
UNITED STATllS ~T 

J).arch 12, 1942 

!lou !:r. Socro tU'J: 

I hAve your vor:J !:ind noto of l!uch l Oth 
or.d •iah to than!: you !or vri ti!ll; it. 

It !a cood to know that ~ooplo vith roaponalbil
!t!oa llko , oura have confidence in~ C«"aClty - I 
•~All r.ood tho confi dence !n tho aontha of roUGh 
colO<; t~.At llo ohoad. 

ll'!th a!ncero annr eciation - ond v1 t h all good 
"hhos. I "" 

Sincerely your a , 

~. l!onor ablo Honr:J Moreen than. Jr .• 
S.cnt&r/ o! \.he Tre uury, 

Vrah!ncton . D. C. 

0 
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llaroh 10, 11M2 

7lo h 1a jua t to und you 'Ill¥ 
1.~" tied c:on.;rat ul a tiona on Jour 
n~,. • i ;.otnl D41nt . 

E•ery t t.e you are aaalgn~d to 
rtaler knd aore rear.na1hle dutlee 

ll t.r l.r..;a real aath actioo to t }>oea 
• 1o know you and aW.1re yoa aa l do. 

T t ruly bel1eYe that the oount'7 
wi ll hi\Ye r daaon to congratulate ltaalt 
on your appoi nt-at. 

S1ooerely. 

~c1.'2lral Er n .. t J . Ilng. 
:.n 1 U.partnent 1 
aahl~;ton. D. c. 

l'K/cgk 
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TH[ COMMANDANT Of THE UNITED STAnSCOAST GI..IAAO 

WA8 HIH0TON 

ll&rch 12, 1942 

111 dear llr. Secretery: 

I ~ appreciate ;your congratul&tiono 
ltld tbe at~ntimonts which -.t wl.th the~>. l!hile 
I personall3 feel honored upon the nollin&Uon, 
I can not. escape tbe feel111g that it 1a j ust 
ae a~ch a tribute to the Senice which wee 
built up to such higb standarde whi.u under 
;your jur1sdl.ct1on. l "" happy in the t holl&ht 
o! your continued interest. 

Sincerely y<>1ra, 

Konorable Henry l!orgenthau , Jr., 
Secretary of '!be Tre&11Ul7, 
lraehington, D. C. 

l 
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W oesche To Be 
Vice Admiral 

..... U,lJG. 

ll h al...,. • ·1-- .... 11 ... -.. _ .. , .. "' .. , .. ~ ..,...._ .... 
, ..... ,. .. - ....... u,.. ...... l .... -
l ttl ... , ....... la , ...... , ........ ' , .... _ 

'•" ... 9U7 ... pl ....... IIIIMr ., - , .... 
• u. •• .u _. ., n .. ......u. • .... -. 
...... tala .. ,.. ..... u ........ - 2 .. 
ot ,.u &UftRl' etft• a-t .. ..._ urta. ~ • ....... ~. 

,.,...., ........ \8& •• , .. 

fl• .U.Snl L L ... ,. .. , 
c. • .. ., ........... _ -.. ..... . 
Woo'l ... •a. II. 0. 

};. ?1}. c. 

a, w 1r 

GU /4bl 

• 

~ 2 :.s-o 
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W aesclie To Be 
Vice Admiral 

..... u.lMI. 

11:1 .. er .uatnl ....... , 

U h al--re a ~1- .... 1 ••• -
oo-latMwl_.t .. ........,..,..._. .... 
,,,_,. .. - ....... .. ,.. ...... 1 ...... 
h ot .. l.,.._ot \a \M Oeao\ ._.., ul 1 ,...,._ 
''" - ...,. _. .leaaM .. Mar ., - , .... 
•U• '" .._ ..-., n • ....a.a1. 1 .... -. .. ..,.-.late,.. ..... U, ........ ,_.II t 1• 
., ,.., tllft.Ut etfteo ......... ..,... ..,.. 

(ls.t&) ........... , .. 

floo Ualnl L L Wunlll, 
C1 etell'l ot , ........... ._ 0.1\ ...... 
•..-tll\11, ... . 

011/4bt 
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MAR 12 1942 

Doer "--• 

I ,_. ,_ 1ft'- el ..... I, Uti, w&a ..... t t nan. 
"-'-'• .. n n •,.. • ..,_ 1 1¥: '"' w..,.. ..,. ... .._. '-' ...... " "'',..,. a._,. ... 

lou. ,_, I & Ulla11 !, _. ._. .._ UetWW fW a 
1-. t&a, - ... ..._. el a.nMiea. I ...... aon ,_ .,_ 
- -'" wllai&DW P"ltill& 1111& ... W -· - !1 ·r ! , • ..., late.,.... ........ , ............. el 
J_, •. lMI, &e ~ ........ " Oil 
'r a UMUe ....-l-r ..... P"¥ te ,UU I w I.,..._ 
u...a ~uu- e1 ..,, .. , ftl&a ..aa - • w ,.,, 
et _..._,. W w U MU&&a el UU..., '"1,110 aMi-
U•ata..W -'tr• ........... .,.....,. ......... _ ...... ,_ .. , ..... 
u h -a, teaaWe fw tile ..__, • tw ..,. 1ater te 
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_, • - ... WfWa&t ....... u .... "~. ... • •• 
Lt, ..... _..,.. ....................... .. 
.... c-At ...... ....,., el ,_ ..... - ... ., ... el aena.-
u .......... fill "'I$ 1- .. II IW ttl pi IllAta. 

' •nUle .._ " 'we•. 
~ ....... . 
Olll• ., ..... ,..,.. ......... 
......... •• o. 

-·-1/10/a 

N ::rear,_., 

.......,, .... , ... u-. ... 

.. ..... el...... . 

I 
.ft ' / «t-
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.llaroh 12, 1gu 

Dea r Bob: 

thank 70u tor )'OW' latter of 
llarch lOth. 

Your cooperation in recohlnc 
the man from tho Fiahor Bod7 plant 
at Pontiac h a11eh approoia tea ana 
I aa aeUghtod to know that t he7 are 
to haYe a ahara in the aofoneo work. 

You.re eincorolJr, 

(11pe4) l!e>U7 

hon. Robert P. Pattoreon, 
Under Secrot&J'7 of • r, 
f ar Departaont. 
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-

_,~ 77?17 c. . 
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TliE UNDER SECRETARY OF WAR 
WASHINOTOH 

llaroh lOth, 1942. 

Honorable Henry llorgenthau,Jr. , 
Dtpart.:Rent or the Treasury, 
llaehin(ton , D. c. 

Dtar Bonry: 

Tho aon troa tho Flahar Bocly plant at 
Pontiac called on •• yes terdq. 

You will be pleased to know that tho 
aounta for the 90 a:o. antiair craft gun are to be 
aade at thla plant . The announcemen t will be aade 
toda;r or tomorrow. I cannot •&:~ whether thi.a work 
will enable the plant to work at full capacity , but 
I am sure that 1 t will be a largo operntlon and that 
1 t will afford employment to a eonaldorablo extant. 

rpp:la 

With best r egards, I am 

Sincerel y yours, 

QGPRM.-tt _ 
Robert P. Patterson, 
Under Secretary or liar . 

tONFIOENT\AL 
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Doar Rexs 

Thie will acknowledge rocei pt or your lett er of 
)'nrch 3, 1942, enc1osint cop;r or propou1 dated Febru
ary 20, 1942, ! rom the Commandant· of the Tenth Naval 
Di~trict at San Junn1 Puerto Rico, to the Socretary ot 
tho N~Yit conte:~~pl&tlllj; tho erection of a oropb)-lul.a 
t l ation ror uee o! ~and NaT7 personnel " on a aile in 
ruorto rtlco belieYed to be under the jur isdiction of 
tho Uniled Statea treaaury Depart~ent . 

194 

The propert7 in queatlon waa or 1Lina11y held b7 the 
v!!ice of the Supervi1i~ Archi tect o? tho Treaa~ De
pa~tmcnt . Thi & ~re~i~at ion aubaequently bec~oe t he 
rublic ::u ildi~~& a :.>1'ttch of thAI l'rocunmont Dlviaion and 
laler tho Public &ulldinge J.cktlnlat ratlon "f the Federal 
.. ot• :Cs i\~ency, and i a now ln the prooeaa 'Jf bet~ eet up 
undor the new National Houaint A£onr.y, Nerot\at lons 
leadine to the t ranafor of the lot In '!Uestion should be 
conducted wi t h this a~ency by the Ncvy Popnrtoont . Ur. 
John B. nlnndrord hu recently boon deol,lltlleii Aibinistrat or , 

~n an ef~ort to pave the nay for expeaitious 
~.nn.llin(; of thla ~:~&tt el' o I have had t he proper personnel 
in Hr , lllllndford •a ,rnce aooroeohe•' a"ld acquci:1te~ "Hh 
t 'te f'Ur?Ooe OUt linsd or ;rr , ' !()OYn l', Md 1\T\ ':lN<So:. t'> 
infor~:~ ·.· .l•J lbnt I have been · i vfn a.s&·trancc t !!at . . 1c pro
rerty in question wi ll b<t nade avuila!:>le t o t!..~; :la vy :le
~art11cnt orol'lptlv upon receipt of an official repest 
f roa lhat • Departiunt , In order to expodl h fut·~!tor t:.oae 
nobotiationc , I have in a co~~unication lod~ acqua inted 
!:ocretary Knox with the procedure to lie fol.l.olfOci J·o r 
acquirint lhe property, furniah1ng hill with a copy of 
your lettor and l!r. Hoonr 'a Mmoranduo, the orit:incl or 
w:1ich ehoul d already be in the Nny Department . 

onorable R. O, Tutnlle 
:overnor or PUerto Rico, 
' an Juan, PUerto Rico. 
c~s r...;1o 
3-ll-u 

Sinoer•ly youra, 

Regraded Unclassified



orncs or m 
OOYXL'IOI 

:LA JOI!AJ.IIA 
IAII .nJAI, PVIMO 1100 

llllreb a, 1M 3 

l oMra'blo BeU7 llorcnthau , Jr. 
soo ... tUT of the '"••V7 
Waebtact.oD. D. c. 

Dear .... .......... . 

t .. ncloelq _,..... ... fi'Ofl lie..._ 
,\1&1'\ero of the 10\b laftl JH..etrtot , u 
oo .... n l oe wt\h o. tro.aafer ef a paroel of 
l u4 froa the Jvle41oU oa et the !'reo.IIVJ' 
lleJiu-a t \e the la\'7 llel>ar-..t f or \be 
purpoee of ooaotruotloa of • pro~laalo ota
U oa for uoo 117 tile Ara1 o.a4 la\'7 peroollMl , 

the aoo4 tor ouob a otat toa la eatro .. lr 
vpnt aa4 tho Iaeul ar OoYerDMa\ lo clolac 
•~•rrthtas poootblo t o bolla ooaotruct loa of 
tho oto.Uoa ao oooa o.o tile -cl.et parool of 
l u 4 to truoferrod t o tho la\'7. 

llq wo """'" 70UJ' ooo,.ratloa la obta lalq 
u .. rl7 4eotoloo. oo. thto .. tter • 

( olpe4) 

! ovra 

•. •. ,.,....11 
• • o. '-11 

Oowraor 

fhoaka tor -.rtbla& r ou oan clo oa t hlo . 1'• t ol4 
~ a eo.llor wtll 'be ao.Yocl froa thooo cllooe •• • lt 
wo h•M7· ... '· 
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11110/ Q -13 
( 1843 ) 

Jro•• 
fo 1 

fla 1 

6u'bjoctl 

bcloeu.reer 

~ 
Bll!ll IL\Y.U. »tlftiCt 
au .J1IU, PUD!O IIGD 

!he Oo_,. .. ,, 
!he l eore\arJ' Of !be laY7, 

196 

/M. 

(l) I'M Oblef of the llvoall of lle41o1H IUid Svce17• 
(a) I'M Oblef of the ,_ .. ,. of Tarte .,. Doolts. 

~ ... •f•r of )lai'OOl of l..,. froa JvltUctloD of U>e 
fre" • "'7 Dapart•llt \o U• la"7 Dt]MU't•at. 

( A) DoecrlpUoa of n\Jeot puoo1 of liUid Ia -..t
olpol117 of laa J~. 

( J ) Vhlte prlat of plaa of Pe4ual Proper\7 Lot 
located 1a Saa .11wl, ,..,,o ltoo. 

(C) Cow of ;plaa at I'J'opooe4 ""'-7-llaY7 Plrot .1.14 
Stat loa, Saa Juaa, '-"rto 1\oo, 

1. llacloeure (J) to a plan of a lot 1o.,..te4 Ia S&a JQOn , 
Puerto Rico, 17111« bet-a lleclato okr an4 Co•rolo Stroeto, 'ba1oll&'
l o~ to the nntt•d States asd ~der •ha Jvte4lctlon of tbo Unlto4 
St oto• 'l'reuu17 Do'OAI'\Mnt. !IIU lot 11 uow ontlrol7 UJIOCCUJ>\•4 and 
uauood except ao a parkin& lot for aatoao'btleo of KaYJ poroonno1 IUid 
oUer111. 

2, 'nlere lo ohoVft 'b7 4hcoul n d llHr on oncloouf'l (ll) 
tho porce1 vhloh tt t o 4oolred t o be•• tronoterro4 t o tbo Jurlo4tc
tloo of the J a oy Do~rt ..... t , aa4 onc1ooure ( A) to a tooorlptton of 
th lo parce l ohow In 4taco~~&1 red llDOo. 

3. laoloeure (C) oho,. tbo fi'O!It e1e .. ttoa IUid fioor plu 
of t ho propoood flro t aid otot\on t o 'ba orocte4 on tte poreel 1'1forro4 
to Ia OAr&CT&ph a hereof, 

4. !he Mterlalo and oqu\J>DOill for t b\1 flrot ald otatloo 
bo .. 'booo pro•14o4 t or ~7 tho Oororcor of Pner t o Rico, aod ArnL~gtA~Dto 
bo•e 'boon IMAie vbere\7 the llt'bor f or coaotruotloa vlll 'ba turnloho<l 'b7 
tho Vork Project• A4•1ale tratlon. !bo .. totonaaco &lld oporot loD of the 
pro110 o•d o\otlon vlll be under pononJMl of tbo Jaoy. !Ill otallon t o t o 
be • ••lla'blo t o both A~ &D4 11&'7 poroonllll. 
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NDl O/Jl-13 
( 1842 ) 

8ubJoctr 

IUJ):ltWm!l'l 
!ln'll J.l'f.U. D1Sftl0! 
S.UJ JIJJJI, P1l'llml 1 100 

rebna.,. ao. 1943. 

Tr~ofer of pAr c el of l and fro• JUPt odtct t on of 
tho Treaour7 lle'Oor\Ma\ \ o \ ho .. ..,. llep· rt• nt. 

19? 

, ... 

s. DM to t he hlp rat e of ftMrtal l nfoeUon I n \ bo 

S•o J •1•u\ e rea , u,. aH4 t or a 1t a t.ton. of t he eort propoe•d a.• • 
eonon\ont J>l ' e• f or J>TCJII!Tluh . h " Prie4 oo ur&ea\17 -.4 
for tho pro he\ \on of tt• .Ul\or7 on4 M YAl f orce a La \ be $u l llaA _,. .. 

' · n h ..oo-abd \ b..t \ he tronofor ,..,. \bo TroUV7 
llop.'ft .. n\ to \ be k"7 llepArt•nt of tbe ]>81'0<11 ref erred to I n J>8ro• 
I(J'aph 2 Mr oor be olltalatt4. or t hAt .. 14 puoel bo otbervtoo aQ 
..,.uabh to t ho !1&"7 Depu\-a\ f or \be ,....,.,o of t bo propooe4 
flrt t old ot at\oa, 

J , I, IOOYI:I 

I 
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11AA 1 ~ t942 

Dear Yrankt 

I ag attaching cop,y of letter received !roc Rex 
Tur,well1 enoloai~~g copy of coiihunication add.r oaaed 
lo you by the ColiiM!Idant of the Tenth llaT&l Dlatrict, 
requeatiag the r eleaae of a certain piece of ~ 
prond propert1 ill Pu.nto Rico for un of the li• YT 
Dopart-.nt in conatructiDg a prophrla~ia etation f or 
l.t"'J1 and Jfa'fy peraonnel. 

From tbia oorrnpondnee :rou will note that the 
Comr~dant of t~e Tent h naval Dietrict i s of the 
opinion that the property in queetlon i B hold by the 
Treasury Oepartcent , when, in f act , ita relocae will 
hue to be arranged for til rough llr . John B, Blandford, 
Admlnie t t•ator of t he newlJ cr eated Nat i onal HoUiing 
Asency, 

1 an brinl"'ing thh !'lattol' to 1 •ur attention in 
order t hat ]OUY~i~ht hava expodltod tho request fros 
the ~•T.r Do~art.ont to Kr. Blandford, for lt i e 
arparent that t he or 1;; inal of Vr , lloovet• ' a co=lca.
t on h no'll bofora yaJ r Dep&l' tl:aenl fl)r conLi<ierat i :m , 

Honorable Fr ank lnox, 

Secretary of the I •T.r• 

CSB:em:ic 

Sincerely, 

Regraded Unclassified



Trea•ury Departeent 
otvlolon or wonetery Research 

Dato ...... !!~~h .. ll. •... l.9~ ..... Jlk 

To : Secretary Morgenthau 

Mr. White 

At ~ached is a l etter for your signature 
1rJorm1na Under Secretary of State Welles 
that thiS Department is willing to organ
Ize e small miss ion to Honduras. 

You will note that the letter 1nd1eatea 
that you wlll approach the Farm Cred1 t 
Adnin1stration and the Board of Governors 
or the Federal Rese rve System to auggeat 
that they each name a member to the 
e~1ssi on . 

In order to aolve the problem of staff 
for tha purpose , we woul d not want to 
!and this mission to Honduras until the 
Cuban Mission ho.s largely eomple ted 1ts 
work. 

Ill!. WHITS 
Branch 2058 - Room 214i 

Regraded Unclassified



MAA u 1942 

........ ..u. • 
..,.._, I.e ... -,... lftter et ..... '· 

1M2, latli4l ''II w .._, taa ....W.\ II I ' -
11M ~ .._at' 111_. "' u.. 'I 0 = 
c:.a- \e eMtia a 1-. r.. U.. llllW ~-.-..a ..W0 la pa-'• 1la -.& ter \M «? N•·· ' 
et a ,...-1 ...a. I .... a1aa \M\ l\ I.e tM 
..Uel et ,_ t 5 1 ' Ula' ..,.,. \IMft la .., 
... ert·H· \e ud.t .... r $ & QI: Ufi ' 1.11 
\be ... ..,. 0 ' at ..... '-'*• ... ~ 
.... ., , 7 w .....u·~ ·?elll .. 
-,. .,.utw al ; Jll"'ol 11117 ,_ u.-r.,. ~,. 

*AW UU ~- a..U w.n.le0 d 1\a 
..ru.n _ _, '• u. ••diiiC et • -u 
~al 1dael• "' "M1- "' ..,.. -- • n.IT· 

!loU g 5 1 '· lJI .... la\-\ It .... ••U.. 
la ~ C?eow ''• paUq et M~ ....,..._ 
\o ~ at U. loWI'l- a.,,U.a0 wtil ,.,. \o 
ar-.. a eall.UIIl4D tw tM .-a IJVPIH• 
r.ll..,,.. ,_., nceaaU.. • attar\ wtU '- ..,.. '* ,.,.,. la uu alNlw • e.,.n r.- \M , _ 
Cl'wlt\ 'H•f.a-••• fie eMU alaa ~laM 
Ula _.tloUltr at~ IIWIII ,_ \M awt 
et • ....,. ., 01oow- et * r....u r •• ........ -. ....... 

" waq~. 

IS14tvt) J, hrr ol>.o• • I •• 
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replY r efer to 
l!o.rch 7, 1942 

My dear Mr. 8eoretarJI 

The Prui4ent ot Bondur .. hae reoenu, been aut horised 

b7 t he Congreea ot t hat oountr7 t o obtain a loan ot 

$16 ,000,000. !he X1n1ehr ot Ronduraa at Vaahlngton baa 

indicated t o thi a Departaent t.bat the pr1ncipa.l purpo .. e 

tor wh1oh th1e l oan ia 4eaire4, in the order ot their 

urgency, are the oonatruotion ot the Honduran aeotion ot 

the Pan Aaertoan RighwaJ, t he eatabliahaent ot a National 

Bank and tha deYelopaent ot a national plan ot publi o 

roada . A ored1 t tor h1ghwa1 oonetruot1on ia alreadf be1n« 

cona1dered bJ t he E%p0rt Iaport Bank, 

V1th raepeot t o the eetabliahaent ot a Mat1onal Bank 

t he Gonrnaent ot Bondurae bae 1nd1oated that 1 t aa7 wUh 

to eake auoh a bank the eole bank ot 1eaue and to han 1 t 

deYote 1taelt t o both general banking operattona and the . 

extena1on ot agricultural aortga.ge ored1ta. At the J:reeant 

ti me there are but two banka in Kon4uraa both ot wh1oh are 

Honorable 

Henr1 Morgenthau, J r ., 

&eoret&rJ ot t he Treaaur,. 

pr1•atelJ 

Regraded Unclassified
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pr1nttl1 owned an4 poaMel .a,e •'- 1 .. ae pn•1lele• 

It u the blUet of \h1e llepar'-ent \ha\ bltere 

th ere 11 an1 W141rtak1n, \o ueh\ the Bondaru Oo'Yel'D

ment 1n the .. tablUhllen\ of a .. \tonal J1a11k \he banklq 

e1tuat1on and needl of Hondarae ehoald be oaretUll7 

1 tu4Ud b:r qual1f1ed n :perh. I woul d a ooord1n&l 1 be 

grateful 1t JOW' Departaent could 1111dutue at 1 t1 

eerl 1elt oon•enlenoe the .. nd1ng or a eaall t eohnloal 

e.1u1on t o Hondurae to •Ike auoh a 1\ud:r . I n Tiew or the 

eaphaeU wh1 oh the Oo'Yel'ftllen t or Hondurae hae placed on 

t he agrtcultaral oredl t tunot1one or the propo .. d bank t he 

Treeeur:r Departaent .. , w1eh to oone1dlr t he adY1eeb111t:r 

or r equeet1ng an expert rroa one or t h e agricul tural ored1 t 

a geno1ee or th1e Go•ernaent to 

B1noere l 7 :rour , 

the a1111on. 
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~SCOVOTI 

BRITISH AIR COMMISSION 
1788 MAS8ACHU8WTTW AV&NU& 

WMHINGTON, D. C. 

Witb the ~ents of ortttab Air ~~asion 

wbo enclose St<.te-e-.t ••o . 24 - A1rcrt..ft Leope.tched 

- for week ended March 10, 194<. 

The hon . He:1ry ~orgenthau, Jr . 
Secretary of the Trea nury 
~.ashlnj;ton, D. C. 

lill.rch 12, 1942. 
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u.JC. 

U.l. 

tn4u 

u.x. 
u.~ . 

o.c. 

v.x. 

rmwt MOe U 

AIRCRAn l!!iSlAmm'! np• m gmm stms 
WRD!i mr PJIP 

pRCIIlO 

U.lt. 

BUroh 

o.x. 

D.I . 

' 
s 

Port SudaJ1 u 

9 

u.x. a 

C&De4e. •.o r oute 

u.x. 4 

u.x. 1 

2 

1 
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Dear Mr. Secretary, 

205 
/~-~~ 
~·,l ~d 

~1,/n-

\'Iillard Hotel, 
Wash ingtont D.C. , 

lla rch l z , 1942. 

When you saw the Ambassador and myself 
recently you were good enough t o express your continUing 
interest in proposals which affected our dollar position. 
I have not thought it right to trouble you with lllinor 
matters in this connection, but we are now putting 
forward t o OLLA a request for their acceptance under 
lend-lease of our sugar purchases in the Caribbean. 
f he sum involved is ver~ substantial and 1087 IUIOunt 
to $SH millions . It is possible that shipping 
di.fficulties may co~pel some reduction 1n t his 
llrogra mme, but i n any case the sum involved is not li.kely 
to ":>e less than say $.3.3 millions. Our proposa.ls 

am supported by the Depart111ent of Agri culture. 

I will let you know how the matter 
proceeds . 

Xours sincerely, 

The Honourable 
Henry llorgenthau, Jr., 

Secretary of the Treasury, 
wash1ngton, 

D. C. 

' Copy of llr . Brand' s let ter of Karch 12 to llr. Stet t1n1us 
ls attached. 
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In ropl;l rotor to 
Yll 855·51/843 

I !arch 12, 1942 

--:: -
7~~ Socretary of St at e preeenta hie co~liwonta 

to ~:to l!onor.,b1o the Secret<.ry of the 'l'reooury ll.l1d 

dntod . ...reb 11, 19112, froa t he kler1can Conoll4te , 

.U<;iort, Alger ie, concernl.nG " all.1p01ont or £Old. to 

l'rr.nce . 

'l'ol oc r OJO lfo. 148 ''"" sent t o t ho Soc roter;r of the 

~ronoury 1n thlo Depart gent 1o lot ter of llnrch 9, 1942 • 

Eacloaurc: 

l ro;a Cona'IJ.l.nte , Alb'iera, 
no . 155, r::.rch 11, 1942. 
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rRO:!: .A!oerieen Conaul.Ate , Alt;iera , Al;;erl.a 

])A!::: !.areh U , 191:2, II :p. o . 

1:0 . : 155 

Rofereneo is cnde to t elearen no . 14&, oent by the 

Coneul.Ate on the 9th of !-larch , 1942. 

A ,~~· to Frenee todey lifte~ five aun~od kilogre~ 

of cold.. 

COLE 
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IE:PAl!'l'IIEllT OF Sl!A!Il 
11 ASI!Il!G'!Ol: 

In rep}<t refer to 
i'J 102.1/&42/J 

>hr ch 12, 1942 

~he Honorable the Secret~-; of t be ~re&eUZ)· ao4 on~loaes 

copi es ~J! t.vlegr8!1 Xc. 188, clato4 Warch 12, l?.l2 . fro;.J 

~he ~erie~~ Consula te. Bo~boy . In~ia. 

Te l e&r&m lio. 68 to t he A.we:L·1ca.n Conaul regardi ll& the 

pr ocedure for t he negotia tion of checks drawn on the 

Tren.uror of the United State1 w&e trnno~itted to the 

Socretary of the Tre~sury in thi1 Department ' s l~tt er of 

llarch 2 , 1!1~2. 

Enclosure : 

Fro:tt Consulate , !ombey , 
ilo. 188 , l.farch 12 , 1942. 
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Secretary of S~te, 

Waoh incton. 

OllAr 

BOlli~ 

Dated llareh 12, 1942 

Roc 1d 11e~ p.m. 

188 , llareh 12, 5 p . 11. 

Do:t:Utment1 o 68 to Colcutt a. 

'fotal amount of Un!tod St.,teo 1'rouuzy chocl<a 

Ct.thod by National CUr :Bank or llew York a~ :Som'bo;/ 

214 

and '•livered t~ tbio Conoula te io $2, 023. 03. :Be•~ 

br&neh of NaUonal City .Bank or New Yor;c dealroo 

confirmation when pe.ymont io effected. Arr&a&o 1n t hh, 

at1d in !Uture tran ... ctlona, !o~ tho National Ci\7 

Bank of New York at New York to e.dvloo its Bo~bey bu.,ch when 

pe;rcent is effected.. InfoB ~reu.•W"1· 

DO~iOVAN 

'o'S:a 
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Zhis ttlEGr~> must bt 
p~~,hr~s td h tfort btins 
co~unie~ttd to cnyont 
ot:ltr t~n t. Gov crnmtntc~ 
c.cEncy . ( Bil ) 

Stcrtt~ry of Stc tt , 

U:1shin:.;ton . 

835, L:crch 12, midnight . 

Rio d t J::.n tiro 

Dnt t d :!nreh 12, 19~2 

Rce • d. 0:28 ~ .m,,l3th 

ThE Bank of Brczil h~s refused the requEst of 
I 

thE Ensldld~. Banlc of Stockhol Ll to nuthoriz.t tht 

215 

O.(! Ent s of Sntdi sh ships in S:mt os to utilize 

appro7.iL>t-.tEly 1!';10, 000 of t!H sptci nl c coount of thE 

Finnish Gov trnmtnt with thE B:mk of Brc.z11 (sEE tf1Y 

t cl t s r :o.o no . 670, 14crch 3 , 6 p . m. ) to supply Swt d13h 

0:1ips n t S:mtos . 

lt nppcnrs thr.t t~t Stt t dish IlMk is t r;-ing to 

purchcs E Br c.zilir.n products for Finlnnd, 

IIII'OR!.l 'tRE .. SURY. 
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TREASURY DEPARTMENT 

lm.lt.OI'1'1C& C:OI04UNICATION 

DATR Ma.rch 12, 1942 
,, 

Secre4arY ~orgent~ 
• 

Eeglottred ottrll~ tranoMUono of tho roporUD& bank• were ao follon 1 

Sold to commercial concern• 
Purcb&eed from comr.arclal coneerna 

£32,000 
£ 2,000 

epen aarket oter11~ reaaino4 at 4.03-3/4. with no reported. tranoact1ono. 

tu lleY York, cloe 1nc q1l0tat. 1oue tor tM torelp curreaclea l.tate4 Mlov 

n~ 81 follOWI: 

C&!Uid1an dollar 
.UgenUno p .. o (free) 
Brao111an a1lre1o (free) 
Coloab1an peoo 
l(exican peoo 
Urucua;ran peoo (free) 
Veneonelan bol1Y&r 
Cuban p .. o 

ll-7/~ d1acount 
.2361 
.0516 

:~ 
·5295 
.21120 
7/32f. pro"1"" 

there nre no gold tr&Ae~ttoua eonaUM~Attd b7 ua to4a¥. 

~o nov cold e~Mnto wre nported. 

In London, opot and forward o11Yer rtms1ned at 23-l/2d, o~u1Yaltnt to 

~2.6U. 

~he Treanr7'• purch&oo p rice for foroio> oUnr voo unchanged at 351· 
Coll4,r 11114 llarean' o oottlo .. et.t price for fore1p oUnr vao &leo unchengod at 

35-l/81. 

We &Ode no purcbao.. of ollnr toda1· 
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BIU!ISH IICI3T SI!CREr , 

(U.S , SECRET). 
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PollcndnC u • tuppl-tuy ,..,_ or oper.ti-.1 onnt.o 
ocmtrina tho period Sth•Uth lloroh. 

I , !!.IV.lL. 

TWI!Z wllich lort !'rondbou nth u-t cortoin l at.ootioc or 

atuekina a emvoy to Ruaet. put in to HvY1k attor the attack b7 wr nt.val 

urerart . No a tte.ck: n.s Mde on tho convo7 which arr1TOd safely. An 

Italian eonvo,- ot tour ehipt nached Libya . A.bou.t 40 U·boats nro operating 

d\LI'in& the week i.nclucling thoae on outnvd t.nd hODeward puaaao the main 

eoocent.n.tion wu atill in tbt t111tem At.l.antic and C&ri'bbean Sea . Otbert 

w rt orr Freetown &Dd. there wu rer.ewed &C't1vit7 ill the Hebride•~ockall
Ietbnd (C) art&. Wee.kly ahtpping loe .. a which iDclude Dutch Shipe aeutUed 

a t. J ava to avoid capt\1%"4!1 nre heavy. Shipping l oa111 tor Febn.:&&r7 10 te.r 
reported weNI 8) ohipe t.ot&lling about 471,000 ton.s. About halt thio totol 

waa Britiflh tonna.ge . 28 of the shipo wert! tankers, U bt:ina Br1t1th. Jiost 

of the casual Ue.t occurred on the A tla.ntio seaboard or North AM rica and in 

the Vut Indi" and were due t.o Sul:aarine attack. Loa••• in the Par East 

1114 l'od!ic 110ro ~ ce\10011 b)' olrcTal't and ourfoco creft <!urine t.bo f1no1 

t.t.t.&CU on Sinp.pore . Four lhips ftNI lunk. bJ Japt.MII S~l 1n toM 

1Nl11n Ocean , During t.he w .. k end1ns Uth March 887 ehips we-re convoyed . 

Iaport.a into Or eat Britain amounted t o 6r1 ,000 t ona i ncluding 1)? ,000 tons of 

oU . 

2. !g!JT.l!fl . 

~· there art 1nd1ca.U ona that tht tno;q intt:ndl to 
org&nhe a dotonlive position b~sed on a line runn1na trOD fht.di DeM'I& to 

lltklli. 

l!llll!!4 llurJ.nc tho fishtlnll In the PtJIIl area - troopo 
tnruet.ect severe cuU$ltiee . hrt ot ou.r (('Jt'Ce that wu aurrcundt4 orU.J 
1ueeeeded in breaking out a.twr repeated attempt.s . 0\4 Divtalcm of the 

Ch1neae titth ArMy is about to move into the Tounaoo· Pyu are. and a Dtviaion 

ot t.ht sixth A.nl)' htLa a.l.aoet coaploted itl concentration in the northern orea . 

Thtat DiviaiCinl a.re about .crual in st.reqth to a BrH.ilh Br igade group 1n 

huet . .._tnt. ot German t.roops to Ru111& eontt..nu.e but 11 pr .. w.bly 

eount.erbelaneed b7 other• 1"1\.-.amed tor net and reru. alt.bough little eridf!na 

of t.bls recetHd. tst• t.d etrensth at.Ul Z1 GerMn DirlsiOM · 

~. No ligna of iaainont m.Ultpoy oove againat Tur)cey. 

Co run atNngth -here unch&natcl . 

~- Ruooian pooition ~ed clw'lnc tile -k. Thoir 

••w re FtSI'Ure on un.7 eect.ora, IUcceuf\ll.ly Mintal.Md in spite or cU.tttcu.lt 

wtather conditlont, at a tiat when the Otnrana urgontly need to withdraw 

tore~a in prepa.t>ation for tho epring, 11 t atiafaetoJ'7 teat\lre o 

), 1II! OPrn.\TIO!!S. 

!ESTJtRN rRF.o .Larp Ioree• of nicht. bolbere wre aent. t.o 

tattn where a. t.ot.al of ))aircraft dropped )97 tona or HaE. and N-.rl7 
78 ,000 incendiaries 

0 
some t.ancastera took part tor the first ttae • F'i!teen 

&irera.tt were loet. 

J.miA. Our t13htera M.lntoino<l otronal•c potrolo ovor forWard 

&rt u and alao proYided proWct.i<&'l t or ebtpping.. E:Ma7 operat.ioaa were 
caw,. directed apinat. our a.ercd,rolle-• tor wbich puri)Oit fig.bt.er ~ra ,.,.. 

l oraoly used . 

4 ...... 
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k . EXTJ!,I,CT$ D!Oiol fH<7rCXi!!APHIC N!!J Il!l'EY.IG$E JUJPOR'l'S· CJl RFSytTS CF AIR 
ATtACKS ON ENM TERRITOR¥ m EURCfE 

.fA!U§.. Eye witnesses r eport vory heavy damage thr01J8hOUt 
Renault llorks except 1n one department ond tho ndjacent Salmson florks gutted , 
Severa criticism of German High Command by Nazi '{)arty authorities owing to 
unprotected conditim of factory, Majority or PARIS J)Ubllo e>qresa grant 
satiafaction and surprise that attack hnd not been JIBde before , 

JSm. Photographs taksn 2nd ldarch show considerable repair 
work in prograee 1n GIISlSENAU, 

II,A!!!l!!EDI . During one of tho Februaey 1942 raids a petr<ll. 
tanker barge exploded and sank, other barges ware hit and several cranes 
nra badl.y duaged 1n the doclcs • 
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OowNo.~ 
I!IIIT!llH IllS! SI!CUT 

(O,S , SI!CUT) 

WoruUon r.eeivocl u;> to 7 A, ll,, 12t.b llucb, 1942. 

12th. One or H. M. Destroyers was damaged in coWaion ott DUlCEliESS . 

