
TREASURY DEPARTMENT 

INTER Onr~Ca COMNUNICATION 

Secretary Korgenthau 

J,ir . Fole;y 

Attached is the fourth report on pending l~gis­

lation prepared in llr. Bernard's office to aaaiat ;you in 

70ur work as a member of the Joint Senate and House Coa-

IIi ttee on econo111• 
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No effort has been made to anal;yze the appro­

priation billa beoauae it is apparent that there is a 

posaibilit;y fo~ economy in such measures, and because it 

appears that the House and Senate Committees are carefull7 

scrutinizing these measures in order to make such r eductiona 

as seell adTiaable; rather, this report ia directed toward 

those billa 'llbich aight slip through Congreaa without a 

real appreciation of the substantial expenditures the7 can 

involve. 

We shall oontinue our check on legislation along 

these lines . 
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Report as of Yarch 31, 1942 on Pending Legislation 
~fnerein There is Possibility of Non-Defense Economies 

With the exception of the introduction of numerous 

bil l s, some of which are given a "defense• angle, there 

h&s been no major change with reference to legislation 

here of interest except, of course, consideration of the 

normal appropriation bills for the Tarioua departments and 

agencies . These last mentioned bills have not been con­

sidered in t he prepa.ration of this report. 
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H.R. 4 and H.R. 4845, veterans pension bills, were con­

sidered by a subcommittee of t he Senate Finance Committee, 

and reported in January without recommendation to the full 

Commi ttee. No further action on these measures nor on 

various other veterans pension measures pendi ng before this 

Co~ttee is presently contemplated. 

There has not yet been granted a rule for the considera­

tion of H. R. 5993, Tne Omnibus Rivers and Harbors bi l l . Re­

presentative Dondero on March 4, 1942 introduced H.R. 6724, 

which includes 38 projects considered of national defense 

value and eliminates the other 198 projects. Representative 

Dondero' s bill was referred to the House Committee on Rivers 

and Harbors which has taken no action. Yr . Dondero, however, 
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intends to offer his bill as a substitute for the larger omni­

bus bill . The CoiiiiDittee adopted an amendment to the major 

bill (H.R. 5993) providing that t here shall be no appropriation 

tor, or construction of, any project other than a defense pro­

ject until six months after the termination of the present wars. 

Altboueh there has been considerable discussion in Congress of 

these bills there has been no definite indi cation of when there 

will be P.ouse consideration of them. 

Senator Pepper on March 31, 1942 introduced S. 2426, 

autnorizlng the Florida ship canal and a cross- state oil pipe 

line; referred to the CoiiiiDittee on Co!111'1erce . 

One item which appears in the omnibus bill and also was 

introduced separately as S. 2132--has been authorized by pro­

vision therefor in section 17 of Public Law lio . 490, approved 

~reb 7, 1942. An appropriation of $9, 300, 000 for this work 

is included in the War Department Civil Functions Appropria­

tion measure . 

Representative Rogers of Oklahoma on January 14, 1942 

withdrew H.R. 4937, wTo amend an act enti tled, 'Act to authorize 

an appropriation for roads on Indian reservations '"· It appears 

doubtful whether in this form the bill can pass, and i t is under­

stood that the problem is being approached from another angle. 

The House Co~ttee on Merchant Marine and Fisheries 

ordered reported, without amendment, S. 1481, pensions for 
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workers on the Panama Canal. The report baa not ret been filed. 

Social Security J.{eaaurea 

Social Securitr legislation pending before the House Ways 

and Means Committee , or before t he Senate Committee on Finance, 

is not being actively considered. The House Committee is busy 

with revenue hearings and contemplates no action on Social 

Security legislation during this Congress. The Senate Committee 

conte~plates no action until there is further expression by the 

President of his views on such mee.aurea . i list of major new 

Social Security bills follows: 

S. 2270, proposes the addition of a new title to the Social 

Security Act to finance assistance for unemployed persons by 

reason of war-displacement; introduced February 11, 1942 by 

Senator Green • . (See H.R. 6559, below) 

S. 2328, i ntroduced Yarch 2, 1942 b7 Senator Stewart, pro­

poses to increase the Federal contribution (now one-half ) to 

two-thi rds of the total expended under a state plan effective 

Julr 1, 1942. 

S. 2335, proposes an addition of a new title to t he Social 

Security Act to provide aid to permanently and totally disabled 

persons; introduced March 5, 1942 by Senator Stewart. 

llote : The above Senate bills were referred to the Colllllittee 

on Finance. 
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B.R. 6559, provides the authorltatlon o! a $300, 000, 000 

appropriation to finance war-dieplacement benefits, training 

~ages , and travel allowances; introduced February 9, 1942 by 

Representative Doughton; tabled by Committee February 19, 1942 • 
... 

H.R. 6581, proposes payment of old-age aeeistance at t he 

rate of $40 per month to citizens o! sixty years of age or 

over whoee grose income alone, or combined with that of a 

spcuee, is less than the minim\llll wunt upon which an income 

tax return must be filed ; introduced February 11, 1942 by 

Represente.tive Landis . 

H.R. 6701, introduced February 28, 1942 by Representa­

tive Forand, is identical with S. 2270 above. (See H.R. 6559 

above) 

B.R. 6719, provides that under title II of the Social 

Security Act there shall not be deductions from the insurance 

benefits by reason of receipt of wages during the existing 

emergency; introduced March 3, 1942 by Representative Wicker­

sha.m. 

H.R. 6744, provides inclusion of permanently crippled 

individuals within the provisions of title X o~ the Social 

Security Act; introduced March 6, 1942 by Representative Collins. 

Note: The above Bouse billa were referred to the Committee 

on Ways and l!eana . 
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There has been no further action on other bill s since 

our previous report . Other new bills are briefly mentioned 

or digested beloYt: 

Drought Relief . 

The House on January 29, 1942 recommitt ed to the Com­

cittee on Agriculture H.R. 6359 which had been introduced 

on January 12, 1942 and provided for agr i cult ural drought 

relief. I t was estimated tha t costs under the bill would 

have been anywhere from ten million to forty million dollars. 

There is no indication that this ·measure will again be offered 

by the Committee . 

Interest Rates, 

Two billa designed to reduce further the int erest rates 

on loans by the Federal Land Banks and Land Bank Commissioner, 

and on loans by the R. F.C. ( to drainage and similar districts ) 

were introduced in the Senate, refer red t o the Senate Com­

mittee on Banking and Currency and are being considered by 

Senat or Bankhead ' s subcommittee, whi ch is leisurely conduct­

ing its investi gation and expects to r eport in about thirty 

days or so to the full Committee after Dr. Goss, formerly 

wi th the Farm Credit Administration, bas test i f ied. S. 2290 

was introduced by Senator Wheel er on February 19, 1942, and 
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the other of these two bills, S. 2325, was introduced Yarch 2, 

1~42, by Senator Uurray. Under preaen~ lan the Treaaur;y is 

obligated to JllAke up t he difference to the Federal Lan.d Banks 

between the contract rate and the statutory rate on loans . 

Postal Pay· 

Two bills, H.R. 6740, introduced Y~rch 6, 1942 by Represen­

tative Scanlon, and H.R. 6535, introduced February 5, 1942 by 

Representative Forand, propose increase in the compensat i on of 

postal service workers. H.R. 6740 proposes a 15 per centum in­

crease for post~sters and other employees, and H.R. 6535 pro­

poses a 20 per centum increase for railway postal clerks and 

their substitutes . Referred to the House Committee on the 

Post Office and Post Roads; no action yet and presently none 

anticipated . (Note: The President on April 2 vetoed H.R. 1057, 

postal employees longevity pay bill, stating it was a discrimina­

tory permanent increase; estimated annual cost : ~14,000,000 to 

~9,000,000 (ultimately) ) • 

Arkansas Valley Authority and ~llite River Basin. 

Companion bills t o create an Arkansas Valley Authority, 

compe.rable , apparently, to the TVA, were introduced on January 

26, 1942 as H.R. 6464 by Representative Ellis, and S. 2226 by 

Senator Lee for himself, J.:r . Thomas of Oklahoma and 1:rs . Cara­

way· The bills were r eferred to lhe House Commit tee on Ri vers 

and ~arbors and t he Senate Committee on Agriculture and Forestry, 
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respectively. Neither Committee h&a taken &ction nor 

presently &nticip&tes &ny. 
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H.R. 6741, which authorizes &n &dditional sum of 

$77,000,000 for prosecution of the comprehensive plan for 

the nbite River Basin, was introduced M&rob 6, 1942 by Re­

presentative Terry and referred to the House Committee on 

?lood Control. Th&t Committee is awaiting & War Dep&rtment 

detailed survey. 

Veterans Pension Bills. 

There is no indication th&t the House Committee on World 

War Veterans' Legislation is presently contemplating any fur­

ther action on the many bills to increase veterans pensions 

now pending before the Gommittee . The s&me situation is true 

in the Sen&te Committee on Finance . 

The House Committee on Invalid Pensions bas not yet taken 

action on H.R. 6783, a ~ill •Granting a pension of $50 per 

month to all widows of Civil War veterans who have attained 

or hereafter attain the age of sixty-five years" which w&s 

introduced A~rch 13, 1942 by Representative Somers . 

In the Senate Committee on Pensions is inactively pending 

S. 2359, a bil l "To provide pensions for the widows of cer­

tain troops who ~erved in action involving Indi&n upris-

I , 

Regraded Unclassified



2ll 

- 8 -

ings• introduced March 10, 1942 by Senator Nye . In Tiew of 

I the 11ar emergency, pension measures are consistently objected 

to and, as a consequence, t he Senate Committee does not con­

template any action. 

Life Insurance for W.li tary and tlanl personnel . 

There are pending several additional billa to provide 

life insurance without cost to persons in the active military 

or naval service . H.R. 6512 and H.R. 6708 were introduced by 

Representative Anderaen (Februa.ry 2, 1942) and Repre&entative 

Beam (March 2, 1942), respectively, and referred to the Com­

mittee on Ways and Means. H. R. 6654 was introduced February 

24, 1942 by Repreaentati ve Gore and referred to the House 

Commi ttee on Military ! ££airs . S. 2272 was introduced Feb­

ruary 13, 1942 by Senator La Follette and referred to the 

Co~ttee on Finance. S. 2374 was introduced by Senator 
. 

Pepper on l!arch 13, 1942 and referred to t he Se.nate Committee 

on Y.ilitary A£ £air s . 

A somewhat comparable measure to benefit civilian employees 

in mili tary, air, or naval outposts was introduced January 12, 

l\:42 as H.R. 6361 by Represent ative llcKeough and referred to 

the COI:llllittee on Ways and Means. 
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The two Committees on Military Affairs are expecting 

to study the insurance proposala, but the other committees 

to which the bills have been referred have ta.ken no action 

and presently do not contemplate taking any action. 

J,liacelle.neous other Bills . 

Jlote: Except e.s otherwise indicated the Committees 

have taken no action (other than routine reference to a 

Department) and do not presently contemplate any on the 

bills following: 

Number : S. 2320 

Title: "To provide compensation for personnel sus­

taining disease or injury while performing civilian defense 

duty, and to provide indemnities to the beneficiaries of such 

personnel in certain cases.• 

Features: Provides for Federal pa~nt of compensation 

for disease or injury sustained in performing civilian defense 

duty, or to widows or dependents in an amount to be prescribed 

by Executive order not to exceed t he amount paid veterans and 

dependents of veterans of the regular establishmeRt. 

Status : Introduced by Senator Downey Februery 26, 1942; 

referred to the Committee on the Judiciary. 

Regraded Unclassified



I 

• 

213 

- 10 -

!!Wilber: S. 2338 

!!!!!i "To provide for t he establishment and opera­

tion of sampling plants and custom mille as an aid in the 

development and acquisition of str ategic and critical 
• materials which are essenti11l to the nat ional defense. • 

Features: Authorizes appropriat ion of such sums as 

~1 be necessary for the Secretary of the Interior, through 

the Bureau of !lines, to establish and operate sampling 

plants and custom mills for the sampli ng and treatment of 

ore containing strategic and critical materials. 

Status : Introduced March 5, 1942 by Senator McCarran; 

referred to the Senate Committee on Public Land and Surveys . 

l!umber : S. 2376 

!!!±!: "To authorize the Secretary of the Interior to 

cooperate with t he States in the carrying out of projects 

designed to develop, restore, and replenish supplies of com­

Olercial sea foods . • 

Features: !uthonizes appropriations without limit to 

enable the Secretary of the Interior t o cooperate with the 

States in carrying out co~nercial sea food projects, defined 

as "projects desi gned to provide for the conservation, prop-

agation, protection, restoration, or replenishing of supplies 
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of coacueroi&l see. · food, the extel'llli~tion of co-rcia.l 

sea-food peats, the elimine.tion of conditions e.dversely 

affecting supplies of commercial sea foods, the develop­

ment of marketing programs for the orderly e.nd efficient 

marketing of coumercial sea foods, or the e.oquiaition of 

facts necesse.ry to provide for e.deque.te lege.l regule.tion 

of the comercie.l sea-foods industry. • 

The Federe.l she.re she.ll not exceed 75 per centum of 

the tote.l cost of t he project . 
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Status : Introduced 1~rch 17, 1942 by Senator Doxey; 

referred to t he Senate Committee on Commerce . 

Number: H.R. 6475 

!!!!!: "To provide financ ial relief to automobile 

de&lers e.nd tire dealers, e.ffected by freezing orders. • 

Fee.tures : Provides for suspension of legal proceed­

ings of automobile dee.lers and tire dee.lers, postponement 

of payment of Federal taxes, and r eimbursement by the United 

States of insurance premiums and interest charges for the 

period t hat ltocks art frosen. 

Ste.tus: Introduced by Represente.tive Weiss January 27, 

1942; referred to Committee on Ways e.nd ~ee.ns • 
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Number : B.R. 6638 

Title: "For the relief of dependents of civilians who -
were engaged by civilian contractors on the islands of Wake 

and Guam. " 

Features : Provides that the Secretary of the Navy is 

authorized to pay dependents of civilians engaged by civilian 

contractors in defense projects on Wake and Guam where the 

ciTilians have been taken into custody by the enel!IJ, or whose 

whereabouts are unknown or who are known to have perished, 

sums equal to two-thirds of the monthly wages received prior 

to December 7, 1941 . 

Status : Introduced by Representative Hinshaw February 

19, 1942; referred to the Committee on Naval Affairs . 

N~er: B.R. 6643 

!ll!!_: "Authorizing appropriations to reimburse States, 

counties, and other political subdivisions for loss of tax 

receipt s on account of the acquisit ion of certain lands by 

the Unit ed States . " 

Features : Authori zes annual appropriation in order t o 

pay to States , counties , and political subdivisions an amount 

equal to taxes Which would have accrued on land acquired (at 
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any time) by the United States or agency thereof. 

Status : Introduced February 23, 1942 by Representative 

Collins, referred to the House Commit tee on Public Lands . 

!lumber: H.R. 6692 

!!!!!: "To provide assistance to certain industrial 

&nd business enterprises which, due to priority orders or 

other action by the Government in connection with the prose­

cution of the war effort, are insolvent or threatened with 

insolvency. • 

Features : Authorizes increase in R.F.C . obligations 

not exceeding $500, 000, 000 to finance Business Protection 

Corporation which is to be empowered to assist through l oans 

or othernise enterprises made insolvent or threatened with 

insolvency by reason of priority orders or otherwise from 

the prosecution of the war effort by the Government . 

Status : Introduced by Representative Holmes February 

27, 1942; referred to Committee on Banking and Currency. 

NUmber: H. R. 6808 

~: "To i n part compensate the men in the armed 

forces of the United States who are serving in combat units 

in combat areas. " 
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Features : Declares 40-hour week, pay &nd a half and 

double pay are unfair to those serving in armed forces and 

provides that t hose in combat units shall be paid a sum at 

least equal to the average compensation paid to union members 

in nr industries. 

Status : Introduced Yarch 18, 1942 by Representative 

Hoffman ; referred to the House Committee on Mili tary Affairs. 

Number: H. J .Res , 268 

Title : "To extend the time for amending the petition 

of t he Indians of California under sect ion 4 of the Act of 

t!ay 18, 1928. " 

Features : Title is self-explanatory. Representative 

Cochran placed in the Congressional Record (February 16, 

1942, page 1311) a letter from the Attorney General stating 

teat the net amount claimed by the Indians may be conserva­

tively estimated a t between nine and eighteen million dollars. 

Status : Int roduced January 19, 1942 by Representative 

lea; referred to House Committee on Indian Affairs; reported 

out, and on February 5, 1942 committ ed to CoDUnit tee of the 

Whole House on t he state of the Union; most recently obj.ected 

to on the call of the Consent Calendar by Representat i ve 

Cochran on February 16, 1942. 
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INT'aft OFl'lCE COiolloiU NICAT10N 

........ 
April 4, 1942 

ro 

..... 
I u n.rw 70U wUl be inte:r .. t.-1 in a report on tbe :re..Ute ol>toa1M<I 

r..- tht SooNt.&1'7' • n1111\ letter which •• 1111t to about s,soo oorpo:raU01111 
aod p>~>llc o!!icon. 

llo recoi.....S a t.ot.al. ot l , 722 J'ONJl auao, all ot 'Obioll ben beeD t.mo­
u-cl ODd ..,t. to liD'. Blat~ 591 -cbocl their re~ 1A ncb a •7 
w t u .. oit.be:r clar or poaibla U.t. t.bq wre at~ to ..-.cribo, 

to all ot t.beoo tbll !ona telo~ adY1a1Dc \bet. t'-7 obouJA - •r a !oral 
llblcrlpt.ioo ca llciDd&3 in acco~ • itll tbll tenao ot till ot!orl.Dc ao -· 
2:20 illdicot.cl dot1nit.o}J' tllot t.bq w:re DOt 1nte:re.tod, oitllor - or lat.o:r, 
.,._ ot their !iD&Deial pooitioa, aDd toooo w ~ tbe h<lo:ral ~ 
""" lllnb t.o .-.. t,_ t lloir u.te. )0 ot tbo :replloo wre ot eucll a 
•ban u to n quiro 1Ddirlcblallo..t -n. 4 .,.... ot ouch a D&tliJ'I tbet 
Uoq •r. re!ol'l'..t olanbo:re tor :rep}J'. 

Tbll'l 1o DOt 0111 o1Jiclo UDfuDctioao<l l'eoponll 1A tbe hOOUII at tbio 
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April •, le42 

TO: !llROLD W. GR.&~ 
SUBJECT: PROGRBSS RBPORT FROJI DBFB:RSE SA VDIGS STAFF 

SPECIAL 

With eat~bliabment or the county quot~ ayatem 

scheduled tor otticiu announcement on llond~:J, April 13, 

~d to take ettect on Jlay 1, the tollowins -teriu -• 

prepued, p~ckaged ~ ra~ad tor .Uling on Sun~y, 

April 5 , to 3,000 County Chairaan ot the Datenae S~vinga 

Sta!'t: 

( l) A bulletin announcing ~d elq)lainins the 

Quot~ Syatem. 

(2) A auggeated newa ator,. tor rele~ae to locu 

newap~para . 

(3) An outli.ne ot auggeatad procedure to obt~ 

the mnlmDD aJIOunt of publicity. 

(4) .& at~t...nt tor Jlayora ~ other offici~, 

endorsing the new pl.an, suitable tor releue 

to newap~era. 

(6) Two briet r~o broadc~at ~ddreaaea ~d a 

r~o interview program aui t~ble for locu 

~d~pt~tion. 

(6) R~dio apot announcement• for uae on loc~ 

at~ tiona. 
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weekl1 Report -2-

A aample packet of thia .ater1al 11 attached. 

A bulletin waa sent to all State Adminiatratora 

explaining the quota idea and the reaaona why it waa 

esaential that the Count1 Chairmen be contacted 

directly from Washington and copiea or the material 

224 

sent to the Chairmen were mailed to State Adminiat ratora. 

Arrangemanta are being made to clear the quota 

!1gurea, aa aoon aa the1 are made available, to all 

County Chairmen and State Administra tors d1rectl1, and 

alec to have them serviced to all daily newspapers, 

for release on April 13, by the three preaa associations, 

Associated Preas, United Preaa and International News 

Service. 
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pJ.YROLL SAVDIGS 

or the ~ •• oo,ooo emplo7eea 1n private 1nduat~ 

62 per cent or lB,MS,OOO are now expo .. d to the· Pa~ll 

savinga Plan. In addition, the plan ia available to 

1,~72 ,10~ Federal, State and Local Government emplo7eea. 

60,000 booklets describing the Payroll Savings Plan 

ot the General Bleotric Compan7 are being prepared tor dis­

tribution to all oompaniea with more than 100 employ•••· 

Arrangamanta have been made with the Office or 

the Treasurer of the United States to station personnel 

at the conatruct1on project of the War Department Building 

in Arlington, Virginia tor the purpoae of aelling War Savinga 

Bonds and Stamps . There are now emplo7ed approximately 

12, 000 laborers and mechanics on this project, and it ia 

expected that $20, 000 to $30, 000 per weak will be received 

trom the aale . Supplementing tho Payroll Savings Plan, 

theae facilities for ca.sh sale of Bonde and Stamps will be 

retained 1n that building atter ite completion to aerve 

the 25, 000 amployeea or the War Department who will be 

located thera . 

The Treasury Payroll Savinga Plan 1a being reviaed 

in the l i ght or the new objectivea . Intensive selling 

effort to make the Treasury Department one of the firs t to 

r each the new goal ia planned . A deaoriptive booklet tor 

this purpoae ia now being developed. 
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P.t.1ROLL 8.lVIBGS (continued) 

The International Bar•eater C~an7, in a aeries 

ot l arge national ada in newapapera and aegaatnea, ere pub­

l icizing the fact that more than 98 per cant of their more 

than 50,000 amplo7aea ere bU7ing Bonds regulerl7 t hrough the 

Payroll Savings Plan. A run-page ad 1a appearing in 

Tn:E JaGAZINE thia waek. (cop7 attached) An int.maive 

cu pal gn to lncreaae the dollar participation 1n thia plan 

i s now being developed. 

PLEOOE CAMPAIGN 

James lladden of the llanu1'acturera Trust Compan7, 

!lew York, hal\ been loaned b7 that insti tuti on f or an indefinite 

period a s Executive Director or the Pledge Campaign for Greater 

New York. Efforts are being made to take over part oi' the 

Sub- Tr oa oury Building on Wall Street, New York , as headquarters. 

Additional states which havo announced the datos or 

thei r Pledge Campaigns are aa follows: 

Alabama 
Arizona 
Arkansas 
Rhode leland 

ORGANIZATION 

April 6 
April 6 
April 27 
April 16 

Tennessee 
Texas 
West Virginia 
Alaska 

April 13 
llay 3 
April 22 
April 6 

Stead7 growth 1n the number of m.embera or Local 

Commi.ttees in the United States is ahown in the following figureat 

January l , 19'2 
February 2 , 19' 2 
February 19, 1942 
February 26, 194.2 
llaroh 6, 1942 
llaroh 16, 1942 
April S, 1942 

No. or Local Oomm. No. 

3,988 
4,272 
4,602 
4,669 
6,003 
6,283 
6 , 283 

of Comm. Ch'm 
and m.embera 
53,991 
72,903 
79,829 
82,120 
83,732 

111,427 
ll7,695 
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IDJSnrBSS PUBLICATIO'IS 

A portfolio summarising raeulte ot Payroll Sa~ing• 

pro=otl on in bue1neee , company, and labor publioationa tor 

the period or Ho~ember 15 - Fabruarr 15 inoluai .... 1a attached. 

Proora or halt-page ad~ertieamanta are alao attached. Ada in 

this form were prepared at the request or numaroua publications. 

COlo!PAIIY J.IAGAZINES 

A Spacial Photographic Ad~iaorJ Comaittee ot 

co=pany publication editors waa f ormed thil weak to facilitate 
-

the plan and dietribution ot new photographic releasee. lleabera 

or this co=ni ttee are William M. 'rhoalpaon or the Shell Oil Company, 

R. P. Johannessen ot the N. Y. Telephone Company and 

lllsa Ruth ~loore or the R. H. Mac7 Compan7. 

WOllEN'S ACTIVITIES 

~s. Dorothy B. Atkinson, newl7 appointed midwestern 

regional adviser tor the Women'• Section, baa just begun a 

tour or the atatea which have bean auigned to her. 

A a1milar itiner&rJ baa been worked out tor the 

Par-Waa tern Regional AdTiaer , lira. Eleanor Wilson McAdoo. 

The•• two Regional Adviaera, together with a third 

tor the Eaat and South, will be reaponeibla tor promotion and 

coordina t ing woaen•a detenae eavinga organi•ationa and activi­

ties in the various atatea. 

RADIO 

A coaat- to-ooaat broadcaat baa been acheduled da1l7 

by M nat1onall'1 lmoWD -n and -n by the Blue Network, the 

Regraded Unclassified



228 

RADIO (continued) 
=---
National Broadoaat1Da Camp&D)" and tM llutual and Coluabi& 

Broadcae t ing SJat.-.. Thia aohedule ot broadcaata bJ well­

known personalities ia to continue indetinitelJ. 

Radio stations throughout the nation 'llbo have 

established paJrOll eav1nga pl.ana tor their &IQJ>lOJ••• now 

total 439. Ot theaa 3~ have 100 per cen t participation bJ 

el>)llO:Jiea. 

llore than 85 per cent ot &11 the atat1ona are now 

brcadcaat 1Da three t t.ea week17, - the titteen a1nute trans­

cribed eeriee, wThe TreaaurJ Star Parada.• 

TJ'pioa1 ex&JQPlea ot aponaor cooperation by the 

Wi l l iamson CandJ CompanJ and the Chicago Motor Clubs Programa 

are a t tached. 

NEWSPAPER CARRIKR PLAN 

Sale ot Sav1Daa St&JQPa by the newapaper carrier 

bo7 Detenaa Agenta o.t 855 newapap~r• totaled 20., 398, 687 

ten-cent Stampa, or their equ1va1ent 1n St&JQP• ot larger 

denomination• or ot Bonde. Thia 1a an 1Dcreue ot 11,865,375 

in tbe nuaber ot ten-cent St&JQP& aold a1noe March 26. 

~ 
WeeklJ r eleaaea trom our Labor Preea Section are 

now included in the Labor Preaa Service ot tbe War Production 

Board. Thia aervice ooab1nea all Oovermunt releaa .. attact1Da 

Labor to all Labor nawapapera. Copy ot the current releaa.. 1a 

att ached. 
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Alao attached are the tirat tour releaaea ot the 

new Al Capp comio atrip, •5ma11 Pr7,• the artiat•a contribution 

to the Savinga Progrt.lll. 

Repliaa have been received trom nina publishing 

r1rms in answer to our request that they print the Minute Man 

e:nblems on the jackets ot all new boolu. .t.ll pr01111aed tull 

cooperation, both in the ~~~&tter ot car171ng amblema on book 

Jackets and in promoting Bonde and Stampa through thei.r b(>uae 

orsana and in ~promotional literature aent out by their 

Advertising departments. Several publiabera torwarded aampl•• 

or the jacket insignia which will appear on new publications. 

These nro attached. 

Publishing houses which have replied to date are: 

Harcourt , Brace & Co. ; Henry Bolt & Co.; Doubleday Doran; 

Alfred A. Knopt; John Wiley and Sona; Vanguard Press, and 

PocketBOOKS, Inc.; all ot Mew York City, and Macrae Smith Co., 

or Philadelphia and Little, Brown & Co., ot Boston. 

llagasi.Ms are · continuing their cooperation through 

use ot embl-.e on covers and by devoting entire covers to 

Bond and Stt.111p promotion. A copy or the current cover ot 

WeCall 'a, and aamplaa or cooperation by pulp magazine• are 

attached, 
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DIRECT IIAIL . 
Direct mail aalea ot SaY~ Bonde troa !larch 18, 

thrOugh April 2, uounted to $758,i28, bringing total aal .. 

thrOugh this Mdium to $26,192,69&. The tirat and second 

industrial mailings and the Regular Purchase Dietribution 

have stopped producing rea~1;a . Tabulations ot the returns 

rro~ these three ma111ngs was d1scont1nued on Karch 18, 

BOND RALLIBS - Simone Sboon, stage and ecreen etar, eold more 
than $10, 000 1n bonds at S~acu .. , llew York, rally. 

POSTERS -

Jack Dempsey attracted 5, 000 audi ence at 
Ba1timore, llaryland, !larch 31, at Maryland 
Dry Dock Co . Al.so, appeared at special luncheon 
and elsewhere t or Un1ted State• SaYinSs. 

Jane Pickens and Ray Bol ger , movie comedian and 
dancing star, sold more than $20.,000 1n Bonde 
at 24th annual convention, National Knitted 
Outwear As sociation, New York City, March 24, 
The tboulian4 member• present, oom1ng !rom all 
parte ot the country, bad already subscribed 
in own oommmitiea. Col. W. Steward-Roddie, 
apeaker, also spurred purchases. 

Carol Bruce, stage and screen star, and 
Horace Heidt and Hie llua1cal Kn1gbta orobaatra 
enrolled 95 i)&r cent ot Calitornia Ship Yarde 
employees 1n Payroll Allotaent Plan. Attendance 
was 18,000. 

Johnny Long and B1a Mi.raole Band ot tba Year 
played concert on ~asury steps, Washington, 
llaroh &0; apeecbaa, songs, flags, enthusiasm. 

Through War AotiY1tiea Committee, llotion Picture 
Industry, all action picture pre• • books will 
carry reproductions ot •o x SO aavings posters, 
with otter to supply theatres tor posting 
throughout the country. 
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~~~GIRLS - Tbrougb K- G-K co- operation, Jeta:r PU'ker, 
natioDAl. cbulpion drla -jorette , and Doro~ 
Sobo ... r , tap danoer1 both atarleta traa K-G-K' a 
picture, •ship Abo:rl 1D1t1ate national tour tor 
u. s. Sanna• at Gridiron DiDDer 1n St. Paul, 
Kinn .. ota, ~pril 13. The:r will ata:r on tour 
unti l enough .one:r aeoured 1D Bonde , Stampa 
and pledgee to bu:r deatroyer , $3, 500, 000. 

VICTORY HOUaJI -Sale ot Staapa a t Loa ~el .. , C&litornia, 
Victor,. Houae aYaragea oYer $3, 000 a day. 
Bond aalea originated there run into ailli ona. 

tmiTDI.lTE THBATRB 

The League ot lie• York 'l'heatrea reporta _the tollo•ina 

tabulation ot aalea ot Stampa 1D legit111ata tbaatrea 1D lie• York, • 

as or !larch 27: 

Barr:rmore 
AlYiD 
lilaj .. tic 
Hudaon 
L:roeua 
Empire 
Pla:rbouae 
Hollywood 
Imperial 

• 158.00 
7,<!35.30 

221. 00 
109. 00 
531.11 

66. 55 
2<!0.50 
370. 50 

1,220. 00 

The aplend1d ahowina at the AlYin 1a ~~&de pouible 

bJ tba fact tb&t Miaa Oertr.uda 'Lawrence, atar ot the pla:r, 

personally aella Staapa at two aatineea each week. 

The Payroll Savings Plan b&a bean aaade aTailable 

to the casta ot the tollowina pl.a:ru Arsenic and Old Lace • 

Banjo E)'ea, Beat Foot Forward, Blithe Spirit, High ~ickera , 

Junior Miaa, Lite with Father, Lad)' in the Dark, Ky Siater 

Eileen and Sona 0 ' Fun. 
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Operation or P&¥l'oll Savinga Plana 

.&prU 11-, 1911-2 

There are 55, 000 !ir ma that have placed the 

payroll savings plan i n operation. Theee !irma 

e=Ploy Just under 20 million persona, or approx-

1=at ely 2/) or the persons employed in bue1neae 

and i ndus try today. 

Approximately 10 million pereona actuallT 

bad deductions made !rom their salaries or wages 

last month. These deductions amounted to approx-

imat ely 5 percent or the salaries or wages or these persons, 

or c.pproximately $l!! . oo per employeo participating. 
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llleetftlasseue,._.._~ 

Iuane 11a11 fill._ •a, hr * ..no ulel 
lelf .... ta fill ... Illes..., fill , .... I ijCi 
... "•"•,... ................. "· 1 • 
"""'-- .. u... ··- •• - fill ... lllrlH .... tre ......... Ill h ..... 
~ ••• •• 11a11 fill._ ten, _..,. 
__ "" ....... 0 ......... 
,. 13. 

233 

Regraded Unclassified



0 

0 

SECRET 
234 

OFFICE OF I..ENI).L£ASE ADMINlSTRATION 
fiVLFIFTEEN 22d STREET NW. 

WASKINCTON. 0. C. 

!be llanarable &m7 llairpltbu, lr. 
8ecreUr7 or tee ~ 
'!rl~~\ 
~,D. C. 

Dear .... llarplltbuJ 

!ha1llt ,.,.. ftr7 ~ tor rwr ~\t.r ot 
.&.prU 1 colDeiD& llr. Sidnq O. Tl.clttCD1 1 r.pclll"t 
OOD~ Jlueeian ahl.~\1 hoe pb!ledelphla 
u or Jllrcb .31. I baft ...n .. e4 tll1l wi\b cr•to 
interel\, and would 4M~ appreciate it it 
)"011 will be good eooucb to tororud .. turther 
r.porte ot t.hie t;n>e wbich 11r. !icktoll a;r ...U 
to ,.,... 

Sincerel¥ rwr•• 

~ --~ . U... :. &.t.. 
!h._. B. lloC&be 
&lJt1Dc f.4njn!etft.\or 

S::?C RET 

Regraded Unclassified



DIU BIID17t 

THE SECRETARY or COMWERCt 
WASHINGTON 

Por cCDTelli•oe I quote the eeeoc4 pero,poaph or 7wr latter 
or 111rc11 20, 

• It .. ..,. 1111derltta'"'"'' thet it .. •P'MCl lut 
s.-r thet a u.t or ~ Br1UIIo pluta, -.... 
parcllue -· ...., .,. lv tlor Preaidet ....s 117 
t1or liar ~t u -ru1 ror t1or ~~au.. • a 
ar-, -u 11e parc11ue4 ~v t1or n.t- Plult 
CorponUca. It aa &Uo IV liiMierateM•nc tllat 
tlor liar Jlltputrraat bad l.ca-4 to tlla "~-
or t1or plaata, ad tbet cortplaU.... or t11a1r ,...,._ 
rer atte4 ~ ca tbo acOC>Utlt1JII worit -•&&17 
to detend.Jia the~ or the racWUaa.• 

Prnioue to receipt or tbo rac-DdaUCIIl to wllich 7oa rerer, 
tl>a Dofetlee Plult CorporetiOD a& requeate4 to &eqDiro the rollooriDC 
planto wllich onr. t1DaDoe4 ~ a4ftDca or Br1Uah 1'11114at 

1. 1*mN- 1'olldllr ec.pev $26,ooo,ooo 
2. Batrelo ~ Corp. 6,000,000 
3. B1P 8taD4er4 w,. eo. 4,300,000 
4. Colt'• !'lltct l1ft - we. eo. 6,660,ooo 
s. r.a.,...aqu lbeel eo. s,aoo,ooo 
.&err ta ccrftrl:D& tbo roraco1Dc ......, coocl:adecl and tbo 

tint t~~r .. llate4 baft ~taka OOAr ad paid ror. !lie laat t.o 
lbted rlll be take .......... - .. tile &1141Uoc, wllich 1a ...... 1D 

-·•• baa-.. cortplate4. 

u to tbo al.aTaD plate rae ndad ror acquiei UCIIl 1D 
AcUoc Sacrat&r7 or liar kCl117'• latter or Jim& 3, 1941, and a,.D1"'"""'""MMI 
b:r' tbo Praoid&Dt, Xu adYiaad that llla'l'-l:llox ec.pev ~ tbo1r 
0111 f1Daoc1Da printel7 ad ...U.....S the 8r1Uah of the 1on.-t. 

SatiaraotorT acrr r ta baft not 7&t bee reached with tbo 
llr Dopar1ant ror takioc...,.. or t11e thra& .ur eorpe racwv pl.aDta 
1nc.l.llllecl 1D the al ........ 
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- 2 -

lecouau .... are UDder WT with the Ordllance Depa..-t tor 
the rre!nln& - aDd eb<>uld - be C(lllcluded. 

... We bna Ud "" rec meJid.ot1ce h<lll the war or kV Dept.rt-
eeata &Dd the Prae1d.Dt conr1n& the other plute reterred to 1.a the 
toartlo puappb ot Jour letter. 

no all ot the• - 1t baa '1-. nrr d1tt1calt to obta1.a 
.. uatactorr iAtOI'MUCIII that the .. .,.ued taeWU.e aetml.lJ CC>D­

a1oted 1a pvpei to7 thet coald be parcbaMd retl>.er tba 1a u 0 11 toa:ree 
tor ~'bl.e 1~ aach ae baJ)dtnr aproo te, perlebabU 
toola1 etc. 

