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CONFIDDTIAL oo - Mr. D. W. Bell 
Dr. White 

IDIJr: 

Suaner 
llellee: 

IDfJr: 

II: 

IDIJr: 

II: 

ID!Jr: 

W: 

ID!Jr: 

W: 

RMJr: 

W: 

RMJr: 

W: 

IDIJr: 

W: 

RMJr: 

W: 

Y ... 

Hello. 

Henry talking. 

March 21, 1942 
9:46 a.a. 

Henry, I'm eorry to inoonvenienoe you, but I wae 
going to be tied up with a large meeting and I 
wanted to reaoh you before you lett. 

Right. 

I'•e Juet tiniehed talking with Dr. Soong. 

Yea. 

He's entirely Wlderatandin.g and entirely 
aoquie1oent, and what he eaid that he would 
do would be ot hia own initiatiYe .•••. 

Yeah. 

• •••• to eend you a letter • • •.• 

Yet. 

••.•. eaying that the Chineae Oo•ernaent ie anxious 
to keep you intoraed and would let you know trom 
time to time ot the way in vhioh thie wae done, 
and to me that 1e a •ery happy eolution. 

Good. 

He 'e sending that to you i uedia tely. 

Well, then, ae eoon ae ve get it we can eign, 
and then we lea•e Article Tvo out. 

Out. 

h that rightt 

Absolutely. 

. ... Regraded Unclassified



RMJr: 

WI 

RMJr: 

HMJr: 

W: 

RMJr : 

W: 

HMJr: 

W: 

- 2 -

Well, I think tbat'e a bappJ eolut1on. 

I think it ooYere it perteotlJ. I'm sure JOU 
now underetand SJ feeling in the matter. 

Yea. Well, I think that'a a happJ solution. 

All right, HenrJ. 

And t hen he ea1d be 'e tending that letter down? 

Be'• sending 1t to JOU 1uediately. 

All right, thank J OU. 

Man7 thanks. BaYe a good raet. 

I wUl. 

Good-bJe. 

2 
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THE SEC.-ETA"Y OF" THE T .. EASUAY 

WAaHINOTON 

~EMORANDUM TO THE PRESIDENT: 

The statute author izi ng financial aid to China provides that the Agreement shall be ma:de by the 
Secretar y of the Treasury with the anproval of the President. · 

The !greement as worked out by t he State and 
Treasury Departments is simple in form and~generous 
in soir1t. The Agreement sets up a $500,000,000 
credlt to China on the books of the treasury and 
i~poses no e~rees restrictions on the use of the 
funds to achieve the broad purposes stated in the 
preamble . Oonsidera.tion of the final terms of the 
financial aid is deferred until after the war. 

The Chinese and we have agreed on all provis­
ions except a orovis ion for consultation . 

The first draft of the Agreement included a 
provision for consultation ana exch~ge of informa­
tion between the two governments . Generalissimo 
Chiang Kai-shek indicated that reactions in Chung­
king to t h is provision were unfavorable as indicat­
ing that the United States would in some way pass 
juagment on the usee to which the l oan would be 
put and thereby limit in some degr ee the freedom 
of maki ng disbursement . The General i ssimo al so 
stated tfiat since China 11 in any case would like to 
keep the Secret ar l infor med, and as the Secretary has in the past w thout any Agr eement al ways exerted 
himself on ever y occas i on to lielp China" , the 
suggested consultat ive articl e should be dropped, since it makes voluntary acts mandatory. 

5 
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- 2 -

I did not want to risk jeopardizing the 
important po l itical, diplomatic and military values 
anticipated from the AKreement by insisting upon the 
retentlon of the consult ative article. I therefore 
raised the matter with the State Department which 
recommended that "e go back to the Chinese with a 
slightly modif ied form of consultative provision . 
This I aid. 

We are now in rece ipt of a reply from T. V. 
Soong informing us that the Generalissimo again 
strongly objects to t he consultat ive provis1on as 
li~iting Ch1na's freedom of action in using t he 
financia l aid and in effect PS being a departure 
from t he unconditional assistance "as revealed in 
t he exchange of messages between the President" and 
Chiang Kai-shek. The St ate Dep~rtment nevertheless 
bel ieves that we should now insist upon an exchange 
of letters with the Chinese providing for consulta­
tion. 

Attached hereto is a draft of t he proposed 
Agreement omitting any consultative prov islon. It 
would be helpful If you would i ndicate your wishes 
in the matter. 

Attach. 

Regraded Unclassified
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UlOIWDUI to THI P!SISlDDt: 

tbl ''a\u\1 ~n\borlslng f1nano1al ald 'o Ohlna 
pro•ldtl \ba\ \be Agreeaen' ehall bt aadt bJ \Itt 
Btore\al"J of \be treaeury rl \h 'be appronl of \he 
Prea1den\, 

fbi ~rttatn\ u worted oa\ ~ \bt 8\a\t aDd 
tr ... \l!Y DiPU\&eft'l 11 tlaplt ln fO~Il_I~OUI 
1n eplrU. -ne Aartnea\ •••• up a ,ooo, 
oreclU •o Olllaa oi ne boote of 'be reanr, aa4 
1•~••• ao t~r••• ree\rio,lone on 'be uet of \be 
fuade •o aobit•t \bt -road purpoete •'•'14 in \bt 
~rt .. blti Ooneidera\loa of 'bt final ••ra• of 'bt 
finanola aid le deferred un\11 af\tr \be war. 

flat Oblneet and •• ba•t acretd on all pro•i•­
lonl ezotp\ a pro•lelon for ooneul\a\lon. 

fht fire\ drat' of \be Aare .. en\ lnoluded a 
pro.lelon for ooneul\ a\lon ana ezobtn~t of lntoraa­
UOil -t\ween \bt \11'0 ao.eraaeah. Qefltrallellao 
Oblaaa l&i-ehet ladioa\14 \ha\ reao,ioae 1n o~­
t1ac \o \hle prQ.teion wert unt••orablt u ladioa\­
iq \!Ia\ \bt UnUecl S\a\te would ln eoae wu patt 
~"••' oa \u "'' \9 wtlioll \be lolll would be 

11 

pu\ and Utrtbf uau la 10111 dearee \Itt frtecloa 
of aattna diebureeaea•. the Gtnerallttiao aleo 
eh\14 \le.\ llaot Oltlna •in &nf cue would lllrt \o 
teep \be seore\arr 1ntoraed, and •• \bt seort\arJ 
hae 1n \bt pu' wl\bou\ &nJ Aarttaen\ alway• exer\td 
ltlattlf on •••rr ooou1on \ o fitlP Obtna•, \llt 
t~et\td eon.ul\e\1•• ar\tolt ebould be dropped, 
tlnot 1\ aattt wol•\arJ aoh .. nda\ory. 
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l 414 ao\ waa\ \o rllt Jtopar41alaa t~e 
lapor\aat poll\loal, dlploaa\lo aa4 alll\azy .al••• 
aa\lclpat.S froa \be Aare .. ea\ bJ 1aa1e\1, ypoa \~1 
reten\loa of the oon .. l\a\1 .. ar\lole. I heretore 
ralald \he aa\\er w1\b \bl S\a\1 DJar\aee\ wh1ob 
reooaaeadld \ha\ we 10 bact \o \he h1neee w1\h a 
ellih}li aod1f1ed fora of coneul\a\ •• proY1e1on. 
fb11 G14. 

le are now ln reoe1pt of a replJ troa r. v. 
Sooaa 1nfora1~ ua tha\ \he Geaeral1aalao aaa1a 
1\ro~lJ Obi'!fl \O the CODIUl\a\lYI prOY11lOD &I 
llal\~ Oh na • fre.&o. of ac\loa ln ualna \he 
flaanclil ald and la effec\ 11 bel~ a 41PiJ1urt 
froa the uncoftdltloaal at1l1taaoe •at re•ealld 1a 
\he ezc~e of ••••11•• be\ween the Pr111deat• aad 
Chl,na la1-lbtk. fbe S\a\1 Depa.r\aen\ neYertbeltll 
btlliYII tba\ WI I~OUld DOW lnlll\ Upon aD IZO~I 
or letter• w.l\h \he Ohln111 proYldlnc for oonaul\a­
tlon. 

&\tacb:f here\o 11 a draft of the propoted 
&areeaeat oa \\lna &nJ oonault,\lle prarltlon It 
would be helpful If rou would lnd ca\e rour wiebll 
in the aat\er. 

Secretery of the treaaurr. 

A\\&Dh. 

ISJ :FAS: AMJ :BB:nrd - 3/20/42. 
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l!arch 21 ' 1942. 

At the Meting in Under Seeretary Bell 'a office thie noon 
the no at tended: 

For the Treaeury: JJessra . Bell 
White 
Bernard Bernstein 
Southard 
Friedman 

For the State Department: llesere. Hornbeck 
Haailton 

Dr. T. V, Soonc 
Dr . Kan Lee 

lolr. A. II, Fox 

13 

The original dra!ta or the Agreement were reviewed and approved, 
The press release waa reviewed and a few chansee made, 

llr. Bernstein S*"" Dr. Soong the draft of a note to be sent 
by the Chinese Ambassador to the Secretary ot State covering the 
authority of Dr. Soong to eisn. llr. Bernstein alao told llr. Hornbeck 
that on recei pt by the State Department o! such n.ote troll the Chineee 
Allb&ssador, the State Department would write to the Tnoaawy Department 
the usual letter representing that the Agree~~ent 1e internatio~ 
valid and binding on Chine, Dr. Hornbeck agreed to take care of thie . 

llr. Bell inquired of the Secreta~ ae to Whether tho President 
had approved the Agreement and t he Secre~ confirmed that the 
Preaident had given hie approval at \he Ca'binet me~ting of Frid~, 
llareh 20, 19u2. It was also agreed to submit a copy or the Agreement 
to the President for hie 1n1 tiale and hie !ilea. 

Prior to the ••tina the Seeretary had reeei ved froa Dr. Soons 
a l e tter relating to consultati on. A copy of thia letter was eent 
to tha State Departonent. 

Therea!te.r the fP'OUP went into t he Secre tary 11 office where 
the Agree.,.,nt waa eisned. One or the duplicate originals was given 
to Dr. Lee and the other retained b1 the Treaswy. Tho JD&terial wae 
released to the press and photographs were taken. 

(sisned) B. Bernstein 

BB/aa - 3/2J./L2 
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lfill:lii'.AS, The Oonru.nta ot t.~~e ' United Statae of .&aerie& and ot 

the Republic ot China an en&&eed, together with other netiona and 

people• ot like .:ind, 1.o a cooperati.,. W>derteldns acainat c-. 

....m.u, to tbe end of J..a.y1ng tbe buee ot a jut and andllring world 

peace aacuring order lmder l.&w to th...,elne and 1ll netiona, and 

14 

wtm!W, The United Stataa and China an eignatoriee to tbe 

Declaration ot United NatiOM ot January 1, 1942, which declare• tllet 

•&aeb go_,_,t pledgee i taelt to ....,loy ita t\llJ. resources, mlit&r7 

or econoaic, acainat tboee .-..ra at the'l'ripartita Pact and ita 

adherents with which such go.....,_,t 1e at_,.., and 

llm!I!AS, tbe Coasre .. ot the United Stat .. , in unan1JIIoWil,y passing 

Public Law No. 442, apprond Pebru&17 7, 1942, haa daclu.d that 

ti.nanci.&l and economic aid to China 1l1ll increaea China's abUity to 

oppcea tile tore .. ot acgraeaion and tllet tbe defaMe of China 1a ot 

tile greataat pouibla iliportanea, and haa autboriaed the Secret&r7 at 

the 1Teaaury of the United Stat.., with tbe epproftl. at the Prui.d.ent, 

to gin tinanci.&l aid to China, and 

'llll!rui&S1 aucb tinanoi.&l aid 1l1ll anebla China to etrengt.hen greatly 

ita 'Rr ettcrte &eainat the COIIDDil enciee b:y helping China to 

(1) etrengtben ita CIID'r'ell"71 -tarT, benlc1nc and aconc.ic e;ratea1 
(2) tinazlu and ~ta increued prociDction, acquiaitian and 

dietributioc or nacaaa&JT goode J 

(3) retard the riea ot pricea, p~ta atabllit,' ot aconoaio 

relaticnahipa, end other111ee check intlationJ 

(4) Pl'nWlt hoardinc ot toode and other MtarialaJ 

(S) ~ro.,. - ot tranaportetioc and c-s.catiODJ 
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(6) .rteot 1'llrtller IIOC1al Mel eoono.lc -.. Wb1cb 

proooote the ..Ua.re ot the C211Jl:eM -people 1 Mel 

(7) . -t allit&r7 needll other than thoee npplled UDder the 

Lend-LeaN Act Mel talce other appropriate MUUJ'es in 

1 ta war effort. 

In order to acbi..,.. these purpoaea, the ~rei!IM<I, be1nc ~ 

auUiorbecl by their reapecthe OovemMnta for that purpose, ban 

agreed aa followa 1 

ARTICUI I. 

n.. SecretarT of Ule freaaur7 of the United Statee agrMa to 

eatabliah tortlnrith on Ule boob of tba United States TreaOUJ'T a 

crndi t 1D the ......, ot the 0oV8l'nMllt ot tba bpllblic ot CbiDa in tba 

amount of Soo,ooo,ooo u. s. dcllara. n.. Secretary ot Ule Treaa\117 

eball make tranafera tr0111 tbia crecli t, 111 woh uounta Mel at eucb 

tilllea aa the Oon..-nt ot Ule Republic of Ob1na shall requeat, through 

Ule llinieter of Finance, to an account or acoounta in tba Federal 

Reaern Banlc ot lift York in the - ot the Oove~i or the Republic 

ot CbiJia or &IV" aaanciee designated by Ule 111n1ater or Finance. 

Such trana!era r».y be requested by Mel such accounte at the Federal 

Reaorn Banlc ot lift York ~ be ctraen upon b7 the Oo-=ent of the 

Republic ot Ob1na e1 ther directl.;r or through such persona or aaenciea 

&a Ule L!1n1atar or Finance llhall author1M. 

ARTICLE n . 
The tinal deterllination of the terma upon wbiob tbie tinlncial 

aid 1e Biftll, 1n.olud1zlc the "-tite to be rendered the United States 

1n retum, 1e dderred b7 tba two contractine partiea untU tba FOC"A 

ot e-..ote a.ttar tba war Mite• clearer tba t1D&l t.ru Mel benet1 ta 

W!Ucb will. be in the D.ltual. intareat ot the United Stataa an4 CbiJia 
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and will pn.:>te tha .. t.t.bl1u-t ot luting world paac:a ""d securi t,.. 
In datenoining the final tenoe end benefits !'llll cocnbenca aball ba 

gi .. n to the deairabllity ot -.inteinin8 a bealth:y end ·~• aconcmc 

and t1nanc1al eituation in China in the poat-~ period aa well ae 

16 

during the war and to the cleair&blli ty ot promoting llllltu.t.ll.y ac:lvanta.geoua 

econOIIic and tinaneial relatione between the United. Stataa and China 

A1!1'ICLE m . 

81ina4 and sealed. at 'faahington, Dbtriet ot Collllllbia, in duplicate 

thio 2lat dq ot U&reh, 1942. 

On beh&lt ot the United. Statae ot America 

On bahalf ot the llepublio ot China 
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FOR IlOIEDIATJ: RELEASE, 
Saturdaz, March 21, 19~2. 

TREASURY DI:P AA'l'NEII'l' 
Wa.hington 

.. 

17 

.Pre .. Service 
No. ) 0-82 

The following it a Joi nt etatement aade bz the Secretarz 

of the Treaeurz, Mr. Henrz Morgenthau, Jr ., and Hie Excellencz 

T, v. Soong, Minieter for foreign Atfaire ot·. the Republic or 

China: 

The United Statee and China have today entered into an 
Agreement giving etteot to t he ·Act ot Congress unanimoualz paeeed 
by the Senate and House ot Rep~esentativee authcriting f 500, 000,000 
ot t i nanc1al aid to Chi na, The Agreement, approved by the 
ireaident and by Generaliseimo Chiang lai-ehek, vae eigned by 
Secretar y Morgenthau on behalf or the United States and by Dr. Soonf 
on behalf or China. 

Thie tinanoial aid will contribute tubetantially toward• 
facilitating the great eftorte or t he Chi neee people and their 
government to meet t he financial and economic burdens which have 
been imposed upon t hem by almost rive zear• ot oontinuou• attack 
by Japan. 

Th1a Agr eement ie a concrete maniteetation ot the deeire and 
determination or the United States, without etint, to aid China i n 
our common battle t or rreedom. 

The tinal determinat ion ot the terme upon which thie 
1500, 000,000 t1nanc1al aid il given to China, including t he 
benefi ts to be rendered the United State• 1n return, i s deterred 
until t he progress or event• after the war m&kee clearer the final 
term• and benefit• vhioh vlll be 1n the mutual i nterdat or the 
United States and China and will promote the eetabl1ahment ot 
laeting world peace and eecurity. 

The text or tpe Agreement il ae t allow•: 
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'IIKII!IAI, !lie Qoft..-nh of the 11111\ed. Stateo of .t.Mrloa &114 of 
the llqclbllo of Chill& Aft &JI&IC&d., topther vUh other D&UOIII u4 
peopleo of llb Iliad, iD a cooperaUft IUI4artak1"C act~iDot COMDD 
onuiu, t.o the end of la,yt"C the baaoo of a J11ot aDd. el>4nr1q vorl4 
peace oeo11ri"C or4ar Wider lav to themoelftl aD4 all ~~at1oDo, aD4 

WIIIRZA$, 1'be 1JDitea Stateo and. Chi"- are 11&natorieo to the 
Declaration ot Uni ted. Nation• ot J&Zlll~ry l, 1942, vhich declare• that 
•r.ach j!OftrMent pledpe iholf to elll\)loy ito tull reoo11rceo, llil1t&J'1 
or economic, a«Ainat thoae membero of the Tripartite Pact and. ito 
ad.herenta vith ~ich 111cb government ia at war•; and. 

' VJ!XRIAS, t he CoAgrOoo of the UD1ted. Statoo, iD 1111&Zlimouoly paui"' 
Pllblic Lav No. 442, appro Ted l'ebruaq 7, 1942, heo declared. tbet 
financial end economic aid t o Chi na vlll i ncreaoe China'• abll itT t o 
oppooe the fore .. of auroulon aD4 that the defeDoe of China 1o of 
the groaUot pooolble 1mportenea, and. baa authorised the Secretary of 
the TrotouJ')' of tbe Unlted Statoo, v lth tho approT&l ot the PreoideDt, 
to gin flnMcl&l ald. to Chi~~&., aDd. 

18 

VHIR!AS, ouch flnanci>.l ald. vill enable China t o otrengthen greatly 
ito ~r offorto r~inot the common eDemieo by helping China to 

(l) otrengthen Its currency, monetnry, b~nking end economic ayotem: 

(2) finance Fnd. promot& lnorel\ted prod11otlon, requisition <nd 
diotributlon of necoaal\ry goode ; 

(J) ret ftrd the rloe of pnceo, promote at•bility of economic 
relotlonohlpa, 1\nd otherwioe check l~>fl•tion; 

(4) prevent horrdlng of food.o rnd otlvtr Mterlela; 

(5) illl\)roT& merna of tnmo~rtr.tlon eD4 co1:10211>lceUon; 

(6) effect furthe r aoci•~ t.nd economic mePOurea vbieh 
pro mot., tbe welfa re of the Chi Mil people: end 

(7) IOfttt llillt&.ry nerda other tluln t hooe 111ppl10ld. under the 
Lend-L•~•• Act enol. tr lte other •pproprirte meroureo i n 
ita '"r ef fort. 

In order to Lchleve t heoe p11rpoaea, th~ 11nd~ralgnod, being duly 
tuthorluol. by their reaJlective GoverMo nto tor tll~t purpoae , hrve 
ngre•d •• !ollovo: 

Al\'l' I OLJii I • 

The Sooretery of the Trot oury of the UDltod St•tea rgro•• t.o 
•• t•blith forthwith on the booka of the Unit&d. Stttoo 'l'reraury • 
e>rtd lt in the ,... of the Governcrnt of t h• Republic of Chi!U' in the 
PJOOUilt of 50(),000 ,000 u. s. dollr ro . 1'bo Secrfttt J')' of the 'l'rerauJ')' 
IMll moo tJ'Niofera tro11 thio c redi t, in auch r&Oillltl end • t ouch 

Regraded Unclassified



-- - 2 - 19 

t1JDel eo t ho OoYeriiJIOnt of the Republic of ChiM ohall requeet, tbr ou&b 
t ho Mini ot er of Jinence, to an account ·or account• in t he Jederol 
Rellrve llMk of !lev Tork in t ho name Of t ho Oonrnment of the Republic 
of China or any acencieo deeicnatod by the Ninieter of Finance . 
such tranafero 10&¥ be roqu•oted by aft!\ ouch accounte at the Jodorrl 
Roeervo Bank of llcw Tork II&Y be dravn upon by the Qoyo,.,.,.,nt of tho 
Republic of China either diroctl.r or throuch ouch perocna or r.cencioo 
11 the Minlltor of Jinonco ohell outhoriu. 

AR!l'ICL!! II. ' 
Tho tinDl dotormiMtlon of t!>e terma upon which thll fincncial "'! 

old ia given, including th~ benefits to be rendered the United Stateo 
In return, it dP.ferred by th., tvo contracting portieo until the progr••• 
of ev•nta •ftor the wr.r 11111koe clearer the finrl torma •nd b~nPfita 
vhich vill be in the mutual interP.et of the United Stotee nnd Chinn 
end vill promote tho eatebliehment of laeting wnrld peace ~n~ eecurity. 
In determining the final terme and bonefita fUll cosnizanco ohall be 
ctven to the d.eo1rab1lity of maintaining a healthy and atable econo::~h 
and ti~>~~ncial oituetlon 1n Ch11>11 in t!E poat-.,..r period ao voll ao 
during t 10 var and to the clea1rab1li ty of pro..,tlng cutually o.dvantogaoue 
economic and financial relatione between tho Unltecl Statoo e.ud China 
and tho bottorcont of vorld-viclo oconooic and tlnancial rolat1ona. 

~ICLX III. 

Thlt Agreement oh&ll take effect ae from thh dlcy'a dAte. 

Signed end ooeled at Waohington, Diotrict of ColumbiA, in duplicate 
thlo 2lot dey of March, 1942. 

• 

On behelf of the United Statea of ~rica 

(Sicned) ----;;-:'l!l\l=':iil!~:'7MO'"'R0'7'!11:i!l'l!A::::;U;:,:='JR:'::.=:---­
Secretoey of the Trouuey 

On behAlf of the Republic of China 

(Sicned) T. V. SOONG 
Minister for Joroicn Jlfairo 
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HMJr: 

Operator: 

HMJr: 

Operator: 

IIMJr: 

Operator: 

IIMJr: 

Operator: 

HMJr: 

cur ton 
Mack: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

IIMJr: 

M: 

Hello. 

Mr. Maok. 

Hello. Hello. Hello. 

llarob 21, 1~2 
10:20 a . a. 

Hello, Mr. Mack. Bello. He ' a on there, but 
he '• not talking very loud. Juat a mlnute. 

Hello. 

Yea, alr. 

I can't hear hla. Go outalde. 

All right, I Vlll . 

Hello. 

Yes, air. 

Mack? 

Yea. 

Can you hear met 

Yea, Mr. Secretary, I can. 

20 

' 

Clit, you got a copy or what I sent you, that the 
President had signed? 

Yes, I dld. 

Well, now, in view ot that, oughtn 't that be able 
to give you enough authority to go to Donald Nelson'• 
people and try to make a real errort to get the 
25,000 ••••• 

We have done that. We made up a oomplete chart, 
and yester day morning thAt wae brought over to 
the War Production Board. 

Good. 

And we t old thea that there ia the whole picture 
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RMJr: 

M: 

RMJr : 

M: 

ID!Jr: 

M: 

ID!Jr: 

M: 

IDIJr: 

M: 

RMJr: 

M: 

ID!Jr: 

M: 

- 2 -

ot what we need to do th1e job and the next 
thing ie tor them to do it. 

R1ght. 

Now, they eay the7 need enougb time to make re­
allooatione in order t o inoreaee the quantit1ee 
ot production, you know. 

Yee. 

So we're living with that thing to get it through. 

Well , the point ie I'm going away t or a week todaJ 
and I juet want ed to make eure betore I lett tha t 
you put all possible eteam behind it. 

Yee. Well, very good, we'll do that. Up to thie 
poi nt , JOU know, the d1ttioult7 baa been getting 
what - getting deliveriea againet their all ocati ona; 
but trom thie point on, the Preai dent hae authorized 
the complete program t o be gotten out ae quiok17 ae 
poeeibl e, and that's the point we're emphasi zing. 

And last night Under Secretary ot War Patterson 
oalled me. · They've doubled the number ot care 
thet they've loaded in Philadelphia in the last 
two daye • 

• 
Very good. 

So I mean - the loading program ie now under we7. 

Well, tbat 1 e tine, and I think that taking the time­
it waa too bad J OU bad to take the time to ge t into 
tb1a- but it reallJ ••••• 

Oh, no, I'm- i t' e made me ver7 happf . 

Well, it made th1nge work. 

And you tell the Ruea1ane a little bit wbat I've 
done. 

I certainly will . I've told them, and I'll tell 
them turther beoauee I know they've been looking 
t or a triend and they aort ot telt that th~7 didn't 
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HMJr: 

Mt 

IOIJr: 

M: 

RI!Jr: 

M: 

I!MJr : 

- ' -
haYo one. 

Oet T1okton o•or t horo troa Haao' ot t1oo. Well , JOU 
oan Juet tell thea that I wouldn't- well, JOU oan 
tell tho• I wae working on the Pb1lodelph1a eh1pp1nc 
end oleo. 

Well , Yer7 good, and I'll do that, ond theJ're go1ng 
to be - theJ're t1okled t o doath. 

Good. 

Well, Yery good, and thankl a lot. 

All right . 

Good-bye. 

Good- bJ e. 
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George Bau, 

Seoretar,r lorgenthau 

Pleaae t ake c are o! th11. 

24 
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SUBJ!X:'fl 

WAR PRODUCTION BOARD 

WASHINGTON, D. C. 

Jlarch 14' 1942 

s--et.a%7 ot 'liar 
s--et.a%7 ot the 11&'7 
Ch&1run ot the llu'1U.. Co.ailai011 
s--et.a%7 ot the 'l'r&&llll"T 

DOIIa1d •· llela011 
Che.1rloan 

otticiel eo.pilati011 ot Produot1011 Statiatico 

A awaber ot questions haTe ,riaen rec ... tlJ' ebich han CCil­

't'illct4 M ot the necesait.T ot haT1na 011e oet ot produot1m ~ea 
wldch are recogni&ed ea haYiJI& ottieial etatua. 

'fhia 11 ot particuler iaportance with the 10tt1n& up ot the 
e...-eral Intarnational Commtt.Na with roapona1bU1t1ea tor appor­
t1on1nc ooJlPleted 111mitione, induatrial •tariela, and lbipp1Jl& 
tao1lit1oo UIOil& the United Nat1ona. It 1e ot equal aportance 
in £OTernine the uae that i .e Mdo, on both a idee of tho Atlantic, 
ot tho qlo-Aaerican Consolidated State..nt. 

In accordance with tho authori t.T nated b,- the Prea1dent in the 
liar Product1011 Board, that ~ w1ll aea,_ reapona1bU11;:r tor C08-
pU1Jia and aintaining the otticial record ct wartiM producti011 in 
the 11111ted statea, including both the eoaplet1011 or acceptance ot 
tini.allt4 it.. tor the Ar..d BerTie .. , tocether with induatriel 
•teriala, tacUitiea and CCilatruotion direotlJ' related to the war 
ettort, and the acbt4ulea Mtting forth what product1011 ...,- be antici­
pated in the future . In rt .. ot the outet&ndin£ iaportanoe ot aer­
ehant ebip bq!ld1ng , the production record in thie field eUl be 
treated •• an intec:ral part ot tho war product1o11 procru. 

Aocordinel;r, tbe War Production Board eUl coapUe at appropriate 
internle the otticial etatiatice ot c011pleted and ochedlllt4 produc­
tion in the '0'111ted Statee and will ii!NO OliO COIIIOlidated atate .. nt, 
and will , .. that it is diatributed, with all 11eceaN17 eateguarda, 
to tboee bodiaa wbich are mtitlod to rooeiTo it. Such etate~~enta ot 

~Ullmacoa•plet.od productio11 and ot oatiaated tuture product1CD eUl in tbe 
tuture be traat.od aa tho Oll.l;r authoritatin official atatuellt ot 
U. S. productiCil. 'ftle ~~~ rolatin to innntoriea ot tin1abt4 
-pona and equipaent held in etook or in uae b7 the toroea eUl 
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WAR PRODUCTION BOARD 
WASHINCiTON, D. C. 

... oh 14, 1942 

'1'01 s.oretarr ot ~ 
s.oretarr ot the 1&"7 
Cba1nlt.n ot the Mo:ri tae o-laeiCII 
s.oretarr ot the Treae'UJ'7 

PllOIII Dclllal4 I • !elaCII 
Cba1nlt.n 

SOBJ!C't• otticial ec.puau"" ot ProducUCII Stat1etice 

• nuaber ot queltiCila han eriec rec«~tlJ' wbich han COD­
TiDcecl M ot the ne.,.sai t7 ot harlllc CO>e eet ot produotioD fieurea 
which are reoccnisecl ae harlllc ottioial eta tWI. 

This 11 ot particular 1.-port&Doe with the aettil>c up ot the 
aeYeral Inten~&tiODal C....ttteea with reapouaibllitiee tor appor­
Uouil>c ooapleted INII1Uoua, 1Dduatr1al •teriale, aud ehiPPil>c 
!ao1l1t1ee 8.IICll& the United Matioue. It 11 ot equal 1.-portence 
1n aovernin& the uae tbet ie •de, oo both eidll ot the •Uautic, 
ot the qlo-AMrioan Couaolidated Stat&Mut. 

In accordance with the authorit7 ,, ... ted 'tv the Preaiclct 1D the 
~ Product1CO> Board, tbet bod7 will .. .._. r11poueibillt7 tor coa­
pilil>c aud aiuta1Dil>c the otticial record ot wartae procluoUCO> 1D 
the Un1 ted Statee, iuolmsna both the OCIIpleUCII or acceptauce of 
tiDiebecl ita.. tor the ArMel 8en1.cea, tacether with 1Ddultr1.al 
•teriala, facillUee au4 ccoatruoUCO> d.ireotJT related to the war 
ettort, au4 the eohedulee eetUna forth 'lbat procluotiCII a:r be autici­
pated 1D the tuture. In Yin ot the outataud'na 1.-portaDce ot ...,_ 
chaut ehip bullc111>c, the ~iou record 1u thil tielcl11111 be 
treated ae an 1Dtecral part ot the war produoUoo prccru. 

~corc111>cq, the Wer ProduoUoa Board 11111 coapile at appropriate 
intenoale the official ataUeUoa ot oo.pleted aud aoheduled produo­
tion 1D the United Statea au4 will 111118 Clle couaolidated atatue~~t, 
ud 11'1U aee thet it ie clietributed, with all neoeal&l')' eateauarcle, 
to thoae bocliea which are entitled to r-in it. SUch et&teMnta ot 

JUli!FEtQI coapleted ~tion and ot 11tillated tuture procluot1Cil 11111 1D tba 
tuture be treeted aa the ~ authoritaUn oftioial atat.ent of 
17. S. produoUoo. '!'he ~~ relat1n to iu.,...toriee ot tiDiebed 
WMpoue au4 equiJ~MDt !Mold 1u etook or 1u Wle 'tv the f-• 11111 
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aatural.JT aot be oc.piled ad o Seated bJ tlla -.r i'roltactiGD 
Bou'd, but bJ tlla appz opda te 8enioa1. 

I ban obarca4 tile Dbb1GD ot 8tatbt1o1 ot tile liar Procluo-
tioo Bou'd to prapara, 1a..,. aD4 o iloate Ulldar ., oGDtrol to 
tlla proper 11. B., Br1t1eh aD4 lllied .,.oi•• tlla autbor1tat1n 
etataMI1t -t1ooa4 abcrn. In tbia ooonaot1on, I raqua1t tile pro­
ouriD& .,II>Cii .. ot tlla liar Uld la"f7 Dl)lartMDta, tile lll.rltiM eo. 
aiuioo, and tlla Tra111117 Dapartaaut to fWIIieh to tile D1rle1on ot 
Stet1et1o• IUOh data, acraa4 11pc11 witll til•, •• are naoa11U7 tar 
til• ooap1lat1on ot tile etataMDta abcrn _,tiooed. 

DCIIlal4 II. lalaGD 

26 
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Pleue follw ~ ..a eM mther ~ 
I 

plaa wora. 
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- ottioe oL Dllt- !l'lou1port&1~1< 

- Britab llinUtz7 or , ... !l'louportau,. 

- loud or '"'""•Ia hrtu. 

., 

• 
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TREASURY DEPARTMENT 
29 

...... ~ 20,1942 • 

. ,ttOM 1. I. ~ca 

DMre 1a atta-..s a oow ot tM lataat tr&uaporto.Uaa 

plu tlhiab I oa ad't'iaecl baa b.- appzowiid Jv U.. War DeP&r'-t 

aJI4 tM ot.ba' l.ntareatad ...,.o1 ... 

!hialiu repla- t'- propoeed direct! ... which I ••t to -.,r--

' 
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To prennt cooaeet.ion on t1w raU.e and at t1w t..raiW.e, 

and t.o obt.ain tlw 110at ettect.ift uee of our ti'CIIport&tion .,..w. 
tor vi tal. ,...r pu-poeee, t he ! oUOid.ng plan 1e propoaed1 

1. The W.S.l. will obt.ain !rca the n.rl.oua procuring 

qa:~ciee and other aouroee, on auch !o..- and ! or auoh periods u 
~ appea.r in t he light of experience t.o be neoeeeaq, their 

reepect.ift abl.pping re~nt.., will utiaat.. t1w aupp~ of 

ebl.pping available !or u.s. requ.1.-nta, and wi.U keep t he 

War Dept. aclrieed tlwreof. 

B. The W .S.l. 1ll.l.l, in aecordanee with eotabllahec! prior­

itiee, allocat.e u.s. controlled ahipe and ehipping space t.o eatie.f)' 

tbeee priori tiee. rhrOillh thll Coabined Shipping l djuatooent Board, 

it will coordl.nat.e auch allocation of U.S. controlled abl.pe with 

ebl.pe under control of tlw Brlt.ieh and other allied natione, and 

will aclriee the War Dept., the 11&"7 Dept., and O.D. T. ot auoh ebl.p 

and a hipping apace alloo&tione . 

C. The W.S.l., in collaboration wl.th the War De~, 

11&"7 De~, and O.D.!. (and in t.hll caee o! Brltiah controlled 

ehipe, att.er oonaul.tation wl.th t.hll B.JI. o! W.T.), wl.ll det.el"'lline 

the port or port& at w!Uch auoh ahipe will be anll•ble !or loading, 

and at which iaport cargoes will be unloaded. 

Regraded Unclassified



0 

D. The O.D.T., in collaboration 111th tho War Dopt.. and 

the I,S. A. and B. ll. ot 'I.T, , will tllereupon advilt the 'far Dopt., 

tho N&VT Dept. and otllar procuring ageneieo that MY not hove 

dosignated Ulo 'far Dept. a a their agent, ot the aaount ot uter­

i ala that lillY be ahippad to the porta deaignated, The War Dept. 

will then provide tor tho inland routing ot goods to eeabollld tor 

itoalt and tor such other agencies as deaignate it to act !or 

theoa1 other procuring agenciao arranging their own routi.ng to 

seabcarcl. 

B. Sou aaenoy-i ther the State Do pt. or the B.B.'I.­

muot control tha isauonco o! individual ahip~~ent penoits for co­

""rcial export, in accordance with est.abliehed priorities and the 

blook releases for ouch ohip~nto issued by o.D.T , 

F. Goode purchaeed directly by allied governments tor ax­

port through U.S. porte will be routod to delip>ato:l. porta by 

such foreign govern•nt.a or their designated ogenta atrictly In 

accordance with ostoblilhe:l. priorities and tho block releasee 11• 

oue:l. by O,D,T, 

a. In the event that an,y e110raenoy devolopa wbilo ship. 

IIOnto are in tranait which will prevent tho loe:l.in& Of Shipe and 

which therefore will loo:l. to conaestion on tho railo or at tho 

31 
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~rminals , such shipments must be d1 verted to tiiJili)Orary storage 

points by tJoo agency arranGing transportation , ' 

H. Car flo may be shipped to stockpile storage ~m it can­

not bo l'oleaaed for mvel!Wlnt to the porte in accordance nth in-

structions to bo proDUl.&~~ted later . 

I . 'llhere cargo 1e &hipped to an Arrtfy bose, it is contem­

plated that it 1dll bo loaded by the War Dept. ; llheo &hipped to a 

c01!108rcialllharf, it 'ldll be loaded by the W.S.A. It 1e understood 

that in this latter case, involvin& the loaclin& or all l!lllllitiona 

f or which the War Dept . is responsible , the War Dept. may have a 

roprooontetive pre•ent to direct the order in which cargo shall 

bo l oaded. In regard to Arll\Y bases , it io understood that the 

Arll\Y 'ldll not e xpand ito dock facilities in cases m ere suitable 

CO::ll:lOl'Cial dock !ac:1lities arc available . 

J . It is oonteoplated that in the a<b1nistration or this 

plan there 'ldll be an Arr!lll ottioer , a representative of U".e O. D.T. , 

ot the W.S.A. and of the B.l!. of l'f.T. opera.ting in very close and 

intittate cooperat ion, to adninister these matters in respect ot 

Ylhich all four are jointly concerned. 

Wnchington, D. C., 
llarch lB , 1942. 

* * * 
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OFFlCE OF l.£ND..LEASE ADMINISTRATION :§ 34 
f1VE.FIFJF.EN 22cl 5mEET NW. 

WA!HJNCTON. 0 . C. 

E. R. Stoldal.., Jr. 
~ 

11:r dear ltr, Secretcy: 

lfarch l8, l942 

EncloMd ia a CC>p7 ot a letter to Sir Frederick 

l'h1lllpa 11!licb ;you 1li.ll t1nd aelt-uplenat.o..,.. 

The Honorable 

Sincare)J' yours 1 

Thomas B. McCabe 
Acting ~Jniatrator 

The Secretcy ot the Tre&SUrT 

Enclosure 
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OJ' llll'O YOU 

C0!1i'!Dl!STU.L 

Doer Mr. Secretary: Attent i on: Mr. H. D. Vhlto 

I ao eneloa1nc our CODpll•tlon for the wee~ 

ended Horeb 11, 1942, obowlng dollar dloburoemento out 

or the Br itish Eopiro and }Tench accounto at thlo bank 

and t ho meano by which tbeoe expondltur•• were floanced. 

Faithfully youro, 

1•1 £ , w. KnoKe 

L. w. ~nolu, 
Vico Pr .. idont . 

!be .a.onoraole 5enr;r Horgentbau, Jr., 
Secretary of the ~reasury, 
Waoblngton, D. c. 

Enclo1ure 
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TREASURY DEPARTMENT 
PROCUR£.MENT DIVIIION 

WASHINGTON 

llaroh 21, 19(2 

IIE)(<JWmUJl TO TBB SECRETARY 1 

There ia subaltted herewith the operating report 

ot Lend-Lea .. pW'ohuu tor the wulc ended llal'oh 21, 

19~. 

The British R&w K&teri a1a Klaaion haa ad1iaed 

that ahlp .. nta of 8800 tona of aorap rubber haTe 

been .ade to the United Statee in accordance with 

the agreement 11bereb7 the Britlah will !UI'Di ah the 

United States 20,000 tona of aorap rubber tor pro­

ceasing i nto reo1ai.ed rubber. 

We haTe been requested b7 the Office of Lend­

Leaae idainlatration to participate with that igeno7 

in the IW'T87 of auppliu pUI'oha"d b7 the Dlltch, 

Te1ued at uound $250,000,000, with the thought 

that 1uoh aupp11•• .aJ be bought tor uae againet 

exiating .Lend•Leaae order e. 

~0~ 
tor of PI'OOUJ'eMnt 
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IDD-WSI 
!'BilSORY IZP.uma&t, PROOO""R&a._.IT,. DIVIBICB 

S!ATD!ft c. AIT.O:&TI<IIS, <m.IG!TICIS (PURCII.LSIS) AID 
IniliRIIS !0 FCIUIIGI GOYIIDD!S AT U. S. P<mS 

.l.S ~ JWiCB 21; ~ 

Total U. 1. 
tvSr.'O $'BI'1":9 
(982.0) (607 .6) 

RUSSU n:::, 
....-.. 111thorba­
U• (J.tvialtiGU) $804.6 $660.1 

( 780.8) (6t9.1) 
$195.5 
(1&&.8) * 45.5 

( 48.1) 

a..taltl .. o1aarea 
for parollue 

CJUlptlou (r.r­
eiWea) 

eDIUtvlea to ror­
elp Gowr.ata 
at U. s. Porta 

$768.4 $687.1 
(714.6) (5i4.7) 

$'104.0 $504.8 
(670.6) (488.8) 

$256.2 $217.1 
(282.8) (200. 7) 

$178.8 
(156.7) 

$161.1 
(US.4) 

$ 21.0 
( 17.5) 

* 89.6 
( 89.8) 

* 85.2 ( 86.0) 

* 14.4 ( U.S) 

-
-

* .7 ( .6) 

--

78.6) 

* 8.4 ( 8.8) 

* 8.4 
( 8.8) 

r 2.7 
1.8) 

* 8.7 ( .8) 

eDIUnrlea to foreign goni"DDnh at U. S. Porte do not 1Do1ude the tou.uge tbat le either ln 
ator:r, •lD•tranait• atorage, or lD the port area tor Wbioh actual reoelpta ban not beea re• 
eeln troa the torelp goni"DDnh. . 

Jote: Figurea in pareutheau are thoH ahcm1 OD report of Jlaroh 14, 1942 
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IIPLlllTI<JI ~ CIWIGIS 

There waa 'a net iDorea1e of $20,000,000 iD 
allooationa for the week to be uaed for the purpoae 
of aerTioea and expenaea. 

illooationa o! all oountr1ea 1noreaaed tor 
the week, the source of the funda being un41atrib­
uted allooationa. 

Purohaae iuthorisationa, Obligations and 
Del1nrh1 to Foreign Gonruenh at u. s. Porta 
iJloreuad in total with rupeot to each Gonrn­
MIIt. a.quiaitiona Cleared for Purohaee 111-
oreued for each oountq with the exception of 
China, Wbioh deoreaaed $221,105.00. 

Dell nriu to Foreign Gonl'IIMnh ahowed an 
iDoreaaa for the .. et. fhe aubat&Dtial inoreaaa 
in Mhotllaneoua GonPDMnh 1a attributable to 
tha dell-..rJ of $S, 702, ~.00 to Pol&nd. 

Zl3 
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TO 

TREASURY DEPARTMIIENT 

INTD OI'Piea COMMUNICATION 

&eoratar,r Korgantbau 

Mr. laaarolt 

DATCIUroh 21, 1942 
I 

Subject• Shipment ot Planae to Br1t1eh roroaa 

Suauurx 

1. In the week ending March 17, 19~2. a total ot 
137 co•bat plane• (no tra1nere) were eh1pped to Britieh 
roroee . 

2. Total deliYer1ee ot planee to Britieb toroae 
in 19~2 ha•• now paeaad the 1,000 •ark. The weekly 
eh1pmente in 19~2 are •••raging 100 plane• ot all types 
a week. Combat plane eb1pmente are aYeraging 86 a week, 
compared with 70 a week during 1941. 