Another ot H,M. Dtetroyera escorting a convoy to RWSIA hal 1\lltainod. ice dau.ge. 

1t.e rou owtnc ahipa have been r eported loat by &MilO' action 1n FAR EAST:• <kle gun 

boat., one aJ'Md tl'A4fll', one booa defence vassal, tive &uxilio.ry alQeneepera a.n4 

f i n II.L. •e. 

219 

On 7th a U,S, o~p ot 4, 600 toM •• OUill< 1>1 U.boot off CUl!l and 

em Utb • BritJ.t.b eteu.abip or 71(X)O tona waa IW:Ilc in ntDTar!f area, pe..aMogers am 

- ...-''"" bell>C l&ndocl, ' P&nn•nlan tlnloor ot 10,000 t«<o hao boon ~eel 1>1 - rue 

._'ld tcTpo<lo 1D t.ha CAIIIBBEA!I but U - 1D port , whilat a lll'uill&D otoaahip ot 

s,ooo toM hao bean OWl!< ott the ......,.ican At.lanUo Cooot, 

.l!l!llll&.· 17th Ind1o.n Oivision, 7th (U.I,) Anlouro4 Bricoclt and 821>! 

Indlan Infontey 8r1godo Al'o oontinui.ng theil' rlthdl'awal up the 11.\JilOO~P:\QI& Rood, 

?orMtione art intaot but heavy oasualtS.oe have been auotainod. Do110Utiona C8l'l'ied 

out in JU.IOOOll on 7tb wero extensi ve. A Chinese Divi a1on hae arrived in the PYlWW 

II!l!SIIl aroa and anti· tanl<, ~oneer and ongin&el' unito havo poooocl tJuoouab t!ADIYO 

tonrds the Iouth, the tzooope crea.Una a very good illpreaelon. The t1.nal echelcD 

ol' • l'ui'Uic' ~ 111v111on 1o liiO'Ii.q! oouth tl'aa LASHIO, 

fNl Wt. .A.1.r reconnaiaaance r eports JapaMM t.roos- l.aldJ.Ds !'rca 

•looan tn.noporta a t LIJI ( North Bast eMst ot ~ GIJIIIEA) • 

B.Bl&• the Russians are cont inuing to att.&Ck 1t.rot111T a t. eever-.1. 

po!Ato llol'th and !&at ot SIIOLEIQ. 

3, AIR PPE.MnP@ 

"ii'm\H rB<)!q, During ni.gbt lOth/Utb ll R,C,A,P, IJ'd 11 R. A,A.F, tlir-

cratt took part, 1 R, C, A, i". and l R,A.A.F'. dr<l;rntt ID1nsing, 

wmA· 9th/10th, 7 !lollingtona ottaclcocl BEIOHlZI H<lrboul' obtoininL \ 

pose1ble hit on a ab.S.p, 12 Blenhoims ..m JUrriOMOI attaclcld a larso coooentratJ.c-::t 

or ail'oratt on IIAII1UBA landing llJ'OUl'd• 
If.'! qprp, s~th. I'QIT llli\!SBJ ... attaokocl b7 U bea"7 bcabora, 

u-. ,.., beJni ~.ct. 

' . Qil!IAliX 
!ha tollodns &1'0 ..-nt 1Jdicat1- or t.ha ~tft to -t tho labour 

ShOI'toca 1D C!IWI.Ja, 
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(a) Demands have been made on BEI.GIOII and FRAICE to provide bet118en 

toom 6001000 additional workers for GERMANY, 

(b) Youtha may now stert their labour service at the end of their 

17th instead of ll!th year. 

(e) :IDO, OOO echool bcys have been released from school before the 

end or their school year for work in armament rsctoriea, lle;:ulations dated 7th 

February under which fines aay be impoeed Ct~r breach of cli&cipline in factories 

aro part or the endeavour to get the fullest uee or existing labcur reaourees, 
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TO 

TREASURY DEPARTMENT 

INTER OFFlCIE CO"'IoiU NICA TION 

Secretary Uorgenthau 

Ur. Kamarck 

Summary of Intelli~ence Reports. 

Gre~ t Britein - Home Ooi nion 

221 

The British Home I ntelligence reoort for th~ week endin~ 
March 2 atatee thAt morale is still low. 'Diequietin~ ei~ne or 
•n tncreeein~ly , oueation1ng mood couoled with doubt as to the 
wor th• hileneea or the struggle• are croppin~ up. Whet oeoole 
des i r e above everytbln~ el se 1a an offensive attitude on the cart 
or the fighting forces, instead or cont i nued retreat end derenee. 

The at t itude or the Government toward India is being die
cussed more critically and widely than ever before . There is gen
ui ne sympat hy for I ndi on a•~irat1ona end demsnd for generous 
so t1on. 

There is e r eeling or d i sappointment over "Ameri ca's iMCtivitY' \ 
despite intense publ ic admi ration f or MacArthur. Working cl ass 
crt t1 ce say: . •Lend- Lease means thAt after the war we shall have 
to work tor America tor nothing.• 

(C. O.I. Cable, Ueroh 10, 1942) 

Fr•nce - Home Ooin1on 

Because or rear of the effect on French opinion or a break 
be tween Vichy and Washington, end because or American oressure, 
It 1a ~enerally felt 1n Prance tt~t Vichy is trying to avoid eend
lnv euppliee to Rommel. (Thnt ia, it is rear or the French people ' s 
re~ction to a break with the u.s., end not t he shipment or Amftrican 
suppl ies to North Africa, • htch ecte as a brake on Petatn's col
l~boretion wttb the Germane.) 

(C.O.I., MArch 9. 1942) 

GermAny - Home Proo•ur&.nda. 

Germnn home prooa~endA takes th~ linP that •the British Empire 
ie beint taken care or by Jeoen. Germeny'e only serious enemy ie 
Russia ond •hen ehe i s beaten: the reet •ill he epay, thou~h not 
or neeeeelty ehort. America is too ~eak to help. Production 1n 
A~er1eo Ia inAdequate to replace the huge losses and ie prooA~ende 

l>lllrr. • When prophesying the reeulta or the comi ng eprl ng 
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orrenftlve, gre&t caution is being displayed. 

(C.O.I. CRble, Uarcb 9, 1942) 

Cth§~ &urope!n Countries 

(Accordin~ to the available sourceR , there is a general feel
Ing 1n mos t European countri es thet the decisive crlsls in the 
••r will ocour this Spring.) 

(• ) Itsly 

Kueeolinl's paper, the Gazette del Popolo, ~rites: •stslin 
1• re•dY to throw into the battle a formidable ftrmy ~nd Oerm8 ny 
nl so I s oreoerlng its own army. In the two camps, the wsr factories 
ore •orkl~ day and night. The sun o f the Russian sprin~ will see 
tr.e greoteet battle or all times. • 

(b) Turkey 

(FFC, Foreign Broadcast Monitoring 
Service, March 7, 1942) 

The official Turkish radio, broadcasting in Turkish to lts 
own people, summarizes the situation: 

'Reports trickling out of Germany do not present a very bright 
o1cture or the internal situation. Low morale, due to • contin
uance of Soviet resistance, is all-pervading. 

•However, it is obvious now that everything depends on the 
outcome o f the spring offensive. 

• It Germany is able to crush Russ ia by the end of next summer, 
Ge rosn morale will have been saved. But should the fighting 
continue through September, many people are of the opinion that 
Oer~ony will not be able to continue t he etruggle. • 

(FFC, Foreign Broadcast Monitoring 
Service, March 6, 1942) 
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Coordinator of IDformatioa 

THE WAR TIDS WEEK 
The collnJ)6e of Java finds Japan in virtually complete pos

session of the "great barrier" extending from Burma to New 
Guinea. She facce now the most crucial decision since the 
war began- the choice among strategic alternatives, which 
may well condition the whole future course of the war in the 
far East. b Japan to be content with the relatively inex
pensive conquest of Burma and the protective screen of the 
Melanesian islands, a strong defensive position? Or will she 
proceed !rom that defensive position to play for the highest 
&takes in a field where the alternatives are Australia, India, 
and eastern Siberia? Current analysis of Japan's position in 
aircraft and shipping would seem to indicate caution. But 
ber successes to date and the general temper of her policy 
augge!lt the more adventurous course. 

In the Mediterranean theater the ominous pause continueJl, 
but prep6rations, as indicated by tbe accompanying map, 
seem to foreshadow early action. Here the Axis again is 
faced by alternatives-Egypt, Syria, Turkey-but the com
plexities of the situation are such as to make forecasting in 
the h.igbest. degree hau.rdous. 

Finally, on the Russian front, tbe Soviets have Nleently 
made unquestioned progm!S, thrusting irregular salients into 
the German line and infiltrating behind enemy poeitions. 
But the Russiaoa have yet to win tbe decisive advantage 
which would come with a genuine disorganiu.tion of any part 
of the Gennan front. 

1 

f 
• 
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The Conquut of J (ll){l 
With the establishment of throo be&Alhheads on tbe 

accessible northern shore of Java and the rapid attainment 
of supremacy on the eea and in the air, the Japaneee Rep\ 
on to tbe reduction of Java at a speed disconceriiog even to 
sesaoned military observe111. Apparently only aeveo or 
eight days separated the initiAl landinp from the linal 
collapee of Bandoeng. And the Japanese go so far aa tc 
claim the unconditional surrender of the defending fo,__ 
said by them to number 93,000 Dutcb and 5,000 British &nd 
American troops. 

Spt4rhead and Encirclement 
The Japanese again employed tactics wbich have become 

completely familiar, isolating and surrounding the eoomy u 
key points by tbe use of rapidly moving spearheads. In the 
east one spur of the spearhead open~tiog from Rembang 
promptly bisected the island and its east-west commuoiea· 
tioos system, wbile a second spur moved on the naval base 
at Soorabaja. 

In the west, a twin spearhead rapidly ~circled tho capital 
at Batavia. The government had only time to order. a hasty 
program of demolition before it Oed to Baodoeog. Finally, a 
oentral spearhead, based on Indramayu bay, reached aDd 
apparently surrounded Bandoeng, center of Allied military 
operations. This city's position on the Prea~ platau 
(2,400 fed) was believed to be distinctly d~~}e. 

The fate of forces remaining on the islands JS still an dou~l, 
with the Netherlands government claiming that guerrilla 
wo.rfare is continuing. With only one practicable avenue 
for evacuation-the port of T jilitjap on the south shore or 
Java- apparently few escaped. 
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Coordin<Ued OJ!~ on New Gu•'nt4 
One of the principal characteristics of the preeent Japanese 

offensive has been its unremitting and wide-ranging char
acter, forcing the enemy constsntly to disperse bis forces 
&nd often to submit to tbe element of surprise. On tbe 
same dsy a.s the Dutch announcement of tbe fall of Bandoeng, 
the Japanese renewed their distant attaclcs on baaes in 
~lelaneais. Bombing raids, then two landings were made on 
the northeastern coaat of New Guinea at Salamaua and Lae. 
A third landing followed at Finschafen on the aame shore. 
And despit<l a heavy Australian air assault on Wednesday, 
which sank seven or more transports, Japanese reinforcements 
rontinued to arrive . 

The design of Japanese strategy in tbis area is transparent. 
By occupying Salamaua and Lae, the Japanese have halved 
the llying time of bombers to Port Moresby, 150 miles distant 
on the southern shore of New Guinea. Moresby occupies a 
position of strategic command over the sbipping lane through 
the Torres Strait and likewise would constitute a base for 
Japanese bombers stri.king at northeastern Australis. Its 
early occupation is probably to be expected, and troop trans
ports have alrelldy boon reported in this general area. 

Tills step will probably be only the first in a series by which 
the Japanese will attempt to acquire a line of bases in the 
Melanesian islands, which acreen the northern and eastern 
shores of Australia. Here the objective might be either the 
isolation of Australia, through the interruption of Allied 
supply lines, or an eventual attack on Australia itaell. News
paper correspondents report that civil defense preparations 
in Australia vary according to the distance from the Nether
lands Iodies-Brisbano is blacked out and entrenched, Sydney 
is "browned out," and Melbourne shows lew outward signs of 
civil defense preparations. 
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New Caledonia and the Free Frtndl: Strategy and Po!itiu. 
At the southeastern extremity of Melanesia lies the island 

of New Caledonia, whose strategic and political situation hu 
suddenly given it new prominence. New Caledonia weat 
over to the Ji)ee French l!hortly after the Armistice ol June 
1940, and full support was given by the New Caledonians to 
the declaration ol war on Japan by the Freneh National 
Committee in London (following Pearl Harbor). 

With the enlargement ol tho Japanese menace, the Amen. 
can government formally recognized the sovereignty over 
Now Caledonia of the French National Committoo in London 
nnd prepared the way for effective American cooperation witb 
the Free French on the island. Specifically it was recognized 
that the French island posscs8ions in the Pacific area wm 
"under the effective control of the French National Committee 
in London" and that the American government would cooper· 
ate "with no other French authority'' in that area (public 
statement of the High Commissioner of New Caledonia, 
February 28). 

New Caledonia bas a landlocked harbor at Port Noumea 
which otT era a sheltered anchorage to vessels of all sizes. The 
docks, however, can accommodate only ships clearing 24 loot 
or less. The shelter for sea planes is excellent. . . 

The island &!so has great mineral wealth, and JS for 118 
size perhaps the richest area in the world in temJS ol tbe 
amount and variety ol commercial minerals av~ble lor 
exploitation. In 1939 more tban 49,000 tons of ru~el ort 
and 9 300 tons of nickel matte were exported. Tbe mcrea»
ing W:portance of the island in Japan's eoonomy is indicaud 
by tho fact that sbipmeota of nickel oro to the Japanese"* 
from 13,400 tons in 1937 to 39,400 tons in !939. Before ~e 
ince1>tion ol the Free French movement in New Calodorua, 
tho Vichy regime had agreed to sell the total nickel output 
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10 Japan, whereM the Ji)ee French have allotted the entire 
output to the Unjted Nations. 

From the exteliSive reserves ol chromite in New Caledonia 
more than 39,000 tons were e.'<ported in 1939, noarly half of 
that amount going to the United States (slightly more than 
ten percent ol our total imports of chromium). A very 
reliable source reporta that the producers of chrome had 
earlier been hesitant to increase the output in the lear that 
stocks might fall into Japanese bands at a timo when they 
considered tiiii dclm ol the island inadequate. 

Tht Japa>IUt Shipping Poailihn 
Although competent military observers sWJ envisage the 

possibility of an early attack on Australia's main defe~ 
the southeast sector-further investigation of the Japanese 
!hipping position would now appear to provide additional 
i!llpport for the view that J apanese objectives in this area 
may be limited to the interruption of Allied supply lines. 

Although Japanese losses in merehant tonnage thus far in 
the war have been roughly offset by new acquisitions, her 
estimated tonnage nvai.lable March 1, l942, was thought to 
be fully occupied. According to the tentative figures so far 
&.'<'Sembled, only that margin of ships which might be released 
as a result ol dwindling operations in active battle areas could 
be devoted to new operations. 

Spelled out statistically, the total estimated tonnage, 
6,250,000, minus tonnsge requiring repair& (normal repair& 
as "'ell as those arising from damage in action), I\'Ould 
amount to 5,600,000 tons. Of this tonnage, acoording to 
information assembled by the Economics Division of the 
Coordinator's office, 3,200,000 tons, it is catimated, are 
absorbed in necessary inter-island shipping about Japan, 
trade with Chinn and Manchuria, and the supply of military 
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forces in China. Another 50,000 tons are ll8ed for sud! 
e8800ti&l civiliM services aa ferrying. h is estimated that 
2,200,000 tons are being utili~ed to supply expeditionary 
foroes in the southwestern Pacific, Md another 300,000 tollS 
are in use aa naval auxiliaries. The total, 5,750,000 tona, 
actually exceeds tbe tonnage available, and this situatioo 
means that t_be deficit can o?IY be made good by drawing 
upon stock-pales rather than unporta for current production. 

If it is nssumod that the Japanese are able to consolidate 
their gains in the southwest Pnci6c and withdraw a consider
able number of troops, there might be available from the 
2,200,000 tons in use in this are& a total of I ,500,000 tons lor 

,;- ne1v operations. But if this shipping were devoted to an 
offensive against Australia, the great distancea to the cities 
in the southeaat probably would permit an expeditionary 
force of fewer than 200,000. And Japan would risk the entire 
lll8l"&inal merehant tonnage availa):>le to her. 

Jap~V~Ue Air LofU4 
Another factor which may be a deterrent to far-ranging 

Japanese ventures is seen in their losses in the ai.r. Although 
military observers have revised upward their former produe· 
tion estimate of 400 planes per month (now thought to be 

nearer 500), only some 300 to 325 of theso are beliel1>d 
to be front line planes. In three months of war, it is 
estimated that approximately 1,800 planes were teat, about 
half in combat and half in other operations (largely accidenb! 
and forced landings). With a total air strength of some 
5,000 planes, of which fewer than 4,000 are availabl~ lor 
front-line operations, the Japanese air fleet, at this relatiWl' 
high rate of expenditure, would disappear in from 14 to 16 

months. 
One posaible explanation for high Japanese plane IQ68el! 
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bas been auggested by an American formerly &aeociated with 
the Japaneee bTMcb of a large and famous rubber company 
During his stay in Japan prior to the war, no orders had com~ 
f~m t~e Ja~anese for self«aling gasoline tanks. And he 
thinks at unlikely that older Japanese planes were equipped 
.nth such tanka. 

The Fall of RaTl{loon 

A new development appeared in tho fighting in Burma this 
~-ee.k when American-built tanks, which could not be used in 
the earlier jungle fighting, "'ere committed in a battle in the 
open Abya country, 60 to 70 milee northeaat of RAngoon 
The resulting check to the Japanese advance proved, how: 
ever, onl;r temporary. The invaders, after occupying points 
on the railroad north of Pegu, infiltrated acT088 to the north of 
Rangoon to encircle the city. Meantime, Japanese landings 
on the ahores of the Bakir and Rangoon rivers threatened to 
i,;olate Briti.sb units defending Pegu. 

To escape this trap, the British evacuated all aouthern 
Burma, after extensive demolitions at the porta of Basaein 
and RAngoon. Their new defensive position is reported as 
runrung roughly from the Chittagong district o.f India to the 
northern border of Thailand. Againat them, the invaders 
'Jl!'O"! to have been using two divisioo.s in the Pegu area, a 
tbird m reserve near Moulmein, and a fourth which they are 
~ported to be moving up to supporting positions from bases 
m Thailand. 

North of the Pegu area the logical objectives of the Japanese 
ere Mandal":y, Bhamo, and finally Myitkyina. If they can 
take llfYJtkyma, they will effectively sever the laat practicable 
land route from India to China (see The War Thi$ W«k, 
Feb. 12-19, 1942). The tremendous stake involved in the 
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cooquee~ of the Maodalay-Myitkyina area-iaolalioo o1 
China from Jndia-ggests that the Japaneee probably will 
throw heavy reinforcements io.to this area, if it proves 
oeceesary. 

Tighuning of Sino-American MiliUJ.NJ Reuuiom 
Meanwhile, the informal Sino-American milit~ry alliance 

has boon further implemented by the appointment of Lieu
le!UUlt General Joseph Stillwell, U. S. A., as Chief of Stat! 
under Chiang Kai-shek. While the M~der mi:!mon, 
announced last August., was sent to expedite lcnd-1- aid to 

./ Chio.a, the Stillwell mission is obviously concerned with 
active military operations in. Cbio.a, as ,..eU as with aupplyinc 
China 8CJ'081I India and Burma. 

In the event the Japanese take northern Burma, the 
pres~~ooo of this considerable body of Arne~~ ?ffiOO:S and 
men in China would buttress the Generalissimos policy o1 
active collaboration against Japan. General Ho Ying-cllln, 
Chinese Chief of Staff, bas been viewed by some 88 a poesiblc 
appeaser, who might try to supplant Chiang once apJlCMO' 
mont became a political possibility. Ho Ying-chin's relation· 
ship to General Stillwell bas not been reported. . 

A full-fledged Chinese military mission is also com•ng to 
Washington under General Hsiung Shib-bui, a 6nr-year-old 
veteran of Sun Yat.-seo's revolution. General Hs.ung &fld· 
uatcd from the Japanese Stsfl' CoUege in Tokyo and has 
been in charge of Kiangsi province for teo years ~t, "~ 
be bas fought both communists and Japanese. Hi.s expen· 
enoo in Kiangsi, which is ball surrounded br Ja~ 
occupied territory, ahould clearly be of value m mappm& 
future operationa. 
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Chineu IIIWUU in Ma.Urva and Singa'{X1re 
Newspaper editoria~ continue to appear in. Chungking, 

exhorting Anglo-Amencans to greater effort in. the war in 
Asia. These appeals aro of course grounded in self-interest, 
nowhero better illustrated than in the dismay which followed 
the final debacle at Singaporo. Here Chinese concern over 
the quality of Allied dofenl!O sprang from a direct and vital 
int~rest even more closo and moro personal than that of 
England. 

The population of Singapore and Malaya ill predominantly 
Chinese-a young and vigorous immigran~ group, strongly 
lmi~ together by nationalist organisatio!IJ!, and intensely 
patriotic. For yean their contributions in money have 
1\owed steadily to the support of the natiolUIIist C&ll!e in 
Ohioa. The Central Government of China bas maintained 
eonstant contact with them through ita National Overaeaa 
Affairs Commission. The appearance in Chungking of tho 
slogan, "Defend Singapore," rcllcetcd this same self-interest 
and so, no less, do the reiterated promises of Chinese leaders 
that the fall of Singapore or of Rangoon wiU not diminish 
China's war effort. 

The one major result of rcooot disasters, according to this 
view, has been to put Chio.a on a plane of moral equality 
"ith the Anglo-Sa.xoo powers. The white man, having lost 
an empire in which the Chinese bad become importanlr
althougb barely recognized- partners, now remains an aUy, 
but ill no longer superior. 

The Jlloakm I m.e BtdmZ. I'lldUI 
In i\fr. ChurchiU'a sta!Alment to the House of Commons 

that Sir Staft'ord Cripps was going to India in an effort to 
obtain the acooptsnoe by nationalist and Moslem leaders of a 
plan for India's political future worked out by the British 
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government, the Prime Minister did not specify the nature 
of that plan. It may be e. long time before he feels in a poe~. 
tion to make a definite announcement. Meantime repo,.q 
(rom New Delhi indicate that despite a tremendous ne,.. 
paper build-up, P"""imism about Britain's intentions hu 
begun to se~ in. But the nationalist position remains llD· 
changed. Pandit Nehru has made that as clear aa tryNJ 
by hia statement at Allahabad that nothing exeept Iodi&IJ 
freedom " will make a vital diJfcrenoe or move our millions 
to effective action." 

Nehru further gave assurances that his party, if placed 
in power, would give "all reasonable and possible protection 

/ to minority groups." But rumor had it that Moslem objec
tions to a Hindu-controlled India would prove to be tbe 
chief obet.acle to Sir Stafford's oonciliatory efforts. A recent 
study prepared in the Coordinator's office indicates, bow. 
ever, that the Moslem League in demanding Pakistan (l.be 
division of India. into separate Hindu and Moslem ataUII) 
may not voice the opinion of a majority of Indian Moslems. 
For instance, in the 1937 elections for the provincial legil
lative assemblies, out of 482 Moslem seats, League ee.ndidaU!e 
won only 108. Furthermore, several of the most prominent 
Moslems in India. have publicly withdrawn their support 
from Mr. Jinnah and repudiated Pe.kistan. Finally, many 
obeervers feel that even Mr. Jinnah is using Pakistan as a 
bargaining point and will ultime.tely settle for a less drastic 
eolution. 

The scanty repo.rts of Chiang Kai.ehck's meeting with Mr. 
Jinnah, during the former's reoent visit to India., ~cate • 
reciproesl le.ck of favorable impressions. And tt IS al!o 
possible that the British government, which once lee.ned on 
tho Moslem League as the only group on which it could rely 
to oppose the Congress party, may now feel that Mr. Jinnah'a 
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support has become less essential. On the other hand, many 
Britishers prefer to uphold the Moslems e.gainal tho Hindus 
because they think the former make better soldiers. And 
reports from Afghanistan indicate that Ne.ai agents are doing 
their best to spread the idea of Pakistan along India's north
west frontier. 

TM MtdiUrraneoro Preparu for Spring 
A highly placed observer of the European socne has pre

dicted that a Mediterranean campaign of broad scope will 
begin before April I or early in that month, preceding a 
closely related campaign in Russia. Whether tho Axis 
aUack will be through Egypt, through Turkey, or through 
Syria vie. Cypru.e, he does oot feel in a position to judge. 
But certain stray indicatioos-Bulgarian precautions against 
bombing, an effort to pu~ Italian capital shipe in service for 
actual operations, and reports from German informants that 
an assault on Turkey is intended for March- lead him to 
believe that ooe phase of the campaign me.y he an effort to 
seize the Dardanelles and Bosporus so that Italian warships 
ean get through to tho Black See.. Thus far, however, the 
eastern Mediterranean remains ominously quiet. 

Although activity on the Libyan front has fll!&in been 
restricted to air operation&-witb the capture of enemy posi
tions io Feuao (eouthem Libya) by the Free French appear
ing as the only dramatic military eveol of the "'001<
nen'Owmess is apparent in Turkey and in areas oceupied by 
!he fon:es of the United Nations. Mystery stiU veils the bomb 
explosion which almost killed German Ambaasador Fran• 
voo Papen in Ankara. While the Turks maintain that the 
man csrrying the explosive material was a communist hom 
in Yugoslavia, and only a naturalized Turk, there remains 
some anxiety that the Naais may use this iooident as a pre
text for aggression. 
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TM Azil U~up in tM MtdiUI"ran«m 
The acoompanying map indicates tho formidable military 

naval, and air strength that the Axis bas concent.ratAld in th~ 
eastern Mediterranean. The figures shown are, of COU!!e 
simply estimates by the most competent American miliw; 
authorities and may be subject to further correction. h 
should a lso be borne ip mind that the units mentioned are of 
very uneven strength. 

The Italian divisions in Sicily and It.aly, for instance, Ale 

of uncertain value, and should be considered as a "potential 
reserve," not likely to be thrown into thestruggleatany•-uy 
early date. It.alian divisions in Libya, while implf8Sive ill 

/ number, are reported as greatly depleU!d in streogtb-ao! 
at all to be compared with Rommel's Panzer di..Wone, whieh 
are now estimaU!d to be three in number. Axis air streo&th 
in these areas is not only very considerable but much of it is 
of superior quality. 'l'o this the constant raida on Malta
which last month piled up a record score of 433 civilW> 
casualtie~~-benr eloquent witness. 

The ItaliAn fleet presents a special problem. DeepitAl ter· 
rific losses in cruisers-notably in the battle off Capo Matapan 
on March 28, 1941-that fleet still presents a formidAble 
threat to British sea power in the Mediterranean. llilport.! 
concur, however, in stresaing the lack of fighting spirit in the 
Italian navy, and it appears to be impossible to get definite 
evidence on the state of repair of the two new bntlleehipa 
IAUorio and Vittorio Veneto, severely damaged by the Briti!h 
in earlier engagements. 

ln the Balkans and Greece, the calibre of German and 
Italian divisions is difficult to judge. The Bulgarian &r1111 
is probably not to be taken too seriously. So far it baa 1IOl 
IICCD action, but the Gennans might uae it in an attack 011 
Turkey. The Turks, who have equipped their larga am>Y 

12 

-

SI'Xlllm 

in a most mi!oellaDeous fashion, and whose navy and air foroe 
are extremelY weak, would, in ease of invasion, probably be 
obliged to fall back on their rugged terrain and their famous 
fighting spirit for the defenae or Asia Minor. 

The German mountain division on Crete is no doubt an 
elite force. This and the powerful Axis air force in Creta and 
Greece are a constant threat not only to t.he Turktt-wbom 
advanced Axis bases in the Aegean islands also threaten
but to the Free French in Syria and Ujlhe British in Egypt. 
These last have not been content to remairl on the defensive, 
however, and during the last week their planes have raided 
A.-cis-held islands in the Aegean, and even the city of Athens 
it.elf. 

In the 21-mooth old aueceesion of Axis offensive and Allied 
oounter~ffensive in the MediterTanean, the next. move appears 
to be with the foroes of the Axis, strongly poised for the attack. 

TM Ruuiana Malr~ Fruh Gaina 

On the Russian front this week the Soviets have made 
elear..:ut and definit~ gains. They advanced to points west 
of the Volkhov river i.n the region south of L<lningrad, and 
at Staraya Russa they were continuing the two-week old 
encirclement of units of the German Sixteenth Army. Above 
all, west of Moscow, their capture of Sychevka and Yukhnov, 
coupled with their previously est.abliBhed salient at Velizb, 
constitutes a definite threat to the German IUhev-VyiWlla
Smolensk defensive area- prime hasee for the renewal of a 
Nazi offensive in the spring. 

The Russians, moreo\-er, claimed further advances on 
Smolensk, and maintained that they bad reached the out
skirts of Orel, Kursk, and Kharkov. The German High 
Command countered with the contention that they had 
repulsed Soviet attacks east of Kharkov. The Naris further 
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claimed that tho pockets or Germans left behind the J>,._,_ 

line or advance repreeent " island fortreesee" which ha 7 
been able to stab the Red Anny in the back and W: ~ 
n~o.vcmcnts. Acco~g to the Nazis, these fort~ 1~ 
viSioned almost exolUBJvely by air-are intended to ac~J P'?.: 
a Oermll!lspring offensive once it is launched. ~era .. 

Meantime the Nazis are reported to be ciroulatiog in 
Stockholm a strange story to the effect that RitJcr ba4 
concocted a plan for immediate peace with Ru!aia 00 the 
basis of the evacuation of all Soviet territory and a return 14 
the status quo or June 22, a story which might be d~ed 
~ i_nduce Japan to at~ Russi&. More substantlal repon, 
md1cate that the Russians have been putting presswe 011 
their British allies to recognize the boundary of June n
including, of OOUllle, the annexation or the Baltic 1tata. 
According to obcervers in London, Sir Stafford Cripp8 hu 
maintained before a select gathering of 300 members o1 
parliament tbat Russia would regard such recognition ulhe 
acid test of Britain's attitude and as an i.ndication tbat lbe 
Angl<Rlaxon powers were not trying to interpret the Atlantic 
~barter in an anti-Russian sense. The Soviets, Crippc 
unplied, will make no further territorial demands. 

The Briti1h Air &id on Pam 
Technically the recent British raid on Parisian induslrial 

suburbs can be considered a success. Operating with perfed 
visibility and in bright moon!igbt, 249 planes (of wbicb all 
bu~ two returned safely) dropped 462 tons of high exploeil1!1, 
including 26 bombs of 4,000 pounds each. 

French eyewitnesses agree that the damage to the an
nounced objectives of the air attack was very great. One 
said it completely destroyed the Salmson plant and alao all 
parts of the Renault works except the tank department 
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(loeated on an adjoining island in the Seine) which was only 
slightly damaged. Estimates or civilian casualties run from 
•bout 250 to 400 killed a.nd from 1,000 to 2,000 injured-an 
~oavoidable result, since the Renault plant is set in a thickly 
settled suburb, Boulogne-BiUancourt, where workmen's quar
ters crowd near the fnctory buildings. 

British and American pr088 comment justified the rnid on 
the basis that tho plant~! bombod were working for the 
Germans. Dcspito tho Vichy contention that French fac
tories have produced no war equipment for G<!rmany directly, 
the Allied claim appears to be justified. The British have 
eaptured German planes equipped with Renault engines, 
Renault tanks have boon discovered on the Russian front, and 
the ministry of economic warfare maintains that Parisian 
plants are making 40-man transport planes for the invasion 
of England. 

Nazi-inftuenced publicity in Europe and N ortfl Africa has 
ignored the damage to industrial objectives and played up the 
civilian fatalities. Uninfluenced French utterances, how
ever, have been characterized by aadness rather than anger 
lor the most part. Tho keynote was struck by the preacher 
of the funeral sermon in Notre Dame, who shuddered, 
apporently ambiguously, at the responsibility which weighs 
upon those who have contributed to multiply such catas
trophes throughout tho world. 

Kow that the bombardment of French industry bas begun 
and the Nazis have made out of it what capital they can, it 
•·ould be difficult to suppose that attacks will not oontinue. 
Because of its nearness to British bases, its conoeotrstcd 
industry, and its lack of anti-aircraft defenses, Paris repm. 
sents an unusually favorable target for the RAF. And for 
the next few week$, Oying weather too will favor Pari.' as 
agoinst more distant targets farther east. 
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Criri• in Broril 

The Axis submarine offensive has sunk probabl 
Brazilian ships in the last. three days, has call8ed Pr!i!: 
VnrgiiS to 888ume sweeptng emergency powers and 
brought Brazil measurably nearer war. Behind' th ~ 
velopmcnts,_ and probably in~imately connected with ~C: 
are two ommous reports rece~ved by Vargas: ( I} that eozn; 
one hundred and fifty Condor and Lati pilots who fo 1 •-• . B .1 . . . • nnery 
opc.ra ... -u m razt. , are now trammg tn France to Hy 1 
bombers, and (2) that certain well organiled and .,::: 
Japanese oolonists, led by Japanese army officers were p 
pared to attack vital spots in and around tbe great industZ 
city of Slo Paulo, while the Germane farther 80\llh 8tapd 
a aimultsnoom l!eries of uprising)~. As a result of tbe!t 
critical developments, observers here expect Brasil to 8!t 
the Un.ited States for active support. 

Axil Underco.YT Activity Continuu in Latin Amm"co 

Although the severance of relations with tho A.-cis whidl 
eighteen of the twenty Latin American nations undertook 
before and after the Rio Conference, has on the whole ham· 
pored Axis conspiracy and propaganda, these activities have 
obviously not ceased, and in many cases they nrc carried oo 
with considerable freedom. 

ln 110me of the American republics Axis cliplomats have 
already departed. As a result of decisions reached before 
the Conference, all Axis representatives from Mexico Cuba, 
Haiti, and the Central American states are now at' White 
Sulphur Springs in the United States. Some of the fomp 
delegations have left Colombia and the Dominican Republic. 
In Chilo and Argentina, on the other hand where relatiolls 
~th Ute ~ have not been broken, A.-ria ctlplomats operate 
Mth full facilities. 

Elsewhere in Latin America the Axis stall's await transfer 
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either to the United States or clirectly to their respective 
oouotries, enjoying nearly everywhere, meanwhile, aome rre&o 
doro of movement with ~nly aligM surveillance. Arrange
ments have been made Wlth Ecuador, Peru, and Bolivia for 
the early removal of Axis cliplomats to the United States. 
Bm•il has recently imposed special restrictions on the Japa
nese staff in retaliation for similar measures taken by Tokyo 
against the Brazilian mission, but the German and Italian 
staffs still come and go as they please. 

The problem of exchanging cliplomatic delegations is at best 
difficult, and it bas been deliberately made more ao by t~e 
Axis countries, which -k to dalay the return or their stsiJs 
a.s long as possible. Where Axis cliplomats have been r&o 

mo\'Cd, the Spanish legation or Vichy mission frequenUy 
sen·es as a coordinating center for illegal Axis operations. 
In Mexico, which has never recognized the Franco regime in 
Spain, the Portuguese legation aerves the same purpose, al
though the Spanish Falange maintains a large and effective 
clandestine organization. The Mexican Government hilS 
lately taken stepa to curb Nazi activities more effectively. 
Known agents, nevertbolees, circulate with comparative ease. 
Although Cuba is at war with the Axis, its courts have shown 
a disturbing tendency to release Axis agents apprehended by 
the police. Throughout Latin America, the Church i.n 
general continues to play a pro-Axis role, and is apparently 
not discouraged from doing ao by tbe temporal governments. 

