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V~ p•~vose in ap~earing before you at this time is 
to ~iscuss 1n greater detail some of tt,e matters mentioned 
!;'/ tte ~ccretary in his statement, and clso to present 
;o:ne additional matters of a more tec!.niclll ne t ure . •:.Ule 
it ic r.~t nossible to me~tior. all the tec~~icr.l su~~e:tions 
"e l'touid llke to present to this Coc:uittec, I belie~e that 
r. descri?tion of the .oore io!lort:mt mntters dll l:elp to 
~c~uair.t taxp!yers ~nth our vie·."s . I dll follor: as f~>r as 
oossib!e the order of treat:rent conttined in the Secretary's 
str.teocnt. 

1. Individual Income Tox 

(a) Earned Incooe Credit. In tho field of t he indi­
vidual income t a >: tneSecre tary has indicated tJ.e suggested 
rates of aurtax. As ~he tables he presented indicate, no 
lov.er:nk of the present exem~Jt ions of $750 fo r inc.ividuals 
er.ci $15u0 for :narried persons, or of tLe ~:.;oo ellor:ance for 
eae.h ccnendent, i~ sug~est~d . The tables do indicate a 
cl:nn~o rr:>c the presen~ la\7 \',i th respect to the et.rned 
in~oo• credit, which ce su&~est should be eliminr.ted. The 
v•lu~ vf th~ oresent creci t -- only ~1~ of tax for e tcx­
=-~·er hevinr. ~3,0CC of income , ?:i tb e. n:exi:luc o!' ~56 for 
t hx?ai'e:o F.l!vin- n-1, 000 of earnec income -- is out of all 
oro?o:-hon to tr.t comolexitics r:hich the credit produces in 
the co:.1:>1:t:\Uon of the tax. T!lo eli:lindion :>i' the credit 
;, rt:U~~·fixing of th~ surtr.x rates :~ t o slirrtly lor:..,r 
l~vel !.n the bv:cr brackets than 1·:oulr! be tl.e c•,3e ii' the 
ct ocli t r.orc J·e t· i ned. 
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(b) .-."ithholding at the Source . The Secretery has 
stated the essen h e! neea for a system of r:i thholdin"' at 
the source . He suggested withholding at the source ~s a 
mehnS of collecting pert of the income tcx -- not as ~ 
meti,od of impo slng aadi tional taxes . He polntec out thr.t 
such withholding shoulci. be flexible both ~s to the time ·.,hen 
it slte>ula be stl\rted end the rr.tes at which the tax shoul d 
be >lithheld, up to 10 percent . 

The sugeested method may he briefly tesc ribed es 
fcl!o'lls : 'fax would be •ni thhelc et the sourc~ upon weges, 
salaries, corporation dividends and corporation bond inter­
est . .ith respect tc "18ges ar,d salaries, the ~7ithholding 
-:oul~ be on a net bP.sis . '!'he tex noulc. oe 1vithheld only 
u"on the elcess of ·1ages nne salaries over the taxoaver ' s 
nersonnl ~xe:nption, c:·edi t for cepencent s, and a flxed 
perctnlnge of such exemption MO. creal t rouresenting en 
ev~rogc P 1l ownnce fo r deductions . The nmounts thus relieved or the :vi thholclng requirement would be b1·ok<ln down by 
~P.;r roll ~~riods, so that the er.~ployor woulc kno71 how much to 
occuct if the cmtJloyee is peid by the wock, by the month, or 
by nn,y other por1od . The cmoloyee •·tould be renuired to file 
with his cmoloyor P.n exemption certificatt< suoolyino; infor­
maticn on hts feJmily stetus . Thus , thurc would be exemut 
from th-. •,ti thholding tax about $16 e. week for 6 single 
oerson, $32 8 we~k for a marricc p~rson , end $40 .50 for 8 
:::arri~d ;Jerson 17i th on .. <ler·mdtnt . The grec t mejority of 
:om~~tlc employees ar\C part- time hourly employees e~rnin& 
sr.-ot.ll suns with resuec t to ,,hich it is lr.~orecti<'ebl .. to 
tpp!y a 17ithholC.ing' system woula thus be rca:.oveC. fro!!! the 
scopt of the uroposed system. 

The emoloyer ~ould re:nit ounrt.:rly to the Treasury the 
aoount l"'ithheld . He 'h'oulc elso at the cnii of the rear, or 
upon terminat ion of employment , give the employee e r eceipt 
for tho amount of t~tx withheld . 
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At the end of the year the ~mployee would commute 
his tax liability end file his re turn in the usual.manner. 
He would include in his income the full amount of the 
wsgAs payable to him and not merely the balance after 
withholding . llo\"'ever, he would receive a credit against 
the tax due for the amounts withheld at the source . In 
the rare case when the amounts withheld at the source 
exceeded his entire tax liability, the emvloyee would be 
entitled to a refund. A system would be 1nstituted whereby 
theae refunds could be made promptly. 

~it~ resnect to dividends and bond interest, 1le with­
holding would-be on a ~rosa basis, but at the same rate 
as for ~ages and salar1es. Withholding on a net basis is 
impracticable because en individual ~· hold stocks and 
bonds in many corporations . Of course, any amount withheld 
in excess of tax liability would be refunded to the tax­
payer. 

Recipients of 1~e.gcs enc! salaries, dividends, and bond 
interest would thus, to the extent of the amounts withheld, 
have effected a prepayment of their tax liabilities . In 
order to achieve a speeding up of payments by recipients 
of other types of income U:>On l"lhich it is impracticable to 
collect tax at the source, it is suggeeted that all tax­
payers be re~uired to pey one-half of their 1942 tP.x 
liabilities on MRrch 15, 1943 end the remaining one-half in 
in shll"::~ o 1: ts thereafter. Those t 11xpeyers whose incomes 
are not subject to withhol~ing would bo obliged to s11ve in 
1942 sums sufficient to meet the increased Werch 15, 1943 
peyment . These taxpayers ~ould thus be plcccd in ~ 
somewhat equivalent position to the recipients of tncome 
subject to withholding, who would be eble to use their 
receipts for the r~ount withheld t o meet their Mt.rch 15 
payment. 
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2. Corporate Taxes 

(a) Excess Profits Tax . The Secretary has made two 
recommendations with respect to the excess profits tax : 
(1) An increase of 15 perc&ntage points in each bracket, 
providing a range of rates extending from 50 percent to · 
75 porcent, and (2) An expansion of the relief provisions . 
Our growine experience with the excess vrofits tax indicates 
that our present relief provisions requ1re amplification. 
while nor~l earnings can ordinarily be ascertained by 
reference to the base r-eriod year& used in the statute, 
1936-1939, those years Tm7 not alna;rs have been representa­
tive years for th~: corporat;.on. The wide range of causes 
whichm&! cake the base period unreprP.sentative indicates 
the need for ex~ar.si~n of the present relief provisions 
which extend to'only a few of those causes . At the same 
time, this variety of causes also gives rise to administra­
tive problems of serious p1•oportions. Some of these 
problems can be met in the manner indicated in the present 
law-- the applicant for relief must show that the hardship 
comolained of is a severe one and that the relief requested 
~ill make a substantial diffe~ence in tax liability. Jhese 
tests are helpful, although thoy should be nade more 
strineent in view of the general increase in the tax burden. 
Other problems can be met by placing the administration of 
the relief nrovision in the hands of a special board, whose 
mtQbers a~d.staff would be technically competent to deal 
with the econocUc and industrial problems that will arise. 
In this connection it will of course be necessary to 
reexamine the relief provisions in the nresent law, including 
thos~ that might be described as mechanical, such as the 
growth formula and the aeficit ~ule . It will also be 
necessary to reconsider the r Llicf ?rovisions dealing ~ith 
the ascertainment of the current year's income to see 1f 
they are adequate . 
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The remaining changes in the excess profits tax largel7 

relate to the l~rovement of its . technical operation. For 
<xarnple, Supplement A, which deals with the computation of 

the base ~er1od credit in the case of consolidations and 

oth~r exchanges , is defective in a nucber of rtspects and 

should be re-.amped . There are o. n• l"'ber of other provisions 

~hicb experience has inclceted are in need of mod1fication , 

and we shall be prepared to present thes~ technical changes 

to the Committeo at a later dat e. 

(b) Corporation llorl1llll nnd Surtaxes . For corporations 

with net incomes over ~25,000 , the war surtax would be 

31 nercent; for corporations with net incomes w1der $25, 000, 

the war surtax would be 16 percent. 

ln integral portion of the nro~osti treatment of 
corporations having incomes over.$25,000 is the special 

credit to be al lowed against th~ wnr surtax. A cornoration 

Those current year's surtax net incom~ is less than the 
average surt ax net income of the years 1g36 to 1929 inclu­
sive would be allowed a credit of 10 percent of that 
differbnce . Such credit, however , would be limited to a 

maximum of 20 percent of the surtax net income . For 
example, if a corporation had An avurage surtax net income 

for the years 1936- 1939 of $150,000, and o. 1942 surtax net 
income of $50,000, its gross war surtax •ould be 31 percent 

of $50,000 or $15 , 500, but it would be alloiVed as a credit 

egninst that sum 10 nercent of th6 differ~nce between 
tl50,000 And $50, 000' or $10,000, SO that i ts Wftr SUrtax 

would be reduced to S5 500 . Its nor m.el tax would rerr.r.in 
24 percent . If the av~rag~ surtax net income for the years 

1936-1939 had been $200,000, 10 percent of the difference 
r.ould come to $15, 000. Ho'llever, such ;il5, 000 is in ~xces~ 

of 20 percent of th~ surtax ntt income for 1942; the cred1t 

therefore would not exceed such 20 percent figure , or 
no,ooo . 

As suggested by the Sccr etr.ry, it is b~litved desirable 

thot such portion of the tex on eny dollnr of corporate 

incoce ns exceeds 80 :>t:rcent should be. set e.side by the 
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Government for the account of the corporation. A!ter the 
war tho aJDOunts so set aside would then be repaid to the 
cor~oro.tion for the reemployment of labor, either directly 
or 1n the construction of ce.pito.l needed in shifting 
operations from wartime production to peacet ime production. 
This docs not mean tpe.t a corp~tion must have o.n nverngo 
effective rate of tax of more t1inn eo percent before an;r 
amount vrould be sat aside under this provision. V/henever 
the receipt of an addi tion.r.l doll~r of income would give 
rise to e. combined excess profits tnx, 'ITer surtax end 
norme.l to.x of more than 80 cents, the emount o.bove 80 cents 
would be recorded in the name of the corporation for the 
purpose mantioncd. If tho corporation ware subject to 
excess 1)rofi ts tr.x of SO percent or more 1 t would have some 
income subject to more than tho 80 percent r ete and accord­
ingly would have pert of its tnx set aside . 

3. Estate nnd Gift Taxes 

Tho Secretary hns mentioned the changes in the rates 
and exemptions which we are suggesting for the estate end 
gift taxes. Other changes suegested by the Treasury with 
respect to these taxes will be discussed rt n lnter point in 
my s tc.toment. 

4. Excise Taxes 

Mth respect to tho in.creases in tho excise taxes 
clscussed by the Secretary, it is suggested tbP.t in the 
legislation imposine such increases the Congress stetc the 
~olicy that the increases ere not to be considered a 
JUstifi cation for increasing wnGCS ~nd nro not to enter into 
the COIII1)Utntions of pP.rity pri ces for ~.ericulturnl products. 
One addltioMl llll'.tter ~y bo mentioned. A few of the new 
exoiso tnxes Vlhich were imooscd under the Revenue Act of 
1941 bcvo not proved to be-productive of any apprc~iablo 
revenue, These few te.xcs ere all imposed upon ertJ.cles the 
lllnnufncturo of which bcs boon or mny bo oxoectod to be 
drastically curtnilod. In addition, ccrtnl n of these taxes 
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hrvc lmposed en r.dministr~tive burden upon the Bure~u of 
rntorr~l Revenue far out of proportion to their revenue 
··i!:ld. Accordingly, it i s suggostod thc.t th' excise t axes 
~n th~ !M!IUfPcture of rubber nr ticlcc, e;lcctric s i gns, 
o?ticnl ilquipment, c.nd commercir.l washing m.').cbines be 
rop~rled . · 

5. g~mo_y~l of _ Soecial Prl vq£z;~ 
Ir th ... portion of his sbtcLJcnt a,nlin~: dth the 

clllllinc.ti:>n of special privila~os t h6 Sccrot~ry stressed 
t!.rce i ter.IS: Tr.x- Excr.q>t scc';II'l tiec, ptrcentngo C.cpbtion, 
,.nd soprr•.tc returns by m').!'rled pcrsom:, r.nd ncntioncd e. 
nu::tbcr of others . The. first of t l.cs .... requires no ~:ddi­
tionr.l C.iacussi~n to m:-.kc o!lr· r<.coc:ncndr.tion clce.r. 

(a) ?crccntng;~ J!ell~etion. nth nspoct to pcrccntego 
doplotion, 1.e suucsf fl\~ttr.ii !lVoidn:tco of t e.x now p~rmi. t­
tcd bt elicinatcd by di~continuine t b" clloy;c.ncc for 
ptrcontogo depl.; tion . T11xpnyors would hercr ftJr be 
porctltt•d to obtr •. in d<lpleti:m only on 1. cost bnsis. If tho 
Colll!lll ttcc doc ires to oontinu~ soma nllov;e.nce for t hose tax­
pryors who lu•.vc developed properties in thcl belief t h<tt 
ptrc~ntage depletion ,·;oul d be obtdnr.blo , we suggest that 
this might be accomplithed c.s foll01~s : For oil nnd gas 
properties which beci!lle; nroduc ti vo i)l' ior til Je.:turry 1, 1942, 
ocrccntng~ depletion shoUld be pornittcd <tt c rP.te of 15 
percent ~f the gross i..nco~ fro:~ the propert; in the ccso 
of tho~£ tnxpaycrs ~ho el~cted to ch~rgc"intnn~ible dril:ing 
and C.cvelopoent costs to c~pitnl cccount in pr1or taxable 
ytrrs. T~xpef~rs r.ho elected to ch~rec such costs t~ 
t xponsc in pr1or y~ars should be limlttd to n pcrc~~;age 
do?lotlon nlJ.o•YPncc of ~ peN·ent, tho 10 :>~rccn~ . du.er encc 
hcJng c.pproxim'ltcly tho rdvent11~e obtrl.nod by tn1s g~oup of 
tnxpayors thro~h expensing sucn costs . For met~l muncs! 
und non-1:10trl 111n,5 or deposits including cod ::11nes, Tlhlch 
bcc11mo prod.uc ti vc pr ior to J, nu~.ry 1, J.91 2, . p~rc.:ntngc . <" 
depletion should be per~ttod nt c. ratu of LO p~rcont 1n. t he 
ceso of metal mlncs r nd 5 n.;rcont in the c'.'8C of o thor m nos 
for tr.xpr:rcrs who ca~i te.li~t.d blrngiblt dovclo?:ntn~ cx­
~-nsoc, r.nd rt 5 ptrccr:t "lnd 2-1/:: p.;.rcent, rc~p,;ctlv.•ly, 
1f such i tcr.~s v:crc cx:>cnscd. 
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If tho Co~tt;e desires to orr~r a tax edv~nta~c ns 
en indue mont to n~•• disc:>v~rio&, we sus;:c~t thct tlas 
mi"ht b~ c.ccom,li shed cs follo:7s: A tcxpnyor who in tho 
iuturo dlccov~rs n nev: o:>ol of oil or gna vJOuld oLto.in 
pcrc~ntneu dc~lction r:ith res•Jcct to o.ll production from 
his ( ntiru acroega v;ithin suah pool c.t the r11to determined 
upon, but not to exc"ed 27-1/2 purcont. In the determinc­
tl.>n of n new pool, eact: new z:one Jr I:·Jr izon l'Ould be 
con& ide red a ncr. J::OOl. Such ,allo ,r.r:.cc of pcrccr..t-:.g.:: 
dcol ction r1ould btl limited, ho;.cv~r, t:~ those tnX'lcyers 
,.-ho contribute substanti:lll;r tor::rd tho cost of the explor­
ator;r r.oll. Contributi~ns v;ould bo dcc~d subst~.ntic.l if 
tquivaler.t to 25 cunts or mor.:: per foot of hole drilled for 
~ells lcr! than 6000 f~et in d~ptb, Lnd 50 C~nts for wells 
in excesr of such de~th. As to m~tnl mines, nnd non- metal 
oinrs or depo~its includinl co~l ~nos, herenftcr developed, 
tho cllo1.r.nco would be 10 perc~,;nt ~nd 5 ptrcont, Nspec­
tivcly, for t~.xpnyor·s who bc•r tho burden of the cost of 
CAplorntion, development F.nd op~r•tion of the prop~rty. 

Flnnlly, the existing option to cn"Jitr.lizc or cxp.;nse 
1ntcngiblc drilling and dcvcloomunt costs should be 
eliciMtcd for both oil r.nd go.i: 1.ells nnd mines, end h.;:rc·­
after such costs should be chcrg~d to cnpitnl cccount . 

{b) Joint R~turns . Th~ third item m~ntion'd by tho 
~crctary,-scp~rct~rctur~~ by mrrricd tr.xpnycrs, ~cs 
~~nsidored by this ~omnittce 1-.st yccr. A provision l'o'RS 

1nscrted in the bill cs rcporttd b;r the Corn.i ttee requiring 
a ~usb~nd and r.ife living tor. ... U.er to fil~ a joint return. 
Unc:~r tl.is provision the tax 'lic.bili ty 1.ould llc computed 
upon the br.sis of the combined incomes of 1usband ~.nd r.ifc . 
H011ov~r, if either spouse so dusircd tho nctunl t·x burdon 
would be allocated between them, eo thr.t neithc.r Vlould be 
forc~d to pay the tax due from tho othor . Our s~gostion 
this y.;nr is subs tnntinlly tho samc es the !)l'OVi SlOn adopted 
by this Committee, ~ith one modification. Tho adjustment 
for enrnod income mvntioned by tho Sucrctcry would be com­
puted rl8 follo•.s: A tr.x r.oula bo com!JutoJd sepcre.tely on the 
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busbnnd' s earnings up to t. maximum r.mount, and on the r.ifo •a 
cnrnl~s up to the same mnxi~um. There ~ould then be com­
puted the tu on the totc.l of such unrntn~;s . Tho difference 
between tho tnx on the combined earntnea nnd tho sum of the 
taxes on the supc.rP. tc earnings would be nllowed as 11 credit · 
against tht tc.x based upon the entire joint income. If both 
huslrnd and T-ife enrn l~ss thnn the apccifitd rmount of 
8nrnlnga nnd r~ceivc no other inco~c, th~ lic.bilit.Y under a 
joint return ~;ould h.:. n:> grenter tht.n th" sum of the lia­
bilities under scpnrc.tc r<.turns. 

(c) iapitcl Gains nnd Losses . The Secretsr7 hcs 
stated the our trC;abicint of' cnpttel sains and losses is 
another ox~plo of 11 spccic.l privilege in our tax lows. 
On tho one hcnd, the present maximum tax rates e.p,licable 
to gains from c11pi tnl nsscts held 18 m:~nths or more ere 
unusu~. 1ly low. They h~tve been left P.t their 1938 levels, 
while the rates on other incomes hnve been aubstontially 
increased. On the other hand, the ~resent privilogu of 
deducting cepitc.l losses from ordinary income has under 
recent rnte lnere11scs encouraged an unu~unlly large amount 
of capi tnl loss rec.lize.tion. This 'lr11ct1ce was pcrticul~.rly 
noticeable during the last fev.- \•.ceks of 1941. 

\'.e hr.vc tno maJor su~estions to meet these defects. 
As to lone-term CC?ltal enlns, one holding period of over 
18 a:onths would be substl tutod for the present complientod 
double holdin~ ~eriod of 18 manths nnd 24 ~nths. Sneh 
long-to~ cap1tel sains would bo included in ineo~ e.t 50 
percent of the rnount of thu gain, which is tho present 
percentage for assets held ovt~r b ·o yor.rs . At the. snme tine 
tbe llllXimuo effocti ve r~ to on long-torm cnpi t'll ge.J.,ns 11ould 
bo increased from th~ present 15 percent. nnd 20 pcreont to 
n single r o.tv of 30 ?crccnt. Th!Jso ehnnt;es nill br~g the 
~x on lo~-tcrm ce.p1tnl gnins into closer hr.r~ony u1th the 
sugccctcd merooscd rates on other incomes •. 
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As to long-term capital losses , it is suggested 
that such losses would not be 'lermi tted aa a deduction 
against ordinary income , but only against long or short 
term capital gains . Short- te rm capital losses can be 
a;flied under ~resent law only against short-term capital 
ga ns. It is suggested that they be permitted as a 
deduction from long-term gains aa •sell. To prevent hard­
ship in the case of a taxnayer having small income and 
sooradic losses , it is suggested that $1, 000 of capital 
losses, whether long-term or short- term, be allowed 
against ordinary income. Moreover, a five-year carryover 
would be allowed for the excess of capital losses over 
capi tel gains . 

(d) Life Insurance Comtanies, Another example of 
special privilege pointed ou by the ;)ecret&ry is the 
oresent t r eatment of certain insurance companies, The 
life insurance companies of the United States have 
assets of 30 billion dollars . During t he yeer 1939 
these assets earned investment income of over 1 billion 
dollars . Yet the life insurance compcnios in the United 
::>tates naid a total income te.x of only $459,000. 

There t.re two na jor reasons Yth;r life insurance 
comprnies pay !lre.ctically no tax. First , they are 
allowed to deduct from their investnent income en 
~unt equal to 2-S/4 'lercent of the mePn of the re­
serves required br law~ although the average rate 
~ etuellv earned is less then 3-1/2 ~trccnt . Second, 
while t&x cxe~t intere3t is excluded in computing 
~nvestnent income, thet portion of the tnx exenpt 
1nt•rest which is attributable to th~ r~s ervLs 1s 
~xcludcd o second time through the deduction of 3-3/4 
of the mean of the reserves. 

It is suggested that this double exclusion of 
tax-~x~mpt interest be ~liminnttd by reducing the r e­
s, rve ePrnings deduction by th~ perctntag~ that tax­
lXtmpt inter~st bears to totcl investm~nt incom~ . 
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Further, the deduction of 3-3/4 percent of the mean 
of the reserves should be reexamined in the light of 
present dey realities. It is su~ested thnt this deduction 
~e reduced to en average of 3-l/ 4 percent and the actual 
rate of interest assumed by the company in co~utin~ its 
reserves . In ascertaining this average, a weight of 65 
percent should l..e given to the 3-1/4 percent and a weight 
of 35 percent to the actual interest as&Uillption rate . such 
a formUla avoids the unfai rness of using eltber a fixed 
rate , . which discriminates o.gainst those companies using a 
higher actual rete end thus possessing smeller reserves , or 
the actual rete alone, which discriminates to an even greater 
degree egaiust companies usi~ e low rete and which injects 
to an undesirable extent cons1deretions of tax consequences 
into the determination of the rate to be used. Today, most 
insurance is written on a 3- 1/2 percent or 3 percent basis. 
As the suggested formula when applied to the reserves under 
such rates produces an ep~roximete equality in the allow­
able reserve earnings deduction, discrimination is thereby 
avoided. 

Finally, the restriction of the tax base for life 
insurance to invest~nt inco~ wduld be confined to the 
actual life insurance business of a company. A life insur­
ance cocpany also doing a health and accident business on a 
cancellable basis would be tcxed as are casualty insurance 
co~nies on that portion of its business. 

(e) Mutual Insurance Co anies Other Than Life . 
Many of the mu ua casua y ~nsuranco compan1es, erge as 
well as smell, are given an outright exemption from ~a~etion 
under Section 101 (11), although thet section was or1~1nslly 
designed to exempt only smell end local mutual compan1es. 
Other mutual companies , while nominally subject to tax, 
ord~~ily pay no tax under the p~esent m:thod ~f computing 
thc1r 1ncome . This has resulted 1n a ser1ous d1sparity in 
tax treatment between such mutual comp4nies and the stock 
casualty co~anies . 
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.. 
It is suggested that the eXtmntion in section 

101 (11) be confined to those mutual casuclty 
corn1'le.nius whose net taxP.ble income does not exceed 
S'2:i;OoO o.nd which do not wri t e insurr.nce on any prop-

~ crty hPving a vnlue of more than ~50,000 , regardldss 
-of whether reinsur!.d . It is furthur suggest~d that 

th~ r t.l!Ui ining mutual compr.nit.s be trx cd on thb sum 
of th!.ir investment income and tbd tdditions to their 
surolus 11hich nre free fror.1 claims of nolic,·holders ." . . 

(f) P.nsion 'l'rusts. Th!l tP.x o.voidnnc~:> poten­
ticlities of nLnSlon trusts rre well kno~ . The use 
of these trusts es a tex sPvin~ d~vice for k~y officers 
tnd cm,loyees ho.s been stimulP.t td by inercrsing rates 
of trx. To nrcvcnt such tex llVoid•ncc \Te sur~cst that 
a trust should be r~quircd to OLct tht follo~1ng stenderds 
in order to bL tax ~xemnt: (1) Tho ri~ht of tlie ~m­
nloyLt. to his nortion of the .:m,lOj"Lr' s-contribution 
\:o the trust i-.nd to its eernings , tts Ylbll o s to his 
own contribution, should be fully nstcd; (2} The trust 
should cov!.r uithLr (e) 70 perc~nt or more of Pll ~m­
oloylos , uxcludin~ cmplo~·oes Pho htvt been tmnloycd 
tor ltss lhr.n c m1nimum period not exce~aing tivt y&ers, 

• The s~tt.st~d b~sis for tht tr.xr. tion of these 
coop~n1~s is es follo~s: • ThLy would bt tcxed 
on t~c sum of th~ir nLt inv~st~cnt incomL end 
nLt premiums rtceived, less c deduction for the 
portton of the losses, undcrr.riting oxnenscs , 
alvid<nds pnid to policyholacrs rna ndaitions 
to nolicyhold~rs' clr.imcbl~ resurvcs ncid out 
of prLoium income, end a deduction for cny net 
loss of the nrior your . The portion of losses, 
txpcnscs, dividends nnd nddit1ons to r~s~r~~s 
1>Hd out of prcr.tium income rtould bt ddtrmln.-d 
by dc<iuctinc from such Amounts the net invest-
cent income remaining after ellowrnoe for the 
tex to be ?Cid on such incooe . 
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and casual , part-time and seasonal employees, or (b) 
such enployees as qualify under a classification set 
up by lhe cmoloyer and found by the Commissioner not 
to be based upon any favoritism for employees who are 
officers , shareholders , supervising employees, or 
highly compensated emnloyees ; (3) The system of 
contributions a.nd benefits under the trust should not 
discriminate in favor of officers , shareholders , 
supervising employe:s or hig~ly compensated employees; 
end (4) If the pens1on benef1ts of an employee in such 
a tax exe~pt trust exceed, let us say, $7,500 a year, 
such ecployce should include in income currently his 
pro rata share of the employer's contribution to the 
trust and of the earnings of the trust . 

6. Hardships ami Inequities . 

The Secretary has pointed out that war time ra tes 
mnke it i~pcrative to eliminate as far as nossible 
eli sting lnequi ties which distort the tax turd en of 
certain tuxpa7ars . I should like to discuss the in­
equities 1~hich the Secretarl· .:'lentloncd as well as a 
few additional hardships . 

(a) Investment Exnenses. Under existing law 
laxnayers are ~!lowed to acduct cx~enses incurred in 
conntc\ion with a trade or business . lion- trade or 
n~n-business income , however, is al3o subjEct to tax . 
Il Tiould therefore be e11uitable to ~rovide for the 
dtduction of exrenses incurred in the oroduction of 
such non-trade or non-business incone . If the tom­
eittec aoorov~s this suggestion , th~ change should be 
madt appllcubh to all prior yee.rsi subjrct , of course , 
to tht statute of limitations and ike r~strictions . 

(b) Amortization Option. Th~ fiv ~ y~ar amorti­
zation ontion wi th respect to emergency feciliti&s 
contoinea in section 124 is allowed at present only 
to corpot•a tions . \'1 ith increasing expansion of. our 
war production, many individuals and partnlrShlpS 
!!:!nufaoturing war mat .,rials will find it necessary to 
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nnd rasual, part- time and seasoncl employees, or (b) 
s~ch eM~loyees as qualify under a classification set 
up by the cm~loyer and found by the Commisoioner not 
to l·C based upon any favoritism for employees \•ho are 
officers , shareholder s , supervising employees, or 
hichly com!Jensated emnloyees; (3) The system of 
contributions and benefits under the trust should not 
discri~ingte in favor of officers , shareholders , 
suoervising e~ploye~s or hi&~ly com,ensated employees ; 
enl (<) If the pens1on benef1ts of sn employee in such 
a tax exempt trust exceed , let us say, $7 , &00 a ~·ear, 
such ez:;>loyce should include in incor.1e currently his 
r~o J•ate. share of the e!:!ployer' s contribution to the 
trust and of the earninzs of t~e trust . 

C. il~~rrlshins and IneqPities . 

The ~ccretary has nointed out that war time rates 
~oke it io,crative to elininate as far as nossible 
ex is tin.,. j_nequi ties which distort the tax Lurden of 
certain"t~txoa·•ers . 1 should like to discuss the in­
equi ti~3 ":hlch the Sec!'etarr .,entioncd as well as a 
f~w addltionnl hera ships . 

(a) Investment ~xnenses . Uncler exj.sting lew 
toxnPyers are dlorted to <.educt ex.,ens~s incurred in 
co:m~ct:-:~n 1~ith a tre.de or business . lion- trade or 
4'n-~usiness incooc, ho~ever , is alJo subject to tax . 
It •.oul.: therefore be e?uitablc to "'rovidr for the 
c•duction of ex~tnses iricurr9i in the ~rocuction o: 
such non-trade or non- business incone . If th~ ~~m­
~i:tec qunrovcs this suggestion, th• chPnge snould be 
:raat a!lpllcabll. to all pl'ior j·enrsi subj~c t , . o!'. course , 
tQ thf statute of linitations and ike rcstr1ct1ons . 

(b) ~mortization Option. Th~ five 3ear ~morti­
zatio~ O'ltion va th resnec t to tmer z~IIOY facilities 
c~ntalned in sc.ction 1~4 is allowed at nreHnt only 
to corp~l·atlons . \ti th increasing cxnansion of cur 
·:~r "reduction, m•m;t inaividuc.ls nad oartn~rships 
~,nuracturing ~~ar mato:rials will find H ncc~ssery to 
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obtein new facilities . 
the omortization option 
end partnerships . 

lt is therefore su~gested that 
te extended to ind1viduals 

(e) Recoveries of Ead Debts and Taxes . If a 
taxT>oyer Vlho has taken a bad debt deduehon later re­
ceives oeyment of such debt , such payment must be 
included 1n his income even thou~h- he obtained no tax 
benefit from the deduction in the prior year . while 
this result is theoretically pr oper under our annual 
s7stem of taxation, it may oroduce severe hardshi~s 
in certain cnses throu~h a Qistort:on of the texoayer's 
real income . J.t the sene tir:1e, any del)l;rture from our 
annual system of taxation ah:ays !lroduces adr.linistrative 
difficulties which serve to iL: .. e the collection of 
taxes. It is beli eved that the hardstins cen be re­
moved and the administrative ciifflcult.ies !tent to a 
minimum by excludin:; from income o.Mounts r eceived i n 
payment of the debt to the extent that the deduct i on 
on account of the C.ebt i n the nrior ye11r did not produce 
a tax benefit . The troubl esone question v•hcther a 
benefit resulted should be uE>te1•mindd nursuant to 
regulations prescribed by the Commissioner with the 
approval of the Secretary , It is also suggested that 
this treatment be extended to r ef'un<ls of taxes nre-
viously deducted . . 

(d) Consolidated r.~turns . t l th~ nrt3ent time 
corporations subJect to the ~xcess profits tax are 
per~itted to file consolidat~d r~turns for th~ purposes 
of that tax if they me~t certain standards oi con­
solidRtion, and if they cons~nt to regulations pre­
scr~bing the method of computin~ th~ tax on a co~­
solldat~d basis . Exc ~pt for rallroads and certa1n 
corporations in forei~ tr~dt, th~se cornorations , 
however , arc not perm1tted to fil e consolidett:d returns 
for the purnoses of' the corporation income tax . This 
dive:gcnce i n tr~atment makes for consid•rable com­
pleuty in thq anplication of tht two taxes , a com­
plexity ~hich ~u~dens taxpayers and the Burtau of' 
Internal Rtvt nue alike . tlorcov .. r 1 c.n accuratt: l!lcesurc 
of tho incom~ of a group of affil1at'd corporat1ons 
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can only be obtained through the use of consolidated 
returns. Onder the rates of tax now suggested for 
the corporation income tax , the inaccuracies that 
occur throu~h separate returns may work a severe 
bareshin. Yt is therefore sug~ested that affiliated 
corporations be given the priv1lege of filing con­
solidated returns for the purposes of the corporation 
income tax as well as the excess profits tax. Any 
group o~ corporations electing such privilege should 
oe requtred to do so for both taxes. The Committee 
~wish to consider the desirability of havine a 
differential in tax for corporations electing to file 
consolidated returns. 

(e ) lncone tccrued at Date of Decedent 's Death . 
Under present provisions income accrued to the date 
of a decedent's death must be included in the return 
for his last income tax period . The "bunching up" ~f 
income that may occur under this provision can work 

271 

a severe hardship, as the incone of the decedont nay 
in effect be e.rhi'icially ra ised to a r.~uch higher surtax 
bracket . ·?be Supreme Court has indicated that un<ier 
tbls provision a la\'lyer' s share of the fees from cases 
pending at his death is includible in the income tax . 
return for the year in rtbich his death occurs even 
though such fees Day npt be collectibl~ until years 
later. The same result ~1 follo" ~ith respect to 
the oomrUssions of insurance agents, executors and 
trustees , and the fees of doctors and other professional 
men. To avoid this hardship, it is suggested that the 
present method of treating such income be eliminated 
in favor of a method that taxes the income to the 
persons ~ho actually r eceive it . Thus, the income 
would be made taxable to the estate or to the heir or 
legatee as the case may be. It is also sugscsted that 
tbls change be cade re troactive to all open 7ears under 
proper safeguards insuring pasment of the tax by the 
rec1pients of income in such years . 
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7. Additio~al Exnmplcs of Succial Privileges 

A. Income Taxes 

{o) T~.x ~xcmpt Corporations Engaged in Business . 

Our revenue b.ws have been generous in exem]l,l;,ing cer-
tnin corporations from the tncome tax . Thus'-charitRble 
or educational corporations r.re not subject to the cor­
porate income tex . Mally exemnt corporctions, however , 
htvc so far d~parted from th~ purpose of th~ cxcmution 
es to ~ngege in tredes snd bustness comolct&ly unrelrtc.d 
to tbt ir exempt ~ctivitits, P.nd yet tb~'income of such 
business activities r&mrins cAtmot from tex. If a college 
oucret es e hotel, the eernings ot the hotel ore exempt; 
it Pn ornhr.ns' home operates a water works ond rn electric 
power nnd ges co~prny, the c~rnin~s of these utilitits 
ere exemot; if e cht.r itable orgrntzntion operct~s e betb­
ing bencb, tht! er.rnings of the bench ere exempt . In this 
way sources of considenblt tcx r cvonue r.re withdrcwn 
f rom the scope of the tax. At the some time privntel~ 
owned busincss~s are forc ed to comnute with other busl­
nesscs not subject to an income tnx. 

I t is bcli,v&d thr.t the 6Xomptions e.ccordt.d to such 
orcrnizPtions should not be so distorted. It is th~re­
for t. su~~est~d the. t such cornorctions be t Pxed on the 
incomt ~rived from 8 trPdC or business not necessarily 
incid~nt to tht ir exer.nt ectiviti~s. Thus, it is not 
int~ndcd to tax en institute f or thr "elf~re of the 
blind on the proceeds from th~ sr.l c of articles ~d~ by 
thos~ aided by th~ institut~ . It might nlso be oestreble 
to rll ow A flr.t exemption of $5,000 r egardless of tht 
neture of the busim.ss acti vity. 

{b) Basis . of Property Acquired from Decedent . 

Und~r pros~nt provisions the bnsis for d~t~rmining grin 
on An nss~ t acquired from n dcccd~nt is the market VPlue 
of such ass~t et the dat e of dLcth. ApprLcietion in . 
velut i n the bonds of a decedent thus becomes frozen 1n 
tho basis eccorced to the ht ir or l~s~tce . · 
A large part of the c~pits l gains inher ent in the in-
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creased value of property thus escepes income t~x es 
the assets are handed down from one gon~ration to the 
other . !l'o remove this specii>.l privilege, it is sug­
gested that the basis of property to the reoepient for 
the com~utntion of capital gains and loesos be the 
stme es' it wu in the bands of tho decedent . 

(c) Annuity Trusts . A beneficiary of & trust is 
taxable on the port1on of the trust income curr~ntly 
distributable to him. If, ho1,evcr, the bcntficiary • s 
sherc is made a charge upon the trust corpus, the 
courts have ruled thct th~ trust, ana not the bene­
ficiary , is texeble . 1his is so even if the amounts 
received by the Leneficiery ere paid out of the incooe 
of the trust and in no w~ ~iminish the trust corpus, 
end even if the r tletionsbip bttwccn the yecrly P~ount 
to be paid to the ben~ficiary Pna the trust income mikes 
it inconceivc.ble the.t the corl)ua will ever have to b~ 
resorted to . This situation offe rs c roady method of 
t~x evoidP~ce to trust grnntors , since without eny real 
inconvoni!lnce they ce.n shift the tax from ben~ficinry 
to trust so es to avoid the higher surtax brackets . 
It is sug-:estcd th~:t this specir.l privilege be t~liminated 
by taxinz to the bencfici"ry the amounts pcid to him 
to the extent th~t they aro paid out of tho trust 
income . 

(d) Amortization of llond Premium. Polders of e 
lu exempt scc11r1 ty purchr sed at r. oremium ere today in 
the unique position of b6ing rcliev~d of ttx on the 
interest poid on the security end of receiving a 
deductible loss upon redemption or other disposit ion 
ot the securit,y to the extent of the premium. As 
th~ oremium et which e bond is obtained represents 
to the holder merely an effective yield lower then 
the rctucl interest rete tho holdor is enti tled ~ercly 
to tnx ~xcmption solely ~ith r~spoct to such ~ffective 
yield . The difference between the yield end the octuel 
intorost rete is simply r r ijtu rn of ccpitcl and should 
be lrerted cs such rather thrn cs r copitel loss . On 
the oth~r hmd, the holder of r tr.xcblu security pur-
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chcsed ct a premium is in the un!ortunrte position of 
being t uxei uvon the interest at high rete s end of re­
c&iving c cup1trl loss upon redemption whos6 deducti­
bility is subject to the restrictions pleced upon 
crpitul losses. Since the yield rather then the tctu~l 
interest rc.to reflects the true income to the taxpcyer, 
only that income should be subject to tax ~nd the capitel 
loss should dis~.ppeP.r . 

Proper trx trertment in both situations mE¥ be 
obtrincd through rmortizution of the premium. It is 
sugfested thr.t such £mOr tizrtion be mtndr.tory for 
who ly tcx cxemnt securities, end for pertially trx 
exempt securities held by & co~orction. For ell 
other set urities, the P~rtizet1on should be at the 
tcxp~er's election . 

(e) llon-busin~;ss Bad Debts. At present tcxpayers 
nre permittea to reduce tfic1r tnxr.blo income by d~­
ductions for bed debts even though the loc.ns giving 
rise to the deduction have no connection with any 
businijss cctivity of th~ tnxpryer. Moreover, such a 
bnd debt deduction (other then losses on corporcte 
securities) is not subject to the restrictions on 
crpltr.l losses. To insure r fdrcr rt~flection of 
t~xnbl~ income it is suggested that only the first 
$500 of a non-business bad debt be deductible in full, 
rnd thrt the bcl~ncc be trerted rs ~ ccpitel loss . 

(f) Urrch 1, 1913 Errnirss end Increr.se in Velue. 
ll stockholder 1s norndly t~x(lc on the er rn1.ngs of' e 
corporction distributed to him es e dividend . If, 
however, th~ ~istribution is trcc~r.ble to errnings 
of the corpontion r.ccumulrted prior to ll•·rch 1, hll3 
or to rn incrcese in the v~lue of property which 
occurred prior to thrt ar·te but. 11rs r~·lizcd by P 
srle thcretfter, the distrib•ttion 1o not tnxrblo to 
the stockhold~r. There is no vclid policy ground for 
eoco;ding such a privilege t.o n fe~ frvored sh~reh?ldcrs. 
Nor 1s thvre eny Constitutionel requ1rcment for th1s 
exemption, for the Sarremc Court long r.GO ruled that 
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c distribution of this nnture could be t cxed if Congress 
chose to do so . Moreover, tho perpetuation of this 
exemption is responsible for much of the complexity 
r ttendrnt upon the ~rovisions dealing with corporcte 
distributions . It ls therefore urged thnt the ex­
~mption be climin~ted . 

B. Estnte PJ1d Gift T~xes 

(r) Powers of Ap~ointment. Since 1918 the estPte 
t ~x hes expressly 1nc uded 1n the decedent's est~te 
property which pcsses under c ~enercl power exercised _ 
by the decedent. Experience w1th this provision has • 
disclosed a number of serious defects. The language 
of the statute provides n generous loophole for the 
r.voidtnce of ttx if the decedent simply refrr ins from 
exercising his power . Even if the power is exercised, 
principles developed by the Supreme Court nnd the 
lo'ller courts bc.r the imposition of t.n estrte te.x where 
the rec ipients appointed by the decedent are the 
persons 1vho would take the property in the absence of 
exercise . Finally, the existing vrovision reaches only 
eeneral powers, · thereby grant ing 1mmunity to powers of 
disposition which are in effect as broad as general 
llOIYers although technically they do not ')Ualify as such 
under rules of property law unrelated to taxation. 

In order to overcome the foregoing defects the 
foll owing changes are proposed: (1) The estate tax 
should reach all property subject to a power of appoint­
ment, whether exercised or not, other than powers 
expressly excluded by statute; (2) The powers excluded 
from the reach of the estate tax should be limited to 
(a) powers to appoint among the decedent's spouse, 
his descendants, and spouses of such descendants, (b) 
fiduciary powars, and (c) powers to appoint for 
charitable purposes; (3) The executor should be . . 
authorized to obtain reimbursement from the appo1nt1ve 
property for that portion of the ta~ which is attribut-
~ble to such property; (4) The gift tax statute sho~ld 
lnclude the exercise or surrender of all powers subJect 
to the estate tax . 
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(b) Life Insurance. 7he life insurance provision 
of tho statuto should be amended to state cx~licitly 
the criteria of taxability with respect to l1fe insurance. 
It is suggested that insurance proceeds should be taxed 
as part or the decedant•s estate if ho has either paid 
the premiums on the ooli cy or possessed at death 
incidents of o·:mcrshlp in the policy. 

(o) Contemplation of D~ath. The existing rebuttable 
presumPtion that a g1it 1s 1n contemplation of death if 
made wlthin two years of ae&th has been productive of 
litigation but not of revenue. It is therefore proposed 
that the provision be emended to provide thet ell 
transfers made by a donor over the age of 65, to the 
extent that such transfers to &nf one beneficiPr.f 
exceed, in the e.geregate , 11 spec 1fled sum, shllll be 
subject to the estnte tnx. 

{d) Limite.tion Unon Deductions for Contributions 
to Charity. A!riounts Sequcathed or trFtnsforred i'or 
spoclile~chcritnble purposes ure deductible in computing 
tho ~stnto subject to tax . The statute contains no 
limitction upon the amount of the duduction for such 
gifts to charity end thr:rcby affords to \Ye~ltby indi­
viduals !Ill opportunity vi;-tu~.lly to en cape ell liebili ty 
under the tP.X. The provision r.lso enr.blcs decedents to 
per~otuntc , throu~h c&r-ritnblc tru~ts and co~porations, 
fCIIIlly control over tho:ir wcP.l th m thcut orpng the 
cstnto tr..x. The ~olicy underlying tho deduction for 
~ifts to chtrit7 QO&s net iustify such results rund it 
18 sucgested th!lt the d!.ductio:t be limited to I' specified 
pcrcentr.gc of tha decedent's ostr.tc . 

8. Ad<iitlonrJ Ex~mplus of Hrrdships r.nd Inequities. 

A. Income Tr.xes 

(t) klimotl . Genernlly spcrking, rlimony pnyments 
ere not sub~ec to t r.x in the hrnds of ~ divorced wife. 
Even where 1rrcvocnble trusts hr.ve boen estrblished, 
nnd the husbrnd hes no further interest in the trust 
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property, tho income of the nlimony truat is nevertheless 
texable to him bocrus~ it is used to pr~ rn climon, 
obligetion . Rising h.x rntos .tc.ve in some crses cbsorbed 
the entire income of the husbnnd required to pcy the 
tnx on his incom~ r.nd thct of his divorced wife. At 
tho s~mo time , divorced wives receiving tnx free 
elimony possess n privileged stetus under our tex lr.ws 
l'lhich relieves them of MY shr r o of th~ tnx burden. 

Tht fr.ir solution is tht>t recommended by the Senate 
lr.st y~rr, nr.mely to tr.x 'llimony ptymonts to the divorced 
wife . 1/e suggest thrt this scluhon be adopted. 

(b) Person~! Hcldi~ Ccmnc.nies. Jhilc, gcnernlly 
spetking, tnc spoc1r~ fiig tax pi eced on n personal 
holding compr.ny is net r.ppliccblo if it distributes ell 
its income, in some cc.ses this tax will be ~.pplicable 
even though such r. complete distribution ~f income is 
mcde . This results frcm tho fret thr t the net income 
upon which the compfny is t exnble rnd tho crrnings rnd 
prcfits upc-n which its credit f or distl'ibution turns may 
be computed difforently . For ex~~ple , r crpitnl loss 
reduces ecrnings rnd profits but does not rc<iuce net 
inco~c . If the e~rni~s rnd profits nre low~r thrn the 
net inccme ~ distribut1on of the entire income mry produce 
P. credit equ1l only t o the etrnincs ~d profits, leeving 
the company still subject to t~x ~n the br~cnce . As 
there is nr justific~tic.n for this result, cruse~ e~­
tirely by technicr~ defects in the present t Px, 1t lS 
suggested thrt r~lief be ecccrded t o such comptnies. 
The relief, which should be ~do retrcftctive to 1937, 
:-r~uld mt:ke the tt.x inr.ppliccble if the shrreh?lde~s 
rgree to include in their income rny t.ctuel d1str1bu-
tion mode (or consent to tf,xction under the consent 
dividends credit LS if r distribution h~d been ~de), 
tc the ext ent of the discrep~ncy between income end 
errnings rund profits . 

Another inequity under the presont opcre.tic t;~ of 
this trx is its cov~rcgo of industrirl.lorn rnd lnvest­
taant ccmpc.nics . Such ccmpenies, orgnnlZed rnd regulr t cd 
under Stcto lr..,s, rN c-p .. r "ting crmpe.nies \'!hose purposes 
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tnd ~ctivities ~re not cr the typ~ intended tc be 
rerchcd by this tr.x. It shruld be n~tod thrt licensed 
pcrscnP.l fincnoe ccmpcni es h~ve been s~ocificclly 
exel:lpted frcro the trx cmi these ccmoomos fr~l in the 
srJtc ~;enerd cPtilgtry . It is, thorcfcre, suggested tl.nt 
industrit~ lcrn tnd investment oomponies be relieved 
trt~ the tax under cpprcpri~te srfegurrns. 

(c) Strtutc o~ftmitctirns on B•d Debts rnd 
'llorthless sh.ck Losses . Th~ a.1fhcultius surrounding 
the deductlon lor bPd debts rod worthless stcck losses 
hrve l cog been frunilinr scurces Clf irritrtion to te.x­
pryers r.nd the Commissicncr t>l ike. It is fer frcm ecsy 
to cscertnin when r debt is b~d ... r who:1 r shrre of stock 
becomes ~~rthlcss . At the s~e time, tha t~xoryer must 
select the oropcr yctr before the strtute of licitrticns 
hrs run ~Vith respect tc thrt ye~r. Much litigrtion 
is tccesi~ned by the rrtificirl bcrrier thus thrcwn up 
by the strtute cf limit~ticns, cs ~ tr.xpryer wbc chose 
c;no yer.r· <'nly to be not with the clrim thrt r.n e~.rlier 
but b~.rred ye~.r ._.,rll the corrc:ct yec.r must br ttle to 
defend his ehcicll <'r l osCl the deductir n entirely . It 
is believed thr.t this useless litigrt l on t• nd r..cey of 
the O.ifficulties in this field ern be ~voided by, 
first, climinrting tho c.scertr il\l!l!lnt of ""lt rthlcssness 
end thCl chcrge-off requirement in the crse of br.d debts 
(including securities or~ducing crpitd losses); P.nd, 
scc~nd , ::!loring ft. seven ye':.I' s tr tu te of limi tr tirns 
with respect tc rdfund clrims relctlng to c deduction 
on tee~ uot cf these it ens . Intc l'cst sh· uld net be 
allc.wcd for the intcrvr.l between the expiretirn of the 
ncrmnl stutute cf li.~trticns r nd six mcnths cl'ter tt,e 
claim •1u.s filed. 

(d) !.luturl Investment C<'m nni£s . The Revenue 
Act of 193 provl oa " ;:11.1 ur. 1nvestu1<-nt ocmpr.nies 
~a~etiog certain strndnrds prescribed in thnt Act were 
t n be t•.xed ( oly en tho incc-Gte 11hich they did not 
distribute t : lhoir shc.rehcldf.rs. This ?r< visi<'n in 
subst·~titlly the sr~e f~r~ is no~ crntctned in the 
lnternr 1 Revenue Cede . Since the pr ssr ge c;f the 
Revenue Act ~f 1936, the Securities r nd Exchlnge Crm-
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mission has given inttnsivc study to the question of 
1nv1,st:nent trusts, and its work has resulted in the 
Inv"stment Company Act of 1940. This Act provides for 
th~ classification and r egulation of investment companies 
by the ~ecurities and Exchange Commission. In the 
Exctss Profits Tax Act of 1940 r~ooznitlon was Ei vcn 
to these dwclopmtnts throu~:\ provision which ex­
empt td from the excess prof1ts tax not only those in­
vestment comp~nies which mtt the sptcinl standards set 
forth in the Internal Rev~nue Cod~ , but also those 
cocrnanies which wer~ registered as diversified comp&nies 
under the lnvestme~t Co~any kCt . · 

It is believed that the differ~nt classifications 
·in the income tax and the txccss profits tax should be 
harDDnizcd with the Investment Comoan~ Act as far as 
is foasiblt . lt is therefore suggested that th~ special 
troatmcnt under the i ncome t ax and th~ cxtmption from 
the excess profits tax be allowed to tho so mutud i n­
vestmtnt companies which: (1) ~ualify under the 
Inves tment Company J.ct as div~rsified companies; (2) 
Derive at l east 90 percent of their gross income from 
dividends, inter~st and gains from the sale or other 
disposi tion of stock or securititsi (2) Do not derive 
30 ptrcent or more of their gross 1ncomc from the sale 
or other disposition of stock or securiti~s held for 
less than 3 months; and (4) J.s r 3spects the income 
tax , but not the excess profits tax, distribut e to 
shsrthold~rs ~s tar.able dividends not less than 90 
rercont of their net income, exclusive of short-and 
1on&-term capital gnins . 

(e) Intcrio Ro.~orts Undcl' Last-In First-Out 
Invtntorh l.l~tnod. '1' e proVlSlons peroltflnc a taxpayer 
to usc t " last-in first-out inventory method a t 
present require that for the ycer of chang~ , as well as 
any year thcrcllfttr , the tax p11y~or shall. not us~ eny 
other method of invl:ntorying to asccrtun proh t or 
loss _for the purpose of reportb t? shrr:ho1ders or 
cred1tors . This requirement nppl1cs e1lke to &nnua~ 
reports and interim reports . Texpnycrs wh? were us1ng 
the first-in first-out mt.tbod in 1041 lll!lJ 1n somtt casts 
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bavo found i t desirabl~ na a protection against price 
r ises and inflated inventories to change to the last- in 
first-out method for that yenr . If such taxpayers, 
however, had issued inter im reports in 1941 on the 
first- in fir st-out method, they would be prevented 
from meking the change until 1942, at which time the 
protection afforded by the oh~ge might be greatly 
diminished . As the interim report requirement serves 
no real purpose and operates to discriminate unfairly 
between taxpayers r.ho follo'lf the practice of i ssuing 
interim reports and those 'lfho do not, it is suggested 
that the requirement b~ eliminated , and that the 
elimination be mad~: retroactive to 1941. 

(f) Co ensation For ~ervioes Render ed Over e 
Period of ve ears or re. axpayer a recu v1ng 
compenao.h on for sernces rendered over t period of 
five years or more are permitted to trent the com­
pensRtion as having been r eceived over the years of 
service if not less than 95 percent of the compensa­
tion is paid upon completion of the services . This 
provision has been construed to require that the ser­
vices extend over at l east five calendar ye~s, so 
that s~rvicus rendered over a period as long ns 70 
months but not covering five calender years would not 
be within the nrovision. A more sensible result would 
obtain if the otriod wert changed to 60 calendar months 
end the allocation made on a monthly basis . At the 
sace time consideration might be given to reducing the 
percentage requirement . It is sucgcsted thnt if these 
changes oc adopted they be made retroactive to 1941. 

B. Estate Taxes 

(n) Plc.:dges to Chnrill'. Under pr~s.,nt la'lf pl odges 
to charity which P.rc cnforc ee.bl<l against a d.cedcnt' s 
cstnte ere not dcductibl~ unless they nr ~ supported by 
n commensurat~ monetary consid~rction . Thus pl~dges aru 
not deductibl e cvtn though th~re r.ro cxpunditurcs and 
commitm~nts by th~ charitcble orgenizatlon in reliance 
upo? the dectdent's pledge . This produces t~.in­
eqUltable result, since the Lxccutor AUSt srt1sfy 
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the pledge but the emount so paid does not serve to 
rcnuce the estate sub ject to tax . The statute should 
therefore be amenO.ed to all ow e. deduction for payments 
oi pledge s or subscrivtions me.ue by tho decedent rnd 
~nforcccble against h1s est~to . 

(b) Credit for Shte D~rth Tcxos . Existing lm·t 
ullol'ls c. cr~d1 t f or stele dcr th t~.xes A~llinst the bnsic 
,~tete tr~ . If the decedent hrs mede g1fts during his 
lifetimo rthich P.re subj e:ct to the cst r..te tex , l' credit 
~<;1.inst the ~str te tu is cllc·.-:l!d fer the gift tex paid 
.1ith t•csp E;c t to such gifts . This r llo·.vpnce of gift tp_x. 
rrcdit mf.~ hrve the effect, however, of c iminishing the 
llol'l~nce of the str.te ac~th tr x cr·edit . This results 

froo th~ f ret th·t the strte deeth tr x credit is com­
puted nfter the r llow3nce of gift trx credit . It is 
re~omm~:1ded thr t the order of credi \.s be rev .. rsed, so 
th~ t tho credit for locrl dcrth toxes would be cllowed 
prior to the credit for yift taxes . 

