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Vincent 
C.llahAn: 

HMJr: 

0: 

I!NJr: 

C: 

I!NJr : 

C: 

HMJr: 

C: 

I!NJr: 

C: 

I!NJr: 

C: 

f!MJr: 

C: 

C: 

Yee, Mr. Secretary. 

Marob 4 , 1942 
12: 20 p. a. 

Vince, I thought :rou were going to write a 
letter tor •1 eignature to th1e tallow Murra:r , 
who 1 e dolt. 

I did write one. 

Who'd :rou giYe it tof 

I gaYe it to l'erdie lu.hn. 

Ob, don't • •..• 

I don't Jr.now whether it went to Ferdie luhn or 
not, but I prepared it and I preauaed 1t went 
out three or tour da:re ago. 

Loolr.. Tbat happened onoe betore. Bend the 
letters that I h&Ye to eign to Miee Cnaunoe:r. 

All right , air. 

Beoauee - do :rou reaember onoe before I wae 
waiting tor a letter and it took three or tour 
da:ra to get ott lubn'e dealt. 

I reaember. 

Well, it I aalr. :rou tor eoaeth1ng, doee it haYe 
t o always go that wa:rf 

Well, that's the r outine, Mr. 8eoretar:r. I 
aean, it'e - · when I prepare it, Mr. luhn ueuall1 
looke it oYer and eoaetimee malr.ee obangee. 

Well, call up lubn and tell b1a to get i t ln 
to ae. 

! 
• 

Well, I don't - in th1e caee, I don ' t Jr.now whether 
be'• got it. I know I wrote it right the next 
day or a couple ot da:re later tbougb. 

lieU, would :rou tell - would :rou alnd following 
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Or 

D.Jr: 

Or 

D.Jrr 

Or 

D.Jrr 

Or 

.UP: 

Or 

lllr: 

Or 

D.Jrr 

Cr 

2 

U tbroUf;h and tall hi• plea" to 11-re 1t to 
IU.M Cbaum~a7 at two o' ol II. a 1 oa aip i U 

tea, 81:-• ... , 
tea, air. 

.&114 1 juat heard the .. oond one. 

D14 JOU' 

Ob, it'• wonderful. 

Cia, wall, we M a aae :reaterdll:r wh1oh - we 
•u tlu"ea ot thu. • waa the •watoh on the 
tine• and wa uda anot er o a with a pla:r 
aMut produot1on, vbioh ia ru.rYel ue. 

Wall, the eecond one 1e wonderful, I £It a 
sreat thrill out ot~bea. 

Well, tbat' a grand. Glad to hear 1t. 

I wri te eo aan:r other letter• to people that 
toa' t aean an:rthlnc, and thle h the beet 
tblnr - rrq tongue'• ban£1116 out; I want to 
Wl"1 te aoaebod;r. 

Well, I'-re rot a bea t1tul letter written. 

Ob;r • 

I'll r•t i t ower. 

fell thn - eYer'• holding U up- to rat 
lS to Cbaunoe:r b:r two. 

tea, ur. 

I .a.nl: :rou. 

~. t1r. Good-Oya. 

2 

Regraded Unclassified



co - ltr. Ora••• 

March 4, 1942 
2:20 P· •· 

IDIJr: Ballo. 

Hr. Howard 
Hunter: Bello, Mr. Saoratary. 

IDIJr: 

R: 

I:IM.Jr : 

B: 

HMJr: 

H: 

BMJr : 

H: 

HMJr : 

R: 

Rallo, ltr . Bunter. 
\ 

I'u aot a acb•e I t hought 81ght poea1bly 
intereat you, and tba build-up to it ie th1a. 
the War Production Board, ltr. Bau'a D1•1aion, 
ia working out a project t or the WPA to uae 
ita entire field t oroa and t r ucka t or about 
t1lO w"ke ·to collect aorap iron on rural. t.,.... ; 

Yeah. 

!hay tb1nk there are •1ll1ona ot ton a, and I 
they're risht. ' 

!he7 are, yea. 

Now, we ' re getting read)' t o organize to do 
that, and the Departaant ot Agriculture baa 
inaietad and the War Produc tion Board baa 
acree4 that the tar.era will be paid ao•ething 
tor th1a eorap lron. 

I ea. 

We will bue t o handle that ach1ner7, too. 
It' a so1nC to 'be a 41ttiouH Job. We oouldn' t 
P81 tb• caah on the tar.a. t had th1e ln 
81n4. It will range a 117wbara tro• a tew pounde 
to •••eral. tone on a t ar., and lt •l&ht 'be worth 
oone1da-r1ng that wa pay the• or gl•e thea eOtM 
tor. ot receipt tor tb1a, Whlob wlll be oaabable 
1n Datenee 8taapa. 

I ea. I 

!he war Production Board are setting tosether 
110•• .-oney - twent7 odd •1ll1on dollara, I think, 
tor tba purpoae ot pay1ns t or th1a. 

3 
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I!ICJr: 

HI 

BMJr: 

B: 

HMJr: 

H: 

I!ICJr: 

HI 

HMJr: 

HI 

I!ICJr: 

B: 

HMJr : 

B: 

IDIJr: 

H: 

BIIJr: 

81 

BIIJr: 

H: 

- 2 -

Bow auctlt 

Well, the7 ba•e 4o (Uell at it, beoauee nobo47 
uow• bow auob there 11. 

leah. fwenty ~111on, JOU lai4? 

!bat'• what I un4erltan4 tbe7'•• taken on now. 
low, wb7 not pa:f the .. tart~ere , it we ba•e to 
pqo thee at al.l, J>AJ th• i n Detenee Stupet 

Well, it ' • an i 4ea. I 1 4 lUte to think about 
u . 
All ript. 

'111'4 I tell JOU wba t I ' 11 4o • • I' 11 gin 70ur 
· nue•Uen to Harold Gra•ee, who bandlee that 
tor .. , and tell h1a to get 1n touoh w1th J OU 
w1th1n tbe next - well, by t oaorrovt 

leah. 

la that al.l r1ght7 

Sure. 

It 10und1 •er7 intereeting. 

I ta7 1t eounde 1ntereeting. 

1 ... 

I'll tell Ora••• about 1t and tell h1a to 
think about it. 

All rllht, tlne. 

!baak JOU •ery auoh. 

I'll be gad to tall to h1a any t1ae. 

!bank JOU. 

!bank JOu, elr . 
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- AHDA"O P'ORN Ho.. t 4 A 

,...,. """ '-'-" .._ ...... 
TELEGRAM 

OFFICIAL IIUS INESS-GOVERNMENT RATES 

Dil LEml 

lOIS FIWOO.Df D ROOSEVELT 
o/o SKlT'l'L& POST Ilft'ELLIGENCEJl 
SEATTLE JA.SHIIfGTOI .., 

TREASURY DEPARTMENT 

.... __ _ 
IWICB '184.1 

W. mi n ed yuu up .. iallT at the atniou thia IIOrDinlt but ... ,.. 
happ7 that ,you oould 'be with .baa. 11bh all pea nil with 
bar. Hope fOil han good flight b~k. Ou.r fondut lon t o 
JOil all · { 

IIEIRT .liiD ELDIOI 

5 
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,-,u<OARD ,.O .. M NO. U A 
~ . .,. .. ~ ........ ... 

TELEGRAM 
OFFICIAL. BUSINESS-GOVERNMENT RATES 

D.l! LETTKR 

liRS FRAN!CLIN D ROOSEVELT 
o/o SKATTLE POS'f Ilft'ELLIGKNCErt 
SEATTLE WASH IMGTOI 

TREASURY DEPARTMENT 

IIARCB 4. li4.2 

1ie 1ahoed you UJleoiallJ at the ••"lou t hla aorning but "" 
happJ that you could be with I.DD&. Wlah ill gou well with 
her. Bop• 70u haTe good flight back. Our f oudeat loY• to 
J 0\1 all ( 

HEJIRY AliD ELIIOR 

5 

Regraded Unclassified



6 

Karch 4, 1942 

Nol'IU.ll Thompson 

Secretary Korgenthau 

In this repor t on Uisa Anne Collins Boardman, 
one o! the things which ahe aaya ahe helped to 
organize ia the Co~ttee to Defend America. 
Please fin.d out what this Cocmi ttee was , what it 
stood for and, if possible, what kind of literature 
it got out. I think it ia Tery important to !ind 
out more det ails about t hat particular organization. 
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*"" 4, lMI 

Deu llr. l!anU't 1 

tour hulftll - ••• nal ....... r­
.. at, alllll I alloal4 llb 7" ta Ita. hew - I 
appredata u4 ftl• lt. I thlM 7111 ... 1M 
that •• all ~Dtflt.i troa thl 41eeu.al ... 
whleh 7011 1a1 UaW -tba a&•• 

l't al:all prok\1¥ hiYI • atltt tlrbt •• 
OIIJ' lwlda wUh COQCNII , bat 1 ~aline \b\ \hi 

1eoa eeue ..- peblotln ot thl U.rl ... p~U• 
will be puhbc: twar4 the RUt•at of , .. 
11Mb propaa u I fttliDH 7••teria.7• 

Wlth ~at ,.,...., 

!liMen}¥, 

ISIRUc4) 1, loraoa&baue l•• 

Mr. Cheater I . DarD&P4 
MO Br.U Sti'Mt 
Jlew.rk, : .. J tPM7 

FKjhkb 

S/4/42 
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JK NEWAPK NJ MAP " 1 0}4A 

~" l 'if'JPV ~AOI'GENTHAU J R 

'FCPETAPY OF TREASURY 

1942 MAR 4 All II 36 -

"I 'H I 'ITEPE'ITEJl AND GREATLY PLEASED WI TH YOUR MESSAGE TO 

·u•••IITTFF VESTEPJlAY . PROGRAM SEEMS TO ME SOUND AND 

P•ArT i f ABLE . CON GPATUL AT I ONS 

~HEqEP I BARNAPD, 

1127A . 

I . t ' ( J 

E 

8 
l 
E 
G 
a 
A , 
H 

T 
R 
E 
A 
s 
u 
a 
y 

T 
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----------~------------.---· ---_,____ _ .. (ala. ___ _ 

. ... ... ~------ ~ ... ----­..------­--.. ---------------_....,_...._...,_. __ _. .. _ ..... _____ _, 

9 
t:ongrtff of tf)e 'ltniteb 6tatef 

JCHHT COM NJTTDl OH M:C1U1en0H M J : """""*-
~&xracm ... 

C.._,.ftO ~TO ea:.•t.OP TNC......,...,.. 
/ItT Of' , .. , 

ll&rch 4, 1942 r 

~.on. He!U'J' llorganthau, J r, 
~ he Secretary or the Treaaury 
Washington, D. C. 

111 dear lo!r. Secretary: 

As the Senate Finance Co>m!ttee will meet 

t.omorrow in the Fi nance COI!Wftitteo room, and, a~ 

the Todd Shipyards Corpora Uon hu r oquestod :r.ore 

tLme to prepare the i nformation asked f or, the 

meeting of the Joint Co,..ittee on Reduction of 

Nonessential Federal Expenditure•, scheduled for 

Thursday, llarcb 5, has been poatponed !or several 

days. 

You will be notified at a later date. 

~itt best wishes, I am 

f'a th!ully 
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...... 4, 1M2 

!'01 Ill'. Sullhu 

FROK1 !be Seer.ta17 

b uaiWr to )Our -orud• ot Kareb 4, 

I aa dell.gbted to mow that 7011 han pat iato etteet 

ltYOD ot the el&bt •111P•t1o••· I • •r• thaa 

w1111ac to aooept JOUI' •ua .. uoa ud drop th1 elpth. 

10 
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'arch t. , 1942. 

':'ax "ublici ty . 

on -~hruar:r :!6tr 1 sullCJ.t•~~ & ~~i!.tional tax 

abll city projocts 1"!\ich you approved . I •"i•h to rt>port 

thll~ 7 of t!:ese r.sve alrPady bcf'n ~xeout.ed . '!'he Sth , 

"a Tre~'"ury statenent urring employer s to Pive enployees 

tiM" off to file t heir rPtums", hlle not been done . Upon 

reco:~~~lderttion, !J' . C~M, ~ r . Cl\llahlln and I felt that 

., .ile trere is eo muet. eri tic inn in th~ newe• apers about 

wt'rl etoo;>a~es the nubile reaction t.o s""h a state~nt as 

... ~• 1 propo•ed T«'uld be !;ad. ~ "O•I a.,ro··f>? 

11 
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March II, 19112. :i2 

STATUTORY DEBT LIMITATION 
AS OP hBRUARY 28, 1942 

Section 21 or the Second Liberty Bon~ Act , as amended, provl~ee 
that the race amount of obligations leaued un~er authority of that 
Act, •shall not excee~ ln t he aggregate t 65,000,000,000 outstanding 
at any one time. • 

The follo wing table shows the raoe amount or obligations out­
s t anding aod tho taco amount whlch can still be issued under thlo 
l1m1tat1on: 

Tot al face a~ount that may be 
outatandlng ot any one time $65 , 000,000,000 

Outatandlng at of February 28 , 1942 : 
lntereat-bearlng: 

Bondi -
Trea•ury 
SaYinga (Katurl ty 

nlue) • 
DoJ>Otltary 
AdJuatod Service 

'r-reat\U'Y notee 
Certlflcatea of 

lndebtodneoa 
Treeoury b1llo 

(mnturlty value) 

Natured obllgatlono, on 
which 1ntereat hat ceased 

$35,912, 029,400 

9, 674,147,950 
72,436,000 

731. 634 ' 706 
12, 145,729,175 

2, 941 ,800,000 

2 . ()()1 , 743 , 000 

Face amount of obllgatlono 
laauoble under above authority 

$46,390,248,056 

7 089 272 175 
63.479 , 520 , 231 

114.592. 000 63. 594.112 . ?31 

$ 1.405.887. ?69 

Reeonc1lr;ent • 1th Daily Statement of the United States Treasury 
February 28 . 1942 

Total face .. ount of outstanding uobllc debt obllsatlona 
laaued under authority of the Second Liberty Bond Act, 
•• amended 

Deduct, unearned dlacount on Savlngo bonds (dlrference 
between current redenotloo value and maturity value) 

Add other oubllc debt obligations outotandlng but not 
oubject to the statutory limitation: 

lntereat- bearlng (Pre-War, etc.) $ 
Katured obll&ations on which Interest 

hat ceaoed 
Bearing no Interest 

Total groaa debt outetanding as of February 28, 1942 

195, 990,180 

11,519,665 
359' 650. ?81 

$63,594,112, 231 

1,780,767, 691 
61,813.344.540 

567 ' 160. §26 

$6? ,380,505,166 

• Approximate maturlt;r value. Prlnc l...,l o::ount (curreot red...,t1oo '"'lue) 
according to preliminary public debt otatement $7,893,380,259. 

30-56 -oOo-

-
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c 

It• 

lor1oo I - Poot Qtf1coo 
Sor1oo I - lluk:o 

lar1oo I - !otal 
Sorloo r - JoaJca 
Sor1oo Cl --

! otal 

lllllTID S'UDS SAVIJIGS BOIIDB 

Ooap&ratl n Stat-t of &&1M Dur1Jic 
J'irot !'vo -lzlooo llqo of llareh, J ellra:r,o 1164 Jaal>&1')' 1942 

(MarU 1-}, JO'bN&J7 1-}, Juw:r,o 1.-2) 
(Oa llulo of Iono Pri~) 

('-to b t hOU&IlcU of 4oll&ro) 

laloo 
Aaouat of Increaao 
or Docr-.o (-l 

March I ,. 'bNa,.,. 
March I fo'bl'l>&1')' Janu&J7 ........ o••r 

follru&I'Y I Jan""'!Z 

t S, 786 $1.2,oo6 t s, 7SII -· },220 • } , 222 

~ 42,0JJ 20,9611 - 17,710 2l,OU 

3},112 5ll,ol+4 29.7119 - 20,9}2 211,295 
},672 1,914 4, 021 - 5,}12 4, 96} 
~ l1.l!l 15. }84 - 21.,807 2l. C)29 

~ $!.02,}41 ti!9 .15J -t'1&.051 t53, US 

ott1oo ot tho Socrota:r,o of tu troaouq, I>hlo1Gil ot llnoaroh 1164 StaUoUoo. 

: Porcontace of laoroaoo 
or Doereuo !-l 

I lilli'oh ,., ...... ,.,. 
........ . ..... 

I fobru&r7 Jan&!Z 

- 26 •• }6.~ 
- 42.1 100.5 

- }8.7 81.7 
- 59.1 12}. 11 

- a:2 ~ 

-~ 101.2{. 

a ..... col .U1 tl.proo aro 4opoolh vUh tho Troaauror ot tho thU-.1. ltaha "" a ccOUDt ot procoedo 
ot oaleo of Qrlhd Stoteo oan~ boD4a. 

J ohl f1pea haft ba• J'OWid-.1. to uaroot thouand M4 v1U a.ot a.ocouar11T a dd to totola. 
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1 ! 

UlllnD IU!IIS uvnoa JOIIII 

Dailr laloo - Much, 19112 
0.. Jaei1 of Io .... Prloo 

( Ia t.bo-. of d.ollar1) 

Po1\ OffiCI 
Jallllt Joa4 lal11 All Joo.4 laloo 

JollA lala1 
lla\1 

hrlo1 J l erlo1 I hrioo r hrlo1 G ! 1\al hrloo l hrlOI r 

llo.rch 19112 

2 • 5,111 • 1~:: • ~:~ • ·:~~ • 26,636 • 21,~~ • ~:~ 
3 2,975 s 110 

11 "' 
11~ 

!otal • 8,786 • 21+,327 • 3. 672 • 17,5o6 • l+5.5Gl+ • 3},112 • , ,,72 

Of!ic1 of t.bo horotarr of t.bo tr......,., Dlrt1 loa of -...1ouoll aa4 ltaU1Uo1. 

lovool .Ul fipre1 azoo 4epoo1h vi\ll t.bo !rOORI'or of \Ill 'O'a1\e4 8\1>\10 oa ..,coua\ of prooeMI of 

woo of 'O'a1 \e4 Stat11 M'fhcl boo.41 . 
llohl J1pr11 lla1'1 bleD ......U..4 \ o aoazo11\ \llouao.4 aa4 vlll ao\ D.OIOI&ZOilr a44 to to\al1 . 

hrioo G 

• ::: 
• 17.~ 

!obl 

• ~·~! 

.... ~ 
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I 
.. lfullbtr ot a«-.n'• tn 0\he r Oorporattona an.d In.,. .. t .. Dt tndu.1\.r, ql.l&l.lth4 \ o luue S•rl•• I Sa•lftC'I lotUl.a, b1 7e4.tral a .. 

aene 4htr lch - Jpuary 10 t o 4ate. lJ 

!Ia to AUaata I Joo\oa Oblooco 0lOYoliUI4 
I I 

Dill lao 1 IADI ... I MlllA.. I lew 
OltT 1 apoll o 1 York 

1 lhu ... 
4elJIIUa 

I 
11loblooD4 

...,,.,._ 
oh oo 

I St. I.ouh I to till 

0\hor Oorporo\loao 

•• lao. 10 4 • - 12 i4 12 27 1 4 65 I - 1 Ul 15 2 61 22 1} 1 2l I} 15 II } 2110 }l 17 14 90 21 ~ l } ~~ 101 19 • 11 
~ '""· 14 

20 19 115 ~ 5 } 124 2} 111 11 2) 22 15l 119 1~ } "' m 27 15 }2 
~e 

n 23 27 170 ~ 53 

' 5} 27 ll 
~~ 21 2) )7 191 ,. 16 55 159 }0 2l 686 

I ana -at Ioduo \ rT 
: .... 211 5 2 1 2 10 )1 10 

& 
2 7 6 1 • ~ t) 14 13 2 9 7 3 • 15 6 } 2 10 7 } • 511 21 n 7 J 2 14 

~ ~ I t~ 
28 1 7 2 14 • 

11 0\~or Oorpora\loao .,.\horloo4 ao ot Doo•bor 27, 1941 aa4 la.oot110at le4uotrT ao o t IOIIIUrT 17, 1942. 
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0 

Daily ohangee 1n the e took or Series E aaYinge bonds on band !f 

(In t houaende or pieces) 

I IWiber or pleoea !toOk oa h&iid xaa 
aanutaotuMd at aloae or I d811nri .. 

thia thil 

J'eb. 23 214- 1100 21,905 

24- 55 1100 22,650 1,600 

25 1o4- 1100 23,34-6 700 

26 1511 1100 23,91111 875 

27 24-o 400 24-,5411 66o 

28 162 nona-o1oaed 24-,3116 

liar. 1 nona-o1oeed Dona-o1oaed 24,386 

2 3o4 500 24-,5112 

3 16o 500 24,922 625 

!f h o1udeaetook in banda or (1) J'aderal Renne Banke and bruoh .. , (2) Poet 
orrioae, (3) J'ederal Reeene Bank i .. u1ng agenta, and (4) 'l'reuiU')' •aulta 

1n Vaahlngton. 
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TO 

TREASURY DEPARTMENT 

Seoretar7 Morgentbau 

George Butt1ngton @ · 

1? 

fbe rollow1ng 11et ehowe 1 Tbe New 8p1r1t1 oooklnge 

tor the week ending Maroh 1, 19•2, and the total to date. 

AlDID7 
AtlAnta 
Boston 
Buffalo 
ChArlotte 
Cb1oego 
C1no1nnat1 
Cle't'eland 
Dallas 
Den•er 
Des Moinee 
Detroit 
Indianapolis 
Xa.nsaa 01ty 
Los l..nselea 
Memphis 
Milwaukee 
MinneapolU 
New Haven 
New Orleans 
New York 
Okl&bou 01 ty 
OUha 
Pb1l&delpb1a 
Pitta burg 
PortlAnd 
St. Louis 
Salt Lake City 
San rrenouoo 
Seettle 
Washington, 

22 
ua 
IU 
605 
70 

121 
1115 
ss 
as 
2~ 
22 
98 
80 
s• 
77 
82 •o 
06 
20 
•a 

126 
86 
.7 

122 
107 

:50 
905 

Totel Week Ending 
Maroh 1, 19•2 •• 2007 

Grand Total Week Ending 
rebru&ry 22, 19.2 0767 

Grand Total Week Ending 
Harob 1, liU2 ** 77M 

**Salt Lake Clt7 report not included. 
I • 

/ 
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To: 
Fron: 

18 
ASSISTANT SECRETARY OF THE TREASURY 

March 4, 1942 . 
'·'1.VORANDliM 

Secre tary l.lorgenthau 
:Jr . Gas ton 

I 

Johnson and Dow, of Customs, have been 
in conference yesterday and today with the 
Budget, Captain Gor~an of the Coast Guard 
and Co=ander Field of the Bureau of naviga­
t ion as to our absorption of a part of the 
'/fo rk of that Bureau, which is the part for 
which Collectors of Customs have been the 
fie ld agents, that is , the entry, clearance 
and documentation of shi~s . Customs is to 
take over 34 men i n Washlngton and none in the 
field. Among the 34 is Captain Sweet, who is 
the specialist on navigation regulations and 
documentation. Another is a l awyer who will 
be assigned to the General Counsel 's staff, 
The matter of physical space is a problem 
both for Customs and Coast Guard, but we are 
~~pecting a temporary arrangement under which 
~st if not all of the men assigned to us 
would remain in their present quarters i n 
the Comnerce Building for several months . 
They have a serious problem in reorganization 
and separation of their files . 
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OfFICE OF L.END-LEASE ADMINISTRATION Mt 
FIV£,FIF"Tt:EN 22d STREET NW. 

WASHINGTON. D. C. 

Lll$wt ...... )t. 
~u.-.r 

llll.rch 4, 19a 

To: The Honorable Henry tlorgentheu 

Froio: E. R. Stettiniua, Jr. 

SUbject.: Executive Reports 

Transmitted herewith , for your 
information, are copies of the leteat 
Executive Repcrts on Lend-Lease opera­
t.ions. 

Attachment 

:t9 
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Offoce of Lend-Leose Administrotion 

2 0 
CONFIDENTIAL 

Executive Report No.I 

STATEMEN T OF ALLOCATIONS AND OBLIGATIONS 

Weekly Report os of 

Appropriation Cat.cory 

A1.rcra!t and Aero. Kateri&l 

rollh and Other Yohlclu 

Vuula and Otbe.r ••te:rera!t 

Mloc . ~Uitory EquipMot 

Production Tao111t1tl 

Agric . and IDdu.at. eo-od 1 a 

Somcin& b peir ot Shlpo, otc. 

Proour1nc Acenoy 

Wu Departatnt 

,. .. .,. DeputMnt 

Marl tt.e eo.ai111on 

rreuury Depart.ent 

O.port.Mot ot ~icultun 

Other 

2 ,877,000,000 

971 ,100,000 

1,67S,280,l00 

466,soo,ooo 

1,0S1,313 ,8~4 

),~66,381 ,887 

)05 ,469. 900 

)U, SOO,OOO 

AdJuot.ed 
Lilli tatiooo 

Fob. 28, 1942 

2, 663 ,m , 469 

1,14),068, 100 

9)2,901, 774 

l,Sl8,040,a76 

february 28 . 1942 

Ob11pt1oGO 

73~~.o.u,401411, ru,os~.ass 

194,686, 2114 

Funde tor tre1cht and othtr neoes~ chargee are not included in obllcation• • 

'flU , . .. ., ctn aa• •-•-" ' ' .,,u_rt , ... u t t.u. Mn"' ., t • nrt'ft na .... • n •u , . -..u" tr ta , . ., ... 
u.u "'· •·• ·• · 111 u ' -"' u . t • TUntatuor • t • ._..,.IUttl t ., rn ctnrnt u a.n an• H u "'" .. I ta ,._ 

I l l II .. MUitn tt \4t. • 
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21. 
CONFIDENTIAL 

LEND-L EASE FUNDS 

TOTAL 

--- - --
I 

I 
~~·O!··~~J 

1/ 
u.oc;AT ..... 

I 
I I ,, __ , 

I 
...... 

~-· 
,;:. I ....I D v~ --~LIGATIONS 

--~- -
, .......... 
to,OOO 

I 1.000 

I 1.000 

1,000 

4,000 

- -~"' ~t~ ~t·· 
S. Ocl Nl<r OM ,_ ,-,. _. ...... , M M Me ... O 

1941 t ... 1 

NAVY DEPARTMENT 

T 

I ' • '"' ••• "' ~ 
II' 

[,., - I,SOO 

J l~ 
1-

""' 
1,000 

.... 
= ...... ...... ........................... 

... 
-

... I I .... 
TREASURY DEPARTMENT 

Urltlll!oed 

),$00 

-- - -- - -- - -- s.ooo 
I 
I u oo 
I 

I 
I 

I ' 
Ul LI .. TUIONt AI..&.OCATOIS -- I 

"-':r:-AiltiiOt • ••• 

, 000 

,000 

- ~ IGATtC»>S J 
•cicnNonU~t[l 

S.Ou- o.c .-,...,,_A¥..., JiM N Alit.., o 
,,.., t •••• 

WAR DEPARTMENT 

,~-
~ 

• ~AM L I"!ITA 

Al.I.OCA T KJIIrS 

I if ,. ......... 
I ,.....,.,...._ ..... 
1/ v ~ - - ;.-, ~ IO&TtOfiil$ 

~ 1-" 

ix~." ITUIU:S 

. .......... , 
,000 f 

:ooo 

• .ooo 

1,000 

• ,000 

' .ooo 

S. OC:t ...., OM '* '" ..._ ¥ llloy l¥tt> .M 4111 .., 
0 

... , t tt41 

MARITIME COMMISSION 
1-1 

r-r-r-,.......-.,.-.,.....,-..,-"'T""'T"-r-r~Moo 

-- -+- -- -- - -1-t-+-++-+-fl.~~~l-+-+-+-l•.ooo 

: 
1-+-+-+-1-1-lil--l--l--"'+-+-+-1-l •.soo 

100 

S..OCt ,._OM.-,_.-._,._,» N a., ... O 
I 

DEPT. OF AGRICULTURE 

-· -- - ·-- - --
I 
I 

I 
I 
I 
I 

P~ut U MtT&UOfif e . 1-••u ;...-
lr-- - ~--I .. '-'NtldhCifll 

I I 
AT ION 

-~ 
t::: -~ '.~'i'T~.i" .. .. 

-
( MIUIMit ) 

t.OOO 

1,000 

1,100 

1,000 
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TOTAL AMOUNT OF FUNDS OBLIGATED CONFID 
IN EACH WEEKLY PERIOD 

Million• of Dollora 
500 

400 

300 
AI\ 

1\ ~ 
v v 

200 

100 

I ' ' ' ' 0 
Oct Nov 

1941 

I v 
' ' ' 

Dtc 

1\1 

I I 

Jon 

t 

v \ 

I I o 

Ftb 

1942 

AMOUNT OF FUNDS OBLIGATED, BY WEEKLY 

Thouaonda of Dollars 

Jm. 24-31 rob. 1-8 

APPIIOi'RUl'IOH CATEr.oRI 
Ordnance and Ordnance Stores 100,255 21,087 
Urcrott and Aero . llateria.l 29,139 51,075 
tanks and Other Volrl.cloe 48,720 24,210 
Vessels &nd Other Watercr.tt 12, 999 13,619 
Iliac. llllitery &4uipu"t 13,872 9,814 
~ttnn rac1l1t1•• 13,608 9, 739 
Av1c. and ll>cl~at. eo-oci' s 130,864 75,909 
SoniciD&, Repair ot Slrl.pa, etc . 31 4,1.27 
Sonices &nd ~txpe,..a 4,o68 16,877 
Ada1n.iatre t1•• bpe ..... 89 185 

To tel 353 226,91.2 

PROCURING AGEIICY 
204,084 132,155 liar Dopert.out 

.. "7 Do~ .. t 51,457 13,669 

llarlt!a Ccooal.otioD 12, )4) 27,609 
1'raosur7 lloJ)UlaeDt 34, 729 53,4'10 

Dopertae,t ot A¢C\Iltw'e 50,989 30 
Otber 4) 9 

Total: 353,645 226,91.2 

Office of LoDII-LMae Aclll1ni.ttret1oD 

500 

400 

300 

200 

I 00 

I I I 

Mor 
0 

PERIODS 

rob. 9-15 feb. lb-23 

7,921 
197,696 

8,261 

4) ,017 
68,407 
16, 632 

8 ,142 45,'101 
4,201 5,008 

61,305 16,965 
83,198 61,726 
1, 215 3,433 
7,S85 8 , 517 

179 Ul 

379 

306,254 161, 763 
19,092 28,204 

608 60,2)2 
36,854 19,313 
16,855 5 

IIJ 
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~ 
BUY 
\ ,,,.. u_.,. 
"I "'C.. -.. --

TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

::ro .... x _o ___ ~ - OP: : 

: •• reconcilie.tio'l oi lloc•tions as s:.o . .n on 

itc. c .. t:.tlc.: . 

.a.ol.cr.'s : 

Jloc•tions ~er ccrat r; ' a c ort 9S2, ~ , 539 . 

e 1Jisi tior.e "'er Pure 'rc 
'i c•' io:l e:--ort 

~d : 

r: is-t~ib·:tc.: 'llo-
c"" .. ions 1 
,_i;. is ~rRt.i ve 
!.sc~ll~r.eous 

"'ln::i­
f ' .;;] ' '13il 

~ 
. o.cl: 

~ ... o ':,!" cr;en t 

23 
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- 1 . 

2 . 

3 . 

£. 

s. 

SlJ::l!AR! SHf!T 

Tl\£ASURY DEPA@n;lii . PRCCURQ!tif•t OIVISIOJI 
!.IJ!D Ll:t\SE PRQCJ16K 

STATtrJ lU.POlJT AS Of CLC§£ Of susnn;s J'rnRUARX 28 . 1942 

T Total I Un1t...s I All Count.r1ea Kine<! a. Rusoia 

Rijuipltioned--(by dollar amount) • .. 
All~eat1ons and Recommendations) 

3805,1..)0, 738 3587, 604,057 tl57 . 784 ,089 

(Exclua1ve of Adminiatrstive and 
Contlno;cnt Expcnoca and Special Fund) 

~lrnttd-- (by doll&r omcunt) • .. . . 600,17' , 590 45<1 ,4,5,549 101.,197 ,68l 

Contract• ond COIIIld t.monts) 

Del1ynred-- (by dollar ...,unt) •..• . 2lO, I.IJ., 050 185,85~,110 l2,284, 559 

(To l'oreien Goven•ont Represent.at.iv·e) 

rrJ•llvor~ S.1snse-- (by dollar a=ount) 
(2 ltco 3) 

)89, 7)1, $40 27J, sac ,I.J9 91 , 91) ,122 

Sted•llNi-(by dollar Wllount) . . . ~13 ,807 ,n2 166,)28, 796 1.1 , )1) , 39) 

By Uonths, &3 Followa t) 

191.2: 
L!arc.h 75, 826,619 61 , 7)l,024 10,690,527 

AprU 35, 531. , 094 211,26.,090 6,096,534 

IJ4y • 28,101, 860 19 , 906,694 7, 375, )41. 

June )1,101 ,913 19 ,)91,'71< ll ,21.8, 01.6 

Jul,y 10, )72 , 612 8 ,7)5,296 1 ,1..)1 ,1)6 

Au,.~u.:~t. 8 , 615 , 8'/5 7 ,1&,6l.l 1 , )93 ,)01 

Sept.Enber 9, 178,497 7 ,9~,89? 1,187,661 

October . 4 ,181, 268 ) , 5?0,941 578,141. 

Mo.-ember 3 • 52'1, 401. ) ,10) ,071 1.25,ll8 

December 5 .~.)21 1., 520,819 538,701. 

Subaequent. to Decombor ?. , )0) , 259 1 19V.,)8l )48, 878 

~choduled--{by dollar amount) • • . 
Delivery Schedule bel"!: Developed) 

148, 50', 470 90, 405, 9)4 41. , 003 • 081 

Rovle!!SI ~cl!!l!l•!l.•-- (by dollar &IOOunt) 27 ,419,31.8 16 , 845,709 6 ,596,648 

~ 6 + 7 . 4) 

I Chir.a I O..hor 

a51,159, 31o $2, 88) ,282 

• 

34,)90,155 2 , 1~"\20S 

12,1)3, 945 170,1.)6 

22,256,210 1, 961,769 

6 ,061.,474 101,059 

3 , 309,661 
1 ,161.,818 

94 ,1.07 
6.M2 

819,822 
453,895 
206,180 

)7, 96) 
)5, 9)9 
) 2 ,183 
1 ,215 
2,798 

1),095,199 1,000,256 

) , 096,537 e~o,t.5.4 
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.. --~...,...-) ..... 
Ctta\iii" ... cc:...u .. w ) 

l')llo -· ....... . .., .. -"'I ~"·· ....- . ........ .. -......... ...... 
M c-L-..~ 

(J i- 6 . ' • 4) 

Drt.lJ..,... la lodft.MI• .t ,.bedlt.l•, 

• 

u.~.199 

tn.~ U,l6t,<* • • • 
n.~s l, Slh, S50 

U?, SOO 1,&.u,m ... m 

17,500 

)7,500 

'·"' "·""" ....... 
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1 aa ln raoelp\ ot J OIU' l aHar ot lfal'ab 2 , 
aneloelna a lat t ar whlcb J OU raaolYed t?oa 
Mal•ln Jll••r.a~ , ' ttorne, , ot aoa\oo, &aaaaab~••'~• · 

&noloaed le a oop7 ot o latter Wblab baa been 
aont \o ar. S11Yor.an, \ 0 5 0 \heJ' wl\h a oop7 ot tho 
pr••• raloaea rot orrad t o . 

ISl~ot) I, l or .. alllao, 1 .. 

BOD-bh J CibD I . ltoC-oll 

UoQaa of Raproaantatl•o• 

a:. abl b 3 R/ 41 

~ .. 
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11M \oa , ••••ebu•"• 
11J dOU' ... U l..,.,...l 

'1M lio-lllo l.._ •· • •c-ok bao ,_.. .. r•• 
1ouor et PellinU7 h\b to •• l.a......,.. \o t.be 
1r1 nl et beuob•J• aeoco tMa Wublaa•oa 117 \l!lo 
l'l't.ua u• Dlnoloa ot \ho 'ft'MOIAI'J' ~.~e~--.,. 

n- h .... lll..,orotaDdl!JC la H&U• •• thio 
ol&ll~"' oM l aa oDOloolq boHWl\b • pHoo roloooo 
.. \be ollliJ"'• 'l'he l'l'oou-• Ohhloa et \be 
'l'PMOI&Ir'J' l)epolr ... Dt Wlll M 'tOPJ Jla4 U oooo1407 
JH 1t ,..a • lU ul•• la a.s ••11 Uloa -•blaa 
et T•~~~' .. u,_.., ao.t roauns.oa to •• \hlo "~'~~• 

Yfti'O 'teJ7 ~1t 

0..0.. ..... 
uohtaot •• \ho loerohlP)' 
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T REASURY DEPA RTMENT 
32 

INTER O FFICE COMMUNICATION 

DAn llarcb 4, 1942 
ro Secretary llorgentbau 

••o" Gerard Swope 

llr. William P. Day came to me with a n 
introduct i on and recommendation from Tom x. Smith, 
President of The Boatmen's National Bank ot 
St . Louie. You may r emember that I spoke to you 
about it. This is simply for the record i t you 
wiah to consider him for a ome appointment at a 
later da ta . 

llr. Day waa born in Philadelphia i n 
1887. Be ia single. Be lived in St. Louie and 
waa educated there. Be worked aa an auditor i n 
the Tbird National Bank in st. Louis and l ater was 
a dealer ln municipal bonds . Be waa alao Vice 
President of t he Lambert Company of St. Louis. 

Other names and r eferences that he baa 
given, other than Mr . Smi th, are : 

Gerard B· Lamber t , 78 Kalorama Cir cle, 
Wash ington , D. c. 

W. L. Hemingway, Pre alden t 
Mercantile Commerce Bank and Trust Co. 
St. Louie, lliaaouri 

John R. Shepley, Vice President 
St. Louis Union Trus t Co. 
St. Loula, lliaaourl 

Loula s . Brady, Vice Preaident 
Bankers True t Co. 
New York, New York 

Re alao mentioned Eugene Sloan, to whom 
I have spoken, and who apaaka very well of him. 
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I • .U•iac ~bo eop1oo ~ tM 

,.....,, • - upe.to \e •- .. leo\ .. 
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,........_, ao, 1,42. 

s sa.o"lJ , .... , 

llr. IUlo Porldaa, 
IJt-Un DUoo\or. 
lloaN ot Eoonoaio l artaro, 
2501 ~ Stroot, w. • ·• 
Woabla&tcm, D. C, 

....... 
2/25/U 
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MAR 4 1942 

111 .._ Oolm., ~=• 

I • meleeS.. •n et ,..._, •.,.. 

._...'- M - Ml .. , .. -wtee t•• \be 

.-tee P"-7 U M Pebl L1A1'7 20, 191&2. 

l illeerelJ , ... e. 

Cel' 1 Wfllt- lo ~-. 
C:eepf•-... 
otrle• fll cua "'e'- fll Iat-u ... 
ou leU=et .taaUw*e fll l ealtaa .,.u.,,.., 
15a..,. a a .... '-• • · • ·· 
W••h' .. '--• D. C. 
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Uaporta to Ru au, l'rae Cb1na , Hw-aa and 0~,. 
111 oclalcl CO\Ul\ r lea, aa reporte4 to th o Tr .... W'7 
De par tllen t 4~tr1ng tho t on-4aJ , ~orlocl elll1lna 

l"ellrua.ey cO, 1~~. 

1. b [!C!!"h t o lluuta 

•.• ... 
'"' r 

L l<J)OJ' ta \o lluaa1a , •• reported to ~ 1'1-a•.auey cluriJ!a the 
te~~-d&)' P• r locl - dl.Qa PoiiMtary 201 1942 a.ountocl to 110,.. t11aa 
.21> ...!lllon. LIUlclplanea aD4 all1tal'J t anka cd parte accollftto4 
tc.zo cora than o-- h1Li..t' . C Sao Al!pend U c. ) 
2 . -:x.,or ta ~o Free Chlna and n..,... 

~;>or ta ~ Fr•• Ch~.na ~~ the ~arlocl under r ovlew a.ountoA 
to u , P5~ tLouaancl. Tbe prl nolpal ltoa a wer e l &Ddpl aDaaj .otor 
ti"Uol" W\d ohu ata and p l'in\o4 - thr . ( :lea A;>pa ndU. u. 

lfxpor t e t o DW'aa &laOuntacl to a l>out •58!:i U1oUaanc . Mote. 
tr .eke aooounta4 tor about OAe- tbll'cl or t bla tot al . (.:ao 
A~pandU ~. ) 

} • !.Jtpor te to l'rc" 

l o u porta to fl'&Mo won r•porc.cl 4ur1JI& tba !Mll'iod vMar r•••••· 
4. b l)OI' te t o other 111ocW aountrha 

-""J>CI't.a to other b1oolra4 OOimtt'1tu ~ro .,tvon 1n " -'P...wllll A. 
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9WMAII! ar 1ll1'fiD I'UBS 
"'iiCUSt-"'JDm ilFGUI& '1'0 I!UCftD c:amrrana 
- iLO\idW '1'0 !Ill !llt!;I!U IIP'IaiiiEIIr 
,.. ~ IIIC1.tiM!lXe liit.Uf1J) 

llUUE !II Mil» Ia:.lCAtlll 11 
lal:l •• l9Q. .. ,_,_, . . ... 

( lll .. te ., .. ,.,) 

Jail' 311 

"' I'Wled ..... I'Wled ..... 

In 11 !*'«r 1A ... ao 
noe.m t U.)U t M.l'l4 ,.,..., 4.,119 ,.., 

9.,445 l,.oJ4 ,., 
6 

I -.. - 2 

2.-J 144 2 ... ,., .D w 

l2iJS' l.urJ "' ,...,, ., ,.. 
l,t4? .. -

as 
STRICTLY CONf:"JOENT'Al 
NOT FOR PUBLICA T!O' 

Total 
p Lk t .. 

• 147 ,/Uit 

<16, CJS 

U,DG 

6 

2 

2 

2,11)9 

'·'" 
U,/149 

6,245 

6,210 

._, .t U. apar\..., .u- .. ,_,..,.. wUit • 1.-c el ~ _. • ..... 
'ftloont ... VIla ••IUD\Sa ... M\ I $ l;r IWpil' I r \ • ...-.J. •'J 1\ ef 

• ,.,.U&lor -"· !be 1..- - flrlM ...... .. ~ wUl ... no.-
- \1> ~a\ et c-nw ....,..... u.-. 
rr. r~ u , l 'l4l -..Ute - n 1e ,... • .- • J.ar1• ~...,.. ot 
M'-r1a]. lleW ..... 1 t ' to - 1e ... .,_. ,_ ,.._ Cb1aao , - , 
r.,,.,, 'llo\11 Ore P'ef ..,. ~ 11o .. ,_ \Ill" ; _. Wlllll1...: o.w.r 4, 1941. 
,.,., .. _. till s 1 ef ~ w;u .,. 2 .....,...... 

