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FUT UR E 

V.lll Dl!P.ll!TMDIT 
Bureau o/ Public Relatione 

Prete Brattcb 
!c1. - Ill 6100 

Bro. 3425 ancl 3438 

RJL l!lASI 

lOll l!l!.l.ASll ml!R PJ!tl'!li!!Y 12!30 P.M .. J.V.T, SlJl!DAY. !Wil li 1. 1942 

AD!l!JSS CI1 '1'1!1 HONOIIABLB J(lllll J , MCCLOY, 
ASSlST.UIT SlilCRE'I'.IIIY CI1 ll.lll 
O'!li!! Tl!:C l1ATIONAL NXTWOBK CI1 '1'1!1 COLUo!BU 
BROADCASTlliO SYST:D4 12115 to 12130 P.M., Jl,\I,T, 

SUNDAY, KARCH 1, 1942. -
'l!!Ji Al!!!Y SFlfS CIF?!CJRS 

The Army i e about t o enter upon &n o~ne lon program whiea vlll 

be in ltocplng vi tb tho d.otorm.ination of tho c:ountry to win thla war &nd. 

vin lt doclalvcly. 

Thle &Ilana a &ro&t number or men and it • l so mC~ana a great n\lllbor 

c! tratnod ~nd tcated offlocre . 

Thoro baa been ovoh·cd & alcmlo and etratghtforwor• ayctc::~ whoro'by 

t."-.os; offlcf'ra vlll be chosen and I vant. to trll you tola,Y about the &aiD 

featur~• (I( it . 

In t.hc firtt ola.eo vo aro golog to eeok: 75, 000 new otft('erl thl a 

yc&r for tho oiJl'OUZI.d toreoo alone And. we Aro SOlng to t o 1 t by eolecting, 

at the outlot, for tho Offiear C&ndldat." Sehol'lt Mrtu;:whero around 95, 000 

~o e~mpcto fer theee comclaalofte. 

1'herc are tvo ou.cet.lons v ttteh every olltlblo aan van~• t ·O "-ve 

&nl'fered. By elictblc &an l meNl a r::.an betvoen 18 and 45 vltb soao educa­

tion , • aood record in civil life , and ~knd qualities of leadorshlp. 
Theca q,ue"tions ar c 11Hov do I go about ,;ettin& a co:r.:niaRion in the Ar!t'yt" 

and ~hat aro ~Y chancoa ~~ gettin& ~net• fhn anawer to tho flrat is 

$~lo. fhc first thine you do le Join the~. Join it by onllatm~ot or 

Yoluntarr 1nducU on , - 11' you aro not alrc&t17 ln lt, - and you apply 

throueb 1our co&a&ndins officer t o r appointment to an otflcer Cend idato 

School. lf YOU &TO &l road.y in tho Anny and if )'OU have tiOt alroedy appllod , 

you apply to your Commanding Offlc~r . There ie only one limitation , and 
that io you muFt have had a rat inc of 110 or bettor in your sonPral claes1-

fiG&tioo teat vhicb the Ant~ givoa all ccn who ent er it. 

Tho anuvrr to the socood ~uottloc it e•~o sicpler. It there ar• 
?5,000 offlcors to be tolccteJ thla yoar ~d tho ayst~ of eelcctlcn la 

free &nd co•SJ~Jttu,.o. Aa it v111 be , you ha•o M qxcdlont chance of bolnc 
nc~~m~t eQlonod . 

Ytr*t, l~t. ua talrt!' the C8111t" of tho ,.n who i o; not nov in the .lnl)'. 
2e enl tau or is in.ductrd. &.nd he ta ~r.nt to a Rf'Ceptton CMt.-r and froa 
th,.r~ ~lth,.r to • unit of the P1old Army or to ono of the Replacc=.ftftt 

Cent~ra . Vhoth~r ~lth the unlt or tho Reolaeoacnt CentPr. he spend• three 

lliQntht tt>ttln.& hie batlc trtt1n1n~ "" a soldier . Ho f'eTVoa Ln tho ranka, 

geta an ldM of the ,t\IJ"f of vhl •h an k erican ArQY b made. and a t tba ei\J 

~i that nf'rlod bp it eoleotod on tho baaia of ~ta r~ord ln civil life •ni 

· ~ Tf"Cord durin( hi a •f"M'i c.e in thft r&D)oa. On vhat he d" ea t o the throe 

=ontha' traJc i e& of tho Officer CAndidate Seht'ol tAken to«c-th .. r "tth h!t 

tntlro r~ocr~ . ho la oo\r~ted for a co=-da•ion . 
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In the csan of th~ aan alr.a4y lu the~. if ho baa served & 

atnl~ of three oorttha v tth troop1, vhether v ith a unit or 1u the Replace­
cent Center, h& also le eelect e4 on the eaze baela, i.e., educ.tlon , clYll 
an4 aJ litar.T r ecord. H~ it choten tor the Of ficer Candidate School, end 
he compot u thoro for the Job of bocotliq: " le.,Ser of l ol41oro. 

The eyet em of seloctlon 11 almple, atralghttorward an d obJoetlYo . 
11 11 4eo lgne4 solol7 to got the men who 1hov t ho qu&llt y of looder ablp 
tlu\t our Arr:r:/ deserve•. The featu r e of thl'l eorYice ln the r anke 1 t1 one of 
tho bolt elomenta i n tho tyetoma Fl r ct , bccauee lt glvot tho cand idat e an 
opportunit¥ to urdere t&lld t he problema of the !lllln 1n the r~ ; second., 
beeaueo 1t glvoa hi a offlcere & chance t o observe hht ln ctr cumtt&nces v btch 
un the • err qualit y vo a oek a~o all ot here , - leador8hin : and, thirdl7, 
it ~l•oe hia hla baaic t r alnlnc at a eoldlar and onablee the Officer Sebool 
to coac:entrate on the aor• M • ancod. aDd technical v or k vhlch modern var 

4eCW111o. 

Befor e 1 go a.nt further I V&.Dt to t~tko u; the Ot\110 of the c hi llan 
vt t h dep~ndonts vho. becaute of thoto d.epend~nta, 11 in a deforrod a t&tua 
1n tho draft . Let ut tAY he hal: been v orldnt; tor & t ev ycare , it marr i ed 
and porhnpo hna other dopoDdontl . He IIIli¥ feel tbct, aUbc\lllh be Ia urloua 
to aorve , ho cannot aupport hit family on a p r ivoto'e pay. Under a nev 
o:yato11 just t~.uthorizod. by the Sooretnr:r of Var . aeyono who baa reg1ster od 
Md hae 'been doferrod beoaueo ot d.opomioncy cay now offor hictol f for 
!n4uot1on, for the eolo purpoee.cttry1ng t or a commioaion. I f bo fai l e to 
be recoz=ond.ed for en Officer Can41d.at e School at tho end of four contba 
ot eorTice ln the rtlnke , lW f1111J:1 at bia request be trutferred. to tho 
Enlhtod RcterTe . 1'bct 100&111 thllt h• vlll return to CITll life 8lld vill 
not bo called to aet1To aorrice unloaa hie or ittlnal 4opendonq cl&ta le 
Clllle4 . If ho fa lla to COIIIJ>liU the eour1o llt .,. Officer C.n4141lte School, 
or lt not reco=mended. b7 the Commandant of hl a School tor a coU:ieaion, ho 
vlll 11tow1oo bo trantferred to the Enlisted Rett~rvo on t ho ea.=e baa! a . 

On aatis!a.ctory completion of the thr oa 110nthe1 eourao a.t an 
Otflcor C8..ndidate School . tho candidate in comm1oeioned tt. aecond Uautenant . 
To~ a second lieutenant i a not aacigned to activo ~tty with ~ combat unit 
after the aco of thirty , lnlt apocin.l provision bae been mad.o tor con over 
29 years of ace who euccoaetully complete the courae . Imood1atoly on 
king COIIU:liadon.ed, they e y be gh·en ad.vanced traintnc, &(tor vhlcb they 
e· ~· be promoted to fill t he hlch•r t;:rnd.oe . A-.!tor otaJ.c:n=ent to their 
unit e , tbo e)cy le the llait and you.ng n.nd old , tho)' can be prOJDOt.ed t.o 11ZJ.7 

ronk In tiP A=:r thor u e co11potent to fill . 

Under the ayat e• in force todat , evory man lt under ecru tiq 41 

'PC itlble officer 11aterlol troll the da,y he arri• e• at one ot t ho c; r eat 
Repl.aceMnt Trainlzg Cert. ora or field units. Hie oduci\Uonal be.ctc&"aund 
~ hla r oeor d in c 1v1ll~n life ArG J~ovn t o hie Co~dlng O!!icor. I f 
that r ecor d is good, ho 11 like n man who comoa to a bualnoae oreanlration 
vlth ~ hlth rbco~endAt lon. But , Juet ns in tho bueinoee world, it ia up 
to hiD to Uvo up to that rncomcnd.o.Uon. He cnn do it in only one way -
by 41op!.,yine the eleM-cut ot:rlo of tbi.nld!ll; 8lld ACting tlat in the Ar~tq, 
ao a.er,vwhorn alee, 1~ r ecocnt&o4 na t ho ba4ge of lc~orahip. That qu&lit¥ 
of' loade.rtht!), abo•o all oleo, 1e vbat the Anq neede and d.cu:an.dt of ita 
oftlcort. Ther e l a p l enty of' r ooa tn the Officer ~ndidate Schools for the 
&on vho posaoaaca it, vhethor hit tr&1Dlft6 M• been of th@ acadeaJc type 
or he bat been aolt-edueated. . 

ot course, tbfl aan ""ltb a bac~rou.nd of k:no"ledt;n in zeeha.nic:Al 
and olectrlcal e~ineerlng vill havo dctlnlto advant~oa in the technical 
aorvlcoa , ouch a.e , tm S14MJ Corpt , tho 0rd.n3.nce Dop.l\rt.ment a nd the Corpa 
or En,aln.oora. Li kev ho , men 'tt lth pro-medical t r aining or oxporioneo in 
hoapttlll lllaMGomont have a 4oflnlto advant"6• ln tho ICodlonl A4tUn1&t r &t1vo 
Corpa . llut lillY c:a.n IIIli¥ appl7 tor an O!!ieer C..n4141llo Sohool l n my brMch 
he dealroa. lie it n.ot li11lt.ocl to tho arm or a orv1co t o vhla.h ho happened 
to bn ua1snod. for bia 'baa1(\ tf"&.i..n.i.ne of thro-e ,:.ontha. 
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It 1a a yery illpoM.ant .,...L ur Lhe dut.y of ;#ecy con;pe~ 
CQOJ>Illder to be on the 1 at.<:h Cor the operk of luderattl.p. C001111ndero 

hove ~n ordered by Gener&l llarohell to encour• i• .nd puah Conard Cor 

OUlcer Condll.ne tNlninl all soldl.aro Wlo shoo< p..-!.oo oC that leader­
ship, and rroo: t!Jte to U... inspecUono oill be mdo to ooo that oomandero 

are pertorr.~ng their duty ln t his respect. 

Applie&tlono Cor tho O!Clcor Candidate S<:hools peso throuch the 

Corpat11 or other unit CC<•nder and hlo approval or disappr oval wUl hove 

1 baring upon who 1o to be oolectod but the ~~ Conoander' a decbion 

is by no ..,..no deterol.naUvo. All applicaUono will be passed upon by an 

l.alpartial reviewing board. There arc ac•re other features of t he system 

in which you may be interested. Until recently tho physical oxliiOI.nationo 

tor Officer Candidate Schoole were more eevere than thoee for the corrbat 
ooldler . 'l'<rday, ,.nerally spe:.ki1111 , any an 1~0 is phyolcolly eligible 

cor service in the ranks will also be phyalcally ol!iible 1\>r a eoao.losion. 

FaUw-e to obtain a COJIIOioolo:> on yoo>r first try does not mean 

thlt rou rooain eliminated froM conolderation. Any #$n who has sono 

through hlo buaie training without ilavlo\jl boon chosen tor tho Otricer 
Condldoto School need not be dlocouraaod. He can r e-apply from hb field 

U:>it and on tho boob or hio further experl.aneo and training he &aJ' very 

woU be soloctad althoueh he did not ako it tho t1rot. U~:~e . 

Whore we Clod a eireumotaneo that intertoroo wit.h the asoianment 

of an outotanding man to an O!ficer C&ndldoto Scho<>l, it ld.ll be our in­

~•111.ion to ollminate the cirewnstanco ratnor than to looo good otrlcor 

For example, t here uy be a U... lag bet><oon the """'• • ..,.. 
pl.eUon or oenice at th~ Roplac=ent Canter and tho dat e when tho naxt 
elaoo begins at the SChool for which he wao rec""""'ndod. Instead of 
leavirl; tho R•plac ... ont Center tor duty with tho unit the can will be held 

at tl\e Center for further tralnine during the i nterval, The oamo aituation 

«4y arise who1·e a unit has reeeived orders to move t.o a distant poet.. In 

all such cases, where it dooa not interfere with actual ..Uitary necuoit.y 

tho prospect ive candidate will be detached from tho unit and sent to t.he 
School. 

The..., will be no sot quota of o!Clcer candldotao !ro01 any 
P&o'ti·cUJLar unit. . There frillY be t ,··o men or there may be t.en men in a 

Cor•Mrw <>r oimilor unit who possess the qualit.ies which tho Army lo 
' llteking and tho nWtber a elect-ed will be determined by the nut!lbor of men 

t.hero are llho possess tho qallUe.s. In e<¥'e cases mJ.lltary neeesa1Ue.s 
""uld not perrU tho ~obandltont or an entire unit and having thea .U 

-h orr to an Ot!icor Candidate School at one u ... but i t b our int.ention 

to acljuot matters so that in due couroo evorr qualified ron will have his 
chance. 

In ohort, """ object 1o to reach tho great roaorveo of firat.­
rat-e aatulal 1n our avall.able r:.anpotrer 1n and out. or t.he Arr.y a,.;t n do 

not intend to sot up any ronrictive ruloa •hleh will prevent our ,ettl11!1 

that mtorlal, Onl,;· tho '"&noll•• ot a lar~-ocalo bualmoo etarnally on tho 
look-out for eo<>d e><ecutivoa can understand the eagornooo with which tho 

Arr.·7 is scanning its ranks tor good ottieor mterlsl. 

Thoro is nothinc 11\Yitori<>us about what it takoa to .. ko a good 

ottlcer. It 1& ol.alply tho faculty to think qulckly .nd clearly and to 

act docloivoly, It lo rovoalod 1n tho wayo a ~:~&n dooa llttl.a thinp quito 

,. 111Uch ~• he handles big ones and the Arm,y•s oethod or ~o<'<)vor.l.ni and 
t.eatin,g it. ia ba3ed on eomnon sense pa·.in('ir\)."a And oot. on rules . 
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.. 
1'bere will alwqe 'be tho eaao of a .an who w.Ma to !mow bow ho g. 

eM 11at a co.Uaaion in a c011bat UAi t 4iract froa c iTiliaD llf'o, Ez.:apt 
1D a bM4Iul of' nry apecial casu, eo nall that 7t10. can 4iaaiaa tba 
r roa !'<Nr cone14eration, tha anavar ia - there ia DO WB;f to 4o it. ht 
the ...., it 1a aat up , - the wq I bAn 4oacribe4 lt, - 1 thiDk ;you will 
~oft, 1a fair, aenaible an4 4aaipe4 to proclu.ce soo4 officers with an 
aweolaU on ot vbat it MaDO t o be an AaorioaD aol4lor. 

Vo have a soo4 J.:rrq to4q; in a Utile Yhile we are « oillf: te ban 
a g reat Arrq aD4 it vill be otficero4 by men who ba"" not been cboaen tlroueh 
tawritiam or :peraonal selection but b;y MD vho haTe sone through a poriccl. 
ot to at 11114 t raiDillf: an4 proYen their aarl t, 

_,_ 

DIS'l'RIBU'l'I OIII Z 
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1\rlO\lf .. ntl&eft\1al tnto~\lon hot "aehe4 ~he 

Ea'-"' ~at a dnfl =.t no-'-tol"leall lean •...--•' het 

'b .. n nMt .. ol tro• l> alh1 1\f't~n 'Ill)' llle Mlt~lttPJ of rtunoo 

end ha• b9on 41•out .. 4 . f \ l t teld \~~' \be Mt n\ atrJ 

renn u on \ he r;ro\.ln\1 \ h11 t a li.O&t\lre or •nlrel 111 oon­

t t 11Pl • to4 t ht pro't'ttlon t or oona,.:i \a \lea b1 ttto Oo••~ 

aan t o r 1.'blna w1 t h tho 1'reatul")' ~epertiHin\ eoeeerntnr 

exopen41 t ur.a unde r Ute 'lou. The 111\nlo\PJ hilt 'bon 
I 

•h•ppolnted to ttn4 ' ""- ' t he lean \t lit\ £1'Utt4 , •• 

tht Prete hat ttated, • • an ab .. l u \ e 11tt 1n r.ooenttton 

or Chln•'• oontrt~t\oa to t~o ~•• otrort ln aenePal, 

5 

t u no\ pnpare4 to t llprott an Olllftleft u the q•.,_ 
\\on or pellor vhotl-tr o r not wo t houl4 l'J"OY1do tor -o 

ann• or ...,..,...,,, 1 "''"' lleee rtYa\olr tel4 "' a 

pro.tnent and \n\olll t t nt Cblnoto llankor that t ho o'b\aln­

a ent or the loan -• tootlll7 tor tho l.ean to 'bo oppr .. uto4 

or t or I'I"'Y\ 11on tor l h e ffHt\" uu to 'bo lnaunt. 

1 hero l • a ,.roop\1 ble • • ••pUon en t ho piU"t or ClNa&Unc 

la a oo•J"niAUon wl'dob 

woe dwe to Chtaa ftr t tt peat and ~roaont ne\ttanoe to 

Japan all4 tor wha\ t he Cbln .. • r ep" •• owl' petS and 

pn11nt eltort-tnc e. 

ISh_, 
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- f/1 I 11 a ........ 111 Ia Cia • 
1 11 a._.. a 71' • a n• "' sr ..... • 
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6 

J]dP- I ... 17 •• 111&a PC II 1 I 3 .. 

Ia II 5 1$ lie - tl I , 8 ..... '-1 lia1 ectl 

f/1 ? ?• - _. - '-' lA e:..-.. M tllll IIIU .. I U:A 

tir I 1 at .. •! fC•e tl J F11 tl .. 1.- .......... 

5 $1 I 

I IRS 

.. 
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a ., UNITm STATES GoVERHMENT 

COORDINATOR OF INFORMATION 

WASHIHOTOHo D. C. 

March 1, 1942 

The Honorable 
The Secretary of the Treasury 
Washington, D. C. 

Dear iienry : 

You may be interested in the 

attached summary from t he British Ministry 

of Information weekly Empire Guidance. 

Sincerely, 

13 . 
William J . Donov~ 

Enclosure 
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It is doubtful that Rangoon will be able to hold 

out.. 'ie shall be forced t.o fight. a series of rear-guard 

actions until allied n\IJ:lerica1 superiority is obtained. 

However , the Japanese naval supremacy will ultimately 

be wrested from bet as the Pacific war is largely naval 

and t.ha llies possess the largest. navies and almost 

unlimited resources for naval expansion. In the mean­

time every successful attack on her merchant and war 

navies should be stressed. 

LIBYA 

Rocmel' s anxiety to be sure of absolute superiority 

before attacking is indicated by his long pause. He has 

obtained substantial r,enforcements with wh ich we are 

unoble to compete due to commitments in other t heatres. 

\,e must be prepared for further retreat. Do not play up 

Tobruk as a strong point or as s prototype of succesful 

defense ,;s we cannot be absolutely sure of holC.ing it. 

INDIA 

Stress that any poss1ble proposals put forth in 

Lonaon will be the logical development· o1 the British 

policy lo~ard India and not. the result of pressure on the 

British government. For years tho government has expressed 

its willingness to accept almost MY form of government 

on Ylbich the various Innian parties can agree. Also 

emphasize the ~edinte cooperntion of the Inaians in 

bove~nt, if it should come t.o puss , has been ~e 

possible by the recent change in the attitude of the 

Contress party to-r;ards the •ar. This has resulted in 

Regraded Unclassified
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the China and India association in a common anti-Japanese 

Front. 

BOLSHEVISATION OF EUROPE 

Refute this favorite Nazi propaganda theme by 

these points: 

a. Stalin has made it perfectly clear that Russia 

is f ighting a defensive war for her own liberation with 

no intention of destroying German freedom. He has less 

intention of destroying German freedom than have the 

other Cnetral European countries. 

b. Cripps , in his Bristol speech, did not at all 

recommend Russian control of Europe as the Nazi propagan­

dists charged. Rather he asserted that it was to Europe ' s 

interest that our troop~ should i nvade Germany at the 

same time as the Russian army. This thesis has the 

enthusiastic support of the Russian government. 

c. We intend to play an equal part with Russia 

in the reconstruction of Europe. The collapse of France 

has made any reversion to the state of affairs existing 

before the war impossible. 

d. London, the source of news for peopl es of 

occupies Europe and the termporary home of the al l ied 

governments , is the natural center for their cooperation 

in rebuilding ~urope . 

Regraded Unclassified
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RES'l'RICTI!'J) 

MID }19.1 No. 645 M. I.D., lf.D. 11:00 A,M,, M!lrch 1, 1942. 
Situation 8-11-41 

SITUATION REPORT 

I. Pacific Theater. 

Ph1li1)1)inee: Jap&nese on Batean Peninsula haTe adopted a 
dofoneiTe attitude. Thoro is definite indication that their heavy 
losses haYe shaken them. Tbo;r are beg1nnins to ehov signs of 
oxhauetion. Operations ere probably about to enter a phase of 
positional warfare of indecisiYe character. In North Luton our 
mountain troops ba•o forced Jeps to evacuat e the Abra Valley from 
Cervantes to Bell8Uet. Australasia: Tvo landings on the island of 
JaYa by the Je.penese were reported at Bantam, on the northwestern 
coe.st, and at Indre.mi!.Ju Bay, vest of BataYia. A third vee aleo made 
between Rembang and SoorabaJe.. Bun:le: Tbo Sittong R1nr hae boon 
crossed by Japanoeo troops who ha..-e thoreb;r l'lankod tho forces defending 
Rangoon. 

II. \/estern Tbae.tor. 

No activit;r of importance to report. 

III. Eastern Theater. 

Hard fightins is reported alons tho front, particularl;r in 
tho area of staraya Rueea and in tho Crimea. 

IV. Middle Eastern Thae.tor. 

Increased patrol actiYity accompanied by eome air support 
ie reported from both combatant headquarters. · There are no mJor 
changes in the ground situation. 

RESTIUCTEJl 
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CONFIDENTIAL 

Speelter 
Rayburn: 

HJ4Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HIIJr: 

R: 

!DIJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HI!Jr : 

R: 

Henrr. 

In peraon. 

How are rou' 

Fine. 

co - )lr. Paul 

March 2, 1942 
l:O} p. a . 

Two tb1nga I wae intereetad in about rour 
appearance here tomorrow. 

Yee. 

One ot them ie on tbie Joint return thing, and 
the other ' • on tb1e depreoiation allowance tor 
theee little oil compan1ea. 

Yeah. 

Are rou going to take a poait1on on that 
tomorrow' 

Yeah. 

, 

11 

I eee. Are rou going to adYocate Joint returne' 

Yeah, and •• ••• 

Doing awar vi tb 1t and •• • •• 

Well, no, that they baYe to tile the joint 
return. 

They haYe to tile a Joint return. 

But give credit tor earned inooa e tor either 
epouee. 

Ub bub. Well, that doee awar wi tb our Co-uni tT 
Property outti t. 

Well, we're r ecommending that, too. 

Ub bub. Then rou' re reoouen41ng. doill8 a war w1 th 

Regraded Unclassified



..,,., 
II 

IIIIJrs 

1 : 

IIIIJrs 

1: 

II 

IDIJr : 

Rs 

IDIJr: 

Jh 

- 2 -

.._ tiiF .. 1aS1oa allo..aoot 

too, o1r • 

toM. -~ 111horo U.ro' o a 11 'U• 
IPI~al, ~I"IIDo law a lo' of -.,. 

WoU, ot -•••···• 

ww '" aoYor talk •• •• .,unt 

le, I .. a• t UWIJt 001 '1111' I'a plq a talk 
a'llo•' JOII. Ulto bell • 

(l.aape) 

lloDJ7, ... .,. IO' to U7 W UGk 1011 OD llo~ ...... 
Woll •••• • 

I !Ill'• Ulr.o boU to t1pt a ~,we, 'llu' 1t 
~~ tllrt.q U 1a, I'a 101DC M ba'fo a t1p' 
OD Ulot. I J•ot lr.Dow ~o, tba' lf fOil 4o .a:t 
wtt;b· VIe 4oprool&Uon all.-noo, JOII ro 101111 
w PD' ~ 11 tUo oll followo all "' ot 
'llllo1aeu. !bat'a ., op1D1oa, aJI4 tbat'a ~· 
oJ4D10D Ot O'IOI'J ODO ot ~: aa4 I W&O bop1JII 
J01I ..,...•t IOlJII ott OD \bat IIDUl I 001114 
talk .. , •• a'lloat u. 
WoU, I'a allfa7• lla4 •• Mllr. to 1011, '~~~~' I 
waa'o4 w - ~o 1o ooao~111 a'lloa' 'llblob •• 
ba'fo •4• ap oar alndo, lu. !boro'o no aoo 
lr.1441JII 1011. 

loab. 

h ottor. 

Ioab. 
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a: 

IDIJr: 

R: 

IIMJr : 

Rl 

lDIJr : 

a: 

IDIJr: 

ll: 

R: 

IDIJr: 

R: 

IDIJr: 

R: 

lDIJr : 

13 

- '-
WoU, we'll CJ7 ,. 11ok rou 1D Ulo aualUoo; 
an4 1t wo oan'' 4D u 'hero, we'll v, w 
llok rou •••r hero, Ulon. 

Well, ~''• talr no,loo. You're a ._,,or 
opor' Ulan a lo' ot ua •• 

Well, I 1a - I'Yo Ml4 - tho ~· and lloaao 
c-tuoo unuro'-84 ,ba,, 'oo. 

I ~nk UleJ do. 

Yeah. 

Bu' I bopo U'o ao~nr porooDal. 

I ba'o lllto hoU 'o - oh, ball DO. I ba'o 
lllto hoU H ban to 4D 1 '• booauoo I ba'o 
lUo ball to tlrbt a ~ Uoo &114 I ~-" ..... .... 
Iou ooo, I otato4 ., poo1Uon ln Clnolan4 
about a aonth ago ••••• 

I know. 

••••• on Ulooo - tho ••1'1 ~nr• Ulot Jou'ro 
aoklDC •• abou,. 

I know JOU 414. 

An4- woU, ~· Ulo7 are. !1101 'o~ up, 
Ulooo •arlouo ~·· Ulat and otato llllD1o1polo 
oxoaptlon, t1107 total about a b1ll1on 4Dllaro. 

Uh huh. Well, how auoh 4ooo ~· uproolaUon 
aaount ta' 

Ob, I Juot oan't.., ottb&Dd, bu' lt l'UDo • ••• • 

Cono14erablo. But Ulo u•U ot 1 t 1o, thoro 
lon' t an 1n4opoll4ont o1l aan ln tho oountl'7 
4Doon't ~nk U'o plftl ta otop hla, DOW I'a 
talllnc JOU tbat; beoouoo theJ' ro tho 4nolop­
aont, tho other tollowo are not. 

Woll, we're ~rklftl ooaothlna out tor tho 
4noloporo. 
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I I 

IDIJrl 

II 

a.Jrl 

I I 

a.Jr: 

II 

RIIJr: 

I I 

IDIJr: 

1 : 

JDIJr: 

I I 

IDIJr: 

1 : 

BIJr: 

1 : 

... 
r .... 

-. -
h're wft1q out ••·~~ tor thea. 

.. I No. 

ht I J .. t - the faot tbat roar after ,..,. 
thef eaD 4odlaot WODt)'-H't'OD &D4 & balr per 
... t attor thor'n po14 tor the wiiDl.- well 
,J11at 40eu' t ulte eenee. 

lla .... All r1pt, e1r. 

•t at leaet I appreo1ate JOIU" warD1DC ••· 

%Mil. Well, I'•• cot to 40 1t, rou know. 

!bat'• all r1pt. 

AD4 8:f oonY1ot1on on the other e14e 1e Jaet 
ae eti'ODC •• rove, an4 I don't 'blue rou tor 
)'OUI'O a 'b1 t. 

loll, U..t' e •••• • 

AD4, of oouree, 7011 '•• pt the 'llue1neee down 
tbere of trr1oc to ra1ee eoae aoaer. 

!bat'• 1t. 

An4 l'a go1nc t6 tr7 an4 ••• 1t I oao't get 1t eoae other plaoe. 

Olrq. 

~ r1pt, .Benl')'. 

!bank )'Olio 
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JIMJr: 

Gtrar4 
8wopt l 

RMJr: 

8: 

RMJr: 

8: 

RMJr : 

S: 

HMJr: 

8: 

RXJr: 

9: 

HMJr: 

8: 

HMJr : 

S: 

... are 7out 

YV7 well. 

...,.. •• 19'2 
2:12 •••• 

I P' a no'• .Ut JOG wanted w epeak w •· 
fti'J' -oh - at J OUI' OODYtnltDOt. 

15 

Well, I'• haYing a dJ'eet rebeartal, quettiont 
an4 antwtrl, on _, tax bill. I don't know how 
1on1 that'll latt. 

All ri&ht. I oan - wtl l, Jutt •• late •• 7011 
wie!l. 

Veil, let •• ••• how I 11t alon1. !htl't1 1 
oftl7 ,ont other appo1ntaent. 

tee. Well , I hi.Ye a date at three o'olook With 
.llr. ••leon. 

Well, k11p that. 

AU 1'1111'· '!'hank 70u. And I o"'bt to be Mok 
troa there well before t our. It 7ou'd let •• 
know then at 70U1' oonYtnienoe, !'11 ooae r1pt 1n. 

!bie it - 1n taot, I'Yt lOt three b1111 - three 
~1011 t o prepare t or. 

Yet, I know 7ou haYt. 

Bat I'd like t o tee 7ou. 

I'd llke to ••• JOU. 

!baU JOU. 

'!'hank JOU. 
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llarob 2. 1~2 
2 115 p.a. 

Eucene 
Dutt1eld: Bello. 

IDCJ r : Genet 

D: Yee. 

IIXJr : Y01U' bo7e are Juat t oo g004. 

D: Vbft 

KNJr: !bie fellow lraaer wlth hll etor7 on our 
bank thing. 

D: Iaah. 

RMJr: I oongratulate JOU. 

D: II 1 t all rlptf 

KNJr : Yeah. 

D: Uh huh. 

HMJr: -· And ln oolllng back, I think I onoe before 
aeked 70u no thing. You ne•er euttered. 

D: Yeah. 

IIXJr : 

D: 

KNJ r : 

lh 

fDlJr : 

D: 

I 41d eoaethlng wbloh I'•• neYer done before. 
I .. , down on a u.n-to-aan ball• wl ~ the 
Aaerloan Bankere. 

I •••· 

And - 14 tb the undernan41ng Ula t the7 vouldn' t 
U7 lft7th1ng untll after TueldaJ. 

Yeah. 

And I Jun wondered whether ~•1 ' d let •• down 
or not. 

Y11. I think eo; but I think ~17 told a lot ot 
~llr trlenda. We didn't get thle tr011 t h•, 
howeYer. 

-
1.6 
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IIUJ'I 

D: 

IDIJr: 

D: 

IDIJr: 

D: 

BJCJr: 

D: 

IDtJr : 

D: 

BJCJr: 

D1 

IIIUr: 

D: 

IIMJr: 

D: 

- 2-

the underetand1ng, that tht7 weren 1 t. 

we got this 110ond-hand in the 

•.tl, 1t ..,., fro• Burg .. , and whati'Ur the -
8Ma1er, waen ' t it' 

s.Jl, Uwt 1 e right. But I think what the• 
U4 - I know what they did wa1 to tal.&-~ 10111 
etber people, eome ot their friend•. 1b;7 
t14a't talk to new1paper •en directly. 

Well •••• • 

•• JOU eee 1 t epreads out tro11 • guy llle 
tbat, and then pretty 1oon 1t c~te to aoaebod1 
.._ 4oeen 1 t reel bound, and he talie to us. 
~''' what happened. 

Well, 1 t ..,., an exper111ent, and it d1dn 1 t .. ,. 
tbat'e right. Tbat 1 e right. 

lat you got a good etory, which ie okay with -· Xeah, Well, th-.t - I tell you Yery honeetly -
U.t 1 what happened. 

17 

Well, th-.t' 1 all right. You lulow I nner - but 
1t1 1 th111 th1ng1, you trr, and 1ay, 1 Well, now, 
e'flrJthing 1 8 IOing tO be lOY ely 1 

1 and 70U 0111 

11t down wi th these tellow1 and they're gentle­
.en and 10 t orth, and you can tell them and get 
tbelr a4Yioe; and I aa1d, •Now, remember, noth1ng 
on tb11 until attar I teltity. 

tbat'• right. 

AD4 they l aid, 1 8o help ue, nothing. • 

Yeah. Well. •••. 

And there 1be ie. 

~llh. They tell a fpw triende and ••••• 
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SJUrt 

D: 

BlUr: 

Dt 

HXJr t 

D: 

RMJr: 

D: 

RMJr: 

D: 

IDIJr: 

Dt 

!liaS'• •OIICL 

~··· ·~ap. .. 
"-•'• _._ 
YNb. 

- ) -

h poe&C 11&1'11 cloae Uber tbea U' • ~-- ter 
,.,..,. ,u14anoe, SbaS'e all. 

YNb, 7eah. Well, t~~ac•e wilT I 4Da'c a1a4 
CeUlq 70u. 

AD4 - oka7. 

Ob7, ell'. 

ftaallk 70U. 

r .. bet. 

Yh're welooae. 

18 
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RMJr: 

1111ene 
Duttield: 

IDc.Jr: 

D: 

RMJr: 

D: 

RMJr: 

D: 

HMJr : 

D: 

HMJr: 

D: 

RMJr: 

D: 

HMJr: 

Yeah. 

llaroh 2, 1942 
2:57 p.a. 

I underetood 1t when I talked to J OU. low 
I don't. 

(Laqhe) Well, the ool7 thlag I aeant to Nf 
wae that I'• not eure who •• 1n the •••Una, 
but I understood there were eoae otb.er people 
tb.ere bee1dee the two JOU aent1oned on the 
phone. 

Well, there were oureel••• and ••.•• 

Ill'. loolee. 

'!hat' • r1pt. 

Y.ah. And I don ' t know whether he wae or -
who ta.lked - whether he wae the one or the 
bankere, but 1t •••• • 

Oh, I got the 1apreee1on rroa 70u that 70u 
thought 1 t wae tb.e banker• tell lag eoaebodJ' . 

20 

HoneetlJI Mr. 8eoretar,, I oan' t tell - I a san, 
I oouldll t tell rroa the wq 1 t oaae back to 
ue whlob. 1t waa. 

Well, Gene, when JOU talk to ••• I ne•er talk 
to anJbOdJ' 1n tb.e 'freaeurJ about what JOU tell 
ae. 

Yeah. 

I aean, I neYer d1eou11 1t w1\h &nf~· 

Yeah. Well, I wae a1'N1d JOU &ot the 1a­
preee1on tbat I wae eure 1t .. , one or tho•• 
two aen. You know, boneetlJ, I oan't be eure 
1 t wae one or \boll two aen. 

Ob.. Well, :rou'•e ••1dentlJ done a little 
cheoklq. 
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D: 

IDI.Tr: 

D: 

IDIJr: 

D: 

BMJr : 

D: 

BMJr: 

D: 

BMJr: 

D: 

.. 

- 2-

lo, I baYep't. H Jan ooourrecl to .. 1n 
thillkllll about OUJ' oonYeraeUon. I baYeD' t 
aeked about 1t at all; but fl'oe the WQ U 
oaae back to ue, U oaae back w1 th all three 
~· aenUoned ae baY1DC been there and eo 
U a1pt baYe been the th11'4 fellow ae well 
ae the t1ret two, JOU •••· 

Well, Juat reaeaber th1e. When I haYe a 
oonYeraet1on w1tb J OU, I neYer tell aDJbodJ 
elle at all. 

Ob, I know tbat. I know Cbat. 
Cbat proepted ae t o oall baok; 
••n't IUJ'e at all wbo 1t wae. 

It waen' t Cbat 
bu.t I Jun 

Well, Gene, wh1le I '•• cot J OU on the w1re -
thie 11 eoeetblng ent1relJ 41tterent - bow 
4o 7011 feel , 4o J OU tb1nk Cbat leleon'e getUng 
aDJYbere' , 

I aa told - ot oouree, I'• not pr1Y1leced t o 
'" Ul"' th1ng1 - but I aa told b7 peopl e who 
4o "' thea that the produot1on t111U'" are "'1'1 cood, wh1ob 1e the end reeul t, aJI11faJ, 
tbat nen thl'oqb PebruarJ up unt11 the ra1ddle 
or thereaboute, tb1ng• looked exoee41nglJ good. 

Well, ot ooUJ'ee, be oouldn1 t get ored1t t or 
Cbat. 

l o, I think that 11 true. I haYe been a l1 ttle 
41ae~1nted w1th eoae ot the tb1qe be'• done, 
aDd I Ye told people down theN eo, and tbe7 
..,, •Vell, the7 t b1nk 1t w111 get etl'a1gbtened 
out.• low, wheth er that w1ll • .•.. 

Vall, between b1a and the 1oraJ, are th17 
cett1DC ADJYbere? 

I thick that'• the weak epot. 

Well •• .•• 

I haYe Oil two or three 1aportant oooai10DI 1n 
oonneot1oa w1tb the autoaob1le 1n4ultl'1, t or 
1Detanoe, and - I '•• f orgotten the other one 
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IIIIJr: 

II: 

IDI.Jr : 

II: 

IIIIJr: 

II: 

II&Jr: 

Ill 

IIIIJr: 

D1 

ID&Jr: 

II: 

IIMJr: 

Ill 

- 3- 22 

~' offhand - been cold that Che 1-s between 
_, 'IPB plane and wba t t.be A:/wJ aotuallJ oon­-.u r o r 1e a •ert weak epoc. 

!ba' 1n t~e preble~ of converting the autowob1le 
1ala1,r7, the great problem 1e to tl'J to find •• , 'd OODYII't 1t to What. 