Chik Figlrl$ Sh11 of a Breok IVillt 1M AN 

Contrary to the imp,_jon of many observers in the 
United States (an imp.ression fostered in large part by the 
American press and by the undue optimism or Rossetti, the 
outgoing Chilean foreign minister), recent developments in 
Chile indicate no strong possibility of a Chilean break with 
the Axis in the near future. The two determining factors in 

17 
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Chile's foreign policy continue to be the popular anxiety 
Chilean security (in view of the failure of the United Na~: 
to stop_ the J~~~ in the Pa~ific and to control Otnnan 
submanno actiVIty m the Atlantic), and the SJlOOific attitude 
of Prosideotrelect Rios regarding the cou~~~e which Chile 
should pursue. 

Although ruos will not be inaugurated until April 2 ht 
already exerts powerful influence on the government 'IUld 
appears to be a "strong mao." Soon after his electi~n 1Jt 
declared his opposition to a break with the A.xia pcwen, 
intimating that he thought Chile's problems could be met in 
other ways. He opposed a special session of CongrE~~~ 14 
consider the llio Agreements, and the Ministry of lottrior 
bas in fact reoenUy announced that no speciallellllioo wil 
be called. Ratification of the agreements cannot poeaihly 
be had, therefore, until later in the spring, and will wry 
likely be postponed beyond that. 

The Chilean protest to the Axis, February Z1, llgSinst the 
sinking of Brazilian and Venezuelan ships W8!1 perhaps a 
compromise measure, representing the present limit to which 
the Chilean Government cares to go. Rioe has seloc~ as 
his foreign minister Eroesto Barros Jarpa, an eminent lawyer 
and statesman friendly to the United States. It is thougbl 
here, however, that the appointment may be an attempt 14 
obtain tho support of conservative elements, and t hat in any 
case it will not hasten a decision to break with the Axis. 

Rioe realilt(!S that Chile needs economic assistance to raise 
her low standard of living, but he deprecates what many 
ChileanJI have regarded as Rosetti's obsequious trading Ill 
political concessions to the United States in return for -
nomic benefit&. Rios' attitude reflects the fact that thmis110 
widespread support in Chile for a break with the Axis. Tbe 
only important person who has made an unequivocal pu!M 
statement in favor of a break is Gonzales Vedela, fo..
minister to Vichy; and the only newspaper consistently of 
that persuasion is the Communist journAl, El Siglo. 

18 
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RESTRICT!D 

KID 319.1 
Situation 
8-11-41 

No. 656 M.I . D. 1 II.D. 11:00 A.M. , March 12, 19112. 

SITUATION llEPOJl! 

I. Pacific Theater. 

Philippines: No ehanae i n the eltuatlon to report. Burma: 
11>41 troops ere reported actiYo in northern 1bailorul.. Tho Brit~ 
torceo vore avalt!ng an attack !'rom the oov.th at Prome and Touneoo. 
Auatralaela: A Japaneae lnYaalon Float, vhieh ia reported to bo 
IOO"fina toward Fort Moreab71 vaa attacked on Mlreh 11 b7 Aw!tral1an 
baol>lns planea. Japanese aircraft baol>ed Port Moreab7 on March U. 
A Tok7o broadcast acknovledgoa the loee of three Japanese ehlpa eunk, 
and e1X others dame.ged aa a result of Allied baol>er attacks on 
Japenoae convo7s off Nev Culnoa. 

II. lleotern Theater. 

'I'hore is nothina to report. 

III . Eastern Theater. 

Flshtlng continues on the aouthorn and central fronts . 
There Ia no chango In tho general situation. (A altuation ""P viU 
not be iaO\Ied tbla date.) 

IV. Middle Eastern 'n!oator. 

Preaa reports src>und action In th1a th.,..tor is confined 
to patrol activity supported In aCIIM eaeea by atr flshtera. 'n!e 
aerial bombardment of Mol.ta continue•. Conflicting reports 
continuo to bo issued regardlns the naval action north of Mtsurata 

March 10. 

/ 
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ll.r. Sull han 
llr . Paul 

'!'be Seoretar7 

Lut night, at 6:80, on Bauka(e ' a t lae, 
Crawtor4 of P Jl t ook hh place. Pleaae r,et a 
copl of what Crutord u i4. He wae partioularl7 
g004 on the interpretation of tu11. He 11011ld be 
excellent to n 11 t o pr11ent out e14e of tulnc 
State an4 lfunloipala. 
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TREASURY DEPARTMENT 
vaahington 

226 

FOR RE:LEASE, MORNING NEWSPAPERS 
Friday, March 13, 19q2. ' 

The Secretary or the Treasury, by this public .notlce, .invitee 

ten~e~e tor $150,000,000, or thereabouts, or 91-day Treasury bills, 

to be issued on a "discount baste under compet i tive biddfng. The 

bills or th18 series will be dated Mlll"ch 18, 1942, and ·win me,t ure 

June 17, 1942, when the race amount will be payable ·without iriteres~ 
• 

They will be issued l n bearer form only, and ln denomlnatlons . of 

t l,OOO, 15,000, $10,000, $100,000, $500,000, and $1,000,000 

(IO&turity value). 

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p. m., Eas t ern war tlme, 
Monday, March 16, 19q2. Tenders will not be received at the 
Treasury Department, wash i ngton. Each tender must be for an even 
multiple or $1,000, and the price offered must be expressed on the 
basis or 100, with not more than three decimals, e . g., 99.925. 
Fractions may not be used. It 1S urged that tenders be mad·e on 
the printed forms and forwarded 1n the special envelopes whleh will 
be supplied by Federal Reserve Banks or Branches on application 
therefor. 