Regraded Unclassified



.ur~u 11 

~u troa tbe v . s . to ,_ CAUa&, ..._ ...& 
c , . , , • u n porte4 to tbe 1'1'•••1117 p.par~ 

Mr 28, 1941 • FoliN UJ 20, 1942 

( 'l'bou.ae4a ot DoUuo ) 

t:.ApOI' u to 
l'l'oe Cbln• 

-

axgor t a to 
U, l , .S, H, 

39 

n .... r 1.,ur .. ora 1o P6J't tall:• troa oop1ae or ab.1p., lll,j -.o1f oa t o. 

Pl,uroa l or uporU t o Proo Cnl.Da 4\II'UC tb aao wooka 1nol u4o 
n poru to R&ft-400A -.1ob &r a ,...woocl t o bo 4aot1M4 t or Pr .. Cl:tl.aao 

1t 11 proea.a4 tbat & l.ar&• poroent aco ot oa11oru to eur- are 
4., t1necS fer h'oo CAtna. 

h,.4A~J~a wltb, l'obMUll'f 1 f1CW" U wlll bo &lUG for lo-4&7 pe1'1o4 
1o·~·•cS or ... - . 
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MAR 4 1942 

I Ml' -.1'• 'ot loJC 

ADk 70. tor TOuP letter 

ot .:arola a. 11M Ua rel.uo la rep~ 

h Ult t 'faeatloa ot tAo J&JMUt .. • t roe 

u. . .. t c ... t ........ 

'!oa. Jolua lloChJ • 
hahtaat !AorotarJ ot hr, 
u&1 &.11 0 D. C. 

EllF1vla - S/3/'2 
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mE ASSISTAIIT S!CRETARI OY 'fAR 

Wash ~.acteot 

IU.reil .3 , 1942 

Dear llr. Secretar')': 

I .. seDdilog rou herewith " copy 
of tho procl..uatioa ..,. release which wao 
iaaued , I ~eve, this ..,!'1Wii on the 'last 
Coeat iD eonne<:tion with the Japollleoo ••aeueea. 

You will note that the •"'etanco of 
it 1a ""roq t o designate tho areae , oDd thot 
no - CIII!.tiou are &6 T•t ordered , olthouah the 
claas oe or people to be affected by poaaiblo 
ovac\11\t iona iD the fut\ll"e are oleo daoignatod . 

SiDceral y youra, 

Joluo J. lloCloy 

'!'be llonorablo 

'!'be S.eret.ary or the Troaa1117 

-

Regraded Unclassified



~- C@'WOO'IAJ. 

IIEAIXIUARTE:RS 11E3TEIUI DEP'ENSE COICIAHD Aim I"'URTH aR11I 
PRESIDIO OF SAil FIWICISCO, CA~IJ'ORNIA 

PUB~IC PROCLAMATI ON NO. 1 . 
llarch 2, 1942 

45 

To: tho pooplo wit.h.ill the Statoa of Ari.&cna , Ce.lilonU&, Oregon, &Dd 
,-0 sbington, and tho Pu.bl1c GenerallJ. 

IOIEREAS, b7 Tirtuo of orders losu.ed by t he Wo.r Dop.:u-tloent on Decelllbor 
ll , 1941, t hat portion or tho United States l111:1c withill tho Stat es ot 
r.ashill(ton, Oregon, C&l1lom1&, llont.ena, Idaho , NevadA, utah and Arizona 
ond tho Terri t ory ot Al.aslct\ hl48 been estsbllohod u tbo Western Defense 
Col:lllllnli az>d designated a o B tbe~tre of oper>tionu W>der "¥ colllll!llDd; and 

'l!'llfllUS, By !:xocutive Order No. 9066, dated FobJ"\.IIU7 19, 1942, tho 
Praoidont of tho United S~tea a"tbori.&ed and directed tile Secretor)" ot 
liar &lid the 11U1t.or7 c-ndero whoa ho 11:17 trca tiao to tlae dess.,Juto, 
whlliOT&r be or a:tJ:1 s1>0h doaJ.cno ted coaa&Ddor deeas aucb ection aecot8lll'1 
or deol.r:lble, to proscribe a1lltu-y =eao 11:1 ""cb ploceo and of I!UCb u ­
t•nt u he or the appropril\te IIU1tary COIE>I!Jldor aoy deter:a1ae, troa which 
any or all persons 113.7 be exc11>ded, and with respect to which the rJ.cbt or 
ony person to enter, rca.11ll in , or leave sh&ll be ol>bject t o matenr 
restriction& tho Secretary of TI<U" or the appropril\te ,.U i tsry cOlii!IIIUider 
~Y impose in b1c d.iocretion; and 

r:HER&S, Tbe Secret ,..-y of 1'/ar on FebruArY 20, 1942 , deoignated the 
undorolcned ss the IIU1ta.ry Coamander to carry out t ba duties a nd rospona i ­
bilitios iapoaod b7 oaJ.d !:xoCiltin Ordar tor that portion of the United 
Sto.toa ealmi.ced in tbo T.ootorn Defense Co.......S; end 

liiEIIEAS, T"ne 'tlos tom Defense c->aru! ellbracao the entire Pacific 
Coo.st ot the Ohlted States which by i t s geographical location is pArtie~>­
lsrl;r ... bject to a ttack, t o a t t optecl invasion by t he araod forces or 
nat10111 with which tho United St~tee is now a t wsr , end , in connection 
t herewith, i s subj ect t o espionage and acts or aabctaae , thereby r eql>iring 
tbe adoption ot ailitary aoae.,res necessary to establish safeguards acninst 

s" ch eae~ operationer 

11011 THEREFORE, I , J. L. DeWitt, Lie.,tanont General, U. s . Ar1117, by 
Ylrtue ot the authority n ated in ao by the President or the United States 
and by t be Secretor)' or liar and. ay powers and prorogatins as eo-ndil1& 
Conersl or the !'estern Dotonso Co-...d, do boreby doclAN tbst: 

1. The present a1~tlon roql>ires aa a aott er or a111tsry necoss1t7 
tho eatablis"->t in tho territory esl>mced by th• h atcrn Defense r.-nd 
o! I!U.ltary Arus and sonea tbereof e.s defined in £xb1bit l, here to •tto.chC<! , 
oDd • • genornll:r sbOlill on tbe o::ap n tt6ched hor~to and ......-ked !:xbiblt 2 . 

- 1-
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2. IIUit.ay Arens !los. 1 and 2 , u pcu-1.1eu.lcrly described £nd generelly 
shc•n hereinoft~r rued in E>hibit< 1 and 2 hereto, are horeb' designated and 
cottbllt htd , 

J , llithin liilitsry Areas !loa . l and 2 there are es teblished Z<>ne A-1 , 
lyinG wholly within l.Ulltar:r Area !lo . l ; Zoneo A-2 to A-99, inclusive , s o11e 
of •bich are in lofilita r:r Aroo !!o . l , and tho others in llilitsry Area No . 2; 
and Zone B, co=pri~ing all that port of IIU 1tary Aron !lo , 1 not included 'lithin 
<on .. A-1 t o A-99 inclusive; all a s more pe.rt1eulsrly described and defined 
&nd £LDil'l<lly sbo•n hereinafter and in exhiblto 1 and 2 . 

IIlli ttey ArM No . 2 eolllpriaea &l.l t hat part or the States of r oshington , 
Or-•ior., C&l.itor.W. and Arl.zcna llhJ.eb 1e not .lceluded >dth.lc llilltary Area !lo , 
1 , and ie ohollll an the c;ap (Exhibit 2) as an unsbadod ~rea. 

1,, SUeb ~rsons or elaesea of ~rsOM ao the aitUBtion 11a1 r "'!Uire "lll 
b;r eublse<tuent procl.uo.t1<>n be exclu<led troe all of llilltary Aree llo . 1 and 
al$o froa bUOb of those •ones herein cleoer1bed U Zoneo A-2 to !-99, inclual'l'e , 
•• aro dthin 11.1lltaey Area !lo . 2 . 

Certun persons or classes of persona who ere by subscGuent proel6mtion 
exeludrd from tho • ones lest above =entioned ""'Y b o pe.mi tted, under certain 
r egulations and res trictions to be hereaft er preeeribed , to enter upon or 
reNin wi thin ZOne B. 

Tho deoignation of V~litary Aroa No. 2 as such doeo not contcr.pl4te Any 
prohiLition or r egulntion or res triction except • i tb respect to tho zones 
est<bliahed therein, 

s. Any J apanese, Geraan, or Italian Alien , or any person of Japanese 
anceotey no> resident in llilltsry Area No. l 'lbo cbzalges his place or 
habitut>l residence 1a bereb;~ re«uircd to obtain and execute a "CMni• of 
Rosic!tnce !!oUee• a t tUVJ llnitec! St«teo Peat. Office w1th1D the StLtea of 
laah.lnctoo, Or-egon, CallJ'ornie and Ari;onD. Sueb notice .ust be executed at. 
any auch Post. Otfic• not 100re than rlYe da1a or lea& than one daJ prior to 
etrectilli eny sueb cheJlie of r esidence. !!othine conteinad bereln shall be 
construed t o atrect. the exist.in& reeu.llo t iona ot the U. s. J.ttorne1 CenerrU. 
which r~Uire &liens of enell)' nationalltiee to obtain travel permits tro11 
u. ::. lttorneya and to notify the Fecler t.l BurOI>U or InveSti&'-tiOn nnd the 
Colll'\ioaionor of I.cmicrt.tion of a ny chango in per11anent tddrese . 

6, Tho dos4na tion of prohibited 8lld r ent.ricted areas n thin the l'"est orn 
ll<lftnJo COC!U:lMd by t.be Attorney General ot the United Str.tes under the 
Procu.m&ti on• of December 7 and 8, 1941, and tho ins truct icns, ruleo and 
ro0;ul.o.t1ono pi'escr1bed by bill •ith rospoct. to such pr ohibUed t.nd r est1•icted 

re..< , nre her~ by ~dopted &nd cont.lcuod in t'Ull Coree aod effect . 

The duty and responsibility or tho Fade.~ 8ur84U or Investl{;~tion with 
r••P'c' to the 1cveoti£Gtion of alleg"" acta of espiOIUlge &nd sabot< ge are not 
• lttred by this procla=t!.on . 

J, L. l)eTitt 
Ll .,..tu10.nt General , U. S . AmY, 

c-.ndinll 
CO:If ipMUL 
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PRESS RELEASEr llarch 2 ' 1942 

Cracltl.ni dom on unfounded ru110ra and ao-caUed •otficW statements• 

roe. rdini Pacif'ic Coast evacuution, Lieutanant GenerAl J, L. Oel!itt, c0 ,._ 

ll;ndini GenerAl or tbe 1!eatern Defense eo.-nd elld 'ourtb Ant;f, decl.ered t.oclq 

thllt the deciaiOil &a t o wbo will h. tmlcuated , trc. •bero, &lid •bm 1o 0 

ai11tary doei&ion beood on a111~ noeeaait,, 

•Kilitary necesoit7,• &aid General DeWitt , "ia the eolo yardstick b7 

wbicb tbe Arllrf bes selected the mili tar:y nreaa announced , Public eluor 

tor eT&cuatioo from non-atrateiiC areas and the insi et ence of local organiza­

Uocs and officiAls that e•acuaee not be llOVed into thair e.-amities 

=01. &lid nll not be considered. llo ono has been authorised to speak tor 

.. in connecti011 with -:r autbor1t7 under the Exeeuti,.. Order, and All 

atat - nts and prediction a collini tro• other aow.-coa ellould be diere&nrded. • 

Tho Commandin£ General daclrred tbet tor two weeks the etntr of tha 

reotern Defense Ccmend and ,ourth Arrq bu -.de additiODAl and £11141 studiN 

o.r tho areaa inYol ... d . Proclamtion llo. 1, 1a8110d toda7, inchidea e.pprax­

i&.tsl)' tlla »est halt ot l(aal~J..Dct.cm, Oregon and Gelitornia, &lid the south 

blllt of Artsona , 1n ail.i tar:y area l o. 1 . 

Tba proclamation &lao apoaea reatrictiona on tho IIO'roMDt of persona 

•"!thin the a1litar:y aroaa announced. An:y Japnneee, Ger....., or Ito.lian Ali en or 

parson or Japanese line&eo ch&n&lni bin place of habitual r esidence ei ther 

troa ono ploce to another within tho a111tacy area, or by loa• in£ the 

ar.., , ia r«jjlired to r egi atar tho chan&•· Poet ottieaa ben be<m dee~ted 

u tha ploeaa •bare tbia r e£1atrat1on sill be roo.de, Tho C ndiag Ganoral 

aaici nrancuenta wore ~>.tag • do t o have r egietration t oraa issued theee 

ottiete ae rap~ a s a • a iloble t a ci!ti ea permit. 

cogmmuL 
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arne am 

uch..SSJII UloM ..,. are~ llont, to ... oate all of IIUit&rJ area lo . 1. 

!bote .Tas-ae .. &ad otMr ...U.. llbo -• Sato tile 1ateri.or aut of t1o1a ar.. -

wUl p.i.D ccu.l.4.,...ble adw.atap, u4 1a all proloabWt.J wiU DOt ap1a be 

dilt.urbe<t. tile agproprieto apac1ee ot tile h«e:ralCWrm t. an .,....t 1D 

tar-.re&cll1Dc prepuat.1 ... t.e deal ntll u.. prco111 .. .....s • ._, a 1a procr­

br t~oeae ....,.c1 .. repi'41JI& tiM protect.i<lo of propertJ, tile reeett~t &ad 

r.loeati<lo of tlloM eo are attMtoll. Die ~to4 JII'Wpue.ti<loe w1ll !.Delude 

- uaipell to ~ u tu u poNil>le pnper\J &ad prc>pertJ ~ta, 

t.o &'fo.l.4 tile 4epreee1JII attect of foroe4 ealea, u4 ~~ to wi"'•'u 

renlt.lq -ow1.c dleloeat.1c:sa. Aa •- u tlleM atolld1M a.re calcW, 

doti.DUe d .. l.p&Uoll ot t.rr1tor1M u4 Oet1ait.e tsatpati<lo ot ,..._ to 

be attected w1ll be ..... 

• * • • • • 
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Ill' . Dou.l4 K. •11• 
Cba.inu 
War Pro4aot1oa Bout 
Soelol Seoarlt7 111141ac 
'lu'll.ia(tn, D. C. 

Dear liP. •11n1 

~~~Q" 
50 II-IQ4') 

.... c. lNJ 

I aa pleu.a to bow tbat 7011 '" baTlac a etatlll 
report prepare4 of ollooatiOill coYerlac the it ... uaier 
the llo10ow Protoeoli whloh 7oar letter ot PebraaPJ 28th 
etatea will be oo.p et.a toa.,. 

!be , ... tail( tL.e to .ake ap eliotlac 4efio11Doleo 
before ipr11 ltt 1• l1alt.a, ..a it 11 .oet t.pertaat 
that the nppllera alata.b proa .. uoa tUHalll 1D u­
cor4aue with JfiiV oll-tloa riero. 

SiDoa witillc 1011 I hue reooh.a a .tarthoer repwt 
troa the Proo-care.at Dhb10B u of Jlebra&PT 18th, whio 
1a4loatoa tbet the ilt f1.alt7 OODOIPDlD( , ... of the it ... 
hu hoeD nero-. 

Slaoorel7 JfiiVI, 

lltlrll•«l . . ..... u.u. ,.; 

Saoret&PJ ot tha '-RP1 

.J ~·..t /l )/1 t! 
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WAR PRODUCTION BOARD 

WASHIHGlON, D. C. 

.., .. ., 
DONALD 14. NELSON , .... ,. .... February 28, 1942 

Dear 111' . Secretary: 

I bave your letter of February 19 and the report 
on the status of a r.,.,. of the purchaaas Wider the lloseow 
Protocol as of February 18, 1942 . 

I find several figures and atatamants in the report 
wtdch connict with information anilable here and., rather 
than aend you a bastil;y prepared report on the status of 
USSR requisitions considered b,y t he 1'1PB, I am having prepared 
a complete account of such items of material and. equipment 
ahooing ,specifically, the total Protocol requirOlllents, the 
amounts requ.isitioned, and the amounta allocated for delivery 
or t hat rlll be made available for delivery b,y April 1 . This 
rlll be comploted b,y llarch 4 ancl I 'l'liU send a cop;y to you 
at that time . 

We are aware of the importance of meeting all 
promiaea under t llis Protocol, and I assure you we will con­
tinue to do everything posoible 1n t.tda organization to ex­
pedite delivery of the caterials and IWluf&ctured. products 
Wtdcb we have &greed to cake available . 

Sincerely your 

~~~~~on'""'-""'" 
The Honorable 
Tha Secretary of the Treasury 

51 
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MAR 4 
1942 

., 

Karch 4, 1842 

llr . Tb-• 8. McCabe 
Deput7 Uahthtrator 
Otrice of Laa-Leue .lc1alnhtratlon 
515 - 2214 Street, • · W. 
u hington, D. C. 

Deer Mr. llcCebe: 

Tbe concel'll n pre11ed in rour letter of Much 214 
becauae of the preaent Ruaai an oerco aituation ia thor­
oughlr underatood and appreciated. 

I haTe directed that the Procur~ent DiYiaion coB­
tinue to exert eTer7 effort t o follow up each order cloae-
17 and parti cularl7 to expedite ahip .. nta of he&YJ cargo 
to ahipaide. 

You •1 rut auured that ITeJ'Tthing wi thin OW' 
power h being done. 

CE!l/rm 

SlncerelT roura, 

l81eaatl 1, larauU.•• l•• 

Secretar7 of the TreaeuJ'7 

.... 
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OFFICE OF LEND-LEASE ADMINISTRATION 
FIVE-FIFI'EEN 22d STREET NW. 

WASHINCTON, D. C. 
) ""'" lv ,. ~ f( 

,._.JLJ1 
-"" ( 

llarch 2 . 1942 

The Honorable HeDJ7 ll.orgenthau, Jr. 
Secretary of the Treasury 
r.aabinaton, D. C. 

Diu llr. llorgenthau: 

l!e are very grateful. for tile apl ond.14 cooperaUon of tile 
treuury Procure::.ent in accelerating purchaau for tile SoYiet 
Union. 

~l:s /(./), 

Knowing your Yital intoreat in tbe protocol and your 
offorta in urging compliance rltb tbo President• a direcUn in de­
livering tbe backlog, rltil certain uendloenta, by April let, I 
thouabt you would like to know that Mr. 114clc and his asaociatoa ar e 
apeodina up their procedure in plecina contracts and expedi tina 
deliveries . 

Aa you know, ocean shipping baa bean tbc chiof bottlcneclc, 
but after a lone bard struggle we auoceodod i n obtainina a consider­
able nuaber of ships last week and pt'OIIisu or a larger number tbi s 
•oelc end tbe aucceodina weeks of March. 

N"" the resJ>OI"'ib111 ty ia aqUilre~ up to the various 
procurement agencies and ourse l ves to expedite deliveries to tho 
porta, At tbe _,t there is available cona14orable quanti Uea of 
truclca and other bulll;y iteas, but tho 1aportant need ie steel and 
otho.r boa'7 cargo tor belancod loading, or which tbe tonnage for 
iaodiate dolinry 1a inadaqUilte. Your proeur011ant office is ~ 
• ...,.. of tho roquirOIDI!Ilto end ia exerting great pressure to obtain 
tho nocoaaary aatorial, but I thought you and llr. S.ope should- knw 
the aeriouaneu of tile problea. 

111 til kind.eat regards , 

Sincerely , 

Th.oaaa B. llcCabe 
Deputy Adainistrator 
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TREASURY DEPARTMENT 54 

INTP OII'Fiea COMMUNICATION 

OATW lleroh 4 0 1942 

TO 

SubJeot: 

8eoret&r7 llorgenthau 

llr. l:aqrolr. 

German A1rorert Produotion (baaed on llinietry or 
toono•1c Wartare reporte) 

1. From Jenuarr 1, 1941, to Deoeaber, 1941, Ger.an 
Ai r craft produotion 1noreaeed b7 one-thlrd, or rrom 1,900 
a111tarr planet a month to 2,500 a aonth. Plant exteneione 
wh1oh ere being .. de •87 lncreaee thie output b7 another 
15 to 20 peroant, or to a total or about J , OOO planet a 
•onth. (The pro4uot1on in Poland and C&aohoelowakla ia 
1nolude4 in tbeee r1guree. The produotion or Italy and 
the other oooupied oount r 1ae would booet the total b7 
anoth~r 600 to 700 plana• a aonth. the preeent luropean 
Ax1e .produot1on would be , then, probabl7 around 3,300 a 
monthl w1th a poee1ble r1gure or 3,700 par month th1e 
year. 

~. In 1941, 1t 11 eetiaatad that the Germsne produced 
a total or ~6,000 planet. (At the ea•e time, Italy and 
the other oocup1ed oountr1ea probably produoed around 
7,000 planet , g1w1ng a total Axil production or 33,000 
military plane• in 1941.) 

3· The .. in raotor limiting expanelon or the Geraan 
alrorart induetrr ie the aize or the labor roroe . Raw 
•aterlale are t»t a bottleneolr.; the .. ount or aluminum 
end ugneeium required ie only a aaall portion or the 
total Geraan production. 

By the end or 1941, there were around 900,000 workers 
1n the whole Geraan alrorert induetry. Probabl7 150,000 
workera were added to the induetrr in the couree or 1941. 
Moat or thie addition wae co~eed or iaported •ale labor. 
It 1e bel1ewed that the reeerwee or fe•ele labor 1n 
Germany are exhaueted. Further e~nelon in output can 
eome only from further retional1zat1on, eub-contraot1ng, 
d iverting labor !rom other war worlr., raorultment or foreign 
labor, and tba placing or order• 1n the occupied oountriee. 
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Due to the shortage ot labor, only two shifts are 
wor~ed in the plane tactorise. The average working week 
io 60 hours , i.e., the average machine is used only 120 
hours per week out or a possible maximum o r 168 hours. 

~ . In order to keep production at 1ts maximum, no 
fundAmental chan~ea have been made in aircraft design 
during the war. Germany is not developing new military 
t yoea to any t hing l ike the same extent that England and 
the Uni t ed States ere. Many or the olenee, oubl icized 
•• new German types, were either deve l oped aa o rototypea 
before the war, or are merely modified end improved 
ver aions o f exiating standard typee. Sy maki ng few tyoe 
chonvea, and so avoiding the six to nine months decre~se 
in oroduction that e changeover requires, Germany has been 
8 ble t o produce constantly a t her maximum. (Tbls policy 
aivht well lose the war tor Garmany. It gambles on 
,aining so much 1n the abort-run that the long- run dis­
advantages ot this policy oan be discounted. ) 

55 

(Comment: This type of information would be more signi­
f i cant if it could be compared to America n production 
figures. I have been informed by a fairly reliable source 
t h•t Ur. Lubin has made arrangements tor unofficial liaison 
representatives of several of the Cabinet Members Liho do 
not reol!•e copies ot the Armaments Statistics progress 
reports_/ to see the American p roduct ion statistics once 
• month. Perhaps an arrangement of this sort could be 
worked out tor the Treasury.) 
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T£l£GR:.1! SElfT 

ELP 
'i'h s tElt ·r~r MUSt b e 
~or•~hrasEd bEf ore b ei nG 
c ">nunica ted t o anyon e 
othEr than a Gov ernmenta l 
11 ·~ncy , (BR) 

A ~E .lBASSY, 

CHUlii'KI!IC . (CHINA) 

147 

2 p. n • . 

TO A::>IER nOtl FO~; !>OR 'i'!lA.'SIUS~IIOll T:> 'Il!t 

S1\3I LIZATI ON BOARD. 

?.UC~E 1 . ThE United ~tatcs Trcu sury hos 

i'eournulattd a backlog of about 40 cas e,, : nvo l •! ing 

1: I thcr (1 ) t ransfers f r oln Un1 tEd S ta tcs dollar 

aec?unt3 111 thE names of 1ndiv1duClls or fil'I Js htld 

by appointed banks in Occupltd China t r> nccounts 

in the Uni ttd S ta tcs in the names ,,r the • ndi vid-

· ls r firns , or ( 2 } transfers frN acc~unts 

carried by hanks in the Un~ttd States 1n ttc naoes 

• individuals or firns c'or.lclle• 1n Occu·•iHl. 

'::hl'la , The to.tal v!!. luc ,. these '''ller transfErs 

i s ab,ut UnitEd Statts ;,soo,ooo. "''cr1can nation­

als arE 1hc bcncf:~.ciarics ::.f nearly oll ~r the 

a, rr•n;i 3tEly U:-n.tcd :; atcs 500, 000. 

2 , 'ihESE CI'.S ES hB'/t 8!.CUl·1Ul8ltd ••rC r B 

56 
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- 2- ;147, Uarch 4 , 2 p, m, to Chungking, 

period of time , all before December 7 and many 

of thEm a considErable period of tlniE prEvious 

t~ December 7 . ThesE applicnt1ona have not been 

acted upon because of the desire or thE United 

States 'lreaaury to obtain thE prior approval of 

t.ite Stab111za t1.on ))nard, tv en th~ue,t> this delay 1a 

rceulting in pers onal hardships t o individual 

Americans . 'lbt lie en a in r o< thea e tranaao tions 10111 

no t result in a drain e tht Boord's resources , 

3 , I ~avE cxaointd the Lndividual applica­

tions ; find snrnt of only indirect interes t t " t he 

d~ard, and ett no objection to the UnitEd Statts 

Treasury approving thesE transactions • . I f ind con­

firmation of disposition of United Statts 1~tasury 

no t to act on cases involving China with~ut thE 

Boord's previ~US approval . If the B~ard
1 S per­

misai:m 1a granted, tht United States Trcaaury is 

prepared to license these transactions , 

4 , I reco!lll!ltnd tiult t he Board inf~rr• the 

United States 't~tnaury that it hae no objection t o 

the a"ove trans actions heing licensed by t he United 

States Treasury and tiult I bE recorded as joining 

in such a pprnval. . 

5 . A reply t o your oablt ot f ebruary ~ . 19~2, 

llo . 84, ts o ong prepared and shall 1:>e sc'lt '"" you 

oa s :>on as p osaLh lc . Elll> ;)UOTE 

rE 

",ELLES 
Acting 
(IlL ) 

5? 
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TELEO"U.I! 3EilT 

t:IE'llC/,!1 LE"J.TIO!! , 

C/,I RO, ( C:: IlYPT) . 

184 

l"RCI1 TR~;.31TRY . 

IJRI.Y 

;tcr ch 4 , l ll42 

7 J'hM. 

~~oTE 1. To f nc111tcte th£ negotictinn of 

ehtcko d r r.wn on the TrtcS\\rt r of thr nntted 'ltntes 

::nd t'ni ttd Stntcs currency, the following .,rocedure 

is 8U33£St£t\ , 

2 . ~11 United Jtrt<a dollAr checks drn~n on 

the Trea surer of the United 3t:l t<s ncaot1n ttd by 

Borclnys B&nk (D. C. ~ 0 . ) , Cn1ro or£ to be dt liv­

trtd to the /\lOt ric~ n IA:JP. tion, Cn1ro, cccoMpt:nied by 

l11t i n tr1pl1cP. te with c omplete dtacr1pt1on er.ch 

cheek as follo"s : !lllmt of dt'f'.wtr ; o,.,bol nur.btr; 

check number; amount ; payee's name; dntc of chtck. 

Consllln r officer rtill ca retulll' verify chccko 

-~103t l1ot nnd edv1ae ~recoury by " ire throu$h 

58 

St.l" tt Dc,r.rtru:nt r.3{lregntE amount of chrcl<o d tlivcrtd 

by br.nk. Upon receipt of t h is r.dv1cc , -:rcnour:; w111 

effec t pr.ymrnt in corrcspondinJ cl!lount to Berelays 

Bonk 
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. 2- ~118<. , !lrrch 4, lN.2 to Cr 1ro, !!zntl 

9onk (D. c. /: O. l , l!tw Yor'<:, for recount or its 

Coiro Brnnoh, 

consulr. ro orti crr ~hm•ld instruct Sllrolnyt Bank 

(D. c. t: 0 . ) to usc nll poaaiblt d111gtnor in 1drnt1-

t1c•t1on or nnytt and dttrrm1n1na vnlldity or rndorsr ­

ornta , Sr.-clnya Bnnk (~ . C, ~ 0.) , Cniro, should 

cndoru chtcka r.a toll01'1a: t:ll'!"' t:I!O'I'O:: Pny ~o thE 

ordrr or thE ~rEr.surtr or thE United ltr.t~a for crEdit 

ot our r ooount with &rolcya Bank (D. c. t< 0,), ne" 

Yor•c . SinnEd &rolnys &.nk (D. C. t: 0.) , Cairo, 

"gyf)t . E:ID lln!E~ ~UO'~'E. "'renoury "'ill look to 

Jlrrolr.yo !lcmle (D, c. fc o. ), Cr.1ro , only for uaunl 

gurrentH undEr lr.\'13 r.p'll1cr.blt in "gynt , 

Conoulnr officer should rornnrd ohtoka ~ccom~ 

~nitd by ont cooy of list t o Trt r ourrr ot United 

3tt- tu, ".:eahington, as oromptly ne ooaeiblr by 

a~rcat ~trns ovnilnblt , 3eoonrt cony or list should 

rono., ~· scnnrrtt o~rricr :- t rrrl1rst possiblE dntt . 

7hl.rd o<>"!" should bE rctn1nec\ by oona•1lr.r officer, 

S, ln the cr.oe of rxctn United Stntca !)OQtr 

ourrcnoy , instruct Br.rolays Bank (D. C. t: 0 .) to 

!lrt~rt liat in qundrupl1cnt t o~n\'!1ng the nmnunt of 

troh dtnoMinnt1on of t e ch kind of ourrtnoy acoc.rntcly , 

nnd tor 

59 

. ' 

Regraded Unclassified



-2- "18<., tt:-rch 4 , 11'<.2 to Cr.iro, (~zntl 

Sonk (D. c . k 0 . ), llcw York, for r ecount nf i ta 

Cr. lro l!rcnch , 

Cc:-nsulr. r officer ~hO'.•ld i Mtr uc t Bltroll\ys Blink 

(D . c . •: o. ) to uoc r. ll poasiblc c\111~tnot in 1dcnt1-

nc Hem or T>llY££ r.oc dcterminil\,3 vnlid1ty nf endoroe­

r:ents . Br··clcys Bonk (~ . C. t: 0 . ), Cniro, should 

tnt' or1t chccko r.o follo"'a: I:r·~-: r.n07~ Pny ".o tht 

order or t he ~rer.surcr or t he United Jtr.t ·o f or credit 

or our r ecount with Bnrclr.yo Dank (D . C. ~: 0 . ), llE\1 

Yor'c . 31;;ncd Bnrclnys Bcn:c (P . C. t: O. ), Cniro, 

~gy'lt . E:ID llnl'::'l 'U~E. ~rc" our:• r!i ll look to 

o.•rc l r.yo Dr.nk (n . C . r, 0 , ) , Cnlro, only tor uaua l 

~r·ntcc under 1r~3 nn'll1c~blc in ~3Y0t , 

Conau1cr officer should rornnrd chcoko rccor:­

"~niccl by one cony of l int t o Trc r ourcr o r United 

Jtr teo , ·:·cahington, r.o or omptly n• ooosiblc by 

orfc1t !:'tens ovt~illlblc , 3coon<l cony of U ot •hould 

follr tJ:.· scpr.rr tt cr rric r • t err lies t !)0331blc d" tc . 

~hi rd O')n; should be rt tnincd by cons•tl c r officer , 

3 , ln the croc of rxccos United Str.tco no'>tr 

currcnc~· . instruct arro1cro llcnk (:> . C. :: 0 . ) to 

,rt'l<'re Uot in qur druc>lic• tt o'•nning the na"l.'nt or 

t·oh <ltnC'In i !'l(ltion of tt'.Ch lcind of currency otor.rt'.tely, 

nnd for 
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_,_ ''lC~ , l!~ roh 4, 1~~2 to Crir<>, (~:I}"Ot) 

r.ntl ror l'td trt'.l :;raervt notes r.ncl f<>r Ftdtrcl 1e3erve 

Bcnk nr>t t a , the list 1'1UO t -.sh<>v1 unr. r r. tt ly the cmount 

of erch ~enominr. ti<>n or t he 1o3ut nf ench bnnk, cut 

"" currency in hnlf vcrticclry ~nd strMp or ~ritt ncmE 

nf b·n~ nn Er. oh hnlf in ink, ~n deliver ~tb 

~~lve3 ond list in qur.dru9licrtt t <> t~ericnn L£gction, 

Crir'> . 

4 , Cc>nsulr.r officer will verify r.munt r>f currtncy 

delivered to hirt r. _;r. inst list nrcnrre•l by 'bene< and thl:n 

he r11ll ~irE Trensurer of Un1 ted Stntt:l t brouSh '.!tetE 

Dcnrrtment the nmount nf currency clcl1verEd to h im. 

''/hen Trer.aury r eceives this r.clv1ot, nq"Mtnt in 

cnrrcap~nd1na cMount nill be ar.dt to Barolaya ~nk 

(D. c. t. o . ) , lie" York, f '>r r.co!'unt <'f ita Cc1ro 

brrnch, Up<>n recciot end tT.cninr.tion ~rcrsury reserves 

rigbt t o ell' 1m reiMbursement t or en)' currency which 

is nnt genuine , Ec ch set t>f hnlvcs oh'>uld be for· 

l'lnrd td 'b; oe!l"rr.te e<rrier r ccomnnnircl b}' n O'>PY nf 

tbe liat , The third cngy of liat aht>ulcl be f t>r ncrded 

by ot 1ll ~nnthcr cr.rrier , !.mtr1cnn onna•1l11r .,fficcr 

will retc1n r.,urth c!'ny nf list . 

5 , Cnna·•lr.r nfficer ohnulcl wke n., r r rrngonents 

f~'r 1naurtmce ns shipments rof bnth chccl<JJ and currency 

will b£ 
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-~- ~184 , !Ierch 4 , 1942 t o Cr irn, (!:Q"")t) 

will be c~>vered by Government tnaaca in l!li'llllent t.ct. 

G. Plenu nd'l'11ic Bcrolt.;a 131\ nk (D. C. t: o. ), 

~nirr , ~>f r pprt>printe pnrts hcre nr with the aug3tati on 

thr.t it rdv1at ita brnnchcs 1n ad jeocnt countries end 

brnka in Ccirn nr these crrnngcoenta . 

7 . Plccs t cdvist !mjor R. £ . Odell , P. D., 

l' . s. /.'rr'rf , Cniro• of the contents "r this ne33cge and 

1ntoro other United Stotts GovtrnMtnt nfficicls c~pro­

pri~. tc 'P"rta hcrenr . 

e. To "ininizt DUMber or ohcoka drn~n nn 

Trenourer nr United Str. tcs , SU(;$E3t thr.t ynu advi sE 

cUolmra1r13 officers t.hot thty ohnuld cnblt thron$11 

their reanective dc~rtncnta thc1r loonl currency 

rcqu1rcncnta . :.rrcngcmcnta w1ll then be Melt t o 

ndvnncc d"llrr crtd1 ta t o Bcrolny:~ Bank ( :l . C. 1< o . l , 

Coiro. END ~UOTE 

TbJ: Dcpnrtocnt r.p0r oves thE f~>rcgnina. tiny 

cxocnat incurred 1n crrrying nut the 1natruct1t>ns 

c~>ntcined in this tclcsrnm ohnuld be included in 

rcg>•lar ncct>unts r.a se!J(Ir nte 1tcn rnr billing '!'r cc.oury 

i n r. oo'lr da noe r1i th See . V - 45, Pt>rdgn Service 

'lcgul• ti r na . 

NE 

rtET.L!:S , 
!,CTI JIO 
(P/, ) 
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62 
TREASURY DEPARTMENT 

I NTER.OFFICE COMMU N ICATION 

to Secretary l!orcentbau 

rooM Mr. Dlotrl ob C O f ' F uEN TIA L 
Rtclttered oterl l~ t r ano&et iono of the rtportlac banko were as followo: 

Sold to commercial coccerne 
PurchaAed from commerclal concerua 

£116,000 
£ 2,000 

Optn arktt ottrU~ re...Untd at 4. 03-3/4. !be oll17 reported trano&etlon 
eoDSltU4 ot £2,000 purcha.aed f ro• a co.aaercl&l concern. 

r o opprecloblt chan&t took pl&eo t od&T in Utv lork ~uotationo for forelED 
curHncitt. Clot lnc rat•• were as tollove: 

Canadian dollar 
Arr;enUne ~co (free} 
»ra&ll ian a ilrelo (free ) 

Colombian ~·· 
Mexican peso 
Uruguayen peso (free) 
Venezuelan bol1Yer 
Cuban pooo 

ll-1/~ d iocount 
. 2370 
.0516 
·5775 
.2065 
.5275 
.2800 
3/8'fo p rolll\110 

rhere were no gol d trana&etiona c onaUIIlDAte4 b7 \ll today. 

?he l'tder&l Reot rYI Rank of !ltv lorlt ropor\04 that the Rank of Cacada thip~d 
2, 56S,OCO lD o~:old tro"' Canada t o the Federal for account of tbe r.on.-ent of 

COLiida, for oalo t o the !lev York Aua.r Office. 

In LoQdon, spot and forward ollnr rou lood at 2J-l/24 , t~ulml••~ ~· 42.6u. 

'!i>o ':!rtuU%'7'• pur<:b<o.oe prica !or fortlED allYn vas unch&Jl4;ed e t 35#· !lando' 
and E, noan •o ttttlt...,Dt price for !ortlED oilnr vas also unch&er;ed a t 3;-l/8~. 

• 1 .. do no purchaooo or ollvor todl\1• 
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TREASURY DEPARTMENT 

INTift-Qf'l'lCit COMMUNICATION 

" 
DATC Karch 4, 1942 

TO Socrt~&r7 Mor&tn~hall 

,..,w Kr. Dlt~rlch C Of\JFID ENTIA L 
Roclt~trtd a~trllnc ~ranoac~iona of ~ba roportlnc baakt were a• tollova 1 

Sold to COJ111erc1al concern• 
Purchaaed from co ... rclal co~c•rn• 

£46,000 
£ 2,000 

OptD u.rltt~ a~erllnc reained a t 4.03-3/4. 'rbt oD17 reported tranoaction 
coaohttd of £2,000 purchato4 froa a co-rclal conc:trn. 

Ko apprtclablo chan&t took placo tod&T lo Vow York ~notation• for forti~ 
cnrroaclu. Clotlnc ratet were ao followa : 

Canadian dollar 
Arctn~ino paao (!roo) 
Braallian ailrola (free) 
Coloabian paao 
Medcan peao 
Urugu&Tao peao (free) 
Veno1u.lan boll.ar 
CubN> peoo 

ll-1/~ dlacouot 
.2J70 
.0516 
·5715 
.2o65 
.5275 
.2800 
3/S'f. pret>lua 

Thoro WI,.. 110 COld traotACtiCnt conauaaotoi!. b7 U to<I&J. 

!ha l'oi!.tral Rooorn llanJI: of !low York reported that tho :Bank of Canada oblppad 
$2,566,000 In iOld fro• Canada t o tbt f ederal for accouot of tbe ao ... ,...., ... t of 
Cauda, for talo t o tho !low York .lai&T Offlco. 

In Loodon, opot and forward allftr rtaaiutd at 23-1/24, o~uiT&lont ~o 1!2.67#. 

!be 'l'rtaOIU'J'• purcb&ee prlco for forti~ o11Ytr wao unchanc04 at 35;. llanol7 
ao4 liuaan 'a uttle..,nt prtc:o for foralgn allftr val alt o uncbao&Od at 35-1/81· 

• • .. do oo purchaaeo of ailftr ~od~. 
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To: 

Treasury Department 
Olvillon of Wonetary Research 

Dat Karch ~. 19~2 · ··················-························19 
secretary Korgenthau 

lo!r. Kamar olt 

The Att&ched lette r from Lord Hlllif&x 
etat ea t hat the distribution or all 
Brit1eh a111tary reports is to be 
underteken by the Ameri can section 
or tile Combined Chiefs or starr 
Secretariat. Therefore, be will 
~ve t o at op sending copies or t he 
&rltlall •operational' reports t o you. 

These repor ts have been very useful 
&nd, I bel ieve, i t would be desirable 
to h8VS them cont i nued. 

General Smith is the Secr etary or t he 
Combi ned Chiefs of Staff orgen1zat1on. 
Should we attempt to wor k out ~>n 
arrAnRement for the continued rece1ot 
or these reports through General Sm1 th? 

I!R. WHITE 
Branch 2058 - Room 2141 
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MAR 4. 1942 

!~Dell_,.. 

'lh1• u to ...._, .. ,. ,...... a t ter of ......._,. 
23, atati.na t.b&t t.be 41atribu.t.1as of .U !lrit.l.ah 

""' ta - u. 11111 t.&r7 •U •t.I.Aa t4 11a1 teot 
Statao ct.borit1.eo wUl be 1111dertaaa 1n \l".e tutm-e 
117 t.be ~ o~ t.be C ' ' Mol Cb111'o o~ Start. 

I -t to t.but ,.... ~- lwf1Dc apt • ~­
of clonlns:-nto 1n tho war dviJI& tile put yur, 117 
r " "' • e0p1 .. of ,...,... opu-.t.l.-'. t.oacr-. 
rour k1nd· .. aa .-.. approei&tod. 

I81Ptll 1 • .,r ata\Uh ~ ... 
Soorot.&r)' 0~ t.be Treanr'J 

1U..a ..... ,, , . 

IM1111AatoD, D. C. 

Regraded Unclassified



BBIIISB EMBASsY 
WASHINGTON, D.C. 

28th ~bruary, 1942 • 

:>ear J.:r . Secr etary, 

. . 

il1th the com~let1on or the secretarial 

arran$ements for the Combined Chiefs or Starr 

COl:l:l.itteo, the Secretariat or the Combined Chiefs 

or s tarr have agreed that it would a1mpl1ty 

matters considerably if the distribution or all 

British documents concerning the military situation 

to tho United States authorities wore undertaken in 

ita entirety by the American section or the Co~b1ned 

Secr etariat , and i£ accord ingly the d irect d is­

tribution or any such papers by thh Jobaasy were to 

ceaao . 

Such an arrangement will obviate possible 

misunderstandings and overlaopi nq, and s hould also 

accelera te the dis tribution or individual paper s . 

In view or the adopt i on or this pr ocedure I would 

'i'ho !lonourablo 

l!anry L:orsonthau, Jr . , 

Un1tod States ~easury, 

iluhington, D. C. 

ther e for o/ 

6 5 
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BBIIIBii EM1A8BY 
W .ASIIINGTOH, D.C. 

- 2 -

66 

therefore propose to oeaae , aa trom Waroh lat, 

sondtng you direct from th1a ~baaay copies or the 

daily Brltlah "Operational" telegrams , 

Believe me, 

Dear r.:r . Seore tary, 

Very atnoerely yours , 

Regraded Unclassified



Mill 519.1 
S1tll6t.1on 
8-ll-~1 

Jlo. 648 M. I . D. , W.D. 