3· Since January 1, 1941, according 
the Britieh ba•e received more than 6,000 
the United States. The proportion• ae to 
tol1owe: 

Pureu1t 
Light and mediua bombere 
Treinere 
NaYal patrol bombere 
Hea•y bomber• 
Army cooperation 

!l!!!!!!r 

2,068 
2,0~4 
1 , 6~ 

156 
115 
u 

to our data, 
planee trom 
type are •• 

Percent ot 
Total 

3~ 
33 
27 
3 
2 
1 

Totu 6,101 100 
The d1etribution ot the planee 

'" t ollowel 
•• to 

United 11ngdo• 
Canada 
Middle Eaat 
Pacit1o 
R:u111a 

N!abl£ 

2,224 
1,6~1 
1,620 

490 
126 

deet1nation 

Percent 
Total 

36 
27 
27 
8 
2 

Total 6 , 101 

11 

ot 

100 
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115 

Tabl e A - BlliJ;aenta b7 Area 

Weak Total 8h1pped Total Shipped 
end1ng 1n 19142 e1noa 

Mar.l7 .19142 to date Jan. 1 , 19111 

!Q_!he Un1t !d 11n~o2 

L1ght and medium bombers 1 20 1,181 
Heii.vy bombere 0 2 • 109 
Naval pat rol bombers 0 8 110 
Pursuit 70 428 7~9 
Ar~y cooperation 8 30 • 1 
Tra1nere __ o_ ___Q_ ....:.....ai 
Total t o the United Kingdom 79 488 2,224 

10 120 450 
0 0 5 6 155 1,003 
0 12 12 __ o_ __L _!5Q 

li:aet 16 295 1,620 

L1sht and mad1um bombers 0 4 183 
HAavy bombers 1 1 1 
Ns.va1 patrol bombere 0 11 19 
Purau1t 0 30 L.ill Trs1nera ___Q_ _!Z.5._ 
Total to the Canadian Force a 1 1.71 

Livht and medium bombers 23 5S 153 
N•va1 patrol bombere 0 0 27 
Pursuit 18 37 ~~ Trainers __ o_ __ o _ 
Total to Force a 41 95 

medi um bomber.a 0 
0 

33 
___.Q ~ 

Russian Foroea 0 33 126 

Light and medium bombers 34 235 2 ,044 
Heavy bombere 1 3 11~ Naval pat r ol bombere 0 19 15 
Pursuit 94 650 2,068 
1~~7 cooperation a _ill_ 11645 ra nere 

To tale 137 1,082 6 ,101 
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- 3 - 46 
'!'able B - 8b1~enta b7 'l'rpea 

Week Total 8b1pped Total. 8b1pped 
lnd1ng 1n 19~2 a1noa 

!lar.l7.19~2 to date Jan. 1 . 19~1. 

Bell Uraoobra 58 227 381 

Boei ng B-17 0 0 21 
Boston III 0 22 61 

Brewater Buttalo 0 0 168 

Cessna T-50 0 86 700 

Consolidated Oatallna 0 19 156 
Liberator 1 3 9~ 

K1ttyhawlt 26 217 599 
Tomahawk 0 0 593 

Boston I and II 0 0 82 
Boeton III 0 16 ~55 

Pa1roh1ld 24 R.-9 8 32 5~ 

Glenn M8rt1n B8lt imore 10 123 191 
M,ryland 0 0 150 

Grumman Martlet II 0 1~ 55 

Lockheed Hudson 23 6o 1,0~1 
Lightn1nf 0 3 3 
Ventura 0 12 12 
Ventura Bomber 1 2 2 

!oorth Amerloen Harvard II 0 ~7 9" 
Mustang 10 189 269 

Autogiro 0 0 5 

PT-27 0 0 1 

Slltoreky Ohesapealte 0 0 50 

Stlnson-049 0 10 1~ 

Grand Total - All Typee 137 1 ,082 6,101 
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Table C - Plane Sblpmenta to the Brit1ah by Weeke 

Ll.gbt and Na'fal Arm1 
Week me41ua llell"f g:rol Coopera-

IliAd bombers bomb ere bers Pursuit t1on "Tra1nera ~ 

We eltl T .t. nrage 
ot ehipmente 
1n 1941 36 2.2 2.7 28.3 . 6 30·2 100 

Januar7 6, 19~2 2~ 0 5 30 4 4~ 72 
Januar7 13, 1942 ~ 0 2 511 0 105 
Jsnu&rT 20, 1942 0 0 14 0 6o 82 
Janu&rT 27, 1942 24 0 1 100 a. 1~ 143 
February 3, 1942 9 0 3 10 30 
February 10, 1942 33 0 3 a~ 0 4 ~ Febru&rT 17, 1942 12 0 2 7 0 
February 244 1942 ~~ 0 2 86 ~ 1 129 
llaroh 3' 19 2 0 1 so 0 113 
llaroh 10, 1942 __[_ 2 0 78 1 0 110 
llaroh 17 , 1942 _ 1_ _ o _ 94 _L _ o_ _llL 

Total eh1p11ente 
e1noe Januar7 1, 
1941 to date • 2,044 115 156 2,068 73 1,645 6,101 

• Thaee totals include a rew aircraft shipped 
Due to a mistake b7 the Rource eupplying the 
were not included in the weekly etatementa. 

in 1942 whi oh are not lieted in the weekly figures • 
data to ua, Len~Lease aircraft flight delivered 
The correction hae now been made 1n the totals. 
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THI WHITI HOUSI 

WMHINGTCHI 

Kar ch 17, 1942 . 

IIEifORANDUK FOR 

H.ll. J r. 

FOR PREPARATION OF REPLY. 

F.D. R. 

03 1·1011A 
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IIINb al. 1 .. 

... ORUon rca car.. •rJttU-

I IQUIIt ~\ 701& l.al I DOH M 
Jlr , .t. . r. 01azm1Dl •= ••' u toll-• 

"I biYI fOUl' l1U.11' ot .rob llt:li.o 
'I'll• ortlolell or tbe PecleNl llllDltllll Ac•­
o1•• are 1lW178 aYalllbl l to tbl ottloera 
or tb• blnlll 111141r tbllr I'II,.OU'N llll'IJ'• 
da1Clll 0 1114 I Ia IUl'l I 411' .. \ IPJli'DUh bf 
r ou _. o t.ber1 1D ~ lDI\1\u UClll woW.4 be 
•• soo4 u • lle\\11' t.11111 • agpos.-..t 
UNJIIed liJ -· ' 

./ 
8 !'bl tl&'U'I• 701& - 1 0114 - tbl 

det-• baa4 eal 11 ot J'Gar baDlt are D0\14 
rlt.b apprMlaU••• 

llDoerelJ' J'OUI'I,• 

J: S, c:.r· .z : :z .f 

~?/4)J.C!.. 
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BAlli or AXI:RIOA 

Loa Ansalu 
' Cal1tomia. 

March 12, 1942 

Dear Col. Mcintyre: 

The banking authorltlea there, Yiz; Coaptroller 
r.D.I.C. and Fed. Raaer.e Board are conatantly 
haraaaing our otticare and d1rectora, and I'a 
wondarlng it I caae on there, it I couldn't preauae 
upon your triendahip to arrange to put me in touch 
with the right people withe Yiaw ot onoe and tor 
all raaoh1ng an underatandlng that will eliminate 
any turther haraeement and dieorimination in 
connection with our intereete. 

We aek tor no tavcre. Va only want to be 
treated ae are other like intereeta. 

!hank you. Varaaet regarde. 

Sincerely, 

(eignad) A. P. Giannini 

P, S. Under Secretary Ball ot Treaaury Department, 
I think, 1e thoroughly con•areant with the Comptroller 
end. 

A. P.O. 

Regraded Unclassified



DD'ENSE BOND SALIS FOR WEDNISDAY 
ICAROH ll, 1942 

SERIES E • 

SERIES r -

SERIES G -

TOTAL 

t 520,18l.25 

6),251. 50 

48 . 400.00 

t 6)1,8)2.75 

TOTAL AMOUR'!' TO DATI AS or TBJ: CLOSE or 
BUSINESS MAROB 11 , 1942 - t 7),120,Q69.25 

57 

Regraded Unclassified



THE WHITE: HOUSE: 

WASHINGTON 

CONFIDENTIAL 
llarch 19, 1942 

11!)101\ANDUM FOR THE SECRETARY 0P THE TREASUR!1 

You mB¥ recall the prettr brutal 
letter I wrote llr. Giannini quite sou t i me 
ago, as I got rour approval and that or tba 
General Counsel before sending 1 t . Th.l.e 11 
the first tiM since, that tba gentleMII has 
•c ... to the llbite House• with his troubles. 

11'111 rou adrtse me what if ~ answer 
I should send? • 

At tecluoen t 

~f.J-% 
M. H. MciNTYRE 

Sscretarr to the President 

• 

Regraded Unclassified



Mar. 9 
10 
ll 
1.2 
13 
111-
15 
16 
17 
18 
19 
20 

Office of the 
Division of 

Daily changes in the stock of Series E savings bonds on hand !/ 
(In thousands of pi ecea) 

Numbe.r of : Number of pieces : 
pieces sold manufactured 

this da this da 
)44 500 
123 500 
192 300 
157 300 
193 300 
137 none-closed 

none-closed none-closed 
271 300 
llj.lj. 300 
111-8 300 
l6o 300 
259 300 

Secretary of t he Treasury, 
Reaearch and 8tat1et1ca. 

Stock on hand 
at close of 

da 

25,786 
26,163 
26, 271 
26, 11-111-
26, 521 
26, 3811-
26. 3811-
26,11-13 
26,569 
26,721 
26,861 
26,902 

ISH 
del1Ter1ea 

th1a da 

800 

6oo 

Haroh 21, 19 2 

1/ Inoludea etook in hands of (1) Federal Reserve Banks and branches, (2) Poet 
- off1cea, (3) Federal Reserve Bank 1seu1ng agents, and (II-) Treasur7 vaults 

1n Washington. 

Regraded Unclassified



0 

o.p..raUn 1\a\-a\ ttl W.o Dviac 
71Jon lena~- llui»oo Da7o ~ -...c~o, l'obt'Ur7 aa4 J-..r7 191!2 

(MarU l-20, l'obl'Ur7 l-20, J-..rT 1.-20) 
Qa :a..lo ~ I ono Prioe 

(Aoona\o 1a ~ o~ 4ollco) 

laloo 
Alina~ of .tao ...... 
or !!!!naot !-1 

1\a I -...o~~ I ,......,. 1 Poroa'- ~ 1-.o 
1 tr l!orwt (. ) 
I lluQ I l'obnu7 ...... I l'obl'Ur7 I JUMq I onr I onr 

I lt)ntn I liQIU 
I Oftl' oftl' 

1 l'!kMU J=m 

lerloo • - Poo\ Ottiooo 
•1r,::R . "·~ . 107 ,Sl.S ... 7.7" .. 111,196 

lerloo •- lluU &!!§,1z6 :EI.~ - m.m - §l.!!B 
- 11.~ 
-~ 

- ,._,. 
- &2 

lorioo • - !o\al 2)2,~ )12,.,. ~~.~7~ - IO,W - 102,676 
lerloo I' - lluU 27. )8,021 , 6llo - 10,)65 6,619 
lorioo • - :loab Y'.o1' 1!1.zz6 112.2'51 - 'I.z61 U.S5 

- 25.7 
- 27-J 
-~ 

- all. 7 -~ .. 
....i.l 

!o\al M.W w.;., ~.W> 4m,6oz 4 n,no -w 
Ottioo ~ U. ....... ~ of \loo !rooa1117, Dl:l'ioioa ~ lleoouelo- 1\aUoUoo, 

lnreol All tiproo ..,. t.pooi\o vi\11 ~loo !roonror ~ \loo tJUW 11o\oo oa ooona\ ttl pro...U 
of oaloo ~ Uaih4 1\a\oo oortace boad.o . •••1 J'iproo loon bon r..aaoa \o a ooroo\ \ Joouaa4 aa4 will ao~ aoooooor11T aaa \t \o\alo, 
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........ 1a paclaatiea • 
taultJ • Piae 

.. 
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Ulrl911 S'Ufi~S SA. VDOS !lORDS 

Dail7 lalaa - March, 19112 
0.. Baa1o o~ I .. .,. l'r1ca 

(In ~bouaan4a of 4ollaJ'O) 

Poa~ ott1oo Ballll: lloll4 1&1 .. .tJ.l Boll4 lal•• 
Boll4 kl•• DaM 

ler1oa Jl ler1 ... S.r1oa 7 Serb• Q !obl hr1•• Jl lerieo 7 

llarcJ& 19112 
2 • 5,111 • 15,161 • 2,~3 • I, 72.6 • 2.6,63& • 21,678 • 2,~3 
~ 2,975 1,1159 1,629 1,710 18,161 11.~~ 1,629 

3.395 ~.ru 2,651 12,551 2~.0111 12,1!211 2,651 
5 ~·"' 10, 1,610 11,170 23,991 1~.317 1,611 
6 ,179 10,696 1,759 10,125 23,279 ~.175 1,759· 
7 3.~ 11,516 1,516 6,)21 19,1199 15,<166 1,516 
9 ~ .• 967 U,6J& 3,,. 1.~ Jl,o61 23.~ 3.,. 

10 2,~ 5.719 1,365 ~.162 11,2116 1,523 1,365 
11 3.156 10,002 1,533 7.217 11,12) 13,151 1,533 
12 2,616 1,11~ 1,13) 5.5~ 1~.m 10,100 1,~ 

~~ 2,612 10.5~ 1,o65 ~,007 16, 13,27' 1, 
2,797 6,616 1,102 .~ 12.~3 9,U3 1,102 

16 
17 
u 
19 
!0 

total 

ott1eo ot U.e 8ecretU'7 of Ule !r..-vr, Dirla1oa o~ le...rch .-4 ltaUaUoa, 

a.v .. l .tJ.1 ~1pr.,. are &.podh rl\ll tbo !raanror ot ~be 1Ja1\o4 1\aho on-~ of pro...U of 
&ala• ot 1Ja1to4 I tat.. ••Thea Mll4o. 

•••1 ftcvo• ll&ft 'Maa rna4o4 to •are•~ ~bou&aA .-4 will aot -•aar117 eM to wtela, 

8er1•• Q 

• 1,726 
I, TID 

12,,. 
11,1J0 
10,115 
6,J11 
1,1111 
~.16t 
7,Sf 

'·-~,toT ,.,.., 

total 

• 32.-7 
D,CIJJ 

11·= 27. 7 
27 • ..,. 
a,m 

"·0" ~.* 
~:;g 
19, 
15,N 

Regraded Unclassified
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1, • • 

~&reb 21, lHI 

a, deal' Senator• 

Oil !IGYubar u. 19U, 1 .w.1 Uocl to the Jolat 
Coaral UN on ile4uoUOA ot lionoaMnt S..l f'etaPal r.a­
pudltur• a Mrloe ot reoo--...oer.4at1ona b;- llblch 1'1-
chleUona eovlcl M _.. 1n lt.. U:&t 1 0011114.,... 
n.ora ... onU.U. la tho p~lOD ot the tbon 4at.uo 
aothlt111. OM ot l hoM II\I&COit1ona atet.a that the 0

1'11;"\llal' uthltlN" ot lhe lii.Uollll Youth Acba1Dlatft­
t1011 oontliiW td th the .... lll;ortarlt def ... poera 
aZII1 "lhoal.A be ollabaW OJ' cl.ruU~ NC!uoe4 • 

I tlrtbor auu-et.a tbat Yoe&tlonal aothll1N 
o! the r•tlGDal Youth A4111nl.tnt1Gil ahoul4 be OODaoll­
u ted wlth otMa> P ... nl aconolN h1~~g tnlnl.ae 1n a 
en Blll'l&u ot ;Jotouo 1'ra1.'11JI&• ha •kl.D& tho IQI:­
.;cDUoo tor I COIII Ollclat.c\ triJ.IlJ.J~C pro~jd I baa lD 
~had Ulat the Ntlt1t1N or th1a :1:.11 be :aoH 
e!fielntll epentl4 U 1t ••~"~ Jo tocoth• 111 a 
oaDeol1deto4 PI'OC~ 

72 

ItbN •- to 111 atteotioD tbat ~ atato;:aet hat btr.~ I.Jit.J'pJ'oW to Mea that I .. oppoMil to the 
cloten•• acthltl• IU'l'le4 oa tr7 tho r.at1oiial Youth 
Ad::allliltl'atloa. 1 414 DOt 10 lat.d 1t to be Ollllatna4 
at tbat tlM u4 4o 110t IIOW. lt .. 10' tetli.Jit that 
t hooo aotlvltl11 ot tho i•tlonal Yovth 1aallll ttl'ltloa 
lllJlob ... , not cont.&'lbuU~ 41Pootll t o tho trallllJac 
ot ROOlll• t• WC!M1 u la*bl e PI 4Nln'bla 11 thq ale-Jlt lian 11eaa ..a .. 101141tloaa _.teaauns tho..,., 
IMcl4 DOW .. ella1MW. 

Regraded Unclassified
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I woula approoiato it, it tho oooaai on ariaea, 
that )'OU woula •ke 1q podtion clear . 

Sinoerel)' )'CUre, 

••s..t) ..... . . . UI:I • • Alii 

Honorablo Elbert D. Th ... a, 
Unlte4 Statea Senate, 
Ylu h1ngton, D. c. 

73 
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• 
1(1 d .... Senator• 

TH~ SECR~TARV OF THE T .. EAaUIItY 

WA8H I HOTON 

01 Novauber 14, 1941, I auboit.tecl to the Joint Ccmrlttes 
Q1 Reduction of Noosasential. Federal ~ndituras a aeries of 
reca..eDd&ti.,.,. by w!Uch reductions could be mode 1n it...s that 
I considered nonessentials 1n the pr<~eecutia> of the theo 
defense activities. One ot these allgpaticna stated that the 
•recuJ.ar activities• o! the l/atiOD&l. Youth Aclainist.raticn con­
!llctecl rlth the more :Important defense program and •aboul.d be 
allainatecl or drastic~ reduced•. 

74 

I turthar euggestecl that TOC&t.ional activities o! the 
lfatia>&l Youth Aclminiat.rat.ion should be conaolldatecl rlth other 
Foderal aaencies clo1ng training 1n a new Bureau of Daf'ense Train­
ing. In maldng the suggestion tor a consolidated training pro­
gram, I had in mind that the activities of thia agency would be 
mora ettician~ operated it it were joined together 1n a conaol­
iclatecl program . 

It has coca to 1/JJ' attention that fiiJ' atat.ant has been 1nt.r­
pratsd to m- tbat I was opposed to the defense activities carried 
011 by tha National Youth Administration. I did not oo 1ntelld it 
to be conatrued. at that tiJie atd do not oow. (I de est a:;'rh t · "• 
"""'re+astl e· Mmc•*i"i such t tOYNt tf tat1Q!)l I t wu rq teeli.na 

- "u-."'- r th&t 4i'i?ktivit1aa o! the National Youth Ad•1Dht.ration w!Uch nra 
not ccntributillg diraet!J' to the t.raininc ot people for detanaa, 
aa laudable and claairabla aa tbeT micht han bem Ullcler conditions 
antedatin& the war, ahould nOif be eliminated. I was, lwusou,.. 
t 9!Whb::t •• .,...,y l'llf'J1•- teW.u1biee, •ld " ' ' thoet .,..tntecJ 
~·rd +r•1n1nl tor d•ten•• work, 
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Hon, Elbert D. Tbcmaa, 
united States Senate, 
ll'aahinctan, D. c. 

Secretary of the Treaaury, 
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Bconclllll1 Sugeationa Sulaitted by S.cr.tary llorgenthan 
to the Joint Ccnoittee on Blduotion 

ot Non-Detenae ilcpend1 t.w'ea 

Frl~, November 141 1941, 

There are certain' claeaea ot non-dct enae expenditure• which 

?6 

ecnaiat in ler88 part or ecnatruction projects, auch as reclamation work, 

river and harbor work , road bu1l.ding, etc, Reductions in activities tor 

thaae purposes will have llllltiple edvantaaee, aa tollo1111o 

(1) Reducing non-detenae eJq>811di tures. 

{2) R.eleaaing man power needed for defenae plants, 

{)) Inereaaing the supplies ot ll&toriale and equipment 

which can be devoted to detenae efforts, 

(4) lluilding up a backlog ot projects tCJr eontimoed ""'P10Y!II&nt 

in the poatwar period, 

There are other inetances 11here there appear to be overlapping and 

duplication both in e!!ort and in expeoditure or tunda. 

In other cues, the Govel'DIIent undertook programs aimed at correct.­

ing or edjuatin& certain inequities 'lhieb had grown up in our ecoooodc 

ayat... Some of these inequities ban been el1&1nat ed and cirC1ZIStancea 

which Clade the initial progrn urgent bava altered. Nevert.beleaa, 

leree auma continue to be appropriated and spent under aucb programa 

deapite the great~ reduced jl18titication tor eueb expenditures durin& 

the period ot detenae expanaion, 

I shall refer brie~ to ce rtain specific non-defense expend-

1 turea •hieb I recOCI!Iend to the Ca:c1 ttee tor i ta conaideretion. 
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(In llilllooa) 

Fiscal years 19)2 to 1941, inoluai ve 

Total expenditures during the lO"")'oar 

period (1932-1941) amounted to about - - - -

This includes expenditures for i rrigation and 

water eooservatioo under tbe EDtrgency Relief 

.tpproprlatim .lets. 

ssso.o 

Fiscal year 1941 - expended ( choc:l<s issued)- - 86.0 

Fiscal year 19a - estimated to be spent - - - 95,0 

Econa;( Suggeetiano 

It is suggested that all reclalr.atian 110rk bo reexamined in 

the light of our present defense prognm and i ts anticipated accel­

eration. Wherever 1 t is possible to del&)' existing or postpone 

proposed projects 1fbl.ch are not neceseatY in connection with the 

generation ot po""r tor c!etense purposes, this should he done. 

Regraded Unclassified
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RIVER .Uli) IWiJ!!R PJRI !!P noop l!!fi?'!I 
(In IWlioaa) 

Fieoal ,...... 1932 to 1941, 1Dolu81 ... 

Total e.xpendituree cluring the 10-1Nl' 

period (19JZ- 194l) ....,unted to - - - - - - - tJ,,87o,o 

Fiec&l year 1941 - expende\1 (checlce peid) - - 219. 0 

Fieoal 1Nl' 1942 - eeu-ted to be epent - - - 200.0 

EconoeY Suggeat1ont 

It ia recognised that certain r1Yer an4 harbor, tlood control, 

and eoil eroeion work IIWit continue 1D the i.nt....at o! the u ... e an4 

ea!ety ot our people, &t all prcjeote which are not Yital troa thil 

etandpoint or neceeeery !or de!1D1te de!enee purpoe11 ehould be re­

uaml.ned, Work on all projecte o! thie character which can be delqe4 

or poetponed ehould be prohibl. ted and !unde hereto! ore approprbted 

eboold be cancelled. 

Regraded Unclassified
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MUC OO!M 

(In Villione) 

P'1acal ,-are 19)2 to 1941, 1nclusin 

Tot.al upend.1 turea during the 10-,-ar 

period (19)2-1941) 111110unted to about - - - - - - - ts,soo.o 
This include• expendituru for h1£hq,-, 

roads, ·atreete, et<:., under the !loergeney 

lleUet Appropriation .lcte and the Public 

'llorlat .ldioiJUetration Act of 19)8. 

P'1scal ,.ar 199- - expended (check• paid)! 

Regular - - - - - - - - - - - - - - - 11.74.1 
Y. Y.A., etc.---------- - --~ 

1'1acal ,.ar 1942 - estimated to be epenta . 
Regul&t' - - -- - - - - - -- - - - - -- - - 175.0 

?9 

W.P. A. - - - - • - - • - - - - - - • - - - - Not Available 

Fiscal yaar 1943 - expendituree 1n this ;,ear were 

obligated on or before Janu&r7 1, 1941. 

Fiscal year 1944 - expenditures 1n thie ;,ear will 

be obligated on or before January 1, 1942. 

!"ileal Y!N' l942t The _,unt appropriated and being apent 1n tbe current 

fiscal year covers the Federal-aid highwa,y, grade croeeing, etc. , authorization 

ot $162, 000, 000 t or tbe tl.eeal year 1941 end balancee or prior yeare• author­

izations. These expenditures were obligated on or bef ore January 1, 1940. 

Regraded Unclassified
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Fiecal Y!t.r 19Qa The .let of Sept•ber 51 19~, oontained an authori­

zation of $139,000, 000 t or Federal-aid hisbwaya, etc . , t or 1942. Thb 

authorization wu obligated on or before Janua.ry 1 1 1941, and there 1e an 

obllgaUon on the Congreaa to appropriate eutfioient _,unta 1n the next 

tiacal yeu to p&y these obligrtiona. Thia cannot be avoided. 

Fiscal year 1944& Tbe .let ot Septeober 51 19~, contained an authori­

zation ot $1)91 0001 000 tor the fiscal year 1943. Ullder existing law this 

11n10unt 11118t be apportioned amo"8 the States not later tlwl January 1., 1942 • 

.lftar such apporUo.-nt spec~tic projects are approved. The approval ot 

projec ts conetitutes a contractual obligation or the Federal Governoent t or 

the pa,yment or its pro rata share ot the coat ot the projects approved. 

This can be postponed. 

Sconom.y s·ungosttona 

It ia suggestod that the Congress, by appropriate enactment rescind 

the 1943 highway JlUthorization. Thla would result in a reduction of expend­

itures f or public roads 1n the fiscal year 1944 (Juq 1, 1943, to June 30, 

1944) . Inaamuch as 110ney spent by the Ooverncent 1a matched by t..'ul States, 

a reduct ion 1n the Fedonl road exp.,.U.turea will mst likely bring a deairecl 

reducti on in hiS)nray expenditures by tbe States. 

State and local authorities should bo requested to deter undertaking 

nn projects, even though allotments have already been llllode tor them. 

Other maj or projects already under ~ which can be appropriately discon­

tinued or curtailed should be suspended • 

.lny new ronda or enlargement or existing road !ac111 ties required by 

nat ional defense activities could be apecifioally authorized as detiSilse 

projects . 
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AGE!ICIES !NQAOBD IN VOCJ.Tl®L WimiiO 

Civilian Conservation Corps - - -

National Youth Adad.niatraticau 
Regular - - - - - - - - - - -
National Dafeoae - - - - - -

Office of Education: 
Regular - - - - - - - - - - -
Nationu Dafenae - - - - - -

TarAL 

Econ!!!!l S!!Sseationl 

Aaounta approprate4 for 1942 

Adllinia­
trative 
Expenaee 

$19.2 

s.8 
) ,0 

.9 
}o2 

l lO,l 

1227. 8 1247.0 

86,0 91.8 
57.0 60.0 

28.4 29. ) 
106,2 108.1 

1506,1 ·~~.2 

81 

!eti­
.. ted 
!xpell­
d1turea 
1942 

1200·~ '! 

90.0 
60,0 

):1,1 
ll8,8 

1!2!!.2 

Each or the above agencies 1o under the Federal S.Curity Agency, and 

ita primary function ie the voca tional training of youth, with present 

emphasis on emplo)'t*lt in defense occupations. 

I t would seem that the regular act1'01t1es of the Civilian Conaervati<ll 

Co'1"1 and National Youth A<hin1strat1on must conflict with the more 

illportant defense program, end should be eliainated or draeti~ reduced. 

It is ltUillested that all wcationu training acti'Oities he 

conaolidated 1n a new Bureau of' Dafense Trainina. Arty overlap¢.nl 

functions or duplieatioo or worlc could be el1Jo1nated and one compre­

hensive trainina program, integrated with the defense program, could be 

fo11!1Ulated 111d adniniatered more econanically than appears poss ible 

under the present organizations. 
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Particular~, it ia suggested that srenta by the Office of 

&clucation to states ond aduc:atimal institutions be reviewed. In 

making this r&cCIIIIlendation I should lJJ<e to point out that I have 

olwa.YS been a strong .avocate of uaaures designed to protect and 

.rurther the interests and weltare or :young people. Honver, at this 

timo the number of :young people neodill8 asoiot&Zice 1o beill8 great~ 

reduced by the exceptional ... pl~t opportumties ofterod by the 

exponaim of the Dofense Program, to~:ethor with tho deman<b of our 

&rCICd forces. SUch :young people as have not entered employment 

through normal channels or are not in the An:t:t should receive 

vocatimal trainill8 designed to tit thom tor emplo:yment in defense. 
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l\etleot.ed in Budget 

- 8 -

SXpend.ituree included 1n the Budcet under the farm program 

ltbich wae initiated in 1933, attar the oataetrophic tall in prices 

in 1932, -.ere designed ~ t o -t con<:ll.tiona involving lo.. prices 

tor tarm products, eurplua production md lose or export marlcets. 

Present cmditicna are redi~ different tras t.hoee 11hich the 

tana progl'&IO wae designed to -t. 

llajor expenditures Wlder the tam progl'811 are included under 

the following captims& 

Surplus ~lo.rlcoting Administration, 

and Agricultural Adjustment 

J.<bl.niatratioo (Act of 

Auguet 24, 1935)- - - - - - - -

Soil Coooorvatioo and llaclestic 

Allot.nt Act - - - - - - - - -

Adminl.etraticn o! Sugar Act ot 1937 

Price Adjuetment Act of 1938 and 

Parity ~nts - - - - - - - -

T<n'AL - - - - - - - -

Expondi tures On llilllans l 

Estimated 
1942 

$240.0 

475.0 

48.0 

205,0 

1968 ,0 

$240.9 

465.1 

so.4 

198. ) 

1954. 2 

Actual 
.l:'l!tQ_ 

$1.42.6 

605.1 

48.8 

215,0 

~.on. ~ 
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EcoJ!O!li Su•a•»on• 
I -o.lirro that the Adod.niatretion baa done a 'll)ndertul job t or the 

tarmer in near~ tripling hie inc.- in ten :yeare. It 11 Ntiated tbat 

in 1941 the t..,..r•e ebare ot the total national income will -o. 20 percent 

greator than in 19)2, notwi thatendl.ng a r~uction ot al.eoet 10 percent 

in the proportion ot the !&I'll population to tha total population ot the 

country. 

Estimated tano inecae and population, in re.lation 
to national totale, 19)2-1942 (in 111111ooa) Fara popu­

lation u a 

Oroaa cash tlll'IA 1.ncope 

lear 
1932 
1941 
1942 

!"rom term Ooverment 
marketinge pa:ymente 

Total 

* 4,682 
10, 550 
12,)50 

• 0 
650 
650 

• 4, 682 
11, 200 
13,000 

percentage 
Net 1ncoge trcP, auicult9re ot total 

Percent of population 
national inc"""' 

Sol 
9o7 

24o9 
22.8 

Although govern~~~~ntal aid """ neceeear:y in order to bring the tarmer 1e 

net 1ncocoe tr<D three and on&-qu.arter b1ll1on dollars in 1932 up to eight 

and one41alt b1ll1on dol.l.ara or 110re in 1941, certainly alter having 

reached this goal there cloes not appear to be en;y reaaon to continue spend­

in& at the • .,.. rate. 'nl1a is eape<:iall;r iaportalt -.bell the 1101187 .,. are 

uaing tor t.hie purpose ie so ~ needed tor ..,...,.,.ta and lend-laaaa aid. 

The tarrr.er 1a getting h1a share ot the total expenditures 1118de b:y tha 

Oovernnent, aa the increase in hie net income indl.catee. In addition, 

there are eubetantial -o.nefita that will accrue to the termor trom the 

1end-leue progra. About t1 ve hundred million dollar• have been 

allocated under the lend-lease prograa tor the purcbaae ot agricultural 
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cOCIII<>d1t1 • • In new ot all theae c1re~aatancee I teel at t.b1a t.Ue that 

we could ... u ,t.tford to ulce drutic cute in our acrtcult.ural expenclit.uree • 

. Exception ehould, ot course, be ud.e tor t.boee expenclit.urea which are 

tor tbe purpooe ot h~ing t he lowest incoou iJ'OIIP, "Which outtera troll 

wholly inadequate. nutrition. 
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Not Rtfieoted 1n BwiB•t 

There are other pbaeee of the tara procr- i~m>lviJis loMe tor NnJ, 

rehabilitation, farm tenancy an4 rurel. e1eotr1l1oat1on. ln 1941 and 1942 

expenditures tor theee purpoeea have ~ abitted troJ& the Budcet 1ncl 

tranaterred to tha R.P.c., which baa been authorised to advance t1mc1a to 

tbe Secretary ot j&riculture to enahle b1a to ulce lo-. 
Aot1v1t1ee ot tbie character are u tollont 

Expencliturest 
Farm Security Administration' 

Fiscal year 1940 - - - - - - - - - - - $158. 5 
Pieeal year 1941 - - - - - - - - - - - 62.2 

Farm Tenant ! ott 
Fiscal year 1940 - - - - - - - - - - - 41.8 
Fiscal year 1941 - - - - - - - - - - - Z1.3 

Rural Eleotritication Administrationt 
Fiscal year 1940 - - - - - - - - - - - 38.0 
Pioeal year 1941 - - - - - - - - - - - 24,2 

Eat1Aates tor 1942• 
Far:a Security .t.dldnistration - - - - - - - 60.0 

Fara Tenant Act - - - - - - - - - - - - - 7 .0 

Rural Electritication 1da1nistration - - - 8.0 

'}} Unused balance• ot authoriutiona, 

COI!I!Odi ty Creclit Corporation 

a.r.c. 
~ 

IU1.3 

36.0 

Inter-related nth the tam proP'• are the aot1 vi tiea ot the cooa-

mod1ty Creclit Corporation, Expenclituree have been made by tbia Corporation 

nth tuncle r.aeivecl trca the t ollowin& eourc .. , 
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rroa the T.-.ury 
Incl.u.dold in the Budcet 

capital and aurpl.u.es 

-1.2-

Fiscal year 1934 - - - - - - - - - • 3,000,000 
• • 1936 - - - - - - - - - - 97 ,ooo,ooo 
" • 1938 - - - - - - - - - - 94,000,000 
• • 1940 {net) - - - - - - - 76,000,000 
• • 1942 - - - - - - - - - - 1,600,000 

!lot incl.u.ded in the Budcet 
t271,600,000 

Purchase of notes {net to ilov, 10)- - 120, 000,000 

rroa l'llblic Borrowing {net to NOY. 10)- - ?01,000,000 

TOTAL - - - - - - - - - - - fl,092, 600,()()()!/ 

!/ Ill addition, receipts fra:t re))II3!DOilts of loans and sala of 
coomodities are available f or expenditure, 

Recent estimates .f'lu:n1shed to the Treasury by the CCDnodl. ty Credit 

Corporation show tor the current fiscal year, the tollowingr 

Estimated disbursements - - - - - - - $1,10o,ooo,ooo!/ 

&3timated receipts - - - - - - - - - 9l) ,ooo ,ooo!/ 

Exeoso or disbursements, to be 
covered by borroon ng tunds 
tram the Treasury - - - - - - - - I 187.000.000 

!/ Dlcl.u.de transactions under the leod-leaee progrea. 

!!ccncgy Susses tion 1 

It is 8\lj!Cested that we reexamine the noed for continuing that part 

or the fano. program which 1a not renectod in the annual budget and 

which is financed from f'unda obtained through corporations or borro\Ted 

tra:. tho Treasury . The Congress is apt to overlook the subotantial 

oxpondi tures which are not retlectsd in the annual budget. Eventua~ 

~ losses ...tU.ch ~ be incurred through these p:rogreas will beccae 

87 

Regraded Unclassified



... 
-13 -

bud&et chargee . Each or theee it111111 should be reexaained in the e­

mMU~Or that hae been euai!Beted tor the t .... procraa expendituree which 

are reflected in the budpt proper. 

I should like it understood that in ultl.ng the euueeticn that th1a 

clue of tara expendituree ehould be reexem•ne-1, I clo not refer to the 

bulk of activitiee unc14!rtaken by the l"am Security Adznin1etrat1cn, 

inaanuch as the need tor llllch of their expenditur .. 1e, in rrt:l opinion, 

atill urgent, 

Just as I suggeated earller that there should be no reductian ot 

expendituree tor the help ot the under--nouriehed, eo I bell'"" \hat 

88 

there ehauld be no reduction in our help ot tbe ehare-eroppers aDd tam 

tenante 'llho ere in urgent and continuing need ot economic rebabllitation, 
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THII: WHITE HOU.II: 

WMHINQT ON 

llarch 20, 1942. 

IIEKORANDUll FOR THE 

SECRETARY OF THE TREASURY: 

FOR PREPARATION OF REPLY 

FOR IIY SIGNATURE. 

F.O.R. 
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I xr. Presi dent• 
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Repreaentath•e Ha1leck or Indiana circulated report. 
about the Capitol toda7 that be bad been informed b7 a newspaper DAD that l~. Wa,ne Co7 bad atated you opposed the bill I h.ave been 
try1n - to aet paaaed ror rour montba which would prevent atatee rrom collecting aalea, used and other taxes on National Derenae 
expenditures. 

I t&lkc d to lotr. Coy and he denise thie . He did aa7 the Adm1n1atration would let the War,Na.,. an..i Tr•Ul'7 Departmente tight the matter out. 

Oialleck, W.ohener or 1.:1cb1gan and Allen or Ill1no1e 
tocether with atate orrioiala or California are the outstanding opponents or the bill. 

The Wa7s and l:eAlls Cotm:l1ttee reported the bill 16 to 
• t.n<1 the Rules Coamittee ie read7 to c ive a rule. 

Tba eet1matenor a&Yinga to the Government ia about tao ,billion dollars, not 1noluc11.ng the tax on the ~17 ,ooo,ooo, ooo :rou are now a eking ror . 

I can convince you or anyone who will 11aten tbie bill 4oea not take rrom the etatu &n7 right it bad tor 1 23 years up to 
tbe decision in the Alab- case laat November. 

fbe Trea•Ul'7 aaka ua to collect ~9 ,000 ,000 ,000 in ad-41t1onal taxes and thq beo'&uae it dou not want to Jeoparc11ae the 
poa1t1on 1t baa takq tor tb1rt7 "P&r• in connection with taxing the 1ntereet on local and atate aeourit1ae retuaea to Join 1n an 
ettort to aaTe two or three billion dollar•• 

Tbere 1e not a etate that 1a complaining that baa not ba4 an increaae in tuee due to ut1onal defense elq)end1turee and 
this wae ac!altted at tbe bear1nge. For instance W.cbigan. under Store tary Pa tteraOD told the Comml t tee there would be aore aoner 
•pent in that etate on utional derenee proJects thea waa eTer spent 
t.llere during the peak or the aut01110bi .. induatrr. nrtr per cent ot the aoney 1a tor wac••· On tbia W.ch1gan collect• three per cent u the wac• earnera apeDda hie -•7 aD4 t .here 1a turn over attar 
turnonr. In In41ana. ther baTe a pai roll tax. It thia bill doea aot paea tbar collect Oil the p&J' ro 1 tax. In Ca11torn1a, there 1e l~• outanattD& e:u~~pla, the7 t .. t1t1ed their aalea taxoe Jumped ~ .,.o,ooo,ooo, thia dua to national daten•• expenditur• •• 

Du.e to ita lcmt; coaat line California 1a receiTing aore protection \ than &D7 atate 1n the Union, baa three to fin t!J:Iea aa 
~,. <let••• contract& aa &D7 other atate" atill it inahta upon ta x­.,,1: the Go'ternaqt 1n CODne ctlon with the IIIOilay apent tor that wh1ch 
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o Mr. Presidents 

Representatiwe Halleck ot Indiana circulated reporta about the Capitol toda7 that he had been 1ntormed b7 a newspaper 
=an that 11r. WaJ'De Co7 had atated you opposed the bill I hawe been 
tr7in ~ to set paaeed tor tour month& Which would prewent statu 
rrom collecting s&lea, used and other taxes on National Detense expenditure a. 

I talkod to J.t:r . Co7 and be denies this. He did aa:r tho Aclm1n1stration would let the 11ar, Na.,. an.i Tr•W7 Departao-ta tight the -tter out. 

i:iallecll::, l!ichener ot Och1gan and Allen ot Illinois toGether with etate ottio1als or California are the outstandina opponents or t be bill. 

The Ways and Ceans C~ttee reported the bill 16 to t end the Rules COI!IIdttee 1a ready to c1ve a rule. 

'1'lw eatiJDate rot aartns• to tbe Oovo1'111118nt 1a about two ,billion dollara, not including the tax on the ~17 ,ooo,ooo,ooo you are now a eldng tor. 

I can conw111ce ,-ou or &n7one who will listen this bill d.oea not take tr<D tbe etatea any right it had ror 123 :rear• up to 
tbe dechion in the llab- case laat November. 

!be Treaa1U7 aall::a us to collect ~9 ,000 ,000,000 in ad­ditional tax .. and then beoauae it doea not want to jeopardise the 
position it baa taken tor thirty :rears in connection with ta:Una the interest on local and atate seouritiee retuees to join in an 
ertort to sawa two or three billion dollar• • 

Tbare 1a not a atate that 11 Cotllpla1n1ng that hal not had. an 1ncreaae in ~. d\18 to national detenae expenditures and 
this wu adllitted at tbt bearings. For instance ll1oh1gan. Under 
Secretary Patterson told tbe COB!Iittee there would be more .ane7 lpent 1n that state on national detanae projeota tbaa was ever spent 
tllere during the paall:: ot the aut-bUe industry. Pltty per cent or the mone7 1a tor ...,.. • On thia Jaoblgan oollaota three per cent 
•• the wage earners apenda his -ey and there 1a turn ower atter 
turncnr. In IDd.1ana they have a paf roll tax. u this bill d oea llot paea t4e7 oolleot 011 tJ:1e pay ro 1 tax. In C&lit'orn1a, there 1a ~he outandlnl! eXU~ple, they teat11'1ed their aalea taxes jumped up ii40,ooo,ooo, thia due ~ national detenae expenditures. 

Du to ita loat; ooast line Cal1torn1a 11 receiving -re protection • than any state 111 the Union, baa three to the tiz>oa aa 
~l' det'e•e 0011traota aa &117 other state" still 1t inslata upon ta x­
on£ the Oovemaent 111 connection with the 111011ey • pent tor tb.o.t which 
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u necessary to w1n the war. 

Twenty two at a toe have aa l e a t a.xoe • Only e l ght or tbeae haw 'bellll tzor-
1n& to collect the tax bwt have not1t1ed the Departments t~,. w111 
1f Congress <l.oe a not act 1n keoplne wltb . the •~~S~Utlon ~d dO'IID 
by the court , at tho time the deolalon wn rendered. 

considerable d&III&Se haa boon dono 'b7 th1a talae report • .Ul I a sk 1a 
that ;ou let t h e tlght go on. I tool oon.tldent I will W1D 1r .,.. do 

'!'be Arcy and N&V'T 1na1et 1t 1s 1nterter1nc wltb thelr act1v1t 1ea aDd 
pl eaded betore tho lla7a and Jo:eana COIIIII11 t t oe aa well a a the Ruloa 
Cm:Uttee for ~dlate action. 

Aak Onder Se cre t&r'T Patteraon and Vice Admiral Roblnaon. 

·:11th aa uranoe or my high eatoem, I ... / ~ ~ -
Slncoroly yo~_·• j{_~ 

r~·.tl 
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Dtar llr. llu.rr&J'I 

Thank JOU ••'7 .aeb tor JGUr lottor of 
llarcb 17t h dtb lta oDoloa'QN of tho C.I.o. 
a hh::a~nt 011 t ho 111n1 tax proi ...._ 

:t.ll:ralll I u ~l&cl that lbe C.I.O. 1-.u 
ta ~u Ju.oh • atro~ 1 110 el•r ela:a4 la !nor 
or tl .• ':'rouu.ey 'a iUOral poelUoD. I .. 
par llcQlarll plHaed t o '" that JCMI baYo 
atated 10u.r oppooltloa to a aaleo tax aa4 
to a lotrtrl~~g o! t ho u..,Uoaa{ •• U..t 
7011 . , ,. .. wlth ua •• to tbo cloa rablll\J of 
colloctlJit a put ot tllo - s. ..... ta~ea at 
the aouroe. 

'~1 owa bella! h that 1"' atat .. at •111 
00 a grul cled Of fiOoCl t-rcl eaau.rlQ& 0 
I OIIIkl , !alr all4 worbblo R•••- .lot tflla , .. ,.. 

SlAooroq0 

l !lnotl 1. lera•...., ~ 

llr, "bl.Up \:urn.1 
0 

llOt CQJI:tedlout .,.,,_• l.tf.
0 •••lngtoa. ~. c . 