:r.u. 

h t1Jid out what the War Depart•ent and tba 
IIPJ people waJ!t fro• the•. 

,; 

I"'· 
Aal ae l ong ae be laoka the aut~r1t7 to, 
~-w do tbe oonYere1on but to .. ,. what 
~ be .oon•erted to •••.. 
. . 
S.. ..an Nelson laote i t. 

not 
1t 

:reiab. 1'ha t 1 a r1gb. t. Or who ne r 11 in hie 
.,.t. '!'here ·~lie a breakdown at that point, 
.... uee J OU oan t load them up • . . . 
Well, I wa s our1oue. 

lfell, euob people ae Bob Nathan, who baa ueuallJ 
Nell qu1 te or1 tical ot reaul te down there, hae 
..._ ta1rlJ •uob 1•preued b7 the record 1n 
.,an•rr a nd '•bruarJ: and 1t thie can keep up, 
wll, all r ight. 

Good. Okat. 

0-~ 
tballk J OU. 

:rea bet. 
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'~\.P.--1-..k--o '' ~ ~c.,{, frv.~ 
{,/e-v f 1 ~· _ · 
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th~meeting appear s in the final reading copy 
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Present: 1lr. Blough 
Mr. Paul 
}(r. Tarleau 
llr. Kuhn 
Mr. Schwarz 
lofr. Bell 
lofr.Haas 
lira. Klotz 

March 2, 1942 
3:00 p.a . 

H. ll. JR: \'Jhat did you do with Schwa.rz about havi~ 
a seminar? 

MR. PAUL: We decided to stall until about five­
thirty so nothing could be gotten to the San Francisco 
market . Of course there will be a little period for 
operation tomorrow u.orning. 

25 

H.Jl.JR: Well, don't worcy, if you gave it to Time, the 
others have got lt too . 

MR. PAUL: Have they checked on the figures? They 
don' t know the exact program. 

YR. BLOUGH: B,y the way, they were to check in on 
figures, too, weren' t they? 

MR. PAUL: Yea. 

~. BLOUGH: Well, they have not checked on any 
figures . 

MR. PAUL: You see, this isn't going to have a 
terrible effect on the market because lt has been dis­
counted: 

(Mr. Kuhn entered the conference.) 

Regraded Unclassified



26 
- 2 -

liR. KUHN: Hello, llr. Secretary. 

H.M.JR: Hello, Kuhn. We are waiting for the 
statement. 

liR. KUHN: Well, I han one here with a lot of 
changes indicated. 

H.M.JR: Isn't it all finished, Ferdie? 

MR. KUHN: Oh gosh! there are about ten different 
points here. 

H.M. JR: 
be finished, 
ahead. 

I thought when I came back everything would 
and you fellows had carte blanche to go 

MR. BLOUGH: Well, it has been finished every hour 
since that time. 

H.Y.JR: Well, I wanted to spend this hour on ques­
tions and answers. I didn't want to spend it on that 
statement . I am very much disappointed . 

MR. KUHN: Well, the changes are here, marked with 
a clip. 

H.K.JR: Well, I didn't want to fuss with a state­
ment. I gave you eTeey chance in the world . 

UR. KUinl : I don't think there ia anything to fuaa with. 

MR. PAUL: If you wanted to discuss questions and 
answers--

H.Y.JR: Well, I have got to look at the thing. 

liR. BLOUGH: If there was a carbon copy--

l!R. KUHN: No . 

H.M.JR: Gee, I went away Friday, and I said, "Here, 
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70u fellows finish it up.w 

KR. P!UL: Well, it fOU haTe just got an idea - we 
juat got an idea about ten lli.nutes ago. 

KR. BLOOGH: It seemed better to put it in than to 
lean it out. 

H.Jl.JR: lq thou.ltht was it would all be finished at 
tin thirty and have fbe newspapermen there to explain it, 
but I won't be read1. 

KR. IUHN: That is what we tried to do. 

MR. BLOUGH: Well, with a little luck-­

KR. XUHN: He S&J'II it can't. 

MR. PJ.UL: We can have them later, then. We had 
better tell Chick. 

H.K. JR: You had better call Chick. He has told 
them, hasn't he? 

MR. P!UL: What time do fOU think it can be readf? 

.MR. XUHN: I would have to lind out. It depends on 
when the1 can get the copies readf. 

H.K.JR: Let Chick cou down. 

KR. KUHN: That section that I read you on the 
phone, Mr. Secretary, is in that copf, about the exemp­
tions. 

B.Jl.JR: Where is it? 

MR. XUHN: I would like fOU to see it before it goes 
out . It begins here. 

H.JLJR: Is that new? 

UR. KUHN: Yea, that was new. 
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JIR. PAUL: There ia a change just sugf!sted bT Jlr, 
Bell that we took out. We got Harry White a suggestion 
Sundar afternoon - &mday morning. 

(Jir. Sohwara entered the con!erence. ) 

H.ll.JR: Chick, han you told the bofs tin-thirty? 

l!R. SCHWARZ: Fin, I han told them. 

H.M.JR: Well, the statement isn' t even printed 
yet. It isn't even approved. I am just getting it now 
with all these changes . 

liR. SCHWARZ: I figured probablY Randolph could 
read thaa parts ot it and then let them aak questions 
eYeD though we don' t haTe copies. 

liR. PAUL: I think we can do that . 

H.M.JR: You have told them at tive? 

KR. SCHWARZ: I have asked them to come in at tive. 

H.K.JR: I didn't think we would aak Randolph to 
do that because he has got his own stutt. 

liR. PAUL: Well, I told &lrrey to explain the more 
technical ones in mine. He ia per!ectl,y willing to do 
that. I 8111 perfectl,y willing to run through yours it you want me to. 

H.K.JR: Well, I thought it would be a great ad­
Tantage to the preae to get this. 

MR. P!UL: I agree with fOU co111pletel,y. 

liR. SCHJ!RZ: Well, it will help our effort it the1 
underst~d it more intelligentlf. 

H.K.JR: Well, I as not going to worry at all about 
the mechanics. If it is five o'olook, I am going to let SOIIIAibody else worry. 
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MR. SCB'f!RZ: t You are a till planning to aee th• at 
toUJ'? 

H.JLJR: Yea, but I aa not ring to talk about 
taxea. You haTe inTited t hem in Just our b071 or 
&n7bod7? 

MR. SCBWlRZ : Just regular correspondents. I didn't 
want anT - those who haTe come here at least some tiae. 

H.K.JR: Well, I am not going to worr7. 

WR. PAUL: iJe can tab care of that. 

H.ll.JR: Now, are fOU going to aa7 aiOthlng about, 
now that we know how auch the direct and indirect taxea 
are - han 7ou got that thing out 7et? 

MR. -BLOUGH: \'Tell, I dictated it onr the phone. 

MR. KUHN: When you go into fOUr statement, Kr. 
Secretary--

H.K.JR: But I want to begin to collect this atutt 
ao I haTe it. I can't wait tor eTerything until the 
laat minute. 

MR. BLOUGH: Han fOU got a carbon? 

MR. PAUL: I haTen't got a carbon here, Rof. 

H. ll. JR: Well now, supposing thef question ae. How 
do rou make up the hlmdred and thirt)"-three dollars and 
eigbt)"-aeven cents. Who ia prep•red to explain that? 

MR. BLOUGH: You can either explain it, or ! will 
give fOU a little table which ahowa the breakdown. 

H.ll.JR: I would like the table . 

MR. BLOUGH: In aa much detail aa 70u like. 

H.~. JR : I would like the table. 
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IIR. PAUL: '!'hat ilaoludea the atate alee taz--
.· 

IIR. BLOOGH: 'ederal, state, and local. 

H.M.JR: When will I get that'l 

IIR. BLOOGH: In how IIUch detail do 7ou want 1t'l 
W. han got a whole page tull o! tigurea lllce that that 
Mice up thh grand total. 

H. M. JR: Well, give me the page full, and I can 
have it - I would l ike to have whatever th-.y •-r put 
in the record. I can aay, •Here are aome o! the thinga 
that go into it." 

IIR. PAUL: It varies in percentage, whether a peraon 
i a aarried or single. 

IIR. BLOUGH: Well, the lower it ia the greather it ia, 
proportionally. It is the lower levels. 

IIR. PAUL: No, it is the other way around. It ia 
a hundred and thirty-tour against aeren !i!ty. 

liR. BLOUGH: Yea, and two !itty--

H.ll.JR: Well, rar, so as not to g.et Paul and M 
and 7ou all 111Lted up on the thing, 7ou and I can be here 
together at eight-thirty tomorrow aorning. 

IIR. BLOUGH: Sure. 

H.l!. JR: You and I will be here and I will drill 
.,ael! with you at eight-thirty. 

IIR. BLOUGH: I have two or three detaila - aa .uoh 
detail as 7ou wottld like to han. 

H.Jl.JR: Well, let•s have it. You (Paul) be work­
ing on your own, and I will be working on mine. 

UR. PAUL: All right. 
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R.li. JR: Can I have 11tf six percent statement then at 
eight- thirty? 

lffi. BLOUGi: Yes . Now, I am wondering--

R.Il. JR: You (Paul) explain to him the way we agreed 
on it . 

MR. PAUL: I talked with the Secretary at noon at 
lunch on that, and he said what he bad in mind was that 
the tax should be imposed in lieu of all other corporate 
taxes which would take away from corporations everything 
above six percent on invested capital, and he did not 
mean to super~ose that tax on the present structure, 
in which case his present program is about five hundred 
million greather. 

Jm. BLOUGH: Really it is more than that. 

MR. PAUL: So be is getting more money by the present program. 

R.!.!. JR: Well, have that for me and--. 
MR. BLOUGH: Do you want anything - I am sorry, sir. 

H.li. JR: • •• and have for me the original question 
which, if asked me - showing how I would answer it. 

MR. BLOUGH : Are you interested in an,y data as to 
how man,y corporations would be affected and that sort of thing? 

me. MR. PAUL: Well, I would l ike to have that before 

H.U. JR: No, I wouldn't. Let Paul have it. 

UR. BLOUGH : All right . 

H.U.JR: Is there an,ything else in here, Ferdie, 
besides these one-word changes? 
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~ IUHN: Yes, the~e are some examples of hard­
*IJ•• You uked us to spell that out. ile have got 
~ e~lea in there of the kind of hardship that 
,.a woald lite removed. 

B.M.JR: Where do those come in? 

Ma. !UHN: Those are toward the end. This is where 
1t bedna. "Let me give you a few examples of such 
1Jaequlti11 .• 

B.M.JR: What do you mean by that, producing--

IIR. DRI.EAU: You DlJJ:I have electric light bills and 
all kiada of tues of that kind that you cannot know 
beoauN it h not in connection with your trade or busi­
Jllll. 

KR. PiUL: That is the Higgins Case of disguise, but 
n 41dn't want to use that case, because he was a 
tr .. eudoua capitalist . We wanted to turn the principle 
of that oaee over to an ordinary citiz~n. Suppose back 
1a 19M you deducted t he amount of a loan you had made 
to ao.ebodf and that had become worthless at that time 
IJld then he recovers financially and he pays you back 
in 1842. That is income in '42, although you didn't -
1daa you deducted it, you didn't get any tax bepefi t. 

Ill. BLOOGH: You DlJJ:I hav., lost 1110ney- in ' 34 on your 
other a. 

Ill. PiUL: Yes. 

B.K.JR: I think rather than give these two or three 
iaolated casas, I would rather give none . 

MR. T!RLElU: You would rather give none? 

B.JI.JR: Yes, I would rather give none than just 
give theae three. They are not important enou~h. 

KR. PAUL: They are just illustrative . 

MR. KUHN: I think they add to the clar1ty, because 
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rou talk o! inequities and !ew people know the kind o! 
thing that rou are talking about, and i! rou give theee 
three exaaple• which are not all inclusive, people at 
leaet get the idea. 

B.K.JR: Do rou think 10. 

MR. IUH!f: I tr.t11:l eo, Mr. Seeretarr. I think it 
adds greatlt. 

MR. PAUL: Unless rou have eome objection, it will 
be bad, because it throws the order o! -r statement ott, 
which follows yours right along. 

R.K. JR: Well, I juet didn't - I juet thought eo.e­
bodT-threw them in. Do you think it 11 good? 

liR. KUHN: I thlnk lt helps. 

liR. PAUL: It helps to keei the people !rom con­
tusing what you mean by inequit ea ana special privileges. 

H.K.JR: Thia ian't your (Kuhn'e) handwriting, theee 
checks ln here, ie it? 

KR. IroBN: lo • 

B.K.JR: lhoae ie it? 

MR. KUHN: ~ch, the boy who is doing the actual 
mechanical work on it . 

H.ll.JR: Oh! What waa that etatu.aent we had at--, 

KR. KUHN: Oh, it ia a lllilllon tiaee cheaper to 
wln than to lose? "War it-never cheap, but it ie a 
million timee cheaper to win than to loee.• 

H.K. JR: What ie the matter with that? 

KR. KUHN: Juet that you have said it a couple o! times . 
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R.V.JR: Well, '·I would rather ae:r i t !Pin or I 
would prefer it onr this. What rou han done is para­
pharas~ it; and, if rou don't mind _, sarlng it, I don't 
think it is paraphrased as well. 

KR. IUHN: I tried to gin an ending that would:l•t 
aound sanctimonious and preaobT. 

H.M. JR: What, moochf? 

KR. IUHN: Preachy. 

H.Y.JR: \Vhat was that thing I said before? 

WR. lUH!f: "War 1a nenr chea~, but it 1a a allllon 
tt.es cheaper to win than to lose. 

H.V.JR: Let's finish it that war. 8!a I said 
before- • •tat •• repeat.• Thla ia too highfalutin 
for me . •tat me repeat,• or wAs I have aaid before,• 
or something like that . I like that. 

KR. PAUL: It is more in rour colloquial strain than 
the other: 

now. 

H.~.JRi Yes. As far as I can see, it is O.K. 

!11 right, Chick, that is all. 

But 70U fellows , 10U will have to handle this thing 

KR. PAUL: Now, I want to bring up another point-­

R.Y.JR: 'nlank you, Chick. 

(Kr~ Schwara left the conference.) 

UR. P!UL: ••• so there is no misunderstanding about 
it . Have you got that--

H.U.JR: You can go on,Ferdie, and then come back . 

) 
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(Ur . Kuhn left the conference.) 

H.:!l.JR: I don't want aqbody to think that this ia 
excl usive tomorrow morning, but I don't want to esk people 
to come at eight-thirty if they have got to testify. 

KR. PAUL: We will see how muoh I get done tonight . 

H. l.!. JR: How are you at eight-thirty in the morning, 
Tarleau'l 

KR. TARLEAU: I am fine. I don't know whether I 
would be more useful in going over details with Randolph 
or be here to answer M:f ot these queationa that fOU 
want . 

H.~.~: Well, let's see where we are at five minutes 
ot tour. 

liR. TARLEAtJ: That is a good idea. 

MR • . PAtJL: Now, I want this to be made perfectly 
clear to you. 

H.M.JR: Let's see where we are at five minutes ot 
four. 

KR. PAUL: All the - practically all the yield state­
aenta are in now. You know that yield statements in these 
times are practically almost - well, the7 are dignified 
gueuea, and our rield comes to aoaewhat higher than we 
had expRcted. You have said all throUJ':h ;your speech, 
•a minimum." We decided to put a finai SUDI!IaJ7 apien-
dix on your statement, that is, refer to a chart ike 
that, somewhat compressed, which would enable the press 
and anybod;y to vee at a glance, just like we used before 
t he President, somewhat shortenea. That figure will be 
what, Roy? · 

KR. BLOUGH: Well, it will be somewhere a little 
above seven and a hal! billion dollars, finally. 

UR. PAUL: It isn't quite as .uch ae the President's 
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budget message on a collection basis, but it is more 
than hie figure on an annual basis. 

Now, I think that ie all to the good, don't yout 

H.H.JR: That is all right . 

Tarleau? 

MR. TARLEAU: Yes, sir. 

H.K. JR: Is this yours, this paper? I found it amongst 
my papers . 

J.IR. TARLEAU: Yes, sir . 

H.M.JR: That is TOurs? 

J.!R . TA.RLEAU: Yes, air. 

H.U.JR: I mean, those weren't the questions and 
answers for me? ~. 

MR. PAUL: It is a copT of mine. I got up aome 
question~ I thought theT might ask. 

H.W.JR: Who is that addressed to, that letter? 
~ 

J.IR. TARLE!U: This is a a Corcoran letter . I have 
already- talked to him about it . 

H.M.JR: Is that addressed to me? 

KR. TARLEAU: No, John L. Sullivan. 

H.W.JR: Well, amaehow or other it got on my desk. 

J.IR. PAUL: I have one figure that yolE should have 
generallT in mi.nd. I just got this 'this D!orning, RoT• 
The total estimated cost of war industrial plant expansions 
approved through December 31, 1941, was seven billion 
three hundred sixty- five million, of which commitments of 
public funds amounted to slight~ over six billion. The 
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·~ tt.allcnat one billion thr11 na prhate expeDdi-

JJL.Jia low, auppoaiDg the7 aak .. this question. -.u. lfp. lorpDthau, what &l'l'ugt• nt do we liake, tor 
Sutaee - nppoaiDg the GoYil'IIIMllt ghn the Clu7aler 

· I 11" _a tat ooatraot. Bow do the7 figve theil' 
,.. :tat lbat don the Gonl'llllent allow th•?• Jow, 
ao 'w bowt 

Ill. PAUL: Yn, we know the gener al war. There are 
two t,rpea of contracts. There are fixed-price contracts 
aD4 ooat-plua contracts. 

MR. BLOUGH: Coat-plus, fixed-fee. 

Ill. PAUL: Coat-plus, fixed-fee contl'&cta. Row, I 
4aa't _... &Df particular case - in anr particular case, 
whlola tne haa b11n used. 

B.K.Jic Oughtn't aomebodr to be there - do I aq 
ao.ething in there against this Vinson plan? 

D. PAUL: Yea . 

Jll. 'f'ARTKAU: Yes , air . 

L .. JR: Oughtn' t soaebodr to be there representing 
Forreatal and Patterson? 

Jill. PAUL: I think it would be a good idea. 

B.K.JR: What? 

IR. PAUL: I think it would be a good idea, ~. 
Bnael lllllllr. lett. ~ han had a long conference with 
tU., aDC1 the7 know all about that subJect. 

B.K.JR: SUpposing rijtht now I call Patterson and 
&Dd Forrutal up and sq, I think somebody should be 
there and ther should report to rou? 

JIR, PAUL: All right, fine • 
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(Jfr, IWm re-Rtere<l the OOD.fePI'Doe.) 

MR. PAUL: Then we om call ~ thea 1t we are aeked. 

H.K.lR: That 11 the purpoee. 

Jill. PAULt That 11 fine. --- ·-
B.ll.Jlh Don't TOU think ao'l' 

llR. PAUL: I think it ia ll nell idea. We can pa11 
that buck to them. 

·a.li. JR: I don't know. I aean, ther will ••7, ... u, 
now, 1lb7 do {ou think that thh thing will take care of 
the profih? I uan, wilT ehouldn't •• ban a separate 
tax on .ll'IIPI aDd la"7 oontraoh, a liaiting profits tax? 
!bat is what it ..ounte t o. 

Jill . TARLE.lU: And that h certainly going to CCIIII 
up. 

B.ll.JR: co .. a little oloeer, Tarleau. 

JIR. :WU.E.lU: I said that 11 oertainlr going to come 
up, becauae they han been talking so 1111oh about it up 
on the Bill. 

H.K.JR: Where ia this fellow llerillatt 

llR. KUHN: He ia in Honolulu. 

H.K.JR: What ie he doing there? 

llli. JJJHH: Foreign Funds, isn't he, ToiiiiiiT? 

llli; .T.lRLE.lU: Yes. 

H.K.JR: Who aent hill there. 

KR. KUHN: He was doi ng public relations for Foreign 
Funds, and Pehle and Bernie sent him there to superviae 
10 .. of the work. 

J 

Regraded Unclassified



39 
- 16 -

H.K.JR: Well, be would be uaetul right now, wouldn't 
he? 

IIR. lllBI: Tu. I han got another bo7 who doea't 
know so Ecfl about tuu, but ~· doea hie prua atutt 
all Pi~t. . 

H.K.JR: lo, I na thinking ot ao•bocJ;r who could 
write a ~PT tor the pres a ot thh thing, 7011 111. ' 
llerillat could do that. 

JIR. T.lRLE.AU: lfe can get somebodf. 

MR. PAUL: ~don't we put up to the Secrat&PT 
that other idea 70u just had? 

MR. IUHB: About the table? 

liR. PAUL: No, I did put that up. The idea about 
having Renderaoil give a preu conterence. 

liR. IUHN: Not a preee conterenoe, but a statement 
on the - after fOur tax statement is made, the press 
will go to Congreaaional leadera and aak tor their reactiona, 
and thq will all g! ve their reactione, aDd most ot thea 
will probabq aq, "ill o! this 1a too tough; we can't 
pouibq raiae so .uch aonq; and it- will lirea.k the bau 
ot buai.nua. • And 70u will have editorial wri tera 
attacktJlg fOU on the same score, and it Henderson !eels 
aa he does about it, wbT not get a little statement !rom 
hia? lh7 not have Henderson chime in with the others, 
and say, "Well, thia 1s all riP.ht, but 1I1T feeling is 
that it is~•t tough enough, ana we need a lot more"? 
Now, I think that would be helpful to the prospects ot 
the bill. 

H.K.JR: And then he goes on and sqa a lot aore. 

liR. KUHN: Well, we would see the statement before -
that is the beaut, of asking him to deliver it. 

H.X. JR: Well, aak him and Eccles both. 

liR. PAUL: All right. 

Regraded Unclassified



- 16-

KR. IUHlh !11. 

MR. PJ.UL: We will. 

H.Jl.JR: .lak them both • 
• 

40 

MR. PJ.UL: There are the naaee o! the people that 
aaw ua !rca the two Depart.enta. 

H.K.JR: I em proud o! that map of the world. 
There is no other map like that in existence . I moved 
lt onr, you see - all o! the Far Eastern thing la 
together. I had the thing cut up and rearranged . They 
all juat ahow - and then they cut it, and I had thla 
rearranged, you aee, on the sixtieth longitude. But 
they all cut it at - well, just the other aide o! the 
llw'u Road • . 

KR. KUHN: You aay have to ahon it onr aa !ar u 
J.den prett,r aoon. 

H.ll.JR: No, it i~ all right. It h just a change. 

MR. TiRLEiU: Java ia a big island, isn't it? 

MR. KUHN: Ia that the lll&p the President had in 
front of him or in back of him the other ih.y? It waa a 
great, huge one. 

· H. M.JR: Well, this is one that they brought over, 
and I didn't like it, and I had it redone. It is just 
the way it ia stuck together . 

Well, O.K. on the Eccles-Henderson thing. How about-­

KR. PJ.UL: How about Smith? I gueaa he ia too 
dangerous, ian't he? 

KR. TARLRJ.U: Nelson and Sllllth would be the other people . 

H.ll.JR: Nelson would be good . 
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MR. T!RLE!U: Would be the people that othera 
would think about. 

R.ll.JR: Purcell? 

llR. mHN: I should thinlc the onl.T onea you real.l7 
need are Henderaon and Eccles. 

H.ll.JR: Well, Nelson would help a lot. 

MR. PAUL: Well, will you get in touch with Neleon? 

llR. KUHN: Yea, good. Is he taking an interest in 
tax measures? 

H.K.JR: Well, he does as a - I mean, the thing that 
they will immediately aak is, ~Thia is going to hurt 
production.• It ia up to Nelson to say, •No, it won't.• 

llR. PAUL: Nelson will say that . We have been over 
the corporate end of it·with him. 

H.K.JR: Well, if I could have something - well, 
now you are worri ed about the six percent stuff. We have 
got that. You are worried--

llR. PAUL: You might add to your stateaent there not 
onl.T that our f!:sent program gets more aonq, but also 
that it approx tea the other and it dietributes the 
load somewhat more equally, perhapai and justly, over 
the whole corporate picture in the ight of - somewhat 
in the light of developments since your other statement 
was made. 

H.K.JR: Well, what I would like to have is - who 
answered the question, and then you remeaber I said, 
•Just as a rule of thwab." I will have actuallJ what I 
said, you see. 

MR. BLOOGH: Yes , we will get that . What you did 
was to give them a general rule of thumb, and then a 
couple of them began to bore in and got you to--
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B.JLJR: But let ae han the origill&l. thl!lg. Go 
11&o'k to the origiDal queetion, ud I trill •lapli •-t• 
.. ell, u a rule of th'lab, I would put it thia wq. 
I thinlc I ought to han that. 

KR. ItJHN: Couldn't we bring up that •tter of the 
oo.pulaorr aaTings? 

Jm.P.lUL: Well, I han already talked to 10111 extent 
to the Secretarr about that. , That ie, I told thea that ­
I told hia that - and that letter ouibt to be oTer pratt, 
aoon. It was on Henderson's desk. Oilbert just called 
u a few ainutea ago while Henderson was at lunoh, aDd 
the letter is a•iting hie signature and was coaing 
onr to rou this afternoon b7 Hsaenger. 

B.K.JR: Do 10u know how much we get b7 bringing 
in thoae people? 

KR. KUHN: Well, I know that from those people alone 
we would get onlr between fifty and a hundred million 
dollars. 

H.K. JR: That ia right. 

KR. llJHN: Sure. 

B.K.JR: So I hann't changed &II¥• 

low, one other thing that I want to get George Haes 
in on. 

KR. PAUL: Well, Henderson 1a not so mch now on 
the personal exemption point. Henderson is rather on the 
point that the whole program is two or three billion too 
ehort. 

H.K. JR: Ot what? 

KR. PAUL: Ot what we need for the inflationary 
eituation. 

H.M.JR: Well, han we arq statement of what our 
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own peoule figure? I mean, on how much the thing will be 
and so forth and so on? Have I got that ? 

MR. BLOUGH: We have the material, never released, 
which was prepared in this Interdepartmental Com3ittee 
that you had set up. 

H.JI.JR: Yu. 

XR. BLOUGH: Henderson released some stuff which 
approximated it . This material, so far as I know, has 
been kept a deep secret. It may need to have some re­
vision. 

he? 
H.M.JR: Well, George Haas handles that, doesn't 

KR. BLOUGH: Yes, he is the one, and as l ate as thia 
noon, Gerhardt Colm says - I suppose this is still quite 
confi dential - that the War Production Board is asking 
them t o up their expenditure figures for the coming 
fiscal year, because on re-examination o£ how much it is 
going to cost to carry out the President's program, it 
i• hi gher than their original thought was . 

MR. PAUL: I think our answer there bas to be that 
we are entirely open minded and, if subsequent informa­
tion develops the necessity of more taxes--

(Kr. Raas entered the conference.) 

H.M. JR: Usten, George, have you got evecything 
at your finger tips for Papa for tomorrow morning? Sit 
down. Cost-of-living charts and how much the total 
nat ional income is going to be, and how much we are 
going to produce and how mach you can buT and what the 
gap is? 

. KR. H.US: That gap one is - but we can make a guus JUst as ~ell as Henderson. (Laughter) 

H.V.JR: Well, you had better--
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MR. H.US: We han got • figure, but I am not so 
proud of it. 

U. li.JR: What is your fi~re'? 

JIR, H.U.S: Oh, it is--

YR. BLOUGH: You just aren't aa sure of yourself as 
Henderson. 

wt, WS: That is it. 
H.ll.JR: Have you got something for me? 

MR. HAAS: Yes, air . 

H. ll. JR: Where is it? When are you going to begin 
feeding it to me? 

UR. H.US: I can do it right away. You have got the 
gap. I sent that in, but you probably--

H. ll.JR: On nry desk I have got nothing. 

Lm • . HAAS: Well, I could give you a memorandum that 
lists these different things down on it so you can have 
it in front of you. 

H.Y. JR: Well, I mean, supposing they s~, "Now, 
Ill'. 1lorgenthau, how DDlch do you think the nahonal income 
i a goin~ to be for next year?" ~ell, Jesse Jones sara 
a hundred and thirteen billion dollara . • "And how .uch 
are you going to produce, and the eP• and all that?" 
I want to turn to George and say, George, give it to 
me." 

lo!R. HilS: I will have it. 

(Tha Secretary held a telephone conversation with 
1lr. Forrestal as follows : ) 
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S.llo. 

x .. , Henr)'. 

How are ,rout 

Oka,r. 

Haroh 2, 1942 
3:35 p.a. 

!'a teat1t,r1ng on a tax b1ll toaorrow, and 
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~•1 aa,J aalt tor aoae thlnge about what lt1nd 
ot oontraota JOU and War wr1te, and I'a aelt1nf 
You and the War Depuotaent whether ,rou couldn t 
baYe eomebod,r up there who could a1 t nut to 
Paul and ae and could anewer the queat1one 1t 
the.r get down to the queet1on ot oontraote. 

YeL The tr.pee ot oontracte and eo torth. 

Yeab. And they ea,r, 1 Well1 - I 1 aean - .rou 
eee, I'a com1ng out 1n t&Tor ot onl,r one ltind 
ot a tax, ,rou eeet 

Yeab. 

AD4 euppoe1~ the,r &&J, •It ell, we thlnlt we 
oacht to haTe a 11a1t1ng taotor ot elx, ttYen, 
t1sht per oent on contraote. • 

Ytab. 

And then the,r'd eay , •Well, Mr. Morgentbau, 
what ltind ot oontraote are the N&YJ wr1 t11!8t 1 

~ell, I don't ltnow; •1 people don't ltnow. 

lllgll t. 

I mean, ooete, plue, and eo torth. Juet - not 
to get 1nto pollcJ, b~t Juet haYe eoaebod,r there 
who would know the tacu. 

I'll do that. I'll do two th1nce. I'll baTt 
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u••'•~ nore, aD4 aleo u•u ~~&•• llll altovae' 
llld.llla l ba4 •4e tor .,Hlt •• a •'ur et 
tu,, of all Uao ~· 1D at.;, oao ,.,..... ... 

lbe woal4 'ba\ bo' 

ll.._. Dotaar or loDool. 

WoU, wo111.4 bo ropor\ \0 laa*»lph Pa'lll' 

Ieabo 

M4 be 11p Uaoro - Va7o an4 Melillo - a\ abo 
... I'I"'Wf 

-·'· l -, I \blllk 1\ v01114 be bolphl \0 OYOI'J-
-- 1t \M .an me Juan u •• Uaaro, raUaor 
-.. 1on1nc uo 111••• a\ u. 
I Ullalt U'• auoh boUor. 

' 
nao. 

• 
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H.M. JR: lle said Hensel or somebody else. 

UR. TARLEAU: Yes, it will be Hensel . 

H.M. JR: Or somebody else. 

MR. PAUL: It will be Hensel , 

4.7 

H.M. JR: He said he has had the thing briefed for 
himself . Now, George, you have got to be on your toes 
tomorrow morning. I mean, I take it that you are 
ready, and don't - if your guess is just as good as 
Ur . Leon Henderson's--

MR. HAAS: I v.ill say it just like Kiplinger would 
say it . 

H.i.i. JR: What is that? 

MR. HAAS: lle speaks like God when he gets a 
statement . 

H.~l . JR: Vlho does? 

Ea. HAAS : Kiplinger. 

li.M.JR: You have been hiding this gap thing from 
me, What do you figure the gap is? 

MR. HAAS: Somewhnre between eleven and fifteen; 
and if it isn't closed, it will be a lot more, or 
partially so . 

H.M.JR: Well, do you t hink: we should do more 
through taxes? 

MR. HAAS: That is where I would be on that side, 
I think:. 

H. l.! . JR: Well , I ain •t . I seem to be against-­
differing from everybody, 
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H.M •. J.R : Vlell, when can I get it again? 
I have it to study after supper tonight? 

Could 

~. P~S : Yes, I will get a copy and send it out 
to your house . 

H.L. JR: Tonight? --
~m . BJ~S : Yes . It is one or the other . Ei ther 

Henderson has got to do a very extensive job i n ration­
ing or there has to be more saving, whether compulsory 
or vol untary--

YR. PAUL : That is Henderson ' s position, the 
to~her the taxes , the less rationing. 

H.ll. JR: \'!ell, I r1ould like Mr . Roosevelt - if he 
goes up to Hyde Park - that you can buy any damn thing 
that you want with t r.e exception - the only thing 
that isn' t rationing, because you can ' t buy i t at all, 
is tires . And each store t here does its oVin. Now, 
for i nstance, I asked - there is a farmer' s wife comes 
in and looks after things . I said,~Vhat do you do about 
sugar?" She said, "Every time I go to the store I get 
two pounds ." I said, "Is that once a week?" She said, 
"No,- I can go once a day ." 

lJR. BEll. : 
of sugar . 

That is the reason there is a shortace 

She said, "I go once a day. " 

llR. PAUL : I have a neighbor in Ne1·. York who rented 
an extra apartment across the hall from us for no other 
purpose than to store shorta~es . 

H.:.!. JR: I know somebody ' s chauffeur that has a 
hundred poundc of sugar , but r.hy should 11e try to do 
the thing? Now, on the other hand, eggs , for i nstsnce, 
have begun to dl'op in the count1·y, and t Lis is early. 
They don ' t usually drop until later . You can bet tLe 
bes t f resh eg,,s wholesal e for thirtil -five cents a do:c:en, 
which is reasonable, and tt'e price of butter has begun 
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to drop. I don' t aee wbJ I ahould alap on another two 
billion dollar• worth of taxes because Henderson can' t 
get out hia sugar cards. 

MR. BELL: That is the way I feel about it. If 
they would do their job over there, there wouldn't be 
eo much reason for all thia, but he is trying toJet 
you to do his job; and I am afraid if there is i la­
tion, that they are going to lay it on to the fiscal 
authorities . 

lffi. HAAS: That is right . 

lffi. BELL: That ia what ia going to happen. 

H.K. JR: Well, I am just wondering - I want my 
facta, George - I am Just wondering whether I had better 
not maybe throw my welght around a little bit . Henderson 
never worries about throwing his weight around. I saw 
your chart on food, George, and it has gone up forty 
percent, food, 

MR. HAAS: That is right . All farm prices, sixty­
seven. 

UR. BELL: They shift their position so much . 

H .~. JR : They get the jitters, Dan. 

KR. BELL: That is right, t hey get the jitters. 

UR. BLOUGH: I wonder if this letter isn't a method 
of trying to protect Henderson in the future , 

KR. BELL: Sure , 

MR. BLOUGH : By saying, "VIell, I told the Secretar;y 
of the Treasury that he didn't ask for enough, wasn' t 
asking for enough. " 

H.M.JR: Well then, ;you fellows have got to think 
of ICIIle wa;y of protecting me b;y m;y comin~ back and aa;yinf, 
~ell, the onl;y thing that is rationed, 1t isn't a quest on 
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of more or less rationin~, is tires , and you can't &et 
any more of those so t ha t i sn ' t rationi nr; ." 

~rzt . H.'.AS : l.'ihat you have to do, h:r . Secretary, 
you can neutralize this purchasing power by rationing, 
and t he Britis~ have done that to a great extent . 

H.:.:. JR : I think they should . I think it is out­
raceous . You talk about your apartment . \'ias it your 
(Kuhn 's) r1ife told me that t he YIOJJan ahead of her bought 
f orty dollars worth of soap? \\'ell, s ooebody did. She 
r1as r.aitin6 in line a t a store 1·:here she v;as buyint;, and 
she had to wait and w~oi t while t his 11oman bought forty 
dollars Ylorth of soat' , and that is going on all the tir.le. 
,,o,, , it is like - ev1aently, you can't - peonle don 1 t 
knor: how to store eg~s and, therefore, they haven't been 
able to hoard them , and now they are beginning to co.:ce 
d0\\0 . 

l.:H. :;um : Do you remember Henderson ' s statement 
at John ' s bouse that ni~ht, tha t if we only could sell 
four hundred :nillion dohars of "E" Bonds every mon th, 
there 1·roulan 't Je any dani;er of price rises until r:ell 
into the year? 

H . ~: . .r.t : '.'Jell, I sell my apples to the =n that 
juJs- I can 't re~ember, i n c&rloads, but he buys 
an ~ezin: ~oa~t of vecctaJles f or tne ktlentic and 
Pacific . I n:ea:1, their fii;Ures alr.a;;s - I said to him, 
"l:r. 3oyce, what is U:e matter u: th t:.e price of apples 
anyM:,r? :·.o;i oon ' t arrles co up?" lie sud, "I r1ill tell 
./OU TlhJ ep,~;.Les don 't gO up, ana citrus fruits haven't 
~one up. . he people have stocke~ so ~uch ca~~ed f rui t 
lha t t11e;· don't buy apples ar.ci citrus f r uits, so your 
appl~s a.1d oranges - a :1d nol'i the;r find t nere is no 

h
oarhcular nece~sit;; , so t he.:r are eating the stuff they 
ave got stored, and they don ' t buy t he fresh stuff ." 
(Lau~hter.) And t his is the bigGest buyer in the country 
of frui ts and vegetables, I mean this one wan . He is tne 
bibGest buyer . Ana he says t hey arc eating the stuff they 
bought . Do you think I ~ crazJ on this stuff? I mean, 
that Henderson shoule stampede .:re into this thit.t; . 

• 

' 
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Jm. BELL: No, lir I don't think that you should be 
atampeded. I think mayte we are on the verge of inflation­
ary prices, but I think he ought to do hie job. He 
ha• had ainoe Septamber to la{ down a program while 
Congress was debating thia th ng, and now they fool 
around over there contha, and they haven ' t got their 
sugar rationing cards out yet . 

l!R. BLOUGH: That wu largely on his people ' s . 
rec011111endation that · - I mean, we have looked at this 
quite from their point of view, and they suddenly shifted 
very drastically. 

Jm. BELL: !a I recall, t hey thought seven billion 
waa a little too much. 

J&R. HilS: Oh, they argued strongly against it. 

H.lil. JR: Oh, did they? 

~· BELL: Yes, I thought Gilbert--

YR. P!UL: In an early conference they said five 
billion would be enough. They said that in my office, 
but later they changed. We can' t aay they didn't change 
from that point of view. They said the aeven was all 
right . 

YR. BLOUGH It is a little hard to be the cracker on 
the end of the whip. 

YR. BELL: When we had our conference, George, they 
thought the eleven billion dollar gap was too large, and 
five and a half would be ample. 

lffi. PAUL: What was that conference over in your 
office which was not attended by me in which Gilbert 
got the jitters? 