Sl'l'UATIOJI RIP<IlT 

I. Pacific 'l'heo.ter. 

61 

ll:OO A.M. , March 4, 1~2. 

Ph111pp1nea: In a aurpriae air aveep, American planes de­
otro,.d mere than 30,000 t.cne of Japazwoe eb1pp1ng in Sub1c Be.y, fired 
docl<o at Crande Island and Olc-po, caUA1ng n....,ro\14 expkaicna. llo 
cballfl8 in the s:round e1tuat1on. Blll'M: P1sJ>tin8 ot a aporedic oature 
lo raper ted .Uons the 51 ttena Ri -rer, vbera ...U Japanaaa forces are 
raiding the Raneoon·MandeJe:r tv>ed. Japanese forces are bein8 oteadil:t 
re1ntorced. JaY&: Japaneoe &ircr&tt are raporte<l aa operatin8 trao 
at l oaat one a:rra:r...., seized on JaY& in ouppcrt1ng land operatlooa. 
Auotralla: Port Dervin ....., attacked on March 5 b7 Japanese a1rcratt. 
Tho Japeneoe-occupied tovn of ca-ta in !lev Bri taln vas attacked b7 
the R.A.A.r. on the same date . 

II. \lee tern 'l'h.eater. 

'l'be R.A. F. bcmbed 1nduatrla1 ouburbs of Par1o for tvo boure. 

III. Eastern Theater. 

The CeMIIan High ec-and &dad te heaY:t Rualian attaol<o on all 
troato. No cbanae 1n the general o1t11At1on. (A a1tll6tlcm o:ap vill not 
be lloued tble data.} 

IV. Middle Eastern '!'beater. 

Cround ectirtt:r 11 1ncraaalllfl. Prell rapcrte A%18 aerial 
'bombing ot Suez Canal on March 5. 
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Randolph 
Paul: 

HliJr: 

P: 

HXJr: 

P: 

••••• and I '• going up tod&J i natead ot Monday. 

Ob, really? 

'!bey a d•anoe<l the time; they got through tbe 
Cochran bearinga. 

What happened on the Cochran thing? 

Well , I don 't know; you aea, we d1dn't aend 
anybody up eiaply becauae we relied on our 

68 

writ t en record. We arr anged that w1tb tbe clerk· 
we d1dn' t do that becauae we'd made our poll t1on' 
clear and we d1dn 1 t want any pUblic tight be­
tween ue and the War Department. 

HliJr : I eee. But they're atarting you ott today. 

P: Yeah. I '• going up at ten o ' oloclt today. 

HMJr: 

P: 

IIXJr: 

P: 

HIIJr : 

P: 

IIXJr: 

P: 

Well, good l uck. 

Mr. Doughten called up yeaterday afternoon and 
seid aome • ery kind worde. 

Did be? 

And al.so he t old ae that - I t old Dan Bell 
about it - he wante a meaora_ndua troa you on 
the debt 11a1t bill. I told Dan about that. 

I eee. 

But he waa •ery pleaaant and ao on, but I don't 
know what thq' ll be like tod&J. 

Well, I ' • not worried how you 'll handle your­
eel! after what you did the other day. 

Yeah. Well , I'•e got aome atutt. It I' d had 
until Monday, I ' d baYe a little more material; 
but I'•e got aome pretty good etutr all along 
t he line on what I t h i nk they ' re going to ask 
a bout. 
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Jll(Jr : 

P: 

- 2-

lou'•• aot tbat nuff tbat I'n a ouen rro. 
tbat ~on th1e low 1Aoo•• ta.117, baYen't 
70ut · 

Ro7 bae tbat, I'• eiU'e. 
ftaur••· I baYen't sot 
I'• eure Ro7 bae 1t. 

I'Ye sot the bae1o 
tbat .. ter1al, but 

69 

RMJr : II ell, 1t \he7 bl"ing 1t up •.•.• 

Xou know • no paper ran tba t, eo I ' d lUe 70u t o 
.Ue u ettort to set tba t 1n. 

All r1pt. 

Beoauee none of \he papere ran tba t before. I 
•ean, ., ue1ng 1t, 7011 know. 

Xuh. All r1pt, I'll oheok t bat with Ro7. 

Good luok. 

fbanlt 7011. 
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GENERAL ANILINE AND Fil.Jr{ 

Present: Mr. Foley 
llrs. Klotz 
Yrs . Morgen thau 

!larch 5, 1942 
ll:OOam 

B.M.JR: Are you ready for sane good news? 

IJR. FOL."Y: Yes . 

70 

B.M.JR: The President said to proceed at once 
with Aniline and these other two. He said to go ahead 
and clean them up . He said - he took our memorandum 
on the West Coast thing and he liked the idea, and he 
said he would take it up right after lunch, and be 
aai~ that - but that isn 't the thing that was worrying 
him. ~Vhat are you goin~ to do with these people once 
they get .there? Why can t they go to Texs a?" "Well, 
after all, Kr . President, that isn ' t ua. • And I said, 
~t UcCloy is worrying about is--• 

loiR. FOLf!: Getting them there . 

H.W.JR: • ••• is to get thee started, and they are 
not ready t o go until a week from llonday. You can't 
get the volunteers and the property and so forth and so 
on .• So he said, ~ell, I am not worr1ing about that . 
What I em worrying about is what is going to happen 
to them when they get there." I said, ~ell, they won't 
get there until you do this." He said, "Well, I will 
take it up right after lunch," and ~e saidA "The other 
three things, go ahead. " He said, Go on . 

IJR. FOLEY: Good. 
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H.Y.JR: I said, WUr. President, as far aa I am 
concerned, my advice is let us do it now. If two 
weaks or three weeks from now you want to take it away 
from us, anything to win t he war, I don't care, • but 

71. 

I said, "We want t o win the war over here, • And then 
he asked me one question, "VIho was the man next t o you 
who ia going to handle this thing'?" So my hunch ia 
somebody has been talking about Bernstein . So I said, 
"The man that would handle it would be Pohle." VIas 
he any relation to the man in Coluabia Broadcast ing 
Cowpany, and I said, "None. " Now, Ed, you said you 
11ould have somebody in there by Monday, and have O'Connell 
in this afternoon. 

YR. FOLEY: I will . 

H.J.!. JR: And I will see O' Connell. 

MR. FOLEY: Joe O'Connell? 

H.M. JR: No. 

MR. FOLEY: Robert E. McConnell? 

H.Y.JR: Yes, I am r eady at two thirty. Is 
Joe out? 

MR. FOLEY: No, I will get him down here , 

H.U. JR: Where are you on this other business? 

KR. FO~vr : Well, I'm waiting to hear from llcCloy. 
l.tcCloy had to go to Agriculture and he is calling me, 
and we will go and see Smith as soon as he is free 
over there . 

H.M.JR: Should I tell him that the President sort 
of likes the thing that the thing he is worrying about 
is the other end of it? 

MR. FOLEY: I think it would be a good idea to get 
that message to him. Otherwise, he will wonder how 
the President found out about it . We were over ther! 
thia morning on something else and dido ' t mention this. 
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H.!J. JR: The President treated everybody else 
terrible, Sam Rosenman and everybody. They said, 

?2 

"Gee, we won't ask the President a thing, we will get 
out of here . • I had three-quarters of an hour, and he 
said, "Henry, honestly, tho Attorney General ien't 
interested in the Aniline and D,ye . V~t he is interested 
in ia the Japanese.• I said, "Honestly, Mr. President, 
tor once I think that you are being taken in.• 

UR. FOLEY: Good for you. 

H.l!. JR: I said, "\'/ell, after all, you have trained 
me to be suepicious, and I have got good reason to be 
suspicioua.• I said, ~e have picked up certain stuff." 

loiRS. KLOTZ: You didn 1 t show him that statement. 

H.M.JR: No. I told him, ~r. President , I am 
not taking your suggestion because I want the stuff. 
I don't care what you do to wi n the war. If two weeks 
from now or a week f ran now, you want t o give it to 
sanebody else, it is all right with mo, but this is 
just a suggestion so that tho Army can move these people 
out at onoe instead of waiting for two weeks . • 

J.IR, FOLEY : That is right . 

H.~.JR: I mean, I want you to know, and I said, 
'It you take llll advice, this Aniline thing is a di rty 
piece of business, and I was going to olean it Uf llll.d 
tell you nothing. If you want a e to do it, we w1ll 
go ahead juat as long aa you saY so.• So, ho said, 
~ell, go ahead. " He said, "Don't wait for anything. • 

I&R, FOLEY: O.K. 

H.M.JR: Now v:ait a minute, until I got McCloy 
on the phone . Well, he is out of hie office for half 
an hour. 

lffi . FOLEY: I guess he is in Agriculture, because 
I talked with Gill, and Gill said he was going to be 
over there, and he said he would be in tho South Building 
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somewhere. He said, "I will get word to him as soon as 
he l eaves there to call you,• and he aaid he would atop 
at Budget on his way back. 

H.M.JR: When Foley get s to UcCloy' a office last 
night, who should be sitting there but Harrington Gill. 

Wl:S . WRGENTHAU: Is he ll'orking for lo!cCloy now? 

~. FOLEY: Apparently he i a working with lo!cClof 
on this lioat Coast evacuation pr oblea. 

JIRS. li>RGDITHAU: Oh, !or Landh. You aee, Landia 
would be interested in that, I should think. It is 
under Civilian Defense. 

J.IR. FOLEY: I should think so too. 

1!RS. J.IJRGEliTHAU: And he wo rka with the regional 
people. 

NR. FOLEY: Well, that must have been it . All 
right . Well, I will go out and got started. 

H.U.JR: Yes . Oh, I will aeo you and your gang 
at two thirty • 

.IDt 70LEY: All r ight . 

H.lo!.JR: And we will go to town. I expect to put 
~OConnell in tomorrow. 

J.IR . FOLEY : All right. I will aee if I can find 
him. 

H.lo! . JR: Or tonight . 

UR. FOLEY: All right , I have got to find him 
firs t. The last time I talked with him he was in 
Shreveport, Louisiana, but he said he would be oack 
Thursday, today. 

H .~.JR : Well, we will start tho wheels going, Ed. 

laiR. FOLEY: I will . 

?3 
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SUGGiS'i'iD P&OGiWi FOR m FiDiiW. RiS&aVi !WI[ 
Oi' AI f!WJCI!.CO .l!ID O'l'ltZR PUBLIC .llij~CI£S TO 
IlEAL '1'1'1'11 "'ROPRP.'!'Y OF LVACUU:S P'ltCI& P.lCinC 

COAST UIU TART .lRE.lS • 

?4 

!'he of the propoeed progra will depend upon placing 
tor ita execution in a rea~onaible West Coaet 

... ~.•u6 under the gener&l. direction of the l ocal alllta!7 
antl\OI'lL tllll 

Scope of Problau 

The nacuatlon on short notice of tena o! thoua•M• of peraona 
lllli tur .ll' .. a on the acl!lo Coaat raleu aeriout probla:u in con­

-~~101111ith the liquidation o! their property hol~ and tha protectioa 
tilt proper ty o! auch peracma aJrlnat !rau.cl, forced aalu, and unaorupu­

creclitora. OlrriOUilJ' the e:aergmo7 will oauae !ilwlcial l ou t o t he 
inTDlnd. Ilowner, the tollOIIillg pro;:ra 1a intended to accord to 

lli'OU] reaeonable p.rotection of tholl' propertr intereata condatent 
the a.r etrort. 

Lega). .Authority: 

~lnoe the pro~ la one baeloall7 t o aeaiat the evacuee in thl 
~lll'lllCUin•m of hh propert7, it 1a oxpeoted that in 1110at lnetancea the 

11111 volunt&rllJ' avail liliuelt of the !aoilitiea artorded bf thil 
ti'Ozra;•• 0oTtrmHntal. a&DCtiOlla will be neOeii&J'7 to deal wit h Cl'ecll.tora 

ath,oPo "'It unfair adY&Dtage of the nacueu . There is 
le~~~=~~o~~~~ 110'1' voeted in the allltarr authoritiu and in the ,...., .. ,,lPY r. whioh oan be delei;Ated to auch at Coaat agencr t o deal with 

• ...,,u ....... '1'1 thout neceul ty of obtalnln3 further leghletion or naw 
u'""'"l n order a • 

.l4a!Diatration of Prowraac 

!he nature and urgenc7 of the aituation, coupl ed 'l'ith the 1ar,. 
ot tra.naaotlona that will require pr 011pt handlinz, necuai tatea 

f i'O!:I'UI' a be ins albalnhtered b7 an agencr on the ':4'ut Coast cloaked 
na1 authorit7 to act without re!erenoa t o aah1Jiston. The over-all 

