military attecheA on Ge rman cesuslties i s 
thAt they total around 2,000,000 . Accordinq to these ri~res, 
the German cesue1t1es, at a mi nimum, amount to 25 to 30 oar­
cent or the total German armed for ces. 

2. German figures or the1r casua1ties are certainly false. 
Accord i ng to Hi t1er 'a ri.gure s covering the war to December 1, 
they were experiencing a lower r a te or casual ties than t hey 
hsd i n the campaign sgsinst the i 11-equ i pped, poorly l ed, end 
demorali zed French army. The fir s t Nazi casualty report issued 
ror the Russ ian campaign to August 31 , clearl y appears to be 
baaed on Russ ian fi gures or Russian cssua1ties. The Russ ians 
ned admi tted a casualty rate or 11, 500 per dAy, so the Germen 
rete was take n as one-hal f or thi s or 5,750 per day. 

3· In the second offici al casual ty list, there seems to 
be ~ clue as to the true German casual t ies which may have been 
plented t here to reveal how the figures were concocted. The 
0miesing• are given as totalling 33,334 - a number which appear s 
to be an a rbitrary third. If, acting on t h1e belief, the offici&l 
German ceeual ty figures are mul tlplied by t hree, t he result is 
total German casualties or 2, 400,000, e figu re which corresponds 
to our otner estimates. 

4 . Russian es timRt es or Ge rman caaueltles gene rally msln­
t ein a fixed ratio with Russian oasusltiee: the estimates or 
Germ~n ceeuelt ies are usuAlly 2 · g times the Russian casuelt1es . 
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Secretary Korgenthau 
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Subjects Genaan caaual tie a in the Ruaaian Cuapalgn to the end 
or the Oe~ orrend't'e on Dec..Oer 8 . 

SUI!!II!r1 
So tar aa it can be deterained, the Oeraana .u.ttered 

at leaat 2 , 000, 000 to 2,400,000 caaualtlea, or a rate ot 
12,000 to 14,000 a da7, in their great ottendu against 
the Ruadan errq which ended on Dec•b•r 8. 'lbe range or 
2 , 000 , 000 to 2 , 400 , 000 ia deri't'ed troa a&king a nu.ber or 
independent attempts et eat1a&t1ng the Oeraan caaualtlea. 
Tbia eatiaate agreea talrlJ cloael7 with the eonaenaua ot 
opinion ot the u.s. Military Attachea in Europe, (12,500 
German caeualtiee a day. ) 

Acoording to the otticial Oeraan tiguree or their 
caaualtiea 1n Ruaaia, they experienced a lower caaualt;J 
rate than in the Battle ot France. 'lbere 1a a atrong pre­
auaption, therefore, that the Oerman rigur .. tor eaaualtUa 
in Ruaaia are inaccurate. B7 exaalnation or thea• tigurea, 
it would aeea that they were concocted bJ a,pplying arbi­
trary ratloa to the Ruaaian tigurea. 

Baaed on the experience ot the Battle ot Prance, the 
Oeraan caeual tlea in the Ruadan c•p&ign ,....t hue been 
at leaat 12, 000 a da7, or a aiD~ ot 2 , 000 , 000 to Dec•­
ber 8. Uaing Ruaaian tigurea ot Ruuian caeual tiea aa an 
approxiaation ot Oeraan caaualtiea would g l't'e a rate ot 
14, 000 per d&J, or a total ot 2,400,000 to Dec.-ber 8 . 'lbe 
juatlticatlon tor thU aethod ot eatia&tion aight be baaed 
on either one ot two argwaenta. either that the Ruaeiana 
would not adalt higher caau&ltlea than the7 were convinced 
the Oenuna had autrered, or that ln dew ot the probable 
reciprocal character ot the Ruuo-Oeraan War, oaaualtlea 
on both aldea would be rou.ghlJ equal. 
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Starting rrom a possible clue 1n the Oeraan official 
caaualt:t figurea, it can be interred that tbe correct 
German caaualtiea were triple the official figures or 
14,000 per da:t, g iving a total of 2 , 400,000 to Dec~er 8 . 

Russian figures of German caaualtiea appear to be 
malnl:t baaed on an estimate of 25,000 German casualties per 
da:t, resulting 1n a total or 4 , 000, 000 to December 8 Tbia 
gives ua the moat probable max~ estimate for Germ~ 
casualties . Working from two poor aamplea baaed on inadequate 
data , we secure t wo minimal estimates. According t o the 
available data on German generals killed in Russia, a partial 
total ot German casual ties to December 8 would be 970,000. 
Baaed on the available Romanian figures on Romanian casual­
t ies , German casualties to December 8 would have been at 
leaat 1 , 290 , 000. Botb ot the last two estimates, it 1s 
to be noted , are greater than the official Oel'lllan figures 
of 774, 000 . 

l. The rigurea&iven b:t German official 
sources of eli' caauil tie a fn the 
~uaslan campaign can be rejected as 
naccura.te. 

Chancellor Bitler announced that the total German casual­
ties in the Ruaeian campaign to December 1 were 773 ,515. Not 
knowi ng the correct figures , we cannot def i nitely prove that 
these figures are incorrect. However , it can be abown th at 
there ia a strong presumption that these figures are wrong. 

I t cannot be argued that the Germane are too truthful 
to put out talse figures . One hardl:t needs to refer to 
Hitler's well-known dictum about making a lie big . Even 
1t the German army wished to den:t the doctrines of its 
supreme commander, there is good basis tor auch action being 
in the stream of the German m111tar:t tradition itself. 
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According to the Oer.an rtguraa coYer1ng tha period 
to December 1, tba a•eraaa caaualty rate 1n Ruaeia troa 
JUne 22 to Dao.-bar 1 , waa 4, 775 par da:J. The GeZ..:.ana 
nad announced prevtoual:J their caaualtt .. 1n the Battle 
ot Prance. In thJ.a battle, caaual tie a were low enough 
and the victor, great enough to lead to the conclusion 
that the oaaual t1 tigurea announced ware moat probabl:J 
accurate . In the Battle ot France, trom June ; to June 

25, the German dally caaualt:J rate aYeraged 4,81~ - or 
a tigure greater than that now announced aa the eaaualt} 
rate tor Ruaaia. Tbia ia manitaatl1 abaurd. In the Battle 

of France, the German& were oppoeed b:J a terce of 65 d1'f1-

aiona at moat , wnieh alread:J telt whipped. The Geraana 
had c~d ot the air and cruahlng auperiori t1 1n equip­
ment , fighting abil1t}, and morale. .ta opposed to tb1a 
in Ruaa1a, the Germane ba•e encountered a torca ee•eral 
times larger than the French amy, much better equipped, 
much better led, and fighting with unbreakable morale. 
Therefore , the German tigurea auat be regarded, it would 

aeem, aa inaccura~e . 

It we aaeume that the German statement of their 
caaual tie a 1a a fabr ication, it 1a likely that the f1gurea 

were built up on eome logical baa1a. We will not know 
dettnitely until atter the war how thia was done , but we 
might be able to make aome plausible deductions even now. 