(c) Federr.l Apportionment St!'.tute . At the present 
tim~ thcn•e lS no prov1s1on r·pporhonutg the "strte te.x 
llrbility r.mong the bcneficinries of the est r te other 
thrn c provision rel rt ing to life insurrnce . There i s 
no sound bcsis for heving en express provision cp~ortion­
ine lic.bility in rcgerd to lif<- insurrncc •ni thout similrr 
provisions covcri:lg other trrnsfers subject to the 
estrte trx. It is therefore sut;gested thr.t there be 
incorpontcd in the estr.te t~x nn nppo!'tiorunent··pro: 
vision 77hich I'IOuld rp,..ortion the lirb ility for t r.x 1n 
tho~c c• ses in which the decedent did not himself pre­
scribe c method of rpportio~~ent . 

9. Procedurnl Provisions 

At this point I should like to mention t wo importnnt 
proce~urrl ch~nges whi ch we nre sug~esting . 

(e) Suits A0cinst Collectors of Intcrnrl Revenue . 
At the prcsc:1t t1rne the Ie~rl rvenuus ~v• l lc bl e tor. 
tnxpcyer cesiring to sue for r t r x refund pre s~nt 
tltcrnrtives 11hich sHve only to cr~rte ?on+"us1o~ c.nd 
unnece:sr ry l itigr tion. A trxpryer mry 1n some 1nstrnces 
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either suo the United St~>.tcs in o. District Court or the 
court of Clo.ims, or sue o. Collector of Inter no.l Revenue in 
n Dis t rict Court. The cct ion ago.inst tho Col lector has 
boen fittingly described by tho Supr emo Court as o.n 
•nnomnlous relic of bygone modes of thought." This ant i ­
quated procedure has no present justification, for t he 
nltornntivo procedures afford o.d~qunto remedies. The right 
to suo tho Collector tends to prolong tnx controvorsies, 
since a taxpayer may first sue tho Collector nnd then if he 
is defented sue the United Sto.tcs o.ll over again on llhat is 
in effec t the s~ ccuse of cction. It is suggested th.o.t 
thls si tua tion be remedied by the oliminntion of suits 
tgoinst the Collector. 

(b) Refund Jurisdiction on Board of To.x Ap~eols. 
The jurisdichon of the Boo.rd of Tax Appeals isllllltod to 
proceedings nrising under a. deficiency le ttor issued by the 
Commissioner. 'While tho Board has nuthori ty to find e.n 
overpayment in certain cases, it docs not possess any 
general authority to hcnr refund clnims. The Boord is o 
tribunal specially skilled in tnx matters and there is no 
sound recson for denying to taxpnyors the opportunity to 
present their refund claims to such n forum. As the great 
bulk of tnx cases ere at present tried before tho Bor.rd of 
Tax Appenla, the r.ddition of refund jurisdiction will not 
unduly burden the Boord. It is therefore suggested thnt an 
nppropria to procedure be devised undor "hich- the Board my 
beer refund cases i.f the taxpeycr desires to utilize tha~ 
forum insteed of the District Courts or tho Court of Claums. 

The matters which I hove discussed do not exhaust all 
of the chnnges which we boliove should bo presented to tho 
Commlttoo . There ere c number of minor technical ma~t?rs 
r.hich do not merit enumeration nt this timo. In nddit1on 
thoro nre other mnttors l"lhich v:o r.re still studying n~d 
''i th rospoct to which 110 mny bo nblo to present our Vlows 
to tho Committee c.t c later dote. 
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OFfiCE OF PRICE ADM INISTRATION 

' WASHINGTON, D. C. ----
The HonorablA Beury llorg..,t.bau, Jr, 

Saoret&r7 of the Tree1N17 

I han beaD iDcreu~ \ID&U7 abcNt t.ba prtc. aitua­
Uon. SittiD& with Dcm lalacm, I han - the producticlo progru 
incraaaiD& weak b7 week, aDd I haTe .... it. attar it. of 
o1YiliaD producticlo cut. !be auppq a....U..blA for civillan 11M 1a 
alroaq cSolm llharpl;r tr.. the leftl.a of .u.s._, aDd ...,., 1oota 
ao tboU&h it will be out 1 per c..,t a ..,..th for the raat of tha 
year. The total wppl,y w.a 75 hUUco 1A 1941, It cumot excaacl 
6S billioo tbia rear, aDd the chaDcaa are it will be cut tc 
60 billion. 
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011 the other haDd, the reporta I han t>e... gattilll 
indicate TVT alara1ng incraaeea in buJ1ng durJ.Di January, I haY& 
had rq raaearch atatf look 1Atc t he ..,..,_,t of 1nCOM pa,..,ta, 
and I 11118t ccmfeaa that the atcry oontiru rq wcret feara. IncOM 
J)e)'ll&llta to 1ndividuala han grown at an accalarating r ate flYer 
ainca .luruat, 1939. 'fba7 ..... incraaaJ.D& b7 2 par cct par 11011th 
bot ... an llaroh and Deceaber . In Decaa ber thq 1Acreaaacl by 2t par 
cant . It the curr..,t rate of ~ .. of 1Dooooa ~ta coot1Auea, 
con~S~~Mra expeoditarea OYer and aboo'e aaT1Aga u d the new ta:na 
will exceed auppq b7 3 tc 4 par c..,t par ..,.,th tbia rear. 'l'hia 
.....,, an 1Acreaaa in the coat of 11T1Ag of at loaet 3 tc 4 par cct 
par .... th tha ,..... • 

.ll TDU know, I talbd tc the liar Labor Board ....,aral 
••aka ago aDd put tc u- aa •troD&~ aa I lain how the zwcaaait,­
tar pr .. antJ.Di anr incr- 1J1 wac• ratea at tha tiM. I aa 
••ndl.nc 10il a copy of rq atat...t tc th•· Inn it the Board ware 
to ouccaad 1n prwantJ.D& anr 1Acreaaa whatenr 1A .... ratea, the 
inCU'oaoa 1n a.plo,....t aDd producticlo will li1't 1Aco- payunte b7 
l/2 ot 1 par oct per ..,..th, J.-.n 1J1 th1a o1r0\llllltanca, therefore, 
and 1A Ti aw of the out in the wPJ)l.T of gooclto anilahla for con­
IIUIIptioo , n face a rba in the coat of 11T1Ag ot 1 tc 1f per o ... t 
par IIOillth, or u ucaea of cco.....-a 4....,4 OYer aupplJ' ot 12 bUliona 
ot dollar a , Tbia, r•_,..., 1a attar the 1Acraaaa 1A taxea which rou 
are about to propoae tc the BouM ~ and Ileana Cooaittea. Ilea, I 
axpaot to do rq len1 beat tc hold rataU pr1caa, but t.bat will not 
bo anourh, l ith an UOMI of dMand of 12 bUliCD, I would baTe to 
"'Uon praoti~ ...,eeyt.hiD& 1J1 ai&ht . 1lh1le I aa prepared to 

• 

' 
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rat1GD a conaiderable uuabor or iteu, I aa not prepared a:od I C4ll 

aoo no poealbllit7 or reti<lllin& all CODiliMrl cooda . Tbe -t ot 
U.o rationiJI& which has to bo done rlll 4epend diroc~ on tbe 
aeo1111t ot exoo11 purohaaiJI& ponr &T&il&blo to oooa.-ra. 

llb&t I aa aqing in IIUbat&noe 1a th1u In spite ot the 
tax pr0$ru, the price eituat ioo rouine exploa1Te. !lew and .,..., 
aorr_.!!.!!~O -~~Urea, lOOTing tor beyond the pending tax prcgraa, 
JNtt now bo telten . 

Tbe w1 thhcldJ.n& tax -t run boTQOCI the 10 per cmt 
that 11 now oonteeplated. But in rq opinioo .,.., an in.......,e in 
tho parcantqe withheld would not bo IIUtticient. I C4ll aeo no 
altero&ti'l'l but to introcNce, in &dcU.tioo, & IJtWto or c .. pW.aorJ 
t&'f'iDC to yield & .rurt.bolr s or 6 bUliO<ll or dollar•. 

Tide ea'l'iDg should r each dOWD to inca .. • which are not 
now tu:able. I bolien t.bat a lonrinc ot the oredita a:od exeaptione 
tor Ulo purpoeea ot a c.-pqlaorJ a&'l'iDg plan would not bo unfair, 
ainco the people aubject to it would han an aaeot to draw on when 
U.o war 11 onr and 1111ppl1es ore again anil&ble. Such a .,.,.tea 
•ould. oertain}J" bo aore equitable than tho diulpation ot their 
incoeo through the turthar r iao in the coat of liTiJI& that ia other­
who inl'fitable. l'urthU'liOl'e, a riae in tho coet ot U'l'ing would 
be unfair not onlJ" to the persona in income croupe exeapt .t'roa 
iDeo• taxea, but to those peraona who han bought bouda Yolunt&rilJ. 

The 11101'1 I haYe a tudied the .ttuation the acre concerned 
I hl1'0 bocoae. Tbet 11 wh7 I aa hut&ning to cat thia note into 
10ur hiDda botore you llltke your rec'=md•tiona to the '1&7• and Ileana 
Coiaittee. 

Silloarel1 youra, 
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This material was supposed to have reached 
~,. Secretary on ).{arch 2, but \t did not arrive 
u~il the morning of UArch 3 and the Secreta~ 
did not see it until after his return from the 
h ill. 

\ _ _ 
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JA!IOJW. VAll L.&IOll JIO.a;D .IXICU'l'In ICUIIIO 
( lllfB 1111. ~- IIIIIDii90J: ) 

!C.OIJ) 1~ II.!A!UIIG jl)()ii 0, SCCUL ,JICU.1IfY JUILDIBG 
wJ.S!lUG'l'OI, D. C, 

7ebruary 6, 1942 

lir . Leon llenderaoa, ii<Winiltrator , OPJ. 
hr . Dt.rld OinabW'&o General Counael, OPJ. 

•Public Nuber a: 

""· •ua .. 11. Dana, ~~ 
"r. Gaor&• "· ~lor, Y1u ~r-. 
l>r. Fraok P. Grab.tloo 
hr . Wayne J., Mor ea 

Epnloxet itpreetptatiyea: 

Kr, 0. S. Golden 
hr, ~bert J , Watt 

i9plgyer ~preeentatiyea: 

hr, Ro11er D, Lapham 
Mr • J. • V. Bawtce • 

... , Gaor «a Xirat ein1 ExacutiYe SecrotiU'7 
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(!bo •••U~ eooYeood at 10:30 •·•· , J'r14a.v , J'obruary 6 , 19~.) 

~. DAVIS: Vell , Leoc , thio honorable bo4;r, created in the taohlon 

vhlch you lcnow al>out , 11 rvidantl7 bel\dod into i iiPOrtact ne,;oUaU ona 

_,hicb involve "'8«'' in Y&rioua forme , and we ue .-:oin~ to Ret thia ateel 

cau r!~bt 0>•"1 • and ,.e are apparent17 I;Oi l1,tt to have to talce up thio 

Genorol Kotoro double-t ime on Sundt.)' buaineao , " llich, attor all, 1a wagea 

In a wa.v. rue queotion 11 thet nerybody 1t wantltllf to work around the 

clock , and on Sundo.vo , all that aort ot th1~. Bo11anr , there 11 a ><age 

queoUon inYolnd . I noti ce tha t 1117 friend llal ter S.uthar, in aettln,g 

rorth h1 1 tiro\ duand on the new General "otoro contract , oa;ro that they 

va't a doll•r a dt.)'- -I believe that 11 tho tl,ttur-beeauaa tha;r "ant to 

co .. r tbo iccr oaood coat ot llrtng , and ~t ooso ot tho General llotora 

•ery lorso proti ta. 

•o bad tho Aluminum case here yeat erday , end a l!l'eat deal wao oald 

about the undeniable large prof1 to ot the "'lu...inum Company. In te.ct , 

lbe t~o o!deo 110t to talking about that oo nucb tha t I tel t that aa a 

public aem'ber , )"0\l aee, and repreeen t in« the contumer for tne moment, 

that (( thO 1"0 O f thec "ere quarrelln,g about lhari~ OXCOII prof1 to , 

Ptrho;>o they bad bottar ghe the" to tho conowoor • 

.:a. I!E!IDDSO!l : Or t he tax- gathorer. 

1~. DAVIS: Too, or the tax- gatherer . 

lc otbe: ~orda , aa vou kno¥ , of couree, one ot our 'bi~~eet di!f i­

cult!oo, and I think tho labor aide •·ill agree. ui tll tbil , ie thie, For 

lnotonce , talco t oil double-ti ce. .11ny queoUon ot P"11Dent come• in tbero , 

llld It you 11111 to the boya, ••n.• f on 1 t you make a oacrilioe for your 

34-14?0 
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tor ,q eoW>U7 o but I u not 1101....: \o ..... 1\ to l llCJ' ... a t he protlte of 

General Mo toro, ' Vall, t hat profi t \b1JIC com .. ln all t ile u ... , 

t hen, I hate to mention the flgora1 bacru aa , a a I ett en ..,, I nwrer 

could tell an \ijl'o'ar 4 ll))irl\1 from a Yicl oul circle, I aa not econM h t 

enow(h tor tliat . But ,.e are al" ayl told tb!\t ~llet ... er "'e do ia ~;:o1JIC to 

a!foct, t or ;ood or ... u , tbh quealion of inflation, 8o wa aalced ;you 

~coso on r bare and tall ua aoaetn1DC about your 'Ooi nt of n.,. and 

1oor tbo~~N~to, &oJt b1n,t; tb&t ;rou think would ba of intare1t to u1 , t­

cla4111« qu11t1ona of continued liaiaon v1 tb ;your offic e , 1t U....t 11 

deolrablo, 

Mll, IIE!lil!liSO!i : In the fire\ place , I think I o~lit \o 1117 tbat >~bat-

onr 101 burden of 1111 r eme.rk1 today , ;vou oUj!bt to ccnlider t hea aa comiDC 

from a oor t of h a>eroonal calculating U<Jh1Da. That 11, I'• not ad-

• ocat1n,11 a policy tha t r epr eoento 117 p oroonal att1tudea alld 0711PA\hiea, 

I ' a 11111!>11 &hin,t; :you the ator;y the factual .ridanca dicta too; juat AI 

I t tho k111 of a ll&china had been punched and tile •achlne wa a sr1n41DC 

Ollt l h ....... .... 

f bo1o ..,.,oro bear on tbo oi ttu<Uon va f ACle 1n tr;y1n,; \o keep price a 

f roa ~~tit1llol out of hand t hrough 1942, lncl udl n& the part that wa&e pol1CJ 

vtll Plq in t hat 11tuat1on, Let me 1t• rt by ,PY1~ ;you a br ief OUIIlJal')' 

ot 'V Pol1t1on , 

I ha•e coneiotently hel d that t lio OP4 wao not t he type of agenc;y 

OU! tld to wage r oiCUla t i on and t hat r eopon11b1lH:r tor t he r e,IIU!at1on of 

"~11 lbould be n ot ed i n an aganq eopoch ll:r oat \ij) t or t lie purpoee , 

~14?0 
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oto!fK b7 aan u;per1....,M in Ule .,...plu t..,\o ... lMolYM 1a .._ ,..._ 

Uallooo 1 an~ toOI1G« Wider a uclU'M DDI1oaal 'Qife polley. 

o. tho other bead, l baTe coao1otontly oel4 \bAt latlatloa caaaot be 

preYOnlld It v~eo are allowed to rloe Wloheclctd at a tbte vhea oonouae ... 

baYO •oro 11onoy Income lban there .,., I!Oo4• tor the• to b\11 at o:rtoUn& 

prlell. 

Vage lnoreaooo can be inflationary in two vayo , on lbo coot side ao4 

on tho dea&Dd lido, and vo cannot attord to torsel either, 11rot, an t.­

croall of vase• 111&7 lncreaee the labor coot ot pro4ucla« a co-.111)' to 

.., ulant t llat D&Y require an increa"e b the price of \he ccJUOdll)'. 

Secon4, a vace lncreaoe ~~q UJOrt btlatlonar)' pronuro b7 lliOr .. obg \he 

buyi."' power In lbo hands ot labor, 

~ lncreaoo of w~e• does not nocoooarlly 1noroaoe labor coolo per 

UAit, Under ordinary cireumotancu, increaou l n output per .,..,..hour 

per .. !t of an 1ncroaoe ot vaceo vhich doll not lnoreuo labor coots ot 

production, 'lhrolll;h oprln& ot 1941, the bcre••• ot v~e rateo vao •ore 

thu aatcbtd b7 tho lncroaea ot producUTlt7 and rhln& waso• 414 not 

force ~ labor cooto, Since that tlao, bovner , tho lncreaoe ot narqe 

boul7 larnin&• bao been l:l'•ater tnNl the lncrouo of pro4uctirll)' and 

lobor cooto oer unit ban been r1olftl:, 

1'h!o h the lltuaUon 'fhich ve tace troa nov on, Svltt connrolon 

ot our tac1l1tleo to , .,. production antailo lnetflohnc1eo vblch 01!11 pr .. 

•ent M!' lnoreaoe ot producthlly oer aan~hour, i hlle there aq be ox• 

••Ptlona here and there , for lnd.uotry na a whole tlih 11 tho outlook !or 

tbo c!ur" tlon, The caoe tt11' "Ofie lncreaoeo ,.alohln'l increalin& output per 
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...,..~~our-a oaH wbicll Wider o...UJU11'7 ol...,.•t-• 1e ....,. a~oe• 

001 1un4 QP Wl4tr the ooa41 Uone we f,.oe \Qdq, 

In Yltw of thl t eltuatloa, w~ lncreaeet allhtr cut Into protl\a 

or rorce an lnortata ln prlc... In the latter ann\, I llllll\ enter a 

olron~ protut. 1 ae char~d with the r .. poulbUl\7 of preYenU~~g ~ 

tlatlon. 

Joran whore prot! tt permit of lha abacrpUon of v~ lnoroaa .. , 

there are h o contlderatlona to be borne ln clDd , llret, a hrse part 

of ~ lncroaot of~· rill come not out of proflto but out of tba 

United Sta\tt tl-aaour7. 1 ettiaate \hat uDdar axhU~~g coDditlono aDd 

, ..... !50 to ro percent of l ncreuad va,ne rill ba at t he -·· of 

unn1111 und•r tho exceu »rofHo tax. 1f the axoau »rofl h lax 11 ln­

creu ed, at 1 e~aot it rill ba , tb11 fraction w1ll be nan lar~r. 

Second, lnoroaoed wagae would lnoreaaa the total purcbaaln« povar in the 

a&rket at a time wb.en the auppl7 of 00111\llllrl &COde 11 abrlnk111!1:• eD4 

th .. would conetltuto a powerful 1ntlationar7 factor . 

Let • • rtYiov brlefl7 t b.e ~OTelopmen\o oinco the outbreak of tbe war 

In Soptuber , 1939, t'bo7 fall ro'CI!Ibl7 illto three parlode. Durl.n,c; tba 

!trot 18 IIODtbo of tba war, whicll I bna often referred to u the Golden 

Period, wo vilnuotd one of the aoot reaartablo u:panoiono in procluctioa 

1• our bhtory. 'l'b.o lncroaoo of bU7ing povor , ~enerated b7 a~rto and 

our ovn 4oftnoe pro~ .... "a" aatclled b7 an tncreaoa of output aDd pric .. 

roulnod practtoall;y uncban«ed. 'l'ha reaeon tor thla 11 ob.Yioue. Ve bad 

lroundouo tlaok In tba oconom7: Idle mon, idle macblneo , Idle roeourceo, 

In l obruary , 1941, tbe eltuation chanKod and we entered tho eocond 

Perlot. it roacb.td capaci t7 oper ation• 1n man)' lnduotrht and va 

a4-H?O 

291 

Regraded Unclassified



...... 
1 
. ..,, ... 1o.t11 foH \bo plDch of _,_. of .. ., •terlala - *1lle4 

lo'bor . IW-11111: \blo porlod tho l~~eroa .. ot outov.\ oll17 parU allJr or r .. , 

IM !J>CrtUO of 4eaell4 , Nld pri ooo bo- \ o r loo ebarpl7, 

lo the tall of 19~1 , ve ontore4 i nto tbo tbi r4 pbaoo , ibilo total 

protucUoncont1oue4 to 1ncrO!Ioe , \be pr~uctlon of cono1111oro ~t~>o4o -

umceo bto(llll to 4oor oaoo. It will decr oaoo turtllor 11ont h by JDODtll, 

i!lb b1.cyino( po~<or increatilllt e.o tote.l pr otueUon 1ncrentoo, and "1 tb tho 

flll"lJ of o(Oodt aYailable for coneu.pUon deoroat ln • , \bo price oi tution 

" ' face 11 extre:atl7 eerloua. 

