
Dl.UY 

l!ook 505 

March 6 - 8, 1942 

Regraded Unclassified



- A -
Book Pac• 

.Urpla,.. o 
Sbipaeto t o Bri<hh tore .. - luarclt report - 3/6/42.. 505 198 

Alcohol, Induotrial 
Peotructioa ot bootl•« maoh and pooolblo coavor oion 

to induotrial alcohol dioeuooo4 by Attorney General 
at Cabiaet mooUnc - 3/7/42 .••• •..• .•.. ••....••••••• . 

a ) Sulllvan m•oraadwo - 3/9/42: Soo Book B· pact 35 
( Soe aloo Book ~. PIII!O 31S - 3/17/42) · 

- Jj -

Barth, Alan 
lditorial Opini on on tho War: Dlocouraco•ent - 3/6/42 •• 

l!u4cet, Bureau ot 
Priority claooit1catlon tor Internal Rnonue, Publlc 

Debt, Roooarch and Statlotlco, Ottieo ot General 
Cowuel, and certain Untt.a of Procur .. ent. proteat.ed -
3/6/42 •••...•.•••... •••. ..•...••.•..••••........•...• 

Oblna 
Loan: 

- c -

187 

Oontorenco ot Trea eury group to diocuo o Soong's 
euggootlono on draft Agreement - 3/6/42.. .• .• ... •.• 90 

Conference of !reaeury group, State Depart~ent 
repreaentattvet,and ~ M. Yox to dtecutt Soong' a 
ouggootlono on draft Agreement - 3/7/42............ 342 

a) Propoood lett or to Soong - 2/7/42. ...... ... ... 3411 
Wollll (State Department) urseo retention of Article II -

3/9/42: Book Ji!!£, page 138 
a ) Boll aoorandum: Book JiQR, Pt..l!• 140 
b) HMJr-Ve11eo converoation: Book ~. page 162 
c) Conference: pr·eaent: HMJr, Viner, Bell, Vhlte, 

.Bornoteln, and Southard: Joolc .1!;2§., 
pageo 168 and 217 

l) Draft of reply to Wolloo: !look Jl!l§, page 176 
2) Letter to VeUeo: Book .1!;2§., Pill:' 212 
3) Soong letter after =•••as• from Kuns: 

Book 506, page 214 
4) Conference of Treaoury group - 3/12/42: 

Book ~. Pa&• 139 
5) Revho4 Article II j!l ven Soo_ng in 

Nov York - 3/19/42: Book ~. page 110 
a) Chlans Kai-ohelc'o react ion: 

Book ~. pago 112 
l) Conference of Troaoury and State 

to dtocuoo: Book ~. p&;~;e 113 

Regraded Unclassified



- C - (Coftt lau.4) 

Cblaa (Oo~tlauocl) 
Lou (ConUnuad): 

Mootla& la Whito'o o!fico to dlocuoo State DepartaODt'• 

OUS«Ottloa o! ezchaa&o o! l ottoro - 3/20/42: 

Soo Book _QQi, paco 268 
Yo1loo roporto o~ Soons' • a cquloocoaco- 3/21/42: 

.Book ~. pogoo 1 and 4 
Sooac• 1 aeeuraoee or l,nforaatlon concern inc uee of 

!udo: Book ~. page 3 
Coo!trlftct tn Bell ' • ottlce: preeeat: repreeeDtatl••• 

ot !l'to&OU17 ud Stato,u4 'r. V, . Boons, Ian Loo, ac4 

;.. M. rox: llooll: W• pogo 13 
Joint otatomont - 3/21/42: llooll: ~. paso 17 
HMJr'o 1ottor o! opproclatlon to lunc- 3/23/42: 

llook Al!l. paso 184 
Soonc a44o 0 throusb Mlaiotor o! linanco• to l ottor -

3/'ilAo/42: llooll: m. page 260 
A«ro .. oat - copy to b'ID!: .Book ll.Q, page 262 
Chronolo17 o! 1oo.n propooal : .Book ~. pogo 264 

IWIC1 1 lottoro t o FDa o.n4 IIIIJr - 3/21>/42: 

.Book All!· PAS• 304 
· Chineoo reaction to loan - 4/l/ 42: Book ~. paso 130 

Coam .. oratiYe Staapo 

·-

See lncraYlag an4 Prlatift41, Bureau of 

Corr·eapoa.d.tt\CI 
Mro. rorbuoh1 o roouao' - 3/6/42........................ 1505 

Cuba 
See Latin i.merica 

- I) -

Debt, Publl<> 
See llnacolnc, GoYorruoont: Public Debt 

Do!onoo Suinco Bon4o 
See llnanclng, Go•ern.~t 

llhnoy , · Yalt 
Mioshla&• cnnc.rninc "propaganda • !llao r opor tocl to 

Kuhn - 3/6/42 •• •. , • ...• , ..... . ............... .. · ... . 

- I-

lncravlns an4 PrlaUn.g , Bureau of 
St..Pe, Ooaa .. oratl•e: EMJr-Hall correrpondence 

concoroint; poooiblo ocoooay in - 3/6/42 •.• • ••...•.•• 

l><cho.nso Market 
lleouao\ - 3/&-7/42 .......... .... ...... ...... .. ....... . 

&><port o 
To Rutaia, tree China, !uraa, and other blocked countriee, 

::;~ ~~):~~~~~-~~~~~~.~~~~.~:.~~~~.~ .~~~~ ... 

167 

126 

123 

226,286 

202 

Regraded Unclassified



- ~ -
Book ~ace 

rln&Actac. Oovern.eot 
Publlc Debt: lOUr' • otat•..,t before Ho11oo Vqo &Ad 

Moano CoaaiUee on otatu to17 debt llaltaUon 
($65 billl oc to $125 billion)- 3/6/42. .••.•••... 96 

a) Doupton rorporu pauace : 36?-0 - 3/10/42: 
SM Book ~. pe,<;e 23? 

b) iOUr-Doupton coJl4P'atlllato17 correopondenco -
3/13/42: lloolc JiQ!, pace 22? 

c) i0Ur 1 o otateaent before Senate Coaalttoe 
Oft l'inAACO - 3/13/421 Soolc JiQ!, page 229 

d) Bill lo olgned - 3/30/42: Boolc•Ji.U., page 97 

Dotonoo Savingo Bonde: 
Pt.TrOll SaTing• Plan: 

Report on operation• in 50 luge OompAAieo - Baao 
IIOIDCrand ... - 3/6/42,. .. .. .. . . .. . . . . . .. .. .. . .. .. 128 

Kopkl no told of otat110 of Pf.TJ'oll Ded11ction Plan 
tor ~ederal eaployoeo - 3/7/42 •...... ••. •• ,.,.. 249 

Procr•• • report - 3/6/42...................... ..... 137 
Daily cbaAc•• In otoclc o! Serleo I Savlngo llllndo -

3/6/42.... ..................... .................. 14? 
4«onto - nuabor qualified to i1111o Serleo I S.Tingo 

Bonde: Report, Januazy 10 to date- 3/7/42. ...... 253 

Oer11a0y 
See Military Report• 

Hondurae 
See l:.&t1a .l.aorlca 

Iodla 
See Silver 

lnduatrlal Alcohol 
Sao Alcohol, Induetri&l 

Latin .America 
CubtU 

- 0 -

- H -

- I -

- L -

$55 million ~ort-lmport Bank loan and eatabliob&ent 
ot Central Sank - mtooion coming t o dlocuoo - 3/6/42.. 20? 

C11rroncy: lngraTing and printing of certain amount by 
United Stateo B11teau of ingravlng and Printing -
correopondence concerning - 3/7/42..... . . . . . . . . . . . . . . . 269 

Regraded Unclassified



- L - (Con~lnu.!) 

La~lft Alltrlca (Con~1Jlue4) 
Bondurat l Klttlon ~o 41tcutt loan - Wb1~• a.-or .. da. -

3/6/42 ...... 0 ••••• 0 0 •••• 0 0 •••• 0 . 0 ••••••••••• 0 •••••• 

( Stt alto llook J!2!, · PIIC• 199 - 'l-/12/42) 
Ptru: Manutao~ur• of colno - !roaturJ 1eUor to 

Stau Dtpartaont - 3/6/42, ...•• ,,, .••. , ••••• , •• .... 
Lt nd-Ltatt o.a.a.a.a Offlo1al Purchaaln& oo .. l oolon eotablltht4 

ln UnlUd Statu - 3/7/42 ......... ..... . , ...... ... . 

- M -

Mlll tar, ioporto 
Coordlftator of Inforaatlon roporu on Otraan prop...,.da 

and otratag - 3/6/42 .... . ....... . ..... , .... ....... .. 
l&aarck tuaa&rf- 3/6/42 • .••• ··••··••••·••··•···•••·•·· 
Oeraan rubber oltua~lon- report on- 3/7/42 ••••••....• 

- 0 -

Offloo of 01Ylllaa Dtfonot 
Protection of ptraono and property fro• boablnc at~tcko, 

an .t.ct to proYldt:' l!e&Ulatlono - 3/6/42.,. , •••.. ..• , •. 
Oftloo of Facto ud l'i&Vto 

8potoh Oloaruce: MacLeloh-HMJr correopondonce -
3/7/42 ....... .. ..... ... ............................. .. 

Peru 
Sot Latln Allerlca 

hbllc :Debt 
Soo flnanclac, Qoyernaent 

Rt91DUI BeYlalon 

- p -

-a-

Publlcltr on earlt flllac of lnco•• \&X re~urn • 
o ) Waohlncton Poet cartoon- 3/6/42 •••••••••••••.••.•• 

- s-

Sllnr 
Indlo: Ohan&ln& oltuatlon dlocuaood ln Wblto 

••orAndu - 3/7/42 ............................... · ... 
(Soo aloe Hoole ~. J>a«• 1e - 3/9/42) 

Staapo, CoaaeaoratlYt 
Seo lnr;raYlft& aad Prln~lac• llveau. of 

:soot I'IICt 

263 

116 

113 

273 

Regraded Unclassified



- S - (ConUAue4) 

acaceaento b7 HMJr 
BtCort Houat WaTt aa4 Meaaa Co .. ltte• , oa ttatu\or,r 

4ebt 11a1tation ($65 billion to $126 billion) -
3/6/42 •••••••.. • ••..•• •...•.....•.•••••••••••.•.. 

Botoro leA&te flnance co .. it\ee, on o\a\u\or7 4eb\ 
llaHaUon ($65 billion to $1.26 billloll) -
3/13/42r Set Book m. P"«• 229 

Tuation 
Set Bt•tnue BtYlalon 

Trtat ury Dtpartaont 

- 'l'-

for priority claaa1t1eat1on, 111 Bu4ctt. lu;ttu of 

- u-

o. s.s.a. 
Official Purchasing eo .. t osion oo\ablioho4 in 

On1U4 Stat .. - 3/7/42 .••.•.••... . ••.••••.•.•••.. 

Book 1'11«• 

Regraded Unclassified



TREASURY DEPARTMENT 
Washington 

FOR R£LitASE, MORNING NEWSPAPERS, 
Friday, March 6, 1942. 

- ' 
The Secretary of the Treaeury, by this publio notice, 

invites tenders for $150,000,000, or ther eabout&, of 91-day 

Treasury bills, to be issued on a discount bae1e under competitive 

bidding. The b i lla of this series will be dated March 11 , 1942, 

and will mature June 10, 1942, when the race amount w111 be payable 

without interest. They will be i csued in bearer term only, and 

in denominat i ons of $1,000, t 5,000, $10,000, $100,000, $500,000, 

and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve Banks and 

Branches up to the closing hour, two o'clock p. m., ~astern ~ar 

time, Monday, March 9 , 19~2 . Tenders wil l not be received at 

the Treasury Department, Washington . Each tender must be tor 

an even mul t1ple of $'1 , 000, and the price offered must be expressed 

on the basis of 100, with not more than three decimale, e. g. , 

99.925. Fractions may not be used. It 1a urged that tenders be 

made on the printed forma and forwarded i n the epec1al envelop es 

wn~eh will be supplied by Federal Reeerve Banks or Branche& on 

application t herefor. · 

Tenders will be received without deposit from incorporated 

banks and trust companies and from responsible and reoogn1zed 

dealers i n 1nveetment securities. Tenders rrom others must be 

accompanied by payment or 10 percent of the race amount or Treasury 

billa applied for, unless the tenders are accompani ed by an exprese 

guaranty ot payment by an incorporated bank or trust company. 

Immediately after t he closing hour, tenders will be opened 

at the Federal Reserve Banks and Branches, following which public 

announcement will be made by the Secretary of the Treasury of the 

amount and prioe range of accepted bids. ~hose submlttlng tenders 

will be advised or the acceptance or reJection thereof. The 

Secretary of the Treasury expressly reeervee the rlght to accept 

or reJect any or all tenders, in whole or in part, and h1a action 

in any such respect shall be final. Payment ot accepted tenders 

at the prices offered must be made or completed at the Federal 

Reserve Bank i n caeh or other immediately available tunda on 

March 11, 1942. 
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The i ncome derived from Treasury bills, whether interest 
or gain trom the sale or other diapoaition or the b ills, shall 
not have any exemption, ae auoh, and loss from the sale or other 
disposition of Treasury billa ahall not have any epecial treat­
ment, as such, under Federal t~ Acta now or hereafter enacted, 
The b1lle ehall be subJect to estate, i nheritance, gift, or other 
exo1ke taxea, whether Federal or State, but shall be exempt from 
all t axation now or hereafter imposed on' the principal or interer. 
thereof by any State, or any or the possessi ons or the Unit ed 
States, or by any local taxing lt.uthor1 t y . For puz,JoseO or taxa­
tion the amount or discount at which Tr ea6ury bills a.re original~ 
eold by t he United States shall be consi dered to be interest. 
Under Sections 42 and 117 (a) (1) or the Internal Revenue Code, 
as amended by Section 115 or the Revenue Act or 1941, the amount 
or discount at which bills issued hereunder are sold shall not 
be consi dered t o accrue until such bills shall be sold, redeemed, 
or ot herwise disposed or, and such bills Are excluded from con­
sideration ao capital assets. Accordingly, the owner or Treaaur7 
bills (other than life insurance companies) issued hereunder 
need i nclude in his income tax return only the di fference hAtw•••~ 
t he price paid tor such bills, whether on original i ssue or 
subsequent purchase, and the amount actually received eith 
Dale or redemption at maturity during the t axable year for 
the return i s made, as ordinary gain or lees . 

Treasury Department Circular No. 418, as amended, and thie 
notice, prescribe the terms or the Treasur y bills and govern 
cond1tions or their issue. Copies or t he cl.rcular ' may be cb 
trom any Federal Reserve Bank or Branch. 

-cOo-
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Secretary is t aking copy of ltr to 
Nelson to Cabinet today 

2 
1 

• 

Regraded Unclassified



liaroh 6 • 1942 

~ dear Mr . Ne lson: 

I am informed by Kr. Clifton K. ~ck that 
aa ot t he cloee of bus ineae Uarch &th, we do not 
have allocations for the tollo~inr Russian Pro­
tocol items in the tonnagea epacit ied in order to 
meet April let delivery requi rezente: 

Tool Steel 
Steel \iire 
Steel &illete (Shell Steel) 
Steel Alloy Tubee 
Stainleae S~eel ftlre 
Cold Rolled Steel St r ips 
Hot Rolled Steel 

1489 Tons 
37798 • 
30000 " 
1165 • 

108 • 
19408 • 
82000 " 

Please let me know what yo\1 He going to do 
about it . 

It r,oea wit~out sayinc that t he closer i t rata 
to the let ot .lpril without our receiving theae allo­
catlona, the more ditt ioult it will be t or ua to com­
ply with the Preeident ' a wlahea. 

Your a a lncerely • 

(SIGNED) HENRY ~!OnGE!ITHAU JR. 

!.lr. Donald 1!. Neb on • 
Chalr!llln • 1\llr l'rodllctlon lloard , 
Waah lngton, D. C. 

3 
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llaroh e. 1942 

o .. r llr. Stettlnlua: 

I aa .. ndlng you herew1 th a OOP1 ot 

~ letter to ~. DoD&ld Nelaon ot toda1'• 

date. 

An: help you c&D g1 n ue will be 

appreciated. 

lour a lin oere~, 

Mr. E. R. Stetttniua, Jr., 
Lend- Lea•• 1dminietrat1ou, 
515 22Dd Street, 
7lub1Qgton, D. c. 

j , 
~ ~ 

• • 
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I!MJr: 

Donald 
Nelaon: 

HMJT: 

N: 

HMJr: 

N: 

I!MJr: 

N: 

I!MJr : 

N: 

I!MJr: 

N: 

liMJr: 

N: 

Bello. 

Hello. 

Good morning. 

Good morning, air. 

March 6, 1942 
ll:58 a .•. 

I saw JOU in the moYies last night, and I 
want to congratulate JOU on JOUr pertoraance. 

Well, I'•e neYer aean a78alt in the moYies. 

Well , tbe7 showed a lot or pioturea, and when 
JOU caae on- it waa at RXO Xieth'a- JOU got 
the onl7 applause or tbe e•ening. 

(Laughe) 

And JOU were exoeptionall7 good. 

Well, thank JOU. I appreciate that, air. 

You were exceptionally good. Don, I thought 
I would tell you thia; and unleae 70u ask me 
not to, I waa going to raiae thia queeti on or 
our not haYing the allooationa on these Yarioue 
things tor the Ruaaiana, at Cabinet, ao the 
President would know about it, aee. 

Yes. 

And- becauae he'• - well, I don't want to, 
eo to apeak, put him on notioe that we're not 
getting the s.tutr and then 1t he wants to ~ut 
on extra heat and eo tortb and ao on, that s 
up to him. 

Well, Mr. Secretary, I don't know how an7bod7 
can put on any extra beat. I mean, there 
ian't a man in God's world can put on extr a 
beat. It - we're doing e•erytbing possi ble. 
Bill Batt is more interested i n th1e than JOU 
or I are, beoauee he made the agreement, and 
be 1 e the man who ia doing it; be'e the man who 

5 
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RMJr: 

H: 

HMJr : 

N: 

RMJr: 

N: 

RMJr: 

N: 

IIMJr: 

N: 

IIMJr: 

N: 

IIMJr: 

N: 

RMJr: 

N: 

- 2 -

baa tha f ull author1t7 on th1a. 

But, look, there '• th1rtJ- aaYan thoueand tone 
of etaal wlra, th1rt1- eight t houeand tone of 
eball ataal ••••• 

Yae, air, and we didn 1 t get the epeol.f1cat1one 
t or it until februar1 alxteentb • 

• ••• . and thlrt7-tvo thoueand tone of hot roll ed 
eteel. •.•. 

Whloh we didn't get apao1f1oat1ona for until 
februarr e1xtaenth. 

Vall •••.• 

The allo7 eteel we didn ' t get apeo1f1oat1ona 
t or until fabrua r1 twent7-th1rd. 

Well ••.•• 

Now, 70u oan't pull a tuff out of the bat. The 
Ruealane had all that tlae to do lt. I'• no t 
or1t1cal, but I aean, i t Jua t oan't be done. 

Well, don't JOu think the Pree1dant ought to 
know. 

Wh1 certa1n17, but all I can tell h1a ia that 
aYar 7th1ng 1n God 1 1 world - there len' t another 
thing that aDTbodJ' oa.n do . 

Vell, then, let ue at leaat - the Coaaandar in 
Chief, be abould baYe the 1nf oraati on. 

It'a perfectl7 all right wlth ae, elr. I haYa 
no feeling about i t wbataoe•er. 

And- .I didn' t want to bring it up without, 
7ou know, tallina 70u. 

He oan fire 8111 Batt and be oan fire ae and 
hire eomebodJ' alae, but JOU can't do an1 aore. 

Wal l, be oan fire me - make 1t unaniaoua. 

8o that •• ••• 

6 
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RMJr: 
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HMJr: 

N: 

HliJr : 

N: 

HMJr: 

N: 

RMJr: 

- 3 -

I aay be oan make 1t unan1.oua. 

Tbat ' e all that oan be done. 

But - well, we've got one little p1eoe ot 1t, 
and all I ever do 1e, wben I'm not oarry1ng 
out ay end ot a oontraot, I 11ke to l et bia 
know. 

7 

Well, t bat'a perfectly all r1gbt, a1r. I mean •.•.• 

And t hen 1t be knowe, t hen be can never aay to 
ae, •well, 1t I ' d only known, I could have done 
eo and eo and eo.• 

All right. It there' e anrth1ng elee tba t can 
be done, then the only thing to do 1e t o get 
•omebody elee to do 1t. 

Well, now, you don't mean that. 

Why, I mean 1t. I mean- honestly, Kr. Secretary. 
Now I've bad t1ve letters trom you. I get Maok 
to oome over, I get everybody come over here and 
eay you're exo1ted beoauee we'~e not doing 1t. 
Well , my God, 1t there 1en 1 t anything more oan 
be done. 

Yee. 

I want to aeeure you ot that. I got a nother 
l e tter t hie morning. 

Yeah. 

I replied. I lhowed you Juet the tacte. We 
couldn't get the apeciticatione. 

Yeah. 

Xou can't produce anyth i ng without a specificat ion. 
You know tha t ae wel l ae I. You know that you 
can't do it without a epeo1tioat1on, and we 
couldn ' t get the epeoitioatione. Nobody would 
give them to ue. 

Well. ••.• 
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MMJr: 

N: 

MMJr: 
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MMJr: 

N: 

!D4Jr: 

N: 

!D4Jr: 

N: 

HMJr: 

- 4 -

Now, you can't pr oduce a thing like alloy 
et eel, where t her e'• 1011e tiYe thoueand 
epeoiticatione, without knowing what it it 
somebody wantl. 

Well, then, the Preeident ehould know that 
it the blame il with the Rueeian1, then let'• 
get word to Stalin that they oan't get it. 

Ve'Ye got it now, but we got i t on February 
aixteent h , and you oan 't pull it out ot a hat 
atter you get it. 

No. 

Now, I can aaaure you, that nothing more, 
Mr .· Seoretary. I t'• perteotly all right. I 
haYe no teeling about it. All I can say to 
hill is what I've been saying to you. 

Yeah. 

I can say no mora. 

Yeah. Well , would you rather I didn 't write 
you any letters? 

8 

No, no. I'm glad to haYe you write me lettere. 
That isn't the point, eir. But I'm Just aaying­
I want you to write me letters anytime, anywhere. 

RaYe you aeen the l e tter• that I get t ro• 
Bte ttiniua putting the hea t on me? 

Well, we get l ettere troll b111 , too. 

Yeah. 

But - heat i s tine, but it doean't produce it 
unleee you know what you're going to put in 
the heat. 

Well, the other day, t or inetanoe, last week 
they needed two thoueand tons - I think it 
was tin tor tinplate - to till up a load on 
the Vest Coaet. I think it wa1 tinplate . And 
Mack ea11 the7 went to a •ill and took the two 
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tboueand tone, belOI\IId to Great llrUa1n, put 
it on a epeo1al train and eent it out 100 the 
Weet Coaet. Now, UJ'be the Pr .. ident would 
want to take eoae or our own eteel and gi•• it 
to the Rueeiane. 

Well, it Juat ien 1t there. I mean, JOU oan 
take it, but we'•• sot to .... it. 

Yeah. 

You can oD17 take the raw aateriale and ah1p 
it to thea. 

Yeah. 

Now, it1 e Juet a queetion, and I ' a getting up 
the anewer to JOur letter again, eir, ehowing 
JOU Juet what the eituati on ie. 

Yeah. 

But I want to aeeur e J OU that t here '• no'bo4J 
here that doeen't realize the importance ot 
it. ,. 

Weli, I appreciate that. 

And the man who'• doing it ie Bill Batt, who 
aade the agreeaent, and Who 11 oerta1Dl7 auoh 
aore anxioue to do it than ••en the Preeident 
il. 

Yeah. Well , I'a glad that JOU 1 re excited about 
1 t. 

Well , I haYe been excited about it , air. 

Good. 

And we're not j uet aitt1ng on it. We're ••rJ 
auoh excited about it and want to get it 40ne. 

Well, Don, don't l ea•• • • with the reeling, Jou 
know, we talked about it- •Well, it he doeen't, 
he oan tire ue, • and that. I aean, I like to 
oall JOU up, and J OU know, no t haYe that - I 

' • 

9 
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don't want to set on that baeie witb JOU. 

Jo. Well, I 41dn't •ean that, Mr. Beoretar7, 
but wbat I •eant ••••• 

I •ean, I don't want- I'd hate to teel -but 
then it 7ou sake ae teel like that , then •• •• • 

Well, it waen't 70ur calling •• up. 
JOur 117ing that ••Jbe he oould do 
about it. 

Oh. 

And not JOUr calling •e. 

It waa 
eoaeth1ng 

Beoauee I'd like to teel that I oan call Jou, 
I oan write 7ou, and ••••• 

Iou, air, can oall and write at aDJ •••• • 

Beoauee it 7ou're going to - let's be trank -
object to it, wh7 I juet won't do it an, more, 
that I I all. 

1.0 

Wel l, I don't ob ject to it, Mr. Seoretary. The 
thing that etruok •e at the aoaent, and it juet 
etruak •e, and I'• alW&JI going to be with JOU 
exaotlJ a a I teel. 

What 41d get JOUr goatt 

When JOU eaid the Preaident would do eoaeth1ng 
about it. Well, now, air, wbat can he do 
aore than we're do1ngf 

Oh. Well • • •.• 

Now it that ia an in41oati on that JOU teel that 
we're not doing all we oan dO; and I want to 
aaaure JOU t hat ian't true. 

Would JOU rather I didn't br1ns it up at Cabinet? 

No. I'd rather you brought it up, e1r. I t hink 
it' a all right. 
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Al.l right. 

Thank )'OU. 

Good-bye. 
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Hello. 

Mr. Maolt. 

Hello. 

Hello. 

Maolt. 

Yee, eir. 

Maroh 6, 1942 
12: 16 p ••• 

I wae Juet ta llt1ng to Mr. Donald Neleon. 

Yee. 

And he'• getting a little excited. I gueaa 
I'm- about the preaeure I 'a putting on hia. 

(Laughe) 

Whioh 1a all right. 

Yea. 

Now, he aade certain atateaenta wh1oh I wanted 
to oheolt, beoauae I'• bringing it up - th1a 
atutr, th1e liet that you ga•e ae, he eaid the 
trouble ie they didn't get the epeoit1cationa 
until FebruarJ aixteenth. 

Yea. 

Do you mean on all th1e etu!t, eteel wire, 
eteel billets, eteel alloy, etalnleee steel, 
etrlpa, and hot r olled- they didn 't get the 
epeo1!1oat1ona until February eixteenth? 

On a good part ot it, that1 a right. 

Well, do you ltnow wh1oh - could you loolt it 
up and then call back Miee Chauncey eo ahe 
could lneert the t1gureet 

I'll be glad t o. 

12-
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Mow, tor 1natanoe, lat'a take atael wire. 
Tnere'a th1rty-••••n thoueand tone. 

Yee. 

Maybe they got t~e epeoi t1oat1one on eoae ot 
it and eoae ot 1t they didn't. 

That ' • r1gbt. And that appliee to eoae ot 
the other 1teaa, too, that they got apeoi­
t1oat1ona on eoae on one date~nd eoae aore 
on another date and eo on. • 

Well, oould you get t~t to a e betore two 
o 1 olocltt 

Surely. 

I aean - a nd - but k11p 1t in the - order, 
yOU aee. 

Oh, yee. 

13 

Beoauee I think Donald Melton Juat doeen't know 
what he'e ta1k1ng about. 

Well, •ery good, and I'll be glad to do that. 

Beoauee he'• blaming the Rute1ane tor all ot 
th1e. 

Yee. 

But take t h1e l it t that you '•• got, 1n the eaae 
order, and break 1t down at to when - how aany 
datea are there. The Ruaaiana t1ret g1Ye ue the 
apeo1t1cat1ona, 1a t hat the t1ret aoye? 

Well, the t1ret date 11 that they g1Ye the order 
to the Lend-Leaee. 

Yea. 

And then the Lend-Leaee oleare it to the War 
Prod_uot1on Board. 

Yeah. 

And that'a the t1ret date that Melton hat 1t . 
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'!'be t1ret - be - Neleon bae wbatt 

The date that he gete the requ1e1t1on troa 
the Lend-Leaee orcan1zat1on. 

Well, take, tor 1netanoe, the b1g 1tea- eteel 
w1re. 

Yea. 

Can JOU break that down ae to when Lend-Leaee 
got 1tt 

I tb1nlt eo. I tblnk eo. I tblnk we oan e.bow 
the date tha t 1t vent to War Produot1on Board, 
1n an7 e•ent, beoauee tbe7 eend the - Lend­
Leall eend• the requ.1e1 t1one to War Produot1on 
Board at the aaae t1ae that tbe7 eend tbn to 
ue. 

Well, that'll be good enoucb. 

Yee. 

That would be good enough. 

All r1ght t hen. And I'll get that on eaob 
one ot the 1teae and 1n the order that they're 
ebown. 

Yeah. 

A.nd broken down according to datu and uounte. 

Yeah. 

All right. 

And get 1t oYer here before - b7 a quarter of 
two. 

Ver7 good. 

Pleaee. It poee1ble. 

Yee. 

I ea,, 1t poee1ble, by a quarter of two. 
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All rlght, ve'll do that. We 'll ge t bua7 
on 1t rlght ava7. 

Thanlt 70U. 

All rlght. 

15 
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!Aarllh 6, 1942 

F.d Foley 

Secreta~ Worgenthau 

I want reassurance from you that by Yonday we 
will be able to get into General Aniline and Dye. 
I don ' t want to bear on Monday that because one 
or both of the .. n whoa McConnell wants to assist 
b1a are not ready to do so thing• again haTe to 
be postponed. Pleaae get in touch with Bob 
McConnell and make sure that cOJU Hell or hi.lth 
water, be ia readf to atep into General Aniline 
and Dye on Mondq! I cannot delay this JUtter &r17 
longer or accept &nJ .ore exouaea from &nJbodT• 
Explain that to McConnell. Firat it waa Su.ner 
Pike and we delayed on his account! and now I want 
to make sure that McConnell is ready to atep in 
on Mond&J. .ls I aay, I don' t want any excuaea 
froa ha. Plaaae let ae lmow during the d&J. 

I think it would be wise if you would till 
OTer with Ferdinand [ubn the queation of preparing 
a state.ent to be giTen out to the press explaining 
juat what OW' part ia going to be on the West Coaat, 
emphasising the fact that we are uaing the Federal 
Reaene Bank of San Francilco aa our fhcal agent. 
I would like to see a draft of the statell8nt. 
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ll&rob 6 , 1942 
12:20 p.a. 

Can you report any progreeet 

Well, I got your aeaorandua, and what I'• 
doing ie getting up a tiaetable and a eohedule 
tor you, ebowing Juet what ie the beat we 
thlnk we oan do and when we can do it. 

Yeah, but I don't want to bear on Monday be­
cause McConnell can 't get either ot these 
two aen it's poetponed again t or a week. 

Well, I - I aean, we can't pera1t that, 
and ••••• 

Beoauee you were 10 raab to eay you'd do all 
three by Monday, you know. 

Well, that'•·· ··· 

I ' ll hold you t o the General Aniline, anyway. 

Well •• . • • 

But you know I don 't want to ooae in Monday 
and then they • •••• 

1? 

Well, I realize that, Mr. Secretary, and I wae 
d1aappointed, too, when I couldn' t baTe McConnell 
here today and get thle decided aa t o .wbetber 
tbeae other tellowe a r e ooa1ng i n with us; and 
I puahed b1a pretty bard. I oalled b1a - I 
talked w1 th b1a at b11 boae Juet before you 
called ae lut n.igbt. · 

Yeah. 

And be aa1a, "Ed, I got out ot bed to ooae up 
there today , and I 'Te got tQ. g1Te ay throat a 
r eat and I'Te "got to get ~•er this cold; be­
cause it I go into this thing the tiret ot next 
week, it'• going to take a lot out ot ae and 
I 'Te got to giTe it all a:r tiae and I want to 
get oTer thie oold. 1 

Yeah. That'• all Tery nice, but when I ooae in 
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llondaJ - ban JOU tallr.ed to Ilia todaJ' 

No, I baYen't tallr.ed vitb Ilia e1noe I \&11r.ed 
with Ilia laat n1sht. ,, 

Well , vbat - but vhen ' ve ooae in llondaJ, I 
don t want aDJ alibi •• ••• 

Risht. 

18 

... ,.that he oan't go on it, beoauee it he 
ien t going to be a~l• to go ahead, no matter -
irreepeoti v e - then let 1 

• loolr. t or eoaebo4J . 
al ee today, Ed. 

Yeah. 

I don't want to wait until MondaJ. I oan't 
do it nov. God d&an it, I'•• told tbe Preeident 
we're going to do it, nov ve'•e got to do it. 

Yeah. 

And JOU told me ve would be rea4J. 

1\igbt. 

Nov, it McConnell ien't read7- irreepeot1Ye ot 
anytbing elee- to etep in there Monday, then 
let'• drop b1a and get eoaebo4J elee. 

All right. 

Nov, I aean , I want to lr.nov troa JOU troa Ilia 
it be read7 to go to worlr. on tb1e tbing llondeJ, 
v1 tb no it 1 • or oondi tiona. 

All risht. 

lo al1bie. 

All right. I '11 oall Ilia. 

Beoauee I eiaplJ oan't vait until MondaJ, and 
then ba•• to wait another veelr.. 

Rigbt. 
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low, I'•• bad thie thine - I ' •• bad thie - I'•• 
sone to all thie creat ettort to set thie 
authorit7, nov, b7 Ood, ln'• exero1ee it. 

Right. 

And the thins that I'a vorr1ed about, MoOonnell 
will etep in here and ear, •Well, I oan't get 
these two aen, eo I oan't do it. • 

Well ..... 

I want to know • • ••• 

Well, I think ve'•e sot a Job to do on Xond&J 
to get tor h1a the help he vente. 

Mo, but the po1nt that I vent rou to oall h1a 
up on the phone and ear 11, "Look, the 8eoretarr 
vente to know are rou rea41, unoond1 t1onall7, 
to take ott 70~ ooat on Xonda7 and go to work 
and ••• ua through on thie.• 

' 1\ight. 

Unoond1t~onallJ. 

All right. 

Beet 

1\ight. 

•Beoauee it rou're not rea41 to do 1t, then 
he'll ba•e to look eoaewbere alee.~ 

Yeah. Oka;r. 

Jlow that gi•ea rou two 4&71 to turn around 1n, 
£4, I 1a doing IOaething tor JO.U, 

All right. I'll do 1t, 

What? 

I'll oall hia r1ibt &VaJ. 
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Well, ie.n't it takifli Uae b7 the toreloak•' 

Well, I think that - ,. .. , it we oan tind eo .. -
bod)' elee; but I thinlr. McConnell will do tb1a, 
and I tbinlr. that we can conYinoe tbeae other 
tellowe that tbe)' 1Ye got to help hia do it, and 
that' a what be wanta ua to do on Monday morning. 

Well -but it we can't, then we're atuolr. again. 

Well, and then - then we'Ye got to get other 
people to help hia. 

No. Well, then let hia .. ,. unoond1 t1onal17 
the t be ' ll g.o ahead uncond1 t1onall7 and 11' we 
don't get tboae, we ••• • • 

We get other people. 

That'• all right. 

Well, I thinlr. he '11 do that. 

But I want h1m t o 1a7 unoond1tionallf that 
he'll peraonally go ah~ad, an~ it it e ·not 
thoee two, it 'll be eome other two. 

All right. I'll tallr. to h1.a right awa)'. 

But we'•e got to get that in band. 

Well , I lr.Dow that. 

Row, · tbe other thing- well, I th1nlr. what I'a 
telling )'Ou ia bel~ing - I aean, to - it be 
e&)'a, •Well , I oan t do it unleaa tboee two 
and no other two,• then we lr.now we're aunlr.. 

Xeab. Well, I don't thinlr. he'll aa)' that. 

Well, it he won't. Now, the othtr thing - did 
MoC1o7 ea7 Stimeon would write ae a letter' 

Xea. And he told me laat night that the letter 
had been drattad. 

Well, I baYan't got it • .. 
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Wall, lt'• probably in the a1ll. 

Whatt 

It'• probabl7 in the .tll. I'll oheck up on 
that right awar. 

You cheok up on that. 

Ok&J. 

Got anything el••' 

llo. No. 

And did JOU aay the Pollah fellow, What'• hla 
naaa, il going to go out tomorrow' 

Szraozak, that'• right. Be'e going out on the 
plane 1n the morning. 

Okar. 

All right, 1ir. 

Thank you. 

Good-bye. 

21 
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TREASURY DEPARTMENT 

INTKR.OI"I"ICK COiolloiUNICATION 

DAT• March 6, 1942 

To :;ecret&ry ){orgenthau 

,,.ON .t: . H. Foley, Jr. 

I have juat finiehed talking to Robert McConnel l 
at Middleburg, !!~inia . He t ells me that I may say to you 
that he feels c tted on General Aniline & Film unless 
you have changed your milld. From his preliminary talks 
with Robert Wilson, George Moffat and Dr. Weidline , all of 
whom will be in m:j office at 11:00 o ' clock on llonday, he 
feela reasonably sure that at least two of the three will 
agree to serve on the board of directora. He also said 
when he comes up on ){onday he will be prepared to go on to 
New York with Joe O'Connell at the conclusion of the meet­
ing. 

As soon as we have agreed on a board of directors , 
Judge :t.fack will be advised and told to call a meeting of 
the old board at the earliest possible moment. It may be 
that a quorum of the board cannot be gotten together before 
Wednesday as some of the members lin u far away ae Cleveland 
and Chicago. However, the meeting will be held aa soon as 
possible , resignations will be accepted, the new board in­
stalled, and Robert McConnell made president in place of 
Judge ),{ack. 

From a atrictly legal standpoint , there migbt be 
some advantage in accomplishing this program at a stock­
hol derl'' rather than board of direct ors ' meeting but auch 
a meeting would require ten days ' notice uDder the Delaware 
law and since we don' t own all of the stock, the statutory 
requirement could not be waived. It is contemplated that 
the action to be taken at the board meeting next week will 
be ratified at a stockholders ' meeting as aoon as such a 
meeting can be called legally. 

~ .... J t . 
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111 ss Cbamce1 -

This wae noted b)' llr. Fole)' 

nd i s returned f or )'Our fil e. 

8 

Ill\, JOLBY 
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TREASURY DEPARTMENT 24 

INTI!,_ Ol'l"'CIE COMMUNICATION 

DAft Jlarch 6, lllf2 

Secretary Morgenthau 

Gerard Swope 

I am in receipt this morning or a letter 
from Mr. Charla• Belknap which states as follo• s: 

~ 
"Th• more I t hink ot Carter for that job 

the better I think ne will be, and I am or the 
opinion that the Government will make • mistake if it 
does not take him. 

·~ite naturally ha wante to assist in this 
situation and etill has be tore him the question of 
accepting the commission as a captain in the United 
States Naval Reserve. • 
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WAR DE:PAATMitNT 

W Ae HIHOTOH 

Nar<>h 6 , 11142 

14¥ dear llr, llecrot&ryl 

llr. llcClo;r tello •• that your Department ~· boon 
••ry pro•pt to of·fer lt1 aaaiatance 1n oonnectioa. vith aom• 
of t ho problomo that are 1nT01Yod 111 t ho oYocuat icn of Japonooo 
aJ1d. other a from the Veet Ooaet ar .. , . I baTe been concerned 
about tho prooorYation of proport:r Yaluoo of t bo Japaneoe ao 
it directl:r affect• the .uccooo of t ho propoood aOYoaont. In 
t hlo connocUon I han learned of tho ouuooUon made b7 7011 

25 

for tho u .. of tha Federal ll<loorYo l!al1lca all4 ;rour poroonnol in 
co~ctlon vitb arraQglseota t o aaelat tbe •••cu••• in the 41e­
poool of t heir proport:r, ......._) ,. ....._ ...,.._.,_ ~ "11 4 c:&l c­
-,....c.#4 ~,.. 

I undorotand t hat t ho Prooidont io conoidoring a 
propooed :lxecutbe Order wbi<>h will dooicnato a coneral aciJDin­
ietrator ot oome ot tbe probloao of rooottle=ont vbicb are 
inYol•ed in the o.acuation. I do not ull4erotand that thio 
order ahould interfere in a"¥ va:r with arrangtsente you h&Yo 
in mind, but . at laoot, pending tho esooution ot ouch an order 
and t ho ootabliahaent of &ny other arrangoaonto, I would Yery 
much appreciate it lf you could aooltt uo in carrying out 
:lxocutlYo Ordor (lo.9066) alOIIl: tha llnoo of tho moaoranclwo 
entitled 18ogcooted Prccroa for tho Fodoral ll<loorYe Jank of 
Se.n 1ranc1oco and ot her Public Jconcho to doel with proport:r 
ot OY&CUoo o troa Pacific Ccan IIUitar:r Aroao . • vbicb I bollo.o 
wao proparod i.n ;rtmr Departao.nt. 

'tt[.,~v~~ 
Secretary of liar 

Tho Bonorablo 

!ho Socretar;r of tho 'lroa.ur:r 
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TREASURY DEPARTMENT 

I NTER O I'P'ICE COMMU NICATION 

OAT a 

Secretar y Uorgenthau 

llr. Fol ey 

Mar ch 6, 1942 

26 

The plans f or handling the West Coast s i tuation 
are or oceeding as f ol lows: 

1. Ass i s t ant Secretary UcCloy is t aking the 
following oeople with him ln his olane leav1ng 
~t 6 a .m., ' tomor row morning from Bolling Field : 

John Pehle , 
Ansel Luxfo rd of t he Gener al Counsel ' s office, 
Erwin ~ay , head of the Foreign Funds 

Investigative Unit 
Ward Stewart , Pehle's administrat i ve assistant , 
Governor Szymczak of t he Federal Reserve System . 

This ol ane will ar rive in Los Angeles Saturday even­
ing pnd, unless l~cC loy want s the Treasur y grouo to 
stay in Los Angel es on Sunday , the Treasury group 
will go on by p l ane Sat urday night to San Francisco 
to begin i mmedlate discussions with t he Feder e.l Re­
serve Bank . 

2. The Tr easur y is sending six addi tiona l men 
by olanes leaving tonight and t omor row morning fo r 
S~n·Francisco . The oer sonhel to be included 1n this 
group are shown on the attached list. 

3. We had or iginal ly planned t o send several 
more men but the San Fr ancleco Federa l has indicated 
tha t it believes it can do the j ob without such men . 
Accordingly , we ar e going t o look the situation over 
before send1ng further personnel . 

4. A pr ess r el ease is bein~ pr eoared which wil l 
be issued at San Francisco after coneulta.tion wi t h 
the San Francisco Federal and mili t ary authorities. 

5 . By Monday morni ng, the orogram wi ll be wel l 
under way . 
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TREASURY PERSO!fllEL GOING TO SJ..~ FRA.'(CISCO 
BY CHARTERgD PLANE 

Foreign Funds Control 
Judson Jonee 
D. H. Blake (speaks Japanese fluently ) 
Robert Evans 

General Counsel's Off ice 
Neil Naiden 
Albert I. Edelman 

Monetary Research 
James E. Wood 

Z7 I 
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FROII: WR. SCHWARZ'S OFFICB 

TO: ...... ~.!\~ ... ~~.9.F. .~.!-. !!.f.t ........................... .. 

Foreign Funds is asking to borrow 

Mr. Sbaerrer of mJ ottioe to help 

on t he mission to the west coast 

in connection with the alien 

evacuees. I sm will ing to let 

him go along it you approve 

because be has been following the 

subject closely end would contribute 

more to t he success ot the mission 

than others. That would make 

Mr. Rive:BB next in oolliD8nl and 

acting in charge during lunch tilll8 

and while I might be at \/bite House 

press conterenoea. Does that meet 

with yo~epprovel? ~ 

~(, 

-

28 
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-

Secretary Morgenthau 

I have talked to Foley, 
Pehle and Schwarz and we have 
agreed that it is not desirable 
to send any press relations man 
with Pehle. 

nal: Ill . GA8TOII -
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Yea, e1r. 

Karch 6, 1942 
1:1) p.a. 

• 
Do 7ou know What tne ebipping eituation ia 
tor tne Ruaaiana. Hopkina told aa that there 
were boata waiting in porta tor eoae ot thia 
atael . Do JOU know wbatner that'• true or 
nott 

Yea, I tbink it ie. Juet about a week ago 
the7, attar a enortaae tor a lona t1ae, the7 
were able to get togetnar eleYen boate ••••• 

Yea. 

••••• wbion are now in Pbila4elpb1a loading. 

Yee. 

And tnere are two out on tne Weet Coast. 

Yea.. 

So tnat we eent out 'vord to allot our field 
ottioee to expedite' the en1paent to tr, to 
ad•anoe abipping to do eYer,tbing poee1ble 
to ••.•• 

But the boata are tnera, aotuallJ tneref 

Yee. 

What waa that JOU took tbe other daJ, 7ou ee14 
it .ae two thouaand tone ot tinplate? 

Well, there were. two tnoueand tone ot copper. 

Copper. 

That bad been - that wae to be euPPliad by tne 
Britteb. 

'Ob. 

And tne Br1 tim weren't able to aeet the 

30 

Regraded Unclassified



IDIJr: 

M: 

IDIJr: 

M: 

IDIJr: 

M: 

IDIJr: 

M: 

HMJr: 

M: 

IDIJr: 

M: 

IDIJr: 

M: 

IDIJr: 

M: 

HMJr : 

M: 

- 2 -

raqui r .. ant tor thie aonth, eo that we're 
IUPP17111C 1 t . 

xu. But ••• •• 

And then there w•• aleo eoaa tinplate. 

Xee. 

There'• f ourteen hundred and t1ft7 or e1xt7 
eaeee of tinpla t e tbat we troa the frozen 
etoolte • •••• 

Oh, 7aab. 

••••• tbat 1a be1q aade uaUable to the 
Ruuiane. 

R1gbt Oltay. I ban n't ann Miae Chauncey. 
I don1t know whether you 1 Ye been able to giYa 
her tbat etutt or not. 

31 

Well, it'e being written up right now. John 
Loeb and Lind are vork1ng on 1t, and it 1 e Juet 
about - it' ll be ready in Juet a few ainutea. 

Then you'll get i t oYer. 

And we'll get it oYer i amediately. 

Oh, 1e Loeb working on tbatt 

Yea. 

Good. Ie th1e h1e etuftt 

Tbie ie the work he doee, yea. 

Good. 

Al l right, elr. 

Thank JOU. 

Good-bye. 
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32 
TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

Karch 6, 1~ 

JmiOIWIDUll TO THE S!CR!'URT: 

!a requested I u. 1Uppleunt1JIC rq 111aoranibm ot JU­
terdaJ'a date with the iDtcraation JOU wieh relatiTe to the 
indicated deticienciee ot Protocol requireaenta aa ot April 
lat, ahowlJIC the requiaitiona rectiTtd aDd total allooat1oaa 
tor delhtr7 b7 April lat. The iDtoraation turniahed aa te 
allocation. •• obtained trOll Jlr. Schucker of the a tell group 
of W. P. B. 

Material - Tool Steel 

Requiai tiona 
Receind DoiiJI.t 

Protocol Requireunt to April lat 
SOOO !oat 

Date Total Jllocated For 
Rece1Ted DeliTery by !pr11 lat 

R-222 
R-223 
R-1022 
R-1403 
R-1G5 

611 
890 
27 

886 
1U8.1 

Tona Dec. 19, 19n 1511 Tona 
• Dec. 19, 19{1 
• Feb. 4th 
• ' Feb. 18th 
• Feb. 2ht 

There it a deticiencJ in allocation ot 1051 tona, and 
in requia1t1ona receiTed ot 438 tona - Total deticitncJ 
1489 tona. 