J.A-4 ?/. ?/1. (!__ • 

~.c-,...-e/~ 
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CONGRESS OF INDUSTRIAL ORGANIZATIONS 
t1CI8 OONNECTictTr AVENUF. NORnntl!BT 

WASHINGTON, D. C. 

Honorable Henry lo!orgenthau, Jr . 

Secretary of the Tre=y 

Deer l!r. Secretary: 

llarch 17, 1942 

I am enclodng tor yaur 1ntormat1on a letter and a memorandum 

'IIIIich I beve just aont to all CIO affiliates. I tb1nk you will be 

part1culul;r int erested 1n the f1rat part of tho memorandum, 

With best wishes. 

Enclosure - l 
uopwa ;n 
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CoNGRESS OF INDUST~IAL ORGANIZATIONS 100 
WAaHINOTON,D.CC:._ __ .IIIolott.CCJhll......]~9t.,,....Jl~Q!Iil.2"'-.---/~i\ 

"U11.1U,KD TO >> _ _ ~'l'bt~~&~t~tac~!!h~ed~~~-'!h~QU!I.ld~::Jh~ll]!~l~b~t~I!IJD~I~OC~l~o~l~td~.!'li~tf!_b~th~t~l~t~t.~t~¢!-L­
whicb llr, lllrrq sent to 7011 yesterday. We are sarey 
thia error ocolll'red, 

~0"'--------------------------------

• 
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CONGRESS OF INDUSTRIAL ORGANIZATIONS 
1100 CONNECTICUT A VENUE. NORnfWEST 

'WASHINGTON, D. C. 

'i'O ALL IIATIOIIJ.L O:IIC~S, I!!TER.'IJ.TIO~:.U. UNIONS, 
Rml<hU.L DllU.CT\JRS, FIELD REPilESE!I'i'ATlVES, 
I!.Dl'SIRlAL U.'IO!I COUt«:ItZ A:Ol LCCAL IlmUt.T:U.U. 
UNIO:.S 

Deor Sirs and Brothers• 

!larch 16, 1942 

The House Ways and l.leans Committoo is now 1n the lllidst of consideration 
ot a tax ll'.o:lcure, which, tr0111 labor's point ot view, is the most important 
cvor considered . 

Lo.bor is determined that t ho United States eovern:nent rust obtain 
thr ouah taxation 1'\mds with l'lhich to carry out oul' present total warfar e 
arainst the Axi• powers . Ta.xes , ho>rever , must be levied on a basis vdlich will 
ossure tho lll(ll(imu.'11 national et!'ort in the prosecution or this war . Lo.bor must 
therefore tal:e an active and direct intereot in t ho present tax probleo because 
oi its i"P&ct upon the war effort . 

This tax aoasuro will ~ •• in !act, a direct ware issue for Acerican II 
110rl•ero , It t he Congress should ooss heavy sale3 taxes Ol' 113re truces , the 
'I:Or':ora of the rv.tion will have in this period or risitlf cost of livinf a vory 
serious ~·e cut , Tho shoclcing proposal ot the llational Association of rnnu­
facturors tor an 8 percent sales true 'I'IOuld cean a ""!!• cut tor every worker 
in tho mtion not only ot 8 percent brt of 8 percent plus the accw:ulated price 
increases rosultint tro::~ such a ta.>: , An,;· such propooal would cause serious 
do:ooralhation among Acoerican workers a:xl disrupt the wnr profl'aa. 

Lot thoro be no mistake about it. Every r eactionary force i n the 
nation nill bo devoting its maximum effort to use the wnr emerconcy !or tho 
paooaco ot ouch vicious tllXos . If such pro,osals are to bo dofented, lnbor 
and tho other cOI!lllon people of tho l'llltion 111Wlt mnko their voices heard ovor­
Ylhclm111fily in tho Coneroos , 

Attached io a memorandum analyzinr tho tax iaaues and ?Ointitlf out that 
tho Tr~asury ot tho Unitod States hnG proposod to th6 Congress a tax prouam 
sound in principle . It a proenm c! tho chllractor proposed by the Treasury, 
With tho improvements SUG&osted in tho attached momorandum, should be passod, 
the ossantal incOI'IO of AooriMn 1'Rll'kiJlG pooplo will bo protected from unfair 
~ ... 
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Ierch 161 1942 

Tho bill provides for incrooaod tar..:~tion upon warkore and I beliovo tllct 
ovory ku>rican uorker will gladly pay his shuo, but Aaericnn workers will not 
stond tor proposals Tlhieh euok to 1By upon tho l""er 1ne01:01 grou:>s , nlreacly 
ovort.'IXod , the wbolo !innneial burden or the wu oftart . 

It will not bo easy to detent the r oactionlry pro~osala :nd to enact a 
sound tcx proo-=· Evor~· ainclo mombor of ovory sincle utli on 77111 llcvo to 
:o\.lkC his voice heard in tho hlllla of Conrress , 

The isSttes ::ro not ooey to undor stane, Orten, thoy oro doliboratoly 
ob•oUl'od by tho hi.Eh pricod lobbyiots of tho roactionltry intercots , Novertholoee, 
it it il:lpcr<.tivo that tho moat 04roi'ul otu<!y bu civon to tho true issue by tho 
c:cmbcro or your union ao th<.t the~· •fill be able to oxproee eloorly to tho 
COI1£l'OS3 their support of e sound ta:t progrnm. &ch nntionel union should in-
fora dl its locals tully on this 11111ttor. · 

Tho tirot job to be done is to 'IVI'ite to vory oo..,cr o! the Houso Ways 
and1 lleona Comittoo ncn: conaidoring tho t= bill. A list o! these ""mbers ia 
attached. 

Thie should bo f'ollovod imr.Jodillto1Y by lottou to all tho mombo~s of 
tho Conerusa , empllcsizinc tho necessity of tho p::•ooae ot , . aound tox pr oer:uo, 

llntionel Unions and Industrial Union Councils should in addition bo 
pro~od u~on call to send roprooonktivos to Washington, D, C, to interviO\T 
thoir Conrrcos'liOn on this i coue . 

It mat be eopbc.sizod tn::t thiG tu bill is ono ot the ao:t importnnt 
is::uoo th::t kbor is n01r t::.cinp , And 1t labor ' • '"'f oO ..ro to be protected 
tron tho undor:U.ndod ntt:-c~: of thoao tlho use tho "lU' eaorroncy tor soltish 
intcroots , every ,,..rkcr r:u.at tvtlco hio vietr kn<T.m promptlY nnd o::l!)hntic:>lly. 

Attschncnta - 2 
UClp\."':0 'rJ 
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WAYS AND &lEANS OOOO'M'EE 

Robert L, Doli~;hton, North Carolina 
Thoo11ao H, Cullen, New York 
Jere Cooper, Tennessee 
John l'f, Boehne, Jr., Indiana 
ll'oal wy E, Diane;, Okl4ho:.a 
~ank H. Sue::, California 
Richard lol. Duncan, l!lssour1 
John D, Dineell, llicb:l€an 
A, WU11e Robertaon, Virginia 
Patrick J , Bolanci 1 Pennsylvania 
t:ilton H, West, Te:-.aa 
l!Qyrtom s. tlcKeoug!l, lllino1a 
Knute liill, l\'ashin£ton 
Arthur D, Healey, •~saachusetta 
Aaron Lane Ford, Uississippi 
Allon T, Treadway, ~~ssachunetta 
~ank Crowther , New Yor k 
Harold Knut son, lfinnosota 
Daniel A, Reed 1 New York 
Roy 0, Woodru!t 1 IJicbi ga.n 
1homaa A. Jenkins, Olio 
Donald H, lt:Lean, New Jerswy 
Bertrand :7, Gearhart, California 
~ank Carlson, . Kar13as 
BenJa::W! Jarrett, PelllUiylvania 
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c..,...,. ot lnduat.r1a1 Orpnizationa 
lluch 16, 191.2 

CIO STATElarlll' 011 1942 FDlEIW. TAl P~IWI 

The Federal tax pro~am far tho c01111J>f year 1o of tho sreat.ost. 

1mport<1nce to lAbor, Between seven and nine billion dollAr a ..,., in foder41 

tuoo tu"O soil1( to be withdrmm from tho An>orioan people dlll'in& the cOCiini 

yo>r , Tho 110rk111( people will pay their plU't ot theao t<>Xoe willin&ly Md 

checrl\llly. IA!bor rocognizeo t hnt tho war effort muot be paid tor and that 

everyone who ccn must holp ~· 

U the new till< law is sound ond !&ir, it can be the ""'nna to keep the 

Mtion ' e econcqy cpentinB otfectively o.nd to protect tho production effort. 

It c~n, on the other b.:.od, be used , as sc:ce mnt it t.o be u1ed., u a device 

tor o1Ao!1111( '"'~lei. tor et.ril:it1f ot tile lOif inc- sroupa. tor protect111( tho 

...,uen protit.a ot big corporct iono, and tor hindar111( tho production effort, 

A otr11<111( oxo.mplo 1& tho proposd ot tho Ntlt~oll41 ~ .. ocicticn ot i~nu!llc­

turora for c toderal ealeo ~ or 8 percent. 

Tho CIO oallo upon tho Consr••• to e114ct o till< prOf''""' thot will st<>p 

all profiteorinc end tho creation of rmr millioMiroe , ond thot will protect 

tho otnndord ot living nocosonry to ""'inta1n American production nt • lllOlCiJlwl, 

The CIO collo tor a tox ;ro;;rm ,,.itton in tho inwreot ot tho Americon people 

•• a whole old not 1n tho 1nt.oroot of e tow fi®nciol cnd L'ldustri<>l po'Olrs. 

Such " procru, ao the CIO hno nlro:ldy pointed out, should be bosod 

upon t.he tollowln£ prinoiolos !or eollcctinc tho noco:ss:try Fodoral rovcrrJ.cl 

l . Incret.Qsod t..axa.tion u,.on cot"port:.tc c.nd bu.e1ne:ss .')l"0!1t-s 

ond tho wip1r>e cott o! S\10llon 7>.r protito by o!tactiv< 

oxcooaivo profit taxeE . ., 
2. Incroaood 1ndiv1duc.l incomo tnx.o3 bc.aod on oxo!:!pticne not 

,l01:or thon tho SlSOO Cor J'nmil,y ho<~do ond 6?SO Cor oillGle 

J»raona nOT/' in effect . 

3. Tho olooi ng ot loopholes in individual ~nd oorpor<~ta inc•~• 

t<>Xoo, 

ta.xoa. 

S. tlceuo tt.aos on cartcin luxury s oodo, 
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CIO Sto~onont on 1942 Foder~1 '!'ox Prqpou 

~"· t .... 
lohrch 16, 1942 

6. No rononl "'leo t<>xoo, nor tl!lt ~o taxc• ror aenor"1 

t"OVOratO. 

Tho tax prqpocm pl'"!'OSod to tho Conuou by tho Secr.t.vy or tho 

TrOI\OUJ'Y 1• b<lsod upon those soma principles , Tho Trocaury 1s proero:a in pri n.­

ciplo, thor ctoro, io sound and worthy ot support, 

I.c.bor bol1evoa tMt •omo ot tho Trooaury 1s propooolo eh011ld be iJ:!>rovod 

~s aot torth horo1n. 

CornorQt1on Incorno end Sxoooo Protitp 

Tho Trouury MO pzoOj)Osod edditiono.l corpor:.tion tr:xos ohl.ch it osti.mtas 

will yiold G3,060,ooo,ooo. These incrc:.oos oro pzoov:ldod by r:.iai"B the r"te ot• • 
excess prot 1to toxos 15 porcent en the buis or present cxcou profits credits 

end by r31Si!l£ tho surtax on corpor3tions !roa 6 porcont and 7 porcont to 31 

porcont . 

It is l<>bor ' s boliot that further incrcooos oro pooo1blo without 

injuatioo , in particular , on tha oxoooa profits ~x rnton, oop~cir.l~y ainco 

tho oxooos protito oroclit ro~i.m ..m.,t it , . .,s ldot yeOt', n b3oo which oll.or.od 

vary cona1dorob1o tax crodit to mony ot tho bica<>•t corporot1ons , 

nlis t act 11 tostitiod to by tho si•o ot profits in 1941, which, in 

profits, 

l:.st r=, tho Tro:sury pointocl out tl\:t tho oxcou proCits t.'.X by 

providinc crodit. tor avor~.go ~n1~s cllO':IOd. tl:'f\Y very hi(h profit corporc.tione 

to ovoid juot tnxAtion sigply bcccuoc they hod hod o lone rocord of oxcesoivo 

prot1ts , This tho Tro<~oury oskod tho COJ1Bt'OU to rooody by ollorlill8 no croclit 

on tho oxooon prot'itu tc.x only a poreont ot tho not 'I'!Orth ot tho CCfllp:~.ey ~ not 

o:varo.so ocrninfe . 

Tho Troooury'• proposnl this yo" nllor;a tho ovoueo ool'nill8• b3oe ond 

>IOUld ru: 4 r osult lot tho "'""" high prot1t corporotions oace;oo c!foctivo 

~tion. 

Tho CIO, t horoforo, pr.,..oa tMt oith<r tho axccu profits t.u crocl1t 

be based on a pe.rcont o! not vcrth alono ~ or t.h."\t. tho pcrcont ot :...-c:rQIO 
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ClO Sut.o.,.nt on 1942 Fodcrlll Tax Procru 
POCO UU'OO 

llarch 16, 1942 

o:.rniz11:8 l>llOIMd u a crodit be reducod rr.., ~ porcont to ?5 percent. .,. le .. , 

Otherrlao, tho corpor~tiona <ffioso ""ncpol,y pooition ollOT'Od thoa to mko 

oxto!lllivo protit<l 1n 19J6 to 1939 tdll atill bo onoblod to oun vory high 

proi'ita . 

It hao boon l4bor '• vimr that tho iniividiU!l inoomo tax on a progro&­

dvo rotc accle \'l'QI tho propor instrurrumt tor cuttina purchasing po':l'or ,mon 

ncoeeanry nnd tor collecting Fodoral rovonuo oquitcblY. 

'!l10 proposod incrooso in iniivid110l inoc:ao t.o.xcs atrikoo vory ho..--vil,y 

ot tho l""er 1noooo croups . A lorgo p.lrt ot Moricon t,.;U3tri>l "orkcrs l'fill 

hl:vo their UXOI Oj. lout doubled und<.r t!lia propoaol , In viC\: of tho !~ct 

!.h:.t inoono t<.x e><oq>tiont~ l':tl'o drl'Sticnll,y le><wod l not yo;r ~nd that tho 

\o'Orkor ' • c oat, o! Uvin(. hc.s gone u' aovoroly within tho yc.::r ~ tho t.3x burden 

proposod on the indivi~u.ol inc ..... Wx !or tho l"""r incono croups is tho 

MX1.."'1.1:-t tM t c.:m novt bo borno . 

Tho Socrot~y or tho 'l'ro~sury hos pointod 01.1t thnt 'Althweh (un:lor tho 

proposnl) uinclo poroone vrl.th lcoo then :115 o ~1col: and 1.1nrrlcd porsons \'lith 

l ooo then ~30 o ""ok do not pcy any diroct taxoo, thoy ~lroc.dy pcy ~dis­

proportioMt.o port of thoir mo.ll inoO<>OO in indiroct t.rutoo or oll kirvls . • 

lAbor, t.haratoro 1 strongly su~portfs tho position aot tortll by tho 

Trocoury thl:t no turthor la.er~ o! pcrooMJ. OX011)t1ons bo :ndo, 

'll\0 syston ot porso::IOl OXo:lptiona 110'1 p:'OVidod for laoor incoce fl"OUpS 

:::;,.., no provicion ror C>ttr~ordin>ry -nditurc• .-..ich """ bo incurrod !or 

euch nocoooitioc oo bospit<>l bill• <>nd dootOl' bUll, The CIO, thoroforo, 

propooos t.htt tho Co!lBl'OGS consider nllo'\lin& 4$ an C."tCrt..,,tion tron ~he incocw 

t~ tor tho lo110r 1nco:.10 eraup:~ at locst such ox:punditurctJ c' arc noc:ossMily 

1ncurrod tor hoopito.l oxponsos ~ tor doctCir billiJ crd !or othor oodicc.l noccs­

Sit.ion. 1l\1a can bO the basiS for C. noro noxiblo O)'OtOr.l Of po.roonal OXO!:!ptions 

Which t'tOUl <l provide .:1 justcr tnx systUoll uoon tho lanor inccno crvup&, 

The 'l'roooury has proposod th<>t port or tho inco.~ t.<lx bo collected ~t 

tho OCW'Co durin& tho CoaillJ. -ye:>r . Thio 1s coomd t.o a ""lOthod o! colloction 

4nd wa.tl4 bo DOJ"O convenient tar -:Mf3 'll!t;O ounora. 

TAA Jpgpbolsts 

Thoro oro 4 l>lt:i>or of loopholos "llhich prCYont tho indiTidW>l i;>Ccr.>e Wx 
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ciO St.otooont op 1942 Fodornl '!'ax Proetllt3 
~a tour 

llorch 16, 191.2 

.,111 tJ-.c col'pOr~tion t.ax !roc boin;: •wUod fcirlJ' t o D.ll pcnono nod corporo­

•1o<.a. Lobar boliovoo tbot tbeoo loopholes •hould bo cloaod, r.s roccroondcd 

by L":t 'h'o.anry. 

1. fc.x oxo::!pt eocuritioG 

!lacy ot tho highoat individual in•-• oro not poying tboir sh<u-o 

in to.:ct1 because or tnx oxor.o.ptions in Fodornl, SttLt·o a.nd Local, 5Qcurit1es . 

Actuo.lly 1 thorofol"o1 t ho rcc.l r:::.tcs of incOtlO taxtlt.ion ~o not opp~ to then. 

J.a~or uould Dt.rone:lY euppor·t 1 thcro!'oro 1 tho roc or.~: ;.ondction t.n:: t t.hc incmo 

!'rou Stoto ond Loc~l Sccuritieo bo t.o.xod by tho Pcdorol Govorrmont no roc~ 

-,.;ndcd by tho Troo£111')' nod .!llrthcrl:lOro, t.h:.t tho ncco'" ry oto~ l>o token to 

t.o.x tho ineooo l'rcn outs~ing iooue:J o! I'CX:orel Socuritioo . It is not !o.ir 

to tho lcr.lWt" incc:m !;J'Qu;>• pnyi".g thoir htevy sh"-1'0 ot t.o.xco U.:t tho very 

rich a~ou'ld bo cllo-rcd this locpholo , 

2, Porcen~o Doplotion 

Tho 'l'ro:eW'y h.1.s roc ~.ondod tho olir11Mt1on ot pcrco:1to.go doplotion 

tor tho ar:noro or eortcin oil and gc.u propc:rtioe . Tho Tro~eury htls indicc.tcd 

thct tho rer>Ov~l or thio spcciol priviloGc " ould yield !)eo n11Uen delws o 

ycor , Lo.~or \leuld au;>port tho oliJ-dn.:.tion ot th1• SP<JCicl pr ivilcre. 

) , Joint Roturr.s for :.t>.rricd Parsons 

:.;,ey O<U'ricd porscno nth hi;;lt inco,..,. ospcc1ollJ' in tho so-cnllcd 

coqunity property Gt<:tcs ~..., :!1-lc to roduco th61r toxo• lltbst<.ntinllJ' by . 
till~ I:O)p.:u":J.to r~turns . The Trcu.ury c:~t1.\;t4.S th"'t ::. ro- u1rc;c:r.t for !Ui..ng 

Jo~.t inc,., t.ox r ot.urna ttoo.lld brin(f cpproxi.'10toly :.)00 r.Ulion doU:u, ond 

:.ould -.,1}'1<i 0\lt tho u.~'Q.ir .advc.ntd{;cs of corte in hi[h inco:» tAX pc~r$ • Tho 

r.t~ •llj;ccotud !not yonr thct thia rc!ern be :»<lo ond '"' bolievc thot n'!"' such 

• Chcl\(•u 1c i l"!j)orctive . 

Estrto :un Gift Tg.xoa 

The Trouaury hna roc~rdod. a su'bat4nt1ol incroo.ao in rntos on csto.tea 

o.!'¥1 s;Ut.a, ttw.t 11 tho tr:1nsfer ot \'fc.c.lth tron one por:~on t.o cnothor . It ruts 

o.l.Jo proposcxt that tho exo:.:>tior.s tro.i t.'\eac t.exoe bo dtcr~aod. ~bor bcUevos 

t.hcao prOYiGiona -::ou.ld ~ ncccs~.::.ry. 

Tho b-o.o_oury ~o rccc:axnxiod 1nero::.scs in ~iel e:::c 11So or tales t:lxos 
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108 

nnounti rl8 t o ovor $1, 3001000, 000, P11rt or these 1ncroosos aro on luxuries 

whicl\ cen bo ro:uorobly t.lXed., Horrovor 1 t hor o nr o oovor n1 of these. t::.xoo 

which will root honvily upon working people , Thoro i o en incrceso in tho 

ensolino t rue and o. t rue in 1ubricntil\li oil , Thcl'o i o 11 very groot incr«l'.eo in 

tho true on tran.spor tc.tion , Tho t .lXoe on cigr.ro 1 onoklllli tooocco "nd 

cignrotto8' aro very c~oetly i rAroosod, Thoso incr oaaod excises will striko 

hoo.vUy c.t tho \fOr king pooplo, 

GoM rAl Salqa snd Wp,ro Ty gs 

lAbor is unnl tGrnbly oppooc<i to r.ny aonor ol oo1os t=es or fl:>.t ""BO 

t.>xoe ror r.onor lll rcvorrue, Tho Socr ot , r:r or tho ~o,sory also str onglY 

oppoood eonor nl oalos t..'lXos o.s unt11ir t o lo'llor incono groups o.nd llS 

1nnotiot~~~ry, 

Si:Ul.<lrly I (l nat ·.ro.gc true ·.roul.d st rike \lith undue hMVincss upon 

\/Orkinc pooplo o.nd other l or. incoao grouj)s . 

Sit.hor of those t=cs <:ould otriko o stoggorine b10'.7 et t ho =r o!fort . 

First 
1 

thoy Trould !Dpnir tho r.lroody too 10'·: l ovolo oi tho i nco"" ~~ TfOrki~.e 

!~.ilion 
1 

inccno th<.t 1s ossont~1 tc ·.::,l.~t"1 n t.ho 1\<.nlth :'lei cf!icioncy of 

tho ...,ricer :u"ld bls !<'.Oily. Socondl•· 1 auch t o.xos r.ould br~:.:c dO'<m pri co 

controls and !orco up pricos of :>11 t ho thing• tho pooplo buy, 

UOplr.l. 27 
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Dt.hl March 21, 1942 

Bee• cl1 J(arch 2}, 1942 

rroaa Buenoa Airea 

:redut.l Beaern Bank of 11.., York, 

!low York. 

111 

In order to iuereaee our iOld reaervea plea•• 

bey for our aecoW>t cold bare for tho oquivalent of 

u.s. $5,000,000 keeping t he 60l cl bare earmarked for 

our account. Cable execution. 

( Sgd. ) Banco Central do la Btpublica U gentl.n.a. 

(Rocoivocl b7 telephone fr~ rocloral Rooorvo Bank of 
!low York, 11. y, March 23, 19~2) 

Rlhvw 
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TO 

TREASURY DEPARTMENT 1.10 
INTmt.OI'PIC& COMMUNICATION 

DATa llarclo 21, 1911l! 

Mr. lllotrloh CO NFIDENTIAL 
Roclotorod ahrll~~& trenaactlolll of tho roporUac ballk• were ao touov11 

Sold to co.merc1al CODOirDI 
Purchaaod troa co-rc1ol concoraa 

.£8,000 
£11,000 

Open ,..rl<at atorllll& ro.al.nod at 11.0}-3/~. with 110 reported trauactlona. 

/ In r aw Torll:, olo•illc quotatlono tor tho t orolcn curronclee l1ete4 below 
were &I fOllOWII 

Canadian dollar 
1rcontino pooo (free) 
Braoilian allreio (!roe) 
Coloabian pooo 
Moxic~~n pooo 
tlr-an peoo (tree) 
Venocuelan bolivar 
Cuban pe oo 

12-3/~ diocount 
.2}73 
.0516 

:~a 
.5295 
.2815 
3/lfl!. premiUII 

We purohaaed $}18 ,000 lD &Old from tho oarmartod account ot the Cent ral 
BN>k or tho Colombian Republic . 

1;0 DIV COld lll~QOilh were reported, 

Regraded Unclassified



IIOST SIX:R:..'T 8 
(u.s. sECJ\tT) 

OPT'EL No, 91. .. ~ . -
Information received up to "7· 6.-llr 2bt1!1o.roh 1942. 

l. lil!!l 

J/1 

A German 8" cruiser, e scorted b,y four deotroyera, was sighted b,y air 
rec~1ullll9• on afternoon 20th in the Fjords just north of Bergen proceodin, 
northwards. -. -

On 16th an H.ll . Submarine attaokod and probably sank an 11,000 ton 
... rchant veaael escorted b-J 3 destroyera and 3 aircraft off Cape Spartivento 
(Italy) • 

An H.ll. r.estroyer was torpedoed on the a!tarn0<1o of the :>oth oor th­
eaat or Bordia r hile engll8ed or. aoti-aubMrine operations. ~e ..,.. tal<en in 
toP b,y another destroyer but SllJik later. An enemy aircraft r.as shot down orr • 
Corn~ell yeoterday while attacking ehipping. 

2. M111tarv 

Burma . 19th . Sit t: ng Front. ~omy proasu;·e oont:L,ues south or 
Pyu. A 8hineso cavalry detac:.,.,nt was attacked b,y JaP' nese infantry and c&v· 
alry r.i th three armoured cnrs. The Chineue destroyed ~ho nrrncured cu e and 
cloimod caaualtiea. 

Irrawaddy Front. Fir st Cloucoste r s cl~nred Letpadan of about 600 
Jnpanoae. Doe~ casueltiss aLout 70 , ours ••ry light . 

Our infantry and tanks made a ""eep or the vil:.&l!•• to 1-rhich the Jap­
aneae ero believed to have dispersed. 

Hen Cuinee. Japanese troops a re reported 110ving touthwarda fl'011 tho 
Loa area tonarda Port lloresb,y. · 

1\ut!fia. The Russians <lre attaekins 1h •Jie Criaea against stubborn 
Cenoan rea1atance and also in the Donata sector. 

3. Air Operations 

lrutern Front. 20th. · 11 heavy bomber a successfully laid mines off 
the Frisian Islan~a. 25 Beaufata were despatched to Norway to attack the 8" 
cruiser but tailed to l ocate h~r . A Sunderland probal>:).' sank a German cuaatal 
craft off Bayonne . 

.il!!m· 18th/19th. \"ellt nctona and Alllacore~ bombed llartcba land\r.g 
ground and Ben(lhazi Harbour. 19th ~ll! rtuba again attaoved by l!"mt.DM . Our 
fighters ""'1ntained offensive neepa over fonrard area. Ji)lomy fig).tera div"­
bombed Tobruk uithout effect and carried out hi.gh level 81teeps over 011' l.Andlns 
~rounds. 

Ka\ 1.&. Heavy atta·.ka were •do on our aerodroooea 011 t.bR 18th :n• 
Htb , on the 20tb '•5 &ircrs!t o.ttackc:d the Crand Harbour and lul:Eiar ino b&••• 
.\~tCfocUnly, :;.,~~tires de:.•royed 1 fi~tar and A.A. 1 bomber. 1!e lo~. · 
Spi tfire. 
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Cow Jlo. /~ 
lllrn&H IClST SIICltZ! 

(u.s. SICRIT) 

Wo11'114t1CD roce!Vecl liP to 7 .1..11. 1 222>4 llarob1 1942. 

112 

WITJ:I!IIA!jllAN. H.ll. out.t.rinoo bavo reported the tollc•lng ouo­

...... . On the 6th deotroJec! e 200 ton brJ.aCllltino ott the west •-t of GREECI, 

So.nlc e 60 ton .. tot onft on 27th Februtlry ott 1011th-enot GR.!P.XlE. 4 large eo~ooo'''""' 

ott tho Out.P or S.U.Oif!XA on tho 2D!/31'd, o 300 ton oobaonor ott ooutb.eoat GRE!Xl! 

on tho 12th and another in the ,..., area on the ]Jth, Slnlc a trawler near BRI!IliSI 

otJ tho 19th. .lll above by g1m•t!re, On 27th FebruAry oonlt a 11000 ton urclw>t 

ohip by c--tlrt ott tho wut eoeat of ClR!ZCI! Mil on tllo ~th torpedoed a s,ooo ton -"""""""t Ttlotl and probtlbl,y 8llothtr 8 , 000 ton lhip ot catPU, S!>1p¢.ng Looaoo. • 

:!.6th. .l ..U Brltlth veaeel onmk ott LI!l!RI.l. 

2. MUJTARX 

mlmll• SitlA'P_ moo. 20th. Jnpaneao 1ntant.r7 azd cavo.lry1 

etrongtb obout EoO with one battery, oro .. od tho river aouth or P!U tu:d n-ere on-

8•6•d by 4 t roope of Chinese cevaley and ono OOIIPM7 or infantry, Over 100 

Jnponoao killed, Chine•• oo.sualtioa 20. 

lll!I.\WAD!)Y m ora. 18, .1. gueJT!l.la oquo4 with a ttm aarinos ongqec! 

• Jojl&ne-!lunan porty vith L,U,O'o Mil 110rtoro1 a t II!!IZADo\1 ,,._, o~tLoa ot 

ltut )01 OU1" 6. 

~. Ruaaio.n ottacb waot ot II)SC<Jr aro oontinuiDg and h«Ye 

hod ._ -•· In tho DO!ii!!S Sootcor tho ~ v. orterinc otubbcro rodot.-

l . AIR OfllUtWt§ 

Wlll'A• 20th. 12 Bootcma boahod onoiiG' airorort at IWITUBio and 

otarhod llioe, JIJrTioanoo ottoolr:od oiroraft 011 II:Ritr. landin& VO'Uido Klttyhawka 

eoatro)'Od one eneoo;r fighter and probably 'triO othora tor tho loae of two n ttybawka. 

Pilote hellevec! oo!e, 20th/2lat, lJ tlellin&ton• boahod two Greek aorodr-• bo­

•Hoa HDUJCLION culd BIRC.l. 4 are aia•i.ns or orubld. 

li&W. 20th/2lat, Jbval alroratt ottoobd a O<Nth bouD:I 11101117 

\~oa~voy, a oru1Mr &.bd a 2, 000 ton archtt.nt 'ftiMl &H bellevec! to hAve been b:1 t 

b7 torpodooa, On 20th and 2lat a total ot -.-l;r 200 • ._ olrcro.tt attaolr:od with 

· WLI ••~ •• their a1n obJoot1.., and .- -iouo duac•· 11 .._ u.­
:.:.,.tt wore ohot d.., (7 by !,A,), 011 20th rointoro-oto or 9 Spit firee Olld :l 

Ll.onbol.M orr!Vecl, 
Regraded Unclassified



TREA.SURY DIP AM'KENT 
Vaehington 

FOil RELEASE, MORNING NEWSPAPERS, 
Mondj{

2 
March 23, 1942. 

J/21 

:113 

Preaa Service 
No. 30-!3 

Secretary Morgentbau said today that he e~ecte to offer 

t wo ieeuee or certificates or 1ndebtedneee during the month or 

April. The first issue will be ortered during the week or 

Apr1l 7. This is the first time that t h1s form of i nstrument 

- - ~ich ie limited by lav to a maturity or one year -- hae 

been offered 1n the market by the Treasury since 1934. The 

new oert1t1catea will be redeemed in oaeh at maturity and will 

carry no exchange privileges. 

The Secretary aa1d that these ehort- term eeour1t1ea will 

provide a greater fluidity to the money market, and will aleo 

aat1aty the demands or those bueineae runde vhioh prefer a 

abort-term marketable security with an intereet coupon to 

d1ecount eecur1tiee such ae Treaeury b1lle . 

-ooo-

Regraded Unclassified



THI!: SI!:CRI!:TARY OP' COI0 41!:RCI!: 

WASHINGTON 

larch 23, 1942 

Dear llmrT• 

Your letter ot the 20th .,.ce1nd, 

I uo herlzlc the •ttar looted 1Dto 

ud will actn.M 704 u 80011 u I han the 

iD!onu.ti .... 

81Dc .... l7 70ure, 

llocCll'able lfmrT llorleDthal&, 1r. 
S.cr.terT ot the TNu\D7 
Waeh1Dgton, D, c. 

1.15 

Regraded Unclassified



MAR 2 3 1942 

'-" •• n s' ·-· 
Ia trl._ ,_ -•waUe Ill._ 

'•••'-7 .......... 1an rn .... 1 -..., 
.._ ll'l\Uia '-"' C:...Sl \e .._, a MtAW 

lla\ et ....... -=. ~ ... 'Uial- et .._ ...... u-... .--. I • "• 
.._ a\a'-" .._ IIPlVa ,. ; .,. 111 - w 
........ ft. ftlaaa a\a\aa\a - .. , .-pla\1, 
'OW\ \M IIPlVM trlU -' hftMr lilt-"- u 
- .. u. 18 aftilQla. 

,.,. u-•J¥ ,_., 

(Sit ned) H. D. Wltlle 

II. ~. Wb1 \a 
Aa•h\eat \e ... ~....., 

•• llln7 lleplr!U, 
!M~\1 ....... 
lull1.utc\A, D. c. 

116 

J/2J/42 - 5:45 , .n. - Lo~~r .~ ori ·Ira! !nron!n· ~~erial 
fe:Ttu•dcd :.o :.::- . r.orl·ir.~ hy '"cr...,• <-~vie!! e~!'"at.or. 
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124 

KARCH 2) I 1942 

I called up Hopkins late Saturday afternoon and 

asked it he would inquire what happened to those 

ships which were loaded tor Russ ia--the onee in 

Philadelphia . Ha sa id, "What do you mean?" . I said, 

"Well, they may lay around tor months wait ing tor a 

convoy, and I know that you could rind out . " Then he 

said , "I bave no doubt, maybe they ere" - then be said, 

"b~t I ' ll look into it. " He said "Has anybody said 

they're laying around?", I said, "No, but I'm just 

s~spicioue that maybe they are." I then t old him how 

we almost doubled tbe number ot care we were loading, 
and 

and be hadn't beard about it/ was ver y much pleased, 

He sai d he would look into the convoy situation tor the 

ships bound t or Russia . 

Regraded Unclassified



Harry Whi t a 

Secretary UOrgenthau 

Wuoh 2), 1942 

I'd like Aubrey W1ll1aca to know that I wro\e 

that letter to Senator Tbaaae atter I be4 seen 
the article 1n the lle.ltiaore Sun 

~Jr~. :~U -?J ~ / 
f, ,;v~ -

Regraded Unclassified



~~""'~ 
NATtOHAL YOUTH ADMIHte"'"'RATIOH 

• 1044 

llluoh 23, 19142 

11y du.r Henry& 

I want Y"" to mow bow • ory ..,oh 
I porooull;y appreoiate ;your lott or to tho 

Bonorablo llbort D. Thamao. Thio ohould 

olar1ty tbo wholo aattor. 

Tho Bononblo 
Boar;y Mor,ontba,., Jr. 
Soorot&ry of tho 

fr•••u.ry 

Regraded Unclassified



lfo\114 )"0'11 plea aa \all WIINYar 1e lA the l'reaa 

ROCII \ha\ ec.M\U.. Oil lloo4&T thaT O&A \all the -

tha\ I llaYa gone •-T tvr • -lr. to •.rUCIIla tor a 

ra.t. I axpao\ to be ba olr. apSil Dan lloo4&T• 

'!'llalllr. JOU• 

Regraded Unclassified



COP T 

W1E ll 30 OOV'r OOLLICT 

DAli B!LL 

1942 lWI 23 All 7 50 

7 T'IOR1'11 Tn IWt 22 75? 1942 

!IWSURT DIPAR'I.'IID'i' _ /t.(<....J ~ 'f"G.... . 
(. ~ . tC Lei~,~ &f.o ..,.. ~ ~· • .......,_ c:. 

PUAS1l SD ~ 'fAS l'ORIIIRLT I N OOVDJ.'llll:T JOIID BUSIIiJSS 'fiW! lOU 

SPOZ! !1'0 1!1 .AJOU'!' A!m l'IIID OU'l' I7 Ire 'fAJI1'S !1'0 0011! 'fi'l'R US ON SIAL 

BASIS 

H liOROJ:Il'l'IUU Jll. 
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I FLAGSHIP FLEET I 
Will 8E 

FOR TRANSMISSION FROM AIRPORT VIA WESTERN UNION 

Regraded Unclassified



WUWE lb 123 Govt Collect NT 

Tucson Ariz Yar 22 1942 

Mar 23 am 8 05 

Dan W Bell 

Treasu ry dept 

I wi sh you and Buffington would give serious thought 

to mailing a circular from Washi ngton over my signature 

to every company that employes over 100 giving them 

an opportunity to buy a part of our next security . 

This in my opinion is the way to tap business surpluses 

and at the same time build up a liet ·of customers. 

The circular should be simple and complete and refer 

them to their bank or investment banker of New York 

Stock Exchange House or Federal Reserve Bank . Please 

give this matter ca~eful consideration and have details 

worked out in case we should decide to do it . I would 

of cour se in addition send banks the usual circular 

through Federal Reserve Banke . Copy to Mrs . Klotz 

Henry Morgenthau Jr . 

8 05 am Uar 23 . 

Regraded Unclassified
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''WESTERN~ 
UNION 
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l$ANCHO D.E LA OSA 
GC . . 
1.35 

SA.SA.eL ARIZONA 

! 7 [J-e..v. ~ ,._,£ (f,.., ')'<- /1 ~ ~ 
~. 

9-!a-.--<-- J ,-1- ~ ~ 7 ~ /~ 
'.}- ~ ~t! ~ d~.J .(~ 
/tA-L~ ~,( ~ ~c~ r~ 

~~PrJ~ 5 
f. If ~ k .d• • d=c- .........A._! 

. .. 7 ""f-;7~ ~~ 

~~ . 

' \ ·' l /?>t~-
r n~ J -l I ' J 
~~ (.. \ ,\v ,/'l ;\ ) - ~\" 

Q' 
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WESTERN ·--· 
UNION ~~ 

Regraded Unclassified



c,,,.J Of Ap.t. No. 

Street end No. 

Plo« 

WESTERN ·--· 
UNION F 

_______ /9 __ 

_g1{;NdtN/ c.,,-1-• "' vr.._ 7 ,7".#-....P/?qt/. O;,.., ~ .. .J 

~C f.." c. "'-Y o _2_L., ... r d"-J 7/;;1"~ L .I c.l--_-L '1- 7{- CoN .UI'In• 

~"-J-••'' ~~~·~r.f!<L'vi· ... Je_,., . PA-1~ ..... 1-) h£'£1 
- J--':bl' "'j fA A?T c ~s & t.. I u CJ ,..., c.f:>!"'-UI!f~/,,_._ __ 

~~:~:: a:c~:t :~;;-::4 ~~;t;:::z. c~w ~aELJ , 
rc---~=-=-~ -----------.~.;ao ( « !jA a ve-t 

WANT A RI:PLY 7 
"Am_. by Wf$lti:,.UHIOM"' 
0t ttmlor phrGtet IMIY bt 

...._ illdl4t4 • 1'"vt '"'' ' '' 
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UNION · 
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C. reo/ or ApL No. 

Sited end No. 

PI«<-

WESTERN ·--· 
UNION 
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Ulllft:D IJU!'l!S U VIIIGS BOlDS 

Dall7 Sale a - llarch , 19112 
On kala ot Ieaue Price 

(h ,llo,..&I>Ao of doll.ro) 

Poe• Ofttoo :Bull: :BoD4 llalll .Ul :BoU. l&lo • 

Date :BoD4 kl•• 
krill :1 l«r111. 8eri11 J' krloo G !ro• al lerl ll. krill J' 

llaroll. 19112 
2 • 5,111 • 15,168 • 2,oll3 • 11 ,726 • 26,636 • 21,6711 • 2,oll3 

~ 2,975 11,1159 1,629 11,710 18,11611 u.~~ 1,629 
3.3, S,IJ3 2,6511 12,5511 2~.olll 12,1!21 2,651 

l ~·1169 10,11118 1,610 u,rro 2J,991 1~.317 1,610 
,179 10,696 1, 759 10,125 23,279 1~.~ 1,759 

7 3.~ 11,516 1,516 6,3211 19,1199 15, 1,516 

9 ~.967 111,636 3.9114 S,l!IS 31,o6a 23.~ 3.91111 
10 1',~ 5.719 1,365 ~.162 11,2~ 1,523 1,365 
11 3.156 10,002 1,533 7.217 11,123 13,1511 1,533 
12 2,616 1,11~ 1,133 5.~ 1~.750 10,100 1,133 

~~ 
2,612 10,5~ 1,o65 ~,007 16,666 13,276 1,o65 
2.797 6,616 1,102 • 7115 12,1163 9. ~13 1,102 

16 ~.~ 13,193 1,ln5 11,693 23.301 17,65& 1,1115 
17 2 ,~7 6,~ 1,015 2,561 9.~1 9o35l 1,015 
11 2,552 7.097 1,201 9,1m 17 ,7Jl 9.650 1,201 
19 2,559 7,911 1,019 5.527 1~.~ 10,~70 1,019 
20 3.510 13,Jo6 1,511 5.5211 20 , 16,1117 1,511 
2l 2,662 7.991 1,122 ,,7111 12,11J3 1o,66o 1,122 

!o\al • 61.~1~ .111,1163 • 211 .771 &12<1. 721 . 339.969 $2112.977 • 21.771 

Ort1oo or the korl •&r'J' or U.. !re&nr7, Jllrllioll or leoo..-oh &114 StaUoUot. 

lovoool .&.11 t1pno .ro 4.1podU with the !rean ... r or U.. 1Jili'e4 ltaho oa 11000111lt or proooeda of 

oaloo of 1Jil1 ted stat11 """--. 
•ohl ftcuo• hen 'ben ....-oa w ....,.., tllauaDd u4 will DOt aoooooar11T &44 w w\alo, 

S.rtoo G 

• 1,726 
1,710 

12.551 
ll,f70 
10,125 
6,321 
I,IISS 
~.162 
7.217 
5.~ 
~,007 

.7115 
1,693 
2,~ 
9. 33 
5.527 

~:~ 
tug, 721 

!ro\&1 

• 32.11117 
2l ,CIO 
27.11113 
21·"1 
21.1151 
2'1,,79 
J6,0J5 
1~.* 
21,,79 
17,~ 
19, 
15,26o 
27."" 
12,927 
20,213 
17,016 

~~:= 
tllo1.11.n 

Regraded Unclassified



,....... Duly ohangea in the atook or Series E eav1nge bonde on hand;!/ 

(In t housands ot p1ecea) 

Number or Number ot pieces: Stock on hiii4 XB!l 
pieces sold lllallU!actured at oloae ot deliveries 

this this daY this 
Mar. 9 344 500 25, 7116 

10 123 500 26, 163 

ll 192 300 26, 271 

12 157 300 26, 414 goo 

13 193 300 26, 521 

14 137 none- closed 26,3!!4 

15 none- olosed nona-closed 26,384 

16 271 300 26, 413 

17 144 300 26,569 

0 lS l~ 300 26,721 650 

19 l6o 300 26, !!61 

20 259 300 26,902 6oo 

2l 162 none-olo sed 26,74o 

e reasury, 
Stat1st1oa. 

!/ Includes stock 1n bands ot (1) Federal Reserve Banks and branches, (2) Post 
ott1ces, (3) Federal Reserve Bank issuing agents , and (4) Treasury vaulte 
1n 1fash1ngton. 