We are parn1.ll& Decot1&UCIIII tor the plute 11Ueb ban '1-. 
raoo=.,...ed 'tlr the Pr.a14ct, aDd w1l.l adn.ee 7011 •• 10011 u n .,.,. 
&a to the 14"bebl.e date 'lllc th•J caD be teUI> C7ftr. 

lklllorebl.e llom7 _,rc-tl>.ul, :r. 
SecretarJ ot the TMUIIZ7 
laeb.1Jictca, D. C • 

SineerelJ JOUl'•, 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

April '• 1~ 

l!Kli.OIWfDtiK TO THB SECRIT.lRY: 

Tblre h subaitted herewith the opentbg 

report of 1.-nd-X..ase p111'Cht.eu for the ftek ended 

ipril '• 19~. 

!aphaaia ie being placed upon the purchases 

tor Ruaaia ud iuetralia to expedite thea all 

pouible. 

The eal'Jled dhcounh thua far on X..nd•Leaae 

purohaan han n:ceeded our actual 1.-nd•X..ue 

operating npaneea b1 $116,882.26. 
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m•SURI mPJ.R!II!J"r, PROOtRmJT DIYISI(l( 

Sfi!'DD! r. J.LL<X:A!Itn, cm.IGHI<IIB (PORClllSBS) AID 
Im.IVIRIIS TO FCDIGI OOY!RlODTS 1T U. S. }'(l!fS 

18 r. . .lJ'IUL '· 1942 ( lD JO.lllou of Dol.l.t.l'a) 

mmtlSTR.lTIVI 
Total U. I. RUSSI1 Cliii1 ilPDSIS 

Jl1HatlOD.I rlSs:::) r:~:;) r~~t~> roo r .v 52.3) .9) 
Parekaae 1uthor1sa-

tion (Requiaitioa.a) f 856.9 f687.2 f220.8 t 46.6 
828.6) 666.8) 213.9) 45.!5) 

ReJuilitioDI o1eared 
or purohaae f ?i8., f656.1 f195.8 t .S.1 

77 •• 1) M5.1) 185.1) 40.6) 
Olliptl0111 (Par• 

eba111) t 758.6 ffi6.7 f187.7 t 36.7 t .8 
727.6) 5.0) 178 •• ) 35.8) . 7) 

t!Dellwrlea to ror-
eip Gow..-ah t 281.7 f287 .8 t 28.1 t 15.1 at v. S. Porta 

265.0) 225.1) ~.3) 15.0) -

t 3 .• 
8.3) 

t 8 •• 
3.3) 

t 2.6 
2.6) 

f .7 
.6) 

t!Dellwri11 to fordpa IO'ftl'JIIIID.ta at U. S. Porte do not inolude the to:!fe thet ia either 1.a •to:r, •a-truait 1torap, or in the port area for which aotul nodp a haft aot been re• 
oe1.- fr .. the foreign IOTern.enta. 

Jlotea Figurea in parentheaea are thoae ahown on report of MAroh 28, 1942. 

--
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IXI'UII1TI<If f6 ClWfGES 

Total .Ulooationa re•in IUlohaJI&ed for the 

week. However, there ne a elipt deoruee in 

Chin••• Jllooatione aa the reeult of the cancella­

tion of two requieitiona for tiru and tubu in 

the .. oiUlt of $2600.00. 

Chineee Purobaae Authorisation• and Obliga­

tions decreased in the amount of $180,000, Which 

was prinoipall)' due to the cancellation of a con• 

traot for 400,000 gallons of heaT,Y dleael oil. 
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In ••* rotor h 1'7 
?40.00112 Juro~ ... lar 1939/~W 

~ Socrot111'7 of State proooa.ta hio eOII)'ll.aa.ta 

to tho lloa.o~1• \he Soorotlll'7 of tho ~-W'7 &114 

traa.ollito a eow of aa. a .u--.ou ~opatoll a.o. 6849, 

~to4llaroh ?:7, 1942, froe tho .AMrleaa. bbaaq, ito, 

coa.cora.l.Dc parohao .. of co14 troe lrea.oh Gulaa.a ...s. 

Cow of ~aaU ~opatoh 
a.o. 6849 , 4ato4 llarch ?:1, 
1942, troe .ilio. 
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Jo. 6849 

SubJect 1 lle.Dk of Bradl l'v<:huoe of Gol4 froa J'rnoll 0111-. 

'lh4 Boaorablo 

S1rt 

!Ill Soo"t&r7 of State, 
1ui11Dcton, D. C. 

11tl1 rofo"nco to tho Dopartaont11 tolocrUt No. 739 of 
llareh 23, ll p. •· , and to our tolo&..a llo. 1046, of llarcl1 26, 
• p.a., I han tllo llonor to at\aoll borowith tho l!anlc of Brasil'• 
otatoaoat of ita purchuoa of &old tro• J'ronoll Gu.l.ana. 'lllo 
plll'cbuo price of tba &<>ld .artoa altchtq froa wool< to -•lt. 
.l.t P"IODt tho price 1a 23$300 per "finld CJ'a8• 

~llcloou..t 

llaopectfltllT 70111"1, 
1/or tba J.abaloadort 

J o1ut 11. SiaaOu, 
Counaolor of ~•ball7• 

Janlt of Braa1l' a atatoaont. 

711la 851. 6 

JJ'ltao 

.I. true cow of 
tho alpe4 or~ 
1Ml. M.a. 
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m &ao1oeve to hepatch Jo . QH9 of 

lluch 71, 11142, h-e. .f.Mric&D 
•buq, Bio .W JaaetJoo, Iraan. 

!AliX OP l!I!AZIL Plll!ClWIIS OP OOLil J'IICII JDICB OUI.Uil 
(1n tiloa) 

!otal 
AaOWit !!a f l.necl. All01111t Bof1M4 

aeo\ t ent 

)940~1t 1 !10 ,000, 0 42.733,399 

' 11 28.216, 0 .,., 6315. i98 
Saphmber 13 315.000,7 30. 6U,8?0 
October 26 3l.W,1 18.296,989 
ro .. ober liS 06.510,6 49.339,11S3 
J)oceober 14 315.966, 2 315.~ , 749 229.861,6 201. 1?5, 0158 

4 315.735,0 32.674, 412 
:K 03. 7158,:5 89,767,799 

ltbruary 7 45.877, 0 
I 21 42.587,6 315.~.en 

llarch 7 1!6.57'1,7 49, 8315, !1.1 
' 21 29.714, 0 26. 917 . 7'14 

Aprl.l 11 94.23:>, 0 84.426.6315 
llq 9 54.737,3 48.590,885 
w.v 23 61.63), 4 151!. 917 , 807 
JUDO 6 44.487 , 2 40.504,052 
JWll 27 &7. 691,8 151.891,0615 
11111 11 58.733, 9 53.l!S7 , 3159 
1>J&Qat 1 48,904, 0 81 .088, 276 

' 8 40,854, 2 
• 28 44.877,1 41.076,196 

S.ph=ber 12 44.721 , 2 40,841 ,447 

' 26 71.961, 5 26.323, 787 
October 10 54.106, 3 ta.476, 281 

I :K 25.862,2 23.469 , 387 
Jo,.ober 7 315.282,9 315.005. 236 

I 31 48.058, 5 43.143, :5&15 
J)oc .. ber 5 22.219, 3 20.201, 547 

I 26 315. 029, 6 32. 504, 4110 1.066.257,0 963.718, 191 

1942 J&lll>&l7 9 41.174 ,9 37. 315, 934 
' 23 19.&6'7,2 18.117,611 
I 29 22.196,4 20.344,149 

:i'lbrua>y 13 40.161,6 315. 4!10. 258 
l!S1 .3315 , 6 137.930, 627 • 28 28.1315 , 5 as. 702 15815 

lluch 12 21. 893,2 not oUII1nod 

' 21 44.074,0 86.967 , 2 

i.na.•21,i 1. 3)2. 823,876 
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~r Mail 

!he l!ooorelllo 

!late of hhp,,. Jotwea ChiaoM IaUow 
evr ..... y .u evr....,._, a u.. ao .... p1.a .u ... 

!he S.orot&J')' of It& to, 
Wao~WactoD, D. Cl. 

SUI 

I II&~• til& hollor to rotor to Jq tolocru llO . 158 latH. 
JobfiWT 25, l P•• • &114 to tr&llOIIi t horovUh a telllo ohoviDc U.O 
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r&tto of OJChollp bo\voon Ohaooo :laUoB&l evr ..... y .... othor arHIICIOO 

lA tbo occup1o4. aroao of Ch~ ao of llaroh a6, 191!a. 

fhuo ratio voro obta1Ao4 from tho tpoo1al lcoiiOilic lD.noUpUoB 
D~p&rtaoot of tho 111~ooUptioB ""' StaUoUcal Juroau of tbo CoBtrol 
lconoll1c Oomittoo of tbo Xuoaoil>t-

o. J. Oau•• 
illclo.,...oa 
1 table a o otatat. 

Orlct..ol a..l OliO OOJillr to Dep..-taaat by air U.il 
l!!uoo cop1oo to Depart.ont by pO'CICh 
One cow to D1 rl doll of c-eiBJ. Mf air o by poWih 
!51 
JJlhR® 

.l trv cow 
of o1pot 
orlclBoJ. 
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l!llla froa J.urloa ~aoq at 

aww -"' Ja.l7'GaA ~~- .u ... , 

On• ' l!oagolla tollar1•5,, 10h1aeto 'JaUo..U Ourrt1107,' 

Ooo ' l!on&Oll• l.ollar1al,l0 1 Pelp1Jic l.ollar1 

O.o 1Kuolmr1a l.ollu"-O,SO 1 Polp1Jic tou.r• 

----·-- ·------------·------------
Polpiol an4 !1'1ontlltn OcC'IIPlel .Aroall 

o .. 1Pe1p111.1 t oller1 II 3, 00 1 0h11looo IaUo..U Ourrlll071 

-------------------------
! otuwhohola la11WT ad. aw.s.rto ~C'IIPlel .Aroa11 

O.o 'Poipill.l t ollar1 • J,OO 10h11looo 'laUo..U OurrtDq.• 

-----------·----·------------·----------------
!ort.hern Pm en Occup1 ... .lrea ea 

One ' Polplnl tollar1 • J,SO or 11, 00 10hlnoto 'laUo..U Curr011.07·' 

----------------- ·----------
~1 Occnplel .Arta ll 

Ono 'J-oto MUit&rT 7011.1 • II, OO'Ohllloto 'laUow Currm•T•' 

O.o 'Polplnl toUar' • 1 , 0010hlnoto IaUow Onrrlll07· ' 

·-------------------
SouUlorn ltlODCft, 'Juk:lnl, )(ln\all, loot-, Cbbldn• OccnplM A. 

O.o ' Japaneoo M111t&r7 7011.• • 4, 00 1 0hlaeto 'laUow Currlll07•
1 

O.o ' Pdpill.l t oller' • 1 , 00 or 1,ao 'Chllloto 'laUow Currono7.' 

[\111111c, nw.... ~C'IJP1M .Aroalo 

O.o 'Japantll Mllit&rT 7011.1 • 3, 70 1Ch11loto 'laUonal 011rl'lll07•
1 

O.o ' Polpill.l tollar' • 1,00 ' Oblnooo 'JaUoiiU Ourron07•' 

-------------------·--
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s.olhon>-.I.DhW1 Occup1o4 ....... , 

o.e' Japenue lalltary 1"D1 
• ~.OO"ChiaeM lfaUoll&l Ovreu :r. • 

o.• 'Po1p1DC 4ollor1 = 1,00 'Oh1a••• lfa~lonal CurrODC:r.• 
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---------,---------·------·------·----·---
Jorlho,.,...n....-1 Occlq>iM .v ... aa 

O.• 'Jopanue 11111 t arT :r•• • ~.oo 'C!Wt.••• lfaUonal Cwreao7' 

-----------------------------------------------------------------------

C111loD Oecup1o4 .VIo.ll 

O.• hmlirel 1 CI>1Du• lfat1oAal OvrmC71 
• 17,00 1 Japan••• N11Ht.r7 ;rn' 

-----·-----------------------------
14"""'"4 Occu:p1o4 .Vea l I 

O.e lom4rel101>1aeol latlonal Ourreno:f• 16 ,001J apan111 M111tar:r :ran• 

""' 14acla>ac 4ollare : 1 ,00 'Jo.panue lUll tarT :ran•. 

-------------------------·---------
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IW,_ .......... M' , ... , ................... ,. h 

....., ._ s n r .._ .. · c a "' .. • , •• 
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INTKR OFFICE COMMUNICATION 

... • DAft A;Fil II, 19112 
... 

seorotU7 ~rpD\ba 
<::' 

Mr. D~ricb eoN FIDENTIAL 
'i,o~ 

aopotn.t ohrliDC traDa&eUOAo of \he reporti.Jic buto wert u follow11 

SOld to c ... ercial COACII'IU .£111,000 
Pv.rcha .. d. froa e ... ere1&l eOAOeru t. 6,000 

0pn aarket otorli.Jic held. at II.OJ-3/11, wi\h DO report.t t r &Do&eUODo. 

Io !low Tort, elooi.Jic quotaUOAo for tho toroicJ> currueilo lioted. below 
vtrl U tollOWII 

Caud.i&D cl.ol1ar 
.t.rceDtl.Do peoo ( troo) 
Jru1l1&D ailreil (tree) 
Coloa'bi&D peoo 
MlziC&D polO 
VJ'DCIII1&D pooo (troo) 
TIDIIUil&D 'bol1Yar 
Cll'b&D pliO 

13-l/~ d.iocOUAt 
.2370 
.()516 

:~ 
·5295 
.2815 
3/32'/> pr•ia 

Thoro Vlfl DO cold tr&DoacUono conOIIIIII&t.t bT Ul to4q. 

Tho r.ter&l Rlll"l JaDit ot lin York r eport.t thot tho JaDit ot C&D&d.a 
lhlwld. $2.299.000 in cold. troa Canod.a t o tho )'Koral f or &CCOIIDt ot tho GoTOrn­
... , ot Clna4a, tor oale to t he Jiew York ,uoq Ottico. 
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Cow llo, 13 
!IIITISH IICII1' SICIISI' 

(u.s. Sl!CIII1') • 

Intonoat1on received up to 7 .&,11,, 4t.h AprU, 1942, 
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lllmll&• PRCiilt I'RO!lr; C:U 1101'llin6 or lot tho ODOJII,l" attacked in 

cenaldoroblo torco, ponet.'atod our outer dotonooo am oeourod tho h18h srouod 

,..,111 ot A\CII!, OUr torooo bavo wit.bdrewn to trea.b poa1t1ono nortb am aarth­

.;'Odt ot tbo taom. 

~. PiCht~ cont11meo west ot RZIB'I, '!be Ruoo.\.alla ore 

attackinc in tho GSHUSO am S1lltLIIIlC!([ areas, 

2. AIR omunotV 

!!ESTERN lllO!!I, 2lld/Jrd, About 100 tone of hiab oxplodvo 

.,.... dropped on tho lllttord toot017, V1oibU1ty wu oxoollont with no oloud, 

D!l"eot bite oloiaod with 4 4 , 000 poumero besidoa sovorsl ot.hor omaller baobe, 

Bolli tho taotory am pooor station lott in tl.uoes, 1118 4ooko at IIAVRE wen 

aloo attaokod in oxcallont via1bUity with tr!aht IIOOlllJ.cbt am little cloud. 

lB R,C,A,F, am 21 R,A,A,F, aircraft took port in tbo nicl>t'o oporationa, Cb> 

Car.a4l.&n ll>t.NIIar bcabar ...S ooo Australlan ~ wera loot, Jrd/4th. A 

!lovoo ll>t.NIIar dootroJC a Roinll:ol wbicb •• laM~ at IMIEUX, 

ltliiil• 2lld, OUr t1aJ>toro intercoptod 20 Gcrun Din Bcabera 

ovar • oonvoy opproaohi!lll TCIIIOI. ) were doot.<oyod, l proboblF deat.'o~ am 

8 dUtoiod ror tho loao ot 4 tJ.cbtero. 

M&LfA, 2n4 &Dd 2lld/)rd, A total ot 2)9 - airOratt 

attacked, Serious 4""""' ,.... oawsod to tho ..,rodr_ and bo>.Udillll• at !IlL FAit 

and to tha airoratt ropoir shop am 0 ballll&r at KAUolllAIIl, 3 or our aiNI'att 

-. dootroyod and 3 ...... duapd on tbo srountlo F1aJ>torl and anti-drcratt 

dottro)'ttd 4 ·- aircratt, pnobabl7 dost.'OJC 2 am doacad 9 . 
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Cow ... 13 -

.... .w. 
Illf.,.t.toD .-et....t "P to 7 A.ll., St.b .April, 11)42. 

A Fronoh report otateo t.bot t.bo GNWO of 2 11.11. 110ter l.auDcbeo whtob 1ott 
• • 

j GI!IRIL1111 oa l7tb Ilardi fer II.&LT.l, borro beoD illter.d ill ~ bn1nl arri...S 

1b1rt otter 011 qog-Dt wit.b ItalioD &Uoratt ill whtcb - 110ter ~ wu -. 

111 _., boaY)' air ratda 011 II&L'U on t.bo 4 t.b a Greek au_,_.. """ INI>It, and. - 11.11, 

...w«, - dutno-er &IllS a ..-..1 llillo-•P*I _.. ~. 

! C.tol1Da dr<>ratt located a larp • ._ t..,. about 360 lll.loa oout.b ., 
.,.u..t ot cmDJI OD t.ba attaruooa of t.ba 4t.b atMr1Jlc nar-t...rdo, .1. PaD-

-.., 4,800 t.oD obip trca llortb -tao - ao lott oiDtiJ~c attar atteok l!r 

m.max 
~ 2Dd, l'R(W rn.at• Qlr wt~ to trollb poaittono ~t ~ 

.t PIIQ!Il ... carried out IIII<>Ooeotull:f ill apito ot bM'7 &IllS o011u- air aotioa. 

...., falloood up anerpUoaUT but ao countered ouoooaatull:f, 

'I'CJOIIC(X) hontl .. ~. 

lll&iilll· GerMn attaclat- -· .- !ll'ocr-• ••t of !IZHIV, 

Ant omu.m• 
!ZSDM I!!QIIl. 4tb. u Bootou, oacorW 11r 14 "" • - ot 5p1tttroo, 

•lt&obd ST. Clll!lt ReJ.l...,. junoUon, Qlr tightoro, 1.2 of tthich were loot 4oot:roJowd 

S "**T ~taro, probabl.J daotroJowd ) &IllS ~od 12. - 000111 tx.boro -

"'tad to t.bo Gwcx:&Stlll -. ""' of - _.. ~ l!r - ficbtoro, 

IIYJA, lrd &IllS 4tb, .l total ot 220 a1roratt attecW, 1'bo -odr••• 
._.. op1n hit, 1 atrcratt .., t.ba crOIJIIII ao deot:roJowd &IllS :I were ~. .luU• 

&lnnrt dot--~ -kOJM S - · .-R &IllS cl..,.s 4. 

mlllll• lrd, Jap&MM a1raratt ~ t.bod ~~. Pvt of tho -

~depot - - Gilt, 

4. IP§!D= 
4tb, s- ""*'" _.. clroppod at tho G!DOCliSllll .ltr~ ~·· -

81-. 000r GI.OUC&Stlll, .1. - · e1 'I' • O&llteeD &IllS,_ pork_.. hit, lB per- _.. 

kUJo4 acd 41 o.ioual;r ~ 
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!his morning, 5th April at 0015 G,U. T,, an.._ force 

ot 1 battlosbip, 2 cruisers and at lsnat 4 other ships was sean b:r Catal.ina 

al.roratt ill positi on llO milss S , by 11, .from CEYIDN, Air attaok on COW.IBO 

ar&a bogan at 0209 G , I!, T, It is stated in reporta up tc 0800 local t iJiol 

that about 50 bombers escorted by fighters attaokod !!arbour area (one?) of 

aertdr01110s and railway 11orkshop, The ltlrbour workshops ware damaged ex­

tanaive}Jr but dam&ge tc aarodrOIIIO and railway workshop """ ins1gnif'ioant, 

One of H,ll , ships was bit and is expected tc be a tcta1 loss, Anotbsr 

no alightl7 dallagod, JlneiV airoraft oa811Alties wore 25 destro:red . (?for) 

cartain including 2 by A/A and esveral otbsrs d...aged, We lost lL. 

Regraded Unclassified



TRUSURX DIPAR'rUIIT 
Valh1ngton 

FOR RELEASE, MORNING NDSJIAPERS, 
llond~, April 6, 1942. 
'¢"/4/ 
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.P r eu ser•1oe 
No. 30-99 

secretary ot the Treaaury Korgenthau today announced the 
orter1ng, through the Federal Reserve Banke, tor oalh aubecr1pt1on 
at par and accrued 1ntereat, ot t 1,500,000,000, or tbareabouta, ot 
1/2 percent Treaaury Cert1t1catea ot Indebtedneu ot 8er1ee .A-1942. 
In order to lneure more extensive part1c1pat1on ror moderate uounta 
on the part of corporat1ona, banka, and otbers 1ntereated in a type 
or eecur1ty carrying maturities somewhat longer tban Treaaury billa, 
aubacr1pt1onll up to t 25, 000 v1ll be allotted in tull. 8ubeoript1ona 
ror l arger amcunte v1ll be allotted on an equal percentage bae1a, 

not leas than t 25,000 on any one aubaorlptlon. 

The oertltloatee vlll be dated April 15, 1942, vlll be payable 
on November l, 1942, and vlll bear lntereat at the rate of one-balr 
or one percent per annum, payable at the maturl ty or tbe oert1t'1cater. 
They will be 1eeued 1n bearer form onll, v1th one intereat coupon 
attached, 1n denom1nat1one ot tl, 000, t 5, 000, t lO, 000 and tlOO, 000. 

Purauant to the provlelone or the .Publlo Debt Aot or 1941, 
interest upon the oertltloatea nov offered shall ilot have any 
exemption, ae euoh, under Federal Tax Acta nov or hereafter enacted. 
The tull provlelone relating to taxability are eet forth in the 
ort1c1al. olroular releaaed today. 

Subeorlpt1one will be received at the Fede.ral Reaerve Banke 
an4 Branobee, and at the Treaeury DepartHnt, Vaahlngton. Banking 
1nat1tut1one generally may eubml t aubaorlpt1one ror account or 
cuatomera, but onl:r the Federal Reserve Banke and the Treuury 
Department are author hed to act as ott1o1al agenolee. Subeorip­
tlone tor the oertit1oatee rrom bank• and truat oompaniea tor their 
own account will be received without depoelt, but eubaorlpt1ona 
rroa all other• muat be aooompanled by payment of 10 percent or the 
MOunt of oert1t1oatee applied tor. The baeea on vb1oh eubeorlpt1ona 
V1ll be entertained trom the var1oua olanea ot aubaor1bera v1ll be 
the aame aa announced on December 3, 1941, tor the December 15 oaah 
orrer1nge; they are aet forth 1n the ott1olal circular governing 
th1a otterlng. 

The r1gbt ia reaer•ed to cloae the booke ae to an;y or all 
lubacr1ptlone or olaeeea or aubscr1Ptlona at anr tlae without not1oe. 
!be balls or allotment ot aubecrlptlona will be publiolJ announced, 
104 Payment for &nJ certlt1oatea allotted auat be aade or completed 
on or before Apr11 15, 1942, or on later allotment. 

The text ot the ott1olal o1r oular t ollova: 
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l/2" nsc::n r!WStm CI.li.':'IYI!:A.."''S oF Ilil:ml!'ilmSS or S!!!!IiS ._1942 

Doted aad bearlz>« intereot frooa .jpr11 15, 1942 

1~ n!IUS Ul!1 Jli:l'Al!TliEii'r,' 
Dtp6m>enL Circular ll.o. 683 Office ot tbo Secreta>y, 

11aoh1ntton, .April 6 , 1942. 

Fiecal Sen1co 
t.rtaU of the Pl>bl1c Debt 

I. 
... 

orn:RDiO OF C!Rl'IJIC~ 

1. '!'he SecHt&J7 ot the <rroasuzy, J'lll"II>Mt to the autbor ltT ot the SoeoD<I 
liberty Bo:>cl .Act. aa -n~ed, il>vitea aubscrl!'tlODt, u par aD4 accrnod interest, 

tbo peopl e of t he United States for 1/2 percent cort1f16atoa of 1D<IebtedDoaa 
e( tile ;Jnlted St at ea. d~algD&ted TH&$Ul7 Certificates or lndebtedDaoa or Soria• 
H 942. ~be ..,.uot of t he offeriz>« 1a $1,500,000,000, or thereabout.. 

11. !ESC Ril'l' 1 Cll (I C l!lR'l' 11' IC.I.l' ES 

1. '!'he cert itlcateo will be dDted April 15, 1942, and •ill bear 1nteraot 
t rco t~.at dllt o ILt the rate of 1/Z percent per annum. )>IIYoblo on an annual bash at 
tbe maturity ot t ho cerUtlcates. They will mature November 1, 1942 , and will not 
1>e oubjPct to call for redemJltion prior t o mat urity. 

2. Tho lnco~e derived f rom t he certtficateo ahol1 bo cubject t o a l l Federal 
t ..... no~ or henl\fter i mposed. The certirlcatea oh.>ll bo oubject to estate, 
l~rltance , g!tt or other e~cloe taxes, whether Federal or State, but ahell be 
enmpt rr~ all t ouAt ion now or l>.ereatter im,osed on t llC principal or interest 
u,.reor "by eny StAte , or any of the pooaoaoloDt ot t he United State~, or bT &DT 

loo&l t axi:>« autbor! t :y. • 

3. 'l'he cert1C1catea • ill be acceptllb1e to oecure dopoaito or public oone:yo. 
fboy will COt be ~ccpta"ble in payment or tuaa aD4 •till DOt bear the circulatlOD 
ptiY!h~. 

'· !earer certl.!'ico.teo ..!.th Oil$ iDtereot coupon attached •ill bo haued in 
<lo...,t ... tlona o! $1,000, $5,000, $10,000 aD4 $100,000. '!'he cert!Iicatea rlll not 
be houed In n ;1atored form. 

S. The cert!tlclltea will be subject to the t;enoral regulations or the 
2naoury DoJ>&rt!liont, now or hereafter preecribed, governing United Statea cartl­
llcatu. 

III. SOBSCRIPl'lON .l.liD ALL<n'ME!I!l' 

11M 1. Su"becrlptlons will be received 1\t tbo Federal Reoe"" Banks aD4 B~bea 
at the Tre .. u..,. De-oartment • •hillgtoD. Subocribert must esree DOt to •• 

or on.erwhe dirpoao of t heir ~bocriptlone. or or the aocurltleo • hich me¥ bet 
lllotted tr.ereon, prior to t he closi ng of the IIUbtcrlptton booko. llallldnc ina i ­
tuttona ceuen.l)T ..., .ubm1t oubacrlptiona tor accoUDt or cuatomero. but oDlT the 

(O<'er) 
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~!'Ill Re"rTII Banks &1>d ~be ~ llepjtrta:en~ are au\borhed ~o IICt aa ott!< • 

oceDCies. Otbera than baz>ldllg 1nst1tut10DI 1Fill not be per•it\ed to enter .... l( 

acripUone excep~ for tllei• own eccoun~. SuHcr1pt1ona traa b&Zike and truat 

compa:1iea tor their own account 1Fill be recehed 1Fi tbout deposit. Subocrtptioas 

trom all otbere ama\ be accoiDJ)IUlied by p~ent of 10 peroen\ or tbe 81l10unt of 

eertiticateo applied for. Subscriptiona will be entertained frca tbe -rartoua 

elasaea of oubscribers on the following baoea: 

1. BanD &1>d trust CQ~~p&Dies tor tbelr own account - oot to 

exceed 50 percent of capital aDd surplus . · 

2. l!utunl aavi~ and. cooperaU.,., l)anka, J'edentl Savinga Gd 
Loan AGaoc!at!Ona, truet account a and investment· corporationa, 
penoion tunds. 1ne'OJ"8%>Ce coorpalliea, aJld a:!m1lar 1oat1tuUona 

and t'W>da - not to exceed 10 J>8rcent of total reaoutcos. 

3. CorporaHons or~ I sed for profit, and deal era and broura -

not to exceed 50 percent of Mt worth. 

4. Indlvldua!o - not to exceed 50 percent of Mt worth or 100 

percent of cash depoolted with tubscriptlon. 

2. 'l'be Secret&IY o! tbe 'l'reasury reoe..,.,a the riEht to reject UJ¥ tubscrlp­

tlon, in whole or In part , to allot leas tb.o.n the amount of certiflcatu awlled 

tor, aJld to close the booko aa to any or all subscrlptlona at any tl=e without 

notice; and any action he may take In t hoae roapects shall be final . Snbjocl to 

tbeao reaoroatlons. oubscrlptlona for amounto up to and Including $25,000 will be 

allotted in t\111, aJld subocrint1ona for a::>ounta over $25,000 will be allotted oo 

an "qual percente&e l>aaia, bnt not leas than $25,000 on aliT one aubaerlpUoo. !U 

bash o! the allot~nont will be Jlllbliely announced, and allotment notleeo will bt 

tent ont nr0111ptly upon allotment. 

IV. l'Al'IIENT 

1. Payment at par aJld accrued 1ntereot, it a.ro'· for cortiflcatos allotted 

bereu:.!er ""''t be C>ade or c001pleted on or before .April 15, 1942, or on laur alJol· 

.,.nt. In nary caee where ~ent b not ao completed tbe payment with •!'!"""'"'~ 

up to 10 Mrcaat of tbe amount of cert1flcatoa applied' for ohall , upon declarall•~ 
mode "by the Secretary of tho Treasury In hio discretion, bo forfeited to the U•ll 

States. Milt qualified dopoaltary will be permitted .to make payment "by crodH t~;, 
certificates allotted to It for Itself aJld Ita customers up to any amount tor • "' 

1t sl>all be qualified In exceoa o! e>:lst1~>& dopoaita, when oo notified by tho 
J'ed8ral Reoor.. Batik of Ita District. 

V. GEllERAL fi!OVISIOl/5 

1. Aa fiscal ~onto of tbo Un.lted Statea, Federal nooorvo BaDkl 8l'O IO 
ud reoneated to recoho aubsoriptlona. to make all otment. on the basil Olld UP~ 
tbe aa:ounto Indicated b;r tbe Secretary ot the Tro....,ury to tbe Federal ReoorT• 
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tbo reopocti.e diotricta, to iaoue allotment not1ceo, t o ..ce1-. ~nt tvr 
o! rt!!lcateo allotted, t o aoake deli-.17 ot cert1t1catoo on r..ll-pald aubacr1pUou 
~Jo\ted, and tbq UT houe illhrilll receipt& pondiiiC delh•l7 nt t~ Wi111U-. 

eertUieetll• 

2. fbe Secreta:Q' of t~ Trnwr7 '"*1 at UJT tiM, or t""" u .. to u .. , 
reeerlbe IUPPlemental or -ndato17 rulea and HC'Ql&Uono CO""rniiiC t~ ntteriDC, 

!!Ueh eill be c-leated P"""Pt~ t o the hderal a.aer.e kzlb. 

BJ:IIRT VORODrlWJ, JR. , 
Secrett.I'J ot tbe !l're.....,.. 
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Pre•• Senloe 
Jo. )1-1 

s ecretary or the Traaeur7 Morgenthau to4a, anno~noe4 that 

the aubecr1p t 1on boolte tor the current otterlng or 1/2 percent 

treaaury Certltloatee ot Indebtedneee ot 8er1ee A-19~ will oloee 

at tbe oloae ot bueine.. toda, , April 6. 

8ubeor1ptlone a44reeeed to a Federal Reeerve Bank, or 

Branch, or to the Treuur7 Department, and placed l n the Mil 

before 12 o'oloolt mldnlght,llonday, April 6, wlll be ooneldered 

aa bulng been entered before the ol oee or the eub eorlptlon boolta. 

Announcement or the amount ot 1Ub eor1pt1one and the baele 

or allotment will probably be made on Frida,, Aprll 10. 

-oOo-

• 
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GROUP MEETING 

Present: )lr. Sulli nn 
)lr. Buffington 
)lr. Thompson 
)lr. Gaston 
Kr. Hae.s 
Jtr. Bell 
Jtr . Pe.ul 
Jlr. Blough 
Jlr. Kuhn 
)fr. Swe.r t z 
Mr. Gre.ves 
Mr. White 
Mr. Foley 
)irs. Klotz 

H.K. JR: Norman? 

April 6, 1942 
9130 e..m. 

MR. 1'HOliPSON: I hue nothing pe.rticule.rlf. Mr. 
Bell and I would like to see fOU sometime tod&T on the 
spe.ce. 

H.K. JR: Well, I am seeing He.rold Gre.ves e.t t en 
o 'clock on this Defense Bond tliing, right e.fter this 
meeting. You tell them outside when Gre.vea is through 
I e.m ree.df. 

256 

MR. THOAIPSON: The.t we.a D. W. Bell I we.s spee.king of. 

H.K. JR: Anything else? 

MR. 1'H0l£PSON: TbA t is e.ll. 

, 
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H.K. JR: And then if you will stay after that meeting, 
I will clean you up. 

MR. THOMPSON: I am pretty well cleaned up. 

H.K. JR: ill right. 

Dan? 

MR. BELL: Here is a report on the replies we re­
ceived to the eighty- five hundred. We got seventeen 
hundred replies. Five hund.red of them it will be neces­
sary to answer . 

(Kr. SUllivan entered the conference.) 

H.W.JR: It is not very good, is it? 

KR. BELL: No, but I think probably it is as good 
as you can expect. That is about what we got to tlie eighty­
five hundred we sent out before. 

H.K.JR: Of course we only told them to answer if 
they were i nterest ed. 

MR. BELL: Mrs. Ross wants to move silver from 
New York to the West Point Depositary, but she doesn't 
want to do it if there is going to be a question in the 
policy of turning silver over to industry for war purposes. 
I am wondering if she shouldn't hold off moving until that 
is set tled. 

H.K. JR: I think she should. 

KR. BEll.: We have been di soussing, as you recall, 
with Eccles the question of expanding 13-b of the Federal 
Reserve Act so he could make loans to small firms, and 
now the question has come up as to whether we can't 
amend our regulations so as to make them more liberal and 
permit him to use the hundred and thirty-nine million 
dollars appropriated from Treasury gold first before he 
uaea any of the capital of the Federal Reserve Bank. I 
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think it might be a good thing to go along on that basis. 

YR. GASTON: You h&d a fifty-fifty agreement with 
him, didn't you? · 

H.M. JR: Yes. 

YR. BELL: But they can't be liberal with the capital 
of the Feder&l Reserve Bank because if t hey lose it, 
there is no replenishment, but they could be liberal with 
this hundred and thirty- nine million profit on gold if 
we wanted to go th&t far to help them out. 

H.Y. JR: I don ' t see why they should be liberal 
with our money if they don't want to be liberal with their 
on. 

YR. BELL: Well , it is the capital of the Federal 
Reserve Banks, and I should think they might be hesitant. 

H.M. JR: Let them ask Congress for the authority. 

WR. BELL: Well, it is confused on the Hill. There 
were several bills introduced. One was reported out of 
the Wheeler Committee, I believe. There is some talk now 
of giving some money to the War Production Board, which 
would be another agency set up. 

H.K.JR: Well, it is just like the boys think up a 
way of possibly doing the silver or lending it, and I 
send them up on the Hill and in the House they find there 
is a lot of opposition to doing it. I don't like this 
way. Just because Eccles has made a failure of lending 
to small businesses ever since he has been here, now 
suddenly because there are some other bills, he wants to 
lend our money. He has made a complete failure of it 
ever since he has been here. Now he wants to beat the 
gun and throw our gold away. I don't want to do it. 

WR. BELL: Well, he has been given additional 
functions under the Executive Order just issued by the 
President. 
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H.M. JR: Well, the thing as it standa--

MR. BELL: Well, it isn't clear in the Act where 
to get repayment, and we haven't gotten repayment. While 
they make loans on a fifty-fifty basis, the repayments are 
real ly used to reduce the participation of the Federal 
Reserve Banks and the lawyers in our shop and the lawyers 
in the Federal Reserve haven' t been able to get together 
on repayment. That is still in the air and has been dur­
ing the whole procedure . 

H.M. JR: Well, Dan, with two or three bills pending 
and so forth, because Eccles has made a failure of this 
thing, 1 am not going to stick my neck out. Congress 
might perfectly well say, "This hundred and thirt,y odd 
million dollars, this gold, we want it back," and so 
forth and so on. 