Tenders will be received without deposit from i ncorporat ed 
banks and trust companies and from responsible and recognized 
dealer s ln investment securities. Tenders from others must be 
acco~panted by payment of 10 percent or the race amount or Treasury 
billa applied ror, unless the t enders are accompanied by an express 
guaranty or payment by an incorporated bank or trust company. 

~~~ediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of t he Treasury or the 
aoount and price range or accepted bids. Those submitting tenders 
~ll l be adv1sed or the acceptance or rejection thereof. The 
Secretary or the Treasury expressly reserves the right to accept or 
reject any or all tenders, 1n whole or ln part, and hi s action in 
any such respect shall be flnal. ?ayment or accepted tenders at 
the prices offered must be made or completed at the Federal Reserve 
Bank in cash or other i mmediately available funds on March lS, 1942, 
provided, however, any qualified depositary w1ll be permi tted to 
make payment by credlt for Treasury bills allot t ed to lt for 1tself 
and its customers up to any amount for which H shall be qualified 
ln excess ot existing deposits when so not1fied by the Federal 
Reeer•1e Bank or its d1str1ct. 

(over) 
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... . , ... 

The" income derived from TreasurY. 'bi'l 'ls·, ' 'Wbe:ther intereet or 

sain from the . sal.e <?~' ~ther disposition of the billa, shall not 

have any ·exemption, as such, and' loss t'roin .the ' sale or ot.ller 

dleposi tlon Qt' .Treasury billa shall not have any special treat~tent 

as such, under Federal tax Aots now· or hereafte r enacted . . ·The ' 

b i lls ehall b e eub j eot to estate, i nheritance, gi ft, or other 

taxes, whether P'ederal: or State, but shall :be exempt from_ all tau. 

tion now or het;earter i mposed ,on the prinolpal or interest thereof 

by any State, or any of the posseeal 'OIIll of the· Unlt~O. States, or b7 

any looal taxing autho,-ity . . For purpo!'es or taxation the amount o! 

di scoi.mt at which Treasury bill's are o riginally sold' by th~ Unlted 

States shall be considered to be interest. Under Sections 112 &lid 

117 (a) (1) of the Internal Revenue.·code, as 'amended. by Sect1on n; 

of the Revenue Act of 1941, the amount of d i scount at which bllh 

i ssued hereunder are sold ehall not be considered to. accrue untu. 

such bills shall be sold, redeem~d or otherwiee disposed of, Md 

such billa are excluded rri:>m co'n11ideratlon lla capi tal aaaeta. 

Accordingly, the ·o!iner or Treasury l>llls (other than Ute in11ur1ltet 

companies) issued hereunder· need 1.nc-lude ln his. income tax return 

only t he difference between ·.t he j:)rice pa'id tor alich bi.lla, · vbether 

on original issue or on subsequent purchaae, .and t he an:ount 

actua'lly received either upon· 'sal'e or redemption at maturity 

during the taxable year. for which the retu.rn is made; aa ordlnarJ 

gain or lose. 

Treasury Department Circular No. 418, a s amended, and t his 

not.lce, prescribe the terms of the Treasury bills and govern the 

condit1ons of t heir leeue • . Copies or the circular may be obta!n~l 

from any Federal Reserve ' Bank or Branch. 

-oOo-
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COMMITTD: ON WAYS AND MEANS 

HOUSE OF REI'RESENTATIVI:S 

WASHING'TOfl. D. C:. 

Honorable Henry Uorgenthau, Jr. 
Secretary of the TrtlllSUiy 

Waehington, D. c. 

llear llr. Secretary: 

llarcb l3' 1942 

I appreciate very r:uch your kind letter of llarcb 
l2t.b expressing your t.ba.nka te Ule otllt!' llAiallers ot our 
Coc:•oUtee and 11\Y&elf for j£o_ ll4l)ncr in which we handled 
the Public Debt Lepslation. 

I rlsh to assure you th4 t it i s alnx• a ple_a
auro to coopera te wi th you in any 1114tter a in which you 
and your Deportment and our Collllllittee hovo a mutuol in
terest. 

'lbnnking you for your :nany courteaioe and rl t.b 
"Y kind personal regards, I "" 

RLI' td 

22? 
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~'Y dear Ur. Cbalrans 

I n nt to tab thh opportlll11t7 to thank 70u ana the 

umbera ot 1(1W' Co:aHt .. tor t he court .. 7 whloh all ot 

rou extended to aat a.nd t he other repruentath ea ot the 

Treaaur;y in oonneotlon with lhe oonalderatlon b7 the Bou .. 

o! our Publ1o Debt ltglalatlon. 

I abo want to oonuatulato 70u on t he Mnner ln whloh 

you handled the bill on the tloor ot t he llou... The nte 

on t he moaeure - 867 to 0 - la a well deaerved tribute to 

the r·aya and l!eana Cost t .. and 1 ta able oWrman. 

Slnoerel7 JOW'I, 

Seoretar7 ot the TreUUJ'T• 

Honorable Robert L. DoU£hton, 
Cht.ll'l:llll, Colllll.tho on 'f'a71 alloll Keana, 
llouae ot Rtpreaentatlvea, 
Waahlncton, D. c. 

LJB: ima 
3/ll/42 
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READlllG COPY OF STATEJ.IENT READ BY 

SECRETARY MORGENTHAU BEFORE SENATE COM!.!ITTF.E ON FINANCE 

ON INCREASE IN DEBT LIMIT 

3/13/42 
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The bi l l H. R. 6691 , now before you tor 

consideration , woul d raise the limitation on the 

poller of the Treasury to issue public debt 

obltgat!ons under the Second Liberty Bond Act, 

as amended, from sixty-five billion dollars to 

one hundred twenty- five billion, and provides 

greater f l exi b111ty to enable the Treasury t o 

conduct its war t1nancing operations. I am glad 

to have thi s opportunity to discuss with this 

Committee the situation with respect to the 

public debt . 

230 
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It t s urgent that this bill be promptly 

enacted . The balance or our borrowing author! ty 

at the end or February, 1942, was about one billion 

tour hundred milli on dollars . By th~ end or March 

it iS anticipated that the borrowing author! ty 

vtlll be insurrtcient to cover the debt issues that 

will be required during the month or April . 

In February, 1941, I appeared before your 

Committ ee in support or a bill to increase the total 

borrowing authority rrom rorty-nine billion dollars 

to sixty-rive billion dollars . It appeared at that 

time that a l 1m1tation or sixty-rtve billion 

dollars would be surticient to enable t he Treasury 

to finance the estimated deficit 1n the Budget 

until the end or the present rtscal year and 

provide some margin . 
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But we could not foresee then that we would be 

engaged in a war t hat would requi re our all-out 

effort . Our defense program at that time amounted 

to approximately twent y-eight and a halt billion 

dollars in appropriations , contract authorizations, 

and recom endations . The war program now exceeds 

one hundred forty billion , exclusive of commitments 

by governmental corporations. 

The 1943 Budget subm1 tted to the Congress 

early 1n January indicates that t he def1c1t tor the 

current fiscal year endi ng next June 30 will amount 

to eighteen billion six hundred million dollars and, 

tn addition , that the Treasury will be required to 

advance to governmental corporations approximately 

three billion dollars to finance their activities . 
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on the basis or these estimates the publ1c . debt 

on June 30, 1942, w111 amount to seventy b1111on 

six hundred m1111on dollars . The estimated deficit 

In the fiscal year beg1nn1ng July 1, 1942, after 

taking Into consideration contemplated additional 

budgetary revenues or seven b1111on dollars rrom 

new tax legislation, will amount t o thirty- five 

billion, four hundr ed m1111on dollars . We wil l 

also be required to raise rour billion rour hundred 

m1111on dollars ror governmental corporations, 

principally to meet defense expenditures by the 

Reconstruction Finance Corporation. 
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The estimated increase in the public debt ror the 

ttscal year beginning July 1, 1942, based on these 

estimates , wi ll thus be thirty-nine b1111on eight 

hundred million dollars and leave us w! th a public 

debt on June 30, 1943, or one hundred ten billion 

rour hundred mtllion dollars . 

Whlle these !1gures are huge in amount, they 

are made necessary by the great task to which the 

Congress and the American people have dedicat ed 

themselves , namely, the task or wtnnlng this war . 

\'lhatever the cost may be we are readY to race lt. 

We are strong enough to bear lt, and we know that 

lt will be worth 1t l n the end . 
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AS I have suggested berore , our production or 

overwhelming quantiti es or war materials, an errort 

that makes this debt necessary, should rrtghten no 

one but our enem1~s . -r • ... 

The bill berore you proposes certain changes 

. 
which are needed in order to racilitate the 

Treasury's rtnanctng operations, 1n add!tton to the 

increase in the debt l imitation . Brierly, these 

are as ronows : 

1 . The Secretary or the Treasury would be 

authorized to tssue Treasury marketable securities 

on a discount basis or on a combination interest-bearing 

and discount basts . 
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At t he present tlme we have authority to Issue 

regular marketable securities on a discount basis 

only i! the maturity date t s not more than one year 

after their date or issuance. We also have 

authority to Issue Savings Bonds on a discount 

basts . But this additional authority would give the 

Treasury more !lex1bil1ty and permit it to design 

i ts i ssues t o conform more closely to the 

investment requirements or particular classes or 

purchasers . 

2 . The Secretary of the Treasury would be 

authorized to accept in his discretion ln payment 

or any taxes Imposed by the United States any 

obllgatlons or the United States which are redeemable 

upon demand o! the owner. 
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This , in effect, can now be accomplished by the 

holder or such demand obligations turning them 1n 

to the Treasury and getting the cash and then 

ustng the cash to pay taxes, The ne'' author! ty 

would simplify the procedure and would make It 

more convenient to t he taxpayer . 

3 . The Secretary would be authorized t o 

otter any new Treasury obligations In exchange !or 

outs tanding obligations or any agency or 

Instrumentality of the United States which are 

guaranteed by the Uni ted States as to both principal 

and Interest . The Treasury has taken over all the 

tinancing of the various governmental agencies Which 

former ly issued marketabl e guaranteed obligations 

and now provi des them with tunds by purchasing 

their securities . 
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we are also tn process of retundtng the outstanding 

guaranteed obligations or these agencies into 

Treasury sec uri ties , but in view or the language or 

the various statutes under whtr.h guaranteed 

securities are issued, it ls now necessary to refund 

them indirectly by purchasing the guaranteed security 

and selling the holder a Treasury securl ty. Tills 

proposed amendment would simplify these operations 

and permlt us to offer Treasury securi ties directly 

to the holders of these guaranteed obligations tn 

exchange for such obli gations, ln the same manner 

as Treasury securities are now refunded . 
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4. A provision is included to clarity the 

authority existing in Section 19 or the second 

Liberty Bond Act, which ~s origi nally enacted in 

1934, was intended to permit the Treasury to buy 

any or its securities in the market at or before 

maturity out or the proceeds or any public debt 

securities previously sold. The present l anguage, 

however, i s ambiguous and might be interpreted to 

mean that the authority may only be used, in ettect, 

tor the exchange or one security tor another. Thls 

amendment would clarity the language ln that 

section . 
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5 . The Postmaster General would be authorized 

to transfer the 11ab111ty !or outstanding Postal 

Savings Stamps to the Treasury, and his authority 

to issue such stamps would be terminated as o! the 

date when the Treasury makes Treasury Savings Stamps 

available to the public under Section 22 o! the 

Second Liberty Bond Act , as amended . The Treasury 

will then assume the liability !or redeeming such 

outstanding stamps and such stamps wi ll become a 

public debt obligati on . 
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When we Initiated our present Defense Savtngs 

program last year we deemed 1t advisable to utilize 

the rac1lities or the Postal Savings System because 

-tt was already issuing savt~s stamps and had the 

ractlities ror immediately carrying out an 

expanded program. The question is now often raised 

by the purchaser or Postal Savings Stamps as to 

whether the funds t hus provided go tnto the Treasury 

!or the purpose or helping to pay tor the National 

Defense . or course such funds do come Into the 

Treasury and they are available tor that purpose, 

but it 1s sometimes a little d1!!1Cult tor the 

purchaser to understand. 
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In view or the fact that the Defense Savings 

program is carried on in the Treasury, I believe 

that it would clarify the whole program 1f we could 

eliminate Postal Savings Stamps and issue instead 

Treasury Savings Stamps . It would only result in 

confusion 1f the Treasury were to issue its stamps 

at the same time that the Postal Savings System is 

selling stamps. These new stamps would also be 

sold through Post Offices as well as other agencies . 

The Postmaster General concurs in this proposed 

change . 
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6 . A provtston ts Included to remove the 

tax-exemption pr1v1leges on income trom shares or 

stock issued by Federal agenctes and tnstrumental tttes 

which were Inadvertently omitted from a stmtlar 

provtston 1n the Public Debt Act or 1941. Thts 

would put these shares or stock on the same basts 

as obligations Issued by the United States and by 

its agencies as provided in the Act enacted last 

year. 

With this enlarged borrowing program before 

us it ts necessary more than ever that the Treasury 

exert every effort to obtain tts funds from the 

current tncome or the people. VIe have, therefore , 

materially expanded our campaign to sell Defense 

Savings Bonds. 
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Stnce last May ! t rst , when the present Defense 

Savings Bond program was inaugurated, we have 

recetved approximately !our b1111on three hundred 

m1111on dollars 1n cash through the sale or these 

securities. Up to December rtrst, just prior to 

the attack on Pearl Harbor, the sale or these 

securities averaged about three hundred m1111on 

dollars a month . In the month or December we sold 

!tva hundred million dollars, 1n the month or 

January over a blllton dollars, and 1n the month 

or February approxtmately seven hundred mtllton 

dollars . The Amerl~an people are responding 

splendi dly to our efforts to place these securities 

1n the hands or t he real tnvesttng publtc . 
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Within the past rew months we have inaugurated a 

plan ror voluntary pay roll deductions to purchase 

savings Bonds . Many business institutions have 

already adopted such plans and the number is 

Increasi ng each week . At the present time more than 

one-hal! or all persons working in trade and 

Industry have thiS method !or buying Savings Bonds 

avai lable to t hem . It is hoped that wi thin the 

course or the next rew weekS practically all 

businesses will have adopted these plans . 

The Treasury has a tremendous program ahead 

or tt . No one appreciates the magnitude or our 

problems better than those or us in the Treasury. 
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we are fac ing t he fac ts squarely, and we are 

working continuously in our endeavor to finance 

the war program as much as possible from current 

savings in order that our fiscal operations may 

be a positive force 1n wtnntng the war and tn 

preventing inflation. 

-oOo-
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I!)(Jr: Hello. 

Oper11tor: Lew11 Douglae. 

f!MJr: Hello. 

Levie 
Douglas: Yea, Henry.~ How are yout 

KMJr: I '• al1Te. 

D: (Laughs) 

KMJr: And kicking. 

llaroh 1}, 1942 
12:07 p.a. 

D: Well, I'• kicking; I'• not quite aliTe. 

RMJr: Levie •••.. 

D: Henry, can JOu do it on April the eighth? 

RMJr: No , no. 

n: Well, I waa atraid or it. 

KMJr: I want to thank JOU tor thinking or me. 

D: Well, I ' d have loved it, Henry, it you could. 

HY.Jr: But it'e ••••• 

D: I know why. 

RMJr: It'• very nice, but I don't tb1nk I'd better 
take on an7tb1ng like that Juet now. 

D: 

RMJr: 

D: 

KMJr: 

D: 

All right, eir. I underetand thoroughly , and 
I'a d1eappointed. 

But tbanka tor tbe oompliaent. 

(Laughe) All right, Henry. 

Okay. 

Hope I eee JOU aoon. 

24? 
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HMJr: I Vlll. I've Juat been ttet1t:ying and all that. 
I'll give :you a ring next week. 

D: All right. Fine, Henr:y. 

HMJr: Thank :you. 

D: Good-b:ye. 
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RMJr: Hello. 

Marc.b 1), 1942 
12:08 p ••• 

24.9 

Edward R. 
Stet t1niue, 
Jr: Hello, Henry. 

Rli.Jr: 

S: 

RMJr: 

5: 

RMJr : 

S: 

RMJr: 

S: 

RMJr: 

8: 

RMJr: 

S: 

RMJr: 

S: 

RMJr: 

How are you? 

Good. 

I wondered it anything had happened betore I 
went to Cabinet on th11 queetion or coordination 
on traneportation? 

Bob Patteraon had a meeting in hie ottice 
yeeterday • ••.. 

Yea. 

•••.. on the whole bueineee. 

Oh, did he? 

At three o'olock. 

That wae good. 

And he had the Hari time tell owe there, and the 
War Department tellowe there ••••• 

:teah • 

••••• and I dOn't ltnow whBt the final result 11, 
but he tackled it iaaediately atter you brought 
it up. 

Well , I'll call him. 

I would call - Henry, it I were you, I would 
oall him and eay you heard he had a meeting and 
that he made good progreee and that 1t 1e being 
IOlYed. 

Good. I'll call h1•. 
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Hl!Jr: 

S: 

Hl!Jr: 

S: 

HliJr: 

S: 

Hl!Jr: 

S: 

Hl!Jr: 

S: 

Hl!Jr: 

!: 

Hl!Jr: 

S: 

Hl!Jr: 

S: 

Hl!Jr: 

5: 

- 2 -

That thing .ae aoat helpful Jeaterday. 

llu itt 

Yeah. 

Good. 

And we 're getting - we 're working now on a 
ooord1nation or the entire thing. 

Good. 

And I'll be talking to you again in another 
few daya about the whole bua1neee. 

250 

ll1ll ;rout And there' e one thing which wae 
menti oned that I think that I a1ght auggeat, 
I th,ink you ought to take up. You know, 'Bob 
aa1d they got nowhere with the oil coordinator, 
on oil aach1nery or gaaoline aaoh1nery. 

Well, hell , we've been taking that up weekly. 

Yeah. 

We've been telling Harry Hopkin• about that 
weekly. 

Well, if you want me to barge 1n there, I'a 
perfectly willing to. 

Well, Henry, boy, liaten. 

Yeah. 

It you want to take a crack there at C.b1net 
aeeting today ••••. 

Yeah • 

••••. you're on awtul eare ground. You ' re on 
awful aate ground Juet to raiea the •.... 

Well , I'd have to have tha taote. 

Juet t or you to aa;r that you bad had a d1eoueeion 
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!!MJr: 

S: 

!!MJr : 

S: 

!!MJr: 

S: 

!!MJr: 

S: 

HMJr: 

251 
- 3-

on the Ruaaian protocol, and one ot the iteaa 
that JOU understood had bogged down completelJ 
waa the matter ot eoae aaoh1ner1 t or proceeeing 
aanutacture ot oi l , petrolewa. 

Well, I'd have to have aore than that, beoauae 
Harold Iokee would know aore about -it than I 
did. I think I'd better be prepar ed a little 
bit better. -

Do you want a private aemorendwa? 

Yee. 

For next week? 

Yea. 

All right , old boJ. 

And then I'll take it up with the President. 

Thank 7ou, Henry. 

Thank JOU. 
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HMJr : Hello. 

Operator: Mr. Pa t terson. 

HMJr: Hello. 

Robert 
Patterson: Hello. 

HICJr: 

P: 

IIMJr: 

P: 

KMJr: 

P: 

KMJr: 

P: 

KMJr: 

P: 

l!MJr: 

P: 

HIIJr : 

P: 

HMJr: 

P: 

KY.Jr: 

Henry ta.ll:i ng. 

Yea, Henry. 

I hear you had a aeeting yeaterday afternoon, 
and I wondered it you ' d oare to t ell ae what 
the reeul t e were. 

Well , I 'm et ill bogged down on that, but I hope 
to aee aome daylight today. 

You do. 

Yea. Somer vell does not agree vi th Douglas -
Lev Dougl as with •.••• 

Where the hell ie Lev llouglae in this? 

He r epr esents Land. 

I aee. 

He r epresent• Land, and Turne)' represents Eaatman. 

Yeah. Are you going to •ention it at Cabinett 

Well, I' • not aure l'a going. I think perhapo 
the Secretar y will be back. 

Oh, I didn 't know that . 

I'm not eur e. He'• no t i n yet. 

Well, I'm not going to bring it up. 

No. 

But I •ean, aa long ae you ' re handling it, I 
won ' t • e nt ion it. 
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P: 

f!MJr: 

P: 

HMJr : 

~ 
P: 

fiMJr : 

P: 

fiMJr : 

P: 

HMJr : 

P: 

- 2-

Yeah. Well. .••• 

But it J OU did go, JOU a i ght think it over 
about mentioning it. 

Yeah. 

Beoauee I think it ought to be aolved, don't 
JOU? 

Yea, indeed. 

Yeah. 

Yea, indeed. 

Right. 

All right, Henry. 

Thank J OU eo aucb. 

Thank J OU. Good- bye . 
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RAC IAL PROBLEMS 

Present : ~. Gr~ves 
Mr. Kuhn 
J::r. Odegard 

MA1•ch 13, 1942 
4:35 pm 

H .J.~ .JR: Gentlemen, sit do'l'lll . I haven't got a 
long time to make a speech, but what I have got to 
say I have thought a lone time about, and that i s 
this. I am sorry to say that same time in the not 
too distant future unless this administration does 
something about our negro problem, we are going t o 
have race rio t s in this country. Now, I am just 
as confident about this as I al!l that six months from 
non or very much sooner they are ~oing to be hanging 
with their tongues out for some klnd of propaganda 
picture to keep us going in this t.ar, agunst the 
Germans particularly, and I have kept throwing out 
succestions and suggestions. One is t his idea of 
starting ~tith a camnunity sing "here negroes could 
com~ and I just don't feel that I am getting any 
place, see . 

l{R. GRAVES: Did you get any response from rr. 
Duffus about that? 

II .M.JR: V/ell, J.irs . Morgenthau was over t~ere , 
and she said that she had a very pleasant meet1ng. 
Sho wc.s there with them. 

lffi . GM VES : Both of them? 

H.1t JR: I don 1 t know ~1hether Duffus was ther e. 
They had somebody there from RCA. 
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I.!R. GRA\'ES : Yes . 

H.U.JR: But just so that the record is straight 
I am not seeing you becnuse Mrs . Uorgenthau complained 
or anythine, because she said t hat Mahan couldn 't 
treat her nicer. So it i sn't a result of that . It ia 
sooething that I heard at Cabinet. That is what bas 
got me so upset . Thef just take it perfectly for 
granted that we are going to heve race riots, and I 
know nobody is doing anything about i t . 

1:R. ODEGARD: We are having t hem. 

ll.l.:. JR: Non, I think that we in the Treasury 
again through Defense Bonds can make a contribution 
by showing the \7&y. I think we can do much more. One 
thing 1lrs. llorgenth&u did tell ne, which she pointed 
out to llahan, went &ll through this next magazine 
i ssue, there i sn't a single picture of & negro in the 
whole t hing. They heve a little piece about it, but 
there isn ' t a single photo~;raph anywhere of a negro. 

J.m. GRAVES: "Our America. " 

MR. KURI : There is one . 

UR. GRAVES : Pickens ' picture is in it. 

H .~: . JR : No, there ia not . 

MR. KUHN : Yes, we savt i t . 

UR. OD~ARD : Pickens' picture is in with the 
article but in the group of children, th&t is r.hat 
ther r e;ent . They resent being set aside. 

H. LI. JR: That is what she se.id. !\or;, .look, you 
have got enough brains . If you disagree r.1th me, 
t ell me so, see, but i f you don 't, ,let ' ~ go,somewhere 
and let's start - give me a commun1ty s~ne ln !ler1 York. 
~.hat I we.nt to know is, what. the hell l~ the drag th&~ 
this Lucy llonroe h&s on us? •low, one thl n!; that I can t 

, 
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understand, in Bal timore she is managed by a paid 
representat ive of the National Democratic Committee . 
Did you know that? 

10~ . GRAVES : No. 

II . A! .JR: Well, she is . This man who t akes care 
of her is the paid radio man of the National Democratic 
CODillittee . Well, he is. And they told Mrs . l!orgenthau 
they have got to r.ait until Lucy ~onroe gets back before 
they can do anything. 

' 
}IR. !-.11m : \'fell, that--

ll . ll. JR: !{on, there is somethi.ng wrong, see. 

l.!ll. KUHN : I rrespective of Lucy !.!on roe, you can 
heve somebody there who can arouse singing in the 
people. 

II .M. JR: Well, my God, out of the whole country, 
Ferdie--

MR. ODEGARD: Well, you have people who are pro
fessionals . 

H.M. JR: Well, we don't have to sit on our 
behunkus waiting for Lucy loionroe to come back, but tha.t 
is nhbt they are doing . Now, the broad picture is what 
ne are interested in . I would li.ke to make a contri
bution to my country by doing something for the negroes, 
sec, and this is the only little idea I have bed, is a 
oommunit1 sing which is, I suppose, so big, and the 
problem 1s ao ~ig ( Indicating larger. ) and I want you 
three fellows to put your brains on i t, and r.e have 
got to do something, and if we set the way and the oth7rs 
do it better again, God bless them, and they can take 1t 
over . Now, am I crazy, Peter? 

MR. ODEGARD: I think not, decidedly not . 

11.1t JR: As I say, this thinG - and only OJ?-e 
other thing I would like to do. This little th~g 

, 
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I would like ~way. I want to charge ten cents for 
tho people to came in . 

~ffi . GRAVES : To that sing? 

JUl. JR: Yes. 

MR. GRAVES : You mean t en cents in money? 

li .Y. JR: In cash. 

UR. GRAVES: tiot st&I!lps? 

257 

H.11. JR: In cash, to defray the expenses. Now 
again, this is silly. I was Conserve tion Canmssioner 
of ilel'l York State, and we had a. tobo~cn elide down 
mount something-or- other at Lake Plac1d. I forget the 
rulJJie of the mount ain . And who would think that anybody 
woul d pay t en cents to go look at it in the sUillLler time 
Ylhen the grass was growing . I took in enough ten cent 
pieces in the summer t ime f rom tourists to more than 
pay for the maintenance of the run and the big expenses 
1n the summer t ime. And they came there e.~d paid t en 
cents to look at it, and paid for my watchman, kept 
people from getting hur t , people from hurting the run, 
and we r1ere able to maintaln 1t . Now, I would like to 
try one - it cost four or five hundred dollars here, 
cash out of pocket . If you bad bad ten cents, you would 
have broken even. 

l:R. GRAtES: That is right . l:uch more . 

H,1!, JR: Well, there would have been enou~h to st~rt 
another one. Now, l et me try one my way with JUst a dime. 

MR. KUHN : At the stadium? 

ll .l!.JR: Wherever it is . I don't w111t to get into 
detail. I don't want to be looking at the tree. and lose 
sicht of the forest, but I do want to do sameth1ng for 
the negroes . 
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MR. ODEGARD: Mr. Secretary, your ide& isn't, as 
I understand i t, to have separate community sings for 
negroa? 

H.M. JR: No, Harold told me I am--

JJR. ODEGARD : That is precisely what the negro 
doesn 't like . 

H.IJ. JR: No. 
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HMJr: Hello. 

Robert 

March 13, 1942 
4:41 p.m. 
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Patterson: Hello. 

HMJr: 

-:2: p: 

!ll!Jr: 

P: 

f!MJr: 

P: 

liMJr: 

P: 

f!MJr: 

i': 

HMJr : 

P: 

f!MJr: 

~ : 

HMJr: 

P: 

f!MJr: 

Bello, Bob. 

Henry? 

In person. 

General SomerYell reports that he came to a 
complete agreement thla atternoon vith Jerry 
Land and vith Eastman ••... 

Yea. 

••••. wher eby th1e whole bueine•• or trattic at 
the porte will be coordinate4 under Army direction 
vith their cooper ation, and aaya that the con
jestion at Philadelphia vill be relieved. 

Well , that's tine. That's a little bit better 
than doing it on April 1, isn't it? 

Yeah. 

What? 

Yeah, I think so. 

Well, I' m delighted. I'• going t o keep sending 
a man up ther e once a veek until •.•.. 

Yea, indeed. 

..... I aee. 

Yea. 

And I'll send you a co~y or vhat he reports. 

Yea, I'd like to aee it. Thank you , Henry. 

I thought that meeti ng vas good. 
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P: 

RMJr: 

P: 

Hl4Jr: 

P: 

!lliJr : 

P: 

!lliJr: 

P: 

!IIIJr: 

P: 

HMJr: 

- 2 -

Yean. I tblnk it olariried thlnga a great 
deal. 

It waa a eort or a - eYerybody got rid or a 
grudge or something. 

260 

Yeah. I think it olariried things a good deal. 

Well, '~ it did nothing elee but thla t rarric 
thing, that would be worthwhile. 

Yea, indeed. 

Yea, indeed. 

Yeah. 

That' e right. 

Thank you eo much. 

Good-bye. 

Good-bye . 
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HMJr: Hello. 

Opera tor: Mlu Tully. 

HMJ r: Hello. 

Grace 
Tully: Hello, Mr. Secretary. 

ll&roh 13, 1942 
4:55 p.a. 
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HMJr: I wanted through you to give a little memorandum 
to the Preddent. 

T: lee, air. 

HKJr: Re aeked •e to get together e•erybody that had 
anyth1ng to do with Lend-Lease ror Ruaeia ••... 

T: lea. 

HMJr: •.... and gi•e them the worka. 

T: leah. 

HMJr: Well, we had everybody together yesterday morning. 

T: lea. 

HMJr : A very good meeting. 

T: lea. 

HMJr: And I'• able to report th1s auch progress. 

T: lee. 

HMJr : 

T: 

!lMJr: 

T: 

HMJr: 

It developed there waa tight aa between General 
Soaervell and Jerry Land and Eastman ae to who 
ahould handle the trartlc t o the porte. 

lee. 

Becauee there's been all th1e congestion in 
not getting the care t o the ahipe, you aee. 

lea. 

And they eald they were going to heve it settled 

... 
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T: 

f!MJr: 

T: 

HMJr : 

.,. 

T: 

HMJr: 

T: 

HMJr: 

T: 

I!MJr: 

T: 

!ti!Jr: 

T: 

by April tlrat. 

Uh huh. 

- 2 -

I told them they had to do it in twenty-tour 
hour e. 

Yeah. 

And Patterson Juet oalled me up and eaid that 
they'Ye come t o an a.greement, and General 
SomerYell ie going to handle all traffic to 
the porta and Karitime and Eaataan are eat1a
tied • 

All r1ght , tine. 

So that's at least a little soaething done. 

I ahould say eo. 

What? 

I should say so. 

And tell him I'm keeping after 1t. 

All r1ght, t 1ne. 

Thank you. 

Thank you very much, Mr. Secretary. 

262 

Regraded Unclassified



BRITISH EMBASSY, 

W>\SHINGTON, D. C. 

IS ~ I~ ~ "z.-c...., 

~ IN._ t:G:-

~ ~ (/\..., tu.r ~---
~~ ~ 7 

~ 17 t- k. "J 
9tu...,_~ ~ "'- <--!'. 

~-1r-- ~ 

Regraded Unclassified



:,?() 'l 

~() r-- ~ ~ -.......... "":!: 

J~ ~ £""-
"\. llz fJt-..>, f\ t ~ 
I"- "--x_ f* / r 
~- ~ J'. 

Regraded Unclassified



COPY 

OJ'fiCK OJ' LKND-LEASK ADiliNIS'l'RATIO!f 
J'il'e -!'it'teeu 224 Street , JIW 

WaabiDgton, D.C. 

Maroh 1), 1942 

The Honorable BeurT Morgenthau, 1r. 
Seoratary ot the Treaa~ 
Treasury Department 
Washington, D. c. 

My dear~. Uorgenthau, 

Thank you tor your letter ot March 9th, 
I appreciate your g1v1ng cone1derat1on to my 
raquaat t or the transfer ot Lawrance J. Bernard 
evan t hough you were not able to give your 
approval. 

S1noarely, 

/ a/ Thomes B. UoCabe 

Thomas B. MoCaba 
Deput y Admini strator 
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!lear :Lr. YcCab.a 

I haYe fOur letter ot ),[arch 2, 1942, 
in regard to the tranater ot Lanence J . BerD&ra, 
Aaalatant General Coua.el ot the Tr eaaur7 t epart
aant. 

\'ih1la I appreciate the need l.n yov or
ganiaat1on tor peopl.a with &onrlliUnt experieDCa, 
I lind that the 11 tuation 1n tho Treaaur7 1.1 auch 
that the aanlc .. or Wr . Bernud cannot ~ dh
panltd with at thla tllll. 

I han talkad the ~:~atter over with rq 
General Coua.tl who tella ao that Yr . Bernard hu 
decided, alter conalderation ot all aapecta or 
the aatter, to rasaln ln the Treaaur,r. 

Sl.ncerell roura, 

Secratar7 of the Treaaur,r. 

Bon. ThOll& I B. We Cab., 
~eput7 ! dalnlatrator, 
Ottl.ce ot Ltnd- Leaaa !dalnletration, 
FlYe-fltteen 22d Street, R. w., 
V..lhl DGton, D. C. 

RHF:da - 3/7/U. 
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ll&roh lll, 1942 

Wy dear Co-.iaa1oner: 

Our Defenae SaYinga Starr in Hew York reoentl7 
aought the cooperation of WPA banda in connection 
wit& rall1aa that had bean planned to puah the aale 
ot Oetanaa Bonde and Stampa. The WPA authoritiaa 
there were anxioua to be helpful, but cited a rule 
forbidding the• to uae their banda tor tund-raiaing 
aothlt1ea. 

I .. writing, therefore, to aek your help in 
thie matter, on the aaau.ptlon that auoh a rule 
cannot poaeiblT apply to the ra1aing of lunda tor 
the Government . The WPA banda would be of lmmenee 
aeslatanoe to our program and I alnoerely hope that 
some -.y may be found to make the~ available to ua. 

It will be greatly appreciated it you will 
word to your Hew York people that tha banda ara 
to pl&T on behalf of Detanae Bonde and Stampa. 

Comaiaalqner Howard 0 HUnter 
Work YroJeota AdNlnia£rat1on 
1734 New York Avenue 
Waehlngton, D. C, 

FK :blb 3/13/42 

Sincerely, 

a end 
free 

v 
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"!_ct.! A U E R I C A !LA S I If O" 

Blue :lletworlt PI:'Ogr&ll 

In Bobalf Of 

Tho United Stntec 'l'ro11oury Dopartt:a."lt 

aucie nl p1'0<luct1on ill 
Pl'GI>er l;y of tb.o Un1tod 

sur,. Doportmont 
i:dng Wlod undor 
"-1'1'1lllgemonta b1 the 

tict crk. 

not bo broodoo.o t , 
<>r cnde into a 

=~·· ro or ctrgo play, 
r ·c:nc individUAl 

• c. ) :n l.'l'it1nc;, 
........ 'c,l."~JlSnoo the:roor. 

SPONSOR 

DATE OP BROADCIIS'l' 

Ilii'E OF HBCORDDID 

DAY llondt.1 TILE 

CHAIN OR STATION 

l.roSICIIA:. DIREO'l'OR 

PROWCER AND 
IIU'l'HOR 

CON'l'RAC'l'OR OP 
-PRODUCTIOlf 

APPROVED BY 

Sl'EC IAL SUBJBC'l 
WA'l'TBI! a 

ARTISTS: 

l3luo Uot'l'lork For 11n• "''" 
Stntc.s Tr uaaury Danaloto 

!.11lrGh 16, 1942 

9:30-10 :00 PU BUT 

D1ua llet'!fork 

Dr. Prank Black 

l"rnnk Hummort 

Bluo llot\fork 

Unitod Statoa Treaaur,. 
Dopa.rtt-.ent 
Dof t!m3e Banda end st.,_ 

Roao Bar:!pton 
tanning Hatfield 
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Jj()t;,;c ZR I I 

z 
3 

~OtJ!iiC Silt 4 

5 

6 

7 

8 

9 

r -, 
(COLD) •POR AUBlliCA 1IB SIIIO" l • , , !~ith Rouo Ball!pton 1 

and ta.,sl.ng Hatfield as ton.taht '• atare' 

'l'l!EI.IE 11P AND Oll'l' , , , 

(COLD) In behaU' or tbs Un1tod Sto.toa Troall\ll')' Department 

tb.o Bluo Notwork proatnta , •.• 

" If 0 R A U E R I 0 A !U S I rl o" 
-:'! 

The program ot the United ntatsa or Amar1ca • 

( PAUSE) - 1napi.red by the proW.oe or oll and ovoey S!:!.! 

ot ua • • to 4o our aha.re • • our pca,rt • It our all • • t or 10 

II 

12 
0\11/Cl::R 1 l3 

14 

IS 

16 

17 

18 

19 

20 

Zl 

22 

23 

Z4 

25 

26 

27 

~ Oountl'J -· wi th the help ot Ood. 

OROilES'l'RA .!:!! lim SIGNATURE lWlOH .... 

(OVER MUSIC) Hore again 1a Alllorica ' e own 4B• atnr =B1ccl 

production ., • 11FOlt AUBRIOA m; SIIIO" • • • proaontad 1!! .J:h! 
interut 21. Ul'lited States potenae .!!2!l!!! .!!!l!! Stamps. 

Peatured artiet e on tonight'• portormance Rro 

Rooo ~pton, loading dramati c aoprano, and ~·11'16 Hatfield, 

baritone, ot the )(etl'Opol1tan Opera , with Dr. ~ ~. 

1n the auaio and cel oclioa ot a H1.flhtl Oountl'J --~ 

Countl'J, ~ AIDerica . 

ORCH!lS'l'RA., , . SIGNAT131U! JIAilCH "FOR AlllliiiOA liE SIHO" .. •• 

Co ' wlor No. ~5 ... No. l 

• 

Regraded Unclassified



( 
r 

lrscnn;c:ER' 1 {OVBR J.IURIO) lfow - we preaent our atare -

Rcee Bampton and Laneins Hatfield , with t ho 2 

3 

4 

s 
0 

7 

8 

9 

10 

II 

12 

13 

entire 

oaat 1n a feature production of - ··ic t - r0111 our own 

Southlancl. , 1n wb:l.ch 7ou Will hear the oolor.tul ••• 

"lo!or41 Graa" from Par4e Grote•a ".N1u1ea1ppi ~~~, 

"Go Down ~oaaa", "KinsdoD Coming", and tho heart-

touohing • •• "Deep RiYor" . 

ORCimSTRA: "IlARDI GRAS" 

BATPIELD •ao oonn UOSBS" 
& CliMbS: 

"DJmP RIVER" 

~101INCRRJ4 (OVER IIIISIO) !h'. PrMlc Black gina you tho ••• 

IS "King Cotton Naroh". 

16 

17 

18 

ORCJmSTRA: "KING CarTON MARCH" 

..... * •• 

Date ott to the l.obor1Jl6 aen of Ameri on - - to the c . x. o. 

and the A.P. ot L. '<rho, 1n juat a tow woeke, mve 1nvoato4 

21 m1Uiona ..of doll.al'e 1n .Defense Bond8 . Tho loonla of lho 

22 · American Pe4eration of UUoioiana 1n two ehort montha have 

23 . bought aoven bunc2ro4 thouun4 doll.oro worth or Deteneo Bonda. 

24 The follower• l>f thl'itt:r Bon Frnnklin, tho prosaman of ~he 

25 Cb1oaso Printing union, have B1ane4 up t or .fbrt,. thouaan4 

26 dollare worth. New Yol'k locale ot the A. l'. ot L. hAYe re1ae4 

27 nine hunc1racl Ulou.eand dolla.N, mel thOJ'ro out to nake 1t 

Regraded Unclassified



2 

J 

5 

6 

7 

8 

9 

10 

II 

12 

lJ 

14 

IS 

II> 

....., 
t 1tt7m1111on dollare . An4 tho o.z.o. 1e m tch1ng 1 

that. '.l'hey want to pay tor anothor battleship Arizona, 

to tll!<e tho plaoe ot. tho Ar1a ona a unk At Pearl Harbor. 