YR. BELL: When wae it? 

YR. P!UL: ~~t was the conclu1ion there? 
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WR. BELL: George ' s figures show an eleven bil­
lion dollar ~ap, and Gilbert said that it was too 
high, that f1ve and a half billion dollars was about the 
gap that he had figured out. 

Affi. HAAS : Then Leon came out with eleven to fifteen. 

MR. BELL: But he did say that we are right on the 
verge of inflation, and the fiscal authorities ou~ht to 
do something about it, and if the fiscal authoritles 
took prompt and drastic action that that would make 
their job that much easier and simpler to sell to the 
American people. 

(Mra. Klotz entered the conference) 

H.M.JR: Well, I don't see - Leon Henderson has 
gotten an attack of jitters . He is wri ting a letter to 
make a record. \Vhy I should suddenly change my testi­
mony all of a sudden just because he is nervous. One 
minute he thinka we are asking for too much, and the 
next minute he thinks we are not asking for enough. I 
think we will just stic~ along as we are. 

MR. KUHN: Well, you said in your statement th& t 
you regard that seven billion as a minimum at the very 
least, and I think that is a safe position to take. 

MR. HAAS: Well, you are going along with the 
Budget . That is a Budget figure . 

MR. BELL: But he says it is a minimum . 

H.U.JR: I want that statement tonight to read. 

MR. KUHN : Sure. 

H.M. JR: Will I have it? 

MR. KUN: Certainly. 

H.M. JR: Guaranteed? 
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MR. KUHN: Guaranteed. You must have it . 

H.M.JR: That is it, Thank you . 
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MR. PAUL : I think we have to be careful here that 
we don 't have a public disagreement. We are all pretty 
close together. 

H.ll. JR: Yes, but supposing he writes me a letter 
novt and puts me on the spot . 

MR. PAUL: Well, that is a different matter . You 
can reply and keep the record clear . 

H.!.!. JR: How? Look, I Ylill promise you this, see . 
I will not throw my weight around first; but if they do, 
Eccles and ll enderso~ Papa is goin~ to thror; his l'leight 

.around the way he has never done l t before . Novt, I mean 
I have been through I don't know how many tax bills, 
ei~ht or nine, and I am willing to give one small - have 
falth in angels ; but if these fel lows begin to talk, I 
will begin to do the same thing. 

MR. PAUL: Well, why can ' t you get that interview, 
Ferdie, that you--

H.M. JR: That is fair enough, but I keep my word. 
Did you see the Wall Street Journal, about the meeting 
we had here with Eccles and Stonier and Burgess? 

MR. BELL: I was just talking to Randolph. 

(The Secretary held a telephone conversation with 
!.!r . Patterson . ) 
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Hello. 

Karch 2, 1942 
}:47 p ••• 

Under Secretary Pattereon. 

Yes. Hello. 

Henry. 

Bob. 

Yes. 

I asked your triend OYer in the NaYy, Jim 
Forreetal, to d.o eo11ethlng t or me, and I ' d 
l ike to aalt you the eame. 

Right. 

I ' m teetitying up on t he Hlll tomorrow at 
ten o'clock; and as you know, I'• comlng out 
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tor only one tax bill as it attecte corporations, 
you know. 

Yeah. 

No Vinaon-Tr ammell t hing. 

Yeah. 

Now, they undoubtedly are going to ask us, 
•wen , what kind ot contraote doee the Aray 
write'" And I wondered it you couldn't have 
eo11ebody up there who could answer that 
queeti on- eo•ebody like Nett. 

Yea. 

I •ean - not get 1nto policy. Simply eay, 
well, it you write a tank contract, what kind 
ot a contr•ct ie it, you see. 

Yes. 

I 11ean the cost provieione. 

• 
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1:211a aahaaat, ro• •••· .,ataa1: aar apeot.1 
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I aa, aoo, avelr. 
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H.!.!.JR: Schulz is no good? 

1!R. TARLEAU: He knows all about the Vinson- Tramnell 
Act anyway. Vie had our arguments with him in the old 
days . 

H.:r. JR: He is for i t or against it? 

1ffi. TARLEAU: He i s very much against it, so I think 
he is sendi ng up a good representative. (Laughter .) 

H.i.:. JR: Now, George is going to have at the house 
for me t he stuff which he said he sent me two weeks ago, 
and evidently I di dn ' t read. How long vras it, George? 

tl.~ . HA!.S : About two pa5es . 

H . ~ .. J:\ : And llr . lhcKuhn is going to have ~· orm 
stater.tent. 

1m. 1\'UHN : A reading copy . 

ll.1~. JR : By eight t hirty? 

Jtffi. KUHN : Yes . 

H. i.i. JR: Now, ~.:r . Bell, are we going to get on to 
the question of debt? 

MR. BELL : I hope so . 

~ . li. JR : Have you got ~y statement? 

~~. PA~L . I have got a f airly long statement, Dan. 

),(R , BELL: In five minutes it wi ll be r eady . 

H.M. JR : It is good you weren ' t here ea1•1ier, Mr s . 
Kl otz . These boys . -

I!J~ . 11EJ.L: I t is probably finished nol'l. 
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L .. a. !lien nn aalJ t• 'Dlao•• I baa to ...a 
la U.. .., I pt. llae OJ' elena! 

11. PAULa Well, rou woulcm' t wut u• to ban a 
1tawte ot 11aitet1ou oa ideal, would JOU'l 

I 

I.K.Jia Je1. (Laushter.) ·-Ill. · PAUL: !he cml7 em• •• recognise 11 t01110rroir 
•1'111aa· 

' Ill. BIIJ.: II thh going to be relea11d tonight? 

KR. 0.: tt!'' the pn11 will be told what 11 
1a it. I dcm't the7 oaa ban oopl11. 

B.K.JRJ On the deb~ thlng'l 

IIR. KUIII: Oh, on the debt thing? 

KR. BBLL: lo, I mean on the tax. 

B.K.JR: Sort of a 1emlnar, like the budget. What 
about rq debt thlng'l 

KR. BILL: It 11 all reaq. Do you waat it now? 

H.K.JR: Y11. 

D. BIU.: Or do you waat it up at the houu? I 
will s•t it lol' JOU right now. It h reaq. I aa not 
kladlag you. !he girll are on the lut three or four 
pagea. 

H.K.JR: lfo, I would ll~e 1 t right now. No, a it 
dcnm, Dan. 

IIRS. KLOTZ: He ia calling 70ur bluff. (Laughter.) 

H.K.JR: I don't really waat it now. 

D. BEll.: Y11, it baa been reaq aiace--
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H.JI.JR: I clon 1t want to lhow up the tax bo71. 

lffi. BUS : There il one other thing, llr. S.cretar,, 
thet JOU - I woulcl like to be eure JOU are inlomecl 
about . You know, JOU ukeclme to look ancl aee if there 
1e &IJ1 place in the Gonrmaent on thla inoamet Well 
now, there ia todaJ. 

H.M.JR: Ia there? 

liR. HllS: You heel the hunch about Agriculture. 
This woman, abe wu over in Agriculture ancl haa been 
loanecl to Hencleraon, ancl abe hea juet oompletecl, juet 
thle mornin& I hen gotten it, a whole 11t of tablu 
which ehow b7 income claesee what the--

MR. PAUL: Yea, but those are not the final stucliee, 
George. 

MR. BUS: No, but--

1m. PAt'L: The7 are still in the fielcl on that atuq. 

MR. HAAS: O~no, this is a clifferent one. 

H.ll.JR: Now, walt a minute, cloes thla show what a 
famil7 - how the7 apencl their thirt{ clollars a month 
or twent7 clollara a week, whatever bey get? 
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IJIR. HAAS: It shows this, 1t shows that the7 - take 
a tam.il,y that is earning from aenn hundred tift7 to 
a thousand dollars a 7ear. The7 went lower than that . 
Ther went to five hundrel. This will show bow much was 
spent for consumers ' goods, how much went i nto taxes , 
and gifts, and bow much was saved. 

H.W.JR: As of when? 

WR. HAAS: They have that both for the calendar 
rear '41 and an estimate for the calendar 7ear ' 42. 

H.U. JR: Well, an estimate is no good. 

WR. HAAS: They are obTiousl,y - I admire atcy'bod7 
who will sit down and make those estimates, because they 
are obviously really - I mean, the7 are rough estimates . 

H.M.JR: But is the ' 41 - are they actual 
families or are they again estimates like this 
Friedman? 

IIR. HAAS: They must be estimates. 

cases of 
fellow 

H.M. JR: Then I can make the statement - I make this 
statement--

UR. HAAS: They are probably the best inforaed guess 
there is around town because the woman is very capable. 

H.M. JR: Now, I make t his statement, that there is 
no place in the Government in Washington in the calendar 
year '42 that can tell me from an actual case - cases, 
where they went and pressed the button and visited the 
family, how that family is using its money, in this 
calendar year. 

MR. PAUL: That i s a study that is underwa7. 

H.W. JR: Now, I understood--

WR. I:I..US: That is in your written statement? 

Regraded Unclassified



-33-

KR. BLOUGH: Ho. 

B.JLJR: Jo. I undel'atood that BeD.del'lon •• oat 
111. the field ullllilig a thoaaand Ml'l'hd f&ldllea and 
fiTe baDdl'ed eingle faldllea--

MR. BllS: Well, he is not doing it, but B. L. s. 
11 dorDglt, and we are helping thea out, too. Badel'lon 
ie just a pal'ty to it like we al'e. 

H.ll.JR: But they are actually examining? 

MR. HilS: They haYen't started yet. They are getting 
l'eaq. 

H.K.JR: Well, George, it I get col'nel'ld on thh 
queetion of sales tax and what the eaTings are and ao .. -
tiodJ aaya they are spending a lot of aoney fol' eilk 
ehirta, can I malce the statement that noboq 111. the 
GoYernment knows? 

llR. HAAS: No, because this woman thinks abe does. 
She has it b7 fifteen oategol'ies, household !Ul'nishinge 
and eTe~hing else. 

H.M.JR: But George, ahe doesn't know. I aean, she 
haen't actual}J' gone lllto the faaillea, haa ahe? 

KR. BILL: Wh1 don't you give it tor whateYer it ia 
worth? 

MR. HAAS: She baaed it on some older studies and 
so on, but as to actual '41 they haYe not sent a questionnaire 
Ol' intel'Yiewed individual families . 

H. ll. JR: What do you ealli*, cue studies? That h 
what the7 call a social workel', don't· the7? Case studies, 
isn' t that what th'Y call it? 

KR. HAAS: No, ail', it is not built up on that . 
The7 llltend to uee these case studies to latel' check 
the Yal idity of theee estimates, but they wanted the 
case studies to work on. · 
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B.K.JR: Well, aa tar aa I aa oonoeraed I thiDk 
they are no good. 

IIR. BELL: Well, I would give them tor what they 
are worth. 

H.Jl.JR: Have you got them? 

KR. HAAS: Yes, sir . 

H.M.JR: Can they go to the hou11 tonight? 

KR. Hl!S: Yea, air. 

KR. PAUL: Is thie a s• PFf ot thoee, George! 

KR. H.US: No. They just came over this 110rning. 

IIR. BELL: I would gin the '41 ligures. I wouldn't 
gin the '42 estillatee. I thinlc that would look flmnT. 

KR. BLOUGH: Can they be ginn out to the public? 

KR. HAAS: I don't know. Shapiro brought the• o.,.r, 
and he said they are going to be published. They haTen't 
done it yet. 

H.Jl.JR: Well, I u thiDicing about it I get - the 
purpose of this meeting is it I get pushed around. 

KR. HAAS: It checks one idea you had, that there 
isn't Tery much down in that Tery low part, in the eeTen 
hundred and titty and under. 

H. ll.JR: Are they so that I can understand them, 
George? 

KR. HAAS: Well, they don't stand out sharply. I 
was fixing a few more tables, rearranging them a bit, to 
send in to you this aft~rnoon, and I can haTe those read7. 

H.K.JR: Would you lllind coDling to the house tonight 

·' 
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at eight-thirty? 

YR. HAAS: I will be glad to. 

H.ll. JR: With those two things. 

YR. HAAS: I will be glad to. 

64 

H.ll. JR: I won't keep 7ou more than a half hour. 

YR. HAAS: I will be glad to . 

H.K.JR: Supposing 7ou do, because if I don't -
I can get it so much better if it is explained. I can 
absorb that and do Ror ta.orrow, and then 11.8 far ... rours, 
Paul, don't you think you had better - I mean, fOU are 
invited, but I don't want to get you here . Ror and I 
o&n go over it. 

YR. PAUL,: I don't think I need to be here. 

H. M. JR: What about Tarleau? 

MR. PAUL: I think Tarleau might 11 over some things 
with me, perhaps have dinner with me. 

MR. T!RLEA.U: Yea, go over your statement . 

H.ll.JR: Then just you (Blough) be here in the morn­
ing. 

MR. BLOOGH: All right. 

H. ll.JR: Now, when are you (Bell) going to pump 
that debt thing into ~ head? 

lo!R. BELL: J.Jly time you want. Right after this it 
you are readl. 

H. ll.JR: You bif, bran boy. I will tellrou what 
we will do, rou and • While this fellow (Paul} is on 
the stand, see , then I will take the debt thing, and we 
will go soae place and get a room and siaply go into 

.. 
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Doudlton' e rooa and e1 t down IJid •a:t, "When 7ou are reaq 
eena: for ae.• 

How long will it take 70u (Paul) to do 7oar etuftt 

J.IR. TART RAU: It will take between an hoar IJid an 
hour &Dd a half. 

H.K.JR: Well, that gins 70u uaple tiM, doesn't 
it. 

YR. BELL: Yes, I should think so. 

YR. PAUL: We han got a fairq ccaplete etate•nt. 
We think that taxpqers llan that coaing to them. We 
owe it to the taxpa7ers. 

H.li.JR: Well, I aa not craq to - I aa not going to -
I don •t think the7 will get to ae t0111orrow on the debt 
thing, but I think with all thia a tuft that I am getting, 
I think if I tey to auWlate what George can give me 
tonidlt and read ~ etateaent tonight and be here at 
eight-thirtr t0111orrow morning and meet Blough, that is 
about all I can do. 

J.IRS. !L0'1'Z: That is enough. 

KR. PAUL: Do 70u appron of all the changes that 
we ban, eo• ot which 70u don't bow in detail aboutt 
I aean, we have got a lot of detailed changes - (Laughter) 
the7 are all loopholes. 

H.Jl. JR: I will tell fOU what has hap11ened. Bishop 
Shlele is coming in at four-thirt1 'and I will ask him 
to give it his bleeeing. (Laughter~ Ia that sacrilegioue, 
George? 

lat. HUS: I ehouldn' t think so. I don't know whether 
Paul will take a chance on it. 

H.K.JR: An7Wa7, it isn't meant to be sacrilegious. 
That is a tine thing for 70u to throw in mr face. 
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MR. BILL: I lond the wq he aald it. 

YR. PAUL: We han cone ahead ud haven't bothend 
you with enJ7hahnloal ohanp • 

._.., H.lf.JRI Well, you ha1e atill got little pet thing• 
and a few 11 ttle odd a &Dd ends. Han you changed u:t· 
thing I said at CleTel&Dd on those big loopholes? 

IIR. PAUL: No. 

H.K.JR: Bo. 

H.lf.JR: Han you at1ll got the e• IDiti !:".!f'rty 
and joint retlU'Ila and depletion and atatea and cip&l.a. 

YR. PAUL: That ia right. 

H.lf.JR: ADd then on the corporations you tell Ill 
it i s fift,r-fiTe and eo forth. 

YR. PAUL: Consolidated returns on corporations. 

H.K.JR: And individuala 11 about the ~ I Aid it? 

YR. PAUL: ell, yea. The onlT thine 1e that there 
are a nUllber of loopholes. There isn't &D1 use tl'11Dg 
to e1 n thea--

H.lf.JR: Listen, I heard there were aixt,r. 

YR. PAUL: Well, we are not giving lixty, but 
there are probablf a hundred. 

YR. IUHN: We put ex&~~plea in on the indi viduah. 

H.K.JR: Well, I will I&Te Biahop lhiela the em­
barraument. I will gin 1t rq bleuug. 

IIR. BELL: Don't you expect to han to answer quea­
tlone after your etatement, or are you going to let Paul 
go on and then be questioned? 
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B.ILJJh BaTe 7011 eTer 1een a .all at the liztJ 
Jll'd 1tut1Dg line when thq onot.a the pa, how 
tut he e1n pt &ftl'? !bat 11 •· (Lauglltll') 

MR. BILL: !bat 11 the object ot this prlnte roca, 
il it? . 

H.ll.JR: That 1a me. No, what I .. go!Dg to clo 11 
they will ask •• questions, but I will haTe a little taft 
with Doughten before, and ._,, •Now, looki Bob, plea1e 
eteer t he questions to., etatt.• Batura lJ, I expect 
sou, and I will clo the ftT I alftJI clo. It I !eel I 
haTe rt to IDIWir it, WI will go into a little h11dcll.e, 
and i I can't anner it, I will juet call on lfp, Paul, 
and it he can't anner it, he will call on Blough, ancl 
1t Blough oau.•t anner it, he will call on- I clon't 
know who. 

KR. KUHN: Iulm. 

H.ll.JR: llcKDhn. (Laughter) 

Whatever 70U have got, I will take it eight unseen. 

MRS. D.OTZ: Do I hear the preut 

KR. 'UBI.RAU: Yea, you have 1our preu coaiD.g ln. 

KR . ItlBll: lfp, Secretary, we hue got the FebruiPJ 
tiguru on SaTiD.ge Bonde which Chick will bring 70U tor 
t he preea conference. 

MR. BELL: Seven hundrecl allliOD? 

JIR. IUBI: Seven hu,nclrecl three. 

H.ll.JR: How aa I going to e~ain the7 are not so 
goocl? 

KR. ItlBll: The lialt bUTing 1D Jau.u•l'7· They are 
not bad. · 

H.ll.JR: C2Uclt can bring it. !'he E Boncla are ou,lJ 
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two allllon dollaJ'a floc. the fov lllm4red ftpn tllat 
we 1Nre lhootillg at 10111U• agoo. 

IIR, BILL: Hit it right on the head. 

JIR. IUlllh 'Duoee hunclJoecl lllDet,-eigb.t. 

JIR. BEU.: The eatiate •• ann blmclJoecllllllion 
in the oaah poaition atat...nt. 

H.K..TR: What il our eatlutt, aenn hunclrecl 1111-
llont 

IIR. H.US: Tea. 

H.K.JR: Then wilT not aq that? 

MR. BEU.: l'e can •t.T OU1' eatlate in our oaab. 
poaltlon atateaent is aeTen hunclrecl allllon. 

H.ll,JR: And we got how •oh? 

lm. BEU.: Sne hunclred three. 

liR. IUHli: Thq are not bad figures. 

KR. BELL: 'lha t i1 goocl. 

H.K.JR: I am glad 7ou are ao cocq, Dan. llhat ella 
TOU do, win at golf or aoaethingt 

KR. BELL: ,lfo, I quit golf. It 1a too •oh effort. 

H.K. JR: .Ul right. 
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:Jy t1 enr ·:adt..- " ecrctu.rr 1 

In connection l t h t he efforts of t ho 
.reas•u·: rloparbcnt to footer w!.~esprea~ adoption 
o, t 10 ~ayroll allot~cnt pl an f or purchase of de­
!ctGe obl!. r,atio.a , t h ere waa s ubcUtted to a ~tate 
.~li · str~>t~r o! th~ t c!onn ~avinpa t a! f a pl t.!l 
if eri · fro.:l t-'te uo~al propoul b t!lllt t h.o c.>-

'llO" er ~reposes to pay a bonua 1.. Oefenae obliga• 
tl.o s t o C:lCO'll'll{;e c::.ployce part iclpatlo:t. k copy 
o• t e l etter fro~ t he ; alker-~~th Co~~any of nr oU:l­
\.oo.: , ~ exaa , sub~ttine t he plan i a attached. 

Yon m ll note that t he Co~an,v is concerned 
..i t !-. t\o possibility t~at t ho bonus pr opoaod to be 
pnl.d wl.l l bo co ns trued to be I'O£Ul a r pay and t horcby 
:~o l..lcreo.ee t !1c r o.t o o! overtl.:lc eo®onsation t hat 
the adopt ion or the bonus ple.n wlll be i.:!lprneticeble. 

recent .. a~c nnd ·our ~ivlolon release, R-154o(a ) 
.,r,l·i.tles tha~ li a par t l cular pay::umt is a c;ift or 
rt. t• i ty it need not be L cludod in t~e co.:.putatio 

0 t·e~ alar pe.y. r rO.J fiJ1 e.:UI.l.ys \.1 of t he proposo.l b 
t .e attnc .e-a l etter it see-111 t~.e Co::JP~· plana a 
:rt o. ofo~~c obli~~>.i~.J in a bona fide atte~t 

t1 rt'.or natioca.l a c!'e:ao. 

1t is Cr l!.tifyi.\,.': t o II' in t 10 'i'r CIISUI".f 
. o crbo.1t , as a ;:~uat be: to o.l l t ho citizens, to 
o'...so1'Ve sueh l'i .• olchearted roopo ·11e to effor ts t o 

CC r~ t 10 f :.tl.l Ulli ataneo Of t 'le people t~·l[:;h 
c .s ao.vi L u. :.sturo.llj'• 1cmover, t \ c Trcasary 

<~003 •• oL 1'11\nt such cOO'lorntion to be a so r oe of 
'l0:1alt: to Lj c e::x;>loy crs , cl thor in t!1o fo= of l n­
crcnscd l abor ooats or ot~.orwiae. r e for" t he CO.JtlallY 

(·o ) , 
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... fo torwucl with lt• ,ua lt r .. u tWo -t 'bo 
olar tl.•tlon ot tho eta\u of tho \nu prepoeocl. 
DetoJ'IIlD&tlon of thb qu•tlon ll ...... u, to •••oea111,..."' 
tull ooopon1:1on of thl~ u4 lta .., .... ill 
tho lft Ol'te ot tho Do to arn.ac• tho tlaanoloc 
ot thlwar ~ fool the t.,ort&uo of t hh 
quNtlOD to~thl fl.Dano1~ prop-• b t.'ppU'Oilt. u 
& oonaoquenoo1 tho oar~ clhpoaltlon of tho ~tlOil 
lzrrolnd b7 tu of!ioera 1n r.,.~o.,.rtalat will bo 
!tl'•tq appreol&tocl. 

The HoDOnble 

,_.., tnq rnra, 
IIS..•l 1. 1n1•tu•• ,_. 

Soel'etary of t ho 'l'HuW7. 

The SeOPot&J7 ot Labor. 

'Caec ?/2Q/42 
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"• b.an Ju\ rooolYo4 pw r&omol Rl l oUa ot Du-"• 17\11 ri\11 tiiLlob 
7012 oaolooo4 '-1-lo\\ .l.llo'-\ Pl aa u oppllo4 &o floe Dot-.o laYbp 
Proii'U· .Utlac oa \be -uoat o..,.ouoa ott...t. wo aro \l'J'iac ow 
lloo\ \ o 010rlt n\ a propoal \loa \be\ rill ao\ ~o &eo .xpoaolYo \ o \b.a 
OOIIpUT 0104 )'0\ ODO *lob ril l offer \o .-plO)'HO 1A411o-b nfi'l­
oloat to -.naat \llolr .aki.IIC ... rtttooo to \be pwolwJa::ot u aq 
utoaM o\Upo aa4 'boa4o ao poooUilo. ... ...... wo are eoatl'oa\o4 ritk 
a U\\lo prolll• Ia -u ... ri\b 1\. 

Wo oro parlac ov .-plO)'ooo po4 aalal'loo, - ~•"• \baa U.Ooo peU 
117 tho onraco fll'll. Wo \brow \o \b• .,...,. a4ftatace \ba\ to 11~7 
pooollllo to or4or \be\ \be)' -,y proopor. -..,. ot ~ aro oacor t o 
vor l< OYorUao aa4 ])1Mb \bolr oaraiiiC" 11p ao _.. ao pooollllo, aD.4, 'bo­
oouoo tb.al'o h ·- ooanlt)' ot l abor or .... \ )'po ......... wo b.aYO 
''""" liMa \bto prlYllop to a l ar• a--.r or lu\aaooo. or oowoo. 
\ bau onr\lae boVtl 'brlac Uao aa4 o lllalt ~· wll1ola 'brlap ow ooo\ 
" ooAol4oralll)'. 

lov, to ltHplac wl\b tlloo • .._..uoaa ...U 1a JOW loUor, 1a or401' t o 
010rlt oa\ o pl&A \boa\ ril l a14 J-t •• ..a. ao poooiUo aa4 70t aot 
'br l ac \ o owoolYoo o poaal\:r \bat rill llaook U.. wtlolo \Iliac o .. t, wo 
~\ t o wort. o'O\ o plaa •-\Iliac 11"'- \bo tollowiac • ......,toa 

Por lao\oaoo, 11.1 • too a aalal')' ot f\5().00 por IIOA\11. Wo ..,. to b1a 
aA4 \ o other olo1larl 7 pe14 .-plO)'oeo , "Whllo pu aro •Hac pot 
.... .,. • 4o \ b.a fi"'pl aa4 who \lilac, - iaYeot 70W o&YIIICO &o \'bo u­
ho\ of 70V o'b UI\)' la 4of•oo o\Upo aa4 'boa4o. Otyo u iaot..,..uoao 
to 4o4""'. oaob aoa\la, 2~ ot par oaralJICo aa4 pol'lll\ u t o , .. ,..t U 

ID "···· o\oapo 1114 'boA4o for JOU. Wlata \be ·- total or all of \boll 
otupo aad bolldo baa roaobecl a pYoa oao•t . wo wUl o44 a o a 'boau a 
l ht ..,..., oa • UII04 pro ra\o 'boo to for oaob ol aoo ot ·~lo)'Oo . ta­
•••Uac \ba\ •• h. 4oteaoo o\ollpo aa4 'boa4a wblob will 'bo allooa\o4 \o 
al l ...,lO)'Ooo 1a ll:ooplac wl \b \ bo 4.,.el \o aacl lllYeo'-h au\borho4 
1>7 \b~• tor \bolr ao-\. · 
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...... ZJ, 1tlll 

Ia ..uu .. to \lla\, 1a 0 ..... to • ., ..... ,... aa- ... 1~ to l-·· 
01 _., ao p• ,.aal'lllT - 1a UwN -'\loa, wa wlll aM \a pw 
_, .. _,of la\-\ ..-1 to \llo--~to WU. ,_ 
la\oreO' ... to ,. M \llo O\llllpO _,ll 'IMir - ---- ia\a '-'a, 
Uoorob:r ll•lac J'O'l la'-' '- .u1 ... ''- u IIU4aS.. - M 
aa4o. W• Ullo pl.aa . MlU.. of • - ...., wiMa a .._ wlU M 
pa14. Mr ....... ,., ...... 10700 la ...,..., .. ,. iaMroa'- llh 
&oipeoUo aUl ._. ...... aloa h .-4e u4 \M ,._ ..., ' 1a o\llllpa 

or lloMo la laeoe& .. ,. \1M 11ao aue *••"· 
fila plaa, of oovu, wlll loa M ua a&*' 'o pent\ a l upr 111\lM\o 
,..,_, 1a a\allipo or boa4t u a boDM ' o \11<1 l ower ola .. ...,10700 Mto4 
oa bla ow t...aauoah. \1M •ortttoo oa lito ,.,., bolac llea•lor •a... 
oa \ be par\ of \11<1 ,.,..,. pal4 olan of ••lCIJ'Oe. 

la \blo - · wo fool \bat we eo1114 atto" '• alee a ..,.ltloo 1a , ... 
WT of 4ou\lac a Ilona oqaal \0 or cr-•or \llaa \11<1 4opoeU of De 
lo"r pa14 olua of .-plCIIFM .... aaaaAid l ooe \llaa \M' oa a .......... 
baolo \0 \M bo\kr pa14 olua, "' 1a all lat\aaooo --c:tac ..­
olaot \ o ..... \o \1M one' of llaolr ab111t7 aa4 t...oo• nob oan..,. 
roplarl:r 1a ufoaao • ._..., u4 booaota, \M la'OII'OO\ ovr •••' '-lac 
to \ba oa4 'lla' \IMIJ wlll M a.-.4 at taa-o• laaa a •tll \M ••­
..,.oloa la\o boa4o - \a .-4e. 

Of oov ... la u•-.1. prae\loo, u fad at Ul<lte UYtaat- ta, \llloJ' 
will bo l&Yoo\M law- aMI&pa la a Rllt ha4 oc-1 \o \llo total 
t.poone, aa4 bel 4 Ia nr look Mao, awtla pwroiiMoo klac aa4o perllape 
veeltl7 liP aUooeUoa to \llo __, ...,111700• \elac _.. perbolpe ..-norl7 
or etM eea1-u7 or o\Mrwloo. 

lie tool Ulle pl•, 11111lo ,...._,. -.1.-. wUl - fov pad'al ,.,._ 
pooee . 71n,, 1\ wlll U....o .....U. ,._ \llo r..-tar aalarloo at 
-.107000, au\, U wUl taoraaeo \Mlr lafte\toea' 1a Woau e\allipt 
aad boacta to Do l or ... , poaalble oz\oa\ - o•talalT tar •ro \baa 
VOII14 be \be OOee Oil 0 YOl•\arJ llaelt . fb'" , 1\ will - 0 ...... 

\ hlt 11'0111' of -.10700• to .. , tbo babU of la'IOeUac tbolr .... 1 ... 
la 4ofaaeo e\allipe aa4 boa4e. loz\, \be plaa will roq.Ue 'ba\ \be:r 
pond\ \boll' t...oo\tooab 1a \beeo eMI&pe e a4 boa4a to r s. for a 
ctna 1-c\b of U11t (pwtoape a 7001' or Nro) 1a o"• \bat 'IMiJ .., 
obare to a., 4la\rt'bot\o4 boau, De boa4e •• \alae reeol4 or Ue• 

··-·· 1a "117 ...,. • 

h to cnor bel ief tlla' e-.ob a plaa will -..17 ....n .-plqeoo for \llolr 
tacn'ltloe 1a t...ee\tac la \beeo etaoope aa4 boa4e. .._ \M arraaao­
_,, \be __ , of \oil• P"'ll-•• la ...... oa4 boa4a wUl M •H ,. 

\0 \be aaplOJ'OO u4 \be Ullt of ~' __.\ala, -· r.,r•-'lac 

• 
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• .._. -· W -ullll • a A... Dwt -.. ... 1-.­
_.tw..us-..a. ..... -.1 ew...a&11a.lll I .. _.. .. 

.... .. ...snlda -·· ... '- ........ h II a 

...... ,.,. ..... 't ............... ,I .... It .... .. 
cow"w .cw .a. -.II' .. • r• asaP suslw 1 I Ao 
Ill .. #o fiiiWAWo ~ .. --a-... ·-· 
as.,..__, a __.....,- q?ll• 1 • 'ul c..,_ 
........ , ..... _,. 1---" ,... .. • .......... -
,... llldla tM ,.-ltr • ...al'l88 Will& h - wuua, w , ...... _ ........................ ,... .. -..us... 
• 111etw ...... ~•• c. .-.u-l ..--.-...,.. 
._ • .a ...,_.,_, ....,... eMa tM wl• al cxwhc ..a twuU• 
~ ta .... .,,. • -aetaa, ...u 11a -a .u fill .. .,... ........ . 
Ia .,_ •••w, .-1& .... ftl ' I ,U .. PPihl' II 
_._ • ,.._ ... Uzct (tM*- .s- '* .._-~ tr 
- fill tMir leJaltr .. IIIIth' --~ w& .. ._., II 1 I 
,. .......... ••ttapu'wflll~• .... _....,.) 
......... _.... ........................... a ....... . 

.n I ii1T ........ tile .. llinl ........... , 

wa.u •• la - ··-· - tldM .. -· ae1l1& ..... _ __. 
•• • ,.n al np'v .-r w ~ • -'law "'*• w -• .. 
W-lw ate,.... Wtal~ 'Me •• '*'• wtla M tile •• an *' ....... 'lie .... a .. W lael ..... ' PPo U .-1& ..... 
wtlUIUT I'Plw tta .... fill JIIF• la IIMIU. • tM ,.u, 
..... p 11 ... _,.... ...... ~ ...... JIWaltr ....... ......... 

..,, •lll....r 

I • ...., .. 1 • 
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TO 

TREASURY DEPARTMENT 74 
IN T ER Of'FICE COMMU N ICATION 

D ATE l·larch 2 , 19~2 

Secretcr~Y genthau 

Hr. Haas . 

Oneret i on o Payroll Bavinc;s Plane in ~ . 712 
Compan i es in J a nuary. 

1. Tha e.ttPc hec t able eum~<~ari:t ing thP operations 
cf ~nyroll savings plan~ i n ~ . 712 oo~anies during 
J nu .. !'j' 19~2 cove r s about i'.PH' of tl•e companies actually 
~:: i::~ <le!u; t i ons :or th- purchase of sav1nge bonds dur-
1~ tn-t ~onth. The dat a sho~n have been sucaitteJ to t he 
:'l•taru,•:• 'urirc:: . the ;->aS t t~;o Wee':s in res..,onEe t o your 
_o::t;:2y letter to t~e oo~~ni~~ re~uestin: infor net i on 
~:: : .• ro~ress of tce1r payroll savings plans . 

::: . T .. e ~.712 cocroan1es i noludecl i n the t able em-
loyeJ ) , o:l~ , 0:>0 persons in J a nuary 1 S05.e l , 31+0 , 000 or 

)7 . 1 Jc l'cent of ~;hom had a nortion of tne1r salary 
_- e~~lc .ed for tl:e pur cltaee of defensE' bonde under a pay­
l'Oll SP.v1nue plan 'luring that month. The extent of t he 
· •. ·~1c1~£>tion of thE" verlou e comn!ln1es , 1t appeer s from 
t.l• trble , we.s i nve rsely p ropor t ional to t h e s i ze of t he 
co.;]')any ; ta"t i e , the part1c1ne.t 1on was grea t est i n the 
s .. ol\ Uar col:ll)a ni es ani! smallest in the l Prger c ompani es . 

Tn1~ s ituation was noted ln our memor a ndum of 
r~oru~ rJ' J , coverlnL reportc subc1t ted for Deoe:nber , and 
1e cc~ounted for· by t he f eet t het a t.'l'eat ::eny of t he 
co~ ~les report1n~ hr ve just gotten t heir plans in opera­
Ho:l :: -~ ve r.ot h2.d sufficient t:me t o co:colete the 
.ce .. r:1cs r ecu!.red to obt a i n pledt;e s froo a iarge pro-
• • ·:1cr. c!' t:.e1r e:r.-lo;rees . Tn e 37 . l percen t average 
" .'t:cl' tic:1 in t~e lJ. , 712 oouoanl es report1n~ for J anuar :r 

" r~~ >~it .. f' 21 -::orc ent 1\VPrl' e .,,. rt1c1":>F. t 1on i n t ile 
~ · . .,~ co ..... :nio~ rP-;JOr t1n · -,1nnf'l :otually in operation i n 
-ccc .. ber , ~o,·:eYer , ~.n,1 t he r.lorl' oassa.::e of t i me will allow 
1.1~ com:>Pn1t>t r eoortin2: to make a much be tter sllol'ing ~11 th 
r• -~ct to thE" -:::ercent of T)C.rtic1no t1on . 
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?5 
8eore1;ary Jlorgen1;hau - 2 

J, !he employee• parUoipaUng 1n 11arroll aaTinp 
plane 1n the li-1Jl2 companiee allowed t9, 753,000 1;o be 
deducted troa meir par in January tor ,;he purohaae ot 
detense aav1nga bonda, !hie repreaenta only 1.6 peroent 
ot the aggrega1;e parroll ot the 11-,712 t~ bu1; tor the 
.-ployeea participating i1; repreae~ta abou1; ~.5 peroent 
ot their aggregate aonthly Pll1• On the aTerage i1; 
represents a aon1;hly deduc1;ion ot abou1; t7.28 tor eaoh 
e~~ploree, an aaount which wil.l pe"'ll!!t the purchase ot 
one 125 bond every ten or eleven weeki. 

11-. The tiguru appearing in the toregoing paragraph 
cover only those companies that actually 111ade reporte 
directly to the freaeury on the operation ot their plana 
1n January. !here are a nwaber ot large co111paniee auoh 
as 8w1tt a: Co11pany, Armour a: Coapany, and International 
Harvester Co11pany, which are known to have been very 
active in obtaining employee participation in payroll 
eav1nga plana , which have not replied as yet to the re­
quest tor intor~~ation and which are not included, tberatore, 
1n the table. Ve are mektng a special ettort to get 
up-to-date 1ntcrmation on the operation ot the plan in 
theee t1rms and will include their replies in a subsequent 
table. 
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SutD::~a.ry or the Oper a tion ot PaYr oll 8av1nga Pl ane ln Januuy 1942 
(At reporte4 t o the Tr eaatlr )' by 4~12 co•gynl•• partlcl~at lns ln t~ p l c.n l n t t =on t 

----------
t:u=ber Agg:resate A.gsrega~e 

Asts're:gate Aguega t.e Percente,s:e Approx.l.Aa te Percent age nu.2ber ot 
of nu::~:ber 

e~loyeea Pero en~age p11.1roll ~unt. of ~r•!J.••• 
o f as;;r ega te &he of company : compf\nhe of pt~.rt c1pat 1n.g o t eaplo7eee of or aggret;a t ·e p N ot ~&7 of ~ar-

; r eporting e:plo;reel 1n PaYrol l part1c 1pat1ng employee• deduct lona 
detfuag'ted 

e:a¥loyee1 1c1fcat ng 
expoaed eXJ)OII{\ from pay part o1pauns emp oy .. l e~v l ngs pb .nc deduo t od 

un,ler 100 e:n;>l oyeee 1,981 30, 204 21,755 72 .0 • 4,2)9,291 i 125,197 ) . 0 • },052 ,290 ~.1 

100 - JOO e--pl o7eee 1,1& 201,827 111>,295 56.6 27 ,90},}91 703,657 2.5 15,793.319 4.5 

}00 - 500 t::ploJttl 1165 176, }~2 &9 , 7110 50- ~ 27 ,241,956 51~. 572 1.9 13,866,156 3·7 

!>00 - 1 ,000 employee a 5o5 39&, 1}2 179 .451 ~5.1 56,051,045 1,1110, 767 2.0 25,279,021 4,5 

l ,OOU • 3,000 e.:cployeee }4S 576,76} 22) ,136 }!. 7 72,762,969 1,1100,935 1.9 26,159 .269 5-0 

3 , IX)() - 5,C()~ ·~l01f:el .;4 245, 500 97,07} 39· 5 110 ' )65' 6o1 &77 ,}55 1.7 15,945,597 4.2 

5,«10 - 10,000 t~lotr•a 50 JS5,!30 1&}.!94 42.1 59 ,215,216 9}2,f4} 1.6 24,741,1}7 ) . S 

10,('1)0 - 2U ,OOO eQ.pl1J)'cea 25 )ltt , S67 7o.595 25.0 $6 .c66,099 541 , S$} l . C 1~ .016, 525 3·9 

Ovc:r :':0 ,000 cmplo)'e('e ---12 1,2ll0 ,55,l _2blli V..! ~.2!:!L.i§.2 lJ,J._2, 5.J.i !.-5 _&.9H..J!ll 2& 

iott.l - All ooc.panlu ..!t.W. ~ 161Z 1 6iS 1 ~ .,.~~ . ';10& ru 1 !dJ~J:i.2.&SJ4 $~ • z ~l ,_!l_9! 1.6 - ~i14.241 . ~2~ ~ 
rme.otF S~n. hey of the freasurT, Dl VIa l&h ot Research .. oo:" 9 tatht! ca. 14il'Ch 2, 19!12 
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March 2, 1942. 