Part of thlo otoey lo told in tho chert I b&YO bore ontHle4, "In­

croaoe to Incoat P6111on\& elld tbo Cot t of Lhill,l. • I n tho 19 .. ntho 

bot•oeo ""-1U' t, 1939 and March, 1941, lnooGlo P61110nto to 1ndh il!.u.Uo 1,_ 

croaood by 16 per cont. So large wao tho 1noreote of ~lito of con­

euaerl (IOodt ond oerviceo , howenr , that the retail prioet of clotb1D~: in­

oreaoo~ by ortl:r 2 por cent , the r etail pricoo of modo b7 onl:r 5 per cent, 

ud tbo total cott of llYing by only 2lt por cont. 1'bt looroat o of dellao4 

••• Juot abo11t aotobod b:r tbo i ncreaoe of OllPPlY of thoto I(Oodo, 

In \be 9 IIODtbo botveoo March and Doc•bor, 19•1, tho tlt11At10D 

·~ ti~!J>it1caot17 , In tbit period tbo lncreato of lncoao p..,..ento 

no auociatod Y1 tb a Ttl"l' IIUch ler,;er i.ncroaoo in tho price a of clotbin« 

and or fooda and tbo tote.l coat of 111"1~. Vhllo 1neoao p01J~ODto increaood 

by l9 per cont , clothinn; price• 1ncreaaod by 12/t per coot , food price• by 

15 P•r cent , end the coat of llving gooorally b;y II per cent , 'i'ha reaooo 

to clear • In t blo period t ho increnoo in tno output of contWIIITI ~od• 

""~ ••nicn woe only half the increaoo 10 1nco111e pa;yaonto, 
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................. ,..~ .. ··i.'··~~ .. --"'~~-­
de....-. Vo ...-- ... • u 1; 

~~~~~ touu.a " 111111- fill ••n•• sa-.~'-_.-..,.. • • 
~m·· ot dolluo• 111 ... fllllM -.... Ia .. ..,....._ 1 , 

,.,.. ... ~~Moll ... ,. 90 ml'- .. 1M&, wU1 ... - ., ....... 

Jlllt• b 1941. , OG\ of tM 90 'IISW- fill s- JAf ..... M1Jt•• ..... 

hto perooaal ._,, Ul 'bUll- - IMOIA, _. M 'ldlU- -. .... 

.. --· 110o41 1114 MrftOOit '"' ,_. I Mtl•\o ........ fill ... 

102 blllloao, tb1 DONAl ~ _. - '- - .._ _ ... _'llta 

..tU poor\ 22 lllllloalo lell'l'ille 80 'bUUoal \o ~ ,..., • --•n' 

poU 1114 IUYlOII i 80 'bllllODI fill a..4 - ljllllllet 68 'IIUlS.. fill ~~ 

or • ..,. .. ot u.-4 - IIIPP!T of ~ rer -•· 

b ol\iM\lJIC tM illonuo ot '-,.,_,, tldl ,_. w Wok ll\o . 
_, tbo apeo\14 ~.aor- of ...,..,._,. till _.....,_ ~·- ll till 

lll,ltb ot tbo wa' •ac "*• 1114 a ll'l .... _.,. of IIDV~ • ,.,. relal., 

he troe 'IINI'.allc _. !na llillel' wP ~··· Vo Ut ... '* late 

_, • MJor laoroaoe la 11uto ..,. ••'"" Ala luruu fill 16 rer -' 

h bulo .... re\oe IIMIIa • 11- 'bol&IJI'OIIOII4o u ,.. ... u • .a tlll'aiiiiV 

.. , tbo ..... ev.o-e, .....U IM'"IIM ...,.. 1114 Ollar7 UOI'billll nte -, 

9 to 10 bUUoae ot ..u.re, .... ..U Will~ tM -• ot ....., -

IOipQlJ to aa -ouu ... , ~' • .,_. -•· 

file ll\uUoa ** -w .--1• ..U 'bl ..aoo1n .a a ......... 

la too\, 'l'll\e ""*"tree..._ ,. 111114 - IMrlll"•.., arutlo -• roo 

-\ bo '*-• (1) \o lnVUII .... , .. (I) to..-... 01' rlqQirl aa 

-..u'/0 
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1
..,11111 In oarlllll•• it the ucelo ot 4-4 onr wppl7 h to be broQ&ht 

4...,. 10 propor tiona wllich are maou01;eable, 

I! tbooe w~l incroaoeo go throucb, I cannot ••• hov a 4ieaatrouo i~ 

crt••• In tho coot ot l1Yinr, eM be aToided, I han al"'a,:·o &rll\led that 

price control Ill one could not bold t he line; that it htld to be oupple!!lonte4 

by oonotary , !heal, and w~~~;e moaourel, Only It appropriate meaouroa on 

thou throa tronta are t fken et:.n ... hold t ho fourth front, that or direct 

prleo eo 1trol . 

Labor ""'' reeo'll>ho t hla eituetion vblcb VI !ace, Under ordlnar.r 

clrc1Catucea, it we produce t-tore ve can coneune more. Toda,y ve .u.at pro­

duce ::ore but conaume leat, 1! ve are to ha•e tba plane• end tanica and 

~· ve nutt have to tdn the war . .&.a I aa1d , the totrl output of consumers 

goodo Md aerviceo 1a ohrinld!ll; rapidly, It vao 74 bllllono laot ;yee.r ; it 

• Ill' be S5 bllllona tilia year , 

!.oro dollara ln pa;y envelopes "ill not and can not do anything to 

lncroue tole total , It can only reoult I n t he bld~ln ' U'> of prlceo, 

Tbia decreaao4 out-put ot conauJ:Iera ~ode and eerr1cea epella a de­

creuo lo ou.r naodard of lirlng a e a nation. <here lo no va;y ot ducld!lll 

toil hard tact, Under these elreunotanceo ve can 1 t all ot uo protect our 

olooda:d O! lhlllll b;y puohint: up our lJICOJIU to 8&tCb t.bo lncreale in the 

coot or 11•1~. Ju.ot ao r&t>idly ao ve >uob up our inoO'i!Uo "• ohall :_,uoh 

"" Prleu, S,ondin~~: increased v&~tea llt o1,1ob 8 tloe le one va;y to make 

lUl'e that \'ou don 1 t It&t anything to sno"' "'nr thea except increased .:?rice•. 

'•lo only q"ution at this tioe 1o ;.het o>tr the 4ecreaee in tbe atandard 

or lhin41 which h l:>oTitable vill be ahare4 oq11Hably cr not, If 0118 
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Uob«• u wtU foroa - otbu' I!I'OQ w MD a •• ft!M h- crut• 

.......... ...,. ""' wllioll ......... u ........ 

hw \bel'a are WlqGee\lou1117 -. II'OQI WlloM ...... eN ol U'f'iaoc 

11 alrto47 at a oubolltenoa l'"ale ~oupo whlall _,, turolora, Milia a 

cut vUJ>ou\ ~alrl114 tbolr hMlt.b 11114 olfloliD07o 'lhore 11'1 o~ 

VOoll UrlDC ltllldll'dl 11'1 10 blah \hat \U;r OeD 1\40114 ...... , .. t.b& 

_,..._-. rll'ucdoo. 1 • oot II'~ acaln•t aJQ' OhMp lo \loa dlltrlbuUoo 

cf \U ph, bot 1 • otrooolo,t: tha fact thafl U 11 :olo,t: to be a ...U~~r 

ph •4 Ulat lt h rl tal for Ill to sea thAt \loa Oll\1 lo \U 011011 -

when thl7 vlll do tho loaot hint to our D&t1oaal atrao~ 40114 our oatloul 

"'ale, 

In tbe e1tuat1oo whloh coofrooto uo, the prlftOlplo of a4Juotlng-w~o 

to \bl COlt Of lhl~ 'lUit be l11a1ted to thOII \IOrkerl wbo t.rl 00 I reall7 

IU'b-ttll1dord v~, The opreed betvleD \U va.~11 of vorlcorl lo tbh sroup 

IIIII lobe Wa,<tll of bettor oald, better orpnhe4 worlcere autt be re4uce4. 

It "'"P 1Dcraeo .. are parultted accordlw; to bar~~&lliiDC power, thlo opraed 

will be 1Dcreaoed, !be atl'on,:er barjl&loora vlll held their ataodeft of 

lirloc at tba IJ:PIDII of otbora, M4 t11111 o\Url will lllt'ar a double 

'-Mao, C0\\1111; eo nao -.lhr place of a eaallor pll , 

It broad v~ looraaoeo 110 thro~, va ahall be forced to IIOIU'I en 

• •quUabh dhtrl butioo of lllortaoe4 w_.m>lh• throuqb rat1oo10«. 1 don 1 t 

lUte l.bat Proopeoh Lot 11 oollfeaa that tho Job of ration!~ 11 IIIUCb 110r1 

~lfflclllt tllllll the Job of nrlce control . 1 ~on 1 t thick labor vlll llko 

~al rattooln~ 107 batter then I ~. . bUt if thooo wa~o 1ocreaoe• ~ 

~14'10 
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llii'Ou&b• I oODliO\ 111 1A7 lll.....UW. 

r...~>or'• pooUl•· n _, M w '•Ell• 11M 1 s ., .. n n ~ 

otoco tbo outbr.U: of \be WU' la '-P-'- of :Lta. .._._. llov~ -

Ia&• to ...,ut110\url~ ....,. r l- duo tMt \181 11r tdoo u ..,. u ._ 

oool of Url~~g, ... or~ wool<l7 -.lap a... rll• 'IIJ Ulroe tl•• u 

IIICll .. tbo ooot of 111'1114, la llei.,.IJ' 19•lo ..,._. lllivl1. _, ~ rM1 

oorol~~~t• voro at tbolr hll!lloo\ lnelo of r-\ )"111'1, .olelll bow'~ -

lout• voro 11 per c•t awn \be ll'fOl of '-Pt•bor 1931; real wool<l7 -

lout• von 2& per c., t lll,r;bor , 

It l abor talco o U.o cut vhloll \bo ... u ro D&Uoa •" \Ko tlllo ,...,, 

, • ...,.,.,. a cut of 12 pare.,\ Ia U.o ataz~Ur4 of llrl"'! troe U.o hi&!> lotnl 

of 19~1 . real hourly oarDl~~,t~o will bo bMk llllout vbero ""' woro at 'bo 

OG\broalt of tho war, OD4 real wool<l1 oanll~~go vlll roealll l2 por cent alloft 

vha\ tbey wor e at that tlooo, 

0.. tbo otber bead , 1t worklro recoplu the ariU.oUc ot tbo oltv.atloll 

0114 •olW>tarlly forego lar~o d .. &Ddo at th1a U mo, tbo)' baYe ""'I'Y rl•t 

\c 4•ond that U.olr cc11trlbudoa 4oeo ut 110crue to tbe 1141'811'-11 of 

... ..,...,..., lll4 otboro, !l'bo1 beYo a rl•t to doe&ll4 1110ra 4raoUc acU o11 011 

n cuo prot1u tazoo, 'tho1 ben a n,r;bt to doe&Dd a 4raoUc lDar- lD 

hthi dllal taze o, 1nlo4 accordl nq to tha lllllllty to pq, 1'bo1 haY• • 

riAAt to 4•&1ld control OYer U.o ooot of 111'111«, fbe7 ba1'o • rl.t, lD 

lbort, to 4100D4 that \be bQr4ao of .,... bo ~lttrlbutod OCiultlllllJ, I , ... , 

lo ooo thom me.ll:o tbl o daa&ll4, &4 1 .,..., to aoo 1\ .. t, !hlo 11 tho oor\ 

of PGlleJ tho •Hv.a\1011 oallo tor, 
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!o .-ell tor aa la\l'o4ae'-7 1111 -•'Pf'7o Ia &\UUac \o ,. la\o _.. 

douilt I ..tU ear U..t l • 4eo1a.4J.7 .. ._ • ..,_ la \lie far J.8or. 

ioar4'• 4ehmlaatloae, Mid I woalll. like \o ~"' U..llou4 -uw.c of 

lh• bael«<rounll. ot \be nlatloa 'batve111 """" ooatrol IIIMl pnoe lec1elatl.._ 

1 vat ~"'" the ,....,111 aaeipa.,.\ of watoll11111 prioee wllea tile 

Ballow lleteDII A4Yi101'7 eo..t .. loa wae fUM4. J'roa u.a oatee\ I 

!oO!Id U>ft tbe Job ot oooti"'lllJIII prtc .. reaobe4 out toto a 1'0011. IMIIQ' 

!lel4e, 'lor the tint 6 to 7 aoatha w Wl4ertoolt to 1atlueaoe the factor• 

that 411ol"Dioo prlo .. , ill ecl.cU Uoa to ~letlD« a etett to - t.Ae ob-

lor e:noq>le, "' t.Arew out wi~h\ 1IIto the 11\tl&rtlllt of the taz 

-rtlntloo polloi .. , lalovl.D,~~ that tbe ., .... pro~ea• ot J'raace 11114 

~lad, portloularlr, ball. beea 4elqe4 br a t&lluro to como to .tp"ipe '11\b 

the ter11 under .,hioh indue try would 1:0 toN&rd '11th e:a:panliOA, Y&rioue 

forme o! ,.., • .,Ment filWI01J111 ot defe.oll plMtt, aad t.Aillj!t lllce that, 

Vo lntor11ted our11heo ia the Datura ot t.Ae uoaletor ol~••• 

1o 4t!tDu contracte 'lith, I \bink I oujlbt to ..,, aoae too fll'l&t oueoe11, 

It -ed .. ,.,. 41tf1cult, in \boll ctuiet ll.qe, to conjure liP arvs ..._,...,. 
I 

ot •htt could bltpp., 1a ccnoectUIIICe of t» eeoalator cl .. , , ,, - 0• at 

that Ueo, •• :you mow, "' ball. .. uc .. o ot -powor, ia4u ttr1al captei tr 

&Dd raw 11&ter1&1•. 

Ve lotoretted ouroehu· iD tbe otll'lul"tioD of the OIIPP17• parU­

eulorlr of tho b&tic r ... ID&terilllo, teel1n; that It the ouppl;r •14• 

vore tilton cere ot w would h&Ye ,..,., -orlce problo••· In t hh ••• he4 
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Ciuetu...a.. ..... , ..... 

... lrlw'-' J.a \Ilia ptl'iot - • •r 1 

..,.,. 
(!Mre , ... • ~• ott-he I'-M u_.-.) 

N1. IIIIU~III Abcnlt la'lmlel'7 ot 18ft,._""- to - Ulat 

al tq po!Dto d ... - oe\oblzl« 1Q> wUil • ~J' ot l41e -· voh< ... 

_,, 8114 -~oritola, 111111. wtt.b tile fire\ et~eo\ of ,.,. re4110Uoo la ...U.. 

11111 oh1pp1Ac ve vere hoot vUb _ .. ellor\llpe, 

So we paoM4 oOl~ of wile\ I vaoal4 oall ~~~~ pll.aee ot olleerYaUoo a4 

of .u..,Ua« ~ latlv.eaoa price na U. faotora vldcb etteo• U; ee4 

ve oa\orad lnlo ~bo MP.lolalra\ln Pba!e• lo. ~lcb wa \Mklacl prlcaa 
I 

4.1roailr. In tbo ..Uo, our ewlJ price aolioo.a deal' Yitb '-Porta• 

\alto aa\or11\lo, 

Vo loot an toleroot lo tarm-prlco ~ol1c1eo 1n1~1ato4 aboOll tbla 

Uao'by tho Depari .. DI of ~ICOll\ore, anti we war. forced to talco a 

TOf)' lhel;r intar .. t ID \111 affach of 1111 Vl!';l ~~~~~ ao4 edJ,.._, 
la 1>1\1>111110'0.1 cotol...Unia«, eapeo1all7 lo tbo ~ 1aaraaee >'nicll tool< 

plece 1D the o\eal la4uell7 lo .tpril, ao4 aa~e4 ee a "bell-velber
1 

for 

~ 111CrMou Ia tbe 'baalo toduetriee poarallJ, 

fo~~ aato pro'bl•• u vo taae4 a al lb.at \1111, waa vbelber ~be 

- inoroa11 voOlld. neoentlale en lnorouo In tbo price of elael, b7 

•ccao1on1a« an looreoM lA ooeto wblcb tbe vaalcor OOIIJ>IIll••• eapeolallJ 

•ou14 not U.oor'b, We voOlld. ban prefarre4 .. ••ller loora&M tbaD 

101Gall7 took pl&oe , tblllld.A;t 11 eaf•r tro• tbe price o~aod.pclnl, 
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/MD u.e larser incr ... e wae SJ"•tecl, ov tint •- ,..., •sou. 

price• 011d •a:' ud .. e. lie thiA'l: there' • a talr ohaoce that a pric .. 

c~ ,._. not be nace .. ar;y. 1 'l'ce final anever hat been a qualified one , 

lao lloo!C ~ric .. eohedule baa been maintained, "1th the help of ao .. ~ 

Juotatnto , ~blob meant t hat eome increlite<\ cotta ..,ere paaeed on to the 

buter. 

In April , U.e Pr .. i~ent created OP.U:S, which brou!lbt together price 

11>4 U.e quetUon ot clrlli&n aupp~, and aince that time va han oooTed 

torv&rd W>Ul , at the vhol eaale level, "' ha.,. bat'laen 45 £Nl 50 par 

ctDt or vbat Ia contained 1n the 'lholeaale ))rica 1n4ax o>Ader .., ... li:1nd 

or formAl or lntoraal. control. 

299 

It wu 1\PO&rent 1n J...ne and July tbltt t he need ot a a tatutor;y bash 

tor prlco ro ,ul&tlon wae Almoat upon ua. I had trJ.ked with the Preoident 

• t varlouo UMOI about price control en~ wtth Mr , :Boruch, ..,ho had 11&de it 

one or hla price inter ooto elnce hie experience in the laot .. ..,. , lie had 

toUDd U.S\ 1t touched everrthln;; . lie often aald that 1 t touched ever:y­

lhio.,{ In U.e "ar nnd 1 t touched eTer"tbiD#; at the peace table , So "' 

&l'Prcaehed tha Pretldant, nnd the queation at th&t tiaa val whether or 

!101 price control obould Include all pr 1c81 and all l nCOIIt pa;yaantl, 

vhich vculd Include, of couree, 'V&'!tl and ool ri.. . 'l't ere ,.., conoider­

able pr eooure to Include wages, 

1• took the pool t1on that the p r ice control t YJ)e ot 11tcnan1 .. vao 

001 OU!te4 tor "a.<te rel!ulatlon, and that p robl&Lll of w&4{e &dJuetaent 

lbould bo llpproached from the otandpolnt , tint , ot the uiot1ng asenoiea , 
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..,6 atc4c4• poul'bly , of the creation of an e~~&r-o: board 'fhlch would 

boncU• th .. Wider aone na tlonn.l pollq l(ellerall)' &DDoUDced aD4 o,veed 

~·· 011 tbat reprelontation the Prellclent teo lded to let uo go torvard 

yllb 0 colol tOdH¥ pri ce reiJUlaUon, which alto 1nolu4e4 ron to, 

One or the lla,JOr queoUono lD the "ouee and in t ho (I;Oneral dh­

cunlonl by the publlo wae t hat of wagu, and u trae tl"'e tor voting on 

, .. bill ln tbe Houoe-,hlch wae ~.elayed oenral montho-approaehed, I 

.,?!• too'< up the queotlon with the Preslf.ent an~ lllld t hat lt oeeaecl 

bporotho to •• t hat he ohould tell the leuto and llouoe leadue that 

ho waa proparad to •oot tbo queotlon of tho inflationary e!tecto of 

va,.. lncroftteo by other 1natruzantall tleo, I • UMotto4 a t that th10 

that the e]lporlence of the lfar Labor J oard ln t he laat war in~ icated 

a nottorn the.t ci~ht ro&aonably be tolloved, lfo lc:ept to that llne and 

reollted ell f\t t omptt to mer .o;e wa.,o:e end pr1co ro~lMion, 

!ut alo~ wltb ~blo we alwayo took toe poo1t1on that prlcea could 

cot ~e kept ln llne Md infla tion could not be 11volded lt wageo were 

to be lett free ln a perlod l.n which you bed an lnereoe ln tho volwoe 

of JIQI'Cbatln1 povor &CCO:J!>&Dled b7 a reducti on ln tho &Yallable MOilDt 

of~·· So I vao, of eourae , extr6!11el7 ,~;ratlfled to eee the ~ar 

Labor Board created , 

•~ tho Prlno Control £ct contelna a ~enernl otato~ont on "~ 

!>Olley, Aro you taml11ar " lth that , or obould I r e*'. l t into tho record 

at thla Ueof 

:Y~l470 
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ill!. D.t.VISI I vioh you would becauu, oo te.r ao I ell concerned, 

1 .., not f~111ar vi~h it. 

)UI. llli::lllll!SOl:• Thh 1a froo Section l (a) of Public Lav 421. , 

?7th Congreeo, 11hioh 1a the Price Control :Sill. 

'It l o hereby ~9clared to be in the intereat of t he national -defense ond aecurity tu~d neceaaary t o a;;-ettecthe prooecution of 

tho preaent war, """- the purpo"oo of thh J.ct are, to otal>llhe 
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pr!ceo .. ...... ... : to protect persono vi th relathely fixed. and lia ited 

hccc;:es, con.u.:~era, Vftbe earners, inveatora, and ~Htrtona dependent 

o> l!fe inrurence, annuities and peno1ono, f roca undue iapa'trsent ot 

1helr otlllldard of living .......... . 

'It ahal.l be t he policy of thnae depart111ante and aGencies or the 

ao .. ,ent doeling with w~ea , includi ne; tho Depnrtment ot Labor e.nd 

ih var!oua buree.ua, the tls.r Depart111ent, tho lfavy Department , t ho 

Ut.r Production Board, the F.ational Labor Rolatlono Board, and the 

l:atlonal Medi ation Board, the llat!onal liar Labor Board, and others 

heretofore or hereafter created, within the ll.mih of their authority 

aad Jurhdict!on to vorl!: towards tho otabllhat!on ot prices, t&!r 

all(. equitable waceo , and coot ot production. • 

34-14?() 
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.._,, LAPHAM: That 1o all it •"Y• that wolll~ ~r•oct uat 

,._,, !!ZliJ'!:!<SO!I: Yea, that 1o all that ,..0\ll~ a r •oct you in the act . 

r>v, kr . Glnoburg and I, havlns carrl o' tbe le &l ol~t!on from A~lU't 

on. ore t uH!•r, to aome extent, with whet """ In t ho minds of the 

<eM1era of tho bill , and I think that tho bill ia cono!stent with the 

repuacntatlona that we were makirvt as t o tho d.if "ference betwoen '•1l ! eG 

•r .. prieta . 11 nti n.lao tift t ? the necessity or conei<'erinl that it vas p'Jo-

riblt f r ,.. . .. . like eny other element• in the coat of pr oduct ion , t o 

e-er:. an 1r.fle.t1 on.ery ef •eet . It ia vort h nottnc . too . ti"Jlt 't'lersone wn 

!T,.ed lnc ::e1 ere l:tentlo.ned f'.loogaide of W~6-6ernera as peraons tO be 

pt>teett~ f••:> 0 \ml'.l.e il::pSir c;ent of their standrrd o! 11vill6 · • That 

•hr!se: ftundue impairment ,• conetitutee. i t s eeme to =e. recognition that 

J'l r nP.ti 'ln._l ate.ndar<' o f livin$ . tho nP.tiont'l pta , muat ehr1n.l(, P s we ex-

P•"" wor pro~uctlon, an~ Mnot!tu te o further a dechrat lon of pollcy thst 

r. rhllre oh&ll be lneauit~bly reduced . 

Let ~• reiU!nd y~u s.gP.in of the a r ithmetic of tho ne.tional pie . l'bla 

JlOCt year , 1941, t he Mt!onel !nc1me ""' 911 bil\lon ~11lera . Out of 

<tat 9L! bllll~n . ?<) billion vas paid out e.a incoce t o lnd!v!~ualo , the 

rctt ~f it r~reaentins bu~lnesa sav ln~a . ooct~l ''eurity contr1buttoos, 

and '~.e.e tr,.na!er payments . 

N' v ot the 90 bllli~n. ll billion r eproaented pero,nel taxeG, l~ billion 

vee eavcc1 , and 74 billion wae S'Qent f or co nswoor got>da M l\ eervices . Lc k­

In; •t tho t!<Uroa Another way, out of 9~ b!lllono of lncomo , 74 billl<n 

ret rNcnt~d c "'>nt!umpt l~ n, 12 billion reproaent.ed c' efenae ex!)endi tures , and 

8, 'ctll1 n re?rer;onted nev nrive.te pnd t)Ubl1c (nfln-dof ence) lnvestmeot . 

• 
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1L GUIMII !bot.,.. lMU • 
111. ,....,.., Tao, Ulat vaa lMl, llov w aoU•ta t~, IObila UM 

prico taco oB tha naUoll&l tnoo• are lloU114 to chaAce lloo81Ua ot •• 

laerlhbla rloa 1n prloao , 1114 "'- II&Uoll&l •-• 11q llo 18 or 17 PN'­

ooat hlcJior thlo ,..er tbM laat , the ~loal ..ol- ot coo4o aDd oarrioao 
' 

CYoibblo for ooniiiiiJ)tlon vlll M re4uoa4 bJ' about l2 parOOilto 

JL OJWWI 1 Could 70U tranolata thooa into fliUJ'aof 

IlL mnan1 All rlcbt, I ><ill traulato U into tliUJ'ao. 

IL GIAIUMI Jloth tor tho national tnoo• aDd tha OOB- a114 var 

G.rablo coo4a, 

IlL II'IIDIISOII Tao, I .,... ""'ot about to 4o that, Dr. Orahu. !!a 

uUoaal inoo• vill be 109 billlon, but tha aotual tncraaoa 1n }lbTolcal 

oull"t of coo do and tarrieeo vlll be only 8 paroant, In tarao ot lMl 

Fie .. , tha national inco• vlll be 100 bll'.ion 4ollere. 

IL GIWUIII to the ett billion analacoue to tho 100? 

IlL llllllRSOJI T .. , both tiiUJ'U are Oft tho o ... ocala, lJov, W 

thall ,:oduco eo•thiQC lib 40 billion 4ollaro• worth ot var cooda, aa 

OOIIPOJ'ad to la bUUon 1n lMl, but not all ot thlo tnoraaao vlll ba at 

tho llqleaaa of C01111111J)tlon. So• of 1t vlll oo• out of the l.ncro,... 1n 

Jlnl411ction I •11Uonod.. So• ot it vill co• out of ourtalbet of ,.., 

bnot .. ,t f or pu-poo .. of produciQC olrll.UD coodt, 'lllo aotl•to t~t 

•bo bllliono of 1t will como out of a daorepoo ln the ot8Ziderd of llYiQCI 

lhot h, that tho auppl.;r of good 0 8Zid oerYiou aYailabla thla ;rear for 

000lllll»tion will total 65 billion, •aaured in lHl prloaa, ao coii}>&J"'d 

to ?4 bUUo, laot ,..ar. 
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a. u.e ..._. otu, ~ 1ii4 h • lila~• wUlle 10a vn•-. 

11)\r-'1111 troa Wo ,._ul ,_ of ... 'Mlls-Wo a.n '"' •:. 
toa• - _..r 41eaaoatoa _. aonol .nap of :La -Ulloa, w oni.,. at 

1 
.-4 tor oo•-•' 1Do4• of 10 ltUUoa, :La \Ulloa .,..._ .&. u. 

qp17, !1111 h \!18 lafhUOUIT P» tW pooplo hlk abnt, trlalooo 

.tcoro11o otopo or• tu.a, thlo ••• • lllD~ lacrONo of aa per-\ la 

,~ coot of liTlllle 'hl<lDc la\o .. ocnmt the wroal41ac offoo\o of Floe 

s..orooau 1114 the ..--up of ~· oa4 oU.r luo•o, the la- of priaoo 

001114 be ~or 3 tlMo ao ere-' .. thlo, AI I polate4 ov.t Ml'llor, thla 

uUato of taco• pe;J'MDh 4ou 110\ ~low for U.. laareeoo of 'llulo wee 

rallo ..t.lch h """ ~r 411Glaa1on. l'ltt- perooa\ laoroaoo la vap 

raho woul4 lila~• lacoM pe;J'MDh lt)' a tllrU..r 8 to 10 lt1111on 4ollora. 

low when l talk doU\ 65 ltlllloa 4olloro' worth of ooaWMro1 oupplloa, 

I 117 bo opt i m1otio. I ~ lto optlalotlo ill 111:ppoo1Dc that tho tra•n4ou• 

war effor t vUl not ruthlooal)' cu.\ ohillu pro4uotion, l'llr euapl.o, 

It "'!c)lt interfere vith tho textile 1114uatr,, vbora VI oro &OHlDc a 

larco pert of thooo coo4a, W. oro uaiac dout a Dillion ltaloo of oottoa 

• aooth riel>\ Dow, tho hlcJ>oot lnel that w heft - uao4. Well , that 

lmUo aachiao17'-ao Ooorce novo, ....,W 'bettor thM I-hao ltooa rua"lDc 

tho loot oneral 80Dtha l!Jce 1 t -r reD ltoforo, ~Uhor the)' heft cot 

to !:an now aachiur, or thq ban cot to haYO help of ao• ldll4. It 

tho var offort ..no lllpoeailtle tho rapl.coMilt of uahill•rr .. it were 

011'• ve won1t uoo a m1ll1oa belea of ootton, w won 1t Tll'0411ol tho \exUloa. 

Jov, It alt o roprooento an opt1m1oUo Tlow bOC181lll it 1• 41tf1oult 

to lq hov lerco vill lie tho aJDOUilh of too40 that VI ohell haft to ohlp 
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IlL LAJ'IW(I !ba\ le wor MHrlala. 

KR. B:IIIIIID• r • t~ ollolat \1-*fta a4 -. olo\ Jlbl 

wooliD cooclt t.D4 fOocll, too. Part of no Oo...a N \1'0&\ J'ltlat - la 
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4_. oot to the fact that their alrploua "Gal t ""I'll: , 'llllt to tho f aot U.t 

their $roopt cloolt han wfflcl~t .,... clothiac aa4 other aappll e .. 

. b 70\l know, we are probahl7 l"lDC to hi,.. to atacl - II11CN" or 

thl~>&~ oonttinlnc IIIPI' 1>11011: ioto areu that procluoe4 lma4rtd.e of thouiU4t 

of tooe ot •ucar ln rec~t ,.earo. !he - h h'l&t of rubbtr u4 loh 

ot other tbinco. 

to •ltv ot the npplJ lltuaUoa that face• 111, I 117 that e~q iocn ... 

lD bul c .,... ratu will oo..,.,W>Al ... ol~ ol1101t """"'ICIAl>le probl•, 

and vhtD I tq that, I aa tbio11:1ac of vtl&t h hlppeniac rlcht nov iD tho 

conaWDer markltt • 

.l.o to the proopeotl of h811clllnc 1t , 1t VI aeou.ao fer eXM:~>ll that 

we ban a ce111DC IUoh u CleD.a4e '•• tbat h, a coaplete tree so, no 110re 

lncreaau of &e7 ll:lD.cl on ...,thiuc, ve VO\llcl etill haft th1o problea of 

trt•oclout exceoo ell~ V. Juot clon' t clare peralt thAt exceoo cleaud. 

to lDcrta te, 0.. tho contrarJ, ,.. han pt to clr..., ott ooao of that Jl'lll'­

chtoinc po.,.r, ancl tho t""O ouht•cliDC V&JI are b;r tift I mel 1>:r tarlDCO. 

.. v, tho clietllrbiDC thine about currtD.t boll4 oolu, wb1ch are nlDDiDC 

&lo"' lo dollar ft1u11 nr, oatlofaotoril:r-- • billion iD J_., u4 tho 

proopect ot 900 alllion 1o hbruar;r-- 11 that a ler .. pert of that total 

lo a dlnrdon troa other tJPII of aadn«o: 8114 a fllrtber cliotllrl>in« thl.DC 

h that the troaoD.cloua lncreue in aorchanclht parch1111 that VI are 
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vltconll>& .,.,_ .. I Yill lllutrate latei'-FO'belllT aho repre-.to a­

pe~~cUturo not out of COU'riOt lncoM but out of oallh 'balaaoao •4 oorrlnp 

.,:coll!lto: that 11, a filcbt froa ..... ., lnto aoodo. People are ~ 

tbli!CI bocatiiO of tho proopect of llhortecu. 

In tho bond procram the JOOst cratlfylnc thine baa been the 1ncroaaoo 

1n tho om:plo;yoo puroh .. oa , that le, out of ourrent nc11o General lloctr1o, 

01 l rooo.ll Juat offhand, wnt froa 15 percent ot the e11Plo11• partlclpa­

tlon up to about 95 per cent , betyeen the Pearl ll.vbor incident end JanU&rT. 

1 tbi.Dk the b .. ll there la a pqroll deduction. 

101. IU.VDSI Leon, It Jdcbt ba lntereatinc for 10u to lr:nov that out 

of three :planh ve are 100 percent 1n our blc<teat plant, we are 98 percent 

lc our oocond larpat plant , end 95 1n tho th1rcl plant , toto.l aeabor-

oblp; and 1t h not Just one pu.rch&ae but It 1o a oont1nu11111 purchase on 

\ha •liB• allotment plan. 

KR, llllllll!lR$01!1 reo. I am a"Tln& "" have what looko l1ko a troJDOncloua 

POunt. · 

l!ovevor, a larce part of the bond pu.rchaau ropreaent no adell tlonal 

•a•1n& al o.ll, but a cllTorolon ot nonoal aarlnc. 6o far .. that 1a the 

cue, the7 ropro .. nt no reduction 1n the flproa we han uoecl for dollar 

4allenll 1n our oal01lat1ono of the CliP, and therefore the7 do ""~ reclnco 

tho pp. 

Ye ban a creal threat by reaoon of tho Y&7 a obortap of &COda , or 

a threatened obortaco , epeedo up bu;rin&. • Inforaatlon ph around that of 

ooureo \bora aro &Oln& to be no aore refrlcoratoro, thoro are alroaAIT "" 

&ore auiOIIOblloo, and ;you oucbt to CO out and bu:r thlo • end you oucbt to 
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(;0 out r•d bu.,v that. 

1ioll , that 1o what I vould csll the onr--sll clobsl picture of the 

111pply of purchadnji power , as a&alut tho picture of goode that are 

avolloble to be bought. 

1 ehould oay oomethlng about the tax o1tuat1on. I don ' t know exactly 

vttat the tax progrr.t4 will be as Mr. Morgonthnu takoo 1t to the Congroao. 
~ 

It 1o llkoly to reprooent, I believe, about an ad~.itlond 9 billion to be 

eollectod In !lecal 1943, !hat 9 bil lion will ropreaont more corporate 

tu:es, coro por 1onal tncou taxes , :r.ore aoclal. oeeurit;y taxes, probabl y 

•~ r~h ao t~ bill ion, and aooe lncreaaeo ln excises , but it lG Yery. yary 

o<ldont that thoro will have to be add! tlonal vttbdravslo, 

Th!a mlsht be done either by ""Y of a 1sl01 tex of tome kind--a roto!l 

u loa tax- -or a manufacturers' grooo volwoe tax : or 1t clsht be dono by a 

roreod aov!ngo program of some kind, 'l'h&t lo , " " Juot simply cannot face 

t~o proopoot ot letting the prlco level be oo~tpollod to aboorb sll the 

dollar Income that Is going to be left, over pnd above tho totsl of resl 

tet Iavine• by voluntary aubocr!ptlono to de!onoe bonda, and "hat taxeo 

are nov ln proepect. It rr..a::1 'b e neceas&r)' to vlthdrA-' mre tb&a Conuaaa, 

'.~ndor tto otraln that It 1a under, w uld be wllllnc to take in the ! ora 

o! taxes. 

Ill\. OJUJW(: What about bank credit in tbll aituat lonl J.ny control by 

the Fodoral Rooerve Syateml 

KR, IIE!IDZ.RSON : Yeo , but put 1t thh way, 'l'bo federal Reserve Syote!ll 

!e al reod;y controlling lnstallCient credit. 'l'hlo moroly prevents a co:o­

~Ut.dlne Md .., lncroaso of our p.roblelt. It doea not reduce the exeou 
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1 ... uld l Uce to M1ll thrCU&h aoce cbarto nov. 

309 

llR. GlWIAM: When you bave mora people with 1110ro money to buy good a , 

r•• have oemothing. 

KR. I!E!mERSON : I think so. There heo novor betoro boon aa dynami c 

a pr ice o1 tuation in th1s country aa exieto r lght now. 

DR. GR.IJ!AM: !there arc core people working and IX>ro 100ncy than ever 

!o the hiatory of t hh country, and thore aro leu &OOda for them to bu,y. 

KR. !Cili!:RSO!I: md, as I sa,y, 1 1111 &nXlou o that particularly tho 

~fllov• oc the l abor oldo of the table oball undorotMd that tbh 1a 

t.erely ;>IIJIChlng the separate elemente of the eupply ll!ld demand altuatlon 

Into the calculating macbino N>d telling you ..m.at the cacblno •a:r• 1o tho 

not ro:ult. 

Thio f h·o t chart reproacnto the priea bohavlor of tho 2'8 • ba aic· co,_ 

11.0d l t leo : that lo , the primary ra>' materlala. Thooo prices have rioen 

65 percent llnco August of 1939, Notice tho powrful up.,ard ourge vhlcb 

set in In .\ucllot of 1940 and bao continued aliX> ot without interruption. 

Sc:::o o~ tho He=:G i n th1G series, particular-ly the at,al a, yefvo had under 

coc~rol oinco laot oprlng. Itt a the foods and flboro that account for 

,t. ""'""op· 
The1o2s are t~e most cen~ltive prieoa. Vhon they movo up , other pr1eea 

•Ill to ~ovlng before long. 

llow cono idor tbene charts , "hich roprenont tho vholeealo priceo of 

r.early 900 commod!t los, Tbe gener al l n el of wholoealo price a lo up 26 or 

'ZI percer.t f ro& tho ir level at tho outbreak of t ho "ar• 
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111. UJ'!UIIt Jroa hp\ealler 11139? 

111. JIIISSOit r .. , aJl4 in UUa oonuotlCIII :rou eboultl tMp 1n 111.114 

thai the price len1 1n the laat war 4ou'b1e4-- that wu 4v1nc the ..__ 

11114 took a tllrther r11a in the poet-war perio4, llben the reatrioUooe wre 

talc•• off and pri cao 'boundetl up. 

DR. OlWWII ?.'bat waa how m10ht 

ll!l. IIINIIIII901ft About 26 percent. In other vcrdo, we han gone o.,.. 

quarter of the va,y to>'ard another Wal'-tl• dou'blinc ot prioeo, But the 1 .. 

porhnt lhiDC 1o that dnce harl llar'bor the 1ncreaaa haa been al perceot, 

.t>lch h a daoidetl inoraua ill the rate, 

II!. CIAI!AR: Ia that 1nolw!A14 in the 26 or ad4e4 to 1 tt 

101. IIEIIlli!U;OJ: It 1o 1nc1w!Aid i.D the 26. 

I 'fill put it thh '118T· In the period up to Aucuat 1940, ettar the 

flrot tilt in pr1oea , ve bad T817 little inoraaae in priceo, 'beoauoe of 

our ~~~rpluo cepaoity. 1'be:r atarted DOYl llC that Aucuot and took a obarp 

Jwop 1.11 l obl"'lU:r, u thaoe charta obov, and have 'bean •nac up obarpl:r 

tTor tlnoo. lollowiDC Pearl l!a.r'bor, the Ult hao 'been nan obarper • 

.. Uco that tha Mtah and the twlla baY8 DOt MYM 111> ao r epidl;r U 

olbor croup., Ve exartatl our craateot preooura hare. 

llll. l!Aftt Io there ~ particular perca~>tac- , IAon , 011 food 8114 

cloth Ia,! 

Mil. lllllDIRSOIIt 'I a11 collllng to tbooet I baY8 thooa, Bob, 

W. exerted our createot pressure ec.UDot the induotrial raw ~~&terialo. 

Baaot on flfl kno>rlodca ot the last war ao to tho importance of otoal and of 

copper and otbor noDterrouo metalo , "" throw our weicht th~ra·. tiret. 

/ 
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.. llaft be• Pl"'\tr .--al17 oa a ..,._.tt liMb, 10 tar u ..n­

CIIl"'~ co-tllUoo •• ooBOUM4, beo111M of a •Uoaal J>Ollor, -.4 

u copl >~!lore thuo wao a 4oc1U4 iatlaUftUT h'ea4 w hat~ ..,, lat-. 

.. ood. Jlo,...,n, 4oop1h all \hat, ,.. kept \loa ladlao,rlal raw -uu11 

to oo•th1DC llko 146, or a 46 p&roon'• 1Aoroaoo, 

stnoo Pearl B.r'oor enr,\bt»e uoop\ tho •tale .,4 fluolo hao obow 

oul>atent1~ 111oroao11, llere are 'bull dine •torlalo , ohoa1oalo, 1'he 

black lb>o 11> oaob chart ropreoento that oatocorr of coo4o. Tho thin 

Uno lD oaoh chart roproeonh tbe IIIYIMnt of tho p111ral 1n48z. Bauao 

tllnlt~W~co ha.,o boon a'oo.,a tho p111rel lenl, 

!hto on-fluol-hao llftled oft 'be-•• of oo• aoUon w wok on 

polroloua and tu.ol oil , and oo• :prooiUHo w o:urtod -calaot rota1l coot 

pr1cea and lhtnco llko that, 

Rlcloe haYo 'bot11 =inc up, partl;y "beo•u• of 1noroaoet A.na;r cleaando , 

of couree. 

'lMa obart "'"" 70U an 1doa of vbat tho rooonr:r of tara proclwlta 

baa 'ba011. 

ICll. 11.U'!1 What Je&r ,.. tha\ IOben 1\ hU tbo 'oottoa tberoT 

ICll. l!IIIDmSOW1 That wao 1932, 

ICll. 11.U'!1 What 1a tho tbJ.n llne on tho top on tho tara prodllcta 

chart! 'What 4ooo that ropro-t.t 

34-14?0 

/ 
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)(B. JIZ!IllDSOll: '!hat repruenh the enUre vholeoalo 1Jidox, all 

cc•:•>•llt leo, about 900 o! thom t.n the BLS inclex. 'What tb1o chart 

ohovt 1o that 1\!t or belng below the gener al inclex to~ IIW\1 ,rears, tho 

tor: product. lnclex baa co"'e back into 'balenoo. In !aot , it to tend­

lr-' to go ahoad end wlll go ahead, of courec , 11nleaa it la chocked. 

312 

I n t ho oaoo of tooda , we have hac! n oi milar oituatlon-aloo in tex­

tile•. In tho eaoo of textlloo , we have a tloatini klclnoy kine! of arran~ 

.ent . !'hot Ia , "" clon 1t have a celllr.g on cotton i toolt; we fix the mill 

urctn &~:4 then ad<!. t ho co tton price. 'lbe price of cotton, of course , hae 

donble4 In tho l"et year, • 

fto otcnllicant th icg about all tbooe charta h that all parts of 

U:e \lholoaale price atructure are nov JtOvinc up at an 1ncree.alng rate. 

'lho ltOVO:tOnt t o no locger confined to one group hero OJld one group there: 

I t to conorel. 

Lot mo thow you now what io happening on tho rotail prl co front , On 

all th oo cho.rt n, movo!!llnt of ret~ll ancl of >~holeoolo pricee 1a indicated. 

lbe r.ovo:.er.t ot vholeoale prlceo foroeacto the ohape ot t hin«• to coe>e for 

t~etail pricoa. the vho l oaale price repreaenta the co at to the retailer, 

a.td U.ere!o?e • aa tho retail er turna over hl a inventor)', he t s obl iged to 

<ar~ up blo pricoo, 11p to t his tke vo ha,.. hac! oxcollont cooperation fro• 

<t• retail groupo, '!'hoy have not u:arked up t holr prieoo i n adnnco of an 

l r.ereaoo of coot , But if we are going to be In t h h thing for a locg tia:e , 

the lac betwoon retail and wholeesle priceo i o bound t o bo mado up, 

I n looking a t what io happening to tho coot of tho thingo the consu=•r 

Ia t11,vtnc , boar In mind that up until nov we havo had no rool nuthorlty, 
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,. ...-.s•. or ___. ... Sa tw n•-.1 ., Jft- • ....,.1. 

n- .u ...... Ia .u ... alllft• ............. ., ....u ..-s-
... ta lalt hWUI'J', Vp to tW tbl, I•T liM ., IIIIIPllM -...& tile 

,__ ot ••• •, ltaoe t11at tbl, till ~ ot IIIIJIPlt 11u f.U• 

tvtblr aD4 tvtber '11111.1114 till ~ ot ...._., 1114 Jll'lMI U.. -"" 

., .a.r,lr. 
_,__ 

tlllo ~· ebowa \!11 -at ot pri"' ot woolea ~lllllkeh at •ol~ 

lib a4 at ratall, You •• cat baa bqpaaa4 to till ..tlolallla lll4a, ID4 

loire 1o retall, ooalllc aloac ure. 

101. WA!!I lllat le tlw ..-a tor till craat 41tt-U.t, thooa, bat•­

llboleoal• aD4 ratallt llarl7 I.JI till 8JIZ'I.Jic of lt31 ntall - ooad4anbl7 

llelow llbol .. ale, wllar ... la \be ald41a of lMl Wlohllla -ac up ..., ebo'fl 

rat.U. 

I.Jioraua4 oo at of wol: with the 

Ooflruant ooalJIC into tlw wool plotve tor ualtoraa, U -.4e a real daat 

1a till ov.pplr. va -.4e .., eo~Jv.et-t tu othM' 4ar .ad bro'Q&bt .col up to 

110 paroaot of parUr. !ba raaaoa ,. 'lln'Q&bt U to 110 per-t of parltr 

- to pt a oelli.Jic ta4 liMp U troa &OI.Jic bapll4. VI an pi.Jic to haft 

to Uait tbe _, of rtrci.JI wool \bat - ba uaad '117 olrtllaaa, a4 \bat 

will na troa lll! to 115 per-t ot .... t u uaad to \a, latall prlcao, of 

oour .. , are now oat all I.Jic 11p tut, 

101. WPIWC1 In l<eaplac ;rov ratall prloaa dow, hie tut 'balD .,,. 

or le11 \b, 'I'Olllllt&rJ' aotlOD Ot J'ftallaref 

lGl. IIIIDIUOI1 llhat 1 wou14 oa11 aaqulaaoenoe aa4 oooperaU?n both, 

111 ban 'ba., afhr tbea all tha UM, but tura haft -n DO peaalUao, 
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l vUl pal u tUII ........... .. 

.. ,. ll \be lllaft .. -·· ......... 

l rill JUt ,_ ....._ tMM -.ne, M4 7ft e\op • II JOft _, to, 

CD -1 •th, W dAI .Mt Un noeM N\aU ..... lOBe, wt it JOft 

1114 J_., 011 .,...., \be 1ada wal4 nen wp ...... .._ nhllen an 

Uaillll& tile,....,.... of Rlh \llq will ..U \o ~ llarn': 11-.. 1ro.,, 

for .._u, are li.Jdtillc Olleto•r• to M euth, Tcna aM, we haft a lot 

of cloiiUQS lbal 11 eol4 Oil a ftzM ]llriae \ael., Tcna ,... baft - • 84 

b '"- paper lodq liT ou of \be obalzlo that aal4 "''rioeo haft lo 10 up, 

but UIIUl hbrllal')' 15th ,. will oell our otool<. • !!More baa 11M11 a l~lldolao 

1'1111, of OOIU'H, 8114 lila\ -· tllq will 10 wp aUll tvtllu', 

Bare'• the picture oa oboe., Tou ca11 - U. retail prloo 1JI4u -..at 

.., 0114 vont obee4 of the vbolooalo price ia4n. 

Bare aro tre114o ill foc4 prlcea. !hal 11 lbo retail prloe of food 

Ill. CIWIAIII Of ..... u 

liB. IIIIIIIIUOI1 !lh11 lillo 11 1M lll48z of prlooo recel..-4 11)- fanoror 

chaa ll>ia l11>o 1a the ill48z of ....,leoalo prlce of toc4, 8114 lbal liM 1a 

tho rolail prho lata. 

lov, lhh 11 tho olpitlcUIOI of lh11 ollan. •u .. tbol tan prloeo, 

•bolooalo pricoo, all4 retail too4 prtoea ....,. f-4 ""'• ~ Ia ..,._ 

lu tint roproo•h the l>-.uaillc of the prooooo aD4 lher• 11 • 1 .. bot-• 

fora pr1coo ""' wlloleeale foo4 prlcou, all4 a tllnhlr 1-. '-' UD ....,leoalo 

pricoa ""' 1"- uriceo lbo bouolvite ,_.. lo that repNlooo of wbal ,.. 

cou.lt 4o, 1f ve oolll4 olop ott tbio prloe rooelft4 b7 tanere, l>7 • oo.,l.,.. 

Uoo Of Violtar41a ottorto all4 Ollrl' llll7 ll• oo•lhilll pi up lo U0 por-I 

34-14'10 
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rf P"rHr - - reprdleaa of that, tho retail price wl>lcl contlJma on up 

we .. •• of tho lac between .... keta, 

Vo antlclpato that the decancl for foocl , eo ropreoentocl bT ~ people 

vtll hove to oponcl , will be about 14 percent hlchor thh ;veer than 1t ,... 

In 1941, the U>Ount of foocl on the ehtl'feo that thtT can bu,y will be up 

onlt 3 poroont. 

DR. G!WUM: We han to bo erbitrerr. 

KR. L.U'I!AMI I gueea we will eat leoo, 

I(R, l!ll:liii!IISOII: Well , we won1t oet leoo, but there v1ll be an avfl>l 

sera:.ble. 

Tbh 11 tho oucer chart, We helcl that clovn for quite a long t11>1, 

lCR. ldJ'IW(I Tour woleoale price h leoo than retail , 1o that richtf 

lCR, Hllii'IIEl!SO!I: llo , thlo ia an index. That chert ohowa cents per 

powr.~ What thooe ropreoent over hero ere not prioea , theT ere indexea, 

I t dooon 1t o;o•n that the actual conte price or doller price io d.itforont, 

I t Ia tho Index , tho relationohip; but thie IIJ4&r chert 1o tho actual 

centt 'Or1co. 

Vo flxocl tho price of ll\l8&r. It at ortocl to run up and ve intervened 

&Ill! brouctt tho price dow to 3i, and nov, eo ;yeu knov, boceu.l8 of th& aero._ 

unt vlth tho Oubano, ve have to ,.., .. e lt up, 

Roro h the chert on broad tn conta per pound.. You will not1ce thet . 
the ..,.,1 .... - that leI vhat thO baker &nd th& retailer cet-hao DOt iDCr8aOid. 

I would hove oaid laot year when ye atartocl out t hat we could not keep 

control over breo.d prices, but ,.0 triecl it, The induatry ht\ppono to bo con­

centratocl tn the big unlto, and tho detailll!. coot figure o they keep enabled 
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u 10 pt 1 ooauol 4e.pl\e tho r1a1Jic ooat of 'bo 1Jicn41•to. .. 8unea 

t» "'ail price \o 10 v.p oalT • ..U • \bo ooat \o abo ..ar of tbo 'broo4 

_,up. We bal4 ble urliJI; 1JI f.at, w nt bh urliJI. 

tun t.re e..,nal ltatoe ln ...,lob YO han ho4 to lttt \bo prtc• of 

br .. 4 for the 'blkar 1>eo.,..e of tbo .. fal,...tr114a lave, rou lr:llow, ..tl.icb pr .. 

••' ,.,v.r 11111ac 'below a coat plue aar-p. 

'fl baTt bo4 ucellent cooperation fl"'a all 'but o11e ot \bo blc 'brea4 

ul<oro. !!le7 ban 110t oll17 chen ua oo at fli'1UI, 'but tM:r ban let "' pat 

our -1111tanta rlcbt on tbalr 'book• ad talk v1tb tbelr acoo1111tl.nc flru, 

oa4 oo on. VI baTe a cou.ple of toucjl la4uatr1 .. rlpt 110" tbat 4on1t ...,., 

oltblr to cln uo 1117 111tol'a0Uoo or to let ua look at tba 'boob, 'but \bat 

vlll " oorrocte4 oocn. 

!ftlh cbart h CD lbeeh, We are exerl1ac ecae preuun 111 tha prl.:e 

of lhHto, 

!ftlh 0111 h OD bouee furD1sbia&8o 

!ftllt o11e h '«f Waterloo, tate en4 olle, 'but we ha,.. bol4 ot it tiDd we 

ere &Olac to boac ce. 

litre 11 tbe tren4 1D aeat prlcee, 

lov, I oa14 tbat the 4....:4 for foo4, repr111DUIIC ...,., workaro tiDd 

11'11')'W4f alee baTe ln tbe1r :pocltah to boaT v1tb, vUl 'be 14 percent .,re 

1114 tba 111ppl7 of toob 1D cenaral v111 oll17 loa 3 parent .,ro thaD ll1 1941 • 

.Lo for Mt.h, the lncroua of 481111Ul4 tble 71t.r oTn laot will be le percent, 

vhilt the 11Uppl7 will be Wlchance4. w. race a 'ba4 elhatloo on ae&h. 

101, 'f.UL(It!, Vb.7 tbat 41pT 

101, IIDDI:asOJt Part of u va• our prosraa; ,lllet eou cenoral bell-

/ 
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raillnc• Oeorp, that lo Juet about the a he of lt , coll.l.nc at a good , 

eeaoooal tla. 'l'bat b about lt, It vao Juat going vo:r out of re~, and 

theo Wickard got ln and eold com to lo""r the coat of feedo , &lid dld a Tary 

•aiianl JOb thoro, llo ehall have to meet the queat1on t hh lllOnth : vbat to 

do Y!lon hogo go up to 110 porcent of par1tyf Tb1o mam1ng th~y atood at 

about 107, 39, M near ao you could COJIIPUte it, Throe more pointo and ve vill 

ha:te a quoot1on. Do we or don 1t "'e7 

llov 1n tho caao of aome of the !oodo, I muct oo,v that ve have got an 

!t:cro .. od ....,unt of eupul.y by letting th~ price run up, m d it 1o true that 

vo are badly off on hogo and fats. 

!!ore 1o the chart on cheese prices. 'l'he rbe 1n priceo b due largol;r 

to ah!p::onto to :Britain. Tbo En&liab vould ratbor haTe cbeeae than almost 

t!i'1 otter food wo can give them. 

MR. WArr : And oniona. 

MR. HENDERSON: Yes, Here i e the mille chart, and that hao juat been a 

gr~ fight , ri&ht on up , a cent bore , a cent thor o, and eo forth; another 

cant nov 1n pro epect i.n Nov York. 

!!ero 1a the chart on dairy product.. 

lll. Cl!WWI: Ia mille inclu-!.ed 1n :your parity HJOl.tatlonf 

MR. l!:!i:ll!RSOll : Y e • , 1 t i s • 

F.ero h clothing, 

l!oro 1o our old, familiar vork-oh1rt, llob , from the liiU. ~·· You r &­

•••~orf And thie repreoont e what I would oay ia not a runaway trend, taking 

odvant&«o ot tno 1:18l'ket ; >'O rk shirto ver11 otton o.ro oold by ch&lno &nd by 

tho Soe.ro, Roo'buck t;rpo of COJIIP""Y e.nd they tend to keep their pri ces prett y 

vall In Hno, 

M-14'10 
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!low thio h roall.)- a key chert , end I aa not ao aura that I &:;~ GOI.nf; 

10 bt able to c;ot the 1\>11 e.."':)la.nation onr t o :vou. 

till. DAVIS: OiYo ua tho title for the record. 

Ml!. !!ENllllRSOU• 'l!h.ie 11, 1I ncre.,eo in I ncCille Po.710ente end Coat of 

L!Yill( (for Se1eoted Periods) . 1 lt covera t1•o periode; the f'iret f roJJ 

Auauat 1~39 to !larch of 1941 , tho a ocolld from l.!orch t o Docembor, 1941, --· !lov, in tlv t f irot , eriod, ae you can eee , t he incOI:lo :>a:r<>•nh wont U!) - -" 

tbout 16 ~ercent , but t ho ite<la in the coat of livinG wollt U!) olll.7 3 perce:>t, 

,3 , 'J.I.'2:: ~e uiddle one 1o "hot! ll'oodt 

!3 . ru::m;:3Stt': Yeo. Duri:l:; thia :>Oriod the incrooao in tbo oup;>l:r of 

...,""'""'' r.oodo o~out JOatchod t.t:o l.:lcroooo in d._"ld, and ·>rices "o.-ed "!.> 

!lt.rdl1 .. t all . 

12 . TA'll.O!tl Waa t lvt reflected in increased oaviuc dwn theret 

IIR.. li31Dlll!SO:r: Chiofl)" in incr eased COlll,.,tiou, Conew.l))tion increased 

&lonG vHh illo0l4e po,v:oonta beeauae thoro ""·' lote of elaclt i n tho e:yet..,, 

!he otMdord of 11 viDa roee. 

Durin& the oecoa<l ::>erioc:;., f'roo Uarch of l not )"O&r to December, the otor:y 

It ditiere:>t, I ncooe ..,.~onto increased b)' 19 :>ercent. ~t'o 2 percent a 

-~~. al:lcot 3 tioee aa ;;reat a rate of incr ... e a• took :;lloc• durinG the 

!trot l S :>ontho follo"ill.:; t he outbrea!< of the ,...., ;'hio r.,roaento one of 

l bo aoot re., iC: i:.~eaeea in incooe Po.710e:.te i n our hiotory, !lou, .mile the 

•~>nlJ' of .oodo aloo i :>creased , it did not i:lcroue e.• re.pidl:r no de=d, and 

~~·~foro ">ricea roee, The coet of livi!IG roee by 9 por cont , clothinc :?rices 

llr 1a} :>ercOJlt , &nd food ;pricea b)' l 5 perce:>t. 
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t!L ~: Clothin& vent u:t>f 

l :lL ~::mr:;RSOII: Clothin,; vent u:t> 12 to 13 ')orcent. 

Since laa t fall , t he •UJ:>1l' of contu;Jare 1 (!Oode hao actuall:y bee:> de­

ereaaln& and, oa 1 pointed out , v1ll total onl:y 65 billion t hle :year in 1941 

pricOI• 

On tho detta;ld eido cone1der this chart , ellt1tlod •Avor ...-;e Hourly larn-

io;:t in lfa(l(ll lll!d Solari eo iu iieJlufc.cturin ·; l:lduetr1ea Oolll!lared >ri t h the 

1o~ol Jaw"• lll!d Sale.riec, • Re:lo.:.ber th?t vncee end oale.riea conetitute 

~'bout wo-third• of i :>coc e P"-l"OIIte. 

i.ll. L.U""nAJ; : O'ben you ea:y, 0 8lllar:y, 0 doee t hat fix it at a certaill 

''"""'" 11 t llet the lo•Jor-bracC:et aalarieof 

iiR. ltlilmlSOll: Uo , thia 18 all aalar1ee . i hia ie tall:en from the oonthl:y 

bco..1e wmonta re:_)ort oi' the De:lartr.uut ot Coa..1eree . 

DR. G:lA?.Ai;: ;/hat !'•o:>o;·tio:t of t h.· t 1e ~eaf 

IIR. Hl!lm:::RSOlf : \loll , on tb.~.t totlll. I'd ea:y nbout 60 :')orcent of it, 

'!'he lovoet l1no r O'>resonte aver~ hourl:y earnin(,'e in :>Milfacturl.ng in­

tuotrioo. .\ve>·a.,~ hourl:y earnillga i n Deceober were up about <!4 percent 

our Au,;~et l ~39. 1'ho ~:~iddle line r e:oreaente total v&~~ol and oala.riea. 

~ ... rooo 111 nea.r1:y 50 :!lercent . 'l'!le to:> line ehowe ..ace• a.nd aa.lo.r1es in 

J:O:Nfnetu:1ac. 1'hoee wre Ul> 87 :!lerce:lt. 

ill, \1.1.':'1: '•'b.Y 11 t hare ouch a (p'oat diff ero:>Ual bet voen tho o.ver&4!" 

hourl:r oa rnill(;t , •1hich runa , rett:y level , end t !•o b1C incraaoe in \'18(;08 &nd 

OalM\eal 

IJ\. Hl!llD:l:' SOl!: The di:tfcrence ia clue to tho :~roc t 1.1crenae of • •r:>lOl"'" 

uont t.::d to the incrMoo in t~o le.>~th of tho wo1·:c ""''" 
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!M UllllcS >lhlch J thillk 11 DOlt ai(:;>i!l-t 1n thio lover 11ne, e-. 

1.11,; anJ'IC' M\lrl)' oNDI.nca o 11 the.\ tho et!ect Of tho WGI increoseo 1:1 , 
tu 'bode iaduatrioo, lfh1ch took !>lace lao\ opr1nc , e&n ooarcol)' be noU.CIN, 

10 rlt!l1cll1 did tho increase ~!)?read thJ'ou;:hou t i ndua tey. Stool ,.8 tho 

bellwether, but tho tlock waa not far behind. 

fhio bot to" line ehowo here Tel')' plllillly vhllt took place in averege 

u\ll'l.V ear11111.:;o. It ohowa ho>< fast thP.t Jnrticular ri:>ci>ll! of the ball. ,... 

co<UillllCAted into tho root of the Wl!.(;e structure. 

i :R. lW"l' 1 "J o laulll t lit> t . ( Lau.:;b tor) 

oleo! for tao oa.Je raaoon th:\t ve :;>1c!:e4 ateol ·>riceo ao the t1rat one to 

co•trol. , tho firot one of t!\e big i ndu.a trioo to co:.trol , not onl)' becauae it 

a!fech , b)' OlWl;)lo , :>rice e:ld WB6ea , but becauoe ito r>rica 1e a constituent 

coot ot 10 11411)" 'lJ'Oducta a:>d thus affect& ao muoh •·•ore of the :;>rice at:-ucture. 

iz:t. llATTt On th."~t l ast c j\art , Loon . whore would the line GO if YO~\ vere 

uoi:..:; oilo of tho coat of livin,:; a.nd l"Wl!lin.:; it vi th nvcraco hourl)" earnin;:a? 

tJl. 3Zll1X:!:aso::: .loll , !'Our av'!ro.~e hourly earn1at;;l bcve increased , )'OU 

oce, aboat ~~ :;.orcont , and tho coat of livin,; bee ,:one Ill\ about 12 percent 

oloco A~t 1939, In ot::.rr words , reel ho"\J'l)" ei1J'D1:i.."l , thnt la, bo·..rl,v 

urn1n.:• corrected !or tho coot of Uvinc, are u, 1:! :;>orcent. ilee!tl,v earn-

1llt."~ a:e >n 37 percent eince "u.:lU&t 19;;9 and, co; roctad !or the .1ncreaae 

la t~ coat ot l1v1ua , thcz~ are atill up 22 'Jercont . 

Ira. ·1.1.~:'• Overall? 

i;]l. li311Dti1SOUI Y ee, 

iii, GOI.D:::II Hr. Henderson , there n1·o a couple of tllin.;o I '4 like to 
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aU 1011, about t:to 1 teel !)rices e.nd w:x;oo , and oo tor\11. It I understand 

It co:-:ecu~and I e.on • t cleitl to :>o an ecoaordot-what :rou've got 1n th4 

aletl lnC:.uatr:- il & price structure lfhich hao boo:> OTolved that brealto 

••<> tho cool a t!u\t aro involved. Of couroo , t horo 1o a pro !It. 

J:l!, !Qro;:::SOli: ':he 1>realc-even !)Oint for otoel 11 uaually at about 45 

.,.rc .. ,l of CtMI\City , GOI-lethinc like t hat . 

HR. OOIJC!: Uow , f or a a reat IJAilY years , they novor worked over any 

et\e.Ao~ JOI'!oG. at aeythin:; like ca::>acH.-. !!ow, ote.rtina frOlll tiL~t :>rice 

1tr.tet~e , baao.i in thtt oa:1::~er, the:-- ho.ve had e. lon -; , e1•1od of a S\:.Stained. , 

:u::n rrte of OJ>•rationo • 

• 3 . lC.liiOl!SOII: 'i'h&t '• ri;:ht • 

• :l. GOL!El:: Now, t hen , in spite of tho. wac;e incroaooo (;l"I!Jlted last 

A rU , their :.,ro!1 ta are zoooitli; U:O• 

:3. :arn:O:tSOll: T'teir waGe p.......yce11te hnve zoomod \\!) , 'but they have 

nbsorbo~. t ho.J. 

:A. QOI.p~.r : ·"'Ud a ,:;cod (i.e.o.l "besides • 

. 3. lC:!ll:RSOli: \/ell , t!le .,..r.1ia.:;c of Bethlei>on on a r.,..rted ba&io ehow 

ltu t P!l 1~"·:.0. U. S. Steel shove uore ; ~ublic'•• out tod.cJ' , a.hova core . 

their ~ac on..rnL.t"-•15 , before s et tin,: a.sic!e de,roc1at1o:l and ot her reserves 

a:"t 'l':J f:o..: 1 ro level• . I haven I t c..ltee!:ed iato thia . L'ld I woul<lil' t want 

to ~C ::.el t too Cloeo to it , but~ .. gueaa i c that Cl'"OI$ IA:1lill&il after tar..ea , 

"tut bet ore r oeervee , a:-e ~ Gooe too. 

:2 . OOLIQi: It wa in l fJ41 , ,.,8811 t t it , :tr. Hc:mcloraon , t b.."\t the l onG 

'>erto{ of oucte1ncd Cn"'>ncity ::>roe.ucti on t ook ~>lncoT 

:::. ~OJ..""'1SSli: ~'he 1·u'.ushy .:;ot u·, to n hi ' t l evel a: operation in 

' 
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So;>U:s'ber az>d October or 1940, 

:J!. GOIJIWl: Tea , U.. end or the :rear, the t hird quarter. 

;il!. •-z;m;asm:t That ' • richto but t he;' h:'.Ye b11n l'llllllill;:t at ~cit:r 

operation d nce . :;, b&d a requee t , of couroe , for 111 increue ill price 

duo to the "~ increaee , and aur calculatione--a~~d 1 "" Yer:r proud of 

thi ... were ouch better tllnll t he steel COIIJ?4llioa 1 calculation aa t o vbat 

vould be the not reoul. t , ta!dll(; all tho !act ora tol!lt her , 

J:ov, •·bat baa ba:!T'OIIed baa not only beon t he i ncroaoe ill va;:ea, but 

lhe ateriala t b:'t tha:r bey, vhich t hey have to !>urcb&ao 011 the outside , 

bon ;ono.up, end they hc.n absorbed thoao &lao. 

l:l. GOLD!::l: iiut t :.ere heve been loto of othar arran_.....,.onta wl!ereb;r 

t~o ;>rico r&DJO hoa fiUCt\lated A :;ood deal ill OliO fOnt or &IIOthor, ho011 1 t 

It! on ..,.cial itomel &lid upcre.d~l a~~d thinaa lil:o tbatl 

::a. liZ!lll:l:!:SOl!l Yea , there baa been aome ed(;ill(: ll!' • but we've hold 

the br.oie ·wicoo. You'vo GOt to l ook at t ho overall ee.rnill(i rate , and I 

thin!: fO\\ 11111 f ind thAt that heo tended to etabilhe. 1 think the price 

tildJI(; tlu>t lte dU. l o.at A::;>rll- and ve've ..,.do a little ad,luotmont here 

&04 \.',oro , but 1a the ani:> , .., •ve !.te:>t t hat atable-hae been a Tecy , vecy 

~tey thillC• It "" had ;>eraitted otoal p rice• t o (10 u:? • it voul.d han 

tllro-.a 1.:1 additi onal roc!:et iato the ;.>rice atrw:ture auerel~. 

Lot •• •a:r thi-and not ill dero; ation of tho roqueota for increaaeo 

that hove booa Dade-in "17 <>:>inion aeythin ~ lilco the wac• increaoe t hat 

le ••ked of tho atool llillo would force an i11croe.oe i n !'rice for tvo 

reuono, onl:r ono of Hllicll needa to be etntecl, n.at ia , tho otonderdo 

ot tho Act uouJ.<: require uo to consider \t~t bad boon tho clwlee in tho 

Regraded Unclassified



-36-

,voe\\1_. of t !!olr eoot of ? r odw:tiO", pd ve 1d b&Ye to tan that into 

aec<O"''-
:;..,, 1 II' ver'f prou.d of the fact t bet we ;>ut otancl.&rdt into our 

323 

bUl. TOll cay not be aware of i t , but there are no otondardt 1n the 

CN>&dian act ; t here are no ate.nd:>.rda i n tho lilnG).iah act ; or , ao l recall, 

1n tho ·'Uttralillll• 

to eontidor them. 

~le llut atan.darde in thel"O , and "' would be compelled 
• 

iJI. L.U'lW II In the corporation r 8J.lorta t hAt ;you mention , 1o 1t a 

taet tll.>t 1neroaoed taxn have tended t o otabilhe the net incoae! 

i :t. ICil]OlSO!l: llall , the; have tended to, ;yeo. That 1o, the;y 

~ a lar;er ~t of the :;rosa i ncome. 

i:ll. DI.VIS: Loon , what do you mean by 1 earni 114 rate! • 

l~ ~N: In connection with the oteel e~! 

::it. DAVIS: Yee. 

llll. H:Eh1lli.!lSOlll It ' • their ;.:>rof'ito rate. That ie whl'.t l mean. 
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JJI. DAnlr Vall, 1e 1\ ;orotU• per tGao _. Mte1 1JI'Ofl'-t 

... JG'I'D.,, Jo , &otal protu .. 

D. JU\IGII Mr. lleD4enGD, 1a1t u lllponu\ tor,. &o r-la1hrller U.\ 

u.. ab11Hr to t~'c:o ~ inorMae4 ooot tl>P.t ..., ~oro tro. lower pro4Do\1ca 

to full , ro4uct1on 11 f:ODOT Tou laTG1\ ~:ot ~- teotor ...,- l cmpr t rllJ' .. , 
liB, l!illllllRSOlll !bat1a rlt:hto All4 tho.t 11 vba\ ve -oouiltod on in 

foroln& lh-.: to aboorb the wa«e increuo of lut O')ri.D&o 'Blat lao ,. jua\ 

lleld fln:~ OJ> tb&t. lie ea14 ve14 recona14er lt u t ho u4 of a quarier, u4 

th8ll Ultt quarter went b7o a1l4 the next ouar\er von\ ~. a1l4 the thlr4 

llonod &~IIG for an increue, ~t lt thalr oooh an chanpcl.. 

f<!l. IIA'l"l': llhon :rour office, Leon, 1a cono14or1nc thlo whole •tter of 

tile :>rlee otructure, 4oee t lle u. S. Steel , llethlehem, le,ublic , or all of 

the oth4ro , uoe tho '"'" base ~on v~ch to eotl. ~ah contlnaencr an4 deyr.­

ei&Uon i "Widot Or 11 there a cree.t leewaTt 

11 I!Elm3RSOII1 !here 1a a dlfierance. 

IGI. IIA1'1: J'or lnotanca , doeo rour o!tlca a1ao ta!to into cono14eroUon 

I!» ..,hal atructura of the oo:u:ern lhol.tt I - · 1n relation to hDv 

<meh -.ater 11 , robablr there, a114 ao tortht 

Ia. m:vn::RIOII !'he ea;,l ta1 otructure la not our pr1Dat'7 atanclar4 for 

)tlce-flxllltlo thou.:;h ve bvo to talco it into acco\111\ , .. ,u. .. a. llut ve have 

uot uaod our :)rica control ).>owera ao a ceano of r.,.o4al1nt: tho p......Uln& 

Jlice otructure , which u1r,ht I'Y>ve reaul ted f~OOI a .. u,ol7 or frOOI a watero4 

eo~ltel otructuro or ~thing lUco thd. ow- .ndl\to vao to control the 

Prioo otructure to -.,rennt a ronawe.:' lntlatlon. .t.n4 oo vo b&n, !or -.leo 
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.-,led 1111 b&oi~ol.nl qat• aa a parl of U.. .nc.u..r ••* ,,, M4 

~rlci-.:1 ,..cll&n1aa of t.11a aleel aD4 other 1A4u\r1-

NL v.u'i't Dou the badnc-:pol.nl qat• talco l.nlo -al~Uoa u.. 

q•uUon of eont1Jll:enciea and de:,>rec1allon &114 lbe oapl\al alrw:~t 

Int. JIEl/lliiRSOlit The price• the:r quota, 11114er tho baa~ol.nt IQ'Iha, 

1 vould •111• reneot that becauae of t he OOJ11'11tit1n eUuation. 

i :ll. OOLill::TI Well , the bali~:point e;yetem 11 an antirel;r 41Uerent 

lll1ll:: to~· frOJJ vbat it vas & fev :rear• aco. ia11 ut b7 l be proceoo of 

llul Upl:rlna tbe baol.n~ pol.n II t 

l:a. JIAlliiEl!SOllt Tea , it1e a different lhlnco But ;w.t it tbie vql 

!ha baae ')riceo are \I.W&ll;r eel 'llir Cafteci .. Ulinoia vi t h a -thor qe aa 

ill riYalo. 11)11111111 auite recantl;r, vith a aubnol'8al TOl- of prod.UcUaa, 

the efticitnc;r of opcretion of lleyublic and llaticnal Juat Mde it 111GhlJ' wo­

Yioe for Carnol!i ... l llinoil to raiee the baoe pricee &I thiQ' 81cht vhen the;r 

hod 60 to 70 percent on the T.lllrkot in the old 4&7•• When the;y otill hod 

~ ;>arcent of the total oleel produced, t hey didn't ban t hAt auch l.n tbe 

aut..,. 'bile ohoeh and t~ 11J:e lhJ<t , for vhioh Inland and ile:;>ublic cot 

!;tared up. 

I'll 'ut 1t lhil ~~ I ' • not tr;rin& t o aa1ce out a ca•• th. I the atoll 

'>rice otructuro ro-greoenh a f\Uly C0<1!letitin ;>rice atrw:lure. I voultl aq 

thio: thro~ the baoin!M.'olnl e;yalero , the;y h&.,. been able to holtl pricea, 

In .. »trio~ of do,rouion , above where they voul.d olborvioe han son•· b7 

reaoon of Ju.t t r:ri DC to kee;> lheJJ at the exiotinG lenl. lov, there h&o 

been pric ... cuttin& end ohioell.nc , of eouroe , 'but not nearl:r al lllllch &a there 

••uld ht.?e 'been 1t the 'baeill(t"!loinl IQ'elero hadn11 exiete4. 

Our cont antion baa been , and I think it hao 'been ouotal.ned 1D MDT 
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!J:IWICtlo thl' t 1f U bad not been for the baa~l.nt ~tT•t .. , t here WO!Ild 

~>on~- a l&r~r <rol~ao of ntoel actlnt,- , a lar.::er <rol~ae ot lluaineao 

4oll•• and tlle country would han baen better off and the)' would llaYO ll&de 

&I JNcll , rofit i n the periodo of decli ne. 

13. OOLDl>li: Do you !::now hOI< cany baa1nc !)Ointa there aror 

13. K!lmi!BSOIII I doni t recall , offhand. 

)(II, DAVIS: Loon, when >~e vera t:;:yiJll: to write the obituary of tho lll!.l. 

Ill 135 or ' 36 , vo tl&de an effort to try to .~ot ooDe fic;uroo on how \111(;0 i,.... 

cro&Ott .,·tectod t he coot of production. Jor inoti\Dco , OQ the vace coot 

1.0 a 1«1 of at eel 1o 45 !'•rcent, or whet ever !i(;;W'o you ta!ce, cnd -rou il>­

croaoe the wee• 10 percent , youl d thl.:lk ofthand:--rou 11i(;ht th1..-that 

:!Itt would """" a 4 percent i ncrease 1n the coot of !)roduction-4!t J>Orcont. 

or couroo th.' t ion1t al·~· true by any QOilDi t 1\Dd the llur""u or Lebor 

Sta\latico didn ' t have web i n f16'U'"" on that at that time. In fact , we 

coullln't r,ot r~thill(: at all t hat "•• any t;ood.. I "'" 11onder 1nc if ;you 

boTe acy !1,::ureo on thnt . 

:!!I. !!i:illl:BSO!l: \/all, I have D.l1 anti rely d.1tforent AP!'roach to the 

:>rico o1tuat1on. I loo!t at tho balance oheet and tho JlrO!it and lots atnt..­

... lt and I ccn tell , in fact , •Jit!l our aecountanto , ,.. ca:.to v1th1n a plua 

ao4 ainuo of a pereont of vhat the steel cor;>orntlon !fOuld earn rlth thO 

If ;rott try to c;et i .nto the cost of all t l:\oee Heua , and try, too , to 

too!: at tho book of e:<trna on at eel p roducts , and try t o do 1 t on a product 

bo.th or a coat bath , H ' a jus t impoociblo. !l'hltt 1o ,..hc.t they tried ill t he 

laot vaz • an~ I uade U:> LJY mind acninat 1 t . I want to 100 hou " eom;>I!DY 1a 

.:Oio; ~•tral.l7. It 1t ha71ena that ooLIO of t heir 1.•~vidual :.rocl.uc\8 aro 
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""' o! lint. tb .. "'' aok for apecttie eoet ncur... Jut pre t t,J ce~~erallT , 

.. )lllvt rolle<' up to no" on vbat bad been their &nDUal eu~~tac• · ProttT 

1
eoera1ly, l! OJIIIU&l earnin,se baTe b eeD. aW>h &a o euotaiD. the induttrT 

over~ perlo4 of t1111e, and l et It replace Ita eq.ut pceD.t, ve ro:&uod th .. aa 

a aatltfaetory atandard, Vo.rtat1ona f rom U u t o Uce ore due to a l ot of 

!t eton. 

MR. GOLDEN: In eal culettD.g the coate of the ateel corporation, you 

haVO &CCOII tO the flCU%'01 Of the tnd\ Ttdual o tffil\ated produc\D.g CO,._ 

plllllll or 1a 1t an overall figure! 

MR. s;:JOE!lSOil : Ve get the tntltvidual t1cureo. And of course, kr. 

GolfeD , dur lac the TliEC ve went into r.ll the11 thi~a verT, nry clnutelT 

wHb .the coiOipiUi l eo. 

MR. GOLDE!!: 'doll, the figure& tut are uaually avetlable about the 

~ro!He of U. S. St eel o.re baaed , eren't they , on aollle tort of a eonaoll-

dAted et t te11ont of varioua aubaidie.riea , includiD.g raHroad and water 

tranaoortation, and eo forth? 

MR. J!ENDEBSON: Yea. 

MR. GOLDlCil: Then, when you arrive at a011e calculation there, relative 

to coot , do .. n ' t tt put the tello" who doean't ban ell theae other oupple-

.. n\lry f&cllitha e.t a dieadT&ntage! 

MR. l!ElmmlSO!>: You mean vith regard t o U. S. Stoelf 

MR. GOLDml: 'toe . 

MR. BZNDIRSON: Vell, do you want tbla on record or ott tho record! 

MR. GOLDEN: I'le not t rying to ID&ke a reoor~ • 

MR. l!!:liDERSOu : (Sta tecent off tbe raoord.) 

k!l. UPHAJ.: Clint' what you have in alnd Ia th8t In the otcel corpora-

tion thara 1\l'e certain eompeniee that Juot do noth1DC but menutaet)ll'e otoel! 

J4..1470 
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IIJI, GOLDill: !ba ~' • r""". 
11.'1. IJ.PJ!Ah: J ov, 1n ~he Corporation, 71n1 bau ~be .. el~e houea­

ra!lroado, oh1V7e.rd•, or ahip co~~p&lliu, All4 wb&tner tbq ~ be, 'llbt11 

)'OU are C )Dtidor!QC ~he ibdua~r7 &0 a >~hole , wb&t h tbt VrQVer price 

,~ructure or wage a, and ao forth &lid eo on, than you ohould caot a aide the 