17orlcmen, ~ol')'Vhare -- ·~ up to bUJ' Jlondo t hroUGh 

11 rn:rroll U vinea Plan • • • and do 1t n07 1 

ORCHESTRA,. , SIGNAT!JRB !lARCH., • • 

* ""**** 
( OVBR IJUSIO) And now, wo bri«lg you two ovorlaetingl)" 

l ovely Scottish aira& Pirat - tho Oborua on4 orcboetra 

111 tho trad1 t1onal • , • "Blue Bella ot sootlam", and 

thon Lana1ng Bat.t'1eld1 o.t' tho Metropolitan Opera, will 

e1ng ••• " Pl ow Oently, Swoot Atton•. 

"BLUB BELLS OP SCOTLAliD" 

0 PI.OW OBNTLY SWE~::'l' APTOII'' 

(OVBR Mllf>I C) Aaorioa ' • groat oat urt1al m101o !""tloota 

18 the 4etera1.nat1on o.t' a X1sht7 J\Jier1oan people too _!!!l ~ 

19 ~& Dr. Pr&lllt Black g1voa you J ohn Ph111p Souea•a 

20 illllllortal narch • • • "The Stare IUld Str1pos Por ovor• • 

21 

Z4 

25 

Z6 

27 

OROBBSTRA 

( OVER HUSIC ) 'l'o4ay more than aver bo.t'oro do we real he 

the proo1oua Yalue o.t' our Alller1oan hori tago -- •• 130 

111111on o.t' ua are troo to worahip God ae wo ohooae • 

to JU'q .tor B1a 41Y1no atreagth m4 suldanoe without 

wh1Cih thoro O&D be no real rlotolT or t rue .t'roa4ola. 

c ..... , .... :55 

J..!l 
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oloee ton18ht1a pertol'IIA!Ioa ot "POn AlmRICA TIB :!. , 
< we pruent J-..oae &mp~on, lea<U.ng 4ruo.t1o soprano or tho 

3 Uotropol1tan Opora, llinein6 tho 1nap1r1lle "Avo 1Sar1a" ••• 

4 tollowed b7 tho ~ ••• "All Hail Tho Powor or Joaua 
5 

6 

7 

s 
9 

H) 

II 

12 

N11111e" w1 th tho Ohorua llD4 orohoatre.. 

"AW l!NliA" ( Bnoh..Oounod) 

"AJ.l BAIL 'l'lm POfiER OF' JESUS liAllE" 

41root eeguo to 

• 'lBB S'l'AR SPAHOIBD BAlniER" 

111ll1ona ot Amar1oane have tho opportun1t)' th111 

w~ok to go on reoord ae to tho amount ot eugar their 
15 t am111aa need. Prom th1e week ~n, it• o ahara nnd aharo 
16 al1ko. Wall, that •a tho way :you went i t to be, don ' t 

l7 :rouT Iantt that the ldnd ot worl4 we•r o fighting tort 

18 A world 1n wh1oh no one graba 1 t all and no one goea 

19 without. 1!1lat kind ot world 1a ~ tig;lting tor. 

20 And the t1sht 1a worth pa;ring tor. 'l'bat I a why tho 
Zl UDdor tho plan, 
22 ovor;y worlc1Dg man and woan, ovo17 paydAy, oon join in 
23 and 1nvaat 1D Det.nee Bonde. It you haven't a Payroll 
24 Sn1Dg1 Plan at tha plaoa zou work, allk rour bose or 
25 

J'OIII' \lll1on rapra .. nt:at1ve to get 1t going. 
26 

ORCHES'l'RA. • . SIOIIAT1JRB IIAROB ••• 11 l'OR AHilRIOA VIB !liNG" • • • • 
27 

•' ' ' r No. S6 
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;-
( OV!!R IIDSIC) 

...., 
I 'l'ho Un1 t0<1 Sta tea Trou\U'7 DOJ)IU'tl!leot 

thanks tho cUstinguiahod artla t a who gnvo their talente 

to thia portormanoo • Roao BGmpton, Lanaina Hatfield, 

or, Frank Black, and tho Blue Network. 

"FOR A1Gl:RICA 1'/B SINO" will bo on the air 

next Monday night nt this onme t1mo, 9tZO P,H. , 

Ea.storn l'lar Time: "!fi th Jlllrgarot D&um, ool ebrated 

soprano ot recUo and ooncort a togo, and Co:-~ rr C: ~h1bauJ.t, 

d111t1ngu1ahed baritone, aa ita at:u'a • 

'l'h1a ia ~ IUllott apeaking and bidding you 

good niGht. 

THEUE UP AND 01J'l' , ,, • 

'l'hia io tho Bluo Notwork. 

Thio program came to you tro111 No" York, 
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March lJ, 1942 

TO: HAROLD N. GRA~ 
SIJllJECT: PROGRESS REPORT J.I'ROM DE!'ENSE SAVINGS STAFF 

SALE OF BONDS 

Actual cash receipts from t he sale of E, F and 

G Bonde for the first nine bus iness days of March were 

~2J2 ,100,000, a decrease of J5 percent from the receipts 

f or the first nine business days of February. Sales for 

2?4 

the f1rot nine business days of February totaled $357,00J,OOO, 

and for the corresponding period in January were $295 ,087, 000. 

SERIES E BONDS 

Sale of Series E Bonde for the fir st nine business 

days ot Uarch were $1J4,882,000, a decrease of Jl . J percent 

from the sales during the first nine business days of February. 

Sales during the first nine business days of February totaled 

~196 , J59 , 000 , and for the same days in January were $189 , 896, 000. 
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SPECIAL 

Rand McNally and Company, map engravers an.d publishers, 

sent out more t han 18,000 letters to banking institutions 

urging their adoption or "The Victory Club Partioiplan" . 

Samples of the promotion matedal to be used in this campaign 

are at taobed . 

PI.YilOLL SAVIOOS 

Ftrty- seven percent of the nation ' s industrial payroll 

~ployees now have the Payroll Savinge Plan available to them. 

This includes 17,373,204 or the country's esti mated 30, 400, 000 

industrial ~~rkers . 

All but 2, 205 firms with more than 500 employees have 

installed Payroll Savings Plans to date . The Plan is now avail

able to the employees of the other 70 percent, or 5,187 firms . 

BANKING AND FI~~CE 

Four representatives of the Defense Savings Starr 

spoke at the conference or Investment Bankers in Chicago on 

Thursday , March 5, and Friday, March 6. Their t alks were primarily 

in connection vnth the activities of Security Dealers in promotlns 

the sale of Bonds and Stamps . One hundred forty-nine security 

dealers • representatives have been designated t o devote virtually 

all or their time to this work. 
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Attached is the promotion material being distribut ed 

by the National Cash Register Company in its nationwide campaign 

to place Defense Stamp displays on all cash registers in the 

country . 

EDUCATION 

Tho first or a series or "Sharing America" leaflets, 

designed tor classroom use 1n schools, are now being distributed. 

Four other publications - two ror elementary and high school 

pupils, one ror college professors and deans , and one in dramatic 

playlet to1~ r~ use by high school pupils, are being prepared . 

Representatives ot the Education Division addressed 

the following olubs at the Convention or the American Assooietion 

of School Administrators: Department or Physical Instruction, 

National Education Association; National Association of Secondary 

School Principals ; Association or California 1un1or College 

President s and Secondary School Heads; and tho Department or Home 

Eeonomioa, National Education Association. 

The Department or Home Economioa, National Educa,tion 

Association, passed a special resolution including Defense 

Savings as an important part or the emergency program tor education. 

RUSINESS PUBLICATIONS 

To date , a total or 373 business publications have 

advised that they will use our latest Payroll Savings Plan 

advertisement in forthcoming iseuee. 
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BtJSIN'ESS PITBLICATIONS ( Conti.nued) 

The March i ssue ot AMERICAN BUSINESS is an example ot 

t he combined advertising and editorial support which important 

business publications are providing the Defense Savings Program. 

This publication has a total audi ted circulation or 20,)00, of 

whom 14, 196 are either presidents, Vice presidents, or general 

nnnagers ot l arge corporations. 

co:,l?Al/Y PUBLICATIONS 

A sample ot our Uarch mai ling (copy a ttached) tor April 

~eleass was sent to 1900 compllllY publications . 

RRLI OIOUS PRESS 

A meeting of Defense Steff representatives and members 

or tho newly formed Advisory Religious Press Connnlttee will be hel d 

tn l':ashins ton. Members of the Advisory Connnlttee ere: Donald 

Sheehan, Director ot Public Relat i one , National Cat holi c Welfare 

Conference; Bernard Postal , President, Amer i can Jewish Press Club 

and Y.ditor ot B'NAI B'RI'l'H NE\jS; end John L. Fortson, Director ot 

the Public Relatione Connn1ssion ot the Feder al Council ot Churches. 

(Relig i ous Press clippings attached.) 

COLLEGE PRESS 

A representative ot the Press Section addressed editors 

in the annual meeti ng ot the Columbi a University Scholastic Press 

t.seociation in New York, turnishing ways anc:l means by which t hese 

PUblications could a i d 1.n the Def ense Savi ngs Program. 
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COLLl!XlE PRESS (Continued) 

(News clippings and program attached .) 

To date 304 replies have been received from college 

publications in response to our first mailing. All promised 

w'lolehearted cooperation. 

The cooperation or all book publishing houses •IBs so

licited in letters sent out this week. Following receipt or 

inf ormation, the Book-of-the-~ontb Club bas already adopted our 

suggestion to reproduce a Minute Man on all book jackets, and 

similar cooperation by all publishing firms to carry our message 

to mill ions or book readers throughout the nation, is expected. 

Effective immediately, all Defense Savings copy sent 

to radio stations is being curtailed considerably. Deily announce

cents to all radio stations ere being cut from t i ve to three . All 

1.11nute !.Inn copy is being stopped. Appeals to women are being 

reduced by 50 percent. Foreign language end term announcements 

are also being cut by one- halt. 

Tho National Broadcasting Company has arranged to carry 

from seven to nine Minute 14en weekly on network 

Similar broadcasts are scheduled by the Columbia Broadcasting 

System end the Blue Network, end tentatively by t he Mutual Broad-

cas ting System. 
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RADIO (Continued) 
~ 

Through t he nation, 405 radio stations now have 

est ablished Payroll Savings Plans tor thoir employees . or these 

J08 rsport 100 percent membershi p. 

Sixteen pr ominent band leaders advise that member s or 

their orchestras have signed up 100 percent in Payroll Savings 

PlLns . Other band leader s are eetablishing similar plans and all 

are publicizing their undertakings in their radio broadcasts . 

A description of "The Treasury Star Parade" transcription 

~aries is attached. Also attached is an example or newspaper 

publicity on these broadcasts or t hh aeries . 

The "American Album or Familiar l.lusio" program or Sunday , 

March 8 , was gi ven over t o the Treasury Department on behalf or 

income taxes . Assist ant Secretary John L. Sulli van deli vered a 

one-minute address during this progrel!l. Incidentally, recordings 

of five-minute talks by Mr. Sullivan were sent t o all radio st ations 

on ~larch 4, 5, and 6 . 

At t ached are thre~ articles from the current issue or 

BROADCASTING MAGAZINE describing radio activi ty in behalf of the 

Defense Savings Progr am. 

Here are outs t anding examples or local station exploi t 

ation in promoting sale or Defense Bonds and St amps show: 
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RADIO (Continued) 

Station vaoo, Miami, Florida, on certain days devotee 

10 hours daily t o sal es ot bonds through telephonic pl edges. On 

Saturday , February 21 , listeners purchaeed $100 , 000 worth or 

bonds . The total raised t hus tar ie $1,500,000. 

Periodically, radio s t ations s t age broadcast "battles" 

to determine ~hioh one can sell the l ar ger amount or Defense 

. cvings Bonds in their communities. In tour such radio "bettles" 

c £rend total ot $1,251,328 was reached. 

In Tu.lsa, Oklahoma, radio station KTtlL and the First 

National Bank ot Tulsa sponsored prominent civic organizations 

in competition, urging t hem to outdo each other in selling Defense 

Bonde . In one regular halt hour broadcast sales tot aled $240,000 . 

These compet etive broadcasts are held t wice weekly on Tuesday and 

Thursday. In two weeks sales netted C692 , 000 . 

SPORTS 

Major League Baseball bas adopted e seven poi nt ~er 

Program. The Oetense Savings Program is featured 1D t r.o of their 

seven undertnki ngs . First on t heir list i s : 

"The Program cells tor every league and club official 

to allot as hi gh a percentage as possible ot income to the purchase 

of Defense Bonds , rrom 10 percent scaling upward. This phase of 

'o'.'Bl' effort will enroll 100 percent of oll league and club employees • 

umpires , players, scouts , of fice and operating employees, to the 

limit or t heir ability to pay." 
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SPORTS (Continued) 

Point Number Seven or their Program s tates: 

"Ball parks to fly Derenso Bond Banners on their 

tle:g-poles; players to wear Phys~cal Fitness emblems on their 

uniforms ; officials and players available for speaking and 

morale 1:ork · .. ith the Physical Fi'$ness department or t he Civilian 

Defense Committee . ~ 

liE' .S!lEELS 

The Defense Sevings Staf f Newsr eel Crews operated t his 

· eek in communities in Indiana, Illinois, Oklahoma, Arkansas , 

Mi ssissi ppi, Oregon and Washington. 

Speci al newsreel shots in connection with t he Pledge 

Cempoi gn were made or State Adminis trators in Oklahoma and 

l'onnsylvan1a. 

STAGE AND SCREEN STARS 

Ray Bolger made a personal a ppearance in behalf or t he 

Defense Bond and StOI:IP sale in Allento\\n, Pennsyl vania, on March 

Simone Simon made a personal appearance in the swne 

community on March 16. 
Tyrone Power , J'anet Gaynor end Cornelia Otis Skinner 

were guest stars at the New York State Defense Savings F.orkers 

Commi t tee MoetiDB at the Waldorf Astoria Hotel in New York City 

on Mar ch 6. 
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MAGAZINES 

As the result ot negotiations conducted by Fred R. 

Sammis , Fan Maga~ine Consultant for the Defense Savings Start, 

the entire women ' s group or magazines or Fawcett i s usi ng as 

a t ull-pase ad , the Treasury ' s poster "You Bey •& , fle ' ll fly 'Em" . 
This group ot publications includes: HOLLYWOOD, MOTI ON PICTORB, 

llOVIE STORIES, ROWJITIC STORIES, SCREEN LIPE, end TRUB CONFESSIONS. 

JU . Sammis, our Consultant, bas just been named 

Er.ecutive Editor or Photoplay Maga~ine, one or the largest and 

mos t lntluential ot the movie tnn publications. 

NEWSPAPER CARRIER PLAN 

Newspaper carrier boys or 84J daily newspaper s -- more 

t han one-halt or the nat ion ' s total daily news publications -

es or March 12, have sold 159, 662, 705 ten cent Defense Savi ngs 

Stamps or their equivalent in Bonds or Stamps or higller denoJIDiJ~a1:1c>t;: 

(Detailed chart showing sales 1n relation to population attached. ) 

(Issue ot Newspaper Boys tor Detonse paper, publi shed by Treasury 

Newspaper Advisory Committee also attached . ) 
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'"' r" an .11t' 
I 

\RY ll lbc Federal Rekt'c 8 .ank of New York 
«AI Elrtcnc an issuang a~nc (or- Unncd Stnn 
1ng> Bonds, Series E ( p•yroll-dcducrion <ypc). 

fl of rh•s srcp becomes obvious when it is re:ahtcd 
•mp.uw is handling one of chc l:ugnc volumes of 

me lkmdt o( an)' private U.S. concern. l~~otcst ligurC$ 
more chan 100,000 cmpiO)'«t hll\'C ~urhorized 

•,·Ju(tions alone, in,·oh•ing mnrc than S20,000,<XXl 
1 m.atunn• ' ·:due. 

I• It~ ~uSlness rcrrcscnrs a crcmcndous :and cosd)' 

load added co G·E rouunc- a load whach chc Comr""'" h.J.s 
been glad 10 1-.Uumc .lS IU Sh;arc oltbat rh;uc· o( the \' (c-cOrv 
PrOI!TJm The Bond Office in Schcnc<udy has mo~.nv cxcr~ 
employees working cwo shifts ro h.anJic .&rrro..-.m.nciV )().COO 
bonds c;ach mooch. To make ;~.Jdrcno~tuph pl.ucs alone 
rcquiret the Kr\' IC« of rwo shifts of 12 Of"<racon eo~ch . 

Pictures on th is p..gc illusrrare some of the t.CCJ'IS wh ich 
muu be: taken by the Comp:~ny in orJer ch:.c an crnrlo~·ee· 
subscrtbcr by r:.rroll deduction will ser hn bonds rromr ch• 
and chat JYOrcr r('COrds wtll be kept. 

2. Nom~:l)lotet are l)tei)Ot.d 9nd 
checked ogoiMt a uthorua rlorn, hu-t 
are Qtepored o!KI ct.eckiHI, ond 
a uthotifotiOII' o re •etutl'led 10 1)0'(1011 
oHice'lo. More tho" 60 e mo • ..,.,lo y. 
~ ot• r.quired 10 c:hedi Ol'ld .... 
th. OUI~iJOhOIU, ~te ocUt ..... 
gtooh plot.,, •tc.. 
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Anolyo1o or Expooure to Par.oll 9 Pl ,. ..tngo ono 
Karch 7, 19~2 

!lusber oxpooed 
to pe,JrOll 

eavtnge plene 

Part A - Su~ry by Number or Orgen1•et1one txpooed 

I. Bus lneaa orgen1~at1one 

Lerge 
Other 
Other 

rr
81rm11 ra0 w841t8h' · .. ' ' " ' · ' ' " ' ' ' " · · " · " " 

500 emp1oyeeo or more .... . 
!irma with 100 to ~99 employeu • .' ... . 

( 4) Subtotal - lerge firma ................... .. 

(5) Ftrso with lesa than 100 employeea .. .. .. .. . 

( 6) Total buelneaa orgt n1r.at1ono ..... ......... . 

II. Gonrncentsl or gOcn1tet 1ona • .... . .................. 

!II . Grond to te l .. . ... .. • . ....... . .... ....... .......... 

158 
5 ,224 

11.&7§ 

17,260 

?? &111 

~.147 

• 

Part 8 - Summe ry by Number of Empl oyeee Exp~oe~ 

I. Bua1neae orgAn1~atlone 

(1) Lo rge r a1lroeda ......... .. ................ . 
(2) Other firma with 500 emnloy••• or more . . . . . 
( 3) Other r trma with 100 t o ~99 emolny•eo ..... . 

(~) Subtotal - lo r ge firma .... .... .......... .. . 

(5) Ptruo with leas than 100 e2ployeeo ....... . . 

(b) Total buainese organlta t tone .......... . ... . 

II. Governmental orgsn1~ t1ona 

( 1) i'e<le r el Govern~nent ........ ..............• .. 
( 2 ) Sta te and l oca l govern~•enta .......... .... .. 

( }) To t al governmental organt•otiono . . ...... .. . 

! Il. Grond totol ..... • .. • .. • .. •. . ....... • .... . . .. • ..• .. 

1 ,27) ,260 
13 ,353,643 
2 , ~111.267 

17 , 2~ 1 ,170 

60~ . 351 

17.11115. 527 

• 
8911 .01111 

• 

lii ,H3 ,575 

• 
• 

• 

• 

• • 
• 
• 
• 

J0 .4()o,OOO !/ 

1, 700,000 !I 
2.700 ,000 

~ . 400 . 000 

}4.800.000 !I 

!/ Exc l udeo agr1cu1 t w-el etnploJeeo , mill t ory 
propr1e t ore, t l r. 2e~bera, eelr-e=plOJed, 
Data not a•allable . 

poroonne1 , emp1oyeeo on lfPA or !I:U or CCC pr oJecte, 
ceeual vorkera an4 pereona l n dostatlc eer•1ce . 

• 

Percent 
or toto1 
expooed 

95 « 
50 
• 
• 

• 

• -

• 
• • 
• 
• 

• 

• -
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r -trat Eaplo71ng 100 t o ~99 Pertone Parttclpe t.tng tn Parroll Sa•tnc• Plant 

(Ae nporte4 by tbt Detente Sa•1n&• Starr• 1 Stat-e Adalnhtr•tort) 

Nuaboer or tlrwt Vi t b P"7roh 
I IY1ftgl Olfft l 

f otai 
nl.Wber 

Jan. 10 P<b. 2a kAr . 7 o·r t1..ra1 
( uttsated) Jon . 10 Ptb. Z8 kAr. 7 

allkll:l • . ••••• 0 ••••••••• • 

,.rtz.ont . .•..•.....•.• · ••.• 
,.r);IOIIII, , , , . , , • , , , , , , • , 
iiorr.he rn Cel1 t orn1a. , •... 
.;out.he r r: Celitor n1a •. • , •• 

Color11l0 • • . • , ..• , • . . , • . •• 
Connect tout ......• , .. . .•• 
::rl~tvtre . ..• ...• , ....... . 
o-u tr1ct or Columbu .... . 
rlort"•· ................ . 

ii'forrte •...•. .•• .•.• •..•• 
ltf'lhl), ••••••• 0 ••••••••••• 

!1ltno1a, ., ••••• , •.• ,, ••• 
lr.ltar.• • .•...•.• • •.•..•.• 

., lcYr, ••.••. • ••.•••.•.. ..• 

t•r.••• . . ............... . 
>•~tucll1 •••••• , •••..•••• • 
Loutat•n• • .....•. • ••.. •.• 
!"t1 .t • ••••.•••.•.•.•..•.• 
::•r;,l•n4 . ... . . .......... . 

t.FI!f'ChUtf'ttl,,,,,,,,,, •, 
t'1CI.1"fln,. ,,, ,,, ,,,, , ,, • , 
t.ln~~tota •... • .• ••.. ..• • . 
r;lea1utppt • ....... • . . ... 
t11sllour t. , . , . . . ....•....• 

Montana, •••..•.•••••..•• • 
liebr at)r.a •.. , .•..••.•..••• 
.. r vfllt •.•.. , .• .. ...• . . •• , 
:.t..- Hempehtre .....• • ..... 
;,f''W Jf't'lt'f •.••..•.••••••• 

fopy t!esteo •••• , • , ••••••• 
:.f'v York • .•.• , •.•.•.• . • •. 
~orth C•rol tr.a • ......• • •• 
~~r~h nakota •. •...... .. •• 
Cr.to , .••.••• , •••.•.• ..••• 

C&lat.ose •• ,, ••••••••••••• 
Crtron , , ...... ,., ••••.... 

--- fer.r.&Jl•an1a, •••••••••••• 
:V.OC:e t alan4 ......... .. .. 
South Carol i na ••• • •••• . • • 

South D•kota • •••. . ••• . ••• 
Ttnneaaee ••• , •••••.•••.•. 
Texat . , •. , ., .• , ••• , • •• , • • 
Ut lllh • . • , , .,,. , , . , , , . , •. •• 
Ytrlllont • •• ,., •• , •. • •. . ••• 

Vtrs t nt• • • •••••••• •• ••... 
Vathl ngton • • .• • . •• ••• • ••• 
Vea t Vtrgt nt a •..• . ..• • . .. 
'llt aoonetn., .•..•.•.•... . . 
VJ0111ne; .•..• ,,., •..•.••.• 

Al a aka •.••••••• , ••••••••• 

R.e1l roa4e ••••••••••••••• • 

Tout. .. •••.••• •• •..•• ••• • 

17 
15 
2Z 

160 
~95 
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0 
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19 
113 

0 
4 

114 
75 
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39 
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&1 
16 
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26• 
51 

164 
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222 

14 

2" 

~ 

2~~ 
1'2 
~9 

1, 171 

170 
622 

&4 
152 
1}9 

589 
50 

2,252 
556 
271 

272 
'12 
~~ 
l98 
1105 

1, 523 
1 ,022 m 

664 

39 
12'2. 
2~ 

1"-5 
S69 

35 
4, 239 

499 
29 

1,7}9 

ru 
"' ,0,2 

2Z4 
174 

19 
lill3 

1,;75 
l ll 
6} 

3}S 
' 2! 
~72 
6aO 
14 

2 
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Flrae C=plOJlft8 500 Pereone or More Part1o1petlng 1D P.,roll a.~ln&• Pll nl 

(A• r eporte4 bf the Dett nlt Sa• lnc• Statr•1 5\•t• Ada1nlat~atora) 

I uber o.t hraa whb pe)"l'oii 

: : 
Sttte 

l aYlDII pll lll 

Jen.10 : rob 26 Kor 1 

!it'ttllfl • ••••• • ••• • .• .••••• 9 ~2 

~i A.rtz.ona •• , , •.• , ••• . o. o 0. 0. 1~ ~i 
~r•an••• o . • •• o o • • 
r;orthtrn OotHornl;::::::: ll4 14) 1~6 
Sou\htrn CaUtornla •.•• • • , 12} 158 158 

Col orcclo . •.•..• . • o •. . • •••• 22 1~~ 1~~ 
C~t\fitC1.10Ut o, o, o, , , , ,,,, , , 91 
Dtlllv,..rt • • •• • o o .• . • , •. . o • • 2 2 2" 
DUtr\ct or Colwab11 , ..• 0 . 

12 24 
~tG.to o o o ooooo ••• ···• • •o 

26 
18 )1 33 

Gtors1• • . o •••. 0 0 0 •• 0 •• • •• • }5 51 52 
I6t bo ••..• , ., •.•• o, •.•.• o. & }8~ Ill 1no1• • • ••. • • • •••.• . 0 ••• 

24I 
9 

lM.i~tDII. , o, , • . , ,,,,. o •• ,,. m 109 
l ova •. • • o •••.. • • · ··· ·· · .. 9 }7 }S 
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Mail Report 
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1<:--t' March 13, 1942, 

............. ~. 
"~ 

Needless to say, taxation letters led all the rest (' 
curing the past week . They were received at the rate ~ ~ 
of sev~ral hundred a day, and taking a representative ~\ t 

group, divided in the following proportion: General ~, r ~-

letters of comment, usually with a critical approach 1 

but not violently so - 240. Of these, at least 10% ' 
urged Government economy, and almost as many spoke of 
the l abor policy. In addition, there were 25 letters 
on the subject of economy alone, to 16 urginR taxation 
of Labor Unions . There were 43 letters for the sales tax,~ ~ 

as against 14 strongly opposed to it. 10 workers felt ~--

abused by the new taxation schedule , and 2 farmer s , ~ 

85 "white collar" or lower bracket officeemployees sent 
bitter ~retests . There were 55 abusive, anonymous com
rr.unicatlons ; 18 anonymous ones that were critical, but 
not violent. There were 7 repor t s of tax evasion; 14 re- ~ 
quests for a lottery; and about 75 protests in letters 
and telegrams of the 5% cabaret tax . 

10 Philadelphians sent indignant letters enclosing • 
a page from the Philadelphia Inquirer with a very nasty I r 
story about the abandonment of a CCC Camp. The story was 
6iven first-page display, with pictures of a great n~ber 

, of automobiles left to rus t; clothing burned, etc. Some 
of these letters spoke of the taxation program; others of 
the Bond sale campaign, and they ranged f rom pen?iled notes 
on cheap paper, to letters from beads of large f1 rms. 

The general mail remained about the same , with letters 1 

pro and con on Bond sales , etc . There is considerable re - ~ 
sentment , apparently, of the assumption that people as a • 
whole are complacent and the tendency is to return the 
compliment, with int~rest, so far as Government officials ' 
go. Congress is not quite as unpopular as it was last week, 
but there are still evidences of resentment and a feeling 
that, as a whole, Congressmen lag behind the country in 

their prosecution of the war effor t . 

~.... p ~~ (..I b 0. ' G j 
p~ ( 2 '1f1fr~ 

~ 

I 

f 
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GENERAL COJ.I!.IENTS ON TAXATION 

Miss Marton R. Hogg, Scarsdale, N. Y. Wouldyou be ~ood 
enough to call your Albany dogs off me? I keep getfing 
bills from Albany saying that I owe them rising amounts 
on my 1940 income . (Describes oase . } ***The Govt. 
did send me a refund but I returned it, and have a let-
ter f rom Victor Self acknowledging receipt of the check 
and saying that it had been cancelled. I have written 
two long letters to Albany, sent them the block number 
of my original check, end the carbon copy of the letter 
which Mr . Self very kindly sent me . But all I can get 
from Albany is more bills and more interest charged on 
them ~ * tt * I am enclosing a carbon copy of the second 
letter which I sent to Albany, and it seems to me that 
anybody with a sli~ht knowledge of English and math 
could look the matter up and see where the mistake was . 

Chas . R. Long, President, Chester Times , ·Chester, Pa . 
I wish to acknowledge your letter to the Chester Times 
in which you request that this newspaper should comment 
editorially upon the necessity of taxpayers mee t ing 
their liabilitie~ as early as possible this year. The 
Chester Times would be only too gl ad to comply, but un
fo rtunately, is unabl e to do so . The Chester Times sus
pended publication on November 5 last, af ter the News
paper Guild of America, through its Philadelphia Chapter, 
called a strike after breaking off negotiations for a 
contract between t he Chester unit and the Times management. 
The Cheater Times agreed to many of the major principles 
involved . * * * The chief issue which prec1piteted the 
strike was the closed shop proposal, on which the Guild 
insist ed , despite the fac t it had negotiat ed various con
tracts in recent months which the open shop permitted. 
~ ~ ~ The Chester Times in its 65-year old history, always 
has supported the Government, edi torially end in its news 
columns . It has fought for many of the steps of pr~gress 
which are now law. It is the only daily newspaper 1n the 
county and therefore possesses an unusual degr ee of leader
ship. * * * But its eff ectiveness and worth are paralyzed 
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by the str ike and the 310, 756 residents of the city 
and ~ounty in these per ilous wartimes are unable to gain 
any 1ntelligence of local defense measures of blackouts 
etc. The local industrial area is one of the most im- ' 
portent in the U. S. today, with ita hundreds of millions 
of dollars wort h of defense orders. We sincerely believe 
the closed shop i ssue should be shelved for the duration 
and we are patrio t ic i n declaring this , ' 

Bernard J . O'Connell, Lawyer, Philadelphia , Pa. At t he 
present time I am setti ng aside a sum each month and de
positing it in the bank to meet the income tax to be paid 
next year on this year's income. I receive no interest 
on the deposit and it occurs to me that there is no reason 
why this deposit should not be made directly with the Col
lector of Internal Revenue and credited to ~ account. 
Should the amount be insufficient on the filing of the 
return, the balance can then be paid; or , if it should be 
an overpayment, it can either be credited on the next year's 
income tax or r efunded. I know that the Treasury is sell
ing bonds at a slight rate of interest, which can be used 
for the same purpose , but it is too much of a nuisance to 
buy them, the re turn is too small, and in any event, you 
have to pay income tax on the interest and the whole thing 
is not worth whi l e. 

Karl P. Harrington, Middletown, Conn. In reading your 
statement yesterday concerning the changes to be expected 
in the new tax law, I wonder if in referring to "pension 
trusts•, you contemplated removing Carnegie ":e~iring 
allowances " from the non- taxables? These ret1r1ng allow
ances, arranfed many years ago, are still available for ~ 
few of the o der generation of college teachers,_a . no~orl
ously underpaid class . * * * Such of these benef1c1~1es 
as still survive in old age have but few years to l1ve, 
no appreciable opport unity (o add to their income, and 
the certaintr of expensive illness and death.for them
selves and wi ves i n the near future . Their 1ncome c~nnot 
increase, as does that of the ordinary laboring ~ ~ 
these days , but grows practically less as infla~1on ln
exorably advances . * * * For men of this type, 1~ would 
be cruel and needless hardship at the close of.l1fe to be 
taxed materially on this slender income , on wh1~h_by thrif t 
and econo~ of expenditure they may manage to ~1n1sh their 
lives without incurring other debts till the f1nal day 
comes . 
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John 'N . Rust , Lawyer , Fairfe.x, Va. • • • During T1I1 
eight years in the Vi rginia State Senate I studied 
the question of taxation, and I am of the opinion· that 
the only manner in which t he United St ate Government 
can obtain the necessary funds for the prosecution of 
the war is by a general sales tax. As you probably 
know, Virginia is practically out of debt , and has 
followed the "Pay as you go" plan, and I feel that 
this is a sound pol icy for the United States Govern
ment . * * * I know of no fairer tax than a general 
sales tax which is based upon the money you spend. 
If one per son desires t o ~ay $100 for a suit of clothes, 
be pays a large tax, and 1f another person desires to 
pay $10 for a suit, be pays a tax in the same proportion. 
If the continued heavy burden of taxes is to be carried 
over years to come, it will be a detriment to future 
generations . • * • At the present time, a great many of 
the laboring men are making more money than professional 
men, and are wasting every dollar of it by spending i t in 
the most lavish manner, and their spending should cer
tainly be taxes . * * • 
Louis H. Parrot (Life Insurance), Boston, L!.ass . It is 
my belief that you can bl ock a hole by which many milli ons 
of dollars are ducking taxation through this Retirement 
Income Pension Plan. A certain number of these Corpora
tions are to be commended; however, many of these plans 
are being put in force by Corporations mainly to take 
care of their executives, using enough of their employees 
to legalize the plan, and enable t hem to live up to. the 
letter of the law. This method accomplishes two things . 
(1) The plan is nontaxable - whereas (2) if it were paid 
to the stockholders in the form of dividends, the Govern
ment would receive their share of the income . 0 * 0 
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Robert R. Appel, Attorney-at-L&w, L&ncaster, Pa. I wish 
to congratulate the Government of the United States for 
the very fine job it. is doing in financing the War. Defense 
Bonds , regulation -w , and increased taxes in all respects 
meet wi th my approval, All American citizens should feel 
great pride in the fact that our Government has profited 
by the mistakes made in financing the last War. * * * You 
propose to increase i ncome , estate and gift taxes . MY 
suggestion is that these taxes be inor·eased two or if 
necessary, three times , but that the increase b~ evidenced 
by non-interest bearing certificates of deposit , maturing 
in ten or more annual installment s, commencing at a fixed 
per i od, one)' ear or more after the war is over. (Other 
suggestions . ) *** It makes me very happy to feel that 
I may write to you in this way with perfect propriety, and 
I hope that foreverJ:lOre e. private citizen of this country 
~ay send his ideas to his public servants with ful l con
f idence that they will receive the attention they merit . 

Louis K. Forberger, N.Y. C. While our great country and 
the overwhelming major ity of its people are straining all 
their physical and material efforts to overcome our enemies, 
it grieves me and makes me fighting mad to know that one 
group of men and women workers fail to make any income tax 
returns. I am referring to the many thousands of waiters 
and wai tresses in the hotel and restaurant industry. 
Failure to make any return is invariably explained with 
the reason that employers actually pay them less than $750. 
I have spent my whole adult life in this industry as a 
worker and as an executive. This daily contact enables 
me tQ state the fact that t!~s range from $15 to $60 per 
week . * * * Not more than 2~ of these people earn less 
than $1, 500 annually. There are over 10,000 members in 
the several locals or~anized in New York City alone, and 
half aa many working 1n open shops. There is a million 
dollera collectable in th1s ci ty aloni"!""** * I am an 
American, 59 years of age, and a manager of a very busy 
restaurant on Times Square. I am sorry that I cannot en
l i st to fight , but I am eager to help in the way I know 
I am able to . If you find any merit in what I have bed 
to say, I ask you, Mr . Secretary, to refer me to tbe proper 
person to see here in New York City. 
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A. H. Eichholz, Long Island, N.Y. When the State won' t 
permit deduction of the Federal income tax , and I thus 
heve to pay State income tax on the income tax I ' ve paid 
the Federal Government, isn ' t that the double taxation 
forbidden in some part of the Constitution? And as the 
Federal Government, of course is the country, while a 
State is only part of the nation, can't the Federal 
Government stop such double taxation on the part of the 
State , insisting that Federal income taxes can be de-
ducted when paying State i ncome tax? * .* *Why can't the 
tax experts work out a simple and practical method for a 
tax on gross income, thus bringing the Government the 
revenue necessary to operate it and at the same time avoid
ing these terribly complicated income tax forma , avoiding 
all the minute detail they require? It's done, as a method, 
with Social Security. I just can't see why one couldn ' t 
state he earned so much, gross, during a year. The gross 
income tax would be whatever it would be. The tax would 
be figured in one miaute. No deductions of any kind, 
other than OTHER TAXES PAID - property tax , etc . , and it 
would all be a great relief. It certainly would save 
enormous suma of money for keeping millions of tax records, 
investigations , and so on. * * * 
Mrs . Henry Bryant, Waukesha, Wis. The Treasury i s to be 
congratulated on the simplified income te.x return, Form 1040!. 

Terry Staples, Saugerties, N. Y. If there is not a com-
plete elimination of all non-defense expenditures, you 
will not have any support from me for your new tax measure . 
Also, if you make joint returns compulsory, I will ge t a 
divorce. 
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Favorable Comments ~ Taxation 

Percy W. Dar by , Vice President , The Mari ne Trust Company 
Buffalo, N.Y. I r eceived a letter today from a young ' 
woman for whom I have prepared income tax re turns for a 
number of years , usual l y amounting to about $300.00. 
This year the figure is $1,212.00, and the comment on this 
increase i s in such a l oyal spirit that I am passing i t on 
as a pattern for the folks who are complaining about the 
amount of their tax : "This year I 'm sure I can pay $1, 212, 
and ~ the Governmen~ uses the money wisely, I am happy to 
pa~ 1t. Next year w1th falling sales and rising taxes, 
th1ngs may be harder , but one has to live f r om hour to 
hour. Alre&df we all want so much leas than we did three 
months ago . 1bere is a real pleasure in making what one 
has do . " I am sure that the majority of our people have 
this same at titude . 

Mrs . Raymond J. Ferguson, Hartford, Conn. The enclosed 
clipping expresses so well nv and many other persons ' opin
ion on this great question of taxation. Each day as one 
reads and hear s over the radio the billions spent and to 
be spent , respect and almost awe is felt for the persons 
responsible for the planning . Nevertheless, t here are a 
f ew questions in Mr. and Mrs . Average Citizen's mind. As 
one of t hese, may I express a few of nv thoughts? I am so 
very thankful that thus far , there bas been no general sales 
tax . It surely i s not a fair or equitable tax . I hope we 
may always avoid it . (Remainder of letter somewhat unfavor
abl e. ) 

John P. Davenport , The University Club, Buffalo, N. Y. 
Please accept my wholehearted support for the Treas~;y 
Department ' s 1942 taxation proposal. It may seem l1ke a 
heavy schedule to the rank and file, but I believe deeper 
thinkers will readily agree that a sound. taxation pr?gram 
in times so cr itical i s the best protect1on against lDila
tion. * * * I urge you strongly to maintain your beliefs 
on this matter . * * * 
V. B. Glisson, Pritchar dvi lle, S.C. In my section ?f the 
country we heartily approve of your tax recomm~ndat1on ~ 
How about snuff and chewing tobacco - the dirt1est hsb1ts 
on earth. In fact , all kinds of foolish things . A general 
sales tax would be even bett er · * * * 
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Urs . Sidney J. Beaum, Newark, N. J. Your proposed tax 
Bill to Congress is both sound and equitable and if 
followed by that body, would be a step forwa~d in the 
right direction. An excess profits tax on i nvested 
capi tal will do much to control profiteering. I was 
pleased to see that your department did not advocate 
n general sales tax. 
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Charles F. Watkins, Detroit, Mich. I want to commend 
you for your remarks before the Taxation Co~ttee when 
1ou asked them not t.o incorporate the wi thholding ta.x 
~n their bill . You were right in telling them that the 