The t1rat German caaualt:J tigurea tor the Rusaian 
campaign were not issued until September 19. The Ruaaians 

already had announced their caaualtiea up to August 22. 
On September 19 , the Germans announced that they bad cap­
tured 1 , 800,000 Rusalan prleonera to .tuguat }1 and that 
the number ot dead Ruaaiana waa at l east aa high. It one 

takes a conservative eatlmate ot two wounded tor eYer, .an 

killed, according to the German tigurea, the Ruaaian 
caaualties must have amounted to at leaat 7 million. Now, 

eyen it the Germans sincerel} belieYed that the Ruaalana 
had bad 7 million casualties, the} would not ha•e announced 

their own true casual tiea it thel8 were high&r than the 
casual ties the Ruasiana bad announced for the Russian &rm:J • 

A propagandJ.at aa aatuta and unscrupulous aa Hitler would 

reason: 5 'lbe Rusaiana announce the} ha•e 700, 000 caaual­
tiea . We know they bava had more . But it we announce our 

casualties as , aay, 800 , 000, moat paopla are juat atupid 

enougll to belia'fe both ua and the Ruaetans . For tha .. 
people , we auat announce our caaualt!e• as lower than the 

Rues ian tigurea ot their casual ttes . 
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Bow, 11' one plaoaa hlaaal.t' 1Ja Ule pod UOD or the 

Geraan co had tala Job or oonoootlDg tba ouulty t1curea 

to be iuued, oaa o&D '-s'D• hia thou~te l'111111iD& •-­
what u toll ow as -.a are balDs tautecl w1 th baYiD& 

au/tared huge louaa.• ( 'Dla oo-iqua atatad • ••• -~ 

propasanda, inta~ to weaken the i.-portanca ot Ga~ 
auooaaaea, which the an•;r ia unable to dan;r, baa iDYantad 

GaraiiD loaau in t.ba tiald alone at troa 1 500 OOG to 

2,ooo, ooo. •) •'Dla Ruaaiau ban a4a.1tta4 ~ .. u~uu ot 
700,000 , ao we -at IIDilounoa ouualtiaa a sraat deal leu. 

How .ucb leaaf A good eon•anient traction would be one­

halt . AceordlDg to the Ruaalan tlguru, theJ hue bean 

experiencing ouualtlaa anraslD& 11,500 par da;r. 'Jha 

tlgurea to be announced on the Ganun oaaualtiu auat 

be, tbaratore, at a rata ot 5 ,7~ per da;r.• 

Ro aooner aald than done . At a rata ot 5,750 par 

daJ tor the anant;r da;ra to Auguat ~1, total Garaan ouual­

u .. would cOODa to 402, 500 . '!he actual total announced b;r 

the German Hlsh C--.nd tor thla period wu 4G2,960. Aa 

tar aa tbe breakdown between dead, woUDded and a1aalns la 

concerned, tba actual ratio• experienced in the campaign• 

could ba applied, or the exparlanoa ot aarllar c&Jil)algna 

could ba uaad. llllat waa done , wa do not lalow. In an;r 

caae, lt a1sht be noted that the ratio between dead end 

wounded 1n the ttguraa announced, 1 to ~ . 5, ooineldaa 

wi th the ratio ot dead md wounded in the GeraiiD cuualt;r 

table ~Ill up tha experience ot all the precadlDg caa­

p&igna ot the war . 

'lba Geraana did not iaaue an;r aora Geraan ceaualty 

tigurea until Daeaear, when Hitler atatad that tha Garaan 

caaualtiea to Daoaabar 1 aaountad to 77~,515 . 'lha qoeatlon 

coeaa ups Ia it poaalbla to tigura out bow tha Geraana 

dariYad thea• ttguraaf 

Firat ot all, tha Germane did not continua to u .. tha 

dall;r cuual ty rata ot 5, 750 uaad 1n Sapta!>ar. For tha 

period troa June 22 to l>ecaaber 1, a rata ot 5,750 would 

have ruulted 1n a total oaaualt}" tigura ot 9~0,000 . 'lbla 

aa;r ha•a been regarded aa too high. 'lha Ruaaiana bad la­

auad their own oaaual ty tlgurea to ROYamar 22 11hioh gan 

th• a oaaualtT rata ot 1~ ,900 a da;r . It tha aathod ot 
taking a rata which waa halt ot the Ruaaian rata bad bean 

uaad tbh would ban ginn the Garaana total oaaualtlea 

ot 1'126 000 to Deo•ber 1. Asa1D, thU .. ,. ban bean 

raJe~tad'aa too hlsh· 'lbe Garaan• &aJ ha•• aotuall7 adopted 
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one of two -thode. P1rat, tha:r .. ,. ba•• a1apl:r adopted 
the rough cuual t,. rate tha:ra xpar1enoad 1n the Battle ot 
Prance, i . e., 4,8oo a da:r. At tbia rate, the:r would ba•• 
bad 777 , 600 cuual tiea to Deceabar 1. '!he figure that 
waa iaauad waa 71~,515 (if one uaaa 161 da:ra, rather than 
162 daya 1 the total, at a rate of 4, 800 a d&J, becomes 
n:s ,8oo .J 

'!he other poasibla procedure may ba•e inYolvad using 
the Ruaa1an figural as a starting point again. Tbe Ruaaiana , 
at the t1u theJ announced their own caaual tin to llov•ber 
22 , alao announced their estU..te of the Oeraan caaual tie a. 
According to the Rusaim figur .. , the Qe:naan casualtiea ware 
2.8 t1aea greater than the Ruaaian caaual tiea. In concocting 
the Ge"'an tigurea, the Oenam concerned aa:r aiaplJ ha•• ar­
gued that he would follow auit and uka the Ruaaian figure 
ot Ruaaian caaualt1ea that man:r t1111ts greater than the Ge:naan 
tigurea of Oe"'an caaualt1ea, and ldld the lily a bit by 
ra1a1ng the Rusaiana by one- tenth. In an:r cue, the ratio 
worka out that atter the Ruaaiana publiahed their tigurea 
and then Bitler taaued hie: the Russian t1gurea or Rusa1an 
caaual tiaa are 2.9 time a greater than the Garman tiguraa ot 
German caaual tie a while the Russian figurn of Genaan 
casual ties are 2 .~ t11118a Ruaaian figure a of Ruaaian caaual­
tiea . This relationship may or may not be significant; 
it 11 aomewhat curious. 

2 . 