lncldontle.lo. llov , are the incid.ent ala in tba by~play in tho vholet 

IIR. BEl':!ERSOlT: At a toat~er of fac t, if you did.n't take ooao of t hoeo 

Into conoi~oratlon, pricea ai;:h~ be set hlr;bor. It 1o one of the &Ott ln­

tereotlns pl ct11reo tho~ I ever sav, .)uot •• a t~udent of lnduotrlal onter­

prho. So11o of tho o~her cOIOp8JI1et were Juat .Ulll& mine-t out ot the 

CorporeUon 1 o buolneaa, and there vaen 1 t an,ythlnc ~ho7 could do about it. 

r.at. GOLD!II: I think there vao one t ha t ho Corporation had 65 per 

cent or the tocot pr oduction, and It dropped dovn to 35, and that repre­

sent• the per iod in which t he other tellova ••cendod. . 

IIR. Hl:l:'DERSOii : That '• right. And it woul~ have dr opped f11rtber It 

they hadn't .cot on t bh other baslo. 

I'd llko to run thro~ a few aore t blnga , a .t\ then I'a done. 

IIR. OlWWI: Bow """T ot those can we have photoot a tlc copioo ott 

IIR. I!UilEliSOlf: lle'll ge t ;rou photoatate ot &II,)' of th.,. that you 

-t--all ot thee, I t you u,y . 

MR. GOLD%11: They're all pretty lntereotlnc• 

MR. TAYLOR: lle ' d like t o have thea all, 

lil!. l!lliiDiiRSOII: lleld be glad, It you han no otatt that h doing tlllo 

for you , t o be ot an;y aeohte.nce to you that we con. 

IIR. GRAJW..: Mr. Ohalrm&n, I'd ll!o:e to move that wo ael< t or pboto­

ttAtlc copleo ot •11 theae , ~ that he keep ua up ~o dote •• o~bera are 

"•llabl o. 
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4 . WJWI• hr. Cbat'I'MII, I 14 like to elk, >dll.la kr . ........ 11 

~ .. -..,•Ye got thh broe4 oubJad of WI• pol1CJ_,..tber U'• proper to 

ut ~v. !!ell4eroOD lf he caHI to wpraee haealf flanw • 

.u I IUI4erotu4 it, ,. .,..,. proceeded, on the ol4 ketUeUon :soar.t a d 

up to date, aoro or leu b;y tr;ytac to eetUa th1Dp ae thq cOM elo111, 

ao4 bT C:OIIpromae, a.llll. we , eftl'1 DOW a.llll. tba, heYI .Ue a 4eflmta HOC. 

tMI>d.otloD. But I Jwlc• tbat -.ell •ore 11 comac up to ua. I don't mow 

wbelbor 11'• proper to ao!c hl• vbathar he 'll&llto to throw out aa;y 14•• to 

1•711• like .,. •• u. 

loll. Dt.YIS: I doa 1 t mow vbat to Ol;f, Rocer. To11 oM, wo1YI ell cot 

eo&!Cemenh. Row llllCh 110re u .. hue )'011 got? 

loll. IIIJl])m!SOll: I &>n' t na..ct 1111Ch aore t1••· 'l'bera are only a tev 

10r1 cbarto I wut t o obov 7011• n...e cbnlo relata lnc- pt;yMDh ODd 

rotaU o&loo. 'l'bq oho" tbat reta1l .. 1 .. are nr;y <>l ooal7 related to t bl 

IOYUonh of 1ncoae peyaenta. The tncr••• ot iDeo•• pa;ynento thh ,...r 

con bo contldenll;y expected to rooult 1D an tacr••• of oelu ot retml, 

tho -.c:n1111do of which can be foracaot with a high do,;r•• ot &ec...-cr. 

lo lho ..... or · the durlble cocdo , oalet ban dropped wll below lba1r 

DOnal re1et1onob1p to tnc .. o pt;yMDII. !be reaooa tor thh h olorloua: 

tho cood• Juot voron' t there. 

The nut cbart I vtoh to obov 7011 1)ra .. nh tho ao ... aOIII ot depart-t 

•lou oaloo and retell elora oal11 olnce Ao~&Ut 19)9· !boot ur1oo are 

.... 0oall7 adJnoted. Let • call 70ur auonUon t o the balce in Up&rtMDt 

•tore oaloo 1n Jutr a.llll. J.u.suot. '!'bat rl'>l'ltiDted a .... ot hoardlDC ln 

.. Uctpotton of ehortoc11 a.llll. -arlee tncr•"• · 

Y..t\70 
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Dv'"' ~~ • ...--. I "en,.,• '''*' · ut 1 a.._-.. 

...-.. J6 per a-' - .......... Ia ............ - .... 

ooatilll4 t o tare)lell, • , • ..,.. tutl1• ......... ...,. .a..,.... 
th• ~~~ people - _. .. •· a. po a ao • ,.._ tc ~- 4111r ..., 

u., """ tileJ .... IIOYIIIC at=anr ..,..... a. .,._ ... te ~ 

ltriOUI• --Jrow, wppoee 7ft aek . ..... ,_. 

ICB. U!UIIIr VIla\ Mcnat aluola 15 '- tu ,.,.ate c.tac lat Ie 

n coloc to atteot nell o UW.. eo tilts rftotl a-.tt 

ICI. HIIIIQ'Cifj Well, tt wUl ottoct tllot eOM, 1IU U will pro'lloli!J' 

atfoet u .. lacr••• la \be SO'f'laCs 110114 ~ •• wU. 

Ve will pro'llolll.T tip toto oo'l'lop h - \boos llorGb 15 pqMO\Io 

Ao I ba.,. lJI4loots4, w ore oo o ~ treD4 ta \M Oftlloblll\7 

or coo4a. .Apon tr08 tbe coo4e \bet _,. 11 Ul<l~~S tr,. clYlllu ue, loot 

of lhlpolJII wlll .,., tbe coo4e oftlloble to coae-•. ..,..,. - ws •1114 

Ill-.! bat t o lion 9/10 of o too r4 coo4• .a'NII. to lllo b7 elllp per _,h, 
Jow, U lt1a .t.utrolte ..a._ Oataeo, 01111 tt'• o 4-ooatb tUI'IIoro'llllll , tile\ 

...,. 10u1• e cot to lion II t o• of llllpplac for SYS1'7 .,. rou pa.t ou• tilers. 

Sappoae rou pat-tllll 1e Jut tor UlutraUol>-& bolt olllloo - 111 

AoetraUe or ta tJ.\ - oe u upe41Uo.....,. force. Ia d41Uoo t o ell 

lhal h llteel&orJ tO pt \~ tbore 011 \be CCII'I'07o after ,..., ora tbere lt 

lrlfta 2 allltoa t- of llll:pptac t o lcMP \boo 1111PJUe4. 

ICI, LAJIIWI1 Jloee4 oo o 11-.oatb tVIIOl'ollllllt 

IGI. RLi" N1 Tea, boee4 oo o "'-•til t'IJJ'IIOrOIIII4o all tbet 11 -

c.lllllYo of tbs 00.,.071 \M\ lion to 10, Well, tllot 11 2 alllloo tou of 

lhlpplac ta e441Uoo to 'llllat te olrea47 o etratae4 1oo4, • 4 -t 11 0 

woraa load w1 tb tbe U boot cupotp. 
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Vell . that Just ""'" '" that nery t110e we look a=oun4, they vant to 

~-· oo:ethln& &"8¥ from =•· ao civilian aupply ~lroetor, that ,.0 get by 

""7 of Import• • 

Ill!. LA]'I!Al<: Who baa been c ontroll1n; tho prieoo of ohippl!!&f Doeo 

that< como under your end o! 1 t f 

t.R. !llilNDERSOII: llo . 

1\ll . WIWI: I ""nt t o oay here whP.t I aald t o Admiral Land a fow 

clay• qo. I hAve bad some e:<"!'erience in lt . I lalov vh&t pr ice control 

»• been on ch&rtora . Excw;o co for cllvertl"' t o oometbln~ pl'rticularly, 

'b'>: novertholou you brought it up. There hal been a hell of a lot of in-

c':lnahtenc)' in thi:s price control . 

Vall, I advocated to AdJ:dral Lend what I thoush rl;ht alO!l&• thL't 

ohiyolng be reouiotioned--reouioition everytblns : put It all in the Army 

on rt.he a.f\Ce reto , th&t is, baaed on1ftlW'.t1 on , apoad , \f'hatever it may be . 

aut tbnt thing heo juot been hit or mho, and I can toll you of a case 

vhcro It hap1>enod to be in our ovn collll)&ny . lie 1\10110 bad a ahip tied up 

for 30 do.¥1 In Seat tle that the Army needed boci\UIO the Maritime Couohalon 

wo-:U~n 1 t roouititton it . '!:fe 14nted t o gatcidar and knowYhere vc vere. 

~t boo teon my position all the yay throu;b-for oome clearcut ""Y of a 

l:nlr.lred. 'I>Cr eont ro.qul$it.ionin.; on the au• bl\tta . 

loll . Hl:i<DXRSO!h I think that Ia gctt1nc claar od up now. 

IQI. LAPHAl<: I think it 1o too , but !t 1a taklns" long ti:ne. 

Ill!. Hl:ilDERSOll : I ao:o intoreoted In 1t • 

MR . llAVIS : Tako our i mmodiate problelllt• I vent t o givo you • little 

p!eturo of H . Por hepo )'OU a lready have aeen it. 3ut the ol d )\odiati on 

!~rd, you eco , was primerily a cedlatl'Jn boa.rd· Even the rev deei ulona 

1~ """• YOre ~lmoot all the resuH of colleeth•o barcein\ng. llo.- . take tho 
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~orol looloro ca•• u ..., !.J>ot&Dca. !lwre w.a a d-1>4 t.ben ot 10 ce~>h 

"TOll t bl board· Vall, ln the ber~iD111C operat1ono, the otter cot up to 

.,., .,... 100 , Jut b7 coUecth'e berplntn~;. Then the oueetion ot the UD1on 

ohop CIJII In there, and H reall7 wao a bone trN!.o on tbat. It •on't a 

declllon ot tho mo4laton. Tho)' were liapl)' preeidlnc, aDd theoe tellovo 

udt tblt bargain . General kotoro would re.tber p&)' 10 conto vithout the 

UDlOD ohop than 7! vitb l t. And. that 1e prett7 ebarecterhtie ot the 

liod1at1on Boord'• ettorto. You see, tho)' ..ere medi• t1DC ll!.d.IYidual caooo, 

u boo at-.r• been romarko4, v1tbout ailT pol1er, not bovill& All)' power, 

re&ll.7. to ..U a national policy on '"'C••· 
Jlov, with tbh lloaT4, you aee, oTOrytbloc 11 cb&DCa4. Tho Ybcle 

plcturo lo cbanca4 a111"&7, md vo ere cotnc. probabl7, to ben to make 

doclllo .. which ere leoo or a bargeinlno; t\eehlon llld 100re or an abaolute 

4echlon. I lhlnk that 1a vbat Roger Md ln lllnd. 

MR. LAP!WI: Yee. 

MR. DAVIS: llell, toke the steel which h comioc up here: prob&bly 

General lloton will come UJr-1! you aaw Velter Reuther'• plan in the paper• 

lhlo morDl.nc. .l.n~. no daubt the decision thd we ...to in eteol will be a 

proco411Dt, 4un near a policy, 1f you aolt "'"· I ben In a1n4. ao 70U ben, 

wbat l:appeno4 with the old liar Labor :Board· !boy etPrta4 out w1 th certain 

dtelaratlono or VOCI pollc:r In february. :By Jul)', they he4 thrown thell ell 

••erbll&Td, end they came out vi th tho etatemont which eaid the.t, life ban 

had to Interpret theoe pol1cloa ln tho light of oortt.ln prlnclploa •" which 

they rocltad, ~<hleh knocked the nol1c7 tor a loop, r ou •••· 'l'bere wo 

notbiJlC lett ot 1 t . They atarta4 out on the idea of pron111nc ~·· in 

lhe 00-lt:r, the decent llvin« waJe. the recoploo4 propriety or the 

4oolre on tho pert ot the workingman aD4 thUr reprooentatlYeo to iapron 

}1!..1470 
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\»lr otaa4ard• of ll'riiiC, allll 110 fonb, .Uoac 'llr llal7, \bq were hllr111C 

••' uiou.IDiiiC tboo 1'.-l wece Whlcb, of _,..,, \lw:r were ao\ allle to do, 

tbl7 tto14t4 that Dei\boor ....ac-e\ DOl' labor abolll4 Ml<e -••h• profi\1 

out of tho var. !btlr retene4 to \boo ooii41Uoa u ao latll'la 111 vhicb all 

parU•• b.e4 to l~ 4oWII tbe1r aoraal ab1UoDe on tboo wbJeot , ao4 oo fonb. 

Jov, how noh elll.ight-eD\ we oao ~;et 1D our ooul4ereUoD of th .. • 

probleo• that lh ahead of uo OD ""«•e 11 our 1me41ate OODCII'Il, how far 

It fit• toto :rour \fork-that 11, how far oooperaUon 11 po11ibl-&e4 tma 

wo hln olv~e 1ll our labor quetUone, u JOU eee iD ltalter lteu.thar'• 

M4 thot b a prett7 dltficult Job OD theee aatten. I • thioklll!; nr:r, 

••r:r Ya!;llel:r about how we could ""rl< together, or 1f we could vorl< to~;ethel'-­

if 1t 1e pouiblt to 11t up ~ liahon. lie don't waot to vllh aD :rou oll 

ou pi'Obleae, or ~thiDC ot \bat kill4. 

IlL !l'lll!!!!iSO:J1 Jlo, but I thillk thq 1:0 to~;ether, &114 ao I iDdlcated 

tarUor, VI WOUld ban &Ot IO:U ld.lld of a wac- ooDti'Ol bade, I .. cpite 

IUI'I, 1a the at.Doepboore that preYailed ill &epteabtr &114 Ootobar ao4 

IOYeober, if we hadlllt tall:_, the poliUI:ID WI did aDd poetpoDe4 the P&llact 

of ou bill, !bey would ban !;i•ao us wa&e ooG\rol, in faot, there Wel'l 

Pl&Go oo foot to do 1t, Azul we oatd at tboo u .. , •We arao 1 t lllterethd. 
1 

I V&l ukld, "Wbat will :rou dot • I eald, • I would l1kt to ha•e the ri&bt 

• i board to briiiC to 
of luterceuioG &lld 8P!'Ml'&DCI in ezq wage dettJ'IhG 11C • 

h lee probl .. ie.• 
lbea Whit are tboo io;plicatlou 1D teJ'IIe of vh&• t 1 pr 

IlL lll'lS• Vell, I Jll44;ec1 tr<>a what :rou eaid ill the tint pert of 

Regraded Unclassified



_..,_ 334 

~ ,_,to UIA' l'1"' are ~laC of the ..,. ~ .. ~ u ~ 

_...po11.,..4etersllliAc aplllll', ....., 701& aa14 tbM 7GQ Mft \olol ~ 

Pre01dADt rou. tlloud>t 11a CIQ&tlt k t.U 0.1181'1•• t:llat tllan woal.t lie -

l<1a4 of va~.-Aetemla.1DC IICIIIICII'• 

MJ, &:IIIDJ:BIOia Voll, I ba4 iD a1.n4. that !t \lftl.A ettllal' be tile 

4otol'l1n1c« or the e4111Dhtnthe ac~; that U woul4 be p14eo1 • 

lobar pol1Q'; o1tber 0111 that lt 4aftlopo4 Shelf or 1D ooJI,faDcUoa nUl 

othor labor 1{;1Da.1U, or ou H waa dtnot.a to toll"" • the Pl'la!Aaat 

of tbe COII(.rlllo 

J doll' t "" bow :rou GaD 4ac14a tbue t biap oa 'be •"•r of tile 

reloU.,. baz'caill111£ otr~ 8Z17 DOI'I• I tb1DII: that then are ~ 

OODildoratiOIII• !be :Prloe COatrol .let ooat&l.al 1-Nl ota.aub wbiola 

are iDtiDded for the cuJ.dallce of all acooe~1e• CloiiCiei'Deol vi\ll -c• probl-· 

Mil. DA.'VISs llell, 111 JllaGla~~d.vhat tb&J did, ao 70U lalov, ritb vacoe 

.. , thq ba4 a b1c fight oYer then, aDd t111all3' laft 1t to oolleoUTI 

borpio1ac, bllt I iaaciae vitb ooae oo11a!darablo ooah"Ol a....nbal•••• 

Job 1101:' bow ..... e.bout '\bet. 

IQ. 11-.fis Oolloiderabl• a-ocratic ooatrol-•ol4aft'bl7 aore tbeD.,. 

lla•e ben. 

• 

1111. 1'7l!!TmSO'fa !bet • 1 coi'I'IOt, 8114 11 tar u the prioeo at t11a tbillp 

~ch 111ter l11to the ooet of liriDC are ooaoern.a, tblir "''""' SDk boa8 

••ranc•e~~to, aDd tb111«1 1111:1 that, olailar to what CaM4& baa dolllo 

:&t !If aata poillt 118, up to tbial 'lb• TOluao of aoo4• t~t - 'be 

--• u will toll tar abort of 
lido lD tbo 11ext :roar Clftll't be T&rlod wobo _. 

~t the total UOWit of W&G•• ea4 aelarleo aJI4 otbar iiiGOal ~h " 111 

Ill. DA.YlBI · J.et u tl7 to •n~~•la\1 that ln'o Cl1lJ' prolll•• 

M-1470 
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o\004 &hat Yer7 &leu~, tb&t U..re .,.. ..... ,_ tor a'lleo*-c • 'IIUlte. 

.. uars ta ,_ 8lld .. 'O'tAp. 

Ill!. IIJIDIIS05t .., tbero aral\, I wu poliiUJII oat tllat wne ,....._ 

.,., tho aecballloao , tbl7 are11tt belli& ul4 olraiUo&l~ _.., !be .Ul­

llocol t.,:ea vo111 t .,..., lll aT oplllloA, ..ob •re tllu 7 to II 'IIUlloa la 

floc.! 1943, rue rear tbecr'U ..,.. tar abort of \bat, U4 u for .. nap, 

1, 111 if we continue at tbl rate of & 'llllUoa dollare a 8Dntb, U..t - be 

ool7 ~50 betvaOD &441t1oDOl aannga, u4 oan111e dhar\14 fro• other 

oarillg cliaAIIalo , Mucb of \be - ••Tilll la ,_111<: f,... vo--1~ 

lhro"8h ac"1ol ~""'roll 414ucUou, 

In aplto cf all tbh, tbare 1a etUl 9 to 10 'llllllou of axoee• 11113'-

1"1 power. llw tuee , SPIIII turtblr \baD vbot bon be• OOAa1411'14, •4 

c:cepll0017 1&'1'11111 are t:leCele&rT t o brilll tbot .XOOIO lqoiJII power 4oft to 

~ble proport lcna, 

MJl, ll.t.VISt I d14A't aeon It would abaorb It all. I &1&11 It voul4 ,.._ 

4noa It, lea<riJII a p.p. 

JCll, IIJI!DIP'"'It Tu, but \bot pp 11 atlll u_ .... ble U tbiJIII -

otond. 

JCll, ll.t.VISt It h w•enecoobl e u4 11 CCIIII to ro""H In aoae laoreatat 

1D pricee , wboh<rer 70U can do , 

llov, tbln, 011 tbot UIWIPUOn , and lookilll •' u f .... .., co-r'• 

point of <rlw, wbltblr bl h a vori<ID,91&11 or & reoipi•t of a &&l&rT• or 

lntereot, or wbot, be 1a CC IIII \o be aqu .. al4 _. tbe bi.,..r prtcea on4 tbe 

lad< of aruloble .. terlol. !ba, In tbo -ce letlle, that reall; pree•h 

lbe cpteotlon of aoint o1D1"1 or trrilll to aoint&in t b• real ll'fel of voce•· 
Mll. llllllliB80llt !!'bot can't be delle• It'• pb;ra10oll7 lapoa&ible to do u. 

~14'10 
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n. VA!fl ...., ww14 a oc.paleo~ ~pUP .,_,. work, et.allar ta 

~ur ~ the lle'UI pl .. , opera'tac ..,, 11\oce\~r Ub \1M llcllllll 

111
,.,, wt opnr.UD8 oa t~ bu1• of a 011'\al11 e\Uidar4 of ...,_1, 

MR. liZIIDJllSOil It ww14 worll: nq well, aa4 l t hl*, fnllll:17, tbat 

tba\ !l..t.apl10lt l n the lltua.Uoa, 1f W are \o &'1014 I'WUIW., lllflaUoa, 

-· 1 1111 lloPllltl: t or l\, 8Ad l thiDII: U wCII&ld be the J*rt of le.bor et1te•1uhtp 

to o4wca\e 1\, 1 t ll lllk labor would be t.ae&nrabl.7 blUer off \o baft tba 

.. ...,. wUh wt>l ch to WI' c;oode vh111 tboq are &£&111 aftllable ra\her tball \o 

.uulpeh thllr pllle DOw 111 hlpr prlc••· 1 wbolebear\edl7 eue• with 

70"• 'fher a\81>4 to will, 

Dll. OIWWh lot - , 'bv.t later. 

MR. BZ1!Dill80111 'l!lq etend to wlo oo bot h oo\Uihl IIQW 1114 later. 

Jlll, 111.'1"1'1 It 11 true \bat lt doea accompUeb two tbiDCt> &I 1 'l'iiiVed 

H , at one and tbe IIID& Ulllo It clne & decree of ote.blll\:r &Dd fiatteoa 

out tbat CUM'& th4t you wne talklllc about, thlt pP, o.,.r wbicb :rou hi.,. 

DO cootrol , plue thl fact tbat 1t lo aotue117 a11 lo.,.eta&Dt 1D thl pro­

t ec\loo of our ecbeu of thill&lo 

Ill!. !!J'IDD'"'Va I'll tell 70u aDOthlr thloc U would do. Itwould 

help tr•eodoull:r OD the raUoniDbo bol41D4 doW1l thl Oled for 1\, 

MR. 'f.t.n.Ollt Tee, 

118. MlBSit T ,,, 

118, IIA!T t !rba' l 1 rle;llt . 

MR. Hmllll!\80111 .t.114 betwelll ue, raUoolDC prooedurll .!1114 technlqo••• 

aod •• tortb., 106!'1 ue 1DOre \hall the prlce oootrol teohDlqueo. 

~14'10 
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.. lllftl teN ..... U.-&1''7• U... tW U llf' 1 I - ... 
eaftJIP 11 pat la\o etten. - ot .._ .-a- .... -. -. e1 q a ~ 

paUIIIC u... 4od \oo far llel-

a. B*"'P&(lllJ !bat1e rlell\• 

a. VAftt -1\1111 41nor\lllc \M a'llt.lit7 to aw, :rw -
IlL IIJIIID'111' 1'1 It h \bat CI'CNPt tile ftl7 lW 11'0'111• tbat ...U 

tb.ll Joor4'o attcUoa, !bat h llpMII:lJic n~ t~, Ulll I • 110\ 

tl')'iiiC to pro,lu41oe tbe :8oar4 1a u:t Uolaloa; olaM :w ban - '-" 

fort 10'» ..,be I ODD 11\1' \blot 'fila 1ft talk abelllt the -' of 11 '1'1&1 

u 1 bull for a wac• rho, tbat. h pecnallarlT appi'OPI'lah to a lawl 

of t..-o tbat 11 DOW aot up to a 4aoaat. a\alldar4e ..a Ula\ lo colac to 

be ftarfllllT pro,lll41014 _, \bole laonaaao wblala w _,, bolp-.,... 

u vb.oloool1 prloe1 \bat. Ju banal\ 'boft peaM4 ea ~ tbo Nkll• 

4bft Into tbat leYal, 1\ 1••• to ••• would 'be ftl7 lllopltlMo 

Kit. wma 1 IIIH• with :rou. 

Ill. !!II!PJ0011 llow, oa the •lter of the bl«har .... lenlo, tharo 

·~ 111111 'bo roooptUoa t.bat :raoo _, .alatala tbo 1'111 WOCOI Uta* 

Wt.t :rw. obolll.d 'bo lahr11tod 1a h .aiaklalac a 480-' lenl of ll..S.C. 

Vhicb to 110ro opproprlak, 

lllt. I thlalt, too, \bat. wbaa labor Mh aol41 1\1 rlcll*tal ,_-

u .. uplraUon1 , 1\ hao a rld>t to dMa84 \bat. tba ac-nlt:r II' to tbo 

ulUaote ln t.x&tloa of -profl\1, It hao ... ~ rld>i to a-ad \bot 

tbooo In cbar£• of wppllal, of caod-aad of the oont.rol of ¢•• aa4 

lb.o ooot of l1Tlac nek• onr:r effort a11o to halP •• 'bal.- ""''' 

116-14'10 
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_,.. •• o - - I• "' ' ' ' 
.., •• ·- •', .. • ,'o rl,'•~O ·~-" • .,,. 

·., • • • .. • 0 0 • • • • • • 

""* ,,, I till* u l• a Joua z a o 

IlL Di'OII V.ll, JR f.U.. - .. Ule _. ....... I 11P1 te 

.-. ftla\ w.a u rq alai., u4 \11&\ le \lib ~ n.tf, It 4-

..,, 
001101 

1IP lo OW" ooulun&loa, u4 ,.a llaft ,.....,.., oa Ula\ llllll 

ocr-• abou\ u, I I'M••• 
!lion wo are preau\ed wl\11 \lie 4lfflGIIl ,,., L-. of DowlJic IIIIa\ 
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11 .,.~trJ>dard and where tho lU. h 'beweoa a UNa\ a\UIIIaft of 11'1'1111 

111. li""'RSOit 1 \111111< ,.... oao p\ \o \bat. ••raw ., t.. • 
11\\lt .oro a'bou\ \be\ \baa 1 do. Be Ilea 'beaD oloan \o u. file 

4111l'bttvl raiiP h oo\ u 11lc a& :J'O'l ~\ a&-· 1
1
4 .., \lla\ :rw -

cot to lt vUIIlD llalh. 

croup• tbt.t ben bad 'better \baD ..... rap rah.. lo 'bo\h \belr ra\ea 

0114 tb.elr aaro~. &114 are a\ \be lllpa\ lema, are oo\ \he fire\ 

\o 'bo conoldared wileD there la ..t_jue-\ of \be ph \o 11e u4e. I 

tq' \bat 'boc.~~o .. -.:' fa\bar Val tha WIOrpahed WOftll'o a..t. Wll uolaa 

wore -'bore of \lie cla&• 'bottle .uowere' ueoolaUoo, llllioh,... \be 

a:h\ooraq: and 1 oo\loed \lla\ ~ \llle \he arle\O- ucoUa\ed 

& oleo loortaat, -ello'lf 01' other \be \tiSI a..t. waceo of \he o\heH 

..treret a 11 ttlo 'bl\ or falled \o uoreaae. 

lilt. 'Uoftl !be va«e apreed - vlUDid a ll\\le• 

NR, liiiDI8SOII Tea, tha apread waa vldaDM• 

Ill\. ~flit Tba\ h \be poia\ 1 ha'fl beard aacl.eo \hi\ lo auoh • 

llat the fellova wbc do 111pron thelr a\andard of ll'flD«• lf ...,. ..... 

, 
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414, .,.. putti.D4 a torrlfla 'boar4aD oa tha IGbe\uUJool people w!lo 4aa'\ 

11114 tbt price &011 up u4 \boi1 .... ~h \a ... , l\ b I .. \llelr 

tnc.--
1(1, Bll!ll)IIISOIII l n ordl~~aq u ... , l\ 4o .. n•t worll: tllet ....,., In 

ordlnt.rY tiiDI- aM thlo ·~ aoUDd hl s!117 UIIOr\hodoz-M laaraue 11> tha 

teneMl w~e l evel , pe.rtleularl;y lf 1t1 a reaaoaabl;y well abaorbed troa 

an !n<luatey la margin, exclha 811d increaaea the INPP17 of cood• tllet 11 

,,.uable, and i 't aUJ:Nlatee the co..-er cooda i ll4uatriu tr•on4oull;y 

11114 leta th• expertaont with aarll:eh tor tha l ower poupa , which raall;y 

undo to ralae the lnel all arow>d. foda:l' l\la quite a dlttor""t aatter. 

011. O!WWh Too. C<IJllt axperta111t auch beaaloae the cood• are 1>0t 

uallable. 

1(1, I!EliDZRSOiil That '• richt, u4 1 .. worried; oYer,- u ... I look 

aroUAd at tho \far Production l!oe.rd, they're tail: I II,!" oomethir>g eloo uo;y 

f rom the c1v1liOJI collllmlllit;y , 811d I thll>k the Preoldeot plclted me on that 

Job baeauu 1 c:et orner;y and naoty and holler about it, and d~ Juotl-

flceUoo, and nerylhiflG eloe, ot courae , whet~ 1t gota down to caaee , 

lD4 4niY .....t lla":Y are 60 l ng to get It , ead they obould han tt. 

lOt. D.LV1S1 Vall, Leon, we e.ra tr•etldco.ol;y obllpcl to 7011.. .&llll 

.. hue paoaed thil reoolutlon: !hat Loon Randorooa be requooted to 

tuppl: tho Yar Labor l!oe.rd with Tl\rlouo cM.rto exhlblted 111 hla 11> thle 

dltcuuloo before the lloe.rd tow, and to kMP the llol'rd up to date on 

ouch lnto,...at lon, 

~. alto liMe a note, Leon, of whet :you tald on the c:\loau111ona l n 

Coogreu , And now , you wAIIt to be conoulted and cooperated with 'b:y thll 

34-14?0 
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lCL !II""''!Wllll T••· ...,, do rn ban a -.re\U7 or • ._. per.a 

•bo eoo>l4 be 1D contact wt\h Dr. CH.lbert, the baa4 of ., .........- eWt, 

10 
tb&t vt could r;et tbeae thlap t 

101. ~V181 Toe, Oeorp lirlteln. 

• u••' cleal of prt4e tn ., 

roteerd> etelf, I th1Dk I have reaeon 'tO be. 1 thlllk tlw1 han peaae4 

ntJlt otuaer \hall otbert, !!ow ther vlll ocet out lD U.. war ptr1114, l 

do•'' """"' 1\l.t whaD 71111 11141Yillwlllr want aoaeth1JI&. 1 vtell. that we 

~4 he.,. that arranpant, tbat 1011 caald call Dr, GU'ber\, an4 YitbJ.D 

tb& llelh of hh Uae, we'll ctn it to 71111• 

lilt. !llnsc bt 11 tiDe. Ve han a ••-P bero, LooD, that Goorp 

340 

fll!'lor h \be htlld o!·-tbAt 1a Wld.er hia. U 11 a 'bw'Hil of atat11UA11; 

itlforoaUon, not r .. oarcb, :you oee. 

lilt. llllllllll30'11 You'd. probably want to ••~ CUlbert . 

lilt, UtLOlb I'd l1l<e to oee Gilbert. 

lilt. !!JJ"Dst11h I'll tell h1a about lt. 

Ill. 'f.t.ll.Oit I'll 'be in toucll with hia, aD4 we can cllat tbJ• ataU•· 

tlet pro'bl• o•er. 

1111. ~ns. !!leD!:• ao web. 

IlL il.u"f1 U. we all tllro\l&ll for todqt 

lilt. ll.l.'fl81 2&30. 

(M.tUnc rec .. aed at 1100 p.m. ) 

Regraded Unclassified



INOEX 
(.41.JQ,4l $)1•1001 

180 

170 - - ' 

160 --,. 

1!)0 --

I <I() 

130 -----

110 1----

28 BASIC (.;QMMODITI ES 
PRICES AT WHOLESALE 

WEEKLY AS OF FRIDAY 

lNOEX 
"'-GJ51 fO!t•IIOOI 

1-, • tBO 

- 160 

·" ·--- I !)C) 

,__ - 1<10 

130 

---- 110 

100~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~100 ...,.$ 0 N 0 I r IIIII A IIIII J I A S 0 M 0 I f Ill A M I I A I 0 Ill' 0 I f Ill A 

1939 1940 1941 1942 

•• Regraded Unclassified



WHOLESALE PRICES 
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WHOLESALE PRICES 
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lOllS arSSEU. YOUSO, 
f' $. t..,.JuwiiM, 

COL LE)IVEI. OOI.I.f,S, U. 8. A, 
K1r<td•t" J)ut<lor. 

OFFICE OF l\ffiTROPOLITAN AREA 
CIVILIAN DEFENSE 

D18'T11Jcr B UILOINO 

W A!UUNO'I'ON, D. c. 

llar cll 3, 1962 

Bon. lleDl')' 1 . llorpllt.llall, 1r. 
seer•~ of \lao TreaaiU')' 
11U~Il, D. C. 

Dear llr. S.cre\a%7 : 

Coloael Boll .. lou t ol4 - of the sreu etfor\1 
that 1011 u4 rour uaociate , llr. Swope, wu t \o 1ll u 
oU• pt t o aocura pr1or1Uee Oil \he Oeae"ll Horne ue4a4 
b7 the D1a\r1o\ of Coluabia for the ea\obllelrawt of u 
adequate air re14 warnlas .,., ... 

I u 4eepl1 oo!lo•m•4 t.llat r our ertorta wn• !lOt 
auccellflll , but I wieh to expr au to 1011 rJ alncare appre­
oloUon. 
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S ill~ 

~ohD Rlla .. ll TOIID8 ,~~ ""'1---­
U. S. Coor4laator 

Regraded Unclassified



ear :11•, f.l'l'opet 

I have Just beon hendt d your l e tter of 
,roh 2, in whl ch ]OU indi cate ·~ 1t l a nceuury 

fo r 10u to Iii ve up t !le 1110rlc you are doi!ll ln the 
"ree.aury. l t ully under atand why you !liid it necee­
aiU';' a t this tl::!e to we your~e~lr alwa,.. nal.b.bl t 
:n coMection with t he lawauit which the :'eparb::ent 
ol JuDtice haa br ou<;ht • t.alnat the Cenerel '""l ectric 
o ·~~~ of which you were for:erly preaident . 

I ~ow that ; our doclaion to aceeptJour 
countr]1 3 call in t heta di f ficult timea by eo· ng 
!;~to t he 'rrtaaury after havlllc retired frcn 11 Ion£ 
411d active bud .ncu cereer 'll&e anoti-.Dr cxa..,ple of 
:our patrlc.tlalll a;1.d devotion to t he publi c welfare, 

381 

I take thla opportunity t o cxpr eu cy ver y 
alucer·e nppreclation for t he help, advice and counsel 
wh loh you have ao abl y and generoual y [ 1 von t o l:l~ and 
11 asaoeiatea durinG tho t ime you have been connected 
r:lth the Trcaaury. 

It 1a ttlth a r ood deal of re~re t that I 
acceot ] Our reaienation, aa 70u requu ted, to be 
e1fect i ve on ~a.rch 7, 1342, I hope t hat when your 
~rlvate atfaira no longer require ] our t ull t~e 
.ou wlll &£&in l et ge know. 

<1'1\l'd wope, \ sq., 
' '(;,; Lex in.. ton /'<nnue, 

e11 :or )(, .• c'll Yor k. 

:_ : Vla - :J/2/42 

:' lncer el] , 

• 
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TO 

rttON 

382 
TREASURY DEPARTMENT 

I NTIER.QJ01"1CE COMMUNICATION 

DATE ¥~reb 3 , 1942 

~ecretary Morgenthau 

E. H. Foley , Jr. 

I am attaching !ir. Swope 's letter 

ot resignation, which appears to be in order, 

and a suggested rep~ lor your signature . 

Attachments 

• 

.. 
' 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



384 

Karch 3, 1~ 

Vincent Callahan 

Secretary Morgenthau 

Plea.se send to lira. Morgenthau at the hou.ae t he 
script on The Statue o! Libert7 which I bellne wu 
written b7 Latoucba . Thank JOU. 

Regraded Unclassified



085 
T REASURY DEPARTM ENT 

WASH INGTON 

!.lar ch 3, 1942. 

J.!EJJORANDUJ.! FOR THE SECRETARY : 

I agree thoroughly with your CODUJent about using 

~ss Gene Tierney, motion picture star, in the publici ty 

connected with the inauguration of our billboard c~­

_aign, ~~d I have passed it on toUr. Uahan. 

As you know, promotion "stunts" like this are 

occurring all over the country, and we are having the 

collaboration of many motion picture people . Gener ally 

speaking, I believe that t heir employment on our 

project is very helpful . 

• 
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~Larch ?, 1942 

Dear Herold: 
40-,.,.. 

Is it necessary for ue to got a Hollywood act~~~ 
"swa thed in !Unk over a blue and white print dreae• to 
l aunch our new billboard caapalgn? Personally , I tblnk 
it l e awtull1 cheap. Secondl)' , I would .uch rather 
have a clrl fro. the Azulgaaated Clothiere' Union swathed 
ln a peir of overalls . 

H. 1.1. , Jr. 

J 

Regraded Unclassified



RST OF' BIG DEF'ENSE BOND POSTERS IS !!ERE 

W E CAN . . . 

WE WI LL .. 
WE MUST! 
.. Fra nklin 0. Aoosevelr 

.. , ~~ .... .. 

, nmm:r NCR£ 
"low n \1rtt 'l(' Stnr 
J,•f,•n r .'; .tn;l D1 u r ·'' 
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TO 

TREASURY DEPARTMENT 
388 

INT ER OFFlCE COio04U NICA TION 

OAT& Uarch J , 1~2 

Secre~:~rgenthau 

:!r. Ha~ . 

1 . Attached to this memorandum are tables 
showing (1) the number of agente qualified to issue 
Defense Savings Bonds Series E, a t t he close of 
tuoiness on February 2g, classitled by t ype of agen t , 
l:;; Federal Reser ve Dis t ricts, and (2) the nW!Iber or 
suc.n agents on selected da t es alnce May 7, 19~1 . 

2. 
to issue 
February 

Agents ot~er t han post offices qualified 
Series E savings bonds numbered 20, 165 on 
2S, an incr ease ot 171 since February 21 . 

3. On February 2S, there were 686 corporations 
~uel1fied to iesue Series E savings bonds on payrol l 
nllotment plans i n accordance with the instructions 
contr. 1ned in your t el egr am of December 27 to the 
Federal Reserve Banke. This represented an 1n~rease 
of 72 ccroor at i one over last week. 

Attach:nents 
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UumUor ot lluentn ouFt.l. l f'le<l to .l.eouo Get·l.eo E 
Savln:...,A Eon.'" • , !!.ay 7 , 1~1&.1 

t o dat <> 

------:- =:12.':1 
Type of acent :-1l's:y :· -'isr.e:::p:.t,-.-

-·- --- 7 30 

- -·---
:- J'en . f'eb. : 

}1 z 
Com~erc1a1 end savings banks •••.•••.• 7 , 676 11 , 571 14, 097 !4 ,155 

Eu11<lln.; c.n·' 1 0.:111 assoc l ations . . . • . . • 739 1 , 4S1 2 , 43'' 2 , 476 

CreJ 1 t uni ons . .. . o • • • • • • • • • • • • • • • • • • • S 3S9 2 , oso 2 , 229 

Other corpora t i ons !J . . . . ... .. .. . .. . . 351 IJ.57 

Inves t oent industry .•..... . .... . ..... 37 1~8 

All others •... ... ..... . .... . . . . . . o ••• 7 21 _,22 118 

Total other than nost off1cen .. . .. S , 430 13 , 46g 19, 098 19 , 483 

Poot o !'tlces ................. . ....... 1? . ~12 16 , 429 !.L.123 !J,oo!J. ~-

Grand total. ......... .. .. .. .. ... .. 24 , 242 29 , &97 j6 ,221 2z ,osz 

O?'i'Ice of ,;he Secretary of 1.!\e "Treo.eu1-:,.-,----- ·-- . ----­
P1vie1on or Reset.rch an,, Statistics . 

!J In accordance \~1th t elee,;r am o!' December 27 , 1941. 

1~ -----_,. - --- --• e • :---l'eb.' : l'eb. 
1~ 21 2a 

1~ , 191 14, 222 14 , 24o 

2 , 515 2 , 51+1 2 , 560 

2 , 321 2 , 424 2 , 479 

552 614 6S6 

51+ 61 63 

12j __!22 121 
19 , 756 19 , 994 20,165 

17 , 6o4 17 . 925 11 , 928 

i1 .26o 21 , 212 JS ,o~u 

f.laroh 3 , 191J.2 
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:----=nu1'''-:',:'7t-;;n::;e;:-::- ------- ·--------:---

Cor~orntlons and as~oc1at1onB: 
Federal Reserve District or : 

Boa ton .................... . 
lle1 • York •...• . .. . .......... 

Ph U adelnhia, _ •............ 
Cle veland ................. . 
Richmond .................. . 

Atlanta ................... . 

Ch10IIt,O ... ......... - ...... . 
St . Louls . .. ............ .. . 

:!1r.necpolls ............... . 

Kansas City .............. . . 

D:ll.lns .................... . 
San Fri'nolsco ............. . 

Banks 

835 
1,168 

848 
1 ,17) 
1 ,024 

1 ,025 

2,3)8 
1,371 
l ,2Sl 

1 ,770 

8 57 

-~ 
Subtotal . . . . . . . . . . . . . . . . l~ , 24o 

Poo ~ orr l ees . . . . . . . . . . . . . . . . • ----

Grl' nu total ............ ...... !!!:,24o 

: and CreV.i t : Other : I :weu t -
loe.n unions :corpore- : c ent 

:ns&oc l a- : :tiona !J: industry 
: tions : 

242 

253 
110 

3S0 
190 
154 
~77 

156 

220 
4o4 
114 

339 
136 

183 

250 
67 
71 

172 

223 
__2QQ 

2, 479 

37 

159 
41~ 

30 
23 

198 
41 
4 

16 
58 
21 

686 

686 = 

l 
14 

7 
g 

17 
s 

2 

3 
__l 

63 

Cifi""lct~ of the SecretPr y of the "rreMury, Division or Rese...rch a nif Stlit.f8 tics. 
!/ I n accorV.ance with t elegr am or Dece.nber 27 , l91H . 
:J Exccnt uos t offices . 

Al.l 
others Totel y 

14 
52 

l 

l 

21 
2 

3 
35 
5 

_l 

137 

1, )49 
1, 946 
1, 231 

1, 944 
1, 389 
1 ,385 
3 , 301 
1 ,645 
1,416 
2,179 
1 ,268 
1 ,112 

20,165 

!1......2M 
31'l .093 

1-!&rch j ,194lL 
(::> 
0 Regraded Unclassified



co tea cw nc M..ucMti'TY 

llarcb ), 1942, 

!(y dear llr. Sec.ratary: 

Let "'" thank you for your letter of February :10 

concel'tling "''f reo>arke 1n the Senne on the Donald Duck 

ru .. and the ~ll-sarlnga plan tor t.he purchue or 

Defenae Bonda. 

?lith all good wiahea, I Ill, 

Sincerely youre, 

Honorable Henry llorgentbau, Jr., 

The Secretary ot the Treuury, 

Wuh.ington, D. c. 

391 
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"PRIT Z BAUCil , i'"ARI:ER" 

I 

WALT DISNEY PRODUCTIONS 
MOLLTWOOO . CA llfO t HIA 

Regraded Unclassified



'-llao. R. O.Ud 

llarob :s. 1942 

- 0 -

393 
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'9W 1 - 11!1 , •• -

-o-

A 
llNU 
'falo 

-o-
ll7 
Walllo 
O..el 

WbO 
Kilo. a 
A!IIIOlu t.l7 
loUllag 
A!lo~ 

'*-• 

..,.. a, 1~ 

henlllg ot a lprllls daJ, 19.52• 0poa1ng lll:lot, general 

Yl• ot the tua h'oa tho all'. It la a ,oc>-aoro tant aaar 

Wuatelft, 1a -.n PI'IUda, dOYO\o4 pertlf to truol< s&l'doalllg, 

Pll'tlf to rJ• &DC! npr lloota and put17 w tbo rs1a 1ns ot Uw­

•t.ok• tov oowo, halt a do- pig a, a•••• dlaoka .,d obloktna. 

'!'be tiN baa two bor .. &o IO •obinOrJ la l ll UOo YiOY Of fOftl 

Uld bla t ld1nga t o ntt t hl a plcrtu ro. ~ho crnl.r on.lMUOO l o thlo 

~Dlllg •eoao lo tor h. (hita) l!&uor, plowtna t o tho dlot&Doo. 

1Ube1a, 7 ,-.ora old , la riding on tbo baok ot tho plOY bOroo, 

u an "-rloan tans bo7 a1ght. 

lllll'l~ t bla o~nlQg abot, Voloo a• tollon• 

394 

. 
• 
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,..,. 

Aa t he •-• open•• one gat• the I.Jipre .. t on that a ll h 

N&IOIIably well wUb tbl tal'llo blat th.ll h Sl putly to tbl 

395 

tut tbat 1t 11 to .. rd tba and of day 111d the 11Cbt 11 not fti'J 

br1;;1lt 0 Ill• nl.Ds to &be taot that tbl o~ln& .t .. 11 a lOQS 

lhot t hat doaa not allOw dataua. 2'bl 8'p tD1111C -11• 11 a ,.._ 

torah wUMilt a1 tblr Jc71"U u aad onrhaea. '1'be -ra. bOw• 

""• trvlka down to nearer rtewa wbilh •• wiib tbt alo~l •• 

l ndllttad -- lbow at811 1 ot b ard ti.Jie• a nd ponPC1J a t the •• 

tl•, • a elanobol :r nota orMpl 1nto t he avato. n. -nl DOw 

tNalce down tl'Om the d J.a tent p anoraalo ahot of the tara to Pl-1u 

Plowlns, wltb Wllblla r1dtns tbl h orN, thin to tlw plow Hatlt 

tllrnt .. oYer t he 1\lrro••• and tbe borN' • bOone and ptrbape 

' "tta '• teat tolln lng tba plow. Yo\1 111 that the borll l e a 

btt ot a ""'• loolt1D& t hlD J a.leo , 1ta bamau a nd otber gea r are 
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• ., w.-7 .... _. --. ... ..,,,... .. -le d911• a tw 

..... tl _tll!ll, like a. ow Clft7 ....... '*• ..... .u 

..... , .. u. It anat. lD ...... , tan.."- Met at-. -.., 

-· 11•• at n.... all4 ~ .... 'flJI' UftutleC ~ • ..... 

1111, tor t•taaa•, '111111• 411 ... \al ... -•JI4 ..... , u -
_.,, -•, -..to au· aaa ....... ltlPCte tan-.

1
-. 

•• - ln a alto wq, ar ....... O.We -141 •••-.« Wleol 

--..4 1t ·-MarT· 
nm 

(lit 1a ..... ._,.,."' .. ~-.u 
....u1 .. 1a1a ,__14 .. , •uw •. 
_.:!Jni • -. ..... .. 11 a -
Ill lJt 9J2J lit lMIIa .. , ...... - .... -rt .. --... •l&lat'·= o14er, pt-•· ... 'lnllq, •• 
._. '117 ta&e. • ., .. ,.., •• 'llluo ... 
l;r, •• aalpe4l;r, blat aewr •Hb JIJ) 

Alia, Ja, .. WUUI 'hll Me wllat -• 
elaU.wtat: \lila au:r- •,.. •• 
~· ra-e ........... - hi u ' la a .._IMHll 

wu•p 
(mu .. _ et !da Uollllll& •• lit PM • • 
..,.. .. ._ a IUWJ lila U a 7•JII-.14 
1ile;r, .. ,._. aalni •• 4nll, DOi 
'fV7 latalll .... loalrlaa - appeal• 
la&, 'bllt •• a ..tne, ei&MrJ -&Pal) 

!JIIlla a ...._l.Dval, vaut 

(be la •*lQI io be ptlUI -· ~:he 
•• at real lDt-•U 

Regraded Unclassified
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WILIIJL! 

(etlll polltelr ratber tb.n wttb 
UJ l'eal llltel' .. tJ be h now uklllg 
PIUHI at a '111Uertl7 Ulat 11 boftz-. 
l ng o't'el' &he borN'• eere) 

Yee, Vat1. 

And 1n the -~~u- theJ -.de eo atb 
_, with tbelr 'bl g eetet .. Ulat Ulol7 
'bOIIflb' up a lot ol' the UUle tan~e all 
ar011Dd I 2'be Ut Ue tiLI"Mre - .!Qa tou ~t; 
- 111cS •• -CIII eoldlere aDd aoo--1e­
e1onecS otn .. re, too I An4 lhe1 loe' enr7'" 
tb1na at bo .. wblle t;ber were awar. •o •-J ali the banltl •o band• t;o belp lD 
tile fteldel lr't'e!')'th1116 eeC~U .. tlrate4 'bJ tbe 
etetel Atb, Ja, u wu a U,at warl 

(aa betoNJ 110w he b..• -abt tbe 
""tterrlJ u d 1e boldlni 1t bJ U. 
Wi llS•• looking at 1t 't'IPJ oloHlJ) 

l,IIM 

And now t't'ePJthlng la worM tban e't'trl 
'l'be .. ou7 eawal All tl:l•r are lntere awd 
1D 1e running ue into deb -• more ao 
their sood-tor-notbl ns loatlng peopl e who 
are out of Job• wlll be ab le l;o •• t obeep I 
Xortsas .. a Rlgh pr1oee tf>r 'llbat .. 11uet 
bUJ, and low ;.rloee tor ..nat •• lliUt eel l I 

-
39? 
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E!m Cao unecs) 

eur.at !'be ld4111- who taa .,...,.th1118 -.4 ctn notblql And al1J117a tllelJ' bol:r 
hniiDIN.07 aJl4 lDtaotel'eD an4 44U I 

398 

0. 1a lnor.~:r 'bUkr •• 1» ez'1Zlble e 
~ ucs more) 

JiD4 .aew t:b.e:r YOll1t eYR let ue pt 111 the 
Pole a to h.:l. p ua &D)' II Good ~ 
_., tlll'lll thlt 1_, t!le:r t.ll ,.., t 
wbat lll'O theN to~ Oe:rmne the7 •1111 UIT 
JloN e411D ti"'ll the o1tlu Yho ¢0Dtt know a 
plow troa a p1okl.e I I tell JDJ, H te all 
ne eDo4 •• DO &004111 It I 110111CS eUU SO 
to .-.J'loa, I hll :1011 I ~C! p t:c.Ol"Z''wl 

WIW".....UI 

(all be hu ~t ot We dlatr1lle 
le the 'ltOJ'd •u.ana•a tllh b­
l1ph b1•J aloe8Q abewlaa bh eac• 
er ta .. , he h eHU e.l1ltlldna ~ 
W*tvtl)'J he tame abollt,allloet hll· taa ott the MI'N, ta order to set 
bte h"wr• • :t\IU at\ea\1011) 

._.l'lka, 'VaU I Oh, that woQ14 be tine, " 
ttnel t.et • • ao to .&aerta, Yt~~U 1 oOIIld 
&It a tG'II Mar t:be ODe Clnkel GUO ba 1, IIZI4 
we -14 all be 1'1ohll hel')'bo4J 111 AalerUra 
1a rleb, VaU\' Let'• ~ to AllePikaU lilt 
r1&bt: an:r, YaUII 

J'lm'Z 

(bUterl:r) 

Aeb, wol AM1'1kal FlJ'at, a ot lean. 
We ban 110 aODe)'. Alld tbm ( J18le .. l:r) we 
WOUld mat be ~P7 1a Alae1'1ka1 elt.berl Ct 
that 1 • are. fheJ are a peo»>• 'llltll• 
'"' eult\11'0 • 1117 aon. I loow. l ttlllaJlt 
aptnn tt.• 1n the wc.P. 0004 eoldlen -­
tibat t11e7 an 1 :But wCIU14 JltU bel len 1tt 
11e took ~- pPtaonere onoe - later !!. 
cot taken pr18<1Der by t - aud l a~d. 
ot th•, I ea14 to bla";""t'lat , JOG I 

Crrtb bartl:l lib • PNUlaD &-111 
NrpiUit1 l.tl he ••) 

..,b7 do ,.. e oftJ' re a torten 
1a our attalJ'at llh7 414 7 t •'-7 at 

• 
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!lUI , ......... , 
.......... 7• Ml...,. .... - ,.. a.. ... 
at.~..u ... t 

!Jiffll 

!15111 

(Sa •••> 
.. ea14 Ill .. 4 e-. *~~' llMet Gal' -.,.... 
W.-r lD Uae ,...,, a 

(paee) (~ M4lJ) 

'fee - allll be 414, Mol 

Mu 1e - a\ \he eat .r , .. IUNwo !-a .. , or -· 
wUia ... M\U.q &JI4 llla~tow ot rrus, bar• _. wua.1a 1-a­

••111& 011 tbe pwlll4o ft'itl ~~ b1a MD!I OYIJ' Ual _,l fll 

111• "~~•*• *i.e h •~re•, IID4 etreklle.. • 1111'111 tm P~ 

U911114 ud •••h 4o111 e110t:~r tlll'ro., W.IU'd \AI h1w lltlt• Ill 

tbt 41ale11MJ a Alat: 11&ht (~ a ac.ro•ne l.llllfl) •b1•• no­
-. Whclow 11 a wa\1 whlo!l 1e 111 •hadct•• O..ra het k • 

•lo•~ap ot '-h• :pln, 110t:1cmlua tn t be oartb tor en 1Dat11Dt:, 

tlllll lt&Ptll14 &&&111 &I rl'ltl 11 hlllJ'd .. JIDII 

.,...-~- - ­
~......__ 
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arMnP et .._ .. t .. , ... _, a111 b • '=.-tu "'...,. 
• wUJl • ~,. ..... .,.._-..s.. • ...,., !lito 11M a .. 
••*• a -•1• fit •" *• ot We4J a 'Ill& ''" ,. • .,. ... -. ...,. 
•• • .. n .. ,., "'" • .-.. .. , • _., ..._. .. , ._. ..ut• 
... taUMllJ •• u. nalle ,.._ tiM •••• ,.., .... Sa t11t.e -
.... ,., .. -· lMU eMert .. b •• .,leal 7 

., -· -
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•• ,. ~ ..... et 
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u. "'* ............ u .,.. ...... elb .. ., .. ~ -...: . 

ms..a.t~t.a .. ,.,: .-.. ....,, 
..... ,.. tllll~ ............ "" 

... eft IDt .... t~~t.0 a&et.l40 .. , ..... a - b .. "-'1 
• h Jut • -•tt7, .......... ..;., .. , ..... ~ 
.r.. cll'lJ 1\ la laUlJ' 4Ift lD tiM -.. 'IIJ -· wa&eb ••• """te 111 ._ ... 1'1aiq ..... em .. ,.. - *7 .. - --.. 
Pla .. a, _ _.,,~~ ablt ot •• at tllt.e -• tlaa ll•eQ 
ot IIIP ~aut a at \lie teaU, wt tilt.~ ..Utili laM tM p&UJ 
"• rl a ktttea etUl•• 'llle.We Uae ,.u, lh .. ,b ......... 

nwpp 
(lllaelJ) 

la, la, IIIIUl a I a a.llooe l rond7 • 

( tbn, to kUla ) 
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RP'P• f••U-..) 
...... bl, ,~~~.. 1a ... ,_ ,... ... ..... , 
Vf '"'-Ute • Q ~ ••Ul - ldllr _. ,..., 1u.t ,_ ac ,. ...... ,., 

(~o leU'- lMial .. llQ0 ml .... a 
~la .. , .................. , 

*''" IIIIUU 

!AM. 
err. ... 4ht.a-, .. lllnc ) 

laf 

l l lltp= 

(e.alUnc \o ber) 

.... llldl 11114 Karl -- ,. .. , 

!W!A 
( u 'lletoro ) 

a.,- .... J••• hra1ftl 111 ott \he ... -· 

lbo' ot .... U, .... 12, u4 Karl, qed u, ludlac 

amtller bor .. •- •• la• rr- •• rea4, ,...,.. •• ....... 

'lw7 .,.. brhpq tho otb• ... llaolc tra t.llo b1Miaa1tb'•• 

Wllit.btr 'hq baw \akoa tt.. to hno MJ' abM4o t'M71 al .. , U'O 

tat~y ltUral \fpoa, 'IIONlJ ln4Ud .. 111 Ulo .. aw•lonUr 

gatller1JI& 4\lak. !tloJ III'O ba."'CPJ• ~ aN ,Ul1DC -* Use 1"01110 

ot the bOP" to alee ber ae tuterJ at tlla •- U•, User ..,. 

h l.klng 1nteu1 • 

401 
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!Dl 
Tn u. ena7 to ••• .. p .. -• 
Tou ••'' n• •• U 7ft wUl •• -­olek or noU 

402 

It loa no down eel pl.oko u ; a olod ot earth u d llhlo • u 

at one ot halt a dosn p~ o pull1l7 o.rtllq up Ulell" ·~• 

or nUl ma a hoouaA. 1be plc SftJih ad Uno lh bead. 

!be otbor plgo l~atol.7 OHM lDto tbe opaoo *" tba tlrd 

-·• bud 0114 liloul.doro had "••• 1'be plc lOoko uao)'ltd "'* 
tblll bo«~•• Nollll!od when lt .. ,, 'llbo lt wao that tllrow U. 

olod ot ea.rtb. ,.biD 1t tM.oa to a•t baolr l nto tbe ti'OQ&h, trat 

oanoo~ do eo. Ue ra.,. lo roall7 .-ood tben, 0114 U olllko 1D 

l'lu7 U la.rl. Karl la~o. a...ra '-* to lacU an4 Karl. 

111DI 

Jb7 1Doul.4 •ft!cb t Bd a lot ot pooplo a• 
Wo.-, not tor •• •• tor tbl 01\7. IIUII 
•ra •n•7• Wortr olcbt bouro 1Detoa4 or 
18. .. JOar OWl bo• OYIIIln&&o 0o WboN 
J'OII l.lko. !Ia""' flan·. 00 to tha ploturoa aa 
otton aa I .. Dt hi 

Oe•ra '~*• baak up 1Dw tho all" again, &bowin g -

IOIDe ae at oponln!, but now u ie olao•t 4ark and • -· Jut 

ln41o.ted, Pr>lto wtth the plow horN a till bearing Wll~l.a, 

lltaa'bat h wltb two tull all.k pall& an4 X.rl an<l "-t<ll •1th the 

••oond mara, all oon•ara1Q6 on tho bou.o. Llgbt 1)0\U"e out ot 

~ • ln<lo•a tnto t be <lark, an<l tro:a the o~n kltoben <loor , 

Regraded Unclassified
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........ h ftaMIIt .. 

,.._, UKl lllto \tao fUIUJ' ... -.. &NUl • ~ 

wblC hU b .. D Mt 111 ~ lrU-... A ....... la .. ltu4l -

abe tab:t., prn141JI& • lla,tat uaa• h...._._ ..,, ... , 11111clll 

tilt arUah \o 10 too •* 1•• «o\a11. !1M \alalo baa ·no el-la 

OD 1\. JUt 'ld.& pla til 111 fJ'OQ Of l&ola ~-. 111 til aD ---· 

portton ot ohw &114 oOToftl -•U•« , •• , .. , .., .. ob plawa Ill• 

thlak Qaba ot rye brood boelde &tao pla•oa. 1o bllttor. '!hi.* 

•P or ato~ ~too. !1M at ••4 bollD4 w. alUlq .tde ll7 

•14•, noa•• wtaal.t.Dc aDd •oatlae •'-•lq, ttol14o JD.ua)otb. 

l'ftrtbl4:r 11 oolt'lDI 4oWil tho tood. '-4 ot -· ud ellllll­

l na ot IIDaYJ lwpl-t• 011 platoo. 

nm cr•> 
{lie lpiUO 1n41oUniUJ boM•H bl.a _,h 
11 tull.J lie llftJIUot.o a ~l'k tllll ot •'-•J 
llloeo'IIP ot tho do& 11111 ••• look' .. IID,.tlal 
thd oo• -7 taUJ •• J'Pl'• Nlka, liD -• 
&tao toztr arOIID4, &he doc ad ou toueua 
U with their OfiiJ ..., hlta tlllllbeo 
lpeMla&, lie ...... tAo wtlolo ftlft-tlall 
lll'o bl.o -&h lllh•'• whoJNuJIOII U. do& ud 
.. , ••&Soter &apoia) 

U 11 Jut • I toll. ""' ._., Uo aall r­
ora, eo attor, •4 U. bla lall4·-••• 
'IIDJ sot rllbl ~ IDeS tholr tplllol ro­
llot ,... ti'O• .. .......... ..... 'liP 
tllo lila ootatoo, llllo thor aa14 Ulor -14 
dot 1'beJ .t011•t di'MI! ot 4o1lla u, UloH 
our ·- 111 .. •11•1 Aoh, H 11 • ... llldou 

!otl!l 
(obi 11 no' arpiaa, but tr,r1D& to oootiiD 
1'&) 

au hlta - - tho Barzo Paotor, liD •r• 1t 
1a tho wlll ot Oocl -- that u d tho llrltlob 
ud l'roaob and tho roparatl 0111 --

-
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"!1!1 
~1Uarl7) 

1111 ot Oo4 - - Qaa heh I lonaen .. l .lt; 
la tbe b 1s lllldOWIIer a, I t all 10u 1 or 
OCNI'M the JILrr '•Mf~ (an .. r1n817) taT• 
1t la ttw wllT'"or Who ahu u. Berr 
Paator bJ.a ohureh IZid b1 a Job and b1a 11.,.. 
lngT 1'be Herr Baron 1n the oaatle up on the 
bJ.ll, tbat'a who, and JOU know ltll 

(blttari7 and mook1nal7) 

Tbl .S.rr Baron 'I'Ot'l und au Biabarehln 
U )'0\1 pleaM, 70UI' Kxoellano71 'l'lt~ 
and aatatea 1"'''aa the &l'ltet'lll Ieins • or 
Pnlaala, )'OlD' 'll>rahlp, 1r 70\1 pla&M 1 
Oont.rola tbouaa Dda or aor .. or land, and a 
ob1u•oh or two and a aobool or two , a nd la 
Lard Lieut.JI&IIt ot the Cowlt7, 1t 1t 
plaaM 7our Oraolouaoe .. I 11th a nioa , 
rioh wU'a wltb a d ow17 ot tt.otorla a and 
a1 na • in tba Rhinal and, Ycur Kltal ted ~ 
bod{ I Aobl 'l'ba7 •l" • dole, tbeaa SJ"•t 
nob .. 111 

40Z1 

Dll'lqs thla dla tribe, the aoena PAO'IS OUT and into 1 

SOli!& 2 - 'l'lll SAlliE &VBIUKG -

the ._, tlaa - 1n the dtn lns roo• at the aod .. t oaatla 

ot the Biabaratalna. Tbl7 .,.. aaatad at tabla, eating, too, 

I&Oh lneotar a a poaaibl.e i n a poal tlon ooft• .. poniHng to tha t or 

the ••bar ot the lletaer taail7 moet Uka bim or bar. 'lba Baron­

'" lite at t b e -• relat1Ya polltlon • • .Pl'm Bauar, tba liar­

on at the poaitton oorreapond.lng to tbat ot l'J'itl lleuarJ IIbera 

! ll.labeth ut, we now '" Martha, the 21-7 .. r - o1<1 daughter or 

tbt lltrOn and &.ron. a 1 , Be1n:r1ob , the oldut aon , oorreapon<!e 

to 1\lcli J Paul , tbe aeoond e on , to KarlJ and IDI1le, the thlr<! 

•on • to 11lbabl, ~be peraonallttaa an<! aett ln& are, bowner, 

"'"7 d lttarent tn otba r reepaota, or oourlt o 'l'ha general ataoa-

• 
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fiiiN 11 llkil tba t 1D an ol4-1'a*1o.e4 Ublca Leao- olub 
1 

daa 

paul ll4 wllliJ oU palntlnp or ttaree-looartna -••'-r1 l n 

clto~ or .bhtorio WIU'IJ a wtdte platter tla1t or ~rlolr 

tbt ar.a t on a •lde-boar4J the lons d!n 1~ tabll btaut1tuu
7 

N t •lth llnen, allnr, porealalnJ lla.bt.C b7 tall 0111dl11 1n 

1 band10111e candll~ft J arletoontte IIM'ln& dllbu1 11o .. 1 wtoe 

tn e1lftr toe blloket•J a bottle or oluet 171114 on lt• aide 1n 

a on 4leJ U nrle d ael"ftllta l ndloate4 b7 &1'111 r eeObJ.ng l n wUb 

11111 ror plltu 1114 ttllt.ng sl• .. ••· The pertonall t111 l ndl­

.... ., u -.b •• poutble 1D a eplna wl t b tbe t oU-lng 4a lila 
' 

'l'!w Bal'D n YOn IIIIlS • u Bleber1tetn, a• P~tl Ia 1 llree~ 

llldloate4, 11 tb1 looal J116110t•• Bh "oadll" 11 1a1 r-wa7 be­

'""' a blnlla01111 OOillltl"J h CIIUe a nd a real -.11 oaatb, n 1a1 

hll or t b r .. ao.r. • ot p ark aroiUid 1 t, 'tntt ln SIDiral 11 praotl­

oel and honutlf ruo Uo ather tban n'tntl'ban, on. Baron Ia • a 

tel.epbcnt, tar ea&alj)le, 111 d eledrlo ll&.bt on tbe t l r et noor, 

blat l"'lnnlng watar 01117 ln the kit llben and l n \be lam •· Ill 11 

51 ,., ... old, laan, with a eeal-.ll1t11'7 .balrOilt , a n...,_, 

ar h toorat t o ~ .. wl t b dllelllqs a oar a aaabl4 aorou 1t - a 

Oftltl raoe, A reMl"ft ottloar, u a drtull7 a U &ut-Blblan 

tldut eona, be folagbt all t brouah \be l .. t war. 

Ula wlte, t he Frau Baronln, la 45• Sbe la tbe to Nil" 

' liiiDte Sahorn at eln, daugbter or a n lnduatrlll •S~~ate l n t.bl 

Rllineland , who bJ'OUaht a good dOC'f t o t.1a Bl abereteln tor Ill nu 

•bin t he sPed ISaron !110 1'1'114 1ar. She h a bf no aea n a al to­

a• tber repellant t7pe 1 or • 41- be.l.gbt 111d bu11<1, aile Ia• 

the touah or gl'aoe a nd m.or a bout twr tbat h t alrly -

• one lthlnela nd e ra , She 001" r l e a he raelt tlal l , w1 t h an alr • 
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406 
~ bU a 8fDU-•ta Wlee •4 --l'o 

Be1nr1tb h tbe1r e~a' -· %II ~h ...,. be h 24. 
It will 111MrU the eeb'e &JMS, lUte bh tat.bar • d toratetbera 

before b1a, be 11 a I'IHI'Te ott1Mro Ill looka al!Ob llka hla 

tatbll'o 

P111l, t he aaaaad aon, 11 2,. '"- to ~•117 tfpa, be 11 

111 aotl'fl aNJ ottloero Ill 1a 1n lln1tom toni&bt. Be 11 bo• 

011 a brht la aw • 

..Ua, tba t hird aon, h 19o About h1• tb.,.. h a toucil 

ot tba 0J1110al a dwntlll'lr 'tb.ltb 1a not apparent ln tbe otbe r 

.-bare ot the taaU:r, wbo - u,ae Pruealan arhtooraUo tn-a 

ot a aort atandarcS a1noe l"re4ar10k WUlU. I. Balla h a nul, 

an 1nta1Ugent ancS tberetore a 07Dloal ona. 'l'bJ.a taot baa rath­

er lhoolracS tba raat ot tba raau:r , but tba:r are 10111 to hla 

atnoa he 11 or thalr blood. lllla1le 1a •atucSJ1na" at Be14albartu 

that 11, ba 1• a ••bar or the •- eaolueha atudent duelling 

oorpe u all or tbe aen ot b1a taall:r, a nd epmda aoet or b1a 

u .. 4r1nktng and ro1ater1ng and ansaa l ng 111 pollUoal ~on­

• trattana, .,4 Y1l"tlaall7 no u .. at all 1n atu4J1qs • 

.. rtha, the ool:r 1Ublrata1n dauahtar, 1a 19 . Sbl 1a 

rather an att.ftothe I:Jpe, 1n the gcerel ap1r1t or a heldJ 

ln&llah "oount:r• dmghter, altbougb ph:rdoallJ and ~~~entall7 

•turdtor and e..,.n 00.,. .. ,.1 a eort ot t ouglwr ••r•lon or Joan 

Ponta1n• 1n •au~p1o1on.• She baa raoent~ announoed bar ang~~g~­

.. nt to a Joung oareer d1pl-t 1n tba oe,...n Vore1t;n Otttoa, a 

JOU.tb or the ••• olaaa aa haraelt and h1r taa1lJJ the •rrtaa• 

h to taka place l n a raw •••k•' tlal. 

'Ia ha..,. a Clot ot Jlartlla, wS.th a glau ot wl\1~ wS.n l 1n 

ber baD4, ,1)01 .. 4 to 4r1nlr, than or Juat tho &laaa t tealt, ln 

-
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._ a-«1 1M h hla'l1D& 1\ a•U:r u eo o,..a1 1IIMD obi 

tWill .. apoul._, *o 4rlllb • alp ot tale wtae, leaYlDa t.be 

sl&•• halt e•P'JJ olee-.p ot boP belld ~"~tUnc U baot aa tale 

tall~ - and abcnd.nc ~o &oocl-l..ai'lac allftr 011 tho tlno 11Deo 

1 t btr pl ... J tile llftrll4 ale ... ot a •enu•, u4 hh bu4 

110141116 the Xoaol boUle, IPO Non J)OIU'lJW llart.balo &1•11 t'lall 

14aln. 

!WI !Ill 

I l'IUI lllto two 0/t the llnor bop 011 tho 
Nael al I -· d rlYlll& lip. fbe:r'PO ce'­
UJIC to bo areat btc 1·-o.ua, .... •t thqf 
I -• oq \bolr •••r• Clonlt t.prne ftllJ 
wlt:h ap. 

( aba 11 Poporttnc ob Jeotho1:r u4 
aot 'QIUiloa .. nU(f 1M 11 not aoh 
)lilt oull about 1 ) 

!U !16!SOP 
Cbl ttol"~ ud •ft&'tlJ) 

Do J01l lal- IllY~_, dear, that 111-
PNYeo nth aco • beaJ.abto4 lepub-
llof 

1!! BARC!Iff 

( aha ra111o1 lll• on hl l po11Sa1•, blat 
patl:r, boeauoo abe h t oocl ot hla d 
reepootia hl• - aJicl rdblr Of.,~• wl~ 
~ at blart. lhot ot ber o ud 
tork at wol"lr: on a blt ot tllht thea ot 
tolil boln& ralal4 to ber llpaJ 

(oontlnuecl) 
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!' !t'O!!!a (eoatl-d) 

Oil, -• aow, PJtetrt•a Do ebtor up. 
...,.q tt•• .. , •• 111M •• a11 uaa,. 

m•!S! 
(be h tGIId ot b le Wlto, ODd Nopoota 
lwr, too, and ho to not Nol.q RUN• 
l:r poeolaleUo, lftlt be 1o ln a b!ll 
.... ODd ..... to tal.lc hl••lt Gilt ) 

U la WOI'M Ulan all tbat. And lbe Bm.r 
bo;re 1 _ .. ,.. are 1101'! t.portut Ulan JOU 

-:r t. •llllnl to aau. n u -.u Noozl.t 
ot allowing o1 'J" ao• *o Nle G~l 
AcrartOD bolahe'l'la, tlla t 1 e whet U 1a I 
!be Borr ,.,..,,.-*al h .Uh •t•• I 

U' JOU pl .. M I loolal.la ln­
b bobllo..t a puo and a11910 I 

llau.,. bo7•, and .... r,. tatbor ODd ._, 
tllbbo~c~t ot a d aqAhr ot Uaolra_, 
and all &bo oU.r poe-to - Ulo:r are u­
_, •• liM •• Ult •- l n tbo oltlool 
lion nero It 'lbel r •-•• aro a alp ot tile 
U••• lo roepoot tor llbelr li!Uere, no 
roopeot tor an;rthlnc or !DfbodJI U •t­
tora ao 011 llko t bh, theN eoon won•t ba 
u:r pl'Opert:r tor 7011 to 1DberU, 8eln rlili'l 

408 

('fllo 11&1'1111 baa ,_ 1Doroaetnal:r bl Uer du l'1111 tbh apoMb 

- aHbllllp, bolDI a pnt, be boa DOt ra1aod hie ftloo 'llDdW.:r. 

Be drlnke ott two lla•u• ot wlDo l n t h e oour• ot bla r -'re) 

'In B! lkli'UII 

(g t nt q to bor b1ube.Dd) 

kt u p J OIII' t1 tb , d U'l111&• All tilt 
roet ot ue aro waltln& 011 JOil now. 

(n- to B•l nrlob) 

And are ,our t rlond t l n tb• ornoera• 
OOI'pt 'IIDl'l'lod, too, 1'.W.ebtDf 

' 
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Too,._. ••• -
•• • tbe7 aro -rlocS1 too. Aad I 111.at •:r 
- alaha.qrb .ftlr tbo l.no or OocS cSoo •t •• 
I Ialii thi1 - I •ot l&;r tbat; tbo Mt.nlo! 
ter htaoolt 1 .... to bo up to 1ao ft1'7 
,..._,,. 'lnaolno1o1 

SJI!!;CJ 

(MII*ocl ancS onn -•wtat al~d) 

!be Mlnl1tor blaoolrat 

Cbo h •ottns , too) 

!A2!&. 
(be abna&l b11 aboul4ora) 

All I llnow 11, be h tr;rla& to lllko -
k1114 or a cS1al witb oo• or tbe trac .. uta 
pooplo - IDeS tbo:r a:r bo baa non boon 
ntrtJ.Jw wltb •- or ~ auh- 1!!!1£. 
r1no trioodo, lllt.lo. 

(be 1poak1 IJI a tond, trloodl;J &ooo 
to ~ •• tnat wttb a 110te or ralllor;r 
1D btl Yoloo, too) 

pxm 
(be 11 to:rln& wH b b 1llft r at btl 
plOMJ be lb"'&l bll I IIOUldel'l aD4 
¢no, oot a1 toptbor wi\bout abana) 

lf:r clear ODd roYeN4 brotbar, bow -ab .oro 
h u aotna t o tu:o t o •ko ,.ou nallr.e tbat 
tbe OoocS 014 Da71 oro gone .ftll'lftl' IIDCl 
wUl no Yel' Ntlll"'lt Oh, ,.,, 1 la:uw, 1t b too 
'bocl. It 1o a groat pl t;r. X dll)lOI'I 1t u 

409 
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DID (oont1n11..S) 

•ell u JOU <» -- all or :rooa. llut 7011 
-· cloplorlng U won't ouro u. !be Mtn­
t.tor •:r rltrt wUh •b-nr h e llboo .. a, 
aD4 wo aq oaapla1n all •• llka about tbe 
a-r bo:r•' -ner -- wtlilb a;• ra~er bad, 
to be lllll'a -- aDd 1t • on 't .. • tile aUgbt .. t 
'bU: ot tUttorenoa. potn1na will IMka tho 
al1cbta•& 'btt or dtr\erenta, 11ntll wa aako 
• aloan •nap or ell t be aa dear people llld 
1111ke a treab atut. 

(be •~alee wl th arraotlon ro r tbem all, 
alaoat gaU:rl 

'l'IIB BIJial ISS 

(-UJ and .-Mcll.JJ abe dOll DOt 
tuo ~1• "or aa:r• eon or bera ••r-J aor­
l oual:r •• a poll tlolan l 

To11 and :rwr olean •napa and trtab 1tartal 
Aa4 'lbo uo tho •• ole 111 •••• pe to be , •1 
oonT 

(w1tb ge ntle .aokar;r) 

Your pre ot otu i'Ua brot r •• • 

(abo o•oratro•••• tba ., r d •1 t h gentle 
•*•r:rl 

•. 11114 al l bh wild • nT 

( llbe nod• to a .. r•ant u a al&nal to 
olaar tba table I 

!!!!.!!.. 
(be t 1 not i n the laaat taken abao~ 
or, • till la u, or tandad l 

Tee, Mama ••• 

(be, too, a ocanta the aaoond ayllable l 

1 ""·ahl'ar and all hla • 114 •• • •7 proeo ou e "-'"=v,........_ -· (be latta t oe her ton. or vo 1oa, but 
ntoal:r l 
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'1'0 8,\R(II 

(4eohlYelJ) 

Prepoatuou I b 014 rtelcl Mllrlball 
will taka oare ot' tbeaa wllcl MD ot' l'I'Qre 1 

(hi lLuala, hilt' U111aecll7 ancl halt' 
O)'Dioellf ) 

1'111 014 P1eld Jiarebal.l h I'IOW a bi& lancl­-1' htm .. lt', -., c! .. r bo7! Wb7 do 7011 tb1nk 
be would a dill t th1a ora_, JIV.ahrv ot' ,our a 
to powerf Be -.!sbt appoi nt hta a poet..,. 
Blat notlllng -l'a, I aeaul'a 7011. 'b7 do 
JOU Udale We all 8Qt toa athlr an d prnallt~ 
a noa e atate to Hlndan'buJ'Sf ~ •• ..,. 
1~• b1af Wall , ot' oourM, w 4o lo'fa b1a, 
lll a ·~· BlAt tbe aatata - that hid a prao­
UO&l P11l"J)o.. . U waa t o t&aU1ar1 .. b1a 
With tho& point ot' wtew and tba prad1a•-at 
ot' the big bnd--ra in t b h ftttan ~~ 
llo I 

DILB 

(raa~ott'ul.l7, but ot' tho .... op1n1on 
aUllJ not prauina b.1a point ot' wlew, 
but with •ua~ and OJil108l 1nd11't'ar­
anoo ltaUnf tb1ns • hi knowa to be 
tNa, ann t' tba otbara - 1 t ••• tbe 
I:J'1la pod U on ) 

Ah ,.., l!lathlr, I agN& port'a11t17 that tt la 
a rottea ltopubllo. But all 7our t'tn• pr .. anta 
to t he 014 Oentla-., won 1 t do ao7 aood. •ot 
1D Ula lo~ 1'1111. Loolt let u be bolla'' -
.. ra, at lauta the b!s llll'ICI-o-ra are all 
ao1ng baDk:J'Qpt, and ~ bean t'or at laut 
bo &&Jiorat1cna, haft"""'jj'lT the7f 

1'RI: !A II C. 

Wall, and Wl&t 11' 7011 &N l'i4PU 

DILK 

(u bet'Ora) 

And tba onl7 t hing tlat baa kept our wbole 
olaaa allwe all t b.1a tiM boa been a ooa-

1 a t ant a treaa ot' aon•J r..- t be State, laan t 
itt 

411 

. 
• 
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PIP 19 • 

m "'.,. 
(padc1JIC1J') 

Jlot aU .. liMr, J'O'I J'OIZQ& 1-c», 

wq 

Jlot anoaethtr, ao, Onlr ,lllat anoqh to 
uko tibo 4U'tOI'ftiO beheen ballkNpto,. 11114 
a talll7 plooUDt old.otonoo and o good ro&l• 
_,, tor Poul, there, ond good oorpo ttJr al l 
ot u lll sood unl'Nrol t lo o, and a do•I'T , .. 

412 

(aJ\blo point be t>o.o wU h a.ttooUonoto 
'lntt •* 4not1on to ll!artba) 

, • • tar Gill r Gb&Nl ns a.la teo, 

IIARI!JA 

(abo la not ottonded, but a.ttootioooto 11114 
-ad wltb her tllJinT broUlar) 

'to 111d tor oballl8 I 

KIIILE (a.trootl~nately ) 

Plo and tor .na .. lt 1a, •1 pot, And 
wbJ boo tho Sta.t o p o on pourlng tlllo 
_.,. into tho bl g oateteo •• eoao or wh1ob , 
of 001.11' .. , baa gono i nt o trlpa t o Uw R1· 
nora a.uc1 n .. ROle llo,.ou and tln o b atb-
roo .. and -- aTtng your .. oonoo, dear 118m& ••• 

(wf.tb .oolt but ortooUona.te dotoron oo ) 

... oTOD i n to oboruo gl rlo trooca Berlin - • IV 
baa tbo state &On • on pouri ng 111ono:r i nto 
tbe blg ootatoof I •111 tell 70u1 lt i o 
partlt booauao-our ol a.oa lo t ho onl7 ola.oe 
1JI Clor.a7 tha.t la poll t10all7 a.dult and 
lalowo wbot 1t ..,~;a 81'1 4 kno•a how to go 
about sottlns lt and will o to~ at praot1-
oall7 nothing !2 get lt ·-no , no ••• 

(ao INr&ll'O ot pro teat a.r loo tr0111 the 
otber a ) 

,,, lot u a be boneat , at l oaot wl t h our ­
IOlToa. And !hen, ot oourao, thoro l o anoth­
er r .. oon wh y "" h• •• tad all th1a 1r.ooe)' t'l'oa: 
tbo Stoto - o•en t roa rour dooplood ooctillat 

• 
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9.DIIUO!! 

And wbat U' all JOU ••J h tftlo -- wbleb. .I 
do DOt aau tor an ! natan t -- ,.., t.honf 

EMm 

llbat thenT I wlU taU J'OII nat t.hon. !bU 
lllo Ned S.Jl.ll»llo 1a l»naldns 1lP t o ploooo 1J' 
ov haDd •· lolthor t.ho 014 J'tald llareball 
nor llol't' 't'Oft Papon nor t bo Mlntehr - ao, 
nar b Bauer boyo - oan •• .,. u. It to 
do-d. ADd a ,.ar t'roal now a,- pr001ouo 
.llbehJov (u botoro ) and b la wlld aon wlll bo 
I"Qllng 0ol'IUIDJ' booteS .. ourMlno 1lbo lmow 
bow to oolllo power a ncl kaop 1t1 ancl booauao 
tbOJ are tbo OlllJ otbor _, who w111 llako 
Ool'llanJ &Nat as un, and tbon, 111 dear ond 
ronrod bii'Othor, J'Ou w111 haft 00110 a aro 
c1or1ouo waro to tla;tlt. ADd )'OIIr blaakobup 
bii'Othor, :s.tllo, IIlli • Yo t.ho t'u1l7 .rortau• • 
,-.t -• apln . 

'liiK s.uonss 
(.-od bJ Uah d1•oourM, wbiob ebo 
baa, ot' oourM, Ileal'<! UDJ U•• bo.t'oro) 

Ob, llall ol You and 7aur opH Ohea. eo. 
now, oat ,.our dtnnora, all ot r ou, be to N 
aftrJthtng to apollocl. 

lllla1oa1 at't'oot t'or t b h aoeno, porhapa one ot the Bran­

denburg oonooru, or aoaothlng aloe ••'rf Pruoalan , obolllber 

llllalo , arhtooratto, wlth atrongth ancl oharaoto r . For bua1nuo 

to auatatn 1ntono~, tho a ot1Y1 t 7 ot tbo aarftnta 1n al.aar1na 

nay dh lloa, t1111ng glao•• • oto1 a abet ot t.ho bu• t o.t' l'rocl• 

•rtolr tbo Oroat, lt' 14ant1tylng u wlll aako l t Man anytb1Dg 

413 
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at • IJIIbol, whlah lt ~l7 Wulda''' 1110 llllhala -ld be 

lllMed 111 tbe Ble'beratelll 41nllla ro•J a palr or l"e blrda 

ln a ca ge ll!aht be u.ed, tb011p, lr 4eelN111e. 4 soCKt, OOI'IQ' 

1 tora ouhlde •• nal>l.llla e ot 1...,Clns NYOluUon, c, 11baU _ 

11 arootber po .. lb1l1t7, or OO\II'MJ Ulh -14 haw ttae e44e4 

a4nn&aa e or s1 dns va e ezau• k ~~a.,. • ebot or a eeM'allt 

openl~ an out elde door &lid lettlns 111 a ••' &11 4 f'llrl011a cat, 

wblab CM~uld tlaa llak U•lt dl'JJ aho t he .. rYet -14 .._ 

till ebtd .. • • • Jlllbol or tr,.tns to &bat out the uple&a~~t rea• 

lltha. 

SOBlll , • AUJI5STSI. • PR.t1'Z IS OOJIVRRt!p • 

The -ra open• on a ebot or a e t reet 1n 4lleu&etn, 

wh1 Cib 1a the ownt:r ... t or Prita ' and the 1Ueberete1ue' count;r. 

It la a to1111 or H'ftral thweand people, &II old IIOWn , •• to.,• 
80 l n meet or Baat Pruaela, C~~l• t , w1 tb • ellbetant1al al.r about 

lt, It baa t he ai r or the era ot BleMrok, rather thul tllat ot 

tiM llepubllo. '~bare h at t he •- U• au air or powert:r 11114 

bard u ... about lt, with •aara dliiPl&J• 1n ebopwt~a, r-­

., la a atate or dlarepa1r, here and tiara • bouee or at ora 

bea rded up , rana ••soua looklns 111 bad etatea or repair, dejeet-

14-lookl,. t own- dweller• and r ...... 1D tor t.ba •• ,.. pataha4 

oloi.bll1g , hwlsrJ-looklns doga and oaUJ and ;ret there 1a Ylr­

tuall7 no rtltb, ~cb •• wtud-bl- paper, or traeb , beoauae 

"'1"Ttb1ng 11 kept neat eYen 1n thea• bard U••• It 1a • r" 