cont:rol ot all aepeota of the evacuation 11111ct cbvioual7 roat in the ail! 
lUtltori.tila. Subject to thia onr- all cont rol by the A:rrq, tho cll.reot 
~~~~~~nalbi:l1t7 tor tha executiOil of the pro er ey upeota of tha provu 

be placed in the Feder&l. RoaeM'e Bank of San Francisco, wbioh baa 
ottlou in Loa .lngelu, seattle, ana . ortland. 'l'he Federal Ruei'Tt 
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lk will be. in a poaition to obtain the cooperation of other Go. nl'IIMnt 
1, and of nll-lmoWD and experienced indiYidua.la and institutiona 

the nrio~a co•unitiu thro~nt the 'lut Cout area. This coopera-
together with the eatahliahed integl"it7 and ability of the Federal 

Bank, will enlht the confidence of all of the affected groupa 
ai1courage gouging b7 creditors or other aelf-aeeking intereste. 

The Federal Reeel'Te Bank will alao work in close liaison wit h 
Federal Securi t y ~eno7, t he United States Depart.ent of Agriculture, 
other Federal, State, and local publio agencies that can be of 
1tance i n dealing with the propert1 during the coune o.f ita liquida­

These agencie& will undoubtedl7 be called upon b7 the ailitar7 
ties to handle other aapecta of the eY&cuation problea , auch aa 

tran1portation and rese ttlement of t he eYacueea, and their ree~lOf• 
ill uw areaa. 

The Federal ReserYe Bank of San Franciaco, which ia the fiacal 
of the Treu Ul'f Deparblent, will b. clothed with uple author it7 

neoute the prograa. The Treaaur7 Deparblent will la7 doWD the broad 
iplea and ob.lectina of such progrua aa nll as t he general procedure 

be followed. 'rhe Depart.ent will aho furniah the San Fra.nchco Bank 
airplane with the requhite nUIIlber of t rained e:rperta to aaabt in 

out the detaila of t he program in t he field and to participate 
its execution. It need be the Department ie in a poaition to proYide 
San Franoiaco Federal at once with 100 or more men tor this purpose. 

The ke10ote of this program ie apeed. It is belieyed that i t 
be put in operation b7 Monda7, !larch 9, 1942. 

• Outline of Progr ... 

l. Prorrl7 ataffed ot ficea under the dir ect ion of 
....... .. , Feder& Re~tne Bank will b. opened at once in the 

froa which eY&cueea will be 80Yed. 

t he Sa.n 
local 

B. Announcelllent will be u de throughout the area b7 the Federal 
Bt111ne Bank of San Francisco that ita r epreaentathea in these officea 

to asaist eYacueea with the problea of liquidating their 
lrot,.rttw and protecting them against thoae aeeking to take unfair adnn• 

their plight. 

C. Theae r epresentatiYes will aaaiat in putting the eY&cuees in 
poaition to obtain buyer s , lesaeea, and other uaera of their propert7 
lair term.. In cases where the eYacuee ia unable to select his own 

to cUapoae of hia property, ths Federal will be prepared to act u 
for the encuae under a power of attorne7 or siallar arrangeunt and 

•• •tepa to liquidate the propertr on fai r teras. 
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p. lftCUII thuatenoa b7 or.ut .. o wlll bo enoovqe4 to 
..., to1h• repl'eaontatbol of tho Foclual for a4Y1oo ad «Uldaoo. 
!he. r .aert.l repruentatho will alao 411-• tho •tter with tho 

,41 tor w1 tb tbe 't'ln to workh& out a falr 11tt1o•at ena lW tlJ&c 
r~~e r...aill that -.:r bo purnocl bf the oro41tor who tbreateu --
!a.lr aotioa. B{ .n4 largo tho ..,., nhtonoo of thh progna of holp­
lllC enou••• wl 1 111a1DA to or for11tall .oat of the lbarp praotlooa 
that ,,. o011 feared . 

1. Ill ao .. ouea tho proport7 of tho enou11 -., bo auoh 
that ita ret.l value' o&ll onlT bo roallaod at a future tl•, e•f•• Jap• ao••• nonltlu. Ill 1uoh oaaea the Jlazlk' 1 repreaentatln •11 auht 
tba enoue• 1n arrug1Jii f~~r tho ltor&&o of auoh proport, 1t that 11 
the wiah o! tho naouoo. 

r. Oil aatlcultural proport101 t ho Bank' a repreaontatho, 
with t ha auiatcoo of l'lpl'nentoUna of the 0 . S. Doparbnt of 
AUlllllture, 111.11 attcpt to al'l'lll£o foP tho loaal~~g or eale of nob 
propertr oP 1t 1111A bo for tbl uowlna o! the oropa, 111. t h a now to 
prneotlo& thelJo lou throV&h luth11tlon. 

G. '1'ho Po4tral Roaol"t'o Bank of S&ll Fr&D.olaoo md 1 ta 
ttpreaentathel wlll be olo~od with adaquate authol'lt)' to oope lll.th 
probl•• arlalJIC 011 tho baela ot eJ.lotini oil'ou. tanooa. '1'ho progPu 
wlll be tlozlblo ana at all t t.e tho Bank will atto=pt to kt1p athl'l 
011 a Toluntar7 bub, eatldaot..-7 to tho naouoo. Tihtre the10 ot­
torta ! ail it -., bo U OOIIOJ')' for tho Dank' o ropr11antatin to atop 
1a &lid tab the proport7 on• for tho purpooo of obtoln.lng a lair IDA 
PI&IOillblt liqu14aUOD. 

It 1a ozpootod that the .. ttlAc up ol t hh procna ena tho 
&OIOrduoe to tho ,,.._,, ot faollltiu for tho liquidat1oa ot thab 
P
1
ropert7 llhould freat17 oZliHl to tho 4oparturo 011 a 't'OlUilt&rJ buh 

o the n aaue11 raa tho 11111 tOJ')' aroa. 
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Karch 5, 1942 

I told lfeClo;r about hnlng seen the President 

this morning, and that he was interested in what 

happened to the Japanese after the7 get moYed -

not in what happened to their propert7. 

Regraded Unclassified



THE. S£CR£TAAV OF' THC: TAtA8UAY 

WAaHINOTON 

IIE!!ORANDUM FOR THE PRESIDENT: 

Re: General Aniline and Film Corporation, 

On December 12, 1941 the Treasury installed 

representatives in each of the properties of General 

Aniline and Film Corporation for the purpose of super­

vising the activities of the comp8Jl1 and m•king an 

investigation of its affairs and personnel. Since 

that time we have been proceeding as rapidly as may be 

with a program of Americanization of the company and I 

should like to summarize the developments up to date. 

1. On January 13, 1942 we suspended five 

key executives of the comp8Jl1. They were: Rudolph 

Huh, Vice-President; William vom Rath, Vice-President; 

Hans Aickelin, Director of Research; Leopold Eckler, 

Acting Plant Manager, Agfa Ansco Division; and William 

von Meister , head of the Ozalid Division. Subsequent 

events have confirmed our belief that this action was 

'WJEmSE neoeasary, and it is conte.mplated that these men's 

connection with the company will be completely severed 
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11 the ne&r future. 

2. Our investigation of tho pereonnel of 

tM ooap~J~¥ baa brough! to light a eubatantial number 

If individuals who are pro-lie.r:1 ln sympath.Y and 11'ho 

wllld, if retained in the companr, conati tute a 

4afini te tbreat to its continued operation. In each 

ll4b oaae we have made the information we have un­

earthed available to the Federal Bureau of Inveati&&­

tloa md, after ole&ring with P .r:. I . , have discharged 

thD. So f&r, 39 employee~ of the company have been 

cllaoharged because of serioue doubt as to their lo1alty. 

Qt this number, the company, with our approval, dis­

lbarged 16, but refused to cisch&rge the others at 

11r direction and we were required to take action on 

liP OWl, 

Of the employees discharged, & have since 

been arrested by the Federal Curoau of Investigation 

ae •n81111 aliens, and I am lniormcd that the al'reeta 

1111'1 baaed at least in p&l't upon 1nforlll&tion furnished 

b7 ua to the . • b. I. 

3. On Febn~arr 17, J.ll42 the Treasury took 

title to o-ver J7 percent of the outat~ stock of 
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C.eneral Aniline and Film Corporat ion, all foreign, and 

11e tnl nk German, Ol"'lled. On the same day a discussion of 

the genenl situation was bad between Judge Mack, 

William c. Bullitt, Homer Cummings, Ral ph Budd, Leo 

Crowley, Gerard Swope, and Ed Foley. At the end of the 

discussion i t was clearly understood that we would 

select a co~etent, qualified man to run the company for 

the Governcent and t hat after be bad been installed, the 

~resent canaeement and board of directors will resign 

and turn the operation of the company over to our wAn. 

Our understanding with Judge Mack and the member s of the 

board is that t hey will stay on and help until our man 

has his fee t on the ground. 

Although you have heretofore approved our pro­

gr8Jl 1or Americanizing the cot~pany and vesting i t s 

stock in the Secret ary of the Treasury, I wanted again 

to brine the situat ion to your attention before taking 

the final step which i s the actual displacement of the 

existing management. 
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The purpose of this letter is to in!onn you of the polley 
that tho Oove.rment proposes to pursue in ho.ndllng tho General Aniline 
b. Fillll Corporation . 

Our program envisaees the eliminntion of all thine• in 
General Aniline & Film Corporation representing control by German 
L"terests . Those controls stellii!IOd in the firet instance !rom amet­
#bip of the corporation by I . G. Farbenindustrie which, in Nazi 
Ge=Y, hae been ito staunchest bul:trark and full partner. In 
doalin~ with its satellites outside or Gei'IUJ\Y, I . G. Farben 
de•oloood an ext.nsive and well-organi ted eyet.u of controls. Uen. 
were trai.nod in I . G. Farben ""thods and techniques in the h<lile 
o!Uce ond plante . Sooe of these men were able technleal aen, others 
wore younsor eons or the dminant faailles within the organization, 
hut ell o! th412 ""re can 'IIllo"" loyalty to I . G. Farben ns 
~eotioood and nona of the:> would heve been appointed to such 
il:portant industrial posts outside ot Gei'IUJ\Y 1! such had not been 
the case . 

As soon as they were t r ained they were sent to various 
countries where they were placed in key technical or adlllini strati ve 
positions in companies ld thin ths I . a . Farben sphore of influence . 
They were sncourae;ed to marry within the new country Md acquire its 
citizenship , but they remained "I. G. Farben !den• . Evon after filll.ng 
tho key positions in this way other control techniques wore eoployed. 
As rocont4' as late in 1941 mal\86er1al policy 11aa being dictated fran 
Gemany by transatlantic telephone, and until that year periodieal 
ot!icial viaits were the settled rule . Option agrs ... ents of bewilder-
1:~:: cca;>lexity rein!on:ed or replaced control by ahere ownership. 
Croas-liecnaing agre..,.nts , control agre ... enta and agrements for the 
ox~anso or patents and •m.,..-how" 1 ia!ple:oented by frequent exc.>w>ee 
or in!oraation •• _,ted enduring ties . All or these cethoda were 
found to be presont in General Aniline & Fila Corporation. 
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The Genaan-<>"Ded stock has alread,y been ..,,ted in the 
Secretary or the Treasury . Furthennore 1 "" have broken the lines ot 
C0"1l!lUnicat1on bot""en the two col!lD&Dies in eo tar ae they relste to the 
O!>en exchange or information and ;,know-how" 1 and ,... ore and #bell be 
dealing with the more obvious ways in 'IIllich tho operations at General 
Aniline hiVll been controlled from Germany in the past . llore difficult 
is the problem of Compaey personnel 1 and that is n matter which 
requires development somOllbat in detail. An effective job of freeing 
the organization !rom German domination and control requires the 
elliination or the I . a . Farben men. 

' 
' 
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Iil practice, all pc'801111 ot -t1w or MD~~Cerial .tataa 
wllo h&'R bMn .,.,_cted '111t!l I . O. hl1leD 'll1ll ba'R to be replaoed 
u eOCll u poellihle bT _, ..,...llt.i-.bq dnotecl to AMricaD i.deala. 
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With recant to tectudcal per10111111l or e1m1ar baclclr'oaDd, 
our objeot1w u;r taka l.oDpr to etta1D. .t.uu.1ns t!lat theee ..,, 
or •- of th•, haft euch teclmical qul1ticat1ona ae 1RIQlclua tbeir 
~te d1.-ieeal 11opract1aabla boa &D operat1J11 atandpoint, tbeJ 
will be retaiMd under nnail.lallce !or eo lcac u 1• r<;qu1red to 
obtain &l'ld tn1n 811it&ble aabiiUtutee for tb•. In dol~ tbe 
rate of effecti"' tbe .. cballpa I expect to req be&'O'iq on the 
jlldpellt o! t be ....ac-t• 

~ of cloubttlll allac1moa u;r &lao be fcnmd - do not 
...,.. I. o. Farben baaqrounde. rt.ee, too, 'll1ll be elimnatecl. 
!iooe'Rr , onr prccr- doee nat imolw the dl..te&&l or ~1o7M• 
eu.>l;r beo&ee tb8)' are o! o.r- b1rt!l or ut.raotiOD. 

Of c.,......, the 'llbola pl'OIH1I .at be carried ""t 'llitb a 
rl .. to JU1nt.e1n1nlr. &l'ld wllereftl' poeeibla Cllp&llllinc, the oparat1one 
of tbe 0~ wboee prodncte are eo neceaaaey 1n the war effort. 
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... twcad.., .hll. JH\Ntil• tar cwwatal iC ;a,,-... 

tllat all~ ~ -.4 'bT AA- ... ~- .,_ 1d.ll be 

~to tllot 0~-- an.., .. - · .. - • •Oo&r ..u. ... 'lleldal ~ pn~1 o •', • .,., .. ..,., •u 

to t reat tiM ~~- ia a - 1a 1III1A • apeo\ - •U-.le te 

be treeW ia ,... 'l'la1e 1d.ll be ren.aow ia tM - - _.. te 
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•• paollll.Nd tall..pro"""-ca ,_ .,. ... w i*W'i .._. 

~ ot al1&.JW:pw1Qi 1d.U .._ ..-4 eoaa Gill Claft aw ,_ 

Uat all jROjWitiN .....u.r -..illy eUae cr A I R b-1d.U 'be 

~to tile or111•'-. eftertM -·· 

0 IQar ..U.W 'beldllll _, Jll'O II t ... I 1 M aples...,, 11a 

t o ti'M\ tile 1..,... :s.a a - :s.a 1Jib1.cll w apcn _. au~ to 

be t....w 111 llqiUl. ft1e 1d.U ... retlaaW ia tile - - .... t. 
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l!ucll S 1 19~ 

Conference 1n llr . 1lhi te• e Ottice 
!.!arch 51 19~ 

lOtOO A.ll. 

Pres«~t: llr. White 
llr. Folq 
Dr. Viner 
llr. B. Bernstein 
llr. Sou there! 
~. Friecban 

llr. Currie 

The Ch\nose reply on the dra.tt of the loan 88reement was 
d!•cutsed and it was 88r eecl that pendin;r a contorenca with t~.e 
St.nte DepartMent any conclusions r eached 1'1ere necessarily tentative. 
On this basis, it wne concl uded that (1) the ChiM•e suggo.tions 
mould be accepted, (2) that ths letter !l'all Dr. Soone could be 
t..l<en as a voluntary comitment to keep us Worlll!d, a.~d ()) that 
t~e send1nQ ot a lettor from t he Secretary, Wonai.ng the Chinese 
'lat because of the coneideratione outlined in their lat ter "e are 
&cceM;in~ t heir SU!:ieet1ons 1 would oonatitute a oontir.r.ation of 
•r.eir ccnaitunt to keep us inforaed. 

It ~• also agreed t hat the phrase •in the post-war period as 
well u doriJl& the war• stould be deleted hoa the - Article II. 
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DEFENSE SAVINGS STAFF 

Present: Kr. Tickton 
Kiss Dallas 
Kr. Sloan 
Ill". Houghteling 
llr. Illhn 
Kr. Odegard 
Kr. Grana 
)(r . Adams 
)(r . Callahan 
llr. llahan 
llr. Du!tus 
Mr. Sparks 
Mr. Gamble 
Ur. Bell 
Kr. Bu!!ingt'on 
lira. Korgenthau 
lira. Klotz 

Waroh 6, 1942 
11:05 a.m. 

~. GRAVES: )(r. Secretary, we just concluded a 
conference with )(r . Bell and Jlr. Broughton and others 
fro:~~ Kr. Bell's staff on this question of changing the 
name of Defense Savin~s Bonds, and I wondered if you 
wanted to discuss tha~ briefly. 

H.K.JR: The date that Bell names suits me. It 
is our anninraaey. 

KR. GRAVES: In the first place, there are smae 
who think the change should not be made. 

H.K.JR: Not made at all? 

l!R. GRAVES: Yea, and we were unanimous in feeling 

• 
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that it would be a mistake to attempt to change the 
n&me until the first of July. 

H.M.JR: The second is ruled out. Why don't ther 
want to ohan~e it to ~ar Bonds"? Do you leave out the 
word "Saving or "Savings Bonds'"? 

UR. GRAVES: We were thinkiug, I believe, in te~s 
o! using the term, "VIar Savings Bbnds. " !ir. Odegard, 
I think, can present the case. 

H.K. JR: Against? 

.!IR. GRAVES: Against changing. 

MR. ODEGARD: Yes, Kr. Secretarr. I belong to 
Hie Uajesty ' s loral opposition here and--

H. IC.JR: Who is "His IC.ajesty"? 
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MR. ODEGARD: I don't know. I have been trying to 
find out. (Laughter) As in the case of the opposition, 
I find myself in the minority. I t seems to me that there 
are a number of reasonsthat have been advanced for chang­
in& tho name to War Bonds. You will remember that 
immediately after Pearl Harbor there was a ereat flood 
of correspondence from people who wanted Victory Bonds. 
You will remember, too, th.at we had three different sur­
veys made to determine the attitude of the public in so 
far as that attitude is reflected in public opinion polls, 
to see which of several names were preferred, and without 
exception those polls have shown that Defense Bond was 
the preferred name of the majority. 

Now, Ur. Graves argues, and I think with some cogency, 
althou&h not too much cogency, that the mere fact that 
you have sixty-five to seventy percent of the people on 
these polls preferring Defense Bonds is in itself a good 
argument i n favor of the change, because this shows the 
type of complacent, negative attitude which is important 
to change at this time i f the war is to be successfully 
prosecuted. But the reasons for changing can be, I think, 
listed as two. One is that there have been a flood of 
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correspondence and objections raised by people all over 
the country. Tbat, I think, is not a valid reason !or 
making the change in view o! the other evidence that we 
have. The second argument, which I think is more per­
suasive, but not persuasive enough, because it is based 
on guesswork, is t hat the change of the name of the 
security to War Bond would have a good paychological 
effeot upon the country in the sense that it would help 
to toughen, and I am quoting ~. Graves, would help to 
toughen the attitude of people toward the war. It would 
add at least a mite, that ia 1111 word, to the toughening 
process. Now, I raised the question, and it is a ques­
tion that so far as I know hasn' t been answered, what 
ie there that could be done with our copy, with our 
organisation, with our whole promotion effort, by chang­
ing the name to War Bond that can't be done by keeping 
Defense Bond? It seems to me that the reasons !or the 
change must be pretty overwhelming or else the change 
ou.ght not to be made. That is the eub•tance. There 
are a good many other angles of it that I think could 
be discussed. 

WR. BELL: In other words, you think the toughening 
process oan come under Defense Bonds as well as the War 
Bonds? 

KR. ODEGARD: I do. I don't think you have to have 
&111 nickname on these bonds, as I suggested in your 
office, Mr. Bell. As a matter o! ftot, we had in our 
first posters, you will remember, "For Defense• across 
the top, "Bul United States Saving• Bonde.• We can have, 
"For irar, Buy United states Saving• Bonds, "For Freedo2, 
Bill United states Savings Bonds , • or anything else. The 
idea that you are going to have any appreciable effect 
upon the underlying complacency, so-called, of the. 
American people by changing the name of this secur1ty 
seems to me to be overly optimistic. 

H.W. JR: Well, let me ask you a question, as a . 
member of the majority party. If you bad to start r1ght 
today, what would you call it? 

KR. ODEGARD: It you had to •tart right today? 

Regraded Unclassified



88 
- 4 -

H.li.JR: New. 

J,IR. ODEGARD: I don •t think I would nickname it at 
all. I would oall them United States S&vings Bonds, 
and I would make all my copy, war copy. 

H.M.JR: Well, I wouldn' t argue with you on that 
but I certainly would argue with you on keeping the ' 
word "defense" in the name. 

WR. ODEGARD: Even in the fe.oe of nery survey the.t 
we he.ve? 

H.li.JR: Yes. I think that - didn't t.hey m.ake scae 
surveys about llr. Roosevelt running, and predictions? 

MR. ODEG~: Yes, they all predicted his election. 

H.M. JR: In '36? 

MR. ODEGARD: Yes. Gallup - all the polls that we 
have used did. 

H.li.JR: Gallup did? 

MR. ODEGARD: Yes. Oh, there were differenceaas t o 
the margin. Fortune came closer to it than Gallup, but 
that was for special reasons, which I don't think we 
ought to go into here. 

H.K. JR: Well, I will tell you, Peter, is anybody 
else on your aide? 

MR. ODEGARD: I didn ' t detect anyone unless it was 
George Buffington. 

wt. BUFFINGTON: I am, in a measure, on his side. 

MR. BELL: Would it be worth anything to get another 
poll? I understand you can get one within a few hours. 

H.Jl. JR: No. 
MR. BELL: SOIIebody se.id fourty-eight hours. 
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Jm. ODEGARD: You can get a telegraphic poll in 
forty - eight hours. 

IJ.II..JR: WelL, do I have to decide this? Can I 
decide this? 

MR. GRAVES: No, I don't think so. 

H.M.JR: I would like to decide it. 

MR. GRAVES: I think you can leave it to a vote 
if JOU like. 

B.~.JR: No, I don't want a vote on this? 

Jm. GRAVES: It 'll'ould be overwhelming. 
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H.U.JR: Why didn ' t you say that in the first place? 
(Laughter) 

UR. GRAVES: I think this group, with the single 
exception of Kr. Odegard and perhaps Ur. Buffington, 
favor changing the name of this aeourity to War Savings 
Bond. 

B.M. JR: Well, Peter, I hate to go against you, 
because {our advice haa been awful~Jood, but I am 
willing o reconsider whether it sho d be United States 
SaYings Bonds or United Statu War SaYings Bonds, if 
that means nry much, if you want to fight on that f ront, 
but I would like to see the word "defense" out. 

MR. ODEGARD: I think the word "defense" could go 
out of our copy, and we could t oughen our copy, and I 
still ask the question, which hasn't been answered, what 
could we do by changing the name of the security that we 
ctn't do without changing i t ? 

H.U.JR: Well ~ you can stop this. You can stop 
people like !.!r. Wiilkie tram attacking us, including us 
in a lot of other tbin~s which I don't want to be a 
partner to. When he l1sta the things that arsn ' t being 
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done, I hate to be in that list. 

MR. ODEGARD: Suppose you were attacked for using 
th~ word "war" instead of "Freedom Bond" or "Victory 
Bond" or anything? 

B.M.JR: Oh, I would like to be attacked on that. 
That I would enjoy. The word "wartime• has gone over 
awtullT well . I am not crying for "war,• but I am 
opposed to "defense.• 

9 0 

MR. ODEGARD: Well, I am not married to the word 
"defense. • As a matter of fact , I am open to persuasio.n, 
but I just think that if you think that this is going 
to have any material effect on morale or any material 
effect upon the sale of Defense or United States Savings 
Securities, that we arebeing too optimistic. 

ll.M.JR: Well, I don't go that far, but I don't 
want to be attacked. I don't want to be included. 

UR. ODEGARD: We were attacked before, immediately 
after Pearl Harbor, for the same reason, by people almost 
as distinguished as Yr. Willkie. 

•m. KUHN: Well~ I think there is another reason, 
llr. Secretary, that didn't exist at the time of Pearl 
Harbor. The whole Administration 1a trying to fight 
a tendency to pull our troops and our ships back home 
here for defense. The means - one of the means b7 which 
they are fighting that tendency is to strike the word 
"defense" out of all Government propaganda, out of the 
names of Government agencies and ao on. We are the 
moat permanent of all the Government agencies in the 
use of the word "defense.• It is plastered over our 
letter paper, our posters. It inevitably comes up on 
the radio, because it is the name of our product, and I 
think that there is a real purpose behind it that is not 
just confined to this Department. 

MR. ODEGARD: Well, I think, Ferdie, that that is the 
only argument that I have heard that has any cogency, and 
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1 would still say that you can get rid of the word 
"defense• without giving another nickna.e to your 
bond, War Bond. I don ' t think the name of the security 
means much. 

H.M.JR: Let ' s have a showing of hands. Who would 
like to keep it the way it is, if they would raise their 
right hand. 

IIR. ODEGARD: I would like to keep it the wq it is 
a.nd change the nature of our copy. 

IIR. BUFFINGTON: So would I. 

KR. BELL: Well, I would vote for United States 
Savings Bonds and leave out the word "war• , and then 
put the "war" in your copy like we have "defense• and 
so on. I would vote for that. 

lR. GRAVES: Mr. Secretary, on that point, which is 
made by l4r . Odegard and supported by l4r . Bell, I think 
that is definitely wrong. Our bonds are now known not 
as Treasury Savings Bonds, which they are technically, 
as a matter of law, but everybody who talks about these 
securities talks about Defense Bonds. Defense Bonds is 
the way these are popularly referred to everywhere . 

Now, take out the word "defense• and what have you 
got lett? You have got the word "bonds" and then you 
have got to supPly another word, "Treasury Bonds" or 
"Savings Bonds, • and in these times, those are weak 
words. I think the public, it you strike out the word 
"detenee, • they are goinf; to demand that we put something 
in the place of that word. It we don't , you have got no 
la~age to describe these securities. "Savings Bonds" 
or Treasury Bonds," what does that mean in times like 
these? 

WR. BELL: That is what you had up unt i l --

l!R, GRAVES: It is much weaker than "Defense Bonds,• 
in 1111 opinion. 
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UR. BEll.: That is what 1ou had up until the last 
two or thr ee weeks. 
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H. ll. JR: Up until the first of llq. I mean popularl,y 
Dao. I am not talking about what is on our loatera or ' 
what is on the face of t he bonds. I am talk ng about 
what the people use, what language the1 use in talking 
ab131t them, and the1 ar e known eneywhere as Defense 
Bonds , a.nd 10u take out the word "defense• and 10u have 
got nothing. 

IIR. BELL: Haven't the1 also been known as Savings 
Bonds? 

J.IR. GRAVES: Yes, but people don't talk about them 
aa Savings Bonds. The1 talk about Defense Bonds. Listen 
to 10ur radio, listen to people who ll&ke speeches, listen 
to people talk in the street, and the1 aa1 "Defense Bond. " 

liR. ODEGARD: That is r ight. 

LIR. GRAVES: You take out that word "defense" and 
you just oollapse. You have got nothing. 

IIR. ODEGARD: Yes, that ia what 1ou propose to do, 
change it to--

MR. GRAVES: No, we propose to call them War Bonds, 
War SaTing• Bonds. 

H.M.JR: I think he is right. We are at war. I 
think he ia right. I am with 1ou, Harold. 

IIR. BELL: tbdted $t atea War Bonds? 

IIR. ICUHN: War Savings Bonds. 

MR. GRAVES: War Savings Bonds. 

B. li.JR: I don't know what you want "savings" in 
there for. 

MR. (;!AVES: Well, technioall,y they han got to be 
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Savings Bonds, as I understand the statute, but that 
name quicklT disappears when peoile talk about this 
thing. They will become known, n my opinion, as War 
Bonds just as they are now knownas Defense Bonds. 

H.Y. JR: How about you (Callahan) on your radio? 

J.IR . CALUIIAN: Oh, I am very enthusiastic about 
"War Bonds. • 

H.ll.JR: Where is liahan? 

AIR. I.WIAij : Here, sir. 

H.W.JR: How about you? 
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J.IR. llAHAN: It can very easilT be - the change c&IL 

be u~de by July 1 without scrapping anything. 

This is just a question of what name, AIR. GRAVES: 
Sid. 

Am. lWI.All: Oh, "War Bonds." 

H.ll.JR: As an advertising man, what kind of a name 
do you want on the thing? 

AIR. l!AHAN: PersonallT, I don't f eel that it is 
L.portant what name is on it. It ia what we say about 
i t, and I think we could still go wi th the present name, 
but there are very real reasons why it should be changed, 
and I think it would stimulate interest. 

H.W. JR: Well, let's have it "United States War 
Bonds" -~ar Savings Bonds,• and we are going to do it 
on the anniversary, May 1, and you are not going to scrap 
the old copy, you can use it up, and even if you scrapped 
i t all, I still could go one year from now1n to the 
Poughkeepsie or Uyde Park post office and st ill find 
last year's posters there. (Lauinter ) But I mean, it is 
an anniversary, and I have just 6een with the President 
three quarters of an hour, and he is talking about this 
del ay and waiting and waiting and wai ting, and I am n?t 
going t o sit here and say that you oan' t change over 1n 
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two months. You will use up the material, but he (Calla­
ban) can start next week. You can begin next week if 
you have to , but certain~ on the first of ~1 all'your 
announcements would be War Savings Bonds. It is like 
this thing, some of the stuff in the newspapers is 
"Victory Bonds," some is "Defense Bonds, " and gradual~ 
they change over. 

WR. KilliN: !Jr. Secretar;y, we have a million and 
a quartar dollars worth of bonds already printed, 
"Defense Bonds. • 

H.W .• JR: We rill send them out just the ame. We 
will use thsm. 

WR. GRAVES: flo , I don ' t think ;you could, llr. 
Secretar;y. If ;you change ·the name of this security to 
~ar Savings Bonds, " I think the people are not going to 
take over the counter a security that carries in red 
type across the face , the words, "Defense Savings Bonds." 
I think we have got to repleaoe these bonds. 

MR. BELL: And we have about a seven months' supply. 

UR. GRAVES: No, no, Dan, five at moat. 

IIR. BELL: Oh, I think we have two million pieces 
in various stages of completion at the Bureau of Engraving 
and Printing whlch rill give you close to a six months' 
aupp~ of bonds. 

liR. TICICTON: Twenty-five million pieces altogether. 

H.V.JR: I will make {ou a little bet on ~he bond, 
whether it is "War Savings' or "Defense Savings or what­
ever it is. 

NR. GRAVES: I think that is wrong, because it is 
in red type. 

B.V.JR: Well, starting with the radio, can you 
start calling them War Savings Bonds as of lb.y 1? Change 
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all your oopy to "war" from "defense"? 

MR. CALLAHAN: Well, of course radio is a simple 
problem, but the other material is a very difficult 
problem. 
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MR. KUHN: Sid, 10u had some figures on that, about 
the National Cash Register, for example. 

MR. llABAN: That is the one compan,y, ltr. Secretary, 
th.at ia very bad~ involved. They have seven hundred 
fifty thousand stickers to put on cash registers and 
cards to go with them, and I called this morning. They 
are ott the press and they are rea~ to go on tliat pro­
gram. lfow, it it was held over untll JulJ', they would 
replace those cards at that time. 

H.V. JR: Well, look, gentlemen, we have got thirty 
minutes to go, and I will leave it with Graves and Bell 
to decide it. I am not going to fight . Just as long as 
you decide on the name and as to when, I will leave it 
to the two of you. 

KR. GRAVES: As a matter of faot, if you will 
excuse one further word about this, I think this could 
come as a sort of compromise with Peter's point of view. 
lfe can stiffen up all of our copy with r espect to the 
present bond. We can put "war" into our copy much more 
stoutly than we have, and then announce this change as 
soon as we can . dispose of the present stocks without 
what I would consider to be a very bad waste of money. 

H.li. JR: Well, you and Bell decide that. 

IIR. GRAVES: ill right. 

MR. BELL: And Kr. Secretary, make that statement as 
someone suggested, that it is not going to change over 
immediate~ and destroy all this stock, we are going to 
sne that. 

MR. KUHN: Because it will be a point in our favor 
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with the public it you are asked about the change of . 
name t o say, "Well, we have so lll&llJ' months ' supply of 
bonds and lots or people have financial outlays here. 
We are not toins to waste money in making this change­
over." 
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H.W.JR: Well, Ferdie, prepare a statement we are 
going to do it as of July 1 and why we don't do it 
earlier, and in ~ next press conference I can &nnGunce 
it. 

WR. JruHN: I will be glad to, something of that 
kind without mentioning JulJ 1, explaining why we are 
not doing it at once . I think it would help us a great 
deal. 

)Ql. BELL: Let's consider whether that will kill 
sales from now until July 1 before you do it. 

WR. KUHN: You wouldn't mention July 1, Dan. 

MR. ODEGARD: Sales will drop if you make an 
announcement . 

MR. BELL: They certainly dl'opped last April when 
you announced you were going to change over, didn't they, 
Harold? 

Ia!. ca!VES: Yes. 

WR. BELL: The bottom fell out of them. 

H.W.JR: Again, you fellows decide. Now, what else 
hue you got? 

WR. GRAVES: Well, air, I would like to have a few 
people tell you briefly some o! the things that we are 
trying to do. Perhaps we might talk a little about our 
field work firs t. 

H.ll.JR: Anything that you want. 

UR. GRAVES: Mr. Sparks, suppose you tell the status 
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of our additional staffing operation in the field. 

KR. SPARKS: Well, Yr. Secretary, we have just 
concluded a series of regional field meetings in dif­
ferent parts of the country in which we gathered the 
adjoining states at a central place for the purpose of 
tightening up our entire field organization and bolst~­
ing it wherever we felt t hat bolstering was requireu.--

Preliminary to that we sent a letter and ~uestion­
naire out to t he field so that the repreaentat1ves in 
the field that attended these meetings would come pre­
pared and not just be taken by surpri se. The result of 
that - of those meetings is that we have agreed to 
increase the paid personnel in the field throughout the 
country to the extent of two hundred forty-five addi­
t ional employees. We also have another fifty-four em­
ployees that are schedule . for addition to the staff in 
the very near future, which would bring t he total paid 
personnel up to four hundred ninety-f ive. There bas 
been a considerable increase in the number of volunteer 
workers being--

H.M.JR: I was going to ask ~u, could you let me 
have a f i gure through Mr. Graves Yonday or as soon 
aa it ia practical, how many full- ime volunteer work­
era have we got - I mean, that work from nine to five, 
you see, and some kind of a classification as to what 
they do? 

KR. SPARKS: Yes , sir. 

B.U. JR: I mean, some kind of a classification. I 
mean, full time, Then you might give me part- time, too. 

KR. SPARKS: I can' t give you that figure now, but 
I can give you now the act ual recorded number of com­
mittees and number of volunteer workers throughout the 
country. 

H.W.JR: Pl ease. 

YR. SPARKS: It is five thousand committees with 
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seventy thousand me.bers. That is the actual recorded 
nwaber. 

/JR. GRAVES: llr. Tick:ton ha.a--

H.M.JR: Could I just say this, Harold? I didn't 
realize yesterday that we have been out on the number 
of people that we wanted, and I told Harold Graves that 
when it came up next time, I would go up personally and 
aak for it. 

MR. GRAVES: That will be about a aonth, I think. 

H.K.JR: I didn't realize that we had been cut. 
What is Tickton going to do? 

MR. GRAVES: He is going to tell us the payroll 
allotment situation. 

H.ll. JR: Good. 

KR. TICKTON: In accordance with your request, we 
are asking all firma that have payroll allotment plans 
to report to the Treasury each month the progress of 
the plan. There are, as of last week--
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H.K.JR: Excuse me a minute. I take iti Sparks, 
that you have, either you or - how many peop e you would 
need either on part or full time or volunteer basis, to 
get the billion dollars a month that Harold Graves has 
proaiaed me by the first of ~? 

KR. SPJ.RXS: Yes, sir. 

H.V.JR: All right. 

YR. TICKTON: As of last week t here were thirty­
two thouaand firma with payroll savings plana, of which 
five t housand were firms with more than five hundred 
employees and ten thousand were firm.a with one hundred 
to five hundred employees, and the rest of them were 
firms with less than one hundred employees. Sixty-eight 
percent of the firma, of the large firms, with more than 
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five hundred emplorees, had signed up. Thirty-eight 
percent of the smaller firms. 

H.M.JR: In~ testimony at the tax bearing, I said 
two-thirds. That wasn't bad. 

MR. TICKTON: That is right. It was on the table 
we gave rou last week. 

H.l.t.JR: Good. 

Jm. TICKT{)N: Approxilnately halt of the nUIIIher of 
persons emplored b;y government and business are exposed 
to the plan. That is, their emplorers have the plan in 
operation. Tie have received !rom five thousand firms 
information on what they did under the plan in Januaey, 
and that represents about half of the firma that actuall;y 
bad plans iu operation in Januar;y and tht figures show 
that in the smaller firms you have the largest percentage 
ot participation and in the larger firms ;you have the 
smallest percentage of participat ion, which is due pri­
marily to the mechauics of getting a iarge number of 
emploree a signed up. The railroads , for example, have 
relatively small participation, because it is much -
very ditficul t to get all the rardmen and railroad em­
ployees signed up, whereas in the amaller firms, in 
aoaa of the banks, for example, it is very easr to get 
a very large number of per sons signed up that are coming 
in and can be - the sign-up can be obtained rather quicklr. 

On the average, about forty percent of the employees 
who were exposed to the plan are participating. The;y are 
deducting about tour percent of their own salaries, which 
amounts when we multiplied it out to about seven dollars 
twent;y-elght cents a month, which would be sufficient to 
bUT four bonds a rear. I! you multiply that out further 
on the basis of these firms tor the thirty-five mil lion 
people that are employed, it would produce about three 
billion dollars out of rour ten-Qillion-doll ar yardstick 
that you announced in your Baltimore speech. 

Now, of course some of these pl ans have just gotten 
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into operation, and they hadn' t ~otten the thing ~ork­
ing very satisfactorily, but I m1ght point out that that 
seven dollars twenty-eight cents which is being deducted 
each month for each one of these emplo1ees compares 
approximately ~ith the minimum amount that is re¥~!red 
on the Government plan. That is, a Government p is 
three dollars seventy-five cents a P81, ~1ich would be 
slightly less than what these emplo1ees are deducting. 

On the other hand, a great many industrial concerns 
that have reported to us indicate that their minim1m 
reduction is about a dollar or seventy-five cents a payday, 
rather than three dollars seventy-five cents under thti 
Govel'lllllent plan. Taking the largest co1:1panies that 
reported for December and January, General Electric leads 
the list of course with ei~ty-five percent participating 
in January and approximately five percent of the employees' 
payroll being deducted, which is very high for companies 
that have such a large percentage of participation. They 
are doing pretty well. Companies that have the small 
participation have a hi~er percentage , but of course 
that is because a lot of the office workers and executives 
were able to sign up first and naturally that represents 
a higher proportion of the salaries than would otherwise 
be expected. • 

Last month we gave you a list of concerns that had 
the Navy "E" flag, where thef answ~ aa to whether or 
not thef had the plan, and last month there were - of 
eighty-two firms that had the "E" flag, thirty- six 
firma did not have the plan. Those aame fiMas have been 
checked again and it is down by half. There are only 
eighteen firma now where they had the Navy "E" flag 
in January that still don't have payroll saving plans. 

H.ll. JR: And how lll8.llY firms have our own flag now? 

l!R. GRAVES: One. 

H.M.JR : Just. one? 

IIR. GRAVES: Yes. We have Just gotten deliver;y of--

Regraded Unclassified



- 17 -

H.M. JR: The one I - -

~. GRAVES: That is right . We have just got ten 
delivery of the certificates. 

H.M. JR: Well, how many are entitled to them, 
Harold. 

l!R. GRAVES: Oh, hundreds, and hundreds and hundreds 
ar~ entitled to them. Many firms report in here that 
thab' participation is a hundred percent, in fact. We 
will get out, within the noxt day or two, these cer­
tificates to our state officers, and they will forward 
them to the conpanies that are entitled to have the flag. 
That waa another problem that came up in connection with 
this change of name, our certificates referring to the 
bonds. 

H.Y.JR : Are you going to have local publicity when 
the flags are presented? 

Lffi. GRAVES: Yes. We give a certificate, merely, 
that has your facsimile signature on it and the signature 
of the chairman of our state committee and the state 
administrator. That is given to the company or to the 
union, and then they buy the flag from companies that 
we designate or authorize to manufacture t he flag . That 
ought to be in pretty good shape within a couple of 
weeks . 

B.M.JR: Were you through , Tickton? 

l!R. TICKTOH: Unless Mr. Graves nanted something 
else . 

LIR. GRAVES : No, I think this payroll allotment 
thing was about the most important. 

H. lt.JR: It is. 

MR. TICKTON : In the ·large firms that have been 
reporting, a great many have a negligible percentage of 
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their total payrolls going to the plan. Thai is just 
because a great many of them write us that they have got 
a lot of transient help that they never expect to 
cover on the plan. There are a number of firms i n the 
country who don ' t like the payroll plan from a mechanical 
point of view and are attempting to circumvent i t by using 
stamps. That ig, 'instead of aotually accumulating the 
tunds in their own office or through their bank, they 
prefer to hand the man hls payroll consisting of twenty­
five dollars and five dollars' worth of stamps or what­
ever the figures amount to . Wr. Sparke doesn't consider 
those u payroll plans, and we are not counting them, 
becauee the man who gets the stamps may do aDTthing with 
them besides turn them in for a bond . The mechanical 
ditticulties do not, apparentl.7, oppreae the largest 
companies as against the smallest companies, because 
the largest companies have to do a large ?roportion of 
their boolclceeping on machines e.nywa;r and 1 t can be 
handled, but in a great many small companies, they send 
us a lot of letter s with a mild amount of griping and 
a great many of them don 't want to be bothered as far 
as reporting is concerned. We don't have any trouble 
with the large companies reporting. Once they star t , 
they continue to send us the information, and we are 
planning to have that information available within about 
two weeks af ter the close of the month. That is, 
twent1-thousand of ~ forms will go out, and I expect 
I will have ten thousand replies within two weeks from 
now, and we will turn those over to the field offices, 
copies over to the field offices so that the field 
offices will be able to check up on those firms that 
show relativel7 low participation one month after another. 

There is a minor difficulty there. Some of the 
aircraft firms point out that their figures are supposedly 
war secrets, so we may have to make some special arrange­
ment to pull those out, but that is spot ty, Whereas 
Boeing will eend it to me and a few others will send it, 
Curtiss Wright and Douglas say it is confidential. 

On the other hand, the ship building companies are 
glad to giTe it . So it all depends on the fellow that 
ie writing the letter tor the ccmpany. 
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IIR. GRAVES: There ia one thing I would lllce you 
to check again, Mr. Tickton. You said, as I understood 
you that we had no trouble getting reports from theae--

UR. T!CKT011: • Once ther start reporting to us - we 
have a little trouble sometimes at the beginning. That 
is, out of five hundred companies that are over five 
thousand, seventy- five haxe not answered the letter fo~ 
J)acember or Janua.ey, whie'h is fifteen or twent;y percent . 

IIR. GRAVES: Although the7 have the plan in? 

J,IR, TICKTO!f: They already have the plan in. &.it 
once we get them, they seem to be agreed that rou ought 
to have the information, and they oURbt to be able to 
give it to us in the form we ask, which is veey si~le. 

H.K.JR: Is that all? 

J,IR, TICKTON: Yea. 

H.lo!.JR: Now, who is your payroll deduction man 
here, from your staff? 

IIR. GRAVES: Well, we didn ' t brlng him. He comes 
under Yr . Sparks. 

H. ll.JR: Who is he? 

J,IR , SPARKS: llr. O'llalley and llr. Touchstone. ltr. 
Touchsto!lllia in the field now. Jlr. O'Jialley is in 
Washington. 

H.ll.JR: I see. 

liR. GRAVES: Would you oare to have Ill'. Buff ington 
comment at all on his--

B.ll. JR: llo, because - yes. Just one second please. 
All right, George. 
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MR. BUFFINGTON: Mr. Tickton raised a question 
about some of these compani es not reportine to the 
requests from the Secretary's office . A number of 

10'1 

them with whom I talked have instituted tho plan, 
but their results, they felti weren't good enough to 
report. Many of them had on y thirty to fifty percent . 
I called on ten companies in Chicago, varying in number 
of anployees from five hundred t o twenty thousand, and 
wi thout exception every officer or employee with whom 
I talked was moat enthustiastic about the plan. I 
raised with »r. Graves the question about the presentation 
ot the "E" flag . In one instance of banks , the Continental 
Bank in Chicago and the First National, ar e practically 
identical, both with respect to the nucber of amployees 
and the &Verage payroll. One of them - they had both 
accomplished between ninety-five and a hundred percent 
employ&e participation. The deduct ions varied froo three 
and a half with Continental to seven or seven and a half 
for the Fi rst National . I found in connection with 
industrial organizations, many of the officers in those 
organization• had checked with the bank to determine 
what they should expect from t heir employees. They 
checked wi t h Continental, and they got three percent as 
being a fair participation; and if they checked with 
First Nat ional, they got seven . I suggested to Mr. 
Graves in awarding the "E" flag it could be done to 
differentiate betwee.n the man who had done a pret ty food 
job which the First acccLlpliahed and the Cont inent& , 
which I didn ' t feel had done quite such a good job. 
It would eliminate people fr~ just getting the "E" 
flags and feeling that the job was done. 

!lao, I feel from talking with these ten co~pora­
tiona that the higher you can get the participat1cn 
originally the better, because it is going to be ve~y 
difficult , probably, to raise it. The General Amerlcan 
Tank Car Corporation, for example, which is very l argely 
war effort went immediately to a ten percent monthly 
part icipation or deduction from payrolls . There are many 
other companies like the banks who have not had increase 
in hours worked or increase in pay scales who can 't reach 
that ten percent; but if there could be some way. of 
&ccuratel¥ measuring good performance whan you g1ve the 
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'E" flag, i t =ight make the corporation work - put in 
~ore effort on attaining those standards, however the)' 
are set. 

Ur . Graves asked me if I had auggeet iona for that 
standard, and I haven 't )'at arrived at them; because 
if )'OU differentiate in the color of the flag i t wouldn't 
be eignificant .enou~. If~~ put the percentage on the 
flag, of deduc· .... :m, 1 t ma1 c ge veey ehort11 thereafter 
and be difficult to handle . 

H.ll.JR: 1Ca1 I interrupt a mute? Somebod7, 
either yourself, Graves, or eomebodr, should call on the 
Vice-President and explain the parroll deduction pl&ll. 
I don't think be understands it, and he ia a strong advo­
cate of forced savings. 

!.!R. GRAVES : Yes . 

!.!R. KUHN : Did )'OU see the picture in the Herald 
Tribune thia morning, Mr. Secretar1 the Sanators and 
Congressmen signing their own pa)'roil deduction pledgee? 

H.I.!.JR: I guess I didn ' t . Somebodr ought to call 
on the Vice-l'resident and tell him about this . Ever)' 
time it comes up he keeps throwing at me the forced 
enings thing. 

llR. BUFfiNGTO~: The onl1 other observation, there 
is a grand sales effort being aade in the Cbica~o area, 
but I don ' t feel that aeyone in authority in Chicago 
knows concretel1 just what the 01111'-&ll performance of 
that area is . However, this record 17st~ is set up, 
and I think it would be an excellent thing to follow up 
if the Chicago office bad an adequate record system. 

liR. GRAVES : In fact, didn't you make some 
auggeationa there, George, about setting up a local 
follow-up S)'atem independent of Wr . Tickton~ 

MR. BUFFINGTON: Yes . 

R.ll.JR: I haven ' t seen George because just aa 
aoon ae he told me be onl)' bad good newa, I lost 
interut. 
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llR. GRAVES : I did make this suggestion to George 
if you don't mind. I would like him -to go to New York ' 
at hie early convenience and spend a day or so there. 

H.M. JR: You can plan i t for next week, George. 

l.IR. BUFFDIGTON: I thought in going out there that 
this was a plan that would have to be sold , , I found in 
many corporations the amployees had requested the plan 
being put in operation. There seams to be complete cooper­
ation of the «mployers and e~ployees in every place I 
went . 

H.~.JR: Uell, you could plan to go to New York 
next week. 

!JR. BUFFINGTal : Yes, I shall. 

:t.!R. GRAVES: I would like to comment on one point 
made by ~. Buffingt on, which waa that we are going to be in 
trouble if we award the "E" flag to companies wholly on 
the basis of the ~ercentage of people who participate 
in the plan and w1thout regard to the amount of their 
individual pal'lllenta . We struggled with that a long time. 
In fact the folks here put up to me a proposition that 