In only one caapaign prior to June 22 did the Gercana 
encounter an en .. y organized to aeat the Garman attack in 
the alightest d egree a1a1lar to the Ruaeian aathoda or 
defense: that ia, the French &riiJ in the Battle of Prance 
partly so organized ita daten•••· Tba eo-called Weygand Line, 

80 
tar a a it can be aacertatnad, w aa the only a tteapt made 

by any or Germany's opponent• before the Ruaaian elll!IPaign, 
to meet the threat of the .Genaan anaored toreea by organ1&­
ing a detenaa poa1t1on in depth tor anti-tank detenae. The 
job waa not well done: the French had only a taw daya to 
prepare the Weygand defense in depth, very 11 ttle anti-tank 
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an-ct •aa aYallable, tulle t oro .... ro 1nntt1o1e~~t tor 

oowstel'-attaoko, tbe u.r'• 80ralo no o.-1111~~&, U14 all' 

support na lulclltco Ute. tho ~· ot bU'Il t~tlltc 

troa .laM 5 w "-• 10 • tao GNNu broke tbroap tao ir-J­
gud Line Ulll attar tbat, operattaa• wen -1n17 or tae 

cbaraotor ot a pvnU ot a bode • ..,, alt;bonp •­

hal'4 ttrtJ.D& 414 tU:o plaoo ln thla latter period, .u 

1 t hoppno • tbo o-ua bael oanloel tbzooaab no oapalpo 

prortCIIlalf , alallar 1n ohuaoter to tae tlghtlllg tbat took 

plaoo ,._Jim. 10 to limo 25. 'lbeoo .... tba c..,.tp 1n 

Polmd w"tho Battle ot Plmeloro, 11aJ 10 to limo 4• ID 

both or thooo two ••palpo, tho roaul.ta .. ro a11111ara 

Gor.an oaoualtt .. anragoel 2,460 por 4q 1ll PolUid ODd 

2,500 par daJ ln Ple~~Clara . ·So tar u tba torooa lllYOhod 

which actuall7 partlolpatoel ln tho Battle or Prmoo, thoro 

1• not onoul!b 41tf'oronco to l'W.o out tho u .. of' thla oaoual t7 

rate u a gul do , 

Wo 111ght, thm, •••-• that tba Gonam oaaualt1oa tr011 

JuDo 10 to Juno 25 anragod 2 , 500 por daJ, acoordlllg to t.bo 

torogotng arsuaont, !bon, a1noo oaoualtloa a...ragod 4,8oo 

per da7 tor tho ontlro o-palp, Goman oaoualttoa troa 

JuDo 5 to Juno 10 1111at han anragod 11,750 por da7, 'lbat 

U to oaf, Gol'II&D oanalt1oa 1ll tho Battle or PraDOo, when 

cond1t1ona bore -•t roae.bluoo to thooo on tho 1111 .. 1on 

front, .. ro rol18blJ 12,000 a daJ. 

1horo to good roaaon to bolloYo that tho GoJ'II&D ouual­

tlea 1n Ruaala would anrago aotuall7 -ch hlghar thu tb.1a 

t1guro. Aa polntoel out oarllor, tho oppoa1t1on or tbo 

French wu tar bolo• tba oppoal tlon otrorod b7 tho Ruaatana 

to tbo Ooraana. !he ••• 1a true ot tho t ort1t1oat1ona tho 

Goraana ha4 to oYoro-. 'lbo Ruoalana oonYorto4 eYorJ ott,. 

lnto a tort to bo taken. 'lba Pronoh doolaroel thotra to be 

open ol ttoa Ulll dld not ulro uao ot tho na 1:\U'al obataoloa 

tbat oltloa otf'or. !ho quantltJ of' troop• ODd oqulpunt 

lllYohod, tho qualltJ ot troop• and oqlll,..nt, all 1ndloato 

-oh greater oppoaltlaa em tao part or tho Ruaalana . 'lba 

nr,. character or tho wartaro 1n lluaala to nai:\U'all7 aoro 

coatlJ• !ho Gol'II&De b&Ye nonr boon a!llo to wln cc.ploto 

00-·nct of' tho air 1n Ruaata. Aa a ronlt, obotooloa ud 

troop• which tn Pranoo could bo CloatroJod or noutral1aod 

troa tho alr, ottc han had to be taken tbo hard an4 

coatlJ •OJ bJ Sl'ounel troopa lll Ruaato. 'lbo guorrlllo war­

taro oil tho O.aa 1'1Uika, tho plantlllg ot tbouaanda or 

land.-allloo, all .aot IIAka tho Ru .. tan war -r• bl~ than 

tho Prenoh oa.patsn. 
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Bote, t or example, the deacripti on of Ruaaian resis­
tance enn after encircled, 1n the Field Artillery Journal 
baaed on German sources: -Due to tbs tenacity of?tbe RUiatan 
detenae and tbe way their troops preferred to f isbt and die 
rather than to eurrender, •••ry encircled area became a 
bloody battlefield. I f it ia reaeabered that tbe Russians 
are ve't"f skilled in the construction of field works, that 
they are masters of camouflage and know how to exploit to 
tho f 'ull the poui'bilities of every terrain feature, then 
it can be understood that the desperate maaaea in the en­
c ircled areas utilized the areaa tor defense in a manner 
that waa moa t effective. • 

Cons idering the greater number of German troops uaed 
in Ruaaia , the greater number or Ruaaian troopa encountered 
e011pared to the French; the fiercer tisbting i n Russia , and 
the auperior equipment , training and morale of the Russians , 
it would aeaa a ate to say that the German rate of casual tiea 
in Ruaa1a would be much greater than that experienced in tho 
opening daya or the Battle or Fr ance . 

~ . Russian tiRUreS of Russian casualties 
•i.Rh t be taken a a an aooroxl.ma tlon or 
o erman casualt ea . T a wou~d .o:1ve a 
caau u t;y rata o 11.1. 00 a ( &Y or a 
tot;& or 2 .I.LOC JOC 0 ecemoer u . T he 

on o th: . roee<1ur e c ou: be just cat;: 
either t;nat the Ruaalana woud not admit; 
nl er casual Hu tnan £be liormana b~i!~· 
a,J{ered:Uor that 1n view or the proba.blll 
roc proc cbaractor or tbo RUaao-~erman 
war cuuiltlea on bo£6 a14ea woUld be 
ro\lWI equal . 

The Ruaaians state tha.t their oa.aualties to llovaaber 22, 
a.tter five •ontha of war totalled 2, 122, 000. This is a 
caaualt rate or 14 000 a day. If this rate continued to the 
end of ine German offensive on Decaaber 8, total Russian caaual­
tiea would h ave boon 2 ,~70 ,000 . For a true approciaticn or 
the magnitude of those casualties, it 1a only necesra~~ t oh 1 
obaerve that this is 600 , 000 l arger t han tho aizo o a • o e 
army of the united states at that date. 

ostad by an eminent American army officer 
It has been s ugg i d that the Gorman casualties 

that t h e Rueaiana IIIU&t be 00~enc!ro iv1ng of their own 

fo:.!;~·~:e~i;:~ ~~~:aun! woul1 be providing tho enemy 

( 
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with valuable information on their own weakness. There is 
considerable aerit to thia idea. Tbia argument Juat1tisa 
uae ot the Ruaaian casualty tiguru ae · ona eetl.lllate ot Gel'llan 
casual tiu . 