cla7a a f ter Soenea 1 ao1 2, toward attem oou. '1'be atraet 

w~~e,., • e open la br1ak-paYed. we aM fl'lta, aad , deJected and 

-

-• 
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&ltoaeUler ln a bad etate ot alnd. • 11 Walking down the oe­

..,t aldew.lk nUl an aggreeatw, alert, l ntelUc•t bat oo.r11 

t r ill ot gent b18lde b.1•J the gent 11 arpin& wUb hlta, worJ.. 

1118 on h la to oonwert hla to naUonal eoGlall•J he 1a a pan
7 

organ1Sil'1 wbo haa ploke4 llP PrU1 Ollt114e t h e bailie, •1111'1 -rrl.tl hal beelf'-to tl")' to renew b.11 nota, and la now ao-pan;r-

lns Prttl to a Pllb to bu7 hi• a drink and won: on hla •-

.,.... 1'111 orpn laer h ln •s.are Roabuok 1 olt,. oh1Uen olotbla. 

lie WMl'l a partJ pin in h11 lapel. Be 11 a tJpe Uka the party 

ottlolal who oalla on Bane Bannptetter1 1 aotbl r wbe o Bane 11 

dele, u daploted on the board tor that ltOI'J• S.blnd P.r1t1 

1111<1 t he or e;anlA r tbllo.e Frlt•' 1mtt hound dog - a aort ot 

l'luto trpe . It loolce leen and biU181')' and ia IOMwhat alt.l'lltd 

by tt. unwoote4 aoun4e and e1gllta ot tht to.,, atartlng at till 

nol111 ot a atrett oar, aD autoa~oblla hom, eto. Gloo.,. .ualo. 

'l'ht •••ra optnl an a general, 41 ttant new ot the etreet, than 

truoka dowo to P.rlte 1111<1 the orgenlaer, thea etlll farther 

down to the two .. D'e teet, walklng, and the oaatt trailing alortg 

btb1nd. II 1t po .. lble to dleUngubb batweea till two .. n• a 

wal.lc!ng tttt ao olaarly that the u:ohaDge ot d ialogue betweea 

th• 0111 be 1n4loated bJ ebowlng a hot a ot eaoh one ' 1 teet • bUt 

bt 1t talk1ngf POr l netaDO&, P.rUa algbt be waarlng boota, end 

t ht organ!& er lollg h 1gb-water, PIS top pant a, with ohlap-loolc-

1ns, potnte<l tan lbo••• 
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aunua 

( re1ter.tt• a poln') 

Wall, tbeJ WOI&l<tl 1\ l'eHW JCIIU' UH, _,, 
tbqt ==-. 

nm 
fblt\erq) 

Tbe ninel 

416 

.t.t tb1t point a .tazw wagon gou paet 111. t h a n enormua 

porke::" 1n it J \ be wagon 1a open, eo Ulat t be pis 1a Y181ble J be 

11 a t;:rpe troa \be P awa;rard S:r-;>bonJ, Tile ntt 1oo1ta .t the 

pit, tht pl g at the autta \be pig -ll'•J lbe -u growla, bat 

bal.pl.Ual.J -- t.bere 1• not bing be can do abou t 1t, 

ORG.t.NlZ Bit 

Ill\ bow do :rou ••ar u;peet: to get jlaat1oe 
.t1'oal people lUra tb• t lba t do \be:r oaN 

.tor oar .tanaera -- tor 7011 -- ewn a»r the 
OOUIIti'J t You 11A7 call t ~ .-1 Ill 1 1.t JOll 
lllre, but ,ou are nauerln s t.b•· hlne 
ha•• •-• obal'eoter, ~ - sood tor 
-•tl:d.ng. I tell :rou that the;r are jut 
poodlea, tbeae people - pooc1leal "'• wUl 
..... P thea awq - all or tbea -- and take 
crrer the -n\1'7 OIUJ'aelY... ~~~ ;rou .Ul 
••• a so••=•nt \bat know a bow to cb \binge' 

.lt tbh point, wbo abould 8J1pe&r but our old trlencl 

llartba -- • ..... w1tb a poo4le (?renob) oa a leaaba llarth& 

1a ln town to do a0011 e ehopplng. ShoOt of her , approeab1ng trca 

oppoat t e dire otlon 1 t ben do., to tbe poodle, wl» look• .. .,er• 

Ollloua aa oan be, pleklng ita w:r around pudd.lea on tbe dde­

.. llt and wit h ita noaa l n the at.-. Tbe Mutt, reaot1ng to the 

orsanlul' ae before, brhtlea and urta lta Up and growla 
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41? 

rerooloal~ at the pooclleJ ~e JIM4le U.reupea _ _,, ud 

·-• •• tar cnat o~ the •7 u tile ll.aata allowa. ~e 1• a 

' lllb4u4 bl- ot bea~ aarob •ete, 1Gb lllblld .. u the 

m-n• 111d doa • are eeparate4 bJ thll eoaUnt111 tal.ke. 

P!!Ip I 

ca1-s.17) I 
'l'ba t 11 all ,.. r;, ••1 L, but Jut wbat do 
:JOU th1Dic 7011r people • ao1QS to cto liD 
bel.p people l1lt1 •' I Ia•• bear d a lot 
ot P~•e• 1n •7 eta,. 

(be 1p1t1, oon c•ptl&oue ot P1'<ah11, 
at a tlre Phs tbe7 paN at thJ.a -et. 
!be c__.a .,.., to tba tao. plug. !Ia 
IIUtt aeh 811 14ea troa l'lrta' upeotcrattaa • 
Be aprroaobla tbe plua l a the cla111ca1 
-nero) 

At tble potnt, li'rit& and the or s antur r11,oh the pub, 

Wblah 11 ca lled ZlUI Ko111tg WOII l'reuiNII (U the lUng ot Pl'lle­

lla ), ard en tc-. Lona Shot ot thelr do tns eo. You oan prcbab~ 

t1 1111 piot\ll'ee ot 111011 a pub. It , too, bae the al r o t tbe ara 

or 81-rlllr ab aat tt, both outel.cle ard 1n - not CJaalnt ancl ro­

tlo, bu t abetanUal, bourpoh, etol14. 1'14-t tro. l'rUa 

1111<1 t he orpn taer enterlaa t o the t1111 o~ t b .. aHt1Q& at a rouact, 

olotblua '-ble in a bls bar roo. - eaoept tlat there 11 ao 

b&l' l n tbie S.OCI'ld Re 1ob pl-, ot oour... Prt ta lae put IOae 

oluaauT-wrapped paroell on an astra Gbalr. 'fb. Matt - • 1n, 

l ooking pleued w1 t h b1a .. lt, ancl nope dO liD oa the floor be-

aide Pri ta• obatr. Tlare 11 onlT a n olc1- r alh1-cl •tal ••h-
t~ :r on the wooden table top. I t 7011 •at aore at.aoepbare ot 

the l nte rtor to eet the et-se better, a deer'• bead and a lot 

or llttle I'Oi buak an tlere mount ed on tbe walle, t.nc1 • portralt 
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OR:JAR JZ£1! 

(llbouUas) 

•rr Ober I Watt or l 

WAITJ>Jt 

C eal.U.D& oat I 

I'll bo •1&h' there • 

418 

.. IIP'PMn 1 111 •llllaP,l1 tJPe, tat, 8r'--pge4 llalr , 

•ilgl.4, wUb a *ito aproa arCIIIIJid lila ald.O... Ae Ule o.rp~~1nr 

Jln• tho Gll'dar, ol.OOMQI u..• ot lbo watu•e JN'b'bf laa4 wrl*"" 

1z1 tho order 011 • Pld• 

ORtUJil% 'lit 

(Ill t» 1'oloo ot O.UQd) 

~ lloot. • ud ho OOiM-O aad let • '" 
a ,oo~~ 20-ptelHli& o1pr aQ4 hlD'rrl 

W.Uftll 

(4eterr'-=& to the alr ot 1111:1:1Drltr) 

At aaoo, pDUoae, at onoeJ 

fllt Jlut\ 810Uo at thh dotoNliOOI tboa hh 010 11 d.ro• 

to • lt"eot, b~ t-at aolMP on a ollalr pulled -' tD • table 

11"~'~~7• l!e looke lator .. te4 and • bU bolUoo••• 2bt •-'• wUb­

"' lll'llnc, opll'la lh •r••• t:t.lloo &boa ecea4117 on tho •tt, OSid 

&lut. at hlltr bo eu2»at4u, -n-,. 

..., . '. ':7 ' :: .. -~ 
:.:.:.olr.a.. .... __ .. .. ·-' ' 
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OftAnpp 

(OODtimU.JI& 1114 b1p.p,..aar1JI& Pri.b ) 

I wUl \ell 7011 wbat w wl.ll 4o tor - Uke 
7011 1 ftrat , • •lU rr..& ap Ula blc ae­
btul 

(be I)OIUida 011 ~ bble. Oloenp or 
... ..._ •Un • •-tra:r j\laplaa. llbo t or 
tba llllt t, JWQlnc wUb app rwbaaalon. 
'l'ha oat aneara at t ba att and ol.o .. a 
1h •:r•• qal n . ) 

Pili!! 

Cu opttoal.l:r) 

I law beard that ato17 bet'ora 
berora. 

OAOAJIUIIR 

(aa before ) 

2'bat _, be . And :roll will bear lt agaln , 
1Q' tl'lon4. TOll td.ll b .. r lt 1mUl :JIOU aN 
•1* or boarlns tt. You wUl bear 1t un t U 
tho Jl'llobrer -• t o powr , 111<1 lS!!!, 701.1 will 
-u~. 

At tbl e pol nt , abot or Ule t.ablo top •• Ule gN'bb7 ban4 

ot tba wrwtobe4 ••U• p:tta 4oWD no Ul1ok -a• ot eteaains 

oott .. , ho Uquor gla•••• or oogna o , and a o opono4 bax ot 

.Ug.,., do111 on lt. Ootroo qlUa out ot tba CRtPe and l n to !be 

lallOtr e u be <looa ao . '1'bo ba114 ot tba or aanlllar a~• aaYel'-

419 

11 oipl't Cllt or tbe 'box a nd atutta t hn lnto hla outaldo q,por 

ooet poCket . 1'bo waiter depart.. Dlu'iD& tho toUOw1118 41a­

lo91e, tho o•era oe~~oontratea on t ho oott oo oupe, tho llqueur 

&lua .. , tho banda and Up• ot t he apnlr:tra •• tbt)' plck thl~• 

~ &n<l aoka 1r1d d r lok, a n4 011 tba .ut t , w'bo eoratob u tor neaa, 

no~aa .. 41rt:r look a tr1 t h the oat, juQpa aad )'t lpa -.ben hla 
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call 1a trod upon by a paulng buapkln, e to , eto. 

l"RUZ -
(etlll elGeptloal ) 

I!Qbo, ~be. 

OR:IAII I UR 

(u be tOft) 

lot ~ at a ll, but !2.!:, .11!.!1• I tell 7ou 
tbe Piiiliror 1e not l1ke on..--or 

420 

tbe eo old part7 ba'*•· 'l'bb 1a a 1'0110-

lutlon w are tlgbttng , not an oleot1on - 011, 
I know, ... ba•n to talk pol1tol7 moot ot tbe 

tlao 80 • not to eoaJ"O ... or our Btttw 
U•eta ••• 

(be epeake aoorntullT) 

... but 70J and I, we oan be bone at with 
eaab other, at l oaat bore. Wo un5eratand 
eaob other, And I tell 7ou tbat tho blg ••­
tat .. will be broken up 1 

(be pow~ do on tb e ta blo a gain 1 the liiJt t 
ji:Dipa aga ln) 

And not onlT tbat, I tell TOU alao tnat 
JOQ wlll got tort1l1ur oboap and TOU '11111 

al80 ba\'0 olootrloltr l n TOW' hou H l I 
toll 70U tbat \be pr o .. or )'OUr proc1uoe wll l 
be 4ou bled l I tell TOU tba t the .. ftrdull:lton 

a144le Mn wlll be drino ou t or their t1ltb7 
trade a I tell ,.ou tba t 70u wlll ban taa 
rollo t - a nd I tal l ,.ou Chat ,ou wlll ~ 
JOQr no to renewed at tb e bank wban you Wiii\ 1t 

ronowo41 

Aa ttu Orpnlaer now oont t nue e, tbo aoene l n tbe .,uti 

ladu out and l n to l'r1 t a' droua ot wbat he •1 hope tor --

be 11 being oon Ylnood end oonnrt..S by tbe organ1aer - - -n 
lliUer OODI4a t o poorer. At tlre t tbe drea• ahowa Frltc' own 

tara, but now roaplendont , wlth tbe bouae hal t' -a•ln aa blg aa 

beto~• and ahln 7 wl tb good oar e a nd .,n - belng. The out-build-

Regraded Unclassified



.... 28-

IJIC•• ••·-- - ... ·--·· "aser, -..-.-. 
_._.. • eon-w PM4 lae "•l.MM * _.., le-. _, ,.._ 

1r11 ~4 t- tile b11b•7• ~ .. ta • no-e .. P.ftC•• ftlelrt 

are tlttr •leek ..,,, 100 tlne Pla•• ,,.. !118 leqer ~. ,,..... 

111r ~~alk•, the _.. •~&liS 4ou tale 'fhlDa -..... Ilt • eat, 

u tbt craants• t:ellu a!>o'llt •• &1•1011• u•••ti'J ot uw ._. 
trl, l'rit• appean •• a berolo ft&llN 1D en aolent 'lwha'• 

&tt-'I&PI u t b t cr.,Dlaer M110l'll4 .. , tblt ,.,..,.p tade• Gilt D4 

into Frlta '"''- 'llP to look euo•l)- like tbe llaron, wUb elMir 

r141na br .. ebu, • r141Jis erop 1n b1• laa41 1o1W17 1'141,. 'boet•, 
a r iding jaolret wlth a atoek, oleaa-abaYa, enael, with a 

.onoolt ln ble .,.. , •4 •ok!Da a olpreUo wtth a wft'ltte alr. 

f 
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o•pp!!! Cocmtlm.d) 

•t u h !10\ J••t 11111t.,.,. d .... ,h .. 
.U t ba•e • We 1111A1t ha•e a J)Ur'e-bNd ..... 
qat !I. 

422 

Cat th}• poin t the bowllnglJ Ob-
'rtoaa ao!I&Nl lllatt IIOda Ilia baacS • aG•lJ 
ln &gN-D\J tba .. t -en •t b1a1 he 
lOOka &QO!'f) 

.lD4 'lltlat 1a the aouroa or tbe PllN•brecS 
,.. .. , '1'ba aoU I The aaarec! aoU ot Oe~We'f 
wt:r trte11d. Do 'fOil know what oar Leader ot 
ftltlo.b Yoaaea a&;J'at Watt, I wUl relicS lt to 

J'CIII• 

(be tuablea 111 a11 011tv -t poaltat 
aid plllla 011 t a le atle t, tra. • 111. oh he 
raada tba toll-in& word a ot Darrt ) 

•a, beln& able to taka taat root l n Ilia lo­
barl*a4 aoll, l:ha 'f0'1I&II a~d be enebltd 
\41 'Deaoaa the lnatraaent ot the nlOlal re­
,.IMfttlon ot the OoN&n people.• 

Yn aae, DOW, bow 41ttarent h our approaob 
to the ta- qpeaUon, ar trlell4t 'ro thla eo­
Olallat ••• 1n the oltt .. , 'fOU are jUat a rabe 
&D4 a hlolrl Bat ~ oar l"'e.brer , do :rou ltn­
'tlbat '1CIQ arot I wlll tall ,..uc 'IOU are Ule 
laat or a llne or a GNat Raoa -- ot the llor­
dlaal TCN ara t h e d .. oell4ant ot tbe tall, 
al-.4er, blue-efed raoe that oau Gat or the 
prS..ftl. 'l'wton o toreeta a Dd oon~red and 
al'rtllMd tbe g lobel IJI 'fOW' nlna I'Vfttl the 
b .. t blood ot b1 etoJ7 I 

It 1a ~who are the true n" nobllltT1 •• 

ov Reri!i Leade r or peanDta •&1•• It u 
J!!! co -t 1M '"UN l n )'OUI' l.GI4 I It. la 
JVU who &N the true artatoorat, proud or hla 
!IObla heritage or blood, proud or bla rlOh 
land a • otad l n Ilia •-d aoll, banding cilwn 

hla blood to hla ohUAinn and tbelr abll.dl'ell ' • 
ohlldraa a~~d eo on Ull tbe e nd or U•, wban 
OeN&n'f -- ~!!!!!:. Gara&n'f -- will Nle tbe wot'l d • 

• 
Toward tbe end or tbla a peeob, bl'&UJ ,rob .uelo tall 

been o._1118 11~17 into the 111U a1olll baoqr ou114 u t U lt 1• 
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.. lCIIld dlat lt cloallat... .U• aCIIUI4 ot Ml'aDlag boot.. .t. 

na1l paracle 1a -ln& 4 - "le •'"•'· hit• 1114 tile Orsant.• 

get 1111 hoot Ule tabl• a D<I IP 011h1de and watoh, .t. eol- ot 

SA Mn p a paat tb• pub. tougb-lOOitl .. P7• 1'a tbdr a1d4le 

tbi rtlea, their oapa a t rapped u mer 'belr ohlJia, a baa4 1D 

tl'Ont , a nul pag. alld tile o ther u.aal &P.Pilrtenaooea. 'l'be 

band 1114 boo h lUke eo -.uab a o1ae that no ooonreattoo oan be 

hurd, but • allot abowa Martla, watab1og wltb oont•pt, ~ 

abrasglng bar ahouJ.dara &Dd •Uclng •·~· !bit h toll- d b7 

aDOtber tho t ot the organ1:ur tbouUog ao.ath1ns lnaudlble to ue 

lnto Pr l t •' ear aa h e doe• 80J be h polntlng to the oo.W., 

all4 u al~ it •• an ellallple or the power, the 41aol pl1ne aD<J the 

glorlu or the IBO'W'ne nt, Fl'lh allrua• doubttull1 a a be watobaa 

and llatene , but be ia obviou al:r t.preaMd o In the end, be no4a 

bla b .. 4 in aooep tanoe. ~be Orga ni.nr al a pa him on the baok 

u the pa rade endt. PADE OUT and lnto1 

SCUI k - 'rD J!AZIS RUE TUEll OVER , Alii> II <II I 4! Ylii:Sl' I B'IKRY­

!!JJO S!IUI3 PJ:IIB, -

'l'be ..,...ob •alo blendt into another, gqer ..rob, alnglH 

wttb the aouma or lOIId and Uftt&ad, b~p)' l aqhter. 'l'be -nd 

ot bor~t•' hoo 'W'aa on pa-.at a l a o oo•• tn, AnOther parade 

h under wa7, The eoeae t adea 1D to what Nfta a t t lrat to btl a 

lltuant WOIII&n clreeaed elaborately 1n old-ta ab1one d, I'OIIIantia , 

tollc· lore peaunt dreu, danolng our loutly in • atlt t •1• 

h t be pio ture b eoo• e olearer '"" the o&Mra truOk • back 1t be­

CO:" a p;. ~~rent tna t the "pea aant WtAaa• 1a a t1n1 pcooelain 

!\&'lire resreaenting 1.,., about a n i nch and • quarte r hig ll, 
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ta.u•4 1n tbo l~t~~•l ot a -·· ooot. ---- ._ , a DODeDUt7 

drtll.an, 1o 01'10 ~ th~u•h of people liDlQ& Untor 4oa I.lJI-

4en l n llel1.la. Down tho otftot pa&Ho a oor loa or faftl floeh 

n preaent lnS tJPl oal fana ooeaea, ootMaoa, pro~o to, oto. It 

11 the naal Barnllt 'l'bankl Poatlnl, 19H, tba rtrat rou­

ln& the .. taare Ot J)OWOI'o Plrot, a pnoral 'flew ot tba para4o 

tro• abon, tben ol.oooQPo of aawrol floa t •, while tiM Votoo 

aplllk ll 

IA.IIR.UOR 

And eo tbe ond bla !!!.J!t !!!!to 
aa the B.ron - - 7ea, ~ 
ganllor mo OOMortod ta Ba111r -- ba" 
-• t o poorer. n la tiM Fall or 19H , 
and Clonaan7 18 oolabratlng lta tint nul 
llal'Yoat 'l'benk a l'eathalo .lD4 tiM BaiWn 
ha•o dono pratt7 woll b 7 tboonlfta ao 
far. It 1a tNa that t!wre &1'1 1ttll dltf l­
GUltlaa. But tbinga al'l DUell battlr, 011 
tbl wbolo. And thla barn•t rut1Yal baa 
pro'fldo4 t h o Bauara wi t b ona or the big­
goat traata o t thol r ll'lllo Por thl)' ban 
b HD brought to Berlin to taka part ln tba 
pal'&do ltaoH- a nd w1th all u penaea paid , 
too. 

'fbo oo•ra ooncontratoa on a floa t drawn 'bJ a born, 'lbJ.llb 

rneala Prlta Bauor, ._, Ellaabo t b on4 Wlll:wl a r141ng on lt. 

'!be ~oat 1a a ••1'7 o implo, a ltsoat p r1Dlt1n one . It oonaht e 

or a r epreoontatlon of a aodtaonl Tautonlo tiU"Il boule. 1'2» 

-bar e ot t h a t a•llJ 1tand a round tbe a14el , dl'l11ed 1o folk­

lore coetu,..1 , la~hlll! , happy, throwing oontattl a nd atre-r• 

ot the orow4a 11n1~ tbo a1dowalk , and bot v1ng ••• throWl 

at t he l n turn. Mll • lo in tba ap lrtt ot "Aoh, dU Lieber t.uau ... 

ttn• or "Roll Out the Bar I'll, • tro• a lluner J Pl .... d reaaod like 

l'll~a l n a wagon ahead . E'far:fbodJ 11 having a good ttmo , nor~-
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llo4t1t lall&hlD&• -..n Ute -u 4oa h up oo tba ...... n.o.t
1 

1w llu a oar4boud cold UOWD Ued on hh head, and h looldq 

proud at tir.t, but eoon •arl•• or ltlta, the -.u .. h -.~r­

,,.d, ba trlae to pt 1t ott, ptUQ& lDto all kll!4e o1 IPO!f 

pNdl-nte in the prooeu, tinallJ w ... ee. and proeeeea to 

clllw up the orown, srac!llallJ ao.,.illl a dlepotee azpoeea1on ae 

t hl bad hate or the paper an c1 glue llalt" ltMlt telt1 be ell4o 

by - n 1Qg out a .o~Atht\ll i n 41apat and auatab1ns hh ear 

d goMUalJ• 

~r1 ng th1 a Watne ••· the ~Uowtns dl elope bahHD 

!'rita and w-a, batw.en &alae or .. qbter and ,.._ot all4 -
tb.ro'lll!g or oonre ttl and ... ,..._,.. 1 

PlU'J'Z 

Siah' • c1u, MA.a ••• 

••• 

( be aooente the fir at tJllablt or the word) 

W1e Saboan I h n 't 1t t1net 

(I» gate - oonteU1 1n the 17e and 
la'Q~a ~roar1oua111 be tllro•• a bcldtul 
at the orowde l1D1Qg tbt atreet ) 

Toll Me, aYerrtbing h ao1,. to bt al l 
J'1&ht a~1D oowl It w1ll be ltke tbe goo4 
old d'J•• It will be aa t he Reich leader 
or peaaanta ea1d at t h e ... t t,. laat 
night - but we are no t 'P'IS" a nJ eorea 
we are Bered1tar7 TaoMo do you lUct 
baing a noble 1ac17, Maeat 

~ 
Aoh Prlta 1 You anc1 :rour noble l a cl7l \Jlth 
10111; or the ae na-tansJ.e cl word a I do not 
hold 1 But atl U -- ,_,, I .,. aure th lng a 
wUl ba aaoh better now. 
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I'll !I 

•• .a~' 11 tt.le f'Ua •• D .. U h a ..... 
u tur iftebtl•a 1 tau ;rw ._., u. 
JIIMNr, be , .. lq ...-... ;&. ul lliaU 
u•u I tell tba' banlrar Dlnkelap1al 'llbat 1 
Ul1llk ~ hlal low b.e aaa do wttb. ._ l!«ee 
..... aoncacu .... , he llaal ...... 
apia 1a11 1:\e aalre N•rka aboiJt ••lottoae 
all4 au,1araal Ov .ftaeb.Nr wtU take oare ot 
peOple llke hlal -

Altcl ttl • ae• pr1 ou, tb.ar - • Cll4er tllll 
lioN tor our b.aaa1 .ore tor our esga, aON 
tor o1u• a1lk a nd 01ltter I uta, now " aball 
DOt .. 14 to WGI'I'J aar •-I ADd the tee4 tor 
0111" .... md oblolceq and t>la el 7lle PlltlbNr 
MJI we ab.all baY• wb.at •• aeed - a nd at 
piMa we ean attol'd I 

(C. aldla, tired bat b.apPJ) 

Aab jal lt 11 fti'J tine, l'l'lh - at 
laaC, and betore •• are too o l d t o enjoy lt, 
11oo I ~d tbe • n aatd laet night, now • 
lllall baYe plentr ot b.enh to help ue agata, 
llb lt waa a l eo l n t h• good old dar• I 

PRITZ 

.u.o, --., I w111 tell rcu -.thins • 
- 110' IUIIPOie4 to lmow ret, but I beard 
lt •' tb.e Jtoenia • on Preuuen t he algb t 
... ,... ... lett. 

(be epellke more aottlr ln bt r ear) 

411 at tb.lee ft...S..•ten aiddl-n -- ther 
.... so 1J16 to bl ta a n o'tlr I 

111.111. -
(dellghted) 

Aab, l'rlta, 110., tlne, bu t ho• t1nel Are 
J'OI:I Ill NT 
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Ot _,. .. 1 • nre. ..U. T011 wlU 
-· '1'b. •to* ~lera, b aUlera -.. 
4o~ora, tho pro• .. on •• all ot ~al 
Aah, ja •• • ole• -P 814 a •• a tar' 1 

427 

During tt\la 41~0fJu, tbe baalaeaa or Pluto - 'lbo ~•o 

a-ta oontattl on hla, 1n h la aara, 'I!Dera U Uakl.oe 111ce 0 

tl•, I n hl• .ou.th, oau•ln& hla t o •ke tu.nn7 t aoe• tl'}ii'IS tao 

get lt out , ot o. ot o. J !Tits a n4 llaa be log hl t bJ oontottl and 

etre01r • and tbrowlng tt.a, too, tho llllllai'J P1n tootllng ln 

tbt wagon ahea4J etna•ra and oont'ottl tl'*ll,_ tile bor•'• 
n ra, whloh be twltahoa e DOJed.l7 e 4 aallle nann,. taoe• nth db• 

pl•aure 1 'Bllsabeth bolng aeuO)' w1 t b a l-z ot a tara bo7 btr 

age an a tloat tollowlng thelr•J Wlll»la l n nniltb beano , at .. 

lng confetti and atnaara at poapoua•loolcl ng •tron e .nc! e),· 

derly gent. POD I! tho epa otataraJ • bot • ot t\UIDJ epeotatore, 

It :rcu like J !no about a or t ho crowd, l.ugbtor, au no, tbe 

olop Of the bora a a I boOY08, ROe 

'l'hle ••- ta4oa out on • wlow ot tho boreo drawlng -.. 

Bauer tloat , •• ••n by Po S.uer - who h 4 r1Ylni , or = • ·-­
!1'0111 tb • ro•, a n4 1 nto 1 

SCI!Ill 5 • 'I'Jm SPIUI1G 0$' 1 9 , 9 I Cll THt:: BAO'E R "lrgRBOlTA!IY Pll.S&BOI.D·· 

The oe•ra, wh1ob hu ta4o4 out on the rear n•• ot 

BlU .. 1 • boreo ploc!dl.ng ~ong Unter den Linden drawing t he 

tbe 

noat 

In tbt para4o ota ,..,. . b et are, tadea I n on the tlllllt 'f1.t1l or t.'w 

M!tt hCI'H, a ltO ploc!dlog aa befor•, but 111thout OD J eigne of 

0 CIItettt or atrwaere and 't!l.thout t be eonnd etteote • ., 11blch no• 

fo4t ln to t n l cal rur~ noieoe llke orowe oawl n.; , oto. As the 
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_.,. tN*• 'baall:, J'OU ue Ulat the bor" 1a <lraWlq u. ,., 

• ltb ,..na pldln& 1t, •• 1n Seeae 1. ft. •IDle ..... , 1n 

raol, d~Uoatea tba openlrw ane, eaoept &bat u 1a abort•• 

.u the o ... ra tNoka llaok to a dhtant abot ot tbe Ba•r tuw, 

cce a en that 'lllbela h ahaln&J Prltia r .. obu u. en4 or a tur­

row, put • hi. • hands to tbe -u ot hla tired beok 11114 a tretah• 

11, the n t\rne the bora• a nd plow around aDd atarta bac k, toward 

till b01181J 1t h ~n .. t a galn , a nd the ahadowa leuotben and u. 

llgllt abln11 t roca t b e wlndow&J the lleredUar7 Freel»l.d loon 

ezaot~ the 1- a1 the ta:na1 no t h i ng bat ob-...ed uoept t.bat 

no ]Oung paaple - -und. !bt -N abowa Prlta aDd tha 

hone and plow 1:10•tas alowl7 down tbe tllrro. toward the hoiiM. 

l'l'ih ta 1llent. s-. ..a&io a1 l n Soena 1 -- ao. lcl.Dd ot a 

neutral pastorale exoept that now ther e 11 a elnllter und .. tone 

tn lt, wl~ a tl'lloe ot the ••e br& .. 7 arob •• that used tar 

t bl SA par !Ide l n an earller aoene. Dur1ng theM lhota , t.be 

Vole•• 

Alaoet &ix ,.are beft paued llnoe tbat 
- P1 4&7 1n 19}3 wben tbe Bwer tall1 
went to Berlln Wl t b al l upen&ll pald lt)r 
tbe Barnet Putl'\'1111 1111d •••rJthln& ••• 
sotng to ba all rl&bl: . U h tbl Sprlng 
ot 19,9• llllob baa beppenad 1n tbO&I elx 
,.are. li'rlt& wae r lF.tl llh !&I'll 1a no loas­
e r oallad a tara, but a lleredl hr7 Pr"bold. 
He hluelt 1a no lonaer oalled a peaaant, 
but a He:Ndt t ar7 Taoaan. Prlta baa ooae 
tnto bla owa •• a .S.aoendant ot that great 
raoe, the Bordioa. He 11, l n teot ••• 

(with •tlre, but not too wob) 

d .._ • en 1111 t l'IIMnt ot 
•• Darrt eald be woul "'"', • 
tbe raolal regenaraUoo of the O.r•n people. 
llor om be be erloted fro• bla !"eMil , becauae 

-• 
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vwm Ceent-c) 

be la tor'llll4Mit w aao Ill a taN - or. ••• 

Cecala ootll'hallr, "' aot -.o -• •> 
... !tC"ha Prul!tl,4 aa ••••Ur t• a 1.-

Mta knowe au t!Moo tblQ&a, 'bo .... o 1a1o 
PltabNP baa wld lala ao, and 1o• baw 
boon puaod. 80Jln& bt tbo7 are ao. 

4D4 ,_~; -- An4 ,., - •• lot '• au linD u 
Ulo 41DDor table With P'Plta and ._ &DC! 
llatOD 1D OD ... t th07 Ul-ol'foa bno W 
aa7 about Ullog a. 

to-.1'11 Ulo ood ot tbolao ro•rtt., Ulo OMDO tacloo out 8114 

i nto Prlta and ._. eato4 u Ulo table in Ulo kltob.u u bo-

toro. !bl7 - alone. !!laro la no al&D ot Ulo eb l lcll'•• "-7 

both loolc, not oal7 a1z ,.an older, blat alao o.ao •,.'~trOll 

thin tho7 woro 'bat oro. !bol7 apeak •r• alowl.7 and •t 1110ro 

alowl7. tho •tt oad oat aro older, too, 111d O'I.U tbo7 look 

-. tir ed and aot aOI'o alo'lil7 and with loaa olaa. !ba pl .. oa 

II'O oopt1J Pl'Ua and M.a ba.a tinlabod .. ung. 'liM table 

loolta .... 7 and 41aol'dorl7• Prlta la ua1D& a tootbplak, oolal-

17• Mlaa la apolUJtsout, •lth ao• d1tt1CIIlt7 (8bo aao road, 

bat no t too oooU7) a letter, roadins lt alwd, putlr to botr­

.. u and pal'tlr to Mta. 

!!!M 
(roa4ln& Yltb -• boteltatlon) 

Llo'bo lilllttl and Vatla 0111' ,..si .. nt la 
bo1ns tran atol'I'Od ol .. wblro t&11'17 aoon , ao 
do not 'WI'l to anr DON lo t t oro t o t h ta od­
dra... I wlll tol l rou later wbore to 
wrl to, 1 r 1 • allowed to M7• 

(tho b l'&Oif •rob -• i n atrongor, with 
a aqgsoatton ot tho dhton t ruablo ot gllDa 
- llaaa a djuata tho etool -rl,.,.d apocstaoloa 
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~·a 41a~po111t..at baa b ... u.., aa4 .. baa wu.• .. 
\be)' lura tba t nel t.bG' or tho1r t110 ol4ol' bOJa wUl be -1111 

bollt ~r 10110 aCifttibl at lea1t. .u tb.1 roo41na or ttll• palla&•• 

tbt -ob aull• baa b"D moN a11d 11101'1 4oa1natt4 "r t1:a eound 

ot eva• ltl'lna. 1114 now tho ann4 or 4h1.ns p).&Del 11 abo roooc­

alllbll . ._, tako1 1»1' apootulol orr. wry MNt'lall1 aUI:IDup 

eblaa111> aDd pll\1 tlloa &-7 111 lUI al4-tUbl0!114 •••• OlOitiJP 

ot •••, wit b bor ai'Ub"r tlJI&ora al.oal•l 1t AD4 th.a Natilll • 

the ''"• At t1rat bol' 1:11.!14 jut NaU liD UJ th.a U II» 

•*•• bn t1Daon tw1.toh aoi'"'Ollal1, ~ tro.ble, and 

"-• a• tbo Gl1au ot bor ro.artr• wbl• tolllltr• the buut 1a 

Wlti\4N'III 111'14 tbo 0-l'a abith tiO a Yl .. or iwl' wlth boJ' baa4 

bowed on her uoaa on tb.o table top). 

Aoll• Jr1tll I 
(abe 1a terriblJ dlaa»po111U4, and appro­
l»allw aa wall• Ber eppnlll.a•1o• i l'O'U 
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u ebe UdiiU Oftr ~. poooUalo 81pl­
n...,oo ot 'bo loUor) 

n h bud 1 n 11 bard 1 ao~ lladl and 
Karl, 110 tar •-7, allcl .. ooo ~- oo ooldoal 
ADd·- Wllll h ••J 00 •ob DOW wUb .Ida 
Bitler Yoatb ba.tne011 U 11 lonol)', PrU•, 
ftl')' lODOl )' I ~ DOW all tho•• --·to 
ot tl'Oopa I ADd lenoa •n oel1o4 I Oh, FrU• 
I • atl'e.ldl I 0111 atl'e.ld ot what -7 happoa 1 

nm 
(be ~ala prott:r 'blldl7 .bla .. lt, but bo 
tl'loa to ooatozot bozo) 

'l'baro, tbaro, w-. Yoa aat not tllat md 
_.,.. It 1.a hard , )'001 I knowo lftl')' dq 
U h bard. WUb tho bo;r• ••:r ed ln1aU.tb 
wUb a ta.J.l)' ot bozo OWD to O&N tor I la, and 
DOW .. don 1t aot 0")' llaJad• AD)' aoi'O at allo 
~•• YOI'd-ton Poloo, ~OJ do DOt OOM bo­
•••• tho)' an atNld. ADd thooo bo;ro allcl 
pl'la tl'ola tile oltJ- aobl '.l'baJoannot 
oYtn pluak a aooao I 

••• 
(ba trl•• to obao&o tho .ubjoot lad got 
on to acaotlll na aoN DOI'IU.l ODd natural) 

••• bow waa 1t wUh 'b• nn paatar toda)'T 
1)14 ba -•· aa be oa14 ba WCitlldT lbat eozot 
ot a •• do 7011 tlnd blaT 

!!!!! 

431 

(abo baa boon up .. t b;r tho paotor•a oall, 
too1 Pr1U' Mai'Oh tol' a hanslou top1o 
baa tallod) 

Aob, Ja, be na boN I But Pl'1 t•, 
otrmgo aozot ot p a•tozo tOI' people 

( ..... & ralMO Dol' hood) 

be h. 
Ulco 110 I 

-• 
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low eo, tbta, ._., 

lriia, he h ot the new obllrab -- tba 
Geraci O~tl&Dio 

C~ hedtiat.ea onr the hraJ i t 
h n" to her 111d llhe 11 not quih 
aur. ot lt) 

432 

At luat; ao 1 Jlb-1111 Ill tbe rac11o tbe:J a.re oalled. 

Wbet doaa that mean, "O.ra&~~ Obrhtlant• .. , 1 
do QOt Uatan to th .. e tb1nga -b on tbe 
raodio. 

!!!!!! 
I do not axaotl7 underatand, •7Mlr. But 
\he IMIW Berr .Paator , be doe a not talk 
•• tba old one did -- or tba torgiven&ll 
ot df£!1d huall1t7 and the Rewrreotlon 
ot Our rd .r .. ua Obrht. S. talkl --

PRITZ 

(1ntarn~pt1ng J be apaaka bluntl7, aa 
A pl&1D-~ken IUIII with DO DOD H D. 
about bta) 

2'bm wbat doe• be talk ab~t, 1t ba do .. 
DOt ta lk about the .. tblng~T Wbat e11e 
abould a pa1tor talk about, tbenT 

(•be ia puallad and ol .. rly 11 aoor11 tban 
10111ewta t alienated bJ thla 1trange 
laagw.ge ot the new praaobar ) 

'llall, hi talk• lnataad about the Raaurr aot-
1on ot O.raany, 111d about rannge, 111d lf).ory • 
and the bollM•• of tba lOll• He talke, 
aotllallJ, ••1'1 auob Uke tba Yao::oan Leader ln 

Regraded Unclassified



11M. c-•111•4> 
,_ talllll. Abo, be aaU ~' o..s bill 
Mat Uao ,_laNP .. u -.4 tbd Ula ~,. 
ta -~ • .,.at• •• tbe11 Cbrta. 

raxn 
(be 4t.at .. oa llhla aa IU'I'Uit n-e") 

Qutaohl •onMDaol Oul" r.aollar 18 a 
sr.at -. that wo len ow. .i'orbtipa tho 
oat or our b1atoJ'1. Bat creator tban 
Sa'flou.rf What DonaanNI 

ILUIA -

433 

Ja, Ja, Prlta, I kDCIIIJ. Blat tbat h wbat tbe 
Dew paator aaid tbia 'fO'l"f dar, dtt.lna at 
thl.a 'fO'l"f table drlnkiD& oott .. rr. thla 
'f(tl'f ouP• 

(aba litt.a bar own a raw lnobaa ott t:ba 
table ln 1lluatratlCil) 

FRI'l'Z 

(he 1a 811DOfad) 

Aab, 1 t 1a Uao doing ot Uaat .. u.a 111• 
en4 Ma tla o tr1akal Al•r• bee bta ~ct­
_,., --·· -OboW W - Ollt OD top. 
&114 now 1t 1a that lalla 'tlbo plalra o.J' palter 
tor ••• I -lei ratber baft tbat 41'1&4-u;> old 
tool w ba4 batoN 1 a.twr, .., .... ao lclou 
at all thaD DODNll .. lllro tb1 .. 

,..lh baa 'boon ligbU111 an ol~tuhl<~nod, alllplo pipe 

~l'lna thh ouba.Dgo. u b1 a ll"o tnoroaMa, bo ta~G>• t1» 

tobaooo down 'fllllontl7 wttb b1a thua'b, atrllr .. a utob aange-

17111'ldtr tbo tlbla top, U gllta u p and putt• turloull7• 'l'bt 

Gat an4 dog pt a an1tt or t.bo aoko and l ook quau7 , t.bt11 look 

• t th lrnowt na apprebona1Cil at eaoh otbar, then ~t up &Jid walk 

·~· 
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(-Uaatq wUh ~Unc qu) 

W~o lndeHI M ooffee \her MD 1•~ plea\7 
at tbe ••Uel Let •11e .PI'O•lu h11 preotoue 
padOI' wUb oot tM. 111 poor peorl• w oaa 
lal'lll7 aet eottee &DJ aore. n 1 ~ •• Yll'• 
u.den -.l'lklller, 'ftle)' laYI bousht lt. al l up. 
I 1'"4 illlout lt on a poehr. At 1117 rate, w 
__ , IPII'I oot,_e fol' the n.w liel'l' Paetol'l 

... t u- hi -··· g~. .,. nta -· ot ~n.t 

~-··· (be • P•* 1 111. tb .. om l 

••• tllat we &1'1 .uppoM4 t o dl'lnlr DOW lnat• d. 
!l£l !tAl It h bUg e, !bat. la wba~ U 1a I 

~ 

(aow tba t Pl'lta 11 aroall4, 1t 11 hlr 
w.ra to u-,. t o ohanse ~· wbjlot to 
.-ethl.J>g harmle .. J lbe tl'lea a f eeble 
j oke ) 

lilt 1t WI dol>' t get eo• 11101117 pre tt,- eoon, 
I _, • t be able to or r er thl paetor nen 
hlrb tea. 

PRITZ -
( thle "Joke" -• a a ll talre J hi 11 _.,_ 
der than betore) 

lloa&JI llonq I llcaeJ I J a, llaa, 1 la>ow 1t 
1a aot ,our r aalt. 

(now l n aoae b iWllderaeot) 

I don't !mow oho11 reult lt u . •• get bet­
ter pl'l oe1 ror our thlnge, our teed 1114 .C.rt.l­
llael' ooat 111 l e11 -- but et.l l.l • • are 1 1 poar 
11 enr betOI'I• 

!!!! 
(golng e trdgbt. to tb9 beart or tbln&ll l 
ju et. l ike a WCIII& n ) 

lilt Pl'1 t a 7 011 lcno,. • 117 • • are •• poor 11 

e'Yerl a'ta t.bi"Ux .. ~1t e1t uP nerythl.llg . 
~ t.aaee and then wo olm o t get any cor e 
aQ'I eJ r ro:O t he b~r>k a t ell, now - - r~ot eYen 
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PIU1'l 

(be a gNeeJ be .,orh li1Her1J ) 

'raobal ACib._ thh llaredUarJ Praeb014 1tutt1 
BaN41tai'J .l."'fteb014 • a nd haredUa17 YIO­
ara4 &IIGl.,t raoe an4 bol7 1011 and preo1oua 
llloo41 

(hl $ ang er 1e mounUna and DOlUitlng) 

"••••~" wUl the b ankera he able to lbre­
oloee, • theJ ald. 

(he ape eke 111\terlJ ) 

Ja, an4 tor a ••r1 good reaeon 1ndee41 Be­
OCie I oannot bol'row aa&ln•t ~ ~re41S,!7 
at•l»l4 u ! oould on~7 Fa 1 ~aa It o~r~• 
no u.e .,. Bei:fftarx ae 1e01ll'1t7, t bu 
I baq no eaou J, a n •• no aeOil r1tJ , 
I oaranot llorrow at al l 1 Ob, 1t 11 a tlne 
Sabwl Ddel I It 1 a a Solllrl n4el, I te 11 7 ou, 
.._ •• a Sahwlnclel a nd a Sobwe1nerl1. "'l'ha 
teed will be ohaaper, • tb17 aa141 Ia, l t 11 
abea~, all right! U doun•t ooet • &nJ· 
th1Dg at all, beoauea there 11 none to be bed I 
U h tb01e ••~tan J:nglu ncler and "-rl· 
&raner. So 1t • 14 in the poetar. 11!11 pre­
went Ul tram getting theM thing• w .uet 
beYe. •o oil oake• t o r the oon I .t.D4 eo the 
poor oowa g1 n la .. and le ll llilk, and wha t tb17 
do 11 •• ba • l a 11 and l eu tat I 

An4 ••• 

(now be 00 .... to a tre eh s rtennoe) 

••• b7 t he ti .. a ll t ho•• bureauorate get 
thJ'OUgh -rldng it 4om 1n thei r booke and 
tllllng out thel r roru a.nd • nooflng around 1n 
-: barn and writin g down enr,.th ng ln their 
booka - - t he milk btu probeblJ all e n pora ted an,._,., 
a-at th& t Balle 1 Wltb bl•, nei'Jtbl ng 1 • all 
right, It our '1111 1 were a t ew 1••r• older, 
he would probablJ be'fe eo• t nnuecoe, too I 
Bot no• now. lio• tt 11 illalle 'llbo hi• all 
~'Ia 1n n ue noal 
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~ CIJT ........ 

agm 6 -

fbi •- tD11r ot the ... 4a:r ln tbe 4ln1ng 111 oa or "­

llltb.rtteln e. Sere, t:oo, the taall:r bat t1nh1114 eating an4 11 

tlttlng around the table. Till ..... 11 the ••• •• barore 

uoept that X.Z. tta 1 
• plaoe h •.Pt:r aoc1 llllnrlob 11 h lD b h 

tathar' • plloe. !be old Bar011 ba • d1e4. lrartta 11 now ar­

r ltd to Ia r 41pl-t, a• wUl ~pear. laul 11 lD bh old .PliM, 

1D IIDltb"' U 'bet'ONo Jkl.le 11 alto lD b h plaOIJ bl DOW We&rl 

u as 1111ltb1'11 wltb tbl ragal1a ot an ot tt .. r. (See t.be plotare 

ot lle:r4r1ob on a r ... nt • 'l't.e• oo.,.r or ett U trca the plo• 

tul'et "O'n4argroun4 • or •llaDlu.nt. • ) 'lbt liar-•• lt ueo at l»r 

pltoe. 'l'bl toene and a t1110 epbere •oh u bet ore -- at llut 

tb. ••ben ot tbl t•UJ ..,.,. not obangecS l n obareoter, tbe:r 

art tha -• • betoN onl:r aare 101 al10, tht air ot iii'OIPtr­

lt:r 1a ITIIl g reater than batoN, tbr t.bt llteberetelDt ,.,. 

Pro•,..•4 111'14er till .,..., dltpenAtlon . Blat tlll r e 1a a note ot 

dl'Qa tn tbe rooa cd t he Toloae, too , and t b1a note d11pe111 

to.el"d a oU~ a• tbe plo tare n ear• l t • end. 

'1'0 BA!)IIIIS 

I • 10 pl•tm tor llartbal Arter al l f her 
R1obardt Oi ,a ·- aa4 aow to be •Ge 
11'1r•t Seoratar:r ot meua:r alrea4;r, and 1n 
a&ob a tlne pott at 'lathlrct on, tool Sill 
,.., .!2. prou 4 l n btl' let t .r to4a:r I 

( abe drlnka tro8 a olare t glall, al=•t 
e.pt;rlng u, tba 11wrlt4 IU'II &115 tno 
band or a " r n nt .-ppeare ho l c11ng t.be 
ol&Nt boU.ll "'J'f oarat\lll1 an4 bali­
rtlllng the ela .. ) . 

lie 11 aaoh 1 tt ne bo:r , a nd 1 0 br 1111an t l 
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PI! I 
(be •Uoo • Ua qlllel• ._' a18o w1t.ta 
t111&1 an.ntoa tbr tab •&taer) 

.... 7011 are • .... , - aDd • 81111oleaal 

- !4!10111! 
(l:bore la a note or •oro r .. .,.., 1a 

437 

bar Y0100 ror Wa '"wild" aD D or bare 
1'Vr DOW ba llld hil 1'e1low 1111d • on ~ 
o.r-nr. and ba 1a • • n oL - ~ 
tanoe 1D &be SS and tba nul tt.N or•nl­
••U~ J rot abo a tUl ob.atta hl•• tor aha 
belle••• 1n tile at.a ot ttae " 81• 
•••n 1oao than 

DIUl 

Cu before) 

Jl7 darllng ..... dO JOU l'Oal17 ~ppoae 
1\ la bt r Rlo taard 1 a brllllanoo ttaat ba • 11011 
b1a hlo pro.otlonT 

THE BA RCJI B:;S 

'!'bat h p1'001M17 what I ~ppooo. And 
pra7 wtaat oao -14 ban 110n l t t or hl•T 
Cb -- I 11111 a4111t that wlth hla baoksroalll! 
and OOl'laoot1ona -- well. tbeJ do not euot­
lJ h ill'• ble ad•anoo•nt. 

ltiiii.-

( n eotl)' 110oklng , be dgha ) 

Dvllng ._I You a re eo little ot thl e 
Da~~&htr nanght7 110rld . Hh baokground an4 
oonnootlona ln4oo41 'fbe7 .... the H I'J book• 
~nd and oaoneotlona to Nln hla oaroor. 
But don 't r.u Me, ••en now, 118aa, tllat tba 
old -1'14 a dead and £0net A rreah atart 
and a olean oWHP• ._a, •• I bellow I ~ 
hue aald before. 
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Pi IM!!!Sf 

Cee h bealDDlnc \o •upen u. *"'hl 

Cb, Wl.e I Yoa NallJ ~ an lllp I Do :pD11 

.... to ., ···' 

ana 

c-'Q .. d at '-r reaotlloc l 

Yu, ._a, I •• to n:r. 1lb.7 do :rou ~po" 
I uked :rou to ln'fl~ Ule lllnhter'• ed,tcat­
an\8 \o a 11DoU ~do J'Otl ~QJ~Poee I 4eo• 
aU-'•- OD Ual 17ztderMW.tar;rf 1lb.7 do 
J'OU ell.ppoe• I 1"Urt With t'- Ob1att1 qe!J16 
ad dlq dqhtert 

2BB BAROI!Da 

(reallJ ehook•4 a llt Ua, blat ~•tend­
ing to be worM ahooqd than abe 1a) 

•tl.e I You Daug,btJ ohll41 

DIL'I 

!:'1, -=-=~t:eP?o,"f:.:a~n;;·.!g :O:'n!=:~!n!:"'!! 1 
J'Oil •:r• Blat not ltiohard'•• tina. An,.,..,. •.. 

(wU; h a 4••pentng or the o:rnloal nota ) 

••• Wartba aigbt jut u wall •nJo7 Waehlng­
tOD 'lbU• aha atill oan. It won it laat wah 
loaa•r. 

Bill RICH 

(t. ia •Ull tbt inourabl• JUnker l not ••r:r bright, ln t bla •trang• new worl4 
..._ ... bl • •-P brotb•r 1a ao IIUob at 
boa•J dlr•ot, dapla, ratbtr 1t'1lp1d) 

What are 7ou talklns about -- "It won't laat 
aaah lOQ&•rT" 
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,,,,, 

fbt -1'& COft Paul lll hlo aJ'1Q' UDlt'oftl, hlo b .. d 

1us~ttl7 llowod, twlrllng bh olaNt ala•• and looldna t1aodl7 

at ltJ bo prohndo to lparo tbo oub Joot wbltb hu now U'lloa. 

!tll audo ot tlw b ... ONopo 111. 

117 d oor and ronNd 'brother, lt la true t hat 
AJ~erloa ••7 tr7 to ota7 Ollt ot tho war • •• 

'1'111 84/IOD SS 

(llba IIPMk• qulokl7 and alao1t breath­
lOIOlJJ abe h DOll Noll7 olor•4J oha 
oaota a qu1 ale look at PalllJ ba J)I'Ot...S • 
aot \o nou,. 1t, ODd aou on wattblng 
hlo 'lllllo sJ.uo u bo n1r1 1 UJ thO two 
lOYo 'blrdo ln tho oligO, Yblab boYo booa _j 
twtttortns and b1111Dg ancl oootns, •t:rooa'"'• 
Tho band or o oorYant , tl lllng • sl.• 11, 

so•• on pouring out wlno untll the sl••• 
ollgbt17 o .... rnowo) 

War, llm1lof 

(abo tl'loe to banleh the ldoa 117 oboor 
wlll pow or) 

7hoN Ylll bo no warl 

~ 
(now wl th oadl7 moalc1n8 ottootlon) 

A naught)' nousb'-7 wor1d , Kama. Y .. , I know. 
•7horo wlll be no ._r, • "'!'be l"'aeh.rer ~111 
8"- 1lb.o t ho •ah asolD wlthiJOit o Will'• 

(ho all)bo ) 

llut t bo ro w111 bo a war. A 111110 h woroo war 
tban lut tlii. It 11 •11 or noth !.ng thla 
t1•o, II••• Aal< Paul - - or rather, d o not 
•811: i'IIUl. Ko OllllDOt 1a7, •••n bore, 11b.o~ 
rollllJ th l nlca. 

( d t;b tr1e ndlJ ..ocker7 to Paul ) 

Con you , hul' 
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Mf!!t!H 

1'bt -ra llboft Paul 1ll b1a a"-J ualtoftl, hh baa4 

al1&btl7 bo .. d, twirllna hle ol&ret pee and looking r1Jtedl7 

at ltJ he pretan1e to tgaora tbe aub jeot wblelll h&e now arleen. 

Till aualo or the b ... oreepe ln. 

111 dear a nd r e'rertd 'brotber, l t 1a t rue tbat 
A;aar t oe ••7 tr7 to eta7 Clllt or the war ••• 

'1'111 8 :\llOIIIS§ 

( aha apaalu qutaklJ and &l.aoet 'breetb­
la .. lJJ abe h aow reall7 aler•dJ abe 
oaata a qulalc look u PaulJ Ia preten4e 
DOt to not1,. tt, ud goee oo watabi~~S 
hh wlaa glue u ba twirl• ltJ the two 
lOT a 'b1 r4a l n the Olll!e, Whlob ba'ra bean _i 
twtttartne; and 'blll1Dg and oootag, •tre••.,• 
'1'be hll.nd or & Ml''r&nt, !1 ll1ag & gla u, 

goa a on pouring out wlne until the glaa • 
al lgbtl7 our tlowa) 

War, Blllllef 

(aha trtu t o bantah the 1c1K b7 abaer 
..Ul poorer ) 

Tbare wtll be no war 1 

KMILB -
(DOw wttb u dl7 1110aklD6 at!'aot1oa) 

A naught,' , nw gb t.J wrld, w-. Yu, I know. 
• 'l'bare will be no ...r. • " Tile 11UahNI' wlll 
get 'IIIli t he • at• a s-tn without a war. • 

(be alghl) 

att there wll l be a war. A wob worM war 
than laat tliii. It u all or nothing tbla 
t1ae, ~~~-•· Aak Paul -- or ra ther , do not 
a8k Pw l . He oanoot aa7, ••en bare, wlli"'T"ba 
...,al lJ th 1nlu . 

(dth rrten41J coookor7 to Peul) 

Cllll you , Peul t 
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r.l l .. k. 'bl'teti.J' ., adle, ..... ··~~-~·tal ..... 
e1oa wallb lii'Mkll lDlo • Cf'la, INicllla Pl•, .-. 411l*lr 

peDMI et Ilia •tta• aJICl •"7, Pl*• •• bh Wlae ,.. .. , •..­

u .. u et a 4r-a.bt, llllftp ble ebeltl4en ~ Plh tile 11a .. 

c111111 apia aDd reaerde U tt..n,.. onee •••• wlt:boat "Pl7llla 

1n ~ •• 

ap!UOI 

(alU eap1.4) 

•• , - .... 11. "" ... ,... .. J~Te•l•• 
r..DI'W aDd ble w1.14 •• I A U' Ue •­
Pilla• 111 Pe:l.u!, perbape, , .. , & •"• or 
a tew • .-.. me ewtae 11114 lo lie '-slat 
• 1 .. _ &b~ w111 111ft I' tllran' .. , naiiM7 
el.H wlll IP M war w belp Ule Poleel AJil 
••'-• leaat ot all. Yea are aad. 

1'151 I • ••• 
liMn tr)'l.Ds to 

All4 eo u ttae •orl4, u .t laft 
-.Ire ,va - t.r MYeral J8al'll ••• 

(be h pa\:1e11' ud atteeU-'•• 
alt:boqb wUb a tMeb ot -~~~. '-­
-• ble t.tln he le aleo a little •• 
wer Ule pre .... ,, J" be lalowe eat 
wUl bqpea) 

I ......... 7011 &bat t:M otbeN .SU. .f1a.b*• 

'lB! IU9!J!lf 
(abe nt'laMI tel a&IU the trdb ot 
Wbat lla11e MJ'e) 

Por Polen4, Ji:la1lef 
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(be lOY .. bh a otaer, aa4 t .. la liJie.-17 
_.,., tfw berJ - ......... ,17, al• 
Uloll&h nlll al•ar• wUb 1bl 11111ler17q 
DD\e et ~le1•) 

1017( 4oer ._., .. _•e Ule:r ~ t1&b\­
tlba or IIID4 ~-lY•o OYer k u, lle'IID4 .laD4 

u4 ~'• ''lt:GI!I! t11bUDf u 1a a •Uer or 
Ute e4 4• Loolrt 1 18 Nall 7 .,. .,. eJapl,. 'lbo7 baft tblna• •• nnt. Power, 
preo\lce, rlob .. t na'rlea, •'tal b& .. a, bllb 
m•ar4• ot U\'1118 -- Oft'JUI!DI• .. 1DteD4 
.. ••• \beoo \blDp. •• pret• \o tlcbt ntllar 
..._ bop 011 p1Ds wl\ba~~t •- 'lba:rpreter to 
liP' ft\ber tbaD •• sift be llP• At leu\ I 
u 1 tllq wUl pro~r \o t1~t fttber tb&D 
al'N tb• 'liP• I\ wl.ll DM 'be plaa .. t tw ~ • 
....... ot _.. .. •• oboll ba\'t to a.ln u­
ewr u4 1"1111 UI•J o\btrw1• w eoul4 ... .,. •• 
all a. Ullrw• •'-7 t,. U~• • 111WD4 • ..... 

'l' lo .. or Ulq, ., 4&rllns 8D4 roftN4 r.u,. 
-.... la DDt ro• enGIII&b 1D \be world m tt» 
,... &114 lll'lUtb "lllp!r .. -- an4 t1:11t VD1M4 
••'-• - 1D &D7\blD& lUre tbtlr pr .. _.t tDI'IIa 
•4 ftlr the Go-7 • WAD' to or .. te • ODt 
.Uo or Ulo o•btr •• ao udar, onoe Ul4 tfl/r 
all. AIICl ot ~·· aotns 1Ulller la •o•t 'llllpl ... u,. •• \be Osoot!a. 

J!B II RI CII 

I atUl •111 ;pou are •4, lllll.~. 
loUloll, porbape, b'll' Aatrtoa 
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fi!ILE 

(IIOOidJJ 81.7) 

•AIMrt•, neYorr• Oh, no, not eYer, .... r 
oYV I .,. 4ell1' cc5 nnrec bro~her, bow 1~ 4o 
:rou 1 \lPPO" tblt &z:.l'icana OGUld co on lh1ns tbe 
ffte and nlatl'ralf ~P7 IUid :p:oe,.,.,_, llYn 
.a..7 DOW le.S 1t P'l'ana ~ BZ'UalD •• ,.. Mt--

• ' ~ 

IIIRJCB 

Ildot1DUel7• ll'bJ notf h oc Clo budneaa 
wUh Ulo Aaer1a.no. 

puB 

(1ro:nhallf • ln) 

•ID4ot1n1 tolr. • Ob, dear • ,... Dear 
.. lJirloh, don It OOt UlO leded patl'7: to 
!!f.• Lot ua be baDnt wUb oaob other -- at 
Ii"aot lwro. cr oonrao w oon do trcu.1ne11 111*11 
tM 1- r l oona. But ,uv '"• tbo '-'1oana 
_,..tiOt do bua1Dell8 111 tb \lie 8o0111100 110 onlf 
~~ bllalnoae on our 01111 t.i'rile, o nd t.h- oro al· •r• unoondl t1onal ~Urran4or. 

Lo* J Did fOil 1nr heor of a •a Dlt:lld Cbl.llllel"­
lalaT 

I!RIJIR!Oif 

(oont.n,ptu0111l7) 

• 11 on old tool I 
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grfl 

'lh7, 4oar .._, a. .... 110 lq u Uaen 11 a 
tree and r1Cib aa4 PGNPnal AMrlea ln tlbe _.14 
au .-..r1oa whloh dooo not .,pra.o ot CIIIU' qua Slit • 
old•worl.d ••r• of 4•1111& wUh "'oo• w do JDt 
llko{ ud •• lona •• \blo AMr1oa aoo• em ~ln& 
., OQd caad \!lor ·ru '"1'7 lcN417 -u ••• 
tbeoo AMrloano) eo "'OJ tb1nk of u - jllot 
oo lo• will U bo 111p0oo1blo tor ao \o hll14 
4- all t ho people • w ~ hold 4o.n 1f w are 
\o how ttw plooo 111 "'•1iii'l4 w 'hilt. 

IBD!WB 

'that dltfor.ooo WOI:Ild 1' ~. •t tile -.no• o 
a11!tlt ~ aod art 

pua 
(paUonlo~) 

It would •*• ~· d1tt.reooo, door aa4 rewr­
oct brolohor - U wollld &1'~• \be ONCibo aDd all 
"'- other• w _., OOJIClUOP 111d deniO)' -
ttllll & nl'J' pro 0101lO \o tho a 0114 Wl'J' t;od1Gu 0 \o 
aa. It W01114 p'IO U.. bopo, JOII MOo Aa4 00 
lo• •• ttw r h ope, thn wll l bate - !!.!t. of oo1u'M• 
•atureJ.lJ• 'lbo would~\\ 0 1D \lla1r pOIIlUODf 
1o -.r1oo IIIUit 6o & on oaro of • too. It h 
lllnitalllo. 

IBI!l\ICI! 

But; t hoT oan• t n ata'· ~T onl7 f1&bt wUh •Cib 
othar. ~7 - 110 41'11ded -na tbnloal'loo, 
and 110 811& and ~pl ... nt, ttlat UW7 oan do 
DOth1ng. 

JPII LJI 

I dno~ttlT hope iha t J'CIIl oro l'l&}U; • !!alar 1oh. 
t do'loutq hope oo. U h Olll' ool 7 obanoo, u 
a _,tor of faot. 

-• 
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fbi Barooett I.e twr1bl7 a s Udect l17 tt. t..-11 u. OODftr­

ptlon bat •• • !ta -1t bat lleen oaataa 1a uroac_. 111111 

tt1'0118•, al'l4 tbt t O'QD:h or bat Ue wttb t t • tbt a'--Pwe 

11u 6 1'0Wn gl~er. '1'be OUCUe • tn tbt bi& otlldelabra baft 

bur,.d down and are now auttertns 011t, one after anotbtr. Tilt 

lou blrdt buiiiUe oloee \o eub other. Bitt the Buorte., retlu., 

•Ull to reooantu the tllllth. 

BAR9!JIS 

Wba t hat gotten tnto 'Qt all ton lgbt. 

( me hot.•• to be •r.and Joke •a7 tbt 
a~pt:ere -- and t tl'lltb ) 

Oh, Baile, )'Ou azw an 1Q J lo I !bert will 
be no war& Pai""ii\11 gp baok to llh regt-t 
l n Wentte1n Monc1a7 , anct bt wil l ettll be 
tb•• a JU.l" t'ram IIOIW mcS two ,...,. , tl'Oil now 
and three ;rear• f:ro111 11ow 1 a nd. llal'tha wUl ban 
ho or -JIM three DDre Dablea p.,oet'lll17 and 
happ1l7 tn W.,hlngton. I ahaU llNW old graoetul.­
l :J a~~4 qule t17 beN at b-. and lelnrtoh wUl 
tt at a nioe slrl and 11at'I'J btr and so aa run-
lltns t h e enat., -- wbloh I •ut ,.,. be doea 
_.e etteotinl7 Ulan ;roar <tear father oollld 
enr brtna hi 8Mlt to 4o. o-a Let • • s o 
into tbe anen Roo. tor 0111' ootf"l 

All t hl t u .. tbe -roh •t1o and -Del• ot battlt ba,. 

been IIO'Ilntl nc and tbe .Baroneu ba 1 bHn ral tin& btr -.oloe .,re 

and DON in a n att~t t o drown U out , until t.blre I.e a 

&)laatl r t oroect q~aall t7 tn both her wotoe and ber aooel. Sbl 

Pllt• do.-, btr ,.:*ln at ~,. plaoe a~~d puabee baok hlr obalr 

and C!Jita II..PJ tbt o ther• f ollow .au. Jl&•t u tb•J are U.Ott 

~PI'll!l\t anli N ac!J to l eave t hl :roo•, a llwrhd .. rwan t a ppn r • 

1n the doo,..,,. wtth a te learaa on a • U•er trar . The l'llail7 

"treeae• and look a t the aerwnt. He , t.paeat w , bear• the 

Regraded Unclassified
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wleca- wUb. -4d1Dl .. 4el.UioNU .... Bolllrltb, llwo aid belc!a 

the a1 Yer "' tiD b.la. 

III!IliC! 

(be p lou up t.b.o t;o lO&fta wtt.b. 41'Hd 
OJNa• u, e d road a n 11o b.l•olt, bl. 
Upo -nne olleU7. 'lbo otbere ......., 
'llboro tbe7 •.rrooo•a Bolol'l.ob reada \be 
telognua tb.roa&b twloo to blaH1l'. 'Ilion 
bl lool&: o u, ODd bh •10• - rr- one tiD 
tb.o otbll'. • lo not l'rlllatODod1 '117 11117 
-••• but atartle4 ed lboobd 117 tb.la 
·-- l ilt) 

u h trta tile 111sh O••l:ld . I • ·-4 to 
uttn dll.t7. I IN at lea'N l'lr at tb.las to.orJ"W 
-..alQSo 

'f!ll 8Ut!!6S 

(blr heart llrokoa) 

Ob, Be1ar1ah I 

(07111oal t o tbl lUtJ Wbat olao 0011 .., 
luhl.llpot _.1 boT) 

8r1D& ua baolc lot• ot Polo• to oorlc oa lbo ••· 
tatoo, Bolarloh. And -• ~oaoa.on 11:14 11:1811ob­
-, WO, it pooal'blOo .. r·• l D the t~~d 1_oftD 
•• "-rloaaa. Who knowa Alld tbore wlu bo 
loh ol' pratt)' slrla, too. 

no lal.lgbo, 1110ro aad aoro CIJIIloall r aaS loudlT• Tbo 

Baron .. a 1a ro all7 abo oleo d tb.la tlao and lcoopa oall ~ • ooro and 

• are l olldlr, •~auo a a.uo 1 14allo 1 &allel s top tt, I aarl 

Ia 1>11tbl15 oured to rout• But .. u. £00 a on laugb lng a rK'! 

thor• la a -Hondo ol' bla la~bter, bar orloa an4 the .arab 

Regraded Unclassified
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&o lie 11Kr4, a.1le 1 • WlM ...... 

"II ...... - ... , ...... , .......... 
...... • , .u. ····t:JJ -- .. ~1. 

(lie ln"" 1 ... _. ttaa• -.-..) 

-m.~-

) 

' 

• 
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WALT DISNEY PRODUCTIONS 
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W11.f I lltlliDI: lmA II m., '~liP~ 

A !ad 'l'alo 

b,-

Wall&a. a. O.uel 

Who 
...\hO 
11u llan,­
.lnothor 
t ale 
To 
Toll 

- 0 -

SCIR l • A Ml t.:>IJf 0 PROJECT -

•" • o:aowhere l t· t ho Rhlnolan<1 , 1o t .... Year of ?reiiUlll~tl't'O 

J raoo 1923• W1ll 1 to a rou~ work•an , about 25 

JCOr& Old, & OUij)Ol'lor tJl)O lltUOh lik e a blghly• ak1lled 

worlnl., 1n tho but l d i ne; tradoe t n t hle ao11nt ry. l!e 

lo • 1 truotur al a tool worker , A1 tho acooo o~no, 

111111 , cSreoM d l n !lle wozok l.nc; Q].otboo , 1a rldlc~ a 

~· s lrdor w!Uoh .., unooon boln (o •11 t !'! e o ol:le 11 

Y1a1blo ) 1• 1 1ft1ns upwar~ paat tho otool akoloLon 

of a bu l d1n0 1n oonetruotton, \ 1111 olandl n~xt to 

tht a.n t or, wboro t ao oal: lo t;:r1PI the .) r !or l lla .o l 1a 

on LO tho ~able wttb one work- tlovo o~vore1 ban' and 

el'adoa ht o 01•• a a a1net tb1 1un witt. th1 ot!'utr aa he 

loolu upwal'd tOY&t'd t he t o., ot th• at ruot"Urft Yh l tn~r 

ho 1a bound, 'llle tt1rdlr r 11 .. r1o•l 7, aw111t; l nt: s lt! ht-

17• 3ound offeoto to tn11oatl ~enaral buatll~ aotl • 

•ltJ and a pao1f l o ~~ l l11n• oo~la r do key ·~~tne hooto 

~.•117 , rl 't'e ta r a ol.at tor, au ' duo1 baok~ roun't or ao· 

to,., n' laao , .. ..., •• ...,tceo anou Lt • or•e ~.,'a v toa, 

• 

Regraded Unclassified
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11111 or ••M~~ln& at••·Je\, nUeh u a lna purra aad o!Qlga wl\h 

atr or t1aa•7 blporhaM, a to. CL0$8Ui'S er •••II aouro. or 

JOUDd, with e:a:pr a .. lona lnd toaU.aa prtM, nth raoUoD, bua,­

neu, hap plne •• 

Aa WUU c;oea b1g t.r on h l a r;l rder, tba wri'OUntH ng 

oaunti'Jeld a c ra4ual l y ooa•• l.n tlo ...taw. The ahal ableton or 

the bll llcH n& on wblah liUll 1a •orlrlns h on l7 el.x at ort .. 

h!&h, but 1t ltlltlda on to;~ or a h lll, 10 t ba t a s ood deal oaa 

be ... n. 'i'ha aoene la • buatl l n& l n:!uatrlftl rag l on 1 r a otorha 

rl th a110ke pourtn£ tro::. taU ohlmleJ11 , l ond t'r'el.&ht tl"aln a · - ­

i ns , t ru4lce entel"l~ and len•lD,; b 1 .. et.da, derrl olu e t wor :.C 

11!U n£ a nd loorarlnt: other a l :-dara to othw bullcUn.; ~ UD<1er oon­

atNotlon , dra4e•• a ooopln,; out 1r1 exoaYatlon , oarpenhr• hae­

cerlnt. ~n :l aawi nc , b rlolrlqer t, h.odoarr iera, • ~o . all at tllalr 

doaka - - near enoash to b e 14eatt r 1abll (bJ t~eane or Ct.OSf.OPS 

tr neoen&rJ~ eftn 1t oo l J or tbelr tool&, 101ch allo look bllt y 

lllCI ll~py) 1:\t t ( l n t he .. .., or t he buM!'I rt~uru ) ror enou0h 

any to be plaualbly ., blat ab le wlthou t exoa .. l "' a JQanae 1011d 

lell£tb o r tlM on t he aoreen, 

W1111 11 a likeable .ort or ~7• not exa>tl7 &lYl nL 

w! t b Oreda 4 lntelleot, but bJ no •..n• a rool . In ~ .nrat 

part or tb la aoe ne , he 1a halt m..l~ and ha lt aln.;l n,; IOOlo 

Ole! Oent ll'l aoni -- alooat any old ,>opu la.r eon:: wlll do . Tb! re 

1a • t'd l'lt or ohaetr a l b a oq :l"ound . AI t ba • l rde r· set• ne&l'lr 

the to p or t h e otructure , 11Ull ' a t •u ~n~• to le'ld to'Jo'llrd 

the bor 1aon t al , alnca be t o u epl nc hl t •11• on tho .,tace •bar~ 

the 1rde r w1U be rtt l nto t he alCe l •ton . All!O , :0 a te;>• IN::­

IIln~ aa h8 ~Ina to .;l Ye ll la full a tuntton t:1 t he Jo'b , and 

boldo Otlt '111 r 1 tt hao'\ (contlllu1n to ;.0l ?l" to t.to .lablo 
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"* JlU laft) ~ -. ... J ...... hlliDJil 
2 

2 J U 

...,... ....- ....... - ..., ......... •sn. -·-..... 

........ ~ ....... _. ... ~&M&ru t11oe cfrt,· as • 

., .. ,..,.. :&ewlo ... " .......... lnd, wuu•a .... 

--· ........ -· - ..... " ... lall -.:&e .. ill 111ft .... 

... a.•• e n, ... t11w ., •• . ..s... a. .. , a "r bee ~ 

-- ....... ---· .. .. ... • - .... ,,...... 0 ... .. ....... " ..... ·=· ...... , .................. . 
•" ...... ta Mille fl.,.._ IIIII• _, •• 1111 "' ee 

au&, ... 111t...a.1r laM--.-. auu ..... , •• au .... 
-.,lilt,. ..... 

If ..... 0. .......... IP IU! I .. WU.U 1111 ... 

IUUit &JI IS hiM ....... te t7u .... ., I cfll lllelat ...... 

... .. ... ...... ....,.., ... _ ..... la tlt ... , ... ltl .... 

,...."',.._•••IN• wtta. • antu._IMI!l .. Wl4 -..r. • •• 
"".a •••• ,. ..... Jl•glac rlwta lato ... d ... t-lltl8e .. __ ,, .. 

• -... wen la -.. ... ee • we ., 1111e t a•cau ..t.ue. 
-I&..U.. a rn•a e..- flit- ••'" FR •n .. dw.,. 

be a•tn• ul ur !.- a ueea. u...,., .... " a... " ... ,. 
...... 11151 .. ef b~Watlhl .. tl .. lf all IIJI• tlfo 1111 

._ ...a In M Dft 1M ... . A ,1. -.en. abl ...._ 
• 

... • u.u. ..u-aa~ ... .,.., ....,, ·"· • .,.. .... 
,._tiNa .. Mba,., b, .. .,.. ..... ,.,, Ill 041 * . ' 
'ell l'hc• ..... ·- ll » •• ,, •• t7u tlllllr tall ... ' 

._.,,an. ' e•tll.-. •* et ...., 111111• •NaUaa ,..,., 

leta il-'•1 llrat ana...., all' .. -'" -•- ar _,.. .... 

-· .... , •• , ·- -· le~l.e- . .. ~ ... ·-· ....... 

...._., WUU • IMil • -.4 n.fa*Skl' • '"''-~ 61» 15• nal 
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1~.· .-cS 1111• &ale --'~•al lll41eaueaa t•ad • aU U• 

..,..,. flail 1a the end at tat a •••• Jluol-. u, u. tell.ewba 

Yot•••• ..... 
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~· 
RM''SR' 

(eaJU. _, .. WUU) 

1 7EI I ~-7 ... ...._ U -.a 
•nu 

( .......... an. IIlii) 

'• .. u AU •IP" 11~1 
(Ill .. a,Midl ... _ ...... 
ll.-17 .. \be lMle' - Mlew) 

m •eer 
C•lUIII ..... I UU) 

~I .... lllld lU 

wpu 

(N~~&aU••> 

'' .... n.t i lieU U I 

(bl ,.., • ..4-.u111 ata .~a..s -s ..-.. 
a borl-w c••'v• •• u4 t .. .a> . 

!1M &1.._ -., .... a..s ns. blh "' 11- M4 -. ...,..,u, 
-*be• •• .. ••• •• u. n •• •'el-* 'Whl•U• ~ •• •• s.. 
41 .. , ......... 

... ' • !1ft! ••••• -
• u r14lllc 1111 "L.,.l.e. ·"' n,.- .... .,. 

-7 n-. w..-.. rS4llll el•l la •• •- dlr .. U• 'Ill._ ' 

ltla. flw7 P14e al .... ""..U•al ..... , • llleb ........ 

tlrn 'blw'h • 1JIIIutl'la1 CeWl• '• .__ "'' ts•..U•• 
lbeda &114 •'•"• bla nt .._ah u 'Uilnllaplll wea ot 1-

llted blli111 U cl tla'l &114 ·~~ llhJ "'-• "-" hI bl'llt 

'""''b ot 1p4111 _,1'7 • ua- a 1-altlb -•' •- a Wl U11 

lJI IIO I IM l~op)leod o~ up<NtlaUeae '-' ••r'J ..Sera WI), .. ,, 

Q.,.._, bouee, "11 a a 4 alee leeklq , wl'b flowe r bo•• 1Jt 

j 
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.. wW--. U ...... PUTUk, '- ..... ...U.. -e 
ant 117 .,., •• • .. , •• ~~ ~Me '*•aeu 1 at 1211 
... at -.ua ... 111-a-. -., _."' -. "- waw ...... 
tt • a• "-1W•• u t. tile ~ .,.utt t. ._._ 

WU1l ,, • "' dnl -· ........ .. .......... 
1r, '"'lila ... _,._.., lMII _. .......,_ •• .. , .. , ,,,. 
11111 ... • au ..-. e~r tah w* u. ...... 1en .._ 18 
bll 1 .......... -.u.-., J• .... lie --.,. ... h ....... 

a .... , 'II~ Hl'p all ... a .... - - ....... , -·· Ah wtdell Ia 
lUll a '"77 ... , ...... J"''MI- ... , w&.- a JOtl 'fl-o 

au,. __.,lila -*lei Ire, 1111 ...... _,,I •• 11-. ..,.._ 
,, ... .w •• , •• 1111 ... 1e • 

.. 111.~ II ,en '-1 WU' £1 IH I l&ltll, 

••· 11e , .. ..- " lllllllle .._, 'lltlf'll• • a 111 "' _ ... .._., 

wuu till """' ..... .............. ........ -.tle 

•*lila • .- J•,. _. 1.-... s u~ ,_ .we ........ • 
ru .. , '*''IC 111 ~ ,. .. ,, a 'ltl1' •• .. M et a ,... .. &lll, 

"'"'• •••• lllaen, *" Ill ta.. ......,_ .. • ...,. ... , • 
-, a INI*h,_e )lilt bdleat .. , a Cwt leeCIII& a tUa II ....... 
u . ........... , •••• Jlla .... ~ .......... Iilli 
nat 'illlllct111 • ..... ,......,, 'IIUC. u • ws...-- u., ,, .. ,, .. 
(-U -· h .. till at-r wl.- 1 ... IICJ&ltl-U late .. 

Glua'"· ... '' ,.. .ullt, 
u wuu ••" • ..s.e - n• "'Ullll• ,.. .. • * • ..,... 

tar ~·-·• ,..,., lll1t &&I ,....., ~ ......... WlW 
,. I h11 'lila lll U - · · fl.a•i Ud leelll U o AI lit .CUI u, 
a UUle 'Iter et , .,., eta ,..,. bll .... " ' et a ...,_ u till 

l"tllll r~ •• •• ,.., ' " "'17 " •uu. lell1111 \be 'IIOJ h 
•uu•, wltlto 
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lUll ttat•• .-u.c ade ~l.,.elllw •• ._. _. l•O'•a 

''• ·~-·,., ... --- ................ et .... -.u• 
1111

0 
.. din& a1 M &elh IIIII MJ lt.allp tanlllr Ul4 ,........ 

.. , •t Ult '111.11 ....... , ..... "' , ....... 111 "Po' ........ 
U lUll 411Qp1UI iftte aDI oaVUI•t Ulo liOJ )lllpa cle'D 11111.41 

... ·- , ..... ,. ..... 1.114 ..... " ..... ol 15M l1al5 • . 
wuu -•-• •• 'alll •• •• " 7 .,nu 111 .,..,,, .... 111w 

... '-'US..• 
mu 

, .. .s.a~~~~) 
AliA ... , h all WI ad._.., .. . 
-..ww ~ .... 111 ··"'' 1111 .. ... P , UIIM U, dllll ... , ,._, 11 . .... 
1Ift ...... ., ... 7WII -"· r-lnlfl'• ,.~. ,.... ...u, ~ are a .... ~· 
.u .. , J" .... a "J7 ~ MJ• 

(renentnlr) 

,.... .. ... ~ "" 11Mk1• 

/ 

) 
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tbll et 19JI• .... U 18 tile ..... et tM - • -.w. Jill' 

... •••*• IUU. D lea-"&~, .... '-7 .. , tel ettllo 

ftl .-.. .,... •• • ...,.,,, a le Mill•• a;: ...._ ., -

.,.,. 1 wu•• -. .. •• · 1 :t .... u.we ..... .._."' a .. 

II• ~--· M a.-ct. -... ._._ •Ill&.. a.~ . . . ' 

-.., 1nun.r ue •• teo ,..,.~. a. ,.. ._ ,... ,, , .. 

•'"-'• IJnlu117 .. -· ..... Male, ··- 111 -- ... 
-·It tM .... ..,...... A ... kill ....... 111• A G'ltltft ft6o 

dlelo ....., leP W ..... ftl U1 ... 1 ..... •• ~ •• Ill 

11111 •u•~• ... Ulelll' -~~~• ...... ,... ••· ...,.. •••• 

• .,uy.,. ••• .. , ~~aN •• ·-· ,.. ~. a ,.., *"~ .. 
.. Ull ........... b ............ - ...... "''"• •• ·~ 

..... •-• 1a, ••· n 11 tu etr, ..... --.b .,.. w ..., te 
• 

...... , Uat ta~...s.u ... -ldnf all "&Ia'• n-• ,r,.. a 

IWII••• Ualll .. taete.,. •1114••• tile u_..,, at lraua _. 

Dalu ••Ia a •-"• Ule 111114 •-h a. - t•'-'1 ...... 

u 111 ._. 1, "-' taldl7 ._. -· IMN le a taU, tat, 

_,_... -. A ... -.,. d U 1 lal"ll' - -· we Mli de& 

h llapJJ• ftlu - Wl.Pirao 

... -. "'*• ... ,. -· • .,.. •• ...... ...... la 

"' IIUI4 et a Pllh&, • ......,. WlJtto till - ..... ~-• 

.... ~. -laeketl •••• - ... ..... ,.. ... u .... 

tft*• lD ... , ... ._., ...... tile lad...,. tal' Ml.ew Ill• 
• 

.... ~- ........ ~ U..• •• .... .. .. ....., _... ... 
dte . ........ u.-. •• ,._ .............. n.raa',... .. 
,..._ .. ,. A _. ll lleaH, ---~~ "lttn'lJ ta epl .. tr a 

- ·· ftlllftl .......................... hle ... , .... .,. 

llll .. 11111 be all r lab\• YIN wlU .... ._ .. , 111 .Ul I'Qll 
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.... "-*• .... '-'•-'-7• -u.a, .. -a .. Ia • ,, 

,, , .. , n ... , - " *- ._..._ -... ts .aa • ...-., ..., 
..... ,. .. , u u at.lll*'•• _., ad Wt-IMu .. ••u 111 ••u 
llU .... _. • .. n ... ,._,,. _. U.. .._. et ",..lac,, .. 
.... feU ... -, N•taa '"'• la. 1 ... , ",. .. 1 W..IIMr, .._ 

...... et "'~ ~ ... "-'• ''"*• ... n..u, a '" ... ,, 

ue ,.Uee wlaltU.s -.41 --~~~ at .. -. IMu cu-. ... ,. 
ttr ""•rlr ... u4 slulaMr ...ta. ~ .. ,.._ ...,...,, ............... 

••••• 
Yes, .aaq .U JU. .... .-• ., 111*71 1u 1918. filler 
aU ••I'J ~. '"• ... , Jt-.11 111 

...... , ''" lu ......... .. 
••~W - •• •*• .... et ._ ...... .. ul•c ,...,_,. •11• au .,.,, -a.a· 

- fa11i.JII 1.- 1 .... &Jill ....,lua ... 
~·61!',. II-• •• taanac au.._ ul il":t 
lJII saww a u•u. -•lllaa t• a 
dtr u4 1eek1aa tw iiliil'd •• u ""'" ,_ till 
Mtter ,., atMr u aue1, -:• a -..._. ..,. 
••• t• •• tllllUrua t1M7 " 11"* 
....... -84 ............ ~ .... _, 
~ ................... _., ..... .. 
.... 7 ........ . 

•'-·· 
(as tbf .... ,. _,.,,. * ple .... _. 
...... et!MU) , 

• • • tMII ... 4leutMr - 4l ... Mr ... C'' 
alld nl.. All4 111 bls panle ... . Ueu 
u4 Nlll UYft1 - 11M .a.elr * ee, b a.r-
IIIIUIIJ• aree e\'ll- lllld 11...,. " ... •-· ...... ul..,.. e\'ll ... b ... ,., .... .., • 
... •• ,,__ .......... , u.. .. - la .... 
IIUIJ ...... llad .. ...... • .. u. , ... _...,. 
• cau-.s ... talal7 are • • .... hl • 4 

•nr •-· ~~ _. .. " •' ~~ r ... ••ce ,., t h • al'ed et 1918 - !IU1 a.,... 
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scm 4 • P§PRBlllUOii ljl WILLI' S KC0110lt10 1.1 n: • 

rtw Mono tac!oe lnto a bleak a nd ter r i ble da'll!n . 11'1111 '• 

&Pili'Went bul141og. It. bao a d oMlah al..ro It 1o WL'Ihl'o 

'!111 onoe- &• 7 n ower boxee 1o tho window• a re o ~~;> tfo A oold 

111114 owoopa aoroee tho fal'd J tbt 7011na '" .. lh lYor and ahu41'or o 

01rt7 m o w lht on tho 61'0'1lndo Tho ll<lo-llca ba•o boon clo&No4 

but aro 10J o Ill 1e aloostng, .Droal'f 1111aio, Tbo ale} le our-

out, 1111111 o .. rgoa t ll'l* tho blllldin&, haat1l7 olooln& t be 

door b tblnd blao He 1• ol~or . lot Jua t booau .. tour rear• 

hau pauod (1 t 11 now 19 ;!2) but boeouM or wha t baa bappa:tecl 

to hta ant b1 ' wo rld , 8e h b ent , tblnnor 1 llarabt r In taoo, 

wttboQ t an7 o1'orooat , woarln4 anl7 b1o ltl t,. " "P r .1U &114 

cap, bo th ebabb7, a ncl a n old •ur tlor oroand b la nook . Be loolca 

41 ••117 IIi) at tho ak7 a Dd ai\1Yera ol>CI a tuc14on, lnuloblns; liP 

hlo oloul rtora . 11o wallte toward tho b l OJOlo a t.and, wbtre DOW 

•oot or th e plaoo a are rUled. Ae b o do .. oo, tho t aco or hh 

bo7, now ton and a halt' and wan, a nd bh wU'o, appear a t tho 

wl l'l1ow, l'ht7 , too, eblYer, lbow1116 t ho ro io onl7 1Dadoquato 

htat t ~ .. tdo, Bot h tr7 to brl a bton u:~ t o wo•• goodb7o to 1111• 

lt , but auocoo<! on l 7 1n cal<ln& a pa tboUo aookor7 or t b e buol • 

111aa a nd q.t 1oltl 7 dioap~or t "«Y-l tho window. lrUH, t oo, trio a 

to ... o a c or rare .. u , bu t 1• no oro m o ooaetul . 
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LM8llil 111te •• .u.dlD& lllo• '• a. .._. bh b l.,.ela .. , 

fit t llot ac&ll4, pu ea, ...S Pedal• otto Aa lie .... ••• a 

et&J'Ilnc u4 tn.IJII .., .. , ... , •U"'IIilll -., ••• _. 

IJilt f t , .. ari wtlll • • ,-.., •• WUJ.~, ~:t a ~~- .... , ••ll• 
at u, allllu &IIIJ aplllo .. , U ..... &17 napa .,__.. SU 
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0 • • •• 