Regraded Unclassified



0 

tmi'l'JIIl S'!AUS S.t.TUGS BOIIDS 

Coaparatho ltahaOilt of Saleo Dv!.ac 
.Pil•et 111chhen lluoiuu J)qo of March, .Pobruar7 and J IJl1'fJ-ar7 191!2 

(llal'oh L-21, Jebl'V.al'7 1-21, Jan\Uil'7 L-21) 
Oa Baolo of I ooua Price 

(.lao'O.Ilto ill thouuD4o of do11aro) 

Solu 
.laout of In~• I Pero•t-c- of Iaoreaoo 

or Deoraaoo (-) or lleor!HO (-) 

u. I lial'oh I Jebl'V.al'7 lial'oh 
lial'oh 1 Jo'bruar7 1 luraaq I onr o••r onr 

Jobi'UM' Jtnt'7 I Jo'b!"G&1'7 

Sorloo II - Poot Ottieoo • 61,a5 * ro.ltll9 $112, 7oll ... ··re ... 1!2. 255 - 12.~ 
Sorloo II - l&nko 111, l m,21o :gz,o:g - Z'· · z - ~,121 - §.§. 

Sorl" :1 - !otol 2lt2 ,977 }21,}59 ~~~. 735 - 15 .~ - 111,}76 - 26.0 
Sorioo r - :a.u. zs. 771 111,2111 ,178 12, }6 6, ')611 - }0.2 

S.rloo 0 - :Iaake 12'i,I2S 201,051 1gz,Sl7 - IloilO l,2ltl - .l5...i 

!otol ~l,llll ~ZQ,6l1 ~~~oil!! -·1~,1111 _.n~,Q!l2 - 29·~ 

Ottloo of tile S.orotar7 o.f tile tro.......,., :DiTloloa of leooarch u4 llaUoUoo. 

Soaroel All flCV" aro dlpoolh with tile !roaouror of the Ua1to4 Stat .. on accout of proooodo 

ot oaloo of U11ihd Slat .. oaTillcl bolldo, 
:&oto: .Plproo ileft boon rounded to noareot thowoalld a1ld rill aot lltc .. oar117 &44 to totalo, 

I Jobi'IIUJ 
Oftr 

I "1!!10: 

- J7 .5f. 
-n.! 

- ~·3 
- ·5 

....l..i 

-u 

Regraded Unclassified



' llarch 23 , 1942 

lltiiORANDUII FOR THI FILlS 

llr . Shaefer called to ay attention at 
5:00 p.a . today the etateaent aade by Francie B. 
Sayre, United States High Ooami1eioner to the 
Ph1l ipolnee, that 6-1/2 tone of gold belonging 

14.4. 

to the Philippine Governaent had been reaoved 
to this count ry after lt had been stored at 
Corregidor fortreee. It eeeaed to ae tha t this 
stateaent clearly indicated only one way for this 
p,old to get out and that it alght contain a ailitary 
secret of first iaportance . 

Kr. Shaefer had been told by Byron Price 
that 1! he were offi cially r equested, t ble part 
of tbe statement would be withdrawn . I immediately 
called Secr et ary Knox and told hia of the statement 
and asked him if he did not think it was imoort ant 
enough froa a ailitary standpo i nt to be withdrawn. 
He eaid he certai nly di d; that he appr ec iated being 
called and would take iaaediate etepe to see that 
1t vas vi thdrawn by Byron Pr lee. 

fh8J r;ra. 
Thia notice vas aent over the Oov-Jonea ticker 

as of &:03 p.a. : 

"for your inforaation. but not !or publ ication , 
the Offi ce of c eneorahip requeete t hat neither preee 
nor radio publilh or distribute fro• any source lnfor ­
=atlon r egarding the aethod by vhich Francie B. Sayre 
lett the Philippines or anything about the reaoval of 
AOld troa t he Philippinea.• 

Regraded Unclassified



:1.45 

~ICIS 9, SAYRE, HI GH COMMISSIONER TO THE PHILIPPI -· -
AT A PRESS CONfERENCE THAT AMERICAN SECURITIES AND CU~~~evDiiC'O&£D 
WER£ DESTROYED BEFORE TXt JAPANESE OCCUPATION AND T N n~,~••·• 
GOI.D HAD BEEN RETURNED TO THIS COUNTRY AFTER FIRST ~~TIN'G-Rl~2 TONS OF 
CO~tlEGIDOR FORTRESS, "' c.MOVED TO 

' 3/23--SB1i52P 

,\tD SAYRE · t 
SAYRE DECLARED THAT THE U, S, IS ~DOING EVERYTHING POSSIBLE• TO 

R HlfORCE THE AMERICAN-FILIPINO TROOPS ON BATAAN, 
SAYRE SAID THAT MOST OF THE U, S, CURRENCY IN MANILA WAS DESTROYED 

AFTER A CAREFUL INVENTORY HAD BEEN TAKEN, HE DECLINED TO ESTIMATE 
VALUE Of THE GOLD, SECURITIES AND CURRENCY AT MANILA BEFORE THE 
JAPANESE OCCUPATION, 

REPORT ING THAT HE VAS • CONSIDERABLY CONCERNED• ABOUT FOOD FOR 
APPROX IMATELY 2,000 AMERICANS STILL IN MANILA, SAYRE SAID • I ' M 
GOING TO MAKE IT PART OF MY BUSINESS TO SEE WHAT CAN BE DONE TO CET 
A RELIEf SHIP INTO MANILA WITH FOOD liND TO BRING OUT THE SICK AND 
IIOUNDED,• 

HE SA ID THIS PROBABLY WOULD BE DONE BY THE RED CROSS, IISSUMING 
THE STATE DEPARTMENT CAN OBTA IN SAFE PASSAGE FROM THE JAPANESE. 

SAYRE SAID CI VILIAN CASUALTIES IN MANILA WERE LIGHT, 
HE EMPIIASIZED THE •tREMENDOUS TASK INVOLVED IN FICHTINC UP 

iROl'l AUSTRALIA •viTH SUPPLIES, EQUIPMENT OR REINFORCEMEfo.'TS FOR 
LI WT, GEN, JONATHAN M, WAINWRIGHT, 

•THERE IS NO BACK DOOR ,• HE SAID, 
SAYRE DISCLOSED THAT HE ESCAPED FROM THE PHILIPPINES BY AIR AND 

SUB~IfiR INE , ·PASSING •THROUGH THE HOTTEST PART OF THE FIGIITING, • BUT 
SA ID liE '~AS UNABLE TO REVEAL FURTHER DETAILS, 
\ 3/23--SB502P 

AfDH~~~~:iD HE BELI EVED THE JAPANESE HAD DECIDED NOT TO ATTEMPT AN A 
OUT THRUST AGAINST BATAAN AND CORREGIDOR UNTIL THEIYD ~~~O~~T~~~TED 
STORM MACARTHUR ' S FORCES IN AUSTRALIA . BUT HE SA 
BATAIIN liND CORREGIDOR TO HOLD OUT FOREVER WIT HOUT AID• 312J--SB50SP , __ _ 
j CORRESPONDENTS : 

FOR YOUR INtORMATION, BUT NOT FOR PUBLICATION, THE OFFICE Of 
CENSPRSHI P REQUESTS THAT NEITHER PRESS NOR RADIO PUBLISH OR 
DISTRIBUTE FROM ANY. SOURCE I NFORMAT!ON REGARDING THE METHOD BY 
fRANCIS 8, SAYRE LEFT THE PIIILIPPINfS OR ANYTHING ABO,UT THE REMOVAL 
Of GOLD FROM THE PHILIPPINES, -

· · l/~3- .:IB603P 
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01}t ltlnsl)ington post 

I ·llu~l< In n Dlrlcre nt \Vorld' 

'Fi11·audal Cupboard Left Bare in Mcmiu-;-­
For }liJXmese, Sayre Says on Arrivol Here 

fh l•.l•n G. 1'\orri, 
l'~u 11~1 lrtoUT 

C ·~nt• ••C I It' Antt:"rlc:an and 
r ,r.f' f nm ... uv. uUb UTasuf'o 

n ).!., ,: ott"lollllw-• ulutd In 
•~ lf'··--h•\r br<'n .:.Cety 

n td I t IIW' \rD.Ited. St..tt!. 

r ll S...) f' Anwrk . .n lHP 
·tr ''' lt\t' ltLindJ. diS• 

~d )'f'•l t fli••J 

• o .. ~;.. 111 a dtfh:•i'ut wol'ld" 11tttr 
·,, «' ;nNllh• urdr••ll•o 011 Con·ecl• 
l'l r 1 d 11. ha~rduu• &rip home, 
~.) r 1 iJ hl M- had .. left th• 

... r.i -.., C' .. fA- lhe lc\·~ 

l.tiNf'.fte II> tl.I<HM!Iilly rtmo\inc 
,.. , .. .,~ ~r1tl.b lo) tbe UnitH 

' 'l"' .-:d <lt-•lro)ln;: •II curren<"r. 
T11~· .c\!1~f'"""·•" hll:.h cvmmluioncr 

,,.. a ,;r.aph•c llit'hll'tl ot lito on 
o .. t •• UI .. nd .n the )..htnlla Bll)' foru. 

pt·t.-.tJ;ttd the ftr.t·t delilil~ In• 
" , ••t 1M- l&tt! and linn; 

....tr Oft <1 fofl, o tM UCIOIO~ 

......4 fl. du~ kn l!l U.c 
l".'\ fr'" ~ (lpt.t..l 

At :-Q,n~ hi 1 f•ltnl&tton bt- 'Aollf 

''-\ • • "' ·•• •••dllcttly rr.,m l1a· 
t 1~1.\Jt~tll.·+ll .. nd OrniJh (i\·ihuna 

\ 11 ht'tr. \'l ll\<'('ll11 IIICd .\ Santo 
r ·~ l 1\C' '"' . '1\.tlt'.c lhtv ali: 

St\ \ 'R£ GIVES PR&SI_OEN"T JAP SWORD-Francis B. 
Sayre, hl;h C'OmmiJIIoner in the Philippine~, arn\·td at flh<' 
White House yesterday tor a conference whh Prcsidt•n 
floo.~cvclt. He broua,ht whh him from 8ataun Pcninsul• a 
Japanese offictr's aword, &irl to the P l't''ldcnt from Gln . 

Dou&las llofacAr,hu r 
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llyt lUG6btnaton llo-61 
.tii\K 2 .f 1942" 

14.? 
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c 0 p y 

llereh 23 , 1942 

Dear Marriner: 

For your information, there i s trenomitted 
here~ith copy of QY tolecram of today to tho Poderal 
Reaerve Bonkt requeatlnc thsir Yiewt on certain 
qu .. tlona rl\iotd in connection w1 th the propootd 
issues of Traaoury Cer ti!ieateo of Indobttdnooo 
to be offered duri nt; the oontl: of April . 

I sho,Ud like oJ. so to have your viowo on 
these ques tion•• I hope t hat we c•~ di oeuoo them 
probabl y next Uondey in order to set a program out­
lined f-or t he Secre tory when he returns. 

Honor able Marriner Eccles, 
Cb&roan, 
Board of Gov•r noro of tho 
Pec!.eral lteserve Sn tt::1 , 

lashl f1€ton , D • . o. -

D'l3 : ce 

Sincerely yourt, 

/•/ Dan 
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TELEGRAM ~-------------------

()fflCIAL J USIHIESS-GOYUVtMENT RATD 

WaabiJIIWII, 
To prooidtnU, Federal Reserve Banko. 

(OJPT) 

Boaton, Yae•. 
New York, N. Y. 
Philadelphia. Pa. 
aleveland, Ohio. 
Rlchlllond, Va. 
. U.lant&, Cia. 

mnn• 

0... -·- WWI3 01 LCAIIS AU 

*"" 23, 1942 

ahi oaco, Ill. 
St. Louh, llo. 
lllnneapolia, llinn. 
'-"'" c1 tr, 11o. 
Oallu, Tei&I • 
S&n Francieco, Coli!. 

I -u appr I d&\e 1t. U 7fN wwlA lie ...,S _.., t.o let • haft 'fOV 
rlen bJ ~ nu1Jic Gil t.t. qu.U.. eft oft below 011 tba pi'OJI ... UAII 
ot oorti.ti•t.a• ot l.DMbhe.. wllloll w1ll a. ottered b7 t.ba Se-"t.17 ...n 
-"'• TCIII a7 oCIUillt. Pl.._ CNt.eJAe ot 7WJ' bulk &lid parUoularlJ I 
~d l.t..b t.o haft t.bb clb.,..__. at. t.a. DUt ..U... ot ,...... 11oarct ot OU.o­
t.oro ill order t.o pt. it.o ...,.ra1 'lie• 1 

1. SllooWl t.a. t.ot.al _, ot •ell 1•- be allot.t.od 011 t.ba 
baeie ot t.ot.&l lau-wide .W..orlpt.iGIIe •• at. preeeat., or abCIIIld 
\be t.ot.al -" ot eaoh 11- be apport.~ in acttuoe ot ottar­
illa bat....., t.ba h4eral .... ,.... Dbt.riat.e Uld allo\MIIt.a ada 
Hp&n.\&17 1D •• Diet.riat.f U t.be lat.t.er 81\bocl 1e uecl, _, 
llloWA lie t.a. baeie ot t.a. apj)OI'\1-t. be\...., Diet.riat.ef Aoo&ld 
t be _, t.o be apperUGIIM to •• llinriat. be pablielJ .._.,,.d 
at t.ba t.t. ot ott•~ 

2J ...U \be TI'Mfti'J P'" praterred allo\MIS \o nbaorip­
u- t'r. iaftNN ot.ber t.li&D -Niel banlre tor t.ba.ir -

··~' 
) . Sbollll.d t.a. TI'Mftl')' P'" praterred a~t. .., all nb-

ocriptiou "P t.o a •'d--" and, U eo, _, ebwld \hie ·rl- ..,, 
4. Sllollld \bare be &D7 oh&Ap i n t.he twr oluHI ot 1111>­

aeriben or baeia ot l\lbaoript.iona eat. wt. in pre•• at.e~ ot 
Deolllber ) , l94lf 

'· llaft 7010 &D7 ot.ber ...,..uoaa tor pt\1111 wide poabl1oit7 
&lid dbt.riWt.iOil ot tbell MOI&I'itillf 

JILL 
(WUIW 

Dll) Privat e 11re. 
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1. Allobent on baaia total nation_ •icle nbaoripUou 110-t 
sa tist'aotory. 

2. No. le t'aTor unit'ol'll peroentage allot.ent all cllluea 

subacribere. 

3. No. Pnt'erred allot.ent o1'8r $1,000 DOt t'nored Olfina peat 

experi ence with paddins. 

4. Baaia eu~acriptione outlined atat~aent December 3, 19{1 

t'aTorebly aooepted thia diatriot. 

5. announotMnta already aade han arouNd wide intereat. 

Paddoolt 
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BELl. 

1942 liAR 26 fll s 59 

a.torrinl 7"Ur telepa ll&rch 23, quaatioa. are -red :1.11 order 1 

151 

l. (a) It 1a the op:I.Dioo ot t hoee oooeulted :1.11 the •rt:et, :1.11 llbicb our director. 
and • coc<111" 1 tbet it would be deoil'&ble to allot ia- oo buia ot JlaUODtride ftb­
oerlpUono ao at preoem. lD a4d.ition t.o the ditticultieo ot pro'fidiDc equi\&ble 
bal il of a llot..Mit 1>7 Diatrioto and ot ach1niq po>I>Uc IIDdor otandtnl ot ncb allot.­
• nt, tboN 11 C!'Mition ao to the beMti\• ot ouch p........,.., The certiticat., a n 
pn.rilt a 10001•1 •rlr:ot obllaation wllicb will appeal t o larpr banka and corpora­
u0111 and attempt to dinrt their diotribution on po,nphical l:I.Deo -.ld ODlT 
hinder, not pr..rtnt, their ultiMte lod,...nt :1.11 theoe ll&odo, 

(b) Moither •rtet nor w oan ftiPit equitable boob ot allot..at t.o aobieft 
. ,....ter diotribation t.o non-bank hol dore, Allot..oat on belie ot oubocr1pt10DO to 

9,..noe.o cu b 1uu., -td perpetuate uiatilll eituation aDCI allot.Mnt on beoio of 
bank rooovceo or u ceoe reoerno 100\ll.d nat •et queotion ot IICII>-bi.Dk 1m .. tMat, 
A•11Abll1t7 of tbia t 1p1 ot imen-t 1D •mt 1 oo other ll&od1 will bolp brint 
aboot attoctin woe ot uce11 reoerno withou.t att.pi.:I.Dt to Ioree a petto.rn ot 
neh ue. 

(c) Both the •rlr:•t &DC! w bolion tbet it there 1a a llot..at b7 D1otr1cto, 1t 
obculd bo annOUDced publlclJ at tiM ot ottor:I.D« eo tbet wbocribero •1 beYe -
p..- of t heir poooible allot..nte, 

2. llorkot and • • bali'" that preferential allot..Mit 1a not the anowr to diotribu­
Uon of ouch io-• a.o tbet now under coneidoration. It will diltriboate itoolt· ancl 
lntorloNnco at eou.rce wit h diotr1but1on 1a 110re 111<w1T to leed to opeculatift oub­
acr!jltiono tb&n the renroo. It 1a belliYed tbet tbio 1• not tbe t iM nor ocoaeion 
tor TiM111r7 to abendoa equallt7 ot t,_t..nt oa allot..Dte . llbet .... r lold!nr 1a 
cb» 1o !n or o! DOD-benlc imoetore ohould be :1.11 wbecriptioa ruloo. 

). llorkot op:I.Dion 1e dirldod, O....rallJ t&Yorabh to preferred allot..Dt t o .. u 
lllbooriboro &lthooJtb ..... oOIU'c& •U~P•t•d "" preferred allotMnt and CDI ...,.,tad 
lllbotantial preferred allotMnt, We 100\ll.d ...,..t preferred allot..oto oa wbocriP­
t!OAO "P to $25,000 to-t po11ibll d-..do ol .. uer bonlee, corporation•, and 
truot !undo. 

4, llorkot dooe nat rec-nd uq ch&np 1D 4 ela1111 o! wbocriboro. It boll..r., 
~hooo i.ro bocc.ing eltabliabed are e>oa.1dered ao !air ao po11ible 1n tield ..,.,.. 
.,..loto oquitr ie not ait&1Dabla

1 
and Yariatiooe -would be con!WI:I.D«. We ~ 

&Oit that corporaUooe or,aniaad tor profit odpt bo allooood t.o wblcribe liP to 
-t equal to belt ...t wortll or 100 percct ot coah depoeih, 11bl.cbe..r 11 ,...ater, 
Jut ao iod1Yid\ot.lo ben been penoitted to do, 

S. Tho follow:~.D, augpetionl tor pomllc1tr and wider d1atr1boat1• cc.bi.De arlret 
lllf&Oit1CDI and ~: 

Announco ter.a o! ot!arint 2 or 3 doT• 1n ad..anee o! 1a111a or keep booka 
open 2 daJI , 
'*lu01t each J1RB to 1ne>lude TreaMII'J pre11 otat ... nt :1.11 ito circlllar. 
R.qQoot PIIBo t.o "D4 ott• rinl oil'COilar o to oorporat1001 ao wll ao to benluo 
and other !:I.Daocial 1notitut.1ono. llr. lllllar 1o fo..-rdiDI ~ or det&ill 
o! •rt:et e-t• 1D latter tod&7, 

-
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£coP Yj 

FIDIIW. IIISIIIlfl lAIII 

or 1111r Y<lll 

..... 26, 1942. 

Dear llr. a.u. 
A\ llr, Spz-olll.1a "'111 .. \ I &a • oloaiQc a 

-.., ot - \• we ~oincl tJ"<a Ml'lla\ aOIIJ'&aa CCI tha 

tin '1\l .. t.l.ona oont.a1na4 in JOUI' \&1..,._ da\&4 llaJ'oll 23. 

......,rabl• D. W, S.U, 
Olo4ar ~ or the ,...._liJ'J, 
Waahinct.oa, D. c. 

( S11Qa4) S A llillu 

S. A, 11111&1' 
haht&ll\ Vi" !'Ho144D\ 
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-'!l"'mJ!tW. 
~ ot an• .. r• to the queaUoa. 1a 1hl4er S.V.t.aq ot the rr.uv, hll'• 

w.ec- elated ll&rOb 23, 1942, 117 HPr .. ent&tifta ot ,..,.ral lara• local b&ka aad. 
0o~t "ourit,' d.Mlera, 

QUISfl~ 10. 1, OpiDioo wu •mn•-• t.b&t allo'-te lllould. be eoau-4 .. the 
buia o! total uUODOOiid.a nbeoriptiou, PriiMdpel arc-ate a~ acaiut 
.uow.ta be1J11 epportioaad. lt7 d.latriote....,. (l) 1MM h-• ,.... priar1).:f _.,. 
IIIJ'kot 1.,et.rlllooto &lid the priAG1pal d...ad. ed.ll OOM froa banka 1A a rllotiftlT f• 
lui• o1 U••• (2) It would. briaa the quote .,..w. to the ainU of t11011 f..War u \II 

Ill• lut war t.lnallciq &lid oraata _" .. ...., aie&pprllltnaiOil, {3) It -.14 be llb 
JWIP1"' a hurdle wb icb 1a DOt there aa DO .. rtou.o d.iff101llt7 in tba 'l'raaaurr raUUt 
.m.t _.,. it will aaacl.io utioipatacl. thh 7•&r IDQ probal>q "an 71ar, {A.) Duriac 
U>• war, air raid.a &lid other teoq>orarr ••rcenoiea aiabt re .. lt 1A baftko ud eorp.­
rat1ou 1" .... oitl.eo baiq oloeacl. 'IIIU a 801bo..rtpt.1011 boob are ..,..., (5) .UthOQib 

;; .. oorporatiooe would pvobaM th••• h-•• IIIIQ7 would. ••NlT do eo 1A raplac-t 
ot tax ODt1c1pat1oo DOte& end. Trlawr)' bUla t.hiJ' - bold., • 

11oM of theM people laNw of ~ plu of d1atr1ot..414e allo-t t.b&t wOilld. 
acoo-plilll wid.oapread. d.ietr1boat101l aa \1187 all ooaaideracl. theM obliptiou aa p..,..q 
aooq Ulbt 1ut.a 'e. ODe baaker \lloQibt, bo'ftTar, that &A7 d.htriot.-wiM allat.­
-t would. ban to be baaacl. o" auaao rea ..... • or baAir d.apoai te boat be cp .. t101lo4 that 
t.bo doo1ro4 obJaotiTa would. be obtai ald. lllld.ar aob a plao, O.arall7, U.••• people 
bell ned tb& t i t ~ dietrio'-«14• allotMat plan ware adoptac11 U.a -t to be 
apportioned to Ncb d.iatriot C. ould. be p~~bllcl7 -eel. at the u .. ot ottertaa. 

QUESTIOII 110, 2, With one uoeption, 1t waa bali..,.d. that no prefarracl. allotalftto 
ahoul<l bo ci...., on -.abocriptiono troa otllar Ulan o ... eroial banko tor their 0t111 aooouot 
!or MIOb rNIOill aa (l) the hauaa ed.ll wiDd. llP priaar1l7 1A baDU &DTW&7, (2) 1t 
would att•ut opaouJ.aUn ollbeor1pt1oaa ao 1t bae in tba paat on ba&Nr ea.rl.t.l.•• 
{)) that, wblJ.a 1t aiabt be 4eairabla in loa&-tera bcod.a, it aiabt be diDcerov.a 1A 
• .. ..,. Mri<et 1nnr-t, &Ad. {4) tbat the praaaat ,.....S.Uob aa nbaoriptiou larcalT 
attaio tl>a raeulte of praferracl. allolact, ODe baUer, Mwnlr, beUiftd that ecae 
<lbU..oUoa ehould. be aa4e bator- oorporatiou &lid buke IDOl tbe to,..r ciTe ecaa 
pra!orrad allo'-t be-•• it ba-M -••••rr at tiMe for oorporat10118 to 
C<ltplota thair l'IC!Ili..ete b7 pvebatiac tJw. baalra . 

QtiiSTI.OII 110, .), a-rall7, Ultra waa no obJeotl.on to ciTiac prettrred. allo-t oa 
aubooriptiou llP to $25,000 1D4 1a ·~ 0 a111 t 50,000 aa4 t;Loo,ooo, &lid a ciMler -
no bu. 1n c1 Tiq tuJ.l allotact to no....-c c• roial b&llk b-.q•ne oo •OilDtt llP to u 
c ob u $5,0001000, Other• q~aeatioaad. t.b&t there would. be ..ttloient ~ troa 
oorporaUoat IDd. ..U bank• to Jutit)' nob praterracl. allo-teo 

CXI&STIC. 110, 4. !be aajor1tr felt \llat \bare C.Oul<l be no obaace 1A pruct Tard.atl.ob, 
lloornor, oae banker RUeatacl. that w:i\11 • 50 peroaot aalll dapoait on 801b10ript1ooa, 
ODd a dialer that w:Uia tuJ.l allotaeat .,. - raial btllk nbeoripticu llP to 
$S,ooo,ooo, tbe preect Tard.atiek• oould. be ewpaad.acl. oa nbl..rtptiou tor certificate• 
•t 1D4obtadb.ao 117 other than -roial biDA. 

QU!STIC. 10, S, Won. baUned. ~ ad.d1 tioD&l publici t7 wae need.acl. al Uloucb u..,..u 
felt that the taru of tba olteriaa eoul<l be &DAOCCM a t• ci&T• in ad.Yanoa, or the 
lubaoripUoo boob tbould. be kept op• a f• ci&Te in or4er t o &1ft IOrPOl'ationa and 
Dthoro wbo are not accutoMd. to aot quicltl7 oa neb attere ntf1o1•t tiM to l ll.l"'l 
O!!trinco &Del Ct.er lllbaoript.l.ou, Sllcila\1001 Wlrl aleo aaci8 that arraac•ct a ba 
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8141 to ci"' t.bo -1111-ct of otfo1'11111 to tho pr .. o ia ..,derate .t&M .tt.ioo 
thrO~t tho coW>trT .cich Ill> DDt han tho -• of aott.1111 t1aA.Da1al. ••o 
qll1old1o and tN.t 1t wolll4 bo hal.pflal U a &coral o.tliao ot tho !rouv7'o 

t1DAnoiD& policr, at l.oatt l or tho Dext oix aoatht or oo, ocul4 be IIIAo public at 
011, U•• rather than Pllbll•hiiiC 1 t pilo-.al. 

roclonl Booorn lloDlt ot I• !01'1<, 
llt.rdl 26, 1942. 
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BoO D. I , Boll 

1.55 
1942 IU.I 2'7 Pll ' .. 

Ill ,.IPOG"• to JOW' toacna of Ilardi 23, w llan rn1nM t.IM RI>Joo\ of tile pro­
pootd 1o-• ot cortitio&\eo of iDUb\edDooo with a t .. ,..._. 001\eiclo \be balllt &ad 
nth tht o:uocut1To ~"" ot our Board ot Di.roo\oro, Tile COIIPOoi\e n..o 011 \be 
q~~toUono otatt<l in ,..,..,. \olocna aro u tollon t 

1, !!hilt it io roal1M4 \bat tile allo\Mat 011 tb& bu1o ot t.ot.&l .u ...... 
w1M oubecr1pt.10111 ao at proo.at ai ... t ronl.t in a llltval. tADdoncy tor lar,. 

0.-n:i.ol bellkt to nbocribe be&TU:t, it 1o COtlliMrt<l not aciTioablo \o appo~ 
tioo ttch itlllt _, tho FecMI'&l ~~o ....... Diltrio\o &ad alto au~. eeparate}T 
!.D ttch 41rlr1ct. Inclioa\ed ,..._ are (a ) aJIPO.r\1 Dt &ad all"'-to 111111\ 
IIJUOrl i r llilto or v.ltia\e coeroi.oD or eatoNid Mlboo~i0111; (b ) \bf7 .q 
bo !.D cootlict witb ftriou \ax oollM\1011 da\ee 1a - ot tb& reJi ... J {o) ttoo7 
a,~~t "'*17 attoct \be ,......,.. poeitioo of •- al'l&l wbere eorporatiooo &ad 
11>d1rldll&lt ~ bu7 tbo eertitica\eo 011 1117 la..,. -.l~J &ad (4) \be ~ 

....,..-.....;id bo coatluilll, pe.rtinlorlT ao it 1o a ..ucd. llbi .. llao DOt boeD ut<1 tor 
,_ tiM and llilht l aad \o tbo ao &Q Lioo tllat boroat\er all frouv7 1oouo 
woald bo allctted b7 diotrio\1, 

2, !be ,.noral d .. 1o tbat protorrM allot.at. \o DODIItllk inno\oro -u 
bo - caaaa1'7 &Ad tb&t \ben are RI>Raat1al aohuta,.o in nepilll tbo i ..,.. 
optD to all, ptrticv.lor}T 1D tbo abiGOI of uperienoe witb tb& propoet<l .. .rtiti­
oaitt 1D tho preteftt arke\e 

), U tho Tro&ftl'7 obolal.c1 pn protorrt<l allot.Dt OA all nbocripUOtll, it 
ai&l>t do oo in - ot two •:rot (a ) Ht a 11111\ ot t 50,000 or t l.OO,OOO to in-
, .. toro, or (b) redlloe \be p...- baoio at al.lfteoat to bulto t._ 50 pe....nt 
to 25 ptrcllli of capital &ad nrplu. SQob a ....,.1• 1a allo\rDt to ballko 
aiprt. not be dui.rablo in t.IM nwat a shnk inno\oro f&il t<l \o aboorb tbeir 
prcportioll&te obare ot an 11-. for tbat ,..._ an initial 11 .... of ..U • 1•, 
107 bet- 1600 &Ad teoO pSllt011, o..U bo floated \o find tbo pattern or 
aeq'llirt- upori-o 1a aftwtU. tbo cort1t1oo\eo, lltb ~~&ell en uperi-, 
a ccnbinltion of azSa .._, bo wortrecl - tor .Uu~ 11-. 

4. !be • .....,... 1o \bat tbero abov.ld bo ao oboDie in t M tovr caa•• ot 
nbtcribt,.. or baoio of .U.crip\1- Ht aort. 1a ,...... prooo Ita~ ot Dec, ), 1941. 

}, 91..,. witb re.,.o\ to potl1cit7 &ad diotribnioo of \be cortitiaa\eo are 
•bout non}T 41'11414, OD tbo oae bald tbe t .. lilll 1t tllat a ,.Diral tJpe ot Jlllb­
licUr tbroucb a tONehl a1111 apposl1 .. stat-\ t o timooial i.notiW\10111 &ad tbo 
Prtll '00\ll.d bo adoq~~a\e tor \bo t1nn beU., ao ..t ot tiM po\ertial oabocriboro 
•r. ••CIIetont<l \o \bio pro 11 t roe. !be op1nt•, or tbo otbor band, 11 tllat it llicb\ 
bo .. u to Hftd ovt web a airalar t.o a wU-lH\ed II'O"P ot buiDooo oato11>1'1••• 
on U.. ll'OIIDdo that it -u bo a _. til'lot qprsacll \llaa tbrOqb • ,_,..1 S.. 
por,_l tn>t of publ1c1t7, !la1o approaela rain•• tbo ..,..uon ot tbo probaba 
a.iuion of a DUabtr of tJoo.o ...... ru tbat are 1D tw1c1o and ~ aat to innot 
ill tho eort1t1catoo, Coot of aUU. ~ bo &tlltMr ditfinl\7, t......,., ot n1Dor 
ioport&ooo 1t tho obJM\in ....td DOt bo a\ta1Did in aD7 otllar _,, ' ..,..otiOII 
b &dnncod tbtt n me~& bo clooUaba t.o Jin ,_.,..1 ,...11o1\7 in am.- of an 
111110• 117 tbroe da;ro or oo, batoro tbo .USN'ip\i.oo 1o opeM<l. ftt1t ....,.otiOII 
lao • r1t boc&uo 1t ..u -ba 1Dftftorn, particv.larlT '"''-• -ooru &ad 
OOOoiry banko to roaob a cloo1C.. 
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6, 0.MNl 0 I I llteo ftoere - \41 be a A .... tHllDc t.ll&~ 1- ot 
oortU i cat•• ot a.s.bt.a. .. wUl 11ltel'fere w1~11 tile artcet. tor Trea111117 b1lle, 
'0111111 tbere 1• a t ... orabl • clitterellt1al ill 71•14. ...... rea- " lieU.... 
u.t .- ot t ile tiD&Do1al illet.UIIt1olll w1ll be oaati.ou 1e \llei.r 1&1\ial nb­
ocriJ>tioe>• to \be certitioa~ .. .t.U \be eit•Uoa 1e Ulie rupect olaJ'itiN 
tu•IJ , Jt 1o iDdi~ted 1e tile a\\1h4a ot - tile\ tile addi.Ucm ot \ll1e t,pe 
o! -.ntr create• a tvtlllor -rteillt.71D \be arrtat, eo ~Ia\ tor tile tiM 
boi.Ac ca~tiOD 11111 llaw te be U.. lrefDote, ,_ \be 1\&Ddpol..Dt. ot bu1eeaa ooo-
00,. tho quea\1011 1• ra1Md ae ~o whither or DOt. the 1>1\ ret.um 011 tbe certiti­
ootfl will -r the coat. ot their b&ll411n&. &otertDOO llll"e 11 to ~be tact that , 
under tbo p~atd tax bUl, ••••• proti\e taxa• -lot be " porca t.Dd IIIIJ'o 
t&PI )l poreea\, It tile praeellt tax prepoal 1e adopted, olrf1oualf ~be retllm 
00 tbt oert1t1oatee alter taxee ailbt be 1111llsibl.e, h.rtberare, cert1t1oatfl 
Lick tbt appeal or propNiY• 7itld t~&tllrll whioll 0&11 he eebo4ild 1e a ebort 
tow• ot lo~~pr aturit7, alld are re,.rde4 ae DOt. par\10\llarlf ev.itabl e tor 

, 14lt buinoU tlande, 

Conl1derable c1001bt 11 &leo upi'INICl .S.\11 Nlptct to the arion. _, \be 
eo-called COOIIItl'7 bullte 11111ch ca~ larp proportiou ot \ 1M Mt>oaiw t.Dd 11"1 
1.o ooed ot w.ta1Mci •nWip. MIT ••U-1 ..._1p ..., \ ..... bub 
111~ be cl1tt1CIIlt., al\'-sb - ot \be nrpl u caeb a1,t.t be diftrttd 1Dt.o 
tbt propootd cert1t1cat•• 1t atreDUII8 1ttorta 11"1 aiM 1e t hat direcUcm, 

Tho toreroillr ~. retl•ct the rt ... ot • 11- WorM<I t.Dd broad. 
al.odtd ropreoentatina ot bv.e111••• aDd tiD&Dce 111 tbil artc•t, 

.... H. .,,,,,, 
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Mr. o ••• Bell 
UDder S.Orot&r7 o! Ult Trea....,. 
laohia&ton, D. c, 

lb' dttr llr. Belli 

llanll 26, 1942 

Upoo roocpt o! 7011r tal. ecru o! ll&rcb 23 w1 tb reepoct to 
propotod 11 .. ,, of ~ cortilicet .. of ~btt<IMeo, we pro­
ctodtcl to -•n1cato wl.tb baaltora 1D CloTolancl, C1ncimaat.1, ..,d 
Pitteburcb• Attocbtcl 11 a ~ of tboir -te vpoo tbo t in 
queatio111 -rated 1D 'TOfU" tal.osr•• 

1.57 

At a aootiag of o11r board of director• to<lq, tbia nbject wu 
dhcuutcl, aa 70u requested, 'lho diroctore reproeenUng banks 'IOicod 
-• ot tho ••• Tina u tboeo oxpreaaocl in tho attocbocl a...,randua, 
Director• reprountiag lar&o aanutaot11riag oorporaUo.,., bowerv, waro 
o! tho opinion tbat Uloro would not be &117 lar&o d.ulA tor TroalllJ7 
cortit1catoa of indobtednoea whicb ban dot1 n1 to aaturitiee, 

In tho dioouacon wi.Ul thoeo cll.rootoro, it dno1opocl tbat MD¥ 
largo oorporaUono are 1D 'lbat appoara to bo a ltr<lll& caab poeiUoa 
but, it tho caah poai Uoo 11 al&lllr'Od &&aiDat ourront Uabili t.l.oa, 
incluclin& tuoe, it appeara DCDAI too • trOD& ..,cl, 1D - ouoo, 11 not 
~nd roaaonab1t noada, llanutocturora aonoraU,. are kaonlT ...... ot 
tho !act thlt, 1D tho prooont •or&onCT, u..,. aa:t bo called upon to 
p<~r!ol'll work wbicb will require a conaidorable outlq of 1\mcla !or r .. 
oateriale, etc. In ocldiUon to tboir arudot)' to ••t ncb *>ndit.I.OD&, 
tb.,. aro approbf1111n o! tbe oc!Jut.et,a whidl tboir c~oa will 
h&YO to aako &!tor boaUUt.l.oo couo to aoot tuoe, c..,oal.laUODo ot 
ordora, action on tbo part o! cred1 tora to collect obUaationa, etc., 
-- lituationa whicb w1ll t aco oorporat.l.ona whon tht7 han to conTOrt 
to puc ... t.iao achoduloa, 

Btoauoo ot all thooo conaidorat.l.one, it •• atetad that the cor­
porations probobl7 would not bo intor .. tocl to •111 sroat oxtont in Troa .. 
111'7 obligat.l.ona with dotinitt aaturit.l.oo; oo tbt other hand, tho Ti• 
•aa exprould thlt they aigllt be intoroetod in 11-• which could bo 
redeemed ao nelda arho and which .,ulcl 7h1d not 1 .. 1 than 1% per 
&nnllll - - in other .,rcla, a eoo11rit7 whioh ,.to1clocl a roa.oneblo return 
and •hicb could bo •o&ltocl .. .,.. aaainat tho tiM when an WlllQitottcl 
need !or caah aisht arho, 

'lfe •oro &loci to aako thio •urTOT and truat tho 1ntoraat.1oo obtained 
•Ul be helpful, 

Tor,. tzou17 70ur1, 

<stcnld) 11. J . ne.1ns 
P.,.eaicllftt 
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1, c-ie&tM with two l>Wa,Mither ot llbicll taftre clht.rht qaot.aa, ...,. 
bolltrlnc tllat tho oertlt1eataa aboul4 be plocM *'" tho MMa4 a-0 to be, 
a114 tho other !oaria& tho d.1ft1nl.t 7 o! UT1'f1a& a t a !air apport.io-t, It 
wu ll&icl that, 1! quotao ware baaed Oil d.iatriot a&&reaata banldnc ro10,.., .. , 
lfW York Diotrict q1»ta 111.cbt ba tati rel7 out ot peoportiotl to ito ald.l1t7 to 
aboorb, ! or tho reaeon that~ tho preact ~ tllat 41otr1ot 11ao t.ho lowat .,._ 
Clll rot•~• proportio~~ato to ita bankl "& roaovcoa, 

2--J, <m• llank •••• no noc .. a1t7 ! or proforred allot.Milt o! 1117 &8D"QIIt. 'l'bo 
otllor bonk toela that pratorro4 allot..Dta liP to, M!/, 150,000, would PI'O'fe •• 
t.rtaelJ' attractin to oorporatiooo wbiob aro d1ocouraco4 1111clor proeont air ...,._ 
1tancu !l'<le cterlnc ouboGriptiooo, •inca t1107 aro r oluotat>t to ontar 1IW7 
J.ua• t ubooriptioca in order to obtain tho - t t1107 claairo, 

~. Both bad<o 'bellan tile tov cluaoa o! nboorib.ra out.l1nM in tllo pro.o 
tttttMDt o! Dec-.bor ) , 1941, are !air •4 &qui tabla , 

s. Jo ~~~&~Utiona, 

C1noi nnat.1 

l, 'l'lo banko ~!.lien allotaant ahould ooctinuo to bo .u.clo on baaio or natio~>­
wido tubocr1pt10ill, A tbir<l bank 'bellano tblt, oinoo certi!icatao of inclobtadllooo 
&H dmood prl.AarilJ !or banlca, banlco ahould bo addoo4 to ouMGribo tor oq ~ 
or~ o! their capital and aurpluo, 'oitll upootatioo or rocai'l'inc t lirl7 tull 
allolatnt, II quot.aa woro aot up tor aaob a.aern diatriot, tiiOJ would probabl.J 
bt buocl oo tbo banldnc capital ot each d.iotrict ancl no purpoao woulcl b. oorn4 
bJ MldJ>c ello-t• public , It waa atat.M thlt tllo nu•ot.M procodlaro weo&ld &in 
btakt atnranoo ot J'ICoi nnc rea-bl• allotueta aD4 would ol1111nat.a tho rear 
ot too hill> allota•t wlliob aoo...,..u .. tho pro-t lliOIIIi t7 ot •nterinc t.oo­
la'1t tllbocriptiou in the hope of obtahh& a rea&ODable _t, 

2, TWo llanka bal.ien preferrM allot.enta to inT .. toro ot.bor than 001111roial baDU 
~llld bt ac!Yantaceoua. '.!be thl.r<l bank na: .. to that it woulcl bo belphl 11 
btaka OOulcl b. llrlld to oall cert1t1oat 11 ot indlbto4tllaa onr tho counter to i.D­
nttou, wbathor t1107 plaoo4 thair oubacr1pt1001 on tlla clq ot i &llll or DDtl 1a 

I 
otllor WOrde, roal1J work liP a II&J'kot of per bid a.ncl par uPd all the ~ botw­
tllo b&Dlto, 'oith, M!/, a b•nc111n' obara• ot an acroo4 o-. 

J, 1Wo badca ballan pref errM allo~t abould be c1.- oil all ~lriptiono liP 
to a .,.,_ ......,t, 001 na:•otinc tzso,ooo •• til• .. ,.,_, ad the other •a nl>o 
•toDU&l ticve.• '.!be tbir<l bank do•ibta tile dea1rab1U V of 1117 preterrM allot.­_tt, ttpeaiallJ ot obort.-te .. i on••• 

-
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4 c.. bAll!< b~hno b&Dke allll tnn OOiq)enioo lhou4 be u.it..4 to ~of MpUal 
~ 111iJ'Plue, aD4 all other rMtrict.ioQo releaee<l, tho other t.o boob ...s. » 
oo-onto. 

5, AMDIIIIo•mt of ioweo ebolll4 bo •41 tAreo or tbv 4qo, poo81bl;r a woe, 
before tho 4eto oot tor accopt.iq aal>ooriptiono, 

Du"Ou&b oontill~»>a pllblicit)', D ... PIP•r anll otl>..too, tbo aarkot tor cor11t1catoo 
ob01114 bo brt.o4~, &114 bt.llko oholll4 llll4orteko to •~ cor4t1catoo of 11111obtod1Moo 
to tboir cuetoaero, tbu t.beoridJ:Ia i4l.o t.clo ....S capital t.ocuaulotiono of ~ 
raUooo a~~&blo to cCCTart to war work, 

D>cllllicc ill tbo tmu ot tho oort1t1catoo of tho pri'l'ileco ot u1JIC tb• at 
ooit&blo Uaoo ill ~lit ot tuoo ot tbo QUfA4 Stotoo w.l4 ban wi4e appeal to 

, co.,oraUoo.e 'llbo prooolltl)' bo81 tate to illnot •bat appoan to til• •a~>aor-.1• 
-to ill IIOD-IlOCOtit.bll ~ QOtoo, tllooo OCI'poi'OtiOill WOU4 pretor to ~ 
1o l--riol4 ooouritioo tor Wdcb th- 1e t.D opo11 arll:ot l't.thor tbt.ll l.q &8141 

o181lu ... llllt.o ill ~ not.oo, tbo iDtoreot on Whicb woulcl be torfoi toe! 1t o'lldo4oa aee<l 
for caob &I'Oio, 

Pit\WP 

1, Fin banko boliOTo ~lot.&t oholllcl contiDuo to bo aclo 011 baoio o! oati......tclo 
nbeol'iptiono, Ono bank beliono that tbo total ot each ioouo ohoulcl bo apportionocl 

1n actranoo botwooo Poclort.l Booorn cliotrioto &Del ~lot.onto JUdo eoparat~:y in each 
41etl'iot aooorci1Dc to tbo cliotrict' e «q>orienco , baoocl on abort.-to .. h-• ouch 
11 'l'ro&11117 billa; t.DDOIIIIC-t ot tho ..-nt to bo apportionocl to oach cliotriot 
obou14 bo ll&clo at tho tJ..- ot tho oftoriDC• 

2, 11lroo bt.nko belion proto~ t.llo-to obollld bo cinll 1nnotoro otbor tb&a 
b&Db; ODI bank bell..,.• DO proterrocl t.llot.cto ohoUcl bo aa4e on obort.-to .. obl1-
J&t1ono; t11o banka belion ao proto~ allot.mta WhatOTer oboulcl be aaclo, 

) , Fin boDka bt.lion DO proterrocl allot.eooto ahoalcl bo aaclo oa o-criptioDO up 
to a (1"" ll&rl-; aDO bank bell..,.a pre.torrod allDt.oat ohoalcl bo si..., oil all 
lltbecl'ipUona by oorporat1ona 1111cl 1ncll.'l'iduala up to t:IOO,OOO, 

4. All boDka conoal.t..4 are aat1at1ocl 'l'itb tho tOW" claoaea oat out ill 
atot-t ot Dooe.bor ), 1941, 

5, All to~ 1>0 wiclor publlcit)' i a IIIOOIIU'J• 

llarch 26, 1942. 
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4. ODe bMk bell..,.• banU Ul4 Vut 0081*11•• lhnlcl be Uai'-ed to ~ ot O&pl"-1. 
ODd , ... p1118, aDd all other r .. trioUoDe rel.....S, '!he other tooo baDU ..s. M 

-nh. 

s. AnnOw>ooamt ot luuu lbolllcl be Mde three or !bur clt.Je, po .. lblT a week, 
bt!ore U.• elite eet tor aooept.iAa aa)>eor1pt1ou. 

lh:0\1&11 oont1D110ue Pllbllolt:r, D-.ptper allll oth..toe, tbe ll&l'lcet tor o.nttloatee 
obould be breocl~, &Del banke ebolllcl I!Dderteke to oall oertltloat .. ot lllllebte&eoe 
to Ultlr 0118toaero, thue abeorbiJI& 141• t.4o aod oapltal ao~atlODe ot ~ 
raUoDJ 11111ble to cOGTart to war worll:. 