Material - lli!,! !!!:!__ · Protocol Requireunt to April lit 
42000 Tona 

Requiaitiona 
ReceiTed !aount 

R-224 
R-225 
R-226 
R-227 
R-228 

855.1 
66 
90 

190 
200 

Date 
Receind 

TODI Dec. 28, • Dec . 28, • Dec. 27, 
• Dec. 23, • Dec. ~· 

Total Jllocated For 
DeliTtrz by April lat 

1941 4202 
1941 
1941 
1941 
1941 
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~quhitlou Date !otal illooated For 
~oeind .boullt leoeiTed Delln!:l bz 1e:n ht 

R-229 200 'l'ou Deo . 28, 1841 
R-280 150 • Deo. 28, 1941 
R-231 2000 • Deo. 28, 184.1 
R-941 700 • Feb. 281 
R-942 200 • Feb. 2D4 
R-282 7.5 • Deo. 28, 184.1 
R-288 40 • Deo. 28, 1941 
R-452 990 • Deo. 27, 1941 
R-468 455 • Dec. 27, 1941 
R-469 844.8 • Deo. 27, 1941 
R-510 27.5 • Jan. 2D4 
R-527 99.58 • Jan. 8rd 
R-948 200 • Feb. 2D4 
R-944 200 • Feb. 2D4 
R-945 200 • Feb. 2D4 
R-1023 43 • Feb. 4th 
R-1018 200 • Feb. 4th 
R-1024 60 • Feb. 4oth 
R-1025 200 • Feb. 4th 
R-1086 s.s • Feb. 4th 
R-1082 90 • Feb. 7th 
R-1084 127 • Feb. 7th 
R-1089 85 • Feb. 7th 
R-1090 86.5 • Feb. 7th 
R-1091 200 • Feb. 7th 
R-1092 so • Feb. 7th 
R-1098 25 • Feb. 7th 
R-1884 so • Feb. 17th 
R-1385 10 • Feb. 17th 
R-1468 10000 • Feb. 24th 
R-1464 10000 • Feb. 24th 
R-1591 120 • liar. 8rd 
R-1592 400 • lfaroh 8rd 
R-1598 2550 • lfaroh 8rd 
R-1640 640 • lfaroh 4th 

~~uire 87,798 tona March allocation to meet April lat 
Protoco requ1r ... nt • .ll1ocatlon deflcienof 31503 tona. Re-
~ieition deficlenc{, 6295 tona. 

terial - Steel Bl leta (Shell Steel) Protocol Re¥uire .. nt 
to .lpr11 lat - 48,000 ou 

R-528 16000 !ou .Jan. Srd 10,000 'l'ona 
R-1879 66000 • Feb. 12th 

~quire 88000 toaa M&roh allooatlon to .. et .lpril let 
Protooo1 requir-t. 
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Material - Steel Jlloz Tubee Protocol Reqgir...nt to 
April let - 1200 Tona 

Requhitiona 
ReoeiYe4 ~t 

Date 
Reoe1n4 

Total Jllooatecl For 
DeliYerz bz April let 

R-1016 
R-1017 

60 Tona Feb. 8r4 
70 • Feb. Srcl 85 Tou 

There ie a cle!icienoJ in allocation o! 95 Tone ancl in 
requisitions reoeiYe4 o! 1070 Tona. Total cle!icienoJ-1165 

Material - Stainleea Steel Wire Protocol Require .. nt to 
April let - 120 Tone 

R-234 
R-928 
R-940 

12 Tone 
5 • 
5 • 

Deo. 27, 1941 
Jan. 27th 
Feb. 2114 

12 Tona 

There ia a cle!icienoz in allocation o! 10 tone an4 a 
cle!ioienoz in requieitione o! 98 tone. Total cle!icienoz, 
108 Tone. 

Material - Colcl Rollecl Steel Stripe Protocol Requirement 
to April 1at-48000 Tone 

R-179 400 Tone Dec. 14 • 1941 28592 Tone 
R-180 880 • Dec. 14, 1941 
R-181 75 • Dec. 17, 1941 
R-664 27.5 • Jan. 16th 
R-665 1.6 • Jan. 16th 
R-1026 845 • Feb. 4th 
R-1027 1630 • Feb. 4th 
R-1028 800 • Feb . 4th 
R-1029 12002 • Feb. 4th 
R-609 3465 • Feb. 4th 
R-1081 75 • Feb. 4th 
R-808 2000 • Feb. 4th 
R-1058 400 • Feb. 5th 
R-1055 680 • Feb. 5th 
R-1085 50 • Feb. 7th 
R-1812 10065 • Feb. 12th 
R-1871 15000 • Feb. 12th 
R-1882 200 • Feb. 17th 
R-1888 200 • Feb. 17th 
R-1887 16.8 • Feb . 17th 
R-1402 89 • Feb. 18th 
R-1407 75 • Feb. 18th 
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a.qu.hi tiou 
ReoeiTe4 ~t 

Date 
Receiftl 

Total Allocated tor 
Dallnv l!z April ht 

R-1466 
R-1488 

8?5 Tou Feb. 24th 
6000 • Feb. 21th 

Require 19408 Tou March allocation to aeet ipril let 
Protocol require .. nt. 

Material - Hot Rolled Steel Protoool Requireaent to 
ipril let - 42000 Tone 

R-1061 
R-1068 
R-1390 
R-1399 
R-1400 

6000 Tou 
200 • 
400 • 

26000 • 
24000 • 

Feb. 6th 10000 Tone 
Feb. 7th 
Feb. 18th 
Feb. 18th 
Feb. 18th 

Require 32000 Tone Maroh allocation to ... t ipril let 
Protoeol require111nt. 

icoording to our reoorde the Ruealane haTe not au~tt.a 
requieitloue to coYer the entire Protoool requlre .. uta to 
iprll let lu the oaae ot Tool Steel, Steel illo1 TUbe• and 
Stainleaa Steel Wire, likewise Steel Wire. 

• on'!~ 
of Prooureaat 
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DONALD M. NELSON 
C:HAIMIAM 

[)ear 11r. Secretary: 

WAR PRODUCTION BOARD 
WASHINGTON, D. C. 

!.larch 6, 1942 

36 

T/ith reference to your letters of February 19 , and l.!arch 4 and 6 
and ml.no o! February 28, ~oncerning our commitments under the Uoscow Protocol , 
I enclose the following t wo documents : 

(l} Report of our Iron and Steel Branch covering our total 
iron and steel coromit<uents- 441,180 tons under the 
Protocol and 59) , 534 tons in addition thereto . 

(2} Tabulation covering the eleven item.s other than steel 
covered 1n your letter of February 19. 

lie should bear 1n llind, when ccmparing comm1tments with what can be 
..ado available by April l, that many requisitions called for unusual specifi­
ca•lons necessitating either subsequent adaptation to American standards or 
w>avoidllble deferments of delivery. 'rhere have also been very considerable 
oolays on the part of the Ruaoians in submitting r<~quisitions . For example, 
up to tho middle of January we had received r equisitions for only about 6o,OOO 
tons ot' steel, which since then have been incr eased to a total of over 1 ,000,000 
tons. The latter figure is more than twice the Protocol commitments . 

It is for the above reasons that our report on steel shows an expected 
deCicit on April 1 of approximately 100,000 tons below the Protocol c<>l:l:litment. 
Deopite this, however, preoent schedules call for a production of 342,619 tons 
0'/ :o&¥ 1 , which C""'P"J'es wUh our Protocol obligation by then of )4),140 tons . 
Tnesa rewlts are beins achieved, even thoueJt most oC the 1tes involved reqllire 
~0 to 6o days in the manufacturing process alone. 

Although your letters did not include all items (other than implements 
of vrar) cover ed by the Protocol, we have also bebn preparing reports on chemicals, 
cables, leather and industrial equipnent which will be for-Narded to you shortly 
And will complete the Russian picture. 
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POSITION OF RUSSIAN LEND-LEASE 9'l'EEL PROGRAM 

AS OF MARCil Z., 1942 

Paul. P. Sehuckor 
Iron Md Stool Brnnoh 
liar Production Boo.rd 

37 

Regraded Unclassified



Letter of lraa..tttal., , •••••• ••••••• , ••••• • ••••••• • ••• 
Ooemitment••• • • • •••···•••••• •••••••• • ••••····• • •• •• •• •• 
lpeo1fi oat1one ....... .. .... .. ...... . . .... . ............ . . , 
Ol aae1t1oat1on of Requie1t 1ona • ••• •• •• , ••••• • • • •••••••• 
.Ulooatlone Made throuch. Maroh 4, 1942,, •••• ••••• , • • ••• , 
l~eota4 1To4uot1on •••• ••• • •••••••••• ••• ••••••• •• • ••••• 
Ar.or Plate • ••••• •••••••• ••••• •• ••••• ••••••• •• ••••••• •• 
lard AlloT aA4 oQttiDC !ool a, •••••• ••• • •••••••••• •••• •• 
I1Cb '»•~ et .. l.., •• •.•. • • ••••••••• • ••••.••••••••••• •• 
f ool lteel •••• •••• • •• •• • ••• ••.•• • ••• • •••••••••.•••••••• 
Calibrated Steel • •• : • • , •• •• •• ••• • ••• • •••••••• •••• •• • • •• 
Bot loll ed Steel •••••••••• • • •• • ••• •• •• ••••••••••• ••• ••• 
Steel Jillete Or, - 11. - ~• •• • • • ••••••• • • • •• ••••• ••• 
Ool4 lolled ltrip ••••• ••••• •• • • ••••••••••••• ••••• • • ••• • 
Ool4 lolled lbeet •• • • • • •• ••••••••••••••• • ••• •• • •••••••• 
fin Plate •• •••••••• ••••• •••• •••••••••••••••••• •••• •••• • 
Steel wtre. ••• ••••• •• ••••••••• ••••• • •••.•.••• ••••••••• • 
Wire lop••• •• ••••••• ••· •••• •• ••••••••• ··•• ••••••·· • ••• • 
Allo7 !Ub••· ~··• • • •• • • • •••• ···~t·••••••······· • • • • • • • •• 
l ta1Dl••• lt••l Wire •• ••••••• • , •••••• •• •••••• •••••••• •• 
Jarbe4 Wire • •••• ••••••. •••••••• ••••••••• ••••••••••••••• 
Jell learinc Wire an4 l&r•••• •••• ••·•··••··•• •••••• •••• 
Die ~ooke ••••• ••• •• • • • • •• ·••• •••· ·• ········• • ··· • • • ·• • 
Ohroae Allo7 f ir•••· ••••••••••• ••• •• ••• ••••·•·• •••••••• 
Drill Pipe &At LS.ne Pipe. • • , ••••• • • • • . ••.••• • ••• • • ••• •. 
Oil Y•ll OaeiDC ~4 !UbiDI••• • • •• • •• • ••••• ••••• • •• ••• •• 
Airoftf\ fteel e, • • ••••• • • , . • . • •• • •••• • • • • • • • • • • • • • · • • • • 
Prtaaure !Ub••••• •• · •·• ••·•· • · • • • • •• ••• •• · • ~ ••• •• • • • • •• 
ferD• Plao'•• •••· • •t· •• •· • · ••••• ••••• ••••••••••• ••••• ••· 
lail1 aDd ~Oeltorie .. , , ,, , ,,,,, , , , , , ,,, , , . ,,, , , ,,,, , , , 
llailroa4. o..r Azl..... . . . . . . . . . . . . . . . . . . . . . .............. . 

2 

~ 
6 
7 
9 

12 
13 
15 
17 
20 
22 
23 

~ 
27 
29 
3l 

5l 
35 
37 

~ 
41 
42 

~ 
~ 
47 

38 

Regraded Unclassified



.. 

liAmiiiC1.00ll, D. 0 . 

Mr. C. E. Admna, Ch1ot 
Iron and Stool llro.nch 
liar Production Boord 
llnshington, D. 0. 

Dsnr Mr. Admn8' 

There ia tranamit~ herevith 6 report on the "Position 
or Russ16n Lond· Lo6ae steel Progrmo aa or Ma.roh 4, 19112•. Thia 
report h6a been written 1n respanae to nucaroua inquiries ""-lnh 
ve have receiTod n- eourcee both vithin 61\4 without the Iron 
and steel Bnmch. In the preper&tion ot tho report, the point 
ot brevit;r h6a been kept 1n lll1nd but dospite this, the report 
is r&thar l one. Thia was unavoidoble it 6 CCIIIPlete picture ot 
each of the mM1 O.a]<)octo or the Rusoi o.n stool proerom was t o be 
presented. · 

Tho rsport shove thet, wile tho Rusei an steel proe:rcm 
~,.. over throe montha l6te 1n reall7 sottine under ~ boe&uee 
of ~ 1n the :reco1pt n- the U. S. S. R. of r equisitions or 
speciticatione, the&O besen to arriTO in sr&at VOl.u:!e ehortl;r 
e.tter the micldle or J&r~JJ~Jr~ vith the reeult thet production or 
oteol tor the 11. s. s. R. v1ll rMnh 6 h1sh leT&l 1n l!arah. 

39 

In the pra]<)&r&tion ot this report, I hnTo bod the T6luabl6 
assist6nce or 0<10h of tho men 1n the Iron and steel Br&nnh conc61:'Dod 
vith tho individual stool pr<lducts in tho program. E6ch or thoso men 
concurs in tho t ext rosardins his particular pr<lduot. 

Should thoro bo any further intormo.tion nsodod resnrdine 
any part of tho ra]<)ort, I eh6ll be gl6d to ondoovor to obtain it 
tor .l"'U• 

Paul F. Schuoker 
Iron and steel Br6nch 
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R!POR'l' 0!1 
POSrl'IOll OJ' RtlSSIAH IZIII>-u:ASE 9rEIIL PROORAM 

M3 OF MARC!! 41 191!2. 

c 0111111 tmonta 

40 

Under the toms of tho Moecov Protocol, tho 11n1ted states o<lllll11tted 

iteol1' to e~q>pl:r Russia Yith stipul<lted 811111Wlte of Wirioua steel produote 

monthl;r for tho nine =tha' period trcm Ootober 1, 19111 throu8h JWI8 }0, 

1942. B:r Docaml>or ,1, 1941, throe monthe e.tter the b081J>n1ll8 of the Protocol 

period, the RueeiM.a liM filed requ1ait1one tote.linS but a little more tllan 

one monthl ' ca!lllitmont . As it vas illlp0ea1ble to order steel Yithout knovin& 
; 

tho dote.ils of vllat ve.s vnnted and, as it tekee fr<:e 20 to 6o days to lll8llU-

f'110turo and ehip oteel products e.ttor tho;r are ordered, tho dofici t Wlder tho 

Protocol cam•l:tmonta was 1noraaaina var:r rc,pidl;r. 

Mr. II. L. Batt, Director of tho Mtltorle.lo Division, therefore, prope.ro( 

e. report, dated Je.rtUB:r7 8, 191!2, on the "Condition of the Soviet Aid Proer­

e.e Providod 1n tho Protocol Agre.....nt." 'l'h.1s roport reaffirmed tho Protocol 

C>CI!Ditl:lonte 1n general and stated the.t the fllll dollveriee called for coul4 

still bo tumiehed to the U. S.S.ll. b7 J\IDo }01 1942, pro'ridod three 1l:q>ortant 

que.litie.e.tion.e vure tul1'1lled. Those w ro that 

a . RoquJ.eitd.ona tor tho fllll GIIIDW\tS should be received b;r Janue.r:r 

20, 1942. 

b . Sit os and opocittcations should bo contomo.blo to Amorloe.n 

etonde.rds . 

"· Shea and apeciticatlon.s should bo aproad ovor the full re.nge 

ot Amoriccn production 1n proportion to the l'eiiJOCtiTB production 

ccpecitiea for tho ..,...1oua lai~ee 8Dd opooitie.e.t1ono. 
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Aa " rosult at Mr. 116tt'e report, roqu1e1t1one or ad'YliZICO apooi.t1· 

04ttona voro proeontocl 1n groat ..-ol~~~e 41n'1ns tho period JftlllW'7 19 to 

22, 1nclW11To and b;r JBlJJJDZ"f l!} a total at ~1,200 groaa tons, or tvo­

thirda more th4n tho tull Protocol oCIIIIIIitmont, ho4 been reoeived b;r tho 

Iron and Stool Branch, ' . Thie totAl h6e 1noroneocl e1noe to 1,0}4,714 groee tone 

b;r the oont1nuod roo.,.pt of M.ditionoJ. Advanoo apoo1fioet1ons, UnfortUI>D.tol;r, 

tho sr()(ltor port of this tonntl8& oonUetocl ot aizoe an4 epec1tico.t1ons 'llhloh 

did not moot tho q\16l1tioetions eot out 1n Mr. 116tt•a roport. Si&es an4 

epooit1Cilt1ons voro not conformnblo to American et:mdD.rde, nor wore tho)'VVido­

l:r apro6d ovor tho tlll.J.:..rongo of Amor1CM procluotion. Consequentl;r, aor1ou.a { 

quoetions oroeo oe to tho ri81dit;r at tho Protocol eCI:lCI11zlents. Despite 

thia , ovor:r ettort hns been cado b;r tho Iran o.nd Stool Brnnch to furniah tho 

etool doe1rod b;r tho U.S.S.R. ae o:o;podit10WI]J oe poeeiblo. 

Spoo1t1oations 

Fran tho beginning of tho Ruoeion otool progrom, tho Iron an4 Stool 

Brooch'w· ettilltll6e vas thot stool proclueod tor tho Ruae1ons (as woll as atool 

produced for tho British, Chinoeo and Dutch) should conform to American 

etcndordo tor tvo principal roaeonat First - to mo.into.in American etool 

pl<Oduction ot 08 high a lo..-ol 08 poeoiblo lond, Second - einoo shipping 

l1l:Utotione or cb&ngod c1rcucstancoa obrocd might roquiro acco roTieion at 

c.ct\161 Oh1p110nta fran tblo tottblo, it should bo poea1blo to divert lll!ltoM.al 

eohodulod tor Ruosion doli vor;r to Amor1ca.n, Br1 t1eh or othor usore and vioo 

voroo.. 

Roqu1e1tione caning to tho Iron and Stool Bronoh f:r0111 tho Ott1~o of 

Lond-Looeo Ac!ln1nistrnt1on 1n Novanbor and Dooombor, 1n procticall7 ovor;r caeo, 

h6d to bo cho.ngod 1n llltmY at tho doto.ile at eitoe, chOIIUcAl !IDI!l,yeoe and 

Phya1oal proportioe. Thoeo ohongoa voro diaoueaod vith tho Russian repre­

aentativee end their ~t 't.harato vu obto.1nocl. It vaa neceaaar;r 1n 

eo l:laQ;r o.aeaa to hATe tho tOl'!llll requia1t10D.I, eJ.read:r cleared b;r OUA, 
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revntten that the l!uee1ana vere aeked 1n Deca:sber to preaeat adftDCe apeo1ti­

oat1ooa tirrt to tha Iron and Steel .Branc.h tar appro-tal or ch.Me&. Since that 

tt=a, tomal requ1a1t1ona are presented ~ OIL\ tor apprvtal and tarve.r4.ed 

to the Iron and steel Branch tor e.llO<>&tion onl.J' uter the ad'VanOe apeo1t1-

oat1one have been <>leered. 

Many of the q~eetiona vb1ch arieo fran the adTBnee apeci ficatione ao 

preeonted ..,.., ot a hishl3' technical nature. · It hae often been neoeaeBry to 

call steel oQI!PIII\1 mete.ll.urgiete in to the WPll tor coneulte.tion on l!ueaian 

opeoit1oat1one v1th the Iron and Steel Brench ' 1 aotallurgiete and pro4uct 

men. In 11:&11 caees, the l!uesian repreeoote.tives lliWit c<m:mnicate v1th 

Moecov t or authority to accept the cod11'4oat1ona 8U88eeted. Jlor these 

reuone there han been coneiderable dela3'8 prior to the e.llO<>&tins ot 

steel products for the U.S.S.R. and even etter allocation, specification 
r 

problema han delayed the placins of contrGOts. All this c/:>uld be avoided, 

and steel products could be supplied to tho U.S.S.R. much faate!, if the 

Ruee1ans vould present apeo1ficat1one vhioh oontom to American etandarda. 

Another sourc& of delay hee boon the tendency of the U.s.s.R. to 

aak tor only the h18heet grade of each pro4uot rather than the ete.nderd 

c~ial grade ot large saalo production uaed tor the """" purposes in 

this countrJ. This tendancy hee boon d1ecuaeed v1th the Russian rapreeeata­

t1vea 111\o havo etatod that it i8 bocauas in tho U.S.S.R. it 18 bel18Ted that 

tho United States can mako unlilll1ted ami>unts of the very beet Dator1&18 and 

that Moecov cannot undorstadd that thore can be any d11'1'1culty of proclll'<liiWmt. 

Per 1netanc:o, the original Russian requeet tor tin plate '1188 for 

1-A Oharooel grade, pr:lme8 only, vith a }.00 lb. coating per base box, 

111\oroae proctice.lly e.ll tin plato ueod danoeticall)' and e.ll shipped und&r 

Lon4-Loaao to tho British '1188 1.2!1 and 1.~ lb. coatings, pr:lmes and eocondl • 
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The bulk of the allo:re asked tor b;r the U.S.S.R. speoitiod more chr<1110, 

"'!lllAdium, niokol, etc. th8n ia fo\Uld 1n steels used for aimil.u purposes 

hero. The vires requested voro most aJ.va;r6 1n tho f1ner sizes and of 

spocial.t;r grado. Tho shell steel roqu1red the most difficult heat treat­

ment. Tho wiro ropes wore almost all 1n fino aircraft sizos, Those factors 

will all be discussed in moro detail later horei.n. Needless to sa.;r, pooh 

of those and eimil.u matters lme been Viewed b;r the Iron and Steel Branch 

in the light of a s1ncoro d.Gs1re to help the U.S.S.R. 

Classification of Requisitions 

Due to tho vneuenese of the tems used in the Protocol to design-

ate tho various catoeoriee of stool products, difforonooe of opinion hsve 

orison as to which Protocol cateeory certain of tho requisitions should 

be placed. und.or. The Iron and. Stool Branch hoe classified each r equisition 

and. advance epocification under the ea~oey in vhich the product called 

for by tho requisition or advanco epoeifioation falls according to can-

morcial practice in this country. In JllB.nY oaeos, tho product is not olaesi-

fiable under any of tho Protocol categorios but this has not meant that 

tho Iron and Steel Branch hse not end.oavorod to arrange for its production 

for tho U.S.S.R. with as llDlch Visor as for a product vh1ch is clearly 

coverod by the Protocol. In each such caso proper authority hse boon 

obtained. When roquests for material not eoverod. b;y tho Protocol are rc­

coivcd by tho Iron and Steel'Branch, tho;r aro cloared without delay - first , 

with Mr. 'II. L . Batt, Chai:rman of tho w. P. ll. Roqu1r=ts Cam:nittoe and. -

socond., with tho Office of Land.-Leaao Adm1nietrntion beforo allocation. 

In ordor that no mieundorstand1nse ma.;r arise in the future and 

so that futuro cCIIliDitmonts oan be aliJiroieod 1ntollisontl;r, it is proposed 

to ask for futuro Rus6ic.n steel progroma to bo etatoil in claeeific.e.tione 

which aro cloarl;r underste.nd.eblo, With this 1n viov, tho Iron and Stool 

Branch is proparins e. teblo of stool classifications far traneml.ttal to tho 
Russic.ne. 
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Tho poeit ion at tho Ruaalen Lon4-J.eoae etael Pl'0810111 on March 1!, 

191!2 ia show 1n the table on Pcae~ 8. The hotoool caaitmenta ahovn 

therein ore 1n metric tens of 2,eo4 lba. .. ob, the Wll.t used 1n the Prot ocol. 

Roquie1tions alloCAted and advance epeo1ficnt1ons on hand but not yet 

cleared or alloCAted ere in groso tons ot 2,24o lbs. eneh, the custccary 

unl.t t<Yr steel exp<Yrta . In th1e report, nc d1et 1nct1on i e made between 

those tvo k1ndB ot t OllS, a.lthoush 1f tho Protocol ccm:nitmenta vore con­

verted tc gl'Oss tens they wuld 1>e 1.$ lover. 

All show 1n tha to.blo, requ1ait1one tcta11ca 54o,576 tcne, <Yr 

more thM the f'Ull nine morrtha' hotoool ca:a1tl:lent' ot ~l,l.8o tons hKve 

nlr04d,y been allocat ed. ln·addition thoro nre 494,138 tone of advnnce 

apoc11'1cnt1ono on hand 'Which will be clc<U'Od to the fUllest extent poss ible 

and a.llcc<>tod CIS quickly c.s poss ible. ~oro thoro ore cCilll!i"bnent ba.lancoa 

net yot allccntod, an extlll11nD.t1on ot the 1'1suros will shov whether t he 

reason 1a bec:>.use apec1fi cat 1ons 1'<Yr sut1'1c1ent toMASes have not been 

proaonted or because advnnee apoe11'1cnt1ona for sut1'1c1ont tonncaes hCive 

net yot been confon:ed tc American ato.ndArda . 'I'he eto.tua of the advnnco 

apoc1f1c:.tiona on hand tor eo.ch product ccteeor;r 1e discussed Inter herein 

undnr tho 1nd1v1dua.l :pl'Oduct headin6. 

' J 

.. . 
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45 
01 IWICH 6, lr.J 
Ill GlllSS toll a . . 

llooe>- Protoool Protocol Coooai-nt(a) R~l.lioitioDo B&lanoo ot .ldY&Doe 
Claooit1oat1on .Ulooated C.-1 t1oeDt Spoe>1 t1oat i ono Por 9 lloDtho thnl Not Y.t 

llo.t ori&l llonth thN J...,. ••2 on 
It• ll&r.t, 't Z .Uloe>at ed Hand 

( ) 6XC>OOI 

28 .t.r.or Pl ato 1, 000 9,000 1o, ooo (1, 000) 
26 Hard Allo;yo & Cl.lttinr; Toolo (b) (b) .00 (b) 2, UO(b) 
28 Hich Spoed Stool 100 900 900 870 
29 Tool Stool &00 4, 600 1,406 3, 095 21, 498 
30 Calibrated Steel (o) (o) 6, 868 (o) 811, 720 
31 Hot Rolled s t .. l 7, 000 83 , 000 78, 200 (13, 200) 
32 Stool Bill.to 8,000 72, 000 18, 000 86, 000 8e, ooo 
ss Cold Rolled Strip 8, 000 72,000 58, 069 15, 931 8, 130 
36 Cold Rolled Sho.to 8, 000 72, 000 69, 180 12, 840 
36 l'iD Plato • • ooo 38, 000 36, 000 
36 Stool Wiro 1, 000 65, 000 26, 713 36, 287 19, 28$ 
37 Wire Rope 1, 200 10, 800 1, 000 9,800 9, 86S 
38 Alloy 'tuboo 200 1, 800 610 1, 190 2, 716 
39 Stainlou Stool lUre 20 180 22 158 690 
41 Barbed Wire (& Staploo) 4, 000 36, 000 40, 170 (4, 110) 

Itomo Not Co~red ~ Prote>col 

A 
B 
0 
0 
E 
F 
0 
B 
I 
J 
l 

Noteu 

Ball Bearing Wire & Baro 600 (600l 10, &00 
Oio Blo<>lca 1,160 (1,160 
Chromo Alle>;y Wi ro - . 410 (610) 622 
Drill Pipe a. Line Pipe 65, 600 (66, 500) 64, 600 
Oil Woll Caoillr; & Tubing 68,&00 (68, 500) 87, .00 
Aire>ratt Stoolo \ 81, 066 
Preaaure Tube• 2, 000 (2, 000) 8 , 937 
Torno Plato 2, 000 (2, oool 
Rallo & Aocoo oorioo 90, 000 (90, 000 
Railroad Car Axloo 40, 000 
Mlacellmeoua - 2 (2) 154 

Totalo t 9,0ZO at,t80 640, 671 (§!, lSi ) 4§4,111 

(a) Protocol oo=aitaento are in motr~o tono ot 2206 lbo, oaoh. In thio t ablo no diotinot ion 1o ll&do botwoon ' rooo t ODO 
(ot 2240 lbo, oaoh) aDd • trio t'ono. 

(b) 

(o) 

Tho Protocol ooaal.tloeat 11 U OO, OOO ...,rth po.r month, or tllOO, OOO total . Spooit1oat1ono prooonted to tn. Iron and 
Stool Br anch and olaooit1ed Wldor thio oatogory aro tor aatorial oot!Jo&ted to oollt about 12,100, 000. 8\lbotantial 
additional r oql.lioitiono Wldor thio oatogory han boon filed with til. W.P. B. Toolo Branch. 

Protoool e>ontaino no ..-J.tMllt tor •calibrated Stool" , U.s.s.R. hu aobd tor lS, OOO tono par ..,nth, 
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!!pootod Production 
46 

'l'bo oxpcctod production or Rueoion LeM.-Locee atcol allocatod 

throu&h Mc.reh 4, 1942, is abovn in tbo tc.blo on P"80 ll , Production 

to tho end of February v::~o, ot couroo, vory lev in cOIDporisan with tbo 

Protocol cOIII:Iitmont, lllliOunting to only nbout 62, 6oo tone total . Tho 

roooon for this, oo stc.tod proviouo!y, io boce.uao roquioit ions and 

opooificotions woro not rocoivod in outtlclcnt volume to permit ot 

n hi(lbor production , Tho totc.l omount ot roquioitionG ond. apoo1fioa­

tlono rocoivcd by the Iron o%l4 Stool :Srcnch up to Docombor 31, 1941, 

vco only nbout 63,000 tons. Thus, it would O<lCI:l that prcctically tbo 

full c::oount ot ""'torial roquioi tionod to tbo ond ot 1941 vos producod 

by tho end ot February, 1942. 

Ao otc.tod prov1ousl y, opoo1fioet1ono covering alJllost 700,000 

srooo tons wore rocoivcd by tbo Iron and Stool Branch between JonUL'.ry 

19 I'J'4 Jnnuory 23. Allocntions for production wont forvord from that 

tiloo et o. sront!y o.ccoloretod ro.to vi th tho rooul t that production in 

MD.roh lo oxpoctod to bo about 12~,000 tons. Thus, tbo totc.l doricit 

eo ot Aprll 1, 1942, is <.'xpoctod to be only about 106,000 tone e.nd 

this vtll bo mndo up by tbo ond ot April. 

Tctc.l production to Juno 30, 1942, ot rcquio1t1ana ellocatod 

thro~ lioreh 4, 1942, is cxpootod to totc.l about 500,000 tone, or 

more then the full nine months' Protocol ccm.i tment . In soce of the 

Protocol cntegories, there atill rem.:>.lns unallocated cOillllitment bal-

o.ncoo ai ther bocause ot receipt of ineutfioient specifi cati ons or be­

cause suftioi ont specifico.t1one he.vo not yet been cleared end ello-

cated. Tho so deficits in totc.l oro more then made UP by expected pro-
. 

duct! on of roquisl tiona not con rod by tho Protocol but o.lread,y 

allocated. 
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F16"'"•• e:ro given fer production rAther than tor abipmenta 

beeeu.oe 1n eevcral inat&ncee in tho pe.et, ahipmonta hen been held tq> 

b)' tho Arf!lll tor m111te:ry or ocean shipping rOAaona, and it is possible 

thet euoh pe:rt1al embo.rgoes on shipping rrey AgAin be neeeaae:ry 1n the 

futuro. 
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~ ftiOCOCTlOI OP &"U[AI I.IID-.L&&n STill. 

AW><AnD - ::r.! •. 10U 
tl GIDI:I 1'0. . 

WDeoo- Proto.ol lll'ptOted ProdwJt-toe 'kaM oa .U1ooatio.u 
Ola u Lt'Loatloa tl\ro11p Kuoh 4, LtU ,,_ 

Matula! Nn..tt.r O.u•btor PebNt.ry ...... 
.. Anlor Plate •• lile.rd .U1oy• • - ..... 0, 000 o,ooo 1, 000 ··- 1,000 

CutUJlC 'foob ... ... <•> C•l .. l.lc,h I ,...S S~l -" t ool lt.e-.1 
... ... . .. ... •• ..., .. Ca.U\In \44 St.Hl 
... . .. ... '1000 t,UIO ... .. ., loU..S Su.l 

t,OOO z,ooo •.em •l (4,, 000) 1, -.. ltM l IUbt.a 
lf, 07S ta, 015 4t,OOO :z,tts U , O'fl 14,010 w,ooo .. C.14 loU..S St.rlp 

..... 1, 000 10,000 41,000 18,000 ..... .. C.ld lolled Sheet. 
t , no 10, 5«) u ,tso u,ooo ze, no 11,1.0 U,MO t,s.et .. fLa Plat4 

... . .... u ,ooo 18, 200 4t ,OOO tt,~ u ,ooo li,HO .. Sh•l n ... 
... ..... 14,000 . .... u.ooo U,OOO ..... ..... . .... 

" WLre Rope 
... 1, 000 ..... •t. ooo 14,500 11,100 7,111 .. IJ.loy T'lib .. 

..... 1,200 ... ... 
•• ltai nleea St .. l Wire 

..... 1,200 ... SID .. Barbed Wire(t st~pl••) 0,4 .. 0(d) 
11 •• '' 100 •• u,ooo ... . .... . .... U , ,U 14,000 ( 1,945) 4,100 4,100 4, 826 

It.._ ., Co-.•toed & ,_.otoool 

• I 

• • • • 0 

• ! 

• I 

lkll kU'l.OC Win a:. l au ... ... ... ( 500) 
Di• &loc.U ... ... (SOO) ... ... ... 
.... Allo7 \lfl..r. .. .. (10) .. .. .. 
Drill Pipe • Lta. Pipe 11, 600 1&,500 ( II, ... ! lt,tOO 11, 100 
on ••u C..i.oe 11 1'\l.bt.n.G 1t,too lt, &OO (lt,500 1t,500 lt,IOO 
.u ... ra.tt l~la 
,. ... """. fu'o~u 1,000 ..... 
T•,.. Plate ..... ... ,, ... . .. ... (l,~SO~ 
Re.l h • Aooeuorh• u ,ooo 14,000 (14,000 11, 100 16,100 1$,100 

,._l.lroM Ca.r o\Xlea 
i£he-ellazt•ou• ' (2) 

To tall 

(a.) f'rotooo1 oonsi~l .,.. 1a 1Mtr10 to.u o r U0t Ula, ..Cho Ja tl!h ta'-'le DO dbtiroetl-. 1a ..d• -.,.._ Jl"'I I t.ciU (of 2:tt0 1'-'•• • I.Oh) a.nd -trio tc!Q.eo 

('-') 1M Protocol ec.d.t:e«lt u to- 1100, 000 ~ per •oU.. 1M 4o:JO t.o~u allouted. b7 W r..- ... I\.H1 ~ -.zoe u tUuw.d c.e o .. t l tTO, OOO. 

hlt1taatla.l llddttl.ooal req\l.ieitl+U ...Se r UU.• c.at •£ory han k• t1le4 ~U. tt. •.P.a. Tooh lr• eh• 

(o) Jlr.otoool eon'!4Uu oo ooe\lt.tot tor '"C:alt-.uted St••1• . a.s.s.a. hu ••ke4 ror u ,ooo co- ,.,. -u.. 
(d) tao1\ld1Dc .. , 000 ton• pu.re-1\a.t~ by U.S.S.R. tor cub in O.Wo'Mr U 4lo 

48 

10,000 -... ··-..... ...... 
11,000 
M ,ott 
u,teo : ...... 
ti,Tll 
1,000 

1110 
ll 

.0,110 

... 
l , ltO ... ...... ...... , ... . .... ...... 

J 
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Item 2:; - Anoor Plate 

Moaoov Protocol COillllitment - montbl¥ 
- 9 montho to 6/30/42 

Allocated throuah March 4, 1942 

Bal.MCe of C011111itment 

Speoiticationa not yet cleared 
or not yat allocated 

*Seo Text 

1, 000 
9 ,000 

* 10,000 

49 

1,000 exceea 

0 

Spec 1ticat1one for Jluee1an Armor Plate have been Wlder dleouaeion 

by tha Iron and steel Branch, the Artfll(, the Na.'T)', the producers and the 

Rueaien reproeentativee etnce October 1941. AA 86t'eement on the epeciti-

ca.ticna to bo furniehed ""'" ftnally reached 1n Ja.nue.ry 1942. 

A requisition calling for 9,000 sroao tone vae received by the 'WPB 

Iron and Steel Branch on Ja.nua.ry 30, and immediately allocated tor purchase 

by the Treasury Department, Procurement I>iviaion, Subeequantly, it vas 

decided to have the procur"'"""t handled b)' the Artfll(. 11; ie expected that 

,,000 srooe tone of armor plate vill be produced for Rueaia by March ~l 

and another ,,000 tone 1n the six veoka thereafter. 
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Item 26 - liard Alloya and Cllttl.ns Toole 

Moecov PJ'Otocol C(ll!lml.tment - Monthly 
• 9 Months to 6/}0/42 

Dollars 
$100,000 
900,000 

Allooatod tbrongh March 4, 1942 

Balance of Commitment 

Spoc1f1cationo in Iron and stool Branch 
not yet cleared or not yet allocated -

270,000 

__{&eo Text~).___ 

~ $2,500,000 

Tho PJ'Ot ocol comml.tment for thio itca ia not stated in tone but aa 

$100,000 vorth per month, or a total of $9()0,~. 

The Ruoeian ropreeentativee havo indioated that such material ae 

Chromo Iron Strip is to bo claoeified undor this hoadlng . A number of 

othor advance speclfloatione havo ,boen proeanted for corrosion resi sting 

steel alloys, rounds, sheets and plates, containing a oimilar hisb chromium 

content, ao vall ae substantial percantegea of other ecaree alloying elamonta, 

euoh aa t ungaton, vanod1uc, and nickel. Thaao apociticatione do not belong 

Wider any of tha other Protocol items and ere, therefore, cl.assitled by the 

Iron and Stool Branch under Item 26. The total of apeeiticatlono so clasal-

fled are for ""'terial estimated to bo vorth about $2,500,000. 

In addition, the Russians have tiled vith the Office of Lond-Laaeo 

Adm1n1atrat1on, under Item 26 of the Protocol, raquialtlone for },566,}00 

hlsb apood drills of hisb tungeten contont and 65, 000 turning tool tip a. 

Thsso aro being handled by the Toole Branch of WPB. 
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The advance Ruaeian opeo1tlcat1one preeente4 to t he Iron end Steel 

Branch, in seneral, are so far aV!J¥ from Alllerioan standards that it baa 

been neoea1ar7 to offer tho Ruaaiana suitable aubatitutes. This is par­

tioularl7 true becauee of our critical situation in chrome, nickel, van­

adium and other allo7 elemente end the consequent eevero restrictions placed 

on Alllericon users . The Russian ropreeentat1vee have been heaitent to accept 

the eubetHutoa offor e4 and nosot1at1one are oonttnutns. 

The eetimated A-1 rated armament requ1rocent a of chrome are about ~ 

btsher than tba 150,000 tons aTO.Uable 1n tho lb.1te4 Stat.oa 1n 191>2. Tho 

oet!.mat·od A-1 rated a.n.ament. demand tor n1okol 1e about 15, 000,000 lbe. per 

month, aa osa1net en estimated eupply of about 13, 500,000 lbs. The eat.tmated 

A-l ratod amamont domnnd t or vanadium i s about double tho expected available 

euppl7. 
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It.,.. 28 - Btsh Speed St.oel 

MOaoov Protc-ool C011111itment 

Allooated through March 4, 1942 

Balance of Caomitment 

Spec1!ioat1one not 1•t cleared 
or not Jet allocated 

- Monthl)' 
- 9 Montho to 

6/-,o/42 

Too• 

100 

Earl)' in December the Iron and Steel Branch received tvo requ1ei-
• 0 

tiona ooverln6 1,000 net tms, or 900 sroee tone, of hlsb speed tool 

steel. The matter of specifications and toleranoee called for in the 

requisitions vae diecueeed with the Ruosion repreeentatives and upon 

52 

their asroement to take standard run of the mill siteo and Amerioon stan­

dard toloranoea, the requieitions were ta=ediatel)' allocated for production 

in Januar)', Februaey and March . SUbsequent to tho date of allocatiOn, tho 

Rueelan ropreaent.ativea changed their minde with regard to el•ea and toler-

ancee and a prolonaed period of negotiation regarding these lli4tters ensued. 

Thie eo delS¥ed tho pl.llcin6 of cootreote that it waa pooaible to obtain a 

production of onl)' about 4o tone 1n Januar1 and 240 ton.a in Februar7. The 

balanoo of tho 900 tons is expooted to be produced in the months of ~!arab 

and April, thus OOJIIPleting tl!e full Protoool oommitmont b)' the end of April. 

Those dollvorios are extraordinaril)' large vhon it is considered that thia 

amount of tool atoel is the highest ever ordered frcm American induatey at 

an)' one timo, 

Advance apooif1cationa for an additional 870 sro•• ton.a of hlsb apead 

etoel have been received, Even though tbia amount ia ont1r0l)' ovor the 
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ProtoCol oc-itunt, it ia plannod to allocate 1t tor prodliCtion 1n tho 

8oeon4 quarter ot 1942. Undor Cenore.l Protoronoe Order M-14, it !a etatod 

that only ~ ot any order or tool atool can bo 1n tho grade 1n which tho 

rolationehip of tho production of tWl8eton, ohrom,ium, and vanadium !a 18-4-l 

and tbo other 7, muat be 6-6-2. Tho Rllaaian apoo1f1oationa do not 1lldioato 

wb!ob ot tho a hoa roquoatod o.ro to bo ot 18-4-l and which of 6·~2. Thie 

1nto.-Uon waa roquostod 1ll Januar7. Ae eoon ae it !a roceiYod, tho allo­

cation will bo J:llldo. 

Tho U. S- production or blab epood tool atoel ie onl7 about 5,000 

tone pc;r 1110nth. Procticall7 all of thie prodliCtion ie go1llg to the ArrtJ:1, 

Navy, Ruaeian, Britieh, mecbino tool and other A-1 rated uaea . 
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Itma 29 - Tool Stool 

Moeoov Protocol Camn!tmont 

Allooatod through March 4, 1942 

llelano o of Commi tmont 

Spoe1f1oatione not yot cloarod 
or not yot allocated 

- monthl1 
- 9 mpnthe to 6/30/42 

For tho pw-poso ot d1acuee1n(l tho statue of tho Russian Tool Stool 

prosrea, tho abovo f:lguros ot roqu1eit1one allocated and advBZlCe epocirtoa­

tione not yot cloarod aro i tomitod ae tollove: 

Alloy Tool Stool 
Hollow Drill 
High Carbon, High Chromium 
Cold Drawn Pla in Carbon 
Bot Rolled Plain Carbon 
Drill Rod 

Allocated 

720 Tone 
300 " 
222 " 

0 " 
l6o II 

__ __} " 
~'!'one 

Not yot Cloarod 

2,288 Tona 
500 " 

1, 7!)9 " 
16, 950 " 

0 " 
21 " 

21, ~9!! '!'one 

Tho Alloy Tool steel epoc1t1cat1ona roquoetod by tho Ruaaiana 

do DOt contorao to American atande.rde and cone1dorabl o difficulty 1e bel.ns 

oxporionood in gott1n(l Russian agroomont to apoc1t1cat1one vbich American 

mille can produco . It tb1e agroomont ie obtained in tho noe.r futuro, tho 

2,288 tone not yot c loe.rod c an bo allocated for cl.el1vory in equal monthly 

omounte by Juno 30, 1942 . 

Tho 8oo t ons of Bollov Drill St ool vae roquoatod"by tho Ruaaiano 

under tho Protocol category Item !)1, Bot Rollod Stool. This stool i a oloo­

tr1c turoaco quality and =ndo by tho eamo taoilitioa and v1th tho semo 

praottooa as B.1gh Carbon Tool Stool. Certainly, thie b1gb-coat apocialty 

should not bo roquiai tionod undor a oatogory tor vb1cb tho monthlJ" quota i a 

/ 
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7,000 ~one . Tho ,00 ~· a.lroaey allocated vUl bo produced by tho end or 

Mll.rOh, and it i e plam>od to allocato tho rOIIIIlJ.nJ..as 500 tons for produc tion 

1n April and~· 

Tho l, 961 tons of High Co.rbon, High Chromium stool oonta1ne l~ 

ohr<lmium, a proportion which ie oxo osaivo oonsidorinl! tho proocnt chromium 

scarcity . Tho Russian r oprooontativoe bavo boon aekod ropoatodly to aecor--
ta1n tho u.oo to vhicb this material will bo put so that sui table lev-alloy 

gr"(l(lo otool su.bet1tutos ma;y bo orrorod . Tho only rapJ..y to dote 1s that 

tbie die ateol 1o ueod 1nd1ecr1101natel.7 and no att-t ia made to fit Yar-

iou.a other grades to the special pertoruanee dea1rod. In order to be help-

tul, the Iron and steel Branob boa already allocated 222 tens vb1cb will be 

read¥ for obipment 1n April. 

The 16,950 tons of Cold Drawn High Cacbon Tool Steel vas requested 

by tho Rusoieno under the Protocol category Item 30 - Calibrated Steel. In 

t hie catogor1 the:t have requ.eeted a quota or 13,000 tons montbl:f. Calibrated 

Steel, 1t cone1dered as a product with a lares montbl:f quota, abould be taken 

to ..,an cold drawn Benemor steel ecrav atook or vhicb the Rusoiana hove re-

q\leOtad ~.~ grose tone under lt.em 3(), but th1a 16,950 tons of Tool Steel 

dooe not bolong 1n tho """"' categocy. The epoo1tications call for such a 

d1ffucult annealinl! treattoent that tho countr:r•e annealinl! fac1lit1aa. could 

onJ..y turniah it over a long period of t1mo. Tho total of 16, 950 tone boa 

boon roquoated 1n only t vo sizes and the quantity per size aeema, therefore, 

to bo too largo to be for tools alone. Tho Ruaaiano have been aokod to aeoor­

ta1n t ho proposed uaoe of this stoel . If it io tor bullet core or bearingo, 

suitable stools of leee difficult menufaotur~ oon bo auppl1od. If i t ia for 

toolo alono, plain carbon hot rolled atool can bo supplied; t or tool-making 

Purpoaoa, tho atool nood not bo cold drawn. To dote, tho Iron and Stool 

Branch hoe not boon informed or the uaoa. 
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- 19 -

Tho l6o tone ot Bot Rollod Plain Carbon Tool Stool vaa on1J alloca tod 

on JenutJr1 7, 19112, and bas alrcacl,y boon C<llq)lctol1 proclucod. Thia ia 1n4.1-

cat1YC cL tbo epood v.1tb vb1cb Hot Rollod Tool Stool can be produced aa 

eaa1nat t ho milCh lOil80l" procoee to produoo tbo Cold Drawn Tool St ool 41aouaao4 

abovo. 

Regraded Unclassified
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- 20 -

ltlllll ~ - caJ.ibratocl Stool 

Moooov Protocol CCICllllitmont 

Allocatud throuah Marob 4, 1942 

Balonoo of Commi tmont 

Spoc1f1oat1ono not yot clearod 
or not yot allocatocl 

- monthly 
- 9 monthe to 6/~/42 

Tons 

.. 

* 

~. 

• Tho Protocol containa no c CODitaont f or Calibrated Stool. 
Tho U. S. s. R. baa AGicocl t or 1}, 000 tone por """'th. 

Tho tona, "Calibrated st·ool" 1 ia not. ueod. in tb1a country, and vbon 
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tho Iron end Stool Branch vas a..lcod t o o""""'nt on tho aveilabl o supply, H. 

vee unable to do eo pending tho roco1pt of detailed apocif1cat1ons . Roqu1-

eitionu proeontod by tho Ruesians undor tb1a olaesif1oat ion up to Decombor 

}1, 1941, voro for 5,865 tons of cold dravn Boasemor stool oorov steele. 

Thia ia a procluot manutecturod on a fairly largo ooalo 1n tho United Stntoo 

and, 1n viov of tho large monthly quot a aokod for by the u. s. S . R. under 

t hio it'* for which thoro i o no Protocol oa::mitmont , tho Iron and Stool 

Branch cloa81f1oo under this hoo41ng material aimilar to Boaaocor grade 

ocrov atock. 89,720 groeo tone ot t ho adYanco apoc1t1cnt1ons not yet allo­

cated hovo boon eo classified. 

With practically no oxcoptione, tho Rueaion roquoets havo boon for bore 

vith diomot ore 1n millimotsr s izoe. To provont t ho nocoeeity of having nov • 

draving dioo mado by tho d1o-malc1ng indue try 1 whiob ie already heavily ovor­

l ol.ldod, t ho Russians hevo boon AGkod to chango from m1U1motor diemotore to 

tho noaroat trGCtionaJ. inch d14motora. Thi a could not be dono vithout con-

•ont from tho U. s. s . R. which bas not )'Ot boon rocoivod. 
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Tho Arrq lll>ll llaq shell otool prosr.,.. aro tor t.romendoua quant.1t1ea 

of arDOr p1orcin6 and oxploe1vo typo otoolo all ot vh1ch 111\lat bo cold dravn. 

J)ocauoo ot th1o, tho cold drawn bar mille of thia oountey havo been placed 

und.or oomploto allocation by tho Iron D.nd Stool Branch. Aa soon au tho ei zoe 

of tho mntor1e.l roquoetod by tho Rues1ana aro oloarod it will bo po&oiblo to 

e.lloonto t.h1B mntor1el for production at tho roto of about 15,000 grooo tone 

por month . 