Ruaalan casualty figures might be taken a a a measure 
of German casualties in still another eenae . Froa the 
descriptions ot the Russo-German War reaching thla country 
it !a obvious that the Germane were constantly running up ' 
again at Rue sian prepared poai tiona - either temporary or 
permanent works . 'lbe Ruaaiana fought tor and in every 

important city • • They laid anti- tank traps , mined roads, 
prepared booby- traps, sprang ambuaoadea, and uaed every 
device ot defensive warfare open to them. I t seems tair 
to aaa\Uil8 that the advantages ot the defense were exploited 
by the Ruaaiana to the tulleat and - that the Germans bad 
to pay the price. Baaed on the pre•1oua campaigns ot the 
Germans, when they were able to win a c0111plete victory over 
grossly interior toea, there ia a tendency unconsciously to 
awing to the opposite extreme trom the Liddell Hart glori­
fication ot the advantages ot the defensive and to assume 
that the detenai ve 1a neceaaarily aore costly than the otren­
aive. Thia ia, ot course, a aanifeat absurdity , if erected 
aa a general rule. So far a a 1 t can be ascertained, the 
strategy pursued by the Ruaaiana in the campaign to December 
8 was to gain time by selling apace to the enemy. The Germane 
countered thla by attempting to cut out sections of the front 
by conatant encirclements and ao destroy the Russian army 
piecemeal, The Russian active defenae policy attempted to 
offset this policy by counter-attacks. on balance, it is 
d1tt1cult to gauge which aide would necessarily sutter tbe 
moat caaualtiea. The ad van tagea the Germans gained by advanc­
ing and collecting their wounded and stragglers were otfaet 
by the loaaea experienced from ambuscades and storaing pre­
pared positions. Under these circuaatancea, where neither 
aide has yet won a decisive victory over the other, it may 
well be that casual ties on both aides eay have approached 
equality, such a development bas been pointed out as having 
occurred in some or the last battles ot the Firat World war . 

Actually this cannot be regarded aa a mysterious result . 
Where neither aide achieves a deoiai•e victory and the combined 
resultant• of armaments , training, aorale, position, and 
leaderahip are rairly equally matched, in the course of a 
long battle it 1a likely that oaeualt1ea will be fairly equal , 
'lbe reault ~iaea out of the reoiprooal nature of warfare -
a aatter which waa outlined even by Clausewltz over a century 
ago, In a modem battle, the reoiprocal action ot war 11 
particularly evident. So far aa the tactical units are con­
cerned, they 11181 alternate between defe nse or offense, whether 
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their aide ia on strategic offensive or defecaive. Unite of 
the aida on the strategical defensive are at times forced 
to maintain their position by counte:r-att~cka, or t~ attack 
to break out of an encirclt~~~en t . Unite or the aide on the 
strategical offensive l11cewiaa often find themselves on the 
tactical defenalve , trying to hold positions won against 
coun tar- at tacka . 

Although nume r oua e stimates or guesaes have been made 
aa to the relative ratio between casual ties suffered by the 
Germane and the Russians , an assumption probably more tenable 
than any other advanced based on the description of the fiajlt­
l ng , 1a that the casual ties were probably fairly equal on 
both sidea during the German offensive to December 8 . 

Aaauming that the loaaea of the Ruaaians and Germans 
are approximately equal, the Russian figures or their own 
loaaea would give ua an indication of the Gel'!Dan losses. r r 
the published official figures of the Russian loaaes under­
state Ruaaian losses, the indication they give of German losses 
would then be too low . In any case, if the asSWIIPtlon or 
approximately equal lossaa ia correct, the Rusalan figures 
would give us a lower limit of estimate of German losses. 

The Ru.sei~Kts gave out their casualty fl<!ures fairly fre­
quently for the f irst ~ve monthe of the war . An anal yda 
of these t'igures shows that the Ruaaiana averaged 14, 000 casual­
ties per day over the whole campaign. In the first weeks of 
the great German offensive -.hich began on October 2 , the rate 
of casual ties rose to 4D , 000 per day . 

The Russian figures appear to be, on the whole, inter­
nally consistent. Their casualty rates appear to riSe ln 
periods or great battles and sink during relatively quiet 
perioda. For example, 1n the second two weeks in August, the 
Russian oaaual ty rate, by derivation, ia seen to be 7 , 000 a 
day. Thia ia to be contrasted to the (jo , OOO a dq in October. 

The Russians have a higher ratio of dead to wounded than 
the Germans do according to their figures. '!he Russians state 
that they have one man killed for every 2 . 6 men wounded. The 
German rate ••c one man killed for every ;.5 wounded in all 
the oampaigns up to the Ruaaian campaign. 'lbe German figures 
of their casualties up to August }1 in Ruaaia maintained the 
aame ratio The German ratio ror their casualties in the 
Rueaian c,.;paign from August }l to Deceai)er l was 1 : } . 7• 'lbia 
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u tile •- nuo 'Chat waa cieweJ.opecl 1n the Bactle or .Pra .. e 
'lbe b.igber Ra .. lu ratio or kllled aold1era aJ.gbt be dlle to • 
their .ode ot t1gbt1ng. All the Oenaan aooOWlta -.pbuhe 
that the enoll'oled Raaa1an aoldl.ara ••ldoa &lll'readar bat 
fight UDtll k1lla4. S1Dca the Ruaaiana were ganarulJ ratl'eat-
1Dg to Deoe.ber 8, the wounded mo were not naoaate4 e1 the 
died t1gbUng or were takm prlaoner and b•o- "aiaaina•. r 

4-

'lbere 1a one •d:lod or der1w1Dg GeNan ouualty tigurea 
which ••- rantaat1o, bu. t which might a till be or walue, 
In tbla war, the tantaat1o baa eo ottan bee~• the actual 
(tor ex•ple, tile fiigbt ot Heu to Bllgland) that nan the 
tantaatlo auat be conaidered. 11bat 1a being argued here ia 
that there aay be a clue 1n the ouualt:y rigu.rea put out by 
the Oenaana 11b1oh aay tell ua bow to deriwe the true tigurea. 
In otller worda, -•bo~ who had a band 1n tile oonooct1n& or 
the publ1abed oaeualt:y figuru .. y han alipped 1D a clue 
wh1oh would help thoae on the outa14e to un-oonooot thea. 

How, ae 1t bappena, there 1a one nwaber 1D the oaaualty 
tabulation 1aaua4 by the llash mloh JU:f prowide th1a clue, 
'lbat 1a, tile nuaber or Oerii&D aold1era 111 .. 1118 to Deo&llber 1 
waa &DDOUDoed aa totalllD& .n.~~. 'lbia nUIIber clearly 
auggeata that tile figure• glwen are a third of the correct 
total, or that the ool'l'eot caaualt1ea are three t111ea aa 
great aa the onea publ1ahed, It tbh 1a true, 1t would lUke 
the correct Oe- ouualt1ea to Decubar 8 total 2,~70,000 
or an aweraga or 14, 000 per day. 