YR. GASTON: It seems to me that mnall business 
assistance now, I think it probably is a pretty serious 
job, is a problem for the Secretary of Commerce and the 
Director of the RFC, and if they would get together and 
work out a policy, I think Congress would probably approve 
it . 

MR. PAUL: Of course if those small loans could be 
made by the Federal Reserve, they have pretty good machinery. 
They have been making them for a number of years in a 
small way, and they know how to do it . 

H.M.JR: I didn't get--

MR. PAUL: They are a little too cautious, probably. 

H.M. JR: Try and get one. 

MR. PAUL: Well, I attend the meetings and I know 
that a lot of people have gotten them. Some of them seemed 
very dubious to me . 

H.W.JR: Well, I will t ell you, Dan, I am not_ going 
to change my position with two or three bills pend~ng and 
with the r ecord of the Federal Reserve such as it l S. If 
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I move &nyWay, I would like to have tha t money back in 
the Treasury , all of it. 

MR. BELL: Well, probably 13-b should be repealed 
and then if they go ahead with these other moves- - ' 

H.K. JR: Well, if there is any move , I would like 
the money back in the Treasury. 

MR. BELL: A:n:jway, you don't want to liberalize our 
regulations? 

H.ll.JR: On this gold? No. It I do anrthing, I 
want the money back. 

MR. BELL: All right. 

H.W. JR: You can tell him you made a tough effort. 

MR. BELL: I would hate to say that. While you were 
away, we made a report on the .Patman bill which provides 
for issuing non-interest-bearing bonds of the Federal 
Reserve Bank and getting our money in through that means 
rather than borrowing it in interest-bearing securities. 
He didn't like that report, and he wrote you on the 
twenty-fourth of Karch, when you were still away, and 
said, "I am wondering if you would be willing to select 
a committee of your experts to submit a proposal to carry 
into effect what I have proposed in the way that you 
consider will be the least inflationary.• We answered 
that that you were out of town and it would be brought 
to your attention as soon as you returned. Do 1ou want 
somebody to consider that whole proposal? 

H.K. JR: Yes. 

KR. BELL: And submit another report for 1our signa­
ture? 

H.W.JR: Yes . 

KR. BELL: Who? 

Regraded Unclassified



- 6 -

H.M.JR: Well, it is monetarr, is it? 

MR. BELL: I beg your pardon? 

H.M.JR: What is it, monetary? 
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MR. BELL: Well, it ia borrowing and monetary. Mr. 
Haas' shop wrote the first report and mB~be you would like 
to have Harry' s shop prepare this one. 

H.M. JR: O.K. 

KR. WHITE: Well, I am afraid, Mr. Secretary, that I 
feel that a drastic re-examination of the whole financing 
policy is in order. I would rather submit a aemorandum · 
and have somebody else answer the letter, because I don't 
think I would be in sympathy with the Treasury answer. 

MR. BELL: Have you seen the Treasury answer, Harry? 

MR. WHITE : No, but I know what the Treasury policy 
h. (Laughter) I will submit a memorandum anyhow. I 
would rather not have to answer the letter. 

J.IR. BELL: Well, you submit a memorandum, and we 
will prepare the answer. 

H.M. JR: Well, that is not a very cooperative atti­
tude, Harry. You don't even know what is ln the letter 
and you are against it before you see it. 

KR. WHITE: Well, I know that rq views a.re at a 
variance with Treasury policy. I couldn't--

H • .Il. JR: Treasury policy on--

KR. WHITE: Oh, I would be glad to go over the letter. 

H.M.JR: Polley o.n what, Harry? 

l.IR. WHITE: On financing. 

H.M. JR: Q:l financing? 
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MR. WHITE: Well, that ia wht.t thia ia &bout, hn't 
it? 

H.U.JR: Then don't give it to H&rry. If he has 
made up his mind before he even looks &t it, don't give 
it to him. 

MR. WHITE: Before I look &t what? 

H.ll.JR: Th&t. 

I.!R. BELL: I would ille to h.ave his memor&ndum. 

H.ll.JR: You don 't even know wh&t it is, &nd you are 
against it. 

I.!R. WHITE: Shall I say th.at I know wh&t the Treasury 
policy is? I at least ~ow th&t , don't I? 

H.ll. JR: Say what it is. Vfuat &re you against? 

MR. WHITE: Let me write you a memorandum. This is 
not the pl&ce to discuss it. 

H.M. JR: Vlhat? 

MR. WHITE: I think I know wh.at the Treuury policy 
is. I think I know what that &nswer is, Kr. Secretary, 
and I wi 11 write you a me~~or&ndum. 

MR. BELL: I would ille to have the memora.ndum. 

H.K. JR: O. K. Write Bell &nd me a memorandum. 

MR. WHITE: All right, I will be glad to. 

MR. BELL: We can fix up a reply. 

H.ll.JR: I c&n still write & letter ~self. God, 
I don't need Harry White to write me a letter. Let me 
hue it. 

WR. BELL: I don't W&nt to turn it over to you--
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B.W. JR: It is all right. I can still write a 
letter. 

YR. WmTE: Oh, it isn't a. question of dra.'fting a. 
letter, Kr. Secretary. It is something much more in­
volved than that. 

263 

H. M. JR: I a.m still able to write a. let ter myself. 

JIR , BELL: This is a. Social Security report I should 
have had you sign. 

H.IL JR: I can't understand your attitude, Barry. 

YR. WHITE: What did he say? 

H.K. JR: I can't understand your att itude. I can 
still wri te a letter. 

IIR. WHITE: You misunderstand completely, but that 
is all r ight. 

KR. BELL: This is the circular on the financing to 
be published today. 

H.H. JR: Bas this been out? 

KR. BELL: Yes, tha t is out . That is all I have. 

H.K.JR: Harold? 

KR. GRAVES: I think it would be nice if ~ . Baas 
would stay at our meeting. I have nothing else. 

KR. BELL: You made a. decision on the twenty-five 
dollar bond, didn't you? 

H.K.JR: I said I wouldn't change it for the time 
being. I would just leave it as it is. 

liR. BELL: If you are going to change it a.t all , you 
have got to change it before you atart on your quotas. 

B.K. JR: Oh, I vrouldn' t change it. I mean, the whole 
theory ia to r each the little fellow and I am not going 
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to change that. I just wouldn't have a leg to stand on. 
Harold? 

IIR. GRAVES: Nothing. 
H.K. JR: Harry? 
IIR. WHITE: There are a few things here. You remember 

before you left we sent some material to Hopkins on the 
British take-out s? 

H.K. JR: Yes. 

liR. WHITE: And se sent some more material when they 
gave us the later material. We haven ' t heard aeything 
about it since . Do you want to pursue it? 

H.K. JR: From Hopkins? 
liR. WHITE: From Hopkins . 
H. M.JR : How much does that amount to in dollars, 

contracts exclusive of pl ants? 

IIR. WHITE : I think about f ive to seven hundred million 
dollars, depending upon whether you want toJive them what 
they already paid back or just the unpaid v ue. You see, 
they have already made down payments of very substantial 
amounts, though they haven' t got the goods. 

H.li.JR: Well, down payments and payments where they 
haven't received the goods? 

liR. WHITE: They must amount to about eight hundred 
million dollars, but from that a smaller amount is of 
the character that Hopkins was interested in. He wanted 
to know which of those our Arm;r or Navy could take over. 
Some of that eight hundred million consists of items which 
are exclusively British in the sense that no other country 
could use the material. · 

H.ll. JR: I will ask him. 
liR. WHI TE : We han the Canadian material ready. I 

don ' t think there is any rush about it , because they seem 
to be in a good position except that you have raised the 
ques t i on in the past. Any time you do want to go into i t, 
we are ready. About a couple of weeks ago, three weeks ago, 
I sent you a memorandum asking your approval. We want to 
cut down on--

(The Secretary held a telephone conversation with 
Harry Hopkins' secretary.) 
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Operator: 

HMJr : 

Operator: 

HMJr: 

Ooerator: 

~Jr: 

!!lee 
Birney: 

Hl!Jr : 

8: 

Hl!Jr: 

B: 

Hie aecretary ia t here. 

Oh. 

4pr1l 6, 1942 
9:47 a •• . 

She doeen ' t know when Mr. Hopkina Will be 
ave.1lable. 

Let me talk t o her. 

411 r i ght. Hies Birney. 

Hello . 

Hello. 

lHu Bir ney? 

Yea, Mr. Secretary. 

I a Mr. Hopkins i ll' 

No, he's not. He' e no t in t oday. 

HMJr : Oh. Well, when you eee hill, tell hill thlt I 
called up. He orrered t o look lnto the seven 
hundred 11lllion dollars or Briti sh contracts 
atill outetanding l n thia country . .... 

B: Xee. 

lll!Jr: . . •.. and to l et 
take thell over . 
And would you -
aince then. 

8: Yea. 

me know what could be done to 
That vae about two weeks ago. 

we 've sent him aome material 
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HMJr: And I vleh you'd re11ind hl11; and if there's some­
thing ve could do, I ' d l ike to do it now. 

8: 411 r i ght. I certainly will. 

HMJr: I thank you. 

B: Thank you. Good-bye. 
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H.M.JR: He is out of the city. 

!JR. \v11ITE: Then we will postpone consideration 
of the Canadian matter unt i l somebody raises t he issue? 

H.M. JR: Yes . 

!JR. \";1!ITE : The first Russian gold repaymant date 
is up in a day or two. The ~olo. i s enroute, but we have 
received a cable saying it wtll be some time before it 
will arriYe here, because it may be held up in England. 
The lawyers are pro~osing a statement for renewal of 
thst ninety-day penod. 

MR. BELL: A hundred-and-eighty-day period. 

!JR. WHITE : I think the first was a ninety-day. 
This i s the first loan, not the second. 

MR. BELL: Oh, .this is the first? The hundred-and­
eighty-day period was up t he t enth, I think Bernie said, 
and they are increasing that to two forty. 

MR. WHITE: I thought it was ninety days, but it is 
up. It is all r ignt to extend it? 

H.ll. JR: Yes . You will rene1T it for ho;r l!lany days? 

l!R. BELL: Sixty, I think. 

l!R. WP.ITE: I thought i t was being 
sixty days . It is just to give it time 
here . It has already left Russia . 

ll .M.JR: All right . 

renewed for 
enough to get 

MR. WHITE : On March 20 I asked your approval to 
make some changes in the reporting of' capital moveoents 
wh ich would reduce t he work conside1•ably for the banks, 
and it would also cut down on the bul letin . I will send 
it to you again .· I didn't receive a comment,. ano the 
t ime is getting late for the quarterly bullet1n. 
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H.Y. JR: Do what? 

L!R. WHITE : To reduce the reporting of the banks 
from weekly to monthly figures . 

the 

H.!.!. JR: It is all right , 

MR. ~.1tiTE : And also to cut dovm the reporting in 
bulletin , 
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with ~~i~: It is all right with me if it is all right 

UR. BELL: It sounds all right. I haven't seen it, 
but it sounds all right . 

I.!R. V,'JiiTE: I will send in a msmo . 

H.M. JR: No, don ' t write me a m~o on it . 

MR. WHITE : I se.y I vlill sena 1\im a memo on it 
then . I will t ake it up with Bell. 

H .~! . JR : Yes. 

L!R. VllliTE! Phillips was in and wanted to know whether 
it would be possible for us to Lend-Lease roughly twenty 
to twenty-five million ounces of silver. He y;asn ' t sure 
how much. It was to be used for coinage in Great Britain . 
I told him I didn ' t know whether Lend-Lease would be 
possible, because Lend-Lease would have to go out in the 
c=ercial market e.nd buy it, and the commercial carket 
was already tight, but there might be other ways. He 
said he wasn't making the request formally, and he would 
find out exactly ho•~ much they wanted and he would make 
the request . But that brings up the question of silver 
legislation .· The proposal which we made does not include, 
I don ' t think the ability to do that, and the mat ter of 
the presentation of silver legislation either to sell 
the stuff after it reaches a certain prioe or to stop 
buying domestic is still up . N0thing has been done 
about that. 
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H.AI . JR: Well, you told me, di~' t you, that you 
had a bad time in the House? 
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MR. FOLlY : No, I wanted to bring that up because 
I gathered you had an inaccurate report . Vie sa17 in t he 
House, in the absence of Rayburn and JJcCormack Gene 
Cox, ~Vho h the Acting Speaker, and Jere Coope~, who is 
the Acting Leader . They called in Lu ')eschler:-' the 
Parliamentarian •. I t~ink they thought we were' going to 
prepare some leg1slat1on. They had no oyposition at al l 
to the idea . They questioned us a little bit about the 
legal reasons upon which we were basing the decision 
but tha t was pr incipally Deschler and Cox. Cox saic 
he thought it was a good idoa1 and he would support us. 
If we nere criticized, he woUld defend us . 

H.J.l . JR: Cox? 

MR. FOLEY: Yes. He is the Act ing Speaker . He is 
quite a forceful f ellow, and quite a critic of the 
Administration, so it is good to have him on our side. 

H.JJ. JR: From Georgia , isn' t he? 

MR. FOLEY : He is from Georgia. He is on the 
Rul es Committee . Then we went over and saw Charlie 
UcNary and Barkley, and they didn ' t have any hesitation 
at all. They said they would be adjourned and wouldn ' t 
haYo a quorum f or doing business until the twentiet h 
of April, and t o throw this silver thing in tho hopper 
at this t ime would cause a great deal of confusion, 
and they thought we ought to go ahead without waiting 
for legislation. So I checked with the Attorney . · 
General's office and they are going to go along w1th 
this . They have'no doubt a t all about the legality, 
i t ie just tho reasons upon which they are going to base 
their opinion, and I unders tood that we oould go ahead 
and the opinion woul d be over here todey • 

MR. WHITE: Well, these are two separate things 
we are talking about . 
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MR. FOLEY: Now this Lease-Lend thing is a littl e 
bit different, Yr. Secret ary, and that is dangerous, i t 
seems to me, because it might involve the loss of the 
silver . Y0u have got t o ship it; and if the ship i s 
sunk, you are not going to get anything more back from 
them than you are in any of the Lend-Lease stuff, and 
I think we ought to be a little more careful about that . 

MR. VffiiTE: Wel l , I am raising the broader question 
now, the question that we worked on before. Thls \'IPS 
catter came up, you will r~~ber, about two months 
ago. You raised the question. 

H.U.JR: Well, let ' s clear one thing at e time. 
Can you &O ahead now on this lending of si lver? 

I.!R. FOLEY: Yes . 

H.U. JR: Can you have it for my four o' clock press 
conference? 

MR. FOLEY : Yes, we will have a statement for you 
to make to the press at four o' clock. 

MR. \VHITE: Don ' t you need the approval of the 
President first? 

MR. FOLEY: \'lell--

H .~ . JR: Do we? Do you want him to put down across 
it "approved"? 

WR. FOLEY: I think maybe it would be a good idea 
to have the President ' s approval on it . 

li .!J. JR: When can you get it to me? 

MR. FOLEY: I can get it to you so yo~ can send 
a memorandum across tke street by twelve o clock, and 
maybe we will have i t back before then. 

H.M.JR: I think so. 
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MR. FOLEY: And we can have a little stat«ment for 
you which you can read before the press conference if 
you want to say something to the press . ' 

fl .1f. JR: I would l et the other thing wait . 

MR. FOLEY : I think we ought to take one bite at a 
time, Ur. Secretary. 

H.!.I . JR: So that you (Paul ) can go to your meeting 
is there anything that you want to bring up? ' 

UR. PAUL: I would like to say a couple of things 
have been floating around that we haven ' t been able to 
get to because of other things , and I would like to see 
you sometUne . I would like to mention to you a memoran­
dum by t he Department of Commerce which came in to Dan 
Bell last week and I read it this week end, and I think 
everybody here should read it who is interested in 
rationing. It is very clear and a well reasoned memo­
randum on this subj ect . In fact, I would l ike to have 
the fel lows that wrote this write some tax stuff . It 
is a beautiful job, Dan, and I think I will get some 
photostats if you don ' t mind and distribute them. 

MR. BELL: We haven ' t answered the l et t er, and we 
should do that . 

MR. PAUL: Yes . Well, we certainly should camoend 
them on the m~morandum . 

H .~. JR : Now, does Harry go t o your meeting? 

UR. PAUL: Yes, but he doesn't need to come in for 
a few minutes . 

H.M. JR: All right . (Laughter) 

MR. PAUL : If he can, it would be nice, but it. 
isn' t necessary. What I em going to do is try to f1nd 
out where everybody stands on each issue, make a diagram. 
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H.M. JR: Well, he can go in ae soon as he is through. 
MR. WHITE : We are having a large meeting tomorrow of 

the technicians to reexamine the rationing proposal so that 
we can come to some kind of a decision and agreement among 
the three or four agencies as to whether or not. they think 
that i t is desirable or not . They are eager to do so, and 
we are eager to have them, so I imagine that before the week 
is over we will be able to tell you that the thing is dropped 
or that more people have been won over . After all, the oper­
ation of~hat rationing is not our responsi bility at all; and, 
therefore, unless we can convince them quickly that it is 
feasible , we will have to drop it as a possibility. 

H.U.JR: Henderson is back. 
!JR. WHITE: Yes, his men are going to be here . 

H .~ . JR : Yes, but he himself is back. \1hat else, Harry? 
MR. WHITE: Mexico ratified the stabilization arrange-

ment . When that arrangement was being made, I talked with 
the Minister of Finance, and suggested that we exchange a 
man for a fev1 months, some man go down to Mexico and they 
send somebody up here. It is an arrangement we have had 
with other countries, but it never wen t through, because 
the Argentine t hing didn 't go through. If it is all r ight 
,·,ith you, we will go e.hee.d with that as soon as we can 
arrange something of tr~t character. 

H.J.: . JR: If you can spare a man . 
mt. YIHITE : Well, it is good for us to have one there 

and it won't be long and we ought to have somebody follow­
ing that situation very cl osely. 

H.!.!. JR: O.K. 
~. VfuiTE : The Peruvian Minister of Finance is here. 

His name is Dasso . He is a very ehreV~d chap, and speaks 
oxoollent English . As far as I know, he is not up here 
for a stabilization arrangement, but for other things . He 
has just arrived. We have the Chinese proposals coming 
up. Soong said he l"Iould be in probably to see me Tuesday 
or so on it . Now, they are practically telling us nhat 
they are going to do , they ere not asking us and--
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H.M. JR: Don' t let it jell until I get a look at 
it. 
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MR. ~RITE : I was going to suv.geat just that. If 
he comes in, may I t ell him I haven Tt had a chance--

H.M.JR: Yea, I would like to look at it myself. 

MR. VflUTE: Because on the basis of that letter 
there is no thing that we can comment on, but on the 
basis of what he told you orally there very definitely 
is . 

H.U.JR: Don' t let it jell without. my getting a 
chance at it. 

LIR. WHITE: We have the Cuban monetary and banking 
thing crystalized and the t ime ia .getting ver1 short . 

1"1e had all t he American and Canadi an bankers 1n last 
week and had an all-day conference, practically. 

H.M.JR: When do you want to clean it up? 

MR. \\HITE : At the soonest possible time. 

H.M.JR: ~hen are you ready? 

l.llt. 'll'lnTE: Right now, any time . 

H.U.JR: Well, three-fifteen. 

MR. WHITE: All right. Then there ia the wheat 
letter that they keep pressing us !or an answer on. 
Would you like somebody to handle that? 

H.M. JR: George is the wheat expert. 

MR. WHITE: Then I will turn it over to him. 

H.M.JR: Turn it over to George. 

llR. Vd!ITE : That i a llll I have ei r • 
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H.lol. JR: <-'hick? 

MR. SCH'IIARTZ: ~ question on the silver has been 
answered . 

H.L!.JR: John? 

L!R. SUUJVAN: I have some Btreau things I would 
like to take up with you today Ol' tomorrow. 

H.M. JR: \'.'ell, tell them outside, will you. 

L!k. SULLIVAH: All right . 

H.H. JR: Please . 

MR. SULLIVAN: Yes sir. 

H.M.JR: I will get around to it . George? 

MR. HAAS : I have a couple of charts here . I 
don't know if you saw this p1e. 

H.M.JR: No, I did not. 

l.!R. HAAS: I want to make it clear that these 
bank loans are inflationary. The other part , borrowed 
from the banks, wouldn't be inflationary. This is 
inflationary bank loan.s. 

H . ~.JR: Could I get a clean copy of that? 

MR. HAAS: Yea air, we will have it done over. This 
is this maximum stuff. He is arranging with those four 
or five agencies . Mrs. Klotz called me up about it. I 
have another figure for Friday on the car loading, the 
Philadelphia loading. 

H.M.JR: I see . They were over, is that right? 

MR. HAAS: That is all they required and without 
counting the two days they were over. 
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H.M. JR: They are over there and under here. 

MR. HAAS: That eight is supposed to be based on 
what ships are to be there this week. If I put this 
ship report on a weekly report instead of a dally, 
woul dn't it save a lot of .trouble? 

J.m . GASTON: Y_e s. 

Y.R. HAAS: Would it be all right to get it Tuesday? 

H .~ . Jk: That is right. I Got a memo reminder. Did 
you ever do anything about the Voice of the Chief"? 

MR. KUHN: Yes, I have a reply from Ulric Bell who 
is doing that and he says that the "Voice of the Chief" is 
usually too obscene to be used over the American radio. 

H.M.JR: But how about the times that it isn't? 

MR. KUHN: Well, they are using it but they say it 
is difficult to find enough things in the "Voice of the 
Chief" broadcasts to put on the air here, but they are 
doing it. 

H.M.JR: They are doing it? 

MR. KUHN: Yes, they are doing i t. 

H. l.I .JR: Anything else? 

WR. KUHN : Yes, in connection with the publicity 
on the quotas and the pledge campaign, i t would be 
very useful if the President could sign a pledge card on 
~onday with you and a photographer there. I wonder if 
we could contact Stephen Early? I wanted to get your 
approval. 

H.M.JR: There is a lot of water that has got to 
go over the dam before we get to that point. 

MR. GRAVES : I hadn't told you, Ferdie, but you are 
supposed to come to that mee t ing. 
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H.M.JR: That is a small detail compared to the 
many decisions that have to be made . 

J,ffi, KUHN : I was asked to bring it up fo r your 
approval so that we could go forward with it. 
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H.M.JR: No, there is a lot of stuff that has to be 
done. The f irst thing I have got to find out is, have 
we got the organization that can deliver, before I . am going 
to stick my neck out . That is what I want to find out 
today or tomorrow. I am not going to make this big 
fight fo r this thing and then have the thin~ flop. I 
have called a meeti~ at ten o'clock to beg1n it. I 
am golng to keep at ~t all day and tomorrow to find out. 
I don t want to ~o into the stuff which I have here, 
but it is most discouraging. I mean, I am most discouraged 
about the thing, to think that we are even going to be 
able to hit the quota, so before I get the President and 
myself to sign i t , I have got to be sold on this thing. 
George ~ave me the thing over the week end. ~hat is it, 
forty-f~ve thousand people have to buy either two or three 
hundred worth of bonds -a year? I know at the rate they 
are doing it now it is about three and a half billion 
a year. 

l~ . KUHN : Forty-five million, you mean. 

H.W. JR: It is about three and a half billion a year, 
and to reach the twelve bi llion dollars, the gap is so 
treJ:lendous--

MR. GASTON : I thought it was over six billion a year. 

lffi. BEll: In the "E" bonds . 

H.M.JR: I mean the thing is ao - 1 mean, there is 
so little to prove that we can do it, that before I 
sign it, and before I sign a letter--

YR. GRAVES: Our quota is based on all three i~sues, 
"E" , "F", and "G" , The average sale of all three u~ues 
for the first eleven months waa four hundred forty ~llion 
a month. Of course,in the late months it was =uch higher 

• 
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than that. Our job is to come up from an average of 
tour hundred forty million a month to a billion I 
think there is a reasonable chance of obtaining,i t. 

2?6 

H.ll.JR: Yes, but the "F" and "G" isn't hitting the 
group we are after at all. 

MR. GRAVES : No. Well , it does partly, but it is 
in our quota. 

H.W. JR: Yes, but look, in the Treasury we don ' t 
wan t to kid ourselves. Let's go into it . 

Wk. GkAVES: Yes. 

H.M. JR: We will go into it. 

MR. KUHN : One minor matter, the Al'!Qy band is plaving 
on the Treasury steps at lunch time today. It is almost 
the only thing being done in town on Al'IQy Day, and they 
would like very much to have you make an appearance 
there if you can. 

H.M.JR: Is it known as Lucy Monroe Day? 

MR. KUHN : No, Army Band. 

H.U. JR: You never answered that, Graves. Everywhere 
ahe goes, it seams to be the Lucy Monroe aong fest, the 
Lucy ~nroe this and the Lucy Yonroe that. 

MR. GRAVES: I don't recall reoeiTing it. 

H.M.JR: I think I wrote you. In your own reoort, you 
see , you keep referring to it, the Lucy Konroe Sing Fest 
at Jacksonvill e and the Lucy Monroe Sing Feat some other 
place . 

MR. KUHN : I t was not so in Florida. I mean, in 
Jacksonville they had a big parade which was a Defense 
Bond--
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H.M.JR: ill I know is from Harold Graves' weekly 
report and in both places it was referred to as the 
Lucy Monroe this and the Lucy Monroe that. 

MR. GRAVES : It was probably bad reporting. 

H.M.JR: Well, maybe some day there will be scue 
other girl to sing for us besides her. Incidentally, 
I thought - and Mrs . Klotz, if you would make a note -
I would like to write a letter to the President of 
RCA because he really did a nice job Sunday night. Did 
you hear it? 

)IRS. KLOTZ: No. 

~. BELL: It was very good. 

H.M. JR: Be did a very good job and he deserves a 
lett er. 

MR. GASTON : Dave Sarnoff. 

MRS. KLOTZ: We sent him a telegram, didn't we? 

Mk. KUHN : 1 was told it was no good, the letter 
would be bet ter. 

B.U.JR: He did a nice job and he deserves it. 

UR. KU!!N : That is all. 

MR. BUFFINGTON: You asked me to check on Saturday 
wi th the investment bankers about leaving this open. 
n .ey feel that they have done all that they will do in 
covering not only the seven thousand five hundred cor­
porations , but many in addition. They aee no reason 
for leaving it . 

H.M. JR: Dan? 

MR. BELL: I agree . 
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MR. BUFFINGTON : Sometime could 11r. Kuhn and r see 
you about the Disney matter: 

H.M. JR: Yes . Will you give them your name outside? 

MR. BUFFINGTON : Yes. 

~!R. FOLEY: Robert McConnell stopped off here on his 
way back t o New York, and he has a few mat ters he would 
like to talk over with you if you have got some time' 
this afternoon. 

H.~. JR: I will see him at eleven- thirty 

llll . FOLEY: We got along all right on Friday. They 
didn ' t ask me any questions . 

H.M.JR: Did you testify? 

MR. FOLEY: Yes, I testified af t er Berle. It was 
quite al l r ieht . 

MR. GASTON : Norman Thomas is grateful to you for 
passing through the censorship some records of his 
Alaskan and Porto Rico speachos. He got Byron Price 
to overrule the postal censorship which was trying to 
hold them up. lfuntington Cairns thought they were O.K. 
The postal censorship is likely to go to extremes. You 
asked me about--

H.U.JR: Can you clear it now? 

WR. GASTON : Yes. In the first place, Donovan asked 
to check our records' to see whether there were bad records 
of people he i s hiring i n the Treasury Department . As 
a matter of fact , t he first one had a bad record. The 
other thing, the Department of Inter ior is asking the 
assis tance of most all departments of the Government in 
the enforcement of t his explosives act, and I asked that 
he send a man over to talk to Elmer and without agree-
in~ to anything I will put it up to you , but he is 
go1ng t o have FBI in on this thing and I told him anything 
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that we could do, that it wae practical for us to do, 
that we would be glad t o do it. 

H.M. JR: Well, I don ' t wani, again, Treasury people 
working for any other Department without going over my 
own desk. 

MR. GASTON : That is right. 1 am going to check 
with you . This other thing, though, was just a mere 
mat t er of checking our own records. It wasn't doing 
any work for than. 

H.M.JR: Harold, if you would give me a minute to 
call up New York. 

Regraded Unclassified



DEFENSE SAVINGS lk:tlDS 
Present : 

Air. Foley 
.. r . Blough 
Mr. "bite 
Mr. Callahan 
J.tr . Houghteling 
Mr. Kuhn 
Mr . Buffington 
Mr . Bell 
Mr. Graves 
Ur. Haas 

April 6, 1942 
10:15 a. m. 

li.~!.Jf, : !!ow, look, gentlemen, we might just as 
well call a spade a spade . I have been doin6 a lot 
of thinking over the week end . As you people know, 
there is a big drive on for forced savin~ s, and as 
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far as I can tell the Treasury practically is by itself 
in opposing it, which means me, as far as the outside 
is concerned . Now, what I have decided is , before I 
say to the President of the United ~tates and the leaders 
of Congress on the Hill, '">iill you give me an opportunity 
to go ahead for the ne xt three months and see if I can 
et ue to e bil lion dollars in July out of current earn­

ings? and have the President say, "hs I will oppose 
the wishes of all the other department heads and Congress." 
And then have me go to Congress and ask the leaders 
of tl ~ House and Senate \nll t hey refrain from such 
legislation, I have got to get much, much more re­
assurance than I have now and I haven ' t t ot it . \re 
~ght just as well call a spade a spade . 

',\hen I en to the Pres ident and say, "Now, I want to 
put on anothtr tremendous campai"n and have it the fi rst one 
,;hich is :.oin • t o 1 e a success . ;; because every other one 
so far, the a!uminum and junk, and the gasoline and every­
thine else that the;y have put on a popular caopaizn for 
so far hes been a flop for one reason or another - now, 
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I mean , if I go to him and say, "!.!r . President, I can 
r et you a billion dollars worth of current earnings 
by July, " I want to be about seventy-five percent sure 
that I can make it . 

281 

1lli. BELL : You ought to be more than that, I should 
think. 

H. ii .. JR: \•ell, I was trying to be fair. t;ow, let 's 

i·u3t start it with labor, for instance . You remember 
told you to speak t o liought eling Friday . Have we a~v 

assurances from the labor peo?le that they are going to 
just take off their coets and go to work and see that 
their members deduct ten percent of t heir gross salaries? 
I ~ould like to ask noughteling that. 

~f.t. hOUGiiTEI.IIlG: r;o , we haven ' t any such assurance 
no w. 

H.-1. Jrl: You haven 1 t? Have you any that they won ' t 
do l t ? 

MH. HOUGHTELING : No . 

~'!< . BELL: In othe r words , no percentage has been put 
up to them? 

~'i~ HOUGHTELING: llo nercen ta~e has been put up to 
them yet. 1 was zoing t o see .. r. '1reen and Mr. Uurray 
as soon as thi s letter was ready. I think ! can get you 
an answer very promptly. 

h. L Jk: \.ell, certainly before 1 t;o t o see the 
President or before I si~n t he letter 1 want to knor. . 
would like to know, hasn t Green stuck his neck out on 
forced savings? Hasn' t he made a commitment? 

MR. HJUGHTELING: On fo rced savings? 

H. M. J H: Yes , or time and a half. Hasn't he said 
sooethi ng? 

V~. H0UGhT~LING : I don't--

I 
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H.U. Jk: I don't know. There is so much in the 
papers it is hard to follow. 

~nt . KUHN : Isn't that the t;arey sugr,est ion you are 
thinkin3 of , Carey h~ving indicated that 'he might favor 
paymen t of overtime 1n bonds? Tha t is the only one 
I have heard of . 

~: . l! . J:'\ : George H~as , how much money on that plan 
t he re do we have t o ruse throu7h current earnings how 
much of the thirty-ni ne bi1lion~woulc have to come ' in 
current earo ings? 

'1 .• E-i:.LL: ':'he t;~enty-six billion f' <;ure ? 

H • .' . Jh : :·,eE , there is a thirty-nine deficit , isn't 
t 'lere? 

'A!(. llELL : Yes . 

· H.M. Jlt: Isn 't the deficit thirty-nine? 

t~. BELL: That is the borrowin~ for ' 43. Twenty­
six billion is the one tha t is the figure . 

t~ • . HAAS: That is the esti'llated savings if nothing 
is done , if thin~s continue as they are . 

H .~ . Jh : Are the savin&s--

l~ . HAAS : Under Dresent conditions, if the trend 
contin•Jes . I n order to take the inflationary pressure 
out of the situation, i n add ition to what you would do 
on top of what Muld happen under present conditions, 
you 1~ould have to ra i se another eleven. bUlion_ do~lars. 
That is the so- called gap, eleven to f1fteen b1111on. 

H.H. JH: Say that again, Geo rge. 

'~it, hAAS : If the present situation. is projected 
into fiscal 1~43 , the pr esent saving hab1ts and patterns 
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and so on, we estimate there will be twenty-si x and 
a half billion dolla r s of savings. 

H. r.I . Jh: If nothine i s done? 
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L!h. HAAS: If it continues as is . but to t ake 
the inflationary pr essure out , on too of rJhat you would 
·e' unde r y~ur present operations, you M •1ld have to ;;et 
eleven to f1fte en dol l ars more out of current earnints . 

H. I.I. JI-.: Or a total of--

IJ, . hAAS: That takes up the whole .thirty-nine . 

H . ~ . J n: \,ell, you have got tr.enty-six billion of 
savin,::s , is that it? 

l~n . HAAS : Savings, yes . 

ol, , Bl:.LL : •"'ld you hRve to ~et them all. 

1: . ~1 . JJ. : .. nd then t hey are talkinr; about ten to 
fifteen more , is that right? 

lolrt . liAAS : Yes s i r. Uf course \Te have these-­

H .~ . Jk: 4Dd this is over and ahove the tax bill? 

AM. HAAS : Under the present thing, with the t axes in , 
with t he new nir.e billion that is in the budget , you still 
have to - these are in adcition t o that . 

t~ . EELL : ned of that twenty-si x billion, as I 
recall , seven billion i s Savines Bonds . 

!.!lt. HAAS: About eight , wasn't it , eir;ht two or some­
thing l ike that? You are right , out of the twen ty-si x. 

:.1!( . !iElL : And the inflationary was one somethir _. 

lAlt. HAAS : That is rieht . 
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H . ~i .J!t: ·.,ell, lieor ge and Dan, let's e ive these 
men Lhe quota and then le t ' s see--

ltiL. HAAS : \\hat you would have is really your 
quo ta ought to be nineteen somethi ng . ' 

H.li. Jh: V•hat? 

234 

~ ... HAAS: ' .. e are assumi ng under present conditions 
you should sell from real earnings about seven billion 
dollars . :.ow, t o cut dor.n t he i nflationarv pressure 
;rou l!'Ould have to increase that at least t i even billi on 
dolla rs, which wo~ld be eighteen bi l l ion dollars for 
fis cal '43 from Savin;s Bonds . 

H . I.~ . Ji\ : Ei ehteen billi on? 

L~h . 
t hi nk 1 t 
wouldn ' t 
up. 

HAAS : At least eighteen bi l lion . Some people 
should be four billion mo r·e than that . You 
have to do it rie;ht away, but before the yea r i s 

MJ,, KU!iN: Assuming ra tioning or not? 

~~\ . HAAS : Assuming the situation without any 
more rationing than they have at the present t ime , 
just the piecemeal rationing, assucing that you co~ld 
sell seven billion dol lars of bonds out of current 
earnings, but if you have an extensive rationing scheme 
of co•1rse it would facilitate the sale greatly. As 
a matter of fact , I think i t i s imposai ole t o sell 
anothe r - I mean , nineteen billion dolla J•s unless sane­
th\nt very extraordinary is done, very extensive ration­
ing or compulsory savings. 

!.!h. BELL : It doesn't rnean necessarily you have to 
sell them Savings Bonds, but you have got to sell them -
get the savings. 

MJ\. 
sa vine s. 
consumer 

HAAS : That is right. lou have r;ot to get 
You may get the bonds or you may sell ~o 

credi t agencies , like C.I . T. people pay1ng 

the 

off 

Regraded Unclassified



- 6 -

consumer credit and then you sell them regular market 
issues. 

(Mr . \',hite entered the co~ference.) 
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H.M. JR: ·.lell, but you made the statement George -
let ' s get t~is t hirg_st:aight- you made the statement 
that that H ghteen la l1 1 on vtould have to be~~ar Savin us 
Bonds . - o 

!/.h. HAAS: Well, that was e c.i~3tatement . The 
Govermr.ent would have to acquire lubt much from reel 
savings . Now, it wouldn't all come through the 
Savings Donds . 