• 
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37188 -22- 59 

Jty 31 - Bot Rolltd Stul 

Moooow Protoool Oommitaent - llontbl7 
- 9 110ntha to 6/'IXJ/42 

7,000 
~ 

.l.llocated tbrout;h March 4, 1942 - 7§. ;p() 

:Bal&DCe of Oommi teen t 13. 3)() exoee• 

8peo1f1oat1ono not 1et cleared 
or not 7et alloea ted 0 

lio requi o1 tiona wbicb oould be claelif1e4 Wider Ito11 31-

Hot Bolle4 Steel, wre presented to tho Iron and Steel 3rancb before 

.ranuarr 19. Since that time, a total of 76,200 grooa ton a of hot 

rolled oheo t a .nd plate a bao been roquoatod, All of these requeata 

have boon cleared and the r equiait i ono have been allocated. Ao tho 

abortoot delivery period obtainable for material of tbie kind ia about 

thirty Aaya , it ~• impoaaiblo to arranso for deliveries i n Pobruaey, 

It 1o expected that 18,0'15 t ona vill be produced i n l~rch, 24,075 

i n .April, 14,050 in Ka¥, and 10,000 each in June and lulJ'. Of tho 

76,200 grooo tone , ODe requiaiUon of 50,000 gro01 tone of plate• and 

obaeta • • requeated by tho Ru .. tana at tho rata of 10, 000 tona per 

month bagin'ling in March, and 1t 1a booau.oa of tbia that 10, 000 tona 

per month are aohodulod in .rune and Jul7 rather than earlier, 

Attention 1a oalled to the !act thot the total amount 

allocattd to date 1e 13,3)0 tono greater than the Protocol commitaent. 

llelberieo against theae allocations vill accre~&t• 66,200 tons b7 

June a:> aa a.,.inot tho Protoeol oo1110itllent of 63, 000 t ona. 
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Moocow Protocol Co.alt .. nt - IIOiltJllT 

- 9 110ntha to 6/:J:J/~ 

.lollocatod thro,P llaroh 4, 1~3 -

Wance, of eo-ltment 

Speoifie&tiona not yet cleared 
or not yet allocated -

On December 31, 1941, tlwl Iron and Steel llr&nah received a 
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requ1o1tion for 16,000 grcoa tone of chroa&-eUico~~neoe ohell eteel 

billets and thia tonnaco ,.... allocated the .... day, 'lhe rigid llwloian 

IJ>ecificationa called for electric turnace otoel and ncy diffionlt heat 

tre&U ng or annealing, llhen production w e atArtod in Januacy, diffi-

oultieo ""re encountered requiring a conaultation at the mill with 

!ueoian mot&llurgieto, Theoe diffionltiee wore not oTeroomo until 

eometime in Jebru&r7 with the ruult that it ,...e pooolble to ohip onl7 

about 2,000 tone in that 110nth. 'l'ho mdll Up&Oit7 h inoutficient to 

cake up the deficiency except at the rate of about 8,000 tone par month 

oo that ~11Teriea are e~ected to be 8,000 tone in Karch and 6,000 tone 
• 

in April , 

4n additional requioition for 56,000 tone of ohell steel billeto, 

calling for the oame dlfflcult opeciflcatione ao tho firot, waa receiTed 

b7 tha Iron and Steel Branch on J'ebrua:&7 34, 1942. Du.e to the exleting 

hoaTY load on the eountr7 ' e electric turD&oo eapaoitJ and auealing 

oopacit7, negotiations were initiated with the !ueeian repreoentatiTeo 

to pin their acceptance of e eubati tute lll&do trom open hearth s teel 

with leoo diffionlt beat treating, aucb aa ia in oomaon ~e b7 our own 

~ and llaTJ, fo thh the Ruuiane ban finall7 agreed. 
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In order to allocate wch a lara• tOIIJIAC• of •11 oteol billete 

In ruoh a VI¥ ~t tho tull aJDcnmt can be 4olhere4 bT Juno :Jl,l942, 

1t hal been found DOCe11117 to call a 111ot1na of reprooeotatl..,o of 

tho ftr!CUI 1hall ot eol producou. !rllh mootina will be on Karoh 10, 

and It 1a expected that the 66 ,000 ton• will be allocated IDII!odlately 

thereafter. 

Regraded Unclassified
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IN H- Coli 1q11.t4 Strip 

Moocov Prot oool Co•itunt - monthly 
- 9 mcntho to 6/30/42 

~.located throuch March 4 , 1942 -

ll&lanco ct Ooomitment 

Spocificatlono not yet cleared 
or not yet allocated 

Up to the end of 1941, requeoto recehod by the Iron and Steel 

!I'IJich for Cold 114lled Strip Al:lountod to ol>lJ' 3,1 ?0 grooa tone. During 

January additional advance opeciticatlono totalling 61 ,029 groaa tone 

were received. These advance spec1f1cat1ona vere not widel y spread over 

the full American production range of alsea and opeeiflcationa~ Speel­

ficationa for 40 ,000 tone called for met&llio belt link atrip and 

cartridge clip atcok in only throe oi&eo with very high carbon content 

and an annealing treatment taking at leaat throe timeo aa long a a the 

ordinary otrip annealing proeoao. Oonooquentl)', tho time required for 

tho IDilN!aoture of thia otrip io about oix veeu. Furthermore, ao:e of 

the detal.lo i n tho opocificationa were not ordinarily produced in thio 

cOWitey aDd wore practically icpouible to Mot. It ""'• therefore , 

nocouarr to call in a group of motallurgioto from the oold rolled otrip 

produoinc companiea to reviao t he opocificationo in cooperation with the 

lluulan ropreaontatina •• 

~location of 53, 899 groo o tone wore modo in Pebruary for pro­

duction over tho balance of tho Protocol p eriod, beginning ao ooon aa 

poulblo. Tho 8, 130 tono balance of the opoc1t1oet1ono not ret allocated 

aro bolnc cleared and will bo alloe&to4 obortl)'. 
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3'1188 -36- 63 
It,. 3i - Ool4 l!qllt4 ll!ttSt 

ICoocov Protocol Coaitllent - liOntbl)' 
- 9 110ntba to 6/:JJ/4.3 

.Ulocate4 throuch M&r ch 4, 1942-

Jalance of Oomaitllent 

&,pecificationo not :ret cleared 
or not yet allocated 

Up to Januar:r 18, 1942, t he Iron an4 Steel ! r anch had r&-

ce1ve4 requeoto from tho Juaaian repreaentativea tor oDl;r 4600 tona 

of Ool4 l!olltd ShoeS.. i'llie 4600 tona w.a allocated on Dec""ber 19, 

1941, Duriag the period, Januar;r 19 to Ja!NU)' 23, the liuniana 

filed a4.ance opecificationa for 54,560 a44iti onal tona of Ool4 Rolled 

Sbeota . 'rbooe a4.anca epacificationa vere all cleored b:r Januar:r 36, 

but formal requiaitione ware not recei•ed by t he Iron and Steel Branch 

until February 4, Duri Jl8 the next week, arrangements vore m de for the 

auppl)'inc of t he entire 54,560 tcna , and alloeationa vera made on 

February 13 for delinr:r in ll.arch, April, and ~. Aa the mnufact uriag 

proceu for Ool4 Rolled Sheets talceo practically tour veelta, eubetantial 

dellYerieo of t~ia product could not reaaonably be expected until April. 

llnertheleu, due to p reaouno on t he producera f'roD the Iron an4 Steel 

Branch, it 1a e:zpected the production in l:arch on Ruaaian ordere will 

be about 13,000 tone, and production in April would be at least doubled 

thh amount, 

Allocations hove not yet equallo4 tho full Protocol commit-

=ent bacauoe aufficient r equeate bove not yet been reooiYed. 

Regraded Unclassified



37188 - 2?-

Ity jl5 - !ip Plftt 

Moocov Protocol Oo-i talent - 80ntbl7 
- 9 montha to 6/3D/42 

.Ulocated t hrough Mo.roh 4 , 1942 -

Balance of Oo~ tment 

&,peclficationo not yet cleared 
or not yet ellocatad 

-. 

4,000 
~ 

0 

0 

£ requhi tion for Tin Plate ,., recehed by tbe Iron and Steel 

:Branch on October 15, 1941. Thio requ1t1 U on called for 1-L Charcoal 

cre4e plate vbich h an extremelJ' hea?Y coatinc of tin (3,00 lbo per beoe 

box) and vhl.ch 1a produced in very limited quantHiea in tbio countr;r. 

rurtharmoro , the requlaition called tor priaoo only, vhereao it io un1-

voraal practice to accept primes and oeconde, After ooneiderable nego-
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tiaticno the Rueeiano agreed, on November 8 , to acoept tin plate vitb a 

coatinc of 1 , 50 lba. per base box, the heavieot commercial ooatinc, and 

bot h pri.aeo and aecondo. A new requloition tor llO,OOO crooa ton. ,., filed 

vith the Office of Land...Leaae M.loitliotration on llo.....,'ber 12. Allocation 

ordero were prepued on llovenber 22, even tllough tbe Iron and Steel l!ranOh 

did not actuallJ' receive the approved r equ1o1tion from OLLA until llova.­

ber 2'1. '1'he allocation called for produotion ~n Doce~~tber, Janv&rT and 

Jebruary, Shipment of llO,OOO tono by februar;r 28, 1942 would bring tin 

plate ri&ht up to the schedule of tbe Koooov Protocol. 

Snaral cbenceo in eizeo vera then made by the lluaoian rapreoe,.. 

tativeo vitb the reoult thet contracto could not be placed until well into 

Decembu, 'l'hua , obip118nta 1n Deced>er were ~1. Production of 
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appro:datal7 8,000 tou in J&IIUU')' all4 12,000 tone in JobruaJ7 -• 

arraz>«t4 b7 the Iron and Stool l!re.noh. A abort ..,barco -· placed. on 

oh1pallltl by the Arm:y late 1n JanuarJ v1 th tho rellllt tb&t oh1p1118ntl tor 

the month wre oondd.erably below production, 'rhio eabargo ,... r eJIIOnd 

early in l'ebruary and total tin plate obipaento by t ho ond of l eb!'ll&!')' 

voro tho full amount of 20,000 srooo tono~ 

In January, a requioit1on ,.., filed for 16,000 grooo tono , t ho 

balanoo of the Protocol co,..itcont, Sbortl.r after ito receipt tho 
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tin .Plata Order M-21- c -• iuued. offoothe ao of robruarJ 11, reotricti.Jlc 

tho coating of tin plato to a l:l&Xi.oN:I of 1,26 lbo, par baee box, with t» 

exception of tin plato for a apocitiod liot of uooo, ootimatod to require 

no more than ~ of tho total output. Ao a raoul t ot a plea by tho 

lluooian reprooentethea, it ,... decided to exalllj)t from thio order tho 

balance of tho f~rat 20,000 groaa tono tor Ruooia and allow 1 to coating 

to continua at 1 ,50 lba, per baoo box. Tho 16,000 gro11 tone for oh1p-

' . 
mont from ilaroh through June, 1t ,... decided, ohould bo 1 , 25 lbo. ccat1nc 

except tor a poa~1ble ~ vhicb could be 1, 50 lbo, After th1o d.echion, 

tho 16,000 srooo tono -· allocated b7 tho Iron and Stool :Branch tor 

dellnrr at tho rate of 4,000 grcu tona per ooonth boeinninc in llarch. 

• 
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ltM M - ltftl Vkt 

aoocov Pro~ocol Commitment - 010ntbl7 
- 9 010nth1 to 6/:J:J/42 

JJ.lo.,.ted throuch !lArch 4, 1943 ~ 

»alance of Oom=itment 

Specl!lcationa Dot yet cleared 
or no t yet .:Uoaated - 19.253 

The lloocov Protocol co.ceitllellt tor Steel Wire 1o 7,000 

~ono per 1110nth, It 1o obYioue troa thio larce quota that the 

.a.,.riC411 .,.,ouatore bad in mind onl7 ooaercial Yireo ot larce 

ocala production • 

.t. bre&lc4ovn ot the 26,713 &rooo tono already allocated 

aDd of the 19, 253 grooo tone of epeclflcatlono not yet cleared 

by typoo of Tire io ao f'ollowo: 

Wire Qlaaalfigati op 

Sprinc Wire 
llich Tenelle Wire 
Gal '18Aised Wire 
Cold Dra"" Wire 
Hi&h Reeiotanee Wire 
lluoio Wire 
Card Wire 
Solder Wire 
Ro:R• Wire 
'l'l.nn ed 1f 1r • 
Plano Wire 
Hi&h Oerbcn Wire 
Low Oerbon Wire 
Other Steel Wire 
Weldinc Wire 

l!equloitlono 
Qloeota4 

669 
3)8 

22, 044 
2,031 

89 
0 

197 
10 

886 
roo 
349 

0 
0 

;,) 

~ 
26, 713 

8peclflcat1ono 
on Ren4 

4,658 
2, 9'3 
1,?1)() 
1,195 

166 
1 , '195 

195 
0 

3, 012 
0 
0 

53 
850 
147 
~ 

19,253 

.I.e ohown abon, oJ117 halt of the tCDJ>~~Ce req~oted t o date 
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baa bean of wllat 0&11 be coneidero4 co•erolal vireo of larp acalo 

produoUon. 

!!'he larger prOportion of t ha rpeoifioetiona r.ro for 

rpool&l t1 vireo, moat of 'IIIIich are h1gh tonaUo and of awl eauce 

and r.ro in direct competition with 'ballon 'barr&co oeble, airor&ft 

oeblo, Si&n&l Corp a field otr&lld and aao&ul t wlra. J'Ul'thormore, 

a &root "'""7 of the rpeci fior.tiono r.re not in Uno w1 th Jmorican 

atandarda, a1l4 oouiderablo nogotiationa with tho Ruoaian l!.epreoonta­

tina are roquiro4 to bring theae rpoo1t1cat1ona in contonoi t1 with 

uorican atand&rde. 'l'hia 1e boinc done aa rapidl:r aa po .. ible. So• 

of tho rpeciticationo on band, after olearanoo , will require tho d.­

Yelo~nt ot new eourcee of manufacture before aeeurance can be «fven 

that t hey oen bo aupplled by Juno 3), 197 tone of Card Yiro, for 

inotanoo, have alroadT boon allocated tor the Ruoalano tor production 

by Juno :lO, 1942, and t ilio together w1 th A.-1 rated requirements will 

take up tha oountey' o full production which h prohably not much more 

than 60 tone per aonth. I t .-ill datinitol:r not be poooiblo to obtain 

tho a441tional 195 toao roquoat od untU alter Juno :!l, 1942. 
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Ite.. )7 - 111re Rope 

l'.oocov Protocol eo..:u tment 

Allocat ed through ~Arch 4, 1942 

Balance of Comm1 mont 

Specifications not yet cleared 
or not yet allocated 

-mont~ 
-9 montba to 6/30/42 

• 

:!'!!!!! 
1,200 

l0,8oo 
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About January 20 tho Iron and Stool Branch recei ved ito 

firat advance speciticationa for 111ro Rope tor the u . s. s. R. The 

initial sroup of speciticationo ""''""'ted to about 4,000 gross tono. 

Since then, additional. specificationo havo been received f'rom time to 

time, tho present total bein;! 10,56' srooe tons . 

Tho epocificationa as prosentod, rlth very fev exceptions, 

call for the 1111111ller eizes of rope of the 11100t c0ll!Pl1catod types of 

conotruction. The specifications stated tllo oizeo of ropes in cir­

cwntorencea whareeo American ropoa are lll!lde to diameter sizes. l<luch of 

the rope requested callB tor galva.nizl.ng, vhereae, due to tho eoarcit,r 

of zinc in .this country end a shortage of galven1zin;! capacity 1n the 

llilla, ""Salvanized rope 1s being ueed here- toberever possi ble. In 

practically every case, the Rueaia.n epeciticationo call for prellium 

types of construction, J:lM7 of which inTolve tvo and tllree stranding 

operations . In general, tho nWD])er of viroo par rOJ.lc specified were 

h1ghor than the nWD])er of the w1ros in rO).lo boin;! made for the same uoo 

by tho Arm:!, !lavy, end Air Corps • 

Each specification hae boon roviovod b:r a sroup of en­

Sinoors tram tho wire rope induatr:r and tho standard Al:>orican conatruo­

tton tor tho """" uao, aa noerl,r u it could bo dotormined, """ offared 
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to tho Rueet.an roproecntativoa aa aubeti tutoa for tho ropes vbich 

tho)' hoYO epocifiod. lloforo tho Ruaet.an roproeontativce can accopt 

tho aubetitutoa offered, it baa boon noooaaar:r to eocuro authorit:r to 

dO eo tram tho U. S. S. R. ~!D.nr ot tho I\1680&tod eubati tutoa hovo 

alrond)' boon accoptcd and others a.. baing noocptod almost daily. 
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The 10, ~-6~ groaa tone ot rope roquoatod arc almost on­

tirol)' tor Jllili tar:r appl1eat1ona, and conaaquentl)' r "F"'nnted direct " 

competition with a1Jllilar rope baing conetruotod for our own J.:rr:q, Navr, 

an4 Air Corps whose ardara are occup:rins eJJooet tho fUll production 

copaoi tiaa of the countr:r. To arrange tor the production of tho hoevr 

tonnagoo for the U. s. s. R., it baa been neceaaarr to hold aeveral 

conteroncea with tho wire rope induatr:r 1n order thot the production 

ot r opo for Rues1n could be correlated with that for American nrmnment 

uoo. 1,000 tone of rope for ths U. $ . S . R. have alrend)' been allocated, 

c.nd it io expected that within n oomparativol)' few da)'s, a V<Jr)' much 

larsar tonn&fle can be allocated for production before .June 30, 1942. 

Tho totnl production of Wire Rope for the u. S. s ; R. that can bo eo­

cured by JUne 30, 1942 C8lUlDt be oatimatad untU it 1B known to what 

oxtont tho American standard apeci!icotiona will be accepted . 

• 
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Ite:o 38 - Allor 'l'Ubeo 

\ 

Hoecw Protocol Coma>1 tment - monthly 
- 9 montba to 6/30/42 

Allocated through March 4, 1942 -

Blll.MOO Of Comml.t>nent 

Specifications not yet cleared 
or not :;et allocated 

Thm-e have been presented to tlle Iron and Steel Branch 

ed"niiiCe epec1f1cet1ons covering }}21J tone of Alloy TUbes, or el.coat 

tvico tho fUll Protocol cocmitl:!ent. All of tbaee advance apeci.fica-
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tiona vere received since JanUllr.Y 20. In genm-al, the eizee were not 

1n conformance to Ameriec.n standarde and it baa been necessary to ob-

toin the Ruse inn agree .. .ant to eite cbc.nges. Thaae have been forth­

coming for 610 tono which hevo been allocated. 

Furthermore, a substantial part of tho tube a requoated con­

tain excessive emounte of cbrOille nickel and other alloy metale, the sup-

PlY of vhl.ch is severel.Y restricted in tb1e country. SUch tubes nov 

"flnUfactured 1n tb1a ccuntr:; for Al:larican uee have bll4 the percentagee 

of thaao alloz cotala reduced mterially. 51::11lar lover alloy content 

oubot1tutee heve been offered to the Ruao1an ropresentetivb but accept-

ance hao not yet been received pend1ng receipt of consent from the 

U. S . S. R. If the aubet1 tutoa eussoeted by the Iron and Steel llr&noh 

ero o.coeptod 1n tho near future, it vill bo possible to allocate suffi­

cient tonnage to meet tho bal&nco of tho oomml.tmont, which i e about 
J 

1200 tone, for delivery before JWIO }0, 1942. 
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It«n 39 - Sta1nleee Stool Wire 

Moocov Protocol CamQ1t=ent 

Allocetod throush March 4, 1942 

Balance ot CoJmn1 tment 

Specifications not ;ret cleared 
ar not yet allocated 

- monthl;r 
- 9 montho t o 6/ ,0/42 
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As shown e~e, the !lwleiana are requesting 432 tone 

1:10r0 Ste.1nleso Ste.el \lire then tho Protocol collllll1t..ont . Due to the 

tl8htnoss ot the chrome situation in this country, it i s becO!IIing 

increasingly d1tt1clllt to place ordoro for Stoinleoo Wire. Havevor, 

it io expected that additional tol\llAI!O vill be allocated in the near 

tllture . 
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Item 41 - llerbed \lire (and Stapleo) 

Moocov Protocol Comm1 ment - 1110nthl7 
- 9 montluo to 6/30/42 

Allocated ·through March 4, 1942 -

Dalo.noe of Commi ment 

Speo1f1cat1one not yet cleared 
or not yet allocated 

~ 

4,000 
}6,000 

* 40,170 

?2 

....!!..r.!:zQ exceee 

0 

*Includir16 cash purchaee of 4, 000 tone 1n October . 

In October 1941, the Iron and Steel lll-$noh erransed fer a d1-

root caoh purchaeo by Amtorg Trading Corporation of 4,000 gross tone or 
• 

llerbod \lire fer October deliTary and thio del1Tary """' filled. 

In October also, it we deoidod by the Lend-Lease authcri­

t1oo to secure on additional 4,000 tona of barbed wire for October de­

li vary o.nd the Iron and Steel Branch holpod to erre.nse for the addition­

al tonnage . In doing eo, 1,44:; tone of llerbod \lire were diverted tr01n 

tluo Br1 tieh and subsequently there we tiled a Rueaian Land-Leaee re­

quisition for thio ~unt. 

On N<rre::ll>e:r 27, tho Iron and Stool Brancb rece1Ted a roqu1o1-

tion fer 12,000 gross tone or ~rbod Viro, ropreeontir16 tbe Procotol cCD-

ml.tnent for lfoTomber, December and January. This was ll:lcediately allo­

eo.tod tor delivery 1n Decombar and Januo.ry. Duo to pressure on the pro­

duoero b;y tho Iron and Steel BraJIICh, delinrioo of the full 12,000 tone 

voro o..lJnoet completed by the end ot Deooml>or. 

On Doccml>er 31 and January 16, roqu1e1t1ono for 2, 725 groee 

tone of otaplee voro allocated far production 1n "e.mounte per ll>Onth pro­

portioned to the deliveries of tho barbed vtre. After tho fir at """unto 

or otaplee vera ltBnufe.ctured to the Ruaeian epDC1t1eat1on.e, it vao 
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round tbllt t bq could not be 4r1Tcn. h-oduct1on baa t\lerefore been 

ouwpondod vhllc the Buoaian ropreoontat1voe a\le.lt authority :trom Moocov 

to accept changed spec1f1cot1ono. 

Allocatione for the 20,000 grooo tone of barbed w:lro roma1n-

1ne under tho h-ctocol comm1 tment wore oocl.o 1n Jenuar1 for procl.uot1on 

at tho rate of 4,000 tone por month from Fobt-uar1 to Juno, 1nclue1TO. 
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A - llell Becr1ns Wire and Bare 

The Ruaeiana filed e. requieition Decemller ll!, 1941, tar 500 tone 

of Ball lloerillS Wire which they cle.aaitied under It.., }6, Steel Wire. 

\lhile thie item definitely d1d not come under the catosory of Steel Wire, 

ncr 1n tact under any of the other c.ateeoriea in the Proctocol, 1n order 

to be of e.a much e.aaietance to Ruaa1e. e.a poaaible, it vaa allocated tar 

delivery 1n January, February and !'.arch. 75 tone were produced 1n Jan­

UM7 and approximately 200 tone 1n February. Production of tbe full 500 

tone, it ia expected, v1ll be completed by !vch }1. Th1o u.rge deaJ>d 

tor Ball Bee.rillS Wire over e. period of little more than three conthe haa 

aerioual,y curtailed the amount of euoh Ball BeorillS Wire soillS to the 

Anr:r, NaYf, and A-1 rated llle.Chine tool usee. 

Advance specifications for an addi tione.l 750 sroao tone of Ball 

Beor1n8 Wire have been presented by the Rusa1e.ne. It will be possible 

to allocate these for production, bes1nn1ns 1n Apri.l , at the rate of about 

100 tone per month. Allocation Orders ore nov beillS prepared. 

In addition, advance apec1ticationo ha'fO been presented tar a total 

ot 9, 7'0 sroaa tone of Ball BearillS Bora. Theee the Ruaeians claaa1tied 

under Protocol Item }0, "Calibrated Steel", under vbich ite::o the Ruaoiana 

have requeeted e. monthly quota of 1},000 tone. Because of thll a1te of 

this re~uoated monthly quota, "Calibrated Steel" could obviously be con­

sidered to moan only co~oial products of le.rse ece.le production and 

not hisb preml.wn epocie.l ties auoh e.a Ball Bcarins Bora. The apec1f1c.a­

t1ona aa preaented tor Ball Bee.r1ns Bore call fer them to be all cold 

dravn. Ae the total monthly production of cold drawn Ball 
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Bcar1ng Bare ie only about },000 toruo, and AI the entire output nov 1a 

go1ng to tho Army, lla'Y;)', and high A- l rAted machino tool uses, it vill 

bo poeeiblo to supply to Russia only About l 'O tons of cold drawn 

Bell Bearing Bars per month, baginning 1n April, without aor1oll8l,y cur­

tellillS tho 8rlOIInt S91xls to American armament use a of prime importance, ... 
It tho Rusoiana vill take hot rolled Ball Bearing Bare, en additionAl 

400 tone peil' 100nth can be Bt~PPlied baginning 1n Aprll. To elate, the 

Ruseian repreaontetivca have not ogroed to accept hot rolled bars and 

no ..Uocationa of lliU.l Beari.ng Bora have 7et been rede, 
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B - Die Blocko 

On January 19, 1942, the Ruaaiana roquiaitioned 1,150 gross 

tone ot chrome-nickel 100lybdcnum Dio Blooka. Deap1 to the fact that 

Dio Blocks do not full undor any ot tho categoric& of the ~loacow Pro­

tocol, tho Iron and Steel Brlli!Ch hae allocated those Die Blocko tar 

producti on 1n l'.arch, April, lola¥ and Juno. 

' 
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c -~ Alloz w1ro 

Roquia1t1ano total.ins 410 grooe tone ot Chramo Alloy lll.ro voro 

tllod by tho Rueeiena about JIIDUIU')' 20, 1942, undor tho Protocol catosocy 

I tom ~. Stool l/1ro. As I tom ~ vne 1ntondod to oovor anly oOCZDOrc11ll 

gro.doo of viro, 1 t cannot be cana1dorod to oovor ohroiii1UIII alloy viroo 

vhioh ooll tor about $200 por ton. Evan though thoro wao no entoc;oey 1n 

tho Protocol undor 'Which Chramo Alloy lliro m1sht be roqu1a1 tionod, tho 

Iron and Stool :S:rnnoh hM allocntod thoao roqu1e1 tiona totalins 410 tone 

tor c!Dlivo1:7 at tho rotc o1' about 8o tone por t1011th 1n Mc.roh, April and 

Ma,y, and ,0 tone per month thoroattor. 

In ndd1 tian, edvenoo opoo1t:1cat1cna havo boon tUod tor 822 grooa 

tone moro of Chromo Alloy Wire. Ot: this amount, it v1ll probably be 

poaa1blo to c;ot no more than }00 tanD boforo Juno }01 1942, and alloca­

t1ono ot: thio omount o.ro nov boins propo.rod. 
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D - Drill Pipo and LiDo Pipo 

Tho latter part or JanutU71 tbo Iran and Stool Breneb rocciwd 

roquoata trcm tho Ruaa1en roproaontntiTOe tor Q totnl or llO, OOO sroae 

tonG or Drill P1po and Line P1po to bo e~pliod 1n oqunl quant1t1o8 

ovor 11 six months' por1od beginninG 110 eoon 48 pos81bla . Tho p1po ro­

quootad vtlO to bo nl1 socmloaa. 

Aa tho load on tho eocmloe8 p1po lllille of the Un1 tad Stntoa 

78 

tor tllo A.rml! end !fa..-. balibsholl prosraza 18 vor-r l~~rso, it vtl8 noeoeenr-r 

to etud,y tllo situAtion =f'ull.7· It VQ8 t1nnll:r osroo4 to turniob tbo 

u. S. S . R. v1th } 1 500 gross tons of Dr1ll Pipe per 1:10nth tor throe 

mont.he bog1nnina in MArch, and 15,000 groaa tons ot Lina Pipe per month 

tor t.hrao 1:10nths bog1nn1na 1n March. One-halt or tho Line Pipe i 8 to be 

electric •-cld r~~thor th8n eacmloes, Thus, tho total of Drill Pipe and L1no 

Pipo to bo turnishod 1n the months of ~!D.roh, April, Md ~ v1ll be 18, 500 

tono por month, or tho supply rota roquoetod by tho Ruseiena , 

Before the throe months• delivoey poriod ie ovor, the Iron and 

Stoel Brench will reviev the then exietina auppl;r-demltnd situati on to 

detor1111ne the e:oounte or pipo vh1ch can be turn1ehod 1n tho euccaodina 

t.hrao months • period. It i8 not poeaiblo under oxietina circu::l8teDcee 

to tsako firm ca:Di tmente tor th1e me.tarinl tor ""'re th8n throe months 

ahoad. 
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1!: - 011 Well caa1D6 aD4 Tltbl.ni 

'lbo Ruaaien rupreeentativoa prooontod :.:oqu.eota tor a total 

of 145,900 groee tone ot 011 W&ll caa1ne end Tltbins 1n tho latter part 

of January, aeldns that it b& su.ppliod 1n equal qu.ent1t1es o.;or a six 

tiO!ltluJ ' por1od bos1nnin8 aa soon ae poas1blo. Tho roqu.oate '"'ro tor 

all eoemloss pipo, 

It""" necoeeary to etu.dy tho situation ot the countcy•s 

p1po mJ.ll.a cGro~ in v1ev of tho bea17 load on thollo for the A:rt;q 

and NaT7 bcl:ll>ebell PI'08'=· It vaa finallJ' agroed to fUrnish tho 

U. S , 8. R. v1tll 1},500 gross tons ot 011 Woll Caal.ne per C~onth for 

tllroo mcntha bos1nnin8 in March. Ooo-belf ot this oaal.ne 1a to be 

olootr1o vold. Th1a 1a tho su.pp~ reto roqu.oatod b.T tho Russians. 

It vas also agrood to au.ppl:y 011 Woll Tltbl.ne o.t the rate 

or 6,000 gross tone por month for throo months bos1nn1ne 1n 1-la.reh 

"SS'inat thoir request whi ch totaled 6},000 srooe tone. 

llo1'oro tho th.roo months' doli vor:y poriod oXp1roa, tho Iron 

and Stool Brenoh v1ll roviov tho than ex1at1ne eu.ppl:r-dom.Md situation 

te dotorcino tho amounte ot tubl.ne vhioh """ bo fUmiehod 1n the noxt 

auocood1ne throo roonths' period. undor ox1et1ne c1rcw:mtencos, it 1a 

not poae1blo to meJ<o 1'1m eom:11 tmanta for th1e matar1al tor moro than 

tllroo months ehoad . 

?9 
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AboUt Jenuarr 20 tho IW!aiana eubl:Utto4 a4nnoo apoc1t1eat1cma to tho Iran an4 

stool Branch cOTOrina 81,055 sroaa tons or Airoratt Stools. Those call tor atoole 

ot nr!OWJ e!Uipca and •J>p:ra:dlllatcl;v th1rt.;v dittoront sra4o•· Tho tozmaaoa ,.. to 

occtlono roquoatod oro: 

Cold Drawn llars 
Hot Rolled llaro 
Round Cornorod Squares 

~ &,055CroaeTms 

" A ..orr lCU'I!I> pnrt ot tho spcc1t1eat1cma call for atools conU.1n1ng 111gb poroon-

ta&O• ot niola>l, cbrcm>, and othor alloy motala. Tho total containod alloys omount 

al>out 2,,o8 sroa• tons ot nickol, 1,}~ groae tons ot cbra!», }8 gross tons or 
n:l441um, 509 sroe• tons or tunoeton, 90 groaa tons or aluminum, 8l1d 102 grooe tons • 
of molybdcn\1111. 

In vlcv of" tho critical situation with regard to alloy metals 1n thie countcy, 

negOt1ot1ona wro imlnodlo.tely begun with Ruaalan roprooontetivoa o.nd hllve been con-

elnued to tho prosont time with tho v1ev of tllllDn41ng tho apoc1f1ce.tlone to roduco 

tho amounts or alloy metals required. The Ruse ian roproaontcti vea vero alec. roquoe-

ted to aecortc1n tho ueoe to vhichatho var1oue ~~~aterials are to be put ao thot suit· 

oblo aubat1tutea of open hearth t>elt eteal could bo ottorod 1n plaCe of elactrlo tur-

nace aelt eteal vhorevor such subat1tuteo are 1n ueo for s1:1J.ar e.pplieationa 1n thie 

'l'lle Rw>ei~~n roprooentotivea have II>Aintoined that it will be l..!!qx>aaible for thall 

to accept oubet1tute opec1f1co.t1one for t.hoao 1mport.ant aircraft usoa without e. pro­

ll.mino.ry ported ot oxportmentotion. For th18 ro~~eon, It lana been decided to o.Uocate 

l.aa:o841atoly }, 000 tone of thaaa materials tor production 1n ~Ierch, 10, 000 tone tor 

Production 1n April and 10, ooo tone for production 1n 1-!ey 1n accordance with tho 

llueaian opocit1cat1ona with tho undDratllndl.na thot o.ttor June 1, 1942, tha Ruaaiana 

1ll bo •~lied with aircraft steels at tho rata of 10,6oo tons per aonth of ex­

acul' tho '"""' apoc1f1eat1ona no are thon ueod bl' our ow A:rr:t3 and l!e.vy. This agroo­

:oont lace boon oppi:'O'f'04 by Hr. W. L. :Batt, Cbal noon or the W.P .ll. Requ1retlonta Ccm· 
'>lttoo. 
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G - Preoeure '1\lboe 

About JanuiU")' 20 the Rueeiana eont adnnoe epeo11'1cat10illl 

tor 10,9}7 groae tons ot Pressure '1\lboa ot ve>r1oua k1nda to the Iron 

and Stool Branch. 'l'hoao epec11'1oat1ono vel:'O not 1n o0111plote form; 1n 

l:OMY oaaoa there wore no longt.ha 1nd1cnted. Thoao lenstha and other 

m1oe1na details have> be>on requoated fr<D the Ruoaian ropreae>ntetivoe, 

To de>te, thia 1oton:>at1an has boon roooivod on the totol of 2,000 

sroae t<ma vhicb has boen allocated for dalivocy 1n April and MaJ<. 

,._ eoon "" the mioeJ.ne 1nf'o:noat1on ia reoeivod on the other epec11'1ca­

t1one, it vill bo poeeibl.o to ellocato them tor de>livocy beforo Juno }0, 

provided tho 1otormat1on is roce>i voo 1n the noe>r tuturo. 

• 
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I! - 'l'emo PlAto 

• Roqu1a1t1ona for Torno Plato totaling 2,000 tons have been 

roooivod b;y the Iron and Stee~ Bronoh, Thoeo have beon allocated 

tor 4.ol 1voey in Fobruar;y, Maroh, April, and Hay. There a.ro no ad­

vanoo apoo1f1ettt1one for Teme Plate on han• • 
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I- Raile ond Accoeeorioe 

About Fobi:'\IIU'7 10 tho Iron e.nli Steel Branch roooi'roli a 

roquoet tree tho Ru.oe1e.n roproeontativoe tor 60,000 sroee tona 

of 100 1be. por ;re.rli re1lo to be supplied at tho rate ot 10,000 

sroe• tona per lliCIIltb bog1nn1na 1n March. Accoeoor1oe - Joint 

bare, t1o platos, track apikoe, traek bo1te, rail e.nsloe, ond 

aprl.ns vnsbore requoateli total e.nothor 20,200 sroe• tone, ond 

900 turnouts ond IIV1tob ste.nlia roquosted total 11,000 tona. 

\lhllo tho Ru.osicn roquoets woro for Amorice.n ete.nliara. 

relle ond accoeeorios, it vae noooeecr:y to liae18" tba turnoute, 
' trop ond svitcbos, to fit ae oloeoly 118 pose1blo to tho Ru.oe1e.n 

roquil'Ol:lOnte. Enatnoore r"""' tho frog ond svi tob 1nliuetey vore 

ealloli to \1118b1ngton to mala) those lioa1gns ond cl.mv1nsa 1n 

coeporabion w1 th Russian ong1noora . Several quostiono arose 

w1 tb regarli to corta1n ot tho other accoasorioa which roqu1red '­

e.navora tree lloacov. Novortbolosa, tho tull liotoil.o bavo boen 

arrene.ed and tho re1lo and accosaoriee alloooted ror produot1on 

1n o.coorlianco vitb tho liolivoey period roquoated b;y tho U. s. s . R. 
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J - Ra1lroad car AJ<l.oe 

On ll'obroarr 26, tho Iron and Stool lii:'8Zl4h reoo1't'Od a requeot 

fr<D ACtors 'l're41ns Corporation tor 40,o6o sroe• 'tala (44,8oo nat 

tons) ot re.ilroM, car axl.os, del1voi7 to bo atartod 1n Mal'<lh at tho 

rotc of 10,000 grooe tone por month, 

Tho 1942 Aml>r1can raU.~ requ1romonte ot oar axl.os tor 

IIIA1ntonMco ond nov equ1pmont tor tho ;year 1a 22}1602 net tons. ~e 

tiguro vaa sot at a 1000t1ne ot tho Spooial Purcbaoine CCIIII1 ttee ot tho 

Purchaooa and Storoe Division -- A. A. R, bold 1n Waahinsta> late 1n 

JanWU")' at tho roquost ot Diroctor Joe.oph B. Jllutman or tho ottico 

of Dotonao Treneporte.t1on. 

Allocations olree.d,y mado tor Britioh Lond-Loe.eo aro ostimatod 

to bo botwon 2,000 and }, 000 net tone or axles. 

Tho annual mx<mum producine oo.pao1ty of tho country 1s: 

U. S. Stool COX1Jorat1on ............. .. 
Standard ll'orsings Company •..•.•••..... 
Bothlohcm Stool COXlJOration ••••••••••• 
J. R. Johnson C~Bn7 ••••••••••••••••• 

llO, 000 Not Tons 
54,000 " " 
42,000 II 11 

3,6oo " .. 

209, 6oo !lot '1'ans 

Ae ehovn lll>ovo, tho present do:leDd on our axl.o-t:aldns capacity 

is O"n>r 270, 000 not tons or~ 1n oxcoaa ot tho producine ccpacity. 

Amtors• e letter atatod thot tho axl.oa tboy V!lllt aro to bo rough 

turned and from tho rough des1gns submitted with tho lottor, 1t appse.re 

tbot tbo axl.oo vould have to be rouah turned all avor. 

It 1e Amcricon practioo to rough turn tho Journals and 'Wheel 
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ao~te <llll7 in tho 0880 ot f'ro1ght ear axloo. 'Ibo axloe tho lluse1ans 

roquoet vUl roqu1:ro ro-tooJ.ins an tho part ot .Qor1C4n monutecturore, 

Dol1vor1oe could bog1n tc tho lluse1ans onl;y otter such :ro-tooJ.tne, and 

1 t vill bo noooeeo.ry tc eubml. t dre:w1"88 tc tho o.xl.o manutnctu:rore bo­

foro tho tilDo tor ro-tcclins could bo dotonllinod, Thue, dol1vor1os 1n 

Morch Bl'O t=poee1blo, 

A doc1e1on hila not ;rot boon ronohod aa tc wbc.t amount ot ear 

oxloe cnn bo turniehod tc tho u. s . s . R. 
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•tunSm.. 

' ) In.-ot. 

b) lhnl-

Abrii1V .. 

)ttclu!l 

l/1))7'0ckn!ft 

l'clltd Cartridge Br"c: 

Zinc l l tctrolYtic 

Copp~r Ocodo (1'ubJn& t. 
ou~r tte•) 

YeM"' SlUcon 

!'lchroM Win 

S2, ?00,000 

1, 200 t.on.a 

2, 700 t.oN 

4$, 000 t.oN 

6,7SQ tone 

2,700 tona 

2, 700 to:\1 

) 1600 tor.l 

~ .... 

CO!aiiTIO!;S at 1111 SCRm Al D PIIOCJIW: lmH !UI3P!IC'r 1'0 
c:mrrA.D SIUICt!D lt.AftRD.l3 i2 tHD Df 1'HI 

CO!!I!ITIII!IITS 
r.mcuoo 

!lAP.Cll 31, 
1~42 

12,000 too• 

J , OOO toni 

Sl,Ano,OOO 

1,2<.'0 toM 

1,eoo tc.n1 

)0, 000 tons 

4, !'ro tons 

1,600 tone 

1,eoo tena 

1,200 t.o"IJI 

120 t.oti.S 

600 a.. 

,_..,_ DIVI3IIIII !ZI'QI'f at 
I'ZII!t!.U!t 1!. 19h1 

ta,ooo tons 

S,?96 tor.s 

l 2! ?00, 000 
\•pprox.) 

l , 'lOO toM 

2 1100 t.oc'IS 

4S, 000 t.ont 

61 7SO t.~rs 

J,O"'~ tons 

2,700 t.;),.:; 

l,POO t.cns 

l!D ...... 

) , 900 ton• 

~ b. 

AVAIL\m.l 
FOR SHIPIIS!<T 
!llROO'J!I llt.RCH 

31, 1~h1 

9,~ to~ 

J, bll \01\1 

1 120t' t.oN 

2, 700 toni 

.l6, 3'10 Uln.l 

6, 7 so t.o'\0 

2,<X'IO t.on3 

1,800 tons 

1,200 ~1'\11 

l7S a.. 

HIUA.'UCS 

2 , SSo tons allocated for 'lArch ehlpwut. dJnrt.ed to 
pro<N.cUoo of dUI"'ah::ain::m H . tptcl!te req.Iest. of USSR. 
P.eo:alt. ~J.l be ccapletton n_' total. du:ra1UI:a!nt.a ca:ait.­
Mnts b7 l'.:r l. In&ot ct.:''lcltnc .. will ~ ude vp dnr­
h' l'lecond qnt:-Wr l9L2. 

Soviet J"el)r'esentat1••• ai'viced J.:t.nuer;y A, l9b2 tt'.n bAl­
ance ot sppro:-.:i.Jrat.ely 1900 ,000 due !.!arch )1 1"0\..ld 'be 
!l'llde •ve1lable tor eh 1.-.nt it' requisV,ione pla:~od intlt ­
<Liat.el,y. Requ!eHJ.cne not reoehed bv lfPB unt.1l aiddle 
!'ebn~.Jry. Cl~a.re:Swtth l-.1-e rattn;J re~ruary 23 lor 
appro.xtt.atel,y 12,000,000. Del 4,wrt es mt e.xpec~ to 
~tart unt.11 April t. 

'!obl 1200 t..c:n.. allout..'t tor deU.-ery dnrins la_,t. quu­
t.er 19bl . 

~tAl nine JIIOr;t.b1a connit.Mnt. 4 \•tborlr.ed tor dolher")' ">" 
&pr11 1 . 

le?S tone a llocation bein£ IQ\de for l.!AJ-ch to t'caltJll 
t.ot&l nJ_ne month1e eCD\1 t.Mnt. 

JSO ton.t OTer the Protocol au.t.boriu i tor dellnl")" by 
Ju.no 30. OUt.icult.J .. ha .. been encountered 1n Mtt.ln& 
dcmlnd.l ror excepUon&117 t't.zM...oftll«i tth.ln.i. NtTe:-,... 
t.heleaa, it 1a u;poot.ed that. a t bast ?,000 t.oc.t wUl 
be a.va.llable tor 1h1pun" b:1 A.prU 1. 

Altholtch there were dela.rt 1.n Stfu.itll aUoca.tion-5 for 
tiret q~.arter 19h21 eupp'U era h:~Ye I{S.Tt n aas•tr~tnea 
1800 tons will be availabl.o! ror trh.ipunt thrnueh 
~~rch .)1. 

Ditto, for 1200 toi'\Co 

!r.clud.es eo t.o:w pr.achaaed u.n;.ier ,.rint:.l!! .l.r'lt.of't c.on­
t n ct.t tor de lh'ery w'Mequent. t.o Oe~r 1, 19/a', 
a nd tJ-.gefar• c.~ t.o ~..,. aceount. ()( • ... "'- Protnc.,l . 

3c~edule of ~~)1 .. 1"1~• preP'red tor e~·tton or 
3900 tona:, JOO tons ove .. Prot.oool , in Oeccribu 1942. 
~rYfe t r epresentat1Vtl ~orat4nd productio~ rrob\~~~ 
in fll\1ppl_v~n~ l•r:• • b et req•t~J•t.ed a~ -.re t.,her.,!'cre 
lgNUbl1 to t.~ic tch• duh. l')cltn rhc ~duced F•~ 
1'\111':' ond r~~h t.o r"'PIY 9rJ.tiah 2A9 t.ons din rt-.t! to 
1&R in OeeeriMir 1941. Or1a1Nl schedule re'1'ietd to 
accelerat.e delivorho t.h1rc1 <:u.t.rttr 19112. 

At O!)fle11'1c ra.,•:f"l t. Procur~ttlt Di:ria!on, IJ. pret,.r­
ence rat.tnz au:lgned to order tor 11S Q. Iapoaaibll: 
t.o t\t!.f1ll cocait.-.ent.t to April 1 on s-e~\l!e Ar ...,_ 
f1UtA1 tii'W\.I for ba.l.arce t r.eel nd it; 1JPB. 
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Stacy May wi ll come to the Secretary's 

Office at 10:00 tomorrow morning with 

the latest production figures . I have 

asked J.lr . Fitzgerald to put it on the 

calendar and tell the Secret ary. 

!Jrs . McHugh 

• 
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TREASURY DEPARTMENT 

INTI!R OI'I'ICE COMMUNICATION 

DATil Jlarch 6, 1942 

Mrs. Klotz 

Secretary Morgenthau 

Please call up Donald Nelson and ask him to 
arrange to have Stacy May come to ~ office 
Saturday morning at 10 :00 to show me the latest 
production figures. Mr. Nelson knows about this, 
an.d has promised it to me for weeks. It Stacy 
Yay hasn ' t got all of the figures, I would like 
to see what he has got. Please put him down for 
one hour . 
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! ttOlWID\Ill FOR THE SI!CRc."TARR 1S FILES 

Conterence in l.!r. Whito•e O!tice 
llarch 6, 1942 

12t30 

ll.arcb 6, 1942 

Present: l!r. OrQI\Yko, l!lnbuey or U.S.S.R. 
Ur. White 
l.!r. Ullmann 

J.:r. \lhite aeked l!r . Orall:rko hew much gold baa beeD shipped fl'Oio 
~be Soviet union in tbe past two -.the (1 ) to the united Stotes 
o;al.n=t &dvancea, (2) to the united States tor aalo r or British 
aceo1lnt, (3) to the British outside the united States. u-. Craeyl<o 
replied that he had no intonoation on th1a subject, but offered to 
re(luest his Qoverment for the information. He stat ed tbat be Would 
Worm tho Treasury when a reply to b1o request is received. 
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Warcb 6, 1942 

:J: "P.A!.JJr.' fO " Th'E Sl'X:RETARY'S ITLJ'S 

Conference in !Jr, Boll • e Office 
!.larch 6, 1942 

4:00 P. IJ. 

Present: Ur . D. W, Boll, 
IJr • Tlhi to, 
Dr . Vinor, 
llr . B. Bcm stoin, 
!!r. Southard 1 
J.:r . Priodr.an . 
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A ::oeting was held in !Jr. Bell• e o!!'ice to c!i•cuss the reply 
rece\\•od troa Dr. Socne on our draft Agreer.ent , It was aereed that tee 
Chl noee .. JCR•s~ons should be accepted and th:r.t the ocncl1ng o£ a l ett.er 
from the Secretary, acknoWledging the receipt or the letter fran Dr. 
Soonc , would constit ute a confirmation of t he comitment contained in 
tho lettor fran Dr . Soong to keep t he Secret,llry Womed, 

n1e implicBtions of accepting the Chinese modifications were 
explored . I t we.s agreed that ( l) t he Chi nese could ask for the tranefer 
!.<> their account or tho ent ire amount nt one time or in any fract 1onsJ 
( 2) that the Chine•• would not have to coneult with the Treasury with 
r~ard t o usesJ (3) t hat there would be only a week bas is for making 
"'f~ objections or criticisms, and (4) that there was some possibility 
Ulnt C1lCh or llll o! the $500 mllllon might be lost by a sudden change 
in the pol.it!cal oituatilln in China , The opinion or L:r . Latti!D?~e re­
~~rdinc the pos:>ibUit:y of the overthrow of the Generallssino in case 
ot Japanese capture of Assam wae gi ven . 

Th~ question of how f ar the British would be prepared to ni ve 
s lJ:.ilar toms t o the Chinese was discussed . The point was made that the 
llritish, throueh llr , Bewley, has said that they wiehed to draft a doCUI'!ent 
which ""ul.d approach as much as possible the futleri can do""""'nt , 

I t wns telt that the opinion of t he State Department was necessary 
on tho nw.tter and it was deci ded to have a meeting with the State Depart.­
n•nt nt 10:15 the foll<r.ring morning . 

Regraded Unclassified



TO 

, .... 

TREASURY DEPARTMENT 

INnftoOPI'ICa COMMUNleATION 

Secretary Morgenthau 

E. H. Foley, Jr. 

DATC lLarch 6 , 1942 

ln view of some of our recent 

conversations, I think the attached memo­

randum of a conference which we had re-

cently with Thurman Arnold you will find 

to be interesting reading. 

Of especial interest will be 

the information contained in paragraphs 

one and five . 

Attachment 

-
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Pebruaey 2), 1942. 

lll'JI9!Wl!lll» FOR TilE FILIBI 

Rea htst Situation 

Conterenee at the Depar1aent of Juatice, held em 
Saturday, Februaey 21, 1942, 

Preaelltl llr. Arnold, Aeeietant Attorney O.neral ill 
charge of tile Anti- Trust D:l.vieicml 

llessre, Bernateill, S>erbondy and Lawler, 
of the Tre&lllll'J Departaent. 