voluntary plan is working satisfactorily. If the Com
mittee will come Iighf out and say defini tely that there 
1·.ill be no payrol w1 hliOiding tax, there will be a rush 
on the part of public employees to buy Bonds. If we 
buy t he Bonds and then Congress follows with the with
holding tax, we will be sunk. We won't have anything 
left to live on. There are 7, 000 school teachers in 
Detroit alone who wil l be 100% for Bonds . It is the un
certainty that delays . " * il I come from a large family 
up in the Thumb of Michigan, where they grow good boys 
l 1ke Frank Murphy. All of our folks voted over and over 
for Frank ' s father for Prosecuting Attorney. I started 
out in 1896 by voting for VIm. J. Bryan. Vie all come 
honestly by it. I watched your father ' s career as U. S. 
Ambassador to Turkey. He was a busy man. It was nice 
of Mrs . llorgenthau to come to Detroit. She justly deserved 
a fine welcome . 

Sa~el L. Bodek, Yonkers, K. Y. I wri te this lett~r to 
tell you of the "New Spirit" that has sprung up s1nce 
"Pearl Harbor". It is the spirit of the ~Taxpayer" who 
in the past felt uncomfortabl e when tax t1me ~ame ar?und, 
but who in the present feels that they are do1n~ t he1r 
part in t his all out effort. I can tell you this because 
of my position as a Practicing Pub~ic Acco~tant. *" ~ . 
That we are creating a new spirit 1n our cl1ents , a splrlt 
that it is wonderful to pay taxes, and that they are mak
ing a down payment on their liberty and to make a better 
world for t hem and their children. ~> it * After the 15t~ of 
Uarch we ho~e that the compute t ion of taxes c?llected wlll 
be optimlst1c, and I want t o assure you that 1~ my c~~try 
calls for more taxes, I will be on the front l1ne se ng 
tha t they get them. 
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Charles F. Stickney, Daytona Beach, Fla. The attached 
clipping from the local morning paper greatly increases 
~ already high regard for your position, re taxes. 
( Low Incomes Taxed Enough"-H.M.Jr . ) ~~*You have the 
second toughest job in Washington, and whatever the out
come of the tax probl em is , I shall always have a high 
regard for your stand, as per enclosed clipping. I have 
voted a straight Re~ublican t icket for 49 years, but I am 
novt behind "M;V Prestdent" 100% for the duration, and after . 

R. L. Prince , Charl otte , N.C. , I like your tax program 
and I want you to continue to insist on higher taxes . 
It is not fair to ~ children to pass such huge national 
debts on to them when we could be paying much o~ them now. 
I am a member of a labor organization but I do no t approve 
of the attitude taken by our various union officials~ and 
I think you do not. The union officials who preach the 
l east work for the most money" are the most despicable 
type of saboteurs I ever heard of . " " " There is no rea
son why I should have had a holiday on Feb . 22, and there 
is no reason why I should work only 40 hours per week. 
I~ group of employees could very well absorb enough work 
to release 20% of our workers for the armed forces , or 
other war work, and we would like to do it for straight 
pay, not time and one-hal f or double time . Paying too 
much for anything is waste, whether it is material or 
labor . We must have a revision of our labor laws, and a 
defini te labor policy if we are to hope for this Adminis
tration to ever have t he full confidence of the general 
public. Mr . ~rgenthau, please use your influence to help 
bring about such an adjustment. The CIO and AFL are not 
too big to handle if we begin at the top. 
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Unfavorable Comments ~ Taxation 

Albert E. Barnett, Nashvill e, Tenn. (Copy of letter 
addressed to the President.)~ ~~ According to radio 
and newspaper announcement of Mr . Morgenthau's new pro
posals to Congress, ~ tax next year will be not wholly 
to pay for the defense costs, but also to keep me from 
spending fooli~hly and thus helping create inflation. * * * 
There are multitudes who will be financially benefitted 
by this defense program. * ~ * I will not make a cent on 
it. It will cost me ~ older boy, just turned twenty 
will increase the cost of living for ~ family, and wlll 
probably cause salary reductions due to the vanishing of 
income from endowed funds . I have a bank loan of $1, 150, 
a ~~rtgage on ~ house, and obligations for insurance that 
I may have to drop. When ~ . llorgenthau talks about taxing 
me to prevent foolish spending, I should like to invite him 
to try to discharge ~ obligations on ~ annual income . 
" * * Last week, I was in the office of another salaried 
f riend . He remarked that he was that date dropping a $5,000 
endowment insurance policy, the quarterly prem1um for which 
was $65 .00. He is a man with four children and his health 
is precarious . His r eason for doing this was that the addi
tion of income tax and the promised steep increase in tax 
schedules would make future payments on his insurance im
possible . * * * It is unjust that this man should be taxed 
out of his insurance when there are corporations profiting 
so heavily from war contracts that dispassionate investiga
tion sets as high as 251% as the measure of their net take . 
* * * I have no word of criticism of so-cal led non-defense 
spending. When people never friendly to the New Deal, such 
as Harry Byrd and his ilk, begin to bowl for a reduction in 
non-defense spending, I immediately begin to suspect that 
this is about the only spending the Government is doing 
that is apt to benefit the masses of the people. *" • The 
Congressman who votes a tax Bill on the American peo~le 
predicted on the reasoning attributed to Morgentbau 1n the 
press and radio yesterday and today, is going to face an 
irate constituency. l6y own feeling is that. an incr~ase in 
so- called non-defense spending, even includ1ng Mayr1s Chaney, 
is distinctly preferable to reduction. I thought the attack 
on Mrs. Roosevelt at this point was dastardly and brute! and 
un-Amerioan. * • ·• The people ere get ting somewhat suspicious 
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that those "Dollar-a-Year" men so generously loaned to 
the Government are being permitted not only to get fat 
contracts for their companies and the inside track in 
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the matter of priorities, but that they carry a wei~ht 
at the council table when tax schedules are being f1xed 
that the little man cannot stand, and for which his only 
relief will be his ultimate revolt at the polls . * * * 

C. H. MacVey, Canton, N.Y. * * * The mil!js~ of other 
A:nericans who have to pay the billa hr.-;a "'lri' :I:ght to de
mand that the Government spend this money intelligently, 
end that they immediately eliminate all public spending 
not necessary for the winning of this war . On a recent 
trip to Washington I was utterly disgus ted at the prodigal 
spending of public funds for useleaa purposes. * * * 
R. H. Hostins, Anchorage , Ky. I am writing you to ask why 
you do not demand that the Unions - A.F. L. & C. I .O. pay 
their share of Federal Income Taxes the same as any business, 
large or small, partnership or corporation. * * * I under
stand they are the l argest depositors nationally at this 
time . Also A.F.L. and C. I.O. do not even have to report 
their income - - if this is true , it certainly is a shame . 
I know of no one in the Administration in Washington who 
has the nerve to demand that such existing condition be 
correotea-ar-once, without fear or favor or halit ics, 
except you, Mr . Morgenthau.--xiso I advise t t a national 
sales tax at the source be collected . Let all pay in this 
emergency -- this is not time for politics -- so inform 
the Ways and Means Committee . 

Leslie Lacroix, Evansville , Ind. {Copy of letter addressed 
to Congressman John W. Boehne, Jr . )*** The suggested 
income tax is unfair to salaried people because they are 
the only ones whose income is definitely known and who p~y 
100 per cent of the tax . Those in business , the profess1ons , 
farmers , etc ., not on a salary, whose income is no~ f ixed 
and is difficul t to ascertain , do not pay as much 1n taxes 
under the income tax plan as a wage earner. * * * Now as 
to a sales tax being hard on poor people . If Secretar~ 
Morgenthau is referring to those on Relief, W. P.A., C •• C., 
N.Y.A. , Food Stamp Plan, etc ., his statement overlooks the 
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fact the Government takes care of these peoile anyway. 
As to the rest of us; in ~ judgment there s no tax 
fairer than'a sales tax . You pay as· you buy and in 
proportion to the amount you buy. The farmer , the 
doctor, the lawyer, t he wage earner , business man or 
politician will pay the amount of the tax when and as 
he buys, and you will not have disputes as to the amount 
of tax due under the income tax plan, with some tax
payers settling wi th the Treasury on a 50, 70 or 80% 
basis - such as a U. S. Senator from Pennsylvania re
cently did . * * * 
Clifford Uecouch, Asbury Park, N. J. Because of greatly 
increased food prices, and the increase in the cost of 
living generally, it is impossible to pay income taxes 
out of current income . Instead it was necessary to drop 
$3,000 of life insurance and realize the cash value in 
order that I can pay 1941 income taxes. * * * In the name 
of Almighty God, and for the sake of America, STOP PLAIDIG 
POLI'riCS with taxes and give us a direct sales tax of 10, 
15 or even ZO%, if necessaryi to raise war funds . Keep 
away from the asinine withho ding at source plan, there
by keeping a l arge percentage of earnings from being 
thrown back into the country ' s business struc ture . "" <'• 
What we need in Washington is First - Taxation on an 
honest basisi· Second - Discontinuance of boondoggling 
with the bil ions being handled; Third - A FIVE BilliON 
reduction in non-defense expenditures , and elimination 
of about 90% of the various Commissions now set up whose 
efforts overlap and nullify the actions of each other; 
Fourth and last - A law passed by Coneress l:lB.king it an 
act of sabotage to cause to be called or to call a strike 
for the duration, or an alternative law that will permit 
the boys being called into service the same r~ght to 
strike as is accorded labor misled by aubverslve, Com
munis t ic , Racketeer Leaders that they are unwilling or 
unable to dethrone . * * * 
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Comments ~ Present Emergency 

A~ion Isaao Velozquez, Rio Piedras, Puerto Rico . 
I have the pleasure of sending you my first dollar re-
cibe working. I ham in 8th grade at Hawthorne School. f 
I earned these money helping mother when she come of 
school. I send you this dollar with much joy, and I 
think that all the childreom shall give his first dol-
lar recibe working for the nacional defence . With all 
the respects, (Signed) Uyrion Isaac Velazquez. 

Russell Whitebear, Secretary, Tribal Council, Crow Agency, 
Uontana . (Letter addressed to the President and referred 
to us by the White House. ) The General Council of the 
Crow Indians on January 6, 1942, adopted a Resolution, 
the purport of which was to assist you in your war effort 
by turning over $10,000 of their Tribal funds, now in the 
Treasury of the U. S. , and any and all natural resources 
on the Crow Reservation to use as you s~w fit , without 
any charge, for the duration of the war. This includes 
oil, bentonite, coal, and any other deposits which are 
now known to exist here . This Resolution was presented 
to you through the Commissioner of Indian Affa1rs, and to 
date we do not know whether you received same or not, and 
in the event same has been dispatched to you, will you be 
so kind as to let us know so the information may be passed 
on to the Tribal Council. 

J . H. Stagg, Beaumont, Texas. (Telegram) Stop all soil 
conservation and parity payments. The Army and Navy need 
it more than the farmers. I think the farmer should help 
support the Government, and not the Government support the 
farmer . From a cattleman and rice farmer . 

!~s . Olive Simpson, Detroit , Mich. Information bas reach~d 
me to the effect that you feel rationing of all consumers 
items is essential now. If this is the truth, I wish to 
state as an observer and social worker that this would be 
the most constructive movement the Administration could put 
into effect. ~ ~ ~ 
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A. Rogers W.elly, Houston, Texas . * * * People of this 
nation as a whole are not complacent as charged by many 
people in Washington, who are not familiar with the facts 
Perhaps leadership is lacking in some quarter s and with- · 
out leadership that sets the pace , I truly ask'in all 
sincerity what are the people supposed to do? One day 
we are asked to save razor blades , and tooth paste tubes , 
and the next day we learn that the Govt. is not ready to 
make use of 10,000 tons of old street car rails which one 
can observe in Houston each morning when going to work 
for it is buried in the street pavement . ~ • *We also' get 
considerable gossip down here, which does no one eny good, 
such as the information disseminated by Peggler , and others . 
First we hear that Henderson is going to sto~ the sale of 
some commodity because it's a critical mater1al, and im
mediately the price goes up, and the rush is on, We also 
hear that Mr . Welles wants Mr . Hull's job, and so and so. 
We understand that the President is ditficult to deal with, 
and every one must get on wi th Harry Hopkins if he wants 
the President to act favorably on any project or proposal . 
If any business was operated the way our affairs are in 
Washington, and the leaks got out to t he employees , it cer
tainly woul d be too bad. In conclusion, I want to say as 
one good American Citizen in Texas, that we know we are at 
War, and we want to pay our just tax as it becomes due. 
* * * Tell us what to do and we will do it, and last but 
not least, cut out some of those columnists in Washington 
who keep everyone upset. 

J. Brooks Mellor, Severna Park, Wd. * * *At times I am 
so mad that my weakened heart is affected when I think of 
the criminal negligence that has pervaded some of_ the 
Departments in Washington. We had all the money w the 
world to buy up wheat, corn, cotton and the things of 
which we bad a superabundance , but no one gave a thought 
to the purchase of the things we had not, and on which we 
were absolutely dependent such as rubber, tin, manganese. 
Today you frankly tell the people how much greater taxes 
will be and this is , of course , to be expected , but bow 
can we do it . * * *Every dollar I earn is earned by the 
use of a car , and I could not earn a cent without ?ne, 90% 
of all money after a careful check of last yea~ dlsburse
mente went to ot hers who are absolutely dependent on a car 
to make their living. *** I ma1 be presumptuous, but it 
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certainly seema to me that if the right kind of com
mission headed by Wr . Sumner Welles were at once dis
patched to Brazil, and that country made to see the 
importance of rubber shipped to us , that regardless 
of the cost of the rubber, it would be forthcoming im
mediately from the Brazilian Jungles where we formerly 
got it . 
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Eagle Foundry Company Employees, Belleville, Ill . We, 
the undersigned employees, use this method of calling to 
your attention the effect that curtailment of materials 
caused by the Defense Program, will have upon the lives' 
of the workers of this community. * * * The Management 
of the Eagle Foundry Company called upon us, and through 
a personal explan.ation, worked out a plan which they were 
willing to handle , in regard to the purchasing of Defense 
Stamps and Bonds , by taking out a portion of our salary 
each week . Every worker has purchased at least one Bond, 
and the prospects are that these workers would buy more 
Bonds , if permitted to work . We have supported the 
President's National Red Cross Relief Fund 100%. This 
firm has been manufacturing stoves, (both heating and cook
ing) some for Civilian, and a large amount for Defense 
Housing Projects , and if given materials could give their 
employees steady work. * * * We urge you to do whatever 
you can to help us in this matter, and will ~reat:ly appreci
ate any service you or your Department can g1ve us . 

W. C. Simons , The Lawrence Daily Journal-World, Lawrence, 
Kansas . I have before me your undated circular letter in 
which you ask the cooperation of the Journal-World in try
ing to secure early payments of income tax . Everyone wants 
to do his or her part in aiding the United States to win 
the war, but the one thing that hangs like a millstone 
around the neck of everyone is the atttitude of the Adminis
tration towards organized labor. Why in the name of heaven 
the Administration does not expect of labor the same sacri
fices that are made by everyone else , I don ' t know. It 
simply doesn't make sense to send our boys into the army 
where they will have to work twenty-four hours a day for 
$21 a month and then pay other men exorbitant wages to 
furnish the ' suppli es that the soldier needs . *** If it 
is possible for you to exert some helpful influence along 
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this line, it would be the most popular thing with the 
masses that could possibly occur, outside of complete 
victory over our adversaries. As far as the Journal
·.¥orld 1a concerned, it has dona everything possible t o 
aid the Government, and will continue to do so . 
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~eorge W. Miller, President, The Detroit - Wayne County 
; Tool & Die Council, Detroit, Mich. Our country is engaged 

in the greatest tooling program in the hist ory of the 
' world. The national interest requires that this program 

now be completed with utmost diapatch. Yet this gigantic 
and important tooling program is proceeding in the most 

~ unorthodox and inefficient manner. There is absolut ely no 
planning or coordination in the tooling effort. It is 
proceeding on the theory: "Every man for himself" . The 
result: Chaos and confusion. Thie, we believe, is the 
greatest weakness of our War effort. * * * We would not 
write complaining about these matters, if we did not· be
lieve something could be done about it. lie submit herewith 
a Tool Procurement Plan which we believe will go a long 
way in the direction of reducing the time necessary to re-

' tool the Automobile Industry. We ask you to study it. Get 
the opinion of experts (not corporation men} , and if pos-

'" sible have the Government put the plln in, operation. We 
' suppose that by this time you are wondering why we have sub-

mi tted this plan to you, the Secretary of the Treasury. lYe 
shall be frank in our answer. This plan was drafted early 
in December, 1941, and on December 29, 1941, was submitted 
to the now defunct Office of Production Management, together 
with other U.A.W. - C. I.Q. proposals. It got the usual O.P.K. 
run around. A management group in Detroit, announced in the 
~ublic press that they were adopting some of the proposals 
(without reference to source) on a voluntary basis. ~bile 
this attests the soundness of our plan, never-the- leas it 
was a futile gesture . * * * We are sending t his letter and 
plan to you, Mr. Secretary, because certain recent events 
have created a very high respect for you among the rank and 
file of our Union. You are known here as a man who gets 
things done. Short on Words, long on Action. It is known 
that you will take an interest in problems in relation to 
the War Program outside of your jurisdiction, when there 
is a sound basi~ for so do i ng. * * * If our presentment of 
this plan fails to arouse any interest in you, please do 
not ref4r it to the people who have been kicking. it around. 
Just throw it in your waste basket. If i t con tuns merit, 
we shall be gl ad to come to Washington and explain it at 
length. 
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Favorable Comments ~ Bonds 

Richard Roy Readely, Mount Vernon, N.Y. I am not too 
Ylell acquainted with the Government in the r espect that 
I didn't qui te know who to write. I am thirteen years 
old and real i ze I ' m a bit too young to f ight , and I want 
to do something. I have bought a $25 Bond already and am 
s tarting on a secon~but I fe lt I would like to do some
tb.lng 1110re than justouy them, and tba t ' a wb,y I have 
written to you. I should very much like to sell Bonds 
and Stamps . I would be very grateful to you if you would 
send me a certain amount of Bonds and Stamps each month 
for me to sell . Upon receiving the Bonds and Stamps I 
will mail you the money of the ones I bad sold of previous 
shipment. 

Mrs . Antonette Kalal, Roy, Mont. , submits a poem to aid 
the sale of Defense Bonds --

I 

I wish I could do something grate, 
As not to live in vain, 
To safe our dear democracy 
Made dictators act humane . 

II 

Naw the are wild like jungel wolfs 
Just destroy dount care bow. 
Day come when we call t hem to acaunt, 
I wish it could be don naw. 

III 

I will buy all the BONOO I could, 
When ever possibili 
To safe our freedom our country, 
Wake up wake up brotherhood . 

Charles Getchell San Marino, Calif . It 's awful hard 
for a boy to sit' at home and read in the newspap~r about 
the brave men on Wake Island, and the Bataan Pen1nsula 

/ 
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and not be able to help them. I'm only twelve years old 
so I can ' t fight for Uncle Sam on the battlefield yet · ' 
but I 'm going to join up as soon as I can. Right now' 
thoufh I want to help Uncle Sam in a different way by 
sell ng Defense Stamps. I know that the Government needs 
billions of dollars to build ships , tanka, and guns. 
I want to raise a share of that money by selling Defense 
Stamps. We can't let those gallant soldiers down. Please 
let ~e help. 

Fred Addonizio , Ritz Hotel , Washington, D. C. I am taking 
the liberty of wri ting to you. I am quite sure if maD¥ 
others in ~ line of work also took this opportunity of 
expressing thei r true feelings, and gratitude, in which 
this wonderful country of ours is offering us employees 
in organized labor today, our sad war in which so many of 
our brave boys are fighting today, would be over very 
shortly. The point that I am get t ing at is this -- our 
country needs help badly at this present time; it is our 
sacred duty here at home to buy as m&D¥ Defense Stamps as 
we can afford to buy. The question today is not how much 
we oan afford to buy in Defense Stamps and Bonds; the 
question is - why can't you, Mr . Secretary, suggest to 
Congress to try and pass a Bill making it compulsory for 
men on defense pro j ects to purchase Defense Bonds. Most 
men employed on these defense jobs earn from $118 per week, 
plus overtime, which I would say amounts to about $140 per 
week!* ** I pray to God in Heaven that auoh a Bill, if 
introduced to Congress , passes by a unanimous majority. 

Franky Rober, Brooklyn, N. Y. I know you will think I am 
a peat, but I just had to thank you f rom ~ heart and from 
~ "Help America" club . It was really awell of you to 
answer us. If you ever need us for &D¥thing, we are always 
there to help you. Each time I reoei ve a letter f rom you, 
I get such a thrill. Our club is saving up money to buy 
Defense Stamps and First Aid Savings Kits. Our club is 
going on for a month; in that time we have an $18. 75 Bond, 
and we are learning First Aid from the Journal . Let me 
thank you again. From "Help Amer~oa" President, Franky" 
Hober. P.S. Our theme song is , You're A Sap, Mr . Jap • 

Regraded Unclassified



( 

310 

- 18 -

Unfavorable Comments on Bonds 

Vrs . R. T. B~ight, Dallas, Texas . ***Some assurance 
that our buy1ng of Defense Bonds is being matched by 
other defense efforts will do more to stimulate the buy
ing of them than th~ best r adio programs that coul d be 
put on every night 1n the week , 

D. G. Fisher, Davenport , Iowa . Referring to current 
radio broadcasts , and your printed matter urging the pur
chase of Defense Bonds regularly from pay checks , I would 
l ike to know whether you and the employees of your office 
are doing this , and the approximate percentage. I would 
also like to know whether the members of the Congress and 
the Cabinet are so doing, and the approximate percentages . 

Horace S. Archer , Tampa, Fla. I note from tod.ay ' s "Tampa 
Morning Tribune" that Major Benjamin H. Namm, a representa
tive of your (our) Treasury Department has stated that it 
may become necessary for the Government to force people to 
buy Defense Stamps and Bonds~ I would just-rrKB to inform 
you, Mr . Secretary, that if you, also the Adminis tration 
from the President down, all those Senators , Representatives 
and yourself too , would stop playing politics, you would 
find that you - the Administration - would have the backing 
of the American people 100%. * * * Right here in Tampa there 
is a shipyard. Well, last week a man - "a f ree born Amer ican 
citizen" - who wanted to work, went out to the yard . Oh, 
yes , they could give him a job, but first , he would have 
to see a Union Labor Leader and get a card. Well, the man 
called on the Union Leader. "Oh, yes, we will give you a 
card, but it will cost you $132. 50. If you don't have the 
money to pay for the card, we will take it out of your 
wa~es, $2 per day ~ • • • Now Mr. Secretary, what are you 
do1ng about taxing these Labor Unions? I did not read in 
Wedneade.y' s papers that you made any mention of them when 
you were on the stand on Tue.sday ~ 

\...VC'Tt OW 

John C .~intzon , Mt . Vernon, N.Y. I just wish you t? know 
I am dieoontinuing my monthly Defense Bond subscript1on be
cause your Dept. refuses to give me an intelligent answer 
to my request regarding a Bond which was inadver~e~tll 
destroyed. I have been corresponding with your F1scal . 
Service", ref . CL-SS &ASB since November last, rand am gett1ng 
no where . • * * j /i , ( [ \ A ? 

f..[ a l- ~ _ I .( · 'f , 
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TH~ U NDER S~CRETARYOrTH~ TRU.SURY 

W A aHINOTON 

Marcil 16, 1942 

TO Tll!l SECRETARY: 

lle(ardi ng )'Our ftQte on P&«e oichtoon or 
tho weekly memorandum of mai l coomont o, there bao 
boon qui te a bit of correapondonco botvoen the 
Public Debt Se rvi ce and llr, John C, Luetzow (not 
Linh on) of lit. Vernon, llo" Tori<, ret~~rding a l oot 
bond , 

'!'hat l)i'f1oi on baa bon tl')'in, to s ot a 
deocr1pUon of the bond ao well ao tho nu:ober in 
order that a can a t raa:t bo placed &9inot tho 
redempt ion of that bond in tho Public Debt Service 
recorda . The nuaber vaa Ju.at rt:ceived f rom the 
Federal lleoorve lank on Marcil thirteen, and a lette r 
wont out tod&T advi sing llr. Luot sow of tbe otepa 
that will be necet oary for hi01 to talco to oecure a 
duplicate . 
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From Alan Barth 
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For your information. 

!larch 13,· 1942. 

EDITORIAL OPINION 
ON THE WAR: 
THE DEWAND FOR ACTION 

Appreciation of the war seems to be shifting from an 

~intellectual to an emotional level. American newspapers no 

longer chronicle events in the Far East as mere stages in 

a remote, though "Xciting, drama; they have lost some of the 

detachment o' •pectators, and have become participants . Accord

iR8ly, they are beginning now to portray the war as a real and 

•tital and immediate concern of their readers . A genuine sense 

of the seriousness of the situation is seeping through news and 

editorial pages . 

Awareness of danger has, of course, brought with it 

e strident demand for action. Many and varied, yet generally 

unspecific, are the formulae proposed. The commentators know 

only that they want desperately to hit back at the ene~; they 

are, for the most part, pathetically conscious that as armchair 

strategists they lack the information indispensable to the 

Regraded Unclassified



- 2 313 

deter:aination of policy. OUt of the fMistration and impotence 

thus created, there surges, naturally enough, anger, impatience 

and discontent. 

Only drastic act ion can assuage these fee l ings . "Scorch 

the comforts, " The V/ashington Star admonishes . Mrs . Roosevelt, 

'Hal ter Lippman and George Gallup urge full mobil i zat ion of all 

n.en and lfomen in America. Donald Nelson' a two strong radio 

~leas for increased production are fervently endorsed by the 

press . Every editorial page exhorts the public to serve and 

sacrifice - rarely telling it in more than the most general terms 

~hat services anc sacrifices to render . 

Regat•c .. u.g the battlefronts, there is a similar jangle of 

editorial pep-talking. The commentators are beginning to realize 

that offense and defense are not necessarily separable . "Having 

failed to send adequate reinforcements to Java in time to save 

that extremely valuable bastion," says The Washington Post, "the 

Allies ~m~st do everything in their power to 111!-ke Australia impreg

nable •.••• The successful defense of Australia would make possibl,e 

that ultimate offensive against Japan without which the war in the 

Pacific cannot be lYOn. " 

But The Chicago Tribune, customarily the leading exponent of 

nee-isolationism, wants the offensive against Japan to be launched 

without delay. -world strategy,• this newspaper reasons, in spite 
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of its normal hostility to Communism, •demands that Russia be 

given every aid to keep her in the war against Hitler." Assert

ing that the moat effective supply route to Russia is closed by 

Japan, The Tribune argues: "By beating Japan 1te can see that 

supplies for Russia again move over the trans-Siberian railroad. 

The situation demands that we concentrate our strength against 

the Japanese •••• It will be fatal folly if we fail to recognize 

-'lhat at this time she is our most dangerous ene~ and the one 

)y whose defeat' we can contribute most to the eventual victory 

of our associates all over the world." 

There is a rather widespread revival, on the other hand, 

of the hope that Europe can be invaded from the West . Continu

ance of the Russian counter-offensive , the Nazis' admission 

that they have suffered a million and a half casualties on the 

eastern front and the success of recent British air raids have 

led some commentators to suggest that the time has now come for 

3ritish and American forces to attempt the opening of a new 

front in Europe. Even if the at tempt fails, they reason, it 

can have great value in relieving the pressure of the anticipated 

Nazi spring off ensive on t he Russians . Whether or not this sort 

of thinking has anf sound basis in the military realities, i t 

seems eloquently indicative of the eagerness for drastic and 

dramatic action now. 
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D'Jpes 

The Axis nations, prior to the outbreak of war, made 

a practice of freely distributing radio receiving sets to those 

peoples, particularly in ~ackward" countries, to whom they were 

desirous of addressing their propaganda. They felt no need, 

however, to go to any similar trouble or expense in such an 

"advanced" country as the United States. They relied upon the . 
~American press, because of its competitive nature and its zeal 

;or the complete coverage of the news, to distribute their 

propaganda for them. 

America t. "tewspapers, along with domestic radio stations, 

have, in fact, made themselves outlets for Axis "news" and have 

given it a currency and circulation far beyond the poor powers 

of short wave transmission to achieve. They have, moreover, 

put upon it the imprimatur of their onn reliability and respect

abi l i ty, disarming Americans who would be prepared to discount 

it if it came to them directly via the short wave wi th i t s 

propaganda purpose undisguised. 

During the past week, for example, American newspapers and 

radio stations have announced that American troops surrendered 

in Java. They received this "news" from Tokyo - without 

corroboration from any other source - and printed it freely 
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without further investigation. By disseminating this story, 

the American press helped unwittingly to spread discouragement 

and dismay , serving as an instrument in the psychological war

fsre of the Axis . 

American f ront pages likewise publicized a Vic~ version 

of the recent R.A.F . raid on Paris suburbs, highlighting the 

aneuish and indignation of the stricken French yet virtually 

-'ignorin& the contributiOns made by French industry to the German 

war machine . Planted Axis stories from Berne or Ankara or 

Stockhol m often find their way to our f ront pages, confusing 

American reac~rs with groundless gossip of ene~ plans and 

projects . 

In their editorial pages, most of the newspapers which thus 

serve as transmitters for the Axis line disparage and condemn it. 

'!'hey recognize it& purposes and vehemently warn their rea.ders to 

be on guard against rumors and propaganda. But they seem trag

ically off guard themselves. They fail to protect the public 

from the prime factor in AXis psychological strat egy - the use 

of "news• as a weapon. 
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For your information. 

!larch 13, 1942. 

To Ferdinand Kuhn, Jr. 

From Joseph Melia 

EDITORIAL COMMENT 0!1 TAXES: 
THE Ceh!PLAINTS GROV/ LOUDER 

Throughout the country most editorial wri ters still find 

little reason to com?lain over the tax program proposed by the 

But that important section of the press which demands 

a broadening of the tax base is growing steadily. Although 

still in the minority, these newspapers are becoming increasingly 

critical of the Treasury's tax recommendations. 

They protest that while the "unorganized and already over

burdened" middle-income group is being called upon to accept an 

even heavier tax load, the Treasury would continue to exempt the 

low- income wage earners and farmers who have had the greatest 

increase in inflationary spending power . 

By their editorials and their headli.nes over prominently 

displayed news stories, these newspapers seek to creat e the im

pression that there is a widespread popular demand for a sales 
tax. They assure their readers editorially that Congress in all 

likelihood will heed this "public demand~ and drastically alter 

the Treasury' s tax program before en.actlng it into the law. 
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Recently there has also been a flurry of editorials question

in& the wisdoo of the Treasury's corporate income-tax proposals. 

The recolll!llended corporate income tax rates "suggest caution" to the 

New York Times. "That they will mean the reduction or elimination 

of dividends by many corporations is clear," it declares. "But 

beyond that they may mean the serious weakening of corporate 

capital structures such as would bring severe penalties in a subse

ou.ent oeriod of hard times. " 
~ . 

The Washington Post denies that industry is "garnering vast 

profi ts while demanding that the universal sacrifices required by 

v.ar Le borne exclusively by labor. " It asserts that it is "by no 

raeans certain the. t private industry would be able to support such a 

heavy (new) tax load without impairment of efficiency and consequent 

slor.inr, down of war production. " And The Richmond News Leader 

argues that the Treasury program would "increase corporation taxes 

~ the point where many industries unrelated to war work will be 

cri?pled beyond the ho~e of even making necessary replacements." 

The criticisms of the Treasury for not advocating a broadening 

of the tax base are mixed with fear, sympathy and hope on the part 

of the critics--fear that the suggested tax program would fail as 

an anti-inflation measure, sympathy because of the load it would 

i<Upose on the white collar class , and hope that it will be 

drastically altered in Congress in answer to the "rising public 

clliJ:IOr" for a sales tax or lowered exei:!ptions. 
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Fear -

The former New Dealer Ralph Robey, for example, in the 

current issue of Newsweek, states that the Treasury ' s recommenda

tions on taxes "have no more relation t o W!at must be done" to 

halt inflation than "night has to day. " He list s what he considers 

to be the three "basic" weaknesses of the Trea&u··:'Ellrogram as: 

"1. I t leaves some 50 per cent of the total national income 

untouched, except for the relatively insignificant changes in 
/ 

excise taxes . 

"2. Fundamentally it is a program designed to tax potential 

savings, thereby hindering an expansion of production, while at 

the same time permitting the volume of purchasing power in the 

hands of those who wi ll spend it for consumption to go on i ncreasing 

under the impact of the war prosperity. 

"3. Under this program the business units which would be 

urdest hit are those which economically are benefiting least 

from war proaperi ty. • 