we ahouid impose two considerations before we a~ard an 
'E" flag. First, that there had to be ninety percent 
or more participation; and second, that the anount of 
par ticipation had to exceed five percent . I overruled 
that ~self, because it se«ned to me that there were too 
aany differences in the wage levels of amployees in 
different companies . It would be easy for General Electric, 
which on the whole is a high paid personnel, to attain 
f ive percent, whereas it would be a matter of extreme 
difficulty for some organization, we will say, of sewing 
women or somethin~ of that kind, where the wages were 
very low, to attun any such percentaget and vte couldn' t 
f ind any formula t hat would be f air ; ana, therefore, we 
reJ ec ted this second factor and are now proposing to 
award this flag wholly on the basis of the number of 
people participating without regard. to the amount . 
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l!R. SPARKS : Mr . Graves, we found frCIA experience 
that when you s tabilize the minimum, the minimum auto­
matically becomes the maximum. 

UR. GRAVES: Yes, that is another point . Now, there 
is a project that we have in mind that we consider to be very 
important in raising the rate of participation, which we 
nave referred t o in talking with you as our pledge campaign 
I would like llr. Gamble, if he will, please, t o say a 
word or two about the progress of that, what we had in 
aind. In eff ect, Ted, if you please, on the participation 
in payroll allotment. 

l!R. G!ilBLE : lir. Secretary, we have in sa:~e forty 
odd states a million two hundred fif ty thousand people 
at the present time in vai";in~ stages ani! being trained 
t o go into the field between rarch 15 and May 1. 

H. ~l . JR: How many? 

l!R. GAJJBLE: A million two hundred fifty thousand 
people in some fort y odd states being trained to conduct 
this house to house, person to person canvass . 

H.M. JR: You are going t o have t o prove that to me. 

~. GAllHLE: Well, sir, these f igures are too 
conservative . 

H.ll.JR: Are what, conservative? 

MR. GAUBLE: The1 are conservative, yes . That is 
the minimum number of people required to do the_ job. 
VIe have at the present time in the State of Indiana 
thi rty thousand odd people all ready organized to do 
this Job. VIe have completed the job in one sta~e where 
we ueed seventeen thousand five hundred people 10 t he 
State of Oregon t o conduct this canvass . 

H.U. JR: I know. That is a state by itself . 

~. GAMBLE: Actually, Mr . Secretary, it isn ' t . 
lie have found just as higll interest in the other states 
in this campaign as we haw found in Oregon . As a u.tter 
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o! !act, the securing of the workera is a very simple 
job. We have found that we have had more workers- -

H.U. JR: Reallf? If it is so, it is the most amazing 
thing I have heard. 

MR. GAMBLE: We think it ia the moat amazing program 
that has aver been conducted in thia count~. In addition 
to giving everybodf in this country an opportunit1--

H.K.JR: The reason I question it, it aeams unbeliev­
able but - that you could do it; but if you are doing it, 
an~ you say you are doing it, I think it is amazing. 

J.:R. G.c.mLE: Well, there are things in connection 
with it that will be even more unbelieveable than the 
number of people that we have organized to do this job. 

H.M. JR: Excuse me, Ted. Do we have downstairs1 
Vince, the record of the start-off of that organizat1on 
campaign, the defense transcription? 

MR. CALLAHAN: We have one across the street we can 
get over right away. 

MR. GRAVES: That is something I would like vecy 
auoh for you to hear . 

lo!R. CAJJ.AHA.N: It is a marvelous record. 

H.U. JR: If you will send it over to me. 

lo!R. GRAVES: It is a half hour state-wide hook-up 
on all stations that started off the pledge campaign in 
t he State of Oregon. It is a wonderfUl job. 

MR. G!YBLE : I think you ought yourself , Yr. 
Seoretary, to hear it, not because it came from Oregon, 
but because it is t1Pical of the reaction of the peo~le 
out in the oountry to this program. It is not anything 
that wan inspired by the Defense Savings Committee, but 
it was something that was done by the radio people in 
the State of Oregon, and it is now being done throughout 
the countr7. We had a request yesterday from the State 

.. 
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of Pennsylvania for thirty of these transcriptions . 

!.IR. CALLAHAN: And all the New England States . 

UR. GRAVES: We have sent out copies of that to 
all our at a tea . 

":::! HJI.JR: I would l ike to hear that. I have never 
heard about it . 

1.09 

lilt GAJ.!BLE: In addition, of course, to giving 
everybody an opportunity to indicate what they are going 
to do about this bond cmpaign, we had hoped through 
this effort to not onl;y encourage new payroll sninga 
plana, but to incraaae participation in plans already 
in effect . We are studfing the figures from the State 
of Oregon and from one county in Oklahom.a which has been 
completed to tr;y and ascertain what effect i t has had 
upon payroll savings and upon participation . The belief 
is thit it is goin~ to have a very healthy effect . We 
will have more def1nite information, of course, after we 
have made additional surveys, but the reaction was 
instantaneous . There were numerous new plans that sprung 
into effect over night as a result of the pledge cam­
paign, and firms that had been goinr; along on two and 
three and four and fiva percent participation became a 
hundred percent over night . We had firma with as many 
as a thousand employees that were signed up in forty­
five minutes as a result of this pledge campaign. These 
things, Ur. Secretary, we have evidences of, and none 
ot tham were plants . Probably one of the ~oat encourag­
ing things about this program is the seriousness with 
which the American people have accepted this job that 
we have set out to cl.o . They were ready and waiting for 
these canvassers when the;y came to talk to them, and one 
of the things that we did not anticipate that we have 
erperienced is that it is going to take twice as long 
to do the job as we expected, because the people want to 
talk to these canvassers about the bond program and about 
what they can do and about what the;y should do . In 
addition to that as you know, we are going to have a 
house-to-house afstribution of some fifty million savings 
schedules . It will probably be the moat effective 
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distribution job that has ever been done in this country 
because it is going t o be a person to person distribu­
tion. It is not going to be a question of leaving it at 
a person 's door or in their mail box, but it is going to 
be given them personally as a result of a call that will 
be made upon them by some person that has been well 
trained to represent this program. Briefly, I think 
l!r . Graves, that covers i t. ' 

~. GRAVES: Yes . I am glad you mentioned that 
schedule, because the effect of that--

H.U. JR: This is all news to me. 

UR. GRAVES : ••• ought to be to raise the rate of 
par t icipation, such as George Buffingtcn mentioned. 

MR. ODEGARD: You had the schedule, llr . Secretary, 
at the time of the Baltimore speech. 

H.I!.JR: I said in the speech that I had it in rtJ:l 
hand. Dut you k~ow I have been for months on this 
thing and they keep telling me about Oregon. I know 
Oregon is special, and this one county in Oklahoma. 
But anrhing like what llr . Gamble says - if that happens 
it nil be very encouraging. 

WR. GRAVES : Ted, I would like you to tell the 
Secretary also about the beginnir~ and end of this 
campaign, as far as the country as a whole is concerned, 
when we are beginning and when ne ere f inishing. 

!.IR. GA/.t'BLE : We are starting on !.!arch 15, l!r. Graves 
and it will take at least until Cay first to finish this 
job, 

llR. GRAVES: They are not beginning everywhere on 
the same day. 

HR. GAMBLE : National "J.!" Day, the starting day 
wi ll be different in different states . It is to be iert 
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in the discretion of the state adminiatratora as to 
when to atart them, but it will be state-wide whenever 
it etarts in a atate . 

l!R. GIU. VES: Have ;you further time? 

H.IA. JR: What have ;you got? 

l!R. GR.lVES: \'fell, I have the Callahans and l!ahane 
and Houghtelinge. We will put on aa IIWif as ;you would 
like to - have time for. 

HJ(,JR: Well, I will give Callahan tho time. He 
will be tho last. 

I.IR. GRAVES: I would like to have, if ;you will 
allow me to vary this just for a second, I would like ur. Duffus to tell us a little of what happened last 
night at thla--

H.M.JR: All right. 

MR. GRAVES: ... this sing. 

H.Y.JR: Then I will say this, because I haven't 
done thia in ao long. Thia meeting hae been good for 
me, So, let ' s - so ;you are not so crowded, let's put 
it down for next Wednesday at ten o' clock, and I will 
give 70u enough time so I won't crowd ;you. This is good 
tor ae. 

l!R. GR.lVES: Yea. 

H.W.JR: Let's put it down for ten o'clock next 
Wednesday and then run it through. So, we will bear 
about tbia sing, and then I am afraid I will have to 
atop. I have gotten a tremendous amount of pleasure 
out of that parade of etara . I have heard two records 
novt and it 1a great stuff . 

J.IR. CALLARAN: We have twelve mAde. 
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B.U.JR: I know, Row many stations? 

J.!R . CALLAHAN : Seven hundred and four . 

11.2 

H.11.JR: Vlhen you get one that h humoroua, l et me 
know, something really humorous, and I will send it 
over to the White House. I don t want to send 111ything 
over unless i t is hum~rous . Have you got any that are 
humorous? 

JIR. CAILA.I!AN: Olson and Johnson . I will have to 
find a subtle humor rather than some of the obvious 
h11111or. (Laughter.) 

H.ll.JR: No, it needn' t be too subtle. Vlell, 
let's hear about the sing, wr. Duffus. 

liR. DUFFUS: We had our first sing last night at the 
Riverside Stadium, We played to a little over six 
thousand people and sold all the stamps that we had at 
two boothe in the lobby. We ran short on stamps, I am 
sorry to say that. The Army, Navy, and Marine Bands, 
Luoy Monroe, Barry Wood, Irving Berlin, and the master 
of oeremonies was Walter Pidgeon . The - we worked the 
Army in by inducting, inliating fifteen voluntaera on 
the stage, and I think it was one of the highlights of 
the evening. 

l.IR. GRAVES: Swearing then in as soldiers in the 
A!'mJ. 

liR. DUFFUS : Yes, they took their oath of allegiance, 

H.U.JR: Did they cheer that? 

l!R. GRAVES : Yea. 

J.!R. C.UIJJIAN : Oh, yes . 

MR. DUFFUS: Oh, yes, people stood up and applauded. 

H.Y.JR: Were you there? 
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YR. BELL: Yes . I hever missed one of those . It 
was really one of the grandest t hin&s I have seen . 
She puts on a good show. That community sing she had 
hare last year at which there were about thirt y-five 
thousand people at the Water Gat e, it is really qui t e 
an inspir ing sight, and you are amazed a t the apirit 
with which the people enter into it. I don ' t think 
there was a soul left that pl ace last night until it 
was over, and it wasn ' t over until after eleven o' clock. 
I think it is grand. She is going to put on a grand 
show all over the country. 

llR. GRAVES: \'lhat is her itinerary roughly, 
Carlton? 

llR. DUFFUS : Miami , St . Petersburg, New Orleans, 
~obile, Houston, E1 Paso! Dallaai Fort Worth, Oklahaca 
City, and up the Mississlppi Val ey. We are going to 
work it ftith t he weather so that we can use the outdoor 
stadiums, because we can take care of ao many more 
people, and put on real ly a better show than we did last 
night, I believe. 

H. l.I .JU: What other features , did you have? 

L!R. DUFFUS : On the bill? 

H.Y.JR: Yes . You said you had the swearing in 
of these soldiers. 

J.!R. DUFFUS : Well, three Uinute-Ken spoke on payroll 
savings and various ~ya you can buy stamps and bonds, 
and the purpose behind the campaign. Kr. Rust selected 
those f rom the District of Columbia Kinute-Men Speakers' 
Bureau, and, of course, we utilized various parts of the 
three bands for musi cal novelties and the like. 

H.U. JR: And what did Irving Berlin do? 

MR. DUFFUS : He introduced a new song, a very short 
one. He sang "God Bl ess America." 
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H.M.JR: Did he? 

I!R. DUFFUS : And Barry Vlood nne "Any Bonds Today?" 
and helped in leading a couple o£ numbers for the entire 
audience . • 

H.M.JR: Didn't they sing "I Paid My Income Tax 
Today"? (Laughter. ) . 

I.!R . DUFFUS: No . We are having a rally with Glenn 
).!i ller and ~~ o:chestra on the north s teps of the 
Treasury this Fr1<lay, that ia, on the Pennsylvania 
Avenue aide, from one to one thirty in the afternoon 
using the large flag poster as a background, ' 

R.U. JR: What time? 

UR. DUFr1JS: One to one thirty, between his shows 
at the Capitol Theater he is coming over . 

H.t!. JR: I see . Seriously, ian 't there anybody 
interested i n this group in other than their own income 
tax, to get somebody else's paid'l (Laughter. ) 

KR. GRAVES : No, we are not interested in thaQ. 
It interferes with bond sales. 

H.ll.JR: The President - who is his second press 
IWI? 

l!R. KtJltl : Hassett? 

H.U.JR: Hassett said to me, ~. Morgenthau, I 
want to compliment you on the cleverest piece of 
psychology I have seen since I have been here, launching 
your new t ax bill just before income tax date, because 
it makes everybody feel, well, how easily we are getting 
off this year. • (Lau~ter , ) He said he thought it was 
very clever . Well, {his is a good meeting, Harold. 
It r:as good for me. 

l.lR. GRAVES : Fine, and-we will be in again on Wednesday. 

H .~. JR : At ten o'clock to allow more time. 
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GENERAL ANILINE AND FILl.! 

Present: )!r . Foley 
l!r . O'Connell 
Mr. Pehle 
l.!r. Bernstein 
J.Uo . Pike 
l!r. ltcConnell 

l!arch 5, 1942 
2:40 pm 

· l!R. FOLEY : Well, Yr. Secretar;r, I haven't had a 
chance to talk to these fellows very much. I had to 
get Joe out of t1 ew York, and Bob had just gotten back 
from Shreveport, and he was getting over this cold, 
and he Yla& down in Middleburg, so we all just got 
together here a couple of minutes before we c&me in . 
I think that Bob knows generally wh&t we have got in 
mind, and I think Bob is nilling to help us . He says 
he will need some help if he takes on t he job. 

1.15 

H.ll.JR: Well, let me tell you, ao that you will 
know. Last Friday at Cabinet they raised this question 
in connection with the Japanese on the West Coast, who 
was going to handle this thing, and they raised the 
whole question, so I don' t know just what the President 
did or didn 't r.a.nt us to do, so I went in this morning 
to see him and said we were read7 and I Tlasn•t interested 
whether we had it today, tonorrow, or next year, but I 
was interested in cleaning up a mess for him, this Aniline 
and Dye particularly was a bad mesa; and talking in the 
room here, I thought if he would let me go ahead and do 
it, the less he knew about it the batter, and it would 
be good for him. So, he said, ~at are you waiting for"? 
So, I said, "I just wanted to make sure that you wanted 
it ." "Go ahead, " he said, "clean it up. I want you to 
do it . • So, I told him he would have plenty of conplaints 
and kick-back, and he said, ~o, go right ahead and do it,• 
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and I said, "After a couple of weeks or months something 
else comes up and you want t o change the arrangement, it 
i• all right with me, but my thought for the minute is 
that we could take these three companies and get the 
Nui influence out of them, and so forth and so on 
and the Preaiden t sa.id, "Go ahead," so on that bas!s with 
the heli that I can get , I thought we would do it, and 
as I to d the President, we are going to be ruthless 
about it. He said, "All right.• So, he raised the 
que1tion about1 could we ge{ American chemists to do 
this, and I sa1d I was sure that we could. I didn 't 
bellne the Gen:l&IIs bad ~ monopoly on anything. So, 
that i • it . I would like to get going this afternoon . 
VIe have got this so- called charter of ours, la.ying do111l 
the principles, and I should think that the thing would 
be to send !or lo!aek and his people and just tell them. 

liR. ),[oCQINELL: Ur . Secreta.ry, J.!r , Foley ca.lled me 
in Texas. I told him I bad two questions in my mind 
and I would like to think them over and call him ba.ck. 

H.~.JR: Does this machine bother you? 

MR. McCOONELL: Not a bit, no, 

H,M, JR: There is just one co~y that goes in the 
1ate

1 
but I can' t remember, it is Just - it is never ­

if it bQthers you, we will st op it. 

liR. McCONJIFJL : Not a bit, J.!r . Secretary . 

H.M.JR: All right . 

MR. UcCONt~: You know I have been quite active 
in defense work and I a.m atiil chairman of the board 
of ~hie enginee~o ~oard that was ~ppointed ~y the 
eng1neering societ1es . I don ' t l1ke to a.dmit it, b~t 
I do not believe that boa.rd would function as well 1f I 
got off of it . The other question in my mind is the 
question of competence . This ia a. hi ghly techni~al 
bueineea . The technical ata.ff down below are go10g to 
do very much as they wish to eame extent unless the 
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icmediate au~e~iors are. well acquainted with the type 
o! business hey are do1nf and know what is going on. 
So, somewhat at Mr . Foley s suggestion I suggested two 
additional men to act under the policy laid down by the 
Treasury in the o~eration of that company, both of whom 
have enour) techn1oal ability, and both of whom have a 
great deal of administrative ability. I think that some 
of these gentlmnen here know both of them. One of them 
is a man by the name of Wilson, who is in the oil business . 
He i s president of Pan American, a smaller oil company, 
who wasalso at the head of the ohemical oil section of 
0~, before the Oil Coordinator was appointed, and the 
other is a man by the name of George ~o!fett, who is now 
with the RFC and has charge of sugar and alcohol 
purchases, the control of the RFC . He was chairman of 
the Board of Corn-Plantera . He ia one of the most able 
men that I knew of in OPH last spring. 

H.U.JR: George Moffett is a very able man . 

MR. !4cCOtHlEU. : I think Robert Wilson is h~bably -
I think l.lr . Pike knows Viilaon perhaps better t I do. 
He is one of the outstanding chemists in the countrfi 
and he also has damonstrated hie administrative ab1 ity 
in the company he has been operating. I t seems to me 
that however you do this, sir, you should want one or 
more individuals, two or three preferably, in m1 mind, 
who would take the responsibility and the authority and 
do that job which the Treasury wishes to be done with 
this caapany. I don' t know whether that has appealed to 
Yr . Foley. I didn't have a chance to ask him before I 
came in here, but to my mind, I don't think that any 
one man would do as good a job as t hose three men and 
gat it done as quickly, and get the company t u:ned around 
in whatever direction - in the way of product1on . 

H. I.! .JR: Well, it sounds all right . I mean, each 
person has to operate - three g90d men mieht be better 
than one and they might not . It depends upon bow they 
get along, you know. The way I £eel i s, you csn do it . 
If you want two fellows to go with you or three fellows 
to go with you, that is your decision . That is the r.ay 
I feel . 
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)ffi, l:oCONNELL: Were fOU goin& to ask this board 
to reaign, thia present board? 

H.IJ.JR: Yea . 

UR. McCONNELL: And you were going to appoint 
new board members? 

1i8 

H.U. JR: Well, there ia thia thoueht. Under the 
law it onl{ needs three directors; and quite frankly 
it JOU cou d keep the three directors within the man~ge­
:ent, that would be much better, and then I won't have 
the politicians calling me up to make political directora. 
in alternative to that would be to have three directors 
Who would be appointed from the Federal Reserve Board of 
N~ York, who would be advisers, you see . They would 
simply be there in advisory capacitf, and you could have 
your executive committee run your oompany. I mean, I 
am just s~gesting that as an alternative. In case 
Senator "X calls me up and saya, "Look, Morgenthau, I 
have got a swell director for you up i.n Buffalo; he is 
a swell fellow, and I think you had better put him on," 
I can say, "I am awfull7 sorry, Senator but I have asked 
the Federal Reserve in the second district to l end me 
three of their men, because we want their interest and 
advice, and they have loaned three men as directors, 
who would be more or less in an advisory capacity.• 
You could go either way, I don't care, see, but I was 
just thinking t here are two advantages . One is, it 
would get the Federal Reserve i~tereated . They co!er 
the whole district on the queat1on of an7 retinanc1ng 
or anything like that. You would have their advice, 
and JOU would be able to say, •sorry, gentlecen, there 
is no political pap. On the other hand, i f fOU would 
rather have yourself and these other two men as directors, 
that vlill be all right . 

1ffi . FOLEY: Combine the two, Mr . Seoretar7'l 

H.M.JR: As far as we are concerned down here, the 
only thing that I am interested in i s to do a good job. 
I want to get all the Nazi influence out of there, and 
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I want to get the cocpany straightened out so it can 
take on a maximum of war production, and I want to 
keep politics out entiJ•ely. Now, how you do it and 
the rest of that, that is up to you, and I don't expect 
our boys to interfere wi th you, you see. 

MR. McCONI~: Well, there was another reason 
for that. I don ' t believe that I could devote a hundred 
percent of my time to this . 

H.Y. JR: Well, that is all right. You can do 
enough to--

.IIR. FOLEY: You could organize it • 

.IIR. YcCOKNELL: I think it could be done very well . 

H.Y. JR: This thing here, it ia the firs t shot, and 
all these f ellows running down and complaining about us 
and the rest of it and so forth, and do the one and 
set a pattern and then the others ara going to be easy. 
This is t he only real ly big one anyway. 

MR. LfcCOOELL: I t hink that that suggestion would 
solve your problem. I think it would take the responsi­
bility and the worry of that particular company off your 
shoulders, and I think they would do as good a job as 
an{body I know of. I don ' t know whether Pike agrees or 
no • 

UR. PIKE: Oh, I agree. I have known them for a 
long while. They are good men . They are competent, 
and they are not scared of things . 

H.U.JR: Are they down here? 

IIR. PIKE: Yes. Today, I don 't know, but--

H.U.JR: I mean, has Moffett atparated himself f r om 
hil buaineu? 

llR. YcCO!HiELL : Practically, yes . I think he 
attends board meetin&s• 
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H.W.JR: I know George. He ran Corn Products 
u well aa aey corporating wu run in thie countey. 

J.!R. l!cCONNELL: And he also has that technical 
ability which I think .is pretty necessary. 

H.U.JR: Has he get that? 

lo!R. PIKE: A aurPY,iaing lot. 

120 

H.Lt.JR: I didn 't know that. Did he have t. plant 
ill Germany? He has had the~:~ eveJ7Where elae. 

l!R. PIKE: Yes, he di d. The1 ground corn in Gel'tWl)' · 

H.Y. JR: But, there are no connections there? 

UR. YcCOOllELL: Oh, no, he wrote it off. 

H.U. JR: But I mean no armpathetic connections? 

lo!R. McCONNELL: Oh, no, he is a hundred percent 
American . 

H.M. JR: He could be a hundred percent American and 
still not want to spit in Hitler's eye. 

liR. LtcCCXiNELL: Well, he baa bean a pi tt!:E a hundred 
percent. I admire him veey much. Be won ' t e a good 
speech, Hr. Secretar)', and he won't talk to a large 
number of people . 

H.J.l. JR: He won't have to . 

UR. PIKE: One at a time, I take it, would be his 
speed. 

lo!R . FOLEY: The thing that is moat important in our 
eyes, Bob, is to get somebod1 who doesn ' t believe that 
al l of the knowledge in this field is in the heads of thea• 
Gel'li1&lla v1ho have come over here, and nho would be willing 
ruthleaal1 to separat e them when "know-how" can be subati­
tuted of unquestioned loyalty and not get any resistance 
!roo your management insofar as separating theee fellows 
is concerned, because it eight have eaoe effect on produc­
tion . 
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I mean if i t i a going to al9W up production in 
the beginning, from m1 standpoint, we have got to do that 
in order 'to be a blc to tell the War Department and the 
Navy Doparbnont that it is safe to deal with this 
company. Now, ther~ is an effective boycott against 
this company now1 because of ita German background and 
the presence in the company of these German sympathizers. 
Some of them have come over here and have become natural­
ized citizens, but they are s till German, and they are 
etill representing their Gennan connections. 

H.ll. JR: Let me interrupt you. l'•ho is thie man, 
Tom Clar~ on the West Coast? 

liR. BERHSTElli: Be ia the coordinator acting 
originally for the Attorney General in deaiing with the 
Japanese. 

HJJ. JR: '\'I ell, I read this to tho Pruident thiH 
morning, just to show you. Here is Tom Clark, Chief 
of Staff of General, DeWitt's Civilian Alien Control 
Committee . Now, he-made this statement yesterday. I 
read this to the President today. He promised full 
protection to evacuated property owners, and urged them 
not to sell their property unleea they get fair prices . 
Custodians of alien property would be - guarantee that 
all properti es, whether owned by aliena or ~erican­
born, will be returned to the original owners after the 
war. And the President said, 1 He is craty. What is the 
matter with him? 0 

IJR. FOLEY: That is right . 

H.U.JR: So, I mean - maybe we are seeing things 
under the bed, but General Aniline and D,ye, certainly 
in Gennany, typify in business everything that world 
domination does, and so forth, and so on, and what 
we are trying to do is to eliminate that influence. 

MR. UcCON:NELL: Your first objective is depen~ble 
American management; and second, is capacity operat1on; 
and down the line? 
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H.~.JR: That is right. 

MR. PrAE: In other words, get these guys out if you 
have to close a section down for a while . 

H.M.JR: Ar~ you going to be able to help ua on this? 

~. PIKE: I hope so . 

H.M.JR: Because I mean, every day they tell me you 
are off or on . I didn't call up Purcell, but the last 
word I got on Friday was from Harry Hopkins, that I could 
aettle it any way that I wanted, and any way that I 
settle it was agreeable to the President and him, but 
there wouldn't be any letters other than any letter that 
I wished to write. 

UR. PIKE: I think the President made it pretty 
clenr to Purcell, and Hopkins did too . We felt that 
under the circumst ances - this move thing comes this 
week. We are starting to move today. But there should 
be no thought of my taking any vacation permanent or 
temporary, but that there is no reason i n the world -
Hell, I am used to working until one o'clock in the morning. 
I kind of like to. Joe and I used to do it in Tennessee 
Valley iuthority together. In extra-curricular work, 
anything I can do, I will be very happy to . 

WR. l!cCO!Ii.ELL: Well, I think that ia an awfully 
good suggestion. 

~. PIKE: Without any official capacity or title 
or anything, but get in there and pitch whenever you 
think I can be used. 

H.M.JR: Well, if you could do that oa of from now 
until we get the board of directors out1 and the next 
few days will be the difficult time . Tne howl that is 
going up will be something terrible. Frankly, I am 
going to rather enjoy it. 

UR. FOLEY: You see, these fellows , Bob, did tb~ 
typical thing. They tried to bu? protection by puttLng 
people of influence in the admin~stration and high places 
ln this country, and paying thee hu~;e salaries, 
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Romer ClmmiDga, Jotm 1. llaclr::. 

MR. PDCE: I had better ulr::e 'Ill oonteulen ••• 
bacln' t I? 

MR. FOLEY: Thoat ftllfta, Now, Bill Bullltt 
baa ruigned &a chainaan of the board1 wrote a Yt'rf 
nice letter and out, bUt that ia the ituatioa. 
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R.ll.JR: You know, excuoe ae aR&in tor interrupt­
ing 7ou, where Bill haa been a perfect clua tool, 1t 
he had released hia letter a week ago, it would look aa 
it he ruigned, Now, it he and the board all go out at 
the aue tiu, it ia going to look aa though he lwl be• 
kicked out. 

llR. PIKE: It loolr::a aa it ht waa going with tha 
rest ot the lot 'llhan he waa out cleanl7 first, 

H.ll.JR: And I can't underatand it . 

lm. FOLEY: The7 don ' t know 1111thing a bout buaineaa. 
The~ haven't learned ~hing abou.t the buainua, and 
don t reall7 care much about it exoapt to take the oreu 
off, and the bo71 in G~y are perfeotl7 willing to 
han thu do 1 t ao long &a the7 keep the thing •ra 
fortlleG-. attertht •r ia nu. 

H.ll. JR: J.ad thia ane 1111 !orlt law firs got two 
hundred tittr thousand dollars laet 7ear alone. 

J.!R. FOLEY: And the7 have fot an ex-partner, a 
fellow named Williamaon, execut ve vice-president~ and 
he ia gettinf one hundred thousand dollars now. 1"11•1 
are the conn ~,!!L, brains behind thie thin~ and the7 
hired Hccer C ga

1 
and the7 have alrea paid Homer 

Cummings a hun9red tllOuuand dollars and er got him 
on a twent7-five thousand dollar retainer this 7ear. 
He suggested John E. Yaclr::, and put John E. llack in there 
~t ninetr thousand dollars. Firat after the7 began to 
put their satel lites on the board, the first thin~ the7 
did waa to increase the board or directors from flftr 
to two hundred fitt,. dollars a aeeti ng, and pa7 the 
chairman twelve thousand dollars , 
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l!R. J.!cCOOliEU.: ill kinds of inducements. 

MR. FOLEY : All kinds, and they have been handing 
the pap around. 

J.!R. MoCONliEIJ.: The Treasury Olllls this stock? 

J.!R . FOLEY : Ninety- seven and a half percent. 

J.!R . }.!cCOIINEll: Wouldn I t you want one of your men on 
the board, ~. Yorgenthau? 

H.K. JR: Oh, no. 

KR. ~cCCNNELL : You would like to stay away from it? 
Then we probably should have a lawyer on the board, too. 

H.M. JR: Oh, we have got lawyers and economists. 
We can always spare a lawyer Ol' an economist. 

1ffi. McCONNELL: I don't know about the latter. 

NR. PIKE: Joe bas been on it three months or more . 

J.!R . FOLEY : Joe will stay with you. 

H.ll. JR: We can let you have a lawyer. 

J.!R . ~cCONIIELL : Well, I have no hesitancy in reom:~­
~ending these men, but I would like the privile~e of 
bringing than in and have a chance to discuss 1t with 
them when you would like to discuss it with than, and 
check them up thoroughly. 

H.ll. JR: Oh, llr. JJcConnell , I don't want to do it . 
Look, if you and Sumner Pike would tell me that you will 
go into this thing with Ed and Joe O' Connell, other than 
in the nsxt few days to talk things over, if t he two of 
you will sayi "Now just forget about this thing, Morg~ntbau, 
we will band e it, • other than something toueh, that 1s 
what I would like . - I mean, I have bad my battle end my 
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heavens - over this man. (Pike) I mean, there was more 
finagling going on. He ought to be terribly flattered. 

UR. McCONNELL: Hasn't he been behaved? I feel a 
certain responsi bill ty 1'or hilli. 

H.li.JR: Oh, he is all right. 

!JR. FOLAY: You know, Bob brought him down here. 

H.Y. JR: Aa soon as I aak for hb; then everybodr 
wants him. You said you had a confession to make. 

WR. PIKE: It is a confession . I just told Ed as 
I came in . I went to lunch with Ed Rose of the Public 
Service of New Jersey at the Carlton. He hailed across 
the room, "Come on over and eat with ua.• Homer 
Cummings was there. 

MR. FOLEY: I told him it was a good thing he told 
this , because we would have had a report on it very 
quickly. 

JJR. PIKE : So, I have just had lunch with Homer 
Cummings. I couldn't keep gy face straight very well, 
unfortunately. 

H .~.JR: If you men want to do it, I don't r.ant 
to - I mean to say, I am not r.ashing 11rf hands of it, and 
I am here; and if you say ~ck won't resign or he will, 
or thia or that , or I have got to tell him somethin&, 
but I am satisfied, as I say, with the two of you and 
tben whoever you want to get to help you, if you don ' t 
mind, I will just hold you responsible. 

JAR. PIKE: Yes . 

H.l.!. JR: You see, I will just hold you responsible . 
But we have fussed around with it, and I would like to 
get off tho ground and get going on this .thing. Now, 
Ed told me, for instance, that the A~ has just given 
them a contract for a time-fuse or sooething. 
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UR. FOLEY: Tne Ordnance Departaent of the Anny 
wants to give them a contract for a bomb fuse . 
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H.H. JR: There must be others which are backed up . 

MR. O' CONNEll : There is a great deal of business 
that is just waitin~ on our getting t his thing straight­
ened around. The B1nghamton plant which has three hun­
dred employees, is a plant that wiil probably go out of 
business in a matter of months unless it is converted to 
war production, and it is in process of being converted. 
7hey can be very readily converted to making shells and 
bo::lb fuses and all those things . The other biggest part 
of the company is the chemical and dye business, and, of 
course, they are working at what I assume t o be capacity, 
but I thi~k they could do a great deal of work, and they -
you could expand their productio.n fifty percent, and they 
still wouldn ' t be producing as much as is needed. About 
sixtv-five or seventy percent goes to defense. Practically 
all the copy dye is produced by tham, and they really need 
n little dr ive is whet t ney really need, and we are 
getting square~ away with the Wa r Department . I mean, these 
direct orders . They gave the~ a contract three weeks ago 
for a million and a half dollars of boob shell fuses, and 
it had got dorm to ·\iashington, and tho Under-Secretary of 
:-:ar cnlled it off . 

H .~.JR : You see, I ought to explain it. I wrote a 
letter around putting all these departments under notice 
not to, so they ~n ' t do it until we take the curse off . 

!.!R. FOLEY: Not only that, but after the matter was 
called to their attention and they found out how vul­
nerable they were they got so scared they backed off so 
far that Forrestai and Patterson signed o joint memorandum 
attached to a memorandum f r om the Provost Uarshal l General 
giving evidences of actual espionage within the. company, 
and instances where information had been commun1cated to 
the enemy, and they asked - recommended to the Secretary 
that he ta ke over the stock, amorti ze the company, and 
that he do it quickly because they wanted t o use the produc­
tivity of the plant . 
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MR. PIKE: The case is very clear, and you don't 
have to worry about that. 

B.Jl.JR: Well, why don ' t you do this, Mr. !!cConnell 
talk 10 aore with them, but have you got any doubts now' . 
about it? 

MR. ){cCONNE'll: Well, I haven't any doubts as to 
your policy. : 

H,){.JR: How about doubts about your going into this 
rourul!? 

MR. ){cCCIINELL: Well, I have doubts about rq own 
ability to do this without a lot of help, ~. Secretary. 
I don 1 t know thh business . 

H.K. JR: I didn •t mean that. I mean, are you ready 
to take of! your coat and go to work? 

MR. ){cCONNELL: If these gentlemen will come along, 
aubject to your approval. 

B.K.JR: Sure, you fellows have got to get the 
aaalatante you wanti but let's say i f it isn't them, it 
lll.gbt bt eomebody e se . 

MR. l!cCONNELL: Yes. 

H.K.JR: In other words, I would like to start the 
thing going this afternoon. 

liR. · ){cCONNELL: Well, I think we can get right 
atarted on it, and I think we can get hold of these 
fellow• aa •oon ae we get back to Foley' s office . 

H.K. JR: And you (Pike) can stick with us unti l 
we oan get theee f ellows started. 

MR. PIKE: I will do everything I can in the mean­
tiae the cammlsaion allows me. 

H.K. JR: ' I.isten, rou don't have to put the stuff 
in the van. 
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UR. PIKE: But, I do have to be around-- (La~gbter . ) 
Your boys have been benefiting quite a little bit , Yr. 
Bernstein has j~st held his hands out and collected six 
or eight very good men in the last few weeka . 

MR. FOLEY: They fell off the tree . We didn • t 
shake it. 

YR. PIKE: The gale is on, boys, and the apples are 
falling to the gro~d, and another little pueh and there 
will be about sixty or more off in the next few days. 
Once we ;;et the:n in Philadelphia, the7 will all go to 
sleep like good Philadelphians, and we won't have any 
more trouble . (Laughter. ) 

H.K.JR: Now, Joe, are you looking for an7 troubles 
I ought to know about? 

MR. McCOONEU.: No, I don't think we will have any 
trouble. 

UR. FOLEY: How do you think we ought to handle 
this? 

H.W. JR: Look, wh7 don 't you go back to your ro0111 
and I am here if you need me, see . 
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HliJr : 

0: 

HMJr: 

C: 

HliJr : 

C: 

HliJr: 

0: 

HliJr : 

0: 

HliJr : 

Hello. 

Leo. 

Yeah. 

Good afternoon. 

Bow are )'out 

I '• tine. 

That 1 a good. 

March 5, 1942 
):15 p.a. 

I Md quite a tali vi th the Pr811dant ...• . 

Yeah. 

.•... and •• a reeult or that, we 're golng to 
mo•e 1n on Aniline Pya ••... 

Flne . 

..••. a nd on Boeob and on Boherlng. 

That' a good. 

He vente ua to go ahead at onoe. 

The t' a good. Bow dld 70u get along vi th hla 
wlth ~· general picture, all rightt 

Well , we Juet dleoueeed tble, a nd he doeen't 
want to vat t and he wan u me to go ahead w1 t h 
thle. 

Flne. It I can h.elp )'OU &n)' on 1t, let •• 
know. 

Well, I know you oan. 

All right. 
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But - and Ed wlll be 1n touoh wlth 70u. · But I 

Regraded Unclassified



C: 

!DIJr: 

C: 

!OIJr : 

C: 

130 

- 2 -

WACK Co leC 7ou know tMt I'a do1ng th1e onl:r 
atcar ezpl1o1c order• rroa the Pree1dent. 

r1na. I'• glad ;rou 're go1ng 1n on th~. 

And be vanCe 1t oleaned up, and I ' a go1ng to 
dO 1t and not bother h1a. 

rlna and dand7. 

And E4 w1ll be 1n touoh w1th :rou. 

r1na. I'll help bla. 

I!IIJr: !bank 70u. 

c: Oood-b;ra. 
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Charge that Treasury officials deceived the President 
to induce his appronl of a meaor&ndUIII for the 
suspension of five corporation officials. 

Innuendo thet ~sara. Foleha~~ Berle •concocted" a 
plan to discharge Ogden nd and concealed the 
full facta even from Secretar1 Korgenthau. 

Statam.ent thet "hign authorit1" advised Hour Cumings 
and Judge Kack to launch a counter-offensive against 
Treaaurf and State Departaent officials, &nd tha.t 
this &drlee 'AS followed . 

Recommendation to have James Roosevelt emplo7ed &a 
aalealll&ll on the West Coast "with &dequate COIIpenaa -
tion•. 

How Homer Cummings was retained by Breed. 

Innuendo against Vice President Wallace . 

Innuendo against Garey and Garef• 

Innuendo against Edward Fole7. 

How Ogden llulllond ut Lilly Stein, the Gel'IWl Spf . 

Selection of Judge Kack bf Homer Cumming&• 

Attack a gain at the Treasurf Department for alleged 
inaction. 

Innuendo that the Treasury Department did not 
cooper ate with the mana.gement but tha.t the Department 
of Justice au. 

Innuendo that personal pique at a letter concerning 
Stemmler brought about Treaaurf action. 
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!!!= O.neral Aniline ~ Film Corporation 

I . G. Far ben of Frankfurt, Gel'lllllll1 fir at established 

some time in the l ate 1880' s had by the outbreak of the 

first World War in 1914 become one of the moat powerful 

corporations and industrial cartels, entirel7 concentrated 

1n the chemical and dye field with aubaldi ariea and af-

,. filiatea covering the world. Out of the f i r st World War 

and the entry of this country into it in 1917 came the 

seizure of all American properties of I . G. Farben end 

after the war these were blanketed by American capital 

into an organization which ia today Allied Chemical & Dy~ 

Corporation and ita subsidiaries· Certain of the German 

properties and formulas also paeaed to DuPont. 

Tba difficulty with Allied Chemioal & Dye was that 

it never kept up its research while I. G. Farben went 

ahead in the years ilaediately following the firat World 

Wer. By the lliddle 20's J , G. Farben had again achieved 

a position of world dominance in the chemical and dye 

fields and entered into licensing agreements throughout 

the world with ita principal competitors. In the late 

20's I . G. Farben had progressed to the stage where it 
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organised two foreign holding corporation,, one a s.isa 

Corporation and the other an Aaerican Corporation, name17 

I. G. Cheah and U.rican I. G. Thh eilllplifhd account 

diaregarde n~rous other leas i~ortant foreign •ub­

aidlariu. Except for noting that I . G. Chemle waa 

organised and controlled and ha• eYer since b7 direct 

or indirect aethoda been entirel7 controlled b7 I . G. 

Farben, •• hereafter disregard the subsequent hiatofT of 

I. G. Cheaie inaofar as it does not enter into the picture 

ot the General hiline & Fila Corp. If &D7 questiona 

should arise aa to the abaoluta control b7 I. a. Ferben 

ot I . G. Cheaie, Tarious memoranda, statistic• and other 

aupporting eTidence can be adduced at great length to 

ahow both the continuing and absolute nature of thia 

control. 

In 1929 I. G. Farben had enough inhruh in .taeriea 

&l)d waa receiTing enough aone7 froa ite patent liceneea 

134 

to deaire the eatabli.n.ent of a separate American branch 

ot ita businea1 , hence imerican I . G. waa organized. I. G. 

Farben waa undul:y a.nxioua to distribute ita aneta ae 

wldel:y aa poesible, due to unsettled conditions in Germany, 

and al ao to obtain imer ican capital. Thia it did b:y 

Regraded Unclassified



- s-

11auing approxt.atel7 twent7 million dollar• worth ot 

bonds of the new !meri can compan7 which i t, the I. G. 

Ferben of Frankfurt, Gel'IIWI1, guaranteed both ae to 

principal and interest. The bankere tor thia loan were 

the National Cit7 Bank, headed b7 Charles E. lll.tchell 

and by Benr7 Uann, Vice President in Charge of European 

.lffai ra, a naturalhed heri can cith e.n of Gel'lllan ancest.ey, 

with hh then office at Berlin. Ot thia $20,000,000 

i•sued to the herican public in bonda, approxl.atelz 

$18,000,000 are now still outstanding in the banda of 

American holders. 

The organization of the herican I . G. occurred in 

1929. Ona 7ear prior to this time I. G. Farben had 

organized the !gfa Insco Corporation to care for the 

.lurican ouera and fila IUl'ket. Thea• and other I. G. 

Fu ben corporations were merged into one, General Aniline 

Corporatioa ill 1989. !wo ot the pruent directora of 

General Ani line & Fi~ Williaa c. Breed, senior partner 

ot Breed, i bbott & MOrgan of New York Cit7, and w. H. 

Bennett, Chaii'IUil of the Board of the Immigrant Induatti­

al SaTinga Bank of Hew York Cit7, became meabera of the 

-'ita inaoo Corporation Board· .lbout thia tiJU I. G. Farben 
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alao o.rganhed & co~a.q knOllll u the Genera.! D7e Stu!fa . 

!kia Corporation, however, waa wholl7 owned b7 two 

aatura.lhed Gei'JIIaDa, Rrneat H&llba.ch and w. H. Duiaberg. 

Duhberg ooua from an old I. G. Far ben of Frankfurt 

!1111171 hh parents having b"n lea.ding figures in the 

origina.l !ormation of the German dfe ca.rtel . The Genera.l 

D7e Stu!ta Corpora.tion waa fol'lled 111&inl7 to handle the 

illport and aa.le of I . G. Fa.rben • • dru. In the beginning 

onl1 a. nall proportion of ita nlu ca.u !roa .latrican 

I . G. but &a the .laerica.n branch expanded an inorea.sing 

ab&re of O.nera.l D,re Stuff's busineee c&me from thia 

source. i contract between American I. G. and General 

D7e Stuff wa.a entered into wherebr the latter undertook 

the aa.le of all pr oducte of the !aerioa.n I . G. with 

co.peneatlOil at the rate of 10 per cent. Thie ra.te of 

co.peaeation waa changed !roa tt.e to tiae until la.telr 

it etood a.t 15 per cent on a conetantlr expa.nding aalea 

.artet and in the ca.lendu yea.r of 1941 coating General 

hl.line & Fila Corp. a.pproxim&tely $4, 000, 000. The f'ull 

!acte concerning Genera.l D.ye stuffs are more full7 brought 

out in the complaint of Genera.l Ani l ine & Film Corp· filed 

in Ja.nuarr 1942 to cancel sa.i~ contract, copr at tached 

hereto and aarked i ppendix •1•. 
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Going back to 1929 and the or1c1Dal org&Dization of 

the .llllerioan I· G. which haa now becou General .&nil iRe & 

Fila Corp., I . G. Farben •a• extre .. lr de1ir0U1 of aecur­

l.Dg a top .laerican f1Ranc1al nau to go on the Board of 

Direotora of ~rican I. G. Inao.uch aa tba Ford MOtor 

Co.piDJ through 1 t a l!llgllah auba1di&J7, Ford MOtor a 

I.Wted, waa organi&ing a Ford MOtor Coapt.DJ of Gel"MIIJ 

through Charlea 1. Mitchell and Helli'J Jfann 011 the one 

hud and Dr. Carl Boach repreaentlng I . G. Farban OR the 

other, )fr. Bcl11l Ford, becua a d1raotor firat of .laerican 

I. G. and later of General .&niliRa & Fil.Jl Corp. while 

Dr. Boaoh beoaae a director of the Ford MOtor COIIpt.DJ of 

Gera&D1• Mr. Ford retained hia poat aa a director of 

General Aniline a: Fil.Jl Corp. until aoutiu in the 

auaer of 1941 when aaidet the ptherlng gon~nta1 

dltficult111 he r11igned troa the Board • 

.ltter 1929 the h1storr of .laerioan I. G. h one of 

uninterrupted growth 111d proaperitJ undisturbed b7 IDT 

untoward intluencee until the rear 1939. Starting wi th 

a negligible ahare of the .American urket, b7 that tiM 

Aaerican I. G. had beco .. the second f ila induatrr of the 

United Statu and in effect the onl7 colllpetitor of laataan 
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lodak CollpUJ Oil the Olle lwld &lld the thiJod 110et J..portlllt 

producer of d7e etulfa and cheaical d7ee Oil the other, 

ranking after Allied Cheaical and DuPollt• BoweTer, the 

1et·up of thie organisation wae oo~~poeed of T&rioua oo.­

paniee and eubeidlariee &lld it wae decided in 1989 with 

the ehadow of t he aeconcl World War alreaq Oil the horbOil 

to al.llplif7 the corporate etructure of thell Aatrican co.­

panlea owned or controlled b7 I. G. Ferben. Bence, ill 

1939 General Aniline & Fila Corp. wae foraed. I ta prill­

cipal ofticere were Dr· Carl Bosch (Chaii'Mil of I. G. 

Farben), Chairman of the Board, Mr. D. i· Scbaits (brother 

of Gtheimrat Doctor Herman Schmit& pr .. i dent of I. G. 

Farben) , preeident of General inlline & Fila 111d )luare • 

llcblill, Rudolph Huts, w. P. Pickhudt, lrnt~t Schn.rs, 

'f. B. TOa Rath, F. W. TOll llehter and Hugh S. Wi Wauon. 

lilliauon 11ho11 n.ae will figure prollinentlT ill other 

connectiOill later wae foraerl7 a jUDior partner of Breed, 

lbbott and Morgan &Dd becauae of hh adept fitting into 

the picture ae ahown b7 hia -.zrr tripe to Gera&n7• wae 

· rewarded wi th office aa Tice preeident and treasurer of 

the new ooapany. 
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Pr011 thb point ounrd we are diaeuuin& General hiline 

& Fib Corp. whoae predecuaore we han heretofore briefii 

traced· General hi line & Fila Corp. h a ool'pol'a ti on 

organized under lhe laws of the State of Delaware with an 

authorized capital of 3,000,000 11 1 tharea and 3,000,000 

•a• aharea. Both 11 1 and "B" tharea han aqual 'fotillg 

righh· There are iuued and ouhtandin& of the 1 11 aharea 

oal7 529, 7()()-a/S tharea of which 58,099-a/S are O'IIDed b7 

~ aiacellaneous indirldual holdera, c. G. Bowland Shq, 

aaaiatant Secret&rJ of State owning 100 tharea, whereaa all 

the other iuued and outatanding 11" aharea are owned 

diractl1 or indirectl7 b7 I. G. Chemie. The •a• aharea 

in the aaount of 3,000,000 were all isned but 950,000 of 

the• were repurchued in l1111e 1~ b7 General Wline & 

Fib Corp. fro. I. G. Cheaie for pa;yMnt in oath, a dnice 

which it h readiq 11111 -• ai.Japq another .. thod of trana­

terring a portion of the capital of General 1niline & Fila 

Corp. to Swiu I. G. Cheale. Theil 950,000 share a are held 

•• treaaur7 stock aubJeot to raaale at the will of the Board 

of Director•· The 2,060,000 ahares of •a• are outa\anding 

in the naaea of certain Dutch subaidiariea of I. G. Chemie 

which gi'fea color to the eo-called Dutch olaia to ownerahip 
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of a port ion of thit eorporatiou hereinafter .ore tall7 
dlacuaeed. 1 .ore detailed but •o..what contu1ed account 

of th••• aattera i1 contained in the printed aoouaeut 

attached hereto and aarked 1ppendix 18" and called ~i1tor,r 

cf Ownerahlp of Seouri titl of G.neral iniline & Pi.lm Corp. 1 

'le DOll oonctru ourael Yea 111 th a brief hiltor,r of 

the interut Of the Y&rioua gOYII'IIIHIIt &giDolea in tbia 

corporation. !he fir1t group of peopl e who bee... inter-

u ted in th11 oonceru ne the Securitiu & Exehange Coa­

•laeion. !round 1935 or 1936 the S.E.c. btcaae intereeted 

in the que1tion a1 to who llal the beneficial owner of 

General inilint & Fila Corporation. Compeu7 recorda and 

indetd the CoapiiiJ off1o1a1a litre unable to cut 1n1 light 

on thia 1ubject and profeaaed ignorance •• to whether the1 

were actuall7 controlled b7 Dutch, S.ita, Ebgliah or Gersan 

corporation~. )(r, Willhuon accoapan.itd b7 )lr. D. 1. Seh:aitr., 