(We were later joill~ by llr. Joe Borldll, of the Anti­
Trust. Division, llr. M Hodges or the Anti-Trust 
Division, and., for a taw a0111411te, by Ur. ll\lih Cox or 
the Anti-Trust D:l.vieion.) 

J.lan,y ""tters wore dieoun~, ill no rigid ordor , No attempt 
it llllde ill this JIOI!IOr&Ddua to reproduce tile order of d1110U8&1on, but 
an attempt is made merely to make a record of the prilloipal subjects 
or diocuasion 8lld the viewo expreee~ . 

(1) The General .!Ueotrio COC!lell7• llr, .t.rnold poill~ out 
that the Ganeral .!Ueetrio Collpony io engag~ in Mveral e&rtels with 
I . G. hrbenindustrie exertina control onr petente, The aost. a­
port&llt of these 1a a cartel to eant.rol tho production of tuDgsten 
carbide , Mr • .t.rnold deUYeN to llr, Bernstein Nftl'al -oraDia, -
10010 of which have a bearina: on tllio utter. Mr • .t.rnold &lao pointed 
out that O.neral EJ.eotrio bao oaae interest ill tile artillcial rubber 
aituetion in that tlley Jl&ll&&8d to delay deUveey or eupleo to the 
B. F. Goodrich Rubber C011pony by I. G. larbeninduatrie . 

Ill1atr&tiY1 of O.neral Electric'• motbod of doing 
buai.neoe, llr. Arnold read a aeaorandua troa the •1J4illeer111g depart­
ment ot the coa])&ll;1 to the top exocutiYeo concerniD& tile aftorta of 
the eaeineer111g depar1aent to denlop tlaeb J.i&bt bo.llba which woald 
baYI onlJ' one-third of the ille of the preae11t bo.llba aDd 't'arious 
eftorto aade by the enginaoriDC dopart.oent to coerce the botteey 
aonutacturera into acceptiJli deUYeey of this interior product which 

• 
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I 
it W&l ootJ.aatecl would incl'MI& the '101- of J.aap buol.Jleee by- ~. 
Jlr, .lrnold pointed out that the Anti- Trust Divie1on 1e at preeent 
ollll&ied 1n tr,1Dg the case againet General lleotrio c .. pan;r and that 
11r. Swope and llr. Young awided indictMnt by tie veto of the Grand 
Jury, 
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(2) The Standard Oil OaapaDT ot Nn Jeroey cooperated with 
I. G. P'arbenindustrie to ll&ke available to I , G. P'arbeninduetrio and 
the Gel'llW1 Go'f'6l'llllent artificial rubber pa tonto tor the manufacture 
ot both •Bwl&• and • autyl• while witbhol..ding the - patents fi'aa 
.uoer1can developers, llr, J.ruold pointed out.: tlzat the conaequllllCe or 
tbie wee tb&t the Aaericane bad developed no 'blow-how• 1n the -.nu­
tacture ot tho• products, llr • .t.rnold pointed out turther that 
cowpan1u aw:h u Standard Oil, on being confronted w1 th ... 111.,.,. ot 
such actions, ll&lte no atte.pt to de! end the conduct and aro eager and 
rllliDB to alp consent decrees in order to ci.,. Ucenoee to J,urican 
II&DIIfaoturoro but that they invariably point out that they cannot pve 
consent tor their Gercan pertnere, and llr • .lrnold hopes that the 
Treaaucy Departaent will take over at thia point and pn the consent 
tor the German partners . 

(3) llr. Arnold pointed out that tho situati on 1a praet1call1 
the saae with reteromee to magnesium production, The petenta there aro 
Olllled by a corporation wh1eb. ia Oltlled 50% by- the lluminum Corporation 
of Amerioa and 50% by- I . G, P'arbeninduatrie , In both of these caees 
the Anti-Trust Division 1e at pro•nt disoueeing oonaent decrees and 
would Uke to ha'V8 the Trea8Urf Dopartaent send a representative to sit 
1n on the• diecuaaiona with authority to hind the Treaaury Department. 

llr. .t.rnold then pointed out the t be bad advised llr. Ron 
that, 1n hie opinion, it waa •eq fortunate tb&t the Trea11Ur1 Depertaent 
ba4 obtained tho power fi'ors the President, o1nco tho bulle of the work in 
the Dopartaent ot Justice ia talliDB upon the Anti-Trust D1'11a1on wh1eb 1o 
undel'lll&llllod, and that aince the Trea8Ur)' Departaant now baa the power the 
Anti-Trust Division can ut1Uso the poraonnel ot the Tr&a8\lr1 Depert.ent, 
llr, Bernetein aeked 1t the beet solution would not be to wet either the 
patents or the corporation holdiDB the patente on behalf or the Gercana, 
1n the Seoretaq or the Treaaury. llr. Arnold replled that to his llind 
tbie n.e the 1deol solution. llr. Bernstein then raieed the prohlea that 
1t the Seorotaq of the Treaaury gave ro)'llty free Uceneee be would be 
giving away property belonciDB to the Gemana, and 1t the pollcy should 
eubaequently b8 detendned that property abould be returned to the Germane 
the Seorataqta position would not be a etrq one. llr . Arnold roplled 
that it 1a the theoq ot the J.nti-Truet Di via1on1 be. sod on an inference 
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tro• tho llorton Salt oooo, that until tho hol4or ot patents baa expiated 
bio ott on• ag&l.nat tho public in r .. trainin£ coapeti tion he 1a not 
ootitlocl to royalti .. , oo tJiat tho S.crotaey ot tho 'l'roanry would not 
bo givillg .... y aD:¥ property ot tho Ge:nun owner but would bo gi'Ving &QJ 

at aoat the Ge:nun 01111or1 o riaht and P"""r to Utigato tho ftl.1dity ot 
tbia position. llr. Arnold. pointed out that tho .laoric&n corpore tiona 
iAYol't'eCl hoYe so t&r not boon w1l.l1ng_ to ch&lleago thio position by 
litigation, and to h1a that ooeaed &D adoqw.te uonr to aD:¥ oh&rge that 
tbo Secretary ot tho 'l'r oasury would be g1 ving awo.y property belonging to 
tbe Qenr&na . llr. Bernstein felt that tJiat expl&n&tion was rather leg&l­
htio, and thet a bet ter expl&nation would probably ba thet tbia was 
property o! Germany and we were at w&r with G•rm&n7· If we found a 
supply or munitions on tho Now York docks we would have no booit&ocyin 
noting those llW1i tiona in tho S.oretary of tho Treuury and then gi v1ng 
thea book to tho Gem&Da by &booting the aunitiona at tho Oeraans . I t 
...,.ocl to bill ~t thia wa o & parallel caoo. ll.r. Arnold. r&iteroted bio 
ltgal a.rgu:aent and pointed out that it aigbt ba desirable to hove tho 
Secretory or the Troaeury challenge one o: theao consent decrees and 
br1Di the utter to the SUproae Court, at wbicb t1ao tho .Lnti-Truat Dhhioc 
could argue ita theory and tho Treaaury Departrunt could a.rgue ita theory 
and tho aattor could finally be settled. l!r. Arnold reiterated his ro­
quut that aoraoone 1'roa tho 'l'roaaury Department, or poasibly two 11011 troa 
tho Treasury Dep&rtment, be &oll18ned t o sit with bis people in the Justice 
Department and work on thooo patent pr obl.e111o. He pointed out thet tho 
m&en•si"" case and tho rubber case were both in the final stages ot 
noaot1ation. 

(4) Kr. Arnold. next suggested thot it would bo highly desir­
&blt to baTO an exch&Dgo ot letters betoroen tho Attorney Goner&l and tho 
Secretory ot tho Treasury eateblishing a pollcy. llr. Arnold. pc1nted out 
that tbia technique had boe.n oaployed with Y&rioua other agencies ot tho 
Conrt~~~ont, notably tho O!tico of Price AdJoinistration and the I nterstate 
Coomoroo Cocmiasion. llr. Bornstein suggested that considoration of that 
matter be deferred tor a tow weeks to aoo bow tho actu&l working arrange­
ment would operate . 

(S) Kr. Sorkin then etated that aoat of the chemical CO:llpenioa 
1n the United Statoe are holding patents on behalf ot I. C. P&rbeninduatrio 
1n order to avoi d the &lion property cuatodi&Dohip &Dd that a011e of theoo 
&rrongeraents go back eo f&r u 1931. llr. Borkin aentioned apecitically 
that the J.!onsanto Cheaic&l Coorpany wea holding &pproxiAataly lSO p&t&ota 
tor I . 0 . Parbenindunrie in thia wq. llr. Bernstein atetod we were 
quite i nterested to learn thia. 
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(6) llr . Ari>Old next .t&ted that all he Meded actual]J' wae 
WormatiCD troa the TreaSilr)' Department ae to whet cartel arrar>g ... ente 
were in oxiotonoe . Be could then work the prohloa out b7 aeana or 111-
diotoont end conoent decree, althOUBh he !eele that it would be far 
preferable to work it out 1>1 aeane of veeting the German 1ntereot 1n 
the Seoretar1 of the Treasury and then utWain& the ooneent deoree 
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w1 th the S.ot-eteey ot the Treasury atandin& 1n the plaoe or the German 
da!endent. llr. Arnold aeked whet information the Treaeuey Departaent 
bad evailt.ble on auch agreements. llr. Bernetein explained to 11r. Arnold 
that all ouch agreecenta and contract• were required to be reported on 
Pono TPR• .)00 and that b7 aeana of the aeohenical dn1cee tho report a 
coulcl be sorted rather rapidly. Mr. Arnold expr .. oed surprise that 
there wu aueh a cenaua, pointing out that be bee bed veet clll't1culty 
in obtdn1 "4r 1ntoraetion aince, 1t the coa~ h obdurate, hie only 
aolution h a Grand Jury 1nveetigation. 11r. Bernetein pointed out that 
a coaplete eet of the cenaue h on !1le with the Cla1JIIo Div1e1on o! the 
Dopartaent or Juot1ee . 

(7) llr. Bork1n ll$Xt diecuaeed the Patent CCIOitl.ttee eet up b7 
the Pru1deot, pointin& out that, in hie opinion, there 18 only one 
individual on the Comm!.ttee who is reliable. llr. Borld.n pointed out 
that the labor representative oo the Comittae h Mr. lloGrady of RCA; 
the industrial representative is l.lr, Owan D. YoUD& of General Electric; 
and the aoientifio r epresentative ia Mr. Ketterillg of GeneralllotorsJ 
the public 1a represented b7 a law profeooor who taught llr. Coe, Coa­
mioeiooer of Patanta, many 1'Ar• aao , The other member, 11r. Cheater 
Davie, io a pereon 1n whoa llr. Borkin bee great oont1dence. llr. Arnold 
conourrod vigorously with lfr, Borkin' 1 Hntiaenta concerning this 
c ... Htee, pointing out that it was probe.bly the woret group which could 
have bean &a-bled within the United Statu tor thia purpose. llr. Cax 
took oo part 1n the diecue&ion. 

llr. Hodges reported that the -.peai,. caee and the 
rubber caM are 1n the last .t&gea of negotiation, but that be falt it 
would not be c:leairahle to bring a Treaauey repreHntotive into the 
negotiations a t this tiae oince 1t aigbt &lara the attorn11• tor the 

companico and create contusion. 8·r t5(owLr-
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STATEMENT OF SECRETARY ~ORGENTHAU BEFORE 
THE COUL ITTEE ON WAYS AND MEANS OF THE 

HOUSE OF REPRESENTATIVES 

MARCH 6, 1942 
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I am e.ppear ing before you today in suppor t 

of H. R. 6691 which raises the limitation on the 

power of the Treasury to issue pu blic debt 

obligations under the Second Liberty Bond Act, 

as amended , f r om $b5 bi ll ion to $125 billion, 

and provides greater flexibility to enable the 

Treasury to conduct its war financing operations . 

On previous occasions I have stated that I favored 

this periodi c r eview by the Congress of the 

situation with respect to t he public debt , I 

think it serves a useful purooRe . I t brings t o 

the attention of the' Congress and the publ ic the 

condition of the public treasury . 
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It is urgent that this bill be promptly 

enact ad . The bal ance of our borrowing authority 

at the end of February , 19~2 . was about 

$1,400 ,000, 000 . By the end of March it is 

anticipated that the borrowing author ity will be 

insufficient to cover the debt issues that will 

be required during the month of April . 

In January . 1941, I apl)ea.red before your 

Committee in support of a bill to increase the 

total borrowing author ity f rom $49 billion to 

$o5 billion . It appeared at that time that a 

limitation of $o5 bill ion :<~ould be suf.fi cient to 

enable the Treasury to finance the est imated 

deficit in the Budget unti l the end of the pr esent 

fi scal year and provide some margin . 
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But we could not foresee then t hat we would be 

engaged in a war that would requir e our a ll-out 

effort . our defense progr am at that time amounted 

to approximatel y $28-1/2 billion in appropriations, 

contract authorizations , e.nd recomuendations. T~e 

war program now exceeds $140 billion , exclusive 

of commi tments by governmental corporations , 

The 1943 Budget submitted to the Congress 

early in January indicates that t he deficit fo r 

the cur rent fi scal year ending next June 30 wi ll 

amount to $18 , &00 ,000, 000 and, in addition , that 

the Treasury wil l be required to advance to 

governmenta.l cor porations ap9roxima.tely $3 billion 

to finance their activities . On the basis of these 

estimates the pub lic debt on June 30, 1942, wi ll 

amount to $70,600,000,000 . 
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The estimated defici t in the fiscal year 

beginning July l , 19~·2 , after taking i nto 

consideration contemplated additional budgeta.ry 

r evenues of $7 billion from new tax legislation, 

wi ll amount to $35, 400, 000,000. We will also be 

required to raise $4, 400 ,000 ,000 for governmental 

corpor ations . The estimated increase in the 

public debt for the fiscal year beginning July 1, 

1942, based on these estimates, will t hus be 

$39 ,800 ,000 ,000 and leave us wi th a pub lic debt 

on June 30, 1943, of $ 110 ,400, 000 ,000 . 

While these figures are huge in amount, they 

are made necessary by the great task to which the 

Congress and the American people have dedicated 

t hemselves , namel y, the t ask of winning this war . 
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Whatever the cost may be we are rea~y to face it . 

We are strong enough to bear it , and we know that 

it will be worth it in t be end . As I have 

suggested before, our production of overwhe lming 

quantities of war materials , an effor t that makes 

this debt necePsary, should frighten no one but 

our enemies . 

The bi l l befo:e you proposes certai n changes 

in the authority of the Tr easury to conduct its 

financ ing operations in addition to t he increase 

in the debt limitation. Br iefly , t hese are as 

follows: 

1. The Secretary of t he Treasury 1~ould be 

aut horized t o issue Treasury marketable securities 

on a discount basis or on a combination 

i nterest-bearing and discount basis . 
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At the present time we have authority to issue 

regul ar marketable securities on a discount basis 

only if the maturi ty date is not more than one 

"'1 
year after their date of issuance . We also have 

authority'to issue Saving~ Bonds on a discount 

basis . But this additional authority would give 

t he Treasury more flexibility and permit i t to 

design its issues to conform more c losely to the 

investment requ irements of particuls.r cl a.sE<es of 

purchasers . 

2 . The Secretary of the Treasury would be 

authorized to accept in his discretion obligations 

of the United States which are redeemable upon 

demand in payment of any ta.xes imposed by the United 

States . 
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This, in effect, can now be accomplished by the 

ho lder of such obligations turni ng them in t o the 

Treasury and getting the cash and then using the 

cash to pay taxes . The new authority would 

simp lify the procedur e and wo11ld mal<e it more 

convenient t? the taxpayer. 

3 . The Secretary would be authorized to offe r 

;:~.ny r~ew Tr easury obl ige.t ions in exchange for 

outstanding obl igations of any agency or 

instrumentality of the United States ~1hich are 

guaranteed by the United States as to both principal 

and interest . The Treasury has t aken over all 

the f i nanc i ng of the var ious governmental agencies 

which former ly issued marketable guaranteed 

oblig11.tions and now provides them with funds by 

purchasing their securities . 
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We are also in process of refunding the 

outstandi ng guaranteed obligat ions of these 

agencies int o Tr easury securities , but in 

view of the language of the various statutes 

under which gua ranteed securities are issued, 

it is now necessary to refund them indirectly 

by purchasing the guaranteed security and 

sel l ing the ho l der a Treasury security . This 

proposed amendment would simplify these 

operations and permit us to offer Treasury 

securities directly to the holders of these 

guaranteed obligations in exchange for such 

obligs.tions , in the same manner as Treasury 

securities ar e now refunded. 
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4 . A pr ovision is included to clarify 

t he authority existing in Section 19 of the 

Second Liberty Bond Act, which a.e original ly 

enacted in 1934 , was intended to permit the 

Treasury to buy any of its securities in t he 

market at or before maturity out of the 

oroceeds of a.ny oublic debt securities . . 

previously so l d . The oreeent l anguage, 

however, is ambiguous and might be int er preted 

to mean that the authority may only be used, 

in eff ect , for t he exchan&e of one security 

for another. This amendment would clarify 

the le.nguage in that section . 

Regraded Unclassified



- 10 -

5. The Postmaster General would be 

authori zed t o transfer the liability fo r 

outstanding Postal Savings Stamps t o the 

Treasury , and his authority t o issue such 

stamps would be terminated as of the date 

when the Treasury makes Treasury Savings 

Stamps available to the public under 

section 22 of the Second Liberty Bond Act, 

as amended . The Treasury will then assume 

the liability for redeeming such outstanding 

stamps and such stamps will become a public 

debt obligation. 
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When we initiated our present Defense 

Savings progr am l ast yea.r we deemed it 

advisable to utilize the facilities of t he 

Postal Savings System because it was already 

issuing savings stamps and had the facilities 

for immediate ly carrying out an expanded 

program. The question is now often r ai sed by 

t he purchaser of Postal Savings St amps as t o 

whether t he funds thus provided go into the 

Treasur y for tte purpose of helping t o pay 
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for the National Defense . Of course such funds 

do come into the Treasury and they are available 

for that purpose, but it is sometimes a little 

difficult for t he pur chaser to underst and . 
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In view of the fact t hat the Defense Savings 

pr"grara is carried on in the Treasury, I 

believe that it would clar ify the whole 

• orograa• if we could eliminate Postal Se.vings 

Stamps and issue instead Treasury Savings 

Stamps . These new s t amps would also be sold 

t hrough Post Offices as well as other agencies . 

The Postmaster General c.oncurs in this 

pr oposed change . 

. 
6. A provision is included to remove 

the tax-exemotion privileges on income from 

shares of stock issued by Federal agencies and 

instrumentalities which were inadvertent ly 

omitted from a simila.r provision in the 

Public Debt Act of 1941. 
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This ~ould put t hese shares of stock on the 

same basis as obligations issued by the 

United Stat es and by its agencies as provided 

in t he Act enacted last year. 

With this enlarged bor rowing program 

before us it is neceseeiy more than ever t hat 

the Treasury exer t every effort to obtain i ts 

funds f r om the cur rent income of the people . 

We have , therefore, materiR.lly expanded our 

campaign to sell Defense Savings Bonds . Si nce 

l ast Hay fi r st, when the present Defense 

Savings Bond program ~as inaugurated. ~e have 

received appr oxima.te ly $4,300,000,000 in cash 

through the sale of t hese securities . 
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Up to December first, just prior to t he 

attack on Pearl Harbor, the sale of these 

securities averaged about $300 mi ll ion a 

month. In t he month of December we sold 
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$500 million, in t he month of January over 

a bi ll ion do lla rs , and i n t he month of 

February approximately $700 mi llion . The 

Amer ica.n people are responding sp lendidly to 

our efforts to place these securities in the 

hands of the real investing public . Within 

the past fe~ mont hs we have inaugurated a plan 

for voluntary pay roll deductions to purchase 

Savings Bonds. Many business institutions have 

alrearly adopted such plans and the number is 

increasing ea.ch week. 
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At t he pr esent time nearly one-half of all 

persons working in trade and industry have 

thi s method for buying Savings Bonde avai lable 

to them . It is hoped that within the course 

of the next f ew weeks pr~ctically all 

businesses wil l have adopted these plans. 

The Treasury hPS a tremendous program 

ahead of it. No one epprec ie.tee t he magnitude 

of our probl ems better t han those of us in the 

Treasury . We a re f acing t he f acts squarely , 

and we are working cont inuously i n our endeavor 

to f i nance the war program a& much as possible 

from current savings in order t r.a t our fi scal 

operat ions may be a positive f orce in winning 

the war and in preventing inflation . 
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Kr. Schwan 

Seoretary Korgentbau 

Pleaae tr,r to get the original dr .. ing of the 
oartoon in tbie .orning'• Waahington Poat. 

112 
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Better Early Than On Time 
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Lt. Stepheu 

Seoretar,r MorgeDthau 

llaroh 6, lH& 

Please put OD -r oaleDdar that ColoDel GreeDbaua 
ie oollllng to han l~moh with u next 'l'uead.,. 

1/ 
... t. "'><L -
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f..\ECUTI '11:. ORD!':R 

9088 
'2'203 

PRCSc~I~G liiCULATIIJ!:S 
COilCt:RiliNG C! VILU:I DI>FE:lSE 

I 
~ 

~ virtue of t he outhority vested in me by the act 

·~titled """ net to provide protee'.i~n c;f porsons ard 

property from bomb in{; attack• in the United etates, a."ld 

for other purroses11 
1 appmvod January 27 , 1942, and as 

!'resident of the Unit-ed &tatus anc vor.r.an<ler in Chief of 

the Arcy Md Navy 1 i hereby prescr ibe the following Tel'\l­

lM.l.ons conc•rning civiliAn defense : 

1. Such funds as rray be available to onable tha 

Wrecto r of Civilian O.!ence to carrJ out tho ):rOvisi ons 

of the aformmtione<i act of January ~, 1!14~ , .,all 1:.6 

uted only for acqui r i ni; facilities, eqJipmont $1\C •upplies 

n«cessllry to provide for the adequat e prot•ction of peroons 

o.nd. propc.rty !roc. Uo:;bi~ at.t.aeks , sabot.g,ce W'ld other Y:ar 

ua.zards ir: th£ Ojnt ec ::rtaw:J, 1t.s territ:.;:)t1(,;8 and posses­

nions ; for ru-ovidi.ng servieco necessa.Tl' to t"acilic.a.te ef­

fective use o! all such fnc1l1U•s, equiJ2l10nt and s upplies; 

for defr¢nr expenses of procureC€flt (ir.cl•dL~£ Nsearch 

md de·Jcl.opcr.ent.) , inspeCtion, t.rmtspOrtat!.cn, at.orage , 

:n.ointe!lanco, ;n-otoction, diet.ribution, rbcov~:ry en<l re turn 

of f&::Eit ioo, uquil""'nt and suprliee ; and for cccountire 

ond aci:>iniotration with ru'J'Vct to sud! tncil1t1es , ""'iJ>-
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2 . The Director of Ci v1lian Deferuoe tro:o th:e to 

t1111C within the li.IJlitations or auch t\lndo .. may be avail­

able to the Office of Civililln Defense shall determine the 

cenoral typeS and respective quantl.tiee Of o<;uipment which 

he shall deem nece ssary and desiraHe to be purcht sed . In 

~:in& •uch dotermir~tions, thn Director shall be afforded 

tho advice and assistance or the ~lar Department and nay 

Cllke ltse or any other technical as5iat..ance, st.•Jdies, re­

ports or in!or:::a tion omich may be a vn Uable .to hU. . 

) • The Director of Civilian De feMe shall notU')· the 

Secretory or War, or such chiefs of serv ice:;, bu.reaus or 

divisions of the Vlar Department as the Secret ary rJBy direct, 

of e..<ch determination by the Director of the necessity of 

and desirab\lity for the purchase of equipment in accordance 

with par .:1graph 2 of this order . The War Department shall 

thereupon undertake all steps necessary for the procurement 

as procptly as possible of equipc10nt of tho type and 1n the 

qusntity specified by the Director of Civilian Defense. 

4 . In cOON!ction with t'le procurenent of i tel:ls of 

oquip~nt for the Office of Civilian Defcns~ the 11ar Depart­

mont ohall undert~e all necessary r"!sca.rch, devolopnent and 

stAildllrdi:ation of such equipment ; shall contract for the pur­

chase of • •1ch oqui~ment; shall conduct nll necessary inspec­

tions during and upon cO!'lpl etion of JMnufactur<; or assembly; 

and shall see t.t>at all equipment con!orr.o to s pecifications 

prior to acceptance . 

S. The 1\"ar Department shall keep .the Director of 

Civilian Defense inforoed or specific itecs ot equiP""nt. 

111 

Regraded Unclassified



- 3 -

b.tng procured and of the appl"<>ld.rute or probable dates 

tor delivery thereof, and the Director of Civilian D._ 

tense mall furnish to the l'lar Department timely instruc­

tion• as t o the place or plac~s at which such equipment 

shall be delivered to the Oi'fice of Civilian Defense or 

upon ito order . The War Department shall roako &ll neco~>­

aary an<l appropriate arrangenent s for the ehipnant of 

such equipment to the place or plsceo so des~ted and 

sh&ll be responsible fo~ such equipment until delivery at 

- such place or places. Thereafter t he OJ'!ice of Civil.ian 

Defense shall. be l"es;xmsible for ouch equipment, including 

ita storage, l!14intenance, protection, iuuo and distr ibu­

tion . 

6. There shall be made available to the War Depart­

ment, fran timo to t ime, rlithin tho lil'litations of such 

!undo as ~ be available to the OU1co of Civilian Defense, 

sufficient funds to cover all proper expenses incurred by 

the l'lar DeportMent in pursuanco of this order, inclucling 

costa or research, devclor.ment, procuraocnt. , 1nspoct.1on, 

transportation, and furnishing or facilities and services. 

Tho '.Yar Department shall have authority to pay all such 

exp~nses out of the funds so cede available to it . The 

IVar Dcpartn~nt shall k e•p the Office of Civilian Defcnso 

in!ormod from ti.:~e to timo of aU expenditur oo made fran, 

and oblit;ations incurred against, tho funds so made avail­

ablu to it . 

1. In addition to facilities, oqui):IQ.rtt and su)>­

pliea provit:lld for the Office of Civilian Defense througl\ 

the War Dopart.mant as hereinbefore authorized, the Director 

Iff' 
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of Civilian Defense mar accept equipment or supplies trans­

tarred trao any other department or agency of tho Pederal 

Government in conformhy rl th ap;>l1cablo law, and ma.y a'C-

cept donations o!, or lll8.)' borrow or lease facilities equip­

ment or supplleo. trom, otatos, municipalities or other polit­

i cal subdivisions, or from private individuals or corporations. 

The Office of Ci vilian Defense shall maintain at all tines 

tull and accurate records of all property received by it 

and of the disposition thereof. The Director of Civilian 

Defense shall make adequate arrangements for the s tor age, 

caintenanco and protection of all equipment, faeilit.ios and 

supplies or the Office of Civilian Defense in its possession . 

8. Within the limitations of such fUnds as may be 

available to the Office or Civilian Defonso, the Director 

~ arrange with other public or private agencies !or such 

research or develop;oent work, in addition to tha t o! t he 

·11ar Department in connection m t h the procuroment of •quip­

mont, as ho may deem advisable in order bett er to provide 

!or tho adequate protec1.1on of persohs &.nd property fi'OIIl 

bombing attacks , sabotage or other war hazards . 

9 . The Direcl.or of Civilian Defense shall make avail­

able tho facilities, supplies, and services of t he Office of 

Civilian Defense in ouch localities in tho United Sutes, its 

territories and poss .. sione as he shall dotennine to be in 

need or, but unable t o provide, adequate protoction of persons 

and properl-y from bombing attacks , sabotage or oth•r war haz­

ards. 'ltle Direcl.or shell have tull discretionary authority 

from time to tiJtle (a) 1.o define localities on the basis of 
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o•l ~tlng political subdivisions or on cuch o ther b~••• a3 

hn muy door.> apprnJ>rinta 1n viel'l or nrods ot population density, 

tho l ocation ol' vital "ar nctlvit loo, or othor factors glvill{l 

rise to p4rt1culnr risks from bombing tlt tlloka, cebotl.tge or 

ot.her wor hazard&, ~b l to a.lloc.1to, under uuch priorities 3 .o 

h< muy unt>blieh faci lit i es , cuppl i~o nnd cervices to or among 

locolitieo In cc~ or, but unable to provide, adequate protec­

Uon or per!K>:ts and property fr<n ba:obing <!tt>~cks , 84bott>Se 

Ol' oil. or • r haUlrd3 , w:d (e) to recall any •acili tiec o r trup­

plien, or di9cont1nue acy cervices uo ulloc~~od to ~ny locality . 

In ullocoUng facilities , suppliec or ucr'llcoo to any particu­

t•r locality tho Di rect or rnuy r ely upon cortil'ioutoo o r dul7 

conutttutod ci't'il authorities or any ot:.ato , Lo~·rJ:tory , munici­

)XIlit.y or othor political oubd1v1u1on compr1a1ns or situated 

·•!thin "uch locality , sett ins forth t.lo por ticulr.r facilit i es , 

..rupvltoa or aer7 ico:; lrhich such tJt.=lt.o , torritory , tlW\iC1~ty 

or other political subdivision is unablo to provide f o r the 

protection of pot·::o&s ud property tra:o bo::Oin;; attnckz, sabo­

~n(:(J , or other Gt:r haUU"ds . 

10. All e~uiJXJent , rnclll tloJ nnd su:pplios \fhlch oha.ll 

at cny ti"IU :>o i>><>videu by tlle ill• ootor or Ci villon Dof • nse 

ror 'ny l oco a ty ~ball bd ,,. tho dlnpool t1on ot t he Unl tud 

St,lttG Covcrre~(nt , :.nd tho Uni tod Stn:.oo OO''('r.ur.c:lt :1ht..ll re .. 

tuln In full It< r1tlhts in such proJAlrty eo ~"!\' :- , Le:.<"v or 

borrcwor, o:, th ... C .i"'C f'IAY t,.a . '!'o m.ch ox .. t.:n' · ~~ rMY ilc prncti­

coble , t.ll such J>TO:;>er~ ~hall oe el<.ll'ly t\:ld J I utlt.ctl.y IE.al'l<ecl 

t.s tl:.o property or, or pro;:crty un•cr ~ho control or . tho Unit?d 
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statos Oover.,.nt, O!tice or CiviliAn Defense. It sh&ll be 

the duty of the Di rector or CiviliAn Defense to ro;>ort to 

the Attorney General for appropr~to prosecution under the 

"i'Pllcable provision.s o! the Federal CrlJ:Unal Code any theft, 

unlaw!ul use, injury to or depredation co::nl.ttad against any 

such pr operty. 

11. The oquip-..ent, faclli ties and supplies of, or under 

the control of, the Office of Civilian Dlfense shall be cade 

available in any locality only by loan to duly constituted 

civil authorit ies of any state, territory, municipality or 

other political subdl.v1s1on cor..pr isin& or s itiJlltod within such 

localit;(, and any such authority r.ay <!istribute tho aaoe to 

re'ponaible and qualil'iod individuab or organizations, in 

accordance with regulations issued by t he Dl.rector or Civilion 

Defense; provided that it shall be a condition of all such 

loons that the civil authorit;r to which each loan is ... de 

shall give assurance to tho Director tha t the property loaned 

shall be adequately protected and ""'intoizled, the t it shell 

not. bo used otherniao tlua.n fe-r tho ;lrot.cction of persons or 

property frol:l boc>l>i"<! attacks, sabotage or other war hazards 

or for traini ng or ino truction incidental to such use, and 

that such property unlos s l os t , destroyed or consu~od i n the 

course o~ such usc shell be returned to the United States 

GovcM'Ir.Lent at any tir:ao upon order ot, or pursuant t o rules or 

r eguloUons prescribed by, the Director ' of Oiv1Uan Defense . 

12. The Dtroctor or Ci vilian Defense may proscribe i n­

signia, am bands and other distinctive articles which M"J be 

worn by pt<r3ons engaced i n ci•tilinn dot ense activities and 
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may establish rules and regulations !or the ~earing there­

of. The wearing ot an,y such insignia, a= band or other 

distinctive article otherwise than in accordance with such 

rule• or reaulations by aQY person having knowlo~ge there­

of shall subject such person to the penal ties provided in 

section 2 of the act or January 27, 1942. 

13. The Director o! Civilian Defense may make and 

issue such rules, regulations and orders, may prescribe 

and aaopt such forJ:lS1 and may make and enter into such 

agreCMnts, lease• and arrangemento , not inconsistent with 

the act or January 27, 194Z, the terms of any appropriations 

thereunder, and the regulations prescribed in this order, 

as ho may deeJO necessary or desirable to carry out the pul'­

poses of such act . The Director may exercise any of the 

powers or duties conferred upon him by this order or by the 

act or ~anuary 27, 1942, through any responsible person in 

the cc;ploy or the Ortice of Civilian Defense that he may 

designate. 

14. All purchases and contracts for supplioo or ser­

vices IW!e pursuant to this order shall be exempt from the 

require~nts of section S709 of the Revised Statutes to the 

extent poradtted by law. 

THE ro'HITE ncus~· 

!!arch G, : 942 

FRAt:KLIN D. P.OOSEVELT 
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TREASURY DEPARTMENT 

BUREAU OF ENGRAVING AND PRINTING 

MEMORAN DUM 

For llr. Swope: 

On December 16, 1941, the Secretary addressed 
a a~rEilldUD to a asking whether a.ny eo~~memorative 
postage at&&ps wore e<:heduled for the next six 110ntb&. 
The Seerstal'J' was advised that tba Post Office Depert.­
aent bad none Wider consider.,tion at that W...e. 

Yesterday tba Poet Uftice Department uked 
t his bureau t.o prepere deeigna for three st..lllps to 
replace tbe current three so-called •defense ota.pa•. 
The dsfen£e etal:lpe now on issue are of ordinAl')' size. 
The new ones Wldor considoration are t.o be of special 
dollvel'J' she. The tantati•e do sign cells for tbe 
Eagle vith his wings arr.,nged 1n the fol'l:l of a •v• , 

123 
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with the words "fl1n this war•. As further consideration 
io given the designs, it is posaible there eay be 
rudicd changes from those wo are now working UJ>on. 
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Deoeaber 16, 1~1 

llr. Ball 

Secretary Morgenthau 

Pltate l et ae know tod-r bow many oowmeaoratiYe 
tta=pt you baYe eobeduled tor the next t1x aontba. It 
aeeat to ae that one of the W611 we oan eoonoaise 11 
to out down the nuaber of oomm..oratiYe ata&pa. 

Are 70u equipped with job printing aaobine17 
to do tome of the work for the Detente SaYing• Group? 
Could you get 1n &JI1 additional uohl.neey to do IOIP of 
the work aa their load l.noreattl? It aeema to ae that 
the aaoh1nery would p&J tor 1t1elf Ytry qu1okly through 
the use of 1t on a 24-hour baa1a. 
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DooMbtr 16, 1941. 

ror S.Oret.ary llorc111tbaua 

Thio .............. aanora 701ll'a or t.o4q. 

Tho Poo~ Ott1C41 ~para•t "'PPrta tbat tbaro uo DO 

c-roUft otollpo ochoclult1<1 for tba Mltt au -the. Sonnl 
~uuta bavo beeo recehecl n tho Depo.rta""t • ak.iD& t or t.ho ilou-

-- &IICO of a Ot.djl to c-rote tba St.ateboocl ot loa~ 00 ~- 1, 
1942. TllaH requu"" havo DOt yot bM8 preooa~ to the Po•-• ter 
Gtllora.l. 

Tbo prone! """ of T1 U o 44, of t.ho Feclorel Cocio, SocUoo lll, 
11 u tollo••• 

"ill priAtill&, biaciilljl, IIDCI bl..U-boak work 
lor •OIIir••• , the lbtocu U,.. of1'1co, t.he Juciioi"'7, 
&Dd •••'7 ...cuti•e depa rteout, iodopoadoct of! 1co, 
oDd ootabliob.OAt ot tho OovoJ'DIIOII~ llhell. 0. doao 
at tho Oon......,t Pr1Atilljl OUioo, oxoopt OllCb 
••••• of work aa ohall bo da•otd by t.ho I oint Co.-
8ittoo OD Priatilljl to bo W'i.,t or ooooa ... ry to han 
doao olanbare thaD 1A t.ho Diatriot ol Col•bia 
l or t.ho Ol<OlWii ....... or uq field ••moo outaido 
tho ooid Dlotriot. • 

Owioc to t.ho toreaoioc ln t.ho llllNo.11 ot ,._.,..,Yi.ai ""' PriA~ 
loc bu ioatallecl 0Dl7 .u!!iciMt Job-priJ>tio& • chiooey to -t tho 
ooodo or tba -..1 ty pr1Atilljl required by t.ho ~partaont 6DCI o ther 
•c...,iaa . 

1 u IDOlloecl to boll .... the~ 1t oould bo u~•ol7 d1ttiC11lt 
t.o &•t iaecliota daliYOI')' OD 0117 odciiUODel e<lllipMIIt 1A tile oYmt tba 
btlrMu 11 aothoriaecl to take onr ~r ... ao Sarin&• priDUna. 

Ro\WithotaodiA& local roo~iotiono t.hio bureau 1>4• bom oidi"' 
t.bo Dotmao S•Yi.ai• &roup troa Uao to ~iao , oAd will continuo to do oo 
u lot1c u tho -r1111107 lotto. 

'· ' . llall 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa Karch 6, 1942 

1o Secretary Morgenthau 

Wallace Deuel telephoned me from Loa Angeles thie 
afternoon to give me some background about Disney which 
he did not want to put in a letter. He wanted me to 
know these things before Disney's arriTal here for the 
Tuesday meeting. He says Disney is troubled on a number 
of count a, and he may not be willing to go through with 
the project we haTa outlined. 

1. Disney is fearful of becoming labeled aa a 
propagandist in the public mind, with oonaequent damege 
to his reputation aa a whimsical, non-political artist. 
He is bothered by a few abusiTe letters he baa had about 
the New Spirit, charging him with various political, 
racial, and other affiliations. Apparently he also remem­
bers Lowell Mellett ' s question at the Secretary ' s house, 
"Aren't you afraid that you will hurt your reputation by 
this sort of thing.• 

2. He ia uneasy about the financial aspect of these 
proposed films , as a result of the trouble over the New 
Spirit in Congress . It ia apparent that this episode baa 
disheartened and troubled him in spite of the additional 
publicity his picture receiTed. 

3. he ia troubled about the sale and distr ibution 
of the proposed film series on the ground that exhibitors 
may not want to show propaga.nda films . 

4. He ia uneasy at t he prospect of a number of other 
government agencies joining the Treasury in the sponsorship 
of these films with the possible result that the films 
themselves may beoome mere compromises to suit all tastes . 
The Rockefeller organization, for example, objects that 
the proposed film of the Nati child ia too serious in treat­
ment and also makes the Nazis seem too nioe. 

Those who are working moat directly on the new ~ilma 
wi th Disney are enthueiaatic about the proposed aer1ee; this 
includea ¥r. Deuel, who regards it aa the aoat iaportant 
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work he hea done since hia r eturn fro• Berlin, and llr. Grant, 
the ato17 writer, who came to Vlaahington on llr. Dieney•s 
last two vi sits. Neither llr. Grant nor llr. Deuel will be 
with him next week. In addition, George Gallup, the publio 
opinion analyet, is highly enthusiaatio about the pictures 
and thei r probable effect. He believes that the American 
public want s just this kind of thing and that exhibitors 
will be delighted to show the pictures. 

l(r . Deuel said he did not want to exaggerate Yr. Disney's 
mental reservations, but thought we should be warned privately 
before Oianey arrived. Naturally, he does not want anyone 
to know that he tipped ua off in this way. 
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TREASURY DEPARTMENT 128 

INTER O FF1C t: CONNU NICATION 

OA T. JlarCh 6. 1942. 

TO 

Stllojec~ : Payroll Savings Plans i n 50 Large 

1. I am attach i ns t o this memorandum the t able on 
L •• e operation of pe.yrol l savings pl ans in large comoanies 
tl.<-~ wee discussed in your ot'!'lce tb1a mornin;. . The 
tn". le ~rovides in!"or:::a tion on the operati on or payroll 
sav1n_s clans 1n tt~ 50 largest companies r eporting t o 
t 1.e Tret'.tury for December 1941 an<! Januar y 19~2. The 
ta,l c i s in t wo parts -- Part I ranks t he comoaniee i n 
t:le or der ot tt.e number of neraona emoloyed on Je.nuary 31; 
r nl Part II ranks the comoanie s in the order or the nercent 
o! om~loyee participati on- in January . 

2. The 50 oompeni ee l i sted in tne table emol oyed 
" ' roximately 1, 5So , ooo per sons . In December, 21 percent 
of th es e ?eraons were par tioioat i ng i n t he payroll savi ngs 
? lan. By the end of January, the nartioipation had grown 
to ~7 percent . Deductions permi tted by the employees of 
the•e oomoanl ee amounted to 3.5 neroent of their aggr egate 
wa,e~ in beoember, and t o approxima t ely 5. 0 percent or 
t ueir egsregate wages in Je.nuary. 

) . I t the 50 companies are r anked in the order or 
t t r number or em?loyees -- Pert I or t he t able -- it 
1s !l~-narent thl' t i n companies or similar size ther e is 
r.o oons istenoy i n percent of partioi:_)a tion. There are 
l Art>e c ompanies "1. th a large J)R rtio i:>ation -- General 
~cctric , S5 p~rcent , for examQle -- and l a rge companies 
•it~ a small narticination -- Bethlehem Steel, 23 percent. 
A e l~ilar variati on ie round among smaller companies . 
Co~.onwealth Edison with 10, 000 employees has a 54 percent 
o." loyee participation, while Arms tronc; Cor k , a company 
o:· Me se.me size r eports only ) percent of it a employees 
pc.r tlCl1pat ing . For the country as a whole 1t appears 
th&t t ho s ituation i s very spotty, 
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It, Part II of the t able r r nlttl the cou!'l)anies in 
the orJer of the percent of em,loyee ~~rticipation . 
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Tho oo.npaniee at the head of ti'.e liet va ry i n s ize ar.d 
1•1·~ in different lines of busi ness , lout they have one 
cnnrrcterietic in common ; tha t i s , a lar~e percent age 
oi" tneir enr;:>lo:reee arc loca t ed in n 1'e~l !;)lanta or l ive 
i n nn area of l imite~ eY.tent . I t i s possible to reach 
11 l~rt.e ? ronorl:ion o-r these eot;>l oyeee qu1ckl:r , therefore, 
~r·~ t .. e oolll))e.n:r can !ll2.!<e a ~'Ood eho.., i n.; earl:' i n the 
"'I'O t·eo . The cheracteristic in common ot moet of t h e 
co~~niee a t the bot tom or the lis t, on the otr2r hand, 
!e i; .. t t;.ey are spread out in their opE-rations. Of 
t.,e 1 ~ bottoo co.,ani ee , 1 2 er e lare:e r ." llroads arr:' it 
1a -rtent t:-.~t i t ~:ill t Me a lon time to r Paoh ell 
t .. ~ •::.~loye~s of ~uch >Jidespreed orgc.nhationa . 

Regraded Unclassified



130 

OperaUon o! P&)'roll 8aY1RSo nano ln thAI F1t't7 ~..o.tpot Coapanloo 
ilaport1ns tor Ptooaber 19111 an4 January 19112 

Part I. C_.,leo .Lre llanltod 1n Order or Nuaber o r Peroono Eaploro4 on Janll&r)' }1, 19112 

llama or Coo:pany 

Generd J:otora Corp . 
aethlenem Steel Corp. 
General £lootr1o Co . 
l,!hr)'eltl' Corp. 
wutern i:leotr1o Co . 
Salt,.,ort 6 01\10 R. R. 
Soutitert'l Rallvay Sye"te m 
:..:tv Yorlc. !elephono Oo. 
Pao1!1C ":elophone A Telegr&.;ph Co . 
nunou t:entl"&l 8yetem 

_j,al«4 Alrorott Corp. 
.oe1n. Alrorart Co. 
Loultvlllo • llooi\Y1llo R. R. Co. 
:,.lcat;o, Lllvaukee , St. Paul a: Pacific R. R. 
!lllnoh Bell Telephone Co . 
Soatb!:t'IDte rn Bell ':olephone Co. 
Cllo••P<•ke 6< Ohlo RaUway Co . 
Southern Brll Telephone & Tele6r aph Co. 
Ch1on o I.e !1orthWtetern LinE! 
:·ew Yor~, t:ow Haven &: HI.Lrttord rt. R • . co . 
ilortolk & .oUI1..8l1l l\&1lway Co . 
ijrest l:orthern Ra ilway 
Rock Io1nn4 L1noa 
Publ1o Service Corp . or !few Jereey 
!lev En ~lnnd Telephone & Telegrapl\ Co , 
.;.ell Telephone Oo . of Pennsylvania 
Staboa1'(1 Alrl1ne Ra1lway Oo . 
Atlont1c Ooaot L1no R. R. Co. 
.Ice rlcan 'l'olophone 6< Tolo£r&ph Co, 
::.uca.. o Sw-tace Llnee 
Roston 6: 1~1ne R&Uroa4 
l.lch1

0
an Boll 'l'o1opbone Co. 

.. heralde 6: Dan JU.ver Cotton 1:111& 
:·ev Jereer Bell Telephone Co. 
7ranler'• Int. Co. 4: Branches 
O::!Lo Sell 7-elephone Co. 
!'e'l: York, C~'\1ca.go , & St. Louis P.ailw&y Co. 
Le"l b Valley Railroad co. 
lellO\: ':'ruolc &: Ooaoh Htg. Co. 
::. J . Roynolde TObft.oco Co . 
::ortht.rcote rn Bell Telophone Co . 
An~,atront; Cork Co . 
Co11nom:o~tlth Edleon Oo . 
·.:abnoh Ra1l>~ay Co. 
l:a, nol1a Petroleum Oo, 
~:1uou1·1-Xt\n1ae-!exae R. R. Co . 
~e7Aa ~ Pao1f1o Railway Oo. 
Crown Zollorbach Oorp. 
ren•er t Rlo Grande Veetern P~. 
Aetna L1fe I ne. Oo. 

Uwt'ber ot Pereen~ ot Eaployeee Percent ot Aggregate 
E 1 Part1o1pat1n~ P~ ot Part1o1pat1ns ap oyeee : ___ __:_:..:..::;:.:..:::::.::·~~-- ~ployc• ptduqted J anu.a ry }1 -...ioJiii!A.SUC~~WliUJ.L-

Deo . Jan . Deo. , Jan. 