Tb1a idea that -e one connected with the creation or 
the f1S~or•• w11bed to betray the aeoret, aay not be molly 
erroneoua 1r a uuaber ot c1rouaatanoea are re ... bered, Firat, 
1n ap1te of the facade ot complete UD1 t:y , there are undoubtedly 
nuaeroua 0...-na oppc»ed to Bitler. One need• 01117 to rea•ber 
that the Hula were ne'fer able to w1D a ujor1ty or wotea at 
a tree election. Oppoa1 t1on to the lfa&ia 1D tile &1'1117 1a oot 
unlcnom, 'lbe .urder or Gener al 'ton Scble1ober, tile Oe:naan 
Cllanoallor preceding Bitler, 1D th• lfa&l- blood purge ot Jlma 
~0, 19~4 aoaroaly needa to be cited. Han o .. eral won Schleicher' 
rr1enda in the an~~y OOIIIPletely forgotten md rorgiwenT '!be 
death or Colonel-General won Pri tach , oo~~~~~&nder-1D-ob1et or the 
Geraan a:nay to 19~8, 1D tront ot Warn• IUY or uy oot be a part 

or d:lh pattem. 
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So tu u tbo lu1 ro~ 1e oCDOonaecl. tboro baYo "­
.. nral daUor 1118'--• ot *hlo tJpO or h!Dt; 1D ott1o1&1 
reloaa... 'ftwH wu • tfll' u•"'lplo, tho 1Do1delat; ot Uao n ... 
r eleue 11•• CMt at t:be tlao ot tbo lo1obat;as t1ro OD Pob.,._ 
arr 27. 19" wtlioh 1apl1o4 that Uao lu1a wore tao -• wbo 
bad eot t1ro to tbo bu1141D$!. 'lbo Voaa1Hho Zolllllll or llaroh 
1 gan a 10118 aoocnmt ot ~bo aott!Da ot t;ba tlro. bued OD 
1ntormatlon 1 t ball .. o111'04 tl'Oil @IDYOI'IIaODt aourooa, ID talo 
midat Of & lOJI& p&UagO glY1Dg tho Oftlolal l&al YWdOD of 
the tiro. thoro ooourred talo tollo" 111 amtmooa1 

~ 
•It ia a4ded that tbe otbar orl•lnall -T ban 
boon able to o aoape lalrough tho aubtorranean 
puaagoa wbloh. 1n OOIIJIOOtiOD w1 t;b the boa till& 
arrca-nto ot tale Rolobot;as. linll: the Reiobat;as 
bu1l4fna 1 toolt w1 th tho 'bu1l4lng occupied b:r 
the Prolidct ot tbe Roiobatag , lD tbla COIIDOC­

tlon, roteroDOe 1o aede to tale arroat or two 
poraona mo telephoned troa talo lleiabatag build­
iDa aaaort1Dg tb&t the Preddont ot the Relobatag, 
Ooorlnc, waa the inatlgator ot U. 1ncm41&rT 
act, and atro11 ia lald on tba tact that talo 
pooplo ooocernod ware connocted wital the Soolal 
O.Ocrat1o PartT and preaa, • 

The iO linea wore undoubtodl:r 1nap1rod bT the Oonu.n llationalhto 
i n tho Cabinet, (It wUl be raaebored that at thlo t1ae tho 
Huh were 1n a llllnorit:r 1n tbe Cabinet. although Bitler wu 
the Chancellor), Prior to th1a h int , not one per a on 1n a 
m1llion len ow about the tunnel troa the Raicba tag to Goering' 1 
ho1 .. u Proaid•t ot tbe Roicbatag. ( 'lho a:roteriouo •two 
paroono• who uo alleged to ban aocuaed Goering bJ ~""'"I 
trca tho burniJI& Ro1obatag ( I), nnar appeared again.) 'lhe 
aouroe ot tho ottlcial newo pointed the tlnger at Goering u 
the lnc~l&1'T u obrtouol:r aa be dued. • 
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Then, there is the riaval communi que of December 19}9 on 
the suicide of the cap tain of the Graf Spee ln a hotel room 
in Buenos Aires, cited by Shirer: 11 'lbe High Command of the 
havy announces: The Commander of tile Orat Spee, Captain Hans 
... ongsdorff , did not want to survive the ainking of h is sh i p, 
.•• Having brought h is crew to safety he consi dered his duty 
r~lf illed, and follo•ed his ship . The navy understands and 
!>raises this step . CliP taln Langsdorff has in this way ful­
f illed like a ftghter and a hero the expec t a t ions of his 
Fuhrer , the German people , and the navy . 11 As Shirer points 
ou t , the author of the communi que does his best to h int that 
Cap t ain Lsngsdorff killed h imself because of direct orders 
t o do so . 

I n the course of the campaign , the Rueaians have , f r om 
t i me to time, issued their estimates of German casualti es . 
In analyzing these estimates, we find the following casualty 
rates used for different periods . 

Period Casualty na te per Day 

June 22 - July 5 
July 6 - July 1} 
July 14 - August 2 
Au; ust }- Au0~st 22 
August 23 - September 24 
September 25 - october 5 
October b - Nov ember 6 
November 7 - November 22 

Arithmetic Average- June 22- November 22 

Median -June 22- llovember 22 

54 , 000 
}8 , ooo 
25 , 000 
25 , 000 

9 , 000 
64 , 000 
42, 000 
94, 000 

40 , 000 

40, 000 

After tile i nitial impac t of the invas ion, by Jul y 14 , it 
will be noted that the Russians seem to have settled on an 

000 lt1es per day The derived figure 
estimate of 25 , caaua i the .,;iod Augus t 2; to Sept6Cilber 

~' ~~oga~:~:!~~=dp:~o!a~henRuasi~s correcting their too h i gh 
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.. uaateo tor tba tll'at •Mk• at tbe ba•uton 1h1 a1~t be 
illtal"''ed t- tba taet U. t tile lbaaaiua .. t~te 0 / total oa­
oanal tllo• to• tbo ... 'all to .... ,_.. .. 24 san a 4a11 
ot 25,000 a 4&7· 1r • 7 anraa• 

CD Oetobol' 2, tbe gnat a.- attaaal'fo 41raota4 aiatnat 
the DoDeta e4 Moaoow beau. 1JD4u tba -t10Dal tapaot ot 
thia 4uc••• Ruaa1ua publ1aba4 ••Uaat .. or o.- oawal the 
1noraaae<l attar Ootobar 2, -pal'ed to the pHoe41ng aonthe 
In new ot the tlaroa t1611t1DS before that data, when both ' 
a.ralu ware ~uat1'fal7 ~nob etronpr, 1t ia not l1kel7 
that oanalti .. 1noreaaed ae -oh a• the nsuree lndlcata 
(i.e., tl'oa 25,000 per dq tor the period before Sapta.ber 24 
to 64,000 par 4&7 du.l'lng tha .. xt two aonthe.) It 1a to be ' 
noted, alao, tbat tbe lat .. t lluanlan usur .. a'failable tor the 
oaapalp to Deo..aler 8 are thoae of Ruaatan Jol11'tlal.1ata and 
not ot tbe aNJ apolt•-· 

In 'f1" of thh Na80n1ng, 1t would ee- that one a1~t 
reooplae tbe true Ruaalan aat1aata to be 25,000 per dq, rather 
thaD the 40,000 par 4&7 that h dolrind fr0111 the final Ruaa1&D 

tiS\11' ... 