:tncliiii.OO in the t anae ot the oart111oatee ot the pri.Uece of 'IUI1a& th• at 
tul.tablo U.oe in 1>11Milt of tan. of the O.U'-ed state• -.J.d ba" Wide appeol to 

~ corporaUoM 'ltlo PMMntl7 b elli. tate to tn..et wbat appeare to ttl• "abbomal.• 
-to in -DOJOt.1alll.e tt.z Dotae, '!he• eerporatloce ...Ud prefer to tn..et 
1.a l_.,teld eMWitlN tor 'lbioh th- 1e en opeD arl<et rather th&D lq ulde 

l1a1lar uoUDtt in tt.z notoe, the lnteroot OD Wblcb wolllcl be torfel'-ed U olldcl• aeocl 
tor caoh aroa•• 

1, n1'o banJce bollne ellot.ct ehollld OODtlDUI to bo Mcll OD bulo of natl.on-wide 
nbtcrl.ptiono, <me bank boll..,.• that the total of eaoh luuo ohoal.d be apportioned 

l.n adl'anoo botwND Federal boer.. dlotrioto &Del el1ot..Dt.o oude ooparete1:r in eaoh 
d1otrl.ot aooorci.1Dc to the dletrict' o aperilllce , baeed OD ehart--toroo to ..... ouch 
" trtaour;r bl.lle; --t. ot the -t to be apporUoDed to each dlotriot 
obould be ll&cle at tho t.1.- of the off•riDC• 

2, 1breo bank• belle" pretoi'Hd allo1a«<to lbollld bo ci"" I.D1'Ntoro other thaD 
ba!IU; ono bank ball..,.• DO pretoi'Hd allotMDt.o eboal.cl bo ude oc ohort--t.om obll­
ptl.ano; two bank• bollen DO pretoi'Hd ollot.cto wbet.....r ohoal.cl be &&de, 

), nn banko ballon no pref•J'Hd all-t.o lboDlcl bo &&de Oil O .. cript.I.ODII liP 
to a P"" •x!-1 cee baDk ball..,.• prefoi'Hd &Dot..Dt •oal.cl be sl.,.. oa all 
nbocrlpUooo by oorporatloco end 1ad11'1dualo vp to ti.OO,OOO. 

4, All banko oonelll '-eel are oatlotled With tbo fCNr olaoooo oet oat in tile preoo 
atat.ont ot Dooe.bor ) , 19/ol. 

s. All feel no wl.clor publlclt:r h ••••OUJ• 
llaroh 26, 1942. 
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'1!10 lloDorablo D, W, Jell, 
UDder SMNta1'7 ot t.llo '"-M117, 
-~, D. C, 

Dear llr. Bell• 

160 

Ill tloe a"- ot llr, 1.-M, I aa "PlJ1AI to 70V tel...­
o! lllrcb 2), ~i.llc Ida ..U. oo tloe CIM'Aiooa Mt. t orUo tloereiA. 

....... ill&ert'iawd \be ott1ai&l.l ot ..... raJ. ........ - u.. 
........ ee ·~·· ...,.. rl- .... ,.. e>auidlel"M ill ·-.uo. en 
OW' .... :IT. 

lo • taYOr allo~ oo tloe b&aia e>t total •t10D-or14a 
oubocript.10118, 

2. • 4o POt tnor lidAc pretorrecl allow!& to nbacrip­
tiono t .... iaftaton other t•n C-rcial b&nlca tor tbeir om aCOOUDt, 

), .. 4o """ tbiak tllat tbara ~d be aoll p.i.Diod b7 a 
preferred al.J.~ on all aubaoripti.,... '-P to a •rl- - tor 
iowu o! tbo trpo uader coaai.Mratioo, 

4, • ftiPA that no •b&n&'e• be ado at tbia t!.M ill 
the clao- ot nbecrlbon or ill tba b&aia ot nbecriptioa.o •• oat 
out. 1a tho Tra&.uJ7'• Proaa St.at-at ot Do....,.r ) , 1941. 

'· It baa ....., ...,.n.cl to u tbat ..,ra coJpOratS..... 
'IOIIIld bol7 oort.iticatea ot iaolobtodlwaa it tloe7 wre ,_,..., cliroct 
&chance notioo ot ottor111ca &Ad wre all •d ..,ra t!.M .__ tbO 
opo~ all<! oloo111c ot tloe 'boob tllllul ........ allowcl ill tbe paot 
!or Trooan17 b0114a, 

Tho pnoral iapraaaioo i8 tllat tloere wUl bo a coocl daand 
in thie dietriot t or tbo C18rtit1oatea ot i.D<IebtedDNa 1 pro'fided, ot 
00\ll'oo, tha rate ot ia\orelt ia acoopt.abla, 

ft1'7 tnal7 7(1U11'•· 

(Si~Ded) J , s. lal4ell, Jr,, 
Pint fioo Pl'N1MIIt• 
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1942 1141 ~ ... 11 53 

Jo~ touiblo to cliAicua 111tll ov bo&rcl of 41recton •111••t1-~ 1a ;rwr 
wl•.,.. ot t...n.,..wn u tllo boord 11111 ..,, -t -u1 April 10. ...,_,. u.. 
quoot.iODO •n di.oouoocl 111\11.-!Mn till Uoo ....Un -s.uoo &M 111\11 'buan, 
brolcoN, aad l&J',. iaftot.ore 1A boo4 ottico &ad bru~ob o1Uoa. Utor 11Y1Ac ... 
oond dorat i oc to opw- ot ~ ~toct our ..t.. an •• tou-, 

1. To\&1 ..-\ •"-ell 1a- aboollAI ba &llo\toct oc buia ot at~ 
wl.do wbaol'iptioca bo\ a DOt allottoct ... tllot. llooia -to apport.1_. t.o 
oach diltriot aboQJ.cl bo pubUolJ anDOaDOocl at tiM ot ottor1Ac. 

2. Do not tool t.bat p,.,.eM 1e- ot oorUtioa~•• ot indobt.odDeN 
w111 bo part.iftl.arl.J at.t.raot.1n to 1aftlton otllor U.O lor,. -ral.ol 
ballico co • • - ot abort. •t.oari\1~ low iMonat rat.o alld tlloNton 
do not. t.II1Air &JO'UdiiC -.lei bo lliJiocl bJ aldnJ cl1at1Dct1on ""'- -• rcl.al llanb &ad otbar iaftot.ore t or t.Md.r - .. ~. 

) . 1bald l.1.ke to aoo protorrocl au.ot....t. em all n bacript.1oca 1IP to tls,ooo. 
4o Do Dot mo. ot 0117 naaoc wilT t.ban abould bo Ulf oU..,.a 1a t.ba 

tour clu ... ot 111bacribon or baaio ot nbeoripUooao 

5. S... ton ot pnl.1a1aa17 &DDOGDJ 1 a ~ bo •• t.o tbo pnaa, 
allll ot.hol"'lin, pri.or to \llo ottoriq date 1a order t o pn oorpontiOM 
ntticiont tiM to baw tlloir iafta'-t c~t.to .. clot1aital.J daoide wbatbar 
or DOt tba7 -.ld bo iatorootocl 1a tba pvcb&M ot t.bo propoaocl cort.itioat.oa. 
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..,.,.. cnt) coo 27-1.149 
1942 IIU 27 AI 1 02 

Jltlt&IBLI D. W. BilL tiiDIIl SICii'LUr ~ '111.1 !1WSUJ! 

lot•-~ .,.,.:r t.el.,.. llarela 23 ~ pnpoeecl 1-. ot ...ut1eat.M ot 1Jiolei>W4-
"''' olliob will be otfoi'M 117 Seorwtal7 ~ ~. Tbio •tt.er ae oant~&UT ooJuidel,.; 
o4 ,, ..,. Dtreet.on' ..t.S.. IMlA JNWI'd&J. W. &ao ooat&ctecl ...,,.._...,u.,. ba*on 
1D Chioaao, Dot.ro1t, 11Ua11111oe, Ioc!"•pol18 &M. Deo llo!Mo. 1M opUioD ot 0\11' 
dJ,rHtoro u .. u u tat of \be •Jorlt:r of \lie 'ballan aoat.&ctecl toll-• 

(l) Tot.al uowat of •all ilae ollooiiJA be &llot\ecl eo li&.S.a ot \o\&l att-!.de -.boar-t­
u- u at. praatet. It -rr-IVJ alioollU de.U. tat t.ctaJ. -m ot •ell s.... be 
appor\1--' 1A a<tftllee ot ottorlJic -- Pecleral. leaene Dlatric\a aDd &llo'-\a 
..... tapU'I\olJ ill -- diat.rio\. tiM 7U"de\1ok \o be uecl ollol&ld be \be capi\&1 ..... 
ft111lu ot tho .-ber bulb of O&oh 4ia\r1ct., aDd \be\ U \lie ~ abooolcl cleoicllo 
to,... t.a. JU'd.~Uok ot -· roaonea ot .. ,. cl1Ar1ot. ill r.au. t.o t.ot.&li'MOI'fta 
tbo anrap - rooonea onr a \llroo rtb poriocl abCIIIlcl be uocl elM t.o tact \bat. 
April tin\ \&.It oU.uUoo 1a l!lt..ta l'laooo auat.oDt.i&llJ- r-.w SaW. 
d.l.ltrict. 

(2) !llat Trelal.l7 •.w~ DDt. pn pNiteJ'J'ecl allot-\ t.o abaoript.iooo t,_ laY-• 
otbor thaD •-roi&l ba*a for t.bair - aa~. 

()) nat. nbocripUODI 'IP to •rl- ...a of t5,000 be ollottocl. 

(4) flat. tbon ohooalcl be DO clllaco ill \be tov alaaHa of nl>ecriben or bleia of a...: 
ocript!Aal eo\ o.t ill preaa o\ate~ of ~~eo-.r ) , 1941 with ucopUon tll&t ba*l 
obollld bo pol'llit\ecl \o nl>ocribe vp t.o 100 porotet of oapi\&1 ucl arp1u, 

(') Ill bon DO ..,...uou tor publioit.J ot.liler tileD • prel.1aillar;r noUoo & fiW c1i1J1 
batoro iuuo 18 -eel ae t.o •t.vi\J ucl r&t.o. I baft 11.,... aooaiclerobll t.boolcllt. 
to ~11\iee --reel tov aDd 11'10 n • tll&t &11 ol.ao ... ot oubecribln be pllaecl oo 
U.. - bu18 1111\b 111:041Pt.ioa \bat. buaka be pol'llit\ecl t.o aeocribe Sa .-nt.o equal t.o 
100 porooct of oapi\al ud azplu. 

1861W8 ll2l9 coo 1222 000 27- 1222 

D. I , BILL TUASUU 

1942 lid 27 AI l 25 

11tlo tla..U..r rotoreeco ., w1n t.ocliiT nlaUw TreaiVJ c&J'Ut1c&t.11. ThOIIIP\ 70'1 aipt. 
bt 1DI.orootocl to lenoir \bat. it 1• OOIIIIIIRI of op1Dioll -. tbo lar,. 111\onat.ecl bul,-,.,., 
1D th1o cliltrict \bot u iaae of -rr.ftl')' o&J'Utica\oo ebon-t.ora Sa t.bo _, 
$>.,500,000,000 cOIIIlcl •.S.l7 be •lei. 
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FIDIUL IIISial &All 

or 

Honorable D. w. Bell, 
Ullder,.orot&r7 ot tho TrM•V7, 
Waobl.JIIWD1 D. C. 

OoaJ' llr. hll• 

ST. LOUIS 

163 

llaroll 26, 1942. 

1bi1 11 in ... plJ to JOV tllOif'U Ot llaroll 2) l'elariiJI& tho propoeecl i -1 
ot cortiticateo ot 1J>clebtedae81, We oollftl.tecl lea41Ac banltero aod coorporatice 
otticialo 1D St. Louio AM dilcu...t tho q,>eotice a t lqt.io at ov Board ot Diroctoro 
.. oUJtc OD ii&Hb 26, 

O...er~ ope•lrl "'• the propooiCI oertitioateo ot iDPbtec!Deoo a.. 
reau4ecl 11 1HIIN 1101t appropriate to b&Dko, aod it 11 t.hoqllt Ubl7 that tho blal.k 
o! Ulo hnoo will be bold lll.U..tllJ b7 tho lar&•r beUa ot tho _,tl7• lbUo 
Ulooo certiticateo woW.d be 110r1 attre.tiw to oorporaticeo tb&a ~ blllo, 
Ulo corporate el-..<1 tor ~WA a lhort ten ll&l'ket--rielt 1Nuo 11 bll11ftc! to be 
-u, lloot corporatiOII.I wi th icllo t1IDCie wiab to lcoep th111 tlmclo ~cl1atel7 aftil-
ablo in order to .. ot pooeiblo •oraoacilo that 1111 &rill &Del ooao-ntlJ would • 
prater a opeoi&l no.....arkot-rialc h•o• lftn w1 th 111oll u 11- a ollliD& .)lb 
11011t bo aono with oorporationa and tho 1l111o oholllel ~ on tap in orclu to a olliow 
boot rellllta. Corporationa do not baw tho o&M nexiblliV ao do b&DU anel ot.hu 
innotinc inaUtutiono 1D aba<~ribiD& to otteriD&o of ll&l'kltablo a1011rit111 tor wbicb 
Ulo boob are op111 tor onl7 one or t11o cloJe, 

Our auwera to JOV apeoifio quoat1011.1 a.. UotiCI bllow mel tb17 a.. 
buecl on Ill• p~oo tbat tbuo bou11 abolllel be pri11&1'1l7 cl1roctecl toward tbo 
b&olt aarlcot r ather tban tho ll&l'ket tor corporate rw..s.. ....., tloOIIII> ov ~QUU-
UOIII WOIIJ.el roalt 1n banlto obtahtna a l araer _,t of tho certiticateo on oriaiD&l 
ollotaoat, tbio dooa not ..... tbat tbo ""'*• .. lllel obtaiD 1111 creator percctaa• 
of Ulo total Tl"luU17 fiDanciD& OTir tho perlocl 111114. Wo a- tbat tbl banko a.. 
&•inc to han to purcbaoo a a botutial. •ount of tbo OoT....,.,t oiOIIritioo to 

tl~~a~~co tho war effort anel .. beUne t.ha t thoao 'Obiob tb17 pVdlaeo abolllel be of 
ohort or 1nttralel1ato t oN wtdcb a,.. aoot aitable tor banlt innataent at thia 
u. •• 

l , We -...lei not rooo-oncl a t t.hio tiM u apportiolllloat of I&Ob 11•o 
boto .. n Peclor&l looorw Diatriota anc1 11parat1 cll.ot.riot allotaento. ll&n7 of tho 
innotoro to whoa wo tallciCI tolt tbat ncb apportio,.ont at proaent aicbt be .,._ 
aarclecl u tho b•&imliD& ot a quota 11atoa to tore. 1nvoatoro to talco oo a uoh of oacb 
ho~&o WbCI tinanoiD& 11 iD~ICI izt. tbo tutW'I, uel tolt that t.bia wolllel ban a 
bad P"7oholocic&l ott oct on tho Oonrnaant IOOW'i t7 aarl<ot. 1boro wa.. a fw 
innetoro -.o taTorocl .., apportiCDaiDt by cliotricto 1D or<lor to rocllloo tho allotunt.o 
&ctn, to •• York C1 t7 anc1 thu obtain a wielor cl1otri but1oo of Tr-r7 oocuriti•• • 

lt u apport1o,..,t. bJ cliotricto wao adopted, wo woW.el llii&Oit that 
Ulo baaia tor tho apportio,.oDt oboulel be tho per 4111t&IO wbicb oacb cliotrict bolclo 

or lib total el•oita or indi.Ti<Nala, partaorabipo, and corporot1011.1, plu oxeoao 
r ooorTIO of -bar bad<o. 
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lo bel.ino tAo -t. &pport.l.ao..S to &&411 1liotr1ot. ebooald bo publlaq 
......,.eod at. t.bo t.1llo of t.bo ottol'ia&. 

2, Jo pretorr..S all.ot.Mat obOIIl.d bo 11,.... to ill"otoro ot.bor t.b&D 
•-oroial blulko tor t.boir Gll'ft &OOO'IIIIt , 

) , lo wollld cJ.n a protorrod allot...t on oubooriptiono 11p to a 
II&Xia~a UOI!Dt or tlO,OOOt ProTid..S, INitablo eatoauarct- o..Ud bo dnio..S to pre­
fOnt paddiDI or oubooriptiooo thrOII&h ontoriiiC tbo ... booript1GU 1ft t.bo -• or 
pooplo wbo int&Dd t.o ooll th• t.o bonko aocl ot.bor tiD&noiiiC inoti tutiou, o..r 
tJ>oll&ht bore 1o that tbia • OIIl.d - blo t.bo .allor OOW\I.r7 b&nko who woW.d pl&a 
to hold IJ>o ooolll'i tioo t.o obtaiA & lorcor all.ota.nt , 

4. !bo onl.J cha.D&o WO w..Ud oauoot r ..... tho booio or .abeoriptioou 
oot wt ill tho proao ota~t of Dea.bor 3, 1941, 1a t.b&t b&lllto and trut. -

, paoioo tor t.boir Gll'ft acoo1111t bo perait.t...s t.o oubocribo not t.o emMCl 100 porcct. 
of capital &Dd nrpluo , lo w..Ud roooaoncl that. 1 t. bo &MO'IIIIC..S at. tho t.1llo o! t.bo 
ottor1.!11, bow..,.r, t.b&t. t.hio ob&~~&o in b&Dk .,.booriptiono wOIIl.d a~ oal7 to t.hio 
or 11ailar h.,..., 

So 0.... onl.J 8\IIIOition t.o obt.ain wi dor diotriblltiOD of tho ooo\11'1t1oo 
wo11ld bo to ollow tho otfol'ia& to otq ope two d..,o i ott.o&d ot ooo, !bh wUld 
ooablo tJ>o ottorill& litorataro to roocb all ot t.bo bonko ot t.bo wootorn &Dd 
oOiltbtro diotriota which in 10M oaeoo oro DOt. rooob..S oo tho tirot. ~ of t.bo 
ottorioco 

no .ur 11&11, 

SiJIO&relJ' youro, 

(Si.,..S) Clloot.or C. Da<rio 

Cbeot.or c. Da<rio, 
rr.o1doot. 
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.. 0111' r opq to 7our telocru ot ~ 2) aJ.I'Mll..S loot lli&)lt. Wiob to 
nppl-t &MIIOJ' to qu..Uoe lo S witb ..,.eaUoe tb&t eoiUd.cloratl.oe be 11 .. • 
to .-ciA& tb&t tbe reuac booka ue to be l ett OSMD .., anr. d«f ia to 
p ... iaoutora .ore t.1M to atoad;r Ule D .. t'1J)O ot aeolll'it'T &Del tbereb7 to Hevt 
a wiclar cl1otr11NUoo ot tbe oerUtioatea. 3oaob &D --t obOIIlcl awn 
to -teraot & poaeible puhllc 1Dt.erpHteUoo tbat l oaYiJI& tba booka opea 
loacar......, tba 'f!4&11W7 ia "'"'"J'D-.1 abollt tbe allCcaaa ot tbe cartt.tioatea. 

DI.VIS 
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Dear Sirr 

'!l>ia b ill NJ>l¥ to 7f1V wire ot lllarcll 2) ad4NeHCl ~ tbe pnll14oat ot 
tllio benk aDd aeldDc tor bie n.- OG q•.Uoo. ,...,1"1l1111 \be propoeed 1a-a ot 
oartllicatu ot 1Jldabta4D .. a. Preaiclct Pe7tGG 1a 011\ ot the o1t.7 tor a tn .,.., 
1n 1111 al>oonoa I beft diacuaHCl tbeea qMatioae with q•Wied 1Ddirtc111&l.a 1n tbe 
Twin Citiu aDd tlw tollowinr .., ... r• are tbe cou...,.. ot tbie P'D'IP• 

1. SbOIIld tile ~l ~ ot eacb 1a- bl allotted co tbl baab ot \otal 
.. u -usa ....,.~ioae or b7 ,.._l'ftllCK diatric$ apportS LT It ti.D4 
~·are oat tor tbe t o\&1 1a-, tbq alllloald Ill &llotted 011 a atioa dfe 
bub, It -u bl ilopoaeibla to amft at uo ..,Utabla ~ b l :oa 
U.. P'tdoft.l lle&OI'ft Diatri.U ow1q ~ -• l taa\on Uld tbl t.:r ·..,. .U,.,. 
tcrtioc ot tM ~ ...at. cliM ~ till we t of 1'IIMa at iDe- tax tS.., 
Tbo larp r cit7 banlte are tallpora1'117 abort ot reHl"i .. Uld ..,. Yolk 1D parti­
ln aipt 110t bl able to ablo~ all ot ite .u.t.oeeat 011 a diatriot bla1e, Ullder 
U.. •t1CD:41da allota:D\ )IleA, tile diatriiNticc l lftle ott D&tV:ftll7 eiaca tbl 
H OGI'itile autco:at1call7 flow to tile poiAte ..,.,.. tbe7 are daairwcl. Tbl ottar-
1111 could bl oada at a 1-r rate with &&ta\7 IIDdar a nau-1da allot.MDt. 
wee it -"d DOt bl ........ 1'7 ~ tilt a rata tbet _,4 a....,.. tbe abeorption 
ot tbo eocuritiae ill ralatiftl7 hi-" rata diatrillho 

2, SbOIIld t.ha 1'1'1aft17 (1ft pratal'l'ld allot.ot to nbecriptiCDe !rca 
ilm~re otbl.r t ileD -l'lial 'llaiiU1 Bullae Uld Saaatrial inft~ro alike 
•• no ~ tfta a pratel'l'ld allo'-\ ~ ncr bonk ~.... !bl eli., 
tribotioll bat- t7PI• ot iaftatore will ...._ticall7 be -rolled b7 tM 
LJPO ot 11C111'1t7 11114 tbl rate, It U.a bl.ak.e ....t. tbea, tbl7 will baTt- trca 
' ridere• tiNa ~ a..T pl'lll"''UUfed apodal a~. !blea eleort to .. 
Tl'l&eur,. ieoua will "l'ft a uaeM JI'U'IIOM 1: bulk porttel.ioe .... ,.. than 1a 
a tondon07 at tho pneent. tS.. to aaoritico li<jldd1t7 tor 71&14 1: tblir &O",_ 
•nt boll<i boldiDp. 

) , SbovJ.d tbe 1'raanz7 (iTa pretal'l'ld aUotMat on all nl>•criptiODe liP to 
0 ....S.. ~ 11114 it ao, .... t l3bolll4 tbie •z1- biT OpiAiOD _. diYidM 
bot tbo ajorit7 t.bouallt t.ha pn..a ·n- ot Js,ooo ~ bl eati.ataatoi'J. It 
•• et&tod tbet tbe ..u tallow _... ..... rt ..... inftetesoouuta .... thb ...t 
-xd ponoit hie ~ OOftr bie abort te .. r.qu1.-te wit~ e:OCN1'Il&inl hie 
to PIU'Cbate t he 1a._ t or a apocUatift profit, 

4. ShOIIld tbera bl &117 clliaqe ill the tODI' ole"•• ot e'llbecriblre or baeie 
ot oubecriptiou ? W clalloae of nbecl'ibln appoar •ti•tied with tbe preHirt. 

'"""PMDt, 
S. Other eua-at101111. 

(a ) t.ft nbaoriptioo leooU open tor at t.at a 'lllllk. 1'lda 1a a 
"" LJPO ot HCIIl'i\7 t o MDT inft~re 11114 ts.. abould bl paraitted tor tbe 
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,,...~,.. ot corpofttiofte to 41Ao- tile te&t\tNe wit.h tbeU bo&rda ot dire._. 

(b) Seftr&l ill'netore re: H4 Ul&t t.be tire\ i.e IIIla at. le&et ot 
tho now cor\1t1oatee ot !AcMbteciMee be M4e an opeo •114 i.e- with tile 81111- 0 .,. 

_ , t~t all nbacriptioaa ~d be accepted. A t;rpioal O&M 1e U.t. ot the 
ani< ot Jlor\b Dakota 'lldeh w1ll lw.ft t4 aU11 oa ot tax tllll4t to ianet Ulll ~ 
bo .,.~a bett.er ac: iktecl 1t the eutire -t. ~be plaoed d&t1a1te~ at. 
- t.t.o l.llatMd of the pr.aeat. -rt&iAt.T ot plaaa. a bid .S.th tile praetio&l 
eortain\7 t hat t be au.ot-t. -u be laaa t llt.ll the - ... becrilleol tor, other 
WI' coacema baYiJic aiabla ~· ot oull earal'tt..t tor later tax pa:r-\a 
~d al.., be pro.peoti ft ou~no tor tbe cer\1tioat.ee ot h' 'haua 1t t.he 
• t.url.Uo• wre t1x..t to ooiJiaide with tax pa,_at. d&tee. Hire a,.a 1t. -u 
bo adftllt.&,..,... to t.be imeetor 1t the eat.ira nbecriptico .. ,.. t o be allot.tecl, 
t o indJ.eat• the abe ot theM t11114t wllicll a1cbt. be tepp..t, - loo&l t1ov ..uJ.. 
ina -••m baa ..,,.. than 17 llillloa ot oaell ot '1111CIII &boat. ~ a1111011 1e .. ,_ 
•rked t or t.aue. .l eHd c i'UII1q pl&Dt baa t6 a1 1Hoo ot oaell ot llbicll t2 
al.llion 1e euwark..t t or t.uee. 

(c) Specitioa.~ etet.e tllet. t.beee •evit.Ue ou be 'ILHd t or t.lle .,.,- • 
.at ot ted&r&1 t.axee Ulll ep&H •tviUee to oo111Gid& with qaart.er~ tax d&t.ee. 
'!'DoH oar\1ticatee -u t.b& be 110re tlu:ibla tllu tax aat.icipat.ina -.. Ulll 
u 1e dcolbt.t'lal -t.her t.be •rket. -u .... r flO belw par, 

( cl) • .,. - 1-.w... 1A 1ue t.llt.ll - rear. " -ro1el. paper 
brot.r etat.ee t.llet. lie rare.~ llaa a •!tift tar 1 ro1eJ. paper :taaaar t.baa a1z 

-tllo. lloet W• et.a11 1a ot a -~ wraetar Ulll '111111• the a-1'&1 pict.ua 
1o - ot i dle -7, it 1e wet-rT tor .... rT til'll t.o ll&ft periocla- ... at. 
or all ot ita oallh ia ..pl.07M, 

(• ) otter u attraotift rat.a. '111111• iaaUhtt oaa Ub tile Bulk ot 
lort.llllall:ot.& are tot'bWMD b7 --. t ... 1Aft~1a· • tdai ...... &114 
tWlar abort ter. :lausrl ,., ., ' ta _. .-.... iaceftera &.N~·..al.lT-' .. 
,.otrictect. - 'ftla c 1wial ,.,.r ._bor Ntei'I'M t.e U... etet..t t.lat. the -
t.uabla cort1t1oet.ea ot 1D4~1111M wwU .... t.a a..,1et.c 1a We •rket. with 
lll.Do\7 ~ -u1 ,.,.r Ti•ldillc t at 1$ ..a a1x _.... 1d.&l paper 
71•1.41nt S/1 ot 1$. 'ftla Tnuuar ot u ~ e Ill' etat...t-U&t ll1e-
1*117 bu &D o.t1et t or all ot ita Ula r-Ia t.llroqll t.be pvela&M ot r..tera1 
Int.o-diat o Craclit II&Dk c~eMDWrae 7MldSDI .6s ot U tor .U aatbe Ulll .as 
o! 1~ t or •l.tbt IIOGt.llot, 

(t ) Plablldt.T of t.he oart.1t1catoe ot iall,tiiiDu• .....U be apec1&1.> 
ho4 aDd diraot.ad .peo1tioe~ to b&aka, t.raet atti..n Ulll tree_..... ot larp 
OODCOI'DI, Prob&b~ tbe oratit ..,__.. ot til• ar,.r b&DI<a c..wl tlanliall 
ftit.ablo 11eta. !baM 11141ri.cha1a oooald tile be cirwl.eriaed direct~ b7 the 
Fedaral lalorft aa... 

(I ) lt. aa .......... t.llet. tile law lie &a n'd \o alWat.e ._,..,. 
~. tor .... r bulla ~ ar ~ MpNlt.e wi.oa t11eaa IMporit.a are 
&4oquat.e~ •MU'IIdo Ill We '-T aa aftra,. ot ~~tile. hDda .u.l be rela&Md 
for further~ or to etat.e the •ttor uao\ber a7, tbe s.- t.o a bulbr 
!roe innet1AI 1A ,...._.. aowriU•• oa a ~ oradit" be.U -u be •t.eria~ 
IJie ... ,ed. 

fOr'J' t.I'UlJ TWrtlt 

(Sip4) o ... p-u 
P'1M fi .. Pra.s...t. 
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rollowinl are rq d ... ill rei])OII .. to tbe Mftl'al ~ioN oontaille4 ill 1'IV 111re 
or 111rch 2) ld.tll reepect t o tbe propoM<I two 1-e• of oert1t1oet .. ot iDdebteciDeN, 

1. ,. total -t ot .. ob ia- ebCIIWS be a llottee! 011 tbe ba•ia ot total D&ti-1 
ndo wbocript1ou a• at pre..t, 

2. T-ftl'7 ehoolld oot P" p..terr'ld allo'-t to nbecr1pt1ono fraa 1m .. tore 
otbor tb&n c-roial baDII8 for tbeil' - ac-t, 

). '-ftl7 oboald pft p..terroecl allo-nt 011 all hbeerlptilloe liP to a •d­
,.-t. su,ceot wch ·z1- u tw,ooo. 
, , BoUrn folloodA& cbaqe• •boa.l.d be .... 1e tbe f<IIU olaa ... ot wb• crlban 
or bow or aubacriptiou eat 011t. ill preae eta~ of Dec-.r ) , 1941, which 
~4 ba appUoable to all ia-• bere&tter, 

(a) Pel'llit i.Dn.renee e ;•nSea to aabeoriba on baeia ot 10 pero.t. of 
total ,._,.. .. or 100 pe..-t. ot nat wnll, llldobeftr 1e ~r. 
Preeent ba•ia peD&l1•• azq -u 1DwraDoe o~ .. ill thie 
d.ietnot alt'-ab lar,.r :1Arcu'u.oe o...,.ns.e h&ft banefitecl, 

(b) Allow truet ao-ta to nbaonbe for 10 peroent ot total roaOV'ON 
or 100 pe....t ot oaeb depoaited 111tll •llb•oripUon, llldcbeftr 1• 
1111b•r. 11&11)' -u trut• are .- baSAl penal1M<I b7 tbe a pe.,_ 
cent u.it&Uon. 

s. U at all f .. aibla 1- ata~t ..... ra1 dt,Je ill acht.Ace ot antual otreru., 
l.odioaU.O, probable appruiata -.-t, atw1.t.J Uld rata, 
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Sopl.;Jilll rour telepuo W&roh 2) CODcel"Diq propoMCI i•- of cert1ticatea of 
indtbte<IMU - anewr to q11Mt.:loe 

l. Tbinlc aUotault IIII<Nld "- _. 011 bu:le ot \"'-l D&\~de ellbacl":lp\:lcu aa 
at pr11ont. In 11!1 opiDioD, tt..ro :le 110 part:loal&rlT COOCl reucc tor al.l.o\\1111 
cart:ltiootaa OA- baaia aDd ot.Mr -..:ltiea 011 &JIOtbar. u, boiNnr, Troa&lli'J 
lhoul4 4oc1de tba\ oer\:lt:loate 1-M allooal4 t.. apport:l- :ln IMift.Dce t..t­
to4or&l !Wtone Diatr:lota, t..lln. apporU- elooul4 t.. •• oe baoia ot 
ntio ot total ballk depoa:lte ot oacla D:letrillt to t"'-1 ballk ....,._ita of ua\1011, 
bot that ~ apporU-.1 to nr:lou cliat.r:lota ebOilld JIOt. t.. pihllclr &DIICIOIIDI:ed 
at u .. or o!ter:ln,a. 

2. In order to lia1t. aa far aa pon:lble t.IM total -t. ot a-..1\:lN 1\ DloT 
bo .... ,.,.to otter to -rc1&l buD, t.la:lAit tba\ aa a .-raJ. nr.a, orr......, 
oboald pn preferred a~ to niNicl":lp\1- troa -..ballk inftotoro, 
11pociallT :ln c-ot:lnll w:lt.h tatu. otter:lDc& of 1Dt.cax:Uat.e aDd J..ollc-ote .. 
oocu1Uu. ltclonftr, aa cer\1tioat.ea are ebort-ta .. aeollr:l\1 .. and -r lAnl 
n t11 of into root., t.lwJ w1ll probablT llo\ be .,.,. a\t.raot:l.,. to UIYeotoro ot.bar 
than baDito. Conaidar it. .....,. .... ,., t.berefore, tor TI'Oallli'J t.o 11•• preferred 
alloiMnt. t.o tubacl'ipt.iona for cer\:lticat .. reoaind troa 111'faatora ot.bar t.ball 
._.rcial banka. 

J. Sellen it. -.J.d be ball>fal :lt Troa&lli'J WOilld otter to ci•• preferred allot.­
IIODt. on aU cert.1t1cat.a ellbacr1pt.1ooa 11p to $10,000 ao t.ba\ aitht. &DCOQI'III& 
•d1-.1M and ann -u.r ballka to llllbacribe &lid t.hu bi"'&dao d1at.r1llllt.101l 
ot aeeur:ltiea. ill car\1t1cate b-• abollld be ill coapoo to ... 

4. lo •hanca• in claa .. a ot lllbacr:lbera or bub ot ellbacriptiona are • ...,.,ted 
1c COIII»ct.ico •ith car\:ltioate otf•rilll'• 

S. Ul1luo pftc\101 of lrMp:lllt 81lbacr1pUoo boob ..,... ~llT tor ODlT oae 
dl7 nquireo ita coa\ia&\1011, \b.illk 1\ ~ ba a<tr:leabl a to keep boob 
open tor at. l .. at. two dare· .u.o, t.billk 1\ -w t.. balpM 1t &D appropriate 
notice 1c roprci t.o tim oort.:ltioata otta~ wre ailed to ballk &Dd otbar 
imut.ora about. two dqa :ln ad't'I.DCa ot reiQlar ,. __ t. b7 TrM.IIIi'J• 

OILBSRT. 
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roUodnl it cQIIP081t.. ot d- ariea. t .... <U.acwoaiOGa ottlcare &114 <llreet.ore )'Oilr 
~olo,ru llarch 2) 1 

1 Thoro 11 no dependable -wr. tor deta1'111111n1 lmaat.mt claalr .. 1n adftnco ot 
1; ..,, or aiiGWit of f1ulda act•ll;r aftllabb tor lma~t llithlD a DUtrict, 1lb.1la 
111 ••• toatancoa cliatrict baDU eollactlTolT abow eouidorablo ucoaa reeon.a 
thora 1a wida c~Uparit:rln relat.he -rahlp thoroot. In cirea.ut.ulcoa DOt~ 
conotn~ctin would be 1111nacl b:r tlz1ng cliatrict q~~ot.ae , 

2. To p,.o c-reial baDU Juoior rict>t• to acqW.ra u;r Mcurit.:r he~ 1 iliata 
•rl<atabWt:r 11 DOt ro..,_Dd..t bec&UN piU'pOM • ov.ld be eii'CIIIIftDtad b7 1Ddi'fidwl~ 

~...s corporation• rraa-ricling t or ·-relll baok.a, 

) , Bolin• protorrecl allotanh aecorcling to aiM or wbacript.loao undoalrablo, 
llon'ror ro~ $10,000 •• lowat. de.-ln&Uon of cartltlcat..o ot 1Ddobtednoao 
to ac.-dota -u bonlee and -u lnloinooo 1not1tut1oM 11h1cb baco.a p.r.anontlT 
d.1e1Dtoraotod onco tho:r han e:.perioncecl rocoirlnc 1no1p>lt1cant allo-nt GD n .b­
acription ot aa:r $10,000 to $25,000. 

4, No o....,._ ro-Dd..t 1n 4 elaeooo proocrib..t prou etatament Do.,..r ) , 1941, 

s. a...-nd at laaot ) da:ra adT&nco notloo ot tonu ot aey loauo be ginn tiNa 
attorilinr tiM tor Raaon. Banke ancl c-rclal banka to c1rculariao l.lkolT 1nnetore. 
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Xaroh 23, 19~2 

( l ) The general price l enl oonunu .. t o aon graduall7 
higher and b7 llid-JC.aroh 1t stood at a new high a1noe 
Septeaber 1928 . In ooDtraat , the Oana41an Wbol .. ale price 
index hae leTelled ott e1noe laet October . A oe111ng on 
retail prio .. put into etteot on Dtctaber l, 19~1 thua far 
appeare t o haTe eerYed ae an etteotiTt reetraint to anr 
aater1al f urther adTanoe 1n Canadian Wholesale pr1cea. 

( 2) the BLS 1ndex ot bae1o ooamod1t7 prieta ahowed little 
change l aet week, deep1te a decl ine 1n grain pr1oee. Hog 
pr1oee oont1nued to r1ea, and haTe a4Tanoed 33 percent s1noe 
t he outbreak ot war 1n the Pao1f1o. HovaTer, oe111ng pr1oaa 
v111 go 1nto ettaot on pork pr oduote todar. 

(3) !he ooat-of-l1T1ng 1nd~ roaa 0. 6 percent further 
1n rebruarr, w1 th nearll all gro~~pa ahoW1ng further aark-upa . 
Clot hing ocate again a4Tanoed aharplr, r1t1Da 2.5 percent 
&boTe the preT1oua aonth. 

(~) The ursent need tor add1Ucnal ah1pa oaueed the liPB 
t o 41Tert atael plate• to eh1pbu1ldera 111 rebruarr, at the 
txpenae or arnthat1o rubber and aT1at1cn caaol1ne plant 
deTelopaent . Deap1te record plate ah1paenta 1n rebruarr, 
eoae aerohant ah1p oonatruot1on ia aa1d t o haTe bean loat due 
to l aok of ateel platte. Plate prc4¥ot1cn 1a ~eoted to 
r1ee aubetant1all7 1n the currant aonth, ae a reaul t ot the 
conTere1on ot ocnt1nuoue atr1p a1lll. 

(5) Oonetruot1on oontraot awardl l aat aonth rose 6o per­
cent aboTt rear-earlier leTele , daap1te curtailment 1n eoae 
t Jpee or oonatruot1on .uoh ae pr1Tate rae14ent1al bu1141ng. 
l ng1neer1ng oonetruot1on award• laat week rol8 aharpl7 to 
t he ttoond h1ghaat leTtl on record, 

- - - - - -
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Pr1oea continue to adY&noe 

Deepite an increaaing nuaber ot OPA price regulation• 
the general commodity price trend oontinuea upward thouah' 
recently at a alaoltened paoe. In the week ended kroh 1 ... 
the BL8 all-ooaaodity index rote 0.2 percent to 97.1, a n~w 
hlgh since Septeaber 1928. fhe croup index tor ooaaoditiea 
other than tara products reaain.ed unchanged, wh1le the index 
tor tara produote adyanoed 0,8 percent. 

It le ot interest that s•o1ra1 vboleaale prioea in Canada 
heYe shared only to a a1nor dtgl'te in the aharp price upturn 
ot recent aontba in the UDlted Statea. Aa brought out in 
Chart 1, the Canadian woleeale price index ot nearly 6oo ooa­
aodltiea h3a held nearly leYel ainoe laat October, Vhen the 
outlloe ot the Canadian price control plan beoaae generally 
tnovn. In the tour aonthe alnoe October, a riat ot only 0.9 
per cent in the Can&dlan index oontraeta With a riat ot ~.7 
percent in our BLS all-ooll&od1 ty 1ndex, 

The oelllng on Can&dlan ret&ll priott which was put into 
ett eot Dtoaaber 1, together with other poeitiYe aotione taken 
by the Canadian goYernaent to aeet the inflation problea, 
appear• to haYe been oh1etl7 reeponaible tor the leYelllng out 
ot wnoleaal e prioea. fhe price ceiling plan adopted in Canada 
la directly opposite to the aethod being ueed in the UDlted 
Statee. !he Canadian plan, wh1ob 18 admittedly experiaental, 
11 deeigned to halt inflation iuediately, at a point were 
it contribute• etrongly to the inflation epiral -- at the 
retail leYel. Any resulting burden• due to equtazea between 
bae1o ooete and retail aelling prioee are to be studied and 
equitably dietributed, Wlth the OoYernaent aeaualng part ot 
the burden in eoae oaeea b7 the p&Jaant ot aubsidlee. 

!he plan adopted in the UDlted Statte alae to control 
intlaUon ohletly by placing oeillngt on prioea ot oert&ln 
bulo oc.aodiUee near the beginning ot the aanutaoturing 
prooeae. While retail oeilingl haYe bean placed on eoae 
ecaroe produota, retail prioee gentrall7 art not reatricted 1 
and can a4Yanoe aa costa increaee. Laolt ot ettactiYe control 
oYer wage• aoreoYar, aeane a laolt ot contr ol oYer costa, 
lllth leg1aiat.in reetrioUon• prnenUng etteotin reatr&lnte 
on prioee ot tara produota, it ia dittioult to toreaee acre 
than a liaited etteotiYeneea ot the preeent ceiling plan. 

Jyldence ot inflation tplral 

!he Departaent ot Coaaeroe, in a report releaaed laet 
vult, eetlaatee that prloe 1ntlat1on 1n 1~2 will ooat 
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oon1uaere about $8.4 b1ll1ona. !he llt1aate 1D41oatee tbat 
00uuaer ezpen41turee for goode &ad een1c11 th1e year Will 
approx1aate 17~.4 b1llJ.one, but tbat 1n hr.e of 1~1 dollara 
the total value would be only 166.0 b1111one. In Other VOrdl 
ts.s b1111one would be due t o 1ncreaee4 pr1caa. !he overall ' 
price inoreaee in 1~2 tor goode and aenicee ie toreoaet at 
12 percent, aade up of an 1noreaee of 14 percent tor durable 
goode, 15 percent tor nondurable goode, and 5 percent tor 
ltM'10II. 