2)7 , 276 
11!1 , 647 
12 ,6o6 
6 , 906 
62 , 585 
511, 218 
41,6S6 
)9, 719 
}7,850 
35, 26o 
}), 000 
)2, 11oo 
}1,7}} 

~:ij~ 
28, 204 
28, 0l7 
26, 2o1 
26 , 100 
2} , 1159 
21 , 118 
2l, Obl 
21, 000 
20 , }S6 
20 , )19 

11, 1169 1 ,lOS 
1 , 537 
16,41} 
15 , 600 
111, 577 
13, 702 
1}, 500 
1} ,050 
11,820 
11,!>015 
11, ~215 
11,1113 
10, 941 
10, 766 
10, }90 
10, 367 
10,220 
10, 0911 

9 , 1126 
6, 586 
e, 5112 
7 , 862 
1,101 
7,692 

22 
19 
82 
1} 
1} 

11 
5 

21 
11 
~ 

70 

~l 
II 

1} 

17 
2 
7 

~ 
It 

~ 
~~ 
12 

4 
2 
ll 
56 
6 

11 
22 
lS 
111 

g 
II 
6 

18 
112 
12 

1 

N 
21t 
ll 
l2 

II 
12 
9 

27 
2} 
85 

~a 
11 

~~~ 
15 

5 
68 
22 
20 
17 
21 

2a 
l} 
ll 
16 

~ 
10 

~l 
22 
I! 
3 

15 
70 
15 
17 
21 
25 
15 
12 
1§ 
21 
116 
28 

5a 
21t 
35 
20 
14 
10 
12 
11 

~ 
¥ 
5 

r 
4 
} 

a .. 
7 

a 
6 

~ 
~ 
~ 
6 
II 
II 
6 
2 
} 

ij 
5 
~ 
2 

5 
6 

r 
4 
6 
2 
2 

6 
6 

G 
5 
II 
II 
J 
7 
5 
} 
5 
5 

~ 

i 
II 
5 
3 

a 
a 
a 
i 
6 

l 
7 
3 
s 
II 

l 
3 
5 
2 

~ 
5 

i 
a 

Ortioe of ,n:; SeoreEarJ of the !reasur)", bi v-ialon of Rieearcb ana su.~1et1CI. 
11
1 

Leu than 0 . 5 poroent. '!./ Data not a•aiU.ble . 

l!aroh 5, 194:! 
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Operation O! Payroll 8u1nga Plana 1n t he Fl.ny Lar6!tt Ccapan1aa 
Reporting for Daooa'bar 19111 an4 J anua17 19112 

Port II. C0111pan1u .t.re Ranluld 1n Order of Pe roent o f Employee Part1o1pat1on .ln J anuarr 191!2 

---·---· HWD'ber o r 
Employee • 
January 31 ______ , _____________ .:__ 

125, .;00 General tleot l•lo Oo . 
Ci\iatPO surt aoo Llnee 
l.'n1ttc1 A1r ot•a tt Corp, 
Co:it'lotr.:cal t h Ed1aon Co . 
t:e"' Yo1'. Telenhono Oo. 
;t. J . ?eynoldt To'baooo Co. 
Fu\)Uo Strv1co Corp. ot ttew J erseY 
::.a. noUn Pet rol eW!l Co . 
::ortiu.·eat•rn Bell Telephone Co . 
_t::.eral l:otort Corp . 

_;;.; :n land 'Zel epllone & '!olograph Oo. 
:·-"7!ler Cor!) . 
:·ev ..1~1·111 Bell Telep._~ne Co . 
..-utern tlto trlo Oo. 
·:tb~iil~1 :-<J!1l\·ay Co. 
!t>t.ile.-.e::: Jteol Corp . 
:)out~:oetern Bell Tel ephone Co . 
~oeln~ Aircraft Co . 
t!tlt\ o.flleJ)hono Company of Pennsylvania 
l lllnolo Sell Tel ephone Co. 
?J.vt ra1de & Dan Ri ver Cotton t:l lla 
:tellou 7ruo~ & OoROh Hfg. Co. 
Loulovllle & t!aohvHle lla1lroad Co . 
1.1ar:oar1-Xnneae- Te xae R. R. Co. 
C.,loa. o, t.1lwaukeo , St . Paul t: Pao1t1o R. R. 
!:lei.l •n Boll Telephone Co. 
:· ... Yor:<, 1:ou Haven a: Hartford R. R.. Co. 
Pt!c1.flc .:elephone & Telegraph Co. 
k'.erlcan Telephone & Telegr aph Co. 
Solt')n i.. 1:a1ne R. R. 
7ranler 1a I n1 . Co. & Br anche& 
;:., lor~, C~1o-ao, & St . Louie RaHvay Co. 
:•xao & Pao1t1o Railway Co. 
~outl~ern Bell 're l ephone A ?elegraph Co. 
OlUo lell ""'lophono Co. 
.. euver l:. :Uo Grande Weet.em Ry. 
'1\lti:>oro & Oh.lo R.• · 
Cn1ta "O & l:ort hweet.ern Line 
Aetoo L1 fo I na . Oo. 
::\oct. IslAnd Li nea 
C.-..·n Zelle r bach Oorl) . 
Orca.t ~:ort.horn PJ\1lway 
Loh1;·;, Vulloy Rtl1lrond Co. 
Senbonl'll A1r 11no Ry , Oo. 
Southu•n ;\11lwCLy System 
:.or!'olk &. • •• ·eetern Ry . Co. 
lllino11 Central Sye tom 
Cheanpeolto a. Ohi o Railway Oo. 
Atlantlo Ooant Line R. R. Co . 
~ctrons Cork Co. 

15, 600 i , 000 
0 , 220 

39. 719 
10 , 76& 
20 ,~6 
9, 6 
10 , ~90 

2}7 . 76 
20, 31~ 
61<, 90o 
13, 050 
62, 58a 
1<>, 09 

1119, 6114 
28, 20 
32 . ~00 
19, 469 
29 , 11')1 

13, ~00 10 , ~1 
31 , 3t 

1!, ~8 
}0, 70 

13 ,~2 

~!' 9 i :~~ 
14, 577 
11, 820 
11, 528 

8 , 51!2 
26 , 261 
11, 568 

1· 701 5 ,218 
26,100 

7. 692 
21,000 

7 , 862 
21 , 061 
11, 1113 
17,10g 
41 , 686 
21,178 
}5, 200 
28 ,0 37 
16 , 5~7 
10, 3 7 

Percent ot Emploree a Peroen~ of lriregate 
Part 1o1pat1ng Pay o r Part1o1pat1ng 

Jmployooa P,4uottd 
Deo. J an . Dto. I Jan. 

82 85 ¥ 5 
56 l~ 2 
70 

¥ 
3 

33 ai 3 
21 3 
liz 46 5 3 

~i; 39 3 

~~ ~ 5 
12 ~ 22 27 6 
26 26 2 ~ 13 25 l 
18 ~a i 7 

i' 5 
2~ 2 

19 23 6 6 
17 23 i 5 
9 22 5 

12 22 5 
13 21 7 7 
22 21 r 6 
18 21 6 
16 20 5 
11 20 4 3 

4 17 3 
11 il 7 7 

4 2 ~ 11 15 6 
ll 15 6 l 6 15 3 
111 15 4 ~ II ia 12 

,. 
~ 7 13 6 

s 12 7 8 

12 12 2 a ll 11 r 7 11 
,. 

a 11 2 .. 
10 3 4 

4 10 6 5 

~ 9 5 5 

~ 2 ' 4 
,. 

5 7 3 
,. ,. 7 a 3 ,. a 5 

2 4 9 
2 3 

,. 5 
l 3 2 2 

Stat1at1ca . 

Regraded Unclassified



Anal1111 or Expoeu..r·e to Pe1roll s1•tnge Plen e 
fob~rr 28, 19~2 

N~ber ~xpoee4 
to porr oll 

eeYlnge plane 

Part A - Su.serr by NU3bPr ot Orf~n1t~tlone t xpo e!d 

I . 8ue1neee organ1tet1ona 

m 
( ) l 

~~) 

(5) 

Lsrge rallroede, . . . . . ..... . . . . 
Other f1rcl vl th 500 emplO)'flfll • or • ~~j.~ • .. '' 
Othor flrmo v1th 100 to 499 employeeo , ::::: 

Subtotol - lorge t1rme ..... . . ... .. ....... . . 

F1rml v1th leas than 100 employ~ee . ..... . . . 

(6) Total buolne•• orgon1tot1ona. ,., .••••..•. •. 

Jl . OO•trn!lltntal organ1t.~t 1on a ......... ........... • .. 

til . Orond total . .. . .......... ..... .................. . 

158 
5 ,071l 

.!!..ln 
16,359 

~ 
}6,1;1;9 

• 

Pert 8 - S~ry ty NYftbrr or Em~loy••e £xpoerd 

Total n\OIIoer 
ln t ho 

( 
cO\IIItrr oat1aate4) 

167 
7,277 
~ 
}lt,415 

• 
• 

• 

• -

Prrcent 
of total 

expo .. d 

• 
• 

• 

• = 
• 

-----·--------------.....-----,.- ·-----.--- --
l. Buo1ne•• organ1t~t1ona 

(1 ) Lorge ra1lroade . ........ ,, .......... ,, ... .. 
( 2 ) Other fir~• •·1th 500 euJ:.loyeeo or more .•••• 
(} ) Oth~ r flrmo vlth 100 t o 499 employefo .... .. 

(4) Subtotol - large t1ma ..... ............... . 

(5) rlr=o -ltb leoo tt.en 100 emp1oyeea •.. ••••.. 

(6) Total buelneea organlzat1on e . ... .......... . 

II . Oo••rnarntal orgen1~t1one 

(1) Federal Oovernunt . ............. . ......... . 
(2) State ano local goY~rnMente • .. .. ........... 

(})Total governo~ntal orgen17atlone • .. .•...... 

111. Grc.nd tota.l . .. .... . . • . ..•........ · · · · • · .. · · · • · · · · 

Orflc~ or the SecrPtary of the Trreeury, 
01 V1110n Of Ree rerch and 5t8t1e t1ca. 

1 , 27~ . 260 
1},02'>,067 
2,461 , 702 

16,S29 ,0~6 

51;1; ,168 

17, 373,204 

• 

111 . 25~. 10§ 

• • • 
• 
• 

l 0 ,400, ooo !/ 

1 , 700,000 !/ 
2 , !00.000 

4 , 400 , 000 

34 . §00, 000 !/ 

!/ £xc1u4ee ngr1tul turel employees, m111t~ry ptrtonnel, employPee on WPA or NlA or CCC 9TOJecta , 
proprietor•, rtr• members, aelt-tmoloyt4, ceeual vorkere and per~one 1n doaeet1o eer•1ce. 

• DAta not ave 1lebl e. 

• • • 
• 
• 

21. 

• 

• -
MJ!rch 6, 1~ 

Regraded Unclassified



rtr:~t 14plortne; 100 to -99 Pereon t Parttclp,t.Ur.g l,n Pa,Jroll SaYtnse Plant 

(Aa reporltd b7 the Det•n•e Se• tnc• Start•• State A4a1nt t tratort ) 

suu 

.Alabf::a, · · · • • • • • • • • • • · • · • 
Art r.ont •..•••.• • • • · • • • •.• 
Arltntlt, ••••••..•.• , ••• , 
::orthtrn ceurornh .. ... . 
s~utr.ern Cd1forn1a, 0 ••• • 

Colora"o . o o • • o • ••••••• o •• 

conr~~ctteut. o ••••• o • •••• • 

Otlsva rf •. , •. • . • . •... · •. • 
t! t tr.rte:t or Colum'bh . . • .• 
flc rtda •. o o •••• . o • ...• . o o 

l•or{lll, •• •.• • • o ••••••• • 

:4ahn, • ••• • .•• ••• • . o ••• • 

:111r.o1• • • • . • o • • • 0 ••••••• 

' -;4\!lr.. . . . • • .••.••••.• o. 

:.,.....,. • •• 0 • 0 ••••• 0 ••• 0 0 ••• • 

-"""r"r.•••· ... 0 ••••••••••• 0 •• 

" • r.t\I.Ok7 , . • • • . , •• ••.•..•• 
~~1ttanr. ••..•.••••.• o •• • 

!:trl c• . . . . . o ••••••••••••• 

:• .. r y\a_t-,4 • •• , ••••• o , •••••• 

''~'''et.;uttttto • • . • .•••••• 
::tci.1£an., . . o • • ••••••• ••• 

:;t:.:.t'tOtto. o, ...• , , • .. ... 
:t1tt1tt1pp1o .•. 0 0 •• • • •• 0 

~\11'1:2\J r'l 0 • •••••••• 0 •••••• 

~?n ttn• . • . . , . . .. . •• o • o ••• 

::~braekc • . .. o • • ••• , • o ••• • 

!o!Yilt'IC! , 
0 

, , , , o o , , , o , , • , • • • 
:t~ Hro.apthlrt 0., ••• ••• .• • 
~~ ..... .:'ertt7 o., •• .• • • , ••..• 

;:·· :lf'x;eo • ....•. • . ....•• 
..... Yor~o, . o ••••••• •••••• • 

:;?r~t Ctrol1nc. • •.•.... .. . 
!:~r~t 'Jtkota • . • ..•.... •• • 
cr. to •...•.•• 0 ••••• 0 ••••• • 

:.c.t,~o:e , 0 0 • • ••• o. o •• • ••• 

;~;r~~- ................ . 
•.••• l•tr.lt. 0 0 0 •• ••• • ••• 

JU::t• Itltnd • • 0 •••••• ••• • 

, .. ..,r:.n :,.r.,l \ne •... . •• •. .• 

~,.u:r, I"•ko t• •• ..... . . ••.• 
. • nr.• aat• . . . .. .. . .. .• .... 
~;~e' ...... .... .... ... .. . 

Pol , , , , • • , , , , , , 0 , , , 0 0 , • 0 

Ver'll!lnt •••••• • 0, •• •• ••• 0. 

\'1rstn1o. , .•. . .• , . , ••.. . •• 
"~at l • ..... - ne.on 0 0 0 •• • ••••••• •• 

• •tt Vire1n1a •.• ..•. •.• • • 
• 1tcQnt1n •..... •.. • .•• •• • 
" f"-:i l nc; • •• .• •• . •••••••.. 

All t~ll , •. , .• , • , • • • . ... . • , 

Rallr<!tcll • • ••••••• 0 ••••• 

7o:el •.. 0. 0 •••••• •••• • 

NU2ber ot hrat vhh pe7roli 
•••tns• plane 

Jan. 10 reb. 21 ' rob. 28 

17 
15 
22 

16o 
~95 

6~ 
100 

0 
& 

4& 

~ 
~a 

0 
~ 

11~ 
75 

0 
' ' ;z 

53 
137 
1&1 
'0 ·o 

2~ 
8 
7 

171 

12 
505 
2~ 

0 

29 
21 

71' ll6 
l} 

5 
0 
7~ 
l) 
J.O 
'1 
h 
0 
0 
l 

0 

~ 

101 
2}8 

0 
20 
97 
91 
26 

72-
z~l 
272 
9! 

Zb 
a6 

lf 
l~~ 
~7 

1?7 
1~8 

l~~ 

n 
-~6 
66e 

105 
246 

o• 
26 

lo4 

94 
26 

825 
}10 
92 

272 
102 

n 
99 

~ 
}42 

~g 
14 
66 

273 

1 , 41~ 
149 

7 
675 

~&& 
1 ,}9;1 

12• 
% 

fo;~tl 
n\Ober 

: or rtr1• 
: (utlaate~l 

2!5 

l~ 
489 

1 ,171 

198 
622 
84 

152 
1}9 

569 
50 

2,252 
5S6 n1 
272 

~ 
198 
1105 

1 , 523 
1,022 

)C9 
1~3 
66~ 

35 
4,239 
~59 

29 
1,739 

345 
317 

2,0}2 
22'< 
174 

1~ 
:;liS 

1,375 
111 
63 

2 

C:ft'lCt or u.• '5ecrt~~trJ o f 'he Tr~eeur)'. v1•1non or Ktturch er.c 5tettetlct. 

• ~ata •r• t or F•brua%'7 21, tn,easueh • • no Pebna.rr .ca report ..... r~ct1•t~o 

Ptrcen\ of total hi•lnc PAJTOii 
•••1nce plf.DI 

Jon. 10 r ob. 21 ' r eb. 28 

6 
26 
15 
~~ 

~i 
0 

}~ 
10 

~ 
0 
l 

42 
24 
0 
2 
s 

~~ 
21 
0 

~6 

3~ 
20 

}4 
12 

6 
14 

0 

6 
7 

~~ 
7 

26 
0 

~~ 
47 

l~ 
0 
0 
7 

0 

_g 

~j 
~~ 
56 
51 
)4 
0 

l) 
70 

100 

~ 
20 
21 

~ 
~ 
79 
l) 
12 
17 
75 

~~ 
~l 

100 

100 

.£. 

M 
~~ 
57 

'6 
0 

l7 
75 
16 
52 
~7 
~ 

100 

~~ 
21 
2~ 

~ 
&8 
34 
52 
90 
57 
~ 
}l 

&9 
35 
~ 
39 

39 

~ 
55 
}2 

&4 
l! 
1} 

~~ 
4} 
~5 
17 

1~ 
100 

Regraded Unclassified



134 

r u .. t £splortng 500 Pertone or Kor~ PtrUclpattns \ n PeJroll S&•ln&t Pllnt 

( AI reported ~7 \ht Dtttntt le• tn£• st,rr•1 5tate Adsiftletratore J 

: -.Al:tbiUII!o, • • • • • • • • • • • • • • • • • 
;.r!.&Ont ••••. •• .• • •••••. • • . 
Artontat., . . • •••••••••• •.• 
t-;orthern CtUfornh •. , .. .• 
soutr.,.,rn CoU tornU •..• .•. 

Colot/100 ••.. ••. •• · • • • •.• • . 
Conntc~lo1.1t • ••.•. . • , . .•. ,. 
Ptlf"'4r'! ••. .••.••• • , ••.• •• 
Dlttrle t ~r Columbl~ .. . .•• 
rlorlC:t • . ••• •• 0 •••••• • 0 ••• 

:Jtorgl• ... . . .. ... . , .• .• •... 
icleho ••••• • , • • •••••.••.•. • 
1111~')\t •••.•• . . .. .. . .. .. 
t eGl ene • • •••• . ••.•.•••••• • 
J.,. ............. . . .. ........ . . 

~tilt I •..•••.• • • • • • ••.. • •• 
l•otl.IC~1 ••• . .•. •• ••••.••• o 
l.ou~fll"~' • •• • • ••..•••••... 
Y• t:tt • . ..••• ••• , • •• o • ••... 
:~r71t-n4 •••• . • • • o • ••.•••• • 

lt.au:e:huuttt • • o ••• .• • . .. . 
l!lc:h1gttn •• , •• , •• , •• • ..• , •• 
!!\nt1t iOt8 ,, ,. , , , , , , • • •••• ,, 
Klltlactt:;~pl . , • • ,., .• ,., ••• 
1Uaeour 1. ,. ,, ., ••.• • • o, • • • 

!i.,ntanc • ••• , •. . •••• . • .• ••• 
:iebraekt •• ,,. , •• , ••••. o, • . 
~.tv.rde ••... o .. • .. •• •••. . •. 
!ltv He.spthlre . • , . • •••• • •• . 
J,,. •. Jeret)'. , •••••• •• , •.•.• 

5t u :text co,, ••••••..• • o ••• 
alt ... York • • • 0., •••••••• •••• 

North C~rollnl ............ 
).orth DtJtot• • •• o •• o •••••. • 
Cr.t ')o, •• o • • • o, , • • • • , o .• • •• 

CHohou • . •••.•..•..•. • . • • 
Crtgon •••.••• • ••••.••• •••• 
P•nne7l•on11o 0 •• o o ••••••.. 
lthoc!le I •l•n4 .• , •• o •• o •••• • 
S~uth Ceroltna • ••••• • •• •• o 

South 01koto. 0 ••• , • • , • , • • • 

7tnne•eet. 0 0, •••••• o ••.••• 
'F!-1.! 8 , . • •••• 0 •• • • 0 • ••••• 0 0 

Utah • • •••• , •••• ,,., 0 •• • •• • 

Vtorw.ont •••. , 0. 0, • • ••• • • ••• 

v, retn1o, •• 0 • ••• 0 0 0 ••• 0 • •• 

'lllthl ngt on. ,.,, •••••.•• 0. 0 

't.ut Vtrglnlt ............. 
o~~lecone lno., •• 0 • • •• •• •••• • 

'•yoatna. 0 • • • ••• 0 •••••••••• 

AlteU. , o••, • •••.••••.•• • • 

Rl1lroa4t •.• . 0 ••••• 0 ••••• • 

Total • .••••• 0 • 0 ••• 0 ••• 0. 0. 

Nuaber or ttr.a vtth peJroll 
•••tnge ohne 

Jon 10 Ytb 21 : r b 28 : : • 
9 n 42 

1l ~l 
114 142 14) 
123 157 155 
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35 50 51 
8 9 

!'' 2l{ }1& 
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9 37 ~7 

16 ~1 '2 
19 1~ ~l 0 
42 52 ~; 40 98 
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4 5 }a 26 }2 
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5 6 6 
41(§ 767 799 

102 10{ 
0 1 

285 419 444 

22 t~ '8 
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}36 ~ 
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~ .g 
55 

' 4 4 
~ 1& ?2 

)6 51 {~ 8 9 
10 12 12 

41 77 so 
44 51 ~ii 2 28 
s4 1}4 1}~ 

0 1 

0 3 ) • 

--1! _w ~ 

~ ~ ~ 

fOul 
nusbtr 

or ttrsa 
: (•atlaa tf'd\ 

76 
19 
18 

196 
165 

1g~ 
28 

~~ 
14} 
10 
6}~ 
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5} 

~ 
u 

1$11 

}70 
333 
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1}6 

.{ 
5 

27 
2}5 

6 
1,1~ 

1 
557 

62 
69 

625 
90 
3£ 

4 
1o6 
1~~ 
1} 

~g 
67 

137 
1 

} 

___ill 

~ 

ornct or tnt ::~eoretlrJ or---;.be Tre eaurJ. 'D1YUlon or ""earCh a.n.a :statUtlcl. 

Ptrotnt ot totei hi•tnc parrott 
•••tngt olan e 

Jan • 10 : rob. 21 : Feb, 28 

12 1~ 55 
79 100 
>g 89 89 

~; ~~ ~5 
;~ l; H 
~} 4l J 

44 47 

24 

~ i~ so 
44 
2} 5~ 61 
17 70 70 

50 ~r 
100 

27 5} 
0 21 28 

76 lt 100 
26 64 

ll 68 61 
92 96 

~~ 9f i& 
~6 100 

50 100 100 
68 78 8} 
60 100 100 
65 100 100 
7& 92 94 

8~ 100 100 

~~ 2I ti 
0 100 100 

51 75 so 

'~ 
60 61 

t 90 100 
so u so 

2& 57 6} 

7~ 100 100 
17 21 

19 il ~I 57 
77 92 92 

~! 81 &4 

'~ 
62 

6f 
51 

96 99 
0 100 100 

0 100 100 

~ ___jl __22 

-!J 68 - ~ 
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TREASURY DEPARTMENT 

INTIEit O .. I'ICIE CONNUNICATION 

DATI llarch 6 1 1942 

secretary »orgenthau 

Gerard Swope 

With reference to what you said yesterday, 
poaaiblf you saw the a ttached article in th1a 
=orning a New York Tlme a i n regard to the payroll 
deductions for bonds, which are even somewhat 
greater than at the rate that we mentioned. 

I think you will aleo no t e with interest 
the h1gb average wage of the workers, and especially 
the profit sharing among the workere , which amounted 
to over $4,7001 000. Tnis profit sharing plan for 
workers was initiated and approved by the stockholders 
early in 1934. 
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r'RIDAY, MARCH 6, 1942. FINA~ 

1 
Average Pay of 109,000 Workers j 

T At General Electric, $2,346 in '41 

Tola/ EantiJoJI $257,364,000, , 
A,,.Uut SI53,497,DOO Y tar 
Brfort, C. E. Wi!.oo S.y1 
-$4,704,866 ,., s ...... 

The avenge annua.l earrttnc• or 
l'mployu of the Ct nenl Eleetric 
Company laat. year were $2,346, or 
J.-IS.Il 11. week, Charle .. C. Wil•on. 
D;rt'afdtnt of Lhe company, an· 

,l flounef!d )'t'sterdfl.y. They wen~ the 
hlghC!It. In lhe hlatory ot the com• 
Plln.Y •nd c»mpan:d with $2,011, o r 
$3! 67 \l:~kly. pe.Jd In 1840. 

The *''t:rag:e number or 'WC\rktts 
m1p~)·t'd by Ct:nt:ral Elcclr.CI In 
Jtn wu 109.689. eomparH wflh 

1 
7$,314 in lt40. and total umh p 
ot f"mploye. amounted to $~1,114.· 

~afMt $1S3.4.$T,OOO a year 
, an iDcl'u.M ol a per uat. O.ar1f'l &. w1.._._ 

I 
wu• 122,840 empiO)"H • •=--=========== 

ll'le eompt.n7's pe.yroU at tbe end ot 
JJU, not tad~ 1•rodr.en In af· to about 12.000 tll,(fbJe t.mploYf'a. 
tulatfll companfts or the 2,100 wM Pront.,.Mttnr ptt.}'ft\Cnt. fOr lk • 
were In miltlaty aervle. at Ole tut halt of litO wue made t& ~-
(kMfe or the year. 000 employu. 

Mr. w ueon a.lao at~nounc~d \hat Otntral £lt(lrk. on4!: or tht tint 
the totaJ amount whi~h v.;n be re- tompanlt• ta adopt a p.yroll dt'· 
tf,Vtd by f'mployu under the tom· ltuctlon plan lor Ute pul"(haflt af 
p~tny•• jll'enl"ral proflt·aharlnf pl11n Unltf'(l Statu &vlnall B<lnd11, hu. 
for lfH I Ia $4,704.866. compllrf'fl 1111 or ... lib I, lAIII, llpfii'Oltll'llltf'IY 
With .$1,636.208 (or UUO, Pa)'Mtnt l ()f) ,OOO tnlfiiOYfll WhO hl!ld pur• 
•1r lh~ tint hl!llf of the year under c:h"•td, Or tutl\orl&ed deduetiOI!a 
11e piAn wa11 made In Augu•t, and tor pureha••· lhtllfl bondJI with 

J IIOnlfl time ntxt Wf!«'-k lhe balance a mahll'lty value of ncll.rl)' 
1 or 1&41 prom &baring• will be p~ld $2~ 
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Naroh 6, 1942 

TO: HA.ROLD N. ORA~ 
SUBJECT: PROGRESS REPORT FROM Dllii'ENSE SAVII~OS ST/\n 

3/.LE OlP BONDS 

Aotual cash receipts from the sale of B, F and 

G Bonds for the first three bus iness days ot March totaled 

:31 , 7)), 000 , a decrease ot 44 .1 peroent from salos during the 

corresponding three days for February . Receipt~ from the 

oale or all Bonds ror the firs t t hree buotness days of Febr uary 

. •ore ~146 , 22) , 000 , ·.vhile tor t he fi t•o,t three busines s days ot 

January sales "Nere $69,900,000. 

SBRIRS E BONDS 

sales ot Series E Bonds ror the first three business 

days or t.laroh were fl45,)40, 000 , a decrease of 39 · 9 percent from 

sales during the first t hree business days of February . Receipts 

from sale or Series E Bonds ror the first three business days 

or J'e.nuary were $4) ,764,000 . 
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SPECIAL 

Arrangements were started to change ell promoti on 

materiel , radio , press , adver tising, l iterature , etc ., to 

conform with the pro j acted change of name to \'lar Savinss 

~ends and Stamps . 

!'Ll'..OOE CAHl'AIGN 

Start of the Pledge Campaign has been scheduled 

definitely for Massachusetts on Monday, March JO ; Indiana on 

SUnday , April 12 ; and in Pennsylvania , Fri day , April 17. Other 

ot ate campaign s tarting dates ere tentative . 

In Indiana , April 12 1·:ill be knOI'ID as "Bond Sunday ." 

All ot the state' s J, 910 polling places will be opened from 12 

noon to 10 P . M. , and the Pledge Campaign v•ill be conducted on 

en election basis. Approximately 85, 000 volunteer ·orkers , 

including precinct officers of both political parties , represent­

atives of tho American Legion, the Defense Savings Staff, and 

other groupo , •nll make a determined effort "to get out the vote" 

tor the Pledge Campaign. Through cooperation of the telephone 

co.npeny , ell telephone users on "!lend Sunday" and t he day before 

\111 be reminded or their patri otic duty to visit their election 

~reoinots and make t hei r pledges . Tr ansportation to the poll s 

i s also being arranged . 

Secretary of Agriculture l';iokard has issued a memorandum 

for ohnirmen 1111d member s of t he State and County l',sriculture 
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~LEDGE CAMPAIGN (Continued) 

Department War Boards for guidance in cooperation with the 

Defense Savings Staff in the Pledge Campaign. (Copy attached) 

PAYROLL SAVINGS 

The War Department is advising proper authorities or 

a decision of the Com9troller General or t he United States , 

{3-23888, dated February 20, 1942) prescribing the procedure 

to be followed by contractors worki ng tor the Government on a 

ccst-J lue-a- fixed fee basis covering installation of Payroll 

Snvings Plan. 

A g1•oup of Senators were pictured signing up for 

?ayroll Savings at t he Capitol . The ceremony ,,as filmed by 

Paramount and Pathe Newsreels tor di st ribution to theatres week 

or !larch 6, and s til l pictures were serviced by Acme Newspict ures, 

Inc ., and Harris and Ewing. (Photograph attached . ) 

liE' 'S'Ill"ELS 

The newsreel crews or t he Defense Savings Starr made 

shots or looal res idents in the f ollowing oities t his 1•.reek: 

Santa Fe , N. L!.; Denver, Colo. ; Spokane, Wesh .; Waterloo 

lind Sioux City, I owa; and in the Tri-Cities, Davenport , Iowa , 

and nook Island and Moline, Ill. 
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1~ (Continued) 

Universal Newsreel carried a sequence on the launching 

or t he Aaerioan Federation of Labor billion dollar campaign at 

the Mi nute Man s t at ue i n Concord , Mass . (Newsreel release sheet 

attaohod . l 

SPECI AL ACTIVITIES 

Edward a . Robi nson :ne.de additional appearances at 

f6ct ories and shipyards in the New York City area urgiAg adoption 

or the Payroll Savings Plan. 

Dinah Shore and Sergeant York ere scheduled to appear as 

guest s t ar s at a Defense Bond Rally in Nashville, Tenn., on Thursday, 

14arob 12 . Gene Tierney is set for a similar rally in Des Moines , 

Io1 ·e, on Monday, March 9. 

Sabu, the "elephant boy ," made appearances thi s week 

befor e groups of newspaper carri er Defense Stamp salesmen i n 

Hert ford , Bridgeport and New Haven, Conn ., and in Providence, R. I . 

Six t housand l'.'ashingtonians attended the first in a 

ser ies or community s i ngs to be held throughout the nation, starring 

Lucy ~onroe . Cueat stars at the Washington s ing et Riverside 

included Walter Pidgeon, I rving Berl in and Berry Viood. Music v-ae 

by the Army, Navy and Marine Bands. (Detailed information attached.) 

~ 
\'/estern Newspaper Union , fea ture syndi cate which services 

the majority or t he eleven t housand wookly newspaper s , agreed , as 

the result or a conference with Defense Savings starr representati vee , 

to ext end their cooperation in promoting Bond and Stamp sales . 
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In t heir ready-print service to weekly ne·Nspapers, 

es~ern llewspaper Union will use our feature , "V'hat You Buy l':ith 

oeren~e Bonde •" Syndicate otticiale estimate tllie should assure 

its ,1Ublioat1on in approximately 5 , 000 newepaper s. 

The same syndicat e plans to u eo feature stories on the 

Defense Savi nss Prosram, plus use , on a oontinuins basi s , or such 

~teriel as our one-column boxes, tillers and photosraphs. 

Of1'io1.als or the Book- of- the- Month Club report they will 

6
do?t the ouegestion to imprint the Minute Man on the jackets ot their 

_,.,.,lientions . This means that several hundred thousand books , sllipped 

eacb 1110nth to t heir subscribers , will bear t he Treasur1 Department ' s 

ep?enl. 

The American Federation or Musicians has sent suggested 

oeren~e Bond messas es to all members for use by band leaders and 

~embers in naking announcements . (Copy attuolled . ) 

COLLEGE PRESS 

Amherst Collese bas adopted a "Stamp- a- \'ieek" sales campeisn. 

1~ its first week more than $)00 worth or St amps wore purchased by 

the 850 student s . To lend impetus to the oampnisn, a special Defense 

Sev1118S t eek, featuring a theatrical on Thursday night , March 5; a 

Victory Ball on Friday, March 6; end a glee club concert and bas ket­

bell gamo on Saturday , March 7 , were scheduled . Defense Savings 

Stl\l'lll)S v·ere sold at each event . Music t'rom the danco wa s broadcast 

along ' 1th e. Defense savinss announcement , over the Mutual Broadcasting 

Sys tem netvork. 

Attached is the first publicity mailing of a Defense Bond 

c~oaiGn to be directed t o the 820 collese newspapers of the country . 

'i':lis S,;!Ocial campnisn, which is beins handled by Leonard Barris, will 

be e continuins ertort . 
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Attached to this report ar o t wo scrapbooks carryina 

srunple Defense Bond publicity which bas appeared in leading 

magazi nes . 

Photopl ay Magazine for April carries en editorial 

based on the theme: "Car ol Lombard died for Defense Bonds , the 

leest you oan do is buy one . " The same i ssue publishes a photo­

cr cph of Dorothy Lamour selling Bonds. 

A full page of photographs of L!is a Lamour sellina 

Bonds i n various cities , appears in t he April issue of ~ 

~ Parade Maeazine. 

~ Mirror Maeazine in its May issue reprints the 

com,l eto Baby Snooks radio script wh1oh was performed by Fannie 

Brice on the Treasury Hour in December. 

FARU PUBLICATIONS 

Twenty-eight of the 45 tarm publioetions d tich have 

Audit Bureau ot Circulation ratings have signified ~~llingness 

through their representatives to cooperate fully in Bond and St amp 

promotion. Speoitio requests tor material were received trom 

editors . Arrangements are being made to servi ce them car toons , 

feature s tories , editorial fillers , and news releases . 
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f~~ PUBLICATIONS (Continued) 

As a result of per sonal contact \"ith editors and 

representatives of farm publ i cations , 28 papers and periodicals, 

••ttb e. circulation of 8 , 000, 000 , out or a total circulation of 

15 ,000, 000 in this field , (ABC rating) promi se wholehearted 

cooperation "ith the Bond and Stamp campaign. 

CO!JIC PU'BLICATIO!iS 

Publishers of comic magazines , a1'ter a meeting ,"ith 

Defense Savings representatives in Ne~ York, decided to adopt 

the following program to promote interest in the Defense Savings 

Program among their readers: 

(l ) To devote whole comic adventures stories based 

on the theme of purchases of Bonds and Stamps . 

( 2 ) To publish an open letter, addressed to the 

boya and g irls of Ameri ca by Secretary Morgenthau, in all issues 

or their publications. 

(3) To print cuts of the Minute Man and to ~ention 

3onda end Stamps as often as possible in all or their i ssues . 

(4) To conduct a contest tor the best cartoon strip 

decling with Bonds and Stamps, with the winning sketch to be 

published in e. future issue of "Our America" • 

LABOR PRESS 

A spot survey of Labor Pt·ess publicity results ana 

snmple clippings are attached. 
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LAl!QR PRI!SS ADvmn'ISING 
144 

Results to date show 120 labor papers are publishing the 

second Labor Press advertisement on Payroll Savings . These publica-

tiona have an approximate ci rculation ot 2, 000,000 readers among 

union membere . 

BUSINESS PUB~lCATIONS 

A total of 6~ business publications report using our .... 
?ayroll Sevings Advertisement No . 2 . These publications have an 

n~}roxlmate combined circulation or 4 , 725, 018. Our advertis ing 

J, proot attached, i s now being mailed tor appearance 

in March and April issues . 

There is attached a letter trom The Chilton Company 

referrins to Business Publications Ad No . J . The Chilton Company 

i s publisher of Iron Jlse , Commeraial Car Journal, Department Store 

Economist and eight other leading business papers having a total 

circulation of 200, 000 business exeoutives. 

CO!l'ft-'ff t!AOAZINES 

More t han 850 company magazines now report using one or 

~ore or our releases in each issue . These publications reach in 

excess or 9 , 000,000 readers . Sample attachments from General Motors 

~. circulation )50,000 , and the Michigan Bell, sho•11 how coorpany 

~asa:lnes are utilizing our material tor back and front covers. 

\''IMOOW POSTERS 

Jumbo \'Ii ndow posters to be used by 8, 500 Chevrolet 

doe lers nationally have been issued by the sales department ot the 

Chevrolet Division or General Motors. (Sample attached .) 
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OIRJ'C'l' MAIL 

Sale or Defense Savings Bonde t hrough the medium 

of direct mail totaled $24, 436,878 as or March 4 . This is 

an increase since February 26 or $544,205. 

N!' .. 'SPAPFR CARRIER SALES 

As or March 5, a total or 824 newspapers report that 

their carrier boys have sold a total or 147,522,829 ten-cent 

Defense Savings Stamps or their equivalent in Bonds or Stamps 

or higher denominations. This figure represents en increase 

or 12,6)8, 564 ten-cant Stamps sold since t he report or February 

27· 

RADIO 

'l'o date, ?OJ radio s tations have r~quested and ere 

using t he transcribed fifteen-minute Defense Savings Radio 

Program, "The Treasury Star Parade," on a three times weekly baeie . 

A total or 828 stations throughout the nation now 

broadcast the appeals of Minute Man speakers. Locally, in 

\'E.~hington , 105 Minute Man programs were broadcast during February. 

In Chicago, JOO Defense Savings announcements weekly -- one , 

f ive mi nutes in length -- are scheduled f or broadcasting. 

In all , 395 radio stations, or which JOO have 100 percent 

lllembership, are now subscribed to the Payroll Savings Plan. 
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RADIO (Continued) -----
Broadcasts designed especially tor women listeners 

include 910 appeals by women "Mi nute Men" ; Dotonse Savings 

knnounoements on 54 sponsor ed programs includi ng messages on 

their ovm programs by Elsa Maxwel l, Dorot hy Kilgallen, Hel en 

Hiett end Ilka Chase ; 4 , 142 announcements to women broadcast 

over 100 etations during January. 

Special Pledge Campaign radio onnounc~ents , varyi ng 

in apJ>eal , 11ere prepared tor all states about to start campaigns. 

Incomplete January returns show 89 foreign l anguage 

stations used 8 , 413 announcement& and 59 farm stations used 1 , 065 

announcement s on Bonds and Stamps. 

The special r adio l i stener pledge programe, i ntroduced 

in Boston through cooper ation or Hotels St atler o.nd West ern Union, 

are now being extended t o Buffalo , N. Y., Pittsburgh, Pa. , and 

shortly will be s tarted in Cleveland, Ohio, New York City, and 

in other cities where there are Hotels Statler. 

Sponsors devoti ng their station-break announcements to 

Defense Bond promotion over 200 radio at atione daily on the hour, 

are DOl'/ supplementing their printed advertisements ···ith Defense 

Bond and Stamp appeal s . (Sampl es att ached) 

NE'I/ YORK STATE MEETING 

More than 1 , 000 vol unteer I''Orkers or the Defense Savings 

Starr or New York state held a successful "Dutch Treat" dinner 

meeting at t he Waldorf-Astori a Hotel on Friday, March 6 . Governor 

Lehman paid tribute to the .ork of the volunteers . (New York Times 

end Herald-Tribune accounts or the meeting a ttached. ) 

Regraded Unclassified



--~ 
Oal~y chang e & ~n tho s tock or Sor~ea b ond. a on hand '!/ 

(In thousands or ~1ecee) 

!lUmber or NUIIIber or pieeea : Stock on hand 19M 
~tecea sold manufactured : at close or deliveries 

th1a da.Y th1a da.Y : da.Y t hla 

Feb. 23 214 soo 21,905 

24 55 800 22, 650 1, 600 

25 lo4 goo 2), )46 700 

26 151! 800 2) ,988 <575 

27 24o soo 24, 548 660 

21! 162 none-closed 24,)86 

Mar. 1 none-oloaed none- closed 24,JS6 

2 3o4 500 24, 582 

3 160 500 24,922 I 62:; 

~ 4 171 500 25,251 

5 200 500 25,551 I 62;; 

t reaaury, 
Statistics . 

!/ Includes stock 1n banda or (1) Federal Reserve Banke and branches, (2) Poet 
ott1cea , (J) Federal Reserve Bank issuing agent s , and (4) rr~aaury vaults 
1n Washington. 
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'OII'l'RD SUDS SJ.'t'DIGS BOIIDS 
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( u \ho"culando of 4ollaro) 
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Date 
lerho I s.rt .. l ler1oo J hrioo G !otal hrioo I lert .. J 

...... 19112 

2 • 5,111 • 15,168 • 2,oll3 • 8,'126 • 26,630 • 21,678 • 2,oiiJ 

~ 
2,975 8,1159 1,629 s, 7!10 18,868 11,11,311 1,629 
3.,5 s,ru 2,651 12,558 211,ol!S 12,228 2,651 

5 3.169 10, 1,6!10 11,170 23,998 111,317 1,61C 
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loto: ncar .. ha'" 'toea l'011114o4 to uaroo\ \llcnlaoa4 oat will aot aecoooar117 e44 to to\alo, 

krho t !o'-1 

• 8,'126 • 32.11117 
1,71e 21,11113 

12,5511 27.11113 
11,'1'0 27.167 

• 111, 933 tl09.6oo 

...... 6, 19112. 
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W II.I.I AM B . M URRAY 

~reb 6th, 1942 

M:r dear llr. S.cretar)' -

I aa ney haPP1 to han ,.,,... letter 
ot lllarch 2nd. 

I aa up and arouDd but acarce~ 
ete&d7 on -q teet. However, in a 
weak or two I expect to be all rigbt, 
at wbl.ch tl.lle I bope to go to 11aeh1ngton 
tor a da7 or two. 

S1noerelJ, 

)~6~ 

the Hon. Honey llorgenthau, 1r. 
Secretary ot the Troaeuey 
llasbington, D.C. 
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Dear VP. IIU""'7: 

Tbanlra and oongratulatloiUI ~o 
)'0\1 for tha ney flu - 'l'reaa\11')' 
pro~ whiob 7ou haYa baan diraotiag. 
Tbt rtoorG of the Stat\la of Libart1 
plaT la one of t he flDeat radio pro~aa 
I haYt aYtr hearG. 

111 of Ua hera aarYel at your 
abillt7 to do a\loh a grand Job fro. 
a eick bad. I UDdarataod JOU will be 
up aDd eroun4 aoon. t.nen that tiM 
oo .. a, won't you oome do-D to naahington 
ao that I .. ; talk to you and thank you 
J.III' IOD&ll,y'/ 

Sinoerely, 

18~) ...... ... "'··· , .. 

VP. llilllaa lturnt, 
333 Raat S7tb Straa. , 
New York, ~ York. 

FK/cgk 
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Vi.Rt GLIJl !0 SEI lOUR CCMUT'!II llliiDAT KARCI lfDI!B A! ftO 
TBIRTt 
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March 6, 1942. 

Draft of Cable to D. V. COTE, FINANCIAL SECRETARY, 
FISHER LOCAL 596 

Doubt very 11111eh whether Treasury can be or any 

assistance 1n the matter referred to 1n your telegram 

of ~larch 4. However, will be glad to see your Com­

mi t tee on Monday, March 6 at 2: }0 P. M. and will do 

whetever I can. 

Regraded Unclassified



R 

154 y 

9421.\All 5 ~'A R 15 R 

wq 56 N~ 2 EXTRA 

PONTIAC HICK HARCK 4 1942 

Hu~P.Y !'IORGANTKEAU JUNIOR 

SEC OF UNITED STATES TREASURY 

WASHINGTON DC 

OUR ~OCA~ IS SEND ING COMM ISSION OF THREE TO WASH INGTON TO 

INVESTIGTE POSSIBILITY OF DEFENSE ORDERS FOR FISKERBODY 

'MPLOYMENT HERE IN PONTIAC FOUR HUNDRED OUT OF APPROXIMATELY 

FIVE THOUSAND EMPLOYEES WORKING NOW. WOULD APPRECIATE YOUR 

COOPERATION IN ASSISTING OUR COMMITTEE WHEN IN WASHINGTON. 

COULD YOU WIRE US APPOINTMENT DATE THIS WEEK END WITH OUR 

COMIIISSION IN WASHINGTON 

D V COTE FIN SEC FISHER LOCAL 596 UAVCIO. 

SIOA ~ARCH 5 1942 
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Tho Oirootor, 

Duroau of the Budget, 

Sir: 

Reference ia made t o Bureau of the Bud~et Ci rcular 
tlo. 380, da ted February 26, 194!! , ectabliahtns the 
priority olaaeil ioe.tion or the several depat·bents a::d 
asenoioe ll'i th roepoct t o transfers of Ml( loyoea undor 
t!10 provloiOil!l or t:xaoutive Order l;o, J0u7 or l obru­
ary 20, 1912. 

Only six a.othi ties of t ho Treaoury Depar tment 
ho.vc boon aooordod pruforred ole.sali'iontiou, o.s folio-.1::: 
Clnoo 1. - l'roouJ•o:~ont Division {leuu- loi1Ge notlvi tioz) ; 
Clo.u 2, - 5oorot Service; Clneo 3. - \)fl'loo of the 
Seorotary (rt"neral o.dminlstratlon o•lly) , Foreisn ~·und.D 
ControlJ Class 4. • Bureau of Cuat~o, Dureau of 
!larootloa. 

·:.ith the nc:aption of t he O.tense Sa villi>• ::: t4l'f , 
.bleb waa not included ln Budget Circular ~o . 333, the 
re~nln& activitiea o! the Treaaury Depa~nt ~ve 
been allocat ed t o Cl ass 5, which c:laaaJ!Jcation is 
tantamount under the t.r:n~ of the lincut1 ve Order, to 
daolaring fhat auch activiti es aro rel atively unl~portant 
to the war pro&rta• The ~reaoury aotivi t lea which have 
thua been denied a preferred claaai!icatJon include the 
Bureau of Internal Revenue, t he Bureau ot t he Publ i c 
Debt, the Di vision ot Ro£eorch and Stoti &tloo, the Of f ice 
of the Oenoral Counael, and certain uni til of the Procuro­
ment Division engaged reapoctlvely ln tho purchase of 
atrategio and critical matoriale and the r, roouromont or 
eupplioa for the Al:leric:an P.ed Croa'. ·lit.l r tspec:t to the 
O.hn" SaYings Staff, which 1a enr.as;ed in proLtotinr- the 
aale or De!enae Savings Bonde and Stamps, no closai~lc:a­
tion baa been de•lgnated. 
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Although the runctl011a and purpoaea of th11se 
aot1v1tiea bave been outlined u~on prev1oua occasion to 
tal Bureau or the Budg•t, and wn1le the r ol ationehip or 
auoh aotiv1tlea to the war pr ogr&Q ahould be obvioua I 
~o enoloainr. copies of memoranda wh l oh briotlr desorlbe 
th~i l' i'uno tiona &nli point out t he itlj?Ortanoe t hereof aa 
rebt •Jd t o tha 111&1' orrort, 

In railing to ola.aairy tht~ r:uroau of IntornaJ. 
Rivenue, th• Buroau o£ the Publlo Dtbt &nd t l.e lJef'ense 
Sav11l(;G !itaff ao perfor!llnr~ lll]•Ortnnt Junctions rE:lated 
t o the wa1· oi';.'or t , a.c~Otalt has not boon tak111. o! t:..-3 
!oct tl•• t t he !inane i n- o! the ;mr i~ o. funct~on 
OO::l'lO.r&ti vol:f a :; o:;~onti o.l no tllo.~ ~crfomot!. \,; ~­
oth~r utt1 t o! thu Vovurnr~or.! 1 ~:tcluc:..n.; t: ... e ,ll"l.V u..1.: t !lc 
Uu:ty . :o ca.:r~ot au.ccvGs.Cull;l ~ )nd·~tc't \o lC tn: ~(;~;:; wt 
O.N at.lo, either throu;;h l!,o ..:o::.l~ c t:o:: ,_: ~u. w~ <.:' 

t hrou;:h tha GIJ.O of bcw:.; , to C'!. tr.: ., ' •. ,o f.'t:J : . ',1~ t:. 
w .. :c:. to uqt:~l> n.ad ...-aiu1~t:..in CJUt• u.1.1t.1.4 : 'urt;tJ:l . ."!.t. . ·t-tC• 
t i ons o~ th<~ V£~l \!G of i hu Guncrul Cuu;t;;o: n.u~ t!.c 
IJivi:;ion 0£ J GS &Ill'Ch an<l !;tntlol ics, na :fCU ;1~1: Oi.30l'Ye 

!roe~ t he accompo.nyi nr. ;!,oJnorandD., a rc 11kc•,ri s~ u:.l'uc tl;r 
t•elatad t o t ho IIIII' of f01•t, Th11 j uaUfication fo:· r c­
vieinr, the claasitico.ti on of t he l'J•ocuNllOHt I.Ji viul.on, 
with r~opoct to units en~&t:;ed i n the iJUI'C!l&~ti of st:-~tcg~c 
and cri tioo.l .:nu. to.r"nls a:1d t "' procut·G:.~cnt ot •. cC. CJ•os~ 
auppliac, will bo nprar6nt , 

i"or tho r caGons cot !or th auovo , ! can:1ot ~r .... t oo 
atrongl7 your r econsi deration oi t~• priori t y class:!ica­
tion o•t ablichod ! o; thc:lc. act1.•1i t in under Bu~et 
Circular r.o. 38J. rr auoh cla:;lification llhOt:l n Le j?OI'­
llithd t o et&lld, Close i.o(.ortant aotivi tha would ~:' ~1 
likelihood bo depri vad of tho cot·vl.cec c! ...nl\1 c.r .r.t.lr 
t rained eupl oyoes, dll.!'i:li tel,;- ha.lperi ot t:.o .::oyvr:oa:tt ' a 
tln&noinr: ope~rationa and oth6!'11'1$8 i:.:pairin.; t...o 
Treaaury ~11 part icipation i n t ho 1mr erl.'ot•t. 

(Knoloaurea) 

cra/ m 

Vor;r t ruly yours , 

. - .,. I _,,.. f 

Jr V_,;e< r1'.v!Af~J / .)./ 

1114 'p -~ 
~ . 
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!.fr:t'ORANDUll FOR THE SECRETARY. 

March 6, 1942. 

The first part of the week was comparatively calm 
with the usual scattering of complaints on the subject~ 
of Bond deliveries , econo~, taxation, etc . 

With the Secretary's appearance on the Hill , how­
ever, the flood-gates were opened, and we have had almost 
nothing but tax mail during the last two days . Needless 
to say, protests far outnumber praise , but it has been 
interesting to see that there are quite a few thoughtful 
le t tersapproving the various points made in the Secretary 's 
statement. The proportion of protest to ap2roval , however, 
is 12 to 1, and even in these cases, the "1 sometimes 
represents approval of one phase and disapproval of others . 

A newspaper item has brought in t great many sugges­
tions for nrunes for the new nickel . A particularly popular 
one i s "Vickel". Most of these are very far-fetched , and 
one voice was raised to say, "Why don't we just call it 
nickel?(' 

Bond mail was divided in about the same ratio of good 
and bad. Complaints included slowness in acknowledging 
ioeas, and delays in receipt of the Bonds themselves . 
There were two protests on what is said to be a Treasury 
circular, asking the recipients to f ill out and send in 
~tamp Books in order to purchase Defense Bonds for the 
endowment f unds of various fraternities . Curtis Bush, 
Davenport , I owa, a lawyer , asks the Secretary to take dis­
ciplinary action, and sends a copy of a letter to the 
Defense Bond office , saying tha t his fraternity has. a 
monthly publication and can raise its own funds, while the 
Government should spend money on bombs and not on salaries 
for efforts of this sort . 

Unusual gifts continue, and a brief memorandum and 
list of these is attached at the end of the report . 
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~emorandum for the Secretary. March 6, 1942. 

During February we received 999 White House letters . 
More than 1/10 of these dealt with complaints on liquor 
sales around camps; drunken soldiers on trains , etc . The 
corresponding month in 1940 brought us 376 le tters f r om 
t~e White House, and in 1941, 439. We fell below t he peak 
year , however , for i n 1938 we received 1,098 . 
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Comments ~ Taxation 

Miss Mary £ , Spruance, Smyrna, Del. Wy net income is 
something less than $2,000, so I am enclosing check for 
$200 - 4% on $2,000; 6% surtax - $120 plus $80 e uals 
$200 . I think this is as correct as the human m1nd can 
calculate i t. My~ but I'll be glad to get this off my 
mind . 

Mrs . R. C, Rather , Inglewood, Celif. We are informed 
each year when our taxes are due . We don't need to spend 
$80,000 (additional) tax money for a movie to let us know. 
That money is needed for guns and ammunit ion not fool i sh­
ness . Quit throwing the taxpayers' money aw~ . 

Mary Young, Oak Park, Ill. . $80,000 for Donald Duck is an 
imposition on the taxpayers , when we are "scrimping" to 
pay taxes to financ e the war. We can get along very well 
without Donald Duck. Why not lower the tax rate, if taxes 
are bringing in so much money that it isn't needed for the 
war. Why don 't you and Congress think of the welfare of 
the nation for a change, and practice a little economy? 
Not a penny for Donal d Duck : 

Mrs . K. A. Wittfogel , N.Y.C . I was shocked to learn this 
morning tha t the Treasury had decided not to fight for 
its excess profits tax. The privileges allowed large cor­
porations today must fill the ranks of labor with disgust. 
They must feel that they alone are being called upon to 
~ke the sacrifices in this war. * * * If you want to retain 
the conf idence of the mass of the peopl e, stick to your guns . 
We would at least like to know which Congressmen and Senators 
are looking to the pocket-books of the few for their support. 

rrederick Ohrenschall , Bal timore , Md . It irritates me to 
find one in your position considering the patriotism of the 
American people at such a low ebb that they need to be 
encouraged and amused by the antics of Donald Duck in order 
to pay their Government Income Tax, and purchase U. S. 
Defense Bonds * * * It is my observation that things like 
this , togethe; with the awful waste of the taxpayers'.money 
in the overlapping and useless duplication of effort 1n 

Washington that is retarding the full and continue~ coopera­
tion of the people , who are anxious to help win this war, 

Regraded Unclassified



- 2 -

but obleot to their hard-earned money being wasted. If 
you th nk I am wrong, get away f rom Washington some day 
and mingle among and talk with the average American citi­
zen who works for a living. 

1~ss Mary Linda Bradley, Ac kworth Cottage Ridgefield 
Conn. n * <> Would it be possible to put i~come taxpay~rs 
into ,.Nhite ", "Gray" and "Black" lists: For instance 
if a person had corPect returns over a period of 3 or ' 5 
years , put that person on the "White " list. Persons 
having been in voluntary or involuntary error once, could 
go on the "Gray" list, etc. In this way you woulc eliminate 
QUCh physical strain end & surtax on the time and patience 

~- of the citizen, particularly the elderly, average kind, 
without a staff of secretaries. In ~ own case, I have 
twice been tole that ~ tax installment was overdue, when 
I bad the cancelled checks in~ possession! I had made 
the oistake of paying my taxes some weeks in advance. * * * 
Then, late last year I received a summons somewhat obscure 
to the layman - who has always had to struggle with arith­
ffietio - to Danbury to meet a Mr . Feinberg to explain loss 
deductions claimed . I received the letter in California 
the day after I was supposed t o meet 1~ . Feinberg. This 
vague summons seemed to me unreasonable on many counts, and 
I wrote my reasons for feeling that way about it . A very 
nice letter came from Mr . Feinberg and, as soon as I wes 