:lilJORAti DllM FOR THE SECRETARY: 

Sales of Defense Savings Bonds in February 

amounted to £703, 200, 000. By series, the bonds were 

sol d as follows : 

Series E 

Series F 

Series G 

Total 

ooOoo 

$397 , 989, 000 

51 , 820, 000 

253, 391,000 

~703 , 200, 000 

7? 

• 
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Date 

J'e'bruar7 19~ 
2 

~ 
~ 
7 
9 

10 
11 
12 

~' 16 
17 
18 
19 
20 
21 
23 
24 
25 
26 
27 
28 

!otal 

Office of tla. 

I 

Poet Oft1c1-;. 
Bo.lld Sal .. 

S.rieo ll , ler1 .. ll I 
• 8,435 • J4,150 

3.572 7,887 
4,893 16,5~7 
4,257 16,1 9 
4,310 23,510 
3,023 10,039 
5,486 25.354 
3.902 11,794 
3.279 9.782 
3.293 14,670 
2,710 9,026 
1,7111 5. 711o 
5.741 22,1105 
2,639 11,2115 
2,992 13,911 
3,1117 9,167 
3.231 11,769 
3.827 11,733 
11,490 12,015 
1,6~ 2,339 
1,483 6,222 
2,922 8,812 

3:~~ 111,~ 
2 - 9. 

• 116,938 $'U1,051 
·.:c.:. 

WU'Ii:D ~ SUIJiGS BOlmS 

Do.il7 Saleo - J'ebr'U4l%'7 19112 
Ou Bae1a o~ Ieaue Price 

(In tb.ouaa.Dd.o of 4ollaro) 

Baal< Bolld Saleo 

s.rt .. J' S.r ieo G ~ 

6,191 

!otal 

• 6o,136 • • 19,795 
2,793 19,518 30,199 
3.937 18,515 38,989 
2,367 14,64o ~,156 
3.829 18,620 .958 
2,019 6,174 18,233 
3,071 16,265 44,690 
1,109 12,679 25,511 
1,487 7.637 18,906 
1,584 7.781 24,035 
1,o47 11,385 111,1158 

113 1,152 7.005 
3.212 13,748 39.365 

690 3,211 11 ,187 
1, 715 111,118 29. 7115 
1,11o1 9,4o1 19,969 
1,1155 6,138 19,362 
3,193 7,282 22,208 
2,703 1. 784 22,502 
1,148 1,623 5.109 
1,697 9,663 17.5112 
1,961 15 .3311 26,107 
1,587 9.357 25,278 
1,511 8,5[?__ 19,502 

• 51,820 $25~ . 391 $616,262 

I 

Seere tar,r of tla. !ruWRrT, D1Ylelon of Reoearch aD4 Statletlea. 

.&.11 Bolld S.b. 

S.rtu I ~rieo J' L Snieo G 

·~·~ • 6,191 • 19,795 1. 61,571 
11, 9 2,793 19.518 ~3.770 
21,430 3.937 18,515 I 3,882 
20,4o6 2,367 14,64o 37 .413 
27,820 3.829 18,620 50,269 
13,o62 2,019 6,174 21,256 
30,839 3.071 16,265 I 50.176 
15,695 1,109 12,679 29 .483 
13,o61 1,487 I 7.637 22,1!5 
17,963 1,584 7,781 27 ,J28 
11,736 1,o47 4,385 17,168 

7.11511 113 1,152 8,719 
211,147 3,212 13,748 115,107 

6,9211 690 ~,211 10,826 
16,903 1,715 1 ,118 32.737 
12,313 1,llo1 9, llo1 23.115 
111,999 1,1155 6,131 22,592 
15.56o 3.193 7,2!2 26,035 
16,5oll 2,703 7. 784 26,991 
.3.9110 1,148 1,623 6,751 
7. 705 1,697 9,66~ 19,o65 

11,733 1,961 15.3 29,028 
17,710 1,587 9.357 211,655 
11,997 1,511 11,572 22,0110 

f397 .9119 • 51,820 $253.~1 ·~3.200 
March 2, 19112. 

lourca1 All tlprea are ~aUa wUh t!a. fre&rU"ar of tbe Un1\e4 Stat•• on a.cc-t otlprocee4a of 
&alee of UnUe4 Statu aarl.qa 'bon!a. 

J'ipreo han \ac ro'lllllle4 " ~~aareat tllou&&K &D4 will not ~~aceaaarllT 1144 to "tala, 
• Regraded Unclassified
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Dei ly ch:'n .er 1 n t.lf> e'tcc:: cf Scrlee E 8C!Vl - ~~ • o:.~:t 0!". !:"-nnlo! !f 

( I r. tr.ous c n.: r o:- lee eo a) 

r:u::l.rr or : !lunber o:!' u ieceo ~tOclton h{irid : nm 
: ~ i~ccs ao!d : manufr ctured : at close ot : deliveries 
: · thla dav : t hi s day : dav : t l:ls day 

-------'--="'-36-"'3~- 535 ___ T ---~~~~~;-· T 2 ,50;---

19 , 690 1 ,000 

Feb. 16 

17 i:l9 soo 
l g 2Hl 
l ;l 16o 
20 193 
21 200 
22 none-closed 

23 21~ 

2~ 55 
25 lo4 
26 155 
27 2~ 

25 162 

soo 
soo 
soo 

none- closed 
none-clos ed 

floo 
soo 
soo 
soo 
goo 

none- clos ed 

20 , 272 
20 , 912 
21 , 519 
21 , 319 

21 , 319 

21,905 
22 , 650 

23 , 3~6 

23 ,9Sg 

1 ,000 
1 ,000 
1 ,000 

1, 6oo 
70 . 

S75 
660 2~ , 5~S 1 

21+ , 3S6 

Office- of t~ecretary of~th~e-mT_r_e·a~s~u~r~y~--. ----J---- -----------------
Divis i on of Reseerch and Statistics . !-larch 2 , 19~2 

!J I ncludes stock 1n hands of (1) Federal Reserve B~nke and branches, l 2 l Poet 
off ices , ( 3) FPdernl Reserve Bank issuin~ agente , and ( ~ ) Treasury vaults 
i n Washington. ' 
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J'eb. 16 
17 
1$ 
19 
20 
21 
22 

23 
211-
25 
26 
27 
2$ 

Mar. 1 

2 

Daily obangea 1n the stook or 8er1ea E eav1nga bonds on hand 11 
(rn thousands of p1eoae) 

Number of 
:pi eces sold : 

t his c1a:r 

363 
~9 

21$ 
160 
193 
200 

none-closed 

2111-
55 

lo4 
1~ 
211-o 
162 

none-closed 

Number of nieces 
..nutactilred 

this day 

none-closed 

none-closed 
goo 

goo 
goo 

goo 
goo 

none- cl osed 
none-closed 

500 

Stock on haild 
at oloae of 

daY 

18,979 
19,690 
20,272 
20,912 
21 ,519 
21 ,319 
21 , 319 
21,905 
22 ,650 
23, 311-6 
23,9gg 
211-,511-g 
211- , 3$6 
21+,386 
211-, ~2 

IBR 
del1-rer1 .. 

t b.ia du 

2,500 
1 , 000 

1,000 

1 , 000 

1,000 

l ,6oo 

700 
g75 
66o 

Office of the Secretary of the Treasury, • 
Division of Research and Statist ics. March 3, 1942 

!/ Includes stock 1n he.nds of (1) Federal Reserve Banke and br anches , {2) Po1t 
offices, (3) Federal Reserve Bank 1esu1ng agents , and {4) Treae~ -rault1 
1n liasb1ngton. 

. ·' .-. \:; 
' 
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I 

Itea I 

Serlo• I - Poot Oftlcee 
Serite I - I &Dka 

Sarloo I - !otal 
Serloo J' - I&Dka 
Sorleo G - Banko 

!otal 

UIJI'l'ZD S!A.HS SA VDIGS BOliDS 

Oomparatin Stat .. ent of Salee Du:rl.llc 
J'irot llu.tintot Do.7 of Marcil, J't brtull'}' &Dd J&DU81')' 191!2 

(Marcil 2 , J'obrtull'}' 2 , J &DU8l'J' 1) 
On lluit of Ioou.o Price 

(.Aa<>Wltt in thou.e&lld• ot dcllara) 

Saltt 
.Aacu.nt of IncrtatO 

or DooroatO ~-) 

Marcil I J' 0 brtull'}' I JADUIII'7 Marcil I J'obrtull'}' 

191!2 191!2 I 19112 onr oTer 
J'ebro.&ZT I J&Du.&n' 

• 5.811 • 8,4,35 • J,9112 -· 2,624 • 4,453 
15,8611 34,150 10,229 - 111,282 23.921 

21,6711 112.585 14,211 - 20,907 211,)74 
2,o43 6,191 1,964 - 4.1~ 4,227 
8,726 19,795 7.6o5 - ll,o69 12,190 

.32,447 t611.571 $23.780 -•)6.124 t44. 791 

Office of the 8eoretar.r of tba !rea.ur,r, D1Tlolon ot Beaearcll &lld Statlatloa • 

I 

I 

Source: .Ul flcur .. aro depoalh with the !reaau.rer ot the Ult.ih d Statea oa acocnmt 
of &alee of United Stat•• &&~ boade. 

Porcontaco of Incrouo 
or Docrouo ~-l 

Marcil J'obru.&r7 
on r onr 

J'obraan Jll!lg: 

- )1.1~ m.~ 
- 53-5 233.9 

- 49.1 199.7 
- 67.0 215.2 
- 55·9 16o.3 

- 52.~ 1118 .~ 

llaroll 3. 191i2. 

ot prooee4e 

Iotll ftcu.roa han bien raaaded t o n t aroet tho1la&lld &ad will not uceu arll7 &44 to totale . 
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-··-- -..._ ........ . ...... ~ ... ..... . , 
• 

hn eas.. ... .,..'Wee Ml-.&W.. ..... 
DaM 

left•• :a ... u. :a left•• • leftM. I•W ...u.:a -.s..• 

Ilardi l~ 

I! • ,,Ill • 15,161 • 1!,~, • 1,726 • 1!6,Ei~ • 21,671 • 2.~) 
·- - -· I I 

Offlee ~'he hanta17 ~ Uw ~~. J!irtdoa ot :&.••a-alt. IIIlA 1\aUeUoe, 

lov•• w tl&Vn.,.. l.qoal'• wt~ u. ~- et U.17a1\e4 ••u•• Oll _, et preou4a et 
ea1 .. of 11a1\e4 ltah• &&Ybp liDIII.e. 

l o\e l ~lave• bani Mea NIDI4.e4 \e uan1\ tbltuau4 u4 rill 110\ uoe .. u1JT 1144 to •otale, 

-.s... 

• '· 72G 

-

hW 

• ,1147 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION CONFIDENTIAL 

DATE lla.rOh 2, 1942 

TO 

FROM 

£ 
Seoretarfi.J/ K genthau 

14r. Haa.0 . 

Subjeet : The Busi e s Situation, 
Week ending February 2g, 1942. 

Su.lllrlary 

(1) Despite the marked rise in retail sales last year, 
an analysis of results reveals that sales in the latter part 
or the year tell below their previous relationship to salaries 
and wages. I nfluences tending to curtail consumer buyi ng dur­
ing t he period included Defense Bond sales , installment credit 
restrictions and increased taxes. 

(2) Department store sales continue to taper ott from 
t he mid-January peak, when heavy scare buying wae 1n pro­
gress. Nevertheless, sales in the week ended February 21 
ran 25 percent above year-earlier levels. Probably more than 
two-thirds of the gain has been due to price increases since 
last year. 

(3) The general p rice level continues to move gradually 
higher. The BLS all-commodity index of wholesale pri ces in 
the week ended February 21 rose 0. 3 percent to 96. 5, a new 
high ainoe July 1929. However, the BLS index or 2g basic 
commodity pri ces was again virtually unchanged last week. 

(4) Average prices received by farmers as or February 15 
were 2.7 percent below month- earlier levels, while prices 
paid by farmers were 0 .7 percent higher. As a result, prices 
ot farm products averaged 99 p ercent or parity as compared 
with 102 percent 1n January. 

(5) The huge demands or the expanded shipbuildi.ng pro­
gram are heavily burdening the hard-pressed plate making 
facilit ies or the steel industry, and are complicating the 
supply problema or railroad equipment manufacturers and 
other industries. 

• 
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a•n=• nnt··•• a. ,., 
A panlal ..-r te tile ..... lea - _, an ••• ••• 

4o1111 wUll tbe11' liMN .... Ulamaal -- 1a t;!!~ •r tda 
OD aalll '117 l'ttall aterea .-pUe4 '117 tile - et 
eo-11'01, aa4 '117 ooat14eatlal eat111a11ea ot eou__. eqta41-
nr11 tor Tal'lmt '"** ot aii'Yllee ...,. '117 ._. - :;::· 
f!ae tollnlJIIr M~l allOW tile ~ et Ot•ei'H t 6 
1a 4ol.lar to1;ala tar 1M ..a 1,_1, aa4 tile pero...._. 
Ol'ellll 1M 1~1 OT&l' ~. p1' ... 11U Je&l"l 

1,-o 1'" ...... 
(1111.11oae ot act11ara) laermae 

23.~ 
2b.6 
~~:1 
1t1 
~~:l 

bpea41nrea tor aerTioea (ooat14eatlal H11111atN): 

Lau4r1, repall'a, aa4 
pereoaal oara 1,709 1,,,7 15.1 

lla41oal oara 2,2)2 2,~ lJ.J 
J\aoreatioa 

~:m 
1, 10.2 

trueportdioa 2,1" t·' Bout1q s, •• 98 .2 
louaaho14 ut11itiea 2,1 2,2" ~.o 

It 11111 be aota4 tbat 1;Jle lara••• pereeatage iaoreaaaa 
1A ooaauar upea41tuoea, J~ fr• retail atere aalH, 
wara tar auell po4e aa bouebo14 equi~ aa4 aat.o'b1lea. 
8uoll '11111111C it 41atlaetl7 1atl&UOMI'7 1M oahre, .U.t U 
1Ataae1tita tilt a-4 tor aoaree •••:!;!:. uti a1aoe po4e 
ot tllia t7Pt are purollue4 te a l.al'l• oa Cll"e41t. 
Au.t-b11a aaltl h&Tt aow 'btta &laeat el'•'•de4, ull aalaa 
ot Tarioua tJptl ot houethold equipalllt Jaan 'beea a:reaUr 
l't41aoe4. 

BlllltiJIS l&r~llt ia 4oUar tetala, llow.,.er, .. ra t.lle 1 .. 
or••l4 axpe~~4U11Na tor toolla, aa !lilt aalea "7 teo4 derta 
&a4 '117 Mti.DC u4 4r' akt, plaa11 1641oah. ~· 1al'l'a llltreua 
1D the 4o:U.ar totala ter ee4 oalea, ot oouoat, 414 •' m­
t11'a17 rapreamt 11loreut4 aet11al PIII'OIIaatt ot teoll, !Nt aoat 
ot 1;he lllormee «-'btltll rapreaute4 a ahin to _.. aspta­
eba '1PI• ot tooa, aa4 a n-.taatlal par11 •• paid -a11 
to OOYtr priot a4Taaot a. 
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Eet1aated expenditures tor se~ioes 1n 19~1 ebowed a 
greater lag behind tbe rise in consumer incomes thAn ex­
~enditures tor goode. In taot, as will be seen by referring 
to the table on the preceding page, the eales gains of the 
service groups almoet without exception ran behind tbose 
groups selling varioue kinds ot merohandiae. Service ex­
penditures, of couree, characteristically show greater 
stability than expenditures tor goods. The7 are not subJect 
to recurrent waves ot anticipatory buying, as in the oaae of 
goods sold by retail stores. Koreover, many service expendi­
ture items, such as electricity, gas and water, 1n the house­
hold utilities group, are relatively constant and tend to 
moderate swings in expenditures. 

Sales d§clining in relation to inooaes 

As the arms program diverts more and more capacity and 
materials away from the production ot consumer goods, the 
divergence between conaumer incomee and the eupply of suoh 
goods will inevitably create an in!lationar7 pressure on 
prices, unless meaeuree are taken to ot.erllize the excees 
incomes. Some ind.ication that meaeurae alrea4)" being taken 
are proving e!!eotive in restricting consumer bu71ng is eeen 
when the trend ot wages and salaries 1e compared With the 
trend of retail store ealee. 

During recent years up to the summer of 19~1, the total 
sales of retail stores, as compiled by the Department of 
Commerce, followed very closely the t rend of salaries and 
wages. In Chart l (upper 11ne) the trend of salaries and 
wages is compared with retail store aalee (eolid 11ne), and 
also With expected sales (dotted line) eetiaated from eala­
ries and wages on the baeis of their average relationship 
over the 6-7ear period 1935-194o. . 

The outstanding feature of the chart is the noticeable 
talling ott in retail salsa, in relation to salaries and 
wages, during t he latter half or 1941. While it is probably 
unreasonable to assume that sales should continua indefi­
nitely to rise in proportion to the increase 1n incomes, the 
change 1n the sales trend bas been so noticeable as to sug­
gest that de!in.it e restrictive factors are at work. Several 
lntluences have tended to curtail the volume or consumer bU7-
1ng during this period, thus serving to reduce the inflati on­
ary pressure on prices: (1) increased taxes on individuals, 
(2) the Detenee Bond sales camuai gn, (3) Federal Reserve re­
etrlctlona on installment sales, which become effective in 
September, (4) heavier excise taxes, wh.i cb went into effect 
Octob(er 1, although these caused a previous upturn in sales, 
and 5) reduced euppl1es of some consumer goods. 

• 
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Depar~ent etore ealee reo!4e troa lapp•rz p!!lt 

Depar!aent etore eal!! in the 'lr!tk ell4e4 J'e~ 21 
oonUn•ed t o 4rift 4oVDWard fro• the reoen! peek rtaoh!4 ill 
a1d-J&IIU8.1'1 1 vhell btaYJ' eoart 'lllqiq vae ill progre!!. Al­
t houp eal.. 4eollnt4 about 5 peroen! froa !he prtYioue 
..,ek, the pa onr 7tar-tarlier 1!Ytla ao!'ll&ll7 W14aa!4 
ao4era!el7 !o 25 peroen! ae !he oorr!!poll41JIIftek a J'tar 
qo aa4e a par!lo'lllarlJ' poor ahoW1.JIC. ( s., ~ 2.) 

'fhe Nl•e of ao!'ll&l goode ao14 in !he week ell4e. 
J'ebNAJ'7 21 ahow!4 oa17 a 1104erah pin oYer J'tar-tarU!l' 
l!Ytl!, elaoe pr1oe lllorea!!e probablJ' aooou!!4 for liON 

!lWI ho-!hll'lle of the eal!! pin. Ao!aal fll'lll'•• for 1an 
••ek'e Alee are not ret &Yallabla, bu! a 1ea41q !l'a4e 
eouro• 1n ooatn!lq on rt!a11 !ra4t in I!Dtra1 ala!!! !ba! 
Wl1! Yol_, vae o1o!! to laat 7tar'• 1tYt1a. llor.c>Yer, i! 
vae rtpor!!d !hal !0&1'! 'IIQJ'iq ... Uol1n1Jll, al!boqll 
!bert vat aUll a heaq 4•n4 f or noh U•• aa rafripr~ 
tore, valhlq aaohlnee, ra~~pa aD4 ra41oa . ...en! 1faah1Jic!OD 
&IIDOUDo..,nte ell41q pro4uoUon of refrli!J'&!ore aod ra41oa 
lah ln April oon!r1blt!t4 toward aUau1aUq !ba 4-4 for 
!bel! u .... 

Panylla lllom!! hr!ber ill l!A!&l'7 

Oon-ar ino•,. were aupen!!d in .J&n'll&l'J' b1 a oon!~ 
eMIOJlal iDOl'!&!! ill fU!Ol'J' PQroll! . (8.. ~ 3 . ) Al­

!hoiJib !he -b•r of aploJ'!4 taotol'J' .VIlrkera n &D1I&rJ' 
dtolla!d troa !he Deoab!l' to!al, 1ll lint Wl!b !he ueaal 
IM!Oilal hll4!DOJ' 1 PQI'Oll! IIOY!4 1II*U"4 OOil!I'&I'J' !O !he 
•p1oraent !ren4. 'fhla 4oubue .. ret1"'• inoreaet4 ho'lll'lJ' 
W&l! rat .. aJl4 illOl'!&!ed OY!l'!la! ~!Ill! 1 Wbloh haY! 
broqht a f'lll'!her inorta!! i.D aYerqe •••klJ' e&r'lllqa of 
taotorr workare. 1ftek17 tal'llllll• ( 4o!t!4 Une on ohar!) 
ro .. 111 Juuarr br ).4 peroen!, •• !!t1.aa!!4 froa aD i~ 
ore••• of 1.8 peroen! in p&J'rolla in a aon!h when ,.p1or­
aent 4eol1ne4 1.3 peroen!. 

JLS all -oow41Sr P£10! ill4f! oonUnge a4Yanot 

fht BL8 all-OQM'41!7 llldu, OOY!l'iq wbo1!!&l.e priO!I 
of ntarlJ' 900 o-41tiee, roaa 0.3 peroen! ill !he Y!!li: 

elld!d J'ebru&r7 21 to 96.5, !he higbee! point ainoe JU17 
1929. (See Char! ~, aoll4 Une.) !he ill4u hat a4Yanot4 
28.7 peroent aiOYt !he pre-war 1eYt1 of £ugue! 19)9, aD4 
~-7 peroent &bon !hal in !he week ell4t4 Deonbtr 6, Jue! 
betor • the Pearl Barbor at!aolt . . 
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Farm product and rood prices continued to aooount tor 
most or the rise, reflecting continued large consumer de­
ma.nd and heavy Government rood purchases. The iniex or tara 
product prices has advanced 12.2 percent since December 6, 
and 67.0 percent Blnoe August 1939. 1'he index or rood 
prices has risen 6.9 percent since December 6, and 41.1 per­
cent since August 1939. 

Basic commoditY prices 11tt1e changed 

For the !i!th consecutive week the BLS price indexes 
ot basic commodities has soaroely deviated !rom a level trend. 
(See Chart 5.) This extended levelling out is due in con­
siderable degree to Government price controls, either by 
tormal price ceilings or informal agreements, which now 
at!ect 18 ot the 28 commodities. In part, however, the re­
cent price stability reflects uncertainty resulting !rom the 
tug-ot-war between the Administration and the Congressional 
!arm bloc on control or !arm product prices. 

Market e!!ects ot the passage by the Senate last week or 
the Gillette-Bankhead bill to prevent sale below parity ot 
Government-owned commodities tended to be o!!eet by appre­
hension or Administration counter measures. Any tendency to­
W&rd higher price levels was checked by trade interpretation 
ot the President's letter to the Senate and remarks at hle 
press conference condemning the legislation, and by Secretary 
Wickard's letter to Senator Brown asking tor defeat ot the 
bill. Yet t he underlying strength 1n basic commodity prices 
was indicated by thelr eteadlnees under tha verbal anti­
inflationary barrage !rom the Administration. Even atter 
Secretary Wickard's statement that price ceilings on hogs 
and beet cattle were under OPA consideration, their price 
gains tor the week held steady -- hog prices rising to a 
point 29.4 percent above that o! December 6. Corn prices, 
however, declined to the lowest level in elx weeks. 

Reports in the press o! discussions between the American 
Cotton Shippers Association and the Commodity Credit 
Corporation or a proposed sales program under which CCC cot­
ton stocks might be made available to the trade at substan­
tially below current prices, under authority or the war 
powers or the President, dld not depress the market. 

Lower prices paid tar;era 1n Februtri; paritY pr1cea down 

. Average prices received by farmers as o! February 15 
declined !rom the high January level, but were stlll above 
those received in December. The weighted average price 
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indes of the Departaent ot ~cna1tve deoUne4 2.-7 pel'Oent 
fJ'OP Ulat of J&JN&r1, bllt wai 110.1 pel'Oent laiPer tball that 
ot rebruarf 1941. 

on tbe other hall4 pr1oee paid bf taraere on rebruarY 15 
• .,.raced o. 7 percent iip.r thaA 1n JU'Ilal'f, &114 nre 14.1 
peJ'Oent aboYe the aYerace paid (1.no1u41118 1.nter .. t alld tuee) 
a 1eer earuer. .&a a net reelll.t, pr1oee of fUll pzoodute . 
anrace4 99 pel'Oent ot par1tJ, J po11lh 1e .. thaA 1.a 
J&DU&rf &Dd 1 point 1HI thaA 1.n Deoeaber. 

!he pr1oe aoY .. nh tor fUll pro4ute a• a 1dlole &114 
t or eoae 1.JicUY1.d11&1 oC*odU1ee 1.n the f1ret no aonthe ot 
1~2 &114 in the tull Jeer• of 194o &114 1941 are ehon 1a 
~ 6. !he rebi'UU'T deoUne tor &1.1 fUll produote re­
:tleo\14 • 8.2 peroent drop in pr1.oee tor poultJ'f produou 
and aubetantia1 reduot1one 1n pr1.oee t or truok orope, 
tobaooo, &114 tru1.t. !he oharte tor 1.n411'1d11&1 ooaao41t1" 
lhow that theee deoreaeee nre part1allJ otteet bT etroag 
a41'&IIOU 1n pr1.oe• tor aeat •n'••1e, ootton, &114 oottoneee4. 

8h1pba1ld1M pro!Q'!P f!pU4J.JIC 

Vader the 1apaot of eh1p •' p'H nge &114 the enor.oue 
eh1pp1Dg d-d• of the far-f1UDg wer effort, the ela1pbll1ld-
1ng prograa oont1nu" to ezpan4. Dl&r1ng the paet week WPB 
off1o1.ale etated that llh1.pbu1141Dg pale are now tenta.-
ti1'11J eet at 9 and 15 a1.111on deadweight tone of aerohut 
ehlpe 1.n 1942 &114 1943 reepeot1n1J. theee t1gure1 repre­
eeDt &D aggregate 111orea" of JJ peroellt oYer the 8 ud 10 
a11Uon ton propoaa outl1.ne4 bf the Prea14ent at the bes1nn1.JIS 
of the fe&r • 

• t.t the .tart ot the Jear, 1,~ ael'Oh&At lllaipe of 
approzlaatelf 6,500,000 gro .. tone were 1N1141Dg or ull4er 
oontraot, ezolue1Te of Teeeele not bu1.1t to jaer1ou Bureaa 
ot IRI1pping olau1t1oat1on. .&a a renlt of hea'f7 oontraot 
letting 1n J&DU&rf, the n-ber of "'"'1~ ullder oontraot, 
1Do1u41ng tboll bu1141~ 1 had r111n tO 1 1809 bf Jebru&rJ 1, 
totaUng more thaA 11,500,000 gro .. tone. 

Bea!f d!!pD4 tor etee1 plate• 

!he blip llh1.pbll1141ng propoaa will add to the 41ft1oul­
t1ee of break111g the bottleneck 1n plate-aU:lng fao111t111 
ot the eteel 1nduet!'f. fblae, deep1.te etreauoue aeaeuree 
to etep up et"1 plate output, Juu&rT deUTeJ'!" to elaiP­
bllildere ue reported t o h&Ye totalled on1J 154,000 
t one, ae ooapared With allooat1one of 225,000 tone. 'fotal 
Production of plate• 1n Januur tor all purpoeee 11 1&14 
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to ban been aroUDd 750,000 tone, and a aonthl7 production 
rate of ~50,000 tone 1& expected to be attuned 111 the near 
tuture. 

J)ur1ng the paet week, VPB and Kal'1t1ae 0~1ea1on 
o!!1ciala conferred 011 the problea of brealt1ng the bottleneolt 
in steel plates, and apparentl7 further pressure was brought 
to bear on the Karltiae Ooaa1ae1on to ohaDge epeo1f1oatione 
eo that conYerted strip aills could be used to a greater 
extent. fbe augaentsd shipbuilding steel requirements also 
threatens to slow up the building of IIUOh needed railroad 
equipment, and the Iron Age ie predicting that freight oars 
originally alated t or ooaplet1on b7 Kay 1 will not be 
finished until soae tiae in June. Although the da1l7 
anrage freight oar surplus around aid-l'ebru&r)' was reported 
at oYer 65,000 oars, the aagazine Steel ola1aa that steel 
scrap Bhipment s haYs been delayed in a number of 1111tanoea 
reoentl7 beoauee freight oare could not be obtained proaptlJ. 
Xor eoYer, the railroads appear to haYe about elthauated the 
poesibilit1ea of rel1eY1ng pressure t or freight oar require­
mente by merely 1noreaa1ng the rate of repair of ax1et1Dg 
equipoaent. 'fbie 1a indicated b7 the taot that bad order 
oara han alread7 been out down to onl7 }.6 percent, tha 
lowest f1gnre on record. 

Rea!l oonetruot1on at new high 

Freight oar builders are reported to be experiencing 
aome difficulty in obtaining structural shapes in addition 
to other 1teaa. 'fhia 1n turn ariaea 1n part froa tha 
heaYJ Yoluae of ool1atruot1on under W&J, !hue, ha&Y7 oon­
etruot1on contract avarde, ae reported b7 the IDgineering 
leva Beoord t or the week ended J'ebruar7 26, totaled nearl7 
1267 ,ooo,ooo, the higheat l&Yel attained sinoe laat sWiller. 
(Bee Chart 7.) Less than 5 peroent of the veelt1 e total was 
accountid t or b7 priYate oonstruot1on. 
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RETAIL SALES COMPARED WITH SALARIES AND WAGES 
Adjuet.d for Sc••on•l 
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AVERAGE PRICES RECEIVED BY FARMERS: GRAPHIC SUMMARY FOR THE UNITED STATES 
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I appreciate TOUr letter 

ot f e'LI"!Ury 20 1n re~ to tll&l' 

eft'orta to aeco.uoe the Mrt1oea ot 

!.r. Belknap tor Jeneral Anlllno & 

11la f.:orpol'l.tlOD. 

~.r . ~d.:ar t:onaanto ~MilT 
.,,.. aldent 
l.onae.uto Ghaclcal 1!01:1r &n1' 
1700 ::outh !;ocODcl !.trMt 
·· e. Loula, tlstoW'l. 

EHF/mp 2/27/42 
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Dear • • t elltMp r 

tb&Dk ,.u lor 70UP letter ot 
1ebruaP7 10 •uu•at iJI;; AMNtr J. . .. arter 
ot :Wllltola, 'i'eua, t or MPal I.Allw 
& Filn Cor. orati OD. 

e &re oonel cler111f :.:r. Car tao 
alon,: with otho,.. aDd n r Mt to 'be a ble 
to oo• to aoae defi nite UA4eretan41Jic 
OoL.OtmlAtt a dlreot ln( bed f op OeniPal 
W llne & f Un wltlllll the neat f • ~)'lo 

r •vpreelac. the lntt l'llt )'0\l 
have taken 1JI OW' problaa. 