!he 41ttioulty ot controlling ooamo41ty pr1oee under our 
preeent eyetea 11 1lluetrated in a recent BAI deaand &ad pr1oe 
report, o1t1ng the trend of evente eet ott by the wage 1n­
oreaae granted to railroad worltere late 1n 1941. .b a result 
of the wage inoreaee, the IOO recently granted 1noreaeee ill 
railroad freight rates and pauenger far11. '1'he 1Doreaee 1n 
freight rates Will, 1n turn, be added partly or moll7 to 
oouo41ty pr1oee. J'inal.ly, the reeu1Ung inoreaee in llrtag 
oo1t1 w111 fora the baeie of deaande tor higher 1Dduatr1al 
and railroad wage rat11. 

KaDf basic oo .. o41tiea nov under control 

!he nuaber of baeio ooaao41tiea nov under price ceilinga 
or other f ora of control 11 illuatrated in Chart 2, ahonag 
aovementa of baaic commodity prioe•. ! hoae under price con­
trol -- 17 of the 24 coamoditiea - - are ahovn 1n the lover 
aeotion of the chart by blaolt l inea, the linea tor other 
oommo41t1ee being in color. 

!he etfectl'feneae of price control tor th1a 11a1te4 
group of oo .. o41tiea ie reflected 1n atability of the BL8 
price 1ndezea tor 1.2 baaio t oodatutte and 16 raw industrial 
aateriala e1noe the firet of the year. (Opper aeotion of 
Chart 2.) 

Baaio ooaao41ty prioea laat veelt on the Whole ahoved 
little change. Gra1Da, however, were relatively vealt, With 
vbeat price• dropping to the loveat levele Iince Deoeaber. 
Report• of excellent weather tor Winter wheat, together with 
a recent revieion of the AAA prog:rea to perait the harvesting 
ot volunteer-growth wheat, ha'fe led to appreheneion o'fer the 
adequacy of etorage epaoe tor the new crop in rtev of the 
Preeent huge carryover. 

Plaxeeed prioee fluctuated broadly l aet veelt , eooring 
eherp gaina, and nov are 46. 4 percent higher than on December 6. 
The f luotuat1ona largely reflected uncertainty oonoerDing the 
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•hipping of .Argentine Rppliu . 'lhe .Argentine Oonrnae.n~ 
hold• l&rgt quan~i~iea bough~ a~ priot t below the present 
ottioial eelling price, vbloh would doubtleea be a aore 
1erioue price-depressing faotor if 8h1pping were availabl e. 
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Hog pri oea continued to rite, and have rieen 33-l/3 per­
cent ei noe December 6. !he ceiling on pork pro4uote, beooa-
1ng etteotive to4a¥, will of oouree l iait the prieta p81d 
tor hoge b7 packers. · 

Coat of living con~inuee riu 

the upward ~rand of vboleuJ.e co•o4i tr prices vaa 
retleotad in a further increase in l iving coats in February. 
(See Chart 3.) 'lhe BLB coet-of-llving index f or Febl'Uar3' 
role o.6 percent above the J&DU&r1 level, and etaDde 
1~.2 percent a bove the pre-war level of June 1939. 

Priou were aga.1n aarlted up for alaoet all lines of 
aerohandiee purohaaad b7 aoderate-inooae faall iee. Clothing 
coste edvanotd aharplJ f or the aeoon4 auooesaive aonth, the 
1ncreaee aaounting t o 2.5 percent . !he index ie 14. 3 percent 
higher than in June 1939. r ood costa are 24.S percent above 
the June 1939 l evel, but the Februar7 advance ot 0.5 percent 
wae auoh lees than the Januarr rite. Other component ocate 
rose aoderatelr. 

Taxes add 0.3 percent to living coatt in zear 

I n calculating the coat of living, the Bureau of Labor 
Statietice aaltea separate eatiaatee of the amount of increase 
in living coats 4ue to Federal exoite taxea. Vh1le liYing 
coet e 1noreaee4 11.7 percent between rebruarr 1~1 and 
Februarr 1~2, according t o the BL8 index, it h eat1aate4 
that 0.) percent vae due t o i ncreaaed taxea. 

Higher living coats, both current and proepective, are 
plaJ1ng an increasing part aa t he bade of demands tor 
higher wage a. To t ore a tall the use of the full increase in 
the coat of living ( incl uding t hat due aolel7 to tax increaeea) 
ae a baeie t or higher wage deaande, it would aeea deairabla 
to publ1o1ae the 41atinotion between the ~wo coaponenta. It 
would ohYioutlJ be inequitable to grant wage inoreaeea to 
cover l abortra ' tax contributions to the war effort. 

Tranaportation problllll complicate war effort 

Pr oduction probleae poeed b7 tbe vas t ~~ program are 
compli cated bJ aotual or proepeotive traneportat1on 41tticul­
t1aa. The aoat aerioue of tbest, of oourae, ia that of ocean 
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ab1pping. Ill reoop1 Uon of ~e pr1ae 1aportuoe of the ehip.. 
build1Dg provaa, ottioial.e of the 'IIPB reoaDtl.7 reYeal.ed 
that eb1p7&rde are getting eteel plate• ahead of ernthetio 
rubber and aYiation gasoline plute. Although eteel plate 
eb1poentl in Jebruarr reached the h1gheat lenl on recol'4 a114 
a turther increaae 11 expected for the current aonth pre~• 
reporte IIY that ehip oonatruoUon thue far th11 re.; baa run 
behind eohadule due to atael plate liaitatione, 

.Uthough not to be compared With the ocean ehipping 
problea at the present t1ae, doaaetic traneportation faoil1-
t1tl appear likely to be hard preaaed ae a reeult of rubber 
and gaeol1ne ehortagea, eXpanding freight traffic, troop 
DOYeaente, poeeibla traffic ooogeat1on at port a, ato, In 
recognition of the 1aportuce of rai lroad reqU1rgenta, the 
VPB reoentl7 ordered ataal aille to f1ll railroad needs t or 
36,000 tre1ght care and 1,26o,ooo tone of haaYJ raile before 
the end of Apr1l. 

In an effort to get ott t o u uouaual.l7 earlJ' etart 1A 
Great Laltea ehipp1ng, 1oebreakere begu oper"at1ona laat week 
to open up a channel for ore boate 1n t he Bt . KarT'• r1Yer 
1n the Y1o1n1t7 of Sault Bte. Karle, Michigan. XoreoYer, 
1~ ot the OliYaland Ol1th Iron Oompanr' e fleet of 23 ore 
boata cleared from lower lake porte laat week on their f1ret 
upbound trip of the year. !ha earl1eet opening of the Boo 
Oanal thua far recorded waa 1n 1902, when the canal opened 
tor traft1c on .lpr1l l. 

Bteel scrap e1tuat1on 1aproYed 

Plrtl7 as a result of eeasonal taotore, and partlr due 
to GoYernaent efforts to aoYt auto gra•er&rd and tara eorap, 
the tight eupplJ' aituation 1n etaal eorap appeare t o han 
111prond eoaewh&t. Ill41oat1Ya of effort a to epeed up the 
tlow ot ecrap, goYernaant agenta in one inetanoe ee1zed a 
•mall auto Junk rard of a reoaloUrut dealer 1n Talparaieo, 
Indiana, and 1n another 1netanoo expocUted oourt prooeecUnge 
whloh enabled the Ketal.a ReaerYa Ooapanr to bur 15,000 tone 
ot lteel and nonterroua aatall Uad up 1n the abandoned 
Kew York, V11t~heetor and Boston Railroad. 

Dlep1te the aoderate 1aproYeaent reported 1n eoaa 411-
trlcte, one eouroe reoentl7 etatad that 19 open hearth 
turnaoee 1n Y&r1oue eeot1onl were lhut down, wholl7 or 
P&rtl7 beoauae of the laok ot eorap euppl1ee. le•er~eleee, 
•teal operation• han continued to expand gradually, and the 

Regraded Unclassified



176 
-'-

toftMie ot eteel ingot. eobelblled tor produoUon l&lt wool: 
re~obed a new peal: ae the operating rate roee 0.5 percent to 
97·9 percent ot oapaoitr. Dur1Dg the current weel:, operation• 
are eobe4ul.ed at a eharp adnnoe to 99.0 percent ot oapacitr. 

Ognatruqt1op ooptraot• •JirAtA in large yolp•• 

Deepite ourtailaent 1n aoae oategoriee, notablr in pri­
vate ree1dent1al building, oonetruotion contract awarde in • 
tbe aggregate h&Ye been running well aboYe rear- earlier leYele. 
!bue total oonetruotion awardl laet aontb ae reported br 
tbe i. W. Dodge Corporation ran 60 peroe.nt abon the oorreepon4-
1ag aontb in 1941. .U tbo\18h priYatelr-owned reei41nt1al 
awardl 1n Febraarr tell 10 percent below rear-earlier leTel e, 
a beiT7 1noreaee 1n publiolr-owned proJeote carried tbe total 
ree14ent1al tigUre tor the aonth ~ percent aboYe rebruarr 
ot laet rear. (See Chart •. Upper eeot1oa. ) 

Arter declining etea41lr e1Doe laet epr1ng, aortg~ee 
eeleoted tor ap~raieal br the rBA laet aonth ehowed onlr a 
eaell upturn. (Reter to !fblrt~ Upper and lowar eeot1one. ) 
However, 1t ehould be epeo1 io ir noted that tbeee reeulte 
do not include detenee houeing aortgagee t1nanoe4 under 
Title VI. .Uthough the uendllentl ooaprlling !itle VI were 
added to the Rational Houaing Act tor the purpoee ot taoili­
tating detenee houeing about a rear ago, aortgagee t1nanced 
under thh title did not ueuae outetuding proportion• until 
recent aontbe. HoweTer, br Februarr the larger part ot the 
aortgagee being eel eoted tor appraieal br the rH1 were ooYered 
bf Title VI, ae will be eeen 1n the tollewina table: 

loveaber 1~1 
Deo .. ber 1941 
lanuarr 1942 
rebruarr 1942 

Mprt;agea aoleottA tpr appra1•al 

1'1tleii 
Section 203 

172,600,000 
. 6.,200,000 

54,700,000 
61,90(),000 

Utle VI 
Section 6o3 

(Detenee Houe1ng) 

$19,100,000 
19,000,000 
3S,6oo,OOO 
S2, 700,000 

Tbue, dlepite a decline in non-detenee reeidential conetruo­
t1on, total aortgagee eeleoted tor appra1eal br tbe PHA 1n 
tbe tiret 2 aontbe ot 1942 ran 2S percent aboYe rear-earlier 
level e. 

Bea!l oonesruotion oontraote r1ee to new h1sh 
!be expanding war ettort h&e ot oourae etepped Up beaYr 

conetruotion aot1Titr, and contract awarda tor tb1e trpe ot 
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oonatruot1on •• report:o4 b7 tho J:Da1aMr1Jig lowo Beoor4 laot: 
week rnobo4 t:be aeoon4 hilboot: lnol •• reoor4. (See 
Chart~. ) 1'be total tor the ... lt, uouuag h t27~,ooo,ooo, 
n e 0 1 8 poroont: bolo• the rooor4 b1p roaoho4 1a the "'lt 
en4e4 Jul7 10, 1!11U . 
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WAR I"RRDUCTTON BOARD 
WUHINGTCIH, D. C. 

llarch 23 , l9L2 

liY de&r llr. secretary: 

Tbanlc you tor your letter or 
!larch 20, att.echin8 a report on the cost 
ot l1 Yin& in Canada as co:pared 1d th t.ha t 
ot the United Stat.ea. 

I found this to be quite 1nt.er­
eat.ina and apprec1at.e your eendins 1 t on 
to .... 

183 

Sincerely yours, 

~~Nel'a~o~n~.~~~~--~ 
Tho Honorable Henry l.!orgenthau, Jr. 
'!lie Secretary ot the Treasury 
WUh1nston, D. c. 
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CHUNGKING, (CHIN:.) VL. N .R. 

PRIORITY 

206 

Pltaat inform Dr. H, H. KUng, Miniattr of Finance 

thnt tht follo,Yiing lttttr to him from Htnry Morgtnthnu , 

Jr . , Storttr.ry of tht Treasury is bting mniltd t oday, 

QU01'E . Dt!1 r Dr . KUng: 

I 11ould l1kt to t akt this oco :>oion on thE conclusion 

ot our negotiations on financial ~1d to Chinn to exprEss 

my ~pprtoi~tion of tht oooptra tivc and undtrst~nding 

spirit whlch you ~nd the othtr mtmbtra of tht Govtrnmtnt 

of Chino havt a lways brought t o discussions 11ith mt 

and my Oovtrnmtnt. 

Tht peoplt • of tht Unittd Nations hnvt bEnEfitEd 

from thE indomi t nblt Ifill shown by tht GovErnmEnt of 

Chinn nnd its va liant lE1dtr, Otntrnlissimo Chiang 

K.1i -shElc, to fight on untl l tht bat J!lpnntst soldiEr 

h1s bttn driven back into tht sctl a nd tht Ev i l forces 

of J: pnntsE mih ~rism dtatr oyrd, 

'lhE f inancial 

Regraded Unclassified



:18? 

-2· *206, M~rch 25, 1942, 5 p , m, , to Chungking 

Tht f1nonc1al caa l stnnct bEing givEn b1 thr 

UnitEO Stotts to Chino illuatrotEa to tht rntirE 

worlO thE good faith nnd dttErmin:. tion of tht UnitEd 

N~tiono nhtn thEy pltdgtd th t msclvta to pool thtir 

rtaourOEB to d t f t o t thE COmmOn Enemy. Of Eq~~l 

importancE it is on cxprcasion of thE f~ith nnd 

oonf10EncE flhich th r :.mcrionn proplt hWE in thEir 

comr~Ota·in-orms•thE ChinEsE pcoplE e nd thtir ltndEra . 

ThE ful fillmEnt of thE purposu of thE :.grttmEnt 

111ll grt~.tly strengthEn Chino ' s :~bility to continuE 

ito successful rEs istanc e~ ThE pc.ot splEndid rEcord 

or thE GovernmEnt of China in a dhEring to thE aims and 

intent of :.grEEmEnts En tErEd into with thE q, s,. 

TrEasury givE mE absolutE confidtnct th~t thE carrying 

out of thE :.gr£Emtnt nill bt to tht mutual 

o ntisf:~ction of both countrica . Sinccrrly yours , 

HEnry Norg Enth:~u , SEcrttory of tht Trtaeury, UNQUOTE . 

FD:FL:BHcB FE p;,fl! 

':IE LL£S 
.• CTING 
(FL) 
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....... u. ...... tn~n.,,.l -­..... late eltlt * u ••• , __ , .,. __ • 
Mlate ~ *' *" ..., ..... , ., * ...... '.w .... * •'-1 .\ia ... U.. ., .,..._ws... 

•• 111_.,,..., 
(81sne4) Hoary " OrG•n\haa , Jr, 

a •was et * tr »• 

Dr ..... ..... 
.... ..,.e~rs-, 
C'natrt· .. ClUe • 

......... 
J/111/41. 
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• 
Treasury Depart • en\ 1L~() 

Division of Mone\ary Research 

Dote ···-··········--···· ...... 19 

IU ss Chauncey 

ftooa : L. Shanahan 

Attached i s copy o! letter {first 

~e) ao originally signed by tho Seeret,ar,.l 

pencil changes were suegAoted by tho 

to Ur, 8, Bernstein, 

and first pace ot the lotter was re-typed. 
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• A u a T IIIAI..I AN L coAT IOH, 

WASHIHOTON, D . C . 

Tlw RonOIU'!Ible 

·· f'.• ., i Uarcb 2.3rd, 1942 

' ' .... 
r.ty dear lb'. lloi'gonthau, 

llolQ- tharlke indeed tor your kind 

letter ot llarcb 20tb. 

For reasone that I tb!nk you will 

appreciate, I had a ditricult choice to mite wben 

I was ottercd tbis position , but I tbink that , 1n 

all the oirournatances , I rtid what was right. 

Witb best wiebee to you tor the ruture, 

bellne ae -

Youre eincerely, 

HeiU'J' llorlf'.ntbau, Jr. , 
Secretary ot the TrealllU')', 

Wcoh1ngton, D.C. 

\ 
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WMH.MO ION. D. C. 

llarch 2), l9L2 ,. 

Jlonorablo He1117 llor gonthau, Jr. 

Secret lll'Y of the Troaour)' 

Denr llr. Secretary! 

I t wns very good of you to write •e a& generously as 

you did on Mar ch 18 , and I wont you to know hO'II ,..ch I appreciate 

roor congratulations and good rlobee. 

Sincerely yours , 
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Joorllr • ..._..., ........ u.--~- ... , ....... f/1,_ _.,........ ......................... "-
............. ,.. ... --.....I fM1*t 

...... o - of JWI' .U. I $ ftlMl ...... ,.nsa l 

uwnn ta • ,... fll .... t s 1 ,,._ •• \Ills ta. • 

., ........... wt\11 ,.. .. ,.. ..... - ... -

• 
a-nt,, 

(ISII&et) .... , •• u. .. ~·· 

...... ~ .......... -..... ... 
Uataletft-. ................. . ""' ........ ............. 

011/dbt 
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PRES IDENT ROOSEVELT NOMINATED HERBERT EMMERICH OF ILLINOIS TO B~ 
ADI11NISTRATOR OF THE USHA , A UNIT OF THE NEW NATIONAL HOUSING AGENCY. 

THE APPOINTMENT OF EMMERICH .WHO WAS EXECUTIVE SECRETA RY or THE 
OFFICE OF PRODUCTION MANAGEMENT, WAS RECOMMENDED BY JOHN B. BLANDFORD, 
JR . , ADI1INISTRATOR or THE OVER- ALL AGENCY • 3/17--S1241P 
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'l'reaeury Department 197 
D!v!aion of Monetary Research 

Date ...... "'-!:'9.!! .. ~.~ • .. ).9.~ ......... .a 

to : IIlii Challl\087 

,_, llr. Southard 

The attar clealt 111th in the att.cbecl cabla 

baa •- to U.o Secretar;r• • a ttont1on in anot.ber 

t.b1Dk 1 t can U.ere!ore be put in the 

rue. 

pooiii!NO l~ !rca Icelancl 

WR. WHITE 
Branch 2058 - Roo~ 214! 

•• 
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I• roplT Hftr to 
J'l) 

llaroh 23, 19'2 

2'ho Secreta.,. of State prooento hlo coooplt..onto to 

.S.pooited with Wr. l!&ruo, 1n tho nut of the Ictlandic 

Jncloeure1 

hooo X..caUon, Ra7kJnl.k, 
lo. 140, llarch 5, 1942. 

198 
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Secret&rT of 8\ate, 

luhl"C\OD, 

1.0, !larch 5, 6 P••· 

GJW" 

..,k,J..U: 

lla\14 !larch 5 , 19~ 

&to1 4 1 a ••• 6th 

199 

Depart.ent1 o telecru no. UV, liOft•'ber al, 7 P••• aDd tepu011• 1 

ail 4.tepatch no. 41 , lcnDbcr 25, 1941. 

!he 111D11ter of 71,.,.,e hu Juat 4.tpcl1\ld with • new clccaMn\1 

111 the ,... of the lcelaDdie llinbter 1D luhiDctoD. "'"'' dOC\IMnto 

art 1D 1-.lllh l.lld ree4 u followu 

ODe, "11th ro:l'erenee to an J.ct no. l:lO ot .Deceaber 19, 1941 

paracrapb one, &uthor1Ein& tho Oon.,..nt t o cuu&ntto a worldng loan 

tor t ho NationAl !aDk ot Icol&nd, I the undoreigood, J akob Woller, 

Iceland'• lli nbtor o:l' J1D&DCI , acting on 'bebalt ot tho Treaaur,y do 

coo:l'er upon t he l col&n41c 111Diotor i n l&abiactoa, llr. !hor Thoro , 

toll and uoreotrlcted power of attorn-.r to • leD & 4.tcl&rat1on on tho 

Icolacdie Treuur.r u gu&r&Dt or ot tull 1111d duo rtpqMnt ot pr1De1po.l 

tnd pqa&Dt of 1Dteroot 011 a loAD not eueeding two Dillion dollart 

(repea t $2,000, 000) which the latlonal !aDk o:l' Iceland propc .. , 

borrCIIIi,. trOll tho Stabilhatlon J'und, luhincton, D.C. , United Stattl 

o! Alatrica . 

llqk,JaYlk, thil 4th dis;; of !larch 1942. 

81(nodl Jakob llo11er1 • 
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!wo. 1 !Ph11 11 to cntlt7 tbat I.U.'buld Ialaau, llqkJaYlk, 

Mro)V o;i.,.a the Icalaad 11111later b r .. hi~on, Ill'. !Phor !bora, 

a tull and unll.ra1tad powar to a ip a 8tab1lhaUoa ~d'a acra-nt 

wUh the Socreta17 of tha 'l'raaalll')' of tba United Stat11 ot .t..orica, 

.. ount inc to aax18aa aquiY&lont ot United 8tatao dollara two aillioe 

(ropoat .2,000,000 United &tatoo dollara) , lhataftr lllniater !bora 

..:t do 11> co..,..ct1on with thh -uar 11 aquall,r Yal1d aa 1t wa bad 

done 1t ours•l••• • 

Dona 1n llqkJa,.1k tba 4th 4l;r ot llarch 1942. 

L&Du b&Dld Ial&Du. 

llaUonal Balik ot Icol.And.. 

Sicnodl VilhJalaur 'l'hor. 

Sicnodl l'etur Jla&nuaaon. • 

'l'ho Yiniater ot 71nanco a%proaood tba hope tbat with tba dopooit 

ot tbooe tull powaro with tho LacaUon it will be ponible for tho 

Icolaodic 111A11tar 1n laohbcton to procood to oicn the loan acrooaont 

wUbout 4al.q. J.ppropriah t..atrucUODa ara betnc oont to b1a. 

OrlciAal doc.-nta will ba forwarded 1n next ;pouch. 

l!liiiiZS 
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hi rep~ refer to 
La 740.00113 :lv.ropo&D 
lar 1939/3111 

March 23, 1942 

!be Secret..,. of State preo..,ta hh eo"!>11Mnta to the 

Hooora'b1o the Secret..,. of the !raaout)' &D4 a41'1ooo hia of 

tbe racolpt oo llareh 18, 1942 of • telocraa fro. the ....,.r1C&D 

LaptloD at Bem, h1harl&D4 otaUac that oo llarch 1:5 1t 

had 'bolD 1Dto1'1114 ~ the Swhe loralp Ottlco that the hloo 

Lacatlon 1D llu4apoot had 1D turD 'bolD 1Dtoraoed coot1dlot1al~ 

~ the HUDprl&D rorelp Office that HW>pl'7 hao not )'It 

1ooue4 u:r dlcroe 1D rapr4 to tho confhoatloo cf proper\)' 

'bllooc1DC to the ene~~r, 'b\lt that 0111 1o 1D the proceoo of 

praparatl.OD ~ the ~1&D author1Ueo. 

201 
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Ill repJ.T rof.r \o 
lA 71!0.00113 ~,. ... v ... 

1939/312 

llaroh 23, 19112 

traz~aUo for !Uo intoraatl.on a OOP7 of a tolocrea 

4ato4 Karch 17, 19112 reooi~ froa \be jaorioan Lecatton 

at :Born, llvih.rliUIA tranlllittille a ,.,_...,. of !hoi 

lAcitlaUon on tho control of •nii!T proportr. 

Cow of tollcraa froa 
lorn, lwitaorliUIA, 
llarch 17. 19112. 

ohtoow 
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Socttt&l'7 ot hate, 
Vathiaactoa. 

DopUtlltnt1 o 53'1, lobrua17 21. 

PUD 203 ... 
Da\e4 lfuah 17. 191ia 
l.eo14 3103 a.a., lSU. 

Moo Conoul, .B&J>Cl<ok, telocra];lhe llar<>h 3 ._..,. !bai LepoleUoa oa 
control en-.y pro:portT •• follon. 

111rota Act :U all84 (4ato bo1J>c roqullto4) :prnUeo tor eontroll1J>c N14 
uzsaci.nc butinooo or proport111 of aliene of oor t ain catocorbo 1.a .. erconcr. 
Ooaoi ttoo appol.ato4 b7 X1oioter Jcoaoai co to take oYor coatrol aDd COAOCO~t 
on4l.alc vrittlll l.atono&tioa to elico eonocn~o4 Nl4 pcetlac noUeo. Collllittoo 
OIIJ>Ovtro4 to aaa• bnol.ao u or proport111 to be Colltr ollo4 l.acl~ thooo 
oharo4 vlth !hal Nl4 other peroou, ~ Nl4 coa4wot, otop b!lol.aooa, 
collthcato pro:porU11 or ooll arUel11 ldll.ch r equire oxpoao1Yo upkeep or are 
~rhhablo, 11quia.te buel.a111 vlth t,pprOYal lll.ahtor, u4 i n call alien 
ncooo1n1r l.a 41'bt to file vlth court ot 'bukruptor . JJ.oo to par to alieno 
vhou property ua4er control a lUi table amount t or their or their t&aiUe o 
liYiDC OJpenlll tholl vboeo propcrtioe are takiJl OYir .Ui t 4oliYor b!lol.aooo 
tocothor v1th aco01111h, llalo, 4ocUIIonh u4 all other rela\14 articloo &114 
thooo roopcneiblo t herotor auet report pceooeeion to competent authoritieo. 
Alione ro:preeentinc porooae vboee proportiea taken oYer .net appear botor• 
authori t111 llheaner oallo4 u4 r.q only chaacl roe14onoo v1 th pon~iooion 
oomdtteo. Whoa aouticauoa ot control 1eeuo4 ooatraoh moAo tharoathr 
without poraieeioa eo..tttoo oxcept ooutr&Gt for 'burl.ac oaooutial commo4itioo 
ara •oi4, anr action taken before control oaeo into torco oaly YalU 1t 4ono 
throliCI> ottioial chnlutole. ~111 ot eon trol iaol'II41J>c aalarioa, _., 
&114 'boauo for eo.,.,1ttoo &ll4 eo~~~p~tent uthoriUoe to 'be 4e4wo\e4 troa pnport111 . 
of each aliiJle. In caao atter 11quidot1or. &117 'b&laaoo l oft 1t ohall be taka 
caro ot 'b7 eoaittoo. llhall DD t bl reepcnei'blo tor &117 ~ rooult1J>c troa 
~t aDd pereou whoM proporv eontrollo4 oaDDDt aako &117 el&1a tor 
COJI!'IIloation or l.ator11t poreone hin4er1ac eo..tttoe ' o action ra.'bjeot tl.ao aDd 
aprioo ... IJlt, 

Soooai!.a u:tract ot Act U 2485 (4ato 'boinc roquoeto4) 4e&l111C with aaiiQ' 
ll&tloD&le .,., thllr :proper till. SocUOII 7 I t& til v1 t h recarci to tho propcrtill 
of 1Dft11 national• aot~ra.rll are to be token ill accor4alloo v1 th proYioiono ot 
law (II 248~) 41al1nc v1th eoatrol u4 ~ .. ent ot bueinooo or proport111 ot 
alhae of oorh.l.a oatocoriee 1.a tiZII ot .. ersoll07• 

fb.ircia aot1tioat1oa 4ot1111njr 111181 natior.alo tonar4o4 to Dlportmer.t 1.a 
Ltp.t!on•e 786, Pobrua17 26, 1942. Iaol'11411 .Aaoricoa o1th1111 v1th cortal.a 
oxcoptioae rolatinc to Ao1at1co vo..., &114 chil4rea. 
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J O'(IJ't.lll ac~ of DN•ller 26, 19ill 4eal1ac wiU. .,..., Datloulo aD4 
proporu .. ( Jo. a II N5) prorlbo1 all :trlUIIII a4 Aaer1- oo-ro1al 
b~ aliA 1J14uotr1al mtorprt. .. of all kUAo incl'G41ac clullo, eoctou .. 
1114 proporu .. will 111 controlle4 a4 .~ 117 co-l ttoo Wl4ar lllnhter 
o! 1.coDl>aloo accor!tnc to act of D.oea'ber 19ill (II 31184) ooatrolllJI4 u4 
~"' 'bullnooo aD4 propertleo of certain oatoaor1oo of all"''• Ooaoittoo 
II upovere4 W>d.er thlo act &I followll (ou) to O&rl'f Oil 'buotna .. ; ( ha) 
confitoato proportioa; (throe) liquida te 'buoinlltl (four) P8T froa ttae to 
u111 to ali lll wllo10 'buoin .. , lo undor control AD4 JII&D8CIIItnt a luita'ble ...,...,, 
for bil and hie faall71 • llTtnc 'liP"""'• (Oonoul aMo aoo\ 'buaiD .. , aUll 
cloea4 e.•~ doohtolll of ooCII:lHtoe oUll pendtac) . !'hh act ouppl-te4 
Jtbl'UIII'7 30 'b;y f ollowtnc oootlont property of lll'""'T national .mo oocapeo 
fro• ld~• l•a• 1ac hto proper\;r 'bahill4 llllall 'beco .. propor\:r of otata. 

Jtftht extract of orbdnal innoUp.tton depar"""'"\ orbr 19 recardtac 
protocUon aliA_.,., of altmol oecUon ono proY1doe pereo"" ..... uoae4 
are poNUtad t.U with ~ to "UUP (into.-\) foodotuffe and ot.hor .. _t1al 
ccm»41U .. roll&intac properttoo 'bt l0%11: to tho10 peroou emep\ ftraaru, 
....,.ulan and oJiPlollne will 'be taken charco of 'b7 local pollee anthortu ... 
SocUon two '!lro'l'idoo lap.tlono aD4 oounlateo of t.ha J r!Uah, Mlrtcan aD4 
JetherlaiiAo to,at hor with peroono axarolotac t.ht dtplo .... uo rtcl>h of t.htN 
na\ionalo will con t1n11e to 'be t&k8n care of 'b:r t.ha poll co author! Uoo in 
aecord&Dl>t vi t.h raculatlono aliA 1notruct1ono alrtad;r houad. 1 

In addition Oonoul tolocr .. phe4 llnroh 2 ao followot 

Brittlh Indtano aro trea ted accordtnc to aotlftoatton tran .. ittod vith 
ltltP' .. J'e'bruarr 21. (X..gaUon' • telecr.,. 786, J'e'bruarr ~6). lubJeot to 
their not lhowlnc themlllfte enalae of !bailaiiA the:r are treate4 accordinc to 
the lavo applicable to non-eneJIT alieu an! therefor• frao ln roopact to 
pv.riUI or41Dar:r aYocaUou . !bit applioo aloo t o all ot.hor .hiatico of 
.Bri\ilh or Aaortcan nat1pna11t;r. 1 

IWWIOJ 
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TREASURY DEPARTMENT 

.. o~ i 

s~,qfe,t<ar'Y -~orcontha 
DAn Much 23 , 19112 

•' Mr. Diotrioh CONFIDENTIAL 
Roghtorod oterl1ng \r&DoacUono of \be roporUnc bADko voro &I tollovoa 

Sold to eaaaercial concern• 
Purchaeed fro. co.merc1al concerDe 

£bo,ooo 
£119,000 

Opu aarlto\ ohr11ng V&o &«&in quotocl &t 4,0}-3/4, vUh no reportocl truo­
&c\-10111· 

In a quJ.o\ a&rltet, tho Co.natU&n clollar c11ocoW>t viclonocl to 1~ b)- tho c1ooo, 
11 c..,orocl vlth 12-3/l!;f. on Satur~. 

In ~tv Tort, clooin& quotation• tor t ho toroicn curroncioo liotocl below 
were •• tol lOVIl 

Argentino pooo (trot) 
Br&ailiu milroio (!roo) 
Co1o01bi&n pooo 
Mexican peao 
Urucu&1&n p ooo ( froo ) 
Vonoouo1an boliTar 
Cllbu peoo 

.2}70 

.051& 
·5775 
.20b4 
·5295 
.2815 
3/l~ prfJiillOI 

Vo oolcl $4, 988,000 in go1c1 to tho Central :s&llk of tho Art;ootino Repllblic, 
vhlch """ oddod to ito earaarkocl accoW>t. In orclor to ropltnhh tho Stabililatlon 
l'llrt•o cold baluco , ... purchaood $4,988 ,000 i n colcl tr= \D.O Gonor&l JW>d tbrouch 
•~• Sov I orl< .Uoq Ottlco. 

fho J'ocloral Rooono ll&nk ot Hov Ior lt: reportocl that tho Gonr=en\ of Pronob 
! quelorial .Urioa ohippod $1, 050,000 in goU froa Prooch :iquatorial .Urica to tho 
! ov Iorlr: ~OCT ot Buc1qo :s&llk, tor o&lo to tho !ltv Tori< .looa¥ Office tor that 
GoYtrDmtnt•• account. 

In London, opot &nd forward oilTor r001&lnocl &\ 23-l/24, tqlliT&lont to 
42.b7¢. 

,.he Troaour;r' o p~trohaoo prlco tor torticn oilnr vao W>oh&Dged at 35¢. 
Han~ OAd Harlllan' o oottleont price tor toroicn cllnr vao &loo unchanged at 
>'H/S¢. 

'tio udo no purchaooo of oilnr t~. 
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MfPIDRJUN&l'· CiJ the afternoon 22nd, our light oruJ.eera aDd dee• 

tro;roro t~corti"8 an important convoy !1' .. ALEXI.NilniA to IW.TJ. 110t 3 . ,_ oru.taora 

u:hich mrt driven ott, 'rt70 hours later an ane2qy be.ttle~hip, 4 oruieere am 498 ... 

t.rcyora .. re 11Qhted and in the aubseqUAint action of l"lhich 4otc11a are not ;vet 

&rulable it UOIIl4 appoar thet the batUoobip .,...ivo4 at lout one torpedo hit 

an4 t.bat tbo ,._ wre a&&in clriven ott, 'l\1o K,ll, d11tro7- ...,... claaa&o4 but 

oore able to proeeo4 at halt epee!, 

2. UILIWX 

LimA• Durin& <Oth/2lot and 2llt colllllna or our !Ol't1N'<I troope 

carried out euccusflll r&iclo into ,.,.,.,.. f ol"'lar4 peato and broucht back about :200 

prlaonera 1nol..:lins about SO Geraana, Our Artillery ohollo4 11All111BA and 111111! 

lA!ldJ.n& srounda durillg tho day and Free Frenoh shelled ... lilY tronoport about 30 

alloa aouth eoutbeaat of MEXILI. Some of our patrob penetrated to a point 20 

ncl't.be&St or XDCILI • 

.l!llllll&• 21st, All quiet both t'ronto, 

) , AD! OPflUnQ)II , 

J.D!U. 2lot, Soetooa attaclca4 II.IRC! landiftl vound· 'l\1o are llio,.ins, 

IWJA, In o4dition to r&icla reported in 01'1'111. llo, 9S a n.rthar 9S 

er.- &ircratt attacUd the Island on the 2lot, .lnti-o.l.roratt 4aatro;ve4 three 

JV B8 'a and 4~ thraa 1110ro, On :!2nd, S3 onOIIIY airoratt attacked but caused 

Uttlo 4amoco, ltlrrioanoo d...ap! four JU 88'• and ant1-o.l.roraft two 118 109' •· 

One fhrt"ioant oraebed. ~ raid• ~ 20th to 22nd 1nolu•b•e1 ll o£ our &lrcra.f't 

.... burnt and • furthar 2~ """" ~ed on the sroun<l. 

lllllllll· 21st, Our boiDbars sucooufllllY attacked III Hl.liAOOII aaro4"""•• 

No 4atailo ov&il&bla nt, S9 onsii!Y bcllbaro with t1Qhtar 01cort llldo three attscka 

00 IIIGW!, !icht Bl&Dhei.u _, destroyed and .... n cluopd and all the .laorloU 

Volllntan Grwp &iroratt ,_.. doDopl - all on tbl vound· 'lWo ~· vare 

&hot ... _ but pilots .... ...r •• 
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FOR RJLWI:, MORNING NEWSPAPERS, 
Tuead&~, Karch 2~. 19~2. 
3/2}/4 

20? 

Pre11 Service 
llo. 30-8~ 

The secretary of the Treaeury announced laat e•ening that 

the tender• for 1150,000,000, or thereabout•, of 83-day Treaaur7 

b1lla, to be dated March 25 and to mature June 16, 1942, vbioh 

vere offered on March 20, were opened at the Federal Reaerve 

Bank• on March 23. 

'l'he detalla of thie ieeue are aa tollowe: 

Total applied tor- 1512,778,000 
Total accepted 150,262,000 

Range or acoepted bide : (Except1ns two tendere totaling 
1135. 000 ' 

H1gh 
Low 

Average 
Price 

- 99.981 
99.949 

- 99 .953 

Equ1valent rate approximately 0.082 percent 
• • • 0.221 • 

• • • 0.203 • 

09 peroent or the amount bid tor at the low pr1oe waa accepted) 

-oOo-
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICATION 

oAn Karch 24, 1942 

Secretary Korgentbau 

Ferdinand Kuhn, Jr. 

Here is the lateF~on the Walt Disney situation as 
described by Kr. Whitney, who is in charge of films for the 
Neleon Rockefeller office . 

Disney spent a whole day with the editors of The 
Reader's Digest, discussing the proposed film aeries. The 
Reader's Digest people were enthusiastic about the idea of 
using at l east some of these films to tell the truth about 
life under Nazi rule. They objected, however, to any 
financial underwriting of the project by the Government, 
and preferred to assume the whole coat themselves . The 
films would be sold commercially to exhibitors, and 
Disney baa no doubt that they will sell if they have The 
Reader' e Digest name and backing. · 

The only possible drawback to this arrangement, as I 
see it, is that we would not have editorial cont rol over 
the subject matter of the films , since we would not be bear-
ing any of the coat or financial risk. Kr. Whitney believes, 
however , that this will not be serious in view of The Reader' a 
Digest approval of your ideas, and abo in vi ew of the 
extraaely cooperative attitude which tbia magazine bas shown 
in all ita dealings with us. He thinks we can do just aa well 
by a good talk with The Reader's Digest people , so that theJ-., 
know our wiehea. We might have such a talk soon after JOU 
get back, either by having The Reader's Digest edit?r coae 
to Washington or by sending someone up to Pleaaantnlle for 
a heart - to-heart talk on the sub jeot. 

One amaH difficulty is that the aovie rights or 
"Education for Death" have al ready been sold to Paramount, 
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but Mr. ~~itney belieYes that he can get the rights back 
for Reader ' s Dige&t if this title ia to be u&ed tor the 
film about the Nazi child. 

The alternative t o The Reader ' s Digest project i& 
to have the films made and distributed on a give-away 
basis, The o o&t of this would approach half a million 
dollars for six films , and I think The Reader's Digest 
project is infinitelY preferable. The Disney brothers 
are convinced that there is no way to get exhibitors to 
buy propaganda films except with a tie-up euch as that 
with The Reader's Digest. 

A letter from the Disney Studio tell& me that work 
on these films hes been discontinued pending a decision 
from us and from The Reader ' & Digest. 

.J. (C. . 
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but Wr. '~itney belieTea that he can get the rights back 
tor Reader'• Digeat i! this titls is to be used for the 
tilll abCA~t the Nui child. 

The alternative to Tha Reader's Digest project is 
to haTe the films made and distributed on a give-away 
basis. The coat of this would approach half a million 
dollars for six films, and I think The Reader's Digest 
project is infinitelY preferable. The Disney brothers 
are convinced that there is no way to get exhibitors to 
buy propaganda film.a except with a tie-up such aa that 
with The Reader' a Digest. 

i letter from the Disney Studio tells me that work 
on these films baa been discontinued pending a decision 
from us and from The Reader's Digest. 

)-.fc. 
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¥1{} 0 17 GOVT CO~LECT 

TUCSON ARIZ MAR 2} 10}4A 1942 MAR 23 PM ~ 43 

FERDINAND KUHN JR 

TREASURY DEPT 

PLEASE WRITE ME AIR MAIL JUST EXACTLY WHERE WE STAND 

WITH DISNEY ON OUR NEXT P ICTURE 

HENRY MORGENTHAU JR . 

14.WU. 

H 

T 
R 
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;-.. (In tbouoanda or pieces) 

Number ot Number ot pleoes stock on hiiia IBM 
pieces sold lllaDUfactured at close or deliveries 

this thia da da th1e da 

!larch 9 3" 500 25,786 

10 123 500 26,163 

11 192 300 26,271 

12 157 300 26,414 goo 

13 193 300 26, 521 

14 137 none-olosed 26,3$4 

15 none-closed none-closed 26,3$4 

16 271 300 26,413 

17 144 300 26, 569 

18 148 300 26, 721 650 

19 16o 300 26,861 

....... 
v 20 259 300 26, 902 6oo 

21 162 none- closed 26, 74o 

22 none-closed none-closed 26, 74o 

23 312 300 26,728 

e e reasury, 

Division or Reoearob and 8tet1ot1cs. 

!/ Includes stock in hands or (1) Federal Reserve Banke and brancbee, (2) Post 

ott1cee, (3) Federal Reserve Bank 1asu1ng agents , and (4) Treaaurr vaults in 

Washington. 
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t1lll1'11D 8!\t.TJ:S UVUIG6 BOIIDS 

Cooparau .... Stat...,nt of S..loa Duri..Qc 
:Pirat II.Dohen llllai.D.eaa ~ of March, :hbl'UIU'7 .,d J'ODU&rJ' 19112 

(March 1..2}, J'Obru&r7 L-2}, J ... 'Q&rJ' L-22) 
Oil Buill or Iaau. Price 

(AM1mta 1n th-... da rtf dollar&) 

hl• 
-~of IIUU' .... 
or Deo:reuo (-~ 

:r.roentoce or leo ...... 

n- ....... :PebJW.J7 
or~•H 

llaroh hliJW.J7 I I 

March :tell.....,. J~ onr nor ner -J'ebruan I Ja..,.rJ" :tell . .....,. I 1-I"J' 

leriM :1 - Poet Ottioeo • 65.m • 711.9}9 $117,1165 
-· ~·o62 -· 112,926 -u.y. - }6.11!' 

hr1•ll- Juab 1!2,1111 26~.~ l!!!I,2!J: - z .~z - z~.l62 -ll& - u.z 
hr1" ll - !otal 261,2911 }llli,s6} 1167 ,15} - !3.569 - 122,290 - 211.2 - 26.2 
hrt• '- llub }0,731 113.917 52,152 - 1}, 1116 1,2}5 - }0.0 - 15.1 
hrl• C)- Juab ll7, 927 201,8112 2oz,667 - 70.915 1,175 - Jli.o ...2!i 

!otal *1129.952 t22z,622 *.I26.~,Ul -t16Z,6!2 -·~.l!! -~ -!L§ 

otrlce or the Sooret&r," rtf tho \'r .. RJT. 1>1Tia101l or ll.ouarch alld 8t&UI Uco. March 24, l91i2. 

ICNl'COI J.ll r~.cv .. aro depoalta with tho !l'rMouror of the U.itod St&too ... &CCOQilt or prooooda 
or .. 1.. of U.Uod Ito too .. TI..Qco 'bOIIda . 

loto: J'lcur• heTo lloc rouodod to nearoot thOQaMd Md will not nocouarll.Y add to totalt. 
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»•11.7 Sal.e • - March, 19'42 
On Bkei• ot Ie.ue Prlc• 

(Ia tbouoando ot do11aro) 

Poot ON1e>o lluk lloa4 Saloo .U1 lload Saloo 
lload llaloo Dato 
ler ioo .I Sar1oo II Serioo 'I lerioo () ! otal lerioo .I S.r1oo 'I 

Karch 19112 • 5, 111 • 15,168 • 2,o43 • 8,726 • 26,636 • 21,678 • 2,o43 . 2 

~ 2,975 8,1159 1,629 8, 780 18,168 11,11311 1 ,629 

3. 395 8,ru 2,658 12,558 24,o4S 12,228 2,658 

5 ~·869 10, 1, 680 11,1170 23,998 14,317 1,680 

6 ,179 10,696 1, 759 10,825 23,279 111,~ 1, 159 

7 3.118o 11 ,516 1,516 6,}28 19,1199 15, 1,516 

9 11,967 18,6}6 3.91111 8,11ss J1 ,o68 23,6oll 3 .91111 
10 2,1011 5,719 1, }65 4,162 11,2116 8,523 1,}65 

11 3.156 10,002 1, 533 7,21!7 ltl, tl2} 13,158 1,533 

12 2,616 8,1lll 1,133 5.!)011 111 ,750 10,800 1,133 

~~ 
2,61!2 10,594 1,o65 5.007 16,666 13,276 1 ,o65 
2,797 6,616 1,102 II, 7115 12,1163 9.1113 1,102 

16 11,11611 13,12 1,1115 8,693 23.301 17,658 1,1115 

17 2,967 6,3 1,015 2,~ 9,961 9.g51 1,015 

18 2,552 7.097 1,201 9. :n 17,7}1 g, 50 1 ,201 

19 2,559 7,911 1,019 5,527 111,~7 10,1170 1,019 

20 3,510 lJ,}o6 1,511 5.524 20, 1 16,817 1,511 

21 2,662 7.991 1,122 3.7111 12,833 10,66o 1,122 

23 11,362 13,955 1,953 8,199 211,107 1S.J17 1 ,951 

!otal • 6'5 117 $195.1118 $ '10. TU t1l7.C!2T i l6li.076 $261, zqlj • '10, 711 

Off loo of tbe Sooro\&1'7 ot thoo !rao.....,-, DlTloion ot R.ooarch alld BtaUotlco. 