abl e, I accumulated the data desired, and sent it to him. 
J was "exonerated"!* * *As I told !.lr , Feinberg, nobody 
has to send me a bill for my taxes; I happen to wish to pay 
them. Incidentally, Mr . Feinberg is apparently an honest, 
capable human . being. There are not too many of them employed 
where they can do the most valuable service. 

J. D. Tarcher, Advertising, N. Y.C. Permit me to express 
my admiration for the good sense the Treasury sh?wed in 
having prepared and r eleased the Donald Duck mov1e on taxes 
to beat the Axis. As one whose tax bill is in five figures , 
I can speak with some feeling on the subject . I have always 
been glad to pay my taxes , and gladder still after Donald's 
exposition. 
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l.!.l.ldred D. Wilson, Murfreesboro, Tenn. I am appealing 
to you as I am in a disturbing predicament. How am I 
to pay my 1941 income tax when even a United States Govt. 
Departsnent declines to accept a check from the Treasurer 
of the United States as payment for the tax? Valuable 
time from my employment was taken in an effort to ~ay 
this tax. Internal Revenue officers in Knoxville 1nformed 
me that cash or the enclosed check couldn't be accepted. 
I was referred to the Post Office to purchase a Money Order 
" "" I went to three different officials of the Post Offic; 
only to be unsuccessful in having this check accepted. ' 
Will you accept the enclosed check for $69.48 as payment 
for my 1Q41 income tax? If it would be too presum~tuous 
in asking you to arrange the di rect payment of my mcome 
tax to the amount of $59.07, kindly direct me how to do it. 

Harry S. Vincent , Consulting Engineer, East Harwich, Mass • 
.- " " I should like to bring to your attention an in­
equality which you may or may not have considered. My wife 
and I being beyond the working age , derive our income en­
tirely from investments. Such income is taxed by the 
Commonwealth of Massachusetts at a rate of 6.78 per cent 
in its entirety - no exemption or allowances of any sort. 
The result is that this year the income tax which we pay 
to the Commonwealth is 14 per cent greater than the Federal 
tax. As you know, there are many of the States which have 
no income tax. Other State taxes are relatively high so 
that this year on a gross income of $4 ,226, we are paying 
a tax of $555.48, or over 13~ of gross . * * * It would seem 
therefore that adjustment should be made in the Federal tax 
to compensate for the more drestic State tax. We all want 
to and will do our share in this emergency, but we will feel 
more like doing it if we are sure that no inequality exists. 

A. B. Detwiler, Oaks. Pa. Last year I purchased two $100 
tax saving notes . Yesterday I filed my income tax re~ort 
at Norristown, Pa., at the local Internal Revenue off1ce. 
There I was informed they could not accept the tax notes, 
and suggested I send them to the Philadelphia Office by 
registered mail . This I did at a cost of 57-cents . I am 
wondering, sinoe you urge the purchase of tax saving notes, 
and they may be purchased locally, why they may not be ac­
cepted locally without the necessity for considerable extra 
cost in forwarding. 
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Hugo Sutor, N.Y. C. This morning I tendered your Tax 
Anticipation Bonds, together with a bank check, as pay­
men t on mf income tax at the Post Office on l49th St. 
and Concourse . ~ payment was refused , the men at the 
counter claiming no ruling has been made for accept. ing 
Bonds at their branch. Yet they were accepting Money 
Orders and checks , and I will bet they take cash. I am 
incensed and hurt over this matter. This place is an 
authorized agency for income tax purposes . Now I find 
if I want to get anywhere with these Bonds, they must be 
sent by Registered Mail. What I would like to know is 
what more kind of hocus-pocus is the Government up to? '*** 

Oscar Laase, N.Y.C. * * * Most Americans spend what they 
earn - and usually all they earn. Some have said that 
out high spending habits have been responsible for our 
high standard of l iving. That is debatable. I have felt 
for some time that, such being the case , the best way to 
collect income taxes would be through the medium of pay­
roll deductions , such as you propose . There is also this 
advantage -- it will force people to more nearly live 
within their particular income bracket. When a man is 
paid $10,000 per year , for example, he and his family 
consider that as the l evel for their standard of living. 
However , if he has to pay out $2,000 for taxes, all would 
be better off if they accepted the fact that he was really 
an $8,000 man. I sincerel7 hope your proposal is accepted. 

Leo E. Gronoboia, Bronx, N.Y.C. It was no surprise today 
to read in the newspapers that you plan to double the 
income taxes of 1943. Since the advent of the "new deal• 
the main objective hes been to confiscate the earnings of 
the working man, under one pretext or another. Has it 
ever occurred to you since 1993 that throwing away of the 
public money must end some time , a little foresight on 
your part would be saving the public plenty today. * * * 
I am a working man earning a weekly wage, 'but the way 
the Go verrunent is handling business today, I won't be 
paying inoome tax next year, and that goes for hundreds 
or thousands in non-defense positions . 
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Samuel Elkind, Yonkers, N. Y. Although I fully agree 
to higher income taxes to raise sufficient funds to 
successfully carry on this war and bring same to a 
happy American concl usion, I believe that some con­
sideration shoul d be given to the future American man-
hood and womanhood. *** Like myself , there must be 
many other s in the l ower income brackets who are educat­
ing their children not only for their personal gains but 
for the general good which will come from their high~r 
capabilities . * * * In order to make possible this higher 
education, would it be possible to include in the con­
templated tax law an exemption for the tuition oaid to 
the higher schools of learning? Is not the tuition which 
•11e pay used for salaries and other expenses, and eventually 
becomes taxable income by those receiving same? * * * 

Vylace W. Burchard, DeKalb, Ill . I note in this evening's 
paper that you are in favor of doubling the income tax. 
I don't know just bow you figure a man of moderate means 
is going to live . This year I had to pay an income tax 
of $43.07, the second t i me in my life I have made money 
enough to pay this tax . And this is because of the fact 
that my wife worked last year . And to top it all off, 
I have worked only 3 days a week since long before Chri stmas, 
and during the last month, only 4 days in the entire month-. 
How can we live that wa.y? Living costs are going out of 
sight . Rent is raised. * * * I am in favor of doing all 
we can to win this war, and only wish I could buy stamps 
and bonds , but I don't think I can buy many on $16 per 
week, which I get on social security. I work for The 
~erican Steel and Wire Co . , and unfortunately, we are not 
getting orders, due, I think, to shortage of steel and zinc. 

Belke Manufacturing Co ., Chicago , Ill . (Telegram) Thought 
you would like to know immediate reaction of employees to 
your new tax proposal working men state they will demand 
their wages increased to such a figure that they will still 
have left for themselves the same amount of money they are 
now receiving and then if rents and food go up, they still 
wan t more . This means we have to raise our prices. on Govt. 
work proportionately. * * *The present proposal w1l~ only 
hurt widows, old pensioners, people living from annu1ties, 
and Government employees. You are not going to get anywhere 
unless you freeze wages and cost of living. 
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F. F. Price, ~ierchandise L:art, Chl'cago, Ill. (Telegrao) 
In r~ference to your !-ppearance before \'lays and t.:eans 
Cocm!ttee yesterday, 1f t he press quotes you correctly 
please permit.me t~ say t here aren't but two inflation~ 
in existence 1n th1s country. One is Union Labor, the 
other farm products. Why don't you stop t hem? Why t ax 
my wages to the last dime and permit them to collect 
exorbitant prices? If you t hink business is good, please 
r•efer to Dun and Bradstreet Report of sales throughout 
t he nation for week ending Feb. 28th. I am glad to pay 
anything I have, even to my life, for my country but I 
r•esent being robbed for the benefit of Uni on Lab~r and 
Far~ Bloc in and out of public office . Plenty of money 
can be i.ad in this country to finance this ,·;ar or any 
othe r c:r.ergency, but not along the lines you suggest. 

\rJl. li . t.irchby, Brooklyn, li. Y. I r.ish to taiat considered 
exception to the sense of your statement as quoted in the 
?ress on Tuesday, to wit: "War is never cheap, but i t is 
a million times cheaper to win than to lose" . There is a 
l arge and steadily growi ng body of ~ublic orinion in t his 
country which through cold ra t ione.llzation 1s thoroughly 
convinced tha t there is a "bearable " miadle ~round between 
"victory" and "defeat". Your statement carne s t he 
obviously mis taken inference t ha t unless we should "win" 
a "smashing victory", we shall become as "lost Souls in 
i.ell". The foundati on of our tragic position was cen:ented 
along purely ideological lines - 11e cnn lar!Sel;r place the 
blame for our involvement in war to the Admlnistration's 
painfully obvious meddlesomeness in championing the rights 
of non- citizen Jews in Gertnan7. 'fhe controlling pro­
Roosevelt block of alien-minded Jewish votes in liel'l York 
State, with its l ogical political ramifications, vouches 
for the reasonableness of t his assuc~ tion. By learning to 
strictly mind our own busines~ in the future , ~e c!n ra?~dly 
demons trate t hat American bus1ness is the affa1r o. Amer1cans 
and European business is the business of Europeans . fur~her , 
we of the rational mi ddle ~round contend that a 250 bllltgn 
dolla r "poor man ' s debt" w1ll in all li~elihood b:in? . abo~t 
the total destruction uf the so- called free 1nst1tu.1ons 
v.e !.ear people speak of. We additionally contend that 
withdrawal f rom distant spheres of action and tl1e concen­
tl·ation upon our ovm defense, io a money limit of half t~e . 
al ove, will place our nation in a position fr ?r_a where a fau 
~eace (unobstructed by Qpixotic notions of manng the world 
sa~e for the Je\'.5 and other so- called "pers~cuted" ~7ces) 
based upon full mill tary preparedness s:.ouln be reaa t ly 
cons~ted. ~ * * 
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Favorable Comments ~ Speeches 

~~s . Norborne Berkeley, Pendleton, Oregon. For some 
time I 've thought I must write to you to express my very 
deep appreciation of one of your speeches in which you 
pt•aise so highly the promptness with which my native 
state of Oregon took up the various loans , etc . For an 
Easterner, you seem to have such great understanding of 
the pioneers and what their brave adventuring meant to 
this country -- the exa.mple of courage and for titude 
they set for th. * * * 
B. S. Willer, Willer Products Company (~echanical Rubber 
Goods), N.Y. C. Allow me to express my gratification and 
pleasure in the fine speech you made before the Advertis­
ing Club in Baltimore on February 14th. It was the most 
forceful and by far the finest publicity the voluntary 
savings plan bas received. To my mind, this is exactly 
the expression the drive needs and will undoubtedly be a 
factor in achieving 100% results . I trust that this is 
but the first of a series of these talks. * * * 
John 0. Sheridan, Pittsburgh, Pa. I was very much im­
pressed with your speeches and also your statement regard­
ing taxes - especially where you speak about 6% of invested 
capital. I believe that corporations should be glad to 
earn anything at all, rather than lose the war • . 
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Unfavor&ble Comments ~ Sp·eeches 

> ' I' 
..J..• C.: 

Ammon L. Miller, Attorney-at-Law, Wilmette, Ill . I was 
privileged to hear t he s~lendid address you made before 
a group of buain.eaa men 1n Baltimore on the night of 
Saturday, Feb. 14th, and was very much impressed by 
your statement to the effect that the sale of Defense 
Bonds has fallen far below expectations due to the com­
placency of our people . That a state of complacency does 
exist, there can be no doubt . However, to hold to the 
belief expressed in some quarters t hat the sole cause of 
this complacency is an absolute confidence in victory 
would prove a serious handicap to those charged wi th the 
tremendous responsibility of financing our vast war oro­
gram. Wf daily contacts with the "man on the street• 
reveal that much of our complacency is due to a susoicion 
that our government as such, is not directing all ot its 
energies into those channels which contribute directly 
and fully to winning the war . The criticism is f reely 
heard that altogether too many agencies and bureaus in 
our government are us ing the war as a smoke- ecreen to 
expand their acti vities to the point of usurping the rights 
of states and individuals . These agencies and bureaus , 
it is maintained, are concealing their purposes behind the 
~antle of war in order to promote and make permanent functions 
which are not now and cannot later make any contribution 
whatsoever to our war effort . Let me say here that such 
suspicions have been too frequently justified by such news 
as we occasionally do get from Washington. * * * 
Mrs . Madge B. Rh.inea, San Diego, Calif . In the New York 
Times of Feb. 15th, is a half- page article of your speech 
before the Advertising Club of Baltimore. In it you moat 
forc ibly urge the imerican people to buy ·Bonds, even list­
ing the amount each earner should set aside for them from 
his salary. It i s splendidly written and I hearti~y agree 
with most of it. But sometime ago a few concise l1nes were 
published, signed by you, showing how millions ~ould be 
saved if Congress would cut on nondefenee spend1ng. Although 
I read several paper a carefully, I b ave never seen the t this 
curtailment has been legislated . * * * Thus I hope that 
before you demand the $5 and $10 a week earner to s~ve for 
defense, you cause to be published a clear and conc1se state­
ment of how much, if any, has been cut from nondefense spending. 
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Favorable Comments on Bonde 

Mrs . Chas . Goldsmith, Washington, D. C. • • *We are 
using savings and even some security sales to cover all 
we can do to help the Govt. We have bought bonds exten­
sively for the grandchildren and one great-granddaughter. 
Now, I felt I wanted to b~ for such institutions that 
I have mentioned in my will, and these bonds purchased now 
are in lieu of such bequests -- and I will _so state it in 
a codicil, as I do not want to change my will at the age 
of 71 years . The enclosed letter indicates what I did for 
the Community Chest, and the enclosed check for $500 is 
!or a bond to be made out and sent to the Jewish Community 
Center, 1529 16th Street, N.W. • * * I merely did this to 
demonstrate the method I am pursuing, and if good, why 
cannot a great deal of such propaganda be started, as so 
many wills have fortunes in bequests and might be diverted 
in like manner . " " .. 

Mrs. Lottie B. Pinkham, Gloucester, Mass. Please don't 
waste Uncle Sam' s peper by sending me and Mr. Pinkham a 
notice to buy Bonds and Stamps . We are both over 65 years . 
\'/e are living on less than $400 per year . """Don' t fear, 
every cent we can spare, VIe will give to our Government, 
even if we did not get any interest. I have gone out wash­
ing, ironing, scrubbing etc., just so I can do my little bit . 
Any job you or the Pr esident can give me where I can earn 
more than 20¢ per hour, I will take. " "* 

Calvin W. Price, Mt . Morrison, Colorado . Dam-It-111, 
llr. llorgenthau, - why do they turn us World War No . 1 
Veterans down? You know that those Japs have us old timers 
really HOPPIN' WAD, and we're just itchin' to get a crack 
at those SNEAK-PUNCHING SQUINTS that bit us below the belt . 
~" • Now Mr . Morgenthau, this Jap situation bas really got 
under my skin and believe me, I tell 'em right from the 
shoulder , and 'when they start to complaining I Just say -­
HELL'S BELLS Brother - ONE DEFENSE STAMP and ONE DEFENSE BOND 
isn' t going to win this WAR---- IT'S DIG BROTHER DIG, and 
what I mean is get into the Northwest and Northeast part of 
that old sock and go to the Southeast and Southwest bottoms 
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and make it an ALL OUT when you're buying these DEFE.NSE 
STAMPS and BONDS , for each one is an avenging stroke against 
the attack on Pearl Harbor. * * * Enclosed are some samples 
of what I am sending out every month, and I try to make it 
a thousand every month, if possible . The maxims , poems 
and prose are sent out on 1¢ post cards all over the United 
States . How about recording some of these an.d give me the 
satisfaction of knowing that I ' m still batting for Uncle 
Sam. I only draw a $45 a month pension, but I ' m doing my 
best to promote the sales of DEFENSE STAMPS and BONDS as 
far as my means wi 11 per!lli. t . * * * 
Bernard Snodgrass, Columbus, Ohio . * * * I 8ltl a teacher 
at the Ohio State School for Deaf, and we have some 42 
boys and girls enrolled in our Senior high School Classes, 
and I notice that we have collected some $60, with which to 
buy Defense Stamp~ from these deaf boys and girls, without 
any inducement of any kind. However, I wonder 1f some such 
term as ~Junior Patriot" could not be popularized in our 
schools in which the Government could present a "Junior 
Patriot~ emblem or button to every boy or girl who filled 
a $5 book of Defense Stamps . 

Dr. Arthur G. Davis, Erie, Pennsylvania. * * * I already 
possess $47,000 worth of Defense Bonds. Obviously, I have 
these because I want a safe haven for money for my family . 
I would now like to buy Bonds without interest, or with 1% 
interest to bomb Berlin ~ I think a great many anti-Nazi 
~ericans may feel this way. $90 for a Bomb Berlin Bond 
maturing in 10 years at $100. 

W. P. Hanley, Trenton, Mo . So many people are under the 
impression they are donati~ to the U.S.A. when they buy 
Bonde. I want to donate th1s slogan: "You don't do~ate, 
you know, you accumulate dough, b~ing Defens~ Bonos • 
I also have a good song entitled, Those Guys --.you know, 
tho se guys who talk too much and do nothing. I w1ll donate 
words and music i f you will have it published. I have 
bought $2, 500 in Defense Bonds and will buy more . * * * I am 
a railroad worker . 
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Unfavorable Comment s on Bonda - ·-
Wrs . L. I . Case, Annadale, N.J. I own at present $3 000 
worth of U, S. Defense Bonds, Series E, and bad inte~ded 
to i~creaae my boldinga after ~reb let, but this aug­
~estlon, as published in the Herald Tr ibune by your 

Donald Ducks of Georgia", Messrs. Lucaa and Allen stops 
me f r?m investing up to $~000 . (Clipping enclosed, ) I 
live 1n a small town and ~o not intend to have the entire 
community i nformed by publication - probably posted in the 
local Post Office - tha t I hold $5,000 worth of Defense 
Bonds . I shall await your decision on the matter before 
buying more . 

Anonymous - Bad timing, bad timing, Kr. Secret ary on your 
part ~ No time to compliDient labor for buying a f~w Bond a, 
af ter all the strikes , etc. 

Wm. S. Braddan, Pastor , PastoriUDI Berean Baptist Church, 
Chicago , Ill. There is a great deal of talk in Chicago 
about the Negroes' apathy in the purchasing of our Bonds 
and Defense Savings StaD!ps . I have made my home here for 
the past 40 years, and knowing Chica?o as I do, I cannot 
agree . They simply lack leadership 1n this matter. We have 
here a minority group of 250,000 Negroes, and over 500 
Negro churches, but no all-out attemp~ baa been made to 
stress the urgency and necessity of the purchasing of Stamp• 
and Bonds for our victorr. * * * The Berean Baptist Church 
bas already purchased a $5,000 Bond and is planning on 
another soon. We must bave a man or group of men here i n 
Chicago, designated by you, to formulate a plan to inspire 
t he Negroes to wake up and do their duty. I am certain you 
will be greatly surprised at the response. 

Thomas Wilson, Philadelphia, Pa. Fellow workers and myself 
have been putting our aavi.ngs in Defense Bonds as we beard 
you s~gest last Sunday. However, it has just come to our 
attent1on that we will be forced to pay an income tax on 
the s~ll interest received. This is an outrage. We are 
told to be patriotic and buy these Bonds, and then stabbed 
in the back by our Govt. * * * The public need• a break too, 
and there should be a new issue of not Defense Bonds but 
Of fense Bonds , and they should be. tax free. We buy no more 
Bonds until you make this correct1on. 
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LADY ESTHER, Chicago , Ill. We are in receipt of your 
kind award to our company for radio promotion in behalf 
of the National Def ense Savings Program. In our opinion, 
such awards are unnecessary. Why should anyone be granted 
recognition for helping our country in time of need. Such 
help should be taken for granted and not made special note 
of . Paper is useful for wrapping bullets. Economize now! 

John Butler, President, Local *121 , Bessemer, Ala. Local 121 
W.ne 11111 Smelter Workers Union representing Republic Steel 
Ore Minera this area, protests company'a penny-pinching 
businesa aa uaual sabotage of effective payroll allotment 
plan. We want to put aside money eechJayday for Bonds. 
Company insists on unsatisfactory and ser ly altern.ative 
of placing Defense Stamps in pay envelope , which is incon­
venient to danger of loaa or damage of Stamps , etc. Worse 
still , company refuses to put but one pay period a month, 
thus reducing amount put aside in Defense Savings at least 
5Q%. Respectfully ask your aid in forcing Republic Steel 
to go as far as U. S. Steel and other corporations in ar­
ranging regular allotments for Bonds each payday. (Telegram) 

Chester P. Garrett, San Francisco , Calif . Revised edition 
of Hearst papers ' four-week publicity campaign now in its 
sixth week. Stop hiding behind a screen of fake patr iotism. 
This so-called buy a bomber campaign attempts to cover 
energetic efforts to divide a nation against itself before 
Pearl Harbor . Recent publicized implications are that 
Treasury Dept. sponsors this particular drive , whil~ mil­
lions of true patriots buy and work to sell Bonds w1thout 
personal reward or publicity. (Telegram) 

Laura Matthews Secretary, Jacksonville Woman's Club , 
Jacksonville, N. c. The Jacksonville Woman's Cl~b i s ask­
ing your cooperation in improving circumstance~ 1n the local 
Jacksonville Post Office . * * * Due to the ratlng of the 
office, as we understand it, only a limited amount of 
Defense Stamps and Bonds are available. Any number of 
persona are trying to buy Stamps and Bonds but are unable 
to get them. Many of the children in town, a~d also the 
adults have expressed an interest in purchasln~ Defense 
Stampa' and Bonds but due to inadequate facili t 1es in the 
local Post Offic~, are prone to lose interest in them. 
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our people are vitally moved by defense activitiea 
especially as this is a defense area, but our own iocal 
Post Office is unable to supply us adequately. If no 
l arger amounts of Stamps and Bonds can be supplied to a 
third class Post Office, we would suggest that every ef­
fort be made to change the rating of the office in order 
to adequately serve our public , 

Anonynous - We the people of this neighberhood are pl ead-
i ng to you about a man in thLe vicinity is as radical as 
they come . We are asking you if there isn't a way that you 
can make this man bU¥ Defense Stamps or Bonds. Now this 
man baa an income of $356 a month. He gets $151 compensa-
t i on every month from U. S. Government, but he apaolutly 
wi l l not bU¥ Stamps or Bonds. When approached about this 
matter, he just gets mad and cusses everybody that saya or 
even mentions Bonds to him. At times I think that the folks 
in this neighberhood will do him body harm, they get so 
riled up about it. And another thing that makes the folks 
mad is that he won't hire Americans to work for him, only 
Japs . I am afraid that if be won't buy some Stamps or Bonds 
soon, that the folks will take it on themselfs to make it 
very warm for him. And at times he says some very barse 
words about our Government that ain't worth repeating. " * * 
This man has about $8,000 laying in the bank - just laying 
t here , and he won ' t buy a thing. He has his money in The 
California Bank at the corner of Sawtelle and Santa Monica 
Blvd. Now you don' t have to take our word for it, just ask 
the Bank bow much money be bas - they wil l tell you. So we 
are pl eading to you to do something about this matter . 
Everybody is doing there part, why can't him. This man's 
name is Louie Powell, 11571 Iowa Ave., West Los Angeles, Calif . 

H. R. Green,Palo Alto, Calif . Please let m~ know whether 
any of the money we give ~or Defense Bonds ~s bel~ used 
to pay fan dancers or mov~e actors; or f or such silly ob-
jects as "Donald Duck pictures" or "This is War• radio 
programs . This last program seems to be for t he purpose 
of glorifying Roosevelt , of playing up his sickness and 
loneliness , and in trying to tell us he is a m~c~ greater 
man than Lincoln. I t is not only silly, it is d1sgusti ng. 
I f I do not hear from you, I shall assume it is so , and 
shall act accordingly, especially in buying, and cashing, 
Defense Bonds . 
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"Scared Civilian" - North Hollywood, Calif . Analyze 
the psychology of the inhabitants of California (Who were 
admitted into the Union some time ago , I 've heard) , and 
should be likely prospects for Bonds, if you could con­
vince us that the Big Shots in Washington give a snap 
of their f ingers for the conse~uenoes to California , if 
the lethargy of the Washington Knoxes and Biddles continue . 
~ ~ ~ It m.y be a hil arious joke on our Local Defenders 
to Knox, that we couldn' t hit the Air MarRuders who fle~ 
over Loa Angeles . And it may be of small consequence, 
that practically all the Ene~ Alien Japs arrested for 
signalling during this so-called KITE C~E, were appre­
hended in so- called Ene~ Restricted Districts . * * * Uf 
advice to you is to awaken someone to the fact that t he 
Japs are in position to do MORE DAt~G£ NOW, than you can 
sell Bonds to repair in a thousand years. Please real ize 
that if 25 ,000 Jeps l anded unseen by parachutes at night, 
they would never be distinguished from the local ones, 
unless they wore uniforms . However, if that time comes, 
the f irst expeditionary force of Japs that landed here 
meny years ago wi ll no doubt don their uniforms too . * " ~ . 
Yours for survival of the Entire Union , (Signed) Scared C1vil1an. 
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General Comments on Present Emergency 

r red H. Smith, Attorney-at-L&w, Rockford, Ill. * * * I be­
lieve that a great ~ farmers f eel that they are now 
getting pr i ces which Justify them in cooperating with your 
Department without Soil Conservation or Parity payments 
and when the GQvernment is under such a heavy strain or ' 
war , it seems wrong to be paying farmer a on the basis that 
it baa been paying for the last few years . I was born and 
raised on the farm, and the first money I saved in my 
practice, I invested in a farm. * * * My Soil Conservation 
and Parity payments last year amounted to a little over 
$1,000, so I t hink you can understand that I have no selfish 
motive in writing this letter, If the so-called "Farm 
Block", on account of el ection year, are determined to go 
ahead wi th this kind of a program, then it should be speci­
fied that all payments should be made in Defense Bends in­
stead of eaah. 

John A. Ross , Detroit, Mich. I enjoyed reading the news 
stories about your visit to Detroit . Your address, courtesy 
and excellent common sense made a tremendous hit with our 
people . I am sending you a paper-weight I hope you enjoy 
using. Please do not bother to answer. I know how busy 
you are. 

Dr . Noble Younkin, Decatur, Ind. April 25, 1942, I wi ll 
have a $5,000 deposit cheek due which I offer to our G?vt, 
aa an outr ight gift as an example to 5,000,000 other clti­
zens who can do likewise - no Bonds accepted in lieu of 
same , October 28, 1942, I will have $2,500 due, which I 
wish to offer as a gift to our GQvernment as an ex&mple 
to 10,000, 000 citizens who can do likewise . The above con­
stitutes 40 years of saving. God in hia g:e~t wisd?m has 
given us our beloved President and his off1c1al f~ly. 
~ * ~ I crave no publicity - being an Amer~can cit1z~n is 
enough. "United we stand - divided we fall • Sacrif1ce n?w· , 
Of what use are Bonds and money if we fail? Wake up Amer1ca . 
" " " Freely Amerioa made i t possible that I could save , 
and freely do I offer to repay. 
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H. L. Heavner, President, Local Union #2999, United Mine 
Workers of America, Wendel, W. Va. Just a short time 
ago we heard your radio address. You told in your ad­
dress how important all steel , iron, copper , or any other 
scrap meddel was to national defence. Imediately after 
your address Local Union *2999 organized a committee to 
ge ther all scrap material around the mine in which we 
work . Then we went to our mine supertendent and he waa 
100% with us in our move, and later we taken it up with 
the mine owner who is Mr. G. E. Bailey. He bitterly 
denied us of any scrap or junk of any kind. His reply 
was the Government had set a price on junk as nothing. 
He said when the Government wanted it bad enough, they 
would pay something for it. We understand that the Govern­
ment has a committee whoa duty is to locate all scrap 
mater ial . We would be very glad if you would send a man 
to t he Wendel Coal Co . , Wendel, W. Va ., where he will 
find ton.s of unused material. We will insure you as 
organized labor our very best ooperation. 

Carl E. Rosenfeld, San Francisco, Calif. Three years 
ago today, at Hamburg, Germany, the United States Consul 
granted my family and me the visa which made it possible 
for us to come t o America and escape Nazi persecution. 
No words and no expression can convey to you, Mr. Secretary, 
the gratitude which we feel. We are buying Defense Stamps 
to the l imit of our ability, and on this anniversary which 
means so much to us, we are sending you the attached token 
(check for $5.00) merely to let you know that we are grate­
f ul . We don ' t want any receipt. We don't even ask for an 
acknowledgment. * * * ~ income is still far below the 
point which calls for an income tax payment . Let the e~­
closed check serve instead. I want to pay, I want to g1ve. 
I want to support everything which the American Flag stands 
for . 
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Gifts of var ious sorts continue to come in. They 
range from checks to a collection of see-shells pasted up 
in a patriotic design. Among the checks are a number for 
amounts from $50 to $500, raised by organizations which 
have held dances , or other cooperative fund- raising affairs 
Private individual s continue to send everything from a ' 
dollar up • One gift for $1,000 was from a California woman 
who said she could not do anything useful because of in­
experience and ill health, but could contribute this in 
addition eb paying her income tax in full now. ' 

The ~exican patriot whose letter was abstracted some 
weeks ago sent in another check for $200. 

It seemed to me that the pictures of unusual gifts 
as shown in "Life" for the past week, would probably stimulate 
others . { I also thought that some of the more amusing and 
out-of-the-ordinary gifts might have been included, or these 
might be used some other time.) We have not, however, had 
any great outpouring of further oddities, but a few letters, 
etc ., are listed below. 

James J . Leon, Auctioneer, Bridge~ort , Conn. On page ll 
of the March 2nd edition of "Life there is depicted 
articles received by the government and turned over to the 
"Donations to the United States for National Defense• fund. 
It is suggest ed that some of these articles, if auctioned 
at meetings of patriotic and other civic organizations , 
would bring more than their intrinsic value. This sug­
gestion emerges from my experience in auctioning articles 
donated to charitable organizations. I am the official 
auctioneer of the Bankruptcy Court in Connecticut, and have 
had many years of experience in this work and would be glad 
to amplify this suggestion if you are interested. 

Mrs . Chas . A. W. Handy, Clarksburg, W. Va. You will find 
$5 in gold in this funny little package . This coin and a 
gold watch have been los t since 1927 . I am glad~ found the 
package after all these years , but it is a crime 1f I would 
throw the coin away and say nothing about it. I hope you 
can use it but what will happen to me now?????? If you call 
for all goid, you ~y have the •11atoh. Please accep~ this in 
the free spirit I am sending it to you. I shall wa1t your 
reply. 
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H. Silfverston, Stock ~d Dairy Farmer of Duluth, Minn., 
sent in a box marked, Money for Defense•, wbich contained 
$57.50 in pennies . 

M. WArquardt , Golconda, Ill. Enclosed find 3 coins , lot of 
silver in this Drei .Mark. (German coin) The half dollar 
and dime were made in the year 1854, when the U, S, Navy 
won a successful Naval engagement from Japan. Trusting 
that t hese coins bring plenty to help defeat the Axis, 
Very truly yours , M. Marquardt. P.S. I enjoy parting 
with ~ cherished keepsakes to win this war . 
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From: Alan aarth 

Palter·n 

187 
For your infol'lllation. 

March 6, 1942 . 

EDI1'0RIAL OPINION 
ON TllE .'/AR: 
DISCOURAGEMENT 

The press has developed e formula for recounting 

the progress of the war in the Pacific . Aa the St . Louis 

Post-Dispatch puts it, "The news from Java is uncomfortably 

reminiscent of the announcements that have come in past 

months and weeks from Crete, Borneo, Malaya and Singapore 

Island." 

Each contest for a new stronghold star ts out with 

editorial assurances that here, at last, a resolute stand 

~ill be made . The strategic importance of the position is 

stressed . The preparations and the determined spirit of t he 

defenders are dramatized. \'/hen the assault occurs, early 

headlines announce that the Japanese have beer. repulsed with 

terrific losses . Then come wry admissions that landings 

have been made . Hope i s sustained, however, by tales of 

individual heroism and by suggestions that allied reinforce­

ments may arrive . And at last comes the ackno1vledgment that 

the eneef has secured air and naval dominance, that he has 
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overwhelming superiority in numbers and equipment, that key 

defense points have been surrendered and that di stance 

forbids the sending of help to the defenders . 

It would be difficult to devise a formula better 

calculated to promote di scouragement. The public i s f reshly 

disarmed against each new misfortune . In the case of Java, 

the unfortunate effects were compounded by advance press 

notices that American troops had arrived and that the United 

!lations \'ere ready to match the Japanese on sea and in the air. 

The quick loss of Java was feared by rna~ co~~entators; it 

seems to have been genuinely expected by no more than a few . 

This lat est in the unbroken series of allied defeats 

in the Pacific has brought in its train a disheartenment 

ceeper than that produced by the shock of Singapore. There 

ere fe.v signs which can properly be interpreted as defeatism. 

3ut there is a manifest f eeling of frustration, a loss of 

confidence in leadership . 

On the part of those sharing the policy views of 

the Administration, this f1~stration takes the form of demands 

for nevr and younger bl ood in the posts of authority . The 

swelling editorial chorus on this score. ia headed by Wal ter 

Lippmann who refers to the President ' s Cabinet as "markedly 

over-age. " Citing as models the youthfulness of government al 
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chiefs in other crucial times, qe asserts that "Ur. Roosevel t's 

most urgent task is to renovate his administration by rejuve­

nating it." 

It should be noted that this criticism is rarely 

directed at the President himself . Confidence in his under­

standing of the war and of the basic strategy requisite for 

victory continues on a high level. Only the handful of 

neo-isolationists assail him personally -- and then, paradoxically, 

on the ground that he disregards the counsel of the experienced 

mil i tary experts around him. 

Offense 

Recogni tion that defensive warfare is coing very 

badly, in the At lantic as well as in the Pacific, has intensified 

editorial eagerness for the inaugura tion of offensive tactics . 

"It i s agonizing, " says The !lew York Herald-Tribune, "to watch 

a further phase of the fatal process whereby the United Nations 

continue to stand on a far-flung defensive, watching their vi tal 

but nowhere adequately held positions falling one by one under 

concentrated attack, without launching the offensive stroke of 

their own which IYould pin the eneJI\Y down; and the lay strategist 

becomes almost frantic in his i nsistence ~pon t4e virtues of 

the offensive ... • 
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In almost every section of the preaa there i s ardent 

enthusiasm for the "eagle" pol icy enunci at ed by President 

aoosevelt and fo r Secretary Stimson's pledge that ~e will 

seize every opportuni ty for counterattack," The Chicago Daily 

1/e~Ts calls this "the only ki nd of promise the people want from 

their leaders today" and The Indianapolis Times goes so far as 

to say: "'!lhen raiders appear off California, \Ye should be 

~or~·ing about offensive Alaskan bases to attack Japan. " 

In the light of such prevailing vie\Ys as these, the 

reorganization of the arl!\Y was greeted with general approval 

as a streamlining of operations for offensive action. The 

step was criticized only as not goine far enough; joint colllllland 

over land, sea and ai r forc es is widely advocat ed . 

l!ussia 

There was a good deal of disappointment among 

editorial :tritera over the Russian failure to lliUIOUnce sensa­

tional victories on the Red Arl!\Y'S anniversary . Lacking these, 

the commentators have tended to discount the day-to-day cl aims 

a~venoed in Soviet communiques . They see that strateeio 

positions, especial ly i n the South, are still in German hands 

end doub t that the antici pat ed Spring drive of the Nazis can 

be arres ted . Nevertheless, most of them noiV recocnize that t he 

whole course of the European struggle hangs upon Hussian 
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resistance and urge the utmost aaalatanoe from this country 

an~ Great Britain. There are the beginnings of a renewed 

clamor for an invasion effort by British and American troops, 

either thc•ough Norway or Italy. 

At the same time, speculation is growing over t he .. 
possibility of aid from Russia in the fight against Japan. 

Frequent rumors that the Japanese will attack Siberia give 

-- rise to hopes that the Russians will seize the initiative --

at least to the extent of granting bases for American bombers. 

France 

Press comment on the Riom trials illustrates the 

total absence of American confidence in the Vichy Government. 

Scarcely a commentator regards them as anything save a drum­

head procedure and a travesty on French justice . 

The transfer of the Dunkerque to Toulon added to 

ecilorial dis trust of Vichy . "Does anyone think that once the 

uunkerque is ready for action her guns will be fired on our 

sine?" the Camden Courier asks scornfully. And there is equal 

appt·ehension over Madagascar. Recognition of Free French 

control over New Caledonia •nas generally endorsed, although 

there was some disposition to deride the State Department 's 

legalistic justification of its step as diplomatic boondoggling. 
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In the mAin, the newspapers have ceased shouting •appeasement• 

about OUI' dealings with the French; they merely reiterate 

so1newhat wearily that we had better be on the alert for some 

sudden stab in the back . 

In this context, the British air reid on factories 

around Paris was generally approved as one of the hard neces­

sities of war . There was sympathy for the French and, indeed, 

e tendency in news s tories to dramatize civilian suffering. 

r.ut lhe dominant feeling VIas one of satisfaction that the 

3ritish had forced e sho'lfdO\m with Vichy -- and, above all, 

t~at they had struck a real blow at the ene~. 
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To Ferdinand Kuhn, Jr. 

From Joseph Melia 

193 

For your information 

!.larch o, 1942 

EDITORIAL COliMENT ON TAXES: 
SO FAR, SO GOOD 

The press agrees with the Treasury that total v;ar requires 

total taxation. Almost without exception, editorial writers 

~- co!!Oend Secre tary l!orgenthau for ai:ning at such a realistically 

high tax goal . And as reflected by their initial reaction to 

his specific tax proposals, they find no cause to complain 

over the recommend& tions to double personal income taxes and 

drastically increase the taxes on corporato profits . 

This agreement with the Treasury ' s tax policy, however , 

is somewhat of the "yes--but" variety. V.'hlle they do not call 

for a trimming of the suggested now tax schedules, many nev;s­

~eper•s throughout the country angrily attack the Treasury for 

refusing to broaden the tax base . They insist that the anti­

in! lationary aspects of the new tax program will be endangered 

unless a general levy on sal es is imposed or oxem~tions lowered. 

There is also widespread opposition to the Secretary ' s recom­

mendation to tax the income from state and municipal securities 

and to make mandatory the filing of joint returns . 
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As yet , editor ial wr i t ers express no doubt that we can and 

must incr ease t axes by nine bill ion dollars t his year to check 

inflation and hel p finance the war , Dras t ic levies on business 

and personal incomes are r ecognized and accepted as inevitabl e , 

and the increases recocmended by the Treasury have not yet been 

questioned except by the financial writers, who assure their 

readers that Coneress ~ill not enact such increases into the law. 

•r:o one can foresee exactly what effects a tax bill of this 

sever· i ty will have upon t he na t i onal income, " says the Ne~ York 

Ti:nes editorially. "But as an ob jec tive it must be appr oved, 

( ),owever pa i nful the tax rate i t necessitates ." Raymond Clapper 

in his widely syndica t ed column declares, "A l ot of high-pr i ced 

lnr.ycrs have been hired to come to Washington to ease do1•m the 

taxes for somebody. The best way to deal with all such arguments 

;ill I.e to say •no 1 wi t bout even listening. " Even such an ultrn­