on ona of hi t nu.eroua trip• t o S.itaerl&Dd and Gers&DT, 

wu infol'lllllT told that I. G. Chtlli• of Sriher1and na the 

beneficial owuer of the aharea. The s.J.C, fro• 1935 to 

date baa been YIP7 .noh i ntereated in thia .. tter and at111 

1e and a till hu no proof aeri ting court a tanding as to the 

beneficial owutrthip at 1111 giYtn ti .. ot the atock of the 
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of a portion of thia corporation hereiuatter .ore fullJ 

diacuaeed. A .ore detailed but ao-..bat contuaed account 

of theae matters ie contained in the printed 4ocu.ent 

attached hereto and aarked Appendix •B" and oalled -uiator.y 

of Owuerahip of Securities of General Aniline & Film Corp. • 

'le now concern ourselns with a brief hiator, of 

the interest of the Tarioua goTern.ent agencies in this 

corporation. The firat group of people who bee... inter­

eated in thia concern ne the S.ouriti11 & Exchange Co.­

aiasion. !round 1985 or 1936 the s.x.c. became interested 

in the queat\on aa to who was the beneficial owner of 

General Aniline & Fila Corporation. Compan7 recorda and 

indeed the CO~&DJ official• were unable to caat &DT light 

on thia aub,ect and profeaaed ignorance aa to whether theJ 

were aotuall7 controlled b7 Dutch, S.iaa, Eagliah or Geraan 

corporation•· Mr. Willi ... on acco~anied b7 ~. D· A· Scb.its, 

OD ODe of hia DUIIIIrOUB tripl t o S.itserland and GeraaD7, 

waa intol'll&llJ told that I. G. Cheah of Slritserlad waa the 

beneficial owner of the &harea. The s.x.c. fro• 1935 to 

date baa been TerJ .uch i.ntereated in thi a .. tter and atil l 

ia and atill hae no proof meriting court standing as to the 

beneficial ownerahip at anr giTtD tt.e of the atock of the 
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General .lniline & Fil• Corp. In thie connection it llight 

be inttreeting to point out that I. G. Farben wae aocuatcmed 

to liat balance aheete of ita owned or controlled eubaidi· 

aritt on the back of ita annual report. The General .hiline 

& Fiba Corp. waa eo listed in the Annual Report of I. G. 

Farben of Frankfurt, Gel'UIIJ of 1989, and for all the 

7eara froa 1929 to 1989 incluein. 

The next goTernaental depart.ent to beoo .. intereated • 

ill the General J.niline & Fila Corporation waa the Depart-

mant of Juatice (J.nti tl"Uat Dhiaion) which late in 1939 

began an inTeatigation into the affair• of thia corpora· 

tion along with certain other German controlled corporations 

iD thia countrr· Thie inTeatigation hae proceeded iDtenaiTe1r 

aince and 1a not ret o011plehd although to date it has 

reaulttd on Decellber 19, 1941 in the indiotllent of the 

Corporation and ita lead.ing German officer• for Tio1ating 

the Antitl"Uet Laws b7 the allocation of wor ld ll&l'hh iD 

criainal conapiracr with I . G. Farhan of Geru.o.r· The 

Corporation alone, earlier in 1941, had b11n indicted 

along with the ilualaua Corporation of America and Aaarican 

Magnaaiua Corporation tor reatrioting the output of magneaiua. 

Other 110re ilaportant and 110re aenaetional indictments are 
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110eoted in Februarz or March 1~2. A oopJ of the 1Rdict.eat1 -
o! Decnaber 19, 1~ h attached hereto aliA! -.rbd Appedix 

•c•. The other act1T1t1ea of the Depart .. nt of JUatioe 

incidental to theae iRTeatigationa ara .ore tull7 described 

in the following portio~ of thh -radu. 

Aa pointed out aboTe, 1, 500, 000 of the •a• aharea 

(ell benefiolall7 owned b7 I. G. Cheaie) are l iated on the 

•took booka in the n ... a of certaiR ~toh eubaidiar!ea. 

When the 1nna1on of the letherlaJIA!a occurred 1n Ma7 1940, 

th••• eharea had not bean tranaferred. Sbort l7 thereafter 

the 1frt1dng orders 1 of the Depart .. nt of 'l'reaaUJ7 cbaped 

doWII and forbade, a.>ngat other things the tranafer of any 

corporate etook llated 1n Dutch n ... a without the ooneent 

o! the Department of the 'l'reuurr· In Jla7 or 1unt 1940 

Gtntral !n111ne & Fila Corp. and I. a. Cha.lt filed two 

application• with the Departa.nt of Treeaurr for the transfer 

of theae 1, 500, 000 shares of •a• atook llated 1n Datoh 

corporate niM t o I. G. Chml•· Thil appUcetion fell 

under the )ur1adict1on of lfr. Edward H. FoleJ, Jr. , gene.ral 

counael of the Treaeurr, and hie ~ediate aubordinatee 

including Jlr, Jo1tph J. 0' Connell, Jr. and Vr. Bernard 

Btl'llat ein. ao .. ti .. later an Interdepartmental Comaittee 
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coll{lOttd of .llr. o .. n .lcheaon of tht Dtputaut of Stah 

t.11d a meabtr of the fll'll of CoTington, ~ling, Ru'l>l••• 
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.A.chuon & Shorll of Wuhington, !). c. , l(r. ldwud H. Fole1, Jr., 

general cowuel of the Deputunt of Treuur7, and )6o. Francia 

1(. Shea, .t.uhtant ittorne7 General, Clai.u DiThlon, up­

resentlng the Deputunt of Juetlct, waa foraed. Befort 

thb Comltt .. the Tuiont intereata lintd up conaiatlng 

priaaril7 of the co~&I1J acting through ita officers 

lluera. Schmit& and WUU ... on and ita counael, .llr. Breed, 

of Brud, .t.bbott & lforgan, and 16-. Jlartin Saxe on the on• 

hand and Dr. Werner Gabbler, attorne7 in fact for I . G. 

Chellie and hh attorne7a, lruara. CoTington, Burllng, Rublee, 

.lcheaon & Shorb on the other. llaJI1 doCIIIlenta nre filed 

bJ the protagonhta on thh utter before both the Deput.nt 

ot the TreuUl')' and before the Interdeputaental eo .. ittee. 

lfothing wu ner aeoo~liehed. Froa the tiM of the applica­

tion in 1940 to date, no aotion haa aTer bean taken bz 

the Deputaent of the Treaeurz or the Interdepartaental 

Co.tttu on thh application.' 

We ccae now to the chronology which ia a aattar of 

pereonal knowledge. &arlJ in 1941 }(r. wnu ... ar .. a. finding 
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that he wu unable to u.ke headway with the Depart..nt of 

treaeury, aolicited the aid of the Depart .. Dt of Juetioe, 

interviewing :W.nrt· Thurll&ll .&.rllold, Fowler H .. nton and 

Wilber St..-ler. Froa tial to tl.Jie "ft.rioue inhniewe 

were had with Jlr. Breed and with ).{eura. Sclmih and 

11111aaaon reaulting in the retention by Mr. Breed and 

hia fira, Breed, Abbott & :Morgan, but not b7 the COIIpiUIJ 

11hlch he then re.tu .. d to repre .. nt, of lfr. Ho..r Cnwlng• 

ofWaahington, D. c. as special couneel. 

The firet ocoa•ion of thla eaplOJmiDt of Mr. CnwaiDis 

was Dr. Gabbler'• •cheme of haYing the 1,500,000 ahares 

whose tranafer wn then and ie now in queation placed 1D 

a voting truet agreement of which he and two other Chwe 

selected agenta would be the truateea. Dr. Gabbler and 

hia coUDeel, lCeura. Corlnlton, Jlwoling, Rublee, J.cheeon & 

Shorb, were of the ophlon that thle YoUng truet agreeunt 

would noid the powen of the J.lien Property CUatodian 1D 

time of war. Mr. Cn•inge' opl.nlon wu to the contrary 

and a copy le attached hereto aarked J.ppendlx •D•, and 

through acceptance by the Department of Juatice beo&me in 

fact the law of the case. !hie Toting trust echese was 

Regraded Unclassified



1.4.5 
- 13 -

then dropped. In thia, however , a a in hi a other venturea , 

Dr· Gsbbler e.nd I. G. Chemie had the actin aupport of 

the )liniater frOill Swi berland, C. W. Bruggeman, whose 

wife is the full aiater of Vice Preaident Wallace. 

At about this time , that is in K&1 or June 1941, 

ur. Edsel Ford became perturbed by the way matters were 

ahaping up and in pt.rticular hia vulnerable connection 

with an obvious German interest and he therefore decided 

to employ Yr. Cummings a 8 counsel to the end that he 

might reti re f rom any connection with General Aniline & 

Film Corp. This was successfully accompliahed in late July 

1941. 

Effor ts meanwhile were being made by some of the 

directors , notably l!essr8. Breed, Willi1111.son and Bennett, 

to etrect the sale of the I. G. Chemie atock blocked by 

the ftoeaaury to an obviously .&n\erican interest. In this 

connection Libby Owaas Ford Cor poration, among other s , 

waa approached and W8S greatly interested only t o find 

at the crucial moment of negotiations that I. G. Chemie 

found it impoaeible to part with their holdings . Later 

on International Telephone & Telegraph Corporati on waa 

approached with much the same result . .lll of the above 
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negotiations purportedl7 met with the approval or cooperation 

of D· A· Schllllh the preaident of the conotl'll· In Jul;r 

the director• receiTed a telegram froa the preeident of 

J, G. Cheaie, Felix Ieelin of S.itterland, adTislng them 

that th•T should no longer eoncel'!l th•eelns with the 

problea of 111ling the atock •nd thllt I. G. Cheaie bad 

fo11114 •a 100 per cent .berican concel'!l1 to which the7 

int•cled to tranefer their boldlnge. Thie eoncel'!l was the 

Ganeral D.r• Stuffa Corporation aentioned earlier in our 

hiator1• Parantbeticall;r it aa1 be noted that the stock 

ownerabip of General D,re Stuffs had noainall7 alread7 

paeaed 51% into the name of D. !. Scbaitt, .nd that in 

llD7 nent the three ind!Tiduale named ae omera of General 

D.r• Stuff stock, Duiaberg, Hallbach and D· 1. Schaitz, 

were all COIIJilete tools of I. G. Farben. General D.re 

stuffa waa represented in thia aatter b7 the !11'111 of 

Gare7 & Garey of Hew York, 1 fil'll of somewhat questionable 

antecedent. and bllckground. Raoul Deanrnine (a former 

claa~mate and friend of Thurman Arnold who banked too 

heavi17 on this connection) formerly a partner of liiller, 

liiller, Hornblower, Weeks & Beaton, now the Wendell Willki• 
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tir., but who on dia.lassl !roa that fira becaae associated 

with and later president of Crucible Steel Corporation, and 

wa• au.aaril7 dlaalased from that poet in HoYember 1941 and 

thereafter became a partner of Gare7 & Gare7 under the fi,. 

naae o! "Gare7 DeeYernine & Gare71 waa aaaooi ated aa counsel 

with Gare7 & Gare7 in thia Mttu. !hue iDdiTiduala and 

tlru along with Co-rlngton, Burling, Rublu, .t.chuon & 

Shorb repreaented Dr· Gabbler, attorne7 in tact for I. G. 

Chelde, throughout the disouaaiona wherein these people 

were all preaslng for the granting of the application to 

allow for transfer of the shares from Dutch to Swlea name 

and then to sell thla atock to General D7e Stuffs, Thla -
application was denied b7 the TreaaurJ Department on 

October 2, 194.1 after 1UDJ weelca of dela7, prlncipallJ we 

understand through the actirtt7 of Jlr , Bernard Bernstein 

in the abunce fro11 town of Jlr , ldward Fole7· 

To return to our direotora in Hew York at the aoment 

theJ receind the telegrm frOlll Felix Iaelin outlining 

the aforementioned plan of sale, all of them including 

D • .t.. Schmita profesaed innocence of any prior knowledge 

that such an idea waa thought of. It waa a habit of 

-• 
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llr· D· 1· Sclwih to recein t.d'rl.ce end counael h011 hie 

brother Geheilll't.t Doctor Hel"UUl Solual. ta tt.ch week 117 • 

trana-atlentio telephone. Gehei~at Dootor Herman Schldts 

eoulcl jouney to Baale, Slr1tserlud t.nd the ooDDeotion 

eould be put through to hie brother 1n Hew York C1t7· 

D· ,l. Schalta anxious not to loae one pt.rticle of the 

pet.rb of wiacloa kept t.court.te atenogrt.phic trenecripta 

of thue cilia 1n the top clrt.Wer of hla d11k at 230 Park 

1Yenue. The Depf.l"tment of Juatioe offioit.la requested 

permiaeion to go through the ooapt.DJ'• pt.pera, reoe1Ted 

it through the intarTention end aid of Mr. Breecl. (It 

ma7 be notecl &t thla time that Mr. William Breed wae 

becoDing aore ent&ngled 1n hie aot1T1t1ee ae a director 

of Genert.l Wline & Fila Corp . end he brought 1n hh 

cliat1nguhhed pl.l"tner, Charlea B· tuttle, to gin legal 

adYice on the oo~lex .attera of thie corporation. The 

time of theae aattera aa7 be fixed aa the latter part 

of 1uguat 1941.) The Departunt of Justice diaconred 
• 

these tranaoripta of the telephone cooYeraationa and the7 

became known to the other director•· Thia resulted in 

a hurried meet ing of the Board t o dieouaa these recent 

deyelopmenta 1n which Mr. Schaits appeared to be concealing 

iD!ormation from hia fellow aeahera of the Board of Director•· 
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FI'OII that tiM foi'Ward until the Metillg of Septober 23, 1941. 

1 great cou.trovere;r raged in the Board of D1reotore aD.d 

ciUdu.ated 1D. the re.oTal of Mr. D. A· So~tc ae preeideu.t 

of Geu.eral !D.lline & Fila Corp. · !hroughout thil period 

I · G. Chemle &D.d it• !Mric&D. rapreJ&D.tat1Tel fought Tigor­

oual;r for the retaD.tioD. of Mr. D. !. Sehldtc &D.d deaau.ded 

the reaigu.atiou. of hla oppoaillg diractora. i ooaplete 

printed atat-nt of the ainutee of the autillga of the Board 

ot Dlrectora of the corporatiou. troa i uguat 20, 1941 to 

October 2, 1941 incluaiTe are attached hereto &D.d aarked 

Appendix "II". 

Thwarted in their attempt to gain control ot General 

Aniline & Fila-Corp. and doubl;r inepired b;r the reaoTal of 

D • .l. Schmih u pr11ident on Septeaher 23, Hallbach end 

Duiaberg aought a n .. channel of approach within a few da;ra 

ot ScbJalts' a rnoTal· The le.we of the atate ot Delaware 

are auch that a etockholdere' .. et1ng c&D. be called &D.d held 

without regard to aize of the holding requeating it, when-

ner t.he regular annual .. eting of the etook hae ou.ee been 

passed. No annual atcckholdera ' .. etlng waa held in April 

19tl or thereafter until thie date becauae of the tact that 

the Treaeur;r'a freeslng of the I · G. Chemie atoeka rendered it 
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~atiblt to ••cur• a ~orua tor the holding of euch a 

atcckholden' uet1Dg. It thu denloped thlt a certain 

lfr. l!rnnt Flender, a naturalised .buicu citiHA of 

GtPII&Il birth, who prniouaq had uned in the Ge!"MA 

r.perial ~ during the firat World War, brought 1uit 

to Delaware bet on the Chancellor tor a stockholder a 1 

u et1Dg. )(r . Flender wu uprueuted in thil utter b7 

the til'Jl of Gve7 6: Gvt7 ud )(r. Dunrnine. Of poaaible 

l.nternt ia the fact thlt Jlr, Flender, was a partner of 

Richard 6: COIIpGI.1• &D old In York brokerage coJillaA7 

whou unior partner George If. Richard, had ginD a letter 

of introduction to Lil l7 Stein to Mr. Ogden H. H...ond, Jr. 

in Jlay 19S9. It will 1M reuabered thlt Jthe Stein hu 

since pled gull t7 ucl hu bun sentenced to ten 1•ar• in 

Federal priaon tor espionage. )(r. George I . Richard, a 

Jn of aocial aabitiona, IIAll1 ot which hen been realhed 

in Long Ialad, ad a friend of lfr, Williaa C. Breed, wu 

after conaiderable preuure b7 lfr. Breed brought to coapel 

lfr, Flender to retire fro• tuture uinteD&Dce of thie tuit 
"' 

against the ~ricu director•· In Mr· Flender'• place ill­

at ead wa1 aubetituted Dorothf P. Iahla, a ai eter of the late 

I. P. Pickhudt, alreaclJ under indict.ent b7 the Depart.ent 
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ot Juatice at tbia tt.e &Ad a relatiTe alao of DDieberg. 

Thil auit wu .. t for heari.Jag iJa Delaware on October 10, 

1941· It beoaae apparent to the Depart..nt of Juetice 

that thil waa 111rtl7 a 1cheu to retain Gel"ll&ll control 

tna.-uch ae at ID1 atookholder• ' ... tin& the free Gtr.an 
~eld 

atock would be certaia to elect aubaerTient direotora 

md ouet all oppoai.Jag onea. .lccordi!lilJ, under direct 

ordera of the .lttorne7 General through the intei"MdiatiOD 

ot lfr, Hugh Cox, lint uahtant to !hW'UD .lrnold and 

lfr, Wilber Sta.Uer, .lfr, Fowler Bul.lton waa diapatcbed 

to Wilmineton to requeet a poatpone111nt for aixt7 da71 

until the Department of Juatice ahould haTe co~~pleted 

ita inTeatigation of the corporation. .l copy of the 

transcript of the proceedi!li• had in the Chancer7 Court 

ot Delaware on October 10, 19U and the order of the 

Chancellor poetponing further heari.Jag of thh utter until 

Deoellber 10, 19U h attached hereto and urked Appendix 

•y• , Around thia ti•e the Bon. Hour eu-inga conaented, 

feeling that a large portion of the German in!luence had 

been reJIOTed, to represent the corporation ae euch. 

llr. Cummilli• adT111d the direotore that a IUJl of illpecoable 

patriotia• and one known per1onall7 to the .ldalni atration 

should be selected •• preeident of the Corporation. John E. 

Mack of Poughkeepaie, New York, wae euggeated. 
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'nUs suggestion met rl th some opposition f ro111 a group 

ot the directors led by llr. Hugh Williamaon and in this oon­

nect1on it might be well to state that Yr. Williamaon had 

suggested the election of Messr s . Baragwanath and Tall bot 

u direo!:'re during the stonr;r period of the early f&ll. 

It ia believed that these directors were apprond b7 Gordon 

i!en.schler of the National City Bank. In the meantilr.e a ques­

tion had arisen aa to the voting power of foreign held stock 

snd although both the Department of the Treaeuq and the De­

partment of Justice because of interdepartmental difficulties 

refueed to rule upon this matter, llr. Homer Cummings delivered 

sn opinion on October 8, 1941 that blocked st ock coul d not 

vote and e. copy of this opinion is attached hereto e.nd marked 

ippendix "G". In the interim the affairs of the corporation 

atter the discharge of ~. Sehlllitz as president WBre carried 

on by ~sara. Hutz and Williamson, senior vice presidents. 

ifter considerable negotiation between William C. Breed and 

llr. Cummings on one aide and 'ltilliamson and "The National 

City" group of direct ors on the other, it was agreed to eleot 

Judge ~ck as president on October 81, 1941. Photostatic 

copies of the minutes of the meetings of the Board of Direc­

tors frOlll October 7, 1941 through October 81, 1941 (at which 
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u eting Judge Mack was elected pruident of the corpora­

tion) are hereto attached and JUrlced .t.ppendix •a•. Thla 

election of Judge Keele as president and director of the 

corporation was later approved and ratified at a special 

meeting of the Board of Directors held on November 5, 1941, 

and a cop7 of the llinutes of the meeting is attached hereto 

and urlced .t.ppendix •r•. 
It IU1 be mentioned throughout this time among other 

agencies, the Department of the Treaaur7 ns conatantl7 

being aolici ted both b7 the Department of Justice and 

members of the company to intervene in the internal af­

fairs of this corporation and make certain of the con­

t inuance in office of the American directors so that their 

polic7 of Americanization might be carried out. Throughout 

this period the Departlle11t of the Treasurz refused to take 

!l!J' action 11hataoenr . Further dnelopa:enta in this matter 

are shown b7 the minutes of the meetings of the Board of 

Directors of November 5, November 14, Nov.mber 21, 1941, 

and a cop7 of these minutes is attached hereto and marked 

Appendix "J" . I t is to be noted that A~. W. H. Vom Rath 

resigned as secretar7 end director of the corporation on 

this l ater date and was repl aced b7 ar. F • .t.. Gibbons as 

aecretar7. 
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Shortl;y afterwards as revealed b;y the minutes hereto 

attached Wr. Bans iickelin also resigned as director of this 

corporation. This left two vacancies on the Board of Direc­

tors with a third vacancy shortly created b;y deolaring vacant 

the office of Felix Iselin aa director. J.lr. Iselin, despite 

repeated promises by cable had never attended an;y of the 

Board aetinga . In the interia the approaching date of 

Deceaber 10, 1941 when the adjourned hearing in the Delaware 

Cbaneerr wu again coming up was 11ore and more in the minda 

of the directors and the management& of this corporation. 

At this point the Treasury Department and the Inter-depart ­

mental Commit tee showed a peculiar reluctance to interfere 

wi th the proposed stockholders meeting. John E. Mack and 

Mr. Cummings together interviewed various Treasury officials 

including the Secretary and also llr. Shea of the Department 

of Juetiee aa well as the Attorney General parsonall7· lfr. 

CWI:IIIiDga was able to convince the Attorne;y General who pre­

~iously had been inclined upon the recommendation of Mr. Shea 

to do nothing in this matter that he ahoulci again intervene 

and request further postponement leat the compan;y fall back 

into the hands of German dominated interests . Accordingly, 

lfr. Fowler Hamilton was again dispatched to Wilmington and 

-• 
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aecv.red a postpone•nt of tM atookbo1dera Metl.ug for 90 

a.a1a or until llaroh 12, 1942. .l OOP7 of the trU~script of 

hh hearing before the Chancellor at Wilmington il attached 

hereto and JD&rked .lppendix "K" . CD Deoeaber 10, 1941 a for­

mal reason to ahow cause •hT a apec:i&l meeting of the stock­

holders ahould not be held ns filed on behalf of General 

J.niline & Filii Corp. and a printed cow ot it ia attached 

hereto and II&J'Ud .lppendix "L • . 
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Ur. ~•mmlngs and Judge Mack f elt that a figure of na­

tional importance and a person of considerable energr ns 

needed u director and Chairman of the Board to facilitate 

the .Americanization of the corporation. They suggested t he 

Bon. William C. Bulli tt for this position. J.fter a discus­

sion with Jbo, Bullitt and after he had thoroughly discussed 

it with prominent governmental officials he determined to 

accept this posi tion. The interesting correspondence llhic.h 

is contemporary with your accepta.nce of election to the 

Board of Directors is not attached hereto inasmuch as you 

both have knowledge of it and retain copy of it in your 

files and it is not felt advisable to spread this matter 

further upon the files without your expressed approval. On 

December 5, 1941 Mr. Bullitt was elected a director of General 

AniUne & Film Corp. and the minutes of that meeting are at­

tached hereto and marked Appendix •w•. A printed communi­

cation signed by Kr. ~ck as president of t he corporation 

sent to all the stockholders of the corporation dated Decem­

ber 12, 1941 1a attached hereto and marked Appendix "N" • 

11l so attached hereto and marked Appendix "o" is a copy of 

the l ast Annual Report of the Corporation, namely for 1940. 
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It u7 M noted that pr ior to thia ti.me and on 

December 1, 1941 .ltr. Ogden H. Haatond, l r., now on lean 

without pa7 1'roa the Foreign Sen ioe of the United States, 

was appointed b7 President Mack aa hie confidential aid 

and pereonal auhtant with title of Aeahtant to the 

Preeident with a ealaey of $7500 a 71ar plua necaaaaey 

buaineu upeneea and he had entered imMdiatel7 on his 

dutiee and continued there- in. Thia na done with the 

full knowledge and cor.aent of the Department of State aa 

shown b7 the attached letters of Kr . Hammond, Jr. and of 

J. Howland Shaw, Aasi1tant Secretary of State, and marked 

ippsndix •p•. 

On the morning of December 12, 1941 enr7one in General 

Mniline & Film Corp. was aatounded b7 the sudden appearanea 

of nUIII8rous Treaauey agents under the person&l direction of 

l'r. Jo~eph J . O' Conn.ell, Jr. aa authorized Treuuey repre­

sentative in the of fice of the General iniline & Film Corp. 

to seize control of the buaineas under instructions of the 

Seeretar7 of the Treaaur,. marked through the Federal Reeern 

Bank &! a part of the f r eezing control of the Treaauey De­

partment, a cop7 of the orders under Which the7 acted, Bul­

l et in No. 2, i 1 attached hereto and marked Appendix ·~· . 
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.A!ter some dhcunion with President Mack and other of­

ficers of the Corporation a general policy of cooperation 

was agreed on between Kr. O'Connell and Judge Mack. 

11r. Stammler of the Department of Justice happened to 

be present in Judge Mack's office on the morning of 

~comber 12, 19tl on which this seiture was made . 

Routine m&tters occupied the remainder of the month 

of December 1941 with Judge llack and the ~~~&nagement de­

voting i ts time and cooperation to the War Department to 

effect protection of the plants and to plan further u pan­

aion in the interests of the irmJ and Navy. Judge Mack 

end Mr. Cwmnings also requested, through the Attorney 

General personally, that the F.B.I. make an investigation 

of certain officers and individuals in the corporat ion. 

During this time Mr. Ralph Budd, Preaiden t of the Chicago, 

~ney & Burlington Railroad and adYisar to President 

Roosevelt on transportation, and Wr. Robart L. Stevens 

ot !law Jerser and son- in- law of Brigadier General and 

lira. Cornelius Vanderbilt, were elected members of the 

Board of Directors at a meeting of the Board held on 

~cember 19, 1941. Prior to this t i me Messrs. Aickelin 

end Schwarts had resigned as directors of the company and 

Regraded Unclassified



1.59 
- 27 -

llr· Scharta from all positions 'lllhatner held in ~ caa­

paDT• 'l'he lllinutes of these meeting• are marked J.ppendi:l 

"R" and are attached hereto. J.t a later meeting of the 

Board of Directors held on Deceaber 24, 1941 li:r. Bullitt 
•• was elected Chairaan of the Board at a ealar7 of $12, 000 

per annwa beginning with the date of hi• election and a 

cop7 of the llli.nutea of thia meeting ia attached hereto and 

urlced J.ppendi:r •s •. 
In the •antime the Trt&atn')' Departa.nt had expanded 

ita activities in the Corporation. It was employing upwards 

of fift7 agents througbout the plants of the corporation 

located througb New York and New Jerser all under the di­

rection of Kr. Sam Klaua to endeavor to ferret out 1n1 dis­

lo7al activities on the part of the personnel of the cor­

poration. The Department of Justice in the first and moat 

ainor of ita aeries of indict=ents springing fro• the long 

continued investigation of the effaira of thia coapanr on 

December 19, 1941 indicted the Corporation and 111&111 of ita 

previous offi cers and directors in a aeries of indictments, 

attached hereto in Appendix •c•. 
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~l.ng the 110nth of DecellbiJ' Mr. c.-'nga and 

l{r . HUIIIloncl eought to reach ao1111 110rldng agree~~ent with 

the Dutch "interuta• • The Dutch were repreaentea bf 

){r, John Sharp of the fira of Sullinn & Cr-ll and 

the matter wae in ~e hande of a certai.n lofr , llolekup 

ot the Ro;rtl. Dutch Legation. Mr. Bul.litt l.ntel'Tiewecl 

1.60 

J!r , llolekllllp' a usietant t-ldiatel7 prior t o (Bullitt'a ) 

his departure and subsequentlT Mr. a-na intel'Tiewecl 

llr. Volekuap and t ook hia to the offlcu of lfr, eu-inge 

and arranged an appol.ntlllnt with )fr . Cumings, .lfr. Sharp 

and Jlr, MolekiiJlp. These gentleii&D met together with 

Mr . Tuttle of Breed, Abbott & ¥organ and Judge liack and 

discuassd the si tuation. The Dutch were willing to agree 

to a Bot.rcl of Trustees to represent their etock if and 

when they should obtain a clear tit l e to it but they were 

unwilling to allow the present ll&ll&gelllnt to obtain con­

t rol. Their suggution llllS that t1IO u•bera of the trustees 

be appointed b;r Judge Mack and Ambassador Bullitt and two 

members b7 them.aelns each t o han equal voting power. 

This euggeation llllS defini tel;r unsatiafaotoey to the 

present manageme~t and negotiations were dropped for the 

tillls being. They han not ;ret been ru~~~~ecl. 
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The foregoing more or leu in chronological order 

covers the ennts of the 7ear 1941 and brings the 1ear 

161 

to a close with a defini tel7 .berioan Board of Directors 

ill place of the fol'llltr Gel'lllan control with the onl7 pre­

Tious people with F&rben backgrounds left on the Board 

or Dire~:tora being Keaara. Huh and S~:hal.tz and with 

proceedings being contemplated for the remonl of Schmit~ . 

It ma7 be parenthetic&ll7 menticmed that it na the IWl­

agelltnt' a intention 'llhlle dlapenaing with other Gerlll&ll8 

to retain ){r . Huh who had a long time intimate knowledge 

or the eomplJI1 and who was within one 7ear of his retire­

roent in &111 event. 

In this conne~:tion it ma7 be mentioned thtt the De­

partment of Justice cooperated with the u.nagement and had 

not indicted Hut& but had subpoenaed hill for future indict­

ment i.n ~:onnection with the indictment sent down December 19, 

1941. llr. Sohal tz claimed to be president and wrote Judge 

lack under date of December 18, 1941 and to which Judge 

!lack replied on December SO, 194.1, ~:opiea attached hereto 

and marked J.ppendlx •u• . It h to be noted that llr. Schal.ts 

has since attended Directors uetinge and has accordingl7 

waived any question of the legalit7 of hla remoTal aa president. 
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!!!. .!.!. willing to resign at !!!Z !!!!. '!!!!!..! rt®Uted to ~ 

~ !!:: either the .lttorntl General ~ S.oretarJ of the 

TreaeU!7• He bu been barred from the prellieu of General 

J.nilinl and Film Corp. b7 an order of the Trueur;r dated 

January 28, 1942 • It is euggea ted tba t the useful thing 

to do would be to have either the .lttorne;r General or the 

Secretu;r of Treasu17 request Mr. Schllih'e resignation 

and be done with that gentleJU.D for good and &11. 

We turn now to the rather draaatic devel ogmente of 

Januar;r 1942. .lpparentl;r the Truaur;r aupenilion ne run­

ning smoothl7 and the IIIAD&gement ne proceeding 1li th plana 

for reorganization of the compan;r and with the cooperation 

of the British Intelligence Section in New York bad ar-

ranged for realignment of ite South American bueineee .ben 

the first inkling came that all wee not wll on the Trees~ 

t rent. On January 8 Mr. Edward B. Yolt;r, Jr. general counsel 

of the Treaaurr, called Thurman .&.mold and coaplained of 

Kr. Stammler'e activities in General .lniline & Film Corp. 

Kr • .&.mold refused to hear an;r diaouaaion of this matter 

orally and asked Mr. Fole;r to write him a letter Which 

llr. Foley did under date of January 8, 1942. Aa a result 
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of thia letter an amicable conter~nce between kr. J.rnold 
I 

}(r, Stamml.er and llr. Fole7 was held. llr. Sta.J.er filed 

a lll!lliOrandlllll dated Januacy 16, 1942 with llr • .A.rnold, copies 

of lfr, Fole7' • letter and :Mr. Stauler' a JUmorandllll (with 

attachments omitted) are attached hereto and marlced ippendi% 

•v•: 'l'hls concludes the epiaode so far aa llr. Stam:aler and 

the Deparbent of Justice ia concerned, although Mr. Stamller 

haa taken other ateps to ulte sure the record of this utter 

is sat straight so far as his own actiTities in thie matter 

ara concerned. ipparentl7 the Department of the Traaaucy 

was angered into this position b7 a letter from Judge Mack 

to l!r. Stamml.er of the Depu·tment of Justice dated Januar7 7, 

1942 which spoke of oertain Treaeucy attempts to diaregard 

the busineu of General .Aniline & Filll Corp. with gonrn­

•ntal depar tment. whioh in Judge Waclt 'a picturesque lan­

guage led to the conclueion that "it would be futile on 

~ part to tr7 and extend ourselTe• to help suceesstull7 

promotion of our 1Kar if I u going to be whipsa11ed f rom 

beb.ind. • ! cop7 of Judge llaclt' s letter dated Juuar7 7, 

1942 is attached hereto and marked ippendix ~· . 
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!he next attapt of the Treaaur7 na a direct telegraphic' 

order aatea Januaq 13, 1942 auapewliug ana I.ediatel7 barring 
Aiekelln rro11 the preraiaea of the Corporation llnara. Butyv011 Bath, 

, 011 Mei ster and Eckler, a cop7 of which order ia attached 

hereto and urked Appendix •x•. Thia order wu eoaplied w1 th 

bT the corporate officers although with some ailgiving. It -na later learned through governaental aourcn that this had 

bten done b7 written aeaorand11a apprond b7 the 1fhite Bouee 

on !aotual aiarepreaentationa froa Treaaur7 offioiala. 

llr. Leo Crowley apecifically refused to appron thia order 

t.lthough both he and Judge llack (who never knew of the 

order 's existence until after 1 ta iuuance) were quoted b7 

Treaaur7 officlala to Preaident Rooaevelt aa having approved 

it in advance. Sufficient c~nt on the untimelinen of 

thia order ia c:onta.ined in Judge llack' s letter of J&nll11'7 29, 

1942 to the Secret&17 of the Treuur1• 

The next aove in the att .. pted Treasur1 blitskreig was 

the order of JanuarJ 22, l9t2 ordering w1 tho11t diacueaion 

Judge llack and the Corporlll: ion to di spense forthwith w1 th 

ir. Hammond's sorvices. This order waa concocted •• a 

reault of a conference of }{essrs. Fole7 and Serle and 
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olll1 lp0l'&cliot.ll1 aentionecl to Seo1'et117 Korpnthau u4 ~ 

110 
one elae . Thia orcler of the Treuur7 Deputaent haa ---

nenr been ooapliecl with as the ainu tee of the epeoial 

aeeting of the Boal'd of Director• of Januar7 80, 1942 die­

close. Jlr, Ra~aond is at preeent elli!!itan4ecl until the 

corporation cleterainn wl>ether to obe7 or cliaregarcl or ae­

curn the withdrawal of the Tl'taaU1'7 orcler. 1 cop7 of 

llllige Meek ' a letter to Jlr , &-.oncl elated Janua17 23, 1942 

il attached hereto and li&J'ked ! ppenclix •y•, a oop;r of thia 

letter from Judge )(ack to Jlr, Hallllloncl went forwarcl to 

llr. O'Connell. 

is a reault of further extensive and confidential 

interview• here in Washington, it has been detel'lllined thet 

Ill aggruain group of TrtaaUI'J officials led b;r Jleesra. Foley 

and Saa ltlaua abetted bJ the aclvioe froa Btrle and certain .,.. ; 

of hh lliniona in the Departaent of State were cleterained to 

Usregarcl the buaineaa of thia Corporation for reaaone beat ,.. .. -
kn011ll to theaaelvn . ! clvice froa high authori tr n• ginn 

llr. Clallinga and Judge )(aok to launch a counter otrenain and 
w:: =· • • 

accordingly Judge )(ack 'e letter of January 29 , 1942 to the 

Secretary of Treasury wu prepared and diapatohed. Copy of 

thia letter h &ttached hereto and markecl Appendix •z• · 
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i apecial a .. tillg of the Bo&l'd of Director• .. , called 

ror January SO, 1942, ana waa du1J held aa a ruult of which 

1 yote of confidence waa given the MD.Ignent and Judge Kaok. 

Bi• lettu of Januaq 29 , 1942 waa appi'Cnd and the utter 

or l{r. Ranlaond'a aerl'icea paaeed for the tille being while an 

innatigation oo.aitt .. of one or 110re .. , authorised to be 

appointed by Preaident Kack. )(r . Ralph Budd c•o on upecially 

troa Chicago to athlld thh aeeting ana it h undnatood that 

ht will be a aeaber of thia cO.U.tt.. . it thia meeting 

according to )(r . Budd, Willi•aon again ahowed a certain 

reluctance to cooperate. 

On January 29, 1942 it waa ascertained that you had 

returned to thh countq ana a communication wae i111111ediately 

utabliahea with ;rou b;r lleaara . CUIIIIIli.nga and St..Uer. '!'he 

rut of the denlopaenta in thia ai tuation ;rou are aore 

tuiliar wi tb. t .han we l.l'e. 
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1. Appoint Conant to the Board o! Directors. 

2. Secure !roa Conant a liat o! probable executives . 

s. t;llainate Williaaaon. 

4, Uiainate Barapanath 8: Tallbot. 

167 

R.ti!7 the actiona of the Treasur7 with the exception of 
the rmonl of Kr. Ruaond. 

6. I! poaaible reappoint t•porarilJ Hut& and .lickelln and 
~ctler aa the7 are neceeaar7 !or the tiae being. 

?. Get a general order allowing then things to be &CCOII.pllshed. 

8. -
9. Secure the reaignation of Schmitz and liutz troa the Board 

o! Dirac tors. 
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INTCit O I"'FFCC COMMUNICATION 

DATI }'arch 5, 1942, 

TO 
Secretary Uorgenthau 

,.o .. : r . Foley 

}!r , Irey, 1lr . Har ney, t!r. Maloney (the coordinator 

of Treasury Enforcement in New York) and )lr , Bernard had 

a ~eeting on the General Aniline and Film investigators 

today. 

It develops as a result of this meeting that the 

reason for t he low caliber of some of the investigators 

is that the men were recrui ted very hurriedly at the 

t ime we took over, not to make personnel investigations 

but to guard the property, A few days after we had taken 

over, guards were employed to protec t the property and 

the investigators then on the job were assigned to check 

the loyalty of t he General Aniline and Film personnel. 

After a full discussion of the situation, it was 

&"reed at the meeting that several replacements and a 

fen reass ignments should be made . It nas also agreed 

that the details would be nor ked out by J'r . O'Connell 

and 1'r . L'aloney in New York later in the week . Irey is 

to gi ve Bernard a report on what has been done next week. 

I will advise you further at that t ime . 
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HMJr: 

Opera tor: 

Ronald 
Raneom: 

HMJr: 

R: 

HMJr: 

R: 

HliJr: 

R: 

Hello. 

Go ahead. 

Hello. 

Yea. 

March 5. 1942 
):20 p.a. 

Henry, I Just wanted to aay I t hink your tax 
proposal le etateaaanl1ke and certainly ln 
tbe right d1ract1on, and I want to whb you 
all tbe luck 1n the world W1 tb 1 t. 

Well, we '11 need luck and help. 

Well, 1! I can give lt, 1t1 a youra. 

Well, we'll need lota or help. 

You're eurely ln the right direction. 

i!MJr: Well, I 1 m ever ao much obl1ged. It '• very 
encouraging. 

R: I think you made a tine statement on 1t. 

HMJr: Tbanlt you. 

R: All right. 

!ll!Jr: Tbanlt you. 

169 
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Uarch 5 , 1942 

TO: lir. Paul 

FRW: The Secreta17 

Tbia morning, the Preaident eaid that aa 

an ace up 011r sleeve we ahould keep the idea ot 

getting through a eeparate bill on the exciee taxes 

~king thea eCCeotive alaoet a t once . 

\bm you r eturn on ILonday, will ;you pleue 

diseuse thia wi th ae. 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUN ICATION 

OAT& March S, 1942 

secretary fllorgenthau 

()e r ard S·Nope 

Referring to our converaation of yesterday 
afternoon in •hicA, you asked me to put down the thoughts 
1 expressed regaraing per sonal exemptions, they are as 
lollowe : 

1 . For a single person, to have the exemption 
aa at present - ~750 per year, but for a family , to 
reduce t he personal exemption from $leoD to ~200, and 
for each child , to reduce 1t from $400 to ~300 , and th is 
would work out as shown in several examples in the 
attached table. 

2 . secause or the increased taxation for 
1942 it may be difficult. if not impoaaible, to put 
Into erfeot a withholding tax at the sour ce. As an 
alternat ive, which would alao have a very good effec t , 
let ua aaaume that the withholding tax this year 
should take the form of a 10% withdrawal from the 
pay envelope each week or month for everyone , and this 
invested in defense bonds, but the discounts f or 
redempti on in the nrst few years should be high so tho t 
there would be a d istinct deterrent for anyone ca•h1ng 
In his bonds, say before five years . 

3 . a similar provision to What i a proposed 
~or corpor at i ons - that whe n the exceaa profi ts tax 
exceeda a certain amount, after the emer0ency a corpora­
tion may draw upon this for reemployment, capital 
improvements , etc. - be provided t or individual incomes 
!or capi t al impr ovements such a a building hoJses or 
improvements to houses, ree~ployment or increased 
employment . 

4 . An exce ss profit tax for individuals 
eimilar to corporations , even to a greater extent tban 
the surtax on i ncreased income above the four year 
average from ' 35 to 139 . 

S. CApital gainS and leases - capital 
loasea not deducti ble except as offset Co r capital 
gaina, but net capital gains if reinvested , no tax. 
If net capi t al gains are not reinvested they should be 
tax~d aa regular income . 
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6 . ModU' i cation ot joint re tu.rna ml~t be 
a greater recognition ot earned income or almply a 
tax on Joint income on inveatment • · 

7 . Advertialng ahould be limited to the 
1 ame a.mount in dollars •• in t he yeara ot nor~~~~l 
pr ofit. 

e. Allowable contribution• tor charitable 
and educational purpoaea be l 1m1ted to ~~ rather than 
6~ aa at preaent. 

1.72 

9. New atate and munloipal eeourltiea 
should be 1aaued subject to tax, j uet ae federal 
1ecur 1t1ea. If t ax ia t o be placed on munic ipal and 
etate eecuritlea at preaent outetandlng, then aleo a 
way ahould be found to place a tax on fed eral 
aecuri tiea outatandlng. Thla can be accompli shed 1n 
one way by calling in all exempted federal eecuritiea, 
even at a higher price than now pr ovided , and 
reiaauing aa taxable eecuritiea . Tbi e would mean more 
bonda outetandlng in amount, but a greater return to 
the Government from tax per year, which 11 much to be 
dee 1red at thia time. 
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PAIIILY 

l&rried ClblldHD :ru- !!.! ODloa Dae• 
!!!! !!!! 

• 0 ta&.lO t1a>O. 0 U + 
• 0 8~.00 1600. e• - t18.oo 1& ~ 

• 1 e~.oo uoo. 0 1& ~ 

• 1 U . 50 1800. e• - tl8.oo 18 4-

• & •o . .a 11100. 0 18 ~ 

• & u .eo 2fOO. e• - t1a.oo 18 + 
• 15 52. 00 2700. 0 18 + 
• 6 57. 80 &000. e• - tl8.oo 18 + 
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Operator : 

HMJr : 

Marriner 
Eoclee: 

llJIJr: 

!: 

!!I'.Jr: 

£: 

I!I!Jr: 

E: 

HY.Jr : 

£: 

Hl!Jr: 

Go ahead. 

Hello. 

Yea. 

March 5, 1942 
3:37 p.m. 

Marriner. Hello, Marriner. 

Oh, yea, Henry. 

Henry talking. 

I didn't recogni~e your voice. They didn't 
aay vbo vas calling. Oka;r. 

Marriner, you may or may not have heard t hat 
there's a lot or trouble on tbe Weat Coset 
on moving this allen population. 

Yes, I have heard there vaa. 

Nov •.... 

I got a wire trom - that I aent over to the 
Treasury on lt, and Ed Foley aent me a copy 
ot the reply. 

175 

Well, nov, this ia the a1tuat1on. There's been 
a lot or hem~~1ng and having and the ueual Washington 
Jealouey , but 1t1 e a very critical aituatlon 
becauae General De Witt can't move out ther e. 
He ' a in charge ot the entire Pac1t 1C Coaat­
because he can ' t get the population to aove, 
;rou see, on account or - they don't want to 
volunteer to go, the American Japaneae, until 
they know what' s going to happen to their property; 
and McCloy, Aesletant Secretary or War, baa been 
a1ked to handle thie t nlng. So 1n conf erence with 
him yesterday, we eald, •Nov, we don't cere whether 
we get allen property or not, that isn't the 
Queatlon; bu t we thi nk that through the Federal 
Reserve Bank or San Francteoo and that region , 
we could be very helpful.' And I u w the 
President thla morning, ha liked lt, and 
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operator: 

HMJr: 

Marriner 
Eocle&: 

Oo ahead. 

Bello. 

Yea. 

March 5, 1942 
}:}7 p.ID. 

175 

HMJr: - - Marriner. Bello, Marriner. 

r : 

lll'.Jr : 

Hl!J r : 

£: 

Hl!Jr: 

£: 

Oh, yea, Henry. 

Henr7 talking. 

I didn't reeogni~e 7our voice. Tbe7 didn't 
ea7 vbo vas oall l ng. Oka7. 

Marriner, 70u 1187 or ID&l' not ha•e heard that 
there 's a lot ot trouble on the West Coas t 
on •ovlng this allen population. 

Yea, I have heard there wae. 

Nov •.... 

I go t a vlre from - t hat I sent over to the 
Treasury on lt, and Ed Foley sent me a copy 
or the reply. 

Well, nov, this is the situation. There's been 
a lot or hemming and having and the usual Washington 
jealouey , bu t 1t 1 e a very oritical eltuatlon 
because General De Witt can't move out tber e . 
He' a in charge or the en t ire Pac1!1C Coaat -
because be can't get the population to •o•e, 
JOU aee, on account or- they don't vent to 
volunteer t o go, t he Allerlcan Jaoaneae, until 
they know wha t ' s goi ng to happen to their property; 
and McCloy, Aeslatant Secretary or War, has been 
asked to handle thle t hing. So ln conrer~nce with 
him yesterday , we said, •Now, we don't care whether 
ve get allen property or not, thst isn't the 
question; but we think that thr ough the Federal 
Reserve Bank or San Franoieco and that region, 
we could be very helpful. " And I saw the 
President this morning , be liked lt, and 
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IIIIJr: 

1: 

- 2 -

low, wlla\ I Rllt \0 know h - I uure\UI4 
PNd ... , D.r h here. 

D.J, I Ul.lak, len renol'da7 or cSe.r betol'l, 
Ul4 h .. NIIW. Be wae hel't IU111'4at and 
1&.., 8114 llolldQ ud !'aoecJe.r. 

1'76 

IIIIJ r : Clla. Well. • • • • 

1: 

-.Jr: 

I I 

IIIIJr : 

e: 
BIJr: 

1: 

IIIIJr: 

1: 

IDWr : 

1: 

IDIJr: 

1: 

I 1U 11114 011\ 11' he WODt lip \0 lew "Yon or 1t 
lie - ... , I Ul.lDk he lett tor Ule Wen Ooan. 

Well, -.14 ro• "' 14 Poler at t1n o 'aloalt ....,, 
x ... 011'. 

Woll, bo 1ll ooae oeer and cleo rou tbe de\011• 
u4 ••'4 lUe to get Ule bltn1nc ot tba Boal!'4. 

x ... 
AD4 rev - belp. 

I•'••·· ·· 

or-... 
Io .... , r11h'' 

"-''o r1pt. 
lkMr, 1o CblO UliDS under - tb1a tb1Dg _ .. 
IIOdor 14, do" 1t, 41notl7f 

_ _.,. 
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tlla, •• ftCiat. 

Ia .... 1101'4e, 1 t' • llll4er Ule ellen JII'Opel'~ 
...... ta•Ulp 11b1111l 10 11l llll1 0 llaD4a 41NO\l.J 
0114 _... JUa -• hl'DUCl all4 Pule aD4. • ••• 

ftlat'• J'1Pt. 

tbot'o ~ ••'-•P· 
'!bat'• ~ ••'-liP· 
Well, IIIIW1 le\ M JUt MDUOD tb.1o \11.1111• I 
vproe to !mow a UUlo abo•t Ullo labor al-Uon 
.. t ......_ 1D U\all an4 I4ablt all4 ColoroU u4 oo 
t...O. 

toP. 
All4 Cillo 1o a point tllot rena alpt Wnlt ot. 
low .-,•ro bartlll qlllU a tlMJotUIIC aD 
1nor .. ao4 o.-r beet aor..,o, • oil, ot _r .. , 
10 h1'1'1lll1 1Dponant rl&bt now; all4 ono ot 
~ ........ 10 tllot - ot oovoe, U requ1r .. 
a ooea14ora'lllo uount ot labor. 

Ae4 1n \ho pan, wUil tllo -ploJMnt eltuaUon, 
\hor0 1 o 'lleon, of ooveo, pltn'J ot labor. 

toab • 
••• • • 10 on \ho oucar ooaaltttt oYtl' here. 

'llaloll ooapaD1 are rou 1nunttt4 ln' 
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a.•' • l'llll'· Aa4 sur ,.....o• abft' lbHo 
IIUU• Mao of ....... lo M14, ·- Go«, IIIIa' 
..... - c1a lo, 1t ....... 1 ... -· s~a ... 
J..- ott Silo o..n, •••· .· . . . 

~· 
teaL 

' •••• U.S Claar oolll4 .. .,. SUH .J•p• 1D tboao 
.... ..._.. So Sake - 6o a 10\ of SIIJ.a fUll 
- aftllablo for Sboao fU'II .. a, aa4 aka Sbo 
_. .. et Sblo laMP llborsap. y 

leU, Jluorla .. , 014 lan, I Walt tbo' tbo''• 
• ftl7 lllpenaa' w .. ; 1111s t1111 olllJ pan wtUeb 
.. ......., wlll4 llb Sbo .... Nl .... ". llallk 
ot .. I'Naelooe So 4o .-14 M So llall4lo Sbo 
,..,...., pnpoJ"t7, ao 1D lllla1DO .... aa4 Peal 
oalatet 1a b arM Will oil Chaorlll Do W1 n h 
plDJ w .. .,. Sboao people oon of. 

r.u. 
.. wlleN baa people are p1 .. w be ••a4 
w '···· •• 
leU, I kaow; tba''• anoSbar qaaa,1oa. 

~··· .... pal•'· 
........ Sia!r ll'ftOUOD, UOOP' Sba' 1t would 
be ..... 10 .... ...... I RPPO••, 1t I" kiln 
-~ -.n Sbo7 .... Plac ' 0 P· - • · *' tHe Ulp So Ulp Sbo prabl•. • ,. 

•.u .. ... 
t•'n lDWNISed ' o pnaona 'II• PJ'OJIOI"~ Sba' 
111af .... ti'Oa, so prasaot· U aa4 ...... u 
Ul 1Mit atsor u. ~ 

lell, to aoo SilaS Ulo7 11"a DO' YlOUa1&a4, Sba''a 
tile Jl"lHlpal SblDC• 
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SliJrt her eo .. oil oldie.._ 

II All l"lP'· 
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I _. _, .. w N7 I'• YU'J 1111oh 1Uv .. te« 
lll *' let._ tllat Dona14 leleo11 1e nppoel4 
te Wile u ot tile foareh. 

lee. 

I •••'& ps U 7"· 

I .u ....... Chle 801"11111C • • • • • 

!eM. 

• • • • .... w14 Ida lila' .. b&4 abeate4 up w t1114 
"' .._ tu a1oac Che7 wen wUII Che repors, an4 
-., - M7 lbat tlle7 are 110t 1o1nc w ba,.. U 
N8lr •&U llatv4a7: eo lllat I .. tl4 Loeb w 
pt .._...._ .. a nport tor 7ou eo lila\ I aou14 
p& U ewer lblo attemoon. Bo'e woft!JII 011 
UI'SP*••· 
!eM. 

11 ~- ,.. liM plohl'e ae or tiM oloH or .... , .. ......,. .... 
.. tllal 1111e .-.14 baYo liM\ 1"8147 U.o41Uo1J. 

II : .... JIU p& tllat J'1Cilt OYer W 70u. 

IDIJr: tMM ,... 

II: 
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IUliOIWIDUll TO THE SECRf.TARY 1 

In reeponae to your requeet t or l ntor.ation a1 to 
the Russian Protocol it ... and the tonnage or each for 
whicb •• do not ha•• allocation• in order to a.et the 
April let deliTery requlr ... nte, the following 1• a liet­
ing ae of the oloee of buein••• Warch 5th: 

Tool Steel 1489 Tone 
Steel Wire 37798 • 
Steel Bllleh (Shell Steel ) 38000 • 
Steel illoy Tllbu 1165 • 
Stdnleu St .. l lOi re 100 " 
Cold Rolled Steel Strip• 19408 • 
Bot Rolled st .. l 32000 " 

It ie Tery poeeible that t he report to be eubJUtted 
bf llr. !lela on M.7 ehow a reduction onr t he abo•• quan­
titiea due to further allocation• not 7et rtceind bf ue 
or allocation• tor production eubeequent to April lat. 
Further, the Ruaalana haTe eubmltted many requialtiona tor 
i teaa outaide ot the Protocol wbiob will be lncluaed in 
Ur. Neleon'• report and will help the tonnace picture . 

~ rfu~ck 
Di re or of Proourewent 

Regraded Unclassified
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TREASURY DEPARTMENT 

I NTER OI"FICE COMMUNICATION 

OAT• M&rch 5, 1942 

secretary Morgenthau 

Oerard s wope 

This is the report I spoke ot, which was 
,..de by two or the General Electric men whom I 
asked t o go to the Philadelphi& Mint. They spent 
Monday , February 23, there. 

I have given a copy ot tb1e report to 
o. w. Bell, and several copies to Mra. Roaa and 
11r. Howard. 

I hope 1t may be belptul • 

.r.ttachmont 

Regraded Unclassified
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GEIIERAL ELEC'I'RIC COIIPAHY 184 

yr. Gerard Swope 
Treasury Department 
t'aehington , o. c. 

Jlarcb 4, 1942 

-~-~ 
Dear r.tr . SWope : 

Jlr, Ernest and I vlaited tba ~'ederal l£int 
!n Pbila~elpbia laat Monday. 

lie bad figured tba t perbapa we woul~ be 
received rather coldly, but Jlr, oreaeel receiv~~ us 
cordially an~ a nswered every questi on tranklJ, and 
introduced ua to a number of people before we went on 
the trip. We made a survey ot the manufacture of 
coins beginning witb the ingot and complet~~ the 
whole job by 1 o'clock, when we went to luneb . We 
returne~ about 2, and I asked llr. Dreaael if be would 