He concludes that while business and the upper 10 per cent 

should be taxed higher than at present, the only tax system that 

would be effective in halting inflation must include either a 

sales or wi thholding tax without exemptions, or a combination of 

the two. 
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Syl!lj)& th,y 

Frank R. Kent, persistently critical of the idmlni~tration, 

also advocates either an income tax with no exemptions or a sales 

tax. "Everyone who earns anything should carry a share of the tax 

burden, " he writes in his widely syndicated column. • ••• Instead, 

the tendency of_ the new bill is toward the practical extermination 

of the upper and middle bracket incomes, already taxed to the point 

~ di1Unishing returns, and a continued exemption of millions of 

the lower incomes ••• " 

The New York Times is more explicit. "Few families in this 

class can relinquish a quarter to a third of income without some 

drastic retrenchment," the Times declares. "They will have to 

~ove to cheaper living quarters, give up some life insurance, take 

a son or daught er out of college or make some other big adjustment 

if they are to continue to live within their incomes." Similarly, 

the New York Herald Tribune argues: "A program which doubles the 

existing income taxes of one group in the econo~ one year and then 

redoubles them the next year overlooks the pertinent fact that a 

grea t part of the budget of a person in the middle income brackets 

consists of fixed charges which cannot be sloughed off in the same 

\my that one can out down purchases of civilian goods. The only way 

the average citizen can keep up such expenditures and l!ay income 
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uues is to raise money through loans. When a condition obtains in 

which such borrowing becomes substantial the point of diminishing 

returns has been reached and it is time to look about for new 

sources of taxation. There is much evidence that under the Treasury 

program we are .already at or near that point. " 

I! ope 

The widespread belief that Congress will drastically revise 

)be Treasury's tax program in answer to "public clamor" for a sales 

tax i s reflected by the Providence Journal. "It is clear • to the 

Journal that "the Treasury fears an eventual stampede to the sales 

tax. • "Sentiment for such a levy," it reports, "is increasing 

among Committee members • ••• There is a growing popular feeling in 

the country that the vast majority of citizens must expect to 

become contributors to the Federal Treasury on a scale that hurts. 

6ut the Treasury is patently resisting this popular mood, despite 

strong evidence that many among the smaller income groups would be 

willing tax contributors . • 

The Kansas City Star is even more hopeful. "The head of the 

Treasury has a rather persistent habit of submitting fanciful tax 

ideas that fail to register, either with Congress or a good part 

of the country, • the star declares. "It should be understood, too, 

that any tax program is at the outset largely a •trading' proposition--
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that is, you ask for a lot more than you expect to get. And when 

it comes to trading, Mr. Doughton' s Ways and V£ans Committee of 

the House and Mr. George 's Finance Committee over in the Senat e 

Jrnow a fair assortment of tricks." 

Liberal and Labor 

Most of the Treasu~y•s critics are, consistently anti

AMUnlstration, but this week they were Joined by that staunch New 

jlpaler, T_be New Republic. This maguine complains tha t the 

treasury 's program is "ti..Ud, " although "probably much better than 

the bill Congress will pass ." It criticizes the measure because 

it 1\QUld provide too little revenue, leave "enormous loopholes " 

for excess profits to escape, and fail to lower exemptions or 

provide for enforced savings. It recommends a 100 per cent excess 

9rofits tax and the lowering of personal income tax exemptions to 

$1000 for married persons and $500 for single. 

The labor press still has not commented editorially on the 

~x program, apparently preferring to wait until the tax committees 

of the A.F. of L. and t he C. I .O. have taken their stand on the 

freasury's proposals. 
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Illite 1 J 1942 

W1 dear Wr. Seoretarr: 

In connection with t he handling of aattna requir ing 
information to be obtained abroad and affeotini the 
Treaaury Vepartaent, ••pecial.ly t hoae mattera relating to 
cuatom1, foreign f~1 control, and allied matters , it ia 
the deei re of t hie Depar taant t o atation at the placea 
lndlcatad th1 following repreaentati•ee of t hla Depart .. nt: 

Dol or Jo1eph DeLler••• - Vichy, Prance. 
Fr ancia X. ~i Lucia - ~adrld , Spain. 
Ch&rlea B. O,ar - Borne, Swi tserland. 
J . R.., Olhera - Llabon, Portugal. 

! brief biographical outline co~orlnc the educational 
beoltJ;round and plllt conMilMnbl exper ience of each of the 
above eMploy••• l a hereto attached. 

I t i1 reque1ted that appropriate repr eaentatlona be 
made to the forelcn governments affected l ooltlnt to tho 
accredl ting of t he e11ployeea aentionod to the rea recti ve 
United Statee iabeael ea and Legations. Should the eaal~
... nte of the11 repre .. ntatlna t:11et with t he appronl o. 
the toreicn go•ernsente atfeotedt it ie further requeated 
that auch t llpl oteu be accredited u attachu to our re
apectl•• foroitn aiaei one and !urniahed wi th diplomatic 
paaaporta to eatabliah their status and !acll itato their 
official t renl abroad. 

The Honorable 

Tbe Seoretart of Steta. 

11 -flllnl 2- 26-42 
WRJ-eab 2- 28-42 

Sincerelt yours, 

(Slaal) 1. lon .. \llaa, l l't 

Secretarr of the Treaeurr . 
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Karch 4, 1942. 

Secretary Xorgenthau 
Mr. Gaston 

I am attaching a letter to the 
tary of State for your signature 
the four men whom we propose to 

to Europe . I informed David Bruce, 
Donovan's office , that we could not 

to sendln~ the men unless State 
give them diplomatic passports. 
has talked to ~sslstant Secretary 
who asked for a letter from us. 

lonovan has said that if State should 
down on the passports, he 
will appeal to Hull, since he 

s extremely anxious that we send the 
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Veooele at PbJ.la4elph1& Loadlng Len4-Leuo Matoriale tor 

Ruaa1a 

Maroh 9-13, 19112 

Peroant 
loodo4 

tiPOot.a 
date ot 

4!p!l'turo 

I . Veaaela that were 1n port on kaJ;:ah 9 

Aa. s/a Zob\Uon 8. vanoo hb. 2 .. Poodatutta, aeta.l8, -cru.ok:e, 
a2.aoellaneoua 

,,, , ., Mar 10 

100 Mar. 13 

STRIGTl Y CONFIDENTIAL 

0&\1 .. ot delq, 1t &117, 
1JI l oo41nc or Cleporturo 

~. 6Jf1'e!HVH1"'u"'o"rtaa-------fOfOo~lo"'a.-4e!!5i--.ffO'eoe .... st' .. a"'ff1fP<o.,,r-ow104tel~o"'T'i _. • .,,.,.,.oolllo"'o'Ti-- - -!lG9&9--1S.llM ~. 1-} l>el&J'I4 b)" t1re. 
a1ac.alla.neou.a 

A:l . s/s OarHon 

A:l. B/5 l!OI'1li&OI\U 

Am. S/5 Toxae 

Ac. S/8 Alcoa Banner 

Am. B/5 llonnaore1 

Am. 8/8 81roo 

Pan. S/8 'troubadour 

Am. B/8 John Randolph 

Bel g. 8/B Ville P'AnYero 

Al:!, S/8 Aluar 

II. Veaeele that arr1n4 

Aa. S/SMuuar 

Aa, S/8 Rtl>ort 

l!uu. 8/8 8hohoro 

rob. 27 

Fob. 27 

Feb, 211 

Feb. 2tl 

Mar. 3 

Mar. I> 

Mar. 5 

Ma.r, 6 

Mar, 6 

Mar. 7 

Mar. 7 

roo4atutta, aetala, truoke, 
a.1aoel.laneoua 

Foo4atut!a, D&ohl-nel'f, truoka, 
heaYJmetale 

Foodat·utta, met&la, ml.aoel
laneoue 

Foodatu.tta, t~oka, metals, 
m1acell.aneoua 

Foodatutta, truota, tin plate, 
aiaoellaneoue 

Foodatutta, machinery, 
m.1eoellaneoua 

Foo4atutfa , metala, m.aoh.1nery, 
a1aoellaneoua 

roodetutte, metale, mach1nerr, 
m1acellaneoue 

roodatutfl' truoke ' maoh.1nel7' 
111aoe11.aneou.e 

rooctatutta, a11oela.neou. 

Poo4etutta , aaoh1Derr, Mt&l•. 
auoal1an..,... 

1ft :22rt o1t>o1 !!!£!b !! 

Mar. 9 Auto parte 

Mar. ~ OU, Mtala, too4! tut1'o 

liar. 13 .Uuainlm l.JI&Oto 

• !anko loaded or to be loaAed &I tOp 0&ZC0 Oft I&Ob Of tboee YOIIIll, 

95 

75 

33 

23 

ll 

55 
I 

7 

Un4!tor-
al.JIK 

Un4!tor-
~ 

UllknOWD 

Mar. 13 

ltar. 13 

Mar, 16 

l'.ar. 15 

Mar. 15 

Mar. 15 

Mar. 11> 

Mar. 13 

Mar. ltl 

Mar. 2l 

UllknoWD 

UokDowtl 

Fire in boUer rooa. ID4Aot1n1to 
del.a7 e:qMtotod. 

!roken oranea - oara not pro•ptlr 
p1aoed. 

Oaro not prompt11 plaood; lack ot 
darr1okl. 

Oaro not proapt17 placed . 

Repa1ra. 

Laok ot oareo. 

Laok ot oarso. 

Laok ot carso. 

LAok ot cargo. 

Laok ot oarso . 

Rapa.1ro. 
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..... S a 2.ebulon B. V&nOI 

}.c. S/S Carl•on 

Am. S/S Yaeoata 

All. S/S Alooa Cadet 

u.. S/S l'.o,.,...oauJ. 

All. 8/8 Texaa 

.b. S/S Yeka 

...... 8/8 A1eoo B&nner 

Am. 8/S l'.oMli&OT07 

Aa . 8/ S S7ro1 

Pan . S/5 Troubadour 

An. S/S John Randol ph 

b. S/ 8 Alacar 

Be1g . S/S V1llt D1AnYere 

~- S/8 F.obort Ventl eJ 

Ao. 8/S Bt bort 

Ao. 8/S !'.aumu 

1!01. S/S Shohoro 

326 
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PhUa. 

Botton 

Ph1la . 

Ph11a. 

Botton 

Phil&. 

Phlla. 

Phlla. 

Phlla. 

PhUa. 

Ph1la. 

Phil a . 

Veeaela 1n Aaerloan Porta Load1n.g Len4-Leate Hater1alt tor 

Rue eta 

l!aroh 13, 19112 

Per- E~cted 
oent 4&te of ~1ature ot oarso 

loaded de ro 
100 l!&r. lJ Food, metale, true 1 

90 Mar. 1J Trucka, nour, canned meata 

Pel>. Pol>. 2a 67 Unknown Yood, trucka, aetale 

Fob . 27 Feb . 28 a; )!ar . lt 
or 1 

A.1rplanee , t anke, toodetuttt 

Fob . 2a Fob . 28 95 liar. lJ Copper, auto bodiee, tooda 

Feb. 28 ~.ar . 2 75 lltr. 111 St eel, f lour, t in plate 

l'.ar. J l'.ar. ll 99 Mar. 13 Urpl anea, tanka 

liar· 3 liar. ; 6; Mar . 16 Foodeturta, Un plate 

Mar. I; Mar. 4 60 lltr. 15 Flour, auto parte, ateel 

liar. 5 liar. 7 JJ l(ar. 15 A.u.to ehaul.a, chealcalt 

lltr. 6 liar. 7 JO liar. 15 nour, t l n plate, aut.o parte 

Mar . 6 •~&r· 6 2} lltr· 14 Flour, auto parte 

liar- 7 l(ar. g 55 lltr. 1S Flour. lard, sutoa 

Mar. 7 ~- 9 11 lltr. l J t'i.tt pl4ltt, vtn 

Ne .. , York ~- 9 ).!ar. 10 75 Mar. 13 Canned meat , e.uto parte 

PhUa. lltr. 9 lltr· 12 Un4ete r-. Unknown 011, aetale. nour 

101ne4 

Phil& · l'.&r· 9 lltr . 11 7 Mar. 21 Auto p•rte 

PhUa . lltr - 1) lltr. lJ Un4e t ,er-. Un:t.novn Al.WI1nua ingot• 

a1Dt 4 

Riatont tor 
del &7 ln lo.d.inc 

1tan 

l'lre on ahlp 
l!arob a. 

Repalra . 

Le-ek ot 4err1oka. 

Leek ot cargo . 

Repa1ro. 

Lack ot ce,rso . 

Lack or oarso . 

Lack or oarso· 

Laolt of oargo . 

t.epalrl. 

Lack of oargo. 

Lack o t o,.r-go. 
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Br. S/8 Elapil'ft COU$&r 
Br. S/8 Dalorooo 
Br. 8/S Empi re Ptarmigan 

Norw. 8/S Henrlk Iboon 

Br. S/S Boovorth 

Pan. S/S Spokane 
/ 

Pan. S/S Leonatuo 

Br. S/8 BadJeotan 

Br. S/S !orr Head 

Br. S/S Queen Oit7 

Br. S/8 noversate 

Norw. K/S KollbJorg 

Dutch S/S ZTPenberg 

Br. S/8 £•erleigh 
Sr. S/8 Tyndareue 
Br. 8/8 Paoitio Shipper 

A=. 8/S Stool TraYeler 

Br. S/S Arabian Pr1nco 

Sr. 8/S Oenerton 
Am. 8/8 8vittllte 

8ved. 8/8 bel Johnoon 
Br. 8/8 Glouoeotor Oit7 

Am. 8/8 Ponoo do Leon 

Norv. 8/8 Belinda 

Br. 8/8 Jua1oa 
Br. 8/8 San Denotr1o 
Norv, S/8 Laur1to 8vonoon 

Svod. 8/8 Kalaron 

32? STRICTLY CONFIDENTIAl 
Veaaela 1n Aaer1oan Porta Loadlng Len4- L4&81 Xattr1&le tor 

11nUod llngdoe 

Pori 
at: vhloh 
loadi..n.g 

Baltimore 
Phlla. 
Phlla. 

New York. 

Boeton 

Jaok.aon
Ylll e 

Nov 
Orlean a 

bite of 
arr1Yal 
in port 

reb. 12 
reb. 18 
Feb. 19 

reb. 20 

reb. 22 

Feb. 25 

reb. 26 

Ohar1uton, Fob. 27 
S.C. 

llortoll liar. ~ 

Nev York Kar. I;. 

Phllt.. Kar. ~ 

Nev l!ar. 5 
Orleana 

Baltimore Mar. 5 

Phlla. 
Nov 'torlt 
New York 

Kar. 5 
Mar. 8 
Kar. 8 

Rev Xar. 8 
Orlean• 

llov 'J:orlt liar. 8 

Balt1aoro 
G&l.Teaton 

New York 
Phlla. 
Nov 

Orlean• 
OalTeaton 
Nev York 
Balt1aoro 
llev 'tori< 

Nev York 

Kar. 9 
liar. 9 

Kar. 9 
Kar. 10 
liar. 10 

Ka.r . 10 
Ka.r. 10 
liar. ll 
liar. ll 
Mar. ll 

llaroh 13, 191l<! 

Pate 
1nad1ng 
began 

Kar. 9 
Fob. 19 
Feb, 19 

rob. 20 

Feb . 211 

Fob. 27 

Kar. 6 

Fob. 27 

Kar. 5 

Kar. 7 

l!ar. 5 

Per
oent 

loaded 

6o 
95 
70 

95 

100 

100 

100 

50 

28 

lxpeotad 
date ot 

departure 

l!t.r. 18 
l~t.r. 111 
Mar. 18 

l!ar. 111 

l!o.r. 111 

Kar. 16 

Na tvre o t cargo 

Steel, cotton, a1rplanea 
Auto parte 
M&ohinery, eteel, food , oils 

Steel, copper, tood, maoh1ne 
parte 

Traotora, o1l, ammunition 

roodetutta, 1teel 

Re&IODI tor 
dol~ in loll41oc 

i t 1107 

Repa1ro. 
Repalro. 
Laok ot cargo; 

repa1ra. 

Repa.1rl 1n ena1ne 
roo•. 

Repa1re. 

POod, na.al 1torea ln&b111tJ to 
obtain ortW. 

Stell b1llttl, oottoa, luDbor, Repalra. 
.-aun1t1on, tood 

Steel, toodetu~ta, lugber, 
propollero 

xar. 17 V1re, wool, tirea, uaUD1t1on D1eoba.rg1na: 

1~. 24 Steel b1l1eto, w1rt 
or 25 

ball&lt. 

Mar. 12 Un4etor- Unknown Aviation gaeollne 
ca1ned 

l!ar. 6 1111 ltar. 19 Lumber, maohlnery, tood, 

liar. 7 
Kar. 9 
•:a.r. ll 

Kar. 8 

Kar. 10 

liar. 10 
Mot 
ata.rted 
Kar. 10 
Kar. 10 
Kar. ll 

Kar. 12 
liar. 12 
Kar. ll 
Mar. 11 
l!ar. 12 

91 
75 
5 

100 

25 
25 

100 

100 

15 
90 
20 

20 

liar. 16 
l~r. 21 
Mar. 20 

oteel 
Autoe, tanka 
Copper 
Rubber, aaob.1.nery, airplane 

parte 
~r. l} Motor truoke 

Mar. 19 Steel, aaoblnea, airplane 
parto 

liar. 17 
liDlalovn 

liar. 111 
lla.r. 20 

Unknown 

Mar. 13 
Kar. 17 
Kar. 13 
Mar. 15 

Kar. 11!. 

Loooaot1•ee, tood, truo:U 
D1eool oll 

Haotunerr, rood, ohealcala 
Steel, toodatutte 
Tln plate 

JCeroeene 
Lumber, meate 
Gaeol1nt, alcohol 
.Urplano parto, toolo 

Food, ateel, airplane 
eng1.nea 

Dhohorglnc 
ballttat. 

PwQI.Jig ballaat . 

Lae>lt of 1obor. 

Bad weather. 
.&>talUnc oargc. 

Repo.l.ro. 
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Name ot veeeel 

Norw. f!1Jf .Ub. L. &llaworth 

Norw. 8/8 Fornhill 

Br. S/S Oooan Li berty 

328 

Veeoolo 1n Aaer1oan Porto Loa41ne; LoD4-IAuo Kater1alo tor 

Ullitod I .l.ngdoa 
( OonU.auod) 

llaroh lJ, 191!2 

Port Pa~• of bate Per- !b:paotea 
at wh1ob arrival load1ne; oent d&to or Nature 
loading in port began loaded departure 

Oorpue Mar. 11 Mar. l2 100 Mar. lJ Gae, o1l 
Ohr1ot1, 
Tex. 

ot cargo 

Baltimore Mar. 11 Mar. l2 8} Mar. 18 Poodetutt1, maoh1nerr 

Portland, Mar. l2 Mar. i2 parU- Mar. 1~ Foodotutto 
lie. ally 

STRICTLY COHFIDENTIAl 

Riaaone lor 
delay 1n lo&d1nc 

it anr 

D1oob&rg1,.; 
balltot. • 

Regraded Unclassified



329 
Veeeela 1n Aatr1oan Porta Loading Lend-Leaoe Uater1alo tor STRIGTl Y Gu;iFJat.Ji ml 

DeoUnat1ono Other '1'llan Russia and Un1te4 J:1ng4o:o 

!.!arob l J , 1942 

Port bat~ o f Date Per- Eiiiec te : Reasons for nn:-e or veeael a t which a rrival l oad i ng cent : dAte or : Nature or l oedi na l n port brgan looded : departur e : 
0Atgo :delay 1n l oading Deot1nat1on : 1 f' 

S/S Catbli\JIIet New York Feb. 5 l!ar . 9 90 !J.ar. 14 Tin t>l nt c , 
ahec:ta 

steel Dr~dock Feb. 
"ar . 9 . 

5- Br . 11.Atrioa 

Pan . S/S Jobnotown !lew Yorlt Peb . 9 llpr. 1?. 110 liar . 13 Airolane parte I n dr ydock . Br . I ndi a 
Br. S/ S !)lloil•c !law~ Pb1la . Feb. 1 6 l!nr . 12 15 lta.r . 20 l"lour Rapa.1r s . Egyp t 
Dutch S/ 5 Kitn TJnnd i New Yor k F')b . 1 7 Feb . 17 100 Unltno"fn Truoke , auto port~ Awai t ing sail-

1ng ordtrs . 
Br . I ndin 

S/ S B.-rntrd Ne• York Peb. 27 llar. 4 75 l!.."tr. 16 Steel, w1rt, ins ots R~J:U:l1rs . Br. I ndia • • 
S/ S 'Zre41nn1ck New ~ork Peb. 27 Urr. 3 50 Upr. 14 !ta.ch1n• iarta , 

aa2Un1 1on, at~~l 
Be.d •eather -

? <1&1•· 
!r. I ndia 

S/ S ~ire 11ogta1l Pll11a . !.:ar. 2 :.:..r • 9 45 !.!s.r. 19 Steel b1l1eto R@pal r s . s-r . Ul~~lt Eut 

S/ 3 Har.>a ttan New Yor k liar. 2 Uar. 2 96 !!&:-. 15 Ste,.l , trac t or 
l)arta, truclt" 

£m>t 

S/ S Orfor Ne1t York Uar. 4 !.!ar • 7 55 ;Jar . 14 Steel D1schnrs1ns Sr. India 
ballast . 

S/ S Apolftdore New Yo!"it !lar. 5 llor . 5 95 :::ar. 15 Auto part e , n1r- i6J'pt 
,111ne engines , 
me~1c1nftl etorcs 

Dutch S/S Flora New York IJs r . 6 Not 
a tnrtcd 

A"or. 4 !.!cch1nra , Cl\bltHI I n dr y dock . Curacao 

S/S Port Hnl i tax Ne\'r)o r t 
N8•,,s 

U.o.r • 7 Mar . 9 65 Ue,r . 14 Plan t'la , 
oil 

tln 1)lt~tt'\ , Rftpnlrs . Auotr nl1n 

5/ S Co:Jrnr~~tou 1 • Ne• York Mar. 8 lo!nr . 9 62 W.nr . 111 Steel sr . lJ1nletrl, 
Bueno 1 A r"a 

S/ S !.:oor'bt llnr . 6 r.lar • 12 5 !!ru" . 21 Tires , nl rpl"'n,. D1se~rg1ng E-~""Jl)t 
Ne" Yor:X out a, ,.-=unl- ballast . 

tlon 

9 90 liar. 111 .At:I;IW\1 t1on, cuna, Au atralla 
s •4. S/ 5 1.:1rr•bool<a Loo :.:ar • 9 liar . plan eo An;;elea 

'lsch!tr glng SUez 
""· S/ S :"'llrco'banlt New Yor k J.lar. 10 ll&r. 12 5 Ut>r. 13 CMlne, O"tble 

br~le.st . 

Unknotrn A1rcr.!'tt enelnt"il, Auot rol11l 
; , d . S/ 3 !:uol Ja San Fran .. !Jar. ll lJ&r . 1} druCt 
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TREASURY DEPARTMENT 330 

INTE R OFFICE COMMUNICA TION 

DAn llaroh 13, 1942. 

1o Secretary Korgenthau 

'"o" Mr. Kamarck 

SubJect: Shipment or Planes to Britieh Forces. 

1. In the week ending Warch 10 , 1942, a 
total or 110 combat planes (no trainers) were 
shipped to British forces. 

2. Evidently, the British are concen
trating some or their naval rorcea orr India. 
This week's statement reports the shipment 
or nine Grumman llartlet fighters to India . 
The llartlets are designed ror use from air
craft carri ere. Presumably the Bri tish have, 
or will soon have, a carrier in the Indian 
Ocean. 

3. A 'far1at1on or the Lockheed Vanturs 
reconnaissance bomber is mentioned for the 
first time this week. The Ventur8 I is designed 
primarily ror long-distance reconnaissance; the 
Ventura Bomber is designed primarily ror bomb 
carrying and carries more bombs and leas gas 
than the Ventura I. 

Regraded Unclassified
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c Table .t. Shipments by Area 
Wee It Total Shipped Total Shtpped 

I End1n~ 1n 1942 e1nce 

~ 
IIArch 10 . 1 4? t o dAte Jan . 1, 1941 

Li~ht ~nd m~d1um bombers 14 19 l ,l4g HePVY bombers 2 2 10 Nsvttl patrol bombers 0 ·g 110 Pursuit 67 358 669 Army Cooper etion l 
~ ~' Trainers _Q 

Total to the United Kingdom S4 llo9 2,105 

snd medium bombers 11 110 44o 
Hesvy bombere 0 0 5 Pursuit 0 149 997 
Arcy Cooper&t1on 0 12 12 
Trainers _Q _ _ g 

~ Total t o the ll1ddle li:&st 11 279 1,604 

Light and medi um bombers 0 4 51! 
Naval patrol bombers 0 11 19 
Pursu1t 2 JO 72 
Tr81ners _Q _jg2 !....Z2.2 

Total to the Canadian Forces 2 170 1,445 

Li~ht and medium bombers 0 35 130 
Naval patrol bombers 0 0 27 
Pursui t 9 19 11!7 
Tr:~tners 0 0 _.!.Q5 

Total to Pacific Forces 9 54 

Light a nd medium bombers 4 33 _M Pursuit _Q 0 
Tot al to Rueeian Forces 4 33 1?6 

Light and medium bombers 29 201 l ,S4S 
lleovy bombere 2 2 111 
N•val PAtrol bombere 0 19 156 
Pursuit 78 556 1,974 
Army Cooperation 1 34 65 
Tralnera 0 ....!n ~ 

Tot8la llO 945 5. 732 

Regraded Unclassified
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Table B - Shipmente b7 TJpee 

Bell Airaoobra 

Boeing B-17 
Boston III 

Brewster Burr~lo 

Cessna T-50 

Consolidated Catalina 
Liberator 

Curt 1aa Xittyhawk 
Tomahawk 

Doughs Boston I and II 
Boston III 

fslrch1ld 24 R-9 

Glenn llartin Baltimore 
lla ryland 

Grumman llartl et II 

Lockheed Hudson 
' Lightning 
• Ventura I 
' Ventura Bomber 

~orth American Harvard II 
lluatang 

Pi tcairn Autogiro 

Vou~ht Sikorsky Che8apeake 

Vultee Stineon-049 

Grpnd Total - All Types 

Week 
Ending 

ll$roh Hl.l9~? 

63 

0 
9 

0 

0 

0 
? 

2 
0 

0 
0 

0 

11 
0 

9 

0 
0 
g 
1 

0 
4 

0 

0 

1 

llO 

Totu 
in 
to 

Shi pped Total Shi poed 
19~2 s ince · 
date Jan. 1 . 19~1 

169 323 

0 20 
?2 61 

0 168 

86 634 

19 156 
2 91 

191 573 
0 593 

0 8? 
16 ~55 

24 ~6 

113 181 
0 150 

14 55 

37 856 
3 3 

12 12 
1 1 

~7 944 
179 259 

0 5 

0 50 

....!.Q ~ 

9~5 5.732 

Regraded Unclassified



~ Table C 
~ 

Plane Shipments to the British by Weeks 
Week Light and Heavy Naval Ended .medium bombers pntrol Pursuit Coopers- Trainers Tohl bombers bombers tion 

Weekly Avera,.e 
ot eh1pmente 
1n 1941 32 2 3 27 1 211 92 

J anuary 6 , 1942 24 0 5 JO 4 q 7? January 13, 1942 
~ 0 2 ?~ 0 42 105 J anuary 20, 1942 0 0 0 6o 112 Januar y 27 , 1942 24 0 1 100 ~ 1) 14J Februar y J, 1942 9 0 3 10 4 30 February 10, 1942 33 0 3 ~~ 0 4 

~~ February 14, 1942 12 0 2 7 0 Febr uary 2 ~ 1942 ~~ 0 2 116 
~ 1 129 llarch 3, 19 2 0 1 1!0 0 . llJ March 10, 1942 _a ---'- _o_ _ll_ _ 1_ __o_ - uo 

Total eh1pmente 
eince J anuary 1 , 
1941 t o date 1,g4g 111 156 1,974 El5 1 , 57g 5. 732 

Regraded Unclassified
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,RON 

TREASURY DEPARTMENT 

INTEIII OFFlCE COMMUNICATION 

Seoret8ry llorgentheu 

llr. Kl\lllarok 

Subject: The Shipping Situation 
(charta at~aebet> 

r .. """'~ .... , 

334 

DAn llareh 13, 1942. 

1. According to the preliminary figures, merchant marine 
loaeee in February increased eharply to almost 500,000 tone. These 
loeses have been exceeded i n only t our month~ of the preeent 
war: June , 19~ (Dunker que evacuation); !larch A~r11 lley 1941 
(Axle Sprlng air and submarine offensive, evac~ation ~f Gr~ece 
and evacuation ot Crete) . 

2. Losses in February were considerably greater than 
launchings. In spite ot a continual increase in launchings, on 
balance over the past- eight months, ai nkings have been large 
enough to result in a small net decrease in the amount of ehipp1nv 
ava1lable. At the same time , demand tor shipping hu greatly i ll
creased. 

J. The February sinki ngs bring the total or losses of 
Allied and neutral shi pping in the present war to over 9,000,000 
grose tone, or equivalent to helf of the British pre-war fleet. 
If the Axis losses of over J,OOO,OOO tone are counted in, abou t 
one- fifth ot the world's merchant shipping hAs been destroyed. 

4, Experience has verified our conclusi ons of over a year 
ago. In our study ot December, 19~. the pointe •ere made that 
the British ehipping aitu~tion was not then critical. Ho~ever, 
the British request that the United 9t~tee increase ita sb1p
~J1lding rate by at least J,OOO, OOO tone wae judged to be reasonable. 
This wae because a reserve or sbi~ping was needed tor a ~osaible 
riee in loeees, to meet new mi litary and naval demands and •to 
supoly possible continental allies . • All of these contin~enoiee 
have since ooourred and 11.re stretching the available abipoing to 
the l1m1 t. 

Military Intelligence in ita study, furnished to the Tre11aury 
And prepared around the same time, on the other hand, concluded 
that the Brit1eb would have a surplus ot a million and a halt tone 
over mi nimum requirements on December 31, 1941. Naval Intelligence 
refused to oomm1t itself on the ground that the available data 
were insufficient. 

Regraded Unclassified
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1M .. ,_, t •as nee "* ,......,.. Mt¥ eq oo ,_ , .. Ia _.,.. 

lac ... "' -·--'- ......... Ia *" .. ,.. = 11\CeU ......... ill 

"•'•• II II .. M ..,..... l ... M ,,,, ... ~~-- la II tra. .. .... ._.,, 
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Treaeury Department ~~~ 
Division of Monetary Research 

Date ..... !!Ar.~.!! .l'L .. t9 a 
To: 11188 Chauncey 

Prom: H. D. llhito 

I thinlc the Secretary will be in-

tereated in aooins thie, 

' 

' 
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TREASURY DEPARTMENT 

INTI:" OFFTCE COI04UNICAT10N 

OATI Jiaroh l ) , 1942 

TO 

Subject_: 

l.lr. llh1 te 

Ur. Friedman 

Digest of cable tor Fox troa Jir, Adler. 

1. Meeting or Chinese members or Stab111zat1on Boerd and 
banking and t1nanoial experts called by Dr. Kung. 

2. Dr. Kung stated t hat on the adYice or New York benkera 
T. V. Soong bad recommended: 

(a) 

lb) 

(c) 

(d) 

That the exchange rate be lowered to tour cents; 

That loan be uaed as a guarantee to encourage new 
saY1nga deposita in Chinese banks; 

That saYings deposita be redeemable in foreign 
exchange atter period or years; 

That Stabilization Board might be used to carry 
out (b) and (o). 

3. Dr. Kung ta•ored rate or tive cents. 

4. Dr. Kung said t hat the Oeneraliaeimo desired t o have a 
stock market in Ch inese Government securities opened 1n 
Chungking. 

5· Dr. Kung opposed the unfreezing or Chinese aaeeta in 
the United statea. 

• 
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r.IIU Aeelot- ••oor, - Pli'IC, Cblna. 

DA!Et ...._ 11, lt41, 10 a,a, 

•o.t 111, 

339 

Ttllo 1o aooMC• TP•l!O an4 11 etl'iotl,J oonttd.anttal 

tor Mr, roa, oar. ot tlle Seorn...,. ot the Trau.,.,, ,._ 

Mr . 441.,., 

1. It ue '-" 1atoJWal1r I'I1Mirtec llr Cl\lnua . .. -.,.. 

ot tt~e Sear4 tllet a ... uac ot Chlnaoo Board - •r• aa& 

llanklftC •• tlaane:lal oapona •• .. uad b7 c,., ,..,. oa tllo 

t tll ot lluell, 

Dr. IIIJIC otat04 tllat on t ho 84nao ot Mov York lloakore 

Mr. r . Y, Seo11« ba4 •4o the tolloYlns r•oo-n4aUoall 

a, Tllat tho onllanco rate 'lie lowel'l4 to tour oont11 

b , That tlla \Nil bo .... 00 a t'I&J'Mtoo to ODOOIIJ'OCO 

now aanac• u~e1h ln Chin••• ban'llll 

o, 'nlat ntll ••-.tnc• 4opoeU• bo .....,_b1o tor •'-' 

ono, twe, u4 t b ... ,..... t.a torot.p ••tllallcel a& 

4, tllat tlto l tallllleott.oa loaM llo ••04 -peu1lllo ao Q 
• 

luti'WioatolU~ to 001"1'7 ftt ('b) aad (o). 

Dr. t_, .......... tato 1"04ootlotl •IICI!••to4 l n (a) •• 

too ,...olplta•• •• lie .. , lnoUno4 to rapr.l wUII ta,.r • 

l'ato of f'l ... OOIIW, Aloo, 1ft OOMOO'lOII otltll ~104 Ullar 

llooko4 l••••• tllera le lnellnotton •n IIU part towt~NI •ll .. 

4l tto ... ual •••...,... rat••. ..thlng 4ot1Dtt n•~•• t,.. ,. 
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\lie ....... ta.e -.1. •••••a• \el~~t '-•tattw. 
t!, hrtlel,_,. at \tie ... tift« v ... telA -, Dr, r.._ 

,,_, ,,.. O ... Pall .. l• ... 1 .... \e MYI a 1\elk qJ'b' la 

Ch\11 .. 8 Geft .... , aHIIPS.U .. 8llfte« \II "'*"«kl"«• lie 

aUH Ula' lt ,,.. ... h ... 4neles-•"' at a 1\eek • .,..,, 

1' 1'-"14 111eh .. • .. .._,, la poala "*' ... ''• t.t peuUtle. 

;,, Ileac at Baak ot cC-IWiatll•Uene, lllllleter at , ... , 

1114 J18Y17 apJ18la\e4 (') '""''-l'f ot Cea\Nl BaH • ...._. 

''"~ttl' at tile -•as tor ...... rue tre• enllaft&• •aft~~• 

"'" aa4 fer •fNaalJic ctllae•• a1Mh la 'he u . s. "-' 

,,., .. nara•tt••• ..... appe1e«-, Dr. hac. 

4. ..,, ,.. .. J••' ..... , ... JO•I' 11bl1 or Ilardi 4 anA 

TOilP 'PJ'epe .. l (') .. \hi ned all~"& ot '"' lloar«, 

'l'tlll h •• eat ef 'll• au•-c• r ... Mr. Ac!lar. 

GAUSS 

' 

Regraded Unclassified
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fhio hlecruo .uat be 
p&rapbruod bdore belQC 
o~icated t o &QJooe 
otlwr than a O<>nl'nlllental 
.,._, (BR) 

Socretar.r of State, 

'luhi.Dcton. 

llarch 13. 4 p. .. 

YWI&Atu Yia ChWJ«IdJ>c & Q 

Dated llarch 13, 1942 

!leo' d 9118 -. •• ; 17th 

llAtfeNIICO lir telecr- Of lonaber 19, 4 p.a, 

&D4 vo .. aber a& , Doon. 

llico price oUuaUon hu .,.iD beeoooo acute 1ft 

J:W>Il1tlc and PrcY1Dcial OoYOrueDt bao .. tabllebed a 

fn retail depot. where oaleo are fixed at $465 

par pleul with pooreot grade onl,y noor available thoro. 

Black aartat rate for bett er qualltloo io between 

oix hWldrad and • .,..., hundred dollar• per pieul. 

Chaira&D Lome Tun 1D a public opeech hu otated that 

opecv.laton and dieboneot .. rchante are chlofl,y 

raoponoibla for the aituaUon which 1o artificial. 

Bo baa threatened OOYOro punlahDoot for yrofiteore 

and e-rcial oalea are oa.lcl to bo clooel,y ouperYioed 

trlth eonaequant clcouro of """f llhopo. lith completion 

of .,.., cenouo , reoideneo cardo will be looued to 

populace tor ,... 1D biJTing pu.bl1c rice. 

FZ!WNS 

nc 

Regraded Unclassified
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p 
T March 1}, 191!2 

Mr. Lh .. o:r 

Mr . D. W. Boll 

Will JO'Cl pleaoo .. ad the t ollowiDC oa\lo to the .U.rlcan loibUOT 

ChuqJdDC , Oh1Da1 

Wl th retereDCo t o cablo llo. 101, h bl"<<ar)' 14, 2 p ... 

P"&eriiPh 4, pl .... adYioo the Cutr&l Balik of Chba, CblmcJ<iDC, 

t hat lh dulpaUon u a depooltar;r ot pnhllc IIOllOJI of the 

Unltod Statoo hu nov boon eztendod t o po,..it that bllllk to accopt 

dopoolto and aoJnt aln accounto to tho ottlclal credit of Unltod 

Statoo J.ra:T and Jl&'fJ oft1c1a1o. .Ad'rloo Lieut. General St111vell 

and othor J.ra:T and li&'fJ ottlclalo accor dlncl:r. Ploo.oe briq to 

tho attention ot the otfiolalo of t he Ara:7 and l a'fJ that their 

local cvronc:r rootnlre .. ato obonld, oo tar ao pooolble, be aet 

b ..:cordaDCo vlth cable llo. 101, parecraph 6. • 

Cop:r: 1c,.jfl }/42 
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This tElco·:::t cu3t "::>c 
p~r!'phr~::cG )ct .>rt ji:~!.:: 
c~~unic~tcd tu ~yunc 
o ther th.•.a c c~vcrn..ttnt::1 
::;me,. ( ::m) 

170 

ll ~ .::a . 

tr...tX>T':: .11th l~~l'tr£nct te, cc~l£ no . 101 , 

Fti)rur.ry 11.:0 1 2 p . r.1 . pc.r~~r~~lh ~t , ~1ltt. 3£ ~dv1.sc 

t!l t C c:> t rr 1 D:'.nl: ,r Chino. , Chunc;!:in:; , th:.1 t its 

jf the unite<: St::trs h~s nm :,ccn EX~tndtd to 

:><mit th:.t b~n:: to ::.cccpt dcpu31ta me: =int~in 

::cc.>unt:~ t; t~lt -.>i'!'l.c~:.1 CTEl:l.t ;f IJbit<:d Stct!s 

Army ~nd ;r::vy i'ficic1s. Advist Ll.CUt . Gcncr~l 

Stil1·.J£11 :-.nd .>t:tcr .~l"!j)' c.nd il::.vr .>!'ficic1s 

:-.cc n•d1nc;1y. Plt~sc :Orin(; tJ the :::ttcntion . f 

tllc o!'f1cic1s ;f the t.r:.ry end !1:-v; th.:lt their 

343 

pvssi"::>1c , t>c ~;~ct in :>cc.>rckncc uith c:.;,1t noJ . 101, 

·.1ELLES 
(ActinG ) 

( F'L l 
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!lo. 142 

hool 

{In o.ccordanco vi th Do,po.rtmeo. t • 0 UD.
o.uaber ed circollar inetructioo. ot 
lobruary 10, 1942, t ile lo. 851, 5 
X 851, 51) ' 

5978 

.Ubort l, Iuter 
Oom=erciol Attache 

American ~bo.ooy, 
Ho.be.na, Cub& 

Date ?f ComplotiODI 
Dato ot Mailinca 

MArch 12, 1942 
l!al'oh 13, 1942 

ApproYedl 

Jilo lo. 851, 5 x 851, 51 
Ari/ c4 

Diotrlbutiona 

:IJ.lio O, Br1a;o 
Charce d 1Attairoo t.d i nterim 

Or ic!Dol and olx copl eo to Dopart~ent 
Ono cow to Conoolato General 

344 
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lro Central lui< 
or B...u: ot hne 1a Cuba 

!bora h no central baz>lc or baz>lc ot houo in 

Cuba, nor AnT pr lTa te lnot ltut lon author l•od to loouo 

oo1n or currency. 

RooorTe Rogulro
monto ot Coanorol al :Bo.nlco 

Cocmorolal b8Dico opor at tnc 1n Cuba w ot , aceordine 

345 

to .Ar ticle 180 ot t!>o Ouben Cob ot co .. orce, ll&int alll Cl'lh 

rooorne equal to a t leut 25 per cent ot their tot al dopoot to• . 

J.ccordl nc to the C11ban llonetary Lout ot October 29 , 1911! 

( a e .. u t t o4 b:y Decro...Z.Ov llo. 410 ot J.~~&~~et 10 , 1934) , 

the doll~ h lepl tender 1n Ou'bll; bo.nlce t herefore corry 

depol1 h ln Un1 t od Statu currency and 1n Cuban curr ency"• . 

On J.uguo t 2 , 1938, th o Cuban llinht ry of 71nonoo ( in on 

ottor t t ' bolet or t ho th ... d&ol1nins oxoh&nco Taluo ot tho 

Onban tUTor peoo) heuod a roeolutlon reqU1r1JI& local baDlco to 

e!bo Pru ldont of Cuba, 1n a me11~ to Concreoo of 
7ebi'II017 7, 194:!, roeom:::O'ldod tho enac t<Hnt of l osiala tlon 
vblch, ~ ali a , vould pe1"101 t tho roductl on of t ho minll=w:l 
ruei'Te reqnire~:~enta of l ocal banl<e from 25 per cent of thei r 
t otal dopollto to 12--1/2 per cont. !be corru pon41n& bi ll 
vae aJ>proTod b:y t he Cuban Sonata on l ebruory 28 , 1942, and h 
nov bef ore the Bouoo . Pleou teo r epor t llo. 141 of MArch 5, 
1942, 17 1nanelal Report tor rortnl sht lndod l obruary 28, 1942• , 

01!bo t heorotloal Cuban .. netar:r unit 1o tho gold peoo , 
vblch h of t he oaao vo1sht and tlneneoo oe the gold dollar. 
!be Cuban e11Ter cartlf 1cat e , vbloh 1e the currency actually 
1n clroulaU on l n Cuba, h guaranteed b:r one t11Yer peoo eolno 
vhi ch are aloo of tho ..,... welpt and f 1neneoe a e our ollnr 
dollar. 
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..... IJ>tab at leu\ tl>ree-.tourtha ot thelr heal cub reaerTu 

in Cuban aUTer peaoa. !ha percanteca of the ruenea which 

b8Aka were t hua required to maintni.J> in Cuban eil•er peaoa 

Wl\1 reduced to !56 per cant b7 a Reaolution of JUlie 24, 1941, 

while " aubaequent Reaolution iaaued on December 31, 1941, vben 

JD&taric.l 111pl'onment 1n econollic cond1t1oDa &lld an at-

tell4&nt 1ncreaae 1n the do:oand tor circulatinc media) vaa 

ep1n =ore or l eu at ~ w1 th tho doll or, prortded that 

thenceforth the banko1 ai.J>I.Jma cub reaenoa ohonld be 

mai.J>tained 1n the l ocal tender curr enciea {dollar• or peaoa) in 

which the depoai h wre made•. 

!'he Cuban Oon!'Dilen t i holt hat troll tiMe to time durinc 

recent 7earo ioaued oilTer cert1ficetoa IJ> an aggregate nominal 

uoant of 79,478,712 peaoa. Decree-Law lfo. 176 of A'>rll 28, 

19}4, which authorhed tho houo of o11Ter certit'icateo, pro

Tided that the7 were to be -anteed b)' en equ1Talent amount 

of one peao Cuban a11nr coi.J>a {which were ginn unl1111ted 

lepl tender Talue ~ Decre...X.av Jlo. 244 of Ka7 22, 19}4) 

depoal tad 1n the Cuban Tre1urur7. 

}. total of 78,2}8,000 peooa in ailnr oertlfioatu 

~ 

~oaae , .. report l!o . 137 of JOAUtr'/ 7, 19112, 
171nancial lleport for .rortntgbt .!:n«ed JN>aarr 3, 1942' • 
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haft b .. n 1uuo4 -1not o Unr pooo col no ond, .PW'SilODt 

to alp of Deceober 20, 1939, an a4d1t1onol l,a40,7lO 

poooo in o11Yer ce rt1t1catoo wore ioouod as&iuot on equiva

l ent am011nt of gold coin in tho rroaoury" , 

Gold, SUnr .A.nd 
Foroigg Exchanse Holdinso 

of Cllban Oo.-~ont 

On Dece2ber 31, 1941, thoro wore in tho Cuban Treasury 

?9,Z30,000 peooo 1n ollnr coin (1nclu41116 trocUonol silftr 

·o~) and 1,240,'712 peooo in cold coin. Of tbeoo OJDOW1h, 

?8,238,000 peooo in oilYo~ coin and 1,240,?12 peooo 1n gold 

coin represented, aa previou.l1 ••ntloned. tbe covera&e tor 

tho ?9,4?8, 712 peooa in oilYer oortificatoo which the Cuban 

Oo•ornment hao ioouod to date • 

.A.o pre.iouol;r aent1o.no4, tho dollu baa unlimited l egal 

t ender Talue in Cuba; oor•oTer, a low ot Julf 8, 1939 made, 

in oftoct, and with certain oxcoptiono, dollar obligatlono 

~able 1D peaoa aod Tlce Tlraa,. Jozo that reaaoo, United 

Statoo curronQ' i>Bld or clrcnlat1QC in Cuba cannot be co~ 

o14orod ao foreign excban&e· Thuoforo, altboucb tbo Cubon 

Troaoury on Doco:llber 31, 1941, bad a balance of 337, ?45 dollar• 

0 rho gold coin in tho 1're&Oury againot Which the abOYO 
m4nt1one4 1.240, 712 peaoa in ell•er certtflc•tee were 1aaue4 
wr.o c&lcnlated on the bado of 8886/10,000 of a "'""' of fine 
gold per peoo, which roprooento t ho fino gold content of t he 
t boorotlcal Cuban monetar.r unit , i.o., the gold peoo; ao fixed 
'qy Docr o .. z.w llo. 410 of .&.uguot 10, 1934. 
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1n Ita eo-called ExciJ&nto St abllhaUon J'unc!", onq a :pan 

Of tbb amount, nueq, 1:!6, 73:! dollart, which were held 

abroad, I.e., on dopot1t with tho Maoutacturoro Truot 

Co11paey In Now York, tho J'und' 1 !heal ~entt, ~ can properq 

be contiderod ao tho Cuban Govorruoent ' 1 dollar oxehM€e 

holdio&o on that date. Uo oter lin& or other tor oigo ex

chance wu bold qy tho CUban GovornDOnt oo Deco:ober 31, 1941. 

Pore1p l .xcbane Hel4 
1!y co .. erc1al llenlts and Other 

Priva te Entltlt t 

Exittln& regulation• permit tho boldine of foreign 

•xchance qy eo=erclal hanka and private indhldualo and 

concerna. Aa pre•loualy mentioned. howev@r, United 

0 Tht Excbaoge Stabilloation Pund wao created qy Decree 
No. 1358 o.f Jon• 20, 19:!9, which required oxportero ot Cuban 
proclu.cto to pa.y a cortoin poreentace of the dollar proceodl 
frOII t heir talea abroad into t ho J'und, 1n oxchD.nco tor pesoo 
at par. ln practice t he decree wao applied ooq to exporto 
of wear• &nd 11.)'>'\lpt and tho poree ntace which exporters of 
thoae producto wore required to po.y into tho Fund in exehance 
for pooot at par waa or!clnalq f!xod at 20 ller cent, but 
l.ncrtaotd to 30 per cant by Decree llo. 2222 of Sopteaber 12, 
19:!9. Tho pt.U'poiO of tho Fund wu pr!J:aril¥ to auure tho 
GoYOI'IlQent of an adequate ouppJ¥ o: dollAr txehance with which 
to .. ,t itt foreign debt obl!cat1ono, ao tho pooo at tho tine 
tlit J'und wao created wao at a eubot antlal dilcount 1n tonttt 
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of tho dollar. .U a rooult of tho recent 11tprovoaent 1n tho 
txchaz>ce Y&luo of tho poao , which 1a now at a ollght premium 
O'rtr tho dollar, tho operation of t ho Pund hu become unprofitable. 
'l'be GoYOrnDOnt nnorthelou doot not propooo to abol1oh tho Fund, 
u it b felt that It will be a Yaluablt adJunct to the 
central bank which Cuba propooet to totablleb, but an 
AdaiDietrative Order loeuod by the Wl nletr.r of F inance on 
l'ebruary 25 1942 reduced tht 11110unt of dollaro Yhleh ex-
portere of ;ucan 'IUld a7rupo 11111t del!'rtr to the iUI!d 1n 

ncht"P for pe101 to OD1.7 l per CIDt. 
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Statu currenq circul&Uq in Cuba C&DJ>ot properl,y be coo

oiderad aa !oroigo axchanco alth-··k dol' -- • • . , , .• t k- , 
... ~ ~ w.~Y""'~~o. • o.q .oeal 

baDko with the pezent concerno end ccrroapondonta abroad ~ 

be oo c ouidered. On December 31, 1941, tho onord banlal 

operating 111 Cuba had a not total o! 22,384, 274 dollaro on 

dopooit with t he1r parent concorno and cor reopondenta abroed, 

wh ich POUDt thoretore repruonto tl:oi r toro icn exchange 

holdin~ on t hat date. 

lo data are ava1lablo aa to tho dollar and oterl~ ox

change holdinp o! privato ind1vidualo and concerns. Sooe 

local buainooo enterpr1aea reportodl,y maintain dollar belancoa 