c~nservative , anti- Administration newspaper as the st. Louis 

Glol.e- Democrat is "ready and vii lling" to ~boulder the bur den. 

"A:ncrica will pay the f reight!" it exclaims , while the Scripps­

Howard chain edi t or i alizes : "The grim fac t is that , although 

the proposed new taxes may seem unbearably heavy , we ' 11 still be 

passing the major share of the burden on to future years- - t o year . 
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when those who come back from •over there• will have to help pay. 

In such times no civilian safe at home can rightly complain about 

loigl• taxes as such. " 

::~u~ 

While the press finds no fault with the proposed new tax 

rates as such, it is widely argued that the Treasury's proposals 

are bued too much on the ability-to-pay tenet and too little on 

·restraint-of-inflation principles. "This ~:~eons," says the Boston 

Ret•alc, "that millions of Americans, possibly half of our popula­

tion, will continue to pay no income taxes at all . . • This see::~s 

neither fair nor wise , because it is in this lower i ncome group, 

which spends virtually ever y cent it receives that the possibility 

of inflationary buying will be greatest. " Si;nilarly, the Christian 

Sdence !.!oni tor argues: "By far the mejor volume of purchasing 

po~er at this time is going out not to persons of wealth or of 

~ecium means tut is flowing out through defense e~loy.~nt to 

;alllions of persons in the lower wage- earnin£ levels. 'l'o irr.pound 

so'!le of this purchasing power and prevent it from bidding for 

civilian "'OOds in comoe ti ti.on ni. th the war effort is an object of ,, . 
major importance, ~ut it does not appear to figure very largely 

yc t in the Tr•easury plans . " 

These comments reflect the opinion of an important section 

of the press. It is recognized that the ne11 taxes as proposed by 
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the Treasury would go a long way toward drawin& off excess 

purch•sint: oower. But to close the inflation gap further , many 

news:>apers demand that Congress dig deep into incomes at all 

levels . Some reconunend l owered exemptions . The Christian Science 

::or.i tor and the Washington Post advocate enforced savings. 

By far the rnajori ty of the "but" commentators, however , 

stror~ly urge a general levy on sales. Even such a ~ood f riend 

-of the Ad:ninistration as columnist Ernest Lindley advocates a 

sales tax , claiming the Treasury's tax proposals would be "only 

:nilaly anti-inflationary at a t ime when the most severe methods 

ere needed to prevent a disastrous inflation. " 

?rofi ts aJ!~ Loopho~e~ 

Previously fearful that the Treasury would use the new 

v;artime taxes "as a cloak to advance dubious social experiments," 

the editorial pages, as yet, have found no reason to get exci ted 

over the proposals to tax corporate profits. The Secretary is 

T:idely complimented for what tl.e Philadelphia ln'}uirer calls 

"7.isely restraining himself from renewing certain of his favorite 

pr·ojects , " such as maki ng invested capital the exclusive uase for 

excess profi to taxes . The recommendation to abandon the ca?ital 

stock tax is also applauded. "Eut less fortunate," says the 

Ne" York Herald Tri1uno , reflectinJ; the attitude of most newsflap~ ., , 

"is !.'.r. Uorgenthau's insistence on such pot ideas as the taxation 

of inco~e from stnte and municipal securi t ies and mandatory joint 

• 
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income- tax returns for husband and wife . " (Editorial coiiiJlent 

is n~t yet available from the co=ml tv-property states and 

large oil- producing areas,) 

I,ab~l_'_ 

The Treasury's tax proposals Vlcre made public too late for 

the ~eekly labor press yet to take any editorial stand. But 

Chlrles U. Kelley, a columnist widely syndicated in both the 

4

£JO and AFL press , t his week prominently features t he statenent 

~de by the Executive Secretary of the Railway Labor ~xecutives 

endorsing the Treasury's tax policy. The statement co~ends 

~·retary Morgenthau for "the courage he displayed in maintaining 

his stand" in o~posing a sales tax or lowered exemptions . 
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TREASURY DEPARTMENT 
198 

INTER OFFICE CO!o41o4UNICAT10N 

D ATO March 6, 1942 
s ecretary Morgenthau 

' Mr. Kamarck 

Shipment of Planes to British Forces 

1. In the week ending March }, 1942, a 
to tal of ll} combat planes (no trainers) were 
shi pped to Br i tlsh forces . 

2 . Power trainers are being shipped in 
1942 than 1n 1941. In 1941 , trainers made up 
almost }0 percent of tho total shipments. I n 
1942, trainers c onsist of around 15 percent of 
the total . On the other hand , the average 
number of combat planes shipped has increased: 
around }40 a month in 1942 , compared to 275 a 
month in 1941. 

~ . Another new plane type is mentioned 
in this week's report• tho Lockheed Ventura . 
The Ventura is a two- mot or reconna issance bomber 
and will b e used by the Coastal Com:nand. Little 
information is available on this plane as 1t is 
a newly developed type: ita prototype first 
flew in 1941. 
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Table A - Shi~ents by Area 

Week Total Shipped Total Shipped 
Ending In 1942 since 

II arch ~ 1194.2 to date Jan. 11 1941 

LI;Oht and medium bombers 2 5 11124 
Heavy bombers 0 0 10 
r:aval pa trol bombers 1 8 110 
pursu1 t 70 29 1 602 
Ar.ny Cooperation 0 21 52 
Trainers _Q _Q 24 

Total to the Oni ted Kingdom 7} ~25 21021 

-l:'.ght and med1 um bombers } 99 429 
Heavy boobers 0 0 5 
Pursu1 t 0 149 997 
~rmy Cooperation 6 12 12 
rra!ners 0 __!! _1.2Q 

East 9 268 

Llgh t snd med1 um bombers } 4 58 
Naval patrol bombers 0 11 19 
Pursu1 t 0 28 70 
Trnlners 0 125 L£22. 

168 11446 

• 
Lie)\t and medium bombers 18 }5 1~0 

N&val patrol bombers 0 0 1~~ 
Pursuit 10 10 
Trainers .......Q _Q .....!Q2 

28 45 

Light and medium bombers 0 29 _ll 
Pursuit .......Q 

__ o 

Total to Ru s sian Forces 0 29 

L!,::ht and medium bombers 26 172 11819 

Heavy bombers 0 0 102 

Naval patrol bombers 1 4~~ 
151> 

?ursu 1 t so 1 ,826 

.\n:\y Cooper a t1on 6 33 115i~ 
!ra1nsrs .......Q .Jli 

Totals 113 8~5 5 ,622 
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Table B - Shipments by T1pea 

Week Total Shipped Total Shipped 
Ending in 1942 a i'nce 

March ~ I 1942 to date Jan. 1 1 1941 

Bell Airacobra 40 106 260 

Boeing B-17 0 0 20 
Boston !II 0 1~ 52 

erews ter Buffalo 0 0 168 

cessna T-50 0 86 6~4 

consolldated Catalina 1 19 1M Liberator 0 0 -- K1ttyhawk 10 189 curtiss 571 
Tomahawk 0 0 593 

Douglas Boston I and II 0 0 82 
Boston III 0 16 455 

Fair ch lld 24 R-9 6 24 46 

Olcnn l~artln Baltimore 4 102 170 
Me ryland 0 0 150 

Gr um.111in Murtlet II 0 5 46 

Lockheed Hudson 18 37 856 
• Lightning 0 a a • Ventura 4 

North A=or1can Harvard II 0 47 944 
INa tang 30 175 255 

?ltcalrn Autogi ro 0 0 5 

Vough t Sikorsky Chesapeake 0 0 50 

'lul tee Stineon- 049 0 2 1~ 

Gram Total - All Types 113 835 5 , 622 
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' Plano ~hlpn:ents to the !!r : t.13h By We e;cs • 
Week Ll.;h t an d He a vy Naval Anny 

Enc1e d med i um bombe r s pa t r o l Pursu i t Coope r a - 't"r a tner s Total 
bombers bombers tlon - -

Wee\cl}' Average 
or sh i pments 
in 1941 }2 2 } 27 1 28 92 

J anuary 6, 1942 24 0 5 30 4 
fa 

72 
Janu a ry 13, 1942 ~ 0 2 58 0 105 
January 20 , 1942 0 0 14 0 82 
J anuary 27 , 1942 24 0 1 100 a 16 14} 
Feb ruary 3, 1942 9 Q ' 10 30 
Februa r y 10, 1942 33 0 3 

~~ 
0 4 t~ February 17 , 1942 12 0 2 7 0 

February 21,
42

1942 ~g 0 2 z 1 129 
March 3, 19 0 _ 1_ 80 _ _o_ _!ll_ 

Total ab1pments 
since January 1, 

156 1941 to c1ate 1, 819 109 1,896 64 1, 578 5, 622 
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TREASURY DEPARTMENT 
ryQ? ..., ... 

INTf:lt OFFICE COMMUNICATION 

DATE March 6,1942 

To Secret ary llcrgenthau 

,.oM Mr. White 

SubJect: Exports to Russia, Free China , Burme and other blocked 
countries, as reported to the Treasury Department 
during the 8-day period ending Februa ry 28, 1942. 

1. !',;J(t)() r t e to Ru eaia 

Exports to Rueeia, as reported to the Treasury during the 
_,.._ e @:b~d&y period endi ng February 28, 1942 amounted to more than 

' 28, 000, 000. Landplanee accounted ror nearly $12,000,000 or 
tnis total . (See Appendix c .) 

2. Exports to Free China and Burma 

Export s to Free China during the peri Od under review amounted 
to approximately $2,900,000. Landplanea accounted ror more than 
751 or the t ot al, (See Appendix D.) 

No exports to Burma were reported during the per iod under 
review. 

3· Expor te to rranoe 

No eyports to Occupied France were reported during the per i od 
under review. Exports t o Unoccupied France amount ed to $26,000. 

4. Exports to other blocked countriee 

Exporte to other blocked countries are given in APPendix A. 

/ 

Regraded Unclassified



SWl.!ARr OF UlflTEO STATI'S 
IX!Il'STIC EXP!P.!'S 'i'C IIPI.r:<:'l"1'll COUN'!'RI .S 
AS I!El'ORTED TO THE TREASURY DEPAR1Win' 

'Rn' EXPORT DECURATIO!C PJ'.CEIVED 
llllJliNG THE PERIOD INDICATED lf 

July 28, 1941 to f:obNary 211 , 1\'42 

(In thousalldo of dollaro) 

July 28 

203 

STRICn. Y CONFIOENllAL 
M>T fOR PUBUCATION 

to Period or.dod P.ri(l(l ondod ':'otal. 
ro....!Q Febna.r:r 20 l'obruao:---2§ Dooestic Exp~r~• 

$121 ,472 $ 26 ,174 $ 2~,o6) $ 17S, 7W 

41 ,982 4 ,853 2,921 4Q , 7S6 

y 10, 499 583 ll, C62 

ll 6 6 

Fral'lce 2 2 ,, 2 26 28 

2,637 2 146 ::!, 785 

6,818 us 18) 7 , 116 

13,280 '1(,1:) jJ 13 ,Bill 

s,® SI.S 80 6,)25 

~orth Africa !J/ 6 ,283 6 ,28) 

fru tury t),part&ent., Dirl, ioJII of UoM t ary Research L:areb S, 1942. 

Many or t he export de elaratioae an rec• i ved with a l a.g o~ &everal da)'li or m re. 
n>oreforo thio co11pilat1o,. does aot oecuratelr ropreeea t tho oct'Jal =~.i!JI'ont of 
• porti cular 'llook. Tho l ongor tho perl(l(l eovored, !.l>o closor will those f1BU" * 
cano to Doparbnaat of Comn~orco r evioed fiflUI'>" · 

Pr"' September 11, 1941 to date - It i s pr• •umod th• t o large fl<lrr.ent•&• of 
M•toriol l1otod he re; conoignod to Bunua, 11 dut.iaed for Free Chiftt, 

lncl udu bot h Oocupiod aad U11occupiod France throus!> 'lleek e ndi llg Octnh• r 4, 1941. 
o-..,10ied and Unoccupi ed Franco aeparoted thoro•f tor . 

Iftcludes lloroeeo, Algeria and 1\1:'.101•· 

u. .. :t..., ~soo. 
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APPENDIX B 

Exporu froiD the u. s. to Free China B 
U. S. S.R. as reported to the Treneury'D urma and 

July 28, 1941 - February 28 , 19~rt1Dent 
(Thousands or Dollars) 

Exports to Exports to 
Free China Burma 3/ 

July 25 - Aug. 2 395 
.\Ug. 4 - Aug. 

1& Aug. 11 - Aug, 309 
Aug. l t\ - Aug. 23 2 
1.\!g. 2~ - Aug. 30 1 
seot. - Sept, 6 204 
>ept . 5 - Sept, 13 2,281 ~ 
Sept . l5 - Sept, 20 3,822 y 
seot . 22 - Sept. 24 110 ~4 ~:t. 29 - Oct. 1,225 

6 - Oct, 11 5.312 1,157 
13 - Oct. 111 

26§ J5 20 - Oct. 25 
27 - Nov. 1 4, 772 ~ 
3 - Nov, 8 1,672 3~2 

10 - Nov. ~~ 2,851 gg 
17 - Nov, 1,228 1,021 
24 - Nov. 29 3.239 1, 364 

1 - Dec. 6 791 64 
8 - Dec. 13 2, 337 lS 

15 - Dec. 20 111 g 

22 - Dec. 27 1 •196 
29 - Jan. 3 35 2 
J - Jan. 10 91 1, U.1 

- Jan. ~4 1,695 
19 - Jan, -
26 - Jan. ~~ y 

6, 9 311 9~ 
1 - Feb. 4,889 1,0 

10 - Feb, 20 4,853 51!3 
20 - Feb. 28 .21 2,921 

To t al 52,359 9. 969 

204 

Exports to 
U. S.S.R. 

4,523 
551 
986 

"2, 735 
1,023 
4,280 
5,217 

752 
2,333 

323 
6, s4~ 
1, 92 

~: ~a 
4,1i52 
2, f>77 
3,a81 
2, 36 
3. 609 

12,040 
4, 5go 
1, 829 
3.943 
1! ,2 4 
5,87 
3,885 
9 ,6os 
lt,}l~ 2 ,17 
28 ,119 

176,111! 

'l"nese !1guree are in part ta.M!n tro 111 copies of shi pping ~~~anitests, 
Figures tor export to Free China during these weaLs include exports 
to Rangoon wnicb are presumed to be des tined tor Free China. 
I t i e pre sumed that a large ne roentage of experts to Burlll8 are 

des tined t or Free Chi na. 
Beginning with February 1 figures will be given for 10- day neriod 
i nstead ot week except where o therwise indica ted. 

<>- day period. 
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APPENDIX 0 
4 

? r1nc1pal Exports from U. S. to U. S. S. R. 
ne reported to the Treas .. ry Department 

during the eight-day period ending 
February 28 , 1942 

(Thousands of Dollars) 

TOTAL Ei:PO!\ TS 

--

Pr1nc1pel Itema: 

Ll>ndpl •me a ( oombP ra) 
:Jlli tary t&nJ< a ( l1ght) 
:!otor t rucks and chaas1s 
!lllllta ry tanka (medium) 
Brase end bron~e plates and sheets 
Por~, canned 
Uilit&rY tank parte and accessories 
&xploa1ve ahe11a am proJeot1lea 
;,ool cloth 
~i lling maoh1nea 
Aircraft parte and &ccessorie s, n. e . s . 
Li~~t reconnaissance care 
U>.ndple.no s ( pursu1 t , intercep tor a nd tlphter) 
I so-pent ane (blending a gent) 
lJJ.r1ne engine a 
Sole lea t iler 
\\'hea t tlour 
Trinitro toluene (T. N. T.) 
Relie f supplies - hospttal 
Cooper wire ( insula ted) 
Leathe r boots snd shoes 
Engine parte and accessories 
llach ino gun a, sub-mach ine guns or par te 
Otr.e r ammunition 
Tin plato 
Vac11um t '.lbe a 
Relief supplies - clothing 
Lathes 
Toluene 
Metallic conta iner e (drums) 

Tre e•;ry Department, Division or !!onetnry Reoeeroh 

205 

$ 25, 119 

11, 695 
l, 711 
1, 465 
1,180 
1,141 

571 
821 
692 
674 
5~~ 
a69 
450 
419 
362 

~~ 
20S 
206 
205 
201 
176 
171 
150 
15~ 
!54 
151 
1113 
141 
125 

!le::rob 6, 19~2 

• 
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APPE.<DIX D 

Pr1no1pal Exports from u.s. to Free Oh lna 
a a reported to the Treasury Depo.rtme nt 

during the eight-day periOd ending 
Febtuary 2S, 1942 

( Thouas.rn e of Dollars) 

TCT t.L EXPORTS 

Prlnclpal Itema: 

Landplanee (pursuit, interceptor, and ti ghter) 
Refined copper 
Pri nted matter (bank notee) 
l..$ndpl e.nu (partial ehipme nt) 

$ 2,921 

2,JIK> 
286 
247 
47 

'1'1;::re0:8;-;8:-:u:-::r:::y"". "b"e"'pa=r~'"tm=-e=-n::-t~'",--,b~ir;v"lr.e;ti"'io><n;<;oi?r1lliooiineettai:rr:yf1Rueiieiieiis.:i'r;ccnn---111lliwr'Cc'lln '6';'!9lf2 
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- Treasury Department 
Division of Monetary Reeearoh 

D&te ..... ~~!:".~.~ ... ~.! .. }J~.? ........ l9 

To: Secretary Worgent hau 

From: Wr. 11h1te 

Subject: Cuba 

lie now have a copy ot the Cuban decree 
appo1nt 1ng Finance Winiater Garcia Wontea 
and W1niater ot the Presidency Lopez 
Castro meQbera ot a mi aai on to discuss 
in Washington t he S55 million Export~ 
Import Bank loan and the pr opos ed Central 
Bank. 

As I suggested bef ore, Finance 
Minister Garcia Montes would no doubt 
appreciate the opportunity or a brief 
conference w1th you. I a~ll or course 
cont i nue to d1acues with hi m the progress 
made on the proposed Central Bank. 

IIR. WHITE 
Branch 2058 • Roo~ 21 4t --

20? 
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TO 

FAOM 

SUbJect: 

4. 

TREASURY DEPARTMENT 

INTER OFFICE COio41o4UN1CAT10N 

Secretary Korgenthau 

Kr. lfh1te 

K1ssicn to Honduras 

208 

OAT & Karch 6, 1942 

The Honduran Government has req.l\sted a loan from the 
U. s. Government for seversl purposes, including the 
establishment of a national bank or issue which would 
also serve as a mortgage bank. 

Th1e Honduran problem ie likely to be very s i milar to 
that or Cuba, on which our Technical Mission has been 
working. 

The State Department has told the Hondurans that no 
credit to aid in the establishment or a national bank 
oould be extended until proper studies had been made 
and that, therefore, a small mission would probably 
be sent to Honduras. The Honduran Minister was delighted 
• ith this propossl. 

The State Department has informally told me it was 
bopsd ths Treasur y Department might be willing to 
undertake such a m1es1on. This is not a good time to 
spare start tor such a purpose but the State Department 
teele that this is the only way to handle the Hondursn 
matter. 

I underetand Kr. Welles 1e writing you to request your 
cooperation. We oould, it neoeaeery, send a emall 
mission to Honduras tor a short time, tor which we 
would be resoonsible but which might 1nolude a man trom 
the Farm Credit Ad!D1nistrat1on and one from t he rederal 
Raeerve Board. 
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DE:PAR'l'IIDIT OJ STArE 

reply rotor to lioohlagton 

Jebruury 19, 1942. 

Wy deer Mr. Secrot ary: 

Tbero is enclosed a copy or a httor d.otod Fobruury 13, 
1942 roce1,..4 in tho DeportJOent tro~~~ t bo COI:Imor oiol Counoollor or tile 
Peru•1o.n Fnbeaay concernl.n,g the desire ot t.he Ptnnian Govern=.ent to 
hoTO certain coinage effected throu;sb t bo Treoo\1.1'7 Deportaent and tho 
P.o7ol 111Dt or London. Tbo genen.l quootlon or oolnage, and t bo PeruYI­
en caao 1n particular, bas been the subject. ot cona1d.ereble 41seu~aion 
uoong otri ooro or tbia Dopor1:ent tmd ofticera or tho Division or 
~notary Roaoorcb in tl6 Trec4~ri Deportccnt and tbo orr tce of t he 
Direct o r of tbo loliDt. 

'J.bo COMercl&l Counsellor or tho Peruvian Ecibessy bos stetsd 
orolly tbct hie Covornment i s anxiooa to havo this coi nage etreetod aa 
soon •• poaolblo a»d tbet be hoo boon oaked to bondlo tbe ~tter on en 
ur~ont boeiu . I uhould epprectote reooiving et. your uerly conveni ence 
tho views end comment of the Treaaury Dopurt11ent. on tbi& subj€l:c:t , with 
purt1cul.or r eference to tb e po•oibility of lllD.killd ovtillt·blc t be colnege 
tHcil1t1ee ro~ueuted end the des ire ot tho Poruvi~ Government to have 
port or the work dono by tbe Royal ~lnt ot London . 

Sincerel y youra, 

l'l!clo•ure: 

rrom Commercial Counsellor 
or \ bo Poruvia» Dtbassy , 
Februory 13, 1942. 

Tb t Ronortlble 

Henry llorgentbau , 1r. 

( sgd) OORD.!LL lt1lLL 

Secretory or tbe Tre•oury. 
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1010 Vorsont A•enue , ~. ~. 
Wallhl ccton, D. c. 

ecaaorclel Counsellor 
S·- 3-3/N-203 

Mr. 10lllee 11risht 

J'obruary 13, 1942 

Dlvlui on of the American Republica 
Deportment of State 
Viaahln~ton , D. c. 

Doer ~r. Wri~t: 

I•• a r oault of the decision that boa boon l.bkon by tho Uaitod 
Stotca autbor!Ues to prohibit tbe u.ao of ni ckel tor o;os< clrtl 
ea well ea tor minting purposes, our Co'fttl"toolen~ taa dee1de4 to 
abandon tho olloy that bad been used In the Dlnttae of colas of 
l/~ aol, 1. ~.~ copper, ~~Inc end 1~ Dickel &nd adopt e new 
one or ~ copper and ~ zinc unloaa a ercater proportion or zinc 
could be used without effectint the untlcx1billty or the coins. 

Tbe Peruv-ian Coveram.ent 18 des1l'OU8 or havi ng 8 , 000,000 ot these 
colne minted et tho Royal Klnt of London whi ch hoe token cere of 
thiu coinage on previous oeces ione ana the Srit ivb bmbaesy ~~ll 
probobly communtce to with tho united St utes &ut horities In order 
to obtoin their 8f!rtement to t bo uoo of tho qunntlt1os of coppor 
end z inc needed for that purpose. 

On the other h&nd the Porurttll Cove>=ont h eloo interested in 
havtoa 4,000,000 of t hese coins minted by one of the Klnts of t bo 
Treosury O..pnrtment with thi s 58r.e alloy. Furtbennoro, JOy Covem­
IICIDt 1o eleo des irous of beviDS mi nted by tbc Trooeury Doportllent 
colne or 5~, 104 and 20'/, the dl .. otora &nd weiiiJlU of "llhicb are 
17 alll!Jietore , 20 lllll!Jietore and 24 ldll!Jietora end J, 4 and 7 ereao , 
reapectlvely. The alloy used tor these cole~ up to the preae.nt ti.me 
bu been 7~ copper and 2~ Dickel but I undorotl!lld tbl't this boo to 
be ab&ndonod. It is therefore suuoated that the ....., alloy of 
7~ copper end ~ zinc to bo uaod In tbo J:I!Dt1111i or tbe l/< sol 
coins , be ueed as well tor tbe above-&oDtioned coins . 

Tho coine needed would tbsn bo tho tollowiab: 

4 million unite 1/2 ool 
4 million unito 5 oont co!na 
2 million units 10 cent coins 

1/2 mill ion un1to ~ cent coins 
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Botoro the definite order tor tho minting or theeo coins cen be 
given through this l:Abossy by the Be nco Centrvl de Reserve to 
one or tbe llinte or the Treseury Deportment , I believe it would 
be adY1oable to know if tho quantity or metalo required tor thoee 
orders cnn be obtained i n the Unitod St•teo. 

Will you be kind enough to let lllo know whot procedure obould be 
followed 1D order to secure tbcae metale. Ac you ere uodoubtedly 
"""ro,lorse Q.\Wlti tiee or oopper oro oent by Peru to t be United 
Stotea but not in a suftieieotly refined percen~e to be u~ed tor 
that purpaoe. Zinc ie el&O exported in lorso quanti ties and I under­
ato.nd in a pereentege suttieienUy rotiDed. 

SCilla tiJlo ago, I pre•ented to tho then OPII e PD-1 ~pplicetion tor 
tl:e copper, :.inc end Dietel needed in tho cinting or o quantity ot 
thooo coins end this application boo not bean decided upon due to tho 
ocarcity ot nickel . I will fill in a new appliootion for the 
quunU ty ot refined copper and zinc needed tor thut purpaso should 
you oonaidor it odviaable that I do eo. 

Tbenking you tor your kind attention to thio matter, believe me 

Yourc very eincoroly , 

l egd) 1. Q!I,VEZ 

10/JM.b 
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la. rep~ reftr to 
PD 

March 6, 1942 

Tht Secretary of Stet• prooontt hit coapl1aeou to t~ 

Hoa.orab1t tbo Seor etarr of the Treaaur,r aa4 ea.c1otee copleo 

of tho paraphrue of Section I of te1t~om Uo. 190, dated 

( · l~aroh 5, 1911<!, from t be Allerloe.n ll.lobaaoy, Ohw>"dnt;, China, 

l 

tranoml ttlnt; a •eaeage from J.!r. Adler tor tho Socr etary of 

the Troa.aury. 

:r.- ... .,..,., Clnm&lda.c. 
No. 190, March 5, 1!142. 

Copy:lc:}/6/~ 

219 
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P.ll!.I.PIIRI.SZ OJ m.EC!WI RICEIVED 

J'R<II1 .t.mericen i•baaq, Chuncld.nc, Chioa. 

Illi'EI llarch 5, 1942, 10 a.a, 

110. 1 190, Section I, 

220 

Thio io a mooaage for tho Socreta.r,y of tho Troaour,y and io from 

Adler. lt.io a otrictly confidential mooo&so marked TF- 18. 

( l ) On !larch 3 at tho Board 110ot1nc llall Patch oa1d that he had 

recohod a oabla fro• the BeDlt ot llncland that (f)(t) 3oard with 

£750 ,000 in o~r to aaot tho roquiroaanto for otorlin& dnce tho out­

broa'< ot tho war in tho Pacific. Proau.ably no tll.rthor calla fro11 the 

Board nood be o:q.octed IV tho :S.nlc of :Sosland aa a rooul t of tho loa.~ 

of £50,000 ,000 and the changed oituotion. Thoro foro, Hall Patc.h ia 

inclined to dooiro the ouopenoion of tho operations of tho Board but 

ho cava in to tho general foelin& of tho mootinc including that of tho 

chairDan which woo ooo of otrong oppooitioo. 

J.t thio tine it would be very unfortuoato to ouopend operation of 

the Board, eince it would place ea~1a on Ch1na1a 1aolat1on, weaken 

to a creator ort ont the WlWIDCO and proottco of A::oriea (7)(7), and 

would be wolc .... d IV oo• croupo in tho GOYol'Niont of China. Once 

oporationo wore ouopended, it would be vor,y difficult for tho Boar4 

to reeume thea. Some commercial carco at1ll reaalne 1n Laeh1o and 

Wantinc and tho Boord ahould finance tho import of tbooo. :Svon botoro 

tho rocular n11r route io est ablished trom BurDa and India (?)(?) goods 

oro expected over a mule tranlc which now oxioto. J. final conoidcrotion 1o 

that , 111 POJ: ouggootod originally, tho Board' 1 oxiotooco C81/ because of 

tho (t)(t) which it eoJOJI afford an 1Doti'UIItnt w~ich will be convonioot for 

tho uoo of tho loan. (:Snd of Sect ion I) GAliSS 
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In reply refer t c 
rD 012. 3/6267 

llarch 6, 1942 

!he Secre tar,y of State preaenta hia co~limenta to 

the Hono·rable the Secretary of the !reuu.ry e.n4 encloses 

a cow of telegra>~ Ko. 23, dated FebN&J7 12, 1942, 5 P."'· . 

!roa the Acertcan »•baa~ , V1cl:o'. hance, tre.n••1tt1n& a 

=- oo&&e fro.11 llorgan & C1e., Chatel..C~on, J'rnc•, to J . P. 

Worcu and Compa.ny , Inc . . llew York, regarding the poaei-

ble appoi ntment of French or Gorman cua todinna for princi­

pal American intoroota in tho oceupiod zone of Franco , 

"""' copioa of tho Dopal"tmont 1 a to1esrf.ll llo . 144, dated 

Uareh 3, 1942, 6 p. a., t ranaaittlng the rep11 of J. P. 

llorcan and Coll})el11, Inc. 

lneloou.re : 

Fro~ lmbaaay , Vi chy , 
No. 23 , February 12, 194:!. 

To lmbaaoy , Vichy , 
No, 144 , lle~eh 3, 1942. 

Cow:bJ:3-7-42 
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Secr.tary ot State, 

llaob1actoD. 

2}, J'ebn>ar7 12, 5 p.m • 

OB.U 

<.Par h) 
Vicb¥ 

»ate4 r.bruary l2, 1942 

S.c'4 5•43 p .... 

.A.rrecon of Mori!'ll• B&Dk requeato tollowiDg llouaco 

be tr&Doaitte4 to MorlaD, Nev York, &D4 it io bo1ioTod 

thnt 1D T1ev ot ita coDtonta Department v111 find it of 

intere1t: 

0 J'o11ow1nl 1o report on atatuo ~uoot1on ot Jronch 

and/or Gorman cuotodiano tor principal American intoreota 

1~ Ocouplo4 Zone. 

JOURHAL Oi7ICIEL Decoaber 14, 1941 publ1ahod lav of 

Aucuot 2, 1941 proTidln& !or appointaent b/ fronoh court• 

ovnerahlp 1f lor &0¥ reason owuer1 can not •••ure ,;oo4 

On »eoember 19 Baraaud, Jrench Delepte to and 

Preo141Dt ot Jranco-GormaD Ioonomlo RelatiODI Oommleslon 

perooD&lly charged vith t hh quooUon, iDtorae4 us French 

GoTer ... Dt 1Dten4e4 t o &Tail ot thia 1av, 4oaplta 1to 

ao .. vh&t iapertoet appl1cahi11t7. an4 to oppoiDt a4a1D1atrateure 
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proYl oolroo tor t our A.lrloan baoko aa4 pr1nc1p&l A:orlcan-

ovuod 1DI!.u t r i&l co~~puioo vltb bopo tbh 111SM a•oid "ppolot­

&ont ot co•iooionoro b7 OCC11PJ'1Q& a».thoriUoo, atat1"' he 

vlobod it pooolblo obt ain appro•&l ot roprooontat1YOo of Amer loao 

1nter .. u cooconoo4. Sao cla1 :!'ro110h 7oro1p Oftlco informod 

Embat•Y of Oo••rn.ent• a intent i one . I oade tull reaer.atlona, 

Luri ng Jaoll&J'7 an4 ou l :r :Pobrll&J'7 dlocuaoio~• wero corrlod 

oa IDOitl.)' in Pa.ria vith Ba.rna.ud, Treatury, production tht 

11initt1'1', counat l and ••••raJ. J.mer it:ll\ owned coapan1ot . On 

F•bruary 5 :Peooon - : 1d1on bolng aboont on root fo: fov do7o 

V.eyn18l ~boae interzone paA5 bad Jutt been renewed CBmt to r~ort 

noeoooity ~41ato fino attitude i t appoi ntment of admioiotratouro 

pro•1to1rta vat to be AToided. Tht retoro, kAovl~ Peaton -

Didion boldo • - Y1ovo, oav :BI\J'l\aul!. :Pebruuy 7 GDd informed hl:D 

in order "''"'' all AatericaD r1£hta ve could not approYt e-.en 

tacit\7. !&rn&ul!. otatod bo had oo>t le .. confidence 1110h 

&pJ>OiDtiiODto 1>:1 french a».tboritioo vould avoid appoiDtmont occup71Dc 

oomaiooionoro and in •low our fooling• vhlch ba aaid he undoratood 

propoool would bo dropped; if rov1TOd late: ho would firot eonoult 

u. Ho bel inu oo<n>p:r104 a1.1thor1tioa reve proporod U ot 

co&Di ttlonars tor pr1ncipcl Am4r1cen comp&nltt but Yill not mike 

&Pi)o1ntaecta UDJ.••• and. ut:ll •~e o1a1lar Dl,...lZ'el a.r• taken 

1D tho Uaited Statoa ~1tb re opoet Oerm.n-owned co~anioo. 

lleaauroo already odopto4 1D the Uaited State• appo<>l' 1ntorprotod 

by occupy1D& author 1t1ea 81 takoD with r eopoct to peroono not 

propor t 7. 
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pro•loolroe tor tour American b&Oko and principal Azorlcan-

owod 1Dduatr1al cocpanieo vi tb hope tbh aiSbt aYoid appoint­

~ont of oo .. i ooionore b7 occupr1ng antboritioo, otatlnc he 

vlobod It pooeiblo obt ain appro•al ot reprooentatlveo ot American 

1ntoro•to concornod. s,.. dar 7rooob l'orol~ Offlco 1Dfonoo4 

E:mbtt.aiy of' Go'ftrnment 1 
• intent iona. I ~:~&tl.fl fUll t-8aenat1on• . 

Lurillt; JanuaJ7 and oo.rl;y l'obru&r)' dlocuooio~• Wire CGrTiod 

on 110etl.)< ill Parh wit h llarn&1>4, Trouur;r, production tho 

minlttr/, eounael and aevtral Amerle~ owned cccpeniot . Vn 

1ebruor;r 5 Peooon - :tdlon boillg aboent co ~et to" tov 4oTa 

l~erat&J. '4'hoee interzone pal' bad juat been ronawed cnme t.o rSJiort 

necoeoit;r ta.odlato tlra attitude It appolntmont of &4a1Diotrateuro 

proY1to1rea vaa to be 6'f'Olded. Theretor~. zoovl~ ~eaton -

Didion holdo e ... yieve, oav llarna1>4 febNU)' 7 end informed him 

io order resoM'e all American riO>to VI could oot appro" e .. n 

tacitl;y. Barn&1>4 otatod he lwi now lou oontidenco OIWb 

appointment• b7 lronch anthorltioo vonld aYoid appointDent occ1Jp71Dc 

coDDiaalonere and ln view our foelinc• which ho a&id ht un~eratood 

pro~ooal vonld bo dropped; If roviYOd late~ be would firot conoult 

U l . He bolioTOI occup;rl~ authoritloo h.TI prepared liot 

eocnleoionero tor prtncl~ Aoerlcon co09onloo but vlll not meko 

ap;»o1ntteute Wll••• a.a.d util eoz.e ol'\iilar Dt&lrJ.rea a.re tf!keu 

In tho United Stat•• vith reopect Oermen-owue~ co~o.nloo. 

J.!oaouroo alrl&d7 adopted In tlia United Stataa oppeo.r Interpreted 

... t-~eu vith re1p1ct to pereoua not 
b1 ocoupyi n& authorttieo .-
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Ilt will 111fon prl ndp&l .l.cfrica~>-cwntd companloo of cur 

vhvl. 

Would bt £).od know 11' :you concur o.nd to recoin ""¥ 

•U&~It loa.• • · 

llo roqueoted t llfor:oaUcn of tbe i'ortip Office oenrel 

d$¥1 ago coocern1D& the intentione of tho Jrench Oo•ernzent 

in thto recezd and were inforced b:y the ccspetent otftciel 

that be b.34 no recen·t. 1ntoroatlon A-1 to hi a Gonrw:acnt' 1 pla.ua 

tn thlo re,.ard but will endOAYOf to lntono uo. 

ow 

Cop7: l c:J/7/ll2 
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CJ 
filh tel•cr.. .... ' 11e 
paraphraae4 before lle1Jic 
c~..anicated to &QTOde 
Other ~ & GOTI1~D\&l 
e«e oey. ( lll') 

• "iillB4SSY • 

VICBI, (rRAHC~). 

ll&rch 3, 1942 

6 p.a. 

Your 23. i'ebrUU)' 12, 5 P••· 

FROl4 1.!0!1GAN FOR .llUWlO!I. 

No eu.cceetione but we thank you tor your complete 

nws 
.t.cUn« 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

INTEftoOFI'lCE COiolloiUNICATION 

~·~ ..,.u·· 
Soor~ 9.or~nthan 
~·( 

DATE Karch 6, 19112 

l!r. D1ttr1ol1 

CO NFIDENTIAL 
Ro&1ttort4 ttt r l1nc tranoact1ooo of tho r oport1nc bankt wore ao followo : 

Sold ~0 CO&Eerc1al CODCirDI 
Purcbaaed from commercial concern• 

£51,000 
£34,000 

Opoo aarkot otorllng wsa again quDtod at 4.03-3/4. 
_, traneactlona . 

'4'here ver. no reported 

Tho Cana41ao dolltr dl&count v14onod to clooo at 11-5/Sf., ao co-Pared with 
11-1/l/t yootordq. 

Tho Oub&n pooo, vbicb vao offered. at a prt11lwa of 3/16f. l,.ot nlgbt, hrpro.,.d 
allebtl1 to a f inal quot ation of 7/3~· 

In !low fork, clooln;:: quotatlono for t bt forelp currenc leo Uotod below 
~ere aa tollowat 

Argentine peao (trot) .2370 
Brazilian mllrola (froo ) .0516 
Colombian poao • 57

6
75 

V.ox1can pooo • 20 5 
Vono•uolao boll~<>r .2805 
Urue."Ua¥ao peoo (froo ) ·5295 

Ther• were no cold tranaactlooi conauamate4 b7 ua tod&J. 

Tho !odtral Roaor~o BNll::: of Jiov York reported that t!:e Bank of llexlco 
ohlpped. Sl, 958,000 troa l!o:deo to the 7odoral, to bo oan:arl<od for Ita ..eco..:;t . 

I a Lolldoo, opot aod forward ollnr wore 04;aln priced .,t 23-l/2il.. Tho 
United Stateo oquivalont V&l 42.67¢• 

Zbo Troaau.ey'• purcbaoo price for forelp oUnr wao uncban;::od at 35;. 
6&0dy nnd HarO>&D 'o oottloment ~rico for foroi&n oll~or waa alto unchon&od at 
J5-l/3f. 

Wo aadt no purchaooo of all~•• todo¥. 
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tho report ot J.bruar7 25 reco1•o4 !rem tho Federal Rooor.o Bank ot Noy York, 
cJ •Inc tortlp oxcbanp poa1Uono ot b&l>ko 11114 banltoro i n Ito d1otr1ct, rno&lod 
tbat tho total p~oltlon ot all countrloo vao ohort t~e oqul•alont ot t3 , l3J ,OOO, 
,. docroau ot ~1163,000 In tho ohort poolt lon oloco FobruoJ'y 18. !let clllo.ngoo wort 
&I follOWII 

Short Pooitlcn Short Pool tlon Olw>go In 
Countrx Fobruor.z: 18 l'obruo!2 2~ Short Pooltion• 

£n41And •• $ 527,000 (Long) $ 90~,000 (Loocl $}76,000 
Europe 2,~,000 2,~ .000 11,000 
~onodo ,000 (Long) 4,000 (Lone) 188,000 
Le tlo Ar:t.erlca 137,000 (Long) ~,000 (Lone) • 63.000 
J apoa 16o,ooo 1 ,000 

,.; cat:.er Ada 2,257.000 2,242,000 ~,000 .Ul Cthort ] 61 000 (Long) 28,000 + ,ooo 
t otal $3.596.000 $3.133.000 $1163,000 

• Plua elgo (+ ) 1n4lcatea inereaae ln abort poeltlon. or deere~•• ln long poaltlon. 
Hlnuo olj,11 (-) lndlcatea docroaoo In ohcrt pooltlon, or lncronoe In long pcoltioo. 

••Combined poaltion in reglet ered and open market eterllng. 

C O NFID ENTIA L 

/jJ 
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UNrtm STATES GovlftNMIHT 

COORDINATOR OF INFORMATION 
WASHINGTON, O, C. 

!larch 6, 1942 

Honorable Henry llorgenthau, Jr. 
Secretary of the Treasury 
Washington, D. c. 
Dear Henry: 

The attached is the General 

Directive of BBC for the week of March 

1 to a. 

Sincerely, 

0lt 
William J. Donovan 

Attachment 

228 
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1. German propaganda i s cooctmt.rat i ng on: J,.J,y 
a . Bolsterine the rtOrale whi ch is flagging in 

the Vassal countries and German,y. 

b. Promot.ine disunity amo~ t he Allies and putting 

a damper on the rising m~rule in the occupi ed countries. 

They are sayi ng t hat the Americ11ns and British are sunk in 

selfish sloth ·teset with alarm over Bolshevi sm and are not 

capabl e of helping t.hemselve~ or of aid i ng Russ i a. They 

al so a:;sert tho.t. the Russians bei .g faced with disas ter ar e 

~· clamoring f or aid. Destruction of th.,se llaz i pictures 

should be g iven close at t ention. 

2. We look upon t he RuscLns as a great. !.lly, as 

pursuing c~n ideal with wholehearted sacrif ice and as a 

mit(hty fighting nation. VIe are true allies , being neither 

disloyal nor d i strustful . 1.'/e will not allov1 our strategy 

to be determined by jealousy or fear of Stalin and we hbve 

not the slightest intention of allowing Russia to fi&ht 

our battles. Russia 's rec~sons for non-belligerency in b e 

Far Edst are appreciated by us. 

J . In the meant..i.n:e we 11re doing four invaluaHe services 

for Russ i a. 

a. 

b. 

German forces in Libya ar e bein~ divert~d. 

Holding ~Iiddle East bas tion and keeping the 

Persian supply route open. 

c . Keeping the Northern supply route open. 

d . Occupy ing the J apanese to kee)' her fro •. an 

at~sault. on the Russ i ans. 
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4. This week a high l evel of British projection should 

be reached , and also an effort to project America to ~r the 

German picture of a sp:neless decadent disunited nation 

capable only of blusteriue big talk. United States offensive 

spirit ~;~ccented and desire to hit tlie enemy .this year, if 

possi ble in the Sprin8. 

5. The infectious s pi r it of att&ck must be co•lllunicated 

to our !:uro, ean friencs , but must qualify tn;.t ll'e mu.;t 

grit our teeth and face a prolongat i on of the .,.ar, if 

despit~ all our efforts, t he ene~ achieves subst&ntial 

successes. If Germany is successful in the Spring it will 

mean another wint er of war for Europe and in ns ia a pro­

l onging of J apanese terror. The final i ssue could not be 

affected . Show ruthlessly and clearlj t nis ~:aek the choice 

which lies before all Europeans : To allow Hitler to pro­

lonrl the misery f or another .;inter or dd t t:e .. llies in 

ending it thi s year. 

6. Sooethi.ug more j..-os itive t han mere relet<se from t he 

N~z i grip ~!lust be pror..i sed in order to s ti1..ul..te the Euro­

veans to t&ke big risks to defeat HUler t his year. The 

closer we ap, roach tne war crisiu the more nLed there i s 

f or t alk of peace. This is for opcr .. tional reas~ns and 

not simply fro:.: a vague desire to emi t hot air about 

Utopia . ne ~ust ?aint a convincing and attractive picture 

of what peace in Europe v:ould mean. 
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UNITED SrATQ GoYaviMIHT 

COORDINATOR OF INFORMATION 

!larch 6, 1942 

Honorable Henry Morgenthau, Jr. 
Secr etar y of the Treasury 
Washington, D. c. 
Dear Henry: 

The attached is taken f rom the 

British PWE General Weekly Directive. 

Sincerely, 

William J. De~ 
Attachment 

Regraded Unclassified
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1. Strategy: (a) Russia; Soviet beayY attacks 

intended to bring relief to Lenigrad are proceeding 

satisfactorily. From Velbh to Staraya Russ a there 

is heavy fighting. Large bodies of Germans isolated 

by Russian break-through to Vitebsk-Lenigrad Railway. 

In confused fighting west of Moscow several fortified 

centers have also been isolated by Russians. German 

counter-attack in Ukraine reaching Losovoya; while 

Russians are approaching Cbugu,yev. It should be 

pointed out that stabilization on Russian front no­

where near being achieved; despite desperate costly 

counter-attacks , Genans still being thrown bac.k in 

various sectors. J!mphasize that the respite so ur­

gently needed for preparing a spring offensive is not 

being given to the Germans. Commit Hitler to spring 

offensive, pointing out his dilemma: if no offensive 

is tried, preparations will be inadequate; whichever 

his choice, be must reckon with an eneay with far 

greater resources. Besides, the new Soviet levees 

will be well-equipped, because Russia not only is 

still receiving large quantities of Anglo-American 

war material, but also has made good the bulk of her 

loss in productive capacity. Also ~ention element of 

surprise will be lacking in any offens ive this time. 

(b) Far East: In Burma further re­

treat may be expected, as Sittang River has been cros­

sed by Japanese at several points , i solating on east 

side considerable number of our troops. At present 

Japanese bold greater part of Southern Sumatra, and 

I are seriously threatening Java. Reiterate the tem­

porary charcter of Japanese victories, all of which 
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ara deJ•endent upon a control of t.ne sua .. hieh she li!USt 

inevitably lose. Heavy Japanese naval losses should be 

J.Oint.ed out . Denial of lohnUa Harbor for Japanese use 

due to lo!ucArtbur ' s splendid stand in the Philippines also 

should be mentioned. 

(e) Libya: Link again Russi 1n and Libyan 

fro.ots , repeating that fluz i r einforoeor.ents, a heavy toll 

of which are be i ng exacted by Royal Navy and Air rorce , 

aN! sent there at sacrifice of Cerm.ln forces on Russilil\ 

front. 

2. Propaganda policy: (a) il'e cu.~t abays maintain 

a c~nfident, buoyant opti~isc in our ~ropaganda. But no 

d&lll38e Mill be done by telling Europe aor.;e of the recent 

vi!Jorous, constructive criticis11 voiced by the hone 

public. 

(b) Corr.pl ete realization by European 

listeners that Europe i s where Cer1113ny 1s fate i s be ing 

r ecided. 'lie should emphasize bow Germany ' s difficulties 

are being accentuated by our own acts . 

(c) Our job ia to cake use of the 

follow~ methods to relieve and strengthen Russian armies: 

(1) direct aid with i&plecents of war via Persia ~~ 

northern Russia. The massing of Cermll.ll ships in tlorway 

indicates effectiveness of northern route. Britain' s 

Battle of the Atlantic thus finds ita counterpart in 

Russias ' Battle of the Arctic. (2) Russia hos been re­

lieved of both Luft waffe and Nazi armored divis ions by 

situ~tion on Libyan front. 0) Cermny hilS been forced 

by us to keep l;;.rge portion of her dr foroe in lest . 

llore Cerm.n forces will be kept in r.est by recent cuc­

oando raid, which 1113'/ be made to appear to t.1e Nazis as 

the first of a series. 
Regraded Unclassified
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(d) The demand for st ronger offensive 

action against Germany so as to help break up by every 

~vailable means her impending spring offensive should be 

reflected in our propaganda this week. To nelp Russia 

bot h direct ly and indirectly in every way possible is 

our object, and we are going out ourselves to do it • 

.. 
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UNITm STATU GoviftNMIIHT 

COORDINATOR OF INF"ORMATION 
WASHINO"TOtt, 0 . C. 

!larch 6, 1942 

Honorable Henry Mor genthau, Jr. 
Secr etary or the Treasury 
Washington, D. c . 

Dear Henr y: 

235 

The a ttached is a summary taken 

from the Weekly News Guidance of the British 

Minis try of Information. 

Sincerely, 

William J.& 

At tachment 

Regraded Unclassified



There are two Japanese divisions in Burma tour 

in Java, and others are available in llalaya, a:a11 and 'l.J ' 
Indo-China to be used as reintorce11enta. The Japanese 

division consists ot t wenty thousand men. we are thus 

at a serious numerical disadvantage which we are unable 

to reinforce. 

Russia's offensive is being stiffly resisted. It is 

believed that there are stilla.number of German fortified 

posts remaining behind the Russian forward lines. It 

is now clear that Stalin intended his references 1n the 

Red Arm7 Order of the Day for external, not home consumption 

Ho•e propaganda by the Russians shows no abatement 

menta to bate and destroy the enemy. Britain will stress 

that the best method of beating the Germans quickly is to 

send material assistance to the Russians. 

The increase in losses of merchant ships 

to German submarine activity in the Atlantic and par t ly 

to losses 1n the Pacific. German production 

is high, but the rate of destruction is believed great 

enough to cause them difficulty 1n providing enough 

t r ained crews. When an adequate convoy system comes into 

effect for the United States Atlantic seaboard coastwise 

traffic, the situati on is likely to improve. 

Until further construction is available , our Mediter ­

ranean naval position will be difficult since available 

strength is occupied in safe guarding the vital Atlantic 

Arctic supply routes. We are now unable t o prevent rein­

tor.cements f rom reaching Rommel. 

Here are some facts to correct exaggerations on German 

naval strength. Germany has one battleship, the Tirpitz. 

There are no sister ships under construc tion; two pocket 
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battleship~ the Lutzow and the Admiral Scheer; two battle 

cruisers, the Gneisenau and the Scharnhorst; two eight 

inch cruisers, 81pier and the Prinz Eugen; tour six-inch 

cruisers, two or which are used tor training, one aircraft 

carrier and one eight-inch cruiser which is not yet complet~ 

The sea war is in a critical phase and i ts seriousness 

should not be concealed. In all aspects of the war strategy, 

shipping is the vital factor . It is the key to Russian 

supplies, Far East reinforcements and the impracticability 

of a British invasion or the continent in the near future. 

British propaganda will stress the fact that American 

and Br itish production will be large enough to make good. 
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TREASURY DEPARTMENT 

INTER OFFICE C0"4"4UNICATION 

TO 
Secretary llorgentbau 

23eu 
/~l' 

ou• llarch 6, 19112 

rAOM Mr. Kamarclt 

SubJect: Summary of I ntelligence Reports 

Conditione in Germany 

All the evidence 1s to the effec t that the Germans 
hAve, ao tar, not been able to aeoure any ai~eable rood 
aupollea from their Russian conqueata. Owing to the 
des truction of farm equioment, live r tock, lsck of labor 
•nd other factors, it seems unl ikely th•t ~nythln~ l ike 
norm~l production can be secured out ot the Russian RrP.8 e 
be tore 19113. 

(II.E.W., Report of Joint Intelligence Comnittee 
lleeting, November, 19111.) 

According to a Br1t1sh study, whioh has just become 
available, the Germen war adm1n1atrat1on ia at1ll very 
erreot1ve and very effi cient. Thla eff1o1oncy must be 
maintained for the German economic system 1• working at 
auoh a atraln that only the moat oomprehenalve control 
can p revent serious difficulties. All labor reserves 
ore used, living standards are approaching those at which 
reduction l n output sets in, meohlnea are wearing out, 
and there ie tremendous preaeure on the price ayatem. 

There are algne that aom~ deter1orat1on has already 
erept ln. Adm1n1atrative atandarda are lower the further 
one goea trom the central authority, and particularly in 
the nocup1ed countri es. Corrupt i on la pre~ent ln all 