SlMtPeq ,our• . 
~~~~4) 1, lor1._t•••• I~ 

• Cht.rlu f:ela.p 
on.anto '-bcdoa.l '-O'if'V 

17JO Sout h C11C1114 Gtre.t 
• t . Lo~a. ~1eaour1. 

EHF I DIP 2./27/42 

v ..,. /"" _...,( 
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S e e r e t 

llareh 2 ' 1942 

5 
Fer dinand Kuhn,Jr. 

Stmm 01 :oma.t.IGB11CE ll.lrBRlALS No. 12 

Oftice of Faets and Figurea 

Bureau of I.ntel.lJ.genee 
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SUMJ.IARY REPORT 

The United Na tions concept seems to enJoy substantial 

acoep~ance by editorial vritere and the publi c . 

Apparently a maJorit y ot people not only accep~e 

the i dea as an expedient t or vinni ng the var but ie in t avor 

of active collaboration by the Unlted Statu vlth other nation• 

1n a wor ld organization o.tter the var. 

Editorial opinion ia ehoving a tendency to recogni~l 

the~ t he status quo oan never be restored in Aeia and to thinlr. 

1n teres or a ver tor the l i beration ot all t he vorld, regard­

l eas of race . Rovever, statements by Allied leaders on tb1 e 

1aeue have been aomewhs t contueed. 

There 1a a considerable degree ot hoatility to 

Br1 t a1n, This is especially true 1n the middle income groupe . 

Only a eaall traot1on ot the people tavoring active part1oipa­

t1on in world attalre after the war teal in thl a connection that 

the Uni ted States and the Br i ti sh Eapire should combine a s one 

!:ngl1eh- apealr.ing nation . 

Axle propaganda , ot course , playa upon the d1t tereno'a 

or latent distrust existing among us . The currency given 

del iberatel y or inadvert ently to the enemy "l l na • by domeat1o 

preaa end redio is not extensively and eyatematically combatted 

by a full and wide disoloaure or the true na ture or our ene~. 

The auperriuial unity following Pearl Harbor 1s not 

onl y gone but the sentiment favoring acceptance or consideration 

- a-
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ot a peooe otter~ O.....,.J, ••n- IU.Uor, io- • ..... 

ine1pif100Jlt , 'l'b11 aUUUe 11 •UOD .. I' 1D ~ S.a'-OODU.l 

1114 wut-oentral 1t1U1. 
The'l'l 11 180'1'11114 OOAOII'Il a'bollt Jlplll aD4 I l'f'OII1DI 

reoopiUon ot tbl pro'babUUJ ot a lODI wr. 
Wb1lo a aaJor1tJ ot tbl pub11o appear• to t10l tblt 

the ()o .. rtllltllt 11 g1Y1nl 1t U 8Uob QPI ot tbl f1pUQ1 Ul4 

pro4uouon t r onta 11 11 oon111uat w1Ui n~~uoaal aaountr, a 

oubet ant1ol a1nor1tJ 41atruotl tb1o 1nto.,...t1oa 11 4aa1sno4 

to aokl the e1t uot1on look br1Sbtl'l' or dal'kl'l' tban 1t 

ootuall7 11. 

,• 

-l>-
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THE UliiTED NATIONS OONC£PT 

idlt tr1al Qpin1op 

In r ecent ~nt on \be war, and partioularlJ 1n reaotione to 

U l t Prnidtnt1 a apetob, a -.,or1 t7 or the uer1oan preee hall ehown 

gemdnt 1ntbua1a .. tor tbe Un1tt4 Nat1one• idea. The aeaoo1at1on 

u ong the eoi1Dtr1ea ranaed aaainet the AX11 hae been viewed, not 

aerel;r as a.n expedient and trane1ent !')lo:!'nce, but 1n large ataiUl't 

u a ree l partnerahlp likely to endure atter the wer haa ended, 

Although cr1tic1ea ot eoae or the aasoo1ated nations, eapeo1ally 

Sr1t&ln, hu lately been ot a aoat Y1goroue nature, Alltr1can coa­

sentatore have been inclined to aoknowledge that the Unlted Statee 

11 equall;r aulltJ or the taulte which theJ aua1l . On the whole, 

the prees bee eought to aToid reor1ainat1one, recognir.ing that uni t7 
, 

a11ong the United Nao1one 11 1nd11peneable to Tic tory. 

fy.bl1c Oo1g1on 

~torlal epprec1at1on or the Un1te4 Nat1one' ooncept le aatched 

by a. growing publ1o teel1ng tor lnternational cooperat1on. A 

reoent atudy prepared by Fredr1o W1ll11111a and Hadlt;y Cant1•1l on the 

baela ot Gallup poll data !howe that a creat aaJor1ty ot the 

peoplt appear to be internet1onallJ-a1nded and reel that thh 

countrJ ahould take an active part 1n world atta1ra wben the w•r 11 

oYer, The tolloW1n& d1v1a1on wae obtained 1n reaponee to the queet1on, 

' llhloh of theee two thlnga do you thlnlt the Un1 ted Statee ahould tr7 

t o do when the war le over? • 

St ay out ot world atta1re as auch aa we oan, or 

Take an ac tive part 1n world attairet 
Undec1ded 

~ ot Nat1onal 
Total 

21 
69 
lQ 

100 
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. 
ot ~ .. 1tttennu OGMI oloeeet co 111111' 1011 tllll* • ..._14 4ot 

Wt tbould 4o e9117CII1DI 11J OIII"HlYel usat 11 

nto .. di'J Co pl'OWOI OIU' 01111 UUOIIIl 1D• 

ter .. u llblrever 'bl1 are 

- ot laUoaal 
total 

Tbe United ltatn aJI4 tbe lrltllb s.pil'l llhou14 

OOib1DI II Oftl lnll11b-lpiU1DI UUOD 

1'111 !Jn1ttd ltatn, thl 8r1Uib lllp1N end ppwr 
nat1op1 lhould to~ 1 wor14 oi'I'Dl&atlon 

Other 

ao Op1n10A 

lt 

0.2 

1.8 

!Ill tirlt ot tblll IJ:'OUPI eY1diDtl.7 OlD be OODI141Nd ODlJ OD 

tht bol'dtrl1nt or 1Dtai'Dit10Dil oollelloratlon; tbe1re apsle&EI to be 

unnt11ll7 an 1aper1a111t vlew or .&Mr1oa1 e lbaEI 1n wor14 lltta1n. 

811t the plura11t:r preterenoe tor world orpnl:r:aUon 11 oontrllt14 

vl.tb e11ple An&lo-AMr1oan oollAboi'IUOD 1187 be repr414 •• 1tr1klnl 

aooeptanoe or the Un1tl4 laUone• oonoept. 

It ahould bl not14 tblt wbln the IJ'OUP tavorlnc world oraan1&a­

t1on VII lalttd 1t aD7 OOIUltr111 lbould be IXOlu414, allout 40 plr OIDt 

ot tbea anewered •y .. • • Moat or th .. l tlvored the e:r:olu11on or 

Gtraen:r •net Jspan, •- or Ital.7; onl:r a ••r:r .al~ peroentqe, 

3 per eent, would e:r:olude Ru111a, 

!111 Propagapd& 

In the teet of the IIAillt .. t ti'ID4 of p&bllo th1nltlnc toward 

world 1ntegrat1on-, oerta1n 411unlfJ1RI 1ntlueno .. re•a1n aotlvel:r 

It won, lion obv1oue -. tbeu 11 the 1ntluenoe or A:r:11 propa­

&•nda, B7 ••ana or abortwave ra41o, tbl A:r:lt 11 bu11l7 en4eavor1nc 

to roaent d1etruet or one anotlwr uona the Un1tt4 1et1on1. !'he 
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ol rcul et1on attained b7 tbe Allh propagan411U 1a 41t't'1cult to 

aeuure , No author1tat1Ve t1sure1 are now available a1 to thl ex­

u nt or u etening to 1hortwave broadoaltl troa ene•1 eouroe1 1n th1 

United s tatu, although a 1tu4J on thh IUbJect 1a 1.n progreu, It 

u r be pointed out, however, that the erreot1'flneu or radlo a1 a 

propaganda inetruaent b7 no aeane dependl upon 41rect au41 tion; th1 

content or Axil ehortwl'fl broadoaete cont1nuee to racei'fe wide 

a1roulation in the United States through 'the a1d1a of doaeetic 

radi o t t at1one and 41117 newepapere. Conveyed through theu aedia, 

the propeganda raoeivll an iapriaatur of reepecteb1lity and authln­

Uo1tr vh1ob H doll not poeeeu when ite eource il olearlJ reoognhed. 

Ax1a atteapte to proaote di1un1t7 take three 41rectione; 

1 , To create rear or the epread or Bollhe'fiea ; 
2, To play upon tbe latent 41etruet and 41el1kl 

tor Britain 1n the Un1ted Statee . 
3 , To underaine cont'1dence in the United statea 

Go•ernaen t . 

All three or tbeee purpoeee are ablJ abetted b7 tbe 1eolation11t 

el eaente 1n the Aaerican preee. 

Hoat1l1tx .12 Sri ta1n 

That a : one1derable degree or ho1t1lit7 to Britain exiata in 

the United States ia aade e'fident by public op1n1on eaapling. 

Another etud7 conducted by Williaae and Cantril baaed on polling 

conducted during the week attar Pebruar, 4 ahowa the rollowing 

d1naton on queeUon• regarding att1tudaa t 4vard Britain : •eoae 

people ea1 tbat the Br1 thh are 1ergel7 to blaae tor our be1ng 1n 

tllle war, De JOU agree or d11agree1• 
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AcJ"ee 
01 .. gr .. 
Quol1t1ed Anawer 
No Op1n1on 

• ot Rational 
'l'otal 

24 
eo 

2 
14 

1.1.1. 

•Do you tnlnk the Engl1Bh will tl'J to pt Ill to do ao1t ot the 

•r1gn,1,,8 t or thea in thia war, or do rou think the)' w111 do their 

ahare of the fighting?• 

Will trr to get Ill to do 
t heir t1gbt1na 

Vlll do their tair ehare 
or the tlgbtlns 

~al1tled An1wer 

No Opln1on 

~ ot !llltional 
'l'otal 

~2 

1 

9 

A break-down ot those anawerlng the 1eoond querr abowe that 

peraona under 30 reara ot oge are molt inol1ned to believe tbet the 

Br1thh will do their tair ebare ot the tighting and that the bulk 

ot dhtrua~ ot the Bri tllh 18 wi thln t he middle inooae group; the 

.•xl~re1oea or op1nlon are : 

Vlll Try To Get Ua To Do Tbeir 
Fighting 

Vlll Do Thllr Fair Share 

People Under 30 People OVer ~ 
(Upper Inooae ) (IUddle Inooae) 

10~ ... 
77. ·~ 

The aaae lllrYeJ attorde another indio~tion ot the d11truet telt 

ln thh country tor the Br1t1ah, In reepon .. to the question •oo 

Jou thlnlt the Brl t1eh are doing all the)' pou1blJ oon to w1n the 

var• 63 
• per oent eaid 'Yea•, 27 per oent ea1d •No• , w!Ule 10 per 

expzreeed no opinion . An alao1t equal peroentase, although 

aot the uae people, voiced the 11me 41net1eteot1on with the war 
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error~ or w Ua1W4 euua. •a!re& 1t tld.a _.., .. 4"'• au 
u po11lblJ ~ 4o 1D UM WI', 10 per .. , H14 •1o•, '11 per ... , 

ea14 "lll', w1 Ul 4 per oeat •.-••1111 ao epia10D. 

muu41 :psnrar4 l!pU11 

!be 41Y1t1oa ot ep1a1oo 1D nepeot '- tbo- qaeaUOG ..._, 

Uw IWII111l war effort proY14ol OD 1DHN1'1111 OOD'"et; 88 per ooat 

or Ule IUPle tell that tba Rlleelua an 4o1111 all tbaJ poaelblJ ou 

to w1n Ule wer, wblle onlJ • por oent 41a...,.o wl Ul ~~ _Ylaw &D4 

e per oen\ bol4 no op1a1on on tha 111bJoot. 

'l'bh b11h 4epee of ooot14anoa 1D Rll .. 1a1 1 war oftOI'' t1D4a 

retleoUon 1n OW"'''nt o41tol'1al oo=IDt. lowepeper neoUoaa to 

Pl'tehr 8tal1n1 a aDalYei'IU'J Or4or of tba DaJ to UM Reli'Anl naoM4 

a new h11h lnal ot tr1aD411n .. a towar4 tbe loYlat Ua10D. ftol'l 

wtrt tew bott1le allualone to eo-&nl .. ; on Ula oontrarr, ao1t 

o-•nte pra1ee4 the r~alha all4 4aHra1naUon of tba Rllaa1u laa4ar 

and the dnoUon an4 tortl w4a ot tba Rllaa11D pooplo. 

A~ \be PI'IHilt tl .. tba pNYI111DC OllpOOHUOD 11 that ~ 

Gti'IWI epr1ng ottena1YI w1ll abaUor Ula rooont au .. liD pllla; bow­

..,,r &N&tlJ bea411Dea han 41'Pat1u4 Ulo Re4 AN71 1 o11Wltar­

oftene1ve Ulro»lbout the w1nter, a41tor1al appra1aa11, part1oularlJ 

of late, hl'fe ten4e4 to alnlal&e u. Onl.J 1aolat1oa1at nowapapori 

ba" plo\\11'14 Ule RlllelODI 11 be11111 on tbe roa4 to •1otol'1; all4 tb11 

p1oturt bat lllll1f .. UJ bean pNIODtocl 1D OD I ftort to 1D1t1U a 

fear \bat Co-.un• w1ll lpNa4 o•ar tba wboll ot Daropo, a114 to 

••lte ua '"l the 11u.11 an no lonpr a .. naoa. It 11 altopthar 

PGU1ble that a larp 10111 RII .. 11D IUOOI .. 1D Ull aprlna woul4 

b!'lRg 111 1 ta tl'eln a Sl'eiUJ 1DOI'IIII4 boat111 tJ towarcl tba SoY11t 
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- . - , 

o111oa; tr1tn411Dell towa1'4 U1e Raodao ... _, lie .,.,.••tp • 
• 

une~er-4ol, u wll •• reoopUlon a.~ .., lla" ottoou"~ otn*-4 

the 11&&1 4r1Ye. 

!dl! 
001 aol'l ...UfutaUOD ot C. UnUocl laUone1 ldH slloal4 lie 

noted bne. !hi atat-nt of In4lan aeplNUona tor I.Dilependeaoe 

.. de reoent11 111 Oeurallul8o Cblanc la.l-lllok bU reoelY~ a poeat -=~::! 

dell ot adUor1al aUanUon. 

!be real1aaUon of In41an bopu la pnerall)' ~~&pportocl b)' Ule 

&aer1oan pre11, not onl)' aa a MIDI or proourlq Ule full aob1UaaUon 

ot Ind1an ruouroea on the e14o or 'be UDltoct laUona, but allo bo­

oauea of a pnu1ne 4oa11'1 to ~ta ID41an tree~. lloet -

aen~tore po1nt wUb pr14o to C. .U.rloan oolonlal reool'll ln Ulo 

Phll1pp1nu ancl r .. l \bat the BrUhh a1pt well e.alata u. llan)' 

or thea now reoo&ft1&e that Ulo atatua quo oan neYer be reatorocl lD 

Aela, anc1 eoa are bepDDlq to think 1n tarae or a pDUlne 4oMOraUo 

var tor tba l1berauon of all the wor14, reprclleaa ot raoe, oreocl 

or oolar. 

£41tor1al Oplp1pn 

'!'be aball1q ot the C&11toi'D1a ooaat b)' a .Japaneae aubM.r1DI 

"" baralclacl b7 the bulk of the preaa ae OODt1raaUon of t11o 

Prea1deM' • new that •!hi broad ooeane •••••• haYe beOOM ea4-

l••• battlet1elcle.• 

Onl7 a "'1'1 IMll 1eolat1on1et ee,..nt of thl preee, an4 thle 

•oaewbat d1tt14entl)', auaeete4 thet we ebou14 br1q our naYal 

torC)ee boae to warcl ott wob attaoke upon our elloree. It eee•• 

llkal7 , ne•ertbeleee, that th1a •1nor1t1 w1ll srow oore •ooal ae 
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A1U lttP'Sf1141 
U11 1bor\lra1'l broi40IItl uoe tOftlq 'l'ip,..llJ ~ Ull1 

104, Berlin, TokJo 1114 Jloel NUo1 •P'fJ Clll anaolt 1114 Ule 

dUASI 111tl1ote4, J'IPNMDUDI Ule t.~r1oaa people u • .,,.., •ob 

&111'114', ftl1e ...,UtloaUoa It tall 1'1.14 bu bleD lll"aldout aeal­

oullJ to South Aaer1oa en4 to Cblaa •• n141DOI tblt b UD1 tell 

Stttll NIVJ 11 1noapebll ot llllln41111 1 t1 pi'OIIOUon. 

In tlle1r ettorh to pi'OIIOII 11oleUoo11t an4 •t~n•Ue• f1111111 

1n t111 unue4 Stet11, Allie ra41ol u•• bllll Mkllll 11buel llll ot 

quotation• troa epe~obee bJ A811'1oane, !lllae, OD a be• to LAUD 

Alltr1oa, tile Blrl1D 1'1410 bi'Oa4oaat, 1 11UIOI' lfallb 4 ndl bt Cbl 

Un1 ttd Stet .. 111'7 OOM .._. 1114 pi'OIIOt Ull Dall'lJ 41f1DIIllll 

thor~• ot North Allr1oa alone. It U117 4o tble, how oan thell 

lanktt &tntle .. n 1\lii'IDtll thl 41tiDII ot SOUth AMr1oan OO&Ih 1D 

return tor lbero-AMr1oaD enti'J 1Dto 1111 wert• b41o Rolla ••••rtlll, 

•s.nator Walah 1\llell thet tbl Pao1t1o, Ull AUanUo an4 the OU1t 

or llu1oo ooa1t1 ot the UoUI4 tUlle al'l poaoUoallJ wUbout 

4tten4trt, •44Ul& thet u .., -D bl..- aao111117 to oaU baolt 

tor tilt ntotnan utenee ot th111 ooaete llbat Slaator llallb oe1114 

' our weakened Aller1oan fleet'. • aeaator 111ru JohDIOD wae q~~ote4 11 

U,ptoUna anotber Pearl Harbor oatu\l'opbl ott the Welt ooaet. 

%Ill lto1!URD1U ... 

Durlna the -th praoe41q Pearl Barbor, the u:t...- oppoolllh 

or the Adaln1atret1on' 1 tol'l1p pol1o7 Wl'l IJ'I41lal17 wh1tt114 4oWD 

to whet •11 well be an 1rre4uoable a1o1.... It l'lpr&MDt14 approll1-

aatelr one-t1tlh to one-tOilrlb ot the pop&laUoD. ror thole 1nolll414 
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wiUilA Sb11 FOUJI• * ..... ·~"-let• -· *'"" •••..•. 
!'be IJ'OI&P oont1de4 1a Use U1a ot ..... e~ht C 1M ,..US-

• 

ruouta or p:ro-raeola'a aDil Ue 1111'1 au IJU IHlen wllo ....u& 

'M11' bU\II'DIII tpint' * U lntetreU• 10 fV II toM llotUl.l 

'0 lll1 pol107 llblob 1' .......... 

PUbl1o op1a10D NMarob lbt4t ... 11P' Oil Ult oan;ot1Uoa ot 

thle 41e-lw'4 •turtla1 pooup. lA ~" U appell'a toM J'"' .-, 

'II• .... 11&1 •• U ••• prior to hll'l Bal1lol' - u 1D41oaUoa ella' 

1u oooeUwent• IN oo' 11c11 to a oba•p ot bell'' or II1DI oa ..., 

bte11 Mba\IOIYII', 

Two we11t1 after Pell'l llll'bor, a'bollt ou-tttaua ot Ull people 

1n \111 Un1\14 8\ltll Wll'l 1D fiYOI' of IOOtpUIII I ptiOI otter lll4e 

bJ RUlli' on tht blt1t of lUI 111•1q .. , ..... II Ull7 UIID ttoo4. 

Io till latter Pll't ot .JAIIIlll'f, wileD a taap1t •• a.U4 1lt RUlli' 

otttl'l4 to 1top Ull war now u4 41101.111 pttot ttl'lll w1 tb Ult All111, 

woul4 101.1 tnor 01' Oppoll IOOIPUIII 11 Uti'' 1 ottart1 
1 12 pel' OIDt 

ta14 tMJ•r• 1n ta•or, 81 par otD' "" oppoae4, wltb • par_, 

un4to14e4, aD4 lJ pll' OlD' p•1q qul1fle4 IDIWII'Io 

A larpr paroantap ot tbt pub11o -14 bl 1D ta•or ot ••"'DI 

peaot wUb the o.- 11'111, a1 41t,llllllltbl4 rro. BUltr blaatlt. 

Wilen lllte4 'It tha o.- 11'111 0\'ti'Ol'IW 81tltl' an4 tbtD ottere4 to 

atop till war an4 41101.111 paaot tel'lll w1Ul * Alllll woul4 fOil tuor 

or cppo., aooepUq the· otter ot Ull oe- 11'111. • ao par out were 

ln fnor, til pll' oant oppote4, 8 pel' OlD' 11114eol4e41 wlUl lJ pll' Oint 

8h1!1& qual1t1e4 an'"rt. 
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Tho~ a aube~anUal portion or tboea ravor1nc peaoa on a1tbar or 

the•• baaee era out-and-out raao1at IJ8path1zare 1a aada evident by 

thl1r reeponea ~o tba qu .. t~on •It ~• .uu .. aooapted the Ger.an 

peeoe otter and etoppid the wor now, do you tb1nlt tba peaoa .. ttla­

aent would aean a v1otory tor Geraany, or a defeat tor Geraen)'Y 1 , 

tven~7-n1ne per oant ea1d 1 t would •••n a v1 otory tor Gel'lla!l1, 60 

per oen~ aa1d u . would aean detent, 21 per oent ada1tted they didn' t 

know, Tb1e aeana that about 1~ ot the total would aaka peaoe 

nov on the enaay'e terae, and that ebout 16 ~ tb1nlt we could lllllta 

peeoe now on our own or ooapr081aa teraa. 

A geograpb1oal break-down, prepared by Cantril and W1111.-• , or 

tboae t avor1J18 the d1eou111on ot peeoe terae w1 tb the Geraan ~ 
• 

revesla tb8t they are predoa1nantly tboae 11v1ng 1n ler ge o1t1ee 

and in the Eaet-oentral and Weat-oantrel etatae , 

PUBWC mll!tll!G AJ!Ollt :ml JHL 

Figures obte1ned tb11 week reveal a urlted eb1tt 1n popular 

expeotat1ona • • to the 4urat1on or tba wor , Thera 1a a aharp 

deoreaae 1n the nuaber or tboaa bal1av1ng tbat t be war v1ll be over 

1n two yeare or le11 and a oorreapond1ng 1noreose aaong tboea 

ant1o1pet1ng a long war, over three yaare, The tollow1ng tabl e 

abowa the reaulte or three nanonw1da orr polla baead upon 

1nterv1ev1ng at 41tterant dataa: 

Under 6 aonthe 
6 • ontbe - 1 year .0.8~ 
1~ aontha - 2 yeara 
2~ aontha - 3 yaara 
37 aonthe _ • yaara 
49 • onthe - 6 yaara 
Over 0 year. 
Don• t know 

Feb, 16 - 23 
. 6~) 

7 , 6 ) 28.1~ 
19.9 ) 
21. 6 
10.6 ~ 11, 6 u. &~ 
12.6 
16. 8 
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At the .... UM theN 1e a po4 O.al lall OII'Ula'J U te 

thl ovt ooM ot the war. A MJ'ka4 O.oreaea 11 411011'D11tla la tile 

ptro1 nte&• ot Ulna beUaY1JII Cbat Cba 1JiaUI4 IU\81 wlU wla 

wnbovt qvuUoa, wblll theN 11 a OOrNipoa41nl 1'111 Nth 180111 

ttlolf who ttal t ha t the Y1otol'f .., DOt be altopther 480111'1'1 

or tha t the ruult w1ll be a atel-te . rollowlJII 11 1 ooepen-

10n ot publ1o r .. ponau on Chla tap1o at 41tterent 4atee : •Wb1oll 

ot the•• etateMnh o-• oloaeat to tbl W8J' rou teal tbe war 

w1ll l n47" 

a, There 11 oo queat1on but Cbat Cba United ltatle an4 

her All1u w1ll w1n the war an4 be able to write the 

puoe ''"' · 
Dlo, 21 - ;,o 
reb, u - 23 

b, Wa w1ll w1n the war all r1rt, but the lOIIr'l wlll 

be atrona enoulh ao a w11 ba•• to uta aoae oon­
oe .. 1one too. 

Dlo. 21 - 30 
hb. 11- 23 

o, ila won't be 4etene4, but na1thar w11l till Allh -

PI• war w1ll aftd 1n a cll'aw. 

Dlo , 21 - 30 
reb, 11- 23 

4, I aa atra14 the Allla powera w1ll he'l'l a preUJ 1ood 

cbanoa to w1n the war. 

Dlo, 21 - ;,a .~ 
reb, 11- 23 ., ,~ 

•• Don' t know, 

Dlo. 21-30 . . .,~ 
reb. 11- 23 ..I!J 

The oonoantrat1on ot attent1on an Pao1t1o t11bt1DI 11 retleote4 

b;r an l norea11d publ1o 41apoa1 Uon to raprcl .J8p&D 11 \her u our 

Pr1aa 10•-r or •• equal 1n 1aportanoa w1 ua 011We117 . 'l'bl tollowlftl 

418~•• 1lluetretu t he tl'ln4 1n Chla 41raoUon : 
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VHICH DO YOU TRINK THE UNITED STATES SHOULD CONSIDER 

ITS NUMBER ONE ENEMY - JAPAN OR GERMANYt 

( Don ' t know) 

(6. 1~) 

(9 , ?~) 

EIRE 

Al though there has been a greot deal or publio end editorial 

4Ucuuion or Eire ' a relationship to the war, the rather surprie1ng 

rac t ie tha t only about one-hal t ot the people or the United St o. tee 

havo any knowledge or what th1e relationship actually 1a. In 

reaponae to the question •oo you happen to know whether or not the 

Ir1ah Free State (E1re ) hae gone tower against Germany,• 48 per oent 

or • national sample answered •No", 2 per oent said •Yes• , wh i le 

the entire ba lance , 60 per oent, f ound the1aeelves in the •Don' t 

ltnov• column. New Englander• proved to be beat informed on t hi a 

toplc -- no doubt. baoauae or the h1gh percentage or Irlsh among 

them; 64 per cent in th1a area knew that Eire 11 a non-oombotant . 

But in the South only 40 per cent wer e awar e or the Ir1ah poa1t1on. 
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Theee r1~ree provide a rether startling indication or the 

degree or popular inditteren~e eomet1mee meniteated toward 1eauee 

vbioh see• to be or priae pol1tioal iaportenoe, They should be 

coneidered 1n evaluating publiahed Gallup poll reaulta reapeoting 

£1re . or tboae aware or ex1et1ng Ir1eh neutralit7, 90~ •would 

111e to aee the Irish Free S~e l~t tbe Alliea uae war baaea along 

the Ir11h coast•, wb1le 7l per oent feel that the Irish Free State 

abould 'Join the A.llieo in declaring war against Germany , • Irieh­

&aer1oene, a maJority or whoa a year ago voted aga1nat obrogation 

ot &ire'• neutral1 ty, now record them eel vee a a 66~ in favor ot an 

Ir1ah declaration or war againat Germany and 7~ in ravor or let­

ting the Allies uee baeea along the Irhh ooaat , 

INJ'ORMATIOM 

Public reeling about the Government's output or information 

11 treehly reflected in the reeulta or a liaited telegraphic 

poll, baaed upon small eaaple and taken in a limited nuaber or 

placee on February 21 or thia year. In reaponae to the queat1on 

'Do you think the Governaent 1e giving the publ1o aa IIUob 1ntor­

mat1on as it should about the t1ghting in tb1a war• , 68 . ~ per 

cent said 'Yea•, 22,7 per oent aa1d •no•, 9 per oent were 1n 

the ' Don't know• ooluan, 

Vben this queat1on waa etated invereely, 1 Do 70u think the 

Ooverneent could give ua aore intol'llltion about the t1ght1n& in 

tbia war Without helping the eo~•7, • a al1gbt variation reaulted. 

The nuaber answering •Yea• wae 28.6 per oent, thoae answering 

'No• ••ounted to 6~ per oent, with the 'Don't know• group at 

8,4 per cent, 
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Sl•llar queatione were aeked sbout inrormat1on on the 

production progrem es rollowe : "Do you think the Government 1e 

giflng tbe publ1o ee muoh inror~~ation BR it ehould about our 

produot1on progru here in the United statu?• 

n:s: 6~.7~ NO : 26.~~ DON'T ltNOW; 10 ,~ 

•oo you think the Governaent could give ue more intoraat1on 

•bout our production progra111 without helping the enemy? 1 

YES: 28 , 6~ DON'T KNOW! 8 , 4~ 

Ae m the eccuracy or tbe Government'• inrormat1on the 

rollowlng reeulta were obtained ; 1 Do you think the wor newe 

the Governaent <loee releaea ie accurate, or thr. t 1t makes the 

11tuat1on look better than it reall)' 11, or mekoe 1t look 

worse than 1 t really ia?• 

Aoourate: · ~.~~ Looks .better: ~6 . 4~ Looks woree : 10,4~ 
D,K, : lo, 9' 

' Do you think the neve the Government does release about 

our produc tion prograa ie acourot e, or that it aakea the 

e1tuat1on l ook better than it reelly is, or mokeo it look worse 

than 1t really 1871. 

Accurate : 48, 2% Looke better: 26 . 5~ Looka worse: 11 . 5% 
D, X, ; 1~ ,7% 

While theae data may be token to 1ndioate a rairly h1gh 

lleteure or popular eat1erootion nth the quantity or the 

go,er~~&e nt• a information on the righting and production rronte, 

they alao reveal o aign1ticant <11etrust or the quality or th1e 

in!ormat1on . ' A conaiderablo portion or the public aeema in-

olined t o dlacount news rrom ottic1el eouroee aa overly 

opti~1at1c and a emaller but not negligible minority teele that 

the government ia pll1nting too dJirk e pioture, 
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8011, depoet or oontua1on appeare to eun u to the pol1o7 of 

tilt United S"t .. and Of tba United JIIUODI OD two 111Uel DOW ola1a-

1lli public attenUon. 'l'bere are d11orepano1aa between tha 

autllor1tat1ve etat~aenta udl b7 the oh1ate or the Aaer1oan, Br1t11b 

and Cll1neae govern.enta reepeot1ns the nat1onal1at aep1rat1one or 

tilt Ind1tn people. And unoerta1ntr ex1ata •• to the attitude or 

tile Un1ted Netl one in 41et1ngu11bin& between the Oenaan people and 

tbe IIIli gover1111ent. 

Both Hitl er and Goebbele have eou&bt to persuade the Oenaan 

people that the United tfatione are waa1ns war, not aerelr aaeinet 

tht lltd gover~~~~e nt, but aaeinet all Oerlltne. In b1a anniveraal"T 

the De1 ~o the Red Aray, Prea1er Stalin endeavored to 

ehetter this ialprueion, et least ae tar 11 the Soviet war errort 

1a concerned, But the polioiee or the United Stotee and Great 

Br1ta1n have never been entirelJ oler1ried on tbie acore. 

A coaparieon or authoritative eteteaenta on thia eubJeot and 

on the aubJeot or Indian indlpandence will be round 1n the appen41&. 

P~SIDEJ!T R008£VEL'1'1 8 l!L( 

The Pretidlnt ' e radio addreet or . rebruarr 2~ re~ived the 

bigbeet radio audience ever recorded (78,1 per oent), with the elnsle 

excepti on or hie broedoaet on Deoeaber 9 which exceeded it b7 onlJ 

•9 per cent, A ainute by IDinute oheolt on the audience in ~2 o1t1t1 

troe ooaet to ooest ehowed th&t t pe eu41enoe vew ae the tallr. pro­

&reaaed and "'' laraer at the oonolulion than at tba outeet , 'l'b11 

tact aeeaa notewortbJ oone141rin& the hour at wb1oh he apolte a 

tiee vhen radi o attention 11 nor~~ellJ at a relativelJ low ebb. 

--------··-----------------------------------
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Norn1ng newspapers or Februer7 24, or course, gave the apeech 

banner headl1nee, sltbougb s sajor1t7 or the preea placed 1t 1n 

8 
poG1t1on el1ghtl7 subordinate to news or the Japanese subaar1ne 

ra1d on the Cal1torn1a ooast. 

, 
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APPENDIX l 

AU~boritative State .. ntt Conoernina In41a 

tltot1o Charter. Aun•t lt, lptl 
6---l'o1nt ~ : 

•They reapeot the right ot all peoplet to oboott the tora 
or government under wh1oh the7 will live; •• •• • • 

2n at Britain Ch1pa Unlttd Sttttl 

~oteab!r 9. 1941- Churob1ll - "'l'be Joint Deolaretion (Atllfttio aherter) 
- (ion no~ clerit7 in an1 wa1 the verioua etoteaente ot policy wb1ob 

beve been ude troa tiae to tiae about the develo~ent ot ooneti­
tut1onal governaent in Ind1e. Burma or other parte ot the Britiah 
tap1re • • , At the Atlantic aeetingt we bad in a1nd, priaar1l7. 
the restorAtion or eovereignit7, aelr-governaent and national 
l ite or the ats tee and netione ot Europe now under Na&i yoke •• • • 

rebruarx j!. 1942- Under-Secretery or Stete tor India and Buraa -
•we have ••• invited I ndian leadere ot all abadee and opinion 
to get together to ror.ula te eome acbece whereb7 an Indian 
governaent or governcente ••1 be toraed. t o which we oan traneter 
power, and we haye &inn auurance that the tranarer will take 
pl ace ae eer l 7 aa poaeible attar the war, • 

febryart gl. 1942- Chiang Ka1-Shek 11 hope 
Britain, without waiting !or any deaand on 
the part ot the Indian people• aa apeed1l7 
ae poeeible will aive thea real politioal 
power eo th17 will be in a poeition to 
develop rurther their epir1tual and aaterial 
etrengtb. • · 

febryarf 2i• l9tg-
Rooeeve tWe ot the United 
Netiona are agreed on 
oerta1n broad pr1no1plet 
in the kind ot peeoe •e 
eeek , '1'be Atlontio Charter 
eppliea not only to the 
perta ot the world that 
-order on the Atlent1o, 
but to tbe whole world. ' 
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St.aliD, ... , 23, lSfa 

""'I 'd-llT the 1'oreip 
~ • I pe 1JI prattle to 
U. eftNt. that the W ~·· 
aia u to at.enoiJiat.e the ~ 
- JI8CIPle lnd dellt.roJ" the a- State. !hill u, o1' 
c-, a et.upld lie and a 
w1U.. e:w.der ep1JI8t. tba 
lied ~- !be lied u.r ... 
DDt ad _,t, baw eacb :l.d1o-
t.1c a.. !be Red Aftr'• a1a 
1a to driw oat. the aer.n oo­
capant.e ~ oar coant.r:r Uld 
lJ.barat.e Soriet soU traa tile 
Oenul fMciet 1JI'Oadera. 

•It 1a W17 ~ that the 
wv !'or libention or the s.n--
1et. land will Nnlt 1JI OUBt.iJII 
or dellt.roJ'iD& R1 tJ.er '• cliqae. 
l"e aboalcl 'IOtlc- each an oat.­
COM • But. it. WOWd be r1dico­
loue to tdent.Uy Hitler '• 
clique with the Oenul people 
and the o.r.n State. 111etor7 
· - that Hitl.era COM Uld go, 
but that the a....... people and 
the a....... State reuin. 

OII!A.T IIRlDII 
(llloptre ' lii'Ojiiiii JllJ.ee) 

tJimD S'Ut'BS 

.ltlaDt.1c a.rter, Aupat 14, l91al 

Po1Dt 6. "Arter the fiml. deat.raoUoo or the •e1 
~. tbq bope to - eetebl1abed a puce ••• • 

Point l, "1'bair CO'CIIItr1ee -k DO egNIIdi-', 
terri torlal or otherWtee. • · · 

Point 2. "'ftteT clee1re to - no t.errltorlal chanpe 
that do not accord with the 1'JoeelT 6Xi4 ssaed w1ebee 
ot the peoplee coneemed. • 

Po1Jit Ia. "!baT will eadea~, with tine reepect tar 
their exiet.inC obliflat.ione, to .tnrther tile ~t 
br all etet.ae, ~N&t or ..U, nctar or ..uquiabed, 
or ecceea, on eq..-J. t.erae, to the trade ~ to the 
raw •terialJt of' the world which are needed tor their 
~c proe-perlt)'." 

llaaolnt1ao or lll1ed (loy.. 

*' iWin£8, June 12, 19L1 

"!bat tbq will cont.iJine 
the atruule apiDet Oar­
an or It.alian qreaeion 
until victory 1a won ••• • 

ChnrehUl, Januarz 27, 
1942 
~ •um.on• or the Oait.­
ed Rations • u baaed upon 
the prlnciplea of the At­
lantic Cboarte" J 1t a t - at 
the destruction of Ritl.P.r­
ilrto in all 1 te to~We and 
.an:S..toeta t.J.ons 1..n all cor­
ne.ra ot the cl-obe. • 

Booeemt, Januarz 6, 191&2 

"'ur """ objeet1"" are 
clearJ the objeeti•~ ot 
..Ub1ne the .uitarillll 
iJopoeed b7 war lords upcm 
their -laftd peopli>S •,, 0 

Roosewlt, Februazz 23 , 
l§L2 
--..., and the other 
Un1. ted Hationa are c.,._ 
ai.tted to the dest.raotion 
or the .uitar181D or Jap­
an and Clel"''I&&Q". " 

GIIIIAIIt 

Rltler, .Jmarz )0, 191&2 

... Oerans cannot 
1JI pnsral ·-111 .. that 
U a colllltry 118&1' • 
lnldc!enl;r decidee on a 
certa1JI r~ or ~ 
-'· --tdltc~ 
wv on th1a colllltry 
,_t bee&- tb&t s:u­
tio11lar fora of govaz D­
.m. doeen1t nit ... 
.. 081l1t ~eband 
th1a at all, Uld nat~ · 
allT U. otbera oan •t 
nndmlt.Uid 1 t e1 tber. 
!be;r did not enter the 
war tor th1a reuon. 
'l'bq did not declare, 
Uld t:.bq did not 10 to 
..,. bee&- tbq ..... 
irritated b7 the rm of' 
the state. !be;r are 
capable of' ..tlraciDg 
the 1.-.t r~ ot ~ 
-' wileD -8&r7. 
1n order to collaborate 
with it. llo, no, it 
1a not a queat1on or 
a rore or a ~t. 
but other reaaona wbicb 
brougbt tb- JIZ'Grio ualJ' 
1nt.o a war againat the 
Ger.an l!eich • • • • 

• 

,. 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



TREASU RY DEPARTMENT 

PROCUREM ENT DIVISION 

WASHINGTON 

March 2, 1942 
~ 

MEMORANDUM TO MR. SWOPE:~/ 
Herewith photostatic copy of the status re~ort 

of Russian purcbaaea aa of February 28th. The f1gures 
have been revised according to the latest inforaation 
as of t hat date and the si tuation baa been bettered 
through additional W. P. B. allocations . There are, 
however, existing de!ieienciea and we were informed by 
W. P. B. this morning that they are now preparing a de­
tailed report in response t o your letter to Mr. Nelson, 
which will be ready for you the latter part of this week 
and should furnish complete information as to what may 
be hoped for by April lat . 

I suggest when the report is received you may want 
a letter prepared for the Secretar,r to the President ad­
vi sing as to any indicated deficiencies by April let, as 
there are certain itema for which the allocations will 
no t meet Protocol requirements by April let and the 
reasons applicable to each item will be listed in the W. 
P. B. report . 

0.~~ 
ton E. l.!ack 
of Procurement 

-
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Bl'ua Strip 

tnc llectrolJU c 

Coppor Ooodo 
(T\1\lo' and o t h• r U••• of 
Copl'fr ) 

ftrro SUl ton 

rtrro Cbn)e l u 

llt~oct , ,,., 

lltctro4u , t;r'-a.hl t~ 

138 
I 

U.S . S .a. IIOSCOW PIIO!OCOL J.aas.Qif 

ST.l!'JIIIIM! ft fill U. S, !IUASURT Pm'J.a'!'llln, PaOCUUICIII! DJYlSIOI, 
PUIICHASSS UIIDIIl fill J.OUIND! - J.S OJ' I'DilliAaT 28, 19112 

01 ST.l '!'US OJ' 

!O!AJ. SHIPIOftS ~IUD J.IIOOft PQII IB ICH J.IIOU117 
PllOTOOOL ft Pll.O!OCOL ft ~lSI!lONI .A.LI.OC4 nD J.IIOU117 

B.I0°1~mft M~n. ~. 1~~ ·~Jl'la P\II!C!!ASIP 
1011-L~ 

18, 000 'fooo 12, 000 Tono 16, 000 'l'ono 12,000 ,., • • 18,000 , ••• 

Nol • vocl flo4 Mot opoclflo4 $2 . ~53. 58},47 $ 1!66,45}.~7 

1 , 200 !ooo 1•(1()0 YODI 1 , 200 'fooo 1, 0100 tono 1, 200 ! ono 

2 , 100 • 1,!QO 0 2, 700 0 2 , ]00 • 

45, 000 • 30,000 • 45,000 • 45,000 • 

6, 750 • 4, 500 • 4 , 875 • 6,750 !ooo 4 , 575 • 

2, ]00 0 1, !QO 0 J ,050 0 J , 055 • 

2 , ]('() • 1, !100 0 2,]00 • 1, t500 ! on.a 2, 700 • 

1,1000 • 1, 200 • 1,800 • 1,0100 • 1,800 • 

180 • 120 0 26o • 140 • 26o • 

J , 6oo • .!,400 • MOO • 687. 9 • J ,~ • 

900 l Ho. 6oo lllo. 175 lllo . 175 l llo. 

:tAhlQj!S l J>]1!1S l:l! !.!. I. I<.IJ lflllP'I 

$27,000, 000,00 $16. 000. 01>.). ,'1() S2l.~l4 . ~20.C'O $19.~.144.}2 

Mot ovectflo4 S 2 . ~51 . 7}0.00 s 2, 951 . 1)0 ,00 

!O!AJ. SHIJ'd"' 
AftlClP.t.nD ft 
U!lL l . 1qi!2 

12,<00 f'on• 

s e66.4sJ .47 

1,200 tono 

2 , ]00 • 

JO,OOO • 

6, 750 • 

1,!QO 0 

l ,IQO • 

1, 200 • 

140 • 
1187.9° 

175 lllo . 
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IIMl JUloh (ll!oll 1'-1) 

1'"1 &1107 !lll!oo 

I~ 1\ool t i ro 

CoU lollo4 1\ool luipe 

CoU lollod S\ool ll!ooto 

11107 1\o•l Boll loci 

l\oolloih 

139 

u.a .a .a • ..,.... -JIOIIOOOL t••••• 
IIAIMft ft Bl V, I. "NI't •·••t, ~ DJYAiJGe, C11 lldVI ,. 

,._ .... VIDa fD t•rr I - AI ,. ,...,AD II, ~till 

taiUo au.-. DIJIDD ~ J'Qa -~· ~ ,..a a It noiOOOL. IJCOUliJ!JC. ~ .. ~ 
It .... t"G 1, 1"' ..,,. en··= 

.-
)6,0110 lne tll,0110 hM }6,0110 ,. .. }6,000 ,. .. )6,0110,.... 

}6,000 • aii,OOO • }5,01~ • )5,015 • }5.015 • 
900 • 6oo • 1,000 • 1,000 • 1,000 • 

11,!5QO • },0110 • 2,11111 • 2,)17 • l,}lf • 
lot O,llOOltie£ lot opoeltlet 5.960 • 5.960 • 5.960 • 

6),0110 ,... lla,ooo ,.,. 7,7'JI . 0 7.,07 • 7.}07 • 
71,000 • 111,000 • 71,000 • 16,000 • 16,o.JO • 
1,100 • 1,100 • 1}0 • 70 • 70 • 