be good enough to let me go over the job from soup to 
nu ts again ao that we woul~ have a clear picture aa to 
what the situation was. 

One of the first and moot import~nt things 
we learned wao that they have no coat ayetem, and that 
they do not know the coat of producing a million 
pennies or a million of any other coin. 

They produce pennies, niokelo , d1mea, quarters 
and halt dollare . They employ approximately i•~O people, 
including indirect workers. For the year 194 e 
production was as follows -

24 million 50f piecea 
111 • 251 piecee 
209 • l Oi pieces 
203 " 5~ pieceo 
809 " penn1ea 

making a total of a pproiimately 1 , 356 , 000 , 000 pieces. 
Tho employees work 48 hours per week on a six day basis, 
and if we aaaume that they make $1 . 00 an hour, t t e total 
labor coat would be approximately $2,000,000 to 
.J2 , 400, oooa year. 

You were so very right in stating that the 
operat i ons were archaic. One of the real cauaea of 
inetr1ciency ia the fact that th 1a bu1lding was nev~r 
Planned for a manufacturing department , but 1a cut up 
into many many amall rooms where it ia impoaalble to 
work out a good f actory l a yout without breaking through 
the walla. 
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A)Jilost a ll of tho joba are simple and 11 t 
on which women could b e largely employed. gh ' 

Since the largeet production i n th M1 t 
alate Of 900, 000, 000 pennies out of a total ~f n con-
1,356, 000, 000 p1eeea made , 1t is obvious that th 
producti on job is that of the penny, and it woul~ ~~a!er 
that the penny job could be ent i rely separated tr Pth 
s1l ver job. om e 

ibe main operations are • 

l-
2-
:S-
4-
5-
6. 
7-

Moul di ng the ingot. 
BreaJcing i ngot down by rolling. 
Blanki ng. 
Anneal i ng and cleani ng. 
Upsetting edges of blank. 
Coini ng. 
Counti ng and pa ckaging. 

1- XOULDING OF THE INGOT. 

The moulding of the i ngot ia a simple opera tion. 
Small pot furnaces are used which bold 250 lba. of 
molten metal . The hot metal i s ladled out and poured 
into a permanent mould machine opera ted by hand 
t hroughout . The ingot uaed ia very smal l weighing 
about 26 lba . In this room are 36 men operat i ng 6 
machi nes . If automatic pa rmanent mold machines are 
used , auch as is used i n the automobile f a ctories, 
I think that 6 men or leaa would do the j ob of the 
36 now employed. (Wr . Dressel propoaea to put in 
new furnace s which hold 4 50 lba. or metal and will 
lll&ke an i ngot about 40" in l ength i nstead of 20" as at 
preaent uaed) . 

It ia qui te poaaible that coil atr1p could b e bought 
fr~ outside concerns at a much cheaper price than if 
the atrip is made i n sma ll pieoee and with amall 
preaeea . 

2 - BREAKING INGOT DOWN BY ROLLING. 

The ingots are rolled into atri pa about :SO • l ong and 
4-l/2• wide, but since no anneali ng ia uaed during 
the twenty-two times t hat it ia passed through the 
rolla t he metal becc~es quite hard and d i fficult to 
handle a nd the edges are very much roughened, caus i ng 
an undue amount of spoi lage . Alter the material ia 
rolled i nto :so• s trips i t ia cu t into l engths about 
5 to 6 f eet long a nd t hen put through the blanking 
pre a a . 
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Since these piecea are only tlve t o 1 1x teet long 
lnatead or one hundred teet ae they abould be 1r 
rolled i nto colla from a large i ngot, 1m1cb handling 
ia entailed since these abort plecea are passed 
through the preas by an operator, received by a 
second operator, and so hmdled through t he t wenty­
two pauea. 

;)- BLANKING 

The blanking press used 1s a late mode l high speed 
press but since abort lengths are uaed there ie a 
good dea l of spoilage, which could be avoided with 
l onger strip, and by t he uae of annea l ed strip. 
The metal spoilage from blanking preaa t o t 1n1sbed 
pr oduct is 47%. About 25% is unavoidable, but the 
rest or it ia due to short lengtbe , lack or 
annealing and to t he fact tha t the dies are no t 
spaced properly to give t he beat eff iciency in the 
use of th e metal, 

4- ANNEALING 

After the blanki ng operation, tho blanks are annealed , 
cl eaned and washed , and then sorted . ~·e think that 
a continuous annealer would probably give better 
t•eaulte. 

5- UPSETTI~G OF EDGES OF BLANKS 

After cleaning and inspecting , the blanks are put 
thr ough an upsetting machine which upaeta the edges 
or the coin. All th ese upset t i ng ma chines are run 
by men, but t he work ie light and women could be 
uaed , but it would seem moat natural t o put on 
hopper feeda on these machines, which &da ln would 
cut down t he labor. 

6- COINING OPERATION 

Th is operati on 1s perf ormed on a s pecial l y des i gned 
preaa whi ch la made by the Mint . It would seam quite 
poeel ble to have theae presaea opera t ed by woman , 
and to have the col na fed onto a moving conveyor, 
trom which they could be 1napeoted by women inspectors 
as they pass by. The lighting at t he inspecti on 
conveyors eeemed to be poor, and I told Mr . Dressel 
we would be glad to send an engi neer down there to 
give h1m proper lighting. 
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7- COT.TliT!NG A.HD PACKAGING 

Thi a operation i s very ai=Ple. Tbe machines work 
rapidl:y and are operated by men, an! here t oo 
women could easi ly be aubatl tuted because the men 
are not bus:y. ll:y general 1mpreeeion of the whole 
depar t ment was that the speed or product i on does 
not compare with Genersl Electric factori es . 

187 

In manufacturing the silver pi eces much 
smaller ingots are ussd tha.n are ueed in the manufacture 
of pennies . This too I think is wrong . They should 
uae larger ingo ts , reduce t he apoilage, do enouSb 
annealing ao that the stri pe would handle well in the 
rolla. I think the work of s ilver should be put in a 
department separate from pennies beca use there 1e so awcb 
more mone:y involved when s i lver ia used , and ao much 
leaa machine work and material . 

The manufacture of ni ckels i a about the a~e as 
that for penni es but it is a much smaller job . This 
could be well included w1 th the manufacture or the 
s ilver pieces . One of the things which hampera Mr . 
Dresael i s t he composition or the metal uaed for pennies . 
It he were permitted to use a alightl:y different composi­
tion i t would b e much be t ter to manufacture , bu t he says that 
th1a composition i s contr ol l ed by law and he can do 
no~hing to change it . 

I would l i ke someti me a t your convenience t o 
a1t down with you and talk t his matter over as I think 
that there ia an opportuni ty of saving a very large 
amount of mone:y for the Government . l'lhen you consider 
that the Government has been makine ooina for 150 years , 
one would think that tbe:y would know how to make t hem 
batter than an:ybody in the wor ld , but llr. Dreaael aasurea 
=e t hat he f i nds it very difficult t o ge t mone:y, even 
for new mach1nea, or f or an:yth1ng which he thinks will 
help h im 1n h is work . 

I can ·ea81ly see how d lff1cult 1 t would be to 
Juat1f:y the use of new machines when there ia no cost 
ayatem to enable one to show t he aav1 ng made. 

Atta ched you will find a aheet making aoae 
spec i f i c r ecommendat i ons , but I realize that in order 
t o do th1a j ob r1ght wr. Dressel would have to have acme 
help. we could arrange to g ive him as much or as 11ttle 
as :you thought desirable . 

~R Burrow a :W 

Var:y truly youra , 

(signed} W. R. Bu.rrows .. 

Regraded Unclassified



188 

1• set up a .uUable coat qat• ao thU ezpeDdituJoea 
tor n•• eqmi~t aDd rearraaa••nt oould be juati!ied. 

a. oirl operator• ooul4 be uaed to a YerJ lar&• utant 
aa aoat ot Ule operaUona are ll&bt and require .,.17 little ~kill, eucb aa inapect1Dg, oountias, upaetting 
blank ad&••• aDd operatlna the ooinina pre••••· 

~. Oonaidar cban&in& anal7aia ot Yarioua &radea ot 
.atariale Wbicb would tacilitate pro4uoins .. tarial 
in ooil a took. .... •illar, wbo la Keobanioal I:Qahwer 
tro• the 'l'l'e&llii'J :O.pll't.ent, intoNed the wr1 tar that 
the pra .. nt -...lJal• hiDdera tho rolling ot atripa in 
large colla. 

Conaider purohaaina coil .aterial ot twioe the preaent 
wldUl troa tbl Cba .. Bra .. & Ooppar Co.p&nJ, SeoYll 
lltg. CC.paQJ, ar ,.,.. other auitable aanutaoturer. 
Sino• tbeae coooel'lla produoe alailar •tariala in 
lara• qua.nUUea, UleJ ahould be able to turnhh 
aui table .ahriala at reaaonable ooata. In connection 
111 th ~h ia propoal Uon, th.e a tWSJ ahould b e baaed Oft 
the inatallation ot a baling"preaa or briquatting 
.aohine t o ettlolentlJ handle eorap and prnent oon­
a1derable oxtdation Wben re .. lti ng the aorap. 

5. In the ••ent that it 1a not teaalbla to purobaae oolled 
aatarial, then conalderatlon ahould be giYen to the 
pouring ot larser ingota traa an aleotrlo turnaoe, 
which oOQld be arranged to pour aetal direot i nto a 
rot&l'J -ldias .aohlAe alallar to peraanent aoulding 
11t upe till Ule aut-bile iDduatrJ. 

Theee laraer 1ncota -ld then prcw1de auttioh nt 
•ter1al wbloh oogld be rolled into oolla, prodded 
auitabl e rolUas alll aD4 anneallng taolliUea a.re 
1oatalled . 

ProperlJ aade ooil aaterial 1o long atripa ahould reault 
l o leaa aarap, l onger die life and oonaiderable aaving 
i n haDdllng tl••• aa well •• • raduotlon ln blanldng 
l abor. 

6, Make a new raotOl'J 1&7out, breaking tbl'OUah walla Wber• 
neoaa•&l'J to .eke atrataht line operation tor production 
ot pennlea on17 , and another 1a7out tor the production of 
ail•ar ool .. and nickel a, keeping 1n aind the uae or 
CODYIJOrl and Pord truokl• 
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s1nc• cnl7 68 to ~ or sro .. •t•r1•1 reaul a ln soocs 
blank•, U woul4 •- tbat a 11aw dla la:rwt to she 
cloaar 11aat1111 ot the bl&llka aDd wl\b 1 ... ad&• aorap 
would raault 111 oonddarabla •••1ns 111 •tar1al, Ill : 
new dla l&JOI&t oo11ddaraUo11 aboul4 &leo be &1'1&n t o the 
nr1oua bs'aDCia of allo:r tool at .. l 1n order to cat 
~~&xl- batw .. ll CZ'lDCia, 

!!be 1aetal1at1o11 or two aOCSal'D belt t:rpa furllao .. w1 \b 
ataoapbarlo control, ahoul4 be oo~~a1derad to raplaoa the 
ex1at1ns a or II tlD'II&o .. ua&d t or &MMllDS blallka. 
!lbla aqu1paant abould be tad b7 oon•a:ror belt troa the 
blallklns pr ..... tor .xi-. attlchnc:r. 

lD the d ap&rt!MII t where all co1na are eabo .. ad, 1t alSbt 
be po .. 1bla to r&IU'1'&11g& th1a equlpaent eo that the 
eabo .. ad oo1ne, when ejected troa \be aacb1nea , would tell 
6nto a con••:ror belt 1'WU11118 to the 1napectloa bench••· 
'lbh ooma:ror belt oould be totall:r anoloaad ln order to 
pre'l&llt theft or t1nlebed oolna. 

lD the •autaoW.re ot eaboul ns punch .. and d1 .. , nrtoua 
branda or toql ateela ahould be triad tor t he purpoaa 
ot aelact1nc \be beat tJpe ot ateal tor the d1tterent 
gradaa Of Mtala a.bouad. 

Varloua 1napaotlon t&blaa Oil wb1oh S6 to •o slrla do 
v1aual ohaoklDC ot oolna, oould be equipped wi th 
tluoraaoant llgbtlng, ln order to apaad up thla operation. 

Rearrangaae11t ot lnapaotlon benchea and the l natallatl on 
ot au1 tabla con'leJOra -uld ... .,. oonalderable handling 
111 t ranaportlDS oolna to the wlgbtng an! oo\IJitlns 
eta t l olla. 

'lllree or tour -ll • chlnea vaad tor oountlns: purpoaea, 
enoul4 be a&DDad b:r glrl operatora 1ndead or atn. 

Ba•• a good PoreS t~ck engineer aaka datlnlte racoaaenda­
tlona on tba bandllDS ot aaterlal, •• aoat or the aaterlal 
1a banlled on htftd truoka wltb lron rlaa on the wbeela , 
11b1ch require tour MD t o puab tb1a about . 
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ottioe ot 
the Slperinhndent 
United stat•• •tnt 

TRElSURr DIIP.llmiDf 
On1\ed 8tatae •tnt SerYlca 
Pb1ladelpb1a, PeaneJl•anla 

rabruar1 26, l~te 

Directcr ot the Mint, 
!l' .. INI'1 Departaent, 
Waebington, D. c. 

Dear ••daa: 

W1tb reference to the ecbeduled •1elt ot Mr 

W1ll1aa R. Bv.rrowe and •r· lldward Brnee\, botb ot 
General Electric co. , to tbil 1n•titution witb tbe 
view to aaking •ugge1tion1 which, in their opinion 
a1gbt reiUlt in lower co1t1 and 1ncree•ed pro<luoti~n 
troa the aaobinerJ end aqui~nt ot the 1net1tutlon, 
70u are ad•i•ed that tbelr Y11it •• carried out ae 
planned aDd that, aa a HIUlt or their ObllrYatlonl, 
101118 •ugge1tlona aDS plane were ad•anced tor lncreu1~ 
the ett1cieno1 ot operation• · 

190 

Altbclll!h ell or their •uggeetlcn• were ecund and , 
perbap1, applicable to outlide 1nduetrial plante , a&nJ 
ot thea were or auch a •weeping character ae to 1n•ol•• 
radical chang•• 1n aqu1paent the co1t ot which would be 
prob1blt1••· xr. BurroWI 1ta\ed that all or hil eug­
gution• were baled on tha · auuaptlon that a07 needed 
fundi , regardleu ot aaount, would be readllJ an1lable. 
•an1 or their eugge1Uon1 were, bowever, applloeble, to 
the production or tb1• plant and aboul<l be g1••n eer1oue 
oon11dera tion. 

'l'o bepn wi tb, th17 were bewildered at the •1 the 
bullding wa1 or1gln&ll7 oon1tructed, that le, with 
nuaeroua emall rooa~ in•tead ot fewer and longer r ooma 
Wbioh would be aore in line with the ueual 1nduetrial 
t7Pe or bu11<11n& a.nd aaenabll to an econOIIical eequence 
ot operat1one. Jb• l1alt1 ot the building are, ot 
eouree, 1110re or leu peraanen t although n. Burrow• dill 
euggeet •t .. ring aoae ot the walla out.• 

It wae aareed that the new aelt1ng equ1paent would 
be a decided 1apro•eaant onr the old equ1paent • 'l'be7 
were or the opiAion, however, that the aol<l• ~ing on 
• etra1gbt line carriage in front of the turnaeee would 
work to a better ad•antag~. Such an arrang-ent, which 
bae been &l••n pr_.ioul oonelderation bere, would not 
be practloal in our -11 aeltlng rooa w1 th the turnaeu 
eo olo .. tocatbar; bene• the tum-tablu. •r· Burroa 
thoupt the tum-table• could be aa<la to turn autoaaUoel17 
and tbat an arrangeaent could be perfected tor autoaat1-
olll7 resowing tbe 1Q&~t• troa the aol<l• · I doubt that 
eltber would prowe tolbe prao~oal or econoa1oal . 
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Ill'· Burrows auggeat..S that exGUahe aetd lou t r oa 
ox1dation would be u o id..S it the returned ollpa were 
compreaa..S into bri quette• tor reGbarging int o the 
rurn.aGU • I have notio..S thla praotioa ln outside planta 
but Gonaidered it t o be done to r eompaotneaa in atorage ' 
and convenience in cha.rging into the turnacaa. I don• t 
believe our oxidation loaaaa are exceaahe , but the latter 
two raaaona are au.ttieiant to warrant oonaideration of the 
practioa , aapaci&lly aince I have recently not i ced t he 
mel ting of 900-ailvar clipa i nto bare beeauee of lack ot 
apace to atora the clipa. Thia praGtiGa, of Gourae , meana 
an extra malting. The l oaaaa from oxidation will be checked. 

Both me n made an important point or the tact that the 
pereectege ot good blanka realized rrom a given weight 
or caat i ngota 1a very ••11 - - SO t o ~~ on our own 
coinage aetal and D1Ch ••ller on foreign coinage aetal. 
'lbeJ compared our figure w1 th their own figure ot 3~ 
waatage .nich I don't conaider a tair coapariaon hecauae 
or the different kind• ot materia l conauaed. I realize, 
however, that there ia plent1 ot rooa tor improvement and, 
i t you wil l recall, I brought up the aame subject on the 
OGGaaion ot our tirat meeti ng with the department heada in 
Mr· Dreaael•a office. At that time, I made the atatement 
that a 10 to 12~ gain in effective melting Gapaci ty ot 
bronze could be aade by changing the widt h of tha bronze 
ingot mold from 't• to approxi mately 3l", a ince the aaae 
number of blanka could be cut trom an ingot of the latter 
aha. Ill'. Draaael, llr . Olewina, and Ill' . Roland oppoaed 
the change tor the following reaaona: 

2. 

'fha, apparently, liberal clearance on the edgea 
ot the atrlp waa needed becauae ot frequently 
oocurlng aaw-tooth edgea and Wbraak-ina• on the 
atrip, the true picture having bean recentlJ 
obaoured by an unuauall7 long run ot atripa having 
•ery a110oth edge& • 

A change in the mold width at thla time would 
..ke tba aol4 unavailable tor Gaating nickel 
ingot• upon resumption of nickel coinage in 
19'6· 

3. One aet of eleven mo lda C+f" wide ) waat al
1

r1eady 
on order with delivery expeoted aomen ar 7· 
(Thia aet baa ainoe been delivered) 

The auggeatad change in mold aiae wae defended by 
llr. Shook and, aa I recall it, unoppoaed by llr • Bar::oloaew. 
However, in view of the above objeotiona , the plan • 
dropped. 
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Mr· Burrowa auggeated the poaaibllitJ or casti ng an 
i ngot twice, or perbapa three tiaea, the width or t he 
pre1ent ingot and later alltting lt into atripe or approxt­
-.telJ the aame width aa the pruent atrlp, therebJ · 
eliainating two, or ln the latter caaa tour, outa lde 
irregular adgea . An ingot three ti .. a the width or our 
preeeat ingot would be out or the queltion because or the 
limited race width or our praaent rolla. An ingot twioe 
the width or our preaent ingot oould, perbapa, be handled bJ 
our preaant rolling equipaent, but a atralght edge outter 
would , in all probabllltJ, encounter trouble with rrequentlJ 
ooourring curved atripa, however ••11 the ournture a lght be. 
Mr. aurr owa• anawer to that obJection wae that euch atripa 
might be pu t through a atraightaner. PeraonallJ, ~have 
never beard or auch an impl eaent and eerio<.~alJ doubt the 
exiatenoe or attectiveneaa or one. I aigbt add that theae 
curtad a tripa are uauallJ caused bJ one aide or tha roll 
pinching or exerting a greater preeaure on one alde ot the 
etrl p than on the other. fbeJ u au&llJ etraigbten thesealvae 
out t o a oertain extant when the d iraoti on or the atrip 
through the roll la alternatelJ re•eraad. The eo-called 
•etraightaning tool" alght conoeivablJ uaa the aame 
princi ple, but lt would cartainl~ change the gauge ot the 
strip, therebJ .. king the atrip uaelf81 tor the purpose 
intended. 

llr. Burrow a auggeetad t he poaeibill tJ ot "bot rolling• 
directlJ from the melting room ae a meana ot cutting down the 
number ot .paaaea through the rolla. Tb11 would call for a 
complete change in t he trpe ot equipment ueed. Beeldea, 
there are few, it an:r, outside lnduatrial planta practicing 
ho t rolling with a non-tarroua metal , wtth the poaaible 
exception or nickel ar ohroaiua. 

Both aen Yoioad atrong oond-tion or the aultlple 
paeaing or auaeroua abort atripa or metal baek and forth 
through the rolla. It 1a, without a doubt , a alow and 
labor oonauaing practice but, wi th the inatallatlon o.r new 
coilara, t bla undaairable practice will be replaced bJ 
the rolling or long contlnuoua atripa ot aetal wlth no 
interaadiate cutt ing of the atripa. Tbia , I aa aura, will 
be a decided iapro• ... nt troa the atandpoint or both 
ro lling and cutting etticlenCJ· 

Their onlJ auggeation with regard to t he praaeaa tor 
punching blanka wa• tor a aore aoientif i o dea ign of the 
cuttera. Tbia, I think, ie an important point , beoauae 
it aeana the aaving or ueeleae labOr on both ael tlngaatd 
rolling Some atepa b&ve alread{ been taken toward 
better daaigning ot the cutter• h;:~:~r~::h~t.~~·;::peot 
eaeea thaJ do oot bear the p~per t tera now being ueed on the 
to the width of the molde. • ou nt and reaulte 1n a 
tol'eign coinage aetal 11 ver:r 5~nef~:i~dit1onal blanks 
aetal lou or approx1aatelJ 2r •i ooinaae ingot through the 
which oould be out tro• the ore iD "' ' 1 ed t ter would be or apeoia 
uaa or a properlJ dea1gn cui ' 11 faoed with a ahOrtage 
banetit right now when tbe oo nar 
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ot bronze blank a. 

Mr. Brneat auggeated that aeveral ot the u aett i 
maohinee might be operated by one man through t~e uaeng 
ot automatic teedera. Several ot the maohinea are now 
eguipped with euoh teedere, but one man operatea only 
one ~chine. The uaual obJection to multiple operation 
ia tha t the feeders frequently "bang up•, usually 
beoauae ot imperfect blanta, and when thia happena, the 
operator ahould be right on hand t o atop the machine in 
order to prevent injury to the gr oove. I believe thia 
migbt be overcome by aeleoting all blanke after whitening 
and equipping the automatic f eedera with cut-out aw1tches 
similar to thoae used in connection with the teedera on 
the ooi n preeeee. Mr. Erneat, a t my euggeation, considered 
the poaai bi li t y of uaing two aeg .. nta on one aaebine and 
expreaeed the opinion that although there were certain 
aechanical ditticultiea to over coae, be thought it could 
be worbd out t o an advantage. 'l'bere h certainly room 
tor thought hare and aa time permite, all aucb poaai­
bi l itiea will be 1nveat1gated. 

The much diaouased aubjeot ot strip annealing waa, 
aa wae to be expected, brougbt into tbe diecueeiona with 
everyone, including Mr. Dreesel, recognizing the 
advantages of t his practice which i a so universally used i n 
outaide induatrial planta. Both Scovi lle and Riverside 
anneal their etripa aa well •• t heir blanke . I am a ura 
tha t no one in thia institution would voi ce the elighteat 
objection t o atr ip annealing i t eui table apaoe could be 
found tor t he requi red furnace. Pereonally, I am very 
much i n tavor ot it in connection wi th the rolling or 
our minor coinage .. tal , eapeoiall:r with oupro-nickel 
and the new 500-ailver manganeee al~oy, both or which 
harden rapidly wi th oold rolli ng. 'lbe praotlce would 
parmi t tewer pe.aau thrOUgh the rolla and would, tbua, 
be a aean.a ot inoreaalng rolling capactt:r . 

Both Mr . Burrowa end fllr . 1rnut wer e poeltl"fe in their 
aupport ot the large ingot -- the larger the better --
both going ao tar aa to auggeat much larger eil•er 
ingote, even in the t ace ot eegregaticn the ettecta ot 
whioh they thougbt aigbt be minimised through new 
legialation deaigned to change the exiating t olerance 
reatriotlona. 

In tbe preaa room, the old tam111ar euggeation ot 
uelng eoae type ot automatic conveyor tor both blank• 
and t i niahed"ooi n waa mentioned , but withou t definite 
and oonaate auggeetione aa to type and arrangeaent. 
I believe that overhead coD"te:rore were onoe ueed in tbe 
pre11 rooa and that they • ere abandoned b(oauae ot tbe 
h-equent llixing ot different denoalna tiona ot coi ns • 
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xr. Burrowa waa or the opinion that the a1nt could 
bUJ coiled bronze atr1pa, ln accordance with apecirica­
tion• to .. et our require .. nta, at a better advantage and 
cheaper than theJ could be produced here in the •int plant. 

In aUIIIIIing up the auggeatlona ot the two men, I 
would ear that tbeJ atreaaed tbe rollowing pointe: 

1. The advantage• or ueing a large inaot 
2 . • • " a trip annealing z. The elimination ot .ultiple abort atripa through 

the uae or eoiler• 
• · The advantage• ot re-deaigning either the punch 

praaa outtera or the related •cld widtha ao ae 
to al1•1nate unneceaaarr waate ot worked aetal s. ~ poaa1b111tJ or better •eobanical teaturea 
on the upaetting .. chine• 

&. The poea1b1litJ or attaln.ing greater artieiencJ 
ln the tranerer or .. terial between tba 
dlrrarent depart•enta 

7 . The advantages or an economical aequence or 
operation• with regard to the now ot •terlal 
rrom the rin1ab or one operation to the 
beginning or the next operation. 

Very truly Joura, 

/ a/ Cbarlea •· Miller 
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111 deal' S..\ol't 

~pt 1a ~ or ,....... l.e\w or , ....._, 27, 
1JI *lelo ,... .. - " • \e\e IQ' u.u •• , """ doller, 
-U.r 1\ 1a \e be Ueot \e U. plot •~. or •t~tor 
.U.ftr 1a \o be Wll lpl- .... , 1t .. , \e -\ -· 

oar -.. aoU !eeld'"''" ot ._... •~ """ .... an 
belQa _... \e ..U\eta ot.et1l.t.t7 1a u. rom p ..... .... 
..a. or u. •.uar. Ae ,... proltbl.r .._, ~u .. n , 
·~ •' u. _, ec.t- or Fonl1fJI lllld.a\era ot 
u o, calla tor a oant- ot 11llolo\era orr~ 1a 
t.b1e ~,. \o plan .., 1-""'U-.1 o\eb11.1uUan ~ • 
• ..all a t'llnd collld •• pol4 or U. Ul>l.W " t.a\ea dollar and 
In altbor cooo wooold prnl.do U>a\ - <1...-.M\or tor 
1nt.amUionAl -1'7 tran•ooU- 'lblob 1 bod tn 111nd 
"*- 1 rorerred \e a bollteplwN Aol.lar. 

ill ocnon\r1oo todil7- Willi u.tr ca"""'i" 111\bor 
on told or oc - o1.raiiC toN1£Q Ciih"'*"7 cuell ao u. 
dol.l.or or on boU. and .,. ctoiA& .U.nr • oaboriiaaw 
..-.tUoa. ::-, 1»•-• tNdl u llll<lco and 1.-..to .-mt 
\be - or • ......w1A _, or ollnr 111 \...U -\01'7 
.-n... To tho oatact c.loa\ t id.• pnoUce coMs.- 1\ 
'111U be -111bl.e to _.,."" for .u ...... •- -\01'7 nla. 

l!l&tll a, ...... n ... , ~~ 
:;e.,.\ar)' ot I.M r-17. 
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MAR 5 1942 

Dear i hanor : 

I have your meaorandua of February 23, 

1 91~2 . enclosi ng the l etter dat ed February 18, 

received by Mise Thoapson f roa Kr. John Golden 

wi t h respect t o the suggestion that cut-rat e 

~dai ss1ona of younger officers of the Aray 

and Navy be exempted ent i r ely f rom t he Federal 

tax . 

The activit i es of Mr. Gol den in behalf 

of t he younger office r & are eost coamendable. 

At the present tiae, ho• ever, the TreR3ury 

i a advocating the elimination of tax- exemot 

aecuritlea and of ot her foras of tax exewption 

pr ivil eges , and , consequently, we are hesi tant 

t o suggest any new exeaption. 

, 

19? 
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Al\~11 ''- Oo .. 1\\ee oa tara lad ..... 

p•• oo•14enUoa \o \1111 ••rr queUoa 1a 

, .. , eaac\ ... \ of \lie B .. •~ Ao' of 1941, 1\ 
~ 

11 qD1\I pGII1-lt \ha\ \he 0o .. 1\\ll aaf Wllh 

'o reoon.14er 1\e pot1,1oa a\ '1111 \1ae. 

Be\urae4 laerni\h 11 your encloeura . 

AffeoUou\tlf, 

Ira. rraatl1a D. aooe .. el\, 
, ... lhl\1 loallt 
taah1actoa, D. Q, 

lllolonre. 

y~ /!4 - ·Jv!At! 

,} ,£4 --&- .J/.-.+'-'"-

198 

~ ~~.., }11- ) . of ~--- -
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TO 

TREAS URY DEPARTM ENT 

INTER OF"FlCE COII4114UNICAnON 

seoretary~~tbau 

llr. Ho.a~ · 

203 

CONFIDEJI1'I AL 

DAT& March ';), 1']42 

subJect: Sears' and Ward's sales by types or 
good& and by regi ons. 

Data obtained by a r ield trip to the orrices or sears 
Roebuck and Wontgomery Ward in Chicago are euamarized here­
wit h as an indication or (l) wbat typea or goods consumers 
are buying , (2) what geographi cal regions are ahow1ng the 
largest eal ee inoreaeea , and (3) wbat typee or goode are be­
COIIlng eoaree. 

I t bae not been r ound practicable to combine the data 
for tbe two compani es, because Beare Roebuck ueea a 4-weelt 
aalee period i .n place or the calendar aonth, and because 
the geograpblcal attlee d1etr 1ets or the t wo co!lpaniea a.re 
d1esl m1lar. The t ypes or goods aold by bot h companies, 
however, have been r e- elassiried into similar groupe. 

!hAt goods are consueere buxing? 

orrtcials or both Sears Roebuck and Montgomery Ward say 
that t heir ealee have i ncreased sha rply in pract icallY all 
lines, a nd thie i e born out by t he sales t i gurea. It should 
be ltept 1n mind, or cour se, that t he olaaeea or goods sold by 
tbe two ooapaniee are l argely those bought by people 1n the 
lower income groups. ( A tabulat i on or the report ed i .ncosee 
of Saara Roebuck cus t omers 1n Karoh 1941, as i ndicat ed on 
t1me-payaent a pplioati ons1_anowed a n average or $1, 34':> tor 
mall order ouato•ers and ~,&69 r or r etail ouetoaer a). 
Alao , the two oo!lp&n1ee sell l lttle or none or certain !.ll.­
portant lt1nds or oonauaer goods, such as autoaob1lee and 
roods. 

In Table 1 a compari son 1s aade or the percentage in­
creases 1n the ~ales or Sears Roebuck and Company 1n the 1941 
f1acal year (ended January 31, 1942) as compared with the 
prev1oue year , tor 5 ma jor classes or goods and 21 sub­
classes. S1111lar year-to- year percentage 1ncreaees are =~~~ 
for the moat r ecent per i od ava1lable, the 4-week peri od 
hnuary 29, 1942. 
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!bo lar, .. t IP'OilJ> 1Aoreao .. 1A tho hl1-Jear 0 1 
1t wtll be Doted, are thoae t or tara oqll1J*ODt ud ~u!:D, 
uur1ale, aad t or ~~ 111aoellaao01la ll'O'IIp oo.,prhlag u­
o! a eea1-1UXU1'7 D&t\ll'o • loYortho1eu, the peroo11t 0 111-
orea••• t or tho Yar1olle aub-o1aaaea do Dot ehow UJ-:r.at 
nr1at1on. lD tho -•t rooe11t period, bow .. er, ooal14erab1e 
Tar1at1oD a&f be Doted. Balea tend to ~e oonoontrsted 111 
euoh 1Uaa ao o1oth1.ag, tara equ1paell1i auto aooeuor111 
and eport1Dg goode, while 1&1 .. ot oer\a111 art1o1ee .b1t {,7 
aaterlala ehortag .. abow deo11D" or but il11gbt lncreuee. 

In ::abltaf• e1Allar 4ata are e.bon f9,!' llontsoul'f War4 
and C08p&IIJ ,thougb the l.Ateet aTa11ab1• period 4&ta tor 
t.b1e ooap&nJ are tor IIe-ber 1~1. !hie coapallf .bae Dot 
abon auo.b large poroe~~tqe 1Dcreaeea ae le&re Roebuck 
part1J booauao of a proloDged etr1ke 1D the Weat Coaet' 
etorll ot the OOI!p"Df 1D the eprlag and -er ot 1~1, u4 

_.per.bapa parUJ beoau.. a ~er proport1CD ot eal .. are 
u4e t.brous.b retall etoree. fte geDel:&l eoDolullone, bow­
enr, do DOt 41ttor aarkedlJ fro• tll.o .. dran trca the Seara 
Roebuck aal .. 4ata. 

!hat rog1opa lhow the lvgoat 1tlt1 1pqryatt! 

It 1e unfortunate tor our purpoeea that tho two 
ooapan1ea han different reg1ollal breakdoma, wh1o.b ukea 
ealea ooapar1aoDe 41tt1oul t. fte lloDtaoaerJ lard tlprll 
are reDdered 1e .. u .. tu1 bJ the 19~1 etr11te on ~e Pao1t1o 
Ooaet, by the re1at1TI1J aaal1 DUaber ot 41etr1ote &D4 bJ 
the tact th&t the l at .. t reo111t data are tor Ileoaaber 19~1. 
!be Seare B.oebuok tlproe _,, tor the prount, bo takeD aa 
a aore eat1etaotorJ 1nd1oat1oD ot reg1ollal ealee Yar1at1oDe, 
part1ou1&rlJ e1Doo a relat1n1J large preport1oD ot thle 
coapanJ' 1 eal .. are aade thrcNgll tbelr retell etoroe. 

1D !&51 ] the poro111tqe 1Dor .. aoe 1A Sear& Roebuck'• 
coab1De4 a ea b7 7 goograpb1o reglone are ehown tor ~· 
laat tlloal fear and t or the aoet reooat ~week per1o4. AI 
a1gbt baTe beeo expeote4, tho largeat ral•• uor .. au are 
reoo~4 111 rlgioae etrooglT atteoted b7 the 41fiD&I prograa, 
noteblJ the • • • J:niland and JU.ddle J.tlant1o reg1oDa and the 
Pac1t1o l orthw .. t . Ia t he tara1Dg ar .. ,, oo the other baad, 
parU'lUlar17 tho .. ot the South, t he ealu 1.Doreaaea are 
Dot1oeab1J lll&l.ler. !.be 41aorepano1 .. are partloularlf 
aarked 111 the 110re recent period. 

Coaparable u ta tor KontgoaerJ l ard are a.bown 1D 
fable ~. 
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le41f111oa It •••'1 a)lt "P9llte 

1. parUal uu .. uoa ot Uao Rppllee ot oon .... r coo«a 
a•all•ble, 1JI relaUOD 1:o ._.,_, h proY14e4 bJ 1:ho pe~ 
cent&&• ot •U Ol"olera •oatuaa• ltJ Uao two o.-pu1... flloeo 
repr11ent 1 tor Uao aoat part, oi'Ure Ula11 ooul4 ao11 be t1lle4 
~~eoauoe tne soo4o or4are4 wore not anUablo. Ia thle ooa­
neot1on, ott101ale ot bo11ll ooapenhe aeet1one4 Ulat euppl111 
ot aan1 soo4o are alroa47 4ot1JIUalJ alaor11 aa4 Ula11 ..... vee 
are bellli takOD 1:o ulte the r..U111i e~he laet •• 10111 
•• po11lbh, tlli'OQ&b nnou raUoll1ac piue aa4 bf w111b.-
4rllr111i \boa fi'OII 11llo11' a4nrUe1q. 

! he paroentase• ot oa1ae1oae are alao• for IMI'e 
aoebuolt aa4 f or llolltso••I'J 1raJ'4 1JI f•"C:~ aa4 f•l!~6, 
reapeot1TelJ. file general a••ttar1 7 en te .. 1ona 
tor the two o~•• w1ll be note4, althcMISb oer11ala ex-

- cepU ou exle1i. file tJ.saroe 4o aot renal, ot oovee, the 
auaber of pohnt1al or4are 11lla1i were 1r11ibbel4 beoeuee the 
cuet oaer knew 11llat aappllee wre aot a"raUoble . 

Ott1o1ale ot 'both oollp&ll1ee ebond a w11Ungneee 1:o 
ooopen.te 1D e"J'P1T1JIC &llT aalee etaUeUoe that we 1111 4e­
a1re, and wUl aee4 ue per1o41o repone to lteep up to «ate 
tbe 1ntol'll&t1on obta11le4 on tbJ.e 11r1p. 

/ 
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OOIIfi.QIJ!Utt 

Oo•b1aed .. 11 order and re,a11 ealee 
Saara, Roabllok an4 OollpaJQ' 

Ptroy$ lgortaet 

Clan ot goode 
f1eoal rear eao..o. Lateat per1o4 11 
January )1, 1~2 OYer preY10QI Jl8r 

Q'rl£ :R£1•~2!! ;r:ear 

27.6 ~. ) 

to•en' • o1otb1ag 26.6 113.7 
Men' • and boJI' o1otb1~ ) 4.8 6).) 
Sbotl - aen 1 I and WOIIIIl I 2~.) 50·5 
Jtubber t oo,waar 12.1 24.8 
oreae goode and •1ao. 17.9 2.~ 

29.8 25-9 

J)raper1u, b1anketa,11nene J4.6 41.8 
noor ooYerlnga ~9·9 49.1 
Elec.appl lanoae ud eto••• t·1 ).4 
Rad1oe, phonograpbe, etc. 2 ·4 39·5 
l'unlture and •1eo. )9. 29·9 

, •. 9 113.1 

Fal'll uoiU.ner:r and eupp11ea ~~:: tt·~ 
Hardware .4 

Plublng and beatlug )1. 1 .1.4 

Palnh and olla 20. 1 ~.4 

Other bulldlng uter1ale ~2.8 2}.8 

2}.9 - 11. 5 

Auto I OCI I I Or111 
Auto Urea ud tubaa 

~·9 1·9 
~.8 

- .6 

35· 0 )0. 8 

SporUng goode and '071 u·1 ~·2 
Boob and atatlonarr . 9 .4 

J .. elr7, o1oclte , •'o. )6.9 -28. 1 

Drugs and toilet art1c1ee 21.9 24.2 

!I Pour-weelt period ended JanuarJ 29, 1942. 
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CoM~ ..U ........ N'-11 MJ. .. 
--~ .......... '., . 

•• • , 11"''1 

2J.M' ot 199M 
o.l..._, ~ 1~1 DM.-.zo 1~1 O't'U' 

uv 1~ prr19!lt Pttwhr 

laM01 t o1nhlJII 
lt111 e &114 boJ•' o1e'IIJ.!f 
Sbott- ••• '• aa4 -• • 
Rubber too•~ 
Drttl soob &114 aieo. 

Draper1ea, b1&Bkote,11DeD8 
noor ooTer1JII• 
neo. applluooe u4 etoToe 
Ra41oa, pbonopoapba, eto. 
Fw'D1ture ud aieo. 

rara aaob1oerr aa4 e~p11ee 
llal'4wan 
Pluab1n& u4 uaunc 
Pa1nllo an4 oUt 
Otbu 'bl.l1141111 -hr1a1e 

AQto aooeeeor1oe 
AQto ur .... 4 tabee 

SporUq soo4e an4 tor• 
Sooke aad e\atlon&r7 
Jnelr7, o1ooke, eta. 
Dru&• aa4 toUe\ arUole• 

1!0.1 20.8 

21.9 18.9 
1!0.0 21.1 
11.2 1~.z 
~?:~ ~9· 3·· 
23.7 22.9 

2,.2 ~.9 
2 .1 29. 2 
22 •• 2.0 

11.9 
28.8 

211.5 
2].0 

23.9 ~·9 

35·! 
n.6 

20. 17.8 
23. ,38.6 
10. 28.9 
30.7 ,36. 5 

20 •• 0.1 

12· t 26.6 
25. - 25·0 

20.0 , .. 
22. 7 11.2 
,..7 1~.8 
12.5 - ·3 
13.9 15.2 

/ 

/ 
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CO!O'IpENTIAI. 208 

Ooabined aa1l order and retail a&lee , 
Sears, Roebuck and Coapany 

Diatrlot 

l e• England ( BoatOD) 
Udelle .t.tlant1o (Ph1ladelpb.1a) 
Soutbeaeurn (Atlu,a) 
l ortb Central ~Cb.1oago) 
smith Central Dalla a) 
Jortb Paoltio Seattle) 
Sou th Paoit1o Loa Angeles) 

Peroopt 1n.oreaso 
F1aoal year anded:La t eat period lJ 
January 31, 1942 :ower preTioue 

ower preTi oua year: year 

44.1 
31.0 
31.7 
211.1 
211.6 
51.5 
37.0 

!/ Four-week period ended J anuary 29, 19~2. 

Regraded Unclassified



209 

qopt• gzv, 

O..l.MI ..U ora.r aa4 rnaU ealee 
lloatp_,- 1rar1 aa4 co_.a,- ' 

ar• 
Ohio 1'alle7 
011\,l'al 
Oentral 

Pao1t1o 

'VM'' J•r••• 
I : 
1Caln4&1' 7HI' 1,..11JieOeDel' 1,.1 0901' 
1 nor 1~ 1pren•• Deoollller 

20.8 

22., 
15.1 
1'·5 
20.11 

Regraded Unclassified



tule t qswx•pl!AL 
21.0 •• , .... ~ ..u. -- ...... ,, .................... ., 

~web n'II J ., .,,l,Ut 

, ..... • t.ll.U' tftalo) 

g:ta•• of fMII 
Pen•• .r , .. al 
--··'Uti 

no!II1M 15.0 

toaea'• o1o~ 1 
Ilea'• u4 MJ'• elotld.• d:2 
BhOU - aoa'o 8a4 -To 
Rubber to::•:: .i Hl, :: Pro .. 100 OOUIU 7.1 

I""' fJill1tll'P'I u., 
Prapor1oo, b1.U.to, 1'-• oto. 17.1 
noor ooYoriap 1.• 
llootr1oal opp11aaooo •4 .. ..,.. 1,,, 
Ba41oo, phoaap ste,_ ... 1-.1 S.Utr.oat;e 17.1 
hraUvo u4 auooua._ llauo taralob111C• 5. 5 

l&f! !Q!1Mtl! y4 ftll41M M!tr!el 1!., 
Pt.r11 uoh1aor, aA4 011ppl1oa 20.7 
Bar4waro 10.' 
P1uab1DC IIA4 U.ti.JII 8.8 
Pal.llh an4 oUa 1. 8 
Ot;ber lNU&iJIC •tar1alo U.2 

Auto AfOtii!Elte. t!f. 11.8 

!u~aooooeor1oo 9·' 
bh UJ'U aA4 hbeo ~.8 

!hooUyono lJ,IJ 
llport;1DC 10048 u4 tora ~., 
Joob aa4 atdloaU"J '·I 
Jowell'J, o1ookar ate. 20,.~ 
Draco IIA4 toUn art1o1oa •0 
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!Qle' QORpprte 

•=••• a • au .... - ......... ,, .,. • 'a • - _., ... ·-!= .... · 
, ..... - a.u. tftah) 

cnu• tt p Sz 
,..,., or total ....... 

SAd''" ._ .. .,..._ ........... -........ ..... -~··...a~ . 
.. ,, ... twh • ................. u •• 

1~ ..... 

• 'nf •• ,.. 9 ''] 

• ,,., 7 

lptftSIIJ ..... - .... 
~_:aa.-.a I I __ ,, .,. ........ . 
..... ... tell-' ... w •• 

u.o 

J·• 
u:l ··' ••• 
16.5 , .. ,., 

11 ~ ...................... - fU1!4, II!Ul~ ......... ~ .............. .-ue••· It -
._., U U iltU.Mtl. .. !f ftlatlY! Mlf"' ... lo 

au 
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DAft ..... 1,1141. 

J..a_, ___ tHa - 1111 , '•niM••• .. 
...,. ao ..... I pla _.,, ... " ... ..,. " 1111- ., -

n4 of \11.11 -u.. I wlll 'loo h4lF UM- ri~ 1111'011'11\J 

uun ~- .,n.. .-ner. JecS•UC rid.,_., I 

pla" ..... , • ., \1M .. Nl1' ... u.--· pol'ld\" 

poo-.. pro'lll-. It ~ aro ~ opoolal prolll- "' 

'ti!Uolo ,.. wGU Uko • \o p n \lonlll' 'loot oro I 111'01, I 
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CoNGRESS OF THE UNITED STATES 
.IOtNT OOMMITTa ON Jla)uCTtC)H 0# 
~ ~C-I'IICHOIT\,1 ... 

There will be a meeting of the Joint Committee in 

Room .JU..~t.AJl!fice.Jinlldl'IB onTiwr~,..JU.r<:h .. 5, 

at. .... .lQJ.QQ .• a..m. 

To ...... . ... ho.ar .. llr-.. ~. E • . Jlaru . .. ot t.t.. Todd 
3 _It-of ._ Shipb11ilding Corporation. 

--;;·~-~ .. ·-~T~ ..................... . 

,
Cl <'-U .. t v-......... HARRY FLOOD BYIU}, 1 

_,.- Gltcnrman. 
\ <'<i 

- - 2iJ-;:; 

213 
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~ ~\\TOMOB I LE · AIRCRAFf ·AGRICULTURAL IMPLEMENT WORKERS 
$-~ o/AM ERI C~ (UA\Y-CIO l 

.::::) ,., ..... ,. eoov LOCA'" aee 

824 .ALDWIN AYI::NUC. 

III'ONTtAC:. MIC::HIGAN 

M&rch Sth, 1942 

P.on . Henry Morgentheu, Jr . , 
Secretary of the Treasury, 
':ashin. ton, D. C. 

Dear Sir: 

I did not think at the time of our meeting in Pontiac in Sep­
tember of lest year when you were in attendance at one of our 
meetings et which Mr. Frank Isbey spoke on the sale or Govern­
ment Stamos end Bonde , that it would become necessary for ce 
to make an appeal to you for aosi stenoe in obtaining defense 
orde1·e for the Fisher Body pl ent in Pont18c . 

The Pontiac Fisher Body plant employs around 5, 000 persons , but 
sinoe J snuary 30th of this year, only approximRtsly 400 employes 
have been working. We have made every effort for the past sev­
eral months , to get the locsl plant management to obtain some 
defense orders to supplement the curtailment or automobile pro­
duction, but without success. 

The tr~ining facilities in Pontiac hove been entirelY inadeauste 
to orovide tra ining ror the thousands or autncob1le >wrkers who 
have been t hrown out or work because of the curtailment of auto­
:oti le production. Some six or seven months ego, I arranged e 
=eeting wi t h E. R. Leeder, Manager of the Ponti sc Fisher Body 
Pl ant , end at that time asked thst every effort be cede to ob­
t,in defense or ders tor this plent . 

I also asked Mr. Leeder if it wouldn't be oossible to set as ide 
a certain portion of the plant for tre1ninl" purposes as the 
plant , even at that time, was on a r educed schedule of automo­
bile production. I felt that if Management were s i ncere .aboutve 
contributing their share t o the defense program, they could he 
taken some of their Welding Buoks, Lathes, Milling Mf~~i~e~eeto. 
and se t them over in some oart of the plant end perm i e I< 
workers to prepare themselves for the defense oroduct on wor . 

. •Due to the fact t hat we 
Mr . Leeder answered me 1n this ~BY · th t will require that 
don ' t antic i pate any defense or era 8 1n them • In 
t ,~e of skill, we do not feel obligatetdg~~n!r!o be abie to 
other words if General Motors vas no "' 
use these m~n themselves once they were trained. they did not 
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reel obl1g~<ted to train th l!llll tor aoaeone elae vb1on, 1n 111 upinion, 
.,.. a Terr narrow end unpatriotic point or Yiew to talt. 

! be ~aploy ee ot thla plant are in a •ery eerioue predicament ae 
other employn rra ratue1ng to h1re anyone with a gre11t deal ot 
11niority 1n th1e plant beoauae they teel that ther w111 be 
ooming baolt to tb1a plant it and when work ie available hera. 
t et t here 1e Tery 11ttle 1t any worlt 1n light tor them at th1e 
plant. 

Kan7 ot our people h11•e aona in the armed toroae ot this country 
and oan• t underatand vhf e plant or tbia ei1e ie allowed to etand 
idle ~ile their ao01 go into battle poorly equipped tor leek ot 
the neoeaaary weaJ)Ona to proeeoute a winning tight to preeerTe 
the de.acrat1o pr1no1plea ot their Country. 

We hna bad Ttry 1r0od aucoeu in tba elle ot etaapa and bolide 
in Pontiac. Some ot the local Wl1one are aaklng regular .onthly 
in•eetaenta 1n OQTerruaent bonda. llowa•er, theu people vbo are 
out ot work want to do their part tor their Country also, and 
are not able to because there 1e no work a•a1lable. 

I ainoerely hope that you will make e•ery effort to aeaiet our 
Ooam1ttee 1n getting defense ordere tor thie plant vh1le they 
are in llaebingoton. The three members ot thtl Oo1111111ttee have 
been provided with credential& from thia looal. They are 
Brothera Artbur J. Law, Ted Helgeaon and William Morrie. 

I am eu~e that you will do wbate•er you oan ror tb1a Oo~ttee 
a.,"'d ! wiab to auu~e you that it there 11 eny vay in wh10h I 
can reo1prooate, do not bes1tete to aek. 

:Itt 

7;!&2 
D. v. Cote' , Fin. Seoy • .t 
Fieber Local #695, OAW-ciO 

uopwa.alo 
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DaUy ohe.ng~to 1.n the stock of S eries E eav1ngo bonds on hand !/ 

( In thousands of p1eoea ) 

: llwaber o! NUiber o! n1eees StoCilt on !Wid ll!M 
: p1eCiea ao1d manutaeti>.red at Cl1018 ot de11Yar1ea 

this th1B th1a 

reb. 23 214 800 21, 905 

24 55 goo 22,650 ' i , 6oo 

25 104 800 2),)46 700 

26 158 800 2), 988 875 

27 24o 800 24, 548 66o 

28 162 none- CI1oaed 24,)86 

Mar. 1 non&-o1oeed non&-elosed 24,386 

2 3o4 500 24, 582 

3 16o 500 24, 922 625 

4 171 500 25,251 

11 Includes etoe~k 1n hands ot (1) Federal Reserve Banke and branches, (2) Poet 
ott1ces, (3) Federal Reserve Bank 1aau1ng agente, and (4) Treaaury Yaulta 
1n Yaeh1ngton. 
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TREASURY DEPARTMENT 219 
INTER OFF1CE COMMUNICATION 

DATa Jlarch 5, l~ 

TO 

wr. 

subject: The S1tuat1on. 

! he uount ot l1ghterage tre1ght 1n ator-ae and on band 
ror un1oad1ng a t Mew Yorlt harbor at the end ot 1aet weelt 
showed the a11gbt decrease ot 203 oar• to a total or 19,913 
care. (See Chart 1 . ) On Pebru&rJ 2S there •• a441 U on&l 
storage apace awa1lable t or 7,963 care, a deoreaae ot SJS 

_ c:are rro• the prertoua weelt. 

Exporta r 'roa Mew Yorlt laet week showed a t'llrther 1n­
creaee or 263 care to an eet1a&ted t otal or 6,232 oars. 
(See Chert 2 . upper eeot1on.) 

Reoe1pta ot export tre1gbt at Kew York 1nereaee4 tur­
ther by 675 oara l ast weelt t o a t otal ot 6, M9 cara. (Reter 
t o Chart 2, lower eeot1on.) Rece1pt e t or export at 9 other 
North lt1ant1o ports 1ncrease4 eb&rp1J by 1,113 care to 
lj.,n6 oara, BoweTer, reoe1pta t or export at 6 Pao1t1c 
por te ahowed but a a11ght 1nereaee, r eaoh1ng a lewe1 ot 
l , 960 0&1'8. 
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TREASURY DEPARTMENT 

INTI!R·OFFICE COMMUNICATION 

OAT< March 51 1942 

TO Secretar y Morgenthau 

u- . White 

I am g1v1ng you herewith a comparative statement of the 
approximate earnings of the Stabilization Fund for t he months 
of January and ~'ebruary 1 1942 . 

"!:arnings 

Interest earned on i nvestments 
interest earned on Yuan 
Interest earned on Mllreis 

January 1942 

$ 201220 .69 
241359 .81 

91804.29 

Total $ 541 384 .79 

?rortts on handling charges on gold 208,470 .08 

:::xpenses 

Sc.lar!es 
Travel 
Subsistence 
Telephone and Telegraph 
Stationery 
All others 

Grand Total $2621854 .87 

$ 191659 .23 
663 .06 
123 .17 

11528 .37 
21.88 

738 .34 

February 1942 

$ 181263 .85 
221030 .43 

31101.38 

$ 431395 .66 
369,415 .87 

$412 ,811.53 

$ 161655 .79 
462 .51 

11274 .11 
11884 .18 

13 .04 
11759 .32 

Total 

::et earnings 

$ 221734.05 $ 221048 .95 

$2401 120 • 82 $3901 762 • 58 

The increase in the earnings !or Febr uary resulted from 
a sreater turnover in gold trpnsactions with foreign countries 
on wil!ch the handling charge of 1/4 or 1% was collected . 

The various expense items fluctuate !rom month t9 month . 
In December they totaled $27, 231 .87 . 

This report was completed !rom figures suppli ed by 
!.r • 0 ' Daniel. 
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BRITISH AIR COMMISSION 
1785 MASBACHUSC1'1'8 AVCNU. 

WASHINGTON, D. C. 

TD..PHOHC HOIART 0000 

'111 th the C:Oil;>lilaents or britia I Hr ~ .. J..tion, 

•·.o enclose Stats;;:ent .lo . 2.) .. J.ircr .ft 0.sli"~Ch£d 

- tor •ee~ ended ~reb 31 19~4 · 

Tbt' Hon . Henr,1 Uor ·cnt.huu, Jr. 
:ecrcL&ry o~ the Treoeury 
~-cohingto~, D. ~ . 

1!nrch 5, 1942. 

224 
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:.·r.o.·r~·r NO, .tJ 

AlRCRAFT ~PATC!!Ep fiP!! I11E Ul!Il'E!l STATES 

ll!JRING 11m E!!DgD, !W!CH ltd. 1942 

U.Jt. 

U.K. 

111dd1e East 

canada 
Middle Eaa t 

Austrs.lla 

Australia 
U. !t . 
O.K. 

Canada 

U.K. 

0 , ( , 40 

U.K. 1 
(Tia Ber....U.) 

Suez 6 

Port SUdan 

llolbourno 

57doo1 
o.Jt, 
u.K. 

10 

18 
1 
2 

.30 

110 1 

225 

1 

2 

J 
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Bltmmt AIR COMMISSION 

·- !'ON, D. a. 

lit.ll tM co~H..,ta of Brlt.iob A1r c-luloo 

lObo ecloae ~ State:leftt llo . 41, co•nill& 

&lJ'craft. ruc~>t dellv81'7 aa at Karch 2, 1942. 

'!'be Boa. Boomy llorpnt.llau, Jr. 
S.oret.uy ot tba Treaallr)' 
WellhiDCt.OD, D. C. 
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U S SECRET. BRITISH M ' WQ! 2 , 19/.2 
OST SECHEI 

t~:.:ac; ~ or ocr&lC rucm DEJ.l'lliJiY :~·,. -=:= 
>==-- - ~~· • • ~ FLl'OI!l !!9. ll 

L UPDU.JOR U ott Csmtwrt- 'F-107 
SS 1.11 U. L 

5 1.11 II.B. (!.Del~ 1 eruhec! 1.11 At"rieo !loY 2•) 
4 at Mont.Hal ' ' ' 

•7S t.akon b,- O, S, A, A, C, , !.Deluding 1 cruMd Tu 
- Arlc.' Oac . 23, and 1 crashed near ~ Di a.o..r J ceon, 
lJ9 • •eo, a.n. 2. 

? . mrpsou y ( IDUG RANGEl grr Contrast A ... lw 
17) 1D U. E. 

39 at Dobort 
1 a~ IJontreal 

_.9 undor repair 
219 (a) 

J , HV!jSO/l ID (LOUC F.A!!CS) of<> Contrast A· 68 
2lJ 1D U.Jt. 

1 at lll.rtaout.b 
) at J:ont.real 

19 for O, S, A.A.C. Faailioriz•tion Progrea 
...l UDder repair 
2)5 (b) 

L . c •t'ALIH.ts orr Coptraets A ... 2wz. f .. 210. J. ... n • . \lt$:S9. C..Ui-78 
91 i n U. l . 
9 at SI.Di:aporc 

18 1D Aurtrolla 
9 at Darteouth 
9 i n Bol'llllda 
) on route San Diego tor lu!str alie. 
8 at Elhabet.b Cit;;, n.c . 

_.9 at Pon..,colc, Flc. (diverted to u. s . ll•vy) 
H3 

5. Th.-.!j'UMS (LOUO RANGE) orr Cont.r ACt ;. .. 1/J. 
2 at l:ontrcal 
2 in tranoit 

lil at Long Boach 
16 

6. ms ere Lend·k••o Co!!t.l'!).gt AC..'U (e;:c Pra. 1049) 

1 dep&rtecl 1!10111 (A,C. r .c . report• it ereal'.ed) 
) arr1Yod 1:1=1 !br B:ritbb 
l taken b7 o.~ .A .! ,C . 
7 

(B) C-69 
2 dep&rtecl 111&0!1 
l arr1Yocl 111e:d !or Brlt1oh 

' 
7. ~Wlj~I~ -k•C!e Copt.ra ct :~c- 5 ( BSC ftog , 62) 

96 at Dobort 
J. at IJont.nual 
2 at Otta1111 
6 at Motttro&l, en rout.e Debert 

19 in tre.noit l'or British ( follorln& Hr!al nualoOr 8"61)) 

10 at l:a1a1 
SW><lerrapair 

22 for Cb1na 
20 dinrtad to u.s. Na..., 
lil t.akaD b7 v. f.A ••• c. 
337 (o) 

(B) OU Lfm·kYf Cop• ;-art AC-15:. ~;~; f:g. 
2) 1D traAait on route l:ollt""al 
..1 at Lolli Eeaeb 
24 (d) 
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U S. SECRET • BRITISH MO STSECRET 

up 2. 19.42 

;cc.uJOl!S Ol OC!WC lLI(Jif !!$11VFRf UP.cR4lr ..._........ - - D 'I R!"JICRt !10. A 

8 . 8-17 I ' 1 (AJ'JI!' Ralgg) BSC ra:· lOS~ 
7 a t IIOdin.cat.ion oellter ~ 

9 . P.,25 9' • CAm Rtl,euel p; ~· 10' 
9 &t. aoditicat i on center Tt. Paul, 

..l en route 2IOd;1 fication center 
10 

l o. :t26 J.•• C4tv Weasel me Rtq , Mf~sta 
6 on route mocU.!'1eat1on cent.r Om&h&) 
l. at Bel U.Oro 
7 

~ 3 4 s 6 

ss 17) m 9l 
s 

l8 
9 

1 9 
4 l J ~ 4 

)9 96 
'" rout. De bert 6 

2 
9 

3 
4 10 

3 
8 

2 42 

u 1 

6 1 s 
~ 

6 ~ 

19 
1S 3 1SJ 

l)9 219 2JS 153 16 10 361 

7 9 
1 6 

1 

7 10 7 

.. 1ad.l.cat.10D that lut .... baa 1ort raetol7· 
Sa:.lucf1 01 aU which crubed. - no in the em.. ted St.. W I , 

tour a..tt.er le•--rlnC:• 
l::o:h"' fnC t..D 1fl:dch ~ - OM ira ~ t:m.t.ld St&t.el, t.b.rM 1A Ccnada, &Dd 
s!z • route V.I. 
"""1'"'1 "& o1F\ C!ch c:ru!1ec1 - .. .,.., 1z> t1>o lrldW S\&1.40,&011 . ,.. 1z> ~ 
l:zJtl:odi"C - -ch c:ru!lecl 1z> tho l!aited llt.otoo 

SJO 
s 

l8 
9 

10 
l4 

lJS 
6 
~ 
9 
3 

l4 
3 
8 

44 
16 
7 

l3 
1 

u 
~ 
26 
19 

2)1 

llS7 

•nm n MY1S1XII 
~ J.JD w aca Dl7~ 
lliit1SII .u:J. OOIMlSSIXII 
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tM a\\MIIH • \erial, Jut n­

oetftt hoa t.M 1\ak ~·'· to 
.__ •...uer 19il1. !lao '"" ...,.,.. 
-h ooatorrliiC •tborUT oa U.. 
loel &llllto lldopUoa &all flliiJ&la,r 
!laor lla'N \Ma nperoe4o( ~ aew 
( o.,...ah \raauUW '7 \llo .._rloaa 
Lep\loa, -.,.J&TU:, la l U oa)lo 
lo. lito ta\et liar'* 5, 1~2. fllo 
laUor ooater aa\llorl\7 oa fllor !bon . 

r. lllo\rlab 

-
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A c t 

a·J~),ol'izing tl'.e '.love r·n•:·ent.· to fU!lr ant ee a 

'1/Crk inr loar. for t r . .a •• a t i or.:..l u~uk o~· l c~ lar.<! . 

--

i l- l t . 1.• \. ~" · .s: ' . ;.. .... 
: •• t. ... ~ :.::. t..·.: .... _;c.,, _ _ :· ... . 

~ .. l.'l...': • • 

-------
Translated tro• the of fic ial Ioel~dic text . 

~~ 
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.> I • .... ~- ... .. 

:: ... . :~:· ; - .. :. 

: .... : :. ~c :. , 

Eon, )X:k :illt".af':r, ar~'! !..r . ~'" :.: r .• :- :·~.) cr. , .: .: _a _ .. ~ 

. erc1 3r.t , fui i :1r.'! ur.rastrict~:! ; c •::r c:: a:t.::· . . ;: .. ; 

a c!aclarat.icr. ~i . ~ ::::: t.l e l ea.·.:. ;! c 

. , 

.: - ~ .. . _ ...... . ( . 

/ 
,, 

; ... . . 

. . ' .. ..... - ··-
I... • ,. .. 
.. .. -- • • ! 

-. 
' ---_ .... 
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LANDSBANKI ISLANDS 

T:11s 1s to certify t h.·t. ~e do ~ereby £1Ve i'r , VUhj!U"'l.l r 

.ltv! , .~enera.l '~er of our 3nnk . the :!at.1onal Bank of .... ,c ... ' ""' 

( :A: .• s"X.ni:1 !shnds} in Reykj· vile , on our behalf 11 f ull and 

.: '1 1 t.e<l pov·er t.o take end s1..;. a l oo.n or overomtt t.t the 

I ol.l t:z.at.t on Fund in :iash1r • .:ton , D. r. .• H."10UT t1n:; t.o L . J , " · 

-11'•1 'l : .C(O. CGO .- - two 1'11ll1on U. v . A. doH: r s - and thnt. 

.. t.ever ~ .. 1d : :r . V1lhjalP1ur Thol' · r1:1~· do jn connP.ct.ion '"1t.h 

' ' . .. . ..,. • t f'l' 1s er:u~'.llY valid '"' 1f •· e !:• t! done 1 t Ol'l':;l'1 ve-; . 

:Jcr f' 11 . • e. kj v:L, (,T• t~.e 17 ~~. <! :; o: Cctt..her . 1~ .:1 

·-- ~ • - • 1 •••• ... • ~')-
... . ..-. ••o a .. l'- oo\.l.t 4••1 l J. ., J J,-

. . . 
~~~~~~~~·~.·;r::.,.,,,. 