(~r . Blough entered the conference.) 

ii. !!. . Ji, ; So that everybody gets the thing, I want 
to make this statement very cl ear and eet everybody's 
brain on this thing . It does a lot o£ harm i f we muff it . 
\/hat I am trying t o do is this . As you gentlemen know, 
r;e are talking about saying over my si.,.nature to the 
forty-four thousand corporat ions in thfs country, that 
I expect them to help us deduct ten percent of the gross 
e•rr11ngs of the workers of this country •. VIe have not yet 
1lUt this thing uo to either :.:urray or Green so we don't 
know where they stand, and if I can be sold on it myself, 
which I am not yet, then I want to put it up to the 
President of the United ~tates and then l want to put it 
up t o the leaders of the House and the Senate before 
I go ; because I ac not going to get just nicely started 
and then find there is some legi slat1on going through 
and have this thing caught between hell and high water. 
1:ow, on the morale side, personally - I would like you 
to listen to this particularly, harold - if the thing 
could be done with a "ood assurance of success and a 
million or two mil l ion volunteers in this country could 
be given an outlet for their energy, which they ~re a~l 
crying for today, people are crying to do someth1ng, 1f 
it can be done it would be grand and I would love to 
i;O to the President and say, "Look, !.!r . President, I 
have zot the ansner for these millions of people who 
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wllllt to do something and can ' t find an outlet for their 
ene rgy,and until you need them in the factories and have 
got a place for t ham, here is something that they can 
do, a house to house sales canvass on this thin~ • But 
I_ do- 't want to go, to him unless. I am - I said,'§;venty­
ftve percent sure, and Dan says 1t is too low but I 
am pre~t7 damn sure that if we start on this thing with 
a m1l l1on or two million people doin~ this thing that we 
come out at the end successful, obta1nint the objecti ve 
which I don 't think is ye t clear, what we want to get. ' 
•\hen you hear what the objective is, you fellows may 
throw up your hands, but as ~ t old them before you two 
~entlemen came in, 1 am the only person, practically, 
ho lding any position of responsibility who wants to 
continue this plan as opposed to forced savings . Of 
course, the nice easy way is forced savings. That is 
the purpose of this meeting . 

I want to a&ain ,go over this thing so blough and 
·•hite can hear this thing once more and put their 
brains on this thing, plus everybody else . Now, George, 
once more, let's go through what your statistics show 
of Ylhat we have got to do. 

W.n. . HAAS : These aroe subject to revision, but they 
are approximate . 

h. •A . JR: \"/ell, approximately, for fiscal '43. 

1!!, . HAAS : I.e estimate •or fiscal '43 that savings, 
that i s both personal and business savings, would be 
twenty-six and a hulf billion dollars and that there 
is an i nfl ationary gap of about eleven to fifteen . !n 
estimatinc tl-'t twenty-six. an~ a hal~ , it assumes enst­
tna - a continuation of ex1st1ne hab1ts rund pressures . 
In°other wor ds the existing situation. No great incr•ase 
in rationing, Just n continuati on of the pre~ent trend. 
In that figure of twenty-six and a half billt?n we 
esti~ated from those savines about seven billton dollars 
would come through the Savings bonds. Now, you.have 
got this gap of eleven to fifteen bi~lion . It ~oesn't 
mean that you have to increase your ~avings bonas.sale 
eleven to fifteen billion. As a matter of fact , 1f the 
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savings st~ idle in a mattress or something you wouldn't 
have any - you could sell it to the banks and the bank 
borrowing would not be inflationary. So it is difficult 
to say that - hov1 much the increase - of course if it 
was all taken up then you would know, you would have met 
the pr·oblem, but i t is unfair to say that that seven has to 
be increased up to eighteen in order to close the - I mean 
to take al l the i nflationary pressure out of the situation . 

h.M.JH: But Geortse, let's get down to brass tacks . 
You have lived with th1s now and then I will ask bel l 
or anybody else. How much do you thi nk I should tell 
harold Jraves I Ylant from current eamings during 
fisael '43 based on all the fisures that you have if 
the situation is as it is today? 

:.~. hAAS : No change in rationing or anything? 

H.M. JH: \.ell , l et's sa'f first no change in ration­
ing and then we will change 1t . 

MR. HAAS : 1'/ell, 
be controlled without 
think the fiscal side 

I don 't think the situation can 
some change in rationing. I don't 
could do the whole job. 

H.U. Jh: uell , George, you have ~ot three pies 
there . Uive it to me on a one , two, three basis . 

!.!h. HAAS: \.ell, 1 would say if you s•· rted in 
and me t - I mean, these are sucject - you r.oula have 
to make revi sions but you shouldn't go i~ediately 
to the full limit: I Ylou ld say in July if you reached 
sales out of current earnincs of a hi! lion a month, 
that t~ould be enough up to that t ime, and I think that 
checks more or less with l}ilbert and the other peor le • 
I t ~ives them their increase that they. were. ~s~1ng . 
for in forced saving only you ar~ &ett1ng 1t olunter1ly 
v1ith some promotion attached to 1t . 

H.! . . JH: A billion in current savint;s? 

uJ\, hAAS : A month, if you reach that ~y Jull l. 
I think that would cc-• very closely to thtelr~e£ttmate 
of what - their addi ti on that they wanted c oe Y 
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compulsory saving . 

~.IJ\ . BE! 1.: ~•ell , they were tal king about five billion, 
you mean? 

!,l!( . HAAS : Yes . Well , t hat is about what this i s, 
isn ' t it? 

li . l~. Jit: Let :ne just check with Blough. Blough, 
do you agree with that or not? 

·~I\. BLOUGH : As of the fi r st months after July 1, 
yes . 

li . ~ . JH : Do you want to ~o beyond that? One 
mon t h doesn ' t do me much good . 

Ul .• BLOU'iH : For the first three months after July 
1, that is substantially ri.6ht , but as you get b~··o!ld 
!ieptember it is much too low, according to our f igurLs . 

l.fh . HAAS : Yes. 

l!.l,! . J i( : But July, August , September--

:.:!'.. BLOUGH : .l.t is pr obably a little low even so, 
but it is within the range of probability. 

I!.~! . Jh : And we are both talking about the same 
thing, current earn ings ? 

Urt . bLOUGH: Current earnings . A million a QOnth, 
as [ understand, means an increase over the present 
situation of a t least half that amount . 

h .M. JJ\ : Oh, three times . 

ll!lt . BELL : Two and a half. 

Hli. BWUI}H: So that about two- thl r r1, or t hree­
fourth s of the billion 1/0Uld be actual increase, is 
thal right? 
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V~ . HAAS: That is right . 

~~ . BLOUGH : Then l should think that would be 
enough . 

H.M.JK: How much would be i ncreased? What did 
you figure we did in &larch, current earnings? 

289 

J.!k • HAAS : "bat is it , about four something, i sn't 
it? 

I£, BELL: Four- forty, isn't it, Harold? 

!.!h. GRAVES: Tot al sales was fi ve-tifteen. 

!!k. BELL: I mean, "E" bonds . 

~.m. G!tAVES: "E" bonds was three thirty-seven. 

H.:.' . JJt: I said you have got t o triple it. 

:.:}(. BLOUGH : "\Jell, triplin;; it should be ample for 
that rarticular per~oo, assuming it comes out of current 
earnings . 

1/J, . BELL: ·hi th no additional taxes, just savings? 

!!it. BLOU':H: l•ell, of course that was based on the 
assumotion we would bet out tax prorra~ and ~ocial 
Securlty. ~ow, we probably will not get Social ~ecurity . 

Mh. BELL: This pro6ram includes the taxes recommended 
in the budget . 

:.ut . BLOUGH: That is right . 

H. !.i. Jl:: Harr;v? 

UR. WHITE: \/ell , I think it ls on the low side, 
and J a"ree with r~y and George that it .is al~ right fo r 
July an~ August, but before the end of that f1~cal year 
it would have to be stepped up pretty substant1ally 
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beyond that l evel. The reason why I am inclined to 
think it is a lit t le on the low side is because if 
you are yoi ng to get the bulk of that increase from 
withdrawals from salaries, then I don't think it is -
I think "t is all right , but if you are going to get -
if the billion dollars represents the total , I think 
i t is a little bit on t he low side. 

Mk. HAAS : Oh, sure, absolutely, but the Secretary 
is talking--

1/Jl. WHITE: I mean of "E" bonds . I mean, if that 
bi l l ion dollars repr~sents withdra•als from r~ges and 
salaries up to three, four, five or six thousand dollars, 
I think for July that would be all r ight. 

H.M. JR: Wel l , that is what I am talking about. 
1 want to get this over. 

:.llt. I'.!!ITE : but then the total of "E" bonds would 
have to be more than a billion, maybe a ccuple of 
hundred million more, and it would have to 1ncrease 
from then on. 

H.M. JR: Dan, do you want to say something before 
I put i t Uf to Harold? 

l.!R. BELL: No. I am not so sure t hat we :;Ill,\' t 
consider, though, that whatever we get out of E 
bonds i s all from savings . 

H.!.!. Jh: You think we can? 

llR. BEH : Oh, I think we can . I think that !' 
larger part of "F" and "G" are noll' coming f rom savtngs • 

h.M. JR: Well, I was going to say - ~h~se boys 
haven't sat in on t his. If you consider E bonds a 
hundc•ed percent savings , you can do that , because out 
of the "F" and "G" of which you will sell two or three 
hundred million, it would be safe to say. that - what per­
centage of that would be - come from savtngs - I me 111 
earnings? 
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I!R. GRAVES : ':•ell, I would suppose not any great 
percentage. Dan apparently differs. I have assumed 
that no grea t percentage of "F" and "G" bonds comes 
out of cur rent income. 

/IJ\ . BRLL : I shoul d t hink that after you pass 
January, when the people have an opportunity of going 
in for the full .limit, that a ~:reat part of each monthly 
investment woul~"represent current earnings . 

!IlL \11UTE:· are we talking about the same thin .. ? 
1 don't think it is so much a question of savin~ out 
of current i ncome. I think prohHy Dan is right that 
some portion of the other bond~ ls saved out of current 
inco~es, but I th>nk what the objective i s, i s to cut 
expenditures . Is ~t saving out of funds that would 
otherwise be expended. That is the point, not the 
other . because what you have got to do , 11e a&reed, 
was to cut spending that wonld otherwise take place 
by something around ei ght billion, eight or ten billion, 
and a man may save out of his current l nc ome in the 
hl&h brackets but it is rnoney he wouldn ' t spend . You 
have got to push him further than the t . 

l.ti,. BELL: Don ' t you think that an over- all limit 
of a billi on anc ' a quarter a month for. the f ir• t three 
months of the fiscal year and then u~ 1 t !'layre from 
t he re on would solve the problem? 

H. •.&.J;t: How much? 

)',t. h~LL : A billion nnd a quarter over- all for the 
three series of savings bonds for the first , three mo~ths 
of the fiscal year. That is our goal. Don t you th1nk 
we 1\0I.. lo be hitting the problem pretty well? From. there 
on r1e •.tould have to set the goals maybe ~ little hJ.gher, 
depending on what the situ11tion looked hke . 

J.lli . I'IHITE: You certainly would be making a big 
den t in it . 
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H.l!. JR: I am trying to do two things here . 1.1y 
cards are all on the table . I am first trying to get 
the thing before I came to Harold and then this discus­
sion - you people haven't heard this thing, so you don't 
know what our problems are, but I want the people like 
White and Bell and Blough and Haas and these other 

economists to be satisfied in their own mind that if we 
do a billion and a quarter or whatever it is they can 
say_in t~e Treasury, "Does that take the pla~e of forced 
sav1ngs, you see, I mean, when you three men go against 
the other gang, I don't want ~ou to have to pull your 
punches . I want you t o say, If the Treasury can do 
a billion and a quarter for July and August and September, 
give them a chance." Thetis what I want to be able to 
say to the President and the leaders on the Hill and the 
labor union people, but I want to try this morning to 
decide what is that figure, and then we will say to 
Harold, ~ell , can you 'do i t?" Then he will put his 
neck on the block, with his men here . But I am no t 
ready yet . I mean, I have never put i t to you, see. I 
have been doing a lot of thinking over this week end. 

MR. \'ill iTE : The trouble is, I think that even 
though you might not be able to blame the lack of savings, 
that if you continue to have price rises, either by 
virtue of the failure of the ra tioning prograo to take 
an adequate scope or by failure of the tax program to 
increase enough, Tihatever the reason may be, they will 
be inclined to allocate the blame upon the lack of 
savings, because that is the easiest thing to point a 
finger to and it is t he easiest thing to put into effect . 
Therefore I t hink that we have got to be a little ~ore 
cautious t han r.e would otherwise be . 

H.M. JR: Well, Harry, I have got beyond ~he point 
that I am - if I t hink I am right I am not go1ng to 
worry about whether I get blamed or not, but I am trying 
just for the moment - now, Dan says a billion and a 
~uarter . Let ' s use that figure . A billion should be 
E" bonds . 

MR. BELL: Yes. 

H ' ' JR L t' that A billion and a quarter, 
• • J. : e s say • 
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of 1;hich a billion - let ' s just go around here. 

Dt n? 

!:!t. BELL: I thin]£ that is a good start . 

l.:lt. HAAS : That is o. k. 

H.11. JR: Roy? 

:rn. BLOUGJ_I : V/cll, let o~ put it tno l7ays . First, 
I ~hi:lk that e1ves you r?re 111thdrav.al than the pro.;rem 
r.l,l ch the compulsory saVlng boys have been talkin- about 
lhus far - and in the second place, I think it is~ gi ving 
us ~hose other things a~d it 1s enouih for the first 
oonth or so after Julr 1. I t~ink it is greatl; i nade­
quate becin~in.; in Septem~er or October . 

:l . 'J . JR: Harry? 

1:-{. i't1! ITE :. I honestly don ' t know. I think it 170uld 
be n splendid record if you coul d get i t , and it has 
certain ~reat advantages for morale building, but I 
ho.ve a llttle doub t . A billion in ''E" bonds , t ha t may 
represent as much as three-quarters of a billion of - I 
thin!< it is a little low but I v.ould like to do some 
oore figuring . I would put it this way. Certainly 
nothing l ess than that l'lould do nnd i f you did t hat cuch 
you would have taken t he bi~est bite out o~ the joo. 
~here i sn't - what is left 1s certainly not serious, but 
1 question 'olhether it would be enough t o ::1eet the bill, 
bu~ I think thet Roy's point is very well taken . It 
is ~renter than r.hat they have suggesteo. 

::rt. RLOl!GH : And I woulo like to at:~end my reme.rks 
to this extent, to agree T;ith you, !larry, that I ll.l:l 

assuminG t hat this increase is to cane f rom the lo~er 
income l evels, from salaries and wages predominantly, 
Jecause otherwise it doesn ' t turn the trick . 

~~ . BELL : \'I ell, in order to r;et the , quota you have 
,;o t to concent rate on the cor1lorations ana the wage 
earners . That is nhere your proGram is goinG t o be . 

H ' ' J R '· 11 I t d these men to listen to r:ha t .... : .• e , nart e 
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~ind oi' money we 11ant . I mean, just coney isn't "Oi ng 
to sa ti~i'y _the~e people and we have "Ot some ver;,·0 smart 
f.eopl~ 1n \.ash1ngt~n here who ~re alY opposed to this • 
.. ow, JUst looking for me to tr1p, they are , and break 
my neck and they will :put plenty ol' things in my Vlty 
to help break my neck lf they can get a chance . 

I w~nt ,:rou ~o - just giving me a billi on and a 
quarter un t go1ng t o satisfy r.1e , ~ow, if between now 
and July r1e can get some rationing, that all helps . On 
t he other hL~d, ~o t~at - my p:oposal to the President 
us, all I nant 1s, I would like to der.1onstrate that 1re 
can do this in July ane if we can • t the records will 
sbo11 it . We can ' t fake it and you 1~i 11 < •. em . Th:. s 
:.r. '·! ~G:.c thinc that I r.ant you t o holC. off . " You kno><, 
I t old you that, Kkr~J . 

:.:.<. '.".1:I':'E: Yes . 

H . ~· . JR: Yle either can or caJt't mo. kc thl.s record 
i n July and ir we can 't, .let 's ~;o to lOrced savings . 

:.:i!. i'>1IITE : As you saj', i t is a figure t no.t is 
obvi<JilS to everybody . 

H.:.: . JR: \'le pcint it every do.y e.nd we can ' t te.lk 
c. bot.:t ti70 months fror~ now v:e are go in(; to do suge.r or 
;·.e are going to do f uel oil or we are goin:; to eo coal 
and then nobody knor.s what the l'ir ures are and s c::1ebody 
sa;;s there are not the tUlk cars, sOtlebod.y else says 
t nerc are . So;:tebody says there are barges, so;:~eboc4· se.;rs 
t t. ere aren• t . So::~ebody sa;ts r:e arc go!nc to build a 
pipeline and socebody said we are not , and so~ebody said 
;-;e are goin& to have sugar rationing and tne next day 
they say ttey are not. With us , we pr:.nt the fi!;Ures . 
that are right t here so everybody knows r.hat we are do1ng . 
v;e here in the Treasury, even ir we 1·;anted to , can 't fake . 

~JL WHITE : \',bat ,-;e would like to do nlso, b~t it 
needn' t in any rtay delay your decision as to ~;ett1ng 
tocethor with all these men who fool tho.l way nne:! see 
ll' l'le can cane to an agreement as to whn t they re~;ard 
as the amount of voluntary savin~;s t l.r.-t is nece~s~r;; ~o 
do'the trick . I r.~een, it needn ' t dele.;; ~n.e dc~lHon out 
let ' s get that positive statem~t on the1r par • • 
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H.M.JR: If they will give one . Now, having 
arrived at this - should you (Blough) go back to that 
mee t ing? I have got w~at I want out of you, but would 
you like to hear Harold Graves ' an svter? 

MR. BLOUGH : I would, because I think there is 
such a thing as voluntary and voluntary. 

H.U. JR : All right. Now, Graves, you have heard 
those boys . Now you talk . 

UR. GRkVES : I would like first to ask~ . 3lou&h 
this question. Hor. ouch is involved in this forced 
saving proposal that is under discussion? At this 
ceeting the other day I se~ to recollect the fi~re 
of two billion dollars a year to come from f'orcea savings . 

tiR. BLOUGH : Well, tney have been thror:ing around 
flgures . The minimum figure from forced saving that 
has been t alked about is between two and. three bi llion 
dollars. The maximum is six billion dollars as of the 
first part of t he next fiscal year. Those are the two -
the minimum and maximum figures I have heard . The 
maximum, not because they wouldn ' t like to see more, but 
~ecause it seemed about as much as they could hope to 
ask for, and the minimum tied in with a tax prograo so 
that five or six billion dollars would be your figure . 

UR. BELL : The over-all figure was five or six 
billion dollars solit betneer. additional taxes ana 
additional savings. 

!..'R. BLOUGH : That is right . 

~!R . BELL : If the Secretary gets ell of i t through 
savings, then we will need no add! tional taxes . 

!.rR. BLOUGH: So far as its effect on the inflationary 
situation is concerned . Some of them think the. taxes 
would have more effect than the savings, but - 1n fact , 
all of them think that, but--
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!.!R. B!:LL : . ThE. t five or six billion collars 
baaeu on t he f1scal year 1943. 'ilas 

/.:R . BLOUGH : That is correct , and, of course, we 
hnve--

296 

?.:.t. \',b i TE : We said we thought that ne.s col:lpletely 
:nadequate . 

!.:r. BLOUGH : Vie have felt t hat any forced se.vin~ 
~la, of t!:at kind, to ant icipate :.hat ! expect you t~ 
:sy, :.oulc: prcbably lose e.s cucn as it r:oiUd gain, or 
:~ett;; close to it, so we don ' t consider their proposals 
c ec;t:a te at all. · 

: .•• G.!J'.'!:.:S : Did I understand ;rou to say tnat t:U.t 
"·'- "Jpposed to be the me xi::mo the. t could be a~;reec! to? 

J:R. BLOt:Gli : The eight billion dollars is wnat they 
woula like to see put into operation as of the fi rs t of 
tne fiscal year . 

:~;t, GRAVE~ : For the nhole f iscal year ' 43? 

t:~ . 3LOUGH : So:ne o~· them take t ile position it ouzht 
to be stepped up in the cour se ol tt.e year. 

:B. :;.u.v-.:.s : I r.ould like to as~ :.:r . llus, too, •:hat 
~s esttoate of t ne r.age account is for the whole country, 
I cean industrial , c~ercial ~ployees . I s it about 
fifty billion? 

lJt . HAAS : I t hink it is over si xty. 

L:R. Gt'J,VES : I think the a r.swer ls bound to be no, 
applyinr; the test t ne.t Harry \"IJ·.ite t;c.ve , r:hi ch I ac ree 
wllh tne.t is the measure of 1:!1ethor this comes f r om 
Lhe ~ieht sou~ces or r.ot . It is t nis . Is it money 
wl,icn if not invested in Defense Savlnr s llo •• uG would be 
sncnt nnd I don ' t think an:rbody oould sa~· t he. t out of 
VOluntary plans r.e can eve"r realize a b~.J.lj?~ do! l~l'S 
a conth of that kind o.t: money, l:one:r r:lach 1. not 1nvested 
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in Defense Savings Bonds r:oulel be spent . 

l.:R . WhiTE: Well, I think to make it a little 
more specific, if you could get ten percent of tha t 
rm~;e and salary, the. t vtou.ld be six billion dollars . 

:.!R. GR!.VES : Yes , but lhnt wasn ' t ttte question. 
You are now varyir.g your standara . The questior. put 
~r t o me i s , can we r a ise a billi on and a querter a 
::onth, of whicn e. billlo:. is to COJle !'rOJl--

29? 

:.:R. \,:ii':'E: I ~te. s goin~; to sa•· t nat ii' you raised 
l:.at six billion that r.ay, t hen I beli eve that :.ost of 
us would feel that it woula probably reduce exnenditures 
b;; J.r.:e rica e.s much as !'our or five billior. dollars . 

G ... ~ 
,. 11.~: That isn ' t t he question •.1e are t e. Ltdng about , 
,,al'ry . The Secretary has as .<ec. me tile question, as I 
understand, '.':ould ne lu!ve any assm•tnce that be~;i11ning 
in July l':e could raise a bill ! on and n quarter dollars 
ft•o::t t ne sale of Defense Bonds , oi' which a billion would 
be the kind of mor.ey that you oescri bed, money w~ich i!' 
not inves t eo i n Defense Bonds would be spent . 

1~:,, ·:./li':'E : \'/ell , I '.':as juot gi vin~; you the obverse 
o: !l:nt , l'lhich I tnink possibl;:,· h~Irs to,o;l'aq: that , 
·'.~! even if ;rou were success!'ul _n ;;ett~ng ~e~ ?~rc~nt 
of that cone;;, that you 11oulo bo succot~lul 1n :-ec.!lc:ng 
CJC?end:. turos on consUDers t;oods b;:..,poss: bl;;. as =ucn es 
four and a hail billion dollars . •!lat •.1oulc r:ot be 
nlequate , oecause tne fi~;Ure r.e have is cl?se:- to ei63t, 
but it would be s. very , very substantial bl te , anc 
LJbe as cuch as you coulo--

rt .ll . JR: I': en, I think Graves hns b;oui]nt out a . 
VO!'J interesting point ; anc as I sny a.;a1n - my apolog1es 
to tho other people, but I wanted t o be very frank, ana 
I di cin ' t know sor.~e or t hem . I tnink l'lhnt we have got to 
do is E;Ct the forcec savincs .;roup - how much forced . . 
sflvincs - ::ow quit fooli:t[; a!'ound, d~ you l'.ant ho !l1lllon 
or six billion, how much al'e you talKi ng aoout , ;rou see, 
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of forcca savings , and tnen how are you ~;oinG to ~;e t it? 

:.!.t. GH.AVES : And <io you have a chance to bet (;onGress 
to acreo to the plan? 

:i.:.:. JR: But I :nean , 1·hat kind of le.,islation 
L • • l k I t "' ' . c. s a e - suppose o oe tnc cost honest of t~e advo-
ca tes of tnis would Hansen, woulnn ' t he? 

:::t. · ... 1':' ~ : I aJJ sure he i~ qui le ho:1est . 'There t.re 
a lol of others . 

H.:·. :!\: But I cea:~ , he presents the case t he best. 

::1. i'.:.I7E: He hasn ' t been tal~b& in terms 17hieh 
represen~ magnitudes the.t rte think are practical. I 
th:nk if the proble::t were put up to nrn , he could very 
caai.ly &ive you an answer . 

JI ••. : . JR: I t hink t ile tnin& to ee t is how much <ioes 
this ~t•oup , Lauch Currie or any oi' these people, say -
I <ion t J.-.now where Henderson stands - o1' forced savi ngs 
that tney at'e going to fight for as a minimum and llO\? 

are tney go in& to get it . Do you know nol. tne;; are 
~oinc to get it? 

:.;;1 , :,: IT:Z : No, I don ' t . I tnink it is ~;ell to ask 
the=, but I still think that is our problem . 

H.:.: . JR: Whose probleo? 

:.:R. 1: .. :?£ : Your pr>oble::t . 

11.1:. B : Our probler:? 

;~R. '.'Jtl':'E : Yes . ! mean, if you are co~vinced that 
tnc voluntary might not be e::oueh, an~ I don t s~j" you 
are convinced of that yet; but then if you are , 1t se~~s 
to me we have to l ook f or alternntives . 

II.!.!. JR: '.','ell , I take it some~od;r has thou~ht of how 
the7 are goi:J~; to C.o this th:nc. • cean, one !Jll_;';lte they 
say froo tr.o to s i x billion. Let ' s use the top l1&nre. 
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I!R . WHITE: Yes, they have been very bad in this 
I think . They haven ' t yet given the kind of ans1·:er ' 
tho.t you want , and I think they might vtell be asked 
t!lnt question . 

}.:R. BLOt:GH : That is r i~;h t . 

~ !! . !~ . ~R : Let ' s ask the:n,'\'lhat is tue fi~;ure - now, 
be .au Wl th us , because l'le want to set a fl~re arains• 

n b c., "' 

l~t , y~u see . I oean, t ?ey r:Ji7 COJ?e bac:: r.i t n so::e th:nc; 
qu.te different , but I tn~n~ tne ~~~nt P~rold hes reised 
:.s a ver;; practical one and a fun ental one . Tne 
ad\·ocates of fo:ocec savin& - hor. ouch ere t he;r telki ng 
a!lout? Now, if they are talkinG about six billion a 
;,:car, bat is !'ive hur1C.re.: ::Jillion a mon th. 

~H . GRAVES : I r:oula say nc can exceed t hat with 
voluntary - that is, our "E" Bond voluntary snould, in 
my judemcnt, be half as much a~;a in as tnat , throu~;hout 
the fiscal ;rear ' 43 . That would be l'lhat 11e would shoot 
at , seven hundred fifty million a month f rom the "E" 
Bona on the averac;e , which is ,.,hat I had in mind . 

t:H. BELL: It is more than you are ;;ettint; ::ow. 

!:R. ~.1l!TE : .They oay say the fifteen bil~ion is 
necessary in forced sevinr; , bu~ they can ' t tn1nx of a~y 
practicnl \7ay t o get it . Tney can ?nl;r tnink o~. a . 
:l!'nctical r;ay to &et, let us oay, o:&ht or ten bllhon, 
ln nhich case, nhy bo to tnnt~ You can meet th~ on a 
·:olu~~ary basis . 

!.:a. u;!IN : I t hiM Herold cade another point ! t~hich 
r;as that t here is lliore to this than a :~e re companson 
of tho figures in t ne compulsory savin~s &roup ana t he 
fi~;ures here . In theit• case, they don t kno1~ at all 
that t hey can ge t Congre ~ s to put through any such 
l egi dation . 

!.;R. \',1ti?E: I don ' t thin~ that is tile criterio:J . I 
t h:nk there is tne difference wnich you (Graves) re!'er 
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to and which you might be willing to sacrifice some 
savings in oroer to maintain voluntary savings namely 
the psychological, the morale consequences. Y~u are ' 
willing to pay something for that , but the question of 
the ability to get legislation, I don ' t t hi nk is our 
concern. ' 

MR. GRAVES: I would like to ask if there is &QY 
necessary i nconsistency here. What I have i n mind all 
t he time what that if you would let us go on this quota 
basis, that by July we would know. We would know. It 
is hifhlY speculative, it seems to me, until we try. 
I don t think there i s anything inconsistent wi th our 
taking a shot at this thing on a quota basis ; and if by 
July we snould concluded that it is not going to be 
effectual, all right . 

H.M. JR: I can answer that . The trouble wi th that, 
Harold, is this . Let ' s just say after they go around, 
this group comes back ancl. says, "Vie have got to have a 
billion dollars a month, see ." Let ' s say that they have 
a good case, that they could first sell themselves . To 
me this is one of the most important meetings I have 
participated in as a result of having a day or two to 
think. Well then, you and I and the people that we have 
associated with us don ' t want to go out and ask for three 
months and lose t hree months ' time if we know we are going 
to be licked. It i sn't just a question of saying, "Now 
you run down Pennsylvania Avenue and see how long it 
takes you to get to the Capitol." Now, we don't wa.nt to 
just take a trial run for the fun of burning i t up and 
having - knowing all of this t ime that there is this 
whole group who wants to fight inflation just the way 
we do ana who think that you have to do a certain job. 
Now, I go to the President and say , "Look, Mr. President, " 
it is one t hing for me to say, ~ook, Mr. President , let 
me see how good I can do between now and July," and his 
perfect answer is, "Is it good enough?" and I say, "I 
don't know " but if -I say, "!Jr . President, your forced 
savings gr~up wants so much -for July, and I feel that I 
have an excellent chance of' giving you the same ~y 
volunteer savings, and I am asking and recommend1ng 
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that you give me this chance, " the chances are two out 
o~ three he will say, "Al l right , I will," because the 
tnint; l'l'hich I have thought out over the week end nhi.ch 
I think gives a - assuning that we can do as well e.s 
the forced saving group, you see, as well , that if for 
the z;ext two or three months t he OCD crowd and ourselves and 
nll the other volunteer organizations could join forces 
T really t hink ne could do the thing that the President ' 
is groping for . One Army parade isn ' t going to do it 
or one Army day . He nants this count ry stirred up . Now 
hOI'/ the hell are you goinr; to stir this country u:> for ' 
the next three ::~onths? ','/ell , this h the best r1ay I 
·r.no· .. of . This is a magnii'icent \78¥ . But ! don ' t roant 
to do it sayinr; that r.e will do the very best roe ce.n; 
an! then r.hen r1e get through this other group say, "It 
is no good because you only ~ot half as much ::~on ey as 
j'OU need. " In other r.orc.s , 1f r.e do it anc get the 
~oney, then I want this grou~ to say, "Fine, that i s 
~ood and v1e will go along ana. help, and Yle Vlon ' t be 
unaercut ting you and undermining you at every s tage . " 
Do you see it? And I t hink you - I am sure you wi l l 
acree with me that you don ' t m..n t to be licked before 
you start by t hese people. 

!.!R. G!V<VES : There is t his other side to that . I 
don ' t know what - I supoose no one knows certainly l"OP~ 
chances there would l)e that Congt•ees woulo. apnr ove at this 
tU.e legisla tion f or enforced savint;s . Certalnly if it is 
to be on the basis of the discussion W!lich I heard the 
ot .. er day, the whole t niq; ~s ~oo s:::all in ~e~s~~n to be 
r.ort h bothering about . :r 1t 1s to be anythi~g l1xe tne 
f~gures that have been centionee in t ~is ceet1ng, th!n I 
no\:lc sa .. there i s o-rave doubt ..-:he t her Con~:ress noula • 0 

approve for ced savings . 

li .:~ . Jl\ : That is r.hy I said that first I ;;ant. to 
;et the President ' s approva~ as to t ho plan, and tnen 
1 want to go and sit dorm Vll th t ne--

lffi . GRAV:S : Forced savings people . 

H.!.' . JR: No, I want to sit do.1·m Vlith tne lea~e!'s 
of Congress , having a spokesman oi t he forced sav1ngs 
people with me, who should be Henderson, and go up and 
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say to t hese people, ~e have got this thing, and we 
are ready to go; but before we start , we want to know 
have we got the Congress behind us, is this what Cong~ess 
wants, will you back us up, will you give us a chance?" 

UR. BLOUGH: Everyone of the forced savi~s people 
that I knov1 anything a bout fe els strongly that the volun­
tary savings should be pushed very hard. 

H.M. JR: Roy, but the minute you do f orced savings, 
then you kiss the vol unteer thi ng good by. 

MR. BLOUGH: I think that is right in the withdrawal 
fr<Xll payrolls . 

MR. ~lUTE : As far as quantities are concerned. 

H.M. JR: No, it get s down to being- -

MR. VMITE : Very small . I t shrinks . 

H.M. JR: It is a side show. 

lffi. BLOUGH: f think the sif;nificance of the point, 
through, may be this, that in t~s time we - suppose you 
decide you wanted compulsory sav1ng. 

H.U. JR: Rave you got a meeting, Harry? 

MR. BLOUGH : He is in wi th us. 

H.M. JR: More important than this? 

MR. W1ITTE : No, you are coming to a co~clusion , 
nnd I think you have arr ived at a very sign1ficant con­
clusion . 

H.M. JR: Is the forced savings group in there ? 

/ 
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~. \'f.-iiTE : Yes , part of them are . 

:~ . Bi.Ot:GI: : \'le can t ar.e this oucstion ri~ t 1' n 
to tne:: from nere . ' ._r. 

~.!R . '."ii1I':'E : I think llr. rold is ri&ht about--

H.: ' . JR: Excuse me . I \'ta:lt Leon Henderson on the 
li:lo . I won ' t take anyboci,)· else 's 170rd . I v:e.n t Leon 
i:crdenon himsclr . 

:". :·.1:1::: \':ell , 1~e l'lill t;ive ;;ou tl:e result~ of 
w::at his gr oup says, a::d t nen you can check 11i th hi:n . 

~:?.. iL'.AS : It seems to me tha t you nood not , :.:r . 
Secretary - I think ii is probably what you had i n mind -
;.rou need not only tne figures , but t he exe.c t technique 
o!' hor: they are t:oin~; to handle it . What they are ask­
in;; :'or is five or slY. billion in adaition to l<hat is 
~arpcning non. If you just ~ut in sooe le&islation for 
l ive or six billio11, you 11on' t :;et a net increa$e of 
~::.o~ :::uch in be savin~;, e.nC. you nill lose :,rour volu:.tary 
ir. adc.i t ion to it . 

ILL:. JR : Say thn t again . 

:~ .• HJ~S : If you just enact leg~slation f?r f i ve 
or ~ix billion dollars compulsory saVlng, you rall no t 
:;et a net increase of that a3our.t . 

F. .:.:. JR: ilo , you arc .:;oi n::; to lose the voluntar;r . 

/. 
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MR. HAAS : You are going to lose the voluntary in 
addition to that. But maybe they have a technique for 
handling that . Of course one technique is to make it so 
big--

H.M. JR : You know d~~ well. they haven't. 

MR. HAAS: I haven ' t heard of any. The other thing 
is this, that when you work - this is a very difficult 
problem . In view of the type of securities we have out­
standing now, we have these demand obligations out . 7fuen 
the pressure goes on, say that they mee t this situation. 
TI1ey want five or six and there is so much voluntary and 
they include the voluntary in their compulsory figure 
so then they wouldn' t have to worry about the voluntary. 
But when you do that you have got this other problem. 
You have got demand securities out . You put pressure on 
people, and they 11ill save this and cash the others and 
spend it , you see. It seems to me it leads you right 
back to r ationing. 

MP. . WlU'rE: There will be about ten billion dollars 
of this voluntary savings in the Defense Bonds outstanding 
which will form the big reservoir and which, if you push 
people hard, they can turn to unless you stop redee~ng 
them, which I gather would be unconstitutional or unless 
the l awyers think there would be a way worked out to 
f reeze that even i f they do redeem it, but it would be 
a very difficult problem. 

UR. HAAS: Rationing will do it, Harry. 

ll. lti. JR : Harry, don ' t rush over that so lightly. 
That would be a terrific thing. 

l!R . BELL: 'hhen you have forced savings, you have 
almost got to freeze your savings bonds . 

~!R . VffiiTE: And you also have to freeze your other 
things . 

H.M. JR: ','/ell, I know Harry :'lhite and Blough have 

I 

Regraded Unclassified



305 
- 26 -

had a new look at this thing from our standpoint, so to 
speak, the volunteer standpoint . You see it clearer 
now than you did before, don't you? 

J.!R. WHITE: Yes, ' I think so . 

H.M. JR: !low, you fellows go on back to that meeting, 
and I have go t nothing as important a~ this and I am 
going to stall the whole thing, see, letter~ and every­
thing, Harold. 

lo!R . GRAVES: All except Callahan. !le sent out 
notices to thirty- three hundred people last Saturday I 
think, didn ' t you? ' 

J.!R . CALLAHAN: Yes . 