1.:1 • uo • u • u • u • 
71.000 • 111,000 • 117,115 • 117,115 • 117,115 • 
71,000 • 111,000 • 75.66o • 75.~ • 75.~ • 

lo\ opoeltiH lot opoelt1.t !500 • ,00 • ,00 • 
• 6),000 ,... 112,000 ,. ... 110,000 • 11'),,00 • 119.500 • 

lot opoolfl.t lot opoelflH 6o,OOO • 10,000 • 10,000 • 
10,100 ,. .. 7,200 .... .... ·- -

lot opooltiH lOt OJIOOlfle£ lioo ,. .. IIOo ,.. IIOo,... 

IOIYt- -· .utn=m• 
.. !!, l. Milia 

1\,0110 .._ 

1\,000 • 
IDO • 

1o!»l • 
5.960 • 
11,101 • 

10,000 • 

" • 
11 • ... ,. • 

111,000 • 
}50 • 

10,000 • 
10,000 • 

100 • 
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TREASURY DEPARTMENT 1.4.0 

INTE R OFFICE COMMUNICA TION 

DA n March 2 , 1942 

TO 
Secretary Morg enthau 

fRO M ~·r . White 

ubJ~cL : 
Exports to Russ i a , Free China , Burma and other blocked 
countr1e s , as reported to the Treasury Department 
dur1n6 the 10- day period endlng February 20 , 1942. 

1. Exoor te to Russia 

J<ports to Russia , as reported to the Treasury during the 
·er,- -.&) t.riod ending February 20 , 1942 amounted to more than 
2o .1111on . Landplanes and military tanks and parts accounted 

• c•· ore than one -half . (See Appendix C. ) 

2. xports to Free China and Burma 

::xpo1•ts to Free Ch ina during the period under r eview amounted 
to "4, t15 :; thousand . The pri ncipal items were landp1snes , motor 
trucl(s Wld chassis and printed mat t er . (See Appendix D.) 

Expor t s to Burma 8lllounted to about $58;:\ thousand, Motor 
crocks accounted for about one- th ird of t h i s total . (See App endix 

..._ . ) 

:; . Etports to Prance 

::o exports to France were reported dur i ng the period under 
reo\' lew. 

L Expor t s to other blocked coun t ries 

Exports to other blocked countries are g iv en in Appendix A. 
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5. S. R. 

:r .. ~hina 

~· 31 
:'ranee v 
~cup1ed Francs 

~noccup1ed France 

Sp&i.• 

s.ih •rland 

Slr!den 

?tenth Nort.'l Uric& J./ 

5ll!lW!Y OF UlfiTED STAl'BS 
JXmSriC .t:x:fU(TS TO SJW!CTED COUliTRIES 
AS REPORTED TO TilE TREASURY IIIPARNE!fr 

FP.GL EXPORT llEl:LARA!l'IONS RJ:X:EIVED 
ll!JIW«l THE PERIOD DIDICATED J} 

JU]J' 28, 1941 to Fobruary 20, 1942 

(In thousands of dollars) 

July 28 
to P8riodended P8riod onded 

JMa Jl February 10 Februarv 20 

$108, 1S7 $ 13,315 $ 26, 1?1, 

3?,093 4,889 4,1!53 

9 , 445 1,054 58.3 

6 

2 -
. 4 2 

2, 49.3 lMo 2 

6 ,?85 3.3 ll5 

12,15? l , U3 569 

5, 4?4 223 548 

1,?4? 4,536 

Uonetary Research 

STRIGTI.Y r.ONfi'Jr':ffiAl 
NOT !'oq "UP' ~ , ' 

141 

Total 
Dqnest4.c Export., 

$ 11,? ,61J> 

IJ>,8J5 

ll,082 

6 

2 

2 

2, 639 

6 ,9.3.3 

13,849 

6, 245 

6 , 2'33 

KMO' ot the export daewationa are receiYed with a lag o! several days or aore . 
~retore this compilation dOfls not accurately represent the actual shipoDent o! 
• l'<l!"t1C11lllr we~k. The longer the period covered, the closer will these !iguraa 
• .,.., to Department or C011111erce revised figurea . 

Fr«> ~•Ptember ll, 1941 to date - It 1a preawnad that a large percentage or 
••teri al liatod hare , consigned to Buma, is destined tor Free China. 

!~ludes both Occupied and Unoccupied France through week cndin& October 4, 19/.l, 
C11p1ed and Unoccupied France separated thereafter. 

!nelMcs :.!orocco, IJ.nBr1a and Tunisia. 
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.APPBIDU: II 

( 
Bxpor ta tr• the lJ, a. to r...e Cb1Ja•, 11uwa 11D1 
u.s .s .R. u reporte4 to the 'l'rea8V7 ~part..at 

.TulT 28, 19~ - Pe'bi'II&I'J 20, 191!2 
( !'houemda ot Dollar a) 

Export. t o llzporte to 
PI'•• Oh1Da aur.. 31 

1U11 28 - Aug, 2 ,95 
J.ug, 4 - Aug • 1~ ,09 J.ug. 11 - Aug . 
.lUS• 18 - Aug, 2~ 2 
J.ug. 25 - Aug . ,o 1 
s.pt. 2 - Sept. 6 • 2o4 
s.pt. 8 - Sept. 1' 2 , 281 ~ 
S.pt.15 - Sept, 20. ,,822 y m S.pt,22 - Sept , 27 110 
Sept, 29 - e»t. 4 1,225 
Oet. ~ - e»t. 11 5,,12 1,157 
Oet. 1~ - e»t. 18 5 

~ Oet. 20 - e»t. 25 269 
Oet . 27 - Nov, 1 4,n2 

'"'· ' - Nov, 8 1, 72 
v, 10 - Nov, 15 2,851 

17 - Nov. 22 1 ,228 1 , 021 
Jov, 24 - Nov. 29. , ,2,9 1,,~ 
Deo, 1 - Dec. ~ 791 ~ Dec, 8 - Dec, 1' 2 , ,7 
Dec, 15 - Dec, 20 111 8 
Dec, 22 - Dec, 27 1 196 
Dec, 29 - Jan , ' '5 2 
Jan, J - Jan , 10 91 1,~~ lan, - Jan , 

~ 1 , 695 
lm, 19. - Jan , -Jan, 2~ - Jm, '1 6,u; 

~ Peb, l - Peb , 10 !v' 
tt:853 

0 
Peb, 10 - Peb, 20 

'l'otal 49.438 9.9~ 

1.42 

llxpor b to 
u.a.s.a. 

4.r~ 
2,n~ 
1,02 
4,280 
5 , 217 

752 
2 ,,, 

6,, 

!:lli 4.2fi 
~:m 
2, ' 

'·r= 12, 
4. 
1 , 

a:~' 
5.m ;::a 
12·'~ 2 , 1 

147. 999 

Theae t l.Surea are 1n part taken troa oop1 .. ot m1pp1ng aanit .. ta. 

PiSurea tor export. to Pl'ee China duriJIS the .. weeke 1nolu4e 
exporta to Ranaoon whioh are pr .. Uile4 to be 4eet1M4 t a. Pree Oh1Da. 

I t 1a preaumed that a large paromtage ot exporte to Baril& are 
deatlned tor Pree China. 

~. 8Jtal.nn1ng with P& bru&rT 1 tiguree will be g1YIIl ta. 10- dq P•1o4 
Ill te ad at we ale, 

'"IU1'1 Departllent , Dldilon Of ionet&rT R .. earGb iiiiOh 2' 1942 
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APPENDIX C 

pr i nc i pal Exports from u. s . to U.s.s.R. 
as reported to the Treasury Department 
dur i ng the ten- day period ending 

February 20, 1942 

(Thousands of Dollars) 

1113 

~O:'.t.i. EXPORTS . $ 26 ,174 

( 

( 

Prlnclpel Items : 

;.:111;blanes (bombers) 
"ilitsry tanks ( l ight) 
t.andpla.,.,~ s ( pursuit, interceptor and fighter) 
i:ross and bronze pl a tes and sh ee t s 
• otor tr 1eks and chassis 
lllll ury t anl<s (med ium) 
Explosive shells and projectiles 
.7ool cloth 
Lanoplanea (par t ial shi pment) 
Relief supplies ( surgi cal and h ospitl<l) 
Copper wire ( i nsul ated) 
Sole leather 
!'illl~ machine s 
':'1' 1n1 tro toul ene ( T. N. T. ) 
Col)per wir e (bare) 
::otal- &rlndlng mach ines and parts 
l!otalllc cartridges 
C: her power - dri ven me tal-working mach inery m.:1 parts 
1:1lltary tank pa rts and accessories 
i.l'.l:: ~ :-a 111:1 tub i ng 
Lat:.es 
Lubricating oils 
' ltrocellulose 
"ac1.Lne and sub- machine guns 
7o! tene 
!lol~bdenur.t salts and compounds 
Lard 

•reasury Department, Division of Monetary Research March 2, 1942 

• 
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!O'I'AL BXP<ftTS 

PrinGipal It_.1 

Lendplmu (p\ll'nit) 
Kotor truoka m4 ohaaala 
Printed -tt.r (bUlk -tea) 
Ketallio outr14a•• IID4 bal.t llllka 
Bxploeive aballa aa4 proJaotllea 
S.Okeleu pOWilal' 
Landplanu (putlal llh1.-•t) 
lachine and hea~ Ol'dD&Doe gaaa 
.t.uto replao-nt parte 
Relief euppl1ea ( 8\ll'gloal aud boap1 tal) 
llroratt pute an4 aooeaaor1H, n,e,a, 

14& 

-

LHii 2, 191i2 
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Ari'WU• 

'1'0'1' AL BXP Cl! TS 

Principal Itua1 

lletallio outriqaa 
llotor truoka ( 1 to lt toaa) 
llotOI' tnoka (li to 21 toaa) 
.urcratt propeller• aD4 parte ot 
Steel abaete , blaok 
BnpOI'at ed ailk 
Auto replao-nt parte 
Rqon p1eoe sooda 

• 

(lfreu ury DepaNiMnt, blililOD Ot IOiiitU"f laaaii'Oii 

1U 

llii'iii 2, 1942 

Regraded Unclassified



TREASURY DEPARTMENT 
1.46 

INTER OFFICE COMMUNICATION 

oAn March 2, 1942 

TO secretary Morgenthau 

••o" Mr. White ~~ 
subject: Status of Stabil ization and Gold Purchase Agreements 

1 . stabilization Agreements in Operation • 
.Amount 

Dated ~ires 
'1/15/37 715/42 
7/14/37 6/30/42 
4/ 1/41 6/30/42 

Commitment Outstanding 
$60, 000,000 None 

50, 000, 000 $19, 112, 500 
50, 000,000 None 

Collateral 
None gold 

$19,379,000 gold 
None required 

2. Stabilization Agreements Concluded 
but not yet ratified 

benttna 1/l/41 k/30/4L§/$50 , 000,000 
.CO 11/l/41 6/'.30/4'.3 40,000 , 000 

t:cw>dor 3/1/42 6/30/43 5, 000,000 

None 
None 
None 

3 . Gol d Purchase Agreements 
Delivery Commitment Ghld still 

Dated by to buy undelivered 
10/10/41 4/8/42 $31,605,000 $11,866 ,000 
1/ 3/42 7/2/42 $21,070 ,000 21,070 ,000 

None required 
None required 
None required 

Advance still 
outstanding 

$ 9 , 803,000 ~/ 
20, 000,000 

This aoreement also provides for sale to Brazil of up to 
~60 ,000 , 000 in gold, of which $29 ,465,000 has been sold . 

Ar.;entlnes i nformed agreement can be revived on ratification. 

Or iginal advance was $30, 000, 000. 
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-- treasury Department 
Division of Monetary Research 

147 

Da te ....... ~~.r.~t ... g ..................... l 942 

To: Secretary Morgenthau 

From: llr. lfhi te 

We are advised by the State Department 
that on Maroh 6 the Nicaraguan Foreign 
Minister and Finance Minister will arrive 
in Wash1ngton and will probably want to 
d1aouss a credit for the use or the 
Exchange Equalization Fund or the 
National Bank or Nicaragua. 

Apparently Nicaragua hopes that the 
Export-Import Bank will make a loan or 
$800,000 ror the above pur pose to fol low 
up the $500,000 loan it extended to that 
country in 1939· However, since the 
proposed credit is avowedly ror exchange 
stabilization, the two Nicaraguan Cabinet 
officers may wish to meet with you. 

- MR. WHITE 
Branch 2056 - Room 214{ 

. 
• 
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of ,.,... M CU... le I'~ ··~ ... lea to IICIUWol• of Wlalk& 

"•'•• .. 11an t.a\o nwe•• _..,. •-wol 1os- 75; n,ort• ta.t 

...... l'WI'uM .... , la.., .... _ ..... ~ ............ J 

lootnot ...,. k ftho e..ra1 lol- n. 
2. ,.,.,.. , .. _.._,. - h ,..._ ... lakUienu, wtn. , .. 

froUV7, fo.ll fMh .... Mil... l - I •• lo .. to llaft \Ilia fo.U 

fealo, •• \MM fMh .,.. • ~ oloar k • · 

}. Whol ~,. .,.. 'o; ueA oa tllla .-.rt- ... c,.... la 

\ 
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l 
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tO A1U1. -IGIIIDIM, CIIUU 

1. '"" .uw ' '-'" fttu 1 -.,. ••••-.a.•.e,.eeoe at the et ...,_ 

110 - tn.ldac ..... (l) ._, .... ,_ .uw l kWe .. llar 

--" ta tM -• el I.Mt.U..ta er tt ... Mlt bir .,.taW 
tun ta Oeai!PlM 0"-a \ e ••-•• ta \M W\.C stake ta \M 

-• et \loe I.Mt.U:Mla er tlntl, el' (I) tll'tLMien ,_ -ta 

aarrw tr ,_. ta '"" uuw u.-.. ta '"" - et ...,...,.~, 

or flrae ..-autoC ta o....te« Cktaa. 1M wtal ftl• et ,.,. .. 

151 

.. uar \nufen ta ..-- 1J.I.$5110,oot. _.... ..at~• an tM 

M .. ttelarlaa at Mll'l.7 all at \loe ..,.n.S..klT W.I.$50Q ,OOO. 

2. , .... - llaft .....aala\.C ..... . pane« ., tltoo, all .. ,.,. 

C..•tar 7. lllLt ..... .t tMtt a _t .. ..Ul• ,.n .. •' tttoo , ,..,__ 

M I'll hr J, !MM ..,uaaU••...,. ao\ ._ UHt ..- bu -

If lM ... l.n llf \M \lal\eC l taha fl'eMU7 \e eMeia \M f rlar 

""'llnll of \M 1\ .. tlllstl• IIMrt,- ,....._. Wa .. lq ll 

NlllUac ta pen.ll lllar4altl,a " l.tllllYl~ .... na.a. 1M 

Ue~aotac at ,.,. .. traa-U•• vtll .. , Nnl\ ta a 4rala • 

t be • ..,.. •• ,.. ••••• 

). I loaft _._ \M I.Mt.tftal _,ttaaUaM ; f i.M - ef aotli 

taUreot ta ...... , .. ,._ ...,., -' - .. at~u- •• '"" .Ute« 
~,,, .. ~ eppradac , .... ,...,._.._. I ,.... -rlntltt• 

of 4lapeoU1• .t uanee It-*•• h'e..-rT aet \a ut • - • la-
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API- 3?7 , .............. ._ ..... L 
••• Fe 

a 2 d .. 6 II. .. , P I " , la-... a .. $1 a I .. 

lSI ...... _ ... ... 

'- I ........ 17 ..... Ill" I 11--q 

......... .., 23 ............ 111!11 ... _ ..... ·'I··· 
tr*·ss 1.,._, .......... , ... s ••JI?

1 
..... sa a A 

,. .• ..- .. ,_-..,.s a J.-. .. a. .. ..._ 
...... -.a .. _ .. ,_ ___ ,] 7 

.. ,_ .,.,.,. 

• 
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In r eply ref er to 
;'!) 

IEPARTM!ll1' OP STA5:'B 
lii.SBI!TQTO}l 

J.ta.rch 2, 1942 

~e Secretery ot Sta te preaenta hie C089liments 

to tbe Honorable the Secratary ot the 1'rea.aury and 

enclooeo coplaa ot a. parepbraao ot t alegra.m no. 5S, 

dated February 28 , 1942, from tha American Oommlootoner, 

!lew Delhi, India , reportt~~g that the A:lertea.n Commla­

aioner wao in!oraed officially that the Beaet'Te Ba.k of 

Indi a hno been authori sed to bu;r in India up to $250,000 

in United Statea currency in paper currency tor tba 

Bank of Z~~gland . 

Znelosure: 

Proa Co.a1ee1oner, 
llev Delhi, no, 58, 
Februuy 28, 1942. 

COPY: em: 3/2/42 

153 
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nlOl!: .American CoaDioaioner , l!ev Delhi, India. 

DATE; :Febrwu-y 28 , 19112 , 1 p . m. 

lfO. : 58. 

RUSH .• 

I bAYe beOD ie!or.ed ofi'iciallr t hat t he Reeer..e 

3aAk of India baa re cei...ed m1thnrhat1on t o purchase in 

India \1!> t o $250,000 paper currency of the tTnl ted St ateo 

for the l!IUllc of En&lond at 4.15 dollara to a pound 

oterll.ng or about 320 rupees per hundred dollsre . 

Aceor din&l7 the Re .. ne l!8Dk h bu71n& $250,000 of 

vill no t •tor the present• put the Tree1ur71 a cencell&-

tion plan into eff ect. The Trea1111ry1 e coawentt ere re-

~uested since ita pl an envisaged maintenance a t par of the 

dollnr currencr Yalue, vhlle the present purchaoe pl an 

does not appear to achieYe this objecti•e. 

WILSO:S 

This telegr~ refers t o the Department' • telegram 

l:o. ~, d8ted :Februarr 5. 191J2. S P· "'·. to t he Americl'.n 

Coantas i oner, l!ew Delhi, India. 

COPY:dl:l:J/2{42 

15~ 
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....... 1,.. 

W..UC te W ,, at a 11 :a aU., wti1 ,_ plaue ..- u.. fell.eorbc 
.. \1 ...... -"-~ ..... Qdft , -.u-

.,_ '"--7· 

1. t. f..ut ....... ..,..u.dl• el .... '- ...... hwoo-
el ... 11111W ...... _. lldW ,._ ... ma • · tMfallwbc ,..._ 
t ..... le ..... W . 

I. AU la!W . .. , .... u.v. h U.. ea U.. !r1a w el U.. 
llaiW , ......... UaW 'llr laM' .. lalllr (• . t . 6 0 . ), Oai.n- t. t. 
t.u ....... u.. -.t- ~u-. tal,., •• a ... lr Ua\ t.a 
tn,uaau wtu. ...,Ute u..tpU• ..... ...,.. .. ,.u.n, ._ a1 

"-"• .,. .. 1 --· ... --· -·· ........ -· .... al ..... 
Otaw•ep altl- •lll ~ ...up .._. .., ... , Uat _. 

"""' .. tr.a-r"' 111 .. ......._ ..... .....,._, •ar..,. .. -• al 
..... (all.... .... ... .... ......... , '"• .. 111 ... ~ dU 
eN ... ..,.., ........ ., ........... ~ ... ( lJ. o .••. ) • 
... tark, In nuut a1 lh Oa&n .. *· 

( D. C. & 0 .) 
Otaalu &Ill- ~• t.Mtnat .. ••• ._., .. - allpaa-

tt\la till•- l a ltuUil•tln a1..,.. _. u\aJIIUl-c 'O'alW~ 
et .... r-ta. laftlara JaM (D. c. a o.). Oaln , ....U....,.. 

• 
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a ar =·-•~siSIIII'III'"• .... fll .. -. ...... ._ 

tl .... ~ .. ,.=7 '"... .. . -Ziia ... 
.,.err .ua 7 s a • ._.,...._ 

'·' 1 ..as 7 ?' sstcs- - ... - ........ _. 
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ladl 

2 

7 ................. --.. --. '· .................. ~ ............. ...... 
tl.. .,._ .a a a .._ ...... •u••••N!II~ 
..s c"'dalt a ot 1 ,_.., ttl • 

.. • 

2 

2 ·- ., --··--··., ... 7 l ..... .... ... .... -.. , ....... _ ... _I ., • • a a ,... • • -· • 
..... • • -. • u etes 1 a 7 1 .... ls&l __ .., 

••~r r .. 'UII-·7 r. olts I l ciU - ._ - tt --· ME m 
............... c-. ..... , ........ 
• Paz 7 7 sa au a .. ,. a 1 e - ••-- aa ...... rlz • =•e .. P?s&e 
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TO 

TREASURY DEPARTMENT 158 
IN TER-OFFICE COio41o4U N ICATION 

·\ 

SocrotiU')' Mctl'~ntbau 

DATE March 2, 1942 

l(r. Phtrich CON FID ENTIAL 
Reglotorod otorling tranaactiona ot the reporting b&nke vere ao tollovo: 

Sold to commercial concern• 
Purchaaed from coameroial eooceroo 

£64,000 
£16,000 

Opoo &&rket oterling held at 4. 03-3/4, vith no r eported tranoactiooa. 

Tho Can&dian dollar continued to move ott and clooed at a discount of 
11-J~. ?blo currenc7 hoe ahovn no pr onounced tendone7 of lAte. A aonth ago 
I \ vao quoted at ll-5/8~. 

cho Vone ouelan bolivar advanced 30 pointe to clooe at .2795. 

Tho Cubon pooo improved to a premium of 3/~ offered, a• compared with 
1/'-fo on Saturday. 

Ot bor clooins quotati one i n Nov York vere a• follova: 

Argent ine peao (free) 
Brazilian milreia (free) 
Colombian peso 
Mexican peao 
U~an peoo (free) 

.2365 

.0516 

.5775 

.2065 

.5275 

In oN.or to lDcreaoe the Stabilho.tloo !'wid' o gold balance . vo purcbaoo4 
o~;o. OOO in cold froa the General Fund thro~~&b the l!ev York .baay Office. 

So otv c~ol:i engA6e,.eots wore r eported. 

In London, apot and forward dln,r remained at 23-l/2d, equivalent to 42. 671. 

Tho Troaour7 '1 purchase price f or toreigo 
Handy aod. H,.......,,, tettle .. ont price tor foreign 
35-l/8¢. 

'io ..ado no purchases of oliver today. 

ailver val unchanged at 35; . 
ollver vaa aloo unchanged. at 
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BRITISH EMBASSY 

WASHINGTON. D.C. 

Warch 2nd, 1942 

I'ERSONAJ, AND SECRET 

i'he Honourable 

Dear Mr. Secretary, 

I enclose herein fo r your 

personal and secret informat ion a copy 

of t he lates t report received from 

London on the military si t uation. 

Believe a1e , 

Dear Mr. Secre tary , 

Very s incerely yours, 

Henry Worgenthau, Jr., 

United States Treasury, 

IYashington, ::> . c . 
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Copy llo, 

BRITISH LDST SECRET 

(U.S, SECRET) 

Wormati on received up to 7 A. II, 1 28th February, 1942. 

160 

/ ~ 

(?Several) Japa.~ese narships a.nd tranoporto approaching BATAVIA and 

"•IJll.A'lAYA on 27th wore engaged by Allied narships, No detllils have yet been re-

ceived except thet one H,ll. Cruiser 1ms dam~ged ard 2 Dutch Cruioero were disabled , 

"" ~,000 ten Brit bh tanker in outward convoy no torpedoed 400 miles s . s .E. of 

'.:. •: .tr.DU.Iil on the 24th and broke in two, Sal vase ie thought possible, 

.!..mil. 26th, Sard stoma continued ard prevented obearvaticn by 

·ur !"'troh. 

.!llllilli. Cn 25th, it was r eported that owine te heavy casualties 1n­

~l1cted during our 111 thdrawal across t he SITTAlil the enelllY hod been unabl e to make 

li.:'IJ Bt.tempt to croaa, On 27th, however, sooe enemy nero reported to have crossed 

Md to be aatr1do \ he roed and railnay at PYNBOII sixteen miles north of P!iXlU, 

~;. C'"''~ is no" practical..l.y deserted, 

:..u ~fERA1IO!S 

msmw FROYrlE!I , 26tl1/27th, Sixteen R. C.A. P . boGbers t:>ek part 

!r. "!':~ raid on KIEL, one of ther:a did not return, Three R. A.A. F, aircraft carried 

;u: •••-aining without casualties, 

27th/28th, U6 aircraft sent out. KIEL - 68, li iLH!:UlSl!AVE/1 - JJ, 

•••-ain1ng • 15, Three are missing, 

1II!XA. 25th/26th, Our aircraft bombed BERCA and UARTUaA aerodromes 

.•.d laid lllneo i n BE:GHAZI Harbotir, 

26th/27th, TRIPOLI Harbour no bo1>bed nrd a ship s et on fire, 

!!llitJ4. 26th, During a Jape.neoe raid on RAlGOO!I our fightera obot. 

= 22 """liT aircraft ard possibly destroyed othara, 

Sll!IAW. 26th, Eleven ene"')' rtehtera we" destro;•ed b7 our air­

:"aft which lrVe attacking shipping off I!AJ.liA ISLAIID. One of our aircraft i s 

::J.u11lt:, 

• 
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UNITED STA'TB GoVERNMENT 

COORDINATOR OF INFORMATION 

W ASHINCiT'Ofot. 0 . C • 

March 2, 1942 

The Honorable 
The Secretary of t he Treasury 
Washington , D. C. 

Dear Henry : 

You may be interested iu t he 

attached summary of t he British Home 

Intelligence report for the week 

ending February 23. We have just 

received t his f rom our L~ndon office. 

Sincerely, 

v.uliam J . L~ 
Enclosure 

1.61 
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The follo,nng SUlltlary is for t he week ending 
february 23 and tnerefore conta ins no reference to 
the Churchill and rtoosevel t speeches of Monday 
end 'fuesday. 

t1JdLJC MORALE 

Unaistskable tho~h partial recovery is noted . 

Altn?~h feelin~ angry and co~fused and even some 

reali za tion of the possibility of defeat , the bejority 

ol' the r el( ions SUPSest that "the slubp in spiri t caused 

by the fall of Si !JI!:.pore see:"ls to have pnssed away and 

,orale, on t he whol~ , is provin. resilient ~fter a 

successian of hal'd blo"s" . But now "the Sa::l~ spirit 

cf n:1tionel resu_:o;e::ce <;:hich was so i:~s;:i :-i~" e~ter 

~'Undrk . 

Lack o~ con~idence in the "hi~her ai ~cction of 

t re Mr" cont inues i:l s;>ite of t~.e cnbinot chnn ·es. 

~ritish ':!l'thods are un:nvorebly C?~trastea wi t h 

.. ustr9lia ' s "t otal "obilizati on of resources ana ;:,an­

~o.,e r" . 'Th~l"e is str~n~ teelin~" in favor ?l' nut tin<; 

t ~ c:>unt l'7 on e.n e::er~e~ey ca~is . "If t~.e~.· will strike 

.,.,.~ L. t .e iron is !let , the ·ove:-n:Je:lt n""~~ has a ~olOen 

~he- C30inet e::s..n ~es "h~~e a :1e :1".1'!~. t ' :-es!.?re ~ is 

po ~!o:-it:·tT . T:tere is re_iei n .. t U!l:lixed wi~"": su:-; :-ise 

t ·;rtt _,. bts "at la~t yielded to ;rcss·tre" . "'T:-:.~re is 

so-e feel in~ tt~t he .hg s c ::>:-:eeaed ju t S'.J!'''ici~"~t ~l"OU."lci 

b his cr itics to e\rer t • ::>~jor cri- is 'nd onl;~ just in 

ti ~- ,, . he~e is re:iei' t:.at l:.hu~c;,i 11 is · reed of 

routi:te Ju·i~s . In :-e ·arc to his r to i :tinf: t~e j:OSt of 

~ ?:-i::e 1:~ist~:-'s :'i:-:t ;; reoce:J .. fl~i':t i::a n :- ti=e ~Jst 

~a:·t:wJ!!:; te -:-:_-::~ cc:e~$~ !;. its ::'.>!CP.S: St:":Se., . 

Co:c ~in? ~nu :-etill -~:-s:~~-ly t·er :-t i=~ic~~iJ~s 

• 
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tbat be hal not yet reoovered the ooaplete oaa.aod ot 

public confidence be enjoyed a year ago , although a 

apaoulation that be will be forced troa office bas 

oeaeed. 

He enjoys universal approval on three counts: 

a. •Relief that a personality has loomed up 

who should really be able to take aoaa of the strain 

oft Churchill's shoulders and who could succeed him 

it necessary" , 

b. "Cripps' presence iD the wer cabinet will 

aean a closer aore productive relationship with Russia . • 

o. Hopes of gingering up the cabinet. "Now we 

shall see more butting in instead of standi.ng beck." 

The Cripps broadcast was felt to be the direct cause 

of applications for work by women not hitherto employed 

in the war effort . 

CONCERNING 8EA'IERBRQQK 

Mi xed feelings. Though ominous that the one aan 

who baa no feu of red tapa should go. Skepticisa 

about reasons of health given for hie deperture, Do 

not think be gets along with Cripps and Berin. 

!11'HER CA8IJOO' CHANGES 
They are widely accleioed. There is special satis­

faction that Yoore-Barbizon and Wargeaaon are out. The 

retention of Atlee met some disparagement aa politically 

caused. 

TAB US'!' 
Tba angry criticism bas somewhat died down, giving 

118;1 to anxiety over !luna. People with ralatina out 

there are verr bitter. "The gonrnaent knew Singapore 

could not bold out so it was a wrderous thing to send 

eo aany aen out there.• There are sour co=aente on lack 
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of air support , and on "sacrifices of junior officers 

and aen to the inefficiency of those higher up.• There 

is fear t hat the leaders lack aggress!Ye spirit and 

tenacity. Scat hing comparisons are made to MacArthur 

and his endurance and resources in defense of the 

Philippines. 

There is growing anxiety. The impress ion is current 

that Churchill personelly is responsible for Br iti sh 

slowness in making a move. Great satisfect ion was felt 

oYer Chian~' s visit but also some "feelings or huoilie­

tion" . 

Pessimist> is, ho·.rever, no lolll·er regarded as nf prio­

importnnce. 

Confidence remains hi~h with , however , some fears 

it is short of warships . 

Very notic~oble and widespread skepticism about the 

There is a further decline in confidence accentuated 

the chonnel episode. Disappoint~ent that the prophecy 

that "Germany v:os ~<OinR to be decisively boobed this 

lwi nl.••~" has not proved true . There is disquiet lest the 

entire bombing policy may be 1\Tonp and the question is 

mised : ere the initiat ive nnd io•· ·!notion of' the steff 

equnl to the courave and skill of t~o pilots? 

Il 1: JR !bTIOjf 

Irritation is caused by oini~izin~ of bed ne•s . 

So"!e of the public is IJI(ain dc:aenain~ that BBC offer 

bare official stateaents instead of •upholste~ed" ne•s . 
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UNrTED STATES GOVERNMDfT 

COORDINATOR OF INFORMATION 
WASKlNOTOH. D.. C. 

Mar ch 2, 1942 

T.~e Honor abl e Henry Morgenthau 
The Secr~tary of the Treasury 
nashir.gton , D. C. 

Deer Henry : 

The attached memorandum i 5 the 

wee;.:ly r evie·1, of German Hooe Propaganda. 

Sincer ely , 

/1,' /. 
l.illiam J . Don~~ 

165 
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Most notewortb,y feature is the almost total lack / h /, 
of any visible att empt to tide over or explain away the 

great personal hardshi ps of life in Germany. Coal, to-

bacco, and vegetables are very scarce; the potato r ation 

is one pound weekly, transport is inconvenient and crowded ; 

schools are closed; businessmen are faced with closedown 

or cutdown and formidable state control; workers are con-

fronted with the choice of speed up or call up. The ~ 

heavy restriction of giving information to the enemy is 

probably the chief reason for silence. 

Russia is still the most mentioned subject, with more . 
frequent r eferences to a Spring of fens ive and intir~tions 

t~at, despite the hardest winter in a century, Germany i s 

successfully regaining the initiative. 

Stalin ' s order of the day was suppressed inside 

Germany as his discl aim of any intention to destroy Germany 

cuts the roots out from under the main fear which Goebbels 

has fostered. Vansitart ' s speech was garbled and Roosevelt ' s 

given as a series of distorted quotat~ons intersper sed with 

a torrent of invective. The promise to liberate Austria, 

made by Churchill, was played dovm as sentimental day­

dreaoing. 

Attention given to t he war at sea is steadily increas­

in3, especially 0-boat successes in American coastal wat ers 

and the Caribbean. The follo·;~ing quotation i s an example : 

"German submarines destroyed in ~our weeks more shipping 

s~ace than A~ericans built in nine months." 

• 
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Japan is being pictured as the abaolute .aDU'Ch ot 

the southwestern Pacific, and the helplessness of the 

British is stressed in quotations such as: •rn s1xt1 

six days Britain bas lost 1188tel'1 which took one htmdred 

and fifty years to attain. • AMrican help is derided, 

with such co ... nts as: •AIIerican talks a great deal, 

but baa neither the Mans nor the intention to be a 

really effective help. It would aeea that the Americana 

find the risk too great.• 

Cripps is called Stalin 1 s loudspeaker, and Bri tiab 

cabinet changes are represented 88 8 landslide toward 

Bolshevism. 

Tbe Rioa trial received little mention • 
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TREAS URY DEPARTMENT 168 
INTER OFFlCE COiollo4UNICA TION 

TO 
Secr etary Worgenthau 

FROM 

SubJ•ot : Summary of I ntelligence Reports 

So rar ns it CPn be made out, the JaoAnese are u~ tn~ 
•ho•J t 12 so ••~dron~ of heavy bombe rs (144 olanee) i n the -
i>J;cr. E:11e t In.lies. 

( U . ~ . Operations Report, February 25, 19~2) 

Rommel has obtai ned eubetanti~l reinforcements wi th 
~nlch t he British a re unable to compete , due t o commit­
rnentP ln other t heatres . Further Br 1t ieh r etreat i s 
l l.t ely. 

(C. O.I., U.K. Mi nistry of Informati on, Empire 
Guidance ) 

The concentration of German navAl stren~h ~t Trond­
helao h11s been comDleted. Aerial reconnai ssance on 
F•bru•ry <?4th found t he battleshi p Tirpltz in its usual 
bertll , a pocket battleehl ;:> and a he~vy cruiser et t he 
:.e11d o r the r Jord. 

(U.K. Operations Report , Febru9ry 25 . 19~2) 

• 
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Swedieh Aray MAJ\euvers 

The SWedieh A~ carried on ita extensive winter 
=aneu•ere in Jamtland Province in the laat week 1n February. 
(Then a.re t he mAJ\euvers f or which we peJ'IIi tted petroleua 
to be ab i pped to Sweden . The prowinoe where the maneuvere 
took olsoe ie aor oas the border from Trondheim, Norway. 
Trondhe1m is etrategioally the beat located place tor an 
Allied invasion of Scandinavia. A GermAn inwaeion of 
sweden, on the other hand, woul d mainly strike across from 
Denmark and from Oslo , Norway and only secondarily from 
Trondheim. 

It the Swedieh 1118.neuvera are t o prepare against a 
Gercsn inveeion, the queetion oomee up: Why were there no 
maneuvere in the southern prowinoea where SWeden i a moPt 
threatened by Germany?) 

(•News from Sweden • , The Ameri can SWedish News 
Exchange , February 25, 1942) 

Finland 

Germany has promised Finland a monthly al lowance or 
20,000 tone or bread grain and 1 ,000 tone or butter ror the 
next six months. It will not lead to a substantial 1ncresae 
in the Finnhh aoale or ratione but ahoulll orevent a further 
deterioration in the Finnish food position. Finnish ratione 
ore exceedingly small , compared w1 th those or Germany, and a 
further deterioration might he we aerioualy 11ffeoted Finland' a 
• 111 and power to re~~a1n a oombatAJit. (The Germane show a 
recognition or the importance or the aid Finland i a glwing 
them, • h1cb we appear to lack.) 

(U. K. Operatione Report, February 25, 1942) 

!!!l'llan Home Propag11nda 

In the German propaganda directed t oward t he bOllia front, 
hopes are being aroused or a great spring ortenaive in Rueab. 
~talin'e epeeob on Red Army Day waa completely euppreeeed •.• 
ae hi e disclaim or any intent i on or deetroying Germany outs 

the roote out from under t he main rear which Ooebbele bas 
fostered. • 

(C .O.I., March 2, 1942) 
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Vot es or the Chief 

•It 1s typical ot t he 8.8. Commune to bleme the loss 
or oorogobu~h (town east or S.olensk) on the Air Force. 
How they eay: 'There wasn't enough flyer protection there'; 
the A1r Force ta1led, mind you, not the S. 8. Squadron a, 
&l thOugh they were to hold the Dorogobuzh sector at all 
costa and didn't hold it· 

'The inspector ot pursuit tlyere, Colonel Gallant, 
blames 1t &11 on the squadron or Moeldera. Perhllos Mr. 
Colonel Gallant bee not yet overcome hie old grudge sgainet 
everything that hse to do with Moelders' In an;r case be 
round it proper to expreu hie high and 111ghty d1spleaeu.re 
t o the aqusdron or Moeldera instead or protecting hie 
flyers againet such unjustified and cheap reproaches. 

•But what does one really expect trca a pursuit 
squadron whose etatta only htlve liaited striking force 
l ett, whose maoh1nea tor action in thie .,ather can only 
t ake ott twice a da:r and then are euppoaed to protect the 
whole tremendous region or Vyazma, Bryanek, all bJ itself. 

•rrom 4 in the morning on, the ground personnel are 
busy getting the machines ready to etart. It ia no 
~leaeure crawling around in the motors at 40 to 45 degrees 
below taro, warming them up with hot air hoses - letting 
them run and continuously keeping the runwa:r tree or the 
snow. All this alone increases the pre- flying time two or 
t hree hours tor every single ME 109. 

'For example, the pursui t group ot Leppner had to flJ 
on three auccesaive mornings in vein, becauee the s.s. 
1diota had sent through a report that long distance re­
connaissance planes were regularly flying on reconnaissance 
over the r ailwaJ line between 7 a.a. and 9 a.a. Afterwards, 
1t tu rned out t hat the s.s. observation poets had not 
only given a false tlyi.ng direction but that it was not 
even certain whether they were ene111 planes at all. 

'Then to be sure Major Beck gave the co1111and that until 
further notice theJ should not etart orr st all an1 aore 
on • report or this particular s.s. service station. In 
view or such things which have occurred between the Moelders 
nursu1t squadron and the gent leman ot the s.s., 1t 1a all 
the more d1tticult to understand how a man like Colonel 
Gballant could eo r ead11J support the attempt to shove the 

hl~me for an obvious railura or the s.s. onto the shoes or 
t e squadron. · 
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RESTRICTED 

KI1> }19.1 No. 6116 
Si tuation 8-11-41 

M. I.D., W,D, 11:00 A.M., Mo.reh 2, 19112. 

SITUATION REPORT 

I. Pacific Theater. 

Phillpplnoa: No nev developments to report . ~: 
'!be RI!Jl6oon-~dslay road has been c~y the Japanese who have 
brcuaht up reinforcements , Defending forcee continuo to hold 
local air superiority, but on a amnll scale. l!!,!: Enemy forcoo 
are reported by tho prees to have made three landings on Jove, tvo 
In force. llorthveet Banto.m vae tho location of one lending, vhllo 
aoJor forces were put aebore In tho b4J vest or Indramayu, and on 
a vida front about thl rty kilometers vest of Reml>ang. From tho 
Indromayu area, the enemy Is reported to have ponatroted approximately 
40 milea to capture Subong and cut the coastal railway. A naval 
ensagemont preceded tha lendinga and casualties vere auffe red by 
both aldee . Australia: Port Moreeby vas attacked al!"ln by enemy 
aircraft. The R.A.A.F. eucceaa1'ul.l.y attacked ca-ta, Nev 
Britain. 

II. \/eaten> Theater. 

Heavy antiaircraft fire vaa reported from t he Calais and 
t ho Cerman-occupled French Coaatal Areas acroae the Strait of Dover 
on ~larch 2. 

III . Eaaten> Theater. 

The Cennan l!l gh Co~~~~mnd. nd.mita heavy defensive fighting 
In tho Crimea, Donata Basin, and in vicinity of Staraya Russa. Thore 
Ia no reported change i n the general situati on. (A eltuatlon mp 
will not be Issued t hle date.} 

IV. Mi ddle Ea. stern Theater, 