Sovool .U1 flproo aro dopoolh v l\h tbe !roaourer ot tbe Ualtod ltatoo oa acoout ot procoodo ot 
aaloo of Ualtod Statoo oaTlaco 'boado, 

llotol fl&wno ben 'bo• ro-.4 to uaroot thouaad aDd will ""' aocoooar117 a44 to totalo. 

lerioo CJ 

• 8,726 
1,780 

12,558 
11,870 
10,125 
6,}28 

l,l!a 
11,162 
7.287 
5.5011 
, . 007 
.7115 

8 ,693 
2,~ 
g, 33 
5.527 
5.5211 
3. 7111 
1, 19'1 

$1l7,927 

!otal 

• }2,11117 
21,8113 
27 ,1111} 
27,167 
27.1151 
22,9., 

}6,0J5 
111,050 
21,~79 
17,~ 
19, 
15, 26o 

27.7" 
12,927 
20,213 
17,016 
23,152 
15,1195 
2t.ll69 

.... --~ 
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TO 

'I'IOM 

TREASURY DEPARTMENT 

INTr ll O F'I'IC• COMMUNICATION 

Secretary Morgenthau 

J.!r, Foley 

214 

OA~ IARU1!M2 

In accordance with existing inatruot ion, there ia 

submitted herewith a summary report of studies and pro jects 

carried on by the Legal Staff for the months of December 1941, 

and January 1942. 

Attachment 

'l,.ct1J13 Otnoral Cou .. el 

•• 
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SUWARY REPORT 011 STUDIES .UID PROJECTS IN 
THE OFFICE OF THE GENERAL COUh~EL 
DECa!BER, 1941, .lliD J.lliUARY, 1942. 

215 

The following matters received attention in the Office of 

the Chief Counsel for the Bureau of Internal Revenue: 

1. Exemption of Certain Property from State and Local 

!!!!!· A report has been prep&red on H. R. 6049, a Bill 

to exempt from State and local taxea the sale, purchase, 

storage, use, or consumption of t&ngible personal property 

tor use in performing defense contracts . This Bill ia de­

signed to overcome a recent Supreme Court decision (Alabama 

v. King & Boozer ) that defense aoti vi ties are fully taxable 

by States so long as the legal incidence of the tax falls 

on private persons . 

2. Filing of Returns Under a Declaration. A legislative 

recommendation hu been prepared and is now under review 

whereby the Commissioner would be permitted to prescribe by 

regulations that returns may be filed under a declaration 

that they are true and complete, and that such declaration 

is made under penalties of perjury, instead of being filed 

under oath. This proposed legislation provides criminal 

penalties for the making of a false declaration in fUCh 

cases . As an alternative, it is recommended that section 

3632 {b) of the I. R. C. be amended to permit postmasters 
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and officers in the military and naval forces of the United 

Staten to administer oaths to internal revenue returns , 

3, Inspection by OPA of Certain Tax Ret urns . A proposed 

Treasury decision and Executive Order have been prepared 

so aa to provide for the inspection by the Office of Price 

Administration of certain corporation atatistical transcript 

cards prepared by the Bureau of Internal Revenue from cor­

poration income and declared value excess-proti ts tax returns 

filed for years beginning after June SO, 1935 and ending be­

fore July 1, 1941 . These carda ahow the name and location 

of the corporate t axpayer , the principal receipt and deduc­

tion itema and itema of assets and liabilities, 

4. Priority of Wage Claims Over Federal Taxes. The Chair­

man of the Social Security Board, in a letter to the Com­

missioner, states that the Board favors such legislation as 

may be necessary to accord wage claims substantially the 

aame priority of payment over Federal taxes in i nsolvency 

caaea aa i a now provided in bankruptcy proceedings. The 

matter is being carefully studied. 

5, Exemption from Taxation of Income Derived from Forfeiture 

of a Leasehold. Under the Supreme Court decision in the case 

of~ v. Helvering, 60 S. Ct . 631 (1940) , a lessor realized 
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taxable income upon forfeiture of a l easehold, the tenan~ 

having erected a building upon the premisea, Consideration 

is being given to a suggestion that such income be exempted 

from taxation and t hat no adjustment be made to the basis of 

a l essor's property by reason of the erection of a building 

on his land by a l essee or the forfei ture of the lease after 

the building is erected. 

6. Amendments to the Reti rement Law. A compilation has been 

prepared showing in i ts entirety the retirement law as it 

exists at thi s time. This compilation consi sts of: (1) New 

provisions incorporated i nto the l aw by the Act of January 24, 

1942, Public Law No. 411, 77th Congress, entitled "An Act to 

amend further the Civil Service Retirement Act approved !lay 29, 

1930, as amended; " {2) amendments made by the Act of January 

24, 1942, to the existing r etirement law; and {3) proviaiona 

contained in previous acta on the subject of r etirement which 

are still in force and effect . 

The following work was done under the aupervision of Assis-

tant General Counsel Cairns: 

7. Reeulations under Trading with t he Enemy Act. Messrs . 

Chambers and Ivey prepared a Treasury decision containing 

amendments to the r egulations under aeotion 3{o) of the 
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Trading with the Enemy Act, dealing wi th eommunieationa 

outside the regular course of the mails . The principal 

amendment extends the l icensing authority to cover certain 

types of communications being brought into the United Statea. -Tbe Treasury decis i on in question was signed on January 26, 

1942, by Acting Secretary Gaston. 

B. Solicitor 'a Office, !lew York. On January 14, 194.2, 

while at the customhouse in New York, Mr. Chambers ascer­

tained that the plana recently discussed wi t h Assiata.nt 

General Counael Cairns by Collector Durning at New York, 

regarding the t r ansfer from t he Legal Division at New York 

to the collector's administrative staff of cases involving 

failure to produce consular invoices had not been put into 

effect. A.fter a discussion with Mr . Durning and Mr . Altschuler 

solicitor to the collector, instructions were issued by Mr. 

Durning for the transfer of this type of work to become ef­

fective on January 19, 1942. Both Mr. Durning and Mr. 

Altschuler agreed that thia work i 1 of a type more suitable 

for handling by the administratiTe than the legal staff . 

9. Meaning of the Phrase "Dispensing Physician" in Section 

255l(a ) of I .R.C . An opinion addressed to the Solicitor 

General of the United Statea, which waa written by Mr. Feidler 
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and signed by Mr. Calma as Acting General Counsel on 

November 29, 1941, concluded that the phrase "including 

dispensing physicians" in the second provieo to section 

255l(a) of the Internal Revenue Code does not include phrsi­

cians administering exempt preparations in circumstances 

which would except phrslclans !rom the record keeping re­

qui rements of eection 2554(c)l of the Internal Revenue Code. 

10. Retired For eign Service Officers Elnp1oyed by the Board 

of Governors of Feder al Reaerve System or by Federal Reserve 

Bank. An opinion addressed t o the Administrative Assistant 

to the Secretary, which was prepared by ltir. Meeker and 1!r . 

Meyer, and signed on December 2, 1941, concludes that a 

foreign service officer retired for age may be employed by 

a Federal Reserve bank, but ia barred from employment by the 

Board ot Governors of the Federal Reserve System by the pro­

visions of section 204 of the Acono~ Act of June 30, 1932 

(U.S.C. title 5, sec. 715a) . A foreign service officer re­

tired for disabil i t y or longevity of service may be employed 

either by the Board or by a Federal Reserve bank, and may 

receive both retirement pay and compensation for current 

services. 

11 . Gift of Widener Art Collection to National Gallery ot 

Art - Payment of Inheritance Tax by Donee , !n opinion 
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addressed to the Secret ary, which was prepared by Miss Goode, 

and signed on December 11, 1941, concludes t hat if the col­

lection ia left in the National Gallery by the exercise by 

Joseph Widener of a power of appointment in his father's will , 

it will be subject to a Pennsylvania inheritance tax of 5 per 

cent . With respect to payment of the tax by the United Statea 

it is concluded that it may be paid from (1) a special appro­

priation for that purpoae by Congress, (2) in part, the trust 

funds of t he National Gallery, or (3) in part, the trust funds 

of the Smithsonian Institution. 

12. Purchase by the Secretary of Hawaiian Bonds. An opinion 

addressed to the Secretary, which was prepared by Mr. Feidler 

and~~. Gilmore, and signed on December 18, 1941, concludes 

that, although strictly the statutes of the United States do 

not prohibit the Secretary from purchasing obligations of the 

Territory of Hawaii, the spirit and purpose of section 243 of 

Rev, Stat. of 1873 (U.S.C. title 5, sec. 243) probably make 

such purchase of doubtful propriety. 

13. Federal Housing Administrator's Position Regarding Re­

demption of Certain Housing Insurance Fund Debentures. An 

opinion addressed to Undereecretary Bell, which was prepared 

by Ur. DuBois, Mr . Gilmore and Mr. Feidler, and signed on 
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December 27, 1941, eonoludes that a written undertaking by 

the Federal Housing Administrator not to redeem certain 

Housing Insurance Fund debentures, is of no force and e!fect 

as a contract, and has only the legal effect of an expression 

of present intention which would not bind the Administrator, 

the Secretary of the Treasury or their successors. 

14 . Federal Officers as Air Raid Wardens in the District of 

Columbia. A.n opi.nion addressed to the Secretary, which was 

prepared by Mr. Feidler, and signed on January 5, 1942, eon­

eludes that there is no l egal objection to the Secretary's 

accepting the position of air raid warden while holding the 

office of Secretary of the Treasury. 

15, Illustrations of Coins Appearing in "Pie" Magazine. An 

opinion addressed to Chief Wilson, which was prepared by Yr. 

~eyer and Ur. Ranta, and s igned on January 16, 1942, conclude• 

that illuatrationa of eoina appearing in an article of a nu­

mismatic character do not violate any provisions of Federal 

law. 

16. Pledge for Regular Inveatment in Defense Savings Bonds. 

An opinion addreased to the Secretary, which was prepared by 

lir . Feidler and Mr . Gilmore , and aigned on January 19, 1942, 

concludes that pledge to purcbaae Defense Savings Bond~ at 

Regraded Unclassified



222 

- 8 -

regular interval• for the duration of the war, aa long aa 

the promisaor i s •financially able to do ao" is not enforce­

able by the United States against the signer of the pledge. 

17. Special Studies Completed in the Opinions Section. 

a. Brief !or the Government in the case of John Barr v. 

United Statea -- protest 57467-K- before United Statea 

Customs Court in New York. The brief was written by 

Mr . Feidler and Mr . Smith. The case involves the 

rate of conversion of the British pound for determin­

ation of customs duties and necessitated a thorough 

and extensive review of the judicial authorities. 

b. A memorandum dealing with the power of the Office 

of Censorship to diat ribute to other Government aeenciea 

mater ial which comes into i ta possession in the course 

of censorship wnd which that Office believes may be 

of interest to other Government agencies in the en­

forcement of laws entrusted to their administrat ion. 

The study was prepared by W~. Feidler and Mr. Collins . 

18 . Foreign-Trade Zones. As alternate for the Secretary of 

the Treasury, Mr . Chambers attended a meeting of the Committee 

of Alternatee of the Foreign-Trade Zones Board on December 18, 

1941 . The meeting considered a request of the City of New 
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York fo r permission to postpone for one year the erection 

of a l arge utility building in the foreign-trade ~one at 

Staten Island, New York. Colonel Coughlin, alternate for 

the Secretary of War, pointed out that , due to the location 

and fac ilities of the zone, there is a strong possibility 

that the &rm¥ or navy might take over all or pert of it for 

war purposes at some indeterminate dat e during the war. He 

indicated that the l arge open space back of the piers in the 

zone would probably be of greater use for war purposes with­

out the utility building on it . In view of the present war­

time conditions, the committee agreed that the request of 

the City of New York for delay in erecting the building should 

be granted. By subsequent t elephone communicat ions, the 

Co~ttee of Alternates agreed, after obtaining the indorse­

ment of the Coast Guard (which is interested in patrolling 

the water-side), to request the City of New York, as a war­

time measure, to erect immediately a permanent barrier for 

the water-aide of the trade zone and to clear a roadway for 

autoJnobile patrolling of the land boundaries of the zone . 

19. Regulations Under the Trading with the Enemy Act. Mr. 

Chambers participated in the prepara tion of regulations 

under section 3(c) of the Trading with the Enemy Act , relative 
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to the bringing into , or taking out of, the United States 

of letters and other tangible forms of oommunlcation, ex­

cept in the regular course of the mails. The regulations, 

approved December 11, 1941, have been printed as T. D • ... 
50525. They were amended on December 15, 1941, by T. D. 

50529, to include Italy and Japan, and allies t hereof. By 

T. D. 50536, dated December 24, 1941, the Secretary desig­

nated the new Office of Censorship to deal with communica­

t ions with enemies and allies of enemies, and designated 

the Bureau of Customs to deal with other tangible forms of 

communication (not with an enemy or ally of enemy), coming 

into or leaving the United States outside the regular course 

of the mails . 

The following work was done under the supervision of !asia-

tan t General Counsel Bernard: 

20. Law Committee of Defense Communications Board (for 

description see Novemb-er report, Item 23 ). ),!r. Spingarn 

(who is t he Treasury representative on the Law Committee of 

the Board) assisted in the preparation of drafts of a Presi­

dential Proclamation to confer all authority possible under 

existing law on the appropriate government agencies to t ake 

such control of communications functions as is necessary (a ) 

in a atate of war , and (b) in a national emergency preceding 
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war. Kr. Spingarn is &lao assisting in the preparation of 

a report for the Board, concerning diathermy and other equip­

ment which may be used for subversive communication purposes, 

A memorandum commenting on the memorandum to the Board about 

requisitioning radio equipment manufactured fo r foreign gov­

ernments was prepared and forwarded to the proper party. 

21. Un-American Activities Committee (for description see 

Augus t report, Item 8). Mr. Cross, under the supervision 

of v~. Spingarn (who is the l egel member of the Treasury 

Committee consider ing charges of Un-Amerioan activi ties on 

the part of Treasury employees), has completed a memorandum 

relative to statutes of importance in the work of this de­

partmental committee. Mr. Spingarn reveiwed a number of 

cases as the l aw member of this committee and prepared aea­

oranda to Yr. Thompson recommending action thereon. In ad­

dition Mr. Spingarn attended an inter-departmental ~eeting 

on January 9, in Wa.rner Gardner' a office . The purpose of 

the meeting was to discuss the possibili ty of a general Gov­

ernment committee composed of both public and Government 

representatives to consider (and hold hearings when necessary) 

ohargea of Un-American or subversive activi ties agains t Gov­

ernment officers or employees. Yr . Spingarn prepared several 
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draft s of executive ordera on the aubject. Be alao 

attended another meeting later in the month on the subject 

in Jim Rowe's office at the 'Department of Justice . In con­

nsction with the work of this committee, a study has been 

commenced of the meaning given to "Communist• in decisions 

of the courts, preparatory to making an analyai a of thia 

phase of the problem for the committee. 

22. Economy Committee Material (for description see Novem­

ber report, Item 8} . There was prepared for the use of the 

Secretary of the Treasury i n his work as a member of the 

Joint Committee on Reduction of Non-essential Federal Ex­

penditures , established by section 601 of the Revenue Act 

of 1941, an analysis of the omnibus Rivers and Harbors bill, 

H.R. 5993, a second and third report on other legislation 

pending in Congress, and a supplemental r eport on two billa 

on which further ac tion was imminent. 

23. State Cooperation with Federal Agencies in Defense 

Efforts (for description aee Nove.mber repor t , I tem 9) . 

Members of the Legislative Section met with representat ives 

of the Justice Department, Which Department i a acting as co­

ordinator for all Federal unite, to discuss Treasury problema 

in connection with Federal defense efforts in the states. 
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Members of thia office alae at tended a general conference 

(sponsored by the Department of Justice) of representatives 

of the Council of S~ate Governments and of the Federal Gov­

ernment . The Treasury problema relative to certifi cation of 

state incorporated institutions as defense bond issuing agents, 

and Marihuana eradication legislation were presented. A pro­

posed letter suggesting administrative ac tion in the certifi­

cation of certain inatitutions as defenae bond issuing agent a, 

and a proposed bill for st at e enactment, expressly authorizing 

action as issuing agents, were sent to Justice. We have been 

advised by the Special Defense Unit that the state official s' 

responses have been whole-heartedly in favor of the suggestion. 

24. Federal Deposih.ry System (for description see original 

report, Item 6) . Thia bill entitl ed, "Government Depositary 

Act, 1942", which has been redrafted by the Legislative Sec­

tion to comply wi th certain suggestions made by the Federal 

Reserve, will be resubmitted to the Bureau of the Budget in 

the near future. 

25. Proposed Legislation to Regulate Production of Opium 

Poppies (for ducription eee )lay repor t , Item 9) . This bill 

to discharge more effecti vely the obl igations of the United 

States under certain treaties relating to the manufacture and 
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distribution of narcotic drugs, by providi ng for domestic con­

trol of the production and distribution of the opium poppy and 

its products, and for other purposes, is under consideration 

by the Bureau of the Budget. 

26. Board of Legal Examiners (for description see August 

report , Item 7). Mr. Bernard, as a representative for ~. 

Foley, attended several meetings of the Board of Legal Exam­

iners . ~. Bernard submitted a report recommending that the 

Board appear before the subcommittee of Congress in behalf of 

certain modifications of the Hatch bill (S. 1987). This bill 

introduced by Senator Hatch provides that no former Government 

employee may receive compensation for services performed before 

any court or agency of the Uni ted States in connection with any 

matter in which the United States is an interested party within 

two years after the termination of his Government service. 

27. Equalizing Privileges of Government Obligations (for de­

scription aee September report, Item 8) . Copies of this pro­

posed bill and an explanatory memorandum on this matter were 

sent to Meaars. D. W. Bell, J . J. O'Connell, W. Heffelfinger, 

George Barae, T. W. Cunningham, and Walter Wyatt of the Federal 

Reserve Syst em for their consideration and comment. 

28. Federal Tort Claima Bill. This section is circulating 

the various branches of the Department to get their views on 

Regraded Unclassified



229 

- 15 -

the new Federal Tort Claima billa which have been introduced 

in both houses {S . 2221 and H. R. 6463), as a result of a 

recent Presidential message of reco~nendation on the subject . 

The billa are now receiving active consideration by the Judici­

ary Committees of both houses. The Treasury Department has 

long been in favor of this type of legislation. 

29. Public Debt Act of 1942. This of fice drafted a bill called 

the Public Debt Act of 1942, which is designed {1) to increase 

the publ ic debt limit; {2) to give the Treasury greater and more 

flexible control over Treasury bonds, billa, notes, and cer tifi­

cates of indebtedness as media of financing; {3) to give the 

Treasury the authority to receive any obligations of the United 

States, redeemable upon demand of the owner or holder, in payment 

of any taxes imposed by the United States; {4 ) to authorize the 

exchange of obligations of the United States tor obligations of 

any agency or instrument ality which a.re unconditionally guarant eed 

both as to principal and interest by the United States; (5) to 

clarify the authority of the Treasury to purchase outstanding ob­

ligations of the Uni ted States; (6) to terminate the issuance of 

postal -savings stamps when defense stamps are issued by the Treasury; 

and (7) to subject all shares and other evidences of O\Ynership 

i ssued in the future by any agency or instrumentality of the 

Regraded Unclassified



230 

- 16 -

United States to Federal taxat ion by removing all privi-

leges of exemption from such taxation which they now enjoy. 

SO. Alien Property Custodian Legislation. Immediately 

after the outbreak of war,· Mr. Spingarn of this office par­

ticipated in conferences of a War Legislation Committee at 

the Department of Justice which prepared the First War Powers 

Bill . Titl e III of this bill contained the l egislation ex­

tending our freez ing control statute to include the meat of 

the eo-called alien property custodian powers in the old 

Trading wi th the Enemy Act in effect during the last war. 

These provisions were drafted by Mr. Bernstein's office , 

with the assistance of this office . Spingarn appeared with 

the Attorney General and Oscar Cox before the comnittees of 

Congress and personally explained these provisions of the 

bill to the House Judiciery Committee, where the bill began 

ita course through Congress . He also prepared the House and 

Senate Judiciary Committee reports on this phase of the First 

War Powers Bill, a.nd assisted Chairman Hatton Sumners of the 

House Judiciary Committee and other members of the House and 

Senate during the course of this l egislation through Congress . 

In some of the later phases of this work, he was assisted by 

~r. Luxford of Mr. Bernstein's office. 
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31. New 5-cent Coin a.nd Conditioi!Al Gift Legisl ation. The 

Second War Powers Act contains two Treasury-sponsored titles, 

the conditional gift legislation and the silver-nickel coin 

legislation. Mr. Spingarn, assisted by Mr. Ruper t , drafted 

and managed t hese provisions , cooperating generally with the 

Attorney General's War Legislation Committee not only with 

respect to these titles but also with respect to other 

titles in whi ch the Treasury is interested, no tably that 

sponsored by the Federal Reserve to permit direct purchase 

of Government obligations . Mr . Spingarn t estified before 

the House and Senate Judiciary subcommittees. The perti-

nent sections of the committee r eports were prepared by this 

office, as well as numerous tables and memoranda for the com­

mittee members in charge of the measure. This project was 

carr ied through with the cooperation of the administrative, 

technical, and research personnel of the Department interested 

in these provisions. 

32. Silver Legi slation. This office has been working on 

the silver problem. There have been prepared drafts of leg­

islation on the various proposals , i ncluding repeal of the 

silver purchase laws, suspension thereof during the war, and 

the sale of silver . Particular attention has been given to 
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the integration of the several proposal s with the war legi~­

lation proeram generally. Our studies have been carried on 

i n collaboration with the other interested Treasury offices. 

Ur . Spingarn and Mr . Rupert are working on this, 

The following work was done under the supervision of Assis-

tant General Counsel Bernstein: 

33. Legislation. Immediat ely after the outbreak of war, 

this office drafted legislation providing the President with 

plenary po,Iers under section 5(b) of the Trading with the 

Enemy Act for dealing with all foreign property, i ncluding 

the power to vest such property. The legislation drafted 

by this office was i ncorporated into the First War Powers 

Act as Title III . This office also participated in the prep­

aration of committee reports and in conference work at the 

Capitol during the enactment of this legislation. Uessrs . 

Bernstein, Luxford and Reeves worked on this matter. 

34 . Proposed Executive Order Delegating Authority Under Sec­

tion 5(b) of the Trading with the Enemy Act . This office par­

ticipated in the various conferences relating to and the draft­

ing of several proposed executive orders in connection with 

the delegation of authority under Title III of the First War 

Powers Act . It also prepared the paper s delegating to High 
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Commissi oner Sayre of the Philippines and Governor Poindexter 

of Hawaii all the powers under Title III in order that they 

might be able to cope with any emergency which might arise 

in either area. 1~essrs. Bernstein, Luxford and DuBois worked 

on this mat t er . 

35 . Extension of Freezing Control . Freezing control was ex­

tended to Thailand on December 9 and Hong Kong on December 26, 

1941. The executive order freez ing Hong Kong al so provided 

for the automatic freez ing of assets of any other territory 

in case i t should be occupied or overrun by the Axis. On 

January 5, 1942, a public ci rcular was issued announcing that 

freezing control had been extended to the Philippine Islands 

as of January 1, 1942. In all these cases, appropriat e publ ic 

documents were issued in order to carry out the freezing pro­

gram. In connection with the f reezing of Hong Kong, a publ i c 

circular was issued, adjusting the "China Program• to the 

changing conditions resulting f r om the occupat ion of Shanghai 

and Hong Kong by the enemy. Messr s . Bernstein, Luxford, 

DuBois and Aarons handled this. 

36. Control of Axis Business Enterpri ses . 

a. General Anil ine and Film Corporation: A thorough in­

vestigation of the files and personnel of this corporati on 
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is underwa;y, and five of the top officials of such firm 

have been suspended, A ata.ff of Treasur;y men baa been 

installed in the corporation and is supervising ita con­

duct . Consideration is being given to the vesting of 

title to the shares of this corporation and the documents 

incident to such action are in the co~se of preparation. 

loleaara. Bernstein, Klaus, O'Connell, Sherbond;y, Lawler, 

Linville handled this matter . 

b. Sobering Corporation: A thorough investigation of 

t he files and personnel of this corporation was made and 

eight of the officials and emplo;yeea were suspended. An 

application b;y George Gallowhu.r to purchase this corpor­

ation was denied. Messrs. Bernstein, Sherbondy, Lawler 

and Cla;y worked on this . 

c. American Bosch Corporation: A. thorough investigation 

of material available in Washington relative to this cor­

poration was made. On the basi s of that informat ion, a 

staff of Treaaur;y investigators has been installed in the 

corporation and is conducting a thorough investigation 

ot recorda and personnel. Messrs. Bernstein, Sherbond;y, 

Lawler .and Quint handled this matter . 

d. Luacombe Airplane Corporation: A. atud;y was made of 

information available to the Nav;y Department, War 
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Department , and the Civil Aeronautics Administration rela­

ti.ve to thh corporation. Aa a result of that study, a 

staff of Treasury inveatigatora has.been installed in the 

corporation and is making a atudy of personnel and recorda • .. 
Mesara . Bernstein and Sherbondy bandied this matter. 

e. Herman !. Braasert and Company; !akania Regulator 

Company: We have almost completed a thorough study of in­

formation available in the State Department, Department of 

Justice, War Department, Navy Department, and Immigration 

Service (in Justice), relative to the above companies and 

to Herman A. Brassert. Herman A. Brasaert and Company waa 

about to play an important part in the construction of 

steel mills for the Brazilian Government, financed by a 

$25,000,000 loan from the Export- Import Bank. It is con­

t emplated that as a result of thla study recommendation 

may be made for an investigation of records and personnel 

of the above companies . l!easrs. Bernstein, Sherbondy and 

Park worked on this. 

f . General Ceramics Company; Arnhold and Bleiehroeder, 

Inc . : A study baa been completed of avail able information 

in Washington with reapeot to the relationship between the 

corporation, which manufactures vital insulation material 
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for military radio t r ansmiaaion, and the private ba.nking 

house of A.rnhold and Bleichroeder. At present Treasury 

representat ives are supervising the operations of General 

Ceramics Corporation. As a result of our study recommenda­

tion baa been made for an investigation of the files of 

Arnhold and Bleichroeder. Meaars. Bernstein, Sherbondy 

and Park worked on this matter. 

87. Latin America. 

a. Mission to Latin America: On llovember 25, 1941, a 

mission composed of Mr. Christian 1' . Ravndal of the State 

Department; Mr . Paul H. llitze of the Boarcl of Economic 

Warfare and James H. !\ann of this office, left Washington 

for a tour of the United Stat es Embassies in Brazil, Uruguay, 

Argentina, Chile, and Peru and the United States Legations 

in Paraguay, Bolivia and Ecuador. The mission returned 

to the United States on January 8 and had conferences in 

Miami, Florida on January 9 with representatives of the 

American delegation to the Rio Conference . The representa­

tive from this office returned to Washington on January 10, 

1942. 

The above-mentioned miasion vi sited the various 

Embassies and Legations, conferred with the Ambassadors or 
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Ministers and their respective staffs relative to the Pro­

claimed List work and freezing control. The Embassy and 

Legation staffs were advised of the current work being 

done in Washington and were given techni cal advice by the 

representative of this office on the administration of 

that part of the economic warfare problem which concerned 

the Treasury Department . Problema of listing and deleting • 

firms from the Proclaimed List were taken up and discussed 

at length. Ways and means of making the Proclaimed List 

program more effective, and proposed plana for coping with 

the problem of cloaking merchandise shipments and dollar 

transactions were taken up in detail . The mission sought 

to set up an intelligence system at each Embassy and Le­

gation visited for obtaining commercial information and 

also advised the various Embassies and Legations of the 

war measures and Proclaimed List developments in the other 

countries visited. Where t he countries visited had adopted 

a plan for freezing the assets of the Axis powers, such 

plan was discussed and analyzed with our Embassies and 

Legations. On this trip t he Treasu.ry representative wrote 

reports totaling about eighty-five pages, making sugges­

tions and recommendations which have served as a basis 
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L~ . Uann handled this matter . 

b. The Proclaimed List: With the outbreak of war, a con­

siderable number of Japanese concerns in Latin America 

have been added to the Proclaimed List . In addition, Axle 

individuals and firma in Portugal, Spain, Sweden, Switzer­

l and and Turkey have been added to the Proclaimed List. 

With the outbreak of war, new instruc t ions were sent 

to our missions in Latin America designed to cut off more 

completely all trade by United States concerns, including 

their branches in Latin America, with Proclaimed List 

nationals . 

In addi tion, considerable work has been done setting 

up a procedure to prevent the cloaki ng of transactions by 

Latin American concerns for Proclaimed List nat ionals . 

c . Fr eezing Decrees by Latin American Countries : With 

the outbreak of war we prepared, together with the State 

Department, instructions to the missions in Lati~ America 

requesting that they approach the local governments of such 

countriea in an effort to have such local government s of 

such countries set up local f reezing l aws with respect to 

German, I talian and Japanese nationals. As a result , 
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practically every Latin American country baa aet up aome 

sor t of a local freez ing l aw with respect to German, 

Italian and Japanese nationals . Efforts are being made 

to have these freez ing decree laws tightened and to have 

them effecti vely administered. 

d. A resolution was drafted by Treasury and State for the 

recent Rio Conference of American Republica recommending 

that such republics take appropriate action to cut off all 

financi al , trade and commercial intercourse between such 

r epublics and the Axis countri es and the states subservient 

to them and recommending t hat action be taken to control 

activities by firms within t uch countries inimical to the 

defense of the Western Hemisphere . The substance of this 

resolution was adopted at the Rio Conference. Messrs. 

Bernstein, . DuBois, 1~ and Raina handled this matter. 

38. "Scorched Earth" Program. This office participated in 

the formulation of, and drafted the documents with respect to, 

a program designed to prevent Japan from gaining access to 

securiti es, currency, bullion and similar valuables in con­

nection with the occupation of the Philippine Islands. Prior 

to the fall of Manila, High Commissioner Sayre was given 

blanket authority under the Firat War Power• Act to take auch 
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steps that might be necessary to attain this objective. In­

structions were also furnished him regarding the manner in 

which to record currency and aeouritiea so that they might 

thereafter be destroyed. In addition, subsequent to the fall 

of the Philippines, and with the cooperation of the Philippine 

Government and the Department of the Interior , a program was 

executed designed to prevent the liquldation by Japan of &UJ 

Philippine currency or securities which she might loot in the 

Philippines. Messrs. Bernst ein, Luxford and Aa.rons handled 

this matter . 

39. Action With Respect to Japan and her Nationals. With 

the outbreak of war on December 7, 1941, all licenses rel at ing 

to Japan or any national thereof were revoked, as a precaution­

ary measure, placing a complete stoppage on all Japanese finan-

cial and commercial transactions. At the same time the Treasury 

took cuatody of many Japanese enterp.riaea. Thereafter these 

tight restrictions were relaxed under appropriate safeguard, 

various general lice~ses being reinstated with respect to 

Japanese nationals. Messrs. Bernstein, DuBois and Aarons 

worked on this. 

On December 7, 1941, three attorneys from this office, 

( toeether with four men from the administrative offices, were 
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in San Francisco in connection with our educational program, 

Aa a result, we had a aubatantial atatt in this vital area 

to meet the Japanese problem precipitated by the war. The 

educational program was suspended and this group organized 

and directed the West Coast opera tiona in supervising and 

closing Japanese firma and handling Japanese transactions and 

property. They also aided Washington in keeping fully in­

formed as to the West Coast situation. Three other attorneys 

were also sent to California during tbie period to assist in 

this program. Messrs. Freidman, Lawler, Dugan, Murphy, 

~:c11urray and Naiden handled this mAtter, 

A representative of this office, together with a rep­

resentative f rom the administrat ive office of Foreign Funds 

Control, spent nine days on the West Coast investigating the 

Japaneae agricultural situation. Public officials, bankera, 

farmers, labor leaders and produce merchants in various 

parts of the State of California were interviewed in the 

course of the investigation. Subsequently, a conference was 

held at the Department of Justice concerning the demand of 

the Army and Navy that Japanese aliena be removed f rom certain 

strategic areas on the West Coast. l~ . Lawl er worked on thia, 

40. Trading with the Enemy and Censorship. The outbreak of 

the war brought into effect section S(a ) of the old Trading 
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with the Enemy Act which prohibited anr type of trade with 

any "enemy" or "ally of enemy•, Since the provisions of 

sect ion S(a) overlap to a large extent the operations being 

conducted under fre ezing control, it was necessary to inte­

grate the two sect ions. This office prepared a general license 

which was signed by the President and approved by the Secre­

tary of the Treasury and the Attorney General for this pur­

pose. Messr s . Bernstein, Luxford, DuBois, Aarons and Golding 

handled this matter. 

The over-all problem of the course of action which should 

be followed under freezing control with respect to transactions 

and co~nunications involving enemy territory and enemy nationals 

has been the subject of conference and study in this office . 

With the cooperation of the various interested Government 

agencies, together with the banking coDIJiunity in !lew York, 

this office is drafting a general ruling, respecting the ob­

ligations of Americans i.n connection with trade and communi­

cation with the enemy. Similarly this office is drafting for 

the Office of Censorship a proposed general license which will 

permit the synchronization of the restrictions of trading with 

the enemy to those relating to communications with the enemy. 

This program envisages a depart ure of the old 191? concepts 
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of "enemy" and "ally of enemy" and the use of the new concept 

"enemy national", more adapted to the needs of this country 

during the present war. Meaars. Bernstein, Luxford, DuBois, 

Aarons, Murphy and Golding handled thia . 

This office ia also participating in the formulation of 

a program !or cooperation of free~ing control with Cenaorahip 

in order that they may have the benefit of our experience in 

the financial field in their censoring mail and we, in turn, 

will have the benefit of the information gleaned through the 

Censorship channels . Messrs. Bernstein and Luxford worked 

on this matter. 

41. Meeting with the New York Federal Reserve Bank Representa­

ti vee. Rep.reaentati vee of the New York Federal Reserve Bank 

met with representatives of this Department with respect to 

various problema which have arisen in connection with freezing 

control, particularly since the outbreak of war. This meeting 

was very fruitful and considerable progress has already been 

made in solving the problems which were discussed at this 

meeting. Meaare, Bernstein, Luxford, DuBois, Aarons , Raine , 

Uurphy and Golding handled this matter. 

42. Publicity and Educational Program. Representatives of 

this office attended and spoke at meetings at Cleveland, 

Chicago, Denve.r, San Francisco and Omaha, explaining the 
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purposes of freezing control and the functions of the various 

documents iasued thereunder . It was planned that such meet­

ings would also be conducted at Dallas , New Orleans and 

Atlanta, but the outbreak of war requi red part of the men in­

volved to remain on the West Coast to meet problems ar i sing 

in that area. Such oeetings were very successful in obtain­

ing the cooperation of the banking community in such areas , 

!l.esan. Luxford, Murphy and Naiden handled this matter. 

In connection with the issuance of each major document 

during the months of December and January, explanatory press 

releasee were issued. Such releases explained to the public 

in simple language what the purpose of each docUJJ.ent was and 

ita general provisions . This office prepared eight press re­

leases of such nature . 

During the same period this office participated in the 

preparation of six additional press releases, explaining vari ­

ous operations and functions of freezing control. These re­

leases were not intended t o educate the public regarding any 

parti cular freezing control document, but were intended to 

show the scope of problems being dealt with under freezing 

control . 

A pamphlet on Freezing Control for Treasury investigators 

i a in the proceas of preparation. Such pamphlet will briefly 
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outline the history, purposes and machinery of Foreign 

Funds Control. ·llessrs. Murphy a.nd Naiden handled this , 

43. Securities Matters, This office pa1•ticipated in the 

preparation and execution of a program designed to permit 

the Danish Government to pey interest on ita dollar ob­

ligations to other than Danish holders thereof. Public 

Circular No . 9 was issued in connection therewith. Messrs. 

ijernstein, Luxford, DuBois and !arona worked on this matter. 

This office participated in the drafting and issuance 

of a new public circular prohibiting the purchase for any 

blocked account of more than 1 percent of the outstanding 

shares of any corporation. In connection with such program a 

new report form on securities was required in order to facilitate 

the enforcement of the 1 percent clause. Uessrs. Bernstein, 

Luxford, DuBois and Aarons worked on this. 

As previously atated, this office participated in the 

program dealing with Philippine currency and securities. 

This office is also participating in the preparation 

of a general license authorizing the purchase, sale, and 

other dealings in Government bonds. 1!esers. Bernstein, Luxford, 

DuBois and Aarons handled this matter. 

44. Modifications in Public Documents . Among the other docu­

ments issued or modified were the following: 
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Public Circular No . 13, eliminating the reporting re­

quirement in six general licenses. 

The issuance of a new series entitled "Public Inter­

pretations", Two interpretations were announced under that 

series . 

Consideration i s also being given to the problem of lift­

ing the restrictions on blocked nationals resident in the 

United States . This will probably be the subject of a major 

study. Uessrs . Bernstein, Luxford, DuBois and Aarons worked 

on these mat t ers. 

45. Census Reports . Series J of Form TFR-300, to be used 

by certain Japanese nationals in filing a new census report, 

and Public Circular llo . 4-A in connection therewith, were 

issued. Series K and Publ ic Circular No . 4-B, covering the 

Census Repor t of Philippine nationals, is in the process of 

preparation. During this period, letters were sent to the 

State and Federal agencies regarding the reporting require­

ments on Report Form TFR-300. This office partici pated in 

advising the enforcement and investigative units i n regard 

to methods of checking l arge withdrawals or deposits of 

blocked nationals disclosed by the various reports f iled on 

Form TFR-300. '!essrs . Berns tein, Reeves and Arnold handled 

this matter. 
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46. Control of Axis Postage Stamp Racket. A program was 

formulated for tel'lllinating the llazi postage stamp racket by 

banning the importation of postage stamps from Axis and Axis­

occupied nations. Prior to the imposition of such control, 

the Axis had made a practice of printing many new stamp aeries 

for the occupied nations which the;y would forward through 

neutral cloaks to Americe.n stamp collectors who would in 

pay dollars for them. The sum of money obtained in this 

manner baa been estimated to be $20,000,000. This traffic 

was terminated by issuing instructions to the Collectors of 

Customs to block the importation of stamps in which Axis and 

Axis-occupied countries or their nationals had an interest. 

At the eame time, steps were taken to prevent the evasion of 

this control by subjecting stamp transactions with Latin 

America to a special control. ~easra. Bernstein and Raine 

handled this matter . 

47. Certifications Under Section 25(b) of the Federal Reserve 

~· Various licenses , notifications and certifications have 

been i ssued under section 25(b} of the Federal Reserve Act, 

permitting the accredited representatives of certain countries 

to operat e the accounts in this country held in the names 

of the governments of such countries and their central banks . 
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1'his includes licenses, etc., over the accounts of the Nethe••­

lands Government, Norwegian Government, the Danish Government 

and central bank, and the central bank of Greece . Messrs . 

Bernstein and DuBois worked on this matter. 

48. New Five-Cent Coin. This office cooperated wi th the 

Legislative Sect ion and Dr. White'a office in the preparation 

of a bill authorizing the issu.ance of a new five-cent coin 

which would contain one-half copper and one-half silver. 

Mr. Bernstein, Mr . Brenner and Miss Hodel handled this . 

49. Other Silver Legislation. This office cooperated with 

the Legislative Section and Dr. White's office in the prepara­

tion of a memorandum to the Secretary and drafts of bill a 

which would permit the sale of silver for industrial purposes, 

as well as the repeal of the whole silver purchase program. 

Mr. Bernstein, Miss Hodel and Mr. Brenner worked on this . 

50. Double Commission Silver Cases. With the approval of 

the Treasury, the Department of Justice accepted offers of 

two brokers in compromise of their claims for extra commis­

sions for canceling the Government's silver futures contracts 

when the nationalization order became effective. After having 

been advised by t he Department of Justice that it was unable 

to effectuate a settlement with four other brokers and after 

having restudied all the cases, this office recommended that 
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the four remaining cases be closed. The Department of 

Jus t ice was so advised . Mr . Bernstein, Mise Hodel, and 

Mr . Brenner handled this matter. 

51 • China Loan. We participated in a number of conferences 

wi th State and Treasury r epresentatives studying the Chinese 

situation and the requests of the Generalissi~ for extensive 

financial aid. We prepared the draft of l egislation author­

ising a $500,000,000 loan. J.!.r. Bernstein worked on this . 

52· LaGrange Case . The plaintiff claimed he was ent i t led 

to $35,00 per ounce instead of $20. 67 for ne'1ly-mined gold 

delivered to the Yint in 1933 . The Court of Claims followed 

its deci sion in the Alaska Juneau case held fo r the Govern­

ment. It is not likely that the plaintiff will ask the 

Supreme Court to review the case. !Jr. Bern.stein handled this . 

53. International Stabilization Fund. We participated in 

conferences relating to this idea i ncluding the drafting o! 

resolutions to be i ntroduced at the Rio Confer ence and the 

cables exchanged between the Tr easury and Dr. White on the 

matter . Mr . Bernstein handled this matter. 
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INTER OF1'1CE CONNUNICATION 

DA TE !.!arch 24, 1942 • 

TO 
Secreta~enthau 

Mr. H~ , 

I am attaching a copy or L!r. T1ckton'a report on hie 

trip to Philndelph1a yesterday. The matters i nvolving the 

Procurement Division, mentioned in this renort, have been 

brought to ~r . Uac~'s attention. 

•.he fit ures on the number of cara loaded .u-e bei ng 

coarlled end will be sent you by a irmail tonight. I didn ' t ~ent 

to held uo this report, however, by waiting for the figures . 
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l:OVn!ENT OF RUSSIAN LEND LEASE MATERIAL FROM PHn.ADELPHIA PORT 

Field Trip Report by Mr. Sidney G. Tickton, March 2~ , 19~2 

On I4onday afternoon, l1arch 23, I visitsd l4r. Louis Kline, 
Vic e President of the Moore-McCormaok Lines, and Colonel H. G. 
Will i ams, of the War Department's Service of Sup~ly at their 
Philadelphia offices, to d iscuss the movement from t he nort ot 
Philadelphi a or lend-lease materials tor Russia. Before goi ng 
to Philadelphia I had visited Brigad ler-GenPral Charles P. 
Gross , Chief of the Transportation Branch ot the War Depart­
~ent' a Service or Supply, to diseuse the same subJect. 