forma, trom ravorltlsm ln the d1atr1but1on of profitable 
poa1t1on8 to d1rect'br1bery. In aplte or all the energy 
or the Prloe Control, prlcea or manufactured goods continue 
to rlse slowly. 

(II.E. W. , •Adm1niatrat1ve Problema or the German 
War Eoonomy , • July, 19111) 
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British Home Intelligence Report 

There hee been a partial recovery or morale in En land 
but lack of confidence 1 in the higher direction or thegwar•' 
continues in ap1te or the Cabinet changes. However, there 
la special aat1afaot1on thet Woore-Barbiton and Wargeaeon 
a re out . (These are both, or course, •men or ~unich.• ) 
Crlppe enjoys univeraal approval. Relief ia felt thet t 
last, a man has shown up who should be able to take so~e8or 
the strain ott Churchill's shoulders end who could succeed 
him, it necessary. It ie hoped that hia presence ln the 
Cabinet wil l mean a closer and more productive relationship wlth Russ i a. 

There ·ie growing anxiety over Ind1A. The lmpreaalon 
~ le current that Churchill oereonally ia reeponalble ror 

Brltlsh slo~nese in maklng s move to meet Indlan demands. 
As rar as the Briti sh defeats in the Par £-s t are concerned 
SCAthing comparisons ~re made to McArthur' s defense or the ' 
Philippines. Confidence in the Navy rem•ina hlgh. There 
ls a very noticeable and wlde-soread sceoticl•m about the 
leadership of the Army. Conalderable d1asppo1ntment la 
vo lced that t he prophesy thet •Germany was going to be 
decisively bombed this year• haa not proved true. 

(British Home Intelligence Report, Week Ending 
Pebruary 23; O.O.I. Cable, March 2, 19~2) 

Q!!!an Intelligence 

LThe concentration or German •arahlpa at Trondhelm, 
Norway, with ita threat t o the northern supply route to 
Russia, may be connected with recent developments ln t he 
shi oment or American suppl i es to Russ i a. The concentration 
ot German sh1pa at Trondheim occurred in the last week or 
Febr uAry. According to our export atatietioa, the movemenL 
or armaments to Rueaie first began ln any considerable 
volume in the letter halt of rebruary. In Pebruary, our 
exports to Russia totalled $6g,ooo,ooo, compare~ to 
$108,000,000 tor the whole preceding five months. In the 
mil itary material included in the February exports, there 
were 250 military plenea ( two-thirds bombers) , 230 tanka 
(mostly ligbt), end 6oo armored care. It t he mobilitation 
ot t he German naval atrlking force at Trondheim wee mainly 
mot ivated by a desire to threaten the euoply route to Russia, 
lt w88 nicely timed to coi ncide with the f1rat cons iderAble 
shi pment of armamente to RussiA~ 
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OF POSSIBLE INTEREST 

Interception ot N1~ht Bombere 

(The actua l techniques used i n intercepting night 
bombera are still wrapped in secrecy. How radio location 
is used tor this purpose is illustrated by the following 
report or an actua l combat.) 

On a totally dark night a raider wso discovered by 
t he radio location apparatus and a n i~ht tighter aeai~ed 
to him. The tighter was told t o flaeh hie weapon and-a 
0 blip0 (indication on the oecilloecooe ehowing hie location) 
wee obtained at once. The pilot w~o i nformed thAt the enemy 
bomber wse below, eo he dove down in several eteoe or 500 
teet. Then, the enemy wae locoted above snd to the left. 
The fighter climbed slowly about 500 teet, closed to 100 
ysrda, · and caught a silhouette which definitely identified 
the plane as an enemy heavy bomber. The tighter fired hie 
FUn~ and eaw white flames a ppear in hie adversary after the 
first burst. The bomber dove and or•ahed into the sea. 

(U.s. Air Information Bulletin, No. 2) 

RuAAian Rnmming Tactics 

When all their ammunition is expended, Ruaaian airmen 
still attack their enemy by attempting to ram him. The 
technique attempted ia to cut orr the enemy's tail with 
their propeller. rr the Russian pilot io skillful and lucky, 
hie opponent ie destroyed, while only hie propeller is 
damaged. The Ruaaian plane attempts to reach safety by 
gl i ding to an airfield. 

(U.S. Air Information Bulletin, No. 2) 

Regraded Unclassified



( 

MID '19. 1 
Situation 
8-11-41 

No. 6:5() M. I.D. , W.D. 

SmJATION RZPORT 

I. Pacific Theater. 

241 

11:00 A.M., March 6, 1942, 

Pbllipplneo: No cbanaee to repor t. Burma: Ol aahoe on a 
a:all eee.le between sround forces are reported. Java: Accor4ina to 
a lfotborlando Indiee oaaouniquo, tho Japaneoo ha•o both a1r auporlor­
lt.J and nuz:erlcal ouporlorlt7 on tho srounli. The ooe:o;y advance con­
tlnuoo, and SureJcarta, BoJonegoro, D'awana, Purval<arta and Tanaerans 
have fallon . Tho preoa reporta an official Japaneoo claim of the 
occupation of Batavia. Je.panesa aircraft heavil.T attii'Cked and bo111bod 
tho city of Bandoens on March 5. Auatralla: A &mall ocala air at­
tack vae made aaa1net ])arvin, and over eouthorn Nev Oulnea enelll,J 
roconna1eeance ~eetona vero ecttvo. 

II. Waetarn Theater. 

Bad tlylft8 weather over tho continent curtailed R.A.F. 

activity. 

III. Eaatarn Theater. 

Fig)\ tins lo reported at varioua polnto alons tho trent v1 th 

no Important chanaea 1tl41catad offic ially. Tho Corman Air Force 
bombed Moocow and Sevaotopol on March 5. (A ol tuation map vtll not 

be ioouad tbio data.) 

IV. Middle 'Eaotarn '!l>oatar. 

Haa., rain prevented sround acti•1Ueo. '!l>oro 1a no "'port 

or activity In tho air. 

RESTRIC'l'!l> 
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114rch 7, 1942 

Conference in Ur . Boll' c Otrioo 
1.!11rch 7, 191~ 

l0ol5 A.l.!. 

For Treasuryo Ur. Bell 
!Jr. Viner 

For State: 

l.!r . B. Bernstein 
lb" . Southard 
l!r. Friodlllan 

I.:r . l!llr'..ilton 
!.Ir . Luthr'..nger 
!Jr . lliu 

t'r . A. I' . FeY. 

242 

The Chineso repl,y on our draft Aer eoment wns diocussod . The stat e 
Dcp..,rtmcnt oa1d that t.hc~ were concerned ahout havine to r eport t o Congress 
in t.ho !'utun and by the pr ecedent w11ich mi.ght bo established. Repr esent a-­
tives o£ tho Treasury pointed out that this l<>an l'rOUld not necessaril,y 
bor.me a precedent and that the attitude sh01'11'1 by members or the Ccn.~res­
n1onal CoM:Iitteea indicated that detailed reports to Congress wo\old not 
be neceoeary. It would be suffi cient to have a atatenent on the lonn in 
tloe Secretary• e Annual Repor t . 

It waa 881'88d that there would b& l:lllliY oJ)!)OrtWtities in the 1\lture 
for tho United States tc c;ake suggestions relating to the Chin""e war 
er!ort. All agreed that political and ailltary 1 rather than !inancia1, 
e<>naiderationa were o.f paramount inportance. 

!Jr. Hornbeck tel ephoned and spoke to J.:r . !!am:!.lton. 1!r. !:Pnilton sai d 
t~..at llr. Hornbook had expressed the doaire to havo a chance to report on 
tho matter to Ur. Welles and had •"<',gested the possibility or an eY.change 
or letters . It wna pointed out that neither !Jr. >lolleo nor l.lr . Berle load 
eo•r. t,>,e Chinese ropl,y t o our draft. Aj;reement . !.lr . Nelles had seen our 
dr~rt Aeroment and had collJllented favorabl,y on it. 

It "M ogroed thnt tho oest net hod would be tor the Secretary to 
ncknovrlodge by letter Dr . Soong' s latter . Treasury r epr esentatives under­
took to lv.lve a dra.ft letter ready .for troni!Jlll.ttel. to Stato by 2o(.0 c. 0clock 
the samo day. On the .follc:rl.n1: l'onday the letter would be eone over by the 
f ocretorJ and by the stnte neparteent; on l!ondt17 c.!'t•rnoon, Dr . Soo:"-8 could 
bo ea'l ed in and informed o.f the loteat llavolop~cnts; and by Tueodar, ;>err.aps, 

-
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the A•reo,..,nt could be reaqy tor si&nature . It was pointed out that 
·~· cO'llin.'l Thured~ is tlte anniversary of Sun Yat..aen and tlt3t it 
,.,,,ld be desirable to lt3ve everythi.ne read;v for public o.nnouneEI'!ent 
by thnt d~. 

243 
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Karch 7, liU 
)(Jo. Sulll nn 

SeoretarJ Morgenthau 

it Cabinet the Attorney General aaid that 
there wil l be deatrOJed 567,000r000 gallons ot 
bootleg aaah and he asked whJ thh oouldn' t be 
oonYerted into lnduatrlal alcohol. Be apoka 
u though the aatter rested with h.iA. Please 
look into thla and let .. bow. 

)J~ dt:-;. . -.o;, _ ,!-&;:.. ..ttJ 
r .-..( , , , • ., -/, · .,_ -./7 ,(J,j,~.P..:., 
I ' ...... A~ 3 l"d -

#'""' ~ ~-~.P.-
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Not sent. Submitted to Welles on 3/7/42. 
See Le tter from Welles dated 3/9 and conv. 
) th Welles on 3/10/42 

Regraded Unclassified



c 0 p y 

Wy dear Dr. Soong: 

I wae happy to receive your letter of 
Warch 3, 1942, indicating the Genera lissimo 's 
f avorabl e reaction to the draft of the Agreement 
for financial aid to China and the points suggested 
by hia a1 to details. 

I with to aeeure t he Oeneraliesiao through 
you ot ay coaplete concurrence with hie coa111ents 
and euggeeted changes and that I am pr epared im­
mediately to aign. on behalf of the United St ates, 
the Agreeaent in the fora attached t o your l etter. 

I feel aure that thie Agreement .~ill 
aake poeeible in a spirit of autual cooperation 
the etrengthening ot the financial and econoaic 
structure ot China and thue further the strong 
bond ot triendehip bet• een our two countries. 

Very truly yours. 

Secret ary o! the Treasury. 

Hie lzcellenoy 
Dr. r

1 
v. Soong 

Min ater t or Foreign Affaire 
Republic ot China. 

88/aa - 317/42 
Orlf· to D. I, Bell ~it Vi Southard 00 o: Mr. Haa i l ton (2) , Messrs. •u e. ner. 

Fox 
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TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

g UIL !IACIII 
BOIOLULD Hlllii 

247 
TREASURY DEPARTMENT 

JELIGift'ED !ALl 10 BUDai JWICB IIII!II !'IIIID P II lASH~ 

! II& _ / 

IIBDYJI)R(llftBAVJI 
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' 14 VIA PCA 

F HONOLULU 27 MAR 6 1942 

•iT HONORABLE SECRETARY HENRY MORGENTHAU 94211AR 7 • 8 02 

WASHDC 

WILL IT BE CONVENIENT FOR YOU TO TAL K TO ALEXANDER BUDGE 

''0~ IIAP ~ 5}0 PM WASH T IME REGARDS 

r AOL THACKER , 

75'A'' IAAP 7 • 
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larola 7. lNa 

De &1' 8&1'17 I 

Eaolo•o4 tlJUl a -r.U• 111 
Ngll'4 to •olat&l'J p.,rou 4o4uo­
t1ou plan tor r..toral .-pl.,.. •• 
You wlll ••• that .. are gettillg 
thh •tuto4 1Jl tha la"7 • frauUl')'. 
aud 10nral other ac-aol11. 

I onJOJ•d TIPJ' -h ha•laa: 
70u tor lliiiAih0 aud I hope 10• will 
4o 1 t IOOD &&&ill. 

Toun dnoorolJ • 

(IUMO.l 11.-·J 

Boaorahl.e llai'I'J lopklu. 

no ru to ~o~a ... 

249 
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-COPY-

l!arch 5, 1942. 

L!ID.!O!WfDUltl FOR TilE SECRETARY: 

Re: Harry Hopkins ' inquiry about the voluntary 
pay-roll deduction plan for Federal employees: 

A voluntary payroll savings plan £or Federal ~­
ployees was adopted generally by the various departments 
o£ t he Government last July. 

Due to supposed legal obstacles , this nas not, 
stri ctly speaking, a pay-roll deduction plan, but a 
"group agent plan, under which each participating 
employee turned over to his "group agent" a certain 
anount each pay day, to be used for the purchase of 
bonds or stanps . 

Within the last £ev1 months , the Conptroller General 
has ruled that a straight pay-roll deduction plan would 
be legal £or the Federal service . It is intended that 
the "group agent" plan will accordingly be superseded 
by the straight deduction plan being used by most private 
employers . Such a plan is now in effect in the Navy and 
Treasury Departments, the Works Progress Administration, 
the Federal Deposit Insurance Corporation, both llouses 
o£ Congress, and the Library o£ Congress . The •.'lo.r De­
partment is committed t o instal ling this plan as soon 
as the necessary forms can be secured, pr obably April 1. 
Other branches of the Federal service are expected to 
take similar action in the near future . 

GRAVES . 
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THf SECA£TARY OF' TH E TR EA8 U RY 

WASHINGTON 

!larch 7, 1942 

Deu• !larry : 

251 

Enclosed find a memorandum in regard 
to voluntary payroll deduction plan for 
Yederal employees . You will see that v:e 
are eetting this started in the !iavy > 

__ Treasury and several other arencies . 

ro-

I enjoyed very much havinc you for 
lunch and I hope ~ou vtill do it soon again . 

Yours sincerely, 

••On , Harry nopkins 1 

The ••bite boWie . 
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ro: Harold Grana 

FIDloh The Secretarr 

March 5, 1942 

! t lunch , Wr. Harr1 Hopkins asked me wbJ 
•• did not put in the Tolunteer pa1roll deduction 

plan aaong Federal eaploJeea , What ie the answer 

on thia? 

I would like an anawer tomorrow morning. 

252 
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Daily changes 1n the stock or Series E saYings bonds on hand !f 
(In t houaands or pieces) 

ot de11-ver1ea 
: thla 

reb. 23 214 800 21.905 
24 55 800 22, 650 1,6oo 
25 lo4 800 2J ,J46 700 
26 158 800 2J,988 875 
27 24o 800 24,548 66o 
28 162 none-closed 24, J86 

Mar. 1 none-oloeed nona-closed 24,J86 
2 Jo4 500 24,582 

3 160 500 24.922 625 
4 171 500 25,251 

5 200 500 25.551 625 
6 210 500 25,841 

1:J Includes stock ln hands ot ( 1) Federal Reser-ve Banks and branches, ( 2) Post 
ottlces, (J) Federal Reser-ve Bank 1seu1ng agents, and (4) Treasury vaults 
1n Washington. 
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11111'ZD ftJ.!;IS IU.JDDS :BOlDS 

~ .... u ,.. Stat•-' ot Seleo Daru,; 
J'iro\ J'iTo lladaooo DioTo ot ._..c!l, J'obraaJT aa4 IUYJN7 191!2 

(._.ala J..6, J'ob1'1W7 J..6, IMU:~:T ]..6) 
Oa :laoto ot Ioou htoe 

(Mnah 1A Ulou.u4o of 4D1luo) 

laleo 
.........,, of laoN&H I PorOfttiiP of Ia-

or ~ro&N !-l 0 1' DoCINU! !-l 
u .. I I llal'olt I J'obi'V.U'7 I ~ 

llal'olt I J'obi'VoU'7 I IUfJNT I o••r onr onr 
J'obri>IJ7 .r·n ·a I Jle)!"Q!U 

lerl.oo I - Poet Off1ooo • 20,1!21 • 25.1467 • 29.636 -· 5,239 4 11,169 - 20.~ 
lor1u I - laal<o Yt·JOlt 91.2]11 611.904 - .!U...m .ll.al.lQ -~ 

lerloo I - total 711. 532 123.701 911.5111 - 119,169 29,16o - 39·7 
lerl.oo r - llaob 9.761 19,U6 9. SS1 - . g,J)IS 9,235 - 118.9 
leriu ~-laob 52.151 91.0!7 111 .}19 -~ ~ - 112.1 

total $!]I,Q!il ~ll.~ $1~,z~~o -t96,111&6 tss. l§lt -Ill.~ 

Oftloo of U.. looret&OT of tbo froiUUl'7, D1Yio1oa of leoearoll aa4 1\o.UoUoo, 

Soaroo1 All f l .,....• are Aqoolh v1U. \be froaovt~r of tho tlalhd lta\oo oa a4oou\ ot prooooda 
of oaloo of tlalhd 1\atoo oanaco boa<l.o. 

Joto1 J'l,....oo U.n booa rCIUitod to aoaroo\ \~ aa4 will 110t aooeoaar11T 1144 to \otalo, 

I J'e)I'Qaq 
onr 

I .r·n ·r 

- lll.l$ 
l!.Jl 

JO.I 

~;~ 

J!u!1f. 
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lla1q leleo - llanb, 19'12 
Cla ll&oio ~ Ioou Prioo 

Poo\ Offico 11&111< Joll4 ll&leo All 1oM leleo 

Date Joll4 ll&l•o 

hrleo :1 1111'100 :1 hrl .. P hrleo G !o\al hrl .. :1 hrloo P 

llarolo 19112 

2 • 5.111 • 15,86s • 2,~3 • 1,726 • 26,636 • 21,671 • 2 ,~3 

~ 2,975 .. .., 1,629 1,780 li ,S6s 11,11)4 1,629 
3.395 ··ru 2,658 12,558 211,~ 12,2211 2,658 

i 3.169 10, 1,6so 11,170 23,991 111,317 1,680 
11,179 10,696 1,759 10,825 23,279 111,175 1,759 

!o\al • 20,221 • 511,3()11 • 9.761 • 52.751 tu6,SJO • 711,532 • 9.761 

Offloa of \be leero\ar,r of \he !re&OQr7, DlYloioa of Rooeerch &D4 S\a\1o\1oo. 

lovool All flcvo• are Upc>oih Yi\h \u !roanrer of t bo 11aHo4 S\at .. oa .... ...,, of proc-• ~ 
oaloo of 11a1t o4 1\a\oo oaTiaco bolllll.o, 

l otol nav .. ban be .. ro-4 to aoaroo\ tlt.crualllll. aad wUl aot aocouarllT a4d \o to\alo . 

lerloa G 

• 1,726 
I,TSO 

12,558 
11,170 
10,12:5 

• 52.751 . 

!o\al 

• 32.11117 
21,1113 
27.11113 
27,1167 
27.1151 

tl37.051 

Regraded Unclassified



MAh 1942 

Dear Ur. Crawtorda 

Uy attention has been directed to 

r our rt::~&rb on the f loor ot the llouao 'i'ucadq 

relat1Te to ~ etat~ent to the Comaittee on 

W~a and Ileana on the proposed tax meu ure. 

1 want to take tble opportunitr to 

thank rou tor theee remarkt. 

Sincerely r our., 

Secretary ot t ho •;reaslll7. 

!ton. Fred L. Crutord, 

!Iouet ot Reprtuntathu 

j'.t4 /) - / /).c.. 

,f 

G( / 7 
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I lilt. CR.\WPORD. Wt. -·I ao1t 
UD&DimOOI COI:Uitftl to ld4reM the lloalt 
tor 1 m!nU\e &Ad to l"t''11t &ad a\tQ4 m7 -Tile lli'ZAJ<D. " u.. ..... _ 10 
tbt ftoQUeiR or tbe JtaUtmu lrom Kkh· ..... , 
.,.,.. ... ""obl«Uon. 
Kt. CRAWPORD. Mr. S'PeUir, to.. 

da.J. oa lftrdl s. 11M2. t had Lhe J)rlf'llep 
or altl.taa before t.be Commltc.et on Wt.1J 

I 
and Means and lb~nlna to tht kre· 
t&rJ' or tbe Tftuur,. PreHn\. wh&~ t 
tblnk b an outatancUn1 and cour&leo\ll 
tu .t&t.emmt., e<>rubUn.a of 11 P&IU, 
w1tb 13 &ddtUonal s-ift Of IUJ)POr\lnJ 
ebal't4 and lt&Ut.Uea. I rearet that we 

I have to lneur obll.rat.tont, bu. t. havlnJin· 
eurrec1 tJI.tm, 1 am tn r .... or of Pl'OOetdJnr 
w1th the enactment or a t2t ,OOO.OOO.OOO 
or 125,000,000.000 lu bill J\Ut a~ quJe.klJ 
u pouible ao we un proceed CO &d,Ju.a.t 
our Uvet to the new order and world Wt 
have ~tued. 
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Dear AN'-lea 

Tbuk ,.a t• ~"" letter el lluoh 1 
&bWt tM elMNSRI of eiReial IJRI .. RI• 
!1 {" .._, I Ml!n. a~ Ia tM ftl• 
of 1M! DIW pruehre ud all Ot ae at tile 
TNUIIPJ wql 11!! l{ ow --.late ........ uoa. t.J.Ua~aU~, • -.. r..a ,._ 
offlM ...t .....teeu ... etflel .. t la 

__ oleU'lll fl 11 ., •Jnr•u ul la Wb&lac 
U... fila aU.. DwJ • l at. te ._. at(n­
U• .,. uur ••.,~· 

pll/bkb 

8/'7/41 

Ss....lJ, 
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OPPJCI! OP PACTS AND PIGURES 

llaroh 2, l9t2 

Door llr. Sooro t&.rya 

By • White Houoo d1root1To doted January 29, l9t2, 
high otr1ol&lo ot tho gon,..ot ftre re queoted to oubodt propooed 
publ1o addro oooo tor clearance lo adTanoo or doliTory and tho 
ortlco or Paoto ancl Flr;ureo ....., dlreotecl to uodortab tho actual 
worlc or oloaranee 1D cooperotloo with Ill". Stephoo E&rly, Secretary 
to tho Prooldoot. 

2sa 

Tho Otfioe or Pocto and F1r;uroo boo DOW hacl oome 
fttlto or oxporieoco 1D tho cloaruoo or oddreuoo. It boo bac1 tho 
tulltlt cooperation ot the T&rioua depart..ntt and acene1•• · Ita 
experience, howeYer. ~ indicated that the re 11, in ao.e quartera , 
a m1oundoro tandlor; of tho oeopo or the dlrootiTo and or tho tune­
tioo or tho Ottioe of Pooto and Plr;uroo. 

Tho White Houoo dlreot1TO oo•oro public oddrooooo 
only. Tho tunctloo or the ort1oo or Facto and Plr;ureo 1• to oubmlt 
propoaed addre•••• to department• and agenolea, other than the 
doportlooot or ar;oooy or tho opeolcor, wbioh uy obo.ro reopooo1b111ty 
tor any aopoot or tho oubject utter. Tho purpooo or tho oul:m1u1on 
1o to ••old oontllctlog otato .. oto by b1r;b orriooro ot goTOroeoot. 

Ort1o1alo o.rteoted' aro1 tho hoo.clo ot deport..eoto and 
qenolaa ud tMlr r.aponalble ualatantt - 1n tb.e cue of tbe 
4epart.enta , under aeeretartea &D4 aeatat&Dt aecretari ea; in the 
cu e ot qenoiea and boa.rda, tboee otttcere who correapond to l.mder 
teoretarlea and at a l at&nt aecretarlee - t.e., the principal 
roopono1blo o.oo1ot&oto. 

The proceduroo ot tho Otf1oo ot Facto o.od F1&ur•o with 
rer;arcl to cloo.ro.oce ot public addrouoo by ouch otrloials are u 
tollowoa 

1. Where a apeeoh involve• aattert within the reaponai­
b111ty ot ooToro.l dopartaento or ogoooieo, it will be 
aubai tted to tbe other depart:I:Dentl or a,enolea oon­
oerned. Where thee• departaent1 or •&•nol•• haTe no 
ooii!Mntt , the apeeoh will be returned with -.n ap·pro­
prlate oc~o.tioD . 
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2 . Where the epeecb in'YOlYel matt.er1 within the reapon­
oibil ity or other dopartmento or agenoioo and where 
queetiona are raiaed by one or moro ot thoee depart­
mente or agencies, OPf, through 1te deputiea, wlll 
atte~t to work out a oolution or the quootiono thuo 
raiaed, by consultation with the appropriate repreaenta.­
tiveo ot tho department• involved. When a oolution io 
arrived at, the opooch will bo returned with the ot ato­
mont that it hao boon oloarod. 

It will be apparent that the abo•• procedures cannot be 
tollowod without the oubodulon of the tull text , .,... tiM 1D adYO.Dce. 
OfF hal genordly been able to clear opoochao within a period of a day, 
but two dayo ' l oony ohould be provided, and greater loewoy would be 
helpfUl . Throe copleo of ainor opeoohoo l.lld oix coploo of major 
epeeohea are neeeaaary to pro-=Pt cleare.nce. 

Tho Honorable 
Tho Saorotary of tho Treaoury 
Dopa rtllent of tha Trouury 
Waohington , D. c. 

Pa l t htully youro , 

~ 
Arohibald waoLe loh 

Tho Dlrootor 

Regraded Unclassified
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OFFICE OF LEND-LEASE ADMINISTRATION 
FIVE-FIFI'EEN 22d STRE.ET NW. 

WASHJNCTON. 0. C. 

llarcb. 7 , 1942 

The Honor&ble Henry llor~:entb.eu, Jr. 
Secret!lr)' of the Treuury 
Wash1ngt<m, D. C. 

Dear llr. llorgentb.eu: 

We are Tery grateful tor t.he aaaW'a.nces con­
veyed in your letter of llarch 4, 1942 in regard to 
expediting Treasury Procurement items on the Russian 
pr"ir&a. 

Our chief ditfioulty now 1e t o out tnrough the 
rod tape of paper work and doownonta in connection with 
those shipa~ents. llr, llack is giving us his full coopera.­
tion in sillplityinl: the procedure end has called me 
twice in the lest few days reporting his activities in 
this regard. We have our fellows working with hill and 
all tho shipping people to s.1.&pl1ty the procedure. 

With kindest regards, 

Sincerely, 

Th011as B. llcCobo 
Deputy Administrator 

-

262 
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reply reter to ll.o.rch 7. 1942 

--
My dear Mr. Secretary: 

There are attached hereto tor your information a 

copy ot a letter dated Karch 4, 1942 received trom the 

Ambassador ot the Union ot Soviet Socialist Republica 

and a copy ot my letter ot reply dated Karch 5, 1942 

relating to the establishment in the United States ot 

a Soviet Government Purchasing Commission. 

It will be noted that the Oommieeion referred to 

will enJoy a statue similar to tnat ot the British 

Purohae1ng Commission. 

Sino el:r oure, 

~e 
Encloeuree: 

1. From Soviet Ambassador, 
Karch 4, 1942. 

2. From Acting Seoretar:r ot 
State, March 5, 1942. 

The Honorable 

Henry Xorgentbau, Jr., 

Secretary ot the Treaeury. 
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Mareh 1, lete 

I baYo reoo1Yo4 JOQr aoto or Maroh t 1n ~oh 701 

ooat1r.e4 70ur orel otatoaoat o or Maroh 2 t hat J Our 

Oo•ornaeat bee 4oo14o4 to oroato an orrtol al purohaotnc 

ooaa1oo1oa tor tho OoYoraaont or tho Union or BoYlet 

l oo1al1ot Ro~blloo la tbo Ualto4 ltatee , and l n whloh 

toDd to tbe ooaaiooloa a l l t ho pr 1Yllogeo and oourtool oo 

Ao I told JOG 4urlng the oouroo or our oonYer oat loD 

llo lxoolloaoJ 

Maala t1tY1aort, 

Aabaooador or tbl 

Ualoa ot loYlot loolol lot Ropablloo . 

or 
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ot llarell I, tM o...,.. .. , et taa. V.no4 Me\ .. 11 &1M 

\e weln .. \e thll , .... ,17 tho lftlot OoYO,...Il\ ...,..hulllc 

OoM1 .. 1oa. 

tao111\1oo •• are •••••••17 \o oorr7 Oil 1to oot1•1t loo. 

Wlth ., k1a4 rocarto, boll••• • • 

YOIU"o .. r J olllaorol J, 

IUICIIR WILLEI 

Regraded Unclassified
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MINI••J or tba 
Sovlat Soelalle\ 8a~bllae 

Wa&DliiC\oD, D. C. 

ll&l"'h 4, 1942 

l!J t!aar llr . Vallee: 

PureY&n\ t o o.r convaraatlon or Mar on 2nd 1 ~lab 

to oontlr. harebJ t no t a daolalon baa been taken bJ _, 

govarnaent t o oraat ~ an ortlolal purona~lng 0011101 teo1on 

tor the Ooveraaent or t ne U.s. s . R. ln tbe Ua1ted Statea. 

Thle ooaaiaalon lo t o be known •~ t bft 6o•1et lovern-

aeat Pu~elnc Coaaloolon and 1a t o conolot or: 

~Jor O..era l A. 1. Belaev, Preeldent 

Kr . l. 1 . U.kaaboY, Dap11 t7 Pre eldeat 

hear ~ral II . I . Akulln , Daput7 Prealdent 

Kr . 1.. A. Maala ) 
) 

Mr . 1. A. t.re•la l 
l 11t111blr~ 

Mr. P. s. Seldlatov ) 
) 

Mr . A. A. Roe\arohult ) 

Tbe Co•aleolon le autnorlzedl- to aake p~arohaaea , to 

oonduot aesottatloao and ooneua .. te agr ee.enta vlth Go•era­

aeatal autAorltla• and •••aclee or tne Ualted ~tate• ln 

ooonootlon vlto r tnanohl , oou•rohl, t r anel'o r t and otber 

klndra4 .. ttere; t o place order• or otnervlae flll requl re­

aeate tor t ne O.S. S.R. with the Unltad St ates Governaent 

daoartaante, dlvlalone •nd ageno l eo t hftr eor • • well oa wlth 

prlvata eouerolol entltleo, organltatloa e ana enter pr l aaa; 

t o 1nour obllgatlona on behalf or the Oo• ar naent or the 

U. s . s.R. per\alnlng t o Lend- Lea u eup.,llea and s erYl cea, 

loene end otber c redlte grentea b7 the Ualtad States 

Ooveraaeat to tne Oov ernaent or t he U. S. S.R.; t o exeo~te 

aa, aAd all laot~ent• vblob 117 be requlred ln \ be 

pr e•ll•• · 
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~ll .. tloaa la~ •r \he t.rohaelna Ca..laaloa oa 

'llebalt or \ba llonll'll8ea\ or the D.B.I. R. aboald bau- the 

alaaa\are or \he Praaldaa\ or oaa or ble Depa\1ee &D4 \be 

11aaatare or oae or \he .. aber1 or \be oo .. le•1oa. 

!be Oo.eraaea\ or the U.S.S. R. wlll apprecla\ e lt lf 

the Oower ... a\ or the Da1ta4 Statee wll l extend t o the 

Co .. llllOD all tba prlwlleae• and courtealea corraapon41n& 

to lta aowa ... aa\a l a\atua. 

fha Hoaorable 

S...ar Well .. 

81ncarelr, 

IIAXIII t.If'fliOPr 
Allbaaaa4or 

Aot1nc Becra\arJ or ltata 

Waahlnc\on, D. c. 

• ; 

j..· 

r: 

·-~? 
~ 
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Sccrctcry of State , 

v:a:;bing ton . 

202, seventh . 
Adler 

PUll! 

ChunGking ViA N.R, 

Dctcd March 7, 1942 

Rcc'd 19:42 a .m., 8t h 

268 

Following from .ldlilrr for Fox , Treasury Dtpc.r tment : 

"TF dash nim teen, rt fcr c n~c your 144 of March 3 , 

Board on January 20-informtd ~onk of Chine Red Cross 
• 

could either hol d o United States doller account or 

convert its United Statts dollars into rupees and notional 

dol l ars in accordenc~ with its monthly rcquirt mtnts . On 

Ftbruory 28 Bonk of Chino i nformed Board thct Rtd 

Cross wcs opening an neeount in Chungking and preferred 

the first olternetlvc . This crrongcment wes confirmed 

by Boc.rd on Ucrch 3 r.nd Evans informed me ye stc rdcy 

i t wos perfec tly seti sfrctory. His inquiry due rlther 

to misunC:c r stonding between h lm ond bonk of Chine os 

t o Gcloys nrising from trcnsfcring Red Cross account 

from Kunrninc; to Chungkinc; ." 

o;.uss 

HPD 
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IllCO!!IliG C.t.:SU:GJW( 

Ill>. to: !4ercb 7, 1942 

Prom: Duenoe Airea 

J'o4eral lleaeno Bank o! l:ew York 

ln. order to increaae our col4 re1ene• please b1q 

tor our account !;Old bora for t ho oquivc.lnt of US 

$4,000 ,000 kOO!>il>& the j;Old larl Ot1%'llliU"Icod fOr our 

~ccount. Cable execution. 

(Ssd,) Banco Centrnl do la 
BA>publica Araentina 

(BA>co1vod by telephone fro~ f ederal Rooervo Ba:ok of ~ev !or£, 
11. Y. 10 :00 aD Uarch 9, 1942) 

Regraded Unclassified



Treasury Dopar~=••~ ~:3 
Division or Monetary Reeearch 

Date .•.. ~.t\..7. ......... !942. 

To: Secretary llor&enthau 

From: B. D, lhit.e 

.lppencied ie a note in answer to 

)'oUr inquiry wi tb r eepect to the 

changing eUYor situation in Inc!ia , 
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TO 

SubJ eot: 

TREASURY DEPARTMENT 

INTER OFF1CE COMMUNICATION 

Kr. llhlte 

Kiss Beal 

Si lver Prices in India. 

According to a reoent report a1lver prices in Bombay 
(when converted into f.o.b. New York equivalents) were 55 
cents per ounce tor spot silver and 47 cents tor one-month 
del ivery. 

Current high prices are the resul t of t1 hoarding wt~ve 
whioh bee developed 1n response to Japanese aggression in 
the Paoifio. People are displaying a greater oreference 
tor s i lver than for rupee notes--a natural consequence of 
the rapid advance of Japanese forces. While the current 
annual rate or hoarding, about 200 m1ll 1on ounces, is no 
greater than that which prevailed in late 1939 and early 
1940, t he pri ce ceiling formerly maintai ned by the Reserve 
Bank ot India and the Government hAs been recently removed. 
There has been a d1epari t:r bet•.•een Bombay and New York sil­
ver prioes · eince November 1939 when India prohibited non­
licensed s i lver imports. Until r ecently however the differ­
ential between New York and Bombay orices was limit ed by 
Reserve Bank or India and Indian Government sales and by 
licensed imports of silver. 

The wide eoread between soot snd f orward r9tes shows 
clearly thAt sliver arbit rageurs Are unwilling to sell spot 
o.nd buy forward beceuse of unsettled m111tary and oolit1csl 
a1 t uat1one. 
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EXCERPT FROM REPORT RF.CEIVED BY THE 

SECRF.TARY 

In all probability you are already posted on 
this, but if not I thou~;ht it might interest you to 
know that a considerable demand for silver has devel­
oped in India. According to our cable edvicea yes­
terday, the up- country off- take from the Bombay 
market is running around 600 bars (i .e. 660,000 
ounces) per dey. There seems to be a squeeze on 
spot silver, the price for which yesterday was 
'78-1/2 rupees per hundred tolaa as against 
68- 5/8 rupees for March settlement silver. 

Converting these prices at current nominal rete 
of exchange and estimated f reight and war risk rates NP.w 
York to Bombay gives a parity of about 55¢ per ounce 
f . o.b. New York for spot silver and 47¢ per ounce for 
March ·silver. 
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llarch 2, 1942 

1•1'17 Whl te 

Storetar,r Morgenthau 

Please apeak to ae about this. 
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UCIRP'r PQ RIPOH RROEIVI!D BY THE 

SIORE!ARY 

In all probability you are already poeted on 
thie, but it not I thought it miRht intereat you to 
know that a conaiderable demand lor ailYer baa deYel­
oped in India. According to our cable adYioea yea­
terda,r, the up- oount17 ott-taka troa the Boabq 
aarket ia running around 600 bara (i.e. 660,000 
ounoea) per day. There eeema to be a equeeae on 
apot eilYer, the price tor which yeaterday waa 
78-1/2 rupeee per hundred tolae aa againat 
68-6/8 rupee• !or March aettleaent ellYer. 

2?? 

Conwerting theae prioee at current nominal rate 
of exchange and eatiaated treight and war riak ratee New 
York to Bombay g1Yee a parity ot about 66; per ounoe 
t.o.b. New York tor epot ailver and 47; per ounce tor 
Karoh a1lnr. 

• 
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THE AououCAH MuAL CoMPAHY.LtMono 

H ew YOIItK 

'"-&._ O.,C. 1001\.1• 0 OIIUIII • ··1.00 
~••t.e u o• t.oo CI'P'l.IJx , • cw To It• 

HKH: .U 

February 25, 1942 

I/ 

2 ?8 

I ...... v 
'"' 

._,J 

It 
(I ' 

l 
' Honorable Henry Yorgenthau, 

Secretary of the Treasury, 
Washington, D. c . /-
Dear Henry: 

I n all probability you are already pos ted on 
this , but if not I thought it might interes t you to know 
that a considerable demand for silver has developed in 
India . According to our cable advices yesterday, the 
up-country off- take f rom the Bombay awrket is running 
around 600 bars (i. e . 66o,ooo ounces) per day. There 
seems to be a squeeze on spot silver, the price for which 
yesterday was 78-1/2 rupees per hundred tol as as agai nst 
68-5/8 rupees f or Yarch settlement s ilver. 

Converting these pr ices at current nominal rate (l 
of exchange and estimat ed freight and war risk rates New . 
York to Bombay gives a parity of about 55¢ per ounce 
f .o.b. New York f or spot silver and 47¢ per ounce for 
lla rch silver. 

Sincerely , 

/~ 
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DEPARTMENT OF STATE 
WASHINGTON 

In reply rater to 
Eu 801. 515/ll54t !!.o.rch '1. 1942 

--
My dear Mr. Seoretar7: 

I have received JOur letter or February 2'1, 

1942 concerning the poaaibility that the French gold 

at Martinique might be removed. Thia Depart~ent 

eharea the concern expreeeed l eae the French Govern­

ment might attempt to reship the gold rrom Martinique 

and baa trom time to time inetructed the Consulate 

to exeroiae the right or inspection permitted under 

the agreement relating to the atatue quo in the 

Ielanda. Any movement or the quantity or gold 

stored there would be immediately reported. Under 

theee oiroumetancea and at the preaent atage or our 

relatione with the French authorities it ie not telt 

The Honorable 

Henry Morgenthau, Jr., 

Secretary or the Treaaury. 

that 

, 

·~"'9 • .. d 
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that ineiatence upon a guard by United States otticers 

could be made under the existing agreement. The 

Consul ia, however , being instructed to endeavor 

inaorar as is possible under the ex1eting agree~ent 

to ascertain the exaot value or the gold in storage. 
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DJ:P ~'l'lallT 0!' SU'J!l: 

'.iASHn!G'l'Oll 

In reply refer to 
:n• Silo. ; 1 >'ro .. n Credi to/5580 

1-l&roh 7, 1942 

fbe Secretary of State ?reeeota hla complt:eota 

t o tba Honorable the SeeNt ar;; of tba ~re .. ~~ry and 

t ranaal t o her ewith parepbraoeo of tele&r~ no. 791 of 

iebruary 26 from the American Logstloa et ! ern end thlc 

ilepart~r.ent 0 o re:pl;y, toloQIW no. 6o6 of t:.nrch 5, coacer n-

1ng the tranafor of $3,200 ,000 from \ he ~count of tho 

Svloo ~atlonnl !ank to the account of t he looti tuto 

li:opanol do Noneda Extran,jera. 

t DCloeurea: 

Paraphruao of 
tolocr~• noa. 791 
and 606. 

C<rpy:lc:J/10/42 

231 
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FROM: 

DA!l'ED: 

lM·!II!lll 

PAlW'!l!>.AS!l 0!' 'l!!!L'!ClW! lltCllii'ED 

AliLiG.\i'IOll, Born 

SecretarT of State, Wftohington 

Pebruer7 26, 1q42, 8 p. m. 

791 

P&raueph t hree of De:Partment 1 o telouu no. 500, 

February 20 to tho Legation, t o referred to . 

In cont1rmt1on of the Lop.Uon' o 210, Januar:r 21, 

there boo been i tereted by tho Bun Director of tho 

l!ational B&Dk intoi'IU!l4' t ho otatecont o:ado b7 b1a duriD« 

on intorll&l Je.zmar:y conterenco that a cbonco to retain ito 

Unitod Stntos do1lnr position vould be vo1coce if it could 

onl :r be rendered cobilo again by Addtns to and drnvtng !rom 

it for transactions vhich our authoritioo coneidored aa not 

o141D« our onocl.ee, i'buo, v1111ncnou to purchaao in 

1 f,olloro• hao b&on expreoaod b;y tho llationol l!ank, includ-

int; our i'ro•aur:r draft eights tul1:r roplllcint; dollars to 

be sold in tho last ginn trauaction, ouch ao for inetanco 

tho trADilfor t o tho 9paAioh account of $2, 002,000 . 

Durinc tho Januer7 informal con•oroation tho qQeotion 

of ..t.othor it vould be villi D« to 11111 t i tt dollar purchaao o 

to our i'roaour:r drntto oxcluoivoly in ouch tranae etiono vaa 

not railed b;y tho llational l!ank. 

282 

Tho Svioo apPreciate very much tho oympathot ic con­

tidlr ation by tho Department of t heir roquoot for t ho release 

t o tho Sponioh account of the $2,002,000 accor41"6 to t ho 

l!ol'll Director of tho llational :ilODk. 

COPY: dJtu 3 / 10/42 

Regraded Unclassified



'1'0: .UIL!GM~IO!l, Bern 

DATED: March 5, 1942, 11 p.m. 

lii1IIBER: 6o6 

Reference h made to the Lesnuon' 1 l!o . 791, g 'P·"'·, 

J'ebr\lal'y 26. 

On March ) Aoaiat&nt SecretarT ot State Achoeon, durin~ 

a eenrerence, handed the Svioo Kinhtor the folloviJ>g 

!.!!!--=tmo1re: 

{~-memoire atteehed) 

Tbe Swioo GoTernment is to be oonoulted directly by 

ito Kiniater or through Gautier coneern1nc the undorotanding 

mentioned in the last p&rasJ"Rph nncl the Department vill, aa 

aoon aa poedb1e, be i.n!ormecl. 

COPY:u:J/10/~ 

Regraded Unclassified



AIDE.J!EI!OI!W 

Copy of note ha.adod to tho 
Svha l!lnhhr by .Uohtant 284 
Storotuy or Stoh Acheoon 
t1areb 5. 19112. 

With reference to the applicntion of tho Sw1aa 

Uational »ank to tranofer from ita accounte in thla 

country, certain United Statea dollara t o tho account 

ot Inatltuto Eopanol de Koneda ZxtronJora, tho Uoitod 

Statoa Oo•ernment io happy to atata that tho appropr1-

ate lioonooo vill he granted to permi t t ho tranefor or 

$),200,000 from the account of the Swi .. llational »onk 

to t hD account of tho Inotltuto Eapanol do !:onoda 

~stranJora. It obould be noted, however, that thla 

action 1t to be t aken becauoe thio Oovorn.ont it in-

ton.od t hat thia Mount rele t01 to t omcu wblch voro 

co~~~plotod durin<: the time that negotiation• vore being 

carried on between repreaentativoo or t ho Sw1oo Govern-

mont and of the United State& Government with reopeot 

to thi t quattlon. Fu.rthe.,.oro, lt mutt bo polntocl out 

t hat tho pol1ey of the Unltocl st,.tet Oonrnaont h ' 

oppottcl _ ______ _ 

Regraded Unclassified
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oppoNd t o further tranofora of thh 11atun for aiJollar 

purpoaoa . 

'l'bo licenaea will bo Qentod on tbo ullderotending 

that, onco the transfer bao been e!!aoted, tho Svlao 

lle.tlonal. Bank vlll 118ke tbo noceaaftl';r e.rrensementa ao 

that thla Gonl'11lllont vill be ablo to purchaae t ba Co\IDter-

Yt.lue in Swioo frvteo of $2,200,000 t.nd tba :Brltloh 

GoYornment will be able to pu.rcbaaa the counttr- -ralue in 

Svita frenca of ~1, 000,000. It la &lao undaratood that 

tho purchaae of Svlaa franco by tbia Government vill be 

etfectod either tbro"6h the aalo of of£1cit.l drofto or in 

ouch other aanner aa may be :~greed upon b;y the parties 

concerned end tbat the purcb&oo or Sviu !r8Dca by the 

:Sritloh Oo.arnmont will be eff ected in ouch 118DnOr aa 

ahall be acrood upon b;y the partie• concornad. 

Dopartment of State, 

Oopy:lo:J/10/42 
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TO 

236 
TREASURY DEPARTMENT 

; INTEIHli"FlCE COio41o4UNICATION 

, ') 

(,t!> 
')1'~ 

Seor~ar.r V.orgentbau 
~:'I" 

DAT& l!o.reh 7, 1942 

Kr. Dletrioh 

CO NFID ENTIAL 
Rochttrod ltorllng tranooctlono of the reporting 'bonko were a• tollon: 

Sold to coacerelal concern• 
Pcrchaaed trom commercial coDcernt 

£15,000 
£22,000 

Optn aorktt t ttrlin& held at 4.0J-J/4. ~ht only reported transaction 
conelate4 ot il,OOO purcbaaed troa a co ... rcl&l concern. *-

'l'Le Can•d itu~ dollar returned to a dhcount of 11-l/~ u co~d vltb 
U - 5/8;; yeotorio¥. The Peat Cftlco vat reported to han ~urcba10d 100,000 
CanAdian ~olloro. 

In liew 'roric, clolln& quota.tlooe for t he 11lr t lp cw.·ranclea lilted belo'W 
wore aa followo: 

Argontlne peso (free) 
Brazilian m1lro11 (free) 
Oolomb1an peao 
1-!exlca.n peao 
Venezuelan boliTar 
UruguaTnn peoo (iroe) 
Cuban peoo 

.2J70 

.0516 
· 5775 
.2065 
.2805 
·5295 
7/3-zt. p ro:llllllll 

~here vere no 10ld tranaactlooa con~ted b7 ue toda¥. 

Ko DIY cold. •n&&6'8•enta vere reported. 

Regraded Unclassified



TO 

TREASU RY DEPARTMENT 287 

INTER OFFICE COMMUNICATION 

DAn llarch 7 ,19~2 

Secretary Worgenthau 

llr. K11me rok 

' . 

The attached C.O.l. Report on "The German 
Supoly and Uti lization or Rubber•, I believe, 
ehould be sent on to the Division or llonatsry 
Reaesrch. 

Highl1~hta or the study: 

~ \ 
In the clo81ng months or 19~1. the German 

rubber situAti on was becoming increaa1ng1y 
severe. The forced sales or used tires from 
laid-up c i vil i an cera were instituted. 

To meet consumption demonda in 19~2. the 
Germane have a synthet i c production or 100,000 
tone. Saeed on 19~1 consumption est i mAtes, there 
rema1na a deficit or 50,000 - 100,000 tone. 
Stocks or raw rubber are exhausted. The defici t 
wil l have to be met from imports in Vichy rrench 
ah1pe, ua1ng old tires from civili an care, and 
making uee or reclaimed rubber. 

-
Regraded Unclassified
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288 
COORDINATOR OF INFORMATION 

Uc.rch 4, 1942 

rvr·q~- ·trl ~ ~ 
~~r • -~· -

The rtonor c.ble 
i'he Secrete r y of t " e Trea sury 
1'1 shington , D. C. 

~ de r Secretary : 

"' • 

T:e Reseli.rch ~ud t.n,·.lysis Brc. ch of 

the Coord in::. tor of I ,lfor." tion takez <>le~sm•e 

in sendi~ you a cor y of t:1e Repor t ilo . Ec-ld, 

•r:u:; Gt.'R.,u~l SU't'I';..Y ,.jofD OTILI <..,.'l'!c•.• OJ.' RUBl:I-R , 

in the hope th:.:.t :rou may find it of interest. 

You will note t :wt t~1is document is clnssified 

a s Confidential . 

Attnchment 

.,... •" rl 

Regraded Unclassified
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1110 319,1 
Situation 
8-H-41 

No , 651 

I . Pacific Theater. 

289 

RESTRICTED 

u.r.o,, w.o. llsOO A.W., Karch 7, 1942. 

SITUATION REPORT 

Philippines: The one~ remains passive oxcep~ for ineffectual 
aerielaetivlty and artillery fire. ~~ Slight activity reported around 
Posu. ~~ No details to report concerning the en""'Y'• advance. Japanese 
planes were in control of the air over Bandoens, and the Soerabaya naval 
base was under continuous air attack . Australia: No now developments to 

-- report, 

c 

II, Western Theater. 

Nothing to report. 

III . Eastern Theater. 

Tho Russians claim continued local successes along the general 
front. There is no change in tho general situation, (A situation map 
will not be issued this date) Tho tell\po or aorllll warfare is reported 
increaein& by tho Russians . 

IV. Widdlo Eastern Theater. 

Pross reports indicate bad weather ia slowing ac~ivity in the 
coastal area of eastern LIBYA. Lon& range bombins of rear supply areas 
con~inuea and lo!.I.LTA has been under con~inued bombardJIIen~ throughout the 
post month. A British cocmunique from Cairo announces t hat an ene"'J' 
garrison and other positions in t he FEZZAN Sector (aouth or TRIPOLITANIA) 
have been captured by a Pree french force after severe fightins. 

RESTRICTED 

Regraded Unclassified
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KID ' 19. 1 
SitUAtion 
8-ll-41 

Mo. 652 

RESTRICTID 

M.I.D., W.D. 

SITUATION REPORT 

I . Pacific Theater. 

290 

11 :00 A.M., March 8, 1942. 

Philippines: l!o oh111J8$ In the eltuat!on to report . B=: 
Action continues, but thoro are no epeol!!e reporta or proSX'esabYtho 
Japanese. !!.!!!:: The ene=,r continue• to advance and nov baa large 
portlone ot the Island under control. Auat.ral!a: Ro nov dovelopconte 
to report. 

II . Ilea tern Theater . 

R.A.JI'. banbers attacked the Germe.n Naval be.se nt St. Na•a!re, 
occupied Franco . 

III. Eastern Theater. 

The Rueeie.na continue their proosure alone the tront. The 
German Blah Co""""'d cla1m.8 the repulse or Ruaele.n attacks eaat of 
Kharkov. (A aituatlon map vill not be laauod this date.) 

IV. Middle Ee.stern Theater. 

Ko ground act!v1t7 to report. R.A.F. flshter pl&naa vere 
kept '>ut7 intercepting Genoan and Italian planee that ha•e increaaed 
their aotlv1t7 against Sritleh poelttone end ouppl7 lines. 

RESTRICTED 

Regraded Unclassified



MID }19.1 
Sit uation 
8-ll-41 

No. 65} M.I.D., II.D. 

SITUATION REPORT 

I . Pacific Theater. 

291 

11:00 A.M., March 91 1942. 

Ph1l1pp1nee: No change in the e1t uat1on to report. Bunna: 
The Japeneee have driven veetvard acroaa the Rangoon- lol!mdal.a;y road. 
Auetrelaeia: Japenese forces operatin;s tl'Om the neighborhood of !lev 
Br1 tain ha-.o begun landin;se on tho northooat coeet or Nov Guinea. 
Port Moreab;y, on the south coaat, hoe been subjected tC> frequent 
boor.bin;s . The R. A.A.F . opened a hoo-.;y attack on March 9 on a Japanese 
1n-.aa1on n oot vh!ch had landed - t roops in l!ev Guinea 0 

II. lloatorn Theater. 

The R.A.F. bombed a French liar Factory at Poiesy on March 
8. On the night of March 8-9, llr1t1ah aircraft lllllde the heavteet 
attack 1n zr.an.y veeke on western Oenr.arcy . 

III . Eastern Theater. 

The Russians claim continued euccoeees on the Central front. 
Thoro are no reported changes on tho remainder of the front. 

IV . M!ddle Eastern Theater. 

The Italian High Ccx:zrand ad.:dta nov British raida on March 
8 ega1nat Axis-held ialande in the Aegean See. 

RESTRICTED 

Regraded Unclassified
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