H.l!. JR: What did he tell them? 

MR. GRAVES: Telling them we l'tere going to announce 
quotas on the thirteenth. 

MR. CALLAHAN: That is right. 

H.M. JR: Vlell , that is a lifetime . But I mean the 
thing I was going to send out tomorrow to the corpora­
tions - ~hite, tell the boys you are talkin~ to we thought 
we would announce this quota plan on the thirteenth . 

UR. \'IHITE: We can get quick action, don ' t you think? 

H. l!. JR : The thirteenth is next l!onday, and I wanted 
to start next Monday . 

MR. WHITE: ~·tell, they should have thouJ:;ht enough 
about the probleo,I am sure, so they would be able to 
give a specific enough ansvter for your purpose within a 
couple or days at the most , if not sooner. 

MR. BLOUGH: Isn't i t perfectly clear, Harr~, that 
there i s no point going into this compulsor~ sav~ng unless 
you are prepared to go into it as a great b1g th~ng and 
forget the vol untary from then on? 
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MR. VflUTE: Of course . That is what we told them 
and that is why we tried to stop them, and that i s what I 
told Hender son when he went before the Committee to 
come out f?r compulsory sav i ng , I told him he was talking 
about magzn tudes which are absurd from the light of his 
own objectives . I think Harold is ri/:ht . 'Nhat you are 
liable to get in. Congress.is not anything that is ade­
quate but someth1ne that 1s a gesture in the direction 
of cumpulsory saving. 

L!R. GRAVES: Which will at the same time be apt to 
kill the voluntary saving. 

J.!il . ·::1!ITE : It would , mostly. 

!.lR. :RAV2S : That is my fear. 

H. t:. JR : I coul d go to the President and pai nt a 
picture to him of what I knor1 this or~tanization could do 
in three months' time in getting the country aroused 
through this vehi cle, and I am pretty sure he would say 
yes , but I am not going to do it until I can either be 
satisfied myself that we can ' t raise the money necessary 
to satisfy these people or we should satisfy them that 
we can do it better than they ce.n. But one way or the 
other, this thing ought to be settled . 

LlR. W'dlTE: ?/ell, I think the fact that Consress may 
no l ~rive you what you :<"ent, if you decide on col:lpulsory savlr.gs, 
I do~ ' l think that constitutes a reason 11'hy you shouldn't · 
figh t for what you think is adequat e . I still think we 
our,ht to cet their answer and see whethe r you can ~tch it, 
e.nO: then we ought to examine :vhether--

H. l.!. JR: Tha t is all I am asking. \'lhnt I am willing 
to say is, unless I can do as well , leaving all of the 
trimmings off, the morale side , unless I can ~o as wel l , 
I don ' t want to do it . You cnn tell them tha • . The 
net result . Unless we can do as well . • And then ~~hat­
ever we can get for morale , tho. t is jus • on the pl us. 
'.'le will just add that. 

!.!?.. BLOUGH: ?/ell , you would .. ,ant to try for all you 
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can ~et anyway, wouldn't you, because the question of 
gett1ng that legislation through is problematical. 

H. M. JR : I deci ded Saturday and Sunday I arn going 
to bring this thine to a head this week, and I am going 
to put the President of the United States on the spot 
as far as I am concerned and all these other oeople and 
get a decision this week. Thank God I had time to think 
this thing out so that Harold and I don ' t have to go to 
'."lake Island . (Laughter) I am going to force a decision 
this week, which way are we goinr, to go for the next three 
conths, compulsory savings by asking lor legislation no~ 
or is Mr. Roosevelt ' s Administration plus the Congres­
sional l eaders going to say, ~7e will give the T~easury 
a chance for three months to see if they can accomplish 
the figure that everybod;r a~ees is what we need," but 
I L~ going to force a decis1on this week before I go out 
on the end of a limb or put my people on the limb. 

MR. WHITE : I think you are wholly right. 

H.M. JR: See? 

MR. VIHITE: \'fnolly right . 

II. !J. JR: And that 11as the purpose of this meeting. 
I am not going to go out, and I am not going to let my 
people go out . He (Callahan) can put on the finest . 
radio show in the world and get the 11mos~ wonderful ~h1ng 
and then at the end they will sa~, ,. He 1s only g~thng 
half what we said be should get. ~ should this man 
(Callahan) risk his reputation? He has got a swell 
reputation. But if I tell them I r1an t so. much an~ he 
t:ets it, then he is willing to fl~t for 1t . Isn t that 
riP,ht , Vince? But you are not gofn~ to fight for a 
thfng when you knov1 you are licked oefore _you s~art, . or 
if in the middle of the campaign the Pres1dent 1s go1ng 
to send a message up for forced savings, in the middle 
of our campaign. I 1vouldn ' t put you on that spot, and 
that is the way I arrived at it over tho wee~ end. . 
There is no u•e oina to the l abor leaders e1ther unt1l 
we find out. "Thfs c~o?ld, the Bureau of the Budget , Eccles, 
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Henderson, I think Wallace, they have all got to be seen, 
and their satellites. 

Mit. ~•HITE : And if they agree with you, then for 
three or four mon~hs you have all the sniping off and 
everybody is push1ng the program. 

H.M.JR: That ~ right . 

MR. \'(t!!TE : I think that is the thing to do . 

UR . BELL : This figure is goin& to be different, 
isn ' t it, Roy, from the 1~ay you approach it? 

!.!R. BLOUGH: Q).lite. 

MR. BELL: Six billion dollars may be the figure 
they have in mind, but that includes taxes which they 
would contend would be more effective than savings. 

MR. BLOUGH: '.'/ell, they differ among themselves to 
some extent. Gi lbert thinks that the six billion dollars 
in forced saving would be all right and the Budget people 
would like to see it split, taxes and forced saving, and 
are inclined to view the taxes as more effective, as I 
understand it . 

!.!R. WHITE: I think there is one other point that 
should be mentioned though. We have mentioned it a 
number of times. It is in the back of all of our minds. 
That is an alternative to forced saving. Force~ ~a!ing 
i3 not voluntary savin~. 'There is a tli~rd poss1b1ht~ 
which could go along w1th voluntary sav1ng; and, even 1f 
voluntary saving doesn't make the grade, it doesn ' t matter. 
It is still, whatever you get - that is a proper. system 
of rationing. Then you don't have to get a b1ll1on a 
month . 

MR. HAAS : I think that is the answer . 

MR. \VHITE : And it is very satisfactory, so that the 
two are not the only two alternatives . 
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MR. BLOOGH: I am really inclined to think that is 
the answer we are coming out with . 

UR • . HAAS: SUre, because how are you going to control 
past savLngs except through rationing. 

Mrt . WHITE: Freezing. 

MR. HAAS: I mean you have to freeze them or some­
thing. 

H.1!. JR: Yes, but if you go to the full rationing 
and then let us go along on our volunteer basis those 
two things could go hand i n hand, but your rati~ning and 
your for ced savings wouldn' t . They might. 

1!R. WHITE: The'' would, but they wouldn't be nearly 
as desirable as a program of the voluntary saving. 

H.M. JR: But the thing that you people want to re­
member is that thi s organization for the moment - I hate 
to say i t in front of them, but it is true - it is the 
best morale organization in t he Government at the present 
time. The President has been kind enou~;h to say we have 
got the best radio program, and if we could go and make 
this thing really a big national thing and out ever; 
volunteer to work the t wants to for the nexl three months 
and give them something to do, but that is one thing, but 
these people should consider that , that when they do the 
other thing they are going to kil l this thing and this 
thing will just fold up . They should remember that . 

MR. KUHN: They don' t usually. 

H.1!.JR: There is nothing to take its place . 

MR. KUrUl : They don ' t usually think of it ~n these 
discussions of compulsory savings, and they don t even 
think of the net effect there of killin~ voluntary savings. 

WR. BLOUGH: They recognize there would be a loss 
in the bottom brackets, but they sort of have the feel ing 
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that the lose you get in the upper brackets doesn't count 
anyway. 

H. L!. JR : Another thing I have arrived at over the 
1veek end, it is very inter esting. Everything that these 
people 1vant to do hits the man at the bottom of the ladder . 
They want to lower the brackets , they want sales taxes. 

MR. BLOUGH: They are consistent in it . They think 
that is the place where you will heve to hit it. 

H.M.JR: But everything that they want to do is at 
the bottom of the - the lowest strata of society. 

l.!R. \'IlliTE: Three thin~s, freeze wages, lower exe:r.p­
tions, and sales tax. 

H. M. JR: Freeze wages, sales tax, and lowered exemp­
tions . I mean, you bracket them and there they are. And 
kill the voluntaryplan and everything that goes with it, 
and I also say in this room, we have got the best re la­
tionship with labor that any Department hes in the Govern­
ment . And they kill that . Well, you fe llows have go t 
the other meeting, and you ~o in there nnd you might stay 
for a little meeting follow1ng this, Harold . 

l!R. GRAVES: All right . 

~. BLOUGH: You would like to have us get the 
answer f rom this group? 

H.M.JR: I will drop anything I am doing to meet 
with them but I want to meet the principals . I want to 
meet Eccl~s and Henderson. I want to meet i'lallace · I 
want to meet the f ellows at the top. 

MR. WHI TE : Well, we can get it from the fellows at 
the bottom, and you can check with tho fellows at the 
top . 

H.M. JR : So that they w~ll say they will meet this 
thing and let ' s face this th1ng honestly. This has been 
a very honest meeting. 
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l.!R. \'Illi TE : We will put it in the form of a memo­
randum that they will agree on so there wi l l be no 
question about it . 

H. M.JR: And don ' t let any p,rass grow between your 
toes . 

(Mr . Blough and lll!' . White left the conference . ) 

II . !.! . JR: Well , Harold, I just think you fell0\1S can 
just mark time . 

:JR. GRAVES: Well , we had in c.ind closing these 
ouotas and ge tting them in the mail Thursday nl~ht and -
€hat is, 1'e were meeting 7our date of the thlrt;enth. I 
hoped that we coul d ,:;et tne thin~; decided so we could go 
ahead with that if i t is to be gone ahead with at all. 

MR. 9ELL: There is still a possibility of that , but 
it is rushing quite a bi t . 

H.M. JR: ':'/ell, all of these people are the best 
talker s in Washington. Conversationalists is wha t I mean. 

MR. BELL: Well , you have your big conference ·.ved­
nesday. I don't know what ~ill come out of it, but if 
anything should come out of tha t i n the form of a deci­
sion, Harolc can still move b7 Thursday . 

UR. GRAVSS : Yes. 

H.!J. JR: Do you think you could do seven hundred 
fifty in E Bonds in July? 

MR. GRAVES: That is right . 

H.M. JR: And how much more in F and G? 

MR. GRAVES: Two hundred fifty million . 

H.M. JR: Wi thout my keepin& it down to fifty thousand? 

MR. GRAVES: I don ' t think that would have any great 
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effect . It might in that one month, but it wouldn ' t on 
the average have a great effect . 

H. M. JR: Now, I t hink I woul d keep this discussion 
pretty much - discuss i t with the others who are here, but 
I don ' t think I would let it go beyond that . 

l.!R . C-RAVES: Right . We had in mind not going very 
far 1vith these quotas if we announced them. 111at is, 
we ere not planning on quotas for any extended period. 
'.'le could, it seemed to me , very practically announce the 
quotas for May, June, and July and stop there. 

i! .J.I. JR : Well , Har ol d , you and I 1~ould look pretty 
damn silly if we announced this thing on th~ thirteenth 
an~ on the fifteenth the President sent a message up for 
comfulsory savi ng, and I am not r,olnr, to do it . Dan, 
don t l'OU think I have been thinkin?, clearly over the 
l'feek- end? 

IJR. BELL: That is r ight . Compulsory savings can' t 
be talked of in terms of six billion dollars . I t has got 
to be talked of in terms of six billion plus 'Rhat we are 
now getting, thirteen or four teen billion dollars . 

~- HAAS: And something to p~event the cashing of 
the outstandings . 

"'' B"'' Th t · · ..._t ""'at i s what has .,:;:ot to be ""'· • .,...,_: a lS r16 u • '" 

t alked. 

H . l~. JR : I f you ?Ot ten percent of the :-:ages--

UR. GP~VES : That is the ficure George_ just gave me, 
aixty- five billion. Ten percent would be s1x and a half 
bill ton. 

H.M. JR: That i sn ' t enough . '.'/ell, tha t i s just from 
wages . 

MR. CRAV2S : Well , that is about ,all yo~ can eet, of 
money that would be spent if you didn t get l t. 
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MR. BELL: Well, it has got to be greater than 
ten percent, hasn't it, George? 

MR . HAAS: I t has to be bigger than that. 

MR. BELL: About fifteen . 

H.M. JR: i'/ell , that is what those fellows sa:r. 

MR. HAAS: Tnat i s a good start, though. 

313 

H .~. JR : You have got these people, and one minute 
they - so that ;ou don ' t think the sun rises and sets in 
the':! , one minute they t?ere going to have the oost ter­
rific inflation, and then this man Gilbert last fall , 
he saH that and a month later he r1as worried about the 
depression through Januar;, February, and Uarch. Gilbert 
i s the brain trust for Henderson . He is ITOrried about 
the depression on account of the change-over in the plants . 

We sat around here, and to pin these boys d01m, what they 
want in forced savings, is going to be a her oulean task 
because no two of them agree . The only thing they agree 
on is, they don 't want the volunteer plan . They all 
agree on that . 

MR. GRAVES: I wonder if any of them have suggested 
anything that ;vould cut as deep as ten percent of gross 
11a::;es on the average, as a forced saving proposition? 

MR . HAAS: Yes, this five or six billion they talk 
about is Just that type of coney they ~nt. 7ne:r want to 
get it out of taxes or saving. They were goin~ to get it 
out of a combination of taxes, ~educinr, exempt1ons, part 
of it, and the balance forced savings. 

MR. GRAVES: As I recall the discussion in Mr. 
Paul • s office , all they 1vere going to {let out of forced 
savings was t wo billion and the balance of that was taxes . 

MR. HAAS : But they got it out of the same typ~ of. 
money. But I haven't seen any technique or plan, l1ke you 
would write a bill, how is this hoing to operate . 
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MR. GRAVES: Taxes could be run right along with the voluntary plan, Dan . 

1ffi. BELL: Yes , but I say it is the same type of 
money . This figure can either be six billion of farced 
savings or it can be split between taxes and forced 
savings . It is the same type of money. 

"t 
MP.. GRAVES: Same type of money, but what I am tryinR 

to s~ is that on the voluntary plan we can still ooerate~ 
in spite of your four billion, s~, in additional taxes . 

UR. BELL: But if they hi t the laboring class hard 
wit~ another tax bill, and it is goinj to cut into your -
it will cut into your voluntary plan. I think this six 
billion dollars that they are talkinc about will go up 
to twelve or fourteen billion dollars if we undertake to 
meet the six, don 't you, George? 

MR. HAAS : Yes . 

bffi . BELL: Because it seems to me rather foolish to 
talk about six billion dollnrswhen the gap is sooe~1here 
between ten and fifteen billion doll11rs . Thto t is what 
you want. 

MR. HAAS: They don ' t 11ant to suggest any more 
because they think it is impractical to try to get more. 

UR. GRAVES: ?here you are . 

MR. 8ELL: But that doesn ' t answer the problem et~ 
all . It doesn't solve it. You hove still gat a gap o. 
eight or nine billion dollars. 

H.M.JR: You have got to figur~ they want a :aise 
so they are going to do it by lowor1ng the exemptlons, 
increasing the taxes and forced savin~s . 

H M .B. w 11 1 repeat - don ' t you (Callahan) under­
stand th~ p;obl:m ~ little bit better after listen1ng to 
this? 

Regraded Unclassified



315 
- 36 -

l!R. CALLAHAN: Very defini teq. 

H.M. JR : I understand it better . I think what we 
will do - who knows this forced saving thing the best and 
could explain it to Foley? Let ' s let the boys see what 
kind of l egisl ation i t will take. 

MR. BELL : George , I guess . 

H.U. JR: Well, we will see no1v . I thi nk we have 
sort of put these. fello:vs now on the spot . They have got 
to fish or cut ha1t and show us where they are going to 
get it . Don't you think so, Dan? 

YR. BELL: I don ' t think you are going to get any­
thing definite at this time . 

MR. KUHN : Don ' t they always change around, Dan, 
and s ay , "Conditions in May were different than what we 
expected, and of course that changes our estimates"? They 
have done tha t repeatedly. 

MR. BELL: Hender son' s organization has changed pretty 
rapidly in the last four months . 

MR. GRAVES: At John Sullivan ' s house they were 
talking in terms of four hundred million .a month . 

MR. KUHN: That is ri~ht . In December Henderson 
was t alking as if four hunared million a month E Bonds 
would be wonderful for taking care of the gap. 

l:R. BELL: Well, we have to admit the. t conditions. 
have changed, too, since that meeting out at John Sulll­
van ' s house . 

(Mr. Foley entered the conference . ) 

H.IJ. JR: Ed, we have had a big di soussion here on 
forced savings as against voluntary savin1s. I wis~ you 
and George can give yo~ the bac~ground . . I am not qu1te 
ready for my eleven-th1rty meet1ng a~Nay , but I want so~e ­
body in your office to see - nobody seems to know what k1nd 
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of legislation it would take if they did go to forced 
savin:;s, you see , and then you can - White and Blough and 
Paul are in the other room, but get some of these fellows 
to feed you - all right, you felYows are all cryin~ for 
forced savings, now what kind of forced savings dooyou 
vtant and whe re are you going to get it from? 

MR. FOLEY : All right . I think we ought to be in on 
it, Mr . Sec~etary , because people are asking us questions 
and l'te don ' t know what the concrete proposal is, and we 
don ' t feel we are in any position to be helpful as far 
as the solution is concerned, because we are not in on the 
dl scussions . 

H.M. JR: I was amazed to just find out, I don't thlnk 
the forced savin~s neople know, see. I put them on the 
spot , v1hat kind of ~orced savin3s, ho1v much, and hol'l are 
you goinl to get it . 

!JR. FOLEY : That is what we keep saying to them when 
they ask us whether or not you con restrict use of cur­
renc;r , whether you can do this or that . \'le say, "Give 
us the plllll and we will tell you whether or not •ne think 
you can do it." 

H.M. JR: You are in on it no11 , 

UR. BELL: Kades has been in on most of the discus­
sions up to the time he left . 

~. FOLEY : That is right, and I am handicapped 
because he isn't here now. 

H.M. JR: You had better put somebody on it . 

Lm. BELL: The chancJ s are about the only way Y?U 
could p:et forced savin:r would be through the tax veh1cle, 
wouldn T t it, and return it after the war? 

Jl . l.t.JR: Well, don' t let ' s solve it now, but I just 
want Foley in on it. 
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' April 5, 1942 

-7,~ IT-S WAR SAVINGS BONOS NOW 

WASHN - U P - THE TREASURY TODAY OFFICIALLY 

CHANGED THE NAME OF QEFENSE SAVINGS BONOS TO 

WAR SAVINGS BONOS - THE OES~GNAT~ON FOR SAVINGS 

STAMPS LIKEWISE WAS CHANGED 
THE CHANGE FOLLOWED WIDESPREAD SUGGESTIONS 

THAT THE SECURITIES BE GIVEN A NAME DENOTING 

OFFENSIVE ACT ION 
OFFICIALS SAID THE CHANGE-OVER IN THE 

BONOS AND STAMPS WOULD BE GRADUAL WITH BANKS 

POST OFFICES AND STORES BEING FURNI SHED WITH 

THE NEW WAR SAVINGS BONOS ANO STAMPS AS THEY 

SELL OUT THE I R STOCK~ OF DEFENSE BONOS AND 

STAMPS 

W AI liE OF TH~ acbiDS A~IJ ~Ia~es * Ill •llin= BE 

AFFE!;:TEO ~y THE CHANGE 

-:V-: 

4 03 PM I.PR ' 1!14:: 
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AprU 8, 1842 

Dear ltr . Toaouinl; 

I aa dallgbtad to baar of 70ur .. aaage, 
aent t o ae through Mr. Ralne7, talllng .. of 
7our wllll::r:" to conduct further oonoerh 
whtnenr a wheranp t he TNa11117 fOilll l 
t ht7 woul d be u11ful . 

'l'hh h juat aoa ., .. axuple of Tour 
ap1r1t of halptulneaa to t he Ualtad Stataa, 
and I appreciate it .,r• than I oan ••T• 
l e han notbiq 1D a1Dd for t he Mil' future, 
but •• &re glad t o !mow that 70u would be 
anllabl e, am I ahall feel b-ee to ab 
uae ot your aePTioea again it t he occaaion 
arlin. 

The co110ert laat Saturday na a .. gn1-
t1cent ending to a -..orable aeriea. Aa I 
wrote 70u batoN, •• are deepll grateful t o 
rou tor all that TOU han done. 

SiDCerely, 

Mr . irtQI'o Toaa•plpJ 
254 th str .. t ana IndapallllaDCI AYIII'III 
Rh erdale 
fit• York, !lew Tark 

FK:blb 
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AprU e, 1M2 

o.ar Wr. Sarufta 

Your tallt at t he elli of lut Satv­
dq' • concert na n effMtha that I aa 
n i ting j11.1t to tell rou o! 111f appraciat1oa. 
I tbillk l.t wu aoet tlttbg that rou ahoula 
hue tuen a perao11al ll&rl La tha laat 
coacert of thla -ralile aer1aa, wh1oh 7011 
aDd t he !Ia tlo-.1 Brea4eaatl.Dc Ceape"'' hill .a. po .. ible. 

i e at the freaaUJ7 an ••t patehl 
to you and rovr oolleacue• for lettJ.nc Ill 
b&Ye the aei"Yioea of the I.B.C. oP&haatra 
for t h .. e oocaalou. I f"l that theM 
the oonoeJ'h ban ken an 1up1rat1on to 
ailliou of l hte.uP&, and tha7 will k 
lo~~g reullbera4. 

Sinoere}J', 

,, __ 4, - .......... ~ 
K!-. Duid Saneff 
Radio CorponU• of larioa 
30 Roobfeller Plua 
lew Torlt, ... Jerk 

FK:blb 
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It• 

Serieo • - Poet Oftioeo 
Sarieo • - Banko 

Sarioo • - Total 
Serleo J'- lle.Dl<a 
Sorieo 0 - !&Dko 

Total 

UIII'l'BD STATES SAVINOS :BO)li)S 

OompatatiTe Statecent of Sa1eo Duri114 
J'irat J'our :Buaine .. Da,ys of .April, l'arch and J'obl'\lar)' 1942 

(April 1-4, l!!u"ch 1-5, J'obrwu'7 1-5) 
Oo !Aoio of loon• Price 

(Amoun to in thoaaando <1t do1loro) 

AIIIOW> t of Inoroaoe 
Sal eo or Decreue (-) 

April March 
April llt.roh J'ebrua17 OT8r onr 

March J'e b l'!!AI'l 

• 11,4~ 
3~,6 

• 16,o49 
43,608 

$ 21 ,156 
14, z.g4 -· 4,574 

-~ 
-· 5,107 
- 31,116 

47,119 59.657 95,880 - 12,538 - 36,223 
7,071 8,010 15,288 - 939 - 7,278 

28 , 141 41,233 12,468 - 13, 1.86 - JQ.lli 

$ 82,231 $1~,600 $18~,636 -$26, 66} -·~ 
otf1ee of the Seeretar.r of the Tre.aaury. Dlrtaton of Re1esrch Md Stat11tlc:a. 

April : oh 
OTer 
March 

- 28.~ 
- 18.3 

- 21.0 
- 11.7 
- 31.4 

April 6, 19112. 

Source: A.ll fit;UrH are depoa1ta vith the Trea.aurer at the thited Sttltea on account of procee4a 
of oaloo of United Stateo ·~~ bondo . 

Bote: J'iga.rea baTe been rounded to nearest thouaemd and vill not necuaaril7 add to totala. 
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UlfiTJI) S'U.TES SJ.VlliGS BOlillS 

Da.l.lT Saloo - J.pril, 1942 
On llaoh of Iooue Prlce 

(In tboua&Ddo of 4ollaro) 

Poat Oft1oo Jult lloa4 laloo .L1l llo114 Saloo 
Dah llo114 Saloo 

!lorl eo I Sorioo I Sorl oo 'I Sorioo G ! otal hrioo I !lorloo 'I 

J.pr1l 19112 

1 • 2,476 • 10,517 • 2,380 • 9,6os $ 22,504 • 12,993 • 2,380 
2 2,999 8,264 2,119 7.570 17,953 11,1 2,119 

~ 3.222 ~:~~ 1,185 ~ ,235 14,~~ 10,7 1,115 
2,778 1:Js7 , ,34 16 01 12.ci7o 1:w 

!otal • 11,475 • 35.644 • 7,071 • 28,747 • 71.462 • 47,119 • 7,071 . 
Offloo of tu Soe.Ht&r)' of t be !reonr7, D1Yio1on of R"oarch ell4 St atioUoo, 

Source: .U1 t1peo are clopoolh wlth the !roaourer of the Unltecl Statn on aoeount of procoeclo of 
oaln of Unltecl Statu oa•1DCW 'bonclo. 

JJoto1 ft.cvoo be•• been rounclocl to noareot tbou oall4 aocl vlll not noconar117 a4d to totals. 

Sor1oo G ! otal 

• 9. 6oS • 24,980 

~:!~ 
20,95, 

,23 ~=:~!o 5. 

• 21, 747 • 82,937 

.&prll 6, 19112. 
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JIXJr: 

Operator: 

I!MJr: 

Allan 
Sproul : 

Hello. 

Mr. Spr oul. 

Hello. 

April 6, 1942 
10:16 a. a. 

I!MJr: 

Good mor ning. 

Good mor ning. How are you? 

~: Fine . 

HMJr: Row doee the financial coamunity reel about 
our offering? 

S: 'hll, I think i t reele tbat there' s no oueetion 
about it. Ther e' s definite inter eet in all 

,parte or the co1111un1ty i n the orrer1ng. 

HMJr: Good. It ' ll go all r1ght. 

S: Yeah. 

!fl1Jr: Good. 

S: It ' e still too early - we have no actual sub­
s criptions in yet, but there' • no oueet1on 1n 
the ma rket ab~ut 1ta goi ng . 

"~Jr: Any r eaeon wby we ebould keep it open aore than 
one de,y? 

S: Not with the advance no t1ce the terae had, I 
don't think there is . 

!!Y.Jr: Okay. 

S: All r i ght, ei r. 

'll!Jr: Thank you. 

S: I ' ll tali t o you lAter. 

'!l!Jr : Thank you. 

323 
... 
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cc - Dr. lfhi te 

Hl!Jr: 

Operator: 

Rallo 

Mr. MoCabe. 

AprU 6, 1942 
ll:)6 •••• 

Hl!Jr: All right. Rello. 

ThOU& B. 
McCBbe: Hello. Mr. Secre tary? 

Hl!Jr: Yea. 

Hl!Jr: 

l!c: 

Hl!Jr : 

Me: 

Hl!Jr: 

l'c: 

Hl'.Jr : 

Me: 

Hl!Jr : 

Me: 

wny, Harry Ropk1ne haa asked me to carry t be 
ball for b1a on th1e queetion o f tbe Britiab 
dollar 90Sition. 

Can you tAlk a little loudert 

I say, Harry Hopkins bas asked me to carry tbe 
ball f or b1m ..••. 

Yeah. 

••..• on thie Briti sh dollar poeit1on and the 
Brit1ah contracts in this country. 

Right. 

Nov, Mise Birney, h1s secretary, asked me if I 
would call you this morni ng ..•.• 

Yeah. 

..••• and est~blish with you vb# t ever procedure 
you wan ted to fol l ow in havi ng this cl eared up 
with your man White. 

'l'ha t ' e right. 

Nov, my thought is here t o - we' d have a couple 
or our boys who have been working with White, to 
eatabliah a regu)r pr ocedure with him so that 
we oan keep this information up to date and have 
th1a analyai a that we make now t o 1nolude both 
the British and the Canadia n, beol\uae we've got 
eo aany knotty queati ona on the Canadian si de, 
aa well . 

-
324 
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JO(Jr: 

Me: 

I!)I.Jr: 

- 2-

We~l, that ian ' t what I called up Hopkin& about 
and spoke to Miaa Birner. Hello. 

Yee. 

Ropk1ne t old ae • couple or vaeka ego when he 
vae here t~t ha vould look into pa:ring the 
Bri tiah tor all outetanding eontraote tba t the:r 
have nov i n United States - taking thea over, 
rather. 

325 

~o : Yes. 

JO(Jr: Arid t lult'a vhat I 1a interested in. 

l!IIJr : 

Me: 

JOIJr: 

l'e: 

!lltJr : 

Me: 

Hl!Jr: 

Me: 

Hl!Jr: 

lie: 

Well, I have all that data hero, too. 

Yeah, but hov about getting be:rond the data s tage 
and let'a do aoaething. 

Well, tha t ' a vhat I'd like to do , a nd that's vlul t 
I 'a calling you to see ••... 

Well, nov, hov- but the ques tion- it's onlr a 
question do :rou vant t o do l t or don ' t you want 
to do it. 

Well , tha t1ret ques tion arlaee here tlult we'd 
have to clear out v1th the Aray to eee bov tar 
ther v1eh to go in taking over t heee - particularly 
t hese airplane contract&. · 

Yeah. Well, look, Mr . KoCabe, th11 thing has been 
going on t or one year. 

Yea. 

And do you euppoee t here's any obanoe ot clearing 
it upt 

I'd like to clear 1t up th1e week •••.. 

'l ondertul! 

and ge t it done and behind ue , beoauee the 
th~g ie bothering the daylights out ot ••· We've 

1 t J erry Land' a ra1e1ng - on 
got th1e queat on ° - b t in Canada 88 number 
the question or buYing oa • 
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HJ!Jr: 

Me: 

l!e: 

f!MJr : 

Me: 

Hl!Jr: 

Me: 

f!MJr: 

Xc: 

f!MJr: 

Me: 

Hl!Jr: 

Me: 

326 
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one. We've got the queation ot Naval auxiliary 
veaaela t or our Havr. We've got third the queation 
t hat the - we have bean ott and on d1acuaaing wi t h 
the War Departaent about theae contracta tor · 
~unitione here, and airplanea and ao t orth; and 
I'd like to take it all ae - and i t 1 e ditterent­
take all the queationa and aee it we can't arrive 
at eome over- all dec1a1on thia week on all or 
them. 

Well , it would be marveloue. Look, Hr. McCabe, 
Harry White hae all of tha t t or ae. 

Yea. 

I will call him a nd tell b1a to make himself 
anllable . 

All right. 

And I've juat gotten a l etter tro~ Hr. Sti~eon 
on the a~e subject. 

Right . 

And Jeaee Jones hae prom1aed me a l etter ~n the 
aue eubject. 

Yee. 

Stilleon. And Harry White will I have one troll 
have everything that I've got. 

Yea. 

And it you get to a point that JOU can't go •nr 
turther with bill , let ae know and I'll atop w~t 
I'• doing, because I'd love to clean it up th 
week. 

u eee we've juat got one 
I would, because 7°b b re that we have to set 
queat1on at t er anot er e t tb1 
aeide depending on the outcom~ o a. 

Well , White will be available, 
thing that I 've got. 

IU:ght. 

and be baa every-
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RJ(Jr: Olta,:rt 

Me: 

f!MJr: 

Me: 

'!Y.Jr : 

All right. And if •...• 

I'll tell him to - ehell I t ell him that :rou'll 
get in touch vith himt 

Well, vbat I did, I put in a call tor him this 
morning. 

Right. 

327 

Ye: Because or the t act that Karr:r eent me all the 
intoraation that White hae aent him, and I Juat 
vented t o check V1 th him • .... 

!!MJr: 

~e: 

HMJr: 

Me: 

F!Y.Jr: 

Me: 

Well. .••• 

••.•. on the intoraation, and I l ett a call for 
hlm to call me; but 1t in the meantime :rou '11 
call hb •.••• 

I 111 call him and tell him to call rou nov. 

Right. 

He'e been in vith me. 

And ve'll go right to vork on i t v1th run 
epeed th1a veelt . 

~~r: I'm delighted. Nothing vould pleaee me mor,. 

lie: Tbanlt :rou, Mr. Secretar:r. 

F!Y.Jr: Tbanlt :rou. 

lie: Oood-bre. 
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l!I!Jr: 

Operator: 

l!I!Jr: 

O;>erator: 

HKJr : 

Rl!Jr: 

)!lee 
Penebuet : 

HI!Jr: 

F: 

l!I!Jr: 

F: 

Hello. 

Aprll 6, 1942 
J:J6 p. ll . 

Mr. Shea ia in Court , end he ' ll be back around 
the. 

Well, no - let me talk to hie office, ~ill you, 
eomebody in Shea ' s oftice? 

All right. 

Anybody on the wire? 

"!ea. Go ahead. 

Hello. 

Hello. 

This ie Mr. Morgenthau talking. 

"tee, 81r. 

Since the mi ddle or last week I've been trying 
to get an opini on out or the Deportment or 
Juetice ••••• 

Uh huh. 

P.Y~r: ••••. and I haven't had very much luck. It's on 
eilver - lending eilver. 

P: Oh , yes. 

l!I!Jr: And they told ue last Saturday wee the deadline. 
They've got a big Oovern•ent eluminua plant that 
wenta t~ go to work on this thing, and the whole 
thing ia tied up. 

F: IJh huh. 

Rl!Jr: And we've been waiting on you people. Do you 
euppoee you could do eo11ething with your boas? 

F: Well, I certainly will, the tiret a1nute be 
ooaee back. He baa a case 1n Court . 
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F: 

RMJr: 

F: 

l!l!Jr: 
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Yuh. 

Re'a been out practically all ~Y - I mean, out 
ot the ottioe ••..• 

Yee. 

•• . •. on other th1nge, and he ha1n't had a chance 
to get at it, I pr eeuae; but I 'll certainly tell 
hia the ainute he gets back. 

Will you' And if you'd let Mr. Foley know, I ' d 
appreci ate it very auoh. 

All right, I shall, Secretary Morgenthau. 

Rl!Jr : Thank you. 

P: Thank you. Good-bye. 
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R)(Jr: 

Opera tor: 

fw.Jr: 

Senetor 
1'ruaan: 

RI!Jr: 

T: 

T: 

Hl(Jr: 

T: 

fw.Jr : 

T: 

l!Y.Jr: 

T: 

l!Y.Jr: 

T: 

RI!Jr: 

T: 

AprU 6 , 1942 
): 5) p • • • 

llello. 

Senator 'l'ru11an. 

llello. 

llello. 

Senator TrUJBan. 

Ye&. 

Henry Morgen tbau. 

Well , how are you? 

Row are you? 

Oh, I'm all right . Worki ng rq hea.d orr; don't 
eeem to be getting a nywhere much. 

Yeah. Well, Senator, I ' ve b~en watching you 
wi th admiration or what you ' ve been dolng. 

Well , thank you a lot. 

I - down here , we've been worried a l ot about 
th1e 4ol l a r-a-year-man aturr. 

Yee. 

330 

And we had some experi ence wben I r1ret came here 
getting lawyers t o regiat~r before t hey practiced 
bef ore t he Trea~ury , an' we have some ideas which 
aight or might not be uaerul ror you on how to 
p roceed with these dollar-a-year-lien. 

Well, I'd be 11ost hAppy to have them. 
the beet i nrormatlon I can get, a nd I 
go t a l ot or lt. 

I wAnt 
know you 've 

You wouldn ' t, on your way to the Senate, cAre t o 
drop in some morning. 

I'll be glad t o Oo tha t. I can't do i t tomorrow 
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HMJr: 

1': 

HMJr: 

T: 

'f: 

l!l'.Jr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

lll!Jr: 

T: 

lll!Jr: 

T: 

HMJr: 

T: • 

331 
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becauee aT wite' a coaing in t roa M1 aaour1 and 
I've got to •~et her at twenty minutes t o seven 
in the aorning, but I can do it t he nex t morning. 

Wel l, the next morning I have a meeting at nine 
titteen. 

Well, how .would day after tomorrow do? 
• Well, let me see, tomorrow's !Ueaday: 

Yee. Wednesday? 

Wednesda y - I say, Wednesday's the aorning - the 
only morning I have a meeting. 

Yea. 

Well. ••.. 

Well, you eet the t ime, and I' l l be ther e - it 
doesn 't make any ditterenoe how early it ie. 

Well, What time - would ....• 

I get up early. 

But I mean, what time would you - would you cere 
to aay ~aybe a quarter ot nine on WedneedAy? 

That'll euit me tine. 

lfb.a t I 8 that? 