Press reports contact bstvean on Axis column and British 
force a eaat of Mech111. The Axle column VI thdrev after droV11l8 the 
fire or British art!llary. Air actl vlt:r In NQrth Africa Is largaly 
reatrlcted t o attacks on rear areeo and supply routas. The 
Italian 111gb COCil>Md. c lel:!s that 12 Brltl ah planes vere shot down 
by Corman planes on ~4rch 1. 

RESTRICTED 

• 

' 
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TRBASUR! IEPAJI'riiBJI7 
Waah1nstoD 

l'llR RELEASE , IIORNINO llBWSl'APBRS, 
Tuesda;r, llarch S , 1942. 
!72742 

1.73 

Preee Se"1oe 
No . :50-54 

The Secretary of the Tr eaaury announced l eat evening that the 

t enders tor $150, 000,000, or t hereabout s , of 91- day Treasury b1lh , 

to be dated March 4 and to mature June 3 , 1942 , which were o ffered 

on February 27, were opened at the Pedera1 Reserve Banks on Mar ch 2 . 

The details ot this issue are as follows : 

Total applied for - $510, 228,000 
Total accepted 150, 477 , 000 

Range of accepted bide : (Excepting one tender of t 210, 000) 

High 
Low 

Average 
Prioe 

- 99 . 962 Equivalent r ate approximately 0 . 150 percent . 
- 99.941 " " " 0 . 233 " 

- 99 . 944 • " • 0 . 222 " 

(46 percent of tho amount bid tor at the low price was accepted) 

- ooo-

Regraded Unclassified



Johll J. 
McCl oy: 

l!I!Jr: 

Me: 

l!I!Jr: 

Me: 

l!I!Jr : 

l!c: 

!IMJr : 

Me: 

HMJr : 

Me: 

Hli.Jr: 

Me: 

l!Y.Jr : 

l!e: 

I!Y.Jr : 

Me: 

lll!Jr: 

~ c: 

Hello. 

Morgentbau. 

How a r e you? 

March J. 1942 
9:27 •.•. 

174 

Fine. I read your speech with great i nterest 
on Sunday. 

Oh , yea. 

And it you happen to be tree lledneaday t or 
lunch, I ' d like to talk to you about it. 

All right. 

Are you tree' 

Xes. Let me see - yea, I am. 

And I wondered it before comi ng OYer, because 
Jus t eo that you know, i t ' e - I ha•e an older 
eon . .... 

Yea. 

.••.• and that's what I'm i nterested in. 

Yea. 

I t I wan ted t o, on Thursday, to go to one or 
theee camps where you tirat send the men - I 
don 't know what you oall them • . ••• 

llell , there are three pla oea. 
r eception oenter, whi ch ia Just 
or f orty-ei ght hour artair. 

Yea. 

The first ie the 
a twenty- t our 

Then a replacement t r aini ng cent er. 

X ea. 

That's where he gete hie baeic. That'• the 
three months ' cour se. 
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11o: 

1.75 
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I.U, 1 a.aa, 1t 1 ... , .. M - U.. hwl'f­
fql!l' u4 . the t!lreo •aUla, eoal4 r•• 1Dqll1n 
llbero uaor an 1t 1 wante4 w 4o 1 t oa !hvodar' 

ou. !huro4ar. tho noaron onoo bore, JOU aoan. 

RIIJr : Ioo. 

llo: tho noanot oaoo to laoblncton. 

RIIJr : Ioo. 

llo: Ieo, Olll'olJ. 

RIIJr : I alpt non Wilt to oloop 1D one. 

l o: 

JIIIJr : 

llo: 

IDCJr: 

llo: 

JIIIJr: 

llliJr : 

Mo: 

I!IIJr 1 

llo: 

JllPt. lllpt. 

lfbj.\f 

ClUJ. Iou '11 f1n4 U a 'fOJ"'' 1DtorooUnc 
oxper1onoo. 

lol~ , 1 ao&n, 1 \houcht 1 a1Cbt Juot want to 

fo tbl'oQih tho thlq an4 oee bow tbo Whole thlnc 
• done. 

lbU JOU oupt to 40 \ben, JOU OQI)lt W 10 down 
to one cl lbo ott1oera' oan41da\e oohDolo. Go 
down - lf rou ooul4 1et - bop on a plane an4 p 
M 8ollft1DC. that'll be - \bat roallJ 1o an 
ezpel'1onoe. 

Well - boUo. 

x ••• 
lfoU, I tblllk, Wllooo -ethlDC brooke, I ooul4 
oet ao14e aon l1kol7 all ot tburecSaJ; an4 \bon 
another weelr. I ooal4 oet anotbor 4a7, 7011 •••· 

Ioab, an4 10 4own to Bonn1nc. An4 enntuoll7 
rou ooul4 ••• \be wbolo ooureo, roab. 

An4 ••• tbe wbole tblnl. 

Jltabt. I t.b1Dk J ou 1 4 bo 1api'OII04 wHb U . 
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JDCJr: 

lo: 

JDCJr: 

•o: 

IIIIJr: 

lc: 

HIIJr : 

Jlo: 

HIIJr: 

llo: 

HIIJr: 

.. 
176 

- ' -
.. , l~t - I wuuct w toll :rou wbat it 
.. , m.. On - 80 \bat :rou 1 ct lui ow. 

n... I'll tinct out anct on 1t up r1pt: awa:r. 
I'll lot rou know • 

... I'll look torwarct to oooinc :rou VoctneodaJ. 

lew, .., I b&Yo a a1nuto. 

Yo. oaa b&Yo throe. 

All 1'1pt. In \hie Japan01o bueineu on: tho 
von eoan ..... 
Yeo. 

••'•• ieo•oct a proolaaation out thoro th1e 
aoPiinc 4ol1aiting tho aroao - 4otinlnc tho 
anae - althoueb wo b&nn'.t orctoro4 0J11 
nao•Uon, wo toll tb.oeo that it the:r IIOYO ••t of ~•• arHe , tho:r'll be eat.o. · 

Yeah. 

.&114 in tho t'uturo we'll talll about ooapuleor:r 
OY&Oll&t10II. 

low, tM ruaore out thoro b&YI boon current 
tor .... tiao anct 1t b&e roeulto4 in a great 
8aDf foroe4 oaloe an4 tho Japu111 abu4on1ng 
Pl"'IIe~ &net wbat not; an4 wo thlnll that we -
par\l0lllar17 boOOUII o1t1&1nl &rl 1nYOlY04-
U.t we OIICht to 4o ooaethtna to protect tb.Ur 
Pl"'Jiel't7 ••luoe, watch their propertiee, an4 
HO -.t wo oan 4o to l1qu14atl eoae ot thea 
1t wo ton 1 t b&Yo - it the:r' re not 1n tho b.an41 
of tho allen proport:r oueto41an •• eucb., the:r 
•n bo 111 -•'"'41' • b.an4o who oooup1eo tho t 
t1)1e of pee1 Uon •••• • 

YMA. 

• • •• • an4 we're - altb~ugb we' re 1n a foraat1Yo 
•"'• •-out it, we' re •er:r an~1oue to get ooao 
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HMJr: 

Mo: 

HMJr : 

Me: 

HMJr : 

Me: 

HMJr : 

Me: 

IDIJr : 

Mo: 

I!MJr : 

Me: 

HMJr : 

Mo : 

RMJr : 

Me: 

1.7? 
-. -

o1Y1lian out there who knova aoaetblac about 
"re41ta. 

Iel. 

lfbo oaA help General De Witt and h1a atat t 
until we get the thing organi &ed. 

Jow, I wander whether there'• an7bod7 in 7our 
ahop tbat 70u 1d baYe reliance on, that 7ou 
oould aend out there, or aoaebod7 on the Coaat 
Ulat JOU oould baYe get i n t ouoh w1 tb General 
De Witt to atart th1nlti"1 on tboae probleaa 
and giYing ue a 11ft on it. 

Well , nov , let ae tal k Yer, trank17 with 70u, 
aeet 

8ure. 

I don't know ~tber Mr. 8t1aaon tol d 7ou what 
happened at Cabinet on tb1e aubjeot. Prior t o 
Cabinet, ve got t hi e telegraa. I think it's -
I don't reaember whether it1 a fruaan or Tolan. 

folan, I sueea. 

Yea. And we anavered b1a, in ~h1ob we aa~d ve 
t houeht it ougbt t o be an i ndependen\ aseno7. 

I ea. 

And I think I aent Mr. 8tiaaon a oop7 of •1 
teletp"aa. 

I didn't aee it her e. 

Well, I think 10. 

Yeah. 

And then Hopkin• got interaated a nd ve eaid 
that th11 ie a eoo1alog1oal aat t er ••.•. 

Yee. 
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IDIJr: 

Me: 

RJIJr: 
~---

lie: 

Mo: 

IIMJr : 

Mo: 

HMJr: 

Me: 

HMJr : 

Me: 

RliJr: 

Me: 

1.78 
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••••• ud that u waiiD' t eoeethinc t:bat we 
oould baJldle, and we thoueht H oUCh' to be 
either an independent asenor or, where 1t wae 
1n tbe o1tJ, 1t ebould be Molutt, and 1n the 
ooWI ur, rare Beour1 tr. 

Well, then the whole thin& aa.e up at Cabinet. 
!he Pree1dent ra1eed 1t. 

Yee. 

And be t1ret aeked Mr. Btlaeon what be wae 
ao1na to do aDd wbat be wae ao1ng to aon and 
eo f orth. 

Yee. 

I IliaD, I think JOU OU&bt to ba'fe thh back­
ground, JOU lee. 

Yee, r••-
And then be turned to ae and be ea1d, •Well, 1t 
I were r ou, Henrr, I wouldn 't want to touob 
thie. 1 

l ee. 

And I ea1d, •Well, I don' t , Mr. Pree1dent. It'• 
eo•ethina that I can't handle w1 thout an entire 
new oraan1~t1on. We're no t equipped; ~e don't wan' 1t. • 

Yee. 

!ben Frano1e Biddle, who eee•• t o want 1t aore 
than 1107th1na elee 1n lite •• ••. 

IIMJr: • • ••• I ne•er eaw a aan eo exo1 ted about anr-
tb.ina •... ~ 

Mo: v 
~e•. 

HMJr: ••••• ea1d would the Prell dent epeak to the 
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llo: 

IIIIJr: 

Mo: 

HICJr: 

llo: 

HICJr: 

llo: 

HICJr : 

Mo: 

HIIJr : 

Mo: 

HIIJr : 

llo: 

HICJr: 

Mo: 

RMJr : 

Mo: 

1.?9 
- 6 -

JlHOtoJ' ot Cite lladp'• ADd tRio Pl'eelCS.' 
Mld -· .,..~ 114410 Uolll4. . ~ •• 

Yeo. 

••••• draw ..UP AD order. 

1o then tho Pl'ee14en~ oal"d, 'Well, I want the 
tr.aeQJ'7 ~·keep rroaen lUnde.• 

, 
Yeo. 

'I wu~ th .. to ba1J'e ~~. • Bu~ th11 otber 
thlq Uoald 10 • o•ewhere .;lee, and he 4ldll 1 ~ 
Mf ...... 

x ••• 
An4 then, ot OOW'Ie, ~ ~ wa• Pl'1daf .om1na. 

x ••• 

And I don'~ ltnov vba ~ 1 1 bappene4 11ftoe then', 
bll~ ~ t' 1 the b&oqrollnd. 

tlh bU. 

Ia' to help fOil pendlna t h11 th1na, we ' re at 
f Olll' •enloe. 

Well, nov •• •.• 

And 1t fOil vlll tell •• wha~ U•e, I ¥111 ba1J'e 
Polef and one ot h11 ••n oall on f Oil todaf. 

Well. ~t'• •el"f k1a• - all I wan~. I wan~ a 
•~I&P a1,uat1on and I want 1oae ad•1oe more 
\ban a peraanent •••-llp. 

Well, the bof• know all a boll~ 1 t. Yoll Daile 
tbe ~1ae, and I'll ba1J'I Polef at fOill" ott1oa 
th11 110rn1 ng. 

All rip~ - elnen o ' olook. 
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xo: 

BJIIJr: 

Xo: 

IIXJr: 

Xc: 

1.80 
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hlq will be there w1~ whoner h uo .. NI'J • ••• • 

AU 1'1p1i, t1De. 

•••• • aa4 we'll t1ll ~e I*P un1111 ~e Pree14eD1i 
.... lip h11 1111l4. llll1i I tbo.t JOU Ouch1i to 
ba'll tba1i 'ba~IIDd. 

Well, I'a glad to cet 1ibiat. You DeYer tall to 
reapoDd 110 aDJ - WbeneYer ••• •• 

Well ••••• 

toa'•e 1011 a hundred per oent ba11Unc r eoo:rd 
wUh ae. 

IIXJr: Well, 1illa11 1 1 pod. It 1011 bo~ .., •• 

Xo: AU rJ.cht. •ow I 111 en 7011 11ll1• dope on the 

-~· 
IIXJr: AM roleJ'll be there at elnen o 1 olo01t wUh 

wboeYer 11 DeOeel&rJ. 

Xo: !bank a ••1'7 auoh. 

IIXJr: !bank 7011. 

llo: AU rJ.ch11. 

RILJr : Goo4-'b7e • 
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llarch J, 1942. 

Conference in Mr. White's Office 
March J, 1942 

4s00 P, H. 

Present s Mr. llhite 
llr. l!llllley 

1.81 

llr. Bewley c.:Ued at Ilia own requeet. Be stated he had r ... 
ee1ved a eOIIIII1lllication from the Bri t.iah 'l'reaaury thanldng us for 
the copy of our propoeed agreeiMIDt with China. Mr. Bewley aalr.ed. 
whether it was our intent to parmi t the Chinese to utilit:e after 
tile war any of the .f'und8 we are placiD& at their d.iepooel.. Mr. 
llhi to replied that defiJli te tel"'ll..l bad not yet been set rut that 
bo d.idn' t think that the use of the 1\mda after the war ...., over 
would be excluded, llr. Bewley tllal asked whether any definite 
decisions bad as yet been made with respect to the possible uae 
o! fUnds. l!r, Whi te s aid that there had been no change 1n the 
si tuation since we aubnitted a draft oi' our agreement to the 
Chioeee snd to h1a (llr, Bewley). llr. \'ll'.ite stated that we had 
not yet roeebed the reaction of the Chillese Goverment to the 
draft. 

llr. Bewley said that the Br1 tieb were th1nlcing of r estrict ing 
the use of t heir s terling loan to purchases in t he sterling area 
but be said the t1nal tenoa bad not been .. de and they woul4 lilr.a 
in general to shape the loan along l ines oOIDe'What like ours it 
they f elt they possibly could, He said there waa also feeling 
in the Br1 tiah Treasury that 1! there was any loan to be guaranteed 
it probably should be guaranteed b)' the dollar rather than the 
s terling, llr, llhite euueated that the probl• wu rather com­
plicaU<i. If the Chinese ..-ere oftered a guarantee in t- of 
dollars or gold as against a guarantee in teme of s terlin&1 they 
li'OUl.d, under present circumstances , probably prefer the dollars or 
&ol d; vil:ereaa, it certain bonds had a sterling guarantee and ot hers 
a dollar guarantee and if the Chinese ilrYeator hod b1a choice, he 
probably would elect to teke the bonds w1 th the dollar guarantee. 
11r. Bewley agreed. 
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llro ~ riabM tD ~ 1lbetiMir .. _.. pia& - ... 
tile "" h t.iom or wea.tMr ~ C~• ,_ coin& to orter 
tile aua-u-• lllr. 'IIIUe at.ate4 tM CM·wa 11M Sate ll:r 
ude o• nawt.t.oJ. ba\ U.\ \be .., ....... ~ t.la\ 
directioa bad 110\ 10\ ftr7 tar :1.Daauoh ae ft were nai\iq a 
•• tu-t ot tba acr•••"-

llr. 'IIIUe told. lllr, Bloll.,. .. wwld l.e\ Ida kMw u -
.. ~ claftai\a bad baeD dat.anW!ed 11114 tba\ .. 'IIOill.d be 
&lad to lum ot az11;r datiai\a ~ !a J.-dm wi'b ..__ 
pact to tM1r loa. 
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I am here to offer my suggestions as to our 

tirst Revenue Act or t he war . I hardly need to 

emphasize the seriousness or the occasion . The 

task before us is to decide how this desperately 

serious war ts t o be financed and how its gigantic 

cost is to be distr ibuted . Economic and social 

conditions during and after the war will depend 

to a large degree upon the courage and wisdom with 

which we attack these problems now . 

To defeat the strongest combination or 

enemies in our history, we shall have to spend 

on a scale !or which there is no precedent. 
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I! we are to equip and transport t1ght1ng men In 

surricient numbers to turn the tide, 1! we are to 

rurntsh the weapons to the men who are doing the 

tlghttng, we shall have to use every ounce of our 

national energy and mob111ze every possible dollar 

or our i ncome. The Prest dent has announced a 

program lnvolvtng expend! tures or !1tty-ntne 

b!ll1on dollars 1n the !!seal year 1943. we 
• 

shall have to tax 1n accordance wtth the magnitude 

or that program and 1n accordance w1th the 

seriousness or the position tn which we stand . 
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'!1le President's Budget Message in January 

called tor the raising ot seven billion dollars 

• 
In new revenue from taxes , together with an additional , 

two bi llion dollars to be obtained from the social 

security program. The unprecedented sum of thirty-nine 

billion eight hundred million dollars will have to 

be borrowed 1n the coming fiscal year, even 1! the 

new Revenue Act tul!llls the President ' s hopes to 

t he last dollar . I should like to urge, therefore , 

the adoption and attainment of the goal the President 

has set, not as the maximum but as the very least 

that the American people can a!tord to provide at 

this crt tical time . · 
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our task ts more than the raising or a huge 

~ount o! new revenue . It ts to make the tax 

program an Instrument o! vtct ory . It i s t o !rame 

t he new Revenue Act so wisely and so soundly that 

It wtll facilitate the maximum producti on or war 

materials, hasten the mobilization o! our resources , 

st rengthen the unt ty or our people !or the w~gtng 

or total war, and prepare us !or the new economic 

and social problems that wtll race us when the 

war Is won. 

This means , !trst, that the new Revenue Act 

must help to check inflation , !or nothtng in the 

economic !iel d can i nt erfere with the war e!!ort 

as much as an uncont rolled ri se 1n prices . 
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All tntlatt..,. ~oe rlee ta a source ot grave 

soctal tnjultloe. It UDC1eJ'III1nee morale and 111P8des 

war prol1uottoD. It etrtkes at random wt thout 

constderatton ot equity or abtltty to bear the 

hardshtps 11b1ch 1 t tmposes. once 1 t has acquired 

mamentu., 1ntlat1on ts extremely ditttcult to 

control, and l~vea a herttage ot post-war stresses 

and strains that will haunt us tor decades. 

Todq we are confronted with a grave threat 

of tntlatton . Prices ot food today are following 

prectsel)" tbe trend ot the ftrst world 'far; prices 

of all commodities are rtstng at a somewhat slower 

but nevertheless disturbing rate. (A chart showing 

these trends is attached as Chart 1 . ) 
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Unless ettective preventive measuree are taken b,r 

all the means at our COIIIII&Dd, ft Shall bave a 

rapid general i ncrease 1n prices , wtt h a r esultant 

ris~n the cost ot our war et tor t tar beyond t he 

!igures now contemplated . 

The way to prevent inflation is to prevent 

people !rom engaging i n the !Utile ettort t o buy 

more goods than can be produced . This requires, 

first ot all, the continuous and willing cooperation 

ot every man and woman . It also requires a 

comprehensive and integrated program ot 

anti-inflationary measures, in which increased 

taxes and increased savings are essential parts . 

Prtce control, rationing, and the r egulation o! 

consumer credit are other parts ot such an 

integrated program. 
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It i s important tor us to remember that all 

these controls are interrelated . The devtces or 

price control, allocation and rationing will be 

more errective it taxes and savings are increased . 

stmtlarly, the et!ecttveness or the rtscal devices 

tn preventing in!latton wtll be greater 1! price 

and commodity controls are used . 

We should, therefore , tax so as to withdraw 

the greatest possibl e vol ume or purchasing power 

at this ttme, when money Incomes are high and the 

quantity or goods ! or c iv111an use is shrinking 

day by day because o! the demands or our war e!!ort . 

A second obligation, a second presstng duty, 

i s the need tor severe economy 1n the operations 

or Federal , State, and local governments . 
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The anti - intlattonary purpoeea ot our taztng and 

savings program will be defeated tr, at the same 

ttme, Federal , State or .local governments indulge 

tn unnecessary expenditure . 

1~ 

As you know, I recommended a rew months ago 

the saving or at least a billion dollars in Federal 

expenditures which compete with war production and 

add unnecessarily to the volume or purchasing 

power 1n the hands or the people. I recommended 

especially the immediate reduction or expenditures 

on highway construction , rivers and harbors , 

non-defense vocational training and Federal 

subsidi es to keep up the prices or agricultural 

products . 
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Since then some economies have been made , 

but a large field ror economy remains , not only 

here in washington but in the operations or State 

and local governments. I should like to urge 

once more that real and substantial economies 

be made as a corollary to the new tax program. 

1.92 

I do not mea.n that we should economize on 

the health and strength o! our underprivileged, 

tor that is no economy at all; but I do mean that 

we should save in subsidies to those who no longer 

need Government asststance, and ln non-defense 

construction projects whlch can be postponed 

unttl the war ts over. 

/ 
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r have spoken of the need or checking inflation 

and the need of cutti ng non-essential expendi tures 

1n financing the war effort ; I come now to a third 

and most insistent need that should govern our 

warttrre !tscal program. That is the need of holding 

rast to the baste principle of our tax system, namely, 

that taxes should be fair and non-discriminatory 

and imposed in accordance wtth abili ty to pay. 

The cost ot this war w111 have to be borne by 

everyone . It will be borne willingly and 

cheerfully if the principle of .ab111ty to pay 

is followed . 
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In terms or the new tax procum, thta prtnctple 

means that special privileges tn our tax laws abould 

be removed . It means that taxes wht ch cannot be 

~ 

adjusted to ditterences in income or tamily 

responsibilities, such as general sales taxes, 

should be avoided . It means that undue profits 

should be recaptured wherever they occur . 

Unreasonable profits are not necessary 1n order 

to obtain maximum production with economical 

bust ness management. 'nle country wt ll not 

tolerate the retention or undue prottts at a 

t1me 11ke this, when millions are pledging their 

very 11ves to save and perpetuate our treedom. 
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All w111 be expected to bear their tatr 

share·, in the higher and lower income levels 

alike . The recommendations which I shall now 

outline to the Committee wtll involve progressivelY 

increased taxes throughout the whole range or 

1nd1vidual and corporate income now covered by 

our tax laws . 

1. Individual Income Tax 

The indiVidual income tax is the best 

available type ot tax based upon ability to 

pay . Its rates and exemptions can be adJUSted 

to the Size or personal income and dirrering 

!amily responsibilities . Furthermore, it is a 

direct tax. It ralls Where the Congress wants 

tt to ran . 
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I rec0111118Dd that the tndtvtdual tnco• tax 

be changed to yield approximatelY three billion 

dollars , or about sixty percent more re!enue than 

will be yielded under the present law. 

In recommending this amount I have had tn 

1111nd the tact that the great bulk or tax increases 

under the social securtty, changes will also !all 

on individual tncomes . In accordance wtth the 

President's vtews, I !eel that the social security 

program should be expanded both as to coverage and 

as t o protectton, and that taxes ror this purpose 

should be increased by approxt.ately two billion 

dollars a year. 
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• 

I am not making any recommendations with regard 

to social security taxation or bene~ita in 

connection with thls bill, but changes ot the 

magnitude indicated should be kept in mind in 

planning the tax program. 

As tor the individual i ncome taxes themselves, 

I am suggesting a substantial increase in the 

income surtax rates throughout the scale . I 

should like to give you a tew examples to show 

the errect or these increases on typical incomes. 

A single person With no dependents, with a net 

income ot three thousand dollars, pays two hundred 

and twenty-one dollars tax under the present law; 

he would pay tour hundred and seventy dollars 

under the suggested schedule . 
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a net Income ot three thoueand ctollare, ~ 

t1!ty-e1ght dollars under the present law; he 

would pay one hundred and eighteen dollars under 

the suggested schedule . 

A single person wtth no dependents and with 

a net Income o! ten thousand dollars pays one 

thousand tour hundred and ninety- three dollars 

under the present law; the suggested schedule would 

call !or payment o! two thousand seven hundred and 

twenty dollars . A married person with two dependents 

and wtth net Income o! ten thousand dollars pays 

one thousand one hundred and seventeen dollars 

under the present law and would pay two thousand 

. 
one hundred and torty-three dollars under the 

Proposed schedule . 

Regraded Unclassified



- 16 - 199 

The accompany1Jlg chart and tables, whtch I 

shall now submit to the Commtttee, wtll show the 

rate scale and comparative ettecttve rates ot tax 

under the present law and under the suggested 

program. (Chart 2 and Tables 1, 2, 3, 4 . ) 

You will notice that these proposed schedules 

tnvolve no further lowering ot the personal 

exemptions , whtch now begin at an Income ot $750 

a year !or a s ingle person and $1,500 !or a married 

person, wtth a credit ot $400 t or each dependent . 

The exemptions were lowered tn the 1940 Revenue Act; 

they were lowered again tn the 1941 Act, and their 

value has been reduced still further this year by 

the rtse tn t he cost ot 11vtng . 
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Although single persons with less than $15 a week 

and married persons with less than $30 a week do 

not pay any direct taxes , they already pay a 

~isproportionate part o! their little incomes in 

indirect taxes o! all kinds . 

Coreover, a !urther lowering o! the exemptions 

would yield a relat ively insigni!icant amount or 

revenue !rom the earners o! very low incomes . I! 

I !elt that the expenditures o! this group added · 

materially to the danger o! inflation , I should not 

hesitate to recommend the lowering or the exemptions 

In sptte or the small amount or revenue that would 

be produced . Our studies at the Tr easury indicate, 

however, that the very lowest income earners have 

all they can do to reed and clothe themselves and 

their !am1lies . 
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To start such a system 1mmed1ate1y, however, 

might cause considerable hardship to taxpayers 

hecause or the substantial increases they are 

already called upon to pay during the year 1942 

202 

as a result or the Revenue Act or 1941. On the 

other hand, tr the threat ot lnrlat1on makes 

necessary substantial speeding up ot tax collection, 

we cannot nrrord to postpone collection at the 

source. 
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'l'reasury ebOuld be autbor 

collection ot income taxe at 

t1111e and at rates 1f1th1n dis re to 

ten percent ot wages and •lartes, wtth aa all.ui&U!C$ 

tor personal exemption and cred1t tor dependents, 

and up to ten percent ot tbe UIOiiDt t cUV148DU 

be a l~tar.r 

tax; 1 t 'IIOLlld. eillp)¥ be a MIDIJ ot co lect1oa. 

It would tumts needed t ex1 111 1 relating 

tax collecttons to fUture economt cond.1t ns. 
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2. corporatton .,.,, 

It ts recoiiiii8Ddec1 that ac1c11ttonal taue be 

rateed !rom corporations tn the UIO\Uit ot three 

btllton dollars, an increase ot about !orty 

percent . 

A substantial share ot the tncreaeed corporattou 

tax should !all on excess prottts. Taxes patd tram 

such profits have less disrupting et!ects on business 

than taxes which are generally applicable to all 

corporate earnings irrespective ot the rate o! 

return. A tax whtch absorbs excess profits still 

leaves the corporate taxpayer with a sutttcient 

margin o! income tor dividends and safety. 
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tnto the tncCIIIIN ot lw •·nfilac ~~~tl!lt•1 

sertous]¥ atfeet tbe1~ debt.-DIIYh!R .OIPI~111lf"i:"~ 

not thetr very existence. 

It 111 suggosted that tbe MX1•• rate of 

to seveney-ttve percent W1tb correepoD41DS 

tncreaees 1n tbe lower rate brackets. 

taxes bave tbe addtt1onal vtrtue ot reoaptllr1J11 

undue protlte on war coutracte. Tb1e •tbcxl ts 

tar better than 1mpos1ng prott t 11 1 ts 

specttfcallJ on war contracte. 
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The di!ticultiea of ••srecat- pronte • _. 

contracts are Tel'7 creat ancf 1D'901Ye PltriiODDel, 

expense, uncerta1Dt7 and 11t1Pt1on wtl1cb we cau 

ill arrord at thts t1llle. lloreover, tt ts ~st 

impossible to determJne What r ates o! pro!tt on 

cost or sales would be equt table ullder the widely 

varying special c ircumstances confronting d1!!erent 

industries and contractors. 

'lith rates or thts magnitude 1 t ts tncreastnglJl 

important to have a !atr basta trom Wbtch to measure 

the pro!t ts subject to the excess prot1 ts tax. In 

addition to the many provisions in extsttng law 

to adjust earnings ot tha base period to bike account 

or unusual circumstances, 1 t 1s suggested that further 

rel ief be artorded where the earnings or the base 

Pertod were abnormally depressed. 
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should also be Mde, 8 

Wbtch have been br&Uibt 

ot the law, an others to e 

hardships. 'Mlese anges 

Character and w ll be pJ~e&en 

Comm1ttee•e co ventence. 

t 

:ter, at tbe 

There should be no turther 1n~reaee 1n the 

corporate normal rate beC&lUie any euc Increase 

would re ult tn an 1Didee1rable Wlndt&ll to tbe 

holders ot partially tax-examp Federal eecur1t1es. 
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It te suggested tbat the balauce ot the three 

billion dollars tn addlttonal corporate taxes be 

provided by a spectal war surtax whtch would absorb 

the present corporate surtax and would be Imposed 

at the rate or thirty-one percent on corporations 

wtth incomes o! more than twenty-ttve thousand 

dollars . Thts tax would dt!!er !rom the present 

surtax tn that a epactal tax credit would be allowed -.• 

when the surtax net Income !or the current year has 

dropped tn comparison to the income !or the pre-war 

period. In a further statement, the Treasury will 

gt ve the Colllll1 ttee a detailed explanation or this 

proposed war surtax and the reasons which have 

led the Treasury to recommend it . 
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• 
'lbere can be no !air quarrel with the 

imposition upon corporations of a substantial 

proportion o! the increased load ot taxation 

required by our national peril. We are fighting 

tor the maintenance o~the very system of tree 

enterprise which makes corporate profits possible. 

At a time like this, I am confident that 
• 

incorporated business will willingly pay 

additional taxes which will, after all, leave 

1t 1n the aggregate about the same amount o! 

income after taxes as during the years before 1940. 

In the critical months ahead our patriotism 

Will be put to the acid test. It must rise above 

the profit motive . 
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National war production may be tragically inadequate 

i! it depends upon that motive alone . This 1s a 

time 1vhen we must !orget profits and concentrate 

upon a supreme product! ve e!!ort which alone w111 

wln the war. 

However, it is recognized that very high top, 

or so-called "marginal rates, " may leave 11ttle 

incentive tor the maintenance of e!fic!ency in 

business operation . Furthermore, a!ter the war 

there may well be need !or a large volume o! 

expendi ture ln readjusting industry and 

t:a1ntatn1ng employment . 

• 
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ror these reasons it is believed desirable that in 

the case o! any dollar ot corporate prot! ts the 

receipt ot which results in an increase 1n tax 

beyonQ- perhaps eighty cents, the add1 t1onal tax on 

such dollar shall be held by the Government to the 

account ot the corporation and be returnable w1th1n 
• 

a 11m1ted period attar the war, 1n those cases where 

it is spent !or new and additional capital equipment 

or otherwise is spent in the additional employment 

or labor. 

The uncertainties ot this period also make it 

important to redUce to the minimum the necessity 

tor prophesying. The capital stock tax and the 

associated declared value excess profits tax are 

determined largely by the accuracy or guesses about 

tuture prott ts . 
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rt is suggested that the revenue produced by these 

taxes can be more fatrly and less harmfully 

produced by the other taxes on corporations and 

that accordingly the capt tal stock and declared 

value excess profits taxes be repealed . 

3. Estate and Gift Taxes 

The estate and gift taxes are imposed at the , 

time of the transfer of wealth fro~ one person to 

another. ~any of the fortunes which are being 

transferred, and will be transferred tn the future , 

were built up durtng a period when tncome tax 

rates were far lower than they are today . It 1s 

much more difficult now to build up large holdi ngs 

ot property . 
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ror thts reason substantial increases tn the estate 

and gt!t ·taxes should be taposed as a method ot 

equaltztng tax burdens. .The suggested increases 

are tndtcated 1n attached tables. (Chart 3 and 

Tables 5 and 6. ) 

In conjunction wtth the rate Increases, It Is 

suggested that the ex1st1ng Insurance exclusion o! 

forty thousand dollars be merged Wlth the existing 

exemption o! !orty thousand dollars, and that a 

stngle exemption or stxty thousand dollars be 

allowed. Thls w111 increase the present exemption 

tn some cases and decrease tt 1n others, and will 

remove a dtscrtmtnat1on between persons who are 

insured and those who are not . 
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It IS 11kewtse suggested that tile exe~~ptton 

tor the gift tax be reduced to thirty thousand 

dollars and that the annual exclusion ot gltts 

be made a total of ttve thousand dollars !or each 

donor, regardless ot the number or donees to whom 

property Is gtven . 

These changes 1n rates and exemptions, 

together with certain changes designed to prevent 

avoidance of the tax, should Increase the annual 

revenue !rom estate and gt!t taxes by three hundred 

m1111on dollars . 

' ' 

l 
" ~ 
• 
J 

• 
,1 

' ,,. ,, 

• 

i 
'· , 
l 
' 

I 
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4., Exctse Taxes 

New and Increased spectal exctse taxes on 

dtsttlled sptrtts, gasoline, cigarettes, sort 

drinks , candy, and chewing gum, and other 1 tems 

listed tn the attached table, are suggested to 

ratse approximatelY one b1111on, three hundred 

mtllton dollars or additional revenue . 

215 

Although these excise taxes are in the nature 

or sales taxes, their e!tects are substantiallY 

dl!terent !rom the etrects ot general sales taxes. 

Some or them are tmposed on commodtttes or whtch 

there 1s or wtll increasingly be a scarcity. Such 

taxes not onlY yteld revenue but help to conserve 

materials needed tor the war. 
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Those excise taxes not relating to scarce commodities 

have been chosen .so as to tall on goods which are 

widely used and are or a luxury or semi- luxury 