~~~~~~~~~~~~£!~!!:J~~~~!!!J~~ wi th .nope 

ani'! at:Not, Oloosy multo , f ainU:r , t nto whlob c o•• a 

little " poodlo-4o-pwap• -.rob whlob h 1110t1t for Papa on the 

4 ,31 

L<XIG SOOT of Papa oom1ng down the e troot , ao cUetant u to 

Clll:r 1111 tn1'11e t i ne t n.eu~ ot a a1c1dle-&Ee c1 , t h 1ok ~1'11 1111 , a ok1ng 

lllarcb oc.ea 1n e t r onge r aa be approeohee 8hop, 

thle e,pproaob, Y01ce offat~ epaake t 

orretar o Vo1oe 

WELL, WF.LL -- IMRE COWS PAPA SCHUL'l'Z TO OI!EN 
UJ' I!L'3 S UOP 'l'iUS lo!ORII Ill G. PAPA SCIIIJL'l'Z IS Ull­
liAI'l Y 1'UIS lfORIII!iG , BUSD. '888 I S BAD, I"OR OhR 
'l'!.IING -- AS IT IS POR A LOT OP OTUSR PBOPLE , 
AS A lllTTER OP F'ACT , FOR IT I S 'l'JIB YBAB 19 32• 
ABD FOR AJI O'l'HBR TBIIIO , PAPA 80UUI.'l'Z I I fti.LL 
MAD ABOUT li O'If T!IE LAST WA H OAIIB 011'1' , 1110 fiB ' S 
S'l'!LL TRIDIG TO ?lOU R!!! 011'1' St>NJI I.A'I' !0 GBT 
R'VlUI Wl'l'II TFB OTm>R COUliTRIBS THAT B<'A'!' OR!l· 
II.UIY - 011 L Y !IE DO - :Sl'i ' T Alllli'!' '1'1! ! 0 ';HE bS Bi.t. '!' 
G JOWlY A 'l' 1.L... , 1m 0 I.UlC liB IlL Ll.Y WOll , 811'1' 
'l'BAT '1'11B O'l'ill'!Rl! CJrEA:'BD Rill , 

Sohults IUlloak e the a t oro m d gooe 1n) 

-=::.:..~::....:~~~!!...,;~~!!:!! - a c oDYe nt1onal1 u d do HoateeHn at o re 

Papa et .nds b ehind a oountnr r~U~n1ng olear 

the a bop, Bel\1nd h1m are abel no a t acked w1 t h o.n e end pock-

At hi e right , an t h o oountet•, a tt1aorabl e , c11eoon-

11111••t•· loolc1n 0 on.h reg1eter. Papa 1e no w .. on to be a t hlck- ne cllced, t hlok­

(and falr l :r t h lok - h Mdod ) lll1c1dle• a.,ec1 uor ,.n witb abort-oro~ 

• 

' 
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He ia a till • oldng hie .. araab&ua, Ha 11 aour , He 1a avea a 

a1gh and wai h tor euatomer a , '!'be door opan a, knocking a gain at 

r inging a tunn7 little bell that hang a our it, 'l'he halting , 

tootatap a ot an old ladJ over to t he oountar, The door c~oaaa, 

the bell again. TIM c-.r a baa bee n on Papa all t bia t1me
1 

a tunny , t at , m1ddle-agad, dowdy Hauatrau materialhea at t h e 

, r acing Papa, w1 t h her back t o t he oee r a. CLOSBUP or a nry 

• nd aeedJ-lOoking puree, 

Hau a1'rau 

CrapicU7 and rudel7) 

GIVB ME SEVBII PFBJINIGS WORTH OF SOt1P- BaiB, 

- reaching deep down into th i n pur ee • a craping 

bottom, f inally getting aeven wra tob&d- looking 1- p t enn i g 

ou t a nd anxioual y counting them out on the counter. 

comple t ely emp t y , and eag a , d h con aolat e . CLOSE11P or 

bone on c ounter , which, bacUy wrapped , ia a turted by H&uatrau 

a eeadJ-looking abopping bag, Caah regiat er ring a a aour nota 

CLCISBUP o1' drawera , Yirtu allJ e mp t y. CLOSEUP ot 

at cu b r e gia t ar • i n conaolable • wi t h aala t i gura, •ooo.o7• 

Raua1'rau •a 1'ootatepe oYer to door, whi ch opena and cloaea, 

1'1ngi ng eaoh time. Dl each or t ba f ollowing exchange s , t empo apeede 

- voi oaa ar e different. Ser 1ea or OLOSBOPS of aaaor t ed 

equally aead7 a nd empty-looking puraea, then (omitting hand) 

au me i n ooi n e on t he counter • then abeurcUy amall and 1nads­

• .,,_!ocJ~111 g i tema on counte r , then r ace or oaah reg ister , e ven more 

• w1 tb amount a a bowing t or aalea or 4 ptenni s s , 17 pfennig e, 11 

·-·····~· • 3 pt enni c s . etc . 
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aclllll 3 - PlPA SCBtJL'l'Z' CII!SS CLO'B - *•1e, "Boll Out 'fba Ba.rNl," 

or •~oob, du LUber .t.usuetlne,• or IUIY " Bun&l7 n •e• ett eot, 

£0 r.1 SIIO'l' ot the rooa, down t o CLCIIIKUP ot Papa S.tw.l.ts biJuelt, 

dt ting at a table '111 t h other• l11ce hl.a, all 180lc1n g plpee, 

(llarb• they IIZ'e all replica• ot Papa ) , s- 1111111 throughout 

• 
th1 • eoono, tadlng in and out to let Yo1cfll b e beard. Maybe 

eound e troc t ot oontuood wloee, laujjlter, eto, CL06 imP ot 

P•pa '• pl po , a l eo d hGoneolate, then t o oblu'board , with tlg-

urll, all oonvont lona l but eorry-loolcln<; J beer =sa, a l eo ebap­

PT• DQI'lns tollowl.n g oorrre reat1cm , alternatin& CLOS1!11PS ot G.beae­

"'" be1118 DaYod, plpo be ing -oked, beer .aa.; be ing e:agt lld and 

n ata pounding an table (.Ulng oheee-un and b .. r amge juap 1n 

al&nn) t o et~~Phaelao a point 1n till dtaou .. 1on. lleybe now w.aga, 

rul.l , being brou~t t o replaoo old one• , e~tled. 