That'll be perfectly all right. 

And then - tbi~ other meeting ot mine 1e at 
nine t1tteen. 

That'll be tine. I'll be there at a quarter ot 
ni ne on Wednesday morning. 

An~ _ 1 8 I say, this aey interes t you. I t' s 
eort or • questionnaire. 

I'll be ver y much interested in it becsuee I'm . 
honeetly t r ying t o tind the prop~r aoluti on to 
it. 
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HMJr : 

T: 

HMJr: 

T: 

IO!Jr: 

T: 

• 

- 3 -

Well, 1t say not be 1ntereet1n&, but I'~ like 
to ebow 1t to rou. 

Well, I appreo1ete that. 

Thank you. 

Thank you. 

Good-bye. 

Good-bye. 
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INFLATION 
Present: 

Mr. Paul 
Mr. Blough 
Mr . Graves 

April 6, 1942 
4:20 

wR. PAUL: That is a memorandum of today's con­
ference. 

H.M. JR: Want me to read it? 

MR. PAUL: I think we can t ell you about it . Roy, 
you tell him about the first, and then we will - and 
then the forced versus voluntary savings . 

MR. BLOUGH: I think it might be well to read the 
center paragraph: 

333 

"If one half billion dollars additional a month 
could be raised during the first six months of fiscal 
year 1943 through an aggressive program of voluntary 
savings in the lower income groups, such as the Treasury 
is planning, the amount raised obviously woul d be equiv­
alent to the amount that they wish to raise th rough 
addi tional taxes and compulsory saving. But the group 
feel that the raising of six and one fourth billion 
that way would not do the t r ick because they could not 
get the other elements i n the program, chiefly feezing 
prices and rents, unless taxes on the lower groups are 
increased. ·• 

"They also definitely believe that it woul d be im­
possible to secure through anti- inf l ationary voluntary 
savings--" 

H.!.l. JR: Wait a minute . Go ahead, lioy • 
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MR. BLOUGH: "They also definitely believe that it 
would be impossible to secure through anti-inflationary 
voluntary savings from the low income groups an additional 
one half billion a month by July, unless the methods 
used under the term ' voluntary' were actually coercive 
to a certain extent . Finally, even if it were possible 
to raise an additional one half billion a month through 
the Treasury program--" 

H.M.JR: Even if it were possible? 

Uh. BLOUGH: "They are strongly opposed to a so­
called voluntary method of raising the money which in 
fact would be coercive as com~ared with outright co~-
pulaory saving. " · 

H.M. Jlt: \/ell , in other words, . they don't care as 
long as they have their own way, so wha t is the use of 
sitting around arguing? I mean, it makes 111e sick and 
tired . 

MH. PAUL: That is the bigger question . 

H.M.JR: It makes me sick and tired. No matter what 
you do for them they want thei r own way. ~hat is the 
use of being reasonable and fair? They just want it 
their own way. 

(Ur. Graves entered the conference.) 

Uk. PAUL: I r.ant to put before you a very difficult 
situation that I think that they have forced the Treasury 
into. I think that we are in the position now where we 
hold the bag on the whole inflation issue, and r.e haye 
go t a very serious problem and I think v1e ?ugh~ to_. ducuss 
lt very calmly and decide what- I don ' t llke lt ~1ther, 
but I find that as between Friday when they ?Jere 1n your 
offlce and today when they were in my office, all ~he . 
broken ranks have been restored to complete consol1dat1on. 
They have been together over the week end, undoubtedly. 
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I don't know this, but I wouldn ' t be surprised if the 
had seen the President. Gilbert has changed his mi dy 
back so as to acc?rd with the group·. There is a n 
solid phalanx aga1nst us . Now, the President does 
one thing or another. If he does our thing we are 
holding the whole bag. We are responsible for what­
ever happens in respect to inflation and I don ' t know 
whether you want to be in that position. 

H. U. JR: I don ' t see why that is true. I mem, 
the thing is intepectually crooked. ilhat they say 
there is they can t have freezing of prices and ration­
ing unless they hive compulsory saving. It is damn 
nor:sense. 

MR. PAUL: These are more debatable points than 
that . 

H.M. JR: I wi ll t ell you, Randolph, I have been here 
for nine years and these fellows have needled me all 
their lives . 

MR. PAUL: I know. I am just as annoyed as you are. 

H.M.JR: All th,ir lives , and first they want in­
flation and they don t want any rationing or any sensibility 
about finances. They think that the Government can do 
the thing one day by pumpiD4 money in, and the next day 
they think the Government can do the thing by putting on 
the brakes on the lower income groups, and I h&ve yet to 
see a single one of them raake a success of anything that 
they have undertaken, not a one of them. 

~!li. PAUL: I think their failure with rationing is 
partly what they are up to now, and I agree w~th you . . 
~bout that , but I am t rying to look at the th1ng reahshcally 
1n terms of--

H M JH· They don ' t run the Government . They don 't 
run th; Gov;rnment . If they do, I would ~ike to find i t 
out. I am aick and ti red of the whole thing . 
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UR. PAUL: I am Just trying to d 't t 
•:e get the whole problem before you.- on ac until 

H.I.I . JR: .. ell, 1 could argue and argue forever, 
and nothing would be done . 

(Secretary on '.',1\ite House telephone.) 

Hello ••..• 

I he-ar Grace h over with the Pres ident ••..• 

\vhen she comes back will you ask her to ask him 
if I could see him the first thing ilednesday morning 
if you please. • • • • ' 

Thank you. Let me know. 

H.M.JR: All I am asking these people is if they 
all can get together and tell me how much money they 
want out of current earnings . That is all I want out 
of them. 

Mk. PAUL: That is on the second page . 
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h.U.JR: And what they do is, just as soon as I 
say, "Tell me how much y·u have got on th~t basis, • then 
they say, "We can't do rationing and price ceilings and 
this and that and the other unless we do forced saving. • 
>•by? V•hy can't they? 

MR. PAUL: That is only one of their points. They 
have another point, and I wouldn' t be any good to you 
if I didn't repeat that we are not wholly intact on 
that front , in my opinion. In other words, thei r cam­
paign is not only th• t of compulsory saving, but also 
that we are not getting a broad enough tax base , and 
we come to this question 01 loMring the personal exemp­
tions and so on. In other words, I can ' t see that we are 
entirely right in our position . I think in many r~spects 
they are wrong in theirs, but now we are at the po1nt 
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~here they are refusing to agree with any of ours . 

IIR. BLOUGH: '!bat is right •. l'i! have argued with 
the~ all day and this is the pos1t1on they are t rying 
to force--

33? 

H.M. JR: Let me read this thing. "Raising the money 
which in fact would he coe~ive as compared with outright 
compulsory saving. " It isn~t true. Appeal to the President's 
patr iotism to suoscribe , that is being coercive? 

MR. PAUL: That is one of those problems where they 
agree . 

H.M.JR: They don ' t know what we are doing. It is 
like Frances Perkins saying that we don't get anything 
out of the labor unions . The rank and file don't sub­
scribe to this thing. Then when we sent somebody over 
after ten days trying to get in, she didn ' t know that 
we had those contracts. 

MR. PAUL: I feel very concerned about this whole 
problem. -

H .~. Jk : Will you wait until I finish this please? 
' .. hat does that mean, "Compulsory saving at t he rate of 
five percent on the income of single income earners ·of 
five hundred or less"? What does that mean, five percent 
start ing wi th five hundred dollars? 

MR. PAUL: Yee . 

MR. BLOUGH : Oh, single people wl. t h over five. hundred 
dollars. It woul d be five percent on their whole 1ncome. 
Peoole with less than five hundred would pay nothing 
unde r that . 

H.M. JR: A hundred percent excess profits tax? 

~. PAUL: They want to f reeze individual - I 
mean confiscate individual incomes of fifty o; a 
hundred or something l i ke that . Those two po1nts are 
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mostly scenery. 

l.!f.. BLOUGH1 Well , that is the way-­

Affi. PAUL: For f r eezing wages. 

MR. BLOUGH: That is the way Gilbert is easing his 
conscience on the sales tax, in my opinion, is that con­
fiscation of everything over fifty and a hundred thou­
sand. The Director of the Budget has not agreed to that 
confiscation point. It has not been taken up with him. 

WR. P!UL: I want to be very insistent. fie are very­
we are dlsazreeing with - are ready to disagree with you 
perhaps here because we don't waat you to make a mistake 
and we are very concerned about th1s. That is the most 
important crossroads the Treasury has been at in a long 
time . 

H.M. JR: Why-? 

MR. PAUL: Well , because the inflation problem is 
much more important than the problem of revenue. They 
are backing us into the place where whatever happens, 
we are responsible for it unless we do things their 
way . Our way, I feel--

H .~.JR: All right, let's turn the Treasury over and 
let ' s become a branch of the Bureau of the Budget . 

Yk. P!UL: That is right. 

H. ll. JR: Now, let's do it and then le! the Pres~ dent 
take the full responsibi lity, but the Pres1dent hasn t 
talked this way. Just because a couple of--

llR. PAUL: They are very confident , l don't know 
whether reasonably so, that they have the President 
on their side . 

UH. BLOUGH: That may be a bluff, you can ' t tell. 
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MR. PAUL: You can't tell. 

H.M. ~t: but what we are arguing about when you 
put it up to t hem this morning - I mean th;y are t 
they are tricky. \•hen you put it up to ' them on thl~ar ' 
point, how much do they want to raise, they sar a half 
lllllion dollars or more a month. i.ell suppoa1ng we 
could do it 7 ' 

ltD\, PAUL: • .. en , Harry put that question. You mean 
by voluntary? 

II . L!. JK: Yes . 

Mh . PAUL: They answered that ouestion several times 
that would not do to raise it throuzh voluntary savings . ' 
In the first place, they think we can' t do it. In the 
second place, i t wouldn ' t answer the question if we did 
and in the third place , that wouldn't reach the point ' 
of having a broad base on your tax program . 

10l. BLOU<lH: Yes, it was put up to them several 
times and they kept stopping Harry in the middle of the 
question and saying, "You can' t esk the question that 
way because you can't do i t . " That was their .first 
thing. "VIell, suppose we could do it?" "Well, then, the 
only way ~ou could do it would be throuzh coercive 
measures , which they say they consider very much worse 
than a ~niform compulsory system, and in the third 
olace( and this is a point in addition to the one you 
lPaulJ made, we will have to go way beyond this, they 
say . liow, in compulsory saving, they say, we get, the 
machine ry set up and then we can go beyond it . \nth 
voluntary, you will have hit your peak. and you probably 
can't go beyond that , so they are look1ng tonara an , 
expanston of .their program which they think is expans1ble , 
and they think the voluntary is no t expansible . 

H.l~. JR: Where do you stand, l10y, as an in~ividual? 

Uk. BLOUGH: '\\here do I stand as an individl;lal? 
\'.hen it comes to the compulsory savings part of 1 t, 
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I ~ pre~ty much ~f the opinion that your voluntary 
sav1n¥s 1s not go1ng to be a real success unless vou 
do in troduce those elements of quotas and social ' 
pressures whic? would be undesirable . ~ expectation 
110uld be that 1 t 110uld be necessary to come to SlD;e­
thing else within the next six or nine months . 

340 

'it.a t 
is a 

H.M. JR: But that is only one small piece of 
is the easiest thine to decide of them all. 
clean-cut issue . 

it . 
That 

klli . BLOUGH: Now, on the other, I have argued 
~ith them more vehemently, I guess, than anybody else 
all day that this present tax program shouldn' t be 
interfered wi t h. To interfere with it will mess a 
great many thin$s up and that our t ax program is the 
best seven bill1on si x hundred million dollar tax 
program that we would be likely to offer, and that it 
would make it worse to offer a sales tax and lowering 
the fersonal exemptions . That if this were a fifteen 
bilhon dollar tax program, I would think their program 
was probably a pretty good addition to it, but that 
is not what is really going to happen. \'.bat is really 
go in$ to happen is t ba t we will get no more than the seven 
oillton six, and we will get in the sales tax and the 
lowering of the personal exemptions . 

MR. PAUL: And with much delay. 

MR. BLOUGH: And after much delay we may get that . 

J.frt . PAUL: You are for the lowering of the exemptions, 
but tha t is water over the dam. 

UR. BLOUGK: I was for the lowering of the exemptions 
a mon th ago. 

H .~. JR : They want six and a otuarther bdildl ion mol. dr~v.idu al s 
"Number one lowering income tax, ive un re on n t 

and a thous~nd for married persons . " When would you get 
that. 
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MR. BLOUGH: ~ey would start collecting at source, 
t welve percent, beg1nning July 1. They would get the 
greate r part of that currently. . 

H.!4. JH: The two billion compulsory saving it is 
£i ve percent on incomes of five hundred and mar~ied , 
that is another t ax . In other words , they are going 
to take five . billion dol lars off people- -

Lilt. BLOUGH: Plus our three billion, which is eight . 

H . ~' . Jlt : No, they a1·e going to take five billion 
dollars--

l!R. PAUL: Plus our seven. 

H.M. Jlt: . . •.• off people from five hundred dollars 
up . 

~n1 . BLOUGH: Wel l, that two billion, onl y about a 
tht rd of it , I would say, or maybe less than a .third, 
would come from people who are not now paying income 
taxes . 

H.M. JR : But f ive billion dollars is going to be 
from the very lowest ranks . 

Mk. BLOUGH: From the lowest and middle groups . 

Mk. PAUL: Not all from t he lowest , but a good 
part of it . 

H.M. JR: And then a five percent consumption tax, 
that is another six and a ouarter, and in other words, 
the whole six and a quarter is going to come from the 
little people . 

If that is what J.lr . h.oosevelt wan ts to do, he 
has ot to put his name to it. I won't recol!Unend it , 
and f won't argue about it any mo1~. There is no use 
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wasting any time. 

Ll!t. JlLOUGH; Do we have a substitute program or don 't 
we need a subst1tute program, I guess that is the question. 

H. !A. JR: Well, we sent him over a program. I sent 
him over a program. 

J,J, . PAUL: They are all together against t he expendi­
ture rationing th~t we telk about. 

I.!R. BLOUGH: Although they are going to meet with 
Harry \'•hi te tomorrow morning, they say tliey are against 
it on administrative grounds . 

MR. PAUL: '!:hey say co;npulsory saving is much the 
better thing ad;ninistratively, ·and it comes to the same 
answer . 

H. M.Jh: Well, let me think this thing over. I 
am not going to argue about 1 t a.ny more to~ight. I 
will take this thing and - give a oopy of 1 t , please, 
to Vihlte and Graves. 

L!l,. PAUL: I have already sent one to "•\hi te • 
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ll.orandla of the C<mference 1Jl 
llr. Paul'• Oftl.ce, April 6, 1942 

The gro~ fro. the a.dget, war hoduct.1<11 Board, O.P.A., .. d 
Agriculture, ...., of the opiD!.oo that a tax and cCIIplleoey sarlnga 
program euob u 1a l.Jldicated below would )'ie1d approziaatel,y $6 1/4 
blll1C11 du.rinC .,tl.acal 1943. 'lbeT belieft tb&t ......,t r&Ued in u.. 
.....,,r indicated, together 111 th the ~raJ. prograa ind:l.cated 
below, would be adequate to prrreDt 1ntl.a tl.on in tho in1 tial period. 

It f!/2 hl.ll1oD ..sdit.i.CG&l a 1100th cCNld be r&Ued durl.oc the 
!1r•t 6 1100tbo of tiacal year 1943 ~ .., aaraes1Ye prograa o1 
•ol..,.,teey a&YiJI&e 1Jl tba 1.,..,.. U.C... groo.lpe, aucb u tho Treuuey 
11 planninc, the -t ralaed obY1oul7 would be equhal•t to the 
._...t that tb.,- whll to raiH t.broo>&b ad41ticnal taxae ODd cca­
pulaoey ePi.Qg. But the ~ feel that the raisi.Da or $6 l/4 
bUliCI'I that -.;, would not do the trick becauee tM)< could DOt get 
the ether •1-ta in the prosrea, cb1efl7 treedn& p.rl.ceo and 
ronte , wuo t&Da on tba 1onr groupe are increued. 

'lhey &leo definitely belien that it would be :!JIIpoesihle to 
secure tbro~ ant.1-1nfi&t.1CIIary vo1UIItary oavings !roll the low 
1noo111 groupe an -.ld1 t.iooal $1/2 bUll on a acntb by Jul,y, Wlleas 
the methode ueed Wl4er the tera -llllltarr" were actually ooercin 
to a certain ,a:tent. F1nall7, .,.... 1! it wre poes1b1e to raise 
an add:l.t1011al $1/2 bU11011 a 1100tb tbro~ tho Treuury progroa, 
thq ...., a trang1y oppoaed to a o<H:alled yoluntary 1111thod or 
raising the ..,.,. wtd.cll in fact wCNld be coercin ae ccoq>ared 
s1 th outritl>t co-pllaorr ePi.Qg. 

'lhe group .trc. the Bllodget, war Production Bo&rcl, O. P. A., 
and Agricult- reo: md the following general progr&a to 
p,...,ent an inflationary r1H in pricae: 

l. rr. .. 1ng prices and rente1 

2. !'reeling wage rates and oalari .. l 

3. Draatic noetricticn of CCIIIJIIIler credit! 

4. Specitic rationinil 
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5· 'lbe t2 bUllcn &dditiaoal. o-.. eooill. eecurtv lertee 
(otbe..-iae &ddit.iaoal. o-.. forced •IIY1nco) , 

6. 'lho preHat t.ex pro~ IIOditiecl to rwe ~~notber 
86 l/ 4 b1111CIIl 1e aa tol1awa1 

344 . 

1 . Lowel'iD& inoc.e t.ex ~~Xe~~Ptiono to ~ tor: 
1nci1Ticluala, $1,000 tor: Mn'ied poroono, 111d 
$250 tor: each depenclmt, which would rei.. $2 bllllm 

2. ec.pw....,- aaTiJIC at tho raw or 5~ m in.,... 
w1 tb aincle incae ...,.era or tsoo or leee 
aDd aarrieclin- ean>ero of a,ooo or 1eee 
uclllllecl, which would raile $3 bllll011 

) , A war c0111u.pt1011 t.ex of 5~ to take eftect 
Jani&U7 1, 1943 tor: the eecond halt of tho 
tieciJ. ,ear, wbich woulcl rlill 11 l/4 billiOD 

4. 100 percmt exceoo-protite t.ex !/ 

5, Cootiocat1011 of Ill inc ... abcwe t50,000 
or $100,000 !/ 

To til 

$6 1/4 b1lli011 

Tho croup tell.a that tbl.a intecretecl procra, including the 
ra1•1nc of tho edcl1t.1mll. 86 l/4 bill1011 1n tilcll. 1943, 1a 
ou!tl.cilllt t o pr..,.nt ., 1ntlatimlr7 riM in pricee tor the 
1m. till periocl of that 7ear, and conaiclere the r-encleti0110 
oo on integr&tecl procr• tba t should be adopted u a wbole • 

!/ No eatl.ato. 

Regraded Unclassified



,. 

K¥.Jr : 

All en 
Soroul. : 
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S: 

Hl!Jr: 

S: 

ffi!J"': 

S: 

'OY.J r: 

S: 

"~Jr: 

S: 

U'JJr : 

S: 

HMJr: 

S: 

Hl!Jr: 

S: 

Apr il 6, 19112 
11: 23 o.m. 
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Ever ;,: t hing wen t an right? 

XeF. We may be P littl e s trong her e becAuse 
I think most of the oert1t icat es wl ll - or a 
l e r ge part or them - wl l l go t o banks and 
cor porations oom1c i l Pd h• r e . W• ' r~ a b 1llio~ . 
two seventy mill i on now •... . 

Y pllh. 

.. . . . and i t ' s go ing well . 

Good. You di dn 't hea r how our billa went t~day, 
have you? 

J u• t for thi s di s t rict , wher e they averaged 
abou t t wenty- seven. 

I see . 

Twenty-seven a nd a half. 

Uh huh. 

ThAt ' s Juet f or this dletr l c t . 

Uh hub . Well , thst ' s hi gh, l en ' t i t , as comoar ed 
wi t h las t week? 

Yes . Las t week they went about twent v-two, fiv e . 

I see. 

But I t hink t hat ' s netur ol ln vl ew or the cert i ­
fl catP of f ering. 

The t ' s right . 

Y~l>h. 

ThA t' s right. Well, I'm sa t i ~t 1 ed . 

I t hink it' s gone wel l . 
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RY.Jr: T!w n'k you. 

s: I'll eee you. to11orro·"' morn1ng •t eleven. 

HJ(Jr: That'e r i ght. 

s: Fine. 

HY.Jr: Thanlt you. 

S: Tha nk you. 
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Curr1e: 

HXJr: 

C: 

h1'Jr: 

C: 

~!Jr : 

C: 

Hl!Jr: 

C: 

Hl!Jr: 

C: 

'!Y.Jr: 

C: 

Hl!Jr : 

C: 

HJ.!Jr: 

C: 

Hello. 

Lauch. 

Yes , Mr. Secretary. 

Aprll 6 , 1942 
5:o4 P·•· 

347 

The battle on thi s 1ntlati~n doeen 't seem t o be 
goi ng ver y well rrom our s tandpoint, doee it? 

Oh, any new development s? 

Well , there ~ust have bten •ome met t ing or the 
minds , and Gilbert has chanet~ age1n. 

I kn?v . He came to eee me ytste rday, end all 
hot t or ssl~s tax nov. 

Yeah. 

(Laughe) And he sayP tha t - he rather •et me 
back and undermined me a b1t by saying that lebor 
will not object now to the fre ezi ng ot wages 1f 
these othe r things ar• do na. 

\<ell • .••• 

And thet was something tha t I wonted to check 
on Clyselt. 

Yeah. 

I haven't had a chance ye t. 

Well, I think that s e near as I can get 1t, 
they're going by what this t •llov Leiserson and 
some other man said . 

Yeah. 

And Altmeyer. I don't t hink that- well, I'm 
sure they haven 1 t consul ted the top peopl e or 
l abor. 

Well, I' o like to check on that . 
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Yeah. 

Another interesting thing come up that you 'd 
be interested ln. 

Yeah. 

'ilhen I t ook your l1ne on the OPA, you h@d a 
f alling down of a Job. 

Yea h. 

'lb-1r pert of i t. 

Yeah. 

348 

Oiltert admitted ap much, and said that he 
wouldn't have taken the same l1ne Galbra i th 
did. That Galbraith- what h~ meant when he 
said eighteen months was a eystem that he , 
Galbraith, would toke pride 1n, you see; but 
that actually, they had their plans all matured 
now for universal registration. 

I see. 

And he thought they could move much mor e rapidly 
on that ..... 

Uh huh . 

•.... than Galbraith thought, an~ he wa~ pushing 
tor i t. He, persor.Plly, wee pushing for it. 

I eee. 

(Laughs) 

Well it's pr ettY nixed and th~v're giving 
figu~ee now around !ix, six and a hal! billion, 
ot which at least - they want to raise various 
methode _ at least tlve or which will come orr 
the very lowest s t rAta. 

Tnie is the other group? 

Well, I mean the group that wae in today. 
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C: 
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C: 
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I see. 

I mean- i t's all on the $500 si ngl e man and 
$1000 married fellow - that's whcr~ the impact 
comes. 

Yeah. Yeah. 

An~, or course, I'm convince~ i f w~ do that 9nd 
we don ' t close our loo,holee, we won't get any 
net mor e . 

That 'a right. That' a right. 

I'm really sick ovPr lt, a e e New Deal• r, to 
think that here we are in our ninth year and 
juet because we've fslltn ~~wn on rationing, 
that we've got to hlt the very l owes t level or 
eoc1ety. 

Yes . 

But •.••• 

Well , I think the or eseure you' r e asserting 1n 
that direction 1s all to the good. 

Well, I sent- you got a copy or our memo , dlcn't 
you? 

That's r1£ht, yeah. 

And we sent yours over to - you did - t~ the 
Preeident. 

Yeah. 

I haven't hea rd from him, but ..... 

• holding •nother ~eetlng tomorrow? And you r e " 

Wednee~ay. 

Wednesday. 

Yeah. 

Yea. 1 "lth White to~orrow afternoon, And I'm meet ng 
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1 believe , on t h1a thing. 

Jl)!Jr : Yeah. Okay. 

c: Okay. Thank e. 

•')(Jr: Thank you. 

C: Oo?d-bye. 
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.(pril 6, 194.2 

FOLW.V· UP FOR THE SECRETARY: 

Is the attached memo to Kr. Fol ey finished? 

I) 

f/17 l i:l/ ~ ~ 
t)5~ ~~~-

~ ~ 
h./., /J(1~ 'J 

'l~/<t ? ~ c?~ -
• 
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• 
Karoh u. 1942 

Plea•• haTe 7our boT• draw up an amendact to t be 
Preaident 'a l:laout1Ta Or der lllllk1ns 1t 1mpo .. 1bla tor tba n .. 
APC to draw on ua t or twlda, tbrou,a.h ~zen J'uDda , ut~leae t b"J' 
ptrta1n to a pert1oular bualne... It tbh 1a not Qleer, pleaaa 
41t~aa lt w1th a e. 

-"" I e.a aiU'e tba Pr .. 1dent did not waAt to be a ble to draw 
011 the rrenoh sold; on t be otbe:r bend, 1t there -• a rrenob con­
oero dOllli bualnaaa , that C:rowl"J' oould baTe the rlgbt to draw 
ca t be tutlda pe:rta1n1Jig to that J)artlou1or t>ualna ... 

I 'd lUte acaeth1Dc alone thaae Unaa drawn up. It 
D- •AlT· &1Ta .. all klnda or IIIIOI& .. tlona to teat Crowlq'• 
a1Dcerlqo wben be add to ma 7aate:rdq, lt we needed 8D7 chAD&•• 
1D t he lltaout1Te O:rda:r, ba 'd be &lad to ••• that that ware b:roucbt 

about. 
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TREASURY DEPARTMENT 

INTER OFF1CE COMMUN.ICATION 

ll.r. 

'the BU eu Situation 
Week nding April ~. 1~~2 

Summary 

355 

CONFIDENTIAL 

DATI Apr1l 6, 1942 

(l) National inopae paJaenta (revi sed baaia) reached 
~annual rate ot $10~.7 billions in February, an increase ot 
i0·2 billion• over January. 'rhia compares with a revised total 
or ~91.8 billions tor the year 19~1. 

(2) Retail salea! on the whole, continue to lag notice­
ably behind the gain n consumer incomes. Combined salea by 
reta1l stores 1n February, according to Department o:t Oolllleroe 
t1gures, were onl1 5 ~::;cent higher in dollar total land lower 
in actual quantity) t 1n February laat year, wb1le wagea 
and aalariea were 2~ percent higher. The diapari ty 1s par­
tially accounted tor by diversion or consumer runde into taxea 
and detenae bonda but 1t also suggests that consumers are 
accumula ting surpiue oaah, which lias inflationary 1mplioat1ona. 

(') The gradual rise in the general price l evel continues. 
!he BLa all- coaaod1t y index 1n the week ended llarob 28 rose 
0.2 percent and ia now 29.9 percent above the pre-war level 
or Auguat 1639. Prioea ot cotton and bogs laet week cont1oued 
their recent advance,. Hog prices have risen nearly 37 per­
cent since December o and nave reached a new high alnoe 1926. 

(~) Attar sagging aligbt1y to around previous lows, atook 
pr1cee t1rmed .oderately in t he latter part ot lut week. 
Stoolt · trad111g volUIIe on the New York Stock Exchange in llaroh 
•as the u allest tor that month dnoe 1918. Ill bOnds, on the 
other band a ll&!'lted revival or activity and strength 1n 
eeoond-gra~e and detaulted raU honda carri ed the volume ot 
bond trading on the EJcohange to the highest aontbly total 
B1nce September 1939· 

(5) The trattio burden on the r a ilroads, now seasonally 
increasing ia being aurented by heavy diVer&iOD or Shipmantl 
to the raliroada .t.bou 30 percent ot the oil to the Eaat 
Coast, tor exampie, ie now movi~ b7 tank oar. Second quarter 
oarloadinga are toreoaat a~ l~.o~peroent above l aat 1ear, ae 
compared with a gain ot about 8 percent in the first quarter. 

- - - - -
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•ational. inooae rhea further 

Oo.ntidential data from the Department or OolliDeroe shov 
thAt nati onal inoo•e pqaent e in rabruar.r reached an annual 
rate or $lo4.7 billion•, aa ooapared V1th t lo4,4 billion• in 
J&nll&l'1· 'lheae eetlaatea are on a rnised baau alightl.r 
h1gher than prertoua figure a. Total inooae payments in 1941 
are nov placed at t9l.S b1ll1ona, ~ch compares with the 
prel1.tnarr estimate or ts9.5 billions. 

Salaries and wages, t he largest component or national. 
1noome payments, continued in February the uninterrupted ad­
yanoe tbnt has been in progress since February l9ij0 , rising 
1.0 percent during the aonth, according t o oontident1al 
Department or Commerce ti~es. !hey are nov 46 percent 
b1gher tluln in rebruarr 1940, and have gained 24 percent in 

" the pest :rear. 

Retail trade lags behind gains in vagee and salaries 

Consumer expenditures continue at high lavale, but it ia 
vorth.r of note that the aggregate quantit:Y or goode eold at 
retail stores in rebruar.r aotuall)' tell below J&a!'-earl1er 
lenle. !hue, total eales b;y retai l atoree in rehru&rJ (in 
dollar value), as reported b7 the Department or OolliDeroe, 
were onl7 5.0 percent higher than in Pebruary 1941. In view 
ot the increase in prices ainoe then, according to the Depart­
unt ' a coamente, t he actual uount or goode sold tell aubatan­
tiall:Y below .rear-earlier levels tor the first t ime in aore 
than three .rears. 

This devel opment occurred in the race or a rise in sala­
ries and vagee t o a luel 24 percent higher t han in rebruary 
19~1 . As a result, a further divergence occurred froa the 
normal relationship between retail sales and the salaries and 

wagea index. (See Ohart l.) 

! be divergence noted i n Qhart 1 retleota in part the 
lntluenoe ot ant1-1ntlationarJ factors, including t he 
d1Yersi on of oonewner incomes 1nto taxes and defense bonds, 
and the r estricti on or oonsUIIer credit. It also retleote 
ahcrtagee of various goods end teaporari ly a reluctance of 
coneUIIIers to change their b1171ng habits, as well a e reeiet­
anoe to increases 1n prices. It 11 apparent, however, that 
an increasing intlationar:r pressure ia being built up , which 
=uat be counteracted by strong oorreotiYe aeasures if general 

price 1ntlation ie t o be avoided. 

Autoaotive sales decline largely ottaete other ga1na 

A aajor r act or i n the decline i n retail aales 1n r,ebruar
67 

1. 
_. .rear vas a ourtail.JIIent o 

aa co11pared "'1 th the pre-..oua b • t •obile and aooeaaor7 
Percent ( $423 ooo 000) in sale a 7 au o 
stores. (See'Oh.;t 2. ).Reta11 eales or all other groupe 
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~ved gains ova~ Tear• e&rl 1er level a, ranging troa 12 percent 
ln t1111ng et&t1on aalea to a Jaaltia1111 gain ot 32 percent in 
aales by apparel etorea, 

Coaplete reta1~ aalea tigures tor March are not Jet avail­
able, but departaent st ore aalea in the tour weeks ended 
xaroh 2S roae 26 percent over 7ear-earl1e~ levels, ae coapared 
vlth a gain ot 2l. percent during the eaae pe~iod in rebruar~ 
fh18 showing is bette~ than aerohanta had anticipated a1nce ' 
1noome tax payments due in aid-Haroh had been expected to slow 
up trade noticeably. 

Commod1tz pricea continue advance 

fhe BL8 Wholesale price index ot nearlJ 900 comooditiea 
~ 1ncreased 0. 2 pe~cent i n the week ended March 28, and now 

atande 29,9 percent above the p~e-war level ot Auguat 1939. 
Thle index has r1 sen 5. 6 percent since our entry into the war . 

The BLB p~ice index to~ basic cocmod1tiea, oona1ating 
largelJ ot oontrol.l.ed commod1 Uea, in the week ended April. 2 
11ade a ~eater adYance than in any week aince the l.as t week 
ot Januar1. (Bee Chart 3 .) Stee~a, butte~, hogs, cotton and 
flaxseed were not1oeabl7 highe~. 

Cotton prices at~ong 

Cotton prices , buo7ed b7 the heaviest mill and aanu­
taeturerl' buying i n aontha , continued their adYance and the 
10- oaarket aYerage roae a s high a a 20.42 cents a pound. No 
price ceiling aay be imposed unde~ law at less t han ' 2l,47 
cents. Unoe~taint:r ove~ the 1942 c~cp because ot late plant­
ing and lebo~ ehortagee wae repo~ted by the preu as caueing 
serious concern to the t~ade and mille. As a result, these 
interests are reported to be launching an ettort to persuade 
Co~esa t o eaae ita re~ietanoe toward repeal.1ng the quant1t7 
l1a1tationa on ceo aal.ee. 

Hog and pork product prices higher 

Prices tor hogs advanced 1.5 percent during the6v~ek and 
reached a new high since 1926. theJ have advanced 3 · per­
cent since Decamber 6. Although the OPA price ceiling be­
c~e effectiYe on March 23, two daye later the OPA announced 
that additional coste incurred in preparing ape~ial out~ :: 
in aeeting other requirements or the Governaent~l:~:; :he 
Purchases warranted a prem1ua ot 2 oente per po 
market price. 

t1 ul.ated bf the announcement 
Hog prices were further 8 • lard in the week ended 

that Oovernaent purcbaeea ot po~k and corded einoe Govern-
March 28 vera the higbeet veekl.T t~t~e~ethe weekend indicated 
ment bufing began. 1n announcemen 
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!'he t all pig crop, eat1aated ae aubetant1allJ' larger thaD 
the crop ot the )'ear bet ore , ia )'at to coae onto the aarltet 
The relation ot oorn prices t o bog prices in aid-March vas • 
the moat f avorable tor feeding that producer• han had in 
tour years, which has tended to aalte producer• teed their boge 
to hearter weights. It Oovel'!Ulent purchases and oon1uaer de­
mand continue high, the Department ot Agriculture expects no 
great decline in bog pricee deapite the outlook tor beay;y 
supplies in the late 1prin.g and auamer. 

Price &4min1e;ration proble•• 

~ ! s the general rise in the price level oon.tin.uee, the 
ottlce ot Price Administration is oontronted With increasing 
probleae. !heee arise troa d1elocat1on.e oaueed by the war 
e!tort, troa internal situations in individual 1nduetr1ee, 
and trom the cueto.mary lag in retail prices. As a reeult, 
nev OPA price oeil1n.ge are being iiii))Oeed on 1ome products, 
while at the ll&lle tiae the aaxiaa are being raised on others. 
Reaeone tor upward &dJuetaent• include increased coste ot 
t ransportation, ineqUities ln costa aaong producers, and need 
tor stimulating production. 

!he OPA baa aove4 eoaewhat further i .nto the retall price 
field. In particular, an effort ie being made by the OPA to 
oleAp retail aa well as wholeaale price ceilings on consuaer 
goode whara production ia being discontinued by VPB order. 
In addition to the ooneuaer durable goods so atfeoted the 
veek before laet, oeilinga have been placed on 44 household 
electrical appliance•, production ot which Will cease on 

Ma:r 31. 

Pri cee tor some products raiaed 

The schedule of prices tor Pennaylvania crude oil baa 
been revised to stimulate production, and all petroleum 
prices have been raised along the Atlantic Ooast to compen­
sate tor inoreaeed coste ar1eing trca the tanker shortage, 
and the resultant acre expeneive railroad tranaportat1on 
from the Gulf Ooast. A sharper inoreaae in prices tor 
petroleua products in this area, eepeoially tor gasol ine, ie 
expected to f ollow the acre recent rile in oil tanker ohargee, 

vhich have alaoat tripled. 

The oailing on the wboleeale pr~oe ot ret1ned6~~~t:a: 
revieed br the OPA last week from 51

• 5toenugts.:~ f~tine~ in 
PDund. !'he new 1.noreaae applies on Y o e 
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PeDllt7lnnia, Bev York, Bev Jereaz, and Maaaachueatta and 
e11oved retineriea to pro~de tor aounting erpeneaa ~d re-vaa 
duoed voluae ot buainaee along the Borth Atlantic aeabo&rd. 

Prioee to farmers advanced aoderatelz; paritz 
average unoh&Dge4 

Average prioea received by farmers aa ot March 15 ad­
vanced moderatelY troa the levela ot a aonth earlier but 
vere still below the 12-:rear high of Januarz 15. Th~ weighted 
anrage price index ot the Department of Aariculture increaeed 
0.1 percent above that of J'ebruar:r 15, but vaa up 41.7 percent 
f rc:a that of March last zear. 