At a rata ot 25,000 par da7, Oeraan total cawaltiea to 
DaoeJiber 8 would ban ...ountad to over 4,000,000 aen, S1noe 
the total Oel'll&n a:na7 ie .. t1aatad to llWiber 7,500,000 1D 
srOUD4 troop& ad &DOther 1,000,000 in the air force, the objec­
tion hu been aada that &nT oaeual u .. abowe ~.ooo,ooo would 
be 1no-8Ul'ata with the effort •d• b7 the Oel'ID&n ~· 'l'bia 
.. ., well ba eo. 

•••erthelaaa, it ..... that there are certain oonaidera­
t1ona mioh a1~t ao41t7 thie judpant. In the tirat place, 
there 1a tba unqueationad taot that the Oeraana ban acc-­
pl11bed a ~er ot tbiDS• wb.ioh b.ad been earlier de-ad t o be 
aoat t.probable. 1ba ••••PillS rtotorlea the Oentana won, tblre 
h r-n to bellaYa, .. ra aYen b&JODd oanoan ezpactat101U. • 

• •ota, tor az•ple, tba rneallDS Hmarlu ot Oceral Vetuoh. 
•ODe oould b.a'fA su .. iad that tba f1tt7-odd Pol1ab d1Yia1ona 
would be ao wretohedl7 led; l:lu t 1 t wu not to be expected. 
To 4&1'& to ocoup7 tbe Borwagian oout under the guna of the 
auperlor Br1t11b naVJ waa a leap in tba dark. Bo one oould 
ba cp1ta oartain that 1t waa poaaible, witb.iD a r .. 4&7•, to 
puaatrata into the baut of Batherlanda tort1t1cat1ona,asainat 
the obataolea in the counti'J. hen in Belstua, a atronger 
def&DH waa thinkable the waa aotuallT offered at certain 
po1Dta. 'l'be .,.t aodern border tort1t1oatlona were reduced 
1D a aattar ot hours. In Frauce, flnallT, the 1oterlor1t7 ot 
the en-., tell to &laoat tmtutlo ~roportlona. • (Rbe1n1C,~tl 
Weatfaliaohe Zeitung,Sept. 1,1940. quoted in vu terner,_• 

tor the World,p. 221i.) 
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In v lew of the ability shown b7 the ~l'lllana to solve the 
d.lfficu ltlea or transport to the Eutern Prcmt, they algbt Uke­
wise have the ability to keep their arm7 going even under the 
impac t of such terr.ltic caeualtiea. 

In the first World War, France suffered 6, 200, 000 casual­
ties or 7!1 percent of her total mob1l1z.ed forces. Sixty-five 
percent of the total mob111:r.ed German forces were casual ties 
and 76 percent of the Russian army, I f the figure based on ' 
the Russian estimate of 25, 000 German casualties a day were 
accurate, Germany up to December 8 would have suff ered casual­
ties which were somewhat lese than 50 percent of her total 
mobil i:r.ed fo rces, or much loss than the losses suffered in 
the First World War, 'lbich did not prevent tho German army in 
1918 from mounting t he bissest offensive of the whole war. 

I f one, in add! tion, conalders that more than three-fourths 
of tho casualties are wounded, who may return to duty , tho 
erodibi lity or the 25,000 rate 1a further enhanced.. In tho 
las t war, accord ns to Colonel Ayres in Tho War With Germany, 
five-sixths of th e wounded in the American army were cured 
and returned to duty. Since 1918 , tho progress in medicine, 
part i cularly 1n the field o~ anti-tetanus prevention and in 
blood t ransfueion techniques shoul d result ln an even hi gher 
proportion of comple to cures. 

Still, in spite of the foregoing discussion, it is quite 
probable that tho Russian fig ures may represent over-estimates 
of German casualties . '!hero are several reasons for this. One 
ia obviously t h e desire to make propaganda cap! tal in the Axis 
and occupied countries . Also , oven thougb tho Rus s i ans are in 
a better position than any of the Uni t ed Nations to make an 
estimate of German losses, it i s sti ll quite true that prior 
to their rocont advances, even the Russian estimates could b e 
scarcely more than informed guesses. '!he Russians wore al­
most conatantly forced to give up territory and did not have 
the check on their estimates that gaining the battlefield 
atforda . Casual ties that were caused b7 the extensive Soviet 
mining of abandoned positions and towns can only be &>eased 
at . 'lha t casual ties from this source wore fairly largo can 
be interred from the Gorman rage , several times publicl7 
oxpreaaod at this practice. The Germane did announce the 
death of d.e g eneral, Major-General Braun, by a Soviet mine 
on December 1, but t h ey have not been cooperative enougb to 
give tne complete total of their casualt i es due to th i s c auae , 
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Another drawback to the Rua den tigur.. 1a that they 
may ban been influenced by the natural paychological tendency 
to ovaraatimata the loaaee which one baa inflicted on the 
an alii)' . 

'lba aubaar1na ainldnga ot ah1pp~ 1n the laat World War 
pro• ida a aiailar 11 t111t1on, where accurate knowledge ot 
the loeeea 1n cpaatlon ••• •!tally neceuary tor the knowledge 
ot bow a dec1ai •e etruggla ••• prograuing. 'lbe Garmen t1guraa 
o•ar-atatad actual Brit 1eb loaaaa cone1darably, but the 
Germane honaetly end ainceraly bal1aYad their t1gurae ware 
correct, and b1 tterly a ccuaad the Bri tieb ot deliberately 
lying. On the other aida, the publiabed British tiguraa were 
accurate, but e1nce coastal and overeeaa trattic were lUlllped 
tC6athar , they gave the m1alead1ng 1mpreu1 on that loaaee 
were much lower than they actually .•are . ( Tb1a ia clearly 
pointed out by Sir Arthur Salter, in bU book, the Allied 
Shipping Control . ) 

On the whole, 1 t .,uld a a- that the Rue aim tigurea ot 
Garman loaaea cannot be lightly die carded w1 thou t cona1derat1on. 