!In 
DOll D R WBT'l'BR, II OOIDI.U.S 1 d DI'B BBil!Uill , I '1'EJ.L 
YOO' 'l'IUS CAJrJIOT 00 OB I 

(pottnd 1 t1 It on table ) 

(together) 

JA , J .t. , YOO ARB RIGHT, oto. o t o , 

!!a 
Ia DUSlJiRSS I 'l' OOB8 TO 'r!I! TIWPEL -- 1M> IT 
I.SS ALL 1'llE 

1 
PAULX OF TIIOSII V (R,DA)IW'l'£ I'RRIICH 

UliD !JIOLI SII liJID .oBRIOAJI81 

(net on t ablo) 

Regraded Unclassified
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!9P' 4 - • '"1 "M •nt - ..... sf't.••· -4 .r ......u.a 
t•-'• .... 1 ... •la:rl- t 1 wua ~~ sr ltNM •• ,._-'-• 

a ~.c •4 at•lner Ylrlll• sr •• .,..,, 1s .-.• -.~a 

11b1ah h ,.._,, slpaWI'It 

.,., ...• 
• 

AD ao PillA aarMS CHlU Poa men '10 .. ..on 
nu 1111 lll'IYI n o aa-1 .u... ...... '"'' 
D IIU D UU llGa- te•wa. U'l IWID to 
BLL nn •- UGA•• a.. • •:ra••sr .-1 
lf&UUlWO R oh ~0 BWit Oft t.a DDUIDVAI. AID 
.... liD ~0 lVII! .dot•• •• 01 .. ••• -
..... AI.&. ABOU'.r I' D 1DD Olin" •• Jlft - W 
eGa AICIU! IBllo 1ft J.a!'l .. lilA! IIKIII 11 
tllu.t• I'&PA IGIILD" A1ek 11m PAPA aGIIJL!DS 

(.._. 11191'• MUN • Ill U.r' 1 .,.., ... 11-..111& 1a o.-•· 
1h1lb 11'1 'wJ 17 $ ..... 111M .. Uib "-' n111 la ... - wllle 

Dut~ .u r.u..u. a~.-. •• • .- eur1. 818•• •• ,.u. 
1Ptlll.' &I laUM-.._ JllU.F 111\1-.l&Mie U 11 •'-'• ..,... 

aid tlMClltJl'l -rlJJI .. , 1114 .. \lfl II ,.,... • ftllb .,_, .. 

11'1 beiq sun.~. 11114 11111011-FIIl •=··· .... ' ... ~ 
_lltba,. Plre •• -a 1MP Q ,... ,_, ........ ,, .. " 

IIlli) . 

guer 

(~l 

DID ROftOD f ot1'1'!1110.-l dl RID loaDliCJa 
IIDIOBDI lD aatJ) DD us.- DJSOID mil AAJIDI 

nL'l'lll 
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(llltb ........ alld ....... ,..ftal) 

.,,_ 
(al-.,a &1b~) 

YDII lA IIIII LUG BA 'f DAa I*VWOD YCII,K D llU 
OlOUI!D DDG ALLBI IIIftl U II 8Uftl ILII! 
MlD11' DDI:t YBIIDtJOih IIGLY~Jlaa QD J'IQ-

• IOIIJlf '011> ADIIUAirD PO'Oil!J) O'O'ro • • 

( .. b ••ua• ... abMra fNIIUMlq) 

• •• 1JilD WI JlA'fB IIE.U.U WOI \'lUI> WAll , I BU. YOV. •,, 

(llab ol»era u 4 "Bella" •• 'bot-) 

••• IRI1' 0 WU ClmA'fiDI .. W.U RIIIUDI 

(•'b .-.,. u4 ••u••) 
11177 H l la'l 'fDOI , YO'O YIJ.L UJI n WILL WU Ill 
YOIJ JIDD Clltr '!0 LUY:t I'! 'fO d , I fti.L Y<XJ II 
I DOW BOW ftll lSI 'fO U DCIIJI I l'ft YO'O • .., 
'1'11U8'l IIIII I WIU. !AD OAD 0 r 11' I DIJO IPLIXB II 

:'~~ =~·"•=g~:s, g:_:~ 1:'&=:. 
IIVI'I' JIOLLGW. I WIU. OOIIWIP. YO'O lllm) CIILY '1'0 
J'OLI.CIIo 

49? 

(llllllo, w1M, -..,.. .ad o- r.u. OIJ! 1•'• IO'OIIJ) AL •rohlDa 

foot ua4 tal• lllto •pnflt .. .-.• •rob for PQ& •• lllto fo1• 

lnln a .... , 

Ill!!! $ - J'A PA'I paers o-. RIOp (•4 ..,1ro, llut .Ut 1• 11:1e 

au\ ho•)• l'lrn aa.t1 r.-•• .-..., "' b o\roo' to,..._. 

oltb &Old, \tl• '81DIIwo - of • ...,.,al, •'•• oto. 1 111 'brlot, Uao 

• tore loek1 pnoporaao u JwU, ••&•, Uae ~11 owr Uao door 

r111sa bappl17 •• 'bl'l*l7 , Uao toohhr• fNa Uao dou to tho 

IOIIDtOJ' AN 111aU'OIU •4 f..S. lllto M-thill& roa•'bUng tbl 

IIUob of 1aa7 t'oo'J 11:1e ouh restder 11 lh1D7 B el. t at 011 4 Jl'Oo­

PII'O'Qe Ul4 ~P7 1Mil1Q&, tho • bepl)oro ' JIW' HO 'buJ8o '1!1. Ua oolna 

&lid bl& 'blulkzlo\o1, tho ol.ook 1oolu baJIP7, a oouple of aloo a.ro 
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ale•lr 1111d t at, ••• a t e. !be a a eh " &letaJo r t .,.a tr1~b&utl7 
lfiCI ot talt1 tile - la14 OD tho 811D .. J' ... tl i8 DOt .. t o...C 

oar•le .. l 1 tb.aro, \be ,... .. h bcll&&bt an ~ • ...P• ncah-loo~ 

111& oara 4J'1Yo up to 4al1Yar and talro awar t he • -'- r e, •ta. 

eto . Dur1118 t b la •-•, t h e " poedl.a-do-JIIIIIIIIP" .. r ah 1a ga7 , toe). 

Ottu ag Yoltt 

(upla1a lo& tba toragotnc ) 

UU., WBLL -- LOOK WJIA1'' 8 I!.&Pdi:IIKD '1'0 PAPA 
!IOIIJU'I .UD H.IS S'l'OUI - D 818 Dd!WtS , OJ' COIJR.U -
D 'l'D Dli:R.UIS OOU V'RED UP BY lln'.t.ail. !IHU IS A LOr 
U f'I'Bll , 1811' 1' I'l'f OR IU.mi.R , I1' WOOU> D A LO'l 
BftftJl IP PAP A IOBDI4'Z 001JLI) OIIL't diD D Ql liD 
Dl!aAM. DQU :tr SUM IIIPRM ABUI - OR I VU UDI ­
CV'LODII - ~ \'liDI Ulo'!' PAPA SOIIVI.ft WOOU> liB SO IIAS­
I.LY SOLD Ql TIW! DRIWlf ~~ 1'1' ' 8 IO'lJ 1'1' A01'1JALI3 
1141'nnD. 1'1' H.ll'.PBIIJID 'f1l I I I.LIOU OP GRJlUIS, 
Oli' OOUHD 1 I 'l DllJI ' 'l IIAPPBll OVBRI IOKT. I'r 1'00&: 
I ORK 'llWI O.RB JWia-XBETIIIO Ali D Olfl IIPIIWB 1'0 DO 
I T. l 'l' TOO~ A 000.1> MAllY. 11' T OOJ: :IBV.Bk.t.L YBAl'!S , 
.8U'l' III 'lU!R ~·!?_ SBVBH.U. "i'BARS , AIID .III TLB R lWlJ 
LO'l'a OJ' si'dd- A't 1.01'8 OJ' IIUI-IIDT.DIOS.-,.. WORIOID 
IJA IID , lfl'!LKil DID, '1'0 UI.L fillS DRRAlt '1'0 ALL 'mlt 
PAPA SOIIVJ.'l'DS. .dD 1'BB JIA!l!)!.R BB WORICID AIID 
'lU IIO&B SPB&OBIS HB DBI.lY'IRBD, \'liB IIOR B n u ;zt.IBG 
!lUI .DRU.IIa D CAJIB . PII.K'!'ft 1 0011 , Pa.:tA SCIIVL!Z 
1 01' <II LY .DIIIU JU!D 'lBU' 1m WOOT..D .IIAD A OOIIPOMABUI 
LI'f'DIO 0~ OJ' SU S!!OPJ lUI NOAJI TO BAVII BlOOD 
AJID b'r'i'U DRIUJIS. POR In'I'AJICII BU'LU 'fOLD a:Dr 
'lBU' U WAS GOIIG T O '!'AD AJU.Y Af.L TIIB Dal'ARblRI'l' 
S!ORU AID ALL nB C.llA.ll II!Olli!.S AliD ALL TIIB IIAI.L-
ORI:IIlJl BOOB U A !lAY PllOV filii I ii 0 !I , AID TAD aY.BR 
ALL fE BAlD , AID OIYB P.VKI!r!BlliO f O PAPA SamJL!Z, 
'lBA'l' lid A WOI'DBRPUL DRIWI. -

C~rlna tba laU al' part or 'bia dlal.op , SO!Jill FADES 001' 1114 

lJ!to Papa l e!lltl'a (hla •l'eb) •• • • • • • 

SCI!! § - A OOLO!!Se!. BICJ-180'1' ' 1 1f L!1p: OWIOJ - wit h Papa aa 

Ploe• ldaot ot t b • bank ('trd a Ull. a.oklna hle ••r aahaa), all 

clraaOM liP Uta a pl'Q~ boroo, pre .. tnc bua&ara aD4 aoner1Dg 

telephone•, e t o, e t a. 
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_. •••aah 
-.I·._, .. ..,,....,-.. a.. n u "* •• ars• .. 
..... •• dt .. • a el Ill WI \k I (IIIII lltU1 ... , AI? ... a.la 

lie 27 )e Ill _. .W., I "• ILIII td.tla 1 .. t Cj« ,_. 

.......... •UJ.7ll ..... 

, .... e6 ........... J U.) ........... ..- .. ~ ..... 
=Ill II iiiGI IIi u-- "pMq ................. ~ 
- ,,,,, ... , t 

••• - xWta •• • » .,.. ~ 11 m ............... '"· ... ,.., .,.. 
fDI, .. ,__, •m.a AD PfU aM • -
Yllr OOQO&L nrr A D a 18'1 ~ Ball 
a&lla CIPPo D W.U t'OO Jan' AL'I'OCIUal !0. 
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K~t!ep •oltt (oonUJN .. ) 

IWlCJIIIO , BUT 'fllA'l' 1S I O!I!IIO, !Ill' S .t. IW'Pr ...... 
tBB RIVOm1'IOJI 848 COU, .t.IID •011 llVERtt8n<J IB 
OOIJIO t O BB DIPPBl!DT. 

(Duri ng l a Htr put ot t ht e 1nterpolauon, eMne, ••to, llld -114 

tt!tOt8 FAU!l OU'l' lntoz) 

SOUl 9 • Papa SGbulb l! •al.klng doWil the etreet, acolltlna hh 

plpe , on b h wq t o the b a nlt . Llaptns and oo~a.loal 'ftJ'!lon o~ 

hl• auoh, Perba.PP CLOSBU:P o~ U•.Pl n& ~ .. t. JtiiOI'QOII! nut111a 

banner• bans t ros al.~ tb! bu1141ns• al•• the etreet, o.,p1h 

hll tore t Nt m d the 00111 oa1 ..rob, Pa~>e Soba.Ua lilA• hh abed 

Ulroorn out aa betUe a Lord ot Crea tlon, 8oun4 or oub r. s l!ter 

rinsi ng a nd , faintly, or t he bootob1e·lltootob1e duee, P~a 

bella and ealuha bunera (a:nd -Jbe ploturu ot lfHler l n wln­

don, toe) en4leealy a• be pre o!!dP, but h e doe• eo proudly, at 

t lrat, a nd gladlfo 

a. eo•• to a big bank blllldl na ('IIIler. he • •• pr!!l• 

4.,t, 111 h 4reaa), •• ba ar1'1Y!! ther e, hi dhoonra tbat no 

• tors b oopPr' haY! tall en up pot1 U ont at tba C!oor, one at eaoh 

licle. 'fbe7 aN toq h look1n0 butal'da. ~1 etall4 w1 t b tNt 

agart and tolded a i'IU1 SA un1 toi'WI.I, b1a reYol YPrl on hlP•• Be 

111\ltea eaob l n t.lrn a u! beilp, Tb!r t snore bia. .t. p lotlU'! at 

Bitler and a aws eUka n 118 t n the bank wlnctow. Pa.pa alutu theM, 

too . .U thia 1110aen t , ott1ee t urnl t lll'! a tute b!lna t broWI out the 

door l:~ to t he e t N ot , 11here 1 t •-A!»•• ( eound e t t eota or ••l 
Paga 4~ee and watabee until a lot b!• b!!n thrown out. fb!n 

IIIOtber S.t. 11a11 oo• • out tbe door and .,ut• up a bl g !lgn on tbe 

tront or t he bank reading , • r nte 8ank , ronaerlr a oe•epool ot 
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lntemaUo nal 1111.11:1 u d a oonter ot ploU1ng a plJat the 

, .:wan pooplo, la n ow a trv.l7 OoN&n ontorpr1eo.• The SA IUID gooa 

baok 1 naldo • P~a nod a appreY1D&l7• 

Jo1ot Otl'aY,s t 

DIS, PAPA l S PLEASBD, THIS 18 WHAT Rl1 BX.Pli:CTBD, 
TiltS WAS WIIAT '.1' !18 llBVOLUTIOll ll&u'r , F i llS! OF ALL , TO 
li.DI , T IIB BIIEMIBS OP TIIK PEOPLK ARK BRili'O " JW>B 
ll&RIILF38° (tl'on1o&ll7) .t.S '1'llt. .llt.ZU Sv DELICATELY 
PUT 1T - - AS PART 1 OP COURIS'J , OF TIIB PROCBS S OJ? 
MAIU!•J EVS:n'!!O:JY HLSB lll T iiK lhiOl.B "O ~D bAilKU!SS , 
TOO , 1180 S TAIID Dl '11111 liAZ~S ' UX, S O !l OW P.ll'.t. 
SOHIJJ...TZ 18 COlliNG n?> filS JIQI , 11E :m.:.rtl!s TO 00 
DI 'I'O '!1m 8~ .6llD SD HOW TIILIIOS A111l tlOMillO ALQIG, 

(Papa atarh t o ant11r tho ban;. . Without .,,1ns , tho SA gu&J'(Ia 

enarl a t b1a 1 ) 

84 llog 

W.IIBRB DO XOO T HIXK YOU ' RA CIOilfGf 

.!'.fa 
(aaasod, bo at arta baok, then ealu t e a and 
ball a w1th s roa t oaro) 

I All A Ooot> GErow! AMD A 0000 Ill fiOilAL SOJIAL.II!'l', 
I 1!A VE 0 OlfB 'I' 0 SIIE ':91. 01. Wlf 0.1" TilE Jrllf I!RA 11 
TillS IUJI SO Till:rLY O&t!LU 'CII .. ll?il ll\B, 

WBLL , 
IT. 

u Jl•n 
(IISaln •1 thout co n ne, uoopl: to ope~~ 
tbolr mou\ h a l n a nothor anrall ns oxpr aaalon , 
'l'boy laugh uproar1ou al 7 and CJDlo&ll7) 

fiELL W~LL -- l'llfll! VBR WOULD RAY· llBLIEVliD • 
(the7 laugh a aln. TbeJ bark at Papa) 

ALL IUO!!:! I 00 AIIIAD. 00 IJI , ASK I"'R HERR 
I' Aft'IY OJI J'ICI AL BLU'l''l'RDIU. R • 

(tlorM~) 

Alh> IID; D YOU BEIIlVli: XOO ..SSLI' l 
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l:IU. 
( oo ad.t.era bl7 to Ire a abaOlt b;r tb.J.a re .. ptloa 
apeuo ~ll tt» ·-• or a prln\o bo1ns bo;{­
.c! out bf • lop ••raout, otandlng at l'lj14 
attn\loa w1tb buldo at hlo ald .. - but pipe 
aUll U blo IIOUtA) 

YES 8 .tR , ro&RR SA lUll& U S Sill , 11111111 SA IWI I 

(be oalutoo oaob or tbn a ga i n , tboll on wro 
now 41oUllotl:r tl•ld • • wall ao s roatl;r tu:. 
abaok - hlo Ml'ob , now •loora blo. Ao ~ 
.a tar o bat~k , ... ao !l.uaa Irl'Ot 

SCE:IIII 10 • !~'l RIO.l 011 &IJiJ(, • An alalo 1 wUb POWO or douo oa 

.. ob al~, and a door a t tbo a nd wltb tbo word, •Prootdmt• oa 

it. At oaob do*, a lout or an SA. 111111, ~ 'llDltora, 1dl.o oxoept; 

t.bat t~7 all look at Papa and follow hi•, w1tb ~bolr e;reo, ao 

be walk• roa.rt'llll ;r down tile a1olo toward t h o door at t ho ed. 

On n ob d uk, a plot\ll'o or lll t lor. At tbo ond or t ile a h l o, out­

lido tbo door , t1110 aaoro SA • n on guard. 81ll 7 •rob ao h ;pa 

n lko dO'Itl t bo a 1olo. 

wn.L 1 WILL, 'lliia I.SI'''l "OI 'n lfllA 'l PAPA SOI!lJL!Z 
BXnunD, I S !!'r" BU'I' .:AYilt Tia'li ' S A IUStm>BR• 
!hAJDlll O, AIID AnB.R ALL 1 '1'81 S'l'A 'Ill llllll'l' IU.Vll 
4 0'lllORift , PAPA AORI!&S Wnl! 1'1L\'1', 'l'IJB S'lJ.TB 
litiS '1' BE 5'li10!1G. POll OP OW ;s ., 'l'li:!Rir .uti A L.L '1'11!! 
01'XIIl 'l'll IlfOS 'l'!Ll'f GBRIWIY IIUS 'l' DO 1 AJID ?.J DO THJSB 
TULUOS Oi:~ Jll1ST 81 S'lROIIO .\JIJ) l>I 8CUl.IJmD, 
AIID Bi:8 IDE3, PAPA HlS PROBABLY 9 1111 UIIIOST 'fO 
THi SA .d2l , TIllY AR.l> 0 :>OD m!AR'I'Y fBLLOO •• '1llll 
ICIIID YOU lll1mD 'lO F I OBT RJV&l.U!IOll!o LA 'l'£11 'l'HIRGS 
WILL CIIAJIOB, 1150 'l'IIRK , !rOO , !B'B SA lllDI AM Ill 
'M 11.10110 , POH BASI''T HITUIR PROIIII B'D PAPA SCHULTZ 
TIIA T ALL TH& !IUD A UI> DJU'Alt'l'.llllll'f ST0 11B8 A.IIO CIIUli 
S'roft i!S Ali i> JLUL O&lllR I!U1TaB5 lll.LL 1m TU.I!lt1W OVltR 
'lO PAPA Altl> IllS L.IXBT Da R JI'IIIE'IIHIUI WILL TAD CARR 
OP IVKl!n'IUlfO, PAPA IS PKELDO BB?f"R AL;mADr, 

Ch t bh I»'OMedo, P~a p eru up an4 walko wi t h aot~ewhat 11oro 

oon ttdanoo, and blo • •Nh t tlkao on a corta1n perklnaaa, t o o. 
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!!2.! 
(oonatderabl ;r tal.a n aba ok b7 thia r a .. p U on 
apaalra 1n t i le IIIUII'Iar or a prhate be1ng baw{­
ed out b7 a top .. ra aan t , atandlng at r1t1d 
attention wltb b&Dda at h1a a ldae - but pipe 
a till in h.h IIOU th) 

YES SIR 1 • .B AR SA IU.lll 1£1>8 S i ll , lZ RK SA llAN 1 

(be n lutaa e ach or thalli a gai n , than an tara, 
now d1 at1nctlr tlaid a a wall aa g raat17 tu e 
aback - h.la lll&rob , now llliHr a bla , A.a he 
ente r • bank, aean a PAllaS DIT0 1 

SCEIII\ 10 - r.f 't RIO.! Off c.u x. - An able, wltb r01ra or dana on 

u oh aida, and a door at th e a nd w1tb tba word , "Preaiden t• on • 

lt , At each d e*, a lou t or an SA .-,, in unt rona, 1dle except 

that tber all look a t Papa a nd follow blllo , wltb t balr &rea, a a 

ba .. lka r esrt\llly down tbe a1ale toward tbe door at t he and. 

On u ob dealt , a p lotur• or ll1 t ler, At the end or t he a b l e, out-

d dt tba door , t,., 111ora SA a»n on sua.r d . 

wal ka do'lln t b a a 1ala . 

Ottatw Vo1oe 

ULL, 'RLL, TillS !Sli ' T l!tJi n WHAT l'.t.PA SClHUL'l'Z 
BX?BOTED 1 I S n'r' BUT .:AYDI: 1'l.B UP S A IU:StJIIl>ER-
5 •AliDI!l O, ABD A.i"HR ALL , tRJ STA 111 11118'1' I!AVll 
AOTI!il .Uft , PAPA &OHEM WITI! TI!AT , T•ll STATE 
II'JS T 1m STdOllG . POR 0 11' OOAi :S o> Ta!!:.ii .lll! Ai..L 'l'll!! 
On!E.l TlllliCS 'l'!!.lT Q'BtQWlY IIOST DO , .uil> ? UV 'rti~B 
'l'UlHOS Oi RJLUY WS l' 811 STROllO A til> DISUIPLDI:E.D. 
ABD Bli:SI.OBS , PAPA l:!lS PROBAi:ILY BIB!! UIIJOS 'I' TO 
'1'IIB SA Mllll , T IIBY Alt..i 0 ;OD, J!EIAI!ft f&t.LOI!S -- '1liE 
KIIID YOU 1miiD TO F I OI!l' o\ .liiVOL U'l'IONll. LA1'SR TIUROS 
WILl. .::EIAlfOB , Ali i> TlfllN , TOO, 'mB SA IIEtl Afi'C. Ill 
l'lf¥ W.IOMO , POll l!ASlii'T HITLI'l l PROlllSBD PAPA SOl!tiLTZ 
TIL\T AI..L TilE BU'ltS A liD llJil.PA JlT.III!li T S TO !ES MID OllA IN 
.~TOki<S AliD MALL 0:-wRR I.JUSBS IH LL 81': TURNSD O~R 
'1'0 I APA .t.llli diS l.. I!CBf I>BR FU'IK!dltl WILL 'l'AJ!.:& C.ILRB 
01' BVISI«'l'P..llla , I?APA I~ ~'El'!LIII J B 'l'T'·ll .ILLThA•lY • 

Ch t h la prooae1b , I'~~J~a p erke u ;> a nd wa llu wlth a oaewh.at aora 

OOr fl danoe, and bl a • a roh tel<ee on a certai n ,.. rlr11l0ae, t o o, 

' 
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-' fa' •• tlall ,_.., ........... tiM.._ •• ... M -, .. ·-···-- ....... ·- .................... . 
ldll)l 

-(1\UU .. ...u1 1-. a11 ~~~. ... an .... , 
IIIQI • •"-• •• Nlae1 u• t.ua, 
...... 1 b .. .,..,hl ... , 

:Ztrtlh:lu I'!. -ro• AM":.• .::& :.~ -:,.~~ 
... , %011 n&Aa. 

M!:J 
(-..11.) 

wa7 .. IDN IIA'ft YOW OOt WI'!ll Da PAift 
WriOIAL aLnftliDllf Dl.tDU' D II lot llrlf 
- I'AIIft OPt!ClAL ILV'l'ftiiD1111 • D 1011 aD 
MD liD~ alftBDDil. ALIO, D lill 10 
fDIII ,_ 7D LJ1U • JOVI .. 

(~ ...... ....-~r, .... IrS. u Ub • .... ......... lJI- ..... PIIJ' .t li) 

Sl7B0 ""':u:= TOV'I N.JI)OI, •• lA Ul, 1-" .. 
(Uid.G.7) 

1 wOftlll, 11011 ftA7 , ; tOI.fti• u a u -

n.'t 21•1 .lll •• ....,.- ......... ·~·1') 

- l UOIII. 1011 •n If ... om.a Ml GOlla 
- I ftOIIft, .,...... D, n&AU, •u M Ul -
waLL, 8'1WAY, I twi)IIOJir-
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M' 

(bt_,., .......... ~, 

- VII 'a YOV au LaiJJ7_.,. -IDU WDII 
... MID. PI81JDa7 N hiJIDI I'U.. & WID'tll 
.&.PP£olOASOI Cll 1'0 ••• AID aib Jl Do a .. 
Jf WJ!I Y<*l JIVU. IIAIIII. AftAOI A Olllttl'la&ft 
riOII PAnT D& ... &nul Of 'fota ... UJQ&£ wu.,_ 
llLJft. &!'aOB &1.10 & taai'UJO&B nCII !D ba. 
I'OI.JO'f OI'I'JIQ 1111.7 YU0 AD IPVLL1' ,Ul'&lo IJJft !OIIR 
ft.ft · - YOU COD Jll. UlfAYII ! OU'IIUU AI UOCIID 
A I'AI'BD'VL J'O~ Or !D riiliUI All) (111 ..... to) 
oat outa 

505 

fl'lpa ••• •• •lei• attaaU• du111c au tlalo. &t ... , a. •· 
btu, t.tu _. wl--.t ••U..• wr« ••• aM\t~ t'•• -.. ........ 
"""'lta, tl•llt •--. aule _. cae• .. ,, Ulo lftU at •• 

4ukl t'ollewl• lal• *.ll t.llelr qoo u tletwo. ,... diloa ••• 

. .......... •"'- no --- h board, •lllM~-7 -· 
2 

,,_. ... 

'9P' 11 • 'P "'I I!PQ U ,P '9P' 1, wUb , ... t " otiOI'o to 

Uo ..... la Oe!Ol ..... tM OUoOtl (- Mot U O.I)OIIl.Jis OM 111 

ploftr8, ._,, , ... , naco .!lac t'- llal l 4ln c• a4 r-.a lo •ow 

U..toc, altllftP .,....,"•• •• .... Uko a aol.All• ). n,. 
attu to td.o -'Ia. '-• alatoo au .... naco. Je•, Ulftl&.ll, 

hl• oal• '-• uo _.. aoN 111 a I!Plrlt of .. ,,. •• uoo~, 

u4 tbo7 loa • "'· .. 

Olld?" JolM 

• 
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ap 11 • ,... ...... .-. llla -.. -.at• •= •• IIQP• 

t• 1111111. • b1a ••·rr '• ~aew.,.., Mae abep la all'e .. ,. ope, 

~ •lraUora w.p, •• claor wlde- ... a -.t tla& ... a pla-. 

ot llU.P aPO lD lbo window, aloo • alp nadlll&, 'flolalJ' Gicw .... • 

latorpl'l••• •u BU••,. ...... - bao liMa _ _. -.._-

oa tllo Dip heat:, •4 ~ .... a,ppoua abo ... 1l tlbo lo...,., 'llnl' 

hrt)' ottl6lal 0... - Dltoi'JI"ho ......... • , ..,.. N e;htoro 

e••• •• e4 claalloa lDlll ••• 

IC!!I u - U'piJ!lOJ! or !IIOJ' • u llot.,.., -•• 'ba* a llle; au1 

ln ulfol'll0 'ftC.Ilt pPOwl1 poaMaalY01 Ralldo a' Papa 1a pl- 'lion 

111D4 'be .......... all , .. r ....... •t • • • .. - llall ..... . 

till door, ta• e au rol!lalar, ......... on ,PU'ealo, eta. aM. 

(allcl •aJM • .,... Uo .tee) llaw lion •• wdtaa\.C1 UleJ' •ow 
.. .,. ... cllaal~ e4 •• etll• .....-oalon ot UJ' k1D4. ._ ... , 

MHilln& r.ot Ulcl lift .. lloa4 1 ... , OalJ' falDUJ'o 

liD 
C'lll .. n, la llfta&bt Q allen •• alp' of _.1 ott1ahl, 
IPl•t• lll atW.ile, oal•••• ud bello, roWr•• w 
..... 1011 ...... ~. .. ). 

(IS &MJ') 

WilT DO 12! Ullft 
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or~ • ..,. Jolee (oont tna.4) 

DITO ITS OQ -- DBR 'PAOI AID IGAIWBILa, PAJ>.t 
SafUL!'Z AT l.RAST •ILL IUD A MlCJI LIVDIO OUT OP 
HIS STOltE. 

SCBIIE 12 • Papa apprMObe! hi t !hop, a gain ! OIIeWba t bappler 

SuG 

In alnd. To h le •••-ent, bo .. ver, the ! hop 11 e.lr eadr open , 

the ehuttere up, the door wlde - a nd a nu l ~lag and a pi c ture 

or IUtler are 1n t h e Window, &leo a alan read l ns , "TNlr Oer ­

F.Ilterprl.,. U.U Rlt ler&• Papa 1 e n,.. hae been aroued tlu'ouah 

on the tho>~ t'J'ont , and the r e a ppeare abon 1t the le10end , •a."' 
Part7 O~flolal Oauaer -- RnLe r pr lae PIJehJ'er . • Papa r e e~re 

us.ueaent 111d daW ! in to a bop. 

S.:J!I!E l3 - lN'n-:RlOFI OF SHOP • u be tore, except t ha t a bi g naal 

In unl t orw, tough , proud , potaettlve, t tande at Papa 1 t plaoe be­

bind the counter and all the f eature • of the a hop -- b ell oYer 

tt. door , t aoe on oe ah regl t te r , wrappi ng ! on )lar,.la, et o. e t o. 

(lllld a arbe e Yeo t he a l oe ) baw been • oo- ordlnat!d t ther ahow 

•nere clleolpllne and n o other exprenlon or an1 klncl . Souah 

•robln" teet and brata band , but onl y t al n Uy. 

!!2.! 
(ln ter t, 1, bJ"OUght U>l thort at ei ght or nad ott1o1al, 
tprl ng • to a tte ntion , 1alutea and be lla , returns to 
attentlon and walte). 

(rOQ8bl7) 

WIIA T 1111 !2!! WAR TT 

• 
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,.._. 17 -

!!a 
U YOU PlBASII , I!B.'!R PA R'1'l OF.-I .; IAL -

!!ll. 
(roughly, i nterrupting) 

0 l!ERR !ll'lBIU'niSB-PUJ:BllBJI" TO YOU, 

!H! 
YKS , I1E RR llll'l'B:IU' 'li!!B-i'llBII.liS R, Yli:S , l~ 1!11'l'Bill'd iSE· 
b'tiB lllmJI. IWT K&RR tll Tl!: RP W!B-FUBHIWI , , • 

( • pol ogetiO&l l ') 

• · . YOU SBI! ••• (then blUJ'tl g 1t ou t ) 8111' TillS I8 
!!! BUSD-XSS, .!. All HBR.'t SCWLTZ I 

!!!!. 
(UJibend1nG a little aa c1 apealti:lg u Cll'lt 
who t r1e a t o expl ain eomethlnc c11t tioult 
to a o hlld ) 

All , IJ(Jmlm, 'IBLL, liELL , IIIUJ.. t! HL81l 1 l!lll'lll SCHULTZ. 

( ealute a al oppll ' J Papa re turn• aalut e 
Yiol ently but oararully , re.atnlng at 
attention) 

SO YOU ARB .llllRR SCHULTZ. o.lU.JO~ , tB Rit SCII11L?Z 1 
WB.IlOOit'l TO YOU.-! S'lO!lB. I All VliRX Ol.t.IJ 'N SiB 
YOll. mKRZ AilE SBV.t.dAL MATTB ,s 1 JiUS.i' llXPLUI 
'1'0 YOU, RBRI! S C!!lrLTZ - - .u1> 48 UI <lltLY AS POSSIBLE. 
YOU SU , I:IBR R S CBUL TZ , II OJ TltA T tml REVOLUTIM 
HA JOIIB • , .. 

(Pap a alu t81 and h e lle ) 
(lasi re turn• aalute oareleaal,J 

• • . llotr THAT 'l'lr. RBVOLtiTlO'• IllS 0010'! , THBRB IS 
A MB'II OROBR Ill 00 R BBLOVBD PA'l'IIIULAII D. 

(Papa he lle an d aa lutaa . llaai retu.rn • 
aalute ea rwl eaaly ) 

• , AJI}) , A ~ OU 'I BELOVRD PU'Bl:IK8•1 liAS SA m .. • 

(Pa,pa bella and aalu tea. '!'be nul l gnorea 
1t t hl e t1- and oontl u .. ) 

A3 O:J'I B&LOVED PUKRI!E 't llA S SA. , T:iE I<CIOl011 I'EAL 
litiS 1' 1.o JliS BEfORE SBLl'ISH ll.TB~ ts . 

507 
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!!lu 
(aalutoa ADd ho1la ) 

J'AWOHL, I!B!Ul BM'ti!Rl'RI8! - PI1Kltlllft JU ORLl '!'IIA'l' 
IS R!OIIf l I:IUL IUTLRIU D[L aiTUr~ l 

(aound ott oot ot aaroh1ng toot .ad band) 

!II! 

508 

(borwd w1 th all thia and only aalut1na por­
t\mo\or117 1 oontlrnaoa .oro rap1417 and wl th 
d latlnot 1llpa ttoaoo) 

Ali D SO , 'l'O S:S.:U!!B ALL 'I!U BLUSilrOS OP '!'liB !lBYo­
LU1'1Cl Am> TO PROVlDB OOAIWI'l'IU fiiU '1'D OOOl>S 
Al!D lUCHES OP 'l':Jll I AfiW AllZ SBARID &T ALL .U.ID 
.li'D 8!U.PI 8Ji .t.DVAJI1'.t.GU .t. RB IIO'f 800011'1 , 'lim PUT! 
HAS .t. PPODITBD liB PUBHRltil OP Y l1R SliOP U il OIVlill 
liE D IJI.BCTIVl S FOR 'l'lllt 'IFPlCDDIT Alh PA flliO'llO 
OOWJUO'l Oi' THE 805DIBSS, 

!!a 
(gradually wl ltlng during thia roo1tal, 
but bl'1ng 1ng h1aael t ba ol< t o r l g1d atton­
tloD oaoh t1111 ) 

.J.t.WO!IL , IIBIIR Bll'l'BRPRI!B i'IIEIIR&R, 

(Sound ot tbo UNh ot 1'oot , tba .ubduod r1nglng ot t h o cash 

N!lia tor , now aoubow aal.anobol71 and tho aaroh, now haltlng ) 

.!!!! 
(ooa U.ma.lng J ba pull a a a t aok o1' qua­
t1-~oa ou t tro• Ulldor tho -nte r aDd 
alap a thea dowo on th o oounter ono OLttor 
u othor aa ho apoaka) 

i l ll!IT OF ALL, lllU\R SOIITLTZ, lB!lB IS TIIB CFPI OIAL 
PAR'l'Y II'ORII POll 11Y A.P.POIJ'l'MIIJIT JJl FWII!IBR OF THIS 
l!IITERPRISE , YOU WILL SIOJf TR&r<• fillJRE YOU SEll THE 
CROSS U. IWW Dl l'EIICIL. PLF.ASB TAitl 110 nCB THA'l' 
Ia SALARY 

1 
AIIOUI'l'IJ!O TO 1 1 000 IIARitS PKll IIOIITB , IS 

llftliOAOTIVB AS OP J.llro.t!IY 1. I lil'f'B .;OIIrEliSADD 
II%8El.P !'OR 'lliB P I RST SIX 1101'1'88 .t.L'1BA"'Y THIS 
.110 «< [j ~ . 

. 
• 
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JilL 
,_.,_._ wltla '--u.c ....... 
...... u,J 

DU, DD aGIIBL'JSL._D. II TOO U.PI.lO&.tl• 
roll .... JIUIP IJI 'ID IIAIIO: AL IOOUJ.III ,.,._ 

.. ~~ ........ YOW WD.L ·- waD 

:t~o~o:'~:aa:·u:O:~':o ! ... 
(euul17) 

~ D!.t T OV M D Uftllt 1.iD TOO IJIIUUICII 
WI'm TOVt U WILL .UOWf to 1,000 ..... 

soe 

(Oa* Npe,eP .&11.-e -· _, .. ,. ae 
~~etve, •tut~~& .. • 4 apta aRb& ... 
ale. • a.. •--•• w1 \Ia eau el \!Ia t.l• 
l..ua)l 

IlL 
(enU.U.) 

Ill Da •&'!IOI&L I OOIAl..UI I OOIJift OJ' :==~·~· II ~lJJl APPiiiO&T.tCII P<JI TOUII Win' I 

- ALIO AI ...,.D&.Ylf II& t 1• Jal •· 
l.t-D ra• ALL ODII LUIIVIII IIOCiftDI MD 
AIIOOU'!IIIIIe YllV WILL IAH aa axct• "-AID 
•• tall IJI At ftll nJtft Dt"'I'Uftll - W1U 
- Dl'llUICII ,_ AID DUD POl ftll J'US'f Tl'.d, 
woo• 1ID.L AIIOIIft to 110 ........ 

&IDL ... II TOO UPLIQlt'ICII 1 0 '!Ill UGa I'OI.Iar 
ern• Nl J'OUI '!0 OBftll OC»DI CP till J''UlD"­
JI5 DOGi II - 10 U 'l'dLII& "COUll df.AI lft!WI 

(..,..&Ill .-e papYJ.;r) 

aDB aunJPIO&.ft OJ' a o!IIU IIIllS oaniJ'IQAD t/1 
.U.S MAIIUR CIIJI!IJ'IO&ft OJ' J'Aftal. AID aoDPJ 
aDD &.iiiJ'IQA'S OP OtiiDPA'llll 01 IO'liDR' S :mil, 
ID'IIl O&IIIIJ'IQAS OP 011&1'1110'11118 011 MO!IIIIRtl 11m, 
1&1&l&oJa GaUIPlOAU fill Gild.lli'AIJ8Id M D OIAII*O!Dll 
01 aoan•s s~a •nn OPtiJ'IO&.ts or o111.~•~• 
• J'At .. ' l sua, Ullft OllllflJ'lOAU 0 '1 OIWIDlotDil 
01 J'&'lllll ft'l IU.L M&al&lm GaUD'IO&ft t:. OIAJIW()'SKR 
AIIJ) OI&Jilll'~ ~ .FA..a'l I DIIo BKRI WILLL. 
OOUI~ II& aOIIDA OIA IWI&I J'OI UOB al tsaa •l'fl· 
PICIA • 

-• 
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lfad (oont lmled) 

OII!OnD BEFORE YOU!l S 'U'roS CAlf 81 IUTIIliLY 
SA 'l'lSi>ACTOR:r '1'0 TI!'B AO'!'t!OiU Tn.,. YOU IHLL RIVOilT 
A'l' 7 0 1 CLOCK '1'H I S EVBI UIO '1' J t OOR LOCAL POL ICB 
STAT I OK PCR 'l'IJE Ilf I'l'IAL Pl!ASRS OP '1'8 IS I'KOCEDUiiE • 

AIID llOll (be t rioa to be ;>leaean' J there 1a a change 
ot t one ) WE CAN O!tT DOWJI TO IlEA L llOSINKSS, 

Tb U SOBJIS 'AOKS CXJT AIID lll'l'Oa 

s:o 

Cllll! l!i • IIITI'RlOR OP SHOP • but .Pue brer nO 'II atanda bu14e l'a· 

pa SohultaJ Fuehrer la beaid e caa b r eghte r , P.,pa, -ller and 

cUetlnotl;y oowed, away from • ••e• llw-1118 eaoh ot following 

t raneaotlon e P~a only aalu tee and he tle Tia1 tor a, look a , .. 

war~ caah reg la t er aa Paebrer op ana 1t , haatll;y looke away and 

ulutu a s aln a a Fuehrer take a money ou t , The .Pue brer 1a 1n 

oc:aplete charge end e njo:ya 1 t thorou~hly , Ae ea ch vial tor enters 

be he U e a nd Bal utea r1eld l y . Puehrer re turna &ree t 1n~ with 

•<tual r1s1d1 t :y a nd bzmediately aoapllu with demand• tor caah. 

At t1ret 4-nd , CLOSKUP ot drawero ot oaah r eg ia te r , ~eratel7 

full , with an 1011 trom nasi tor 6oo KARIIB , Aotlon proceeda 

tuter &ad f aate r, 80Und O f boota Of 'f1 a1 torl V aduall J bel.,.,. I 

~~aroh ot aan:r boota, r lnglng o r aour notea on caeb re ~;later be­

OOtlla rbytruo tor l'apa ' a march, which , bowe•er , la aour and at tbl 

•• • t11111 aln later e~d threatening. (Ou b re 1>hter r~1dly e mp­

t1e . ) . 

Pi r at Vial tor 

l!lU L Ul '!L'ER J 1 I!AVE 00111 POR TUE ~SUAL vOI.TRI -
BUTI~N TO TH F: I'Ai\TY \Yn; T '.< .F.Wr ' r ON D, 

llB1L ll !L'>R J 

( ;1 na can a ba nlcnote ) 

• 

Regraded Unclassified



Pas• ll -

I!?Pe• YitlHr 

BIIL BI!lBJU I ll.lft OOU POft 'PO OSUAL OOB 'I'RI-
BO'fiOJII 2'0 'l'li'B RI!l.&lt YOtJ!1U 

IIBIL liiTUI:R a 

Jrd Vleltgr 

IIBIL Bl'rl.B!U I ll.lVIl COD PO ft fill 0 8l1AL OOI!Ill-
Btl'l'ICII TOW~ 'm! UJ'III8113 OF 'l'Hll AliiO.U. PA.l'f!' 
OGIIO USS A~ JroRBIIBBIIG a 

BILL HITUR& I IU.VB OOd POR '1'll1l OSUAL COIITU-
DOTIOJI '1'0 '1'IIJi PARTY S OOU L QLPARB ? 011la 

UhYh&tor 

RIU. lii!tlUJ I W.VB OCIIR 1'0 OOLLIIOT FOR YOOR 
AllfOAL SUIISOIUP!IOII '!'0 'l'l'IB NA'l'lOIIAL SOCIALIST 
IIBIO BDORHOOD IIBWS I 

'"' YhihP 
a IL fin UUU I IU. VB COlliE T OOLJ..BCT PO R Y 11ll 
AQVA.L IIJBSOIUI'TXC:II '1'0 '1'118 U 'liO AL SOCULIS! 
CHill l OOllWAU 

7Vl YltUO£ 

RIIL BI'tl.BRl I !lAVE 008 POR !IU USUAL OOll'l'IU• 
Bl)'l'IO. TOWA RD A BUTBDI.Y I'RUIII'l' l'OR OOR BBLOVRD 
mmuma 

8\ll V&e1 tor 

!!BU. :JI 'l'LBR& I IU.VB 0\11.1 '1'0 COU..IW'l POR '1'HB 
BKAO'fil'VL J'OR'l'IIAl'r 011' OOR BBLOVliJ) .fVBllllER WHICH 
Rl2011PORWUI) WILL APPEAR Ill YOOft SHOP Wt:lfDOW a 

Ceto. ot o, oto, !bJ.o 0111 go on toNYO£ - • • nlD& lor •• lema 

u 4oa1rodJ tbero 1o no aok o ! oolleotl ono) . 

511 
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• 

Regraded Unclassified



fbi• t.Ua 1n .. 1 

ICII! n- "'''' !IJ!' 9W!·-
,_ ••• •• 1n •-• } _,, tlllat u 1a •w all. 

mu all4 perw .. l•• all4 la a II8J'ell. •- ••• ht now 1a 

altoN all4 •••- ... ,al, at - ••~•• AU la e~aape. 

,_.. •• plpe •• a .. atlka • u. Glilaea tlpr .. - all ..ala 

512 

111 u 1tona. BeeP 111111• al" lla'N nutl.llu on 'be• • .l Ill& 

ptenn ot ll •1•• U..• •• Ula wall. .t. --'l.lra naa, tu ... 

Ill& tu Mw pea1Uo•, la ataJICUaa 1a a .... h tile •'H'• at uae 

tallla, • ••• tbe •• ..... •• tallr • ••• •• a....s 1,, le•lltc 

peh .... l7 u 4e ••• ,_,. aee.J.ta ..... (JJHdle-4e-....., -.-, 

nonaall7l• .. pea O't"N' .. kb hllle. 

"Geecl n•taa, IQ' 1'1'1•114•, pe4 aYea1acl" 

(be ••*• wUh r.ttet •4 aaUataeUoa. 
In be ta - ... r.,.... • 4 • aa •• ~ata­
..u). 

P'Pll 
(lluklJic) 

•.~eu a U•, l'lllrt7 a-... k)l&lta .-

!6lA 
t-*17, .. lll tlac rl....,.7, 

• .. u atler' Pu!f a-... • all, • 11 lllt­
l.er, •u 11 ler.• 

(be l.a alleut to al t d .. .,111111 u -• 
tbe ,..,rat, et an••· .... .-l•al7 
aa1• .. • 'Ill•, alM, aqtaa h 

••u. lit P~Mkrer.• 
(,_.a aU• 4-, relaua, 11114 beaYt• a 
.... als'l)o 

-

Regraded Unclassified



.... ,, -
Ia 

1Aeb, aeh, aeli, n-11 What a 4&71" 

(be t.lrea a 4"p pall on hl • bMr ~· 
.lb 1'rl•d• are allet. Pap& eont111Qta) 

1!'be" blanltel !IJa M qu etlonaa.ll' .. l b7 
will 41'1 n •• eraa:rl" 

1 !'ella eare, ~tal What are :rou ••Jln&t 
You 4o not, per~ a, IIQpport OW' a lorloua 
PIMbftrt• 

!6!!. 
(be obolt .. 011 b1e 41'1nlt or ~er1 - g ha, 
J)lllh 40WI the a.&• 'the •& - noenp -
Dft loolta 111tenael:r 41epleaMd and eu a­
pleloua. Papa h al1oeke4 b7 thla reMpt• 
1011) 

I ••• 

Fllll9!D 

(1Dtel'rtlpt111s barelll:r) 

1 Part7 Oo.rade, to :roul" 

1'416 

(ha.tll:r a]lelos t.ln&) 

"Part:r Oo.-a4e, b7 all •an•t ~art:r Ooara4e, bJ 
all ,..anal Jo ottuH 1nt-, -rt dear-- er, 
... , •• u. ••• 

(e.._rln&) 

• •• •laY dear P&rtJ Oolll'ade. I we a onl:r •&J lns --• 

(hia &liUIOe t alla on \be etel'D p1oture ot 
111tler an \be wallJ Papa &Ul, a ) 

513 

• ••• !bat la, I ••• onl J " Jln&, uh, wall, er, :r-• ••• • 

(now n44enl:r 1nap1re4 ) 

• I waa onl:r ea:r ln& that now we allall ha•e ao- order 

Regraded Unclassified



5111 

.. '-"-·> 
111 ... MI. ........ -..laM, - ....... .... 
....... , •• ~ ........ lhl ..... u.u ... 
... -•._M 11'•'-1 ... 1111 Will M ..._.. 
latee, all wi.U M Jilt Sa ..... .. 

f•• ... Wb, M lft-.alq ... n .... JWt. 
llalt. ... .. h .. .u, ......... ~ ... s.r. 
.._, laa 11. ..., •- la b1a bean.) 

CL0811P Or PUll, Ua Cle-.--. •• a'llaMC, lllat aUU •""hl• 
SBO! OP PI01VU or BI!'utA, -.. ~N .. l en laa1 -. .... YeJT n­

l.JI4H4 Mtere, n• la aow • ._... H1n1l al••) 

• .a a T••· ·-~ • • w111 •• cll't ... ••· ••• • 

• .. ·•• "''-•h '*-• at ..... - aeb, aeb M•t ar I 
., -·~- .,,..., Ae~t1_ •• a tlD• ~u-a 
T .. , ,_,, aew e.,_,.lab'l w1.u. Ita tla, .. 

(lila 1a ... ..,. .. ., ... , u all ap111 
~ bb u •• ._ .. at aaaiPft&lakr 
.taas. .. "' ............. b) 

!tiT O'T!?!'I 

(.a-a, rahlina a •-•• •Uil • -~ 
tU~a .. 1' uc a .... u• s.. -. '-•• be ... u.. u ..... ,. ....... ) 

••u IIUlar&.r::l a.-••· •u IIUlerl 
._.,. .. - ........... -·· ,..., o-...... 

(be •••U.a te ""le hh Un aa11 • wUia 
ha Mba lllalCe) 

lAU. 
... , -.. la t.hh •• .. uaeU• aow ,., a p lllt• 

(he h a ltU r.. '-P) 

Regraded Unclassified



O•Ir= 
('-'-· ,... ...... u .. ... · · "-· te MUle "-J 

515 

(OLODUP or JOin wu.a ._.llh ~·•s., of aa .a wtUl ·-· ., 

arrLat rxOft• wt\la -· ,.,. looa -.. •o• ~·'-"• e1-.. 

hll -\Ia *•'• u4 pate a ooln 111 UM .... OoUMtor loaftl, 

-•• at Un '• ~e4ln& owt ..... looll:o v-..1 ai trso.Q at 

&able. ttaa:r 1'-ro Jaloobl:r at hill. .. o lDMa and .ll.uUl:r tallao 

• • &bar oola of bMI'o) 

BrA 
(ft ... I) 

1
A*1 ... u - U 11 a tlH UllJI&, \llh al.rtou 

ftftDtS. of •••I Yo01, •• wtll ell •• lllto ..... o•, .... - 4q.• 

(lla lll ..... lJI. .ll.l ... lf "" to u) 

'Yo011 aU wtU M 4U,.._at - - .ct -.a. -- ........ ., ·-·· 
(ndloJI17 laopll'e4, •• aoo a 1.aaol"8l:r 
•U.olaiUo) 

..... •tua~.17, ....._ !lb nu o-• - ani !llH 
'lllU 'o n;, olaf a.n Ulat au -. .tlllou hlnk 
el tlllatl D.O'- tllo JIIIT ......... Mlo._ 
htll•l•4 -• lJite lh -· alalat ..... ,. 