A summary ot the deve~opcenta at Philadelphia as derived 
fro~ my conversa tions with the foregoing gentlemen follows: 

1. The Philadelphia traffic situation ~~th respect to 
lend-lease oaterials has improved considerably during 
the past ~ or 5 days . This has been due to the !aot 
that General Gross and Colonel Williams (who arrived 
in Philadelphia on Wednesday, l4aroh l g , as a rssul t 
ot Secretary l4orgenthau's conversations with Under­
Secretary Patterson) provided the leadership that has 
been lacking i n Philadelphi a -- a lack of leadershi p 
that has caused t he railroads, the steamship company, 
the Rus s i ans , the War Department and the Maritime 
Commission to work i neffectually with each other tor 
the past 6 weeks . General Gross and Colonel Williams 
have within the apace of a few days, it appears, made 
it possible ror all ot the varioue parties concer ned 
with the movement of lend-lease materiale t o Russia, 
to work in harmony and cooperation. Aa a result: 

(a) 

(b) 

Eight or nine ships will clear the port or Phila­
delphia by Friday of this week. This comparee 
with three shipe that clea red t he port last • eek 
and tour ships that cleare~ the week before. 

The number or ganga ot stevedores loading eh~s 
has been raised rrom 35 last l·londayk March 16, 
t o ~S this Monday March 23 . (Mr. l ine said on 
the telephone Tue~day afternoon, March 2~, that 
the railroad traffic situation had eo improved 
during the 2~ hours eince I had saen him, that 
the number of gangs working bad been increased 
to 6~ . ) 

' 
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(c) The Pennsylvani a Railroad ' s main line t o the 
piers is no l onger congested with freight oars. 

(d) Deliveries to shipside are completed within a 
space of a tew hours . This operation has been 
facilitated by the t wice-a-day meet i ngs or der ed 
by Colonel Williams ~ween t he t hree railroads 
t he Russians and the steamship company. The ' 
cargo requirements tor t he ensuing twel ve- hour 
period are presented by t he s t eameh1o comoany 
a nd t he Russians at these zeetings and an" agree­
ment 1s reached wi t h the r a i l r oads as to which 
care they are to deliver to t he p i ers. 

2. There are two items which have been brought to my at­
t ention which are the respons ibility ot t he Procure­
ment Division of the Treasury Department. These 
ar e : 

(a ) A possible shortage ot bottom cargo. There are 
10 or 12 ships which have not loaded their 
bo ttom ca r go -- steel, tin plate , brass , etc. -­
a t the pr esent time. It sufficient bottom cargo 
does not arrive i n Philadelphia as fast as the 
various ships are ready for it , the loading pro­
gram will be delayed. (Bottom cargo goes into 
a ship first and the lack of such cargo shuts 
down all loading opera tions on tha t ship. ) The 
Procurement Di vision of t he Treasury Department, 
it appears, i s responsible tor t he purchase ot 
all the items cons i dered as bottom cargo . 

(b) A possibl e delay i n the r eceip t of papers. ~~nu­
taoturers have been permitted to become careless 
in their paper work and they frequently tail to 
forward bi lls or ladtng a t the time the freight 
cars leave their plants . As a result, cars some­
times reach Philadelphia before the bills of 
lading arrive an~ must be held i n stor age pen~ing 
the receipt of t hese papers. Any delay in load­
ing as a result of the failure to receive papers 
is t he responsibility or the procuring agency. 
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There i s still a need tor ooordination between (a) the 
l~ritiMe CoMMission , and (b) the other parties inter­
eoted in t he movement or lend-lease materials, on the 
ques tion of the ship oapaoitf of the port or Philadel­
phia. The Marit ime Commission has 25 ships tor the 
Russians loading in Philadelnhia todaf, bu t Colonel 
Will iams reels that the port1a optimum operation occurs 
when only 12 to 1~ ships are in port. The Colonel 
hopes that he can set t le this question with t he Y~i­
t i me Comcission betore the tnd ot the week. 
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INTI£111 OFFlCIE COiolloiUNICAT10N 

Seoreta~~enthau 

llr. H~ · 

254 

DATI llarch 24, 1942. 

I am atteching e table showing t he estiWAted nuober 

ot c~rs ot Russian freight pl aced ~board shio a t the 

Port or Philadelphia a1nce Uarch 11, 194<' . No data tor 

~rob 9 and 10 are available. 
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Estimo. ted tlumber of Cars of Rues ian Lend Leas F h 
Placed Aboard Ship at the Port of Phlladefph~!1g t 

Harch 11 109 

12 105 

13 123 

14 60 

15 58 

16 117 

17 121 

18 126 

19 136 

20 142 

21 75 

22 67 

23 139 

Orfioe or the Secretary or the Trensury, f.larch 24, 1942 
Division of Research and Statist1os . 

Note : Haroh 14 and 15 and Haroh 21 and 22 were weekends. The 
number Of oars loaded on these days wae smaller than the 
number loaded dur 1ng the week. 

Regraded Unclassified



( 

c.f, 1t ~4. 
OFFICE Of J...ENI).LE.ASE ADMJNIS'IRATION .1/~G 

fiVE.FlnU:N 2ld stREET NY. ~ r 
, .utm«:'TQN, D. c. 

LR.-.1<• 
~ 

Dear Jlr , Secretary, 

!larch 2.4, 1942 

I u aendin.g 7011 hororlth Wonu.tioa 

conto1ne4 1n a cablegraa I h<lvo aant to llr, 

'lluaeraan, our LeDC!-Leue Bepresentotin 1n 

Auatrall&, which I bollen will bo or inttrtot 

to )'0\l o 

With kindest regards , 

Sincerely yours, 

T. B. lolcCebe 
Acting Acxlniatrator 

Tho Hcolorable 

Tbt Se cretary of t he Treuur)' 
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ll&rcb 21, 1942 

My do•r Nr. Soorot&ry1 

It ia requested that tho toUowina oablograa bo sent to tho 

Aaerican Legation in Canberra : 

FOR VIASSEIUIAII 1'11011 lolcCAJ!E: 
Soc rot. 

One. Tho question ot whether wuppliu ohO<Ild bo 
turniohod under IAD<I-Leaao direetly to Auatralla or by 
tho rotranofor procedure tro. tho Uni~ linad();l 1s one 
that boa boon considered at thia end for aovoral _,ths. 
Tho proble~ involves not only t ho otflolency ot getting 
tho auppl1os to Auatra11.a, but also tho rolatlonshipa 
botnon ua and tho Onit.od lt1nadoa and tho Uni~ Kingdom 
and ita d<minions . This whole problem is one which 1e 
bolng taken up wit!> tho Br itish and Do11inion authorlt1as 
in Washington • 

Tho wa.ohington discuaaiona or Lend-Loose rolation­
shlpa aontioned above will also cover tho for.al aspects 
of rociproclll aid, that is, tho IJ&nl\or in wnicll recorda 
will bo kept hero and tho provisions which will bt in­
sorted in agreements covering rociprocal ald . This, 
however, need not interfere in anr ~ with iaoediat.o 
operations in Australia. Tho .Uliod 5uppl1 COuncil boa 
bttn eot.obliahed to deal with auppl1 alld procure,..,t 
•ttara. Colonel Roop 1a tho CoYornMDt 1 t ropreaanta­
tlYo Upcll this Council. He ia also in charco or the 
Joint Purcbaoing Boord which will bondlo tho dot.olla of 
proouro:oont for An1:f and li&Y7· Thoro is, of course, no 
reason whttoYer wb7 tho actual ~ont or supplies 
"" a •ttor of reciprocal aid obO<Ild not proceed ot 
once, ~ do tails of actual requiai tione bolng worked 
out with your aaa1stanco by tho Joint Purchoeing Board, 
and tho di Yidon of euppl1es boin& L'l&do by tho Allied 
SupP11 Council. ID accordance with tho autboriaationa 
pr oviouely i88ued by Jlr. Stottiniua to tho Arro:J and 
Navy, they aro authorized under tho Lend-Lease Act to 
accept eupplioa and other m6tori&la turned o•er to the~ . 
leur function is to ••• to i t thot proper recorda are 
kept and roporto modo to tbo Lend-Loaao Adainiatration 
eo that the records -::1 bo kopt horo and oontonood to 
whatoYor final ogroo..,nt 1a ontorod into. lou Q&Y • of 
couroo, aoouro tho Australian• thot duo credit will bt 
sivon !or all wuppl1os, eorYicea, oto., roquoated and 
a coop~ by the Artly and li&Y7, whether tho auppllol ba.,. 
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bt tn turned OYtr or tbt oerwieeo rendered bt!ort or otter tiDal 
•cr••~•nt 1a made. • 

Tbouo B. llcC..bt 
Deputy A4ain1at ra tor 

v 
-· -t{ OJ ... r 
:,; ;o 0 -:0 j; ,. ... 
"' (> c -CO< "" ·~ 

~ 
v. 
~ 
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Dear Ur. Secretary, 

Willard Hotel , 

Washington, D.c., 
~!arch 24, 1942 . 

Phillips is away at Ottawa 

for a few days but I write to thank you for 

your letter to him of the 20th instant about 

the Packard case. 

Of course we should not want 

to do anything to interfere with the larger 

programme, and we are putting up the necessary 

funds for our share, on the existing bas1s1or 

the new plant f acilities. 

Yours sincerely, 

The Honourable 

Henry Korgentbau, Jr. , 

Secretary of the Treasury, 

Washington, D. C. 
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MINISTER I'OR I'OREION AI'I'AIRS 
AE.PU.UC 0,. CHINA 

Marcil 24, 1942 

260 

~1th referEnce to~ letter ot Waroh 2lat to t he Secretary, 

1 find thw.t thjllj wor ch "throu~h the Mi.nlat.er or Finance* ahoul4 h••e bee.o 

Included. Tllio would be in line with tho oillila r addltlono prn loualy 

tt'lclud ed in the drott a ,;reeraent, to make the lUnitt·er of' t"1nanoe the 

chbnnel throu~h which communicetiona between the rttpeoti~e lovern.euta 

~re to be conducted. 

' I AM enclo11ar; a re'f"leed cop-y or ,.y letter ot March 21.., 

•Ill you ple .. o oubotitute thio for tbo ori~tiJ>&l lottlr I oont you! II 

tor aQ.y reaaoo auoh • ubat1tut10D i a 1Doon•en1tnt, theta pl•••• drop the 

l:r. O. ,;. Bell, 
U n~er Secretary ot the treaaury 
AM,h1nstoa. D. c. 
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RI:PU.UC 0,. CHINA 

r.!arch 21, l $42 

~Y rletr ~r. Secret~rys 

261 

ln eoMect ion with tho ftrrt~emen\. eoncluc!ed today 

ret•;een the Covernr.~ent s of the Ifni ted St1t~e of Aml•rlca &nd 

the Nt:f·''bli<" of China r PP"or dinr fin .. ncial ei~ to Chine., as a 

mu.n it'eetation ot' the eoopert1tivo artrlt witieh underli e s the 

COf!I!\On war effort of cur twc. countr ltta, 1 whh to inform y ou 

tht.t H. ie the int ention of ntY Oo\"ernment, throuth t he t.:iniater 

tM uee of the f\lnda prov1d• d in the aaid Arrf'IHtent. 

Tho Honorable 
Secretary of the Trftaeury 

Waehlnr.ton, D. C. 

Sincerely your•. 
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II r.IIOIW IDUif TO TBI PRE& I Dilf: 

Attached for rour r ecord• lt a 

pho\ot\atle copr of \ht Aartetent f or 

$500 eillion of financial aid \o Ohlna which 

w .. tiifttd on larch 21. 1942, 

In order \ ba\ \ bt freu~try '• r ecordt 

aay bt coaplt\t and in witw of \ bt t \a\u~ory 

requ1reten\ \hat \bt Agreettn\ bt wl \h y01r 

approwal. would you ki ndlJ oonfirt \ bt approwal 

which r ou h&Yt ai•tn \o \ht Aarteteo\ b7 

elan ina btl ow. 
11~ 

Acting SeoretarJ of the Treasury 

I haYt ~proYed \ ht Asrt~en\ 
of Mtzoh 21

1 
1942, t or ; &QO tll l i on 

of financla aid o Ohlna 

BB/ aa - 3/23/42 

... 
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T><C .IICI'ICT AI'tY O F THE TIICA.UIIY 

W AeMI NATOH 

MAR 24 1942 

;~llOR.Al:DUU TO THE PRESIDENT: 

Attached for your records is a 

photoetatic copy of the Agreement fo r 

$500 mill ion of financial aid t o China which 

was signed on ilarch 21 , 1942. 

In order ttat t he Treesury' s records 

tAay be comol ete and in vi ew of the statutory 

requi re~ent that the Agree~ent be wi th your 

aporova l, 'rould you ki ndly confirm the al)prova,l 

which you have oiven to the Agree~ent by 

!!igning bel ow . 

Ac t ing Secrtt ary of the Treasury 

I have aooroved t he Agreement 
of ~arch. 2l i 19421 fo r $500 oil l ion 
of financia aid ~o Ch ina 
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Clll!OIOI~ Of CIIIJIA LO.lll PROI'OI!AL 

... ,., .. DM-- :Jl, 1941 

264 

Traaa~ raoa1'1o4 oopJ of oablo, Oauaa to State 
( clato4 I>ooeabor ~0) ataUaa that ~ oenor&l1aa1ao 
aa14 tha IJD1to4 Stataa and. Groat 81'1ta1A .,.t &1•• 
CblA& r1nane1a1 help tot&ll1A6 oea b1ll10D Un1to4 
Stataa 4ollora, 

Dr. Sooag o&llo4 on Mr. 11h1to at Dr. Sooag•a ..._ 
quaat and. atatocl that aore cletaUacl 1A1oi'1U.t1on u 
to tba aiel expoato4 woulcl be r orthooa1ng 1n • rn 
4&1•· 

Traaaur7 r eoa1••4 copJ ot cable froa Oauaa to State 
( da t o4 Doooabor ~1) aupportlng ~· loan for pol1t1oal 
raaaona and •uu~aat1ng a total loan of ~500 m1111on. 

State Dopart.ont eallo4 a aoatlna , 11ttando4 bJ a 
reproaantat1Ye fro• Troa&ar) , at which S t ate aupporto4 
a Cbi.na loan on pol1t1o&l and. a1l1tary groUDJ1a, State 
to aak Gauaa tor !nOra 1ntor.cat1on . 

SaoratalPJ llorg-thau rooa1'1o4 a latter froa Sir 
Pl' ..... iok Phllllpa ot attna tho 111'1t1all 1- propoaal, 
wb10h hacl boon pr .. ODto4 t o Ch.lA& b ) Sir Otto 11oaoyor. 
Soar a tar7 ICorganthllll rotorrocl t bh pr opoaal to 'l'l'aaau1')' 
ott1o1ala who, attar a cODfaranco, the Br1t1ah pro­
poa&l wu lnadaq\late to aaet t ba a1t~&&t10D . 

Saorot~ l orgontnau raoal•e4 froa kr . Pox a oablo 
(elated .lanual'f :Sl oupportln& tbo propoao4 loan. 

A aootia& 1n Kr. Wbl t a•• ottlco, oalla4 at tho Sacra­
tar)''• 1natruot1 .... and •ttando4 b7 !l .. ara. Barh 
and I.lnaaJ troa State, 11r. cw•r1o and 'l'I'&UQI'7 oftl• 
ol&la, at~Poe4 that tho loan wu naoou&l')' .., political 
tii'O'IIJicla, and that 1t would ba dulrabla tor tba Sacro­
t&r)' or State to aOD4 a c..-un1eat1on to thla ottaot 
to tbo Soora t ar;r or 'l'l'OaOIU'J• It • •• &lao &&r•od 
that 11r. Pox abould bo rooallo4 troa Cbungl<ia& tor 
aonnl tatioa, 
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D1Y1a1 .. et .... ..., 
Rae....-

.t. leUw ,.._ nau u le-\er7 ... .,.. .... Ml...­
(f.a, ... ,__.,., 7) trea u.. ...,.1•• a.Duar s. Cllaa• 
k1aC •-•l'lUJI& -• ...._., et a, .. _, ,.. , 
S. Ol:llaao Ia the op1.a1• et tale Mlta .. a..- \be ah~al 
.. aa\ ••• '' la41td• -r 41rta1• • Ule .-111J 
real•'• .. Sa Ule GaY_, or Ule , .. ., • 

.t. adla tr• ros eneloe ..... &&• t r .. XII'. hill ...-.1• 
1111 twa 15CMJ lllll1• MllUeal ... la• _. ... u .. 
Ula\ sa.. •nbk ..-. .. U....e, -... ~prN•td t.r a 
1- et 100 .UU• ahrUaa ... u.a• be 11 -'1._, 
Ula' 1t U1e Galt .. S .. wa wW 11114 tl:loa IJI'Uhll. w1l1 
,~ ... 
............ ...-t\tef. .. u. ---~'ltf .... 0.. 
..... 1.1111 Ule la't.r'• -••rad1- w1Ul Ill' ...... 
• la\&&1'7 , . Oett•ralt .. s.. wu aa1• w M eat"• 
u.. a-.krf dinat dOll' u.. leu. a-a.Ua.S. 
\oU Dr. ~MD& tha\ ~ •n•• P .. ,..a1 .... •'t•lr 
s.a.M ..... . 

..... ~ ............ 1 ..... le t "" , .. .... l•r.w 10) ,.._ ...... tai'J bll, ... •"•• ••• 
tw 1 U.-1 _. a11Uai'J ••••- a la• -. .. IJOO 
a1l1- str1f- .... wlill Ule ........ , .... .-la 
• .,.aut-. _. ••• \be .. tu• ...,.14 ~· " .. ' 
tat ...... 

-
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-'-

na ~ at\_, SMrnlll')' Morgctba• apoke wuaa 
P•alaa IUahkr 7. Yo So«<&o wbo at&tN tba\ a p .... 
poaal wbia tile .._tUJ wUlae4 te b.1a wu r ... u.~ 
aD4 ••• u:plwau-. ut ... taa. .... tlll& wltaa Dr. 
Soeaco IHI'atu'J' ._,_t.aaal& &&ll.M 1a 'l'nUUT etfi• 
dale eDI u ......... hie _,.., .. u_ w1taa ~~~'• s.-. 
aD4 tAe pNpoaal t. ru- ••••' allUU'f u~ 
lt.r .. at tM ~... 'l'be aeeratlll')' uu \ba' u 
---\a Mtda tiM l'l>allt.Atta QpNYal 'llet•e 
....,.sac th.la ,..,aaal _, tvtaaer, Ul4 tb&' be waaW 
Ule atata ~ ... .._. \a M W..-.M fll ~" eav­
t i •• u4 Ill hie ia\MU• ta 41-• tbe .. u .. ritll 
taa. Pnau.at. h iaatl'laeW D. 0.. te e&ll ...-
.... --..-, • •aaw •u w-u-. a.u a.sa 
\CI paaa U • M henUirJ llllll, IIIII& &11'• D. a.uaell 
taae .... .-uy•a iadtaU• k lie gn-t at a eat•· 
- taa. Ma\ ~ tw ..,1 .. .-& arUbia. '1M 
..... UIT uiiM \bat a aiallar -••&&• lie vaaaaitW 
k *'• CW.ie. 

na .u at\-, •· o.. .. u" ...- ........ ...-•• 
IIIII& OWTia eDI U'aaaal\W Cbe a .. H tuyta ••eaae• 
•• ._.. ........ \e tie preaea\ &\ Cbe -abl& _,iAC •• aaU .aa.- u .. .u v&aaalt ......... 
k .. en\uy bll a4 M Do ... ~. D, Owrle alM ........ " ,.._, ...... _..,.. ........ 
A .U~ t... Po& (4&'-4 l•va:I'T ') a,at .. \lld tile 
CltliMM •"in.M 1.a - or t aa iaa1at-• • ru­
elal alA •. 

I IT '• ..aait~ te \M leer&tUJ b)' Mr. OM 
~ .... •Mr7'• pH.PMal r• 1- te 0111.a 
iuld.ia& vatt ... --..-. -. " aa6a .. .,. \be a.&HtU'7 

eDI \M PHd.._. - 1- te Ghia&• 

na c. aYaiAao leaH\111')' ~~era•taaaa Uaev.aaN .._ 
Gaal.aa 1- pNpoeal wl taa PriM Miaia UJ' oaa-&aalU 
a4 ..... ... ,. ..... ...-. (See "elow.) 

/ 
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'!'he ao ... t U'f .. uu.. u. , ,... .. a1 ala ... -.s. 
npl ..... •• *!ell .ta. wu \o ,..,,., \e tU Prell._\ 
.. , 10 •'al.U. 

~••r•tU'f ••rs-\baa dUM\ .. tHanrJ etrldala te 
4~Yote hl1 u .. -. -. 1aweil&aU• or -. ClhlM•• 
prop11&1, •• a. •• I:LJa w ..... or all 41wl.,.•U 
11114 \e ...... l\ll4111 aM 10Jatii'IUII U H lbe aoe\ 
autulo tne or ttaaa.la1 .... 11,-. 

A\ 1 0 o'eleolc ..... ,.., ._,.Uaala ...t.,.... wUil 
Prod._\ a ... ..,.u. t'bl 1'1'01~\ tlll'oe'-4 
lotretllrJ Jleir&IA~'Il to VM•U to U. C!WaeH IU 
t.UwS. pr..-ala llalhtl nato• o,.,.,._, -a 
rr' , ... te 1'1nnu UN pq IIIII. ..tat••ue or­
a1111• Clll.iMM eoljleJ'I d tM -~ J'&to et t5 t• 
pq _. t5 tw .aiat -•· ,.,._, a1P' llo 1a 
ual\M l totoa eu••l7 w 1a eU... t-. 
:Ill u. It---- tile ..... tU'f aellH la w ...... 
... V~\'-4 U. pNpoaal wldell tM Pnll ... \ baol 
U..e\M Ilia \e ..-. Jlr. 1oa1 a&ltl tba\ !II w-.1.4 
•~• tt~oe prepe&al to h1a o ... _., • 
.. .,..,...,. Jlelr&•\baa ...... ,...... ..... ~ le11 .. 
IUI'J • \M .... Ua\lou wUil lll'o loac 4vba Ulf 
,..1M sa *!ell u. IIIH\U'f wu uq. \'he hv•tUT 
ullltl ... Ooo \e ..U .,_ ... I..UOIIr ~ UN 1\a\e 
~,.. ... , ..,. w.-~ et \Ill pepoeal asa ~ 
I'Poll ... , b.& AU~orlletl \Ill a.e .. tarr to ...- • 
c.. a.o.a _. ..- h1a to v..-it .u w .... ua 
to loore~ bllo !be S.VI\U'f al .. uD4 ... c .. 
" w- w.. cwrle ~ eat had ban ......... Cot 
v-shM u.. w-u• .... u. a.e .. tUT'• 
.. 'lllel\ ........... . 

Regraded Unclassified
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:?68 

DlYlal .. ot Maaet&rf 
a eaeullt. 

a.areta17 ...... Uia'oa wna k sa ,.•4er lu Phllllpa 
(replrlA& to b.1a laUer or .J•~>&PJ , , waaatl.JI& a 
e41Gfaranee a\ • lat ... ela te • the Cllina 1- pr.poaal. 

Aot1ca Seore t&I'J Boll .,.o•l•ad a lat t er traa Kr. 
Hornbeok expre aa1D6 doubta r ee ardln& tba s eorataPJ'• 
propoaal. llr. Ball C:011111Wl1oated the oon tenta ot the 
lat ~ar to Seere t &rJ Morgenthau aDd oontarre4 wl \b 
TreaaW'J ottlolala oon .. I'IUJI& t1:1e ;.ropoaal wblllt. 
ha4 bun aacla 1D Cblmptna. 

I'll' . 800118 told Kr. Coe that u anawer trca C'"'"&kina 
would llhortlT o- thr0\18h. He et atad that th~ 
he believed tht anawer 'WOuld be aoaewhat uat&Yorable 
to ap .. it1a prepeul ha !lad nothln& ott1e1al k 
e mloata. 

State tranalllit tad oopr ot 41~patch t rca Al$ua..SC. 
Oauaa (dated Daeubar , 1, 1941) oonaorn1JI& t1Due1al 
m4 ae_,.• eea41Uou 1D Ch lna, and aneloaina a 
••or~ prepared bJ Slr Otto !11eao·7•r• 

s tate tr...-ttt.& a paraphra3e ot telaar .. ~ 
Alalluaador laun (dated .Jani>&I'J 17) report111& t hd 
the Ch1DaH baYe o••••- tbe wl>atant1al abeall 
-•a4 117 - 1a1Ual .. ~aeka an4 that be baa ut 
twn4 arl4anee ot a 4ateaUat attitude. f be 0eMral-
1aa1ao la aa14 to be aoapletel7 oa.altted t o tbe 
polle7 of r ealatanee and abould be able to a a1Dta1a 
~la e-•Nii.JI& podt10D.. Uowe•~r, a pol1t1eal 1-
11 HIOEJ~ to ahaek 4anlopaanU 1D the eMII.te 
t1a14 whloh al6)lt liNieralM the autbor1t7 of tbe 

Oo•e~nt. 

IAtUI' t..- Poralp •tnlater Sooa& to tbe Searet&I'J 
eaeloaing the meaaac;e troa the Oaneral1u 1ao. '1'ha 
Oeneralle elae expreued doub ta u to whether the 
&e oret&I'J'• propoaal ••• praot1oable1 aD4 repeata4 
hla re11.1e• t tor • pol1t1eal loan ot J500 a1ll1oa, 
·~in& that there abould be no aeourlt)' or •her 
prauran&a4 ,_ u to 1 ta u .. or .. ana ot rap~· 
a ent. 

Dr. s oona au&&aated that the Seorotar7 mlgllt like 
to awalt Mr . Fox'• 81'r 1Yal bator• rertewlnQ dieouaa1ona 

wU.h Dr. aoonc. 
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Letter h• t;be leorohi''J' \o taao h>u14r' Meloe!a& 
~· eoi'I'UJtdrte h• Dr. ao.c. all ulr1Jic ter kit 
anloo u \o \!le -.z' ''-'• 
.......... tr. ... 1"0\u'J' at lb'toc 1a I'Upaat& M 
Soor•'ai'J ... ,aa~•• atto relatl•o te ~ pro,.tell 
Ob.l&a leu. relotlag a_,..._ (lla\M I&Uai'J' 2') 
preperell b7 ...... rlo. 'l'b.lt •-rtDilla ,. .. _ .... 
&ellaJ'Otl'7 la ...... \a &e' \!le uat.. polHleal 
ott H\ tr. a loa. 11114 nuuh tbo _, at 1500 
alll1oa. .... Pu'felak7 1a JUt • .,, • .... hl'lo •, 
_..._ altO apoot \a \!le t~ f/1 t500 111111•• 

Iota ha PI'Oelt.a\ '- U.. loero""f • 1a "PlJ \o ll.1a 
loUer at I•UI'J 22. •~&&~••Uac p~\ at u ... , 
1a J1IA 1a -t• ,.. te 120 - 12:J alllloa par -*· 
•-..._ to t;be llooro'UJ tr• n. c .. .Ul'•'•& 
roeultt at -at nooD\ troa•urJ -•14N'aUoa at 
Chlaa 1- pi'OJOoal• 

~ ao ... ,..,. tebphnall loaro\ai'J h11 at4 aaDil lUll 
.._ 1a Ulo 1\a\e DoJ&I'\Ma' wu •-UJ ~lac 
tM QSaa ~ .. ,,... .. wu lata~ ... , ....... ._... _. ,..1, ..... "'- ..... ...,.\boa lattna\oll 
....... ._.. \a U'l'-ao a •o\1fC wUil tboM attlalalt 
1a ...._ \a u-\ala Ulo 1\a\o Dopart.u\1a pre-\ 
,..u1. • u.. GJU.a ~ "' ~· •o'lte '" a1• 
tM 1\o'O Do,ail' .... \ WU I'Opi'OMA\oll 'IIJ htOI'O• 
•OI'IIMul hlt aliA ..,.lo) U wu a\a\M taad U. attl­
olal ,.. , .. ot taae 1\o\o Dofar._n wu &ha 1a 
loan'-J Jhlll•a lo\hr f/1 I••I'J 10 te ..... ._,. 
._., • .._. vaott1a1allJ• 1M _.ar• ot U.. 1\a\o 
Dof&I'\Ma\ u 4 \a fa•er U. ' Uate uae • m\ 
ot tale pan f/1 a t500 aUllr lou • 

• _..._ \o loerot&I'J '117 ... low.~ -1•1a& 
\!le 1\ato J)opert.n\ poai\1• u a&pnnell a\ tbo 
•• u .. - lmuai'J a,. 
lo&rdUJ ••Jllell to lllr. l ooa&'• loU•• at la&V&I'J U 
uoop\lq Dr. a.-a•• t'll&&otUoa tba' \ba loaro\Uf 
alP\ .. at, ........ U'l'l•al kt•• ..... 111& 
aocouau-. 

Regraded Unclassified
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D1Y1e1oo ot Monetar7 
Re oeareb 

l'OI o&bl .. Tre&oVJ t.llat he haa llou del&JM 1a 
I:n41a eloYeA d&J& thua tu. 

LoUer troa She Vl'oder1ek PhUUpa to the Seare­
ta:t'J 111fora1.D& hb t.llat the llr1thh propoae te 
.Uo &Y&Uablo to Cns.n. IID4or L~Leue arraz~go­
aoot all aunit1oaa and aiUtar7 eqv.lpmt t.llat U 
1a poaaiblo tor them to suppl7. Tbe7 do not feel 
ablo t o o1'tor a ••ery large P•7oholocS1Cel atel'llA& 
loaD, • and aua aa\ u B1'1thh loan or 10 a1111oa 
p-de. 

ID the la'o atte=- XI' . Bombeoll 1nt-e4 Ill'. 
Whi t o 117 t elephone that the seuet&1'7 of St ato, 
la Ylft ot the del&J 1n ICJ' o Pox' a &1'1'1Yal 1 DW 
tolt (contr&rJ t o ~a earlier atatement to Seare­
tUT Mor g• tha'll) that acot1on on the Chi.Da lND 
ahoul4 n ot await ut- . Pox. 

Seorotar:y a org4il\theu ~ot i n t Ciucb with SeorotU'J 
B'llll to arran~• a a eeUng w1 tb hia that 4q to 
diaauaa det1n1te propoaala. Secrot~ Bull waa 
111 tba' 4.aJ an4 the oontarenoa ••• arrana .. tar 
the t ollowi!li •.orn t.A& at Soor&t&I'J H1lll' a ottiaa. 

'l!ho lloore t &rJ Mt 'Pre&&UJ'J people to 41anaa the 
Yar1aou pr opeaalo and a loner wu pn pare4 ..,. ••& a. a..rot&1'7 11\lU &bet attara- aaUI.JI& forth 
1a uiat the }>l'opoaala &bet ware to ba 41anaaM 
at the o..r-• 1a lie81'o&ar7 ll'llll' • ott1aa the 
DN& aorniJIC. 

Regraded Unclassified
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..... ...., ....... -. .... ,. ......... s.e......, .. u 
1a a.o"IU7 .. u•a ern .. , ~ ..... ....,or 
1\do 011U1M4 to Iooft...., .......... '1M 
polUl .. l Ill -. tloa la Ulo rar 1e -'• aa,u1 u., 
.... _. talat ................. , ... , .... .. 
Ule .............. n .. aolal al4 .. ~ .... . vr.•'· .... lo,....u or 0. lltata Dal*l''-•' 
.. • ._,lila tlloftp\ Uae - .-..u a. •500 •Ulloa 
laatau of $JOO •Ulloa. Wlta ,.., ....... to u.. 
eovoo of ._ loaa, 1\ ••• .,... •• Uaa\ &o•ro'-"' 
hll ......... ...., ....... a.. • • d4 ... a. 
Pnat«••· I\ ... . .,.. •• .aat 1a ua. -.u .. • 
tftft of a .. •••r. ... a 1111 ..._14 a. prop .... 
to .-. \bo Prea 4oa\ tlla \ atta,.._ 111 Uao .,.., 
IJie apeo4 Uao\ ._, • • • Ute ••1 \o lilaMlo \lila ........ 
leON\arJ .. r .. at.liloa ooatorro4 wl\111 lloOn\arJ J••• 
... ottlolala or \bo Trt••UI7 Dopa r\Ma\ 1'0Kar41ac 
IIlio Clillaa loaa. &ooro\aPJ .r .... eel4 lila\ lle 
•o•U llko to no• a!Mtat tiJie Olllaa propooal -
aouc oo .. uoroo.. SoON\arJ ....... ~~~aa ount .. • 
to Soon\aPJ .roa .. Uae 4oftlopMUa dartac \be 
poat ••tiJI ropruac \lilt lo••· eooro\aPJ .roa .. 
... , v,u\o4 t.lilot la \lila lolU llooolattoa • s oero\aPJ 
et !roaAPJ, w1\IJI \IJie a pproYal or U.o l'roeldea\, 
1a lilon'br aaU..rhM' llboul4 'be ntlettwto« tor 
•tae Pnal .. a\ 1& aatlilerhM,' 

loont&rleo ....... \liloa ... lall ooato..,... .... u.o 
, ....... , ... l' ••• ....... ... ' Uae loa& .U.l4 a. aa-.rlaM 111 a lola\ llooolatt• at c .. ,.. ... 

looniU7 ....... u... ..afern4 wlUa Dr. SO.I aM 
..,_,... Iiila ••tt ... Uall.J of Use la toa\ .. •olep­-to. 
'ae &oon\aPJ tate,.... l lr rnterlolt l'llUllpa of 
._ lataat 4aftlopeoata recvtl•l tiJie Clll .. loaa 
JII'Opoaal, 

ft1e &oore\ar7 eoateri'M wl\111 ooa,rouloaal leadera 
NcaNl•c Oe Cblaa leaa. U wu •1ft•• tiJie' IJia 
-14 appear before .a. propor co..tue .. U.e ... , ..,. 
Ill tbo ...... , Use lloan\aPJ .... tftt • propoaal 
t ... .a. lrl\l'* 1 .. naa1J11 Ute .-• et \lilelr 
pnpoaM leaa qd a\a\1111 Use oo .. Uloao allder 
Wlillelil U w..U 'be ( lftllo 
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•">"'>'> ..., , .. 

y,....., ettleiau u.n .. • ,._..__. .. -. 
.... - tile ..... ..., .... f JIP.,...U .. 
o a .. et-.lo.-tt'"•· 

..... ..., .... a. .-fei'I'M wt• Dr ...... 

.... lah .... lala et a. ..aet•• ,..,.... ,....,.latr a. leall. 

....... •• • ••• u ......... , ... ,.. u.. 
ll'ltlell &• flllell taler later.M \he lllllW !lte\ee 
U..t .. , ., ..... ., .. pe.re4 w aue a~ et 
50 a&Wea ,...., •••uaa. •&• ...uu ... • 
" 4Hl ... ..,. .................. .,...u., ,, a. leea. 

' 
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DlYlalaa or .... tarr 
••••anll 

SoerotUT llorget.hau ocatorrod w1 th 8eorotU7 JoDoo 
ID4 ottle1ala or tho !P•••UP7 Dopart.ont roa ar41D& 
tho Chin& lo•. Soorotor7 llor&onthau oatl1Do4 to 
8Mrotor7 J-• tha 4aYolopMnta 4v1ng tho paat 
-th raaar41n& tho loan. aeerotU'J Jon•• 111l&&Oato4 
that 1n tbo Jolnt loaoluUon •aoorotU'J ot !P••IUP7• 
wlth tho aapNYal ot tbo rr .. 14ant, 1a horob7 
authorho411 aboul4 bo nbatUuta4 tor "tho Proa14ant 
1a •tbor1&o4 •• 

SMI'Otorloa llor&et.hau aD4 Jonoa eonterro4 w1 th the 
Proa1.S.t ... 1t ... agroo4 that tbo lou e01ll4 be 
aatborbod b7 a Jolnt loaollaUon ot c-ar .. •· 
aorl7 1a the ••ODin& seerotU'J llorsenthau eontorrod 
wlUl Dr. 5ooB& aa4 lnt-M b1a oOilt14ctlallJ ot 
tho latoat 4oYolo..-nta. 

'ftle aoarotUT taromo4 Slr J'I'Morloll Pbllllpa ot tbo 
latoat 4oYolo~ta rosar41ag tbo Chlna loan pro­
poaal. Slr Prodorlcll lntorwed the a .. r•tUT. or • 
._ 81'1 Uab propoaal or a aCIUlDM loan ot ~ 
111111oa. the SoerotU'J thlll 1D41oato4 that ·~ woul4 
probablJ so aboa4 in Ylaw or ... • 4DthODJ adan • 
atat-t. 

!be a .. rotai'J' eoarorro4 wltb Coasr•••1onal loa4era 
rosor41aa the Chlna loan. It ••• agreed that he 
-....J.4 eppoor botore the proper C-'-Ueea the nut 

~-

Regraded Unclassified
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,.~ ..... ,., 5 

,.~I'll. ,., 5 

_,_ 
AM &twr I I '•tt. oae ,... 
u au. -., Mttn 1 • ~~ca· • 
•eN - P:!fGJ .. tt .ate a lo 
,...., •'-•lllllt w&a MM1\1orH • 
after .. II I I at - ... IJ'•~" 

..... ..., 'llrp - ...,erred 1 t1 
latll'_. hla el .. tleld•• N u r.-
U. l.Ma, .. ~ wta floeUIU'J t ... ,. ., ................... -·~"-
Mfll'l 11le ..... '-''"· 

ftla ..... tuF appe.,... MfWe ... llou~ 
• hrelp .. laU•• tt ...a lal1 preP6f• • 
.. ._ Alaa la• 1114 w •-• .. 11\i<.n • . 
toU..M 'MfON ._ '-1 UM ........ -.,.lou 
eua ....... bu .... -.. .ud .... , ... ,.-....., <;t 

t.•l• IM.r•ral UMuadOil ••• ftl7 taw<.n " 
u. pft'Pia ot • t,.o aw .. e..Ut w 0..11 
1114 at a ~M<l•••• ..... u.,. Mlllaa ... OoOIQ1 
uaaal-•~ n'-4 \1 NPII't * prepeee« Jolll t • 1 
llt\111 , ...... ~. 

81•U•n•"•~ ol.- tM ... a 1a••••• 11 uaue1 t.t... , , 
!>f 0111' lahaUoa \1 aak Ollft ... u to appNn a ~~ 
11U.Uoa laaa &IU11Uialt ou aal.a la t.u• the\ ., • 
an ua ~n-at l••••• " ott•• •111 a 50 
111111• peu4 e\lrll•l laaa • 

.ll1111t - 1ale ..... If ,._pt'eMitatlY .. al'J)I'OYM 
w111ao11t uM\1 a Jolat leeolliUoa n1b0rlllag a $500 
ldlU• eJ'Ml \ \1 Clhlaa. 

ftla lllro$&17 appe&J'II -.ten * leu'- c-1 ''-• 
.. hnlp .ltfalJ'I w nal lila prepal'l<\ •'-'•••• 
• a. Oh111a ~. 8Hntar1u Joaoe, Ul•- . ... 
IMJI 1114 .l .. la\aat laore,arr ot 11'-'- Loll! d M 
appo..... 1M OIMl U H .o$o4 t o repor' tlae pro­
poll4 Jola\ Roeol\aUol tnoralllJ. 

ftla Geaato .... laoua~ pa11e6 ~~ .Jola\ lle ~olutloa. 

Regraded Unclassified
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MWlllft ot .... ,.., ......... 

a.olber ••·rnaleotlea ••• .... 1~•• tna tie lrlt1_. 
la trb1• \beJ later .... ._ Ull1te& ltatee .. , .._, 
•ore - pre...-. t1 !Ide a ,.._ et '!10 ldlll• 
Pftll«• 1terllaa. •1111 Ma&1tleu "ill .. ,111& 
otter tie &IJ'IIM!lt •• -.e pa11tl1111 .r 1t1e loaa, 

PMntarr .. rpaGwa eonferre4 ' Ull Dr. &ooa1 
1nfor .... hla of tie .. ,lllo ..... ,he& repruq 
\be 1 ... , ... """" •Uil l'reotvJ efrtelole •• 
&raft at tM ltete•at WhlQ M I:IJII\14 to hUnr 
Mfore •• ..... o-ltteo. 

1M "'"tarr oppoore& Mfere •• lottoo 0~ "" 
oa r.re1p .. lotlMa tl .... hh proporo4 a\ate.ot 
• U.O Glllaa loiiP 0114 \o u .. or qu10\1oae. .. woe 
to:U..M 'ltefon \be o-..u .. 'bJ 110retarlea J-•· 
111\la- ... IMa aliA 'bJ Aelletaat IMreterr or nate 
Leac. file pMrol 41Muu1oa wu nrr tnon'lllo " 
\De prepoool or a. t!iOO llllUea ere&lt to G11.1ao 
oa& at a INIIHqaea\ kellatln 10111111 1be Co.mu" 
waoal-•lJ fttl« to report Ull prepoao& JolU 11111-
laU" toworolllJ, 

81•ltea-•ll' •1111 till -••at 1a UIIUo4 1\atea 
ot our 1a\eatl .. M ,u Ooacreu to oppren t. t500 
all1" lou _ .. , ... , ••• !Ide 1a Lea4ft Cbo' 1M 
IrlUell .a.n-at latea4M te lffar Cllllu. a 50 
alU• ...-. eterllac lou. 

••••- 1111 ..... et ReproMatou~ .. appronA 
wtaod ullote o Jelat .... lou .. ••ortalq a $500 
ldlU• ei'Hlt" Qallaa, 

1M "'"'-1'1 oppoore& Mfere till IIMto ~noo 
oe r.relp Attdrl to reo4 hll prepoft<\ atate••• 
.... Ohlao leaa. &eoretorlu J ... ,, Itt•- aliA 
IJiea u4 Aldetoat IION\Uf of l tota LH! alM 
appo....... 'file 01.-1 "" wote« ~• report \llo pro-
po ... Jo1at ReaoluUoa foftnlllJ . 

ftll a ..... -1aov•lJ pollo4 \be Jo1at 11t•olut1oa. 

Regraded Unclassified
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leoro\~Pf ...... ,~. • VP•• ... )efore \be .. b-0...1ttoe 
of \be ..... Approprla\1 .. 1 0-..t t •oo •R4 reo« ble 
prep• .... ,., .... ,, • oepJ or • h1ob no laror.a« --. 
Oeaal\\oo wo.1« -. .... aYa11ab1o tor 1\a reaor4. 

Tbo &oaa\o Approprla\loaa c ... lttoo oporow.a wnoa1-
aoaa1J \be ~•• ~111 opproprlat1a~ t 500 a 1111 .. tor 
Cbi.aa. ko boa r1q ·~• bol4 oa tno ill ll . 

Pro e1«ont Ruoeowol t ·~noO teo b11l o0- ro- r 1atlnc •soo a11 11oa rur a loaa to CblRA. 

C•bl o f ros $to t o U.par~~r.t to ~er loon Aab• • ••~or 
lft Cu~~1na, g1w1ng n~arPptr re•ot1on to Conrr~ • •' 
~ n •rowal or ax\ ondlnJ flft ofto1•1 • 14 t o Cnlns. 

blr Vroder1ok ~b1\l lre • r ot e to Mr . ~Ito ro~~~ct1"C 
l ntcr .. Uotl ,..gal'd1118 tho Chill a loon. 

~otlft« Saoretary ••11•~ •~nt • ~ ~~~~r t o Soo~t•rJ 
Mo~entnou, ou~~eot1n~ tl~ t ot•~• be t•~•n ~ro~tlJ 
towarcle t o ... ulotlntr • .,r opoo•l •horel>y t.here .. oul4 
ba ••4• ,.,..H,.bl o 1a11Adhhl 7 '" t he Chlnsn Oo't>•"'­
oont ooao allb &tt~nt1al por tion or U •• Au t hnr1ta4 • 14. 
llr. J oU oa IJ~geoto4 o oonte- enee b .. lto l 4 r~•••••l1n! 
t h h aa\tor . 

sooro\al'J ¥oraontAaa oont a lettor t o or . ~ung tn 
replJ to o,.. l~~n~'• l ot or or Jenuorr t,, 19' ' • 
, ...... 1\~04 \0 t bo ~••r.t ftrJ b7 ·~· rox. 

looro\.al'J WoJ'&anUlall .. n\ " l etter ~o tha Oell•.-.1• 
1oa1ao roplJ1na t o tho 0on•r- l1••1• o ' • l ~t t~r of 
Jan~or7 14 , tranaa1tt.U ~o th~ oor4t• r y t 7 Mr. rox. 

Dr. looag oa1lo4 on Mr. Yhlto •' tn~ r~rMer'• ro~ur • t . 
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