The index ot prices paid b7 taraere on Xarch 15 aleo vas 
o. 7 percent higher than in J'ebruar7, and vae 14.7 percent 
abon t he average paid ( including interest and taxes) a 7ear 
earlier. 'l'be net result vas that prioea ot tara producta 
averaged 99 percent of parit;r, the aaae ae J..n J'ebruar;r. Para 
vage ratee (not included 1n the index of pr1oee paid) averaged 
about 30 percent higher than on March 15, 1941. 

Kontbl:r price aoveaente tor tare products ae a group and 
for some individual ooamod1t1ee in 19~, 1941 and the tiret 
quarter ot 1942, are ahovn 1n Chart 4. The general advance 
reflected, in particular, a shArp rise in prices tor fruit 
and tor hogs. Moderate increases occurred in pr1oee tor beet 
catt l e , ebeep, cotton, and grain. 'l'be increases elightl7 
•ore than offset declines 1n pr1oes or dair:r and poultrz 
produota. 

Stock prices ehov reaJ.atanoe t o further decline 

After deol.i ning gradualll t o v1th1n a traction or previoue 
lova, etook prices atea41ed 1n the latter part or last veelt, 
and later J.aproved aligbtl:r on a aoderate increase in trading 
act1rtt:r. On the deoUne, the Dov-.Jonee average or industrial 
etock prices eaead t o v1th1n a small traction ot the Karch 11th 
lov, see Chart 5, vbJ.le the average ot railroad stock prices 
sagged to Within a traction ot the previous lev touched on 
last Deoeaber 10. The average or ut1litiee stock pricea 
di pped below the previous record lov by a narrow aarg1n. 

The shrinking voluae on the deol1ne and the !allure ot 
the induetrial and rail averages to penetrate prev1oue l owe 1 led some eouroee to believe the market was at least temporari 7 
oversold, and this may have contributed t o t he alight improve­
ment i n prices in the latter part of the week. 
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Stock trading at low levela 

The voluae ot trading on the Mew York Stock !Zohan 
tell laet Monday to the lowest level ainoe Mar 19 19~1ge Th 
volume tor the entire month ot March wae 15 peroe~t bel~v e 
year- earlier levels, and wae smaller than any other March 
e1nce 191g, In retleotion ot recent diminished tra<Ung aoti­
YitJ , a aeat on the, Mew York Stcok Exchange vae eold in the 
latter part ot the month tor t 17,000, the lowest price i n 
45 years. -Dealings in bonds on the New York Stock Exchange-last 
aonth roee t o the highest level einoe September 1939 largely 
due t o activity and etrength in aeoond-grade and det~ulted 
railroad bonde. 

Steel aorap situation improved 

A definite improvement in the f low ot scrap to steal 
a1lla baa resulted from t he better weather conditione, and 
from dri vee t o round up a crap at auto Junk Jarda, t &.r!la and 
industrial plants. Leading trade Journale nov believe tbat 
the crilia in the ecrap situation has been paaeed, t or some 
time at least. 

Ooinoident with the improvement 1n the flow ot steel 
scrap, the eeaeon' a fir st shipment ot iron ore arrived at 
Cleveland on Maroh 2g. 'l'his marked the earlies t known open­
ing ot lake navigation, being 12 days ahead ot last year. 
In addition, the shipment also aet a new record tor rapid1tJ 
ot transport and conversion ot iron ore at the upper lakes 
to molten iron at an inland furnace. 

Ae oftaete to the eteel industry ' • ~derately improved 
contribution t o the war effort , the Iron Ags cites inetanoee 
ot aeri oue laga 1n operations ot Vest Ooaet ooapan1ea making 
a1rcratt parte, !hue one parte plant ie eaid t o be working 
at onlJ 15 percent ot oapaci ty, While 19 other a are reported 
to be using only 15 to 40 percent of t heir faoilitiee due to 
the l ook ot materials. one large aircraft die-casting plant, 
acoording to the I ron Age 1e working at leas than 25 percent 
ot oapaoity, no t only beo~use ot a ehortage ot materials but 
also on account ot a lack of orders. 

Further burdens on railroads loom ahead 

With the openi ng ot Great Lakee navigation, riaing 
seasonal t aot or e and i ncreased diversion ot shipments to :he 
ranroade , turth~r burden a on th:J:~lr~-e:e:r!e!~~~:P:~t 
!he Preight Shippers .Adrleory Bo a~ how a rue ot 1~ 6 
second quarhr f reight oar loading• vou f e19~1 Th1• oo•p~e• 
Percent over the corresponding quartder 0

1ng the' past qua.rter 
With an actual incr ease in loadings ur 
or around 8 percent . 
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GreatlT inoreaeed dependence on railroad tank oara 1n 
aeet1D8 the tight oi l and gasoline euppl;r aituation along the 
gut Coast baa deY eloped reoentl7. In oontraat nth an 
ins1gn1t1cant llO'felllent ot o1l to the Eaet by tank oar at the 
beg1nn1ng ot 19~1 , the r ailroads are now accounting tor about 
JO percent ot the oil transported to that area. In the week 
ended Karch 28, tank oar ehipmente reached a new record high 
ot 506, 000 barrela da1l;r , 

one oonaequence ot the increased reliance on tallk oars 
tor ell eh1paente t o the East Ooaet baa been a aarked 1noreaee 
1a operating costa. 1'h1s taotor, together With aharpl;r higher 
oil tanker eh1pping charges Jus t annoW10edi undoubtedly tore­
~ovs further increased prices tor petro eUll products in 
the J.tlant1o eeaboard area. 
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RETAIL SALES COMPARED WITH SALARtES AND WAGES 
AdJu•~ fo,. s •.• ..,al 

1938 1939 1940 19 4 1 

I ' I ' I ' I ' I ' ' I 

6.0 

5.6 

5 .2 

4 .8 

4 .4 

4 . 0 

3. 6 
I 

2 1~ .LZ -3. 

2 .8 
I 

_., .. _,., .. 1..., 

-~-

~ 

_) 
.; 

s--.-~ j 
,.»-»•100, Dt,IM'-~ ) 

.L V!f 
"' 
~ 

_/ j IJ?' " L' 
./ ~ - 75-,_.,_, 

..... .~ ~ "-· 'CIP«fH ' 

I ...1.. j_ ..J.. I 

1939 1940 1941 

.,_=-.,c-..,.,,..., ...... ~,., ... ...,. 
t ...,_ • .,.,., ......_.., 116--- .W ....... INI .....,. 114tJ 

1942 1943 
I ' ' ' 

I , I I ~_I. 
1942 1943 

.... 
COlT 

168 

156 

144 

132 

120 

108 

96 

84 

72 n 

~ ! C') 
~ ... 

c- 411 Regraded Unclassified



"' .... 

a aTA 1&. a&&.aa 8Y TYP8 OP aTORa 

.. ..-t- a... ........, lMl to........, ·-
----------------------

·10 1--~---------------j 

~~----~~------------------l 

Chart 2 

363 

1)Jie of Store 

121 

~ L_---------------------~----------------~.~P~~n 
rtelll.IA...,. IN 

1941 

--.., .. ._...., .. ,.., ,_ , ......... .__...,... 

Regraded Unclassified



M OVEMENT OF BASIC COMMODITY PRICES 
AUGUST 1939 • 100 

"- lNT NT " Weekly Ave,..tfe 

2ZO 220 zoo 

zoo f- II 

110 
''i-'""'i-. ~ 110 110 

1.0 170 
lr II'-

1\ r-

I' "' "'" 1--v i-1--
A 

1.0 

~--·--' -r.li,'. 
I '· -I..JWtn.l Mot.ritiJ. 

I 

14 0 140 160 

120 IZO ISO 

0 t I 10 ..,.. AUG. OCT. OE.C.. Fll. APa, .-.: AUt. oct DCC. IOO 
194 1 19-42 

140 
v " FY.' " . 

Deily 

I I It • t ..... , ... 
PERCENTAGE CHANGE FOR INDIVIDUAL COMMODITIES 

2.1942 

"PC:ltif l 16-~ IM!Mielo 

ozor-------,.r.•r- ----'71"
1
.;,..., • .,,,. -

o.c. 1>.1941 to Mar. 27 Mid 

12 foodstuff• 

• 

-100eo.4. .... 
....... ,_ .......... .__r; ..... _.,.,,.. ....... .,.....,_. ~ .. , .. .....,_ .. '-"' 

-~---

~ !"' NT 

zoo 

Ito 

110 

170 

ISO 

t ...... 

IMY ...... 
140 

2.1942 

... ... -... ,,. 
•• ... 

Regraded Unclassified



AVERAGE PRICES RECEIVED BY FARMERS: GRAPHIC SUMMARY FOR T HE UNITED STAT ES 
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STOCK PR IC&8, DOW• .JONBS AYBRA0&8 
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( ~ TREASURY DEPARTMENT 
I'ROCURD41HT DMa!OH 

WASHINGTON 

April 6, 1942 

liEIIJIWIDUII TO THE SICREURI: 

Soae tw ago 1 •ntion.a to ;rou that our 

field inapector~had diaoOTerta indicetiona that 

36? 

the State Procur ... nt Officer t or Utah had .ade pur­

chaaee allegeal;r for GoTeru.ent purpoaea, but diTert ­

ed the .ateriala to priTat e uaea. 

The intol'lllation •• turned onr to the ln­

telligenoe Unit and aa a reault the State Procur..ent 

Officer ftl n110Tecl, and hh cue 11 now under con­

aideration b7 the United Statea .lttorne;r at Salt Lake 

Cit;r. 

onM 
of Procur ... nt 
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TREASURY DEPARTMENT 

I NTEI'II-QFFlCII: COMNUNICATION 
368 

OATC April 6, 1')42 

TO 
Secret~J Morcontbau 

,. ... Mr. Dietrich 

ST~IC TLY CONFIDEN TIAL 
Ort!c!.al oaleo of :Brithh-on ed dollar oocurit! 

!o;; orders tin~ february 19, 194o: •• under t ho variouo \'O tt-

$ Proceeds of $ Procoedt of 
Sharu Sold Bonds Sold 

Mn. 30 
31 

_yr. 1 
2 

G 

S&l•• f ro• 
?eb.22 ,191l<l to 
l!&r. 2S,l942 2111,8511 , ]63 3] , 4]4,216 

Sales !rom 
f eb.22 ,19llo to 
Apr . 11,1942 ul ,8~a 1 z6~ ~ , 4z41 n6 

~ procee.4a ot non-Yeated aecuritice told 
Mar. 23, 194~ - Mar. 28, 1942 

$ proeeed.t ot non-• ••tcd. aecw-1 tiee aold 
• SO"pt . l, 1939 - Mar. 21, 1942 
.; proce,.Jt ot noc.-Yeate4 z4"eurit1e t sold 

Sept . l , 1939 - Mar. 28 , 19112 

To tel 

}19. 332.919 

.... N· '~2,~.112 

4oo ,OOO 

2115 , too , OOO 

21.61000 I ()()() 

J~o. I , 1Q42 - Ca oh Dividend on 156 Shar•t 
JM. 9, 1942 - Partiol L!q)lic!Atin;; Div1c!tnc! 

q Un!to wold from " "'' 111, 1941 - Apr. 4, 1'42 !or 
11 Sharot Stock Dividenc! ao1d AU&· 18 , 19111 - J.or. 4 , 1942 !or 

'l6,ooz Ri chto oold !rom July 24, 19111 - Apr. 4, 1942 f or 

319 . 332. 919 

246 ,000,000 

565, 3}2,919 

$ 61 
125 

42 
123 

102,938 
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TREA.SURY DEPARTMENT 369 
I NTKIII-OFI'ICE COMMU NICATION 

OAT& Apr U 6, 1942 

TO Socretor7 Mor~~thau 

...... ~!r. Dietrich ST RICT LY CONF IDENTIAL 
O!! !cial oalto ot Britiah-ovnod dollar ao cur !t!oo ~dar the T&r!ouo •••t­

!og or6ero tinea rebl!'llN'T 19. 194<>: 

Mar. JO 
}1 
l 
2 

G 

llo • .o~~t Sbareo 
'!ol4 

Sdea !r010 
Job. 22,l91lo t o 
Mnr.26.1q42 9 ,847 ,610-1/6 

S•le• r ro .. 
l'eb.22 ,191lo t o 
.l.;>r. 4,1942 9 ,847.610-1/6 

$ Procoode o! l oa!nal Value $ Procoeda o! 
Sbarea Sold o! l!o~da Sold l!o~da Sold 

281.658.763 37. 474.216 

}7.414.216 
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1l4C •~rc .. u..,,.v o~ THe T"c"•u"v 
WAaHI Ne'fON 

., .. __ 
My dear Mr. Aabaaaldor: 

!hia will contina that the Agreeaen' 
of Odober 10, 1941, be,ween 'he Seore'ary of 

the !re&IUl'J aD4 'he Oonmaen' of 'he llDioa 
of 8oY1e' Socialie' lepublice for 'he purchale 
of 903,000 flne 'roy ounoee of aold ie hereby 
ueDded. eo that 'he 'ena 1240 c~a~e• 1a eub­
etitu'ed for the ten 1 180 c~a~e• in paregraphe 
(1) and (3) thereof. 

Very truly yours, 

lhlloo of Iori 

370 
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April 6 , 191<2 . 

Memorandum for t he Secretary: 

The case of the Amtorg Trading Corporation for the 
years 1934 and 1935 waa referred to the New York Division 
of the Technical Sta.ff on or about January 13, 1942. This 
is a nondooketed case involving large proposed deficiencies 
in income and excess profits taxes and has been the subject 
of recent correspondence between your office end the cor­
poration' s president. 

I have considered carefully the advisability of with­
drawing th.is case from the decentralized i'rocedure and have 
concluded that it would better serve the 1nterests of the 
Government to handle t he case in Washington. This taxpayer 
is for all practical purposes the agent of the Soviet 
Government . For reasons of broad Government :policy and 
since the determinat ion of tax liability requ1res the 
application of statutory provisions involving the exercise 
of wide administrative discretion, I have concluded that 
the case should be handled under my personal direction. 

Accordingly, a.s provided in Paragraph 12 of 
Gowssioner' s IUAeograph, T. S. No. 57, approved by 
you on September 14, 1939, I .have approved the ~comaenda­
tion of the Head of the Technical Staff that this case be 
withdrawn fro• the juriediction of the New York Division 
of the Technical Staff end handled under centralized pro­
cedure. Copy of this order dated today is attached. 
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:;OV::iE:lT OF RU531All LEliD-LEA.SE llATEIUAL FROH PHILADELPHIA PORT 

Fiel d Trip Report by Mr . Sidney,G, Tickton, April 6, 19~2. 

On J.londay a.fternoon, April 6 I visited Lt Col H G 
',lilliama , of the War Dep11rtment' s ' s ~rvice or Supply · and Messrs 
Pr etz, SNeeney, and McAluney of the Moore-McCormack'Li nes at · 
tr.elr Philade l phia offices, to di aouaa t he movement from the 
port of Philadelphia of l end-lease materi~ls tor Russia. 

A summery or the developments at Philadelohie es derived 
rrom my conversations with the foregoing gentlemen follows : 

~ l. The freight traffic bottleneck that existed at Phila-
oel phi a a month ago has been cleared up co:apletely. All freight 
cera carrying Ruaeian cargo that have arrived in the Philadel­
pi:ia ares have been sorted out by the r ailroads , and their lo­
c~tion and contents are known at ell tilllea to the Army's repre­
sentatives, t he Russians, and Moore-l!oCormack, the shipping 
ae~nts . Complete current recorda are available , and ae a result 
the r~1lroada are able to deliver at 6 a.m. each day the fre i ght 
cere specified by the Russians at 2 p. m. the day before. 

2 . Nine shi ps carrying Rusaien cargoes sailed from Ph1ln­
Gelphi r. last t·reek . This compares with 5 shi ps the week before, 
" n( 3 ships the week before t hat. There were ll ships on which 
l oading operations were being conducted in port yes t erday, and 
it i s expected the~ by nex t Tuecday all but one or these will 
i.ave sell eel . 

; . Nine ehips are expected to arrive in port this week, 
Col . Williams expects to turn them around in $ deys apiece. In 
erst t he ships don't arrive on schedule, Col. Williams expects 
t ? use the free time to unload frei gh t onto t he docks. A few 
<a;·a or such unlosdlng will permit him to out the turn-around 
t ime to 6 days. Lack of sufficient treckage i nto the piers pre­
vcr.ts h im from building up this backlog or freight on the pier 
r long as 5 or 6 boats are 1n port. 

~ The number ot carloads of freight loaded aboard ship 
•ech d~y s ince March 9 is shown in the attached table . Loading 
w~e being conducted at cap~city a t noon yesterday, although it 
had s t arted orr slowly because of the E~ster Monday holiday. 
The s tevedo r es have become qui te cooperative, I was told , an~22 
their hi gh mor ale vas indica t ed py the fact that as many as 
carloads were placed aboard ship on Easter Sunday. 

, 
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5. Col. Williams showed me the layout or What appeared 
to be a rather comprehensive and adequate set of reports and 
r ecords of ships working and freight ava1lable in the Ph1la­
uelph1~ area . Hie reporting system wao in partial operation 
only yesterd~y. but will be in complete operation by the end 
of the week. I asked t he Colonel about hie r eports on inoom­
in& freight and he showed me hie teletypes from Washington. 
The data are similar to those the Procurement Division started 
obtaini ng last week, but they are several days in arrears. 
The report he showed me yesterday, April 6,ror example, re­
ferred primarily to shipments made on April 2 or 3. 

6. A conference on customs papers and declarations that 
Customs Commissi oner Johnson had v1th Moore-McCormack, Lend­
Lease, and the Philadelphia Customs otticiale last Thursday 
r esulted in the provision or a 15-day period or temporary re­
lief for the Uoor e- McCormaclt people. The Commiasioner agreed 
to accept pro-forma customs declarations in place of completed 
declarations until April 20, by which time it is hoped that 
the orobleme or preparing customs declarations on cargoes tor 
which the bills of l ading have not arrived will have solved 
t hemselves. 

Attachment 
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Number of Carloads or Ruaa1an Lend-Lease Freight 
Placed Aboard Shipe at the Port or Ph1ladelph1a. 

Day Dat e Number of 
carloads 

Wednesday March ll 109 
Thursday 12 105 
F'r1day i~ 12} 
s...turday 60 
Sunday 15 ~ 

:-:onda y 16 117 
Tuesday 17 121 
Wednesday 18 126 
Tnuraday 19 P6 
F'r1day 20 1~2 

Saturday 21 H Sunday 22 
l·!onday ~~ 139 
Tuesday 178 
Wednesday 25 196 

Thursday 26 202 

Friday 27 2119 

Saturd.ay 28 252 
29 50 

Sunday J42 
l-:onday )0 

Tuesday }1 206 

lledne aday April 1 Jlt5 

Thursday 2 250 

~ 
22~ 

F'r1day 1~ 
Saturday 5 122 
Sunday 261 
!{onday b 

Ortlce of the Secretary or t he Trea sury, 
Aprll 7. 19~2 

D1v1e1on of Research and Stat1et1oe . 

Regraded Unclassified



, 

TO 

TREA SURY DEPARTMENT 

INTI:II OFl'ICI: COM MUNICATION 

8eoreta~ Korgentbau 

Mr. laaarok 
. 

Subjeot: 8h1p•ent or Planee to Br1t1eh Foroee, Week I d1ng 
llaroh 31, 19~2 

-

1. In the week ending Karch 31, 19~2 , a 
total or 122 planee or all tJPe• (112 ooabst 
planea) were eh1pped to Br1t1eh rorcea . 

2. !he eaphae1e 1n 19~2 oont1nuee to be 
on ah1paenta or pureu1t planes. OYer hslf or 
the del1Yer1ee to the Br1t1eh 1n 19~2 oona1at 
or t1ghtera, oo.pared to leee than e third or 
the total 1n 19~1. 

/ 
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'!'able A. - Sb1p .. nta bJ Area 377 

Weelt 'l'otal Sb1pped 'l'otal Shipped End1, 
llar.Jl, 9~? 

in 19112 aince 
to dete Jan. 1 , 19~1 

Light and medium bombers 1~ 81 1,2~2 
Heavy bollbere 1 15 119 Nanl patrol bombers 0 8 110 
pureult ~6 516 827 
Amy Cooperation ~ 3~ _] Tr~lnera _o_ __ o 

Total to the United ICingdoa 65 65~ ?,387 

Ll2ht end medium bombere 19 156 ~6 
Heavy bo11bere 0 0 5 

~ureuit ~ 159 1,007 
AraJ Cooperation 0 12 12 
Trslnere __ o __ 8 

~ 
Totlll to t he Middle East ?) 335 

L1ght and medium bombers 5 ?~ 192 
Heevy bombere 0 1 1 
Naval patrol bombere 0 2~ l,~fg Purault 0 _ili Tralnera ___lQ 

Total to the Canadian Forces 15 297 

Llght and medium bombere 11 95 190 
Naval pat r ol bombera 0 0 27 
Pureu1t 8 68 236 
Tralnera __ o __Q __!Q!i 

Total to Paoit1o Forces 19 163 

__Q ~ -..!!i 
to Indian Foroee 0 1~ 1. 

L1ght and medium bomber• ~9 3?~ 2,110 
Heavy bombere 1 125 

7!! 
168 

Naval ~atrol bombers 0 
2,11~ Purau1 58 

Army Cooperstion ~ 
Tralnere ~ ..221. Wli 

Totllle 122 1,1163 6,375 
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Table B -

A1rscobra 

B-17 
Boston III 

l••••••t•r Buttalo 

I-A (AT-17) 

Catal1na 
L1berstor 

wnn• rat tyhawk 
Toubawlt 

24 R-9 

Be1t1more 
llaeylend 

llertlet II 

Lockheed Kudeon 
L1gbtn1ng 
Ventura 1 
Ventura Boaber 

Jortb Aller1oan Harvard II 
ltuetang 

Autog1ro 

PT-27 

S1koreky Chesapeake 

St1nson-049 

Orand Totlll - All Types 

- } -
Sbipaente b7 Trpea 

•••It 
&nd1ng 

ltar.J1 . 1942 

24 

0 
0 

0 

I! 
0 

0 
1 

12 
0 

0 
0 

4 

19 
0 

0 

27 . 
0 
0 
} 

2 
22 

0 

0 

0 

0 

122 

378 

Total Sbipped Total 8h1ppe4 
1n 1942 a1noa 
to dat e Jan. l, 1941 

262 416 

4 
5 
0 

11! 
1!6 

31 
12 

261 
0 

0 
0 

36 

159 
0 

19 

154 
} 

~~ 
49 

242 

0 

74 

0 

10 

1,46} 

211-
29 

161! 

11! 
700 

161! 
101 

~~ 
1!2 

410 

51! 

227 
150 

60 

1,124 
3 

12 
26 

946 
322 

5 

75 

50 
14 

6,375 
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Light and HaYal 
Week medium Heov;y ~atrol Army 
~ bombers bombers ombers Pursuit Cooperation Train erR ~ 

Weeltl7 A•erage 
ot eh1pmente 
1n 19~1 36 2-2 2-7 28-3 .6 30-2 100 

Januar:r 6 , 19~2 2~ 0 5 30 ~ 9 72 
Januar:r 13,19~2 ~ 0 2 58 0 ~2 105 
January 20,19~2. 0 0 1~ 0 6o 82 
J anuar :y 27 ,19~2 2~ 0 1 100 ~ 1~ 1~3 
Februar7 3,19~2 9 0 3 10 30 
Februar:r 10,19~2 33 0 3 ~~ 0 ~ g~ February 14,1942 12 0 2 7 0 
February 2 419~2 ~~ 0 2 86 l 1 129 
113roh 3, 19 2 0 1 80 0 113 
ll&.roh 10, 19~2 ~ 2 0 78 1 0 110 
llaroh 17 , 19~2 1 0 94 g 0 lj7 
llaroh 24, 1942 ~~ 9 12 79 0 84 2 II 
llaroh 31, 1942 1 0 58 ~ 10 122 

Total shipments 
e1noe Januar7 1 , 

1611 2,156 19~1 to d11te • 2,110 125 77 1, 739 6,J75 

• Theee totals 1nolude a few a1roratt eh1pped prior to llareh 17, 1942, wh1oh are not lieted in 
the weekly f1guree. Due to a m1etake b7 the aouroe or the data, Lend-Leue ai reratt tl1ght 
del1• er1ee were not included 1n the week17 etatemente. The correction hae now been made in 
the totals. 
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TO 

TREASURY DEPARTMENT 

INTEIII OF'F1CE COMMU NICATION 

Secretary Morgenthau 

E. H. foley, Jr. 

380 . 

OATt .April 6, 1942 

On Saturday, April 4, 1942, Governor Gruening 

of Alaeka, inforaed ue that the ailitary authoritieJ~ 

i n the Alaakan territory had dec ided t o evacuate 

a l l Japaneee aliena and a l l !eerican citi zens of 

Japanese lineage froa the Terri t ory . The Governor 

aeked if the Treasury Department were prepared to 

handl e the property aspects of t hi s evacuat ion 

prograa in some way s imi lar t o t hat empl oyed 1n 

the lest Ooaet military areaa. 

Investigation of the populat ion stat istics 

t or Alaska disclosed that t he probl em was very 

slight compar ed to the probl em on the lest Coast. 

There are 236 Japanese i n t he Alaskan terri t ory 

i ncluding both aliens and American citizens of 

Japaneee lineage. Kr. Hal e, Vice President of 

the federal Reserve Bank of San Francisco, who i s 

in charge of the program f or handling the property 

ot the evacuees troa the military areas of the 

feet Ooaet, agreed in a tel ephone conversation 
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Saturday afternoon, April 4, 1942, to eend a 
few men to Alaska to handle the property proble11 
on the same voluntary basis that is being employed 
in the lest Coast military areas. 

It is suggest ed that we aake use of the 
personnel of the Federal Reserve Bank of San 
Francisco in this way acting on the authority 
of your telegrams t o the Federal Reserve Bank 
of San Francisco of March 7, 1942 and Varch 11, 1942. 

~.IJ 1 t 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER Ol'l'ICE COMMUNICATlON 

TO SECIU.'l'!RT IDlGEift'BAU 

fROM E. R. FOLlY. JR. 

382 

In the aa.inlatration of the eTacuation progr&a for the 

ailitary areu end duignated &onea on the w .. t Cout, the 

United Statu Depertaent of Jiriculture at the requut of the 
.; . 

ailitary euthoritiea hea undertaken to institute end adainiater 

a progr&a which will insure continuation of the proper uae of 

the agricultural lenda of evacuee nationala. 

Situation& haTe developed which indicate that the 

Department of Jiriculture doea not haTe adequate power to 

acccmpliah thh objeotin. IJ.eutanant General J. L. DeWitt, 

Colllll&lldiDg General, Wutern Defenae Cosand end Fourth U1q, 

and Kr. Kilton .Eiaenhower, Director of the War Relocation 

!uthorit7, han rec~aated the Secretary of Jiriculture to obtain 

and exerche eddi tional powera. The Seeretary of Jiriculture 

has requeated JOU to authorize b.ill, in accordance with the 

proTiaiona of .. otion 5 (b) of the Trading with the llla;y i ot, 

as amended bf the Firat War Powers lot of 1941 to undertake, 

through agenoiea aeleoted b7 hia, the following operationa: 

(e) Where the oooeaion warrant• to freeze the 

propertT of Japan••• naoueu froa agricultural 
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landa and thu.a protect th• qainat grupiDg 

oredi ton whtre the nacu .. has an equi tJ to 

prohot. 

383 

(b) To opuah the f&l'llll , find nn operatora and turn 

onr the fl.l'la u an operatiDg unit to auch nn 

operator in order to prnent ths lou of agricultural 

produotioa. 

Your authorisation to ths Secret&l7 of .Agriculture, in 

compliance with hh requeat, would auht the lllilit&17 au~horiti" 

and would place both the power and responsibility tor continued 

agricultural production iJa the W11t Coast area ill the appropriate 

Departunt of the Gonl'liiUilt • . 

ce.. c.C 
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APR 8 -I!M2 

Mr dear Mr. Seore,ary: 

Referenoe 11 ude w rour leUer of Aprll 

3, 1942, requee\lftl 'ha' I au\bor1se rou, 1n ao­

cordaftoe •1'k \le prOYietone of eabd1Yielon (b) of 

eeo\1on 5 of \be frad1ng wt\h \he en .. r Ac\ of 

Ock»ber 6, 19lf (40 Sta\. 411). u uencled br \be 

Fire\ lar Po11r1 Ao,, 1941 (Public Law 354, 17\b 

Coacr•••>. \o fr•••• proper\r and \raneao\tone 

\herein and \o Yll\, ... .,,, opera\e and dtepoee 

of proper\r when \be proper\r or anr in\eree\ 

\berela la lle1d br an naouee eaa&~ld 1n fanlq 

operaUone who hal naoua\14 or 11 about \o naouau 

a fara loca\14 1n a •111\arr area w1\b1D \be 

l ee\ern Defenee Coaeend. 
lno1 oeld 11 a ••orandu• delegating \be 

au\llorl\JJOU liCIUII' for \be p~rpou of enabllll( 

\be Depane •' of Acr1ou Uure \o oarrr 011\ \Ill 

agr1aai'ural upeo\e o! \be encuaUon proar• for 

\be '''' Ooae\ a111\arr areu 1n deelgna'ed sonee, 
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1a order, 1a liPPfOprla\o ouoo \o pro\lft u 

otl'll\f of u ........ fr• aruplJic orldl\oro or 

in order \o prona\ \u lou of -arlcnal\ual 

produouoa, 

fho Honorable 

Yorr \rulr rouro, 

<Si&ned) .1:1. Alorgemb .. u, J 1 

sooro\arr of \he froaourr . 

tho looro\aJJ of A&rloul\uro. 

Enclonro 

JJL:u 4/ 4/ 42 

385 

Regraded Unclassified



386 ...... 
MIMORAJDUI FOR !HI SIORI!ARY or AORIOULTURI: 

ror the purpoee of enablina the Departaent 
of Agriculture to carry oU\ th~rioultural aepeote 
of the ••acuation prograa f or the t eet Ooaet aili­
tary area~ and deeignated sonee, there is herebr 
delegated to and conferred upon the Secretary of 
Agriculture full authoritJ to exercise anr and 
all powere delegated t o the Secretary of the 
rreaeury under section 5(b) of the Trading with the 
eneay Act, a1 aaended by Title III of the Firat far 
Powers Act of 1941, with the power to redelegate 
theee powere to euoh field and other agenciee in 
the Departaent of Agriculture ae the Secretarr of 
Agricu l ture aay froa tiae to tiae designate. 
Thil delegaUon ehall not be construed aa a liai­
tatlon upon ay authority to ezerciee euoh power 
and authority at anr tiae or ae a liaitation upon 
the authority of the Federal Reeerve Bank of San 
rranoieco to exeroiee the power and authority con­
ferred upon it ae Fieoal Agent of the United Statee . 

Secretary of t he Treaeurr. 

JJL:u 4/4/42 
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APU-M 

Ky dear Kr. Secretary: 

Reference 11 aade to your letter of ·Jpril 

3, 1942, requeeUna that J authorise you, 1n ac­

cordance with the proYieione of eubd1Y1e1on (b) of 

leCUOD 5 Of the trading With the eneey .Act of 

October 6, 1911 (40 Stat. 411 ) , ae aaended by the 

Firet Jar Power• Act, 1941 (Public Law 354, 11th 

Oongreee) , to !reese property and treneactione 

therein and to Yilt, aanage, operate end diipOee 

of property when the property or any intereat 

therein 11 held by an nacuee engeged i~ faratna 

operation• who hal nacuated or 11 about t o IY&Ouate 

a tara located in a ailUary area within the 

leetem Defenee Oouend. 
lncloeld 11 a a81orendua delegatina the 

authority you requeet for the ~rpoae of enabliq 

the Departaent of Agriculture to carry 011t the 

agri<llltural aepeote of the nacuaUon progru for 

the teet Ooalt ailitary areae in deelln&ted IODII, 
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la Odel'• 1a IIPJII'Oprl&\1 OUII to pro\eot aD 

..U'J of u .. ..,., froa aruplaa oreclUore or 

1a o~ \o prnnt \be loll of aarlculhr&l 

pi'OCiaoUoa. 

the lloDorabll 
fbi leore\ary of Aarloulture. 

IDolonre 
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APIU•Ia 

IIICitAID fOR !BI 810RifARY or AORICULTURJ: 

ror tbe purpoee of enabling the Departaent 

of .t~riC\Ilture to carry out the aar1cuUural upecta 

of the IY&euation proar .. for 'he teat Oo&at ail1-

tarr areu tnd dellpated aonea, there h hereby 

deleaated to Uld collferred upon the Secretary of 

.t~riCIIllture full authority to ueroile uy and 

all power• deleaated to the Secret ary of the 

fr...urr UDder aeotion 5(b) of the Trading with the 

ene.r Act, u .. ended by Title III of the Firat lar 

Powere Act of 1941, with the power to rldelegate 

theae power• to auch field and other agenciee in 

the Depan•nt of .t~r1cul ture u the Secretary of 

Acriculture .., froa tiae to tlae deelgnate. 

fhil deleaaUoD ahall DOt be oonatrued u a 11ai­

tatiOD upon 8f aothority to ezerolee auoh power 

and autllor1tr at ur uae or u a Uaitatlon upon 

tile aothorUy of tile Federal Reu"e Bank of San 

rranciaoo to ezerciae the power end authority con-

terrtcl upoD U u F11cal of the llDUtd Statea. . ~ 

•• retarr of the frl&llll'J. '"'/1 · 
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DEPAR1'11!!11T OF AGRICOLTIJRE 

lfaehinctcm 

AprU 3, 1942 

Tbe Hoaorable 
Tho S.cretary of the 'l'noaeury 

Door llr. Sect-eter)'• 

390 

At tbe request of the Co-ndlng Geoenl or the 1feet..m Defense 
Co-..4 and Fourth Arq, the Par. Securit:r Adainietrati oo of this 
Dop&rtaent bae been assisting in the en.cuntion f'roa certoJ.n 
aUi t&ry areas of certain pereou a, ._, whoa are enoJIY eliens 
&nd persona of J apo.nese descent wbo opere.te fora either u lend­
owner• or o.a tenants. Tbe tunctioao of the Fa.rm Securit;r J.dain­
iatro.ticm in thia reepeet bave largel;r r elated to assist&nce in 
the lll&lcing of alT61lgeaents ~itb respect to for""' • hich 6l'e to be 
evacuated eo tbat the property intereet or the e""cueos in the 
f •.r..,. , in the crops , end in the Uveotock end equi pment on the 
fnrllltl ""'Y be protected , end so tllot the i't.l'lliB my be continued in 
cultivation in the interests of continued agricultural productioc. 
As you know, s o11e of tbe t eras in•olvocl ore extre10el;r productive 
end tbeir continuation in production 1a oaeontial to the success 
of tba Food for Freedom prograa of this Dopo.rtclent 1<hicb bos been 
foriiiUlatecl with a Tin to ... tillg the incra""ad food needs of our 
armed forces, our civUien population, end our Allies . 

'l'ta work of the Par. Seeurit;r Ada1n1etrat1oa be.o involved atteii!Pts 
to eaoun eubetitute opere tore for the en.rut ted faras end tbe 
proTi.oioa for sucb opera tore of the necuair)' credit for continued 
product1ccl. 

A nuaber of eituations bee developed which forcefully illdicate tbat 
tbe powere or this Dopo.rtaoent are not adoqunte to mke it poss ible 
effec tively to accoapllab tbeee obJectiYee . This leek or authorit:r 
bee been brought to r.y attention not only b)' tield represen~tives 
ot thio Dapertoont but also by the Dirootor of tho ll'nr Reloca tion 
Authority, wbo haa apec1f1c11lly re~uested me, purauo.nt to tb8 
l'eopone1bU1ty placed upon b1m b)' the President, to obtain and 
axoroiao ndditioo.al powers under tho Trading ~lith !be &leC\7 Act. 
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2-The Seoret&%7 of t he treasury 
AprU 3, 1942. 

It 1o fill underatandillg that the repreeent.:lti ... e ot tho CoiOillllldill 
Generel &leo feel that the Farm Security Adlllinietratlon 1e handi! 
Clipped by ita present leek of authority. 

The leek of the necessary pewera hae been ma4o evident by 
8 

number 
or different types of cases arising 1n the aotu&l edlllinistrati on ot 
tho progru. In llllllY caees , landlords or other creditors of the 
affected Oftcueea have retueed to cooperate ill the progru because 
of their feelillg that when the feru aro enCU4ted, def&ulte >1.11 
haTO occurred under the ter ... of their leans or 110rtgago.s ._. 