in t ho United Statea and it baa been t ho cuato11 tor - ;yeara 

a.mong certain wall-to-do Cubans to pl nco a part of t heir eaah 

reoourcoa abroad. Tho amouot of tho foreign exchange thua 

hold by prha to ind1viduala and concorn1 hAa boon oat1meted at 

!roll $15 ,000,000 to $20,000 ,000, a1tboucJ> tho actual ucuot lllKI 

bo conaidorabl,y at variance with tbio 11t1llat ... 

fbo uount of starling hold ey co-rcial banka or other 

private ont1t1oa is beHoved to be i nai«niticant . In fon1er 

;yoara part of the lunda carried abroad ey WOI!.ltby Cubans wore 

placed in London, but 1t h undlrotood t hat oineo tho outbreak 

ot tho proaont war thb practice hAl been largol,y diocontinued. 

• wore accurat e inforeation on the dollar balances held in 
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tho Ullitod Ste.t eo ey concerns e.nd individuela in Cub& ce.n doubt
loll be obtained direct froro banka in tho United Statea. It h 
undor1 t ood t hat tho United Statal Government i a nroaontl,y i nquiring 
aa to tho naUonalit;y o! tho ownora of donoatta in .btorican b&nka 
and 1t 10, tho infol'llation under refer ence can aao,.edl,y be obtained 
in t be coura• of that iovoaticat ion. 

File Jo. 851-5 x 851. 51 
utl/c4 
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Soarcea: !reaaUZ)' contacto: 'baDkiQC contacto; 
IL1niat.,. ot J'i,..,ce atat1at1car other 
.. terial on fila in Zabaaa7. 

J'Ue l!o. 851. 5 x 851. 51 
.&n./c4 

Cow: eh:bJ:~23-42 
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'l'OI AMr1ou Ooilildn1oner , Now Delhi, In4ia 

IUB: llaroh 1) , 1942, ll a.m. 

no .: so 

Rotoronoo 1a made to tologr~ no. 5d, sent on tho 

2Sth ot :robrwu-y fl. t. 1 p . m. by t ho ,_.arioo.n Co=iasioner . 

following le a mesa~• from Treaoury. 

Tho appropriate rirlt1sh otfioic.l ill .:oahlne;tcn hna 

been £1Yen tho c ontents ot your telogr~ ~der reforenoo . 

He 1a oo=Ullice.till£ filth Londoa . ...n, further develop:ent8 

will be made known t o you. 

1\'EIJ.ES 
Acting 
(J'L) 
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In r.p~ refer t o 
J'D 7110.0011 luropeeA Var, 

1939/19998 

llaroh lJ, 1942 

!be S.cretarT of St~t• prooento hlo co.pll .. nto 

to tho ~norable tha Secretl\17 of the 'l'roaoury and 

ooo1oooo ooploo of a parapbr~•• of .., excerpt from a 

tollsraa dated March 7, 19112 from tho AIDer lean Conaul 

Oaoe.b1eAca, Morocco, treAollittlng a .... &«• froa Mr. 

Murpbr. 

hoa Cooov.l, Oaae.blanca, 
March 7, 191!2. 

Copr :1o:J/l3/'+2 
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J'R~I .&.ceriean Ooneulate , Cuablanea, llorocoo 

Il!.'l'll ll&rch 7, 1942 

A prominent French ~~11neaa~n. who rece~ arriYed here, 

aand ,.. )'eet e rd.ai,y wbf notbinc had been done to prevent the 

flow of Polhh and Belgian gold to Cer.eey throuch J.lg1ero and 

ll&neill... (Bafer t o rq telecra.u froa J.lc1ero) He stated 

that 205 toao or Polish and llel,;,_, sold out of a total of 325 

tono which were atored in J.tr1ca have been ah1pped alread¥. l!e 

hal lntormation that three Luttha.Daa planeo ere now be1nc Dade 

av~ilable ~ the Oormano t o ahip the rema1n1r.s 120 tooa to 

llaroe1llee from J.lg1ere. 
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Approxbatol7 $545,000 1D gol4 b 

belli« eol4 to De SIU'lDA&aocbo I!ODlt todq. 

7. D. 

• 
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DE SUIII1UHSCIIB ~ lJ. V. 
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'l'elegr&ll&dree: BaU:. 

~· Federal ReoerTe Bank, 
!!;:11 YOBX, 11. Y. 

De..,. Sire, 

PABJ..JI<RDJO. 6th llo,...ber 1941. 

Some time "60 ve requested the Ohaao National Bank at your place 
to rurnieh ue vith oome particulare regordlna the poeoi bility of ~urchnstnc 
;:old baro Md haTine t hem earmarked in order to otreacthen the co~er o! the 
oanlr:notu t •• uad b¥ our ineti tution. In their repl;r tha Chase liational Bank 
intimated that we had to approach you directly in th.e ""tter, ao your 
Inotitution 1o the onl7 one autborhed to purchaoe and to ear....rk gold. 
"he .. ..,. info,...tion hae reached uo in the ...,time fro:> the Ro;ral Hother
lande Legetion at Waahington. 

Ao the Board of Direetore of our Bank hae deemed 1t desirable to 
han under e81"118J'k gold to a Talue or $53().000.-up to $550.000.- !or 
t he purpoao of pertialconr or tha banlalotu houed by ue, ve should feel 
extremel;y obliged b7 your rendering ue ;ro11r aaahtonce in b~ gold under 
earmark up to the abo..amentioned amount. In the nent our request would 
meet with no objectione either from you or from the United Statea Treaoury 
De9artment, to which we understand you haTe t o apply !or a licence, we 
sbt\11 be glad to roceiTe your conditione for buying gold and holding oame 
for our account under earmark. 

Jor your 1nforut1on ve may cention that our institution 1a the 
Centr al Bank for Surinaa, in which capacity we han been operating ainco 
1865 vitb the exclueiTe right to io1111 banknotoo in tb!e countr,.. 

Herewith we are encloel.ng a certified liet or al!llAtures ·~ 
t he Bank, whllet a cop7 of our b;rlawo and ota t ut .. are at your diopolal 
a t the Ro7&1 lietherlando Leglltlon at Waohln&ton. 

In the aeant lme we hl<oe authorhed the Cb.aoe lia tlonal Bank of llev 
York. Pine Street Corner ot Ha•aau, lev York, to PaJ to you on JOur requeat 
"!' to $550.000.- for the purcbaoe of gold. 

'l!hallldng 70u beforehand tor ;your co-opera tion and oollcltlng the 
t aTour of a repl;r b;r atrall at your earlieet con..anience , ve beg to remain, 
dear Sire 

CO?r - de - 4/13/42 
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TREASURY DEPARTMENT 

INTI:R.Of'l'lCI: COMMUNICATION 
~ 
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DATE l:arc:h lJ, 1942 

Socrotary Horgenthau 

!!r. D1etrich 

CONFIDE NTIAL 
Rogiatorod oterling tranaactiono of the r eporti ng banka were as followo: 

Sold to co~ercial concerno 
Purchaaed troa coo=ercial concern• 

£34,000 
£84 ,000 

Open ~~•t oterlin& held at 4 . 03- 3/4, witn a o roported traaoactiona. 

/ ! ho Canadian dollar dhcount widened to 12-l/ lt>,. b)' t .oe clooe, ao coopered 
with ll-l/4,1 tvo veuo at;o. !he gener al euiaeoo ot the rate co fer thh aonth 
;,q retloct ooao liquidation ot Canadian balccoo by .I..Jerica.no tor tu purpooeo. 
It h aloo roportod that ooae ednnce pll,\'!llento in Canadien dollero han boon mado 
olnco t.ao bolinninc ot March to holdera of C&Z~Mian Pacific Rallvo,y bonds co:>in& 
tiuo on Harch 15. American holdero IIUI.Y ""' been attuptlng t o convert the !undo 
receinci into u. s. dollare. 

~he Ar41ntine free peao, vhich clooed nt . 2Jbl yeoterdo,y , advanced to a 
final quotation ot .23b7 todo,y. 

I a llov York:, clooino: quotatione tor tne foreigp currencies liated belov 
were Ro follovo: 

Bra•ilian ailreio (tree) 
Coloabian peao 
:!ex1c&l1 peao 
0ru&UA¥eh peoo (free) 
venesuolan boliver 
Cube peao 

·0516 
·5175 
.20o4 
· 5295 
. 2820 
7/32'/o prami= 

r; vao reported that one ot the co:cercial ban.:o in Portuv-al co.blod 1 u !lev 
!or~ correopondonto that it vae no lon&er o. bu¥or o! dol laro. It io ntoit Y~~ ~~~l 
· al nditi in Port.,•al or >thather ac on -• •-... 7 wnether thio repro10nto a goner co on .., 

1 
t t 

oeen tck:en by a oin&l• bank. PortU&Uooe be.nko have been quoUng a buy ng r a e or 
dcll era o! 24. 55 oocudoo, equivalent to $.o4o7 for that currency. 

, chaaod 355 000 Sliedieh kronor in !lev 
The Federal Reoerve Bank ot Now Yor~ pur \ ot'the Centr al Banko! tho 

: or , at t he rate of .2}85-l /2 by order an:n~o~h:~:~onor were being used t o pay tor 
Ul'\I&Uaye.n Republic. Tho latter advhed t 
1aport e into Uru&UA¥. 
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In order to 1ncreaoe the Stabilitation J'Undt 1 gold balance, ~<e purchaood 
t2,000,000 in £Old fr~ the General FUnd through the ~ov Yor~ Aaoay Office. 

No now £Old •ncaceMonte vere reported. 

In London, opot and forward eilver ro~ain1d at 23-l/ 2d, equivalent to 
4<.oU. 

rAe Trotoury1 1 purche1e prieo for toro1,n 11lvor vaa unchanGed at 35,, 
"""d7 and Har:oa.n' 1 oetth ment price for t ore1,n 11lnr vao alao uncnen&ed at 
};..1/o/. 

II• ud• no purehe&eo or oilnr toda7. 

~ 
CONF"IDENTIAL 
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COPY NO, _ l..:;?c__ 

BRITISH !.lOOT SECREl' 

{U.S, SECRET) 

CJP'I'EL !10. 85 I 

Infol'lllation received up to 7 A.U, 13th March 1942 , 

A Russian eubmarine was d..,.god by depth charges north J.'I1!U:ANSK 

on the 12th , Ch the 12th an Ar:ned Merchant Cruiser intercepted a 

Spanish vessel 300 miles south of Capo Verdes Islandc, 

2 . IULIURY. 

Libyn . llth, Norcal patrol activity , 

Burma. l Oth. Our withdrannl up the Rangoon - Prome road hno 

continued without eno~ interference . 

J . ,UR OpTIONS. 

Western Front. 12th. Our Fighters destroyed an enacy aircraft 

off North \/ales and set fire to a minesweeper near 1Junk1rk, 

l2tb/l3tb. 135 aircraft were sent out . Kiol 68 . Eaden 40 , 

Sea ainizls off' Geman coast 26. Leaflet& Rouen l. 7 aircr aft miaaing . 

At Kiel about 7f1f, attaclted, tieather good, slight heze . Bursta aeon in 

shipyards and Naval bnrraolts, tires started, Intense A/A and sear chlights . 

Eaden very few aircraft attacked. Aimoot cocplete cloud. Result& 

unobserved, lJ R. C,.l ,P , , J R.J..A.F. and ll Hew Zealand aircraft took~ 

without casualti es . 

Libya . llth Tomohe\7ks protecting ohipping off Sidi llarrani 

shot dom ono enemy aircraft. Probably destroyed anothar and dam&flad two 

more. 

IA&l ta. 12th. 58 anomy nircr aft nttaoked Tseali aerodromo 

dama,sina service buildings and motor transport nnrl making nw:~croua craters. 

B\ml&, Blenhe1Da bol:lbGd railway bridceo south or Hyaunglebin . 

On the lOth enemy aircraft dam4ged rail~~ay yards a t Letpadan Junction 10 

~lea north or Tbnrrawaddy. 
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MID 319.1 
Situation 
8-11-41 

--~~-· 

R!S'llHC'l'ED 

No. 657 M,I.D., W.D. 

SrroATIOII REP<lRI' 

I. Pacit lo Tbe6ter. 

359 

11:00 A.M., M!u'cb 13, 1942. 

~ Pb1lippiooec Nothlng to report. Burma: Tbe Chinese con· 
tinue to build up their forces in central anr-oaatern Burma to block 
the roade to Mand&l.e.,r and the upper Burma Roa4. Br1t1eb forces v1 th· 
dravlng trca Re.neoon vill extend the Cbinoso line to the vest. 
Australia: Hoa,.,. air action occurred 1.n the Nov Guinea a!'aa vbero 
the Japanese aoem to be beaded tor a1rt1elde 1.n central !lev Gu.1noa in 
preparation tor an uee.ult en Port Moreab.r. Japaneeo veeeela baTe 
been aoverel.r handled b7 Allied bambera. 

ll. Weetern Theater. 

Tbo Air Mlniatr.r reports that British bombero carried out 
a heav.r attock on the north German Base or IC1ol on tbe night ~t 
Mareb 12·13. 

III. Eutorn '!'boater. 

BeN t1s)lt1D8 continueo eapoc1all.r on tho eoutborn trent. 
There 1a no cbanp 1.n the geMral el tuatlon. (A situation map vlll 
not be iaeuod thia date.) 

!'1. Middle ltaatorn Theater. 

No obaneo in ground eituet1on. R.A.F. bomb attock Benghazi 
and AJ:1e a1r torooo continue aerial bombardment ot Malte. 

RESTRICTED 

/ 
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Daily changes i n the stock of Series E aavlnge bonds on hand !/ 

(In thousands of pieoee) 

Mar. l 

2 

3 

~ 

5 
6 

7 

8 

9 

10 
11 

12 

13 

: RW!lber or 
:p1ecea eold 

thie d~ 

none-closed 

30~ 

160 

171 

200 

210 

211 

none-closed 

3~. 

123 
192 

157 

193 

NUiber or pieces 
manuractured 

this da_y_ 

none-closed 

500 

500 

500 

500 

500 

none-closed 

none-closed 

500 

500 
300 

300 

300 
urr 1ce or •ne ~ecre.ary ox ~ne ·•reaeury, 

Dlvlalon of Research and 8tat1at1ca. 

Stock on hand 
at close o f 

day 

2~,386 

2~ , 582 

2~ , 922 

25,251 

25,551 

25,841 

25, 630 

25,630 

25,786 

26,163 
26 ,271 

26 ,41~ 

26, 521 

ISH 
dellverles 
this~ 

625 

625 

625 

sao 

!f Includes s tock ln hande of (1) Federal Reserve Banke and branches , (2) Poet 
otr1cee, (J) Federal Reserve Bank 1asu1ng agents, and (4 ) Treasury vaults 
ln Washington. 

Regraded Unclassified



Caopen.Un IW.to-t ot lal" Dv!.ac 
hnt n .... lhlai.Meo IIIIJw ot ...... h'b~ a4 ~~ 19'12 

(.,._ 1.-1J, Mn1a27 1.-1}, Jea•"rT 1.-1:5) 
C. lluS. ot h- J'rioo 

(AMah 1a \U.eeale ot 4ollan) 

Ialii LOilit Ott fiol'Mao 1 7eroea\.p of laoi'Mao 
II' Doereat~-) I 01' JIHI'Ma~ I I m _ 1 h 1"!U7 au:01 1 

I hllftar7 I Ju-.q nw 1 nw ner l -
I I 1 h'lll'!!l7 I l!!!!q h'llft!J7 I l!e!f 

lorl" •- 7oot Qtt1- .leo.~ • 117,151 • 72.127 -· 7.~ -· 2~.969 - 15.~ Iori• • - JIMir:a w. 17t,., Ul,leoo - 59. J 9,501 - :53·5 
Iori• • - !otol 151.m 226,057 260,527 - 67.091 - Jii,IITO - ~·7 Iori• J - Joeob 20,}9 29.~, 27,~ - ,,OJ, 2,oll7 - JO. 7 Iori ... - :lab 19,5:52 1116,008 110, :59 56.1176 :55.569 - Jl·7 

to\al $!68.~ tleo1.1199 tJ98,J52 -t1J2,615 • J,1117 - :n.~ -
Oinoo ot tbo 1001'0\01'7 of \bo froanr7, DlTI.IiOil ot leeoerell ea4 ii&ueuoo • 
......,.I All tlpno oro 4opooUa with t ho ,.......,.. .. of \he 1Jalh4 IW.t• Oil oeoGWit of proooo4a of 1olo1 of '!Jai\14 1\ohl aoTf.lce 'b01l41, 

lo\o l Ji&Gnl bon 'boea room4o4 to aoorMt \h0Qioa4 11114 wUl aot aooouorllT o44 to \otole. 

-, ... ~ 
-~ 

- 1J.! 
M 

.2!:! 

o ... 
= 
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Dill DJ) IJ'IllDII U VIBGa BCIIDI 

Dail~ SalH - llu'dl, 1~ 
Oa Jade of Ian• Pri.,. 

(Ia '~ ot ... llara) 

,.., Clttl .. 
...... lal.-. .&11 _, ~alAe ... ~alAe .... 

llerrt•. llerrteo • a.n. ., lerlH. h~ lerlH. leriH ., lerl .. • '"-1 
-.nil 19112 

2 • 5,111 • 15,161 • 2,~:5 • 1,726 • 26,= • 21,671 • !,oil} • 1,726 • :52.--7 ~ 2,975 . 1,1159 1,~ 1,710 . 11, u.-:511 1,~ 1,710 . 21,1113 
:5·m ~.ru 2,651 12,551 211,ollc 12,221 2,651 12,551 27.~ i 10, 1,610 11,170 23.991 1-.317 1,610 11,170 27,"7 ~:179 10,696 1, 759 10,125 23,279 1-·~i 1,759 10,125 27.1151 7 },1110 11,516 1,516 6,;521 19,1199 15, 1,516 '·"' 22,,79 

9 11,967 11,6}6 },91111 s,qs :51,0611 2),6oll '·'" s,-.. "·035 10 2,iloll 5.719 1,}65 11,162 11,2116 1,523 1,}65 11,162 "·* 11 ),156 10,002 1,533 7,2117 11,12:5 1),151 1,5:5:5 7.2~ ~:~g 12 !,616 1,11- 1,~ 5.504 111, 750 10,100 1,~ 5.5oll 1:5 2,612 10,~ 1, 5,007 16,666 13,276 1, 5.007 1,,, 
htel. • llo,OOJ tw.956 • 20,}911 • 19,5;52 t221,111 tl51.959 • 20,}911 • 19.532 .... 

Ott1oe ot '"' lecnte17 ot \U ~. :D1rtdq ot ... euch a4 I~Uouoa • r llaNil 111, 19112. ..... , .&11 t~ are tepool\o vi~ ~M !Hu'Cil'tlr of ~. tllUe4 l~teo .,. aocoat ot prooee4a of aalao of uau ... haho ••-rtac- ll....ta. .. ,., ~ ba'N .... roa4K , ........ , ·---will a ot ·-·art~ a44 to .. ~ • 
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l ap,...late Ye'7 --.h ,oar help 
la MklJtc "- aftllUM fer ....n .. u • 
l.iPHLer el Geweftl &alll• • 1Ua CerperaUoa. 

. ...... 11 ,...... 

(lla.a) I , l •re•t••• ,.. 

z:. a. s..-rt. fat·· 
l'p .. , ... '& 
St.aMIN 1 C z ., el a.~aa. 
CU.a&e. 1111Mle. 

rl b ;.:.w ?J.m. e,. 

/-44-fA--~ 

/ 
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~(ITHCDI~ 

TREASURY DEPARTMENT 
PROcUREMENT DIVISION 

WASHINGTON 

March 14, 1942 

366 

MEMOIWIDUl( TO THE SECRETARY: 

There ia submitted herewith the operating report of 

Lend-Lease purchases !or the week ended March 14, 1942. 

The tranaportation situation, likewise the matter 

ot workillg out with the War Production Board the ~~eana 

whereb7 we will obtain deliveries in accordance with 

production allocation schedules are two major considera

tions . 

Aa a result of 70ur efforts, it is believed the 

transportation situation will be cleared up wi thin the 

next da7 or two through the iaauance of an Executive 

Order designating uni!ied control. 

The problea of obtaining deliveries aa scheduled 

in allocations ia being given moat active attention. 

./ 
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LEND-WSI 

('. 
!Rl.l.SUR! ll!PARmlft', PROCUREliEli'l' DffiSIClf 

SUTEmT a ALLOCUIOIS, CELIGUIOIS (PtlRCHlSIS) .lJID 
(J:) mLIV!RI!S TO F<DIGlf GOYilOOIENI'S U U. S. Pan'S C":l AS a lW!CB 14, 1942 

UIDISTRIBO'!ID l 
Total U. L RUSSU CHIIU. IDSCU'IAUC0S 

IDooatiou Wsr:"o mrs rrar:g> f ::~) f'181! 
0 ) 2) .9) 91:7) 

PUrobaae i uthorisa• 
tion (Roquieitiona) r7ao.s 

752.5) 1549.1 
529.4) 

r1S..8 
1'78.5) 

r .S.1 u.s) t s.s 
3.8) 

Re1uia1tione cleared 
or purehaee rl4.5 f514.'7 f156.'7 t 39.8 f 8.8 

689.6) 504. 2) 144.0) 88.9) 2.5) 

Obligation• (Pur· 
ohaau) f6'70.6 fWa·8 fl.S.4 f 85.0 .6 

f 
1.8 

629.4) .4) 118.6) 85.0) ( .6) 1.8) 

*Deliwriea to For· 
eign GoTOrn.ent a 

t at U. s. Porta f2S2.8 ~- '1 f 1'7.5 t 14.3 .s 
222.0) .2) 12.'7) 18.9) .2) 

*Delinriu to !orei~ gonrn.ente at U. s. Porte do not inol ude the tonnage that ill either in 
•torage, · •in-tranai t• 1torage, or in the port area for WbiGh actual r eoeipta haft not been re
oeiTOd troa the foreign goTernmenta. 

Note: Figure• in parentheeea are t hose shown on report of ~eh '7, 1942. 
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IXPWilTIOR OF CHANGES 

lllocationa : 

There was a net increase for the week in allocations of $1531 .23. 

The e.llocationa of United Kingdoa and Ruaaia in
creased $5,407,956.29 e.nd $14,562,843.95, reapectiTel1• 

The Chinese allocations decreased $6,828,121.50, 
the !unda rnerting to undiatributed allocation• aa a 
reault of the cancellation o! two requisitions for 
gasoline . 

The Purchase Authorizations, Requiaitiona Cleared 
!or Purcha11, Obllgationa, and Deli nriea to Foreign 
GoTernaente at u. S. Porta show increaaea in total and 
with respect to each of the requisitioning goTerumenta. 

368 
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leawue "--t st .. Twit, eMU.-~ 
*1* *• ...... , ........ rs.-•. 
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Oi' b YOU 

COMI'l DX.~T U.L 

Dear Mr . Secretnryr Attention: Mr. e . o. white 

l aa oaclooiog our cozpila~loa for the 

veek ended Marco 4, 1942, sbovl~ dollar dleourae-

oenta out of tbe Dr i tiah E2p1 r & and YrtnCG accounta 

at tbio bank aad t rte moarts by which t heae expend!-

turea vere financed . 

F&i tht~lly youra, 

t •/ x.. •. iao.c:e 

L .•. 6c"'· 
Vice Pr~ •ldeot . 

The Honorable Henry wor6entbnu, Jr . , 
Secretory ot ~he Tr eoaury, 
waohington, o. c. 

Encloaure 

Copy: .,.. :}-13-42 

370 
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ILP 
1'b1a \elO&J" .. IIUt be 
parapora .. d beforo beblc 
co..unicatod to aaroco 
othor tban a COTol'nliMintal 
a«oney. (Jill) 

~oorotar.y of Stato, 

865, Yarch 14, 3 p.a. 

6892 

l.io do J andro 

Datad llarch 14, 1942, 

l!oc' d 6107 p.m. 

Tho logiolation baa ooriouolT attoctod bankiag 

and co..,.rcial tranaactiono ill Rio do Janeiro, Sao 

Paulo and other banking houooo. GoYornmont officials 

will aoot on lolondaJ to draft tho roculationo. Inform 

Co..,.orco and Treaaury. 

C,U'JIDY 

Ill 

374 
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'I£LEGR.'.H SENT 
PH 
This ttlEgr~m must bt 
p~rnphrastd bEforE bE-
ing communtc~ ttd to nnyont 
othEr than o GovErnmrn t:\1 
ngtncy. (BH) 

1.1dEi\IC.'.N CONSUL 

SYDNEY (:.USTR:.LL~) 

100 

FRO:J TRE.'$URY 

Mo rob 14, 1942 

1 p . m. 

QUOTE ·: tth rEfErEnCE to c ablE No . 53 da tEd 

!.Iorch 12 sEnt by th£ CommonwEa lth Bnnk of :.ustralic. , 

SydnEy, to thE F EdEral REsErvE Bank of liEw York, thE 

folloVt1ng procEdurE is suggEstEd 1'11 th rEspEct to 

ehteks drown on thE TrE~.surtr of thE Un1 tEd Sk tEs . 

1 . ;.n UnitEd St~.tEs dolla r chEcks dr:.vm on 

thE TrE':\SurEr of thE UnitEd Stn tra nEgotintEd by tht 

Comrnonwro.lth Bank of ;.ustrnl1a ~rE to bE dElivErEd 

to thE :.mrriean Consul Gtntrc l , SydnEy, ceeomponitd 

bv o. list in triplicatE with complEtE dEscription 

3?5 

t ech ehtck ~s follows : nom£ ot drawtr; symbol n~bEr; 

chtok numbEr; amount; p.'lyEE 1 s namE; d'l tt of chEck. 

Consul~ officEr will ocrtfully •1Er1fy chEcks 

~g~ inst list ~nf advisE TrEn sury by wi rE through 

Str. tt Dq>nrtmEnt ngsrEgntt amount of chEcks dtl1vtr£d 

by bank. 
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· 2-UlOO, IL~rch 14, l p, m, to Sydnry, 

by bcnk, Upon rEc£ipt or this advicE , TrEnsury nill 

tffEct cr£dit in corrEsponding '\mount to a ccount of 

Oommonvtrnlth B~nk of :.us t r nlin , SydnEy, wi th thE 

FEdEr~.l REsErvE Bnnk of NEw York, 

Conoul~r ofricEr should instruct CommonwEnlth 

Bonk Of .. ustrt:~li~ to USE !\ll possiblE diligEnCE in 

idtntificntion or payEE nnd dEtErmining validity or 

EndorsEmrn t:s . ThE commonwEalth Bonk or :.ustrol1a 

should Endors E chEcks :>s follows : IN:l<:R ~O'l£ , Pa y 

to thE ordEr of TrEr.aurtr of thE Uni tEd S t :-. t Es for 

crEdit of our nccount with thE FEdtrnl REsErvE Bonk 

of Nrw York. SignEd Commonwt r. lth B~nk of :.ustr o.lia , 

END I NNE!l QUOTE , TrEa sury \'till look to bnnk only for 

usu:l l gunranty undEr l c.ws npplicnblE in :.ustralia , 

3?6 

Consul a r offictr should forw:>.rd chtcks nccomp::mitd 

by onE copy of list to Trr~surEr of thE UnitEd St~tEs , 

Washington, c s promptly ns poss i blE by s a fEst means 

:\Vnilnblt , SEcond copy of hst shoultl fol lon by 

a·(~7at« cnrriEr nt Earlitst possiblE dnt r . Third 

cop) should bE rEt:linEd by oo!\sular offic Er. 

· 2 , Consulor offidEr should mo.kt no orrnngEmEnts 

for insuronc E as shipmEnts wil l bE covErEd by GovErn· 

mtnt loss Es in ShipmEnt •• 'Ct . 
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- 3-#100, Horch 14 , l p. o . to Sydney. 

3 , The d t s 1gnn t 1on of the CommonwE :~ lth B~.nk 

of .• ustrnlia , SydnEy, na n dcpoo~tnry of public · 

monica of thE UnitEd Stnt to io h trcby extEndEd to 

c arry out thE procEdurE outlined in thi o tElEgr~. 

4 , PlEn3E odvinc Comr.•onrrcnlth Bonk of 

.. uotroli~ , SydnEy, a nd othEr Unit td S t.'"lt co Government 

official s appropria tE p~.rto hEreof , EtiD QUO'IE 

The Deportment approvEs the foregoing. :.ny 

expense incurr Ed in c a rryi ng out the instructions 

contoinEd in t h is t ElEgram ohould bE includEd in 

regula r a ooounto r. s sEparn tE itEm for billing 

TrE~sury i n acoo~danc E Sec . V- 45, ForEign SErvicE 

ncgul~tions , 

FD :FL : t!E 

·.:ELLES 
•• CTIIIG 

(FLl 

3?? 
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Treasury Department 

Division of Monetary Research 

Date ___ llareh_ls,_,l9 42 

To: Nias CbaWlcoy 

Fruo: H. D. White 

For the Secretary 1 s .rues. I do 

not think it needs to be brought 

t o his attention. · 

NR. IIJIITE 
Branch 2058 - Room 214} 

I 
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ln r epJJ rater to 
Ju 842. 20 Petenae/153 

llareh 14, 1942 

The Se~retary ot State praoenta hia coapliaente to the Honorable 

the Seoret ary ot the Tre&aury and refera to hia letter ot ~ 19, 

1941, tranawittio« a COBY ot deapatch no. 1488 ot K~ 17, 1941, 

troa the '--rican Le&&tion at Ot t.-a with • hich wao enoloaod a 

cerUtied oow ot the nota froa the SeoNt ary ot State tor .Bnernal 

Attain of Cana4a eettio« forth the """"""tee ot the Canadian Gonoro-

.. nt to the GonrD.I>ent ot the United Statee ot co...it...,nts, obl!c,... 

Uone and oovenanta which tho Cocpaey, •liar Supplies Limited, • 1:18f 

siva to OJJ:I dllp&rtiiHint or ot;ena.v of the Government of the United 

Stat ... 

ln order that the t1lea ot the Treaoury Department ~ be 

co~lete on t his aubJoct , there 1a encloaed a cow of despatch 

no. 2634 of february 24, 1342, !roa ~be American Kinbtor at Ottawa 

tranowitttnc a certified cow ot a further note !roa the Depertcout 

ot kteroal Attain ro&ardiDc a oupplecental ~:)llent between lar 

Suppl1ee LWted end t ho OolrornJOont ot the United Statoo. 

lnolooure1 
J'roa the Allericaz> LepUon, 
Ottawa, llo. 2634, lebr'llary 24, 
1943 , with enc1oaura. 

Regraded Unclassified
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Jo. asa& 

Ott• a , Jeb!'U&%7 34, 1942 

Subject• frane•itttn& certified copiee of a not• from the 
Depart•nt of hternal .t.ffaire recar4inc euppleaental 
acrae .. nt between lar Suppl1oe Lillite4 an4 the 
GoYernmeot of the United Statee. 

the Rooora'ble 

the Secretar,r of State, 

laehiocton, D. o. 

S1r1 

In compliance with the Department'• inetruction no. 853, 

Jebruar,r 18, 1942, I haow the honor to trane11it four eertifie4 

copiea of lote no. 12, Jebruar,r 3, 1942, from the Department of 

hternal .t.tfaire, recer41nc a euppleaent&l acreeiiMint between ler 

Suppliee L1111ted end the CoYtrDIIMint of the United Statee. 

.t. true cow of t he 
oricin&l ei&n•d br• 

lncloeurell 
Oopiu of Vote, 

8:M. 
lUll I rea 
In qua4ruplicat• 

Cow :bJ•3-17-42 

Rupecttul!.T ;youre, 

Pierrepont Woffat 
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DCIID IOI 07 CIJWll ) 
) 

em OJ' <lfti.U l 
) ss. 

LJIGol!IOII 07 '!'HI ) 
UIII!l!:D S'UDS OF .lMI1\IC1 ) 

I, J, Gr aham Paraono , Vice Oonoul of the 

United State• of America at Ott .. a , Canada, dulr 

eommioa1oned and qua11f1od, do hereby cortit,y 

that the annexed COFJ of Iota no. 12, doted 

J'a~ 3, 1942, frooo the Socretaey ot State for 

lxternal J.ff&iro of t he Dominion of Ca.zwl.a to the 

United Stateo K1D1oter to Canada, io a truo COFJ 

of the original note in the filet of thia Legation, 

the 11111 having been caret\114- examined by me and 

compared with t he at<i d or1&1nel and found to agree 

therewith word tor word and figure for figure, 

IN I'ITNESS IJ!I:I!EOJ I have 

hereunto oet 1!1;1 hand and 

affixed t he aeel of orr 

office, th1o 24th dOlT of 

Jebru&l')', A. D. 1942, 

(o) J. Graham Paraono 

J. Graham Para on a 
Vice Conoul 

381 

of the United Stateo of America 

Serdce l!o. 164 
llo f .. preocri'bed. 
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con :rca 
~ 382 

DtPJ.II!WZ!ft 07 'CJDI!IIJ.J. AJ'I'AIRS - <axAlll 

llo. 1.2 
Ot~a • .February 3 , 1942 

Sir,-

fho Cenadiao GOYorn.ent haa heretofore ~ inatruaent dated ~ 15, 1941, 
guaranteed to tho United Statoa Government all commitaenta, obligation• and 
covenant• which lar Supp1ioo Limited eight sivo to ~ Department or A«en~ 
of tho United Stateo Government in connection w1tb ~ contracts or ordora 
which a1ght bo c ivon to the oaid comp&DJ ~ anr Department or Agon~ of tho 
United Stat .. Government and haa asrood to wain notice of aey change or 
modif ication which a1ght be made from time to time in t hooe coamltaento, 
ob1~tiono or coven&nta. 

lar Supplioa Limited halo, on Janu&r)' 24, 1942, entered into a oupplo..ental 
a,voeaont with tho United Statoo GOYornaent, which agrooaent aoditiea and 1a 
rupploaontal to tho following delicnat ed contre.cto bet1roen ouch coll!pOlliJ and 
tho Ordnance Dopartaent, Air Col"J'' and Sif;nal Corpo of the lar Depart .. nt of 
t ho United Statoa Govornaont: 

I. S. L. 

73-19 
73-13 
73-12 
73-33 
72-28 
73-U 
73-~ 
72-105 

llo. 

Illl ord 13 
DAif ord 16 
DA!I ord 17 
Ilii.W ord 26 
DAlY ord 27 
1l&lf ord 31 
DAW or d 39 
I. ord 571 

Sit;nal Corw 

1f. s. L. llo. 

3. 7° Complete lquipmenta 
6 Pdr. A. P. Shol la 
40 !Ill Shalla 
f. s• Barrel• 
.ss• AmN.nition 
Leo Entiold Ritlea 
Boys Ritlo Anti-'h . .nlc 
Sholl B.E. 4.5° K.55 

73-10 I1LW 227 ao-27 Canadian G.L. Seta 

Air Corpe 
73-16 Df.l 535 e.c 215 1.1'-16 Aeroplan .. , etc. 

!otal 

and providea tor t he aek1nc of advance ~monte thereon. 

$30,000,000.00 
36 ,000,000.00 
10, 000, 000.00 
3, 000. ooo. 00 
7,500,000.00 
6,000,000.00 
5,000,000.00 
6, 464,080. 00 

$24,000,000.00 

$17 , 741,962.40 

145 ,706,042 .• 40 

Tho Canadian Government hero~ coneonte to tho uecution of eaid eupplo
aontal arro• .. nt and tho aodification of the atoroaeotioned contract• thorobr 
and declaroe that i te suarantoo of tho comaitaonte , obligations or covenant• 
of lar Suppll .. Limited UDder euch contracte 1nclu41ac tho co•1taonte, 
obli&atione or connanto of euch coapaey auumod under ouch eupploaontal 
acro-nt ehall roaain 1n fUll force and effect and without diminution or chan ... 

Accept, Sir, tho renewed aaouranco 

fho United Stat .. Wil>hter to Can.U, 
United Stat•• Legation 

of ..,. hichllt cooaideration. 

Ott••· Canada· 

1•1 'I . L. llackoodo !Clot;. 
Socretar,r of State 
for External .Ufairo 

Regraded Unclassified
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This tElEgram m~t b t 
p!U'ophras Ed btfor t btil'll!: 
oommunicottd to anyonE 
othEr thon c Govt .rnmmtal 
ogt no y • (BR) 

SecrEtory of Stott , 

Vloahi ngton. 

224, March 14, 9 o . m. 

Chungking vi~ N. R. 

Dnt r d March 14, 1942 

R1o ' d 6 a . m. 

Followi ng for Fox, oar£ of Storttory of thE 

Trtasury from ;.dltr l 

" 'l'F21. 

OnE. Rt your 147 of NorGh 4 , 2 p . m. 

383 

Boo.rd ccc t pts your rtcommtnd:>. tion ond osks you 

t o transm it folJ owi ng mEsscg t t o Tr t asury. Boord dE

sirEs to EXprEss 1 ts apprtoiction to thE UnitEd Stot ts 

TrEasury for consul t i ng with it on frEEzing costs i n

volving Chinn. ThE Boord has no objECtion to thE 

tr:m s oot1on rtftrrtd to in tb t mtssagE of lbrch 4 bE

ing liotnsEd by thE Uni t Ed Stot ts TrEoaury. 

Two. Could you plEaSE cablE dttoi ls TrEasury 

Ordtr of PEbru.ary 25 in a s f or as 1 t offEcts ChinESE 

rtsidtnts in ~mErion? 

Two. QUEstions on vthioh 1nformotion IXJ.rt iculorly 

wonttdz 

(A) Def i n i tion of r ESidEnt, and t'lhEthtr or not 

tErm 
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- 2- #224 1 March 14, 9 a . m. from Chungki ng via N, R. 

tErm 1noludts ChinEsE Govtrnmtnt official, ond 

(B) D:ltt from •·rh1ch o pErson ' s rtaidEnot must 

oommtnc t in ordEr to have h i s funds unfroatn. 11 

o:.uss 

EDi. 

384 

Regraded Unclassified



c 
0 
p 
't 

II::F.AS!'..IZ!n' OP S'EA n: 
l1.1.Si!n!QirCN 

In repl7 refer to 
NE 882. 515/34 

S:'r.ICTL'! CO!IPIDEJl'l'a:U 

llarcl'l 14, 1942 

The Sccretar,y of State ~reaenta bia eoapliceote to 

t bo Honor able t he Secretary of ~ho Troa•ur1 and ref ers 

to a telephone conver•at 1on between Wr. Dietrich and an 

ot!1cor or tbe Di• i s!on of Near !aa torn Affairs on Uarch ll, 

1942 , concerning the dea1ro of tho Troaaury Department to 

obtain a copy of the ~~rtm~r.t' c tftlegr~~ no . ~e of 

14Arch 5 , 1942, to the Ar.1erican Lesation at l:onr:n!.a. , 

LiOerin, with respect to the curron~ pr oblec of that 

A cow of a paraphraao of ~he telogrM in queotion 

1o trana~1tted herewith. 

i ncloeure: 

Paraphr ase of no. 36, 
Mar ch 5, 1942, to 
Wonrovia. 
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STRICTLY CO:!.-!DE!!T IAL. 

T'oe &rrhal of .A.:cr1can forcea in Libel'! " will r aise 

a dif!1euU poQo..ater and a>m:aiaaa.ry prob1610 , ae you will 

realise. The DePftrtaent would therefore welcome the receipt. 

aa eoon u poaa1blo . of your v iewe e.nd rocouondatio!la 

concert~i"6 tho pr oblem of curre ncy i n Liberia. The flar 

Department wiaho1, it practica~l~ , to introCuce the uae 

of United Stat .. currency for salary ,...¥010Dtt and l ocal 

expenditureo, and otficiala of ~e 'far and 'l'reuury Depart

mente and. 11reator.e o.re now st'.ld:fl.~ the var!~..11 e.e.;..eeta 

of the ~tter. ! Jll De)lt'.rt!llent would like t.u be informed 

perticularly whothe r It would be oprArtQn• nt the present 

ticc to open d.iacuaaiooa with the Government of Lib~r13 

on t bo ~neral que&tlon of monetnr; reforc , ~ec~e of 

the need tor aecJ •~. due to tJa ailitary phase of the 

question, aey a_wroac:1 t o u e pro'Ol<:: f rom t hnt angle 

vhculd be handled in very ctrict cor.tldonco . 

882. 51£/34 
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Karch 14. 1942 

lie: Accounto deaignated 1Mr. llolli:IAI' :Bootroa and 
l(r. Harey Erikaoon, actin& JointlT (property 
or Sverieeo Rikabank eubJect to diopooal by 
llr. l!ootrom, l(inieter or Sw don to the u.s., 
and r.tr. Er1k~~eon , Co..,..rcial Oounoelor or the 
Swdioh Legation in lfaabi Jl&ton , act1JlC Jointly) • 

federal lleoerre Bank or Uev York, 
33 Liblrt7 Street, 
llev York, ll. T. 

Dear S1ro: 

387 

lie blc to iu!OI'lll you thet in purouanco of t ho eotablhhld pol1c7 to 
k.,.p a certain pr oportion of Swedith foroiCII aooeto in 60ld, it heo been 
decided to 1ncreaoe the gold holdi.JlCI tor Sweden ' • account in the United 
Stateo b7 cold bnro to the approximate value of $25,000 ,000. 

We thould, therefore, be obli&ed if you vould be t;ood enough to in
croaoe the amount of gold you are boldine tor our account ae designated 
above vith fine gold bare to tbl approx1mnte value of $25 ,000,000 and 
debit the purch&ae price , at $35 per fine ounce, pluo 2 .5 pro~llo, to 
tho dollar account vhich also beara the above doo1gnation. 

Sl.5ned 1!arr7 Erikaoon 
Oo==>ercial Counoelor of the 

Swediob Lep.t1on 

11. Bootro~:~, 

Kiniater of Sweden 

llecoi.,.d b7 telephone f r om tbe federal .lleoene Bnnk of liev York, 2100 po 
!!arch l6. 1,942 
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Date& llaroh 14, 1942 

J'ro111 Bern 

J'eural Beoeno :Bank of :r;.., York 

!lew York 

f7· 

lD orur to proportionate better OW' holdin&e of gold 

and dorloon we bog you to ear.ar:C tor our epecial e&l'll&rll:ed 

cold account with you approxill&tely $20, 000,000 fine gold 

deb1t1D& equ1T&lent to the account of our Zurich office YBlue 

today Stop Pleaoe cable detai lo both partieo. 

(Bed.) Benquo lat ion&le Suiooe 

(Rece1Ted b7 telephone from J'eder&l ReoorTI BaDlc of Uew York, H. Y. 
9&45 . .... . ll&rch 16, 1942) 

• 

388 

Regraded Unclassified



TO 

389 
TREASURY DEPARTMENT 

INT'Kft.OI'P'IC& COMMUNICATION 

CO NFID E N TIA L 
Rectaterad aterliDC t r anaactiona of the reporting bankt were aa followaa 

Sold t o eo..arcial eonearna 
Purch&aed froa co .. orc iol concarna 

£12,000 
£ 4,000 

Open aarkat aterliag remained at 4.03-3/4. vi th DO report ed tranaactiona. 

In !law York, clolinc qv.otationa for the foroi&Jl currenciea l h t ed below 
vert aa tol lowa a 

Cenadian dol.Ur 
ArcentiDO p1ao (trot ) 
Brasilien ailroia (tree ) 
Coloabian p110 
Mexican pliO 
Urucua¥an p11o (tr .. ) 
Venezuelan boli•er 
Cuban peoo 

1~ dlaccnmt 
.2J65 
.0516 

:~ 
.5295 
.2820 
7/3~ praaiua 

In oonneotion with ~aterdaf1 o report t hat ono of the b&Dko ln Portugal 
b.ed atoppad purohaal DC dolaro, another Portucuaao bank cabled todaT that it waa 
atill a bUTar of dollera ~alnat oacudoa. The !lev York bank that recelnd thla 
e4Ylca aold a taall aaount of oocudoa to anothar bank bare a t the ollgbt l7 bleb 
quotation of .o4l3. 

Tbara wra no cold tranaacU ont cona-tad b7 ua todaT. 

'l'ha J'adaral l!nern Bank ot !lev Yorlt roportad t hat the Cont rol l!oaarn 
Bank of Peru vu ahlppinc $462,000 ln cold f ro• Peru to tha J'edaral tor i ta 
account, dlapoaltion UDII:Down. 
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QPIJ;)L NO • 86. 

C<I'Y NO _ 1..;;;.)_ 

BRIT ISH II:B T Sll:RE'I' . 

(U.S. SlillRET) . 

Informati on received ~P to 0?00/14. 

l . ~-

A lnrge vessel heavily escortod po.eood dOTlll the channel --· rroa Eaat to \lest aarly this morning, An attack by Dover Coastal cratt 

waa boaten off. later five of R.Y. Dostroyora attacked with torpodoos 

but no results have yet boon reported. Ono or R.N. Subcarines torpodood 

and sll!lk a 7,000 ton escorted Merchant ship off tbo Tunisian Coast on 

tho sixth eusta1n1ng minor de.oego d\lrlna tho counter attack,On the tW8ltth, 

o small British vessel was sunk by mine off Aberdeen. 

2. MILI'W!Y. 

Libya. 12th. increaaed enenzy activity in area South of Tnlinli. 

Russia. The Russians arc attacking North East of Kharkov. 

J. AIR OPmATIONS. 

Western Front . 12/lJth. Correction - three New Zealand 

aircraft were among those !lis sing. About eightyfour tons of boabs were 

dropped on Uel and about thirtysix tona on Emden. 13th, Eleven 

Bostons attacked Hazebrouck Railway centro. The Fighter escort 

destroyed oight en9CIY fighters, probably destroyed four and damaged four. 

Six Spitfire& are Missing, one pUot safo . ::.J/ll.th. 188 bombers woro 

aent out - Col ogne 135, Boulogno 20, Dunldr!c 19, leafl ets Paris area 7 , 

sea-mining 5, Dutch aorodraoes 2 . Four aircraft are cdssing and three 

eraabod. Most of crews kUled. Pr$11m1nary reperta indicate a 

auccoasful attack on Cologne in good viaibUity. 

Malta. 13th- 25 ~ o1rcnf't attaclrod 'l'all:all aarodraoo 

causing .1\lrther serious da.u.ge to service buildings and stores. 
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MID }1,9.1 
Situat i on 
8-U-41 

Jlo. 658 

RES'l'RICTZD 

M.I.D., II.D. 

SI'IUATI019 REPOM' 

I. Pacific Theater. 

391 

11:00 A. M., Mlrch 14, 1942. 

Nothins to report . ~: A general line 
OO::SCitn'I!Killl SHAN STATES Ia atable and inactl n vttb 

the exception of a British counterattack in the NY~LEBII9·SBIIECUI9 
area. Auatraleaia: The R.A.A.F. attacked Ceamta, New Britain, and 
carried out reconnaissance operationa oYer thAt iel.Md and New CU1nea 
vithout tho loao of pleneo. Japeneee l.Mdlnse on additional Solomon 
Ielanda pointe are reported. The Auatral lan Air M1n1etr:r reported that 
Japanese !laY)' fighters attacked Port Moreob7 on Mlrch llo. Other Japaneoe 
plenea bcahed a point 6o mileo to tho veot of Port Moreab7, near tho 
YUle Iolend Miuion. Grounded Jopanooo planes vore clal:laae4 at RabaUl on 
Mareh 12 b7 R.A.A.F. Aireraft . 

II. Western Theater. 

British Air Minlatr:r reported that R.A.F. bombers carried out a 
beaYy offenaivo asalnat tho Rhineland City of Cologne durtne the nlsht 
of )larch U -14. A rev Cenaan raiders appeared over Britain durine the 
nisht of March 13-14. 

III. Eastern Theater. 

Tho RUaaians are continulns their attacl<a includlne the en-. 
The Cenaan Rlsh Caol!land roporte the repulae or all attacl<a vtth bea"7 
loaaea part!cl1larl7 on tho Kerch Penin4ula . (A oltuat1on IIBP vtll not 
be loaued this date . ) 

IV. Middle Eastern Theater. 

51 tuatlon """"ine uncbaneed. 
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