I 
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SI:COllll COiil!ZC'!:E]) COPY 

p~ Ol' m.l:GP.A.'. RECEim 

l l!OII: A:Jeri ca.a :i::abaaa1 , CI:W>Ocifl4, Cl:ina. 

ll.l.5: l'.uch 5. !942, 10 ...... 

u~ .: 190, Section I. 

231 

rhio 1a a moua&e for t ba Soerotar7 of tho 'lrucury and 1o !ret> 

Adler . It it a atrictly confidential ~e••061 mnr~ed ~-lS . 

(1) On Karch 3 at the Board IDIIOt1fl4 Hftll Pt.t ch .,.i d that he hnd 

received a cnble fro., the <;ank of :Ell;;l&nd that &fter !urnilhln;; Board 

vitb •750,000 1n order to ceet the require: enta !or oterlia;; oinee the 

outbre.:.= of tho var 1n the ?I>Cifie, prea"""bl7 no !urt4er calla fro<> the 

Board need be o:q>ectod b7 tlle Bank of l:r.t;lal>d aa a rocult or tl:e lon!l 

o! <.SQ ,OOO ,OOO &Dd tho chpJ>&ed eitW>tlon. ':!:er<!fore , 1!&11 P.,tch is 

1ncl14ccl to d.eaire the aue:pensio:t. cf the opcrat1on5 of tho 5o&n!. but he 

gave in to the general feeling of the meot1D£ inclu.diD£ that of the 

chairman which vaa ona of atrong oppoa1t1on, 

At tbit til:le i t vollld 'be very llOfort\lDntl to )•upend operation of 

the Boc.rd, a1nee it vould plnca emphaoia on Chi na' s iaolation, -.:en!m.a 

to a greater extent the i nfl 110neo and preotlf;O at Al>eriu <J>.l Gr ent 

J>rit&in , &Dd Vouk be velen: eci b7 ooce szo~a in tho Goverroent o! ::!.1L.a., 

Once opercUo:>e vere SUS?<Onlied, 1t •"Oilld be nry di.ffi<n.lt !•= the Bo&Zd 

to reo=e tb112, So:ne coa>ercicJ. eerty cU ll re>o.in• 1n Laahio and 

l:&ntin& &Dd t he Foard ahou.ld f1nar.ee tbe il:lport of thece . E-.en before 

tho res\ll&r nov rou.to 1• eet..bliahed from :Su.=.:.. ud l llll i n a triel::le of 

goodt are •'l!'•etod over " l"u.le trr.clc 1olh1el". nov exiota . A final conoidor~ 

1• that , u 1'>1 aut;6Ctted ori€,.inall.y, tbe Bo:IX'~ ' e exittence ~- 'be : r.u.Ge 

o! the eo:>!ido~:ec which 1t enJoy• &f!ord e.n inatl""IIJ)oDt >.h1ch vi:! ·oe 

con1"0nieAt for the u.ae o'! the loan. (End of Section : ) 

3.WSS 
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IU.Ua.La OJ !I!Wt M IICIIQD 

,._ A _.._ .... ,.,, Clma;'•a, China 

.......... ,, 1~. lOa.a. 

IDe I 190 (IMU. I) 

A-- of uUo111 1a tu Pr111 ba'N propoN4 ~. 

- ot "- MeiiUi .. Uoa. Jouf. for bollA btu, 111 ~. 

oo-\S.., We 4o ""' ba'N _, iatonau.,.. here .., \o 

•u.. or »• - """"" of tH Jouf. hu b..,. affecW 

'117- lrUlllll ..a .a..nca 1o ..... 

a. .. o1alu ot tu 0fttral lo.U: bocr1be4 1a D-17 

all tM f80t Ulat tM Jouf. ~ co-1\W b7 Uo ,.,__ 

loY-t of OIWia f oreip ...,hallce requlrach WOJT7 

~toiL. h l'ICil'f. to Cftt.ral Jonk IPPlioaUon cl.olcrlbo4 

1a Dool7, 110 80\la baa b..,. t.alta al 71\, A:q attnpt bT 

tM Jouf. to UMI't _, o""trcl oYer 8ZI1 forlip '""h•'l&" 

nplllliWHI la tu pre""\ pollUoal lituUon woulcl. bo 

•1t s.a.&n~e. 1M -1011. forelp elll\lllol1p poe1Uoa 

ot .. O.tnl ~ ~. 1a tu _u .. , b7 qpro:d.­

-~ C,O'f5,000 ( o~lJ.aa) 111'1 u.s. cl.ollorl $l, JOO,OOO ll1 

1_, ..a ~ -' o11 (T) ..-l\\8Zielo \o ChlJ1o 11...­

UUI 'lip al ...... ....St....,ll ti-o. the lJ.I. eUll ooJl\s-, 

3o A letw t .... a Olllu14 tllploTH of tho Jouf., IIIIo 

........ tna Boac loac 111'1 wrote fJ'OII (t)lln 1tateo that he 

- wUia ~ -' J'r111 atU J8Zil10J'T 5 - thq wr1 

Ia--.& ..a ..,.. a roo11 1a a ChiaeN hotel 111 Boac loJ1c. 

!bl.o 

232 

-
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!hie urplo7 .. t ried to eee the:! before he lett HoDC Iong 

but toJ.lad to do ao. Ko 414. loam, hovOTar, that th07 

vera well 8114 eate. Upon hie arrinl in Ch1111t<;1ng ve llla,;' 

be o.ble to aan4 mora deto.ilt. 

~it h the en4 of t.ho •eoo.ge t roD Kr. Adler, 

<l.I.IISS 

233 
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' 

l'lr n'orp .t 1\ate, ......... 
,.., ........ ,. .. 

tio M Jaoelro 

Dat.4 lle.rob e, 11162 

bo'4 &Ill p.a. 

1M ~ et .... u •111 Uatrlwt.. dw'll>c .._..cit. 
C5 '"MJF .. ,1)06,000 to .... r 1CaD OOIIIJIIU>lea u4 \be 

• a •••• tor UaufO.I' abroad ot protlta an4 41Y14an4a 

••"••• ... , l!r a)lplioaUou Hehtaro4 aD4 o.pproft4 

.l.s-11 ... po.tob to11Dora. 
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JlUUIIII&II o• ftl ••• IICII'fll) 

,_, .bul...., S.buq, l.lo dlo JtJMlro, llruU 

aft I llarch II, 1942, 10 p. a. 

110. I 717 

l'hlo tollcraa aon\&.11111 a ••••oce tar Dr. 1'bl\o of 

\M hMIVJ lleput•nt • 

.&.piA \be PL.-.chr at Sxcba.Qce bat o\a\14 b1o bopo 

\bat otopo rill be \alate liT ov Gon,....at to r .. trlct 

\ba fne alroalaUoe 1a foro~ cowatrloo or "-•lcac loaclt 

aotoo. lliotoro houlns lnltro.e\lau tor tbo cutral at \1'14-

!.a& 1A Nllll: ea\oo, wblch ho lo wllllac to to, bo wach to 

uoonaiA 7au.r wcroUoao &114 'fino. !:bo l)lroctor oua .. te4 

\Ia&\ Ndrlctlcc \a tho llaDk of llraoll tho oalo act puzcbeoo 

11f Va1\o4 S\atoo aurna07 alp\ ooln tho probl... Ot c""roo, 

1M re.liooo \bet 1\ il ao\ pcul'blo to otap cvroa07 •-llac 

'ia\ be \blllka \be\ •-\b1ac oboul4 110 4oao t.o4lato17 to 

...,... .. .., ecqllldtloa or loaclt aotu. 

1M DlNetor ada tbo otato•"' tbet co oota&to of tbo 

_, of A81rleu cvrac07 l n lll'oall lo pcul'blo, 'bat .. 4o 

.... , bOWOftr, that &J'FOXlaatoq $2,e()0,000 waa roceln4 lJr 

tM ltallac hbul7 (rot•r to to1ocru S90 dloto4 Jona'bor U, 

1110. tr• thO S.bPq) u4 that roaoona'blo -t• of loaclt 

•••• an bal4 llr caraaco ac4 JapiJIOIO· 'rho total o-~ .U.rtcao 

Milk DO\ .. nlch tho ]lanlt of III'U1l bo14o 1o 10,310 iUI4 IDCO .... 

l .. to tho u.....-aa Leptloe, o\bOr o-rclal loaclto bol4 

la&Jcalflcaat _..to. 

Regraded Unclassified



11Af101AI. o1n lWil or uw n:a 

hwlolk 

Mr. L. Y. ~. floe-h-oo14elll, 
J.Ural IIIMrn leak of low Tort, 

33 Ll ... rl7 8\reo\, 
lev Torlt, lev Tort. 

Dear ltr. IMI<e1 

I 236 

~bh vlll oollfl,. ov ~olepbooo CODftreaUoa of Wo 
.ol'lllq 1a ,..oil w lllfor.M roo. tbat w be4 rocolftd a cable 
hoa .U.S.ahtraol- Poll\lflcla per lo Opere 41 B.llpou, 
OUta 4e1 YaU-. acbolllodclQC rocolpt of ov oal>lo o4'1'1co 
coaool'lllq tba 1~ bare of cold vblcb tOll pvcbaao4 u4 are 
bol41QC • ..,........,_ for tlwlr ..,ccnuat. n-1r cal>lo otal .. : 

'PLUSI CCIIPI.ml CFIIU!101 OOIJ) Pmt01W111G 
AQAIJ:ft :roll 0111 .wcoorr OOIJ) JOll $2,ooo,ooo.• 

Vo 'IUIAorotaa4 J01l vlll pn \blo aatUr JOUr pro,.Pt 
athllUoa aa4 &4'1'1•• ,.. of JOUr 4oclo1oa rop.r41QC tlw pv.rcbaoo 
of .U.lUollal &014, vblcb w aaJ lraa•it to .&..1nlotrao1oao 
PoaUt1ola per lo Opere 41 B.llpoao. 

Yorr lral7 rouro, 

'!HI JLU'101.&L 01!1 liAD: C11 DV lOIII: P•P• 

(Slpo4) Joba A.. l!orlwr 

(B.oolftd ll7 \olopboa• fi'OII Jo40ral llooorft J&lll< or llov fort, lf. r. 
1115 p ... !Web u. 1~·> 

lc 
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llatloaal City Ilalllt of !low York, 
55 Wall Stroot, 

!low York, lf. Y. 

Dear Biros 

Attention: ltr. J. A.. Kerber 

With r oforonc• to 70ur letter of to«aT'• Aato, in vhlch 

23? 

you quoted a cable rocoiTOd by 70U f roa Aaa1n1otr&~lono 
Pontlflcia per le Opere 41 Rellciono, Cltta dol fatlcano, 
ropr4.1nc tho purchuo an4 oanoarldAc of an a441tlonal $2,000,000 
ln COld, VI anthorhl an4 rlqullt )'OU to tran•lt h)' Coble to 
.t.aa1Diotrao1ono Pontlticia tho foUovlq aooooaa fro• ,.., 

1 Wo undorataDd 'lrt&JIUlT ll o.t prooont a&r•eoble 
to aall of a44ltioaal $2,000,000 cold under oaae 
COD4ltiODI &I gold IOld to )'OU OD Johruar)' 26, 1942• 
Vo are vlllia.g to earaark thlo an4 further aaounto 
of COld under •aao torma and oondltlono ao COld 
oarearlced for your account on l'obruory 26, 1942 ao 
followot 1Wo are authorized to rocoiYo and hold i n 
cuotody under ~~ tor your account. cold which 
i o your property, oubjoot to t he torao of tho 
liconoo ioouod to us b7 tho Secretary of the 
'lrouur:r of the Unit ed Stat11. Geld yhich io ro­
coJ.Ted an4 o...,..rl<od h7 "' tor your ..ecount under 
olll>h allthcri t7 1o held oubj oct to our u111al ruloo with 
r oprd to the earaar!dD& an4 cunod)' of cold. Yo 
will pro•ide the oaa faoilltlll tor the cuotod)' ot 
OUCh COld &I YO prcTidO for our OYD olailar propcrtJ' 
bv.t beyond that vo .. .,.. no rooponalblll\7• Yo 
rooorTI tho ri&llt at NJ:T Uao to tora1Dato thll 
arranceaont v1 th )'OU in whole or iD par\ upon notice 
to that effect e:rtept ao to tranoaoUono proTloualJ' 
tnitiatad. • If tho torocol.n& tora• at~d cond1Uono 
are acreoahl• to you ple~>•• oo 1utora "' b7 ~tUthenti­
catod cable throuch liaUoaal OH)' llaDlc of li'ov 'Corle. 
It 11 undorotood that tor the tilDt boin& at~d until 
further not lei yOU vill c1YI U1 your 1notruot1ooo 
roopoctinc cold held hlf uo for t aur account thr"""'­
thl aodiua of lla Uonal Cit)' Bank of llow York an4 that 
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vo oro anthorlttd to act on &Q1 1notract1ono rolatl~ 
to ouch cold vhl ch National Olty 1aDk odoioeo uo lt 
h&o roctlYod fro2 1~ and btlltYto t o bo coouine. • 

Vory truly 70uro, 

• D. J . c ... ron, ~ 

Manc~r. 7ortlCD ~opartaoot • 

(ioct1Yt4 by tolepbono froa 7oderel ! ootr YI Eank ot Nov York, 
». t., 1!15 p.e., VJOreh 11, 1942.) 

lO 

/ 
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IEPAl!'l'tl!'!!l'r Ol' S'EA'!'E 
IT.I.SI!I MG'I'OII 

I n rep~v r efer to 
l'D 852. 5151/520 

1/.uch s . 1942 

The Seer·etUjo· of St ate m-e1ent1 h h COII'I)li;;enta to 

the Honorable tAe Seer et &ry of the !rersuzy 4nd encloses 

CO'Oit a o! t he ~J)hrase o! telecraa !lo. 208, Mted 

W&rch 2 . 1942, fro~ the Acerlcan Em'baa~· , Uadrld, Spe.t.n , 

eonccrntng the ut ilisation ot American currency held ~ 

the Spanish For ei gn 3xchnn~ Institute . 

Telegr am No. 99 ••• trr~omi~~ed to ~he Secretary of 

the Troaeury tn this Del)artcaent ' s lett.or of Febl"\.\Aey 17, 

!:oeloaur• : 

l'ro:o E=bnoy, l!Ldr ld , 
llo. 208. i!=ch 2 , 1942. 
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IEPAR'l'\!!l!IT OJ' S:rJ.!J! 
'IIASHiliC'l'Oii 

In reply refer to 
iD 862.5151/520 

l!o.rch 6 . 1942 

Tho Secretarj of State pre oento blo co~llmento to 

the Honorable the Secretary of tbe !~eaauzy and enclose• 

COllh O Of t be :poraphreu of telelf'UI llo, 208 , d&~ed 

llorcb 2, 1942 , f ro" tbe ~rlcen tmbaao;r , ll&drld, Spo.l.n, 

concerning tbe utllbatlon of Amorlcan currency hold b,y 

tbe Spanish Foreign Sxcnance Inet1tuto. 

Teleg r am No. 99 ·~• tranam1tted to the Secretary of 

the Treasury in thia Del""·taent1 a letter of February 17, 

1942. 

J ne1oauro : 

l'rooo E•bu"7, !IMrld, 
llo. 208, llarcb 2, 1942. 

239 
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!'l!Ol.: ..,erican .ibbaae;y, l~dr1d, s ... 1n. 

DATE: 1>6l'ch 2, 1942, 5 p. ::. 

!10 . : :.lOS . 

2W 

The .i'oreign txchan&e Institute hao been 1nfor~ed by ~e th&t ~• can­

not acceAe to i ta requect to utill te curroncy which t t nov bold• in 

order to buy wheat and cool. I bpoed thie on tho ••~•••• C1Ten in the 

tlrot J)I'J'ft&l'"nb of the lle"OUtnent' • conti~entlol tol "' 99 10 •crec -o· ~ . ?. e ., 

dPted the 16th of .i'ebruary. 

It Will ott'ted by the llirectcr of tho Jore1c:> Elrc~w~&e InoHttte th&t 

he felt certrl~ ~t nol1t1cAl c~~eiderat\ont are tbe bttir for t~e refu&&l 

of t he Oo• orncent of the United StAte• to pllov thooo b1llo to oe re­

~etr1~t•d and for t he ~loc<i~ of the three mill ion dollora credit oot~ned 

trom the Sviea. The Di rector con1idera the United St~ t•• Go• erneent'a 

action UAneceaa~ily ~xah btcauat Sneln h84 been civtn no ~reviou1 

indication of a change in a t titude in oufficient t1- o to permi t it to .ake 

t r lllltferred tc ito ,.ccow>t b:; Swttzerle.nd . He 1\loo 1101l>tod out tluo t =til 

'he Jrltlth lnte~ened no obJection• were oade \ O the rP~tri~tlon of 

currency. In contraet wi th the Uni ted. Sta.t ea • treate.e:nt , S'Mi:l v&t gt .. en a 

certain l en&th of t1~e within vh1ch to t hin tho no t oo it bLd ~cc~ated 

vhen the OoYern.ment o! Grea t Jr1te.111 b!M)ted refltr1ct1ont ft91.1nt t re-

patr1ation of pounda . 

\11 t h reference t o the currency , tho Dir ector 1no11t ed t bLt 1t h&d all 

been obte.lne.d through norme.l chllnrtelt, t hAt py ouen!.ciona tf>Lt tte currency 

v~• pertly looted could be diteip• t ed by hl•inc hit book• c<&Oined rnd •~~t 

it woul4 •••• t.be.t the u . s . Go• erMent would ""e ll t t s.elf of the oJJPQr t'!J.tl;ity 
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to unoUpk lllo boon U \hooo napiel.ou wro tho Hal reo.oou. !bo 

Pino\or o\awt tlla\ Doi\hor of \ho Axlo poworo boil approOAOho4 tha IuUtuto 

\o OA>Oopt 44llar ourre1107 for &117 pa.rpooo, 11or &1170DI 111 \ho OoYtnmn\ 

oo far ao ha lluw. llo hao eont1Duel \o 'bu7 11. 8. 4<>llar ourrono7 at tho 

roe111tl7 f1»14 official rato ao thooo billo ooDtiDUO to bo offerel Olpe01allT 

b1 \ r&Yoloro arrirlq froa South ~rica. llo 44oo 110\ pUcipoto that 

Rllh porohaooo will bo 41oeoDUDud vitlliD tha 11oar futuro. 

Vlth rator....,o to tho bloelt1Dc of fdo trpo!orrel f ro• 8v1oo accoUDh, 

tha P1roe\or1 o ~oOOlDll 11 that tha OoYOr-Dt of tha u. S. ollowa tho 

lvioo to uUlioo ito crellto 1D tho u . S. for tho purehaoo of .laarlC>aD 

utorialo. 81lloo, bovner, \ho 11ll1to4 8\oho Qo,..,.,..,., will DOt perait 

lpolll to uUlho tbe tuDdo tranoforro4 froa Svihorlllld for t ho .,._Dt 
of lvioo porohaooo t o Mkorl&Dd fro• 8po1D or for tho tr•.upor\otloD of 

' 
lvioo cooAo a Celllral poliC1 of ombaraoo1nc 8po1D wot nocoooarU1 bo 

1Dforro4. !'ho foar ""o oxpreoael b1 hU \hot 1f 4<>llar fuDAo acquirel h1 

Spolll fro• oourcoo otbor thaD tho oalo of Ho pro4uch to tho 11. s. aro 

to bo bloolco4 Portuco .. • PIJlHllh for tho uo of lpoDhb t&Dkoro ...,u14 aloo 

probU17 bo atf ooW. hrahoioll to charter web booh for urpllt P'ortucDOoo 

roquir-to woul4 OYIDtuallT bo DOOotoarilT rotuoel b7 8po1D bo<acoo of 

tAio. 

llo HCHh \hot 111 vtov of Sps111'o ohort.a&e of 4<>llaro it v1ll 

probUl7 fiiiA 1t iapoooible 'to .. ot pqaeto DOW 4uo 1D tho 11ll1tel Stoho 

ualooo nob fuD4o aro roloaoo4. 

fho po1Dt woo uAo that tho Yoluao of Aaorio., aocoiU1tO froao11 1D 

1po1.a O!llloe&A thaoo tuiiAo. 111 roP17 tho Pireotor ooU thot thoro boil hoe 
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~aUoa of .... rlaa _._ Jrlar to the "''"- of t1w 01'1'11 w.ra 
that tvt.c ~~ ~ lpa1a bao .u..,w 10~ to -• 1\o 

ooai.._h ...t W 4ou 10 ••u Ulio ...V11rUur, """• 'T u. ....... 
_, of U. Ua.lW ltetea. 

Wl til Hter-• to bloclco4 .... rloaa -01111h, he bopo& the\ w llicllt lie 

able to IP 1Ato t1111 q•oUoa 110ro tv.l17 1Jl tilt Dtar h."'" 1Jl or4er to 

explore U.. :P01111>111V of ""ridac ollt - arraac-at tor theu -toal 

llq'ClitaUoa. 1a all probo)Utv Ulio ""lll4 4epa4 apoa \ho utoat to 

111dch llpuhb protach :parebaoM 1>7 .... riou noll414 .... rict J:> •h 

pal'ahall4 b)' "'* lpaailh. 
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TREASURY DEPARTMENT 243 

I NTER.OFFICE COMMUN ICA TION 

OAT& Karch 5, 1942 

Rojt1 tterod 
C O NF\D ENTIAL 

otorlinc tranoact iona of t he rapor'l•• ~--~ 
~ -. v~• v.~e &a follow. : --Sold t o c omoerc1al Concern• 

Purch&aed f ro• com:arcial concerna 
.£72,000 
.£29 ,000 

Open aarkot atarliA& bol d at 4.03-3/4. with no report ed t ranoaetlooa. 

- 'rha U~an free poao, which aoftd ott f roa , 5295 to • 5275 laat week, 
returned t o ·529J to1!.3T. 

1'be CUban p,..o aoTOd off to an offered ~11Dt atlon of 3/l fif. preDiUil todq u 
cooporod v i t h 3/~ yaatord&T and tho recent hlcb of 7/1~ roached on !ebru&r7 9· 

In New fork , cloaia& quo~&~1one f~r ~~. ; wre lan curr•ncl ea lteted belov 
vere aa fol lowa: 

Canacllan doll!U' 
Argent ino poao (fr ee) 
Brazilian mil rolo (!roo ) 
Colombian peoo 
Moxlcan pooo 
Venesu.el.an boli?a.r 

11-1/~ dl acount 
. 2J70 
.0516 
·5715 
.2o65 
.2100 

Tho Jadar&l lleaorn :Bank of liov York pv.r:!.•U! 250,000 Svedlah l:rooor l.n 
" ""York at t ho rata of . 2385- l / 2 1>7 order and for account of tho Central 3&Dl: 
of tho ~ llopubllc, who adviaed that tho l:rooor voro ooodod t o pa7 for 
ll"'&1>&7an 1Joporta . 

!bora varo 110 col d t ranaactlono CODa-tad 1>7 ... t oda.1. 

Wo new &old •ncac• .. nte were reported. 

Io LoDdon, opot and forward al lTor romal oad 8t 23-1/24, oqulTaloot t o 42. 67~· 

Tho Troaourr' • purobaao prlco t or f ortlt;D allTor W80 unchallgod a t 35; . llar>dr 
aod Harman '• oot tlomont pr ico f or forolgo oi l Tor val alao uochallgod at 35-1/8;. 

Ito aa<lo no purcha11a of oll...,r t od&T. 
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICA T10N 

Seoretsry Worgenthau 

Ur. KAme rck 

Monthly Report: Royal A1r Force Bomb1n~ Act1~1ty 
1n February , 19~2. 

1 . Bo~b1n~ ~ct1v1ty or the Rov~l Atr force 
durin« February, 19~2. w~s on A very lo~ level. 
A! nParly &8 1t can be mAde out rrom tht d~tA, 
the R.A.F. bo~be rs were only ~bout one-fourth 
88 active 1n February as t hey were 1n July sr.d 
Au~et last su~er. 

2· It can be def1n1tely asserted th•t the 
Br1t18h promises of i ntens ified bombtn« ettacks 
during th1s winter nave not bnen fulfilled. 
Bad weather condt t1ons durinll t 1 

: winter may be 
a part of the explsnat1on. • •. development 
or better entl-a1rcreft defeneea on the oart 
or the Germans may have become An tncresslngly 
deterrent factor. 

• 
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I. LOK8e8 

R.A.F. bomber losses in 
bombing reide in 
Northern Europe 

11 . An~1yaia or TArgets 

Porta, docks, shippi ng 
IndustriAl plants 
Airdromes and seaplane 

bases 
Oi1 rerineriea, synthetic 

pl~nte end tank rsrms 

Total or above 

111 . LeAding Cities Attacked 

A. Germ11nv 

Colo~n~ ( i nduetriel center) 
Bremen (port ) 
HAmbu~ (oort) 
Emdt'n (port) 
Wilhelmaheven (oort ) 
Kennheim (industrial center) 
Kiel (port) 
Berlin ( i nduatr1el center) 
Geleenkirchen (synt hetic oi l ) 
Essen ( i ndustrial center) 
Hanover (synthetic oil) 

Total or above (11 cities) 

Loeeea during 
February 

Attacks during 
February 

29 
10 

7 
__ o_ 

Attacks durlng 
Februnry 

1 
0 
0 
0 
0 
2 
2 
0 
0 
0 __ o_ 

5 

245 

Total Looses in 
re l da to 

llarch 1 I 1q~ 

Total Number or 
attacks to 

!larch 1 I 194? 

1,517 
906 
871 

}~ 

Total Numbe r of 
attacks to 

!!Arch 1. 19112 

95 
fl.7 
8') 
71 
61 
57 
57 
<;o 
llJ 
113 
II? 
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B. Qggy;J.d 61:111 t otal lluaber ot 
Attaake durlna Attaoke ta 

'•bi'Ual:z hi'Ob l, l!!~i: 

BoulOII)a ~ol!'t) 0 119 
BNat (E ) 2 107 Oeten4 port) J 100 
Calale port) 0 

~~ Fl ueb.1ns (port) 0 
Lor lent (port) ...Q_ 2Z.5L 

fotal or aboYe (6 o1t1ee) 5 520 

c. !1W 
laplee (port ) 1 2~ 
furtn ( 1n4uetr1el a enter) ...Q_ lJ 

fotal or abo•• (2 a1t1ee) l 37 
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MID }19.1 
S i t uation 
8·11-41 

No. 649 M. I . D. , I'. D. 

SITUATION REPORT 

I. Pacific Theater. 

247 

Ph111pp1nea: No clJanae In tho altuat!on to report . Havel!: 
Three medium ailed bambs, believed to be from o.n emen:r plane, vere 
dropped on Honolulu at 2:15 A.M. ~~ the Arm:! announced . There vere 
no caoualtles . Bun:a: The Japanese have croaoed tho Sitteng River In 
rorco, caua!na a Br!t!ah vlthdraval on Pogu. Both oidoa have e::ployed 
tanka In recent fightlna. The Rlln8<><m-•111ndala7 road I a atill not oecu· 

- p l ed b;y tho O.OOli>,Y In force, but It p.robabl;y Ia not bo1ns used by tho 
dofondore . Australia: The Japo.neoe m do t heir olxth and seventh olr 
attacka on Port Moroab;y, !lev Guinea, earl;y ~ In tvo ....U scale 
ralda. Some ~ vaa reported but no caaualt!os . Australien a i rcrart 
a81"1n attacked Co.amata, !lev Bri tain. ~: The I=porial Japanese 
headquarter• announced toda;y that 30 eneey planes had attacked 
M!namitori Shima, a Japanese Island about 11 200 milao southeast ot 
Tokyo . 

II. Woat~rn Theater . 

Vichy: 
Dl!lrlan •e CD.b1net, 
plo.nta voro badly 

Naval captain Jean Fontaine, Chief of Vice Premier 
declared tonight that tho Renault, Sclmaon and Fanr.an 
hit by the British I n the air raid on Faria suburbs. 

III. Eoatern Theater. 

There Ia no reported change In tho scneral a1tuatlon . The 
Ruaolano continue to clail:! aucceaseo, eopeclaU7 on the Cent ral ar.d 
North Central fronts . (A sl tuatlon m p v!ll not ba laeued this dote.) 

Rusola reports the fact that Co.nDIIJ\1 are 11olns reserve trana ­
port plo.nea from Denmark and Yueoalavla In their affort to ferry "'en and 
oupplloo to the 16th ArmY· 

IV. Middle ~astern Theater . 

No chana•• in the ol t11Bt1on to report. 
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