character . The increase in consumer incomes will 
' 

keep up the demand t or those commodities despite 

the higher taxes . Needed revenue will thus be 

obtained , consumer purchasing power will be tapped, 

the producers w111 not be injured, and the 

consumers will not be taxed on necessaries or 

11!e . 

These special excise taxes have the !urther 
• 

advantage or not requiring any substantial 

expansion ot administrative machinery . 
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• 
No gene:al aalea ta: la ~decl, aDd lndeed, 

I strongly urge that no IUCb tax be -.de a part of 

thts revenue bill. 'l'tle general sales tax falls on 

scarce and plent1tul commodities alike. It strikes 

at necessaries and luxuries altke. AJJ compared wt th 

the taxes proposed in this program, it bears 

disproportionately on the low income groups wbose 

incomes are almost wholly spent on consumer goods . 

I t is, therefore, regressive and encroaches hannfully 

upon the standard of living. It increases prices 

and makes price control more d1!rtcult . It st1mlates 

demands ror higher wages and adds t o the parity prices 

or agri cultural products . It is not, as many suppose, 

easily collected; on the contrary, its c6llection 

would r&QU1re JIJ.lch additional adm.1n1strat1ve machinery 

at a ttme when ~power 1s 11m1ted. 
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s. ReiiiDftl of Bpect&l frl'Ytlepe 

There are 1n our tax ayatea certain provts1ons 

which grant to relatively fn of our people special 

advantages and privileges at the expense of the 

great mass who mst pay what 18 thereby lost. I 

am reluctant to recolllllend that the great mass of 

the taxpayers of the United states should pay 

btll1ons of dollars of additional revenues until 

these detects have been removed from the tax laws. 

They are bad enough in time of peace-they are 

intolerable tn ttme of war. 

(a) Tax Exempt Securities. An important 

example ot such a priVilege is presented by tax 

exempt aecurittes . 
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Every element In our population ehould bear lte 

ratr share or the burdene which war Imposes. 

Through tax exempt securt tlee, however, persons 

wtth large taxpaying abtllty !lnd themselves 1n a 

sheltered posltton. For the most part they d!d 

not buy these securltles at prices retlectlng to 

any stgn1!1cant extent the great ravor or escape 

!rom wartime burdens, and surely the States t11d 

not otter the securities on any such basts. The 
' 

holders or tax exempt securtttes are obtaining 

what are essentially wtnd!all pro!tts tn a time 

or nattonal sacrtrtce. 
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For a long time President.s , Secretaries ot 

the Treasury, and Congressional Committees have 

recommended the elimination ot the tax exempti on 

or interest on future Government securities . Last 

yeer the Congress, at my recommendation, removed 

the exemption on interest !rom future issues ot 

Federal securities . No action has been taken w1 th 

rospect to the interest on future or outstanding 

State and local securities . 

In times o! peace , when the strain on other 

elereents in the population was not so heavy, there 

was much to be said !or the gradual el1m1nat1on or 

tax exemption through taxing future issues only . 
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!be aattonal ~cy of war makes this gradual 

approach unacceptable . I therefore recommend the 

repeal of the present exemption applicable to 

outstanding issues of State and local securities. 

unfortunately, tax exemption clauses appear 

1n many of the outstanding issues of Federal 

securities and these promises must not be 

violated. In the case of State and local securities, 

however, tbere has never been any contract or moral 

COBI1 t:Mnt between the Federal Government and the 

security holders or the state and local governmental 

authorities resarding Federal taxation. 

Regraded Unclassified



stnce the Supreme Court dectston tn case ot 

araves v. O'Keefe 1n 1939 fatr-mtnded experts tn 

conet1tut1onal lew have had no doubt or the Federal 

PO"!fr and moral .rlght to tax the 1ncome from State 

and ~.1c1pal secur1t1es. 

A tax system cannot be deten6ed whtch 1n a 

t1me ot grave national emergency calls upon the 

great mass of our taxpayers to shoulder the heavy 

burden ot additional taxes and yet permits persons 

wt th large taxpaying ab1l1 ty to pay virtually nothing 

tn taxes . The sacrH1ces necessary to w1n a war for 

the benet! t or all or us should be shared by all ot 

us--tncludtng the holders ot tax exempt secu ties. 
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The Fresident said in his Budget l.~essage, "When 

so many Americans are contributing all their 

enere;ies and even their lives to the Nation • s great 

task, I am confident that all Americans will be 

rroud to contr ibute their utmost in t axes . • 

Taxing the interest of future and outstanding 

Issues of State and municipal securiti es would 

yield t wo hundred m1111on dollars a year . 

(b) Percentage Depletion . A second example 

or specia l privilege is the allowance for deplet ion . 

:.t the present time the owners of mines and oil 

wells are allowed to deduct so-called percentage 

depletion or cost depletion , whichever i s higher. 
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Percentage depletion consists ot a certain 

percentag~ ot cross_ income (twenty-seven and 

one-half percent tn the case of persons having 

' 
an economic interest in oil and gas properties), 

the deduction being limited to rtfty percent of 

the net income from the property . Under this 

arrangement percentage depletion goes on even 

224 

after one hundred percent ot the cost is recovered 

and may substanttally exceed depletion based on 

coet . 

In 1937 the President and the Treasury 

recommended the el1m1natton of percentage 

depletion, but no action was then tak~n . 
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The war has tntenst!ied the neoessity t or 

eltmtnattng any such special tavor to one group 

of taxpayers . The removal ot this special 

privilege would yield eighty million dollars 

a year . 

One ot the reasons asserted in behalf ot 

percefttage depletion tor oil and gas properties 

1s that tt stimulates exploration tor such 

properties . It thts 1s a proper objecti ve , 1t 

would be better achieved by a spectal depletion 

allowance to those Who do explore wlthout 

1ndt scrtrrtnate extension ot the same tavor to 

all owners . At the convenience ot the Committee, 

we shall place before it a p~an directed to this 

Purpose . 
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so tar as minerals other than on and gas are 

concerned, it is believed that an adequate stimulus 

tor exploration would remain it the percentages 

allowable tor depletion purposes were substantially 

reduced or percentage depletion were eliminated . 

(c) Separate Returns by ~tarried Persons . A 

third example or dpecial f avoritism in the tax laws 

Is the option allowed married couples to t ile 

separate income tax returns. This permission has 

l ittle or no $ign1!1cance tor most taxpayers since 

at the present ttme married couples wtth 1ncome.s or 

up to three thousand t1 ve hundred dollars (the amount 

l s higher in the case or married couples with dependents) 

Pa¥ the same total tax whether they tile joint returns 

or separate returns . 
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It may make a great deal ot dUterenoe 1n tax, 

however, tn the case or Dlrr1ed couples wtth large 

i ncomes, especially 1t the i ncome 1s more or less 
-r. 

evenlY divided between husband and w1re . 

Thts dtrrerence tn tax 1s unwarranted s1nce 

1n actual operation the ramtly is the economtc 

unt t. Two !amtltes wtth the same total 1ncome 

will usually manage and dispose or that 1ncome 

in a stm1lar !ashton, regardless or whether the 

income ts received by only one spouse or ts 

received by both spouses. 

The adoption or mandatory jotnt returns would 

remove this tax d1!!erenttal and would also 

eliminate two spect!ic kinds or tax avoidance 

which are present under existing law. 
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The tlrst 18 the treatment O! COIIIII.Uli ty i ncome in 

the so-called collliiD.liii ty-property States . In the 

non-community-property States the income 1s taxable 

to the spouse who earns 1t. In the community-property 

States, however, the husband who earns the Income 

may tor tax purposes attribute halt the earnings 

to hls wtte, although he retains the management 

and control ot all the earnings. The result iS that 

married couples with high incomes 1n community-property 

States recetve a very substantial tax advantage over 

those 11v1ng 1n other States . Th1s advantage would 

be r emoved 1! jo1nt returns were made mandatory . 
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A second source or tax avotdance which would 

be eliminated by mandatory jo1nt returns ts the 

posstbtlity or manipulating incomes between husband 

and wtre . For example, 1! the husband recetves a 

large amount or Income !rom secur1t1es, he may 

reduce the family tncome tax substantially (and 

also reduce the amount or estate tax in case he 

predeceases his wt!e) by gtving a portion or his 

fortune to his wtre. Th1s, and other methods or 

reductng taxes by married couples, would be 

eltrntnated through proV1s1on t or mandatory joint 

returns. 
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Accordingly, it i s suggested that the tiling 

or joint tax returns by married couples be made 

mandatory, with a special allowance !or the earned 

tncome or the wi!e or the husband . 

At the present rates or individual i ncome tax, 

1 t 1s estimated that the revenue !rom requiring 

~e tlllng o! Joint Income tax returns would be 

approximately three hundred million dollars . 

(d) Other Special Pri vileges . There are other 

examples or special privilege in our tax laws which 

need to be removed . They are to be round tn the 

provisions or our present laws arrecting capital 

gains , insurance company taxes , and pension trusts , 

and will be discussed In detail later in these hearings • 
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n1o rrroval of these add l tlonal methods or avoidance 

7wtl~ ~11eld about one hundred m1111on dollars a year 

1 n :1ddl t.tonal r evenue . 

(o) Hardships on Taxpayers . The 1nequtt1es or 

o·u· t~:.x lm·:s work i n two dl r ectlons . As I have said, 

so·c or them extend undue prtvtleecs t o a favored 

fm" . wtlll others result 1n nnfat r bur dens upon 

.:r.r•·1:1 taxpayers . Let me g1v0 you a few examples 

vf "uc:, tnequlttes which need correction . 

I!' ::o·1 r ent ~·our house to tenants hut are not 

''1 ·te rP~l e~t<.te t<l::;lne:;~ , you are tt.xed on the 

r<Jr.t ::ot.~ :-ccctve but you rr.ay be dented the rtcht to 

I 
I 

r 
e 'ICt your expenses tn pr oductne:. t hat Income · 

I 

I 
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If, as an tnd1vtdual, you expand your plant to 

produce war •ter1als, you are dented the benettts 

ot· the amorttzatton provision Which applies to 

-
corporations . I! you collect a dtbt which you 

previously charged ott as worthless, the amount 

collected becomes part or your taxable income even 

though you received no tax relie! when you charged . 
1 t ott . With ra tee at wartime levels it becomes ' 

urgent to correct all such detects. I, therefore, 

propose that we make every e!!ort in this session 

ot Congress to el1m1nate all hardShips o! this 

character so that our tax laws will cast their 

burden equitably upon all taxpayers . 

; 
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conclusion 

The recommendations I have outlined to the 

committee this morning would, it added together, 

--produce over eight billion dollars 1n additional 

revenue . Since the effects or any series or tax 

proposal s are interrelated to some extent, we 

should deduct about one billion dollars rrom this 

total . That would give us the seven billion dollars 

ln new revenue which, as I sa!d a t the outset or 

~ statement , should be regarded as the very least 

that we can call tor at th1a t!me . 
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Vie are at war . An adequate tax program 1s 

vi tal t o the success!ul prosecution ot the war . 

The new te.Xes w111 be severe , and the1r Impact 

will be relt 1n every American home . War 1·8 never 

cheap; but , as I have sa1d be!ore, 1t 1s a m1111on 

tlmes cheaper to w1n than to lose . 

-ooo-
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REVENUE COMPARISON 

• 6~ plan• and proposed corporation tax program 

I ncreased tax yi eld if income up to 
6 percent of invested capital vere left 
tree or tax and an excess profits tax vere 
imposed taking 100 percent or t oe income 
above 6 percent or invested capital •• • $2 , 500 m1111on 

Yield from proposed corporation tax 
proeram • • • . . • • • • . . • • • • • • • $3 ,060 m1111on 

Exceas or revenue rrom Treasury 
program • • • • • . • . • . • • . • • . • • $ 560 million 
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lotlaated anrege Pederal, State l!.lld local tax burden 
on n oingle per oon with a $750 incoae and on 

a 1118rried couple with a $1500 inco111e !/ 

Total t ax blll'den 

.Amount Percent of inco~e 

S!.n&le Married Single I Married 
per eon couple peroon couple 

$750 I $1, 500 $750 I $1,500 
ineom.e t 1n.co.ce ineoce i.neo:ee 

l'O<Ieral $ 52 $ 97 6.~ 6.5~ 

State 31 61 4.1 4.1 

Local 47 22 6.3 6. 1 

Total 130 250 17.3 16 .] - -
Treaauey Department. Division ot Tax Reaeuch 

JJ On t he 'baah ot estbated !heAl year 1942 J'ederal and 
eoti=ated fiaeal year 1941 State and local tax collections . 

~s" .Y ( '----4 f-' I J 

I ( I' ( ...; 7 l ('4..-::!"" /\A-
1 c 

,.-c J '· )l. 71.:::; 
.. 
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'11r. \\" 11.Lt .l~t·s. :\owl in the. on·r-all ceilitig policy advocated by 
,.,111,. 1111.1,. i~ inl"~h·~d t _u• qu.,stwn o f th~ control o f profits, along with 

. ,1.1.1)11· 11 .. ,.),,•. flu!' br ll d ot'S not prnnde for tlll\t. 
I' ll ,. • Tl . . I 

St;CI1'111l y i\IURGE~TII.\ U. . lilt IS n g lt. 
~lr. \\" rLLt .l~t li. ~xcept llllSofar ";S u rensonable and a fair price is 

tix•·.l on ,, cumnul_dr.ly, and, acc<?rdm~ to the ext.ent to which that is 
surn·~, r 11 Jly udn~tnlsteJ-ed, yro~ts wil l neceSSilr1ly be reduced to a 
n·a,;o 11 ahlt•n nd 11 normul busrs, wr!l tl~cv not W 

St·1·n•ru n · l\lnnr.t:sTH.IU. That IS r1ght. 
Mr. \\"r t r.r.1Mll. Nnw, in those cases which cannot be reached under 

lhq:<'llt'ral pulil.'y prol"ided for in this bill; and there will be those cases, 
how do \"Oil ~ugge~t I hut we can reach them 1 

s.~·r·,•iary ;\[ o,Rt:E:sTH AU. W ell, the only wa.v that you can reach them, 
Mr. \\"illiam~, is through another tax bill. We have just finished one. 
\rt• in the Tr"t'usury, in appearing before the Committee on Ways and 
.\!rams. hn1·e pt'l'sented our viewpoint. \Ve felt that we would have 
Jikt'd to seen them go further on the question of excess profits: but, 
a ft ~r nil. 11·1! nr'l' just hired men, and we present our views, and the 
mponsibi lity is yours. 

ll11t I still reel that we are going to have to have much more st ringent 
laws nlfcctinf' e~cess profits before we get through. If we are going 
to ask Cl"t'ryooav else to be unselfish and patriotic-the farmer, the 
laborer. the banker , and everybody else-r think that the owners of 
corporal ions will have to do likewise. 

Mr. \\'ru1urs. Briefly, what is your p lan 9 What do you have to 
~UJ!~test in addition to what we already have, in addition to the tax bill 
which has just recently been passed 9 What method 9 

&en'tnry MoROENTBAo. Do you care to have us go Into that tN:h­
nicnllv ? 
Mr.' \\'n~,TAMS. I do not care for that; Lut if you can, do it in geueml, 

and brit•ll y. · 
. ·~c rt•lary M o BnENTHAU. I can tell you my owt~ philosophy nry 

hmlly. I think tlrnt in times like this, If n corpnratrnu l'ltrns G Jll'tT~nt 
or~ its i~tl· ~~~~·d en pita , it oughno. t1c sntisfied. ~ think thn! evcrytl1111~ 
Ol er· nr.tlahol·c that of course wrth such exceptrous ns cqu1ty call~ for • 
should go 10 the G~vernment 'until 1 his cmcr~ency has pns.-;ed nud we 
hal"~ )l:lld for these extraordinary ('Xpcnditures . 
. Mr. \\'1u.tAMS. Y ou menu that they should simply he allowed a n<'l 
lllC~IIIl\' nf () pcrccnt on the invested capital, aml all above thnt should 
go !nlo tlw Trl'nsury ns excess profit s ¥ 

... •tn•t.try .Moi!()ENTIL\o. T o pny for these unusual emergency ex ­
pt>ndtturt•, . 

• 
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\lr 0: 1w~·,,uu. Mr. Sl't·rctary, I han• >'IIIIH' qui's! ions licrc, s.onlf' of 
wl;i..J; ) ~:11• 1 · 1 11'1' 11 li!-(h tl y tmwlu•d upun Ly ~ It·. \\'i ll!a•"": il11 t lw1~ 11•1: 
•ui ll" in to tlu'-1', I \\'tl'lt to dl'll l' up tllu· Ol' I \\'o I'"''''" 111 t'llllnt'O'I 11111 

t ·it h"'.1·""" fort11 :d s~all• ntcnt which. yuu jus t su uuitll·<l to us, firl't, 
)ol' >:II III" Iiili ( } IIIII Ill agi'C.!I'IIl('llt \\'tilt ,1'11 11 J()f) Jll'l'<:<' lll that (j Jll 'l'l'l' lll 
11;.1 ,;11 ,-;;.,.,.1'111 t1·ausactious is ~ nfli<' it•nl for At!ll' l'il·ntt indu~ll')'. I 
thiuk 111• ~luon ld take IOU pei'C<'IIl o f the pt·oht o\'cr ami aiiU\'0 G 
1.,.n·1·1tl ina tax hi ll just as quicldy n;.; we 1'1111 t'lla1·1 it i11to law. 

S.·•·••·wn· ~luJu:t: :q JI,IU. \\'hat I !-aid, if I n ·llwluiH·I'. wa:- that I 
tilllll:!llt 1d1ill' tJJi~ I'IIH'I'!-(eiH'.\' \\'US Oil alii ( whi Jt• \\'(' J1an• tiii'SI' enlll'­
llltlll• I'X(II·ndi tut>t·s, that if a corporat ion could cnl'll G pcrc•·nt o n its 
r:•pitnl. 11 ought to be satisfied. 

~Jr. l'l:.lll'tuuu. T lwt is whnt I nm ngr·c<'iug with. 
!"l~· · ·· ·lal',l ~loul: t:~TII .\U. I lllll !'orry. 1 uitl not kilO\\' wlll'tl l(•r you 

11':11111''' '"'' In res tate it. 
~Jr. l lt:ll'l Y. :\lay I int e ljt•c t there tl111t a cun1panv that has a ,·,· ry 

'""' l'a pit:tlization, whieh is d oi ng n great deal o(husiness--should 
tha t lu• lix .. d nt G pcrc••nt ~ 
~l r.l'u .11n·oun. May I ask you this¥ D o you mean by yom· iiiiJIIiry 

G Jl.l' rt·o•llt "" the outs tanding capit al !.lock, or upon the itll'o·:' tNI 
c:tpltal/ 

-'lr. l h:wr.Y. The question was asked wi th t~;.;pect to G pcrcl'nt o f 
tlw ('np it:tl, ns I under!'t ood t he reply o f the Srcretary. I would like 
to knuw ll'ltat would he the po;.;i t iun of many companies. partuer ­
~hip-. and H> om, p1·1·~oua l -!'el'\'it'l' l'lll'j)l>l'llt ions aud _others. 1 j ust 
w:mt. tnl:h•ur that s tatemcut up. \\'1' want to keep ah\'C the 3\'CI'II;:!C 
earum:!•. ~~~ well as the fixed interest rate. 

-'l r. Cnlln-ouo. Let us see if"'" Ill'<' c lea r· on this. )[r. S<'cl'f•tar,\·, 
"'".1' '· a•l; .wm th is quest ion! ' Vhen yon spcnk of capital, do you 
1111':.'" lltl't'.«lt•d capital, or outstand ing cnpirnl stock~ . 
~·•T••t ary l\fonor.:>THAU. I mean t he dolln r·s put rnt o the bns tuess. 
-'It·. ('t: lll'l'ono. That is exactly whnt I meant. D o yon :1.gn•e with 

thnt ! 
~'! r. lltllt:Y. No; I do n ot. 
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Mr. w11•11 \ MS. Y;-s, you may p_rOCI'<'d. 
~l r. Ill"\\ I Y. )I ~. s.-cretnry,l Wish to rt'fl'r to Y?U r Mlat .. ment to Mr. 

C \l·f•·•·d iu wlud1 v<m sntu yon fn,·orcd tr.IXI\tlon thnt would take 
ra • ·._ · · f · all rwl n·wuuc fi'Om uUSIO('!;I! m exc~liS o . G )Wrceut of the pauJ-in 
,irul. Thrr·r :11'1' nunl<'rmrs compnurrs wh1ch hul'e t>lccted for many 

c.~~ .... priur tu tho prrsrnt ernrrgrncy to krep th;•ir capitalization 
;mnll.nml hn•·r pl<?wt•d lm~k their enminw; iuto surplus, tlrrrrhy pro­
violin" tho•ir wurkm~r cuprtal. l\forrul'<'r, thrr·e III'C fl('rsonnl-sc-rvice 
,...,m1,;ui 1·~ wit h little or no cnpitnl. My qtt N<t ion iR, Do I undcrstnnd 
thoL ruu (n l'ur confiscut ion by tnxation of nil rarni n~-,'l; in exc<'l'S of 
G 1,..r1·<•nt nn the cnsh mo~ey inve~teu iu nn undo·r·tnking, without 
li'l!ftro l 10 tl•r. ·~•·rroge carnmgs durmg whut may be termed normal 
bu~intss corHhtrons 1 

&crrtnry M oHO ENTHo\U. W ell, 1\fr. Dewey, I think it wns 1\fr. W il­
liams whn nskrd me the question, and I said I could either give him 
a •·rn• •imple nnswer in a few words ns to how I felt , or I <.-ould 
ha•·e onr of our tnx l':tperts give him II more drtniled nnswrr. d 
1<hnt I was n · o do wa · t ou ent Ierner 

urn . 
m re . If you on't mind, the ,.-or·ds 

am an)!ungc which you used, do not happen to fit my philosophy 
or altitude toward business. Dut I do think thnt in these times wh<'n 
we nre asking the young men of this country 1<> serve their Nation 
at $1 o dn.v, nnd go through whnt they are doing, nnd ask them to 
l!ive np what they hnve given up, we nre not nsking l.msiness to do 
anything noorc thnn what is its share, if a wny c:nn be found, for 
rhrm to giv~ np excess profits over and above 6 percent of the money 
inl'('sted i!l the business to help pay for this national-defense pro­
gram. 

Mr. Dt:w t Y. Mr. Secretary, I don't wont to be put in a position by 
you or anyone else of recommending that business ~hould prosper 
Uet>SSi •·~ly at the expense of nntional defeuse. What I renlly wanted 
to dear up was the point that I belie1·e there is some oontro,·ersy as 
to inwsted capital and a\'erage earnings being the busis of tantion. 
And your statement made invested capital the base. I belie1·e t hat 
tuauon ~hould be made on all excess profits, nnd thnt we should ull 
mnke ~ncr·• fices ond put our shoulders to the wheel. Dut I do not 
~l!e1·r 111 a tox policy that will confiscate ever~·thing over G percent 
wrth.out rega rd to the past operations o f a busmess or of a personal 
~rnec {'Hnopany. Thnt is what I wanted to direct my statement to. 
And I tlo Hot think Congressman Crnwford- I urn putting wortls 
Into his mouth-meant much more than tha t. I think nll the mt:m· 
bers of rhi, committee und I know nll on the minority side, nnd all 
good Am~r icnns, nrc c~mpletely behind you. and completely behind 
bny ctT .. rt thnt will make your task eas ier and get you the tax money, 
h t I <In not won t to see l11e goose that lays the golucn egg killed , so 

\ 8 l 11 h•n. th<'SC boys thnt nre only getting a dollar a dav c~me ho~e, 
J. e~ "'""I find nrw jobs waiting for them, bccnuse busmess wrll 
a\·~ l····n dc'-ll'oyed. 
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Chart. I 

PRICES. 1939 TO DATE COMPARED WITH 1914 TO 1918 
July 1914• 100 World W« Pariod; AU4193C1•100 Pruent Period 
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TAIIIZ 1. 

c;o::>pariaon o! 1.nd1vidual surt.ax rate schedule under pre98nt 
law aDd proposal 

surtax Bracket rate I I!! tal SUrt.ax 1 cumul.a t1 VI 

not inc~ Present law : Proposal 
I I 

Proposal 
( ,000} 1 Prenent law 1 

G - $ .5 iff, 12% $ 30 $ 60 
. 5 - 1 6 15 60 1J5 

1 1.5 6 18 90 225 
1. 5 ~ 2 6 20 120 325 
2 3 9 22 210 545 
3 4 9 24 300 785 
4 6 lJ -:n 560 1,325 
6 8 17 30 900 1,925 
8 10 21 34 1, 320 2,605 

10 12 25 )8 1,820 3,365 
12 14 29 42 2, 400 4,205 
l4 16 )2 45 3, 040 5,105 
16 18 35 48 3,740 6,065 
18 20 38 51 4, 500 7,085 
20 2.2 4l 54 5, 320 8,165 
22 26 44 57 7, 080 10, 445 
26 32 47 60 9,900 14,045 
32 )8 50 64 12, 900 17,885 
38 44 53 68 16,080 21,965 
1.4 so 55 72 19,)80 26, 285 
so 60 57 76 25, 080 )), 885 
60 70 59 78 30,'980 41., 685 
70 80 61 80 J7 ,080 49, 685 
80 90 63 82 43, 380 57,885 
90 100 64 84 49, 780 66, 285 

100 1SO 65 86 82, 280 109, 285 
1SO 200 66 86 115,280 152, 285 
200 2SO 67 86 148, 780 195, 285 
2SO 300 &:J 86 18:l, 280 238, 285 
300 400 71 . 86 254, 280 324, 285 
/1)() 500 72 86 326,280 41.0,285 
500 7SO 73 86 508,780 625, 285 
?50 - 1, 000 74 86 fi'J),780 840, 285 

1,000 - 2,000 75 86 1,443,780 1, 700, 285 
2,000 - 5,000 76 86 ) ,72), 780 4, 280, 285 
5,000 and over 77 86 
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!able I • 

.&.o•' of 1114lrl4.-l u- \&Do all4 offeoUn ... , .. 
-.r v•-• 1aw ..,. propoeal 

11Dcl• pereoa - 110 a.pn4ah 
Porooaal a.pUoa $750 

•• , 1AcO•t l Allou\ of tas 1 ltfoo\1To ro\eo 

bt tore I I I lao I 'I I fiiOI'MOO la 

pettooal I 
rr ... ,., I Propooal. I r•••• 1Proooat1 Pr 1' tf tl 

l aw 
1a tas 1.., opo.. • • oo n 

u-Uo&: I I : I I ra\ea 

• 800 • } • 8 • 5 .... 1.~ .~ 

900 ll 2~ l} 1.2 2.7 1.5 
1,000 2l II() 19 2.1 ~.0 1.9 
1,100 ~ 56 25 2.8 5.1 2.} 
1.200 72 }2 ~:~ 6.0 2.7 
1.500 69 12S ~ 

8.5 ~-9 
1,6oo 79 1~7 ~-9 9-2 .} 
2,000 117 

~ 
ll} 5-9 11-5 5. 6 

2.500 165 180 6.6 1}.8 7.2 

,.000 221 2~ 7.4 15.7 8.} 
,000 ~1 135 }SS 8.1 u.~ 9-1 

5.000 ~ 
1 ,02} ~ 9-1 20.5 10.8 

6,000 1,}}} 10.8 22.2 11.4 
s.ooo l,O}l 1.990 959 12.9 24.9 12.0 

10,000 1,~} 2,720 1,227 1~-~ 27.2 12.} 
12.500 2,178 ~,74o 1,562 11. 29 -9 12.5 
15,000 2 .99~ .sss 1.;:: 20.0 }2.6 12.6 
20,000 ~.9~ 1,41} 2. 2~.6 ~1-~ 12.8 
25.000 7,22 10.~18 },19~ 21-9 1.1 12.8 
50,000 20,882 21.n5 6, 8}} ~1 . 1 ~·~ 1}.6 
75.000 }6.W7 q,()55 u.~ q .6 . l 15-~ 

100,000 ~.21~ 69.625 16, ll 5}.2 69.6 16. 
500.000 .6511 1129.610 8},t56 69.1 85·9 16.8 

1,000,000 1)J,l~ 879.610 1116, n 1J.} a .o 111. 7 
5,000,000 J,92J,l2 11,479,610 556.1186 78.5 19.6 u .1 

Regraded Unclassified



J.IIOWI\ ot 1ndi Tidual inc ... tueo &Ad ottoc\ho r.at11 
Ulldor prooont law &lld propooal 

Married - no dopendonto 
Poroonel exa.ption $1,500 

245 

Jtt lDCOIO ; uount of tu; l!foct in ratoo 
before 

ptriOD&l ~ Preeut ' Propooal lnc.rea•• ; Prlttnt ; Propoaal :1ncreaoo ln 
uupUOI law I in tu l aw • etfe£t11'1 

: TL'' 

• 1,500 
16 1,6oo • 6 • • 10 .4~ 1.~ .6~ 

1,700 13 }2 19 .8 1.9 1.1 
1,800 23 48 25 1.3 2.7 1.4 
1,900 32 64 32 1.7 3.4 1.7 
2,000 42 80 ~ 

2.1 4,0 1.9 
2,100 52 99 2.5 4.7 2.2 
2,200 61 118 57 2.8 5.4 2.6 
2,)00 71 137 66 3.1 6.0 2.9 
2,400 so 156 76 3·3 6,'\ ~.2 

2,500 90 175 85 3.6 7.0 3.4 
J,OOO 138 285 147 4.6 9-5 4.9 
4,000 249 535 286 6.2 13.4 7-2 
5.000 375 805 4}0 7-5 16.1 s.6 
6,000 521 1,100 579 8.7 18.3 9.6 
8,000 sn 1, 735 862 10.9 21.7 10.8 

10,000 1,}05 2,435 1,1}0 1}.1 24.4 11.3 
12,500 1,96o },425 1,465 15.7 27.4 11.7 
15,000 2, 1}~ 4,535 l ,zz6 18.3 }0.2 11.9 
20,000 4,61 7.o6o 2, 6 2}.1 35·3 12.2 
25 ,000 6,864 9.96o 3.096 27.5 39.8 12.3 
50 ,000 20,4}9 27,145 6, 7o6 40.9 54.3 13.4 
75,000 35.999 47,425 11, 426 lls.o 63.2 15.2 

100 ,000 ~2, 7o4 68,965 16,261 52.7 G!J.o 16.3 
500.000 5,084 428,935 83,851 G!J .O 85.8 16.8 

1,000 ,000 732. 554 878,935 146,381 7}.3 87-9 14.6 
5,000 ,000 3.922,524 4,478,935 556,411 78.5 89.6 11.1 
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...,unt of i.Ddi'fi.m.l ~ tulle 8114 llft..nln me. 
.....s.r pruct 1• u11 propoMl 

llal'TUcl penoo - '!'llo ~ 
penoo>U ~D Sl,51)0, d-s-"'-'t orwdit $400 

Itt- -~ or. !S 1 IU!!IY.'~'! !Jo~ 

before per10Ml I t I lz- I P..-t I I I&M 1i 

~on end 
Prl I I Pro NJ. I 1J1 tg I ln I J'n>poMl. I .tfecti~ 

I ln po 
dii»P""'t grMit I , , a arattt 

$ 2,)00 a 6 $ 16 a 10 -~ 0.'~ . 4$ 
2, @ 
2,~ 12 )2 a> .s 1. 3 .8 

2,700 29 64 3.5 1 .1 2.4 . 1 .• 3 

) ,000 sa 118 60 1.9 3. 9 2.0 

4,000 154 333 179 ) . 9 8.) 4.4 

s,ooo 271 587 )16 So4 ll.7 6.) 

6,000 m 861. 464 6,6 14.4 7.8 

a,ooo 71? 1,472 7.5.5 9o0 18.4 9o4 

10,000 1,ll7 2,143 1,026 U.2 21.4 10,2 

12,~ 1, 728 ) , 089 1 , )61 1J, 8 24.7 10.9 

15,000 2, 47.5 4,167 1, 692 16 • .5 27. 3 ll. ) 

20,000 4,28? 6, 629 2, )42 21. 4 33.1 ll.7 

25,000 6,480 9, 472 2,992 2.5.9 37.9 12.0 

so,ooo 19,967 26, .53? 6, no )9.9 .5).1 1J, 2 

75,000 ).5,479 46,7.53 ll, 274 47. 3 62.3 1.5.0 

100,000 .52,160 68,261 16,101 .52.2 68.) 16.1 

~.ooo 344,476 428,21.5 83,7)9 68.9 8.5 .6 16.7 

1,ooo,ooo 731,930 878,21.5 146, 28.5 7),2 87.8 14.6 

s,ooo,ooo 3, 921,884 4,478,21.5 .5.56,331 78. 4 89.6 U .2 
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EFFECTIVE TAX RATES 
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~·5 

~- ot .... ._ taa rata eolulah 
....... ,..._, law ... propoeel 

o~oltlo eu.p-: Pre-\ 
Uoa ¥ : law 
!$000 : 

tJD4or S5 
5- 10 

10 - 15 
15- 20 
20- ~ 
JO - "" 
40- 506<> 
50-
60 - 70 
70- 100 

100 - 150 
l'iO - 200 
200- 250 
250- JOO 
JOO - ~~ 

~= i; 
450 - 6oo500 
500-
6ou - 700 
700- soo 
800 - 900 
900 - 1,000 

1,000 - 1,500 
1,500 - 2,000 
2,000 - 2,500 
2,500 - },000 
},000 - 4,000 
4,000 - 5,000 
5.000 - 6 ,000 
6,000 - 7,000 
7,000 - S,OOO 
8,000 - 9 .000 
9.000 - 10 ,000 

10,000 ...,.4 OYer 

}~ 
7 
ll 
ll 
14 
lS 
22 
25 
2S 
2S 
JO 
.JO 
.JO 
}2 
}2 
}2 
}2 
32 
35 
35 

35-37 
37 
37 

39-42 
45 
49 
53 

56-59 
6} 
67 
70 
73 
76 
76 
TZ 

s~ 
12 
15 
lS 
22 
26 
.JO 

~ 
114 
46 
4S 
50 

~ 
~ 
62 
611 
66 
6s 
70 
72 
75 
76 
7S 
79 so 
so 
so 
so 
so 
so 

• 150 
500 

1,050 
1,6oo 
},000 
4,800 
7.000 
9.500 

12,JOO 
20,700 
}5.700 
50.700 
65.700 
S1,700 
97.700 

11}, 700 
129.700 
145.700 
180,700 
215.700 
251.700 
288,700 
325.700 
528,200 
75},200 
998.200 

1,263.200 
l,S}S,200 
2 ,468,200 
} ,1}8,200 
},S}S, 200 
4 ,568,200 
5.328,200 
6,088, 200 

248 

!/ .1. opool tlo eu.pUoa of . 40,000 u4 a lit• 1,..,....,..,. ucl•loa ot 
SIW,OOO are allowed "' tlw ,.. ..... , law. TM propooal vo'Cil.4 
allow a •1DC1• opeo1f1o ~\loa of . 6<> ,000 ba\ ao llfe 1noaruoe 
oxolulon. 
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fable 6 
2:19 

AaoUDt ot eetat·e taxea a.a4 ettec tt•e ra~et 
UAder preoent law an4 propoaal 

J.eount of tax .lrteeUn rate 
Jet e•tate 

before 
Incraaae opec! flc : Jncreaee 

uesgt1on '!1 Pre toot in Preeea.t : in ef-
(fOoo) l aV 

Propooal 
tu law Propooal:fectiye 

• 6o $ 500 $ -500 .~ 
70 1,6oo • 1,000 -6oo 2.} 1.~ 
90 4,soo 4,850 50 5.} 5.4 

100 1.000 7.450 450 1.0 7.5 
150 20.700 25.}50 4.650 lJ.S 16.9 
200 35.700 46.950 11,250 11.~ 23.5 
II()() 9 7.700 144, 150 46,45() 24. ~.0 
6oo 163,200 257.350 ~4 , 150 27 .2 ·9 
soo 233.200 3!10.950 1 7.750 2').2 47.6 

1.000 307.200 512,550 205.~50 J0.7 51.3 
2.000 7JO, 700 1 ,2"!0.150 489 . 50 ~·5 61.0 
4,000 1,808, 700 2 .~.550 942,850 .2 68.8 
6,000 3.1o4,700 4.3 .350 1,235.650 51. 7 12.G 

10,000 6,~,200 7.54o.350 l,li90.150 6o.5 75. 
20,000 13.7 ,700 15.54o.350 1.790.650 68.7 77.7 
4o.ooo 2'),149. 700 31.54o.350 2.390.650 72.9 78.9 

!J !he &OIOW>h ohow •• the dse of the •net eotate before opeeitlc 
ueopt!oo• !ocl lld.e $10,000 of Ute 1noUTance. It 1o ato- that 
ao11e of tbh 1nturance would haYe been tasable under preaat law, 
•bleb allovo a $4o, OOO 1novance exclualon, 1o a441UoD t o a 
opoc! t lc ueopUoD ot $4o,OOO. !he propooa l would eUalDAte the 
loow-aoeo u cluo1on an4 proTide a olnsle epecltic exeepUon ot 
S6o,ooo. In recent 7MJ'1 the aaount of ezclu4e4 lDevance hao 
•••r&&ed about $6 ,000 per taxable eotate. 

ratee 

- . ~ 
- ·9 
.1 
·5 

3.1 
5.6 

11.6 
15.7 
18.4 
20.6 
24.5 
23.6 
20.6 
14.9 
9.0 
6.0 
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Arllcle 

1. Pbotn&r?pble apparatuo 

2. frenoportati on by pipe 11no 

J. Communlcftt lono: 
... 'l'ol epbone toll ou·Tiee 

b. Tele,rapb, eable 

c. Leaeed w1 rea, etc. 

4. Local tel ephone blll 

•• Coln-<Jperated t elopbolle 
un4or 251 

4. OaooUne 

5· Lubrlcl\t ln& oil 

6. lloer 

.Preaenc. \a.x 

1~ aanufaeturero• 
•al•• price 

24-50#, tax 51; 
o44ltlonol 51 tax 
on eoob 501 

1~ of char &a 

1~ ot cllar&e 

~ ot blll 

auiiPt 

ltt por Sl"l· 

l!tl por pl. 

$6 por bbl. 

1~ of ..., ... , pel4 

251 to 391 •..•• 5I tax 
~ . 641 ••••• 101 • 
651 . 991 ••• · · 151 • 
5I a441 tloa.al tax f or oi>Oh 
251 or fn.ctloll \blroof 

1~ of cbor• 

1~ of cbar• 

1~ of bill 

1~ of oorTice char .. 

31 por Sl"l· 

101 por p.l. 

$8 por bbl. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

1ncre8 .. 1 

ln r•'ftnue l l 
lll a11Uoao 

$ ll.Z 

116.6 

6.7 

49. 9 

ll7.1 

lotlDOto4 ful l 70ar otfoct of ln41cato4 ozcloeo at eotl .. to4 !local yoor 1943 lo.wl o of buollleoo attor 
allovtnc t or tho initial lwpact o f t bo l~oltlon of the auc-onted rotoo. 

• 

~~ 
Ul 
0 
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7.. .,, ••• , 
S'111 v ia•• -

Wot • or• thAp ~~~ alooho~ 
14-2~.' alooh»l 
Moro tb&A 4'1;' 

Sp&rl<ll.ac Yinoo 
ArUtlol&l car-to4 willoo 
Llqaeu.re. cor4.1al•. eto .. 

• • llhUllo4 epSJol\e 

9. traupw\aUGil of ,__ 

11. Olla4;r u4 ....._ .. 

12. Ot.aar• 

If por Cool • 
JQ; por pl. 
65; por pl. 

lli
por balt-pla\ 
por halt-pia\ 
por balf"'Pia\ 

~ por pl. 

~ ot -· pa14 

·-
-- . 

.... •oMdal.• 

1,; por pl. 
50f por pl. 
lOOf por pl. 
10; per halt-pia\ 
5I por halt-pla\ 
51 por halt-pia\ 

$6 por pl. 

1~ Gil \nUpOr\aUGill 

2011 .. --- 11114 Mnlla 
a. 1111:1' Je fW MUW ertiiD 

MeMoa 11,_ M\\:U .... 
\&111111 at ut aon tllla 10#1 

'· 101,. 1'11. ot· ..n.s. .... 
... .... la -'-'tlet .... 

1~ >a• • • aa1ee ,nee 
.... .... ~~~.. 1J 
~,.. 1'11. 

.,.,0 ,.. • - 10 _, ......... 
~.00 ,. • - 1,__, ....... 

.. --.u ... , au all ,...ra .a 
...... 1/21.- 25 ............. 

) 
) 
) 
) 
) 
) 
) 

z,.o 

..,., 
I,J.l .... .., 
1.1 

ll.Jil.i 

JJ 01a .. 4, re\al1 Jl'l08 2-51. \U t2.,0 M: I, 51, \U t5.00 M; 0, 5.1-ltl, tu tJ.,O • • .. 1.1-101, ta tlO.OD .. 
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