(M tUiaa uota.r o11ta o.t 'oor) 
~tulo-lllloto.ll.la •.S•) 

1 AIIA 111 tiM •unt.o, o.t 0 011 ... , "7 11Ula lnaalnaaa •••• • 

C•• I'DalltDI' l'laatna 111 - t ftl ,_) 

• ••owlll 4o "'"l well, ••r:r oall 1114oe4. All4 
:rei, alld J'O •• •• 

(M t• \Ia •., 'II o.t i.lla pa J"i:r llllt arpl'l­
,.. ..... r Ul4 t ile ... lua• • • t ba •llh 
l'apatarJ 

C.u Ull e patn , ar.oswra ot i.llo Ball w a 1oo1t \broatoD1Da , 

41H e the p t 1 ._.,. PIIP& • • • tlwa, otuoa e and ·~· bla aOQtb 

Regraded Unclassified



u=•~~~ ·_ ll't!i~., 
f~l!ll! •?f',·• fif •• r r, I I 

frf r ·ia 1: ... !!• ' I .... 4r .. , r -It ... ! .. l ., z,, 
..-' ·,r~ · ,., r!}1 
;ui tti 1l :.r.;~!P.,I1 
~~~lz{i ii ~SI'J '!a 
11 'j I I ~ • ~~ ,,, ri ·t 
l~f:r,r i rl•!!li! 
r'! ''~ i !fJ I !f . ~ I· .. 

•!'~ir:=• 

'

- t . ., .l!t ... . , ! .. 
• • • • r .. • 

I ' i c J • i : t ::rrJ•r.-.,_. 
~ • . r e I • • • e .. !r'riJ. ~. • • ~ • z r • 
• ~ • I f ~ = I 
c 1 • s = e i ~ . ' I I : 1 ~ • = i • r • ~ l ~ a 
§ 1· f ; i ! I ~ ~~ 
f ; 1 1 J ~ I 

1 I I ... f i 
... f ~ir; 

:tl I 
e. f: .... .. 
:~ e 
:1 .. i : ,-. ... .. ., .. .. 
"H f II '• i ., ,.., 
!1 C I ,, f :! 
.~ I ! rl_ f I ~ J ~ J • a 

~ l ' ' 1 • e -• 1· i ~ r ; • ~ ~ 
I. . 1 ! I i t f = 

. ~ .. 

& • li .. ' • . " .. . ~ . ' J . ~ 
~~ Regraded Unclassified



ru- 27-

'SCI p== 

.... , Ulq ••• - ,_ ••• , -·· ·- .... 
ftola .,_ elM, -..,... ,.. an .. tlalap ••• 
a.u.ar _. •• .... ...,, ... -•· Ja '"' .._ 
•-' Ullq tala& u..-o w ..,_ (lt•o ..... ~ w 
••• at tboo...ao at r-.ao) lo M .. , b1a «lfto&IJ' .... * •• aellu.ac I'OAq tar •• 1)41'. Lo&•o -
allllt loawr •••'• ••Ulllc tor ...... Wban u • ••• 
~ '"'cb'·· 

51? 

!11!!J lf - OLC!Fl 9P A li'!W, • wltll P .. a•o IMMo laaldl .. U 

'lhil o be ...... •-•• Mp ot lonu, la h~• l.a . Mn, ua.a 

uadiJIC, •aaaS.al h-'a11o& cte,.... ._.koro' h.n7•" V...u lkio, 

111 aall or .... ,. 'Jpa, •mnnoa -- hl'lu.• ~· 1o a ~ 

18\~or, raocUJIC u t~ot 

., .. , 7 c...... , , 11, , 

•~~t ....... ,. OU'l"J' ............. "' •• 117 
.._ PMIINI' tor lbo nthft , ... , .... ot o.na:!t 
U •• ..._ ..c ... M ol.aoo ..... 111 R&all -
••• ..u.,l'looo wtatu ... .--••rr t•• *1M 
welt_.. - tM h*)larla• 084 wblob elM - •­
aloallJ' llleln.lft&o I MN-,. 1Dto• 'J'OU .. , 
,... _.., tao 'Mu .. .,.., .. M 'ltolona pnporl7 • 
-· ............ s. •• 
•1 moll_.. latoN r• Ulaa, ••• w u. opao­
lal ,.-.l&I at UlO hr'J DUtrlU r..&onld.p1 
.,... olllltp ... 1 , '1t7 a •aolal u.,_ .. u .. , Ito u­
~ .. -'• a.-, 'ltoa ...... lao •oo•or*lp ot 
,.. ... 0 ate .,.,.l'l_,......_. ._...,_ •• lo 
......... wl Ul IIOklM 4raotlo ret'olraa la - eondllo& 
•t .... w.s.... ,. .. JIIU'oalt ........... ~~~n-• '111 
-...., •••• .... , ,.... u..s" -•ala auk• "' 
'1t7 Ulo f'llltll_., H *•. TJ• ... tb1o o,._tlluiU7•• 

"r• .Ul "peri• wUh •• (1) ...U nu- ot 
OJ.LY Ulo -· ooooaUal .,._..,. u us MUoa .,... 
UOl.aa aa StJO A.L ,_ .... •• Ulo l obleolo.-.. 
lall~ l&dl•• Yeo wUl 'llo oti-C t- ,_ 
ba• _. 'ltaaiiMU tu • latotinUo porlo4e Yoo 
wUl .... ot ablo a o It' 'z, ...... M7 ol.-kDHO• 

••u UCl.ar 

(olS~ .. ) •aalll*lJ"Ibol'.• 

Regraded Unclassified
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(larlJII tlllo U.. Ulle leu .. le oa tlllo - ... , ,.._,e •otoo, 

,_..,. .waten.c, wUa ooooa1-.1 .... ,. 1a a.a..a, nt •17 
talaUJ• ,_.Of ...... lartll, 11 $1111 UICl •• •a. e- U• 

W.NJ• .._. or oub roc leMP ... q.~a, -lr. thU PAIIII ~,.,) 

!l!p07-

" • -""" 'M1 • ln .. ._1Uoa , .. ._.,., 111 ... 'ltltoa 

Q-OIIte4 .. uo ... o. PQo. all4 o le111 lblo ot ota.ra .-rtw• 

u .. , •ollaJdoal ......... - oaa •lldl •• 1' paa•e - .... 

'boU. •r .. -.r,.- __.., blea«lq lnto 1'tQ't11a or _, -.r*1111 

..._ .. .r.ot, e1 •111 1.1 eU.••• u 4 eV.• ••• wUb , ... ,e ..... 

em'nc 1.1 ov.c wUb ~e or braee u4 po.-eJ.me, teo. 

J0191 gmzeg 

•1o blft 1e ' ••• d lee* b ale pi'Oper Jla• -
ale ple .. of PNJIU'OUon ,_, .. ,...._. u4 pl..Ser. 
,.,. 1e • _., ttgvo, por~~ap., -· .. h .. , 
••llr ae .. .., a f~ •• tUM ot1111r pooplo 
W1U lllo Ia -. .. ~e u4 eoblole u4 -•rl•• 
tbl~ .a.lle uo ao1 .. te fall all4 w eQlo4o. 
h,pa e ._ of .. 11'0 •7 - dllr • 701.1 all4 -.... 

( ..... ot .a. llootold.o-lloo*tlblo 4aJioe ) 

····•• u•e .. , eUl7 ..-.. r • - tile ... , ot 
tk1nc 1* loU. '-·• 

!I!!!! 11 -
fa. ... toalo-aotollalo 4a- "10114e 1D to *h• be •'1'7, 

bruq llll ltarr ... ._, tbo •lUIIl of -.rlhlaa f oo' - • 1D 

'"-nc•r UICl •'"•••• tlbe e-o ••• tnto • _, o f BuoDpe, 

•Uh Wuaaw, ,......, oepolllilapa, Oole , .,._h, llo~ 
U4 Pvla (ard oo• ....... e l •rt) !UI1te4 1.1 - u4 hlll.l, 

et ~... s.....,, )aobllallo4 •nlli.n& booU 1D toraaUon g .,...-_ 

• 

Regraded Unclassified



.u, .,,, .. , -.. u 111•, nw• a.-.!. ..... _. ..._ 

• taMe •'• IUid ln•• • t '"I .. , .. , wUil aile ..,.. or u. ..... -· .-. ~-- ....... ,,. 
!91!B Of"W' 

17 ,, ..... , .,_,. ... ,..., ., all. lll'-
:1.11' _. .... lltal1u Mw Mia "'"• .. .-, tw 
U&ll a ~ .. le_, U.... .. II.Wa•a MU.w U 
•• n .. ,,. •• u ....... ••• •"· .. -. ... c • .... ... _ ................. u ... ...,.w. 
............... --.s..., ~ ... -- ... "*,.. ...,...,_ ... 111 ..... 
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ca-• etma et- .-l'l•U• -.11.- .... -s..rw-. ~ 
Oelll• •ll• u4 &Rfte' 17 4cat••lla 1 '• et talawllla• 111 a.-

- ..... -· ..... •t JI&D1*7 -lac 111 ...... ,. c.. ....... 
11111 ..... u4 .. l'lpee ._,.... U &ftlldllo) 

• tiD .D • 

et, 

Regraded Unclassified



MAGDA, A :.ERMAN LlAIDEll 

-~ f»op<rty of 

(l't , Deuel ) 

WALT DISNEY PRODUCTIONS 
HOll'rWOOO , ( A tlfO l NI A 

Regraded Unclassified



MAQD4, A ORkKA!, IIAI OEJI 

1-26-42 
5~1 

Ly • all1e Deuel 
(wbo 1a aon:ethi~ ot a wag 

SCRIIB 1 - .IIUNICH , 19')2 - llAODA IS ROO!i 

Kagda la 9 yeara old• She la t he d aught er or a cl othing 

u l uman in a a tore 1n ilunlob, She haa a da chehund puppy, n&l'led 

Pri til, She h t'ond ot' flower• , She 1e jWI t beg lnnlru; to take 

violin l oaaona , Her violin, her moa t procloue poaaoasion (apart, 

ot' courae , rraa r rl tai), wi t h •~e aheet cua i c , r oata on a little 

table a~einat one wall ot' the roam, a aleek , well c ared- tor object 

1n ita caae, On the wall, plcturoa or .4acne r and lleetboven and 

l endel"ohn ( lt' an1bod1 wi ll r e c: ogniu them or t h ey can be l abelled 

wi thout c l uttering up the a cenor1l o I n one corner, a little ahrlne 

wi t h a cruc1t'1x, wi th a little voao of f l owore in front of 1t and 

a candl e or tiny laarp burnlngJ 1Ja1!4a and h ' r family are, like 

.oat Bavarlana, Cathollca, Tho t l owora betor o t h e cruci f ix have 

002o, obvioual1, t~ a flower-box i n tl o window. f'or t ho roat, 

the roOIIIl h prett 7 t1J)1cal or 11111 9 1ear old lrl 1 a ro<m, •1 th 

dolla, a dol l houae, a 111Ualc box and other t o'J' • Aa the acene 

cpena, •agde 1a pretending t o be a a ocial worker callln.; at • 

poor hoae to aee lf ahe can ' t h elp t h o r.u,.. !:he apoaka 1n 

the voice and worda of a 9 year ol d , but protendi n,: to ba a •rown­

up, She weara a pair of ateel-r tmmed apec tacloa to he1gb ton t he 

i l lua1on (it un1 ) and la carrying a ahoppl no bag f r om which abo 

takea obj ects aa i d entit1od t hat are auppoaod to represent tho 

benafact1ona aha talka a bout , The 1h011le 1 or t he ' poor famil y ' 

1a the doll houae , and the t tc111 ' are the .loll e . :'r1tz1 baa 

• 

Regraded Unclassified



I 0 ,_, =sae - .._ ..... eA .. • 'ntl WSJI .. 

JiJSlJe ........ ~ .. Jl IJ ..... .. ~ - .. -

. "' ....... I I 1 .,. 
2

0 ..... .. • t IStUili,,... 

\ 

,, nr,..,_,......... •s. 
... ncaa .. , _..lee 'II 11&._. ..... • .-w-.. .... 
~ J'1Fll"r ....... a'"- ! ,. - IC&W ~ .. .. 

fte .... .-. •• • WS.. ~ t.ba ..u. -.... w •ea .. 

... 1 ] .. , .... " -- .. ""' _, " ... Nil ~~-·· ... 

.._ Ia..,.. ..a - ._ .u as ,. 1a -. •• <• ...,, · ur. 
f/1 ......... p , ............. tuft ... lwPie J.al 

• ..-! • • .. ,.... ..... ....... la ...... 

r:n 

ii! ~;·.:-: ::!)-~. _,;,:_-= ...... aU ...... ,. _, Aell 
.......... --·$,~,...-lalla 

'•"••• ,.._ n 11trt 1 .. ..,.. -. 

.. 7 ,,,.-w u. • .aM ellla1t 1De." .. ..., 
• • 
---·· 5 ..... .-sa_ .. 

- "' .. n , _. " az a nr ,.. •• 1 -.. ~ I D 'II t .. a- W1 PISS , .. Ia .._ le 'I _. tllat .._ 

..._ 1e a ...a•a ...... ..... sa •• • 1 ..., sa,.._. et t11a 
3 

-·· t'kil WH. M tlae &IUJ latr • lst''ll ... la MeU. latr .. 
• t.ba n... n - alb eA ..SUI la el.U,.. at bel' ..._, d4a, 

,._. ~ a -· 111111 1131 • ..n. Ilia bW4 ut' t • - d4e 

Ida ... •• tM aS '• Ilia tall ••''II ~ wUh • eb et ,._ 

IM•w• .a feJ'at"e Aa ..... •antt, 1ae loea _, at ber enS -aa 

Ida Wl a '•' he._J sa Uaa WiAII peuea e. 'PrD ~~~aeu.r• 

Regraded Unclassified
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S.. 8\IIJIIIUt \o M Qe•lrt ... hi.Ul-- bla heed \o the~ 

tide~ JllllW IN\ b1a .... all.,..)~,_.. a.. ...... la...,..... 
a oi'UltiJI • • l'1aa 8IIIJ4 ella1a aNU4 ber --. &8 abe aa ,.._ 

~ Ul4 ............... 4.U MIIH, Ule OI"Mlfta R1Dp 011- .. 

_,. troa ber, oo thet U bn · qopuee-. 

ItT' 
(oCIJl\Swhll 1D ~ ... --· U botOM) 

•I•ft •- ou.ipt f'- MP}.J ...... r... !t:•Jlor, 
-.4 I'" bu:C J"'Ol - 'h''IP• ra~ ,...._ 
·~ to- t J"'Ol th1a " lit J'Na ._lhl'e 
...... a, t be aa14 U -• ..... , I GO wlall J"'Ol'4 
4Np bf at the ...u-' 'hla _,... U ,_ woul4 
... ao t!*l4.. - aa14 

(Jiaella ~-- a -•a 'f01H) 

'I .. a UUla \Poalllod. .-..- ,.._ ..u .. ,,. ba 
aa14e 'l'ut J"'Ol lie aa ldMI. u t o 4rop 1D dll ta-
UI4 ... bGW abe aD4 ber sooc1 r..u,. ... t:b.b -J'Ilf.zlso' 
Allf.ao~I ... • 

llha .,_ tba holD ot tbe 4eU ~~.ouo, whioh ••nsu 011 ... 

114o •4 .... ua. ovp ...... aD4 tallu att the hp and pv.ta it 

on tho n.. a\ - aida, boJ...S ber abopp1Jis bal• Pl't tal t.U... 

t.beH Jllt'llll"•p wUh the peatoat 1Dtaroat, &1•1111 a Jelp ~ 

-u ' .. p1a ..... , s-"1111 -. • .u r ... , -w• hla ~ 

4•U!!~to41J -.4 p1Jis - to t:b.o 4oU 'Muo u4 alttf.JIS 1Jia1de 

1\, Jlaad.a apoaa wUh ..- INftl'ltr to hSJu 

!6'!¥ 

-_, h>t.uU DR aro ,_ 4oilllt Ia tbet poUwt 
"'"' .. _, 1ii"'l"arttod. lll.. 

h Uu, obuhad, bup b1a bead., b1a oaro Ul4 tall 4roop, be l.oolra 

appeaU.JISlr a\ bel', t.U. boO • etop .. "" aD4 \11• otw ._ 

beasi.Qs tor tOPSb-•• 

• • 

Regraded Unclassified
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rnw... a ~as. Jl"ftl- at "• INU~Set _.,.... ,., ... . 
•• 

'-::1J "'IIMM ,,._ tts ,, 

~ ._ ":" .._ a ''• ....., ._ .. ,.. .. , - I cr&:l '1: .. ad8l tl ,_ ...... ......, ... _ ... .. . ,. . 
J?!ta1 ..... •J•• .. tale •.u. btu•· - ..... MNtu1 1ealr 

........ be ... be u .. P'U'II ... ., ... .... 'Die be 

FJI I Idol .. ftleae 1'- tpl .. 

·= , ............... Jhl) 

.... -· l llaW " $0 ,... ... SpU ... • 

GIMIQ • ha' ft Ms11 t a. _. ftl ............. ~ 

a ... "r tMI.e Ia OM -Ill,._ ftl OM dell llllue - ..U.alal 

•• •• u 115 ..- ., ... r, a -. •~~t~<-... t.sU••*"• 

WE! 
.._ ldiM - IIJ•r.: I (....at) A 1Uk tt n.->1 

fa t11f lUll late'' 11 tt) A~ ... "• I • ~~ ... ···r·) .. - • .J• _..., ... 
ttlleW MOll,... W Min f/1 

.... tile ltu\e te .._ a ..sa tt U11r - l"lfPI Cllllt et OM 

8btpplna "-11 J'rl\dlt taU-.. r..tUta117 aDd he ,ebll eaprl7 

I 

Regraded Unclassified
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rr1u1 18 ..- ..- ,,. •••• bJ \heM ·• uu-. na uu 

a\o.- w•at'll -.4 be loab a UUle pll~, till\!»~- ol\UJIII 

wp llbUo ~ •t:rlllc ~ kf • IICM .use• trc. the abopplllc baa 

mil 18 1al4 dwa • the Ill...._ \llllle0 llb.1eh 18 -· or oOIIPH, 

ataagol'i'll 1lll4er tho m'al}:S an4 ftl- fd all the 'hfnp llqda 

baa lal4 4-- 1'- hital'• au• tollen aU theoo pr-.41neo. 

u t.he obl'll et •=••n 18 lal4 • the '-'tlA, be at.,.. 1111 b.ope 

IA4 I'W 0 a.ia fiN.S... ·~- -Nt l00H'I6 0o4l7 4U­

op,.aaw. 1td I atn\ tale _, et the -· bla .,.. \wD 

lllatN17 ,._ u.. - u.. k ..... .., ......... - -

.... lie ........... 'Mile -- lie '"'•'m ........ , ... la 18 

ala , •• ..- u- !» ..- a u~ oleaor \0 '~» --.... u 

tbe ... et ....... - --- - ..,.. t:Ma -··rn4o ,, 
ttn\ a.ia I zrnat.l 18 - et mpa'lu.l ~~~ ~ U he Ob.wa 

1114 ~•18• '- ...u. ~ a.u -. ..... 1 ....... 'o - at 
bat'tlaem\, \!Ia _..,._ than ~._,, 'bell Nal roar. a. 
llvpo, looka aMnle4, ud I'IIM bao'ilJ .. , fd 'he..-. 1Prn 

lllaallOPt 1npn d h!ae llqlla 4- •' MO thlo 'bJ'-plqo 

Regraded Unclassified
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''D 
(wUb a •t 1• el beaeJ MW abe u ..... , 

•Aall __., .._ lllleU.v, ld •- that buMal of ,......• 
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Clo•Oill' of a aalo doll, -OIIbat 'be wor .. tor woar, lJllla 1D a 

dllll'• bod 1D another - ot tile boiUio. .t.a llq4a babbloo Gil 

1n her rolo ot DW'H, oho tolroo a l'\lll-a1aw4 ol1D1oal tlla-.t_. 

o11t ot bar lbopplD& be&, looar. at U Witb whet a be tbl.Dka 1e a 

h1&)ll7 p~eoaiooal alr - wbei'wi)Oil 'be tbo-.ter gl"1aaooe 

1n aoUo1paUoD of wbat 11 ·~ - tb& abolroe u, wboNQpaa 

dllll' 1 throat &114 looa at a tGJ ft'&et watob. Oloaqp ot •­
abowa 1t to bo a \GJ ~t 4ooo 110t ,._.ion at t l rat llllt tbeD, 

• 1tb 1111 apoloaoUo a1r of ' lbat ... 1 •t abl'llp ita a bolllllera, 

tblt 11, tbo ball4e ~NI&IIOA ..._.. ...... tbo tbo.-ter o11t 

ot 'be doll' • 1AAardo u4 looko at 1'- .. abolroa her bM4 tiD4 

abe repone tbot ,._.. lll&eller' otlll a.. a t-.orotwoo, 'be 

doll looa woroo ClaD ..,... 

' ' ?P' 
(wlUa foree4 hoai'Uilooa 1D bar roll .. _., 

•'loll, ..u., ..U. Borr IINollerl AD4 bow 11 ov 
paU•t tble t1Do

1 
-lh1DY .onaill&t IAM'"I 

III&U bettor, 1 ihLai --doDlt JOII 1 PJ'a& Jhaollll'f 

11'1'111 11\loller' obl1&1D&l7 IIOCla, dell-like, 01 aD au'-tllD• 
'I 

but 1 8orr Mu.ellor' t..oO.latolJ loolle woroo. 

-

Regraded Unclassified



• 

.... _ .......... , .. ..,, ... ...... 
._ .a ... ~ ft'IW •• , .,. -. • t11111 "I' • ..... .._ 

Ilia 1116 ..u. _,, 
"0' 

8 ftol,ell 8 

PI'Ud e\afte pllUlJ, .......... - •4 Wl 4No.. .. 
looka _,putsnll7 a\ .._. tDr lol'll••·••J •Jae PM n la Jler 

role ot -•· 
•••• 

CUI lletoN - e11e ..-. 'be '-
_, el '".:~&;- ...Uu• e1-.. 
... leelle ) ... ,_. 

,,._ -.euar• .... -~· ..._ ••t• .... •• ., .. 
•••••• u l..a lluUU ... •·> .. u ..u liD ...... , .. 

!lee .. ,, .. ,. .. u ... Sate -· .. ppilla ..... 1111 .... *• 
'llluolANe, hi\el Me Mea .... n1 QP 011 \be \o~ I .... apia, 

'lll&t ..._..- h1a Jlu' Ia u. Alii& ..U• ov.\ \e ldlu 

Regraded Unclassified
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••• 
•rribi&• 

rntol ... tbi'II\&P ·- llllllla.Mo .. 1'11'0\ tlao. 

A ov.olloo o1ooll Oil \be wall -IIMoo 10 o• aloelr. •a&4& 
.tarta v.p, oloooo \be doll bouo ~t 8114 puta kelr oza ua. top 

1poe'll7 OD4 IIDOOI AlWOl7e abo ph -.p, plold.q ap Ml' 

~t~oppl.D& '-a u abl dooo oo, aatablo o1't Ml' opootaaloo 0D4 

a1-. thea 4- oA • ob11't-s.or- \biro 1a 110 &luo 1A uaea. 
10 thero h •t.blA& to broall - looko ot boi'Oalt' 1A o as. ..... , 
piob laP bar Y1o11a - 0114 -.lo a4 p oo out. lbl.lo abo 1a 

cloin& tAU buJ.aooa, fl'ltol OAOtablo the OOIUia&Ut U cloool'1bo4 

obon, OA4 bllto o~&t lobe 4oor o1' the ro- t.ho lllot.lt ...,.. ope~ao 

u. Dv.l'lDC t.blo bulAN• llapo opollke u t olloftt 

••• 
( okr\184 "J \1M 8011114 ot \be oloek ) 

•Qial t.a o•olo* ~ IICr do11A 1•••1 1 111 
bo 1awa llbat wl1l t.aa. 1orr t.a.M• • .,, oil. dear, 
1 ... ' lillu'l'7 •• 

(~\ 'lllue17 llooalD.& liP \be preteqe 
ot \be ..U. oa U.. TJIIM1lo.,., 1 .tM 1a 
YOI'J poi'IWMtorr 1a Ml' Ms-.) 

•Ooo4tiJ lloi'J' ... u ... a ~i ,.._ IIIMll.or& 
I'a ~ ... ~ will be a1 l'lpt. 1111 
... "J ._.sa -· 000 r.ll ._I'I'OW -~ 1'1N\ 
\blq. AD4 1'11 toU ........ beaD bow l JO•'" 
looklaa• Ob, ..... , de I blft all tM l'lpt -lllot 
Ia 1 t all borot I au•• ... • 

(IIIIAl .. , w'"1"1 to Ml'ool1', ott oba soo•l 

8CIII 2 - tA now• LIMQI 

'!be •••• op.a w1tla a lGDC lbot ot •a&U• oarrf1.D& bier 

YioUn oa.o mel aualo, old.ppla& o1'1' to her le .. oo, .,.Uol, 

Regraded Unclassified



---, 

•bo baa rid ~elt' ot the to7 eaueq e, ia hurrJ1ng to t17 to 

keep up . Be ia a t i ll t&atina tbe val'llilb or the • aauaagea, o 

and naking the gr 1aao .. a dog go .. w~n it baa a bad tute in 

ita ~outh. Tbe etreet ecene ie a quiet reaidont1al di etrlct, 

not wboll7 unl ike auch a neighborhood in an Ameri can cHJ. At 

a corner , t here ia a book and atat1oner7 ahov. Aa llagda raao~a 

H, abe pauau to l ook in th• window. View of the atore tront 1 

t he window beara t .be legend, in Gothic let ~era: Buecber -

Buaro- Bedart' - Zeitachr1t'ten. Thie tadea out and into: Booka, 

O!t1ce-SUppliee - .Periodicale. c ... era, from behinc1 llegda, truoka 

down to abow c ontenh of window. Fr1ta1 ie interested 1n tla 

content• or t h e window, t ooJ be puta hi• tron t pawa up and looka 

1n bedde ll&gdll . Camara abowa contenta 1ncl11ding book• anc1 

"'lil!aalnea with following t1 tloat • s ex Through The ~>gea, • "'l'ba 

White Slave Trllt't1o, • "Fun 1n a ll&r-, • "The J.ove 1.1te ot' Cleopatra, • 

' The Th1rc1 Sex, • etc. Aa Fr1 ta1 eeee t hue (ma7be one ot the 

booke o r ~aagaainea 1e open, and/or baa on 1te cover a bot nude 

Juat pol1tel.7 and ba.relJ 1nd1ca t ec1 ) hie tail e tande a tr&lght up, 

bia • 1e• pop wide ope and be aaauaea a general expreaa1on ot' 

oonplete aaton1~entJ thie change• into an expreae1on or leering 

but coaioal oonaup18oenoe -- like Donald Duok looking into the 

Dance ot' the Seven Ve11.a dingu.e a t the ca.rnival. . But Kagde'a 

react1ona are dit't'eren t. At t'1rat abe 1a atartled, theo ehocked, 

t hen t'aao1nated and big-eyed and gas•• rapGJ at t ho diaplaJ . Then 

abruptlJ abe pul.la h eraelt toge t her, not1cu t he l ewc1 expruaion 

on Fr1 t s1' • t'aoe and ape ak a to hilll • i th eb arp r eproot' •• be fore , 

but etrongers 

IU.ODA 

" Fritdl" 

Regraded Unclassified
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t.IPts"•flJ •' '•I' ' oalJ a'-ee •' IIIII &'-l.J, 

.. a. ~-- lila ,._, ,... ....... r.. ......... 2 let~& 

....... lila MM. tile ...... Nil M tM w1eUa 

1 ..................... ~ :-.,.n ... lb ...... wlet waua .. , 
RtiiU ....... ..u. « .. , ..... ....ua .... 111111 

-'•· M\111, -., .... .._~,a •uet. altt•.,. s. a~ .. 

tl'edltallla -· .. '"•• ,,. • ., W t ta1 U all •- 111111 

=Cif•l lila MMa '"- "- te u- tale - 1... c u.s- u 

w. .. - ..... lila ,... .... --- ...... Will '-Ira h s .. 
.._.. \M aMp wt=tw. AI~ aU Uda t=s'rs••• U. to'' •oa 
wiMI 

"Taa, Ulla u ua.' -.ld ._ 
.. • , eldU , .......... -
... wt-.a ...._ · IRIIIJ ~ ta. ... .....u.- *'·... ..._....., ..... . •• ., ... ~ ' ,.... .u~· 1,,., ... ,., .... , 
• ua. .-n wlJl .. •• :Luna .- 11M ._ 
... ...,. tutlll - ~. or- ... 11 ......... . 
ta ,.._. u • ...,. •• nua.• .... _. ..... c 
I'IIUJ ...... ~ .... &I '"Me &I ...... .., ........ _. ..................... -
......... ._, '' ..,., u aa•• .. u.. _, ..... .. .. ..u .. ::.::L - .., a' al ... , ... , - ., 
lie Ml4 ...._ ;;;Ji MJ ~ ~,,., a41'al ...sa 'M•ca 
.. ~..._...... aS.\af....__... J 
J-. • ~- ..U-. a. .-aa& ba willA 
.... eas '• ta _. ;:=.: -;:.:-~':· 
: ~~'.!• ... ,·~.: ..... -:.n- ......... , 
-, t~aU ..n ~ r .. _ • ua. • -. .,.. -'~!! 
_ .. _...,..... ,._ .tall-. ... alo'•"'ll' 
ua u.sa, ua.' ,. • - • _, 't!'~-• eaa4 ..., ,.. • 
• ., ''' • .u ua. t.l\ of ua. _..ue - '' aooi1U Cllll.J 
MH• laDder..- a..-, .,..,.,:r• 11114 ..... :;t:n-..ta, 
f .. of f:."-' _. l '• .... _ a :La\ at ••---
'P'"'' A 5 "'a - .~'~.~ ~ ."--..._!baJ 
.a1J - M P' .... _. ,_ -• .... - -
_,a. ..... - •. 
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.......... la .. ~-· ...... ., • 

..... .... ...... le • ---· ·~~-1' ··-
w .... .,., .... t ........... - ... 

• • 
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a ... • IIIII ....... 1.- liD a 'lliiUaJ' ...... 
,.Ud :Laolla ~ ....... ..._ ..... •••• .. 11111 1a a..,,, .... 

uu -· 
.. 

• 
MUS. .,_ .. 19 Mil 1Np ..... eU 1 .. li ~ a\ .. M 

NIIU ... .._, bl.a Jal• b .... la11, 1aa 111.. :Laolla 

c!J.aa,ppela\e&, ...... IlLII ..... ~ ........ 

ww. ...... ...,. • ....., .... ..,..'-.. 
1a Ula ..... •• 

~ Jalwa li'l'-11 e MMwU.. Ia a\tr...nat - a •-a. 
i" 

• ~ ll&e .._. Ia •••• _, ' ••• ........ ,. & Me 111M 1a 

1a ... ,... ............. - 1• • ,,.. .. Ia ~ ..... 

.. ...s... ... ~. .. 11et41• ......... n-, wbllla 

h Jut !lip ... 1ft Ida Jill\ bl.l ... la .. u. .. - --
w., u.a •--~ \M .... , .... ••• Mil ..... tM la .. i'lar 

et 'lae .............. ~ ...................... , ... 

t\&aq ID4 all&\..._. 1IP wUia 'f'IAt11:1, ~~aaa• -1•, • eett• ..., 

oa a ~. ponftl" ol ••'•' ... .,..... ._, ...U.a • par, 

Be.\bo.._, •.adel-a., J1aab, I!Jrstea, .. ..,.., k h"ZA,, k? , 

et &l.J 11oo7c1 e'fer,whara, a ebN 00 ~P o1 UM 'booll -· aM\ em 

Regraded Unclassified
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tbe duk, a oat aaleep on a window ledae, e tc , 'i'he teacher 1a 

an attraot1•e t~pe ot 41ab.eYelled 70una Boh-.1-n, with long, 

flowtns tie, a Yelvet Jacket, hair too l ong through careleaenee e 

rether t han att ectation, rath er dle r eputable carpet el ippere on 

h11 t eot , and IW e ager, likeable air about hilll, Ae this e cene 

ooo1a 1n, he 1a eeated at a b aby grand piano that crowda one 

whole end ot the room, aottly pla71ng llendele aohn' 1 Y1ol1n 

concer to while ll agda pr eparee t o pla y , She ie a tanding 1n t ront 

ot a w d o 1tand w1 th the violin part &laic on it, 111arked with 

ttl nAl:le , She 1a tuning her v1oli.n , chalking the cue or what­

eYer )'OU do w1 th a tiddlo to get it r e ady to play - - silently, 

however, eo that t h e piano mueio i e not epo1led -- and talking 

to the too.ohe r aa abe doee ao , 

JUst o.e t he eoen e tadea in and b etore t he magic apell ot tbe 

author' • witching 1cene aakee 1teel1' t elt, t here 1a an agonised 

Jelp rroc oute1de ae fr1tai gete etung on the noaa, a triumpha~t­

&nSJ'7 bu.aa trom tho b"•· and Fri t&1 1 a 71lpe arc hoard d1aappea r1ng 

and fading ou t into the d1atance, lla0da and t he teachar i gnor e 

the aound ( unleaa 70u want to apend all the u - and dough ne cularJ 

to enlmate t he proper react1ona 11' the7 hear 1t) and begin their 

dialogue , 

IIAODA 

(eag erly , eweetly , apologe tlcall7) 

"1 'm ao !OM'I, l:le r r Geige r , roa.ll7 1 llDI I I had no 
idea 1t wae eo l ate l 

• 

Regraded Unclassified



.. , 
(Wl'- a st p et ..ue t.U ._ ... c: .... le ., a._ ... t.lhl ..a ) 

"ro~a .... ....,. Gel .... 1 .... to .., • ..u ... ~. 
•• •----..u.v, J'IRI -... • 

, .... lla'' ~to .............. Olll;r 
pl~Q'iac • ,... ) 

0
1ooP, deal' peoplel 'ftllr Riter... WUb U.. 

eo '11&4, 7ft laaow. • 

n·om 
(tpdpl&eU;r pl-., tM part .... llie 
keep oa pla71ac eotU;r, t;bpppJ 

"'t _.... J'O\l 'lla4 to ..u.- .. ...u..... ... 
bDw 414 7ft t'S.D4 u-t ...,. *.U•r 1s beUv, 
I boN! fool' -1 .... bad. a 'lla4 tiM ot U, 
~a&lt bet" 

, ........ to I'M11Uw too) 

•01a :res( .... ~) llePr O.S.Cvl !beN •• so ...., .,.., .,..1. 1A IMaie!l 0 I 0. 

IMS"P 
(...O.J) 

• ••• aDd DO\ oa17 1a MaDS.ob, 11t'l• an·.UaM 
h'suleSAI 

MAW\! 

(OODt'na'na .. before) 

• • • • c4 -~ I f90W ~ I • p1n& to F to UIT 
lhheNU7 - a:r Papa .JIIa eo - aa1 leam all a!loat 

533 
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tat>• ~ -

JU.GDA ( continuJ.na) 

ner~hing ao4 .bow to take ~ or poor people 
aud I'• golJl& to 1>e a llW' .. ud then I'm going 
to b e veey r1cb and gin lote or ISQOd thlnsa to 
all t be poor peo~el• 

TJ!AOW..R 

(be ia atill playill&J be apeaka 
aadly, •• Oil& who kllowa t ba dia­
appo1ntaenta ot lite, but &leo 
indulgently and .... tly) 

•or co~ael or courael I'• aur e ;rou are kagc1a, I ' m 
poaiti ve you arel 

(Sow with a Change or voice - ha 1a 
read.J to get c1own to bua1nau ) 

•Sol Alld now let ua plll1• I w~>.u tec1 10u to look to~ 
at l(cndel .. ohn' e OOilcarto, Juat to aea wha t wonde rful 
muai c it ia, But of co~•• tha t i a atill a l i ttl e 
too difficult t or ua, I'a afrai d. But you aee wli&t 
great mue1c there 1a 1n tbe world? And what happ1neaa 
t here will be tor you wben you can play it? ~ i a 
wl111t your l .. eona will t each you , aome dllJ. '!Jiitro r 
the pre .. nt, l e t u a tey eocething aimpler -- a&}' the 
Lorel ei, • 

He playa a f ew bare of tile a ong on t he piano, t hen goea back to t ile 

bec~lnolog and a tarte again, lllagc1a go .. along with h1m tb1a u .. , 

pla11na not ba4ly enough to apoi.l tile acene but alan not too w ll 

tor a 9 ;rear old, 'l'be e cene t adea ou t on tbia ac me and th1a 

SC&D 'i - DIIIIfKR AT WAGDII 1 S ll>llB 

A conventional but nice , hoaey a iddle claaa dining room, 

Aa the acene opena, ll clock on the wall i a atr1k.1ng 6 O'clock, 

I t i a l ike ona or tboae elaborate toy clocka i n Pinoccb1o, a a 

fane, aa ;rou want to lUke it, The caaera opena on this, th an 

trueka back to abo• the whole dining room. ..round the table a1 t 

L&t)da (on a t el e phone book a top a regul c r ill.ning rooa chai .r ) a t on a 

• 

Regraded Unclassified
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.~. All.._,. \Mlr la ...,.,.. Prtbl 1a oUUJac 

11ee1 .. Jla&da'• ebalr. Oa Uile '-111 .. pl._ et epU' pu pea 

80"" wUia •tzzn!re ot - ... Ia U Ia boA' of ~ plooo, w1~ 

.~ an4 ...... 1'1o1q. Prt'lll ...., • .... ,leallJ ... ~· 
llh ~. Mop olU'If.,UUo•lllr .... of~ 111a ....._. * 
table • 11'1h1 Uoko ~ flac•• 0a ~~.a 'fUO of~­

n o- u Ulo .. la \be •11111n 'lllea la .,..._' o - 01111 at ber o!lrlao. 

OD \bo ..U, -u.o ONOU'U. Aloo oa t.be ~. • pla\e ot ol1H4 

_. ... 11114 obaooo, a plaq of ~-- ....... o1.1H4. A ooffoo ,., 

( l:N\ 11J DO MOU -cor) plooo et '-''- • -t:bor ploM. ., 

llaP'• pl&oo a alu• ot aUlr. A IIU .. ~ t.be ~ ot. \be elM 

oppooUo ..,.._a 111& pi- ot oott" .-.. n h • u.-.·11t17 

~-Uoaal, u.-.·&Nr abo, •n ....,, 111d4l.o olou 11Cb' 

.,~. .. ,_ ...... la t1•lobrl (..s-. pq•• \o 0111\ 11ko -

....naoa oau.ouo ..-)\be f-.ilf utt ~.u bHdo allll •'-' M 

oo\ .aA Ullr, !Uo~AC~D•' .. t.lloda&, _.. -·--.. -·­
hlbl 8M \be oltJoo'• •ta u ..., ... .S..,. -.p oa U. pla\" 

.... loeu ••••a'J lbl'lak, te ..,. u -..!l u poooSJIU ._ 

.U..Uoa. 

WA 
lol 9 UUlo ..,..., 11114 wbot baYO JO'& NeD .. 1D& 
~' 

a. ioiiM o ·~ of eoQ, ~~low pDUJ Oil U 11114 doa 1 t. p oo. 

Oil bh 00'-P pldo u \be wrd ''fdor• ...... &alreo -.., MUP troll 

a ..Uor pla\e n\b a k14'o paUoR aro.-.4 tba .... OD4 ber -

- u. Sbe 1o ... bao\f lll4 • 11\\10 . ,.. D01q. Pri\a1 .... 
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:!bo ~ ot .Fr1h1 haD&i~a& hb Ma4 at t.hlo rea1Ja4er ot h1o un.e1 
.be 

lith hh hoa4 tlaeo aoc1 aalreo the • - • ld.Dd ot a t'1&DD7 toea •• 

ba c11d when h1o a o\lth .., .. 1"1111 ot' 't'Ol'l:llah. 

IUQD.t. 

• .. aD4 t heA I •-t to Herr Ooiae r • o t'or • 7 'l'ioll.D 
le .. OD and .be plqecl a CODOVto b7 lleoc1el--

( ohe otyabloo a l1ttlo o._. tbe n.eao ) 

lloDdelooobn, md theo I p la7ed tho Lorelei tor h1a 
aD4 he oo1c1 I wu loarniQ& ••~ (ad. Po,. (w1tbollt 
poll01Q&) what• o a llhito ala?e t 

.. &&d&,. 

PAPA ' Mt!t 

!M6 
( ebo 1a o"oolwd aDc1 l:ll&rta opeoko 
tDIIAW-17 to ll&&da) 

"Oh, llagdal· 

(II- puto her ~~~- 'baok l.Dto the oou.p 
plate IIAI'kecl •.uoter1, llDtoo\ecl. Papa 
t'ollo~o oldta PI'U.ai looko bo.Udered) 

"Ploooo don't look 1nto t ba t c1rooc1tlll window m;raoro. 
Thoro aro oo !!!!!!1 o1oo, piU'O, lo"fel7 th1Q&o 1D tbo 
worl 4 -- 70u aro t'or too JOIAQ& to bo th1Dk1D3 about 
OllOb thSngo. so.e 4a7 when 7011 are older, Papa or 
1 or l'otlaer Johaml or one ot' t h o Siotero •11 tell 
70" abou t oo• • ot tbue thiDa•· Bllt ~ do »t t~ 
llbollt th• or talk abou t thea. l'roaioo ao, llag4a. 

Regraded Unclassified
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"T' 
(41~1a\ecl, a U.Ule """'IPJ, dill 
OIU'Soae t.l\ aeqlll .. •-•1 

•.u1 l'1&Jat, IIOU!er, • 

16M 
(preMJ.Q& ..._., but \eAdel'lJ'l 

0 Pro.iae, M&ad&T" 

( H llldanUJ till\ ll1eel.7 ) 

•x »1'0111••· 110~. • 
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11.- IUI4 Pqa atp wUb a lllJrtwoe ot rel1et IUI4 41a~po1Dtac\ 

aa4 fP b.ok \ o \bell' ao~q~, Papa .f1n1a!lea an4 l' .. a!lea .tor bH..S, 

blltter an4 &&14M&• and -a. blaeeU a ean4w1ob.. 

!AU 
0 Aa ~ll&Ja 'MH ..._,, -ll&Ja O'Ml' \!WI&a to 
WI'I"J allo14\1 C~ll\ ~- t1lib, tool Aoh, t.hla 
l!!PM!pl! tl a 

<• apeab wUb aool'D) 

""'aa•neaa OG17 &•'• WOI'W - alwq-a Wl'ael 
SUbel'8\81a, WbD ..U. .fOl' lli:la~ra. do- Uae 
atreet, aqa 1\ 1a tM - wUb ~~· 

<• 1a -a. 41aoourqe4, al\boqb 
bJ' AO •Mna bJ'Okwa Ol' 4eapa1riq) 

"I 4on' \ Jaaow, I don'' Jmow. .t.ll. tbeae JMI'a 
I b&Ye 1011\ad tor t.be Poople1 • P&rif', u • IID04 
C&t.boUo abol&l4. h\ I aa\ ••1 the)' don't 
• ._ to lmow -• be\hl' \baA &Jilbo~ el.• wbat 
to do, .Uwqa w .... 1Dalllte4 m4 bled wbite 
b7 Uaeae n"-t. Pl'eub and JDa11U. , ," 

Regraded Unclassified
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r_.a J •• .a. •••1•, lliiM•., M «ah > o ..... , 

wlU. .... *'" .... ., ........ , ...... .u .... , 

u.. s1 tzaU.•, • 1 r 1 a '* tz11a •• a 11 a : -.&. a.. .. 
t.IISIIk ., 1,, - .... ldW ................ "'""'* , .. 
\M e&I'U• IS 7 aJ -· ...., ... ,.,.... ..U••tf' Q- .... Mlat 

like a ... ., sh"OZs4 Ml.., r .. -. ttn• ..... Ia MsJCz' a 

-· a .... ...._zzl U..Z ._, 'M Ml11 a hsue _., a ~ 

*lpplllc -c tor thz ~ .. -. 11111 , wuaa ._... ..u 

u4 ., ,,. - ..... 11&..... .. .... e' • ..... Sa - ... , 

ot U.. .... , tale s1nl ... • 111 Ns&• •• ,.,.. 'IIMk Sa .. 'M 

..,., M M Mck& I '• 

... al ........... , ww •• .,~. ~ ., ............... . 

ls ••••• oa JA...,ns a__. ot .-.... • ft'I.Ul Sllllla-

thls p£- _, "-lnllll - paw bel' ft.- to !ler Upe to Wl 

hpa to d p ... .-J••• I?IIA at tv bar bHil. .... 1oe11a 

IIU'pl'l....., t.bsT ,. •• , .... rd • Ids «<:tbsaac, Ll sa Ills st1 l•-
•4eate. 
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... "I 111 Ia W.a, uA ,..., .-1' t ' 101 '"' tlllr ... 

...,. .._. t 'n_. ..... -.,.- aus t ,a-eta ep • 

eta r >•• ...,. .._ .-s.. _. .... te ~ ..., ,...._ .... altJI*, 

.. ,. ....... - ...... ~e..... .. ..... .. •• t .. llsl.a ,. ..... 

ATTt Jlllla aa a .... t ..,.. Wldlla 211 UJ sa "' _. aua tMN, 

-kisaa ... - .... , .................. 1 ..... , ... .. 

--. bltd t-111 hie .. l.a b .. .,, at ldDI ..., ,, Ule D PPo 

hat aa be t.U.. ._ -' "'lh "' at t2ll -. 211 '-" _. 

a IOCe-lftlltr ... _._ _.. ,.,.. llsl.a laM u Ula .... ,.... 

Gilt, h t .... .... la- U1a- ..... UlMtOI'I ITSQ'--

I 
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t.u \dle bu Mea el.....,. Allll a ... ._. la aUUq at t-. pl ... 

oppoe1 M wtlere llapo •t 'berwoe. '~ _. ._ are 1A Ule -

pla"o u prniwalJ. !b4ir aro at tiret l.Mtll to 'II.Une Wlbat 

be t.Uo \ba, INt M la are ~ hlM.U Ul4 U1eJ .aat ... .,_ 

llh 41ap.a1o. 'lba1l" .... t1oa to hlo report h ona ot recret 

&114 eo• .,nl abou, bu.t \ba7 aro 110t pbuieaJ.eal, 'lle1Ac ratlla:­

ooDoemecl alaiDot al. toaetller w1 th the 1IDhappJ precl1-t ot 

u .. l and the .. ._ ot ·~ ..._... llllowled&e ot Wbllt bt.o 

oooW'l'ecl. 

' ' "' 
( abe doeoa•t want to &61dt 1\) 

•ht lieJT Doktor, aro r'" .J!lttf L1eal bu aJ.wva 
""• euu a Jl!!!! &1rl. 

1'be 4ootor 1o 14eAtU1ecl 'bJ t.be otetboaoo~~& llbleh he 1o paU1Ac 

baok 1Ato hlo UtUo 'blau 'baa oa hlo laPI he 1o a • tJP&'• a 

a144le ala .. doetor, 'lllth olooe-oroppecl talr balr, a J)OUilu, 
a .. '-·•Jar oollar, a too-alllllorato ot1ok·~ 1A hlo 

toro-1A-haa4 Ua, a -\U oha1r loopecl urooo h1o ealotooat 

1ll th a 4oot011'' a 1Aa:l.p1a ot the 1tatt ~ .. ,....,. twn&'na h-. 

1t 11114 a ol1a1oal u.e-wr ot1ok1Aa ovt ~ &A upper eat.t­

ooat poU.t. ao apo.U 1ll tb liDIIlal'ltaadt na ot the t..UJ' • 

Pl'e41._, _. bt. 11 .,, ealto.&a u to L1oa1, 'llllt bt. 4oeoa't 

talco altllar ooaa1 .. rat1oa too ool'1ollal7J Jalo aUS.~ 1o tb& 

Sirll will 11e &lrla Ul4 aatllre 'lllU toke lil oourM aA4 U 4oooa•t 

PG7 to 'bo too &&eh liiPMt _,. •eh tbtna•• 

poqroa 

•sw-ot Ot oolll'le I • -· YOIU' Uttlo .t.uo 
aal4 s. 0 plna to bt.Ye a ...._. !hero em be 110 
4ou'bt; lA o!lout 5 or ' .,.\au, I oboul4 WDir. 
' Ooo4• Qlrlt• •all, well., "Z7 l1kal7. Bv.t t bNo 
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noc;oa (con t i nuing) 

~eaaant girla, 70u know -- tbe7 go bo•e to tboi~ 
rllla gea 1n tho .,untai.na tor a vaoat i on an4 pootl 
t he .tirat thJ.n& you know tbe7 are 1n love and there 
1a a bab7 on tbe wa7, • 

51-I 

?apa holda out a box or ciga r a1 the d octor t&kaa one , Papa 

t1lh a 11q~&aur gla .. with Scbnll.pa 1n front or tha doctor , The 

doct or anipa o.r.r the a nd o.r the cigar and l ighta it, Attar a 

plltt or two (all thh shown by eloaollpa o.r glau , bottle, cigar­

box, ci gar , aciaaora ..Upping end, • to. ) he aJibalea ring a o.r 

81oka, t hen ra1 aea hie glaaa, bon toward .Papa and 11 ... and .. ,., 
DOCTOR 

•zum r:ohl Your heal thl" 

lie drinks dowt tho glaaa at • a1n&le draught, burpa slightly 

exactly aa Fritd cUd over t h e aauaa.go, pate h1a mouth with 

hil hand.kerch1e.r, and lean a bAck 1n hie chair, 

l!A!!! 
( ehe eympa t h1aea w1 th l.16ol ) 

"Poor girU But what. .,. ! \o dot" 

!£.! 
(pu.r.ting on hi e pipe ) 

"It1 a certain we can' t have her have bar baby 
hera, There ia Magda t o oooaide r , • 

~ 

"And ye t I can't Juat a end her •••7 · 
be right , She auat have proper care, 
baa boon like a daughter to ••I • 

Tlla t wouldn 1 t 
r.l:cy, aha 

Regraded Unclassified
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(be U a UUlo • -.at olll7 a UUlo "' 
&IIDOJM ,. th hh .Uo tor oftD o1111qu.e17 
s.plJiac IN~ A \h1na) 

IIM6 
(1 t liM Uftl' eDtoro4 ber boa& tbet 
alolllb a o : arl- wu pooallll.o) 

•ottol Ot ooureo DOll lllooftr U.Oupt ot -~ 
a t.hlnal It wu ODlJ a ~ ot apoNdnat" 

(Be -thee onr tbla _ ... np) 

545 

•~o, no• ot oouroo · ... ,, ot oowr-o 119t1 •• U 1a 
theao pouut alrla -- thet .n4 .a.la ~Nl Ropubllo 
ot ouro. I toil 7-~=· ~ da7 olll' Jllohror 
w1U take power OD4 7- wW ••I" 

It- 'bo-o ~pareDt - or probolll7 tbla lbo1&l4 haft 'boOD 

... 1D u.. t1J'Ot •• , ot the doe'-- that be 1o ~ 

• IIU1 parlf 'bad&• 1A hlo aMttt.l bolo• 

IIOC'I'O!! 

"!beD DOt olll7 the poet llttlo prlo, bat aloo 
the PUOMt &lrla 'IIUl. 'bo pl'O ... to4 aplllot a.tl 
th'np.• 

(Bore be h oti'I&Ok b7 an 1dM) 

l.iotelll I ha'fo 1 tl Wo wUl .ol•• JOill' probl-. ••• 
1t wo ea11110t aol..o Lllll'o - it 70\l ora w1U1JI& to 
opead. o llttlo ~ tor her au • ' " 

Mt!e • r&U 

(t II~) 

"roo• ot oourao. 1t lt b not too Dloh• • 

Regraded Unclassified
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"1'bec thh h -.bat .. 'rill cSe. • • 11111 ..... 
U .. l beoll to hAir Y1ll8ge 1n the - to1Da !be 
t:b.i~-clau .roro h DOt too ·~cain. -
OUl toll hAir it b beeeu.. of lla64o 0 She 'rill 
UDdontand. A.lll1 JOU oan gho her a little .._thing 
u a pr .. ant, -~ • .me! 1.r you like you - "•n toll 
her aha oan ha•• her Job baok later, if aha can .rind 
a wq to haYo har bebJ taken ooro o.r. • 

(Hla Yo1oo ohangao to o blut.ror, 
hAiartior t one) 

... 

•au.t thml Probabl7 abo will not wont t o com. bock . 
Probabl7 hor bo7 .f'rhnd 1n tho rtllaao will bo de-
118)\ted that ah a 1a going to baYO a babJ Uld w1ll 
aal'I'J' h or omd that w1ll bo tho lut :rou will oH 
of JOur L1oo1.• 

Be taltoo out om old·faahloaod turnip wat aa - olooeup of aa=e, 

ehowing 7 o ' olook - and tho clock on ttwl w.ll avikeo 7 and tba 

doctor puto h lo watch book 1n hlo pookot, puahoa back h1o chetr, 

bowo to Papa and llau me! loaYOo with h h bag, uytng, duri ng 

thla bu•tna•• 1 

Am!" 

POC'l'OR 

•AchJ ! nan o'eloolc alroad,-. And little Ilona 
Bae.aptott or boo aoaaloa lmd I • &I.e th- t o ••• 
h ia. I -t go. 'J'hanlc }'OU, Horr s u-r. Aut 
Wledonu.n, .,..ed!go Prau, allt wtedenoben. auto 
Becht, guto Nachtl• 

'1'111 ooone tadM out an:1 1nto a churob prooou1on • la tho 

pict ure tor t h e AYo Maria in F.ntaata, oxcopt t hat the prooeaa1on 

ie •••n to c onaiot ot little g1rla boo•tng t ho 11Sbt•l the7 are 

lee! b7 two mma 1n r oboo. ThO'f pan Ilona a llunlch otreet, flanked 

b7 old bu1ld 1nga. DoYout orowd.8 e l a nd with bared, bowed h aodo an4 

1n al.lenco •• t h o proeon1on pu •••• lluoio like tho Avo ll!oria -

I don •t ouppoao :rou want t o uoe the • • • thing, o:uctl:r - which 

• 
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aD4 the bolt .aa1o f'.U nt 11114 1ato a t;n1Ml. p!lb11o park aoene 

OD a 'bript, lot'al7 l1m4q .t'te~, with people 41'o .. ecl 1a their 

SUDdq 'beet •tro11.1ac a1oas the ~the aDd the g1wh plt.Ji.Dc 

about, 'be1Jic oou.ed IID4 f'ecl 'b7 the people. Pint a a-Nl lbot, 

-tdob D&l'J'O'ra 4owD u the -• t.:ruaa to a ol.oanp ot 11q4a 8D4 

Pa Ul4 Ma at the adc• or a poa4 watu'nc D4 tae41a& tho 4uaa. 

Dul'I.JI& thia ••-• the •- OClll.&eDtl'ataa - tbo 'b11"4a &114 •n'-h 
( 1nol'II41J11 Pr1ta1), llhow1.JI& f'eno the 110at part 01117 outatretoheol 

banda enzSq 11114 taa41Da, ato., to un ~ am-t1on. !be 

t..UT 1ooD U.PJ 11114 bopahl. 11114 their To1oaa 11l41oata tbe •­

teol.1JII. .. the ·- tlllllea 1a, putoral -.do, ntb aar-'bla 

antwJ aoanbe 

llq4a 1a azo aha« ._at the adc• of' tbe poDS, bol41DS out 

'braecl to t.ba 4\&0kt.. the d.ueka t.l'e a1l'a11a& al'OUII4 ill tbe water 1 

tiret. a 41'aka, the H'ft:ral d.v.eklilll•• in a1JI&le tileJ tbe7 wt..llt 

the 'bread, wt thaT t.l'& a Uttla • tbouP Mt Tel'T • &pprebe.lla1n 

ot 1'1'1t.a1, Wbo alta 'baa14e Jlaad.a, •aa•r • 4 illt.aNatad. but tl'1eD417, 

•l881f16 h1a taU. Grad.uallT the d.uoka •- nat.l'ei'J tban th•T tile 

put, u qu1ok17 u po.n1'bla, ill the •- ol'4n, eaoh enatobiDg a 

-••l tl'ca lla&'4a '• baJl4 U14 thaD bead.illl 'beolt out into the pond. 

aga1Jl. A panapt1'bl• 1Jlata.llt attol' the nut-to-tba-laat 4ult 
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