In atudJing the Ruaaian t1gurea ot oaaualtiaa iaauad at 
various timee ~ring the war , we find that attar the tirat 
aetimate, tbere 11 a fairly uniform ratio between Ruaaian 
loeeaa md Gannan loaeea. According to the tiret Rueeian 
estimate, they ware putting out ot action tour Germane tor 
e"rary Ruaaian . Atter th1a tirat estimate, however, all the 
t1guraa giving total Garman and total Ruaa1an caaualtiee aince 
the beginning ot the war maintain a fairly consistent ratio 
ot one Raas1an to every 2 . 8 Garman a, The detailed tabla 
follow a: 

Table 

Ratio between Total Ruaaian Oaaualti aa 
and Total Germm Caaualtiea 

at Various Datee , 

.T~y 1~ 
Auguat 2 
Auguat 22 
October 5 
llonlltber 22 

1:4. 
1:2 . 8 
1:2.9 
1:2 .7 
1:2. 8 

(Rueeian Source) 
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'!here are ••••ral poaa1bla explmat1ona tor the con­
ala teoc7 or the ratio uaed. It •1 be that the Ruaaiana, 
baaed on experience, belieYe theJ are 1nn.ict1ng 2.8 
caw&l tt .. tor •••rJ one theJ aurter cd, therefore, get 
their figure a tor Oeram cuuel t1ea bued on their own. 
Suoh a relationah!¥ cannot be aet uide aa altogether ia­
poaaible. It one 1a not daaaled b7 the r .. ulta ot 12le 
deciaiYe Oeman Yiotoriea in the •eat md rnerta to the 
experience ot tbe laat war, one can find numerous exuplaa 
ot thia. Churahi11, tor uaaple, pointe out that, •The 
Anglo-Franah ottcaivea ot 1915, 1916, and 1917 were 1n 
nearl7 every inatmce, md oartainl7 in the aggregate, tar 
more coatl7 to the attack than to the Oel'lll&D detenae. It 
wu not uen a caae ot exchiUlging a lite tor a lite. Two, 
and ••en three, Br1 tillh or Frenah lhaa were r epeatedl7 
paid tor the ltUling ot me c•T• . •. •(The World Crhh, 
Vol. 2 , B. Y. , 192~, p.4.) 'l'he Oanaan oo-ent that the 
Ruaaiane utlll&ed 12le ground tor detenae •1n a aanner that 
wa• moat ettecti•e• ia to be recalled in tb1a connection. 

Another poaalble reason tor the exlatence or the ratio 
ie 12lat it exieta 1n practice and that Rueaian methode ot 
eatllllating OerJMID cuu&ltiee independent ot their own 
caw&l?. t1!tea are accurate enough EO abOw lln81 resulta 
whioh aaona ate 12le ratio. 

A third poeaibili ty 1a that the Runt ana are fabricating 
the Oenaan caaualt,. tigurea and ua1ng their own caaualty fig­
urea aa a baaia with a multiplier ot 2 . 8 . 

One ponible •thod ot eatill&ting Oenam oaeual.tiea aight 
be to ba .. the eetilllate on the nWIIber ot ganer&la k1lled,a1nea 
we have aora data available on the deaths ot these gentry than 
on the deathe ot private&. There are .. ver&l drawback& to th1a 
method In the tirat place, 1 t. hae bten pointed out by the 
Br1t1ab aagaaine, Ae~lane, that the Germane otten dellberatel7 
withhold the newe ore ioaa ot otticere: the deaths ot acme 
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O.J'D&Jl offioera 1n tha Worwegim o•paign were not •de public 
tor a ,ear tnd a hal.t. SeoondlJ, AMrican newapapera , wbioh 
were ueed aa tbe aource, aa7 not report a Geram announc•eat 
ot tbe loaa of a general officer. In Koweaber, tor il18t~oe, 
tho ::n Yorll: 'l".:U:I ;an-164 • a;;.ory or u.. ol•atu 'in.-.ction of 
General von Brieaen. General won Ilr 1a a en •a death w aa new a 
becauae, tbe account atated, be wu the t1tth ganeral killed 
in Ruaaia wboae deatb bad been announced duriJ18 the preceding 
two weeka period. The deatha of tbe preceding tour were not 
1nd1v1duall)' r~. ~ other worda, tbe death of a aingla 
general waa not newa. There ia &lao tb.e ditt1cult)' th.at a 
caeualtJ due to the war m&J be reported bJ t he Germane aa a 
natural death, or aa due to an accident. I a 1t a aere coin­
cidence that tb.e deatbe or &0118 ot the aoat proainent Geraan 
Jdl1 tar)' peraonnel bawe nearl)' all occurred during the Ruaa1an 
war - but were not cauaed b7 the war' Colonel- Geoeral Ernat 
Udet died in an accident 1n Noveaber; Colonel werner Moeldera , 
Genaan)''a aoet aucceearul air ace, waa killed in another acci­
dent 1D Noweaber; P1eld Marabal General Walther won Reicbenau 
died ot apoplex,. 1D January; near tbe fir at or Februar,., Major 
General Dana Georg RohlanD died or a heart attack; on Febru&rJ 
8, llaJor Gene.ral Fritz Todt , Reich Min1a ter tor Arm•ent and 
~ition wae killed in an airplane oraab •mile car'71Dg out 
an official a1aaion to the Baat. • Finall)', the aaauapt1on that 
caaualt1ea among generala are repreaentatiwe or the whole &raJ 
1a a dubioua one . It ia obv1oua 1n aurveJing the objections 
to thia aode of procedure, tbat all of the above pointe 
would giYe a downward biaa to the reaulta . Therefore, the 
cuualt)" eatiaate derived 1D thia wa)' auat be regarded aa 
conaiderabl)" underatating actual oaaualtiea • 

.According to the 1ntoraat1on a•allable, lbe Geraana hue 
announced the death ot fiwe apeo1tic didaion co..andera. 
LiautaiUIIlt Gener al Arthur Muelnratedt, llajor General Jrurt 
JralJNkott, lla.jor General Ritter won Webber, md Major General 
Otto Lcoelle, all c~dera ot diw1a1ona , were killed during 
the aua.er. 1:be death 1D action or Liautan.nt General Frederiob 
Barpann, oo-ander ot an intantr,. diwidon, waa amounced 1D 
Dao•ber. 1:bere were alao aaY.a'l other general• killed lboae 
oomaand waa unapecitied. Lieutenant General Jo .. ph Leopold 
waa killed during the au.ser. General Kurt won Brieaen 
(commander of an arm)' corpa in France) waa killed 1D action on 
Hov•ber 20, 1941 on the Baatern Front. The deatba of tour 
other general• announced around tbia t1ae were not apec1tioall)" 
repor ted. On December 1 , Major General Brau.n waa killed bJ a 
soviet aiDe. In early september, Colonel General Ritter won 
Schobert, commander ot the German- Romanian lloldau ~ waa 
killed in action. 