0 
reeult of Which tbe;r will be 1n a poeitlon to c:aDeel the leases or 
f orecloeo the 80l'tgagoa and thus eecure the property 1nter..sts of 
the Japaneao without adequate CO:!Ipell114tlon. The o~ effective 
• thod f or •etillg situations of thie character is to exercise the 
fl'eodnc power. or Clo'IIZ'se, the ... r. existence of that pewer 1n 
t he agencies atte01pt.ing to assist in the necessary arrange..,nte 
will, in 110at caaee, result in a astisfaetor;r agree110nt without 
the ao tual use of the power, 

llore serious ar e tho eases where production is threatened by acts 
on tbo port of the prospective evacuees caused either by their 
desire to oabotage production or by fear. Caaea have co.., to our 
attention where the evacuees are falling to proceed with 91'0duetion 
tor a variety of reasons . We also know or caeoa tthere tha evacuees, 
ill order to r e&liae upon their equlJ)IDOnt, are making ill-advised 
atto,.pta to eell their equiJ)IDOnt to persona other than prospective 
operators or their f ariiS. This, of coureo, IIIO.lc .. it iopossible to 
trllllofor tbe f arms to 'IIZ'OSllOctiv~ operators ao operating units. 
There <U'e &lao easeo ~ which the oftcueee cannot be found or ere 
lllldor eo• log&l diasbilit)' which wnonto thea fl'oa traneferring 
their property in orderl;r fashion . 

Aecordingl)', I &ll no• r O<luast1ng you to authorize ,.., in accordance 
with tho prorlaione of ..Uixiividon (b) of sect i on S or the Trading 
llit b Tha EooliiJ' Act or October 6, 1917 (40 Stet. 411), as aC>Onded 
by the Firat ~ar Powers Act, 1941 (Public Law 354, 77th Congress) • 
to freeze propert:r and transa ctions theroill, and to vest , menage , 
operate and dispose or property when t he property or any interest 
t herein ie bold by an ovncuee engaged in farming operations who bas 
evecu...ted or ie about to oftcuate a f orm located in a militor;r area 
withill the \?estern Defense CoJllliiiUld, It this authority 1s granted , 
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3-Tbe Secretary or the Tl-easury AprU 3, 1942. 

I ahould .l>e e•poll'ered to delegate tho reaponoibUity and powora 
to auch tleld and other agencies of thh Depart..,~t aa I •r fro• 
till8 to ti• deoigna te . 

It 1a, of ·~:• recognized that, ~ the aboe~e• or time lilll.ta­
Uona, all · situations could be token care or e ither t.brou&b 
tho ordinary proeeaaes of lew or by r 1<1Utot1ng tho agencies .. hicb 
no• ba•e tbe neeesa.ary powers to exerci.se thea 1D c.aaes "t:bieh eoae 
to our attention. Bonver, there are two u.itot1011a of tao 1thl.eh, 
~ rq opinion, - it Uj>oeaible either to uae tho ordl.nory pro­
eeseee of law or to requeet other agenciea to take tho necessary 
action. Tho first lin~ or tiM result& f'roa the detaraination 
ot the co-ooing General that it 1e nec11....,. tro .. a lldlltary 
etondpoint to encuate """Y of the c.!teeted areaa ,,....1ataly. '!'he 
eoeond limitation results from the ertre .. lT periahable aature o! 
llllll1 of the crops which are involved. J. tow boura ' neglect will 
frequently destroy an entire crop or t hia type. 

I would appreciate your early consideration of these problems . 

Sincerely yours, 

/a/ Clllude R. llickard 

Secretary 
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APR 6 1941' 

Dt nr Marriner: 

John Peble and \ he o\ ber Treaeury repre· 

een\a\1Yea wao were een\ by ae t o \ be Vet\ Coat\ ln 

connee\1on v1\b the e.acua\lon problee haYe adYlted 

ae of the a.ele\ance rendered by OoYernor Gzyacsak. 

Go•ernor Ssyecllk l apreeaed all \bt 

Treasury people vlth hle abi l ity, e~rnestneae , ~d 

drlve . It vat Yery helpful of you to anai gn hl~ to 

work vlth the Treasury on ~hie problea. 

Sincerely, 

l&lpod.) a..,q 

Govftrnor Marriner s. !cclee, 
Board of Oonrnon of \be 

Federa l Reter.e System, 
Waehl ngton, D. c. 

JVPehle:ged 4/1/42 

-n . .,. C: 
f.+-. 7-<' tJ.J.-.. I - . 
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TIM W..a~la, 

TIM s-.-..,. or 8ut.e, 

1'7 ciMr ~.. .. ..... \&17. 

) J l nkr of toto~ow 161 1?41, roqueo\od l.llti t 7 .... \'!.reeL u.. 
.1...,.1Nn eo..olll •' co-, • ..,..., \0 oa~ aa r elll"e"""""' ' Yo o! u. 
A,....t..., ?""- ' !Jl ~an•t•rlaf re,alor Cll'ecle • '-' paoUno 
IHa \be •~• C $ V (Ud.u) LW,, ..S.. -.tr .. \ 14-TI'-1'16: , 
-1- rr.. u.. , ,...,...., , _ -11 .... 0, - _,\1110, A-T!"-

,..,, \0 \be C111AMo Dwo~\ - \1M Loao .. - l'rOV•• 

TIM alU\&17 11\\aaU• a\ \be ,....\oi'Rangccn I•• mce 1\ n-
1&1'7 t.e .alta .u..r .,..,,_u t • .. u .. ,7 ot 10•11n• "' u.. 
C'llitloae ClworM«<t , ODd M<!CWd1n&l,r 1 1\ 11 f e<i .... \ed Lbtot JOU dlree\ 
\be .1. ..... 1_ eo.. ..a. a\ woall1, ltotabel, and C..1aut Lo, lndiM, ... all\ 
01 •••• .. t.et1Yoo ot \be AM rlOUI Oonn> .. l\ 111 LIM \ranator ot 
p ooUaoo II',. \be obno c011"""1" \0 t.lle Cldnooo Ocl'rCl'M.,,, 

Qltno ret•eo S~eo1 l ee,, hoYO dooljjno\od and directed 
l'r , N, c. Cbeo - ..,., 11, ~. SMqbn...,, Cololl\\81 lndla, • • \lic1r 
.,..u \0 ra,ru a at t.11e Cldnoao .wr-' 111 \be oouptan• or 
l'•oU.M trMatlarred eclw U.... _,..,.. •• 

1\ U floe1red t.llet, u eoe11 cl.ol1• •1'7 ot t aaoUno h udo ..­
"""- _...._., poeeeoll\.., or u. be \ranoterrod \0 Qdno ...te~oo 
S.,ltoo, l no., and ol.,od roMlpt.e ob\olnod ~~... ...,. oi.,_, 
reooip\ etaao.l<! be r ....-clo:: ~ \be l'r..,.._, •!'riel..,, 'ft-.....,. 
l~t, 117 7. ,.. .o~t. ln eddl Uon, 1\ 1• r oq .. u\od that 
coblo actn a. of oaeh nell tra. ... ater be oll\81ned tr• t.llo A::Mr1Citil1 
Cor.,.l end trertnd't.ed to \118 l'roour-\ . 1Yt doo •• .-> N -

dollYerJ t o ... ~@ • 

.I.'IJ{/ " ' J:41ftle Ill \ bore t rlillM OtlOIII ""'¥ be bUlocl Lo t ill 
~·--t f lrlol ... , 'h'ooO&>J'7 ~.pu-.t, roforrin.: to tho ol:o9e 
un\lannc! con trae1. n .. boro. 

394 
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lbMBI! .. ~ . 
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r---------------------~ 

' Treasury Department 
Diviaion ot Monetary Reaearch :l!}!) 

4/4/42 
Dat.•··-···················-····19 

To: nsa ChaW>Cey 

rroa: Mr. 'llhit.e 

'lie have ude aane •lil!ht changes in 

this letter (indicated on marked copy 

attached), which wa believe deairable. 

I beline the changes too lllinor t o 

necessitate sending it back to l'l"ocu,..,..,nt 

for initials. 

' 
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IIEV 
This telEgram muat b t 
paraphrased bctor t bting 
communicat ed to anyone 
othEr t han a Clovcrnmtntal 
&.gEnoy, (BR) 

Storttary of State, 

Washington . 

212, April 6 , 8 p .m. 

Dated April 6, 1942 

Rto •d 11:~0 a .m. 

Rttcrring to Dtpartmcnt•s no. 100, Marcb 14. 

Aggregate amount treasury ohtoks received 

trom Commonwealth Bank today $19, 688. 12 . 

PAU!£R 

WSB 

396 
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In rep~ refer t o 
J'l) 

.t.pr1l 6, 19'2 

'I'M Secret..., of State pre .. nh bh coapliloenh 

t o the Honorable the Seeret11J7 of the 'rreuury and 

encl oo .. cop1eo of the para];hruo of tolesru no. 348, 

dated .t.pr1l 4, 1942, froa the .t.meric&n J:mb&ooy, 

CbQ.Il&lcinc, China, eoneerninc t he oalo of oaY1nt;o 

depoolt ce r t 1f1eat ee. 

llnelOWJ"OI 

J'roa ll:ab&oq, ChunsJ<inc, 
no. 348, .t.pr1l 4 , 19'2. 

397 
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J1011 .lmericu ~baot7, Cl>wlcl<1ac, Ch1Aa 

lloi.DI JprU ~. 194z, 1 P••• 

IIO.a 3118 

398 

On JprU 1 t ho aalo of cerUticato1 of a&YiiiCo 4lpo11t1 vlUch ar1 0.,._ 

.. rUble into Aaer1cu dollar1 1tarted. 111 tbe tbr1e-dq period o111c1 tho 

./ otart the reopon11 to t ha bao 'boon d11appo1l1t1ac. .Approxl.aato17 to11 a11110I1 

t opi hon bo111 4opoo1tod 111 Clmn&l"'"C• 111c1wl111C 0111 depooU of r.,ooo,ooo. 

!he public appaaro opathot1o uc!. thoro dou 11ot oo• t o be 0111 OptilliUI 0110111 

the Cbi11111 b&l1ltor1 11114 ottioial1 re&ard1111 Y011111tt.r7 roopo1111 of ~he people. 

Thouc)lt 11 bo111C CiYII1 t o o:urt111c 1011 tom of pr11ouro on Cb111ou holdor1 

ot liquid al1d other tomo ot capt t al 111 oo1111ocUoo vi tb control ot cooaodi­

Uea aod a4a1AiotraUOA of Cllllral aob1liu.Uo11. H bao boac 1totod thot 

bu.t11oo•on aAd proapocU'I'I pr1Tah 111n1t or1 0100111 the Chinuo ho1"0 llOUcod 

that tbo DIZ01C&I1 OOt"UlllliDt cl.ou DOt cuarantoe tho ro~ptiOD of OODdl aDd 

11Yii1CI c!.apo1U1 111 Aaericu currlll01 aDd thor are 1Dcl1Dod to olcopUc1• 

eb011t tbo ChiDIII M1111ohr ot J'ill&ICI vith roopoot to tho tultUI.&oDt ot tba 

tora1 ot COD'I'IroiOA 11114 rodaapUDD· J'ollor report• ot tba dlnlOJaoot of tba 

GADSS 

I 
- aav i!Io..-;Ji 
lll •!lll'lllliJJ 'C\II~T 
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.April 6 , 1942 

!be Secret...,. at State preoonh hh coaplla011ta to 

the Honorable t he Secretar.r of the ! reatur7 &lid oncloooo 

oopieo of telecra no. 2112, dated .A;prll 4, 1942, trom 

the .Amerio&ll conou.late, Bombq, India, concerning t he ill-

tentiono ot the Hatiolllll City Bank ot Nov York to cloeo 

t he ir br anch•• at Calcutta and Boa be¥. 

:Knolowres 

:rroa Ooneu.lah, :soabq, 
no , 242, Ap ril 4 , 1942• 

399 
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Bll 
Thio tol-er• .,.,, bo 
ptraphraa.t betoro boi.Joc 
c-.tut.t to ""70U 
o\bor \baA a OoY..-tal 
O(OIIor. (llll) 

l!IJSll 

242. April 4, l p.a. 

4.00 

:Boabq 

Datocl APrU 4, 191tz 

Rec•A l2a24 p.a. 

JaUoDal Ci\7 :BaDk of Iw Tori< at llooobq vhich b the head ottico tor 

India i lltor. •• that thor haYI boon inotrv.chd by their 11ow York ottico to 

clou t heir Oalcu\ta br&l1ch bT April 15 1t pouibl o 6114 that tho :aoabq branch 

vi.U be oloood vUhb a ohort Uao. '!!he lleurn ll6Dk of ID4ia hu 1D4icahd 

to tho J&\ional cur :BaDk ot ll'tV York ih dhappro•al of ouch action aod hu 

uktd the National CUr :B&Dk ot ltv York to lllint ab at ltaet a aaall office 

at lloaba,r. 

lor tho Departaant'o collti4anUal illtor.ation it ahoW.4 bo atattd that 

tho X&l1ocer of tho :B•bq br&l1ch ot tho llaUonal CitJ llank of llov York con­

curt vi th tho RIOII:'YI :B&Dklt ogaooUon aD4 h cabl1ac hi a hoocl ot!ico to 

that attect; he hu requttted tho oonaW.ate to aupport hi= in tb.h action and 

I han accordi11Cl7 written hill todq ao tollovoa 

8Vbllo I can appreciate tho oxigOAcioo ot tho oitu.aUoo Which ha•• 
proeptod rour ltv York ottico to i ooue theoo iattrv.ctiooo, I tool oaopollocl 

to poil>t out 1i vould, in q Ju4caont, be hichlT doolrable frlllll the otaodpoint 

ot ~orlean prooti£1 in IAdia, aa voll ao 4oolrablo tor the conYoDionoo of tbo 

11D1tod Staho ar.od torcoo 1D IDdia aD4 other br&DCboo ot tho 11Dihd StatiO 

Oonr~~amt 1n thio cOW>ti:'J, tor JOU. to aaintab at loaot a ....U ot!ioo 1D 

Bcmbo,y, 1 aa ouro that tbo Oo•eruent of India vou.l4 aloo appreciate ouoh 

actloa oiaco it cOQld not help bat to feollitate cortDin ot tb.olr tranoaotiono.• 

!be Con.W.ah vOQld b&Ye oxprooood tho torocoiD& opilliOA to tho J aUOilal 

City ll6Dk of ltv York at :a .. bq irroopecUYI of tho 11aoacer1 o action in roquoot­

lng it to do 1 0 • The Dorartaent it requeoted at ito diocr otlon to intora tho 

Rational Ci tJ :a&l1k ot 11., tork of tho conoulato•o Yiovo on tho oubjoct at tho 

••• Uaa not ( ropoat not) dioolo• iD& the local l!_.,r• • oxprouion ot opinion 

to ••· 
DOIIOV.ul 

'l liC 
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Tho Secretary of State proaonto his co•plimento to 

tho HoDDrablo tho Secretary of tho 'rruouey and oncloaoo 

a co:w of 4aopatch llo. 435, 4atod J'obruary S, 1942, !roc 

tho .boricen Coollllato , lloabq, India, concernilll; woe~ 

ropcrh on :S001~ lilTer and ~;old aarket. 

'roloj;r .. lfo. 23 wao trano.,itted to tho Socretacy of 

tho Troaaury in tbh Department'• letter of Fobruaey 5, 

1942 • 

.laclo.,....: 

Deopatch llo. 435, froa 
Co,.ulato, :SO•bq, lodia. 

401 
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Jlo. 436 

J.IIUICAII CO!iSULlft 

lloabo\r . Ic41a , hl>nJAl'7 5, 1943 

402 

Subject : lookl, Reporto oo lloa~ SilTer ODd Gold Market 

Sir: 

I baTO tbe honor to rotor to the Department'• tolecraa no. 23 

ot J'ol>l'UU7 4, 194.2 tranaalttinc tho adrlce ot t ho 'l'roaouzy Depart!OOot 

that l.ntonu.Uon with roopect to tho local cold and ollnr ll&l'ket 

need no lon&er be oeot by cable o1nco the tonro.rdlnc ot the intonation 

by .. 11 will bo outflclent. 

Oalooo l ootructod otborwloo ~ tho Deportaont, tho Conoul&te will 

lo futuro foroard to tho Doparh:ont b:; pouch the •••~ ~>arlt<tt &Da}J'oto 

nt Worwe.Joo Bou.o,joo Dalal, Stoclc, Sbaro, Bulllco, J:xclw1c• ood J'1D&Dco 

llroker, .llom'bq, and tho 'IIZEKLY !IWU(i'!' REVI:St pul>Uobod b:; Promchand 

ltoycheod &04. Sono, Lilllitod ,..lloaobo\r. Theae pu'bllcaUcno are not ot all 

bulJr;y , eod 1t 1o boll end thot t bo frouuzy DopartDint will find thoro in 

tho l.ntor.ation it deoiroo rocardlnc woolc b:; week do•olo~oto In t ho 

.llcaobq oilnr and cold aartet. 

'l'o tacllltato reference in tbe Deportment , tho atoreeald pu'blicatlono 

wUl be 1dcnUt1od 1n each euo ey tl:e !ollo•lnc endoroomontl 

•J'or tho 'l'roUUJ'7 DopartDOnt in accordance olth tho 
Dopart .. nt' • t elocraa llo. 23 o! J'e'bi'UII'Y 4, 1942 to 
.ll.,.'bq and t bo Bo•'bq Conoulato1a Doopetch Uo. 435 of 

february 5, 1942°. 
Roapecttul~ youro , 

863. 4 
lll'l'-4,.,b 
In quadrupll.,.to t9 t he Do~t .. nt 
Co~ to Coooulato Gonotal. Calcutta 

l!ooard Dcno•an 
American Coooul 

Regraded Unclassified



0 
0 

p 
T 

Tbh telesroa 11uat be 
p8l'apbraae4 before beiac 
eo.-.nioated to aQ70ne 
other thaD a Oo~ernaeotal 
a&enC7o (:Bil) 

Secretsry o! State, 

Vaehin«toa. 

217, A;i!rU 6, 4 P•"· 

7579 

Dated April 6, 1942 

Rec' d 3•45 p. a. 

403 

Reterrinc to the Dap • .rtoent 1 a telegrsm no. 317, l·t&rch }1, 7 P•"· 

Joae Correia Ameda, Sucre. Oonaidered aati afaotory a• cona1cn•• 

lea ther. 

No connection between Soclodade Oeral de Oo:..ercio Induotrla o 

Traneportee Limited and E. Pinto »aoto o Ola both ot which be•• Jolnt 

!ritioh-~erican appro•al ao coal conoicnooo. 

I. ll".rl: :Jerrelrt. Pinto Daeto vho 1a & ~tner of !:. PhtO 

Daato o Cia. reeicnod a• director 1•neral of Proclai med Liot firm 

Portupl Prev!dein to on llarcb 18, 

eh1c0p7 
4--8-Jia 

li'ISB 
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TREASURY DEPARTMENT 404 

INTI:It OFFICI: COMMUNICATION 

TO 

_ ,. Kr. Dietrich CONFIDENTIAL 
RtCiltorod 1t orl1Dc tran1actio~1 of the reportl oc b&ako voro u tollovo• 

Sold to coamerclal co~corno 
Purcha1od from cooaorclal co~c1rno 

£}},000 
£12.000 

Opo~ IIUi:ot otorliDC hold at 4.0}-3/4, vUh ~o reported tr~oactlo~o . 

./ !ho Canadian dollar dlacoud ~owed t o 1» liT tho clooo, u c.-pared 
vlth 1}-1/&f. OA Satunl.q. 

IA llov tori:, cloola& quotat1ou for the !oroip c:urreac1eo l1ato4 bolov 
vero u !ollovoa 

Ar&~ti~o peoo (froo) 
:Braslllan allrola (!roo ) 
Ool001b1&A pe1o 
Mexican peoo 
UI"IICWQ'&A peoo (!roe) 
VIAIIUOlan bcl1T&r 
Cuban pliO 

.2}70 

.051& 
·5775 
.2o64 
·5295 
.2815 
}/}2'f, pru11111 

!horo voro ~o &old tranaactlo~• COD.o~~~~Uottd b7 111 tod&T • 

io Ae¥ cold OA&ac ..... t. were reported. 

'!Aoro voro ~o London oUnr prlcoa quoted oviD& to tho holld&T iD. Groat 
irltaiD.. 

fho Troaourr• 1 purchaao p rice tor foreip dlnr val =chazllled at 351· 
Rm4T and l!araan' 1 oottl•ont price tor forolp oUTer val alao =c:ll&D.gtd at 
35-l/Sf. 

Vo mado ~o purohaoo1 of o11Tor tod&T• 
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!lP1IL 'a· 111 

Cow ... ...!.! 
aunsa at 8ll:llt 

(U.S, DCIIIr) 

405 

11111t1W1SK aJ>4 lOW IliiBT -• trioo r&idect b)' 1,_ draratt 011 tbe 

:lrdo -',<livioloMl ~· •• hit aJ>4 two 8r1t1oll .....,h&nt voooolo _.. 

d.-,..1, 0110 ott'-~. 0!>8 _., OMll Harwotton ohip hao reoobod th1o 

•ouotrT rr .. ooriiiiiBIRO, 

JWotl.. 5th. ID furtbor bo&<ry air r&l.do thrM ~.II; Doatzwwn _.. 

~· "-- wu c..,.id.,..blo ~ tc tbe clccQvd OD( ..IT, AlllBID, 

2. m,max 

-· - Prcat, llo oW>otaDt.ial ...... 'tie - 1a reported 

tc be ·-tz.t.izc trccpo aud .. - tran.pcrt 011 tbe ... t - ol tbe ll!IWWIII 

a. tow ..u.... DCJrth ol -· oar &rt1ller7 ... eottvo 1D th1o l.oo&llt)', 

3. AJB 9JBll'PJI 

WIS'D!IIl' r!IONT • 5tb/6tb. 3~ airot'ott .... doopatcbod • COWONI 263, 

0~ aJ>4 RII>NI l!OAIS, GENNI!VILLIERS (P.IR!ll) 201 HAVR!Il81 ID-. 20, ~to 

U. Pi•• drcrott ore 111u1Dc &Ill! tJ:Jreo aruhecl on return, !llCIIQ' oot1Yit7 Y&O 

olicht, one airarott •• obot dcorn b)' a -~ 1n tbe cuter TIIIIII!:S &STIWIY. 

IUof.l, 4th. ID odd1t1011 tc thoeo olroec!T ropcrtect, 75 - air­

orott attaalllecl 011 \.be 5U., 208 - draratt a tteokecl, oauaJ..oc "-P_ at l!lL FAR, 

ULU.t, GJWI) IIIRliOIII &Ill! tc ciri.l.iaD j40j)iii v. - ol - tsc~>tor•, - ol 

_.. ~ d 1ec!.1 iatoroeptod, .lnti-airaratt dofoDCII &Ill! tJcbt&ri doo-

trO)"'CC oix, probebl7 doo~ oae &Ill! cl-.od ton. 

m~Qi. _,. CF1ZL llo, U2, .lddl.ti~ 1Dt.,._tion, .T~ air 

attaclc1Dc tt1reo " aJ..oclAI ,,,., -· &Ill! naval •Zero• ti&ht&rao 33 JIJrrican<>o 

&Ill! ~. - "- a:J - draratt, prollabl7 dootn>;rod rtvo - ~ MlV 

>tbero, twe _. ._... ohat dGWD b)' ant1-airorott tiro, ,. loet l8 1'1ghteite1 w e 

Jatol.1Du &Ill! - Soar4f1ab, TOn Bl.oaheS. oont tc attack t.bo Jop&DII& laval 

,.,._ ta1lecl tc 1-to 1t oor1as tc bed weathor, .u.4 IIOI'Ohant oru1- oot 011 

l1ro 1D CCI£MIIO IIU!BOOil, 

cal¥ ~ o~~aop 1a tile d1Dpoeit1011 ol -.Jcr Froncb aval UDito ou an ia­

- ol - Oloiro clooo CI1'Ui..- at CASABU!Il.l tr.. DAI.IR, S1JtASBOORl 1a be-
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April 6, 1942 

FOLLOW-UP FOR THE SECRETARY: 

You have reques~ed that Mr. Kuhn look into 

and report to you on possibility of distributing 

"Voice of the Chief" broadcasts in the U.S. 

406 
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TREASURY DEPARTMENT 

IN'Talll Ol"l''CIIi COMMUNICATION 

a,... March 17, 1942 

TO Seeretar,r Morgenthau 

"""' Kr. Kuhn 

Atter a good deal ot prodding tr011 1111 , the KaeLeieh 
ot!iee hae tinallJ pera1aded Ill'. Fl;r ot the FCC to 
perllit dbtribution to the newap&pera ot the propagama 
material broadeaat by the ixls eTery day. Excerpts 
!rom German, Italian and Japanese broadcaata will be 
diatributed daily to newapapera and radio eommentatora, 
ao Ua t whenner Senator Wheeler or othera eop;r the 
.lxia lina, the newap&pera can aa;r eo with chapter aul 
nrae . This ought to han a good etteot in the tip,ht 
againat llcCol'lliolc ot the Chicago Tribune and othera lilce 

b!.a. 

It had .not been planned to diatribute the -voice ot 
t~e Cbiet• broadcasta, but KaoLeiah ' a ottice promisee to 
let me lcnc. in a tew da:ra whether this oan be added to 
the dail:r aerTice. 

l . f< . 
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TO 

./ 

TREASURY DEPARTMENT 

INTEit 01'1'1CE COMMUNICATION 

rerdin&D4 IuhD 

Seoretarr lforgenthau 

408 

DATI£ llal'Oh 17 t 1942 

Whr ien't the eo-called "Yoioe ot the Chief" outAt 

Gel'IU.ll1 gi"'en general diatr1buUon 1n th1a oount17'1 I wiah 

you would talic to JlacLeiah about it. It •- u tholl6h we 

are o"'erlookins a bet br not si"'ins tb1s out to tbe newspaper 

column1ata , radio oaa.an,atora, etc. Please take it up with 

KaoLaiah and lat me know wnat bis reaction i s. 
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UNrrm STATD Gouc ,_, 

COORDINATOR OF INI'ORMAnON 
........... D-. C. 

Aprll 6, 1942 

Tile Honorable 
Tile Secretary of the Treasury 
Washington, D. C. 

Dear Henry: 

Tile attached is from the British 

Ministry of Information weekly guidance. 

Sincerely, 

~ 
1'/illi.a.m J. Donovan 

Enclosure 

409 
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The following is from the British u 

weekly guidance. 

1. Emphasize t he imminence of the German offensive 

and the Russian British preparedness to oppose it with utmost 

strength. Give no support to the German local nerve-pressure, 

i.e., discount the notion of an immediate attack on Turkey. 

Treat r eports of return of German Generals to Bitler's favor 

with caution circulate for propaganda effect but give no 

strategic significance and do not att ach too much weight. 

2. T here is no evidence of likelihood or otherwise 

\ of the Jap attack on Eastern Siberia , though it is possible 

if not probable that there should be such an attack, syn-

chronized with the German spring drive. During the worst of 

the German autumn advance t he East ern army was kept in~act, 

and the Russians feel they can hold out in the East without 

withdrawing forces from the west. Do not assume that Vl adi­

vostok will hold out, should the attack occur. Also emphasize 

t hat the forestall ing of growing American Pacific strength 

would be one of Japan ' s main motives. 

) . In the next few months , the bulk of the fighting 

will probably be done by the Russians rather than by ourselves. 

4. Emphasize Britains growing realization of t he 

part she must play after the war in the Europe of the future 

and her growing under standing of Europe' s proble!IIS. 
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UlniD llrATD Go\W m" 
CC.:lc-IClOROIIIIIIDIINATOR 01' INPOFU IATION 

n·r IW4a.. c. 

April 6, 1942 

'nle Honorable 
'nle Secretary of the Treasur:y 
Washington, D. C. 

Dear Henry: 

Attached is the British PIE 

Survey of German Home Propaganda. 

Sincerely, 

Will iam J. ~ 
Enclosure 

Regraded Unclassified



The following i s fro• t.he British Pll!l~(ll'i'ih'"b'f 

11oM Propaaanda. 

~ llain Theile: lhile engaged in Ruaaia then is no 

( need for GenNnJ' to feat attack fro• elaewhen because: 

i.e.: 

a. Allies are Wlable to begin an offensive 

anywhere. 

b. The hoplessness of British efforts to 

batter at Atlantic coast defenses. This is shown 

by •catastrophic failure• at Saint Nazaire . 

c. Ineffectiveness of Russian winter offensive. 

d. Continued 11ilitary defeats of allies. 

e. Lack of allied shipping due to continued 

heavy sinlr.ings along t.he American coast. and in t.he 

Atlantic especially. 

Secondary Theme: In England things are much worse, 

a . llilit.ary weakness. 

b. Poor l eadership. 

c. llorale is bad. 

d. Strategic situation is hopeless. 

About. 1/8 of the news output. was devoted to Japan. 

This was much less than half of the UOWit which was devoted 

to Russia. llllit.ary operations in Chins wen given 11inor 

prominence. The assUilption of t.be high cocunand by •deserter• 

or •filll star• MacArthur proves •military sovereignty• was 

surrendered by Australia. Japan ' s threat to India was not 

stressed. Moderate but. constant prominence was given the 

Indian •eaot.iat.ions . Increasing suggestion t hat America de­

s ires to take over India. 

'TheN was no J~e~~tion· what.seever of t.be Spring of-

fenaiVe in Russia up to April 1. There were no c:ust.oaarY 

strategic reviews of the ailit.arY situation and no figures 

on German los ses. There was no aore heard about Rioa. 
Regraded Unclassified
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l 
Standing directive to say nothing suggest 

is a formidable foe. No word has yet been uttered about 

Nazi atrocities in Norway and no expectations about France. 

There has been very little permitted to leak out about Serbia. 

~ Great emphasis on drastic threats for viol ations. 

( Stern line instead of effort to minimize the gravity of the 

new rations cuts. 

Regraded Unclassified



TO 

TREA SURY DEPARTMENT 

INTvt OP'FICIE CO ...... UNICAT10N 

Secretary Morgenthau 

Mr. Kamarolt 

DATa April 6 , 1942 

Subject : Lateet Report on Sundar' s Japaneee Attaolt on 
Colombo, Ce:rlon 

On April fourth, Saturd8J, a Coneolidated Catalina, 
on reoonna1aeanoa, disoo•ered a Japaneae task roroe or 
a battl eah1p , two cruisers, an aircraft carrier, and 
three othe_r ah1pe 360 miles to t he east or Ce:rlon. 

April fifth, Sunda:r morning, the Jap~nea e force 
wae picked up 110 m1lee south and el1ghtl:r weet or 
Cetlon. When 75 Japanese planes attacked Colombo, 
therefore, ther e was no eurpriea. The Japanese caused 
e:~<tendve damage, ne•ertheleae , to t he harbor workshops . 
One Br1t1eh wareh1p (e:~<aot description unknown) was hit 
and is probably a total loss. Only alight damage was 
done to other targete, the airdromee being scarcely 
hurt at all. 

The Japaneee lost certainl:r 27 planes, and at 
leaet 25 other• were damaged. 14 Britieh pla.nee were 
loet . 

(U.I. Operations Report, April 5, 1942) 

(The Japanese force mar still be within range or 
All ied bombers , and further Japaneee loeeee me:r be 
experienced. ) 
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TREA SURY DEPARTMENT 
41.5 

INTE._ OFl'lCE COII04UNICAT10N 

oua April 6, 1942 
TO Secretary Morgenthau 

Mr. JCemarolt 

SubJect : Summary of Mi litary Reoorte 

Far Eaet 

There are no evidences or Japanese preparations 
for a mo•e against Australia. In t he whole re2ion 
r r oa Timor ( eaet or Ja•a) through the Japanese- man­
datee, it ia estimated that there are not more than 
three d1Yiaiona. Such a force 1a negligible, so rar 
aa major .operationa are concer ned. 

(C.O.I., "The War Thia Week 0 , March 26-AprU 2, 
19~2) 

German A1r Force 

There seems to be general agreement that t he 
Germane ha•e eurrered very high air oaaualt1ee in 
Ruasia and that the loss or some or their beet pilots 
haa undoubtedly impaired the efficiency or the German 
Air Force. 

The British estimate that German first-line ai r 
a t rength, at present, i e ~. 200 plane a, or 25 percent 
under June, 19~1 , and that reserves ere aeriouel y 
depleted. The Am3rican Army bel1eYea that the German 
fir st-line s trength has remained unchanged et around 
6,000 planes, w1th ~econd-11ne reserves of 5,000 
p lllnee . 

F1ret-11ne strength or t he GermAne was est imated 
t o be 5,700 planes in June, 1941. Count i ng reserves, 
the Germane had a total or 12,600 combat plsnea. The 
total number or planes of e.ll types wee estimated to 
total 23 ,300. 

(O.O.I . , 1 The War Thie Week•, March 26-Apr1l 2, 
19~2) 

' 
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Med1terranean 

Aooord1ng to t he Swed1eh Genera l Statt
1 

there 
w1ll be no Naz1 offensive age1net Turkey. tThe 
Br1t1eh Agree that there are no preperat1ons1 ae 
yet , wh1oh would 1nd1cate euoh en offensive. 1 

The Swedes bel1eve thAt th& !treduAlly 1n­
oret~e 1ng heat 1n L1bye w111 br1n.r on 8 stlllemate 
on that front. (Our aray 1a be!t1nn1ng to beli eve 
that the Germans are not go1n1r to ~ttemnt an 
ottene1ve on the Li byan tront- 1n the near future. ) 

(C. 0. I., 1 The War Th18 Week•, lleroh 26-
Aprll 2, 1942) 

41.6 

I 
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OF POSSIBLE INTEREST 

(The f ollowing otticiAl Finnish broadcast, not directed 
to.arde the United Statea, on the Axle 1pr1ng ottensi•e, a1ght 
be or 1nterewt. A reluctant eda1seion ia made that the Axi1 
may not be abl e to eliminate the Ruasi~n front i n this coming 
au~er. • . •. it can be safely aaaumed that the Ruaeiane will 
be driTen baok ot the Volga, al though it ia questionable it 
that can be achieved during the summer.•) 

• 
1 The Germsn spring otrenaive on the Eaetern Front 1a 
approaching. When t he German Army started ita otten­
eiTe last June, the strength of t he Russian Army and 
ita equipment were unknown. Judging from the Russo­
Finnish war the Russian ar.y was conaidsred weak ...• 
Now we learn that the SoTieta sent only eecond-rate 
armies to Finlend •.. ETen now, at tbe beginning or the 

" third period, the strength or the Red Army 1e still 
unknown, although to a lesser degree. 

•It hae been estimated that the trained Rueeian Arm:y 
wee oomprieed of 16 t o 17 aillion men whi ch oould,it 
neoeeeary, be increased by 5 to 10 million men. It 
we aaauae that 8 million men haTe been loat , killed, 
or wounded, the number or men at the t ront oan be 
estimated as 10,000,000 who are not or the aame high 
atandard ae those loat. 

•However, it must be remembered that the Soviets have 
not yet mobilized the 10,000, 000 workers evacuated 
trom the countries now occupied by the Germane. These 
workers are ardent Communists who oan influence the 
fighting morale or the Army. 

•It seems that the wUl to tight h still strong in 
the Red Army, in ep1te or all ditt1oul ties. The 
Russian eupply or erma is not yet ~xhaueted .••• 

•Laet winter a great amount ot Rueei~n tanka were 
destroyed but, surprisingly, more tanka appeared and 
they were all Russian machines; not one English or 
American tank hae been eeen eo tar •.•. 

•The weakest part or the Russian Army ia the air force. 
In epite or their heaTY losses, a shortage or planes 
ia not yet apparent. During the winter operations, 
the planes were eent in great maeaee against the Germans. 
The greater part ot the planes oame trom En~land and 
were ot the Hurricane and Spitfire types ... ut the

1 teohnical standard and training or pilots 1a muo~11 ower 
than i n Germany and the Germane are also numeric Y 
superior to the Ruaaiana. 
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•That ie why criee tor help t rom England and America 
have been ao pressing latel7···· 

•Considering the auppliea or the Red Arm7, one must 
not t orget that during the war the Bolsheviks loat 
50 percent or their armament production and the main 
centers or Yoeoow and Petersburg are within r each or the Germane .... 

• Germany and her alli es atart the spring offensive 
tavorabl7 tor them, as they are better equipped and 
have better leaders and it can be aately aaauaed that 
the Rueaiana wUl be driven behind the Volga, although 
it ie queet i onable 1t that can be achieved during tbe 
eWimer. • 

(Federal Communicat i ons Commiaaion, April 3, 1942) 

418 

, 
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