1:be lat .. t death 1n action ot a general included 1n the 
foregoing liat, occurred on Dec .. ber l . 
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Praa exae1nation ot Ule intormation a•ailable on each 
ot the generals listed abo•e, one can aaewae that 1t ia 
probable that tney were 41•1alonal oommandera ar hlgber-~aaktnc 
ottioera . U we aaeuae tb&t Uley were all didalonal co..alldera, 
it would ae• that in ao tar •• tlleee oaaualt1ea are uaed aa 
a ••J>le, thia alau.ption would create a doWDward, ratblr thlll 
an upward biaa. 'lhh ia beoauae one can tairl.,. aaeu.e that 
the chancea ot death ot a corps ce~amder or Ill ant}' c-der 
would be aaaller than tboae ot a d1•1aion co-.nder. 

on thh aaawaption, then , tbe Germane auttered tne loaa 
ot 1} d1rtsion commanders killed on the Rua1ian trent to 
December 1 , Using the German ratio ot l killed to }.6 wounded 
and l m1ea1ng to every 5 killed, this muld mean tna t the total 
caaual tie a ot Germm divialon commmdera to tal led 62. 

It caeualtiea ot dirtaion general• repr .. ented a tair 
eaaple ot tne caaual tie a ot all ranka 8nd tiguring a dirtaion 
a a 15,000 aen, Gel'lllm to tal caeual tiel to Decedler 8 would 
ha•e been 970, 000 aen. Nearl.,. all. the objections to the pro­
cedure ot uaing the caaual ties among general a aa a aethod 
ot eatU. ting total Gel'ID8n caeual ties are auch u to give a 
downward biae to the tinal rellulta. Under the circuaatencea, 
one can aaauae that the eatU. ted eri ved, probabl}' g1vea onl}' 
a partial total ot Germen casualties. It 1a ot lntereat to 
note that the total ao aeoured, 970, 000, ia at1ll conaider­
abl}' abou the German tigure ot 774,000. 

Ge.naan casual~ estimated on the baala 
or a&lltted H an caeui!t!u and on the 
weik aa~tion that theae were re~relenta­
the or t ilioie hla ~· totil ed at laaat 1.2(j0 .000 bz Decemer a. 

Barl.,. 1n the autumn, the Homanien G~erruaent made an 
announcement ot their caaual tlea in the wtir to October 6. 
In view ot the uncertain political altuation in the countr.,. , 
the government had very strong reaaona to understate its 
caeual tiea . 'lbere are grounds tor believing that caeual. ties 
ma}' have been ~onaiderabl}' hisJler than the tiSJrea announced. 
Aa one indication ot the puniahme~t taken b}' this e.t~~~y, the 
Chiet ot Statt ot the an11 General Joneacu, wae killed, 
Howa•er , we will proceed o~ the asaWDption that the RO"t•nlan 
tigure1 are correct. 

Accar~ to the Rounian Go•emaent, the Ro.lll&llian am}' 
euttered 111 ooo caeual t1e1 up to October 6. So tar ae / ~ fa 

Iaible to ~at1mate the Romenian army in Ruaaia total e ~~via1ona or at 20,000 mtn to a divilicn, a tirst-llne 1trength 
ot }60,000 men. Tbe 111 , 000 caaualtiee repre1ent, theretore, 
a little more thll'l }0 percent ot the !ir1t-line strength, 
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'lba Romanian aold1ara, not baing as good &a the German a , woul.d , tor tbia reaaon, all other things being squal , h&Ye 
greater caaualtiaa than the Gel'lllll\a would. On the other bmd, 
comparable German toroea did coneidarably more tightins and 
more of the harder fighting in & giVen period ot tiae than 
the Romanian& did. On b alance, it would aeea that the Roaania.n 
losaee would be proportionately leu than the Oal'llan loaaae. 
However, to be on the conservative aide, it 1a aa-d that 
the Romanian caaual. ti.ea are repreaentat1ve ot the Germm ar-:y . 

The Germans are est1mted to have used about 180 diviaiona 
in the Rueeian campaisn. Since they are believed to have bad 
300 d1 v1eiona at the atart of the campaign, they could main­
tain this torce easily ae tar aa eonsiderationa or nuaerical 
strength a•a1lable go . At 15, 000 men per d1'f1a1on, the total 
number or German combatants involved in the Ruaaian campa1sn 
at one time would be around 2 , 700, 000 cOlllbatanta. Using the 
Romanian rata ot 30 percent casutl ties up to October 6, the 
Germans would have experienced 810, 000 caaualtiee - a rate 
ot: 7,640 per day . Since the Germans started a ne w drive on 
October 2, reintorcementa would b&ve kept the German army at 
leaat at the level ot 180 divisions . Carrying forward the 7 , 64o rate to De cember 8 , based on these ti19J.rea , the Gen~tana 
would have suttered 1 , 290 , 000 casualties . Tbie,aga1n, la more 
than the admitted caeualty total of 774, ooo . 
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G- 2/2657- 220• No . 628 J.:. l . D., 'II . D. lltOO A. U., February 11 , 1942. 

SITUAT1011 REPORT 

I . Pacifi c Theater. 

Ph1lipt1nest The f1 chtins or tho put week hu somewhat sub­
e10ed . A&ainsthe Cavite shore line , counter battery firing was 
effective . J:o reported changes in ~indanao. Propo5anda broadcatts f rom 
several temporary ~=Y radio station• are reported to be havin& the 
desired offoct, and have resulted in Japanese counter propag~da efforta . 
1;am.ii1 l'o l'urthor reports or onoey activity . l.lale.ya: Japanese pres­
auro increases as bitter fightin& ras,ea in the center of Sing_aporo Ialan~ . 
Preas dhpatches re;>ort tho evacuation or women and children rro.~ tho 
city. Tho i~nent loss or Sin&apore is conceded by allied opinion. 
Burma: The Ja~ese have crossed the Salween R1•er north or Uoulcein , 
'ii\crC'laia the occupat ion of :.!a.rtabe.n . Auatralasia: hn attackln& fore.e 
or Japanese b~bers was driven orr by al l {ed r l&fiters at Surabaya 
February 10. A J:elbourne Cc>aluniquo atateo rour- ellf;inO Japanese b®bers 
raided Samarai in southeastern 1:ew Guinea on r'obruary 10. !!0'.• landin&s 
on New Qr ita.in e.r e reported. .:eat Coe.tJb Jlo reports of ene:::ty ac:tivit:,t 
havo been received . 

II . Eastern Theater. 

There is no r epor ted chan&e in tho situation. (A situation 

map will not be issued this dote . ) 

I ll . Wester n Theater . 

ro oajor a ctivity reported . British aircraft raided Br.,.on 

and Brest on February 10. 

IV. Uiddle Eastern Theater . 

Ground : An orricial British cocmunique annoU&COS that ~he 
Nor th Afr ican ti&hting front r e,..ina atabilited vtest or Tobr ul.: . !.O 

gener al ohanGO in the situation. 

~ir• Axis air activity dirootod jointly at br ound t r oopa ond 

supply lc.n'8'5:'" aer lin r eports bo;nbera attacked a lit;h\ ~!;i!~. ·~~~~~~ 
in the 

1
4oditerranean on February 11 . R. A. F • activitie g Y 

nniuanco and raids against su~ply porta . 

RtST!UCTED 
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